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SEVENTY-SECOND  CONGRESS,  FIRST  SESSION 


SENATE 

WEDNESiMiT,  May  18,  1932 

KLeffisletive  dot  of  Monday.  May-9,  1932") 
Tlie  Senate  met  at  11  o'clock  a.  m.,  on  the  cxplraUon  of 

the  recess. 

Mr.   FESS.    Mr.   President,  I  suggest  the   absence   or  a 

quorum. 

The  VICE  PRESII«NT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


B&nkbead 

Bartmur 

Btngham 

Borah 

Brouaaard 

Bulow 

Capper 

Caraway 

Cohen 

Oonnally 

Oooiuice 

Cuttlnc 

DavU 

Dicklnaon 

DUl 


Oeorse        i 

OlaM 

Ooldatxmagli 

Hale 

Barrtna 

Hatflckl 

Bawes 

Haydan 

Hebcrt 

BuU 

Jonea 


Kandrtck 


Keyes 

lA  F»llette 

Logan 

lioOUl 

IfcMary 

Ifetcalf 

Morris 

Oddla 

Patteraon 

Baed 

BoMnaoB.  Ark. 

BoMnaoo.  Ind. 

Sheppard 

Bmlth 

Smooi 


Btelwer 

Stephens 

Thomas,  Idaho 

Thomas,  Okla. 

TrammeU 

Tyd'ngs 

Vamlenbers 

Wagner 

Walsh.  liCaas. 

WaUh.  Mont. 

Wataon 

Whader 

White 


Mr.  HUIX.  I  dealre  to  announce  that  my  eolleagtie  the 
senior  Senator  from  Teaoefisee  IMr.  McKkuju]  Is  unavoid- 
ably detained  from  the  Oenatr  on  accotuit  of  illness. 

Mr.  FESS.  I  wish  to  announce  that  the  following  Sma- 
tors  are  detained  in  a  mi»i^«g  of  the  Committee  on  Bank- 
ing and  Currency:  Tlie  Senator  from  South  Dakota  tMr» 
NoRBccKl,  the  Senator  from  Connecticut  IMr.  Waloott], 
the  Senator  from  Delaware  [Mr.  TowhsbtdI,  the  Senator 
from  Iowa  CMr.  Bkookkuz].  the  Senator  from  Florida  tMr. 
PLSTcnaJ.  the  Senator  fnm  Mtefalgan  [Mr.  Couznm], 
the  Senator  from  WiKOHfn  [Mr.  BlaxhsI,  the  Senator  frooi 
Colorado  [Mr.  Oosaaaml,  the  Senator  tram  Kentucky  [Mr. 
Bakkuct],  and  the  Senator  from  Wyoming  [Mr.  Cabst]. 

I  also  desire  to  >—«*—»«*  that  the  Senator  from  Cali- 
fornia [Mr.  ShoktudcbI.  the  Senator  from  Vermont  [Mr. 
Austin],  the  Senator  from  New  Hampshire  [Mr.  Mosnl, 
the  Senator  from  Delaware  [Mr.  HAarmas],  the  Senattnr 
from  Utah  [Mr.  Knral.  and  the  Senator  from  New  Mexico 
[Mr,  Bratton]  are  detained  In  a  meeting  of  the  Cominittee 
on  Privileges  and  KUwtVinii. 

Mr.  WAONER.  I  wl^  to  annotinoe  that  my  colleague  the 
senior  Senator  from  New  York  [Mr.  Copklahi)]  Is  detained 
from  the  Senate  on  cOdal  business.. 

The  VICE  PRESIDKHT.  Plfty-elght  Senators  have  an- 
swered to  their  namea.    A  quonun  Is  present. 


The  legislative  clerk  read  as  follows; 


strike  out  all  after  tte  enaeUng  olauM  and 
"  That  the  President  oT  the  United  States  tae.  and  ke  to 
authorlaed  and  directed,  by  and  with  the  advlos  and  ooOMnt  OS 
the  Senate,  to  ^>polBt  a  Judge  to  flU  a  Taeaftcy  to  tne  DmxUA 
Court  of  the  United  SUtes  for  tlM  Dlstrtct  of  M 
casloned  by  the  death  of  Hon.  WUUam  A.  B«nywx 
pointed  as  additional  judge  In  said  district  undar  tke 
of  the  act  of  Congress  entitled  'An  act  for  the  ai — '-*' 
additional  circuit  judge  for  the  fourth  Judtela* 
appoli&tment  of  additional  dlstrlet  lodges  for 
providing  for  an  annual  oonferaaoe  of  oertata  . 
other  purposes.'  approved  September  14,  1922  (U. 
sec.  3) ,  A  vacancy  occurring  at  any  time  in  the  < 
Judge  referred  to  in  this  Set  Is  anthorlaed  to  ke 
amend  the  Utle  so  as  to  resrfl:  "A  blU  to  i«aov»  —  ^^^  . ^ 
upon  the  fUllng  of  vacancy  of  dlstrtot  Judge  tor  the  dlatrttt  Of 
New  Jersey,"  ^ 


AOOZTXOMAL  lUUUCI   JTUIXS  FOB  IfTW 

The  VICE  PRESIDBNT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  BeprMentoUvee  to  the  bUl  (&  1S35) 
Ut  provide  for  the  i^ipolntment  of  an  additional  district 
Judge  for  the  district  of  New  Jersey. 

Mr.  HEBERT.  Mr.  Rnald^nt.  I  move  that  the  Senate 
concur  in  the  amendmcBt  of  tbe  House. 

Mr.  ROBINSON  d  flrkansai     What  is  the  amendment? 

Mr.  HEBERT.  The  Wtt  provides  for  the  appointment  of 
an  additional  district  Judge. 

Mr.  ROBINSON  of  Arkanaas.  Tes.  I  understand;  but  the 
amendmfcnt  of  the  House  has  not  been  read. 

The  VICE  PRBSIDBIIT.    Let  the  amendment  be  read. 

LZXV 661 


to  fll  « 


Mr.  HEBERT.  The  House  anbstltute  is  a 
blage  only.  The  ^ect  <tf  It  is  the  same  as 
passed  by  the  Senate. 

Mr.  ROBINSON  of  ArkMiMW.    May  I  m 
why  it  was  necessary  to  authorise  the 
vacancy  caused  by  the  death  of  a  Judge? 

Mr.  HEBERT.    When  Judgt  Runyon  wm  iwMatgd_ 
1922  it  was  a  temporary  appointment, 
there  have  been  no  additional  Judges  provided. 

Mr.  NORRIS.    I  would  Ifte  to  say  to  the  ~ 
Arkansas  that  this  was  a  ease  wbere  the  orlgiiHil  lur 
vlded  that  in  case  of  death,  removal,  or 
cessor  should  be  appointed.    It  was  thought  when  w»< 
the  law  that  the  business  would  not  keep  up  M'  tt 
apparently    doing.    The   Judge    appointed   hm  4 
under  the  law  the  President  has  no  auOMVttj  to  HA 
ofnce;  in  other  words,  the  olBoe  expired  with  the  diatt 
the  Judge.    The  Judiciary  Oommlttee,  after  quite  •  lllU 
vestigaUon,  reached  the  coDchMian  that  the  po^Uoo  la 
essary,  and  in  effect  reported  a  UU.  which  we , 
that  Judgeship  permanent  instead  of 
the  object  of  the  UU.  ^  ^  ' 

Mr.  ROBnCBON  of  Axkaaaas.    I  aaiiima  tnia.  t^  JH|li<» 
tor's  statement  that  the  eyidenoe  befotg  Uifr 
showed  such  a  change  In  eondtttnns  in  the 
spect  to  ttie  amount  of  liUgatlon.  that  it  ii 
is  necessity  for  a  permanent  Judge? 

Mr.  NORRIS.    Tbat  is  correct 

Mr.  ROBINSON  of  ArkanMa.    I  have  no  ubJtUtaii 
The  VICE  PRESmENT.    Without  objeetian,  the  ptOMibb 
concurs  in  the  wttt''"^'"*"**  of  the  HMiae  qt 

OKULM 


TbaJtM 


PKTZnOSS  AMD 

The  VICE  PRESIDENT  laid  before  tbe  6eB«l»  a  ttfigMil 
in  the  nature  of  a  memorial  from  Max  M.  andlooli  Z^iaild, 
publishers  of  the  Wichita  (Kans.)  Beaoon.  MmooatrattBg 
against  the  impoeitkm  of  taxes  on  the  motor  indwtry,  wlriA 
was  ordered  to  He  on  ttie  table. 

He  also  laid  before  the  Senate  telegrams  In  tte 
of  memorials  from  W.  J.  Spencer,  president  of  the 
Union  Mutual  Insurance  Co.,  <rf  Salimi:  Homer  f.  I 
secretary  Kansas  Aasodation  Mutual  Insaraaee  Cos.,  « 
MffPhp"TO'*.  and  the  Faxnum'  Alliance  lusuraneeJPo.,  ■P- 
L  F.  Talhott,  preside&t.  of  McPherson.  in  tha  atrta  «f 
Kansas,  remonstrating  agalnM  the  Imposition  of  tawi  PWP* 
talnlng  to  mutual  Insurance  companies  in  ^  pandlag 
revenue  bill,  which  were  ordoed  to  lie  on  tbe  " 


in40£ 
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May  18 


I 
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He  also  laid  before  the  Senate  a  letter  from  Robert  J. 
Coktrell.  secretary  at  the  Cltlsens'  Joint  Coinmlttee  on 
Ptocai  BelaUons  between  the  United  SUtes  and  the  District 
of  Columbia,  inclosing  printed  matter  relative  to  the  nscal 
relations  between  the  United  States  and  the  District  of 
Columbia,  particularly  the  so-called  Federal  lump-sum  ap- 
propriation and  cuts  in  the  pending  District  of  Columbia 
appropriation  bill,  which,  with  the  accompanying  data,  was 
referred  to  the  Committee  on  Appropriations. 

Mr.  ASHURST  presented  a  memorial  of  sundry  citizens 
of  Globe  (Ariz.)  R.  F.  D.  No.  1.  remonstrating  against 
changing  the  Rural  Free  Delivery  Service  to  a  contract  or 
wholesale  delivery  basis,  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

He  also  presented  a;  telegram  in  the  nature  of  a  petition 
from  Howard  8.  Reed,  secretary  Arlzoiut  Society,  Sons  of 
American  Revolution.  Phoenix,  Ariz.,  prajring  for  the  pas- 
sage of  the  bill  (H./B.  101 3S)  to  exempt  from  taxation  cer- 
tain property  of  the  National  Society  of  the  Sons  of  the 
American  Revolutl^  in  Wksiiington,  D.  C.  which  was 
ordered  to  He  on  the  table. 

Mr.  KENDRICK  ^rtsented  telegrams  in  the  nature  of 
petitions  from  simdry  qnizens  of  Laramie,  Wyo.,  praying  for 
the  passage  of  the  ^-called  Goldsborough  bui.  being  the 
bUI  (H.  R.  11499)  for  restoring  and  maintaining  the  pur- 
chasing power  of  the  dollar,  which  were  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  Board  of 
County  Commissioners  of  Albany  Coimty,  Wyo..  relative  to 
proposed  legislation  authorizing  the  transfer  of  the  una^ 
prcprlated  public  lands  to  the  several  States,  and  favoring 
the  amendment  of  such  legislation  by  providing  for  a  review 
of  the  recommendations  of  the  commission  established  there- 
under either  by  the  Congress  or  the  President  upon  recom- 
mendatloh  of  the  Secretary  of  Agriculture,  in  charge  of  the 
national  forests,  which  were  referred  to  the  Committee 
on  Public  Lands  and  Smrveys. 

UEtXKT  srrvATioir  nv  kxho  coxtntt.  wash. 

Mr.  JONES.  Mr.  President^  I  have  a  copy  of  a  resolu- 
tion adopted  by  the  county  commissioners  of  King  County, 
Wash.,  which  very  vividly  sets  out  the  condition  of  affairs 
there.  I  ask  that  t!fp¥esolution  may  be  read  at  the  desk 
and  appropriately  referred. 

The  VICE  PRESn>ENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  fellows: 

Resolution  No.  4700 

Whereas  prlvata  chulty  and  the  local  goTemments,  city  and 
county.  ar«  rapidly  appnwchlng  the  end  of  their  available  re- 
sources In  providing  food  for  unemployed,  and  more  than  17,000 
families  In  Seattle  alone,  aggregating  more  than  53.000  Individuals, 
have  been  provided  with  food  during  the  winter  from  city  and 
county  funds,  augmented  by  private  donations,  and  more  than 
2.500  homeleaa  men  are  being  given  one  meal  dally:  and 

Whereas  th*  diy  of  Seattle  now  has  funds  aviiuable  to  con- 
tinue this  program  for  not  more  than  two  weeks  and  the  board 
of  county  commlsslonera  has  reached  the  limit  of  fimds  which 
may  be  appropriated  by  direct  vote  of  the  boejtl,.  and  it  Is  im- 
possible \uider  Stat*  law*  to  submit  an  additional  bond  iMue 
to  voters  vmtll  the  general  election  of  November  8:  and 

Whereas  the  plight  of  the  unemployed  Is  not  d\ie  to  local 
cAUses  but  Is  attributable  entirely  to  the  nation-wide  depression; 
and  ' 

Whereas  our  people  are  not  asking  charity  but  work,  and  the 
local  governmental  units  are  fast  approacMng  and  In  toma  m- 
*  stances  have  already  reached  the  limit  of  their  abilities  to  pro- 
vide work:  and 

Whereas  the  board  of  county  commissioner*  beUeve  that 
actkm  on  a  national  program  of  xinemployment  relief,  primarUy 
In  the  form  of  providing  work,  is  urgenUy  neceasary  azMl  that 
It  would  be  little  short  of  dlsastroiis  for  Congress  to  adjourn 
without  making  provision  for  such  a  program:  Now.  therefore, 
belt 

JtssOired.  That  the  Board  of  Ck>unty  ConuzUasloner*  of  King 
Count;.  Wash,  dees  urge  the  consldttatlon  and  paasag*  of  one 
of  the  pending  bills  providing  a  95,000,000.000  issue  of  pros- 
perity bonds  for  the  purpose  of  initiating  a  nation-wide  public- 
I  works  ^KOgram,  beUevliicig  that  saeh  a  program  would  not  only  pro- 
'  vide  employment  for  a  large  part  of  the  unemployed  but  would 
encourage  general  industry  and  provide  the  Impetus  that  would 
lead  America  out  of  the  depression ;  and  be  It  fui^er 

Resolved.  Ttaat  the  board  especially  urges  that  either  In  the 
$5.(>u0,000,000  blU  or  by  amendment  of  the  Reconstruction  Finance 


Corporation  act,  or  both,  provision  be  made  for  P^^r^^J**  **y,^* 
National  Government  or  some  agency  under  it  of  boad*  that 
may  be  Issued  by  municipalities  and  other  local  governmental 
unite  for  local  pubUe-works  programs  or  rdlef  of  unemployment. 
Paased  this  10th  day  at  May.  1032. 

Dow.  H.  Kvam. 
W.  B.  BaxxTOW. 
J.  A.  SAai.rr, 
Board  of  County  CommisHoners.  King  County.  Wa*h. 

Attest: 

OxoBCS  A.  OBAirr, 

Clerk  of  Board. 
By  C.  P.  Gacb,  Deputy. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Finance, 

Mr.  JONES.  Mr.  President,  also  I  have  received  a  tele- 
gram that  has  been  sent  to  the  President  from  the  city  of 
Seattle.  Wash.,  from  Henry  Lochow.  exalted  ruler.  No.  92. 
Benevolent  Protective  Order  of  EUlb.  which  is  addressed  to 
His  Excellency  President  Hoover,  Washington,  D.  C,  and 
reads  as  follows: 

SXATTLX.  May  13.  1931. 

His  Excellency  President  Hoovxa. 

Washington,  D.  C: 
There  are  now  58.000  dependents  In  Seattle.     Ooimty  and  city 
funds  are  running  low.    Persons  fed  here  are  from  all  over  the 
country.     Not  fair  to  unload  entire  burden  on  us.     The  situation 
affects  every  fraternal  organization  and  the  people  as  well.     Sonie*—^ 
thing  should  be  done  before  Congress  adjourns.  ~^ 

HXICST    LOCHOW.  / 

Exalted  Ruler.  No.  92.  B.  P.  O.  glfcs. 

BALANCZRG  THE  BITCCKT 

Mr.  METCALP.  Mr.  President.  I  have  received  a  petition 
signed  by  Mrs.  C.  M.  Smith,  of  Providence,  and  1.600  other 
citizens  of  Rhode  Island,  which  reads  as  follows: 

The  undersigned  Rhode  Island  citizens  urge  you  to  work  vigor- 
ously and  promptly  for  restoration  of  confidence  through  the  Im- 
mediate tMOanclng  of  the  Federal  Budget,  this  to  be  accom- 
plished by — 

First.  Substantial  lowering  of  Government  expenses.  Including  a 
reduction  of  Government  salaries  and  wages  tn  proportion  to  simi- 
lar cuts  suffered  by  the  great  mass  of  clUaens  not  In  Government 
employ. 

Second.  Passage  of  an  equitable  tax  bill. 

Third.  Refusal  of  expensive  favors  to  aelflsh  organlaad  minor- 
ities. 

I  ask  that  the  petition  be  received  and  referred  to  the 
Committee  on  Appropriations. 
The  VICE  PRESIDENT.    It  will  be  so  ordered. 

BEGUL.4R   OrnCKKS   DETAILKO   TO   TKAHV   HATIOXAL    CIXABD 

Mr.  SMITH  presented  a  telegram  from  the  Governor  of 
South  Carolina,  which  was  referred  to  the  Commltt«e  on 
Military  Affairs  and  ordered  to  be  printed  in  the  Rscokd. 
as  follows: 

OoLiraatA.  8.  C  Mmy  17.  1932. 
Senator  K.  D.  Smtth. 

Washinifton.  D.  C: 
Federal  inspections  of  South  CaroUna  National  Guard  reveal 
that  it  has  reached  a  higher  state  of  elBclency  than  ever  in  Its 
history.  This  pleasing  condition  has  resulted  from  the  spirit  of 
the  guardsmen  themselves,  but  prlmarUy  from  the  tactful  guid- 
ance of  Regular  personnel  detailed  to  assist  in  operating  our 
national  defense  act.  To  eliminate  Regular  offlcer*  available  for 
tkia  duty  will  deny  the  guardsmen  the  training  easential  to  meet 
their  great  responslbUlty  as  first-line  troops  In  the  next  emer- 
gency, and  It  will  potentially  result  In  deaths  of  cltlaens  and  In 
more  homes  throughout  this  country  thrown  Into  bereavement  and 
moamlng  through  lack  of  essential  peace  training. 

laaa  C.  Butcxwooo.  Oovernor. 

PR0P06KD   BKDUCnOlV   Ilf    COVKKWllXirrAL   XXPKMSZS 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
print  in  the  Rccoso  the  following  telegrams  and  letters  from 
chambers  of  commerce  and  similar  organizations  in  Kansas, 
urging  reductions  in  governmental  expenditures. 

I  might  add,  Mr.  President,  that  these  are  only  typical 
of  many  other  resolutions,  letters,  messages,  and  demands 
received  from  the  people  of  Kan.sas.  Kmv^fti^  people  feel  that 
the  first  place  to  start  in  balancing  the  Budget  should  be 
through  drastic  reductions  in  Federal  expenditures. 

I  wish  to  say  further  that  the  people  are  right  in  those 
demands.  The  taxpayers  expect,  and  have  a  right  to  expect, 
that  Congress  make  an  earnest  and  successful  effort  to 
reduce  governmental   expenditures.     Every  business   man. 
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every  taxpayer.  pntetSctJSy,  in  the  entire  country  has  been 
obliged  to  cut  down  outgo  to  meet  income.  When  he  sees 
the  Federal  Oovemment  trying  to  strike  a  balance  by  in- 
creasing Its  iiM»me — by  pdddng  the  pockets  of  the  tax- 
payers—to meet  outgo  he  feels  outraged  and  Indignant. 

I  have  supported  and  voted  for  every  move  this  session 
of  Congress  to  reduce  expendltaree  by  the  Federal  Oovem- 
ment. I  repeat,  we  should  have  sUrted  by  cutting  the 
salaries  of  Senators  and  tJongressmen.  It  is  not  a  question 
of  what  we  would  like  to  do;  it  is  a  plain  duty  of  this  Con- 
gress to  cut  expenditures,  to  reduce  appropriations,  to  bal- 
ance the  Budget  by  eeonmnies  In  government  before  in- 
creasing tax  levies  and  adding  to  the  sources  of  taxation. 

I  have  here  messages  from  the  Chambers  of  Comme^  of 
Abilene.  Topeka,  Olrard.  lola.  Coffeyville,  and  Lyndon  that 
tell  the  story.  The  people  of  this  country  are  demanding 
that  Congress  actually  cut  expenditures  and  reduce  taxes 
instead  of  increasing  ihem.  I  send  these  messages  to  the 
desk  with  the  request  they  be  printed  in  the  Rscoao  and 
appropriately  referred. 

There  being  no  objection,  the  telegrams  and  letters  were 

referred  to  the  Committee  on  Appropriations  aiyl  ordered 

to  be  printed  in  the  Rbookd.  as  follows: 

ABn.KHa,  Kan s..  May  10,  1932. 
Senator  Aithitb  Catpbi:  r 

The  Abilene  Chamber  ot  Conuncroe.  rete^aentlng  the  sentiment 
of  this  community,  urges  you  to  use  ^ur  Influence  and  bend 
every  effort  toward  getting  the  National  Budget  balanced  and  ^d- 
eral  expenditures,  indiidlBg  salaries,  reduced. 

Tjmm  AmoMan  CWAKBot  or  Coioc] 

T.  H.  Bastbb,  Preskfenf . 

K.  B.  llcCucsx.rr,^ecretary. 


Ths  Chambss  or  Coauus^s. 

Topeka.  Kan*..  May  9.  1932. 
Senator  ABncrni  Cappbb.  <^ 

Washington.  D.  C. 
.  liT  Dbab  Sshaxob:  You  are  viewing  the  situation  from  a  doee 
point  and  we  are  viewing  it  ttom  a  long  distance.     We  are  con- 
fident that  you  would  appreciate  knowing  the  views  of  a  good 
many  representative  people  in  Tcqieka. 

Some  aoo  people  wcra  ■— smbierl  to-day.  and  I  was  directed  by 
that  group  to  convey  a  maaBage  to  you  that  we  believe  you  are 
interested   in  hearing. 

Briefly,  the  thought  is  thler  Tb*  Budget  must  be  balanoed,  and 
there  are  only  two  ways  tt  oan  be  aeeomplished — either  ooUeet 
more  money  or  spend  leaa  aooney. 

Not  only  the  droup  assembled  but  the  people  generally  that  we 
come  In  contact  with  Indicate  that  thev  are  foHowhig  closely  the 
action  of  OongTses  with  rsgard  to  present  and  future  ezpendl- 
tiires.  People  generally  are  disttirbed  and  nervoiis  for  fear  that 
^  you  gentlemen  will  not  do  what  might  be  expected  of  you.  Those 
of  us  who  know  you  personaUy  are  relying  on  your  good  Judgment 
and  your  ability  to  sense  the  nimbllngs  of  the  taxpayers  and 
voters  of  this  oonm^unlty.  People  are  cognisant  of  the  growing 
unrest  that   U  prevalent  to-day. 

The  dilemma  In  wiilch  we  find  purselves  to-day  can  not  be 
attributed  to  something  that  happened  laBt  week  or  last  month. 
It  has  been  steadily  growing  and  is  rapidly  growing  to  a  head. 

We  shall  appreciate  very  aaucb  your  sincere  and  hearty  coopera- 
tion In  accomplUhlng  what  we  believe  to  be  Important  legialatlon 
regarding  the  contemplated  reviaion  of  expenditures  by  the  Ped- 
eral  Oovemment. 

Very  truly  yours. 

If.  DacHMca,  Secretary. 


Thb  Chambbb  or  Comicsbcb. 

Topeka.  Kan*..  May  9.  1932. 
Senator  Abthub  CAPna. 

Wa*hington.  D.  C. 

Mt  DBAS  SxNAToa:  1  was  very  happy  to  read  In  Saturday's  and 

yesterday's  papers  of  the  organised  effort  In  Washington  to  reduce 
expenses  in  order  that  the  Budget  might  be  balanced. 

It  Is  certainly  the  feeling  of  every  busineas  man  and  property 
owner  In  the  city  of  Topeka  that  the  time  has  come  when  its 
expenses  throughout  the  Government  must  be  reduced  to  balance 
the  Budget,  and  that  taxes  must  not  be  increased.  It  is  also  the 
feeUng  of  representaUve  people  la  Topeka  that  oOcial  Washington 
must  act  If  this  Oovemment  Is  to  stand. 

Everyone  on  Kansas  Avenue  Is  strong  for  cutting  the  overhead 
to  meet  the  Budget  and  have  It  done  quickly. 

With  my  kind  penonal  ngarda,  I  am  sincerely, 

U.    W.    JSNCKB. 

GiBABO.  Kawb.,  Jroy  12.  1932. 
United  States  Senator  Abthub  CAPna, 

WmMhingUm,  D.  C: 
The  people  of  Olrard  an4  eoBomunlty  request  definite  congrse 
sional    action   In   balancing   National   Budget   without   regard   to 


fllKHiM   be 
inunedlate 


that  gofv- 
towanl  taffttgo 


M.  O.  SbAwioii.  ^rssidsal. 


selfish  Interest  of  any  gioap 
em  mental  expenditures  can 
that  entire  Kansas  delegation 
ing  tliese  things  about. 


Hon.  Aatrnxn  Cappbb,  XT*^ 

vmted  State*  Senate  ChtmOkrfimiuMnvtim: 
Speaking  for  business  and  praf^Monal  InteriBtB  «(  Xdia 
trade  territory,  this  organlaattan  4Bctae<Uy  oppn— s  lnfiBsiB  la 
flrst-claas  postage,  bank-ctveok  tax.  and  otbar  nuisaDoa  tasaa  until 
such  time  as  a  sincere  effort  to  balanoB  Budget  by  tadoeekm  In 
Federal  salaries,  closing  of  dupllaattag  and  iiaaae«BBay  tutfeaiM 
and  commiBsiona,  and  otbar  aatianat  BfnniiiniBB  has  flBlMl  to 
secure  desired  result.  Clty^  county,  and  State  T«pTT^IItunB  bava 
been  materiaUy  reduced  in  Kanaas.  and  we  si^gBat  bAbw  eouiw 
for  our  Government.  Tow  lieaity  cooperation  In  eiaeh  an  atfort  Is 
urged  and  expected.  Above  le  result  of 
to-day  and  resolution  in  aooort  atfoptod. 

Sola  CwiMwa  or 

C.  A. 

lauk  Obai      _  _     _  . 

. fote.  E9m.,  y«f  U,  IfJt. 

Hon.  Abtrttb  Cappbb. 

Senate  Chamber.  WatiMngton.,  D.  C. 

DkAB  Sknatok:  In  accord  with  a  resolution  adopted  at  a  speeMd- 
meeting  of  this  chamber  to-day.  a  nigbt  lettar  U  fOlBV  terwatd 
which  u  aell-explanatory  and  v^ucli  win  be  tn  your  hands  btftar* 
this  confirmation  arrives.  « 

With  a  radical  reduction  in  an  Unes  at  BMrdumdiBlBg  tbsn  Has 
been  a  oorrespondtng  «ti»<Tt»«g  of  txnootata  —"«  MlarlM.  and  tl 
strikes  us  as  entirely  consistent  that  rederal  eipenditurai  ttKflW 
follow  the  same  logical  praoedure.  Instead  of  «»«««*fTBl  Mp^ 
burdensome  and  entirely  avoidable  nulBBnoe  taxM  In  anir  tbat 
Federal  expenditures  be  kept  at  prmeticaUy  war-time  fignXBa  and  sa 
already  overtaxed  people  be  further  loaded  to  osrry  this 
sary  cost. 

The  \xltimate  consumer  always — and  properly— pays 
taxes,  and  you  are  qtilte  aware  that  faxmer.  BBsrohaBt,  ...  r-n«Tw- 
facturer  have  steadily  dimin<sh<>n  «'*'«nntt  which  will  not  ba 
helped  In  the  least  by  present  tax  program.  We  are  hsartlly  In 
favor  of  a  speedy  balancing  of  our  National  Budget,  but  bdUeve 
that  Buflksient  eoonomiss  can  bs  made  In  present  oisilisad  to  m**^ 
many  of  the  proposed  taxes  sntlrsiy  imnsriSBBij 

We  loliclt  your  best  effort  In  ™^«ng  this  sort  <tf  a  pragnun 
effective,  for  it  is  in  line  wltti  what  we  as  IndlTlduals  haf«  lOand 
practical  and  necessary. 
Tours  truly. 

O.A. 


Mmy  U,  193*. 


r  .  c*. 


w« 

We 


of 


«or 
ovt- 


CorraTviu.a, 
Hon.  Abthtts  CAPPza. 

United  States  Senate,  Washington,  D.  O. 
Dbab  Sn:  I  am  asked  to  eend  yon  ttw  seaMmeat  of 
viUe    business   men    with    rsieieoee    to   Ixaportaat 
conditions.  .^ 

On  May  7  the  following  telegram  was  sent  to  PT«std«»t 
Hoover.     Similar  telegrams  were  sent  by  the  two  iMuiks. 
ers'  association,  the  mayor,  the  Boaln 
C^ub.  and  the  OoffeyvUle  Merehants* 
of  this  country  is  in  a  most  critical  condition,  sad  tha 
and  wavering  action  of  Congrees  is  producing  econonUft 
heartUy  approve  yotu:  oouree  in  "*m«»«c  for  prompt 
urge    axMl    demand    a    sound    and    economical   bal 
Budget."    The  telegram  speaks  for  ItssU 

Bvery  group  of  b\isiness  men  that  gsta  togethsr 
unofficially  is  voicing  a  demand  that  Immediate  steps  bs 
greater   economy   in   the   United .  Btatee   Oovmuaent. 
cry  for  a  lialanoed  and  economical  Budget  Is 
and  btislness  men  are  ***-«-*■> ng  that  the  Oongrass  of 
States  should  take  prompt  and  drastic 
Very  truly  yours. 

CofTBmux 
J. 


VBOII    THB   LTHBOW  CU)S 

We  demand  of  the  CoagrBss  ss  our  rsprssentstlves  to  act  as 
busineas  men  and  not  as  poUtldans  to  Imaiedlately  taks  a  posl' 
tion  of  leadership  toward  balancing  the  Budget. 

We  feel  that  this  is  a  critical  tUne  In  the  altetrs  of 
emment  and  that  prospfrlty  will  only  return  when  the  oast 
government  la  In  harmony  wit^  other  bUBlnesi  condltloas. 

We  demand  that  you  wart,  act,  and  vote  for 
will  balance  the  Budget  by  the  ledaetkms  sad 
Oovemment  eaq>endltures  Instead  of  the  orsatttoa  d 
ot    raising    revenues    through    additional    tax,    either 
indirect. 


United 
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REHONKTXZATXOW  GT  SXLTKt 

Mr.  WHEELER.  Mr.  President,  I  present  two  petitions 
from  South  Dakota,  one  of  Uiem  from  Hyde  County  and 
the  other  from  Charles  Mix  County,  signed  by  something 
like  200  persons,  who  are  in  favor  of  bimetallism. 

I  wish  to  sUte  at  this  time  that  I  have  received  various 
petitions  signed  by  farmers  throughout  the  Middle  West 
and  the  West  to  the  extent  of  100,000  favoring  my  bill.  Sen- 
ate bill  2487. 

I  ask  that  the  body  of  one  of  the  petitions  be  printed  in 
the  RicoRD  without  the  signatures,  aiid  that  the  petitions  be 
referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  petitions  were  referred  to 
the  Committee  on  Finance  and  the  body  of  one  of  them  was 
ordered  to  be  printed  in  the  Rxcord.  as  follows: 

ResoluUon  and  peUUon  to  Congnss  urging  passage  of  Wheeler 
,  bill.  8.  2487 

Whereas  »  medium  of  exchange  so  limited  In  quantity  as  to 
make  Its  use  prohlbltlTe  In  world  commerce,  either  In  direct  coin- 
pge  service  or  as  a  basis  for  currc^icy  Issue  (even  when  not  cor- 
nered, but  given  the  freest  possible  circulation);  and 

Whereas  silver  as  a  precious  melAl  la  admirably  adapted,  both 
as  a  direct  and  Indirect  medlvun  of  exchange,  for  world  commerce, 
same  being  already  In  uae  In  moat  of  the  nations  of  the  world; 
and  • 

Whereas  the  remonetlzatlon  of  sliver  will  not  only  be  an  essen- 
tial step  toward  dethroning  a  desiiotlc.  usurping  tyrant — that  Is, 
heading  man  "  back  to*  the  cave  " — but  also  toward  such  Issuance 
and  control  of  money  as  provided  for  In  the  Constitution;  and 

Whereas  the  conquests  of  science  and  invention  have  brought 
the  world  to  oxir  door,  making  ox-cart  Isolation  very  Impractical, 
expensive,  and  Inconvenient,  if  not  tragical;  and 

Whereas  the  last  stand  of  the  "  gold  standard  "  battling  to  re- 
tain world  supremacy  has  so  paralyzed  world  commerce  as  to 
place  recovery  In  question  or  doubt: 

Therefore,  as  loyal  American  cltl2ena  looking  toward  the  welfare 
and  perpetuity  of  our  Nation,  we  herewith  petition  you.  our 
represenUtlves  in  Congreaa.  to  lend  all  possible  support  to  the 
Wheeler  bill.  8.  2487.  as  an  Initial  step  toward  "  honest  money  " 
and  credit,  and  toward  that  end  we  herewith  subscKibe  our  names. 

Respectfully  submitted  for  your  (^operation. 

(  MESSAGX    raOM    THK  HOX7SK — CirHOLLED    Bn.LS    AITS    JOIKT 

UBOLUnOV  SIGIfKD 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  Speaker  had 
signed  the  following  enrolled  bills  and  Joint  resolution,  and 
they  were  signed  by  the  Vice  Pi-esident: 

S.  290.  An  act  to  establish  a  memorial  to  Theodore  Roose- 
velt in  the  National  Capital; 

S.  418.  An  act  to  extend  the  admiralty  laws  of  the  United 
States  of  America  to  the  Virgin  Islands; 

S.  694.  An  act  to  authorize  the  sale  of  Interest  in  lands 
devised  to  the  United  States  under  the  will  of  Sophie 
Chanquet; 

S.  2409.  An  act  to  amend  Title  n  of  the  Federal  farm  loan 
act  in  regard  to  Federal  intermediate  credit  banks,  and  for 
other  purposes; 

S.  2955.  An  act  to  amend  the  World  War  veterans'  act. 
1924.  as  amended; 

">  S.  4148.  An  act  to  permit  the  United  States  to  be  made  a 
party  defendant  in  certain  cases; 

S.  4289.  An  act  to  amend  the  act  of  February  23.  1927.  as 
amended  (U.  8.  C,  title  47.  sec.  85).  and  tar  other  purposes; 

S.  4418.  An  act  to  provide  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Garden  (Inc.) ;  and 

S.  J.  Res.  75.  Joint  resolution  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
President  Calvin  CooUdge.  ^ 

lEPOHTS  or  comnTTBzs 

Mr.  NORRIS.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3243)  to  amend  section  24  of 
the  Judicial  Code,  as  amended,  with  respect  to  the  Jurisdic- 
tion of  the  district  courts  of  the  United  States  over  suits 
relating  to  orders  of  State  administrative  boards,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  701) 
thereon. 

Mr.  THOMAS  of  Idaho,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  the  biD  (S.  4510)  to  authorize 
exchange  of  small  tribal  acreage  on  the  Fort  Hall  Indian 


school  reserve  in  Idaho  for  adjoining  land,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  702)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indlsm  Affairs, 
to  which  was  referred  the  biU  (S.  4390)  authorizing  the 
exchange  of  certain  patented  lands,  reported  it  with  amend- 
menta  and  submitted  a  report  (No.  707)  thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  biUs,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

8.  3817.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Wolf  Point,  Mont.,  in  the  extension  of  the 
imbUc -school  building  to  be  available  to  Indian  children  of 
the  ¥ojX  Peck  Indian  Reservation  (Rept.  No.  708) ;  and 

a.  4391.  An  act  to  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Frazer.^Mont.  (Rept. 
No.  709). 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  4339)  re- 
pealing certain  provisions  of  the  act  of  June  21.  1906,  as 
amended,  relating  to  the  sale  and  encumbrance  of  lands  of 
Kickapoo  and  affiliated  Indians  of  Oklahoma,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  710) 
thereon. 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon : 

S.  772.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  Nursery  site,  in  the  county  of  Cherry, 
State  of  Nebraska  (Rept.  No.  703) ;  and 

S.  4261.  An  act  to  facilitate  execution  of  and  economy  in 
field  season  contracts  of  the  Forest  Service  (Rept.  No.  704). 

Mr.  FLETCHEIR,  from  the  Committee  on  Banking  and 
(Currency,  to  which  was  referred  the  bill  (8.  4574)  to  extend 
the  provisions  of  the  national  bank  act  to  the  Virgin  Is- 
lands of  the  United  States,  and  for  other  purposes,  reported 
it  without  amendment  and  submitted  a  rei?ort  (No.  705) 
thereon. 

Mr.  VANDEINBERG.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (H.  R.  11246)  authorizing  the 
Boca  Chica  Bridge  Co..  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Rio  Grande 
at  Boca  Chica,  Tex.,  reported  it  without  amendment  and 
submitted  a  report  (No.  706)  thereon. 

AXKNDMXNT  OF  HATtTWALlZATION  LAWS COHTWinfCK  K«PO«T 

Mr.  KING  submitted  a  report,  which  was  ordered  to  lie 
on  the  table,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  6477)  to  further  amend  the  naturalization  laws,  and 
for  other  purposes,  having  met.  after  full  and  free  confer- 
ence, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  and  agree  to  the  same. 

H.  D.  Hattiklo. 

HniAM  W.  JOHNSOlf, 
Wn.LiAM  H.  King. 
Managers  on  the  part  o/  the  Senate. 

S/uron.  DicxsTnw. 
Jno.  W.  Moovb. 

Al^XKT  JOHKSON, 

Managers  on  the  part  of  the  House. 

KNIOLLKO    BILLS    AND   lOXXT   IgSOLUTIOlV    PKESDfTXD 

Mr.  VANDENBERO  (for  Mr.  WA-rautAN),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  May  18. 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  biMs  and  joint  resolu- 
tion: 

S.  290.  An  act  to  establish  a  memorial  to  Theodore  Roose- 
velt In  the  National  Capital; 

8. 418.  An  act  to  extend  the  admiralty  laws  of  the  United 
States  of  Am^ca  to  the  Virgin  Islands; 


S.  694.  An  act  to  aottaarii^the  sale  of  interest  In  lands 
devised  to  the  United  States  under  the  will  of  Sophie 
Chanquet; 

8.2409.  An  act  to  ainend  Title  n  of  the  Federal  farm 
loan  act  In  regard  to  Fe&enl  Intermediate  credit  banks,  and 
for  other  purposes; 

8.2955.  An  act  to  amend  the  World  Warwveterans'  act, 
1924.  as  amended; 

S.  4148.  An  act  to  permit  the  United  States  to  be  made  a 
party  defendant  in  certain  cases; 

S.  4289.  An  act  to  amend  the  act  of  February  23.  1927,  as 
amended  (U.  8.  C.  title  47.  see.  85),  and  for  other  purposes; 

S.  4416.  An  act  to  pnyride  for  the  transfer  of  certain  school 
lands  in  North  Dakota  to  the  International  Peace  Garden 
(Inc.) ;  and 

S.J.  Res.  75.  Joint  resoltttkm  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
President  Calvin  CooUdge. 

BILLS  OnnODUCSD 

BUls  were  Introduced,  read  the  first  time,  and.  by  unani- 
-rnous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  FRAZIER: 

A  bill  (S.  4684)  r^xaUng  certain  secUons  of  the  Revised 
SUtutes  relating  to  the  IndJans;  to  the  Committee  on  Indian 
Affairs. 

(By  request)  A  bill  (8.  4685)  to  authorize  the  use  of  Min- 
nesoU  Chippewa  tribal  funds  to  purchase  certain  land  as  a 
wUd-rice  harvesting  eunp  site,  and  for  other  purposes;  to 
the  Committee  on  iDdlan  Affairs. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (8.  4686)  for  the  relief  of  Delora  FreeUnd;  to  the 
Committee  on  Claims. 

By  Mr.  GOUXSBOROUOH: 

A  bUl  (8.  4687)  for  the  relief  of  Uoyd  Kolbe;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  NEELT: 

A  bill  (8.  4688)  granting  an  increase  of  pension  to  Mary  F. 
Reynolds;  to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (8.  46g9)  to  authorlae  the  closing  of  certain  streets 
in  the  District  of  C(dumMa  rendered  useless  or  unnecessary, 
and  for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  NORBECK:  . 

A  bill  (8.  4690)  providing  old-age  pensions  for  Indian  citi- 
zens of  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  CU'ITINQ: 

A  bill  (S.  4691)  to  amend  the  organic  act  of  Puerto  Rico, 
approved  March  2.  1017,  providing  for  equal  protection  to 
voters  on  all  election  boards;  to  the  Committee  on  Territories 
and  Insular  Affairs. 

By  Mr.  WHEELER: 

A  hill  (S.  4682)  extending  trust  periods  with  respect  to 
lands  within  Flathead  Indian  Reservation;  to  the  Commit- 
tee on  Indian  Affairs. 

By  Mr.  STEIWKR: 

A  biU  (S.  4693)  authorising  the  President  to  establish  the 
hours  of  labor  for  laborers  and  mechanics  on  Government 
works  in  periods  of  eronamic  stress;  to  the  Committee  on 
Education  and  Labor. 
By  Mr.  PATTERSON: 

A  bill  (S.  4694)  to  amend  section  813  of  the  Code  of  Iaw 
for  the  District  of  Columlila;  to  the  ComEjittee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  8HEPPARD: 

A  bill  (8.  4685)  to  amend  the  Judicial  Code:  to  the  Com- 
mittee on  the  Judiciary. 
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On  motion  of  Ui.  Whbubi.  the  Committee  on  f?uima 
was  discharged  from  the  farther  consideration  of  the  bill 
(8.  2941)  for  the  relief  of  the  Holy  Family  Hospital.  St. 
IgnaUus.  Mont.,  and  it  «m  lefentd  to  the  r!nnr»ni^t^  qq 
Indian  Affairs. 


Mr.  REED  submitted  an  amoidment  intended  te  be 
posed  by  him  to  House  bill  10286.  the  xvfons  ami  *i 
Uon  bill,  which  was  ordered  to  Ue  od  tlie  tafala  Mid  to  be 

printed,  as  follows: 

At  the  proper  place  Ipr^e  Mil  tnaert: 

**  Sao.  — .  There  ehall  be  levied.  ooUectod,  and  paid  upon  an  arti- 
cles, except  sufb  aa  are  of  a  claiM  or  kind  not  mmsaTptodueed. 
manufactured,  or  grown  In  the  United  States,  wtisa  imparted 
into  the  United  Statea  or  Into  any  of  Ms  pn— wiIism  (esoapt  the 
Philippine  Talanda.  the  Virgin  t«i»wm^^^  American  'f»«r«Hi,  sad  the 
Island  of  Guam),  directly  or  indlrectty.  tnm.  any  taralgD  eooatry. 
the  value  of  whose  currency,  on  date  of  «q>artadoi&  of  son 
articles,  as  measured  by  Che  buytag  rate  m  the  Itaw  Tortc  marictt 
St  noon,  as  determined  by  tiM  Federal  lliiwii  la  Bank  of  Mew 
Tork,  u  more  than  6  per  cent  below  tbe  standard  vata*  of  socdk 
currency  as  proclaimed  by  the  aeeretary  of  the  Tiaeiuij.  an 
excise  tax  of  1  ner  eent  of  the  vahie  of  aoeh  artkdaa  tor  eOstoma 
duties,  for  eaclTl  per  cent  that  the  val\»  of  such  cimraaci  sa 
determined  under  existing  law  by  the  aaM  Mdend  ttm$n%  Bank 
of  New  York,  is  lees  than  the  etaadard  value  of  aooh  euivaaqr  as 
proclaimed  imder  exlstli«  law  by  the  Becietanr  of  ttw  ~ 
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Simdry  messages  In  writing  trmn  the 
United  States,  submittinc  nominattans,  were 
to  the  Senate  by  Mr.  Latta.  one  of  his  secretaries. 

WELrAKE-WORK  XXPSHOXTinUDS  DT  MASSACHOSITTS 

Mr.  WAUBH  of  Massachusetts.  Mr.  Presldsot.  in  camMc- 
tlon  with  the  statement  just  read  at  the  desk,  prBsentofl  by 
the  Senator  from  Washington  TMr.  Joms].  I  wish  to  baye 
printed  in  the  Rxcoan— I  win  not  ask  that  it  be  read  at 
the  desk — a  news  article  publi^ied  in  the  Boston  fisfakl  of 
May  14  of  this  year  setting  forth  the  great  bunlen  upon 
the  municipalities  in  the  State  of  ICassachns^ts  das  to 
extra  demands  for  apiyropriations  for  welfare  work.  Ttoit 
headlines  of  these  news  articles  are  as  foDows: 

Massachusetts  is  staggering  under  S60.000.000  "dole"  for  year. 
Per  capita  expenditure  of  $15  a  person.    Boetoo  oKpaota  to  tpend 

•14.000,000.  or  six  times  the  total  for  1938. 

I  ask  that  this  article  may  be  printed  in  the  RiooiB. 
Tliere  being  no  objection,  the  article  was  ordsrsd  to  be 
printed  in  the  Rscoaa,  as  follows: 

[Prom  the  Boston  Herald.  May  14.  lOSSI 

MAasACHUswra  Is  Staooisino  UimK  Ptrrr-Mnxmir 
Tbab — PcB  Capita  Rxfkihutuss  or  SIS  a 
PBCTs  TO  Spxkd  $14.000X)00.  ob  Six  Ttacas  nm  Tocal 

By  Bdward  AUan 

Massachusetts  this  year  Is  staggering  under  the  bordati  df  S 
850,000.000  "  dole." 

This  sum  does  not  include  the  cost  of  running  expanalva  State, 
mumiclpal.  county,  and  Federal  hoqyltals  ancT  Inafettaltoiia.  It 
does  not  represent  money  paid  out  by  the  State  for  patllc  wet* 
fare  or  cash  expended  by  the  Federal  Ocvemment  Cor  we^yi^n^' 
compensation  and  pensions. 

It  includes  merely  the  cost  of  operating  welfate  aganelea  la  the 
cities  and  towns  for  the  hnmedlate  relief  of  the  uiinaipliiiea  or 
extraordinary  suffering  caused  by  the  death  or  laoapaotfey  of  the 
family  provider. 

It  amounts  to  a  per  capita  expenditure  of  about  SIS  a 
Bsieh  taxpayer  has  to'  bear  many  times  that  amomtt. 

In  Boston  the  **  d<4e."  pnblle  and  private.  Is  eapectad  to 
$14,000,000  this  year. 

The  overseen  of  the  pubUe  weUars  alone  are  dlstribnttag 
than  $1,000,000  erery  month.  " 

The  $3,000,000  raised  In  the  united  Boetoa  ""      I'lfisnl 
paign  was  barely  suJIoient  to  maintain  the 
it  was  collected  for  10  weeks. 

Soldiers'  relief,  due  to  the  dlsehaiga  of  totorana  Mnployad  on 
the  Kenmore  Square  subway-eatonaloo  projeot,  la  iimhiiiIIhs  iwh 
idly.  In  AprU,  1081.  the  departaseBt  spent  Sas.l4S.  I  ^^ 
it  distributed  $106,014. 

Since  then  lOS  veterans  have  been  laid  oC.  with  the    _^ 

that  the  flgxire  would  reach  600  wtthla  a  few  itays.    The  leal  have 
been  placed  on  part  time. 

At  the  present  rate  soldiers'  raUsf  wm  ooat  the  city  asote  than 
$1,126,000  this  year.  The  cost  for  the  fltst  four  '~"'^»"  of  ISSS 
was  $2764>6S.  as  compared  with  $170,000  In  1031. 

In  addlUon  private  charlttee  reoslved  fnmi  the  piUalNj  ooOeeted 
unemployment  fund  a  third  of  the  •S.OOOjOOO  wlilch  was  soeaaaa- 
fully  raised.  Their  share  doea  not  tnchide  the  tneooie  Oram  latge 
gifts,  endowments,  and  other  tegular  eouieea. 

In  March.  I0S2.  the  Pamlly  Welfians  Soete^  of 
$49.14S.ia.  as  compared  with  SQn,»S»,oe  a 
turea  of  other  private  charitaUs 
tlonately. 
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The  Worcester  **  dole  "  Is  now  In  exceas  of  that  paid  by  Boston 
In  1928  in  spite  of  the  fact  that  Boston  la  more  than  four  times  as 
large  aa  the  central  MaaBachusetta  city. 

The  Worcester  public  welfare  department  spent  $444,182  la  1928. 
Last  year  It  expended  81,233.038.39.  So  far  this  year  It  has  dis- 
tributed $680,026.  In  addition,  the  city  raised  $628,404  for  Its  pri- 
vate charities  in  the  annual  community -fund  campaign. 

Boston's  overseers  of  the  public  welfare  spent  only  $2,200,000  in 
1828 — a  &Uth  of  what  they  wUl  expend  this  year  if  present  condi- 
tions continue. 

Newton,  with  'U  admirable  system  of  coordinating  private  and 
public  charity.  Is  able  to  account  for  every  penny  expended  on  the 
unemployed. 

In  the  Orst  fotir  months  this  year  Newton  dlstrlt)uted  for  various 
forms  of  charity  $90,010.13.  or  more  tium  the  entire  1928  expendi- 
ture of  $85,703.35.    The  1931  figure  was  $204,358. 

Because  of  the  multiplicity  of  systems  employed  in  the  various 
municipalities  and  because  of  the  overlsipping  between  payment 
for  labor  and  the  "  dole  "  for  Involuntary  idleness,  comparison  of 
the  cost  of  relief  In  the  various  ciUea  and  towns  is  virtually 
Impossible. 

The  Newton  flgiires  Include  soldiers'  relief,  mothers'  aid,  old-tge 
[>en8ions.  the  mayor's  welfare  committee,  which  spent  $36,000  of 
private  funds  for  labor  last  year,  and  the  welfare  bureau,  another 
organization  dispensing  private  funds. 

The  Cambridge  public-welfare  rote  will  cost  more  than  $1,000,000 
this  year.  In  nine  montiis  last  year  the  figure  was  $477,000.  In  12 
months  of  1928  it  was  only  $194,000. 

The  Brookllne  welfare  list  for  the  first  four  'months  of  1932  cost 
$75,629.  more  than  twice  the  entire  1928  figure  of  $37^11.  The 
1931  expenditures  were  only  $110,801. 

BIO  BBLACONT  CAIIV 

In  Belmont  welfare  reUef  cost  $8,733  in  1928.  $17,505.86  during 
the  first  four  months  this  year. 

Concord  welfare  departmeat  has  sbown  a  decrease.  The  ex- 
pense for  the  first  foxir  months  this  year  was  $3,700.  Last  year  it 
was  $4,600.  The  total  last  year  was  $1,000  leas  than  1928,  when 
the  figure  stood  at  $18,000.  , 

HaverhUrs  exftendltures  for  the  same  department  during  the 
first  loxii  months  this  year  were  $129.461 — in  excess  of  the  entire 
1928  flgrure.     The  1931  total  was  $294,183.67. 

Lexington  in  three  months  this  year  outstripped  Its  entire  1928 
expenditure  of  $7,220.    lU  1931  total  was  $16,413. 

In  Lawrence,  exclusive  of  mothers'  aid.  the  welfare  cost  In  April 
was  $46,585.  The  expense  for  the  first  four  months  was  $174,916 
as  compared  with  $381,268  for  12  months  last  year. 

In  Watertown  the  expenditure  was  $53,699  in  1928.  $204,564  in 
1931.  $111,596  so  far  this  year. 

In  Waltham  the  city  paid  $124,003^(2  In  1928,  $314,714  last  year, 
$86,689  so  far  this  year. 

Needham  spent  $15,915  in  1928.  $40,686  last  year.  $4,716  in  April. 

Milton  spent  $1,500  from  public  funds  and  $3,200  from  the 
Cunningham  fund  in  April.  In  1928  Its  entire  relief  costs  were 
only  $12,297. 

The  smaller  cities  and  towns  are  keeping  pace  with  Boston  In 
the  Increase  of  expenditures  for  soldiers'  relief.  Wakefield  spent 
$6,000  for  thU  Item  in  1928.  $19,210  in  1931.  $12,356  so  far  this 
year. 

Reading  spent  $0,509  In  1928.  $10,962  last  year,  $3,157  in  three 
months  this  year. 

Pall  River  spent  for  w«l|are  relief,  mothers'  aid,  and  soldiers' 
relief  In  1928,  $449,328;  in  1931.  $7S0.«t5:  so  far  this  year.  $292,021. 

Chelsea  spent  more  than  $410,000  for  general  and  soldiers'  aid 
~ln  1931  and  has  spent  nearly  $190,000  already  In  1932. 

Revere  spent  for  welfare  relief  in  1931.  $155,177,  and.  exclusive 
of  administration  expenses,  has  spent  $73,110  this  year. 

Winthrop  spent  $28,180.40  for  welfare  and  soimers'  relief  In  1931. 
The  figures  so  far  this  year  are  not  available.  ^m 

Natlck's  welfare  and  soldiers'  aid  expenses  in  1928  were  nearly 
$35,000.  In  1031  they  had  mounted  to  $119,000.  In  addition. 
$9,931  has  been  spent  in  recent  months  from  a  privately  collected 
fund. 

WTT  T  cai  rr  spxnss  $750  a  wkkk 

Wellesleys  relief  list  In  1938  cost  $12,000.  Last  year  showed  a 
slight  increase— to  $15,743.  Howwer.  an  additional  $35  000  vas 
spent  for  "  nwde  "  work  for  the  Jobless  In  1031  and  the  present 
expenditiirc  is  $750  a  week. 

Somervllle  spent  for  welfare  and  soldiers'  relief  in  1928  $220  526*' 
last  year.  $509,578.54;  estimated  for  1932.  $839,000. 

Melroas  spent  more  than  $57,000  for  soldiers'  relief  and  public 
welfare  In  1931.    So  far  this  year  It  has  spent  more  than  $27  000 

Medford  spent  $158,490  In  1931  for  the  same  items;  this  year  It 
has  spent  nefirly  $86,000  tn  four  months. 

Everett  spent  $490,000  In  1931  for  soldiers'  and  puMlc  welfare; 
this  year  It  spent  $250,000  in  four  months  and  estimates  the  cost 
of  relief  alone  for  the  year  at  $025,000.  * 

UBSRTT.  DKATH.  AJTO  THB  SOtlttP — AOMIKSS  BT  JOHN  K.  COFTZK 

Mr.  DILL.  Mr.  President.  I  ask  Unanimous  consen^  'tg 
have  printed  in  the  Rkcord  an  address  delivered  by  John  M. 
Coffee  before  the  icint  meeting  of  all  Spanish  War  Vet- 


erans* camps  at  Tacoma.  April  19,  1932.  entitled  "  Liberty, 
Death,  and  the  Soldier." 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcobd.  as  follows: 

To-night,  fellow  citizens,  we  are  met  to  conunemorate  muster 
day,  a  date  dear  to  the  hearts  of  all  Spanish  War  veterans.    While. 
It  should  properly  fall  on  April  21.  I  am  Informed  that  this  Is  the 
meeting  night  of  your  organizations  occurring  nearest  to  that  date. 

It  Is  peculiarly  fitting  that  we  should  dlsctiss  patriotic  events 
and  give  utterance  to  patriotic  sentiments,  on  the  night  of  April 
19.  for  It  was  on  this  date  in  1775  that  our  forefathers  had  their 
first  sanguinary  comtMtt  for  liberty  with  those  who  would  deprive 
them  of  that  precious  possession.  Who  does  not  remember  the 
poet's  lines: 

"  Twas  tl*  18th  of  April  in  "75. 
And  hardly  a  man  Is  now  alive 
Who  remembers  that  famous  day  and  year 
Of  the  midnight  ride  of  Paul  Revere.     •     •     •  " 

That  romantic  noctximal  ride  through  the  Massachusetts  coun- 
tryside is  carved  indelibly  in  the  hearts  of  all  liberty-loving  An\er- 
icans.  for  It  presaged  the  successful  initial  battle  at  Lexington  on 
the  next  day.  TO  students  of  American  history,  this  day,  the  anni- 
versary of  the  Battle  tU  Lexington,  hasfa  definite  sentimental  at- 
tachment. If  any  of  ytni  have  visited  that  sylvan  scene,  as  have  I. 
and  have  watched  the  placid  river  as  It  flows  under  that  old 
wooden  bridge,  unruffled  in  its  calm  on  its  way  to  meet  the  sea. 
you  must  thrill  with  me  In  golden  memory  of  a  spot  never  to  be 
forgotten.  Twas  Ralph  Waldo  Kmetson  who  said.  In  dedication  v 
qf  the  Concord  monument,  those  Immortal  noble  lines:  \^ 

**  By  the  rude  bridge  that  arched  the  flood,  \ 

Their  flag  to  April's  breeze  unfurled. 
HeT%  once  the  embattled  farmers  stood 
And  fired  the  shot  heard  'round  the  world. 
•  •  •  •  • 

**  On  this  green  bank,  by  this  soft  stream. 
We  set  to-day  a  votive  sV.>ne 
That  memory  may  their  deed  redeem 
When,  like  our  sires,  our  sons  are  gone. 

"  Spirit  that  made  those  heroes  dare 
To  die.  or  leave  their  children  free. 
Bid  time  and  nature  gently  spare 

The  shaft  we  raise  to  thezn  and  thee." 

Ify  friends,  enshrined  forever  in  the  hearts  of  their  succeeding 
countrymen  will  be  the  glory  of  that  April  day.  What  a  signifi- 
cance has  April  in  the  struggle  of  liberty  up  from  Its  primitive 
beginnings  to  Its  fruition  in  modem  times,  especially  In  American 
history!  April  saw  the  commencement  of  the  Revolution:  April 
saw  the  inauguration  of  George  Washington  as  our  first  President 
In  1789;  April  witnessed  James  Knox  Polk's  fiery  declaration  of  war 
with  Mexico;  In  April  came  the  firing  on  Fort  Sumter  and  Its 
gallant  defense  for  three  long  days  and  nights  by  Major  Ander- 
son, and  with  it  the  start-off  of  a  4-year  IratrlddaJ  war  that  nearly 
tore  this  Nation  asunder;  April  saw  America  again  marching  to 
the  rescue  of  the  oppressed  and  downtrodden  subject  peoples 
under  the  thralldom  of  Spain.  Again  in  April  America  went  to 
war  against  Germany  and  her  allies  inspired  by  Woodrow  Wilson "s 
ideal  of  self-determination  of  nations,  freedom  of  the  seas,  and 
llbvty  for  subjugated  nationalities.  In  April  was  bom  and  died, 
in  1564  and  1616,  respectively,  the  greatest  man  of  letters  who 
ever  lived  at  any  time  and  any  place  in  the  history  of  the  world. 
He  infused  the  breath  of  life  into  literature  and  climaxed  the 
Renaissance  at  the  end  of  the  Dark  Ages.  The  inspiration  of  his 
writings  shall  never  perish.  His  name  was  William  Shakespeare. 
To  him  the  cause  of  llt>erty  owes  an  imrequltable  debt  of  gratitude. 

Throughout  all  history  the  progress  of  dvUlaatlon  has  been 
marited  by  the  bloody  struggles  of  people  for  liberty.  My  friends, 
stray  back  with  me  along  the  shadowy  labyrinthine  corridors  or 
time.     Envision  with  me  the  lessons  which  history  teaches  us. 

We  speak  of  liberty  as  one  thing  and  of  virtue,  wealth,  knowl- 
edge. Invention,  national  strength,  and  national  Independence  as 
other  things.  But  of  all  these  liberty  is  the  source,  the  mother, 
the  necessary  condition.  She  Is  to  virtue  what  light  Is  to  color 
to  wealth  what  sunshine  Is  to  grain,  to  knowledge  what  eyes  are 
to  sight.  She  is  a  genius  of  invention,  the  brawn  of  national 
strength,  the  spirit  of  national  Independence.  Where  llt)erty  rises 
there  virtue  grows,  wealth  Increases,  knowledge  expands.  Invention 
multiplies  human  powers,  and  In  strength  and  spirit  the  freer 
nation  rises  among  her  neighbors  as  Saul  amid  his  brethren — taller 
and  fairer.  Where  liberty  sinks  there  virtue  fades,  wealth  dimin- 
ishes, knowledge  is  forgotten,  invention  ceases,  and  empires  once 
mighty  in  arms  and  arts  become  a  helpless  prey  to  barbarians. 

Only  in  broken  gleams  and  partial  light  has  ttae  sun  of  liberty 
beamed  among  men.  but  »ul  progress  has  she  evoked.  Like  the 
poet,  let  us  ever  charge  oi^rselves  to  "  follow  the  gleam." 

Liberty  came  to  a  race  of  slaves  crouching  xinder  Egyptian 
whira  and  brought  them  forth  from  th«  house  of  bondage.  She 
calldued  them  In  the  desert  and  metamorphoaed  them  Into  a 
race  m  conquerors.  The  spirit  of  the  Mosaic  law  lifted  their 
thinkers  up  to  the  sunlit  heights  where  they  beheld  the  unity 
of  Ood.  and  Inspired  their  poeU  with  strains  that  yet  phrase  the 
noblest  sublimities  of  thought.  Liberty  dawned  on  the  Phoenician 
coMt  and  ships  pcused  the  PUlars  of  Hercules  to  plow  the  un- 
charted sea.  After  the  darkness  of  slavery  the  arrival  of  liberty 
came  like  the  effusion  of  Shakespeare.  "  Night's  candles  are  burned 
out.  and  Jocund  dawn  stands  tiptoe  on  the  misty  mountain  tops." 
Liberty  shed  a  partial  light  on  Greece,  and  marble  grew  to  shapes 


lvS6t 


of  Meal  beatity.  words  beeaae  tbe  flamtng  tnatniments  of  subtest 
thoQ^ts.  and  against  the  aeantr  soldiffiry  of  free  cities  the  in- 
numerable caravan  of  ttw  fraat  tout  of  Persia  l»roke  like  surges 
of  ooean  breakers  against  a  nxk*bound  coast.  She  cast  her  ray 
on  the  amall  farms  of  Italian  tatxsbandmen.  and  bom  of  her 
strength  a  power  came  tarth  that  conquered  the  world.  They 
glinted  from  liilelds  of  German  warriors,  and  Augustus  w«pt  for 
his  legions. 

Out  of  the  night  that  fcdlowed  her  eclipse.  Liberty's  slanting  rays 
fell  again  on  free  cities,  and  modem  civilisation  began.  A  new 
world  was  unveiled,  and  lost  teaming  found  again.  Alike  as  lib- 
erty grew,  so  grew  wealth,  art.  kaowtodge.  power,  and  refinement. 
Kvery  nation's  hlstary  haa  •nwroUad  cm  Its  p^ea  the  same  truth. 
Hm  strength  bom  at  the  Magna  Charta  woo  Craey  and  Aglncourt. 
It  was  the  rebirth  of  freedcmi  from  the  despotism  of  the  Tudors 
that  glorified  the  Kllsabethan  Age.  It  was  the  renaissance  of 
liberty  from  the  tyranny  of  the  Stuarts  which  brought  on  the 
golden  era  of  Victorian  culture.  It  was  the  spirit  that  brought 
a  crowned  tyrant  to  the  block — Charles  n — that  planted  here 
the  seed  of  a  mighty  tree.  ^~*«*"»  freedom,  the  moment  that 
Its  energy  had  gained  unl^^for  Its  devotees,  mads  Spain  the 
mightiest  power  of  the  worlidl,  only  to  fall  to  the  lowest  depth 
of  darkness  when  tyranny  eucceeded  liberty.  All  French  intel- 
lectual vigor  died  under  the  ahaoluUsm  of  the  seventeenth  cen- 
twrj,  only  to  revtve  In  sptondor  as  Liberty  awoks  tn  the  eighteenth 
and  on  the  enf ranch  Isement  of  the  peasantry  in  the  great  Revo- 
luUon.  culminating  in  tba  pamtf  that  tn  our  times  has  defied 
defeat. 

Shall  we  not  trust  her?  To-day.  as  in  times  before,  creep  on 
the  Insidkms  forces  that  destroy  liberty  by  producing  Inequality. 
Liberty  calls  to  us  again.  Her  clarion  voice  poinU  a  warning 
flngar  at  the  horlaoo.  where  the  clouds  are  beginning  to  lower. 
She  calls  to  us  again  to  foUow  her  further;  to  trust  her  fully. 
We  must  nnstlntedly  accept  her  or  she  will  not  linger  In  our 
midst.  It  Is  noi  enough  that  man  ^ould  vote  nor  thaf  he  be 
theoreacaUy  equal  with  hla  thOow  before  the  Uw.  Liberty  must 
lead  us  on  to  avail  oursslvsa  oi  the  opportunities  of  life.  Men 
must  stand  on  equal  terms  In  relation  to  the  bounty  of  nature. 
Otherwise  Liberty  withdraws  her  light.  Either  this  or  darkness 
approaches  and  progisss  ^nantahas  In  the  murk  of  the  night.  This 
Is  the  law  of  the  luiiverse.  This  is  the  lesson  of  the  centuries. 
Unless  founded  upon  Justice  and  llbeity  the  social  strvicture  can 
not  stand. 


We  know  that  Babylon.  fmaU,  Syria,  and  Vgypt  aU  TtU  and 
their  enlightenment  was  due<nijuil  when  the  modicum  of  liberty 
thalr  rulers  aUowad  them  waa  taken  away.  I^cenioia  became  a 
great  shipping  nauon  becauae  tt  threw  off  the  chains  which  en- 
eompasaed  Its  liberty  of  contract.  The  glory  that  was  Greece  at- 
tained full  flower  under  the  MapvMic.  and  the  most  magnULoent 
utterances  of  its  orators,  dramatists,  and  poets  were  made  in  praise 
of  liberty.  80  up  from  the  darkness  and  gloom  of  slavery  smug- 
gled the  ancient  people.  Boom  flourlahed  under  the  Republic  when 
liberty  Inspired  the  people:  but  with  the  oomlng  of  the  Empire, 
at  the  time  of  the  birth  of  Christ,  the  sappers  and  the  miners  dug 
caves  under  Freedom's  superstructure,  and  the  beauty  and  learning 
of  Rome  under  the  lashlnga  of  easlavement  and  the  decadence  and 
moral  disintegration  of  the  emperors  faded  away.  From  476.  when 
Rome  fell,  untu  732.  the  Battle  of  Tours,  liberty  was  under  a 
cloud  and  all  but  disappeared  from  the  earth's  surface.  But  at 
Tours  the  dark  forces  of  the  Moalem  were  turned  back  from  north- 
em  Europe  and  the  future  civilisation  saved.  Spain  was  obscure 
and  unknown  untn  It  drove  the  Moors  out  of  the  country  In  1491. 
After  Tours,  and  theneeforward  untn  1215.  our  European  forbears, 
tn  direst  Ignorance  and  woattd  aerrltude,  continued  their  bloody 
struggle.  One  thotiaanrt  two  hnadred  and  fifteen  Is  one  of  the  out- 
standing dates  of  history,  for  tn  tliat  year  the  medievalism  gave 
way  to  a  form  of  repreaentattre  government.  King  John,  on  the 
field  of  Ruanymede.  signed  the  Magna  Charta.  the  first  great  pal- 
ladium of  liberty  vouchsafed  the  common  people  in  the  COulstlan 
era,  and  thereafter  came  the  BenaiaMnce.  England  has  bad  many 
a  struggle  for  liberty — the  Wars  of  Roses,  the  driving  out  of  the 
Stuarts  In  1640  and  1688.  the  stniggles  in  Parliament  etilmlnatlng 
in  England's  Bill  of  Rights.  Italy  unltsd  and  drove  out  the  enesiy 
In  1870.  Fiance  stormed  the  BaetUe  tn  1789.  and  after  years  of 
the  bloody  Directory  and  Robespierre,  became  a  republic.  Na- 
poleon, intoxicated  by  his  milltvy  succeaaes,  temporarily  held  back 
liberty  from  the  French,  but  In  1871,  after  the  Franco-Pniaslan 
War,  a  third  republic  was  formed,  and  under  the  broad  freedom 
enjoyed  thereunder  n«nee  haa  beeome  one  of  the  three  great 
powers  of  the  world. 

No  lover  of  liberty  may  neglact  to  pay  a  tribute  to  Bouaieau. 
Voltaire  (who  thundered  at  the  emperors,  **I  may  not  agree  with 
a  single  word  you  say.  bat  I  wfO  defend  to  the  death  your  right  to 
say  It  ") .  and  Montesquieu.  Frederick  the  Great  encouraged  free- 
dom In  PrusBla  and  after  the  Berolutlon  of  1848  we  see  a  new  Oer- 
many  emerging,  but  It  remained  for  the  defeat  of  Germany  In  the 
World  War  to  launch  a  new  and  greater  nation.  No  military  dictator 
such  as  the  Kaiser  and  no  desyot  resembling  the  Iron  Chancellor. 
Bismarck,  ever  exalted  a  nation  Into  the  do-or-die  spirit.  Spain  in 
1931  threw  out  the  Bourbona  and  begat  a  republic.  Watch  Spa^i 
from  now  on.  The  Turks  tried  to  overrun  Bun>pe  with  their  reli- 
gion of  deqsair  and  their  bloody  absolute  forms  of  government  but 
were  stopped  at  the  gates  of  Vienna  three  centuries  ago  by  little 
Poland,  which  up  to  the  World  War  was  dismembered  and  almost 
forgotten.  Otrt  of  the  chaos  of  that  conflict,  when  the  tumult  and 
the  shouting  died,  qirang  forth  a  rejuvenated  Poland,  a  free  and 
Independent  nation  with  a  eorrtdor  to  the  sea.     Ttie  scattered  I 


legions  of  Naixdeoo  after  Jena  overwhelmed 

turned  bade  Ave  eentmles  of  polttleal  progrea  . 

despot  oouldnt  surmount  the  foreee of  nature,  amd  tfaeretraat  1 

Moecow  in  181S  was  the  beginning  of  the  end.    The  oppoaenU  of 

Napoleon  were  filled  with  an  unqoenehalrte  ttitist  fbr  f&ertjr.  aod 

they  untted  under  BiQcher  and  Welltngton.  and  the  Batlte  tt 

Letpetg   waa   followed   by   Napoleon's  n 

Waterloo  and  hta  t>anMmkent  to  St.  Htiena.    The  wosid 

more  easily,  but  at  Vienna  tn  1816,  led  by  the  arch  tyrant 

nleh,  the  few  remaining  emperors  tried  to  parort  tn  the  boolar 

among  tbemselvea.    There  and  then  they  set  cIm  long  fiMe  to  tbB 

powder  magaslne  that  became  the  World  War  a  eentor     ' 

Onoe  given  a  taste  of  liberty,  the  eommon  people  will  not 

der  the  prtas.    Beating  with  deathleas  pulsations  tn  human 

is  the  yearning  for  a  free  home,  a  free  speech,  a  ' 

freedom  of  religion. 

Thomas  Jefferson,  America^  greattot  protagonist  of  libarty.  wm 
bom  in  this  month  of  April.  He  tt  waa  who  wrote  those  ImmiDrtal 
words  from  the  Declaration  of  Independenee.  "We  held  'those 
truths  to  t>e  e^-erldent,  that  all  men  are  created  eooal;  that  tbsy 
are  endowed  by  their  Creator  with  cerUln  Inalienable  rtghto;  tlM 
among  theee  are  life,  liberty,  and  the  porsatt  of  lispplmai*' 
Notice,  my  friends,  how  Jefferson  sti  umiis  the  word  **  Ubmty." 
ytm<Ai  have  as  their  motto  on  thetr  nattaoal  eoat-ofH 
"Lllierte.  egallte.  fratemtte."  Patrick  Henry  cried  am  amid  tM 
agony  of  thoae  early  days:  "  I  care  noi  what  others  may  aay.  kfot 
as  for  me.  give  me  liberty  or  give  me  death."  Hie  Bevolutlon 
was  fought  to  bring  to  ub  fieatfum  ftom  aa 
country  and  liberty  to  rule  ooiselves  for 

The  War  of  1812  was  fought  to  pfwvmt  »ng*^^nit  dsprlvliw 
American  seamen  of  tlielr  right  of  elttaenshtp  and  to  destroy 
England's  Interference  with  our  nesdisu  of  trade.  We  helped 
Texas  remove  itsel^  from  the  iron  heel  of  oppnsrtsn  In  18S0.  and 
we  fought  with  Mexico  to  bring  poltttoal  fresdom  to  ths  inhabtt- 
anU  of  the  southwestern  part  of  the  United  Statea.  We 
Civil  War  to  Uetermine  <moe  and  for  all  the  right  of 
oountryn&an  In  chaina,"  the  nagio.  to  be  -rfttaln  of 
master  of  hla  own  soul.  "  No  more  shall  the  war  ery 
winding  elver  nm  red"  after  that  bloody  holooaiwt.  la  Apfll. 
General  Lee  surrendered  at  Appomattos  and  Johnson  siiiisnitaied. 
In  the  same  month  to  Sherman  in  North  OaroUna^  Ttks  taetnsed' 
Nation  was  again  rewekled. 

In  1868  began  the  noble  battle  of  the  Cuban  pritinta  tot  lade-. 
pendence  from   the  ^>anlah  overtords.     ^poradleaUy 
helped  by  American  sympathtsers.  but  tn  lg05  Spam 
upon  the  Inauguration  of  a  butchering  and  starvattea  rpaUey. 
the  world  was  horrUlsd.     The  fH»*"*eh  governor.  Weyler. 
the  Culwn  fanner  In  prison  cantps  and  Impovsrlslied 
the  coimtry.    These  camps  were  called  "  reconosntrad 
food  or  sustenance  oould  be  obtained  outatde  their  wslle      But 
Cuban  patrloto  fought  on  for  ladepenrtence,  for  the  prpeloisi 
dom  denied  to  them.     The  Queen  Regent,  *w»«Tg  the  rafgi 
terror  of  Weyler  unavailing,  essayed  a  policy  of  •*fmrtltatfcm 
named  Blanco  to  aucoeed  Weyler.  but  It  was  too  late.     The  die 
had  been  cast,  and  "  the  Rubicon  was  croased." 

Intrepid  Cuban  General  Garcia  rerallled  his  scattered  and  tat- 
tered troops  crying.  ''On.  on  to  victory."  Had  he  not  had  ttm 
examples  of  the  great  negro  patriot,  Towsalnt  L^Oovertme.  who 
in  a  magnilloMit  campaign  drove  the  French  oat  of  flaiti  a  few 
decades  before?-  Were  not  the  Cuban  patriots  flrad  wtib  nai  to 
emulate  Ifiranda,  who  drove  the  <^p»«iV<h  tyrant  out  at 
America,  and  BoUvar.  tlM  George  Waalilngion  of  the 
Cross,  who  drove  the  Spaniards  Into  the  sea  and  gave  South 
America  ba^  to  the  conunon  people? 

NaturaUy,  the  United  SUtes  was  sympathetic.  We  had  fOiM;ht 
the  aame  fight  in  the  Revolution.  We  aent  the  batttashlp  JMne 
to  Habana  Harbor  to  ahow  ovD'  regard,  but  alaa.  some  Mntstar 
foroe  in  the  dead  of  night  planted  a  terrible  eiq;rioelve.  and  the 
beautiful  ship  was  sent  to  the  bottom  In  a  eatadysm  ttat  elee> 
trifled  the  world,  "^-wo  hundred  and  slxty-slx  brave  bops 
sent  to  their  eternal  abode  by  that  dastardly  blow.  Araeriea 
hcrrlflad.  With  dlflkndty  MCKlnley  held  tn  leash  the  dogs  of 
but  tu)  people  could  stomach  for  long  such  a  brasen  aSfeeat  to 
their  dignity  and  honor.  War  was  declared  April  11.  and  the  mlll- 
ttamen^and  regulars  leaped  to  arms.  Thereafter  was  fooght  the 
only  American  war  In  100  years  tn  which  only  volunOaen  eadn- 
stvely  participated.  The  bofs  moved  on  Tampa,  OhlekaaMrafa, 
Cuba.  Puerto  Rleo.  and  the  Philippines.  Who  can  not 
ttie  names  of  some  of  the  brave  oommaQdere,  Mllee, 
rltt,  Lawton,  Wheeler,  Wood,  Roosevelt,  and  Fonston, 
sea,  Schley,  Sampeon,  and  RoMey  D.  Evans? 

Betreat  la  a  word  not  found  within  the  leHoon  of  the  AoMrleaa 
soldier  or  sailor.  There  was  no  retreat  at'Lestngton.  Tleendeeoga, 
Saratoga,  Trenton.  Monmouth,  or  Ymktuwu  In  ttie  Revolutloaiary 
War.  There  was  no  retreat  wtten  the  Conttitution  afaattered  the 
Ouerriert,  or  at  Forts  Henry  and  Doneteoa.  or  at  Lundys  Lans. 
Chippewa,  or  New  Orleans  in  the  War  of  1813.  There  was  no 
retreat  at  Monterey,  at  Chepultepee.  at  Oetro  Oordo.  at  Buena 
Vista  in  the  war  with  Mexico.  There  was  no  retreat  .at  Oettys 
burg.  Chlckamauga,  Slilloh.  Antietam.  Frsderlcksburg.  Petihshuig, 
and  Vlcksburg  in  the  Civil  war.  Betreat  was  out  of  the  qwstlon 
at  El  Caney.  San  Juan  Hill,  Manila  Bay.  Santiago,  and  the  flgbti 
with  Agulnaldo  in  the  ^Mtnlsh  War.  Betreat  was  the  ai^Bf 
link  from  the  chain  forged  I>y  our  troops  in  the  Wogld  Wsr  at. 
Sotssons.  at  Belleau  Wood,  the  Argonne,  and  Chateau  Thlsrrj . 

The   Spanish   War  was  fought  by  brave   men.  all   trotanteera. 
They  were  Imbued  by  a  love  of  lilMaty  and  a  destze  to  setai 
chains  binding  their  Cuban  and  Philippine  brotlierB  to  the 
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of  the  Spanish  tjrrant.  Tltey  came,  not  to  enslave  but  to  free^ 
not  to  destroy  but  to  save.  Theln  was  aa  Inspired  mission  They 
plowed  through  Xever-lnfesteA  swamps.  They  ran  the  gantlet 
ot  the  malaria  mosquito,  they  hasarded  their  Uvea  in  the  torrid 
Jungles  of  the  Tropics,  beset  by  snakes,  nith.  Insects.  Impiire  water. 
decayed  food,  and  embalmed  beef.  Theirs  was  no  golden  road  of 
romance  or  a  marching  to  battle  between  lines  of  waving,  cheering 
multltiides:  theirs  was  no  glitter  and  pomp:  they  were  not  en- 
dowed with  the  prlTUeges  of  tree  postage.  T.  M.  C.  A.  camps.  Sal- 
vation Army  lassies,  publicly  maintained  recreation  campe.  No 
hostess  houses  arranged  for  beauteous  ladles  to  beguile  their 
idle  hours;  no  Sam  Browne  belts  added  to  the  pulchritude  of 
their  appearance:  no  French  maidens  administered  to  their  play- 
ful whims;  theirs  was  a  grim  business — to  drive  the  Spanish  devil 
out  of  the  thicket.  Nights  they  slept  in  the  open — "  no  roof  but 
the  vault  of  heaven,  no  floor  but  the  beaten  sod."  The  bravery 
of  thev  1st  of  May  at  Manila  Bay  U  unparaUeled  in  our  naval 
annals.  The  matchless  fortitude  of  Naval  Constructor  R.  P.  Hob- 
son.  Ensign  Blue,  who  carried  the  message  to  Garcia,  and  of  the 
sailors  that  sunny  Sunday  momtng  of  July  3.  1808.  when  our 
fleet  drove  the  last  vestige  of  Spain's  navy  from  the  surface  of 
tlie  ocean  in  a  battle  marked  by  heroism  on  both  sides,  baflles 
comparison.  Thus  was  Spain  eclipsed  and  Cuba.  Puerto  Rico. 
Ouam.  and  the  Philippines  divorced  from  their  unloving  qjouae. 
Alike  in  all  theee  battlee  has  the  American  soldier  and  sailor 
foujiht  for  liberty  under  that  beautiful  flag  [pointing]: 

"  The  flag  whose  red  is  her  heroes'  blood 
That  laved  its  infancy; 
Whose  white  is  her  Tindylng  fame 
Of  stainless  purity; 
Whose  blue  her  field  of  azure  is 

Where,  gleaming  from  afar. 
We  see  a  star  for  every  State. 

A  State  for  every  star     •••.**      ' 

The  soldiers  of  the  American  Revolution  received  no  pension 
for  many  years,  and  then  only  in  the^  most  niggardly  amounts. 
It  was  nearly  30  years  after  Llnoeln's  assassination  before  the 
Civil  War  veterans  received  reluctant  pension  recognition  from 
Congress.  The  Spanish  War  veterans  received  no  pensions  until 
years  after  the  World  War,  and  then  with  the  help  of  World  War 
veterans. 

Liberty  for  the  oppressed  peoples  has  been  fovight  for  by  our 
soldiers  in  evwy  war.  Our  Intervention  In  Cuba  was  an  Ideallstlo 
act.  To  them  we  kept  the  faith.  We  foxmd  Cuba  a  skeleton  of 
unrelated,  xinshaped  visions  and  dreams;  we  clothed  It  in  flesh  and 
blood,  and  there  emerged  the  island  republic  of  to-day,  a  gem  of 
tht  Canibean.  The  independence  of  the  Philippines  must  come 
if  vre  are  to  keep  our  faith  with  thoee  who  paid  "their  last  full, 
OMasure  of  devotion." 

And  speaking  of  the  soldiers  who  are  gone,  thoee  whom  we 
baaor  on  Memorial  Day.  let  me  say  that  no  sweeter  honey  of  Its 
kind  has  dripped  from  the  hive  of  genius  than  the  hnmortal  words 
of  the  poet: 

"  On  fame's  eternal  camping  ground 
Their  silent  tents  are  spread.     •     •     ••• 

In  a  few  short  years  the  last  survivor  of  ninety-eight  win  have 
bivouacked  on  the  flelds  ai  the  beyond.  Let  us  dedicate  these 
words  on  their  monument:  "  He  who  saves  his  country  saves  all 
things,  and  all  things  saved  bless  him."  For  he  died  to  make  men 
hai^y  and  he  dliBd  to  make  men  free.  Nor  shall  we  permit  hostile 
forces  to-day.  from  within  or  without,  to  prevent  our  carrying  into 
effect  the  worda  of  Lincoln,  when  be  said:  «•  •  •  From  theee 
honored  dead  we  take  increased  devotion  to  that  causs  for  whlcb 
they  gave  their  last  fuU  measxire  of  devotion."  The  challenge  is 
here :  "  Let  us  here  highly  reeolve  that  theee  dead  shaU  not  have 
died  in  vain."  The  reign  of  the  gangster  must  be  des^tjyed. 
People's  homes  and  children  must  be  made  safe.  Let  us  not  mock 
our  heritage.  We  mi^^tt  ezereise  our  vote  and  not  merely  give  a 
votary  gesture  before  party  tetlshss. 

Let  us  refuse  to  send  into  ofllee  puppet  mediocrities  who  dance 
on  strings  puUed  by  tne  manipulating  machines  controlled  by 
the  racketeer.  Let  us  not  drown  out  America's  acclaim  in  this 
bicentennial  year  of  the  fame  of  Washington  200  years  after  his 
birth  with  the  rattle  of  the  gangster's  machine  gun  and  the  agon- 
ised screams  of  men  shot  in  the  back  In  the  land  of  the  free 
and  the  home  of  the  brave.  Let  us  not  permit  the  loyalty  of  our 
ciUaenry  to  our  Institutions  to  be  nadlcated  by  the  gnawing 
achee  of  hunger  in  a  land  of  plenty.  Let  xis  give  o\ix  people  eco- 
nomic freedom^  as  well  as  political  freedom. 

Soldiers  of  high  and  low  degree  have  no  sodal  distinctions  In 
death;  no  gaudy  tinsels  or  gilded  trappings  can  create  invidious 
distinctions  at  the  sepulcher's  dread  mouth.  How  well  did  the 
great  poet  Gray  phrase  it  when  he  wrote: 

"The   boast  of  heraldry,   the  pomp   of   power, 
And  all  that  beauty,  all  that  wealth  e'er  gave 
Await  alike  the  Inevitable  hour 
The  paths  of  glory  lead  but  to  the  grave." 
It  Is  a  mournful,  somber  truth  that  all  men  when  crossing  the 
bar  must  shed  the  onus  of  thetr  griefs  and  honors;  that  man  takes 
with  him  only  that  which  he  has  freely  given  away,  but  ws  do 
know  this — that  even  death  may  not  despoil  the  soldier  of  the 
riches  of  his  patriotic  service  and  self -sacrifice.    The  soildler  takes 
with  him  to  his  bier  a  legacy  so  rare  that  even  envy  Is  compelled 
to  pay  the  trlbtite  of  admiration.    Many  of  these  men  "  matched 
mountains  "  in  their  Ixravery  and  "  compelled  the  stars  to  tiim 
aside  to  conquer  "  them. 


The  time  hM  corns  agala.  my  friends  vtM>  ftraght  tt»  food  fight 
S4  years  a«o.  when  the  drums  should  beat  and  the  li^ts  gleam 
from  the  church  tower  to  rouse  us  to  our  danger.  Lst  us  gird  on 
our  armor  anew  and  go  out  to  give  guage  of  battle.  Xmereon  said 
of  our  country:  "  It  Is  God's  best  effort  In  behalf  of  the  human 
race."  I  say  to  you  in  God's  name.  let  us  allow  no  faros  to  annihi- 
late that  which  our  fathers  bullded.  We  have  too  many  laws 
which  maketh  no  respect  for  law  and  too  many  laws  mean  loss  of 
freedom.  You  may  ask  me  why  I  am  so  excited,  but  I  reply  to 
yoxi.  as  did  WUUam  Lloyd  Garrison,  the  great  abolitionist,  the  man 
whom  malignity  searched  with  candles  to  destroy: 

"  Brother.  I  have  need  to  be  all  on  fire 
For  I  have  mountains  of  Ice  about  me  to  melt." 
In   dosing   I   pay   this    tribute   to   the    deceased    Spanish   War 
veteran: 

"  Erect  with  shining  head 
The  great  Republic  claims  her  dead; 

Nor  in  that  day  when  every  stripe  and  star 
Proclaims  the  reign  of  peace 
Shail  honor  to  them  cease. 

Nor  fame  their  laurel  mar; 
Though  no  battle  peal  awake  them, 
lime  upon  its  scroll  shall  make  them 
Among  earth's  heroes  dead. 
.Whose  deeds  that  golden  day  more  swiftly  sped." 

ST7KVXT  or  DTSIAN  CONSITIONa — ^KXPDrSSS 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  proceed  to  the  consideration  of  Senate  Resolution  193  on 
the  calendar,  providing  for  an  appropriation  for  the  sub- 
committee on  Indian  Affairs.  It  was  promised  a  few  days 
aso  that  there  would  be  a  calendar  day  within  a  day  or  two. 
That  was  last  week,  and  it  has  not  come.  The  committee  is 
in  need  of  the  money  proposed  to  be  appropriated  by  the 
resolution.  I  do  not  think  its  consideration  and  passage  will 
require  any  discussion  at  all. 

Mr.  SMOOT.  If  the  resolution  should  lead  to  any  discus- 
sion. I  must  object. 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
for  the  information  of  the  Senate. 

TbB  Chief  Clerk  read  the  resolution  (8.  Res.  193)  sub- 
mitted by  Mr.  FRA2xnt  on  April  5.  1932,  which  had  been 
reported  with  an  amendment,  in  line  5.  to  strike  out 
"  $12,000  "  and  to  insert  "  $6,000."  so  as  to  read: 

RewoLved.  That  the  Committee  on  Indian  Affairs,  authorized  by 
Senate  Reeolutlon  Ho.  79,  Seventieth  Congress,  agreed  to  February 
1.  1038.  to  make  a  general  survey  of  Indian  conditions,  hereby  is 
authorteed  to  expend  in  furtherance  of  the  purpoees  of  said  reso- 
lution (6.000  tn  excess  of  the  amount  heretofore  authorized. 

Tiiere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resohition. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment wlU  ^  agreed  to. 

Mr.  BORAH.  May  I  ask  the  Senator  fnan  North  DakoU 
to  what  kind  of  a  survey  the  resolution  has  reference? 

Mr.  FRAZIER.  A  general  survey  of  the  condition  of  the 
Indians.  The  money  proi)osed  to  be  appropriated  by  the 
reaolntlon  is  largely  to  continue  the  work  already  done  and 
to  get  out  the  reports  of  the  investigations  which  the  com- 
mittee has  already  made. 

Mr.  BORAH.  It  is  to  complete  what  the  committee  has 
already  undertaken? 

Mr.  FRAZIER.    Tes.  sir. 

The  VICE  PRESIDENT.  Ttot  question  is  on  agreeing  to 
the  resolution  as  amended. 

The  resolution,  as  amended,  was  agreed  to. 

"  FINISH    AND    AhJOUkS  " — EDITOUAL    FIOM    WASHINGTON    POST 

ybc.  HEBERT.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  appearing  in  the 
Washington  Post  of  this  morning  entitled  "  Finish  and 
Adjourn." 

"Hiere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

nwisH  Awo  Aojouaii 

Reports  from  Capitol  Hill  that  a  summer  session  is  contem- 
plated are  a  severe  blow  to  the  whole  country.  Business  and 
Industry  are  counting  on  an  adjournment  about  June  10.  Legis- 
lative uncertainty  has  been  a  handicap  to  recovery  for  several 
months.  It  was  hoped  that  that  handicap  would  be  removed 
before  the  holding  of  the  national  conventions,  and  business  in- 
terests have  been  gathering  strength  for  a  fresh  assaiUt  ut>on  the 
depression  as  soon  as  Congress  gives  them  a  chance.    If  prospects 


of  aetUed  oocMlitloBS  during  tbs  aummflr  fade  oat  of  tbe  picture, 
a  treah  paU  of  gloom  will  settle  over  the  entire  countey. 

Congress  has  more  than  three  weeks  In  which  to  dlspoes  of  its 
unAnlsbed  bualnees.  flri— ki  i  Oaaw^  gives  aasuranoe  that  the 
House  wUl  be  ready  to  adjoam  by  June  4.  which  means  that  the 
adjournment  is  dependent  entirely  upon  the  Senate.  That  body 
Is  making  good  progiass  with  the  tax  bill.  It  has  shown  a  dis- 
position to  cling  to  the  recommendations  of  Its  Finance  Oommlt- 
tee.  A  strong  nonpartlaaa  groiq>  of  Republicans  and  Democrata 
are  supporting  the  commlttae  bill.  Indications  are  that  they 
will  be  able  to  put  the  bill  through  the  Senate  in  substantially 
its  present  form.  If  so.  the  Senate  coxild  hnlsh  up  ita  work  on 
the  tax  bill  thU  week. 

Appropr:aUon  bills  have  been  given  careful  consideration  by 
committees  of  both  Houses.  They  should  not  require  extensive 
debate  on  the  floor  of  the  Senate.  The  economy  bill  is  l>eing 
whipped  into  shape,  and  stnee  the  issuee  that  it  will  involve  are 
already  well  understood  it  should  not  Ise  a  major  soiirce  of  delay. 
Nonpartisan  efforts  arc  being  made  to  shape  a  relief  measure.  It 
would  not  be  Impossible  to  rash  this  projeiet  through  before  June 
10  If  politics  could  be  left  in  ttie  back^rround.  Congress  can  move 
with  remarkable  speed  when  It  is  so  inclined.  Kven  failure  of 
the  relief  project  would  be  less  disturbing  than  a  summer  seeslon 
of  Contrres*. 

At  present  tbe  two  major  parttae  are  cooperating  with  a  view 
to  balancing  the  Budget.  The  Senate  is  dl^toslng  of  its  buslnesR 
with  a  minimum  of  political  Influence.  That  attitude  may  be 
expected  to  prevail  imtll  the  adjournment  for  the  political  con- 
ventions. If  the  buelnewH  of  COBgreas  has  been  wound  up  by  that 
time,  the  poUUral  volcanoea  can  erupt  without  disturbing  the 
movement  toward  economic  recovery.  But  If  the  Budget  remains 
unbalanced  and  the  £ate  of  other  legislation  remains  in  doubt, 
another  raid  on  confldenoe  and  f\arther  deflation  may  he  expected. 

After  the  conventlooa  nonpartisan  action  would  be  Impoesible. 
Every  measure  before  Oongreas  would  be  thrown  Into  the  seeth- 
ing oaldroo  of  poUtloa.  Oongrssmen  would  use  the  floors  of  the 
House  and  Senate  for  pollttcal  spseches  and  legislation  would  soon 
reach  a  stalemate.  The  oooatry  has  already  witnessed  two  stam- 
pedee  in  the  House.  What  esold  be  expected  when  the  political 
campaigns  were  in  fuU  swing?  Passage  of  the  bonus  «Tv«>tt^^ 
bill  by  that  body  would  be  almost  a  certainty.  Radical  measures 
of  aU  varieties  would  be  pnased  forward  to  cure  the  depression. 

Every  sobar-mindsd  OaavMsnan  must  dread  the  prospeeta  of 
such  aa  otgy.  yet  not  oos  of  tbam  will  have  power  enough  to 
pseveot  It  if  Qoogreas  leturus  to  Washington  for  a  postcanvention 
ssasion.  Every  poaslbis  effort  should  be  directed  toward  the  com- 
pletion of  aU  MSfntlsl  insosiii^  before  June  10.  Members  of 
OongNss  are  working  kmc  hovm  and  under  a  terrific  strain,  but 
the  energy  requlivd  to  bstac  about  an  adjoununent  vrlthln  the 
next  three  weeks  is  ineoassqissntlal  tn  comparison  with  the 
energy  that  woold  be  wasted  Id  fuiUs  wrangling  durli^;  a  "'""~f 


Adjournment   before   the 


out  a  course  for  ttoe  dhyaaltlon 
rigidly  to  that  ectaadule  vsttt  tu 


itlons    is    the    only 
the  leaders  of  the  Senate  map 
of  each  essential  blU  and  hold 
is  completed. 


KATIOSAL  nOBUOfS — ABntSSBr  BT  rOUflK  GOV.  AITRED  B.  BIOTH 


Mr.  WAL£H  of  Miiiiarhnirtts.  Mr.  President,  in  view 
of  the  wMe  interest  mttitfested  by  the  public  and  Members 
of  the  Congress  I  ask  to  have  printed  in  the  Cohcresszoral 
Record  a  speech  on  natkmal  problems  delivered  over  the 
Natiooal  BrmOauUtm  tmtMOtt  on  Moxiday.  May  16.  by 
former  Gov.  Alfred  B.  flmttli: 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Rxgokd.  as  foUowi: 

In  the  crisis  now  eoafroBttag  ew  eountry  the  Government  ttaslf . 
like  every  other  human  tins  of  SDdssvor.  is  tn  txaohls.  At  the  be- 
ginning of  the  present  session  of  Ccsigress.  on  advice  of  the  Bmam- 
tary  of  the  Treasury,  the  President  certified  to  Oongreas  a  shortage 
of  11.300 .000 .000  twtween  the  estimated  receipts  and  the  estlmatetl 
expenditures  for  ths  ym*  ItSi.  It  beoams  thsrsfors  ths  duty  of 
Congress,  aettng  upon  ths  atfvkse  of  the  Prestdent,  to  devise  irays 
and  means,  stther  by  Inersase  of  eristlTig  forms  of  *»'~»trm  or 
the  establiabBaent  of  new  fiorms,  to  Insure  sufllclent  revenue  to 
meet  the  estimated  cost. 

The  first  duty  of  the  Oongrsss,  exercising  ordlaary,  good  bustnsss 
Judgment.  Is  to  tiss  evsry  -mnt  at  Its  nnmmsnd  to  reduce  the  eost 
of  the  Oovemment.  I  beUees  It  to  be  the  duty  of  every  ICesnber 
of  Copgieeu,  wttlkout  fSar  or  ftteor.  to  go  to  the  extreme  Umlt  in 
sJashlng  from  the  oppto|MrlatSaa  bills  aU  oaneoeasary  appvoptla- 
tlons  of  the  pubUe  mooey.  Beery  Itsm  not  absolutely  ssssntial  to 
the  proper  conduct  of  gcwrsminaotal  biisliisas  should  be  eliminated. 


Acnoif  ST  oosnxnas  ttwbai 
So  far  the  aetlon  takon  by  Oongrees  with  reelect  to  rectganlaa- 
tion  of  the  Pedsral  OovsRiaMnt  Is  not,  to  my  mind,  satisfactory. 
Congress  can  not  givs  this  mattsr  the  study  and  thought  to  which 
It  Is  entitled.  Under  prssMit  conditions  reorganhsatloa  must  be 
an  executive  and  not  a  legislative  function,  and  I  am  therefore  In 
favor  of  giving  to  the  PreaUsnt  the  full  responsibility  and  power 
which  he  has  asked  In  ttks  imiiMwItste  coneolklation  of  Oovem- 
ment aotlvittea  and  bureaus  and  In  other  ways  to  reduce  ths  oast 
of  OovankRDfSDt.    The  oompnalata  so  far  offowl  by  Congrai  are 


tnadtqaate.    TlMy  will  not  peodnes  stthar 
tkm.  and  wUl  leod  to  fHlMrv  wrangles  tm  to  tbs 
faUtire. 

One  of  the  nuMt  impertaat  flelds  of  ■«<ni'MT«*»y  tn  wtilehths 
eral  public  is  Just  hsginnlng  to  take  a  lively  laterssfc  Is  tte 
of  the  laws  relating  to  veterans.    WhUe  I  bow  to  no  one  In  mf 
reverence  for  and  devotion  to  the  men  who  In  tiM  iKmr  of  bm^ 
tlonal  perU  offered  themselvee  to  the  country.  I  neve 
and   I  beUeira  that  a  majority  of  tho 

with  mc.  that  we  ahould  eaU  a  halt  to  veteran  Isgl^aflnii  and  4k« 
up  before  we  go  any  farther.    No  group  of  patrtots 
ask  that  their  care  diall  become  a  natlnnsl  bundsn  . 
the  pe<^>le  of  the  country  can  carry  in  times  of  tzouMe. 

Let  us  go  back  to  the  prindplaa  of  the  wise  and  f  ar-^|^tad 
set  forth  by  President  WUson  in  his  program  fear  paymsmte  to 
soldiers.  He  was  a  student  of  history.  Hs  sought  abovo  aO  things 
to  avoM  the  evils  of  sokUers*  pensinns  vrhleh  fbllowsd  tlis  OtvU 
War. 

He  began  by  obtaining  a  aeale  of  pay  tor  men  In  the  eenrtee' 
higher  than  any  scale  ever  paid  before  In  tJils  or  any  other  eooaUy. 
He  established  as  a  further  part  of  this  pi<nfli*wi  the  prtnelplMaC 
full  and  oomidete  care  of  thoss  wo\xnded  or  iHtnMtH  tfarlng  tbs 
war.  or  whose  disabilities  are  traeeahle  to  the  war;  fttll  eaio  aad 
protecUon  for  widows  and  orphans  of  eoMlars  who  lest  tlialr  ttvae 
in  the  war;  and  a  sjrstem  of  insuraaee  and  deferred  nmnpsnsatlOM 
for  all  veterans  on  a  sound  aetoarlal  basis  with  fmntrlhutlniM  by 
the  Oovemment  and  the  veterans. 

This  program  was  entirely  acceptable  to  veterans  and  to  ths 
people  generally,  and  was  regarded  everywhere  as  ths 
plan  ever  offered  of  governmental  coc^Mratkm  in  tb* 
and  care  of  aoldlcrs  and  thslr  dependents  In  this  or  1m  any 
oountry. 

WSAT    HAS 


tiM 
this 


What  has  happened  since  WUscn's  retirement  as  Presldsntt    _ 
only  have  Federal  and  Stotc  bonuses  been  provided  but  ths  WUson 
principles  hare  practically  been  destroyed  by  nxaaaaooM 
ments  to  veterans*  laws,  aH  of  which  have  for  their  porp 
payment  of  hundreds  of  mmion^  of  dollars  to  hundrsa  of 
ands  of  veterans  and  their  dependente,  whose  Ht««H>^«t1et  sad 
problems  are  not  remotely  wmnoctod  wttti  tbo  war.    Murii  of 
huge  sum  is  being  paid,  in  fact,  to  nam  who  novar  wk> 
loe  and  to  dependents  who  have  no  ligltlinBts  «»i»*fi 
emment. 

The  oouBti7  simply  can  not  aflard  to  approprlati 
sums  in  a  tims  of  crisis  Dor  a  favored  class.    As  a 
by  gradual  riiangss  In  tbsas  laws,  we  sco  now  paylm 
every  year  to  over  300.000  veterans  whose  dIsabilltftM 
other  than  aailltary  or  naval  ssrvtoe.    1 
doeuaaent  recently  lesued  by  a  group  ef 

I  therefore  suoest  that  Oostgrsss  appoint  a 
to  report  bacA  at  ths  nsrt  iBiHaii  a  Mat  of  ali  special 
menta.  and   appraprlattons  whfteh  In  any 
original  Wilson  principles  with  a  view  to  tlw  repeal 
latton.    In  the   meanthne,  no  moto  hmdeus  for 
should  be  added  by  Oongrsss  at  this  sasstan. 

HoMtng  this  view.  It  seems  uaooessaary  for  i^  to 
boUsve  nothing  should  be  dobo  with  iMard  to 
bonus  bill  at  this  session  of  CHiimiisi     <fbs  plan  to  pay 
diatsiy  oompensatlbn  not  duo  fhr  a  nmnlMr  of  yosro  Is 
obnoadous  when  aodompanlad  by  tiM  soggeatton  tlmt  tt 
the  Issiisnias  of  fiat  money.    I  am  sure  that  upon 
the  great  majority  of  veterana  wUI  approva  this  and  will 
their  wlUlngnsss  to  bear  their  ahare  of  ttie 


After  Congress  has  boned  ths  appropriation  blBs  to  the  tef%- 
dticlble  mlntm<im  there  remains  ths  qusstlon  of  sstfdng  soflMSBt 
revenue  by  taxation  to  meet  the  estimated  oost  of  opscatlag  ttis 
Oovemment  during  1933.  At  the  time  of  ths  oohTralug  of  ..l&e 
prssent  Congress  estlmatss  of  tbe  Treasury  Departmnit  tnninilil 
a  shortage  of  $U00jB0O.OO0.  Since  then  OongMM  has  adMM  to  tlM 
approprtatlona.  and  faUlng  receipts  indicate  that  ths  aetoat  In- 
ference will  he  in  excess  of  •l.fiOO.OOOjOOO.  and  there  Is  iM>.aaBar«n9s 
that  it  wUl  not  exceed  that  amount.  Let  us  face  ths  fheti.  Im 
burden  rtsts  upon  Cdngreas  to  flad  new  BMans  of  tmnaoam  wUch 
WIU  positively  produce  at  least  gl.MOjOOOAW. 

It  is  Important  In  the  imposition  of  xksw  and  adUtlanal  taxes 
required  to  balance  the  Budget  that  no  greater  strain  bs  put  UPOB 
Industry  or  buslnees  than  is  absolutdy  necessary,  alia  in  l^ 
event  that  no  strain  be  imposed  which  wQl  operato  to  retard  tba 
rstora  of  prosperity.  Moreover,  any  atnln  wiusli  Is  linossd 
should  be  fahrty  and  evenly  distrlhutsd  over  aU  liitiiM,  aU  «n- 
dustry,  and  all  ooeopaUons.  and  callings.  Iliat  is  good,  soaad 
Aaaerlcan  prlnclpio.  Ih  othsr  words,  the  JsslrsMs  thtog  to  do  at 
the  preeent  moment  is  to  broaden  the  baas  of  taxatu 
whols  oountry  will  bear  Its  fuH  and  just  share  of  the  bvrdsa 

TTils  leads  me  to  the  frank  and  honest  statsmsnt  tlMl  I 
In  the  general  manufacturers'  saiss  tax  to  meet  the  emorgensy.    I 
think  It  was  a  mistake  for  n-sigresi  to  torn  it  domi.    I  tMnk  tt 
slKMld  be  reeonsldered,  and  I  baoard  the  guaai 
Jotlty  In  Oongrsss  In  their  bsarti  bdlevt  In  a 
ivtf  aeturers*  sales  tsx  at  this 


HOW  THB  TAX  WOULD  WOBX 

Much  haa  been  aald  about  the  manufactqisrs' 
a  Itttls  afraid  that  It  Is  not  tborooghly 
oBthostnsi.   flor  t|Mt  nasoa  Z  b«U«fa  tt  vffi 
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elt*  aom*  flgurw.  Take,  for  exanqple.  the  aum  wlio  spend*  $1,000 
•  year:  ttiat  la.  $83  a  month.  I  wcmld  take  that  to  be  the  expendi- 
ture of  probably  the  average  family  head  among  the  working 
elaaeea  of  this  country.  Studlea  Indicate  that  9700  of  thatt  $1,000  la 
for  shelter,  food,  clothing,  and  other  thlnga,  which,  under  the 
proTlslon  of  the  manufacturers'  sales  tax  bill,  are  not  taxable, 
leaving  only  $300  of  hla  $1,000  expenditure  to  be  subject  to  sales 
taxation. 

A  sales  tax  such  as  had  been  proposed  would  have  required  him 
to  pay  less  than  $8  a  year,  and  I  deny  emphatically  that  there  la 
auch  a  lack  of  patriotism  and  devoUon  to  this  coimtry  at  a  time 
like  thla  that  any  considerable  number  of  men  In  position  to 
expend  $1,000  a  year  are  unwilling  to  contribute  $8  of  It  to  the 
aupport  of  the  Federal  Oovemment. 

A£lde  from  every  other  consideration  It  would  be  a  healthy  thing 
at  a  time  like  this,  because  It  would  encourage  a  great  many 
thousands.  If  not  millions,  of  people  to  study  the  flnsmclal  opera- 
tion of  their  Oovemment,  which  they  would  surely  do  If  they 
'  were  direct  contributors  to  Its  support. 

All  during  my  life  and  public  career  I  have  stood  by  the  ordi- 
nary cltlxen  of  limited  means  and  limited  earning  power.  I  shall 
never  change  that  attitude.  I  came  from  this  class,  and  I  shall 
never  forget  It,  and  for  thla  reason  I  can  not  give  my  approval  to 
the  false  friend  who  leads  the  worklngman  to  believe  that  his 
condition  In  life  can  be  bettertid  by  the  slogan  attributed  by  the 
press  to  those  who  opposed  the  manufacturers'  sales  tax :  "  In  order 
to  make  up  the  deficit — soak  the  rich." 

That  means  soak  capital,  and  you  can  not  soak  capital  without 
soaking  labor  at  the  same  time.  They  are  boimd  together.  One 
Is  essential  to  the  other.  The  success  of  one  means  the  success 
of  the  other.  The  destruction  of  one  means  the  destruction  of 
the  other.  It  Is  a  false  friend  who  leads  the  poor  man  to  believe 
that  capital  can  bo  iinreasonably  taxed  or  soaked  without  injury 
to  him.  In  prosperous  times  labor  does  not  receive  the  largest 
share  of  the  profits  of  Industry;  therefore  in  a  depression  like  the 
present  It  Is  right  enough  that  capital  should  bear  a  larger  share 
of  the  burden.  Of  course,  capital  must  bear  the  main  burden  of 
taxation,  but  it  should' never  bo  an  unfair  burden. 

A  B01CXZ.T   SXAMPL.B 

L«t  me  gtve  you  a  homely  ez^imple:  Mr.  Railroad  needs  $50,000.- 
000  to  electrify  hla  main  line.  He  must  go  to  Mr.  Capital  for  the 
money,  and  Mr.  Capital  will  say  to  Mr.  Railroad.  "  What  will  you 
give  me  for  the  loan  of  this  money?  "  And  Mr.  Railroad  wUI  say. 
••  Five  per  cent  gilt-edge  first-mortgage  bonds  of  our  system."  If 
the  false  friend  of  the  poor  man  who  siiggeata  that  we  soak 
capital  has  tola  way  about  It,  Mr.  Capital  will  be  compelled  to  say 
to  Mr.  Ballroad: 

**  No.  X  can  not  lend  you  the  money.  While  you  promise  me 
5  per  cent,  there  Is  a  third  i>arty  to  the  transaction  known  as 
Mr.  Oovemment,  and  he  la  going  to  take  from  me  a  large  part  of 
what  I  earn.  If.  on  the  other  hand.  Instead  of  lending  to  you. 
Mr.  Railroad.  I  lend  to  Mr.  Oovemment,  Mr.  Oovemment  will  not 
tax  me.  I  can  put  my  mone?  into  State,  municipal,  or  Federal 
Oovemment  securities  and  can  be  left  undisturbed  In  the  enjoy- 
ment of  the  f\ill  income  growing  therefrom.  Instead  of  going  Into 
partnership  with  you.  I  propoiie  to  go  in  with  Mr.  Oovemment." 

Thereupon  Mr.  Capital  deserts  Mr.  Railroad,  and  Mr.  Railroad, 
tn  turn.  Is  compelled  to  turn  his  back  on  the  thouaands  of  mem 
who  would  be  required  In  mine,  shop,  mill,  and  factory  to  prodiaoe. 
fabricate,  and  transport  the  equipment  necessary  for  the  eleetrlfl- 
catlon.  plus  the  thousands  of  men  now  out  of  employment  who 
would  be  engaged  In  its  installation. 

This  same  story  can  be  recited  all  along  the  line.  Soak  capital 
and  you  soak  labor.  Oonflacatory  taxation  of  capital  prevents  the 
flow  of  money  into  industry.  'The  greater  and  freer  the  flow  of 
etpltal.  the  quicker  Industry  win  revive,  and  the  quicker  wide- 
spread unemployment  will  oeaae.  The  demagogue  won^  agree  to 
that,  but  It**  true  Just  the  same. 

Aa  a  result  of  the  attempt  ■3f  Congress  to  Impose  taxes  upon  a 
few  Induatrlca  and  forma  of  bualness.  the  representatives  of  these 
industries  and  business  groups  are  fighting  to  be  relieved  of  tax 
burdens.  The  only  way  I  know  of  to  discourage  the  operation  of 
the  special  groups  which  lnf(«t  the  lobbies  ctf  Congrosa  seeking 
either  special  favor  or  Immunity  Is  to  Impose  temporully  a  manu- 
factxirera*  sales  tax.  It  may  not  be  good  politics  In  fke  view  of 
some  people,  to  say  this,  but  1%  la  good  patrlotlam,  and  t2h<ln  the 
end  la  the  only  kind  of  politics  which  the  people  of  this  odtmtry 
Will  stand  f or  tn  ft  time  of  emergency. 

TBS  PBOPLB  SQAZlfST  PIOHDnTIOH 

Throi^hout  the  length  and  breadth  of  the  land  to-day  there 
^H««T»«tj«  from  all  rlssnrn  of  our  people  an  Insistent  demand  that 
■omethliig  be  done  ftbout  the  prawnt  lawft,  both  coDstltutlonal  and 
statutory,  with  raqpect  to  prohibition.  The  people  have,  itwakened' 
to  the  faet  that  |»ohlbltlon  \m  not  workable,  that  It  does  not  pro- 
hibit, and  that  liquor  and  malted  beverages  are  flowing  throughout 
the  country  in  aa  great  a  volume  aa  they  did  prior  to  the  enact- 
ment of  the  eighteenth,  amendment. 

Pending  action  by  the  party  conventions  determining  party 
policy  with  respect  to  ntodtflcatlon  or  repeal  of  the  eighteenth 
amendment.  It  Is  within  the  power  of  Congress  to  put  a  more 
liberal  interpretation  by  statute  on  what  constitutes  an  Intoxicant. 
The  immediate  passage  of  an  amendment  to  the  so-called  Vol- 
stead Act.  legalising  light  wines  and  beer  and  providing  for  their 
taxation,  will  produce  a  revenue  of  himdreds  of  millions  of  dollars 
and  at  the  same  time  tax  something  that  the  Oovemment  always 
taxed  and  which  ta  to-day  eeeaplng  all  forms  of  taxation  and  pur- 
suing Its  business  with  as  mxich  vigor  as  it  did  at  any  time  durLog 


ttas  hlstary  at  the  country.  Aalds  from  the  rsTsnue-produelng 
features.  It  would  help  materially  to  relieve  the  unemployment 
situation. 

For  several  months  I  have  ^>oken  and  wrlttsn  repsatsdly  of  th« 
necessity  for  a  bond  lasos  to  progress  productive  national  and 
local  public  works  in  order  to  cure  unemploynient,  stimulate  bual- 
neaa  generally,  increase  purchasing  power,  and  rsstors  our  national 
morale. 

More  and  more  people  are  coming  to  this  point  at  view.  Men 
who  can  hardly  be  called  visionaries— sound  bualness  men — have 
recently  taken  the  same  position.  Talk  will  not  solve  unemploy- 
ment. Immediate  help  Is  what  la  needed.  We  have  already  waited 
so  long  that  if  we  do  not  take  action  quickly  I  doubt  whether  relief 
can  come  in  time  to  be  of  use  in  the  months  that  lie  Juat  ahead. 

Millions  of  dollars  of  public  money  have  already  been  expended 
on  employment  relief  of  little  value.  Certainly  the  so-called 
"  made  work."  which  consists  of  employing  men  on  the  baala  of 
their  family  needa  on  all  klnda  of  odd  Jobs  without  proper  plans, 
material,  or  supervision.  Is  a  disguised  dole  and  a  waste  of  public 
funds.  I  have  seen  hundreds  of  men  pulling  up  weeds  and  fixing 
shoulders  of  roads  which  three  months  from  now  will  look  Just 
as  they  did  before  the  men  began  working.  Thla  kind  of  labor 
produces  nothing  of  permanent  value.    We  have  had  eno\igh  of  it. 

Everything  which  has  come  to  ^y  attention  on  the  subject  of 
unemployment  since  I  suggested  a  relief  bond  Issue  confirms  my 
(pinion  that  unemployment  and  relief  of  the  diatrcaa  it  has 
caused  can  not  be  solved  by  merely  throwing  them  back  on  the 
States  and  municipalities. 

FXTBLIC    WOSXS    BOWD    FCJOT 

My   original   recommendations   contemplated   that   the  Federal 
Oovemment  woxild  issue  public  works  bonds  toe  four  purposes: 
1.  For  an  expanded  program  of  Federal  improvements. 
a.  For  additional  Federal  highway  aid  to  the  States. 

3.  To  advance  money  to  limited  dividend  housing  corporations 
for  construction  of  low-cost  housing. 

4.  For  the  purchase  by  the  Federal  Oovemment  of  bonds  of 
States  and  municipalities  issued  by  these  local  governments  for 
local  public-works  projects  of  long  life  and  permanent  value. 
Only  public  improvements,  for  which  plans  were  completed  or 
under  way  or  for  which  plans  could  be  quickly  prepared,  were  to 
be  financed  In  this  way. 

I  further  suggested  that  the  President  be  empowered  to  appoint 
a  pubUc-works  administrator,  clothed  with  the  power  to  progress 
public  improvements  of  all  kinds  without  reference  to  the  many 
regulatory  statutes  which  now  contribute  to  the  red  tape  and 
delay  incident  to  Government  work.  There  are  numerous  Fed- 
eral public  buildings  and  works  throughout  the  country  which 
have  been  authorized  by  Congress  but  for  which  no  appropriations 
have  actually  been  made.  Theee  could  be  put  xmder  way  promptly. 
In  addition  there  is  at  least  $300,000,000  in  the  1933  Bxxlget  for 
Federal  public  improvements  which  could  be  buUt  from  the  pro- 
ceeds of  the  sale  of  bonds  and  thxia  relieve  the  overburdened 
taxpayer. 

Why  should  we  not  have  a  Federal-aid  highway  program  at  least 
aa  great  as  last  year's,  instead,r~of  one  only  one-fourth  as  great? 
New  York  for  example,  has  the  taialleet  highway  program  thla  year 
ai»os  the  war.     Last  year  it  had  the  largest. 

Some  tlnxe  ago  the  President  recommended  that  Congress  pro- 
vide by  legislation  for  subetantlal  Mderal  aid  for  low-cost  housing. 
The  President  has  no<  referred  -to  the  subject  again,  although  all 
other  leglalaticn'  recommended  at  that  Ume  has  long  since  been 
disposed  of. 


Within  the  last  week  the  leaders  at  Washington  have  suddenly 
concluded  that  something  must  be  done  to  ^ieed  the  relief  pro- 
gram. 

After  an  Informal  conference  with  the  leaders  of  both  partlea  In 
Congress,  the  President  has  Issued  a  statement  proposing  a  S-point 
Fsderal  relief  program  for  unemptoyment.  in  which  be  propoeed : 

1.  That  authority  be  granted  the  Reconstruction  Flnaxtoe  Cor- 
poration to  aaalat  Statea  by  underwriting  State  bonds  or  by  loan- 
ing directly  to  them  for  relief  purposes  to  an  amount  not  exoesd- 
ing  a  total  of  $300,000,000. 

a.  That  the  Reconstruction  Finance  Corporation  underwrite  or 
make  loans  upon  proper  security  for  Income  ■producing  and  self- 
sustaining  enterprises  which  will  Increase  employment,  whether 
undertaken  by  public  or  private  •ntsrpriasi.  prorldsd  alao  that 
these  enterprises  furnish  psiit  of  the  capital  uid  promise  early  and 
aubstantlal  empIoyuMnt. 

3.  That  the  borrowing  power  of  the  Reconstruction  Finance  Cor- 
poration be  increased  to  $3,000,000,000. 

The  President  pointed  out  that  he  dlstlngutahsd  sharply  be- 
tween the  uas  of  capital  for  these  enterprlaes  on  ths  oos  hand 
and  unproductive  public  works  on  the  other,  and  that  tbs  proj- 
ects he  proposed  to  aid  were  of  a  aelf-Uquldatlz^  ''h%Tr''*^T  not 
constituting  a  charge  agalnat  the  taxpayers  or  public  fimda.  Be 
stated  further  that  he  was  opposed  to  increa^ng  Federal  con- 
struction work  beyond  the  amounts  already  appraprlated. 

I  presume  that  the  PresldenfT^atatement  Is  merely  a  starting 
point  for  discussion.  The  Pre8ldenC~~8sya  he  doss  not  proposs  to 
Issue  Federal  bonds.  Of  course,  that  docs  not  nM«n  anything, 
because  by  increasing  the  capital  of  the  Baoonatnai^^  Finance 
Ccnporatlon.  he  would  authorise  that  corporation  'cither  to  aell 
Its  secxirlties.  which  are  backed  by  the  full  credit  of  the  United 
Statea  Oovemment.  to  the  public,  or  to  aell  them  to  the  Dnlted 
States  Treasury  and  the  Federal  reserve  banks  or  to  borrow  frook 
these,  which  la  preciaely  the  aame  thing  under  another  nam*. 


I  am  alao  unable  to  follow  11m  Prsaldsnt's  reairnntng  aa  to  addl- 
Uonal  Federal  Improvemante  bseauae  the  President  hlmaelf  baa 
algned  billa  In  which  he  anfhcslsed  numeroua  improvementa  not 
Included  in  the  1933  Budget.  Are  we  to  aamimo  that  all  autlkor- 
taed  Improvementa.  maajr  at  whldi  are  beiuf  -Irr'giwl.  itminHtwg 
post  offices.  Federal  bulldtaas.  and  othar  projects,  are  wasteful? 
.If  they  art  needed,  why  not  bavs  them  now? 

BOAD  coMaiBucnoH  aDVAjrzasaa 

I  know  of  no  field  of  puhUe  Improvementa  In  which  results  «^*i 
be  obtained  so  quickly  and  on  which  so  many  men  can  be  em- 
ployed promptly  aa  on  road  oonstructloa.  The  entire  ht^e  budget 
for  Federal  highway  aid  to  the  Statea  laaC  year  waa  actually 
expended  in  the  time  coatcnplatad  by  the  varloua  Statea  to  which 
the  money  was  advanced.  If  thla  could  be  done  in  the  past  year, 
why  can  it  not  be  done  agahnf 

Of  oourap.  If  the  aid  to  ba  aztended  by  the  Reconstruction 
Finance  Corporation  la  Umltad  to  revenue-producing  Improve- 
ments, then  all  such  projaets  as  highways  and  practically  all 
State  and  municipal  improvementa  will  be  excluded.  Many  of 
these  improvements  are  truly  productive  even  if  they  do  not 
produce  revenue  It  la  absurd  to  measure  the  prodoctlveness  of 
an  Improvement  by  the  amount  of  revenue  it  brings  In  directly. 

Aa  for  the  financing  of  prtrate  revenue-producing  enterprlaea 
under  the  guiae  of  remedying  unemployment.  I  am  radically  op- 
posed to  thla,  and  I  think  aaost  of  the  people  of  the  country  will 
be.  It  will  lead  to  all  kinds  of  logrolling  and  favoritism,  and 
there  are  plenty  of  worth-while  public  Improvements  ready  to  go 
ahead  which  should  reoelva  Pederal  aid  before  private  business  Is 
subsidized.  ^ 

Personally  I  ^  doubt  very  much  whether  the  Reconstruction 
Finance  Corporitlon  la  the  right  agencry  to  which  to  entrust  the 
public  works  and  unemploynient  problems.  The  confusion  In  the 
President's  mln<f  Is  due  to  his  attempt  to  use  an  agency  created 
to  bolster  up  private  credit  as  an  administrative  body  to  progress 
public  works.  If  the  President  wants  to  stimulate  employment  by 
public  works,  he  must  make  hla  plan  conform  to  the  facta  and  not 
attempt  to  create  overnight  an  entirely  new  body  of  State  and 
municipal  law  based  upon  theories  applicable  to  private  and  not  to 
public  business. 

The  notion  that  munic^WUltles  throughout  the  country  may, 
under  existing  law,  fumiah  part  of  the  capital  for  a  aelf- 
supportlng  Improvement  and  then  borrow  the  rest  from  the  Re- 
construction Finance  Corporation  la  directly  contrary  to  the  con- 
stitutions, statutea,  and  practices  of  almost  every  State  and 
municipality  throughout  tha  country.  Only  specially  created  In- 
Ktrumentailtiee  like  the  Port  of  New  Tork  Authority  can  follow 
that  procedure. 

or  lAAKS  TO  STATSS 


Even  the  offer  to  lend  money  to  States  will  be  entirely  ineffec- 
tive New  York  State,  for  example,  luider  its  constitution  may 
contract  a  debt  only  in  antletpatlon  of  taxes,  to  repel  invasion,  sup- 
press insurrection,  or  defend  tbe  State  in  time  of  war.  and  to  fight 
forest  Area.  Otherwise  aU  dabta  can  only  be  created  by  legislative 
acUon  plua  p<^ular  referendum.  Most  of  the  States  of  the  Union 
have  such  constitutional  restrictions,  and  the  same  limitations 
apply  to  most  cities,  eonntlea.  towns,  and  villages. 

The  fact  namalns  tliat  tlka  Mates  and  munlolpallties  simply  can 
not  borrow  from  the  Federal , Oovemment.  no  matter  how  much  it 
might  wish  to  lend.  The  most  the  Federal  Government  can  do  Is 
to  buy  their  securities  after  taivestlgatlon  as  to  their  soundness 
and  thus  create  a  market  ataaost  wholly  lacking  under  present 
conditions.    This  policy  I  have  long  advocated. 

Rather  than  limit  unemployment  relief  in  the  way  suggested  by 
the  President.  I  would  stroi^y  reoemmend  that  the  President  be 
given  a  free  hand  to  provide  Federal  aid  for  productive  public 
works  of  States  and  munldpaUtlea,  as  weU  as  for  addlUonal  Fed- 
eral projects,  which  will  bring  about  the  early  employment  of  the 
largest  possible  number  of  men.  The  broader  and  more  flexible 
the  power  given  the  PrtelJent  to  accomplUh  thoe  things  at  this 
time,  the  better  It  wUl  be.  It  is  not  a  mlsUke  during  times  of 
stress  and  crisis  to  clothe  tba  Praaldent  with  thla  plenary  power  to 
equip  him  to  fight  the  war  against  unemployment  and  ail  the 
other  evils  which  follow  In  Its  wake. 

Tbe  proceeds  of  the  sales  end  beer  taxes  will  not  only  provide 
for  the  exlsUng  deficiencies  but  will  undoubtedly  produce  revenue 
sufncient  to  pay  the  Interest  and  amortise  any  public-works  bonds 
which  may  be  Issxied  by  the  Pnaldent  during  the  next  llscal  year. 


to 
that  thsy 

BO 

to 


SCnOJf  0»  WAS  DBBTS  UBOXD 

On  the  iSth  of  April  In  WaalUngton  I  suggested  a  plan  to  liqui- 
date the  war  debts  owed  to  this  country  by  foreign  governments. 
I  earnestly  believe  that  It  will  be  a  mistake  for  Congress  to  adjourn 
and  leave  thU  matter  hanging  in  the  air.  The  1-year  general  debt 
and  reparation  moratorium  negotiated  by  President  Hoover  last 
year  expiree  in  a  few  weeks,  and  while  it  la  true  that  payments  are 
not  due  until  December,  tha  world  tktristgt  will  be  in  a  state  of 
doubt,  uncertainty,  and  apprritooslon  during  that  pierlod  unless 
some  one  is  authorised  to  ^lisak  for  ns. 

Here  again,  temporarily  and  to  meet  the  emergency.  I  believe 
Congress  should  empower  tha  President  to  meet  the  situation  as 
he  once  did  without  congiaaslonal  authorization,  and.  If  necessary, 
to  prolong  that  moratortum  tmtU  a  real  acMuUon  can  be  reached 

Certainly,  the  rider  attaelied  toy  Oongresa  to  the  act  approving 
the  moratorium  should  ba  renealert.  becauae  It  conatltutea  a  threat 
to  the  Preaident  not  to  take  any  aimilar  action  in  the  matter  with- 
out the  consent  of  CongrSss  mottl  19S3.  It  leaves  the  country  with- 
out a  qMkssman  at  a  erttlaal  tlma.    And.  incidentally,  let  ma  say 


bars  that  thla  apokiemaan  may  ba 

at  our  foreign  debts  for  tha  slmpte 
to  ba  paid,  the  foreign  governments  ha^ 
them  In  their  own  bndgata.    It  la 
which  will  never  be  hatched. 

AFfSAL  TO 

la  oondualoQ.  I  believa  that  tt  la  tbe  patrlottc  doty 
Member  of  Ooogreas  from  now  xmtU  adjoamasant  to  " 
and  avoid  in  every  noetfble  way  all  hlooa.  cabala.  liwir|i 
mugwump  tactics,  by  irtiafeevar  name  they  may  ba  oallaa.  whl^ 
bedevil  lagialauon.  Inorsaaa  «ba  ilii|asssliMi.  nnsattls  boriMssa,  and 
endanger  our  credit  at  hooe  and  yyo^d. 

Let  every  Member  of  Congress  think  of  what  la  bast  far  the 
country  at  large,  even  though  it  aaay  not  saam  at  tha  tgpitnt  tft 
be  pc^Nilar  with  the  boys  baek  faoma.  Itia  ttana  has  oobm  tor  w  to 
pull  together  like  ona  grsat  united  paa|da.  to  put  oar  •««*«^«iftl 
house  in  order.  Tha  prompt  anactoMnt  at  a  rwiiiiiials  aad  honast 
financial  program  and  the  balanctng  of  oar  BudSat  are  sohjeets 
above  politics  and  sectionalism. 

There  are  plenty  of  sabjeets  to  be  iHsmiaacid  tfWlBf  tha 

S'  conventions  and  candldataa.    L$t  ua  ooopsrato 
terwards. 

J  KKVKKXJX  AHD  TAZATIOir 

The  Senati  resumed  the  consideration  of  tbe  WH  (H.  R. 
10236)  to  provide  revenue,  equalise  taxation,  arMl  tor  other 
purposes. 

The  VICE  PRESIDEaSTT.  The  question  is  on  a^peeiog  to' 
the  amendment  proposed  by  the  Senator  f rom  Haryiand 
[Mr.  Ttdings]. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  let  me 
enumerate  the  proposals  contained  tn  the  amendment  pre- 
sented by  the  Senator  from  Maiylazid. 

First.  The  amendment  proposes  a  modiilcatkm  of  the 
Volstead  Act  by  CLzing  the  alcoholic  content  of  beverasoa 
containing  alcohol  at  2.75  per  cent  instead  of  one-half  of  1 
per  cent,  which  is  the  present  law. 

Second.  The  amendment  proposes  to  levy  a  tax . 
per  gallon  upon  beverage  of  the  alcoholic  content 

Third.  The  income  derived  from  the  beverace  of  the  alco- 
holic content  mentioned,  known  as  beer,  is  to  be  wJlhctwi 
aQddeposited  in  a  special  Treasury  fund. 

F^K^th.  It  is  estimated  that  from  fMO^OOO^MO  to  $600.- 
000,001)  can  be  raised  ar^mmny  from  this  tax  ^wkI  placed  hi 
the  special  Treasury  fund. 

Fifth.  The  amendment  provides  fear  a  bond  issue  d 
$1,500,000,000,  the  proceeds  of  which  are  to  be  used  to 
struct  public  works  which  the  Congress  has 
ized  and  which  will  be  built  in  any  event  within  the  next  10 
or  15  years.  In  addition  to  the  *nllft^lT^t  authorlMd  tv  Ooa- 
gress  for  construction  of  public  works,  the  ainon5;fiMin^L  ii^- 
vides  an  additional  $400,000,000  for  good  roads,  river  and 
harbor  projects,  and  for  flood-control  work.  Tliis  makes  ^ 
total  of  $1,300,000,000. 

Sixth.  The  remaining  $200,000,000  of  the  bond  taeue  Is  to 
be  disposed  of  as  follows:  .The  sum 
set  aside  to  make  annual  payments  upon  Che 
covering  a  period  pf  15  years,  and  tbe  sum  of  fSOjOOMeo  Is 
to  be  set  aside  to  meet  the  ft""^^^  interest  requivenMSt, 
which  sum  is  to  be  taken  from  thi^  tax  as  it  Is  dqrasited  la 
the  Treasury  fund. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDBNT.    Does  the  Senator  tnim  Masse 
chusetts  yield  to  the  Senator  from  Uaho? 

Mr.  WALSH  of  Massachusetts.    I  yleU. 

Mr.  BORAH.  May  I  aak  the  Senator  tf  the  tnaintmsstt 
now  pending  is  to  take  the  place  of  the  proposal  nM«j<vMM<  by 
the  Senator  from  Arkansas  LMr.  Roaiasowl  a  few  days  agof 

Mr.  WAUSH  of  BCassachusetts.  I  will  ask  the  pgeponent 
of  the  amendment,  the  Senator  from  Maifiaad.  (Mr. 
Ttowqs].  to  answer  the  question  of  the  Senator  fraci  Idaho. 

Mr.  TYDINGS.  Thd  Senator  has  a  eopy  of-  the  amend- 
ment in  bis  hand,  I  take  it. 

M[r   BORAH     7es. 

Mr.  TYDINGS.  If  he  will  look  at  ttie  date  be  will  Had 
that  it  was  presented  on  April  19.  whk^  was.  I  think,  taiff 
before  either  the  Senator  from  Arkansas 
Hoover  had  taken  any  position  akmg  the  lines  tbm 
indicates.  The  amendment  was  presented  at  that 
the  thought  that  no  other  program, 
presented. 
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Mr.  BORAH.  Tlien.  maj^  I  ask.  In  case  this  amendment 
should  be  adopted  and  become  a  part  of  the  law  it  would 
not  be  necessary  to  deal  with  the  unemployment  question 
fiu-ther? 

Mr.  TYDINGS.  I  would  not  say  that  the  amendment 
would  provide  an  absolute  cure;  but  I  would  say  that  it  is  in 
line  with  the  general  prognim  advanced  for  that  purpose. 

Mr.  BORAH.  We  certainly  would  not  want  to  issue  bonds 
to  the  extent  of  $1,500,000,000  and  then  issue  bonds  under 
the  proposal  of  the  Senator  from  Arkansas  to  the  amount 
of  $2,000,000,000. 

Mr.  TYDINGS.  I  think  that  is  sound.  I  may  say  to 
the  Senator  from  Idaho  tliat  I  thought  the  virtue  of  the 
amendment  which  the  Senator  has  in  his  hand,  presented 
by  me.  is  that  It  provides  a  sure  way  to  amortize  the  bond 
issue,  whereas  some  of  the  other  proposals  are  more  or  less 
speculative  as  to  how  the  money  is  to  be  obtained  to  pay 
for  the  bond  issue  suggeste<i. 

Mr.  BORAH.  What  I  am  anxious  to  know  is  whether  we 
are  now  discussing  what  is  to  be  the  ultimate  plan  with 
reference  to  taking  care  of  unemployment. 

Mr.  TYDINGS.  I  should  think,  if  the  amendment  is 
adopted,  that,  so  far  as  tlie  construction  program  is  con- 
cerned, it  would  be  the  ultimate  plan. 

Mr.  BORAH.  Then  the  other  suggestions  about  issuing 
bonds  to  the  extent  of  12,000,000.000  would  likely  be  obviated. 

Mr.  TYDINGS.    I  think  so. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  under- 
stand that  no  bill  has  been  presented  as  sret  outlining  the 
proposals  contained  in  the  speech  recently  made  by  the 
Senator  from  Arkansas. 

Mr.  BORAH.  No;  but  I  understand  that  such  a  bill  is 
being  formulated  and  pi-epared  for  introduction  by  a 
committee. 

Mr.  WAUSH  of  Massachusetts.    I  think  that  is  correct. 

Mr.  President,  the  amendment  proposed  by  the  Senator 
from  Maryland  raises,  first  of  all,  the  question  of  just  what 
the  Senate  desires  to  do  in  the  way  of  modif3ring  the  Vol- 
stead Act.  If  there  has  been  any  apparent  change  in  public 
sentiment  upon  any  public  question  during  recent  months, 
it  seems  to  me  it  is  most  noticeable  in  the  case  of  the 
expanding  movement  throughout  the  country  for  a  modifi- 
cation of  the  Volstead  Act. 

I  have  been  surprised  at  the  extent  to  which  correspond- 
ents have  appealed  to  me  for  some  action  in  the  direction 
proposed  by  the  amendment  of  the  Senator  from  Maryland. 
Groups  of  constituents  who  never  before  appeared  to  be 
interested  in  this  subject  have  very  strongly  urged  that  ac- 
tion be  taken  by  the  Congress  toward  the  modification  of 
the  Volstead  law.  It  may  be  propaganda;  but  the  fact  re- 
mains, nevertheless,  that  citizens  who  heretofore  were  dis- 
interested in  this  subject,  who  refrained  from  taking  sides 
or  from  making  recommendations  on  this  subject  to  the 
Congress,  are  doing  so  to-day  In  larger  numbers  than  ever 
before. 

Mr.  President,  the  sentiment  in  favor  of  changing  the 
Volstead  Act  is  growing  at  a  tranendous  pace;  and  I  find 
that  this  sentiment  comes  from  industrial  leaders  as  well  as 
the  masses  of  the  people,  who  have  long  been  favorable,  es- 
pecially in  the  industrial  centers,  to  legislation  providing  for 
legalizing  beer  with  small  alcohohc  content. 

Practically  every  letter  that  comes  to  me  outlining  a 
new  economic  program  to  lift  the  coimtry  out  of  the  depres- 
sion includes  action  in  favor  of  the  modification  of  the  Vol- 
stead Act.  I  need  not  comment  upon  recent  elections  in  this 
country  and  the  evidence  they  furnish  of  a  very  marked 
change  in  the  former  attitude  of  the  general  public  toward 
this  question. 

This  amendment  presents  an  opportunity  for  those  Mem- 
bers of  the  Senate  who  believe  that  the  time  has  come  for  a 
modification  qf  the  Volstead  law  to  register  their  position. 

The  Senator  from  Marj'land  [Mr.  TYDiitcs]  in  his  speech 
of  yesterday  presented  ovenrhelmlng  testimcmy  to  the  effect 
that  this  akohoUc  comtent  would  not  be  construed  by  the 
courts  to  be  intoxicating.  It  was  pointed  out.  also,  that  the 
statutes  of  the  several  States  prior  to  the  enactment  of  the 


national  prohibition  amendment  provided  that  beverages 
with  an  alcoholic  content  of  less  than  3  per  cent  were  not 
intoxicating. 

So  we  have,  first  of  all,  the  straight  issue  of  whether  or 
not  the  Senate  desires  to  record  itself  in  favor  of  a  modifi- 
cation of  the  Volstead  law.  Indeed,  the  Senator's  amendment 
proposes  to  place  a  tax  upon  and  give  legal  character  to  a 
practice  that  is  widespread  in  this  country  to-day;  namely, 
that  of  manufacturing,  transporting,  and  selling  a  beverage 
of  the  alcoholic  content  named  in  the  amendment  without 
pajring  any  taxes.  There  is  no  need  of  arguing  that  propo- 
sition at  length.  The  Senator  from  Maryland  went  into  the 
matter  most  extensively  in  his  able  speech  of  last  night. 

If  this  amendment  is  adopted,  the  Federal  Treasury  will 
receive  a  tremendous  sum  of  money  by  taxing  a  beverage 
that  was  taxed  before  prohibition,  that  is  now  escaping  taxa- 
tion, and  it  is  a  tax  that  has  been  during  many  years 
recognized  as  a  less  burdensome  tax  than  many  of  the 
others  imposed  or  proposed  to  be  imposed.  Indeed,  it  is  a 
tax  that  has  been  levied  in  connection  with  the  taxes  upon 
tobacco,  and  has  been  looked  upon  by  all  our  people  as  a 
legitimate  and  reasonable  way  of  receivins  large  revenue  for 
the  Public  Treasury. 

Those  Members  of  this  body  who  have  reached  the  con- 
clusion that  the  time  is  here  to  register  the  sentiment  of 
the  country  in  favor  of  a  modification  of  the  Volstead  Act 
can  do  so  by  voting  for  this  amendment,  and  in  addition 
provide  for  turning  into  the  Public  Treasury  a  very  substan- 
tial increase  in  revenue,  and  permitting  that  revenue  to  be 
used  for  a  very  praiseworthy  and  commendable  object, 
namely,  that  designated  in  the  amendment. 

The  second  feature  of  the  amendment  is  the  provision  for 
using  the  money  collected  under  this  tax  for  the  relief  of 
unemployment.  It  provides  for  a  bond  issue  that  is  self- 
liquidating.  It  provides  for  a  bond  issu?  that  will  not  dis- 
turb the  present  bond  market,  as  it  would  be  disturbed  by 
placing  upon  the  market  Federal  bonds  which  were  not  self- 
liquidating,  and  which  it  is  generally  conceded  would  be 
likely  to  have  a  very  detrimental  effect  upon  the  value  of  the 
outstanding  bonds  owned  by  our  people  and  financial  in- 
stitutions throughout  the  country. 

Practically  every  one  who  has  considered  the  question  of 
a  bond  issue  for  the  relief  of  unemployment  has  agreed  that 
the  most  desirable — indeed,  the  most  necessary — course  for 
us  to  pursue  is  to  provide  for  the  liquidating  of  the  bond 
issue  in  the  law  authorizing  a  bond  issue.  This  measure  does 
that.  This  measxire  defines  the  way  and  provides  the  means 
for  paying  off  the  bond  issue  within  the  life  of  the  bonds 
that  are  proposed. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Maryland? 

Mr.  WALSH  of  Massachusetts.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  I  should  like  to  point  out  to  the  Senator 
that  on  the  10th  of  June,  which  is  not  very  far  away,  it  is 
quite  likely  that  Congress  will  at  least  take  a  recess  over  the 
period  of  the  conventions,  and  that  the  amount  of  business 
now  pending  before  the  Congress  is  such  that  it  would  be 
very  difficult  to  get  consideration  of  any  other  measm-e  to 
take  care  of  the  emergency  which  now  exists  prior  to  the 
10th  of  June.  We  can  consider  this  one  proposition  now, 
because  it  is  in  order;  but  if  it  is  defeated,  it  means  that  no 
other  emergency  measure  looking  to  starting  our  construc- 
tion program  can  pass  Congress  and  be  put  into  effect  until, 
perhaps.  Augtist.  That  being  so,  it  would  be  next  winter, 
in  my  judgment,  before  the  construction  program  got  under 
way.  It  seems  to  me  that  the  present  amendment  has  the 
virtue,  if  adopted,  of  permitting  the  construction  program 
to  be  started  in  the  very,  very  near  future. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Idaho? 

Mr.  WALSH  of  Massachusetts.    I  yield  to  the  Senator. 

Mr.  BORAH.  Does  the  Senator  from  Maryland  beUeve 
that  Congress  will  adjourn  or  take  a  recess  until  some  plan 
for  caring  for  the  unemployment  situation  Is  provided  for? 


I  said  that  on  the  10th  of  June  we 


Mr.  TYDI^as.     No. 
Ukely  take  m 

BORAH.  Does  Uie  Senator  believe  we  will  take  a 
until  we  have  pasrwil  a  bill  of  that  nature? 
TYDINQS.  Let  me  finish.  I  do  not  think  we  wiU 
adjourn  imtU  we  have  paased  .  biU  of  that  nature:  no.  I 
thought,  however,  that  if  ve  did  not  pass  the  bill  until  July 
or  August  it  would  be  next  fall  or  winter  before  we  could 
get  a  construction  program  under  way;  whereas  if  it  is 
adopted  now.  the  wheels  could  be  put  in  motion  within  a 
month,  so  that  long  before  next  fall  and  winter  descend 
upon  us  we  would  ^ve  this  construction  program  under 
way. 

Mr.  BORAH.  Bffr.  President,  this  is  not  an  argument 
against  the  Senator's  amendment. 

Mr.  TYDINGS.    I  understand. 

Mr.  BORAH.  But  it  la  to  say  that  I  can  not  conceive 
of  Congress  adjourning  or  recessing  until  they  have  passed 
upon  this  question.  It  would  be  an  act  of  poltroonery  and 
betrayal  of  the  public  interert  that  could  hardly  be  meas- 
ured in  language. 

Bffr.  TYDINQS.  I  will  say  to  the  Senator  from  Idaho  that 
what  I  roae  to  point  out  was  simply  that  if  something  can 
be  done  now  it  will  take  a  eouple  of  months  or  three  months 
to  get  any  construction  program  imder  way;  and  if  we  do 
not  take  action  upon  some  other  program  until  July  or 
August,  it  will  be  Seiitember  or  October  before  we  get  the 
thing  operating.  ^ 

Mr.  BORAH.  Tes;  bat  Just  imagine  the  situation:  Here 
are  the  two  old  parties  ateally.  the  only  two  parties  in  exist- 
ence in  the  United  States— Slaving  absolute  control  of  the 
Congress  of  the  United  States,  going  to  Chicago  and  asking 
for  the  confidence  of  the  American  people,  asking  the  Amer- 
ican people  to  Intrust  either  of  them  with  power  for  the 
next  four  years,  and  gotag  there  without  any  program  to 
take  care  of  the  situatka  that  now  confronts  the  country; 
not  only  unemptoyment  but  other  questions.  If  anything 
would  call  into  existence  a  third  party,  or  a  poUtical  revo- 
lution, that  would. 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President.  I  want  to 
say  that  I  am  in  entire  accord  and  agreement  with  the  senti- 
ments expressed  by  the  flfnator  from  Idaho.  It  is  incon- 
ceivable that  Congress  will  adioum  without  providing  some 
means  of  taking  cars  of  the  present  situation,  and  which 
would  inolude  some  means  of  supporting  the  burdens  of  the 
States  which  are  taking  care  of  those  in  want  and  those  in 
need  in  their  borders. 

Mr.  WATSON.    Mr.  President.  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Indiana? 

Mr.  WALSH  of  BCassaefaaMtts.    I  yield. 

Mr.  WATSON.  I  Itnow  of  no  effort  being  made  on  the 
part  of  anybody  to  adjourn  Congress  until  after  the  passage 
of  appropriate  legialatkm  akag  the  lines  suggested.  I  am 
not  certain,  however,  that  that  means  the  legislation  pro- 
posed by  the  Senator  tnm  Maryland.  Seme  legislation 
along  that  line  must  be  PMWd.  and  I  think  everybody  con- 
curs in  that  seotiment. 

Mr.  BORAH.  Then  It  Is  understood  that  there  is  to  be 
DO  effort  to  adjourn  Ouuneas  or  to  take  a  recess  until  we 
shall  have  paved  a  measure  dealing  with  the  subject  of 
unemployment? 

Mr.  WATSON.  So  far  as  I  am  concerned,  that  is  the  situ- 
ation. 

Mr.  BORAH.  Tills  taBc  about  the  10th  of  June  is  de- 
pendent entir^  upon  whether  or  not  we  get  through  with 
our  program  of  leglslatiaB? 

Mr.  WATSON.  Tes;  ttie  program  of  passhig  the  tax  bill, 
and  the  economy  plan,  and  unemployment  legislation,  and 
an  the  appropriation  bOlB. 

Mr.  WHEELER.    Mr.  Presidait.  wHl  the  Senator  yield? 

The  VICE  PRBSIDBNT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  l»wtnr  from  Montana? 

Mr.  WALSH  of  MsMSffhuwHs.    I  yield  to  the  Senator. 

Mr.  WHEELER.  Ifaj  I  ask  the  Senator  from  Indiana 
whether  or  not  any  of  the  economy  plans  he  has  suggested 
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include  giving  any  more  sMoiej  to  the 
nance  Corporation  for  Ui^pupoee  of  i«*ip*ng  ■oow  of  tlie 
industries  of  the  countiT.  such)as  tiie  Wlllya-OrHlaod  Auto- 
mobile Co.,  or  some  of/UMoe  opnoems? 

Mr.  WATSON.  I  wuKwyHo  the  Senator  tram  ff^w***!** 
that  that  plan  has  not  yet  been  worked  out. 

Mr.  WHEELER.  I  hope  it  will  not  be  worked  ant>  bsoaun 
if  there  is  going  to  be  any  more  money  given  there  is  ^»** 
thing  that  ought  to  be  done,  and  Qmi  is  there  o«ght  to  be 
some  money  to  help  to  refinance  the  fannsn  wiio  bafe 
mortgages  upon  tiwir  land  who  can  not  p«««^^  pay  them; 
and  they  will  have  to  repudiate  their  indebtedness  uatew 
this  Congress  acts.  We  should  act  to  help  the  farmcra 
before  any  more  appropriatkxis  are  taken  out  of  tlw  Trmn 
ury  of  the  United  States  either  for  any  M^^^ng  graup  or 
for  any  other  business  organisations  in  this  country. 

Mr.  QLASa    Mr.  President,  will  the  Senator  yield? 

Mr.  WAUSH  of  Massachusetts.    I  yield, 

Mr.  GLASS.  May  I  inquire  of  the  ffif>ytAr  fram  T.*^ftTW 
where  the  Government  is  to  grt  the  money  to  do  tbtat 
things? 

Mr.  WATSON.  Tlie  Senator  from  Maryland  is  now  pro- 
posing a  plan  by  which  we  can  get  some  money. 

Mr.  GLASS.  I  apprehended  that  the  Senator's  answv 
would  be  that  t?e  would  get  it  by  taxation;  and  Jrtio  is  to  be 
taxed? 

Mr.  WATSON.  How  else  are  we  to  get  it  except  Xa  taauU 
tion? 

Mr.  GLASS.  Exactly;  by  taxing  the  pecnuie  of  4t  StatM 
and  bringing  the  mcmey  here  and  tmpoundiiv  it  la  tbt  9$^ 
eral  Treasury,  and  then  doling  it  out  to  them.  Why  not  Irt 
the  States  levy  their  own  taaces  and  take  care  of  ttielr  own 
unemployed? 

Mr.  WATSON.  Mr.  President,  it  is  not  up  to  me  to  anew 
that  now,  because  it  involves  very  muph  of  argummt  and 
disputation.  Of  course,  I  do  believe  that  tt  is  up  to  the 
General  Government  to  enact  some  form  of  unemployment 
relief.  I  £an  |iot  go  into  that  now.  Tlie  plan  has  not  yet 
been  formulated,  but  will  be,  I  am  toid,  sharOy.  I  under- 
stand that  the  Senator's  party,  or  certain  indi^iduab  repre- 
senting it.  are  working  out  some  sort  of  a  plan  which  they 
can  support. 

Mr.  OIJUSS.    I  am  not  ^^iny^g  about  any  party  plan  now. 

Mr.  WATSON.  I  am  talking  about  a  plan  we  can  all  sup- 
port. 

Mr.  GLASS.  I  want  to  satisfy  my  own  mind  about  these 
matters;  and  I  will  say.  incidentally,  that  I  would  rather 
trust  the  people  of  Virginia  to  levy  their  own  taxes  and  tiUbs 
care  of  their  own  unemployed  than  to  have  tbem  taxed  tad 
their  money  brought  here  to  Washington  and  doled  ttack  to 
them  for 'political  purpoees. 

Mr.  BORAH.  Mr.  President.  I  agree  with  the  SeuOor 
when  he  adds  the  last  clause,  "for  political  purposes.**  I 
agree  with  that  entirely.  I  know  perfectly  wd!  that  some  of 
the  States  have  reached  the  hmlt,  and  some  of  the  cities 
have  reached  the  limit,  and  It  is  stanply  a  question  of  wtieCher 
the  National  Government  will  aid  and  cooperate  Vtth  ttm 
to  such  an  extent  as  to  prevent  actual  mSfxiiag  and  starta- 
tlon. 

Mr.  GLASS.  I  wlU  sey  to  the  Senator  that  taxes  are  to  be 
put  upon*  the  citizens  of  those  States  wliidi  here  teadwd 
the  limit. 

Mr.  WATSON.    I  understand  there  are  some  six  or  seven 
States  which  have  reached  the  hmtt  of  statutory  indrtted- 
ness.  and  while  they  are  not  in  a  position  to  isnie  bonds 
some  device  will  be  formulated  or  some  plan  entered  into  - 
which  will  «ialde  them  to  do  so. 

Mr.  GLASS.  Yes;  and  the  Pedmd  Gofemmsnt  wffl  levy 
taxes  on  their  citiaens  and  take  their  money  away  firam 
them  and  bring  it  here  to  Washington,  and  then  appotet 
some  Fsderal  minion  to  dole  tt  back  to  them  as  thqr  fomj, 
from  whim  or  Judgment,  mostly  whim,  and  a  pelMlual  whim 
at  that. 

Mr.  BORAH.  Most  of  the  taxation  te  the  Sfeatsa  is  nesr 
falling  upon  pr<q>erty,  and  it  is  falling  upon  |ao|ieitj>  re- 
gardless of  whether  that  property  returns  an  Inosae  «r 
not;  and  they  have  reached  the  limit  upon  that  preposttkn. 
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"Wt  have  not  reached  the  limit  in  the  United  States,  and  I 
am  in  favor  of  reaching  the  limit  with  reference  to  the  Na- 
tional Gtovemment  and  the  State  governments  before  people 
shall  be  permitted  to  starve  to  death. 

Mr.  GLASS.  Yes;  and  I  am  in  favor  of  taking  the  money 
from  the  other  47  States  and  bringing  it  here  to  Washington. 
If  anybody  wants  to  do  that:  but  I  am  opposed  to  taking 
the  money  of  the  Virginia  taxpayers  for  that  purpose. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  think  all 
are  agreed,  in  connection  with  this  subject  of  relief,  that 
the  time  has  arrived  for  the  Federal  Government  to  render 
some  assistance  to  those  States  which  are  imable  to  carry 
the  burden  which  has  fallen  on  them  by  reason  of  the 
tremendous  increase  In  welfare  expenditures. 

■n»e  first  thing  we  ought  to  do — and  there  ought  to  be  no 
delay  in  doing  it — Is  to  carry  out  the  suggestiofi  of  the  Sezut- 
tor  from  Arkansas,  which.  I  imderstand,  meets  the  approval 
of  the  President,  namely,  the  approprlaUon  of  $300,000,000  to 
be  loaned  to  the  several  States,  particularly  to  those  States 
which  furnish  evidence  that  they  are  unable  to  raise  sufDcient 
funds  to  meet  the  requirements  of  those  in  need  or  in  want. 

Mr.  President.  I  want  my  views  about  the  manner  in 
which  that  relief  Is  to  be  extended  made  clear.  I  am  op- 
posed to  the  Federal  Government  having  any  dealings  or 
connection  or  op^atlons  with  municipalities  as  such.  The 
cities  and  towns  of  this  country  are  subdivisions  of  the  sev- 
eral States.  In  my  Jiktement.  the  Federal  Government  has 
no  business  dealing  or  negotiating  with  a  municipality,  any 
more  than  with  a  ward  of  a  municipality.  It  seems  to  me 
the  agencies  <rf  relief  should  begin  and  remain  in  the  local 
communities,  which  know  what  citizens  are  in  need,  which 
know  what  they  need,  and  which  know  best  how  to  dis- 
tribute the  supplies  which  they  may  be  required  to  have  in 
order  to  sustain  existence. 

I  do  claim  that  the  moment  a  municipality  or  community 
Is  imable  to  meet  its  obligations — and  there  are  many  that 
are  not  able  to  meet  the  increased  burden— they  should  then 
turn  to  thetr  State  governments  and  ask  their  State  gov- 
ernments to  help  share  and  meet  those  obligations.  The 
Senator  from  Indiana  said  there  are  now  six,  or  approxi- 
mately six.  State  governments  which  are  imable  to  raise 
the  funds  to  meet  the  requirements,  and  in  such  case  I 
think  the  Federal  Government  must  act.  It  must  raise  the 
necessary  money  to  prevent  any  suffering,  any  want,  any 
starvation  in  any  State  where  it  exists.  It  seems  to  me  that 
obligation  can  not  be  denied.  But  I  insist  that  the  Federal 
Government  keep  its  agents  and  keep  its  activities  out  of 
the  local  communities.  Let  its  program,  let  its  contacts,  let 
its  cooperation,  be  always  between  the  several  States  and 
the  Federal  Government.  Let  the  States  handle,  direct,  and 
supervise  those  subdivisions  for  which  they  are  responsible, 
which  are  their  creatures,  which  are  their  own  wards.  The 
State  is  the  parent  of  each  of  these  subdivisions. 

That  does  not  mean  that  the  Federal  Government  has  not 
a  responsibility,  a  grave  and  a  serious  one,  the  moment  a 
State  says,  "  lliere  are  communities  in  this  State  which 
can  not  meet  its  obligations  to  those  in  need."  Then  the 
Federal  Government  must  act  by  offering  support  to  the 
,  States  that  find  the  burden  crushing,  but  it  must  not  do  it 
by  sending  agents,  sending  inspectors,  sending  people  who 
know  nothing  about  the  local  situation  and  the  local  needs. 
The  money  must  go  from  the  Federal  Treasury  to  the  State 
treasury,  and  from  the  State  treasury  to  the  various  munici- 
palities. 

It  seems  to  me  that  the  first  step,  (tifJon-which  we  all  can 
agree,  which  we  can  now  settle  with  practical  \^nanimity  of 
opinion  here,  is  that  the  Federal  Government  sliould  say  to 
the  States.  "  We  are  now  ready  to  Assist  you  iD>  order  that 
thare  may  be  no  suffering  or  starving."  ^ 

Why  attach  the  relief  proposition  to  any  other  proposal? 
Why  not  have  such  a  bill  separately  presented  to  us,  and  let 
us  not  get  it  confused  with  the  question  of  a  bond  issue,  and 
whether  the  bond  issue  shall  be  self-liquidating  or  not? 

I  hope  that  the  committee  on  this  side  of  the  Chamber 
who  are  drafting  a  hill  will  present  that  issue  without  any 
otber.  so  that  Coxunness  can  without  delay  say  to  the  several 


states,  "  We  are  behind  you.  We  understand  the  burden 
under  which  you  are  suffering.  We  appreciate  it.  and  we  are 
not  going  to  interfere  with  your  method  of  handling  and 
distributing  relief.  That  is  your  own  problem.  But  if  you 
say  to  us  that  you  have  not  the  financial  resources  necessary 
to  meet  these  obligations,  the  Federal  Government  stands 
ready  to  lend  you  whatever  may  be  needed."  It  seems  to 
me  that  is  a  very  simple  way  of  disposing  of  the  question  of 
relief  to  the  unemployed,  who  are  in  actual  need  and  are 
suffering. 

As  to  the  question  of  a  bond  issue  for  public  works.  It  is 
quite  apparent  that  there  is  a  very  wide  difference  of  opin- 
ion not  only  in  this  Cliamber  but  between  the  executive 
branch  and  the  Congress.  So  far  as  I  am  concerned,  I 
would  much  prefer  to  see  a  bond  issue  authorized  which 
would  provide  for  its  liquidation,  such  as  is  proposed  by  the 
Senator  from  Maryland.  This  method  must  be  followed  if 
at  all  possible.  That  is  why  I  am  supporting  his  amend- 
ment. But  I  want  to  say  very  frankly  that  if  the  situation 
arises  where  a  bond  Issue  is  needed,  in  the  interest  of  stabi- 
lizing our  social  problems,  I  propose  to  vote  for  a  bond  Issue 
which  will  provide  employment  upon  public  works  for  as 
many  of  our  citizens  as  it  may  be  possible  to  take  care  of  if 
public  works  can  be  undertaken  that  are  not  wasteful  or  in 
the  nature  of  luxury  undertakings. 

Mr.  President,  I  want  to  repeat  that  I  am  in  favor  of  the 
pending  amendment,  because  it  is  the  first  opportunity  we 
have  had  in  this  Chamber  to  declare  for  a  modification  of 
the  Volstead  law  within  the  provisions  of  the  Constitution. 
I  am  frank  to  say  to  the  Senator  from  Maryland  and  other 
Senators  that,  in  my  judgment,  any  attempt  to  fix  an  alco- 
holic content  in  excess  of  that  named  In  this  amendment 
would  be  of  doubtful  constitutionality.  No  serious  question 
has  been  raised  here  about  the  constitutionality  of  the  alco- 
holic content  named  in  the  Senator's  amendment.  It  seems 
to  me  he  has  given  very  amide  proof  that  It  Is  not  intoxl- 
caklrig.  and  the  best  proof  of  all  is  that  this  percentage  of 
content  was  accepted  almost  unanimously  by  the  peoide  of 
the  United  States  through  the  statutes  of  the  several  States 
that  fixed  am  alcoholic  content  of  less  than  3  per  cent  as  non- 
intoxicating.  We  have  an  opportunity  now  to  declare  for  a 
modification  of  the  Volstead  law,  to  raise  money  for  the 
Public  Treasury  at  a  time  when  the  Public  Treasury  needs 
money,  to  raise  It  by  making  manufacture  of  beer  legal, 
bring  it  out  In  the  open,  and  make  it  possible  to  collect  taxes 
from  those  who  are  making  that  beverage.  Instead  of  per- 
mitting them  to  escape,  as  they  have  been  doing  In  these 
recent  years  or  instead  of  taxing  it  surreptitiously  as  we  are 
now  doing  by  the  excise  tax  on  wort. 

Next,  we  have  an  opportunity  here  to  vote  for  a  bond 
issue  for  the  imemployed,  in  which  is  provided  the  means  of 
paying  off  the  bond  issue  by  the  taxies  collected  from  the 
tocaUzing  of  beer. 

I  take  special  satisfaction  in  approving  of  the  amendment, 
aiul  I  hope  the  Members  of  the  Senate  will  consider  the 
oi^wrtunity  that  is  theirs  to  render  what  seem  to  me  to  be 
two  dlstiiu;t  puUic  services,  to  permit  the  manufacture  of  a 
beverage  that  is  within  the  terms  of  the  Constitution  and 
only  illegal  now  because  the  alcoholic  content  named  in  the 
Volstead  law  is  one-half  of  1  per  cent  Instead  of  2.75  per 
cent;  and  also  to  provide  means  for  taking  care  of  the  imem- 
ployed with  the  least  shock  to  the  finances  of  the  country 
and  with  the  least  burden  to  the  taxpayers. 

Mr.  BROUSSARD.  Mr.  President,  because  of  the  press 
of  important  measures  before  the  Senate  and  the  limited 
time  within  which  to  give  them  consideration  I  had  not  ex- 
pected to  discuss  the  pending  amendment,  but  yesterday 
evening  the  senior  Senator  from  Texas  [Mr.  SbxfpaksI  made 
a  statement  which  I  shall  try  to  demonstrate  is  not  a  true 
one  or  based  upon  facts.  The  Senator  stated  that  to  sup- 
port the  Tydings  amendment  would  be  a  violation  of  the 
oath  that  we  take  here  and  a  violation  of  the  Constitution. 
By  reviewing  the  history  of  the  legislation  very  briefly  I 
shall  make  an  effort  to  show  that  that  Is  not  based  upon 
the  actual  historical  facts  connected  with  the  Volstead  law 
and  any  amendment  thereta 
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First  I  wish  to  invite  atteirtion  to  the  fact  that  at  the  time 
the  eighteenth  amendment  was  submitted  to  the  people  of 
the  United  States  it  was  «*i|rtng  war  time  when  it  was  legal 
to  sell  beers  containing  2.75  per  cent  of  alcoholic  content. 
Those  who  framed  the  rtghtf«*nth  amendment  and  those  who 
supported  it  are  the  same  people  who  wrote  the  Volstead 
law.  They  were  acquainted  with  the  objects  and  purposes 
of  the  lij&ltations  which  they  had  in  mind  when  they  pre- 
pared and  submitted  the  eighteenth  amendment.  We  find 
that  the  Volstead  law  did  not  place  any  llmications  on  the 
alcoholic  content  of  beer  and  wine. 

At  page  4334.  volume  61«  part  5.  of  the  CoRcussxoifAL 
Rkcosd  will  be  found  a  letter  which  I  read  into  the  Rcc- 
oao  on  July  27.  1921,  addressed  by  a  Member  of  Con- 
gress to  Mr.  Roper,  who  was  the  Commissioner  of  Internal 
Revenue.  Thi^  letter  was  written  on  January  21.  1920.  I 
wish  to  read  the  letter  at  this  time  so  that  everyone  here 
will  be  taken  back  to  the  time  and  into  the  atmosphere  of 
those  who  proposed  the  law.  The  various  Members  of  the 
House  and  Senate  who  submitted  the  eighteenth  amend- 
ment and  then  the  Volstead  law  understood  the  purpose  and 
intent  of  the  con^tutioDal  amendment.  I  now  read  the 
letter  to  which  I  have  just  referred: 


BonsB  or  RcPBcsEirrATrrsB, 
Wuthington.  January  21,  J920. 
Bon.  Danikl  C.  Ropn. 

Commtsgtoner  of  IntemaM  Revenue . 

Washington,  D.  C. 
Dkas  liK.   Roram:  A  constituent  at  mln«  bas  asked   m«  for   a 
ruUng  on  the  foUowlng  matter,  which  does  not  seem  to  be  cov- 
ered clearly  by  the  Volstead  Act. 

Is  It  possible  to  manufaoture  an  ale  containing  perhaps  4  or  6 
per  cent  of  alcohol,  this  ale  to  be  manufactured  and  placed  on 
sale  as  a  medicinal  product?  If  so.  what  regulations  would  gov- 
ern the  manufacture  and  nle  of  this  product? 

Tour  attention  Is  called  to  the  Volstead  Act.  section  7,  in  which 
It  Is  stated  that  only  a  pbyslclan  holding  a  permit  to  prescribe 
liquor  shall  Issue  any  preaorlpUon  for  liquor.  The  word  "  Uquor  " 
used  here.  I  suppose,  also  means  malt  Uquors.  However,  a  Uttle 
farther  down  In  the  same  sectUm  it  is  stated: 

"  Not  more  than  a  pint  of  spirituous  llquor«  to  be  taken  inter- 
nally shall  be  prescribed  for  use  by  the  same  person  within  any 
period  of  10  days,  and  ao  prescription  shaU  be  Ailed  more  than 
once." 

Malt    liquors   are,    of   course,    not   spirituous    liquors.      I    shaU 
appreciate  greatly  an  Imaedlata  ruUng  an  this  matter. 
Yours  slDcerely, 


To  which  Mr.  John  P.  Kramer,  Prohibition  Commissioner, 
replied  on  January  27,  1920.  This  letter,  as  I  then  stated, 
was  addressed  to  a  Member  of  Congress  who  was  a  member 
of  the  Ways  and  Means  Oommlttee  and  whose  name  I  with- 
held at  the  time,  but  whose  name  I  offered  then  to  disclose 
if  anybody  cared  to  have  it  and  which  I  can  do  now.  The 
reply  was  as  follows: 

^  TaMMBVur  DsrASTMnrr, 

BuaxAU  or  Ihtbuiai.  Rsvenus, 
Omcx  or  Pbbsal  PaoHiBmoN  Comuissionke, 

Washington,    January    17.   1920. 

Hon.  •       

House  of  Representatives. 

liT  DBAS  Ma.  :  Bqdylxkg  to  your  commiuiicatlon  of  the 

21st  Instant,  you  are  adviaad  that  imder  the  national  prohibition 
act  liquor  may  be  prescribed  by  a  physician  when  necessary,  and 
the  limit  on  s\ich  saAs  la  not  to  exceed  1  pint  for  the  same 
patient  during  a  period  at  lO  days.  Undoubtedly  under  said  act 
it  is  legal  to  prescribe  malt  Uquors.  such  as  beer,  ale.  and  porter, 
for  medicinal  purposes  in  aucb  quantity  ^^  as  the  physician  who  is 
In  attendance  upon  the  patient  deems  necessary  for  the  patient's 
relief.  The  matter  of  flxHig  a  limit  as  to  the  qiuntlty  of  malt 
liquors  and  wins  that  may  be  prescribed  is  now  under  consid- 
eration. and.lt  is  expected  that  a  decision  will  be  reached  at  an 
early  date,  when  the  pubUe  will  be  fuUy  advised  In  the  premises. 
Beer  or  wine  shosild  t»  praserfbed  by  the  physician,,  and  the 
preecrlption  filled  by  tiM  pbaRBaelst  In  the  manner  now  provided 
by  regulation  No.  SO  for  q>intuous  (distilled)  liquor,  but  it  will 
be  understood  rhat  the  pint  limitation  is  not  applicable  to  the 
malt  liquor  and*wliM. 

A  copy  of  the  Trcasary  Dspartment  decision  in  question  is 
inclosed. 

Sincerely  youra. 

John  P.  Kasif, 
ProhtMMon  Commiaaiimer. 

When  this  letter  was  ifrltten  there  had  not  been  any 
opinion  rendered  by  the  Department  of  Justice  on  this  ques- 
tion.    The  commlssiaoer  had,  to  quote  from  his  letter. 
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"now  under  cimaideratlon.  and  it  Is  expected  that  a 
decision  will  be  reacihed  at  an  early  date." 

About  10  days  btfore  Attorney  General  Pahner  went  out 
of  ofBce  he  was  asked  for  a  ruling  on  the  question.  It  was 
not  expected  that  he  would  have  time  to  sutoilt  an  optelon 
before  going  out  of  office,  but  on  the  Sd  of  Mandi.  1921.  the 
day  b^ore  he  went  out  of  office,  he  issued  an  ofpAsixai,  which 
is  recorded  in  volume  SIMof  the  opinions  of  Attorneys  Qen- 
eral.  It.  therefore,  txcime  necessary  for  tte  friends  of 
those  who  insisted  that  the  eighteenth  amendment  should 
be  made  to  apply  abd  that  the  Volstead  Act  skkould  be 
made  to  apply  in  all  respects  to  the  limitation  of  one-half 
of  1  per  cent,  to  enact  some  additional  i«yi«i^«4^yq, 

I  had  opposed  the  eighteenth  amendment  when  it  was 
submitted  to  the  people  of  my  State.  In  1920  I  offered  for 
United  States  Senator  and  submitted  to  my  people  a  modifi- 
cation plank,  as  we  called  it.  relating  to  tbe  Volstead  law. 
I  came  here  and  found  my  friends  here  were  trying  to  dis- 
suade me  from  going  into  the  questi<m  because  it  had  never 
been  brought  up  on  the  floor  of  the  Senate  or  House  after 
its  adoption  by  the  several  States.  But  whan  tiM  CampbeU- 
Willis  bill  was  brought  out  in  1921 1  was  confronted  with  the 
question  of  having  to  carry  oat  my  promise  to  my  people 
and  so  I  started  a  fight  in  this  Chamber  in  the  early  part  of 
1921. 

The  Campbell- Willis  bill  was  known  as  the  antibeer  MU 
finally  because,  althoui^  intended  at  first  to  Umtt  prescrip- 
tiooa  by  physicians  of  wine  andbeer.  it  was  later  decided  to 
eliminate  beer  altogether:  and  although  it  was  rlaimrit  heie 
that  if  we  had  a  right  to  limit  the  right  to  meseHiie  whisky 
we  could  also  deny  or  limit  the  right  to  prescribe  any  ^piaa- 
tity  of  beer  and  wine.  Therefore  it  was  then  sought  to 
deprive  the  physician  altogether  of  tbe  right,  and  he  was 
and  stiU  Is  deprived  of  the  right  to  prescribe  beer.  Tbe  Umi- 
tation  was  placed  on  wine  at  1  quart  per  10  dajs. 

BCr.  President,  I  am  willing  to  make  the  contention  and  I 
do  not  believe  anybody  can  controvert  the  fact  that  those 
who  were  here  at  the  time  in  both  Houses  know  more  about 
the  Intent  and  the  meaning  of  the  eighteenth  amendment 
and  the  Volstead  law  than  do  those  who  were  not  actually 
participating  in  the  debates  at  that  time.  Soon  thereafter  I 
offered  an  amendment  to  the  Campbell- Willis  law,  which 
will  be  found  in  the  same  volume  of  the  Ccmmmbssidiim. 
RscoD  to  which  I  have  referred  a  moment  ago,  at  page 
4741.  Here  Is  the  amendment  which  was  voted  upon  at  ttiat 
time: 

That  section  1  of  title  2  of  the  national  prohibitum  act  Is 
hereby  amended  by  adding  at  the  end  at  said  seetlbn  the  follow- 
ing: "Provided,  however.  That  the  abqve  coDstnictloii  of  the  wonl 
'  liquor  '  or  the  phrase  '  intonicatlng  liquor.'  ao  far  as  it  relates  to 
beer,  ale,  porter,  and  wine,  shall  not  spply  in  those  States  which, 
through  a  referendimi  rote,  shall  adopt  a  different  construction 
for  the  word  'liquor'  or  the  phrase  ' intosloatlag  Uqtior';  and 
any  State  may,  through  a  referendum  vote  at  tbe  people,  pUee 
such  construction  upon  the  word  '  Uquor '  or  the  ptanas  '  intod- 
cating  liquor.'  as  shaU  not  Ind^gda,  within  the  operation  of  this 
act.  beer,  ale,  and  porter  up  to  6  per  cent  alcohfdte  ooBtent  try 
volume,  and  wine  up  to  14  par  cent;  and  the  IMeial  Oovam- 
ment  hereby  concurs  la  such  construction,  said  refsrenddm  to  be 
placed  upon  the  ballot  at  any  q;>eclal  election  for  that  purpose 
called  by  th^ governor  of  any  State,  or  at  any  State  or  national 
election  whenerer  t^e  goTsmor  of  such  State,  la  Us  dlseietton. 
may  so  direct,  or  whezvever  15  per  cant  o<  the  voters  at  soob  State 
shall  8o  petition  the  secretary  of  state  of  such  Stats  at  least 
30  days  before  said  election." 

I  wish  to  call  the  attention  of  Members  of  the  Senate  to 
the  fact  that  my  proposal  then  was  for  6  per  cent  beer.  Z 
now  wish  to  read  into  the  Rbooks  a  list  of  tbe  Senators  who 
voted  for  that  amendment  in  1921.  I  do  not  b^eve  anyone 
will  claim  that  those  men  were  unpatriotic,  that  tbooe  men 
were  trying  to  do  something  to  evade  a  cosistituti(»al 
amendment  which  they  themselves  had  participated  in 
framing,  or  that  they  b^eved  that  the  eighteenth  amend- 
ment had  anything  to  do  at  all  with  the  one-balf  of  1  per 
cent  which  was  sought  afterwards  as  a  limit 

Let  me  say  further  that  the  amendment  proposed  by  tbe 
Senator  from  Maryland  legalizes  beer  at  2.75  per  eent  al- 
coholic content,  and  beer  of  that  description  was  bi  exist- 
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ence.  being  sold  azMl  revmues  being  coUeeted  from  it.  at 
the  time  the  act  waa  passed. 

But  to  come  back  to  the  amendment  which  was  offered 
by  me  which  proposed  5  per  cent  beer,  I  want  to  read  the 
names  of  Senators  who  voted  for  that  amendment  at  the 
time  it  was  presented.    They  were: 

B«ll.  Bnndcgee.  Bromsanl.  Cameron.  Gerry.  Johnson.  King.  Xa 
FoUett« — 

Tiukt  is  the  senior  Ia  FoUette — 

Lodge.  McLean.  IfoaM.  Penroee,  Phtppe.  Pomerene.  RansdeU. 
Rhortrtdge.  Stanley.  WadewcrUi.  Warren,  and  Weller. 

There  were  87  Senators  who  did  not  vote.*"  It  Is  within 
the  knowledge  of  those  who  were  present  at  that  time  that 
thitre  were  five  or  six  other  Senators  who  were  in  favor  of 
the  amendment  and  who  would  not  have  violated  in  any 
way  what  they  considered  an  obligation  under  the  oath 
which  they  took  when  they  became  Senators.  I  merely 
wanted  to  call  attention  to  the  facts  I  have  stated  in  order 
to  review  briefly  the  history  of  this  measure. 

Mr.  TYDIN08.    Mr.  President 

The  PRESnHENT  pro  tempore.  Does  the  Senator  from 
T«<nri«1ana  yield  to  the  Senator  from  Maryland? 

Ml.  BROUS8ARD.    I  yield. 

Mr.  T&'DINOS.  As  I  understand,  the  Senator  from  Louis- 
iana in  1920  offered  an  amendment  to  legalize  5  per  cent 
beer,  and  the  very  Senators  who  had  passed  upon  the 
eighteenth  amendment,  some  of  whom  had  voted  for  the 
eighteenth  amendment,  voted  for  the  Senator's  proposal  of 
6  per  cent  beer,  feeling  that  in  doing  so  there  was  not  in- 
volved an  infraction  of  the  intent,  the  spirit,  and  the  letter 
of  the  eighteenth  amendment. 

Mr.  BROUSSARD.    That  is  correct. 

Mr.  TYDINOS.  My  amendment,  as  compared  with  the 
amendment  at  that  time  submitted  by  the  Senator  from 
Louisiana,  provides  for  very  slightly  more  than  half  the 
alcoholic  content  of  that  i»ovided  in  the  Senator's  amend- 
ment. 

Mr.  BROUSSARD.  JtSl  about  half.  Not  only  that.  Mr. 
President,  but  I  do  not  niow  how  those  who  framed  the 
Volstead  law  as  originally  drawn,  who  were  the  same  as 
those  who  voted  to  addpt  the  eighteenth  amendment,  could 
have  overlooked  what  the  Attorney  General  said,  and  should 
have  included  in  the  law  something  which  the  Attorney 
CiMieral  said  was  never  intencted  to  be  included,  and  why 
it  was  found  necessary  in  1921  to  pass  through  both  Houses 
of  Congress,  under  whip  and  spur,  the  Willis-Campbell 
amendment  to  the  Volst^ul  law,  which  denied  a  phy^ian 
altogether  the  right  to  prescribe  beer  and  reduced  his  right 
to  prescribe  wine  to  1  quart  during  10  days.  Up  to  that 
time  I  may  say  I  have  knowledge  of  the  purchase  of  wine 
up  to  5  gallons  on  doctors'  prescriptions,  sold  by  reputable 
drug  stores  and  considered  a  legal  transaction  by  the  Com- 
missioner <tf  mtemal  Revenue. 

Mr.  President,  I  do  not  care  to  take  very  much  more  time. 
I  am  naturally  opposed  to  the  provisions  of  the  Volstead 
law:  I  have  been  against  its  provisions  and  have  advocated 
its  modiflcatlan  aL  the  thne,  and  so  it  is  not  necessary  for 
me  to  go  Into  that  phase  of  the  subject. 

I  have  discussed  with  a  number  of  Members  of  the  Senate, 
monbers  of  committees  whl^  would  consider  such  pro- 
posals, the  advlsabOity  of  Issuing  $2,000,000,000  worth  of 
bonds  to  afford  relief  to  the  unemployed  in  the  country.  I 
have  oppossd  the  tssnsnce  of  $2,000,000,000  worth  of  bonds 
unless  we  oould  balance  the  Budget  and  find  some  means 
whereby  we  might  raise  the  revenues  necessary  to  retire 
such  bond  Issues.  I  have  thoc^ht,  and  I  still  believe,  that 
the  amendment  proposed  by  the  Senator  from  Maryland, 
coupled  with  an  amendment  to  the  Reooostruction  Finance 
Corporatloti  law,  would  afford  all  the  relief  that  we  need  at 
this  time. 

It  is  my  onderstandlnc  that  the  Reconstmction  Finance 
Corpcuratlon  has  used  very  little,  probably  not  over  one- 
fourth,  of  the  amount  vrtiich  It  is  authoriaed  to  loan;  in 
other  words,  I  do  not  believe  it  has  sold  any  bonds.  I  do 
not  think  that  the  Reconstruction  Finance  Corporation 
should  be  permitted  to  go  along  as  it  has  been  doing  and 


loan  money  to  large  corporations  when  so  many  private  eiti- 
sens  need  assistance.  I  think  that  the  demands  of  the  large 
corporations  have  practically  been  met  up  to  this  time,  and 
I  think  if  we  set  aside,  earmarked,  probably  $1,000,000,000 
of  the  amount  allocated  to  the  Reconstruction  Finance  Cor- 
poration, and  specify  for  what  purpose  it  shall  be  expended, 
and  then  if  Congress  shall  adopt  the  amendment  proposed  by 
the  Senator  from  Maryland,  thereby  adding  one  and  a  half 
billion  dollars  which  may  be  expended  on  public  works  in 
the  effort  to  afford  unemplo3nnent  relief,  we  would  have  all 
the  funds  necessary  to  take  care  of  the  present  situation 
permanently  and  to  restore  confidence  in  the  country.  Cer- 
tainly it  would  be  su£Bcient  to  carry  us  over  until  the  next 
session  of  Congress. 

Mr.  President,  I  am  through.  My  purpose  was  merely  to 
call  attention  to  the  fact  that,  as  disclosed  by  the  CoifCRES- 
siONAi.  RscoRD.  the  amendment  proposed  by  the  Senator 
from  Maryland  is  not  in  violation  of  the  eighteenth  sunend- 
ment,  but  is.  in  my  opinion,  in  direct  accord  with  it. 

Mr.  SHEPPARD.  Mr.  President,  when  I  addressed  the 
Senate  last  night  I  made  the  statement  that  when  the  Vol- 
stead Act  was  adopted  the  Federal  Government  had  already 
defined  intoxicating  liquor  as  liquor  containing  one-half  of 
1  per  cent  or  more  of  alcohol,  and  I  said  that  a  majority  of 
tlM*  States  had  either  adopted  that  definition  or  had  defined 
intoxicating  liquor  as  liquor  containing  a  smaller  content 
than  one-half  of  1  per  cent. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Louisiana? 

Mr.  SHEPPARD.     I  yield. 

Mr.  LONG.    Is  the  Senator  opposed  to  taxing  beer? 

Mr.  SHEPPARD.    Yes;  I  am. 

Mr.  LONG.  How  about  the  amendment  which  is  con- 
tained in  the  revenue  bill  which  we  are  told  will  yield  the 
Government  $97,000,000  a  year  from  taxing  the  beer  makers? 
I  refer  to  the  amendment  which  the  Senator  from  Utah 
[Mr.  SmootI  has  sponsored. 

Mr.  SHEPPARD.  There  Is  no  taxation  of  beer  In  the 
pending  bill. 

Bffr.  LONG.  The  Senator  from  Utah  says  that  if  it  was 
not  for  the  t)eer  the  people  are  making  the  amendment  re- 
ferred to  would  not  yield  anything. 

Mr.  SHEPPARD.  I  am  not  responsible  for  what  the  Sen- 
ator from  Utah  says. 

Mr.  LONG.  Does  the  Senator  think  we  ought  to  vote  that 
kind  of  an  amendment  which  taxes  beer  makers,  knowing  it 
is  beer  we  are  taxii^  when  we  are  doing  it? 

Mr.  SHEPPARD.  I  do  not  assume  that  anybody  Ls  going 
to  violate  the  law. 

Mr.  President,  it  so  happens  that  Justice  Brandeis  in  de- 
livering the  decision  In  the  case  of  Jacob  Ruppert  against 
Caffey  in  October,  1919,  about  the  time  the  Volstead  Act  was 
adopted,  reviewed  the  matter  of  liquor  definition  as  follows: 

A  test  often  used  to  determine  whether  a  bererage  Is  to  be 
deemed  Intoxicating  wtthln  the  meaning  of  the  liquor  law  la 
whether  It  contains  one-half  of  1  per  cent  of  aloofaol  by  Tolume. 
A  survey  of  the  liquor  laws  of  the  States  reveals  that  In  17  States 
the  test  Is  either  a  list  of  entnnerated  beTerages,  without  regard 
to  whether  they  contain  any  alcohol  or  the  prsesnee  at  any  aloohoi 
In  a  beverage,  regardless  of  quantity:  In  18  States  it  is  the  pres- 
ence of  as  much  as  or  more  than  one-half  of  1  per  cent  at  aloohoi. 

At  that  time,  Mr.  President,  the  prohibitory  law  of  the 
State  of  Alabama  prohibited  in  terms  all  liquors  containing 
any  alcohol. 

The  hquor  laws  of  the  State  of  Arlsona  prohibited  ardent 
spirits,  ale.  beer,  wine,  or  intoxicating  liquor  -or  liquors  of 
vrtiatever  kind. 

The  liquor  laws  of  Arkansas  pn^ibited  any  aloohoUc. 
vinous,  malt,  spirituous,  or  fermented  liquors. 

The  liquor  laws  of  the  State  of  Colorado  prohibited  intox- 
icating liquors,  no  matter  how  small  the  percentage  of  alco- 
hol they  might  contain. 

In  the  State  of  Iowa  the  liquor  law  pndiibited  any  intoxi- 
cating liquor.  "  which  term  shall  be  construed  to  mean  ako- 
hcd.  ale,  wine,  beer,  spirituous,  vinous,  and  malt  liquor,  and 
all  intoxicating  liquor  whatever."    The  courts  of  Iowa  heUl 


that  liquors  containing  any  aloohoi  whatever  were  prt^Mted 
imder  that  law. 

The  Uquor  laws  of  the  State  of  Kansas  prohibited  any 
spirituous,  malt,  vinous,  fermented,  or  other  intoxicating 
liquors.  The  highest  court  of  that  State  held  that  the  mere 
presence  of  the  liquors  menti<med  made  the  substance  in- 
toxicating for  purposes  of  the  prohibition  statutes. 

The  liquor  laws  of  the  State  of  Maryland  prohibited  any 
spirituous,  vinous,  fermented,  malt,  or  Intoxicating  liquors 
or  any  mixture  thereof  containing  alcohol  for  beverage 
purposes. 

Ilie  Maryland  liquor  laws  of  1916  prohibited  in  a  certain 
county  any  kindred  preparation  of  beverage  having  the 
appearance  and  taste  of  lager  beer,  except  those  beverages 
that  were  labeled  to  the  effect  that  the  beverage  was  free  of 
alcohol. 

The  liquor  laws  of  the  State  of  Michigan  prohibited  in- 
toxicating liquors,  including  any  vinous,  malt,  brewed,  fer- 
mented, or  spirituous  liquors,  and  all  liquids  containing 
any  alcohol  capable  of  being  used  as  a  beverage. 

The  liquor  laws  of  the  State  of  Mississippi  prohibited 
spirituous,  vinous,  malted,  fermented,  or  other  intoxicating 
liquors  of  any  kind. 

The  liquor  laws  of  the  State  of  New  Mexico  prohibited 
ardent  spirits,  ale.  beer,  alcohol,  wine,  or  liquor  of  any 
kind  whatsoever  containing  alcohol. 

The  laws  of  the  State  of  New  York  defined  intoxicating 
liquor  as  "  all  distilled  or  rectified  spirits,  wine,  fermented 
and  malt  liquors." 

The  laws  of  Ohio  prohibited  liquor  or  intoxicating  liquors, 
including  distilled,  malt,  spirituous,  vinous,  or  alcoholic 
liquor,  and  also  any  alocdvoUc  liquid  capable  of  being  used 
as  a  beverage. 

The  laws  of  South  Dakota  prohibited  intoxicatihl^  liquors 
and  stated  that  Intoxicating  liquors  Included  whisky,  al- 
cohol, brandy,  gin.  rum.  wine,  ale,  beer,  absinthe,  cordials. 
!>iard  or  fermented  cider,  and  all  distilled  spirituous,  vinous, 
malt,  brewed,  and  fermented  liquors,  and  every  other  liquid 
containing  alcohol  capable  of  being  used  as  a  beverage. 

The  liquor  laws  of  the  State  of  Washington  were  to  the 
effect  that  Intoxicating  liquors  Included  whisky,  brandy,  rum, 
wine,  ale,  beer,  or  any  spirituous,  vinous,  fermented,  malt, 
or  any  other  liquor  containing  Intoxicating  properties.  A 
later  law  in  1915  defined  Intoxicating  liowirs  as  including 
whisky  and  all  liquids  containing  any  aKohol  capable  of 
being  used  as  a  beverage. 

The  laws  of  the  State  of  Connecticut  defined  intoxicating 
liquor  as  "  all  beer  manufactured  from  hops  and  malt  or 
from  hops  and  barley,  and  all  beer  on  the  receptacle  "con- 
taining which  the  laws  of  the  United  States  require  a  reve- 
nue stamp  to  be  affixed,  but  shall  not  include  beverages 
which  contain  no  alcohol."  Any  trace  of  alcohol  made  liquor 
an  Intoxicating  liquor  in  the  State  of  Connecticut  at  the 
time  the  Volstead  Act  was  adopted. 

The  laws  of  the  State  of  Delaware  defined  Intoxicating 
bquor  as  all  liquid  mixtures  containing  so  much  as  one- 
half  of  1  per  cent  of  alctrtiol  by  volume. 

The  laws  of  the  State  of  Florida  defined  intoxicating 
Uquor  as  all  beverages  containing  one-half  of  1  per  cent  of 
alcohol,  or  more,  by  volume. 

•nie  laws  of  the  State  of  Georgia  defined  "  prohibited 
Uquors  "  as  beer,  near  beer,  and  beverages  containing  one- 
half  of  1  per  cent  of  aloohoi,  or  more,  by  volume. 

The  laws  of  the  State  of  Illinois  define  a  dramshop  as  a 
place  where  spirituous,  vinous,  or  malt  liquors  are  reta^ed. 
and  intoxicating  Uquors  were  deemed  to  include  aU  such 
Uquors. 

The  nilnoia  law  of  1919  defined  Intoxicating  Uquors  as 
including — 

mU  t^tmtiu»t%,  spirituous,  vinous,  fermented,  or  malt  Uquors  which 
contain  more  than  one-half  of  1  per  cent  by  voIunUe  of  alcohol. 

In  Indiana  the  liquiv  laws  described  Intoxicating  liquor  as 
meaning — 

all  malt,  vinous,  or  spirituous  liquor  containing  so  much  as  ona- 
baU  of  1  per  cent  of  alcohot  by  voluma.     ,,.^^.., 


The  Uws  of  the  SUte  of  Maine  prohibit**^ 


any  beverage  containing  a  percentage  of  ainolml  which  'by  Fsd- 
eral  enactment  or  by  decision  at  the  Supreme  Oourt  bt  thm  United 
States    .•     •     •     renders  a  beverage  6itoKlcatlng. 

Again,  the  laws  of  the  State  of  Maryland  of  1917 
to  the  effect  that-» 


Malt  Uquors  shall  be  construed  to  embrace  portar.  al«. 
aU  malt  or  brewed  drinks  •  •  •  ooatalnlng  as  muBh  as 
half  of  1  per  cent  of  alcohol  by  vcriume;  and  that  tha 
"  intoxicating  Uquors "  •  •  •  ahaU  •  •  »  embraos  both 
spirituous  liquors  and  malt  Uquors  and  •  •  •  aU  liquid  mix- 
tures •  •  •  containing  so  much  as  (me-haU  of  1  psr  cmt  of 
alcohol  by  vtriume. 

The  prohibitory  law  of  the  State  of  Minnesota  had  de- 
fined  intoxicating  Uquor  as  Including — 

ethyl  alcohol  and  any  kind  of  dlstlUed,  fermented,  spirituous. 
vinous,  or  malt  liquor  or  liquid  of  any  kind  potable  as  a  bever- 
age, whenever  any  of  said  Uquors  or  liquids  contain  oiM-half  of 
1  per  cent  or  more  of  alcohol  by  volume. 

The  laws  of  the  State  of  Missouri  provided  that— 

The  phrase  "  intoxicating  Uquor."  •  •  •  whenever  uasd  In  this 
act  shall  be  construed  to  mean  and  Include  any  dlstUled,  malt, 
spirituous,  vinous,  fermented,  or  alcoboUc  Uquora.  aU  aleohollc 
UqiUds  •  •  •  which  contain  one-half  of  1  per  cent  oC  aisohol 
by  volume. 

The  laws  of  the  State  of  Nebraska  defined  IntozlcatlnK 
Uquor  as  Uquors — 

capable  of  use  as  a  beverage  containing  over  one-half  of  1  per 

cent  of  alcohol  by  volume. 

The  prohibitory  laws  in  Nevada  defined  intoxicating  Uquor 
as — 

all  beverages  containing  so  much  as  one-half  of  1  per  cent  of 

alcohol  by  TOliune. 

The  laws  of  the  State  of  Oklahoma  defined  intoxisating 
liquors  as  those  containing — 
as  much  as  one-half  of  1  per  cent  of  aleaakol.by  voIubm. 

The  laws  of  the  State  of  Tennessee  defined  intoadcating 
liquor  as — 
liquor   containing  nu>re  than  one-half  of  1  per  cent  of  alooho!. 

The  laws  of  the  State  of  Utah  defined  intoxicating  hquor 


all  bevv^iges  containing  In  esoeas  of  one-half  of  1  per  cent  of 
alcohol  by  volume. 

The  laws  of  the  State  of  Virginia  descrij^  ardent  spirits 

as  embracing —  • 

alcohol,  braody.  whisky,  nim.  gin.  wine,  porter,  ale.  beer,  all  malt 
Uquors.  absinthe,  and  aU  oompounds  •  *  *:  and  aU  bsveeages 
containing  more  than  ona-haU  of  X  per  oent  of  alcohol  by  valuaas. 

The  lawsV  West  Vb^inia  described  intoxleatlaf  Uqiwra 

as  embracing— 

aU  malt,  vinous,  or  spirituous  Uquors.  wine,  porter,  ale,'  beer,  or 
any  other  Intoxlcatli^  drink  *  *  *:  and  aU  malt  ar  brewed 
drinks,  whether  Intoxicating  or  not.  shaU  be  desoied  asaU 
liquors  *  *'  *  and  all  beverages  rwntainlng  so  mueh  as  oii»- 
half  of  1  per  cent  of  aloohal  by  voluma. 

The  laws  of  the  State  of  New  Rampddre  described  Intoxi- 
cating Uquors  as  those — 
containing  more  than  1  per  cent  of  alcohol  by  volume. 

I  mention  these  definitions  in  existfww  n^ien  the  Volstead 
Act  was  passed  to  show  that  the  standard  of  ane«taalf  of  1 
per  cent  or  more  was  by  no  means  any  new  thing  In  the 
matter  of  defining  IntorlraMng  Uquor.  and  that  even  a  lower 
standard  was  by  no  means  a  new  thing.  Tkken  was  ample 
precedent,  therefore,  for  the  clause  in  th»  Volstead  Act 
defining  intoxicating  Uquor  as  Uquor  containing  a  half  of  1 
per  cent  or  more  ol  aksoboL  In  fact,  a  strict  oodDstruction  of 
that  clause  might  well  support  the  view  that  the  named 
Uquors,  such  as  whisky,  beer,  ale,  W  wine,  are  regarded,  by 
the  yo^tead  Act  as  intoxicatiag.  however  smaU  the  alcoholic 
contoit. 

Mr.  President.  I  have  only  a  few  further  commento  to 

make. 

In  the  days  before  prohibition,  almost  aU  IntorrtnatlBig 
liquar  was  sold  in  sakmaft.    Beer  comprised  90  pef  cent  of 
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that  saloon  liquor — beer  rangrins  in  alcoholic  content  from 
1  to  7  per  cent,  the  average  being  3.8  per  cent.  The  Tydings 
proposal  to  legalize  the  sale  of  beer  with  an  alcoholic  con- 
tent of  2.75  per  cent  is  an  effort  to  bring  back  the  old-time 
saloon  beer  in  one  of  its  recognized  and  substantial  forms. 
This  saloon  beer  was  one  of  the  most  offensive,  dangerous, 
and  general  forms  of  intoxicating  drink  abolished  by  the 
Constitution  of  the  United  States  when  the  eighteenth 
amendment  was  adopted. 

The  Tydings  amendment  is  an  effort  to  nullify  the  Consti- 
tution by  a  8tatut<MT  enactment— to  destroy  by  statute  what 
has  been  solemnly  decreed  by  the  Constitution  itself.  Every 
legislator  who  votes  for  it.  in  my  judgment,  violates  his  oath 
to  support  the  American  Constitution.  I  do  not  mean  that 
any  Senator  would  knowingly  vote  to  violate  the  Constitu- 
tion, but,  in  my  Judgment,  that  is  the  effect  of  his  vote  on 
this  measure  to-day.  The  adoption  of  the  Tydings  amend- 
ment would  mean  the  destruction  of  prohibition. 

Prohibition  is  in  the  Constitution;  and  it  can  be  fairly  and 
properly  removed  only  by  an  amendment  to  the  Constitution 
itself,  not  by  a  congressional  statute. 

The  Tydings  proposal  would  make  beer  the  lawful  form  of 
alcoholic  drink  in  the  United  States.  In  1914.  the  last  year 
before  prohibitory  and  tax  restrictions  began  seriously  to  be 
felt,  the  capital  investment  in  lawful  alcoholic  drink 
amounted  to  $915,000,000.  The  consiunption  thereof 
amounted  to  2^2,372,000  gallons  per  year.  Expencbtiu-e  by 
the  masses  therefor  amounted  to  $1,743,577,000. 

Beer  ranging  in  alcoholic  content  from  1  to  7  per  cent  rep- 
resented 90  per  cent  of  that  capital  investment,  of  that 
consumption,  and  more  than  half  of  that  expenditure. 

We  had  in  19 14  a  population  of  97,000.000  people,  in  roimd 
numbers,  in  continental  United  States.  To-day  we  have  a 
population  of  124.000.000.  an  increase  of  more  than  25  per 
cent. 

It  will  be  seen,  therefore,  how  conservative  is  the  state- 
ment that  with  one  of  the  principal  forms  of  alcoholic  drink 
restored  in  1932.  capital  invested,  consumption,  and  ex- 
penditure for  consumption  would  at  least  equal  what  these 
items  were  for  all  forms  of  such  drink  18  years  ago.  when 
we  had  a  population  smaller  by  25  per  cent  than  the  present 
population,  especially  when  we  recall  that  the  restored  form 
represented  90  per  cent  of  capital  investment  and  cqiisump- 
tion  in  1914.  said  more  than  half  of  the  expenditure  for 
consumption. 

Mr.  TYDINGS.    Mr.  President  will  the  Senator  yield? 

Mr.  SH£PPARD.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  read  a  ver^  short  letter 
of  six  lines  that  I  have  Just  received,  among  others,  from 
the  Department  of  Chemistry,  of  the  University  of  Cali- 
fornia, in  Berkeley,  which  is,  of  course,  a  very  justly  cele- 
brated Stote: 

Ifr  Dkab  BnvATOB  Ttiumcs:  Alcoholic  Intoxication  depends  not 
only  upon  the  ftlcc^MHic  eontent  of  ttie  berermge,  but  also  upon 
the  quantity  consumed,  the  rate  of  consumption,  and  the  Indi- 
vidual. I  believe  that  S  per  cent  beer,  consumed  at  the  rate  of 
three  bottlaa  per  hour,  is  xioalntoxlcatlng. 
Sincerely  joun, 

WnrvEU.  M.  Lanmat. 
Profesaor  of  CfiewUatry. 

I  can  duplicate  that  letter  at  any  time  from  the  scientists 
and  members  of  the  medical  pntfession  (rf  the  country.  That 
is  5  per  cent  beer. 

Mr.  SHEPPARD.  That  is  like  a  number  of  other  state- 
i&ents  the  Senator  has  read  in  the  Senate  from  (ime  to  time. 
The  person  making  the  statement  does  not  say  whether  he 
is  speaking  ai  intoxicati<m  as  meaning  visible  drunkenness 
or  visible  intoxicatian.  As  a  matter  of  fact,  a  trace  of 
alcohol  produces  a  certain  amount  of  poison  in  the  delicate 
tissues  of  the  body,  especially  the  brain,  and  the  deadly  work 
of  intoxication  in  the  technical  sense  of  poison  begins  at  that 
.  time;  and  few,  if  any,  of  the  authorities  cited  by  the  Senator 
contradict  that  proposition. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Saiator 
yield?  ' 

Mr.  SHEPPARD.    I  yield  to  the  Senator  from  California. 


Mr.  SHORTRIDGE.  I  am  listening  with  great  interest  to 
the  observations  of  the  Senator.  I  note  that  he  has  read 
firom  the  statutes  of  different  States  enacted  at  different 
times. 

Mr.  SHEPPARD.  So  I  have.  They  are  quoted  in  foot- 
notes to  the  deciding  opinion  by  Bdr.  Justice  Brandeis  in 
Ruppert  V.  Caffey  <251  U.  S.  264). 

Mr.  SHORTRIDGE.  Precisely.  I  inquire  in  order  that 
we  may  understand  more  definitely: 

I  note  that  in  some  instances  reference  is  made  to  the 
percentage  by  weight,  and  in  other  instances  to  the  percent- 
age by  volume.  Will  the  Senator  be  good  enough  to  make 
the  difference  clear?  In  looking  over  the  Rzcovd  of  yester- 
day. In  a  colloquy  that  passed  between  two  Senators.  I  find 
that  it  Is  said  that  2.75  per  cent  beer  by  weight  is  equal  to 
3.1  per  cent  by  volume.  May  we  agree  upon  that? 
^  Mr.  TYDINGS.     I  think  I  can  express,  if  the  Senator  will 

permit  me ^ 

Mr.  SHEPPARD.  The  Senator  from  CaUfomia  asked  me 
the  question. 

Mr.  TYDINGS.  I  thought  the  Senator  was  engaged. 
Would  the  Senator  mind  if  I  should  define  the  difference? 
Mr.  SHEPPARD.  I  want  to  have  the  honor  of  answer- 
ing the  question  addressed  to  me.  I  say  that  with  all  due 
respect  to  my  good  friend  the  Senator  from  Maryland,  for 
whom  I  have  as  complete  an  admiration,  as  he  knows,  as  I 
have  for  any  other  Memt)er  of  the  Senate.  It  is  my  chief 
regret  that  a  man  in  the  ^very  morning  of  his  career,  with 
every  hope  and  promise  of  continuous  and  increasing  suc- 
cess, should  Identify  himself  with  a  body  of  death  like 
alcoholic  liquor. 

Mr.  SHORTRIDGE.  I  should  like  the  answer  to  my 
question  to  come  from  the  Senator  from  Texas.  I  am 
merely  seeking  information:  I  am  not  asking  in  any  con- 
troversial sense. 

Mr.  SHEPPARD.  A  percentage  by  weight  means  a  per- 
centage of  beer  per  ounce,  or  some  other  weight  unit,  and  a 
percentage  by  volume  means  a  percentage  per  pint,  or 
half -pint,  or  some  other  liquid  measure. 

Mr.  SHORTRIDGE     Is  the  relation  about  as  stated  in 
the  RscoRD — namely,  that  2.75  per  cent  beer  by  weight  Is 
substantially  the  same  as  3.1  per  cent  by  volume? 
Mr.  SHEPPARD.    That  is  true. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 
Mr.  SHEPPARD.  Certainly;  I  yield. 
Mr.  TYDINGS.  I  think  we  can  clear  up  that  point  by 
laying  down  the  proposition  that  a  beer  containing  2.75 
per  cent  of  alcohol  by  volume  has  less  alcohol  than  a  beer 
containing  2.75  per  cent  of  alcohol  by  weight.  The  illustra- 
tion the  Senator  from  California  just  referred  to  is  accur- 
ate; namely,  that  a  beer  containing  2.75  per  cent  of  alcohol 
by  weight  is  actually  a  beer  of  about  3.1  per  cent  of  alco- 
hol by  volume.  The  difference,  therefore,  is  somewhere  in 
the  neighborhood  of  1  per  cent.  A  beer  having  a  certain 
alcoholic  content  by  volume  has  20  per  cent  less  alcohol  than 
a  beer  having  the  same  coi:tent  of  alcohol  by  weight. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICEK  (Mr.  Pxss  in  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Virginia? 

Mr.  SHEPPARD.     I  yield. 

Mr.  GL.ASS.  I  expect,  of  course,  to  vote  against  the 
Tydings  amendment;  therefore  my  question  can  not  be  mis- 
understood by  the  Senator  from  Texas.  Getting  back  to  his 
statement,  however,  that  any  Senator  who  should  vote  for 
the  Tydmgs  amendment  would  be  violating  his  oatli  of 
ofBce.  suppose  the  Supreme  Court  should  d^ide  that  the 
Tydings  amendment  was  not  in  violation  of  the  Constitu- 
tion; would  the  Senator  from  Texas  think  that  the  members 
of  the  Supreme  Court  were  violating  their  oaths  of  oJBce? 
B«r.  SHEPPARD.  I  think  that  In  such  instance  the  court 
would  be  holding  something  that  was  not  true  in  fact.  The 
decision,  however,  would  establish  the  meaning  of  the  Con- 
stitution itself,  would  create  the  constitutioBal  standard. 
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and  could  not  be  said  to  violate  the  Constitution.  I  w«uld 
not  say  that  a  Senator  would  be  violating  his  oath  of  oflhse 
if  he  followed  a  decision  at  the  Supreme  Court  of  the  United 
States  establishing  wtiat  the  Constitution  is. 

Mr.  GLASS.  Has  not  a  Senator  as  much  liberty  to  fonn 
his  own  Judgment  upon  a  question  of  that  sort  as  the 
Supreme  Court  has? 

Mr.  SHEPPARD.    So  he  does. 

Mr.  GLASS.  I  do  xx>t  exactly  see  how  the  Senator  can 
reach  the  conclusion,  except  in  his  opinion  alone,  that  a 
Senator  who  votes  for  a  certain  alcoholic  content  as  making 
a  beverage  intoxicating  ttMsreby  violates  his  oath  of  office. 

Mr.  SHEPPARD.  AH  I  aid  was  that  such  was  my  opin- 
Icnx.  I  would  not  think  of  charging  that  any  Senator  would 
intentionally  vote  to  violate  the  Constitution.  i 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SHEPPARD.    I  yield. 

Mr.  TYDINGS.  According  to  the  philosophy  which  has 
been  so  ably  presented  by  the  Senator  from  Texas,  does 
he  not  think  that  we  should  prohibit  any  alcoholic  content 
at  all.  for  certainly  if  1  per  cent  or  three-fourths  of  1  per 
cent  immediately  sets  up  this  poisoning  process  within  the 
body  of  a  man.  why  shoold  we  not  eliminate  it  entirely? 
Why  let  this  fraction. of  one-half  of  1  per  cent  start  its 
nefarious  work  when  we  have  the  power  to  wipe  it  all  out? 

Mr.  SHEPPARD.  That  point  has  never  been  decided,  so 
far  as  the  Volstead  Act  is  concerned.  It  Is  my  judgment 
that  the  definition  of  intoxk»ting  liquor  in  the  Volstead 
Act  applies  to  liquors  with  any  tangible  trace  of  alcohol — 
that  ts.  where  such  liquors  are  specifically  named  in  the  ad. 

Mr.  TYDINOS.  I  respect  the  Senator's  view,  and  I  take 
It  that  he  feels  that  even  a  content  of  one-half  of  1  per  cent 
of  alcohol  means  a  vicdatlan  of  the  eighteenth  amendment. 

Bfr.  SHEPPARD.  Tbe  Volstead  Act  itself  says  in  effect 
that  any  liquid  we  knov  as  beer,  wine,  whisky,  ale.  or 
porter  is  forbidden,  retardless  of  alcoholic  content,  and 
applies  the  one -half  of  1  per  cent  limitation  to  other  liquids, 
such  as  certain  soft  drtxdcs  or  other  drinks  which  might 
be  foimd  to  have  a  trace  of  alcohol  in  them  but  which 
trace  would  be  neutralised  by  certain  ingredients  in  the 
other  liquidB. 

One  sentence  more.  ICr.  President,  and  I  shall  have  con- 
cluded. Even  on  the  conservative  basis  I  have  mentioned, 
the  basis  of  the  figures  of  1914.  the  capital  izrvestment,  the 
consumption,  and  the  expenditures  for  consumption  of  1914, 
the  TytUngs  proposal  would  tax  the  American  peo|de  In  the 
neighborhood  of  more  tbaa  a  billion  dbDars  for  beer  and 
the  capital  resources  of  tiie  country  eight  or  nine  hundred 
million  dollars  for  Uiewwy  equiionent  and  construction  in 
order  to  secure  $350.00Mt6  a  year  for  revenue.  That  is 
too  dear  a  price  to  pay  for  the  revenue  in  contempUttao. 

Mr.  HAWXa  Mr.  President.  I  can  not  agree  with  the 
statement  that  a  content  of  more  than  one-half  of  1  per 
cent  would  oonstitute  a  violation  of  the  constitutional  in- 
hibition. One-half  of  1  per  cent  was  placed  In  the  Volstead 
Act  to  draw  a  dlstinrtlon  between  a  beverage  called  malt 
extract  and  beveiagea  of  a  similar  character,  which  were 
sold  for  food  and  for  medMnal  purposea.  TIm  limitation 
of  one-half  of  1  per  cent  was  in  the  revenue  law  prior  to 
the  adoption  of  the  eiitfifeeenth  amendment,  and  prior  to  the 
enactment  of  the  Volitead  Act,  and  was  retained  because  der 
partments  of  the  Oovemment  were  familiar  with  that  Umi- 
tatioo.    Tliat  is  how  that  Aetkm  came  into  existenre. 

We  are  an  f^twiumi-  irtth  the  fact  that  during  the  year 
which  followed  the  war,  for  tbe  conservation  of  food  and  for 
other  purpoees.  beer  was  pwmittfd  to  be  made  with  an  al- 
coholic content  of  2.Tft  per  cent.  We  are  also  familiar  with 
the  fact  that  prior  to  that  time  beer  made  in  the  United 
States  had  had  a  very  high  content,  3^.  4^.  and  5  per  cent 
In  fact,  all  the  bears  made  In  America  were  of  a  much  higher 
alcoholic  content  than  those  made  in  Europe.  None  of  the 
beers  in  fiigland  or  in  Qermany  go  mutdi  higher  than  S  per 
ceat. 

If  the  Congresi  of  tb»  United  States.  In  exercising  its 
Judgment,  fixes  one-half  of  1  per  cent  as  the  point  of  intoxi- 


cation, and  that  ezerdss  of  judgnint  Is  iwiTtti**wiH  taj  tlis 
Suiirane  Court,  certainly,  if  the  Congress  should  duutigs  tts 
deflnitian  and  change  Its  opinion,  and  do  it  vtthiA  nason- 
able  limits,  the  Supreme  Court  would  soBtain  ttaa  ophiien 
of  the  Congress. 

The  2.75  per  cent,  as  well  as  the  one-half  of  1  .par  oent. 
was  a  measuranent  which  was  aoo^;>ted  dnrtng  tbs  war. 
Of  course  I  agree  that  if  the  Congress  should  tx  a  limita- 
tion so  high  that  it  would  be  absurd,  so  high  that  tbs  hmr 
would  deaiiy  be  tntoxicattng,  and  tbMX  thare  woidd  ba  no 
question  about  it.  the  Supreme  Court  would  cHedt  the  opte- 
ion  of  the  Congress.  But  if  Congress  ezerdses  its  Judgment 
in  a  reasonable  and  proper  way,  and  follows  the  decisions  of 
physicians  and  doctors  and  scientists,  and  does  not  engaga 
in  a  high  and  artdtrary  limitation,  tbttn  is  no  douM  in  my 
mind  but  that  the  Supreme  Court  would  sustain  the  opinion 
of  the  Congress.  So  that  this  matter  does  not  Involvo  a 
violation  of  the  Constitution. 

Tlie  amendment  of  the  Senator  from  llarylaad  tltr. 
Ttvihgs]  has  in  it  various  elements  which  cnmmsnrt  tt  to 
my  approvaL  First,  there  is  the  situation  of  lawlesBDflSS  all 
through  the  United  States  broui^  about.  I  Mlsfvak  fey  this 
Intemperate  limiUtion  in  the  Volstead  Act  Tliat  Is  one 
of  the  ^^Ings  the  adoption  of  this  amendment  would  hdp. 
It  woul^not  only  help  in  the  matter  of  stopping  the  sale  of 
bootlegger  be«fe-,  it  would  not  only  pqt  into  tba  eoffors  of 
our  Treasury  money  derived  from  the  sale  of  bear,  bat  tt 
would  stop  the  diversion  of  large  sums  of  mooey  to  this 
illegal  business. 

Tliere  is  the  other  element  of  unemploymeot.  for  wttfeh 
no  practical  remedy  has  yet  been  proposed;  tlM  third  d^ 
ment  of  continuing  woi^  of  a  pubUc  character.  So  the 
ammdment  is  propafj  brou^it  befors  the  Benafs  In  ttils 
revenue  MIL 

All  of  us  hear  complahits  about  difterent  forms  of  taxes, 
taxes  on  manufactures,  taxes  on  products  of  all  kiada.  and 
general  c<»nplaint  is  made  against  the  levying  of  theae  taaoea. 
But  this  amendment  would  produce  a  revenue  whidi  would 
be  voluntarily  assumed  by  any  man  who  bouglit  a  itess  of 
beer.  Be  could  evade  the  payment  of  the  tax  If  he  so 
desired,  or  pay  them  if  he  so  decided.  It  is  ny  opinion  that 
tte  revenue  would  coma  quicUy;  it  would  eome  diMrtutty: 
it  would  be,  in  many  of  our  States,  a  most  agreeable  way 
of  paying  part  of  the  cost  of  government 

The  Senator  from  Texas  discussed  various  State  statutes. 
an  of  which  havs  been  approved  fay  the  Suprma  Cant  Bs 
might  have  added  one  more,  for  the  State  of  Alahanw  pamart 
a  statute  providing  that  anything  that  tasted  Uka  bear  or 
looked  like  beer  or  sraeDed  Uks  beer  was  probiUted  In  that 
State.  That  decision  waa  uplield  by  tha  gnprsBsa  Oawt 
So  the  law  lias  been  very  earetpUy  defined  as  gtvtag  ta  eadi 
State  tbe  power  to  deoida  what  it  wants  dooa  in  this  partlctt- 
lar  matter. 

A  majority  of  the  States  of  the  Union  to-day  hava  State 
statutes  prohlMtlnK  the  aals  of  beer,  so  if  Ibis 
should  be  agreed  to  they  would  be  protactad 
2.75  per  oent  or  any  form  of  beer,  or.  as  In  one  Slala  to 
wtiich  I  have  called  attention,  tbe  sale  of  anything  that  looks 
or  smells  or  tastes  like  beer.  It  would  afford  no  sBftbanasi- 
ment  to  any  State  which  did  not  permit  tba  mJt  of  tbis 
beer,  but  it  would  restore  to  tboae  States  wfalcb  want  to 
grant  the  r^t  to  sell  beer  tba  powar  to  do  ao. 

Our  penltendailbB  are  fun  to  oveCftowlng  vritb  prlaonera. 
We  are  now  bolldii*  addiUons  to  tltf^Ppderal  panlteotlarlss. 
The  question  of  how  to  take  care  of  (ha  increasing  number 
of  prlsonerB  is  pressing  all  tba  time. 

I  am  under  the  Impression  that  this  amendment  «wai  help 
in  the  matter  of  law  enforcement  It  win  help  in  tba  asatter 
of  revenue.  It  wiU  help  in  the  matter  of  employment  It  Is 
definite.  It  is  certain.  Tbere  Is  no  other  maasure  now 
before  the  Congress  which  yiopoees  a  plan  and  a  msfhod  of 
flTni.nr;tng  a  plan  as  does  this  amendment  of  tba 
from  Maryland. 

Mr.  SHEPPARD.    Mr.  President  ao  mueb  has  basn 
about  drinking  since  proliiMtlon,  danarahaed  aoa  '" 
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and  80  forth,  thai  I  desire  to  ntantt  some  testimony  along 
that  line. 

I  desire  to  present  to  the  Senate  a  letter  from  Dr.  Charles 
E.  Barker,  of  Qrand  Raptds.  Miclu  who  has  been  speaking 
in  the  schools  of  the  United  States  for  18  years.  Knovlng 
that  this  work  had  Ki^en  him  an  exceptional  opportimity  to 
note  conditions  in  our  schools  and  elsewhere.  I  asked  him  for 
a  statement  as  to  the  effect  erf  prohibition  from  the  stand- 
point of  his  own  personal  obsenration.  Doctor  Barker  is  one 
of  the  ablest!  and  most  tntex^sting  speakers  and  one  of  the 
keenest  obserrers  in  the  United  States.  His  reply  was  as 
follows: 

GatAim  RAFnM.  Mica. 
Hon.  Moasis  Skkftamo. 

United  States  Senate.  Washington,  D.  C. 

Mr  DsA*  SCTAToc  Sutfrua:  I  hsTe  pat  rptarced  home  from 
my  lecture  trtp  In  tlie  Bict  and  harten  to  answer  your  letter  of 
January  30. 

As  you  sujcgest  In  your  letter.  1  suppose  mat  my  tesUmony  in 
regard  to  tiie  effects  of  protubjilcn  upon  the  youth  of  our  coiintry 
might  have  seme  weight  m  rlew  of  the  f6.ct  X'h*X  for  the  paat  18 
years  I  hare  spent  8  maatbs  of  the  year  speaking  almost  every 
day  before  the  students  o(  our  hl^h  schools  and  coUegcs.  and  this 
work  takes  me  each  year  Into  nearly  every  State  of  the  couairj. 

In  a  few  high  schools  In  some  of  our  large  cities.  located  In 
what  mifrht  be  termed  "  wealthy  residential  sections.'*  the  jMincl- 
pals  have  told  me  that  tJney  have  had  more  or  leas  trouble  with 
some  of  their  studenu  drlnidng  at  their  acfaooi  fiinctions.  With 
these  few  exceptions,  however,  the  testimony  of  practically  all 
other  prlBclpals  !•  unlvertaDy  the  same,  rte,  that  drinking  among 
their  pupils  is  practically  nil.  and  that  the  eighteenth  amendment 
has  proven  of  immense  benefit  to  the  youth  of  the  country.  In 
this  connection  may  I  call  your  attention  to  the  action  of  some 
3.000  school  superlntendeats  In  Detroit  last  vear.  when  a  reeolu- 
tkm  wa«  oSerwl  by  a  Hew  Jersey  superintendent  calling  for  the 
rspeal  of  ttie  elghtaentb  amendment.  Only  2  delegates  supported 
the  resolution,  and  the  belance— so0te  2300 — voted  against  it. 

Before  the  passage  of  the  ei^teenth  amendment  it  was  the 
common,  everyday  aflSatr  to  see  people  Intozieahted.  either  oo  the 
streets.  In  hotels,  or  on  trains.  Since  I  left  my  home  last  October 
I  have  been  In  over  ao  States,  and  during  this  time  I  have  not 
but  four  or  ftve  persons  Intoxicated,  or,  using  the  more 
MM  ssprMalon.  druBk. 
Very  stnoerdy  jvnxn, 

Caas.  X.  BasKsa 

Let  me  refer  at  this  point  to  the  subject  cA  drinking  amoog 
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Mr.  TTDINQS.  Mr.  President,  before  tbe  Senator  leaves 
the  RdDjeet  to  which  he  was  just  referring,  may  I  interrupt 
him? 

Mr.  SHEFPARD.    Oertainhr. 

Mr.  TYIHNQ8.  I  was  very  much  intcresfied  in  H«t»>w*Tig  to 
the  opioalon  of  the  Icctozer  who  had  gone  all  around  the 
oountnr.  I  vbs  Just  voDdering  how  his  ophiiaa  could  be 
hekl  when  here  in  the  city  of  Washington  the  police  records 
show  that  five  times  as  many  peraons  under  21  years  of  age 
have  been  anealed  each  jrear  for  drunkenness  as  dnring 
the  period  prior  to  the  adopUan  of  natiocal  prohitaitkiii 

Mr.  8HSPPARD.  An  izicreaae  in  arrests  does  not  neces- 
sarily mean  an  increase  in  drunkenness. 

Now  to  get  back  to  the  new^apermen.  I  preeent  a  state- 
ment by  Mr.  O.  O.  Mclntjre.  a  noted  commentator  on  cur- 
rent affairs,  made  in  New  York  oa  March  9  last.  It  is  as 
follows: 


The  havd-drtnkmg  reporter  taas  been  beglanoored  by  Action,  the 
stage,  and  scrcest — a  reiiuted  symbol  of  a  senttmentaUty  toward 
drlnklcg  In  the  new^>aper  shops.  A  standard  dose  from  this 
phamacopeela  trf  romance  Is  that  the  drunken  wrtter  turns  out  the 
mcs*  brtUlabt  eopy  while  la  bis  cups. 

With  rare  eaosptlons  this  has  never  been  true.  Henry  L 
Mencken,  a  robtist  defender  of  wasaall.  recently  admitted:  "As  a 
City  editor  my  views  of  the  traditional  drinking  genlxis  soon 
ehaagcd.     I  was  to  dieeover  that  the  beat  eopy  was  turned  out  by 


In  my  somewhat  varied  and  migratory  experiences  in  print  ahope 
I  do  not  recall  a  single  booser  who  beat  booilng.  Some  roee  to 
mwnentary  plwnartee,  bat  dropped  Uke  plummets.  Ptnal  ehs^yters 
were  a  leeord  of  ewluldes.  strait- Jacfcetts  In  peyehopathle  vanlB.  and 
wooden  croaaee  la  potter's  fields. 

While  there  are  still  IrratlonaUsma  from  drinking  in  editorial 
rooms,  they  have  been  generally  ironed  out.  Ifewspaper  pubUsbers 
have  1— meg  ae  mat^m  how  bmUant  the  reporter,  he  to  a  daiwer- 
ous  eaperiaamt  m  awiensiuiiie  if  drlnkli«. 

I  know  drinking  members  of  the  guild  fairly  well,  havli^  years 
ago  been  one  of  Uicm.  ICiuiy  of  the  Ink-stained  sots  were  unpur- 
rhSMhU.  bat  wera  atoo  mireliahle.  And  anleas  they  out  away  from 
^tg>Pking  they  rsnly  saswinied  to  mtwh  a»  the  Antoh  Uac.  Ttelr 
fervor  ■""* 


Beportcrr  graduating  to  high  editorial  pests,  to  pIaywrl{Uitti«. 
or  authoring  best-selling  novels  may  have  had  fllnga.  but  they 
tapered  off  before  they  went  to  reapcmslble  posts.  X  can  couxt  11 
whose  inebr1»ty  brought  professional  ofolirloc. 

Twenty  years  a^o  the  sober  reoorter  was  In  the  minority  on 
stalls  of  newspapers.  On  one  paper  In  the  mlfd<!le  West  wss  onJy 
one  teetotaler  and  he  was  regarded  a  trifle  effeminate.  To-<iay  the 
picture  Is  reversed.  I  do  not  know  a  single  forthright  n -porter 
who  IS  a  souse. 

Mr.  President,  returning  to  the  subject  of  drinking  tjnong 
young  people.  I  want  tp  read  a  quotation  from  the  Fracti- 
tioner,  a  me<l;cal  journal  of  London.  T?r»giaT\<i  in  reference  to 
conditions  in  antiprohlbition  England. 

The  most  unwelcome  sign  of  the  time  le  the  great  inerease 
In  alcoholic  abuse  among  undergraduates  •  •  •  ^-^o  cemon- 
strate  their  disregard  for  college  rvdes  and  common  deceacy  In 
appearing  disgracefully  Intoxicated  In  public. 

I  desire  to  give  another  quotation  from  an  English  au- 
thority in  reference  to  drinking  by  the  young  people  of  wet 
England.  Dr.  J.  Risien  Russeil,  who,  speakjig  beXoie  the 
Institute  of  Hygiene  in  London,  said: 

Girls  not  out  of  ichtxA  are  to  be  seen  drinking  cocktails,  cham- 
pagne, and  liquor?  •  •  •  It  has  become  a  serious  niitlonal 
question  thst  young  women  should  be  living  on  excitement  and 
keeping  themselves  going   by  drugs  and   alcohol. 

If  we  did  not  know  that  this  comment  referred  to  another 
country,  we  would  think  this  was  a  characteristic  wet  speech 
in  the  United  States. 

Judge  D.  S.  BIcKinlay,  of  Chicago,  quotes  an  English 
writer  as  saying: 

The  drink  habit  Is  steadily  displacing  the  voluntary  teetctaUaxn 
that  every  girl  was  formerly  wont  to  observe,  and  young  people 
are  Indulging  in  flery  Ullclt  whisky. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  SHEPPARD.    I  yield. 

Ux.  ROBINSON  of  Arkansas.  Do  the  sUtementi  last 
quoted  apply  to  conditions  in  t:T\gian<i  or  in  the  United 
States? 

Mr.  SHEPPARD.  In  wet  Rngi^^nri  i  gm  glad  the  Senator 
emphasizes  that  point  ^ 

Among  the  welfare  workers  of  this  country.  i#i«K  Jane 
Addams,  of  Hull  House,  Chicago;  Commander  Svangeline 
Booth,  of  the  Salvation  Army;  Dr.  Elliot,  ol  Huctoon  Goild. 
on  the  west  side  of  Manhattan;  and  Miss  Lillian  D.  Wald. 
of  the  Henry  Street  Settletnent,  on  the  east  side  of  Man- 
hattan, all  tell  us  that  conditions  are  sntetantially  better 
amoiig  the  people  with  whom  they  work  than  before  prohihl- 
tion.  The  National  Teachers'  Association,  composed  of  220.- 
OM  teachers,  and  the  National  Parent-Teachers  AaociatioQ 
tell  US  that  piotubition  is  a  success. 

Cot.  George  H.  Davis,  of  the  Salvatkm  Armj.  Chicago,  had 
the  foUowioc  to  say  recently: 

Among  more  than  a  million  poor  and  unemployed  with  whom 
we  have  oome  in  direct  contact  In  the  pest  16  montha.  m  the 
Chicago  diatxlct  alone,  we  find  that  under  proMbltion  the  evidence 
of  drink  as  a  factor  has  been  reduced  almost  to  the  vaDishing 
point.  •  •  •  Information  from  our  women's  homes  shows  that 
coaaparad  with  the  large  number  who  onoe  eaaae  to  our  doors 
bagging  adinlt4aiK'e  becavise  of  their  having  been  ruined  ttinx^h 
strong  drink  the  number  that  now  comes  from  thi^  cauae  la  lees 
than  1  jier  cent.     In  fact.  It  is  practically  nil. 

Miss  Lillian  D.  Wald.  of  the  Henry  Street  Settlement,  on 
the  east  aide  of  Manhattan,  recently  said: 

I  have  no  hesitation  whatsoever  In  aaserttog  that  prohlbttkm 
despite  Iti  weakness,  has  worked  untold  good  to  tho  greater  portkm' 
ofour  population,  and  that  to  repeal  or  modUy   tiie  amendnent 
would  be  a  grave  mistake — one  that  might  be  fraught  with  serious 
■octal  and  economic  consequences.     •     •     • 

Nothing  can  ever  equal  the  braasn  way  to  which  the  mloons 
flatmled  their  power  throughout  the  years  at  their  pnvUeae  of 
their  farcical  evaaion  <^  the  numerous  efforts  to  rcguUte  and 
control  them  by  leglsIaUve  enactment  and  by  moral  pressure  On 
Seturtey  nights  their  Influence  was  most  obvious  and  most 
tfahaer.  The  trucks  gathered  around  the  curb  while  the  men 
vent  inside  with  their  pay  enveiooee. 

That  scene  haa  disappeared  from  one  end  of  the  eountry  to  ths 
other,  and  with  It  have  gone  the  Sxinday  brawls,  the  tragic  Iftcm- 
day  mornings  when  in  factory  and  workshop  tearful  women  rviw 
to  beg  for  advances  on  their  huebards'  wagw  became  IClka  or 
Ji»  or  Tony  had  left  the  contents  of  hto  pay  envelope  at  the 
comer  saloon.     •     •     • 
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Jooea 

Robinson.  Ind. 

Davto 

Keen 

Shcppard 

DiU 

Kendrlck 

Shipstaad 

ress 

Keyea 

Smoot 

Prasler 

King 

Steiwer 

Oeorge 

liTWlS 

Stephens 

Glass 

Ooldsborough 

McOlIl 

Thomas,  Okla. 

Hale 

MdCary 

Tbwnaend 

Harrtaon 

MetcaU 

Tydinss 

Hastings 

Nya 

Vandenberg 

Hatfldd 

Oddle 

WalooU 

Hawes 

Patterson 

Walsh.  Mont. 

Hayden 

Beed 

Wheeler 

Hcbert 

Robinson.  Arlt. 

I  sulxnlt  these  dtationa  to  dww  that  the  statements  hy 
defenders  of  the  Tydlngs  amendment  in  reference  to  alleged 
f^ynd*^*^*^'  hi  the  United  Stales  since  the  advent  ctf  prohibi- 
tion are  without  foundation. 

The  PREEODINQ  OJViUUi.  The  question  Is  on  the 
amendment  of  the  Senates  from  Maryland. 

Mr.  TYDINGS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum.  

The  PREBIDINO  OFHCBR.    The  clerk  win  call  the  roIL 

The  leglslaUve  clerk  called  the  roll,  and  the  following 
Smatcvs  answered  to  ttieir  names: 

Austin 

Bertaour 

Barkley 

Bingham 

Blaine 

BrattoB 

Brouisrd 

Bulow 

Capper 

Caraway 

Carey 

Oohen 

OonnaUy 

Coolidge 

Copeland 

The  PRESIDINa  OFFICER.  Pifty-nlne  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  ques- 
tion Ls  on  the  amendment  offered  by  the  Senator  from  Mary- 
land [Mr.  TTDnfGsl. 

Mr.  TYDINGS.  Mr.  President.  I  think  the  Senate  is 
ready  to  vote,  and  I  shall  consume  only  about  three  minutes 
in  a  very  brief  statement. 

Succeeding  the  vote  on  this  proposition  we  shall  inune- 
diately  vote  on  whether  or  not  we  shall  tax  wort.  Wort  is 
nothing  more  nor  less  than  barley  with  water  which  has 
been  boUed.  In  this  form  it  Is  unf ermented  beer.  All  one 
need  do  to  make  beer  from  wort  Is  to  put  water  in  it  azKl 
beer  is  the  immediate  result.  So  I  Imagine,  while  the 
amendment  which  Ls  now  pending  may  not  be  successful,  we 
shall  immediately  show  our  great  courage,  our  great  honiesty. 
our  great  love  for  the  Constitutioii.  our  unswerving  sense  of 
righteousness,  our  candor,  and  our  consistency  by  voting  a 
tax  on  wort,  which  is  used  to  make  beer^  The  Senate  will 
pa^>bably  vote  against  a  harmless  and  not  unconstitutional 
amendment  which  would  tax  2.75  per  cent  beer;  but.  because 
under  the  disguise  of  this  so-caUled  thing  called  wort.  sOl 
of  us  can  vote  overwhrtmlngly  for  a  tax  on  it  without  the 
slightest  twinge  of  conacieiice  of  dragging  the  Constitution 
through  the  mire  of  lawieeaness. 

I  want  to  say  Just  a  word  in  conclusion.  Between  five  and 
ten  million  people  with  their  dependents  are  out  of  employ- 
ment. This  measure  is  MMmd:  it  is  honest:  it  does  not  trans- 
gress the  eighteenth  amendment  If  adopted,  it  would  pro- 
vide a  means  of  Uquidathig  a  bond  issue  and  leave 
$300,000,000  over  each  year  ior  general  Treasury  purpoaes. 
The  isnie  is.  Shall  we  relieve  the  taxpayer  of  another  bur- 
den, provide  for  unemployment,  and  help  to  recover  our  lost 
prosperity,  or  shall  we  keep  on  with  this  senseless  deflniUon 
of  one-half  of  1  per  cent  alcoholic  content  for  beer,  which 
no  scientist  of  note  in  the  country  claims  to  be  the  line  of 
demarkation  between  a  nonintoxicating  and  an  Intoxicating 
beverage. 

Mr.  President.  I  feel  it  would  be  futile  to  consume  more 
time.  I  realize  the  situation  Is  not  yet  grave  enough  to  force 
us  to  vote  as  we  shall  perhaps  vote  within  a  year  in  this 
very  body.  I  therefore.  Mr.  President,  ask  for  the  yeas  and 
nays  on  the  amendment. 

The  jreas  and  nays  were  ordered. 

Mr.  McNART.  Mr.  President.  I  understand  the  Senator 
from  Wisconsin  [Mr.  Ls  FoLLrmJ  is  desirous  of  speaking 
briefly  on  the  pending  amendment.  He  is  not  in  the 
Chamber. 


Mr.  SliOOT.    nie  Senator  from  |tfao<li  ldaii4  tlfr. 
MrrcAur]  desires  to  proceed. 

Mr.  McNART.    Has  the  Senator  from  Rhode  lilaDd  the 
floor? 

;alp.    I  should  Uke  to  proceed  for  aboot  five 

»INa  OFFlCEEt.    The  Senator  from  Rhode 


_     Mr.  President.  I  appreciate  the  aftUtnde 

people  who  stOl  believe  that  the  prohibttlon 

temperance;  I  reaUae  the  slnoestty  of  tbeir 

to  bring  about  a  TTtopia  whlbh  thi^  woold 

like  to  see  attained:  but  the  awful  conditions  that  the  pro- 
hibition law  has  brought  upon  this  country  mafeeg  every 
thhiUng  man  realise  what  a  great  mistake  was  thi  oiact- 
ment  of  this  law.  To-day  we  Uve  in  probably  the  most 
criminal  country  In  the  world.  Have  you.  Mr.  Fiesldent,  or 
I  ever  seen  such  racketeering  and  kidnkping  ai  ire  Dow 
going  on  In  our  beloved  country?  I  hope,  yes,  I  pray,  that 
the  time  has  cofhe  when  we  shall  bring  about  a  chance  Ih 
this  devasUting  law  that  has  worked  such  havoc  to  our 
people. 

Mr.  President,  numy  years  ago,  when  I  was  younc.  vbo- 
ever  thought  the  time  would  oome  when  young  men  and 
yoxmg  women  in  this  coimtry  would  go  to  parties  with  Hasks 
of  hard  liquor  on  their  hips?  Whoever  thoutftt  thsy  vcNdd 
go  to  parties  and  dance  at  resp«)ctahle  houses  and  drthk 
cocktails  and  hard  liquor?  Ah.  Mr.  President,  ttmes  have 
changed  since  you  and  I  were  young. 

Mr.  President.  I  would  vote  to  retahi  the  prohibttian  2aw 
on  the  statute  books  were  I  assur^  that  It  would  bring  tern- 
perance  and  morality  to  our  country;  hut  what  haa  bem 
the  result?  Our  prisons  'are  full;  more  appropriations  are 
asked  to  build  more  prisons;  criminals  lurk  on  ilmogt 
every  street  corner:  graft  is  present  In  many  of  the  pro- 
hibition offices.  I  believe  that  by  passing  some  measure 
which  would  legalise  the  sale  of  light  wine  and  be».  sa^ 
a  measure  as  the  one  the  Senator  from  Bfarylaad  has  pro- 
posed, we  would  go  a  long  way  in  stopping  the  wicked  trade 
that  is  now  being  carried  on. 

It  is  not.  affecting  the  rich  any  more  than  it  is  the  poor. 
I  spoke  the  other  day  to  a  man  who  has  worked  tn  the  tee- 
tory  where  I  once  worked  for  many  years.  I  adced  hia.  "  Hi 
liquor  just  as  plentiful  as  ever?  "  He  repUed.  "  YSa."  I 
asked  hii^^  ••  Do  the  young  people  drink  It?  **  He  said.  "  Oh. 
yes;  but  if  we  could  only  have  some  decent  beer  Instead  Of 
this  horrible  stuff  which  they  drink,  there  would  not  be  the 
drunkezmess  and  the  crime  and  Immorality  that  are  now 
prevalent." 

Mr.  Presidoit,  I  read  this  morning  a  short  article  trom 
the  Baltimore  Sun.  entitled  "  Let  Bingham  Bins."  I  aboold 
like  to  read  the  article  at  this  <polnt. 


Things  being  as  they  are.  tben  Is  ttttia  ohuMS  that  

BnoHAK  wlU  be  abla  to  do  anything  with  his  prapossl  for  a  Hi 
on  beer  at  thU  acsaion  of  Oongr«M.  Ttie  thUig  Is  too  UtlaHjgSiit. 
too  direct,  too  easUy  understood  by  the  ordlnaryclttsm  to  lliata 
much  impresalon  on  a  Congress  stlU  In  mortal  tarror  o(  taa>'aml- 

Salooa  League. 

But  although  the  Senator  may  not  get  hia  tax  oo  baar.  that  Is 
not  to  say  that  he  Is  not  doing  a  real  wrvice  to  tiM  taxpaylng 
John  Smith.  For  John,  when  he  begins  to  pay  tha  pulsaase  taass 
which  the  Senate  WSX  Impoesa  on  him.  wm  undMrtsnd  v«ry 
clearly,    thanks   to   Senator    Bxkoham.   axacUy   1m>«w   M   la   being 

Kvery  time  John  pays  S  oenta  for  a  3-cent  stamp  he  wlU  know 
It  ip  because  Congvaas  waa  ahmld  to  put  a  toa  on  base.  Kvsey 
«:«»iM.  be  pays  6S  oenta  for  a  se-oant  morla  ticket  hs  wtU  raoMm- 
ber  that  It  Is  because  Congress  was  afraid  to  put  a  tax  on  besr. 
Every  tlms  he  pays  a  tax  on  hit  telephone,  his  oeesshmal  tsto- 
hSL  mMsage.  hik  radio,  his  automoMla.  his  lubrteatlog  oU.  ha 
%Vl  knowtSat  It  WM  b«»uae  Ooogre*  was  afraid  to  .pot  a  tax 

°\nd  every  time  he  pays  a  4  per  o^t  tooome  tax  tor  a  3  pvecnt 
Government  he  will  know,  thankt  to  BmsHAii^^^t  «t  to>»e»Wto 
he  has  a  Congress  which  foUows  tlie  sort  of  peoi^  wt»  umm  n 
U  a  crime  the  equal  of  manslaughter  to  sell  a  workla^a^  a  ooid 
bottle  of  beer  on  a  hot  summer  nlg^t. 

Mr.  President.  I  hold  in  my  hand  a  letter  which  I  have 
Just  received  in  which  the  writer  claims  that  if  a  proper  tax 
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were  pot  upon  «  barrel  of  beer  the  National  Oovemment 
would  receive  $1^13.299.360  a  year  revenue. 

I  certainly  believe  that  the  time  has  corae  to  change  this 
iniquitous  law.  I  am  reminded  of  a  little  poem  which.  It  Is 
■aid.  was  written  by  an  English  divine: 

O  God  Almighty.  Lord  divine. 

Who  onc«  turned  water  into  wine; 

Ptorglve  the  wicked  acts  of  men. 

Wbo  try  to  turn  It  back  again. 

Mr.  WAIXXyrr.  Mr.  president.  I  should  like  to  clear  up 
my  own  mind,  if  possible,  on  two  or  three  points  with  ref- 
erence to  this  amendment.  Therefore.  I  request  the  atten- 
tion of  the  Senator  from  liCaryland  to  two  or  three  questions 
I  should  like  to  ask  him. 

In  the  Harst  place,  I  think  there  is  some  misunderstanding 
as  to  which  Is  the  higher  alcoholic  content  in  certain  figures, 
whether  by  volume  or  by  specific  gravity,  known  as  weight. 
■  As  I  understand  it.  2.75  per  cent  alcoholic  content  by  vol- 
ume has  less  alcohol  than  2.75  alcoholic  content  by  weight. 
Is  that  correct? 

Ii«r.  TYDINOS.    That  is  correct. 

Mr.  WAIiCOTT.    The  second  question: 

It  has  been  claimed  by  several  opponents  of  this  measin^ 
that  It  In  some  way  breaks  one's  oath  of  office  to  vote  for 
this  amendment.    I  should  like  to  ask  this  question: 

Does  the  amendment  in  any  sense  abrogate  or  set  aside 
the  authority  vested  in  the  Supreme  Court  by  defying  that 
court  and  prejudging  the  matter,  leaving  the  authority  wltli 
Congress  to  say  whether  this  2.75  beer  Is  or  is  not  intoxicat- 
ing in  fact? 

Mr.  TTDINQS.  I  shall  be  glad  to  answer  the  Senator's 
question,  and  I  should  like  to  answer  it  by  pointing  out 
briefly  tnree  different  i^iases  of  the  answer. 

First  of  an,  the  eighteenth  amendment  prohibits  the  sale 
of  Intoxlcathig  Uquors.  It  uses  specifically  the  word 
*•  liquors."  The  court  never  has  passed  upon  the  fact  as  to 
whether  or  not  the  word  "  liquors  "  embraces  beer  or  wine. 
In  the  old  revenue  cases,  when  one  tax  was  levied  on  beer 
and  another  on  wine,  and  another  on  liquor,  the  Supreme 
Court  did  draw  the  distinction  between  liquors,  beers,  and 
wines.    So  we  have  that  fact. 

The  second  fact  is  that  in  a  case  which  went  up  to  the 
Supreme  Court  from  Baltimore  City,  where  the  Indictment 
set  forth  a  percentage  of  alcohol  and  a  demurrer  was  filed 
agahist  the  Indictment,  the  court  held  that  the  beverage 
was  not  a  violation  of  the  law  unless  it  was  intoxicating  in 
fact. 

Third.  The  Supreme  Court  has  never  said  what  the  mjtrk 
is  which  divides  nonintoxlcating  from  intoxicating  bever- 
ages; and  In  previous  opinions  it  has  been  indirectly,  if  not 
directly,  stated  that  Congress  could  use  Its  discretion  to 
define  an  alcoholic  beverage,  so  long  as  it  did  not  transgress 
the  field  of  the  eighteenth  amendment. 

Fourth.  By  oninent  testimony  adduced  from  such  sources 
as  the  profeasors  of  medicine  and  chemistry  at  the  Univer- 
sities of  Penns3^vanla.  California,  Tale,  and  other  places 
vrtilch  I  quoted  last  night  the  overwhelming  testimony — ^In 
fact  all.  without  an  exception — ^was  that  a  beverage  con- 
taining 2.75  per  cent  of  alcohol  by  volume  was  not  an 
Intoxicating  liquor,  and  therefore  did  not  conflict  with  the 
eighteenth  amendment. 

Does  that  answer  the  Senator? 

Mr.  WALCOTT.    Yes. 

My  third  question  is  this:  Referring  to  the  financial  side 
of  this  amendment,  the  amendment  offered  by  the  Senator 
fr<»n  Maryland  sets  up  a  certain  schedule  of  aUocatkms. 
It  altocatew  by  large  amounts  the  proceeds  of  a  bond  Issue, 
up  to  a  bUUon  and  a  half  dollars,  to  certain  departments  of 
the  Ooivemment.  Am  I  qorrect  in  assuming  that  those  allot- 
ments have  been  made  according  to  a  precoBceived  xrian 
autboriied  by  the  Congress  and  in  conjunction  with  the 
Dtrector  of  the  Budget? 

Mr.  TYDINOS.  I  wlU  say  to  the  Senator  that  a  short 
while  ago  Congress  passed  an  act  creating  wliat  was  called 
the  StabUlaatlon  Board,  which  was  then  set  up  and  Is  in 
existeDoe  to-day.    That  board  has  gone  through  all  the 


acts  of  Congress  in  reference  to  authorisations  for  mCbUc 
Improvements,  and  has  made  a  report  which  the  Senator 
from  New  York  has  put  In  the  Ricokd  at  some  place.  I 
can  not  Just  recall  where  it  is;  but,  at  any  rate,  the  alloca- 
tion made  Is  made  in  accordance  with  the  authorisations 
heretofore  made  by  Con^'ess. 

For  example,  if  the  amendment  says  that  $352,000,000 
shall  be  allocated  to  the  Department  of  Agriculture,  that 
means  that  heretofore  acts  have  passed  both  branches  of 
Congress  and  been  signed  by  tiie  President  authorlzlnc  con- 
struction projects  to  that  extent,  but  for  which  no  appro- 
priation has  been  made. 

Does  that  answer  the  Senator's  question? 

Mr.  WALCOTT.     Yes. 

My  last  question  is  this:  With  these  large  sums  allocated, 
is  It  the  Intent  of  this  amendment  not  to  spend  these  large 
amounts,  thereby  increasing  the  deficit,  until  or  unleas  the 
revenues  from  the  tax  on  beer  have  become  available? 

Mr.  TYDINOS.  I  can  answer  that  question,  of  course, 
only  by  comparison. 

In  the  years  1917  and  1018  Congress  fixed  the  alcoholic 
content  of  beer  at  2.75  per  cent  by  volume,  the  same  as  this 
amezvdment  does.  That  was  under  war-time  prohibition; 
and  56,000,000  barrels  were  sold  that  year,  as  against  00.- 
000.000  barrels,  the  normal  consumption  In  years  when  the 
alcoholic  content  was  higher  than  2.75  per  cent.  So  that 
notwithstanding  the  reduced  alcoholic  content  practically  as 
much  of  this  kind  of  beer  was  consumed  in  1918  as  was 
consiuned  in  the  years  when  the  alcohoUc  content  was 
higher. 

I  thfaik  that  Is  a  factual  illustration  which  augurs  well 
for  the  fact  that  practically  as  much  of  this  beer  would  be 
consumed  to-day,  with  an  increase  in  population,  as  was 
consumed  14  years  ago. 

More  than  that,  it  would  only  require  40  per  cent  of  the 
normal  consimiption  of  beer  to  raise  enough  money  to  pro- 
vide for  the  sinking  fund  and  the  Interest  annually.  So 
that  If  we  consumed  now  only  half  as  much  beer  as  we  did 
In  1918,  sufficient  money  would  come  Into  the  Treasury  to 
pay  the  sinking-fund  requirements,  to  pay  the  interest,  and 
leave  a  substantial  sum  over  for  other  ptn-poses. 

Does  that  answer  the  Senator's  question? 

Mr.  WALCOTT.     It  does. 

Mr.  LONO.  Mr.  President,  I  want  Just  a  minute  to  put 
In  the  RxcoM)  an  explanation  of  my  vote  on  this  amendment. 

I  ^lall  vote  for  this  amendment  as  a  matter  of  enforcing 
the  prohibition  law  of  this  country.  I  think  this  amend- 
ment, giving  this  country  2.75  per  cent  beer,  is  an  enforce- 
ment agency  to  prohibition.  We  know  now,  despite  the 
remarks  of  the  Senator  from  Texas  IMr.  ShspfasdI  that  ex- 
perience has  shown  us  that  we  are  not  enforcing  the  prohi- 
bition law  as  it  is.  I  sincerely  believe  that  a  legitimate  3.76 
per  cent  beer  will  enable  us  really  to  have  some  measure  of 
prohibitkm  enforcement  In  the  United  States. 

Second.  I  have  discussed  this  matter  with  the  leading 
lawyers  of  the  Senate,  many  of  whom  are  not  voting  as  I  am 
voting.  1^0  believe  that  we  are  within  the  Constitution  In 
allowing  2.75  per  cent  beer.  Congress  manifestly  can  not 
give  an  interpretation  to  intoidcatlng  liquor  that  Is  unrea- 
sonable, but  it  certainly  can  give  a  reasonable  interpretation. 
Even  though  It  might  miss  it  by  a  point  or  two  altha  way, 
too  little  or  too  much,  as  It  did  in  the  case  of  one-hafi  of  1 
per  cent,  unless  it  is  clearly  an  unreasonable  Interpretation 
It  would  be  sustained  by  the  Supreme  Court. 

Third.  The  revenue  that  the  Senator  from  Texas  UMr. 
ShkppardI  mentioned  as  now  being  spent  for  intoxicating 
Uquor  te  being  spent  anjrway.  The  people  are  spending  more 
money  to-day  for  intoxicants  in  this  country  than  would  be 
qjent  on  any  2*.75  beer. 

Fourth.  If  we  are  ever  going  to  have  any  enforcement  of 
prohibition,  we  people  who  have  supported  prohibltkm — and 
I  yield  to  no  man  in  the  support  which  I  have  given  to  pro- 
hibition in  such  short  political  lifetime  as  I  have  had — but 
If  we  are  going  Co  have  prohibition  enforcement  in  the 
United  States  we  are  going  to  have  to  meet  the  facts  as  tttey 
are.    If  we  want  to  see  -prohibition  we  are  going  to  have  to 


be  reasonable  in  oar  intsnsetationa  of  what  is  an  intoxi- 
cant, because  certainly  we  have  tried  with  the  present  inter- 
pretation without  very  good  success. 

Fifth.  This  will  give  revenue  that  Is  now  going  into  illegiti- 
mate traffic.  It  will  give  revenue  that  is  being  al)6orbed  by 
the  ganssters.  and  thereby  make  it  possible,  with  a  reason- 
able InterxnTtatlon.  for  the  people  of  this  coimtry  not  to 
make  themselves  law  vIolatorB. 

Mr.  LA  FOLLETTB.  Mr.  President.  I  shall  not  consume 
any  time  in  diacusaing  the  portion  of  this  amendment  which 
provides  for  a  modification  of  the  Volstead  Act.  I  under- 
stand that  the  Senator  from  Maryland  [Mr.  TtdimgsI 
wishes  to  close  the  debate,  which  seems  reasonable;  and. 
there  being  so  Uttle  time,  I  shall  not  take  any  more  than 
necessary  to  exidain  my  reasons  for  supporting  the  portion 
of  the  amendment  which  relates  to  the  acceleration  of  Fed- 
eral pubUc  works. 

I  merely  wish  to  state  that  in  my  Judgment  the  program 
embodied  In  this  amendment  is  totally  inadequate  if  the 
objective  which  Congress  sedcs  to  achieve  Is  a  stimulation  of 
business  activity  in  the  United  States.  As  one  of  those  who 
have  subscribed,  since  the  beginning  of  this  cataclysmic 
depression,  to  the  appttcatkm  at  the  public-works  theory  as 
a  means  of  che<Aing  the  downward  spiral  of  defiation  and 
turning  It  in  the  (^ipostte  direction.  I  am  convinced  as  a 
result  of  the  study  I  have  made  of  this  question  for  the  past 
18  months  that  $1.500.000JOO  of  public  works.  parUculM-ly 
of  the  type  provided  for  in  this  amendment,  will  not  achieve 
a  reversal  of  the  deflatton  spiraL  I  beUeve  I  can  demon- 
strate that  by  referring  to  some  of  the  testimony  taken  by 
the  Senate  Committee  on  Bducation  and  Labor  on  the  five 
and  a  half  bllUon  dollar  pofoUc-works  program  which  I  in- 
troduced at  the  beginning  of  this  session. 

The  testimony  seems  to  indicate  without  serious  question 
that  the  curtailment  of  the  public-works  activities  of  the 
municipalities,  counties,  and  States  this  year.  1932.  as  com- 
pared with  1931.  will  anvwrnt  to  in  excess  of  $1,500,000,000. 
This  has  been  brought  about  more  largely  by  the  pressure 
of  the  feanks  upon  the  municlpahties.  They  have  insisted 
upon  theixurtaUment  by  mosakipalities  of  their  normal  con- 
struction proframs:  and  in  order  to  secure  the  necessary 
financing  or  refinancing  from  the  banks,  the  municipaUties 
have  been  forced  to  curtail  most  drastically  their  pubUc- 
works  programs  as  compared  even  with  1931. 

I  shall  support  this  amendment,  however,  not  because  I 
regard  it  as  an  adequate  program  with  which  to  meet  the 
existing  emergency,  but  because  I  believe  it  Is  a  step  in  the 
rigl\t  direction,  and  because  I  believe,  once  committed  to 
the  theory  of  empkxying  poUie  works  as  a  means  of  stem- 
ming the  disastrous  tide  of  this  deflation,  that  the  Congress 
will  be  forced  by  the  lode  of  the  situation  to  go  forward  and 
adopt  additional  provisions  for  the  expansion  of  public 
works  until  it  has  autborlaed  a  program  commensurate  to 
deal  with  this  catastrophic  iiroblem  that  confronts  us. 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  pending  amendment. 

On  page  4.  in  lines  li.  21.  and  24.  I  move  to  substitute 
"  4  "  for  "  2.75." . 

Bir.  President,  the  dfect  of  this  amendment  is  to  substi- 
tute for  the  beer  whldi  Is  provided  for  in  this  amendment. 
2.75  per  cent  alct^ol  by  wohune.  beer  which  is  4  per  cent 
alcohol  by  volume.  The  reason  for  this  is  that  in  the  hear- 
ings which  were  held  vtrj  extensively  by  the  Committee  on 
Manufactures,  relating  to  this  general  subject,  there  was 
abundant  testimony,  from  physiologists  of  world-wide  dis- 
tinction, from  physiciana,  and  others,  that  4  per  cent  beer 
could  be  manufactursd  and  sold  without  contravening  the 
Constitution. 

llie  first  point  that  was  raised  in  those  hearings  was 
whether  4  per  cent  beer  was  Intoxicating  In  fact.  A  witness 
was  brought  before  the  oommtttee  by  the  so-called  "  wet " 
forces  who  was  originally  scheduled  to  appear  at  the  request 
of  the  so-called  "  dry  "  forces,  because  he  was  a  research  pro- 
fessor who  had  been  connected  with  the  Carnegie  Instltote, 
ahd  had  some  years  ago  eaade  an  investigation  in  connec- 
tion with  the  effect  of  aloobol  on  the  human  system. 


In  the  course  ctf  his  testimony,  althousb  be  stated  that  a 
small  amount  of  alcohol  would  produce  certain  alight  reac- 
tions in  the  eye  and  certain  slight  reactions  tn  the  hands, 
the  amount  contained  in  4  per  cent  beer,  consumed  In  mch 
quantities  as  could  be  taken  bv  the  ordinary  person,  wouJd 
not  produce  intoxication  in  the  sense  in  which  th*t  word  is 
used  in  the  Constitution. 

The  committee  made  an  effort  to  discover  what  the  line' 
might  be  whereby  a  fermented  beverage — dder,  for  inrtsnce 
could  be  manufactured  under  the  Constitution.  Distin- 
guished scientists  of  national  and  international  reputation 
testified  that  in  Germany,  the  country  where  beer  Is  most 
commonly  used,  there  were  persons — tar  Instance,  bakers — 
in  the  city  of  Munich  who  drank  Munich  beer,  which  is  of 
an  alcoholic  content  greater  than  i  per  cent,  who  on  the 
average  consiuned  10  quarts  each  day  without  producing 
intoxication,  but  that  on  account  of  the  large  vohune  of 
water  which  they  drank,  it  did  produce  what  was  known  as 
a  beer  heart.  I  know  that  it  is  amusing  to  the  average 
person  to  know  that  one  can  drink  too  much  water. 

As  a  matter  of  fact,  many  of  the  lAysiologlsts  Insisted  that 
4  per  cent  beer  was  not  intoxicating  in  the  sense  In  irtilch 
that  word  is  used  In  the  Constitution. 

Tlie  statement  was,  made  on  the  floor  yesterday  by  the 
dlBtlngulshed  Senator  from  Texas  [Mr.  SaxPTABS],  the 
author  of  the  eighteenth  amendment,  that  there  was  no 
question  but  that  Congress  had  done  wls^  in  dechurlng  that 
one-half  of  1  per  cent  alcohol  was  intoxicating.  Everybody 
knows  that  good  buttermilk  ctmtalns  one-half  of  1  pa:  cent 
of  alcohol.  [Laughter.]  Merely  because  the  Congress  stated 
that  one-half  of  1  per  cent  of  alcohol  In  a  beverage  is  In- 
toxicating does  not  make  buttermilk  Intoxicating.  Merely 
because  the  Congress  adopted  a  regulation  of  the  Txtnsurj 
Department,  which  was  not  designed  to  determine  the  In- 
toxicating nature  of  a  beverage,  but  merely  to  draw  a  line 
at  which  taxes  could  be  levied:  mere^  because  the  Congress 
stated  tliat  that  Une  defined  the  region  of  intoxication  and 
nonlntoxicatlon.  is  no  reason  why  we  should  continue  that 
ridiculous  statement  in  our  prohibition  laws,  which  has  done 
more  than  any  other  one  thing  to  bring  discredit  upon  those 
laws. 

There  is  no  one  in  the  ignited  States  who  can  state  with- 
out a  smile  that  ginger  ale  containing  one-half  of  1  per  cent 
of  alcohol,  as  old-fashioned  ginger  ale  did  contain.  Is  In- 
toxicating. Tliere  Is  no  oat  who  can  state  without  a  smile 
that  buttermilk  containing  as  much  as  three-fourths  of  1 
per  cent  of  alcohol  is  intoxicating.  The  object  of  that 
one-half  of  1  per  cent  provision,  as  originally  put  into  the 
Treasury  regulations,  was  merely  to  provide  a  measure  of 
defining  where  the  revenue  began.  We  Inquired  of  the 
TreasiUT  Department,  and  were  Informed  that  there  was 
nothing  connected  with  the  intoxicating  quality  of  the 
beverage  considered  when  that  regulation  was  adopted. 

The  committee  made  very  earnest  investigation  and  study 
of  the  question  to  see  whether  it  could  fairly  be  stated  that 
4  per  cent  beer  was  intoxicating.  There  1b  a  difference  of 
opinion.  There  are  undoubtedly  physicians  who  woiild 
testify  that  it  was  intoxicating,  although  the  persons  who 
so  testified  before  the  committee  admitted  they  did  not 
know  anything  about  it  from  p»«onal  experience.  But 
there  were  many  distinguished  scientists  who  appeared 
before  the  committee  and  who  testified  that  It  was  not 
intoxicating. 

Mr.  President,  when  the  questibn  came  before  the  Supreme 
Court  as  to  whether  the  Congress  had  Uie  right  to  declare 
that  one-half  of  1  per  cent  was  Intoxicating,  when  as  a 
matter  of  fact  no  scientist  could  possibly  get  up  In  a  court 
and.  under  oath,  testify  that  it  was  Intoxicating,  the  Supreme 
Court  decided  that  It  was  the  right  of  the  Congress  to  deter- 
mine wiiatever  it  thought  in  this  matter,  i»>ovided  tt  was  a 
reasonable  Interpretation.  I  submit  that  in  view  of  the  fact 
that  many  distinguished  phyriologists  and  physicians  have 
testified  that  4  per  cent  beer  is  not  intoxicating,  that  tt  takes 
an  enormous  quantity  of  it  to  produce  intoxication,  the 
matter  Is  open  to  diftrtslnp  by  the  Congress.  I  offer  this 
amendment  because  I  bellefrs  that  it  wookl  produce  far  more 
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revenue  ttum  the  ammdmqit  sugsestod  by  tbe  Senator  from 
IfarylftikL 

As  a  matter  of  fact,  good  PUaener  beer,  (4>tained  zMrmaDy 
in  Ocrmany,  and  sold  as  Pilsener,  contains  slightly  less  than 
4  per  cent  alcohol.  Beer  containinc  2.75  per  cent  alcobol  by 
volume  Is  not  considered  very  palatahlr 

Mr.  TYDINOe.  Mr.  President,  in  order  that  we  may  get 
tbe  facts  before  the  Senate,  may  I  say  that  a  beer  containing 
4  per  cent  of  alcohol  by  volmne  woi^  contain  about  3.6  per 
cent  alcobal  by  wtight? 

Mr.  BINGHAM.  U  I  may  correct  the  Senator,  it  Is  3.2 
per  cent. 

Mr.  TTDmOS.     That  Is  correct. 

Mr.  BINOHAM.  Tbe  testimony  before  the  committee 
was  that  3.2  per  cent  by  weight  Is  equivalent  to  4  per  cent 
by  volume. 

I  sabmit  this  amendment,  Mr.  President,  honestly  believ- 
ing that  the  Supreme  Court,  tf  the  question  were  brought 
before  it  for  decision,  would  say  that  in  this  ground  of 
some  doubt,  with  distinguished  experts  testifying  on  both 
sides,  the  Congress  would  be  entirely  within  its  proper  Juris- 
dlctlMi  in  determining  the  alcoholic  content  of  beer  which 
might  be  sold  legally. 

I  submit  that  if  there  were  any  Justification  whatsoever 
for  the  Congress  of  the  United  States  going  so  far  as  to  say 
that  buttermilk  and  ginger  ale  containing  one-half  of  1 
per  cent  of  alcohol  was  intoxicating,  there  is  equal  justifi- 
cation for  the  Congress  saying  that  in  the  face  of  the  doubt 
expressed  by  various  scientists,  amd  the  honest  opinion  ex- 
pressed by  most  distinguished  scientists,  the  Congress  has  a 
right  to  say  that  4  per  cent  beer  is  not  intoxicating  in  fact, 
and  may  be  manufactured  and  sold  legally  under  the 
Constitution. 

Mr.  GLASS.  Mr.  President,  I  intend  to  vote  against  both 
of  these  propositions,  and  I  am  inclined  to  think  that  I  shall 
vote  against  aU  propositions  which  would  tamper  with  the 
Volstead  Act.  unless  and  until  there  shall  be  some  authori- 
tative declaration  as  to  what  is  the  proper  alcoholic  content 
of  an  intoxicating  beverage. 

I  regret  very  much  to  state  £gain  that  I  was  the  unfortu- 
nate author  of  the  resolution  under  which  the  so-called 
Wickersham  Commission  got  Its  existence.  One  of  the  pur- 
poses, if  not  the  primary  purpose,  of  the  appropriation  of 
$500,000  of  the  taxpayers'  money  for  that  commission  was 
that  we  might  reach  a  conclusion  on  this  controverted  point. 
In  other  words.  I  had  confidently  supposed  that  the  Wick- 
ersham Commission,  authorized  by  Congtess  and  under  an 
appropriation  of  Congress,  would  first  of  all  consider  that 
very  propositimi.  and  arrive  at  some  a];H>roxlmately  scien- 
tific conclusion  as  to  the  alcoholic  content  of  an  intoxicating 
beverage.  FOr  months  and  months  it  sidestepped  the  whole 
question,  and  the  chairman  of  the  commission  himself,  in 
an  address  in  tbe  State  of  Connecticut,  the  home  of  the  dis- 
tinguished Senator  who  has  Just  spoken,  ridiculed  the  idea 
that  the  commission  would  deal  seriously  with  the  prohibi- 
tion problem:  and  they  did, not  deal  with  it  until  the  mur- 
murings  and  the  threats  that  were  made  on  the  floor  of  the 
Senate  compelled  them  to  do  sa 
^sn  I  think  the  Wickersham  Commission  was  morally  derelict 
-noi  not  thtn  determining,  as  nearly  as  may  be  determined, 
what  is  a  scientitlc  and  proper  alcoholic  c<mtent  in  an  in- 
toxicating beverage. 

Mr.  BINGHAM.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  BINOHAM.  Does  the  Senator  remember  that  in  the 
appendix  cl  the  Wickersham  report  there  were  individual 
ezpreasicuiB  of  opinion  from  more  than  half  of  the  mem- 
bers of  that  commission,  to  the  effect  that  the  eighteenth 
amendment  oo^t  to  be  repealed  or  altered? 

Mr.  GLASS.  Yes;  but  there  was  no  determination  of 
vhat  mi^it  be  done  undo:  the  existing  constitutional 
amendnMnt,  the  repeal  of  which  Is  beset  with  almost  in- 
superable obrtacles,  and  it  was  plainly  the  duty  of  that 
commlwfen  to  jvach  such  a  determination,  ao  that  those  of 
usln  Oongi^aB  who  have  never  had  any  experience  in  getting 


Intoxicated   might   learn   what  is   really   an    Intoxicating 
beverage. 

Mr.  OLENN.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  OLENN.  Having  in  mind  the  statement  of  the  Sen- 
ator from  Virginia  with  regard  to  seeking  some  definite 
Judgment  or  opinion  relative  to  what  really  constitutes  in- 
toxicating liquor,  would  not  the  proper  way.  almost  the  only 
way,  to  get  a  definite  decision  upon  that  point  be  for  Con- 
gress to  fix  the  amount  of  alcoholic  content  which,  in  ita 
Judgment,  is  the  correct  content,  and  have  a  case  submitted 
to  the  Supreme  Court  for  final  decision  on  that  point? 

Mr.  GLASS.  My  response  to  that  would  be  that  Congress 
is  not  prepared  to  exercise  any  accurate  Judgment  on  tbe 
question.  Ccmgress  has  already  fixed  the  content  at  one- 
half  of  1  per  cent,  and  most  people  say  that  that  Ls  a 
ridiculous  standard.  Congress  is  not  prepared  to  express 
any  judgment  on  that  point,  and  it  ought  to  be  done  by  an 
authoritative  commission  appointed  by  Congress,  and  should 
have  been  done  by  the  Wickersham  Commission,  which  side- 
stepped the  whole  Issue. 

The  VICE  PRESIDENT.  Tbe  hour  of  3  o'clock  having 
arrived,  further  debate  is  out  of  order.  The  questian  is  on 
the  amendment  of  the  Senator  from  Connecticut  [Mr. 
BuiGHAiiJ  to  the  amendment  of  tbe  Senator  from  Maryland 
I  Mr.  Tydincs]. 

Mr.  BpOHAM  and  Mr.  TYDINGB  asked  for  the  yeas  and 
nays.     ' 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BANKHEAD  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
Dalk]  .  I  transfer  that  pair  to  my  colleague  the  senior  Sena- 
tor from  Alabama  [Mr.  Black]  and  vote  "  nay." 

Mr.  CAREY  <when  his  name  was  called).  I  have  a  pah* 
with  the  Junior  Senator  from  Ohio  (Mr.  BmjcLrr].  I  trans- 
fer that  pair  to  the  senior  Senator  from  Colorado  [Mr. 
WATKUfAKl  and  vote  "  nay."  The  Senior  Senator  from  Colo- 
rado, if  present,  would  vote  "  nay." 

Mr.  HEBERT  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  Senator  from  Virginia  [Mr.  Swan- 
sokJ.  In  his  absence  I  withhold  my  vote.  If  permitted  to 
vote.  I  would  vote  "  yea." 

Mr.  SCHALL  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Jimior  Senator  from  South  Carolina  [Mr. 
BYsifxs].    In  his  absence  I  withhold  my  vote. 

Mr.  SHIPSTEAD  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  Junior  Senator  from  Okla- 
hfxna  (Mr.  Oobk].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "  nay.** 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tfcnneasce  [Mr. 
McKxLuut],  who  is  detained  from  the  Senate  on  account  of 
illness.  If  the  senior  Senator  from  Tlennessee  were  present, 
he  would  vote  as  I  shall  vote,  and  therefore  I  am  at  liberty 
to  vote.    I  vote  "  nay." 

The  roll  caU  was  concluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Nevada  [Mr.  PrmiAir]  and  the  Senator  from  North 
Carolina  [Mr.  Bailxt]  are  detained  on  oOcial  business. 

I  desire  also  to  announce  that  the  senior  Senator  from 
Virginia  [Mr.  SwaksohI.  tbe  Junior  Senator  from  Soiith 
Carolina  [Mr.  BtrhisI,  and  the  senior  Senator  from  Ala- 
bama [Mr  Black]  are  necessarily  out  of  the  city. 

Mr.  TYDINOS.  I  desire  to  ^w^ywrnf^  that  the  Senator 
from  Ohio  [Mr.  BrnjcLST]  is  necessarily  ataaent  from  the 
city.    If  present,  he  would  vote  "  ye*." 

Mr.  HULL.  I  wish  to  announce  that  my  ooOeague  the 
senior  Senator  from  Tennessee  is  necessarily  detained  from 
tbe  Senate  by  illness. 

The  result  was  announced— yeas  23,  nays  M.  aa  foUows: 
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BmrbovBt 

Blnsluun 

BlAUie 


ODpeUDd 
Olenn 


Levis 
MrtcaU 


Tydli 


Ashunk 

Dlcklnaon 

RobinaoQ.  lad. 

Austin 

DUl 

Jones 

Sheppard 

nanlrhfll 

Ttam 

Keodrtck 

Sbortrtdc* 

BMitlcy   . 

netcber 

Wmt'tm 

Smltb 

Borab 

Prazier 

Kins 

Smoot 

Bimtton 

Oeorie 

Locan 

Stelwer 

HrooUiart 

OlaH 

IfeOUl 

Stcpbena 

Capper 

Ooldsborougli 

lIcMarr 

Thonoaa.  Idaho 

caraway 

Hale 

Ifbrrlson 

Thomas.  Okla. 

Carey 

Harrlaon 

Neely 

Townsend 

Ooben 

Horbeck 

Trammell 

Oonoally 

Hatfield 

Horrts 

Vandenberf 

C06tlgan 

Harden  ^ 

Hy« 

Walsh.  Ifont. 

Oouaen* 

Howell 

Pattenon 

Watson 

CutUng 

HuU 

Boblneon.  Ark. 

White 
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Bailey 

Dale 

Plttman 

Watemuui 

Black 

Gore 

Schall 

Bulkier 

Hebert 

Shlpatead 

Byrnes 

McKeltar 

Swanaon 

Billow 
OooUdge 


WalooU 
Walah 


LaFtoUette 


So  Mr.  BiKCHAic's  amendment  to  the  amendment  was 
rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Maryland,  on  which  the 
jreas  and  na3rs  have  been  ordered. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  ofTer  tlie  fol- 
lowing amendment  to  the  amendment  of  the  Senator  from 
Maryland. 

The  VICE  PRESIDENT.     Let  it  be  stated. 

The  CHTtF  Clfrk.    On  page  5,  line  8,  after  the  word 

"gallon,"  insert: 

And  a  tax  of  11.000  per  *Tt«nm  for  wholesale  manufacturers  and 
dealers  and  tlOO  per  annum  for  retail  dealers  In  said  beer  and 
other  aim  liar  fermented  liquor. 

The  VIC:e  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Plorida  to  the  amendment  of  the 
Senator  from  Maryland. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  TYDINGS.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  TYDINGS.  As  I  understand  it  the  vote  now  comes  on 
the  amendment  providing  for  2.75  per  cent  of  alcohol  by 
volume,  the  original  amendment  which  I  introduced? 

The  VICE  PRESIDENT.  That  is  the  vote.  The  yeas  and 
nays  have  been  ordered. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.    Debate  is  out  of  order. 

Mr.  SHORTRIDGE.  Mr.  President,  a  parliamentary  in- 
quiry. . 

The  VICE  PRESIDENT.    The  Senator  Will  sUte  it^ 

Mr.  SHORTRIDGE.  I  was  not  in  the  (Chamber  when  the 
stipulation  was  entered  into  to  vote  at  this  hour.  Of  course, 
I  am  bound  by  that  stipulation  nevertheless.  I  had  hoped 
to  have  an  opportunity  to  express  my  views  in  respect  of 
this  measure. 

The  VICE  PRESIDENT.    Debate  is  out  of  order. 

Mr.  SHORTRIDGE.    I  reserve  that  right. 

The  VICE  PRESIDENT.  The  jreas  and  nays  having  been 
ordered,  the  clerk  will  call  tte  roll. 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  BANKHEAD  (when  his  name  was  called).  Making 
tbe  same  announcement  as  on  the  previous  vote,  I  vote 
"  nay." 

Mr.  CAREY  (when  his  name  was  caUed).  As  previously 
announced.  I  have  a  pair  with  the  Junior  Senator  from 
Ohio  [Mr.  BuLKLETl.  I  transfer  that  pair  to  the  senior 
Senator  from  Colorado  [Mr.  Watxbman]  and  vote  "nay." 
If  the  senior  Senator  from  Colorado  were  present,  he 
would  vote  '*  nay." 

Mr.  HEBERT  (when  his  same  was  called).  Making  the 
same  announcement  as  on  me  previous  vote,  I  withhold  my 
vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  SCHALL  (when  his  name  was  called).  I  withhold 
my  vote  on  account  of  my  pair  with  the  Junior  Senator 
from  South  Carolina  [Mr.  Bnincsl. 

Mr.  SHIPSTEAD  (when  his  name  was  called).  I  have  a 
pair  with  the  Jimior  Senator  from  Oklahoma  [Mr.  Gossl. 
Not  knowing  how  h»  would  vote.  I  witlJioId  my  vote.  If 
permitted  to  vote  on  this  amendment,  I  should  vote  "  yea." 


Mr.  TOWNSEND  (when  his  name  wu  called), 
the  same  announcement  regarding  my  pair  and  its  tnmafer 
as  on  the  previous  v^te,  I  vote  "  nay." 

The  roll  call  was  ccmcluded.      ^ 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  senlcr 
Senator  fnun  Virginia  [Mr.  Swansok].  the  Junior  Senator 
from  South  Carolina  [Mr.  BtrkksI.  and  the  senior  <?^»p^tor 
from  Alabama  [Mr.  Black]  are  necessarily  out  of  tb»  dty. 

Mr.  TYDINGS.  I  desire  to  annotmce  that  the  Beoater 
from  Ohio  [Mr.  Bxtlklit]  is  necessarily  absent  from  the 
city.    If  present,  he  would  vote  "  yea." 

Mr.  HULL  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Tennessee  [Mr.  McKkllakI  Is  neces- 
sarily detained  from  the  Senate  by  illness. 

The  result  was  announced — ^yeas  24,  nays  61.  as  follows: 
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Barbour 

Copeland 

Ija  FolletU 

Shortrldc* 

Bingham 

Cutting 

Lewla 

Tydiaaa 

Blaine 

DSTla 

Long 

Wagno- 

Broufisard 

Glenn 

Metcalf 

Waloott 

Bulow 

Hawes 

Oddla 

Walrit.MaflL 

CooUdKe 

Kean 

Plttman 

Wherier 
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Ashurst 

Dill 

Kendrlck 

ShepparA 

Austin 

Fees 

Keyes 

Smith 

Bailey 

Fletcher 

King 

Smoot 

Bankhead 

Frazier 

Logan 

Stelwep 

Barkley 

IfcOUl 

StephMM 

Borah 

Glass 

McNary 

THonas.  Idaa» 

Bratton 

Ooldsborough 

Iforrlsoa 

TlMmM.Okla. 

Brookhart 

Hale 

Iftiw^ 

Tnwim^d 

Capper 

Harrison 

Nealr 

TrammaU 

(faraway 

Hastings 

Nor beck 

Vandeaberg 

Carey 

Hatneid 

Noma 

Watah^lionl. 

Cohen 

Harden      < 

Mye 

Wataoa 

Connally 

Howell 

Pattenon 

White 

Costlgan 

Hull 

Beed 

Couzens 

Jolinaon 

Robinson.  Ark. 

Dickinson 

Jones 
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Black 

Dale 

UcKeliar 

Swansen 

Bulkley 

Ck>re 

Schall 

Watenasa 

Byrnes 

Hebert 

ShlpeUwl 

So  the  amendment  of  Mr.  Ttdxkos  wsu  rfjected. 

The  VICE  PRESIDENT.  The  Secretary  win  report  the 
next  amendment. 

The  CHixr  Clksk.  On  page  241,  after  line  11.  it  la  pro- 
posed to  strike  out: 

(3)  Brewer:*  wort,  liquid  malt,  oudt  sirup,  and  OkSlt  cstract, 
fluid,  solid,  or  condensed  (unless  sold  to  a  baksr  for  ww  In  tiafcllg 
or  to  a  manufacturer  of  maltod  mlllc  or  medicinal  produeta  for  oae 
in  the  manufacture  of  uuch.  products).  If  oontalnlng  leas  tbaa  15 
per  cent  of  aoUds  by  weight,  S  cents  a  gallon;  If  oooitelnlng  IS  par 
cent  or  more  of  solids  by  weight.  36  cent*  a  gallon. 

And  in  lieu  thereof  to  insert: 

(2)  Brewer's  wort.  16  cents  a  gallon.  Liquid  mslt,  matt  alnro. 
and  malt  extract,  fluid,  solid,  or  condensed,  made  from  maltwt 
cereal  graias  In  whole  or  In  part,  unless  sold  to  a  baker  for  tsM 
in  baking  or  to  a  manufacturer  or  inxxluoer  of  malted  BUlk. 
medicinal  produoCs.  foods,  cereal  beverages,  or  textllas,  for  um  la 
the  manufacture  or  production  ot  such  products.  8  cents  »  pound. 
For  the  purposes  of  this  paragraph  liquid  malt  oowiafwing  less 
than  16  per  cent  of  solids  by  weight  shall  be  tassMs  as 
wort. 


Mr.  SMOOT.  Mr.  President,  at  the  ckue  of  the 
yesterday  the  questicm  of  the  tax  upon  t»«wer's  wort 
under  discussion.  I  was  asked  by  the  Senator  from  New 
York  to  inquire  of  the  commissioner  of  industrial  alcohol. 
Dr.  J.  M.  Doran,  as  to  certain  phases  of  the  proposed  tax 
aa  wort  and  its  relationship  to  malt.  I  have  now  a  letter 
from  Doctor  Doran  wt^ch  I  should  like  to  read.  It  is  as 
follows: 

TasaatniT  DBrAamsMT, 

BUBSAU    or    IxnCBTXXAI.    ALOOnOL, 

Wathinpton.  JTsy  It.  1932. 

Memorandum  for  Senator  Satoor. 

(implying  with  your  request  for  views  on  certain  phasss  of  tbe 
wort  and  malt  sirup  tax  schedule  In  the  pending  revenue  bill.  X 
would  advise  as  follows: 

It  requires  approximately  1  bushel  of  malted  barley  to  pioduee 
1  barrel  of  wort.  Should  a  tax  be  impoaed  on  matt,  It  would 
Toean  the  equivalent  of  $4-65  per  bttahel  of  barley  to  bring  tt  Jl^ 
line  with  the  present  proposed  tax  of  18  cents  per  gallon  on  Wort. 
Furthermore,  it  has  been  common  practice  for  aiaay  Jtmn  to  osa 
tmmalted  com  grits  and  com  sugar  in  tha  manttfactun  of  bier 
wort  and  malt  sirup,  and  as  tha  practice  Is  not  uniform  and  is 
regarded  as  more  or  less  in  the  nature  of  a  trade  sacrstlt  la  ba- 
lleved  that  a  tax  on  barley  malt  or  any  othar  maltad  cereal  would 
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not  meet  the  revenue  reqtilrementa  In  this  section  of  the  pending 
bill,  and  such  a  provision  woiild  be  very  dlfflcult  of  administration. 

Malting  operations  can  not  very  well  be  carried  out  on  a  small 
scale,  and  Inasmuch  as  several  days  are  reqiilred  for  malting  opera- 
tions It  Is  not  believed  that  a  commercial  wort  plant  could  defeat 
the  revenue  by  malting  their  own  barley  or  other  grains.  On 
the  other  hand,  the  brewing  of  wort  In  substantial  quantities 
by  a  commercial  plant  Is  of  such  character  as  to  make  the  opera- 
tion difficult  of  concealment  and  should  render  the  collection  of 
revenue  much  less  difficult  than  would  be  the  case  If  levies  were 
made  on  the  malted  grains  themselves  without  any  account  being 
taken  of  the  subsequent  use  of  com  grits  and  com  sugar,  which 
are  articles  of  wide  commercial  use.  It  seems  to  me  that  it  wotild 
be  quite  dlfflcult  to  administratively  take  care  of  the  exemptions 
for  the  good  and  medicinal  uses  of  malt  sirups  if  the  sole  tax 
were  to  be  levied  on  malted  barley  or  other  grains. 

With  respect  to  the  question  of  possible  conversion  of  malt 
sirup  Into  wort  by  dilution  with  water,  in  the  proportion  of  1 
part  of  malt  sirup  to  5  parts  of  water,  it  is  my  opinion  that 
tuch  a  possible  dilution  would  not  affect  the  collection  of  the 
proposed  tax  on  wort.  The  reason  Is  that  the  first  manufacturing 
cost  of  sirup  is  higher  than  wort,  due  to  the  necessary  evaporation 
costs,  and.  furthermore,  a  diluted  malt  sirup  will  not  produce  as 
satisfactory  a  beverage  as  a  straight  brewer's  wort.  This  observa- 
tion is  based  somewhat  on  knowledge  of  changes  that  take  place 
during  evaporation  of  sugar  solutions  and  on  the  practical  expe- 
rience that  the  lise  of  diluted  malt  sirup  for  the  manufacture  of 
a  beverage  has  been  replaced  in  large  part,  at  least  commercially, 
by  the  manufacture  of  wort  and  its  use  direct  without  any  inter- 
mediate evaporation  process.  I  feel,  therefore,  there  is  little  prob- 
ability of  evasion  of  the  proposed  wort  tax  through  the  medium  ot 
diluted  malt  sirup  with  water  to  wort  consistency. 

Of  the  total  quantity  of  malt  sirup  manufact\ired  approxi- 
mately 26  per  cent  goes  to  unquestioned  and  identified  food, 
medicinal,  and  technical  processes,  and  the  proposed  section 
makes  ample  provision  for  tax  exemption  of  these  particular  uses. 

Commercial  malt  sugar  at  present  sells  for  about  15  cents  per 
pound  on  the  best  information  available  at  this  time.  I  do  not 
believe  the  use  of  malt  sUgar  wotild  be  a  means  of  evasion  of  tax. 
as  the  malt  sugar  alone  would  not  produce  a  satisfactory  beverage, 
and  the  cost  appears  to  be  quite  high. 

J.  ]yf.  DoaAN. 
Commiasioner  of  Industrial  Alcohol. 

Mr.  FTETCHER.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Plorlda? 

Mr.  SMOOT.    I  yield. 

Mr.  FLETCHER.  Does  the  letter  deal  with  the  provision 
in  the  bill  as  it  came  from  th|»  House,  or  with  the  amend- 
mer^  reported  by  the  Senate  committee? 

Mr.  SMOOT.  It  deals  with  the  provision  ireported  by  the 
Senate  committee. 

Mr.  SHORTRIDGE.    Does  Doctor  Doran  favor  it? 

Mr.  SMOOT.  Yes;  he  favors  the  Senate  committee 
amendment. 

Mr.  President,  before  the  Senator  from  New  York  begins. 
I  should  like  to  say  one  further  word.  The  Senator  ex- 
pressed the  view  that  tfie  estimate  of  $97,000,000  as  the 
revenue  to  be  derived,  as  stated  by  me.  must  be  a  mistake. 
He  had  an  estimate  of  $46,000,000.  The  estimate  of  $46,- 
000,000  is  correct  if  made  upon  the  basis  of  the  provision 
of  the  House  bill,  but  if  the  Senate  committee  amendment 
shall  be  adopted  it  will  produce,  according  to  the  estimate 
made  by  Doctor  Doran  $97,000,000. 

Mr.  COPELAND.  Mr.  President,  I  send  to  the  desk  an 
amendment  in  the  naniire  of  a  substitute  for  the  amend- 
ment reported  by  the  committee.  I  also  hand  a  copy  of  the 
proposed  amendment  of  the  Senator  from  Utah. 

The  VICE  PRESIDELNT.  Let  the  amendment  in  the  na- 
ture of  a  substitute  proposed  by  the  Senator  from  New  York 
be  read. 

The  CHisr  Clekk.  In  lieu  of  the  amendment  proposed 
by  the  committee  it  is  proposed  to  insert: 

(2)  Malt.  tl.lO  i>er  bushel,  provided  that  there  shall  be  allowed 
to  the  manutacttirer  of  malt  products  sold  to  a  baker  for  use  in 
baking  or  to  a  manufacturer  or  producer  of  malted  milk,  medicinal 
products,  foods,  cereal  beverages,  or  textiles,  for  ^se  in  the  manu- 
facture of  such  products,  a  refund  of  the  amotint  of  tax  paid  on 
the  malt  used  in  the  manufacture  of  such  malt  products. 

Tlie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  New  York  to  the  amend- 
ment reported  by  the  <x>mmittee. 

Mr.  SMOOT.  Before  the  vote^  is  taken,  I  should  like  to 
aay  that  the  amendment  offered  by  the  Senator  from  New 
York  would  bring  about  the  difflculties  mentioned  by  Doctor 


Doran.  Not  only  that,  but  the  amendment  provides  for  a 
refund  of  the  tax  coUected  on  such  portions  of  the  product 
as  go  into  foods,  cereal  beverages,  medicinal  products,  and 
so  forth.  No  one  can  tell  what  effect  that  would  have  with- 
out breaking  the  whole  amendment  down  and  finding  exactly 
how  much  each  one  of  the  items  named  would  affect  the 
revenue.  I  sincerely  hope  that  the  amendment  will  not  be 
agreed  to. 

Mr.  COPELAND.  Mr.  President,  we  have  before  us  a  reve- 
nue bilL  It  ts  the  desire  of  every  Member  of  this  body  to 
balance  the  Budget.  In  order  to  do  so,  there  must  beMarge 
sums  of  money  raised  by  taxation. 

If  I  believed  that  the  amendment  offered  by  the  commit- 
tee would  raise  the  sum  of  $97,000,000  I  would  sit  down  and 
let  the  Senate  vote,  ending  any  activity  of  my  own  to 
change  it. 

But  it  is  only  right  that  the  Senate  should  be  put  in  the 
possession  of  the  facts.  Against  the  statement  of  the  Sena- 
tor from  Utah,  who  says  that  this  tax  will  raise  $97,000,000 
as  written,  I  want  to  make  the  statement  that  it  will  not 
raise  to  exceed  $9,000,000.  This  positive  statement  having 
been  made,  and  I  believe  it  to  be  true,  I  think  we  have  a 
right  to  inquire  from  the  chairman  of  the  committee  how 
the  Treasury  or  anybody  else  figures  that  the  revenue  will  be 
$97,000,000. 

May  I  ask  the  Senator  from  Utah  how  we  are  going  to  get 
$97,000,000  out  of  this  proposal? 

Mr.  SMOOT.  Mr.  President,  in  answer  to  the  Senator  I 
will  say  that  the  amount  of  $97,000,000  is  based  upon  what 
the  department  knows  to  be  the  known  production  of  wort 
in  the  United  States.  The  tax  provided  for  upon  the  pro- 
duction of  wort  in  the  United  States  will  bring  $97,000,000. 
If  the  Senator  says  nine-tenths  of  all  of  it  will  not  be  taxed, 
then  the  amount  of  revenue  suggested  by  him  may  be  cor- 
rect, but  the  department  knows  the  amount  of  wort  that  is. 
produced  in  the  United  States.  Tliere  is  not  any  guesswork 
at  all  about  it;  and  with  a  tax  imposed  of  15  cents  per  gal- 
lon, the  amount  that  was  intxluced  last  year  will  bring 
$97,000,000. 

Mr.  COPELAND.  Mr.  President,  I  pray  that  the  Finance 
Committee  is  better  informed  about  the  other  items  in  this 
tax  bill  than  the  Senator  from  Utah  is  informed  regarding 
the  possibility  of  receipts  from  this  item.  This  item,  as 
written  and  presented  by  the  committee,  will  not  bring  in  ' 
revenue  to  exceed  $9,000,000. 

This  morning  I  talked  with  Doctor  Doran.  His  letter 
was  just  read  by  the  Senator  from  Utah.  Doctor  Doran 
told  me  that  we  manufacture  in  this  country  annually  be- 
tween 400.000.000  and  500.000.000  pounds  of  malt  extract 
or  malt  sirup.  Twenty-five  per  cent  of  this  goes  to  the 
bakers  and  the  textile  makers  and  the  legitimate  users  of 
malt:  so  we  have  left  300.000.000  poimds  of  malt  sirup. 
At  3  cents  a  pound  that  woiild  bring  in  $9,000,000. 

The  only  argument  the  Senator  from  Utah  can  make  is 
that  malt  simp  or  extract  will  not  be  used  In  making  beer, 
but  that  the  beer  will  be  made  trom  wort.  That  is  what 
the  Senator  said.  He  has  no  more  proof  of  it  than  he  has 
regarding  the  inhabitants  of  the  planet  Mars.  If  all  the 
beer  were  made  from  wort,  the  revenue  would  not  be 
$97,000,000. 

There  is  a  sure  way  to  determine  how  much  beer  is  being 
made  in  the  United  States.  This  whole  subject  is  distasteful 
to  me  because,  as  I  said  yesterday,  beer  is  not  a  favorite 
beverage.  I  am  not  interested  in  this  item  except  because 
I  want  revenue  to  operate  the  Government. 

My  state  pays  one-third  of  the  taxes  of  this  country. 
There  are  no  Senators  having  greater  interest  in  this  matter 
of  balancing  the  Budget  than  my  colleague  [Mr.  Wagmki] 
and  myself.  There  can  be  no  other  Senators  with  greater 
interest.  We  want  revenue,  but  it  can  not  be  had  from  this 
absurd  amendment  offered  by  the  Finance  Committee. 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Cuttimo  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  ^nat^r  from 
Utah? 

Mr.  COPELAND.    I  yield. 


Mr.  SMOOT.  The  amendment  that  la  in  the  biD,  offered 
by  the  C(Hnmittee  on  Pinanoe  of  the  Senate,  was  prepared 
in  Doctor  Doran's  office.  While  I  am  perfectly  willing  to  admit 
what  the  Senator  says,  that  I  do  not  know  a  single,  solitary 
thing  about  It.  I  have  not  quoted  my  knowledge,  but  I  think 
I  know  as  much  about  it  as  the'  Senator  does. 

Mr.  COPELAND.  Perhapa  the  Senator  would  not  be  brag- 
ging in  sasdng  that. 

Mr.  SMOOT.  I  know  it;  and  I  am  not  bragging,  because 
I  say  I  do  not  know  very  much  about  it.  The  Government, 
however,  is  to  receive  the  revenue.  The  officials  and  the 
experts  of  the  department  say  that  we  will  receive  this 
amount  of  money,  and  the  Government  itself  is  more  inter- 
ested than  any  one  individual  Senator  could  possibly  be  in 
receiving  the  money  to  carry  on  the  Government  activities. 

Mr.  COPELAND.  I  shall  try  to  demonstrate  the  truth  of 
what  I  have  said.  The  Senator  says  he  does  not  know  any- 
thing about  the  matter,  anyhow,  so  I  suppose  I  might  as  well 
sit  down  and  call  it  a  day.  At  least.  I  have  studied  the 
question,  which  he  admits  he  has  not  done.  He  has  blindly 
accepted  what  somebody  told  him.  and  I  never  knew  him  to 
do  that  before. 

Mr.  SMOOT.,  I  have  not  done  it  this  time. 

Mr.  COPELAND.  I  have  looked  upon  the  Senator  as  a 
wise  man  who  has  conscientiously  tried  to  present  to  the 
Senate  and  the  country  the  needs  of  the  Treasury',  and  in 
every  other  instance  save  this,  perhaps,  he  has  done  his  full 
duty.  I  will  give  him  that  tribute,  but  in  this  matter  he  has 
blindly  foUowed  the  bUnd. 

There  is  a  sure  way  to  find  out  how  much  beer  is  made 
in  America.  Doctor  Dcaan  told  ihe  this,  so  I  assume  it  is 
correct.  He  says  that  the  amount  of  hops  raised  in  Amer- 
ica— and  hopvines  can  not  be  hidden,  I  think  the  Senator 
from  Utah  and  I  will  agree  about  that — ^the  amount  of  hops 
raised  in  America  indicates  that  20,000,000  barrels  of  beer 
made  in  the  United  States  are  consimied  here.  I  do  not 
know  how  much  may  be  consumed  that  come?  from  other 
countries,  but  that  is  not  under  consideration.  With  20,- 
000,000  barrels  of  beer,  at  31  gallons  to  a  barrel,  we  have, 
in  round  numbers,  600.000,000  gallons  of  beer.  That  is  the 
amount  that  we  consume  in  the  United  States — 600,000.000 
gallons  of  beer. 

Of  this  amount,  it  is  estimated  that  one-third  will  go  into 
Illicit  beer.  That  amount  of  hops  will  be  used  in  an  ille- 
gitimate way.  One-ninth  of  the  hops  production  will  go 
into  the  maJdng  of  cereal  beverage.  Upon  the  illicit  beer 
and  upon  the  cereal  beverage  there  can  be  no  tax.  So  that 
leaves  one-half  of  the  total  production  of  hops  to  be  used 
in  malt  products  which  might  be  brought  under  the  tax 
propqsed. 

Mr.  SMOOT.  The  Senator  knows  that  all  of  the  wort  that 
goes  into  the  illicit  beer  Is  taxM  just  as  well  as  that  which 
goes  into  the  beer  that  is  called  legitimate.  It  all  pays  its 
tax,' whether  it  Is  illegitimate  beer  or  whether  it  is  legiti- 
mate beer. 

Mr.  COPELAKD.   That  is.  under  the  proposed  bill. 

Mr.  SMOOT.  Yes;  and  upon  the  Senator's  own  statement 
of  600,000,000  gallons  at  IS  cents  a  gallon,  that  is  $90,000,000 
rlg^t  there. 

Mr.  COPELAND.  All  right.  If  the  Senator  is  consoled 
by  that.  I  am  very  happy. 

Mr.  SMOOT.  I  am  only  quoting  the  figures  that  the 
Senator  quoted. 

Mr.  COPELAND.  AU  right;  but  I  want  to  say  to  the 
Senator  that  the  beer  wHl  not  be  made  of  wort.  It  will  be 
made  of  malt  extract.  Of  course.  Doctor  Doran  doubts 
this  in  his  letter.  I  heard  his  letter.  He  says  the  flavor 
of  malt-extract  beer  is  not  so  good.  He  is  better  informed 
on  that  subject  than  I  am.  He  says  that  the  flavor  of  beer 
made  from  wort  is  better  than  the  flavor  of  beer  made 
from  malt  extract. 

Mr.  SMOOT.    But  we  tax  malt  extract. 

Mr.  COPELAND.  I  know.  If  the  Senator  will  only  be 
patient,  you  tax  malt  eztmct  at  3  cents  a  pound.  Is  that 
right? 


Mr.  SMOOT.  That  is  right;  and  very,  very  UtOe  of  it 
has  been  used  for  making  beer.  Not  only  that,  but  there 
never  will  be  much  used  as  kmg  as  they  can  get  wort. 

Mr.  COPELAND.    I  am  surprised  at  what  the  -Soaator 
says,  because  he  has  Just  quoted  from  Doctor  Dotmi,  wtw 
told  me  that  between  four  and  five  hundred  milUon  pounds 
of  malt  extract  are  made  in  this  country ._ 
Mr.  SMOOT.    It  is  not  mAde  into  beer. 
Mr.  COPELAND.    What  is  it  made  into?    That  Is  a  fair 
question.    The  Senator  sajrs  it  is  not  made  into  beer.    What 
is  it  made  into? 
Mr.  SMOOT.    I  can  not  tell  the  Senator  all  the  products. 
Mr.  COPELAND.    I  can. 

Mr.  SMOOT.  I  say,  however,  that  over  a  fourth  of  it. 
nearly  a  third,  goes  into  other  products.  So  the  testimony 
showed;  and  I  could  turn  to  the  testimony  and  tell  the 
Senator  what  it  went  into. 

Mr.  COPELAND.  The  Senator  does  not  have  to  go  to  the 
testimony.    He  can  take  his  own  bill. 

Mr.  SMOOT.  About  one-third  of  it  goes  into  thoae  other 
products.    The  bill  does  dot  say  where  it  goes. 

Mr.  COPELAND.    It  says  what  the  exemptions  are;  aad^ 
of  course,  the  Senator  is  talking  about  legitimate  usea  now. 
Mr.  SMOOT.    Yes. 

Mr.  COPELAND.  All  right.  He  has  said  what  it  goes 
into.  If  the  Senator  will  turn  to  page  241,  he  will  find  ttiat 
it  goes  into  baking,  malted  milk,  medicinal  produete.  foods. 
cereal  beverages,  and  textiles.  That  is  where  26  per  cent  of 
it  goes.  One-fourth  of  this  xaadt  extract  goes  into  these 
Intimate  purposes  which  the  Senator  did  not  know  about 
but  which  I  found  in  his  bilL 

Mr.  SMOOT.  I  did  not  know  where  all  of  it  wmt.  Tbe 
Senator  from  New  York  asked  me  what  it.  went  into,  and  I 
could  not  tell  him  as  to  all  of  it;  but  the  bill  its^  sajrs  that 
most  of  it  goes  into  these  products. 
Mr.  COPELAND.  That  is  where  it  goes. 
Mr.  SMOOT.  There  are  only  30,000.000  gallons  of  malt 
sirup  made  in  the  United  States,  as  against  WOfiOQftOO  gal- 
lons of  wort.  If  they  could  make  beer  as  the  Benator  sug- 
gests, they  would  have  done  it  in  the  past  the  same  as  tlMty 
would  in  the  future.  Anyone  who  is  going  to  maka  bear  Is 
not  going  to  use  mualt  sirup  to  make  it  when  be  ean  get  wort. 
Mr.  COPELAND.  Mr.  President.  I  wish  I  had  soma  power 
to  induce  the  Senator  from  Utah  to  listen  to  the  arfumeot. 
If  he  will  do  that,  when  I  get  through,  if  be  sayi  it  is  not 
any  good,  I  will  be  content,  and  probably  say  that  be  knows 
more  about  the  matter  than  I  do.  It  is  ridiculous  for  a  man 
who  has  said  he  does  not  know  anything  about  it  to  riM  bare 
and  say  that  all  the  malt  extract  we  make  is  put  into  tbeee 
products  the  Senator  is  talking  about,  these  Tegltlmate 
products.  \ 

Mr.  SMOOT.    One-fourth  of  it 

Mr.  COPELAND.  Very  well,  one-fourth  of  it  Ibcn  what 
happens  to  the  other  300,000.000  pounds  of  malt  estraet? 
Where  does  that  go? 

Mr.  SMOOT.  At  tbe  request  of  tbe  Senator.  I  viU  wait 
until  he  gets  through  and  will  not  intemipt  him. 

Mr.  COPELAND.  I  do  not  blame  the  Senator,  becauae  be 
has  not  tbe  answer. 

Mr.  TYDINGS.  Mr.  President  did  I  undatataod  tbe  qpna- 
tor  to  say  that  about  one-fourth  of  this  product  foet  into 
beer  only? 

Mr.  COPELAND.    No;  tbe  Senator  did  not  aajr  tbmL. 
Mr.  TYDINGS.    As  I  understand  it,  wort  is  notbbig  more 
nor  less  than  beer,  without  the  yeast  added. 

Mr.  SMOOT.  There  are  30.000.000  gallops  of  malt  atrup. 
We  were  tjilklng  of  malt  sirup. 

Mr.  TYDINGS.  We  are  certainly  not  gohif  to  tax  this 
thing  now,  after  the  vote  we  have  just  had,  gotng  Into  tbe 
back  door,  when  nobody  is  hxAlng,  with  a  cloak  thrown 
over  our  heads,  and  thereby  get  revenue  wlilch  we  would  not 
get  honestly.  I  hope  we  will  not  be  that  two-f aoed  and 
that  we  will  not  get  the  revenue  from  a  tax  on  beer 
everybody  knows  that  product  is  going  into  beer.  Abb  we 
ling  to  be  so  cowardly,  if  I  may  use  that  weed  wItiMOt 


IffOi 


10522 


CONGRESSIONAL  RECORD— SENATE 


May  18 


1932 


CONGRESSIONAL  RECORD— SENATE 


k 


4i\- 


any  offense,  as  to  refuse  to  place  a  tax  on  beer  and  then, 
when  nobody  is  looking,  disguise  ourselves  and.  as  tax  col- 
lectors, go  in  and  get  the  tax  IndlrecOy? 

Mr.  BLAINE.  Mr.  Piesident,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.     I  5^eld. 

Mr.  BLAINE.  If  I  may  have  the  attention  of  the  Senator 
from  Maryland  in  conn*x:tion  with  the  same  proposition,  as 
I  lecall,  a  district  court  of  the  United  States  has  declared 
wort  to  be  contraband  under  the  Volstead  Act.  All  this  pro- 
vision in  the  bill  proposes  to  do  indirectly,  and  by  impli- 
cation. Ls  to  legalize  wcrt  for  beverage  purposes,  I  assume. 
I  am  not  familiar  with  just  what  are  the  secret  processes 
of  the  chairman's  mind,  but  by  imposing  a  tax.  at  least  by 
Implication,  we  will  malce  wort  a  legalized  product  and  take 
It  from  under  the  prohibition  of  the  Volstead  Act.  I  assume 
that  may  be  the  purpose. 

Mr.  TYDINQS.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.  In  just  a  moment  I  will  yield.  I  do 
not  want  this  argimient  to  deteriorate  into  a  passage  at 
arms  over  the  question  of  prohibition.  Everybody  who 
knows  anything  about  the  question  and  about  this  bill  knov/s 
that  the  intention  of  tliis  provision  of  the  bill  is  Indirectly 
to  tax  illicit  beer.    That  is  what  it  is  for.    We  all  know  that. 

Mr.  TYDINOS.    Will  the  Senator  yield  now? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  I  Just  want  to  get  over  the  point,  having 
made  some  little  investigation  recently,  that  wort  is  nothing 
more  than  beer.  That  is  all  It  is.  A  barrel  of  wort  is  a 
barrel  of  beer.  The  Senator  from  Wisconsin  is  exactly 
light  wtun  he  says  that  the  purpose. is  to  legalize  an  illegal 
product.  It  Is  on  all  fours  with  the  action  of  Congress  in 
lending  about  $20,000,000  to  the  concentrate  industry  to 
make  wine.  We  never  got  a  cent  of  tax  from  that,  but  we 
let  them  have  $20,000,000.  most  of  which  now  we  will  not 
Ret  back.  So  that  what  we  win  not  do  openly,  as  men 
standing  out  In  the  sunlight,  where  we  can  be  observed,  we 
are  asked  to  do  surreptitiously,  throwing  the  glamor  of  a 
disguise  over  our  actions,  and  thereby  making  it  appear 
that  we  have  not  deserted  the  Anti-Saloon  League. 

Mr.  COPELAND.  Mr.  President,  after  these  diverting 
remarks.  I  want  to  go  back  to  my  argument  with  the  Senator 
from  Utah.  He  is  a  reasonable  man.  and  I  know  that  when 
he  gets  the  real  facts  before  him  he  is  going  to  join  me  in 
my  effort  to  so  shape  the  pending  Mil  as  to  get  revenue  out 
of  it.  Instead  of  having  it  prove  to  be  the  greatest  disap- 
pointment in  the  revenue  biU.  I  want  to  go  back  to  what 
I  was  aasring  when  we  were  diverted. 

Doctor  Donm  states  vrtiat  the  statistical  departments  of 
the  Government  verify,  that  we  make  about  400.000,000 
poimds  of  malt  extract  or  malt  sirup.  One-fourth  of  that 
amount,  as  the  Senator  from  Utah  has  said,  and  said  cor- 
rectly, goes  into  legitimate  uses,  in  the  bakery  and  textile 
and  malted-milk  industries,  into  medicines,  and  so  forth. 
Tliat  leaves  800.000.000  pounds  of  malt  extract.  What  be- 
comes of  that?  A  kurge  part  of  it  goes  into  the  making  of 
illicit  beer. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KINO.  I  have  heard  It  stated  that  there  is  a  large 
amount  of  home-brew  manufactured  throughout  the  United 
States.  What  is  the  home-brew,  made  in  the  cellar  or  in 
the  kitchen  by  the  frugal  housewife  ta  the  frugal  husband, 
made  from? 

Mr.  COPELAND.  I  am  informed,  having  no  practical 
knowledge,  that  it  is  made  fr<»n  malt  extract. 

Mr.  KINO.    Not  from  wort?    , 

Mr.  COPTLAKD.  Not  from  wort.  The  Illegal  wort  Is 
used  largely  by  the  alley  brewers,  the  bootleggers.  That  Is 
where  the  wort  goes.  But  the  household  uses  the  malt  ex- 
tra^. It  is  not  so  balky,  it  comes  In  small  tins,  and  is  more 
readily  used. 

Three  hundred  million  pounds  of  malt  extract  are  em- 
ployed beyond  legitimate  uses.    That  much  will  go  into  the 


making  of  illicit  beer,  and  that  the  Senator  would  tax  at  3 
cents  a  pound,  and  out  of  it  we  will  get  $9,000,000,  and  that 
is  all  we  will  get. 

The  only  difference  betw^n  malt  extract  or  malt  sirup 
and  wort  lies  in  the  fact  that  the  water  of  the  wort  has  been 
evaporated  and  there  is  a  concentration  of  the  product, 
making  malt  extract.  Bear  that  In  mind.  The  mal:  ex- 
tract is  simply  the  concentrated,  condensed  wort.  You  can 
take  milk  powder  and  the  right  proportion  of  butterfa:  and 
add  water  and  homogenize  it,  and  you  have  reconstituted 
milk.  To  make  wort,  all  you  have  to  do  is  to  take  the  malt 
extract,  add  water,  and  you  have  wort.  Nobody  is  going  to 
use  wort,  which  would  bear  a  tax  of  15  cents  a  gallon,  when 
he  can  get  malt  extract  with  a  tax  of  3  cents  a  pound. 

Mr.  BLAINE.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  BLAINE.  I  am  very  anxious  to  know  whether  or  not 
the  Senator  is  absolutely  correct  in  his  definition  of  malt 
sirup.  Malt  sirup,  when  it  contains  hops,  then  is  the  con- 
centrated form  of  wort  made  from  malt  and  hops. 

Mr.  COPELAND.  It  may  be  hopped;  yes.  Hops  may  be 
added. 

Mr.  BLAINE.  But  when  the  malt  sirup  is  nonhcpped. 
then  the  process  for  making  beer  is  to  pour  hot  water  on  the 
heps — the  same  as  you  pour  hot  water  on  tea  leaves  to  make 
tea — in  order  to  get  the  hop  flavor,  and  in  that  is  mixed  the 
malt  sirup.  I  have  never  had  any  personal  experience.  I 
want  to  assure  the  Senator,  but  that  is  my  informatidn, 
which  comes  from  the  same  sources  from  which  we  obtain 
general  information  on  many  processing  projects.  So  that 
malt  sirup,  together  with  a  small  pinch  of  hops,  in  the  right 
proportions,  when  properly  mixed  with  liquid,  becomes  ex- 
act^ the  same  as  wort. 

Mr.  COPELAND.  Just  the  same,  exactly.  Let  us  go  a 
little  further,  though,  so  as  to  be  scientifically  accmnte. 

The  Senator  from  Wisconsin  will  remember  that  the  ger- 
minated grain  ts  crushed,  put  into  a  cylinder,  water  is  added, 
and  It  is  heated  to  the  right  temperature  to  permit  the  con- 
version of  the  starch  into  siigar.  It  is  malt  sugar  when  that 
happens.  Then  pretty  soon  the  husks  settle  down  to  the 
bottom  of  the  vessel,  shaped  like  an  inverted  cone,  and  the 
fluid  is  strained  through  the  husks  into  a  kettle,  into  a 
receptacle,  and  that  is  wort  but  not  yet  hopped,  no  hops 
having  been  added.  That  is  wort.  Then  the  wort  may  be 
submitted  to  evaporation  or  condensation,  making  It  Into 
sirup,  and  then  you  have  malt  sirup.  If  you  go  far  enough 
with  your  evaporation,  you  may  actually  have  a  malt  powder, 
but  the  hops  have  not  yet  been  added. 

In  making  beer,  of  course,  the  hops  are  added,  with  some 
beet  sugar  or  cane  sugar  to  promote  the  fermentation. 

The  iniquities  of  the  bin  are  shown  by  the  fact  that  the 
rate  on  malt  extract  is  utterly  out  of  proportion  to  the  tax 
on  wort.  One  bushel  of  malt  will  make  27  pounds  of  malt 
sirup.  One  bushel  of  malt  will  make  30  gallons  of  wort. 
The  tax  on  wort,  at  15  cents  a  gallon,  would  be  $4.50.  One 
biishel  of  malt  will  make  27  pounds  of  malt  sirup  or  malt 
extract,  which  at  3  cents  a  pound  would  amount  to  81  cents. 

Is  there  any  doubt  as  to  what  the  bootlegger  is  going  to 
do?  Is  there  any  doubt  about  what  the  householder  is 
going  to  do?  Of  course,  they  win  use  malt  extract.  There 
is  no  question  about  that,  because  with  the  malt  extract 
bearing  a  tax  of  less  than  a  dollar,  they  can  make  as  much 
beer  as  they  would  out  of  wort,  on  which  they  would  ixiy  a 
tax  of  $4.50.  That  is  plain  enough,  is  it  not?  That  li  not 
the  way  to  collect  revenue,  because  this  tax  biU  win  drive 
aU  of  the  bootleggers  and  householders  Into  the  making  of 
illicit  beer  out  of  malt  extract,  upon  which  we  win  realize 
$9,000,000  of  revenue,  and  that  is  aU.  I  do  not  care  how 
many  letters  are  produced  or  how  many  experts  are  called 
in  to  testify,  the  fact  remains  that  the  beer  of  the  future 
wiU  be  produced  out  of  malt  extract  and  this  downtrodden 
and  tax -ridden  coimtry  wiU  have  no  revenue  from  It. 

I  do  not  suppose  I  have  changed  the  opinion  of  my  friend 
across  the  aisle  one  bit,  but  that  is  the  truth.  When  he 
tells  the  country  that  in  balancing  the  Budget  he  has  found 


a  way  to  get  |97,d00,000.  I  tell  the  country  that  U  Is  not  a 
fact.  To  make  up  that  loss  wt  have  got  to  find  tnjOOQJOOO 
from  some  other  source. 

My  friend  from  Utah  koovs  that  a  cue  contains  13  cans 
of  malt  extract  Sixty  galloos  of  beer  can  be  made  out  of 
12  cans  of  malt  extract  One  can  contains  S  pounds.  There 
are  36  pounds  in  a  case  of  malt  extract  at  3  cents  a  pound 
win  be  a  tax  of  $Ij08,  while  to  make  60  gallons  of  beer  out 
of  wort  would  take  60  gaDoKU  of  wort  at  15  cents  a  gallon 
or  $9.  Is  there  any  doubt  ahout  how  the  beer  wIU  be  made? 
The  beer  wiU  be  made  from  the  malt  extract  and  the  Gov- 
ernment win  receive  $1.06  Instead  of  receiving  $9  on  the 
60  gallons  of  beer.  After  tbe  amendment  of  the  committee 
is  accepted  and  the  biU  Is  pot  into  operation  it  wUl  give  me 
joy  next  3^car  to  say,  "  I  told  you  so  ";  and  I  am  going  to 
be  Just  mean  enough  to  do  It 

What  is  my  proposal?  Mj  proposal  Is  that  we  tax  malt 
$U0  a  bushel.  Malt  Is'  the  basic  substance.  In  a  sense  it 
is  the  raw  material.  It  does  not  make  any  difference 
whether  we  are  making  malt  sugar  or  wort  or  malt  extract 
tt  aU  comes  from  malt,  from  the  germinated  grain.  I  pro- 
pose that  we  tax  it  $1.10  a  busheL  The  reason  why  I  chose 
tbAt  rate  is  that  It  is  the  old  rate  we  used  to  place  upon 
whisky — $1.10  a  gaUon.  I  have  another  reason  for  doing  it 
I  want  to  be  sure  that  the  Qoveniment  wiU  get  $20,000,000 
Instead  of  $9,000,000. 

I  want  to  make  this  very  clear,  and  If  I  seem  to  be  ele- 
mentary In  this  statement  I  hope  Senators  wlU  forgive  me: 
To  make  wort  or  to  make  malt  extract  we  take^graln.  usu- 
ally barley.  It  is  first  soaked  or  steeped  in  water  and  then 
put  on  the  floor  of  the  malt  house  and  the  temperature  kept 
high  enough  so  it  germinates.  Senators  know  how  it  is 
when  they  go  down  the  oeQar  tn  the  springtime  and  find  a 
lot  of  potatoes  struggling  to  ttve.  putting  forth  green  sprouts, 
lluit  is  what  the  grain  does.  The  barley  is  kept  at  the  right 
temperature  and  it  germinates,  and  when  it  germinates  in 
that  way  It  is  caUed  malt  That  is  the  basic  sutetance. 
Prom  malt  by  these  different  stages  we  make  wort  and  malt 
extract 

We  first  take  raw  malt  the  germinated  malt,  and  shake 
it  up  so  as  to  break  off  the  Utile  green  sprouts.  We  crush 
the  grain,  add  water,  and  heat  the  mixture  enough  so  that 
the  sugar  fermentation  takes  place.  As  a  result  the  starch 
of  the  grain  Is  converted  Into  sugar,  invert  sugar,  very  valu- 
able sugar  for  health.  It  Is  given  to  babies.  Doctor  Kellogg, 
at  the  Battle  Creek  Sanitartum.  makes  great  use  of  malt 
sugar.  He  has  an  aversion  to  other  siigar  and  feeds  his 
patients  on  malt  sugar.  Then  It  is  strained,  the  fluid  taken 
off.  which  is  the  wort,  and  the  wort  is  condensed  and  evapo- 
rated and  the  extract  madOb 

The  trouble  with  the  bill  is  that  instead  of  going  to  the 
top  and  beginning  with  the  basle  material,  it  skips  the  malt 
it  skips  the  malt  sugar,  and  then  begins  to  apply  when  it 
gets  to  wort  and  the  nest  tax  after  that  is  on  the  malt 
extract.  The  malt  extract  being  so  much  cheaper  by  reason 
of  these  low  taxes  than  the  wort,  win  lead  to  its  use.  Be- 
cause of  that  fact  and  the  fact  that,  it  is  used  now  to  the 
extent  of  300,000,000  pounds  for  this  purpose,  it  means  that 
the  revenue  which  the  Oovemment  wiU  get  wiU  be  3  cents 
a  pound  or  a  total  revenue  of  $9,000,000. 

My  purpose  is  to  put  a  tax  of  $1.10  on  the  malt.  I  have 
said  malt,  because  sometimes  we  malt  com  or  rye  or  wheat 
We  win  get  an  increased  revenue  estimated  at  about  $250,000 
if  these  other  malted  substances  are  included  in  the  tax. 
Let  us  put  a  tax  of  $1.10  on  malt  and  each  bushel  of  the 
barley  or  com  makes  a  boahel  of  malt  Multiply  20.000.000 
bushels,  the  minimum — the  estimate  runs  aU  the  way  from 
20,000.000  to  40,000.000.  but  nobody  denies  it  is  at  least 
20.000.000— by  $1.10  and  we  get  $22,200,000.  Taking  off  the 
6  per  cent  which  is  now  used  for  bakery  purposes  and  for 
which  my  amendment  provides,  win  leave  net  more  than 
$20,000,000. 

I  want  to  say  to  the  pobilc  more  interested  in  the  matter 
of  balancing  the  Budget  than  perhaps  Senators  are.  that 
this  win  net  the  United  Statfei  Qovemmeat  more  than 


$20,000,000  as  against  fOjOOO^XW  as  proposed  toy  the  oom^ 
mittee. 

I  do  not  know  that  fhart  Is  anything  more  thA$  oaa  te 
said.  It  would  be  very  euy  to  talk  a  kmg  time  about  It 
because.  In  sptte  of  what  the  Senator  from  Utah  said.  X  do 
know  about  this  subject  As  I  said  yesterday,  I  happened 
to  take  a  course  in  arganio  chemtetry  i^Eifia  I  was  a  rtudaat, 
a  course  which  appc«led  to  me,  and  I  teai^Md  something 
about  these  thing*  then.  I  have  never  heeh  In  a  brewery. 
I  am  not  Interested  In  that  tide  of  the  question,  but  X  know 
that  the  processes  which  I  have^descrlbed  aro  sdentltkally 
accurate  and  that  the  Senate  has  it  within  its  power  to 
put  into  the  Treasury  of  the  Uhtted  States  by  this  simple 
method,  a  system  which  can  not  be  evaded,  over  |20,000«000 
as  against  ^,000,000  as  proposed  by  the  comynltteo.  ^ 

The  committee  has  left  locq^holes  through  which  a  horae 
and  wagon  can  be  drlvezL  There  Is  no  reason  at  an  Why 
the  i>erson  who  wants  to  make  cheap  beer  can  not  use  harley 
malt  There  Is  no  reason  why  ttie  alley  brewer  can  not  Puy 
malt  sugar,  the  next  process  beyond  the  malting.  tOi  Can 
strain  tt  himself  and  make  beer  from  tt. 

When  I  say  that  the  bin  as  presented  offers  fO^MMOO 
income,  I  say  it  offers  that  much  provldad  thfve  iare  no 
evasions.  My  amendment  offers  a  simple  means,  of  eoDeO- 
tion.  The  Senator  from  Utah  has  presented  an  ameutoent 
which  provides  for  a  tax  of  8  cents  a  pound  On  matt  extAicC 
Anybody  can  buy  wort  and  make  it  himself .  HeisnotBkdy 
to  do  tt  because  of  the  difference  In  price.  lO  amend- 
ment means  that  only  25  concerns  tn  the  Unltad  Btatea  wUl 
be  involved.  Tliere  are  only  25  malt  concerns  tax  the  eoun- 
try.  great  concerns,  each  of  them  occupying  acana  at  ground. 
Uncle  Sam  wiU  go  to  25  places  In  the  United  States  and 
collect  his  revenue  and  win  pot  Into  the  coffora  of  the 
country  over  $20,000,000  net 

I  appeal  to  the  Senator  from  Utah.  In  charge  at  the  hill. 
to  accept  advice  on  this  matter  and  to  permit  a  modUlootton 
of  the  bin  In  such  a  way  as  not  to  reduce  loeomB.  and  In 
such  manner  as  to  double  the  reoeApts  of  ttio  Govemaesht 
from  this  particular  tax.  I  do  not  want  to  diacaas  the  pro- 
hibition aspects  of  the  case  or  the  Other  matters  which  have 
been  brought  in  by  the  heels.  I  am  thtaiklng  of  tbli  mexaly 
as  a  revenue  measure.  I  have  offered  my  ouuntrj  to-day 
more  than  $10,000,000  of  revenue  if  my  amendment  Aan  be 
^atccepted.  It  should  be  accepted,  because  aU  the  sdentltin 
facts  are  on  the  side  of  the  argument  whidi  X  1mm  pre- 
sented. In  the  name  of  the  country  and  of  the  need  of  the 
Treasury  to  be  replenished.  I  ask  the  Senator  to  aeee^ 
the  amendment 

Mr.  8MOOT.  Mr.  President  I  am  not  prepared  to  take 
out  of  the  bin  $97,000,000.  That  Is  ahout  whai  ttae  Bn- 
ator's  amendment  would  mean.  The  department  which 
enforces  the  law  ought  to  know  as  much  about  It 
one  individual  who  buys  or  uses  the  wort,  na 
of  our  Oovemment  says  it  wffl  get  $07,000,000  out  of  fUi 
amendment  It  has  said  It  not  only  once,  but  tt  has  been 
checked  up  two  or  three  times. 

I  care  nothing  at  aU  about  what  the  Senator  from  New 
York  has  said  in  relation  to  myself.    I  may  know  noCblng 
about  wort— it  is  true  that  I  may  not.    Howevcir,  his  amend- 
ment is  not  in  the  interest  of  the  Government  of  the  United 
States.    It  Is  not  in  behalf  of  the  Treasury  of  the  united 
States.    Ttierefore.  I  can  not  accept  the  amendascnt.    Jjet 
the  Senator  offer  the  amendm«cit  and  we  wiD  vote  on  tt 
Mr.  COPELAND.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINO  OFVICJKK.    The  d^  wlU  eaO  the  roU. 
The  legislative  clerk  caUed  the  roll,  and  the  foUowlng 
8enat<»^  answered  to  their  names: 


Aahural 

Bulow 

DaTls 

Banleon 

Austin 

Capper 

DloklnKm 

Haetlnsa 

B«I1«7 
BankheMl 

Caraway 
Carey 

DUl 

nmf^^A 

Kawes 

Barbour 

Cohen 

n«tchtf 

Baydea 

Barkley 

ConnaUy 

rtaaier 

Bcbert 

BtnchMn 

OooUdge 

a«ors« 

HoveU 

Blatna 

,  Copeland 

Olaai 

Hull 

Boimb 

Ooi*lgan 

OMran 

Jobnaoa 

Bratton 

Oouaen* 

Ooldaborauga 

Jonas 

Brookliait 

Cuttlac 

Bale 

Kean 
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Keyn 

Meely 

King 

Morbeck 

:m  VMlett* 

Norrts 

Levis 

Nye 

Lone 

oim« 

McOUi 

Reed 

McMary 

BotatiMon.  Ark. 

Metcalf 

Boblnaon.  Ind. 

MoiTlaoB 

fibeppard 

VAndenbarv 
Waciacr 
Walcott 
WUiAi.  Mas. 
Wklsb.  Mont. 
Watson 
Wheeler 
White 


Sbortrtdge 

Smith 

Sowot 

Stetwer 

Thomas.  Idaho 

Thomas,  OUa. 

T>Dwnsend 

Tranunell 

Tydlaga 

The  VICE  PRESIDENT.  Eighty-two  Senators  haye  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  proposed  by  the  Senator  from  New 
York. 

lAr.  CX>PELAND.    I  ask  for  the  yeas  and  zuiys. 

The  yeas  and  nays  were  ordered. 

Bfi-.  BINGHAM.  Let  the  amendment  be  stated.  Bir.  Presi- 
dent. 

The  VICE  PRESIDENT.  Ttoe  amendment  will  be  again  re- 
ported. 

The  CHrxr  Ctxax.  In  lieu  of  the  committee  amendment 
on  page  241,  it  is  propoaed  to  insert  the  following: 

(3)  llalt.  Sl.lO  per  bualua.  pioTldad  that  there  shaU  be  allowed 
to  the  manufacturer  of  malt  products  sold  to  a  baker  for  use  in 
baking  or  to  a  manofaetorer  or  producer  of  malted  milk.  me<Ucl- 
nal  products,  foods,  cereal  beveragM.  or  tcrtUes.  for  us*  In  the 
manuf aottare  of  such  products,  a  refund  of  the  axnonnt  of  tax  paid 
on  the  malt  lised  In  the  manufacture  of  such  malt  products. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  rolL 

The  Chief  Clerk  pniceeded  to  call  the  roU. 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Virginia  [Mr.  SwawbokI.  I  find,  however,  that 
I  can  transfer  my  pair  with  that  Senator  to  the  Senator 
fran  Colorado  [Mr.  WAtsusavl.  I  main  that  transfer  and 
wUl  vote.    I  vote  "  nay." 

Mr.  PB8S  (when  Mr.  McNmit's  name  was  called) .  I  de- 
sire to  announce  that  the  Senator  from  Oregon  [Mr.  Mc- 
Nakt]  is  unavoidably  detained  from  the  Senate.  He  has  a 
general  pair  with  the  Senator  from  Alabama  (Mr.  Butcxl. 

Mr.  SHIPSTEAD  <wfaen  his  name  was  called).  Making 
the  same  amxnincement  as  before  with  regard  to  my  pair, 
I  wiihhoM  my  vote. 

Mr.  TOWNSKND  (When  his  name  was  called) .  I  have  a 
g«3eral  pair  wtth  the  senior  Soiator  from  Tennessee  (Mr. 
McKnxAx].  who  is  detained  from  the  Chamber  on  account 
of  iUneaB.  Not  kzwwing  how  he  would  vote  on  this  question. 
I  withhold  my  vote. 

The  roll  call  was  concloded. 

Mr.  BANKHKAD.  I  have  a  pair  with  the  senior  Senator 
from  Vermont  [Mr.  DalbI.  and  therefore  withhold  my  vote. 
If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  CARET  (after  having  voted  in  the  negative).  I 
understand  the  Junior  Senator  from  Ohio  [Mr.  Bttlklxt] 
has  not  voted.  As  I  have  a  pair  with  that  Senator,  I  with- 
draw my  vote. 

Mr.  WAONER  (after  having  voted  in  the  affirmative). 
May  I  inquire  tf  the  junior  Senator  from  Missouri  [Mr. 
PatrisowI  hajB  voted? 

The  VICTE  PRESIDENT.    That  Senat<N:  has  not  voted. 

Mr.  WAONER.  I  am  paired  with  the  Junior  Senator  from 
MiasourL  I  transfer  that  pair  to  the  senior  Senator  from 
Nevada  [Mr.  Pxttman]  and  will  permit  my  vote  to  stazKi. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  fmm 
Minnesota  IMr.  Schau.]  has  a  general  pair  with  the  Sen- 
ator from  South  Carolina  ilix.  BTamEsl. 

Mr.  BHEPPARD.  I  deeire  to  state  that  the  Senator  from 
Louisiana  [Mr.  BaoussARo].  the  Senator  from  Mississippi 
(Mr.  STKwmts].  and  the  Senator  from  Nevada  [Mr.  Prrr- 
itAM>  are  detained  from  the  Chamber  on  official  business. 

I  also  desire  to  state  that  the  Soiator  from  Ohio  [Mr. 
Bulklxt]  is  necessarily  absent.  If  present,  he  would  vote 
"  yea." 

The  resiilt  was  announced — yeas  7,  nays  68.  as  follows: 

TEAS— 7 

Wagner 


C«i>per 

Quaway 

Ooben 


Barbo\ir 
B<aln<t 

OooUdge 

Keam 

Lewis 

■ATS— 88 

Ashurst 
Austin 

Bailey 

Berkley 
Borah 

Bratton 

Brookhart 

Bulow 

Oonaany 

Oostlsan 


Cuttlnc 
Davis 
Dickinson 
DUl 


netcher 


Oeorps 


Olenn 
OoMsbonrash 


Barrlson 

Bastlnss 

Hatfield 

Hawas 

Hayden 

Hebert 

EoveU 

BuU 

Jones 

Kendrlck 

Keyes 

Klxtc 

LaPoUette 


MoOtn 

Uet<ylf 

MorrtsoB 


Bmoot 


Mealy 

Norbeck 


Nye 

Oddle 
Beed 

RoMiMon.Aik. 
Boblnaon.  Ind. 

^pard 

rtrtdcs 


TtaDmas.  Idaho 

Thomas.  Okka. 

Trammel! 

Tydlncs 

Vaadenbers 

Walcott 

Walsh.  Umm 

WMsh.MoaU 

Wataon 

Wheeler 

White 


Black 

Broussard 

Bulkley 

Bynias 

Carey 


Dale 
Oore 

Johnson 

Locan 

Limg 

McKellar 


HOT  vomfo— ai 

Meliary 


Patterson 
Ptttmaa 

Schatl 


Stephens 


So  Mr.  CoPBLAHD's  amendment  was  rejected. 

The  VIv;e  PRESIDENT.  The  quesdaa  is  on  agreehig  to 
the  amendment  on  page  241.  hne  12. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
next  amezKlment. 

Tlic  next  amendment  was,  on  page  342,  after  line  5.  to 
strike  out: 

(9)  drape  syrup,  grape  concentrate,  and  •vaporated  grape  Juice. 
If  containing  more  than  35  per  cent  of  sugars  by  weight  and  not 
containing  preservative  sufficient  to  prevent  fermentation  when 
dfluted.  40  per  cent  of  the  price  for  which  sold,  or  In  the  otse  of 
such  artleles  Imported  Into  the  United  Statea,  40  per  oeiit  ad 
valorem. 

And  in  lieu  thereof  to  taisert: 

(3)  Orape  concentrate,  evaporated  grape  juice,  and  grape  *fTvp 
(c4her  than  flnlahed  or  fountain  syrup).  If  containing  mora  than 
36  par  cent  of  sugars  by  w<elght.  ao  oenta  a  gallon.  No  tax  shall  be 
Impoeed  under  this  paragraph  (A)  upon  any  article  which  con- 
tains preaervatlve  tufflclent  to  jirevent  fermentation  when  dUuted. 
or  (B>  upon  any  article  scM  to  a  manufdetorer  or  producer  of 
food  products  or  soft  drinks  for  use  In  the  manufacture  or  pro- 
duction of  such  products. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  242,  after  line  22.  to 
strike  out: 

(4)  Crude  petroleum,  fuel  oU  derived  from  patroteum,  gas  oU 
derived  from  petroleum,  and  gasoUne.  1  cent  a  giUlon:  but  the  tax 
on  the  articles  described  In  this  paragraph  ahall  apply  only  with 
respect  to  the  importation  of  such  articles^ 

And  in  Ueu  thereof  to  Insert: 

(4)  Crude  petroleum,  one-half  cent  per  gallon:  fuel  oU  derived 
from  petroleum,  gas  oil  derived  from  petroleum,  axxl  all  liquid  de- 
rivatives of  crude  petroleum,  except  lubricating  oU  and  gasoUne  or 
other  motor  fuel,  one-half  cent  per  gallon;  gainrilne  or  other  moCor 
fuel.  2>4  cente  per  gaUon;  lubrlcaUng  oU.  4  cents  per  gaUoo; 
paraSln  and  other  petroleum  wax  products,  1  cent  per  pound;  nat- 
ural asphalt  and  asphalt  and  bltximen  derived  from  petroleum.  10 
oenta  per  100  pounds.  The  tax  on  the  artleles  described  In  this 
paragraph  shall  apply  only  with  respect  to  the  Importation  of  snch 
articles. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  soggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  thetr  names: 


Ashurst 

Austin 

BaUey 

Barboxir 

Bingham 

Blaine 

Bratton 

Bulow 

<*PI>er 

Caraway 

COhen 

Ocmnally 

Ooolldce 

Copelaad 

CostlKan 

Couaens 

Cutting 


Davis 

Dickinson 

DlU 

Fletcher 

Praeler 

George 

Qiaas 

Olcnn 

Goldsborough 

Hale 

Harrison 

Hatllcld 

Hawes 

Rayden 

HuU 

Johnson 


Jones 

Keen 

Kfndrlck 

Key« 

King 

LaFoUetto 

Logan 

Long 

McaiU 

McMary 

Morrison 


Morris 
Nye 
Oddle 
Ptttmaa 


BdMnson  Ark. 

Bobtnson.  iBd. 

Sheppard 

Shortrldge 

Bmlth 

Bmoot 

Stclwer 

Stephens 

Thomas.  Uaho 

Thomas.  Okla. 

Ty  dings 

Vandenberg 

Waloott 

Walsh.  Moat. 

Wataon 

Whselcr 

White 


The  VICE  PRESIDENT.  Sixty-eight  Senators  have  an- 
swered to  thetr  names.    There  is  a  quonun  present. 

Mr.  HARRISON.  Mr.  President,  we  have  reached  that 
part  a<  the  bill  which  pertains  to  some  tariff  items.  I  had 
hoped  that  we  might  get  a  unanimous-consent  agreement 
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to  defer  the  eooldenttaa  of  «to  tear  tariff  Mcms  vnttl  we 
had  "~*rfai*«»H  the  othar  vkwMam  la  the  biU;  but  on  con- 
f  errlnc  wtth  some  at  tike  Seaflfean  who  are  Interested  In 
these  items.  I  find  that  they  an  vwy  mnefa  oppoaed  to  that 
procedure  and  desire  that  we  AttB  0d  on  a«  the  Items  are 
zeached  m  the  bilL  That  katac  their  viawpotat,  I  recog- 
nlre  that  it  would  be  impossible  to  f oilaw  any  other  coone. 

In  the  Home  a  iiwlglii  rate  was  plaoed  on  erode  petndeom. 
The  Senate  5'«^-«"««*t*^  stnick  ttiat  rate  oat  and  inserted 
another  provision.  I  ask  unanhnona  oansent  that  a  motion 
may  be  in  order  to  strike  both  the  House  and  the  Senate 
tjommtttee  profvtalans  from  the  bUL  I  make  this  request 
in  order  that  we  may  get  rid  of  the  subject  in  one  motion. 

The  VICE  PBBSmEMT.    IB  there  ohJectionT 


the  House  carried 

flzad  another  rate.    The 

than  the  rate  fixed  in  the 

both  provislona,  both  the 

the  House  profiakiD;  and  if 

Is  earrtod.  It  will  eliminate 

I  uniuatwl  to  both  provlrions 

mte  of  half  a  cent  a  gallon 

nmstn  committee  amehd- 


Ux.  HARRISON.  "Hie  bin 
one  rate,  and  the  Sanale 
Senate  onramittee  rate  la 
House.  Some  of  Ui  are 
fieiMte  ccnunittae  provlglan  and 
a  motian  to  strike  them  bo'ii 
both.  Otherviae  those  who  an 
woukl  have  to  vote  lint  for  the 
on  crude  oU  that  is  f  oond  hi 


Mr.  LONQ.  Mr.  Preaktant,  X 
MiwitssiimA  to  state  in  his 
mittee  was  trying  to  haw*  the  I 
oommtttee.  Was  not  that  tbe 
day? 

Mr.  HABBISON.    I  am 
idea  he  la  the  only  Senator 
voted  and  I  have  moken 
into  the  consideratkm  of 
onderstands   my   position 
anatnos  that  the  other 
remain  as  the  committee 
am  uinMised  to  tbe  tariff  ttena. 

Mr.  LONO.    Did 
started  tearing  op  the  bill,  wa 
conftKion? 

Mr.  HARRISON.     Mri 
derstanda  my  position  wtth 
have  suhmttted  this 
nve  time  and  expedite  the 
Is  any  objeetioa  to  tt.  of 


ondentood  the  Senator  from 
yesterday  that  the  com- 
B  stand  as  it  came  from  tbfr 
Senatart  contention  yester- 

that  If  the  Senator  got  that 
who  did.  becataw  X  have 
tariff  ttcms  being  Injected 
bin.    I  think  the  country 
I   am   very 
the  tariff  items 
Of  course.  I 


woold  find  ourselves 


that  if  we 
in  endlesB 


Mr.  OONNAULT. 
Mr.  HARRISON.    I  yMd. 
Mr.  OONN ALLT.    I  ask  the 
order  that  I  may  explain  why  I 

nthe 


I  think  the  Senate  im- 
to  the  tariff  items.    I 
request  in  order  to 
of  the  biU.    If  there 
win  proceed  with  the 


wfll  the  Senator  yieldf 

to  yield  teerely  In 
going  to  object, 
objeels.  that  dlspoees  of 


Mr.  CONNALLT.  I  think  that  tf  I  am  fotaiff  to  object,  I 
have  a  right  to  say  why.  X  do  not  see  any  reason  why. 
with  all  the  seal  at  the  Senator  from  Mississippi,  this  par- 
ticular Mem  sboald  be  treated  In  any  different  way  from  the 
way  In  whieh  we  are  treattnt  aU  otha*  revenue  ttems  hi  the 
bin.  So  I  shaU  object  to  lionpinff  the  whole  item  Into  one 
vote. 

The  VICE  PRBBIDENT.  Tbe  Senator  from  T^ezas  ob- 
jects.       

Mr.  ASHURST.  Mr.  President,  I  am  very  glad  the  Sen- 
ator from  T^xas  has  objected.  It  Is  piopoeed  here  to  raise 
$l5.aM.000  or  $10,000,000  a  year  Aram  a  tariff  on  copper.  I 
f aO  to  perceive  why  In  a  revenoe  bffl  an  Item  that  wfU  raise 
fifteen  or  twenty  mflUon  doHan  a  year  should  be  put  over 
untfl  the  last.  I  am  very  glad  tlie  Senator  objeeted.  Let  us 
proceed  with  the  bUl  as  tbe  tteess  appear.  There  Is  no 
reason  I  can  perceive  why  one  Item  should  be  postponed 
«Dta  another  shall  have  becA  eansidered.  Let  each  one 
stand  on  Its  own  merltf  and  be  eenaldered  when  the  Senate 
reaches  tt.    I.  too.  object. 

Ux.  HARRISON.  Ut.  President,  I  was  not  requesting 
that  anythinc  be  put  over  wk  aft   We  have  readied  the  Item 


X  was  jogt  asking  unanhiwm  eonitnt  that  I  night 
a  motian  to  strike  oat  both  the  Boom  test  and  ttM 
Senate  oaeBsnlttfle  provlalon  with  refaranoa  to  erode  elL 
That  Is  aU.  If  that  is  objected  to,  of  ooutm  the  nmgHun 
comes  on  the  adoption  of  the  Senate  mmmlttea  amcndnMit 
to  the  House  text.  ^ 

Mr.  MORRI&    A  parttamentary  Inquiry. 

The  VICE  PRBSmBMT.    The  Senator  win  state  It. 

Mr.  NORRIB.  If  the  Senate  oommtttee  amimdmfnt  How 
pending  should  be  agreed  to,  would  tt  then  be  in  ecdsr  te 
strike  out  the  House  provision  as  amended? 

The  VICE  PRBSXnDIT.    The  Chair  holdg  that  tf  the 
Senate  committee  amendmsnt  la  agreed  to,  then  tt 
not  be  In  order  to  move  to  strike  oat  the  Housi 

Mr.  NORRIS.  That  Is  the  paditt  I  wanted  to  call-to  Hw 
attention  of  the  Senator  from  Miswilmd 

Mr.  HARRISON.    Yea;  X  appradate  that  fact 

Mr.  NORRIS.    In  order  to  reach  the  pohit  of  strldng 
both  out,  the  Senator  most  aoake  his  mctkm  to  strike 
the  House  provision  before  we  vote  on  the  Senate 
amendment. 

Mr.  HARRISON.    I  was  trying  to  strike  tiiem  bQ*fa  eot. 

Mr.  NORRIS.  But  the  Senator  can  not  do  that,  beottise 
objection  is  made.  I  do  not  want  the  parliamentary 
tion  to  become  such  that  the  Smator  would  be  Oat  of 
when  he  undertook  to  strike  out  the  Hooat  iprovlslon  as 
amended. 

Mr.  HARRISON.    If  I  should  make  a  motion  to 
out  the  House  provlsian  and  the  Senate  commtttap 
ment,  then  It  Is  amenriaWe  by  a  motian  to  gtrike  out  liid 
Insert  the  Senate  ctmunittee  amendaaent. 

Mr.  NORRIS.  If  Senators  wiU  observe  the  niUng  of  Che 
Chah*.  those  of  us  who  are  opposed,  as  the  Senator  fran 
mf«.f^^<rr<  Is,  to  any  tariff  betng  levied  on  this  praiOBt. 
wlU  get  ourselves  Into  riltllriitty  tf  we  00  on  and  veto  for 
the  Senate  committee  amendment.  If  it  is  agreed  to.  we 
ShaU  then  be  bound  by  that  action. 

Mr.  HARRISON.  Under  the  niUng  of  the  Choir,  and 
objection  having  been  made,  the  only  procedure  for  thoee 
who  ace  oppoeed  to  any  tax  on  oil  is  to  vote  first  agatawt 
the  Senate  connnittee  amendment,  and  then  the  quastteh 
recors  on  tbe  House  provision,  and  we  shatt  have  to  vote 


NORRIB.    That  is  aU  true;  Jxtt  suppose  the 

«vi«ntwitt*o  amendment  la  agreed  to  and  the  Senator  IB 
favor  of  not  having  any  tariff.    He  would  be  dsalod 
privilege  of  even  making  a  motion  to  that  effect. 

Mr.  HARRISON.    Tea:  we  eze  up  against  tt  then. 

Mr.  LA  FOLLfTTB.    Mr.  President,  a  parliamentary 
qolry. 

The  VICE  PREHIIWKWT.    The  Senator  wfiU  state  tt. 

Mr.  LA  FOLLBTIE.    Woidd  tt  not  be  In  order  to 
division  upon  the  proposal?    It  is  a  proposal  to 
and  Insert   May  we  not  ask  for  a  dlvisloa^if  the 
and  have  a  vote  on  the  propoaal  to  strike  ont? 

The»VICB  PRESIDENT.    Under  Rule  ZVm  %  motion 
strike  out  and  insert  la  not  dlristtde 

Mr.    HORRJEB.     Mr.   Presktat 
inquiry. 

Tlie  VICE  PRKSTDKNT.    The  Denstor  vrill  state  it 

Mr.  NORBEB.    Would  it  be  in  order,  while  the 
amendment  la  pending,  to  move  to  strike  oat  the 
text? 

The  VICE  PRESIDENT.    The  oommtttee  amendment 
that 

Mr.  NORRIB.    The  eoomalttee  ameiwUnent  how  .. 

would  strike  out  and  tnaert.    Would  tt  be  la  Order  nam 
make  a  motion  to  strBce  out  the  House  provistoa?  \ 

Mr.  HARRISON.    That  Is  already  stricken  ont. 

The  VICE  PRESIDBNT.    That  fs  the  object  of  the 
mittee  amendment,  to  strike  out  the  House  provision. 

Mr.  NORRIB.    Yes;  but  the  Chair  by  his  ruHog  li 
to  get  us  in  a  position  where  we  win  not  be  able  to 
motion  to  strike  owt  the  House  provlston  which  would 
nate  any  tariff  on  this  product 


to 
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-aMT.  ROBINSON  of  Arkansas.  Bir.  President,  does  not  the 
question  first  come  on  the  committee  amendment  to  the 
House  text,  and  does  not  the  question  then  recur  on  the 
cttnmittee  amendment  as  amended? 

Mr.  NORRIS.  But  it  Is  not  an  amendment  as  amended. 
It  Is  the  House  text. 

Mr.  SMOOT.  Mr.  President,  unanimous  consent  was 
given  to  consider  all  Senate  committee  amendments  first. 

Mr.  LA  FOLLETTK  I  beg  to  differ  with  the  Senator 
from  Utah.  I  do  not  think  that  unanimous  consent  has  been 
given. 

Mr.  NORRIS.  Irrespective  of  whether  It  was  given  or  not, 
the  Chair  must  not  get  the  Senate  In  a  position  so  that  thooe 
Members  of  the  Senate  who  are  opposed  to  any  tariff  on  oil 
will  be  precluded  from  havix^  a  vote  on  that  question. 

The  VICE  PRESIDENT.  The  only  ronedy  under  the  rtile 
is  to  vote  down  the  committee  amendment. 

Mr.  CONNALLY.  Mr.  President,  let  me  suggest  to  the 
Senator  from  Nebraska  that  those  who  are  opposed  to  any 
tariff  can  defeat  the  Senate  committee  amendment.  When 
that  is  done,  they  can  then  make  a  motion  to  amend  the 
House  text  by  striking  it  aU  out. 
Mr.  NORRIS.     I  understand  that. 

Mr.  CONNAULY.  What  more  does  the  Senator  from  Ne- 
braska want? 

Mr.  NORRIS.  Let  me  explain.  The  House  text  provides 
for  a  tax  of  1  cent,  and  the  Senate  committee  amendment 
provides  for  a  tax  of  one-half  cent.  A  perfectly  logical  posi- 
tion for  Senators  to  take  who  are  opposed  to  any  tariff  would 
be  to  get  as  low  a  tariff  as  possible  if  they  can  not  prevent 
any  tariff.  Hence  it  would  be  to  their  Interest,  believhig  that 
way.  to  vote  for  the  committee  amendment  dutting  the  tax 
down  to  one-half  a  cent,  but  by  doing  that  under  the  ruling 
of  the  Chair  they  are  prohibited  from  ever  having  an  op- 
portunity to  vote  to  have  the  entire  tariff  on  oil  eliminated 
from  the  bllL 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  suggest  to  the 
SenaUxr  from  Mlsslsslpi4  that  perhaps  one  way  out  of  the 
difficulty  would  be  to  offer,  as  a  substitute  for  the  committee 
amendment,  an  amendment  to  the  House  text  striking  out 
the  numeral  "  1."  in  line  24.  and  Inserting  "  one-half  "? 

Mr.  HARRISON.  I  was  about  to  make  the  motion,  and  I 
will  now  make  the  motion,  to  strike  out  everything  on  page 
342.  beginning  with  Une  23,  and  an  page  243  down  to,  and 
Including.  Une  13.  That  would  strike  out  the  House  text  and 
the  Senate  committee  amendmmt. 
Mr.  JOHNSON.  Mr.  President,  a  p(tot  of  order. 
Mr.  NORRIS.  I  would  like  to  make  a  suggestion  to  the 
Cbalr.  I  think  it  is  perfectly  plain  that  if  we  follow  the  two 
rulings  of  the  Chair  a  Senator  will  have  to  vote  against  his 
own  convictions  on  the  first  question  in  order  ever  to  stand 
any  <duu3ce  of  getting  an  opportunity  to  vote  his  real  con- 
Tlctloiu  on  the  second  question.  I  want  to  ask  the  Chair 
why  this  rule  does  mA  apply.  A  motion  to  strike  out  and 
amend  Is  subject  to  a  motion  that  would  amend  or  perfect 
the  text  before  the  question  is  voted  on.  In  other  words,  in 
order  to  do  that  why  is  It  not  In  order  now  to  move  to  strilce 
out  of  the  bill  the  House  text  so  there  would  be  no  tariff? 
Then  every  Senator  would  have  an  opportunity  to  vote  his 
convictions  on  all  the  matters  hivolved. 

Mr.  ASHURST.  Mr.  President,  with  other  Senators.  I  am 
anxious  to  secure  relief  for  the  copper-mining  industry,  but 
we  scorn  and  reject  a  victory  obtained  by  any  parllamentazy 
trick.  Evny  fignator  has  a  right  to  vote  .on  each  question 
f atrly  and  squarely  without  any  subterfuge.  So,  on  behalf  of 
a  number  of  Senators  who  are  trying  to  secure  proper  and 
needed  tariffs,  we  wish  it  imderstood  that  we  would  not 
accept  a  victory  predicated  upon  or  arising  from  any  par- 
liamentary sharp  practice.  Therefore,  so  far  as  the  ground 
in  a  parliamentary  sense  may  be  clMured.  we  wish  it  to  be 
cleared,  and  we  wish  to  have  a  fair  and  square  vote. 

I  perceive  no  difficulty  in  the  situatlcBL  Ihere  Is  to  me 
no  complexity  about  the  question.  The  question  is  presented 
as  it  has  beoi  presented  all  throu^  the  bill  »v/(\  wHl  be 
after  these  tariff  items  shall  have  been  r^^yluded.     The 


qnestioti  Is  on  ttie  Senate  committee  amendment.  If  it  be 
adopted,  then  the  question  recurs  on  the  conmilttee  amend- 
ment as  amended  by  the  Senate.  What  else  does  the  Senator 
from  Nebraska  want?    What  else  is  there? 

Mr.  NORRIS.  The  Senator  said  the  question  would  be 
on  the  amendment  as  amended.  There  is  no  such  thing. 
It  is  the  House  text. 

Mr.  ASHURST.  The  Senate  makes  the  amendment.  If 
that  be  adopted  by  the  Senate,  then  the  question  recics 

Mr.  NORRIS.  Oh,  no;  there  is  where  the  Senator  is  in 
error. 

Mr.  ASHURST.  Then  I  have  fallen  Into  a  deep  sea.  par- 
llamentarily. 

Ml.  NORRI&  I  want  to  submit  tbi^  to  the  Chair  as  well 
as  to  the  Senator  from  Arizona.  Suppose  the  Senate  com- 
mittee amendment  is  agreed  to.  Under  the  ruling  of  the 
Chair,  as  I  understand  it.  that  ends  the  matter.  It  is  not 
subject  to  another  amendment,  but  that  ends  it.  and  there 
is  no  possibility  of  another  vote  on  the  question. 

The  Senator  from  Arizona.  I  think,  is  laboring  under  a 
misapprehension  that  if  the  Senate  committee  amendment 
is  agreed  to,  then  we  have  to  vote  on  the  amendment  as 
amended:  but  that  is  not  true.  The  Senate  committee 
amendment  is  an  amendment  of  the  text  at  the  bill,  and 
when  that  Is  amended  then  the  text  of  the  bill  Is  changed. 
Under  the  ruling  of  the  Chair  there  is  no  way  to  change  it. 

Mr.  REED.  Mr.  President,  may  I  make  this  suggestion  to 
the  Chair?  In  the  way  the  bill  has  come  to  us  from  the 
Printing  Office  it  looks  as  though  the  whole  paragraph  of  the 
House  text  has  been  stricken  out  and  replaced  by  committee 
language.  That  is  not  the  fact,  however,  in  essence,  for  if 
the  Chair  will  look  at  the  bill  he  will  see  that  the  first  two 
words  of  the  House  paragraph  are  not  changed.  Conse- 
quently we  have  this  situation:  llie  paragraph  that  comes 
from  the  House  is  not  entirely  stricken  out  by  the  Senate 
committee  amendment  but  is  only  modified  by  the  commit- 
tee amendment  after  the  first  two  words.  That  being  so.  and  ' 
asfCTjmlng  that  the  Senate  votes  for  the  committee  amend- 
ment, a  motion  would  then  be  in  order  to  strike  from  the  bill 
the  entire  paragraph  as  amended.  I  submit  to  the  Chair 
that  that  is  necessarily  so. 

Mr.  BARKLEY.  Mr.  President.  I  am  afraid  the  Senator 
from  Pennsylvania  Is  mistaken,  because  the  language  of  the 
House  provision  puts  a  tax  of  1  cent  per  gallon  on  crude 
petroleima,  and  so  forth,  whereas  the  Senate  committee 
amendment  puts  an  entirely  different  rate  of  tax  upon  those 
items.  It  puts  a  tariff  of  one-half  cent  on  oiL  The  lan- 
guage is  transposed  so  that  it  is  entirely  different.  It  is 
really  a  striking  out  of  the  entire  language  of  the  House 
text  and  a  substitution  of  new  language  provided  by  the 
Senate  committee. 

Mr.  REED.  That  is  the  way  the  Printing  Office  has  sent 
it  to  us;  but  the  first  two  words  of  the  paragraph  and  the 
last  sentence  of  the  paragraph  remain  the  same. 

Mr.  BARKLEY.  But  the  first  two  words,  if  left  to  them- 
selves, make  no  sense  at  alL 

Mr.  FBSS.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 
.  Mr.  PESS-    My  inquiry  is.  if  subsection  (4)   is  stricken 
out  and  a  new  subsection  (4)  Is  inserted  by  the  Senate,  is 
the  Chair  treating  subsection  (4)  as  involved  in  the  amend- 
ment to  strike  out  and  insert? 

The  VICE  PRESIDENT.  That  Is  the  pcsitiOQ  of  the 
Chair.  Hie  House  text  can  be  amended  and  an  amend- 
ment to  It  is  In  order  first,  or  the  Senate  committee  amend- 
ment may  be  amended  if  there  is  no  motion  made  to  ft^<'P<^ 
the  House  provision.    That  is  the  purpose  of  the  rule. 

Mr.  FBSS.  Being  In  the  order  of  striking  out  and  in- 
•ertlng.  It  can  not  be  divided;  otherwise,  it  would  be  an 
easy  matter  to  take  care  of  it.  If  the  Senate  votes  affirma- 
tively to  strike  out  and  insert.  It  would  be  the  Senate  com- 
mittee provlsioD  that  would  be  adopted.  U  it  votes  nscm- 
tlvely.  that  would  mean  both  have  failed  and  the  part  tV*^ 
1^  reserved  would  be  the  House  provision.  Then  it  would 
be  in  order  to  move  to  strike  out  the  House  provmon.    * 


Mr.  HARRISON.  Mx.  Piisiikiiil.  does  tiw  Qiair  then  hold 
that  the  motion  I  made  is  not  in  onler? 

The  VICE  PRESIDENT.    It  is  not 

Mr.  WALSH  of  Montana.  Mr.  President,  let  me  joggest 
that  by  unanimous  consent  the  mottan  to  strike  out  and 
insert  may  be  divided.  Tliai  eonki  be  dons  by  unanimoiifi 
consent. 

Tttt  VICE  PRESIDENT.  It  can  be  done  by  unanimous 
consent,  of  course. 

Mr.  WAIiSH  of  Montana.  Ttaen  we  would  vote  on  the 
motion  to  insert  first  and  on  the  motion  to  strike  out 
afterwards. 

Mr.  CONNALLY.    I  do  not  understand  that  the  request 

was  made. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  submit  a 
request  for  unanimous  eon.'aent. 

Tte  VICE  PRESIDENT.   Tbe  Seofttor  will  state  it. 

Mr.  NORRIS.  It  seems  to  me  that  all  Senators  want  to  be 
fair  about  this  matter  and  want  to  give  each  Senator  an 
opimrtimity  to  vote  his  santisernts.  both  ss  to  tbe  rate  and 
as  to  wheihtf  there  should  toe  any  tax  at  all.  Therefore  I 
ask  unanimous  oooseot  thai  after  the  vote  is  taken  upon  the 
amendment  it  shall  be  in  erder  to  move  to  strike  out  para- 
graph (4> ,  regardless  of  wbetter  the  oommtttee  ameodmoit 
is  agreed  to  or  not.  ^ 

The  VICE  PRESIDENT.    Im  there  objection? 

Mr.  ASHURST.  Mr.  President,  only  yesterday  I  announced 
that  he  was  a  poor  sportsman  who  changed  the  rules  in  the 
.  middle  of  the  game.  Let  the  nries  of  the  Senate  api^  In  this 
case  now  as  they  have  miiXormly  for  a  score  or  more  of  years. 
Now  all  of  a  sudden  ah  effort  is  made  to  secure  unanimous 
consent  to  alt^r  the  rules  of  the  Senate,  although  the  pro- 
ponents of  the  tariff  pnnnsal  are  not  to  blame  and  have 
done  nothing  to  taring  about  the  parliamentary  tangle,  if 
there  be  one.  All  we  ask  is  that  the  Senate  proceed  under 
its  well-known  and  usually  sppUed  rules. 

Why  is  it  necessary  now  by  imenimous  consent  to  haiw  a 
new  rule,  in  order  that  Seoatan,  forsooth^  may  obtain  what 
they  believe  is  an  advants^e?  We.  I  say,  soorn  a  parlia- 
mentary victory  obtained  tasr  a  tcidc.  but  we  should  be  lashed 
from  the  temple  of  justice  tf  we  should  consent  that  tbe 
rules  shall  be  changed  to  our  harm  in  the  middle  of  the 
game.    I  object. 

Tlie  VICE  PRESIDENT.  Otajeotion  is  made.  Tbe  ques- 
tion is  on  the  *m»T>^mftnt  offered  by  the  Senator  from  Mis- 
sissippi. 

Mr.  CONNAIXY.    Mr.  President 

The  VICE  PRKflmBNT.    Does  the  Senatgr  from  Missis- 


tiylug  to 


Tte  Chair 


sippi  yield  to  the  Senator  from  Texas? 

Mr.  HARRISON.    I  yield. 

Mr.  CONNALLY.    I  wish  to  offer  an  amendment. 

Mr.  NORRia  Mr.  President.  I  desire  to  submit  a  motion. 
I  understand  the  Senator  from  Arizona  objected  to  my  re- 
quest for  unanimous  consent? 

The  VICE  FBESnXXT.  Tbe  Senator  from. Arizona  ob- 
jected to  the  request  for  'i"''"^™*^**  consent 

Mr.  ASHURST.    Respectfully,  I  objected. 

Mr.  NORRIB.  I  move  to  amend  the  committee  amend- 
ment by  striking  out  "  one-lialf  cent "  and  inserting  In  Ueu 
thereof  "  one-twentieth  of  1  cent" 

The  VICE  PRESIDENT,  llie  question  is  on  the  amend- 
ment of  the  sM»p^^r  from  JSefaraska  to  the  amendment  re- 
ported by  the  committee. 

Mr.  RXED.    That  ia  in  Une  S,  on  page  243.  is  it  not? 

Mr.  NORRIB.    It  is  hi  line  S.  on  page  243. 

Mr.  CONNALLY.  Mr.  PresldcsDt,  I  do  not  desire  to  Inter- 
rupt the  Senator  from  Mississippi.  I  am  perfectly  ^rffllng 
that,  he  should  proceed. 

Mr.  HARRISON.  No;  I  vUl  follow  the  Senator  from 
Texas. 

Tbe  VICE  FREBIDBNT.  The  question  now  Lb  on  Om 
amendment  at  the  Senator  from  Vtfbraska  to  the  amendment 
reported  by  the  cnmmttt^.  AU  in  favor  of  the  amsad- 
ment 

Mr.  LONG.    lit.  President 

Mr.  TYDlNas.    I  ask  for  ttie  yeas  and  nays. 


LOffO. 
tion  before  tne  vote. 

Tte  VICE  PRBSIDflENT. 
tor  from  Louisiana. 

Mr.  LONO.  Mr.  President,  we  might  just  as 
qoestlon  up  now  on  tbe  asnmdaient  of  the 
Nebraska  as  to  do  it  later,  because  what  the 
Nebraska  has  moved  to  do  is  to  strike  out  any  relief  Hv  4iM 
oil  fraternity  of  the  United  States;  that  to  what  ths  amaftd- 
ment  smounts  to.  In  other  woctds,  the  Senator,  with  a ' 
ttwrough  knosriedge  of  the  rules  of  the  Senate,  has 
to  a  head  the  issue  whettker  or  no*  we  are  going  to 
all  relief  that  is  proposed  toy  the  bill  as  reported  by 
committee. 


Mr.  NORRIS.     Mr. 

The  VICE  PRESIDENT.    Does  the  Sraator  tram 

yield  to  the  Senator  from  lUbnMkakl 
Mr.  LONG.    I  yield. 
Mr.  NORRIS.    I  want  to  say  to  the  Senator  franidy  thst 

I  am  opposed  to  any  tariff  on  oil,  and  the  Senattnr  has  osr- 
rectly  stated  my  position  whm  he  says  the  ohjoet  of  ttm 
amendment  offered  by  me  is  to  prevent  any  tariff  on  oB.  '  1 
frankly  concede  that  that  is  what  I  have  in  view,  and  wnder 
the  ruling  of  the  Chahr  It  is  goixw  to  be.  as  I  see  tt^this  only 
opportunity  to  test  that  question. 

Mr.  TYDHfOS.    BCr.  President,  Win  the  Senator  ylsldt 

The  Vic6  PRESIDENT.'  Does  the  Senator  from  EMd- 
sfana  yi^d  to  the  Senator  tihm  MSrylandT 

Mr.  LONO.    lyidd. 

Mr.  TYDntoe.  Mr.  President,  ft  pftrUamentery  laqdfary. 
Wordd  it  be  In  order  to  offer  a  substitute  for  ttie  ■uwrndiiigut 
offered  by  the  Senator  from  H^nadcaf 

Mr.  LONO.    Not  while  I  have  the  floor.    CLaugbtor.T 

Mr.TYDINas.  I  would  only  do  tt  with  the  Senator^  per- 
mission; I  am  not  taring  to  take  hnn  off  the  floor. 

The  VICE  PUBSIDENT.  Under  the  rtdes  ttie  amfmdiwent 
proposed  by  the  Samtor  from  Nebrasks  may  be  aineiwlNl. 

Mr.  TYDINOS.  Will  the  Senator  from  Loolslinft  jteM  to 
me  long  enough  to  enable  me  to  make  sudi  a  motion.  1M0I& 
win  not  change  the  situation? 

Mr.  LONO.    Very  weH.  I  yield. 

Mr.  TYDINOS.  I  should  like  to  offer  a  sobstMote  by  te- 
serthig  in  place  of  one^^twentieth  of  1  cent  wfaleh  ivoidd  bs 
4  mills  or  5  mlll^^ —  '^^ 

Mr.  LONO.    It  would  be  one-half  a  mffl. 

Mr.  TYDINOS.  Yes;  my  mathematics  was  Inaocaraftt  for 
the  moment.  That  is  a  little  lower  than  the  rate  X  hftd  In 
mind. 

Mr.  NORRIS.  Mr.  {^resident.  In  order  to  make  It  per- 
fectly clear,  win  the  Senator  yield  to  me  for  tbe  purposi  of 
rhftT>ging  zny  amendment? 

Mr.  LONO.    I  yield. 

Mr.  NOBRia  I  will  chhnge  It  and  move  to  gtrlke  cot 
"one-half  cent"  and  insert  In  lieu  thereof  "one^faorth 

Mr.  CONNALLY.  Mr.  President.  I  mske  the  poUK  o( 
order  that  Che  *n\mnAm»nt  of  the  Senator  from  IfebrftrtEft  Is 
frivolous,  and  Is  not  made  in  good  lalth. 

Ur.  NOKBIS.  It  is  not  frivoloue,  snd  It  to  nude  In  food 
faith. 

Mr.  CONNALLY.  The  Senator  has  said  tfaftt  be  doss  BoC 
believe  in  any  kind  of  a  tariff  on  oiL 

Mr.  NORRIS.    That  to  light. 

Mr.  CONNALLY.  Y'et  he  to  pretending  before  ttie  Seoftte 
to  be  In  f  aver  of  a  tariff  of  a  anarter  of  a  mm. 

Mr.  LEWIS.    Mr.  Presldoat 

The  VICE  PRESIDENT.  Does  the  Senator  from  Irmrtstona 
yield  to  the  Senator  from  nUnoto? 

Mr.  LONG.    I  yield.  

Mi.  lewis.  I  Should  Uke  to  ask  the  Senstnr  tttsa 
braska  ff  this  is  an  effort  to  strike  one  Mllto  out  of 
whole  bin.    [Laughter.l  ..   ^ 

Tte  VICE  PRESIDBNT.    Tte  smendment  to  tte 
ment  to  in  order,  and  tte  Senator  from  Loatolaaa  baa 
recognized. 
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Mr.  LONG.  lifr.  President,  as  ridiculous  as  the  amend- 
ment may  appear,  it  is,  nevertheless,  a  very  frank  and  hotMOSt 
effort  on  the  part  of  the  Senator  from  Nebraska  to  baTe  no 

tariff  on  oil. 

Mr.  NORRIS.    That  Is  risht. 

Mr.  LONG.  There  are  Senators  who  might  have  objected 
to  that  characterization  of  the  amendment,  but  I  am  glad 
it  does  not  offmd  my  friend  from  Nebraska. 

I  had  gone  to  the>ofBce  of  the  Senator  from  Nebraska  the 
other  day  to  discuss  a  number  of  topics  with  him,  and  I 
had  intended  to  discuss  with  him  this  matter:  but  I  be- 
lieved that  it  probably  might  be  more  effective  to  have  an 
open,  frank  discussion  here  in  the  Senate  on  this  oil  tax 
than  to  undertake  to  discuss  it  at  a  time  when  there  would 
be  no  one  else  present  to  advance,  if  there  are  any.  argu- 
ments to  the  contrary. 

Mr.  CONNAIXY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ix)UisiBna 
yield  to  the  Senator  from  Texas? 

Mr.  LONG.    Yes.  sir. 

Mr.  gONNALLY.  Will  the  Senator  yield  for  a  moment 
that  I  may  make  a  parliamentary  inquiry? 

Mr.  LONG.    I  yield. 
\  .-    The  VICE  PRESIDENT.     The  Senator  from  Texas  will 

state  his  parliamentary  inquiry. 

Mr.  CONNALLY.  Would  not  a  substitute  for  the  amend- 
ment offered  by  the  Senator  from  Nebraska  be  in  order? 

The  VICE  PRESIDENT.    A  substitu^  would  be  in  order. 

Mr.  CONNALLY.    I  offer  the  following  as  a  substitute. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Texas  in  the  nature  of  a  substitute  for 
the  amendment  offered  by  the  Senator  from  Nebraska  will 
be  stated. 

The  Chucf  Chtsax..  In  lieu  of  the  amendment  offere4  by 
the  Senator  from  Nebraska  it  is  proposed  to  strike  out 
"  one-halt  cent  "  and  insert  "  1  cent,"  and  in  line  6.  page 
243  of  the  bill,  it  is  proposed  to  strike  out  "  one -half  cent " 
and  insert  "1  cent";  in  line  7.  to  strike  out  "2Yi"  and 
insert  "  3  ";  and  in  line  8  to  strike  out  '  4  "  and  insert  "  2." 

Mr.  NORRIS.  Mr.  President.  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  a  substitute  for  the 
pending  amendment. 

The  VICE  PRESIDENT.  Except  for  the  first  rate  named,  it 
is  not  a  substitute  for  the  pending  amendment,  and  the 
point  of  order  is  sustained. 

Mr.  CONNALLY.  I  offer  as  a  substitute  to  strike  out 
"  one-half  "  and  insert  "  one." 

The  VICE  PRESIDENT.  That  is  in  order.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Texas  in  the 
nature  of  a  substitute  to  the  amendment  offered  by  the 
Senator  from  Nebraska. 

Mr.  LONG.  Ntr.  President.  I  understand  the  Senator  from 
Nebraska  has  changed  his  proposed  amendment  providing 
a  rate  of  one-twentieth  of  a  cent  to  one-fourth  of  a  mill, 
so  that  the  Senator  from  Texas  can  amend  his  substitute 
so  as  to  cover  that  point.  So  now  we  are  debating  the  sub- 
stitute offered  by  the  Senator  from  Texas  to  determine 
whether  we  will  amend  the  amendment  that  the  Senator 
^  from  Nebraska  has  offered  to  the  pending  amendment  of 
the  Senate  Finance  Committee  amending  the  Hoiise  bilL 

Mr.  President,  perhaps  the  Senator  from  Texas  would 
like  to  discuss  his  amendment  first,  if  he  thinks  that  is  nec- 
essary, because  that  is  now  the  question  we  are  fixing  to  dls- 
-^  cuss.  So  I  will  be  glad  to  jdeld  the  floor  to  him  in  order 
that  he  may  discuss  hts  amendment,  if  he  prefers,  in  that 
order,  because  It  is  now  his  amendment  which  we  are  dis- 
cussing. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  I  expect  to 
discuss  it  briefly. 

Mr.  LONG.    The  Senator  can  take  his  time;  he  does  not 
"--^,^^    need  to  be  in  any  hurry  so  far  as  I  am  concerned.    I  yield 
the  floor  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  Mr.  President  and  Senators,  this  Is  a 
bill  to  raise  revenue.  The  House  of  Representatives  under 
the  Constitution  is  charged  with  the  duty  of  originating 
revenue  measures.     In  the  performance  cf  that  duty,  the 


I  House  has  sent  to  us  a  bill  whidi  carries  an  excise  tax  on 
j  imparts  of  petroleum  and  petroleum  products  at  the  rate  of 
;  1  cent  per  gallon,  or  42  cents  per  barreL    llie  Senate  com- 
mittee, in  passing  upon  the  matter,  modlflol  the  rate  and 
I  provided  for  an  import  tax  of  one-half  pexn  per  gallon  on 
i  crude  petroleum,  one-half  cent  on  fuel  oil,  3V^  cents  per 
gallon  on  gasoline,  and  4  cents  on  lubricating  oil. 
Mr.  President,  it  will  be  urged  that  this  Is  not  a  revenue- 
i  producing  tax.    I  want  to  submit  briefly  the  facts.    In  1930 
■■  we  imported  into  the  United  States  105.618.000  bcirrels  of 
crude  petroleum  or  petroleum  products.    In  1931  in  the  oil- 
producing  sections  of  the  counlry  there  was  such  a  large 
production  of  oil  that  by  law  various  States  of  the  Union 
,  had  to  limit  production  in  order  to  prevent  waste  of  these 
great  natural  resources,  and  because  of  that  program  the 
I  States  of  Oklahoma  and  Texas  put  their  oil  fields  under 
'  martial  law  in  order  to  control  and  to  reduce  production. 
However,  in  face  of  that  fact,  in  1931,  there  were  imported 
i  into  the  United  States  86.000,000  barrels  of  oil  or  oil  prod- 
!  ucts,  chiefly  from  Central  and  South  America. 
I      Mr.  President.  I  want  Senators  who  are  so  sensitive  about 
:  the  mention  of  the  word  "  tariff  "  to  listen  to  me.     This 
I  matter  has  been  exhaustively  considered  by  the  Tariff  Com- 
j  mission,  and  the  Tariff  Commission  reports  that  there   is 
I  a  differential  of  (1.03  per  barrel  t>etween  the  production  cost 
I  of  mid-continent  oil  and  foreign  oil  when  delivered  on  the 
j  Atlantic  seaboard. 

I      So,  Mr.  President.  let  me  remind  those  who  are  »?inng 
i  about  this  item  being  a  tariff  item  that  the  full  1-cent  rate 
I  would  be  only  42  cents  a  barrel  excise  duty  at  the  custom - 
j  house,  against  $1.03  difference  in  cost  of  production.    There- 
!  fore,  there  is  no  reason  on  earth  why  every  barrel  of  oil 
!  that  these  producers  desire  to  bring  into  the  United  States 
shoiild  not  be  still  brought  into  the  United  States:  and.  if 
that  be  true,  this  particular  item  will  produce  from  thirty 
to  forty  million  dollars  revenue  for  the  Treasury. 
I      Oh.  but  some  gentlemen  say.  the  Department  of  Com- 
merce has  estimated  that  the  revenue  would  be  only  $5,000.- 
000.    The  Treasury  Department  is  not  for  this  tax.     The 
Treasury  Department  would  make  no  estixnates  on  this  tax, 
'  They  told  the  Finance  Committee  that  they  took  the  figures 
j  from  the  Etepartment  of  Commerce.    No:  the  Department 
,  of  the  Treasury  is  not  for  this  tax.  because  Mr.  Mellon's 
Gulf  Oil  Co.  is  one  of  the  largest  importers  of  foreign  oil; 
;  and  Mr.  Mellon  and  all  of  his  immediate  group  have  fought 
an  excise  tax  on  Imported  crude  petroleum  and  its  products 
for  years. 

It  is  said  that  this  item  win  produce  only  $5,000,000.  If  it 
produces  $5,000,000,  that  is  proof  of  the  fact  that  some  oil 
will  come  in.  If  some  oil  will  come  in.  why  will  not  more  oil 
come  in?  If  it  will  admit  a  single  barrel  of  oil,  why  should 
it  not  admit  two  barrels,  or  three  barrels,  or  many  millions 
of  barrels? 

Mr.  President,  the  estimates  in  this  case  have  not  been 
fairly  made,  and  they  do  not  reflect  the  facts. 

Let  me  suggest  to  Members  of  the  Senate  that  our  do- 
mestic petroleum  product  already  bears  a  heavy  domestic 
tax.  while  imported  petroleum  comes  in  without  paying  a 
single  cent  toward  the  support  of  the  Government  of  the 
United  States. 

In  my  State,  and  in  other  States  where  oil  is  produced, 
the  moment  the  oil  reaches  the  surface  of  the  earth  the 
State  takes  a  production  tax  from  it.  It  taxes  the  groes 
production  of  the  well.  That  tax  goes  hito  the  State's 
income.  Foreign  oil  comes  into  the  United  States  without 
pairing  a  cent  of  that  production  tax;  and  unless  we  levy  an 
excise  tax  on  foreign  oil  at  the  customhouse,  we  are  not 
only  not  helping  the  domestic  oil  intxlucer  but  wfc  are 
penalizing  him.  because  we  are  permitting  the  foreigner  to 
bring  in  his  oil  and  sell  it  in  our  markets  while  we  are 
taxing  the  domestic  producer  for  the  privilege  of  bringing 
the  oil  from  the  bowels  of  the  earth  to  its  surface. 

Let  me  call  attention.  Mr.  President,  that  this  bill  carries 
a  tax  on  pipe  lines.  This  bill  provides  that  any  shipper  of 
oil  who  transports  it  through  a  pipe  line  must  pay  a  certain 
percentage  of  the  cost  of  transportation  to  the  Federal  Gov- 
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eraoient.  llist  it  •  ndcnl  tes.  net  on  the  great  oO  oom- 
pany  but  on  tlie  privilege  of  transporting  the  oQ,  a  tax  to 
be  paid  by  the  producer  ot  oJL 

This  bill  taxes  an  oil  prodaeer  for  the  mere  privilese  of 
sending  his  oil  through  a  pipe  Une.  That  is  a  Federal  tac; 
and  unle«  we  adopt  an  eadw  tax  on  Imports,  we  are  per- 
mittins  the  man  yonder  In  Central  and  South  America  to 
bring  his  oil  here  in  a  tanker  and  aeD  it  to  our  citiaens  wtth- 
oot  contributing  one  cent  to  the  PMeral  income.  Without 
an  excise  tax  on  crude  iwitnikiwi  and  its  products  In  this 
bill,  the  policy  of  our  States  and  our  Government  Is  to 
penalise  the  domestic  oil  prwtueer  and  to  give  a  premium 
to  the  foreign  producer  of  6EL 

Who  are  theoe  forelsn  lanwlinwi'i  of  oil?  In  the  case  of 
ordinary  imparts  it  might  be  said  that  any  merdiant  oould 
be  an  importer.  Any  one  oould  buj  from  foreign  manufac- 
turers. There  might  be  thousands  of  such  importers 
throughout  the  United  States.  When  it  comes  to  the  impor- 
tation of  oil  and  petroleum  ivodnets,  howerer,  who  axe  the 
importers?  There  are  <mty  four.  Of  oourse  there  might  be 
some  isolated  additional  instances;  but,  goteraUy  speaking, 
there  are  only  four.    Who  are  they? 

The  Standard  Oil  Co.. of  ^ndiy"^  owns  the  Pan- American 
Petroleum  Co.  The  Pan-American  Petroleum  Co.  was  the 
one  great  oil  company  that  came  before  the  Ways  and 
Means  Committee  of  the  House  and  before  the  Finance  Com- 
mittee of  the  Senate  and  opposed  the  levy  of  any  sort  of  an 
excise  tax  on  foreign  oil.  The  Fan-American  Petroleum  Co., 
a  branch  of  the  Standard  Oil  Co.  of  Indiana.  Is  fighting  this 
tax  tooth  and  nail. 

Who  are  the  others? 

The  Standard  Oil  Co.  of  New  Jersey  is  aziother  importer. 
It  is  opposing  this  tax. 

Who  in  the  others? 

The  third  is  the  Dutch  SheO  Oil  Corporation. 

The  fourth  is  the  Gulf  Petroleum  Co..  Mr.  Mellon's  com- 
pany. 

So  there  are  four  reasons,  amcmg  others,  against  this  tax. 
The  first  is  the  Standard  Oil  Co.  of  New  Jersey.  The  second 
is  the  Stazulard  Oil  Co.  of  TiMllana  The  third  is  the  Dutch 
Shell  Co.  The  fourth  is  the  MeUon  group,  known  as  the 
Gulf  OU  Co. 

Mr.  President,  it  may  be  said,  and  no  doubt  will  be  said, 
that  this  is  a  tsuifl  item,  and  that  Senators  on  this  side  of 
the  aisle  can  not  consistently  vote  for  anything  in  the  way 
of  a  tax  on  anything  at  the  customhouse. 

Mr.  President,  the  Democratic  view  of  the  tariff  from  the 
earUest  times  has  been  that  the  chief  object  of  levjring  duties 
at  the  cxistomhouse  was  to  secure  revenue  and  that  protec- 
tion was  incidental.  On  the  other  hand,  the  Republican 
doctrine  has  been  that  the  primary  purpose  of  levying  duties 
at  the  customhouse  was  to  secure  protection,  and  that  the 
revenue  was  incidental.  This  is  a  revenue  bill.  It  is  avowed 
that  we  want  to  search  out  aU  of  the  available  sources  of 
revenue  in  order  thai  we  may  balance  the  Budget  I  offer 
Members  of  the  Senate  a  source  of  revenue  which  I  con- 
fidently beUeve  would  produce  $30,000,000  annually:  and  I 
want  to  suggest  to  Senators  that  the  real  question  here  is 
whether  that  $30,000,000  shall  go  into  the  Treasury  of  the 
United  States  or  whether  It  shall  go  into  the  treasuries  of 
the  great  oil  companies  that  are  importing  their  own  oiL 

If  JiUs  tax  is  levied  its  resiili  will  be  simply  to  decrease  the 
prt^ts  of  the  four  great  oil  oorporations.  It  will  not  shut 
out  the  oil.  because  we  are  levying  a  tax  of  only  42  oents. 
whereas  the  Tariff  Commission  says  that  the  average  differ- 
ence in  cost  of  production  is  |1j03.  The  great  bulk  of  that 
oil  will  still  come  into  the  United  States  and  be  refined  here. 
The  only  difference  Will  be  that  the  Standard  Oil  Co.  of 
New  Jersey,  the  Standard  Qfl  Ca  of  Indiana,  the  Mellon 
group,  and  the  Dutch  Shell  will  receive  about  $30,000,000 
less  profit  than  they  have  been  receiving. 

Let  us  see  whether  or  not  that  is  a  fair  statement. 
Let  me  remind  Senators  that  aU  of  the  other  oil  prodiloers 
in  the  United  States  except  these  four  great  companies  have 
to  produce  domestic  oil.  and  with  that  domestic  oil  they 
compete  with  the  very  four  companies  which  I  am  deacrib- 


1m.    Tte  tmet  that 

their  oil  tax  free  when  domestic  cnrapanies  ara  botnt 

by  State,  oounty,  and  Nation  fives  these  four  great 

listic  concerns  the  power  to  break  the  market  of 

and  ruin  the  independent  producer  and  the 

whenever  they  may  desire. 

In  IMl.  when  Texas  had  troops  In  the  oU  f^dOB  to  oontnl 

production,  when  Oklahoma  had  the  mihtia  in  the  oil 

to  shut  down  production,  when  my  Slate  was 

hundreds  of  thousands  of  doUara  oat  of  the 

to  regulate  production  and  to  shut  down  the 

they  would  not  drown  us  in  oU.  the  four  great  onnipanisB  p, 

owning  foreign  oU  brougl^  In  tremeBdous  anppUea  of  taa- 

f ree  foreign  oil  and  added  to  oar  ilieiiiieii  and  added  to  the 

burdens  irtiich  our  States  were  bearing. 

Is  it  fahr?  Is  it  fair  to  the  Dexas  Go..  Is  It  fair  to 
any  other  great  oil  oompouiy.  to  -foroe  tt  to  eooipi 
America  for  our  markets  and  give  a  premiiOB  to 
domestic  corporations?  The  other  eeeopanieB  have  to  nee 
domestic  oiL  They  have  to  pay  State,  county,  mnnirtpal, 
and  Federal  taxes  on  their  pKOpstty.  The  only*  difSnanea 
wiU  be  that  every  dollar  that  witt  go  into  the  TYeailijm- 
der  this  biU  will  go  into  the  proflte  of  theae  fate  greai  oil 
companies  unless  the  bill  tnelndes  an  excise  tax  of  thla  kind. 
Mr.  President,  I  know  ttiat  Senators  are  anriouB  to  ptw- 
ceed  with  the  bilL  I  couU  conanme  the  rest  of  the  after- 
noon if  I  should  undertake  to  «uote  to  the  Senate  itathtjca 
and  data  with  reference  to  importa  and  with  lefewPDe  to 
domestic  conditions  in  the  oil  lleldSw  Let  tai  rssotad.  Sena- 
tors, however,  that  to-day,  even  as  we  are  stttiBg  hera.  in 
my  State  our  citizens,  under  the  lash  of  the  law.  have  had 
their  oil  weUs  choked  down  until,  thon^  you  may  have  an 
oil  well  capable  of  producing  10.000  barrels  a  day.  undsr  our 
law  you  can  produce  only  67  barrels  ITom  an  Indlvitaal  wnlL 
Sixty-seven  barrels  a  day  is  aU  that  my  State  will  idiow  you 
to  intxluce,  though  you  may  have  a  potential  prodnotlon  of 
thousands.  Our  citisms  are  forced  to  take  that  afltton  not 
because  they  wish  it  but  beeauas  tlie  law  foecee  them  to 
take  it:  and  yet  has  the  Federal  Govemmeait  no  ifnvpathy 
with^our  people?  Is  it  unwilling  to  aid?  On  the  other 
hand,  is  the  Federal  Govemnwnt  going  to  insist  that  to  our 
difficulties  shall  be  added  this  flood  of  foreign  oil  from  Vene- 
zuela and  Central  and  South  America,  brought  hare  not  for 
the  purpose  of  giving  our  domeetir  consumers  lower  prioea— 
no — brought  here  for  the  purpose  of  enrtching  these  four 
oorporations;  'brought  liere  for  the  puipoee  of  aiEordlng 
a  club  whereby  they  can  beat  down  the  snudl 
producer:  and.  onoe  securing  an  absolute  nwnopety  of  the 
oil  business,  they  will  then  fix  their  prices  on 
other  products  at  such  a  figure  as  may  satisfy  their 

Mr.  VANDENBERO.    Mr.  Preeident 

£he  PRESIDSNT  pro  tempove.    Doea  the 
Texas  yield  to  the  Senator  from  Michigan? 
Mr.  CONNALLY.    I  yield. 

Mr.  VANDSNBBRO.  When  the  question  of  ntpe  vpon 
oil  was  pending  in  connection  ndth  the  Snuiot-Bawley  biU. 
many  of  us  <Hwosed  the  proposed  rates  on  the  theory  thfit 
there  was  such  insufficient  regulation  and  proration  at 
that  the  net  value  would  be  pegltgihle,  U  anythlBc.  I 
to  ask  the  Senator  whether  it  la  not  a  fact  that  in  the 
interim  that  phase  of  oil-production  regidaiUon  has  been 
drasUc  in  the  United  States  and  that  that  ebieetton  leow 
has  substantially  disappeared?  ^jt 

Mr.  CONNALLY.    Let  DM  say  to  the  Senator  Cteea  UHhi- 
gan   that   he   is   quite  correct.     Oondittons 
changed  in  the  matter  of  production  since  thoee 
before  the  Senate  in  the  last  Cootnm. 

Mr.  President.  I  make  bold  to  etate  that 
have  been  adopted  in  Oklahoma  and  Texas  with 
to  the  control  of  oil  wouU  not  havo  bee»  totarated  bg  any 
free  people  with  regard  to  any  other  right  whish  they 
ssBsed.   If  the  strong  arm  of  the  militaiy  luMl     ^^ 
to  suitress  free  ■peerh.  the  v&aplm  would  Iwve  lelMited*   If 
it  had  been  employed  to  take  their  private  propecty 
from  them,  they  would  have  risen  up  in  titol,    But 
submitted  beoauae  of  the  dire  necessities  of  the  case.     It 
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was  either  sutanit  or  absolutely  perish  and  be  drowned  in  a 
flood  of  domestic  olL 

Yet.  with  our  Statos  in  the|e  conditions  of  distress,  with 
the  oil-producing  States  going  through  these  terrible  times, 
oppressed  and  distressed,  the  United  States  Oovemment.  in- 
stead of  expressing  sympathy  for  them,  instead  of  lending 
its  aid,  has  been  reusing  to  place  a  single  dollar  of  tax 
upon  the  importers,  and  their  flood  of  foreign  oil  has  in- 
creased our  misery  and  subtracted  from  our  wealth  and 
from  the  orderly  production  of  our  oil. 

Mr.  President,  the  Senator  from  Michigan  also  brought 
out  very  clearly  the  fact  that  two  years  ago  many  Senators 
would  not  vote  for  the  rates  which  were  then  in-oposed  be- 
cause they  thought  that  they  would  shut  out  imports.  Let 
me  remind  the  Senator  that  we  are  not  now  aslcing  in  this 
bill  2  cents  per  gallon.  That  wmild  be.  in  effect,  with  some 
grades  of  oil.  probably  prohibitive:  the  oil  might  not  be 
brought  in.  But  with  a  tax  of  only  42  cents  a  barrel,  and 
with  the  report  of  the  Tariff  Commission  of  a  differential  of 
$1.03  per  barrel.  I  submit  that  this  is  not  a  protective  tax;  I 
submit  that  it  is  a  revenue  tax. 

E)o  Senators  suppose  that  the  great  Oulf  Oil  Co.  will 
cease  to  btfing  its  own  oil  to  its  own  refineries  here  in  the 
United  States  when  it  can  do  so  $li)3  a  barrel  more  cheaply 
than  it  can  buy  domestic  oil.  because  of  the  painnent  of  a 
tax  of  42  cents?  Do  Senators  suppose  that  the  Standard 
Oil  Co.  of  New  Jersey  and  the  Standard  Oil  Co.  of  Indiana 
will  forego  their  opportunity  to  make  61  cents  a  barrel  by 
bringing  their  bwn  oil  into  our  markets? 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNAIXT.     I  yield. 

Mr.  BORAH.  Is  there  any  estimate  as  to  how  much  reve- 
nue we  would  collect  by  reason  of  this  proposed  rate  on  oil? 

Mr.  CONNALLT.  The  only  estimate  I  know  anything 
about,  except  private  estimates,  is  that  of  the  Secretary  of 
the  Treasury,  who.  when  before  the  Finance  Committee, 
said  that  the  Treasury  had  made  no  estimate,  but  that  it 
had  taken  an  estimate  which  had  been  made  some  time 
before  by  the  Department  of  Commerce,  and  that  the  esti- 
mate was  that  it  would  produce  $5,000,000. 

Mr.  BORAH.  Was  any  estimate  made  with  reference  to 
copper? 

Mr.  CONNALLY.  I  do  not  recall  that.  I  do  not  know 
what  that  estimate  was.  Probably  the  Senator  from  Michi- 
gan can  answer  that. 

Mr.  VANDENBERO.  Mr.  President,  the  Treasury  has 
never  made  an  estimate  in  c<mnection  with  copper.  Those 
statisticians  upon  whom  we  have  been  relying  for  infor- 
mation, which  has  txt>ven  itself  to  be  accurate,  have  esti- 
mated an  ultimate  $10,000,000  a  year  trom  the  copper  rate. 
But  let  me  repeat  that  that  is  ultimate,  because  of  the 
existing  stock  on  hand,  and  I  suppose  it  would  be  safer  to 
say  that  the  current  revenue  would  probably  not  exceed 
$5,000,000. 

Mr.  SMOOT.  Mr.  President.  I  have  in  my  hand  figures 
as  to  importation  of  crude  <ril  during  the  years  1929.  1930. 
and  1931.  prepared  by  the  Tariff  Commission  in  a  supple- 
mentary report.  Based  on  these  figures,  the  importations 
<tf  crude  <ril  on  the  average  for  the  years  1929.  1930.  and 
1931  wen  2.636.367.888  gallons,  which  at  half  a  cent  would 
yield  $13,181,839. 

Mr.  BORAH.    Thirteen  million? 

Mr.  SMOOT.    Thirteen  mimon. 

Mr.  BORAH.    Is  that  from  the  Treasury? 

Mr.  SMOOT.  It  is  based  on  the  Tariff  Commission  sup- 
plementary report.  Then,  as  to  fuel  and  gas  oil.  the  esti- 
mate is  5.013.671,000  gallons. 

Mr.  CONNALLY.  What  is  the  total  from  aU  petroleum 
^products? 

Mr.  SMOOT.    Hie  estimate  is  $31,979,245. 

Mr.  CONNALLY.    That  Is  from  the  Tariff  Commission? 

iCr.  SMOOT.    Tliat  is  the  Tariff  Commission's  estimate. 

Mr.  CONNALLY.  I  am  glad  to  have  that.  It  Is  a  sup- 
Idonentary  report,  I  will  say  to  the  Senator  from  Idaho. 
only  recently  sent  up. 


Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator 3rield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  want  to  ask  the  Senator 
from  Dtah  a  question.  I  understand  that  he  just  stated 
that  the  yield  would  be  $21,000,000  on  a  rate  of  half  a  cent 
per  gallon.    I  want  to  know  whether  that  is  correct. 

Mr.  SMOOT.    As  to  fuel  and  gas  oil? 

Mr.  THOMAS  of  Oklahoma.  AD  sorts  of  Imports — crude, 
fuel  oil.  and  gasoline — at  half  a  cent  per  gallon,  would  yield 
$21,000,000? 

Mr.  SMOOT.    That  is  on  the  imports.    The  report  says: 

Imports  of  petroleum,  b—cd  on  the  ftrenkfte  for  three  yean, 
1929.  1930.  and  1931.  taikea  trom  tbe  United  States  Tarflff  Oom- 
miaBlon's  supplementary  report. 

Crude  oU.  3.636,367.888  gallons,  at  a  half  a  cent.  $13,181.- 
839.  Then  for  fuel  and  gas  oil.  1.003.734.334  gallons,  at  a 
half  a  cent,  $5,013,671.  Then  as  to  gasoline  and  other  like 
products.  551.349.414  gallons,  at  aMi  cents,  $13,783,785. 

Mr.  BORAH.  That  is  baaed  on  the  assumption  thst  the 
same  amount  of  oil  will  come  in  after  this  tariff  is  levied. 

Mr.  SMOOT.     That  is  true. 

Mr.  BORAH.  That  is  a  very  unsatisfactory  estimate,  in 
my  Judgment. 

Mr.  CONNALLY.  Mr.  President,  the  figures  which  have 
now  been  presented  Justify  the  statements  which  I  made 
earlier  in  my  remarks,  that  the  Treasury  and  its  suiiposed 
estimates  were  unfriendly,  and  that  they  did  not  reflect  the 
real  facts. 

Mr.  8HKPPARD.    B£r.  President 

The  PRESIDENT  pro  tempore.  Does  the  Junior  Senator 
from  Texas  s^eld  to  his  colleague? 

Mr.  CONNALLY.    I  yield  to  my  colleague. 

Mr.  SHEPPARD.  In  reference  to  the  remark  of  the  Sena- 
tor from  Idaho  that  we  could  not  expect  imports  to  be  as 
large  after  the  tariff  is  levied  as  they  were  before,  let  me  sug- 
gest that  even  if  the  Imports  should  fall  off  50  per  cent, 
under  this  estimate  we  would  have  collected  about  $15,000,000 
in  revenue  during  the  3-year  period  1929,  1930,  and  1931. 

Mr.  CONNALLY.  I  thank  the  Senator.  As  was  well  sug- 
gested by  my  colleague,  if  imports  should  decline  1*0  per 
cent,  we  would  still  receive  $15,000,000  additional  revenue. 

I  agree  with  the  Senator  from  Idaho  that  any  consid- 
erable import  tax,  of  course,  has  a  tendency  to  decrease  im- 
ports. But  the  facts  still  are  that  at  least  three  of  these 
great  companies  have  their  refining  establishments  m  the 
United  States,  their  home  offices  in  the  United  States,  and 
it  is  to  their  interest  and  their  profit  to  bring  the  oil  here 
and  refine  it  here,  rather  than  build  and  establisli  new 
refineries  in  Central  and  South  America. 

Mr.  REED.  Mr.  President,  will  the  Senator  srield  for  a 
question? 

Mr.  CONNALLY.    I  am  glad  to  yield. 

Mr.  REED.  I  am  disturbed  by  the  Senator's  amendment, 
because  the  immediate  effect  of  it  would  be  to  make  the  tax 
on  crude  oil  1  cent,  and  the  tax  on  fuel  oil  would  remain  at 
half  a  cent. 

Mr.  CONNALLY.    I  offered  it  afl  the  way  along. 

Mr.  REED.    I  know  the  Senator  did. 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  for  the 
present  I  shall  withdraw  my  amendment. 

Mr.  REED.  I  am  very  glad  of  that,  because  I  do  not 
want  to  get  us  put  into  the  position  of  voting  against  a 
tariff  in  which  we  believe,  merely  because  it  Is  out  of  line 
with  the  other  tariffs. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Penn- 
sylvania that  when  I  offered  the  amendment  I  intended  it  as 
a  substitute  entirely  for  the  amendment  of  the  Senator  from 
Nebraska,  but  the  Chair  held  that  it  was  only  in  part  a 
substitute  and  ruled  out  the  remainder. 

Mr.  REED.  I  heard  that  ruling.  I  knew  the  Senator 
meant  it  quite  in  accordance  with  our  understanding. 

Mr.  CONNALLY.    I  think  that  at  the  conclusion  of  my 
lemarks  I  shall  withdraw  my  amendment. 
1      Bir.  REED.    I  thank  the  Senator. 


Mr.  BORAH.    Mr.  Prealdeiit,  will  the  Senator  ylekl? 

Mr.  CONNAUiY.    I  yield. 

Mr.  BORAH.  There  are  two  proposttioQs  which  naturally 
one  considers  in  regard  to  a  matter  like  this.  The  first  Is 
the  question  of  revenue  aad  the  second  is  the  questloa  of 
protection. 

Ifr.  CONNALLY.    That  Is  right 

Mr.  BORAH.  I  understand  ttiat  some  statistician,  tome 
expert,  testified  before  the  eoiMniittee  that  the  revenue  from 
the  tariff  on  oQ  and  coal  and  copped  and  lumber,  all  oom- 
Mned,  would  amount  to  about  itx  or  seven  milUon  dollars. 

Mr.  OONNAIXiT.  No:  there  was  no  expert  before  the 
eommittee  except  the  Secretary  of  the  Treasury,  as  I  recall 
it.  Most  of  those  on  the  nommlttee  and  others  opposed  to 
these  duties  poke  fun  at  the  ktea  of  their  bringing  in  any 
revenue,  but  there  was  nefcr  presented  any  real  esUmate 
until  the  Senator  from  Utah  produced  the  one  from  the 
Tariff  Commission. 

Mr.  REED.  Mr.  President,  the  report  of  the  committee 
■bows  that  the  oU  tariff  is  Mttawted  toir  the  Treasury  to  yield 
$S.0MJ00  a  year;  the  coal  tariff.  $S00.000:  the  lumber  tariff. 
$1,000,000.     There  is  no  estimate  as  to  copper. 

Mr.  BORAH.    There  ia  no  eofiper  coming  in.  U  there? 

Mr.  RUED.  Oh.  yes:  there  Is  a  lot  of  copper  coming  In 
from  Canada.    Some  iO.0MjMO  tons,  as  I  recaU  It.  came  In 


Mr.  CXDNMALLY.  Bfr.  PwitikTit.  I  do  not  want  the  Sena- 
tor from  Panngylvanla  to  conlsadict  irtiat  I  said  by  quothig 
the  report  of  the  committee.  I  aald  the  Secretary  of  the 
Treasury  appeared  before  our  committee  and  stated  the 
Tkeoury  itself  had  made  no  mthnatr  but  had  borrowed  the 
$6.0O8.OM  estimate  from  the  Department  of  Commerce.  Is 
not  that  cosreet? 

Mr.  RKBD.    I  think  that  it  eoneet. 

Mr.  CONNALLY.  So  the  only  real  estimate.  I  shafi  say 
to  the  Senator  from  Idaho,  that  has  been  made  at  the  request 
of  the  Finanoc  Oommittee  to  the  estimate  which  the  Senator 
from  Utah  haa  exhibited. 

Mr.    VANDBNBERO.    Mr.    President.    wiU    the    Senator 

yieid? 

Mr.  CONNAULY.    I  yield. 

Mr.  VANDENBBRa.  I  do  not  want  one  observation  made 
by  the  Senator  from  Uaho  to  stand  without  correction. 
He  intimated  by  his  inqnixy  that  be  thought  no  copper  was 
coming  into  the  United  Stales  at  the  present  time,  and  I 
want  to  caU  his  attention  to  tiw  fnet  that,  at  the  rate  of  im- 
portation dariam  the  last  thme  n>o*'*^L  the  total  importa- 
tions for  this  year  wiH  ke  OiJOO  tons,  which  wiU  be  the 
largest  figure  in  the  history  of  oonper  importations. 

Mr.  BORAH.  Mr.  Pitsideat.  I  am  pleased  to  have  that 
information. 

Mr.  OONNAIXY.  Mr.  President,  the  estimatss  made  by 
the  Tariff  Commission  are  mrtntn'T  entitled  to  weight  and 
consideration.  The  Tariff  Commission  is  better  equ4[»ped 
than  even  the  Tteasuiy  DspvtmeBt  with  reference  to  ssti- 
mates  on  imports  and  exports.  So  I  am  glad  that  the  Sen- 
ator from  Utah  has  suhmitted  the  estimates  made  by  the 
Tariff  Commission. 

Now.  Bir.  President.  I  desire  to  sum  up  what  I  have  under- 
taken to  point  out  to  the  Senate. 

In  the  first  piaoe,  this  is  it'  revenue  biU;  and  the  excise 
tax  on  petroleum  is  a  revenue  producer  and  will  hring  in 
quite  a  number  of  millions  of  doOars. 

In  the  second  place,  the  domestic  petroleum  producers 
are  heavily  taxed  in  the  States.  They  are  taxed  in  this 
bin  on  the  transportation  at  oil:  and  unless  we  levy  a  tax 
on  imports  for  the  purpose  of  equalling  competition  In 
some  degree,  we  are  going  tf>  do  the  domestic-oil  producer 
a  great  injustice  and  visit  upon  him  a  great  wrong. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CONNAULY.    I  yield. 

Mr.  BARKIXY.  My  Information  Is  that  la  most  of  the 
States,  if  not  in  an  of  them,  there  is  what  is  called  a 
production  tax.  called  in  some  States  a  severance  tax;  but 
whatever  it  is  caUed  It  is  levied  on  the  production  of  crude 


oil.  and  the  same  applies  to  gas  and  solpfanr  and  eoal.  and 
in  many  States  to  other  mineral  products. 

Mr.  CX>NNAU.Y.    That  Is  oonect. 

Mr.  BARKLEY.  What  is  the  average  tax  kvted  taqr  tbit 
States  which  produce  oU,  hy  wbrntent  name  It  may  be 
known? 

Ut.  CONNALLY.  Tiw  rates  vaiy  from  a  to  S%  and  t 
per  cent  in  some  of  the  States. 

Mr.  BARKLEY.  The  Senator  would/  not  be  able  to  mr, 
then,  on  the  average  what  this  production  tax  may  be.  but 
in  the  States  it  is  a  peroe&tage  based  <m  the  sate  yahie  of 
the  product  whsn  it  comes  out  of  the  gmuod. 

Mr.  CONNALLY.  That  is  oorre^  tt  Is  iMMSd  on  ths 
value  of  the  oil  at  the  moment  it  reaches  the  smrface  of  the 
earth,  m  many  of  the  States  It  is  either  2  or  1)6  per  osnt. 
I  believe  it  is  S  per  cent  in  Otlshiwa 

Mr.  BARKUffY.    I  thhtk  it  Is  IVfc  per  cent  in 
I  believe  the  general  average  would  be  about  2  pe 

Mr.  CONNALLY.    I  would  Judge  eo. 

Mr.  BARKLEY.  That  is  a  State  tax.  and  the  revmoB  i 
to  the  payment  of  the  expenses  of  State  goverament.  bpft  It 
is  a  contribution  made  by  this  product  to  sovcrmnssd  In  one 
fonn  or  another. 

Mr.  CONNAU«T.    That  is  true. 
Mr.  BARKLEY.    If  I'  vulBntand  the 
a  is  that  oil  brought  taito  this  country  dom  not 
Mr.  CONNALLY.     It  does  not 

Mr.  BARKLEY.    And  in  that  rmptet  hai  a  i 
tags  over  dniiiffitii:  oil? 

Mr.  CONNALLY.    That  Is  tnK.    m  addUtlon»  this 
bill  which  we  are  now  considering  tanas  the  oil 
his  right  to  transport  oil  through  a 
must  be  paid  by  the  paodueer  for  the 

Mr.  BARKLEY.    Of  oourse,  that  would  «ply  to 
ported  oU  as  well  as  the  dnmiehe  oIL 

Mr.  CONNALLY.  But  the 
by  pipe  line.  They  are  imlnaded  along  the 
and  are  consumed  there.  Of  course,  if  they  shoidd  be 
ported  by  pipe  Unes,  f  ooreign  oils  would  pay  that  tax  as  weB: 
but  as  a  matter  of  fact,  the  Coreign  oils  are  not  tnuHposisd 
by  pipe  liz»e.  They  are  landed  at  Atlanttr  ports  and  leilned 
and  consumed  in  those  very  areas. 

Mr.  LONO.   Mr.  President,  will  the  Senator  yield  aow7 

Mr.  CONNALLY.    I  yield. 

Mr.  LONG.    The  answer  the  Wmator  mads  a  smmmt  ago 
is  not  exactly  correct.    I  have  an  analysis  of 
In  some  States  the  tax  Is  as  Ugh  as  11  cents  i 
the  high  grades.   At  this  time  some  of  that 
for  less  than  7$  cents  a  barret  and  paying  11 
tax  in  some  States,  so  it  goes  away  above  the 
In  some  liutanoes  it  is  as  high  as  19%  per  orat  at  this 

Mr.  CONNAILY.  I  thank  the  Senator.  I  undestsdir  to 
my  it  varied  in  the  varloos  States.  I  did  not  undsrtahs  to 
cover  the  whole  fleM  accurately  and  in  dstafl. 

Irrespeettve  of  the  rate,  the  point  I  am  updwlsllHg  to 
make  is  that  the  domestle  off  and  the 
of  ofl  are  heavily  taxed  In  aU  of  the  States,  white  the 
produosrs  of  oil  are  not.  I  have  statlsties  asaliihte. 
I  Shan  not  bring  to  the  attention  of  the  Ssnato  a$  ttdi 
showing  the  proportion  of  ad  vatetem  taaas.  the  ad 
taxes  which  the  oU  producers  In  America  pay  tonsard  fhs 
State  governments,  ad  valorem  tans  on  thsir  Isad^  on  their 
oU  wdls.  on  their  refineries,  on  thsir  pipe  Itoss,  and  on 
every  other  character  of  personal  and  real 
those  conoems  own.  It  is  a  very  substantial  sum  to 
State  in  which  there  is  oil  develomnent.  Ths  f our  inport- 
Ing  ofl  corporations  pay  negUgible  taxes  and  negWgihle  bur- 
dens in  the  South  American  countries  where  they  prodnoe 
the  ofl. 

Mr.  President,  let  me  remind  the  Senate  agate  tha$  the 
united  SUtes  Tariff  Oommisslon,  set  up  bjr  dds 
ment  for  the  purpose  of  aseerUtnhig  the 
domestic  and  foreign  costs,  has  issued  vahuUMe  liirflnastlfte 
on  those  questkau.  I  hold  hi  my  hand  a  supplemsntal  riport 
under  date  of  September  1.  IMl.    Here  is  what  ths 
Commission  than 
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In  oontnct  with  the  situation  for  the  Nation  as  a  whole,  the 
State  of  Texas  produced  some  331.7004XM)  barrels  In  1931.  or  S9 
per  cent  of  the  national  total.  That  Is  to  say,  about  35,000,000 
barrels  more  than  the  State  produced  In  lOaO  and  over  AljOOOjOOO 
barrels  more  than  in  1930.  The  production  of  the  fields  of  east 
Texas  In  1981.  practically  all  of  which  was  new  production,  waa 
nearly  108.000.000  barrels.  This  Increase  Is  significant  when  com- 
pared with  the  total  Imports  of  exude  and  refined  oil  from  foreign 
aoxucses,  which  aggregated  some  M.000.000  barrels  of  foreign  oU. 

In  other  words,  wherever  we  have  an  increase  in  domestic 
production  in  our  State  or  in  any  other  State  of  the  Nation 
it  is  offset  immediately  by  the  foreign  oil  which  those  pro- 
ducers bring  into  the  United  States  and  sell  in  competiUmi. 
The  report  of  the  Tariff  CommiSBion  also  sets  forth  the  dif- 
ference in  the  cost  of  production  as  being  Ib  most  grades 
$1.09. 

Mr.  President,  it  is  not  my  desire  to  discuss  the  matter 
at  great  length.    I  submit  it  with  these  three  propositions: 

The  excise  tax  is  a  revenue  measure.  The  official  esti- 
mates of  the  Tariff  Commission  show  that  we  will  get 
$30,000,000.  Is  that  correct,  may  I  ask  the  Senator  from 
Utah? 

Mr.  SMOOT.  We  would  have  gotten  that  much  in  1929, 
1930,  and  1931  for  the  three  shears. 

Mr.  CX>NNALX.Y.  Is  that  an  insignificant  sum?  Is  that 
a  sum  which  Senators  consider  of  no  conseqiience? 

Mr.  8HKPPARD.    Mr.  President 

The  PRBBimMT  pro  tempore.  Doe$  the  Senator  from 
Texas  yield  to  his  colleague? 

Mr.  CONNALLY.    Certainly. 

Mr.  SHEFPARD.  That  estimate  was  baaed  on  a  rate  of 
one-half  cent.  If  the  rate  had  been  1  cent,  the  revenue 
for  the  three  years  would  have  been  $50,000,000  on  crude 
petroleum  and  its  products. 

Mr.  CONNALLY.  I  thank  my  colleague.  The  estimate 
which  the  Tariff  Crnnmisrion  submits  is'on  the  basis  of  one- 
half  cent  a  gallon.  On  the  basis  of  1  cent  a  gallon  the  rev- 
enue for  three  jrears  would  be  an  average  of  $30,000,000.  Is 
$30,000,000  annually  Insignificant?  It  will  not  be  a  pro- 
hibitory tariff.  It  will  be  a  revenue  duty.  It  wiU  help  flU 
the  deficit  in  the  Treasury.  The  refusal  of  the  Senate  to 
vote  for  an  excise  tax  on  foreign  oil  will  benefit  only  four 
concerns — the  two  Standard  OU  companies,  the  Royal  Dutch 
Shell,  and  Mr<  Mellon.  Mr.  Mellon  may  not  need  the  money, 
but  it  WiU  b«>eflt  those  four  companies,  and  I  do  not  be- 
lieve It  will  benefit  anybody  else. 

Mr.  TYDIWQfl.    Mr.  President 

The  PRB8IDKNT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Maryland? 

Mr.  CONNALLY.    Certainly. 

Mr.  TYDINQS.  TD  what  extent  will  it  benefit  the  con- 
sumer of  oil? 

Mr.  CONNALLY.  It  wlU  benefit  the  consumer  by  allow- 
ing to  live  the  independent  <^  companies,  the  independent 
prodiioera.  who  are  the  real  competitars  of  these  gigantic  oil 
corporations.  Unless  tlMse  independents  do  hve.  unless  the 
competitors  at  these  four  great  concerns  are  alloiwed  to  live. 
God  help  the  consumer  when  the  independents  have  been 
smothered  and  stranded,  because  we  shall  then  be  at  the 
mercy  o<  the  great  oil  companies  and  they  will  fix  the  price 
they  desire  for  gascdine.  I  am  UM  that  tn  the  Republic  of 
Colombia,  where  oil  is  produced,  they  pay  for  gasoline  three 
times  as  much  as  we  pay  in  the  United  States,  because  it 
is  controlled  there  by  a  monopoly. 

Mr.  TYDINQ8.  The  Senator  is  going  to  be  frank  *Tiniigh, 
of  course,  as  be  has  been  in  the  past,  to  admit  that  this 
tariff  on  Imported  oil  is  going  to  raise  the  price  of  oiL  Tliat 
is  true,  is  It  not? 

Mr.  CONNAUliY.  I  will  answer  when  the  Senator 
concludes. 

Mr.  TYDINGS.  If  we  can  get  that  settled  I  would  like 
to  ask  the  Senator  another  question.     Is  that  tnie? 

Mr.  CONNAU.Y.  I  do  not  want  to  be  catechised  back 
and  forth.  I  would  like  to  have  the  Senator  ask  his  ques- 
tion and  let  me  answer  it. 

Mr.  TYDINQS.    I  ask  the  Senator  that  question. 

Mr.  CONNALLY.  Then  I  shall  answer  the  Senator.  Of 
course,  it  will  have  a  tendeiKy  to  increase  the  price  ot  cnidt 


oil  for  the  reason  that  these  companies.  If  they  pay  42 
cents  in  the  form  of  a  tax  to  bring  the  oil  in  here.  wiU  not 
want  to  lose  any  money.  But  that  does  not  mean  that  the 
consumer  will  pay  more  for  gasoline,  for  the  simple  reason 
that  the  competitor,  the  Texas  Co..  for  illustration,  which 
to-day  bujrs  domestic  oil.  manufactures  that  oil  into  gaso- 
line, and  competes  with  Mr,  Mellon's  Oulf  Oil  Co..  sells 
its  gasoline  at  exactly  the  same  price.  But  the  difference  is 
that  Mr.  Mellon's  oil  company,  because  it  can  bring  in  free 
oil  makes  more  profit  on  the  oil  than  the  Texas  Co. 
does.  The  only  difference  will  be  that  instead  of  the  money 
going  into  the  treasury  of  Mellon  and  the  Standard  Oil 
Co..  a  portion  of  it  wiU  go  into  the  Treasury  of  the  United 
States,  and  we  shall  have  a  more  fair  competition  because 
the  companies  will  aU  be  more  nearly  on  the  sanM  basis, 
and  thetr  raw  products  will  come  more  nearly  costing  each 
one  of  them  the  same. 

Does  that  answer  the  Senator? 

Mr.  TYDINGS.  I  think  the  Senator  handled  it  pretty 
well  from  his  viewpoint;  but  if  he  wlO  permit  me.  I  think 
that  putting  a  tariff  on  the  product  tends  to  raise  the  price. 

Mr.  CONNALLY.    I  said  so. 

Mr.  TYDINGS.  That  being  so.  whatever  the  inde- 
pendent oil  companies  will  profit  will,  of  course,  cooie  out 
of  the  pockets  of  those  who  consume  the  oiL  In  a<VMtion 
ta  that,  three-quarters  of  one  year's  supply  of  the  Nation's 
oil  is  already  in  the  pipe  lines  of  the  big  ofl  companies,  so 
they  will  overnight  add  about  2  cents  a  gallon  on  every 
gallon  of  oil  they  have  stored. 

Mr.  CONNALLY.  Oh.  the  Senator  seems  to  know  what 
they  are  doing.  I  do  not  know,  but  let  me  mA  the  Senator 
a  question.  In  Maryland  had  he  rather  boy  oU  from  Okla- 
homa or  buy  it  from  Venezuela  if  it  cost  the  same  price? 

Mr.  TYDINGS.  Of  course  we  would  rathet  buy  it  from 
Oklahoma. 

Mr.  CONNALLY.  AH  right;  let  US  see  if  you  had.  Down 
In  Oklahoma  right  now  there  is  plenty  of  oil  whkli  the 
owners  want  to  produce.  They  want  to  brine  it  out  of  the 
ground.  They  want  to  sen  it  to  the  consumers  in  the 
Senator's  State  ttnd  mine,  but  the  law  wiU  not  let  thrm  sell 
it  because,  it  is  said,  they  are  going  to  overproduce  and  it 
is  going  to  be  wasted.  As  a  result,  instead  of  buying  iden- 
tical ofl  from  Oklahoma  the  Senator  buys  from  South  and 
Central  America,  whereas  if  we  had  a  reasonable  tax  on  the 
right  to  import  that  foreign  oU.  so  as  to  make  the  f orelcn 
company  pay  a  part  of  the  burden  of  government,  be  could 
then  buy  the  oil  from  Oklahoma,  in  the  form  of  gar^Mnf 
without  it  costing  him  one  cent  more. 

Mr.  TYDINGS.  The  Senator  said  a  moment  ago  that  the 
tariff  would  tend  to  increase  the  price  of  the  oiL 

Mr.  CONNALLY.    Of  the  crude  oU;  yes. 

Mr.  TYDINGS.  Therefore  may  I  say  to  the  Senator  that 
the  people  of  my  State  would  have  to  pay  more  for  their 
oil  than  we  pay  now. 

Mr.  CONNALLY.  Do  the  Senator's  people  consume  crude 
oU? 

Mr.  TYDINGS.  We  take  it  into  Maryland  and  convert  it 
into  gasoline. 

Mr.  CONNALLY.    Who  does  that? 

Mr.  TYDINGS.    The  oil  companies. 

Mr.  CONNALLY.    The  big  oil  companies? 

Mr.  TYDINGS.    The  Pan-American  Oil  Co.;  yes.  -* 

Mr.  CONNALLY.  The  Standard  OU  Co.  of  Indiana  does 
that 

Mr.  TYDINGS.  Regardless  of  who  does  it,  the  Senator 
has  admitted  that  we  get  it  more  cheaply. 

Mr.  CONNALLY.    No:  I  have  not 

Mr.  TYDINGS.  The  Senator  said  the  duty  would  Increase 
the  price. 

Mr.  CONNALLY.  I  said  it  would  tend  to  increase  the  price 
of  crude  oU  which  Is  brought  here,  which  It  would. 

Mr.  TYDINGS.  It  would  actually  increase  the  i^ost  of 
gasoline  if  it  is  made  trosn  more  expensive  crude  oU. 

Mr.  CONNALLY.  Not  necessarily.  Let  me  ask  the  Setia- 
tor  If  he  believes  In  a  tariff  for  revenue? 


Mr. 


I  have  MO  tariff  amend- 
to  raise  more  revenue  he 


TYDDfOa. 
hef«:  If  tbe  Senator 
can  vote  for  them. 

Mr.  CONNAUiY.    But  does  Oie  Sttiator  favor  a  tariff  law? 

Mr.  TYDINaB.  IT  tbe  nwMitinr  wUl  let  me  answer  his 
question.  I  wiU  say— and  I  tlitaak  the  Senator  will  agree 
to  the  statement— that  ttie  tartff  as  now  written  penaUns 
the  people  of  his  State,  and  I  have  8M  amendments  to  reduce 
the  tariff  so  that  we  ean  pot  Mi  State  on  an  equality  with 
the  rest  of  the  ooonlry. 

Mr.  SHORTRIDGS.  Mr.  President  wiU  the  Senator  from 
Texas  permit  me  to  piopuuud  *  qoestlon  to  ttie  Senator 
from  Maryland? 

Mr.  OONNAIl<Y.  Let  me  amwcr  the  Senator,  and  then  I 
•hall  yMd.  Let  me  say  to  the  Senator  from  Maryland,  for 
whom  I  have  a  very  hl^  pei—ial  regard 

Mr.  TYDINGS.    And  that  tmShm  !■  redprooated. 

M^.  OONNAIJiT.  That  he  bdieves  hi  a  tariff  for  revenue 
on  other  commodities,  but  he  does  not  believe  in  a  tariff  on 
oU.  because  there  are  no  ol!  imSB  in  liAffylaiid.  but  there  are 
ofl  companies  in  Maryland. 

Mr.  TYUUKJB.    WUl  the  Benator  yldd? 

llie  PRBSIDBlfT  pro  tempore.  Does  the  Senator  from 
Tteas  yMd  to  the  Senator  from  UMXjkuiAf 

Mr.  CX>NWALLY.    I  yield. 

ICr.  TYDINGS.  Lei  me  mj  to  the  Senator  from  Texas 
that  I  do  not  think  this  tariff  proposal  has  any  place  in 
this  Intemal  revenue  bUl. 

Mr.  CONNAUjY.  If  It  did  have  a  place  here,  would  the 
Senator  be  for  tt? 

Mr.  TYDINGS.  If  the  Senator  wm  bring  before  tis  a 
tariff  biU  I  wlU  be  very  glad,  tn  my  IndtyidQal  capacity,  to 
debate  It  with  him  and  diaeaai  it  from  every  an^.  and. 
if  he  can  make  out  a  case,  to  support  K;  but  I  do  not  think 
that  we  want  to  go  Into  it  mm.  To  prove  my  statement, 
let  me  say  that  there  are  advooatee  here  of  a  tariff  on  wood 
pulp,  on  phosphate,  on  mangaiwe,  on  steel,  on  copper  and 
its  translated  products,  and  on  a  variety  of  other  commod- 
ities. Obviausly.  I  do  not  think  that  ofl  ought  to  have  any 
special  privflefe.  If  #e  are  foing  to  take  up  the  whole 
tariff  law  and  give  any  of  these  eommodltles  a  run  for  their 
money,  that  is  one  thing:  but  I  do  not  think  that  it  is  right 
to  friek  oat  two  or  three,  no  matter  how  aggravated  the 
sitoation  affecting  ttiem  may  be,  and  give  them  special 
consideration. 

Mr.  BROUB8ARD.  Mr.  SHORnUDCK.  and  Mt.  ASHUR8T 
addressed  the  Chmir. 

Tte  PRBBID8NT  pro  tempers.  Does  the  Senator  yield; 
and  if  so.  to  whom? 

M^.  CONNALLY.  I  yield  fbet  to  the  Smator  from 
Trfwiislans. 

Mr.  BROU8BARD.  Mr.  PxesMeot.  I  wish  to  make  this 
oboervatian:  Ooneedlng  the  altaatlon  to  be  such  as  it  Is  in 
the  oU  industry,  wltli  ttie  four  largest  eompanies  in  the  world 
operating  here,  and  with  fining  stations  at  almost  every 
comer.  Is  it  reasonable  to  assame  ttiat  the  companies  that 
buy  oU  more  cheaply  tat  foreign  eeontries  wlU  cot  down  their 
prices  when  ttidr  only  oompetllora  are  independent  corpora- 
tions that  must  get  out  of  ttie  UusliMjas  by  way  of  profit  sofB- 
dent  to  justify  them  to  rcasatai  In  it?  The  result  Is  that 
the  Treasury  loses  that  money  and  the  consumer  does  not 
save  a  copper  cent. 

Mr.  COUZEN8.  And  the  four  oU  companies  gain  it  in  the 
form  of  profits. 

M^.  BROU88ARD.  The  foor  ofl  companies  just  scoop  it 
up  and  are  in  better  position  to-erusli  any  competition  that 
eomss  up.  The  result  is  that  In  every  town  one  visits,  smaU 
or  large,  he  will  find  when  «ne  of  the  Independent  companies 
establishes  a  filling  station  that  the  large  corporatioos  go 
thoe  and  establish  one  acrosa  the  street.  ontU  we  have  such 
stations  at  almost  every  comv. 

Ifr.  CONNALLY.    That  $»«lght. 

Mr.  BROUS8ABD.  AxiA  the  rempany  that  ean  get  im- 
ported oU  $1.03  cheaper  is  not  giving  that  benefit  to  the 
people  at  aU  but  Is  takhw  It  ttsilf. 

Mr.  ODNNALLT.    Ihat  is  xHtat 


Mr.  BROUSSARD.    And  it 
efteoify  to  put  the  ethor  feDow  out  ef 

Mr.  OONNAXl^Y.  I  thaift  the 
beoaoae  he  has  made  a  very  srtMtantial  ooMtifbiitioii  to 
debate.  The  four  companies  that  are  importers  of  aU, 
tliey  ean  bring  It  here  for  $1jOS  a  barrel  leas  than  the 
to  thdr  domestic  oompetttors,  are  not  going  to  give  the 
sumer  the  value  of  that  $1.08,  because  if  they  should  do  ao 
they  would  be  on  a  level  with  their  competiters: 
suggested  by  the  Senator  from  LouWana.  with  four 
ottier  great  competitors  sdllng  gaoolhw,  who  must  sdl  It  at 
a  levd  in  order  to  stay  in  ttie  buriness.  that  fleet  wmfclM 
the  four  great  companies  to  put  the  particular  money  ttunt 
they  warm  in  their,  pockets  as  i»oAt.  The  only  durwenoe 
wflLbe  th^1ji»aer  this  amendment  a  part  of  It  fplll  go  inib 
the  T^reasury  of  tlie  United  States  instead  of  into  the 
uries  of  the  four  oU  companies. 

Now,  I  shotM  Ske  to  reply  to  the 
for  a  moment.  The  Senator  from  HiJ^Hlii!  says  that  he 
has  ready  500  amendments  progibfllov  to  lQf#er  tariir  dnlllik 
W^,  if  we  lower  a  duty  it  aiellni  ttiat  we  are  itlll  getag  to 
retain  a  duty;  if  we  lower  a  doty  it  means  we  areatOl  going 
to  levy  some  kind  of  a  tariff.  So  the  Senator  from  Ifarytaad 
is  In  favor  of  levying  a  tariff  on  at  least  SM  items,  hut  h 
not  in  favor  of  li^vying  a  single  cent  of  eaetoe  tax  en  eO. 
Why  dMNiM  we  diiscriminate  agalBflt  oU? 
Mr.  TYDINGS.  Mr.  President  wOl  the  Senator  ^IsMT^^ 
Mr.  CONNALLY.    I  yirid. 

Mr.  TYDINQS.  I  went  to  some  little  trotilde  to  point  oat 
to  the  Senator  that,  in  my  judgment,  this  Is  not  a  tarUT  Mft 
and  that  it  ought  not  to  have  tariff  items  In  It  X  duly  mg- 
geated  that  if  we  are  going  to  take  up  the  tariff  we  ooght 
to  take  up  the  wlMle  tariff  ao  as  to  treat  ea^  produet  wMh 
the  same  amount  of  consideration. 
Mr.  CONNAIliY.    Oh! 

Mr.  TYDINQS.  Now  the  Senator^  plan  Is  to  take  only 
four  produets.  when  others  eiay  be  equeOy  desavlug  of  ad- 
ditional duties  or  lower  duties,  as  the  ease  may  be,  and  ex- 
elude  them  entirely,  so  that  the  products  of  fats  eonummltgr 
are  the  only  ones  that  are  to  reeelve  oomideration.  except  In 
one  or  two  ottier  instanowi.  In  the  whqie  tariff  matter,  f^ 
this  Is  a  revenue  biU. 

Mr.  SHORTRIDGS.    Mr.  President,  may  I  ask  the 
tor  from  Meryiand  a  questlonf 

Mr.  CONNALLY.    I  would  be  glad  to  yield  to  the 
from  Caltferaia. 

Mr.  SHORTRTDGB.    Mr.  President,  this  is  a 
rating  measure,  is  it  not? 

Mr.  TYDINQS.  I  thought  the  Senator  was  a  prQitoetiail>- 
ist;  I  did  not  know  lie  was  an  advocate  of  a  tariff  for  reveiniB 

only.  

Mr.  SRORTRIDGB.    I  am  for  protection  also. 
Mr.  TTDDfOei.    I  knew  the  Senator  was. 
Mr.  BBORTRCDCfi.    So  was  George  Washington. 
Mr.  TTDINOe.    I  have  no  quarrel  with  tlie  Senator;  he 
is  perfectly  within  his  ri^ts. 

Mr.  SHORTRIDGB.  George  Wellington  stgned  fhe  flnt 
protective  tariff  blB  on  Juljr  4, 17t9,  «s  a  patriotle  uet. 

Mr.  TYDINGS.    But  this  is  not  a  tartff  bill.  I  wmot  to  My 
to  the  Senator:  and.  whfle  I  respeefijbis  view,  when  I 
for  these  tariff  items  I  know  ttiat  it  is  Just  another 
tlve  tariff  measure. 

Ifir.  SHORTRnxns.    Mr.  President,  wffl  the  Senator  tttik 
Texas  permit  me  furtherf 
Mr.  CO«NAU.Y.    I  yleM. 

Mr.  BBXXVTRTDOK.  I  do  not  wish  to  enter  Into  a  dls- 
cuMlon  of  the  tariff  at  this  potait,  but.  with  great 
and  not  to  embarrass  anybody  hers  or  dotiirhere,  it 
improper  fw  me  to  recall  that  when  tliis 
a  tariff  antasuw,  bat  a  reveua 
under  consideration  l»y  the  Committee  on 
I  there  again  and  again  remarked  that  no 
Member  would  be  embarrassed  in  the  slightest  in 
ertng  that  some  revenus  could  tie  derived  on  tatports  of  «■ 
or  coal  or  copper  or  lumber,  for  they  eould  stand  and  wmM 
be  standing  iqpco  the  true  hhterie  Deoiocmlle  dodrtao  of 
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ft  tariff  tm  revenue  only.  Whether  this  bill  be  called  a 
revenue  bill  or  a  tariff  UH.  the  placing  of  aome  duty  cm  oil. 
for  ezami>le.  will  yield  much-needed  revenue  to  the  CHrr- 
eraznent;  and  no  thoughtful,  sincere,  and  regular  Demo- 
cratic Member  should  be  In  the  slightest  embarrassed  when 
he  takes  the  stand  which  has  been  taken,  and  now  is  held 
by  the  Senator  from  Texas,  or^as  will  be  taken  and  held 
by  the  Sertator  from  Arizona  and  by  other  upstanding, 
thoroughgoing  and  patriotic  members  of  the  Democratic 
Party.  Bat  I  wish  to  emphasize  the  thought  at  this  Junc- 
ture that  this  is  a  revenue-raising  measure  and  that  we 
can  get  additional  revenue  by  increasing  income  taxes  or 
estate  taxes  or  by  placing  a  duty  on  certain  imparts. 

Hie  amendment  offered  by  the  Senator  from  Maryland 
this  afternoon,  for  which  I  ^  voted,  would  have  yielded 
revenue. 

Mr.  TYDINGrS.    I  thank  the  Senator. 

Mr.  SHORTRIDGE.  We  are  not  confined  to  any  given 
quarter  for  the  raisii^  of  revenue.  This  is  not  a  tariff 
UB — not  at  all — it  is  a  revenue-raising  measure.  I  beg 
pardon  for  detaining  the  Senate.  I  merely  wish  to  add  that 
I  support  these  items — these  so-called  tariff  items — first, 
beca^use  they  are  revenue-raising  items;  and.  moreover,  I 
am  hopeful  that  they  will  afford  some  protection  to  Ameri- 
can industry,  whether  it  be  on  the  farm,  tn  the  mine,  or  in 
the  shop.  I  am  for  America  and  for  American  industries 
first,  last,  and  all  the  time. 

Mr.  TTDING8.  Later  on,  in  my  own  time.  I  think  I  can 
convince  the  Senator  that  the  provision  pending  la  a  reve- 
nue-raising measure;  but  it  will  raise  revenue  from  the 
consumers  of  oil  and  put  the  revenue  in  the  pockets  of  the 
large  oil  companies,  because  they  dominate  the  oil  fields; 
and  what  is  now  being  a&ed  is  that  they  may  be  put  in  a 
position  to  exact  further  toll  from  the  consumers  of  oil  all 
over  the  country.  I  think  I  can  almost  prove  that  with  the 
facts  I  have  if  I  have  any  audience  to  Usten  to  me. 

Mr.  SHORTRIDOB.  I  beg  pardon  of  the  Senator  from 
Texas  for  having  taken  so  much  of  his  time. 

Mr.  CONNAU.Y.  Mr.  Present,  let  me  observe  here,  in 
reply  to  the  Senator  from  Maryland,  and  in  connection  with 
what  the  Senator  from  CaUf  omia  has  said,  that  until  we 
adi^ited  the  internal-revenue  income  tax  tn  1913  all  our 
tariff  bills  were  revenue  bills,  because  that  was  how  we 
raised  the  revenue  for  the  Oovemment.  Svery  tariff  bill 
was  a  revenue  bill  designed  to  get  the  money  with  which 
to  run  this  Oovemment.  Because  in  1913  we  adopted  the 
income  tax  as  a  further  means  of  raising  revenue  it  did  not 
change  the  fact  at  all  that  every  tariff  bill  that  is  brought 
into  this  Chamber  is  brought  in  as  a  revalue  producer. 
Hue  only  authority  which  Congress  possesses  to  levy  any 
tariff  duties  at  all  is  because  of  the  constitutional  grant  to 
Congress  which  provides  that  Congress  shall  have  the  power 
to  raise  revenue,  and  the  tariff  is  incidental  to  the  raising 
of  revenue.  If  we  did  not  raise  revenue  in  a  tariff  bill,  we 
would  have  no  ccmstitutional  warrant  whatever  for  paaoing 
that  kind  of  a  bilL 

Mr.  SMOOT  and  Mr.  SHORTRIDGB  addressed  the  Chair. 

The  PRESIDENT  pro  tempcnre.  Does  the  Senator  from 
Texas  yield:  and  if  so.  to  whom? 

Mr.  CONNALLY.  I  must  yield  first  to  the  chairman  of 
the  committee. 

Mr.  SMOOT.  I  should  like  to  caU  the  attentton  of  the 
Senate  to  the  fact  that  in  tariff  bills  we  have  at  different 
times  included  strictly  revenue-raising  provisions,  and  vice 
versa.  For  instance,  the  corporation  tax  was  first  impoaed 
by  section  38  of  the  tariff  act  of  1909;  the  corporatioo  tax 
was  placed  in  that  bilL  Then,  in  the  act  of  1913.  an  income 
tax  was  first  imposed  by  section  2  of  the  tariff  act  of  1913. 

Mr.  CONNALLT.  Why,  certainly.  Let  me  say  to  the 
Senator  that  the  first  income  tax  bill  we  have  had  since  the 
war  was  passed  in  1894.  and  was  held  unconstitutional  by 
the  Supreme  Court.  It  was  contained  in  the  Democratic 
tariff  act  of  18M.  Let  me  say  to  the  Sosator  from  Mary- 
land that  that  was  a  tariff  act  in  whldi  a  distinguished 
Senator  from  his  own  State.  Senator  CKmnan.  had  a  very 
important  and  a  very  potent  part;  and  that  is  the  authority 


I  now  give  to  the  Senator  from  Maryland — the  fact  that 
Senator  Gorman's  tariff  bill  of  1894  canted  an  in:»me-tax 
provision.    I  have  it  here  before  me. 

Mr.  SMOOT.    And  the  Democratic  tariff  act  of  1913. 

Mr.  CONNALLT.  And  the  Democratic  tariff  act  of  1913. 
with  which  the  Senator  from  Tennessee  [Mr.  Htju]  is  fully 
tomiliar,  because  I  understand  that  he  had  a  larg'!  part  in 
mrafting  the  income  tax  of  1913.  which  is  carried  in  the 
Underwood  Tariff  Act  of  that  year.  Why  was  it  so  carried? 
It  was  carried  because  it  was  a  revenue  producer.  a:id  it  was 
put  in  a  revenue  bilL 

Mr.  HULL.    Mr.  President- — 

Bdr.  CONNALLY.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  HULL.  The  Treasury  was  willing  to  back  up  those 
acts  as  real,  substantial,  revenue -producing  acts,  whereas  in 
this  instance  neither  the  Senator  from  Tennessee  nor  his 
colleagues  were  willing  to  report  out  this  bill  over  iheir  sig- 
natures with  an  estimate  of  but  $500,000  for  coil  and  a 
trivial  amount  for  oil.  That  is  the  difference  between  a  sub- 
stantial, tangible,  permanent,  revenue-producing  pr<^>08i- 
tion,  such  as  the  2  per  cent  tax  on  all  income  of  corporations 
and  individuals  in  the  act  of  1894,  and  the  1  per  cent  excise 
on  corporations  to  supplement  the  tariff  revenues  of  the 
tariff  act  of  1909,  and  the  graduated  rates  on  indiviiluals  and 
the  substantial  rates  on  corporations,  which  were  part  and 
parcel  of  the  almost  purely  revenue- producing  act  <]f  1913. 

Since  the  Senator  has  personally  mentioned  me,  I  want  to 
contrast  the  good  faith  that  attached  to  the  cozuluct  of  the 
Coixgresa  when  those  really  revenue-producing  itcts  were 
enacted  and  this  pure  burlesque  and  travesty  on  a  revenue 
measure  which  the  Senator  is  undertaking  to  dignify  as 
belonging  to  the  same  class. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon  for  mention- 
ing his  name  Id  the  discussion.  I  did  so  in  a  complimentary 
manner.  I  said  that  the  Senator  from  Tezmessee  hid  a  very 
large  part  in  framing  that  act.  ^ 

Mr.  HULL.  I  certainly  would  not  want  an  income  tax  that 
raised  $15,000,000  during  the  war  to  be  placed  in  the  same 
class  with  this  oil  tariff  which  is  called  a  tax. 

Mr.  CONNALLY.  The  Senator  from  Tennessee  suggests 
that  the  estimates  for  the  oil  revenue  are  trifling.  The  Sen- 
ator from  Utah  holds  in  his  hands  estimates  from  the  Tariff 
Commission  which  say  that  over  a  period  of  three  years  it 
will  produce  approximately  $60J()00,000  at  1  cent  a  gallon 
lastead  of  half  a  cent  a  gaillon.  Does  the  aopi^ti^r  from 
Tennessee  regard  $60,000,000  as  a  trifling  item? 

Mr.  HULL.    I  want  to  make  up  the  record. 

Mr.  QEOROE.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Georgia. 

Mr.  OEOROE.  I  presume  the  Senator  from  Utah  has 
such  faith  in  those  estimates  that  he  will  be  quite  willing 
to  strike  out  some  of  the  excise  taxes,  which,  on  the  basis 
of  that  estimate.  I  think  I  shall  be  impelled  to  proixise  later 
on  in  the  bilL 

Mr.  SMOOT.  I  simply  called  the  attention  of  tlie  Senate 
to  the  fact  that  that  is  what  happened. 

Mr.  GBORGE.  I  know;  but  I  assume  that  th(  Senator 
from  Utah  has  such  faith  in  the  revenue-produclrg  quality 
and  character  of  the  oil  tax  and  the  other  taxes  imposed 
here  that  he  win  be  quite  willing  to  strike  out  socae  of  the 
special  excise  taxes  that  are  particularly  burdensome  upon 
other  lines  of  business. 

Mr.  SMOOT.  The  Senator  from  Utah  thinks  that  if  this 
bill  were  passed  Just  as  it  is  it  would  not  raise  enough 
revenue  to  meet  the  deficit  of  our  Government. 

Mr.  OEORGE.  But  the  Senator  knows  that  when  we 
were  considering  the  bill  we  estimated  the  revenue  from 
this  particular  tariff  at  around  $5,000,000. 

Mr.  CONNALLY.    We  did  not  do  that    The  Tietisury  did. 

Mr.  GEORGE.  The  Treasury  did.  So  that  if  we  were 
then  mistaken,  and  we  are  gotng  to  get  a  much  larger  nun 
of  money.  I  am  happy  to  learn  it,  because  we  win  be  abli) 
to  remove  some  excise  taxes  from  the  biU. 

Mr.  CONNALLY.  I  shall  answer  the  Senator  from 
Georgia.    If  the  Senator  from  Qeorila  win  join  in  and  lielp 


us  to  secure  the  revenue  ot  aboal  $31,000,000  tnm  this  item, 
I  am  stire  a  number  of  us  shaO  be  ^lad  to  help  him  take  out 
some  of  the  excise  taxes;  but  I  da  not  think  the  Senator  has 
any  intention  of  doing  that. 

Mr.  GEORGE.  I  am  happr  to  learn,  though,  that  we 
shall  be  able  to  do  it;  and  I  observe  that  the  distinguished 
Senator  from  XTtah  is  partScularly  gratUled  that  the  income 
from  these  tariffs  is  going  to  be  very  much  greater  than  he 
first  was  informed. 

Mr.  SMOOT.  The  Senator  la  wrong  on  that.  I  said  that 
they  would  not  be  as  great  as  they  were  estimated  to  be. 

BCr.  HULL.  Why  did  not  the  Senator  insert  that  estimate 
in  his  report  If  he  had  faith  in  it? 

Mr.  CONNAU.Y.    He  did  not  have  the  estimate  then. 

Mr.  SMOOT.  I  have  not  any  objection  to  the  Senator 
referring  to  the  committee  report. 

Mr.  HULL.  Why  did  the  estimates  stay  at  the  Senator's 
desk  instead  of  his  inserting  them  in  this  repoxt  if  they 
mean  anything? 

Mr.  CONNALLT.  Mr.  PrMtUent,  I  do  not  think  the  esU- 
mates  from  the  Tuiff  CommtekMi  were  available  when  the 
Senator  from  Utah  made  his  report. 

Mr.  GEORGE.  Th»t  was  the  thing  that  made  me  so  very 
happy — because  now  they  are  available,  and  the  distin- 
guished Senator  from  Utah  has  brought  tbem  upon  the 
floor;  and  I  am  gratified  to  know  that  we  are  going  to  be 
able  to  eliminate  soooe  exdae  taxes. 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  both  the 
Senator  from  Georgia  and  the  Senator  from  Tennessee  are 
members  of  the  Finance  Onmmlttee.  lliey  know  that  we 
had  no  estimates  from  the  Tariff  Commission  at  the  time  the 
bill  was  reported.  I  hold  in  my  hand  now  the  estimates 
from  the  Tariff  Commission,  whli^  were  furnished  the  Soia- 
tor  from  Utah.  On  the  basis  of  these  estimates  It  appears 
that  a  very  stUastantial  amount  of  revenue  will  be  produced. 

The  Senator  from  TennAaee  smiles.  I  do  not  know 
whether  he  means  to  impugn  my  sincerity  or  to  draw  smne 
unfavorable  inference  as  to  these  estimates.  I  do  not  know 
where  they  came  from.  The  Senatm*  from  Utah  says  they 
came  from  the  Tariff  Commission. 

Mr.  SMOOT.  Tlie  estimate  statOB  plainly  where  it  came 
from. 

Mr.  CONNALLY.    Why.  certainly. 

Mr.  SMOOT.  The  figures  are  for  the  years  1929.  1930. 
and  1931.  and  they  came  from  the  Tariff  Commission. 

Mr.  HULL.  There  is  considerable  doubt  about  where  they 
did  come  from.  I  think  we  should  have  the  Tariff  Commis- 
sioQ  brought  up  here  before  the  eommlttee,  and  let  us  run 
these  figures  down,  and  see  where  they  come  from. 

Mr.  SMOOT.  There  is  no  qoestian  about  where  they 
come  from. 

Mr.  CONNALLY.  They  sent  tbem  to  the  chairman  of  the 
committee.  The  Senator  from  Tennessee  does  the  Senator 
frxm  Utah  an  injustice,  I  am  sure,  in  suggesting  that  Uiere 
is  doubt  as  to  where  they  come  from.  The  Senator  from 
Utah  has  h»h  custody  of  them.  He  turned  them  over  to  me 
a  moment  ago.  If  the  Senator  from  Tennessee  is  doubtful 
as  to  the  accuracy  of  them,  he  may  very  easily  step  into  the 
cloakroom  and  call  the  Tariff  Commission  and  check  up  on 
both  the  Senator  from  Utah  aod  the  Senator  from  Texas. 

Mr.  GBORGE.  Has  the  Senator  from  Texas  the  esti- 
mated revenue  from  the  ottier  tariff  items  in  the  bill? 

Mr.  CONNALLY.    I  have  not. 

Mr.  GEORGE.    Only  aa  to  ofl? 

Mr.  00NMAIJ:.Y.    That  is  alll have. 

Mr.  GSOROE.  I  should  be  delighted  to  have  the  esti- 
mates as  to  all  of  them. 

Mr.  SMOOT.  Tills  fif*^<mftW  Is  not  based  upon  what  the 
revenue  will  be.  They  do  not  at9  how  much  oil  wiU'oome 
into  the  United  States  if  the  tarlS  Is  Imposed.  These  figures 
show  wtMkt  oil  came  into  the  country  in  the  years  stated: 
and  if  the  nme  amount  came  Into  the  countTy  hereafter, 
and  tUs  rate  was  imposed,  it  would  raise  that  amount  of 
money.  The  Tariff  CoBuaisskoi  does  not  expreas  any  optaaion 
m  to  what  oU  will  cceae  in  tf  the  rate  is  Impoaed 


Mr.  GEORGE.   I  know  that;  butt  behave  been  aaofetftlMt 
these  are  not  (smbargo  tariflS;  ttiat  they  are  tariffs  for 
nue.    U  that  is  so  ttM  imports  are  stifl  ooming  to;  aad  I 
ddii^ted  to  know  that  the  reveane  It  foing  to  be 
increased,  so  that  tt  will  enalde  us,  fcr  example,  to 
the  automobile  people  to  some  extent. 

Mr.  BROUSSARD.  MT.  President,  win  the  Senator  yield 
to  me? 

Mr.  CONNAIXY.    I  yield  to  the  Senator  from 

Mr.  BROUSSARD.  May  I  ask  the  Senator  from 
what  dlffarence  it  makes  whether  the  provision  tatoas  $880,- 
000  or  $500,0004)00  into  the  Tkeaanry?  Is  tt  not  a  qm^tkm 
of  principle? 

Mr.  CONNALLY.    Certainly.  "^ 

Mr.  BROUSSARD.  If  we  admit  the  priactple  that  w  can 
tax  oU  for  $500,000,  why  can  we  not  tax  tt  for  any  aaount 
that  our  Judgment  prompts  us  to  put  on  it? 

Mr.  CONNALI.Y.     Even  the  Department  of 
made  Just  a  roui^  estimate;  and  tt  told  the  Ftnanoe 
mittee  that  according  to  their  guees  the  provlrian 
produce  $6,000,000  a  year.    Five  million  doUan  a  fear  ie« 
considerable  revenue,  even  for  ttie  Federal  Oiifferneiertt 

Now.  I  want  to  say  something  with  reference-to  the 
tor  from  Tennea-see  CMr.  Hmixl. 

I  made  a  ref  ensnce  to  the  Senator  from  Tennesase  tagr  ] 
but  I  meant  no  improper  reference.  The  flinefnr 
Utah  suggested  that  the  income-tax  provisiOQ  of  UU 
carried  in  the  Underwood  Tariff  Act  I  ttisn  turned,  the 
Senator  from  Tennessee  being  here,  and  said  thi^  the 
tor  from  Tomessee  had  a  large  part  in  framing  the 
tax  provision  of  1913.  I  lu^e  the  8ftnat,or  did  not  oondiide 
from  that  that  I  made  any  imUnd  refermoe;  but  he  replied 
with  some  heat,  anparently  because  I  had  miffitlnned  hie 
name. 

Mr.  HULL.  &Ir.  President,  if  the  Senator  win  psrmtt  nw. 
I  came  in  just  as  the  Senator  from  Utah  and  the  iacMftor 
from  Texas  were  attempting  to  build  up  some  mceedwit  In 
support  at  the  insertion  of  tariff  items  in  a  purely  taktemal- 
revenue  bill  here  upcm  the  theory  that  they  would  be 
stantial  revenue-yielding  items.  I  felt  that  It 
unfair'to  those  former  acts,  the  revenue-producinf  fHaltthw 
at  which  were  large,  and  nobody  questioned  it,  to  use  tbem 
to  bolster  up  a  proposal  here  which  the  Treasury  Itself 
refuses  to  get  behind  in  any  sense  whatever;  and  the  Secre- 
tary, whoi  he  was  pressed  before  our  oommtttee  ••  to  the 
importance  of  tlii^  item  as  a  revenue  producer,  said  that  )bkB 
was  not  interested  in  ear  fare.    That  was  the  answer  e(  the 

Mr.  CONNAL1.Y.    I  know  what  the  Secretary  eakL 

Mr.  SMOOT.    Mr.  President,  wiU  the  Senator  yleldt 

Bflr.  CONNALLY.    I  yield. 

Mr.  SMOOT.  I  wiU  say  to  the  SecatOT  from  Twpeewe 
that  the  Senator  f  rcan  Utah  gave  no  estimate  as  to  wlMit 
revenue  would  be  derived  if  these  rates  were  put  into  fStm 
bilL  All  that  the  Senator  from  Utah  did  was  this:  He  bed 
here  the  estimates  for  the  three  years  from  the  Tteifl  Ooai- 
mJMdnn  I  never  intended  to  bring  up  the  matter  at  an,  tat 
the  question  arose;  and  as  the  Smator  was  meaklDf  dl^l 
had  the  flgitfes  and  I  gave  them  to  htan. 

Mr.  HULL.    Mr.  President.  I  have  no  divosltlan  to  debate 
this  matter  except  to  the  extent  that  it  is  urged  as  a 
why  th^se  tariff  itons  should  be  brought  into  thk 
internal-revenue  bilL  ' 

Mr.  SMOOT.  Tlukt  was  not  my  idea  at  aO.    X 
stated  the  facts  in  the  case.     Tliejaeaate  is  to^  decide 
whether  or  not  the  provision  shall  go  tn. 

Mr.  CONNAUjY.  Mr.  Preeident,^^  Oenatnr  tnm  Taa- 
neasee  said  that  when  he  entered  the  Chamber  the  flHMtnr 

from  Utah  and  I  wcJte  tryinc  to  build  up  aonee  i BMlMit 

for  i^Mrh*»«"g  a  tariff  bill  and  an  income  tax  MH  In  Ifee 
same  ipeasure.  I  shaU  say  to  the  Senator  from  Uteh  tbwt 
if  ansrbody  built  up  that  preeedent  it  was  the  Sooeter  team 
Tennessee  and  not  the  Senators  from  Tens  and  DIakk  X 
was  not  undertaking  to  build  up  any  piuiieiiuuf  X 
simply  quoting  the  action  of 
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hlxnaell  in  1913  In  regard  to  the  Income  tax  law,  with  which 
he  had  a  great  deal  to  do  and  for  which  he  received  a 
great  deal  of  distinction  and  reputation,  of  which  I  am 
proud.  I  called  attention  to  the  fact  that  that  income  tax 
law.  upon  which  his  reputation  is  largely  built,  was  in- 
cluded in  the  tariff  act  of  1913.  It  was  sound  legislation 
in  1913  to  have  an  income  tax  in  a  tariff  bill,  or  to  have 
revenue  tariff  items  in  a  revenue  bill.  It  was  soimd  in  1913 
when  the  Senator  from  Tennessee  was  building  that  legis- 
lation as  a  member  of  the  Ways  and  Means  Committee — 
both  building  the  tariff  and  building  the  revenue.  It  was 
sound  to  put  them  in  the  same  measure  then  because  the 
Senator  was  for  both  of  them.  Now,  when  the  Senator 
is  not  for  an  item,  it  is  a  crime  and  a  sin  for  a  Democrat 
to  stand  on  the  floor  and  offer  the  Senator's  own  precedent 
in  Justification  for  what  we  are  trying  to  do  here  now, 
namely,  to  put  a  revenue  item  in  a  revenue  bilL 

Mr.  HULL.  Does  the  Senator  expect  to  discuss  the  emer- 
gency condition  over  at  the  Treasury  which  involves  the 
credit  of  the  Government  during  the  coming  weeks,  facing 
as  we  do  a  deficit  numlng  at  the  rate  of  two  and  three- 
quarter  million  dcrflars?  If  so.  does  not  the  Senator  think 
that  some  of  Ma  at  least  could,  without  being  criticized, 
object  to  the  insertion  in  a  wholly  emergency  tax  measure 
for  the  relief  of  the  Treasury  of  an  indefinite  nmnber  of 
promiscuous  tariff  items  which  do  not  particularly  relate  to 
the  revenue? 

Mr.  CONNAULY.  The  Senator  sasrs  this  is  an  emergency: 
that  we  had  to  have  some  money;  that  we  had  to  have  it 
quickly.  When  we  show  him  how  we  can  get  somewhere 
from  fifty  to  sbcty  million  dollars  in  three  years  he  says, 
"  CMi.  no;  we  will  not  have  that,  because  that  has  something 
to  do  with  the  tariff."  That  is  the  Senator's  attitude.  The 
Senator  will  not  even  consider  it.  because  he  Is  afraid  of 
the  tariff  phantom. 

'The  question  is  whether  or  not  it  Is  a  revenue  producer. 
I  hcdd  in  my  hand  the  tariff  act  of  1913,  a  Democratic  tariff 
act.  for  which  the  Senator  from  Tennessee  voted.  How 
many  tariffs  are  there  in  it?.  This  act  levied  tariff  duties  on 
hundreds  of  items,  and  it  was  not  any  crime  for  the  Senator 
fr«n  Tennessee  to  vote  for  it  because  It  was  a  revenue  act. 
It  was  adopted  for  the  purpose  of  raising  revenue  according 
to  Democratic  doctrine,  and  the  Senator  from  Tennessee 
helped  frapie  that  act.  And  what  does  it  provide?  It  is  a 
tariff  act.  "An  act  to  reduce  tariff  duties  and  to  provide  reve- 
nue for  the  Oovemment." 

Mr.  TYDINOS.    Mi.  President.  wiH  the  Senator  yield? 
Mr.  CX)NNALLY.     I  yield. 

Mr.  TYDINOS.  I  think  the  Senator  from  Texas  wants  to 
be  fair. 
Mr.  CONNALLY.  I  do  want  to  be  fair. 
Mr.  TYDINOS.  I  would  like  to  point  out.  however,  that 
there  is  this  distinction  between  the  so-called  precedent  set 
by  the  Senator  from  Tennessee  and  the  one  now  before  the 
Senate.  In  the  other  measure  every  tariff  item  received 
consideration,  the  whole  gamut  of  tariff  legislation  was  con- 
sidered,  whereas  in  this  bill  only  four  items  are  selected, 
and  the  other  itons  are  excluded. 

Mr.  CONNALLY.  The  Senator  has  a  perfect  right  to 
offer  any  amendment  to  the  revenue  bill  before  us  he  cares 
to  offer,  if  it  wlU  produce  revenue. 

Mr.  TYDINOS.  That  is  Just  the  point.  I  have  had  very 
great  pressure  brought  on  me,  and  particularly  in  reference 
to  wood  pulp,  but  may  I  say  to  the  Senator  that  if  each  of 
us  offered  such  amendments,  the  Budget  would  never  be 
balanced,  the  revenue  would  never  come  in,  and  the  country 
would  be  gone  before  we  could  straighten  it  out. 

Mr.  CONNATXY.  The  Senator  is  getting  in  an  awful 
hurry.  The  Senator  from  Maryland  is  in  a  terrible  hurry 
now.  He  consumed  nearly  all  day  here  debating  an  item 
proposed  to  be  inserted  in  this  bill  which  he  knew  had  no 
chance  whatever  of  being  adopted.  But  when  we  get  to  the 
subject  of  oil,  the  Senator  does  not  favor  an  excise  tax  mi 
oil.  and  he  gets  in  a  terrible  hurry,  and  we  have  to  vote  to 
save  the  Oovemment.    And  the  Senator  from  Tennessee  Is 


in  a  tremendous  hinry,  too.    If  this  bill  Is  delayed,  it  is  be- 
cause of  those  who  want  to  sidestep  this  lame. 

I  have  no  objection,  if  gentlemen  are  against  this  duty,  to 
their  voting  against  it,  but  let  them  not  try  to  flank  us  by 
such  a  pretense  as.  "  Oh.  well,  this  has  no  place  in  the  bill." 
Face  the  issue,  whether  it  has  a  place  in  the  bill  or  not. 
Do  not  try  to  sidetrack  it.  If  Senators  are  against  it.  let 
them  vote  against  it.  and  say  they  are  against  it.  but  let 
them  not  say.  "  Well,  I  might  be  for  it.  but  this  is  the  wrong 
place  to  put  It."  That  does  not  go.  Nobody  believes  that 
sort  of  statement.  Nobody  believes  that  either  one  of  these 
Senators  would  vote  for  an  excise  tax  en  oil.  no  matter  what 
kind  of  a  bill  it  was  in,  because  they  are  perfectly  willing  not 
to  tax  what  their  people  consume,  but  probably  would  be 
willing  to  levy  duties  on  what  their  people  produce. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  TYDINOS.  I  think  the  debate  on  the  so-caUed  beer 
proposition  was  very  short.  At  least  it  had  the  merit  of 
being  debated  in  a  very  short  space  of  time  and  fought  to  a 
conclusion.  I  certainly  did  nothing  to  prolong  it.  Already 
we  have  taken  up  one  day.  with  no  prospect  of  a  vote,  on 
(me  single  part  of  the  tariff  on  oil,  and  the  Senator  has  at 
least  five  other  amendments  dealing  with  this  paragraph. 
So  that  if  we  consumed  the  same  amount  of  time  on  the 
remaining  amendments  we  have  consumed  on  this  amend- 
ment, it  will  take  at  least  a  week  to  act  on  the  tariff  on 
ofl  alone. 

Mr.  CONNALAy.  Let  me  say  to  the  Senator  from  Mary- 
land tliat  I  should  have  concluded  long  ago  but  for  the 
interruptions  of  himself  and  other  Senators  who  were  not  in 
favor  of  the  excise  tax  on  oil,  of  course,  but  were  trying  to  « 
argue  with  the  Senator  from  Texas  that  the  item  ought  not 
to  be  in  this  kind  of  a  bill.  Of  course,  if  It  were  in  any 
other  kind  of  a  bin  they  would  still  be  against  it 

When  the  amendment  of  the  Senator  from  Maryland 
came  up  to-day.  I  did  not  rise  and,  with  a  lot  of  pretense, 
say.  "Now.  let  me  suggest  to  the  Senator  from  Maryland 
that  his  beer  amendment  has  no  place  in  this  taxation 
measure."  No;  I  walked  up  and  faced  the  question,  and 
voted  on  it.  I  did  not  try  to  sidetrack  the  issue.  I  did  not 
try  to  lead  it  down  a  blind  alley  and  assassinate  it  for  some 
other  cause  than  the  one  I  professed  to  entertain. 

Mr.  VANDENBBRO.  Mr.  President,  will  the  Senator 
yield  to  me? 

Ml.  CONNALLY.     I  yield. 

Mr.  VANDENBERO.  Before  the  Senator  permits  himself 
to  be  convicted  by  the  Senator  from  Bfaryland  of  having 
exhausted  the  entire  afternoon  on  one  tariff  Item,  may  I 
suggest  to  him  that  I  find  by  reference  to  the  record  at  the 
desk  that  he  began  speaking  about  4  o'clock,  and  has  been 
speaking  less  than  two  hours  on  one  tariff  item. 

Mr.  CONNALLY.  I  thank  the  Senator,  and  I  am  going  to 
conclude.  Of  course,  the  Senator  from  Maryland  was  talk- 
ing in  favor  of  an  item  that  he  was  strongly  for.  and  he 
was  perfectly  willing  to  consiune  as  much  ttaie  of  the  Senate 
as  his  audience  would  enjoy.  Now  that  I  am  talking  about 
an  item  he  is  not  in  favor  of,  of  course  he  Is  for  speed,  he 
is  for  hurrying  up;  and  I  say  that  In  all  kindness  to  the 
Senator.  I  do  not  think  the  Senator  from  Texas  has  con- 
sumed as  much  time  of  the  Senate  during  his  entire  service 
here  as  has  the  Senator  from  Maryland  on  the  one  subject 
of  liquor.  Just  on  that  one  subject  alone  I  believe  the  Sen- 
ator from  Maryland  has  taken  up  more  time  of  the  Senate 
since  the  Senator  from  Texas  has  been  here  than  the  Sen- 
ator from  Texas  has  taken  up  on  discussing  food,  drink, 
clothes,  and  everything  else.  '  *  ' 

Mr.  TYDINOS.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  TYDINOS.  I  think  the  country  is  equally  consider- 
ing using  more  time  in  considering  ths  liquor  problem  than 
the  tariff  on  oH.  I  think  that  will  be  v«ry  evident  after  the 
next  election. 

Mr.  CONNALLY.    That  Is  evidently  the  reason  for  the   . 
Senators  enthusiasm,  then,  in  opposing  the  tariff  on  oil  and 
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being  for  a  tax  on  beer.   He  tbtaka  the  oountry^  Inrltnatlooa  ' 
are  along  that  Una.  which  pKiobably  explains  aome  of  his 
enthusiasm. 

Mr.  LEWIS.  Mr.  PreaideBfc.  may  I  add  that  I  think  the 
difflcolties  and  compUo^Uooa  have  arisen  from  the  failure 
to  realise  that  in  the  beer  eontioveray  there  was  a  desire  to 
get  more  strength,  while  in  ttie  ofl  matter  things  are  a  little 
slippery.    [Tjiughter.j 

Mr.  CONNALLY.  I  thank  the  Senator  from  Illinois.  He 
always  oontrilwtcs  to  the  briDianoe  and  interest  of  any 
debate  in  which  he  takes  part. 

Now.  I  want  to  say  to  the  Senator  from  Tenneasee  that  I 
hope  I  have  manifestftd  no  onldDClnesB  and  no  ill  will  in  any 
reference  I  have  made  to  him,  and  I  likewise  want  to  assure 
the  Senator  from  Maryland  that  I  meant  no  unkindness 
toward  him. 

Mr.  Preddent.  this  partlciilar  mattar  was  proroked  by  the 
fact  that  Senators  have  been  IBlinc  the  public  prints  with 
sUtements  to  the  effect.  "  Oh,  no:  these  tariff  items."  as  they 
call  them.  "  have  no  plaee  in  a  zevenne  bill." 

Practically  every  revenue  MH  the  Congress  ever  passed  up 
to  1913  was  in  effect  a  tariff  UU.  because  that  was  the  way 
we  raised  the  revenue.  The  first  income  tax  Wll  the  Oov- 
emment ever  adopted  since  the  Gtaril  War  was  in  1894.  when 
title  income  tax  was  carried  in  the  Democratic  tariff  bill  of 
that  year.  In  191S.  with  all  branches  of  the  Oovemment  in 
control  of  the  Democrats,  the  tariff  act  of  1913  carried  the 
income  tax,  and  probaUy  other  internal  taxes,  to  raise 
revenue. 

That  was  good  Demoeratle  iloetKine  in  I91S.  and  when  did 
it  become  heresy  to  put  two  thincs  into  a  bill  when  both  of 
them  ought  to  be  there?  This  is  a  revenue  item.  The 
Senator  from  Tennessee  and  others  say  that  it  win  not  pro- 
duce revenue.  Tbe  Treasury  ttadf  admits  that  it  will  pro- 
duce $6,000,000  a  year,  and  the  facts  will  disdom  that  it  will 
come  nearer  producing  $30.0004MW  a  year.  If  Senators  are 
sincere,  if  they  want  revenue,  here  is  one  item  on  which  we 
can  get  it. 

I  ask.  Mr.  President,  in  conclusion,  that  Senators  bear 
in  mind  that  this  duty  will  pot  money  into  the  Treasury, 
and  that  unless  that  money  sees  into  the  Treasury  it  wUl  go 
into  the  coffers  of  four  great  importing  oil  companies,  fbe 
Standard  Oil  Co.  of  New  Jmatm.  the  Standard  OU  Co.  of 
Indiana,  the  Royal  Dutch  Shdl,  and  the  MeUon  companies 
of  Pennsylvania. 

Let  me  say  to  Senators  that  the  people  of  my  State 
and  of  Oklahoma  are  being  ahnost  drowned  in  oil.  Wells 
are  shut  down,  and  one  of  the  rnasons  why  we  are  not  being 
able  to  produce  oil  is  beoaoae  the  importers  are  bringing  in 
a  flood  of  foreign  oit  paying  not  one  cent  to  the  Federal 
Treasury  and  paying  not  one  cent  to  the  States,  except  the 
gasoline  tax. 

In  the  interest  of  the  Anetfeaa  inwducers  it  is  unfldr 
and  it  is  unjust.  The  other  oS  companies  in  this  country 
have  to  produce  domestic  oil,  and  they  compete  with  these 
four  great  companies.  Ihis  tas  is  justified,  this  tax  will 
raise  revenue,  and  it  will  more  marly  equalise  the  oonditionfi 
of  competition  between  theae  f our  great  companies  and  the 
hundreds  of  small  Independent  eoBipAnies. 

I  submit  the  amendment  to  the  Senate  with  the  oonfkdent 
belief  that  it  wiU  produce  revemis.  and  ought  to  be  adopted. 

Mr.  CAPPER  obtained  the  floor. 

Mr.  LEWIS.  Mr.  Presidmt.  will  the  Senator  from  Kansas 
permit  me  to  call  for  a  quorum,  if  it  will  not  disturb  him? 

Mr.  CAPPER.    I  yield. 

Mr.  LSWik  I  make  the  ■miistiiin  of  the  absence  of  a 
quorum. 

The  PRESIDINO  OFFICER  (Mr.  Aosmi  ih  the  chair). 
The  Secretary  will  call  the  raO. 

The  Chief  Clerk  called  the  roil,  and  the  following  Senators 
answered  to  their  names: 

Outttag 

Dtokliuna 

nui 
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Aaaun« 

Blalae 

Auattn 

Brmttoo 

B^nUickd 

BrooUimrt 

Bai^our 

Himi— III 

BartOcy 

Bulow 

Blngliain 

OapPW 

WotTlS 


Harden 

H*tart 

BoweU 


aotijmon,  Arit. 


Qsnators  have  m^ 


OBimally 


Vtotcfaar 


G«om« 

Bale  BUae 

Barrlaoa  LaVoOett* 

Lewis 

ICcOUl 

McNary 

Moaes  Bmnii 

The  VICE  PRESIDENT.    Blzty-four 
swered  to  their  names.    A  quorum  Is 

Mr.  TYDINOS.  Mr.  Presidsot,  I  ask  pannMon  to  haft 
printed  in  the  Rsooaa  at  this  point,  as  bearing  on  Oia  sub- 
ject matter  now  before  the  Senate,  a  short  article  appoaitnt 
in  the  Washington  I>aily  Mews  oT  to-day  entttlsd  "  Oa  Mfen 
Plan  to  Pass  Tax  Levy  to  Consumers.'* 

The  VI^  PRESIDENT.  Is  there  ohjeetion?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Ihe  article  is  as  foDowa: 

On.  ICor  Plait  to  9»Mm  Tax  Law 
DivnacT  or  OocmoiA  Wax. 
Jaaamr  Stakdakd  K 
TO  Cau  pok 

n*  OomracnoH  wim  Uss 
Nbkt  Wncm 

Anttelpatlng  approral  by  OongraM  o(  an  ail  taiW  m 
revenue  bill,  distributing  '«'"-ir*r**-  awing  tiM  VI 
tory  already  are  Indicating  tbafc  the  burden  wlU  be 
to  the  eoxtsumer.    It  la  \indct«tood  that  a  MnOar 
foUow  in  aU  Atlantic  aeaboard  cooummltlaa. 

In  contracts  being  mailed  to  cuctoaaanii,  «M  and 
their  fuel-oU  supplies  lor  next  winter— both  leeldsntisl.  apart- 
mental,  and  business — Standard  OU  of  Kbw  'laiaey  ts  attaehlQg  this 
proviso: 

"  It  is  agreed  that  the  maztnnua  prtoes  quoted  shaU  be  ii 
by  the  amount  of  taxes,  duttas.  and  ottosr  Charges  Osarti 
be  required  by  any  govern roimtal  authority  to  coUect  or  pay  with 
respect  to  itnportation,  manufiaeture.  tran^ortatioa.  pals,  dttlMry. 
and/or  use  of  the  fuel  oU  covered  herciiy.** 

FDC  LSVT   AT   tl   CBTIB 

The  proposed  tariff,  as  reported  to  the  Senate.  Is  tl  eeets  a 
barrd.  The  tax  bill  as  it  passed  the  Haass  aothorlasd  a  4a*«ana 
tax.  Senate  advocates  of  the  tariff  hope  to  rssSors  the  Hooae  niSs. 
On  a  basis  of  43  gallons  to  a  barrel  this  means  a  l-«ent-a-saUon 
tax. 

ICost  Inside  residential  oll-storsge  tanks  hold  t78  galkma.  TUs 
wUl  be  an  increased  cost  ta  S3.T6  every  tune  the  tank  Is  fined. 

The    tariff   proviso  Sin   language   Identical    with   that   uaMl   by 
Standard,  U  contalned^n  oil  contracts  mailed  to  Washington 
Burners  by  other  distributors. 

In  addition  to  the  anticipated  tariff  iners— e  new  oontMots 
tmnt^'"  a  ffat  price  Incrsass  of  thNe-fOurths  <ff  a  eant  a  salisB 
the  maximum  price  for  last  winter.    TUs  Incrsass.  it  la 
Is  traceable  to  the  boost  in  mld-oontlnent  field  prices,  an 
which  ckwsiy  followed  passage  of  the  oU-tarlff  ^n  by  tha 
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KOT  AiaCB»  AT  OOI 

Senator  Thomas  of  Oklahoma,  chief  Senate  advocate  «f  the  oil 
tariff,  said  to-day  that  the  plaa  navcr  cantaaaplBtad  a  boost  la 
prios  for  consumers,  but  was  lateofded  ehlaay  as  a  oaavaMMva 
measure  in  order  to  increase  consumption  of  Aaaericaa  producUaa 
and  decrease  foreign  consumption. 

At  local  headquarters  of  Standard  at  Mew  Mtatf  n  was  not 
known  definitely  whether  the  oU  sold  to  Waahlagtan  aanaasMW 
was  of  American.  South  American,  or  Memlran  origin.  It  waa 
suggested  that  production  from  aU  fields  la  reflnad  la  Balttmars 
and  Bayonne,  N.  J.  

Other  Washington  dlaSrlbutora  tbooght  Ttaeu  and  Oilaaiaiia  «■ 
was  being  refined  far  f umaoa  purpoasa  at  Baltliawe.  Iwt  thay 
were  not  sure. 

COVXBS 


Under  terms  of  the  Standard  proviso  tha  tariff,  or  otliar  taxaa 
to  be  levied,  can  automatteaUy  ba  aMed  «o  the  bin  lagarfflsas  «C 
whether  the  crude  is  produced  m  Ofclahaaaa  er  Vteacnada.  milaaa 
extreaoe  care  Is  employed  to  prevent  unlawful  diaress. 

Senator  Thokas  annoimoes  that  ha  win  InvesUgata  to  detartalna 
how  eonsumcn  In  Washington  and  other  Atlanue  seaboard  clUea 
will  be  affected. 

Mr.  CAPPER.  Mr.  President.  It  Is  not  my  taxtentfon  to 
consume  much  of  the  time  of  the  Senate  In  dlscussiug  the 
proposed  excise  taxes  on  petroleum  Imparts.  It  Is  faliSily 
important  that  the  Senate  complete  Its  worl^  of  wrltlnf  the 
tax  bin  at  an  early  ^late.  Business  aB  over  tile  country  Is  aft 
a  standstm.  waiting  to  see  what  Oongress  Is  folnf  to  dO 
about  balancing  the  Budget  ^_ 

The  country,  to  put  It  mildly.  Is  out  of  patience  with 
Congress  for  not  making*  better  speed  in  bahmrtng  tiM 
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Budget.  The  country  expects  Congress  to  pass  a  tax  bill, 
and  do  it  at  the  earliest  possible  moment.  I  would  urge 
upon  Senators  to  accept  the  1-cent-a-gallon  tax  provided  in 
the  bill  as  it  came  from  the  House,  in  the  interest  of  the 
economic  welfare  of  the  country  and  in  the  interest  of  an 
early  adjournment  of  Congress. 

Mr.  President,  the  imposition  of  this  propoeed  excise  tax 
is  simply  a  matter  of  delayed  Justice  to  the  third  greatest 
industry  in  the  United  States.  Petrolemn  should  have  been 
granted  an  adequate  degree  of  tariff  protection  when  the 
revenue  act  of  1930  was  enacted. 

I  am  not  exaggerating  in  the  least  when  I  say  that  the 
d<xnestic  oil  industry  in  facing  ruin  unless  these  importers 
of  cheap  foreign  oil  are  made  to  pay  their  share  of  the  cost 
of  government  and  compete  with  the  sn-oducers  of  domestic 
oil  on  comparatively  equal  terms. 

The  ruin  of  the  independent  oil  industry,  Bfr.  President, 
means  business  stagnation,  lack  of  purchasing  power,  con- 
tinued unemployment,  and  poverty  for  hundreds  of  thou- 
sands of  people  in  the  Southwestern  and  other  oil  States. 

Unless  Congress  acts  I  fear  that  thousands  of  small  wells 
in  my  own  State  of  Kansas  and  in  other  States  will  be  shut 
down.  Pour  thousand  are  now  shut  down.  These  small 
wells  on  the  pump,  producing  only  a  few  barrels  a  day,  are 
the  backbone  of  the  industry  and  truly  conserve  our  oil 
supply.  Once  closed  down,  they  can  not  be  reopened.  Salt 
water  takes  them,  and  we  will  have  to  depend  upon  flush 
fields,  upon  gambling,  in  other  words,  for  petroleum  for  the 
people  of  the  United  States. 

In  Kansas  to-day  12.000  oil  workers  are  out  of  employ- 
ment. Whole  communities  are  practically  idle,  facing  ruin, 
the  citizens  of  these  communities  facing,  many  of  them 
already  enduring,  actual  poverty.  And  it  is  unnecessary. 
Enough  of  an  excise  tax  to  end  the  use  of  imports  as  a  club 
to  beat  dowa  the  independent  oil  producers  would  restore 
the  purchasing  power  of  the  oil  States. 

And  while  their  own  oil,  produced  by  American  labor 
from  wells  on  which  they  took  a  chance  when  they  drilled 
them,  is  unmarketable,  these  same  oil  communities,  these 
oil  States,  this  great  oil  section,  see  themselves  ruined  by 
sales  of  foreign  oil,  cheaply  produced  by  underpaid  foreign 
labor,  run  into  the  country  without  paying  a  cent  to  the  cost 
of  government. 

The  four  big  importers  are  not  only  selling  foreign  oil  in 
most  unfair  competition  with  American  labor  and  American 
capital,  they  also  are  selling  out  the  people  of  the  oil  States 
of  America.  They  are  driving  out  of  business  the  independ- 
ent oil  producers  of  the  United  States,  the  independents  who 
arc  the  only  protecUon  of  120.000.000  people  from  the 
exactions  of  a  grasping  oil  mon<H>o]y.  They  are  driving 
these  independents  into  bankruptcy  so  they  can  buy  the 
American  oil  reserves  at  bankrupt  prices.  Then  the  monop- 
oly win  be  complete. 

These  importatioDs  ars  ruining  Um  domcsUc  producers, 
and  the  oonsumors  are  not  getting  any  permanent  benefit 
from  that  ruin.  QMoUns  prices  are  held  up  to  the  price 
Justified  by  the  American  costs  of  production,  but  the  prices 
paid  for  cnide  oU  are  held  down  to  the  cost  of  foreign  pro- 
duction— foreign  production  with  cheap  labor  and  with 
practically  no  taxes  to  pay. 

Tliere  is  ont  other  feature.  When  the  oil  reserves  have 
been  gobbled  up  by  the  big  intecrated  companies  the  Qov- 
emment  will  be  at  the  mercy  of  an  oQ  monopoly  in  times 
of  emergency,  and  again  the  people  of  the  coimtry  must  pay. 

Adequate  tariff  protection  for  the  oil  industry  should 
provide  a  tariff  of  at  least  $1  a  barrel  on  crude  and  fuel  oU. 

I  will  say  at  this  point  that  in  my  Judgment  a  tax  of  3 
or  4  cents  a  gaDcHi  on  ga-sollne  would  be  Justified  even  in  a 
revenue  measure  if  the  American  labor  in  American  re- 
fineries along  the  Atlantic  coast  in  the  United  States  is  to 
be  protected  against  the  products  of  cheap  foreign  labor 
employed  in  Venezuela.  It  seems  to  me.  however,  that  the 
sise  of  the  excise  tax  on  gasoline  should  be  a  matter  of  more 
direct  concern  to  Senators  from  the  seaboard  States;  that 
in  the  interest  of  American  labor  in  their  own  States  they 


should  be  Uned  up  for  the  higher  tax  on  imports  of  gasoline 
from  abroad.    But  that  is  aside  from  the  main  question. 

The  point  I  desire  to  make  in  this  connection  is  that  the 
proposed  rates  of  1  cent  a  gallon  on  crude  and  fuel  oil  do 
not  afford  adequate  tariff  protection  at  all.  If  this  were  a 
tariff  bill  before  us,  we  should  be  insisting  upon  a  protec- 
tive duty  of  at  least  $1  a  barrel  instead  of  42  cents  a  bar- 
rel, the  excise  tax  proposed  to  be  levied  in  this  bill. 

In  other  words,  the  1-cent-a-gallon  excise  tax — or  42  cents 
a  barrel — is'  a  tax  for  revenue,  not  entirely  a  tariff  for 
protection. 

The  proposed  excise  tax  of  1  cent  a  gallon,  according  to 
the  estimates  from  the  oil  industry,  will  produce  an  annual 
revenue  of  around  $43,000,000.  I  am  aware  there  is  a  dif- 
ference of  opini<m  an  this  point.  I  have  every  confidence  in 
those  who  have  presented  me  with  this  estimate. 

The  independent  oil  producers  also  admit  frankly  that 
this  measure,  with  the  extranely  low  excise  tax  of  1  cent  a 
gallon,  or  42  cents  a  barrel,  will  probably  not  prevent  the 
importation  of  one  gallon  of  Venezuelan  oiL  It  is  not  in  the 
slightest  degree  an  embargo. 

The  truth  of  this  statement  I  believe  is  amply  confirmed 
by  the  report  oi  the  Tariff  Commission  to  Congress  made  last 
December.  Without  cumbering  the  Rscoas  with  all  the 
statistics  and  analyses  of  the  Tariff  Commission.  I  will 
simply  refer  to  the  statement  made  therein  that  the  differ- 
ence in  cost  of  petroleum  laid  down  at  Atlantic  seaboard 
ports  was  $1.03  a  barrel.  The  cost  of  mid-continent  oil  at 
Atlantic  ports,  according  to  the  Tariff  Commission,  is  $1  JO 
a  barrel:  the  cost  of  Venezuelan  oil  is  87  cents  a  barrel,  a 
difference  of  $1.03  a  barreL  In  other  words,  a  protective 
tariff  duty  on  petroleum  products  would  be  $1.03  a  barrel 
instead  of  42  cents  a  barrel,  if  that  duty  were  levied  to  cover 
the  differences  in  cost  of  production. 

It  is  a  natural  question,  in  view  of  this  difference  in  pro- 
duction and  delivery  costs,  to  ask  what  benefit  will  the 
American  producers  of  domestic  petroleum  get  from  an  ex- 
cise tax  of  42  cents  a  barrel,  if  it  is  not  a  protective  tariff, 
if  it  will  not  result  in  shutting  off  the  flow  of  imp<Hts  of 
cheaply  produced  foreign  oil. 

Mr.  President,  I  believe  I  can  show  how  the  domestic  oil 
producers,  and.  in  the  long  run.  the  consumers  of  gasoline 
in  the  United  States,  will  benefit  by  this  excise  tax.  though 
not  to  the  extent  they  would  if  we  were  in  position  to  give 
the  oil  industry  the  tariff  protection  to  which  it  is  Justly 
entitled  by  any  reasonable  theory  of  tariff  protecticm. 

ICr.  President,  this  question  of  oil  imports  is  considerably 
more  than  a  battle  between  domestic  producers  and  the  im- 
porters of  cheaply  produced  foreign  oU.  The  real  questi<m 
is  whether  or  not  a  few  big  integrated  oil  companies  are  to 
have  a  monopoly  of  the  petroleum  industry  in  these  United 
SUtes. 

Mr.  President,  the  oil  industry  Is  one  of  the  major  in- 
dustries of  the  country.  It  represents  a  capitalisation  of 
some  twelve  thousand  millions  of  dollars.  Probably  20  large 
companies,  of  the  thousands  of  oU  companlei  In  the  United 
States,  have  10  per  cent  of  this  capitalHatlon.  Ten  Standard 
Oil  groups'  companies,  plus  10  non-Standard  companies,  to- 
day have  practically  a  nation-wide  monopoly  of  all  branches 
of  the  oil  industry  except  the  production  of  crude  oil. 

These  M  companies.  I  might  say— and  there  are  figures 
in  the  record  of  hearings  before  the  House  Interstate  Com- 
merce Committee  on  a  proposed  pipe-hue  regulation  bill 
to  substantiate  this  statement — produce  a  little  less  than 
half  of  the  crude  oil  produced  in  the  United  States.  They 
do  not,  as  yet,  control  the  oU  reserves  of  the  United  States, 
nor  the  producing  wells. 

These  20  companies,  however,  own  practically  three- 
fourths  of  the  refining  capacity  of  the  United  SUtes.  more 
than  90  per  cent  of  the  cracking  capacity,  more  than  90 
per  cent  of  the  transportation  pipe-line  facilities,  nearly 
100  per  cent  of  the  storage  faciliUes.  and  about  85  per  cent 
of  the  distribution  facilities. 

All  these  few  big  integrated  companies  need  in  order  to 
have  a  complete  monopoly  is  to  bankrupt  the  independent 


oil  producers,  who  still  produce  one-half  the  crude  produced 
in  the  United  SUtes. 

Mr.  President,  it  is  this  threat,  a  threat  that  Is  almost  a 
promise  to-day,  of  a  complete  monopoly  of  the  petroleum 
industry,  that  makes  this  excise  tax  we  are  considering  of 
such  vital  interest  to  the  entire  coutry.  We  are  not  waging 
a  fight  here  for  the  Independentjita  producers,  nor  for  the 
oil  States  and  their  peoples  alone.  We  are  fighting  right 
now  to  win  the  first  in  a  aertas  of  battles  to  protect  the 
people  of  the  entire  country  fhm  the  grasp  of  this  petroleum 
monopoly. 

I  want  to  say  right  now  tha$  when  this  monopoly  is  ex- 
tended to  the  production  of  oO.  to  the  control  of  the  oil 
reserves,  thai  the  consumers  of  gasollnf  in  this  country, 
the  industries  that  require  fuel  oil  for  power,  will  pay 
"  through  the  nose  "  for  peti oleum  products.  In  countries 
where  the  monopoly  has  bem  completed,  gasoline  prices  are 
to-day  twice  as  high,  tftmrtlmm  three  times  as  high,  as  in 
the  United  States. 

I  say  the  only  protection  the  piddle  has  against  monopoly 
and  the  high  reUil  prices  that  monopoly  will  bring  are  the 
independent  producers  of  petroleum. 

Congress  can  take  a  step  toward  preventing  the  destruc- 
tion of  these  independent  producers,  and  averting  national 
economic  slavery  to  an  ofl  monopoly,  by  levying  the  pro- 
posed excise  tax  on  imports  of  cheaply  produced  foreign 
petroleum  and  its  products. 

Mr.  President,  I  would  again  call  attention  at  this  point 
to  the  fact  that  the  independoit  oil  producers,  who  are  ask- 
ing protection  against  the  threatened  oil  monopoly  through 
an  excise  tax  on  oil  imparts  at  this  time  and  in  this  bill,  now 
produce  half  the  crude  oil  produced  in  the  United  States. 
As  long  as  these  independent  producers  can  sell  crude  oil 
at  a  profit  they  can  stay  in  business,  and  the  oil  monopoly 
can  not  become  tm  accomplUhed  fact.  But,  Mr.  President, 
if  the  independent  producers  continue  month  after  month, 
year  after  year,  to  do  businesa  at  a  loss,  it  is  <xily  a  question 
of  ttane — and  not  a  very  Vmg  ttane  now — until  they  will  be 
forced  to  sell  their  prc^wrties.  dispose  of  their  leases,  take 
themselves  clear  out  of  the  picture. 

Who  will  take  over  the  oil  properties  of  the  independents 
when  they  shall  be  foroed  to  Uqiridate  their  holdings?  The 
answer  is  self-evident,  Mr.  nvsldent.  ,The  big  Integrated 
companies,  which  already  Iwte  a  practical  monopoly  on 
refining,  on  transportation,  on  distribution  of  petroleum  and 
its  products,  will  then  complete  the  link  in  the  chain  of  oU 
monopoly,  and  control  petreleam  from  the  ground  to  the 
gasoline  tank.  The  consumen  of  gMolhift  and  the  industries 
which  depend  upon  petroleum  for  fuel  wUl  be  helplw  in  the 
grasp  of  the  oil  monopeiy. 

Now.  Mr.  Pieeideut,  neither  I  nor  any  of  Vbo&t  others  mak- 
ing this  fli^t  for  justice  to  the  oQ  todliitry  and  for  eoonomk 
freedom  for  the  people  of  the  IMted  Statae,  so  fer  as  petro- 
leum is  concerned,  claim  that  protection  from  the  demoraUx- 
ing  effects  of  unrestricted  importations  of  foreign  oU  atone 
will  solve  the  problems  of  the  domestic  oil  Industry.  We  do 
not  claim  that  this  protection  akmt  win  prevent  the  threat- 
ened oil  monopoly,  hut  we  do  elalm  that  without  taxation  of 
Imports  of  foreign  oU  the  monopolistic  group  of  oil  com- 
panies— and  they  own  tfie  ecmpanlm  which  are  engaged  In 
importing  foreign  oil — ^these  Wg  rempaniwB  ean  beat  down 
the  prices  for  crude  oil,  ndn  the  Independents,  take  over  the 
oil  reeources  of  the  Nation  nearly  IM  per  cent,  and  okake 
thetr  monopoly  complete. 

It  has  been  claimed  by  Q¥Mf  owwsing  the  oil  excise 
tax — and  theee  are  the  same  interests  whidi  are  opposed  to 
tariff  protection  for  oil — that  the  foreign  oil  does  not  come 
into  competition  with  that  produced  in  the  United  SUtes. 
Such  a  claim  is  preposterous,  ridiculous,  entirely  at  variance 
with  the  facts  in  the  case. 

The  fact  Ist— and  I  do  not  believe  it  can.be  successfully 
refuted — that  every  barrel  of  ^iflffg"  oil  actually  displaces  a 
barrel  of  domestic  oil. 

But,  Mr.  President,  the  damage  to  the  domestic  oil  in- 
dustry, the  threat  of  monnpoiy  contained  in  the  untaxed 
imporUtion  of  foreign  oil.  goes  further  than  that.     The 


price  of 


competition  of  foreign  ofl  gom  further  than  aetuel 

placement  of  douasstic  oil  that  otherwlm  vmdd  he 

The  competition  of  this  foreign  od  rednem 

domestic  crude  oil  to  the  price  at  wliich 

crude  oil  can  be  delivered  and  sold  In  ths  TTBlted 

tirely  regardless  of  the  relativdy  man  amount  of  MMlf  tM- 

ports  of  foreign  oU. 

Here  is  what  happens:  Mu^  of  our  domestic  produeUon 
\s  refined  near  the  fields  tn  which  It  Is  produced:  seme  «C 
it  is  pipe-Uned  long  dlstanom  to  other  Statas  to  be  rettaad. 
But  In  either  case  the  marketing  areas  have  their  choice  of 
using  domestic  products  or  using  foreign  prudueU  to  supfiy 
local  dtfnand. 

A  great  amount  of  oU  Is  sold  through  bninn, 
fact  that  the  Independents  stitt  prodoee  half  the 
production  <tf  petroleum  creates  a  partially  free 
spite  of  the  monopoly  of  refining,  trioMpartatloa,  and  dli- 
tribution  of  refined  products. 

It  is  weU  understood  to  the  oil  trade  that  a  very  hmM 
amount  of  gasoUne  will  break  the  market  for  aD  thai  1m 
offered  in  that  area  for  the  same  day. 

Here  is  an  examplf  of  how  the  thing  works  as  eiplalMd 
to  me  by  the  independent  oil  ivoducers:  When  gasoline  Is 
offered  from  Baltimore  to  the  Oreat  Lakm  tserttory— or 
suppose  we  say  from  Russia,  as  Russian  oil  has  been  de- 
Uvered  within  the  Inst  few  months  at  Detroit  at  very  tow 
prices — then  that  gasallne  conras  Into  direct  oempetttian  ae 
a  prftce-flxing  element  with  all  the  other 
for  the  same  trade  area.  The  mld-oontinent  prodooet 
meet  the  Baltimore  prico— d^endtng  on  ▼enaoMiaii  oU 
costs— or  the  Russian  ivioe,  depending  iqian  we  do  not 
know  exactly  what  kind  of  labor  in  Rnaria.  The  demeeUe 
producer,  therefore,  finds  his  maiket  price  detwrBiinei.1,  In 
the  last  analysis,  very  largely  by  the  price  at  whieh 
suelan  or  Itussian  oil  can  be 
foreign  oil  may  not  actually  be  delivered  tn  the 
tory  affected. 

What  I  have  Just  sUted,  Mr.  President,  is  the 
even  the  42  cents  a  barrel  import  tax 
it  did  not  shut  out  a  single  barrd  of  foreign  oil  from  the 
Atlantic  seaboard,  would  help  the  ihiiisstli  produeer  of  ott 
to  keep  out  of  bankruptcy  and  stave  ofl  the  threatened  com- 
jdete  oil  monopoly. 

There  would  b^  that  42  cents  a  barrd  Import  las,  iddch 
would  afford  a  cushion  for  the  dnnwsttr  crude  maitat.  This 
42  cents  a  barrel  ezclBe  tax,  while  it  would  not  imsiwiI  the 
imporUtion  of  foreisn  oil.  while  it  wooid  give' 
.Treasury  the  benefit  of  revenue^  at  the 
protect  the  interior  market  from  jrlce-flklag  oiipiillliMi  of 
foreign  oil.  \ 

What  I  have  Just  shown.  Mr.  Prsoldis>f>  Is  thnt  even  Ike 
42  cents  a  barrel  tax  on  impotts  of  f cnign  oil,  whAe  It  win 
not  shut  out  Imports  and  thenfon  friU  be  a  nmumim^ 
dudng  measure  for  the  Psdend  Qumumiont,  slfli  mSk  iJtard 
a  protection  of  42  cents  a  barrel  for  the 
in  the  hitertor  marhettag  ariea  of  the 

I  do  not  hehtve  it  neeenuy  terne  to  aigue  llm  point  tiMk 
an  Increase  In  the  prioe  of  crude  oil  meaiwi  % 
ineream  in  gaeoUne  priem  to  the 
tries  aloiw  the  Athmtie  seehnatd.  notably  la 
may  have  to  pay  higher  prioee for  fael OIL  Botliy.j 
it  seemg  to  thoee  of  us  who  ooa»e  from  i 
west  that  It  comes  with  poor  grace  for 
txm  SUtes  to  protest  against  a  saaall  amount  i 
for  an  American,  industry.   For  IM  years  New 
enjoyed  the  benefits  of  tariff  protection. 

The  West  and  Southwest,  Ifr.  President,  have  been  good 
customers  of  New  Sngland.  We  have  paid  the  prlcm  for 
tte  benefite  New  England  has  derived  from  the  policy  of 
tariff  protection.  We  have  xeoelved  little  of  its  benefits.  Z 
say  if  this  proposal  were  a  protecttve-tMriff  measure  In  ftet» 
if  it  would  increase  the  cost  of  crude  and  fuel  oil  to  MOW 
England  industrtes  gS  or  100  cents  a  barrel,  sldl  New  Xng- 
land,  in  all  fairness,  should  not  ohJed 

It  is  not  only  the  principle  involved.  Mr.  PrealdeDt,  taut  •• 
a  matter  of  iHlnciple.  of  consistency,  I  would  say  that  Rep- 
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resentatives  from  New  England  ought  to  be  lined  up  solidlj 
for  tariff  protection  for  oil.  They  ought  to  be  willing  to 
grant  to  the  West  and  Southwest,  when  this  industry  is 
languishing,  a  small  measure  of  the  tariff  protection  which 
they  praise  so  highly  and  from  which  they  have  derived  the 
benefit.  I  say  New  England  should  be  tmited  for  oil  protec- 
tion, even  if  the  bill  went  to  the  extent  of  actually  affording 
tariff  protection  by  curtailing  imports  of  oil.  which  this  small 
excise  tax  of  1  cent  a  gallon  will  not  do. 

But.  Mr.  President,  if  New  England  is  willing  to  abandon 
her  principles  If  those  principles  affect  her  pocketbook.  there 
still  is  a  good  pocket  reason  why  the  Atlantic  seaboard 
should  not  oppose  this  excise  tax  on  foreign  oil.  Most  of 
the  20  oil-producing  States,  certainly  those  in  the  mid- 
continent  field,  are  good  custmners  of  New  England  manu- 
facturing industries.  When  we  have  purchasing  power,  we 
buy  liberally,  and.  thanks  in  large  part  to  tariff  protectioD 
accorded  New  England  during  the  last  century,  we  buy 
largely  of  New  England.  But  a  customer  without  purchasing 
power  is  a  poor  customer  to  have,  and  that  is  the  situation 
the  oil  States  are  in  to-day.  They  do  not  have  purchasing 
power.  They  can  not  buy  as  ttatgr  would  like  to  buy  from 
New  England. 

If  this  excise  tax  would  help  the  oU  industry.  Mr.  Presi- 
dent, it  would  help  the  entire  territory  in  which  the  oil 
industry  vies  with  agriculture  in  being  the  main  source  of 
community  prosperity:  and  that  would  mean  lessened  unem- 
ployment, move  business,  more  purchasing  power,  for  nearly 
a  score  of  States  in  the  Uniofi.  As  I  stated  before,  most  of 
these  States  are  so  situated  that  they  can  be  good  customers 
of  New  England's  manufacturing  industries.  For  that  rea- 
son I  say.  Mr.  President,  that  it  is  to  the  selfish  interest  of 
New  England  to  support  this  oU  excise  tax;  and  I  am  glad 
to  believe  that  a  number  of  Senators  from  New  England 
realize  both  the  principle  of  equity  and  the  principle  of 
economtes  involved. 

Mr.  President.  I  could  proceed  for  some  time  portraying 
the  pUcbt  of  the  oil  Industry:  but  I  do  not  believe  there  is 
any  question  in  the  mincte  of  Senators — nor  anywhere  in  the 
country — as  to  actual  oondttkms,  Oppcmmts  of  this  excise 
tax  do  not  quesUoD  the  plight  of  the  oil  industry,  nor  its 
effect  on  the  entire  eeonointe  stmeture  of  the  country.  So 
I  will  not  go  into  that  phase  of  the  situation  at  this  time. 

In  closing.  I  want  to  appeal  to  the  Senators  to  consider 
this  question  from  the  larger  viewpotnt  of  the  national  pub- 
lic interest.  Here  Is  a  basic  Industry  which  can  be  assisted 
by  this  small  tax.  When  the  oU  industry  starts  back  on  the 
road  to  prosperity  it  will  bring  prosperity  and  buying  power 
to  a  large  section  of  the  coimtry.  for  much  of  the  oil  terri- 
tory can  not  have  purchasing  power  until  the  oil  industry 
gets  back  on  a  livtnc  basis. 

I  would  repeat  also  that  the  levying  of  this  tax  will  be 
of  material  asalstanoe  tn  preventing  a  comi^te  oQ  monoptriy 

Those  or  us  suppoorttng  this  oU  tax  are  perfectly  well  awan 
that  protection  alone  will  not  cure  the  ills  of  the  oil  indus- 
try. The  domestle  industry  has  a  trig  Job  ahead  of  it  to 
control  prodoctloD  and  to  pot  into  effect  a  real  conservation 
program.  Bat  all  efforts  to  curtail  production  in  this  coun- 
try will  faU  if  something  is  not  done  to  regulate  importa- 
ti<ms.  The  independent  prodooers  are  going  to  have  to  turn 
their  properties  over  to  the  big  Integrated  oil  industries  un- 
less these  big  companies  are  prevented  from  uring  imports  of 
foreign  oil  to  bankrupt  the  Independents.  That  comes  back 
again  to  what  I  consider  the  most  important  object  of  this 
legislation,  namely,  to  prevent  a  monopoly  of  the  entire  oil 
industry.  As  I  see  it.  a  vote  for  the  oil  excise  tax  is  a  vote 
against  a  threatened  oU  monopoly  that  will  cost  the  people 
of  this  country  thousands  of  millions  of  dollars  within  the 
next  few  years  if  it  is  not  prevented.  I  sincerely  trust  that 
a  majority  of  the  Senate  wiU  take  the  same  view  that  I  do 
and  vote  for  the  oil  excise  tax  of  1  cent  a  gaUon  on  crude  and 
fuel  OIL 

Mosaaaa  conuiriuHS  Airo  ligxslatk»v 

Mr.  TYDINOS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoaa  an  interview  with  Mr.  Owen 


D.  Young  on  the  depression,  written  by  Mr.  John  W.  Owens. 

editor  of  the  Baltimore  Sun. 

The  VICE  PRESIDENT.  Without  objection,  it  Ls  so  or- 
dered. 

The  interview  is  as  follows: 

{Prom  Um  Baltimore  Sun.  Wednemiay.  llsy  18.  Itta] 
Radicajl  Rxljkf  Puuv  UKonrr,  8atb  Yotjmg:  Dkuit  Caixbs  Uir- 
wtsB — UNmo  Statss  Must  Act  to  Set  WummLB  CVouto  at 
Oifcs — Bttsinsss  CotrornoNs  Call  rom  ErxmAOBDiNABT  ErrosTS. 
Hi  IirsisTS — CiBorr  or  Union  Is  Not  Involved — PoaK-BAtsxi. 
Lbqislation  Not  Intcndkd  in  PtocKAif 

Nkw  Youc,  M»7  17. — Owen  D.  Youqg  to-dAy  explained  In  de- 
taU  the  reaaona  for  tola  support  of  the  radical  relief  program 
offered  by  Senator  Bobutbon,  Democratic  leader.  The  presentation 
of  that  plan,  involrlng  $3,000,000,000  of  construction  project* 
led  almoet  instantly  to  one  oi  similar  outline  from  President 
Hoover . 

Briefly.  Mr.  Young's  position  la  aa  follows: 

That  It  Is  posaible  to  carry  forward  such  a  plan  without  Ita 
degenerating  Into  an  orgy  of  pork-barrel  expenditures. 

That  it  ts  not  baaed  on  any  phUoaophy  of  spending  cmraelves 
Into  prosperity  or  of  getting  rich  through  extravaganca. 

That  it  can  be  executed  on  economicaUy  sound  lines  luad  with 
fruitf\il  results. 

That  It  has  the  same  Justification  as  tlia  Baconstructlon  Fi- 
nance Corporation. 

Tliat  It  is.  in  fact,  the  affirmative,  onward-moving,  trade-pro- 
ducing complement  of  that  institution,  which  was  created  to 
arreat  decay  of  financial  and  industrial  enterprlaes. 

not  safb  to  dblat'loncsb 

**  It  Is  a  question  of  the  facta  and  of  one's  Judgment,  on  the 
facta,"  said  Mr.  Young  in  sununlng  up  his  poattlon.  "  and  the 
facta  aa  I  judge  them  are  such  that  it  la  not  wlae  and  not  safe 
longer  to  defer  this  action. 

"  I  am  willing  to  take  my  share  of  the  responsibility  for  a  course 
which  may  be  called  bold  and  may  be  called  radical  aiid  which 
moat  of  us  would  prefer  to  eacape.  It  la  naceaaary,  anil  It  can, 
with  intelligence  and  good  wiU,  be  sucoesafully  consummated." 

FOLLOWS   BSrUBAL  TO  BS  CAN9IBATB 

The  statement  to-day  follows  publication  yesterday  of  Ifr. 
Young's  letter  to  the  publisher  of  the  UtUe  FaUs  Times,  printed 
in  his  home  oonununity.  in  which  he  said  "  definl'«ly  and 
finaUy  "  that  he  oould  not  accept  the  Democratic  nomination  for 
President.  His  part  In  producing  the  Robinson  plan  and  his 
public  Indorsement  of  it  had  immediately  placed  his  nama  In  the 
forefront  of  presidential  politics. 

To  be  fxUly  effective  in  the  public  emergency.  Mr.  Young  l>e- 
Ueved  he  had  emphaUcally  to  reiterate  lils  unwUUnguess  and 
inability  to  be  considered  for  the  nomination. 

MAN  IN  n 


MOST 

"  Let  me  say.  In  the  first  place."  ha  said  to-day.  "  tha:  I  often 
wonder  what  the  man  who  has  lost  his  job,  the  man  on  part  time, 
the  man  whoee  home  or  farm  is  being  taken  under  the  mortgage, 
thinks  when  he  hears  people  in  authority  t.»iv««g  about  4uch  Im- 
personal thlnga  aa  balanced  Budgeta.  protactton  at  national  credit, 
malntananoe  of  financial  Institutions  through  organlsatlc-n  of  the 
Reconstruction  PI  nance  Corporation,  and  so  on.  I  <mTf1ni'  that 
men  tn  any  such  plight  must  feel  that  the  dlacusalon  Is  aU  very 
tar  removed  from  them. 

"All  that  Is  in  the  plan  offered  In  Waahlngtoa.  aU  that,  I  am 
about  to  say.  meana  nothing  if  it  does  not  help  the  man  whoae 
Job  Is  gone,  the  man  on  part  time,  the  man  now  loalng  out  In  the 
Btroggia  to  keep  his  home  or  hia  farm.  It  meana  nothing  If  It 
wlU  not  serve  to  bring  back  joba.  or  at  least  to  start  the  prooesa 
of  bringing  back  joba. 

"  It  means  nothing  If  it  will  not  help  to  rastora  security  to  the 
obacure  Individual  who  haa  been  overtaken  by  mJafortune.  to 
rsatore  hla  famfly  in  tha  poasesskiu  of  the  maaaa  of  wbdeaome 
Ufa.  to  restore  peace  of  mlna. 

"What  I  am  advocating  la  Inteaded  to  aooompUsh  those  ends 
IT  I  seem  to  be  talking  about  other  things,  about  governmental 
policy,  about  great  public  and  private  enterprlaes.  It  U  becaive 
we  must  work  back  through  those  Inatttutkms  and  UMtrumentall- 
tlas  to  reach  the  IndlvlduaL 


"Now  about  the  propoaals  that  have  been  made  by  Senator 
RoatNBOH.  Before  all  else  I  wish  to  say  that  It  is  absolutely  sasen- 
Ual  that  the  Government's  Budget  shall  Iw  balanced  Preeerva- 
tlon  of  the  Nation's  credit  la.  In  thla  Ubm  of  erlala.  our  »tire  bul- 
wark.    Under  no  clrcumatancea  must  that  bulwark  be  v/aakened. 

"  Thla  calls  for  new  taxaa.  They  must  be  levied.  It  also  calls 
for  economies  in  the  administration  of  the  Govemmect.  They 
must  be  enforced.  The  relief  plan  doea  not  invade  the  Oovem- 
ment's  credit,  as  I  shaU  explain. 


SPBAKS     WO«B    roa    CONO 

"  But  here  I  want  to  stop  and  say  a  word  for  the  Members  of 
Congress.  It  doubtlees  to  confusing  to  have  many  persoTis  instot- 
ing  that  economies  must  be  enforced  and  many  persons,  often  the 
same  persons.  Inalstlng  that  employment  ahould  be  pro%  idad  It 
should  not  be  surprising  If.  In  the  midst  of  the  tumult.  Members 
of  Congress  feel  that  In  voting  against  eoonomlea  they  are  saving 


joba  and  making  the  best  of  aa  aaUauitllnarlly  tangled  bualneas. 
They  mny  vote  wrong  in  entire  good  fatth. 

"  The  point  to  be  kept  tn  aalnd  la  that  we  aoeompllah  nothing 
by  waste  We  need  to  eliminate  waste  and  to  oonaerve  aU  of  oar 
resources  for  employment  In  eooskructlve  effort.  In  one  aqject  of 
the  matter,  waau  tn  the  Government  maana  reduction  of  reaouroes 
out  of  which  direct  relief  must  ba  granted. 

"  It  l8  not  Just  to  keep  one  man  In  a  useless  Job  when  tliat  aaay 
result  in  insufficient  aid  for  many  men  who  have  no  Joba  at  aU 
and  simply  must  be  helped.  Zn  another  aspect  of  tha  matter, 
waste  In  the  Government  means  reduction  of  reaouroes  with  which 
to  carry  on  productive  entcrprtsea  which  will  provide  many  Joba. 

TXMB  TO  STOr  BOSBOWimi 

"  We  must  get  this  Budget  balanead.  t»y  new  taxea  and  by  econ- 
omies, else  our  best  efforts  in  ottiar  dlreotlons  will  go  for  natight. 
It  Is  no  use  now  to  argue  wtaattftflr  wa  ahould  have  balanced  a  year 
ago  or  two  years  ago.  Instead  of  borrowing.  It  la  no  use  to  argua 
that  because  we  did  Ixmow  wa  may  keep  on  borrowing. 

"  The  time  la  plainly  h«tm  to  atap  borrowing  for  current  opera- 
tions and  current  expendltursa.  aaid  to  make  our  national  a-edlt 
absolutely  secure.  We  have  need  of  It  for  vastty  more  Important 
things  than  the  ordinary  operattooa  of  the  Government. 

"  On  the  same  principle  ws  mnaS  torn  our  backs  on  aU  propoaals 
to  issue  fiat  nK>ney.  The  experlenoe  of  ttie  world  shows  that 
policies  of  that  character  lead  to  national  bankruptcy.  We  do 
need  more  money  to  carry  on  the  bttstnees  of  the  coxintry,  and,  of 
course.  I  do  not  mean  merely  eonaBcy. 

"  I  alao  mean  credit  doUars  and  all  the  forms  in  which  money 
Is  provided  by  our  banking  ay  slam  In  normal  times.  Tlxe  terrific 
downward  spiral  of  UqiUdi^loB  ataortaned  the  supply  disastrously. 
But  the  Increase  of  the  sup|rty  eaa  not  be  governed  by  political 
machinery.  It  must  be  gumued  by  dtUy  constituted  financial 
authority. 

MTTBT  AD   tW  WOBL*  BirUATIOW 


"  Now.  with  ttiat  much  said  about  our  basic  policy  in  Washing- 
ton. I  come  to  the  relief  plan.  Wbei)  I  wma  asked  down  to  Wash- 
ington to  talk  wtth  some  of  the  leaden.  I  said  to  them  that  I  l>e- 
lleved  we  could,  by  courageoua  and  oonatotent  effort,  increase  our 
prosperity  in  a  degree,  which  t  shaU  call  X,  without  regard  to 
developments  in  other  natlona. 

"I  also  said  that  I  believed  tluit  to  attain  the  full  degree  of 
prosperity  to  which  aur  reaourees  entitle  us  we  should  have  to  do 
our  part  in  acoonuaodating  and  oon^Miaing  tlM  world  situation. 
That  further  and  fuU  degree  of  praaperlty  I  caUed  Y. 

BBOULO 


"I  suggested  that  we  cut  stralglit  through  the  tangle  of  prob- 
lems and  of  poaslbla  remedlas,  partttag  everything  that  had  to  do 
with  X  on  one  aide  and  evarytMag  that  had  to  do  wtth  Y  on  the 
other.    And  I  fiuther  suggested  that  we  then  concentrate  on  X. 

"  I  make  that  propoaal  with  dear  realisation  that  we  ntay  not 
hope  to  restore  full  pro^ierlty  untU  we  settle  the  Y  problems.  Btit 
our  form  of  government  Is  ■aril,  oar  conditions  are  such,  our 
preeent  popular  moods  ars  such,  and  tha  atate  of  international 
affaire  to  such,  partly  dua  to  our  ova  pallclea.  that  no  Inatant  relief 
U  in  eight  in  the  world 

QXJUX 

"  And  we  must  have  Install  rdlef .  I  am  convinced  that  in 
these  months  that  are  Juak  akeag  we  muat  move  quickly  and 
firmly  to  utUlae  every  reeourea  tkat  Ilea  In  our  own  handa.  and 
I  am  convinced  that  one  of  oior  moat  affective  raaouroea  la  tha 
power  of  the  Oovemmant  to  ataiMl  aa  a  temporary  credit  bridge 
between,  on  the  one  hand,  tha  matcrlala  and  the  ht^nan  labor 
that  are  Idle  and.  on  the  otber.  numerous  antarprlaea  that  are 
merltorloua.  that  would  ba  flnannnd  and  preaaad  to  completion 
wltCout  queatlon  In  normal  Umaa  and  that  to-day  are  helpless 
because  Investors  have  suffered  so  greaUy  that  they  have  become 
tarrlfled. 

"  You  see.  I  am  not  thinking  at  aU  of  pork-barrel  oonatrue- 
tkm.  I  am  not  trying  to  have  tlie  Oovemmant  run  up  poat- 
ottoe  buildings  for  which  thsra  Is  no  real  use.  dredge  creeks 
where  a  oonunarclal  veasri  win  aavar  vanfeura,  build  roads  In 
plaeea  where  the  aurroundiiv  land  Is  not  worth  as  much  as  tha 
modttn  roada.  * 

paokjBcts  Moar  sava  sctoal  aaour 

"And  I  am  not  trying  to  bava  tbe  federal  Government  tempt 
the  SUtes  Into  that  kind  of  aetlvtty  for  activity's  own  sake. 
that  kind  of  nwnding  for  spending^  own  sake. 

"Public  construction  by  Pednal,  State,  and  local  governments 
that  has  actual  merit:  yea.  but  no  more,  and  I  want  honeaty  and 
courage  in  drawing  the  llna.  Dtreet  grants  to  the  unemployed 
wotUd  be  cheaper  than  spending  on  construction  merely  for  the 
sake  of  construction:  the  aama  amount  of  money  would  take  care 
of  many  more  people  and  probably  would  result  in  wider  purchases 
of  commodities. 

"  Besides,  construction  merely  tor  tbe  sake  of  construction  would 
give  the  country  a  great  mam  oC  white  elephanta.  scattered  all 
over  the  land,  that  would  caU  for  a  heavy  maintenance  bill  In  the 
future. 


'  WUULB  mCLUBK  MBVaT 

"I  say,  take  the  projacta  at  tbm  PMaral  Goremment,  of  tha 
SUte  governments,  and  of  tba  loeal  govemmenta  whldh.  after  In- 
veatlgatlon  and  study,  hava  baaa  fimad  worthy  and  which  would 
be  built  were  credit  coBdlttana  aormal,  Start  on  them.  At  tha 
time,  go  on  to  private  iiUMaUmtluu  antarprlaea  which  hava 


foond  worthy  and  which  would  be  bunt 
taoaa  normal.    Start  tham.    In  tlia  aggregate  a 
of  oonstmctlon  could  be  put  under  way  within 
Bhort  tloaa. 

TO  KABM   WAT  AS  BASIS 


credit  oondl- 


"  Plaaaa  note  that  aU  of  tha  proJaeU  I  have  In  mind,  wbether 
public  or  private,  are  to  ba  baaed  upon  their  power  to  earn  their 
own  way.  It  Is  poaslbla.  In  aome  of  tba  elttoa,  to  build  naw  poat 
oOlesa  that  would  saw  tha  Psdsral  Gavemment  *»«wig^.  In  earn- 
pariaon  with  existing  antiquated  atnietaiaa,  to  defray  the  eoal  of 
tba  new  outlay. 

"  Tliera  la  an  Iwimenaa  dlfferenoe  between  building  a 
under  tboaa  oondltkNas  and  building  a  poat  oOoa  in 
placa  for  no  purpoae  other  than  to  aatlafy  looal  prtda.  or.  in 
times  aa  thsas.  to  earva  tha  mistakan  Idea  that  any  kind  of  activity 
at  aU  is  good. 

THBN   ONLT  OOl 


"  Well.  If  these  projects,  whether  public  or  private,  are  ttf  earn 
their  own  way.  If  they  are  to  be  eetf-Uquldatlng.  than  the  provl* 
Bion  of  $2,000,000,000  of  credit  by  the  Govammant  reprmepta  only 
a  contingent  UablUty.  If  wa  provide  $3,000,000,000  for  that  pur- 
poae. we  are  not  imhaimtwHwg  our  Budget.  We  ara  not  la  aay 
sense  falling  Into  an  error  comparaMe  to  borrowing  tor  earrant 
operati<Mis  of  the  Oovemnaent.  We  ara -getting  a  permanent,  aelt- 
sustainlng  value  wtUch  wiU  carry  tha  axpeatftture. 

"  If  a  mistake  is  made  in  embarklBg  upon  a  given  pubUo  aalw- 
prlse,  a  lorn  msy  fall  back  on  tha  Govammant.  If  a  T*-t*^*  Is 
made  In  financing  some  Industrial  antarpriae.  a  loaa  nuy  tall  hack 
on  the  Oovenunent.  But  that  la  a  contingent  llaJblnty.  It  la 
not  an  abeolute  one. 

"  I  think  thto  difference  waa  ovarlookad  in  tha  atoA  and  bond 
markets  here  when  they  ftrat  reacted  advaraaly  to  tha  proposal  of  a 
•3.000.000.000  program  to  be  flnaiMtad  by  the  Oovsrnwsal.  It  la 
overlooked  by  othara. 

WABNa  or  TOO   MUCH  BID  TAPS 

"Now,  there  are  several  observations  that  are  in  order  at  thla 
point.  It  to  obvious.  In  the  first  plaoa.  that  there  must  ba 
machinery  of  some  sort  in  the  Government.  ftdStlng  ma(9ilnanr 
may  t>e  found  or  new  machinery  may  have  to  ba  created  whin 
can  control  thto  great  expenditure  freely,  quickly,  and  dlreetly, 

"  It  to  dangeroiu  and  probably  futile  to  embark  upon  such  aa 
undertaking,  and  then  to  tie  It  in  a  maae  of  red  tape.  Baaponsl- 
bility  must  be  concentrated  and  authority  must  be  granted  equal 
to  the  responslbUlty. 

CAN   KOB   ABOVS   VACTIONALISIC 

"I  beheva  that  If  we  look  straight  at  thto  thing.  It  wa  look 
straight  at  the  conditions  and  the  meaaurea  that  ara  avallahla  at 
the  moment,  we  can  rlae  above  f  actlonaUam  and  above  partisan- 
ship at  Washington:  we  can  agree  to  aet  up  tha  tlgli^klnd  of 
machinery:  we  can  agree  on  the  right  kind  of  men  to  run  tha 
machinery,  and  we  can  get  tba  men.  Wa  can  do  tbat  with  dear 
understanding  tbat  some  mlstakas  will  be  made,  but  wa  can 
also  do  It  as  ta^  at  baokbooa  who  prefer  risking  mlstakas  in 
action  to  yielding  to  the  major,  tha  perhaps  fatal.  mlalBka  at 
inertia  and  lnac:Uon  in  a  erisla. 

ALLOCATIOir   WIU.  aBOfOIBB  CAB8 

"Another  obeiirvation  grows  out  of  tbe  first.  It.  Is  that  great 
care  shotild  be  taken  to  guard  against  efforts  to  allooate  the 
construction  fuad  between  the  States  upon  anr  rigid  basto.  It 
wa  lean  far  In  Xh.M,t  direction,  we  may  find  ourselvea  making  mis- 
takes that  otharwiae  oould  easily  be  avoided. 

"  There  are  some  Stataa  in  which  there  may  be  relaUvaly  Uttla 
public  vrork  that  oould  be  economically  dona  fmd  ralstivdy  few 
private  projects  that  lack  daasrved  capital.  Tbere  are  otbsrs  where 
one  could  quickly  turn  the  wfaaeto  moving  on  a  very  large  avnbar 
of  enterprtses  which  arould.  draw  materials  from  aU  pacta  of  the 
country. 

WILL  ■ 


"  We  need  to  keep  oonstantiy  In  mind  that  it  to  tha  i^pareua- 
slons  of  an  undertaking,  not  the  tmdartaking  ita^.  that  asattsr 
chiefly  when  we  come  to  measure  valuea.  A  big  plaoa  of  oon- 
stmctlon In  a  great  industrial  canter  can  be  far  more  fruitfqi  to 
distant  aplcultural  areas  than  unnecesaaiy  construction  In  tboaa 
areas. 

"  When  construction  to  started  In  tba  great  industrial  oanter  tt 
immediately  beglna  to  ba  felt  in  remote  areas,  which  ara  caUed 
upon  for  raw  materlato  to  be  used  on  the  Job  Itaelf .  And  the  ra- 
mote  areas  also  benefit  in  the  production  of  things  that  go  to 
make  the  food  imd  clothing  of  the  man  who  work  in  all  tbe  links 
of  the^ong  chain  of  labor  and  transportation. 

TDCB  roa  OOVSaNMBHT  TO   ACT 

"Another  point  that  wa  should  be  at  pains  to  remember  to  tbat 
self-llquldating  public  enterprlaea.  whether  of  the  Federal.  State, 
or  local  govemmeDta,  may  not  quickly  abaorb  tha  $34100,000,000. 
In  that  event.  I  am  not  in  favor  of  pressing  the  money  on  any 
governmental  atjency.  I  am  In  turor  of  turning  to  private  projects 
that  have  merit  and  getting  the  money  out  to  them. 

"  I  dlstineUy  want  thto  money  tued  for  self-Uquldstlng  things. 
But  I  want  to  |;et  it  out.  I  want  tt  uaed.  I  think  the  time  has 
ooma  when  the  Government  muat  step  in.  And  when  It  st^a  la. 
I  want  It  to  Bt»p  In  In  no  half-hearted  manner.  I  do  not  want 
it  to  be  seared  to  death  at  tha  thotight  of  flnancUig  a  private 
project. 
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"  Ptnally.  *  IntI^  oonuneat  la  In  order  on  the  effect  this  t2j000.- 
000.000  coostructton  propoaal  wlU  h^ve  on  ttee  tnpplj  of  credit  tor 
Drtvate  bu«ine«.  IntelUcent  paople  mre  bound  to  aak  tluU  quen- 
tlon.  My  answer  Is  that  ^.000,000.000  put  into  sell-liquldaUnc 
projecto  wastes  no  credit  and  deprives  prlr«te  business  of  ncme  of 
Its  usual  resources. 


"  Credit  pineed  In  meritorious  puMle  enterprises  Is  no*  wasted. 
If  the  OovcmoMnt  builds  a  HUMtam  and  eAdent  post  oAoe  inan 
impcrtant  ctty.  saves  omwy  In  operatloa  and  scrres  the  Interests 
of  business,  the  money  used,  the  credit  employed  is  no  more 
wasted  tban  is  the  credit  employed  in  making  a  neeessarr  otlllty 
estenakm.  And.  d  course,  to  tbe  extent  that  the  tajOOO.000,000 
in^m  is  tiaed  to  f<«»— »**  meritorious  private  enterprt>e*  bo*^  heM 
up  for  lack  oC  capital  the  use  of  credit  is  Identical  with  that 
which  would  occur  In  normal  times.  Only  the  conduit  through 
which  credit  flows  has  been  cfaaneed. 

"  In  a  word,  we  are  not  starting  a  new  and  sterile  oonsumpUon 
of  the  nation's  credit  supply.  We  are  creating  a  new  channel 
through  which  credit  may  ntove  from  the  reservoirs  to  the  Indiis- 
try  and  trade  of  the  Nation,  and  we  are  compelled  to  create 
this  new  and  tamporary  '^^»«"^^  because  the  old  and  familiar  ones 
of  private  entorprlse  have  eollspsed  at  vital  points. 


*'How,  If  we  eonostre  this  thing  bokUy  and  rssolutaly.  If  w« 
then  move  to  carry  It  oat  by  eotttng  throogh  the  red  tape  of 
ofllctaldom;  If  we  put  tbe  enterprise  In  tbe  hands  of  capable  men 
and  give  them  the  authority  to  act,  what  wlU  follow? 

"  Some  mistakes,  at  course:  bat  If  construction  does  start,  mines 
and  lumberyards  and  quarries  and  brickyards  miast  start;  if 
oonstniction  does  start,  raliroads  muat  tnereaae  thdx  car  loadings 
and  bring  out  of  tdlencaitf  thctr  wcrkcrr.  mechanics  tn  the  cities 
must  pot  tm  their  overalls  and  get  down  their  tools.  If  construc- 
tion does  start,  more  groceries  must  be  bought,  marc  shoes,  and 
more  clothes. 

ACnOlV  BSVXVSS  CONTOKKCS 

"What  then?  We  all  cay  that  revival  of  confidence  is  our 
graatest  need.  o«ar  grmtest  problem,  and  we  teU  the  truth.  But 
wnat  is  It  that  revives  confidence?  What  save  action?  Give  a 
man  aU  the  resources  in  the  world,  and  If  he  broods  and  drools  he 
is  beaten.  Olve  a  soan  an  the  burdens  in  the  world,  and  If  he  gets 
on  his  feet  and  faces  front  and  starts  on  bis  way.  courage  and 
faith  mount  In  hla  breast.    I  say,  make  the  start! 

'  Do  I  like  this  idea  of  the  Government  making  the  start  by 
setting  up  a  credit  bridge  by  which  Idle  labor  and  Idle  material 
may  pass  over  Into  new  undertalrings?  or  oourse  I  do  not.  I 
have  spent  my  life  In  private  business  and  I  have  believed  that 
prtvata  business  oouUL  operate  the  great  machine  by  which  our 
mhor  and  our  materials  are  exchanged  and  converted  into  things 
for  all  of  us. 


**  But  I  am  not  wBlIng  to  sit  Idly  by,  my  hands  tn  my  1^.  when 
things  crumble  and  crumble  and  cromMe,  and  finally  the  point 
Is  reached  where  further  crumbUng  may  eaxme  such  disaster  as 
this  IfatKm  has  never  known. 

"  If  vre  are  too  confused  and  too  tevilfled  to  act  Indhrldually.  then 
I  say  doss  up  ranios  and  act  as  a  bady — wtiloh  Is  what  happens 
when  the  Government  steps  In.  We  did  It  when  the  collapse  of 
Mcurlty  values  ran  beyond  reason  and  the  market  prices  lost  all 
relation  to  Intrinsic  wortli.  W«  stepped  in  as  a  body,  as  a  Gov- 
snunent,  and  organised  the  Baeonstructlon  Finance  Oorporatlon. 
and  vre  make  Its  capital,  provided  from  public  funds,  a  barrier 
and  a  brake  against  that  unreasonable  marltet  situation. 

**We  organised  otur  collective  strength  to  withstand  that  strain, 
and  bank  fallurea_have  been  reduced  to  a  minimum.  I  say  that 
tbe  time  has  caokt  to  step  In  as  a  united  body,  as  a  Government, 
and  taka  risks  in  starting  business,  in  doing  business,  that  in- 
dividuals fear  to  bear. 


or  aracxax.  tax 

"  There'  arr  one  or  two  subordinate  features  of  this  plan  which 
seem  to  have  lad  to  sooke  misainderstandlng.  One  is  the  specl&l 
tax.  It  Is  asked:  Why  a  special  tax  If  the  projects  are  to  be  self- 
supporting?  Tlic  evpla nation  Is  that,  as  in  nearly  all  enterprises, 
we  may  expect  a  period  in  which  money  wlU  be  going  out  and  no 
returns  coming  It.  We  must  take  care  of  Interest  during  con- 
struction. It  seemed  wise  to  me  to  have  a  special  tax  to  sustain 
the  loan  in  this  nmptct.  I  suggested  a  qieclal  tax  on  corporations, 
since  they  will  directly  benefit  from  the  program.  The  tax  for 
this  purpose  would  not  be  enedally  heavy. 

"The  recommendation  of  the  SO-hoor  week  also  seems  to  have 
led  to  some  misunderstanding.  Of  course,  no  one  had  In  mind 
any  measure  which  would  attempt  to  tell  all  the  business  con- 
cerns In  the  country  to  go  on  a  SO>haar  week.  What  we  had  In 
mind  was  that>  In  this  ga.000.000jD00  construction  program,  the 
Government  should  require  all  contractots  to  operate  on  a  SO-hour 
week  in  order  to  stagger  employment  and  spread  It  out  as  far  as 
possible. 

TAXJCa   UP  AX»  TO  SZATIS 

"  Now.  a  final  word  on  these  quest  iona — thsaa  questions  which 
relate  to  probtena  that  are  entirely  within  our  bordnrs.  Predaely 
as  It  seemed  vrtas  to  have  a  nperlsl  tax  which  would  cover  Interest 
during  construction,  it  seamed  wise  to  hava  soma  fund  In  the 
Feiiteral  C3ovemmant  which  oould  be  used  to  aid  the  Statea  in 
giving  out-of-hand  relief  until  the  construction  program  begins  to 
he  felt  and  to  restore  the  confidence  of  private  business. 


"  I  know  there  are  some  SUtes  and  cities  which  have  be^n  able 
to  care  for  their  own  unemployed  and  are  not  disposed  to  uk  tbe 
fMaral  Oovemment  to  aid.  I  hava  nothing  but  admiration  for 
that  method.  I  wish  it  could  be  followed  in  evary  State,  la  every 
city.  But  my  information  is  that  in  some  of  the  States,  espe- 
cially tbe  very  populous  States  which  have  great  Industrlsl  cities 
within  their  borders,  the  volione  of  unemployment  has  be<  ome  so 
great  and  the  compiexitieB  of  local  credit  condltiosst  have  become 
so  acute  that  it  la  extremely  doubtful  that' local  authorities  will 
be  able  to  cope  with  the  situation. 

RAXs  srruATioM  ts  OBOvrnva  vroasx 

"Again,  It  Is  a  question  of  the  facts.  If  people  are  hungry,  and 
if  their  local  authorities  can  not  relieve  them,  I  am  In  favor  of 
tbe  Federal  Oovemment  lending  th^  necessary  money,  /oxl  my 
InformaUon  is  that  those  conditions  are  likely  to  be  reached  very 
soon  In  a  number  of  the  most  Important  centers. 

**  That's  my  story.  We  have  reached  the  stage.  I  beUev< .  where 
we  are  confronted  wHh  the  ehotoe  between  trusting  that  the 
enunbUng  process  has  reached  Its  end  (risking  absolute  iiaUonal 
disaster  if  it  hss  not)  and  taming  aroond  the  emergen. :y  with 
emergency  nkethods.  For  my  part,  I  prefer  to  chance  the  making 
of  mistakes  In  trying  to  imll  myself  out  of  this  oalamit}  rather 
than  to  chance  the  calamity's  becoming  oompleta.  I  %^nt  to 
move:  I  want  to  fight. 

MUST  TAKX  1TP  TABZFT   A|rS  DOTS 

"  Now.  let  me  say  a  word  In  conclusion  about  those  questions 
beyond  our  borders  that  must  be  settled  before  we  can  achieve 
the  full  measure  of  prosperity  to  which  we  are  entitled,  vre  must 
get  hold  of  this  tariff  question,  of  this  debts  qosstioo.  of  this 
disarmament  question.  But  It  seems  to  me  that  we  can  not  get 
hold  of  them  until  we  esUblish  a  strong  liberal  leadership,  which 
will  see  the  foreign  questions  as  a  whole,  which  will  ediKate  the 
people  of  our  country  to  an  intelligent  and  generous  attitude, 
ajnti  which  Will  summon  to  our  aid  the  intelligent  and  tiie  gen- 
erous In  other  nations. 

"  In  the  field  of  tariffs  our  enactment  of  the  Smoot-Hawley  law 
has  been  followed  by  reprisals  and  retaliations,  or.  If  you  prefer, 
imitations  by  all  the  other  nations  of  the  earth.  Bvery  nation 
has  now  got  Itself  Into  a  positlosi  which  Its  more  competent 
leaders  know  is  a  disaster,  and  yet  all  of  the  nations  are  (o  mur- 
derously armed  In  an  economic  sense  that  not  one  of  them  dares 
to  turn  back  lest  it  be  overwhelmed. 

MAT   SB   ABLB   TO   OrTABT   BAU.   MOVOTO 

•'  That  Is  a  well-nigh  hopeless  sttuatlon.  and  yet  lU  ver'  hope- 
iessneas.  Its  very  creetlosi  of  disasScrs  eomnaon  to  aU.^  does  produce 
the  posalbiUty  that  if  we  can  evolve  strong,  determined,  liberal 
leadership  wa  can  start  the  ball  rolling  towmrd  oorractlon  through 
reclpracal  adjustnwnts. 

"And  similarly  we  must  have  a  sense  of  the  intsrdepeodence  of 
nations  in  tbe  modem  world,  of  the  unity  for  good  or  for  evil 
that  ts  a  condition  of  oar  times  before  we  can  astabtlah  reASon  in 
tbe  treatment  of  the  debts  and  of  armaments.  The  lattf-r  is  at 
once  a  grave  economic  burden  and  a  potent  caisia  of  the  (oittlcal 
and  economic  tension  that  makes  reason  so  dUBcult  to  follow  in 
international  affairs. 


TAKXs  vr 


rusar 


"  We  mtjst  get  on  with  these  matters  as  soon  as  possible.  Ptor 
five  years  before  the  eollapac  I  urged  that  we  were  not  safe  In  this 
Ratlmi  so  long  %»  the  Immense  farming  population  was  se  ling  In 
an  open  world  market  and  being  compelled  to  buy  in  a  protected 
home  market.  The  efforts  to  correct  that  condition  by  lending  the 
farmer  money  from  land  banks,  from  intermediate  -credit  Iwnks, 
from  farm  boards  only  served  to  disgtitse  the  true  situation. 

"The  farmer  borrowed  and  he  bought  automoMlcs  and  tractors 
and  radios  and  what  not,  as  the  balance  of  the  ooontry  was  doing. 
And  then  one  day  he  was  forced  to  the  realization  that  he  had 
to  begin  paying  something  on  his  notes.  So  he  stopped  buying, 
being  further  impelled  to  that  oourse  by  the  cwtft  (leclin«;  in  his 


And  very  soon  after  he  stopped  buying,  factories  begar  to  cut 
down  production  and  worlonen  began  to  lose  their  Jobs.  Then 
started  the  downward  spiral  of  ever-narrowing  consumption.  We 
have  had  it  proved  that  industry  can  not  llva  In  one  e<;onomio 
world  and  keep  the  farmer  in  another. 
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"  We  must  take  hold  of  these  matters  of  the  tariff  and  debts  and 
armaments.  I  have  suggested  that  a  test  of  the  equalizaUon  fee 
be  made  In  the  case  of  wheat,  not  because  I  Ilka  the  Mea  but 
because  I  felt  that  until  we  could  get  a  grip  on  the  fundimental 
evUs  which  weaken  and  destroy  the  farmer  we  should  do  vvhat  wa 
can  to  pull  him  up  by  any  remedies  that  might  he  workable.  So 
I  think  It  would  be  worth  while  to  experiment  In  one  crop  with 
the  aquailzation  lee — pending  the  day  when  we  may  attempt  more 
far-reaching  cures,  aimed  at  the  cause  of  the  disease. 

"  ICy  argument  for  the  program  offered  In  Washington  is  then. 
In  brief,  that  we  must  revive  that  measure  of  prasperit> .  repre- 
sented by  X.  which  lies  entirely  within  our  own  borders.  Our  con- 
dltlon  Is  such,  In  my  opinion,  as  to  make  that  Imperative. 

TAKE  UP  OTHCK  PIOBLSMB  LATB 

"When  we  are  a  little  steadier  and  a  little  calmer.  I  .lope  we 
can  go  on  to  deal  with  the  T  questions,  whose  solution  ts  required 
before  we  can  have  all  that  we  oould  hava  if  wa  were  intelligent 


enough  to  make  the  beat  tiaa  of  the  men  and  the  materials  that 
natxire  Juu  given  tis." 

It  Is  understood  here  that  progreas  is  being  made  In  Washington 
In  the  negotiations  on  the  Bohioaon  plan  and  on  tbe  alternative 
which  President  Hoover  anmwinced  on  the  day  after  Senator 
RoBXNsoM  spoke.  It  appears  to  be  possible  that  a  substantial 
measure  of  agreement  wUl  be  wotted  ottt  between  the  leaders  of 
the  two  partlaa. 

AOkZCXJLTDmAL  BBLIXr 

Bfr.  HOWEUj.  Mr.  Prerideut,  tbe  farmers  of  this  coun- 
try for  tbe  past  decade  have  acanxly  been  able  to  earn  a 
wage  equal  to  the  lowest  paid,  the  common  laborer,  leaving 
them  with  little  or  no  return,  and  in  many  cases  actually 
losses  on  their  capital  investment. 

On  May  10  the  United  States  Department  of  Agriculture 
Issued  a  statement  showing  ttutt  the  price  level  of  farm  com- 
modities is  still  going  downward,  having  reached  the  low 
point  of  59  per  cent  of  the  pre-war  level.  The  prices  paid  by 
farmers  for  articles  which  they  have  to  buy  are  still  117  per 
cent  of  the  pre-war  leveL 

The  average  effective  income  received  per  farm  family  In 
1930  was  $598.  This  is  the  total  average  for  operator's  capi- 
tal, impald  labor  of  the  operator  and  his  family,  and  man- 
agement of  the  operator.  If  a  salary  of  $15  a  week  is  allowed 
for  the  farmer's  labor,  not  eocmttng  the  labor  of  his  family, 
the  income  would  not  have  been  sufficient  to  have  paid  his 
wages,  and  the  total  operations  would  have  shown  a  loss  of 
$182,  with  no  paimient  for  interest  on  Investment.  Siich  an 
allowance  for  salary  is  obviously  a  mere  pittance  and  is  in- 
sufllcient  to  provide  an  adequate  standard  of  living  for  the 
family.  The  Department  of  Asricultore  estimated  that  in 
1930  farmers  lost  a  total  of  $3464MM.OOO.  They  actually  lost 
that  amotmt.  Their  farm  operations  cost  them  that  much 
more  than  they  received,  and  this  after  allowing  for  the 
labor  of  the  operators  and  their  families. 

It  ought  to  be  clearly  understood  that  the  farm  family  is 
of  tremendous  importanoe  as  a  labor  factor  on  the  farm,  and 
their  time  to  a  certain  degree  has  to  be  taken  into  consid- 
eration when  we  are  considering  the  expenses  of  operating  a 
farm. 

Such  was  the  estimated  loss  incurred  by  farmers  in  1930. 
Since  then  the  prices  of  farm  commodities  have  declined 
very  greatly.  Tlu  average  price  of  farm  commodities  in 
1930  was  117  per  cent  of  the  pre-war  level,  whereas  to-day  it 
is  59  per  cent  of  the  pre-war  level:  therefore,  the  losses  this 
jrear  obviously  are  much  heavier  than  they  were  In  1930,  as 
^such  prices  are  far  below  preaept  costs  of  production. 

I  ask  unanimous  consent  to  Insert  in  the  Rkcoro  at  this 
point  a  table  showing  the  average  Income  of  farmers  for  the 
past  seven  years,  as  esthnated  by  the  United  States  Depart- 
ment of  Agriculture. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  table  is  as  tcXkmn: 

Reward  prr  farm  famUf  for  labor  and  manaaement  and  farm  wage* 
per  fear,  without  hoard.  1924-1930  > 
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Mr.  HOWELL.  ICr.  Ptertdeut,  agriculture  represents 
more  than  a  third — in  fact,  in  the  neighborhood  of  44  per 
cent — of  our  total  population.  Is  It  any  wonder  that  the 
buying  power  for  the  products  of  industry  has  dried  up, 
when  we  consider  these  fiMts?    Par  a  decade  the  km  prtees 


of  farm  products  and  agriculture's  disastrous  condition  have 
steadily  reduced  the  buying  power  of  nearly  44  per  cent  of 
the  population  of  this  country  untU  it  has  reached  a  point 
where  this  great  consuming  group  is  unable  to  buy  ewk  the 
necessities  of  life,  much  less  the  large  group  of  hunor  umI 
semlluzury  products  upon  which  many  of  our  industries 
now  depend. 

How  can  this  Oongress  adjourn  without  at  least  attempt- 
ing to  provide  some  real  remedy  for  this  distressing  situa- 
tioD?  How  c4n  Senators  and  Members  of  Congress  face 
their  rural  constituents  with  the  confession  that  thej  have 
done  nothing  to  provide  real  rdief  for  their  distreesT 

Congress  has  the  power  to  act.  The  events  of  the  next 
few  weeks  will  determine  whether  it  has  the  wiU  to  act.  :-; 

Mr.  President,  agriculture  must  be  rescued.  ^^ 

RKvnnn  nam  taxation 

The  Senate  resumed  the  consideration  of  the  bffl  CH.R. 
10330)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  VAMDENBERQ.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  tbe  zoIL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Austin  Davli  Kayaa  ShortrMlas 

Bankhsad  Dtdclasoa  LaVWlatta  fluith 

BartMnir  Ftas  I^awls  *^m(nA 

Berkley  nraalsr  t.»^ti^  Dial  eat 

Blngbam  Oeorgs  MbMary  Tluunas.  Ualw 

Blaine  Hals  Ifstaalf 

Bratton  Harrison  IfcBilsiai  lynmsaad 

Broolthart  Hatfield  Mnsan  TramoMa 

Bulkier  Hayden  Norbsek  TydlBSs 

Bulow  Hsbart  Monia  Vt 

Capper  HoweU  Hya 

Caroy  HuU  Oddle 

Oohsn  Johnson  Plttman  Wtalta 

ConnaUy  Jonas  Bead 

Copeland  Kean  Robinson,  lad. 

Cutting  Kendrlck  Sheppard 

The  VICE  PRESIDENT.  Sixty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  8MOOT.  Mr.  President,  I  ask  unanimous  conwnt 
that  at  the  conclusion  of  the  day's  business  the  Senate  take 
a  recess  tmtil  11  o'clock  to-morrow. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senaftor 
from  Utah  and  other  Senators  idio  are  interested  in  this 
provision  if  it  is  not  possible  for  us  to  get  a  unanimaus-eoii- 
sent  agreement  that  the  debate  on  the  oil  provHiOii  of  Vtub 
bill  will  close  at  some  time  to-morrow,  say  at  3  o'dodct 

Mr.  LONG.  Mr.  President,  if  the  Senator  wlU  yield  to  me. 
I  think  we  are  going  to  be  able  to  get  throogh  wtth  Uils 
debate  a  whole  lot  quicker  than  that.  I  think  we  win  be  able 
to  vote  to-night  on  this  item. 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  I  am  in- 
formed that  there  is  one  Senator  who  is  very  much  inter- 
ested in  this  pn)vislon.  who  wants  to  vote  for  it,  but  who  will 
not  be  here  until  1  o'clock  to-morrow. 

Mr.  LONG.  Does  the  Senator  refer  to  the  junior  Senator 
fitHn  Oklahoma  [Mr.  Ooail? 

Mr.  HARRISON.    Yes. 

BCr.  LONG.    We  think  we  can  prObably  have  him  palied. 

Mr.  HARRISON.  We  are  perfectly  wflUng  to  fix  a  time 
if  that  is  agreeable  to  the  Senators  who  are  Interested. 

Mr.  TRAMMELL.  Mr.  President,  I  would  suggest  an 
agreement  to  vote  not  later  than  3  o'clock  to-morrow.  R  Is 
possible  that  some  Senator  might  wish  to  offer  an  amend- 
ment to  the  amendment. 

Mr.  HARRISON.    Oh.  yes. 

Mr.  TRAMMELL.  If  we  close  the  debate  too  quickly,  some 
Senator  may  desire  to  offer  an  amendment  to  the  ameod- 
ment.  which  could  only  be  offered,  without  an  opportunity 
on  the  part  of  its  author  to  address  himself  at  all  t^hls  own 
amenfiment.  "^ 

It  is  possible  I  may  wi^  to  propose  an  amendmeirt  to 
the  amendment,  and  I  would  like  to  have  10  or  15  minittii 
at  least.  I  would  not  want  more  than  that  length  of  time. 
if  I  desire  to  oirer  an  amendment.  The  troulrie  with  these 
unanimous-consent  agreements  so  often  is  that  two  or  three 
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Senators  take  all  the  time,  and  no  other  Senator  gets  an 
omwrtunlty  to  say  anythinc.  I  suggest  the  hour  of  S 
o'ck>ck.  I  will  not  object  to  the  request  if  the  hour  is  made 
3  o'clock. 

Mr.  TYDINOe.  Mr.  President,  let  me  ask  the  Senator 
from  Mississippi  whether  his  contemplated  agreement  em- 
braces only  the  pending  amendment? 

Mr.  HARRISON.  No;  the  request  I  had  in  contemplation 
was  that  debate  close  on  the  oil  provision  to-morrow  at,  say. 
2  o'clock.  I  am  not  offering  that  suggestion  now,  in  view 
of  what  the  Senator  from  Florida  has  said.  Then  I  would 
stiggest  that  to-morrow  Senators  be  recognized  who  are  in 
favor  of  the  proposition  for  half  the  time,  and  those  oppos- 
ing it  for  half  the  time.  Of  course,  that  would  preclude 
anyone  offering  another  amendment  to  the  pending  amend- 
ment or  any  other  amendment  after  that,  but  the  debate 
would  close  at  2  o'clock. 

In  view  of  what  the  Senator  from  Florida  has  said,  I  offer 
this  unanimous-consent  request,  that  general  debate  on  the 
oil  provision,  the  pending  amendment  or  any  other  provision 
which  may  be  offered,  close  at  2  o'clock,  and  that  on  any 
amendment  which  may  be  offered  after  that  no  one  shall 
speak  longer  than  10  minutes. 

Mr.  LONG.  Mr.  President,  it  is  not  going  to  be  necessary 
for  the  Senator  to  put  any  time  limit  in  the  agreement.  In 
my  opinion,  if  we  do  not  vote  on  the  amendment  to-night 
we  will  vote  on  it  at  an  early  hour  to-morrow,  and  I  am 
anxious  to  have  an  early  vote  on  it.  I  do  not  think  there  is 
going  to  be  prolonged  debate.  I  think  the  Senator  will  find 
that  we  will  be  ready  to  vote  earlier  than  the  hour  he  has 
suggested.  It  is  not  going  to  be  necessary  to  limit  debate  on 
the  amendment. 

Mr.  TYDINGS.  Mr.  President,  I  am  very  anxious  to  go 
along,  if  I  possibly  can,  with  the  consent  arrangement  of  the 
Senator  from  Mississippi,  but  I  msrself  would  like  to  speak 
about  three-quarters  of  an  hour  or  an  hour. 

The  only  reason  why  I  want  to  speak  on  the  question 
is  because  the  people  of  my  State  are  vitally  interested  in  it 
and  haVe  asked  that  I  speak)  on  it.  I  want  to  accommodate 
m3rself  in  every  way  I  can  tO|  facilitate  matters,  but  I  do  not 
want  to  agree  to  something  and  be  frozen  out.  so  that  I  can 
not  state  what  I  think  is  the  viewpoint  of  my  people. 

Mr.  SMOOT.    Would  the  Senator  like  to  speak  to-night? 

Mr.  TYDINGS.  The  Senator  knows  that  I  spoke  for  two 
hours  last  night,  and  that  I  spoke  a  little  while  to-day.  and 
I  would  not  like  to  go  on  to-night 

Mr.  HARRISON.  I  ask  the  Senator  this  question:  Could 
we  get  an  agreement  that  no  Senator  shall  speak  longer  on 
any  amendment  or  on  the  provision  itself  than  30  minutes? 

Mr.  TYDINOS.  I  think  that  if  the  Senator  would  make 
his  proposition  in  this  form — to  close  the  debate  and  have  a 
vote.  say.  at  2  o'clock  to-morrow,  or  at  3  o'clock,  whatever 
time  is  satisfactory,  and  that  each  Senator  who  wants  to 
speak  not  to  speak  over  30  minutes  or  three-quarters  of  an 
hour,  or,  if  he  does  not  want  to  fix  the  time,  that  he  would 
say  that  po  Senator  shall  speak  over  three-quarters  of  an 
hour  on  the  propositioi>— that  will  give  me  a  reasoxtable 
chance  to  present  the  viewpoint  I  want  to  express,  and  I 
certainly  will  do  my  utmost  to  cut  my  remarks  to  the  bone 
In  the  interest  of  tlie  economy  of  time. 

Mr.  HARRISON.  Then.  I  ask  unanimous  consent  that  we 
vote  at  ZM>t  later  than  2  o'clock  to-morrow  on  this  amend- 
ment or  on  any  other  amendment  which  may  be  offered  to 
the  bin. 

Mr.  WATSON.  What  does  the  Senator  propose  that  we 
do  j|»-night? 

Mr.  HARRISON.  I  think  we  might  go  on.  or  if  Senators 
want  to  adjourn,  we  might  adjourn. 

Mr.  WATSON.  In  view  of  the  conditions  that  confront  us 
m  this  country,  does  the  Senator  think  we  ought  to  adjourn 
now?    It  seems  to  me  we  ought  to  go  on. 

Mr.  HARRISON.  May  I  say  to  the  Senator  from  Indiana 
that  it  is  stated  by  some  of  those  who  are  in  favor  of  thtif 
legislation  that  then  can  not  be  a  vote  taken  to-night  and 
that  there  will  not  be  a  vote  taken  before  to-morrow,  about 
130  or  2  o'clock.    It  was  merely  to  make  the  time  of  voting 


certain  so  that  Senators  might  adjust  themselves  Jto  the 
uncertainties  of  the  situation  that  I  offered  ttte  guggnsUon. 

Mr.  LONG.    I  will  object  to  that. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  LONG.  I  would  like  to  teO  the  Senate  why  I  object 
We  are  not  going  to  lose  any -time  if  we  go  ahead  with  this 
proposition  to-night.  We  have  had  two  of  these  night  ses- 
sions, and  we  might  as  well  have  a  night  session  to-night, 
and  to-morrow  night,  and  the  next  night* — 

Mr.  SMOOT.    Until  the  bill  passes. 

Mr.  LONG.  And  get  through  with  these  tariff  it|ema. 
Whether  anyone  wants  to  be  here  and  listen  to  speecties  or 
not.  is  all  right.  I  came  back  last  night  and  listened  to  the 
Senator  from  Maryland,  and  somebody  else  might  comi!  back 
to-night. 

Mr.  WATSON.    Or  not  go  away.     [Laughter.] 

Mr.  LONG.    Or  not  go  away. 

Mr.  HARRISON.  If  we  do  not  get  unanimous  consent, 
we  shall  have  to  go  on  to-night    I  withdraw  my  request. 

Mr.  T7DINGS.  Mr.  President.  I  certainly  want  to  go  on 
to-night  Just  as  much  as  anybody  does.  However.  I  do 
want  to  point  out  that  if  we  could  agree — and.  repreeimting 
the  opposition,  I  will  do  my  utmost  to  agree — on  aonu-  hour 
to-morrow,  I  say  to  my  friend  from  T^mi^im^  that,  in  my 
Judgment,  the  advantage  is  all  with  him,  and  we  will  vote 
that  much  more  quickly  and  have  it  over  with.  I  want  to 
do  that,  because  he  wants  it  done. 

May  I  therefore  propose  this  agreement  that  the  debate 
on  this  entire  section  dealing  with  oil  close  at  3  c 'clock 
to-morrow  afternoon,  azxl  that  the  time  intervening  between 
now  and  3  o'clock  to-morrow  afternoon  be  divided  e^iuaUy 
between  those  for  and  against  any  of  the  amendments;  that 
no  Senator  shall  speak  longer  than  a  half  hour  or  more  than 
once  upon  the  section:  and  that  after  3  o'clock,  if  t.iibse- 
quent  amendments  thereto  are  offered,  no  Senator  shall 
speak  longer  than  10  minutes  on  any  amendment? 

That  is  certainly  fair  to  the  Senator  from  Louisianik,  and 
I  am  trying  to  make  this  agreement  to  favor  him  in  every 
way  I  can. 

Mr.  LONG.  Mr.  President,  the  reason  why  I  objtxt  to 
this,  may  I  say.  is  this 

The  VICE  PRESIDENT.    'i:he  Senator  objects, 

Mr.  LONG.  We  are  not  going  to  gain  any  time  by  limit- 
ing debate  and  dividing  the  time  up.  I  think  we  «>Mtii  prob- 
ably reach  a  vote  on  this  matter  earlier  than  the  tim«*  sug- 
gested. I  have  not  bad  a  chance  to  confer  with  the  Senator 
from  Texas  and  the  Senator  from  Oklahoma,  bat  I  think 
I  can  soon  show  them  why  we  have  no  reason  for  waiting 
beyond  to-night  for  a  vote  on  this  section. 

Mr.  BARKLEY.  Mr.  President.  I  want  to  propoee  a  unan- 
imous-consent request  that  from  now  on  no  Senator  shall 
speak  more  than  30  minutes  on  the  pending  amendment,  or 
on  any  amendment  thereto. 

Mr.  LONG.  I  object  to  that  for  the  reason  that  some  of 
the  Senators  have  already  made  their  two  %nd  three  hour 
speeches,  and  it  is  not  fair  to  cut  out  the  others. 

Skvkkaz.  SKNATdts.     Regular  order! 

The  VICE  PRESIDENT.  The  regular  order  is  a  vote  on 
the  amendment  of  the  Senator  from  Texas  [Mr.  CoinfALLTl. 

Mr.  CONNALLY.  Mr.  President.  I  express  the  desire  to 
withdraw  that  amendment. 

The  VICE  PRESIDENT,  llie  Senator  withdraws  his 
amendment.  The  question  now  is  on  the  amendment  pro- 
posed by  the  Senator  from  Nebraska  [Blr.  NombI  to  the 
amendment  of  the  committee. 

Mr.  THOMAS  of  Oklahoma  rose. 

Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

Mr.  LONG.  Mr.  President.  I  want  to  discuss  this  matter. 
I  thought  the  Senator  from  Oklahoma  had  risen  to  diacuss 
it  I  am  perfectly  willing  to  yield  the  floor  to  the  Senator 
from  Oklahoma. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  is 
recognised. 

Mr.  REED.  Mr.  President,  will  the  Senator  yiekt  lor  a 
suggestion? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
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Mr.  REED.  It  occurs  to  ine  th«t  it  would  be  of  advantage 
to  have  the  yeas  and  nays  ordered  on  this  amendment  at 
this  time.    Would  the  Senator  yield  for  that  purpose? 

Mr.  THOMAS  of  Oklahoma  I  ask  that  the  pending 
amendment  be  stated. 

The  VICE  PRESIDENT.  TbB  clerk  will  report  the  pend- 
ing amendment 

The  CHixr  Clxrk.  On  page  243.  line  3,  in  the  committee 
amendment,  the  Senator  from  Nebraska  moves  to  strike  out 
*•  one-half  cent  "  and  to  Insert  in  lieu  thereof  "  one-quarter 
mill,"  so  as  to  read: 

Qrude  pertoletun,  one-quartar  mill  per  gaUon. 

Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 

Bfr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  All  the  Senator  from  Pennsylvania  wants,  as 
I  understand  it  is  to  have  it  agreed  that  when  we  vote  on 
this  amendment  we  shall  have  the  yeas  and  nays — ^not  to 
vote  on  it  now.    I  hope  I  understand  the  Senator  correctly. 

Mr.  REED.  That  Is  exactly  it  Some  of  the  Senators 
present  might  want  to  go  downstah?  for  diimer,  and  they 
would  do  it  with  more  assurance  if  they  knew  there  was  to 
be  a  roll  call  when  the  amendment  was  voted  on. 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  that  purpose. 

Mr.  REED.  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment to  tho  amendment. 

The  yeas  and  nasrs  were  ordered. 

Mr.  REED.    I  thank  the  Smator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  is  a  reve- 
nue bin:  it  is  not  a  tariff  biU.  On  fomier  occasiox^  some  of 
us  have  taken  time  to  discuss  this  item  from  a  tariff  stand- 
point, ft  is  not  now  before  this  body  as  a  tariff  item.  If  it 
were,  we  certainly  would  not  be  discussing  it  from  the  stand- 
point of  one-half  a  cent  per  gaUon.  We  would  not  be  dis- 
cussing this  item  from  the  standpoint  of  even  1  cent  per 
gallon.  The  record  shows  that  there  is  a  differential  be- 
tween the  cost  of  producing  oil  in  this  country  and  abroad 
of  more  than  a  dollar  per  barreL  If  we  were  discussing  this 
matter  from  the  standpoint  of  tariff,  we  would  certainly  ask 
a  full  consideration  of  the  differential.  That  is  the  historic 
policy  of  the  party  to  which  I  owe  allegiance.  The  Demo- 
cratic Party  is  not  now  and  has  not  been  a  free-trade  party 

m  the  early  days  the  Democratic  Party  stood  for  a  tariff 
for  revenue  only.  To-day  the  party  stands  for  a  tariff  to 
make  up  the  difference  betwsui  the  cost  of  producing  an 
article  at  home  and  the  coat  of  producing  similar  articles^ 
abroad.  The  Houston  conrentlon  so  declared  In  1928.  Were 
this  a  tariff  item,  and.  being  a  Democrat,  were  I  presenting 
it  from  the  Democratic  standpoint  I  certainly  would  present 
it  on  that  basis,  aslting  for  the  full  differential  of  $1  per 
barrel. 

Mr.  President.  I  read  from  some  of  the  pronouncements 
and  platforms  of  the  Democratic  Party  as  a  justification  for 
asking  for  this  revenue  upon  this  meager  basis  of  1  cent 
per  gallon. 

I  advised  the  Senate  two  years  ago  what  would  happen,  in 
mj  Judgment  if  some  proteeUon  was  not  given  oiL  My 
prophecy,  imfortunately.  has  come  true.  In  the  last  year 
oil  has  sold  in  the  central  part  of  the  United  States  for  as 
low  as  5  cents  a  barrel.  In  some  sections  it  has  sold  for  10 
cents  a  barrel,  and  in  my  State  much  oil  has  been  sold  for 
as  low  as  18  cents  a  barreL  Yet  when  we  drove  to  a  filling 
station  and  asked  for  gasoHnw.  we  had  to  pay  from  16  to  30^ 
cents  a  gallon,  when  the  oil  was  selling  for  even  below  that 
price  per  barrel. 

The  suggestion  has  been  nuuSe  that  if  we  increased  the 
price  of  oil  gasoline  would  necessarily  increase  in  price. 
The  distinguished  Senator  from  N^raska  knows  that  the 
price  of  bread  does  not  oomc  down  when  the  price  of  wheat 
comes  down.  Only  a  few  yoan  ago  wheat  was  selling  at 
IIJM  a  bushel,  and  bread  wu  artUng  for  scnnething  like  10 
cents  a  loaf.  Now  wheat  Is  selling  •at  below  30  cents  a 
bushel,  and  still  bread  is  selttng  fo^  10  cents  a  loaf.  There 
is  Just  as  much  relation  bit— Ui  the  price  of  bread  and  the 
price  of  wheat  as  there  is  relation  between  the  price  of  gaso- 
Une  and  the  price  of  crude  oiL 


^  In  1876  the  Democratic  Party  in  Its  platfonn  deelaxsd  m 
fpllows: 

We  demand  that  all  cuatQtnhOfuse  taxation  tbaH  be  maly  for 
revenue. 

In  1888  the  D«nocraUc  Party  In  its  platform  declared  as 
follows: 

A  fa^  and  cansful  revlBlon  of  our  tax  laws,  with  due  allowsBea 
for  tbe  difference  between  the  wage*  at  American  and  farem 
labor. 

In  1896  the  Democratic  Party  declared  as  foUows: 

We  hold  that  tariff  duUee  ebould  be  levied  for  purpoaea  of 
leTeuue. 

In  1920  the  Democratic  Party  declared  as  follows: 

We  reaffirm  the  traditional  policy  at  the  Democratic  Party  ta 
fav<»-  of  a  tariff  tor  revenue  omy. 

At  New  York  In  1924  and  at  Houston  in  1928  tbe  Dsmo« 
cratic  Party  changed  its  platfbrm  deelarati<ms  from  a  tarlff- 
for-revenue-only  to  a  competitive  tariff,  and  now  mf  paxty 
stands  before  the  country  for  a  tariff  sufDclently  high  and 
sufficiently  low  to  make  up  the  difference  in.  the  cost  of  pro* 
ducing  an  article  in  the  united  States  and  a  oomianMe 
article  abroad.  The  platform  declaration  at  Houston  1ms 
as  follows: 

XXitlea  that  vHI  permit  effective  competition.  Uwure  ign^wf^ 
monopoly,  and  at  the  same  time  ptoduee  a  fair  revenue  for  ttie 
support  of  the  Government. 

Mr.  President,  this  bill  Is  intended  to  be  a  revraue-prodoe* 
ing  measure.  If  it  is  not  a  revenue-produclbg  measure  it 
has  no  place  in  the  Senate  of  the  United  States.  Its  aote 
purpose  is  to  raise  money  to  reimbursr  the  TttMMOiy.  flfi^ 
for  the  deficit  that  exists  there;  and,  second,  to  help  tear 
the  burdens  of  the  Government  XThfortunately  we  find  our- 
selves in  possession  of  a  $4,000,000,000  Oovemment  with 
only  a  $2,000,000,000  income.  TbB  im>blem  before  the  Con- 
gress is  to  balance  these  two  figures.  It  can  only  be  done 
by  two  forms  of  procedure:  First,  to  reduce  tbe  txpmam  of 
goveniment  on  tbe  one  hand;  and,  second,  to  ineraaae  the 
revenue  on  the  other  tumd.  Either  of  these  piTiiiniwIs  Is 
hard  to  accomplish.  It  is  difficult  to  reduce  the  SKpenwB  of 
goveniment.  Fixed  charges  are  with  us.  We  can  not  re- 
duce the  interest  upon  bonded  indebtedness.  We  oan  net 
reduce  the  compensation  due  the  soldiers.  W«  can  not  re- 
duce the  amount  due  on  pensions.  There  are  only  a  few 
places  where  it  is  possible  to  reduce  the  expenses  of  fwtfiiiwil 
government.  An  honest  effort  is  being  made  to  find  thorn 
places  and  to  bring  in  an  economy  bill  that  will  redooo  mate- 
rially the  expenses  of  government 

On  the  other  hand,  we  arc  trying  to  increase  revenues. 
Whence  will  we  get  those  revenues?  Some  might  my  ipe  will 
get  such  revenues  from  income  taxes,  but  under  the  law. 
without  the  individuals  earn  money  and  reeeivt  tncwm. 
they  are  not  legally  liable  to  pay  income  taxes.  The  people 
of  tbe  country  must  have  incomes  before  tbey  can  be  taaed 
on  those  incomes.  At  the  preeoxt  time  but  relativdy  few 
people  are  ntaking  any  incomes  to  speak  of :  and  becauae  ttay 
are  not  making  incomes  the  Ineome  taxes  are  now  waoeeil- 
ingly  small.  I  projAiesy  that  tbe  income  taxes  nest  yenr  < 
will  be  much  less  than  tbey  are  now.  Inoome  taitM  bant 
almost  faded  away.  They  will  be  less  next  year  UtMu  ttarqr 
have  been  this  year  and  much  lem  than  they  wcee  leet  ytmt. 

On  tbe  other  hand,  take  cocporatlocie.  for  iBostrattoo. 
Unless  corporations  make  money  they  are  not  obligated  eo 
pay  corporation  taxes.  They  are  paying  a  oeriain  imemn- 
age  of  tax  upon  their  net  tneomee  at  tbe  present  dnt. 
Unless  the  people  make  money  tbey  are  not  gobig  to  pay  in- 
come taxes.  Unless  tbe  corporations  make  money  they.lflbt-  ' 
wise  win  pay  no  corporation  tax.  At  tbe  present  ttee  the 
incomes  of  the  people  are  prastically  nothing.  At  the  pne- 
ent  time  the  incomes  of  the  corporations  have  dwtodML 
From  those  two  great  sources,  income  tax  and  oorpontlen 
tax.  I  fear  that  next  year  our  revenues  will  be  iiiiMMMlilili 
small. 

Tbe  oU  item  in  tbe  bill  is  not  predicated  upon  tbe  ttieal^ 
of  a  protective  tartff  tax.    It  is  predicated  upon  the 
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solely  of  revenue,  and  the  item  has  been  fixed  so  low  as  not  to 
interfere  with  or  prevent  the  continuing  importation  of  oH. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Fkss  in  the  chair) .  Does 
the  Senator  from  Oklahoma  yield  to  the  Senator  from 
"^exas? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  CONNALLY.  Would  it  be  an  interruption  to  the  Sen- 
ator, while  talking  about  excise  taxes,  for  me  to  call  atten- 
tion to  the  fact  that  all  of  the  excise  taxes  levied  in  the  bill 
are  taxes  on  the  privilege  of  doing  something,  for  instance, 
on  the  sale  of  an  article,  on  the  privilege  of  attending  a 
moving-picture  show.  Why  Is  it  not  Just  as  consistent  to 
levy  an  excise  tax  on  the  privilege  of  selling  In  this  coxmtry 
oil  from  other  countries  as  It  is  to  place  a  tax  or  excise  tax 
on  the  other  privileges  which  we  are  putting  upon  the  backs 
of  our  own  people? 

Mr.  THOMAS  of  Oklahtnna.  I  agree  with  the  statement 
of  the  Senator  from  Texas  entirely.  Unless  the  trend 
changes  the  bill  will  probably  not  raise  very  much  revenue. 
I  regret  to  know  that  times  are  not  better  to-day  than  they 
were  last  week.  J  regret  to  know  that  the  business  tendency 
and  trend  is  downward.  Instead  of  times  getting  better, 
times  are  getting  worse.  I  exhibit  to  the  Senate  a  chart 
taken  from  the  New  York  Times.  This  chart  shows  a  grad- 
ual downward  tendency,  a  gradual  downward  trend.  Times 
were  worse  last  week  than  they  were  the  week  before.  I 
'  hope  the  trend  will  turn  this  week,  but  imtil  we  see  the  fig- 
ures we  can  not  tell.  So  far  as  the  record  is  concerned,  times 
are  getting  worse,  prices  are  falling  lower,  and  that  means 
that  people  are  T"ftfc^<"g  less  money  and  that  likewise  means 
-   that  corporations  are  making  less  money. 

I  desire  to  read  one  or  two  statements  from  the  New  York 
Times  of  May  15.   That  Is  the  most  recent  Sunday  issue: 

Tbe  New  York  Time*  weekly  buatneae  index  la  at  a  new  low 
level. 

Again  said  tbe  Times: 

Bank  fatlures  wera  cut  down  very  sharply  in  March,  though 


thara 


an  In 


last  month,  in  AprlL 


The  record  is  that  during  March  bank  fiOhires  for  the 
time  being  were  checked  somewhat.  That  came  abc^t 
throu^  the  passage  ci  the  Reconstruction  Finance  Corpora- 
tion act.  But  during  the  month  of  April  bank  failures 
started  to  Increase  again.  I  do  not  know  whetber  bank  fail- 
ures are  increasing  now  or  not,  but  here  is  the  record  for 
the  month  of  April. 

Again  said  the  Times: 

There  i»  stlU  complaint,  however,  that  proper  accommodation 
at  Um  banka  la  atlll  dlfflcolt  to  obtain.  The  reply  of  the  bankers 
la  that  aafe  Kmum  are  acarce. 

I  am  calling  these  f  aets  to  the  attention  at  the  Senate  suid, 
through  the  Rxcoas.  to  the  attention  of  the  country  in  an 
effort  to  show  that  next  year  corporation  taxes  are  going  to 
produce  less  than  they  did  last  year.  Next  yeax  income 
taxes  win  produce  less  than  they  did  last  year.  What  does 
that  mean?  It  means  that  Ocmgress  must  find  souroes  some- 
where from  ^i^ch  to  raise  money  by  tazaUoo  to  support  tbe 
Qovenunent.  Here  we  have  found  a  source  for  taxation 
trtiich  as  yet  has  not  been  touched;  we  have  100.000,000  bar- 
rels of  imported  oil;  oil  produced  in  fotrelgn  lands  by  the 
cheapest  labor  in  the  world;  oil  produced  from  cheap  leases 
and  bQT  cheap  machtoery  purchased  tn  foreign  countries,  on 
whAeh  no  tariff  was  paid.  This  foreign  oil  is  brouiAit  to  the 
united  States  in  tankers  at  a  low  cost  at  transportation  and 
ddivered  to  the  Atlantic  seaboard  for  $1  less  in  price  than 
tbe  oil  can  be  produced  in  the  United  States.  Yet  when 
we  see  100.000,000  barrels  of  this  foreign  oil  coming  from 
Venaaoela.  produced  with  cheap  labor  and  material  and  de- 
liTered  an  the  American  coast  for  $1  less  per  barrel  than 
it  can  lK..pn)duoed  here,  we  find  objections  in  the  Senate 
to  the  tudnc  of  soch  foreign  oil. 

When  the  tariff  act  was  passed  during  Uie  Seventy-first 
Congress  the  bill  contained  an  item  directing  the  Tariff 
Cnnnnistlon  to  make  an  invesMgadop  of  the  cost  of  produc- 
ing oil  in  tbe  mid-oontinent  field  and  the  cost  of  producing 
oU  in  Jgenwantla.    I  exhibit  a  copy  of  that  report.    It  is 


Senate  Document  No.  267.    I  read  from  page  1  of  this  report, 
as  follows: 

The  average  coat  of  production  at  crude  petroleum  at  the  well,  for 
1037,  1928,  and  1038,  in  the  States  at  Oklah<Mna.  Texas,  Arkansas. 
Kansas.  Louisiana,  and  New  Mexico,  from  which  States  is  obtained 
the  great  bulk  oX  the  domestic  oil  reftned  along  the  Atlantic  sea- 
board, was  $1.10.  The  cost  of  transporting  this  oil  to  the  Atlantic 
seaboard  was  88  cents.  Including  pipe-line  charges  to  Gulf  porta,  a 
purchasing  charge  of  10  cents  pet  barrel,  and  tanker  charges  from 
Qulf  ports  to  the  Atlantic  seaboard.  The  total  cost  of  the  oil  de- 
Uvered  at  AUantlc  seaboard  waa.  therefore.  fl.08  per  barrel.  Thl3 
cost  Is  cMnputed  on  the  basis  of  "  company  interest  oil,"  1.  e.. 
royalty  oil  has  not  been  included  in  total  production,  and  Includes 
interest  at  6  per  cent  on  the  investment  of  the  companies. 

The  cost  of  production  of  oil  in  the  Maracalbo  Basin  of  Vene- 
Euela,  in  1920  (section  333  (f)  calls  for  "present"  cost  and  1929 
is  the  latest  year  for  which  costs  were  available),  was  M  cents  at 
the  point  of  transfer  to  ocean  tankers.  Transportation  and  other 
Charges  necessary  to  deliver  the  oil  to  the  Atlantic  seaboard  were 
28  cents,  making  a  total  of  79  oenta.  cost  deUvered  at  Atlantic 
seaboard  refineries.  This  figure  also  Is  computed  on  the  basis  of 
company  interest  oil  and  includes  interest  at  6  per  cent  on  the 
investment  of  the  companies. 

These  are  the  figures  given  by  the  Tariff  Commission  in 
response  to  a  requirement  of  law.  It  costs  $1.98  a  barrel 
to  produce  oil  in  the  mid -continent  field  and  tnmsport  it  to 
the  Atlantic  seaboard.  On  the  other  hand,  companies  can 
produce  oil  in  Venezuela,  transport  it  to  the  Atlantic  sea- 
board, and  deliver  it  there  at  79  cents  per  barrel.  The  dif- 
ferential on  account  of  cost  of  production  is  more  than  $1 
per  barrel  and  the  differential  is  in  favor  of  the  impmting 
companies. 

Mr.  President,  I  now  call  attention  to  another  report,  a 
more  recent  one.  During  the  closing  days  of  the  last  Con- 
gress the  House  of  I^presentatives  adopted  a  resolution  call- 
ing upon  tbe  Tariff  Commission  to  make  a  second  investiga- 
tion and  report.  The  resolution  was  adopted,  and  the  Tariff 
Commission,  in  obedience  to  it,  submitted  a  report,  being 
House  Document  No.  195  of  the  Seventy -second  Congress. 
I  read  just  one  or  two  paragraphs  from  that  report  as  found 
(m  page  2:  X, 

The  average  cost  of  the  domestic  crude  petroleum,  weighted  by 
the  method  stated,  for  the  four  years  1927-1930,  including  delivery 
to  Atlantic  coast  refineries,  was  $1.00  per  barrel.  The  principal 
items  In  this  total  are  $1.09  for  costs  of  production  at  the  weU 
(including  Interest  at  6  i>er  cent  on  the  investment  oi  the  com- 
panies and  including  depletion),  a  purchasing  oommiaslon  averag- 
ing $0.04  per  barrel,  plpe-LLne  charges  priiM:lpaUy  from  the  wells 
in  the  Mld-Contlnent-Gulf  region  to  Gulf  ports  amounting  to 
$0.49  per  barrel,  and  tanker  charges  from  Gulf  ports  to  the  Atlantic 
aeaboard  averaging  $0.26  f^  per  barrel.  Damestlc  costs  have  been 
compared  first  with  costs  (a)  for  the  Uaracalbo  Basin  and  (b)  foi 
all  the  foreign  countries  including  the  Maracalbo  Basin. 

(a)  The  average  cost  of  production  in  the  Maracalbo  Basin  of 
Venezuela,  including  local  pipe-line  and  lake  transportaUon  to  the 
point  of  transfer  to  ocean  tankers,  for  this  same  4-year  period,  waa 
$0.63  per  barrel:  tanker  charges  to  the  Atlantic  seaboard  of  the 
United  States  averaged  $0.25,  making  a  total  delivered  cost  of 
$0.87  per  barrel. 

The  excess  of  domestic  cost  over  the  cost  at  the  ICaraealbo  Baste 
oU.  luuMlJusted  for  difference  in  yields  from  the  two  crudea.  waa 
thus  $1.03  per  barrel. 

In  the  ftarst  report  the  difference  was  placed  at  $1.01  per 
barrel,  while  in  the  second  report  the  difference  is  given  as 
$1.03  per  barrel.  So.  to  make  it  simple,  we  will  say  it  la  Just 
$1  per  barrel. 

Hence.  Mr.  President,  if  tbe  propcnents  of  this  legislation 
were  asking  for  tariff  protection,  they  certainly  would  ask 
for  a  rate  representing  the  difference  in  the  cost  of  pro- 
ducing oil  in  Venezuela  and  deUvering  it  to  the  Atlantic  sea- 
board and  the  cost  of  producing  ■dmiiftr  oU  fxi  the  western 
part  of  the  coimtry,  in  the  States  I  liave  Just  mentlooed. 
jmd  likewise  delivering  it  to  the  Atlantic  seaboard. 

There  has  been  some  controversy  as  to  how  much  oil 
comes  into  Uiis  country  and  whether  or  not  the  rate  pro- 
posed would  raise  revenue.  In  the  report  submitted  by  the 
Tariff  Commission,  In  response  to  the  House  resohitUm  on 
page  112.  I  find  the  following  figures:  It  gives  the  total  of 
imported  oil  from  all  countries  for  the  years  1J>27  to  lASl. 
inclusive.  Tbere  were  imported  from  all  countries  in  1927 
71,663.8a0  barrels:  in  tlie  year  1926  there  were  imported 
from  all  countries  91.466.880  barrels:  in  1929  there  were 
imported  from  all  countries  108.564.037  barrels:  in  1980 
there  were  imparted  from  all  countries  105.510,409  barrels. 


and  for  the  first  seven  monlhs  <£  1931  there  were  imported 
51.752.315  barrels.  Later  flgnres  show  that  duriiw  1931 
there  were  imported  more  than  86,000.000  barrels  of  oiL 
The  average  imports  of  oil  per  year  is  something  like  100,- 
000.000  barrels. 

If  we  should  place  an  embargo  upon  the  importati<m  of 
oil  of  course  we  would  stop  this  100,000,000  barrels  coming 
in.  but  this  amendment  does  not  seek  to  establish  such  ap 
embargo.  It  seeks  only  to  place  the  rate  at  such  a  figure 
that  it  will  allow  the  oil  to  come  in.  iHit  when  it  comes  in. 
if  this  amendment  shall  prevail,  the  imported  oil  will  have 
to  pay  a  tariff  of  42  cents  per  barrel;  and  if  100.000,000  bar- 
rels come  in  next  year  under  this  amendment,  and  the  rate 
is  fixed  at  42  cents  per  tmr^  a  hiindred  million  barrels 
will  tiring  into  the  Treasozy  the  sum  of  $42,000,000  in 
revenue. 

The  chairman  of  the  committee  stated  that  at  half  a  cent 
per  gallon  the  ti^  will  bring  into  the  Treasury  something 
like  $21,000,000.  If  we  double  that  rate,  and  make  it  1  cent 
rper  gallon,  or  42  cents  per  barrel,  it  will  bring  something 
like  $42,000,000.  That  tallies  with  the  figures  I  have  Just 
given.  So  I  think  It  can  not  be  said  ^cciurately  that  this 
amendment  will  not  produce  revenue. 

Of  course.  If  we  have  a  tax  of  only  42  cents  a  barrel  on  oil, 
the  Atlantic  seaboard  can  stUl  get  oil  from  Venezuela  for 
something  like  58  cents  less  than  it  can  get  it  from  the 
Kansas  field  or  from  the  l4>wiHiana  field  or  from  the  Texas 
field,  or  from  any  other  field  in  the  Central  West.  So  that 
my  conviction.  Mr.  President,  is  that  if  this  amendment 
should  be  adopted,  increasing  the  tax  on  oil  to  42  cents  per 
barrel,  or  1  cent  per  gallon,  ^rtilch  Is  42  cents  per  barrel,  it 
will  not  interfere  with  and  will  not  stop  the  importation  of 
OIL  It  might  do  so  to  some  aUgbt  extent:  I  am  not  prepared 
to  say  that  it  would  not  cut  off  some  oil:  but  It  certainly  will 
not  reduce  the  imports  materially,  and  as  105,000,000  barrels 
came  in  in  1929  aiKl  over  100j000,000  barrris  came  in  in  li>30, 
if  this  amendment  should  be  adopted  there  wiU  still  be  im- 
ported into  this  country  spproximately  100,000.000  barrels 
per  year.  Tliere  is  good  reeaon  for  such  imports,  because 
the  large  oil  companies  can  still  get  oil  in  Venezuela  cheaper 
than  it  can  be  produced  any  place  in  the  United  States  and 
delivered  at  the  Atlantic  seakoard.  So  42  cents  a  barrd  wUl 
not  be  an  embargo:  it  will  still  permit  the  oil  to  come  in: 
but  when  It  copies  In  It  wiU  pay  a  tax  of  42  cents  per  barrel. 
Tbe  figures  of  the  distinguished  chairman  of  the  committee 
showing  revenue  amounting  to  $21,000,000  p^  year  at  the 
rate  of  one-half  cent  per  galkm.  which  would  mean  $43,000,- 
000  a  year  at  the  rate  of  1  cent  iDer  gallon,  are  reasonable, 
and  I  confidently  expect  if  this  amendment  shall  be  adopted 
that  imports  wIU  still  come  in  at  approximately  100,000.000 
barrels  per  year,  bringing  into  the  Treasury  approximately 
$40,000,000  azmually. 

Mr.  President,  at  this  potnt  In  my  remarks  I  deshe  to 
Insert  in  the  Riooro  an  artide  that  appeared  in  the  Com- 
monweal. The  magazine  in  which  the  article  appears  is 
dated  May  4.  1932,  and  the  article  is  entitled  "  Our  South- 
western Problem."  It  is  by  Bishop  Francis  C.  KeUey,  of 
Oklahoma  dty.  The  article  relates  to  tbe  production  of  oil 
and  the  difBculties  facing  the  oil  industry,  especially  in 
Oklahoma. 

Bishop  Kelley  is  an  honored  and  respected  citizen  and  resi- 
dent of  Oklahoma  City.  He  lives  in  the  v«ry  shadow  of  not 
hundreds  but  of  thousands  of  oil  wells. 

Few  people — 

Says  Bishop  Kelley —  ... 

living  outside  the  Southwwt 
at  the  petroleum  industry  to 


California  reallae  the  ImfMrtance 
United  Stotaa. 


£ 


Tha    buying    power    of    tli*    wiMle    Southwest    la       

butchered  to  make  a  London  iK^day.    Bow  Inlng  back  proqwrtty 
when  a  fifth  of  the  country  is  uzmeoeassrlly  hungry? 

In  Justification  of  the  publication  of  an  article  on  an  eco- 
XKxnic  question  Bishop  KeDear  says: 

Of  couns  It  may  aaem  a  bit  odd  that  a  bishop  should  go  out  of 
his  ecclesiastical  track  to  wrf$»  about  a  tariff  on  oU:  but  th«ra  Is 
always  a  reason  when  any  odd  thing  happena.  and  this  tima  It  Is 


not  one  reason  but  many  nmaaa  tbaS  draw  sm  oat. 
bava  tha  cai<a  at  the  ehoreb  oa  tbsir  av 

tt  is  xtmwt  a  light  wHght.    To-day  It  Is  „^ 

but  aqMciaUv  so  la  tha  Southweia.    PoUowli«  tha 
tha  oU  problsui     The  drought  hart,  but  rata  oai 

tba  oil  problain    ti.vt  Mimi  poor  prasahn  at  nUttL 

and  northarn  manofaetonn  obja^  to  tha  Oolden  Btda. 
want  to  be  praW-r4id  but   not  to  astand  pv 
reaeoDs  for  a^mikUM  out  art  hungry  «»>"^tTTn^ 
ovarbunlanad  ooop-rgstlons.  pMiuiy.  and  want 
not  be. 

I  bA  unanimoos  consent  to^prlnt  the  artiele  in  the  BaooeB 
in  fun  at  this  point  in  connection  with  my  rsmaite. 

The  PRBsmiNO  OPFICIR  (Mr.  Waloott  in  the  dudr). 
Without  objection,  it  is  so  ordered. 

The  article  Is  as  follows: 

By  VtanelB  O.  KaDoy 

Problems  ara  lllca  ahm^.  Tbay  follow  tha  b^wether  and  thara 
im  no  stopping  them  wb«a  tha  run  baglas.  Whm  tha  ran  of 
unemployment  started  in  Kuropa  it  waa  a  certainty  that  IS  would 
soon  Infiuenca  Amsrica.  Mow  wa  havo  It.  with  tha  eoanrisoi 
problems  it  has  stampadad.  Tha  dapwitoa  Is  not  a  sMto 
problem  hut  a  flook.  It  bam  to  bo  ofeadlod  aoeoidia«  te'  &o 
dllTercnt  kinds  at  shaep  la  It — stad  and  wool,  furaltui*  aad  son- 
roads,  teztllas.  ahooa.  wheat.  oU.  and  the  kx^tailed.  ds^fiao- 
parlty  wUl  return  whan  wa  manoga  to  get  moat  of  tha  ■hanp  Into 
green  pastures  again. 

Few  people  ll^^ng  outaldo  tho  Southweot  aad  f!»i«fc»*«>u  rasUao 
the  Importance  of  the  petroleum  Industry  to  thooo  Ualtod  ntitoa 
TO  most  of  them  oU  Is  Just  "  liquid  gold  "  flowing  Into  tho  tffoiii 
uries  of  a  few  mlUlonalrea.  Tiiat  oU  has  mad*  ■■l"W'f'Ti*rf  la 
qiUte  true;  b\it  it  Is  also  true  that  tta  proflta  havo  ba«n  tho  «bl«f 
sources  of  those  great  private  bsnefactlans  ao  pf*!^»«*  to  our 
Nation  and  so  xiaeful  to  a  cotmtry  that  in  looa  than  two  oomturtoa 
had  to  cut  Its  future  out  of  a  primeval  foroat.  Not 
been  ao  widely — ^but  not  wUdly— rgeaaroua  In  aeattarlxtf  Sto 
fits.  But  that.  whUe  true  enotigh.  la  n^  tho  point.  Ui 
mal  conditions  tha  petroleum  industry  employs  HVuslBaatoly 
3,000.000  perBODB.  and  not  all— or  oven  noaily  all— wbora  tbo 
"  Uquld  goia  "  la  found.  Ita  bonoflts  to  labor  go  as  fSr  as  tho 
crosaroada  of  every  State  In  the  Union,  for  tbe  atraaaas  Toaeh  the 


streets  of  the  cities,  the  country  highways,  aad  the  byways  i 
of  the   woods.    One-flfth  of  the   Nation's  population— wo   oil- 


producing  SUteo  wast  of  the  MUsdasippl  wtm  thetr  23,000.000 
people— depend  on  oU  fOr  a  goodly  part  of  their  pruapertty. 

Tlie  oil-producing  Statea  are  not.  aa  a  rule.  oompoUton  of  tbe 
manuf actiu-lng  Statea.  Though  Oklahoma,  for  example,  la  a  great 
ootton-growing  State,  it  has  but  one  amsU  cotton  mUl.  It  makoa 
no  shoes  and  has  no  great  ated  ptaata.  Ita  factories  aie  few  and 
quite  unable  to  suimly  a  hundradtb  part  of  tbo  nottfs  of  tta 
people  in  clothing.  buUdlng  materials,  oven  foods,  ttkough  V>» 
Southwest  Is  rich  In  cattle,  grain,  lead,  attic,  gypaum.  laaitAe. 
aluminum,  etc.  It  Is  aattsfled  to  Uve  and  let  Uve,  aad  Its  tttoOral 
wealth  la  still  mostly  hi  the  ground.  **  Big  buslneao  **  with  Booth 
America  is  keeping  our  Elnc,  lead.  UBoxlte,  and  toxtUos 
Now  our  petipletun  induatry  Is  tlireatenod  from  the 
The  buying  power  of  the  whole  Southwest  la 
to  make  a  London  iDoliday.  Bow  bring  bock  prospeclty  when  a 
fifth  of  the  country  la  uxmebeaoarUy  hungry? 

The  situation  is  aU  the  mora  mlaerabla  when  the  ftet  la  ooa- 
sldered  that  ths  Southwest  geta  only  a  snaU  XNUrt  ai  evoa  tha 
profits  of  its  on  Industry.  It  receives  the  pay  XOt  lahor  at  tha 
well  but  not  the  dlvldenda.  Ihm  Bsuthwest  la  a  aaal  tUtm  for 
mllllona  who  never  aaw  it  aad  nsvor  will  oae  Ife^  ram  at  th&aa 
who  have  got  rich  out  of  petroleum  Ihro  "under  tbo  dsrrlek.** 
They  profit  at  long  distance.  A  steady  stream  of  dlvidanda  has 
kept  flowing  to  the  North  and  BOst  ever  since  oil  was  first  found 
m  the  Souttiwest.  But  the  bed  «f  tho  profit  strsom  la  ' 
not  bocauao  there  is  no  moea  oU  to  wol  It  but  booauoa,  la 
ahlps,  foreign  petroleiun  is  bains  duoapod  Into  'the 
lean  petroleum  market,  that  <a  tbo  Atlantic  coast.  Tho  tariff 
gates  are  Vide  open,  for  there  m  no  duty  on  petroleum, 
refined.  It  can  be  produced  by  South  Amerloan  or  R« 
cheaper  than  wa.  who  bear  tho  tax  burdona  of  tho 
Statea  and  pay  American  wagea  for  Amerloan  work,  can  produoo 
and  deliver  It. 

Amerleans  who  drive  tfaehr  ear*  late  moot  at  the  goo  siaMena 
east  of  tbe  AUeghenlaa  may  be  about  SO  par  cant  eartata  that  they 
ara  filling  up  on  a  petroleum  product  out  of  whleh  no  AiB«4ean 
except  the  atatlon  attendant  and  tbo  ovnora  of  foreign  oO  landa 
have  profited.  The'largeot  part  of  tbe  largest  petrMema  floatkot 
in  the  world  (our  coimtry  oonoUmoa  TS  per  eont  of  all  tho  petro- 
leum in  the  world)  is  now  supplied  by  the  forelga  poola  end  by 
foreign  labor  wwklng  for  American  and  Britlah  owned  nompanlaa 
who  exploit  Venesuelan  and  Mexican  fields. 

The  altuatkm  would  be  funny  If  It  were  not  for  tho  mttrntag 
It  Is  eauatng — funny  aa  an  exhlWfclon  of  gxaai  stupldtty  ant  sMor 
lack  of  reasoning.  Wa  are  a  Nation  at  protecUonlfta.  Boary  la- 
dustry  in  the  North  and  Bast  Is  protected  by  a  tariff.  Whyt  To 
keep  the  prloea  at  such  a  lerol  aa  wm  enable  us  to  bold  i^  ear 
otoadMda  at  living.  Wo  of  tbo  Bouthwaat  pay  othan  fbr  Cho  fao«o 
that  we  oould  make  for  ouraelveo  aad  thus  wo  do  our  abate  Jar 
tho  general  good.     Tha  AepohUoaa  Party  haa  always 
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I— dT  In  advoeatlnff  prot»etVm,  often  eren  In  exeem  of  requlre- 
mants.  ycft  that  party  had  «f«rj  ofipartani^  to  apply  tbe  logle  of 
facts  to  the  piiroieum  tftOKthm  and  did  not.  The  Amerlcaa 
people  are  patrtotle  enongh  on  feaat  daya.  but  In  tlila  petroleum 
matter,  which  la  a  day-lvy-day  mlaery<  they  are  patrtotle  for  Vene- 
BtMla.  Mexico,  and.  tn  a  amaUer  tout  growing  degree,  for  Ruaela. 
To  make  the  grim  humor  of  the  eltuatlon  more  apparent,  one  of 
the  great  InqxHttng  Interests  now  Informs  Its  stockholders  that 
for  the  present  there  will  be  no  dtrklends  so  that  there  may  be 
plenty  of  money  to  buy  up  the  Independent  eompaniea  that  this 
strange.  Illogical  policy  la  sure  to  bring  to  ruin.  Yet  it  wae  thoee 
same  independents  who  took  the  greatest  risks  In.  discovering  and 
drilling,  and  thus  gave  us  the  oU  Industry  as  we  have  it.  Now 
foreign  Importers  use  the  free  list  to  break  them.  Once  broken, 
the  American  fietds  wHl  be  Shut  In  for  the  most  part.  The  pur- 
chasing power  of  one-flfth  of  the  peculation  of  the  United  Statea 
Lb  already  cut  In  half.  That  one-flfth,  In  desperation,  may  have 
to  maniifacture  what  It  needs  to  take  care  of  Its  home  labor,  and 
New  York.  New  w^g*"*^.  Wleoonsin.  Ohio,  and  Iflchlg&n  will 
wonder  what's  the  matter  with  the  "  rubes  "  who  wont  buy  their 
goods.  They  dout  buy  them  tor  the  simple  reason  that  they 
emat. 

"Hie  troubles  of  the  railroads  are  being  handed  around  moat 
generously  to-day  and  to  the  rich  and  poor  alike.  (I  have  seen 
tbm  tracka  of  some  lines  torn  up  and  scrapped  tn  Oklahoma.) 
Why?  I  can  not  give  all  the  reasons  bat  I  can  point  out  one  at 
least — the  petrolenm  situation.  If  the  Southwest  can  not  buy  of 
the  North  and  Bast,  how  are  the  railroads  to  make  transportation 
pajr?  If  the  SooChweat  must  give  tip  Its  distant  home  markets, 
how — bat  fill  the  reat  In  yourself.  Tet  It  was  the  imOroada  that 
made  Industrial  America,  a  fact  we  have  been  Ignobly  forgetting. 
The  difference  between  North  and  South  AnMrtca  in  the  distribu- 
tion of  populattao  is  largely  the  dlfferexKe  between  railroads  and 
revolutions. 

The  independent  Amertcan  petrtdeom  producers  ask  pzotec- 
tlon  for  an  American  Industry  supplying  an  Amsrtean  market 
by  the  trnposttkn^  of  an  adequate  duty  on  petroleum  and  its 
products,  or  an  ezetoe  tax  that  would  amount  to  about  the  same 
thing.  Sven  that  would  not  give  five  American  producer  equality 
tn  OQSta  vtth  foreign  on.  It  woidd  help.  Ikowever.  and  allow  the 
American  Oovemment  a  revenue  eatimated  at  well  over  ISOXKM.- 
000  a  year  when  that  revenue  Is  sadly  needed.  The  ATnmrym.n 
producer  is  not  asking  eqtiaUty.  Be  only  asks  not  to  be  dlscrlmi 
nated 


Of  oourae.  tt  may  aeem  a  bit  odd  that  a  bishop  should  go  out 
'  of  his  ecelealaattcal  track  to  write  about  a  tariff  on  oil;  but  there 
la  always  a  reason  wtien  any  odd  thing  happens,  and  this  time 
It  Is  not  onp  raaaoKi  but  many  reasons  that  draw  me  out.  Blyhflpt 
have  the  can  of  the  church  on  their  souls  and  on  their  shoulderB. 
It  Is  never  a  Ugiht  weight.  To-day  it  Is  back-breaking  everywhere, 
but  asperlany  so  In  the  Southwest,  following  the  drought  came 
the  oU  parddam.  The  drought  hurt,  but  rain  came  again.  For 
the  oU  problem  there  seema  poor  promise  of  rdJcf.  The  eaatem 
and  northern  manufaeturea  object  to  the  Golden  Rule.  Tliey 
want  to  be  protected  Imt  not  to  cartend  protection.  So  my  reaaoos 
for  ■aealtnc  out  are  hungry  etUdren.  cloeed  ehurehea.  overbur- 
dened copgregatkma.  penury,  and  want  where  they  need  not  be. 
We  can  take  the  Inevitable  with  reaignaUaii  to  the  inevitable: 
but  no  one  In  the  Boothweat.  which  has  mread  its  wealth  over 
the  whole  oountry  in  the  form  of  divldenda.  interest,  payments 
on  purchases,  and  noble  benefactions,  can  afford  to  ke^  alienee 
on  a  wrong  that  good  sense,  good  logic,  and  good  will  could  so 
juatlj  and  so  eaeUy  set  right. 

Mr.  TBOMAa  xA  OUabomm.  Mr.  President,  wben  XbAa 
QUMtkm  VM  before  the  Congress  on  a  former  occasion  ve 
did  ztot  taave  the  Inf  ormatlaii  opon  which  we  could  predicate 
argnmentB  that  wotdd  satlefy  and  oonrlnoe.  Questkms  were 
asked  to  which  no  answers  could  be  given  that  were  con- 
vincing. SInee  that  dlwciMwion  took  plaoe  In  oonnection  with 
the  amooi-HawieT  tariff  bill  we  have  had  two  taveetigatlona 
made,  and  we  now  have  Oie  reports  before  this  body  of  thoee 
Inywstlgatlnns.  the  report  submitted  in  answer  to  the  Senate 
reeolution.  and  Ukvwiae  ttie  repcnrt  submitted  in  answer  to 
the  Hoose  resohiUonu  No  one  queetkuis  the  facts  whldi  have 
been  assembled.  They  are  now  offictad;  they  are  a  part  of 
the  records  of  the  Oongxess  and  of  the  Oovemment.  We 
know  the  qoanttty  o<  all  that  eomes  into  the  country;  we 
know  whenee  this  ofl  oomes;  we  know  what  it  cost  to  pro- 
duce it  abroad:  and  the  fac^  are  an  in  favor  of  this  small 
excise  tax  upon  its  importattoo. 

The  arguasent  was  made  a  few  years  ago  that  those  who 
were  prodnctaig  oil  had  done  little.  tC  anythtaig.  to  protect 
the  productkm  of  oIL  It  is  true  that  ttke  ofl  fields  were 
unregviated.  We  teid  oil  weUs  tn.  some  of  the  fields  produc- 
ing St.gOO  barr^  per  day;  cAbers  producing  30.000.  40.000. 
and  as  high  as  60^)00  barrds  a  day.  When  an  on  field  is 
discovered  the  fint  production  runs  at  those  owrmous 
figures,  but  ordlnarUy  not  for  kmg.  As  soon  as  the  surfdus 
or  liie  falgh-presBore  on  is  taken  from  the  ground,  as  soon 


as  the  gas  has  a  chance  to  escape,  oO  weUs  settle:  very  soon 
they  have  to  be  pumped;  the  more  they  are  pumped,  of 
course,  the  less  they  produce,  and  after  a  time  the  wrils 
settle  down  to  a  very  low  prodncticm.  sometimes  as  low  as 

1  barrel  per  day  per  well. 

In  my  State  we  have  itaaX  is  known  as  isporation  laws. 
Ttiose  laws  were  passed  many  years  ago,  and  they  have 
served  a  good  purpose.  Under  thoee  laws  the  corporation 
commission  has  the  power  to  go  Into  a  field  and  to  eetahlhth 
rules  and  regulations  and  has  the  power  to  enforce  such 
rules  and  regulations. 

Only  a  few  days  ago  the  supreme  court  of  my  State  sus- 
tained the  proration  law  of  Oklahoma.  So,  unless  the  de- 
cision of  the  supreme  court  is  overturned,  it  is  the  law  in 
Oklahoma  that  the  corporation  coounission  can  enforce  ttie 
proration  law  and  can  make  rules  and  regulations  governing 
the  production  of  oil. 

In  the  Oklahoma  City  field  the  oil  producers  are  limited 
to  something  nke  2  per  cent  of  the  possible  production  of 
oil.  They  produce  all  that  they  are  allowed  to  produce.  It 
is  only  3  par  cent  of  the  amount  they  could  produce.  Tile 
same  thing  is  true  of  the  east  Texas  field.  There  is  a  limita- 
tion there  now  to  2  per  cent  of  the  possible  production  of 
that  field.  Yet  those  American  citixens  who  have  Invested 
their  money  in  those  oil  fields  and  those  oil  wells,  and  Ameri- 
can laborers  there,  are  limited  to  2  per  cent  of  their  time. 

2  per  cent  of  their  possible  production,  when  every  day  wtien 
they  read  their  newspapers  they  see  records  of  a  fiood  of 
ciMsap  oil  coming  into  America  from  Venezuela.  If  some- 
thing could  be  done  to  give  these  oil  producers  the  beneAt  of 
the  American  market,  oompetitian  would  take  care  of  the 
price. 

nds  amendment  wUl  produce  revenue,  and  this  is  a 
revenue-raising  bilL  I  can  not  understand  why  Senators 
would  object  to  taxing  a  commodity,  which  is  now  untaxed, 
which  win  assuredly  raise  such  a  considerable  revenue. 
Here  is  100,000.000  barrels  of  oU  coming  in.  with  $1  dliferen- 
tiaL  In  other  words,  this  100.000.000  barrels  of  oil  can  be 
produced  abroad  for  a  dollar  a  barrel  less  than  it  could  be 
produced  in  this  country.  The  Importers  have  that  $1  to 
play  on,  and  if  we  tax  them  42  cents,  they  win  still  have 
M  eents  diflerentlal  in  favor  of  the  foreign  olL  So  it  ts  my 
contention  that  this  amendment,  if  carried,  win  not  ma- 
teriatly  limit  the  amount  of  oil  coming  In. 

I  am  not  a  high-tariff  man.  I  have  never  advocitted  high 
tariff  rates,  and.  on  ^  contrary,  have  consistenUj'  opposed 
excessive  rates.  Our  Republican  friends  support  the  policy 
that  the  rates  should  be  high,  so  as  to  afford  real  protec- 
tion to  the  producers  in  Uils  coimtry.  The  Democratic  po- 
sition Is  for  a  tariff  for  revenue,  or  for  a  oompeCitlve  tariff. 
While  we  have  this  tariff  system  with  us,  I  am  !n  favor  of 
equalizing  the  burdens  and  benefits  of  the  system.  I  am 
opvxwed  to  giving  New  Englaiid  all  the  benefits,  imd  then 
to  force  the  burdens  of  such  system  upon  the  people  who 
reside  in  my  section  of  the  country. 

Mr.  President,  such  a  system  can  not  become  and  remain 
the  settled  pcdlcy  of  this  country. 

Mr.  liONO  obtained  the  floor. 

Mr.  TYDING6.    I  suggest  the  absence  of  a  quorum. 

Mr.  LONG.    I  yield  for  that  purpose. 

The  PRESIDINO  OFFICER.    The  clerk  wlU  call  the  toIL 

The  legislaUve  clerk  called  the  roU,  and  the  following 
Senators  answered  to  their  names: 

Bhortrldge 

Smith 

Smoot 


AsbhUTBt 

Coetlgan 

Lewis 

Austin 

Cutting 

Logan' 

BMikhgad 

Davis 

Long 

BartMMir 

DUl 

MeOm 

Berkley 

Fess 

McMary 

Blaine 

Fletcher 

Metcalf 

Borah 

Frazier 

Moaes 

Bmtton 

deorge 

Neely 

Brookhart 

aue 

Morbeek 

Brouasard 

Harrtoon 

NoiTto 

Bulkley 

Hatneld 

Nye 

Bulow 

Harden 

Oddle 

Capper 

Hebert 

Carey 

Hull 

Reed 

Ooban 

JohBaon 

BoMnaon.aifc 

OennaUy 

Jones 

Coolldge 

Klac 

Sbappard 

Oopeland 

LaFoUette 

ShlpMead 

Thoina.t.  Idaho 

Thomas.  Okla. 

TUwuerad 

TramaeU 

TytOnMft 

VandcDberg 

Walsh. 

Wataos 

Wheelar 

White 


Utah 
upon 
shaU 


The  PRKtUOINO  OFFICKB.  fittzty-nlne  Senators  hav- 
ing answered  to  their  names,  there  is  a  quonim  present. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
TiWiisiana  yield  to  the  Senator  from  Utah? 

Mr.  LONO.    I  yiekL 

Mr.  SMOOT.  Tlie  Senate  wiD  meet  at  II  o'clock  to-mor- 
row, and  I  desire  to  ask  unanimous  consent  that  at  3  o'ckick 
a  vote  be  taken  upon  aU  amendments  which  may  be  offer^ 
to  the  amendment  under  dlacoasion.  and  the  amendment 
itself  without  any  further  diacoaslai. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mt.  LONO.  I  have  not  had  an  opportunity  to  talk  to 
the  Senator  from  West  ^Hrglnia  (Mr.  Hattixu)]  about  this 
matter,  and  I  yield  to  him  now.  I  ask  the  Senator  what  his 
idea  is  about  it?    ) 

Mr.  HATFIELD.    I  have  no  paztfceular  suggestion  to  make. 

Mr.  JOHNSON.  Mr.  President.  wiU  the  Senator  yield  to 
me? 

Mr.  LONG.    I  yield. 

Mr.  JOHNSON.  The  suggestion  that  is  made  by  the  Sen- 
ator from  Utah  Is  one  that  la  quite  impossible,  I  think,  in 
the  present  situation.  I  think  it  nuist  be  phrased  otherwise 
in  order  to  acccmpUsh  the  ranlt  he  desires,  to  which  I  per- 
sonally have  no  objection. 

At  the  present  time  pending  is  one  amendment,  that  of 
the  Senator  from  Nebraska.  Immediately  foUowlng  action 
on  that  amendment,  if  It  shall  be  defeated.  wiU  be  the 
amendment  of  the  Senator  from  Texas,  revising  aU  of  the 
rates  of  the  particular  paragriMPh  under  disrufwion.  That 
amendment  is  not  yet  before  us.  The  Senator  from 
asks  unanimous  consent  thai  at  2  o'clock  to-morrow 
aU  the  amendments  pending  and  to  be  offered  we 
^     vote  and  vote  upon  the  particular  provision  itself. 

Mr.  SMOOT.  Let  me  modify  the  unanimous-consent  re- 
quest. The  Senate  meeting  at  II  to-morrow,  I  ask  that 
between  12  and  3  o'clock,  on  all  amendments  that  may  be 
offered,  the  discussion  be  »»n*t*d  to  not  exceed  10  minutes 
on  the  part  of  any  Senator,  and  that  at  3  o'clock  we  vote 
upon  the  amendment  pending. 

Mr.  JOHNSON.  I  think  the  Senator  f^om  Utah  was  not 
present  when  the  Senator  from  Maryland  made  his  state- 
ment some  time  since.  I  ihaO  be  delighted  to  hear  the 
Senator  from  Maryland,  anid  he  wanted  a  considerable 
period  of  time  in  which  to  esprass  his  views. 

At  3  o'clock,  if  that  be  ttstiaCactary  to  the  Senator  from 
Maryland,  who  is  anxious  to  be  heard  in  this  hiatter.  we 
may  vote  upon  the  pending  aaModment.  Thereafter  amend- 
ments may  be  offered,  of  ooozae.  to  the  particular  part  of 
the  bin  that  is  under  i14rnii1im  t  suggest  to  the  Senator, 
so  far  as  I  am  p»^^^^'>^^Py  cc>icBn>ed — and  I  do  not  pre- 
sume to  speak  for  anyooe  die  that  we  limit  debate  to  10 
minutes  thereafter  upon  enoh  amendmmts  as  may  be 
presented  and  then  continoe  tha  voting  until  the  matter 
ahaU  be  dispoaed  of. 

Mr.  SMOOT.  And  limit  spwchcs  on  amendments  to  10 
minutes  after  3  o'clock. 

Mr  JOHNSON.    Yes;  upon  other  amendments. 

Mr.  SMOOT.  Certainly;  aU  amendments  which  may  be 
offered. 

Mr.  TYDIN06.  Mr.  FrsalileBi.  may  I  ask  the  Senator 
whether  he  would  not  be  so  kind  as  to  incorpm-ate  in  his 
request  the  statement  that  the  time  shaU  be  equaUy  di- 
vided between  those  who  wtah  to  speak  for  and  against 
the  propoBltloikr 

Mr.  JOHNSON.    I  have  no  ohfeetion. 

Mr.  SMOOT.    I  have  no  objertlon  to  that. 

Mr.  JOHNSON.  The  diOcoltir  with  that,  let  me  say  to 
the  Senator,  is  this:  Who  is  to  utilise  the  time  first?  Sec- 
ondly. irt¥>  is  to  parcel  out  ttai  ttaae?  We  would  get  into 
aU  kinds  of  difllcultiea  with  that  sort  of  an  arrangement. 

Mr.  LONO.  Mr.  President,  asay  I  yield  to  myseu  Just  a 
minute? 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
has  the  floor. 


Mr.  LONO.  I  was  going  to  make  a  suggeation.  haeause 
I  am  speaking  for  several  Senators  who  are  in  favor  of 
this  tariff  item.  We  probably  could  make  this  anaage- 
ment:  Let  us  go  along  on  this  matter  untfi  to-morrow 
morning,  and  I  think  that  to-morrow  momlag  we  wlU  be  In 
a  position  to  make  an  agreement. 

Mr.  SMOOT.    At  11  o'ckick.  the  Senator  meanat 

Mr.  LONO.  I  do  not  mean  that  we  should  take  a  imwrn 
now,  but  I  mean  that  I  think  that  to-morrow  momlngiwe 
win  be  in  a  position  to  agree  to  vote  by.  say.  2  o'clock. 

The  PRESIDINO  OFFICER.  L«t  the  Chair  state  the 
unanimous-consent  request.  The  Senator  from  Utah  asks 
unanimous  consent  that  at  not  later  than  3  o'elodi  to- 
morrow a  vote  be  taken  on  the  pending  amendment,  and 
that  after  3  o'clock  debate  be  limited  on  each  amenAnent  to 
not  longer  than  10  minutes..   IS  there  objection? 

Mr.  REED.    That  Is.  for  each  Sraator? 

The  PRESIDING  OFFICER.  Ten  minutes  for  aach 
Senator. 

Mr.  OBOROE.  I  shafi  have  to  object  to  that  I  would  not 
object  to  a  limitation  on  debate,  but  I  wiU  object  to  an 
agreement  to  vote  at  2  o'clock  to-morrow. 

The  PRESIDINO  OFFICER.  Objectkm  Is  heard.  The 
Senator  from  Louisiana  has  the  floor. 


tTKOBrTAKIMa  TO 


UK   AOl 


Mr.  LONO.  Mr.  President,  at  this  time  what  we  axe 
debating  Is  the  amendment  laropoeed  by  the  Senator  from 
Nebraska  [Mr.  Noaaxsl.  Hie  Senator  from  Texaa  [Mr. 
OoNMALLTl  has  Withdrawn  his  amendment,  and  we  are  now 
debating  the  amendment  which  has  been  offered  by  the 
Senator  from  Nebraska  which  proposes  in  effect  to  wipe  out 
what  the  coounlttee  has  done  and  to  substttcrt^  praettoally 
no  tariff  at  aU  on  oil.  I  am  hoping  that  I  shaU  be  able  fo 
persuade  the  Senator  from  NdUraaka  to  withdraw  the 
amendment.  I  say  that  in  a  diaritable  spirit.  I  have  under- 
taken since  I  came  to  this  body  to  find  myself  a  leadv.  be- 
cause in  aU  parliamentary  service  it  is  wdl  known  that  for 
any  man  to  be  pr(«)erly  identtfled  and  aooompUih  results 
he  must  have  a  leader.  After  having  travded  about  tn  the 
Senate  for  some  time  and  announced  several  leadns,  I  have 
at  last  landed  and  announced  myself  firml}^  afflxed  to  the 
Senator  from  Nebraska  as  the  leader  of  wluttever  faction  I 
belong  to.  regardless  of  number.  [Lauiditer.]  I  am  bopiiig 
that  I  can  convince  and  persuade  the  Senator  from  BietaMka 
to  withdraw  the  amendment  and  not  leave  me  liiaderhi  by 
to-morrow  again  in  this  body. 

I  do  not  think  the  Senator  from  Ndgraaka  is  at  aQ  In- 
formed on  aome  of  the  matters  that  are  affeetod 
amendment  which  he  has  offered.  I  know  that  the 
has  not  had  the  experience  he  would  have  had  if  he  had 
mingled  with  the  aectioos  of  the  country  with  whloh  I  am 
f  uniliar.  I  know  that  he  has  not  soch  knowledge,  or  la  my 
opinion  he  could  not  have  entertained  any  aoeh  view  aa  ts 
suggested  by  the  ammdment  whkdi  he  has  offered  hva  this 
afternoon.  ' 

I  do  not  know  how  many  tariff  items  ttie  Oenater  from 
Nebraska  has  voted  for  stnee  be  has  been  la  Oengrtm  or 
vdiether  he  ever  voted  for  a  tariff  on  any  artlele.  I  have 
been  told  by  my  fklend  the  Senator  from  TBsaa  iMt.  Omr- 
mallt]  in  a  caucus  that  he  dom  not  know  of  any  ama  sit- 
ting in  the  Congress  to-day  who  haa  not  at  one  time  or 
another  voted  for  a  tariff  <m  aomething.  He  oilglit  have 
hftea.  mfstskfm  about  aome  of  the  gentkmen  from  some  of 
the  Western  Statea,  but  in  a  Democratic  eaucus— I 
the  Senator  wiU  not  feel  I  am  revealing  any 
statement  that  haa  been  made  I  remember  the  Senator 
from  Texas  having  stated  that  he  would  Uke  to  am  any  man 
in  Congrem  wlm  had  not  at  one  ttane  or  the  other  voted  for 
aome  tariff  on  aomething. 

As  a  reault  of  that  poUey.  ws  live  la  a  tariff  world.    We 
have  a  tariff  on  the  mamfaetured  products  from  New 
land.   We  have  a  tariff  on  wooL   We  have  a  tariff  on 
tically  everything  that  Is  mannfactured  In 
now  we  come  down  aaUag  for  a  tariff  on  olL 
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Here  la  a  fact:  This  oountrjr  has  no  siKntage  In  its  supply 
of  oUi 

Here  are  some  other  facts:  This  ia  the  only  eountry  where 
oil  is  produced  to  amount  to  anything  where  the  supply 
Is  not  moQopoUaed.  America  is  the  only  oil-producing  coun- 
try where  the  oil  supply  is  not  practically  a  monopoly.  We 
have  hundreds  of  thousands  of  farmers  in  the  country  who 
are  interested  in  the  oil  business  We  have  any  number  of 
ordinary  business  men  who  are  interested  in  the  oil  business. 
I  do  not  mean  that  they  are  merely  interested  as  the  result 
of  their  stock  ownership,  butl  mean  that  there  are  many 
of  them — and  I  have  been  one — who  are  interested  in  the 
prodnction  of  oil  in  this  country.  There  are  thousands  of 
them. 

The  Tariff  Commission  sajrs  that  there  is  a  difference  of 
$M3  in  the  cost  of  producing  a  barrel  of  oil  in  the  South 
and  Central  American  countries  as  compared  with  the  cost 
of  producing  a  barrel  of  oil  in  the  United  States.  I  believe 
that  is  the  correct  figure.  That  is  the  report  of  the  Tariff 
Commission. 

Now  I  am  going  to  disagree  to  some  extent  with  some  of 
the  statements  that  have  been  made,  even  by  my  friend  the 
Smator  from  Texas  [Mr.  Comwaxxt].  I  do  not  think  there 
is  going  to  be  anything  like  a  reasonable  restriction  of  for- 
eign oil  imported  into  this  country  as  a  result  of  the  tariff 
that  Is  proposed  in  his  amendment.  It  Is  entirely  too  low. 
It  is  only  21  cents  per  barrel  It  still  allows  discrimination 
in  favor  of  foreign  oil  of  82  cents  per  barrel.  They  still  can 
pay  the  tariff  of  21  cents  authorized  under  the  Senate  com- 
mittee amendment  and  have  83  cents  discrimination  in  the 
cost  of  prodncing  a  barrel  of  oil  in  the  countries  of  Vene- 
suela  and  Colombia  as  compared  with  the  cost  of  producing 
that  same  barrel  of  oil  in  Looisiana,  Oklahoma.  Kansas. 
Kentucky,  or  other  oil-producing  States  of  this  Nation. 

That  is  only  to  show  this  fact.  This  is  nci  a  protective 
tariff  at  an  in  the  practical  sense  of  the  word.  Ify  friend 
the  Senator  from  Cahfomla  llir.  SBomiaoi]  this  afternoon 
stated — and  I  am  sorry  some  Senators  who  are  here  now 
did  not  hear  what  he  said  then — that  no  Democrat,  such  as 
the  Senator  from  Nebraska  (Mr.  Noaaisl  and  the  Senator 
from  Wlsconain  [Mr.  Blaiwi]  (laughterl.  need  hesitate  a 
moment,  need  hesitate  one  iota,  to  vote  for  this  tariff,  be- 
cause It  is  not  a  protective  tariff  at  aD.  There  never  was  a 
more  praetJca]  revenue  tariff  on  earth  than  this  little  sliver- 
ing 21  ecnts  per  barrel  tariff  on  oU  n^ien  it  is  produced  $1.03 
cheaper  mder  the  flag  of  the  dictators  of  Central  America 
than  in  this  great  land  of  the  free.  They  have  an  advantage 
of  83  osnts  pet  barrel;  and  if  there  ever  was  a  practical, 
8ure««hot  reveniie  tariff  on  earth  that  has  not  any  semblance 
of  rMl  pntecUon  about  it.  tt  is  this  mere  pittance  of  21  cents 
a  barrel  cm  oil. 

I  want  to  eall  the  attention  of  the  Senator  f  ran  Nebraska 
[Mr.  NoantBl  and  of  my  good  frioid  from  Wisconsin  (Mr. 
BiumtKl  to  something.  I  want  to  know  if  they  are  willing 
to  penaliw*  the  school  children  of  the  State  of  T.#Mii)ri^t»^  and 
of  Arkansas  and  of  Arizona  and  of  Texas  and  of  CaUfomia 
as  they  are  doing  to-day  by  pmtmCing  this  slave  traffic  in 
oil  In  America?  Let  me  explain  the  situation.  In  Louisiana, 
Mr.  President,  we  have  a  severance  tax  on  oiL  Hie  Mlssls- 
stppl  lUver  divides  our  State  in  the  ■w<rtH<«y  Part  of  oor 
State  is  on  the  east  side  of  the  MiwdSBlpirf  River  and  part  of 
our  Stote  is  on  the  west  side  of  the  MisBtetppi  River.  It  is 
a  navigable  river  for  a  number  of  miles.  It  comes  op  from 
the  Qttlf  of  Mexico  and  is  navigable  as  far  as  Chicago.  I 
b^eve  it  has  been  made  navigatile  to  the  Cheat  lAkes. 
_  Mr.  LEWIS.    Not  yet;  but  we  are  going  to  make  it  sa 

Mr.  LONG.  U  the  Senator  from  lUinc^  says  so.  it  will  be 
so.    (Laughter.] 

Mr.  LEWISL    That  is  why  I  said  so. 

Mr.  LONG.  But  as  a  result  of  navigable  waters  flowing 
through  the  (Mate  ef  Louisiana  a  number  of  oil  refineries 
have  been  kieated  akmg  the  banks  of  the  Mtesteippi  River. 
Bslve  down  through  that  great  country  of  the  State  of 
Lowsiana.  on  the  east  side  or  west  side  of  the  Mississippi 
River,  and  one  will  mm  bsr  Oil  rcAnogr  aXt«r  oil  refinery.  In 


Baton  Rouge  will  be  found  probably  the  biggest  oil  ref Jiery 
to  be  found  anywhere  in  the  world.  There  are  several  more 
between  there  and  New  Orleans. 

Here  is  the  criminal  feature  that  our  people  are  up 
against:  These  oil  refineries  were  placed  down  there  to  re- 
fine the  oil  of  Oklahoma,  Louisiana.  Arkansas.  Texas,  and 
other  States.  The  pipe  lines  have  been  nm  all  the  way 
through  from  the  SUtes  in  the  Middle  West  leading  down 
to  the  Mississippi  River,  feeding  that  oil  to  the  refineries 
there  on  the  banks  of  the  Mississippi  River,  so  that  the  navi- 
gable waters  carry  the  crude  oil  to  the  GuU  and  carry  the 
refined  products  upon  the  navigaMe  waters  of  the  Missis- 
sippi River  to  Kapya^  City  on  the  one  hand  and  to  Pitts- 
burgh on  the  other.  They  have  been  refining  our  domestic 
oil. 

But  what  happened?  We  needed  money  to  support  the 
schools  of  that  State.  We  had  an  ad  valorem  tax  on  lands 
in  Arkansas.  Louisiana,  and  those  States  Just  as  high  us  we 
could  possibly  make  it.  On  the  severing  of  oil  from  the  soil 
we  put  a  tax  of  11  cents  per  barrel  for  the  high-grade  oil. 
What  was  the  result? 

The  Oil  Trust  served  notice  on  us.  "We  have  a  mxj  to 
avoid  this  tax."  We  said.  "The  independent  producers  of 
oil  are  not  making  any  objection  at  all  to  paying  tbis  oil 
tax."  No,  sir,  Mr.  President;  some  of  the  independent  oil 
producers  came  before  tht  Legislature  of  the  State  of  Lou- 
isiana, and  they  did  the  same  thing  in  some  of  the  other 
States,  and  said.  "  We  have  no  objection  whaterer  to  pajrlng 
3  or  4  or  5  or  6  or  7  or  8  or  9  or  10  or  11  cents  a  iMUTfi  tax 
to  educate  the  school  children  of  these  States,  if  you  will 
put  that  tax  on  the  Standard  Oil  Co.  and  the  Gulf  Refining 
Co.  and  the  Texas  Co."  lliey  admitted  that  there  is  no 
industry  on  earth  and  especially  not  in  America  that  can 
stand  a  fairer  tax  than  this  severance  on  severing  oil  from 
the  surface. 

But  the  Oil  Trust  said  to  us.  "  We  have  ways  (tf  beating 
the  State  out  of  this  tax.  Here  is  what  we  are  going  to  do. 
The  indepeiulent  does  not  own  any  oil  supply  in  Miixico. 
The  independent  does  not  own  any  oil  supply  in  Venezuela 
or  in  Colombia.  The  independent  does  not  own  any  tank 
fleet.  The  independent  not  only  does  not  own,  but  if  he 
did  own  he  could  not  transport  foreign  oil  Into  the  United 
States.  So  here  is  what  we  will  do,"  and  here  is  what  they 
did  to  us. 

They  brought  their  trust-controlled  oil  from  Central 
America  to  the  State  of  T^misiana  because  they  ooold  bring 
It  there  and  avoid  the  tax  at  11  cents  a  barr^  They  not 
only  kept  the  State  of  Louisiana  from  reaUiinc  a  dime  off 
the  oil  that  was  there  in  the  State — and  they  did  the  saine 
thing  in  Arkansas  and  Texas — they  not  only  cheated  us  oiit 
of  revenue  of  millions  of  dollars  that  oni^t  to  have  9oae  to 
educate  the  children  of  those  States,  but  ttiey  have  served 
Dotioe  on  us  that  they  will  see  that  there  Is  no  Independent 
oil  Industry  and  no  kind  of  reasonable  oSk  industry  In  the 
States  that  have  the  severance  tax.  "  became  we  w Jl  go 
down  to  South  America  and  bring  this  oil  up  ftoan  there 
free  of  cost." 

What  has  been  the  result  with  the  independent?  He 
eoukl  not  compete.  There  are  plenty  of  fanners  who  own 
oil  wells  in  that  coimtry,  plenty  of  them;  do  not  think 
It  Is  a  rich  man's  game  altogether;  there  are  hundreds  of 
them,  tbousands  of  them— Indeed.  I  would  hesitate  to  say 
bow  many  thousands  of  them,  but  probably  hundreds  of 
thousands  of  them  who  draw  the  royalty  off  those  wdls. 
But  those  wells  can  not  be  opened  up,  because  tf  the  farmer 
of  this  country,  the  Independent  oil  man  of  Ibis  country, 
opens  up  his  oil  well  and  produces  oil  be  has  fot  to  pay 
a  tax  -to  the  States  and  Oofvemment  of  the  United  States, 
whereas  they  can  bring  their  oil  in  from  Mexloo  and  Vene- 
mela  tax  free,  and  they  do  not  have  to  do  anythinif  but 
come  up  the  navl^kble  waters,  which  taaye  been  made 
navigable  at  the  expense  of  the  State  of  Texas,  the  State 
of  Louisiana,  the  State  of  Arkansas,  and  the  United  Btates 
Government.  They  can  use  our  navigaUe  waters  and 
streams,  use  them  for  no  other  purpose  whatever  tbiin  to 
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keep  the  States  from  enjoying  the  taxes  they  need  to  oper- 
ate the  Government.  Somebody  will  tell  us  that  is  aU  we 
have  there  to  tax. 

How  fair  is  it?  Whom  is  it  helping?  It  is  not  helping 
anybody.  I  am  sorry  the  Senator  from  Maryland  IMi. 
TnuMOSl  has  walked  out.  because  I  certainly  wanted  him 
to  hear  what  I  am  about  to  say.  If  the  Senator  from  Mary- 
land thinks  it  is  doing  his  State  any  good  to  have  nothing 
but  a  monopolistic  oil  business  in  this  country,  he  certainly 
Issaaing  far  aflekL 

I  will  state  what  an  oil  tariff  win  do.  and  I  defy  any  man 
to  contradict  a  single  word  I  shall  say  as  to  facts  or 
figures.  I  was  in  ^v  oil  business  in  1918.  being  interested 
in  several  oil  coi|psnles  in  the  Pine  Island  oil  field  of 
the  State  of  Louisiana,  and  I  will  tell  the  Senate  the  condi- 
tions that  developed  there  in  1918  and  1919.  I  not  only 
was  Interested  in  a  private  capacity,  but  I  was  elected 
railroad  and  pipe-line  commissioner  of  the  State  of  Louisiana 
at  the  same  time. 

The  oil  Industry  of  the  State  received  a  notice  one  day 
that  the  big  companies  would  no  longer  take  the  oil  from  our 
oil  fields.  That  has  hamened.  too.  in  California.  We  were 
producing  a  28-gravity  oil.  Oil  is  graded  by  gravity;  the 
higher  the  gravity  the  better  tlie  ofl  and  the  better  the  price. 
That  has  been  decided  by  the  Supreme  Court  of  the  United 
States  in  a  lawsuit  which  was  brought  against  my  adminis- 
tration. We  were  producing  28-fravity  oil  in  the  State  of 
Louisiana,  and  we  had  been  tKting  $1.55  per  barrel  for  that 
28-gravity  oil  for  many  months.  Just  over  to  the  east  of 
us  was  another  oil  field  whidi  was  producing  a  slightly 
heavier  gravity— or  really  a  U^ter  gravity — oil.  because 
as  the  oil  gets  lighter — that  is,  as  the  gasoline  content  in- 
creases— the  higher  the  gravity  goes.  They  were  producing 
a  36-gravity  oil,  for  which  they  were  getting  about  $2.40  per 
barrel.  We  received  a  notloa  that  they  would  not  take 
another  barrel  of  our  28-gravtty  Pine  Island  crude.  The 
Gulf  coast  regions  of  Texas  and  south  Louisiana  received 
about  the  same  notice.  I  defy  any  man  to  dispute  one 
single  fact  that  I  am  stating.  Tbey  are  startling  facts;  but 
I  defy  any  man  who  will  take  the  time  to  look  up  the 
matter  to  dispute  a  single  fact  that  I  will  give. 

We  received  notice  that  they  would  not  take  any  more 
of  our  oil  out  of  that  field  at  any  price.  After  negotiation 
we  finally  go\  th«n  to  agree  to  take  one-fifth  of  the  oil 
produced.  That  meant  that  four-fifths  of  it  had  to  go 
down  the  branch.  They  agreed  to  take  one-fifth  of  the  oil 
produced  at  60  cents  a  iMureL  That  meant  that  for  every 
barrel  we  produced  we  really  got  13  cents,  because  we  could 
only  sell  them  20  per  cent  of  Vbe  production. 

I  hope  the  Senator  from  Nebraska  will  bear  these  figures 
in  mind.  becaiUte  I  am  going  to  give  further  figures.  I  have 
said  thaii»4hey  gave  us  notice  that  they  would  pay  us  60 
cents  a  barrel  for  ope-flfth  of  the  output.  That  meant  that 
four-fifths  of  it  had  to  go  down  the  creek,  because  oil  ts 
something  that  can  not  be  kept  unless  the  producer  has 
large  storage  capacity,  aoid  so  whatever  is  not  taken  above 
the  storage  ci^iacity  has  to  go  down  the  stream,  and  as  they 
would  take  but  20  barrels  of  oil  out  of  every  himdred.  and 
there  was  not  the  storage  capacity  for  all  the  remainder, 
much  of  it  had  to  be  lost. 

At  the  same  time  when  they  were  giving  that  60  cents  a 
barrel  for  28-Kravlt7  oil  and  taking  only  one-fifth  of  it  they 
were  not  freezing  out  California.  They  got  to  California  a 
little  later — one  at  a  Ume.  At  the  same  time  they  were  paying 
us  one-fifth  of  60  cents  for  28-grmvlty  oil.  ^ey  were  paying 
for  16-gravlty  oil  in  Califomig  $1  JO  a  barrel.  Those  are  the 
facts:  that  is  the  outlandisb  condition  that  continued  for 
many  months. 

We  had  a  political  campaign  in  that  section  of  the  country 
as  a  result  of  it.  nnally  they  froze  us  out  and  got  the  oil 
field  which  we  were  operating;  the  leases  that  were  In  my 
name.  or.  rather,  in  names  of  concerns  I  was  interested  in. 
are  now  in  the  name  of  the  Standard  Oil  Co.  or  some  other 
big  company.  Then  that  oQ  went  up  to  $3  and  more  and 
one  time  to  $3.35  per  barrel 


nien  they  hoiked  over  to  California  and  did  to  Calif odiia 
what  they  had  already  done  to  ua.  How  did  they  do  it? 
They  brought  their  cheap,  untaxed,  foreign  cnHle  and  con- 
gested every  tank  and  every  refinery  and  every  maAet  on 
the  Gulf  coast  with  Mexican  and  Venesuelan  and  *^»*— M*«» 
oil.  and  they  brought  it  there  so  cheaply  that  there  was  not 
a  chance  on  earth  of  our  doing  any  business  at  alL 

They  did  not  have  to  pay  the  State  any  tax;  they  did  not 
have  to  pay  the  Government  any  tax;  they  used  the  rtvers 
the  Govemmeot  had  improved:  they  saUed  their  ships  under 
the  protection  of  the  fta^r  of  this  Nation;  they  defied  the 
State,  broke  up  the  independent  oil  business,  and  then  delib- 
erately raised  liie  price  of  domestic  oil  up  to  $8  JO  a  barrel 
after  they  had  put  the  independents  out  of  business. 

While  they  were  pairing  us  60  cents  a  baxrd  for  our  oil 
we  were  pajring  25  cents  a  gallon  for  gasoline;  and  when 
they  had  finally  frozen  us  out  and  had  raised  the  price  of 
some  of  the  cnide  up  from  $2  to  $8  J5  a  barrel,  the  g— «»«m> 
price  dropped  to  14  cents  a  gallon.  That  is  how  the  tiling 
was  worked  down  in  that  section  of  the  eountry.  I  wonder 
if  anybody  is  so  innocent  as  to  think  that  such  things  happen 
as  a  matter  of  accident. 

Then  they  went  over  to  Cahfomla.  I  want  to  say  that  I 
will  give  any  man  all  the  time  he  wants  to  eorroborate  tbeaa 
statements.  I  know  the  figmres.  The  condition  I  am  rdat- 
ing  is  what  caused  me  to  go  back  into  the  practice  of  the 
law.  That  is  why  I  became  a  lawyer:  that  is  why  I  am 
in  the  United  States  Senate  to-day.  That  is  one  of  the  bad 
effects,  perhaps,  that  resulted  from  this  f reeae  out.  X  went 
to  work.  I  remember  the  figures,  because  I  know  what  put 
me  back  to  work.     [Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  Chair  must  admonish 
the  occupants  of  the  galleries  they  must  respect  the  rules  of 
the  Senate. 

Mr.  LONG.  From  California  we  did  not  get  much  he^  at 
that  time  in  the  direction  of  securing  an  oil  tariff.  At  that 
time  they  were  satisfied.  They  did  not  see  any  need  for  a 
tariff  on  oil. 

Mr.  SHORTIUDGE.    Not  L 

Mr.  LONG.    Then.  I  stand  corrected. 

Mr.  SHORTIUDGE.    I  was  not  satisfied. 

Mr.  LONG.  I  stand  corrected,  but  we  did  not  hear  any 
roar  from  California.  The  big  oil  companies  had  to  hop  on 
to  California.  I  will'  say  to  the  Senator  from  Texas  that 
they  had  already  done  something  of  the  kind  in  Texas. 
However,  after  they  had  been  paying  California  prodttcera 
$1  JO  a  barrel  when  they  ^ere  paying  us  around  60  onitB  and 
taking  only  one-fifth  of  the  production,  they  finally  bopped 
over  to  CalifonUa  and  brought  in  a  Venesuelan  oil  gapAf  to 
the  coast  of  California,  and  deq^te  aU  that  CfldOfomla  coold 
do.  or  can  do  now.  they  have  practically  bankrupted  the  oil 
fraternity  in  the  State  of  California. 

Mr.  SHORTIODQE.  Mr.  President,  will  the  Seoatar  pv- 
mit  me  to  interrupt  him? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Califomia? 

Mr.  LONG.  Yes.  sir;  I  yield  to  the  Senator  from  Catt- 
fomia. 

Mr.  SHORTRIDOB.  I  rise  to  reooind  the  Senate  T  need 
not  remind  the  Senator  from  TrtnisJana — that  I  have  con- 
tended for  years  for  a  tariff  doky  on  imported  oUlof  at  loMt 
$1  per  barrel,  and  the  third  bUl  introdoeed  in  the  Strnfee 
during  this  sesfdon  was  a  Mil  introdooed  br  me  ealling  tor  a 
tariff  rate  of  $1  a  l)arrel  on  knported  oil  and  50  per  cant  ad 
valorem  on  the  price  of  certain  of  Its  by-prodneCa.  X  fidly 
agree  with  eveiTthlng  the  Senator  from  XanyAmm  hM  mid. 

Mr.  LONG.  I  will  ask  the  Senator  further  if  ke  tiUaks 
there  is  any  industry  on  earth  that  is  more  entitled  to  |va> 
tection.  measured  by  the  difference  in  Om  cost  of  piodnetton 
in  this  country  and  in  foreign  countrta.  than  the  oil  In- 
dustry of  America? 

Mr.  SHORTllIDOB.  There  Is  no  product  in  America.  In 
my  judgment,  more  entitled  to  adequate  protection  than  cO. 
I  fuQy  agree  with  the  Senator'f  thought. 
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Mr.  LONG.  As  I  was  nyinc  they  housed  on  to  Cali- 
fornia and  they  flattened  out  the  oil  fraternity — ofne  at  a 
time,  "me  millB  of  Ood  grind  slowly.  tMt  they  grind 
ezceedlnc  smalL"  8o  tbey  hopped  on  to  Cattfomia.  They 
bopped  oo  to  Teaou.  They  gave  Texas  just  a  little  taste  of 
it  down  at  TlfaHinnwt.  They  had  not  at  that  time  started 
to  operate  fall  blast;  they  had  not  learned  all  the  tricks 
of  the  trade:  but  they  had  giyen  Texas  a  little  taste  of  it 
at  Beaumont.  Texas  had  passed  some  kind  of  a  regulatory 
law:  but  when  they  finally  did  get  on  to  Texas,  there  was 
enoo^  oil  being  produced  in  Texas  to  have  supplied  evor 
man.  woman,  and  child  in  the  United  States.  The  biggest 
oil  veils  IB  this  country  came  in  tn  the  State  M  Texas  and 
all  over  the  State  of  Texas.  What  did  they  do  when  oil 
began  to  be  discovered  in  Texas?  Did  tbey  lessen  their  im- 
portations? No;  they  increased  their  importations  ot  <al 
into  the  United  States  in  some  cases.  The  statistics  will 
bear  out  the  statement  that  they  increased  their  importa- 
tions in  the  territory  where  the  oil  fields  were  newly  discov- 
ered until  they  bad  cornered  those  fields  and  driven  the 
operators  out  of  biimnrws 

The  Senator  from  Nebraska.  I  presume,  and  also  the 
Senator  from  Maryland,  would  say,  "  Well,  it  stands  to  rea- 
son that  if  we  put  a  tariff  on  oii  my  people  who  consume 
oil  are  going  to  have  to  pay  it."  That  would  be  the  natural 
dediKtion  to  be  drawn,  that  "  If  I  vote  for  21  cents  a  barrel 
for  oil  my  people  are  going  to  have  to  pay  the  21  cents." 
That  would  be  true  if  we  were  talking  about  the  manufac- 
tured produ<;ts  of  New  England;  that  would  be  true  of  many 
other  commodities:  but  the  fact  is  that  it  is  not  tnie  of  oiL 
The  fact  is.  Mr.  President,  that  so  long  as  the  independent 
oil  industry  continues  in  America  the  price  oi  gasoline  is 
always  lower  than  when  a  monopoly  is  placed  in  the  hands 
of  the  larger  interests.  The  fact  is  that  the  price  of  crude 
oil  has  had  but  very  little  to  do  with  the  price  of  gasoline 
in  the  United  States.  And  the  fact  is  further — and  I  chal- 
lenge anybody  to  dispute  it,  as  I  challenge  anybody  on  the 
living  face  of  the  earth  to  dispute  what  I  have  said;  I  chal- 
lenge anybody  to  dispute  the  statement  that  the  supply  of 
oil  has  bad  nothing  to  do  in  many  periods  with  the  price 
of  gasoline. 

If  tbey  get  it  from  the  independent  refineries  or  from  the 
independent  oil  companies  as  they  have  managed  to  get  it 
lately,  then  the  price  of  gasoline  goes  down,  but  when  tbey 
put  the  independent  refineries  out  of  business,  as  is  being 
done  now.  and  as  has  practically  been  accomplished,  thai 
the  price  of  gasoline  goes  back  up,  because  the  public  can 
not  use  crude  oil;  the  public  can  not  use  oil  that  Is  trans- 
ported in  tank  cars  or  in  pipe  lines  until  it  is  refined:  the 
public  can  not  use  the  crude  oil;  and  when  they  raise  the 
price  of  crude  here  is  what  happens — and  I  hope  I  will  have 
the  attention  of  Senators  a  little  while  longer — they  come 
in  and  freese  out  the  independent  fields  by  C(mgesting  this 
country  with  Mexican  crude  and  Venemelan  crude.  We  go 
to  the  banks,  and  we  go  to  our  brothers,  and  we  go  to  our 
neighbors,  and  say,  "  We  have  got  to  put  up  a  r^toery."  So 
we  raise  $250,000  axxl  put  up  a  refinery.  I  may  say  paren- 
thetically, however,  that  that  is  not  a  drop  in  the  bucket. 
It  takes  quite  a  good  deal  more  money  tlian  that. 

The  cracking  process  has  made  it  necessary  to  spend 
milhons  of  dollars  to  build  a  refinery  if  the  fullest  gaso- 
line content  is  to  be  obtained  from  the  oiL  Just  as  we  are 
about  to  get  the  refinery  up  and  to  start  business,  they 
have  succeeded  In  freesing  out  the  independmt  oil  fields, 
and  they  raise  the  price  of  the  cmtte  up  to  $3  and  $4  a 
barrel,  and  then  the  refinery  can  not  run.  Then  the  inde- 
pendent refinery  doses  down,  and  down  goes  the  price  of 
ertide  oil  again.  We  never  have  been  able  to  catch  them 
yet. 

I  will  ttaw  you  man  after  man — I  will  give  you  their 
names  and  I  will  give  you  their  addressee — ^who  owned  as 
much  as  three  or  four  thousand  acres  at  land,  upon  whose 
land  oil  ftdds  were  found,  producing  immense  quantities  of 
oil,  thoosands  and  hundreds  of  thousands  of  barrels  of  oil, 
and  those  men  have  wound  up  pmnilciis,  notwithstanding 


the  oil  that  was  found  on  their  lands.  Ttey  froae  them 
out.  shut  them  down,  and  they  wound  up  with  ahsotntely 
nothing.  I  can  show  you  man  after  man  of  whom  that 
is  true. 

Consider  the  experience  with  one  man.  He  had  a  lease, 
on  10,000  acres  of  land.  Tbey  opened  up  a  field  on  certain 
land  producing  10.000  barrels  of  oil  a  day.  To-da}-  that 
man  is  near  bankruptcy  but  was  here  in  Washington  trying 
to  get  a  refund  on  some  income  taxes  to  keep  from  tutving 
to  seU  his  business.  That  is  bow  the  independent  bi:.siness 
has  thrived  imder  this  system. 

Now  Just  a  little  more  proof. 

You  think  that  if  you  keep  21  cents  a  barrd  from  beins 
padded  on  to  the  price  of  gasoline  to  perpetuate  the  oil 
monopoly  in  this  country  you  are  going  to  get  the  benefit 
of  it.  Have  you  gotten  the  benefit  of  it?  In  Venezuela, 
where  they  produce  this  cheap  oil,  in  Colombia  and  in 
Mexico,  where  all  this  cheap  oil  is  produced,  and  in  the 
other  foreign  countries,  they  are,  or  were,  paying  tvrce  as 
much  for  gasoline  as  you  are  to-day.  Why  is  America  buy- 
ing its  gasoline  cheaper  than  Venesoda?  Why  ai^e  we 
buying  gasoline  in  America  cheaper  than  they  are  buying 
it  in  Mexico?  They  produce  the  oil  in  Mexico,  and  I  think 
they  refine  some  oil  in  those  countries.  Why  is  it  tl^iat  in 
America  you  pay  less  per  gallon  for  gasoline  than  tbey  do 
in  those  coimtries  where  they  produce  this  cheap  foreign 
oil?  Because  you  have  been  aMe  to  keep  alive  an  inde- 
j)endent  oil  industry  part  of  the  time  in  America,  and  they 
have  not  had  any  independent  oil  industry  in  those  f(  reign 
countries:  and  though  tbey  produce  the  cheap  Vene2uclan 
cnide  in  Venezuela,  when  you  pay  15  cents  for  a  gallon  of 
gas(4ine  in  the  United  States  they  pay  maybe  30  cents  a 
gallon  or  thereabouts  for  the  same  gaDon  of  gasoline  in 
Venezuela. 

Does  that  mean  anything?  They  have  not  any  taiiff  in 
Venezuela.  They  have  not  any  tax  in  Venezuela.  They 
produce  the  oil  in  Venezuela.  They  pay  no  transpor^tion 
cost  in  Venezuela:  and  yet,  with  the  monopoly  they  have 
there  and  which  they  have  here  now  imless  we  give  that 
independent  industry  some  relief,  with  a  monopoly  such  as 
has  been  perfected  down  there,  where  they  have  beer,  able 
to  operate  as  freely  as  tbey  are  almost  now  operating  in 
this  coimtry,  the  price  of  gasoline  right  at  the  place  'vhere 
It  is  produced  and  made  is  twice  as  much  as  it  is  here  in 
this  country. 

We  all  know  what  keeps  down  the  price  of  gasoline.  One 
httle  refinery — and  I  hope  Senators  will  listen  to  this— one 
little  old  two-by-four  refinery  operating  up  in  EI  Dcrado. 
Ark.,  has  kept  the  price  of  gasoline  at  13  cents  in  one  town 
in  Louisiana  for  about  six  years,  to  my  certain  knowledge. 
They  have  tried  to  put  that  little  old  refinery  out  of  busi- 
ness in  every  way  on  earth,  but  they  have  not  been  able  to 
do  it.  It  has  looked  two  or  three  times  like  the  w^on  who 
nuis  it  was  hanging  by  his  eyelashes,  but  they  have  man- 
aged to  get  together  and  give  him  all  the  support  they  could. 

I  have  seen  gasoline  selling  in  Baton  Rouge.  La.,  for  about 
25  cents  a  gallon  when  it  was  selling  at  Palmetto.  La.,  ior  13 
cents:  and  we  managed  to  keep  that  little  old  Pahnetto  price 
at  13  cents.  They  put  one  station  on  the  north  about  three 
blocks  away,  and  one  station  on  the  south  about  three  blocks 
away,  and  one  station  on  the  left,  and  one  station  oa  the 
right,  and  one  a  mile  away,  and  one  this  way.  and  one  that 
way.  and  one  the  other  way.  and  one  every  which  waj :  but 
that  station  stayed  right  there  and  sold  gasoline  at  13  cents. 
As  a  result  of  the  operation  of  that  one  little  Indepeident 
refinery,  we  have  managed  to  keep  the  price  of  gasoline,  in- 
cluding a  tax  of  from  6  to  7  cents,  down  to  13  cents  a  gallon. 
They  have  managed  to  keep  that  little  refinery  running. 

I  do  not  know  how  long  it  will  be  able  to  contizuie  to  run. 
It  can  not  run  very  much  longer.  It  is  the  only  oite  we 
have  now  to  amount  to  anything.  The  Independents  and 
near  independents  have  been  practically  put  out  of  business. 

How  many  oil-producing  States  have  we  in  this  caintry. 
I  will  ask  the  Senator  from  Texas? 


Mr.  8HEPPARD.  Does  tike  Senator  refer  to  the  principal 
oil-producing  States?    Some  five  or  six. 

Mr.  LONG.  We  have  more  than  that  producing  oil.  have 
we  not?  The  principal  States  are  Louisiana,  Oklahoma. 
Arkansas.  Texas,  and  Califoraia.    How  many  have  we? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  are 
about  20  States  that  prodttoe  oil— California,  New  Mexico, 
Kansas,  Kentucky,  West  Virginia.  Pennsylvania,  some  in 
Kew  York,  some  in  Indiana,  some  in  Illinois. 

Mr.  SHORTEUDOS.    At  least  a  dosen. 

Mr.  THOMAS  of  Oklahoma.  There  are  about  20  oU- 
producing  States. 

Mr.  SHORTRIDQE.    At  least  12. 1  should  say. 

Mr.  LONO.  There  is  a  small  quantity  produced  in  Ohio. 
There  is  some  produced  in  Indiana.  There  is  some  produced 
in  Kentucky.  There  are  about  20  States  altogether.  There 
are  six  or  seven  major  States.  One  State  may  be  a  major 
oil-producing  State  to-day,  M3d  its  production  may  go  down 
to-moiTow.  and  the  next  year  it  may  come  up.  It  fluctuates 
In  every  State;  but  we  have  about  20  States  in  America  left 
in  this  position:  Whichever  one  of  those  States  does  not 
consent  practically  to  eliminate  the  oil  tax  altogether  has 
facing  it  the  alternative  ol  Venenieland  and  Mexican  crude 
supplying  that  line  of  territory,  and  it  being  unable  to  col- 
lect any  tax  at  alL 

I  will  give  you  a  little  illustration  of  that 

We  used  to  get  in  Louisiana  about  $1,000,000  a  year  from 
the  severance  tax  on  oU.  We  got  about  $1,000,000  a  year  from 
the  severance  tax  on  oil.  and  that  money  went  to  the  school 
children  of  I/)uisiana.  As  I  was  saying — which  I  do  not 
think  everytndy  heard — we  were  getting,  on  our  severance 
tax.  about  $1,000,000  a  year  in  Louisiana  We  were  getting 
that  on  our  severance  tax  on  oiL  That  went  to  the  school 
children  of  Louisiana.  E^ery  dime  of  it  went  to  keep  open 
the  public  schools  and  cnlltgfg  of  the  State.  We  'have  a 
large  rural  population,  where  they  have  practically  no  prop- 
erty at  all.  Tlieir  farms  are  very  much  in  Jeopardy.  So  we 
voted  taxes  there,  and  we  gave  them  to  the  poor  sections  of 
the  State  principally  to  kc^  those  schools  open  in  the 
farm  sections  where  they  did  not  have  any  property  that 
could  be  taxed  that  they  could  pay. 

So  I  wrote  a  law.  which  the  legislature  passed,  imposing  a 
tax  that  gave  us  about  a  miUion  dollars  a  year  on  oil;  and 
we  ran  our  schools,  and  everybody  was  happy  in  Louisiana, 
because  in  the  remotest  part  of  that  State  we  had  been  able 
to  send  them  funds  out  of  the  State  treasury,  where  they 
did  not  have  funds  of  their  own.  to  keep  those  schools  going 
nine  months  out  of  the  year. 

But.  lo  and  behold,  the  Standard  Oil  Co.  and  all  of  the 
big  oil  companies  paid  that  tax  about  two  years,  and  then 
they  served  notice  on  me-^»ot  they,  but  somebody:  they 
could  say  they  did  not  do  itk  but  it  came  all  right,  and  I 
could  give  the  source  ^f  my  Information,  and  I  do  not  think 
they  will  dispute  it — tbey  served  notice  on  me  that  if  we  were 
not  willing  to  reduce  that  severance  tax  down  to  about  3 
cents  a  barrel  tbey  were  not  going  to  pay  us  any  more 
taxes.  "  Well."  I  said.  "  I  should  like  to  know  how  you  are 
going  to  do  it." 

In  the  meantime,  they  paid  me  the  tax.  because  they 
went  to  the  Supreme  Court  of  the  United  States  contesting 
it  on  the  ground  that  it  was  unConstJtutional.  They  had 
been  keeping  from  paying  us  a  tax  for  this  reason:  We  had 
nuule  the  tax  on  a  value  basts.  That  meant  2  or  3  per  cent 
of  value.  The  Oil  Trust  regulated  the  price,  and  they  found 
out  that  there  was  not  any  use  paying  us  2  cents  on  a  barrel 
of  OiL  All  they  had  to  do  was  to  reduce  the  price  down 
to  40  cents,  and  pay  us  el^t-tentbs  of  1  cent.  So  I  said. 
"  Well,  we  will  get  around  this  thing." 

So  I  drew  a  law.  the  first  one  of  its  kind  ever  drawn  in  the 
United  States,  making  the  tax  so  much  per  barrel  based 
upon  gravity.  That  meant  that  the  worth  of  oil  is  gaged 
by  its  gravity,  so  that  thi^  could  not  produce  a  44-gravity 
oil  that  you  khow  is  worth  |3  a  barrel  and  post  a  price  of  76 
cents  and  pay  us  a  tax  of  half  a  cent  instead  of  paying  us 
the  tax  that  we  were  entitled  to.  of  around  9  to  11  cents.  So 
I  wrote  the  law  that  way:  On  10-sravity  oil,  4  cents.    (I  am 


not  being  aoeuimte  on  these  flgaree.  but  they 

this.)  On  1«  to  10  gravity  oil.  6  cents.    On  M  to  » 

oU.  iM  cents;  and  so  on  up  untU  I^got  to  the  4ft-fK«vlftar  oU, 

11  cents  a  barrel. 

Well,  tbey  tied  up  our  revenueg.  but  I  liisfowoa  tnm  the 
banks  with  notes  signed  by  me  as  ehatrman  of  tlie  Boerd  of 
UquidaUon  of  the  State  of  LooMana.  and  X  opsnled  tknm 
schools  on  bonx>wed  rncmey.  When  we  won  the  laiMiilt,  aflv 
about  a  year  and  a  half  or  two  years'  UUtatlon,  Z  got  bMic 
the  money  tbiit  bad  been  Impounded  in  the  Vedital  oewrt. 
and  paid  the  loans  of  the  State:  and  the  schools  had  been 
operating  in  the  meantime. 

When  thfiy  lost  the  case  in  the  United  Btatae  SutrawCoaii. 
in  a  deciaiim  rendered  by  a  unanimous  court 
Justice^  Hughce  delivered  the  ^jdnkm  of  the 
then  served  notice  on  me  that  they  wwe  not  colas  to 
tbbse  severance  taxes  any  more:  thai  they  were  0oiiic  to 
our  river  that  the  farmers'  taxes  helped  to  keep  in  neTitehio 
condition. 

The  Qovemoient  did  not  always  malntalln  the  taffeee  and 
the  navigability  of  the  Mississippi  River.  Car  State  te 
bankrupt  to-day;  we  have  16  levee  districts  that  are  ftanday 
bankrupt  because  we  kept  that  river  navigable  and  "kept  tt 
within  its  shores  for  many,  many  years  before  ttie  Vsderal 
Qovemment  ever  came  to  our  relief.  So  they  uaed  the  vivir 
that  we  had  put  in  navigable  condition  with  our  money; 
they  used  our  State:  they  used  those  rellDerlee:  and  they 
brought  the  slave  oil  from  Mexico  and  laid  it  down  in  the 
State  of  Louisiana  and  made  it  tariff  free.  Not  only  did 
tbey  cheat  us  out  of  the  oil  that  they  would  have  pwduued 
but  the  independent  oil  man  in  Louisiana,. wbare  it  was 
already  costing  him  $1.03  more  to  psodnoe  a  bsorsl  of  oil 
than  it  was  costing  in  Venesuela.  could  not  pay  the  Mate 
11  cents  to  operate  his  oil  weUs  when  they  were  laUnlm 
it  in  there  without  paying  a  copper  cent.  That  ia  tike 
condition. 

Mr.  President,  if  the  Senator  from  Metu-adca  half  under- 
stood this  thing.  I  do  not  beUeve  he  would  etand  for  tlie 
kind  of  condition  that  we  are  having  to  stand  for.  We 
are  big  States.  Texas  is  the  biggest  State  in  AnMKiea. 
Louisiana.  Kansas,  and  Kentucky  are  big^  Stetes.  We  are  a 
part  of.  this  N«ition.  This  Nation  does  not  owe  any  State  as 
much  as  it  owes  the  Stete  of  Louisiana,  or,  at  least,  no  more. 
The  State  of  Ix)uisiana  furnished  some  of  the  scddlers  that 
whipped  Sante  Ana  at  San  Jacinto.  I  do  not  know 
the  Senator  trom  Texas  knows  that  or  not;  but  it 
State  of  Louisiana  that  made  up  most  of  the  she  hnndred 
and  thirty  and  odd  sokUers  that  8am  Houston  had  wban  he 
whipped  Santa  Adm  at  San  Jadnta  He  did  not  need  tlO 
Louisianans.    That  was  an  army.    [Laughter.] 

If  I  may  be  permitted  to  digress  Just  a  mnmsnt  eiwl  Z 
want  the  Senator  from  Indiana  [Mr.  Watboii]  to  hoer  mo<*- 
I  came  here  about  fourmooths  ago.  and  thoy 
a  street  out  there  by  my  oflloe  window  near  the  Senate 
Building.  They  were  hammcrhig  "  ohug  chug  "  and  " 
blam  '  on  that  plagued  street,  and  I  said.  "  Well,  tbey  will 
be  through  with  this  thing  next  week." 

When  I  came  back  about  three  weeks 
still  hammering  on  that  street,  and  they  have 
ing  outside  of  my  window  trying  to  pavO  aboot  4M  feat. 
or  something  like  that  for  four  months  If  they  mild  let 
me  bring  2  or  4  or  6  city-hall  bums  out  of  New 
I  would  fix  that  thing  for  them  In  lem  ttan  two 
time,  instead  of  having  to  take  the  balanoe  of  the 
[Laughter.] 

As  I  said,  eao  pec^ile  from  Tiowisiana  would  be  «i  army. 
That  is  not  all  that  this  country  owes  Louisiana,  lir.  Vtmi- 
dent.  I  want  to  teU  bow  the  people  In  Nebraska  an 
neath  the  umbrella  the  Gtete  of  T«oulihina  put  up  for 
and  how  they  are  treating  us.  nam,  when  they  are  taUof 
away  the  taxes  we  need  to  keep  our  ehildren  in  setaeOL  I 
want  to  tell  wliat  they  owe  us. 

The  United  States  Oovemnent  did  not  make  the  AOa- 
sissippi  River  navigable.  Senators  may  think  tbttf  did. 
but  they  did  not  do  any  such  thing.  The  people  «f 
Louisiana  made  the  Missimlppi  River  navlcatale  for  tlte 
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United  States.  Ute  people  In  Nebraska  and  California  and 
XTtah  had  nothinc  to  do  with  it.  Not  only  was  the  ri-ver 
found  there,  but  the  State  of  LoulBiana  gave  this  Nation  the 
navigable  Mississippi  waters. 

The  proportUon  to  make  the  Mississippi  navigable  was 
condemned  by  the  Army  ensinecrs  of  the  United  States 
Oovemment.  They  said  the  Mississipi^  River  could  not  be 
made  navlfable,  and  the  idea  was  given  up.  How  did  this 
Nation  get  that  navlgalde  river?  Because  one  man-  In 
Lowisiana  by  the  name  of  Eads  said,  "I  win  undertake  to 
make  the  thing  navigable  if  I  can  get  enough  Louisianans 
who  will  work  for  me  for  near  nothing,  unless  we  succeed;  I 
will  go  down  there  and  devote  my  life  to  it  and  make  that 
rtrer  navigable." 

The  IjO^Lstana  people  contributed,  and  the  brave,  stal- 
wart citiaeos  of  that  State  went  down  there,  without  get- 
ting a  copper  cent,  not  to  be  paid  a  dime  unless  they  suc- 
ceeded, and  not  knowing  wliether  they  would  be  paid  a 
dime,  whether  they  succeeded  or  not,  and  after  months  and 
years,  with  the  United  States  Government  saying  it  was 
childish  foUy.  they  gave  the  State  of  Nebraska  the  navigable 
Mississippi  River,  which  makes  it  possible  for  them  to  ship 
their  products  by  water  down  that  riyer  to-day. 

With  their  taxes  they  made  that  river  navigable;  they 
made  It  possible  for  the  people  of  Nebraska  to  ship  what 
they  raised  down  the  river,  and  to  bring  back  what  they 
needed  up  the  river.  They  made  possible  with  their  taxes 
the  establishment  of  oil  refineries  on  that  river.  They 
made  it  ponible  for  this  coonttr  to  be  developed,  and  it  was 
Louisianans  who  did  it,  the  money  of  T./Mit«ianftn«  and  now, 
after  we  havn  done  that,  and  are  trying  to  educate  the  a<ms 
and  daughters  of  those  people  by  Imposing  a  tax  on  oU,  you 
come  here  and  allow  them  to  bring  in  the  slave  oil  from 
foreign  countries  and  penallae  us.  in  spite  of  what  we  have 
done  for  the  benefit  nf  this  country.  Tou  take  out  of  tl^ 
mouths  of  these  children,  who  are  going  to  school  in  that 
State  to-day.  11  cents  on  evetr^  barrel  of  oil  that  was  helping 
to  educate  those  children,  in  order  that  they  can  bring  for- 
eign all  into  this  country  and  cheat  that  State,  and  the 
children  of  that  State,  out  of  the  birthright  which  they 
have  given  to  this  country. 

Tliat  te  not  an,  Mr.  President,  the  State  of  Louisiana 
gave.  The  State  at  T<nnlsl«na  kept  you  a  part  of  the  Ameri- 
can Union.  I  am  going  to  tell  you  something  else  you  do 
not  know  about  Nebraska.  [Laughter.]  You  hi  Nebraska 
would  be  Uvlng  under  the  flag  of  England  to-day  if  it  had 
not  been  for  Louisiana,  lliere  is  a  k>t  of  history  that  has 
not  been  played  up  very  much.  We  not  only  went  over  and 
helped  to  free  Texas,  we  not  only  gave  you  your  navigaMe 
river,  but  the  State  at  Louisiana  did  more  than  that.  The 
8|ste  of  Louisiana  is  responsible  for  St.  Louis  being  a  part 
of  the  American  Union.  The  State  of  Louisiana  is  respon- 
•Ihie  for  that;  and  why?  BecaoK.  Mr.  President,  when  the 
War  of  18U  had  been  fought  and  knt— that  Is  what  I  say. 
when  it  had  been  fought  and  lost,  and  I  will  prove  that  it 
was  fought  and  lost  by  the  treaty  of  Ghent— when  the 
War  of  1812  had  been  fought,  and  the  treaty  had  been  made 
at  Ghmt.  they  left  the  land  between  the  Mississlpid  River 
and  the  Bocky  MoiuitataiB  a^  at  the  peace  traaty,  and 
left  it  withoot  the  rule  of  the  law  of  nations,  so  that  when 
that  treaty  was  signed  the  empire  of  Napoleon  was  not  rec- 
ognised by  the  KngHsh  nation.  That  was  ao  that  wfam 
that  treaty  hwatme  efltetive  whoever  had  possession  would 
retain 


Why  did  Pakenham's  army  locate  in  New  Orieans?  Be- 
cause they  were  coing  to  sign  the  treaty  at  Ghent;  and  when 
that  treaty  was  signed,  Pakaoham's  army,  the  flower  of  the 
British  Army,  would  be  in  charve  of  the  Louisiana  Purchase 
territory,  and  from  that  day  on  It  would  have  bdonged  to 
the  Empire  of  England. 

Read  the  letters  of  Andrew  Jackson  and  his  analysis,  and 
see  how  izKllspuUble  those  faefes  are.  But  tt  was  the  forces 
of  the  State  of  T^wiistans  whleh  won  the  memorable  batUe 
of  Jaaoary  8,  MIS,  throwing  tlw  Brttlsh  Army  into  disorder 
and  when  the  treaty  of  Ghent  reached  American  soO.  Jack- 
son's army  was  m  omnmand  of  New  Orleam,  and  Nebraska 


was  thereby  kept  in  America  [lau^terl  with  the  f<>roe8  of 
the  State  of  Louisiana. 

Tlioee  are  the  real  facts.  Nobody  helped  the  Lculalana 
troops  to  win  the  war  except  one  company  or  two  corapanies 
of  Tennessee  mounted  riflemen  who  kept  the  entij-e  Lou- 
isiana Purchase. 

Now,  Mr.  President,  I  have  undertaken,  representing  my 
State,  to  lock  for  a  leader  whom  my  State  could  re(X>gnise, 
and  whom  I  could  follow  for  the  wdfare  of  my  State.  To 
whom  would  I  look?  I  tried  out  several.  [Laught«r.]  i 
Indicated  my  willingness  to  take  most  any  of  tt.em.  I 
finally  concluded  that  I  ought  to  look  to  the  wide  (expanse 
that  had  profited  so  much  from  the  navigability  of  the 
waters  ot  the  Mississippi,  which  the  citizens  of  my  State 
had  made  possible,  which  had  owed  its  birthright  and  its 
participation  in  this  American  Government  to  the  ^ht  of 
the  Louisianans  when  this  Territory  was  made  a  part  of 
the  American  Nation  and  kept  there,  and  it  was  only  natural, 
with  his  distinguished  record,  and  all  the  facts  blendiMl,  that 
I  should  have  chosen  as  my  leader  the  senior  Senator  from 
Nebradca  [Mr.  NobrisI. 

I  am  not  only  fighting  now  for  Justice  for  my  State,  I 
am  fighting  to  keep  a  leider.  and  not  to  lose  him  in  this 
kind  of  a  fight,  with  this  kind  of  an  amendment  he  has 
proposed  here.  I  will  be  left  leaderless  if  this  amendment, 
offered  by  the  Senator  fr<Mn  Nebraska,  should  prevaiL  The 
fights  of  125  years  will  have  been  lost. 

Nothing  is  worse  than  a  man  without  a  leador.  I  am 
trying  to  understand,  but  I  can  not  see  how  anybody  can 
stand  against  allowing  those  people  of  Louisiana  to  tax  the 
ofl  to  enable  them  to  educate  their  children  with  taxes 
on  their  own  products.  How  could  anyone?  Perhaps  my 
logic  is  impossible.  I  do  not  know,  but  I  can  not  see  how. 
from  the  standpoint  of  gratitude,  of  fairness,  of  right,  you 
could  take  away  a  tax,  that  you  could  take  away  from  the 
sons  and  daughters  of  those  people  the  right  to  live  off  the 
land,  and  operate,  and  to  share  in  the  prosperity  with  the 
oil  industry  my  country  does  give,  when  it  is  doing  justice 
not  only  l>y  this  counter,  but  it  is  doing  justice  by  19  other 
States,  and  is  accommodating  every  man  ^i^o  Is  using 
gasoline  and  oil  in  this  entire  country. 

You  are  doing  for  them  what  the  facts  will  show  results  in 
giving  them  a  reduced  price  on  oil.  You  are  giving  them  a 
reduction  in  the  price  of  oU,  because  if  they  lived  under  the 
dominion  of  these  foreign  countries,  where  the  oil  ts  pro- 
duced and  refined  on  the  ground,  they  would  pay  twice  as 
mvKh  for  gasoBne  as  the  citizen  of  the  United  States  pays 
to-day,  notwithstanding  the  fact  that  it  costs  $  1.03  a  barrel 
"ore  to  produce  a  barrel  of  oU  in  the  United  States  than  to 
produce  a  barrel  of  oil  in  Veneniela,  Mexico,  and  Colombia. 
Notwithstanding  that  fact,  you  can  buy  gasoline  in  the 
United  States  to-day  for  half  what  you  can  buy  it  for  In 
those  foreign  countries. 

I  appeal  to  my  friend  from  Nebraska,  who  win  have  time 
to  think  this  matter  over  and  to  check  up  my  figures,  to 
withdraw  the  amendment  he  has  offered  here  to  destroy 
what  the  Senate  Finance  Committee  has  in  a  chinchlike 
way  decided  to  do  for  those  people. 

Mr.  SHORTRIDOE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield.  , 

Mr.  SHORTRIDGE.  I  should  be  glad  If  the  Senator  In 
Us  speech  would  add  that  one  member  of  the  Finance  Com- 
mittee did  not  agree^  to  the  reduction  made  by  the  commit- 
tee. I  asked,  indeed,  for  a  higher  xate  than  that  accorded 
by  the  House. 

_  *?;-y^?.  .^°^  "*«  Senator  was  perfectly  right;  he  was 
positively  ri^t. 

*i^'^^^^^^^^'  ^^^"  Senators  read  In  the  Rkcord  and  find 
that  the  people  of  Ixmisiana  and  Arkansas  and  Texas  have 
*o  P«y|1.0»Tnore  to  produce  oil  than  the  man  In  Mexico  and 
Venezuela  and  Ccdombia,  they  ought  to  be  wimng  not  only 
to  give  the  State  of  Louisiana  the  benefit  of  a  tax  of  tlJ03 
Jwt  they  oo^t  to  be  wllHng  to  say.  -  We  are  going  to  give 
them  the  best  of  it.  -njey  have  been  down  there  suffering 
from  flood  waters  for  many,  many  years.  Their  people  have 
stood  and  fought  as  no  act  of  people  have  ever  fought.   They 


have  been  as  loyal  as  any  OMn  and  women  on  the  shining 
faoe  of  God's  earth,  people  «f  the  land  <tf  Evangeline,  the 
home  of  hospitality,  with  a  cttmate  second  to  none— except 
pertiaps  of  California."    [Lraghter.] 

Mr.  SHORTRIDGE.  Mr.  President,  if  the  Senator  will 
permit  me.  I  am  wiUlng  to  stipulate  that  T.n«|i«i^F>^  comes 
second  in  climate.  California  fliat. 

Mr.  LONG.  That  LoulsiaDa  Is  one  of  the  two  best 
[Laughter.] 

Mr.  SHORTRTDQE.     Tea. 

Mr.  LONG.    Very  welL 

Mr.  NEELY.  Mr.  President,  may  I  inauire  whether  the 
stipulation  between  the  able  Senator  from  California  and 
the  eloquent  Senator  from  Trfwilsiana  refers  to  the  produc- 
tion of  oil  or  of  gas?  [Laughter  on  the  floor  and  in  the  gal- 
leries.] 

Mr.  LONG.  Mr.  President.  I  will  answer  that  question. 
West  Virginia  produces  very  little  oil.  but  plenty  of  gas  yet. 
It  is  one  of  the  leading  gas-prod\ieing  States. 

Mr.  NEELY.    And  the  beat  gas  In  the  world. 

Mr.  LONG.    I  agree  to  that 

Mr.  SHORTRIDGE.  If  the  Senator  will  permit  me  to 
add.  West  Virginia  comes  does  In  the  production  of  gas. 

Mr.  LONG.    It  is  ahead  of  us. 

Mr.  NEELY.  But  West  ^Hrglnia's  gas  is  under  control. 
[Laughter.] 

The  VICE  PRESIDENT.  Tlie  Chair  will  announce  that 
there  must  be  order  on  the  floor  of  the  Senate  and  in  the 
galleries.  If  there  is  ZM>t  order  in  the  galleries,  the  Chair 
will  order  the  galleries  cleared.  This  is  a  final  statement 
from  the  Chair  on  this  subject.  The  occupants  of  the  gal- 
leries are  present  under  the  rules  of  the  Senate  and  must 
obey  them  if  they  are  to  remain  here. 

Mr.  LONG.  Mr.  President,  in  this  particular  case  I  am 
speaking  not  only  to  the  Senate  but  I  am  addressing  the 
President  of  the  Senate  at  this  time,  and  for  the  President's 
attention  and  for  his  consideFatiMi.  I  believe  that  enough 
Senators  are  not  going  to  make  a  mistake  in  this  matter  to 
result  in  injury  to  the  people  of  T.»iii«iAi^a^     i  hope  not. 

I  believe  If  I  might  convince  Senators  to  consider  the  facts 
that  I  have  placed  before  them  here  this  evening,  not  the 
source,  but  the  facts  which  I  have  given — ^if  they  would  con- 
sider the  facts  instead  of  the  aovrce  of  those  facts — ^I  do  not 
see  how  and  I  can  not  see  why  we  would  be  left  in  these  oil- 
producing  States  in  this  tariff  world  to  the  mercy  and  impo- 
sition of  slave  trade  when  it  does  not  mean  anything  except 
revenue  to  the  Government,  which  it  needs,  and  a  fair  deal 
for  its  people,  with  more  than  Uk^  a  reduction  in  charges 
on  commodities. 

The  President  of  the  Senate  comes  from  the  great  State 
of  Kansas,  It  Is  a  part  of  this  American  Union.  The  Presi- 
dent of  the  Senate,  as  no  other  man  in  this  body,  has  an 
opimrtunity  to  look  at  this  question  from  a  national  stand- 
point, from  a  standpoint  that  is  national,  that  no  doubt 
some  of  us  probably  can  not  see  from  as  wide  a  viewpoint  as 
we  should. 

The  President  of  the  Senate  knows  the  need  of  the  country 
In  not  letting  one  part  enjoy  a  tariff  on  what  it  produces 
and  another  part  being  left  without  such  a  tariff.  He  is 
Interested  in  seeing  that  the  school  children  of  the  States  of 
Texas  and  Louisiana  and  Arkansas  are  not  defrauded  out  of 
the  revenue  which  those  States  are  entitled  to  have.  He 
understands  that  the  only  way  we  can  keep  this  American 
country  floating  in  a  fair  way  is  not  to  force  the  farmers  of 
T^miislana  and  Kansas  and  Texas  and  the  oil  men  of  those 
States  to  live  as  purchasers  in  a  tariff  world  and  outside  of 
the  tariff  world  as  regards  whatever  they  have  to  sell  or 
produce. 

I  believe  if  enough  Members  of  the  Senate  should  make  the 
mistake  of  developing  a  tie  vote  on  this  question,  that  the 
President  of  the  Senate  win  give  consideration  to  relieving 
this  great  territory  and  this  great  country  from  any  such 
inequitat^  situation  as  exists  for  us  in  a  life  with  no  tariff 
while  everyone  else  has  a  tariff  on  what  he  produces. 

Mr.  McGnii.  Mi.  President,  I  desire  to  o(Hisume  but  a 
few  moments  of  the  time  of  the  Senate  in  dismissing  the 


questian  befdre  ua.  I  have  observed  from  the 
which  have  been  made  that  those  who  have  dtsenased  tbe 
question  have  done  so  on  tbe  basis  of  tbOm  a  m«  of  1  cent 
per  gallon,  or  42  cents  pei  barrel,  on  crude  oil.  Wtifig  Umt 
is  not  the  amendment  immediately  before  us.  It  Is  UBriy  to 
be.  and  in  all  probability' wUl  be  the  one  on  which  we  will 
finally  be  called  upon  to  cast  our  votes. 

I  rise,  Mr.  President,  in  support  of  that  propoaLttan.  TIm 
Senator  from  Oklahoma  [Mr.  TboiusI.  in  closing  hto  re- 
marks this  evening,  stated  he  was  not  an  advocate  of  klgh 


tariffs,  that  he  had  not  been  educated  to  be  an  adrocale  of 
high  tariffs,  and  like  unto  him  I  may  say  I  am  not  a  high- 
tariff  advocate:  but  in  this  instance  I  feel  that  the  rate  in 
the  proposed  Connally  amendment  is  wlioUy  justified. 

We  are  not  living  imder  conditions  whereby  the  Govern- 
ment derives  its  revenue  by  vtrtne  of  a  tariff  for  remue 
only,  but  we  are  living  under  ftanAJtinm  wherrtor  in  most 
instances  the  manufactured  products  at  the  counfery  are 
having  the  advantage  of  high  tariff  duties.  This  one  raw 
commodity  is  about  the  only  conunodity  produoed  In  my 
State  and  in  the  mid-continent  field  which,  in  my  judgmoat, 
could  be  benefited  by  a  tariff  duty.  We  have  a  tariff  dtfky 
on  one  commodity  produced  in  the  West.  lamely.  wheat,  an 
agricultural  product,  but,  in  my  judgment,  the  wheat  grow- 
ers are  only  Indirectly  and  in  a  small  way  benefited  hr 
virtue  of  the  tariff.  The  people  residing  in  the  mirl  rrmtlnent 
oil  States  would  derive  some  benefit  by  virtue  of  a  doty  on 
oil  and  its  by-products,  and  when  we  ask  for  a  dutgr  that 
would  be  only  a  revenue-producing  duty.  I  fori,  as  a  r^jce- 
aentative  of  the  people  whom  I  have  the  honor  to  temee—t 
here  in  part.  I  am  wholly  justified  in  casting  a  vote  in  favor 
of  a  dutgr  of  1  cent  per  gaUon  on  criHle  ofl. 

I  assume  in  all  probability  the  question  wlB  be  raised 
before  this  discussion  is  dosed,  or  rather  the  issue  wtt  be 
discussed  that  we  are  exporting  from  the  United  States 
more  oil  than  is  imported  into  the  United  States;  that  there 
is,  in  other  words,  apparently  a  trade  balance  in  oor  Ikvor— 
that  our  exports  exceed  our  Imports.  I  believe  in  reeent 
years  our  exports  have  exceeded  oor  imports,  taut  let  me 
exidaln,  if  I  may  in  a  brief  way,  that  the  imparted  ofl  comes 
from  the  South  American  ccaintnea  to  tbe  Atlantte  seaboard 
States,  is  sold.  used,  and  consumed  there  in  comiigUtifln 
with  domestic  in-oduction.  The  oil  expuited  is 
from  the  Pacific  coast  and  is  domestic-produoed  oil, 
in  this  country,  and  sold  in  Asiatic  and  oriental  owiutilBs. 
The  imported  oll'does  affect  the  price  of  ervdft  ctt  and  the 
oil  Industry  itself. 

I  happen  to  have  had  the  prifUege  of  otaserviiw  for  many 
years  past  the  operations  of  the  business  of  the  hkhcwoient 
oil  producers.  The  independent  oil  prodooers  of  Amartea. 
if  you  please,  are  the  ones  ^i^o  have  gone  out  and  WlU- 
catted  and  discovered  the  fields.  They  are  the  enm  who 
have  discovered  the  fields  in  Tncaa.  Oklahoma.  "'fTtf.  and 
elsewhere.  They  are  the  ones  who  have  purdxagsd  the 
leases,  from  the  farmers  and  developed  tbe  lands  as  «il- 
producing  lands. 

The  question  has  been  raised,  in  the  committw  al  kast, 
in  what  way  will  the  farmer  derive  a  benefit  ttcn  thiajort 
of  a  tax?  Will  it  not  raise  the  price  of  the  refined  peodaets 
of  oil  he  is  forced  to  buy?  Z  do  not  believe  thia  doty  wfll 
raise  the  price  of  the  refined  commodity  to  the.  eenanper 
in  this  country.  I  do  not  believe  it  will  affeet  metnfflalTr 
the  price  of  crude  oil  or  any  of  Its  by-products  to  the  con- 
sumer. On  the  other  hand.  I  feel  the  farmer  is  dlractly 
benefited  by  virtue  of  the  fact  that  we  have  the  tauSepmdent 
oil  operators  who  have  gone  on  hJs  land,  devdos>ed  It,  piUd 
an  acreage  rental,  paid  him  for  the  rogralty  oU.  and  th^gs 
of  that  character.  Every  man  In  my  State,  and  I  think  the 
same  is  true  in  other  States,  on  whose  land  oil  has  been  dis- 
covered receives  under  his  lease  a  royalty  of  idl  of  the  oil 
produced  from  the  land. 

Tbe  farmers  of  my  State  have  profited  when  the  inde- 
pendent oil  (verator  was  iiermltted  to  prosper.  Jttit  a  few 
years  back  virtually  every  acre  of  land  in  Kansas  was  leased 
for  oil  and  gas  purposes,  and  Jhe  landowner  was  ifimitliiB 
a  yearly  rental  of  $1  per  acre.    The  farmer's  taiei^  if  you 
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I»le«ae.  were  beta*  paid  bsr  viitae  of  the  rental  be  reeeli^ 
whether  there  had  been  produetion  developed  on  his  land 
or  otherwlee.  Tliat  condition  does  not  prevail  to-da^  and 
the  reason  for  It  Is  simple.  It  to  due  to  the  fact  that  the 
Independent  oil  operator  of  thto  country  to  being  cntohed 
oat  of  hnsine«  due  to  the  importations  of  oil  made  by  Vbe 
large  oil-importing  companies. 

However  others  may  look  at  the  proposition.  I  fed  the 
Senator  from  Louisiana  [Mr.  Loiiol  has  devdoped  here  in 
the  course  of  his  argument  the  reason  which  prompts  me. 
more  than  any  other,  to  support  the  amendment.  Ordi- 
narily I  fed  high  tariffs  are  c&lcxilated  to  encourage  mo- 
nopoly; that  they  are  breeders  of  monopoly.  In  thto  In- 
stance, in  my  judgment,  the  proposed  tax  wHl  work  directly 
in  the  opposite  direction. 

The  reason  for  thto.  I  may  say.  to  that  the  imparting  com- 
panies, the  four  named  by  the  Senator  from  Texas  rMr. 
CoKHAUT]— the  Standard  Oil  Oo.  of  Indiana,  the  Standard 
Oil  Co.  of  New  Jersey,  the  Oulf  Oil  k  Refining  Co..  and 
the  Royal  Dutch  Shell,  a  fordgn  concern — have  been  the 
;  beneficiaries  of  unfair  competition  with  the  independent  pro- 
ducers. They  have  had  an  unfair  trade  advantage  in  that 
they  are  able  to  produce  in  the  South  American  countries, 
due  to  labor  and  other  conditions,  oil  more  cheaply  and  im- 
port it  into  thto  country  free  of  any  tax.  The  independent 
operators,  heavily  taxed,  who  have  developed  the  mid- 
continent  and  other  fields  of  the  United  States,  by  reason 
of  these  facts  have  not  had  the  benefit  of  fair  competition. 

It  was  suggested  that  thto  import  tax  will  increase  the 
price  of  the  commodity  to  the  consumer.  There  can  be  no 
qwfstlon,  I  may  say  to  my  good  friend  the  Senator  from 
Maryland  [Mr.  Trsorasl.  that  a  tax  on  a  commodity  tends 
to  Increase  the  price  of  that  commodity,  whether  it  be  an 
Import  tax  or  whether  It  be  some  other  kind  of  a  tax.  It 
will  under  ordinary  drcumstances  and  conditions  tend  to 
inereaae  the  price  of  a  commodity.  But,  Mr.  President,  if 
the  oonmiodlty  wf  have  under  ccmsideration  here  comes 
within  the  control  of  a  monopoly  by  virtue  of  the  fact  that 
the  Importing  r<wnpanlf»  are  not  taxed  and  the  independent 
operators,  who  are  their  only  competit<»r8  in  the  business, 
are  driven  Irom  the  Adds  of  Uieir  endeavor,  then  I  say  to 
my  lood  friend  the  Senator  from  Maryland  and  to  the 
ottier  Members  of  ttie  Senate  the  price  of  thto  commodity 
and  the  ixiee  of  gasoline  and  an  the  by-products  of  crude 
on,  in  my  iodgment,  will  materially  advance. 

Mr.  TTDDIGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansas 
yidd  to  the  Senator  from  Mar^and? 

Mk-.  McOnX.    Certainly. 

Mr.  TTDIlfas.  To  whom  do  the  independent  operators 
sen  their  produetst 

Mr.  McQILL.  In  most  taiBtanees  the  products  are  taken 
br  the  pipe  lines  owned  by  the  four  companies  I  have 
named.  I  may  sasr  to  the  Senator,  however,  that  they  are 
not  the  only  itfpe-fine  oompames  whidi  are  taking  on  from 
the  mid-continent  field,  where  I  am  mostly  acquainted  with 


Mr.  TyuiMOS.  Is  It  not  a  fact  that  the  20  large  com- 
panies which  are  more  or  lesB  In  comMntxtion  own  95  per 
cent  of  an  the  pipe  !lnes  In  the  country? 

Mr.  McQILL.   I  think  that  to  approximately  correct. 

Mr.  TTDINas.  Therefore  the  Independent  oil  producer 
must  seU  hto  output  to  those  20  large  companies? 

Mr.  McOnJL  There  can  be  no  question  but  that  the 
large  companies  have  already  gained  a  material  advantage, 
bat  I  am  not  wunng  that  we  should  give  them  a  further 
advantage  so  as  to  completely  and  finally  monopollxe  the 
Industry  in  thto  country. 

Mr.  TTDDfOS.  The  point  I  was  making  to  that.  Inas- 
much as  the  large  companies  against  which  the  Senator  to 
inveighing,  but  many  of  which  do  not  Import  oil  but  rely 
upon  American  production  for  thdr  supply,  are  so  firmly 
intrendied  wlOi  xeOnerles.  pipe  lines,  and  distributing  sta- 
tions It  seems  to  me  they  can  pay  the  Independent  pro- 
ducer wtiat  they  wtsh.  Whether  the  oil  to  Imported  or  not 
Imported,  the  Independent  producer  has  to  sen  to  the  agen- 
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which  already  own  the  transportation  faciUtlas,  and, 
therefore,  an  embargo  against  Imports  would  in  no  sense 
tamrs  to  the  benefit  of  the  Independent  oil  owner.  Is  not 
that  correct? 

Mr.  McGILL.  If  the  Senator  will  permit  me.  I  am  not 
arguing  for  an  embargo  on  any  product  that  comes  into  thto 
coimtry;  but,  In  my  judgment,  even  though  It  be  a  fact  that 
the  large  companies,  in  the  main,  own  the  pipe  lines,  not- 
withstanding that  fact,  if  they  are  required  to  pay  a  tax  on 
the  oil  they  import  into  this  coimtry,  they  will  be  placed  on  a 
more  equal  competitive  basis  with  the  independent  operator. 
Itiat  to  one  of  the  reasons,  I  may  say,  why  I  am  in  favor  of 
the  proposed  tax. 

Mr.  TYDINOS.  Let  me  say  to  the  Senator  from  Kansas, 
suppose  that  the  tax  would  prevent  all  imports  of  oil:  that 
no  imports  of  oil  came  into  the  United  States  at  aU;  that, 
for  the  sake  of  the  example,  the  tax  was,  in  effect,  an 
embargo;  what  difference  would  It  make  to  the  independent 
oil-well  owner?  He  would  have  to  take  the  price  offered  him 
by  the  20  large  companies,  because  the  independent  operator 
has  no  pipe  line;  he  has  no  transportation  facilities;  he  has 
no  refineries;  he  has  no  distributing  stations.  Tlie  only  way 
he  can  market  hto  product  would  be  to  acquire  a  tank  wagon 
in  Kansas,  load  it  with  oil  and  sell  hto  crude  oil  somewhere. 
So  that,  even  If  no  oil  were  imported,  would  not  the  inde- 
pendent oil-well  owner  be  at  the  mercy  of  the  large  com- 
pany as  to  the  price  he  would  receive  for  hto  product? 

Mr.  McOTTJ..  The  Senator  from  Maryland  to  assuming  a 
large  number  of  facts  in  his  questions  many  of  which  do  not 
exist. 

Mr.  TYDINOS.    What  are  those  that  do  not  exist? 

Mr.  McOHiL.  'niat  the  independent  operators  have  no 
refineries,  have  no  pipe  lines,  or  anything  of  that  character. 

Mr.  TYDINOS.  What  independent  operators  have  such 
facilities  for  handling  oil? 

Mr.  McOILL.  There  are  a  number  of  independent  re- 
llneriea  in  the  different  States. 

Mr.  TYDINOS.  Will  the  Senator  be  good  enough  to  name 
a  few  such  Independent  refineries? 

Mr.  McOnij.  I  know  a  man  in  my  own  dty,  by  the  name 
of  Derby,  who  owns  and  conducts  a  refinery  in  that  city. 

Mr.  LONO.    Mr.  President < 

Mr.  McOILL  I  am  yielding  just  now  to  the  Senator  from 
Maryland. 

Mr.  TTDINOe.  What  independent  companies  own  pipe 
Unes  to  the  Atlantic-seaboard  market? 

Mr.  McOILL.  I  do  not  think  there  are  any  pipe  Unes  to 
the  Atlantic-seaboard  mkrket. 

Mr.  TYDINOS.  What  independent  companies  own  dte- 
trlbuting  stations  from  Maine  to  Florida? 

Mr.  McOILL.  It  to  possible  that  there  are  no  independent 
operators  who  own  gasoline  stations  and  have  dtotributlng 
stations  aD  the  way  across  the  continent;  but  I  do  not  think. 
If  the  Senator  wffl  permit  me  to  say  so,  that  that  to  material 
to  the  argimient  I  am  making  at  thto  time.  I  am  arguing 
against  the  advantage  of  the  four  large  companies  wWch 
oppose  thto  tax;  and  may  I  say  to  the  Senator  that  they  are 
the  only  oU  companies  which  have  opposed  a  tariff  on  the 
Importation  of  oU.  and  are  the  only  companies  that-l  know 
of  In  the  world  which  are  interested  in  the  importation  of  oil 
Into  the  United  SUtes. 

Mr.  TYDINOS.  Now  let  us  assume  for  the  sake  of  the 
argument  that  these  oil  companies — a  point  which  I  do  not 
concede— are  opposing  thto  tax;  supposing— which  I  do  not 
admit,  and  I  think  it  to  wrong— that  the  independent  ofl- 
wen  owner  will  get  more  for  hto  oU,  the  Senator  to  certodnly 
not  so  trustful  as  to  believe  that  if  the  large  companies, 
ahready  wealthy,  have  to  pay  more  for  their  product  from 
the  Independent  oO  producers,  they  wffl  not  ask  more  for 
their  products  when  they  seU  it  to  the  consumer?  I  think 
the  Senator  will  admit  that. 

Mr.  McOILL.  I  have  stated  in  the  course  ot  my  remarks 
that  a  tax  on  a  commodity,  whether  it  be  an  Import  tax  or 
any  other  tax,  has  a  tendency  to  increase  to  the  consumer 
the  price  of  the  commodity.  That  to  true  of  every  product 
the  consumers  of  thto  country  use. 
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Mr.  TTDmoe.  The  Seaatdr  to  more  than  fidr.  I 
glad  that  he  to  meeting  tha  debate  in  an  honest,  frank,  and 
candid  way.  Therefore  the  large  oil  company  if  It  paid 
more  for  Its  oU  and  sold  it  for  more  than  it  to  sdling  it  for 
now  would  make  just  as  madi  profit  under  that  situation  as 
it  makes  now.  but  the  indqpeodeat  oil  operator  would  gd 
more  for  hto  oiL    That  to  correct,  to  it  not? 

Mr.  MoGILL.  The  independent  operator,  in  my  Judg- 
ment, under  the  proposed  amendment  of  the  Senator  from 
Texas  providing  an  exdse  impart  tax  of  1  omt  per  gallon 
will  not  get  very  much  in  ad<tttion  to  the  present  prices  for 
hto  oil.  but  he  will  be  piaoed  In  a  more  equal  competitive 
basto  tagr  virtue  of  the  fact  that  the  Importing  companies  will 
be  required  to  pay  taxes  the  same  as  the  independent  opera- 
tors are  now  required  to  pay  taxes. 

Mr.  TYDINOS.  Mr.  President.  wiU  the  Senator  yidd  fur- 
ther? 

Mr.  McOILL.    Yes. 

Mr.  TYDINOS.  The  point  I  auule  was  thto:  I  will  assume 
for  the  sake  of  the  argmnent  that  the  independent  oil  man 
gets  more  for  hto  oU.  then  the  big  company  as  it  seUs  that 
man's  product  wiU  charge  more  for  its  oU.  The  Senator 
said  that  to  true.  Therefore  the  big  company  win  make 
Just  as  much  profit  out  of  the  oil  without  a  tariff  as  It  wfll 
with  a  tariff.    Is  not  that  correct? 

Mr.  Moonx.  I  fail  to  UBdantand  it  in  that  way.  Other- 
wise, they  would  not  have  wftnesses  before  the  committees 
of  Congress  opposing  thto  import  duty. 

Mr.  TYDINOS.    The   Senator   himself   admits  that  the 
X  prUx  will  go  up  to  the  extent  that  the  Mg  companies  have 
to  pay  additional  prices  to  the  smaU  producers. 

Mr.  McODX.  No;  I  do  not  admit  that.  I  do  not  admit 
that  the  price  of  the  conupodity  would  increase  in  equal 
proportion  to  the  amount  of  the  duty. 

Mr.  TYDDfOS.  The  Senator,  then,  assumes  that  such 
large  companies  as  the  Standard  OH  Co.  and  the  Sinclair 
Oil  Co.  and  the  Mid-Continent  Oil  Co.  and  all  the  other  oil 
companies  are  going  to  pay  ttie  producer  more  for  hto  oil 
and  not  raise  the  price  to  the  American  consumer? 

Mr.  McOILL.     I  have  not  said  that. 
-   Mr.  TYDINOS.    WeH,  what  to  the  Senator's  position? 
*   Mr.  McOILL.    If  the  Senator  win  not  Interrupt  me  so 
much,  he  will  probably  be  able  to  ascertain  what  my  posl- 
Uon  to. 

Mr.  TYDINOS.  May  I  Just  ask  the  Senator  one  more 
question,  and  then  I  win  not  Interrupt  htm  further?  Let 
that  last  question  go,  because  I  think  it  answers  Itself,  and 
no  other  answer  to  necessary;  but.  at^my  rate,  no  matter 
what  the  increased  cost  to  to.  the  large  oil  companies,  no 
matter  how  much  the  tax  wlD  tend  to  raise  the  price,  what- 
ever that  Increase  in  price  may  be.  It  to  going  to  be  paid  by 
the  consumers  of  oil.  so  that  ewi-y  farmer  all  over  thto  coun- 
try and  every  user  of  f ud  ofl  and  every  man  who  drives  an 
autoroobUe  to  going  to  pay.  in  addition  to  hto  present  taxes, 
just  the  amount  of  the  increase. 

Mr.  Mconii.  Ordinarily  the  Senator  would  be  correct, 
were  it  not  for  the  fact  that  without  some  legtolation  which 
WiU  tend  to  create  an  equahty  between  the  consumer  and 
producers  of  thto  commodity  and  prevent  an  absolute 
monopoly,  there  to  nothing  to  keep  prices  down.  If  there 
to  to  be  permitted  to  grow  up  in  this  country  a  monopoly 
of  thto  industry,  no  man  can  foretell  what  prices  the  farmer 
or  the  ultimate  consumers  of  thto  Nation  are  going  to  have 
to  pay  for  gasoline,  crude  c^  or  any  other  products  of  oil. 
As  the  Senator  from  Louisiana  has  stated,  in  one  or  two  of 
the  South  American  countries  they  are  paying  the  equiva- 
lent of  30  cents  a  gallon  for  gasoline,  although  in  those  very 
countries  they  are  able  to  produce  oil  and  gasoline  cheap, 
so  cheap  theh*  oU  to  exported  to  thto  country  at  a  price  $1.03 
lees  than  it  costs  to  produce  the  same  commodity  in  the 
United  Stetes.  and  deliver  it  to  the  Atlantic  seaboard.  Now. 
I  yield  to  the  Senator  from  T^i^tidftn^^ 

Mr.  IX3NO.  The  Senator  has  said  nearly  everything  I 
wanted  an  opportunity  to  say  in  answer  to  the  Senator  from 


Marytand.   However,  the  statement  the 

land  makes  Indicates  that  he  has  failed  to  aoqvaiflt 

self  with  many  of  the  facts. 

Mr.  TYDINOS.    The  Senator  will  find  out 
that  I  am  very  well  acquainted  with  an  the  tmU. 

■Mr.  LONO.  The  fact  is.  Mr.  President,  that  In  the 
1918,  when  Pine  Islaxul  crude  In  Louisiana,  and  Outf  Ctoast 
crude  In  Texas,  were  sdling  for  60  cents  a  barrel. 
was  selling  for  M  cents  a  galkm.  The  fact  to  that  a  . 
later,  when  the  monopoly  had  fi^oaen  us  out  and  had  taken 
our  lands,  the  price  of  enide  was  %iM,  and  the  prlee  of 
gasoline  was  14  cents  a  gallon. 

Mr.  McOILL. '  Mr.  President,  I  do  not  desire  to  yield  for  « 
debate  betweoi  the  Senator  from  Louisiana  and  the  ruimlw 
from  Maryland. 

The  VICE  PRBSIDENT.  The  Senator  from  Kansas  de- 
dines  to  yield.  '    ^ 

Mr.  MCOILL.  I  wfll  yield  to  the  Senator  ftom  LooMaoa 
for  a  question.    I  wish  to  be  entirely  eourteous. 

Mr.  TYDINOS.  Will  not  the  Senator  yidd  Just  kxm 
enough  for  me  to  answer  the  question  that  was  adced  by 
the  Senator  from  Louisiana? 

Mr.  LONO.    I  did  not  ask  a  question. 

Mr.  McOILL.  Mr.  President,  the  Senator  ftom  Maxy- 
Ismd  intends  to  take  the  fioor  to-morrow  morning  and 
occupy  the  floor  probably  from  12  o'clock  to  3  o'clodL  Bit 
will  have  ample  time  then  to  answer  the  questioii.  How- 
ever,  for  the  present  I  will  yield  for  the  purpose  of  per- 
mitting the  Senator  from  MarylaxM  to  answer  the  Inquky 
made  of  him  by  the  Senator  from  Tyi^^^j^j^na^  provklad  ht 
does  not  take  too  long. 

Mr.  TYDINOS.  I  thank  the  Senator  and  I  will  only  tahs 
a  moment.  The  very  sitiiatlon  pictured  by  the  fjfnator  from 
Louisiana  proves  what  I  have  been  coatehding.  Ban 
crude  oil  bringing  a  very  small  price  and  here  was  _ 
bringing  a  price  with  no  relation  to  it,  showing  that  the 
large  companies  could  pay  what  they  wanted  for  csttda  ott 
and  sell  it  to  the  ultimate  consumer  regardless  of  tta  oast. 

Mr.  LONO.    Mr.  President,  if  the  Senator  txom 
will  permit  me 

The  VICE  PRESIDENT.    Does  the  Senator  from 
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yield  to  the  Senator  from  Louisiana? 

Mr.  McOILL.  In  order  to  be  courteous  I  will  yield  to  the 
Senator  from  I^nutoiana.  and  ttien  I  will  ask  that  I  be  not 
requested  to  yidd  again. 

Mr.  LONO.  I  merely  want  to  say  that  the  reason  for  that 
was  that  they  brought  the  Mwrlran.  Venezuelan,  and 
bian  crude  in  duty  free  and  congested  that  area, 
if  we  had  a  tariff  they  could  not  have  done  such  a  thins 
as  that. 

Mr.  MoOILL.  Mr.  ProddAot,  itoee  that  portion  of  the 
argimxent  has  been  properly  dtoposed  of,  I  will  oocupy  only 
a  few  more  moments. 

We  have  pending  before  us  several  proposato  with  refer- 
ence to  unemploymdit  conditiixig-  tai  this  country.  I  do  nol 
wish  to  discuss  that  question  at  any  fength,  but  merely  to 
call  the  attention  <rf  the  S«iate  to  the  fact  that  the  presi- 
dent of  the  American  Federation  of  Labor  not  long  slaoe 
estimated  that  the  unemployment  existing  in  the  States  in 
the  mi<^-oontinent  oil  field  by  reason  of  the  deprewed  condi- 
tion in  the  oO  Industry,  due  to  permitting  tanportlag  com- 
panies to  depress  the  market  and  cnidi  the  small  concerns 
out  of  business,  has  caiised  the  unemployment  of  about 
300,000  more  men  in  those  States  than  otherwise  would  be 
unemployed. 

There  to  another  proposition,  to  my  mind,  whidi  may  be 
raised  by  some  n^o  will  discuss  thto  amendment,  ^nd  that 
to  our  oil  supply  in  the  country. 

I  fed  no  one  can  foretell  what  we  wlU  be  using  as  a  silb- 
stltute  for  ofi  a  few  htmdred  years  from  now  in  the  event 
that  we  do  not  care  or  are  not  able  to  use  odl  at  that  time. 
Testimony  was  given  before  the  ccmmiittees  of  tbe  Senate 
during  the  last  sessian  of  the  Congress  and  at  thto 
to  thto  effect:  That  whUe  it  to  true  that  severdyei 
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tbe  geolodsts  of  the  United  States  estiznated  that  tbere  was 
tm\j  AQougb  oil  left  to  supply  the  demands  of  tbe  marfcet 
of  the  United  States  for  a  period  of  nine  years,  since  that 
time  there  has  been  more  oO  produced  and  consumed  by  the 
American  people  than  was  estimated  to  exist  at  the  time 
tlxwe  geolodsts  made  thetr  estimates. 

During  tbe  last  seesloin  of  the  Ccmgress  one  of  these  same 
geologists  was  before  a  committee  of  the  Senate,  and  In  his 
testimony  stated  there  are  known  oil  reserves  In  the  United 
States  suflkimt  to  guarantee  that  at  the  present  rate  df 
consumption  we  have  enough  oil  in  our  own  country  to 
supply  us  for  a  period  of  over  500  years.  That  being  true, 
there  is  oo  reason,  to  my  mind,  why  we  should  not  have  the 
benefit  of  tbe  American  market  for  the  American  producer 
of  this  commodity. 

Mr.  Presideiit,  for  Just  a  few  moments  In  closing  I  desire 
to  call  attentioo  to  some  of  the  facts  relative  to  the  prora- 
tion and  curtailment  of  the  production  of  oil,  as  the  atten- 
tion of  tbe  Senate  was  directed  to  that  proxMsition  by  tbe 
distinguished  Senator  from  Oklahoma  [Mr.  Thomas]  in  the 
course  of  his  remarks. 

In  1930  the  domestic  production  of  oil  was  reduced  109.- 
000,000  barrels  as  compared  '>4rith  the  year  1929.  This  was 
done  by  the  indeppxdent  operators  of  this  country.  It  was 
reduced  109.000.000  barrels  as  compared  with  the  year  1929. 
During  the  same  period  there  were  Imported  from  these 
South  American  Republics  by  these  four  companies  105.- 
000.000  barrels  of  oil.  In  other  words,  the  importers  nulli- 
fied the  cxntailment  noade  by  the  domestic  producers.  Vir- 
tually the  same  state  of  facts  is  true  with  reference  to 
production  and  importation  since  that  time. 

I  should  like,  however,  to  consider  this  measure  from  a 
revenue  standpoint.  It  had  been  criticized  as  being  a  tarilT 
measure  In  a  revenue  bin.  It  seems  to  me  the  distinguished 
Senator  from  Texas  [Mr.  ComrAii.'rl  folly  answered  any 
arguments  which  may  be  made  against  the  amendment  and 
against  this  provision  of  the  bill  arising  f^om  the  contention 
that  this  is  tariff  legislation  In  a  revenue  bllL  This  is  a 
revenue  tariff,  and  I  des!re  to  consider  It  from  the  stand- 
point of  being  a  revenue-producing  measure.  We  are  here 
attempting  to  balance  our  Budget,  and  I  feel  any  legitimate 
tax  that  can  be  imposed  on  a  commodity  which  will  prodtice 
revenue  should  appeal  to  us  as  representatives  of  this  Qcn- 
emment. 

Attention  has  been  called  to  the  figures  given  out  hy  the 
Tariff  Commission — an  estimate  made,  I  beUeve,  to  the  Sen- 
ator from  Utah  [Mr.  Smoot].  When  those  figures  were 
handed  around  to  the  Senators  while  the  Senator  fitnn 
Texas  was  discussing  this  measure,  it  seemed  to  surprise 
scone  among  us  that  the  Tariff  Commission  had  made  ao 
large  an  estimate  of  revenue  which  would  be  produced  by 
virtue  of  the  tax  on  crude  oU  and  the  by-products  of  crude  oU. 
as  provided  in  the  amendment  proposed  by  the  Senator  f  nnn 
Texas. 

I  fall  to  understand  on  what  theory  any  representative  of 
the  Qovemment  could  arrive  at  the  conclusion  that  a  tax 
such  as  this  proposal  would  produce  a  revenue  of  only  ap- 
proximately $5,000,000  per  annu&  I  know  of  no  facts  on 
which  to  base  an  estimate  of  that  sort.  I  do  not  know 
whether  any  other  Senators,  members  of  the  committee  or 
others,  know  on  what  facts  this  estimate  was  made:  but 
certainly  it  can  not  be  based  on  any  known  facts  with  ref- 
erence to  the  importation  of  oil. 

The  figures  as  disclosed  by  the  Tariff  Commission  to  the 
Senator  from  Utah  are  in  the  hearings  of  the  Finance  Com- 
mittee. The  same  identical  calculations  were  furnished  to 
that  committee  by  the  Independent  Oil  Producers'  Associa- 
tion of  America.  In  other  words,  the  Tariff  Commission 
finds  now.  and  this  producers'  association  reported  to  the 
Finance  Committee,  that  the  average  Importation  of  oil  per 
year.  If  we  take  the  years  1929.  1930,  and  1931  and  strike 
an  average,  was  2.636,367.838  gallons  of  crude  oiL  If  that 
were  taxed  at  the  rate  of  1  cent  per  gallon.  It  would  produce 
a  revenue  to  the  Government  of  $26,363,678.  There  was 
fuel  and  gas  oil  imported  into  the  United  States  in  the 


amount  of  1.002.734,334  gallons.    If  that  were  taxed  at  a 
cent  a  gallon,  we  can  estimate  what  tha  revenue  would  be. 

Tliere  was  imported  gasoline,  naphtha,  and  other  finished 
light  products  to  the  extent  of  over  551.000.000  gallons; 
lubricating  oil,  1.339.548  gallons;  paraffin  and  petroleum- 
wax  products,  46.928,711  pounds;  natural  aqihalt.  petro- 
lemn  asphalt,  and  bitimien,  73.770  long  tons. 

If  a  tax  were  imposed  as  provided  In  the  amendment  of 
the  Senator  from  Texas,  and  the  importatlcm  were  approxi- 
mately the  same  as  it  has  been  on  an  average  for  the  past 
three  years,  it  would  yield  in  revenue  to  the  Government 
annually  something  over  $50,000,000. 

I  feel  there  can  not  be  any  good  reason  for  contending 
that  a  tax  such  as  is  proixMed  by  the  Senator  from  Texas 
would  materially  decrease  the  importation  into  this  country 
of  oil  and  the  by-products  of  crude  olL  It  does  not  stand 
to  reason  that  a  tax  of  42  cents  a  barrel  Is  going  to  keep  a 
product  out  of  this  country  when  the  differential  Is  $1.03 
per  barrel.  Likewise  all  of  the  other  products,  in  my  Judg- 
ment, will  come  into  the  United  States  in  about  the  same 
proportions  that  they  have  entered  the  United  States  during 
the  last  three  years.  Ttvb  Importations  of  oil  have  been 
iiicreaslng  largely  within  the  last  few  months,  as  shown  by 
Government  reports. 

So  I  feel  that  this  measure  is  a  revenue  producer;  and  I 
am  among  thoae  who  are  looking  for  some  tax  so^  as  this 
from  which  we  can  derive  revenue  and  strike  out  of  this  bill 
before  its  final  enar.tment  some  of  the  proposed  taxes  we 
have  not  thus  far  reached.  I  refer.  If  you  please,  to  taxes 
such  as  the  2-cent  tax  on  every  bank  check  to  be  issued  in 
this  country. 

Out  in  my  State  and  in  the  States  of  the  Middle  West— 
and  I  am  sure  this  is  true  the  country  over — the  farmers 
seU  their  dairy  products  and  various  products  and  receive 
small  checks— checks  of  from  $2  to  $3.  $5.  or  $10.  Very 
seldom  do  they  receive  checks  above  $10.  On  each  one  at 
such  checks  they  are,  under  the  provisioDs  of  this  biU.  to 
be  burdened  by  a  tax  of  2  cents,  if  that  part  of  the  biU 
becomes  a  law.  I  say  to  my  friends  who  are  opposing  this 
ofl-import  tax  because  they  feel  it  may  be  a  burden  to  the 
consumer  that  a  tax  such  as  this  bank-check  tax  win  be  a 
much  greater  burden  than  anything  that  has  been  proposed 
in  this  bill  \n  the  way  of  a  tariff  duty. 

Mr.  President.  I  feel  I  have  taken  all  the  time  I  should. 
I  did  not  intend  to  discuss  the  measure  for  more  than  15 
or  20  minutes  when  I  rose;  but  I  felt  I  should  like  to  sUte 
my  position  and  my  reasons  for  supporting  the  amendment 
proposed  by  the  Senator  fixun  Texas. 

Mr.  T7DINOS  obtained  the  floor.  ! 

Mr.  SMOOT.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Utah 

Mr.  SMOOT.  It  is  hardly  f ah-  to  the  Senator  from  Mary- 
land to  ask  him  to  speak  for  a  few  moments  this  evening, 
so  I  move  that  the  Senate  take  a  recess  until  10  o'clock 
to-morrow. 

Mr.  TYDINGS.  May  I  ask  whether  It  is  understood  that 
I  shall  have  the  floor  in  the  morning? 

•nie  VICE  PRBSIDKNT.  The  Senator  from  Maryl6id  Is 
recognized  and  yields  for  the  purpose  of  taking  a  recess. 

ASDRXSS  BT  SKCXKTAKT  Wn.BUlt  OH  CHILD  WXI.rAXI 

Mr.  COSnOAN.  Mr.  President,  will  the  Seiuttor  with- 
hold for  a  moment  his  motion  for  a  recess? 

Mr.  SMOOT.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President,  yesterday  the  Senator 
from  Montana  [Mr.  Whzklkb]  placed  In  the  Rxcoao  an 
article  dealing  with  an  address  by  the  Secretary  of  the  In- 
terior on  child  welfare,  delivered  before  the  National  Social 
Work  Conference  in  Philadelphia.  This  morning's  Philadel- 
phia Record  contains  an  article  on  the  same  subject.  I  ask 
that  portions  of  it  also  may  be  printed  in  the  CoifORxssioiiAL 
Record. 

The  VICE  PRESIDENT.  Without  objection,  it  la  so 
ordered. 


-*,• 


The  matter  icfeiied  to  it  m  foOowi: 


MM] 


(From  tbs 
Hit    WlLatm    Cl«im- 
eKasTAaTa    StaTSicBKT    Paisaimmi    Asm    Crxuskk 

Vtmvx — RKPotT  Shows  Wos  m  FtMTT.na — Social  Sbvkx  Nsab 

Brcakoowk  raoM  Aooco  BtraoKv  Wokkcbs  Waemb) 

tty  MSe  Parker 

Brery  corner  of  Phfladelpbla's  OonTcntton  Hall  echoed  yester- 
day with  wnrttnnattep  of  tbs  Ifooday  nlgbt  apaeeh  of  Dr.  Ray 
Lyman  WUbur.  Secretary  of  the  telartor. 

Thouaanda  of  wocda  wera  -imiwin  to  refute  liU  aaaertlona  that 
the  dtpre—lon  has  been  a  good  thing  for  the  chUdren  of  the 
NatloD. 

Rabbi  Abba  Hillel  811  ver.  of  Ttaipia  ttf  Cleveland,  addressing  the 
3.000  delegates  to  the  National  Social  Work  Conference,  last  night 
presented  page  after  page  oT  sUtUtlcs  and  cases  refuting  the 
WUbur  claim. 

J.  Prentice  WiupbY.  of  the  Glilldren's  Bureau  of  Philadelphia,  at 
a  luncheon  of  the  National  Child  Labor  Committee,  said  In  contra- 
diction to  Wilbur: 

"Times  are  hard,  and  daageroorfy  so  for  the  children  In  an  of 
our  Statas.  I  am  afraid  tha  nssaage  i^iieh  went  out  to  the  country 
from  the  nations!  oooferenos  iMt  night  wUl  not  hearten  our 
people." 

Rabbi  SllTcr  saM: 

"Children  espedally  are  mads  to  pay  tha  coat  out  of  tbalr 
undernourished  bodies  and  thalr  hungry  UtUe  hearts  Thay  ars 
underfed.^ They  are  sent  hungry  to  school.  They  are  poorly  and 
scantUy  clad.  They  returu  to  homes  that  are  fiill  of  tension  and 
strain.  ChUdrsn  even  more  ftiss  adults  do  not  live  on  bread  alone. 
They  thrive  only  m  tlirtviag  hosam.  A  home  of  peace  and  weU- 
belng  win  nurtxve  their  Uvea.  A  home  depressed,  shot  through 
with  bitterness  and  resentment.  wUl  blight  their  Uves." 


such  an  extent  that  in  jmam  to 
ahilltisB  will  result. 

The  American  Hospital  Association  has 
with  tha  deprssaloa  '**^»~fT 

The  National  Organization  for  Public  Health  IfursliM 
the  abandonment  of  many  nscsssary  «Mnl«^ 

The  National  Commlttae  for  liantal  Hygiana  flynda  lac 
difficulties  In  maintaining  aoceptad  standarda  of  eats  »»*4 
meet. 

The  National  Reereatloztal  Association  rspotts  imfftallmsnl  «( 

activities  which  have  been  the  greatest  factor  In  dscressl&g  Juve- 
nile delinquency. 


The  ChUd  Welfare  League  oC  Aaerloa  xaport  mors  ehlldrsa  to 
care  for  than  ever  before  and  less*  money  to  provids  the  can. 

The  sad  story  goes  on  endlessly. 

But   the   story   of    the    material   reUef  work   wtilflh   *rgT*fH 
charity  has  been  called  upon  to  do  la  even  saddsr.  In  Itsflbl  Dtt 
ver's  opinion,  for  the  soclal-aervioe  worker  now  has  no  adsgoats 
funds  with  which  to  distribute  even  the  mtwtmiwn  of  tsllsf. 

"  The  re^wnalbUity  for  the  ears  of  the  xmamploysd.*  be  asid, 
"  seems  to  be  fixed  nowhere,  and  gdvsramental  botfiw  vis  wtlh  ssoh 
other  In  paaslng  this  responsibility.  Tbe  private  agency  turas  to 
the  municipality,  the  mtmldpallty  to  the  ooutttyrihs  eovBtr  to 
the  State. 

"  In   place   of  the  $8.05  mmimum  w 
which  the  social  agencies  estabUsbed  In  iiisdininaBliiu  days. 
to-day  are  forced  to  distribute  an  average  of  WJO  per  was 
famUy.    This  Is  not  starvation.    Neither  la  It  raUsf.    It  Is  a  hi 
diet.     And  the  social  worker  la  eompsOsd  to 
relief  fimda  thinner  and  ttiintw  ovsr  a 

tB  UIDUBiai'S 


Doctor  WUbur  said  on  Monday  that  children  have  never  been  fed 
more  or  better  food  than  tbsy  has*  bssn  getting  thnM«h  the 
depression.    Ha  said  they  no  losigss  iaead  tha  psrlU  of  piospetity; 
that  mothers  and  fathers  in  hard  timas  stsyort  hocne  mora  ai^ 
gave  their  children  more  attention.  ^^ 

"  Depressions  are  good  for  ua.  espeelally  for  tha  ehlldrsn.**  said 
Doctor  WUbur. 

But  Babbl  SUver  rq;>Ued  last  Bight: 

"  Pamnies  are  being  ground  down  Into  utter  defenseless  poverty. 
Should  the  present  uneeapliiiinaiit  sitaatton  oohttnue  for  another 
year  we  sbndl  hs>»s  psssplirtHy  psnpsrmsd  at  taMt  a  third  of  the 
working  popfulation  of  Aiaarloa.  Ws  ahaU  have  drivsn  mllUoiM  of 
our  citizens  into  the  das*  of  dependents,  while  g*U110Ttf  more  will 
have  their  standard  of  Uvtng  forced  down  to  lower  and  stin  lower 
levala.  {^^ 


"  We  hava  until  now  ^slaiiBed  tbs  gifts  o<  the  asind-made 
chine,  permitting  the  few  to  mopopoUse  the  wealth  It  has  pro 
duoed  as  well  as  the  telsnre  sad  aseurlty.    Put  the  machine  In 
the  handa  ol  a  truly  aeelal  Ideal  and  mankind  wm  be  launabad 
on  a  career   of  aoolal  evohitton  siisfa  aa  no  prophet  has  evar 
dreamed  of. 

*"  The  State  must  compel  Industry  to  lay  aside  adequate  reserves 
out  of  which  benefite  shaU  bs  paid  to  the  worker  whene»er  he  Is 
forced  into  invotamtary  nasaivlofaisnt.  Tlws  bsnsfiti  shall  bs 
his  as  a  maUar  of  right^aod  not  oC  charity.  Labor  la  not  a  oom- 
modlty  which  may  be  purchased  and  dlqwoed  of  at  will.  The 
worker  Is  more  Uian  a  parta^  in  Industry.  Industry  eUsta  to 
provide  a  Uvelibood  for  the  — 'P'^irg  masses  of  the  world  and  to 
supply  them  with  the  infiiissmss  s(  life.  Ospitai's  share  is  sso- 
ondary.  First  must  come  the  adequate  wage,  security,  protection 
against  the  disabilities  of  aoddcnt,  siekness,  (4d  age,  and  unem- 
plovment.  and  then  come  the  poaAta  to  investor  and  stockholdar. 


"  The  evUs  of  prolongad  uiissiuiliijiiMmt  are  too  apparent  to  re- 
quire either  catalogue  or  comment.  The  ooet  la  paid  to  the  last 
bitter  farthing  by  men.  women,  and  ehlldren  In  blasted  hopea. 
thwarted  ambitions,  -undenntnad  bsalth.  lowar  morale,  and  em- 
blttovd  livee. " 


aociAi.  SI 

Social -service  workecs  and  their  organizations,  Rabbi  SUver 
pointed  out.  have  almost  eollapeed  tmder  the  frl^tful  burden  of 
the  depreeslon. 

"The  overwhelming  eeonoaaie  debacle  of  the  psst  two  and  a  half 
years."  he  said,  "and  tha  disastrous  effects  it  has  had  on  the 
whole  structure  of  social  aervloe  have  left  the  social  worker  stag- 
gered and  confused.  In  the  face  of  an  Incredible  economic  col- 
lapse the  eoelal  worker  toKtay  stands  helplees.  bla  tools  pathetically 
Inadequate  and  aU  his  garnered  wisdom  vain  and  futile. 

"  The  cry  for  bread,  the  prlznlttvs  hunger  cry  of  the  race,  rising 
ominously  from  00.000.000  throats  to  a  terrifying  creeoendo,  drowns 
out  aU  other  votoea." 

As  against  tha  picturs  painted  by  President  Hoover's  Cabinet 
officer.  Rabbi  SUver  cited  the  frv'lrg*  of  some  of  the  agencies 
which  come  la  dcae  contact  wltb  the  unfortunate. 

iwaasnr.rrr  m  rsBiMursa 

Par  instance: 

The  American  Public  Health  Aseoetatloa  reporte  that  inadequate 
food.  insulBclent  clothing,  and  overcrowded  housing  eventually 
wlU  lead  to  an  undermining  oT  hsidth  snd  lowering  of  exlstonce  to 


"  Unemptoymsnt  is  industry^  problem  sad  Industry^i 
not  charity's. 

"Industry  must  not  be  permitted  to  lay  tto  myriad 
perlodleaUy  at  the  door  cT  phllawthropy.    This  Is 
to  say  a  criminal,  procsdars.    Ilis  sMSt  highly 
trial  system  in  ^w  world  ssAploys  T*M**'«nf  of  osMi  la 
tion  of  huge  wsalth  which  laqiely  goss  Into  tbs  bands'ef  Om 
relatively  few  owneta  of  Indostry,  pays  tts  men  In 
wagea  which  fan  short  of  tha  laqoixsmsnta  cf  a 
of  living,  and  as  soon  aa  the  sppastxmitisa  for 
throwa  these  xamn.  into  tbe  dlsGsrd.  sdvlslac  thsm  to  ft 
charttalds  sgendes  to  which  ths  wertcers  ttisnisel>ss  ~ 
oualy  been  aaked  to  contribute,  to  bcw  for  faaelas 
ttifiitr'^nr  and  their  famlltss 

"  Such  u  the  ^nielam  sod  hrataUty  at  our  ttTSi*inHr  is  del     tt 
has  even  faUed  to  give  to  ite  wurlLeia  ths  securtty  c( 
which  feudalism  cnoe  gave  its  serfs.    8o  that 
now  come  into  ths  world.    Xwi 
shadowing  dread — psstHwaes.  famine,  ini 
end  oC  the  world,  and  tbe  Uvea  at  that  generation  an 
because  of  it.    Into  ths  twentieth  oentoiy  has  cc 
terror  of  unempio;  imint  which  hange  Uks  a  pan  ovsf 
tha  tollli«  masses.** 

Dr.  Edward  Dsrlne,  of  New  Tork,  fiisirwsii  of  a 
the  Federal  OouncU  of  Churehea  which  haa  bssn  engaged  on  a 
statement  of  the  eodal  Ideals  of  the  ehnr^ 
on  tbe  eonuBlttes's  arark  at  ths  saaoal  dinnsr  sC  tbs 
f arenas  of  aodsl  week  st  tbs  Tlsujamlii  Fmxddta. 

"The  text  of  this  report,"  Dodor  Derlns  said, 
the  churchss  plsdgs  their  hearty  simport  for  a  p'^tt*^ 
system  In  which  maximum  Taluss  Shall  bs  seoght. 

"  The  Christian  Meal  aa  WW  aee  It  ' 
supplant  eompetltlcn  as  ths  tuaSs 

bolshsvistic  or  a  fasristlc  dootrlnst    It  la  whoUy  eonaistsnt  for 
most  freedom  for  the  Individual  and  the  utmost  derelouMSttt 
famUy  life. 


"  We  declare  for  indnstrlal 
of  making  progress  toward  it.  OoUaeUva 
and  capital,  repraeentotion  of  workers  in  managemsnt. 
production  In  which  capital  Is  furelahsd  by  ths 
selves,  and  actual  cooperation  by  the  Government  are  aU  pSMMtS 
according  to  drcomstanoea.  It  nmy  turn  o«t  that  sartslA  Isnar 
oommon  seriicss.  such  •»  *«*"*^»g  powar  devstopmsati  sad  dip- 
tribiitloo  and  transportation  cein  best  bs  msasged 
leaving  manufaettirlng.  horns  buildlag.  sgrloultwra.  sad 
to  free  individual  inltlattve.*^ 


Secretary  WUbur's  address  brought  crltldRn  at 
session  of  the  soclal-aervloe  workers. 

Clarence  V.  Williams,  general  seuretaty  of  tiM  n**n*^t  Bans  sad 
Aid  Society  at  Ct^Mif^,  was  tranksr  la  ble  crttMeBi 
tbe  other  detsgstss  to  ths  convsntica  could  pemtt 
be  publicly. 

"1  was  distinctly  disappointed  by  Doctor  wmrar'S  wpfth,  mtBL 
WUllaras. 

"  TtfrUrie  thlBgi  csa  some  to  thwianwls  of  oftlldnn  unlSBS  Ota^ 
gress  takes  acaas  action.  Children  aU  ofsr  ths  Nsttoa  see  la 
desperate  clrcumstsnoes.  Soms  kind  of  r^lef  most  come.  X  thiak 
Doctor  WUbur  was  aoundlng  a  note  at  optimism  to 
The  aoto  at  ths  othsr  HiiataiB  has  bsso  dlsttnetly  ~ 


a  ASA* 


r'rkxir«T?i?c!C!TrkAiAT    "DTrrrnjn ^qwmatt?. 
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Karl  de  Scbwelnltz.  secretary  of  the  Committee  on  Unemploj- 
ment  Relief,  declared: 

"  If  anybody  has  benefited  by  the  depreaalon  I.  at  least,  have  not 
noticed  It." 

Miss  Jessie  F.  Blnford.  esecutlre  director  of  the  Juvenile  Protec- 
tlTe  Asscclatlon  of  Chicago,  declared.  "  Secretary  Wilbur  must  not 
know  what  is  happening  all  over  the  coxintry. 

"Homes  are  being  broken  up  either  by  eviction  or  through  the 
complete  mental  breakdown  of  parents  who  can  not  stand  the 
strain. 

"  We  know  there  Is  actual  starvation  existing  In  many  sections, 
but  apparently  Mr.  Wllbxir  ia  unaware  of  that." 

raroicra  "  Hsarr  pkcs  " 

Sherman  C.  Klngsley.  executive  secretary  of  the  Philadelphia 
Welfare  Federation,  said: 

"  It  is  possible  for  everybody  to  make  a  blessing  out  of  adversity 
If  there  isnt  too  much  adversity,  but  it  takes  a  large  and  hopeful 
philosophy  to  get  much  noitnshment  out  of  the  predicament  w« 
are  in  now. 

**  The  health  and  high  morale  of  our  people  is  the  eighth  wonder 
of  the  world.  How  long  children  can  get  anything  out  of  foodleas 
or  near-foodless  days  remains  to  be  seen,  however. 

"  I  think  we  shall  pay  a  heavy  price  for  years  to  come  from  the 
short  rations  and  the  worries  and  tragedies  of  the  depression, 
which  I  think  weigh  especially  heavily  on  the  children." 

'  ADDZTZOHAL  PITITIORS  AND  MKMOBIALS 

Mr.  TTDINGS  presented  resolutions  adopted  by  Tacoma 
Park  Post.  No.  28.  American  Legion,  of  Tacoma  Park,  and 
General  Joseph  Haller  Post,  No.  95.  American  Legion,  of 
Baltimore,  bpth  In  the  State  of  Maryland,  favoring  the  pas- 
sage of  legislation  to  eliminate  or  reduce  the  interest  rate  on 
loans  to  World  War  veterans  on  adjusted-service  certificates, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  the  memorial  of  W.  A.  Davis.  Jr.  (ama- 
teur radio  station  W3BOE),  and  simdry  other  citizens  of 
Baltimore.  Md.,  remonstratinis  against  the  passage  of  legisla- 
tion providing  a  fee  system  for  amateur  radio  stations  and 
operators,  which  was  referred  to  tJbe  Committee  on  Inter- 
state Coxxunerce. 

He  also  presented  a  memorial  of  sundry  citlsens  of  the 
State  of  Maryland,  remonstrating  against  the  imposition  of 
taxes  on  the  automobile  industry  and  favoring  In  lieu  thereof 
the  adoption  of  a  general  sales  tax  with  necessary  exemp- 
tions, which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  paper  signed  by  architects 
and  engineers  from  the  State  of  New  York,  employed  in  the 
ofBce  of  the  Supervising  Architect.  Treasury  Department. 
Washington,  D.  C.  calling  attention  to  an  attached  brief 
relative  to  certain  provisions  Included  in  House  bill  11267, 
the  legislative  appropriation  bin.  affecting  their  status  In 
the  proposed  public  works  administration,  which,  with  the 
accompanying  brief,  was  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  resolution  adopted  by  the  mayor  and 
trustees  of  the  village  of  Pleasantville.  Westchester  County, 
N.  7..  favoring  retrenchment  in  governmental  expenses  and 
the  balancing  of  the  Budget,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Chamber 
of  Commerce  of  Cooperstown,  N.  Y..  favoring  retrenchment 
in  governmental  expenditures  and  the  balancing  of  the 
Budget,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  resolutions  adopted  at  a  meeting  of 
General  Insulators  and  Asbestos  Workers.  Local  No.  2.  and 
Sign.  Scene,  and  Pictorial  Artists.  Local  No.  479.  both  of 
Pittsburgh.  Pa.,  protesting  against  reductions  in  the  com- 
pensation of  Federal  employees  "  under  the  guise  of  balanc- 
ing the  Budget."  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  letter  from  George  T.  Seabury,  secre- 
tary of  the  American  Society  of  Civil  Engineers,  New  York. 
N.  Y.,  transmitting  a  resolution  adopted  by  the  executive 
committee  of  that  society  on  May  9.  1932.  and  a  memoran- 
dum, favoring  the  passage  of  legislation  to  extend  loan 
facilities  to  solvent  States,  coimties.  and  municipalitiea  to 
enable  them  to  carry  out  their  normal  programs  of  neces- 
sary and  productive  public  works,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  uann>i|[ 
and  Ciurency. 


He  also  presented  a  petition  of  saadxy  ttUaeoa  at  tlie  State 
of  New  York,  praying  for  the  xnxmpt  pawwige  of  the  80-caQed 
Sparks-Capper  "stop  alien  repreaentation "  amfnrtmmit  to 
the  Constitution,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  resolutions  adopted  by  Leonard  8. 
I  Morange  Post.  No.  464.  American  Legion,  of  Bronxville. 
N.  Y..  favoring  the  repeal  of  the  eighteenth  amcaidment  to 
the  Constitution  and  the  making  of  neoeasary  appropriattans 
for  the  proper  care  of  disabled  World  War  veterans  and 
needy  families  of  deceased  veterans,  which  were  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Case- 
novia.  N.  Y..  pra3ring  for  the  immediate  consideration  of 
measures  to  end  national  prohibition  and  levy  taxes  on  the 
liquor  traffic,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  letter  fnun  the  Cling-fiurface  Co.. 
signed  by  William  D.  Young,  its  president,  of  Buffalo.  N.  Y., 
with  an  accompanying  resolution  adopted  by  members  of 
supply  and  machinery  associations  at  Cincinnati,  Ohio,  fa- 
voring a  congressional  investigation  into  the  wor^dngs  of  all 
phases  of  the  antitrust  laws  and  the  passage  of  such  legis- 
lation as  will  permit  cooperative  agreements  between  sellers 
to  such  extent  as  may  be  necessary,  etc..  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  paper  signed  by  sundry  citizens  of  the 
States  of  New  York  and  New  Jersey,  indorsing  the  petition 
for  a  redress  of  grievances  recently  presented  to  the  Con- 
gress by  the  national  economy  ccmmittee  relative  to  re- 
trenchment In  Federal  expenditures,  etc..  which  was  referred 
to  the  Committee  on  Finar  ^e. 

He  also  presented  resolutions  adopted  by  the  board  of 
supervisors  of  Columbia  County,  and  the  board  of  directors 
(tf  the  Hudson  Community  Chest  (Inc.),  both  of  Hudson. 
N.  Y..  favoring  the  ccxistructlon  of  an  addition  to  the  Hudson 
City  post  office  starting  not  later  than  July  1,  1932.  and  the 
employment  of  all  labor  to  be  used  in  connection  therewith 
be  recruited  from  the  ranks  of  the  unemployed  In  the  city 
of  Hudson,  etc..  which,  with  the  accompanying  papers,  were 
referred  to  the  Committee  on  Public  Buildings  and  Grounds. 

He  also  presented  a  resolution  adopted  by  the  Passenger 
Steamboat  Association,  of  New  York  City.  N.  Y..  fuvorlng  the 
appointment  of  Supervising  Inspector  General  D.  N.  Hoover 
as  head  of  the  Steamboat  Inspection  Service  of  the  proposed 
merged  Bureau  of  Navigation  and  Steamboat  Inspection 
Service,  which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Bankers  li  Shippers  Insurance  Co.,  of  New 
York.  New  York  City,  favoring  the  retroactive  repeal  of  the 
recapture  clause  of  the  interstate  commerce  law,  affecting 
excess  earnings  of  railroads,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  Elmlra, 
N.  Y.,  being  employees  of  the  Pennsylvania  Railroad,  pray- 
ing for  the  passage  of  legislation  providing  a  pen.slon  system 
for  railroad  employees,  which  was  referred  to  the  ^onunittee 
on  Interstate  Commerce. 

He  also  presented  a  memorial  of  sundry  dtizenf-  of  James- 
town, N.  Y.,  remonstrating  against  the  passage  of  legislation 
providing  a  fee  system  for  amateur  radio  statlom  and  oper- 
ators, which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Suffolk  Coimty  (N.  Y.)  Bankers  Association,  protesting 
against  the  proposal  in  the  so-called  Glass  banking  bin.  now 
pending,  for  the  extension  of  branch  banking  in  suburban 
districts,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  unanimously  adopted  at  a 
meeting  of  the  Brooklyn  branch  of  the  League  for  Inde- 
pendent Political  Action.  Brooklyn,  N.  Y..  favoring  the  pas- 
sage of  the  so-called  Wagner  public  works  bill,  and  other 

I  measures  for  the  relief  of  the  unemployed,  which  was  or- 

I  dered  to  lie  on  the  table. 
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He  also  psesented  a  renliition  adopted  by  the  board  of 
governors  of  the  YorkvUk  Chamber  of  Commerce.  New 
York  City,  N.  Y.,  favoring  a  SO  per  cent  increase  in  second- 
class  postage  rates  on  uewspapem  and  magazines  and  in- 
creased rates  for  the  printing  of  comer  cards  of  bminess 
concerns  on  sta^iped  envelopes,  which  was  ordered  to  he  oA 
the  Uble. 

He  also  presented  the  memorial  of  members  of  Grange  No. 
1369.  Patrons  of  Husbandry,  of  Springville.  N.  Y..  remon- 
strating against  the  imposition  of  a  tariff  or  other  taxes  on 
lumber,  automobiles,  tm^s,  crude  rubber,  lubricating  oil. 
and  gasoline,  which  was  ordered  to  lie  on  the  tiOile. 

He  also  presented  resohittons  adopted  by  Hamptonburgh 
Grange  No.  950.  of  Campbell  Hall,  and  Mountainville 
Grange  No.  946,  of  MouhlainviUe,  both  of  the  Patrons  of 
Husbandry.  In  the  State  of  New  York,  protesting  against 
the  imposition  of  a  tariff  or  taxes  on  lumber,  trucks,  auto- 
mobiles, accessories,  lubricating  oil.  crude  rubber,  and  gaso- 
line, which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  simdry  citizens  of  Glean. 
Courdersport,  and  Allegany,  in  the  State  of  New  York,  re- 
monstrating against  the  linposition  of  taxes  on  the  automo- 
bile industry,  and  favoring  in  lieu  thereof  a  general  sales 
tax  with  certain  exceptkms  as  to  necessities,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  sundry  citlsens  of  New 
York  City,  N.  Y..  remonstrating  against  the  passage  of 
legislation  providing  for  the  closing  of  barber  shops  on  Sim- 
day  in  the  District  of  Columbia,  or  other  restrictive  religious 
measures,  which  was  ordered  to  lie  on  the  table. 
ABDTnoMU.  snxs  nrntODocD 

Additional  bills  were  introduced,  read  the  first  time,  and, 
by  unanimous  consent,  tbe  second  time,  and  referred  as 
follows: 

By  Mr.  BINGHAM: 

A  bill  (S.  4696)  for  the  disposal  of  stock-raising  areas  in 
Alaska;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  4697)  granting  an  increase  of  pension  to  Julia  T. 
Root  (with  accompanying  papers);  to  the  Committee  on 
Pensions. 

KXXCUTIVB  RSrOBTS  OT  TBX  POST   OmCS   COSmXTTKB 

As  in  executive  «»tion, 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 


XXXCOnVI  MKSSAGCS  BErSRKED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  several  messages  from  the  President  of  the 
United  States  submitting  nraninations,  which  were  referred 
to  the  appropriate  committees. 

cFor  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

LOAMS  TO  rasMsss 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rccoas  a  letter  recently  received  by  me 
from  a  man  in  my  State  lAio  for  many  years  has  been  en- 
gaged in  making  loans  to  farmers  in  behalf  of  the  Pruden- 
tial Insurance  Co.  of  America. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscosd.  as  foUows: 

UxwKKAPoua.  Moiif..  JToy  10.  1932. 
Senator  Thomas  D.  Schaix. 

WoMhini^tom,.  D.  C. 
UKAa  SsNAToa:  A  friend  baa  handed  me  to-day  a  copy  of  your 
^>eech  in  the  Senate  March  IS,  1833;  aubject.  The  Fanner. 

I  can  not  refrain  from  writing  you  thla  line.  Tou  covered  the 
aubject  in  a  most  forcible,  ooaerete  way,  giving  the  actiial  facts 
aa  they  are.  If  Um  auppoaed  bralna  of  the  United  States  wlU 
not  listen  to  this  and  act  quickly,  there  will  he  a  national  calamity. 
The  American  farmer  must  be  protected  and  given  a  chance  to 
live,  thrive,  pay  his  debU.  and  be  a  ftill.  free  consumer  of  the 
production  of  the  rest  of  us. 
Tours  very  truly, 

OaonB  K.  TOwlb. 


Mr.  SMOOT.    I  move  that  the  Senate  take  a  recess  until 
11  o'clock  to-morrow  miuiiing. 


The  motion  was  agreed  to;  and  (at  9  o^bloek  and  4S 
utes  p.  m.)  the  Semite,  under  the  order  prattoosljr 
took  a  recess  untU  to-^norrow.  Thursday,  May  IS,  Itit, 
11  o'clock  a.  m. 


NOICINATIONS 

Executive  nomittatioHt  received  by  the  Senate  Mag  U  (Itylt- 
lative  day  of  May  9).  1932 

SKCSKTAXT  n  TBB  DXPLOMATXC  SnVXCB 

George  K.  Donald,  of  Alabama,  now  a  Foreign  Servloe 
officer  of  class  3  and  a  consul  general,  to  be  also  a  seerstary 
in  the  Diplomatic  Service  of  the  United  States  of  Atwt«irm. 
AssociATS  JimrxcKs  or  trk  Sopsxmx  Couxt  or  shs  Pmumm 

Islands 

The  foUo^iring-named  persons  to  be  asjwdate  justtoH  of 
the  Supreme  Court  of  the  Fhilippina  Islands: 

Carlos  A.  Imperial,  of  the  PhiUppine  Islands,  vice  Norberto 
Romualdez,  resigned. 

George  C.  Butte,  of  Texas,  vice  E.  Finley  Johnson,  re- 
signed. 

RxGism  or  thx  Laws  Omci 

Arthur  WellingUm  Doland.  of  Washington,  to  be 
of  the  land  ofDce  at  Spokane,  Wash.    (Reanwintment.) 
PtOMOTXoirs  nr  thx  Navt 

Lieut.  Commander  Erie  L.  Barr  to  be  a  ooimnaiMlsr  tn 
the  Navy  from  the  17th  day  of  November,  1931. 

Lieut.  Commander  Howard  H.  Good  to  be  a  c<»mnandBr  in 
the  Navy  from  the  1st  day  of  February,  1932. 

Lieut.  (Jimior  Grade)  William  A.  Fly  to  be  a  Tlnrttmant 
in  the  Navy  from  the  1st  day  of  March,  1933. 

Passed  Asst.  Surg.  Prank  L.  Hubbard  to  be  a  suiseofi  in 
the  Navy,  with  the  rank  of  lieutenant  oommander.  from 
the  4th  day  of  June.  193L 

The  following-named  passed  assistant  surgeom  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  comomnder, 
from  the  30th  day  of  June,  1931: 

Robert  F.  Sledge.  Joseph  J.  Kaveney. 

Elwin  C.  Taylor.  Edward  H.  Sparionan.  Jr. 

The  following-named  passed  assistant  dental  sargeam  to 
be  dental  surgeons  in  the  Navy,  with  the  rank  of  Ueutcsiant 
commander,  from  the  30th  day  of  June,  1931- 

Frank  V.  Davis.  George  L.  Reilly. 

Walton  C.  CarroU.  Frederick  W.  MiteheO. 

Charles  L.  Tompkins. 

The  following-named  lieutenants  (Jonlor  grade)  to  be 
assistant  navia  constructors  in  the  Navy,  with  the  nak  of 
lieutenant  (Junior  grade),  to  rank  from  the  dates  stated 
opposite  their  names: 

John  H.  Ellison,  June  3, 1929. 

Mario  G.  Vangeli,  June  3.  1929. 

William  T.  Jones,  June  3,  1929. 

Herbert  C.  Zitsewlts.  June  2.  1930. 

William  H.  Leahy,  June  2,  1930. 

Victor  B.  Cole.  June  7,  1931. 

The  following-named  ensigns  to  be  assistant  natal  ooa- 
structors  in  the  Navy,  with  the  rank  of  ensign,  ttom  the 
6th  day  of  June,  1929: 

James  M.  Farrin.  Jr.  Herbert  J.  Hlemaiz. 

John  H.  Keatley.  Thomas  ■.  Kent.  Jr. 

William  C.  Allen. 

The  following-named  midshipmen  to  be         _ 
Navy,  re^'ocable  for  two  years,  frcxn  June  2,  1932: 


CTwIgfis  In  ttis 


Ernest  P.  Abrahamson. 
Frank  C.  Acker. 
Allen  B.  Adams.  Jr. 
Richard  D.  Adams. 
Henry  I.  Allen,  Jr. 
John  D.  Andrew. 
Stephen  M.  Archer. 
Lionel  A.  Arthur. 
Edwin  C.  Asman. 
Walter  Asmuth.  Jr. 
Barry  K.  Atkins. 
Burl  L.  BaUey. 


George  W.  Bailey. 
Harold  E.  Baker; 
Robert  L.  Baker. 
Jack  L  Bandy. 
Oeorgfe  R  Beardslee. 
Robert  O.  Beer. 
George  L.  w^iiiiigwp, 
Richard  H.  Best 
Ftank  J.  Bigaoiiettc. 
James  C.  Bigler. 
Ed  B.  BffltQgsley. 
Jack  A.Binns. 
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Robert  O.  Blsson. 
Richard  H.  Blair. 
NOTman  E.  BlaisdeU. 
Hovard  E.  Bom. 
Thomas  K.  Bowers. 
Alpha  L.  Bowser,  jr. 
Horace  R.  Brannon. 
Cirrus  Brewer. 
Charles  F.  Brindupke. 
Lawrence  S.  Browrn. 
Sheldon  W.  Brown. 
William  W.  Bi^wn. 
Prank  H.  Brumby.  Jr. 
Ljouis  A.  Bryan. 
William  I.  Bull. 
Peris  G.  Bunce. 
Horace  P.  Bush.,  jr. 
Arthur  D.  Caley! 
Herbert  J.  CampbelL 
Philip  W.  Cann. 
Tnunan  E.  Carpenter. 
Daniel  L.  Carroll,  jr. 
George  N.  Carroll. 
WUliam  J.  Catlett.  jr. 
Thomas  E.  Chambers. 
Edgar  G.  Chase. 
Irwin  Chase,  jr. 
John  L.  Chittenden. 
James  M.  Clement. 
Burdette  E.  Close. 
Clarence  O.  Cobb. 
Herbert  M.  Coleman. 
Walter  D.  Coleman. 
James  D.  CoUett. 
Thomas  J.  CoUey. 
Fted  Connaway. 
.   Harry  8.  Cook. 
Robert  E.  Coombs,  Jr. 
Alfred  L.  Cope. 
John  Corry. 
George  Corson. 
John  L.  Counihan,  Jr. 
William  R.  Cox, 
Alexander  B.  Coxe,  jr. 
James  G.  Craig,  jr. 
Richard  S.  CraighilL 
Dermis  S.  Crowley. 
Roland  H.  Dale. 
Joseph  B.  Davis. 
Henry  C.  DeLong. 
Robert  L.  Denig.  jr. 
Mark  E.  Dennett. 
John  C.  DeWitt.  jr. 
Hector  de  Zayas. 
Nat^^ianiel  M.  Dial. 
Aquilla  G.  Dibrell.  jr. 
William  J.  Dimitrijevic 
WOliam  A.  Dobbe. 
Juan  P.  Domenech. 
Francis  M.  Douglass. 
Anthony  H.  Dropp. 
Earl  R.  Eastwold. 
Lynn  T.  Elliott. 
Paul  E.  Emrick. 
William  K.  Enright. 
Sidney  A.  Ernst. 
Robert  L.  Evans. 
Charles  H.  Everett.  Jr. 
John  L.  Everett,  jr. 
John  S.  Fahy. 
John  P.  JPairbanks.  Jr. 
Carl  P.  Paires.  jr. 
Marlon  A.  Fawcett. 
Emerson  E.  Fawkes. 
Willard  Feldschar. 
Earl  P.  Finney,  jr. 
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James  A.  Flenniken. 
Francis  D.  Foley. 
Joel  C.  Font  jr. 
Dale  R.  Frakes. 
William  R.  Franklin. 
Charles  L.  Frazer. 
Bernard  W.  Preund. 
Robert  B.  Fulton,  2d. 
Malcolm  E.  Garrison. 
Albert  E.  Gates,  jr. 
Scott  K.  Gibson. 
Charles  C.  Gold- 
Robert  E.  Goodgame.  Jr. 
Arthur  A.  Goodhue. 
Daniel  C.  Goodman. 
Richard  H.  Gorsline. 
Daniel  S.  Gothic. 
,  Frederick  M.  Gramlich. 
Richard  O.  Greene. 
Archibald  W.  Greenlee. 
Richard  V.  Gregory. 
John  M.  Grider. 
Paul  H.  Qrouleff. 
William  H.  Groverman,  jr. 
LeRoy  B.  Halsey. 
Mason  J.  Hamilton. 
Thomas  G.  Hardie. 
Brooks  J.  Harral. 
Paul  H.  Harrington. 
Joseph  L.  Harwell. 
Richard  D.  Harwood. 
J.  Harry  Hayes. 
Harvey  H.  Head. 
Oscar  A.  Heinlein.  jr. 
Hugh  L.  Hendrick,  jr 
George  O.  Hobbs. 
Ernest  D.  H cxlge. 
Edward  R.  Hodgkins. 
William  M.  Holmes. 
John  H.  Hooper. 
Thomas  W.  Hopkins. 
John  S.  Homer. 
Frederic  N.  Howe. 
WUbur  G.  Howie. 
George  E.  Hughes. 
Harry  Hull 
Ralph  M.  Humes. 
Julian  G.  Humlston. 
Harry  C.  Hummer. 
James  W.  Humrichouse. 
George  C.  Himter. 
Edwin  W.  Hurst. 
Charles  S.  Hutchings. 
George  L.  Hutchinson. 
Earl  T.  Hydeman. 
Walter  D.  Innis. 
Joseph  A.  Jaap. 
John  F.  Jacobs,  jr. 
George  S.  James,  jr. 
Garry  W.  Jewett,  jr. 
Clifford  A.  Johnson. 
John  H.  S.  Johnson. 
Ralph  C.  Johnson. 
Stanley  H.  Johnson. 
William  C.  Jonson,  jr. 
Herbert  L.  Jukes. 
Albert  D.  Kaplan. 
Clarence  E.  Kasparek. 
John  H.  Kaufman. 
Cleo  R.  Keen. 
Charles  Keene.  jr. 
George  W.  Kehl. 
William  D.  Kelly. 
James  L.  Kemper. 
William  E.  Kenna. 
Robert  H.  Kerr. 


Charles  M.  Keyes. 
David  F.  Kinert. 
Leon  S.  Kintberger. 
Louis  J.  Elim. 
Henry  T.  Klinksiek. 
Daniel  C.  Knock,  jr. 
Martin  M.  Koivisto. 
Edmond  G.  Konrad. 
Charles  H.  Kretz,  jr. 
Joseph  H.  Kuhl. 
Samuel  S.  Labouisse. 
John  D.  Lamade. 
Richard  H.  Lambert. 
Thomas  D.  F.  Langen. 
Theodore  S.  Laak. 
Charles  B.  Lanman. 
Elarl  A.  Lapidus. 
Jacob  A.  Lark. 
Frank  D.  Latta. 
Richard  J:  La  very. 
John  R.  Leeds. 
Robert  C.  Leonard. 
Kenneth  P.  Letts. 
Travis  R.  Leverett, 
John  S.  Lewis. 
Porter  Lewis. 
Waiter  H.  Lewis. 
John  M.  Lietwiler. 
Rex  B.  Little. 
Harris  C.  Lockwood. 
Joseph  J.  Loughlin.  jr. 
Thomas  P.  Lowndes. 
Roland  O.  Lucier. 
George  R.  Luker. 
John  P.  Lunger. 
Charles  M.  Lyons,  jr. 
William  B.  B.  Lyons. 
Albert  S.  Major,  jr. 
Charles  K.  Mallory.  jr. 
Richard  S.  Mandelkom. 
Louis  W.  Mang. 
James  G.  Marshall. 
Max  C.  Mather. 
Alfred  R.  Matter. 
Robert  J.  C.  Maulsby. 
Rollins  H.  Mayer. 
Lloyd  H.  McAlpine. 
Bruce  McCandlcss. 
Henry  H.  McCarley. 
John  J.  McCormick. 
Samuel  A.  McComock. 
Victor  B.  McCrea. 
David  H.  McDonald. 
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HOUSE  OF  KEPRESENTATIVES 

Wednesday,  May  18,  1932 

The  House  met  at  12  o'<dock  noon. 
The  Chaplain,  Rev.  James  Shera  Ifontcomery, 
offered  the  foUowing  prayer: 

Almighty  God.  let  Thy  liglit  fall  upon  our  waiting  souls  as 
we  pray  the  words  of  our  Redeemer.  Judge  us  not  in  Thy 
displeasure,  but  look  upon  our  infirmities  and  imperfections 
with  pity,  and  help  us  to  do  better. 

Our  Father  who  art  ia  Heaven.  haUowed  he  Thy  name. 
Thy  kingdom  come;  Thy  Witt  be  done  in  earth  as  it  is  in 
heaven.  Oive  tu  this  dap  &ur  daUy  bread:  and  forgive  us 
our  trespasus,  as  toe  forgive  them  who  trespass  against  us: 
and  lead  u*  not  into  temptmtkm,  but  deliver  tu  from  evil;  for 
Thine  is  the  kingdom  amd  tke  power  and  the  glory  forever. 
Amen. 

The  Journal  of  the  prooeediiigB  of  yesterday  was  read  and 
approved. 

TaAMsm  or  JxnuBDXcnoir  ovn  public  lakh  m  dxbtsict  or 

COLOMBIA 

The  SPEAKER.  This  Is  Calendar  Wednesday,  and  the 
Clerk  will  caD  the  oommlttaw. 

The  Clerk  called  the  committees,  and  when  the  Committee 
on  Public  Buildings  and  Grounds  was  reached — 

Mr.  LANHAM.  Mr.  Speaker,  by  direcUon  of  the  Com- 
mittee on  Public  Lands.  I  can  up  the  bill  (S.  2498)  to  au- 
thorize the  transfer  of  Jurladletion  over  public  lands  in  the 
District  of  Columbia. 

The  SPEAKER.  This  UH  is  on  the  Union  Calendar,  and 
the  House  automatically  reabtves  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

The  House  accordingly  rescdved  itself  into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union,  with  Ux. 
OuvKK  of  New  York  in  the  chair. 


The  CHAIRMAN.  The  House  is  to  Oominlttee  of  the 
Whole  House  on  the  state  of  the  Unioi  for  the  oonridsratien 
of  the  bill  which  the  Clerk  wiU  report. 

The  Clerk  read  the  title  to  the  bilL 

Mr.  LANHAM.  Mr.  Chairman.  I  ask  nnanitnowti  eoaseoat 
that  the  first  reading  of  the  bill  be  dispensed  with. 

There  was  no  objection. 

Mr.  LANHAM.    Mr.  Chairman,  this  is  a  bill  irtiieh  I  shstt- 
exi^ain  briefly,  and  it  will  be  ezpUined  more  in  detail  by  the 
gentleman  from  Massachusetts   IMr.  DalloiccbI.  who  xe> 
ported  it 

It  is  a  biU  which  passed  the  Senate  on  the  5th  of  I^bru- 
ary,  1932.  It  provides  authority  for  the  transfar  of  juria- 
dicUon  over  pubUc  lands  in  the  District  of  rjrOnw^Kia  xhe 
purpose  of  that  transfer  is  twofold,  at  least.  In  the  first 
place,  withixit  any  undue  detogatlon  of  authority  from  Con- 
gress, it  will  enable  the  Federal  authorities  and  the  author- 
ities of  the  District  of  Columbia  to  make  such  trsmfcn  of 
land  by  mutual  agreement  between  themselves  for  spteiXie 
purposes,  whereas  otherwise  new  land  would  UkelF  iMive  to 
be  purchased. 

For  Instiuice.  if  it  is  contemplated  by  these  iMithoriUes 
that  a  school  building  shall  be  erected  and  that  a  pqblic 
park  or  playground  shall  be  established,  the  District  au- 
thorities desiring  ho  build  the  school  might  have  a  f^iltahVff 
site  for  a  playground,  but  no  suitable  site  for  the  mijfKf^ 
building.  The  Federal  authorities,  on  the  contrary,  destdnf 
to  Imild  a  playground  might  have  a  "^j^f^Mf  site  Xor  a  school, 
but  not  a  euital>le  site^or  a  playground. 

By  exchange  of  these  lands,  which  would  better  facilitate 
the  purposes  of  each,  no  additional  kuul  would  have  to  be 
acquired  by  either  the  Government  or  the  Distri^  and  the 
Goverzmient  would  be  saved  that  expense. 

Any  conclusion  which  may  be  reached  by  the  authorities 
must  have  the  approval  of  the  NaUonal  Capital  Park  and 
Plaiming  Conunission.  It  has  been  customary  for  all  of  the 
items  involved  in  a  transfer  of  this  kind  to  be  referred  to 
Congress  and  become  the  subject  of  legislation.  Many  of 
these  things  are  almost  perfunctory,  many  of  than  can  be 
easily  determined  among  these  officers  without  Udcing  up 
the  time  of  Congress  which  could  be  devoted  to  more 
important  legislation. 

The  acts  to  be  performed,  while  they  involve  discretion, 
are  largely  ministerial,  and  the  bill  provides  that  a  report 
of  all  sucli  transfers  shaU  be  made  to  the  Congress.  It 
will  make  for  the  expedition  of  business. 

In  the  consummation  of  these  various  projects  it  will 
save  the  time  of  Congress,  which  must  now  give  a  p4rt  of 
its  time  to  legislation  involved  in  traiisfers  of  this  character, 
and  in  the  judgment  of  the  committee,  this  authority  t^w^M 
be  conf  errtid. 

As  previously  stated,  the  bill  has  passed  the  Senate  and 
has  been  unanimously  reported  to  the  House  by  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

I  see  that  my  colleague  on  the  committee,  the  gentleman 
from  Massachusetts  [Mr.  DuxaronJ^  is  present.  Be  mads 
the  report  on  the  bill,  and  has  given  the  matter  great 
study,  and  he  will  give  a  more  detailed  •T*^'*n^^fpn  oC  the 
purposes  and  provisions  of  this  measure.  X  now  jkiA  15 
minutes  to  the  gentleman  from  Massachusetts  Cllr. 
Daluhoxb]. 

Mr.  DAIUNGER.  Mr.  Chairman,  in  view  of  an  ohieetkm. 
which  was  made  to  this  bill  when  it  aM»ared  upon  the 
Consent  Calendar  the  other  day,  I  wish  to  call  the  atten- 
tion of  the  House  to  the  fact  that  there  is  tw^tHit^  providing 
for  any  transfer  of  title  in  this  bilL  It  simply  transfers 
jurisdiction,  as  anyone  can  see.  by  reading  Senate  iaiU  949$. 
which  is  now  before  the  Baaat. 

Mr.  UNDERBILL.  Does  it  provide  for,  or  xequlze.  extn 
guards  or  poUce,  or  employees? 

Mr.  DALLINOKR.  Absolutely  not.  The  purpose  of  the 
bill,  as  has  been  esplatned  by  the  chairman  of  oar  oon- 
mittee.  is  to  give  to  the  Federal  and  District  authortties 
who  have  charge  ai  public  lands  in  the  District  of  Oatam- 
bia  power  to  transfer  jurisdiction  ow  suoh  property,  stther 
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In  whole  or  in  part,  among  or  between  themselves,  whenever 
It  appears  to  be  in  the  best  interest  of  administration  and 
maintenance.  At  present,  whenever  such  transfers  are 
necessary  or  advisable,  action  by  Congress  is  required  in 
each  instance.  At  each  session  of  Congress  a  considerable 
number  of  special  bills  to  transfer  Jurisdiction  over  par- 
ticular parcels  of  land  in  the  District  of  Colimibia  are  intro- 
duced in  Congress,  and  we  all  know  how  difficult  it  is  to  get 
any  bill  relating  to  the  £>istrict  of  Columbia  through  both 
Houses  of  Congress.  It  is  a  sad  commentary  upon  our  pro- 
cedure here  that  it  has  been  a  long  time  since  the  Com- 
mittee on  PubJic  Buildings  and  Oroimds,  for  instance,  has 
had  a  Calendar  Wednesday  call,  so  that  the  only  way  that 
our  committee,  to  which  will  be  referred  from  time  to  time 
a  number  of  these  special  bills,  can  get  them  before  the 
Congress  is  on  the  Consent  Calendar,  and  if  one  Member, 
through  some  fanciful  notion,  objects  to  the  bill,  it  fails. 
If  the  bill  is  finally  passed  by  the  House  and  gets  to  the  other 
body,  if  it  is  there  objected  to.  it  is  passed  over,  and  may 
not  be  enacted  into  law. 

In  view  of  the  present  comprehensive  building  program 
for  the  District  of  Columbia,  the  authorities  expect  the  num- 
ber of  such  special  bills  to  greatly  increase  unless  this  biU 
is  enacted. 

To  illustrate  this  point  it  may  be  said  that  at  this  time  a 
number  of  exchanges  have  been  proposed  between  the  i>ark 
office  and  the  school  board,  as  for  instance,  to  provide  better 
sites  for  a  Northern  High  School  and  the  Taft  Junior  High 
School  in  Brookland.  and  to  avoid  the  purchase  of  addi- 
tional land  for  a  new  building  at  the  Keene  School  at  Blair 
and  Riggs  Roads.  For  each  of  these  exchanges  separate 
special  bills  are  now  contemplated  by  the  District  commis- 
sioners, each  of  which  will  require  separate  action  by  con- 
gressional committees. 

Purthermore.  a  number  of  exchanges  of  property  arc 
contemplated  between  two  or  more  Federal  and  Dis- 
trict agencies  as  that  between  the  Soldiers'  Home.  War 
Department,  and  the  District  of  Columbia  for  straight- 
ening the  road  south  of  the  Soldiers'  Home  between 
Harvard  Street  and  First  Street  NW.  Another  of  the  same 
natiure  is  that  for  roimding  out  the  property  of  the  National 
Arboretum  by  transfer  by  the  District  of  Colvmibia  of  areas 
of  land  to  the  Department  of  Agriculttuv  in  exchange  for 
transfers  from  the  arboretimi  for  street  piuix>ses.  A  bill 
(S.  3547)  has  already  been  reported  in  the  Senate  for  an 
exchange  of  properties  between  the  park  office,  the  District 
commissioners,  and  the  War  Department  at  Boiling  Field. 

The  foregoing  instances  clearly  show  that  the  enactment 
of  this  bill  is  desirable  as  a  means  of  obviating  imnecessary 
legislation  and  thereby  lessening  the  work  of  Congres& 

Moreover,  it  can  not  be  doubted  but  that  the  enactment 
of  this  bin  would  result  in  a  substantial  saving  of  public 
funds.  In  the  first  place  it  would  make  easier  the  most 
efficient  use  of  land  already  owned  by  the  Ooyemment  and. 
secondly,  it  would  avoid  the  purchase  of  additional  lands 
when  property  now  owned  by  the  Government  might  be 
transferred  to  a  desired  use. 

The  bin  can  In  no  way  be  construed  as  an  imwarranted 
delegation  of  the  aathorlty  of  Congress.  The  National  Capi- 
tal Park  and  Planning  Commission,  with  representatives  of 
a  large  number  of  Federal  and  District  interests,  including 
two  Members  of  C(»gres9.  would  in  every  case  have  to  ap- 
prove a  transfer  before  it  was  consummated,  and,  besides 
this  approval,  the  exchange  would  have  to  be  agreeable  to 
all  the  departments  concerned. 

In  cases  of  land  for  streets  and  parks  the  District  Com- 
missioners and  the  Director  of  Public  buildings  a^id  Public 
Parks  already  have  the  power  to  tran^r  Jiirl^dietion  with- 
out recourse  to  Congress.  This  bill  "provides  that  in  the 
future  the  National  Capital  Park  and  Planning  Commission 
shall  rec<xnmend  all  such  transfers,  and  it  also  provides  that 
an  transfers  shall  be  reported  to  Congress. 

The  bill  meets  with  the  approval  of  the  District  Commis- 
sioners, the  National  Capital  Park  and  Planning  Commis- 
sion, and  the  Office  of  Public  Buildings  and  Public  Parks. 


The  committee  feels  that  the  legislation  is  both  desirable 
and  necessary. 

I  will  insert  here  as  part  of  my  remarks  a  letter  from  the 
executive  and  disbursing  officer  of  the  National  Capital  Park 
and  Planning  Commission  requesting  the  intioduction  of 
this  legislation  and  a  letter  from  the  president  cif  the  Board 
of  Commissioners  of  the  District  of  Columbia  urging  its  en- 
actment; also  a  letter  from  the  Director  of  Public 
Buildings  and  Public  Parks  of  the  National  Capital  indors- 
ing H.  R.  425  and  H.  R.  5863,  which  are  practically  identical 
with  S.  2498. 

Natiohal  Capttai.  Pakk  aks  Planwtmo  COMinSSION. 

Wa*hington,  D.  C.  December  21.  1931. 
Hon.  AsTHTTB  Cappzb. 

United  States  Senate.  Waahhigton,  D.  C.  . 

Mt  Dsab  SxMAToa  Cappks:  Shortly  before  the  last  Oongress  ad-. 
Joumed  thla  office  took  up  with  you  the  question  at  Introducing 
a  bill  to  authorize  the  trancfer  of  jurisdiction  over  public  landa  in 
the  District  of  Columbia.  Such  a  bill  had  already  been  Introduced 
In  the  House  by  Congressman  Robebt  Luck.  You  expressed  your 
entire  willingness  to  Introduce  such  a  measure  but  r'elt  that  th« 
time  was  too  short  to  accomplish  anything  and  therefore  It  was 
muttially  agreed  to  pnistpcne  Introduction  of  this  bill  In  the  Sen- 
ate until  the  Seventy-second  session  of  Congreaa. 

Inclosed  you  will  find  the  bill  modified  and  redrafted  so  as  to 
be  mutually  satisfactory  to  the  National  Capital  Park  and  Plan- 
ning Commission,  the  Office  of  Public  Buildings  and  I*ubilc  Parks, 
and  the  Commissioners  of  the  District  of  Columbia. 

This  bill  gives  the  administrative  authorities  In  the  National 
Capital  permission  to  reach  agreements  among  themselves  for  the 
best  use  of  Ijmd  without  the  necessity  for  tptclStc  authority  of 
Congress  In  such  cases.  Quite  a  number  of  such  special  bills  are 
now  acted  upon  at  each  session  of  Congress  and  It  Is  expected  that 
the  number  will  increase  as  the  public  land  la  more  and  more 
crowded  and  the  uses  for  It  multiply. 

This  office  feels  very  strongly  the  need  for  such  legislation.  In 
the  specific  case  af  land  for  streets  and  parks,  the  District  Commis- 
sioners and  the  Director  of  Public  Buildings  and  Public  Parka 
already  have  such  authority  of  law;  that  Is.  upon  certification  of 
the  commissioners  of  the  Enstrlct  that  a  certain  edge  at  a  park  or 
triangle  Is  needed  for  street  purposes,  the  Director  of  Public  Build- 
ings and  Public  Parks  may.  under  authority  of  the  act  of  July  1. 
1808  (30  Stat.  670).  transfer  Jurisdiction  over  the  required  strip  to 
the  commissioners:  similarly  the  commissioners  may  transfer  to 
the  Director  of  Public  Buildings  and  Public  Parks  any  land  ac- 
quired for  street  purposes  not  Immediately  needed,  with  the  assur- 
ance that  the  same  land  may  be  recovered  by  them  for  street 
purposes.  The  law  has  worked  so  satisfactorily  and  simplified  pro- 
cedure In  so  many  cases  In  the  public  Interest,  without  a  case  of 
abuse  or  unwise  action  having  been  taken  under  this  authority, 
that  I  feel  the  method  can  be  advantageously  extended. 

There  are  many  cases  in  which  such  authority.  If  lodged  In  the 
administrative  officers  by  Congress,  would  res\ilt  In  an  economical 
saving  to  the  Government. 
Respectfully  yours. 
«  n.  S.  Okawt  So. 

Executive  and  Disbursing  Officer. 

Coutrtaaotraa  or  nn  Dnrmicr  or  CoLTrmiA. 

Waahingrton.  Januarg  19.  1932. 
Ron.  AsTHua  Capfkb, 

Chatrman  Committee  on  the  District  of  Columbia. 

United  States  Senate.  Washington.  D.  C. 
Mt  D«Aa  SncATOK  Cappcb:  The  Commissioners  of  the  District  of 
Columbia  recommend  the  enactment  of  Senate  blU  3408,  Seventy- 
second  Concrreas,  nrst  session.  enUUed  "A  bUl  to  authorize  the 
transfer  of  Jurisdiction  over  public  land  In  the  District  of  Colum- 
bia." which  you  referred  to  them  for  consideration  and  report. 

The  commissioner*  believe  the  propoaed  laglalatlon  la  meri- 
torious. 

Very  sincerely  yours, 
BoAKD  or  CoMmasiowBu  or  th«  DnmocT  or  Colttmsxa. 
L.  H.  REicHKLDEarca.  President. 

« 
PvBLic  BxniAiKes  awd  Pttvlic  Fabks 

or  THs  MATXoirai,  OarxTAi.. 
Washington.  D.  C,  JanMorg  28.  1932. 
Hon.  Farrz  G.  Lawhak. 

Chairman  Committee  on  Publie  Buildings  and  Orounds. 

.,     r^      ^  Hoi««  Of  Representatives.  Washington.  D.  C. 

Mt  Dxax  Ma.  Laxham:  In  reply  to  your  Inquiry  of  January  13. 
I  wish  to  express  my  personal  Indorsement  of  H.  R.  42S  and  H.  R. 
5863.  and  to  advise  you  that  thla  legislation  la  also  strongly  rec- 
ommended by  the  National  Capital  Park  and  Planning  Commis- 
sion. Either  mcasxire  will  effect  considerable  economy  for  the 
District  of  Col\mabla.  and  relieve  the  committee*  of  Congress  of 
the  burden  of  handling  a  very  considerable  number  of  Individual 
special  bills. 

The  two  bills  are  oltenxatlvea.  only  on«  of  which  should  b« 
passed.  H.  R.  425  is  the  form  In  which  the  bill  was  orlglnaUy 
written  by  Mr.  Loot,  and  the  form  In  which  It  was  recommended 
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aad  PlanaiDg  OomiBlwIon  at  tbt 


to  eomply  with  what  la 
DMvtet  Oommlaalonan.    It  la 

Oapttal    Park   aad   Plannli^ 


by  Um  Mattonal  Oipttel 

last  seaslon  of  Oongreoa. 

H.  R.  588S  to  a  new  drmfk. 
stood  to  ha  th«  wlataaa  of 
fectly   aaUafactory   to   tb* 
Oommlasion  and  mjaalf . 

(In  case  y0u  can  arrange  a  hearing  of  either  of  these  bOls  hefore 
your  committee.  I  would  appraolato  an  opportunity  to  proauut  a 
full  atateniAnC  ot  tbm  tMad  (or  H  and  the  •dTantaoos  to  be  dartred 
from  It.) 

Beqjectfolly  yourt. 

XT.  8.  OiAMT  So,  D*r^!tor. 

I  ask  tmanlmous  consent  to  extend  my  remarks  by  giving  a 
list  of  possible  transfers  of  jurisdiction  that  are  now  pending 
and  for  which  special  bOls  have  been  Introduced.  There  are 
eight  of  them. 

Tlie  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objectiozL 

ro88ZBL.B  rmAmrtMa  or  TuaMMmcnon  uvsb  h.  e.  aaaa — a.  t4»a 

Pirst.  Site  for  new  ELeene  School:  Transfer  between  Dis- 
trict acbool  authorities  and  OflBce  of  Putdic  Buildings  and 
Public  Parks.  Win  save  purchase  of  new  site  and  provide 
Improved  location  for  proposed  Fort  Drive  Parkway. 

Second.  Northern  High  School:  Transfer  between  District 
school  authorities  and  Office  of  Public  Buildings  and  Public 
Parks.  WUl  provide  improved  hilltop  location  for  high 
achooL  More  centrally  located  in  area  to  be  served  as  well 
as  more  economical  developoient  of  play  area  for  proposed 
recreation  center. 

Third.  Boiling  Field  ejftension  and  Shepherd  Parkway 
(S.  3547) :  Exchange  between  War  Departm«it.  Office  of 
Public  Buildings  and  Public  Parks,  and  District  Commis- 
sioners. To  rectify  boundaries  and  provide  for  relocation  of 
highways. 

Fourth.  Relocation  of  i*^i«»i««g*«  Avenue,  south  of  Soldiers' 
H(Hne:  Involving  the  transfer  of  jurisdiction  between  United 
SUtes  Engineer  Office.  War  Department.  Soldiers'  Home,  and 
the  District  of  Columbia.  For  atralghtening  of  highway  and 
consolidation  of  properties. 

Fifth.  Arboretum  boundariea:  Transfer  between  school  au- 
thorities. Department  of  Agriculture,  and  District  Commis- 
sioners for  highway  purposes.  To  round  out  the  property 
lines  of  the  Arboretum  In  exchange  for  transfer  to  the  Dis- 
trict for  highway  purposes  of  equal  area  of  ground. 

Sixth.  Taft  Junior  High  School:  Transfer  between  Dis- 
trict school  authorities  and  Office  of  Public  Buildings  and 
PubUc  Parks.  Win  provide  for  adjustment  of  property  line 
between  school  and  recreation  area  for  improved  location  of 
the  school  buOding. 

Seventh.  St  Elisabeths— Fkxtt  Drive:  Transfer  between  De- 
partment of  Interior  and  Mationai  Capital  Park  and  Plan- 
ning Commission,  providing  for  utilisation  of  strip  at  back 
edge  of  St.  Elizabeths  for  the  Fort  Drive,  saving  purchase  of 
similar  area  elsewhere  for  this  parkway. 

Eighth.  National  T^idniDg  School— Fort  Drive:  Similar 
exchange  to  provide  parkway  connection  between  Fort  Lin- 
coln and  the  AnacosUa  Park,  saving  the  cost  of  acquisition 
of  an  alternative  route. 

Separate  bills  are  contemplated  for  each  of  these  ex- 
changes. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DALUNGSR.    Yes. 

Mr.  STAFFORD.  Will  the  gentleman  kindly  indicate  spe- 
cific instances  in  the  District  where  this  bill  if  put  into 
effect  would  api^y? 

Mr.  DALLINGER.  I  have  jiKt  inserted  in  my  remarks  a 
list  of  such  instances.  First  is  the  site  for  the  new  Keene 
School.  This  Is  a  transfer  between  the  District  school  au- 
thorities and  the  Office  of  PuUic  BuUdings  and  Public 
Parks.  It  will  save  the  expense  of  the  purchase  of  a  new 
site  and  will  provide  an  Improved  location  for  the  proposed 
Fort  Drive  Parkway.  Ilais  would  do  two  things,  obviate 
the  necessity  for  buying  land  for  school  purpoees  and  at 
the  same  time  by  exchange  make  it  unnecessary  to  take 
land  for  a  park.  Then  there  is  the  case  of  the  Northern 
High  SchooL  This  is  a  transfer  between  the  District  school 
authorities  and  the  Office  of  PubUc  Buildings  and  Public 


Puka»  the  object  beioc  to  provide  an  Improved  hlQIip 

Oon  for  the  proposed  high  school,  more  oentraUr  lomted  to 
the  area  to  be  served,  as  weU  as  a  man  eoonomlaal  dsfel- 
opment  of  an  area  for  a  propoeed  recreation  eeater.  Aft 
of  these  things  could  be  done  without  any  expsnee  wbvt* 
ever,  because  either  the  Distrtct  of  Columbia  or  the 
end  Oovemmeot  owns  the  pn^erty. 

Mr.  MAPEB.    Mr.  Chairman.  wiU  the  csnUsman  yMd» 

Mr.  DALLmOfiR.    Certainly. 

Mr.  MAPB6.  There  has  been  criticism 'by  some  «f 
proposal  to  authorise  the  PresMeDt  to  reorganise  the  eseeift- 
Uve  departments  of  the  Oovemsacat^  on  the  ground  that  It 
was  an  improper  delegation  of  tegislattve  authortty.  as  the 
genUeraan  from  Massachusetts  well  knows.  Does  the  pea- 
tleman  see  any  similarity  between  that  pnoposai  and  th^ 
blU  which  in  effect  would  suthoriK  the  Tffatiimal  rapttel 
Park  and  PiMii^^ng  o>wtff.|^«^yp  to  transfer  jurtedtsMeo  of 
land  in  the  District  of  Columbia  from  the  IMstrtet  author- 
iUes  to  the  Federal  authorttles.  and  vice  vezs^f 


is  thnt  it 
thesevhw 


turn  ean 


Mr.  DALLINGER.    The  only  similarity  I 
will  result  in  the  saviiw  of  •T^rntft    In  this 
of  expense  is  apparent  upon  tts  face. 

Mr.   MAPBS.     Perfectly  apparent,   but  if 
done  can  not  the  President  be  authoriaed.to 
executive  departments? 

Mr.   DALUNOBR.     I  will  say   to   the   ^ 
Michigan  that  this  is  the  third  Congress  in  which  I  _ 
introduced  a  bUl  giving  the  President  absolute  pofver  te 
Himinste,  consolidate,  and  reorganiae  the  executive 


be 
the 


partments  of  the  Govemmuit,  ■««"«*»>**"g  that  he  has  a*ed 
for  repeatedly:  and  I  may  add  that  a  Democratic  Mtombsr. 
Mr.  Davey.  of  Ohki,  well  known  as  a  tree  man.  inti^dnesd 
a  similar  bill  when  Mr.  Coolidge.  a  RqwbUcan  Frwlilsui, 
was  in  the  White  House. 

I  have  always  felt  that  Congrem  might  well  have  gtsen 
this  power  to  the  President  and  have  saved  all  this  vnn- 
gltng  about  the  economy  bill  that  we  have  had.  The  Pxeai- 
dent  was  willing  to  take  the  responsitaillty  and  malce  ths  sav* 
ing,  but  congress  was  so  afraid  tadelegate  even  for  a  UmMed 
time  some  of  its  power  that  it  refused  to  comply  with  the 
President's  request;  and.  wfaUe  my  bill  in  form  was  ineer- 
porated  in  the  economy  bill,  it  was  so  emasculated  that.it 
will  accomplish  very  little  in  the  present  emergency. 

Mr.  MAPES.  I  had  no  doidat  of  the  gentlemanls  p>«»*«ri. 
but  I  wanted  to  call  attention  to  the  question  in  the 
discussion  of  this  bill. 

Bfr.  MAT.    Mr.  Cftmirman.  will  the  gentleman  jkUl 

Mr.  DALUNOBR.    Certainly. 

Mr.  MAT.  This  is  a  very  short  bill,  and  I  do  not  irant  *» 
take  unnecessarily  the  gentleman's  time  but  to  avoid  the 
offering  of  an  amendment;  I  notice  that  the  bQl  authoriaM 
the  National  Capital  Park  and  Planning  ConunisslaB  and 
directs  that  they  make  reports  of  all  these  traaafers  to  the 
Congress.  Does  not  the  gentleman  think  that,  in  line  2.  en 
page  3.  fcrilowing  the  word  "  shall."  it  would  be  a  good  Idea 
to  insert  the  words  "  before  being  finally  consummated,"  so 
that  before  they  consummate  any  of  these  transfeni  tbtg 
shall  be  reported  to  the  Congress  so  that  they  could  be  in\^ 
tigatcd  to  see  whether  the  transfer  should  be  made  or  not? 

Mr.  DALLINGER.  I  do  not  think  it  is  necessary.  Mdne 
of  these  transfers  can  be  made  by  the  aiithoritlee  taane* 
disiely  in  question  without  the  oonsoit  and  approval  of  this 
National  Capital  Park  and  Planning  Commission.  Perhaps 
the  gentleman  from  Kentucky  is  not  familiar  with  tb» 
make-up  of  the  National  Capital  Park  and  Flaanlnc  Coan- 
mlBsion.  I  would  like,  right  at  this  point,  for  the  informa- 
tion of  the  gentleman  and  for  the  information  of  the  mem> 
bers  of  the  committee,  to  read  a  list  of  the  members  of  that 
commission.   It  is  as  follows: 

Mai.  Oen.  I^rtle  Brown.  Chief  of  Kngineers.  United  States 
Army;  Maj.  John  C.  Ootwals.  engineer  oommlssiaocr.  Dis- 
trict of  Columbia;  Horace  M.  Albright.  Director  Natlooal 
Park  Service;  R.  T.  Stuart.  Chief.  Forest  Service;  Hon. 
AsTHua  CAPPsa,  rhairman  Senate  Committee  on  the  District 
of  Columbia;  Hem.  Mssr  T.  Noeroir.  chairman  Bouse  Oon- 
mittee  on  the  District  of  Columbia;  Frederick  Law  Olmsted. 
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BrooUlne,  liuB^  ooe  of  th«  leatttng  landscape  archttects  of 
th«  cmmtry;  J.  C.  Nichols.  Kansas  City,  Mo.;  WUUazn  A. 
Delano.  New  York  City;  Ueat  CoL  U.  S.  Grant.  3d.  United 
States  Army.  Directar  of  PobUc  Bofldings  and  Pobllo  Parks 
of  the  National  Capital,  a  man  whom  I  think  every  Member 
of  Congress  has  absolute  confidence  In. 

I  do  not  know  of  ansrone  connected  with  the  ezeeutlTe 
branch  of  the  4kyvemment  who  makes  a  finer  appearance 
before  our  c(»nmlttees  than  Cokmel  Grant.  Nothing  can 
be  (tone  without  the  approval  of  this  commission.  It  Is 
a  thoroughly  representatlTe  body,  on  which  the  Senate  and 
the  House  of  Representatives  have  reiiresentatian. 

Mr.  MAY.  I  would  like  to  say  that,  with  the  explanation 
of  the  personnel  of  this  commission,  the  amendment  I  sug- 
gest would  not  be  necessary,  but  I  had  not  studied  the  pro- 
vlskms  of  previous  acts  on  the  question,  and  I  did  not 
know  vrtiether  there  were  any  restrictions  surrounding  It  or 
not  and  made  the  suggestion  merely  for  that  reason. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  DAUJNGER.    Certainly. 

Mr.  BLANTON.  I  am  rather  surprised  to  hear  the  distin- 
guished gentleman  from  Mibssachusetts  recommend  the  pas- 
sage of  and  father  such  a  bill  as  this.  The  gentleman  knows 
that  under  Just  sudv  relinquishment  of  power  and  authority 
we  were  compelled  recently  to  take  emergmcy  steps  to  keep 
them  from  tearing  down  the  Municipal  BuOdlng.  a  splendid 
bonding,  in  splendid  repair;  to  keep  them  from  teartng 
down  the  Southern  Railway  Co.  building,  for  which  we  paid 
an  enormous  simi  and  which  Is  a  splendid  modem  building, 
in  fine  repair;  to  keep  them  from  tearing  down  the  State. 
War.  and  Navy  Building,  one  of  the  most  picturesque  build- 
ings in  Washingt<m;  and  to  keep  them  from  tearing  down 
the  Post  Office  Department  Building,  than  which  there  is 
no  finer  looking  building  in  the  city.  If  we  are  going  to  oon- 
ttnue  to  relinquish  the  power  and  authority  and  control  of 
Congress  on  such  matters,  I  do  not  know  where  it  will  end. 
The  gentleman  has  always  been  one  of  those  who  stood  here 
and  defended  the  right  of  Congress  to  pass  upon  theae 
various  matters,  and  I  am  surprised  that  the  gentleman  is 
changing. 

Mr.  DALUNGER.  I  will  state  that  the  gentleman  Is  en- 
tirely wrong.  Ever  since  I  have  been  a  Member  of  Con- 
gress I  have  taken  the  ground  that  it  is  ridiculous  for 
Congress  to  try  to  deal  with  so  many  details.  If  the  gen- 
tleman from  Texas  will  study  the  English  Government,  he 
will  find  that  Parliament  does  not  try  to  deal  with  such 
trivial  questions  as  the  naming  of  streets  or  the  traiMfer 
between  two  authorities  of  a  little  piece  of  land  that  would 
be  for  the  benefit  of  both. 

The  English   Parliament  deals  with  great  questions   of 
policy.    The  trouble  with  our  Congress  is  that  we  try  to 
deal  with  every  litUe  petty  detaU.    It  is  absolutely  ridicu- 
lous for  this  great  body  of  men.  paid  by  the  taxpayers  of 
this  country  $10,000  a  year,  to  act  as  a  city  council  for  the 
Dtstrlct  of  Columbia,  and  deal  with  such  trilling  thtr^y 
[Applause.]    We  ought  to  deal  with  matters  of  Importance 
to  the  country.    [Applause.] 
Mr.  BLANTON.    WHl  the  gentleman  yield  further? 
Mr.  DALLINOER.    Certainly. 

Mr.  BLANTON.  We  have  done  pretty  wen  dealing  with 
them  for  the  past  hundred  years,  have  we  not? 

Mr.  DALUNGER.  No;  I  do  not  agree  with  the  gentle- 
man. In  my  oi»nion  the  fact  that  we  have  not  passed  a 
bill  like  this  has  cost  the  taxpayers  millions  of  dollars  hi 
the  District  of  Columbia. 

Mr.  BLANTON.  But  we  protected  the  rights  of  the 
American  people. 

Mr.  DALLINOER.  The  gcntieman  from  Tfexaa  ti^iv«  about 
tearing  down  these  buildings,  "niat  has  nothing  whatever 
to  do  with  this  bill.  There  is  absolutely  nothing  to  this  hill 
about  tearing  do^  buildings  or  constructing  buildings,  and 
there  Is  no  appropriation  authorixed  or  required.  This  bill 
simply  provides  for  a  mutual  transfer  of  Jurisdiction,  so  that 
for  instance,  the  school  department  of  the  District  of  Colum- 
bia can  have  Jurisdiction  over  a  Uttle  piece  of  land  adjoining 


a  schoolhouse  and  use  It  for  a  pHaygroand,  Instead  of  re- 
quiring the  Park  Commission  to  stiU  have  Jxirisdlctlon  over 
it.  and  the  school  department  be  unable  to  use  It  for  a  play- 
ground.   That  is  what  we  are  dealing  with  here. 
Mr.  BLANTON.    If  my  friend  win  yield  further. 
Mr.  DALLINOER.    Certainly. 

Mr.  BLANTON.  We  have  right  now  to  Washtogtcm  some 
little  two-by-four  bureau  that  is  conttouaDy  telling  Congress 
how  far  it  can  go  and  where  it  must  stop,  and  what  the  lim- 
itations on  Congress  Itself  are,  because  of  the  Tt»Hr>qtiifchyT^0Tit 
of  ttowcT  we  have  made  from  time  to  Ume  to  such  bureaus. 
I  am  getting  tired  of  seeing  bureaus  control  Congress.  I 
want  to  see  Congress  control  every  bureau  and  every  de- 
partment of  Government. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  LANHAM.  B^.  Chairman.  I  yield  10  additional  mto- 
utes  to  the  gentleman  from  Massachusetts. 

Mr.  DALLINOER.  Now,  to  response  to  the  question  orlg- 
InaDy  asked  by  the  gentleman  from  Wlsconsto  before  we 
switched  off  on  a  little  sidetrack.  I  wish  to  go  on  with  the 
particular  proposed  transfers  that  are  now  pending.  There 
Is  the  Boning  Field  extension  and  Shei^erd  Parkway. 
There  it  Is  desired  to  exchange  some  land  between  the  War 
Department,  the  Office  of  Public  BuUdlngs  and  Public 
Parts,  and  the  District  Commissioners,  to  order  to  rectify 
boundaries  and  provide  for  the  relocation  of  highways. 

Then  there  Is  the  proposed  relocation  of  Michigan  Ave- 
nue out  to  front  of  Soldiers'  Home  and  near  the  Catholic 
University,  tovolvlng  a  transfer  of  Jurisdiction  between  the 
War  Department,  the  Soldiers'  Home,  and  the  District  of 
Cohmibia,  for  the  purpose  of  straightening  the  hi^way  to 
the  toterest  of  public  safety.  Now,  it  Is  that  sort  of  UtUe 
thing  that  reqxiires  a  special  act  of  Congress  and  perhaps 
takes  years  to  get  it  through. 

The  next  is  the  arboretum.  As  you  know.  Congress  has 
authorized  the  acqiilring  of  a  lot  of  land  for  a  great  arbore- 
tum out  to  the  northeast  There  Is  destred  a  transfer  of  Jur- 
isdiction between  the  school  authorities  of  the  District  of 
Columbia,  the  Department  of  Agriculture,  and  the  District 
Commissioners,  to  order  to  round  otrt  the  property  Itoes  of 
the  arboretum,  to  exchange  for  a  transfer  to  the  District 
for  school  and  highway  imrposes. 

In  other  words,  the  Federal  Government  owns  a  big  tract 
of  land  out  there  and  the  District  of  Columbia  government 
has  a  school  and  a  highway  to  the  same  k«anty.  They  sim- 
ply want  to  exchange  Jurisdiction  over  a  little  land  so  as  to 
make  a  better  playground,  a  better  highway,  and  round  out 
the  boundaries  of  the  arboretum. 

Next  is  the  case  of  the  Taft  Junior  High  School,  a  transfer 
of  Jurisdiction  between  the  District  school  authorities  and 
the  Office  of  Public  Buildings  and  PubUc  Parks.  This  wiU 
provide  for  the  adjustment  of  the  property  Itoe  between  the 
s^ool  and  recreation  area  and  for  an  Improved  location  of 
the  school  building.  Understand,  gentlemen,  an  this  prop- 
erty Is  owned  either  by  the  Federal  Government  or  by  the 
District  of  Colmnbia. 

Then  there  is  the  St.  Elizabeths  Hospital-Fort  Drive  trans- 
fCT  between  the  Department  of  the  Interior,  which  has  con- 
tool  of  St.  Elizabeths  Hospital,  and  the  NaUonal  Capital 
Park  and  Planning  Commission.  It  simply  provides  for  the 
utmsa«on  of  a  strip  of  land  at  the  back  edge  of  St.  Eliza- 
beths Hospital  grounds  for  the  Fort  Drive,  saving  the  pur- 
chase of  similar  area  elsewhere  for  this  parkway. 

PtoaUy.  there  is  the  NaUonal  Training  School-Fort  Drive 
toanrfer— a  similar  exchange— to  provide  parkway  connec- 
tion between  Fort  Ltocoto  and  the  Anacoetla  Park,  saving 
the  cost  of  acquisition  of  an  alternative  route,  m  other 
wwds^  they  are  maktog  a  beautiful  drive  to  connect  the  old 
JSS^u  ^'SL?'  ^*  ^^  ^"^  "^^y  come  to  a  potot  where 
^Jt  *^^J?*^  °'  "^^^^  ^^  o™^  by  some  other 
^^     .      *^*  Government,  and  they  come  up  against 

I«r^.®^  ^°^'  ^^  °*^  "*«  NaUonal  Capital  Park 
and  PUnning  Commission  go  to  the  expense  of  acquWng 
more  land  at  Uie  expense  of  the  taxpayers  when  the  Federal 
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GomnunenC  am  give  a  BmB  aHoe  off  St  »M«n*i«»Hm  »«i^iiim^ 
and  thus  make  it  unneoHwry  to  go  to  any  further  azptnae? 
Mr.  CSiairman.  I  have  nofv  taken  up  to  detail  eight  mo- 
posed  bills  tovolvlng  the  mwilon  of  transfer  of  JuriadlcUoo. 
Tbe  chances  are  that  none  of  theae  bills,  to  the  Jam  we  are 
to,  wni  be  enacted  before  Oopgiess  adjourns,  which  wUl 
resott  to  aU  of  these  puhUe  tanpcovcments  being  held  up.  and 
probably  sooner  or  later  appn^iaiaUons  wlU  have  to  be  made 
for  the  porehaae  of  property,  which  would  be  unneoeasary  if 
this  taiU  is  passed. 

I  trust,  Mr.  Chairman,  that  this  bin  wiU  be  speedny  en- 
acted toto  law.  It  is  absolutely  safeguarded,  and  there  •Is 
no  possible  way  to  which  the  pahUc  can  suffer  or  the  tax- 
payws  suffer;  but,  on  the  eootrary.  It  wiU  result  from  year 
to  year  to  a  constantly  increasing  saving  to  the  taxpayers 
of  the  District  of  Columbia  and  the  United  States  of 
America.    (Applause.] 

Mr.  HAINES.    WIU  the  gentleman  yiekl? 

Mr.  DALLDfOER.    Certainly. 

Mr.  HAINES.  Do  I  understand  that  if  It  Is  desta^d  to 
change  the  name  of  a  street  to  the  District  of  Columbia  it  Is 
necessary  to  pass  an  act  of  Oougieas  to  do  it? 

Mr.  DAllilNGER.    It  Is  necessary. 

Mr.  HAINES.  I  have  a  letter  from  a  very  fine  lady  to  my 
district  who  would  like  to  have  a  street  or  avenue  in  the  Dis- 
trict named  after  TlMmas  Edison,  and  it  would  require  an 
act  of  Congress  to  do  sof 

Mr.  DALLINOER.  It  certainly  would.  We  passed  a  biU 
at  the  last  session  changing  the  name  of  B  Street  to  Con- 
sUtuUon  Avenue.  It  was  one  of  the  last  measures  to  which 
our  dear  frtend,  Mr.  Cooper,  of  Wisconsin,  was  toterested. 
and  it  required  an  act  of  Congress  to  make  the  change.  It 
requires  acts  of  Congress  to  take  care  of  aU  of  these  petty 
matters,  and  I  say  It  is  shnply  ridiculous.  By  and  by  the 
people  of  the  country  win  awaken  to  the  fact  that  their 
Congress  Is  spending  Its  time  to  eartog  for  petty  matters 
when  it  should  be  deahng  with  great  matters  of  public  poUcy. 

Mr.  BLANTON.  WUl  the  gentleman  yield  on  ttiat  toslg- 
niflcant  potot? 

Mr.  DAUJNQER.    Tea. 

Mr.  BLANTON.  Maasachoattts  Avenue  Is  one  of  the  moat 
beautiful  streets  to  the  Natlon'ti  Capital  Everyone  knows 
its  boundaries.  Does  the  gentlemaD  want  to  give  authority— 
and  he  totimates  it  has  been  done — to  some  little  two-bit 
commission  to  change  the  name  of  Masaaohusetts  Avenue 
to  some  Uttle  Inalgnl&cant  namef 

Mr.  DALLINOER.  It  aU  dependa  on  the  form  of  the 
statute. 

Mr.  BLANTON.  I  want  thaw  peopSe  to  come  to  Congzees 
whenever  they  want  to  nlianfi  the  name  of  Massachusetts 
Avenue.  It  may  be  imlmportant  to  the  gentleman  from 
Massachusetts,  but  It  Is  tmportant  to  the  zest  of  the  country. 

Mr.  UAIAJSOIBi.  I  am  patfectly  wiUtog  to  leave  aU  of 
those  peUy  detaib  to  a  prapeily  conatituted  body,  feellnc 
sure  anch  a  body  would  taawe  aeaw  and  brains  snouA  to 
know  what  to  do  In  regard  to  the  oha«j«ng  of  the  n'^mfg  of 
streets  and  avenuea.    LAppJanaaJ 

Mr.  Chairman.  I  yield  back  ttm  balance  of  my  time. 

Mr.  6TAFTORD.  Mr.  Chalnnan.  I  aak  recognition  to 
opposiUon  to  this  bilL 

TlM  CHAIRMAN.  Is  anj  member  of  tlie  oommittee  op- 
poeed  to  the  bUl?  If  not.  the  gensleman  from  Wlsoonaln  is 
recognised  for  one  boar. 

Mr.  STAFFORD.  Mr.  Chairman.  I  am  somewhat  appre- 
hensive about  oonferrtaf  nn*ientioBed  authority  as  to  the 
exchange  of  property  upon  a  eommiaaion  without  review 
by  the  Congrem.  I  think  we  ahoold  hesitate  before  con- 
ferring this  vast  anthority.  partleularly  as  to  any  land  over 
which  the  Congrem  has  Immediate  control. 

This  bOl  has  the  indersemeat  of  the  emtoent  executive 
ofllcer  of  the  pobUe  bolldlBgs  and  puWc  parks  commis- 
sioner.  Gen.  U.  S.  Grant,  Sd.  It  has  been  stated  that  he 
is  desirous  of  having  the  Ifn^fanlt'  Gardens — on  which  is 
erected  the  statue  to  memory  of  his  grandfather— trans- 
ferred to  ttie  jorladietlan  of  the  eommlsalon  over  which 


he  ao  efBdently  preaidBs.    I  dto  t>*et 

the  danger  of  kMlgtag  soeh  authority  In  tiK  Iwnda  ef  a 
oommiSBlon  without  any  central  irtialaoewar  hy  ttas 
gresB.    I  do  not  think  sndl  authority  dioold  be 
any  cwnmisaton  without  the  apptoval  of  Ooofiem 
Doitog  the  laat  Oongxen  this  same  *»«»i»»t^ft 

ofllcer  asked  ^or  authority  to  vest  to  the 

the  District  the  right  to  close  aU  the  allays  mid 
the  Distilct.  a  very  absolute  anthority  which  I  did  not 
sbouU  be  lodged  to  any  rommiaaion.    I  did  not  think  en 
edminlstratlve  board  should  be  dotfaed  with  auttkoitty  to 
close  alleys  to  the  heart  of  the  dty  of  Washli«ton  whieh 
might  be  of  great  moment  to  adjacent  property  ownera;  "HI 
aUow  a  board  to  determine  whether  those  aBeys  ■>*«>w«if  he 
closed  or  not.  when  their  value  might  run  Into  Iwndfedl  of 
thousands  of  dollars,  nor  do  I  believe  we  should  vest  akn- 
ilar  authority  to  a  board  to  exchange  ytetieily  ^^^iH 
f er  the  otmtrol  and  use  to  different  agenetas.    I  am 
to  that,  and  the  gentleman  who  Is  ffponaor»»>g  thte 
not  cite  any  case  to  a  oommlsslon  form  of 
where  that  great  authority  is  lodged  to  any  ___-_^^ 
Because  it  is  sometimes  rather  burdensome  for  the  Cen- 
sreas  to  pass  on  these  amaU  matters,  the  argument  «i  vmM 
we  should  surrender  and  delegate  this  control  aa  to  tts  we 
and  Jurisdiction. 
The  cenUeman  from  Mawaachueetta  IMt 

author  of  this  tadll.  haa  dted  wtm 

warrant  for  the  paaaage  of  the  talU.  ami  oalli  attiBilUsi  to 
the  relocaUon  of  Michigan  Avenue  aouth  of  Soldlem'  ■aaug 
aa  one  of  the  eight  Inataneaa.  The  Oongieaa.  wtttaool  am* 
ado.  upon  a  favorable  report  from  the  Dlatrlct  of  nrtumHe 
Committee,  ptesed  that  measure  through  ths  Bmms  wittte 
a  few  mtoutes.  It  requtoed  very  Uttle  conaldaretton;  ta«l 
the  question  of  the  propriety  of  our  taktaif  land  tar  m  gUeet 
went  throu^  the  regular  ^>»a»Y»^|ij^  qi  q^^  Oongiea^  the 
District  of  Columbia  Committee. 

There  are  some  other  instances  where  they  Intend  to  au- 
thorixe  the  transfer  of  inopeilj  owned  by  the  W*r  Dqpnt^ 
ment  upon  the  determination  of  these  eaeeiiliye  oOkotn, 
The  determination  Is  legislative  and  not  admlaiatretlfe, 
and  to  t2ie  Committee  on  Bfmtary  Alfatra  we  halfe  been  try- 
ing to  aaf eguard  tlie  property  owned  hf  the  Aziny.  kMfOy 
It  for  Army  porposea  and  not  aDowliif  it  to  be  niammut  of 
for  other  porpoeea. 
Mr.  GILBERT.  WOl  the  gentleman  ikUt 
Mr.  STAFFORD.  I  yield  to  the  gestlenaa  tnm  Btti- 
tucky.  who  haa  had  ao  many  years  of  ^i«p*ilfn^»  on  tfie 
District  of  Columbia  committee.  latwayavaluettieoolBfeiMi 
expreaaed  by  the  dlsttngulabed  gentleman  tram  ^^^Pr^f 

Mr.  GILBERT.  The  gentleman  from  WlBcontfn  tad  iin 
gentletoan  from  Mnssachnaetts  [Mr„  D*uiaogiU  aXf  fflg- 
cusslng.  to  my  optolon.  a  very  Interesttng  auhSect.  mm  t6 
which  I  have  glvenr  years  of  l^iooght;  tn  fact.  I  have  tiM 
to  draw  a  hm  to  reUeve  Oongreaa  of  some  of  tSheae  nttipr 
dnUes;  but  it  la  azi  Incident  of  ovnenhlp.  Yoa  can  ttol 
divest  ycrarself  of  tiMsae  amaU  mattera  of  control  If  tbe  Ofitt-C 
greaa  la  to  control  tto  own  home  ctty.  I  would  rtsiply  j^ntttA 
the  gentleman  from  Mawiachuselta  thai  before  *"' itfiCji' 
adopted  tbia  coarae  tlie  Concrem  of  the  Untted  BCilti  **H 
chased  through  the  sUeeto  of  Rkfladelphla  hy  a  mbh.    ' 

Mr.  STAWORD.  There  la  sottMrtldng  more,  as  ^  wm^^ 
man  haa  presaged  to  his  renuffls.  than  merely  ggtOng  tU 
of  aome  of  the  tediooa  wotlc  applyUvr  to  tttO*  m^ttin 
affecting  the  District,  and  we  abouM  hesitate  beCote  we  iitf- 
render  absolute  control  over  aU  Federal  propeHl  ftl  ttka 
District  which  max.  be  exchanged  aa  theae  executive  boarda 
may  determine,  without  any  fuitlier  Approval  hf  tbt  Oan- 
greaa.  My  position  Is  confkmed  by  the  experience  aadi 
Judgment  of  the  gentleman  from  Keaatoeky  who  has  Ttmfftfl 
this  question  for  years  aa  a  member  of  the  DtKtatt  of 
Columbia  Committee. 

I  have  etted  one  concrete  ease  of  the  Botanic  Qk6ul  t 
do  not  know  wh^her  that  pim>erty  should  be  tuned  oNif 
to  the  Pnbhc  BuUdlngs  and  Grounds  Oommlsalott  or  Mit. 
When  X  see  ttie  Aabby  and  neglected  oondlttai  of  _flli|l 

•i  X  do  even^  day  In 
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tfarouiii  it,  I  am  in  a  quandary  as  to  the  proper  authority 
for  its  care.  A  large  tree  there  was  blown  down  in  the  high 
wind  storm  of  six  weeks  ago  that  is  leaning  against  a  live 
tree  and  causing  it  to  be  distorted  in  its  upright  position. 
Again  there  was  an  old  salamander  right  in  the  plain  view 
of  Pennsylvania  Avenue  for  months  and  months.  There  is 
no  care  or  attention  given  to  that  Botanic  Oarden  whatso- 
ever. I  sometimes  feel  inclined  to  take  an  ax  and  cut  down 
the  tree  so  it  will  not  dislodge  the  other  tree.  The  keeper, 
or  whoever  has  diarge.  is  so  neglectful,  but  that  is  no  reason 
we  should  surrender  Jurisdiction  and  control  of  the  Botanic 
Oarden.  although  it  may  be  ill  managed  by  the  present 
supervisor. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAT.  £>oes  not  the  gentleman  from  Wisconsin  think 
that  the  suggestion  which  I  made  to  the  gentleman  from 
Massachusetts,  that  we  reserve  some  control  over  it  by 
amending  this  bill  so  as  to  provide  that  this  commission's 
report  shall  not  become  final  until  Congress  has  considered 
it.  is  a  proper  one? 

Mr.  STAFFORD.  I  was  interested  in  the  proposed  amend- 
ment: but  that  amendment  would  merely  stay  all  proceed- 
ings. It  would  only  amount  to  the  same  practice  that  is 
now  indulged  in,  and  instead  of  having  them  referred  to  the 
District  of  Columbia  Committee  they  would  be  referred  to 
the  Congress  and  the  matter  would  be  kept  dangling  in  the 
air.  The  gentleman  should  make  his  amendment  more 
pervasive,  so  that  Congress  would  really  control  the  dispo- 
sition of  all  Federal  property.    The  langtiage  of  the  bin  is: 

TtitX  Federal  and  District  authorities  administering  properties 
within  the  Diatrtet  of  Columbia  owned  by  the  United  State*  or 
by  the  said  District  are  hereby  authorlaed  to  transfer  jurladletlon 
over  parte  or  aU  of  such  properties  among  or  between  themaelves 
for  purpoees  of  administration  and  maintenance,  under  such 
conditions  as  may  be  mutually  agreed  ujKm. 

Never  have  we  vested  such  authority  in  any  administrative 
board,  never  have  we  surrendered  full  control  of  property 
which  the  National  Government  owns  to  administrative  oCK- 
clals  as  this  bill  provides,  and  the  only  argument  advanced 
by  the  distlngiilshed  gentleman  from  Massachusetts,  who 
haUs  from  the  classic  shades  of  Cambridge,  is  that  it  will 
relieve  us  of  some  tedium  with  minor  legislation.  That  is 
no  Justification  for  surrendering  a  principle  of  law. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time  and  yield 
10  minutes  to  the  gentleman  from  Texas  [Mr.  BlahtomL 

Mr.  BLANTON.  Mr.  Chairman,  I  will  giiarantee  that  if 
every  Member  here  will  Invite  a  dozen  of  his  constituents 
to  Washington,  and  win  take  them  down  here,  show  them 
the  Municipal  Building,  the  Southern  Railway  Building, 
owned  by  the  Government,  the  State.  War,  and  Navy  Build- 
ing, and  the  Post  Office  Building,  everyone  of  them  will 
vote  unanimously  that  It  would  be  ridiculous  to  t.htnk  of 
tearing  those  buildlnga  down,  and  yet.  because  we  gave 
power  to  s<»ne  little  commission.  It  sought  to  demolish  an 
of  these  buildings,  and  this  Congress  not  three  mnnthir  ago 
had  to  nish  in  an  emergency  provision  in  an  appropriation 
bin  to  stop  them  from  demolishing  those  buildings.  Is  not 
that  ridiculous?  The  gentleman  from  Massachusetts  does 
not  want  us  to  handle  such  little  matters. 

A  few  years  ago  there  was  a  splendid  woman  who  had 
been  magnanimous  to  the  District  of  Columbia,  who  hm 
been  generous  with  her  money,  who  proposed  to  change  the 
name  of  Sixteenth  Street  to  the  Avenue  of  the  Presidents. 
She  might  have  had  Influence  with  some  little  commission 
and  caused  it  to  have  been  done,  if  you  granted  the  power 
to  such  c<»unla8ion:  but  she  could  not  get  it  through  com- 
mittees In  Congress.  There  was  no  necessity  for  it  Every- 
one knows  where  Sixteenth  Street  Is.  it  has  Fifteenth  Street 
on  one  side  and  Seventeenth  Street  on  the  other,  and  to 
change  it  would  have  been  disorganizing  the  entire  map 
of  the  city.  There  was  no  necessity  for  it  at  all.  but  because 
her  casUe  was  on  the  hilltop  she  thought  it  would  be  nice 
to  have  it  changed  to  the  Avenue  of  the  Presidents. 

These  are  little  things,  but  control  over  them  has  been 
vested  in  Congress,  and  I  am  not  in  favor  of  fcur  relinquish- 
ing our  authority  over  such  matters.  ^ 


I  know  that  the  gentleman  from  Wlacoaaln  and  mywlf 
nor  no  one  else  can  stop  the  passage  of  a  bill  that  comes 
on  the  floor  with  the  unanimous  ccmsent  of  the  committee. 
AH  I  can  do  is  to  register  my  protest  against  such  legislation. 

When  Congress  gets  through  its  work  you  always  will  find 
biUs  of  this  character  brought  in,  because  something  has  to 
be  taken  up.  You  will  find  these  bills  brought  in  that  ought 
not  to  be  passed. 

Why.  do  you  know,  gentlemen,  the  House  of  Representa- 
tives is  practically  through  with  its  work.  There  is  no  sane 
reason  on  God's  earth  why  Congress  should  not  adjourn 
early  in  June.     [Applause.] 

The  people  of  the  country  want  us  to  adjourn,  for  it  would 
be  in  the  Interest  of  the  American  people  for  Congress  to 
adjourn. 

I  have  heard  it  stated  that  some  politicians  who  are  not 
Members  of  the  House,  who  must  this  year  campaign  an  en- 
tire State,  would  prefer  to  do  their  campaigning  from  Wash- 
ington rather  than  to  make  speeches  in  hot  summer  weather, 
and  do  npt  want  to  meet  the  people  at  home  and  have  them 
ask  questions  that  can  not  be  answered,  and  that  thegr  are 
the  ones  who  are  not  going  to  allow  Congress  to  adjourn 
Jime  10. 

Mr.  GOSS.  Mr.  Chairman,  is  not  this  Calendar  Wednes- 
day? 

Mr.  BLANTON.  Mr.  Chairman,  I  wonder  why  th«  gentle- 
man from  Connecticut  always  wants  to  hamstring  me. 

Mr.  GOSS.  I  wanted  the  gentleman  to  givs  us  some  in- 
formation. 

Mr.  BLANTON.  I  am  giving  the  gentleman  Information; 
I  am  giving  the  information  that  this  klztd  of  a  bin  ought 
not  to  pass,  and  it  would  not  be  passed  except  when  Con- 
gress has  nothing  else  to  do.  I  am  speaking  about  the  wise 
necessity  for  an  early  adjournment  of  Congress,  and  the 
statement  that  politicians  have  to  campaign  their  whole 
States  during  the  summer,  where  their  constituents  might 
ask  them  a  lot  of  questions  they  do  not  want  to  answer,  pre- 
fer to  stay  in  the  city  of  Washington,  to  keep  Congress  in 
session  the  entire  summer. 

I  want  to  tell  you  what  I  am  not  afraid  to  say:  If  any 
politician  from  my  State  votes  to  hold  this  Congress  in 
session  this  summer  for  a  fool  reason  like  that,  he  will  never 
get  my  vote  when  he  runs  for  reelection,  and  I  shall  let  the 
people  of  the  country  know  in  the  various  States  the  reason 
that  the  Congress  was  kept  in  session. 

Mr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    Yes. 

Mr.  COLE  of  Iowa,  I  rise  to  congratulate  the  gentleman 
on  what  he  is  saying.  What  he  Is  saying  now  is  more 
important  to  the  whole  coimtry  than  16  bills  like  the  one 
under  discussion. 

Mr.  BLANTON.  Certainly.  As  I  say.  we  wlU  pass  this 
Army  biU.  and  I  hope  the  Patman  bill,  and  the  deficiency 
appropriation  bill,  and  then  the  labor  of  our  friend  from 
Illinois  [Mr.  Raott]  and  our  friend  from  New  York  [Mr. 
Sirxu.]  will  have  been  completed,  and  what  they  ought  to 
do  is  to  serve  notice  on  the  country  that  we  are  going  to 
be  ready  to  adjourn  and  demand  thai  this  Congress  adjourn 
early  in  June,  and  we  will  back  them  up  100  per  cent  in 
the  House  of  Representatives.    [Applause.] 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  SNELL.  The  gentl^nan  and  I  sometimes  agree,  do 
we  not? 

Mr.  BLANTON.  Very  frequently.  The  gentleman  from 
New  York  has  rare  good  Judgment  on  occasions.    [lAUghter.i 

Mr.  SNELL.  The  gentleman  from  Texas  is  In  entire  har- 
mony with  the  statement  I  gave  out  to  the  newspapers  yes- 
terday, that  as  far  as  I  am  concerned,  and  as  I  know  the 
sentiment  of  this  House,  we  feel  that  it  is  very  Important 
that  we  complete  the  business  of  the  Coogress  and  adjourn 
before  we  go  away  from  hez«. 

Mr.  BLANTON.  I  am  with  the  gentleman  on  that  state- 
ment 100  per  cent. 

Mr.  SNELL.  And  I  hope  the  other  Members  of  the  House 
are. 


Mr.  STAFFORD.  Mt.  chalman,  wfll  the  gentleman  yldd 
to  me  in  order  that  I  maj  ask  a  questUm  of  ttie  gentleman 
from  New  York? 

Mr.  BLANTON.    Certainly. 

Mr.  STAFFORD.  Do  I  understand  ttie  position  of  the 
disUngtiished  minority  leader  to  be  that  the  Congress  should 
remain  in  session  durlng^jlbs  convention  period  if  the  Con- 
gress has  not  completed  its  wofk  prior  to  June  10? 

B£r.  SNELL  As  far  as  I  am  penonally  concerned,  I  think 
-the  first  duty  of  Congress  Is  to  get  the  appropriation  biUs, 
the  Ux  bill,  and  the  ecanamy  bUl  out  of  the  way.  Further, 
as  far  as  I  am  concerned  personally,  and  as  far  as  I  know 
the  membership  of  the  House,  the  Members  want  to  attend 
to  these  three  things,  first  of  aU,  and  not  let  anything  In- 
terfere withlt. 

Mr.  STAFFORD.   Not  even  the  conventions? 

Mr.  SNELL.    No. 

Mr.  STAFFORD.  And  have  the  Congress  stay  on  its  Job 
until  we  pass  the  essential  legislation,  and  throw  the  bur- 
den where  it  belongs— on  the  other  body— If  they  do  not  do 
their  work. 

Mr.  SNEU^  And  further,  the  Speaker  and  I  gave  out  a 
Joint  statement  to  that  effect  to  the  newspapers  this  morn- 
ing.   [Applause.] 

Mr.  BLANTON.  I  am  vety  glad  to  hear  that.  I  hope  the 
gentleman  from  New  York  [Mr.  Swkx]  and  the  gentleman 
from  Illinois  (Mr.  Radixt]  and  our  distinguished  Speaker 
will  serve  notice  on  the  country  that  there  is  not  going  to 
be  any  recess,  but  that^we  are  going  to  finish  our  business 
and  adjourn,  and  that  it  wiU  be  a  sine  die  adjournment. 
[Applause.] 

Mr.  SNEIX.  We  did  not  serve  any  notice  on  anybody, 
but  we  took  the  posltian  that  that  is  the  attitude  of  the 
House. 

Mr.  BLANTON.  And  our  friend  from  New  York  has  seen 
times  when  it  looked  as  though  it  would  take  a  month  to 
pass  an  aivropriaUon  bill  somewhere  else,  and  all  of  a 
sudden  a  reallzaUon  would  come  that  it  is  necessary  to  pass 
bills  quickly,  and  we  have  seen  four  appropriation  bills 
passed  In  one  night  soniewhere  else.  That  is  what  ought 
to  be  done  now.  The  business  of  the  people  ought  to  be 
attended  to.  and  we  ought  to  go  home. 

Mr.  KARCH.    Mr.  Chainuan.  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  KARCH.  Is  the  fffittfinan  in  favor  of  adjourning 
without  thla  House  entertaining  or  pasting  some  kind  of 
unemployment  relief  7 

Mr.  BLANTON.  Let  me  dve  the  gentleman  my  view. 
AU  on  earth  that  this  Gov«mment  owes  an  American  citisen, 
a  high-principled  American  citisen,  one  with  self-respect 
and  self-reliance,  is  an  equal  opportunity  to  find  work. 
The  Government  does  not  owe  a  living  without  work  to  any 
person  on  God's  earth;  and.  If  X  am  hei«  one  month  or  a 
hundred  years,  I  will  never  be  h&  favor  of  giving  a  dole  to 
an  American  citizen.  (Applause.!  Whenever  you  give  a 
man  money  from  the  Govezvunent  you  make  him  lose  his 
initiative  and  his  self-respect^  you  make  him  lose  his  self- 
reliance,  you  make  him  lose  his  patriotism.  I  am  In  favor 
of  passing  the  Patman  bai  befon  we  adjourn. 

Mr.  IX)ZIER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  LOZIER.  Is  it  true  that  if  this  Congress  is  going  to 
pass  any  unemployment  legislation  and  other  construcUve 
remedial  legislation  it  can  do  it  between  now  and  the  10th 
of  June? 

Mr.  BLANTON.    Of  course,  it  can  do  it  easily. 

Mr.  UGUARDIA.    As  long  as  It  does  it. 

Mr.  BLANTON.  I  saw  the  biggest  bill  passed  in  this 
Congress  in  years,  a  $2,000,000,000  bill,  in  a  Uttle  while  on 
this  floor.  I  voted  against  it.  When  you  get  ready  to  pass 
measures  you  can  pass  them,  both  here  and  somewhere  else. 
It  does  not  take  days  and  weeks  and  months.  Let  us  get 
ousy  and  get  through  and  go  home  and  let  the  country  have 
a  rest.    That  is  what  the  people  want.    (Applause.! 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  flve  minutes  to 
the  gentleman  from  Illinois  (Mr.  HolaoatJ. 


M^.  HOfLADAT.   Uf.  Chairman.  I  muit  to  dtareet  W9  n- 
marfcs  to  the  bin  under  oonstderatton. 

In  my  wOTk  on  the  C(»nmlttee  cm  AppioptlatteMt  and  en 
the  subcommittee  HawrfHwp  DIstrtet  affairs,  ttw 
whi^  exists  here  has  been  freqnenfly  brocglrt  to  ._ 
tlon.    Under  present  conditions,  before  an  exehaiivo 
two  departments  which  might  affect  only  the  comer  of  «  lot 
of  little  vahie,  or  before  any  arrangements  for  a  perssansut 
Improvement  can  be  ttaflnltely  made,  they  mm*  eoaw  to 
Congress  and  secure  the  paasage  of  a  special  bOL    OoB- 
gress  usuany  relies  on  the  recommakdatlon  of  the  eonmlttee. 
and  the  committee  relies  on  the  reoommendatten  of  those 
departments  that  are  especially  interested.    But  we  aB  know 
that  the  calendars  become  ekigged.  and  freqamtty  aionllis 
and  sometimes  years  elapse  before-  the  legiskUon  can  he 
secured. 

This  bill  does  not  give  addittanal  power  to  the  Capital 
Park  and  Planning  Commission.    R  providea  that  two  dtf • 
f erent  departments  may  anranse  for  a  transter  or  a  teadsi 
but  eten  when  those  two  departments  have  ajinsd.  Iteft  <nc- 
change  must  be  O.  K'd  by  the  National  Fark  and  Plannint 
Commission.    The  National  Park  and  P&miing  OOouBisilon 
has  not  any  authority  in  the  first  instanee  to  bcliv  about 
any  exchange. 

Some  of  the  examples  mentiooed  by  the  gentleman  from 
Massachusetts  (Mr.  DaLLnrasal  I  am  personally  aoQDalnted 
with,  and  I  know^it  wlU  be  of  benefit  to  the  setoools  and 
to  the  Park  and  Planning  Commission  If  «»»«»Hfcjfi|fT^  Qg^  ^ 
made. 

My  observation  has  been  that  all  dqiartmaits  of  the  Qow* 
emment  are  very  Jealous  alXNit  n**fm^ing  their  central  over 
any  property  that  may  be  within  their  Jurisdiction,  and  I 
think  this  will  safeguard  the  puUic    One  d^iartment  will 
not  be  trading  with  another  departmei^  onlsm  they  feel 
they  are  receiving  full  value  in  exchange  for  what  they  are 
giving  up. 

Therefore,  in  order  not  oidy  to  save  the  time  of  Oongiwss 
but  to  expedite  the  business  of  the  Government  and  the 
DUtrict  of  Columbia.  I  believe  this  authority  should  be  given, 
and  I  believe  it  wiU  not  only  result  in  aavhws  from  t**!^  to 
time  but  it  will  result  in  the  expediti<m  of  tlie  pulilic  biiilnsss 
In  my  personal  experience  I  can  recall  **^finftm  whow 
proposed  improvements,  the  frM"dtng  of  sehoolbouns  ^^ 
other  improvements,  have  been  held  up  several  nftnnttw  be- 
cause it  was  necessary  to  come  to  Oongress.    Tkm  permisshm 
of  Congress  was  usually  received,  but  nfrmstimss  it  takes 
weeks  and  months.    Therefore  I  believe,  in  the  hiterest  of 
efficiency  in  our  Government,  it  is  wise  for  CongzcH  to  pass 
this  bin. 
Mr.  LANHAM.    Will  the  gei^tleman  yield? 
Mr.  HOLADAY.    I  yield. 

Mr.  LANHAM.    This  bUl,  of  course,  provides  mily  for  the 
administration  and  tnainfjuiMyp^^  of  these  propertiso»  ^M  it 
provides  that  there  must  be  "lut^ml  agreement  betwasn  the 
United  States  autboritifes  and  the  District 'authoritloa  hitow 
any  transfer  is  even  considered.    Then,  after  that  BMrtiial 
agreement,  it  must  be  recommended  by  the  Natloiial  Pack 
and  Planning  Commission,  which  is  composed  of  varioui 
Federal  officials,  including  two  Members  of  CongreM.  one 
Member  from  the  Senate  and  one  from  the  House  of  Bepre- 
sentatives.    I  think  reports  are  made  to  Congrem.    Is  that 
not  a  sufBcient  safeguard? 

Mr.  HOLADAY.    I  think  it  is  suflldently  safccuarded  to 
protect  the  public  interest 

The  CHAIRMAN.    The  time  of  ttie  gentleman  from  Hli- 
nois  [Mr.  Holadat]  has  expired. 

Bfr.  STAFFORD.    Mr.  Chattnum,  I  ^Idd  10  tnit^j^  to  ft»^ 
gentleman  from  New  York  [Mr.  LaQuasdia]. 

BCr.  LaOUARDIA.    Mr.  Chairman,  on  day  befon  yestsr- 
day  I  furnished  the  House  with  flgures  showing  the  i  uiiiiiiia 
of  Federal  Judges  sitting  in  districts  other  than  their  own. 
I  note  two  items  in  the  press,  one  a  iti»pft«^>*  from 
containing  a  statement  by  Judge  J.  Foster  Symes,  of 
wiM>  stated  that  my  statement  was  absolutely  false.    I  ...... 

to  state  to  the  Judge  that  when  he  made  that  satemsnt  iia 
was  deUberately,  maliciously,  and  willfully  maJdac  a 
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statement  of  the  facts  that  he  then  knew  was  not  true,  be- 
cause my  figures  were  taken  from  his  own  vouchers  in  the 
office  of  the  Comptroller  General,  which  is  the  accounting 
office  of  the  United  States  Oovemment. 

I  want  to  inform  the  House  that  while  those  Judges  move 
up  to  New  York  to  sit.  and  charge  their  extra  allowance, 
other  Judges  move  into  their  districts.  For  instance,  in 
southern  Alabama,  Judge  Borah,  of  eastern  Louisiana,  and 
Judge  Kennamer,  of  middle  Alabama,  held  court  during  the 
absence  of  Judge  Ervln  in  New  York. 

In  eastern  Arkansas,  Judge  Toumans.  of  western  Arkan- 
sas, was  assigned  during  the  absence  of  Judge  Martineau. 

In  northern  California,  during  the  absence  of  Judge  St. 
Sure,  court  was  held  in  this  district  by  Judge  Miller,  of 
'  North  Dakota. 

In  southern  California,  during  the  absence  of  Judge  Mc- 
cormick, the  foUowing  Judges  from  other  districts  were  as- 
signed to  this  district:  Judge  Jacobs,  of  Arizona:  Pollock,  of 
Kansas;  Norcross.  of  Nevada;  Hazel,  of  western  New  York; 
Korrigan,  of  northern  California;  and  Killits.  of  northern 
Ohio. 

In  Colorado,  during  the  absence  of  Judge  Symes.  court 
was  held  in  Denver  by  Judge  Kennedy,  of  Wyoming. 

In  western  New  York,  during  the  absence  of  Judge  Alder, 
court  was  held  by  Judge  Hazel,  of  the  western  district,  and 
Judge  Knox,  of  the  southern  district.  In  other  words,  one 
Judge  went  north  and  another  went  south  in  New  York. 

In  eastern  New  York,  during  the  absence  of  Judge  Oalston 
in  the  southern  district  of  New  York — in  the  same  city — 
Judge  Sheppard.  of  northern  Florida,  was  assigned  to  east- 
em  New  York.  A  judge  in  Brookl3ni  goes  over  to  Manhattan 
and  he  charges  for  his  five  days,  and  they  bring  a  Judge 
from  Florida  all  the  way  to  Brooklyn  to  take  his  place. 

In  southern  Texas  Judge  Estes,  of  the  eastern  district,  was 
assigned  to  the  southern  district  during  a  portion  of  the 
time  that  Judge  Hitcheson  was  in  New  York. 

Mr.  GARBER.    WUl  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  GARBER.  Is  not  the  transfer  of  judges  made  neces- 
sary because  of  the  disqualification  of  judges  in  their  respec- 
tive districts,  and  are  they  not  assigned  by  the  circuit  court 
in  different  districts? 

Mr.  LaOUARDIA-  No;  not  t)ecause  of  disqualification. 
Yes;  they  are  assigned  by  the  senior  circuit  Judge. 

Mr.  GARBER.  And  they  hold  those  courts  in  different 
districts,  according  to  the  assignment? 

Mr.  LaGUARDIA.  Oh,  they  are  district  judges,  and  they 
go  from  one  district  to  another.  I  have  exposed  a  circuit 
Judge  assigning  himself  in  his  own  district  and  drawing 
several  thousand  dollars  extra. 

But.  let  me  say  to  the  gentleman.  I  inquired  just  how  this 
was  done.  The  senior  circuit  judge,  when  he  needs  judges. 
asks  other  circuit  judges,  and  then  he  assigns,  and  it  is 
approved  by  the  Chief  Justice.  But  then.  I  asked,  how  does  I 
a  judge  from  another  district,  assigned  to  hold  court  in  the  [ 
southern  district,  leave  his  temporary  assignment?  And 
this  Is  the  reply  submitted  by  the  Department  of  Justice  to 
the  Judiciary  Committee  of  the  House.    Listen  to  this: 

1  do  not  know  exactly  how  to  answer  this,  but  I  presume  he 
may  leave  at  any  time  he  desires,  upon  notice  to  the  senior 
circuit  judge. 

Mr.  GARBER.  Who  made  the  statement  to  which  the 
gentleman  is  refeiTing? 

Mr.  LaOUARDIA.  This  statement  is  submitted  by  the 
Department  of  Justice  and  is  made  by  the  General  Agent 
and  Chief  Clerk  of  the  Supreme  Court  in  answer  to  my  reso- 
lution directed  to  the  Department  of  Justice. 

I  shall  read  the  complete  reply  into  the  Rxcoso.  It  is 
astonishing. 

Item  3  U  "  Who  selected  the  judges  so  assigned  "  to  the  south- 
em  district  of  New  York.  I  have  no  Information  as  to  who  se- 
lected them,  but  the  im>cedure  is  as  foUows.  The  senior  circuit 
judge  of  the  second  circuit  (in  which  New  York  is  located)  cerU- 
tlee  M  to  the  need  for  the  assignment  of  a  district  Judge  frwa  an- 
other circuit,  and  the  senior  circuit  Judge  of  the  other  circuit 
consents  to  the  designation  and  assignment  of  a  district  judxe 
(naming  him  to  the  ceruncate)    to  hold  court  In  the  southvn 


district  of  New  York  for  a  certain  period  and  for  such   further 

time  as  may  be  required  to  complete  unfinished  buslnees.  These 
certificates  are  forwarded  to  the  Chief  Justice  of  the  United 
States,  who  formally  designates  and  assigns  the  district  judge 
named  in  the  last-mentioned  certificate.  The  papers  are  then 
sent  to  the  Department  of  Justice  for  filing. 

If.  however,  the  Judge  assigned  to  the  southern  district  of  New 
York  is  from  any  other  district  In  the  second  circuit  the  assign- 
ment U  made  by  the  senior  circuit  judge  of  that  circuit  and  the 
consent  of  the  senior  Judge  of  another  circuit,  and  approval  ot  the 
Chief  Justice  of  the  United  States  is.  of  course,  unnecessary. 

Item  4  of  the  resolution  asks  "  how  a  judge  from  another  district 
assigned  to  hold  court  in  the  southern  district  may  leave  his  tem- 
porary assignment."  I  don't  know  exactly  how  to  answer  this,  but 
I  presiome  he  may  leave  at  any  time  he  desires  upon  notice  to  the 
senior  cL-cuit  Judge.  He  could  hardly  be  compeUed  to  stay  in  New 
York  if  he  wishes  to  leave. 

Item  6  asks  "  to  whom  are  the  vouchers  for  expenses  of  Judges 
sitting  in  districts  other  than  their  own  submitted  for  approval." 
No  "  approval  "  is  required.  Such  vouchers  are  paid  on  the  certifi- 
cate of  the  Judge  who  Incurred  the  expense  by  the  United  States 
marshal  of  the  district  to  which  the  Judge  is  assigned,  in  this 
instance  the  southern  district  of  New  York. 

Another  judge  who  had  the  audacity  to  endeavor  to 
reply  to  the  disclosure  of  his  own  voucher  was  Judge 
Kennedy,  of  Teapot  Dome  fame.  Let  Judge  Kennedy  say 
something  about  that  disgraceful  decision  of  his. 

Now.  Mr.  Chairman.  I  want  to  say  just  a  few  words 
with  reference  to  what  was  stated  by  the  gentleman  from 
Texas  [Mr.  Blanton],  concurred  in  so  heartily  by  my  col- 
league from  New  York  [Mr.  ShxllI. 

I  do  not  concur  in  all  this  talk  that  Congress  is  to 
blame  for  present  business  conditions.  Congress  was  not 
in  session  from  the  3d  of  March.  1931.  imtU  December. 
1931.  and  conditions  were  never  worse  in  the  history  of 
this  country.  During  that  time  business,  industry,  and 
the  banks  were  begging  and  pleading  for  Congress  to  get 
in  session  in  order  to  ratify  the  moratorium  and  to  pass 
the  Reconstruction  Finance  Corporation  act.  But  now  in 
circulars  sent  out  by  bankers  and  in  advertisements  and 
stockbrokers'  confidential  letters  Congress  is  blamed  for  the 
misconduct  of  these  same  bankers  and  stockbrokers  and 
confidence  gold-brick  men. 

Of  course,  we  should  adjourn  when  our  work  is  finished; 
but,  Mr.  Chairman,  our  work  is  not  finished  until  we  pass 
some  constructive  legislation  that  will  prevent  several  mil- 
lion American  citizens  from  starving  to  death  during  the 
coming  winter.  [Applause.)  Why.  the  President  of  the 
United  States,  let  me  say  to  the  gentleman  from  New  York 
[Mr.  Snkll],  the  minority  leader,  himself  is  concurring 
with  Senator  Wagnct.  of  New  York,  and  other  leaders  of 
Congress,  real  leaders  of  Congress,  on  a  bill  providing  loans 
for  revenue-producing  projects  and  providing  loans  to 
States  and  political  subdivisions  of  States  for  public  works 
in  order  to  stimulate  industry  and  create  employment. 

Can  we  adjourn,  Mr.  Chairman,  with  millions  oi'  industrial 

workers  walking  the  streets,  and  hundreds  of  thousands 

yes.  miUions— of  farmers,  with  the  sherllTs  marching  upon 
their  homes  with  foreclosure  papers?  We  provided  for  the 
Reconstruction  Finance  Corporation,  and  it  Is  doing  its 
work.  How  can  we  sit  idly  by  and  say  that  after  we  have 
passed  the  appropriation  bills  and  the  revenue  bill  we  should 
close  and  go  home?  No  real  statesman  with  vision  and  any 
understanding  of  the  country's  condition  would  say  such 
a  thing. 

It  is  just  as  much  a  part  of  the  duty  of  Congress  to  provide 
aid  to  the  farmers  and  the  unemployed  workers  of  the 
country  as  it  was  its  duty  to  pass  the  Reconstruction  Finance 
Corporation  act;  and  if  I  know  the  temper  of  this  House  I 
will  say  it  will  not  consent  to  adjourn  untU  we  do  pass  a 
constructive  legislative  program  that  wiU  stimulate  hidustry 
and  provide  employment  that  will  bring  relief  so  much 
needed  by  the  farmers  of  the  country. 

We  Ulk  so  much  about  balancing  the  Budget  The  first 
thing  we  have  to  do  is  to  balance  the  family  budget-  and 
not  untU  the  budgets  of  the  American  famihes  are  balanced 
will  there  be  any  hope  of  balancing  the  National  Budget  I 
say  that  some  of  you  gentlemen— and  only  a  few  I  am  glad 
to  have  noted— can  sit  here  and  applaud  when  the  gentle- 
man from  New  York  [Mr.  SwkllI  suggests  that  we  have 
completed  our  labors  and  that  we  have  nothing  else  to  do 
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except  to  pass  the  appropriation  bills  and  then  go  home 
because  some  discredited  sto^diroker  and  broken  banker  are 
80  saying  the  same  thins  In  his  drculars  to  his  clients;  but 
I  say  that  we  have  a  distinct  and  important  duty  yet  to 
perform,  and  that  is  to  face  the  situation.  Wait  until  some 
of  the  few  gentlemen  who  Just  applauded  to-day  the  sugges- 
tion to  adjourn  go  home  to  their  districts  and  see  the  bread 
lines  and  hear  of  the  puWe  and  semipublic  charity  funds 
depleted  with  no  hope  In  sight  for  the  coming  winter;  the 
gentleman  from  New  "tatk.  fMr.  Shell  1  and  the  very  few 
wt)o  applauded  him  may  then  learn  a  litUe  about  real 
economic  conditions.  Then  they  will  realize  the  necessity  of 
staying  here,  facing  tlie  facts,  and  doing  something  real  and 
useful. 

We  can  not  Improve  conditions  by  saying  these  conditions 
do  not  exist.  Tlie  distinguished  Senator  from  the  State  of 
^ew  York.  Senator  WAcim.  put  into  the  Record  yesterday 
some  very  illuminating  information.  At  tills  time,  with 
the  great  need  that  exists  In  this  country,  with  unemploy- 
ment Increasing,  not  decreasing.  I  say  we  dare  not  adjourn 
Congress  and  go  home  without  doing  something  constructive 
and  something  to  bring  relief  to  millions  of  American  unem- 
ployed and  to  the  needy  American  farmers.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Maswachoaetts  [Mr.  Lucsl. 

Mr.  LUCE.  Mr.  Chairman,  inasmuch  as  upon  the  request 
of  the  Director  of  Public  Buildings  and  Public  Parks  I 
sympathetically  and  gladly  introduced  the  House  bill,  it 
devolves  upon  me  to  say  a  few  words,  at  any  rate,  in  sup- 
port of  tills  measure.  The  reasonableness  of  the  proposal 
appears  on  its  face  and  needs  no  discussion.  So  I  would 
use  this  time  to  call  attentioif  to  the  fact  that  in  legislation 
of  this  type  we  are  beginning  to  pursue  a  course  that  now 
has  been  followed  in  QrraA  Britain  for  50  years,  more  or 
less,  and  that  must  be  pursued  here  if  the  House  Is  to  free 
itself  from  the  petty  administrative  detail  which  now  takes 
so  much  time,  to  the  exchision  of  attention  to  more  im- 
portant matters. 

In  the  course  of  this  half  century  Parliament  has  grad- 
ually developed  a  system  under  ^^ch  petty  administrative 
detail  is  quickly  handled.  It  may  take  one  of  three  courses. 
A  subject  may  be  intrusted  to  an  administrative  board  or 
officer,  with  power  to  act,  and  the  provision  that  his  action 
shall  be  laid  before  the  Rouse  of  Commons  at  the  opening 
of  the  next  session  or  while  it  is  in  session.  TTiis  gives  the 
House  of  Commons  an  opportimity  to  annul  the  action  if 
it  sees  fit.  It  is  the  course  proposed  In  this  bill.  We  are  to 
allow  administrative  boards  to  act,  but  we  secure  to  Con- 
gress notice  of  the  fact  at  the  earliest  practicable  moment, 
thus  calling  it  to  the  attention  of  Congress,  which,  of  course, 
can  umxil  the  action  if  it  deems  the  action  unwise. 

The  second  course  that  measnres  may  take  in  Parliament 
is  for  the  administrative  aAdal  or  board  to  act.  the  action 
to  be  final  unless  Parliament  rejects  it  within  a  specified 
time  after  the  convening  of  the  House  of  Conunons.  Ttie 
regulations  thus  issued  are  knoim  as  provisional  orders,  and 
the  provisional  order  book  laid  before  the  House  of  Com- 
moDs  at  every  aension  is  verj  much  larger  than  the  volume 
containing  the  enaotments  of  that  seasion. 

The  third  course,  that  which  is  prescribed  for  the  most 
important  matters,  is  for  the  administrative  board  or  official 
to  prepare  the  legislation,  which  is  to  take  effect  if  and 
when  Parliament  approves. 

Mark  you.  for  the  «»»*^"ffft  things  the  action  of  the 
administrative  officer  or  boaxd  is  final  unless  and  until 
Parliament  proceeds  to  disapprove.  For  the  next  larger 
matters  the  action  is  final  if  Parliament  does  not  act  within 
a  specified  time.  Under  the  third  course  the  act  of  the 
administrative  officer  or  board  is  final  when  Parliament 
acts. 

This  system  must  be  adopted  in  this  country,  both  in 
Congress  and  the  State  legialatures.  If  we  are  to  return  our 
activities  to  matters  of  prinetple  and  poUcy.  Eventually 
time  win  permit  bo  more  than  that,  and  already  tim^  js 
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so  pressing  that  we  with  difficulty  cope  with  the  little  mat- 
ters that  now  encumber  our  machinery. 

For  that  reason  I  welcomed  the  opportunity  to  introdnee 
this  particular  bill.  It  i^  not  of  great  Importance  in  itself, 
but  it  is  setting  an  example  which  the  Congress  must  more 
and  more  follow  In  order  to  free  itself  from  the  minutte  of 
administrative  legislation. 

[Here  the  gavel  fell.] 

Mr.  LANHAM.  Mr.  Chairman.  I  yield  to  ttie  gentleman 
from  South  Carolina  [Mr.  FulmskI  such  time  as  be  may 
desire. 

Mr.  FULMER.  Mr.  Chairman.  I  listened  with  a  great  deal 
of  interest  some  days  ago  to  a  speech  delivered  by  ttae  gen- 
tleman from  Pennsylvania  CBCr.  Beck].  He  stated  that  the 
time  has  arrived  when  we  should  go  back  to  the  Constitu- 
tion. I  fully  agree  with  him.  but  to  do  this  we  will  ilrst  have 
to  take  the  Oovemment  back  to  the  people. 

Under  a  Republican  administration  for  the  past  12  yean 
the  average  business  and  the  great  masses  of  the  people 
have  not  been  considered  In  legislation  and  administQitlVto 
policies.  I  charge  that  l)ecause  of  the  type  of  Republican 
policy,  largely  controUed  by  fecial  interests— big  »«i»<wfif 
we  have  gotten  the  Oovemment  aod  the  Congreas  In  dutch 
with  the  people.  There  Is  too  much  secrecy  In  QoTemment 
and  in  the  administration  of  departmental  aflairsb  I  find"- 
and  you  will  find  out  this  summer  when  you  go  back  to  the 
people,  if  you  have  not  already  done  jK>--that  the  pec^de  who 
feed  and  clothe  the  world  and  pay  the  A*pi>»>«*«  of  the 
greatest  Government  on  the  face  of  the  earth  are  h*»yi»>pi»iy 
to  realize  that  there  is  something  wrong  uad  they  aie  pcying 
in  on  the  inside  workings  of  the  Oovemment.  Tou  have  . 
gone  along  creating  bureaus,  commissions,  and  fti<Hinj  thou- 
sands of  employees  to  the  Qovomment  pay  roUs  at  good 
salaries  at  the  expense  of  the  taxpayer  without  the  fimeunt 
or  any  special  knowledge  of  the  great  maufww  of  the  people. 
You  have  given  special  privileges  and  protection  toy  kgia- 
lation  and  otherwise  to  well-organiaed  groups  with  the  hope 
that  these  groups  would  shake  a  few  crumbs  from  the  taUe 
to  those  laboring  in  industry  and  those  who  have  been 
sweating  blood  to  feed  and  clothe  the  world. 

You  have  passed  major  pieces  ot  legislation  and  in  so 
doing  have  talked  loud  and  long  about  the  beoeflte  labor 
and  agriculture  would  get  out  of  same.  However,  when 
these  pieces  of  legislatioa  are  aimed  by  the  fteakkent  htmI 
pass  into  the  hands  of  various  departments,  boazdii.  atid 
comxoissions  whose  duty  it  is  to  interpret  and  adminiater 
same,  the  people  you  talked  about  are  *jHmimt<Ml  Item  the 
picture.  For  instance,  take  the  act  creating  the  Intentate 
Commerce  Commission,  which  is  supposed  to  oee  that  the 
public,  agriculture,  and  labor  get  a  squaxv  deaL  Who  is  it 
that  pays  the  highest  freight  rates  that  we  have  aper  had 
with  an  competition  on  the  put  of  railroads  wiped  out  fer 
this  commission?  Why  thoee  who  were  to  get  a  sqaan  deal; 
Recently  freight  rates  were  incnaaed  at  the  eapcase  of 
the  public,  whereas  private  and  vovenunenfcal  avsneiaa  an 
reducing  expenses.  Let  us  takfe  the  Tariff  rnmmlMhw  And 
the  emergency  tariff  act  for  farmen.  Everybody  knows  that 
industry  is  protected  by  the  highest  tariff  ratee  to-day  at  tiw 
expense  of  business,  labor,  and  agrlcalture  that  we  hate 
had. 

In  the  meantime  practically  everytwdy  knowa  ^fMrf 
can  not  make  the  tariff  applbr  on  practically  any  fi 
uct,  yet  it  was  a  "farmers'  tariff  MIL"    You  are 
fair  in  dealing  with  the  tariff  poUcy.    If  you  we.«  ,«.  w 
put  a  tariff  on  jute  that  is  Ikwdhw  this  ooontry  at 
expense  of  the  cotton  farmer.    Why  just  go  In 
a  look  on  the  CoMoaosnnux.  Raooaa  when  the  *..« 
nuu-keting  act  was  up  for  constdenation.    Ttalt  MH  w. 
be  the  last  word  in  saving  agzicultiDe,  and  about  aO  f i 
ers  have  received  is  advice  on  the  part  of  the  boaid  to 
up  every  third  row  of  cotton. 

I^  us  take  the  Reconstruction  PInanoe  Corporation 
passed  by  the  present  Congreoa    It  was  espeel 
to  make  loans  to  banks  ao  as  to  pot  them  in  a  y,— ^ 
loan  to  agriculture.  j^We  find,  however,  that  rafbeadi 
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gotten  plenty  and  banks  just  enough  to  put  them  in  a  better 
position  to  take  care  of  withdrawals  of  deposits,  which  is 
very  good,  but  not  enough  to  enable  them  to  make  addi- 
tional loans.  It  was  also  expressly  understood  that  it  would 
loan  to  closed  banks  so  as  to  enable  them  to  pay  off  deposi- 
tors, thereby  placing  millions  in  the  hands  of  depositors 
which  would  be  placed  in  the  channels  of  business,  and  this 
is  the  main  reason  I  voted  for  the  bill.  I  have  been  trying 
to  help  a  number  of  closed  banks  in  my  district,  but  with- 
out very  much  success.  When  an  application  is  passed  upon 
favorably  the  bank  gets  a  very  small  loan  compared  with 
the  amount  of  collateral  pledged,  which  is  usually  about  all 
of  the  good  i>aper  they  have  on  hand. 

During  this  session  of  Congress  a  bill  was  passed  appro- 
priating $125,000,000  for  Federal  land  banks.  It  was  stated 
by  the  proponents  of  the  bill  that  it  was  to  enable  land  banks 
to  extend  payments  of  farmers'  mortgages  and  to  make  addi- 
tional loans.  What  has  happened?  Thousands  of  farms  are 
still  going  on  the  block  and  it  has  to  be  a  No.  1  risk  to  get 
a  new  loan.  A  number  of  us  tried  to  amend  the  bill  so  as  to 
force  the  board  to  extend  pa3mients  on  loans,  but  it  was 
voted  down,  and  I  voted  against  the  bill.  The  Agricultural 
Committee  reported  and  the  Congress  passed  a  $10,000,000 
bill  to  be  used  by  the  Secretary  of  Agriculture  to  make  loans 
to  farmers  to  establish  production  credit  corporations.  I 
have  not  heard  of  even  one  being  established  in  South  Caro- 
lina. I  refer  to  those  various  matters  for  the  reason  that  the 
public,  and  espe<rially  my  constituents,  should  know  that  in 
blaming  Congress  for  everything  on  the  face  of  the  earth 
that  they  should  give  the  individiial  Congressman  credit  for 
his  efforts  and  actual  record. 

The  average  legitimate  business,  labor,  and  agriculture 
have  stood  for  the  things  I  have  talked  about  because  they 
have  been  satisfied  with  having  an  opportimlty  to  make  a 
living  and  keep  going.  In  the  meanwhile  you  have  allowed 
these  organized  groups  to  use  tarifT  rates,  increased  freight 
rates,  or  their  monopolistic  powers  to  control  and  fix  prices, 
including  the  cost  of  production,  overhead  expenses,  tariff 
rates,  and  a  profit,  all  of  which  is  passed  on  to  labor  and 
agriculture. 

This  has  worked  well  until  now  we  find  millions  unem- 
ployed, agriculture  bled  to  death,  and  therefore  unable  to 
absorb  these  fixed  charges,  and  it  is  beginning  to  paralyze 
the  octopus  that  has  about  sucked  their  victims  white.  If 
farmers  were  able  to-day  to  fix  fair  prices  on  their  products 
like  these  organized  corporations,  you  would  not  have  to 
worry  about  unemployment,  business,  or  revenue  to  run  the 
Government. 

The  serious  condition  that  exists  to-day  did  not  Just  hap- 
pen, and  I  charge  that  It  would  not  have  happened  if  those 
in  authority  would  have  functioned  in  the  interest  of  all 
the  people.  The  thing  I  really  want  to  speak  to  you  about 
which  is  in  line  with  what  I  have  been  saying  is  that  the 
great  masses  of  people,  for  which  a  few  of  us  are  laboring 
day  in  and  out.  have  little  chance  to  get  a  square  deal  under 
the  present  policy  of  government. 

I  want  to  give  you  a  fair  sample  of  what  I  have  been 
trying  to  discuss  with  you.  About  12  months  ago  the  steel 
manufacturers  and  Barrett  Co.  requested  the  Secretary 
of  the  Treasury  to  make  an  investigation,  charging  that 
foreign  countries  were  shipping  sulphate  of  ammonia  into 
tbe  United  States  at  a  price  below  that  for  which  the  same 
product  was  being  sold  in  foreign  countries.  I  have  been 
protesting  during  these  months  to  the  Secretary  of  the 
Treasury  against  the  placing  of  a  tax  on  this  fertillaer 
especially  at  a  time  when  farmers  are  struggling  for  their 
very  existence. 

I  called  to  the  attention  of  the  Secretary  that  it  was  unfair 
to  make  Government  loans  to  farmers  to  buy  fertilizer  and 
then  place  a  tax  thereon  taking  back  at  least  a  part  of  the 
very  money  loaned  them.  The  steel  manufacturers  are 
highly  protected  on  steel  with  a  tariff,  but  they  are  not  satis- 
fied with  this  protection.  They  want  a  bounty  on  sulphate 
of  ammom'a,  which  is  manufactured  by  them  as  a  by- 
product These  manufacturers  claim  that  the  price  of  im- 
ported sulphate  of  ammonia  is  so  cheap  that  it  is  injuring 
then-  business.    I  asked  the  Secretary.  In  discussing  this 
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charge,  if  he  would  take  into  consideration  tlie  injury  it 
would  bring  to  30.000,000  farmers  who  would  Iiave  to  pay 
this  tax.  I  was  told  that  they  were  not  cono»med  about 
farmers  and  that  the  antidumping  act  did  r.ot  refer  to 
farmers. 

I  then  requested  the  privilege  of  seeing  the  e\'idence  sub- 
mitted by  the  manufacturers,  but  was  refused,  as  they  had 
promised  to  bold  all  evidence  in  strict  confidence.  Now,  this 
is  the  thing  I  am  tnring  to  get  over  to  you.  Here  comes  one 
of  these  highly  tariff  protected  groups  requesting  an  addi- 
tional tax  placed  on  the  unorganized  and  unprotected  groups. 
In  the  meantime  this  group  of  farmers  and  those  c>f  us  who  are 
Interested  in  trying  to  protect  an  already  bankrupt  agricul- 
ture are  frankly  told,  "  Under  our  policy  we  keep  those  things 
a  "  secret "  and  have  so  promised  these  manufacturers." 
As  stated,  the  people  have  withstood  these  unfair  charges 
imtil  they  have  been  bled  white.  I  want  to  warn  Members 
and  these  ofiBcials  high  up  in  the  Government  h(;re  and  now 
that  unless  the  great  masses  of  the  people  are  cor.sidered  as  a 
part  of  the  Government,  which  is  due  them  under  the  Con- 
stitution, and  are  given  sm  opiwrtunlty  to  sit  :n  and  pass 
upon  these  acts  of  the  Government  that  are  held  in  secret, 
whereby  special  interests  are  receiving  special  benefits  at  the 
expense  of  the  people,  it  will  not  be  long  before  these  people 
will  rise  up  and  destroy  those  in  authority. 

What  are  the  facts  in  the  nitrate-of-soda  combination 
case?  For  years  we  have  had  a  hog-tied  Nitrate  of  Soda 
Trust  functioning  right  In  the  face  of  the  Government  and 
robbing  the  American  farmers  out  of  million.';  of  dollars 
annually.  As  stated,  farmers  paid  the  price  with  a  protest, 
but  received  no  relief  at  the  hands  of  their  Government. 

A  similar  monopoly  existed  in  the  sale  of  sulphate  of 
ammonia  until  about  12  months  ago,  when  it  fell  through. 
It  is  a  known  fact  that  after  this  happened  the  manufactur- 
ers here,  through  their  sole  agency,  Barrett  Co.,  tried  to  get 
the  continuance  of  this  monopoly,  but  Germany  would  not 
stand  hitched. 

Now,  under  a  promise  of  "  secrecy  "  by  the  Secretary  of  the 
Treasury  to  the  Steel  Trust  and  Barrett  Co.,  they  propose  to 
bring  about  the  same  results  that  would  accrue  under  a 
combination,  but  under  a  taxing  scheme. 

I  want  tD  quote  at  this  point  my  letter  addressed  to  Mr. 
A  A.  Ballantine,  Under  Secretary  of  the  Treasury,  who  con- 
ducted these  hearings,  and  his  reply  thereto.  In  my  letter 
you  have  my  plea  for  farmers  and  a  notice  of  the  intro- 
duction of  my  resolution.  In  Mr.  Ballantine's  reply,  para- 
graph 4,  you  will  note  his  promise  to  the  manufacturers  that 
he  would  hold  their  evidence  in  confidence. 

4,.    ,  .    „  WASHntcTOM.  D.  C.  April  29.  1392. 

MX.  A«THTJ«  A.  BaIXAMTINB. 

Department  of  Treasury.  Washington.  D.  C. 
DBA*  Mb.  BAij.ANnNB :  Tou  remember,  in  testlfytng  before  you 
■ome  days  ago  opposing  the  placing  of  a  duty  on  sulptaaU  of 
anunonla  I  requested  the  prlvUege  of  renewing  the  finding  of 
the  Investigation  division  of  your  department  and  the  testimony 
given  by  the  proponenU  of  the  proposition,  but  was  rsfused.  In 
xtiit  request  I  can  assure  you  it  was  not  a  matter  of  reflecting  on 
yoiir  Judgment  In  passing  upon  thU  matter,  but  to  be  unable  to 
"b^'luti?;  rVdfcXus'^'*  testimony  submittal  by  the  proponenU  is 

♦hi  ^'*  ^"  CommlsBloner  Bble  that  the  proponents  object  to 
wiof^  .**f,  ^OK««  »nd  others  Interarted  in  agriculture 
i^trlS?,.^  privilege  of  looking  over  these  fUes.  I  haTrtherefore 
iSth^  ?t^  *  resoluuon.  which  I  hope  to  have  passed  by  the  House 
Sium^n^!  ^wf^K  liin'"''. '=*"*°«  '°''  *"  testimony  evidence,  .-.ad 
^I^r^rZ^^,"^^  P'*^*  y°"  •"  ^^«  P^^P**  position  to  submit 
?T/.in^wInV^  °'  the  views  of  the  proponento.  In  the  meantime 
.itn^ati^r,  -.?H  ,^''%"  ^  y°"''  attention  the  serious  agricultural 
the  m»n„f^l,^  °'/°",-  r'^*"*''^"  °'  ^^^  evidence  submitted  by 
iSit  vm.  If  o^"  ?^  "ulphate  of  ammonia  in  the  United  States 
D^Tcin^  nf^  t^.^K^^i^  "  possible  males  your  decision  against  the 
placing  of  a  tax  burden  on  agriculture  at  this  time 

sfiJfrll^ySi**^*""  '°'  ^°'*'  courtesy  in  this  matter.  I  am 

H.  P.  PuLMxa,  M.  C. 
Th«  Uiron  SccarrAar  or  thb  Tkkasuxt 

bs^IoSrin^acTn^^!^^^  '  T  «-^ '^^  V-"\ett?oW  ^ 
^  r^v^nn^^S  7.!**^  °V'^  *°  pressure  of  matters  relating  to 
h*ve  iLtr^n^  ,i  n"*  "*•**  H»«  ~Py  "^  the  n»olutlon  which  you 
have  introduced  In  Cktngress.  House  ResoluUon  aos    cAiiin*  fn/^i 

Sr°tS.^nrto'S;"'d^f  "*?r ^-  «^^  "-u^nU^^an^  r^L^ 
pertaining  to  the  InvestlgaUou  which  has  been  conducted  In  the 
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department  on  ammonluiB  solpliate  dumping  questions  under  the 
antidumping  act.  IMl. 

In  passing  the  antidumping  act  Oongress  decided  to  prorid*  that 
the  Initial  decisions  as  to  Um  eztetlag  of  dumping  should  be  made 
by  the  Treasury  in  aocordanes  with  administrative  procedure. 
Under  this  procedure  It  to  not  the  practice  to  have  all  parties 
pre«ent  when  evidence  Is  taken  or  to  submit  the  evidence  from 
one  side  to  tiie  other  unlmw  in  a  particular  case  the  interacts 
involved  agree  to  do  ttiis. 

It  has  been  the  practice  of  ttke  Customs  Service.  In  acting  under 
this  statute  to  treat  all  documents  fUed  as  confidential  and  not  to 
disclose  their  contents  iinlass  tlie  peraon  fUing  them  consents  to 
such  disclosures. 

The   representatives  of   ttie  domaatle   producers  of   ammonium 

sulphate  were  advised  of  this  practice,  and  made  their  statements 

with  the  understanding  that  tb»  usual  practice  would  be  followed. 

As  I  told  you.  the  department  will  give  the  moat  careful  and  fair 

•  consideration  to  the  evidence  of  both  sides.    I  trust  that  you  wUl 

understand  why  we  do  not  feel  tree  to  comply  with  your  request. 

Very  truly  yoxira, 

A.  A.  Baixantimk, 
Under  Secretarf  of  the  Treasury. 
Hon.  H.  P.  PCI.MBI, 

House  of  Representative*. 

When  the  German  cartel  or  monopolistic  agreement  fell 
through  as  stated,  sulphate  was  immediately  placed  on  the 
market  on  an  open  competitive  basis.  For  the  first  time,  so 
far  as  I  am  concerned,  for  quite  a  while  fertilizer-mixing 
plants  and  farmers  were  able  to  buy  this  much-needed  mate- 
rial at  a  fair  price.  It  was  a  godsend  to  both  the  fertilizer- 
mixing  plants  and  farmers;  especially  on  account  of  the 
serious  economic  situation.  In  fact,  it  was  Just  too  good  to 
last  long.  It  may  be  thai  the  Nitrate  of  Soda  Trust  has 
something  to  do  with  this;  however,  we  are  unable  to  get 
the  facts,  because  they  are  held  in  "  secrecy." 

The  cheapness  of  sulphate  since  the  breaking  up  of  the 
German  monopoly  has  interfered  very  much  with  the  Nitrate 
of  Soda  Trust.  In  the  year  1930,  144.000  tons  of  nitrate 
were  shipped  into  the  United  States  from  Chile  through  the 
ports  of  Charleston,  Savamiah,  and  Wilmington,  whereas 
up  to  date  this  year  less  than  30,000  tons  have  been  shipped 
in.  I  realize  that  farmers,  not  being  able  to  buy  the  usual 
Quantity  of  fertilizer,  have  had  something  to  do  with  this 
reduction  in  tonnage,  but  sulphate  of  ammonia  has  largely 
taken  its  place  because  of  the  low  price.  Mr.  Lowman. 
Assistant  Secretary  of  the  Treasury,  stated  before  the  Ways 
and  Means  Committee  while  considering  my  resolution  that 
sulphate  of  ammonia  could  be  manufactured  Just  as  cheaply 
in  America  as  In  foreign  cotmtries,  and  I  agree  with  him. 

The  following  information  is  taken  from  Bulletin  No.  129, 
issued  by  the  Department  of  Agriculture,  dated  January, 
1931: 

It  will  be  noted  that  the  by-pvoduct  anunonia  U  stUl  the  lead- 
ing domestic  source  of  nitrogen.  This  is  produced  at  about  100 
coke  plants  In  21  SUtee.  ThaM  plants  produce  about  97  per 
cent  of  the  by-product  anunonia.  the  remaining  S  per  cent  com- 
ing from  gas  works  and  booe-cbarring  plants.  The  value  of  the 
producu  of  the  coke  oven  and  therefore  its  price  is  not  a  deter- 
mining factor  in  maintaining  tbe  prosperity  of  the  by-product 
coke  industry,  and  it  Is  reaaonable  to  expect  that  expansion  wiU 
go  on  and  production  oontlnue  almost  without  regard  to  the 
price  of  this  commodity. 

On  or  about  April  7  the  firoponents  appeared  before  the 
Treasury  ofllcials  in  a  "secret"  meeting,  and  immediately 
thereafter  sulphate  adv&Dced  from  $23  to  $30  per  ton  at 
South  Carolina  points.  My  statement  is  absolutely  borne 
out  by  a  statement  contained  in  a  letter  written  by  the 
agriculture  commissioner  of  Georgia,  E.  C.  Talmadge,  as 
follows: 

For  some  reason  the  prioe  of  rndphate  of  ammonia  has  suddenly 
ad\'anced  to  more  than  930  per  ton;  and  I  have  reliable  but  not 
authenticated  Information  that  this  sudden  and  radical  advance 
In  the  price  of  sulphate  ot  ammonia  was  due  to  the  purchase  of 
the  supply  by  one  large 


It  is  my  bebef  that  the  increased  price  was  brought  about 
either  because  it  was  uDdentood  on  the  part  of  these  manu- 
facturers that  a  tax  wouM  be  placed  on  the  importation  of 
sulphate  of  ammonia,  or  Barrett  Co.  was  able  to  comer  the 
small  amount  of  this  produet  that  was  available  at  that  time 
and  thereby  force  this  price  on  farmers. 

Believing  that  there  should  be  oo  "  secret "  dealings  with  a 
few  of  the  people  at  the  expense  of  a  great  majority  of  the 


people  by  the  Qovemment  I  introduced  the  f  oQowlDf  naolu- 
tion  on  May  5: 

Resolved.  That  the  Secretary  of  th*  Treasury  la  hereby  reqveeted 
to  submit  to  the  House  of  Representatives  ••  soon  as  ipmettealBle 
sU  the  testimony,  evidence,  exhibits,  documents,  and  neeofds  pf- 
sented  in  or  pertaining  to  the  investigation  conducted  by  the 
Secretary  of  the  Treasury  under  authority  of  the  antldxunplng 
act,  1931  (U.  8.  C,  UUe  19.  sees.  160-173).  relating  to  the  laporta- 
tlon  of  ammonium  sulphate. 

I  was  given  a  hearing  by  the  Ways  and  Means  Committee 
with  the  Assistant  Secretary,  BCr.  Lowman.  and  Commis- 
sioner Eble  appearing  and  vigorously  opposing  favorable  oon> 
sideration  thereto.  Why?  Because  they  said  the  Secretary  of 
the  Treasury  had  pnmiiaed  the  steel  corporati(»i8  and  Bar- 
ret  Co.  that  he  would  not  let  anybody  "  see  "  their  evidence. 
records,  and  so  forth.  Why.  Mr.  Lowman  said  he  would  be 
breaking  a  promise.  Farmers  have  been  promised  by  Preel- 
dent  Hoover  and  the  Republican  Party  that  they  wouM  be 
placed  on  an  equality  with  the  Steel  Trust  and  other  Indus- 
tries, but  they  did  not  mind  InreaJdnff  that  pramlae.  Prmc- 
Ucally  every  Republican  on  the  Ways  and  Means  Oommlttee 
protested  against  favorable  consideration  of  my  reeolution 

As  you  probably  know,  practically  the  entire  productian 
of  sulphate  of  ammonia  in  this  countiy  is  sold  through 
Barrett  Co.,  of  New  York  City.  PracUcally  all  of  the  steel 
mills  are  imder  the  control  of  the  United  States  Stedl.  Cor- 
poration and  the  Bethlehem  Steel  Co.  However,  the  few 
independent  steel  mills,  along  with  these  two  large  corpora- 
tions, have  an  agreement  with  Burett  Co.  by  which  this 
company  Ls  their  exclusive  selling  agent  of  this  product. 

I  have  been  informed  "by  good  authority  that  recently  a 
representative  of  the  Barrett  Co.  has  been  traveling  throui^ 
Charleston.  S.  C.  and  Savannah,  Ga.,  calling  on  fertillaer 
manufacturers — ^mixing  plants — trying  to  secure  the  asiist- 
ance  of  the  fertilizer  manufacture  in  the  support  of  a 
duty  on  sulphate,  pointing  out  to  these  fertiliser  manufac- 
turers that  the  cheap  price  of  sulphate  was  injuring  their 
business.  I  can  produce  evidence  to  substantiate  ttm  state- 
ment if  it  is  desired. 

If  Barrett  Co.  and  the  manufacturers  of  sulphate  have 
proof  of  dumping,  why  call  upon  fertilizer  manufacturers 
requesting  their  assistance  and  influence  upon  tbe  Secre- 
tary of  the  Treasury  to  carry  out  their  taxing  scheme?  If 
we  are  unable  to  "  see  "  the  real  evidence  submitted,  how  do 
we  know  but  that  the  Secretary  has  been  swamped  with 
propaganda  by  this  already-protected  group  that  win  cause 
him  to  tax  farmers? 

I  am  very  glad  that  the  Ways  and  Means  Committee  has 
seen  fit  to  report  my  resolution  and  that  the  TTcnisc  has 
passed  same.  I  hope  that  this  will  be  a  sufllcient  warning 
to  the  Secretary  of  the  Treasury  to  sUq)  and  ta^  notice 
that  those  of  us  interested  in  the  pec^ile  and  that  the  peo- 
ple who  have  been  discriminated  against  are  demanding 
equal  rights  under  the  Constitution  and  that  they  be  con- 
sidered as  a  part  of  the  Government.  In  doshig  I  want  to 
state  some  facts  as  I  see  them  relative  to  the  present  eco- 
nomic situation  and  suggest  an  emergency  relief  plan.  For 
the  past  10  years  agriculture  has  been  growing  worse  finan- 
cially. Unemployment  is  q?rea(|ing,  family  reserves  are 
gone,  another  winter  is  coming,  all  classes  are  ^tlp*f>^rf. 
confidence  has  departed,  fear  is  rampant. 

It  is  merciless,  resistless,  encircling  unemployment—out 
of  work,  out  of  position,  out  of  a  Job— that  afflicts  and  deci- 
mates and  rests  like  a  curse  aH  orer  the  land.  Tbe  cure  Is* 
beyond  the  resources  and  control  of  States  and  munldpal- 
itles.  Many  will  break  down  under  the  burden.  Some  of 
the  bills  passed  this  session  are  very  good,  but  they  do  not 
go  deep  enough  nor  to  the  seat  of  the  trouble.  Tlie  present 
situation  is  much  worse  than  the  one  fbUowlng  the  World 
War.  Either  the  dollar  will  have  to  be  deflated  or  fair 
prices  will  have  to  be  fixed  on  agricultural  products.  Mini- 
mum prices  were  fixed  and  maintained  by  the  Government 
after  the  war.  so  why  not  do  it  now  as  an  emergency  relief 
measure?    [Applause.] 

Mr.  LANHAM.    Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Kentucky  (Mr.  QoMatrJ.     [Applause.] 
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Mr.  GILBERT.  Mr.  Chairman*  on  May  6.  Just  past,  the 
gentleman  trcxn  Massachusetts  [Mr.  TiifKHAif]  indulged 
himsell,  this  House,  aixl  the  country  in  an  indefensible 
diatribe  against  an  upright,  able  Christian  gentleman  from 
my  district,  one  who  disagrees  with  him  upon  the  eighteenth 
amendment.  His  attack  was  also  a  veiled  criticism  against 
the  Methodist  Church.  I  refer  to  the  Rev.  Deets  Pickett. 
an  honored  minister  of  my  district. 

After  a  citation  of  the  testimony  of  Reverend  Pickett  be- 
fore a  Senate  investigating  committee,  in  which  the  Rev- 
erend Pickett  testified,  in  substance,  that  neither  he  nor 
his  organisation  bad  shipped  any  packages,  the  gentleman 
from  Massachusetts  produced  a  receipt,  in  which  the  con- 
signor appeared  to  be  the  board  of  temperance,  for  11  pack- 
ages, which  were  trucked  to  Baltimore  on  or  about  the  day 
the  gentleman  from  Massachusetts  held  his  investigation. 
Then  the  gentleman  drew  from  that  circumstantial  evi- 
dence his  own  conclusioBS. 

Can  tbere  be  any  otber  Inference  drawn  from  the  removal  of 
these  packages  the  day  upon  which  I  a&ked  the  committee  to 
subpcena  the  books  of  that  organization  than  that  the  board 
hastened   to  remove   and   secrete   incriminating   documents? 

Then  he  prefers  this  criminal  charge: 

In  the  light  of  thia  Indlaputable  evidence  I  charge  that  Deets 
Pickett  was  guUty  of  perjury  in  his  testimony  before  the  Senate 
committee,  and  I  call  upon  the  Attorney  General  of  the  United 
State*  to  proeeeute  him  for  this  ofTenae. 

I  notified  the  gentleman  from  Massachusetts  by  letter  the 
other  day  that  the  very  first  opportunity  x  had  to  take  the 
floor  I  would  reply  to  these  charges. 

The  Constitution  of  the  United  States,  section  6,  Article  I. 
provides  that  for  language  spoken  on  this  floor  a  Member 
shall  not  be  charged  to  answer  elsewhere. 

This  Is  a  wise  provision  of  the  Constitution,  otherwise 
truthful  statements  made  In  good  faith  would ,  be  used  to 
annoy  a  Member  so  as  to  destroy  his  usefulness  here :  but  I 
submit  that  the  very  existence  of  this  great  privilege  would 
suggest  to  one  who  uses  it,  especially  to  criticize  and  dis- 
parage  another,  that  the  highest  degree  of  care  should  be 
exercised.  I  know  of  nothing  so  cowardly  as  for  a  Member. 
clothed  with  that  privilege,  to  take  this  floor  to  malign  one 
who  Is  thus  rendered  helpless  to  rectify  it. 

I  have  investigated  these  charges.  It  appears  that  there 
was  a  shipment  of  11  packages  on  that  day  from  the  Meth- 
odist Building  ov^  here  to  Baltimore.  It  was  a  perfectly 
Innocent  shipment  and  was  not  made  either  by  the  organi- 
zation referred  to  or  by  Reverend  Pickett.  Its  secretary. 

Some  years  ago  the  Baltimore  Methodist,  a  church  pub- 
lication, was  transferred  to  Washington  and  became  the 
Christian  Advocate.  It  ceased  publication  some  five  or  six 
years  ago.  Its  property  was  stored  in  the  basement  of  the 
Methodist  Building,  and  as  a  coincidence  merely,  on  the  day 
referred  to  by  the  gentleman  the  owners  of  that  property 
consigned  It  to  Baltimore  as  the  property  of  the  Methodist 
Historical  Society.  It  consisted  merely  of  historical  docu- 
ments, picture  of  a  bishop,  and  other  property  totally  unre- 
lated to  the  subject  about  which  the  gentleman  was  in- 
quiring. 

I  read  these  telegrams  received  by  me  from  eminent 
clergymen  who  know  of  the  transactions: 

Eleven  packages,  contenta  unknown  to  ua.  received  at  house 
4104  Nortli  Ctaartea  Street  from  WadUngton  Apm  10.  1930  and 
also  picture  at  Btahop  Waogli.  which  we  were  refrnested  to  Btore 
by  Rev.  I^.  Bdward  L.  Wataon.  ■csouat  of  the  Methodist  Htstortoal 
Society.  Tbe  11  packagea  are  aUll  intact  and  in  same  oondlUon 
as   when   received,   and   can   only   be   examined   by   the   proper 

BaXiVH  J.  TATXiaB. 

When  Cbrtetlaa  Advocate  rlneM  «p  under  Doctor  SwarU  h« 
•sked  me  If  I  wished  to  receive  the  remains  aa  preaident  of  the 
Methodist  Historical  Society;  that  they  consisted  of  bound  volumes 
cuts,   etc.     I   aaked   a   fMend   to  receive  them.    They  are   at   an 

•^^^  ?*i^*"  ••'^-    8««rt«  know,  what  *i  in  them.    I  have 
not  yet  had  time  to  open  them 

K.  Ik  Waxsow. 
This  te  tbe  Rev.  K.  L.  WatMn.  dov  a  pastor  in  Baltimore, 
farmer  editor  of  Baltimore  liettiodist.    I  have  received  this 
telegram: 


I   was   editor   of   Washington    Christian    Advocate,    formerly    the 
Bftltlmore  Methodist,  and  had  my  office  In  the  Methodist  Building. 
Washington.    D.    C.     The    paper    ceased    publication    the    last    of 
July.  1926.    I  vacated  my  oOce  In  Methodist  Building  October  1. 
1926.    The  valuable  papers  and  other  material  to  be  preserved  were 
deposited   In  a   storayye   room   In   the   basement  of   the   Methodist 
Butldlng.    where    they    remained    seTeral    years.     In    the   spring    of 
1930   the   Board   of   Temperance.   Prohibition,   and    Public    Morals, 
from  whom   I  had   rented   my  office,   wrote  me  to  Sunbury,   Pa., 
where  I  was  then  living,  requesting  that  the  material  be  removed! 
I  came  to  Washlcfrton  and  spent  two  days  coUectlng  material  for 
preservation,     since  the  Washington  Christian   Advocate   had  for- 
merly been  the  Baltimore   Methodl.<;t.  It  seemed   fitting  that   theae 
valuable  documents  and  property  should  be  placed  In  the  custody 
i  of   the   Methodist    Historical    Society    of    Baltimore.     I    therefore 
j  shipped  the  files  of  the  Baltimore  Methodist  and  the  Washington 
Christian    Advocate,    bound    and    unbound.    hlMorlc    papers,    and 
i  ^»Ju*-ble  cuts  to  4104  North  Charles  Street.   Baltimore,  which  ad- 
dress was  given  me  by  Dr.  B.  L.  Watson,  president  of  the  Methodist 
;  Historical  Society,  who  said  he  would  arrange  for  permanent  care. 
'■  The  package  composed  one  shipment  by  motor  express  that  con- 
tained nothing  that  In  any  way  pertained  to  any  other  organization 
or    Institution    than   the   two   papers   mentioned   above;    that   con- 
tained absolutely  nothing  that  had  anything  to  do  with  the  Board 
•  Of  Temperance,  Prohibition,   and   Public   Morals.     Doctor   Watson 
has  told  me  since  coming  here  that  these  packages  have  never  been 
opened. 

This  is  from  Reverend  Etoctor  Swartz. 
Mr.  BLANTON.     Will  the  genUeman  yield? 
Mr.  GILBERT.    Yes. 

Mr.  BLANTON.  The  gentleman  from  Kentucky  has  been 
here  for  years  and  has  been  quite  active.  Has  the  gentle- 
man ever  heard  the  gentleman  from  Massachusetts  (Mr. 
Tinkham]  make  a  speech  on  this  floor  except  when  he  was 
attacking  Bishop  Cannon  or  Dr.  Clarence  True  Wilson  or 
the  Methodist  Church? 

Mr.  GILBERT.  Yes:  in  trying  to  reduce  the  representa- 
tion of  the  white  people  of  the  South.  His  career  has  been 
distinguished  by  a  seeming  antipathy  to  them. 

Mr.  BLANTON.    Outside  of  those  matters,  has  the  gen- 
tleman ever  heard  the  gentleman  from  Massachusetts  make 
a  speech  on  any  question  on  this  floor? 
Bir.  GILBERT.     No. 

Mr.  BLANTON.  For  the  beneflt  of  the  new  Members,  who 
probably  do  not  know  him.  will  the  gentleman  from  Ken- 
tucky mind  describing  the  genUeman  from  Massachusetts 
[Mr.  TDfKHAMl.  so  that  the  new  Members  may  know  some- 
thing about  him? 

Mr.  GOSS.  Mr.  Chairman,  before  the  gentleman  does 
that,  would  he  not  like  to  have  a  larger  audience? 

Mr.  GILBERT.    No.  sir.    As  this  matter  has  gone  to  the 
country  from  this  floor.  I  merely  feel  we  should  have  the 
truth  follow  it  also  from  here. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  GILBERT.    Briefly;  yes. 

Mr.  MARTIN  of  Oregon.  The  gentleman  has  spoken 
about  the  gentleman  from  Massachusetts  [Mr.  TntxHAiil. 
I  am  one  of  the  young  Members  whom  the  gentleman  from 
Massachusetts  [Mr.  TnncHAH ]  has  corrupted. 

Mr.  GILBERT.  So  the  red  fire  of  the  gentleman  from  Mas- 
sachusetts has  burned  down  to  fuss  and  feathers.  Nothing 
8o  surely  measures  a  man  as  his  use  and  abuse  of  power. 
The  press  and  the  courts  were  open  to  the  gentleman  from 
Massachusetts;  and  if  he  had  deshred  that  the  full  facts 
of  this  circimistantial  evidence  should  be  given  to  the  coim- 
try.  he  should  have  first  given  It  to  the  grand  Jury  l>efore 
broadcasting  it  through  this  pubhc  forum. 

Mr.  BLANTON.  Will  the  gentleman  yield  on  that?  The 
gentleman  from  Massachusetts  did  cause  a  bishop  to  be 
haled  before  the  grand  Jury  and  got  him  indicted,  and  then 
the  chief  JusUce  of  the  Supreme  Court  (rf  the  District  ot 
Columbia  held  that  the  indictment  did  not  charge  any 
offense  and  dismissed  it,  quashed  it,  and  it  is  now  on  appeal. 
Mr.  GILBERT.  If  the  genUeman  from  Massachusetta 
had  felt  sure  that  Reverend  Pickett  had  coomiitted  perjury, 
why  did  he  select  this  forum,  where  he  would  be  immune 
from  the  civil  redress  of  Reverend  Pickett? 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  GILBERT.    I  yield. 

Mr.  VINSON  of  Kentucky.    There  is  no  doubt  but  that 
the  gentleman  from  Massachusetts  thoroughly  understands 


understand 


his  oonsUtuUanal  right  of  immunity,  because  I 
he  exercised  it  in  a  libel  suit  against  him. 

Mr.  GILBERT.  If  the  sentleman  from  Massachusetts 
had  continued  his  snooping  through  which  he  found  out  the 
existence  of  the  shipment,  he  could  have  found  out  what  it 
contained.  If  the  gentleix^in  from  Massachusetts  had  con- 
tinued his  snooping,  he  could  have  found  out  that  the  gentle- 
man whom  he  charged  had  nothing  to  do  with  the  shipment, 
and  he  could  have  learned  that  he  had  the  privilege,  which 
he  has  now.  of  making  a  personal  examination  of  these 
packages  and  learning  what  they  contain.  These  packages 
are  stiU  intact  and  unopened. 

Mr.  LINTHICUM.  Why  did  not  the  gentleman  from 
Kentucky  answer  him  at  the  time,  and  not  do  it  now,  when 
there  are  only  perhaps  75  Members  present  and  the  gentle- 
man from  Massachusetts  [Mr.  Tinkham  1  is  not  present  to 

defend  himself? 

Mr.  GILBERT.  I  notified  him  that  I  was  going  to  make 
this  speech.  I  was  not  present  when  the  gentleman  made 
his  charges,  and  had  iWn  I  could  not  then  have  known  their 
truth  or  falsity. 

Mr.  LINTHICUM.  I  should  like  to  have  heard  what  the 
gentleman  from  Massachusetts  said  about  it.  and  there 
would  have  been  more  fun.    [Laughter.] 

Mr.  GILBERT.  The  gentleman  did  not  give  Mr.  Pickett 
notice,  but  I  did  give  the  genUeman  notice.  I  can  not  state 
why  the  gentleman  from  Massachusetts  is  not  here.  It  has 
been  suggested  that  he  does  not  appear  here  often. 

Now.  it  happens  that  Deets  Pickett  is  secretary  of  the 
Methodist  board,  and  a  militant  advocate  of  prohibition, 
an  organization  that  arouses  the  wrath  of  the  gentleman 
from  Massachusetts.  That  board  has  as  much  right  to  up- 
hold the  eighteenth  amendment  as  the  gentleman  from 
Massachusetts  has  to  tear  it  down.     [Applause.] 

Mr.  Pickett  is  by  birth,  environment,  and  life  work  devoted 
to  the  prohibition  cause.  He  and  his  people  for  generations 
have  been  fighting  alcoholic  Indulgence  and  the  human  de- 
basement and  misery  that  we  all  know  are  its  consequence. 

His  father  was  the  nominee  for  President  on  the  prohibi- 
tion ticket,  and  devoted  his  life  to  the  work  his  son  is  now 
carrying  on.  His  mother  is  president  of  the  Kentucky 
Woman's  Christian  Temperance  Union  and  has  devoted  her 
life  to  the  cause  to  which  she  is  so  devoted  and  in  which 
she  so  sincerely  believes.  h 

It  is  poor  sportsmanship  and  poor  statesmanship  for  one 
to  abuse  and  slander  those  who  disagree  with  him.  We 
may  disagree  as  to  the  wisdom  of  the  eighteenth  amend- 
ment, but  we  can  not  disagree  that  its  aims  and  purposes 
are  most  commendable  and  its  supporters  most  sincer^^ 
nor  can  we  fail  to  respect  the  motives  of  the  godly  men 
and  women,  the  high  ideals  and  noble  sentiments  of  those 
who  fought  for  70  years  to  put  it  into  the  Constitution  of 
the  United  States.  It  comes  with  poor  grace  for  a  Member 
to  take  this  floor  and  slaxMler  one  whom,  in  my  opinion,  he 
would  not  meet  elsewhere.  The  long  career  of  the  gentle- 
man from  Massachusetts  has  been  distinguished  here  for 
animus  toward  the  white  people  of  the  South  and  for  per- 
sonal attacks  against  those  who  uphold  the  traditions  and 
sentiments  of  that  secUcm. 

The  South  is  the  section  of  the  country  from  which  the 
Reverend  Pickett  comes  and  where  the  sentiment  for  the 
eighteenth  amendment  is  the  strongest. 

From  the  genUeman's  career  I  am  Justified  in  the  belief 
that  had  the  gentleman  trom  Massachusetts  been  here  dur- 
ing the  dark  days  that  followed  the  Civil  War  he  would  have 
taken  his  place  side  by  side  with  Charles  Sumner,  and 
Thaddeus  Stevens  and  tboee  others  who  sought  to  under- 
mine and  destroy  the  wise  and  kindly  poUcies  of  Abraham 
Lincoln  and  Andrew  Johnson. 

But  let  me  say  in  conclusion  that  if  the  gentleman  from 
Massachusetts  would  devote  his  time  and  talents  in  an 
attempt  to  relieve  the  misery  and  distress  that  surrounds 
us,  rather  than  to  vindictively  assault  and  recklessly  slander 
those  who  differ  with  Hfari^  his  services  would  be  more 
valuable  to  this  House,  to  his  country,  and  to  his  God. 
[Applause.] 


Mr.  BLANTON.  Mr.  Chairman,  wiU  the  gentleman  yidid 
there? 

Mr.  GILBERT   Yes, 

Mr.  BLANTON.  Has  the  gentleman  read  the  biU  Intro- 
duced by  the  gentleman  from  Massachusetts  [Mr.  Tdockam] 
against  birth  control,  which  he  tried  to  withdraw  tlie  otlier 
day  and  which  the  genUeman  from  New  York  [Mr.  La- 
GnAKSZA]  prevented  him  from  withdrawing? 

Mr.  GILBERT.    No:  I  have  not. 

Mr.  BLANTON.  He  got  that  in  here  by  mistake.  I  under- 
stand. 

The  CHAIRlylAN.  There  being  no  further  debate,  tbe 
Clerk  will  read  the  bill  for  amendment  imder  the  5-minute 
rule. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc^  That  Federal  and  Dfartrlct  aatbarltkM  adaia- 
istering  properties  within  the  District  of  Columbia  owned  by  the 
United  states  or  by  the  said  EMatrtct  are  hereby  axitbarlaRl  to 
transfer  Jurisdiction  over  parts  or  aU  of  Mich  properties  among  or 
between  themselves  for  pxirposes  of  admlnistraSiMX  sad  mainte- 
nance under  such  conditions  M  may  be  mutually  agrMd  upon: 
Provided.  That  prior  to  tbe  consummatlcm  of  any  tranafar  hert- 
under  such  proposed  transfw  diaU  be  reoommetided  toy  the  Na- 
tional Capital  Park  and  Planning  Commlaaton:  ^rowttfed  /«rca«r. 
That  aU  such  transfers  and  agreements  sbaU  be  rqported  to  Oon- 
gress  by  the  authorities  concerned. 

Sic.  2.  Nothing  in  this  set  shall  ba  construed  to  repeal  tha  pro- 
visions of  any  existing  law  or  laws  autHotislng  the  traatfer  ef 
lurlsdlctlon  J)f  certain  lands  between  and  among  Federal  and  SMm- 
trict  authorities,  but  aU  such  laws  shaU  remain  In  fuU  force  and 
effect. 

Mr.  LANHAM.  Mr.  Chairman,  I  move  that  the  oommittee 
do  now  rise  and  report  the  bill  to  the  House  with  a  f^tor- 
able  recommendation. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Olxvks  of  New  York,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  committee  had  had  under  coo- 
sideration  the  biU  8.  2498.  to  authorize  the  transfer  of 
jurisdiction  over  public  lands  in  the  District  of  Columbia. 
and  had  directed  him  to  report  the  same  back  to  the  Hooae 
with  the  recommendation  that  the  bill  do  pass. 

Mr.  LANHAM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  third  reading  of 

the  bUl.  ^ 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  ttie 
third  time,  and  passed. 

On  motion  of  Bir.  Lahham.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  taUe. 

VOCaTKMUX.  KSBAaiLXTaTIOir 

The  SPEAKER.    The  Clerk  will  call  tbe  oommtttees. 

The  Clerk  called  the  Committee  on  Bdueation. 

Mi.  DOUGLASS  of  Massarhueetts  Mr.  Speaker,  toy  dlree- 
tion  of  the  Committee  on  Bduobion  I  call  up  the  bifl  H.  R. 
4743.  to  amend  an  act  entitled  "An  act  to  provide  for  the 
promotion  of  vocational  retaabilitation  of  peraoni  dlaahled 
in  industry  or  otherwise  and  their  return  to  civil  emtdoj- 
ment."  approved  June  2.  1920,  as  amended. 

The  SPEAKER.  The  gentlonan  from  MasaachuaettB  caBs 
Up  the  bill  H.  R.  4743.  This  biU  is  on  the  Union  Calendar. 
The  House  will  automatically  resolve  ttadf  into  tbe  Com- 
mittee of  the  Whole  House  on  tbe  state  of  tbe  Union  and  tbe 
gentleman  from  New  York  [Mr.  Ouvn]  will  take  tbe  chair. 

Accordingly  the  House  resolved  itself  into  tbe  Oommittee 
of  the  Whole  House  on  the  state  of  the  Union  for  tbe  c<m- 
sideration  of  the  bin  H.  R.  4743,  with  Mr.  OLXVia  of  New 
York  in  the  chair. 

The  Clerk  read  the  title  of  tbe  bilL 

Mr.  DOUGLASS  of  Maasarhnaytts.  Mr.  Chairman.  I  mik 
unanimous  consent  that  the  first  reading  of  the  biU  be  dis- 
pensed with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman.  Mfore 
I  proceed  with  a  discussion  of  the  Will  would  Uke  to  make 
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aome  amuisement  In  respect  to  time.  I  trnderstand  that 
two  hours  are  to  be  used  in  discussion  in  general  debate.  I 
ask  that  one  hour  of  that  time  be  given  to  the  ranidng  mem- 
ber on  the  committee  on  the  Republican  side,  the  gentleman 
from  New  York  [Mr.  RkkdI. 

The  CHAIRMAN.    The  Chair  will  recognize  any  member 

of  the  committee  opposed  to  the  bill  who  seeks  recognition. 

Mr.  STAFFORD.    Mr.  Chairman.  I  am  not  a  member  of 

the  committee,  but  I  ask  for  recognition  in  opi>06ition  to  the 

biU. 

The  CHAIRMAN.  Is  any  member  of  the  committee  op- 
posed to  the  bill?  The  Chair  hears  no  response.  Therefore 
the  Chair  will  recognize  the  gentleman  from  Wisconsin  [Mr. 
STArroiiol  for  one  hour  in  opposition  to  the  bill. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman,  this 
bill  came  before  our  committee  on  the  presentation  of  the 
distinguished  gentleman  from  Alabama  [Mr.  BahkhkadI. 
The  bill  as  it  originally  came  before  the  coaunittee  asked 
for  a  continuing  act  with  an  appropriaticm  of  $1,500,000  a 
year  and  an  increase  of  $30,000  in  the  administration  fund. 
After  long  hearings,  lasting  three  dasrs,  and  upon  mature 
consideration  in  executive  session,  the  Committee  on  Edu- 
cation felt  that  it  would  be  wise  to  amend  the  bill  and  cut 
out  the  provision  for  an  increase  of  $500,000  in  the  appro- 
priation. First.  I  shall  review  briefly  the  history  of  the 
legislation.  On  June  2.  1920,  an  act  was  passed  establish- 
ing. In  cooperation  with  the  States,  the  service  of  vocational 
rehabilitation  for  all  physically  handicapped  persons,  and 
tmder  the  act-of  1920  the  work  was  to  be  continued  for  four 
yemn,  llie  appropriation  for  the  year  1921  was  $750,000, 
and  for  the  years  1922,  1923,  and  1924  the  appropriation 
was  $1,000,000  annually.  The  work  was  found  to  be  sucess- 
ful,  and  Its  continuation  desirable.  By  act  of  June  5,  1924, 
the  service  was  further  continued  for  a  period  of  six  years, 
with  the  same  anTToprlation  of  $1,000,000  annually,  to  June 
30,  1930.  By  act  of  June  9,  1930,  the  service  was  further 
continued  for  three  years,  and  that  act  ends  on  June  30, 
1933.  The  last  act  contained  the  $1,000,000  annual  appro- 
priation. The  present  bin.  as  reported  by  our  committee, 
provides  for  a  continuation  of  the  work  for  four  years  from 
ttie  expiration  of  the  next  fiscal  year.  In  other  words,  be- 
ginning on  July  1,  1934,  the  successful  work  for  the  rehabili- 
tation of  those  disabled  in  industry  or  otherwise  and  their 
return  to  civil  life  would  continue  with  an  appropriation  of 
$1,000,000  annually  for  four  years  more. 

That  briefly  is  what  your  committee  reports.  I  do  not  un- 
derstand that  there  is  to  be  any  serious  substantial  objec- 
tion to  the  passage  of  this  bllL  Iiet  me  say  very  frankly 
as  the  chairman  of  the  Committee  on  Education  that  I 
am  not  one  of  those  who  are  strong  believers  in  the  50-50 
appropriations.  I  beUeve  that  In  education,  or  in  any  other 
field,  where  the  work  can  be  done  by  the  States,  it  should 
be  done  by  the  States,  and  I  am  always  among  the  last  to 
appropriate  Federal  money  for  any  State  purpose.  Although 
that  is  my  state  at  mind,  and  I  know  it  to  be  the  state  of 
mind  of  many  on  the  committee,  yet  I  feel,  and  I  feel 
strongly,  that  this  service  is  so  exceptional  that  we  can  well 
continue  It. 

What  are  we  trying  to  do  under  this  rehabilitation  act? 
We  are  tnrlng  to  save  men — human  beings.  We  are  trsring 
to  return  to  the  community  to  be  useful  and  productive 
citiaens  those  who  have  had  the  misfortune  by  disease,  by 
accident  in  industry,  or  even  upon  the  streets  from  auto- 
mobiles, to  be  so  disabled  that  their  usefulness  as  citizens 
is  greatly  diminished,  and  their  productiveness  as  citisens  is 
grefltly  diminished,  and  they  are  likely  to  become  public 
charges. 

My  strong  support  for  this  biU  comes  from  the  fact  that 
"^~-I  am  impressed  by  this:  Last  year  the  average  cost  of  re- 
habilitation, per  case,  was  $231.83.  The  figures  from  the 
various  States  show  that  it  costs  from  $300  to  $500  annu- 
ally to  maintain,  in  idleness,  at  State  expense,  in  poorhouses 
and  other  institutions,  such  persons  as  are  disabled  and  need 
rehabilitatimi.  but  do  not  receive  it,  but  become  burdens 
upon  the  communities.  In  other  words,  this  tdll  Is  purely 
an  economic  measure  at  the  bottom. 


If  we  do  not  save  and  rehabilitate  those  injinred  and  dis- 
abled citizens  of  ours  (most  of  them,  as  a  matter  of  fact, 
seem  to  be  heads  of  families  with  many  dependents) ,  and  if 
we  do  not  meet  that  low  expense  of  $221  for  the  care  and 
rehabilitation  of  such  men.  then  the  States  will  pay  a  sum 
varying  from  $300  to  $500  to  take  care  of  those  same  per- 
sons in  poorhouses.    Now.  that  is  the  whole  story. 

Mr.  JOHNSON  of  Texas.    Will  the  genUenum  yield? 

Mr.  DOUGLASS  of  Blassachusetts.    I  yield. 

Mr.  JOHNSON  of  Texas.  The  amount  authorized  in  this 
bill  is  the  same  amount  that  has  been  heretofore  author- 
ized to  be  expended  annually,  is  it  not? 

Mr.  DOUGLASS  of  Massachusetts.  Exactly.  The  com- 
mittee felt,  and  I  think  rightly,  that  no  matter  what  might 
be  the  argimient  for  an  increase  of  the  amount,  this  was 
hardly  the  time  to  grant  an  increase.  Knowing,  as  we  did. 
the  sentiment  of  the  House  in  the  matter  of  economy,  we  did 
not  feel  Justified  in  going  farther  than  the  present  law. 

Mr.  ALMON.    WiU  the  gentleman  yield? 

Mr.  DOUGLASS  of  Massachusetts.     I  yield. 

Mr.  ALMON.  Does  the  law  not  provide  for  the  care  and 
treatment  of  those  who  are  injured  on  the  farms  as  well 
as  those  injured  in  the  cities? 

Mr.  DOUGLASS  of  Massachusetts.  Absolutely.  It  takes 
care  of  any  person  who  is  injxned  or  who  suffers  from  dis- 
ease, those  injured  in  industry,  those  injured  upon  the 
farms,  and  those  injured  upon  the  streets.  It  is  most  hu- 
mane, and  it  is  not  merely  charitable,  because  it  is  an  econ- 
omy bill. 

Mr.  smoviCH.    Will  the  gentleman  yield? 

Bdr.  DOUGLASS  of  Massachusetts.    I  yield. 

Mr.  SIROVICH.  About  how  many  men  and  women  are 
being  rehabilitated? 

Mr.  DOUGLASS  ofs^assachusetts.  According  to  the  fig - 
xu-es  at  my  disposal  we  have  already  rehabilitated  surely 
50,000  in  years  past.    May  I  give  that  in  detail  a  little  later? 

Mr.  SIROVICH.  Also  which  State  has  the  largest  num- 
ber and  which  State  the  smallest  nimiber  rehabilitated? 

Mr.  DOUGLASS  of  Massachusetts.  I  think  I  can  get  those 
figures  for  the  gentleman's  information  very  shortly.  Nat- 
urally we  would  find  the  largest  number  of  rehabilitations 
in  the  States  having  the  largest  population.  New  York,  for 
example. 

I  would  state  for  the  information  of  the  committee  that 
44  of  the  48  States  have  come  under  the  provisions  and 
benefits  of  this  act.  Only  four  States  have  remained  out,  and 
that  In  itself  is  proof  of  the  successful  working  of  this  service, 

Mr.  PALMISANO.     Will  the  gentleman  yield? 

Mr.  DOUGLASS  of  Massachusetts.     I  yield. 

Mr.  PALMISANO.  Is  it  not  a  fact  that  the  SUte  of  Mis- 
souri has  abandoned  this  practice  after  a  trial  of  three  or 
four  years? 

Mr.  DOUGLASS  of  Massachusetts.  I  will  not  be  sure  of 
that,  but  if  they  have  I  do  not  know  their  reasons,  but  I 
think  they  have  made  a  mistake. 

Mr.  PALMISANO.  Have  not  some  of  the  States,  particu- 
larly those  engaged  in  farming,  abandoned  that  practice? 

Mr.  DOUGLASS  of  Massachusetts.  Perhaps  they  have.  I 
am  not  informed  particularly  on  that  point.  I  do  know  that 
at  present  44  States  talce  advantage  of  the  rehabilitation  act. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  DOUGLASS  of  Massachusetts.    I  yield. 

Mr.  BANKHEAD.  Has  the  gentleman's  own  State  of 
Maryland  not  taken  advantage  of  this  act  and  accomplished 
great  results? 

Mr.  PALMISANO.  To  be  frank,  it  cost,  according  to  a 
letter  received  from  the  director,  of  Maryland.  $760  a  year 
from  1929  down  to  1931. 

Mr.  DOUGLASS  of  Massachusetts.  The  answer  to  that 
Is  that  in  other  States  the  cost  is  not  so  high.  The  State 
of  Maryland  is  not  getting  the  benefit  of  the  investigation 
it  should  make  of  the  cost  of  the  act. 

Mr.  ALMON.    Will  the  gentleman  yield  farther? 

Mr.  DOUGLASS  of  Massachusetts.    I  yield. 

Mr.  ALMON.  Does  not  the  history  of  this  work  under 
this  legislation  show  that  a  great  many  States  are  now  giv- 


ing their  atlwit**^  to  this  1st  reason  of  getttng  Federal  aid, 
vfalch  had  been  neglecyng  tt  for  years  beforef 
V  Mr.  DOUQLAfiS  of  MaaMbnsetts.  I  am  glad  the  gen- 
UemMi  t<^lr*H  that  qnestkm.  I  am  satisfied  from  my  study 
of  this  subject,  that  while  I  am  opposed  to  Federal  aid  as 
a  rule,  the  fact  that  the  Federal  Government  has  taken  over 
this  economic  and  useful  vork  has  caused  the  States  to 
f^^m  up  the  worl^  themselfcs,  and  they  have  seen  the  profit 

to  their  citixeno/ 

The  reason  we  nA  this  legislation  at  this  time,  one  year 
in  advance.  U  that,  as  the  system  works,  the  State  itself 
first  detennines  the  number  of  cases  to  be  rehabiHtated 
The  State  then  goes  ahead  with  the  work,  and  that  work 
is  apprx>ved  by  the  VMeral  Rehabilitation  Board,  and  after 
they  are  satisfied  that  the  vork  is  progressing  properly,  then 
the  Federal  allotment  is  made  to  the  State  in  question.  So 
that  the  States  are  reaUy  one  year  ahead  of  the  Federal 
board.  Therefore  this  act  must  be  approved  at  this  time 
in  order  to  take  care  of  the  fiscal  year  1934. 

In  answer  to  the  quesdoo  asked  by  the  gentleman  from 
New  York  [Mr.  SaoTicHl.  may  I  point  out  this:  Sinpe  its 
Inception  In  1920  you  will  find  from  the  report  of  the  com- 
mittee, which  is  based  upon  the  report  of  the  Vocational 
Training  Board  itself,  that  oiver  50,000  disabled  persons 
have  been  rehabilitated  and  rendered  self-supporting.  At 
present  25,000  are  being  aenred.  In  the  past  year  6,192  per- 
sons were  rehabilitated  and  placed  in  employment:  2,455 
have  been  trained,  but  at  the  close  of  the  year  were  awaiting 
employment,  and  889  petaons  have  been  trained,  but  were 
under  observation. 

Thus  during  the  year  t,510  people  were  rehabilitated  and 
fitted  for  employment. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  DOUGLASS  Of  Massachusetts.    I  yield. 
Mr.  STAFFORD.    Does  the  testimony  before  the  commit- 
tee show  the  amount  of  funds  that  have  been  distributed  to 
the  States  in  the  varloas  years  under  the  reqiective  appro- 
priations? ^   . 

Mr.  DOUOLAfiS  of  ICassachusetts.  That  may  not  be 
found  in  the  report  of  the  committee,  but  it  is  to  be  found 
in  the  report  of  the  Federal  Vocational  Board  itaell.  I  can 
furnish  those  figures  a  WsOe  later. 

Mr.  STAFFORD.  The  author  of  the  bin.  the  gentleman 
from  Alabama  [Mr.  BsxkhsabI.  has  favored  me  with  a  copy 
of  the  hearings,  which  shows  these  amoimts,  and  I  am  grate- 
ful to  the  gentleman  from  Alabama  and  also  to  the  gentle- 
man from  Mawsarhuwtti. 

Mr.  REED  of  New  York.  In  the  Stote  of  Wisconsin  the 
Federal-aid  and  State  funds  available  for  vocational  re- 
habiliUtion  for  the  year  ending  J\me  30,  1921.  were  $115,- 
446J6.  Of  Which  $51325  was  from  Federal  funds,  and 
$64,121.26  from  local  fnada.  _^ 

Mr.  STAFFORD.  I  ha^  before  me.  through  the  courtesy 
of  my  friend  the  gentleman  from  Alabama,  the  author  of  the 
bill,  a  statement  showhw  that  Wisconsin  received  for  the 
biennial  period  1930^1.  gSlJlft. 

Mr.  DOUGLASS  at  Massachusetts.  I  will  say  for  the 
benefit  of  the  gentlemaa  from  Wisconsin  that  Wisconsin  is 
one  of  the  leaders  in  thJg  movement. 

Mr.  STAFFORD.  Tlie  gentleman  does  not  need  to  ac- 
quaint me  with  that  fact.  Not  only  the  whole  country,  but 
the  whole  world  knows  Wisconsin  is  the  leader  in  all  progres- 
sive leglalaUon  of  thli  eharmcter. 

I  want  to  get  the  total  cost  for  Wisconsin:  that  is,  how 
much  the  State  of  Wlsooasln  appropriated  and  how  mueh 
It  received  from  the  Nfttkmal  Government.    I  notice  from 
the  statistics  just  fumlilied  me  that  outside  of  Illinois.  Hew 
York,  New  Jersey,  Ohie,  and  Oregon.  Wlsconsto  shows  the 
largest  amount  expended  for  this  special  service. 
Mr.  G08S.    Mr.  Chataman.  will  the  gentleman  yleWT 
Mr.  DOUGLASS  Of  MMsachusetU.    I  yield. 
Mr.  GOSS.    Win  the  gentleman  tell  us  why.  on  pege  2, 
line  23,  the  committee  changed  the  amount  carried  to  the 
original  bill  from  $65,000  to  $97,000  and  raised  that  amount, 
which  Is  a  llmltatloii  ca  tbe  $1,000,000? 


DOVOLABa  of  Massaehnsetts.    Tbat  Is  to  take 
of  the  ^twtmnm  aOotmeQta.    11m  JHIl  appropriates  over  $1,- 
0M.0OO.    Dhder  the  fain  eeeh  autemuit  reodhro  ag  A  mlBi- 
mum  $10,000.    The  $1,000,000  is  approprialed  proportkm- 
ately  to  the  populatlan  of  the  States  aooanttng  to  the  hot 
census.    Under  that  apportloDment  some  States  would  nei 
receive  the  fuU  amount  of  $10j000.    So  the  eztr»  |t7j000  IB 
this  case  Is  to  provide  for  the  difference  between  the  appor- 
tionment aUodnent  and  the  $1(M>00  contained  to  the  mini- 
mum allotment  provislaD. 
Mr.  GOSS.    How  Is  the  money  allotted  to  the  BtatesT 
Mr.  DOUGLASS  of  MasBafOhnsetts     It  Is  apportioned  ae- 
oordlng  to  populati<». 
Mr.  GOSS.    I  understand  that,  but  I  mean  under  this 

provision? 
Mr.  DOUGLASS  of  Massachusetts.    There  must  be  a  mto- 

imum  allotment  of  $10,000. 

Mr.  GOSS.  That  is  what  I  am  asking  aboat;  taov  ia  that 
minimum  allotment  apportionedT  «__^ 

Mr.  DOUGLASS  of  Massachusetts.  By  the  law.  Xacn 
State  must  receive  $10,000.  Under  the  propocttooal  popa- 
latlon  allotment  a  number  of  them  would  nof  ivMlVe  that 
much.    The  $97,000  takes  care  of  that  gttuatkm. 

Mr.  GOSS.  So  It  appears  tttat  certato  Statia  vrere  hdt 
able  to  take  up  their  full  aOotmezxt  to  the  extent  of  $32,000; 
is  that  right? 

Mr.  DOUGLASS  of  Massachusetts.    Yea. 

Mr.  GOSS.    What  States  were  those? 

Mr.  DOUGLASS  of  Massacfatoetta.  I  wlH  give  tbm  gentle- 
man  that  Information,  To  be  sure  to  have  that  tof (Vmatiofi 
for  the  House  I  requested  the  CJhief  of  the  FsdBiml  Board 
for  Vocational  Education  to  wrtte  me  a  letter  on  t^  WP- 
Ject,  which  I  ask  unanimous  consent  to  toaert  to  -^tm  Baooaa 
in  its  entirety.  This  letter  was  recehred  to  rejftr  to  a  leMJ 
for  information  on  that  very  potot.  and  thte  wfllpatne^py 
answer  I  can  give.  The  letter"  Is  addressed  to 
man  of  the  committee: 


BoASB  foa  VooAtxoMAi.  WanoiAaom, 

WaBhtngten,  Mmrtk  h  IMf  . 

Hon.   JOKK   J.   DOtTOtAM.  

House  of  RepresenfttveM,  W—htngttm,  D.  <J. ^ 

Mt  OmAM  Ms.  Doavjkm:  la  »«y'"—  }fLI^^ "iWft/^SSLfflfc 
mittlng  lxer«ln  an  expluMtloa  a<  tte  opwmtton  ?  ^y  g»?y* 
In  our  preMint  rehsMUtatlon  set  gosruxtselBg  to  tte  Btrtis  a 
TT»tnimnm  aUotnunt  o*  $10,000  OMT  snnum.  ,.««,«<,.  ^ 

The  pr-ent  met  ntOuximm  fit  dlstrllmUoa  «C JWJ»t«$  e»- 
nuaUy  to  the  State*  to  be  aUottod  on  tb*  tiMla  a<  ^balr 
popuUttlona.    On  thte  bwU.  17  SUtM,  Intluslve  et  Htwafl, 
m  their  porUons  of  the  $l,OW,aot  mSBS  te^sMA  teseja^ 
$104100.    Ptor  lUutftrstloci.  artaanals  ifeete  Is  $$47«Ji.  ^«l» 
rado'a  share  Is  $8,026.04. 

TUere  te.  however,  a  further  provtetott  In  tta  ■jBfc.tteatno^ 
BhaU  rvoeive  lea  than  $10,000  In  nty  yesr  as  w.  ' 

In  the  OMe  of  these  W  Statea.  a  Mpp& *"" 

provided  in  the  smoaat  cC  $07  JOO  per 

iha  SUte  of  Arlaona.  for  srsinpU.  rt ,-_^^  . 

state  of  Colorado.  $1,074.86.     Th^M  •«*^?."2*^ 
between  their  pofMlatlan  alloUaite  aag  the  gW^MO 

I  am  incloalng  a  table  of  the 

States,  which  Ulustrates  the  petets  to  qyrtlcn 
are  given  on  the  two  baaas.  naasly.  $1.000j00p  M 

In  eonxduaioQ.  *  tt  abould  be  noted  ttiaS  had 
raported  the  bffl  wtttk  an  anti 

InateMl  of  $1.000/)00  par  year.  I —  '-rmr^L  —^^     j^^  ^.^vi 
■tvsrsl  SUtss  would  have  been  iBonsssd  00  per  oiot.   1hl8  would 

have  xMulted  la  aeveral  of  the  17  Wastss  mfonc . 
W  a  populattoa  aUotmeat  la  eaBBaaa  o<  010^80 
oSfeia  nearer  to  tha*  aum.    ■ana*  tbo  « 
BMntarv  aimtopriataca  naeilart   wo^dtf 

60  per  cent  Im  than  that  now  provided  In  ths^ _-., 

^Mi  $1,000,000  to  the  mates  on  the  ^lUiM^tpy^MmnA 
$074)00  for  eupplemeKtary  ap^rsprtatlaaB  giierHStiMn 

Vary  truly  yo«s,  ^^^^^  ^ 
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Mr.  OOSS.  So  that  reaUy  the  population  In  the  States 
that  can  not  draw  I1Q.000  would  get  a  much  greater  allot- 
ment  than  the  other  States. 

Mr.  DOJJOLASS  of  MassarhiwettH     They  do  In  a  sense. 

Mr.  GOSa  Has  the  gentleman  a  list  of  those  States 
which  do  not  come  within  that  class? 

Mr.  DOUOLASS  of  Massachusetts.  I  hare  the  list  right 
here. 

Mr.  OOSS.    Will  the  g^ntlwnan  put  that  in  the  RKcoao? 

Mr.  DOUGLASS  of  Massachusetts.    I  wUl. 

Mr.  OOSS.  How  manj  States  do  ZM>t  qualify  for  the 
$10.0007 

Mr.  DOUCH.AS8  of  Massacrwaftts  There  are  17.  I 
think. 

Mr.  PALMISANa    Is  Maryland  amooc  them? 

Mr.  DODQLASS  d  Massachusetts.  Ho;  BCaryland  is  not 
among  thenL 

Mr.  PAUiIISANO.  How  much  2mm  Maryland  received 
from  this  fimd?    Does  it  exceed  $5,000? 

Mr.  DOUGLASS  of  Massachusetts.  If  the  gentleman 
win  give  me  a  little  time.  I  will  give  him  that  information. 
I  do  not  want  to  take  up  too  much  (tf  the  time  of  the 
House. 

Mr.  STAfVUllD.  If  the  CHiUemaa  to  pressed  for  time, 
I  win  be  glad  to  yield  the  gmtlnpan  some  of  the  time  at 
my  disposaL 

Mr.  DOOQLASS  ot  MswmIkhkiMi.  T^at  Is  aU  r^ht.  I 
thank  the  gwitleinap  from  Wisconsin. 

Mr.  QOSS.  To  further  piKSiie  the  matter,  it  will  be  no- 
tioad  the  State  at  Ariaona  bw  population  is  entitled  to 
$3,000  under  the  bill. 

Mr.  DOUGLASS  of  Massachusetts.  Yes;  therefore. 
under  the  law  we  would  have  to  supply  to  Ariaona  the 
dlfferenoe  between  $3,i74J3  aod  tbe  gviaimnty  at  $10.0<M. 
which  is  fejBSS.Te. 

Mr.  OOSS.  So  that  In  all  previous  laws  there  has  not  been 
a  ilntmum  ot  $iAAmf 

Mr.  DOfKSLABS  of  Meiasaehusetts.  *niere  has  been  a 
mintmmn  aU  the  time. 

Mr.  OOaS.   T%at  is  a  aew  feature  in  ttks  UU?     > 

Mt.  DOUOLASS  or  Massa^Hisetts.  No;  that  has  been  the 
pnyvlslon  at  an  times,  llusre  is  a  change  In  ttie  bill  as  Intro- 
duced by  the  aentteBan  from  Alahama  CMr.  Bamkhbai)]  uad 
tte  bill  as  aaiendad  by  the  omnmittee.  TIk  bUl  as  introduced 
cafls  for  $05,000  for  minimum  a&otments.  Of  coforse.  tf  the 
bill  camng  for  $1,500,000  wtxO,  through—which  it  win  not- 
then  $<&.000  wouU  be  eooagfa  to  take  care  of  those  IT  States' 
minimum  aUotments.  liecause  the  board  would  have  $1.S0«,M0 
each  y«ur  to  allot,  but  under  this  bill  the  board  only  gets 
$1,000,000  a  year  to  allot. 

Mr.  QOSS.  So  there  has  been  no  eitanee  in  praetloe  in 
this  bill  over  what  has  happened  in  the  past? 

Mr.  DODGHjASS  of  Massachusetts.  The  Mil  makes  no 
chan0e  in  the  present  practice.  We  are  following  in  this  biU 
what  has  been  the  law  for  12  years. 

Mr.  G068.  Does  anyone  iDQUire  as  to  whether  Afj"/?**^ 
needs  the  eatra  mones'  or  is  it  just  simply  handed  to  Ariaana 
and  these  ottier  17  States  regardless  of  their  needs? 


Mr.  DOPGLASB  of  IffaniarhiMtta.  Not  nsardless  of  thatr 
needs,  because  the  i9hal»  mittwr  la  wpeitigd  tay  the  Fadmal 
Board  fbr  Vocatiana]  RehafailttaiiQn.  a*^  the  CBntteman  may 
be  sure  that  board  does  not  make  an  allntmwit  ualaM  It 
kzMWi  It  Is  belnc  pet>perly  espeaded. 

Mr.  ALMON.    Win  the  gentleman  yleldt 

Mx.  DOUGLASS  of  Maasachnetts.    Tea. 

Mr.  AUfON.  Is  it  not  a  fact  that  kes  than  $10X>00  wouid 
not  be  sufficient  to  maintain  an  organization  In  any  State? 

Mr.  DOUGLASS  at  Mamarhueptfs     Tes. 

Mr.  WELSH  of  Pennsyhrania.  Is  it  not  a  fact  that  It  has 
to  be  matched  by  the  State? 

Mr.  DOUGLASS  at  Massachusetts.    Tes. 

Mr.  STAFFORD.  Can  the  gentleman  give  us  any  Infor- 
maHoa  as  to  why  in  some  States  there  are  so  many  mare 
subjects  n^io  are  entitled  to  this  rehabOitatian  than  in  other 
States? 

Mr.  DOUGLASS  of  Massachusetts.  In  a  populous.  State, 
where  you  would  have  thousands  of  antamohiles  nmnlnc 
over  the  roads,  for  example,  there  would  be  many  more 
chances  of  antOBwbde  aocldeats.  luid  people  who  are  in- 
jured In  SMch  accidents  would  come  under  the  iHurview  of 
this  act. 

Mr.  STATVOBD.  According  to  the  table  on  pa«e  13  of 
the  hnarlngs  Alabama  has  1,250  on  the  live  roll  and  Michi- 
gaz»— which  certainly  is  a  great  automobile  State— has 
I.M0. 

Mr.  DOUOLASS  of  Massachusetts.  Prom  the  very  fact 
that  this  aerrloe  covers  acddents  I  can  not  guarantee  or 
determine  the  figures  in  any  State.  There  might  be  a  thou- 
sand accidents  In  oos  Stete  to-night  and  3,000  in  another 
State  the  next  day. 

Mr.  STAFFORD.  Tbere  does  not  seem  to  be  any  harmony 
as  to  population  or  any  other  standand. 

Mr.  DOUGLASS  of  Massaofasaetts.  The  greater  the  pop- 
■iatfcm  and  the  larger  the  number  of  industrioB  in  a  given 
atate  the  greater  is  the  need  for  thts  act,  because  more  peo- 
ple in  that  State  would  be  likely  to  be  injured. 

Mr.  STAfTORD.    This  taliie  does  not  conflxm  that  state- 
It  shows  that  In  acrlcnlt«ral  States  they  have  as 
aasB  for  rehabitttation  as  in  mannfactanlng  Statas. 

Mr.  DOUGLASS  of  Mm— iTiiiiill  i  Men  can  be  hurt 
on  the  farm  with  tractors;  they  can  faU  off  a  load  of  hay, 
and  then  became  sutiject  to  the  provisiaDs  of  this  act.  There 
is  no  discxlmlnatian  betaieeu  injuries  received  an  the  fkrm 
and  injuries  received  in  the  ctttaa  and  no  dtBcrimlnation 
even  as  to  those  who  are  disabled  from  ***—*??  llie  intent 
at  the  act  is  to  cover  all  dasses.  It  Is  a  general  law,  having 
a  general.  «ood.  honest,  charitidile,  humane,  and  econondoal 
purpose.    (Apfilause.] 

Mr.  BTAFFOfiD.  I  am  trying  to  0et  sonie  UghL  May  I 
inquire  whether  the  explanation  may  not  be  that  tt  Is  de- 
pemiBUt  upon  the  amount  of  money  approisriatcd  txf  those 
fitatas  to  match  the  appropriations  of  the  National  Govern- 
ment and  that  ihaX,  determiubs  the  number  on  the  live  roil? 

Mr.  DOUGLASS  of  Massachusetts.  I  would  not  want  to 
agree  to  that  suggestion.  I  assume  the  law  is  properly  and 
hooastly  carried  out.  and  I  can  aiso  see  and  know  where 
some  States  have  taken  fuller  advantage  of  thi.a  act  *.Nm 


Mr.  <2LOVKEl.    wm  the  gentleman  jieUi? 

Mr.  DOUOLASS  of  Massachusetts.     Yes. 

Mr.  GLOVER.  I  had  the  privilege  of  serving  on  this  com- 
Biittee  for  two  years.  My  t:qfierieoce  U  that  most  of  these 
eaaes  come  from  uatoog  railroad  empioyeea.  men  engaged 
on  public  works.  aiKl  things  of  that  kind.  aiKl  that  is  the 
reason  why  population  does  not  always  sovem. 

Mr.  DOUGLASS  of  Massachusetts.  I  might  8Ug|;e8t  in 
passing  that  this  law  takes  in  and  gives  the  benefiU  to  all 
Federal  civilian  employees. 

Mr.  PALMISANO.    WiU  the  gentleman  yield? 

Mr.  DOUGLASS  of  Mafisachusetts.    Yes. 

Mr.  PALMISANO.  U  it  not  true  that  the  head  of  this 
vocational-education  committee  and  others  contend  that 
we  are  not  now  taking  care  of  ooe-tenth  of  the  people  who 
should  be  rehabilitate4? 


Mr.  DOUGLASS  of  IfaMAChusetta.    Yes;  and  that  Is  why 
wt  need  the  law.    That  wai  one  of  the  reasons  why  they 
^■v^  for  an  Increased  appraprlatl<m.    I  think  they  hon- 
estly asked  for  It,  but  w«  did  not  give  them  the  money. 
They  asked  for  am  Increased  approi>riation  because  it  was 
ibown  to  the  ri>n^<^***  that  cmly  1  out  of  3  cases  that 
should  be  brought  under  that  act  and  should  be  rehabili- 
tated could  under  the  appropriation  be  attended  to.    So 
there    Is    vast    room    for    the    use    and    the    administra- 
tion of  this  act.     In  other  words,  there  are  more  people 
^^pnhipirf*  daily  than  we  have  funds  to  provide  for.  but  under 
the  approprlaUon  of  $1,000,000,  which  we  have  been  grant- 
ing annually,  the  board  has  been  doing  the  very  best  it 
can.  and  I  think  they  should  be  helped,  not  by  being  per- 
petuated but  by  the  continuation  of  their  work  for  four 
years  more.    [Applause.] 
Mr.  WILLIAMSON.    Wm  the  gentleman  yield? 
Mr.  DOUGLASS  of  MassachusetU.    I  yield. 
Mr.    WILLIAMSON.      Before    the    Economy    Committee 
some  time  ago,  when  we  were  considering  the  matter  of 
abolishing  or  discontinuing  vocational  education,  we  had  a 
witness  who  stated  that  a  number  of  cases  of  this  kind 
had  occurred.    A  disabled  person  had  been  trained,  for  in- 
stance, as  a  cigannaker  and  then  had  lost  his  Job  or  had 
become  tired  of  his  work,  and  the  board  proceeded  to  train 
him  as  a  shoemaker,  and  that  there  were  instances  where 
one  man  had  been  trained  for  two  or  three  different  kinds 
of  occupations.    Was  any  testimony  of  that  kind  presented 
to  the  gentleman's  committee? 

Mr.  DOUGLASS  of  Massachusetts.  I  do  not  think  that 
particular  case  was  broui^  before  oin*  committee,  but  I 
know  that  many  very  sad  cases  were  brought  to  our  attention 
and  they  would  far  outweigh  the  case  that  the  gentleman 
has  cited.  I  could  draw  tears  to  your  eyes  if  I  wanted  to 
indulge  In  dramatics  by  rehearsing  to  you  the  stories  of  the 
many  unfortunates  who  had  been  rescued  almost  from 
death's  door  and  made  self-sustaining,  valuable  citizens 
under  the  operation  of  this  act. 

Mr.  ALMON.  Can  the  gentleman  give  us  the  names  of  the 
four  States  that  are  not  taking  advantage  of  this  Federal 

aid? 

Mr.  DOUGLASS  ot  Massachusetts.  I  think  I  can  name 
them  from  memory.  The  four  States  which  have  not  taken 
advantage  of  the  act  are  Delaware.  Kansas.  Vermont,  and 
the  Stato  of  Washington.  However,  we  are  hopeful  they  will 
come  under  the  operation  of  this  act  within  a  short  time. 

Mr.  ARKNTZ.    WIU  the  gentleman  yield? 

Ml.  DOUGLASS  of  Massachusetts,  I  yield  to  the  gentle- 
man from  Nevada. 

Mr.  ARENTZ.  AU  that  the  gentleman  has  stated  about 
the  wonderful  manner  in  which  this  work  \a  carried  on  under 
the  provisions  of  the  act  is  true,  but  does  not  the  gentleman 
believe  we  should  curb  in  every  way  possible  the  amount  of 
money  ««  are  appropriating  for  travel  and  for  supervision 
and  administration  in  the  District  of  Columbia?  I  notice  at 
the  end  of  the  biU  there  Is  provided  $80,000,  which  was  cut 
from  $100,000.  for  such  expenses. 

Mr.  DOUGLASS  of  Massachusetts.  No;  $80,000  is  the 
present  law.  The  new  bin  asked  for  $100,000.  but  we  did  not 
grant  the  increase,  holding  the  amount  to  $80,000. 

Mr.  ARENTZ.  I  think,  however,  my  argument  appUes  to 
the  $80,000.  I  believe  if  we  are  going  to  make  these  50-60 
appropriations  for  the  States,  we  should  guard  most  care- 
fuUy  the  so-caUed  bureaucratic  rule  which  is  almost  bound 
to  prevaU,  and  every  dollar  we  spend  in  the  District  of 
Columbia  is  adding  to  that  very  thing. 

Mr.  DOUGLASS  of  Massachusetts.  This  biU  does  not 
affect  the  District  of  Columbia  particularly  because  the  Dis- 
trict of  Columbia  has  a  continuing  act  and  Is  not  considered 
under  this  bUl.  In  further  answer  to  the  gentleman  I  may 
say  that  I  quite  agree  there  should  be  proper  supervision  of 
the  administration,  but  in  the  absence  of  any  evidence  be- 
fore our  committee  that  there  was  not  proper  administration 
of  this  act 

Mr.  ARENTZ.  I  do  not  say  there  is  not  proper  adminis- 
tration, but  I  say  there  is  overauiministration.  and  in  every 


one  of  these  bureaus  I  maintain  there  Is  too  jnndh  KMoey 
spent  on  that  particular  phase  ot  the  woric 

Mr.  DOUGLASS  of  Matsachusetto.  I  cannot  ipMJctM  to 
other  bureaus,  but  I  can  speak  as  to  this  bvrMHi  CroB  the 
evidence  before  the  c(»nmittee.  and  $80,000  for  tbo  admin- 
istration work  of  this  bureau,  whose  admlnlstralon  traval 
throughout  the  country  in  the  disposition  of  a  fund  of 
$1,000,000  distributed  among  44  States  it  not  too  high  In 
our  estimation. 

Mr.  ARENTZ.  The  gentleman  from  Pennsylvania  tMr. 
Welsh]  says  that  the  gentleman  from  Masaachnaetts  CMr. 
Douglass)  is  perfectly  right.  The  gentleman  from  Pemiayl- 
vania  is  a  member  of  the  committee.  Nevertheless,  ttils  Is 
one  of  the  things  we  have  to  guard  against,  bocanss  the 
complaint  that  we  have  coming  to  us  from  tha  eomitrir 
every  day  Is  about  the  amount  of  money  that  is  iQeot  Ime 
in  Washington  to  take  can  of  work  that  Is  boing  dona  m 
the  States.  I  have  no  complaint  about  tho  work  beint 
ried  on  in  the  States  if  we  are  not  spending  too  mndx 
in  overhead. 

Mr.  DOUOLASS  of  Msstarhusetta.    I  will  say  to  tbo  _ 
tleman  quite  fruikly  that  upon  Investigation  and  aftv  oon- 
ducting  the  hearings.  I  do  not  beUeve  $Mj0M,  whldi  iMi 
been  aUowed  during  the  last  13  years,  and  whldb  Is  tii»- 
posed  to  be  aUowed  for  4  years  more  tinder  tlUs  bOt  is 
an  unfair  or  an  unreasonable  allowance.    I  think  tho  $MJOOO 
win  be  properly  spent  and  that  good  results  In  tha  soparvl- 
sion  of  this  work  wlU  accrue  to  the  Oovemment. 
Mr.  KENNEDY.   WOI  the  gentleman  yieUt 
Mr.  DOUOLASS  of  Massachusetts.   I  yialdto  ttie  fcnlla- 
man  from  New  York- 
Mr.  KENNEDY.    Is  it  not  a  fact  that  after  12  Tears  tha 
work  has  developed  to  such  a  point  that  It  Is  iwistsry  to 
allow  more  money  to  carry  on  properly  the  work  of  ttds 
bureau?    It  is  not  simply  a  matter  of  adding  employees  toot 
of  developing  the  serviee.    We  are  dealing  with  a  human 
problem  and  not  k  commercial  proUem. 

Mr.  DOUGLASS  of  Massachusetts.    I  think  the  gentle- 
man states  the  problem  correctly,  and  I  am  pleased  that  he 
has  brought  out  the  fact  that  we  are  dealing  with  a  human 
problem.   Under  the  terms  of  this  bUl  we  are  notteyteg,  as 
we  do  in  some  other  bills,  to  develop  better  or  bigger  pigs 
or  cows;  we  are  trying  to  keep  men  sound  and  In  tbm  foU  use 
of  their  faculties  for  the  benattof  the  States  and  of  the  « 
Nation.    [Applause.] 
I  reserve  the  balance  of  my  time,  Mr.  Chatnoan. 
Mr.  STAFFORD.    Bfr.  Chairman.  I  ask  recogntOnn  to 
control  the  time  In  opposition. 

The   CHAIRMAN.    TiM   gentleman   from   WiseonMn   Is 
recognized  for  one  hour. 

Mr.  STAFFORD.    Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Alabama  [Mr.  Pattsxsov]. 

Mr.  PATTERSON.  Mr.  Chairman,  our  distlngultfitd 
chairman,  the  gentleman  from  Maswarhnsetts  CMr.  Dooe- 
LAssl,  has  made  a  very  fair  and  oomprehensiva  itstswent  of 
the  reasons  for  reporting  this  bffl  out  of  the  ftwimlttite. 
carrying  $1,000,000  instead  of  $1,500,000.  as  intBodnoed  bar 
my  distinguished  colleague  from  Alabama  LMr.  Buaanumi. 
Some  of  us  wish  to  increase  the  amount  and  report  it  out 
as  introduced  by  the  gentleman  from  Alabama  tlCr.  BsxK- 
HXAD] :  but  the  committee,  after  carefully  studying  and  ^k- 
Ing  into  consideration  the  eoooomic  ctmditlons  and  situation 
of  the  Treasury,  decided  to  continue  this  appropriation  Just 
as  it  now  is.  So  the  $1,000,000  authorintlon  carried  ia  this 
biU  for  four  years  does  not  increase  the  appropriation  one 
dime  but  carries  it  Just  as  it  is  at  present. 
Mr.  BRIGGS.  WIU  the  gentleman  yield? 
Mr.  PATTERSON.    I  yield. 

Mr.  BRIGGS.  The  only  change,  as  I  understand.  Is 
respecting  the  aUocatlon  in  reference  to  the  distribution. 
You  have  raised  the  distribution  a  UtUe  higher,  but  ia  the 
aggregate  it  does  not  increase  the  authorization  one  dollar. 
Mr.  PATTERSON.  The  gentleman  from  Texas  is  correot. 
It  Just  raises  the  minimum  aUotment  to  SUtes  that  do  not 
receive  that  now. 
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Nofw.  there  are  a  few  facts  I  want  to  bring  out  briefly, 
for  I  feel  there  is  no  material  opposition  to  the  bill,  and  we 
want  to  get  along.    I  feel  it  Important  to  bring  these  out. 

I  think  the  work  has  Justified  Itself  from  two  points,  which 
Is  Important  to  the  Nation.  One  is  I  feel  It  has  Justified 
itself  economically.  a:Qd  I  want  to  give  you  these  figures.  In 
spite  of  the  fact  that  it  cost  only  about  (221  last  year  for 
each  case  of  rehabilitation  of  one  of  these  persons. 

Mr.  PALMISANO.  If  the  gentleman  will  yield,  does  not 
the  report  state  it  is  $291? 

Bir.  PATTSRSON.    I  am  talking  about  the  average. 

Mr.   PALMISANO.     But   the   report   states   $291    is   the 

average. 

Mr.  PATTERSON.  The  report  shows  that  the  chief  of 
the  rehabiUUtlon  service  states  that  last  year.  1931,  it  cost 
$321 J3.  and  then  it  goes  over  the  whole  cost  from  1934  to 
1931.  out  of  44339  rehabilitated,  the  average  cost  was 
$341.$S.  That  is  in  the  report  of  the  chief  of  the  vocational 
service. 

We  find  further  that  the  earnings  of  the  group  rehabili- 
tated was  $333,133  per  year  before  rehabilitation. 

Then,  in  1927.  the  group  had  an  earning  capacity  of 
$1,243,301  a  year.  The  earning  capacity  of  the  group  had 
increased  practically  as  much  per  year  as  the  entire  cost  of 
the  Federal  Oovemment  in  rehabilitating  these  people. 

So  it  is  Justified  ecoDomically. 

Not  only  can  we  show  these  figures.  I  ut  the  fact  is  that  a 
great  many  States  appropriated  more  money  for  carrying  on 
the  work  from  a  local  source  than  was  appropriated  by  the 
Federal  Oovemment. 

Mi.  BRIOGS.    WUl  the  gentleman  yield? 

Mr.  PATTERSON.    I  yield. 

Mr.  BRIOOa  IS  it  not  far  better  for  the  SUtes  to 
assume  rehabilitation  of  these  men  that  are  injured,  and 
make  them  self-sustaining,  rather  than  have  them  thrown 
on  the  various  communities  and  have  them  become  subject 
to  charity?  Is  it  not  more  economical  for  the  Govenunent 
generally  to  rehabilitate  them  and  make  them  self-sus- 
taining?   

Mr.  PATTERSON.  There  is  no  question  about  that.  Now, 
secondly,  it  has  Justified  itself  socially.  I  believe  the  facts 
win  Jiistify  the  statement  that  a  State  composed  of  people 
who  can  maintain  themselves  and  produce  and  keep  from 
leaning  on  charity  elevates  that  people.  The  distinguished 
chairman  of  the  committee  pointed  out  in  his  argmnent 
where  it  cost  more  to  provide  charity  for  one  person  in  an 
institution  for  one  year  than  it  does  to  rehabilitate  one  of 
these  individuals. 

A  lot  of  these  people  who  had  no  hope  but  to  look  to  some 
charitable  organization  or  to  their  families  are  not  able  to 
go  forth  and  be  self-respecting  citizens  and  to  rear  families. 

I  want  to  come  to  some  cases  that  I  know  of  personally. 
Having  been  a  superintendent  of  schools  myself  and  having 
worked  in  the  educational  field  for  some  years,  I  had  oppor- 
timity  to  come  in  touch  not  only  with  this  kind  of  work  but 
other  vocational  work.  I  have  been  an  ardent  supporter  of 
vocational  education  of  all  kinds,  because  I  believe  It  Is  one 
sort  of  education  that  otir  system,  both  National.  State,  and 
municipal,  does  not  provide  as  it  should.  For  instance, 
since  the  day  of  apprenticeship  has  been  more  or  less  done 
away  with,  we  find  lots  of  young  men  and  women  coming  to 
maturity  with  very  Uttle,  if  any,  knowledge  of  any  vocation 
or  training.  I  had  that  brought  to  me  very  forcibly  once. 
As  a  young  man  I  went  out  looking  for  a  position,  for  some- 
thing to  do.  I  struck  a  man  and  told  him  I  wanted  a  Job. 
He  asked  me  what  trade  or  profession  I  was  master  of.  It 
happened  that  I  was  Just  grown  up  and  I  was  not  master  of 
anything  except  farming.  The  greatest  thing  in  our  Nation 
to-day  to  increase  its  productive  capacity  and  stability  Is 
the  training  of  young  men  and  women  in  some  vocation. 

To  get  back  to  those  who  are  incapacitated  for  some  rea- 
son or  azx>ther,  It  seems  to  me  that  nothing  can  show  more 
clearly  and  forcibly  the  good  in  this  wurk  than  to  show,  as 
the  gentleman  from  Massachusetts  [Mr.  DouglassI  did  a 
while  ago  when  he  pointed  out  the  large  coat  of  charitable 
care  tmd  the  cost  of  rehabilitation  of  one  of  those  unfor- 


I  remember  once  I  had  a  young  man  in  achool  under  me. 
who  was  about  19  years  of  age.  He  came  in  a  wheel  chair. 
He  had  no  trade  or  profession.  He  had  a  rather  bright 
mind;  he  could  learn  his  books;  but,  of  coarse,  with  the 
ordinary  kind  of  school  that  I  was  teaching  that  did  not 
prepare  him  for  any  trade  or  profession  except  perhaps  to 
teach  school.  Later  on.  when  this  work  came  into  my  State, 
these  vocational-rehabilitation  people  contacted  this  young 
man  and  they  taught  him  the  trade  of  a  Jeweler,  which  he 
could  continue  in  his  wheel  chair  and  go  to  his  ofllce.  This 
he  did.  and  he  built  up  a  very  fine  buslneos  and  is  now  one 
of  the  respectable  citizens  in  one  of  the  towns  in  my 
district. 

Mr.  ARENTZ.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  PATTERSON.    Yes. 

Mr.  ARENTZ.  I  know  the  gentleman  has  given  consid- 
erable thought  to  this  idea.  Graduating  from  high  and 
grammar  schools  in  June  of  this  year  will  be  some  &00,000 
young  people.  Last  year  an  eciual  number  graduated,  and 
very  few  of  those  young  men  who  graduated  last  year  have 
been  able  to  find  work. 

Mr.  PATTERSON.     That  is  correct. 

Mr.  ARENTZ.  These  young  men  who  graduate  In  June  will 
have  nothing  but  idleness  to  face.  Go  throughout  this 
Nation  and  talk  with  the  chief  of  police  anjrwhere  and  he 
win  tell  you  that  his  problem  to-day  Is  the  young  man  float- 
ing around  with  nothing  to  do,  having  no  vocation,  no  trade. 
I  think  something  must  be  done  by  the  different  organiza- 
tions throughout  our  country,  by  the  fraternal  organizations 
and  the  chambers  of  cmnmerce  and  any  other  organization 
that  we  have,  to  act  as  a  sort  of  father  to  these  young  men. 

Mr.  PATTERSON.  Vocational  education  wlU  do  that. 
In  spite  of  the  depression,  we  find  the  earning  capacity  of 
all  those  who  have  been  rehabilitated  has  not  decreased 
as  much  as  that  of  the  average  citizen,  and  their  positions 
have  been  more  secure  than  those  of  the  average  citizen 
of  our  country,  so  I  hope  this  bill  will  pass.    [ Applause.  1 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Mississippi  [Mr.  Ellzkt]. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman,  I  yield 
an  additional  five  minutes  to  the  gentleman  from  Bfississippi. 

Mr.  BLLZET.  Mr.  Chairman,  it  seems  to  me  that  this  is 
one  of  the  most  meritorious  bills  this  Congress  has  consid- 
ered. In  the  first  place,  I  consider  this  legislation  economic, 
and  I  certainly  favor  rigid  economy.  In  my  humble  Judg- 
ment, any  time  that  you  relieve  society  of  a  responsibility  by 
taking  a  man  who  belongs  to  the  underprivileged  class  and 
making  him  self-supporting  it  is  an  economic  factor  worthy 
of  most  careful  consideration.  I  hold  before  me  the  pic- 
ture of  a  man  who  is  helpless,  dependent,  with  a  dim  vision 
of  life's  opportunities.  A/ter  having  received  vocational 
training  the  opposite  picture  presents  the  same  man  as  a 
self-respecting  and  self-supporting  citizen.  The  fact  re- 
mains that  society  has  been  relieved  of  that  burden.  This 
is  a  very  meritorious  measure,  and  one  of  the  most  worthy 
causes,  in  my  Judgment,  that  we  have  before  the  Congress. 

In  the  second  place,  the  depei>dent  and  unfortunate  man 
in  life,  who  is  so  well  portrayed  in  this  pictiur  I  hold 
before  you,  of  necessity  diminishes  the  producing  ability  of 
the  man  who  is  self-supporting  and  independent.  Surely 
some  one  has  to  take  care  of  the  dependent.  Society  must 
support  him.  Therefore  he  helps  to  decrease  the  produc- 
tive ability  of  the  strong  citizen.  For  that  reason,  certainly 
I  favor  this  legislation. 

My  third  reason  is  because  there  has  never  been  a  time  in 
the  history  of  this  Nation  when  there  was  a  more  urgent 
need  for  this  type  of  legislation.  I  am  advised  that  the 
State  of  Nebraska  has  now.  on  an  average.  41  accidents  per 
month.  That  State  has  a  population  of  1,340,000.  I  repeat, 
there  has  never  been  a  time  in  our  history  when  we  had 
more  casualties,  more  than  we  had  during  the  World  War. 
Just  think  of  it — 41  accidents  per  month  in  a  population 
of  1340,000. 

Then,  the  fourth  reason  is  because  of  the  Justice  to  the 
underprivileged  class.  Imagine  yourself  being  in  the  con- 
dition of  the  man  shown  in  this  picture.  He  ia  helpless,  and 
naturally  despondent.   He  is  pessimistic.   On  the  other  hand. 


when  he  has  had  tliia  tralntng,  at  a  most  reasonable  oast  to 
the  Government  and  to  tbe  State,  he  has  a  new  visloa  of 
life.  He  Is  ixmiired  with  a  destre  to  render  a  real  service  to 
mankind.  He  has  his  aelf -rapect.  and  is  independent  as  he 
goes  down  the  pathway  of  life.  Gentlemen,  this  is  a  most 
worthy  cause. 

With  your  permission.  I  want  to  place  in  the  Rccoas  some 
reports  showing  what  has  actiiaOy  been  accomplished  in 
several  States  along  thla  line.  * 

This  young  man  whose  picture  you  observe  hails  from  the 
State  of  Ohio: 

Age:  21  years — mmrrted. 

EducaUon:  Sixth  grade. 

A.  P.:  Suffered  a  double  lag  ampotation  In  a  raUroad  accident. 
Be  bad  bc«n  cx^unterman  In  a  raatattrant.  and  an  eleyator  opera- 
tor.   After  his  accident  he  was  atfling  pencils  on  a  street  comer. 

HU  friends  said:  "  H«  Is  young,  in  excellent  liealUi.  not  iMd 
looking,  and  ve  want  to  give  him.  a  chance. " 

Artificial  limbs  were  boWght.  and  he  was  pUced  at  a  sedentary 
Job  palnUng  valves  at  $15  per  week. 

I  have  another  case  here.  This  picture  shows  a  young 
man  from  North  Carolina.  One  picture  shows  him  in  his 
helpless  condition.  In  the  other  you  observe  him  as  the 
producer.    Society  has  been  relieved  of  a  responsibility. 

Billy  used  a  wheel  chair  and  crutches  In  moTlng  from  place  to 
place,  and  made  rather  poor  progress  even  with  these  aids.  After 
three  months'  stay  in  the  hospital  under  a  competent  orthopedic 
surgeon.  BlUy  began  to  walk  aotne. 

Almost  at  once  he  rxiuested  that  the  rehablllUtlon  department 
furnl-ih  him  training  In  radio  rqMdrlng.  Arrangements  were  made 
with  Auten'B.  the  leading  radio  Chop  m  a  North  Carolina  city,  for 
BillT  to  get  some  practical  training  and  experience  In  repairing 
radios,  and  this  was  suppIraMnted  by  a  correspondence  course. 

Prom  the  very  start  Billy  made  good.  His  quiet  demeanor, 
sunny  disposition,  snd  native  ability,  coupled  with  the  desire  to 
do,  won  him  a  place  la  tbe  heatt  of  everyone  connected  with  the 
establishment. 

Now.  somettxlng  over  three  years  later,  we  find  Billy  carrying 
on  aa  head  mechanic  In  tbm  same  shop  where  he  received  hU 
training     He  Is  earning  a  good  Uvlng  and  is  happy  In  his  work. 

Next,  allow  me  to  present  the  case  of  a  more  matiue  man. 
This  genUeman  hails  from  the  SUte  of  Illinois.  You  will 
observe  that  his  hands  and  feet  are  gone.  In  the  opposite 
picture  he  is  shown  as  the  producer.  This  is  a  splendid 
example  of  society  being  relieved  of  a  great  obligation  and 
the  man  becoming  a  self-producer  and  independent  in  the 
race  of  life: 

Jack  W^was  a  careUker  of  estetes  on  the  north  shore.  His 
hands  anV^eet  became  frostbitten,  necesslUtlng  amputaUon. 
Hooks  and  artificial  feet  were  furnished  by  the  rebabUlUtlon 
department  He  bad  very  little  education.  At  present  he  Is  seU- 
Ing  men's  furnishings  at  an  average  wage  of  gao  per  week. 

I  have  one  more  case  trxxn  my  own  State  of  Mississippi. 
One  pictiu-e  shows  this  man  as  a  pitiable  object  and  the 
other  as  a  self-supporting  citizen: 

Physical  restoration  and  vocational  training  have  paid  big  divi- 
dends In  the  life  of  W.  8.,  of  WUklnson  County.  Miss. 

At  the  age  of  0  WUUam  h^i-r^""*  a  helpless  cripple  from  InfantUe 
paralysu.  Prom  that  time  to  tiM  age  of  27  he  made  his  way  over 
tbe  ground  on  his  hands  and  knees.  He  lived  too  far  from  the 
schoolhouse  to  attend  regularly  and  when  he  was  grown  he  had 
completed  only  the  fourth  grade. 

The  spirit  of  the  boy  renaaliked  unbroken  throxigh  aU  the  years 
of  hardship,  and  he  never  ceased  to  hope  that  some  day  something 
would  be  done  for  him  that  would  enable  blm  to  walk  and  to 
become  an  Independent  cltlaen.  able  to  make  a  living  for  himself 
and  his  widowed  nK>ther. 

WUl  lam  appUed  to  ttos  Department  of  ClvUlan  RehabUltation 
and  was  at  once  visited  by  tbe  supervisor,  who  advised  him  to 
have  an  operation.  Under  tbe  supervision  of  the  Department  of 
RehsbUitaUon.  William  was  given  foxir  operations  and  spent  nine 
months  In  the  hospital.  Far  tbe  first  time  in  20  years  WUUam 
stood  erect  and  was  able  to  walk  with  crutches.  He  was  given  a 
course  in  shoe  repairing  and  in  six  months  completed  the  course 
and  began  work  In  a  small  shop  for  himself. 

WlUlam  has  been  at  work  eight  years.  He  has  enlarged  his 
shop  and  fitted  It  with  tfectrte  machinery.  He  has  trained  two 
crippled  people  for  the  Departaaent  of  Rehabilitation. 

The  total  cost  of  this  case  was  133^.50. 

I  remind  you  of  this  fact,  that  the  cost  of  this  training 
is  kept  reasonably  low.  I  say  to  you  it  is  very  meritorious 
and  is  my  conception  of  true  economy. 

Now.  I  shall  be  glad  to  yield  to  the  gentleman's  question. 

Mr.  McDUFFIE.    WUl  the  gentleman  yield? 

Mr.  ELLZEY.     I  yield. 


Mr.  McDUFFIE.    The  gentleman  has  made  A  very  later* 

esting  statement  and  has  cited  several  lUustrmttoicis  or 
examples  as  to  the  work  that  has  been  done  in  rehAUhta- 
tion.  Does  the  gentleman  not  think  that  if  tht  States 
themselves  had  done  this  work  the  same  results  would  have 
been  obtained? 

Mr.  ELXZEY.  In  answer  to  tUs  question.  I  think  your 
same  argument  would  i^iply  to  Federal  appropriations  lor 
highways  and  other  causes.  In  other  words.  I  think  it  is 
Just  as  reasonable,  if  you  please,  to  help  this  type  of  ha- 
manity.  which  is  a  burden  on  the  Federal  Government,  as 
much  as  on  the  individual  State.  It  is  reasonable  and  is 
Just  as  legal  and  legitimate  as  it  is  for  the  Federal  Oofcm- 
ment  to  apiuropriate  Federal  highway  funds  for  the  States. 
[Applause.] 

Mr.  McDUFFIE.  Ihe  gentleman  answers  very  well  with 
reference  to  the  highways.  Of  course,  the  questkm  of  use 
in  interstate  commerce  mli^t  enter  into  that,  and,  of  course, 
the  constitutional  right  to  build  post  roads,  but  If  the  gen- 
tleman's position  is  correct  or  logical,  why  aboaid  not  the 
Federal  Gtovemment  go  farther  and  take  can  of  every  indi- 
vidual who  becomes  ill  in  this  country  and  famish  a  doetar 
and  medicine  to  restore  or  rehabilitate  him? 

Mr.  ELLZEY.    I  shall  answer  with  a  qiMstion.    Would  the 

gentleman  favor  a  withdrawal  of  all  national  apiooivlations 

from  the  States? 

Mr.  McDUFFIE.    I  am  not  sure  I  would  favor  such  a  step. 

Mr.  ELLZEY.    Would  not  the  same  argument  hold  tms  of 

other  Federal  appropriations? 

Mr.  McDUFFIE.  I  have  some  doubt  as  to  whether  this  Is 
a  Federal  function.  I  would  favor  the  withdrawal  of  thats 
particular  funds.  I  do  not  believe  the  framers  of  the  Oon- 
stitution  or  the  makers  of  the  Oovemment  ever  tnteiMkid  to 
have  such  burdens  placed  upon  the  Treasury  of  the  Fsderal 
Government. 

Mr.  KT.TiZEY.  Would  the  gentleman  from  Alahoms  favor 
the  withdrawal  of  Federal  fimds  for  highway  construction? 
Mr.  McDUFFIE.  As  I  say,  I  do  not  think  that  Is  on  all 
fours  with  this  case  at  aU,  for  the  State  has  a  great  highway 
that  enters  into  interstate  commerce  and  is  used  as  post 
roads. 

Mr.  ELLZEY.  Is  the  State  of  Alabama  able  to  build  her 
own  highways? 

Mr.  McDUFFIE.    No;  but  the  State  of  Alabama  Is  able  (o 

take  care  of  her  crippled  and  will  do  it  even  if  this  bill  fails. 

Mr.  ELLZEY.    Does  the  State  of  Alabama  participate 

freely  now  in  the  Federal  funds  for  vocational  refaabiUta- 

tion? 

[Here  the  gavel  fell.] 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman.  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  PALMISANO.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  ELLZEY.    I  yield.  ' 

Mr.  PALMISANO.  Do  the  exhibits  the  gentleman  used 
have  reference  to  cases  coming  within  his  personal  knowl- 
edge or  were  they  sent  to  him? 

Mr.  ELLZEY.    I  requested  them.    One  case  preetnted  Is 
from  my  own  State,  and  it  was  my  own  thouglit  to  procure 
them. 
Mr.  ALMON.    Mr.  Chairman,  will  the  gentleman  ylidd? 
Mr.  ELLZEY.    I  yield. 

Mr.  ALMON.  I  concur  in  the  statement  of  my  coDeafne 
the  gentleman  from  Alabama  CMr.  McDums]  that  Ala- 
bama is  able  to  take  care  of  her  cripples,  but  the  State  did 
not  do  It  until  Federal  aid  was  provided.  Federal  aid  en- 
couraged the  people  of  Alabama  to  take  an  interest  in  it. 
and  they  are  now  caring  for  them  as  they  never  did  before. 
I  am  heartily  in  favor  of  this  measure. 

Mr.  ELLZEY.  May  I  ask  the  gentleman  from  Alabama 
[Mr.  Almoh]  whether  or  not  before  Federal  aid  was  given 
these  unfortunate  children  they  were  a  responsibility  on 
your  State? 
Mr.  ALMON.  Certainly  they  were. 
Mr.  ELLZEY.  And  is  it  not  further  true  that  many  of 
them  now  are  self-sustaining? 
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Mr.  ALMON.  Thai  is  a  fact.  The  people  of  Alabama  are 
uiumimously  in  favor  of  this  legislaticm,  so  far  as  I  am 
advised. 

Mr.  CTAFPORD.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Maryland  [Mr.  PAuasAiro]. 

Mr.  PALMISANO.  Mr.  Chairman,  I  have  never  before 
heard  of  Member  of  Congress  on  the  floor  of  the  House 
Indict  his  own  State  as  did  the  gentleman  from  Alabama. 
He  admitted  that  his  (their)  State  had  a  duty  to  perform 
which  it  neglected  imtil  the  Federal  Government  encroached 
upon  that  State  function. 

Mr.  PATTERSON.  Ml.  Chairman,  the  gentleman  is  not 
referring  to  me. 

Mr.  PALMISANO.  No;  I  am  speaking  of  the  gentleman 
from  Alabama  who  made  the  admission.  There  are  other 
gentlemen  from^Alabama  besides  the  gentleman  who  has 
Just  spoken. 

As  I  stated,  they  have  admitted  that  the  State  of  Alabama 
had  a  duty  to  i>erform.  and  that  had  not  the  Federal  Gov- 
ernment encroached  upon  that  duty  and  forced  them  to  do 
something  it  would  have  neglected — what  they  have  an  obli- 
gation to  do— to  educate  and  take  care  of  their  citizens. 

Mr.  ALMON.  The  gentleman  will  not  claim  this  was 
forced  on  the  people  of  Alabama.  Tliey  had  the  right  to 
accept  Federal  aid  and  took  advantage  of  it. 

Mr.  PALMISANO.    That  was  the  gentleman's  statement. 

Mr.  ALMON.    I  did  not  say  it  was  forced  on  the  people. 

Mr.  PALMISANO.  In  substance  that  is  what  the  genUe- 
man  meant. 

Mr.  ALMON.  I  did  not  say  it  was  forced  on  the  people 
of  Alabama. 

Bir.  PALMISANO.  No;  but  I  am  correct,  for  in  substance 
the  gentleman  said  that  until  the  Federal  Government  took 
np  this  ftmctlon  the  State  of  Alabama  refused 

Mr.  ALMON.  No;  had  neglected  these  cripples.  Other 
States  neglected  hii^way  construction  until  they  got  Federal 
aid. 

Mr.  PALMISANO.    I  do  not  yield  to  the  gentleman. 

Mr.  Chairman,  one  of  the  greatest  evils  of  the  country  to- 
day is  centralization.  In  the  last  15  or  20  years  many  public 
buildings  have  been  built  in  the  District  of  Columbia  and 
many  bureaus  have  been  created  encroaching  upon  State 
rights,  and  this  is  one  of  those  bureaus.  The  Economy 
Committee  and  many  Members  of  the  House  the  other  day 
voted  to  do  away  with  certain  Federal  functions.  Among 
other  things  under  consideration  was  the  consolidation  of 
the  Army  and  Navy,  a  purely  Federal  Government  affair, 
but  now  we  are  asked  to  vote  for  a  proposition  ift  this  kind 
which  is  really  a  matter  for  the  States  to  take  car^  of. 

I  have  been  fair  with  the  people  of  my  State;  I  have  re- 
ceived many  letters  on  this  proposition  from  the  people  of 
my  State  and  have  replied  to  all  who  have  written  me. 
Mr.  Blackburn,  the  bead  of  the  vocational-education  sjrstem 
in  Maryland  has  written  to  me.    I  replied  as  follows: 

Jakuast  is.  1033. 
Mr.  J.  D.  BuuncWBX, 

Director  Department  of  Education, 

Lesintrtont  B-uiU*ng.  Baltimore.  Md. 
DSAB  8n:  I  wiah  to  •cknowlodge  receipt  of  your  letter  of  the 
16th  Instant,  in  which  you  request  my  support  for  the  rehabilita- 
tion biU  No.  4743.  In  reply,  I  wish  to  state  that  I  have  always 
felt  that  tlUs  approfMrlaUon  for  elTlUan  rehabilitation  should  be 
abated.  I  can  not  understand  In  these  days  of  depression,  when 
able-bodied  men  are  unable  to  obtain  employment,  how  rehabUl- 
tatlon  will  benefit  the  more  unfortunate  by  way  of  obtaining 
poaltloaa.  I  tlierefore  request  yoa  to  give  me  a  list  ot  persons, 
together  with  their  respecUve  agea  (not  including  veterans),  who 
have  been  rehabUttated  during  the  civilian  rehabilltaUon  act. 
Very  truly  youra, 

VntCKHT  L.  PALMISANO. 

He  repUed  to  me  and  gave  me  a  list  of  the  men  and  boys 
that  he  had  rehakiilitated.  and  he  gives  me  11  in  Baltimore 
City,  running  from  18  to  47.  Just  think  of  it.  only  11  in  the 
city  of  Baltimore  from  October  1.  1929.  to  Jime  30,  1931. 
In  the  23  counties  of  the  State  he  gave  me  12.  not  1  in 
each  and  every  county.  Just  think  of  it.  From  October  1. 
1929.  until  June  30.  1931.  they  were  able  to  get  one  indi- 
TMial  In  each  of  11  counties,  and  the  cost  for  the  21  months 


has  been  an  average  of  $780  for  each  IndlvlduaL    The  board 
of  education  claims  it  cost  only  $221  per  Individual. 

Btats  or  Mamtuluu. 

OBPABT MSM  T   OV  BOUCATIOIff, 

Baltimore.  January  ZS,  1932. 
Hon.  VENcnrr  L.  PALMisAiro, 

House  of  Representatives,  Washington,  D.  C. 

IfT  Dbab  Ma.  PALMISANO :  Ova  delay  tn  replying  to  your  letter 
of  January  19  concerning  the  rehabilitation  program  in  Maryland 
has  been  due  to  the  abeence  from  the  city  of  our  State  super- 
visor. Mr.  R.  C.  Thompson.  Inunedlatcly  upon  his  return  to  the 
office  to-day  a  list  of  the  rehabilitated  oases  in  our  State  wan 
prepared,  and  It  la  being  Inclosed.  We  are  also  sending  to  you  a 
copy  of  the  Maryland  School  Bulletin.  Volume  XII.  March.  1931. 
which  explains  the  nature  of  the  work  we  are  doing  and  con- 
tains a  summary  of  Uie  rehabilitation  program  for  the  first  15 
months  after  It  was  inaugiuiited.  But  $5,000  from  Federal  aud 
$5,000  from  State  funds  were  available  during  the  first  year  of  the 
rehabilitation  program  In  Maryland. 

Our  department  feels  that  vocational-rehabilitation  service  is 
necessary  to  a  weU-ro\inded  State  program  of  education,  and  we 
further  feel  that  the  service  should  be  jointly  supported  by  the 
Federal  Oovemment  and  the  State  for  reasons  which  have  been 
advanced  before  your  Committee  on  Education.  It  Is  our  sincere 
hope  that  you  will  sponsor  the  bill  now  before  Congrena,  since  the 
benefits  to  be  derived  by  the  citizens  of  Maryland  from  the  appro- 
priation asked  for  will  be  far  greater  than  we  can  estimate. 

We  shall  be  glad  to  give  you  any  additional  informaUon  that 
you  may  desire. 

Very  tzxily  yours. 

J.  D.  Blackwcll. 
Dtraetor  of  Vocational  Education. 
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Jtehabilitated  coses  in  Maryland  from  the  beginning  of  the  pro- 
gram on  October  1.  1929.  to  June  30,  1931.  the  time  of  our  last 
annual   report 

Name  and  address 

Baltimore  city: 

Thomas  Baldwin.  5831  Belair  Road 

Alice  Bambach,  800  West  Baltimore  Street 

Fred  Bowers,  627  McKenzic  Street 

Meyer  Chapnlck.  1830  Walbrook  Avenue 

Charles  F.  Cook.  515  North  Patterson  Park  Avenue 

Morris  Gibson,  6115  Rldgevlew  Avenue 

Harry  Hodges,  1650  Ashburton  Street 

Clarence  Seidenstricker,  1010  North  Washington  Street 

Hal   Sherotzsky.   2424   Greenmovint  Avenue 

Barrett  Smith.  2744  Baker  Street 

Harry  Tomllnson,  624  North  Br«ce  Street 

Ida  Welnert.  227  East  Churchill  Street 

Maryland  counties: 

Ted  Barnsley,  Rockville 

Hilton   Bradley.   Salisbury 

Mary  Brown.  Lorely 

Gladys  Christy,  route  No.  1,  Golt 

Herbert  Fooks.  Preston. 

John  B.  Gordy.  Pocomoke 
Almeda  Kunkleman.  Hagersi 

Peter  Lohr.  Accident 

Alfred  Lorenz,  Catonsviile 

Carl  Van  Ausdale.  La  Vale.. 
Albert  Winters,  Cressaptown 

Otir  live  roll  on  January  25,  1932.  is  87  eases  in  Baltimore  City 
and  136  In  the  counties.  Of  this  number,  at  least  25  wiU  be 
rehabilitated  before  June  30,  1932. 

Furthermore,  the  Baltimore  Association  of  Commerce  has 
also  written  to  me  on  this  subject,  the  business  people  of 
Baltimore,  and  I  replied  and  gave  them  my  views.  The 
educational  board  had  reported  favorably  on  this  bill,  but 
on  a  vote  taken  by  the  members  of  that  assodaUon  they 
voted  against  this  bilL 

Before  this  biU  was  passed  by  the  members  of  the  Educa- 
tion Committee  I  furnished  the  committee  with  some  in- 
formation. I  knew  at  the  time  I  could  do  nothing  before 
that  cominlttee.  and  I  do  not  expect  that  my  views  will  be 
taken  here  to-day.  But  I  am  calling  this  to  your  attention. 
and  I  called  it  to  the  attention  of  the  members  of  the  com- 
mittee, for  the  sole  purpose  of  hoping  that  some  day  in  the 
near  future  they  will  make  a  thorough  invesUcation  of  this 
educaticKtal  system  and  ascertain  how  many  men  who 
have  been  unfortunate  enough  to  require  this  civilian 
rehabilitation  have  been  able  to  obtain  positions  after  being 
rehabilitated. 

Oentlemen.  to  give  you  an  idea  of  what  they  have  in 
mind  under  this  civilian  rehabilitation  let  me  say  that  the 
chairman  of  this  hoard  contends  we  are  only  taking  care 
of  one-tenth.  A  gentleman  by  the  name  of  O'Orady.  of  New 
York,  in  1929  came  before  the  committee  and  said.  "  Why. 


you  have  not  started  this  dvilian  rehabilitation.  Bear  this 
in  mind  you  have  not  started."  Now,  just  to  inform  you 
what  he  wants  to  do.  He  said.  "  What  are  you  going  to  do 
with  the  actors  in  the  city  of  New  York  who  have  lost  their 
positions  due  to  the  Introduction  of  th€^  moving  pictures? 
What  are  you  going  to  do  with  the  musicians  in  the  coun- 
try who  are  losing  their  positions  due  to  the  racMo?  " 

Well,  if  you  are  going  to  take  that  into  consideration,  you 
will  in  the  next  two  or  three  Congresses  appropriate  $15.- 
000.000  or  $20,000,000  more  in  order  to  take  care  of  this 
education.  I  say,  if  it  Ls  education  that  is  deserved — and  I 
am  not  condemning  it — it  is  an  education  that  the  States 
should  perform.  It  is  an  insult  to  say  to  the  State  of  Mary- 
land and  to  the  other  States  where  they  are  spending  mil- 
lions and  millions  of  dollars  in  education  yearly  that  if  the 
Federal  Government  does  not  give  us  the  $5,000  they  have 
been  giving  since  October,  1929,  that  we  would  refuse  to 
appropriate  the  additional  $5,000  or  $10,000  in  order  to  take 
care  of  these  unfortunates. 

Mr.  BANfKHEAD.     Will  the  gentleman  yield? 

Mr.  PALMISANO.     Yes. 

Mr.  BANKHEAD.  It  seems  to  me  the  gentleman's  indict- 
ment is  against  the  Legislature  of  the  State  of  Maryland, 
which  has  by  ofBcial  act  availed  itself  of  the  benefits  of 
this  law. 

Mr.  PALMISANO.  No.  The  State  of  Maryland  has  stood 
by  State  rights. 

Mr.  BANKHEAD.  The  gentleman  does  not  dispute  the 
fact  that  the  Legislature  of  the  State  of  Maryland  by  stat- 
ute has  accepted  the  benefits  of  this  act? 

Mr.  PALMISANO.  Yes.  The  answer  to  that  is  this,  that 
the  bureaus  created  here  in  Washington  are  collecting  funds 
from  the  people  of  the  State  of  Maryland  for  the  purpose 
of  taking  care  of  this  education,  and  uiiOess  it  participates 
in  this  fund  the  people  ot  the  State  wUl  be  paying  a  tax 
from  which  it  will  derive  no  benefit. 

Mr.  WELSH  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  PALMISANO.     Yes.  ' 

Mr.  WELSH  of  Pennsylvania.  WIU  the  gentleman  tell  me 
what  the  SUte  of  Maryland  does  with  the  funds  appropriated 
by  the  SUte  and  by  the  Federal  Oovemment  for  this  work 
if  they  are  not  rehabilitating  people? 

Blr.  PALMISANO.  I  gave  you  the  answer  of  the  gentle- 
man who  has  charge  of  tbis  educational  work.  He  said  that 
in  21  months  they  had  rehabilitated  23  people,  most  of  whom 
were  young  boys.  18  and  19  years  of  age,  11  in  23  counties, 
only  one  in  each  of  11  counties,  but  in  12  other  coimties 
they  were  unable  to  find  an  Individual  case  for  rehabili- 
tation. 

Mr.  KVALE.    WiU  the  gentleman  yield? 

Mr.  PALMISANO.    Yes. 

Mr.  KVALE.  But  the  gentleman's  State  used  $10,000  more 
of  Federal  funds  last  year  than  in  the  year  preceding,  so 
there  must  be  use  for  that  work. 

Mr.  PAUiOSANO.  Tbe  State  of  MaryUnd  just  partici- 
pated in  this  fund  in  October,  1929. 

Mr.  ELLZEY.    Will  the  gentleman  yield? 

Mr.  PALMISANO.    Yes. 

Mr.  ELLZEY.  Did  the  State  of  Maryland  feel  insulted  or 
faU  to  accept  all  other  Federal  appropriations  for  that  SUte? 

Mr.  PALMISANO.  I  do  not  know,  but  I  will  say  this,  that 
as  a  member  of  the  Maryland  Legislature  in  1914  I.  for  one, 
always  voted  against  any  amnrcwriation  by  the  Federal  Gov- 
ernment whereby  the  Federal  Government  would  encroach 
upon  SUte  rights. 

I  think  the  quicker  you  do  it  and  the  quicker  you  get  the 
Federal  Oovemment  to  stop  encroaching  upon  SUte  affairs, 
the  better  it  will  be  and  the  sooner  the  expenditures  of  the 
Oovemment  will  be  reduced  to  the  point  where  they  ought 
to  be. 

Ml.  ELLZEY.  Then,  the  gentieman's  attitude  is  that  the 
SUte  of  Maryland  should  xiot  acoept  any  money  by  way  of 
Federal-aid  appropriations? 

Mr.  PALMISANO.  Tlfltt  i»  my  position,  and  that  applies 
also  to  roads.  So  far  as  the  roads  are  concerned,  unless  the 
Federal  Government  regulates  intersUte  commerce  in  ref- 


erence to  trucks  and  sik^  transportatton  that  makM  tmt  of 
SUte  roads,  the  SUtes  should  not  participate  in  Vcdsral  aid 
of  roads. 
Mr.  smoviCH.    WiU  the  gentleman  ylddt 
Mr.  PALMISANO.    Yes. 

Mr.  SIROVICH.  From  the  hearings  thai-hare  been  held 
before  the  genUonan's  omunittee,  I  notice  there  are  afajout 
25,000  men  and  women  who  are  being  rehabillUted  through- 
out the  United  SUtes. 

Mr.  PALMISANO.  According  to  the  educators  of  the 
country;  yes. 

Mr.  SIROVTCH.  There  has  been  appropriated  the  sum  of 
$1,000,000  from  the  Government  of  the  United  SUtes  toward 
the  rehabiliUtion  of  these  25,000  people  every  year. 

Mr.  PALMISANO.  Twelve  million  dollars,  or  $1,000,000 
a  year. 

Mr.  SIROVICH.  Therefore  If  you  divide  the  25,000  people 
who  are  receiving  the  benefit  of  this  rehabiliUtion  work  into 
the  sum  of  $1,000,000,  that  means  that  each  person  is  receiv- 
ing $40  a  year  as  the  amount  being  spent  for  rehabiliUtion: 
and  if  the  State  contributes  an  equal  amount,  It  means  that 
both  the  SUte  and  the  Federal  Government  are  spending  $80 
a  year  to  Uke  care  of  each  one  of  these  persons  for  rehabQI- 
tation  puri)oses. 

I  wish  to  sUte  that  the  pamphlet  sent  out  by  John  J. 
Lee,  legislative  committeeman  of  the  National  RehabiliU- 
tion Association,  contradicts  itself  regarding  the  costs  pcsr 
capita  for  rehabilitation.  For  instance,  he  sUtes  on  page  4 
of  his  pamphlet  the  costs  to  be  $291  per  case  and  on  page  3 
the  number  of  persons  rehabillUted  in  1930  to  be  4.B89  and 
in  1931.  5,192.  and  the  money  appropriated  by  the  Federal  and 
State  Governments  in  1930  to  be  $1,690,344.01.  whlA  makes 
the  approximate  cost  $370,  and  In  1931  the  appropriaOon  by 
the  State  and  Federal  Governments  was  $2,010.661 .74.  which 
shows  the  per  capiU  cost  to  be  $386.  Bo  you  will  note  that 
after  10  years'  experience  the  per  capiU  cost  begins  to  in- 
crease instead  of  decreasing. 
[Here  the  gavel  fell.) 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman.  X  yMd 
five  minutes  to  the  genUanaui  from  New  York  [Mr. 
KKmncDTl. 

Mr.  KENNEDY.  Mr.  Chairman,  as  a  member  of  the  Com- 
mittee on  Education,  it  is  my  purpose  to  speak  in  favor  of 
this  bill,  known  as  H.  R.  4743.  the  vocational  rehaWMtotlon 
bill.  This  bill  provides  for  the  continuation  of  the  work 
which  was  started  in  1920  in  pursuance  to  "An  act  to  pro- 
vide for  the  promotion  of  vocational  r^iaUUUtion  of  peraons 
disabled  in  industry  or  otlierwise  and  their  return  to  civil 
employment."  There  is  one  thought  I  would  like  to  taring 
to  your  mind,  namely,  that  the  bill  should  be  enacted  into 
law  not  on  the  theory  of  economy  but  from  a  humanitArian 
viewpoint. 

In  my  SUte  of  New  York  we  have  acquired  leedeiihip  in 
helping  the  handicapped  and  disabled.  Ow  wottamn't 
compensation  law.  our  widow's  pension  law,  and  our  other 
social  welfare  laws  are  as  good  as.  if  not  better  thMU  thoee  of 
any  other  SUte  in  the  Union.  When  these  laws  were  pMaed 
our  legislators  always  took  into  consideration  in  their  pas- 
sage ttiat  they  were  not  problems  of  economy  but  tbtX  they 
were  problems  involving  human  welfare,  Likewiee,  X  appeal 
to  you  to-day  to  pass  this  bill,  giving  empiiaals  to  iU  humani- 
Urlan  aspecU  and  nc^  simp^  regarding  it  aa  anothw  eeon- 
omy  measure.  In  my  State  we  have  made  wonderful  strides 
in  this  welfare  and  humanitarian  direction.  The  Mendid 
results  qf  our  retiabiUtotlon  work  justify  the  enthusiastic 
support  pf  this  bill  by  the  entire  delegation  from  New  York. 
If  this  bill  becomes  a  law.  we  are  not  only  helping  the 
handicapped  man  but  we  are  benefltUig  his  family.  We  «U 
know  the  disappointment  and  sorrow  that  comes  to  a  home 
when  one  of  its  members  is  rendered  disabled  by  disease  or 
accident.  If  by  the  apprcvriations  of  this  bill  SUtes  can 
render  help  to  such  disabled  victims,  benefit  not  only  accruea 
to  these  Individuals  but  also  to  their  families,  to  their  com- 
munities, and  to  the  Nation  at  large. 

I  hope  this  bill  will  pass  unanimously,  and  in  iU  panage 
I  hope  that  you  will  be  actuated  by  a  desire  to  help  a  dii- 
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mlMd  eHOam  to  beeome  onee  mon  adf-supimrtlnff  ntber 
ttian  bf  a  onUon  of  promoync  coodobu.  I  would  like  the 
RxcMD  to  show  that  it  to  the  intenUon  and  spirit  of  the 
House  that  we  are  — **^'fc«»«f  this  legtolatloD  to  help  these 
disabled  men  in  their  return  to  civil  employment  and  that 
we  are  not  paaainc  merely  another  economy  measure. 

Mr.  ICcDUinx.  ICay  I  Interrupt  the  gentleman  to  ask  a 
questkm  aboKit  the  bin? 

Mr.  KENNEDY.    Certainly. 

Mr.  Mcpunnz.  Does  the  WD  enlarge  upon  the  act  which 
is  expiring  or  does  the  bill  propose  to  add  anything  to  the 
provlalons  of  the  old  law? 

Mr.  DOUGLASS  of  Massachusetts.  Win  the  gentleman 
allow  me  to  answer  that  question? 

Mr.  KENNEDY.  I  will  be  delighted  to  permit  the  chair- 
man of  the  committee  to  answer  the  question. 

Bffr.  DOUGLASS  of  Massachusetts.  No;  this  bill  essen- 
tially continues  the  old  law  at  the  same  appropriation  with 
the  same  allowance  of  $97,000  to  take  care  of  the  minimum 
allowance.  There  Is  no  increase.  The  original  bill  did  ask 
for  an  increase  of  $500,000  and  the  c<Hnmittee  rejected  that 
and  reported  the  bill  carrying  an  extension  of  four  years  on 
the  old  basis. 

Mr.  McDUPPIE.  So  far  as  the  conditions  precedent  are 
concerned  before  the  receipt  of  help  from  the  Federal  Treas- 
ury, there  to  no  chance  in  the  bill? 

Mr.  DOUGLASS  of  Massachusetts.  This  bin  is  really  a 
continuation  of  the  present  act  with  the  same  appropriation 
and  everything.  It  to  not  a  permanent  act  but  continues 
the  work  for  four  years  with  the  same  appropriation. 

Mr.  McDUFFIE.  To  what  extent  does  the  disability  have 
to  exist  before  one  may  have  the  benefit  of  this  legislation? 

Mr.  DOUGLASS  of  Massachusetts.  That  is  determined 
by  the  State  authority,  upon  examination,  subject  to  the  ap- 
Pfoval  of  the  Federal  Government. 

Mr.  KENNEDY.  There  has  been  some  opposition  offered 
to  the  bill  on  the  ground  that  it  is  unctmstitutional.  These 
objections  have  been  met  by  many  decisions  of  the  Supreme 
Court  involving  similar  propositions,  and  I  submit  the  fol- 
lowing cases  for  your  attention:  Gibbons  v.  Ogden  (9  Wheat. 
1.  199):  United  States  v.  Realty  Co.  (163  U.  S.  427.  440> : 
United  States  v.  Oettjrsburg  Electric  Railway  Co.  (160  U.  6. 
668.  681) ;  Field  v.  Clark  (143  U.  S.  649.  695) . 

Of  all  the  money  appropriated  by  the  Federal  Govern- 
ment to  the  States  there  to  none  spent  that  brings  greater 
returns  to  the  individuals,  to  the  community,  and  the  State 
than  the  money  that  has  been  spent  in  vocational  rehabili- 
tation and  vocational  guidance. 

There  to  nothing  more  tragic  than  men,  women,  and  chil- 
dren  who  have  been  stricken  with  disease  or  stricken  down 
by  accident,  and  who,  as  a  result  thereof,  are  piutially  or 
wholly  idiysically  handicapped.  Because  of  these  disabili- 
ties they  can  not  find  a  place  where  their  services  are 
needed,  so  they  have  staring  them  in  the  face  the  humilia- 
tion of  being  objects  of  charity,  which  to  natursJly  dreaded, 
knowing  that  they  are  doomed  to  an  existence  that  will  be 
oil  the  border  line  of  perpetual  poverty.  For  years  thto  was 
the  lot  of  such  physically  handicapped  men,  women,  and 
children,  as  well  as  bo3^  and  girto  of  working  age.  They 
were  literally  thrown  upon  the  human  Junk  heap. 

The  American  Federation  of  Labor,  c<xnpo6ed  of  millions 
of  working  men  and  women  in  every  part  of  the  48  States 
of  our  Union,  know  of  the  despair  of  these  working  men  and 
women.  They  ccwoe  in  contact  with  them  daily.  The  story 
of  despair  and  dread  of  the  future  to  heart-rending.  A 
quarter  of  a  century  ago  they  advocated  vocational  rehabili- 
tation for  all  physically  handicapped  persons. 

They  now  maintain  that  vocational  rehabilitation  to  Just 
as  necMsary  as  workmen's  compensation.  Vocational  re- 
habilitation and  vocational  guidance  start  where  compmsa- 
tion  leaves  off.  For  12  years  we  have  had  thto  law.  and  the 
servlcea  it  has  rendered  not  only  to  unfortunate  civilians 
but  to  oar  disabled  veterans  as  wdl  have  been  notable  in 
their 


It  has  brooght  hope  into  the  hfoarts  of  our  physically 
handicapped,  and  the  bleastaga  of  thto  legislation  are  im- 
measurable. 

The  record  made  of  placing  theae  rehabilitated  workers  in 
employment  in  1931  deserves  the  greatest  commendation. 
They  placed  more  than  6,000  peofde  back  in  industry.  In 
addition  to  thto  they  trained  and  have  ready  for  placement 
approximately  2.500  more.  That  there  to  a  very  definite 
need  for  thto  service  to  be  continued  and  that  there  to  a 
great  appreciation  of  the  service  already  rendered  are  evi- 
denced by  the  fact  that  in  the  27  States  the  rehabilitation  ap- 
propriations have  been  increased  over  those  of  the  preceding 
biennium;  11  States  continued  their  usual  appropriation. 

And  now.  with  respect  to  adequate  approiurlations,  I  place 
it  in  the  hands  of  the  House  to  decide  whether  or  not  we 
will  carry  on  in  terms  of  social  need  to  completion. 

I  want  to  call  attention  to  the  fact  that  thto  to  the  only 
service  which  to  estabbshed  to  train  and  place  handicapped 
people  in  emplosmfient.  That  is  an  absolute  fact  from  the 
standpoint  of  any  organized  program  covering  other  than 
very  local  situations. 

We  appropriate  large  sums  of  money  for  material  rehabil- 
itation. Certainly,  it  would  seem  that  when  the  welfare  of 
at  least  75.000  people  depends  upon  the  rehabilitation  of 
citizens,  the  request  I  make  for  a  million  dollars  to  the  least 
that  a  Federal  Oovenunent  could  do  as  its  share.  And  I 
say  that  knowing  that  the  States  are  in  a  position  to 
meet  their  share  of  the  responsibility  from  their  own 
standpoint. 

Finally,  it  appeato  to  me  to  indicate  the  effect  so  far  as 
the  psychology  of  the  handicapped  person  to  concerned 
when  it  comes  to  rehabilitation.  I  would  have  you  note  the 
philosophy  of  life  which  a  crippled  person  follows.  The 
creed  of  the  cripple  to  this: 

Once  more  to  be  useful.  To  tee  pity  In  the  eyes  of  mj  frtenda 
replaced  by  commendation.  To  work,  to  produce,  to  proTlde; 
■eeklng  no  favors  and  giving  none;  a  man  among  men  in  spite 
oi  my  physical  handicap. 

Mr.  Chairman,  ladies,  and  gmtlemen.  I  appreciate  the 
attention  you  have  given  me  during  my  talk  on  thto  impor- 
tant measure.  I  hope  that  when  the  roll  to  called  all  the 
Members  will  Join  with  me  in  my  effort  to  seciur  the  pas- 
sage of  this  bill. 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  New  York  [Mr.  RessI. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman.  I  yield 
two  minutes  to  the  gentleman  from  New  York. 

Mr.  REED  of  New  York.  Mr.  Chairman,  it  to  a  great 
pleasure  for  me,  as  a  member  of  the  Conunlttee  on  Educa- 
tion, to  lend  my  whole-hearted  support  to  thto  measure. 

The  first  time  I  ever  came  in  contact  with  rehabilitation 
work  was  late  in  the  fall  of  1917  in  France.  I  was  invited 
by  a  dear  old  professor  to  go  out  to  an  ancient  agricultural 
university  to  see  what  they  were  doing  for  crippled  soldiers. 
There  I  found  at  thto  university  hundreds  and  hundreds  of 
crippled  men  being  taught  a  suitable  vocation  so  that  they 
might  go  back  to  their  own  commimities  and  become  self- 
supporting. 

The  legless  and  armless  and  blind  were  there.  They  had 
invited  blind  men  and  cripples  to  the  university  and  were 
having  them  talk  with  these  men.  assuring  them  that  they 
could  still  be  happy  and  useful  and  telling  them  how  they 
could  be  trained  and  again  face  the  world  and  enjoy  life. 

Soon  after  I  entered  Congress,  the  rehabilitation  bill  was 
enacted.  Since  that  time  50,000  hopeless,  discouraged  crip- 
ples have  been  placed  in  gainful  occupations.  The  average 
wage  of  these  50.000  persons  since  their  rehabilitation  hsis 
been  about  $27  a  week.  Based  upon  their  life  expectancy, 
these  people  will  earn  approximately  $2,200,000,000.  So 
much  for  the  economic  side. 

The  question  has  been  raised  why  the  States  should  not 
look  out  for  their  own.  I  know  of  nothing  more  sad,  except 
death,  than  to  have  a  loved  one  crippled  and  f oroed  to  face 
the  world  hopdessly  handicapped.  I  want  to  say  to  you  that 
there  were  some  States  prior  to  thto  legislation  that  failed 


In  their  responsibility  to  tbOM  crippled  in  Industry.  As  a 
zvniU  of  thto  act.  wbioh  w  now  seek  to  continue.  44  States 
are  sow  partldpatlxag  In  ttUi  vttj  humane  work. 

Let  us  ses  what  tha  effect  would  be  if  you  were  to  destroy 
thto  act.  Some  of  the  Bhilws  would  continue  it.  ICy  State 
would  continue  it.  and  so  would  the  great  States  of  New 
Jersey,  niinoto.  Michigan,  and  many  Western  States,  but 
there  are  some  States  that  would  ignore  thto  work. 

What  would  happen  if  those  States  should  fail,  as  they 
did  prior  to  the  enactment  of  thto  legislation?  It  would 
mean  that  every  family  that  had  a  crippled  member  would 
sacrifice  every  dollar,  every  local  attachment,  to  move  to  a 
State  that  was  canrinc  on  the  work.  You  would  have  the 
crippled  com<"8  from  those  States  that  failed  to  train 
them  to  the  States  where  they  could  be  trained  and  placed 
in  a  gainful  occupation.  It  to  far  better  for  the  cripple  to 
have  the  work  done  In  his  own  home  atmosphere,  in  hto 
own  community,  where  he  would  have  the  sympathy  of  hto 
own  people. 
Mr.  BALDRIGK  Will  the  gentleman  yield? 
Mr.  REED  of  New  York.    I  yield. 

Mr.  BAIjDRIGE.  What  to  the  difference  between  thto 
vocational  education  and  the  other  vocational  education 
act? 

Mr.  REED  of  New  York.  Ttito  relates  to  vocational  edu- 
cation of  those  who  are  crippled  and  unable  to  gain  a 
livelihood,  to  teach  them  some  trade  to  carry  on.  The 
other  has  nothing  to  do  with  this,  but  they  cooperate  where 
they  can. 

Mr.  BALDRIGE.  How  much  of  thto  million  doUan 
goes  for  the  admintotration  expense? 

Mr.  REED  of  New  York.    About  $80,000.    Some  question 
has  been  raised  about  that. 
>    [Here  the  gavel  felL] 

Mr.  STAFFORD.  I  yield  the  gentleman  one  minute  more. 
Mr.  REED  of  New  York.  Since  the  World  War  more 
has  been  learned  about  taking  care  of  cripples  than  ever 
before  in  the  htotory  of  the  world.  That  information  has 
been  obtained,  not  only  in  thto  country,  but  from  abroad; 
it  has  been  brought  into  one  central  spot  where,  through 
the  Board  for  Vocational  Education,  it  has  been  made  avail- 
able to  all  of  the  States.  Every  State  can  utilize  the  infor- 
mation with  the  resiilt  that  iieople  who  are  supposed  to  be 
hopelessly  and  forever  classed  as  cripples  and  unable  to 
earn  a  livelihood,  now  have  facilities  available  so  that  they 
may  be  trained  and  placed  in  a  gainful  occupation. 
[Applause.] 

Mr.  STAFFORD.  Mr.  Cbalnnan.  I  yield  five  minutes  to 
the  gentleman  from  Missouri  [Mr.  Cochrak]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  do  not 
think  there  to  a  man  or  woman  in  thto  House  who  to  not  in 
favor  of  the  rehabilitation  of  people  who  are  disabled  in  in- 
dustry. The  question  is.  however,  as  to  whethex"  it  to  a  duty 
that  properly  belongs  to  the  Federal  Government.  I  have 
repeatedly  upon  thto  fkxir  opposed  measiues  which  pro- 
vided for  Federal  aid.  I  have  sUted  that  it  to  my  opinion 
that  the  Federal  Government  should  take  care  of  its  rivers 
and  harbors,  that  the  Federal  Government  very  properly 
provides  for  Federal  aid  to  the  States  in  connection  with 
roads,  but  that  aside  from  that,  unless  it  be  an  emergency, 
it  to  my  opinion  it  to  the  duty  of  the  States  and  not  the 
Federal  Government  to  take  care  of  the  people  within  the 
boxmdaries  of  the  States.  That  statement  applies  to  people 
who  are  injured  in  industry.  Who  to  not  In  favor  of  helping 
a  poor  individual  who  suffers  some  disability  by  reason  of  an 
accident  while  employed  in  Industry?  Why.  of  course,  all 
favor  helping  those  Injured.  The  gentleman  from  New 
York  [Mr.  Rxgo]  has  Just  told  us  that  44  States  in  the 
Union  haJte'tiken  advantage  of  thto  law.  I  venture  the 
opinion  that  out  of  those  44  States  there  are  20  among  them 
that  are  to-day  taking  from  the  Federal  Treasury  in  the 
way  of  FBderal  aid  more  asoney  than  they  actually  pay  into 
the  Treasury  of  the  United  States.  The  Congress  of  the 
United  States  has  run  wild  upon  the  subject  of  Federal  aid. 
During  the  hearings  on  the  economy  bill,  the  attention  of 
the  committee  was  called  to  the  fact  that  we  have  six  or 


seven  hundred  agricultural  experiment 
country.  TIm  Secretary  of  Agriculture  aa$  vtth  the 
mittee  and  said  to  give  tiMm  to  the  8tat«i  that  ttav  «ra 
duplicating  the  work  of  the  States  and  that  If  tte  Slates  do 
not  want  them,  to  close  them  ux».  Itw  Oecfetsarf  oC  Agri- 
culture made  that  suggsstlon.  We  have  In  this  emutey 
over  6.000  extensian  agents  In  conneettan  with  ogrteulture. 
part  of  their  pay  paid  by  the  Federal  OovenrnMnt.  Tbere 
are  only  a  few  over  4,00t  coimtles  In  the  country,  and  we 
have  one  county  or  exteoston  agent  for  each  oounty  and 
then  2.000  besides.  A  map  was  laid  out  befoce  the  eoBUBlt- 
tee,  and  in  some  counties  In  South  CteoUna,  irtiere  I  happen 
to  have  been  myself,  and  where  I  could  not  see  a  dikken  or 
a  hog  or  cattle  of  any  kind,  there  were  aa  many  as  seven 
county  agents,  the  Federal  Qovemment  paying  Its  portlan 
of  their  salaries. 

I  am  willing  to  stand  whatever  tax  the  State  of  miwmirt 
may  place  on  me  to  take  care  of  people  who  axe  Injnred  in 
industry  and  try  to  teach  them  eome  vocatioa  wheiehy  ttMy 
might  make  a  living,  but  I  do  (9Poee  this  conUnnatkm  «f 
Federal  aid  which  to  simpiy  nothinr  toon  thu  tildaff 
money  from  the  pockets  of  the  peoide  of  the  States,  money 
in  the  form  of  taxes,  and  letting  the  money  be  han<ilsil  hen 
in  Washington  and  in  part  tiumed  ba^  to  the  Stetas.  [A|^ 
plause.] 

The  President  of  the  United  States  recommended  to  the 
Economy  Cunmittee  that  it  might  be  advlnbie  to  disoott- 
tlnue  agriculture  vocational  edocatton  for  one  year.  Be  «bb 
willing  that  the  Government  should  contlnoe  to  mlwtHHtate 
those  injured  in  industry.  It  became  known  ttiet  thr] 
omj  Committee  was  considering  the  suggestion  and  Z 
ture  the  assertion,  without  fear  of  oontredJottaB.  thit  thtt* 
never  was  such  a  storm  of  protest  from  the  four  eonicn  of 
the  United  States  as  that  received  in  opposition. 
sition,  in  my  opinion,  was  Justtlled  to  a  certain 
law  had  been  on  the  statute  books  for  a  nwilKr  of  yeitfs. 
placed  there  to  stimulate  action  by  the  States  in  thie  dlre^ 
tion.  To  stop  the  aid  ovemlgtit.  without  any  notiee'^^  IIM 
States,  would  have  been  unfair.  As  legfadatures  eC  tlM  vari- 
ous States  did  not  meet  until  next  year  there  ipooM  ha^m 
been  no  way  for  the  States  to  have  provided  lor.the  neeee- 
sary  appropriation.  The  sehoote  wocdd  be  eloeedv  T\b  me  tt 
appears  that  it  to  Just  as  much  the  duty  of  ttas  States  to 
teach  agriculture  in  the  rural  sedtions  as  It  Is  to  teaeh 
grammar  in  the  city  schools. 

When  the  Economy  Committee  taron^t  la  the  bill  to  out 
the  appropriations  made  by  the  Federal  GevemaMDt  gradu- 
ally year  by  jrear,  so  as  to  give  the  States  an  oppoitaitty  lo 
adjust  themselves  to  the  sttnatlon.  XbtB  House  diwmisoted 
and  struck  the  section  from  the  bilL 

If  you  will  give  the  States  fair  nodee  that  yww  aie  going 
to  discontinue  thto  aid  after  a  certain  period  there  will  not 
be  a  State  in  the  Union  now  t^eaching  vonetiimel  edwnetlon 
that  will  not  provide  by  State  funds  for  Its  eontlnuaaesw  1 
say  it  idiould  be  conttmied,  but  by  the  States,  and  agyn  Z 
say  that  I  am  willing  to  stand  any  tax  that  my  State  piaeos 
upon  me  to  see  that  it  to  ciontlmisd. 

"Hie  iHinciide  of  Federal  aid  to  unsound,  unkes  It  toe  an 
emergency.  I  can  not  subacrlbe  to  It.  although  I  know*  as 
my  friend  the  gentleman  from  Alabama  [Mr.  Ouwl  told 
me  several  years  ago.  my  view  to  an  unpopiitayr  one. 

The  CHAIRMAN.  The  time  of  the  gentleman  frem  Mk^ 
souri  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  U  minutes  to 
the  gentlonan  from  Alabama  [Mr.  McDoma]..^:    ;- 

Mr.  McDUFFIE.  Mr.  Chairman,  I  find  mjuU  ttils  after- 
noon in  a  rather  unfortunate  or  an  unhappy  iwieltlim,  driven 
to  it,  if  you  please,  by  my  own  oonvlotloos, 
convictions  are  rlg^  or  wrong.  I  am  In  an  unhappy 
almost  embarrassing  position  from  several  points  of 
First,  thto  l^  to  sponsored  by  my  wana  friend.  U*  wham  I 
have  a  most  affectionate  regard,  the  djetingirished  gentle- 
iriaw  from  Alabama  [Mr.  BunaoADi.  Alabamians and othsga^ 
aU  about  me  differ  with  ms  as  to  the  position  I  shall  asmme 
on  thto  fneasure.  I  hope  no  one  feeb  I  am  ssfuming  to  fte 
a  profoimd  constitutional  lawyer  or  that  my  Judgment  la 
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supertax  to  that  of  Ifr.  Baiocbbad  or  any  member  <rf  the 
Committee  on  Bducstkn,  or  this  committee,  on  this  sabject. 
certainly  I  have  no  peraonal  feeltngs  in  the  matter,  and  I 
a^i  sure  that  they  have  none  at  aU.  I  am  sore  they  accord 
me  the  right  to  express  my  opinion  in  respect  to  this  tm- 
porUat  bill.  In  this  forum  we  are  aU  supposed  to  express 
our  opinion  in  matters  of  this  kind  whenever  the  oppor- 
tunity Is  aflTorded.  and  oae  feels  Impelled  to  do  so. 

I  regret  that  I  can  not  agree,  first,  that  this  Is  one  at  the 
constitutional  functions  of  the  Government  We  build  post 
roads,  of  course,  under  the  Constitution,  and  we  develop 
rivers  and  harbors,  and  we  do  many  things  under  the  gen- 
eral-welfare clause  of  the  Constitution,  but  it  occurs  to  mc 
that  if  this  be  a  proper  function  of  the  Federal  Government 
tt  is  also  a  proper  function  of  the  Federal  Government  to 
send  for  a  doctor  for  every  citizen  when  he  is  sick  or  to  pro- 
vide him  with  an  artificial  limb  if  one  of  his  limbs  happens 
to  be  amputated.  There  is  no  escape  from  that  conclusion. 
Foilaw  the  reasoning  of  this  bill  and  you  can  not  escape  the 
logic  of  that  conclusion.  How  far  should  our  judgment  gu  in 
legislation  of  this  character?    T^iat  is  the  question. 

As  the  gentleman  from  Missouri  said.  Where  is  the  mazk— 
he  is  not  in  this  hall  of  course,  or  In  this  country.  I  am  sure— 
who  would  not  give  all  the  funds  be  could  spare  from  his 
own  exchequer  to  take  care  of  the  halt,  the  lame,  and  the 
blind,  and  ail  unfortunates?  Where  is  the  State  which  has 
not  now  an  institution  or  agencies  of  its  own  fcr  that 
purpose?  I  want  some  gentleman  to  rise  in  his  place  and 
name  one.  Ctvie  clubs,  charitable  institutions  are  now 
functioning  tn  every  State  aside  from  State  activities  fur- 
nished by  the  taxpayers  of  those  States.  To  hear  some  of 
these  gentlemen,  one  would  think  our  States  have  all  failed 
hi  this  great  social  problem.  I  deny  it,  and  I  deny  that  the 
failure  of  this  measure  will  stop  the  fine  work  of  this  kind 
now  carried  on  by  the  States. 

Is  it  cantended  that  if  the  Federal  Government  does  not 
contribute  to  the  State  of  Alabama  $25,000  the  State  of 
AH>y"^  will  neglect  her  imfortunates.  her  halt,  her  lame, 
and  her  blind?  How  many  Indtstries  are  carnring  insurance 
to  take  care  of  those  hurt  in  aocidents?  Practically  all  of 
them.  Oh,  we  want  to  relieve  all  people  disabtod  from  the 
human  scrap  heap,  and  take  them  from  the  status  of  the 
"  liviiv  dead,"  as  some  clever  witness  said  before  your  com- 
mitt^.  Kvcrybody  wishes  to  do  that,  but  the  question  is: 
"  Is  this  a  proper  function  of  the  Federal  Govemment?  " 
Who  is  nrgiiig  the  measure?  I  can  not  but  be  moved  by  the 
IHmi  impulses  and  the  good  Judgment  of  the  gentleman  from 
^i^Ai^wtM  [icr.  BAMXHaADl.  and  the  members  of  this  com- 
mittee, on  which  there  is  another  distinguished  Aiahatii^mn 
[Mr.  Pattkhsom]. 

ICr.  8IROVICH.     Will  the  gentleman  yield  for  a  question? 

Mr.  McDUFFOE.  I  wouki  rather  finish  my  statement, 
please.  The  gentleman  from  Alabama  (Mr.  Bamxhsab] 
knows  how  greaUy  I  respect  his  judgment.  We  differ.  It 
so  happens,  on  this  particular  propositlfHi.  If  we  look  over 
the  hearliws.  we  And  that  those  who  have  urged  this  legis- 
lation, other  than  the  sponsor  of  the  Mil,  are  M  per  cent. 
I  venture  to  say— 4tnd  if  I  am  incorrect,  I  want  the  chair- 
man to  oorreet  me — those  who  are  already  drawing  some 
kind  at  salary  from  the  Government  or  some  local  gov- 
ernment engaged  In  this  or  similar  work.  Characteristic 
of  all  bureaus,  this  one  is  clamoring  for  more  and  more 
authority  and  more  and  more  expansion.  This,  gentlemen, 
in  my  optnion.  is  one  more  step,  if  you  please,  to  that  day 
when  Congress  will  be  called  upon  to  create  a  new  depart- 
ment, a  departmait  of  education,  with  its  head  a  member 
of  the  Cabinet.  One  step  nearer  that  day  when  some  bureau 
tn  Washington  will  dictate  to  you  tn  Arkansas  or  you  in 
Mew  York  or  Massachusetts  or  Tennessee  as  to  how  your 
ehild  Shan  be  educated,  under  what  conditions  that  child 
shall  be  educated,  what  schoolhoose  he  shall  sit  in,  and  the 
hours  of  his  attendance.  Remember,  gentlemen,  the  Fed- 
eral Government  always  lays  its  hand  where  it  puts  its 
money,  aixl  properly  so.  It  dictate  the  expenditure  of 
funds.    The  people  by  taxes  raise  the  fimds. 


Let  me  pause  here  to  deny  even  any  intimatiarn  that  the 
State  of  Alabama  will  refuse  or  neglect  to  take  care  of  Ha 
halt  and  its  lame  or  to  perform  its  social  dutf,  becaose 
the  Federal  Government  does  not  give  to  Uiat  great  sov- 
ereign State  the  paltry  sum  of  $3S.O00.  (Applause.!  Budi 
an  indictment  can  not  be  made  in  my  presence  without 
IMtJtest. 
Mr.  KVALE.  Will  the  gentleman  yield? 
Mr.  McDUPFIE.  I  would  prefer  to  finish.  I  am  sorry. 
We  talk  about  economies  in  the  Federal  Ocvcmment. 
Economy!  Here  is  an  extra  charge  upon  the  Federal  Ctov- 
emment  of  $4,000,000.  This  act  has  been  in  opertition  since 
1920,  and  the  Federal  Government  has  expended  about 
$14,000,000,  all  told,  caring  for  a  very  small  per«:entage  of 
our  cripples.  This  work  Is  plainly  the  duty  of  the  States, 
and  most  of  it  Is  done  by  the  States.  Have  the  States  failed 
in  this  responsibility?  No.  They  are  already  engaged  tn 
this  work,  smd.  of  course,  the  States  wffl  continue  It. 

Some  gentleman  asked.  "Would  not  your  State  sccept  it?  " 
I  answer  with  the  question.  Where  did  you  ever  see  a  State 
that  would  not  accept  it?  Only  4  of  the  48  have  not  ac- 
cepted this  small  aid.  "  Here  Is  something  coming  from  the 
Federal  Treasury."  the  legislator  says.  "  It  comes  easy.  Let 
us  match  it."  It  is  not  often  that  consideration  is  given  to 
how  money  gets  Into  the  Federal  Treasury.  They  match  it. 
of  course,  and  will  continue  to  do  so.  For  13  years  this  act 
has  been  in  effect.  You  have  a  roll  to-day  of  23.000  people 
aided  and  eligible  for  employment.  Do  you  mean  to  tell 
me  those  23,000  people  would  have  had  no  attention  from 
the  local  governments  simply  because  Uncle  San  had  not 
extended  his  strong  right  arm?  It  is  all  well  enough  to 
talk  about  crippled  humanity.  God  knows  my  heart  and 
your  heart  goes  out  to  anyone  who  Is  sufferir^  from  a 
handicap.  The  question  is,  after  all.  Is  this  the  function  of 
the  Federal  Govemment?  I  do  not  believe,  by  any  logical 
reasoning,  any  man  can  bring  his  mind  to  the  conclusion 
that  it  is  the  duty  of  the  Federal  Govemment  to  further 
carry  on  this  work.  There  are  no  limitations  il  this  is  a 
function  of  the  Federal  Govemment.  No  one  knows  where 
Congress  will  stop,  nor  what  the  future  may  bring  forth  to 
our  form  of  govemment. 

Incidentally  let  me  call  to  your  attention  the  fact  that 
there  are  very  few  taxpayers  who  appeared  here  in  suiiport 
of  this  bill.  Only  about  a  doaen  employers  appeared  or 
approved  it  by  letter,  and,  as  I  said,  the  rest  of  the  indorsers 
were  those  serving  with  some  kind  of  an  organization  similar 
to  this  bureau,  and  they  may  be  classed  as  propagandists. 
Tt  is  fair  to  assume  that  most  of  them  are  drawing  some 
kind  of  pay  from  somebody.  Most  of  those  Indorsing  this 
bill  belong  to  a  nation-wide  organization,  ready  at  all  times 
to  propagandize  this  Congress  to  enlarge  Its  activities  or 
appropriations,  demanding,  if  you  please,  more  bureaucratic 
power  and  more  money  from  the  Federal  Treasury. 

Tliere  is  a  vast  deal  of  difference  between  this  proposal 
and  the  building  of  post  roads.  There  is  a  vast  deal  of 
difference  between  this  kind  of  an  appropriation  and  an 
appropriation  that  comes  from  the  Federal  Ooveromcnt  for 
rivers  and  harbors.  Tills  question  has  never  been  settled  by 
our  Supreme  Court,  and  the  Supreme  Court  said  In  the 
case  of  the  maternity  act,  tf  I  am  not  mistaken,  that  the 
State  did  not  have  to  take  these  funds,  and  on  soine  ground 
of  that  kind  dismissed  the  case.  The  constitutionality  of 
this  sort  of  legislation,  as  I  imderstand  it,  has  not  been 
passed  on  by  our  courts. 

When  are  we  going  to  stop  the  hand  of  Uncle  Ssun  or  the 
Federal  Govemment  from  mixing  Into  the  private  affairs  of 
the  people  of  this  Nation? 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  McOUFFIE.    Not  right  now.  if  you  please. 

We  created  a  bureau  to  teach  women  how  to  bring  children 
into  this  world  and  care  for  them,  and  now  another  bill  is 
introduced  proposing  to  teach  them  how  to  avoid  it.  Where 
are  we  going  to  stop?  There  is  a  bill  now  for  birth  control 
before  this  Congress.    To  what  extent  is  the  Federal  Gov- 


ernment f  oingf    Let  me  rmi  to  you  what  Thomas  Jeffenoa 
said,  ff  I  may.  In  that  regard: 

It  Is  not  by  oonaoUdatloa  or  eonoentratlon  of  powers,  toot  by 
thetr  distribution  that  good  GovBmnwnt  la  effectad.  Wve  not 
tbta  country  already  divided  Into  SUtea.  that  dlstrlbutlan  mnrt 
be  m*de,  that  each  might  have  tba  benefit  of  what  ooaoems  him- 
self directly,  and  what  it  ean  ao  much  better  do  than  an  outtfda 
authority.  Were  we  dlreoted  trom  Waahlngton  when  to  aow  and 
when  to  reap  we  should  aooa  want  bread. 

Have  we  not  almost  readied  that  point  in  our  progress? 
Oh.  gentlemen.  It  ts  not  here  a  question  of  cripples  but  a 
question  of  the  perpetuity  of  this  Nation  and  its  form  of 
govemment,  which  we  woidd  aU  preserve  for  our  children's 
children. 

We  are  being  directed  ftrom  Washington  to-day  when  to 
sow,  what  to  sow,  what  the  weather  will  be.  what  the  harvest 
win  be,  and  how  to  reap  the  harvesL 

Jefferson  continued,  and  we  should  listen  to  his  wise 
advice  to-day: 

It  IB  by  thla  partition  of  care  descending  In  gradation  from  gei»- 
cral  to  particular  that  tbs  maas  of  human  afiaira  may  be  beat 
muuged  foe  the  good  azid  proq^erlty  of  alL 

Mr.  Chairman,  I  do  not  coptmd  this  wort:  is  not  necessary. 
I  do  not  contend  against  the  view  of  the  gentleman  from 
Alabama  [Mr.  Bahkhsab],  who  will  tell  you  this  appropria- 
tion Is  the  best-hivested  money  this  Govemment  ever  ex- 
pended. I  do  not  deny  thai.  The  question  is.  tf  you  please, 
a  f imdamental.  basic  qfoeettoin.  When  wHl  you  stop  extend- 
ing the  hand  of  Uncle  Sam  into  the  affairs  of  the  States  and 
localities  and  stop  ^«i«iwTit»ig  the  responsibilities  of  the  citi- 
zen? Such  a  policy  breaks  down  individual  initiative  and 
enterprise.  It  destroys  that  sphit  which  was  in  your  father 
and  mine,  who,  when  stricken  down  under  panics  and  dis- 
tressed economic  condltkae.  half -soled  th^r  shoes,  patched 
their  trousers,  carried  on.  and  climbed  up  again.  To-day 
the  first  thought  is  to  torn  to  Uncle  Sam  for  help  and 
sustenance. 

How  long.  Mr.  Chairman,  must  we  continue;  how  long  can 
this  Government  be  perpetuated,  if  yon  please,  tf  we  are  to 
continue  to  make  the  Fedenl  Government  the  wet  nurse  of 
all  tht  cittaens  of  this  RepuhUc?     CApplauseJ 

It  is  time  for  us  to  sUhq  and  think.  I  know  I  am  on  the 
unpopular  side  of  this  queetfton.  I  know  my  own  ctdleagues 
differ  with  me.  TImj  ham  been  nust  gracious  and  kind 
to  me;  they  know  I  am  gkncere  in  this  matter.  In  an 
humble  way.  and  in  a  re^eetful  way.  I  again  submit  to  the 
committee  and  to  my  colleagues  from  Alabama  that  the 
time  lias  come  when  we  can  at  least  eliminate  this  activity 
which  for  12  years  has  gone  on  and  in  which  the  States 
themselves  now  have  been  thoroughly  educated.  In  this 
time  of  stress  and  strain  we  ean  wdl  afford  to  do  without 
adding  $4,000,000  more  to  the  cost  of  the  Federal  Govern- 
ment. I  thank  the  gentleman  from  Wisconsin,  my  friend 
Mr.  STAiToaB.  who  gave  me  tlila  ttmti.    LApplause.] 

Mr.  KVALE.    Mr.  Ctaatnoan,  will  the  gentleman  sririd? 

Mr.  McDUFFIS.    I  yield. 

Mr.  KVALE.  The  gentlonan  said  with  reference  to  those 
who  had  Indorsed  this  Vt«^««M/*«  that  90  per  cent  of  them 
were  Job  holders. 

Mr.  McDUFFDB.  I  said  I  might  be  mistaken  in  that.  I 
said  there  were  about  a  damn  employers,  and  looking  over 
the  list  one  would  naturally  Infer  tliat  most  of  the  indorsers 
were  those  who  are  on  aome  sort  of  pay  roll  now. 

[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chairman,  may  I  inquire  whether 
the  gentleman  used  1ft  minntes  or  whether  I  have  any  more 
time  at  my  disposal? 

The  CHAIRMAN.  Tlie  gentleman  from  Wlsconstn  has 
four  minutes  left. 

Mr.  STAFFORD.  I  yidd  four  minutes  to  the  gentleman 
from  Alabama. 

Mr.  McDUFFIE.  If  the  gentleman  win  yield  me  two  min- 
utes. I  shaU  be  glad  to  answer  the  question. 

Mr.  STAFFORD.  I  yield  the  gentleman  as  much  of  the 
four  minutes  as  he  desires. 

Mr.  KVALE.  I  want  to  make  the  observation  that  in  a 
statement  I  introduced  six  indorsements  from  Minnesota 


fliysens  into  the  Raooaa.    One 
ntzt  was  from  the  secretary  of  tlie  Stete  f edarsyon  ot 
Tbe  next  was  from  ttie  chAtomaa  of  Ite 
mlttee  on  Social  T<«g1slat1on     The  next  was  tNm  tlis 
retMT-treasurer  of  the  Assoclatlcsi  for  CilpiflBd  GklldRn. 
The  next  was  from  the  esecutly  aeezetary  of  the  Ifliiiiiiinii 
PuhUc  Health  Association.    None  of  them  Is  a  Federal  Jdb 
holder.    I  think  tliese  job  hdldsrs.  though,  an  amonc  the 
most  consecrated  of  pubUo  sarvants. 
M^.  McDDFFlK.    I  do  not  (kMibt  tha^ 
Mr.  KVAIJB.    None  of  tliesa  is  a  Fadkral  jdb  hgldsr;  uit 
they  undoubtedly  are  Indorataw  ttaa  tam  beeat 
It  is  of  some  value  and  will  be 
porting  It  on  its  mertts.  M^.  Chairman. 

Mr.  McDXTFFIB.    Thcrs  dwuld  be  no  ItaDlfe  In 
crippled  people;  nobody  douMs  that.    Pmbabiy  In  tte 
tleman*s  State  they  feel  It  Is  the  provlDoa  of 
Government  to  do  It.  and  to  go  even  forthsr  tHaa  this. 

ThB  gentleman  Is  entttlad  to  Jiis  opialan.  I  wn  as>t  dtf- 
f crlng  with  hhn  In  a  peraoiml  way.  I  am  aimrty  *»y*»»  ^ 
state  my  own  view  as  to  the  powen  of  the  Omai  imhsmI  y^ 
the  propriety  of  the  Goveroaaent  oonttnulng  to  this  ktort  «f 
activity:  it  matters  not  how  humazts  and  appsollof  tte 
vork  may  be. 

Mr.  KVALE.  I  only  want  to  add  that  I  think  tbe  author 
of  the  mnasure  will  attempt  to  dsmonstimts  tliat  tt  Is  anl 
only  the  flpnTM**^'  stirtirtfi'*^.  bixfc  it  Is  the  iWldlat,  dliwttug. 
and  ooordlnattng  work  nAilch  the  Federal  Govcmmen*  dom 
that  Is  of  such  great  valne. 

Mr.  McDUFFIE.  And  that  takes  a  great  deal  of  this  timA, 
I  fear. 

Ur.aCHAFBEL  Wffl  the  gentleman  yloMI 

Mt.  McDUFFIE.    Tes. 

Mr.  SCHAFER.  The  gentleman  made  a  btttw  afttackj 
the  Federal  Govemment  as  b^ng  a  wet  nurse  for  tte 
and  sends  out  a  clarion  calL   Would  tbe  cwtlsDaa  Iw  vIUp 
bag  to  rally  his  colleagues  from  Alshama  tn 
Inderal  Govemment  from  eootlnulnc  to  be  a  dry 
tening  the  people  what  tbey  should  diinkf 

Ur.  McDUTVZB.  I  think  tba  itntlfgnan  Is  ftwatlow  bi 
that  question. 

Mr.  ELLZEY.   Will  the  gentleman  ylsidt 

Mr.  McDUFFIE.    Tes. 

Mr.  ELLZEY.  Does  the  gentleman  favor  tbff  wttbAawal 
of  help  by  the  Federal  Govemment  for  tbe  dteUsd  •staani 
of  the  World  War? 

Mr.  McDUFFIE.    No. 

Mr.  ELLZEY.   Is  not  the  imtleiwsn  h%ronslstsntt 

Mr.  McDUFPTB.   That  Is  an  entirely  different  iKopoaltloa. 

Mr.  ELLZEY.    Did  the  gentleman  vole  for  tbo  ISjOMr 
000.000  appropriation  to  aid  State  banks  in 
SUtes? 

Mr.  McDUFFIS.    I  did  not.  I  am  glad  to  inform  tbe 
tleman. 

Mr.  ELLZEY.   I  was  misinformed. 

Mr.  McDUFFIE.    The  gentleman  was  misinformed. 

BCr.  BEAM.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  BEAM.    Is  it  not  a  fact  that  tn  practlcaBy 
state  of  tbe  Union  the  workmen's  compensatien  law  Is  tn 
effect,  and  one  of  the  sponsors  of  the  measure  stated  that  ^ 
such  a  great  number,  and  probably  a  majoitty,  of  tbe  mw 
injured  and  seeking  this  rehabilitating  training  war*  rail- 
road men  izijured  in  interstate  commerce? 

Mr.  McDUFFIE.    I  do  not  know;  but  that  may  have  bean 

stated. 

Mr.  BEAM.  Tlierefore.  does  not  tbe  gentleman  fBd  that 
is  an  obligation  which  the  Government  ou^t  to  assome? 

Mr.  McDUFFIE,  I  am  not  ready  to  agree  that  the  099' 
emment  should  continue  In  this  activity.  If  we  continus 
In  this  work,  the  field  is  wide  open.  We  may  took  for  Sta^ 
medicine  and  a  department  of  educaticm.  If  these  eon*. 
what  next? 

Now,  gentlemen,  I  suggest  that  you  find  out  how  many 
people  this  great  bureau  has  really  rehabilitated.  Yoji  can 
not  put  a  value  on  a  human  life;  I  know  that;  m»  I  sui- 
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•B8t  that  Ton  find  out  vfaat  each  Stote  gets  under  tfaU 
■nthortaition  mzKi  then  (fatermine  for  yooraelves  wbMMtt 
It  Is  proper  for  the  Fedorml  Oovenmieni  to  continue  this 
fund  and  this  Federml  bureau.    [ApplaaseJ 

BCr.  XXDUGLASS  of  MaanchuKtts.  Mr.  Chairman.  I  yield 
two  minutes  to  the  gentleman  from  Oklahoma  [Mr.  Johm- 

BOVl. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chatrman.  I  am  always 
delighted  to  hear  the  distinguished  gentleman  from  Ahibama 
[Mr.  McDviTiK]  speak  on  any  subject,  and  usually  I  agree 
with  him.  I  have  Ustened  with  unusual  interest  to  the  very 
forceful  argmnent  made  by  him  to-day.  Let  me  say  that  I 
agree  with  many  of  the  principles  enunciated  by  the  gentle- 
man. I  am  a  firm  believer  in  State  rights.  I  agree  further 
Chat  the  FBderal  Government  has  gradually  encroached 
upon  the  rights  of  the  States  until  we  have  become  a  strontfky 
centralised  Ooirenuncnt. 

I  am  unable.  Immpovct,  to  agree  that  those  great  demoentle 
and  fundamental  principles  of  Oovemment  have  any  place 
In  this  argument.  If  the  gentleman  is  so  fnndsmentally 
opposed  to  the  Fedovl  Qowemment  partietpating  in  matters 
of  this  kind,  tt  just  oeeors  to  me  that  he  has  raised  the  iasoe 
several  years  too  late.  As  he  very  well  knows,  the  pending 
measure  is  not  a  new  proposal  but  merely  woaU  make  the 
regular  appropriation  as  has  been  made  in  years  past;  and 
althou^  I  have  searched  the  record.  I  have  not  foimd  where 
my  dlstlngulBhed  and  beloved  friend.  irtMse  only  objection  to 
the  bin  is  his  feeUng  that  this  is  not  a  function  of  the  Fed- 
eral Oovemment,  has  in  the  past  raised  any  serious  protest 
against  these  aonoal  approprlatloiis. 

Both  the  gentleman  from  Alabama  and  the  gentleman 
from  Missouri  [Mr.  Cochksh]  have  stroBed  tint  pdnt  tbat  it 
is  the  function  of  the  Federal  Qovemmoat  to  approsalate 
moncT  from  the  TreMory  to  take  care  of  flood  control  as 
wril  as  for  rivers  and  harbors.  To  this  policy  we  all  agree. 
and  yet  it  is  signfflrant  that  both  gentlemen  live  on  the 
banks  of  the  great  MiesissippL  For  my  part  I  would  much 
prefer  to  cut  the  apiropriatlon  for  rivers  and  barbora,  flood 
control,  roads,  and  hi^ways.  or  delay  the  building  of  some 
of  these  monuments  at  brick  and  stone  in  the  city  of  Wash- 
ington than  to  eliminate  Federal  funds  for  the  rehabilitation 
of  the  crippled  throughoui  the  land  who  are  unable  to  help 
themselves.    [Applause.] 

Lei  me  say  that  I  agree  with  y$hsX  the  gentleman  from 
Alabama  had  to  say  concerning  the  necessity  for  this  Con- 
gress economizing  and  drastically  cutting  appropriations. 
I  voted  with  the  gentleman  on  his  House  economy  bill,  as 
well  as  on  many  oth«r  measures  to  cut  govemmectal  ex- 
penses, but  I  can  not  And  it  in  my  heart  to  turn  my  back  on 
the  helpless  and  crippled  humanity  who  will  benefit  so  mate- 
TteJly  by  this  legislatton. 

During  the  hearings  on  this  bin  I  appeared  before  the 
Committee  on  Education  and  urged  fsvorable  consideration 
of  the  measure.  I  call  your  attention  to  the  fact  that  the 
ccmunlttee  has  already  cut  the  appropriation  more  than 
$500,000  below  the  amount  asked  for. 

My  interest  in  this  legislation  dates  back  several  years. 
As  I  recall,  the  vocational  rehabilitation  bill  was  originally 
passed  b>  Congress  in  June.  1020.  but  Oklahoma  did  not  ac- 
cept the  act  until  1925.  I  was  a  member  of  the  Oklahoma 
State  Senate  at  that  time  and  chairman  of  the  committee 
on  education  of  that  body.  I  wrote  the  acceptance  act  for 
Oklahoma,  introduced  it  in  the  State  senate,  and  was 
vigorous  and  enthusiastic  in  my  efforts  to  put  it  through 
the  legislature  that  year. 

I  am  glad  to  say  the  Oklahoma  Legislature  passed  the 
acceptance  act  in  the  year  1925.  and  has  more  than  matched 
the  Federal  aid.  so  I  am  advised,  every  year  since  that 
time. 

As  the  gentleman  from  Alabama  referred  to  my  State  of 
Oklahoma,  let  me  say  that  since  the  passage  of  the  accept- 
ance act  more  than  500  disabled  persons  in  our  State  have 
been  rehabilitated  and  placed  on  Jobs  representing  some  70 
different  vocations.  This  has  enabled  some  500  disabled 
dtisens  of  Qktohnma  to  earn  an  honest  living,  and  I  am 
reliably  informed  thsU  they  now  earn  ^nm^i^ny  an  average 


of  more  than  twice  the  amount  it  east  to  train  them.  It  hu 
taken  these  cripples  off  of  the  streets  and  ciade  bread- 
earners  of  them. 

I  am  advised  by  the  state  superintendent  of  education  that 
Vbt  cost  of  training  these  500  disabled  people  l^ias  averaged 
about  $450  per  person:  that  after  such  training  the  average 
individual  earnings  have  been  over  $1,000  annually.  I  seri- 
ously doubt  if  any  piece  of  national  legislation  passed  in  the 
last  quarter  of  a  century  has  brought  greater  returns  and  done 
more  to  alleviate  unemployment  to  any  class  than  has  the  vo- 
cational rehabilitation  bill  for  the  unfortunate.  cJsabled  peo- 
ple, not  only  in  my  State  but  throughout  the  entire  coun- 
try. It  may  be  surprising  to  some  when  I  say  further  I  am 
officially  advised  that  more  than  48.000  such  citiaens 
have  been  trained  under  the  rehabilitation  act.  and  that 
some  24.000  people  in  the  United  States  are  now  in  training. 

I  am  supporting  the  pending  bill  for  the  nason  that  I 
fear  Oklahoma  can  not  adequately  carry  on  this  splendid 
program  without  Federal  aid.  and  I  assume  the  same  situa- 
titm  is  true  in  many  othor  States  despite  repeated  statements 
to  the  contrary  by  the  gratleman  from  Alahitms.  I  said 
a  moment  ago  that  Oklahoma  had  more  than  matched  Fed- 
eral aid  for  this  purpose.  Our  State  now  exceeds  the  Federal 
allotment  by  nearly  $7,000  per  annum.  The  Federal  allot- 
ment for  Oklahoma  last  year  was  $18,340.  and  the  SUte 
appropriated  and  spent  $25,000  for  the  same  year. 

Not  only  has  the  State  of  Oklahoma  more  ttan  500  dis- 
abled in  training,  but  right  now  I  am  reliably  informed  that 
my  State  alone  has  a  waiting  list  of  750  deaei-vlng  people 
who -are  eligible  and  pleading  for  an  opportunity  for  self- 
improvement  as  cotiteinplated  under  this  act.  Let  us  bear 
in  mind  that  these  unfortunates  have  been  disabled  through 
no  fault  of  their  own.  but  through  disease,  accident,  birth, 
and  war.  Practically  ail  of  them  can  be,  and  as  fast  as  pos- 
sible are  being,  made  assets  rather  than  liabilities  on  society. 
If  rehabilitated,  they  can  be  made  earners,  theieby  becom- 
ing worthwhile  citiaens  in  every  sense  (rf  the  word,  instead 
of  being  charges  upon  friends,  relatives,  and  charitable  in- 
stitutions. It  would  be  almost  a  tragedy  to  A>^n49f|  thiq 
great  work  now.  but  it  must  be  unless  aid  is  omtiXMMd  on 
the  part  of  the  Federal  Government. 

In  face  of  the  fact  that  Congress  has  been  overgenerous 
in  Its  attitude  toward  foreign  governments,  has  protected 
private  bonds  of  international  bankers,  has  financed  and 
underwritten  the  powerful  ►^nHng  institutioiis  and  big 
railroads  "  in  order  to  allay  the  fear  of  so-called  big  busi- 
ness." so  we  were  told,  I  submit  in  all  seriousness  that  it  can 
not  consistently  turn  a  deaf  ear  to  the  thousand  of  unfor- 
timate  but  deserving  people  who  are  inn^tng  to  ti^i^  Con- 
gress far  rehef  that  can  not  be  n*T*<tnfti  from  any  other 
source. 

In  ckising  let  me  say  that  when  this  bill  was  before  the 
committee  I  received  a  letter  from  Hon.  John  Vaughan. 
State  superintendent  of  pabhc  instruction  of  Oklahoma,  to- 
gether with  some  statistics  relative  to  the  work  done  In  Okla- 
homa in  connection  with  rehabilitation  since  the  act  was 
adopted  in  the  year  1929.  I  believe  this  information  will  be 
of  especial  interest  to  many  teachers  and  othen  who  have 
written  me  in  connection  with  the  Bankhead  biH. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  the  statement  by 
Hon.  John  Vaughan.  superintendent  of  public  instruction 
and  director  of  vocational  education  in  Oklahom.^. 

Stats  or  Okuiuoma. 
DePABTunrr  or  Public  Iwamro  mow, 

Oklahoma  CU9.  Jantmrf  27.  1932. 

Hod.  Jsd  Jobwsoit. 

House  0/  Representatives.  Washington.  D.  C. 
Dtjlm  Mm.  Johnson:  House  Resolution  No.  4743.  by  Mr.  Bakk- 
HXAD.  dwUlng  wtth  clTllJan  rehabUlUtton  has  been  iirewnted  to 
the  Commltt**  on  Education. 

For  your  tnftinnatkjn  I  am  InckMlnc  ui  accuimilatlw  reoord  of 
rehabilitation  in  Oklahoma  sine*  tb«  act  was  acceptcci  In  ISU.  I 
know  of  no  type  of  service  that  hu  yielded  larger  returns  ^*^n  the 
rehabilitation  work  In  Oklahoma.  The  report  will  show  how 
effectively  this  work  has  given  training  and  employnMnt  to  a  mna- 
b«r  of  people  who  otherwlae  wouM  hare  been  depemleate  oa  their 
famUy  or  aoclety. 
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I  appreetete  your 
iKjw  effectively  you 
you  were  In  the  Oklahnsna 

ReepectfuUy. 
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because  X 
of  wtheMMtettop 


Vavenaw,  gtato  Superintendent. 


ftummamed  wtatUtieai  and  ftnmnetal  report  0/  rehabmtvtion  terv- 
ice  <n  Oklmhoma  from  MOf  t.  tns.  to  June  iO.  1931.  «*<«[<«? 
ease  lo«d,  numt>er  of  ease*  tn  training,  number  etues  rthaow- 
tated  average  per  capttm  cost  of  training,  average  annual  tneome 
of  each  perton  rehabiHtmted.  and  total  amount*  expended  for 
the  e-year  period  ending  June  30,  1931 
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'Arerace  per  capita  coet  of  relieMlltatad  cases:  Only  an  Avcr^ 
of  •458.85  per  capita  for  r^wipletwl  caaea.  These  were  at  end  ot 
year  4S3  caees  m  training  upon  wbom  several  thousand  dollars 
hare  been  spent.  Averace  «mnial  per  capita  Income:  Over  •1.000 
per  year  after  training.  

This  year  (IBSl-SS)  Oklalkoma  bM  SSO  persons  In  training  and 
750  determined  aa  ellglbla. 

BeapectfuUy,  ,  ^ 

Dtraetor  Vocational  KducatUm, 

Mr.  DOUGLASS  of  Massachusetts.  B4r.  Chairman,  1 3^eld 
the  balance  of  my  time  to  the  distinguished  author  of  the 
bill  LMr.  Bakkhsao].    CApsdause.] 

Mr.  BANKHEAD.  Mr.  Chalntlan.  I  have,  of  course.  lis- 
tened with  a  great  deal  of  interest  and  admiration  to  the 
speeches  that  have  been  made  aeainst  the  pending  proposal, 
based  upon  the  proposition  that  legislation  of  this  character 
is  an  invasion  of  the  rights  of  Congress  to  legislate  upon 
matters  which  should  be  essentially  performed  by  the  people 
of  the  States  themselves. 

It  is  not  my  purpose  in  undertaking  to  close  this  debate 
to  engage  in  any  character  of  controversy — though  I  shall 
make  brief  answer  to  some  of  the  suggestions  that  have  been 
made— -that  will  tend  to  cet  this  situation  into  a  technical 
attitude.  Of  course.  I  respect  the  high  order  of  courage  and 
fine  clarity  of  sUtement  made  in  opposition  to  this  bill  by 
'  my  coUeafue  from  a'«>*"~^  IMr.  McDumxl.  It  is  merely 
one  of  those  questions  of  kci^lation  that  come  up  in  the 
Halls  of  Congress  upon  which  men.  even  though  they  are 
closely  and  affectionately  associated,  sometimes  differ. 

If  I  may  be  pardoned  for  a  moment,  gentlemen.  I  want  to 
give  you  very  briefly  the  study  that  first  interested  me  as  the 
original  author  ^v^  sponsor  of  this  bill  in  1918  and  the  Justi- 
fication for  the  Federal  Oovemment  undertaking  to  do 
something  for  that  vast  multitude  of  citizens  of  America  who 
have  become  broken,  maimed,  hopeless,  and  disabled.  In 
the  first  izwtance.  there  was  the  humanitarian  appeal  in- 
volved in  it.  I  first  began  the  study  of  this  question  when  I 
was  on  the  Committee  on  Education  and  that  committee 
was  preparing  the  biU  f or  toe  rehabilitation  of  oiur  disabled 
American  soldiers. 

I  was  absolutely  astounded  and  amarjvi  to  learn  in  an 
investigation  of  this  sociological  problem  that  at  that  time 
no  State  In  this  Union.  If  I  remember  correctly,  had  ever 
undertaken  by  State  actioo  to  set  up  a  system  for  the  re- 
habihtation  of  the  Tr»««f"*a  ciUsens  of  the  respective  States. 

I  realise  there  Is  probably  a  legitimate  field,  a  legitimate 
deadline,  if  I  may  call  It  that,  beyond  which  under  a  proper 
construction  of  the  Federal  Constitution.  Congress  ought  not 
to  go  by  way  of  Interference  with  the  local  affairs  of  the 
people  of  the  States;  but  m  these  investigations,  when  I  saw 
the  thousands  and  tens  at  thousands  of  people  in  this  coun- 
try maimed  in  industry,  on  the  farms,  on  the  railroads,  in 
the  quanles,  and  in  the  workshops,  citizens  of  America,  for 
whom  no  t^tfP'g*"*^  ***^«g»i»  had  ever  given  opportunity 


through  the  BUtes  ttMtDBdvM  or  Cte  VidMil 

or  any  oombinaUoo  o(  both,  to  mtetate  to  tOmM  tbam 

men  and  women,  undertaking  to  rrtiabilitata  ttMi  In 

ehazMctcr  of  mplofmeat  by  wiiiefa  tlmr  cooid 

usefol  eitiaem  <tf  this  Repubtto  tnd  ba  taken  •«««»» 

man  scrap  heap,  it  occurred  to  me.  froa  a. 

aspect.  altho<«h  we  might  dtllcr  as  to  these 

stnactiom  ai  the  Constitution,  out  there  In  fvonk  of  mm,  wm 

I  saw  it.  and  hi  front  of  the  Oonunittee  on  Btaoation.  vtoM 

my  friend  here  then  served,  as  I  thought  tlia  <mllghtonert 

public  sentiment  of  this  eountry  wendd  see  lt»  snnty,  then 

was  some  legitimate  field  at  operation  lor  tba  Ndcna 

Govenunent  to  undertake  the  vAle  of  i«  liimlatlnn  and  lead* 

ershlp  on  this  question  Involving  thla  muMiftiili  at  flok 

pe<H>le. 

This  was  the  thought  behind  thii  bffi.    This 
thought  behind  the  Committee  on  Bdaeatfon  that  llrA 
ported  it,  and  It  was  passed  hw  practically  a 
of  both  branches  of  the  Congress  and  has  turn  beta  In 
tion  for  10  yeaxa. 

I  would  not  be  here  aiklng  for  this  bm  to 
authorlsatians  for  the  appropriation  ot  $1.MO.0M  a 
four  years  longer  unless  I  was  convinced,  after  an  In 
study  of  the  facts  under  its  preeent  operation,  that  the 
lation  Itself  Is  thoroughly  jastlfled.  ^ 

The  appeal  for  the  continuation  of  this  authartitton.  I 
want  to  say  in  all  candor  to  my  f ztend  from  Alabama*  does 
not  come  from  those  who  are  spertflcafly  IntereiAed  aa  ealazy 
bolders  under  this  propositian. 

Mr.  McDUFFlE.  Win  the  gentleman  penntt  an  intar* 
ruption  there? 
Mr.  BANKHKAD.  Tea;  I  will  be  pleased  to  field. 
Mr.  McDUFTIK.  May  X  ask  the  genttrman  If  be  een  !»• 
form  the  House  how  much  of  this  money  goes  to  pv  ■!• 
aries?  Of  the  glS.OOO  going  to  Alabama,  for  tnstnnne.  how 
much  of  It  goes  for  salaries? 

Mr.  BANKHEAD.    I  could  not  answer  thai  unsettnn  off- 
hand.   It  has  all  appeared  In  the  hearings  before  the  eopi- 
mittee.    But  be  that  as  it  may.  even  if  aome  ■uhetanHnl 
portion  of  the  appropriation  is  paid  by  way  off  ealaiy  te  the 
administrators  and  to  the  voeationa]  teachers,  end  that  H 
added  to  ttie  amount  that  would  remain  for  the  egtebUall- 
ment  of  vocational  f  acUitlee.  If  the  expenditure,  hannnti  St 
may  be  made,  operates  to  the  ultimate  advantage  at  Aoer* 
lean  society  and  to  the  rebuilding  of  our  people,  under  the 
provisions  of  this  bm.  I  do  not  think  we  ought  to  «EUlb^e 
k  about  the  division  of  the  expenditure.  I  will  eay  vmcf  ea»- 
dldly  to  my  friend  fr«»n  Alabama. 
Mr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  BANKHEAD.     Yes. 

Mr.  RANKIN.  I  want  to  anggest  that  It  Is  rellabiy  etntial 
here  that  of  the  $1,600,000  appropriated,  only  $80,000.  cr 
less  than  10  per  cent  goes  for  salaries. 

Mr.  BANESBAD.  I  have  no  doubt  that  Is  apprewlietely 
a  correct  statement. 

Here  Is  the  proposition  and  it  Is  not  an  Involved  one.  Of 
course.  I  can  understand  the  mental  attitude  of  tboee  gentle- 
men, and  they  have  expreesed  their  views  upon  the  Itoor  thte 
afternoon  about  the  extent  the  Federal  Oowrane 
go.  but  we  are  not  embarking  here  upon  any 
terprlse. 

We  are  not  ezploittaig  any  new  field  of  Feden 
with  respect  to  our  people,  but  we  are  coming  here  and  ask- 
Ing  the  Congress,  in  view  of  tbt  demonstrated  vahie  (rf  ttde 
small  expenditure  over  a  period  of  10  years,  to  simply  xe- 
authoriae  this  appropri^tifflp  for  four  years  longer  at  the  same 
amount  carried  hi  the  }0r,  without  the  addltkm  of  a  staigle 
dollar.  We  are  not  asECDg  for  any  new  Interpretation  of  the 
powers  of  these  vocational  boards.  We  axe  simply  leiting 
this  upon  the  merits  of  the  record  estabUihed  W  *  PotM 
of  10  years  of  experimentation  as  to  the  value  of  thlB  IJiw 
and  the  use  of  this  money,  and  I  want  to  repeat  the  ouou^ 
tion  made  by  my  friend  from  Alabama,  that  hi  ray  J^}"™* 
opinion,  kwkh*  at  it  from  the  standpoint  of  "^•J™**? 
those  who  most  need  It  In  Hxls  country,  this  appropnettflo 
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tar  rehabilitation  of  taidiutrlal  crlndes  is  Um  best  money 
paid  oat  of  the  Treasmr  of  the  United  States.  [Amilause.] 
I  do  not  want  to  submit  any  further  argument  upon  the 
facts  in  this  case.  You  win  pardon  me  for  a  personal  refer- 
ence. I  am^afraid  there  is  some  impropriety  in  it,  and  yet  I 
feel  Justified  in  making  it 

There  may  be  a  little  sentiment  in  this,  but  in  the  kmg 
run  sentiment  Is  a  pretty  good  thing  to  help  us  iceep  going 
In  this  old*  unhappy  world  of  ours.    I  have  been  in  Ckmgress 
nearly  16  years.    I  have  tried  to  do  my  duty  here  as  I  have 
seen  it  from  day  to  day  upon  these  questions  of  economic 
and  fiscal  policy  and  iBzpendlture  and  programs  and  legis- 
lation, and  sometimes  In  meditating  with  myself  I  try  to 
find  something  I  have  really  done  of  value  to  humanity  and 
to  my  country  in  this  rather  long  stretch  of  service.    As  I 
look  back  upon  my  service  and  view  the  efforts  I  have 
made — and  you  have  made  the  same  sort  of  effort  here— 
I  have  tried  to  analyze  the  siun  total  of  this  service;  and 
when  I  close  my  eyes,  as  it  were,  and  lock  out  there  and 
see  the  more  than  50,000  American  citizens,  crippled  and 
maimed  and  dlsheaxtened  and  discouraged,  who  under  the 
beneficent  provisions  and  operation  of  this  bill  have  been 
placed  back  in  gainful  employment  In  a  self-respecting  way. 
earning  llvllhood,  taken  off  the  human  scrap  heap  and 
placed  in  positions  where  the  great  industrialists  themselves 
have  testified  before  the  committee  that  they  made  more 
valuable  employees  than  men  in  normal  physical  condi- 
tion— when  I  review  this  picture  I  feel  that  at  least  there  is 
some  little  compensation  in  the  fact  that  while  I  may  have 
failed  in  most  of  the  other  things  I  have  undertaken  to  do 
here,  I  have  had  the  honor  of  sponsoring  a  humanitarian 
proposition  that  I  believe  has  resulted  in  real  benefit  and 
happiness  and  economic  value  to  the  people  of  America. 
[Applause.] 

The  CHAIRMAN.    AD  time  has  expired,  and  the  Clerk 
win  read  the  bilL 
The  Clerk  read  as  follows: 

B«  it  enacted,  etc..  That  th«  first  section  of  th«  act  entitled  "An 
act  to  provide  for  the  promotion  of  vocational  rehabilitation  of 
penons  disabled  In  Indiistry  or  otherwise  and  thalr  return  to  clvU 
•mptoymcnt."  approved  June  3.  1930.  as  amended  (U.  S.  C.  title 
29,  sees.  31  and  32) .  la  hereby  amended  to  read  as  follows: 

"That  In  order  to  provide  for  the  promotion  of  vocational  re- 
habilitation of  persona  disabled  In  industry  or  otherwise  axid  their 
placement  in  employmuit.  there  is  hereby  authorised  to  be  ap- 
propriated for  the  use  of  the  Statee.  subject  to  the  provisions  of 
this  act.  for  the  fiscal  year  ending  J\ine  30,  1833.  and  annually 
thereafter,  the  sum  of  tl.600.000.  Said  axaoa  shall  be  allotted  to 
the  States  In  the  proportion  which  their  populaticms  bear  to  the 
total  population  In  the  United  States,  not  Including  Territories, 
outlying  possessions,  and  the  District  of  Columbia,  according  to 
the  last  preceding  United  States  census:  Provided,  That  the  allot- 
ments of  funds  to  any  State  shall  not  be  leas  than  a  minimum  of 
tlOjOOO  for  any  fiscal  year:  ProtMed  fitrther.  That  siich  portions 
of  the  sums  aUotted  that  will  not  be  used  In  any  fiscal  year  may 
be  allotted  in  that  year  proportionately  to  the  States  which  are 
prepared  through  available  State  funds  to  use  the  addlUonal  Fed- 
eral funds.  And  there  Is  hereby  authorized  to  be  approiuiated 
aimuaUy  for  each  fiscal  year  the  siun  of  ses.OOO.  or  so  much 
thereof  as  may  be  needed,  which  shall  be  used  for  the  piupoee  of 
providing  the  minimum  allotments  to  the  States  provided  for  in 
this  section. 

"AH  money  expended  under  the  provisions  of  this  act  from  ap- 
profjrlatlons  authoriad  by  section  1  shall  be  upon  the  condition 
(1)  that  for  each  dollar  of  Federal  money  expended  there  ->'»ii 
be  expended  in  the  State  tixKler  the  supervision  and  control  of 
the  State  board  at  least  an  equal  amount  for  the  same  purpoee: 
Provided.  That  no  portion  at  the  appropriations  authorized  by 
this  act  shaU  be  used  by  any  institution  for  handicapped  penoM 
except  for  vocational  rehabilitation  of  such  individxials  entitled 
to  the  benefits  of  this  act  as  shall  be  determined  by  the  Federal 
board:  (3)  that  the  State  board  shaU  annuaDy  submit  to  the 
Federal  board  for  ai^jroral  plans  showing  (a)  the  plan  of  admin- 
istration and  supervision  of  the  work:  (b)  the  quallflcatians  of 
directors,  supervisors,  and  other  employees;  and  (e)  the  policies 
and  methods  of  carrying  on  the  work;  (S)  that  the  State  board 
ShaU  make  an  ananal  teport  to  the  PsdcnJ  board  on  or  btf ore 
Sepisnber  1  of  eadi  year  on  the  work  dooa  la  the  State  and  on 
the  receipts  and  expenditures  of  money  under  the  provtstons  of 
this  act:  (4)  that  no  porOon  of  any  money  authoriasd  to  be  ap- 
propriated by  this  act  for  the  benaftt  of  tiM  SUtea  shaU  be 
appUad.  dkaeUy  or  indirectly,  to  the  purtiiaaa.  praservaUoo.  ctmn 
ttcm.  or  repair  of  any  building  or  buildings  or  equipment,  or  for 
the  purchase  or  rental  of  any  lands;  (8)  that  aU  vocational  iC- 
haMlitatlon  sarvloe  glvaa  under  the  supervision  ant  oontiol  of  the 


State  board  shaU  be  avallabla,  under  su^  rules  axMl  ragulatians 
as  the  Federal  board  Shan  prescribe,  to  any  dvfl  employee  ot  tbm 
United  Statee  disabled  while  in  the  performanoe  of  hlii  duty." 

The  following  committee  amendments  were  read: 
Page  2.  line  5.  after  the  word  "  ending.**  stmts  oat  down  througli 
"  $1,600,000  "  and  Insert  in  Ueu  thereof  the  foUowliig    "  June  30 
1034.  the  soim  of  tl.000.000:  for  the  fiscal  year  ending  June  8o' 

1835.  the  sum  of  $1,000,000:  far  the  fiscal  year  ending  June  30.' 

1836,  the  Bum  of  91,000.000:  and  for  the  fiscal  year  endlns  June 
30.  1937,  the  sum  of  tl, 000.000." 

Page  2,  line  18.  after  the  word  "  approprUted."  strike  out  down 
through  "»66,000."  «nd  Insert  In  lieu  thereof  the  foUowlng:  "for 
each  of  the  fiscal  years  ending  June  80,  1834.  June  30,  1835.  June 
30,  1836.  and  June  80.  1937.  the  sum  of  $07,000." 

The  committee  amendments  were  agreed  to. 
Mr.   HOLADAY.    Mr.   Chairman.   I   offer   the   following 
amendment. 
The  Clerk  read  as  follows: 

Page  3.  as  amended,  line  7,  strike  out  "  $1,000,000  "  and  Insert 
"  $900,000."    Line  8,  strike  out  "  $1,000,000  "  and  Insert  '  $800,000  " 
Line  8.  strike  out  "$1,000,000"  and   insert  "$700,000."     Line   10 
strike  out  -  $1,000,000  "  and  Insert  "  $000,000." 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman.  I  make 
a  point  of  order  on  the  amendment,  that  the  committee 
amendments  have  already  been  adopted. 

Mr.  HOLADAY.  Will  the  gentleman  withhold  his  point 
of  order? 

Mr.  DOnOLASS  of  Massachusetts.    I  will. 

Mr.  HOLADAY.  Mr.  Chairman,  the  purpose  of  offering 
this  amendment  Is  to  present  to  the  House  a  question  that 
may  go  a  little  further  than  this  particular  bill. 

For  the  purpose  of  this  discussion  I  am  willing  to  admit 
that  the  work  soMar  done  under  these  appropriations  for 
previous  years  has  been  desirable  and  beneficial. 

But,  gentlemen,  here  Is  the  question  that  I  would  like  to 
call  to  your  attention.  There  is  a  feeling  throughout  the 
coimtry  and  throughout  this  House  that  the  P^ederal  Gov- 
ernment has  gone  too  far  in  appropriating  Federal  funds 
and  forcing  the  Federal  Government  Into  various  lines  of 

activity.    I  am  not  discussing  the  question  of  State  rights 

that  does  not  worry  me  especially. 

We  have  gone,  and  are  going  year  by  year,  into  new  and 
different  fields,  and  as  a  result  of  that  general  policy  the 
country  Is  astoimded  to  discover  the  amount  of  PMeral 
expenses. 

Admitting  that  the  Government  Is  doing  commendable 
work  in  the  various  States,  my  amendment  proposes  to  cut 
down  the  amount  $100,000  per  year  for  each  of  the  next 
four  years,  looking  forward  to  the  day  when  the  Federal 
Government  will  be  able  to  retire  entirely  from  this  activity. 

As  far  as  I  know,  the  money  has  been  well  expended.  I 
am  not  questioning  that  proposition,  but  I  am  calling  your 
attention  to  the  broad  general  proposition  as  to  whether  or 
not  the  Government  should  not  commence  the  policy  of 
retrenchment  and  gradually  withdraw  from  many  fields  of 
acUvity  for  which  we  are  now  appropriating  money.  [Ap- 
plause.] 

The  CHAIRMAN.    The  point  of  order  is  sustained 
Mr.  JONES.    Mr.  Chairman,  I  offer  the  foUowlng  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment   by  Mr.   Joi 
"  board,"  strike  out  the  words 


P«ge   3.   line   14.   after  the   word 
*  for  approval." 


Mr.  JONES.  Mr.  Chairman,  my  purpose  in  offering  this 
amendment  is  not  In  any  way  to  Interfere  with  the  general 
purposes  of  the  bill,  but  to  make  It  possible  for  each  State 
to  gage  its  program  to  suit  the  particular  needs  of  that  State. 
The  reason  I  have  offered  it  Is  because  I  have  observed  in  the 
workings  under  the  Smith-Hughes  Act  and  the  Smith-Lever 
Act,  as  wen  as  the  other  matching  programs,  a  tendency  to  put 
the  whole  country  in  a  strait- Jacket.  I  say  this  not  in  criti- 
cism of  any  program  or  acUvity.  It  is  a  human  tendency. 
Given  a  power  there  is  a  tendency  to  use  that  power.  And 
there  is  no  power  like  the  control  of  the  purse  strings.  In 
many  of  these  other  activities  the  SUte  oflldals  are  required 
to  report,  signing  a  great  long  questionnaire  giving  informa- 
tion; and  if  they  do  not  carry  on  thefar  program  Just  exactly 


as  the  FMeral  board  reqnlrai.  they  can  not  get  the  money. 
In  other  wonta,  the  Psderal  board  dictates  the  method. 
plans,  and  policies  throughout  the  country.  Industry  is  a 
little  different  In  many  of  tahe  States  from  what  it  is  In 
other  States.  The  SUte  officials  of  the  particular  States 
shouki  be  allowed  to  map  oat  their  program  In  accordance 
with  the  needs  of  their  paittcolar  SUtes. 
Mr.   BANKHEAD.    Mr.    Chairman,    will   the    gentleman 

yield? 

Mr.  JONES,    Yes. 

Mr.  BANKHEAD.  In  reference  to  the  administration  of 
this  fund,  has  the  gentkman  any  knowledge  of  any  con- 
flict, any  Instance  between  the  direction  of  the  State  fund 
and  the  Federal  board? 

Mr.  JONES.  I  have  not  I  have  not  had  occasion  to 
Investigate.  I  hope  It  does  not  exist.  But  if  not,  I  can  see 
no  need  in  adopting  the  limitations  and  thus  avoiding  any 
possibility  of  such  a  situation  arising.  But  I  do  know  that 
in  each  activity  that  I  have  Investigated  I  find  they  are 
frequently  handicapped  beeanse  In  the  particular  locaUty 
they  want  than  to  carry  on  some  form  of  education,  some 
form  of  training,  that  is  not  especially  suited  to  the  immedi- 

My  amendment  would  leave  the  board  free  to  submit  their 
plans  to  make  such  suggestiODS  as  they  want  to  to  the 
States,  and  the  SUtes  would  still  be  compelled  to  use  the 
funds  in  accordance  with  the  general  purposes  of  the  bill. 
The  Federal  board  could  no  longer  require  as  a  condition 
to  the  allocation  of  the  funds  that  the  SUtes  must  comply 
with  the  literal  drcunwtaneea,  terms,  and  dlcUtlon  of  the 
Federal  board.  This  Is  the  only  change  I  have  offered.  I 
do  not  see  why  that  would  not  be  a  better  form  of  adminis- 
tration. It  may  be  that  the  training  provided  in  the  SUte 
of  New  York  is  a  little  different  in  its  needs  and  character- 
istics to  suit  the  Industries  o<  that  SUte  to  that  which 
might  be  best  for  Texas  or  Utah  or  California.  I  believe 
that  the  authorttlea  of  the  States  In  the  West  and  the  North 
and  the  Northwest  are  better  suited  to  arrange  their  plans  to 
suit  their  needs  than  la  one  person  in  Washington  who  may 
be  inclined  to  turn  down  a  program  of  the  SUte  that  he  had 
never  seen,  and  with  tiM  todustries  of  which  he  was  not 

familiar. 
Mr.  HART.    Mr.  Chataman.  win  the  gentleman  yield? 

Mr.  JONR8.    Yea. 

Mr.  HART.  In  my  SUte  under  the  Smith-Hughes  Act 
they  even  dicUte  the  personnel  in  the  schools. 

Mr  JONES.  I  took  opcafflon  last  summer  on  complaint  to 
make  some  investigation,  and  I  found  in  some  instances 
they  have  three  or  four  pages  of  questionnaires,  some  of 
them  perfectly  ludicrous,  so  far  as  Texas  Is  concerned.  They 
may  be  appropriate  in  eome  other  States.  Some  of  the  ques- 
tions were  very  proper  and  pertinent.  No  doubt  aU  of  them 
were  pertinent  to  some  SUte.  some  In  one  and  some  in  an- 
other. But  I  doubt  whether  all  of  them  were  pertinent  to 
any  one  SUte.  They  would  be  fine  as  suggestions,  but  they 
are  poor  as  dictation.  Ttoe  adoption  of  this  amendment 
will  not  Interfere  In  any  way  with  the  carrying  out  of  the 
program.  It  will  simply  make  the  program  more  flexible, 
more  suited  to  the  needs  of  the  people  who  would  be  affected. 

The  CHAIRMAN.    Tlie  time  of  the  gentleman  from  Texas 

has  expired. 

Mr  DOUOLAflS  of  liaeiachusetta.  Mr.  Chairman.  I  rise 
in  opposition  to  the  aBMBdaaent  and  ask  unanimous  consent 
that  it  be  again  reported.  ,    ^  _^„        , 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  again 

report  the  amendment. 

There  was  no  objection;  and  the  Clerk  again  reporte<7 
the  Jones  amendment. 

Mr.  DOUQLAfiS  of  ICavachusetts.  Mr.  Chairman,  In  the 
first  place.  I  think  the  amendment  Is  not  at  all  neceaary. 
That  question  was  briefly  dfcBCUsaed  before  the  conunittee. 
and  we  were  assured  by  tboM  In  charge  of  the  adminlstot- 
tion  of  this  act  that  particular  regard  was  had  to  tne 
special  interests  of  eaeh  State  and  that  the  Fedaisl  toard 

in  Washington,  far  from  trying  *©  antagonlae  the  State 

authority,  was  always  In  cooperation. 


Mr.  JONES.    Mr.  Chairman,  wfll  the  gentleman  ylildr 

Mr.  DOUGLASS  of  MaeMchusetts.    Yes. 

Mr.  JONES.  I  wish  to  state  in  that  eonnectlon  and  for 
the  gentleman's  comment,  that  in  the  particular  caaei  X 
investigated  they  had  a  form  outlined  and  a  form  lystam 
of  questionnaires  which  they  have  sent  throaghoot  th» 
Nation. 

Mr.  DOUGLASS  of  Massachusetts.  I  assume  the  gciitto- 
man  is  talking  about  vocational  education  in  a  general  way? 

Mr.  JONES.    That  is  correct. 

Mr.  DOUGLASS  of  Maasaetauaettt.  Hie  Bonm  aboold 
bear  that  in  mind.  All  the  gentlonan  has  been  aaying  has 
been  in  regard  to  the  general  vocational  eduoatten  bOL 
lliat  is  a  more  elat)orate  struotnre  than  thte  voeattonel 
rehabUiUtion  under  diaruwinn  and  haa  a  more  CTtendw! 
purpose,  but  in  the  work  of  the  vocational  rehahJMtattoa; 
which,  after  all.  is  a  very  Bimple  work^nd  easily  uudwataod. 
there  has  not  been,  on  the  evidenee  preaented  htfjon  the 
committee,  any  contest  or  controversy  whatsoever  between 
the  SUte  and   the  Federal  authorities.     Tbanfere,  the 

amendment  Itself  would  be  the  Urth  of   

contention  and  shouki  not  be  inserted  in  this 
I  hope  the  amendment  will  not  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amwvtmwrot 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  follows: 

Committee  amendment:  On  paga  4.   after  Itas  g, 
foUowlng: 

"Sac.  a.  Section  8  of  euoh  act  of  June  9,    19S0,  as  _ 
(U.  8.  C  Utle  90.  aec.  84).  Is  amendad  to  read  sa  foUowa: 

"'Bxc.  3.  That  in  order  to  ■acnre  the  benefita  of  the  sppro- 
pHatlons  authorised  hy  eeetton  1  any  State  ehaD.  tbrtngh  IM 
legialaUve  authority  thereof.  (1)  accept  the  provisicwi  at  tMS 
act:  (3)  empower  and  direct  the  board  dealgnatad  or  eraated  •• 
the  State  board  for  vocational  education  to  oooperata  la  tbe  ed- 
ministration  of  the  prorlstons  of  the  vocational  adoeation  mc^ 
approved  February  93,  1817  {V.  8.  C.  title  90,  ota.  t).  to  uaupwes 
as  herein  provided  with  tha  Pedaral  Board  tar  ¥ooatlonal  Huoe* 
tlon  In  the  admlnlatratlon  of  the  provlalona  et  ttala  act.  <a)  la 
those  States  where  a  SUte  workmen's  compensation  _bosrtL  er 
other  State  board,  department,  or  agency  exlala,  etaargwl  wttb  tha 
administration  of  the  State  workmen's  rRiiapetMStlnm  Or  ttabOtty 
laws,  the  leglaUture  ahaU  provMa  that  a  plan  of  oospsntlott  be 
formulated  between  such  Stata  boerd.  departma&t  arMSOor  end 
the  State  board  charged  wtttx  the  adintnlatiation  or  tUs  aBt.  •aea 
plan  to  be  effective  when  ^iproved  bf  tiM  govanHsr  tt  tha  MM*: 
(4)  provide  for  the  suparvlskm  and  support  of  tbe  peogiMa  « 
vocaSonal  rehabUltotlon  to  ba  provided  by  tha  State  taOefd  ta 

carrying  out  tlte  provisions  at  tUa  act;   (6)  appotat  SB — — ' 

for  said  acq^roprlatlons  Its  State  treasurer,  who  Sbell  n 
provide  tor  the  prok>er  custody  sad  dlabttrsMMn^  Of  ^ 
paid  to  the  SUte  from  said  approprlattona:  Froel««C  "^ 
State  which,  prior  to  Juna  90.  iSSi  hai  sooopted  end 
complied  with  the  provlalona  of  the  act  of  Toae  1,   • 
amended  June  B.  1094.  as  amawnlad  Juna  0.  1090.  Iballbe 
to  have  accepted  and  compiled  with  the  provlalana  of  tbls 
ment  to  said  act.' " 


Bir.  DOUGLASS  of  Mswafhoaetts.  Mr.  Chalfinan.  la 
planation  I  wUl  state  that  this  amendment  la  «efely  for  ttw 
purpoee  of  allowing  thoee  four  States  which  h««a  mA  fsl 
come  under  the  provisions  of  the  act  to  oqme  unter  tt  If  thii^ 
so  desire.  The  eaoential  part  of  the  coimtttet  iwwiilwunl 
is  the  last  sentence. "  That  any  State  which,  prior  to  June  90, 
1933,"  which  will  be  the  beginning  oi  the  operetten  el  tfe# 
new  act  If  It  la  adopted.  "  haa  aeoeptod  and  oCbenriae  oom- 
plied  with  the  provlsians  of  the  act  of  June  1.  UM.  M 
amended  June  6,  1034,  as  amended  June  >.  19M,  ahtf!  ht 
deemed  to  have  accepted  and  complied  wttti  the  prortaloni 
of  this  amendment  to  said  act." 

That  is  the  section. 

icr.  STAFFORD.    WUl  the  gentleman  yldd? 

Mr.  DOUQUUSS  of  MaaaacfaUBetta.    I  ylaid. 

Mr.  STAFFORD.  Can  the  gentleman  Inform  theHtojH* 
what  four  SUtes  have  declined  to  come  within  the  purvteV 
of  the  form^  acts?  _    

Mr.  DOUGLASS  of  Ifaaaachuaetts.  Kinaaa,  Temwofc 
Washington,  and  Delaware. 

Mr.  CONDON.  Mr.  Chairman.  I  offer  an  smmi^i».H«  to 
the  committee  amendment 
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•nje  Clei*  read  as  follows: 

Amendment  offered  by  htr.  Coivdow  to  the  committee  amend- 
ment: On  page  6,  In  line  13.  after  the  word  ''act,"  strUe  out 
the  period  and  tnaert  a  colon  and  the  worda:  "Provided,  however, 
TTiat  no  State  shall  be  entitled  to  the  beneflta  of  this  act  If  chil- 
dren under  the  age  of  16  years  are  permitted  to  be  employed  In 
Induftry  In  said  State." 

Mr.  BANKHEAD.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment  that  It  Is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  desire  to  be  heard 
upon  the  point  of  order? 

Mr.  BANKHEAD.  I  do  not  care  to  argue  It  I  do  not 
think  it  is  germane  to  the  section  of  the  bill  to  which  it  is 
offered  or  to  the  purposes  of  the  bill.  I  do  not  think  it 
is  a  limitation  on  the  authority  contained  In  the  section. 

Vr.  CONDON.  Mr.  Chairman,  in  answer  to  the  oMiten- 
tion  made  by  the  gentleman  from  Alabama  that  it  is  not 
germane  to  the  purposes  of  the  bill 

ICr.  BANKHEAD.  And  to  the  section  to  which  it  is 
offered. 

Mr.  CONDON.  I  would  like  to  address  myself  to  the 
contention  that  it  is  not  germane  to  the  purpose  of  the 
bill.    The  first  section  of  the  bill  provides — 

To  provide  for  the  promotion  of  rehabilitation  of  persons  dis- 
abled In  Industry. 

It  seems  to  "ne  that  If  chil-Iren  of  tender  years  are  per- 
mitted to  be  employed  In  industry  there  is  far  more  like- 
lihood of  their  disablement  in  industry  by  reason  of  their 
tender  yea^  than  if  a  limitation  such  as  is  proposed  in 
this  amendment  were  included  in  the  bill. 

With  reference  to  the  contention  that  it  is  not  germane 
to  the  section,  the  section  itself  expressly  sets  out  the  man- 
ner and  procedure  by  which  individual  States  shall  get  the 
benefits  of  this  Federal  enactment.  If  there  is  any  part  of 
the  act  that  would  be  a  proper  place  for  the  amendment, 
it  seems  to  me  it  would  be  in  section  3.  where  the  procedure 
to  be  followed  by  the  States  in  order  to  get  the  benefits  of 
the  act  is  distinctly  set  out  In  the  committee  amendment. 
[Applause^] 

The  CHAIRMAN  (Mr.  Ouvss  of  New  York).  The  Chair 
sustains  the  point  of  order. 

The  question  is  on  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sbc.  3.  Section  5  of  such  act  of  June  2,  1930.  as  amended 
(XT.  S.  C  title  29,  se=.  34).  Is  amended  to  read  as  follows: 

"  Sbc.  S.  That  the  Secretary  of  the  Treasury,  upon  the  oertiflca- 
tlon  of  the  Federal  board  as  provided  In  this  act.  shall  jwy  In 
equal  semiannual  payments,  on  the  1st  day  of  July  and  January 
of  each  year,  to  the  custodian  of  each  State  appointed  as  herein 
provided  the  moneys  to  which  It  is  entitled  under  the  provisions 
of  this  eu:t.  The  money  so  received  by  the  ciistodlan  for  any 
State  shall  be  paid  out  on  the  requisition  of  the  State  board  as 
reimbursement  for  services  already  rendered  or  expenditures 
already  Incurred  and  approved  by  said  State  board.  The  Federal 
Board  for  Vocational  Education  Khali  ma^  an  annual  report  to 
the  Congress  on  or  before  December  1  on  the  administration  of 
this  act  and  shaU  Include  in  such  report  the  reports  made  by  the 
State  boards  on  the  administration  of  this  act  by  each  State  and 
the  expenditure  of  the  money  allotted  to  each  State." 

With  the  following  committee  amendment: 

In  line  14.  on  page  5.  Strike  out  the  flgxire  "  2  **  and  iBsnt  In 
lieu  thereof  the  figure  "  8." 

Mr.  JONES.  Mr.  Chairman,  I  have  an  amendment  at  the 
end  of  section  2.  I  do  not  want  to  lose  my  right  to  offer 
the  amendment. 

Mr.  BANKHEAD.  Mr.  Chairman,  a  piarliamentary  In- 
quiry. 

The  CHAIRMAN.    The  gentleman  win  state  it. 
.    Mr.  BANKHEAD.    How  far  did  the  Clerk  read  before  the 
gentleman  from  Texas  proposed  his  amendment? 

The  CHAIRMAN.  The  Clerk  has  read  down  to  and 
Including  line  6  on  page  6. 

Mr.  BANKHEAD.  The  amendment  is  to  be  offered  at 
what  point? 

The  CHAIRMAN.  The  amendment  Is  proposed  at  the 
end  of  line  13  on  page  S. 
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Mr.  BANKHEAD.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  would  not  be  in  order.  It  is  too 
late. 

The  CHAIRMAN.  The  Chair  would  sustain  the  point  of 
order. 

Mr.  JONES.  Mr.  Chairman,  then  I  shaO  offer  it  as  a  sepa- 
rate paragraph,  at  the  end  of  line  IS. 

The  CHAIRMAN.  WiD  the  gentleman  withhold  his 
amendment  until  the  committee  amendment  is  acted  upon? 

Mr.  PATTERSON.  Mr.  Chairman,  a  parliamentary  m> 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  PATTERSON.  I  think  the  gentleman  from  Texas 
is  still  under  a  misapprehension.  The  Clerk  has  read  on 
page  6  and  has  already  passed  the  section  to  which  the 
gentleman  refers. 

Mr.  JONES.  No;  the  Clerk  Just  started  to  read  that  when 
I  (rffered  the  amendment. 

The  CHAIRMAN.  There  is  a  committee  amendment 
pending  which  the  Clerk  has  reported. 

Mr.  STAFFORD.    Mr.  Chairman,  regular  order. 

The  CHAIRlbiAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  JONES.    Mr.  Chairman,  I  offer  the  amendment 

The  Clerk  read  as  follows:  '*  »n^ 

Amendment  offered  by  Mr.  Joncs:  Page  9.  line  13.  after  the 
word  "  act."  Insert  a  new  paragraph  to  read  as  follows: 

"  The  methods  and  management  shall  be  within  the  control  of 
the  State  authorities.  The  Federal  board  may  make  suggestions 
and  furnish  information,  but  the  funds  shall  n  t  be  withheld 
from  any  State  because  of  failure  of  the  Federal  board  to  approve 
the  plans  and  method  of  such  State,  provided  such  State  Is  using 
the  funds  herein  provided  In  carrying  out  the  general  purpose 
of  thia  act." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  a  potot  of  order 
against  the  amendment.  I  believe  the  gentleman  intends 
to  offer  it  following  line  6,  page  6.  but  as  reported  it  is  to 
follow  line  13,  page  5.    We  have  passed  that  section. 

Mr.  JONES.  It  properly  belongs  where  I  first  offered  it. 
I  would  like  to  have  it  there,  but  the  gentleman  from  Ala- 
bama made  the  point  of  order  it  was  too  late  to  go  back. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order 
against  it  being  offered  at  that  place. 

Mr.  JONES.  Has  the  paragraph  ending  with  line  13,  on 
page  5,  been  read? 

The  CHAIRMAN.     Yes. 

Mr.  JONES.  I  listened  for  It.  I  did  not  imderstand  where 
the  Clerk  was  reading. 

I  would  like  to  offer  the  amendment,  then,  at  the  end  of 
line  6.  on  page  6. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Joxes:  Page  6,  line  8.  afte/  the  word 
"State."  Insert  a  new  paragraph  to  read  as  follows: 

"  The  methods  and  management  shall  be  within  the  control  of 
the  State  authorities.  The  Federal  board  may  make  sxiggeetlons 
and  furnish  information,  but  the  f\inds  shall  not  be  withheld 
from  any  State  because  of  failure  of  the  Federal  board  to  approve 
the  plans  and  method  of  such  State,  provided  such  State  Is  using 
the  funds  herein  provided  In  carrying  out  the  general  purpose  of 
this  act." 

Mr.  BANKHEAD.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane  to  the  sectioQ. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  heard? 

Mr.  JONES.  Yes;  I  would  like  to  be  heard  on  the  point 
of  order,  Mr.  Chairman. 

The  last  paragraph  on  page  5,  ending  on  page  6,  refers 
to  the  withholding  of  fimds: 

The  Federal  Board  far  Vocational  Education  shall  m%^  an 
annual  report  to  the  Congress  on  or  before  December  1  on  the 
administration  of  this  act,  and  shall  Include  in  such  report  the 
reports  made  by  the  State  boards  on  the  administration  of 
this  act. 

You  Will  note  the  report  refers  to  the  entire  act— not 
merely  to  this  paragraph.    And  the  sectidn  further  requires 
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a  report  aod  an  aocoontiiiff  of  the  methods  used,  the  moneys 
mvolved  and  accounted  for.  and  a  report — 
By  each  State  and  tiM  eaqpendlture  allotted  to  each  State. 

My  amendment  provides  a  change  in  the  form  of  the 
service  that  must  be  raklered.  In  other  words,  this  whole 
question  of  the  method  of  handling,  the  method  of  admin- 
istering, the  method  of  reporting  their  conduct  under,  and 
the  handling  of  the  funds  under  this  act  are  involved,  and 
in  this  section  are  the  provisions  for  making  the  annual 
report.  Here  is  where  they  give  an  accounting  of  the  f  irnds. 
and  here  is  where  provision  is  made  for  an  accounting  as 
to  the  general  purpose  and  soope  of  the  act.  Any  change 
along  the  line  suggested  that  covers  the  general  purpose  of 
the  act  would,  it  seems  to  me,  be  germane  at  the  end  of 
that  particular  sectkm. 

Mr.  GREEN.  And  in  that  connection,  if  the  gentleman 
will  permit,  the  committee  has  just  adopted  an  amendment 
offered  by  the  committee  which  was  a  reinsertion  or  a 
reaffirmation  of  the  old  act.  Therefore,  the  gentleman's 
amendment  is  in  order,  because  we  have  just  adopted  one 
which  repeats  the  old  act. 

Mr.  JONES.     I  thank  the  gentleman,  and  I  wish  to  call 

attention  to  the  first  part  of  section  5.  on  page  5: 

That  the  Secretary  of  the  Tk<easury.  upon  the  certification  of  the 
Federal  board  as  provided  to  this  act.  shaU  pay  in  equal  semi- 
annual payments,  on  the  1st  day  of  J\ily  and  January  of  each 
year,  to  the  custodian  of  each  State  appointed  as  herein  provided 
the  moneys  to  which  It  Is  cntttlad  under  the  provisions  of  this  act. 

There  is  the  provlsioa  for  the  payment  of  the  funds.  I 
offer  an  amendment  wtaksh  will  enable  him  to  pay  those 
funds  under  a  little  dISerent  circimistance.  I  liberalize  the 
conditions  on  which  those  funds  may  be  paid.  It  Is  directly 
germane  to  the  question  of  whether  the  Secretary  of  the 
Treasury  shall  honor  the  requisition  and  pay  the  actual 
money.  And  I  state  in  the  amendment  that  the  fimds  shall 
not  be  withheld  because  of  the  failure  of  the  Federal  board 
to  approve  any  plans  if  tbe  State  has  complied  with  the  gen- 
eral purposes  of  the  act.  It  seems  to  me  it  is  clearly  ger- 
mane to  both  provisions  of  section  5. 

Mr.  BANKHEAD.  Unless  the  Chair  is  prepared  to  rule.  I 
would  like  to  make  a  statement. 

The  CHAIRMAN.  TtMt  Chair  will  be  pleased  to  hear  from 
the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  If  I  understood  the  reading  of  the 
amendment  proposed  by  the  gentleman  from  Texas  [Mr. 
Jones  1.  the  purpose  of  It,  evidently,  is  to  undertake  to  for- 
mulate a  different  provisilon  from  that  set  out  in  the  bill 
with  reference  to  the  plans  for  the  operation  of  this  law; 
that  is,  probably,  with  reference  to  the  curriculum,  methods 
of  training,  and  things  of  Ibat  sort. 

There  may  have  been  a  proper  place,  Mr.  Chairman,  for 
the  gentleman  to  have  offered  his  amendment,  where  it 
might  have  been  germane.  For  instance,  on  page  3  of  the 
bill,  which  we  have  now  passed,  are  set  out  matters  with 
reference  to  the  planning  of  this  fund,  how  the  plans  shall 
be  made,  and  such  matters;  but  the  gentleman,  either  by 
inadvertence  or  otherwise,  failed  to  offer  the  amendment  at 
an  appropriate  place  in  the  bill. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  wiU  yield  in  a  moment.  I  ask  that 
the  Chair  read  section  5  ol  the  bill.  My  point  of  order  is 
based  upon  the  propositlai  that  tbe  amendment  is  not  ger- 
mane to  tM«  section.  Tbe  Chair,  it  seems  to  me,  must  in- 
evitably come  to  the  conclusion  that  the  gravamen,  the  sub- 
sUnce  of  secUon  5  of  the  biU  has  nothing  whatever  to  do 
with  the  plans  of  operation  under  this  bill,  but  only  deals 
with  the  fiscal  policy  of  nrK^"g  an  accounting  of  the  way 
in  which  the  f  imds  are  expended. 

By  no  possible  elasticity  of  construction,  it  seems  to  me, 
could  the  f^"[«»'  xead  Into  the  proposed  amendment  ger- 
maneness to  this  section  S  because  it  says: 

That  the  Secretary  at  tte  Timtmuj,  upoc  the  cerUflcatkm  ctf  tbe 
Fwleral  board,  as  pn>vlds4  la  tW"  act.  shall  pay  in  equal  semi- 
annual paymenU.  on  tbe  1st  day  of  July  and  January  of«ch  year, 
to  the  custodian  of  •ath  Skate  appointed  as  herein  provided  the 
immeys  ta  which  It  la  mKMMI  vndmr  the  provlshms  of  t^ls  act. 
The  money  so  rwMlf^a  bf  tbs  curtodlan  for  any  Btais  abaa  bs 


paid  out  oD  the  requlaltkm  of  tbe  State  beaxS  •• 
for  senrioes  already  rendered  or  ezpendltvna  alrsarty 
improved  by  said  State  board. 

It  merely  relates,  of  course,  to  a  bookkeeping  proposltioii. 

It  does  not  go— and  It  can  not  go,  it  seems  to  mm — to  an 
elaboration  of  the  plans  with  lefeieuce  to  how  tills  fund 
should  be  expended  or  used  by  the  different  voeattonal 
boards. 

The  CHAIRMAN  (Mr.  Ouvn  of  NOW  Yoric).  THe  CiMir 
is  prepared  to  rule.    The  point  of  order  Is  sustaiMd. 

The  Clerk  read  as  foHows: 

Sac.  S.  Section  6  of  such  act  at  June  S,  1930.  as  smeadad 
<U.  S.  O.,  title  as.  see.  SO) .  Is  aaMBtfed  as  fallows: 

"  Sbc.  s.  That  thwa  la  kereby  aatnorlaad  to  ba  aij^isptlatisd  *a 
the  Federal  Board  for  VocaUonal  Bducatloa  tha  aum  «C  glOO^OO 
annually,  commencing  July  1.  IWa.  for  tha  purp°—  «*  f*^*^ 
studies.  inTestlgatlons.  and  reports  ragprtfing  tba 
habUitatlon  of  disabled  paraoas  and  thair  ~  ' 
or  gainful  occupatloas.  and  far  tha  ailwliilaliattta 
board  incident  to  performing  the  duttea  ImpoSiil  bg  tbla  set. 
Including  salaries  of  such  alatanta,  experta,  oMrkS.  and  otbsr  «pSo 
pioyees,  in  the  District  of  OolumMa  or  dsawbsra  aa  tika  beard  SMy 
deem  necessary,  actual  traveling  and 
Incurred  by  the  membars  o<  tha  baard  and  by  tta 

its  orders.  Including  attendance  at  maettngs  of  i  . 

clatlons  and  other  organiaattona,  rant  and  aqvlpaaant  of  cMcaa  ta 
the  XMstrlet  of  Columbia  aad  riacwbara,  purdhaia  Of  bortv  at'fsC* 
erenoe,  law  books,  and  parlodioaia,  stattoawry. 
change  thereof,  mlaoellanaous  au^llaa. 
printing  and  binding  to  be  done  at  thm 
Oflloe.  and  all  other 
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With  the  following  committee  amendment: 

Page  6.  line  7.  strike  out  the  llgura  "S"  and 
thereof  the  figure  "  4." 

The  committee  amendment  was  agreed  to. 

Page  S.  line  11.  strtka  ovt.  after  tta  word  "tt." 
of  the  line  and  insert  to  Uau  tbaraof  "SSO^WO  aaawdly  f «r  a 
period  of  four  years,  oommencing  July  1,  1038." 

Mr.  McDUFFIE.  Mr.  Cbatrman,  I  noivs  to  strike  oat  of 
the  bill,  on  page  6.  line  12.  the  figures  "  $aOjBOt "  «nd  watatk* 
tute  the  figures  "  150,000." 

The  CHAIRMAN.    The  gentleman  flrom  Alabama 
an  amendment,  which  the  Clerk  win  xtpari. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McDcvra  to  tha  eoiiimtHaa 
ment:  In  line  13.  page  S,  atrika  out  tba  algn  and  flgONS  "MByOQD  " 
and  insert  to  lieu  thereof  tha  algn  and  ggwaa  "giO.SOO.'' 

lir.  McDUFFIE.  Mr.  Cliairman.  I  hops  no  one  thinks  Z 
am  taking  mjrself  seriously  enough  to  beUeve  Z  am  gofaig  to 
stop  the  passage  of  this  biU.  nor  that  I  hsve  fottia  to  kg 
such  an  economist  I  can  only  see  thrsngh  thOM 
Let  me  say  that  I  found  in  10  minutes  aftor  X  _ 
about  IS  years  ago  that  this  Congress  oosUd  mn  pnlty 
in  my  absence  and  for  thai  matter  it  can  ggt 
any  one  of  us. 

However.  I  want  to  call  sttentkm  to  this  pttcngnph.  It 
is  true  this  is  language  oaniod  In  many  panMpnaphs  oi 
siuiilar  nature  m  appropriation  UUs.    liitootothls: 

Actual  traveling  and  oilier  neeeasaty  expaBaea  laevrMd  toy  the 
members  of  the  board  and  by  Ita  wnployeaa.  vndar  its 
eluding  attendanoe  at  miwtinga  at  attueattonal 

otlu^  organlaatlons. 

There  is  the  opportunity  to  tie  to  to 
gftt>^igtng  firm  or  organisation  to  the  oouatry. 

Bant  and  aqulpmant  at  oOtaaa  in  ttaa  Dtabrlot  at 
elsewhere,  purcbaae  of  booka  s<  saMraooa.  1 

cals.  BtatioD«7.  typewritera  and  csebanga  ttaaraaC. 
supplies,  postsge — 

And  80  forth. 

Tlien  they  have  the  authority  to  htee— 


Booh  aaslatanU.  asparU,  alarka.  and 
trict  of  Columbia  or  elsewhara  aa  tha  board  may 


It  seems  to  me  that  while  this  would  only  be  a  ■»' 


of  a  few  doUars  it  would  not  tatetf arg  with  the  Vtvm 
functioning   c<  those  clothed  with  tbe  authartty  to  nd^ 


minister  this  act.    It  probably  might  do  away  with  a 
visit  of  a  member  of  the  board  to  a  dk«iuit  State  W««2 
tact  or  see  some  cripple  to  somebody's  wortshop 
tlmt  cripple  is  learning  how  to  haU-sole  shoes  or 


ini'v. 


^mf^^'mmmi^ 


fi  ' 
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educated  in  some  fcrade.  I  respectfully  submit  a  letter 
mJsht  serve  the  purpose  Just  as  wdL  The  travel  expenses 
of  our  bureaus  is  an  enormous  fund,  running  into  many 
millions. 

In  the  first  place.  I  think  this  bill  ought  not  to  pass, 
but  I  think  in  the  administration  of  this  law.  which  has 
been  In  operation  for  12  years,  we  can  now  restrict  the 
funds  allotted  for  its  administration.  Assuming  we  have 
taucht  the  States — and  certainly  they  have  learned  some- 
thing in  all  of  this  period  of  12  years — how  to  deal  with 
cripples  or  handicapped  persons,  surely  there  is  not  the 
same  demand  for  contact  on  the  part  of  the  Federal  Gov- 
ernment and  for  other  expenses  of  administration  that 
would  Justify  the  expenditure  of  $80,000.  I  submit  that 
$50,000  should  suffice. 

Remember,  these  funds  are  only  given  to  a  State  after 
the  State  complies  with  the  rules  and  regulations  laid  down 
by   the   Federal    Government.     Uncle   Sam    dictates,   and 
properly  so.  when  we  xise  his  money. 
\  Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  McDDFPIE.     Yes. 

Mr.  ARENTZ.  The  gentleman  has  made  exactly  the  same 
statement  I  would  like  to  have  made  when  I  interrupted 
the  gentleman  from  Massachusetts  [Mr.  Douglass]  during 
the  delivery  of  his  speech.  I  am  in  accord  with  the  gentle- 
man's statement.  I  think  that  unless  we  curtail  exi)enses 
of  this  kind  we  are  going  to  ruin  this  type  of  governmental 
help  to  those  who  can  not  help  themselves. 

Mr.  McDUFFIE.  I  wish  I  had  the  time  to  read  to  the 
committee  a  report  made  by  a  conunittee  that  was  formed 
by  Secretary  Wilbur  to  study  the  Federal  relations  to  edu- 
cation. It  is  quite  an  Interesting  volume,  and  in  that  report 
the  committee  assumes  to  say  that  by  such  prop>osals  as 
'  this  we  have  a  Federal  agency  undertaking  to  dictate  as  to 
one  particular  phase  of  education  or  similar  activity,  and 
that  it  is  detrimental  to  the  cause  of  general  education  in 
every  State.  I  think  that  is  a  fair  statement  of  what  that 
committee  said,  composed  of  40  or  50  great  educators  of  this 
country. 

I  call  your  attention  to  the  possibilities  under  this  lan- 
guage to  spend  money  that  is  not  absolutely  essential  in  a 
time  like  this. 

I  submit  to  you  that  $50,000  is  ample  for  the  board  here 
in  the  District  of  Columbia  with  which  to  adequately  per- 
form all  their  duties  of  supervision.  This  is  a  small  reduc- 
tion, it  is  true,  but  the  principle  involved  makes  it  impor- 
tant. The  actual  work  Is  done  and  supervised  by  the  various 
States.  The  taxpa3rers  of  this  Nation  wish  to  cut  down 
Qovemment  expenses.  Let  us  set  an  example  even  in  this 
Kaall  sum.  I  do  not  doul>t  the  bill  will  pass  as  presented 
hf  tbe  c(Hnmittce;  and  I  may  be  wasting  your  time,  yet  I 
hope  I  ma^  be  pardoned  for  taking  the  time. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman,  I  am 
a  little  bit  amazed  at  the  attitude  of  the  gentleman  from 
Alabama,  considering  the  fact  that  in  his  economy  report 
he  expressly  precluded  the  abolition  of  this  Board  of  Re- 
habilitation that  he  Is  now  arguing  against.  I  do  not  ques- 
tion his  sincerity.  I  have  always  admired  him,  but  I  do 
not  know  why  the  gentleman  did  not  do  his  work  then 
instead  of  reserving  It  until  this  moment. 

Mr.  McDUFFIE.  I  will  answer  the  genUeman.  Becaui^ 
this  law  was  to  go  out  of  existence,  this  activity  was  to  cease, 
and  we  thought  there  was  some  hope  of  its  ceasing.  We  did 
not  know  the  gentleman's  committee  was  going  to  bring  it 
back  here  and  put  another  $4,000,000  charge  on  the  Federal 
Treasury. 

Mr.  DOUGLASS  of  BCassachusetts.  In  answer  to  that  I 
will  say  that  if  the  Ecmomy  Committee  had  been  attending 
to  its  business  and  tf  the  Economy  Committee  had  been 
functioning  as  it  should  have  been  functioning  it  would 
have  known  that  tbe  Committee  on  Education  had  this  re- 
port in  nearly  two  months  ago.  However,  that  is  no  answer 
to  my  question. 

I  am  not  wedded  to  the  amount  of  $90,000.  I  must  con- 
fess Uuit  I  am  taking  the  word  of  the  RehabiliUUon  Board 
as  expressed  to  the  committee,  and  I  am  but  voicing  the 


sentiment  of  the  committee  thai  they  were  agreeable  to 
what  was  reported  to  them  by  the  Rehabilitation  Board  as 
the  amount  necessary  to  administer  this  law. 

Of  course,  as  the  gentleman  from  Alabama  has  said.  thi£ 
is  the  usual  authorization  in  every  appropriation  bill  of  thii 
kind.  Why  did  not  the  gentleman  pick  his  flaws  in  tlie 
other  appropriation  bills?  Why  does  the  gentleman  use  his 
eloquence  and  his  ability  to  attack  this  particular  matter 
without  giving  any  reason  for  his  position?  The  gentleman 
simply  makes  the  broad  statement  here  that  $50,000  will  be 
enough,  and  gives  no  facts  to  prove  that  that  amoimt  would 
be  sufficient.  On  the  other  hand,  I  am  speaking  for  the 
committee,  and  I  am  taking  the  word  of  what  I  regard  as  an 
honest  and  efBcient  agency  of  this  Government,  which  states 
that  in  its  opinion  it  will  require  this  amount  for  the  super- 
vision of  the  work  throughout  the  48  States  of  the  Union, 
and  the  board  has  been  working  on  this  proposition,  under 
TOUT  authority  and  imder  your  legislation,  for  12  years.  It 
is  their  business,  under  the  law,  to  supervise  the  work,  to 
make  personal  investigations  of  how  these  cripples  and  dis- 
abled are  making  out,  and  when  they  say  they  need  this 
much  money.  I  believe  they  know  the  facts.  I  believe  they 
are  honest  in  their  calculation,  and  I  propose  that  we  adopt 
their  reconunendation.     (Applause.! 

Mr.  PATTERSON.     WiU  the  genUeman  yield  to  me? 

Mr.  DOUGLASS  of  Massachusetts.    Yes. 

Mr.  PATTERSON.  We  have  already  cut  them  $20,000  be- 
low what  they  asked  for  originally. 

Mr.  DOUGLASS  of  Massachusetts.    That  is  the  fact. 

Mr.  PATTERSON.  And  as  my  distinguished  and  beloved 
colleague  from  Alabama  has  pointed  out.  with  respect  to  the 
item  of  travel,  on  this  kind  of  work  you  can  not  dispense 
with  travel  in  getting  in  contact  with  these  people. 

Mr.  DOUGLASS  of  Massachusetts.  That  Is  quite  true.  I 
want  to  reinforce  the  statement  that  the  original  proposi- 
tion was  $100,000  and  the  Committee  on  Education,  in  its 
sincerity,  figured  it  would  not  give  them  the  $100,000  but 
would  give  the  present  amount  of  $80,000. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

I  desire  to  insert  in  the  Rkcokd  copy  of  a  letter  and  state- 
ment I  have  received  from  the  director  of  vocational  educa- 
tion in  Texas,  Mr.  J.  J.  Brown,  which  explains  the  work  that 
has  been  done  in  our  State. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  revise  and  extend  his  remarks  as  indicated. 
Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  I  can  not  understand  why  there  is  so 
much  said  against  a  small  appropriation  for  the  benefit  of 
crippled  children.  There  is  only  a  small  amount  involved, 
and  if  we  are  going  to  make  a  mistake,  let  us  make  the  mis- 
take in  the  interest  of  the  crippled  children. 

I  believe  this  is  a  great  work.  Much  has  been  iiccom- 
plished  for  poor  people  who  could  not  be  assisted  in  any 
other  way. 

Mr.  McDUFFIE.  Will  the  gentleman  permit  an  inUrrup- 
tion  there? 

Mr.  PATMAN.     Certoinly. 

Mr.  McDUFFIE.  The  genUeman's  State  gets  $20,000  of 
this  money.  Does  the  gentleman  assimie  to  say  that  the 
great  State  of  Texas,  of  which  the  entire  country  is  proud, 
would  neglect  its  crippled,  its  halt,  its  lame,  and  Its  blind  If 
it  did  not  get  this  $20,000? 

Mr.  PATMAN.    Possibly  not. 

Mr.  McDUFFIE.     Sm^ly  not. 

Mr.  PATMAN.  But  anything  I  can  do  by  voting  for  a  biH 
that  will  encourage  Texas  or  any  other  State  to  condiict  this 
work  I  shall  be  very  glad  to  do  it. 

Mr.  McDUFFIE.  Texas  does  not  need  any  encouragement 
along  that  line. 

Mr.  PATMAN.  If  Texas  did  continue  the  work,  possibly 
others  would  not,  and  we  want  to  encourage  this  work 
throughout  the  United  States. 

The  gentleman  desires  to  reduce  this  amount  by  $30,000. 
The  Committee  on  Education  has  passed  on  this,  and  I 


willing  to  follow  what  the  OauBtttoe  on  Education  baa  done. 
How  mo^  Is  $30,000?  Itere  are  many  ocean  mail  contracts 
that  have  been  let  In  noeot  jmn.  That  was  one  contract 
let  last  year  to  a  gtmmriitp  eompany  to  carry  ocean  mail 
and  the  contract  ptiee  is  $a6jM0  a  trip,  with  52  trips  a  year. 
How  much  mail  do  they  cairy?  As  low  as  1  pound  of  mail, 
and  they  receive  $25,000  ft  trip  for  carrying  this  mail. 

Mr.  BANKHEAD.   Win  tbe  gentleman  yield? 

Mr.  PATMAN.  Yes;  I  sball  be  pleased  to  yield  to  the 
gentleman. 

Mr.  BANKHEAD.  Tile  eommittee,  of  course,  will  bear  in 
mind  that  this  Is  merely  an  authorlzatioa  of  this  amount. 
The  Committee  on  AppropriatioDS.  which  is  now  giving  all 
these  appropriations  very  careful  aerutiny,  has  the  right. 
If  it  thinks  proper  to  do  so.  to  cut  this  appropriation  when 
the  time  comes. 

Mr.  PATTERSON.    Or  even  to  dispense  with  it. 

Mr.  PATMAN.  Under  one  of  these  contracts  to  carry 
ocean  mail  $25j000  a  trip  is  qxnt  for  no  good  purpose  in  the 
world.         

Mr.  McDUFFIE.    WiU  tbc  gentleman  yield? 

Mr.  PATMAN.    Yes:  oertainly. 

Mr.  McDUFFIE.  Of  course,  the  gentleman  does  not  mean 
to  say  the  Government  is  paying  $25,000  to  carry  one  letter 
across  tbe  ocean. 

Mr.  PATMAN.  One  pound  of  letters,  and  I  suspect  as  low 
as  one  letter. 

Mr.  McDUFFIE.  That  is  not  the  basic  purpose.  The 
gentleman  knows  that  when  we  found  ourselves  in  the 
throes  of  a  great  world-wide  conflagration  we  had  no  ships 
upon  the  sea,  and  this  is  a  means,  if  you  please,  of  estab- 
lishing the  American  flag  upon  the  seas.  The  gentleman  is 
not  quite  as  fair  as  he  usually  is  in  comparing  this  proposi- 
tion to  the  ocean  mall  contracts. 

Mr.  PATMAN.  I  know  what  the  gentleman  is  going  to 
say.  The  gentleman  would  leave  the  impression  that  it  is 
necessary  to  subsidise  these  steamship  companies  in  order 
to  have  a  merchant  marine. 

Mr.  McDUFFIE.    Iliat  is  absolutely  true. 

Mr.  PATMAN.  Why  subsidiae  steamship  companies  that 
own  foreign  ships  under  foreign  flags  and  operate  them  over 
the  same  routes  used  by  tbe  subsidised  lines?  They  are  in 
that  way  using  the  subsidies  of  the  Government  of  the 
United  States  to  keep  up  steamship  lines  flying  foreign  flags. 

Mr.  McDUFFIE.  I  do  not  think  the  Congress  has  ever 
been  in  favor  of  doing  tbai. 

Ur.  PATMAN.    Tbey  fti«  doing  it 

Mr.  McDUFFIE.  I  myself  am  certainly  not  in  favor  of 
subsidizing  foreign  ships. 

Mr.  PATMAN.    They  are  certainly  doing  it  indirectly. 

Mr.  McDUFFIE.    It  sboold  not  be  done. 

Mr.  PATMAN.  And  tbey  are  subsidising  two  steamship 
lines  to  carry  mail  to  the  same  port.  That  should  not  be 
done  either,  but  it  is  being  done. 

I  merely  mention  these  facto  to  show  you  the  insignificancj 
of  this  amount.    U  we  are  going  to  make  a  mistake,  let  us 
mi^k»  a  »"t«^i^*  in  favor  of  the  crippled  children  and.  oer- 
tainly. not  reduce  this  amount  below  $80,000.     [Applause.] 
suasncsBo  wmAMMxaf  vana  and  vcmAMs*  keubf 

Mr.  Archibald  Rooscvdt  heads  the  self-styled  national 
economy  committee.  whi<^  wants  to  reduce  veterans'  relief. 
In  1930  the  Roosevelt  Steamship  Co.,  of  which  Mr.  Roose- 
velt was  part  owner  and  a  director,  secured  a  10-ycar  con- 
tract from  the  Government  to  carry  the  mail  from  Baltimore 
to  Hamburg.  The  distance  is  4.077  miles.  The  contract 
price  is  $6  a  mile  for  52  trips  a  year,  which  amounts  to 
$24,402  a  trip  or  $1,272,014  a  year.  The  service  commenced 
July  1.  1931.  To  date  tbe  Government  has  actually  paid  by 
reason  of  that  contract  the  sum  of  $807,246.  Other  steam- 
ship lines  would  have  rendered  the  same  service  for  not  to 
exceed  $28,246.  Therefore,  Mr.  Roosevelt's  company  re- 
ceived a  gift  from  the  Government  amounting  to  $779,004. 
The  Roosevelts  are  Jointly  interested  with  J.  P.  Morgan  in 
several  steamship  lines  that  have  contracts  to  carry  ocean 
mail.  One  of  their  vessds  went  from  New  York  by  Plymouth 
to  London  a  short  time  aco.    It  carried  2  pounds  of  let- 


ters. Tbe  statutory  prtoe  (or  such  Mrvlee  is  M  MBto  ft 
pound.  The  Roosevelts  and  Mr.  Morgaa  xausifttf  tbo  ooii- 
tract  price  of  $6  a  mile,  $ao,214  for  tbe  trip,  or  ft  ctfl  cC 
more  than  $20;iIS.  Anottaer  itwi mshtp  rminiiny  dartnf  Hw 
last  fiscal  year  rendered  service  of  tbe  valw  of  fM  ^t 
received  f rcmi  the  Government  for  tbls  servloa  Um  sum  of 
$607,792.50.  Many  other  amadof  iUustrfttiong  oouU  to 
given.  I  commenced  a  fight  ftgalnst  tbete  gtfti  Jtanftiy  If. 
1030.  as  disclosed  by  tbe  Co»<uucsMOitSL  Raoou  OC  tllftt  <biie. 
I  have  recently  been  waging  a  llftht  against  Intsmafttonsl 
bankers  for  sandbagging  the  small  banks  and  for  adUng  the 
people  worthless  foreign  securltieB. 

Tbe  names  of  representatives  of  favored  sblpplnt  inter- 
ests and  international  banks  aweftr  on  tba  Hat  vt  Wnmnnmy 
Committee  membCTs.  This  committee  would  ttke  «e  dtstract 
attention  of  the  people  from  ocean  mail  BUhildlM  and 
Colombian  bonds  to  veterans'  relief. 

It  violates  every  sense  of  decency  for  a  group  ttf  persons 
receiving  such  gifts  from  the  Oovarmient  to  ask  that  insur- 
ance benefits,  which  tbe  veterftoe  peU  tat  wUtt  Itaeir  own 
money,  and  hospital  benefits  for  service-connected  disabled 
be  cut  off  or  reduced.  These  benefits  would  have  to  be  elimi- 
nated in  order  to  make  the  reduction  requested  by  tbe  so- 
called  Economy  Conunittee.  Why  not  reduoe  Qovemmeftt 
costs  by  cutting  off  tbeae  outrageous  gifts  beinc  banded  «Hit 
to  Mr.  Roosevelt,  Mr.  Morgan,  and  other  members  of  tbe 
Economy  Committee? 

I  expect  to  commence  proceedings  in  tbe  House  wittam  the 
next  few  days  to  prevent  further  payments  on  ocean  mail 
contracts.  If  such  a  measure  is  enacted,  the  Ooverament 
wiU  be  saved  hundreds  of  millions  of  dollars  in  eftoces  of  the 
actual  cost  of  mail  transportation  and  without  faitferfertng 
with  the  service  in  any  way. 

Under  leave  to  extend  my  remarks  I  Insert  tbe  following: 

Stmtement  ahowtng  ths  wetghU  of  mmOa  oonoeysg  by  eontrset 
$teamer»  of  the  BaMmor*  Mmil  Stmmuhip  Co.  (ftaowwlf  gtesm- 
ship  Co.)  each  month  dMHaf  thm  ptriod  from  luif  t.  ffU,  to 
AprU  30.  1932.  tht  oomirmet  eott,  sad  what  the 
been  at  poundage  rate* 
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voGAnoirAi. 

Avwm.  Tb.,  Pihruarf  ».  IMI. 
OongreBsman  WiieBT  PAniAir, 

WoMhinston,  D,  C. 

Mt  Dk&b  Ms.  Patkak:  A  rebabiUtatlon  bill  wlUch  deals  with 
oxir  work  Lb  now  in  Oongress.  It  was  tetouduced  by  Bon.  Wouak 
B.  Bfiff***  <tf  Alabama,  aad  Is  H.  BL  *748. 
far  •  oontlimanoe  of  Fsdml  aM  for  our  work. 

On  tbe  attached  list  you  wm  flad  a  few  asUaat 
the  work  m  this  8Uts.  and  I  am  sanding  this  to  fou  solsly.  S<x 
the  piirpoae  of  better  acquainting  you  with  oar  wofk  aftd  wbat  we 
have  been  doing. 

We  have  had  901  caces  repcrted  to  tliU  department.  Out  of  tbe 
901  cases,  we  have  rehabilitated  at  tbe  present  time  IIS  and  bave 
321  people  in  tralnlag.  This  SMsns  that  882  casts  Oiat  bavs  htun 
reported  bave  not  been  plaoed  in  tnoniag.  Many  of 
bave  not  been  visited,  quits  a  few  have  bo 
and  otbere  are  In  a  etoU  of  prepaimUoa  for  tntnlag.  Xa 
words,  plaoed  back  m  high  eebools  or  else  plaoed  In  baopltals  tor 
further  pbysteal  Improvement.  ..    „_^ 

The  administration  of  tbe  wort  m  this  MaSe  hss  bsan  umlMii. 
since  our  staff  consists  of  myself  and  one  stenagra|»«r  bm  m 
Austin,  and  an  assistant  supervisor  located  in  tbe  Cbamb^  or 
commerce  building  In  Dallas.  Tlie  —slsfent  wee 
we  bad  such  a  heavy  lead  to  tba  Dallas  terrttory, 
due  to  tbe  oU  Adds  and  InduetrttJ  plants. 
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W«  have  tried  to  pUcc  on  the  attached  aheet  ouch  Information 
as  we  tbovight  you  would  want  to  have  In  your  possession  at  the 
time  the  bfll  was  brought  before  the  house. 

This  office  will  be  glad  to  answer  any  questions  at  any  time 
that  you  may  desire  to  ask  of  us.  and  we  will  be  glad.  Indeed,  to 
furnish  you  any  Information  of  any  nature  concerning  our  work. 

As  a  member  of  the  governor's  committee  for  the  relief  of 
unemployment,  it  la  our  honest  opinion  that  the  rehabilitation 
department  In  oiv  State  has  a  greater  opportunity  for  the  perm*> 
nent  relief  of  uiMmployinent  than  any  other  agency  In  our  State. 

We  believe  that  rehabilitation  for  disabled  people  la  sound  to  the 
very  core  from  an  economic  standpoint,  since  it  has  been  costing 
us  only  about  gSM  for  each  case  rehabilitated  and  taken  from  a 
State  of  unemployment  to  that  of  making  an  honest  livelihood. 

We  hope  that  Texas  will  receive  your  support  for  H.  B.  4743, 
and.  In  behalf  of  the  disabled  people  in  our  State,  we  appeal  to 
you  for  yo\ir  favorable  consideration  and  your  support  In  con- 
tinuing this  •'  right  of  cltlaenahlp  '  enjoyed  by  handicapped  people 
for  13  years  and  more  needed  by  them  at  this  time  than  at  any 
time  since  1920. 

Thanking  you  for  your  support  and  cooperation  In  helping  these 
disabled  people   in  our  State  to   regain   their   earning  power,   In 
order  to  be  able  to  work  and  support  their  families,  we  are. 
Tours  very  truly. 

J.  J.  BaowM. 
Supervitor  Vocational  BehatHlitation. 

A  VKW  tukuaarr  facts  coNcsunira  tks  bkhabzutatxoic  pbocbam  in 


I.  Definition:  Civilian  vocational  rehabilitation  Is  a  servlc*  of 
Tocatlonal  counselltng,  guidance.  tralDlng,  and  placement  In 
employment  for  all  disabled  adults.  It  prepares  them  and  helps 
them  become  established  In  occupations  In  which  they  can  work 
successfully  and  support  themselves  and  their  dependents. 

a.  In  1930  the  Federal  Congress  passed  the  first  law  proriding 
for  the  vocational  rehabilitation  of  disabled  civilians  in  coopera- 
tion with  the  States.  This  service  has  been  continued  "  as  a  right 
of  cltlaenshlp  "  to  all  disabled  persons  by  amendments  to  the 
original  act  in  1934  and  1929.  The  ptresent  act  ej^ires  June  80. 
1933. 

3.  Since  1930  the  Federal  Oovemment  has  appropriated  $1,000,- 
000  annually,  which  has  been  allotted  to  the  States  according  to 
population.  Texas  receives  under  the  1930-cen8\is  allotment 
M7.S31.06. 

4.  Our  State  does  not  match  the  Federal  allotment,  but  appro- 
priates $30,000.  making  a  total  of  $60,000  available  for  rehablUta- 
tlon  each  year.  The  next  legtslatiue  will  more  than  likely  match 
th«  full  amount  since  they  have  given  a  substantial  Increase  each 
year  to  take  care  of  the  Increase  in  work. 

5.  Since  rehabUltatioa  service  was  established  in  our  State  901 
people  have  applied  for  rehabilitation  service. 

C.  We  now  have  339  people  who  have  applied  for  rehabilitation 
and  are  being  served  by  our  department. 

7.  Rehabilitation  In  Texas  Is  administered  as  a  division  of  the 
department  of  public  instruction  under  authority  of  the  State 
board  for  vocational  education.  The  personnel  of  the  adminis- 
trative staff  for  the  State  of  Texas  consists  of: 

Salary 

Stote  supervisor.  Austin $3,500 

Assistant   supervisor 3,150 

Secretary 1,  500 

Part-time  bookkeeper 2S0 

8.  Total  expenditures  from  State  funds  in  our  State  since  re- 
habilitation was  established  to  January  1.  $33,691.06. 

9.  We  have  a  waiting  list  of  662  people  wanting  and  needing  the 
services  of  the  rehabilitation  department  who  will  be  served  Jxist 
as  soon  as  we  can  get  to  their  cases. 

10.  At  the  last  session  of  our  State  legislature  appropriations 
for  rehabilitation  were  increased  from  $13,500  to  $30,000. 

II.  During  the  last  two  years  the  number  of  persons  applying 
for  rehabilttation  service  has  Increased  477  per  cent. 

la.  Forty-four  States  have  accepted  the  benefits  of  the  Federal 
act  and  are  now  carrying  on  rehabilitation  programs. 

The  foUowlng  infonnatlon  is  being  sent  out  by  Mr.  Brown 
to  the  interested  people  of  Texas: 

A  Chaxcx  roa  r>i«*"*T>  Civilians 

Service  to  tbose  (1)  injured  In  industry:  (3)  disabled  throtigh 
sickness  or  disease:  (S)  phyaieaUy  impaired  from  birth:  (4)  phys- 
ically handicapped  from  pubUe  accident. 

Division  of  vocational  education.  StaU  department  of  educaUon, 
Austin.  Tax. 

VOCATIONAL  SBHASILXTATION 

/.  lU  jmrpose 

It  is  the  purpose  of  vocational  rehabilitation  to  render  physically 
handlcappwl  perscas  fit  to  engage  In  occupations  which  will  make 
them  self-sumMrting.  tbereby  creating  happiness  and  contentment 
among  those  individuals  and  families  affected,  reducing  the  num- 
ber of  those  seeking  charity,  lowering  county  and  State  expenses 
for  public  charges,  and  checking  social  agitation  and  distress 
through  proper  social  and  economic  methods. 

II.  Methods  of  work 
Vocational  rehabilitation  consists  of  three  phases — advisement, 
training,  and  placement.    The  disabled  person  is  counseled  in  the 
selection  of  a  desirable  vocation,  then  given  training  for  the  occu- 


pation selected  and  agreed  upon  in  mieh  a  manner  that  tlie  trainee 
may  later  use  the  information  gained  to  follow  his  choien  voca- 
tion; and  upon  the  completion  of  his  training  every  effort  is  made 
to  place  the  rehabllltant  in  satisfactory  employment.  The  place- 
ment in  employment  is  followed  up  with  careful,  systeraatlc,  re- 
gard for  the  ultimate  success  of  the  rehabilitation  progiaaa. 

///.  Who  art  eligihU 

To  be  eligible  for  rehabilitation  one  muat: 

1.  Have  a  physical  defect  or  Infirmity,  whether  constitutional  or 
acquired  by  accident.  Injury,  or  disease. 

3.  Be  totaUy  or  partlaUy  incapacitated  for  remunerative  occu- 
pation. 

3.  Reasonably  be  expected  to  be  fit  to  engage  in  a  remunerative 
occupation  after  completing  a  rehabilitation  course. 

4.  Be.  16  years  of  age  or  over.  There  is  no  upper  age  limit  so 
long  as  rehabUlUUon  is  feasible. 

8.  Have  been  a  bona  fide  resident  of  the  State  of  Texas  at  the 
time  the  disability  was  Incurred,  or  have  lived  in  the  State  at  least 
one  year  prior  to  time  of  making  application  for  aid. 

The  disabled  person  may  be  male  or  female,  and  of  any  race. 

IV.  Not  eligible 

1.  Aged  or  helpless  persons  requiring  permanent  custodial  care. 

3.  SpUeptic  or  feeble-minded  persons,  or  any  person  who  In  the 
Judgment  of  the  State  board  of  vocational  education  tmiy  not  be 
susceptible  of  rehabilitation. 

This  work  is  for  civilians  and  has  no  connection  with  the  work 
being  done  by  the  Veterans'  Bureau  for  disabled  ex-eervlco  men. 

V.  How  you  can  help 

Tou  can  materially  aid  this  great  movement  by  reporting  any 
disabled  man  or  woman  in  your  conununlty  on  \he  attached  poet 
card.  Action  will  be  taken  promptly  upon  receipt  of  your  infor- 
mation. 

KXPKNSK  or  Tajkiiram 

Joint  Federal  and  State  funds  are  available  for  defraying  In- 
structional expenses.  These  expenses  include  tuition.  wMch  may 
include  books,  laboratory  fees,  and  any  necessary  Individujil  equip- 
ment not  furnished  by  the  Institution  or  shop  giving  trailing. 

NOT  A  cHAarrr 

In  no  sense  of  the  word  is  vocational  rehabilitation  a  charity. 
It  is  as  definite  a  part  of  the  plan  of  public  education  ari  are  our 
grammar  schools,  high  schools,  colleges,  and  universities.  For  the 
highest  development.  State  and  Nation  have  recognized  the  neces- 
sity of  offering  special  training  to  incapacitated  workers  In  order 
that  they  may  fulfill  their  duUee  of  citizenship.  Just  as  tiey  have 
observed  the  need  of  educating  every  child  so  that  he  m^y  fulfill 
his  obligation  as  a  citizen. 

(For  further  information,  write  J.  J.  Brown,  supervisor  of  voca- 
tional rehabilitation,  Capitol  Station.  Austin.  Tex.) 

Mr.  BLACK.  Mr.  Chairman.  I  have  been  a  member  of 
this  committee  since  I  have  been  a  Member  of  the  House, 
and  I  have  paid  a  great  deal  of  attention  to  this  particular 
proposition.  In  the  hearings  on  this  Bankhead  bill  I  was 
very  critical  of  the  sum  expended  in  the  administrtition  of 
the  bill.  I  dislike  very  much  to  leave  the  committee  at  this 
juncture,  but  I  feel  that  I  must  support  the  amendment  of 
the  gentleman  from  Alabama. 

Eighty  thousand  dollars  to  take  care  of  the  salaries  and 
traveling  expenses  of  six  workers  on  this  board  I  think  is 
entirely  too  much.  We  have  all  over  Washington  too  many 
reports  piled  up,  too  many  investigations,  too  man./  hear- 
ings, all  of  which  are  never  read. 

I  think  the  administration  of  organised  charity — and  this 
Is  a  governmental  charity,  if  there  is  such  a  thing — has  too 
much  overhead  for  the  amount  expended  in  actual  service 
to  the  cripples.  This  cut  would  be  a  fine  example  for  organ- 
ized private  charities. 

I  would  much  rather  see  the  money  taken  away  from  the 
salaries  and  traveling  expenses  and  the  reports  and  spread 
over  the  actual  relief  for  the  dependents.  It  would  be  a  far 
better  proposition  to  cut  down  the  amount  appropriated  for 
administration.  I  think  that  is  one  of  the  places  where  we 
can  economize.  It  is  not  a  large  amount  proposed  to  be  cut 
down.  Let  charity  pay  those  that  need  it  and  cut  down  the 
overhead.    [Applause.! 

Mr.  SCHAJFTSl.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment.  Mr.  Chairman,  I  am  surpriseil  to  find  the  dis- 
tinguished chairman  of  the  Claims  Committee  rising  in 
behalf  of  the  amendment  offered  by  the  distinguishec  econ- 
omy expert  in  this  House,  the  gentleman  from  Alabama. 

A  careful  reading  of  the  bill  and  committee  repor:  Indi- 
cates that  the  whole  administrative  cost  has  alreadj  been 
reduced  from  $100,000  to  $80,000;  and  yet  in  the  mime  of 
economy,  in  the  name  of  the  taxpayers,  the  chairman  of  the 
Economy  Committee,  the  gentleman  from  AinHn>nq  proposes 


to  cut  the  appropriation  stfll  fartlier,  to  save  a  few  thouaand 
dollars  for  the  Treasury  of  the  United  States. 

It  was  not  many  weeks  ap*  that  the  appropriation  for 
prohibition  enforcement  under  the  Coast  Quard  and  for  the 
ProhiblUoa  Bureau  and  ttm  Boreau  of  Indostrial  AictibxH 
was  pending  in  the  Ilouae,  with  a  total  annual  appropriation 
for  administration  expeoMB  of  o?er  $40,000,000.  Where  was 
the  fconnmy  expert,  the  gentleman  from  Alabama,  then? 

Mr.  McDUFFIE.  I  did  not  quite  hear  the  gentleman's 
statement.     

Mr.  SCHAFER.  A  few  months  ago  this  House  i4>pro- 
priated  for  the  Bureau  of  Industrial  Alcohol,  the  Prohibition 
Bureau,  and  the  Coast  GKsard  a  total  of  over  $40,000,000  for 
enforcing  the  probibitiop  laws.  Where  was  the  gentleman 
from  Alabama,  the  head  of  the  economy  Ccxnmittee?  Was 
he  bleeding  and  dying  on  the  floor  of  the  House  trying  to 
effect  an  economy  in  the  name  of  the  taxpayers,  the  Budget, 
and  the  Treasury?    Nol 

A  few  days  ago.  after  the  Economy  Committee  had  sup- 
posedly saved  $40,000,000  for  the  poor,  battered  Treasury, 
when  the  House  passed  the  economy  bill.  sJter  it  had  been 
emasculated,  by  a  big  majority.  Two  dasrs  later  where  was 
the  gentleman  from  Alabama,  the  chairman  of  the  Economy 
Committee,  when  a  measure  was  brought  before  this  House 
asking  for  the  expenditure  of  $68,000,000  for  Muscle  Shoals? 
That  expenditin^  was  not  oppoaed  but  d«iianded  by  the 
gentleman  from  Alabama,  and  the  gentleman  from  Ten- 
nessee, who  is  also  a  member  of  the  Economy  Committee. 

This  Muscle  Shoals  apicopriation  is  to  be  expended  In 
Alabama  and  Tenneasee.  ao  it  was  deemed  proper  by  the 
gentlemen  from  Alabama  and  Tennessee,  members  of  the 
Economy  Committee,  to  authorize  almost  double  the  esti- 
mated savings  in  the  economy  bill  when  it  passed  the  House. 
And  the  gentleman  from  Tennessee  is  another  alleged 
economy  expert.  Ocntlemen.  you  are  not  corvsistent  in  your 
alleged  fight  for  economy  in  the  interest  of  the  taxpajrers. 
I  sincerely  hope  that  no  MMnh>w  of  this  House  will  follow 
the  chairman  of  the  alleged  Economy  Committee,  the  dis- 
credited committee  of  the  House,  in  his  bold  attempt  to 
make  a  gesture  to  show  the  people  that  he  stands  for 
economy. 

The  chairman  of  the  Committee  on  Education  properly 
indicated  that  the  chairman  of  the  Econoniy  Comniittee  did 
not  know  what  that  committee  was  considering  in  its  drive 
for  economy,  because  the  Education  Committee  had  reported 
this  pending  bill  and  it  was  on  the  calendar  with  a  favorable, 
unanimous  report  before  the  Economy  Committee  was  cre- 
ated. The  failure  of  the  Eocmomy  Committee  must  satisfy 
you  Democrats.  It  was  your  creation  and  the  responsibility 
Is  yours.  When  you  voted  to  create  the  committee,  as  I  said 
on  the  floor  of  this  House  In  opposition  to  the  creating 
resolution,  3rou  confessed  the  inability  of  the  Draiocratic 
Party,  which  controls  the  House  of  Representatives,  to  func- 
tion through  the  regular  «*^*M<'"g  c<»nmittees  of  the  House, 
which  are  composed  of  a  majority  of  Democratic  Members. 
Then  you  are  going  to  ask  the  people  of  the  country  to  put 
the  Democrats  in  power  in  the  Senate  and  a  Democrat  in 
the  White  House,  after  you  have  fallen  down  so  miserably 
in  the  control  of  the  House.  Oh.  you  talked  about  tariff 
ini<iuitie8  during  the  campaign,  but  when  you  took  control 
of  the  House  of  Representatives  where  tariff  legislation  must 
originate,  you  did  not  even  attempt  to  reduce  any  of  the 
tariff  rates  you  vehemently  denounced,  not  even  the  tariff 
on  aluminum  pants'  buttons,  but  passed  a  bill  to  submit  all 
tariff  rates  to  a  League  of  Nations  in  accordance  with  the 
well-established  League  of  Nations  policy  to  which  President 
Wilson  had  committed  the  Democratic  Party. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Chairman,  I  move 
that  all  debate  upon  this  paragrai^  and  all  amendments 
thereto  close  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  REED  of  New  York.  Mr.  Chairman,  when  this  bill 
was  before  the  committee,  it  was  proposed  to  increase  the 
amount  over  wtiat  is  now  carried  in  the  bill  by  $500,000.  It 
was  also  proposed  to  increase  the  administrative  cost  to 


$100,000.    Tlae  anioimt  was  ledpoed  gSOQjOOO. 

ing  the  fact  that  for  every  crtpide  wiio  li 

much-needed  service  three  are  unable  to  iMiln  It. 

eommittee  has  cut  the  administrative  east,  and  Ik  Is : 

now  in  the  name  of  economy  to  take  $>OjOtO 

cost  in  a  service  that  Is  dealing  with  peoiil 

dustry,  and  particularly  crippled  childroi.    t  cnB 

to  the  fact  that  a  little  over  10  yean  ago  the 

rehabilitating  ^xildren  and  grown  people  « 

study  in  this  country,  axMi  as  a  result  of  the     _ 

which  has  been  carried  on  throotfi  Vederml  acttvtty  Mnr 

States   have   became   interested.    Vtmtem 

have  taken  up  part  of  that  load,  such  as  the  SbiUne. 

and  the  Kiwanls.  and  they  ssw  much  interested  In 

after  the  crippled  children.    It  Is  a  new  study. 

put  a  lot  of  <;rlpples  together  into  a  class  under 

It  is  a  specialized  work  that  lequires  inflnlle 

search,  and  personal  sopervlsiOB. 

Mr.  HOLADAY.    Mr.  Chairman,  will  the  gentkmMi  yMdt 
I  think  the  gentleman  made  a  mlsstatcmen 
tee  has  not  cut  the  amount  from  the  orfginal  $SS  jOM. 

Mr.  REED  of  New  Tork.     We  cut  it  in  the  bttl 
$100,000  to  $804W0. 

Mr.  HOLADAY.    Tile  bunau  raised  it  finn  ItMli  to 

$100,000,  and  this  committee  put  it  back  to  $SO,MO; 

Mr.  REED  of  New  York.  And  it  is  now  proposed  to  pat  tt 
back  to  $60,000.  This  work  levdras  a  lot  of  iseeatwh  A. 
man  will  come  in  without  arms.  There  was  n  ttaie  when  tie 
would  be  a  hopeless  dtfeUct.  To-day  you  find  sueh 
holding  positions,  rendering  fatttaf ul  service, 
families.  I  know  of  a  case  where  the  child 
from  the  hips  down,  erawllnf  aroond  on  an  flotts, 
company  came  to  the  house  the  parents  would  Hat 
out  of  sight.  This  chUd  has  been  edncated  and  miMdiind 
is  now  holding  a  resmmstble  pealtfcm  helping  to 
family.  You  can  take  tboee  llhistratlons  by  the 
It  is  a  subject  requlriag  study  not  only  In  this 
in  the  whole  world,  and  study  is  being  iivm  to  tt.  WImb  J 
think  of  aU  the  waste  and  the  pock  in  some  of  the  MUsttet 
go  through  Congress,  the  idea  of  trytog  to  Impair  this  eervJee 
by  a  saving  of  '$80,000  seems  to  me  too  rldteatoQi  to  ta 
brought  up  before  the  Ameilean  Oongreas.    lApplUtte.] 

The  CHAIRMAN.  The  Question  is  on  the  amendmwit 
offered  by  the  gentleman  from  Alabama  ^-^ 

The  question  was  taken;  and  on  a  divMon  (dsdumdod  fer 
Mr.  McDcrrzK)  there  were— «yes  41*  noes  M. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  oemmitlee 
amendment. 

Tlie  committee  amendment  was  agreed  to. 

Hie  Clerk  read  as  follows: 

Sac.  4.  This  act  shall  take  aSeet  on  Jidy  1.  IStl. 

With  the  following  committee  amendment: 

Line  6,  page  7,  strike  out  ViM  figure  "4"  and  Inesrt  the  fig- 
ure "  6." 

The  amendment  was  agreed  to. 
Ttie  Clerk  read  as  follows; 

C!omniittee  smendment:  In  line  5,  etrike  out  tlia  flgoes  **  iUn** 
and  Insert  "  1983." 

Mr.  CONDON.    Mr.  Chairman.  I  offer  ui'ittDendment  to 
the  committee  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Itr.  OoMwm:  Page  T,  line  t.  after  tba 
nguree  "  ISSS,"  strike  out  tba  pHrtod  and  tnaert  a  eanaaa  and  %bm 
foUowlng  words:  "  but  it  U  hereby  exprsHly  provkMI  thsS  vfon 
the  pcUtlon  of  the  govamon  of  at  least  IS  d.  tba  sewnd  msSaa 
the  Supreme  Court  of  the  XTnlted  SUtes  U  bsieby  invested  with 
the  original  and  exclusive  Jtnisdiethm  to  detenalne  the  eooM- 
tntlonaUty  at  thia  act,  and  aald  ootirt  tfiaU  pcascrUM  tfts  KO- 
cedure  in  order  to  bring  atMib  petlUon  befara  It  Sar  OaMrmiaa- 
turn."  

Mr.  LeOUARDIA,  Mr.  BANKHEAD,  and  Mr.  PATAEBaOW 
made  a  point  <tf  order  on  the  ammdm«>t  to  the  coBamlttee 
amoMlment. 

The  CHAIRMAN  (BIr.  Ouvsa  of  New  York>. 
sustains  the  point  of  order. 
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Tbe  question  ia  on  the  committee  amendment 

■ni0  committee  amendment  was  agreed  to. 

Hit.  DOUGLASS  Of  liaasachusetts.  Mr.  Chairman,  I  move 
that  tbe  committee  do  now  rise  and  report  the  bill  back  to 
the  House  with  sundry  amendments,  with  the  recommenda- 
tion  that  the  amendments  be  asreed  to  and  tbe  bill  as 
amended  do  pass. 

Tile  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  tbe  chair.  Mr.  Olxvxs  of  New  York,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
zeported  that  that  committee,  having  had  under  considera- 
tion the  blD  H.  R.  4743.  directed  him  to  report  the  same 
back  to  the  House  with  sundry  amendments,  with  the  recom- 
mendation that  the  amendments  be  agreed  to  and  the  bill 
as  amended  do  pass. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Speaker.  I  move 
the  previous  question  on  the  bill  and  all  amendments  to 
final  passage. 

Hie  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  en  grosse. 

The  committee  amendments  were  agreed  to. 

The  SPEAKEF!.  The  questioi:  is  on  the  engrossment  and 
third  reading  of  the  bllL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  HOLADAT.    Mr.  Speaker,  I  offer  a  motion  to  re- 


commit. 

The  SPEAKER. 

Blr.  HOLADAY. 

The    SPEAKER 
committee? 

Mr.  HOLADAY. 

The  SPEAKER. 


Is  the  gentleman  opposed  to  the  bill? 
I  am. 
Is   the  gentleman    a   member   of   tbe 


I  am  not' 

Is  there  any  member  of  the  committee 
opposed  to  the  bUl  who  desires  to  offer  a  motion  to  recom- 
mit tbe  bill?    If  not,  the  Clerk  will  report  the  motion  of  the 
gentleman  from  Qlinois. 
Tlie  Clerk  read  as  foUows: 

Mr.  HoiADAT  mo^08  to  raeommlt  H.  R.  4743  to  the  Oominlttee  on 
■dueatlon  with  iiwtructlomi  to  that  committee  to  report  the  blU 
back  forth wltb  with  the  following  amendments:  Page  2,  Horn  7, 
strike  out  "11.000,000**  and  insert  "tSOO.OOO":  page  a,  line  8. 
strike  out  "$1,000,000"  and  insert  "$800,000";  page  a.  line  9, 
strike  out  "$1,000,000"  and  Insert  "$700,000";  page  2,  line  10. 
strike  out  "  $1,000,000  "  and  Insert  "  $600,000." 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Ii£r.  HoLAAAT)  there  were — ayes  43.  noes  69. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bin. 

The  bill  was  passed. 

On  motion  of  Mr.  Doxrcuiss  of  Massachusetts,  a  motion  to 
reconsider  the  vote  by  which  the  bill  was  passed  was  laid 
on  the  table. 

THX  TkASE  VAttJX  OF  ALASKA  TQ  THI  XnnTXD  8TATXS 

Mr.  WiCKKH..SHAM,  lix.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  tbe  Racoao  on  tbe  question 
of  the  value  of  Alaska  to  the  United  States. 

Hie  SPEAKER.    Without  (Section.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  WICEKRSHAM.  Mr.  Speaker,  there  are  some  power- 
ful and  responsihle  Members  of  tbe  United  States  Congress 
who.  having  neglected  to  wamine  carefully  into  the  inti- 
mate flnancial  affairs  between  Alaska  and  tbe  United  States, 
declare  thp.t  it  Is  a  mistake  for  the  Government  to  give 
further  aid  toward  the  develosHnent  of  Alaska;  that  the 
great  Territiury  is  worthless,  its  natural  resources  exagger- 
ated, the  ixiblic  funds  spent  there  wasted;  that  the  Alaska 
Railroad  ought  to  be  wrecked,  its  rails  torn  up,  and  the 
project  abandoned;   that  the  Territory  is  a  burden  uptm 


and  a  loss  to  tbe  people  of  tbe  United  States.  Diese  official 
criticisms  are  important,  if  true — but  are  they? 

For  the  purpose  of  correcting  these  falae  impressions  and 
presenting  the  trade  value  of  Alaska  in  its  true  relation  to 
the  United  States  the  following  statement  has  been  prepared 
from  official  sources.  It  will  disclose  the  real  value  of  the 
great  Territory  to  the  people  of  the  United  States  who  own  it. 

1.  UwrrsD  Statcs  TUAstrKT  Cash  Aooottnt  wtth  Alaska,  1887-1931 

Following  la  a  Treasury  st.'itcment  made  by  the  Assistant 
Secretary  giving  the  total  re.eip*3  from  and  expenditxxres  on 
account  of  Alaska  from  the  dat*  of  the  purchase  from  Russia 
on  March  30,  1867,  to  December  31.  1931,  inclusive: 

TtSASTTBT  DCPABTIUNT. 

WoMMn^fton,  February  9.  1932.    * 
DBAS  Mm.  Wickxssham:  Referring  to  your  letter  of  December  34. 

1931.  and  to  conversations  wltb  your  office  since  tliat  date  in 
regard  to  a  statement  showing  the  aggregate  totals  of  tbe  expendi- 
tures and  receipts  of  the  Government  pertaining  to  the  Territory 
of  Alaska,  the  following  Is  now  submitted  for  your  information: 

Statement  o/  the  receipts  and  expenditurea  on  uecount  of  Alaska 
for  the  fiscal  years  1899  to  1931,  inclusive 


FBcal  yvsn 

Baoslpu 

£x;ieoclitura3 

mo-ioL. 

IB25-1S31 

IX.  47rs  wax  at 
21.  sw.  7oa  *2 

n,  000. 802.33 

Total 

MX  357. 600.  6S       SOOLllT.Z^xtt 

■ 

The  Igures  ahown  above  include  the  Postal  Service,  but  the 
expenditures  are  exclusive  of  the  purchaee  price  of  $7,200,000  for 
Alaska.  These  figures,  of  course,  do  not  Include  Territorial  re- 
ceipts that  are  not  deposited  in  the  Treasury  of  the  United  States 
nor  the  expenditures  made  by  the  Territorial  government  from 
such  receipts. 

Respectfully, 

A.  A.  BAiXAimirB. 

Assistant  Secretary  of  the  Treasury. 

A  further  statement  from  the  Treasury  IDepartment  gives 
the  annual  receipts  and  expenditures  included  in  the  above 
totals,  as  follows: 

statement  of  receipts  and  expenditures  on  account  of  Alaska  by 
fiscal  years  from  1S69  to  1931.  inclusive  (Group  I,  1869  to  1924, 
hosed  on  Treasury  statements;  Group  II,  1925  to  1931,  baaed  on 
Department  of  the  Interior  statements) 


OROur  I 


«» 

;8T0 

1871 

872 

873 

874 

875 

1878 

877 

878 

nn 

880 

881 

882 

1883 

884 

886 

8iM. ...... .....~.^ 

887 


Reeeipts 


1880 

880 

881 

800. 
SBB..'."'..'.'.'". 

8B4 

895 

890 

mr _ 

1808 


900 

901 

«aa..... 
so 

904 

906 

906 

907 

MB 

»io"'" 

Ul 

912 

1«U- 


$18,879.38 
17.«.S&(M 
10^  336.  74 
32&.  684.06 
307,  KX  «5 
M6, 318.98 
3l8.93&Sft 
S17.«!n.48 
2O1.S3«.50 
;S9.  336  13 
318,  28a  on 
3a0il87.06 
33X307.01 

3ia  871  ao 

331.738.89 
253,430.03 
31I^Ut8.33 
330. 809  00 
32%M7.0f 
S?1.SI».9( 
337.848.  «S 
291,000.70 
301^372.15 
fla53B-86 
41.  238.68 
1X28BL38 
1891U7.71 
I7^«l.«) 
SaOLOtl.OD 

:»i.cs8.  js 

302.  305.  SS 
494. 087.  23 
523. 823.78 
474.338.09 
Ma.  019  U 
531^30145 
489  29913 
633.  sal.  86 

e8aim.33 

571^700.98 
Si,  Ml  19 
734.00L10 
(01.188. 01 

6Mkt86.23 


Erpendltaras 


IU2S3.48 
•«,70a41 

42.eoa3S 

M.44L44 
32,49X44 
11^444.51 

14,  V9.  21 

ii,r4a7j 
17,  ora  19 

i\  251.  71 

77.50X88 

45.388. 01 

19, 854. 89 

39799  79 

47.51X70 

49L  14&  14 

101,284.77 

7B,S30l39 

150,053:37 

133,87X89 

191.534.01 

308,331.01 

101881.88 

39^091.03 

29eci9143 

940.804.0 

39(^28113 

3081949.19 

307.71X99 

1.0Sa,33Lft4 

037,973.  43 

671.  7X1.  O 

1,31^866.18 

l.S3f^a99n 

1,7098IX«9 

X  007, 798.09 

1. 981.  546.  89 

1.778.  107.  68 

^138,00a7X 

1^942,09138 

XooaMLsr 

^80t,«7ai9 
2,790^199.89 
X  765.017. 94 

1^  astasia  71 
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statement  of  reeetptt  and  cxpendtturet  <m  account  of  Alatka  bf 
fiaeal  years  from  lUMJto^fU,  tactMJiM  (Oronp  I.  J9S9  to  1924. 
based  on  Treasury  sfateraeMta:  Oroup  It,  192$  to  1931, 


Department  of  the  Interior  statements) — Oontlnued 

Receipts 

Kipendttorw 

aaocTi — ooQtinaed 

9009,879.73 

450, 167. 80 

878,17X31 

881.044.0 

I,0a7.e78.» 

1, 17X  683. 06 

2,330,875.79 

l,968,|taB.44 

1,022.19a  35 

l.lll..y)7.S8 

»4a046.79 

G;  783, 783. 37 
S,  380,785.19 
7,008.801.81 

Hljj     ,  . . 

1919                    .^-..            ,.,... 

1X43X84X14 

1918                                        .    .   .....  -.  ..... 

i<sadi6fia.7o 

8.008.838.18 

1930 

1^312,490.61 

1M1                           _..    

13, 420, 175. 93 

1W3          1     ...  .- ..i. 

7.179,885.30 

l^WS 

7, 917, 78a  10 

1924                                         ........_................. 

^  700, 655. 07 

Total,  1989  to  1(»*            „„ 

28,  476, 90a  33 

137.  IM,  434. 00 

•aoopo 
leai     .    

XM6.47S.M 
X  808.  048.  80 
X  143,  six  31 
X189  4fla41 
4,187.9m  28 
3,71X987.00 
X380,830.9S 

M,  47X  173.  43 

1936                                            .._...     . 

10, 021,  MIX  08 

19jb" ""^11""??        "~I™  T          ' 

9,e79,06L74 
0, 975, 410. 55 

vm             , 

19,211,81133 

m\ '.VJ?TT""~""r"ir™?T*T""* 

11.0M.853  15 
11.55X453.18 

ToUl.  1038to  nsi .._ 

21.  WO,  TTO.  4? 

73,000.80X33 

Tfttal   19fl»tol«i      « .,, 

SO.  357, 680.  09 

1    20a  117.  28993 

These  two  official  statements  are  quoted  at  length  because 
they  show  tbe  total  cash  account  between  the  United  States 
and  Alaslca  from  1867  to  1931,  the  total  cash  receipts  paid 
into  the  National  Treotsory  by  Alaska,  and  the  total  cash 
expenditures  paid  by  the  people  of  the  United  States  out 
of  the  National  Treasury  for  sdl  national  expenditures  for  or 
on  account  of  Alaska  for  that  period. 

It  is  necessary,  however,  to  add  to  the  item  of  total 
expenditures  given  above  the  aunount  of  the  purchase  price 
paid  to  Russia  for  Alaska  to  get  the  grand  total,  as  follows: 


Kxpendituree  aa  above 

Add  purchase  price 


9300,117,286 

7,  aocooo 


Grand  total  expendltoraB 207,317.980 

This  gramd  total  inchides  every  dollar  spent  by  the  people 
of  the  United  States  out  tA  the  United  States  Treasury  for 
the  original  purchase  price  of  Alaska  from  Russia  and  for 
and  on  account  of  eveiy  other  expenditure  pertaining  to 
Alaska  from  1807  to  December  31,  1931 — a  period  of  64 
years.  It  represents  tbe  total  capital  investment  the  people 
of  the  United  States  have  made  in  that  Territory  through 
their  National  Treasury. 

Prom  this  grand  totod  of  "  expenditures "  against  her 
Alaska  Is  entitled  to  a  credit  for  cash  "  receipts  "  paid  in 
the  sum  of  150367.660— 


Orand  total  •xpmditurae  by  tlie  Dnlt«d  States- 
Subtract  "receipU"  from  Alaaka 


9ao7, 817,  see 

90,  S67.  660 


Net  balance  due  the  United  SUtes.. —    156,959,636 

This  statement  shows  two  immrtant  facts  clearly:  First, 
that  the  net  investment  tai  tbe  part  of  the  United  States  in 
Alaska  amounts  to  $166,950,636  only:  and  second,  that 
Alaska  has  repaid  to  tbe  United  States  Treasury  a  sum  egual 
to  25  per  cent — one  qiutfter — of  the  grand  total  of  all  ra- 
tional expenditures  cbuged  against  the  Territory  from 
1867  to  1981.  The  Terxltovy  has  repaid  to  the  United  States, 
in  cash.  oQe-4iuarter  of  tbe  original  purchase  price  paid  to 
Russia  for  tbe  Territorr:  oneniuarter  of  the  total  cost  of 
establishing  ouid  maint*4^4|ig  civil  government  there;  one- 
quarter  of  the  United  Stottfls  military  and  naval  occupaition. 
olBclal  salaries,  court  iiUMOWia.  the  collection  of  customs 
and  internal  revenue;  0Dfe-<iiiarter  of  the  total  cost  of  the 
Alaska  Railroad,  military  roads,  trails,  and  bridges— In 
short,  one-auarter  of  adl  United  States  Government  expendi- 
tures of  every  kind  and  character  paid  for  .or  on  account  of 
Alaska  by  the  United  Statos  from  1867  to  December  31.  1931. 

This  Treasury  cash  aoeount  also  shows  the  total  net 
capital  Investment  tbe  United  States  have  in  Alaska  at  tbe 
close  of  the  year  1931  aoMNnite  to  $156,960.6261 


S.  Alaska's  Oum  tieoamn  with 
Having  ascertadned  the  total  amd  net  aunoont  of  cflunitoil 
invested  in  Alaska  by  tbe  United  Stataa.  tet  no  notw  find  tbe 
total  credit  due  to  Alaska  from  tbe  people  of  the  IMMed 
States,  so  these  figures  may  have  some  wwmtng  to  pooKBi 
interested  in  the  problem.  It  win  be  interesthw  to  basiB  tbis 
account  with  some  cooaidcfrattaB  <rf  Xbm  prtnetpal  aunrcaa  «f 
natural  wealth  the  Territory  hns  proddeed,  In  oompvleoB 
with  the  small  investment  which  produced  tnd  tnudntefl 
them  into  American  tnute  values. 

AUJOULM  woma 

Raw  furs  were  the  first  of  the  natural  reeouroes  of  Rus- 
sian Am«lca  to  be  aqdi^ted  by  the  Ruaelnn  dlWQirererB. 
In  1799  the  Czar  granted  the  first  charter  to  the  Russian 
America  Co..  and  wtth  it  a  monopoly  of  the  fur  tnA» 
in  the  colony  and  tbe  supreme  control  of  its  civil  govern- 
ment. For  more  than  100  years  prior  to  1187  tbe  Rnntane 
confined  Uieir  activities  entirely  to  hunting  tbe  rich  sea 
otter  and  fur  seal  adong  the  coatsta,  though  tbfsy  purchased 
land  furs  from  the  Interior  natives.  It  is  eethnatod  that 
the  Russians  took  out  of  Russian  America  between  ITIft 
and  1867  furs  to  the  value  of  $44,564,000  and  left  tbe 
quite  bare  of  its  most  valuaible  stock, 
effort  to  colonize  the  country  with  free  settlen  or  to 
velop  its  fisheries  or  other  naitural  rssooroee.  Its 
servants  were  genoiJly  convlcti  from  Siberia,  wtiile  tti 
native  hunters  were  iminressed  auMi  poorly  paUd.  Wben  In- 
tensive hunting  finally  depleted  the  fur-bearing  entwale. 
the  Russian  Oovemment  concluded  the  couistry  was  other- 
wise worthless  and  s(dd  it  to  the  United  States  in  1867  for 
$7,200,000. 

When  the  fla«  of  the  United  States  was  raised  at  Sttka  oi3 
October  18.  1867,  a  crowd  of  vigorous  western  Amerioam» 
filled  with  the  ideas,  genius,  and  energy  of  a  fMe  colonleinc 
people  came  upon  the  scene.  While  the  Amerieaun  ai3d  Roa- 
sian  militauy  officials  were  engaged  in  saranging  tbe  formal- 
ities for  the  transfer,  a  shrewd  Baltimore  merohant,  wbo 
had  accompatnied  the  American  repreeentatlve  sent  out  to 
takke  possession  of  Alaska  in  the  naune  of  tbe  United  States, 
was  closeted  with  the  retiring  governor  of  Ruasiom  America 
and  before  the  ceremony  of  transfer  had  closed  tbat  day.  be 
had  purchased  the  fleet  of  Russian  vessels  formerly  used  In 
the  Russian  fur  trade  along  the  Alauska  oo«»t. 

In  1870  the  Alaska  Commercial  CO.  secured  tbe  Itast  Untied 
States  lease  of  the  fur-seaJ  islaads  for  a  term  of  30  years; 
in  1890  the  second  20-yeair  lease  was  signed,  la  I9I0  ttss 
Oovemment  refused  to  grant  auiother  lea^e,  but  ttanragb  fbi 
Department  of  Commerce  entered  into  the  control  of  ttaie 
fur-seal  business  as  a  Government  monopt^.  nA^db  It  bav 
conducted  ever  since  in  connection  with  tbe  intetnaftlaoal 
claims  of  Canada.  Japan,  and  Russia. 

The  Treasury  Department  prepau*ed  «  statwnfnt  abowlac 

the  total  amnual  receipts  obtained  by  the  United  Staites  firott 

the  fur-seal  islands  from  1871  to  1931.  of  which  the  foitov- 

ing  is  the  official  summary: 

Summary  thawing  receipt*  of  the  United  Stataa  frmn  tht  AJaAs 
fVT-teal  Ulandt.  1971-1931 

Tax  on  eealBklna Sg^451. 711.69 

Sale  of  eealaklna __— — -     i,eee.S7S.ll 

Sale  of  fox  skins- 916.016.11 

Rent  of  islands  for  taking  seals _.       JSO.OOO.OO 

Bent  of  Islands  for  propagating  foxes _  9»See.00 

Total .  ie.O«8,0OirTi 

While  this  total  sum  is  credited  to  Alaska  in  tbe  cadi- 
account  "receipts"  of  $50,357,666,  xko  part  of  it  has  efer 
been  paid  to  or  expended  in  any  way  for  or  on  account  of 
Alaska — ^it  has  gone  Into  the  United  States  Treawttiy. 

TKS  XOXAL  KABXXX  VaUCIX  OV  AU.  AflSgi  VmS 

The  above  summary  showing  tbe  receipts  of  ttkt  Untted 
Staites  from  the  Alaska  fur-seaJ  islands  from  1171-1921 
not  incltide  the  market  value  of  tbe  seod-iri9uid  funs 
account  of  the  maurket  value  of  raw  furs  from 
earaUy.  Tbe  market  value  of  botb  tbe  seal  islands  and  Ml 
other  Alaska  fun  te  shown  in  tbe  f oUowinf  oOdal  rtii*- 
xnent:  . .     .  .n 


\ 


.»..  .»^  »  »  .^^  ■•-» -r-. /^ /~«  »  y-w  *.  T   A    X         T\'r\/~*r\T't'T\  TT/^TTCIT:^ 
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DZFAXTUKIfT  or   COMMZSCX. 

BtraXATT  or  FisiirunES. 
Washington.  April  4.  1932. 
Subject:  ValtM  of  fur  products  of  Alaska.  ISOS-lOSl. 

Dbab  Juogx  Wickkisham:  Referring  to  your  recent  oral  request. 
I  am  pleased  to  transmit  herewith  a  tabulation  showing  the  pn>- 
ductlon  of  raw  furs  by  Alaska  from  1868  to  1931.  Incltislve.  In 
accordance  with  your  wishes  the  value  of  the  fur-seal  skins  has 
been  separated  from  the  value  of  other  furs.  The  flgurca  thus  sub- 
mitted have  been  compiled  from  the  bejt-known  sources  for  such 
material.  The  Bureau  of  Biological  Survey  has  collaborated  and 
cooperated  In  this  undertaking  in  regard  to  flgoires  for  ixm  other 
than  fur-seal  skins. 

VsTy  truly  yours. 

Ken'et  OMallet.  Commissioner. 

Value  oj  raw  furs  from  Alaska.  1S6»  to  1932.  inciusiv* 


Year 


Vsloeof 

fijr-*5a! 
sktm 


Value  of 

other  furs 


Total 


IMi.. 
1870.. 

Htn.. 
isn.. 

1873.. 

JS75.. 
1K7*.. 
TV??.. 

ISTtt.. 

l»l.. 
18«.. 

j»e  . 

L«4.. 


IWO. 

ma. 

1!«B». 

MM. 
HUB. 

1887. 


-^ 


I 


!««. 

1W „.. 

NM 

lOT":::.:::: 

I9M 

J906 

IW! 

M07 

noo"'".'."" 
imoL 

IMl 

mt 

MB..  . 

mi 

ms 


.J. 


W17- 
1«U. 
1919. 

laao. 

1»2I. 
Its. 
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TOTAL  inmaAL  PBODTTCTION   of  AUiSKA.   ISOT-ItSl 

Alaska  gold  production  began  in  1880  with  the  location  of 
the  first  placer-gold  mines  In  Silver  Bow  Basin  at  Juneau 
and  Uie  production  of  $6,000  in  placer  gold  therefrom.  About 
the  same  time  the  famous  Treadwell-lode  claims  were  located 
across  the  bay  from  Jimeau,  but  this  quartz  find  did  not 
return  a  yield  of  gold  imtil  1882.  Prom  those  dates  placer 
gravds  and  quartz  veins  In  Alaska  have  produced  steadily 
and  promise  a  long  and  continuous  gcdden  harvest.  Alaska, 
with  her  enormous  coal  fields  and  widesiMread  gold,  copper, 
and  other  mineral  deposits,  is  the  greatest  and  most  promis- 
ing mineral  region  in  continental  United  States.    The  fol- 


lowing statement  shows  the  annual  gold  production  in 
Alaska,  from  placer  and  lode  mines  separately,  from  1880  to 
1931,  both  inclusive: 

DsPABTacnrr  or  thi  Drrmioa, 

Obologicai.  Sua\-ST, 
Washington,  March  21,  1932. 
Hon.  Jakss  Wtcksbsbam. 

House  of  Representatives. 
Mt  Dkas  Jttdcb  Wickebsham:   In  accordance  with  your  request. 
I  have  brought  up  to  date  the  table  regarding  the  production  of 
gold  from  Alaska  placer  and  lode  mines,   and  have  entered   this 
Information  on  page  177  of  the  copy  of  the  article  I  prepared  on 
the  Gold  Resources  of  Alaska,  which  Is  sent  herewith. 
I  trust  this  will  furnish  you  the  information  you  desire. 
Very  sincerely. 

Phh-ip  S.  SMrrH. 
Chief  Alaskan  Geologist. 

Faiue  of  gold  produced  in  Alaska,  1880-1931,  by  sources 
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This  table  shows  the  Alaska  placer-gold  recovery  was 
greatest  from  1899  to  1916.  and  Is  twice  that  from  the  more 
permanent  but  slower-developing  lode  mines.  In  1899  the 
rich  placer  deposits  at  Nome  were  opened,  in  1903  those  at 
Fairbanks,  and  later  those  at  Iditarod.  While  the  World 
War  closed  most  of  these  placer  mines,  they  are  being  re- 
opened now,  worked  with  huge  dredges,  and  will  continue 
indefinitely  to  yield  large  returns.  In  the  meantime  the 
widespread  gold-quartz  veins,  whence  the  placer  deposits 
were  eroded  by  nature,  are  being  rapidly  developed  by 
Alaska  miners  in  a  steadily  increasing  output. 

TOTAL   MINEKAL  PBOOVCTIOH    Or    **-*■»» 

While  gold  has  yielded  the  greatest  value  to  date  in 
Alaska,  copper  follows  not  far  behind.  Unlimited  deposits 
of  all  grades  of  coal  are  found  widely  scattered  over  the 
Territory,  particularly  in  the  Bering  mine  field  and  along 
the  line  of  the  Alaska  Railroad.  These  are  not  being  worked 
for  want  of  a  ready  market  and  because  of  too-strict  laws 
in  relation  to  their  ownership  and  development.  The  coal- 
land  leasing  system  has  not  proven  to  be  suecessful,  and 


Alaska  coal  development  iiiitrt  wait  for  more  liberal  con- 
gressional action  In  favor  of  capitaL 

The  following  table  Issued  by  the  Director  of  the  United 
States  Geological  Survey.  Bulletin  836-A.  1931.  shows  the 
value  of  total  mineral  production  of  Alaska,  by  years.* 
1880-1931: 
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In  the  following  table  the  value  of  the  total  mineral  pro- 
duction from  Alaska,  from  1880  to  1931,  both  inclusive,  is 
distributed  among  the  metals  and  nonmetallic  products.  It 
wUl  be  seen  that  gold  leacLs  with  a  production  of  approxi- 
mately 62  per  cent:  gold  and  copper  together  account  for 
about  95  per  cent  of  the  total,  while  sUver,  coal,  and  lesser 
minerals  trail  along: 

Tofol  polue  of  mtner^  production  of  Alaska,  by  nibsfances, 

J9M0-1931 
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As  large  as  the  mineral  production  of  Alaska  hag  bMn.  It 
does  not  equal  the  value  of  the  Alaska  flabertos.  fiBSM- 
diately  after  the  purchase  of  the  Terrttorf  from  RttKta  In 
1867,  salmon  canners  then  engaced  In  parting  at  tht  CdtaB- 
bia  River  began  to  construct  canneries  In  the  far  larsnr  and 
richer  shoals  of  salmon  on  the  coasts  of  AladEa.  Anocliietlan 
grew  steadily  from  1868,  and  in  1888  the  vataw  «f  Aladca 
fisheries  exceeded  $1,000,000  per  annum;  in  IMW  it  had  In- 
creased to  more  than  $10,000,000;  in  1918  the  value  readied 
$50,000,000  per  annum;  and  in  1928  it  rose  to  tlM  peak  of 
more  than  $54,000,000  in  one  year. 

The  following  statement  shows  the  total  vahie  of  tte 
Alaska  fisheries  production  from  1868  to  1931.  Inehwife: 

XSBVAsncaMT  or  OomcaBoa. 

BmxAtr  or  Fisnwri. 
'  WtMnffUm,  FtbTMry  19.  i9St. 
Subject:  Value  of  Alaska  flabery  protfueta. 
Hon.  Jaios  WkcasBSHAM. 

Houea  of  XepraeentmUvea,  Wmthtm^tnm,  D.  O. 
Dkab  Judos  Wicxxbsham:  BAferrlag  furttier  to  yofur  ro^oart  of 
to-day.  there  Is  forwarded  to  you  bcrewith  by  apoelad 
a  statement  showing  the  anaoal  value  of  ilwiOB  and.  ol 
producto  of  AlMka  for  the  yaara  19M  to  1881.  Inrtuilveb  and 
total  value  of  such  products  for  tliat  period 
Very  truly  yours. 


8398.  850. 000 
213.064.000 
11.904.300 
7,  040,  000 
1,004.000 
1,740.500 
S.OSO.SOO 


Total —     841,328.000 

This  total  mineral  production  of  Alaska  from  1880  to  1931. 
for  52  years,  has  an  average  value  of  more  than  $12,000,000 
per  annum,  a  million  doDars  per  month  for  52  years.  Tbe 
gold  output  alone  amounta  to  an  annual  average  of  $7,666,500 
for  the  same  period.  Tte  people  of  the  United  States  paid 
Russia  $7,200,000  for  ftV)**^  Alaska  gold  miners  have  paid 
that  sum,  with  interest.  Miwiiaiiy  tor  half  a  century  into  the 
National  Treasury  and  will,  if  encouraged  in  their  labors  by 
Congress,  continue  to  do  so  for  centuries  to  come.  An  ordi- 
nary landlord  would  *'*nff****^  a  return  of  100  per  cent  per 
uuuun  in  gold  a  good  investment  in  real  estate,  especially 
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The  total  value  of  Alaska  fisheries  imported  into  the 
United  States  markets  by  United  States  fishermen  during 
the  period  from  1867  to  the  close  of  1931  is  $907,411,721— 
it  will  reach  a  billion  dollars  in  1935. 

Alaska  supplied  60  per  cent  of  the  world's  total  canned - 
salmon  production  for  1931.  The  following  is  a  statement 
of  the  world  pack  for  1931 — in  cases,  each  case  containins 
the  equivalent  of  forty-eight  1 -pound  cans  of  salmon: 

Alaska 6.432.535 

Pacific  coast  States 1,347.057 

British  Columbia 630.524 

Siberia 1.  134.  702 

Japan 438.  270 

Total  world  pack.  1931 9.  069.  MS 

Alaska's  average  fishe^  production  from  1867  to  1931 
has  been  more  than  $15,6oO,000  per  annum.  Its  waters  yield 
the  greatest  and  best  poor  man's  food  supply  of  any  other 
in  the  world.  Unless  Congress  can  be  induced  to  protect  and 
conserve  it  from  destruction  on  the  spawning  beds,  and  from 
monopoly  and  waste  in  manufacture,  it  may  be  depleted  and 
finally  destroyed,  as  has  happened  in  most  other  civilised 
countries  where  these  noble  fish  were  once  so  abundant. 

TOTAL  VALX7X  OF  ALASKA  BXPOST9  TO  TBX  UWITEU  STATES.  ISST-tSSl 

While  special  attention  has  been  given  to  furs,  minerals, 
and  fish  in  the  foregoing  tables  of  Alaska  production  it  is 
not  intended  to  suggest  that  they  are  the  only  valuable  items 
of  export  to  the  United  States,  but  only  that  they  are  those 
of  the  greatest  value.  Those  items  and  a  wide  variety  of 
other  products  of  lesser  value  are  combined  and  included  in 
the  following  statement  of  Alaska  exports,  though  none  are 
particularly  named.  They  will  all  be  found  specifically  de- 
scribed in  the  Alaska  customs  exports. 

Accurate  information  relating  to  the  trade  between  Alaska 
and  the  United  States  is  ofDcially  preserved  in  the  customs 
reports  as  fully  as  if  it  were  carried  on  between  that  Terri- 
tory and  a  foreign  country.  Controlled  by  the  same  laws 
and  dependent  entirely  upon  capital  drawn  from  the  United 
States.  Alaska's  trade  is  a  United  States  trade,  both  coming 
In  and  going  out.  Alaska's  apparent  gain  in  trade  is  really 
the  Nation's  gain;  it  has  a  double  value  in  this  way  to  the 
United  SUtes. 

The  following  statement  taken  from  Alaska  Customs  Re- 
ports shows  the  recent  annual  and  the  total  amount  of 
Alaska  production  exported  from  that  Territory  into  the 
United  States  from  1867  to  December  31.  1931— furs.  fish, 
gold,  copper,  and  all  other  items  of  Alaska  export: 

Exports  from  Alaska  ijUo  the  United  States,  1167-1931 
1867-1919. _ _ $939.  365.  741 

wao— 69. 911. 4aa 

IMl 45.  746.  SS8 

1023 69.  887.  560 

1M6 —  62.  775.  307 

1994 69,  663.  683 

1M6 ^ 61,  321,  892 

1936 80.  912.  050 

1927 67.  077,  968 

1938 74,  227,  334 

192». 71,  454.  721 

1930 66.  839.  466 

1931 62.  634.  782 

Total  Alaska  exports 1,691,717,231 

TOTAL   TALUS  OF   AI.AWKA   IMPOBTS   rSOM  TKK  UKmO  STATSS.    ISST-lSai 

The  foregoing  statement  of  Alaska  exports  into  the  United 
States  presents  only  one  side  of  her  trade  benefit  to  the 
Nation.  While  gathering  furs,  mining  gold  and  copper,  can- 
ning fish,  building  trails,  railroads,  homes,  schools,  and  cit- 
ies, and  establishing  civil  government  in  a  pioneer  country. 
her  people  have  purchased  merchandise,  manufactured  ar- 
ticles, and  machinery,  and  all  classes  of  supplies  to  carry  on 
their  work  from  United  States  merchants.  The  total 
amount  of  merchandise  purchased  in  the  United  States  and 
imported  Into  Alaska  from  1867  to  December  31.  1931.  is 
shown  In  the  following  statement: 

Merehartdise   imported    into   Alaska   from   the    United   State*. 

1S67-1931 

1887-1919 $624.  885.  379 

1920 36, 876.  855 

1921 19,  274.  216 


1923 836.  777,  808 


80.  781.  308 

32.  050,  433 

32.  353.  530 

81 . 587.  337 

35.  604.  006 

32.  037.  S35 

33.  219.  566 

31,  308.  291 

1931 22.483.601 


1923 

1924 

1925 

1926 

1927 

1928 

1929 

1930 


Total  Alaska  Imports 

3.  Balancx  or  Accounts.  Untted  Sta' 


889.233.661 

WTTH  Alaska 


The  foregoing  ofiBcial  statistical  abstracts  enable  us  to  cast 
a  balance  of  account  between  the  Territory  of  Alaska  on  the 
one  hand  with  the  United  States  on  the  other  and  fairly  to 
determine  whether  Alaska  is  an  asset  or  a  liability  to  the 
people  of  the  United  States,  as  follows: 

United  States  cash  account  with  Alaska: 

Purchase  price  of  Alaska 

Total    -  expenditures  "  by  the  United  States  in 


Alaska 


87.  200. 000 
200.117.286 


Total  cash  account.  United  StUtes  against 

Alaska JiD7.  317.286 

*    6G 


Less  total  Treasury  "  receipts  "  from  Alaska.  _. 

United  States  cash  balance  against  Alaska. 
Alaska's  trade  credit  with  United  SUtes: 

Merchandise  purchased  by  Alaslui 

Alaska  exports  (gold,  etc.)  to  United  BUtm 

Total  Alaska  trade  credlU __ „. 

Less  balance  United  States  "  expenditures  "... 


60.  357.  860 

156,  958.  626 

889.  238.  581 
1.601.717.331 

2.  580.  950,  782 
156,  960.  626 


Balance  trade  credits  due  Alaska 2.423,991.166 

On  a  net  investment,  then,  of  only  $156,959,626  made  by 
the  people  of  the  United  States  through  their  National 
Congress,  the  business  interests  of  the  Nation  have  created 
a  trade  from  Alaska  amounting  to  nearly  two  and  a  half 
billion  dollars.  That  small  investment  amounts  to  no  more 
than  a  6  per  cent  charge  against  the  new  business  thus  cre- 
ated, though  it  has  opened  and  established  a  trade  which  is 
both  permanent  and  easily  enlarged  to  almost  unlimited  pro- 
portions. Every  time  the  business  men  of  the  United  States 
have  put  6  cents  into  this  Alaska  enterprise  they  have  taken 
out  94  cents,  or  fifteen  and  two- thirds  for  one!  Clearly, 
then,  Alaska  is  a  valuable  and  Increasing  asset  belonging 
wholly  to  the  people  of  the  United  States,  and  not  a  liability. 
No  other  Territorial  investment  heretofore  made  by  this 
Nation  has  ever  yielded  such  prompt  and  proportionately 
large  returns  and  profits  to  the  business  interests  of  the 
United  States  at  such  a  small  cost  as  Alaska — excepting 
only  California. 

hiAHJth  HAS  NO  TKsarroaiAi.  dkbt 

Alaska  is  the  only  Commonwealth  in  or  Tferritory  belong- 
ing to  the  United  States  which  has  no  public  debt.  It  docs 
not  owe  a  dollar  and  conducts  its  Territorial  government  on 
a  strictly  cash  basis.  Its  budget  is  always  balanced.  If  it 
can  not  pay  cash  it  does  not  buy.  This  exceptional  and 
(just  now)  happy  financial  condition  arises  from  the  lim- 
itations against  debt  and  high  taxation  in  section  9  in  its 
organic  act  of  August  24.  1912  (the  constitution  of  Alaska), 
which  provides  that  neither  the  Territory  nor  any  municipal 
corporation  therein  shall  have  any  power  or  authority  to 
create  any  for  mof  indebtedness  beyond  its  annual  income. 
The  same  section  of  the  organic  act  limits  the  rate  of  taxa- 
tion for  all  Territorial  purposes  upon  the  assessed  valuation 
of  property  to  1  per  cent  per  annum  and  limits  Incorporated 
towns  to  a  2  per  cent  rate.  In  these  days  of  excessive  Na- 
tional. State,  county,  city,  and  school -district  taxes  in  the 
States,  these  low  Alaska  rates  must  look  good  to  those  outside 
of  Alaska.  Alaska  has  no  public  debt  and  the  lowest  tax 
rates  of  any  place  under  the  American  flag. 

Alaska  is  one- fifth  as  large  as  the  whole  United  States, 
with  a  total  population  of  less  than  60.000  people,  whites 
and  Indians  evenly  divided,  though  there  was  an  increase  In 
its  population  in  the  last  census  decade  of  7.7  per  cent.  It 
is  a  land  of  great  undeveloped  resources;  it  has  produced 
more  gold  per  annum  since  1880  than  the  United  States 


paid  Russia  for  it.  and  mining  is  yet  scarcely  begim;  it  has 
more  edible  fish  in  its  waters  than  all  other  American  fish- 
eries combined;  greater  deposits  of  better  coal  than  all  the 
Pacific  coast  besides;  better  untouched  pulp  forests  than 
any  similar  area  in  American  territory;  more  available  agri- 
cultural lands  than  Norway  and  Sweden;  more  active  vol- 
canoes than  Japan;  greafco:  glaciers  than  Swltserland;  the 
highest  mountain  and  one  of  the  greatest  rivers  in  North 
America. 

It  has  more  government  per  capita,  less  liberty,  and  more 
harmful  congressional  limitations  upon  its  material  develop- 
ment than  any  other  Territory  under  the  American  flag. 
It  is  almost  wholly  neglected  by  its  national  guardians,  and, 
like  Topsy,  it  has  "  just  growed."  Nobody  seems  to  care  a 
damn  about  what  may  become  of  it,  but  in  spite  of  all  these 
handicaps  it  is.  proportionately,  the  most  valuable  asset  the 
United  States  owns. 

CX>VERinfkKT  KXPBKSBS  BBTWXEM  THX  YEARS   1937  AKD   1983.  AMD 
THS   PRBSKNT  Knt»T  TOWAID  ECONOMY 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  imanimous  con- 
sent to  extend  my  remarks  on  the  subject  of  appropria- 
tions made  by  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objecticm. 

Mr.  WOODRUM.  Mr.  (Speaker,  Members  <rf  Ckmgress  are 
being  fiooded  with  letters  from  their  corLstituents  protesting 
against  the  apparent  enormous  increase  in  governmental  ex- 
penses in  recent  years  and  demanding  economy  in  Ciovern- 
ment.  Some  of  these  letters  have  been  inspired  by  more  or 
less  stereotyped  circulars  or  form  letters  which  have  been 
widely  broadcast  by  several  of  the  large  business  concerns  of 
the  United  States.  Among  the  letters  that  have  come  to  my 
attention  is  one  from  the  Du  Pont  Co.,  of  Delaware,  from 
the  Standard  Oil  Co.,  and  from  Armour  <i  Co.  In  each  of 
these  circulars  there  Is  given  in  comparative  form  a  state- 
ment of  the  expenses  of  government  from  1927  to  1932. 

The  statement  points  out  that  there  was  expended  for  the 
major  departments,  commissions,  and  so  forth,  of  the  Gov- 
ernment in  1927.  $1,964,000,000  as  against  $3,195,100,000  for 
1932,  or  an  increase  of  $1,231,100,000.  This  within  itself  Is 
a  startling  disclosure,  unanalyzed  and  unexplained;  it  is  an 
indictment  of  wanton  extravagance  in  the  operation  <^  the 
Government.  Some  constituents  in  commenting  on  this 
showing  very  naturally  point  out  the  fact  that  the  tax  bill, 
which  is  now  in  the  process  of  being  framed  to  balance  the 
Budget,  calls  for  the  collection  of  practically  $1,250,000,000 
in  new  revenue.  They  follow  with  the  suggestion  that  Con- 
gress reduce  the  cost  of  government  back  to  the  1927  level, 
and  then  it  will  be  unnecessary  to  pass  a  tax  bill.  This  com- 
parison of  appropriations  is  grossly  unjust  and  manifestly 
unfair  unless  it  is  accompanied  by  a  full  explanation  of  the 
cause. 

Mr.  Speaker.  I  do  not  for  one  moment  Justify  the  enor- 
mous Budget  of  more  than  $4,000,000,000  for  the  Federal 
Government.  It  should  and  must  be  drastically  curtailed. 
Since  Congress  convened  in  December  I  have  repeatedly  and 
con&istently  demanded  a  reduction  in  governmental  expenses. 
As  a  member  of  the  Appropriations  Committee  I  have 
supported  that  committee  consistently  in  its  effort  to  reduce 
public  expenses.  In  that  regard  I  have  advocated  a  tem- 
porary reduction  in  the  Federal  pay  roll,  including  salaries 
of  Members  of  Congress,  and  the  elimination  of  useless 
bureaus  and  commissions,  and  consolidations  and  curtail- 
ments wherever  it  could  be  done  without  impairing  eflSciency 
in  the  Government  service. 

I  make  t^e  above  statement  in  order  that  my  position 
may  be  clearly  understood  to  be  in  keepinr  with  the  public 
demand  for  a  reduction  of  the  Federal  BudL'ct.  I  do  de- 
sire, however,  to  point  out  some  pertinent  facts  in  connec- 
tion with  the  apparait  increase  in  the  cost  of  government 
between  1927  and  1932.  In  this  cormectlon  I  desire  to  cite 
here  a  statement  issued  \ry  the  Director  of  the  Budget 
under  date  of  April  27.  1932,  commenting  on  this  increase 
in  pubUc  expenses  as  set  out  in  the  letters  to  which  I  have 
alluded: 


17.  1883. 

In  a  recent  printed  circular  letter  issued  tttut  thS  cs«eutt«e 
offices  Of  a  prominent  Industrial  corpcwmtton  ocwnparlson  Is  mads 
between  the  Paderal  ezpendituras  tt  the  flMa)  yiar  IMT  aa4  ttas 
estimated  •xpenditurM  of  tbs  flseal  year  Ittt.  TiM  leMtr  daducts 
from  the  total  expcndlturas  at  tmeh  at  tite  two  ysis  the  int— t 
on  lbs  public-debi  and  ainking-tund  pajsasnta.  tOBatbw  wUtk  «sr- 
tatn  miscellaneous  Items,  and  arrives  at  halsnew  wmendwd  liy  tbs 
major  departments  and  ocimirtsrtoaa  ete«  of  tlfHMUfiOO  tor 
1927.  against  88.186,100.000  for  1883.  an  inarsMS  of  UMl.lOOJBm- 

It  U  t«  be  no«ad  that  the  eomparlaoD  la  mads  bslww  a 
in  which  cspendltures  were  tiM  lowwt  alace  1917  and  the 
mated  expenditures  of  a  peak  year.  wtaMa  tnwiwial  «Kp«ndlU 
were  being  made  during  the  emeiieBey  In  tbe  tntr— t  of  ■grteul- 
ture  and  in  aiding  employment  through  an  STf—ire  snlanwaent 
of  the  pubUc-works  {Mrogram.  increased  voaaal  and  alfcran  oon- 
strucuon.  and  similar  acUvltlas  lavidvlng  aaipl^mant  la  varioQa 
departments,  for  example.  In  1037.  the  eapeadlturaa  for  puWle 
works  were  approxlmattiy  8188XM>0.000;  tba  aatttnatad  aavaadttuiaa 
for  that  purpose  In  1032  are  868a.OOOX>00.  an  Inriaass  of  84Mr 
000,000.  This  pubUc-works  Item  ladudBa  tba  Vidaral-akI  jbl^way 
system  In  the  Department  of  Agric\Utura,  tha  •nlaifad  pubUe- 
buUding  program  in  the  Treasury  DqMHftaent,  aa  wall  as  xtw 
and  harbor  and  flood-oontrol  work  and  otbar  ffiwllltary 
stnictlon  activities  in  the  War  Department. 

Other  increases  over  1037  are:  Agrtcultural 
$165,000,000:  postal  deficiency.  6167,000.000: 
and  alteration  In  the  Mavy  and  ShlnHng  Board 
975.000,000;  aircraft  coaatructton  and  arnxMuuittcal  mmwlUm  li>  tiM 
Army,  Navy,  and  Department  of  Commeroa.  $47,000,000:  oar*  at  v«i- 
erans.  Including  adjusted  sen  lee  certiftoate  fu^  68 16,008  .OOP,  aat- 
Uement  of  war  claims  act.  1038.  In  the  Treasury.  637.000j000.  Thaia 
Increases  account  for  substantially  the  wtaola  at  tka  laeraaaa  w 
81.231.100,000  referred  to  In  the  lattar  with  tba  awaptloa  at  about 
869.000,000,  which  represents  the  net  aabount  of  ttaersaaes  and 
decreases  scattered  throughout  the  varteus  departmaBta  and  la 
largely  for  such  purpoaea  as  aids  to  agrtcidtara.  atrtmglhaalng  tba 
activities  of  the  Department  of  JusUoe  In  the  tistaotlaa  and  proas 
cuUon  of  crimes,  in  providing  better  facUlttea  at  paaal  lasUttt- 
tions.  Increased  expenses  of  the  Department  of  OoniBHrea  In  eoaa- 
pletlng  the  decennial  census  of  1800.  iBuoBlgratleii  and  aatarallBa- 
tlon  activities  in  the  Department  of  Labor,  ete. 

Because  of  these  unusual  acUvlttes  in  tha  flacal  faar  igit  -a 
fairer  comparison  with  the  1037  figures  Is  the  eatlmatad  etxpondl- 
tures  for  1932  as  contained  In  the  Budget  auhmltaad  Im  Deeeaabar 
last.  Using  the  same  Items  as  were  used  in  the  oompartaon  at  1063 
the  increase  would  be  approximately  $773,000,000  as  oomparad 
with  81.231.100.000.  Looking  Into  the  cauaea  of  thla  laoaaaa.  aa 
Is  done  above  In  1032.  the  increase  is  accounted  for  by  approKl- 
mately  8273.000,000  In  public  worka;  816jQO0,000(  MUeultUFBl  mar- 
keting fund;  $128,000,000,  postal  defldeney:  846.600JB05.  vaa>ul  con- 
struction and  alterations  in  the  Navy  and  Shipping  Board  con- 
struction loans;  $36,000,000,  aircraft  construction  and  aaeanautleal 
activities  In  the  Army,  Navy,  and  Department  of  Oaiii0iarea;  and 
$243,000,000,  care  of  veterans,  including  adjuatad  aarvlaa  oartlAcata 
fund,  leaving  an  increase  in  1033  of  only  $33,000,000.  irtilch  refH 
reaents  net  amount  of  Tinw*'  incraaasa  and  daonaaaa  tbiOiighiHil 
the  departments  for  purposes  similar  to  those  Indleatad  la  tba 
miscellaneous  Increase  of  $60,000,000  refanrad  to  In  $ba  priiriirtm 
paragraph  for  1033. 

In  commenting  on  these  same  dreular  letters,  Ifir.  David 
Lawrence,  in  a  radio  address  delivexcd  on  Ifaf  1.  Itt2.  and 
inserted  in  the  Congressional  Rbcoko  under  date  of  May  7. 
at  page  9797^ has  the  following  to  say: 

I  have  examined  the  so-called  1083  Budget  and  aoflaparod  tt  with 
the  1027  Budget  to  discover  why  It  was  we  had  aa  Increase  of 
$1,231,000,000  In  expenses.  Practically  all  of  tba  iufreaas  was  dua 
to  emergency  appit>pnations  in  the  interest  of  eooatructlcm  or 
agricultural  relief  or  public  roads  or  veterans'  eipanaaa. 

After  analyzing  the  comparative  statensent  In  datait,  Mr. 

Lawrence  makes  this  further  statement: 


Actually.  If  we  eliminate  only  vatcrana'  relief  aad  poHIc  eoa- 
structlon  and  roads  and  items  having  to  do  with  creating  labor 
for  the  unemployed,  the  proposed  (1083)  Budget,  with  tba  paad- 
ing  economies,  is  the  lowest  the  OovemmeiU  af  tba  Uattad  Stataa 
will  have  operated  on  since  pre-war  days. 

With  respect  to  the  action  of  Congress  in  trying  to  reduce 
expenses  In  the  interest  of  balancing  the  Budget.  let  us 
look  at  a  few  facts: 

When  the  estimates  for  appropriations  for  the  flaoal  year 
ending  June<30.  1933.  were  sent  to  the  Congress  by  the  Bu- 
reau of  the  Budget,  with  the  approval  of  the  President,  they 
were  $369,000,000  less  than  the  estimates  for  the  present 
fiscal  jrear.  The  administration  has  pointed  to  this  fact  with 
considerable  pride,  as  an  indication  of  eccMiamles.  It  is 
quite  true  that  this  is  a  reduction  in  expenditures,  but  as  Z 
shaU  undertake  to  point  out.  it  does  not  represent  any  real 
economy  in  government.  Let  us  examine  some  of  the  items 
that  go  to  make  up  this  item  of  $369,000,000.    I  quote  from 
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a  statement  made  by  the  chairman  of  the  Appropriations 
Committee  on  the  floor  of  the  House  on  May  6,  Record,  page 
9716: 

Th«  President  stated  that  the  Budget  submitted  In  December 
last  provided  estimated  expenditures  for  the  fiscal  year  19S3  that 
were  •369.000.000  less  than  the  estimated  expenditures  for  the 
current  fiscal  year.  These  figures  are  correct,  but  the  WBS.OOO.OOO 
Is  largely  made  up  by  the  reduction  In  construction  work  and 
other  nonreciUTlng  items  which  more  than  offset  any  Increases 
that  are  made  for  1933.  In  a  statement  which  was  Issued  from 
the  Executive  on  December  14  last,  showing  estimated  expendi- 
tures. It  was  shown  that  the  Budget,  as  submitted  In  December, 
contolned  estimated  expenditures  for  the  fiscal  year  1933  for  con- 
struction works  of  »675.000.000  compared  with  $780,000,000  for 
construction  works  for  1932,  a  decrease  for  1933  under  1932  of 
•205.000.000.  This  Is  a  pwt  of  the  decrease  of  •369.000.000.  which 
the  President  referred  to  In  comparing  1933  expenditures  with 
1983  expenditures.  In  addition  to  the  construction  works  de- 
creuee  there  Is  a  reduction  in  1933  as  compared  to  1932  of  $140.- 
000.000  In  the  amounts  estimated  to  be  expended  from  the  agri- 
cultural marketing  fund  under  the  contnrt  of  the  Federal  Pann 
Board.  There  Is  a  decrease  of  JSV.OOO.OOO  In  1933  as  compared  to 
1932  on  account  of  payments  of  awards  under  the  settlement  of 
war  claims  act  and  $3,000,000  on  account  of  subscription  to  capi- 
tal stock  of  FMeral  Intermediate-credit  banks.  There  was  an 
estimated  decrease  In  the  amount  of  the  postal  deficiency  to  be 
paid  from  the  general  fund  of  the  Treasury  of  $40,000,000.  Also  a 
decrease  of  •26.000.000  In  refund  of  internal-revenue  taxes  lUegally 
coUected.  Also  a  decrease  of  •5.000.000  on  account  of  comidetlon 
of  work  on  the  last  decennial  census.  These  decreases  more  than 
account  for  the  •309.000.000  at  reduction. 

The  House  has  made  further  reductions  in  the  bills  passed 
by  the  House,  including  the  War  Department  bill  now  under 
consideration,  of  $161,455,101.56.  It  should  be  stated  here 
that  the  amount  just  quoted  will  probably  be  reduced  by 
from  ten  to  twelve  million  dollars  because  of  the  probable 
action  of  the  House  in  putting  back  in  the  War  Department 
bill  the  items  for  Reserve  Officers'  Training  Corps  and  citi- 
zens' military  training  camps. 

The  following  is  a  statement  showing  how  these  deduc- 
tiozxs  were  made: 

First  deficiency: 

Budget  estimates $139,330,162.75 

As  passed  Hoiue 125.  159.  042.  75 

Under  Budget  estimates.. 14.171.120.00 

Agriculture: 

Budget  estimates 186.243.405.00 

As  passed  House 175.  408.  814. 00 

Under  Budget  estimates— 10,834.591.00 

State.  Justice.  Commerce,  and  Labor: 

Budget  estimates 129.784.136.89 

As  passed  House 124.  215.  992.  33 

Under  Budget  estimates 5,  568. 144.  56 

Treasury  and  Post  Office: 

Budget  estimates 1.082.575.905.00 

As  passed  Hoiiae 1.  069.  778.  163.  00 

Under  Budget  estimates 22.797.742.00 

Independent  offices: 

Budget  estimates 1,041,395.041.00 

As  passed  House 985.931.431.00 

Under  Budget  estimates 65.  463.  610.  00 

Legislative: 

Budget  estimates . 22.517,8^2.00 

As  passed  House 20,233,869.00 

Under  Budget  estimates 2, 393.  973.  00 

District  of  Columbia: 

Budget  estimates 44.066.919.00 

As  passed  House 39.  913,  810.  00 

Under  Budget  estimates 4. 173. 109.00 

Navy : 

Budget  estimates 341.677,450.00 

As  passed  House 326.  353.  459.  00 

Under  Budget  estimates 15, 323, 991.  00 


War: 

Budget   estimates $411.  363.  763  00 

As  reported  to  House 386.  793.  881.  00 

Under  Budget  estimates 34.569.901.00 

Interior : 

Budget  estimates 56.  705.  353  33 

As  passed  House 50.446.432.33 

Under  Budget  estimates 6.  aSg.MO.  00 

Total   reduction   under  the   Budget  esti- 
mates  161,455.  101.56 

In  addition  to  the  reductions  Just  shown  in  the  appropria- 
tion bills,  the  House  saved  out  of  the  wrecked  economy  bill 
items  totaling  about  $40,000,000.  making  the  total  savings 
in  appropriation  bills  and  the  economy  bill  more  than 
$200,000,000. 

Of  course,  in  fairness,  we  must  note  that  in  the  passage  of 
the  pension  bill — for  which  I  did  not  vote — we  more  than 
offset  the  savings  in  the  economy  bill. 

The  following  is  a  statement  showing  the  difference  be- 
tween the  appropriations  for  the  current  fiscal  year  « 1932 ) 
and  the  fiscal  year  1933.  for  which  we  are  now  appropriat- 
ing. This  statement  shows  a  total  reduction  of  more  than 
half  a  billion  dollars. 

There  is  every  indication  that  still  further  reductions  will 
be  made  in  these  items  in  the  Senate: 

Agrlcxilture : 

Appropriations  for  1933 $235,664,694.00 

As  passed  House 175,408.814.00 

Under    1932   appropriations 60.  255,  880  00 

State.  Justice.  Commerce,  and  Labor: 

Appropriations  for   1932 139.  001.  704  34 

As    pas.sed    House 124,  215.  992  33 

Under   1932   appropriations 14.  785,  712.  01 

Treasury  and   Post  Office: 

Appropriations  for  1932 !!^ 1,104.  586  890  00 

As    paissed    House 1.  059.  778.  1G3  00 

Under  1933  approprlatloxu 44.808.727.00 

Independent  offices: 

Appropriations   for   1932 1.  3*6.  186.  777  00 

As    psLSsed    House 985.931.431.00 

t  

Under   1932  appropriations 330.265.346.00 

Legislative: 

Appropriations  for   1332 28.127.386.94 

As  passed   House 30.223.869.00 

Under   1932  appropriations 7.903.517.94 

District  of  Columbia: 

Appropriations  for   1932 45.711.638.00 

As    passed    House .  39.913.810.00 

Under   1932  appropriations 6,797.828.00 

Interior: 

Appropriations  for   1933 09.  342  606  73 

As  passed   House j. 60.446.432.33 

Under   1933  apprOprUtlons 18.896.174.40 

Navy: 

Appropriations  for   1933 359  263   133  00 

As  passed   House --. 326.353.459.00 

Under   1933  appropriations 31,908,664.00 

War: 

Appropriations  for   1933 445.  773.  235  00 

As  passed   House 386.793.861.00 

Under   1933  appropriations 68.979.374.00 

Total  sayings  under  1933  appropriations.  683.001.233.35 
I  hope  I  may  say  with  pardonable  pride  that  of  the 
$161,455,101.56  saved  in  the  10  appropriation  bills  passed 
through  the  House  so  far,  $54,948,535  of  that  amount  was 
contributed  by  reductions  in  the  independent  offices  appro- 
priation bilL    I  have  the  honor  to  be  chairman  of  the  sub- 
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committee  that  reported  that  bill.     The  reductions  as  re- 
ported to  the  House  were  as  follows: 

Following  Is  a  summary  statement  of  the  committee's  reductions 
below  the  Budget  estimates: 

Arlington  Memorial  Bridge 

Board  of  Mediation -ZZiZJiZZ'Ji..' '. 

Board  of  Tax  Appeals I"""II"" 

Civil  Service  Commission '.'.'.'.'...'.. 

Employees'  Compensation  Commission WV.V.V.'. 

Federal   Farm   Board T-II" 

Federal  Oil  Conservation  Boaitl ""III"' 

George  Washington  Bicentennial  CommtolonZ"!"! 

Intfrstate  Commerce  ComiiUaslon 

National  Advisory  Commlttes  for  Aeronautics"""] 

Personnel   Classification   Board 

Public  Buildings  and  Public  Parks.  Office  of-"I"" 

Smithsonian    Institution 

Supreme  Court  Building  Commission 1111111111! 

Veterans'  Administration 


$160,000 

17.780 

10.000 

82,000 

32.900 

880.000 

5.000 

152. 230 

1.533.231 

30.000 

60.000 

328. 002 

6.710 

500,000 

51.  161,732 


Total 64.946.635 

All  of  the  above  reductkuis  were  maintained  In  the  passage 
of  the  bill  by  the  House.  A  few  additional  reductions  were 
made  by  the  House. 

Mr.  Speaker,  there  may  be  some  very  Just  criticism  of 
many  of  the  increased  expenditures  made  by  Congress  in 
its  effort  to  bring  about  a  revival  of  business  and  to  fur- 
nish employment  for  the  millions  of  American  citizens  who 
are  begging  for  work.  It  should  be  understood,  however, 
that  ever  since  the  present  tragic  condition  descended  upon 
us  there  has  been  a  most  persistent  demand  that  Congress 
do  something  by  legislative  action  to  reheve  the  situation. 
I  have  no  desire  to  abscdve  the  House  of  Representatives 
from  any  of  the  criticism  that  it  deserves.  Undoubtedly  the 
action  of  the  House  in  repudiating  its  Economy  Committee 
and  in  many  times  overruling  economy  reductions  of  Its 
Appropriations  Committee  has  made  it  Justly  liable  to  criti- 
cism. 

It  seems  to  me  that  out  of  the  chaos  of  the  present  situa- 
tion there  are  several  facts  that  stand  out  and  of  which 
the  American  people  may  very  properly  take  notice: 

First.  That  It  is  an  eagy  and  simple  matter  to  create  bu- 
reaus and  commissions  and  allow  them  to  grow  and  expand 
and  an  extremely  hard  matter  to  ever  get  rid  of  them. 

Second.  That  notwithstanding  the  fact  that  the  Govern- 
ment has  been  and  is  a  reliable  and  liberal  employer  and 
that  Its  employees  from  the  highest  to  the  lowest  have  had 
steady  emploj-mcnt,  notwithstanding  these  facts  in  the  pres- 
ent economic  crisis,  the  employees  of  the  Federal  Government 
aj*  unwilling  to  make  any  sacrifice  whatever  or  to  forego 
any  temporary  benefits  to  help  bring  the  Treasury  of  the 
Government  back  to  a  sound  economic  condition.  And  let  it 
be  understood  that  the  employees  of  the  Government  ap- 
parently have  sufficient  political  strength  to  prevent  any 
action  whatever  being  taken  by  Congress  that  in  any  way 
touches  their  Interests. 

Third.  That  when  it  comes  to  the  consolidation  of  bu- 
reaus and  elimination  of  useless  waste  and  expenses  by  co- 
ordination and  cooperation  that,  so  far  as  the  Army  and 
Navy  are  concerned,  there  must  be  a  "  hands-off  policy." 
Practically  every  effort  to  put  into  effect  any  economies  in 
either  the  Army  or  the  Navy  has  been  successfully  resisted. 

Mr.  Speaker,  the  American  taxpayers  are  long  sufferers. 
In  my  Judgment,  a  day  of  accounting  Is  at  hand.  When 
we  look  back  at  eur  districts  we  find  a  condition  that  should 
impress  every  Member  of  this  body.  There  Is  not  a  business 
or  professional  calling  that  has  not  felt  the  bUghting  hand 
of  the  present  so-called  depression. 

The  condition  among  our  farmer  constituents  is  deplor- 
able. Doctors,  lawyers,  business  and  professional  men,  and 
merchants  have  all  been  brought  suddenly  face  to  face  with 
financial  problems.  Our  lAboring  people  have  been  cut.  not 
once  but  many  times,  and  count  themselves  fortunate  if  they 
have  any  work  at  all  to  do.  In  spite  of  this  condition,  we 
find  Members  of  the  House  of  Representatives  yielding  to  the 
Importunities  of  this  bloc  or  that  bloc,  or  this  group  or  that 
group  and  voting  against  economies  and  ofttimes  in  favor  of 
increased  expenditures,  knowing  full  well  that  an  additional 
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tax  burden  is  about  to  be  laid  on  the  bacto  of  tbe  American 

people. 

This  is  not  a  partisan  matter.  Of  course,  it  ihoidd  be 
fairly  stated  that  the  unbalanced  Federal  Budget  is  sot  a 
new  thing.  For  the  fiscal  years  1031  and  im  tteiv  were 
staggering  deficits,  and  it  is  not  until  the  amirapriatioiM  tor 
1933  are  being  considered  that  the  demand  for  a  V?finfr1 
Budget  is  directed  to  the  attention  of  the  Nation.  Tbe 
Budget  should  and  must  be  balanced  to  protect  the  credit 
of  the  Nation  and  the  value  of  the  American  dollar,  but 
when  it  comes  to  a  reduction  of  public  expenses,  the  wracic- 
Ing  of  the  economy  program,  and  the  refusal  to  cut  salartss 
or  to  put  into  effect  economies  in  the  Army  and  Navy,  tlie 
honors  are  equally  divided  between  the  two  parties.  Nettiier 
party  has  the  right  to  place  blame  or  undertake  (o  take  the 
credit. 

Mr.  Speaker,  a  few  weelcs  ranain  until  tte  adjournment 
of  Congress.  There  is  yet  time  for  swift,  definite,  and  effec- 
tive action  by  Congress,  and  we  may  yet  by  determined  and 
fearless  action  write  a  record  we  may  be  able  to  take  back  to 
our  constituents  as  a  constructive  contributicm  in  tbe  pna- 
ent  national  crisis. 

The  House  has  about  finished  Its  work.  There  Is  little 
more  of  a  constructive  nature  that  can  be  aocompUtfied  wttli 
the  memberstiip  in  its  present  mood.  There  are  really  only 
four  sources  to  which  we  can  look  for  reduced  expenditures 
beyond  what  we  have  done,  namely,  tbe  Federal  pay  xoU. 
which  is  nearly  a  ttiird  of  tbe  total  Budget;  tbe  Army  and 
Navy;  and  the  veterans'  relief.  It  has  been  pretty  clearly 
demonstrated  that  a  majority  of  the  House  are  new  unwill- 
ing to  make  any  substantial  cuts  in  these  items.  Perhaps. 
after  we  have  gone  back  to  our  districts  to  give  an  aeoouiit 
to  our  constituents,  we  will  come  back  next  DeceoUMr  ready 
to  do  the  Job  as  it  should  and  must  be  done. 

Congress  should  adjourn  before  the  political  oonventians. 
It  is  unthinicable  to  talk  of  taking  a  recess  without  definite 
settling  the  tax  problem  and  passing  the  appromlation  bills. 
Let  the  House  serve  notice  on  the  other  body  that  tbere  vlU 
be  no  recess  until  we  finish.  Let  us  get  through  and  take 
for  ourselves  and  give  the  country  a  much-needed  rest 

XVOCATIOMT 

Mr.  LARRABEE.    Bfr.  Spealcer,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rkcosd. 
The  SPEAKER.    ^iHthout  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  LARRABEE.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Education,  which  has  considered  carefully  aw^  re- 
ported favorably  on  the  bill.  H.  R.  4743.  to  amend  tbe  voca- 
tional rehabilitation  act.  to  provide  for  rehabilitation  of  per- 
sons disabled  in  industry  or  otherwise.  I  desire  to  make  it 
clear  that  I  personally  favored  the  measure  as  reported  by 
our  committee. 

Under  ordinary  circumstances  I  do  not  approre  or  favor 
Federal  encroachment  into  any  field  of  endeavor  or  activity 
that  should  be  cared  for  by  the  States,  but  the  past  woiIe  of 
the  Vocational  Rehabilitation  Service  has  been  so  sneeessful 
in  securing  favorable  action  in  States  that  hate  failed  here- 
tofore to  take  steps  to  provide  for  those  sorely  in  need  of 
this  aid  that  I  feel  this  work  must  be  carried  on  at  least 
until  every  State  In  the  Nation  has  been  won  over  to  the 
view  that  it  must  carry  on  this  work. 

This  worthy  w(»^  was  first  started  under  tbe  act  of 
June  2,  1920,  in  cooperation  with  the  States,  and  was  to  be 
carried  on  for  four  years.  The  aiHinqirlation  for  1921  was 
only  $750,000,  and  for  the  three  years  following  was  $1,000.- 
000  annually.  Due  to  the  success  of  the  work  it  was  con- 
tinued by  act  of  Congress  for  six  yearsi  with  the  same  ap- 
propriation, and  in  1990  another  extension  of  three  years 
was  granted  by  Congress  to  end  June  30,  1933.  The  last  ap- 
propriation was  $1,000,000.  The  present  bill,  which  I  favor, 
provides  for  the  continuation  of  this  work  for  four  years. 

My  State — Indiana — has  been  most  fortunate  under  the 
appropriation  of  this  mon^.  having  in  the  past  few  years 
received  the  sum  of  $38,482.55  as  its  share.    Tbis  is  based 
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on  tbe  ratio  of  State  pomilation  as  shown  by  the  Federal 

census.  ^  ^      ^^  ,. 

This  money  has  gone  to  rehabilitate  through  hospitaliza- 
tion, treatment,  and  education  many  hopeless  cripples  who 
otherwise  would  hare  continued  permanently  as  pubUe 
charges,  dependent  on  charity  alone.  They  are  able,  as  the 
result  of  the  rehalulitation  work,  to  work  at  gainful  occupa- 
tions and  earn  their  own  living. 

In  addition  to  being  noble  and  humanitarian  in  purpose, 
this  program  of  rocational  education  and  rehabilitation  has 
mxTven  a  most  successful  economic  enterprise.  It  is  far 
ahead  of  the  experimental  stage  and  the  savings  to  the 
public  by  removing  the  helplessly  maimed  and  crippled  from 
that  category  and  putting  them  back  into  the  ranks  of  self- 
supporting  persons  is  enormous. 

More  than  50.000  persons  who  were  public  charges  or  de- 
pendent on  others  for  support  have  been  trained  and  put 
back  to  work  or  made  ready  for  work  since  this  program 
was  begun.  The  average  cost  of  rehabilitating  one  person 
has  been  reduced  down  to  $221.83.  This  means  that  for 
the  sum  of  $221.83  a  person,  formerly  a  public  charge  and 
destined  to  continue  a  public  charge  or  depend  on  the  sup- 
port of  relatives  for  life,  has  been  removed  from  that  cate- 
gory and  made  self -supporting  at  a  cost  less  than  the  cost 
of  maintaining  one  person  in  an  institution  of  charity  for 
one  year. 

I  believe  that  tells  the  entire  story. 

It  shows  the  econcnnlcs  of  the  program  and  removes  all 
possibility  of  opposition  to  the  in-ogram  on  the  theory  that 
it  might  be  too  cosUy. 

I  have  been  nu»t  deeply  impressed  by  the  statement  of 
the  distinguished  cliairman  of  the  Committee  on  Education. 
Mr.  DouGUkSS  of  Massachusetts,  when  he  said  in  reply  to  a 
question: 

I  am  pleasMl  that  the  fact  has  been  iHrought  out  that  we  are 
dealing  with  a  human  problem.  Under  the  terms  of  this  bill  we 
are  not  trying,  as  we  do  in  some  other  bills,  to  develop  better  or 
bigger  pigs  or  cows;  we  are  trying  to  keep  men  sound  and  in  full 
use  of  their  faculties  for  the  benefit  of  the  States  and  of  the 
NaUon. 

We  have  appropriated  for  many  years  vast  sums  to  be 
used  in  the  experimental  work  designed  to  improve  the 
breeds  of  livestock  and  to  improve  the  types  of  grain,  fruit, 
and  vegetables,  but  this  is  the  only  important  step  ever  taken 
in  the  direction  of  improving  the  human  element. 

Conditions  throughout  the  country  are  such  that  it  is  not 
timely  to  appropriate  the  funds  that  were  requested  by  the 
author  of  the  bill,  who  sought  an  appropriation  of 
$1,500,000.  The  committee,  desiring  to  aid  in  the  general 
efforts  toward  economy,  felt  that  it  was  wise  at  this  time  to 
cut  this  request,  and  in  making  its  cut  it  took  drastic  action 
by  cutting  one-thtrd.  or  $500,000,  from  the  appropriation 
bilL 

AOJOUaNMENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday,  May  19,  1932.  at  12  o'clock  noon. 


COMBOTTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. May  19.  1932.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

coiuamE  oif  ways  aitd  msahs 
(10  a.  m.) 
Hearings  on  birth  control  bill. 

COmaTTR  ON  laUTABT  ATFAIKS 

(10  a.  m.) 
National  Guard. 

coaoarm  on  RrvcRs  akd  harbors 
(10.30  a.  m.) 
Weymouth-Fore  River  (Mass.)  project. 


comcrrrzx  on  thr  public  lands 
(10.30  a.  m.) 
Hearings  on  grazing  bill. 


lOSOt 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

581.  A  letter  from  the  chairman  of  the  United  States 
Tariff  Commission,  transmitting  a  textual  summary  as  sup- 
plemental to  the  report  (mainly  statistical)  already  sub- 
mitted to  the  Senate  on  April  20,  1932.  on  the  subject  of 
wood  pulp  and  pulpwood;  to  the  Committee  on  Wajrs  and 
Means. 

582.  A  letter  from  the  Secretary  of  War.  transmitting 
a  draft  of  a  bill  to  authorize  the  transfer  to  the  Department 
of  Agriculture  of  all  or  portions  of  the  Port  DeSoto  MiliUry 
Reservation,  Pla.:  to  the  Committee  on  Military  Affairs. 

683.  A  letter  from  the  Secretary  o*  War.  transmitting  a 
report  dated  May  16.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Devil  Track  River,  Minn.;  to  the 
Committee  on  Rivers  and  Harbors. 

584.  A  cOTomunicaUon  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a 
supplemental  estimate  of  appropriation  for  the  Treasiiry 
Department  for  the  fiscal  year  1932,  together  with  drafts 
of  proposed  provisions  pertsUning  to  existing  appropriations 
(H.  Doc.  No.  340 > :  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

585.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  defi- 
ciency and  supplemental  estimates  of  appropriations  for 
the  District  of  Columbia  fcwr  the  fiscal  year  1930  and  prior 
years,  and  for  the  fiscal  years  1931  and  1932.  and  a  draft 
of  a  proposed  provision  pertaining  to  an  existing  appro- 
priation (H.  Doc.  No.  341);  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  RAMSPECK:  Committee  oa  Labor.  H.  R.  120«7.  A 
bill  for  the  relief  of  distress  due  to  unemployment,  to  cre- 
ate a  committee  for  Federal,  State,  and  local  cooperaiion  in 
placing  qualified  unemployed  persons  on  unoccupied  farms 
for  the  purpose  of  growing  subsistence  food  crops  during 
the  continuance  of  tbe  unemplojrment  emergency;  with 
amendment  (Rept.  No.  1359).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SIROVICH:  Committee  on  Patents.  H.  R.  12*94.  A 
bill  to  amend  and  consolidate  the  acts  respecting  copyright 
and  to  codify  and  amend  common-law  rights  of  authors  in 
their  writings;  without  amendment  (Rept.  No.  1361).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  atate  of 
the  Union. 

Mr.  CARTWRIOHT:  Committer  on  Indian  Affairs.  H.  R. 
8397.  A  bill  to  provide  for  the  acceptance  of  a  donaUon  of 
land  on  the  campus  of  the  Universlt)r  of  Oklahoma,  aad  the 
construction  thereon  of  suitable  buildings  and  appurte- 
nances for  an  institution  for  higher  education  of  American 
Indians  and  their  descendants,  and  for  other  piuposes: 
with  amendment  (Rept.  No.  1370).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  H.  R.  12045. 
A  bill  authorizing  a  per  oMPita  payment  of  $50  to  the  mem- 
bers of  the  Menominee  Tribe  of  Indians  of  Wisconsin  from 
funds  on  deposit  to  their  credit  in  the  Treasury  of  tbe 
United  States:  without  amendment  (Rept.  No  1371).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  tbe  Union. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  S.  3675. 
An  act  relating  to  the  deferment  and  adjustment  of  con- 
struction charges  for  the  years  1931  and  1932  on  Indian  irri- 
gation projects;   with  amendment   (Rept.  No.   1372).     Re- 


ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Ii4r.  CHAVEZ:  Committee  on  Indian  Affairs.  S.  3864.  An 
act  authorizing  expenditures  from  Colorado  River  tribal 
funds  for  reimbursalde  loans;  without  amendment  (Rept. 
No.  1373) .  Referred  to  the  Cmnmittee  of  the  Whole  House 
on  the  state  of  the  UnloD. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  Senate  Joint 
Resolution  126.  A  Joint  resolution  authorizing  the  attorney 
general  of  Wisconsin  to  examine  Oovcmment  records  in 
relation  to  claims  of  Wiac<Kisin  Indians;  without  amendment 
(Rept.  No.  1374).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMTTTEBS  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Zm. 

Mr.  EVANS  of  Montana:  Committee  on  the  Public  Lands. 
8.  1040.  An  act  authorizing  the  issuance  to  Margaret  Mc- 
Creanor  of  a  patent  for  certain  lands;  without  amendment 
(Rept.  No.  1360) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PnTENOBR:  Committee  on  Claims.  H.  R.  785.  A 
biU  to  reimburse  Earl  V.  Larkln  for  Injiuies  sustained  by  the 
accidental  discharge  of  a  pistol  in  the  hands  of  a  soldier  in 
the  United  States  Army;  wltti  amendment  (Rept.  No.  1362). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  (Committee  on  Claims.  H.  R.  4328.  A 
bUI  for  the  reUef  of  Charles  Edward  Bailey;  with  amendment 
(Rept.  No.  1363).  Referred  to  tbe  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  5774.  A 
bill  for  the  relief  of  Martin- Walsh  (Inc.) ;  with  amendment 
(Rept.  No.  1364) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  7205.  A 
bill  for  the  reUef  of  H.  D.  Henion.  Harry  Wolfe,  and  R.  W. 
McSorley;  with  amendment  (Rept.  No.  1365).  Referred  to 
the  Committee  of  tbe  Whole  House. 

Mr.  PnTKNQER:  Ounmittee  on  Claims.  H.  R.  11459. 
A  bill  for  the  relief  of  Harold  W.  Merrin;  without  amend- 
ment (Rept.  No.  1306).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  11460. 
A  bill  to  autboriae  credit  in  tbe  disbursing  account  of  Donna 
M.  Davis;  without  amflodment  (Rept.  No.  1367).  Referred 
to  the  Committee  of  tbe  Whole  House. 

Mr.  FULLER:  (Committee  on  the  PubUc  Lands.  8.  1624. 
An  act  providing  for  the  issnancr  of  patents  upon  certain 
conditions  to  lands  and  accretions  thereto  determined  to 
be  within  the  State  of  Meiw  Mexico  in  accordance  with  the 
decree  of  tbe  Supreme  Oofort  of  tbe  United  States  entered 
April  9,  1928;  with  amendment  (Rept.  No.  1368).  Referred 
to  the  Committee  of  tbe  Whole  House. 

Mx.  BRUMM:  Committee  on  Claims.  8.  466.  An  act  for 
the  relief  of  the  Allegheny  Forging  Co.;  without  amendment 
(Rept.  1360).  Referred  to  tbe  Committee  of  the  Whole 
House. 


1  PUBLIC  BIIJ^  AND  RESOLUTIONS 

Under  clauae  S  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
.  By  Mr.  MAAS:  A  bill  (H.  R.  12140)  to  abolish  the  office 
of  certain  postmasters  and  ereate  tbe  office  of  post-ofDee 
administrator,  and  for  other  purposes;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  12141)   to  grant  the  President  of  the 

'  United  States  authority  to  transfer  Federal  employees  from 

one  department  to  another  temporarily  and  to  create  a 

central  bureau;  to  the  Committee  on  Expendltiu-es  in  the 

Executive  Departments. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  12142)  amendatory  of 
the  laws  relating  to  the  Territory  of  Hawaii;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  12143)  to  amend  an  act 
approved   January  22,   1832.  desifnated  as  Public  No.  2, 


Seventy -second  Congress,  entitled -"An  act  to  pravide 

gency  financing  facilities  for  financial  Instltuthms.  to  aid  In 
financing  agriculture,  commerce,  and  industry,  and  tot  oCtwr 
purposes  **;  to  the  Committee  on  ««»*»«*Mf  and  Oamaef. 

By  Mr.  TIERNET:  A  bOl  (H.  R.  12144)  to  provUte  for  tbs 
acquisition  of  a  site  for  a  Coast  Guard  station;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  McSWAIN:  A  bfll  (H.  R.  12145)  to  fix  tbS  prtvttsft 
of  retirement  in  the  Army  to  certato  cases;  to  tbe  Commit- 
tee on  Military  Affairs. 

By  Mr.  RAYBURN:  A  bffl  (H.  R.  12146)  to  amend  Mctkms 
15a  and  19a  of  the  Interstate  commerce  act.  as  ^mwvlwl,  and 
for  other  purposes;  to  the  Coounittee  on  Interstate  and 
Foreign  CTommerce. 

By  Mr.  HART:  Resolution  (H.  Res.  228)  Invosttgatlnff  aU 
operations  and  proceedings  of  the  Federal  Farm  Boord  and 
other  organizations;  to  tbe  Committee  on  Roles. 

By  Mr.  MAAS:  Joint  resolution  (H.  J.  Res.  389)  to  ereate 
a  national  revolving  fimd  out  of  tax  revenues;  to  the 
Committee  on  Rules. 

Also,  joint  resolution  (H.  J.  Res.  390)  to  appoint  a  joint 
committee  to  study  the  fiscal  policy  of  the  Federal  Oofora* 
ment ;  to  the  Committee  on  Rules. 

By  Mr.  ROMJUE:  Joint  resolution  (H.  J.  Res.  301)  tovlt- 
ing  the  President  to  deliver  by  message  to  the  OontrMS  bis 
views  as  to  the  best  policy  and  method  to  adjust  tb«  prohi- 
bition question  in  the  best  Interest  of  the  Amerleaa  people: 
to  the  Committee  on  the  Jodleiary. 

MSICORIAI^ 

Under  clause  3  of  Rule  XXn,  memorials  vrere  presented 
and  referred  as  follows: 

Memorial  of  the  City  Onindl  of  the  City  of  Chicago. 
memorializing  Congress  to  authorise  ImnradiatcAy  a  FMsnd 
bond  issue  of  sufficient  amount  to  finance  poltllc  improve- 
ments for  the  purpose  of  starting  the  whe^  of  indttrtry  and 
relieving  unemployment;  to  tbe  Committee  on  Ways  and 
Means. 


PRIVAIV  BIULB  AND  RESOLUTIONB 

Under  clause  1  of  Rule  ZXn.  private  bins  and  repolntioos 
were  introduced  and  severally  referred  as  foOowg: 

By  Bflr.  BACHARACH:  A  bill  (H.  R.  13147)  granttag  an 
increase  of  pension  to  Jennie  Wood;  to  the  Oommtttee  on 
Invalid  Pensions. 

By  Mr.  BTRN8:  A  biU  (H.  R.  12148)  for  the  xvllef  of 
Frank  J.  BfiUer;  to  the  Committee  on  Claims. 

By  Mr.  CART:  A  bill  (H.  R.  13149)  granting  a  pensioa 
to  Kenney  Carroll;  to  the  Conmilttee  on  IhvaUd  FensiODa. 

By  Mr.  COX:  A  biU  (H.  R.  12150)  for  the  relief  of  C.  Jt. 
Williams;  to  the  Committee  on  Claims. 

By  Mr.  DOWELL:  A  bill  (R.  R.  13151)  grantlac  a  pension 
to  Blary  Smith;  to  the  Committee  on  Aivalid  PensloDs. 

Also,  a  bill  (H.  R.  13163)  granting  a  pension  to  Ua  X. 
Downey;  to  the  Committee  on  iQvaKd  Fenslons. 

By  Mr.  FOSS:  A  blU  (H.  R.  13153)  for  the  relief  of  Bectar 
J.  Langelier;  to  the  Committee  on  BOlitary  Affairs. 

By  Mr.  GARNER:  A  bill  (H.  R.  13154)  authoristng  the 
Secretary  of  War  to  lease  or  to  sell  certain  lands  ^id  taoOd- 
ings  known  as  cramp  Eagle  Pass,  Tex.,  to  the  dty  of  Xa|^ 
Pass,  Tex.;  to  the  Conmilttee  on  Military  Aflairg. 

By  Mr.  GIBSON:  A  bill  (H.  R.  13155)  for  the  xeUcf  of 
diaries  Murphy:  to  tbe  Committee  on  Military  Aflaira. 

Also,  a  bill  (H.  R.  13158)  granting  an  increase  of  pension 
to  Harriet  I.  Dartt;  to  the  Committee  on  Invalid  r^7*i*«T* 

By  Mr.  HANCOCK  of  New  York:  A  Mil  (H.  R.  13157) 
granting  an  tocrease  of  pension  to  Augusta  drove;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  12158)  granting  an.  increase  of  pension 
to  Amy  J.  Klrkpatrick;  to  tbe  CbmmiUee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  12159)  granting  an  increase  of  penskm 
to  Emma  Hanley;  to  the  Ckmimittee  on  Invalid  Pett8l<rtis. 

Also,  a  bill  (H.  R.  12160)  granting  an  Increase  of  pent. 
to  Sarah  Seward;  to  the  Committee  oa  Invalid  Pensions. 
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By  Mr.  HOGG  oX  Wert  YirgJnla:  A  Wn  (H.  R.  12161) 
granting  a  pension  to  Unoca  Ferguson;  to  the  Cwnmittec  oo 

Invalid  Pensions. 

Alflo.  a  bill  (H.  R.  12163)  grantins  an  increase  of  pension 
to  Caroline  L.  P^>ranan:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  12163)  granting  a  pension  to  William 
Nidiols;  to  the  Committee  on  Invalid  Pensions. 

By.  Mr.  KENDAIA:  A  biU  (H.  R.  12164)  for  the  relief  of 
Irene  Dean;  to  the  Committee  on  Claims. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  12165)  for  the  relief 
of  Charles  Humphrey  Scrughan;  to  the  Committee  on 
Claims.  . 

By  Mr.  POLK:  A  blU  (H.  R.  12166)  granting  an  mcrease  of 
pension  to  Elixa  J.  Robbins;  to  the  Committee  on  Invalid 

Pensions.  ..  ,    ,  _ 

By  Mr.  SELVIO:  A  biU  (H.  R.  12167)  for  the  relief  of  the 

Dalton  Grain  &  Lumber  Co.;  to  the  Committee  on  Claims. 
By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  12168)  for  the 

relief  of  Nathan  Chandler;  to  the  Committee  on  Pensions. 
By  Mr.   WITHROW:    A  bifl    (H.   R.    12168)    granting   a 

pension  to  Irene  L.  Davidson;  to  the  Committee  on  Invalid 

Pensions. 

PETrnONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7800.  By  Mr.  BOHN:  Petition  of  Houghton  (Mch.)  Rotary 
Club,  favoring  the  retention  of  the  appropriation  for  Reserve 
Officers'  Training  Corps  and  citiaens'  military  training  camps 
in  the  Army  appropriation  bUl;  to  the  Committee  on  Appro- 
priations. 

7801.  By  Mr.  CRAIL:  Petitiim  of  Southern  California 
Legion  of  Valor,  petitioning  Congress  to  immediately  launch 
a  public-improvement  program  to  create  work  for  citizens 
of  the  country  by  issuing  bonds  in  any  amount  necessary  to 
finance  that  work;  to  the  Coomuttee  on  Ways  and  Means. 

7802.  Also,  petition  of  McOilvray  Rasrmond  Corporation, 
of  San  Francisco,  Calif.,  urging  the  passage  of  the  Bingham- 
Goss  bill  fn-  the  protection  of  subbidders  and  the  restoration 
of  the  building  industry;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

7803.  Also,  petition  of  the  Council  of  the  City  of  Los 
Angeles.  Calif.,  memorializing  Congress  to  act  with  all  pos- 
sible speed  to  imdertake  a  comprehensive  ix-<«ram  of  public 
improvements  through  the  issuance  of  a  bond  issue,  not  less 
than  $5,000,000,000;  to  the  Committee  on  Ways  and  Means. 

7804.  Also,  petition  of  Board  of  Supervisors  of  the  County 
of  Los  Angeles.  Calif .«  memorializing  the  Senate  and  House 
of  Representatives  of  the  United  States  of  America  to  au- 
thorize bond  issue  to  finance  public  improvements;  to  the 
Committee  on  Ways  and  Means. 

7805.  By  Mr.  EVANS  of  Montana:  Resolution  of  Bagdad 
Temple,  Ancient  Order  Nobles  of  the  Mystic  Shrine,  Butte, 
Mont.,  urging  that  "  Stars  and  Stripes  Forever  "  be  desig- 
nated as  the  authorized  and  adopted  march  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

7806.  By  Mr.  HAOLEY:  Petitions  of  residents  of  Mount 
Vernon  and  Bow,  Wash.,  protesting  against  compulsory 
Sunday  observance;  to  the  Committee  on  the  District  of 
Columbia. 

7807.  By  Mr.  MURPHY:  Petition  of  A.  L.  Michael,  presi- 
dent Michael  Chevrolet  Co..  Bamesville.  Ohio,  and  19  other 
residents  of  that  city,  protesting  against  additional  taxes  on 
automotive  products;  to  the  Committee  on  Ways  and  Means. 

7808.  Also,  petition  of  Clifford  Reyn(dds.  of  Piedmont, 
Ohio,  and  17  others,  protesting  against  any  additional  taxes 
on  automotive  products;  to  the  Committee  on  Ways  and 
Means. 

7809.  Also,  petition  of  Rev.  J.  C.  Smith,  of  Leetonia.  Ohio, 
and  20  other  residents  of  that  city,  urging  a  reduction  of 
Government  costs;  to  the  Committee  on  Ways  and  Means. 

7810.  By  Mr.  RUDD:  Petition  of  H.  W.  Seaman,  of  Clin- 
ton. Iowa,  referring  to  public  works  department  and  the 
United  States  Army  engineers;  to  the  Committee  on 
Economy. 
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7811.  Also.  peUtion  of  New  York  Typographical  Union. 
No.  6.  New  York  City,  opposing  increase  in  second-class 
postage  rates  as  proposed  in  the  revenue  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

7812.  Also.  petiUon  of  Richey.  Browne  ft  Donald.  Mas« 
peth.  Long  Island,  N.  Y.,  favoring  the  balancing  of  the 
Budget;  to  the  Committee  on  Appropriations. 

7813.  By  Mr.  SEGER:  Resolution  of  the  Sons  of  the 
American  Revolution,  opposing  curtaUment  of  national  de- 
fense; to  the  CommitOee  on  Appromiatlons. 


SENATE 

Thursday,  May  19,  1932 

(Legislative  day  of  Monday.  May  9.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

THX  JOUIHAL 

Mr.  FBSS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Mon- 
day, Tuesday,  and  Wednesday,  May  16,  17.  and  18. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

CALL  or  THS  KOLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senator    answered  to  their  names: 


Ashurst 

Dtn 

La  Ftollett* 

Smoot 

BaUer 

FMS 

Locan 

Stelwer 

Bftnkbrad 

Frazler 

Long 

Stephens 

Barbour 

O*orgo 

McOill 

Thomas.  Idaho 

Bingham 

Olaas 

IfcNary 

TbomAs.  Okla. 
TovnVnd 

Blaine 

Hale 

MetcaU 

Borah 

Harrison 

liOMS 

Tramraell 

Bratton 

Hayden 

Neely 

Tydlngs 

Bulow 

Hebert 

Rorrla 

Vandenberg 

Capper 

Howell 

Nye 

Wagner 

Caraway 

Hull 

Oddle 

Walcott 

Cohen 

Johnson 

Reed 

WslRh.  Maw. 

Connallr 

Jones 

Bohlneon.  Ark. 

WaU.h.  Mont. 

Coolldse 

Kean 

Bobinaon.  IxmL 

WsUon 

Cop«land 

Kendrick 

Sheppard 

Co«tlgan 

Keyes 

Shortridge 

Dteklnaon 

Kins 

Smith 

Mr.  PESS.  I  desire  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastthos}  and  the  Senator  from  Vermont 
[Mr.  Austin]  are  detained  in  a  committee  meeting. 

I  desire  also  to  announce  that  the  following-named  Sen- 
ators are  detained  in  a  meeting  of  the  Committee  on  Bank- 
ing and  Currency:  The  Senator  from  South  Dakota  (Mr. 
NoRBBCK],  the  Senator  from  Michigan  [Mr.  CoozknsI.  the 
Senator  from  Wyoming  (Mr.  CAunrl,  the  Senator  from  Iowa 
[Mr.  BrookhaitI.  the  Senator  from  Kentucky  [Mr.  Bark- 
lky].  the  Senator  from  Maryland  (Mr.  OoldsborottghI.  and 
the  Senator  from  Florida  [Mr.  FlstchbiI. 

I  also  wish  to  announce  that  the  Senator  from  Missouri 
[Mr.  Patterson!  is  detained  from  the  Senate  on  accotmt 
of  illness  in  his  family. 

I  also  wish  to  announce  that  the  Senator  from  West 
Virginia  [Mr.  Hattikld)  and  the  Senator  from  Pennsylvania 
[Mr.  Davis  1  are  detained  in  a  committee  meeting. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  junior 
Senator  from  South  Carolina  (Mr.  BtrnbsI  Is  necessarily 
detained  from  the  Senate  by  serious  illness  in  bis  family. 

The  VICE  PRESIDENT.  Sixty-fhre  Senators  have  an- 
swered to  their  names.     A  quortim  is  present. 

THX  LnmCRGR  TIAOXDT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter,  em- 
bodying resolutions  adopted  by  the  American  Veterans'  Asbo- 
elation,  Los  Angeles,  Calif.,  relative  to  the  Lindbergh  case, 
which  was  referred  to  the  Committee  on^the  Judiciary  and 
ordered  to  be  printed  in  the  Rxcou.  as  foBows: 


Los  Airous.  May  13.  1932. 
Hon.  Chaslxs  Cttbtis, 

Vice  Prexident  of  the  United  Stmtes.  WeMhington,  D.  C. 
Dbak  Sxa:  We  have  the  honor  to  pl«ce  before  you  the  following 
resolution    which   was   presented   at   the    regular    meeting    of    the 
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American  Veterans*    Assoctetlon  on  Thursday  evening,   May 
19Sa,  whleSi  was  unanlmooaly  adopted  by  the  aaaodmUon. 

"Whereas  the  people  ef  this  country  have  been  intensely 
aroused  during  the  past  several  months  by  the  kidnaping  at 
Charles  Augustus  Undbergb.  Jr^   snd 

IsUy  press  or  Los  Angeles  announced  this  after- 


la. 


Whereas  the  daUy  _ 

noon  that  Charles  Augbsfeoa  Lindbergh,  Jr.,  has  been  found  dead: 
Now.  therefore,  be  it 

"Jlesoivfltf,  That  the  Amerfcaa  Veterans'  Association  request  and 
urge  that  the  Go^emment  of  the  United  SUtes  exerclss  lU  fuU 
power  to  apprehend  the  responsible  parties  and  punish  to  the 
fuU  extent  of  the  law  one  at  the  most  dastardly  of  all  crimes  in 
American  history;  and  be  U  further 

"Aesoloed,  That  a  copy  of  these  resoIuUons  be  forwarded  to  the 
President  at  the  United  Btataa  and  to  the  Senators  and  Congress- 
men repreeenttng  the  State  at  California  and  to  the  Oovemor  of 
the  State  of  California.'* 
Yours  very  truly, 

AxBOCAM   VmmANS'   AasoctAnoif. 
By  H.   CmAxvtom    Johmstoms.    Secretary. 

pETinuns  Ain>  memorials 

The  VICE  PRBSiraENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  board  of  directors  of  the  American 
Water  Works  Association,  at  Memphis.  Tcnn.,  favoring  the 
passage  of  the  bill  (8.  12S4)  to  authorize  an  emergency  ap- 
propriation for  special  study  of  and  demonstration  work  in 
rural  sanitation,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  letter  from  Richard  B. 
Watrous,  general  secretary  of  the  Providence  (R.  I.) 
Chamber  of  Commerce,  inclming  copy  of  a  letter  mailed  to 
the  President  of  the  United  States  and  bearing  the  names 
of  a  large  number  of  citizens  of  Rhode  Island,  favoring 
immediate  retrenchment  in  governmental  expenditures 
"coupled  with  the  quickest  possible  enactment  of  a  wise 
tax  bill,  so  that  there  may  be  the  certainty  of  a  balanced 
Budget,"  which,  witli  the  accompiaijring  paper,  was  referred 
to  the  Committee  on  Appatyprlations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
City  CouncU  of  Chicago.  DL.  favoring  the  passage  of  legisla- 
tion authorizing  an  immediate  bond  issue  of  sufDcient  amount 
to  finance  public  improvements,  for  the  purpose  of  starting 
the  wheels  of  industry,  and  relieving  unemployment,  which 
was  referred  to  the  Committee  on  Finance. 

Mr.  TYDINOS  presented  a  petition  of  sundry  citizens  of 
Baltimore.  Md.,  praying  for  the  adoption  of  the  so-called 
Bingham  plan  to  le^idiae  the  manufacture  and  sale  of  4  per 
cent  beer,  and  to  levy  taxes  thereon,  so  as  to  avoid  increased 
excise  taxes,  etc..  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Albany  Realty  Board  (Inc.),  of  Albany,  N.  Y.,  protesting 
against  the  abolishment  of  customs  facilities  at  the  Port  of 
Albany,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  at  Cincinnati.  Ohio, 
by  420  companies,  members  of  supply  and  machinery  man- 
ufacturers' associations,  favoring  an  investigation  of  the 
workings  of  all  phases  of  the  antitrust  laws,  with  a  view  to 
enacting  legislation  to  permit  cooperative  agreements  be- 
tween sellers,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  at  White  Sulphur 
Springs,  W.  Va.,  by  the  board  of  governors  of  the  Investment 
Bankers  Association  of  America,  favoring  the  retention  of 
the  right  of  member  banks  of  the  Federal  reserve  system  to 
underwrite  and  merchandise  securities,  which  was  referred 
to  the  Committee  on  Waww^ig  and  Currency. 

He  also  presented  a  resolution  adopted  at  New  York  City, 
N.  Y.,  by  members  of  the  American  Association  for  the 
Recc«nition  of  the  Irish  Republic,  protesting  against  the 
entry  of  the  United  States  Into  the  World  Court  or  the 
league  of  Nations,  which  was  referred  to  the  Committee  on 
Foreign  Relations.  ^ 

He  also  presented  a  resection  adopted  by  the  Yonkers 
(N.  Y.)  Chamber  of  Commeroe,  favoring  the  balancing  of 
the  Budget  by  means  of  drastic  retrenchment  in  govern- 
mental expenditures,  wtddx  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  New  York,  favoring  the  Imposition  of  an  adequate  duty 


on  importations  of  oils,  fafei>  and  flab  m«ds.'liUflk 
ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  sundry  cXOmtit  ct  Mden 
Mills,  N.  Y..  remonstrating  against  the  impositlaa  of  a  tariff 
or  tax  on  lumt>er,  gasoline,  and  automoMlss,  wbleii  was 
ordered  to  lie  on  the  table. 

He  also  presented  numerous  memorials  of  suadiy  dtlHBB 
of  the  State  of  New  Yoxlc,  Teuoastratlng  aga^ist  tbs  liapeSl- 
tion  of  taxes  on  the  aotomobile  Industry  and  tks  products. 
which  were  ordered  to  lie  on  the  teble. 

Mr.  WAIXXHT  presented  a  telegram  in  the  nature  of  a 
memorial  from  the  Riverside  lisagus  of  Women  Votsn,  Iqr 
Emma  K.  Perkins,  secretary.  OW  Qreenwidi.  CoittL.  lemoo- 
strating  against  the  passage  of  proposed  pfM**^  mfl  Kfflnn 
legislation  for  veta«ns.  and  favoring  letisnelunent  tn  fw- 
emmental  expenditures  and  the  adoption  of  a  praetleal  tax 
program,  which  was  referred  to  tb»  CoBunittee  on  Appro- 
priations. 

He  also  presented  papers  in  the  nature  ef  petMons  ftttn 
sundry  citizens  of  Avon.  Berhn.  Bethel.  Drtd#Bpcrt>  Brtstel. 
Brookfield.  Cannondale.  CUnton.  CoUlnsville,  Ooeeob,  Dan- 
bury,  Danielson.  Darien.  Derby,  East  Nocwalk.  FWiflild, 
Farmington.  GOastonbuiy,  Qlenbrook.  Oree&vl^  QttUftttl 
Haddam,  Hamdi»n.  Hartford.  BasardvQle.  Jewett  Gttr,  Utch- 
field,  Meriden.  Middle  Baddam.  Middletown.  Iteosup.  Ujttko, 
Naugatuck.  New  Britain.  New  Canaan,  New  BaeeB,  Ifewiag- 
ton.  New  London,  Nlantic.  Norfdk.  Norwkfa,  Oneeo^  Ponfret. 
Putnam.  Redding  Ridge.  Ridgefield,  Riverside,  RodcvUltt. 
Rowayton.  Saugatuck,  Sbazon,  Sbelton.  flomeisfllle.  Boath- 
ington.  South  Norwalk,  Soathport.  Sprtngdale,  Blaiierd 
Springs.  Stamford.  Sterling,  Stonlngton,  Stiatftad,  Tift- 
ville,  Thompsonville.  Torrington.  UnlonviUe.  WaUncfotd. 
Washington.  Waterbury.  Watertown.  West  Oranlv.  West 
Hartford,  West  Haven,  Westport,  West  Reddlag.  "WMtee^ 
field.  Willimanttc  Wlnsted,  and  Woodbrldce.  aU  IntlM  €ta«p 
of  Connecticut,  praying  for  the  he  lancing  of  the  Bodaet 
the  defeat  of  the  cash  bocras  proposal,  retrenehment  In 
governmental  expenditures,  but  the  preeeivattem  of  the 
national  defense,  etc.,  which  were  referred  to  the  Oomnii- 
tee  on  Appropriations. 

Re  also  presented  papers  in  the  nature  of  petttfons  from 
sundry  citizens  of  Allingtown.  Branford.  Botaford*  Cdsecfb. 
Canaan.  Danielson.  East  Hartford,  East  Haven,  last  Nor- 
walk, OuUford.  Greenwich.  HawleyvfOe,  New  Bavtn.  Mew 
London.  Plainvllle.  South  Morwalk,  Stamford,  Weel  Haiven, 
Wilson.  Windsor  Locks.  West  Mystic,  and  WUllMaatlc,  «1 
in  the  State  of  ConnecUcut,  praying  for  the  peiaeio  ef 
lation  to  create  a  pension  system  for  rallxnad 
which  were  referred  to  the  Committee  on  mtentate  Oom- 
merce. 

He  also  presented  papers  in  the  nature  of  rHIIiens  Cram 
sundry  citizens  of  Bridgeport,  Bristol,  Ooecob,  neflwi.  Dmv* 
ielson.  East  Hartford.  Bast  Haven,  Fam^ngten,  Fell  rtsM. 
Qreenwich,  Glastonbury.  Hartford,  wam<ton^  BMSt,  WdO^ 
town.  Milford,  Meriden.  MIddlebiury.  Manchester,  Htm  Brtt^ 
ain.  New  London,  New  Canaan.  Norwalk, 
Norwich.  Riverside.  Stamford.  Torrington, 
Willlmantic.  Waterf ord.  West  Hartford,  Waterbonr. 
town.  Westport,  Woodbridge,  and  Wallingford,  att  In  ttie 
State  of  Connecticut,  prajrlnf  for  the  *nM!flffat1fln  of  the 
V(d8tead  Act  and  the  rqpeal  of  the  edsbteentb  MandmenI 
of  the  Constitution,  which  were  leCstied  to  tlw  Oemmtttee 
on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  memoriak  tram 
sundry  cittaois  of  Bridgeport,  Olastonbory,  Hartfotd.  Mil- 
ford.  New  Britain.  New  Haven,  Torrington,  West  aotfovd, 
and  Wlllimantic.  all  in  the  State  of  Connecticut,  icmonsttmt- 
ing  against  the  modiflcaUon  of  the  Volstead  Act  or  the  re- 
p^  of  the  eighteenth  amendment  of  the  Constitution,  wbUh 
were  referred  to  the  Conunlttee  on  the  Jtidiclary. 

ATnOStO«n.B  TAX 

Mr.  TYDINOS  obtained  the  floor. 

Mr.  SMITH.  IiCr.  President.  I  send  to  the  desk  an  edi- 
torial from  a  newspaper  called  the  State,  published  In  my 
State,  in  reference  to  the  automobile  tax.    It  will  no^  fake 
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long  to  have  it  read.    I  should  Uke  to  have  it  read  at  the 
desk. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  for  that  purpoee? 

Mr.  TYDINOS.    I  yield. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  Cleric  read  as  follows: 

[VttHn  tlM  8Ut«,  Columbia.  &  C  May  18.  19S3] 
TO  KAisB  MMVMiruK  BT  cBiFPUiva  wuaitfWBa  as  TO  coMssanv  MTTJ.inwa  TO 

WAKT  AlfD  STTmrKIMO 

Souih  Cajpollns.  8oathern  Stataa  In  general,  and  many  of  tlie 
other  States  lay  an  enormous  tax  on  automobiles  and  derive  an 
enormous  Income  from  their  use  when  they  place  a  tax  of  from  20 
to  90  per  cent  on  automobile  fuel. 

In  addition  aome  of  these  States  ooUect  as  a  license  tax  on  each 
autocnobUe  an  amotmt  equal  to  the  South  Carolina  State  tax  on 
real  property,  vlth  assessed  value  from  $1,500  up  to  $5,000.  In 
South  Carolina  the  license  tax  on  one  of  the  high-grade  cars  Is 
more  than  the  State  tax  on  many  a  lO-horse  farm. 

That  la  all  right.  There  la  no  kioklng  in  ^utb  Carolina.  But 
these  facta  must  be  borne  In  mind  by  southani  Senators,  especially 
when  It  Is  proposed  by  the  Senate  Finance  Committee  that  the 
National  OoTemment  put  additional  and  paralysing  burdens  upon 
the  automobile  Industry. 

We  ask  these  makers  of  law  to  Tlsuallae  the  appearance  of  any 
town  In  any  of  their  States  with  half  the  shc^pa  having  to  do 
with  the  sale  of  automobiles,  tlree.  tubes,  acceanmles,  and  for 
automobile  repairs  cloaed.  What  would  happen  to  those  dependent 
upon  employnient  in  those  ahops?  Or  to  tbo^  dependent  xspon 
rent  from  those  ahopa?  And  what  would  hapilJen  to  the  flnanoes 
of  thoee  States  so  heavily  depending  upon  revenue  from  the 
continued  full  use  of  cars? 

Senators  should  think  serloualy  aboiot  how  thetr  States  would  be 
affected  shook!  the  automobile  Industry  be  eerloualy  crippled  by 
proposed  Federal  taxation  on  cars,  trucks,  lubricating  oU.  tires, 
tubes,  and  parts. 

And  the  extraordinary  fact  ts  that  the  Senate  Finance  Commit- 
tee plans  this  assault  upon  the  one  industry  in  the  country  which 
has  demonstrated  courage  and  faith  at  a  time  when  most  indus- 
tries were  aflUcted  with  tear  and  pesslmlam:  the  one  industry 
which  has  gone  forward  wtth  a  program  requiring  enormous  out- 
lays which  woold  not  only  give  employment  to  worklngnMn  di- 
rectly oosin^cted  with  the  automobile  industry,  but  by  Increasing 
demands  for  steel  and  many  other  products,  act  as  an  important 
bolster  to  business  generally. 

Ty>  raise  reiveirae  by  crippling  business  is  to  condemn  millions  to 
unemployment,  want,  and  suffering.  Such  measures  are  criminally 
stupid.  The  needed  reveniies  can  be  raised  without  crippling 
business,  and  they  would  have  been  already  provided  but  for  the 
selfish  demagogues. 

MKVtKTJX,  WCamOUY.  AMD  VKIXRANS'  LKUSLATIOM 

Mr.  HEBERT.  lir.  President.  I  present  petitions  of  sev- 
eral hundred  citittna  of  Rhode  Island  praying  for  the 
enactment  of  the  general  sales  tax  and  legidation  to  halance 
the  Budget.  I  ask  that  the  body  of  the  petition  marked 
"  No.  1  "  be  made  a  part  of  the  Rkcoks,  and  that  the  peti- 
tions themselves  be  referred  to  the  appropriate  committee. 

The  "flCE  PRKSTDKNT.  Without  objection,  the  petition 
prayinc  for  the  adoptkm  of  the  manufacturers'  sales  tax 
win  be  on  the  table:  the  other  petition  dealix«  largely  with 
veterans'  affairs  wiU  be  referred  to  the  Finance  Commit- 
tee, and  the  body  thereof  will  be  printed  in  the  Rxcoko. 

The  petition  last  above  referred  to.  without  the  names, 
is  as  follows: 
To  the  UwrntD  Statss  SaiVAVoaa  Aan>  RarasaxwTATivxs  raom  Raom 

ZSIjUfD. 

We.  the  undersigned  citlseaa  of  Rhode  Island,  aroused  by  the 
deplorable  action  of  Congress  during  the  past  few  weeks  with 
respect  to  revenue  legtslatUm.  eoonooay  legislation,  and  legtetatlon 
relating  to  vwtarans'  eoeapepeatlttn  and  relief,  have  joined  In  this 
petition  for  the  purpose  of  enlisting  your  prompt  and  vigorous 
support  of  the  measures  hereinafter  specified. 

We  heartily  Indorse  PreeldeBt  Hoover's  message  of  May  5  and 
urge  upon  you  the  prompt  anactment  of  legislation  aeceasiy  to 
aoootnpUah  the  purposss  therein  set  forth. 

We  demand  "  the  prompt  enactment  of  a  revenue  bill  ade- 
quate to  produce  the  neceesary  revenue  and  so  designed  as  to 
distrtbute  the  burdens  equitably  and  not  to  Impede  eoonomlc 
recovery." 

We  demand  the  promjtt  enactoMnt  of  an  adequate  economy 
measure  along  the  lines  reconunended  by  President  Hoover. 

We  dem&nd  (a)  the  eltwitnatlost  ot  aU  expenditures  for  veterans 
of  the  World  War  who  did  not  In  fact  suffer  rtlsablltty  In  war 
service,  (b)  a  return  to  the  sound  policy  in  which  the  World  War 
veteraas'  leftBlsMon  was  first  conceived— Just  and  Uberal  com- 
pensation to  the  dspandsnts  of  tboss  who  lost  their  Uves  in  war 
servloe  and  to  the  veterans  who  In  fact  suffared  some  dlsabUll^ 
in  the   war.    (c)    the  repeal   of   the   later  statutes   whloh  penalt 


paymetits  for  veterans  of  the  World  War  who.  without  suffering 
any  physical  detriment  to  themselves,  did  no  naore  than  perform 
their  duty  as  citlaeca.  (d)  the  repeal  of  the  provUlone  of  the 
Spanish-American  pension  statutes  which  permit  payments  to 
veterans  for  disabilities  not  connected  with  servloe  In  that  war, 
and  <e)  the  reduction  of  the  Federal  expenditures  by  not  less 
than  $4604)00.000  annually   which   theee  reforma  would   effect. 

It  Is  estimated  that  of  all  hospital  care  and  treatment  for 
World  War  veterans  over  50  per  cent  Is  already  for  veterans  whose 
dlsabUltles  are  not  coxmected  with  war  service.  Furthermore,  as 
of  March  31.  1932.  the  Veterans'  AdmlnletraUon  had  paid  caah 
disability  **  allowances  "  for  non-eervlce-oonnected  dlsabUltles  to 
367.866  veterans  of  the  World  War;  and  It  is  estimated  that  by 
June  30.  1983.  561,000  World  War  veterans  will  be  receiving  dis- 
ability ailowanoea  for  non -service -connected  dlsabUltlea.  a  pros- 
pective increase  of  193334.  or  S2  per  cent  in  15  months. 

Thus  there  has  in£idlously  ^own  up  by  legislative  enactment — 
so  gradually  as  not  to  be  realized  by  the  people  at  large — a  system 
of  war  benefits  for  men  who  suffered  no  physical  injury  In  war 
service  already  rtmnlng  into  the  hundreds  of  millions  of  dollars,  a 
burden  which  will  rapidly  increase  from  year  to  year  unless  the 
present  laws  are  repealed. 

As  testified  by  the  Administrator  of  Veterans*  Affairs  before  the 
Ways  and  Means  Committee  of  the  House  of  Representatives  on 
Aprtl  20.  1932.  the  total  amount  expended  by  the  Federal  Oovern- 
eaent  for  veterans  of  the  World  War  is  already  *'  abotit  $6,000,000.- 
000."  and  If  eontiniied  "  at  the  present  rate  without  changes  m 
law  the  Government  will  have  spent  $21,500,000,000  In  1945."  a 
sum  eqiial  to  the  cost  of  the  war  Itself,  in  addition  to  which  State 
benefits  to  veterans  of  the  World  War  have  already  amounted  to 
$519,791,000. 

The  above  recitals  comprise  a  few — but  a  few  only — of  the  flkcts 
demonstrating  that  an  Unmense  asKl  growing  legalised  abuse  has 
been  fastened  upon  the  people,  which  has  reached  a  point  which 
ts  beyond  toleration  and  demands  Immediate  abatement. 

ma  constantly  mounting  cost  of  government  has  undoubtedly 
aeoentuated  and  is  prolonging  the  present  depression.  It  Is  esti- 
mated that  the  cost  of  operating  Federal,  State,  and  municipal 
governments  at  the  present  time  Is  over  $13,000,000,000  a  year,  an 
I  amount  which  must  be  raised  by  taxation.  This  is  one-sixth  of 
the  total  estimated  annual  income  ot  the  people  ot  this  country. 
This  mecms  that,  on  an  average,  each  perscm  Is  devoting  one-«lxth 
of  his  annual  Income  to  the  si4>port  of  the  Federal.  State,  and 
municipal  governments,  or.  expressed  In  other  langviage.  that  the 
wages  and  other  Income  which  he  receives  for  two  months'  work 
each  year  are  being  turned  over  to  B\ich  govemaflnts  for  their 
support.  By  far  the  largest  single  Item  in  governmental  expendi- 
tures is  that  devoted  to  the  payment  of  soldiers'  bonuses  and 
r^ef. 

The  fact  that  an  IndlrMual  pays  no  income  or  loeal  tax.  or  only 
a  small  tax.  does  not  mean,  that  he  is  not  contributing  his  share 
to  the  supiMTt  of  the  Oovernment.  Every  single  article  that  he 
buys,  whether  It  be  food,  clothing,  or  anything  else,  has  included 
In  the  price  that  he  pays  for  it  a  very  substantial  amount  to  cover 
taxes  which  have  been  paid  by  the  manufacturers,  transportation 
ageooles,  and  oaerchants  who  have  produced,  transported,  and  soM 
the  article  and  the  materlaLB  that  have  been  used  in  Its  manu- 
facture. 

When  these  facts  have  become  known  to  the  American  taxpayer, 
we  venture  the  prediction  that  such  a  storm  of  protest  wlU  be 
raised  against  recklees  and  unnecessary  public  expendlttnes  that 
the  Members  of  Congress  and  the  other  legislative  bodies  In  this 
country  will  not  dare  to  ignore  It. 

Words  are  Inadequate  to  express  our  Indignation  at  the  way 
la  which  Goncrees  has  approached  these  questions.  Awslled  by 
the  demands  of  organized  minorities.  It  has  weakly  yielded  to 
such  demands,  and  by  so  doing  has  completely  nullllled  the  bene- 
flcta]  effects  which  woidd  otherwise  Qndonbte<ny  have  resulted 
from  the  varloos  constructive  financial  measurss  which  have  been 
adopted  and  are  now  being  administered  by  various  agencies,  and 
has  brought  the  country  to  the  brink  of  economic  ruin.  It  Is  time 
that  the  voice  of  the  vast  unorganized  majority  be  heard.  Tou 
may  rest  assured  that  the  undersigned,  with  a  host  of  other 
voters  in  Um  Btate  of  Rhode  Island,  are  watching  closely  the 
votes  of  Its  Senators  and  Representatives  and  that  a  failure  on 
thetr  part  to  act  courageously  and  In  the  Intervst  of  the  public 
as  a  voiole  will  be  reflected  in  the  vote  at  the  eomli\g  election. 

This   is   not   a  time   for   the  display   of   partisan   poiltlGS — the 
emergency    Is  grave  and  must   be   met   in  a  straightforward  and 
statesmanlike  manner. 
Mat  •.  1992. 

list  or  SILVEX  AS  M0N1T 

Mr.  THOMAS  of  Idaho.  Much  has  recently  been  said  re- 
garding the  use  of  silver  as  money  and  tlie  attitude  of  for- 
eign countries  toward  that  problem.  This  morning's  New 
York  Times  contains  an  article  on  the  restoration  of  silver 
and  the  position  of  the  next  French  Oovernment  toward  an 
international  bimetallic  standard  of  currency,  which  I  ask 
unanimous  consent  may  be  printed  in  the  Rbcoks  and  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  In  the  RacoBh^  as  follows: 


I  Prom  the  New  York  Times,  May  19.  IB32] 
Sess    FazMCH     MovB    to    RxRoax    Bzlvks — RA-ncoivD    Pstswo^.w 
Wkaltrt    Dkputt.    Asszsts    Hkkxiot    and    Caiixaux    Back    Bi- 

MKTAI.ISM— HOUM    HOOVXB    MAT    HTLP— H«    AOVOCATXS    A    BaTIO    0» 

46  to  1.  WrrH  a  Monttast  Rsszsvx  or  3  Pn  Corr  m  Bn.vs>r— 

SXBB  CAPtTALISM   AT  BmOnL—DaClAMMS   MXASUKB   MUST   Bs  TaXSN 

XT  It  Is  to  Subvivb — BaxTanv  Sssm  STxaaiNo  Pound 

PABia.    May    18.— Ths   nast   Ftench    Oovernment   wm   support   a 
policy  of  international  bimetallic  standard  of  currency,  Raymond 
Patenotre.  deputy  and  one  of  the  wealthiest  men  In  the  country 
satd  In  an  Interview  with  your  correspondent  to-day. 

Patenotre  accompanied  forma-  Premier  Laval  to  Washington  In 
an  effort  to  win  over  President  Hoover  to  hU  views  and  to  induce 
the  President  to  call  a  moxwtary  conference.  He  faUed  at  that 
Ume  to  convince  either  Mr.  Hoover  or  even  the  French  financial 
experts  In  the  missloa.  h«  admlU;  but  he  now  says  ths  President 
seems  wliling  at  least  to  have  a  conference  caUed.  and.  on  the 
French  side.  M.  Patenotre  asserts  he  has  completely  won  over 
Joseph  Calllaux  and  Xdouard  Herriot  to  his  point  of  view. 

When  It  Is  remembered  that  M.  Herriot  Is  to  be  a  most  Im- 
portant figure  In  the  new  fovemment  and  that  M.  Calllaux  pos- 
sibly will  be  Finance  Minister.  It  wlU  be  realized  that  their  sup- 
port would  go  far  toward  swinging  financial  France  into  line. 

BANK    0001.0    SB    OVXXaULJDD 

While  It  is  true  that  Bank  of  France  officials  flatly  oppose  a 
change  from  the  monometallle,  or  gold  standard  and  that  their 
influence  is  nattirally  very  strong,  their  positions  are  political  ap- 
pointments, and  when  they  are  at  odds  vrlth  the  Government  thev 
muRt  rtther  resign  or  change  thetr  attitude. 

•'  The  world's  gold  stocks  are  Insufficient  for  the  volume  of 
transactlona.'  M.  Patenotre  said.  "  ahd  the  production  [of  gold] 
far  from  increasing.  Is  going  to  diminish  after  1934.  A  return 
to  blmetall.sm  would  permit  a  revival  of  International  trade.  It 
would  give  back  their  purchasing  power  to  the  Asiatic  races.  It 
would  reduce  hoarding  and,  in  abort,  reverse  the  present  deflation- 
ary trends  and  otart  the  world  back  toward  normalcy. 

••  If  we  don't  do  something,  capitalism  Is  doomed.  I  dont  con- 
sider blmctalUim  the  osily  way  out.  but  monometalism  must  be 
abandoned,  and  it  seems  to  me  that  a  bimetallic  standard  is  the 
best  solution." 

What  M  Patenotre  has  In  mind  is  setting  a  definite  ratio  of  gold 
and  silver  at  1  to  4S.  This  would  be  done  at  an  International 
monetary  conference  at  which  the  Banks  of  France  and  England 
and  the  Federal  reserve  mtern  would  at  least  agree  to  adopt  bl- 
metnllsm  to  the  extent  of  making  the  currency  reserve  3  per  cent 
in  silver  and  the  rest  of  the  reeerve  In  gold.  In  the  case  of 
France,  for  Instance,  that  woold  mean  about  $300,000,000  in  sUver. 

M.  Patenotre  feels  there  are  great  objections  to  the  bimetallsm 
which  the  United  SUtes  tried.  In  a  limited  way,  by  the  com- 
pulsory purchase  of  stiver  during  the  nineteenth  century.  He 
holds  that  one  country  acting  akme  can  not  adopt  the  policy  ef- 
fecUvely.  If  an  international  agreement  were  reached,  he  saya. 
the  fluctuations  In  the  value  of  silver  and  its  ratio  toward  gold 
would  be  kept  at  such  a  minimum  as  to  permit  the  ratio  to  stand 
for  at  least  5  to  10  yean. 

Needless  to  say,  the  adoptkm  of  the  Patenotre  plan  would  mean 
a  reversal  of  France's  traditional  poUcy,  which  is  firmly  for  the 
gold  standard  and  for  a  slow  and  cautious  return  to  normal 
conditions. 

DAIKY   Airs    CRXAlCnT   2WDUSTRT    IN    PKMKSYLVAKIA 

Mr.  DAVIS  presented  a  letter  from  the  Philadelphia  Dairy 
Jobbers  Association,  sifned  tay  Joseph  Buschel,  its  secretary, 
which  was  referred  to  the  C<«imittee  on  Banlclng  and  Cur- 
rency and  ordered  to  be  printed  in  the  Record,  as  follows: 

Senator  Jambs  J.  Davis, 

3012  Mtuatichuaettt  Avemve,  Washinffton.  D.  C. 

HoNoaABL.B  Senator  Davis:  The  PhlladelphU  Dairy  Jobbers  Asso- 
ciation, realteing  the  importance  of  proper  representation  on  the 
various  boards  and  committees  to  whom  is  Intrusted  the  task  of 
determining  to  wliat  indaatzles  the  Government  should  extend 
its  aid.  wtuit  to  take  this  means  of  going  on  record  regazdlng 
certain  dealings  with  such  representation. 

The  Philadelphia  Dairy  Jobbers  Association  comprises  cltlnns 
of  the  United  SUtes  and  taxpayers  of  Philadelphia,  the  largest 
city  In  Pennsylvania  and  the  second  largest  city  in  the  eastern 
section  of  the  United  States.  It  la  engaged  in  the  seUlng  and  dis- 
tribution of  farm  and  dairy  products  for  the  farmers  of  Pennsyl- 
vania and  surrounding  States. 

Tbe  Pexxnsylvanla  farmers  and  distributors  sre  not  hi  any 
manner  recipients  of  Oovemment  aid,  and  under  the  circum- 
stances are  greatly  handicapped  by  other  Oovemment-alded 
distributors  and  farmers  trota  other  States  that  have  Invaded 
Pennsylvania  territory. 

Under  date  of  March  12.  19Sa.  the  foUowlng  nommatlons  of  ths 
Farm  Board  were  approved  by  Senate: 

Frank  Evans.  Samuel  H.  Thompson,  and  William  F.  Schilling. 

We  qxiote  from  the  OomnBasaowAX.  Rbcobb.  page  6881,  March  12. 
1932.  m  sut>st&ntlaUon  of  our  eontanUona  of  existing  discrimina- 
tion in  having  to  compete  with  the  Oovemment-alded  dUtributors 
of  other  States,  Senator  MCNaxt  quoted: 

"Thirty-nine  year*  ago  Mr.  Schilling  organised  the  first  great 
creamery  in  the  State  of  Mlnnssnta.  and  he  Is  to-day  the  leading 
spirit  In  the  Land  O  Lakes  CXBaaaarias  (Ino.)." 


The  true  stats  of  affairs  Is  that  the  Land  OXakss  ■■— uwii— 
(Inc.).  Qg  which,  aooocdiag  to  Senator  McNabt,  Mr.  ■*s»wit.»g  ^ 
Minnesota,  u  the  moving  spirit,  is  the  wurat  oanMinsiMba  tto 
State  of  Pennsylvania  with  which  ths  PennsTlvaaZirtBnBMa  ^»m« 
dairy  distributors  have  to  contend.  *—»—»•  — • 

His  aetnal  prsa^lus  of  the  Land  O'Lakea  OraamanH  Oasl  M 
very  mueh  at  vartaaes  with  the  tntant  and  tbs  iiiiiiiimsb  for  irtUsa 
it  was  ehartsrsd.  Aooocdiag  to  ttom  purpose  nlauss  aCLsaA  OXatas 
Qreamertes  (Zne.).  under  artlcto  1.  oocmerattve  file  Ho.  M.  Slats  «( 
Minnesota,  department  of  stats,  filed  Jttns  11.  int. 

"TO  market  and  sell  on  ths  eooperattvs  plan  ths 
cheese,  dairy,  poultry,  and  agrlcnltaral  producfes  eg  ttai ; 

OriginaUy.  thetwfare.  tt  was  mtsndsd  to  bsip  out  only 

oould  not  help  themsrives  in  the  maneetliw  ct  thshr  pvo««a« 

their  soops  limited  to  msmb«s  only.  In  aetml  pnettes,  huwewi 
it  has  been  stated  that  tbs  Land  OXakss  craamsUss  (Ii» )  bss 
been  purchasing  products  ffet«i  othafs  than  their  mseabsi 
bringing  sueh  products  Into  PHuasytvaala  markets.  *f^n^j 
agsneral  merchandistng  bustness  in  oompettttcn  to  prlvals 
prises. 

Under  date  of  Mareb  18.  1989.  the  PrtMltios  News  qoolsd  W.  F. 
Jensen,  secretary-manager  of  the  American  Asaoeiatleii  of  Otmaa- 
ery  Butter  Manufacturers,  as  foUows.    Jensen  s%ys: 

"Oovemmoit  aid  alone  enables  them  to  rival  private  teas.* 

And  in  a  number  of  oth«-  dally  papers  oonsidscaHe  IWkk  taas 
been  shed  on  the  Governmsnt  skt  to  soch  ooopenttvw  wKh  a 
detrimental  effect  on  the  prlvats-boslnesi  entsrprlSHL  sad  con- 
tributory to  the  piling  up  of  losses. 

Oovemment  advances  to  such  ooopnratlvss  have  oootrllrailsa 
considerably  to  the  present  Cbaotle  sti^  of  tbs  daby  eoA  nf^am 
ery  industry  In  Pi^nnsylvama.  and  w»  take  tbls  tamam  of  peCttkm- 
ing  you  to  use  your  good  efforts  to  ronsdy  tbls  eoodttion  by 
withdrawing  Oovemment  aid  tram  the  prlvllegwl  nrgsnlsstlnM 
and  thereby  better  the  conditions  of  our  Induistry  m  Pennsylvania. 
Yours  very  truly, 

[SBAL.J  ^PHtiADBtmiA  DanT  J 

JosBPB  Buscaai..  Seerelvg 

TRI  KKUSP  snrrATxoH 

Mr.  TRAMMELL  presented  a  letter  from  members  of  Local 
Union  No.  1T7.  International  Brotherhood  of  Elaeferkal 
Workers,  of  Jacksonville.  Fla..  i^ch  was  icfeiied  to  the 
Committee  on  Appropriations  and  ordered  to  be  pglntad  la 
the  RxcoBD,  as  follows: 

ImBBlf  AnOWAL  BBOTHSBtoOOO  OV  XI.BCXBICA&  WoBsni, 

Jseiesoiivtils,  fte.,  Jfay  g.  i$ti, 
Hon.  Park  Tbammbi.!. 

Senate  Offle*  BuOding.  Waclitayton.  D.  C. 

Dbab  Sbhatob:  We  are  appealing  to  you  and  the  ^ 
United  States  to  do  something  for  tbs  jobless,  bungry 
your  State  and  everywhere,  where  suffering  and  acute  < 
1st.  We  have  hoped  that  q>ring  would  bring  relief  la 
of  seasonal  employnsnt — in  vain.  Instead  of  relief  wb 
with  more  and  more  unemploymsnt.  at  a  ssason  when 
employment  should  show  a  ■— "n**  gain. 

Our  people  are  losing  their  homes  beeause  tbey  are  im^trH  to 
pay  rent  or  taxes.  Our  relief  appropriations  are  etfluNMted.  sad 
the  source  of  further  funds,  a  majority  of  whl^i  msist  eoaae  from 
other  woiiters.  is  closed  beoaoBe  of  the  retrenehmsot  poUey  of  «ka 
Federal  Oovemment.  "They  cant  help  but  feel  Insiwniis  In  tbs 
face  of  wage  and  salary  reductions  forced  upon  them  by  em- 
ployer! who  follow  the  example  set  by  Ooagress. 

Such  reductions  hot  only  affect  pay  roQs  but  subseouant  re- 
trenchment on  the  part  of  others  and  loss  of  oonfldenoS  an  the 
way  down  the  line.  Where  is  it  going  to  end?  Those  people  tO 
whom  we  are  all  looking  to  Inaugurate  aom«  definite  xrtlal  pco- 
gram.  are  golng^  to  be  faced  with  somettlng  mors  sertotM  than  tbs 
feeble  protests  of  s  determined  populsce — tinless  soeoetblng  Is 
done  to  end  this  national  tragedy. 

This  is  an  emergency  If  ever  there  was  one — emergHiey  maes 
urea  should  be  adopted.     Kvery   dollar  taken  out  of^milatloa 
only  adds  to  the  lengthening  soup  lines  and  cstises  the  trheeis  of 
mdustry  to  slow  down. 

Now  that  the  railroads  and  tbs  poor  bankers  bave  ted  tbalr 
slice  of  cake,  isnt  it  about  tinte  that  the  policy  of  wacs  and  salary 
reductions  ceass  long  enough  to  give  tlM  worksra  their  eruihh  of 
bread?  Are  you  goi^  to  use  your  Influenoa  and  vote  to  give  tbsm 
relief — ^we  want  to  know. 
Tours  truly. 

MsKBOts  or  LocaXi  Mo.  177. 
B.  C.  VAiXMTxm.  PresWent. 

PAT  or  PUNTERS  TmSKX  XOOHOMT  PLAW 

Bir.  8CHALL.  Ut.  President,  I  ask  unanlmoos  consent  to 
have  printed  in  the  Rbcors  and  appropriately  referred  a 
letter  from  Clyde  M.  MiUs.  president  of  the  Columbia  T^rpo- 
graphlcal  Union,  No.  101.  Washington,  D.  C. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Approprlatioas  and  ordered  to  be  xarlBtad  la 
the  Rscoko.  as  follows: 


of  the 
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CoLtmtttA  Ttvocbaphkai.  Vmon.  No.  101. 

Washington.  D.  C,  May  li.  1932. 
Boo.  Thomas  D.  Schaix. 

Vnlttd  States  Senate.  Wmshinfton,  D.  C. 

Mt  Deab  Senator  We  believe  It  the  duty  of  thto  unton  to  p«lnt 
out  to  Memben  at  Cat^rMS  some  of  the  lnequ»lltles  contained  In 
tbe  economy  blU.  H.  &.  11367.  Knowing  jaax  keen  interest  In 
ttiis  matter,  we  will  sttempt  to  explain  otir  Interpretation  of  the 
WU.  that  you  may  be  able  to  TOte  with  fvUl  knowledge  of  our  posi- 
tion and  the  reason*  therefor. 

We  wUl  reler.  of  course,  to  the  position  of  the  printers  employed 
In  the  Oovemment  Printing  Office,  but  the  expresBlons  represent 
aa  the  allied  trades,  pressmen,  bookbinders,  women  bindery  work- 
ers, electrotypers.  photo-engravers.  stereoCypers.  and  machinists. 
There  is  very  Uttie  dUT^vnce  In  the  wages  paid  the  different  trades 
and  the  working  conditions  are  practically  the  same. 

Jmployees  of  the  Oovemment  Printing  Office  work  under  agree- 
menU  having  deflnlta  dates  of  expiration.  The  law  setting  forth 
klM  right  of  employves  of  the  office  to  make  agreements  is  found 
in  the  Kleas  bill.  H.  R.  7996.  Public,  No.  276,  entitled  "An  act  to 
regulate  and  Ox  rates  of  pay  for  employees  and  officers  oS.  the  Oov- 
amment  Printing  Office."  enacted  by  Congress  June  7.  1834.  We 
<Iuote  one  paragraph: 

"  *  •  •  Prowided  further.  That  except  as  hereinbefore  pro- 
Tided,  tbe  rates  of  wages.  Including  compensation  for  night  and 
overtime  work,  for  more  than  10  employees  of  tbe  same  occupa- 
tion shall  be  determlsAd  by  a  conference  between  tbe  Public 
Printer  and  a  committee  selected  by  tlie  trades  affected,  and  the 
rates  and  compensation  so  agreed  upon  shall  become  effective 
Tipon  approval  by  the  Joint  Committee  on  Prlntlztg;  If  the  Public 
Printer  and  tbe  committee  representing  any  trade  fall  to  agree 
as  to  wages,  salaries,  and  compensation,  either  party  is  hereby 
granted  the  right  of  appeal  to  tbe  Joint  Committee  on  Printing, 
and  the  decision  of  saM  committee  shall  be  final;  the  wages,  sal- 
arlea.  and  compensation  determined  as  provided  herein  shall  not 
be  subject  to  change  oftener  than  once  a  year  thereafter    *     *    *." 

Section  103.  subsection  (d)  of  tbe  present  bill,  in  the  first  part 
of  the  sentence,  exempts  all  employees  working  under  agreements 
reached  under  the  alM»ve  law  or  siinllar  laws;  but  in  the  last  part 
of  the  sentence  such  wage  boards  are  directed  to  inunedlately  effect 
a  readjustmant  In  oonformlty  with  prevailing  local  rates  for  slm- 
Uar  work.  But  tbe  inconaistcney  is  found  in  section  a07.  Title  n. 
which  spedflcaUy  provides  tbst  no  employee  shall  receive  a  hlgt^er 
rate  of  pay  for  night  work,  for  overtime  work,  or  for  work  per- 
fWBMd  on  Sondaiys  or  b<HldayB:  y«t  tbe  act  of  Congress  granting 
the  power  to  wage  boards  to  fix  such  rates  la  not  repctUed. 

Section  a07  referred  to  reads: 

~  During  tbe  flseal  year  ending  June  SO,  IMS.  no  employee  or 
officer  at  tbe  CkM^enunent  shall  be  allowed  or  paid  a  higher  rate 
of  compensation  for  overtime  work,  for  night  work,  or  for  work 
on  Sundays  and  holidays.  In  so  far  as  practicable,  overtime  work 
and  night  work  aball  be  parfonnsd  toy  substitutes  in  lieu  of  per- 
sons who  have  perforsoed  a  days  work  during  the  day  during 
wbtob  tbe  overttnM  work  or  night  work  is  to  be  performed,  and 
work  (m  Sundaya  and  boHdays  shall  be  performed  by  substitutes 
la  Ueu  of  persons  W.ac  have  performed  a  week's  work  during  the 

The  employment  of  subatltutee  either  for  overtime  work  or 
other  work  is  not  in  effect  in  the  Oovemment  Printing  Office, 
BMStther  eskii  It  be  made  to  apply  without  drastic  changes.  There 
Is  very  little  overtime  hours  worked  at  tbe  oOoa.  Night  workers 
are  not  emplogred  durlxtc  *hy  otber  bours  of  tbe  day.  Tbey  work 
el^t  houra  at  night. 

Th««  are  now  emph^ed  at  night  in  the  office  647  tradesmen. 
Of  this  number  SOI  are  printera.  18  platemakera.  85  pressman.  43 
bookbinders.  Tbe  scale  at  wages  run  from  11  iS  per  hour  to  $1 
per  hour.  Tlis  largest  number  receive  tlJO;  this  hourly  rate 
mul^illad  by  8  houra  per  day  totals  88.80.  Wages  are  still  based 
on  48  bours  per  week,  making  a  total  of  $53.80  and  a  yearly  total 
of  S2  weeks.  83.74640.  To  this  U  added  16  per  cent  for  night 
work.  H2AM.  which  vUl  be  taken  away  upon  adt^tlon  of  tbe 
existing  section  307. 

We  can  not  believe  there  U  a  Member  of  Congress  who  sincerely 
believes  that  a  printer  earning  88.000  per  year  should  be  reduced 
In  the  amount  contexaplated  in  the  adoption  of  section  307.  That 
belief  Is  based  on  the  action  of  tbe  House  in  exempting  from  any 
reduction  earnings  al  83.500  or  leas  and  letters  from  several  Rep- 
reaentattves  who  say  tbey  dM  not  fully  understand  the  fuU  Intent 
of  tbj»  sect  loo. 

PraetfeaOy  all  work  produced  at  night  in  tbe  office  is  for  Con- 
gress, sueb  as  tbe  OowaaassaoKai.  Baooao,  which  mtist  be  on  the 
desks  of  Members  of  Oongrees  early  in  tbe  morning:  new  bills: 
reports  of  hearings:  and  other  such  Items.  There  would  be  very 
little  ustsaeUj  for  nlgbt  waA  were  it  not  for  the  requirements  of 


We  can  see  no  reasonable  argument  why  any  reduction  larger 
than  that  directed  to  per  annum  and  per  dlon  employees  working 
during  tbe  day  should  be  directed  to  ni^t  workers. 

We  believe  that  a  large  number  of  Members  of  Congress  are 
under  tbe  tmiirasBiOB  tba*  employeee  of  the  Oovemment  Printing 
Oflfio  raoslva  siek  leave.  Umbs  san^>loyees  do  not  reeelve  any  slek 
leave. 

The  following  tables  have  been  compiled  upon  oiir  Interftretatlon 
of  the  two  most-talked-of  plans,  tbe  President's  furIoug}i  plan 
and  tbe  dtreet  pay  cut.  Wbtle  tbe  totala  may  vary  subtly  from 
Bureau  of  Kfficlency  figures,  please  consider  that  we  are  not  trained 
in  tbe  matter  of  statistics,  but  we  believe  tbe  figures  are  very 
nearly  correct; 


Preaident's  ftu*lough  plan: 

5-day  week i 240.00 

Xioas  nlgbt  pay 43«.84 

Leave 284. 00 


Total ;_ 940.  40 

Under  the  11  per  cent  reduction  in  pay  tor  Members  of  Oongrees 
you  will  be  reduced  8825.  Under  the  same  plan  a  printer  will  be 
reduced  8483.84.  Under  the  President's  plan  of  10  per  cent  re- 
duction for  Congress  you  would  be  reduced  81.000.  A  printer. 
under  tbe  same  plan,  will  receive  8040.40  lees.  And  the  ininter's 
salary  is  $3,000  as  against  $10,000  for  Memt>er8  of  Congress. 

"nie  principle  of  a  higher  rate  of  pay  for  night  work  and  over- 
time hiui  been  established  In  Industry,  especially  the  printing 
trades,  for  more  than  40  years.  It  is  extremely  unfair,  in  our 
opinion,  for  Congress,  which  should  set  a  standard  for  all  Industry, 
to  take  from  us  that  which  we  have  gained  through  years  of  effort. 

We  wish  to  emphaslae  that  night  work  in  the  office  is  not  over- 
time. We  also  call  attention  to  the  fact  that  printers  work  44 
hours  per  week,  and  again  that  they  do  not  receive  sick  leave. 

We  feel  confident  of  your  support  in  striking  out  section  307 
after  oonsldsring  all  theee  facts. 

Thanking  you  for  jova  past  cooperation  and  support  and  assur- 
ing you  of  our  sincere  friendship.  I  am, 
Toxirs  very  sincerely, 

Cltm  M.  MnxB.  President. 

KXPORTS  or   COKKITTRS 

Mr.  THOMAS  of  Idaho,  from  the  Committee  on  Irrtgatlon 
and  Reclamation,  to  which  was  referred  the  Joint  resolution 
(8.  J.  Res.  148)  to  permit  a  compact  or  agreement  between 
tbe  States  of  Idaho  and  Wyoming  respecting  the  disposition 
and  apportionment  of  the  waters  of  the  Snake  River  and 
Its  tributaries,  and  for  other  purposes,  reported  It  with  an 
amendm^it  and  submitted  a  report  (No.  711)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (H.  R.  7914)  granting  the  consent  of  Congress  to 
tbe  States  of  Montana  and  Wyoming  to  negotiate  and  enter 
into  a  compact  or  agreement  for  division  of  the  waters  of 
the  Yellowstone  River,  reported  it  without  amendment  and 
submitted  a  report  (No.  712)  thereon. 

Mr.  BINOHAM,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4565)  to  amend  the  railway 
labor  act.  reported  it  without  amendment  and  submitted  a 
report  (No.  713)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  4680.  An  act  to  extend  certain  provisions  of  the  river 
and  barbor  act  of  March  3, 1899.  to  tbe  Virgin  Islands  (Rept. 
No.  714) ; 

H.  R.  79.  An  act  to  provide  for  conveyance  of  a  portion 
of  the  Liston  Range  Rear  Lighthouse  Reeervation.  New 
Castle  County,  State  of  Delaware,  for  highway  purposes 
(Rept  No.  715) ;  and 

H.  R.3951.  An  act  to  provide  a  preliminary  examination 
of  the  Edlsto  River  and  its  branches.  South  and  North 
Edisto,  S.  C.  with  a  view  to  the  control  of  Its  floods  (Rept. 
No.  716) . 

Mr.  VANI^NBERO.  from  the  Committee  on  Commeroe, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

6.4635.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Ohio 
River  at  or  near  Owensboro.  and  permitting  tbe  Comm<»- 
wealth  of  Kentucky  to  act  jointly  with  the  State  of  Tnrj^ana 
In  tbe  construction,  maintenance  and  operation  of  said 
bridge  (Rept  No.  717) ;  and 

8. 4636.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  tbe  State  Highway  CommisfikMi  of 
Kentucky,  or  tbe  successors  of  said  commission,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Ohio 
River  at  or  near  Cairo,  HI.,  and  permitting  tbe  Commofi- 


wealth  of  Kentucky  to  act  Jointly  with  tbe  SUte  of  Illinois 
in  the  construction,  maintenance,  and  operation  of  said 
bridge  (Rept.  No.  718) . 

Mr.  ODDIE.  from  tbe  Committee  on  Post  Offices  and  Post 
Roads,  submitted  a  report  (No.  719)  to  accompany  tbe  bill 
(S.  36)  to  amend  the  act  entitled  "An  act  to  provide  that 
tbe  United  SUtes  shall  aid  tbe  States  in  the  construcUon 
of  rural  post  roads,  and  for  otber  purposes."  approved  July 
11.  1916,  as  amended  and  supplemented,  and  for  other  pur- 
poses, heretofore  reported  by  him  from  that  committee  with 
amendments. 

Mr.  WHTTB.  from  tbe  Committee  on  Claims,  to  which  was 
referred  tbe  bill  (H.  R.  5242)  for  the  relief  of  D.  Emmett 
Hamilton,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  720)  thereon. 

Mr.  BROOKHART.  from  tbe  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  329)  for  the  reUef  of  Beatrice 
I.  Manges,  reported  it  with  an  aniendment  and  submitted  a 
report  (No.  721)  thereon. 

BUCUTIVI  8KPOKTS  OF  COMIOTTXXS 

As  in  executive  session. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  tbe  nomination  of  CoL  Harley  B.  P^rgiuon. 
Corps  of  Engineers.  United  States  Army,  for  appointment 
as  member  and  president  of  tbe  Mississippi  River  Commis- 
sion, as  provided  by  law,  vice  Brig.  Oen.  Thomas  H.  Jackson, 
relieved. 

Mr.  ODDIE.  from  tbe  Coinmittee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  C:^alendar. 

■nxs  un  jonrr  ■asoLxmoif  omoDucxD 

Bills  and  a  Joint  resolution  were  introduced,  read  the 
first  time.  and.  by  unantmons  consent  tbe  second  time,  and 
referred  as  follows: 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  4698)  to  authoriae  the  sale  of  a  portion  of  the 
Port  Smith  National  Cemetery  Reservation.  Ark.,  and  for 
other  purposes;  to  tbe  Coinmittee  on  Military  Affairs. 

By  Mr.  8MOOT: 

A  bill  (S.  4699)  relating  to  publications  for  the  blind;  to 
the  Committee  on  Education  and  Labor. 

By  Mr.  NTS: 

A  bill  (S.  4700)  to  allofw  credit  to  homestead  settlers  and 
entrymen  for  certain  military  service;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  STEIWER: 

A  bill  (S.  4701)  for  tbe  relief  of  John  Hampshire;  to  the 
Committee  on  Claims. 

By  Mr.  NORRIS: 

A  bill  (S.  4702)  granting  an  Increase  of  pension  to 
Calista  Lawson;  to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bin  (8.  4703)  to  authorize  tbe  free  importation  into 
the  United  States  of  goods  bartered  for  farm  products;  to 
the  Committee  on  Finance. 

By  Mr.  BLAINE: 

A  bill  (S.  4704)  to  amend  section  25  of  the  healing  arts 
practice  act  of  tbe  District  of  Columbia,  approved  February 
27.  1929:  to  tbe  Committee  on  tbe  District  of  Columbia. 

By  Mr.  HAWES: 

A  bill  (S.  4705)  grantliw  a  pension  to  Mary  Cox  (with 
accompanying  papers) ;  to  tbe  Committee  on  Pensions. 

By  Mr.  WALSH  of  Massacfaosetts: 

A  bill  (S.  4706)  conferring  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  tbe  claim  of  Oeorge  B.  Gates: 
to  the  Committee  on  r?i**w»» 

By  Mr.  STEIWER: 

A  bill  (S.  4707)  for  tbe  relief  of  Norrls  R,  Wentwortb. 
Lloyd  J.  Wentwortb.  J.  K.  Wentwortb.  Jr..  and  Oeorge  Fin- 
ley;  to  the  Committee  on  Claims. 

By  Mr.  HOWELL: 

A  bill  (S.  4708)  granting  an  increase  of  pension  to  Sarah 
M.  Williams;  to  tbe  Coinmittee  on  Pensions. 


By  Mr.  SHEPPARD: 

A  bin  (8.  4709)  to  amend  section  60  of  tbe  l^dtnl  bank- 
ruptcy act;  to  the  Committee  on  tbe  Judiciary. 

By  Mr.  COPELAND: 

A  Joint  resolution  (8.  J.  Res.  161)  to  autbortie  the  «ee- 
tion  on  public  grounds  in  the  District  of  Columbia  of  a  stone 
marker  designating  the  sero  milestone  of  tbe  Jelf erson  Davis 
NaUonal  Highway;  to  tbe  Committee  on  tbe  Library. 

CHAHOK  or  ixmorcB 
On  motion  of  Mr.  Howxll.  tbe  Committee  on  dalns  was 
discharged  from  the  further  oonsideratlon  of  tiks  Mil  (B. 
4657)  for  ttie  relief  of  Henry  Charles  O'DeU.  and  It  «m  re- 
ferred to  the  Committee  on  Finance. 

ooKpnjiTnMr  or  laws  ibuitiiio  to  vRSMag 

Mr.  NORRIS  submitted  tbe  foDowlng  coocmmit  x«sola- 
Uon  (S.  Con.  Res.  29) ,  wblcb  was  referred  to  the 
on  Printing: 

Retotved  by  fAs  SenaU  {the  aoua§  of  ^-^ 

ring).  That  tbe  nompllatlnn  of  all  Fwleral  lava  tela' 
eraas  of  our  various  wars,  trsnsailllail  by  the  *■ 
Veterans'  Affairs  to  tbe  Beoata  on  May  B  (calsodar  day.  Mv 
1082.  in  rsqmnss  to  SenaU  Baaolutlan  Ko.  4U,  8ev«  '     "^^ 
grass,  be  prtnted  as  a  Senate  document  with  aa  ««'  . 

that additional  ooplas  ahaU  ba  prlatad.  to  ba  dMrtbvtad 

tbs  Administrator  of  Vstarans'  Aflatrs;  od*  «. 
tlon.  to  sacb  post  of  tbs  Oraad  Atnif 'of  tha  ftstnilritc.  fo 
camp  at  tbe  Unltad  ^>**»fi*'  War  Tolsrtns.  to.  sorti  poak  of  tbe 
American  Legion,  and  to  eaeb  poak  of  ttaa  ^tarana  «f  Vonlsa 
Wars.  ' , 

MtSBAOB  raoac  tHS  Bcnma  '>      f 

A  message  from  the  Hoase  of  Representattves  tor  ICr. 
Chaffee,  one  of  its  clerks,  announced  that  the  BaA  bad 
passed  without  amendment  the  UIl  (8.  2498)  ta.  tmOnhm 
the  transfer  of  Jurisdiction  over  public  land  tan  jbe  ditrlet 
of  Columbia.  /f    "      -; 

The  message  also  announced  that  ttM^Amsc  had  .paaiwl 
a  bill  (H.  R  4743)  to  amend  an  act  eimled  "An  act  to 
provide  for  the  pr(»notion  of  vocational  rehab&ltaticln  of 
persons  disabled  in  Industry  or  otherwise  and  tbair  ratum 
to  civil  employment."  approved  JOne  2.  1920.  as  amot^|ti|^  jn 
which  it  requested  the  eanearrence  t>f  the  Senate. 


of 


tOIXXD  BILLS  SZOraS 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bUte,  and  they 
were  signed  by  tbe  Vice  President: 

S.  1335.  An  act  to  mnove  tb»  limitation  upon  the  «»i««»g 
of  vacancy  of  district  Judge  for  the  district  of  New  Jersej; 
and 

8.  2498.  An  act  to  autboriie  tbe  transfer  of  juriadlctlim 
over  public  land  in  tbe  District  of  Columbia. 


The  bill  (H.  R.  4743)  to  amend  an  act  entitled  "An  act  to 
provide  for  the  promotion  of  vocational  rehaliilitatioo  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  enqdoyment."  approved  Jane  2.  1920.  as  anMnded. 
was  read  twice  by  its  title  and  referred  to  tbe  Oommtttoe  on 
Educaticm  and  lAbor. 


THX  rOKGOTTXH  UUK  " — ABBOBS  BT  OOVBBWOB 

Mr.  Dn.L.  Mr.  President,  at  Warm  Strings.  Otau  on 
yesterday  Oovemor  Roosevelt  in  an  extemporaneous  aililniii 
to  the  Kiwanls  Clubs  made  some  references  to  the  needs  of 
the  poor  of  this  country  that  are  so  much  in  point  Z  Aould 
like  to  have  them  included  in  the  Rboobb.  I  want  to  read 
(me  paragraph  from  tbe  address. 

No  one  wants  govenuaent  to  jssiime  man  functions,  toot  it  Is 
clear  that  government  In  tbla  Nation  can  not  let  ita  peopla  starve. 
The  goTamment  In  tbe  United  States  must  not  allow  Its  men. 
women,  and  children  to  suffer  esoesslva  privation. 

Thm  in  another  part  of  tbe  address  Governor  Roosevelt 

said: 

I  believe  that  some  one  has  sptAen  of  tbe  focgotten  man.  But 
there  Is  alao  the  forgotten  eblkl.  One  of  tbe  great  atfvaaass  of 
current  life  Is  that  It  Is  becoming  increasingly  dlflcalt  to  find  a 
physically  handicapped,  forgotten  child  who  requires  b^. 

I  think,  coming  from  a  num  holding  the  position  whieb 
tbe  Oovemor  of  New  York  holds,  that  this  address  is  of 
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special  Interest,  and  I  ask  that  the  report  of  the  address 
as  published  in'the  New  Toilc  Ttanes  may  be  printed  in  the 
Rbcou  as  part  at  my  remarks. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Raoots.  as  follows  : 

IProm  the  New  Tork  Times,  lisy  19.  1933] 

PI.S* COVXKMrmDffT    irDST    NOT    LST 


n        FOmOOTTDf  

.rAwm,   ■■  TBLiA  qfw^yT^   KrwAJHAics — cms  j: 

son's    WOKOS "  MASS   OT    MANKIND    WAS   NOT    BORN    WITH    SAODLfS," 

HB  quons,  UBCINO  A  NKW  OtrTLOOK 

Wakm  Snums.  Ok..  Ifsy  18.— Oor.  Prsnkllzi  D.  Roosevelt,  In 
an  ■rtrtrnss  bofore  Oeorfila  Klwsnlans,  msde  s  demand  for  tbe 
**  /ofvotten  msn  "  and  ■■■sHed  "  prlTUcKe  In  tbe  Mkldle." 

Seising  on  sentences  from  tbe  last  letter  to  Tbomas  Jefferson, 
whlcb  were  sent  to  the  goremor  by  s  correspondent  who  had 
been  stlrrsd  by  attacks  on  bis  prvrknis  Tlewa  ezprassed  on  eco- 
nomic r«Uef.  Mr.  Booeevelt  declared  that  tbe  National  Govern- 
ment mtist  take  steps  to  prevent  starvation  among  its  men. 
WDmen,  and  children.  A  proper  outlook  on  government,  be 
Insisted,  would  bring  this  result. 

The  governor  spoke  extemporaneously,  and  while  many  of  his 
statements  were  directed  specllleally  toward  eooperstlon  In  aiding 
tbe  pbystcally  handicapped,  they  were  broadened  to  include  the 
entire  eoonomle  picture,  when  the  words  of  Thomas  Jefferson  were 
Invoked. 

Governor  Roosevelt  made  tt  dear  that  he  was  applying  tbe 
Jelfersonlan  formtila  to  tbe  wbole  social  structure  when  he  In- 
sisted that  the  words  In  which  the  "  Sage  of  Montlcello  "  attacked 
the  kSes  of  Inherent  servility  of  the  masses  were  as  soiind  to-day 
as  In  1836,  when  they  were  written. 

The  governor  even  used  the  term  **  forgotten  man  **  again,  the 
words  which.  It  is  said.  gav%rtBe  to  tbe  speech  of  former  Oovemor 
Smith  denouncing  "  demagogues." 

The  governor  opened  bis  address  by  praistn^  the  Klwanls  organ- 
isation for  tbe  aid  it  bad  offered  to  tbe  handicapped  to  obtain 
treatnkent. 

Klwanls.  be  said,  had  a  great  opportunity  In  making  ita^f 
known  as  the  **  friend  of  the  forgotten  man." 

Mr.  Booaevalt  continued: 

"  Only  this  morning  I  received  a  letter  in  the  mail  containing  a 
quotation  fronx  tbe  last  letter  of  Thomas  Jefferson.  It  was  wrlt- 
taa  by  blm  two  days  btfore  his  death  on  Jxily  4.  1836.  and  was  in 
respooae  to  an  tn^ltatlon  to  go  to  the  District  of  Ck>lumbla  to 
attend  tbe  AfUetb  anniversary  ot  the  Declaration  of  Independence. 

**  Jefferson  wrote  from  Montlcello  that  he  was  sorry  his  illness 
would  prevent  his  attendance.  It  was  a  simple  letter,  and  bis 
•entenee  was  written  as  death  was  guiding  his  band: 

** '  The  mass  ot  mankind  was  iK>i  bom  with  saddles  on  tbMr 
backs,  nor  were  a  favored  few  bom  booted  and  spurred,  ready  to 
ride  mankind,  either  leirttlmat^y  or  by  tbe  grace  of  God.' 

"  That  was  a  dear,  forceful  expression,  and  I  think  It  is  as  true 
to-day  M  It  was  in  1836.  The  mass  of  the  people  were  not  bom 
wtth  saddles  on  their  backs.  We  know  that  many  of  them  do  have 
saddles  on  their  backs  nevertheless.  But  they  can  be  removed  by 
tbe  right  kind  of  outlook  In  government  in  this  country. 

"  No  one  wants  government  to  assume  more  funetions.  but  it  Is 
clear  that  government  In  this  Nation  can  not  let  Its  people  starve. 
Government  in  the  United  States  must  not  allow  its  men,  women, 
and  children  to  suffer  excessive  privation. 

"  In  normal  times  we  ail  hope  that  some  way  will  be  devised  to 
avoid  any  Increase  in  governmental  functions,  but  in  what  you 
might  call  exceptional  times  like  these  certain  functions  must  be 
Bsalntaloed. 

"  I  think  these  are  times  when  we  could  well  rely  on  the  words 
of  the  Bible  again — those  In  one  of  the  commandments.  I  think 
that  the  ootmtey  would  work  more  readily,  not  back  to  great  proa- 
parity  tat  to  comparative  prosperity,  if  we  remember  those  words. 

"  We  will  come  more  easily  to  the  day  when  food,  clothing,  and 
a  roof  will  be  guaranteed  to  the  men.  women,  and  children  of  the 
Nation  If  we  appreciate  genuinely  and  apply  practically  that  com- 
maodmcnt:  '  Love  thy  neighbor  as  thysiBlf.'  " 

The  governor  avowed  earUer  In  the  address  that  declaration  of 
basic  principles  of  this  sort  were  mere  necessary  now  than  ever 
before. 

~  I  want  to  talk  very  briefly."  be  said,  "  about  some  of  the  con- 
fusing elements  in  modem  life.  We  have  faUen  on  evil  times. 
Tlie  average  man  and  woman  Is  confused  as  to  his  or  her  rights 
and  duties. 

"  There  is  confusion  as  to  the  place  of  private  endeavor  and 
government  action.  In  these  times  we  must  clarify  what  the  gov- 
ernment can  let  go  of  and  what  it  must  continue  to  hold." 

Governor  Roosevelt  asserted  that  government  In  this  country 
had  undoubtedly  "  overstepped  itself  in  extravaganoe  "  In  the  past 
decade  in  city.  State,  and  Nation,  and  declared  that  curtailment 
was  necessary  as  far  as  possible.  At  the  same  time  he  repeated 
his  demand  that  social  welfare  activities  of  government  should 
not  be  "  scrapped  "  In  economy  programs. 

"Social  welfare  functions,"  he  sakl.  "can  not  be  thrown  aside 
In  time  of  ■tiees.  for  that  would  mean  a  regression  in  our  dvlllBa- 
tion.  We  must  continue  tbem.  unless  we  can  find  some  private 
group  to  operate  them  more  cheaply  and  eaclently.- 

"  I  believe  that  some  one."  the  governor  smiled.  "  has  spoken  of 
the  forgotten  saan.  But  there  Is  also  tbe  forgotten  child.  One  of 
the  great  advances  of  current  life  Is  that  tt  Is  beoamU^  ixicrm*- 


Ingly  dincult  to  And  a  physically  handicapped,  forgotten  child 
who  requires  help." 

The  governor  urged  the  Kiwanlans  to  recognise  the  economic 
efficiency  of  aiding  the  physically  handicapped  by  expenditure  of 
money  for  training  them  for  useful  occupations,  on  the  g^round 
that  the  earning  power  created  would  be  far  greater  than  tbe 
money  spent  for  the  training  and  aid." 

Gov.  Richard  B.  Russell.  Jr.,  of  Georgia,  was  another  speaker 
at  the  dinner.    He  said: 

**  We  hear  to-day  tbe  voice  of  America  summoning  this  great 
part-time  Georgian  to  the  tremendous  task  of  fehabllltatlng  and 
rebuilding  this  Republic.  A  leader  has  arisen  and  Is  recognized  by 
the  people  as  the  one  to  restore  governmeilt  to  the  people  and  re- 
establish a  Ann  democracy. 

"  We  can  feel  sure  that  under  his  leadership  tbe  clouds  of  de- 
pression will  be  lifted." 

Governor  Roosevelt  received  an  ovation  when  Governor  Russell 
concluded. 

The  governor  took  his  usual  exercises  In  the  f>ooI  during  the 
day  and  was  guest  later  at  the  cottage  of  Mr.  and  Mrs.  lOnn  Pier- 
son,  of  Detroit. 

BNCYCUCAX.  or  POPE  PIUS  XI 

Mr.  LONG.  Mr.  President.  I  shall  send  to  the  desk  and 
ask  to  have  printed  in  tbe  Rscoao  a  message  delivered  by 
Pope  Pius  XI.    I  merely  want  to  read  one  paragraph  from  it. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  for  that  purpose? 

Mr.  TYDING8.  I  am  willing  to  do  so,  provided  I  do  not 
lose  the  floor;  but  I  ask  the  Senator  from  T.niiiRi^nH  if  he  will 
not  be  as  brief  as  he  can? 

Mr.  LONG.  What  I  desire  to  be  read  embraces  only 
seven  or  eight  lines. 

Mr.  TYDINGS.     Very  welL 

Mr.  LONG.  I  merely  de.sire  to  read  these  few  lines  from 
the  message  of  Pope  Pius  XI: 

Prom  greed  arises  mutual  distrust  that  casts  a  blight  on  aU 
human  dealings;  from  greed  arises  hateful  envy  which  makes  a 
man  consider  the  advantages  of  another  as  losses  to  himself:  from 
greed  arises  narrow  individualism  which  orders  and  subordinates 
everything  to  Its  own  advantage  without  taking  accoimt  of 
others,  on  the  contrary,  cruelly  trampling  under  foot  all  rights 
!  of  others.  Hence  the  disorder  and  inequality  from  which  arises 
the  accumulation  of  the  wealth  of  nations  la  the  hands  of  a 
small  group  of  individuals  who  manipulate  ttM  market  of  the 
world  at  their  own  caprice,  to  the  immense  harm  of  tbe  masses, 
as  we  showed  last  year  In  our  encyclical  letter,  "  Quadrageslmo 
Anno." 

Mr.  TYDINGS.  I  thank  the  Senator  from  Louisiana  for 
having  placed  in  the  Record  one  of  the  best  arguments  I 
have  ever  heard  against  the  oil  tariff. 

Mr.  LONG.  Mr.  President.  I  ask  unanimous  consent  that 
the  encyclical  message  of  Pope  Pius  XI.  Issued  yesterday, 
may  be  printed  in  the  Record. 

There  beiixg  no  objection,  the  encyclical  referred  to  was 
ordered  to  be  printed  In  the  Record,  as  follows: 

(Vatican  Cmr.  May  18. — Following  is  the  full  text  of  the 
encyclical  of  Pope  Pius  XI  calling  upon  the  world  to  unite  in 
prayer  for  divine  assistance  in  overcoming  the  prevmUlng  universal 
distress:) 

Bmctcucai.  LsTTia 
To  the  Patriarchs.  Frimatea,  Archbishops,  Bishopt.  and  other  ordi- 
naries in  peace  and  cov%munion  with  the  Apostolic  See.  on  offer- 
ing prayer  and  erpiation   to   the  sacred  heart  o/  Jesus  in  the 
present  distress  of  the  human  raee: 

Venerable  brethren,  health  and  apostolic  benediction. 

Urged  by  the  charity  of  Christ,  we  have  Invtted  with  the  en- 
cyclical Nova  Impendet  of  October  2  of  last  year,  all  members 
of  the  Catholic  Church,  indeed  all  men  of  gapd  win.  to  unite  In  a 
holy  crusade  of  love  and  succor.  In  orde^\o  alleviate  in  some 
measure  the  terrible  consequences  of  tbe  imnfmntr'  crisis  xinder 
which  the  taimian  race  is  struggling.  And  tanly  wonderful  was 
ttie  unanimous  enthusiasm  with  which  the  gensroaity  and  activity 
of  all  answered  our  appeal.  But  distress  has  increased,  the  nvaa- 
ber  of  the  unemplo3ried  has  grown  In  practically  all  parts,  and 
subversive  elements  are  making  use  of  the  fact  for  their  propa- 
ganda; hence  public  order  U  threatened  more  and  more  and  the 
peril  of  terrorism  and  anarchy  hangs  over  society  ever  more 
ominously. 

Such  being  the  case,  the  same  charity  of  Christ  moves  us  to 
turn  once  again  to  you.  venerable  brethren,  to  the  faithful  In 
your  charge,  to  the  whole  world,  and  to  exhort  all  to  unite  and 
to  resist  with  all  their  might  the  evils  that  are  crushing  humanity 
and  the  still  graver  evils  that  are  threatening. 
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earthly  pilgrimage  from  the  flood  on.  It  would  be  bard  to  find 
spiritual  and  material  dlstraH  ao  deep,  so  universal,  as  that  which 
we  are  now  ezpertendng:  even  tbe  greatest  scourges  that  left  In- 
delible traces  In  the  lives  and  memories  of  peoples  stmck  only  one 
nation  at  a  time.  ^^  '  ^^ 

Now  on  the  contrary  the  whole  of  humanity  is  held  bound  bv 
tbe  nnanclal  and  economic  crlala.  so  fast  that  tbe  more  it  strunlM 
the  harder  appears  the  tack  of  i~^— ««rg  it«  bonds 

There  Is  no  people,  there  Is  ao  state,  no  society,  or  famUv  which 
In  one  way  or  another,  directly  or  Indirectly,  to  a  greater  or  less 
extent,  does  not  feel  the  repercussion.  Even  thoee  very  few  In 
number,  who  appear  to  bave  In  their  hands,  together  with  enor- 
mous wealth,  the  destinies  ot.  the  world,  even  those  very  few  who 
with  their  q>eculaUons  were  and  are  In  great  part  the  <^use  of  so 
much  woe.  are  tbemselvea  quite  often  the  first  and  most  notorious 
victims,  dragging  down  with  themselves  into  the  abyss  the  tat- 
tunes  of  countless  others;  thus  verlfytng  In  a  terrible  manner  and 
before  the  wbole  world  what  the  Holy  Qhoet  had  already  nro- 
claimed  for  every  sinner  In  particular:  "By  what  things  a  man 
situieth.  by  the  same  also  he  Is  tormented."  v 

ThU  deplorable  state  of  things,  venerable  brethren,  makes  our 
paternal  heart  groan  and  makas  us  feel  more  and  more  deeply  the 
need  of  adopting.  In  the  measure  of  our  Insufflclency.  the  sublime 
sentiment  of  the  sacred  heart  of  Jesiis:  "I  have  compassion  on 
the  multitude." 

But  suil  more  deplorable  la  the  root  from  which  springs  this 
condition  of  affairs,  for  if  what  the  Holy  Ghost  afllrma  through 
the  mouth  of  St.  Paul,  Is  efw  true,  much  more  it  u  true  at  pres- 
ent: "  The  desire  of  money  Is  the  root  of  all  evils  " 

Is  it  not  that  lust  of  sarthly  goods  that  the  pagan  poet  called 
with  righteous  scorn  "  the  aocoraed  hunger  for  gold  ";  is  it  not 
that  sordid  egoism  which  too  often  regulates  the  mutual  relations 
of  individuals  and  society:  to  It  not.  In  line,  greed,  whatever  be  ite 
species  and  form,  that  has  brought  the  world  to  a  pass  we  all  see 
and  deploref 

From  greed  arises  mutual  distrust  that  caste  a  blight  on  aU 
human  dealings;  from  greed  arlsss  hateful  envy  which  makes  a 
man  consider  the  advantages  of  another  as  losses  to  himself;  from 
greed  arises  narrow  IndlvldtiaUam  which  orders  and  subordinates 
everything  to  Ite  own  advantage  without  taking  account  of  others, 
on  the  contrary  crueUy  trampUng  under  foot  all  rlghte  of  others 
Hence  the  disorder  and  mequall^  from  which  arises  the  accimiu- 
latlon  of  the  wealth  of  nations  in  the  hands  of  a  small  group  of 
Individuals  who  manipulate  the  naarket  of  the  world  at  their  own 
caprice,  to  the  immense  harm  of  the  masses,  as  we  showed  last 
year  in  our  encyclical  letter  Quadrageslmo  Anno. 
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TTHim  A  raw  oowtaoi.  wbalth  of  nations 
The  right  order  of  ChrtsUaa  charity  does  not  disapprove  of  law- 
ful love  of  country  and  a  sentiment  of  Justifiable  nationalism:  on 
the  contrary,  tt  controto,  aancttfles.  and  enlivens  them.  If.  how- 
ever, egoism,  abusing  this  love  of  country,  and  exaggerating  this 
sentiment  of  nationalism  Instauatee  Itself  into  the  relations  be- 
tween people  and  people,  there  is  no  excess  that  will  not  seem 
Justified,  and  that  which  between  Individuals  would  be  Judged 
blameworthy  by  all  Is  now  oonaldered  lawfxil  and  praiseworthy  If 
it  Is  done  in  the  name  of  thto  exaggerated  nationalism. 

Instead  of  the  great  law  of  love  and  human  brotherhood,  which 
embrsces  and  holds  In  a  single  family  all  nations  and  peoples  with 
one  Father,  who  Is  In  heaven,  there  enters  hatred,  driving  all  to 
destniction.  In  public  life  sacred  principles,  the  guide  of  ail  social 
Intercourse,  are  trampled  upon;  the  solid  foxudatlons  of  right  and 
honesty  on  which  the  state  should  rest  are  undermined. 

Profiting  by  so  much  economic  distress  and  so  much  moral 
disorder  the  enemies  of  all  social  order,  be  they  called  communlste 
or  any  other  nsme.  boldly  seT  about  breaking  through  every  re- 
straint. This  Is  the  most  dreadful  evil  of  our  times,  for  they  de- 
stroy every  bond  of  law.  himian  and  divine;  they  engage  openly 
and  In  secret  In  a  relentless  ctruggle  against  religion  and  against 
Ood  himself;  they  carry  out  the  dlaboUcal  program  of  wresting 
from  the  hearts  of  aU.  even  of  children,  all  religious  sentiment: 
for  well  they  know  that  when  once  belief  in  Ood  has  been  taken 
from  the  heart  of  mankind  they  will  be  entirely  free  to  work  out 
their  will. 

Thus  we  see  to-dsy  what  was  never  before  seen  In  history— the 
satanlcal  banners  of  war  against  God  and  against  religion  brazenly 
unfurled  to  the  winds  In  tbe  midst  of  aU  peoples  and  in  all  parts 
of  the  earth  Pttfluted  and  dosed  are  the  sources  of  those  ancient 
traditions  which,  based  on  fatth  In  Ood  and  fldeUty  to  His  law 
secured  the  true  progress  of  nations. 

TTiere  were  never  lacking  Impious  men  nor  men  who  denied 
Ood:  but  they  were  rtiatlvely  few,  laoUted  and  Individual,  and 
they  did  not  care  or  did  not  thiak  it  opportune  to  reveal  too 
openly  their  Impious  minds,  as  the  Inspired  psalmist  appears  to 
suggest,  when  he  exclaims.  "The  fool  hath  said  in  his  heart. 
Uiere  is  no  God."  The  Implotn.  the  atheist,  lost  in  the  crowd 
denies  Ood,  hU  creator,  but  m  the  secret  of  his  heart. 


If  we  pass  in  review  the  long  and  sorrowful  sequence  of  wees 
that,  as  a  sad  heritage  of  sin,  mark  the  stagea  of  fallen  man's 


ATuaisM  aracABOia  nnooaH 
To-day.  on  the  contrary,  atheism  has  already  spread  through 
large  masses  of  the  people.  Well  organised.  It  works  ite  way  even 
into  the  common  schools;  It  H>paftn  In  theaters;  in  order  to  spread 
It  makes  use  of  Ite  own  cinema  ffims,  of  the  gramophone  and  the 
radio;  with  ite  own  printing  prssiii  It  prlnte  booklete  in  every 
langusgc;  It  promotes  speeial  exiiibitions  and  public  parades-  it 
has  formed  ite  own  poUUcal  partlea  and  Ite  own  eooaomlc  and 
military  systems. 


This  organlaed  and  mlUtaat  atheism  works  unttm^y  tor 
of  ite  agitators,  with  oonferences  and  projectlonsrwt^ 
naeans  of  propaganda,  secret  and  open;  among  aU  nliMis.  la 
every  street,  in  every  ball:  It  secures  for  this  nefarioua  aeOrltv  tbe 
moral  support  of  ite  own  unlverslUes  and  holds  fast  the  imwarv 
with  the  mighty  bonds  of  ite  organlxlng  power  "waiy 

-H^v  J***  *****  *?w  **  ^^^  "ctlvity  piaoed  at  the  eerrlee  of  aa 
wicked  a  cause  there  eoosss  smntaneousAy  to  our  mind  and  to 
our  lipe  the  mournful  lament  of  Christ:  "The  ehlldien  of  thla 
world  are  wiser  in  their  generattem  than  the  chUdien  of  Ugbt  " 

The  leaders  of  this  campaign  of  atheism,  tumii^  to  aeoouot  the 
present    economic    crisis.    Inquire   wtth   diabolic   raaaoalBw   lato 
the  cauae  of  thU  imlversal  misery.    The  h(dy  cross  of  our  Lord 
symbol  of  humility  and  poverty,  is  Joined  togettaar  with  tbe  sym^ 
boU  of  modem  imperialism,  as  though  religion  were  idlled  with 

!^  (**rk  powers  which  produce  euch  evils  among  msn. 

Thus  they  strive,  and  not  withont  effect,  to  oombtne  war  Malast 
God  with  men's  struggle  for  their  daUy  bread,  with  their  dei^ 

to  have  land  <rf  their  own.  suitable  wages,  and  decent 

in  fine,  a  condition  of  life  befitting  human 
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AU.  aaoocmBzwe  ooo  aaa  mreaa  sttscx 

The  most  legitimate  and  neoenary  destna.  Just 
brutel  instlncte.  everything  ssrves  their  antirengitma"  .-..p...  ^ 
if  the  order  establtahed  by  Ood  stood  in  oontradtetMB  Wtth  the 
welfare  of  mankind  and  were  not,  on  the  oontrary.  Ita  only  cuiw 
safeguard;  as  if  human  foroea  by  means  of  modem  w^^^nHfitl 
power  could  combat  the  divine  foroea  and  Introduee  a  new  and 
better  ordering  of   things.  ^^ 

Now  It  is  a  lamenteble  fact  that  millions  of  men.  under  the 
impression  that  they  are  struggling  for  existence,  gran  at  auch 
theories,  to  the  utter  subversion  of  truth,  and  cry  out  against  Ood 
and  religion  Nor  are  theae  aamiUto  directed  only  against  the 
Catholic  religion  but  sgalnat  all  wtio  stIU  rseognlae  Ood'aa  creator 
of  heaven  and  earth  and  as  abeolute  liOtd  of  aU  tttiHf 

And  the  secret  aodeUes.  always  ready  to  support  war  Maiast 
pod  and  the  churehl  no  matter  irtio  wages  It.  do  not  fall  to  In- 
flame ever  more  this  Insane  hatred  whieh  can  give  neither  peace 
nor  happiness  to  any  class  of  society  but  will  certainly  briaaeh 
nstlons   to  disaster.  -^  •« 

Thus  this  new  form  of  atheism,  whilst  ii>t«»h«i«»tng  mm^  most 
violent  Instlncte,  with  cynical  Impudenee  prodelms^at  then  will 
be  neither  peace  nor  welfare  on  earth  imttl  the  last  remnant  of 
religion  has  been  torn  up  and  imtu  ito  last  rspieeentattve  has  been 
cmshed  out  of  exlstenoe;  ss  If  m  thto  way  eouM  be  aUeneed  the 
marvelous  concert  In  which  creation  chante  tbe  dory  of  tta 
Creator.  ' 

Chmpern 
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We  know  very  well,  venerable  brethren,  that  vain  an  aU  theee 
efforte.  and  that  in  the  hotir  He  has  established.  Ood  iMU  ortso 
and  His  enemies  shall  be  scattered.  We  know  that  "  the  aatse  of 
hell  shall  not  prevaU."  We  know  that  our  Divine  TTiIiimiisi  aa 
was  foretold  of  Him,  "  shaU  strike  tbe  earth  with  the  lod  of  'flto 
mouth  and  with  the  breath  of  Hto  lips  He  ahaU  alay  the  wtoked  " 
and  for  those  unhappy  beings  terrible  above  all  thinci  wia  he  the 
hour  In  which  they  faU  "  Into  the  hands  of  the  Uvlng  Ood." 

And  this  unshaken  confidence  in  tbe  final  triumph  of  Ood  wH 
the  Church  is.  through  the  infinite  goodnem  of  the  Lrad.  etiength- 
ened  for  us  every  day  by  the  oonsoUng  sight  ot  the  geaseouil  en- 
thusiasm for  God  on  the  part  of  rmmtlses  souto  la  evwy  auavter 
of  the  world  and  In  all  claaaea  of  society. 

It  Is  Indeed  a  powerful  breathing  of  the  Holy  Spirit  whlah  to  new 
passing  over  all  the  earth,  drawing  eepedaUy  the  eouto  of  the 
young  to  the  highest  Christian  Ideals,  ralslag  them  above  all 
human  respect,  rendering  them  ready  for  evsry  ear  i  like,  even  tbe 
most  heroic;  s  divine  breath  that  stirs  all  hearts,  even  \n  ntte  of 
themselves,  and  causes  them  to  feel  aa  inward  tmf^iet.  a  real 
thirst  for  God.  to  be  forgiven  by  thoee  who  dare  not  ronfees  It. 

It  u  also  true  that  our  invltetloa  to  tbs  laity  to  take  part  la  the 
apostolate  of  the  hierarchy  in  the  ranks  of  Ce^htrtki  action  has 
been  everywhere  received  with  doclUty  and  generaelty.  Xa  the 
cities  and  in  the  coxmtry  tbe  number  to  contlnuoualy  tnrrnaslni  of 
those  who  with  all  their  strength  devote  themselves  to  the  propa- 
gation of  Christian  prmelples  and  to  their  practleal  imdlflatloeim 
public  life,  while  they  themselves  strive  to  eonflrm  their  words 
with  the  example  of  their  uprl^t  Uvea. 

But  none  the  less,  oonfronted  wtth  so  mtieb  Impiety,  ouch  de- 
struction of  all  Um  hoUeet  tradltloos,  suoh  ilaughter  of  Immaetal 
souls,  such  offenses  sgalnst  the  XMvlne  ICaJeaty.  we  eea  not.  vener- 
Bble  brethren,  refrain  from  pouring  out  the  bitter  grief  of  our 
soul;  ire  can  not  refrain  from  ralatng  our  votes  and.  wtth  all  the 
energy  of  our  i^wetollo  heart,  taking  tbe  defense  of  the  down- 
trodden rlghte  of  Ood  and  of  Qie  moet  aaered  aentlmenti  of  tbe 
human  heart  that  has  abatritite  need  of  Ood;  and  thto  all  the  more 
since  these  hostUe  forces,  IrapMed  by  the  aplrtt  of  evil,  do  not 
content  thems^ves  with  mere  elamar.  but  unite  an  their  sUeagth 
In  order  to  carry  out  at  the  lint  opportunity  tbeir  nsfartem 
designs. 

Woe  to  mankind  If  Ood.  thus  spumed  by  his  creaturss.  allows 
in  His  Justice  free  courss  to  thto  devastating  flood  and  xmm  It  as  a 
scourge  to  chsstise  the  worldl  It  Is  necessary,  thefefore.  veaeraMe 
brethren,  that  without  faltering  we  "  get  up  a  wall  for  the  house 
of  Israel."  that  we  likewise  unite  all  our  forces  in  one  aoUd.  odm- 
pact  line  against  the  battalions  (tf  evil,  eneoiles  of  Ood  ao  1mm 
than  of  the  human  race. 
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For  in  this  conflict  there  Ib  reaUy  quwtlon  of  the  fundamental 
problem  o*  the  tmtrene  mmI  of  the  moat  Important  decision  pro- 
posed to  man's  tree  will.  Por  Oed  or  s«atnst  Ood.  this  once  more 
Is  the  altemaUve  that  shaU  deelds  the  destlnlee  of  sQ  mankind. 
In  poUtlcs.  In  llnanoe.  in  mania.  In  the  science  and  arts.  In  the 
state.  In  cItU  and  domeatle  aocletr.  In  the  last  and  In  the  West, 
everywhere  this  quastteu  eonfwmts  us  ss  the  deeldlnc  factor  be- 
cause of  the  nnnsequemies  that  flow  from  It.  Thus  eiren  the  advo- 
cates of  an  attogefther  materlaUstlc  conception  of  the  world  alwajs 
see  rlslnc  hefore  them  the  questton  of  the  existence  of  Ood  that 
they  thought  had  been  ruled  out  once  and  for  all  and  are  ever 
oonstratnad  to  take  up  sgaln  its  discussion. 

In  the  name  o<  the  liOtd.  therefors.  we  oonj\ire  Individuals  and 
nattona.  in  the  face  of  such  problems  and  in  the  throes  of  a  con- 
flict of  loch  Tttal  Interest  for  mankind,  to  put  aside  that  narrow 
IndlTlduftllsm  and  baas  egotm  that  blinds  even  the  most  clear- 
alfhtad.  that  wltbcn  up  aU  noble  initiative  ss  soon  ss  it  is  no 
laager  oonflnad  to  a  limited  circle  of  paltry  and  particular  Inter- 
ests. Z«t  them  all  unite  together  even  at  the  cost  of  heavy  sacri- 
fices to  save  themselves  and  «»«»«ktTM^ 

In  such  a  union  of  minds  and  foroes  they  naturally  ought  to  be 
the  first  who  are  proud  of  the  Christian  name,  mindful  of  the 
glorteuB  tradition  of  the  apostolic  time  when  "  the  multitude  of 
believers  had  but  one  heart  and  one  soul."  But  let  all  those  also 
loyally  and  heartily  concur  who  still  believe  In  Ood  and  adore  Him. 
In  order  to  ward  vO.  from  mankind  the  great  danger  that  threatens 
all  alike.  Por,  In  truth,  belief  in  Ood  Is  the  unshaken  foundation 
of  all  social  order  and  of  all  responalble  action  on  earth;  and. 
therefore,  aU  thoae  who  do  not  want  anarchy  and  terrorism  ought 
to  bestir  themselves  wtth  a  will  In  order  that  the  enemies  of 
religion  may  not  attain  the  goal  they  have  so  loudly  proclaimed  to 
the  world. 

ALL  LAWTUL  atXAHS  JCXXST  WK  UJSD 

We  are  aware,  venerable  brethren,  that  In  this  batUe  for  the 
defenss  of  religion  we  must  make  use  of  all  lawful  means  at  our 
dlhpoa^  Therefore,  following  in  the  wlee  path  of  our  predecessor. 
Leo  xm,  of  saintly  memory,  in  our  encyclical  Quadrageslmo 
^'"'o*  ••  advocated  so  energetically  a  more  equitable  distribution 
of  the  goods  of  the  earth  and  indicated  the  most  efllcacious  means 
^  restoring  health  and  strength  to  the  ailing  social  body,  and 
tranquimty  and  peace  to  Its  suflerlng  members. 

For  the  unqumchable  aspiration  to  reach  a  suitable  sUte  of 
happlncsa  even  on  earth  is  planted  In  the  heart  of  man  by  the 
creator  of  all  things,  and  Christianity  has  always  recognlaed  and 
ardently  promoted  every  just  effort  of  true  culture  and  sound 
progreas  for  the  perfecting  and  developing  of  mankind. 

However,  in  the  face  of  this  satanlc  hatred  of  religion,  which 
reminds  us  of  the  "  mystery  of  Iniquity."  referred  to  by  St.  Paul, 
mere  human  means  and  expedients  are  not  enough,  and  we  should 
consider  ourselvce  wanting  in  our  apostolic  ministry  if  we  did  not 
point  oat  to  mankind  those  wonderfttl  mysteries  of  light  that  alone 
contain  the  hidden  strength  to  subjugate  the  unchained  powers 
of  darkneea. 

When  our  Lord,  coming  down  fJtwa  the  splendors  of  Thabor.  had 
healed  the  boy  tormented  by  the  Devil,  whom  the  disciples  had 
not  been  able  to  cure,  to  their  hiunble  qneetion.  "  Why  could  not 
rS^*^***   ***™   out?"     He    mcde   reply    In    the    memorable    words: 

This  kind  la  not  east  out  but  by  prayer  and  fasting." 

It  appears  to  us.  venerable  brethren,  that  these  divine  words  find 
a  peculiar  application  In  the  evils  of  our  times,  that  can  be  averted 
only  by  means  of  prayn  and  penance. 

Mindful,  then,  of  our  condition,  that  we  are  easenUaUy  limited 
and  absolutely  dependent  ^n  the  Supreme  Being,  before  everything 
gy  •«*  «  >»*▼•  reooorse  to  prayer.  We  know  through  faith  how 
great  is  the  power  of  humble,  truatful.  persererlng  prayer;  and  to 
no  other  pious  work  have  ever  been  attached  such  ample,  such 
universal,  such  solemn  pR»nlses  as  to  prayer : 

"Ask  and  it  ahaU  be  given  you.  seek  and  you  shall  find,  knock 
and  it  shaU  be  opened  to  you.  Fw  every  one  that  ssketh,  recelv- 
eih.  and  be  that  Mrtath.  flndeth:  and  to  him  that  knoeketh  it 
shall  be  opened.  Amen,  amen.  I  say  to  you  if  you  ssk  the  Father 
anything  In  my  name  He  win  give  It  to  you." 

ACT  cm  FBATsa  mviTsa  acai*   wtth   gck> 

And  what  object  eould  be  more  worthy  of  oiir  prayer  and  nxve 
In  keeping  with  the  adorable  peraoa  of  Him  who  is  the  only 
"mediator  of  Ood  and  mMi.  the  man  Jesus  Christ."  that  to  be- 
seech Him  to  preaerve  on  earth  faith  In  one  Ood.  Uvlog  and  true? 
Such  prayar  bears  alnady  In  ItaeU  a  part  of  Its  answer:  for  in  the 
very  act  of  prayer  a  man  unltea  hlmsdf  with  Ood  and.  so  to  speak. 
ksepa  aUve  on  earth  the  Idea  of  Ood.  The  man  who  prays.  mereHf 
by  his  humbto  poatw*  iiraf««M  before  the  world  hla  faith  in  the 
Ckaator  and  Lord  of  all  things;  jolnad  with  others  in  prayw  he 
reeognlass  that  not  only  the  Individual  but  human  aoclcty  as  a 
whole  has  ovw  it  a  suprenie  and  abaolute  Lord. 

What  a  spectacle  for  heaven  and  earth  la  not  the  church  In 
prayarl  For  oenturiea  without  latacniptlon.  firam  midnight  to 
midnight,  la  repeated  on  earth  the  divine  pMdmody  of  the  inspired 
canticles;  thoe  Is  no  hour  of  the  day  that  is  not  hallowed  by  Its 
^Motal  UUngy:  there  Is  no  sta«e  of  life,  great  or  small,  that  has 
not  Its  part  in  tho  thankeglvlng.  praise,  aupplicatlon.  and  repara- 
tion of  the  ommon  prayer  of  the  mystical  body  of  Christ,  whleh 
Is  the  church. 

Thua  prayer  of  tta^  assures  the  preeenoe  of  Ood  among  men. 
aooordlng  to  the  proarilae  of  the  XMvlne  Redeemer:  "  Where  there 
are  two  or  three  gathered  together  hi  My  nam*,  there  am  I  in  the 
midst  of  them."  ^^  — .  *  «  we 


In  addition,  prayer  win  remove  the  fundamental  cause  of  pres- 
ent-day dlflleultles  which  we  hsve  mentioned  above:  that  is,  the 
insatiable  greed  for  earthly  goods. 

The  man  who  prays  looks  above  to  the  goods  of  heaven  whereon 
he  medlUtes  and  which  he  desires;  his  whole  being  Lb  plunged  In 
the  contemplation  of  the  marvelous  order  established  by  Ood, 
whleh  knows  not  the  frenzy  of  aueoeas  and  does  not  lose  Itself  in 
futile  competitions  of  ever-increaaing  speed;  and  thus  automatt- 
caUy,  as  It  were,  will  be  reestablished  that  equilibrium  between 
work  and  rest,  whose  entire  abeence  from  society  to-day  is  re- 
•ponslbls  for  grave  dangers  to  life,  physical,  economic,  and  moral 

If.  therefore,  thoee  who  through  the  excessive  production  of 
manufactvired  artlclee  have  fallen  Into  xmemfdoyment  and  pov- 
erty made  up  their  minds  to  give  the  proper  time  to  prayer  there 
Is  no  doubt  that  work  and  production  would  soon  retina  to  rea- 
■onaUe  limits  and  that  the  conflict  which  now  divides  humanity 
Into  two  great  camps  struggling  for  transient  Intereets  would  be 
changed  Into  a  noble  and  peaceful  contest  for  goods  heavenly  and 
eternal. 

^2*"^  manner  will  the  way  be  opened  to  the  peace  we  long  for. 
■aSt^Paul  beautifully  remarks  In  the  passage  where  he  joins  the 
precept  of  prayer  to  holy  deslrea  for  the  peace  and  ■alvaUon  of  aU 
men: 

"I  desire,  therefore,  first  of  tXi.  that  supplications,  prayers,  in- 
tercessions and  thanksgivings  be  made  for  all  men;  for  kings  and 
aU  tl^t  are  in  high  sUtlon.  that  we  may  lead  a  quiet  and  peaceful 
life  in  all  piety  and  chasUty.  For  thU  U  good  and  acceptable  in 
the  Bight  of  Ood  our  Saviour,  who  will  have  aU  men  to  be  saved 
and  to  come  to  the  knowledge  of  truth." 


1^  peace  be  implored  for  aU  men,  but  especlaUy  for  those  who 
in  human  society  have  the  grave  responalbllltles  of  government; 
for  how  could  they  give  peace  to  their  peoples  If  they  have  it  not 
themselves?  And  it  Is  prayer  precisely  that,  according  to  the 
apoMIe  will  brtng  the  gift  of  peace:  prayer  that  is  addressed  to 
the  Heavenly  Father,  who  Is  the  Father  of  aU  men:  prayer  that  is 
the  common  expression  of  famUy  feelings,  of  that  great  family 
which  extends  beyond  the  boundaries  of  any  country  and  con- 
tinent. 

Men  who  in  every  nation  pray  to  the  same  Ood  for  peace  on 
earth  can  not  be  at  the  same  Ume  bearers  of  discord  among  peo- 
ples; men  who  turn  In  prayer  to  the  Ettvlne  Majesty  can  not 
foment  that  nationalistic  Imperialism  which  of  each  people  makes 
its  own  god:  men  who  look  to  the  "  Ood  of  Peace  and  of  Love  " 
wbo  turn  to  Him  through  the  mediation  of  Christ  who  Is  "  our 
peace."  will  know  no  rest  until  finally  that  peace  which  the  world 
can  not  give  cornea  down  from  the  Olver  of  every  rood  rift  on 
"  men  of  good  will."  * 

•Peace  be  to  you"  was  the  Kaster  greeting  of  our  Lord  to 
His  aposUes  and  first  disciples;  and  this  blessed  greeting  from 
those  first  times  untU  our  day  has  never  been  absent  from  the 
sacredUturgy  of  the  church,  and  to-day  more  than  ever  It  should 
otxnfort  and  refresh  aching  and  expressed  human  hearts. 

CKapter  III 
nwat  worn  rmKAXcm 

But  to  prayer  we  must  also  Join  penance,  the  spirit  of  penance 
and  the  practice  of  Christian  penance.  Thus  our  Divine  Master 
tMches  us,  whose  first  preaching  was  precisely  penance:  "Jesus 
began  to  preach  and  to  say,  do  penance."  The  same  is  the  teach- 
ing of  all  Christian  tradition,  of  the  whole  hlatory  of  the  church 

In  the  great  calamities.  In  the  great  tribulations  of  ChrlsUan- 
ity.  When  the  need  of  Gods  help  was  most  preaiang  the  faithful 
either  spontaneously  or  more  often  foUowlng  the  'lead  and  ex- 
horUtlons  of  their  holy  pastorB,  have  always  taken  in  hand  the 
two  most  mighty  weapons  of  spiritual  Ufe — prayer  and  penance 
^f-3**  ""cred  instinct,  by  which.  tUMxinsclously  as  Itwere  the 
Christian  people  is  guided  when  not  led  astray  by  the  sowers  of 
tarw,  and  which  Is  none  other  than  that  "mind  of  Christ"  of  " 
which  the  apostle  speaks,  the  faithful  have  always  felt  imme- 
diately In  such  cases  the  need  of  pxmfylng  their  souls  from  sin 
with  contrition  of  heart,  wtth  the  sacrament  of  reconcUlaUon  and 
of  appeasing  divine  justice  with  external  works  of  penance  as 
weu. 

Certainly  we  know,  and  with  you.  venerable  brethren,  we  de- 
plore the  fact  that  in  our  day  the  idea  and  the  name^  mdiT 
tlon  and  penance  have  with  many  lost  in  great  part  the  nower 
at  rousing  enthusiasm  of  heart  and  heroism  of  saolflce 

In  other  times  they  were  able  to  inqihre  such  fetfinsa  for  thev 
?'*'?I!!!!i?lJ^!J?  o*  «>•»»  o*  '»»th  as  sealed  wlthTSvine  mark 

2L"^'^°'?^'?1™'*^*"  But  nowadays  there  are  Sme 
who  would  put  aside  external  mortlficaUons  as  t>»i»»-  of  tha  ^aat 
without  mentioning  thm  modem  "  autonomousmau.-  who  de- 
aplsss  penance  as  bearing  the  mark  of  servitude     ^^ 

As  a  fact,  the  noUon  of  the  need  of  penance  and  exDlation  la 
lost  In  proportion  as  beUef  In  Ood  is  weaJtened  andUieWML  of  an 
orl^nal  sin  and  of  a  first  rebellion  of  miS^lJSSt^>rbl<«mS 
eonfuaed  and  disappears.  -s~™*  woa  oecomes 

jjnoLmm  Toua  a  dutt  of  pastobal  ovncx 

«r^.  ![!;.SLi"!fsi^?**T  5ff5  ^'^/^•^  bwthien.  have  the  duty 
of  the  pastoral  office  of  bearing  aloft  these  nsmrs  and  idfias  and 
of  preserving  Utem  in  their  true  meaning,  in  the«r  genuLoe  dl«- 
nlty.  and  stUl  more  In  their  pracUcal  and  necessary  aoDlicatton 
to  Christian  life.  To  this  we  are  urged  hylETrSi  ^rf«S>  J! 
Ood  and  religion,  which  we  sustain,  sinoe  penanoe  la  of  lu  nature 
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a  reoognltlao  and  Tssa<sti1litunsut  of  the  moral  order  in  the  world 
that  la  founded  on  the  eternal  law  that  is  of  the  Uvlng  God. 

Bs  who  makss  saUafactlon  to  Ood  for  sin  reoognlaes  thereby  the 
sanctity  of  the  highest  prtwrtplai  of  morality,  their  internal  bind- 
ing power,  the  need  of  a  sannrimi  against  their  violation. 

Certainly  one  of  the  moat  dangerous  errors  of  o\ir  age  la  the 
claim  to  aepmrmU  morality  from  religion,  thus  removing  aU  solid 
basis  for  any  legislation.  This  Intelleetual  error  might,  perhaps 
have  passed  unnoUced  and  an>eared  less  dangerous  when  It  wm 
confined  to  a  few  and  belief  la  Ood  waa  still  the  common  heritage 
of  mankind  and  was  tacitly  presumed  even  in  the  case  of  those 
who  no  longer  prof  weed  It  openly.  But  to-day,  when  atheism  is 
spreading  through  the  messes  of  the  people,  the  practical  oonse- 
quenoes  of  such  an  error  twiwna  dnadfuUy  tangible,  and  realities 
of  the  saddest  kind  maka  tlMlr  appearance  in  the  world. 

In  place  of  moral  laws  which  dieappear  together  with  the  loss  of 
faith  in  Ood.  hruto  force  Is  imposed,  trampling  on  every  right. 
The  old-time  fidelity  and  hwieatj  of  conduct  and  mutual  inter- 
course extolled  so  much  even  by  the  oraton  and  poeu  of  pagan- 
Ism  now  give  place  to  speculations  in  one's  own  affairs  as  in  those 
of  others  without  reference  to  conscience. 

In  fact,  how  can  any  contract  be  maintained  and  what  value 
can  any  treaty  have  In  which  4very  guarantee  of  oooscienee  is 
lacking?  And  how  can  there  be  talk  of  guarantees  of  conscience 
when  all  faith  in  Ood  and  aU  fear  of  Ood  has  vanished? 

Take  away  this  basis  and  wtth  it  aU  moral  law  falls  and  there 
is  no  remedy  left  to  stop  the  gradvial  but  inevitable  destruction 
of  peoples,  families,  the  state— dvUlxatlon  itself. 

Penance,  then.  Is.  ss  it  were,  a  salutary  weapon  placed  In  the 
hands  of  the  vsliant  soldlen  of  Christ  who  wish  to  fight  for  the 
defenss  and  restoretlon  of  the  moral  order  In  the  universe  It  U 
a  weapon  that  strikes  right  at  the  root  of  all  evil,  that  1b  at  the 
dust  of  matertal  wealth  and  the  wanton  pleasxires  of  life! 

By  means  of  voluntary  sacrlflees.  by  means  of  pracUcal  and  even 
painful  acU  of  self-denial,  by  meana  of  various  works  of  penance, 
the  noble-hearted  Christian  subdues  the  base  passions  that  tend 
to  make  him  violate  the  moral  order.  But  If  seal  for  divine  law 
and  brotherly  love  are  as  great  in  him  as  they  shoxild  be.  then 
not  only  does  he  practice  pesumce  for  himself  and  his  own  sins 
but  he  takes  upon  himself  ttM  opiation  of  the  sins  of  whoto  gen- 
ereuons.  imltaUng  even  tha  Divine  Bcdeemer.  who  became  the 
Lamb  of  Ood  "  who  taketb  awmy  the  sins  of  the  world  " 

Is  there  not.  perehanoa.  wntaWa  brethren,  to  this  sphit  of 

f^^*^^.^  '  ■^'•**  ""^y^J  «*  peace?  "There  is  no  peace  to 
the  wicked."  says  the  Holy  8|pmt.  because  they  live  in  oonU^w>us 
stniggle  and  conflict  with  the  order  estahllahed  by  nature  and  bv 
Its  creator.  ' 


MOBIL  LAW  trosT  TaimcpR 
Only  when  this  order  Is  Mstarted.  when  aU  peoples  faithfully  and 
spontaneously  reoognlas  aaft  ptofess  it.  when  the  internal  condi- 
tions of  peoples  and  their  outward  relations  wKh  other  nations 
are  founded  on  this  baala—tlMn  only  will  lUble  peace  be  povlble 
on  earth.  But  to  create  lUa  stmoe^iere  of  lasting  peace  neither 
peace  treaties  nor  the  moat  aolsam  pacU  nor  international  meet- 
ings nor  conferences,  not  evan  the  aoWest  and  moat  disinterested 
efforts  of  any  statesnum.  wlU  be  enough  unlees  in  the  first  olace 
are  recognlaed  the  sacred  rights  of  natural  and  divine  law  No 
leader  In  public  economy,  no  pover  of  origanlaation.  wlU  even  be 
able  to  bring  social  condlttooa  to  a  peaoeful  soluUon  imlesa  first 
in  the  very  field  of  economics  there  triumphs  moral  law  based  on 
Ood  and  oonactence. 

This  is  the  underlying  yahia  of  every  value  In  the  political  life 
M  weU  as  to  the  economle  m«  of  nations;  this  is  the  sooodest 
J*J^  o'  Mchanga."  If  it  la  kjtpt  steady.  aU  the  rest  wlU  be 
■table,  being  guaranteed  by  the  Immutable  and  eternal  law  of 
Ood. 

^And  even  for  men  Indlvldnany  penanoe  la  ths  foundation  and 
baarer  oftrue  peace,  detachtag  tium  from  earthly  and  perishable 
goods,  liftlag  them  op  to  goods  that  are  eternal,  giving  them, 
even  in  the  midst  of  prlsattons  and  adversity,  a  peace  that  the 
world  with  aU  its  wealth  and  pleasures  can  not  glJeT^ 

One  of  the  most  pleasing  and  joyous  songs  ever  heard  in  ***** 
vale  of  tears  la  without  doobi  the  famous  Canticle  of  the  Sun,  of 
St.  Francis.  Row,  the  man  yrtta  oompused  It,  who  wroto  and 
Httg  It.  waa  one  of  tha  grsatsat  penitents,  the  poor  man  of  AsatsL 
Who  possessed  absolutely  nothing  on  earth  and  bora  In  his 
emaciated  body  the  painful  atigmato  of  his  crudfled  Lord. 

Preyer.  then,  and  penance  are  the  two  potent  Inspirations  sent 
to  us  at  this  time  by  God.  Chat  wt may  lead  back  toHha  mankind 
that  has  gone  astray  and  wunStn  about  without  a  guide.  Tt^n 
ue  the  to^lretkms  that  wm  dispel  and  remedy  the  first  and 
principal  cause  of  every  revatS  and  every  revolution— the  revolt  of 
man  against  Ood. 

But  the  peofUes  themselw  tn  caUed  upon  to  maka  up  their 
minds  to  a  deflnlto  choice:  Bthar  ihej  totrust  themselves  to  these 
benevolent  and  heneflomt  InapliBtlons  and  are  converted,  humble 
and  repentant,  to  the  Lord  siM  the  Father  of  Merdea.  or  they 
abandon  themaeivas  and  what  Itttlo  remains  of  hspninoss  on  aarth 
to  tha  mercy  of  the  enemy  of  Ood.  to  tho  spiitt  of  vengeaaoa  and 
destruction.  ^  ^^ 

Itothlng  remains  for  ua.  tharefore.  save  to  tovite  this  poor 
world  that  has  shed  eo  mveh  Mood,  has  dug  so  many  grevea.  has 
deatroyed  so  many  works,  has  <Bprl>ad  so  many  men  of  bread  and 
labor,  nothing  elss  remalna  for  as.  wa  say.  but  to  tovlto  it  to  ths 
loving  words  of  the  sacred  Ittmrgy:  "Be  thou  converted  to  the 
Lord  thy  Ood." 


Chmpter  IV 


Fsaioo  or 


What  mora  •oiUbla  oocaakm  can  wa  potot  oot  to  ion.  .,.^,«.« 
brethren,  fw  such  a  unkm  of  praysr  and  reparatton  thh&  fha  an- 
proaohlng>Bast  of  the  Sacred  HCart  of  Jssu«?  The  mMrnSSt 
of  thla  eolemnlty.  as  we  amply  showed  four  yaaia  wothoiva*. 
cyclical  better  Idesrantlsalmttm.  la  tha  aptrlt  of  loving  msoa- 
tlon  and  therefore  it  was  our  wlU  that  on  that  6aj99mjwma 
toperpetulty  there  should  be  made  to  all  the  churcbea  of  tha 
worid  a  public  act  of  reparetlon  for  aU  the  oOtaaea  that  voiumI 
that  divine  heart.  ^^  wwinm 

L«t.  therefore,  this  year,  tha  Veast  of  tha  Baerad  Heart  ba  for  tha 
ri°lt.*^i^?t?  ^  h«jly  rivalry  of  reparation  and  sMppHnatton. 
Let  the  faithful  hasten  in  large  numbers  to  the  «uchifflg&  bOMd. 
hasten  to  the  foot  of  the  altar  to  adore  the  WnHssiiiBf  StSi 
^^^1?*  the  Telia  of  tha  aacrmaant.  that  von.  vwaanMa  bcM». 
ren.  will  have  solemnly  exposed  that  day  to  au  tha  trlHifrihsa 

Letthem  pour  out  to  that  merciful  heart  that  haa  kaown  aU 
the  griefs  of  the  hiuian  heart  the  fiiltnnas  of  their  sartvw  tha 
■teadf  astneee  of  thalr  faith,  the  triHt  of  thatr  hopa.  tha  arte  of 
their  charity.  Let  them  pray  to  Him.  totarsoatnf  III  fist  tiM 
powerful  patronage  of  the  Blessed  Vligto  Man.  oMdlattlz  at  all 
graces,  for  themselves  and  for  their  famlllea,  for  thafr  qouiltry 
for  the  chtu^^.  Let  them  prey  to  Him  for  the  Vicar  of  Ohtlat  <m 
Mrth  and  for  aU  the  other  pastors  who  share  wtth  him  tto  4tawd 
burden  of  the  viritual  government  of  souls.  Let  tbam  pray  for 
theh-  brethren  who  believe,  for  their  brethren  who  arr.^or  b*- 
uevere.  for  InfldeO.  even  for  the  enemies  of  Ood  and  the  chuKh. 
that  they  may  be  converted,  and  let  them  pray  for  tha  whole  m 
poor  manktod. 

I^tthe  spirit  of  preyer  and  rsparetion  be  mal&t«liiad  wtth  kaen 
eamestnees  and  Intensity  by  afi  ths  faithful  durtog  tiM  ahtlre 

octove,  to  which  dignity  we  have  dsterraiaad  to  raMa  t"" 

and  during  this  octove,  to  the  mawwr  that  each  of  mm. 
brethren,  according  to  local  dreumatanoes.  ahaU  *i«i««^  « 
to  prescribe  or  counsel,  let  there  be  public  praytrs  and  ofbm  de- 
vout exercises  of  piety  for  the  totenttons  we  hava  brtefiy 
on  above.  "  that  wa  may  Obtato  mercy  and  flnd  mwoa  hi 
able  aid." 

May  this  be  Indeed  for  the  whole  Christian  people  an  octava  of 
reparetlon  and  of  holy  aadnam;  let  thaae  ba  days  of  martlllegtioa 
and  of  preyer.  Let  the  faithful  abstato  at  least  tami  amathSn- 
mento  and  amusements,  bowarer  lawful;  lat  thott  who  «•  to 
easier  circumstances  deduct  also  aoaoethlng  voltmtarlly  to  tha 
spirit  of  Christian  austcartty.  from  the  modereto  meaaina  of  thalr 
usual  manner  of  life,  beatdwlug  rethar  on  the  poor  tha 
of  thla  retrenchment,  sliiea  almsgtflng  Is  also  an  «Mr — 
of  satlafyiag  divhie  imOam  and  dmwlag  dotra  dlThm  , 

And  let  the  poor,  and  aU  thoee  who  at  thla  tlma  are  facing  tha 
hard  trial  of  want  of  work  and  scarcity  of  food,  lat  tham  to  a  like 
*pmt  of  penance  suffer  with  greater  realgnatlan  tha  prttatloiM  Im- 
posed on  them  by  thass  hard  ttmaa  and  tbt  stata  of  noiatr*  vhlcto 
Divine  ProTldaDoo  to  an  laaomtable  but  avar-toflng  pUn  has 
ssBigned  them.  Let  them  accept  with  a  htunbla  and  tmattttThsart 
from  the  hand  of  Ood  the  effecta  of  poverty,  teadsead  haMtar  tor 
the  dlstrees  to  which  — «-v«»^  is  nowstn^llng.  XA  cS^vS 
more  generously  «v«n  to  tho  dlrlaa  sobUmtty  sC  tht  «.w  ».^ 
reflecting  on  the  fact  that  If  work  Is  among  tht  gitalml 
of  life.  It  was  nevertheless  lore  of  a  suffering  God  tttal  sawd  tht 
world.  Let  them  take  comfort  to  the  oertatoCy  that  nieli"  i 
and  their  troubles  bone  In  a  Chrlatlan  sptrtt  wni 
ciously  to  hasten  the  hoiur  of  oMray  and  psaoe. 

Tha  divina  heart  of  Jesus  can  not  but  ba  movad  by  tba  prajKs 
and  sacrifices  of  Rls  ehureii  and  Bs  will  floaUy  mj  to 
spouse,  weeptog  at  hla  feet  under  tha  wel^t  of  so  mamr  cr 
woss.  "  Oreat  la  thy  faith;  be  It  done  to  thee  aa  ^ouwuit'' 

^NHth  this  confidence,  stzengthensd  by  the  'I'nmfrfy  at  th*  i— ^ 
sacred  symbol  and  precious  Instrument  of  our  hidy  rsdMBStlML  tha 
glortoua  Inrentlob  of  which  w»  etlabrita  t^-day,  to  Tod."— -^'- 

brethren,  to  your  dsrgy  and  paopia.  to  tha  whol 

we  toqiart  with  paternal  lova  tha  apoatoUe  beaed 

Olven  at  Borne,  at  St.  Peter'a.  ob&  the  Baast  of  tha  XneeunaBi  <■ 
the  Hbiy  Croes,  the  8d  of  May.  to  tha  year  of  1933.  t3M  tfatvnlh  of 
our  pontlfloatt. 


KgfKHim  am  xazarxaar 

The  Senate  reaomed  the  cooslilermtlon  of  the  tam  (R.  R. 
10336)  to  proTlde  reremie,  equallie  *a»ftM^m,  umi  fbr  othtt 
purpoaw. 

Mr.  TYDINOe.    Mr.  President.  I  thtnk  ft  will  be  tenenlly 
conceded  by  the  Members  of  the  Senate  that  I  haiFe  not  bem 
one  to  delay  the  ezpedltloas  eonaklermtloii  of  the  ptaUm 
tax  bm.   Even  with  an  AmeDdment  wbich  I  thougiit  voOld 
ndae  half  aa  rawA  aa  the  tax  Ml!  Itaelf  la  eatfmated  to  valM. 
leaa  than  a  day  iraa  conaumed.    It  la  therefore  wftti  raal 
reltictance  that  I  am  forced  to  take  a  part  In  Che  diaetitfloB 
of  the  tariff  Items  whkh  I  had  rather  have  aeen  eBmlnaMI 
fhsm  thla  Mil.  due  to  their  highly  oontroveralal  nature.   Bmt 
this  la  a  democracy,  and  many  people  haye  appetfad  to  mt 
for  tariffs.   Only  two  daya  ago  a  group  of  men  taterealed  hi 
wood  pulp  came  to  my  ofllee  and  begged  me  to  aid  them  te 
aeeuring  a  tariff  on  ptfpwood.    They  atated  that  their 
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ness  would  be  ruined  unless  tbej  eould  receive  the  considera- 
tion of  Con«Tes8  at  this  time.  I  attempted  to  explain,  in 
my  bumble  way.  the  dire  necessity  <tf  balancing  the  Budget, 
not  so  much  because,  perhaps,  it  was  needed,  but  because 
the  country  had  been  "  sold  "  upon  that  Idea,  and  if  we  did 
not  do  It  a  lack  of  oonfldence  would  ensue. 

Mr.  President,  If  wc  are  going  to  impose  tarUT  duties  in 
this  bill,  why  piick  out  oU.  copper,  coal,  and  lumber?  There 
are  thousands  of  men  who  are  crying  far  tariff  protection. 
Let  us  give  thera  all  an  opportunity.  If  we  are  going  to 
have  a  tariff  bill,  why  not  let  each  one  of  these  men.  poor 
and  small  though  the  industry  in  which  he  is  engaged  may 
be  as  compared  with  the  giant  oil  companies,  have  his  day 
in  court?  Why  should  we  limit  this  legislation  to  tariffs  on 
oil.  copper,  lumber,  and  coal?  Therefore,  in  the  interest  of 
thoee  who  want  some  change  in  the  tariff  law,  I  have  on  my 
desk  500  amendments,  which  I  will  offer  wi^  the  greatest 
reluctance.  I  will  be  glad  to  withdraw  these  amendments: 
I  will  be  delighted  not  to  present  them  for  consideration  if 
other  Senators  will  meet  me  upon  that  plane;  but  If  they 
Insist  upon  having  the  kind  at  tariffs  to  fit  their  own  needs, 
why  should  I  withhold  from  the  people  of  my  State  con- 
sideration for  their  needs? 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  £rom  Mary- 
land yield  to  the  Bamior  from  Nebraska? 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  I  think  the  Senator's  experience  has  been 
similar  to  mine  and.  I  presume,  similar  to  that  of  all  other 
Senators.  I  have  hundreds  of  letters  asking  «ither  for  a 
decrease  or  an  increase  In  some  specific  tariff  rate. 

Mr.  TYDINOS.    May  I  ask  the  Senator  a  question? 

Mr.  NORRIS.    Yes. 

Mr.  TYDINCNB.  Suppose  that  we  entor  uptm  the  con- 
sideration of  tariff  schedules,  would  not  the  Senator  feel 
in  honor  bouxKl  to  his  constituents,  if  others  are  to  have 
tariff  Items  in  which  they  are  interested  considered,  to  taring 
\hose  items  In  whkrh  his  constituents  are  Interested  to  the 
floor  of  the  Senate? 

Mr.  NORRIS.  Of  course,  I  would.  I  have  been  writing 
my  correspondents  for  months,  ever  since  the  questlcm  arose 
to  the  House,  that  I  was  not  to  favor  of  revising  the  tariff 
on  this  bill:  that  I  did  not  think  it  was  a  proper  thtr^g  to 
do:  that,  while  technically  it  would  be  in  order.  I  realised 
that  if  we  started  on  a  revision  of  the  tailff  we  had  months 
ahead  of  us:  that  I  did  not  want  to  toterfere  with  tlie  pro- 
cedure;  and  I  declined  to  do  it. 

Mr.  TYDINOS.  May  I  ask  the  Senator,  out  of  his  riper 
experience,  whether,  tf  we  diould  adopt  some  of  these 
tariff  items,  as  the  vote  very  soon  perhaps  win  show,  he 
does  not  believe  that  many  other  Senators  who  have  been 
quiescent  on  tariff  matters  will  then  arise  and  offer  other 
amendments? 

Mr.  NORRIS.  Certainly:  mad  I  think  It  would  be  their 
duty  to  do  so.  and  there  wookl  not  be  500  ameiutaieDts  but 
the  number  would  run  toto  the  thousands.  As  I  look  at  It. 
ff  we  are  going  to  revise  the  tariff,  in  Justice  to  our  own  con- 
stituents ^d  the  coimtry  we  ou^t  to  give  every  person  or 
corporatico  affected  by  a  tariff  an  opportimity  to  be  heard. 

Mr.  TYDINOS.  I  think  I  exgnm  the  thought  to  the 
Binds  of  Senators  who  agree  with  the  Senator  from  Ne- 
braska when  I  say  that  we  do  not  want  these  tariff  matten 
considered  now. 

Mr.NORRia    I  do  not 

Mr.  TYDINOS.  I  do  noi  want  to  intzoduoe  theee  amend- 
ments now:  I  do  not  want  to  ask  for  their  ccmsideraticm: 
but  tf  other  Senators  say.  "We  are  going  into  the  tariff 
matters,"  I  can  not  sit  by  while  men  come  to  my  olBce  with 
tears  to  their  eyes  and  say  they  are  facing  bankruptcy  un- 
less, for  example,  we  put  a  tariff  on  wood  pulp.  Oentle- 
men  toterested  to  paper  mlBs  at  Bkton.  Md.,  and  groups 
of  constituents  from  Charles  Oooatgr  and  8t  Marys  Countj, 
where  the  cutting  of  wood  as  an  industry  goes  h«M»fc-  iqt 
oenturies.  and  is  one  of  the  most  important  indntries  ot 
that  section,  came  to  my  oftee  the  other  day  and  went  away 
discouraged  and  somewhat  dtspleased  with  me  because  I 


UM  them  that  I  could  not  offer  the  amendment  they  de- 
sired at  this  time:  but  ff  we  are  going  to  have  tariff  items  to 
take  care  of  certato  sections  of  the  country,  let  ua  have 
others  to  take  care  of  the  entire  country. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINOS.    Yes;  I  yield. 

Mr.  LONO.  As  I  understand,  the  Senator  is  strongly 
against  a  tariff  on  oil  at  any  time. 

Mr.  TYDINOS.  I  do  not  say  what  I  would  do  if  there 
were  brought  to  a  tariff  biH  so  that  the  whole  picture  of  the 
tariff  might  be  before  the  Senate.    I  wiU  not  commit  myself. 

Mr.  LONG.  Did  not  the  Senator  vote  against  the  oil 
tariff  when  It  was  up  before  the  Senate  a  couple  of  years 
ago? 

Mr.  TYDINOS.    I  did. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  far- 
ther? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINOS.     Yes. 

Mr.  NORRIS.  I  should  like  to  call  the  attention  of  the 
Senate.  In  view  of  the  suggestlcm  made  by  the  Senator  from 
Louisiana,  that  when  we  had  a  tariff  bill  up  we  fought  out 
the  tariff  on  oil;  we  fought  out  the  tariff  on  lumber  and  on 
coal.  They  all  had  their  day  in  court.  It  was  the  same  with 
a  good  many  other  commodities,  somo  of  which  went  to  the 
tariff  bill  at  rates  that  seemed  to  me  to  be  outrageously  high. 
Those  interested  in  having  lower  rates  can  come  in  and  say. 
with  the  same  logic,  it  seems  to  me,  "  We  were  beaten  In  the 
tariff  fight  before:  we  did  not  want  the  tariff  so  high;  but 
we  insist  that  you  make  the  fight  now  to  reduce  the  tariff  on 
this  article  as  well  as  to  raise  It  on  other  articles." 

Mr.  TYDINOS.  Of  course.  I  apprehend  that  some  of  the 
strongest  advocates  of  the  tariff  on  oil  are  going  to  welcome 
these  amendments  because  many  of  them  deal  with  reduc- 
tions. Some  of  the  tariff  advocates  for  oil  six)ke  very  ve- 
hemently against  the  Smoot-Hawley  tariff  bill  as  taxing 
people  unjusthr.  and.  therefore,  why  should  they  not  wel- 
come an  oppommity  to  take  from  the  backs  of  their  people 
this  unfair  and  overwhelming  burden?  So  long  as  we  are 
going  into  tariff  matters.  I  look  for  support  from  some  of 
those  who  advocated  a  tariff  on  oU  to  get  the  tariff  on  other 
commodities  reduced:  for  Instance,  the  duty  on  aluminum 
I  win  not  call  any  names,  but  I  could  call  the  names  of 
several  who  advocated  a  tariff  on  oil  who  are  very  much 
opposed  to  a  tariff  on  atomlnum.  The  first  amendment  I 
intend  to  offer  is  for  a  reduction  of  the  alumtoum  tariff. 
because  no  aluminum  is  being  imported:  the  Treasury  is 
not  getting  any  revenue  from  aluminum  at  all.  but  if  Con- 
gress would  reduce  the  tariff  on  almntoom  slightly,  the 
Treasury  would  get  some  revenue  from  It.  This  Is  a  revenue 
measure.  The  duty  on  alumtoiun  constitutes  an  embargo 
now  and  many  of  those  who  previously  voted  against  the 
alumtoum  tariff  I  know  would  welcome  an  opportimity,  not- 
withstanding they  are  for  a  tariff  on  oil,  to  help  me  get  this 
amendment  adopted. 

Mr.  WALSH  ofMassachusetts.    Mr.  President 

Tl»e  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land  yldkl  to  the  Senator  from  Massachusetts? 

Mr.  TYDINOS.    I  yield. 

Mr.  WAUSH  of  Massachusetts.  Do  I  understand  the  Sen- 
fttor's  position  to  be  that  if  any  tariff  items  are  tocorparated 
to  the  Senate  bin  he  prc^oses  to  press  each  of  the  amend- 
ments he  has? 

Mr.  TYDINOS.    That  is  right. 

Mr.  WALSH  of  Massachusetts.  Tlutt  he  proposes  to  de- 
bate them  and  have  roll  caUs  on  them? 

Mr.  TYDINOS.  Yes.  And  does  not  the  Senator  think  my 
position  Is  fair,  when  I  say  that  I  am  willing  to  withdraw 
aU  these  tariff  amenc&nents  if  others  will  do  likewise?  I  ask 
no  more  for  myself  than  I  am  ready  to  «><m>41^  to  others, 
and  I  only  ask  from  others  what  they  ask  for  tbemsdves. 

Mr.  WALSH  of  Massachusetts.  I  think  the  Senator  ought 
to  admit  that  in  such  circumstances  there  Is  a  possibility 
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of  no  aoUon  betng  taken  to  tkm  Immediate  fUtnrv  on  the 
revenue  bin. 

Mr.  TYDDfOa  No  oM  ngrats  that  more  sincerely  *H*n 
I  do.  I  offered  a  Tweohitlop  four  or  five  Trrcki  ago  to  in- 
struct the  Finance  Oomnlttee  to  strike  aff  tariff  matters 
from  the  revenue  bill.  reaUidxw  that  this  very  thing  was 
going  to  happen. 

Mr.  WALBH  of  Mssischusstts.  Has  the  Senator  conferred 
with  the  proponents  of  ttM  tariff  Items  in  the  hope  of 
getting  them  to  withdraw  these  amexxlments? 

Mr.  TYDINOS.  No,  I  bam  not;  but  I  have  been  hoping 
they  would  see  the  great  need  of  withdrawing  them  and 
speeding  the  passage  of  the  tax  bilL 

Mr.  WALSH  of  Matsachnsetts.  I  hope  the  Senator  will 
not  press  his  amendments  vntU  we  have  had  a  vote  to  the 
Senate  upon  the  Items  to  the  bOL 

Mr.  TYDINOS.  I  am  rather  inclined  to  press  them,  I 
will  say  to  the  Senator  from  Massachusetts,  because  I  rather 
apprehend  that  Senators  an  going  to  fight  for  these  tariff 
items,  and  I  want  the  people  of  Maryland  to  have  their  day 
In  court,  too.  I  thtok  my  constituents  who  ore  interested 
in  wood  pulp  are  Just  as  much  entitled  to  a  hearing  here  and 
to  protection  for  the  commodity  they  produce,  if  they  can 
make  out  a  case  as  they  see  It,  as  any  other  group  or  the 
entire  country  Is  entitled  to. 

Mr.  THOBCAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land  yield  to  the  fl«*nator  from  Oklahoma? 

Mr.  TYDINGS.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  hope  the  Senator  will 
permit  me  to  make  a  suggestion  to  reply  to  the  suggestion 
made  by  the  distinguished  Senator  from  Nebraska.  His 
suggestion  was  that  the  question  of  a  tariff  on  oil  was  fought 
out  in  connection  with  the  so-called  Smoot-Hawley  bOL  At 
that  time  we  had  no  data  upon  which  to  base  arguments  that 
were  acceptable.  Every  statement  made  was  denied;  azul 
the  denial  came  because  of  the  fact  that  we  had  no  ofB- 
cial  information  upon  which  we  could  base  a  statement. 

At  this  time  we  are  to  a  different  posiUon.  We  have  two 
reports  from  the  Tariff  Commtsston,  and  each  report  finds  a 
differential  between  the  cost  of  producing  oil  abroad  and 
at  home  of  more  than  $1  per  barreL  If  there  Is  any  virtue 
whatever  in  the  scienUflc  making  of  tariffs,  we  now  have 
the  groimdwork  upon  which  to  apply  a  rate  based  upon 
science. 

It  is  admitted  now,  and  most  be  admitted,  that  the  facts 
as  set  forth  in  these  two  reports  are  correct.  The  question 
is  whether  or  not  we  destaro  to  apply  the  scientific  principles 
of  tariff  making  to  facts  that  are  established:  and,  having 
these  facts,  we  are  only  ssBrrting  that  we  are  in  good  con- 
sdence  enUUed  to  have  tha  eonslderatlon  of  the  Congress. 

Mr.  TYDINOS.  lliere  Is  a  great  deal  In  what  the  Senator 
from  Oklahoma  says;  and  may  I  say  that  that  argument 
applies  to  a  great  many  other  things  that  have  not  been 
offered  for  oonslderaUon. 

Moreover,  there  is  aheady  gotog  on  before  the  Committee 
on  Ways  and  Means  a  haartng  for  the  purpose  of  looking 
over  the  whole  tariff  subject  to  find  out  what  the  depreda- 
tion to  world  currency  has  to  do  with  Imports  and  exports; 
and  before  we  conclude  this  debate  many  facts  will  be 
brought  out  which  wlU  cause  even  other  amendments  to  be 
offered. 
Mr.  NORBIS.    Mr.  Pnskknft— 

The  VICB  PRESIDKNT.   Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  Nebraska? 
Mr.  TYDINOS.    Tes. 

Mr.  NORRIB.  I  thtok  tha  Bsnate  has  passed  a  resolution 
right  on  that  point,  calling  on  the  Tariff  Commission  for  a 
roKirt  to  ascertain  what  effect  the  goiiw  off  of  the  gold 
standard  of  some  of  the  Ttsritof  nattons  of  the  world  has 
had  on  our  tariff  schedota. 
Mr.  TYDINOS.    That  Is  right. 

Mr.  NORRia.  On  that  point  I  should  like  to  call  the 
attention  of  the  Senator  la  an  Item  that  he  has  already 


The  Benator  from  f*->**»"»»*a  ntys  we  have  tnf^fiiiaHuu 
now  that  «e  fonnerly  did  not  have.  1 1^^»^^  tlOHt  te,tn»s 
tot  take  alumtoum.  which  the  Senator  has  ti««»«ti»»«tti  Wa 
have  now  had— I  may  be  mlsCakan.  but  I  «*»«w^  x  am  right*- 
the  experlenee  of  the  operation  for  quite  a  while  <tf  the 
tariff  on  atomtoiun  that  Is  to  the  present  law;  and  tht 
effect  of  it  has  been  to  keep  ttiim>h»wm  out  of  tha  ooimtKjk 
It  is  a  practical  embargo,  if  I  am  oorreetly  toformed. 

Mr.  TYDIZfGS.    It  is  not  producing  any  revenue  at  aB. 

Mr.  NORRIB.  We  did  not  know  that  when  we  paaaed  the 
bUL  We  have  passed  it.  however;  and  tba  «r*»Bt1ftn  of  ttat 
bin  has  dlseloaed  that.  Instead  of  raislx«  revenue,  hwtaad  of 
furnishing  some  competition  for  the  Aii»tt%4nww>  TrvMt  in  the 
United  States,  we  have  strengthMMd  them  to  thatr  staw*- 
hold.  The  same  arg\unent  would  app^  now  to  taktov  vp  a 
tariff  discussion  on  that  qiisstloa»  and  It  Is  tma  of  it  kit  of 
other  things. 

Mr.  BARKLEY.  Mr.  President,  will  the  fliiiuiliM  yield 
there? 

The  VICE  PRESHnarr.    Does  the  Senator 
land  yield  to  the  Smator  from  Xientuckyt 

Mr.  TYDINOS.    I  yMd  to  the  Senator. 

Mr.  BARKLEY.  It  is  fair  to  say  that  the  act  of  ttM  did 
not  increase  the  tariff  on  ahsntoum.  The  fltfit  that  .was 
made  to  the  Senate  was  to  reduce  It.  X  offtt«d  an  aanad* 
ment  to  reduce  the  tariff  on  aluminum,  ^nd  the  nrnstfir 
from  Montana  offered  an  *min4^yn^  ig  redube  the  tariff 
on  anoth^  type  of  alumtoum.  which  #ag  caxrtod  on.  the 
floor  of  the  Senate,  but  was  defeated  In  eonfi 
rates  on  aluminum  in  the  present  law  are  the 
that  have  been  to  effect  since  1922.  so  that 
happened  to  alumtoum  can  not  be  charged  to  tha  priw  iit 
act  any  more  than  to  the  aet  of  1922. 

Mr.  NORRIS.  I  would  not  say  tha^;  but  It  can  be  chained 
to  existing  law. 

M^.  BAREXXY.    That  may  be. 

Mr.  NORRIB.  And  what  I  thtok  «e  oiwht  to  do,  tt  w« 
are  going  into  the  tariff  subject.  Is  to  ooirect  that  tariff. 

Mr.  TYDINOS.    For  revenue  purposes. 

Mr.  NORRIB.    Ye& 

Mr.  TYDINO&    Well  enough. 

I  hope  those  ^rtio  may  be  hstentog  will  regard  with  kane 
earnestness  what  I  am  now  about  to  say. 

I  do  not  want  to  offer  these  aaoendments.  I  do  not  want 
to  delay  the  passage  of  this  bUL  I  am  ready  to  tote  to 
strike  out  every  tariff  item  to  tha  bill  and  paa  It  tafMt  the 
end  of  this  we^  ff  we  can  conclode  on  other  matteors;  but  It 
there  is  to  be  a  tariff  biU.  the  peopte  of  my  State  aia«otog 
to  have  their  say,  the  same  as  the  people  of  every  othw  State 
to  the  Union. 

Mr.  FE8S.    Mr.  President,  win  the  Senator  yieldf 

Mr.  TYDINOS.    Yes;  I  ylekL 

Mr.  FESS.  Has  oonstoeeatlon  ever  been  given  to  tha 
feasibility  of  pr^xutog  an  emergeney  tariff  bUl  that  alglit 
include  these  four  items  fbr  a  limited  period  of  tlaM»  aa  wt 
dealt  with  agriculture  to  I921T 

I  am  inclined  to  take  the  poiitton  the  Senator  freas  Kaiy^ 
land  takes. 

Mr.  TYDINO&  I  thought  the  Senator  voiikL 
Mr.  FBS8.  I  do  not  want  to  make  a  tariff  bm  out  of  a 
tax  bill,  and  yet  I  have  pronouaoed  symnathy  for  what  tahsae 
people  are  trytog  to  do.  I  voted  tor  tha  tariff  on  gO,  X  ffaink» 
five  times.  I  think  the  ooppar  sitaatton  is  quito  abvloaa. 
and  I  should  Uka  to  be  put  to  a  position  when  I  ean  fiva  tt 
such  sumwrt  as  these  people  are  addng.  X  ffilBk  tt  is  doe 
them.  It  does  seem  to  me,  howvear.  that  we  an  reaSy  folng 
toto  untried  fields  when  we  start  out  to  protect  an  aorttela 
under  the  head  of  raising  revenue,  and  are  opecdng  up  the 
tax  bin  to  interminable  debate. 

In  response  to  the  amUcatlons  of  many  dlflerent  people 
to  Ohio.  Including  those  engaged  to  producing  mstcties,  Jite^ 
crockery,  and  other  thtoga.  I  have  said  that  we  da  aat  want 
to  Insert  tariff  Items  to  the  bffl.  U  we  do.  it  eeeaas  to  ase 
that  I  should  have  to  take  the  same  position  that  the  r 
tor  firom  Maryland  does,  and  that  I  could  not  deny  to 
people  their  right  to  be  heard  upon  the  questlen. 
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Mr.  TTDINas.  I  am  glad  ttie  Sfrmtor  from  Obto  has 
brought  out  that  point.  I  do  not  want  to  deny  these  sentte- 
men  the  right  to  have  a  bill  come  in  here  ^k^itrrg  with  the 
tariff,  and  to  have  their  caM  considered.  I  do  not  say  that 
that  should  not  be  done:  but  when  we  get  into  tariff  mat- 
ters in  connectten  with  this  revenue  trill  which  ousht  to  be 
passed  soon.  In  my  judgment,  it  is  going  to  bring  on  a  period 
of  delay  and  debate  and  amendment,  because  everybody 
oaidlit  to  have  the  same  right  to  consideration,  which  will 
make  the  thing  go  away  into  the  summer,  with  no  hope  oX 
balanring  the  Budget. 

Mr.  FBSS.  I  was  wondering  whether  any  thought  had 
been  given  to  the  suggestion  I  made  a  while  ago.  that  an 
emergency  bill  be  introduced.  I  should  like  to  vote  for  a 
measure  like  that. 

Mr.  TYDINOa  I  think  I  should  k>ok  with  favor  upon 
that  plan. 

Mr.  ASHXTRST.    Mr.  President 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Arizona. 
Mr.  AfiHURST.  Mr.  President.  I  am  pained  and  aston- 
ished. From  the  lamentations  to  which  we  have  listened, 
which  out-lament  Jeremiah,  one  would  suppose  that  the 
advocates  of  a  tariff  on  oil.  C(^>per.  lumbar,  and  coal  had 
adopted  a  censorious  attitude  azKl  had  gone  about  the 
Chamber  demanding  that  nothing  else  be  put  into  this  tariff 
bin. 

I  respectfully  defy  the  Senator  from  Maryland  to  point 
to  a  single  Senator  urging  tariff  items  who  has  said.  "  You 
must  not  include  in  this  biU  anything  but  our  items."  No- 
body is  holding  the  Senator.  He  is  a  free  man.  He  may 
offer  all  the  amendmoits  he  desires.  If  the  hill  is  bad  as  the 
Senator  says,  because,  forsooth,  it  has  tariffs,  he  is  going  to 
make  it  good  by  more  tariffs.  That  la  his  logic.  If  it  be  bad 
because  of  tariff  items,  therefore  it  is  to  be  made  better  by 
more  tariff  items. 

If  the  bill  be  bad.  forsooth,  because  of  the  tariff  items 
therein,  surely  the  Senator,  imless  he  outrivals  Beau  Qeste 
hima^.  is  not  going  to  make  it  better  by  doing  more  of  that 
which  he  thinks  is  bad. 

Mr.  TYDINGS.  Assuming  that  the  Senator's  logic  is 
souzid— and  I  can  not  find  any  fault  with  it— we  can  make 
the  bill  stin  better  than  it  is  now  if  the  Senator  will  with- 
draw his  copper  amwvlment.  taking  his  own  argument. 

Mr.  A6HURST.  Mr.  President,  I  could  not  in  fairness 
accuse  the  Senator  from  Maryland  of  being  remiss  in  the 
performance  of  a  duty,  because  he  has  a  remarkable  indus- 
try; and  when- industry  eoupied  with  a  pungent  intellect 
are  found  in  the  same  person,  that  is  a  pretty  good  Senator, 
and  that  describes  the  Senator  from  Maryland.  The  pro- 
ponents of  these  tariff  items  went  to  the  Tariff  Commis- 
sion. The  Senator  from  Maryland  has  not  gone  to  the 
Tariff  Commission  to  obtain  the  report  of  that  body.  Let 
the  Senator  go  to  the  tribunal  provided  by  law,  viz,  the 
Tariff  CommiSBlon.  and  if  he  brings  an  item  to  this  body 
regarding  which  the  Tariff  Onmmission  asserts  that  there 
should  be  a  tariff  he  will  probably  find  me  supporting  him. 
and  I  shall  not  be  oensoriooa  of  his  aide  efforts  in  trying 
to  secure  Justice  for  his  constituents. 

The  Senator  from  Michigan  [Mr.  VAKDncBBto],  the  Sena- 
tor from  Montana  IMr.  WnncLEtl,  and  the  Senator  from 
Ariaona  tMr.  Hathiv]  introduced  the  appropriate  resolu- 
tion In  the  last  Congress,  calling  upon  the  T^tflff  Commis- 
sion for  a  report  rejecting  copper.  How  many  lesolutioai 
has  the  Senator  from  Maryland  passed  throogh  the  SezMOe 
oiling  upoo  the  Tariff  Commisaion  for  a  report? 

Mr.  TYDINOa  The  Senator  r<ig¥lemns  me  for  what  he 
admits  Is  my  own  virtue.  He  fbrst  says  that  I  did  not  offer 
these  amendments  to  the  oommittee:  I  did  not  ask  that 
they  be  incorporated  in  the  tariff  UU.  I  have  "  sixmed  away 
my  day  of  grace,"  showing.  I  thought,  my  good  faith  in  my 
own  posttion  as  taken  now:  and  then  he  claims  that  it  is  a 
shi.  and  if  I  had  done  it.  I  would  have  «inned  stiU  more. 
So  he  has  both  sidee  <rf  the  argument  on  that  question,  and. 
of  course,  it  is  impossible. 
Mr.  JOHNSON.  Mr.  Presidei^  wiU  the  Semtor  yield? 
Mr.  TTDINaa    Yes;  I  ylekL 
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Mr.  JOHNSON.  Bctm-ning  to  the  Senator^  argument 
for  a  moment,  as  I  understand  it,  his  argument  thus  far 
preeented  is  that  this  particular  item  In  this  i^nrt  of  ^  |^ 
is  an  inappropriate  thing:  and  therefore,  became  it  la  a 
tariff  item  in  a  tax  bill  he  oppoaea  it. 

Mr.  TYDINOS.  No;  I  do  not  contend  that.  The  blU  Is 
here;  and  this  proposition  has  as  much  right  to  be  here 
parliamentarily  or  otherwise,  under  the  rules  oi  this  body* 
as  any  other  measure  has.  I  concede  that.  I  an  simpl^ 
trying  to  bring  out  the  point  that  many  of  us  heretofore 
have  withheld  from  the  bill  tariff  proposUs  for  which,  under 
ordinary  condiUons,  we  would  have  been  inclined  to  obtain 
consideration:  and  inasmuch  as  we  have  done  that,  and  the 
committee  has  seen  fit  to  put  some  tariff  proposals  in  thr 


bill,  we  should  be  permitted  to  put  in  our  propoaa:^ 
Mr.  JOHNSON.    I  think  I  follow  the  Senator,  ii  he  will 

pardon  me. 
Mr.  TYDINOS.    Yes;  I  wffl. 
Mr.  JOHNSON.    AD  right.    Now  let  me  ask  tht  Senator 

frankly  one  question: 

n  there  stood  before  the  Senate  to-day  a  single  Item  of 
the  oil  tariff,  unconnected  with  cither  a  tariff  biH  or  the 
particular  measure  that  we  are  now  considering,  with  the 
same  ability,  the  same  pertinacity,  the  same  perspicuity  the 
same  emphasis,  and  exactly  in  the  same  manner  the  Senator 
^rom  Maryland  would  oppose  that  Item;  would  he  not? 

Mr.  TYDINGS.  Yes;  and.  on  the  other  hand,  the  Senator 
from  Maryland  on  many  other  Items  would  Join  the  Senator 
from  California,  so  that  both  of  us  at  some  time  or  other 
would  be  in  opposition. 

Mr.  JOHNSON.  I  am  speaking  of  the  one  single  item 
now.  because  I  recaD  that  when  pending  before  the  Com- 
merce Committee  were  two  bills,  one  relating  to  an  embargo 
and  the  other  relating  to  a  tariff  on  oil.  the  Senator  from 
Maryland  appeared  and  in  his  usual  emphatic  and  able 
fashion  argued  elaborately  and  emphatically  against  any 
such  item  under  any  circumstances. 

Mr.  TYDINOS.    That  is  true. 

Mr.  JOHNSON.  So  that  the  Senator  stands  heiT  to-day 
not  fighting  this  particular  measure  or  the  other  items 
which  are  referred  to  as  tariff  items  because  they  ire  tariff 
items  to  a  Ux  bill,  but  because  he  is  against,  under  any 
circumstances,  an  oil  tariff  at  all. 

Mr.  TYDINGS.    Has  the  Senator  finished' 

J?  iPJ?^^*^    ^®-    I  am  asking,  is  not  that  the  fact? 

Mr.  TYDINGS.  That  is  exactly  true,  with  this  additional 
sUtement;  and  will  the  Senator  listen? 

Mr.  JOHNSON.    Yes. 

Mr.  TYDINOS.  As  I  have  said  over  and  over  again,  that 
is  fOT  the  plain  reason  that  if  we  incorporate  in  th.;  bUl  this 
one  tariff  we  are  going  to  have  before  us  a  whole  tariff  bill 
which  win  consume  months  of  debate  and  call  for  numerous 
roD  calls,  while  this  tax  bill  to  balance  the  Budget  remains 
undisposed  of. 

Mr.  JOHNSON.  If  the  Senator  will  permit  me.  that  does 
not  follow  at  all;  and  what  I  am  trying  to  make  plain  is 
that  the  Senator's  attitude  is  one  of  fundamental  ooposltlon 
to  this  tariff  lt«n.  I  want  to  make  plain,  therefore,  by  Impli- 
cation, that  t^  threat  he  makes  of  500  tariff  it.jms  is  a 
threat  that  the  Senator  ought  not  to  make  under  such 
circumstances. 

Mr.  TYDINOS.  If  the  Senator  will  gl^  me  his  atten- 
tion  a  moment,  as  I  stated  a  minute  ago.  several  delegations 
from  my  State  have  been  coming  to  see  me  for  a  number 
of  months,  and  particularly  to  the  last  month  to  ask  me  to 
support  a  tariff  on  wood  pulp.  They  brought  figures  with 
them.  One  gentleman  told  me  that  ff  we  did  net  put  a 
J^Jfc"^  product  he  would  go  into  hankrupccy.  He 
brought  Senator  Mitchell,  one  of  the  outstanding  rXmocrSs 
^my  State,  along  with  him  to  support  his  position,  and 
both  of  them  aaked  me  then  to  help  them  to  get  a  tariff  on 
wood  pulp  now  because  they  needed  it,  «  tbey  would  be 
ruined,  as  they  thought.  '•wuia  db 

Although  I  think  no  one  will  question  it,  I  can  produce 
correspondence  which  passed  subsequent  to  this  octiversa- 
Uon,  in  which  I  said  to  these  groups  that  I  was 
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to  the  Insatkju  af  aagr  tnur  matten  In  tbe  .^, ^ 

this  time,  no  matter  how  Just  tticj  ndght  be;'  «*«■♦  tf 
tariff  on  wood  palp  came  op  befbre  tte  Sexmte,  I  would 
It  every  ccosMcratlan,  and  pextiapB  mlglit  even  go  so 
as  to  vote  Cor  tt.  tot  that.  natwtthafeandlx«  this 
great  need,  the  need  of  Tnlnnrtng  the  Boi^et 

and  a  greater  need  ttiaa  thai,  and  even  ttaongh  I 

in  accord  with  him  on  the  wood-pulp  sitoatkRi,  I 
not  bring  mjKir  to  ask  the  delay  of  tlds  bill.  ohlesB 
whole  tariff  matter  was  to  be  taroaght  before  tbe 
I  coDctoded  that  letter  wllti  this  statement: 


give 
far 


be 

Lid 

the 


If. 


to  you 
Iniatnca 


to 
■  to 


otfaor  tsng 
I 
t  ya« 
glvm  to 


are  bi  ought  upon  the  ftoor  tar 
your  lepraMiitatlve.  that  1  owe  It 
t  for  fovT  partlouUr 


Mr.  JOHNSON.  MT.  ftesident.  I  will  ask  the  Senator  to 
pardon  me.  and  ttaen  I  vffl  not  «»***wi»i*  tbe  interruptions 
at  all. 

What  the  Senator  may  do  rests  entirely  with  him.  But 
tbe  Senator  Is  to-day  mnwiim  this  Item.  I  want  to  make 
ctoar  to  the  aenalc,  not  upon  any  theory  oT  this  Item  being 
in  a  tax  bill 

Mr.  TYDDfas.  I  am  eypuaul  to  the  tariff  on  oU.  I 
gladly  admit  that. 

Mr.  J0HN80N.  Tlie  aenator  Is  opposing  it  upon  the  fun- 
damental Mea  that  be  does  net  want  what  we  assert  is  this 
relief  aocorded  at  alL  And  ao  I  think  the  «enat<?r  ought  to 
dismiss  from  tbe  argvaeat.  wlileh  doubUess  wlU  be  sequen- 
tial, logical,  convincing,  pemastva,  and  undoubtedly  able-— I 
think  he  ought  to  dismiss  the  idea  of  a  threat  of  any  num- 
ber or  tariff  items  In  this  iffi.  I  do  not  think  the  Senator 
would  destra  to  do  that  in  any  event,  tMit  if  he  did.  that  rests 
with  himself.  But  his  opresltlon  here  is  because  he  does  not 
want  this  tariff  undsr  any  drcmnitances  acccKded  the  oil 
people. 

Mr.  TYDINOS.  That  is  true.  and.  in  addition  to  ♦>»"t.  I 
do  not  want  to  see  us  pass  a  tariff  bffl  now.  because  if  we 
attempt  to  do  that.  I  know  that  we  win  not  balance  the 
Budget  bef  we  the  «id  of  tbe  fiscal  year. 

I  want  to  say  just  this  before  leaving  this  part  <tf  the  dis- 
cussion: As  I  recall  my  correspondence  on  the  wood-pulp 
matter.  It  seems  to  dm  that  I  would  be  honor  bound,  al- 
though it  may  be  defeated  here  on  tbe  floor,  to  ask  for  this 
constituent,  who  has  made  out  a  very  good  case,  in  a  rough 
way.  that  his  item  also  be  oonsMered.  and  that  we  have  a 
vote  on  it.  and  insert  it  in  tte  bffl  ff  possible. 

If  I  feel  that  way,  I  know  enough  about  the  times  to  know 
that  many  Senators  bavo  received  slnular  letters  aboat  other 
products,  and  therefotw  we  wm  he  tn  a  debate  entirely  re- 
moved from  the  revenue  bilL  We  will  be  writing  a  tariff 
bill.  Bxdse  taxes  and  adakission  taxes  wHI  be  secondary. 
tariff  win  be  mlmary,  and  tlie  delay,  which  we  can  avert 
now.  win  last  for  »*«««i*>— 

Mr.  WAUBH  of  MOssacbHsetts.  Mr.  President,  win  the 
Senator  yield  to  met 

Mr.  TYDINOS.    I  yMd. 

Mr.  WAIAH  or  Massaebosetts.  In  view  of  what  tbe  Sena- 
tor from  ArlBotia  stated  a  few  mtaiutee  ago.  and.  m  addition. 
tbe  critieism  made  that  tbe  amendments  to  be  propoeed  by 
tbe  Senator  frim  Maryland  have  not  been  investigated  by 
tbe  United  States  Tariff  Oemmisslon.  it  ought  to  be  pointed 
€«t  that  an  investigation  was  made  by  the  United  SUtes 
Tariff  Commission  on  the  petition  of  lumber  dealers  for  an 
increased  tariff  on  lumber,  esid  that  In  November.  1931.  the 
1>Mlff  OoamlsBtan  reported  against  tbe  Increase,  and  that 
in  December.  1931.  tbe  P^wiiluiH  approved  that  report,  and 
no  increase  was  granted.      • 

Mr.  TYDOeoa.  And  notwithstanding  that.  It  Is  in  this 
bm.  ^ 

Mr.  WALSH  of  Maasaclmaeltg.  Yet  the  majority  of  the 
Finance  Committee  report  an  IneiTased  duty,  from  $1  to  $3 
per  thousand  feet,  on  hanbei. 

Mr.  TYDIlfOS.  There  Is  an  flhistration.  Here  Is  a  matter 
which  tbe  Tariff  CbmmlsBkai  roiorted  against,  but  here  it 


b  te  the  Mil.  seen  Cboi«b 
of  (bi  Tariff  cenmdBdon. 

litba 

Tlie  bonber  taHff 
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Mr.  WALSH  of  Massachusetts.    Mr ,  _  _ 

tion  with  what  I  bavw  lust  aaM  Z  call  atteatloB  to  lbs 
ment  made  by  the  chairman  of  tbe  United 
Oonualsslon  yeslwiilay  bsfove  the  Wi^s  and 
ayttee^  ttie  Boose.    Be  sbited  tbstt  In  bto 
wookl  be  a  great  mistake  to  adjust  tariff 
against  nattais  with  dspeeelafted  curreaeiis. 

Mr.  NORRia   Who  said  that? 

Mr.  WAIAH  of  TffssmilaisiHi     Tbe  rhsliiu—  of 

United  States  Tariff  Conunlsslon.  Mr.  Robert  X*. . 

before  tbe  Ways  and  Meaaa  OeaoBlttes  yegtM^ay,  tni  he 
discussed  that  very  qowtton.    Wban  I  have  the  fill 
ment.  I  desire  to  have  it  Insfited  bi  ths 

Mr.  TYDINGS.    Now.  Mr.  nisjikiiit.  X  osas  ta 
ject  of  the  tariff  on  oil.  leavlBf  tbe 
Just  had  to  a  later  date. 

I  oppose  tbe  tariff  on  oU  for  several  reaMOB.  rixat  of  s 
all.  It  WiU  not  help  tbe  iadspandcnt  producer;  It  will  bolp 
tbe  large  oompantaa.  Seoondly.  it  will  ineieaas  Ito  ooit  ftf 
gasoline  and  fuel  oil  and  Its  tav-produeti.  TliMly;  It  vlll 
throw  a  number  of  people  out  of  work  wbo  an  ttm  am* 
Idoyed;  and  in  tbe  last  analyelB.  It  wffi  not  jiMd  Xtm  iiiiiiij. 

Mr.  BORAH.   Mr.  Presldsnt.  wIS  tbe  Senator  ylobi  to  Me? 

Mr..TYDINOS.    I  yield. 

Mr.  BORAH.    As  to  the  matter  of  iiniiliumaul,  Z  wisb  the 
Senator  would  explain  wbat  be  means  bgr  sajpliv  It 
throw  anombM-  of  people  out  of  work? 

Mr.  TYDXNOe.    Aswmhw  that  tlm  tariff  ^  —tei^i 
I  think  an  embargo  is  desired  tqr  many  wbo  silniaaii  Hm 
tariff— along  the  Atlantle  seaboaad  there  are  a  number  cC  e»» 
fineries.    In  tbe  dty  of  Baltimore  between  4M  and  ijwt 
people  are  employed  in  oonvetting  crude  oil  Into  vailoiM  by* 
products,  asphalt,  and  so  on.    Moreover,  tlw  shlpa  wbUi 
bring  the  oil  from  Soidb  America  to  Balttmoee  ait  owmd 
by  Americana,  manned  by  Amertean  sadloo.  and  boy 
ucts  from  American  produceis  in  Baltimoiw.    ^  I 
carry  It  on  down  to  tbe  reOnety  in  Sootb  <^"— fiw  I  visiml- 
ise.  which  is  manned  largely  by  American  labdr  Urioaa 
there.    So  that  wbat  a  tariff  woold  be  supposed  to 
about  in  the  way  of  empdeyinent  In  certalb  pavtsef  tbsi 
try.  if  it  were  effective,  would  result  in  putting  the 
to  whom  I  have  referred  out  of  eaoploynMBt  and 
their  huge  taatvestment— an  Americnn  Invstmaal.  ky  (te 
way — vahieltmB. 

I^  us  fhrst  of  aU  look  at  tbis  propositlDa.    Tbe  TkaasMy 
estimated  that  a  1-oent  per  gatton  tax  on  tbe  ie.8iMWJtt 
gallons  of  gasoUne  used  In  tbe  United  Stotm  woirid 
to  the  Government  $ia6.0OMOe.    Tbat  li  a 
else'  tax. 

The  Senator  from  Teaas  and  tbe  nntiator  fiNun 
claim  that  this  tariff  woukl  tend  to  laorease  tbe  CMt  «C  tlm 
oommndlty.  So  that  artmiming  tbat  the  Inamasad  ooat  aC 
the  commodity  berauar  of  the  tariff  would  be  eqnlvtfent 
to  the  tariff,  each  oex^  per  gallon  en  lmc)erted  y n'lTt 
would  drive  up  the  domestic  price  of  grtntlne  41M.QO0yBQO. 

In  this  bill  it  is  proposed  to  levy  a  tariff  tax  ol  3^  eants 
a  gallon.  Therefore  the  riliH^tirnel  amoiiat  of  Trntutt  wbleb 
the  consumer  would  pay  would  be  $412;BOOJMO.  Tbat  is 
nearly  half  of  aU  the  taxes  which  we  an  levying  In  this  tax 
bilL  But  the  Oovomment  woukl  not  get  thb  tax.  It  would 
go  Into  the  coffers  of  tbe  ofl  oompaniet.  We  are  not  pro* 
posing  to  raise  this  $412,500^000  for  tbe  Treasury.  Tbiy 
would  get  only  a  mere  pittance,  a  handout,  a  bam  sanderlcb 
at  a  gorgeous  banquet.  Tbe  people  wbo  would  get  tbat 
would  be  the  oil  companies,  who  would  take  adTantact  of 
the  increased  cost  of  gasoUne  to  take  tbe  domesttr  gasoMne 
up  to  that  point,  and  thereby  to  place  taxation  on  tbe 
American  people  In  the  sum  of  $412,000,000. 

My.  BORAH.    Mr.  President,  what  relation  bas  tbe  la- 
creased  price  of  exude  oil  to  the  gasoline  price? 
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'  Ur.  T7DINGN9.  Those  who  advocate  the  tariff  on  oO  of  a 
half  a  cent  a  gallon  claim  that  2^  cents  a  gallon  on  the 
gaaoline  is  not  the  prtquer  correlation,  that  it  should  be 
higher.  The  Senator  from  Texas  made  that  statement 
yesterday  in  the  course  of  his  remarks.  But  I  have  only 
taken  it  at  2V^  cents. 
Mr.  CX>NNAIJLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINas.    I  yield. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  did  not 
say  what  the  Senator  has  Indicated  I  stated.  I  said  that 
If  crude  bears  1  cent,  then  the  gasoline  ought  to  bear  a 
heavier  rate,  so  that  we  will  force  the  companies  to  taring 
In  crude  and  refine  It  here  and  get  the  benefit  of  employ- 
ment here,  rather  than  induce  them  to  refine  the  oil  In 
other  fields. 

Mr.  BORAH.  The  price  of  gasoline  does  not  necessarily 
rise  and  fall  with  the  price  of  crude  oil.  does  it? 

Mr.  CONNALLY.    I  will  say  to  tlie  Senator  from  th^Ho 
that  last  summer  in  Texas  when  the  crude  oil  was  iM»nt«g 
at  10  cents  a  barrel  there  was  no  appreciable  change  what- 
ever in  the  price  of  gasoline  to  the  consumer. 
Mr.  TYDINOe.    I  will  come  to  that  a  little  later. 
Mr.  CONNALLY.    Gasoline  was  brlngUig  the  *^rrxt»  pxlce 
When  crude  oil  was  selling  for  £ram  80  cents  to  $1  a  barreL 
Mr.  BORAH.    But  it  Is  also  true,  is  it  not,  that  a  tariff 
would  give  them  some  power  to  control  the  price  of  gasoline? 
Mr.  TYDINOS.    I  think  I  can  clear  that  up. 
Mr.  BORAH.    It  does  not  necessarily  follow,  but  it  would 
.  give  them  the  power  to  bring  it  about 

Mr.  TYDINOS.  They  own  It  alL  I  will  finish  the  state- 
ment I  was  making  and  then  take  that  matter  up. 

Not  only  is  what  I  have  said  true,  but  hi  >/Wt1op  the 
gasoline  consumer  would  pay.  through  the  proposed  increase 
of  21  cents,  on  the  348.630.000  barrels  of  fuel  oil  imported. 
$73,212,000.  making  a  total  of  $586,000,000  which  the  oil 
companies  would  get  out  of  tliis  tariff,  not  the  inxiependent 
producers  but  the  oil  companies,  the  20  largest  companies, 
and  why?  Because  the  20  major  companies  own  51  per  cent 
of  all  the  production  in  the  United  States.  They  own  73 
per  cent  of  all  the  refining  capacity  in  the  country.  They 
own  95  per  cent— and  this  is  the  apex  of  the  triangle— of  all 
the  storage  faculties  in  the  country,  where  they  can  store  up 
oil.  create  a  demand,  let  it  go;  depress  the  price,  refuse  to 
buy.  They  own  90  per  cent  of  all  the  pipe  lines  in  the  coun- 
try, and  they  own  85  per  cent  of  the  retaU  distribution  in  the 
country. 

They  have  two-thirds  of  one  year's  oil  supply  in  the  pipe 
hnes  at  this  hour.  They  can  go  along  for  eight  months  and 
not  buy  one  single  gallon  of  oil;  and  no  one  can  deny  that 
sUtement.  They  have  two-thhxis  of  a  year's  supply  in  the 
idpe  Hnes.  No  one  denies  that  Therefore  they  can  use  that 
supply  for  eight  months,  and  furnish  the  entire  American 
market  with  oU.  without  buying  a  gallon  of  oU  from  any 
independent  producer  in  the  country. 

Who  is  80  naive  and  simple,  in  the  face  of  those  facts  as 
to  believe  that  Mr.  Independent  Producer  is  going  to  get  a 
^rthing  out  of  this  tariff?  He  has  to  sen  his  oiL  He  holds 
back  as  king  as  he  can,  but  the  pressure  of  his  debts  is 
great  and  oil  is  coming  out  of  the  ground  anyway  It  is 
necessMy  to  get  the  militia  out  to  enforce  curtailment  of 
production.  Men  will  not  curtail  producUon,  even  with  the 
price  almost  nothing,  it  is  necessary  to  get  the  militia  out 
to  force  them  not  to  produce  oiL  But  even  so,  the  oil  com- 
pany, when  the  price  goes  up.  says.  "  Dont  buy  any  for  two 
or  three  weeta.-  One  man  gives  way.  He  can  not  wait  any 
^ger.  He  starts  to  sell,  but  they  say,  "No;  we  will  not 
Duy.  A  month  goes  by.  or  two  or  three  months  go  by.  and 
^  >^We  to  sen.  The  result  Is  that  in  the  end  the  poor 
independent  oil  producer  has  got  to  seD  at  the  price  these 
companlea  set  or  not  sell  at  aH 

If  he  do«  not  sen  to  them,  can  he  refine  It  to  his  own 
refinery?  Most  of  the  independent  on  producers  own  no 
reflnep.  There  is  no  refinery  near  many  of  them.  They 
have  to  sen  to  the  on  companies  who  store  the  on  In  their 
own  pipe  Unes,  Further  than  that  if  he  does  not  want  to 
sell  to  them,  even  if  he  owns  a  refinery,  how  can  he  dis- 


tribute it  when  the  big  oU  companies  already  own  85  per 
cent  of  the  retafi  distribution? 

Instead  of  this  betog  a  bin  to  help  the  tndepc.'ndent  pro- 
ducer, owing  to  the  fact  that  two-thirds  of  one  year's  supply 
of  on  is  already  owned  by  the  large  companies,  there  wUl  be 
2^  cents  more  per  gallon  of  the  toventory  value  added  to 
the  product  of  the  big  companies.  Tliey  wffl  be  enriched  bv 
$1,000,000  Just  overnight 

Now.  let  us  came  to  the  poor  fenow  who  gets  abused  so 
much  and  whom  everybody  loves,  whom  everybody  wants  to 
help,  for  whom  Congros  has  appropriated  $500,000,000  in 
the  form  of  a  Federal  Farm  Board,  the  fenow  whom  we 
think  the  backbone  of  the  Nation  and  whom,  particularly 
at  election  time,  we  fairly  tear  our  shirts  to  save  from  going 
completely  to  the  dogs — the  poor  downtrodden  farmer.  Let 
us  see  where  he  gets  off  to  this  era  of  687,000  farms  sold  to 
two  years  imder  mortgage  foreclosures  and  for  delinquent 
taxes.  Let  us  see  where  we  help  him.  Here  U  how  we 
help  him. 

The  farming  todustry  to  among  the  foremost  of  the  users 
of  gasoUne  and  oU  and  a  tariff  would  add  to  th^  buitlen. 
The  farmers  to  1930  owned  4,134.675  automobiles.  900.Sg5 
motor  trucks,  920.395  tractors,  and  1.131.108  stationary  *en- 
gtoes.  These  figures  are  taken  from  the  report  of  the  United 
States  Census  Bureau.  The  total  gasoline  consumed  on  the 
farms  amounted  to  3,809.000.000  gaUons.  computed  from  the 
gasohne  tax.  1930.  United  States  Department  of  Agriculture. 
An  increase  of  2^  cents  a  gallon  to  the  price  would  amount 
to  more  than  $05,000,000  a  year. 

Mr.  LONG  rose. 

Mr.  TYDINOS.  If  the  Senator  win  wait  Just  a  moment. 
I  shaU  be  glad  to  yield.  I  have  gone  to  some  little-  trouble 
to  get  experts  to  anocate  this  amount  to  each  State  so  each 
Senator  may  know  exactly  how  much  of  a  burdcsi  he  is 
passing  on  to  the  farmers  of  his  State.  Here  is  ths  way  it 
works  out. 

In  Alabama  there  were  58,130.856  gaUons  of  gasoltoe  con- 
sumed on  the  farms  annually.  The  additional  cost  to  the 
farmers  of  that  State  of  an  increase  of  2.5  cents  ptx  gallon 
would  mean  $1,453,271.  I  think  the  Senators  fn>m  Ala- 
bama would  be  very  glad  to  help  these  large  oU  companies 
by  extracting  that  amount  from  the  pockeU  of  the  farmers 
of  Alabama,  who  are  already  rich,  who  are  rolling  to  wealth 
with  cotton  soaring,  with  my  good  friend  from  Louisiana 
going  aU  over  the  South  asking  them  to  plow  under  every 
third  row.  I  am  sure  my  good  friend  from  Louisiana  wanU 
these  poOT  downtrodden  farmers  of  Alabama,  who  are  al- 
ready asked  by  him  to  plant  one-third  kss  cotton  next 
year,  to  make  this  contribution  of  almost  $1,500,000  to  the 
20  large  on  companies. 

Mr.  LONG.    Mr.  President.  wUl  the  Senator  yield? 

Mr.   TYDINOS.    Let  me   finish   with   these   figures   and 
then  I  shaU  yield  to  the  Senator  as  kmg  as  he  wants. 

Let  us  go  to  Arizona.  I  remember  when  the  tariff  bin 
was  up  there  were  an  sorts  of  tropical  things  mentioned 
that  are  produced  to  that  very  beautiful  Stote  so  ably 
represented  by  the  fiery,  eloquent  persevering,  and  forceful 
senior  Senator  from  Arizona  [Mr.  Ashuist],  and  his  charm- 
tog  friend  and  companion  and  able  fellow  legislator  iMr 
HATaor].  The  farmers  of  Arizona  had  no  better  advocates 
than  theae  two  genUemen.  I  know  how  they  fought  to  be 
protected  from  Arabian  dates  so  those  poor  devils  to  Arizona 
would  not  go  to  the  dogs.  «"»«»• 

Mr.  WHZKLKR.    Mr.  President 

iJ^J^^  Kl^ENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Montana? 

Mr.  TYDINOS.     I  would  prefer  not  to  yield  now. 

I  want  to  get  some  informaUon  at  this 


Mr.  WHEELER, 
potot 

Mr.  TYDINOS. 
Mr.  WHEELER. 


Very  weU;  I  yield. 

on        Th*.    Rf*nH-rH  ^n"^  ^^^  ^^  ^  "^^^^"^  PTOdUCC  SOme 

f^^^  Standard  OU  companies  have  been  charging  the 
farmers  of  my  State  to  the  neighborhood  of  24  ^u  r 
^  for  gasoline,  whereas  it  iT^S^TSd  to  C^^ 
and  oth«- places  for  9  cents  and  up  to  as  high  as  13  orl4 
wmts.    Ihey  have  no  tariff  upon  it  at  an.    T^^^ge^linl 
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cbeap  ofl  In  C$iaant^  md  pRxludng  It  to  w~**..^  ^i^ 
reflnlng  It  in  Mnnhma  z  kaow  as  a  BMtter  of  fact  we  have 
produced  it  and  refined  it  to  my  State  as  low  as  8  cents  a 
gaUoa  Ttt  tHe  ataadNnd  (Ml  Oo.  comes  tbare  and  flzw  the 
Dcioe  of  caaoUae  at  34  eeate  for  the  <**"-"»»*«"ff  pobUe,  which 
convinces  me  as  a  matter  of  fact  that  reganUess  at  whether 
they  have  a  tariff  or  do  not  haw  a  tariff  the  Standard  on 
compantos  of  this  ooontzy  afaBoiutely  Ox  the  price  of  gaao- 
line at  whatever  they  tliAnk  ttey  can  get  for  it 

Mi.  TYDINOS.  That  is  not  only  unimpeachable  proof 
of  what  I  have  been  aaylog.  tout  eloquent  verifieatkin  of  the 
atotement  that  the  todepemlent  oU  produoera  win  not  get  a 
f  arthiiv  out  of  thto  tex. 
I  Mr.  WHEELBR.  Rcvaidhas  of  whether  or  not  we  have 
a  tariff  the  Staodaid  Ofl  oaaqiaaics  have  such  control  of  the 
price  of  gaaoUne  to  this  oountry  to-day  that  I  do  not  agrae 
with  the  Senator  that  they  win  necessarily  have  to  raise 
the  price  of  gasoUne.  because  I  do  not  think  that  enters 
Into  the  question.  They  ara  actually  fixing  the  price  of 
gasoline  in  every  communis  to  this  country  and  getting 
everything  the  trafBc  win  bear.  ^^ 

Mr.  TYDOKSfi.    I  think  that  te  true. 

Mr  WHEELER.  About  a  y«ar  ago  I  totroduced  a  resolu- 
tion asktoc  that  the  OBpntment  of  JusUce  tovesUgate  the 
oU  companies  to  my  State  to  ascsrtato  whether  or  not  there 
was  violattea  of  the  absrman  antitrust  law.  Tliey  came 
back  aftar  making  a  wry  curaory  tovestigation  and  said 
there  ww  no  vtolatlao.  I  gulntt  that  as  a  matter  of  fact 
the  standard  OU  companies  of  this  oountry  to-day  axe 
violatiag  the  Sherman  ntttmst  law.  They  are  doing  it 
boldly  and  knaanly,  and  nofcwtthstanrting  the  fact  they  are 
dotocli  the  Deparfemai  of  JvoOcb  does  not  act    I  be- 

Mr.  TY£m«as.  Mr.  FftwIdeBt.  win  the  Senator  yteM 
SQOM  of  my  own  ttee  ta  met  I  appreciate  everythliv  he  has 
»*<*•  "»0  tt  faM  •  vmk  deal  of  merit  but  I  want  to  go  on 
wlt*\  my  priwiitatton  and  later  on  I  want  to  yield  to  my 
friend  from  LooMiana.  Only  a  moment  a«o  I  denied  him 
the  opportunity  to  ask  me  a  apestkm. 

In  Ariama  thefe  aiw  MJ8T.S12  gaOons  of  gasoUne  con- 
sumed MiwyiHy  on  the  iwmtL  Tbat  only  tiMMm*  that  the 
Stote  Is  aaaU  In  popidaMan  but  great  to  wealth  and  great 
to  PosstMlltlea.  Tbe  tatmrnm  of  Ariaona  pay  to  the  all  com- 
panies a  trttale  of  a  men  qoarter  of  a  million  dollars— 
$271.883  to  toe  gKact  I  tm  sore  that  the  Senators  from 
Arifltna.  knowteg  the  pMtfii  of  the  faimeis  and  knowteg 
they  have  to  have  tbtm  gasnlitwi.  knowing  that  if  the  tariff 
is  effeethw.  as  it  to  coMOedad  fay  ths  Senator  from  T^zas  [Mr. 
CSoaaaixTl  and  tha  Ssnalor  from  Kansas  [Mr.  McGiu]. 
that  it  would  be.  it  wUl  tend  to  tocrease  the  price,  axe  gotog 
to  dislike  very  much  to  imlte  the  farmera  to  make  theie 
extra  dividends  possibis  fUr  the  larve  oU  r«i«p«^t^ 

In  Arkansan  the  f anacm  aomally  consume  on  the  farms 
aMOO.MO  gaUoas  ef  gasoline  annuaUy.  The  fazmen  of 
Arkansas  wonkl  pay  to  tiM  oU  cmwpanles  an  additional  cost 
of  ll^oxai  annuaUy. 

Then,  to  the  Stote  of  OaMfocnla.  where  the  oU  men  to 
their  greed  want  to  add  to  their  dividends  that  they  may 
ride  up  on  the  crest  of  tacraaaed  prtoes  and  pluck  the  tmlts 
of  this  tariff  laglalatien,  thssa  are  146.395,087  gaUons  of  gaso- 
hne used  tv  the  fanners  annaally.  It  would  cost  the  farm- 
ers of  California  an  tocream  of  $3,634377  over  their  present 
biUSk 

v.}Z^^J^  to  say.  If  any  Senator  wants  to  know  about 
hlsState,  thatifbewttlbepatiaitlamcomtogtoit  lam 
going  to  read  tike  flgurss  as  to  sach  of  the  States. 

Mr.  TRAMMELL.  Mr.  Ptesklent  wiU  the  Senator  permit 
a  question? 

The  VICE  PRBSnJKNT.  Dees  the  Benator  from  Mary- 
^^  yi^dto  the  Senator  from  Florida? 

Mr.  TYDINas.    I  yield. 

Ut.  TRAMMSLL.  Do  the  Senator's  data  also  give  the 
total  amount  of  oonwimpdnn  to  each  State  as  w«U  as  that 
wliich  Is  fionsiimed  by  tha  Xannen? 

Mr.  TYDINOS.  I  put  that  Information  to  the  Racoai» 
last  year,  but  I  shaU  be  ^ad  to  get  it  agato  If  the  Senator 


we  an  golnc  to  help,  tide  laod  dbMp 

fanner.  I  want  to  show  how  we  go  out  and  say.  *  I  ,r,„^ 
for  the  VMeral  Farm  Board,  which  took  IMMOtJM  gf  tll» 

taxpayers'  money;  tnt  I  do  not  want  you  to  Iomt  <tal 
while  you  were  not  looking,  wa  reached  oat  aad  toolt  aa* 
other  $500,iM.OOO  f^rom  you  which  we  gave  to  these  tena 
oU  companies."  m  other  wwds.  the  total  eost  of  tlite  lB» 
<a«aae  wUl  take  from  the  AaMrtean  people  for  tlie  Uniiifll 
of  the  large  ofi  companies  ths  same  amount  of  anoey  fhaft 
we  appropriated  to  help  the  tanner.  Of  oourae,  ttat  Gtov« 
CTxunent  wlU  zxA  get  that  ezhna  amount  of  money.  Hi*  oS 
companies  wiU  get  It. 

Now.  let  us  oome  to  Colorado,  rather  maeh  of  a  mimnlalu 
Stote.  but  tt  wes  4«.371.44*^ganons  of  gasoHae  on  tts  Utam 
annually.  That  means  the  fhrmars  of  tiiat  State,  fay  vtrtoi 
of  the  levytog  of  this  tariff,  win  pay  1  JM«»6 
than  they  would  have  paid. 

Now.  we  oome  to  Connectleut  We  do  not  thb^  Qg  <w«w- 
necticut  as  much  of  a  faraiiiif  fitatt.  We  latber  MjI*^ 
of  it  as  a  manufacturing  Stote.  But.  the  Department  of 
Agriculture  says  that  the  tatnaars  of  that  Slate  OQMmna 
17.1933$3  gaUons  of  gasoUne  M^wn^ny  on  the  tmnm^  nat 
means  that  Connecticut  faimen  would  pay  $431 JN  ftl 
Uonal  tribute. 

*  Then  we  go  to  Uttle  Delaware,  rteb  to  truek  Iteming.  • 
regtilar  land  of  plenty,  supplying  ths  nmrltete  «f  NMr  Terk. 
PhUadelphia.  Battimore,  and  Trenton   with  sti 
cantaloupes,  and  watermelaos,  tniektog  tfc^m  aU 
sending  them  on  the  raitroada.    Thfy  hava  eoopen..., 
there.    They  ship  lots  of  those  producte  ovemiglit  h9 
T^  roads  are  regidar  beehives  of  indosCry.    An  the 


is  toterested.    I  am  Just  talking  about  this  man  whom  we 


tors  from  Delaware  (Mr.  HMsrana  and  Mt, 
going  to  go  back  on  the  good  tarmecs  who  pni 
Delaware  oaes  S3M.640  gallons  of  gasoltoe  a 
farms,  and  ttds  proposed  tariff  woold  oost  «*»t 
Delaware  $212  JM  arWltional  each  year. 

That  to  the  way  the  Senators  can  htip  tht  faiaiMi  tf 
really  want  to  help  theea.    Cot  these  extra  ii  minims  off  of 
them.    It  wm  be  very  Interssttov  to  see  the  votm  of  tiMia 
who  TftHvtojul   the  large  agriealtand  eoanRuttlgg.    TIm 

fanners  wOl  than  kmiw  tlmt  the . 

who  iinmaiint  the  large  farming  Statm 
ing  the  oil  companies  rteh  and  the  niamiis  of  the 
just  that  nm<^  poorer  to  an  cni  whan  tazmHilortfi 
ciosurw  and  ^eltoqnettt-taz  satos  are  ruralim  rtot 

Mx.UCnki^i  Mr.  Preshtant 

The  VICB  PBBSIDBIT, 

land  yield  to  the  Senator  from  LoutotamaT 

Mr.  LONQ.    I  hope  the  Senator  wffl  yield.  toeeaiMe  I  wtti$ 
to  leave  the  Chamber. 

Mr.  TYDDiOe.    Very  weO. 

Mr.  umo.  The  Senator  SBsms  to  be  a  vary  mpid  oalea- 
letnr  anrt  makm  hto  niaslliBti  anrt  siwesii  Hum  u  luj  giim 
along  to  suit  btaamU.  I  am  satlsfled  ttm  *«^i«tttfg  aia  no! 
aU  made  as  the  Senator  progresoea  BHtlwasJUit 
ing  if  he  had  a  calculati<m  to  show  how  nmcli 
farmers  would  be  paying  for  gasoline  to  tlw 
if  they  were  paytog  as  nmoh  for  gasoline  to  tbe  DMtod  .....M 
as  to  being  paid  to  Vencauela.  whsfa  they  pcodnee  ttae  oA«$ 
$L03  per  band  less  than  heref 

Mr.  TYIttNOS.    I  am  tDtag  to  tides  that  «p  In  due  ttaw. 
bat  right  now  I  want  to  take  eara  of  that  — rn  ^ 
fanner,  for  whom  Oongrem  has  sa  nmch  lem  mid 

Mr.  UOHO,    Just  one  man  qnmnnn.  aad  X  will 
not  to  totemipt  tar  a  eoMidentole  ti— 

Mr.  TYNNOa.    wm  the  Sena 
taining  to  things  to  whidik  I  am  aililnmli^  ^^y^f  «|  xb» 
time,  toeeaum  many  of  the  matters  involved  to  hto  qusoltoiM 
win  be  takm  up  by  me  In  due  thnef 

Mr.  UMia.    I  was  going  to  ask  the  Senator  if  he  did  net 
know  these  poor  f armeas  dofwn  to  my  Mate 
to  wear  but  straw  hatsf 

Mr.  TYDDfOS.    Yes;  aad  If  tbb  Senator 

cnriag  a  tariff  tog  on  oil.  ther  wiU  not  ham  anytliiag  «tt 
their  heads  but  God's  heaven.    CI«oglitcrJ 

In  the  State  at  FkxUM  the  farmeiaowe  SS.4Tf.179  gsndns 
of  gasohne  annuany.   During  the  conslderaUon  of  the  tariff 
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Un  the  senior  Senator  from  Florida  [Mr.  Flitchbi]  and  the 
Junior  Senator  from  Florida  [Mr.  TummkllI  labored  here 
in  the  momlnc.  in  the  afternoon,  and  in  tlie  evening  for 
tariff  dudes  on  such  thlnss  as  ayacados,  as  I  remember, 
vhlch  I  understand  are  alligator  pears,  and  on  nuts  and 
date«;  but  if  a  tariff  duty  shaD  be  placed  on  oil.  the  same 
farmers  for  whcHn  they  fought  so  valiantly  will  have  an 
extra  annual  expense,  in  addition  to  what  tliey  now  pay  for 
their  gasoline,  of  $811,907  anuoally. 

CSeorgia,  a  large  State,  a  great  farm  State,  is  ably  repre- 
sented here  by  its  senior  Senator  [Mr.  Qkorgk]  and  his  new 
compatriot,  the  junior  Senator  [Mr.  Cohxm].  The  senior 
Senator  from  Georgia  was  one  of  the  outspokoi  opponents 
of  the  tariff.  Let  me  tell  him  that  in  liis  State  the  f armera 
use  74,311.338  gallons  of  gasoline  annually;  and  if  the  tax 
on  oil  shall  go  through,  the  farmers  of  Georgia  will  have  an 
Increased  expense  over  that  now  existing  of  (1,857.806  a 
year  in  the  form  of  tribute  to  the  20  large  oil  companies. 

Idaho  uses  annually  25.686.179  gallons  of  gasoline  on  its 
farms.    The  proposed  tax  on  oil.  if  adopted.  wlU  mean  that 
the  farmers  of  Idaho  will  pay  $642,154  more  far  their  gaso- 
line than  they  now  pay.    The  Junior  Senator  from  Idaho 
[Mr.  ThomasI  is  a  friend  of  the  farmers;  he  has  made  sev- 
eral fights  here  in  their  behalf;  and  I  can  not  imagine  that 
at  this  time  he  Is  going  to  go  back  on  his  long  train  of 
effort  and  place  a  burden  on  the  farmers  of  his  State  of 
$642,154  a  year.    Without  knowing  where  the  senior  Senator 
from  Idaho  [Mr.  Borah]  stands.  I  can  not  imagine  him  em- 
bracing any  such  philosophy  as  is  contained  in  the  pending 
tariff  proposaL 

In  Illinois  210,842.996  gallons  of  gasoline  are  consumed 
annually  on  its  farms.  So.  if  this  proposed  tax  shaU  go 
through,  it  will  mean  an  Increased  cost  to  the  farmers  of 
imnols  of  $5,271,075.  Certainly  the  senior  Senator  from  nil- 
nois  IMr.  Glxmh],  who  is  up  for  reelection  this  year,  aside 
from  the  merit  or  demerit  of  the  case,  even  If  the  proposed 
tariff  is  sound,  would  hesitate  to  go  before  the  farmers  of 
Illinois  knowing  that  their  expenses  had  been  increased 
$5,000,000  a  year.    I  would  not  want  to  do  it. 

Indiana  is  ahly  represented  by  the  Republican  leader,  my 
good  friend  the  senior  Senator  from  that  State  tMr.  Wat- 
sow]  and  the  Junior  Senator  from  Indiana  [Mr.  Robxksoii] 
May  I  say  to  the  Republican  leader  that  in  Indiana  there 
art  185.687.870  gallons  of  gasoUne  consumed  by  the  farmerB 
alone  each  year.  So.  if  this  tariff  of  2^  cents  shaU  be 
imposed  on  oU.  it  will  mean  an  extra  cost  on  gasoline  that 
the  farmers  in  the  State  of  the  Republican  leader  of  the 
United  States  Senate  win  be  farced  to  pay  of  $3.389  697 
J  year.  I  believe  that  if  a  postal  card  addressed  to  the 
fanners  of  Indiana  on  this  QuesUon  could  be  sent  to  them 

1^"^*'"'  ^°^^  ^  **»"*  101  P*'  cent  <rf  replies  saying 
We  ask  our  senior  Senator  not  to  vote  for  this  tariff  tax  "• 
and  I  do  not  believe  the  Senator  win  vote  for  it,  because 
he  tajaws  these  tariffs  have  no  place  here  now  and  they 
are  delaying  the  pasasge  of  the  tax  bin.  However,  I  simply 
aenUon  that  tn  passing.  — -j'v 

Iowa,  in  part,  is  represented  hy  my  friend  the  senior  Sen- 
ator from  that  State  [Mr.  Bmoxhaxt].  who  has  probably 
^de  moi;e  QMeches  in  behalf  of  the  farmers  than  most 
of  the  newer  Senators,  at  any  rate.  The  farmers  of  Iowa 
use  each  year  216.122,398  gaUons  of  gasoUne.  The  farmers 
^lowa.  of  course,  are  prosperous;  there  has  been  no  short 
PJIce  for  crops  the^;  there  have  been  no  mortgage  fore- 
?i!Sf^  ?  ^  '^'    »  »>«  ««n  stated  that  about  600 

SlL^^^v^T*  '''^'  *^  ^  «»«*•  that  can  not  be 
Warned  on  the  farmers.    Anyway.  If  this  new  tariff  bin  goes 

^SJS11£V-*!k'*J*^'"^  '~°«*'  ***•  '»™<«  <rf  ^owz  win 
contribute  the  huge  sum  of  $5,403,060  mare  than  they  are 
now  paying  for  the  gasoline  they  use  on  their  farms. 
r^^^  aWy  represented  by  Its  senior  Senator  [Mr. 
CAPrnJ.  who  publishes  numerous  farm  Journals,  and  by 
SLST  i^^'.S^iator  [Mr.  McOnx],  both  of  whom  sre 
fri«Qds  <rf  the  farm»  A  farm  relief  bill  can  not  be  pn>- 
poscd  that  each  of  them  wffl  not  go  into  panegyrics  and 

that  these  Senators,  knowing  that  the  farmers  of  Kanns 
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use  166,521026  faDona  of  fasoUne  annually,  are  going  to 
place  an  additional  tax  of  $4463.031  on  the  farmers  of  that 
State. 

Kentucky:  The  farmers  of  Kentucky  use  54.993.000  gal- 
tons  of  gasoline  annnaUy.  n  a  tariff  ShaU  be  Imposed  on  oU 
their  increased  bill  lor  gasoline  wffl  be  $1.374339  l  re- 
member the  eloquent  remarks  of  the  senior  Senator  from 
Kentucky  [Mr.  Bamclxt)  agahist  a  tariff  on  oil.  when  the 
present  tariff  law  was  under  oonaideratioo.  and  I  commended 
tne  straightforward  way  In  which  he  said  that,  notwith- 
standing there  were  oU  interests  hi  his  Stete.  he  would  not 
put  this  additional  burden  on  the  consumer.  I  can  not 
unagine  now  that  the  other  Senator  fx-om  Kentucky  [Mr 
LooAHl.  who  has  aheady  demonstrated  his  great  abUity  and 
his  patriotism  by  many  fine  speeches  he  has  made  to  the 
Senate,  will  feel  inclined  to  vote  th^  new  burden  upon  the 
fanners  of  Kentucky.  ' 

Louisiana:  The  leader  to  the  oil-tariff  fight  has  the  honor 
to  represent  the  State  of  Louisiana. 

Mr.  LONG.    Mr.  President 

Mr.  TYDINGS.    I  yield. 

,   ^'J^^P-    ^  <*^<1 '^ot  know  that  the  Senator  from  Mary- 
^""^  ~Li?*  ^**'  ^  nominate  and  elect  leaders. 

Mr  TYDINGS.  I  am  sure,  whether  the  Senator  from 
Ix)uisiana  is  the  titular  head  or  the  actual  head,  everybody 
here  recognizes  that  he  is  the  spearhead  of  this  battleto 
obtain  an  oil  tariff.  I  do  not  say  that  as  any  reflection  on 
him.  He  is  representing  what  he  believes  to  be  the  best 
toterest  of  his  State. 

However,  to  Ix)ulslana  39.702,373  gaUons  of  gasoline  are 
used  by  the  farmers  every  year,  and  if  this  tax  sbouM  be 
adopted  it  will  cost  them  nearly  a  miUion  doUars  extra  each 
year.  To  be  exact,  it  will  cost  them  $992,559  more  than 
they  are  paying  now.  The  Oovemment  wiU  not  get  the 
extra  amount  which  they  wiU  be  required  to  pay.  but  the 
large  oU  companies  will  take  every  cent  of  it 

Of  course  I  think  the  Senator  from  Louisiana  wants  to 
represent  both  the  oil  toterests  and  the  farm  toterests,  as  I 
would  want  to  do  if  I  came  from  his  State,  but  I  am  rather 

^•lif"  ^  ^^^  **°^  ^  ^  Koing  to  carry  oU  on  one 
shoulder  and  the  farmer's  empty  grato  sack  on  the  other  to 
a  fight  Uke  this,  because  if  he  puts  the  burden  of  an  oU 
tariff  on  one  shoulder  he  wiU  lessen  the  value  of  the  grato 
sack  on  the  other,  for  the  operattog  and  producUon  expenses 
of  the  man  who  uses  the  grato  sack  win  be  tocreased 

In  Maine  the  farmers  use  26.152,216  gaUons  of  gasoUne 
^nualb;.  The  figures  include  no  one  else  but  the  farmers, 
so  a  Uriff  on  oil  wiU  mean  that  the  farmers  of  Matoe  wiU 
P(^$653.805  more  each  year  than  they  are  paying  now  for 
tnetr  gasoline  alone. 

liaryland:  Why  pass  over  that  Uttle  State?  It  uses  on 
Its  farms  35,523.608  gaUons  of  gasoUne  annuaUy 

TtrJ^J^*^-  ^- ^e^Went,  why  does  the  Senator  treat 
Jftffyland  differrat  from  the  way  to  which  he  treats  the 

^*  ^^^  .T"^  does  not  the  Senator,  before  he  teUs  us 

fSn J?*  ^1^1^  ^U^  ^"^^  °'  Maryland.  deUver 
^^**y  °°  the  Senators  from  Maryland? 

T  ^^JT^P^-  J  ^  somewhat  at  a  loss  to  do  that,  but 
J^f^.^^^^^  **  appropriate  if  I  were  lmm<^est 
raough  to  do  it.  to  view  of  the  position  I  have  taken  against 
i^outrageous  proposiUon  which  is  pending  befrae   the 

h^L^^'^JrJ^S^  ^.  Maryland  as  a  "  Uttle  SUte  "  Is 
S!2J!!.i  la  very  difficult  for  a  smaU  State,  no  matter  how 
meritorious  the  clafan  of  one  of  its  citizen^  mlS^to  a 
larger  sphere,  to  receive  recogniUon,  for  the  Presidency  for 

^SV^2  U^^  "^  ^  no  SS;  parS^^to  :Sfni!! 
such  as  would  be  accorded  to  a  citizen  of  Ohio  or  New  York 

S.^!S^"n"^!L™°°^-  1*e  same  statement  wll«  to 
ttic  citizens  of  Western  States.    A  man  who  Uves  to  New 

wS2^.TtH°^'  ''"^^  "^  nomtoated  f^e^Ln^ 
d^E^f  S^*  T°*  °^  "^^  ^  Nebraska,  it  would  be  v^ 
S^sSe^T^H^r".  "^  nomtoation.  So  that  I  refe^ 
to  ^Z^^.  .  ,  **^**'  °°^  ^  "^y  of  beUttUng  It.  but  simply 
psychology  being  what  it  is.  -'*-*^»,  i~iii.ii-«i 
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Hbwew.  the  fanaen  of  my  State  would  pay  $S884NM 
more  for  the  gasoline  they  use  on  their  farms  than  tbey  axe 
now  paylnc. 

In  MassachnseCts  tba  Unaan  use  21.000.000  gallons  of 
gasoline  anniiaUy.  and  Ih*  adoptkm  of  this  proposed  tax  on 
011  would  cost  the  fannata  of  that  state  $545,000  nHHtM>»^«i 
a  3rear. 

Michiganis  represented  by  the  senior  Senator  from  that 
State  [Mr.  Oo'onMBi,  who  has  had  a  very  promtoent  part  to 
the  tax  fight  here,  and  hw  the  Junior  Senator  [Mr.  VAVonr- 
Bxac],  who.  with  his  oolleacDe.  Is  battUng.  sUndtog  here  day 
after  day.  to  kM|)  the  cnoiilng  excise  tax  off  the  automobile 
todustry.  I  honor  thsm  and  respect  them  for  representtog 
their  State  so  weU;  bat  may  I  say  to  them  that  to  that  SUte 
the  farmcn  use  148.4i6jBM  gaUons  of  gasoline  annuaUy,  so 
that  the  tax  on  oU  would  wamn  that  the  f  armera  of  Michigan 
would  henceforth  pay,  in  addition  to  the  price  they  are  now 
paying  for  their  gasoUne,  the  sum  of  $3,711,371  annuaUy 

Mr.  VANDKNBERO.    MT.  President,  wiU  the  Senator  yield? 

Mr.  TYDDiaB.    I  ylsid. 

Mr.  VANDKNBBRQ.  Does  the  Senator  reach  his  figures 
by  multiplying  the  total  eensomption  by  the  total  proposed 
tariff?    Is  that  the  proeess  by  which  he  reaches  his  figures? 

Mr.  TYDDiOS.  I  multiply  the  tariff  rate  by  the  number 
of  gaUons  crwwaimed. 

Mr.  VANDENBERO.  May  I  say  to  the  Senator  I  think 
his  flguroB  win  not  scare  any  Michigan  farmer,  because 
those  farmera  listened  to  precisely  the  same  type  of  argu- 
ment on  the  part  of  the  distinguished  Senator  from  Mis- 
sissippi  

Mr.  TYDINGS.  They  will  not  scare  me,  but  they  may 
scare  the  Senator. 

Mr.  VANDBNBERQ.  Tbey  listened  to  the  same  kind  of 
argument  presented  by  the  Soiator  from  Mississippi  [Mr. 
HAiajsoHj  to  connection  with  the  sugar  tariff;  but  instead  of 
having  the  net  result  of  adding  the  tariff  to  their  price  of 
sugar,  they  now  find  sugar  selling  at  the  lowest  prioe  to 
history. 

Mr.  TYDINGS.  Yes.  We  find  farm  producU  seUing  at 
even  a  lower  price  than  we  have  known  for  decades. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Cohxn  to  the  Chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senctor  from 
Utah? 

Mr.  TYDINGS.    Yes. 

Mr.  SMOOT.  From  wknt  source  did  the  Senator  ftod 
the  amount  of  gairftline  that  the  farmers  use? 

Mr.  TYDINGS.  These  figures  are  computed  from  the 
gasoline  taxes  of  1930  by  the  United  States  Department  of 
Agriculture. 

Mr.  SMOOT.  Is  the  gasoUne  used  by  the  farmers  sepa- 
rated from  aU  other  gasoline? 

Mr.  TYDINGS.  Yes.  The  Senator  may  not  know  it.  but 
practically  every  State  in  the  Union  exempts  the  farmer's 
gasoUne  from  paying  tax.  Tlierefore  it  is  not  difficult  to 
compute  it 

Mr.  SMOOT.  I  was  not  dismsslng  the  question  of  a  tax 
at  aU.  I  simply  wanted  to  know  how  the  Senator  arrived 
at  these  figures.  I  asked  one  of  the  officials  of  the  Oovem- 
ment here  Just  a  few  moments  ago  and  he  does  not  know. 

Mr.  TYDINGS.  Let  me  Jump  to  Utah  over  these  other 
SUtes  and  see  how  it  afleeU  that  State. 

Mr.  SMOOT.  The  Rmatnr  need  not  Jump  over  to  Utah. 
We  know  just  exactly  what  this  2^  cenU  wiU  amount  ta 

Mr.  TYDINGS.  In  ttaa  State  of  Utah  the  farmers  use 
12.961.701  gallons  of  gamHnt  annus lly  on  their  farms.  Iliat 
means  that  the  fanners  of  the  State  of  Utah  woukl  pay.  to 
addition  to  the  normal  snisiists  which  they  are  now  paying, 
$324,000  a  year,  which  voirid  not  come  to  the  Government 
but  which  would  bo  to  ttw  oU  companies.  I  am  sure  the 
Swiator  from  Utah  can  am  no  ffbijttrtiop  to  taxing  the  farm- 
ers of  his  State  three  himdmd  cr  more  thminand  doUars  a 
year  for  the  benefit  of  them  pear  oil  oompanica.  As  the 
Senator  knowa,  RodM^eBw  nmds  this  money,  and  the  Sena- 
tor's f  armere  do  not  need  it;  and  he  should  take  care  of  men 
like  that,  even  thoutfk  they  live  to  New  York.  Under  no 
circumstances  should  the  farmen  of  Utah  be  prevented 
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from  oonftrtbutlng  to  the  wealth  of  a  poor 
Rockefeller.     CLaa^ter.] 

Mr.  SMOOT.    Mr.  President,  agato  I  ask  the ...^ 

thorn  figures  can  be  jwfclltod.  when  tn  tike  fltaftt  aC  Dlih  I 
have  seen  gasoUne  sell  for  16  or  17  oents 
wlthto  a  week  it  was  selling  at  0  centef 

Mr.  TYDINGS.  The  record  here  of  the 
Utah  is  so  long  and  his  sendee  to  his  State  has  pfirhgps 
been  so  mtisfactory  that  I  doubt  if  any  man  could  defmt 
him  to  Utah;  but  may  I  say,  with  aU  due  respset.  that  ff  It 
were  possible  to  assemble  to  the  Senate  Chamber  every 
farmer  to  the  State  of  Utah  and  expiato  this  tf  tiaatton  to 
them,  the  Senator  would  not  have  a  ghoat  e(  a  shmr  for 
being  reelected  If  he  voted  for  this  tariff.  [Lat^^hter.] 

Mr.  SMOOT.  I  am  net  at  aB  worried  about  redeetl«n« 
Mr.  President.    That  Is  not  what  I  am  thtektag  about. 

Mr.  TYDINGS.  I  ay  that  to  spite  of  the  hmd  work  the 
8«iator  has  done  here  and  the  esteem  to  wtddi  his  col- 
leagues hold  him. 

Mr.  SMOOT.  I  am  not  thinking  about  reelectlan.  and  I 
do  not  vote  with  a  view  to  reelection.  I  simply  asked  the 
question  of  the  Senator.  I  am  not  saying  what  power  regii- 
lates  the  price  of  gasoline,  but  I  know  that  ovemistat,  many 
times,  there  is  a  difference  of  almost  50  per  ffmt  to  tiM 
price  which  the  farmer  pays  for  gasoline. 

Mr.  TYDINGS.  That  provm  it  exactly.  That  Is  what  the 
large  oil  companies  do. 

Suppose  the  Senator  from  Utah  raised  iptfw.  uid  I  con- 
trolled the  storage  of  95  per  cent  of  all  the  ante  tn  tlit 
world,  and  I  had  three-<iuartas  of  a  year's  supply  of  apgdm 
in  my  apple-storage  plant,  and  I  owned  65  per  cent  of  aQ  the 
distributing  centers  at  which  apptos  were  sold.  I  coaU  tdl 
the  Senator.  "  If  you  do  not  want  to  sell  your  applm  to  ma* 
sell  them  where  you  can.**  The  Senator  would  Own  no  dlf- 
tributing  stations:  he  would  have  no  storage  facllttitt,  aal 
he  would  have  to  sell  his  apples  to  competition  wttti  m«*w*  «$ 
whatever  price  I  fixed,  or  let  his  apples  lot 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wffl  Che  Ssa- 
ator  yield? 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  THOMAS  of  Oklahnna.  If  this  ^m^nAmmp^  ^^  ^  gg 
such  vast  benefit  to  Mr.  Rockefeller  and  Mr.  U^'TTffn  and  ibt 
Dutch  Shell  Co..  why  are  they  f^g^it^T'g  it  so  viciawily? 

Mr.  TYDINGS.  Why  are  they  fighting  It?  I  hafa  not 
seen  any  of  them  fighting  it.  None  of  them  bavi  bmi  to 
see  me.  I  have  not  had  a  letter  from  them.  All  the  flgbfinv 
I  have  seen  done  here  has  been  done  by  Mr.  Wirt  FXiolHio, 
Mr.  Bascom  Slemp.  and  Mr.  Hitchcock,  a  former  Fmtmaster 
General,  who.  to  their  usual  f\^9^}p  '^manniy,  have  mme 
among  Senatora,  hanging  up  Qi^rhMS  to  the  C^mtgt  ftrrjf, 
buttonholing  Senators  as  they  anisar  through  the  dooHL  tt 
those  who  have  been  talking  about  a  "locust  swarm  ot 
lobbyists  "  want  to  have  some  of  the  ktng-irfn  lobbyUto  tataii 
out  of  that  swarm,  I  have  'n^^ftnfd  where  tboM  frtillwiiim 
can  be  found.   They  are  out  there  now. 

Is  Rockefeller  out  there?  Who  is  out  there  ^Mtr***-*  an 
oil  tariff?  Nobody  has  seen  me  on  the  subject,  bot  I  tell  jNm 
those  gentlemen  are  there,  and  If  we  could  get  baA  to  whom 
their  inspiration  comes  from  I  would  not  be  mttptim^  U 
the  Standard  Oil  Co.  should  be  seen  appcoachtaic  ttal  Oapjtij 
through  that  liaison  of  thnee  men. 

Mr.  LONG.  Mr.  President,  dom  the  Senator  gman  to  ear 
he  is  so  Innocent  that  he  dom  not  know  that  the  ^andtnl 
Oil  Cabas  fought  this  tariff  for  20  yean?      ' 

Mr.  TYDING&  Neither  the  Standai4  oa  COw  nor  «v 
of  ite  representativm.  so  far  ak  I  know,  ham  emr  talked  to 
me  or  have  ever  sent  a  communication  to  ma. 

Mr.  SMOOT.    Mr.  Prssident.  will  the  Senator  field? 

Mr.  TYDINGS.    Ym;  I  ytekl 

Mr.  SMOOT.    I  should  like  to  ham  the  Senator 
to  the  Senate 

Mr.  TYDINGS.  I  WiU  yield  to  the  Senator  in  «  _ 
but  btfore  I  leave  that  snhJeot  let  me  «et  back  to 
phase  of  it. 

Who  are  these  three  mmf 

SMOOT.    Win  the  Senator  yiekir 
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Mr.  TTDINQS.  Yes;  I  am  gatng  to  yield.  I  wiU  not  t>e 
discourteous,  but  I  want  to  flxiish  what  I  started  to  talk 
about. 

Mr.  Slemp  was  one  of  the  managers  of  Mr.  Hoover's  cam- 
paign. He  was  sent  over  to  Parts  as  a  reward,  and  placed  in 
charge  of  the  Colonial  Bzpositioci  there — a  splendid  lucra- 
tive, entertaining  berth.  He  is  one  of  the  members  of  what 
Mr.  Hoover  called  the  "locust  swarm  of  lobbirlsts."  Mr. 
Slemp  has  been  as  busy  as  he  can  be.  and  he  is  the  master 
mind  in  this  oil-tariff  fight. 

Who  else  is  in  it?  Mr.  Hitchcock,  a  delightful  gentleman. 
I  do  not  wish  to  reflect  on  him.  He  has  a  perfect  right  to 
accept  employment  or  to  stand  for  anything  he  wishes  to 
stand  for.  But  Mr.  Hitchcock  Is  up  here  every  day.  He  is 
up  here  lobbying.  A  Senator  who  is  unattached  can  not 
walk  out  without  being  pulled  to  one  side  and  entreated  by 
Mr.  Hitchcock  to  help  get  a  tariff  on  oil. 

Mr.  Wirt  Franklin,  I  am  told,  is  likely  to  be.  perhaps,  a 
Republican  candidate  for  United  States  Senator  in  Okla- 
homa. 

All  of  these  gentlemen  have  a  right  to  be  here.    I  do  not 
say  that  they  are  doing  anything  wrong:  but  I  might  say  in 
passing  that  the  "  locust  swarm  of  lobbyists  "  are  very,  very 
close  to  the  highest  jwwers  that  be  in  this  Government. 
Mr.  SMOOT.     Now.  will  the  Senator  yield? 
Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  SMOOT.  I  am  not  Interested  In  lobbyists  or  anything 
else. 

Mr.  TYDINGS.  I  am.  becau.se  I  have  had  those  boys  to 
flght  off  before,  and  we  can  not  get  them  in  here  to  meet 
them  face  to  face. 
Mr.  SMOOT.  Now.  let  us  get  at  this  matter. 
The  price  of  crude  oil  on  February  1.  1926,  was  $2.04  a 
barrel.  The  average  ga.soline  price  on  the  same  day  was 
18.09  cents  a  gallon. 

The  price  of  crude  oil  on  February  1,  1929,  was  $1.20  a 
barrel,  nearly  one-half  less. 

Mr.  TYDINGS.  I  am  very  glad  the  Senator  has  asked  me 
that  question. 

Mr.  SMOOT.  The  average  price  of  gasoline  on  February 
1,  1929,  was  18.39  cents. 

In  other  words,  when  the  price  of  crude  oil  was  $1.20,  the 
price  of  gasoline  was  18.39  cents;  and  when  the  price  of 
crude  oil  was  $2.04.  the  average  gasoline  price  was  18.09 
cents. 

Mr.  TYDINGS.  I  thank  the  Senator  from  Utah,  with 
words  which  fail  to  convey  to  him  my  gratitude,  for  proving 

so  well  what  I  have  iust  been  contending  for.  namely 

Mr.  SMOOT.    Mr.  President 

Mr.  TYDINGS.  The  Senator  wants  my  answer.  Let  him 
listen  for  a  moment,  if  he  will. 

He  contends  that  the  price  of  gasoline  and  the  price  of 
oil  have  nothing  to  do  with  the  price  paid  to  the  independent 
oil  operator. 
Mr.    SMOOT.    Yes;    but    the    price    figured    upon    that 

chart 

Mr.  TYDINGS.    Just  a  moment:  and  the  Senator  said. 
"  What  is  going  to  happen  to  this  country  If  we  destroy  the 
remaining  competition  of  these  poor  little  Independent  oil- 
well  owners?  " 
Mr.  SMOOT.    I  never  said  that. 

Mr.  TYDINGS.  Just  a  minute.  The  contention  is  that 
these  big  companies  then  will  have  a  monopoly,  when  the 
Senator  himself  shows  that  It  does  not  make  any  difference 
now  what  they  pay  for  crude  oil;  they  charge  what  they 
want  to  for  gasoline.  Further  th^  that,  if  I  may  say  so  to 
the  Seiuitor.  the  competition  which  the  Senator  is  com- 
plainiiig  about  to  the  onnpetltlon  which  is  lowering  the 
price.  That  is  the  competition  he  wants  to  get  rid  of. 
What  good  is  competition  if  It  does  not  lower  the  price? 
Why  have  any  competition?  So  the  argument  about  the 
competition  of  the  independent  producers  out  here  and  the 
need  to  keep  them  alive  so  that  they  can  compete  with  Uiis 
monopoly  has  no  sobalance  at  all  to  It.  The  Senator  from 
Utah  is  trying  to  destroy  the  only  competition  there  is  in 
this  country  and  to  give  this  monopoly  such  an  iron  grip 


on  the  situation  that  it  can  take  from  the  people  any  amount 
of  money  it  desires. 

Mr.  SMOOT.  The  Senator  may  say  that  that  Is  what 
the  Senator  from  Utah  desires,  but  the  Senator  from  Utah 
has  not  said  a  word  about  competition.  I  have  not  said  a 
word  as  to  the  matters  now  referred  to  by  the  Senator. 
They  have  no  place  at  all  in  the  argmnent.  What  I  do  say. 
however,  is  this: 

The  Senator  takes  certain  figures  here  and  says  the 
Treasury  estimates  that  a  1-cent  tax  per  gallon  on  the 
16.500.000,000  gallons  of  gasoline  used  in  the  United  SUtes 
would  return  to  the  Government  $165,000,000;  that  under 
the  iJroposed  tariff  of  2V2  cents  a  gallon,  using  the  Trea.iury 
estimate  as  the  basis,  the  consumer  would  pay  annually  an 
Increase  at  $412,500,000;  and  that,  in  addition  to  gasoline, 
the  consumer  would  pxay,  on  the  proposed  increase  of  21 
cents  on  348  630.000  barrels  of  fuel  oil.  $73,212,000.  That 
is  what  the  Senator  asserts;  and  that  can  only  happen  by 
reason  of  assiunfng  some  given  price  for  the  crude  oil  and 
some  given  price  for  the  gasoline  sold.  I  called  the  Sena- 
tor's attention  to  the  fact  that  the  price  of  gasoline  \^a.s 
within  a  fraction  of  a  cent  the  same  when  the  price  of  crude 
ail  was  $2.04  a  barrel  and  when  it  was  $1.30  a  barrel. 

Mr.  TYDINGS.  The  Senator  is  adting  me  a  question  and 
answering  it  himself,  so  I  see  no  need  for  me  to  ttiake 
any  further  comment  on  it. 

Mr.  SMOOT.  My  statement  was  in  answer  to  what  the 
Senator  said  in  relation  to  the  position  of  the  Senator 
from  Utah. 

Mr.  TYDINGS.  Of  course  I  do  not  agree  with  the  Sen- 
ator. I  have  already  answered  that  question;  Iwt  let  me 
go  on. 

We  were  at  Michigan  last.  Now  let  us  come  to  the  big 
farming  State  of  Minnesota. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  will  permit 
me  to  interrupt  him 

Mr.  TYDINGS.     With  pleasure. 

Mr.  NORRIS.  I  can  not  resist  interrupting  here,  because 
I  am  moved  to  do  it  by  what  it  seemed  to  me  the  Senator 
from  Utah  was  advocating.  Tlie  figures  he  gave,  as  to  a  time 
when  we  had  no  tariff  on  oil.  if  they  do  anything,  demon- 
strate that  somebody  has  a  monopoly,  and  that  he  is  con- 
trolling the  prices  regardless  of  supply  and  demand. 

Mr.  TYDINGS.     Why,  of  course. 

Mr.  NORRIS.  How  in  the  world  are  we  going  to  remedy 
that  situation  if  we  put  a  tariff  on  oil.  and  thus  give  the 
fellows  who  now  control  the  sltuati<m  a  greater  leverage 
than  they  have  now? 

Mr.  TYDINGS.     Exactly. 

Mr.  JOHNSON.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  TYDINGS.     Yea;  I  yield. 

Mr.  JOHNSON.  And  that  is  exactly  the  reason,  is  it  not. 
why  the  "  big  four,"  who  control  the  great  oil  output  of 
the  country,  are  fighting  so  vigorously  and  bitterly  this  par- 
ticular tariff? 

Mr.  TYDINGS.  I  did  not  know  I  was  a  member  of  the 
••  big  four." 

Mr.  JOHNSON.     No.  no.     I  recognize 

Mr.  TYDINGS.  I  knew  the  Senator  did  not  mean  that. 
I  simply  said  it  Jestingly. 

Mr.  JOHNSON.  That  is  the  situation.  Now,  because 
they  will  profit  so  extraordinarily  by  this  tariff,  they  are 
engaged  in  endeavoring  to  prevent  its  enactment!  It  is  a 
species  of  altruism  on  the  pari  of  the  Standard  Oil  Co..  and 
the  other  great  oil  companies  that  we  may  commend,  but 
which,  of  course,  heretofore  we  have  seldom  seen. 

Mr.  TYDINGS.  We  were  speaking  of  the  State  of  Michi- 
gan last,  and  I  now  come  to  the  State  of  Minnesota,  where 
the  farmers  consume  183,783.628  gallons  of  gasoline  annu- 
ally. The  additional  tax  of  2 '2  cents  a  gallon  propo6<Kl  to 
be  levied  by  this  bill  would  cost  the  farmers  of  Minnesota 
$4.&M.591  a  year  in  addition  to  that  they  now  have  to  bear. 

I  wonder  what  the  Senators  from  Minnesota  (Mr.  Smr- 
STKAP  and  Mr.  SchallI  will  do  on  this  question  which  affects 
their  people  so  vitally?  I  rather  imagine  the  senior  Sena- 
te   from    Minnesota    (Mr.    SHmnaal.    representing    the 
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like  that.  ev«n  thouch  ttimw  liv«  hi  New  York.    Under  no 
circumstances  should  the  fanners  of  Utah  be  prevented 
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Farmer-Labor  Party,  whkh  baa  ttw  Interest  of  (he  fazmers 
at  heart,  win  vote  agalmt  ttie  Imposttion  at  this  additional 
tax  upon  his  peoisle.  and  I  rattier  suspect  that  perhaps  the 
other  Senator  from  Minnesota  [Mr.  SchaxxI  is  not  going 
to  see  the  farmers  Off  that  vast  agricultural  State  further 
burdened  beneath  the  y<olDa  of  taxation,  not  for  the  benefit 
of  the  Govwnment  hut  for  tbe  benefit  of  the  oil  companies. 
It  most  be  very  difficult  on  a  man  like  Mr.  Rockefeller. 
Think  of  a  man  who  has  hnested  hundreds  of  millions  in 
securities  of  all  kinds  and  dnrtnc  this  deiveesion  sees  them 
come  down  to  a  mere  aetcnty-flve  or  eighty  or  ninety  million 
dollars  from  one  tumdred  and  wventy-five  or  two  himdred 
miUiOKi.  Think  of  the  losa.  having  only  about  $100,000,000 
in  liquid  secxiritles  at  this  moment.  Let  the  farmers  not 
forget  his  plight  and  let  them  shoulder  willingly  this  burden 
and  help  him  out  al  his  financial  mire. 

Mississippi:  The  farmers  of  Mtsslwrtppl  consume  63,237,- 
618  gallons  of  gasoline  amnially.  meaning  that  the  farmers 
of  Mississippi.  If  the  tartff  Is  effective,  will  shoulder  as 
addtional  expense  of  $1.5MjlM  a  year. 

Missouri:  Ihe  farmers  at  that  State  use  142.050.762  gal- 
lons of  gasoline  annually  oa  the  farms  alone.  That  means 
that  the  farmers  of  BAasatBrl  if  this  tariff  is  effective,  will 
be  put  to  a  further  annual  expense  of  $3,551,269. 

The  senior  Senator  from  Misaoori  IMr.  UawssI,  a  de- 
lightful friend,  an  able  Senator,  is  not  a  candidate  for  re- 
election; so  he  is  in  the  posttton  where,  when  he  votes,  no 
one  r^**  question  his  motives.  1  would  be  the  last  man  to 
question  the  motives  of  any  Senator.  But  I  say  to  the  Junior 
SenaUv  from  Missouri  [Mr.  ParmsoHl  I  can  not  think  that, 
representing  the  great  State  of  Missouri,  with  all  its  thou- 
sands of  farm  failures  and  bank  faihiree,  and  its  utter  de- 
iM-ession,  when  the  taxmen  are  looUng  here  for  rehef ,  when 
we  have  loaned  money  to  the  railroads,  to  the  insurance 
companies,  and  to  the  banks,  and  done  nothing  whatsoever 
for  agriculture  except  to  des^taj  the  market  for  their  goods, 
the  world  market  for  the  surplus,  to  drive  their  prices  down 
and  down  and  down,  below  the  cost  of  production — I  can 
not  iin>^gin«>  that  the  junior  «?f*y»*^  from  Missouri,  in  a  time 
like  this,  will  vote  an  astra  burden  upon  his  people,  the 
farmers  of  Missouri,  of  $3,5S1,269  annually. 

Montana :  That  State  la  ably  represented  by  my  good  friend 
and  colleague  the  Junior  Senator  from  Montana  LMr. 
WHuanl.  who  now  presidca  over  this  body.  I  know  that  his 
regard  for  fairness  and  Justice,  and  for  the  people  out  in  his 
section,  is  too  strong  to  permit  him  to  be  brought  into  this 
tariff  matter,  and  to  impose  upon  the  people  of  Montana  an 
additional  burden  of  $1J>434M0  annually,  which  the  farmers 
of  that  State  would  have  to  pay  over  and  above  their  ex- 
penses now  if  this  tariff  woe  effective. 

The  senior  Senator  from  Montana  [Mr.  WalshI.  more 
than  any  other  man,  has  leoght  the  crookedness  of  the  oil 
game  over  and  over  again,  and  with  signal  success.  I  can 
not  ifn^jny  the  senior  flrnator  from  Montana  voting  to  put 
this  much  money  into  the  hpp**°  of  the  oil  companies.  My 
regard  and  respect  for  him,  even  if  he  did  vote  for  it.  would 
cause  me  to  believe  that  somehow  or  other  his  reasoning 
must  be  sound,  but  for  tbe  life  of  me  I  would  have  dlficulty, 
with  my  own  poor  mental  talents,  in  finding  how  it  was  pos- 
sible to  be  on  the  other  side  of  this  question. 

Nevada:  I  wQI  pass  over  that  State,  to  save  time. 
New  Hampshire:  The  fanners  of  New  Hampshire  alone 
use  10,940,000  gallons  of  gaanline  annually,  and  therefore 
if  this  tariff  is  adopted  the  fanners  of  New  Hampshire  will 
pay  $273,000  additional  each  year  for  the  gasoline  they  use 
on  their  farms. 

I  can  not  tTp^gl*^  that  the  senior  Senator  from  New  Hamp- 
shire [Mr.  Moaas]  or  the  jODior  Senator  from  New  Hamp- 
shire [Mr.  KsTXsl.  being  such  great  friends  of  the  farmers 
as  they  have  been  in  the  past,  would  impose  this  great 
burden  upon  the  i>oor,  strusgUng  farmers  of  New  Hampshire. 
New  Jersey:  That  Is  a  State  ably  represoited  by  that  fine 
old  gentleman — and  I  aaj  it  affectionately — the  senior  Sen- 
ator from  New  Jersey  £lfr.  KbahI,  and  his  new  colleague, 
more  of  a  contemporary  of  mine,  the  Junior  Senator  from 
New  Jersey  [Mr.  BasbovbI.    New  Jersey  is  a  trucking  State. 


It  has  one  of  the  taiggest  markets  for  farm  producte  to  be 
found  in  the  Uniooft— New  Torit,  Brooklyn.  Hxatj  Ctty, 
Newarii,  and  a  regular  network  of  Industrial  amiUn.  We 
find  that  In  New  Jersey  tbe  farmers  use  9lfimM9  tillaiia 
of  gasoline  a  year,  and  that  means  that  ther  wfll  pay  tn 
additional  annual  expenses  for  the  operation  of  their  fanns, 
due  to  this  Increased  oost  of  gasoline,  $827jB00,  nMiif 
a  million  dollars.  I  fei^  without  knowing,  that  the  intel- 
ligence and  the  patriotism  and  regard  at  these  two  Senators 
for  the  people  of  New  Jersey,  particularly  tboae  engaged  in 
the  fanning  industry,  will  actuate  tbem  to  vote  against  this 
nefarious  tariff. 

New  York:  We  might  think  of  Hew  York  as  Just  a  lot  of 
big  dtiea,  but  we  find  that  the  fannera  of  Mew  York  use 
179,000.000  gallons  of  gasoline  ammany  upon  tlMir  tuou. 

Mr.  COPELAND.    M^.  President 

The  PRB8IDINO  OFPICBR  Ofr.  WbSBUa  hi  tbe  cfaalr) . 
Does  the  Senator  from  Maryland  yield  to  the  Scoator  from 
New  York? 
Ur.  TYDI^OS.    I  ylekl. 

Mr.  COPELAND.  I  do  not  want  the  Senator  to  tbStik 
that  New  York  State  is  simply  the  city  of  New  Yoi^  Hi«r 
York  State  is  the  second  agricultural  State  of  this  Union, 
so  that  anything  affecting  the  fanner  Is  a  matter  «f  gbtat 
concern  to  me. 

Mr.  TYDIN€H3.  I  was  In  New  YMk  onoe  In  mj  IBe,  and 
I  realize  that  ^liiat  tbe  Senator  says  li  ao.     , 

The  farmers  of  New  York,  may  I  say  to  tbt  senior  flenater 
from  that  State,  would  pay  $4,482,000  more  tlian  they  ba^e 
to  pay  now  to  operate  their  farm  machinery  If  tikis  incrioiie^ 
tax  were  put  (m  gasoline.  , 

North  Carolina:  I  win  Insert  tbe  figures  as  to  MorOi  CaRft" 
lina  In  the  Rkcord  later. ' 

North  Dakota:  The  farmers  In  that  State  alone  OM  Vi.- 
000.000  gallons  of  gasoline  annually,  and  tbelr  iacrtaaed 
cost  due  to  this  tariff  tax  would  he  $1,959,000.  wbldti  would 
go  Into  the  pockets  of  tbe  30  hurgest  oil  companie9>  tn  tbe 
United  States,  and  not  into  the  cofllers  of  the  Qovarauient. 
I  can  not  imagine  that  either  tbe  able  senior  Bwnslnr 
from  North  Dakota   [Mr.  PiJtsnca]   or  his  eoOeacue.  «4he 
Junior  Senator  [Mr.  Ntx],  would  idaee  this  hmfj  tafden 
upon  the  already  opprtsaed  and  failing  and  bnpa<pmalied 
farmers  of  the  Northwest. 
Mr.  FRAZIER.    Mr.  President,  will  the  Senator  ikldt 
Mr.  TYDINGS.    I  yield. 

Mr.  FRAZIER.  If  I  Should  acree  with  the  atguiilittt  of 
the  Senator  from  Maryland.  I  misbt  rimnge  my  Msa  In 
regard  to  this  prapoaed  tariff  on  ofl.  but  I  can  not 
his  argument.  The  tariff  does  not  always  mean 
ence^n  tbe  price  that  one  might  tbtaik  It  wooM.  Mr  hi- 
stanee,  I  bold  In  my  band  a  dipptim  team  a  Iforth  Ottela 
paper,  under  date  of  May  14.  1089,  wtaleh  givea  the  loeH 
market  prtoes  of  grain.  Now  t  nortbem  wbsat,  wbleb  li^tbe 
hard  spring  wheat,  the  beet  cndo  wbMt*  la  taMMtar  48 
omts  a  busheL  The  tariff  Is  41 
leaves  only  6  cente  dlfferonoe 
price  of  wheat.  I  do  not  know  What  tbe  prioe  woiM  imH 
it  were  not  for  the  tariff.  I  tUnk  the  tamo  tbtnf  mmM 
apply  to  oiL 

Mr.  TTDINOS.  I  do  not  think  ttiat  M  a  coaiHfllii9  it- 
urct.  I  wish  it  were  passible  ttaat  a  gallon  of  gwfliliio  OiirM 
be  in  solid  rather  than  In  liquid  form,  and  tbat  w  omM 
put  a  aVi-cent  stamp  on  each  •aDon,  ao^tbat  wtan  a  fturmer 
bought  a  gallon  of  gaaohne  be  would  know  tbat  tbo  laroe 
oil  companies,  due  to  this  tariff,  would  have  ptooed  fa  Itfteir 
pockets  2^  cents  for  every  gaUon  of  gaaoline  tbe  faiiiiJi 
uses  on  his  farm. 

Did  I  pass  tbe  Stote  of  Nebraskaf  I  menttoned  It  did  I 
not? 
Mr.  NORRIS.  I  have  not  heard  tbe 
Mr.  TYIXNae.  I  meant  to.  The  farmers  of 
use  136315J48  gallons  of  gaanhne  on  the  farms 
the  cost  to  the  fannera  of  Nebraska  wiU  be  $3  J9ftJ91  mora. 
if  this  tariff  is  effective,  than  they  are  now  paying  ter  ttsir 
gasoline,  which  will  not  go  Into  the  coffers  of  tbe  Quwu'li- 
ment.  but  which  will  go  into  the  coffers  of  the  large  oil 
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companies.  I  am  glad  to  say  that  the  State  of  Nebraska 
need  not  worry,  because  I  rather  Imagine,  without  knowing 
too  well,  that  both  of  Its  Senators  will  see  that  the  fanners 
are  protected  from  this  outrageous  rate  upon  their  slender 
and  remaining  resources. 

Ohio:  Ttxat  is  the  home  of  the  chairman  of  the  Republi- 
can National  Committee,  the  affable  Senator  from  Ohio  [Mr 
Fxss].  who  always  insists,  in  Republican  conventions,  that 
the  farmer  get  what  is  coming  to  him.  at  least  in  the  plat- 
form. He  ought  to  have  it  scxnewhere.  I  want  to  read  from 
the  Republican  Campaign  Book  of  1928,  and  I  would  like 
particularly  the  attention  of  the  senior  Senator  from  Ne- 
braska, because  It  is  short,  and  I  think  he  will  be  interested 
In  seeing  how  those  men  who  criticize  him  sometimes  for 
..his  independence  have  remained  true  to  the  great  principles 
which  they  themselves  critidae  the  Senates-  on  occasions  for 
adhering  ta  for  it  was  said  in  the  Republican  Campaign 
Book  of  1929: 

The  two  outstanding  features  of  the  present  tarlif  act  (the 
Pordney-McCumber  Act)  from  the  standpoint  of  agriculture  are 
that  no  previous  Amerleaa  tariff  ever  approached  Ihls  one  either 
In  the  number  axul  variety  of  agrlcultiiral  products  given  pro- 
tection— 

We  have. Just  heard  from  the  Senator  from  North  Dakota 
liix.  PRAZin]  how  they  have  been  protected — 


or  In  the  dtgrw  ot  pcotectlcm  afforded  them:  and.  second,  no 
previous  American  tariff  ever  excelled  this  one  In  the  number 
and  variety  at  commodities  peciillarly  essential  to  the  pxurult  of 
Bgrlctxltur*  which  are  on  the  free  list. 

In  1928  these  commodities,  such  as  oil.  which  the  farmer 
uses.  **  pectillarly  essential  to  the  pursuit  of  agriculture." 
were  on  the  free  list,  but  that  was  the  year  when  we  wanted 
to  get  elected,  and.  of  course,  we  are  going  to  say  that  all 
over  again,  even  if  we  put  this  tariff  in. 

Mr.  NORRIS.  This  is  the  time  we  want  to  get  ready  to 
raise  money  so  that  we  can  be  elected  next  f  alL 

litr.  T7DINOS.  The  Senator  his  diagnosed  the  disease 
even  better  than  I  have. 

I  do  not  want  to  let  my  party  off.  either,  because  we 
made  a  similar  declaration.  The  Democratic  platform  as 
long  ago  as  1920  said: 

The  Democratic  Party  reoognlaes  the  Importance  at  the  acquisi- 
tion by  Amerlcaju  oX  additional  souroea  of  suf^ly  of  i>etrol«um 
and  other  mlXMsrals  and  declares  that  such  acquisition  At  home 
and  abroad  should  be  fostered  and  encouraged. 

In  1920  we  said.  "  Oo  out  and  ooDserve  our  own  oil  supply. 

00  out  and  invest  jroor  money."  Of  course,  no  Democrat 
is  going  back  on  that  We  will  be  found  acOid  against  this 
tariff.  No  man  will  waiver,  Svery  Democrat  will  be  true 
to  th«,  prtnelplw  and  the  platfonn  promlaea.  I  can  not 
loMfine  thai  a  platform  Uke  a  atreet-car  platform— made 
to  get  in  on.  but  not  to  stand  on.    (Laughter.! 

Wt  had  lotlMi  down  to  Ohio,  and  I  know  my  genial  friend 
the  •enter  Senator  tron  Ohio  (Mr.  Fna)  la  not  tolng  to 
place  a  burden  ot  H.0M.lt4  on  the  faxmere  of  his  State 
greaUr  than  tbior  now  have  to  pay.  which  would  be  the 
additional  price  thfir  would  have  to  pay  for  their  gasoline, 
becauae  on  the  tanni  of  Ohio  akme  the  fanners  use  1B4.- 
9M.574  ndlons  of  gasoline  annually. 

The  8»ator.  I  believe,  was  the  keynoter  at  the  last  Re- 
publican convention.  When  he  shows  that  these  things  so 
essential  and  necessary  to  agriculture  are  on  the  free  list, 

1  would  imagine  the  Senator,  already  having  stated  his 
position  that  oil  should  be  considered  at  least  in  a  separate 
measure,  would  not  condescend  to  go  back  on  the  printed 
word  of  his  party,  holding  the  high  ofllcial  position  which 
he  does,  and  propose  to  tax  the  farmers  of  his  State  at  the 
same  time  over  $4,000,000  at  a  time  when  he  is  teading  his 
party  forth  again  to  what  he  hopes  will  be  victory. 

Even  in  Oklahoma,  where  we  look  and  wonder  at  the 
great  oil  wells,  we  find  the  farmers  alone  using  105,000,000 
gallons  of  gasoline  annually,  and  that  their  increased  cost 
will  be  $2,025,000  a  year  if  this  tariff  is  adopted  and  is 
effective  as  its  proponents  on  this  side  of  the  Chamber,  at 
least,  say  it  will  be  in  raising  the  price. 


Mr.  NORRIS.     Mr.  President — - 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  Does  the  Senator  know  anyone  advocating 
the  amendment  who  does  not  advocate  it  for  the  sole  and 
only  purpose  of  increasing  the  price?  Is  not  that  the 
object  of  it? 

Mr.  TTDINGS.  I  think  that  is  the  only  fair  inference 
which  any  Judicially  minded  person  could  draw. 

Mr.  NORRIS.  If  that  be  true,  and  if  it  is  effective — and 
it  is  claimed  that  it  will  be  effective,  and  there  is  no  ether 
excuse  for  advocating  it — it  seems  to  me  that  the  flgiu-es 
stated  by  the  Senator  would  naturally  follow. 

Mr.  TYDINOS.  I  thank  the  Senator.  I  do  not  think  any 
other  conclusion  can  rightfully  be  drawn  except  that  I  do 
think  special  treatment  ought  to  be  accorded  to  such  men 
as  Mr.  Slemp,  who  is  high  in  the  councils  of  one  of  our 
pcu-ties,  and  to  Mr.  Hitchcock,  Mr.  Franklin,  and  others  in 
the  other  party,  for  their  alnolute  detachment  in  this  mat- 
ter. These  men  are  out  to  help  the  poor  Independent  oil 
producers.  They  would  not  think  of  putting  this  tariff  on 
to  help  the  big  companies,    lliey  are  too  patriotic  for  that. 

Ib  the  State  of  Oregon  the  farmers  use  48.000,000  gallons 
of  gasoline  annually.  This  tariff  would  mean,  of  course,  an 
increased  cost  to  the  fannere  of  Oregon  of  $1,223,213  a  year. 

Mr.  8HEPPARD.  Mr.  President,  will  the  Senator  from 
Maryland  allow  me  to  say  to  the  Senator  from  Nebraska 
that  it  is  the  contention  of  those  who  favor  the  tax  that 
there  Is  no  more  relaticm  between  the  price  of  gasoline  and 
the  price  of  crude  oU  than  there  is  between  the  price  of 
Ivead  and  the  price  of  raw  wheat. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  from  Mary- 
land will  permit  me 

Mi.  TYDINOS.    Certainly. 

Mr.  NORRIS.  I  agree  with  the  statement  of  the  Senator 
tTom  Texas,  but  I  understand  the  object  In  asking  for  a 
tariff  on  oil  is  to  permit  the  oil  producers  of  this  country 
to  get  more  money.  What  else  is  the  object  of  it?  T&ktng 
their  own  theory  of  it,  the  figures  of  the  Senator  from 
Maryland  would  tcXkm. 

Personally,  I  think  that  the  price  of  crude  oil  and  (;aso- 
hne  Is  in  the  control  of  an  enonnous  monopoly,  a  trust 
which  covers  the  entire  United  States.  As  the  figures  (how. 
they  own  most  of  the  production,  storage  facilities,  pipe 
lines,  and  refining  facilities.  T^ey  have  them  now.  and 
they  fix  the  price  of  gasoline  in  every  hamlet  and  in  every 
city  of  the  United  States.  For  the  Ufe  of  me  I  cari  not 
understand  how  we  are  going  to  relieve  the  American  peo- 
ple from  the  domination  of  that  trust  and  that  monopoly  by 
puttlnt  a  tariff  on  oil  and  thus  taking  away  whatever  pos- 
sibility of  competition  might  otherwise  exist. 

Mr.  SRBPPARD.  Mr.  President,  I  shaU  not  attempt  to 
fo  Into  theae  matlert  at  the  preaent  time  because  I  do  not 
want  to  disturb  the  ecgitlnutty  of  the  address  of  the  Senator 
from  Maryland,  but  oti»  contention  Is  that  whatever  Increase 
In  priee  there  is  will  be  absorbed  by  the  monopoly,  or  the 
near  monopoly. 

BCr.  T7DINQS.  May  I  say  to  the  Senator  from  Nebraska 
that  everyone  knows  and  the  figures  show  that  wr  are 
exporting  a  great  deal  more  oil  than  we  are  importing.  , 

Mr.  NORRIS.  And  for  that  reason,  for  Instance,  the 
figures  given  by  the  Senator  from  North  Dakota  TMr.  Pra- 
zm)  have  no  application,  because  he  tocA  a  tariff  on  a 
imxluct  of  which  we  have  a  great  surplus. 

Mr.  TYDINOS.  But  it  is  claimed  that  this  oil  can  be  pro- 
duced in  South  America  more  cheaply  than  It  can  be  pro- 
duced in  the  United  States,  and  therefore  if  we  stop  It  from 
coming  to  the  United  States,  obviously,  it  will  go  to  Europe 
or  wherever  we  are  selling  it,  because  it  can  be  sold  ther* 
more  successfully  and  it  will  take  that  market,  so  th^  net 
amount  of  oil  that  we  will  seU  will  be  the  same.  We  will 
not  having  foreign  oil  coming  in  h«n^  replacing  our  oil,  but  it 
will  replace  our  export  oil.  Therefore  if  we  do  not  sell  any 
more  ofl  in  the  world  in  the  aggregate  and  If  the  tariff  does 
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not  im  ifasr  the  prIee.  by  their  own  argument  that  defeats 
both  the  ends  which  they  seek  to  acooopUah. 

Mr.  LONG.    Mr.  Presklent 

The  PR£SIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yiekl  to  the  Benat^qr  from  LouteiaDa? 

Mr.  TYDINOS.    I  yield. 

Mr.  UOfiO.  I  do  not  think  tibe  Senator  from  Maryland 
is  having  any  trouble  to  oenvlnoe  the  Senator  from  Nebraska 
in  this  mattor. 

Mr.  TYDINOS.  No;  because  he  is  very  intelligent. 
[Laughter.] 

Mr.  DONO.  I  want  to  eansllfy  a  little  bit  the  point  the 
Senator  from  Texas  (Mr.  Shvpsba]  made.  Not  only  will 
this  tariff  be  absorbed  by  the  Oil  Trust,  but  we  know  as  a 
matter  of  fact  that  where  there  is  an  od  monopoly  the  price 
is  a  great  deal  higher.  In  other  words,  the  Senator  has 
stated  that  we  export  a  great  deal  more  oil  than  we  import, 
thCK  showing  very  clearly  that  we  do  not  need  to  import  any 
oil  to  this  country  to  take  care  of  our  needs  here.  But  in  the 
country  wha«  they  are  prodMCiag  this  oU  at  $1.03  per  barrel 
less  th*^"  it  costs  us  here,  what  Is  the  Senator's  explanation 
as  to  why  thoee  people  are  payhig  twice  as  much  for  gaso- 
line? 

Mr.  TYDINOS.  I  want  to  reply  to  the  proposition  of  the 
Senator,  but  let  us  go  akmg  gradually  and  clear  the  way 

as  we  go. 

Mr.  LONG.  The  Senator  is  not  going  to  answer  my  ques- 
tion, then? 

Mr.  TYDINOS.  Yes;  I  am  going  to  answer  it;  but  the 
Senator  has  stated  three  or  four  propositions  and  we  have 
got  to  get  those  cleared  up  before  we  can  get  a  comect 
answer  to  the  Question.  The  Senator  concedes  that  we  are 
exporting  more  on  than  we  are  Importing.  We  have  that 
point  settled. 

Mr.  LONO.     AD  right. 

Mr.  TYDINOS.  The  Senator  said  that  we  can  produce 
this  ofl  in  South  America  more  cheaply  than  we  can  produce 
oil  In  the  United  States. 

Mr.  LONO.    Yes;  $1.03  a  barrel  cheaper. 

Mr.  TYDINOS.  We  have  that  settled.  If  we  stop  that 
oil  from  coming  into  the  United  States,  where  will  it  go? 

Mr.  LONG.  I  do  not  know  where  ft  will  go.  What  is  the 
slgnlflcance  of  that? 

Mr.  TYDINOS.  If  it  can  be  produced  more  cheaply  tixan 
the  American  oU  and  if  the  American  oU  is  now  being  ex- 
ported In  greater  qimnUtles  than  it  Is  being  imported,  and 
if  we  bar  this  foreign  oil  it  will  immediately  go  into  the 
world  wiarh^t  whace  it.  will  ^««r>»^-^  just  so  much  Ameriran 
oU,  because  it  can  be  produoed,  according  to  the  Senator's 
statement,  more  cheaply  than  we  can  produce  oU  here,  m 
that  the  total  volume  of  Amtrican  oU  sold  In  the  world  win 
be  exactly  the  aame. 

Mr.  LONO.  I  am  very  glad  the  Senator  has  made  that 
sUtement,  because  he  has  nwl  himself  coming  back.  The 
very  intereeU  that  he  points  out  on  his  map— I  say  "  his  ** 
map.  I  aaaume  he  made  the  map  or  had  it  made  under  his 
dlrectkin. 

Mr.  TYX>XNQe.    The  map  was  made  under  my  direction. 

Mr.  LONG.   I  have  seen  that  aame  map  many  times. 

Mr.  TTDDias.  No:  the  Senator  never  saw  that  map. 
because  it  was  made  only  five  days  ago  and  has  been  locked 
up  In  my  office. 

Mr.  LONQ.  I  can  almost  read  it  with  my  eyes  ckned. 
The  Senator  stated  the  major  oil  companies  own  51  per  cent 
of  production. 

Mr.  TYDINOS.  I  want  to  answer  the  Senator's  question, 
but  let  us  get  my  proposttton  straightened  out  first. 

Mr.  LONO.    I  am  straightening  it  out  for  the  Senator. 

Mr.  TYDINGS.  Does  not  the  Senator  know  that  if  we 
produce  a  foreign  oil  more  fheaply  than  American  oil,  and 
if  we  stop  that  foreign  oil  from  onnlng  into  America,  it  will 
Immediately  enter  into  cwwpeiitton  with  our  export  oU? 
Tlie  Senator  concedes  that.  We  can  not  compete  with  that 
cU.  That  is  the  reason  why  tt  Is  here.  They  will  take  our 
foreign  market.    As  we  are  already  exporting  more  oil  than 


we  axe  inserting,  the  net  amount  of  American  oO. 
the  world  remains  constant. 

Mr.  LONO.  The  Senator  woukl  not  let 
auesticn  nor  will  he  answer  my  question.  I  will 
question.  The  Senator  has  Blkown  on  the  map  whleta  ha ! 
taken  a  long  time  to  make  un,  although  I  have 
like  It  asany  thnes  before,  that  SI  par  cent  of  the  oU 
duced  in  America  is  i»t>duced  by  the  major  oil 
How  and  iriu  are  those  major  oil  companies  «q^ertlnc  and 
selling  American  off  in  Wngtend.  Wales,  and  fkiaiMlhinilfc 
ttiat  cost  $1.03  more  per  barrel  for  them  to  make  than  tbm 
oil  they  have  in  Venesuela?  Why  are  they  to-day  taldnff  oO 
in  America  that  cost  $1.08  more  a  band  to  maka  and  wmA- 
ing  it  to  England  and  brlnginf  ioU»  this  eountry  efl  IMm 
Venexnekt  hviteiid  ef  aenritnc  the  VeneaEielan  ofl  to 
except  for  this  monopoly? 

Now.  one  more  9i9Mtiaa 

Mr.  TYDING6.  Does  the  Senator  want  hie 
swered  as  he  asks  themf 
Mr.  LONO  Answer  that  qnestlon.  If  the 
Mr.  TYIHNC^.  I  want  to  teH  the 
ana  that  I  am  deligl^«d:  I 
Praaident.  I  have  $00  tariff  aasendDBents  on  my 
the  very  first  one  that  I  take  up  and  hold  in  my  hand  la  On 
reduce  the  tariff  on  alumirmm.  No  idnnrtwam  at  aU  la 
ported  into  the  United  States,  but  the  Ahilwim  Ooi 
its  i^iMw*««i»»  abroad  at  a  kiwer  price  than  it  seto  tt  tak  tka 
United  States.  So  I  know  when  this  awwwidaMint  eaaaai  «p 
that  the  Senator  from  Louisiana,  who  la  flaiat  to  taka  cana 
of  his  people.  Just  In  line  with  the  atgumeut  he  haa  Jnrtl 
made,  is  goinc  to  give  me.  his  unanaUfled  sunmrt,  ao  that  T 
have  one  of  the  oil  proponents  lined  up  for  at  Icaet  one  eC 
my  new  amendments  to  the  tazlff  act. 

Mr.  LONO.    The  Senator  is  maklnt  hili  hoaak  aa  won  as 
some  of  his  staJtistics  on  the  matter.    n»  qasation  X 
asked  has  net  been  answered. 

Mr.  TTINliOS.    What  waa  the  quasUant 

Mr,  LONG.    I  asked  why  the  Standard  Oil  Co.  Is 
ing  oil  frwn  Anuerica  that  coat  $1jB8  more  to  make 
a  barrel  of  oU  costs  them  in  Venezuela,  and  ti»a  la 
Ven<XBelan  Oil  into  America?   Can  the  Senator  esplain  ^ifw 
that  is  done? 

Mr.  TYDINOS.  I  do  not  unrterstaad  the  Beaalar^  onea- 
tion.  I  wteh  he  would  ask  it  again.  It  seaass  to  bo  so  te^ 
volved  that  I  am  not  get  at  what  ha  waata  to  knees.  S IM 
will  ask  me  iigain  I  Will  certainly  try  my  beat  to  aniwer  tt^ 

Mr.  LONQ.  The  crdinary  Iteirteianan  In  «he  thladreniMr 
would  understand  the  question. 

Mr.  TYDINOS.  I  lUMlwsfanrt.  than,  why  thay  votat  tn 
lamklana  the  way  they  do^    ILMMkler J 

Mr.  LONO.  The  qtwaUon  1  a«  aafcinc  la  thi»-af<  laaa 
asking  it  of  thu  leader  of  the  lulaieala  uialiBlaklni  la 
this  tariff  from  ■oing  on  all:  Why  m  tt 
OU  Co..  whkh  the  Senaier  aaya  ovoa  U  . 
deaaeatlc  prodaetlon  of  ail*  la  eipavtlnff  Ameriean  oU 
eoata  It  $lira  more  to  noduaa  In  Amazles  thnn  tt««l 
it  owna  In  Veneauela.  and  is  bdnctag  the  VenaanalBB  dil  «fe 
Amertcaf 

Mr.  TYDDIQS.    What  Standard  Oil  OoJ» 

Ur.  LONG.  All  eC  theas.  Daea  ttia  aaeater  tmm  1M« 
many  ttwrc  aret 

Mr.  TYDOIGa    Wo. 

Mr.  LONO.    I  will  tell  the  Senator  some  of  them. 

Mr.  TYXHNG&  I  know  the  Diinatrg  la  familiar  wttb  Hie 
oil  oembine,  hut  I  have  no  aoqaalntanoe  wMb  1$. 

Mr.  LONO.    1  aa  referring  to  the  eoauni 
known  as  the  Ofl  Trust  group  in  AmerlBa. 

Mr.  TYDINGS.    I  do  not  know  what  It  Is. 

Mr.  L019O.    The  dedslen  of  tha  Sapreaae  Chart  cf 
United  Statea  liafeed  thoee  nbiidlarleB  a  nmabev  at 
ago.    That  is  not  on  the  Senator'a  map,  bat  Iteeo  Is  a 

Ur.  TYDINCHS.    Yes;  here  they  are  rlghi  here  H 
ing]    the  aaaJor  companica 

Ifi*.  LOHO.    Mow  tha  Senator  has  not  aiiaweiod  me, 
I  know  the  Senator  is 
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na  infer.  I  know  the  Senator  la  Intelligent  enough  to  ab- 
sorb this:  Why  are  these  major  oil  companies,  whose  posi- 
tion in  this  matter  he  is  most  masterfully  and  patriotically 
championing,  sending  oil  out  of  America  to-day  which  costs 
$1M  a  barrel  more  than  the  Venezuelan  oil  costs  and  bring- 
ing the  Venezuelan  oil  to  America,  except  to  destroy  the 
independent  oil  business  of  this  country  and  perpetuate  the 
mcmopoly? 

Mr.  TYDINGS.     Let  us  be  serious  for  a'  moment.     The 
Senator  claims  that  the  men  who  own  the  local  production 
also  own  the  importing  production. 
Mr.  LONG.    No;  not  all  of  it. 
Mr.  TYDINQS.    That  was  the  Senator's  question. 
Mr.  LONG.    Let  me  answer  the  Senator. 
Mr.  TYDINGS.    No;  the  Senator  asked  me  why  it  was 
that  these  companies  which  now  own  51  per  cent  of  the 
local  production  send  that  (dl  abroad  Instead  of  the  oil 
#bich  comes  from  Venezuela.    I  ask  the  Senator  if  he  owns 
two  farms  and  it  costs  him  5  cents  a  dozen  to  raise  eggs 
on  one  farm  and  10  cents  a  doaen  to  raiae  eggs  on  the  other 
farm  whether  it  makes  any  difference  which  farm  his  eggs 
come  from  when  he  sells  them  to  the  public 

Mr.  lONQ.  In  answer  let  me  say  to  the  Senator  that 
the  Standard  Oil  Co.  has  taken  one  ship  to  send  American 
oil  to  Bneland  and  has  taken  another  ship  to  send  Vene- 
jpf^mn  oil  to  America — two  ships — when  one  ship  would 
have  carried  the  oU  from  Venezuela  to  England  and  it  would 
not  have  been  necessary  to  run  two  liners.  I  ask  the  Sena- 
tor what  excuse  there  was  for  the  Standard  Oil  Co.  paying 
two  times  the  transportation  cost  in  order  to  send  oil  out 
of  America  that  was  costing  $1.03  more  a  barrel  than  the 
oil  in  Venesuekn. 

Mr.  TYDINGS.  It  is  perfectly  obvious  that  that  is  a  ques- 
tion of  company  management  and  not  a  question  of  tariff. 
I  revert  to  the  tanner  illustration,  that  if  the  Senator  owns 
two  farms  and  is  raising  eggs  on  both  farms  and  it  costs 
him  5  cents  to  raise  eggs  on  one  farm  and  10  cents  to  raise 
thwn  on  the  other,  it  makes  no  difference  from  which  farm 
be  sells  his  eggs  if  he  sells  them  in  a  market  where  he 
dtetatcB  the  price. 

Mr.  LONG.  I  should  like  to  settle  the  question  with  the 
Senator  on  the  egg  basis. 

Mr  TYDINGS.  I  answered  the  Senator's  question  can- 
didly and  frankly  and  in  such  a  way  that  he  himself  can 
not  refute  the  answer,  and  I  refuse  to  yield  further  at  this 
time. 

Mr.  LONG.  Will  not  the  Senator  yield  for  Just  one  more 
question? 
Mr.  TYDIN08.  Very  well:  go  ahead. 
Mr.  LONG.  If  the  Smator  owned  a  farm  in  Nebraska 
on  which  he  was  raising  eggs  and  owned  a  farm  in  Louisiana 
oo  which  he  was  raising  eggs,  would  he  ship  the  eggs  from 
the  NeiMraska  farm  to  the  Louisiana  farm  and  ship  thoee  on 
the  Louisiana  f«rm  to  the  Nebraska  farm,  or  would  he  eat 
the  eggs  on  the  respecttve  farms  where  they  were  raised? 
Mr.  TYDINGS.  That  Is  a  fair  question,  and  I  will  give 
the  Senator  a  complete  answer.  If  I  had  a  farm  manager 
on  each  one  of  those  farms,  and  Instead  of  having  two 
farms,  had  seven.  I  would  not  know  where  the  manager  of 
each  one  of  those  farms  was  selling  his  eggs,  even  if  he 
were  Mr.  Rockefeller.  So  there  would  be  seven  farm  man- 
agers selling  seven  different  sets  of  eggs  In  seven  different 
markets. 

Mr.  LONG.  Tlie  Senator  thinks  that  the  managers  of  a 
business  do  not  know  what  the  men  under  them  are  doing? 
Mr.  TYDINGS.  I  think— and  the  Senator  has  not  denied 
it — that  if  we  stop  the  importation  of  foreign  oil  into  this 
coimtry  we  will  drive  tte  imported  oil  into  the  world's  mar- 
ket, where  it  will  displace  Just  so  much  American  oil.  so 
that  the  net  amount  of  oil  sold  will  be  the  same  so  far  as 
American  iHtxtacdon  is  concerned. 
Mr.  LONG.    All  right. 

Mr.  LONG  moved  toward  the  door  of  the  Chamber. 
Mr.  TYDINGS.    If  the  Senator  wants  to  give  up  bis  own 
fight  so  rapidly.  I  have  no  obJeccicoL 


Mr.  LONG.  I  understood  the  Senator  dUL  not  want  me  to 
interrogate  him  further. 

Mr.  TYDINGS.  The  Senator  only  wants  to  ask  questicms; 
he  does  not  want  to  get  answers  which  he  can  not  answer. 

Mr.  LONG.  I  will  remain.  I  beg  pardon.  I  thought  the 
Senator  was  motlonmg  me  away  from  the  floor. 

Mr.  TYDINGS.  I  wanted  to  conclude,  because  I  thought 
the  Senator  was  not  interested  in  hearing  the  answers. 

Mr.  LONG.    The  Senator  is  mlstjiken     I  beg  pardon. 

Mr.  TYDINGS.  Well.  Mr.  President,  I  may  say  that  the 
tone  of  this  debate,  without  any  reflection  on  my  friend — 
and  I  include  my  own  contribution  thereto  in  the  last  few 
minutes — has  neither  been  uplifting  nor  enlightening,  and 
I  prefer  now  to  follow  the  sequence  of  my  remarks. 

Mr.  LONG.    I  confess  my  part  of  that. 

Mr.  TYDINGS.  In  Pennsylvania  the  farmers  use 
152.015,000  gallons  of  gasoline  nnnualTy  on  their  farms.  The 
tax  (rf  2^  cents  a  gallon  on  gaaoline  win  mean  that  the 
farmers  of  Pennsylvania  will  pay  $3,800,000  In  additional 
expenses  over  what  they  now  are  forced  to  bear. 

The  farmers  of  Texas  use  224.231,000  gallons  of  gasoline 
annually.  If  this  tax  shall  be  imposed,  it  win  mean  an  in- 
creased cost  of  gasoline  upon  the  farmers  of  Texas  of 
$5,605,000  annually. 

The  farmers  of  Virginia  use  72,000,000  gaDons  of  gaso- 
line annually.  So  if  this  new  tax  of  2V^  cents  a  gallon 
nhtttn  be  placed  upon  the  consumption  of  gasoline  by  the 
farmers  of  Virginia,  it  will  mean  an  extra  burden  and 
expense  of  $1,819,000  a  year. 

In  the  State  of  Washington  the  farmers  alone  use 
53,934,802  gallons  of  gasoline  annually.  This  tariff  of  2Va 
cents  a  gallon  will  mean  an  extra  tax  burden  to  the  farmers 
of  Washington  of  $1,348,370  more  than  they  now  oear. 
which  will  not  go  into  the  Treasury  of  the  United  States 
but  In  the  pockets  of  the  20  large  oil  companies. 

Mr.  President,  at  this  point  in  my  remarks  I  ask  unani- 
mous consent  to  have  printed  in  the  Rxcobd  the  entire  table 
to  which  I  have  referred. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  table  referred  to  Is  as  follows: 


suu 


Alabama 

Axixona 

ArkanMS 

Calilbrnl* 

Colondo _ 

CwiMCtkut. 

Daiawire 

norid*. 

0«argl« 

I<Ubo 

nUnols 

Indiana 

Iowa .. 

Katoas 

Kentucky .  _.. 

Louisiana. .  -._-. 

M»dn« _ 

Mary  land 

VIa!«9acbu9etti... 

.Michigan 

\l<nr>«aota .  .^ 

Miasisippi 

MJawori 

Montana. 

Nabraska 

Ncrada 

New  n^untMhir*. 

N«w  Jersey 

New  MeTico 

New  York 

North  CarolHia... 
Nortii  Dakota.... 

Ohio 

Oklaboa» 

Oiv|on  . .... 

PennsylTuiia — 
Rbo<l«  Isiko'l. 


Total  lasoUna 
oonsumei]  on 
anna  yearly 


South  k'aroUna 

Boutii  Pakota. 

Ta 


fi0.MnMo 

1*5,  79\  CW7 

4S.  371. 448 

17. 193.  ua 

33.4711,270 

7«.3ia.a« 

2&.6M.179 

135.  SH7.  KTO 
3l«.l22,3gi 
ia«,S21.23S 

K«sa.s7« 

30,702.273 
VI.  1S3.  216 
U,S3i.9» 

3I.836.040 

1K4M.(M0 

i(a.  Tsa,«R 
«3. 237.  «I8 

mom,  7«3 

41.757.035 

13i.  81S.  043 

3L  lis.  303 

iaMQ.»B 

33.  tmj.  H» 

i.\9e2.m 

17tt.3ol.kl70 

cs.  To.fn 

IM.  VWW.  i74 

10ft.  rr>s.  122 
48,KK.&1S 

lU015.e30 

a.  4m.  SAO 

4U,»«A.6«0 

83.S36,00J 


Addtttonal 
cost  to 

hrrrmnct 
txKraaaaof 

per  faOon 


tl.i5S.xn 

271,610 

1  770,031 

3  S34.S77 

1  JM.2M 

431.  »4 

223.306 

811.007 

1  KJ.9m 

M3,1M 

5  271.075 
3  3N.6Sf7 

6  406.060 
4.163,081 
l.S7<JJ39 

6S3.WA 

8m.  on 

MA.  924 

3,711.377 
4.  IMM.  .V)l 

3, 161.  360 

1.043,436 

\3a5.391 

77.  SM 

273.  &» 

827.740 

SSM.0r2 

■».  4M.  .M9 

•!,  348,  340 

..ftSB.43S 

4. 6X164 

■J,  625.  BJfl 

1.223.213 

1.800,331 

m.  164 

1.0-^605 

1. 9«:-.  ISA 
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Stat* 


Tens 

ruh _ 

Vm  lUOIlt — .......... 

Vintinia • — . 

W  KbtiinKton 

We«t  \  knsuua 

wlKonsin 

Wyoming 

Utetrtct  at  Colninfete 


Total. 


Total  caaottna 
ooonmadoa 
yearly 


SK  221. 440 
U  Ml.  701 
iaM9.66ft 

72.78&.406 
fi3.034.80'2 
30.618,230 
l»g,  734,  750 
14.20Z6I6 
KT.UO 


tak6K.aw 

324,043 

478.188 
U  819. 710 
1,348,370 

65a  450 
i  003,389 

366,06.$ 
1185 


3.8W.817,eu0       «5.a4&440 


Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  from 
Maryland  a  question? 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land jrield  to  the  Senator  from  South  Carolina? 

Mr.  TYDINGS.    I  yleW. 

Mr.  SMITH.  I  did  not  hear  the  Senator's  statement  as 
to  my  State.    Did  he  pat  those  fkctires  in  the  Rboord? 

Mr.  TYDINOB.  Those  IlKures  are  in  the  Rxcord.  but  I 
shall  be  glad  to  read  them  to  tbe  Senator.  I  skipped  a 
few  States  in  order  to  save  ttane. 

In  the  State  of  South  Carolina  the  farmers  use  40.IM6.(K>0 
gaUona  of  gasoline  aiuiually.  The  Imposition  of  the  2^-cent 
tax  will  mean  that  the  faimers  alcme  in  the  Senator's 
State  win  take  op  an  extra  borden  of  $1,023,665  orer  and 
abore  what  they  now  bear,  and  that  that  will  not  go  Into  the 
FMeral  TrmMwrj  bat  will  wo  into  the  podcets  of  the  large 
oil  companies.  The  farmers  of  the  Senator's  State  win  be 
placed  IQ  the  poBltlan  of  paytng  tribute  to  the  large  oil 
companies,  and  I  know  now.  without  even  asking  the  Sen- 
ator, wtewing  his  kxig  raoerd  hiere  in  the  interest  of  the 
farmer,  that  the  proposal  to  enact  this  tariff  will  have  his 
unyleMtog  opposition. 

No  man  on  thfS  floor  of  the  Senate  ever  made  a  more 
eioquent  appeal  against  ttit  tnrlff  than  ttie  Senator  from 
Arizona  [Mr.  AsmrssTl.  Hie  Senatcr  from  Ariaona.  com- 
mpntii^  CD  tbe  Cmpfmz  VUl  isovidlng  for  an  emliargo  on 
oil,  on  the  floor  on  Mai^  X  mi.  as  will  be  found  in  the 
CoifGRBSsxoNAL  Racou  OD  pscw  6723  and  6733,  said: 


W«  aro  MkMl,  In  b*h«U  a(  ttas  gincUiro  and  tlM  Dobanya.  to 
put  ac  aabatgo  on  Um  importattoa  fl<  oiL 

Mr.  riaalftonf.  thar*  to  a  tersar  «|uaat>oa  bar*  tban  tha  men 
qiifttltm  of  aMTliv  tbm  oil  teSonata  and  tb«  Dobenjrs  and  81n- 
cMra  of  UOa  oo^try.  Arm  «a  totag  to  iavy  a  tajt.  airaady  too 
bcavy.  upoD  cWy  paraoa  who  uaaa  aa  automobUa,  upon  evary 
Xaraaer  who  hatf  a  motor  upoa  hta  tana.  In  order  to  avail  tb« 
proflta,  already  graal.  at  ttka  oil  kMbMlryT 

Mf .  PrMlffVrnt.  aa  a  nila  wbaai  «a  Uoten  to  tha  indcpandanta  it 
la  tlM  votoa  of  Jacob,  but  tt  la  tha  Iiand  of  Bwu. 

We  do  not  Deed  aay  stroofler  attack  on  tbe  oQ  tariff  pro- 
posal than  that  splendid  assertion  of  the  fine  Senator  from 


Now.  Just  a  w<H^d  about  production  and  I  shall  flafsh. 
Here  [indicating  on  diart]  Is  shown  the  oU  production  of  the 
entire  world.  Tbe  Unltad  States  of  America  produces  63.69 
per  cent,  abosit  two-thlrdsi.  1b  raaad  numbers,  of  all  the  oil 
prodocod  In  the  entlM  wort*.  The  United  Statas  exports 
more  oQ  than  tt  imports.  If  tbe  contention  of  the  pro- 
ponents of  tbe  on  tariff  te  MMmd.  namaly.  that  oU  can  be 
produced  in  Vcneraala  at  a  kmwr  figure  than  it  can  be  pro- 
duced In  Amertea.  obvlourir  tf  we  shot  out  this  ofl  (Indi- 
cating on  the  chart]  from  the  Amtrtcan  market,  if  that  oil 
can  be  producad  at  a  Uiwar  figun  than  oQ  can  be  produced 
tai  the  United  States,  tt  limiiiillalnlT  goes  to  the  foreign 
market,  where  it  displaces  just  that  nrocfa  united  SUtes  oU. 
So,  In  the  last  axuJyati,  ttie  scodneer  of  American  oil.  if  this 
prepoeed  tariff  shall  be  affsefiva,  wCU  not  sell  one  glQ  more 
of  the  total  oil  caBMumad  t»  the  world  that  be  now  sells. 
That  is  unanswerable.  No  one  can  dispute  thaL  That  is 
something  that  no  propoavnt  oC  this  tariff,  so  far  as  I  have 
heard,  has  succecsfully  diny'rtT^  That  being  so.  what  dU- 
ferenoe  does  It  make? 


Who  owns  the  Venezuelan  oil?  The  suns  group  ttkal  tmrn 
ftl  per  cent  at  all  the  American  productton  The 
ent  ott  operator  Is  not  going  to  get  a  soa.  farthing, 
twentieth  of  a  mill,  more  for  a  single  gallon  oC  oil  be  pro- 
duces, and  nothing  more  eloquent  Is  needed  to  proi^e  that 
assertion  than  the  statement  ol  the  proponents  of 
tariff  that  quite  often  whra  crude  all  Is  selhng  for 
nothing,  gasoline  is  selling  at  an  abnormally  hltfi 
showing  that  the  large  interests  regulate  the  prices  to  suit 
themselTee.  But  even  if  that  were  not  so.  with  about  two- 
thirds  of  one  year's  supply  of  oil  now  in  the  idpe  lines  ot 
the  20  large  companies,  a  sufficient  quantity  to  supply  the 
entire  country  for  eight  months  without  injecting  one  gaUon 
of  oil  more  In  the  pipe  lines,  they  can  refuse  for  el^t 
months  to  buy  a  gill  of  oU  from  the  Independent  oU 
companies. 

More  than  that,  they  can  refuse  to  buy  for  over  a 
because,  in  addition  to  the  ^^t  saonths'  sopidy  they 
have,  they  own  half  the  production,  so  that  when  they 
what  they  nuw  have  in  tbe  pipe  lines,  plus  what  they  ean 
put  in  the  pipe  lines  from  their  bwn  wells,  they  have 
year  and  six  months'  <^  supply,  which  is  sidBcient  to 
every  oil  requirement  in  the  United  States  for  18 
without  injecting  another  giU  in  the  pipe  lines  or 
another  gill  from  the  independent  oil  wells.  What  mso  is 
naive,  simple,  asinine  enough,  with  a  monopoay  of  that  atsg- 
nlttsde,  with  a  year  and  a  half's  supply  aa  hand,  to  think 
that  a  few  hundred  thousand  honest  bat  unfartunate  Itttli 
independent  ail-well  owners  can  buck  up  against  a  jsar  and 
a  half's  supply  and  a  wealth  of  pipe  lines  and  reflnertes? 
The  suggestion  is  so  absurd  that  no  man  who  fselly  een- 
tends  for  such  a  tariff  as  Is  proposed  oan.  la  scty 
Judgment,  demonstrate  by  facts  where  tbe 
producer  is  going  to  get  a  sfaigle  csnt  of  benefit. 

Mr.  President,  I  have  spoken  long  enough,  and  I  WIB 
side  for  the  time  beiisg.  bat  before  I  yield  the  lloer  I 
Uke  to  put  some  tables  into  tbe  Bboobb  with  a 
statement.  I  want  to  show  ^rtw  Is  responsible  for  the  pU^t 
of  the  small  oQ  ownoe.  I  ask  thi^  the  tsMe  and  state- 
ment.  which  I  now  send  to  the  desk,  may  be  Insertal  at 
this  ^aee  in  nay  reoaarks. 

The  VICB  PRXSIDENT.    Without  ohJectton.  tt  is  so 
dered. 

The  statement  and  table  are  as  foOaiiis: 

sacnosr  s- 


wrtttcB  and 
of  tk«  " 


veUa 


o<  tha  f 
them  la 

TlM  owntra  of 
armptoOXKitiao.  tax 
why  It  has  baas  naeaaaary  ftv 
from  time  to  time.     It  U  ncS  tha 
vhleb  affect  thalr  ooadlta 


ind  by  tte 

to  ttie  ctaalrmafa  at  tb« 

pvbUahad  In  tte  MSI  heartnga  oa  tbe 
It  toUowa  In  part: 

•'  Soma  prapenanSa  of  raafertettw  oE 
lUiMiil  aad  have  glvaa  tba  xasqualtfMl 
tlon  from  aome  800,000  well*  totha  tTnltad 
eaUy  deatroyed  ualaaa  thoae  waHa  aaa  alMvail  to 
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that  a 


hi  tliMi  waUa  tha  Ittttsig 
of  weila  where  ttie  force  for  ItfjWag  the 

gM.    Lirtiag  aofita  uraaUy  SaiwiBlaii  tha 
prodnetaig  cnaSa  oU;  aaad  e*en  tbe 
of  an  ahmidanea  of  ed.  -^ 

eOMT  aa>iiroaa.  tha  a»« ..  ^^  ^ 

to  f eai  thla  <ieprniarto3t.    Baeateaa  «r  taa  fa 
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ducUig  wei:s  m  the  DtJted  SUtes  (But««u  of  Mines  figures  as  of 
December  31.  1929)  were  to  be  'shut  to '  for  a  period  of  tlms. 
pnaent  en<?lne«rlng  knowledge  abows  it  to  be  Illogical  to  suppom 
ttut  all  of  the  production  Irom  tbfesa  wells  would  be  beneefortb 
unrecoverable,  thus  defeating  the  true  policy  of  oil  conservation. 
Defective  casing  and  other  poor  conditioning  of  wells  will  Invlta 
migration  of  water,  and  some  oil  will  be  trapped  in  the  sands;  but 
to  suppose  that  all  of  those  wells  will  be  ruined  If  they  are  not 
operated  is  mlslnfonnaticn  based  upon  laclc  of  engineering  Imowl- 
edge  regarding  the  flow  of  oil  and  water  through  sands  and  un- 


famlllarlty  with  the  eKperlenco  in  certain  areas  where  water  ml- 
gnttlon  has  been  definitely  controlled,  and  In  still  other  areas 
where,  after  production  was  '  shut  in  "  for  a  relatively  long  period. 
resumed  production  was  at  a  higher  rate  thjui  previous  to  the 
•  abutting  in  '  of  the  wells." 

The  following  chart,  prepared  by  the  Department  of  Commerce 
from  statistics  furnished  by  the  Bureau  of  Mines  and  Bureau  of 
Foreign  and  Domestic  Commerce,  shows  graphically  the  produc- 
tion, importation,  and  exportation  of  oils  in  the  American  Indus- 
try during  the  last  60  years: 


ProductUm.  importation,  and  exptxrtation  of  oilM  in  the  American  industry  for  60  year* 
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Mr.  TYDINOS.  I  also  ask  to  ixi£«rt  in  the  Rscoro  the 
report  of  the  TariH  Comniission  on  cost  of  production  at 
home  and  abroad,  following  the  insertion  just  made. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 
sacnojf  B.  TAKOT  cornciasioy's  bepost  on  costs  or  psoDucnoit  at 

BOMS    ktm    ASaOAD 

Last  vear  before  the  Senate  Committee  on  Commerce  the  re- 
znarkable  argument  was  presented  that  there  was  not  necessarily 
any  rriatlon  between  the  price  of  crude  and  gasoline.  This  state- 
ment has  b«en  assiduously  peddled  by  propagandists,  circulated 
lx«adly  through  Um  press,  and  presented  to  Congress  committees 
with  the  obvloxis  intent  of  disarming  the  public  mind  in  relation 
to  the  inevitable  increase  in  the  cost  of  gasoline. 

The  Federal  Trade  Oommlaston.  the  American  Petroleum  Insti- 
tute, and  other  competent  and  disinterested  organizations  have 
repeatedly  shown  its  falsity. 

Until  their  appearances  this  year  before  the  Finance  Committee 
and  the  Ways  and  Means  Commlttse.  Mr.  Pranldln  and  hU  asso- 
ciates have  repeatedly  argued  that  the  price  of  fuel  oil  was  too 
low  and  that  the  purpose  of  the  bill  was  to  increase  the  price  at 
tbc  well.  Tlieao  stateaocnts  have  now  been  discarded,  and  both 
tlia  Plnanoa  Oommlttae  and  tlM  Ways  and  Means  Committee  this 
yaar  were  InXonned  that  Um  proposed  tax  would  not  affect 
tlM  price  at  fual  oil  to  the  consumv. 

Last  yoar  crude  oU  was  as  low  as  10  cents  a  barrel  at  the  well: 
this  year  It  is  rutglng  around  $1.  A  year  ago  Oofvemor  Murray. 
of  OUahama.  iiioUllliiil  the  mfl^^*^  to  stop  wasteful  overprodue- 
ttcm.  and  peoclatmad  to  the  world  that  his  ambition  was  to 
oompel  curtaUmeni  of  production  In  the  Lcpe  that  oil  would 
again  sell  at  the  well  Ibr  tl.  OoTemor  Murray  has  realized  his 
ambition  not  through  the  barriers  afforded  by  an  embargo  or  a 
protective  tulff  but  throui^  the  okl-fashloned  method  of  apply- 
ing a  little  common  sense  to  the  end  that  the  laws  of  supply  and 
demand  be  respected. 

Having  completely  failed  to  reverse  the  lavs  of  trade  by  the 
ranuurkabie  premise  that  there  la  no  connection  between  the 
price  of  crude  and  gnt^"'^.  the  proponents  of  this  measure  are 
now  attempting  to  use  the  recent  report  of  the  Tariff  Commlselon 
to  estobUah  their  contention  that  there  Is  a  differential  In  favor 
of  ImpcMfted  oils  of  gl.OS  per  banel. 

Any  literate  person  could  not  knowingly  make  such  mlstalrse  as 
they  have  done.  There  Is  no  such  differential  In  favor  of  the 
Importers.  There  ts  none  at  all.  This  phase  of  the  controversy 
was  discussed  in  conaldaable  deiaU  before  the  Finance  Committee. 
It  wlU  be  found  In  the  teetlmooy  of  Paul  H.  Barwood.  pages 
M7-471  of  the  Finance  Oommlttee  hearings: 

"The  Tariff  Coojnlsston.  In  Its  report  for  the  years  1937-1030. 
reports  not  a  difference  In  cost  of  tl-OS  p«-  barrel,  as  aUeged  by 
Mr.  Franklin,  but  of  46  cents,  on  the  basU  of  '  Uke  or  similar 
products'  as  required  by  the  tariff  act  (p.  3).  but  caUs  attention 
to  three  dlspartUes  In  Its  calculation  to  the  dlsadvantags  of  the 
Venesuelan  product,  each  of  which  would,  mhen  properly  deter- 
mined and  taken  Into  account,  reduce  this  difference  In  cost. 

"  1.  It  iMlmttB  that  In  figuration  of  cost  to  produce  crude  it  has 
applied  to  the  foreign  oil  the  same  rate  of  Interest  and  deprecia- 


tion as  applied  to  the  domestic  crude.  It  admits  (p.  68)  an 
adjustment  of  interest  charges  would  Increase  the  cost  of  foreign 
crude  5  cents  per  barrel. 

"Adjiistment  of  depreciation,  recognizing  that  foreign  crude  U 
produced  in  tropical  climates  where  destruction  Is  rapid,  would 
add  another  6  cents  per  barrel. 

"These  Items,  properly  taken  Into  aoooant.  would  lower  the 
difference  of  46  cents  per  barrel  to  3«  oenU  per  barrel. 

"2.  It  calls  attention  (p.  3.  last  paragraph)  to  the  fact  that 
while  actual  bare  cost  of  tran-spwrtation  has  been  used  to  calculate 
the  cost  of  landing  Venezuelan  oil  on  Atlantic  seaboard.  49  cents 
per  barrel  has  been  used  in  calculating  cost  of  landing  dooiesOc 
crude  oil  here,  thta  being  an  average,  not  of  cost  of  pip«;-line 
transport,  but  of  actual  published  pipe-line  charges.  Interstate 
Commerce  Commission's  reports  show  that  for  1»30,  the  last  year 
covered  by  this  report,  the  ratio  of  operating  expenses,  taxes,  and 
6  per  cent  interest,  to  operating  revenue,  is  60  per  cent. 

"  3.  In  its  figuration  of  comparative  values  of  yields  from  the 
two  crudes  the  commission  admits  that  the  value  of  the  gas  aiul 
fuel  oil  yield  out  of  Veneruelan  crude  ts  much  below  that  of  the 
higher -quality  gas  and  fuel  oil  3rlelds  out  of  domestic  crudes.  (It 
admits  value  of  foreign  yield  is  only  2.55  cents  per  gallon  while 
domestic  yield  Is  worth  2  93  cents  per  gallon,  a  difference  of  0.S8 
cent  per  gallon.)  But  It  states  that  nevertheless  It  applied  the 
higher  domestic  value  to  both  crudes  in  calculstlon  of  total  valtM 
of  yields  of  both  oils.    The  report  states  (p.  54)  : 

"The  significance  of  any  overvaluation  of  the  gas  and  fuel  oils 
from  foreign  crude  Is  evident  from  the  fact  that  these  oils  consti- 
tute considerably  over  30  gallons  of  the  product  obtained  from 
each  barrel  of  crude  (42  gallons)  •  •  •  there  may  be  an 
overstatement  of  the  value  of  the  products  from  foreign  crudes 
due  to  the  method  used  amounting  to  10  to  15  cents  per  barrel,  or 
even  more. 

"  The  overvaliiation  of  gas  and  fuel  oil  derivatives  In  each  barrel 
of  foreign  crude  might  then  amount  to  15  cents  per  barrel,  which, 
subtracted  from  the  remaining  16.4  cents,  ftractlcally  wipes  out  the 
remaining  ^parent  advantage  for  Venexuelan  crude  oil. 

"  Therefore  the  correct  interpretation  of  the  Tariff  Commission's 
report  for  the  year  ending  in  1930  Is  that  there  Is  no  appreciable 
advantage  in  cost  of  Venezuelan  crude,  as  compared  with  like  or 
similar  dcmestlc  products. 

**  The  supplemental  report  at  the  commission  to  the  Ways  and 
KMkDS  Committee,  covering  year  1931,  shows  still  lower  domestlo 
costs  due  to  the  development  of  the  cheaper  but  highly  valuable 
crude  of  east  Texas;  and  that  the  average  domestic  delivered  cost 
at  Atlantic  points,  without  adjustment  for  lowered  pipe-line  rates. 
has  fallen  22  cents  per  barrel,  or  from  91  iM,  average  for  three 
years,  to  91  68  per  barrel. 

"  Therefore,  on  the  face  of  the  two  Tariff  Commission's  reports, 
there  is  no  advantage  in  foreign  crude  costs,  but.  on  the  contrary, 
domestic  crudes  are  deliverable  at  Atlantic  ports,  valtie  for  valu« 
at  least  30  cents  a  barrel  lusder  the  foreign 


Ur.  TYDINOS.  I  want  ulso  to  put  into  the  Rscou)  the 
party  platforms  on  the  subject  of  oil.  I  think  the  Senator 
from  Idaho  [Mr.  Bobah]  would  perhaps  enjoy  the  humor 
of  hearing  both  party  platforms  on  this  subject.    I  read 


4 


llrat    Tlilg  plank  w«g  adopted  as 


the  Democratle  idatf  < 
kmg  aco  aa  19M: 

T%e  DamoeraOe  ^arty  TeeacniMe  tKe  trnportanoe  of  the  aeqtiial- 
tkm  by  Amertoacs  at  attdittaBal  auumee  at  supply  of  pelroieum 
and  other  minerals  and  dertaii  ttmX  each  aoqulsttlon.  at  bome 
and  abroad,  should  be  fostered  and  enoooraged. 

The  RepubUean  platf  onn  in  1918  eoniaiiied  this  astound- 
ing  statement: 
Tlie  two  outtandlng  featone  a(  tbe  prsaent  tariff — 


llMit  was  the  Fardney-McClimber  Act — 

The  two  outstanding  featmee  of  tlie  preeent  tariff  (Fordney- 
MoCumbcr)  etaiidpolnt  of  egileiMUtre  aiw:  (1)  No  previous  Ameri- 
can tariff  ever  approached  thia  eaw  either  In  the  number  and 
variety  of  agricultural  products  gtvan  protection  or  in  the  degree 
of  protection  afforded  them,  and  (3)  no  previous  American  tariff 
ever  ezoeUed  this  one  In  tike  number  aikd  variety  of  commodities 
pacullarly  i— nnftel  to  the  punnlt  o(  agriculture  which  are  on  the 
tree  list. 

Of  course,  ail  Is  not  iwsiiHailj  c— gntial  to  the  pursuit  of 
acricoltare. 

Mr.  BORAH.  Hag  the  Semtor  a  oopy  of  the  platfonns  for 
this  year? 

Mr.  TYDINOS.  Whether  we  adopt  this  tariff  amendment 
or  not.  both  sides  are  golnc  to  try  to  surpass  one  another 
in  fLDding  ways  In  which  w«  shall  tell  not  only  the  farmer 
but  all  the  people  how  ereiTthine  will  be  aU  right  if  they 
will  just  let  OS  take  chart*.    fLaochter.] 

Mr.  SMITH.    Mr.  PrealdeBt.  will  the  Senator  yield? 

Mr.  TYDINQB.    Yes;  I  yield. 

Mr.  SMITH.  I  notice  that  in  paragraph  (4).  which  the 
Senator  has  been  dlscuntnc  from  the  gtandpoint  of  the  2^- 
cent  tax  on  gasoline,  there  is  also  a  tax  of  4  cents  a  gallon 
on  lubricating  oiL  Of  eouzae.  kibricating  oU  is  as  essential 
to  the  life  and  eflkciency  of  our  motor  vehicles  as  gasoline. 
In  addition  to  that,  I  aee  that  paralline  and  other  petroleum 
wax  producU  are  taxed  at  the  rate  of  I  cent  per  pound,  and 
that  natural  aqphalt  and  rt^t***  and  bitumen  derived  from 
petroleum  are  taxed  at  the  rate  of  10  cents  per  hundred 
pounds.  Does  not  the  latter  pgofiskm  refer  to  the  ingredient 
that  is  used  in  road  consi  i  mUai? 

Mr.  TYDINOS.  I  am  glad  the  Senator  has  asked  me 
that  questioa;  and.  as  I  have  briefly  referred  to  the  in- 
creased cost  of  road  oonstraetkm  which  would  result  from 
the  imposition  of  this  tarlfl.  I  will  take  the  liberty  of  reading 
a  statement  on  that  MiKf***,  if  the  Senator  is  interested. 

Mr.  SMITH.  I  am  vofj  maeh  interested,  because  the 
specific  gravity  of  this  matvial  Is  pretty  great;  and  a  tax 
of  10  cents  per  hundred  pomds  on  this  road-buikiing  ma- 
terial, it  seems  to  me.  wooid  inereaae  the  cost  of  road  con- 
struction incalculably.  As  tbe  imbUc  is  now  largely  de- 
pendent upon  hard-«arfaeed  roads  or  treated  roads  for 
the  use  of  motor  y^iieks.  this  material  is  as  essential  as 
gasoline  and  oil. 

Mr.  TYDINOB.  That  Is  zUdtt;  aul  here  is  the  situation 
as  it  affects  road  buildins: 

The  bill  before  the  Beoake  propoees  a  tariff  of  %  cent 
per  gaUon  or  21  cents  per  barrel  on  imported  crude  oU,  and 
of  10  cents  per  hundredwei^t  or  |3  per  ton  on  finished  as- 
phalt imported. 

The  leault  of  both  or  etHttr  schedule  would  be  to  raiae 
the  price  of  asphalt  over  $2  a  ton.  It  has  soki  this  year  at 
11.50  a  ton.  Tlie  greater  pait  of  aU  paving  asphalt  is  made 
from  imported  heavy  crude  oils  in  Atlantic  coast  refineries. 
There  is  simply  not  enoogh  of  the  heavy  asphaltic  crude 
now  produced  domestkxlly  lo  «uppl7  the  needs  of  American 
States,  counties,  and  the  Pediral  Ooremmcnt  for  road  re- 
pair and  building  matrrlai 

Practically  all  as|>halt  Buumfaetnred  now  goes  into  road 
making.  It  is  the  prime  pradnet  in  present  road-building 
programs.  It  is  therefote  Hk  Federal  Oovemment.  the 
SUtes.  and  the  conntlee  that  will  pay  the  increased  price. 
F^  the  Federal  OoveranMot.  It  may  prove  to  be  Just  a 
stand-off;  the  Increased  pttoe  paid  may  be  equal  to  the 
duties  on  asiAalt-beailng  cmde  oil  imported;  but  the  re- 
sulting izKTease  of  20  per  esnt  in  cost  will  be  nation-wide, 
and  will  be  an  addidonal  and  uiinninssiji  charge  on  States 
and  other  political  sutxiivisions. 


The  tariir  sctiedales  in  questloo  have  no  reaaoa  for  beifig. 
Tliey  wiS  be  paid  manifold,  not  by  the  Importer  but  by  our 
sordy  beset  State  and  eounty  treasuries  er  by  the  tax-fkasrlni 
country  dwellei',  deprived  of  his  road  by  the  inereeead  ooik 
(tf  road  material. 

The  import  tax  on  imported  erude  oil  and  asphalt  it  gtm- 
Iriy  and  only  a  charge  on  our  local  governments,  and  efif 
resulting  income  will  be  paid  back  by  the  Federal  Oov- 
emment in  the  resulting  higher  priee. 

Even  assuming  that  we  would  get  some  revenue  from  this 
tax,  we  would  pay  it  many  tioBMS  over  by  the  increase  of  all 
the  road  appropriations  whi^  we  midce:  and,  of  oourte,  the 
States  likewise  would  be  penalised. 

Later  on  I  may  have  occasion  to  refer  to  other  phases  of 
this  matter.  For  the  present  I  have  devoted  myself  aUnoet 
entirely  to  the  fanner's  new  harden  in  this  eomiecMoo.  As 
the  debate  progresses,  and  when  I  have  had  a  lltUe  iundi 
and  have  come  back  I  shall  be  idad  to  talk 
phases  of  the  matter. 

Mr.  HULL  obtained  the  floor. 

Mr.  SMITH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from 
see  yield  to  the  Senator  from  Sooth  Carohaar 

Mr.  HULL.    I  dd. 

Mr.  SMITH.    Enormous  increases  of  ei^penditare 
been  indicated  here  as  a  result  of  the  use  that  the  f  i 
make  of  gasoline.    I  wish  the  Senator  or 
the  time  would  find  out  what  wouM  be  the  additional 
on  aU  the  American  people  who  use  gasoline,  calfflilaled  sn 
the  same  basis. 

Mr.  TTDINas.  Tbe  burden  that  I  Just  referred  to  and 
allocated  to  the  various  States  was.  In  romd  iiissiiisi. 
$95,000,000  annually,  which  the  fannen  akme  weuH  pay  K 
the  price  of  their  gasoline  were  Inersased  2^  eettU  m  ffidloii. 
The  total  burden  borne  by  all  the  people,  tnrhiding  the  fsm- 
ers.  would  be  $446,000,000,  of  wfaleh  amoont  ns 
000,000  would  be  plaoed  on  agrleoltwe.  the 
$386,000,000  on  industry  generally— the  owner  of  Xbm 
ure  autoBMMle,  the  factory,  and  so  forth. 

Now.  Ur.  President.  I  suggest  the  absence  of  a 

The  VICE  PRESIDENT.    Tlie  Senator  from 
was  recognised.    Does  tbe  Senator  yield  for  a  quonun  esBt 

Mr.  HULL.    I  do. 

•nie  VICE  PRESIDENT.    Tlie  cterk  will  call  ttie  tfSL 

The  legislative  derk  called  the  roll,  and  the  foOoirlnf 

Senators  answered  to  their  names: 

Ashurst  Copclaad  Josiss  BoMneoc,  Xb4. 

Ausdn  Oostlgan 

nalUy  OoPoacBS 

Barbour  CuUlas 

Berkley  Davis 

aingham  Olektaeoi 

Blatae  Pass 

Borah  fletchsr 

Bravton  Vtsalsr  k^^L 

Brookhart  Oeorss 

Broussard  Glass 

Bulkier  Ooldaborough 


Capper 

Caraway 

Oarer 


Hastings 
Hatfield 
en 


Oooitdge 


BuU 

Johnson 


Bobtneoo.  Ark. 

The  VICE  PRESIDENT.  Seventy-four  Senttoa  lMiV9 
answered  to  their  names.    A  ouorum  is  present. 

Mr.  HUIXu  Mr.  President,  the  Nation  and  tbe  world  to- 
day face  a  critical  industrial,  flnsnrtsl.  and  general  soonomk 
situation. 

During  the  postwar  period  povenunents  hers  anfl  every- 
where, and  peoples  here  and  svorywbcge.  bave  bssftridduif * 
ing  in  an  orgy  of  fast  Uvinc  and  uveispenrting  and  other 
wild  and  riotous  kinds  of  coaduet.  with  tbe  result  tbat  to- 
day all  governmental  iMpenoias  in  all  countries  flad  tbsm- 
selves  hopelessly  overloaded  wttb  debt,  owwheimsd  witk 
expenditures,  and  bome  down  with  taxes.  

At  the  same  time  we  see  an  ahnost  hopeless  i^oi^jB' 
prices  of  commodities  and  values  of  securities.  They  baes 
reached  a  most  amazing  level,  equal  to  that  of  common 
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bankruptcy.  They  have  reached  a  level  almost  below  the 
amount  of  the  debts  they  are  supposed  to  secure  and  lie 
behind.  At  the  same  time  commerce  has  been  correspond- 
ingly drying  up.  especially  our  international  ccHnmerce.  It 
is  to-day  below  $20,000,000,000.  It  should  be  forty-eight  and 
three-quarters  billion  dollars.  The  share  of  the  United 
States  should  be  three  and  one-third  more  billions  in  excess 
of  what  it  is  to-day. 

Mr.  President,  the  business  of  this  Nation  and  of  all  na- 
tions is  on  an  almost  wholly  artificial  basis,  due  to  every 
,  conceivable  kind  of  restrictions  and  restraints  and  obstruc- 
\tions  to  commerce  and  to  the  most  legitimate  and  profitable 
transfer  of  capital  and  goods  and  services  across  interna- 
tional boundaries.  The  amazing  condition  presents  itself 
here  to-day  of  our  foreign  trade  being  at  a  rate  less  than 
one-third  of  what  it  was  before  the  panic  broke  in  1929 
and  is  on  a  steadily  diminishing  basis. 

'We  find,  as  a  general  result,  unemployment  on  an  im- 
precedented  scale,  unemployment  of  eight  to  ten  million 
wage  earners  in  this  country,  and  of  tens  of  millions  in  other 
countries,  who.  with  their  families,  would  aggregate  t)etween 
seventy-five  and  one  hundred  million  hiunan  beings  walk- 
ing up  and  down  this  earth  in  idleness,  without  employment, 
without  food,  and  with  inadequate  shelter.  We  find  along 
with  this  general  collapse  of  international  credit,  exchange, 
trade,  and  finance  a  general  lowering  of  living  standards 
among  all  peoples  everywhere.  We  find  the  great  agricul- 
tural population  in  most  coimtries  reduced  almost  to  a  state 
of  peasantry,  hopelessly  overwhelmed  with  debt,  with  no 
possible  market  opportunities  for  their  surpluses. 

We  find  again.  Mr.  President,  that  during  the  past  8  to 
12  years  each  nation,  largely  under  American  leadership, 
has  undertaken  very  strictly  to  pursue  what  is  well  known 
and  understood  as  the  policy  of  living  imto  itself  as  nearly  as 
may  be  humanly  possible.  This  policy  has  had  coupled  with 
it  the  further  pohcy  of  obstructing  any  and  all  economic  re- 
lations with  other  countries  which  might  be  hiunanly  possi- 
ble to  avoid.  This  at  the  same  time  has  carried  with  it  a 
domestic-tarifT  policy  which  has  had  as  its  primary  purpose 
the  artificial  encouragement  of  the  very  maximum  of  pro- 
duction in  every  line  of  industry.  This  postwar  policy 
under  American  initiative  and  American  leadership  was 
naturally  followed  by  all  the  other  important  countries  of 
the  world,  either  through  self-defense  or  through  the  ex- 
ample of  influential  American  leadership. 

There  was  no  way.  following  the  war.  for  America  to 
avoid  her  responsibility  as  a  leader,  especially  in  the  finan- 
cial and  economic  affairs  of  the  world.  We  were  the  moat 
powerful  and  influential  Nation  with  respect  to  the  posses- 
sion of  gold  and  credit  and  natural  resources  and  efficient 
productive  plants,  merchant  marine,  export  trade,  and  a 
vast  indebtedness  due  us  from  other  governments.  Nothing 
was  more  natural  or  more  inevitable  than  that  we  occupied 
a  more  powerful  and  influential  position  of  leadership  in 
world  economic  affairs  than  any  or  all  other  countries  com- 
bined, and  there  is  no  way  by  which  we  could  or  can  shake 
off  or  evade  that  resp<msibility. 

NCr.  President,  there  were  two  courses  we  as  a  nation  could 
have  pursued.  One  was  the  coiu'se  of  urging  every  nation 
to  live  as  nearly  as  possible  imto  itself.  Notwithstanding  the 
fact  that  we  had  become  a  great  creditor  and  a  great  sur- 
plus-producing nation  as  a  result  of  the  war  transition,  we 
decided  that  we  woiild  pursue  the  policy  of  Uring  strictly 
unto  ourselves,  or  as  nearly  so  as  possible.  That  has  meant, 
imder  the  artificial  stimulus  of  domestic  industry,  that  our 
oil  people,  our  coal  people,  and  our  copper  people,  and  our 
zinc,  our  lead,  our  wliest,  com.  oats,  rye.  and  a  long  Ust  of 
other  sturplus-produdng  industries,  some  with  and  some 
without  tariffs,  have  equally  accumulated  vast  undisposalde 
surpluses.  We  find  evory  Important  country,  with  industries 
of  any  consequmce,  laboring  and  groaning  under  enormous 
surpluses  hopelessly  dammed  up  by  every  conceivable  sort 
of  obstructisn  to  ccnnmerce  among  nations.  We  find  every 
important  country  hopelessly  glutted  with  these  vast  sur- 
pluses. 


Mr.  President,  that  was  not  within  Itself  the  only  discon- 
certing and  disastrous  phase  of  these  unfortunate  troubles 
which  have  overtaken  this  and  other  countries.  The  very 
moment  the  nations  made  it  impossible  to  treat  with  each 
other,  monetary  instability  began  to  appear.  All  the  cred- 
itor nations  having  favorable  trade  balances  demanded  pay- 
ment in  gold,  thereby  draining  debtor  nations  of  their 
reserves,  so  that  within  a  reasonable  time  our  whole  cur- 
rency situation  got  out  of  balance;  and  it  is  still  out  of 
balance,  with  the  result  that  in  every  country  we  see  to-day 
every  sort  of  artificial  stimulants  and  nostrums  proposed  to 
deal  with  the  currency  and  the  credit  and  the  deflated-com- 
modlty-price  situation.  The  condition  is  indescribably  cha- 
otic as  it  relates  to  industrial,  financial,  8ind  commercial 
affairs  here  and  everywhere. 

Mr.  President,  in  the  midst  of  all  this  serious  situation. 
Involving  great  fundamental  problems,  involving  the  task  of 
this  and  other  countries  to  analyze  and  ascertain  the  basic 
causes  and  prescribe  basic  remedies,  with  this  tremendous 
task  and  responsibility  pressing  heavily  upon  us.  we  find 
some  of  our  well-meaning  friends,  representing  great 
international  industries,  industries  whose  commodities  are 
bought  and  sold  in  all  the  markets  of  the  world  every  day  m 
the  year,  rushing  down  here  to  the  Capitol  and  asking  that 
all  these  real  problems  be  shunted  aside  and  placed  in 
indefinite  abeyance.  They  come  here  and  ask  us  to  suspend 
all  business  for  an  indefinite  time,  while  they  present  them- 
selves in  the  Capitol  and  ask  for  a  tariff  crutch  or  rolling 
chair,  or  some  other  imaginary  assistance  the  need  of  which 
they  have  conjured  up  in  their  minds. 

Here  comes  the  giant  oil  industry,  a  great  $12,000,000,000 
business  in  this  country,  involving  a  natural  resource  which 
does  not  cost  anybody  a  penny  to  create,  a  great  industry 
which  has  had  to  its  advantage  during  the  past  10  years  a 
favorable  balance  of  exports  in  the  huge  amount  of  $3,600.- 
000.000.  coming  here  and  complacently  demanding  that  the 
peoples'  representatives,  the  representatives  of  the  American 
pubUc.  shall  vote  to  this  huge  octopus — and  I  say  that  in 
no  spirit  of  criticism — a  special  subsidy  running  up  Into 
the  hundreds  of  millions  of  dollars,  to  be  paid  for  largely 
by  the  30.000.000  farm  population,  hopelessly  prostrate^  over- 
whelmed with  debt,  with  commodity  prices  so  low  it  does 
not  pay  to  remove  farm  products  from  the  farm;  a  demand 
also  that  the  wage-earziing  population,  which,  with  their 
families,  aggregate  sixty  to  seventy  million,  together  with 
the  stgricultural  population,  shall  bear  the  lion's  share  of  this 
bald,  unadulterated  subsidy  in  the  way  of  an  increased  price. 
under  tariff  shelter,  above  what  the  price  to  the  farmer  and 
wage  earner  would  otherwise  be. 

The  people's  representatives,  persons  sworn  to  represent 
the  American  public,  persons  under  oath  to  represent  the 
American  agricultural  population  and  the  average  citizen, 
all  citizens  alike,  with  imftartlaUty  are  asked  to  walk  up 
here  and  vote  this  amazing  sxieclal  subsidy  to  the  most 
powerful  industry  in  the  United  States  excepting  the  bank- 
ing industry.  In  the  name  of  Ood.  Mr.  President,  I  am 
wondering  what  the  country  is  coming  to  if  that  is  the 
highest  level  to  which  American  statesmanship  can  rise 
in  dealing  with  these  vast  fundamental  panic  conditions. 

I  want  to  glance  back  just  a  moment  and  see  what  really 
has  occurred.  This  Nation  had  the  opportunity  during  10 
years  following  the  war,  with  the  $17,000,000,000  which  it 
was  ready  to  loan  abroad  with  which  to  pay  for  exports 
and  develop  new  markets  everywhere,  with  the  $11,000.- 
000.000  which  had  already  been  loaned  to  foreign  nations 
during  the  war.  with  our  tremendous  surplus-producing 
capacity  of  $15,000,000,000  to  $30,000,000,000  or  $25,000.- 
000.000.  with  by  far  the  most  efficient  manufactiiring  plants 
in  all  the  history  of  manufacturing,  with  a  merchant  marine, 
with  every  possible  agency  and  equipment  to  arouse  itself 
like  a  sleeping  giant  by  labor  and  work  everywhere,  growing 
cotton,  producing  oil.  producing  automobiles  ad  Ubitum. 
and  then  as  England  did  and  as  many  other  great  c(xn- 
mercial  nations  have  done,  as  we  have  made  these  immense 
loans,  as  we  have  come  in  contact  with  other  countries  in 


a  thousand  ways,  when  the  fnUest  opportunity  for  estab- 
lishing commercial  contacts  and  devek^iing  xmlimited  mar- 
kets, to  the  end  that  all  our  capital  and  our  labor  might  be 
employed  here  at  home  in  tlie  most  profitable  manner. 

Yet  instead  of  taking  that  eonrse.  our  leadership,  not  ttie 
leadership  of  any  partieular  group,  but  a  small  segment  of 
■o-called  business  leadership,  arrogating  to  itself  the  author- 
ity for  speaking  for  all  American  business,  elected  to  pursue 
that  narrow  and  blind  and  seUsh  and  utterly  destructive 
coarse,  for  great  creditor  and  surplus-reproducing  nations,  of 
neglecting  or  abandoning  any  real  purpose  to  develop  our 
international,  commereial.  and  financial  relations,  with  the 
result  inevitably  that  we  have  fallen  upon  evtl  days. 

When  this  panic  broke,  and  It  was  a  natural  outcome 
whenever  a  country  refuaes  to  exchange  surpluses  with  every 
other  country,  when  every  nation  was  indulging  in  futile  and 
foolish  attempts  to  create  surrduses  and  push  them  out  on 
other  countries,  but  at  the  same  time  refusing  to  let  any 
other  country  push  its  snrptus  back  on  it,  even  when  it  was 
mutually  agreeable  and  proOtataie  for  it  to  be  done — ^nothing 
was  more  inevitable  ttiat  eoon  we  would  have  a  flood  of 
production  crenrwhere. 

As  soon  a»  that  occurred  tlie  manufacturers  slowed  down 
in  their  purchase  of  raw  material.  Then  the  price  of  raw 
materials  began  to  fan.  Tlien  the  purchasing  power  de- 
creasing, the  price  of  foodstuffs  began  to  fall,  and  finally 
they  experienced  a  decUne  of  prices.  That  is  what  occurred 
during  recent  years. 

The  great  speculative  era  in  the  stock  markets  in  193S  and 
1929  was  a  sympt<«i  of  this  deep-seated  disease  which  sooner 
or  later  would  burst  upon  the  world  with  all  its  devastating 
aCnictions.  The  eoDapse  in  the  stock  market  precipitated  a 
world-wide  dislocation  of  all  prices  and  exchange  and  trade. 
and  started  the  iKrpendicular  fall  of  commodity  prices. 

Mr.  President,  Just  to  indicate  what  had  happened  let  me 
take  another  glance  at  some  statistics.  Here  is  a  statement 
prepared  by  the  Bureau  of  Economics,  Department  of  Agri- 
culture. It  is  headed  "  Fonign  Tariffs  and  Other  Restric- 
tions of  Imports  of  A^rlcaltural  Products."  I  wish  to  read 
a  paragraph  of  it.  and  ahaU  then  ask  permission  to  insert 
the  balance  in  the  Raooaa: 

As  the  reattlt  of  Intenalllcatlnn  of  the  spreiul  of  economic  na- 
tionalism ttarougliout  lb*  worid  stace  the  war,  there  has  been  a 
great  increaae  of  IradB  barriers  sgalnst  Imports  of  agriculture,  as 
of  other  products. 

Then  they  describe  in  seme  detail  all  the  phases  of  high 
and  still  blglier  tariffs,  of  prohibitions  of  various  kinds,  of 
quotas,  of  government  peraUts  and  licenses  and  pretended 
sanitary  regulations,  of  cnadments  fixing  minimum  amounts 
that  might  be  imported,  and  a  kms  list  of  others,  with  the 
result  that  scarcdly  a  mosc  eoncluslvc  explanation  of  the 
tremendous  slump  in  agricultural  exports  from  this  cotmtry 
could  be  offered  than  Is  set  forth  In  this  document. 

Our  friends  who  espouse  the  other  and  opposing  economic 
course  seem  to  have  on  idea  that  when  we  bring  the  agencies 
of  Congress  and  other  departments  of  Oovemment  into 
operation  to  shut  out  a  few  dollars  of  imports  here  and 
there  which  are  trickling  into  the  United  States  In  the  way 
of  specialties  or  nov^tios  or  something  of  the  sort,  that  we 
are  accomplishing  some  aoond  and  profltable  economic  pur- 
pose. And  yet  no  economic  truth  Is  more  patent  than  that 
whenever  we  to-day  shut  out  one  dollar  of  imports  by  these 
extreme  obstructions  whkh^  we  are  undertaking  to  erect  from 
time  to  time  we  shut  in  at  least  $5  worth  of  automobiles 
and  foodstuffs  and '  machinery  and  other  surpluses  in  all 
industrial  and  productive  Umb.  InrJuding  wheat  and  cotton. 

What  booU  it  if  a  few  dollars'  worth  of  oU  comes  in  to 
some  bay  or  some  harbor  or  locally  on  the  seatxmrd.  if  we 
are  able  in  return  to  send  out  and  sell  five  times  that  valne 
in  surplus  cotton  or  wheat  or  automobiles  or  these  other 
enormous  surpluses  ^irtilch  axe  binding  down  so  heavily  and 
almost  hopelcasly  depressing  our  entire  economic  situation? 
Yet  wherever  and  whenever  on  both  oceans  somebody  finds 
where  a  few  dollars  of  imports  are  trickling  in.  he  catches 
the  first  train,  or  perhapa  does  not  wait  that  long  but  gets 
on  an  airship.  axMl  comes  thnmgh  to  Washington  overnight 


in  ids  haste  to  put  up  demands  to  the  Federal  auniiiiiiinl 
by  legislation  to  stiut  out  these  trivial  tanpofti. 

What  have  we  brought  upon  ourselveaT  X  aaj  to 
that  we  may  postpone  the  real  causes  of  our  panic 
we  may  attempt  to  shimt  aside  or  poBh  forward  ttit  basic 
cause  that  underlies  a  hopelessly  chaotic  oondttifln,  flnia- 
daily  and  oommerdally  and  IndustrlaUy,  that  eoof ftnits  this 
and  other  coimtries;  but  finally,  tragic  as  it  may  be.  fttomti 
additional  millions  of  wage  camera  wUl  be  ttvown  taito  un- 
employment and  enough  AdcntkHial  fanners  and  bushMss 
men  will  be  drtven  into  bankruptcy  to  finally  ooaipti  poli- 
ticians and  statesmen  evenrwhere  to  brush  wdde  these 
minor,  superficial,  and  temporary  remedies  wilh  Whieh  we 
have  been  dealing  for  months  and  eome  down  to  a  real  oon- 
sideration  of  the  fundamentals  of  oar  industrial  sad 
nomic  situation  as  the  postwar  peitod  has  presented  It 

It  Is  UtUe  wonder  that -nothing  sntietantlal  has 
thus  far  to  relieve  panic  ocmditlons.  When  the  panic  oe- 
curred  in  October.  1929.  it  was  not  recoffniaed  as  a  psailc 
by  the  Hoover  administratiaB.  II  vat  treated  as  a 
sephyr,  a  purely  stnface  disturbanee  grawing  oat  of 
speculation  in  the  New  York  slodc  market  that  wetOd 
Mow  over.  ThI  administratton  eonnimed  a  fWD  pear  In 
diagnosing  and  in  flmOiy  identlfyinc  the  true  nature  atid 
extent  of  this  unprecedented  paxdc  NatursOy.  m  lis 
astating  effects  it  had  gone  a  long  distance.  But  eten 
Ur.  President,  there  was  no  thought  or  purpose  serfoosly  lo 
analyze  the  true  cause  and  deal  frKh  tt.  TtMt  Hut  step  that 
was  taken  was  the  moratorium.  IfaatwastooompoaealiMle 
financial  and  business  whirlwind  ttiat  had  started  «t>  in 
central  and  southeastern  JSanpt,  through  fear  tliat  It  aadi^ 
ultimately  reach  this  country.  That  fear  was  wdl  founded 
and  illustrates  one  of  five  hundred  methods  by  wMeh  ttds 
and  other  countries  are  hopeJesSly  Interdependent  in  an 
economic  sense. 

The  moratorium  Was  to  compose  the  panic  aituatloil  ihd 
remedy  it,  but  instead  it  swept  by  with  no  tanfMe  result 
except  very  momentarily.  VoOowlng  that  was  organised 
over  here  the  bankers'  pool,  mhkh  was  golnf  to  Inspire  con- 
fidence and  deaH  adequately  with  this  purely  tempevary  and 
superficial  business  depresston.  as  Vt  was  then  eatted.  the 
bankers'  pool  got  nowhere.  Then  was  started  the  raUrsad- 
corporation  arrangement,  and  that  got  notdaere. 
was  taken  up  the  Federal  reosostrufltlon  flnaaee 
not  basically  a  remedy  but  a  temponury  llrrt-aid 
to  restore  cimfldence  and  keep  some  business  ooasaens'  out 
of  receiverships.  That  has  not  materially,  in  any  geusial 
sense,  affected  the  lianic  situation. 

Then  the  Federal  reserve  system,  finally,  as  a  hMt  sSsrt  to 
deal  with  the  panic  situation,  entered  upon  a  psutaaitad 
period  of  open-BMtfket  iVMoatlanB.  Oo  far  that  has  not 
gotten  anywhere  in  the  way  of  aflUnlhag  tanglWa  ssmMs  «f 
a  widely  beneficial  nature. 

Mr.  President,  we  have  been  in  the  welter  of  ttHi  awClll 
chaotic  industrial  and  business  panle  for  two  and  a  half 
years.  Not  a  nemWiire  of  Urn  fUndaoMntals  of 
tions  has  been  presented,  and  there  is  ho  plan  or 
effort  thus  far,  so  far  as  I  knov,  to  faiissiit  It;  I 
ooDtrary.  we  sit  here  refnsSag  the  stigh 
cooperation  that  would  even  be  aeosptable  to 
isolationist  who  could  be  found  In  this  eountiy.  We  have 
kept  entirely  awsy  upon  the  thsory  ti»t  w  turn  bp  oor- 
selvea,  by  boot-strap  methods  abaw.  esn  Uft  this  Matlen  up 
to  that  hi^  level  of  oommodtty  iwloes.  to 
tion.  and  to  sound  eoounerctel  and  fcnecal 
tions  that  we  have  a  right  to  expect  of  this 
while  aU  the  other  nations  remain  helidssB  and  prostrate  on 
a  low  plane  of  commodity  prices  and  general  tNuSness,  and 
of  collapsed  exchanges,  of  unbalanced  budpets.  and  crippled 
in  every  other  financial  and  eronnmk!  way.  Impruwment  in 
which  is  vital  and  indispensable  to  suttable  reoofccy. 

It  is  my  Judgment,  Mr.  President,  that  that  is  an  Impes- 
sibUlty.  We  can  make  some  progress:  we  can  amhs  osn- 
sktorable  la  ogress  in  a  temporary  and  mere  or  less  artUleial 
manner,  but  nothing  is  more  absuid  than  to  ssy,  "I  sun 
take  my  wheat-  over  to  the  CSUeago  market  and  sril  it  to- 
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morrow  morning  without  w&itins  untU  Liverpool  Is  heard 
from,"  or  "  I  can  take  my  cotton  to  New  Orleans  and  sell  it 
without  waiting  \mtU  the  market  news  is  received  from 
London." 

Mr.  President.  ccHnmodity  prices  have  been  pulled  down 
and  held  down  to  the  world  level  in  every  instance  where 
they  are  bought  and  8(^  in  world  markets  and  where  they 
are  produced  on  a  surphis  basis  by  any  particular  country. 
I  desire  to  call  attention  to  the  facts,  in  order  to  illustrate 
where  we  have  gotten  after  this  long  string  of  so-called 
remedies  that  have  been  set  forth  by  the  administration  in 
charge  of  the  Ooveroinent.  As  an  illustraiion  for  my  i 
friends  who  imagine  that  they  can  single  out  different  sur-  ; 
plus-produdng  industries  and  by  the  imposition  of  tariffs 
lift  the  prices  up  ad  libitum,  let  me  refer  to  wheat  and 
sxigar.  on  both  of  which  tariff  duties  are  imposed;  to  hides, 
having  a  tariff;  to  rubber,  which  has  no  tariff;  to  silk,  which 
has  no  tariff;  to  cocoa,  which  has  no  tariff;  to  copper,  which 
has  no  tariff;  to  sine,  which  has  a  tariff;  to  silver  and 
petroleum,  which  have  no  tariff  protection.  Those  are  10 
commodities  of  wcnrld  use,  many  of  which  this  country  itself 
produces  a  surplus  of.  Accordhig  to  the  index  of  wholesale 
prices,  these  10  raw  materials  on  May  16,  1932.  had  regis- 
tered a  new  low  all-tline  price  leveL  Zinc,  Mr.  President, 
on  which  there  has  been  a  tariff  from  the  time  when  the 
memory  of  man  runneth  not  to  the  contrary,  went  to  2.38. 
an  aU-time  low  price.  Whether  we  take  hides  or  com  or 
wheat  or  (tats  or  nre.  sine  or  lead,  or  any  other  products. 
of  which  a  substantial  surplus  is  produced  and  which  are 
commodities  of  world  use.  no  lesson  has  been  more  conclu- 
sively teamed  by  intelligent  fair-minded  people  everywhere 
than  that  such  tariffs  mean  nothing,  or  practically  nothing, 
but  they  do  have  this  effect 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Louisiana? 

Mr.  HULL.    I  yield. 

Mr.  LONG.  As  I  understand— and  I  recognize  the  Sena- 
tor from  Tennessee  as  being  one  of  our  leading  Democratic 
torcbbearera 

Mr.  HULL.    I  am  not  enUtled  to  that  distinction.  I  will 
.  say  to  the  Senator. 

Mr.  LONG.  I  myself  fought  under  the  banner  that  the 
Senator  carried  for  a  number  of  years.  I  desire  to  ask  is 
the  Senator  standing  against  all  tariffs? 

Mr.  HULL.  I  want  to  say  to  the  Senator  that  I  am 
expecting  to  disciiss  at  some  length  the  President's  veto 
message  as  I  proceed  and  I  will  deal  exactly  with  that  phase 
of  the  subject. 

Mr.  LONG.  Iiuismuch  as  the  Senator  mentioned  oil.  I 
thought  possibly  he  was  including  that  in  his  remarks. 
Perhaps  I  am  out  of  idace  if  the  Senator  is  not  discussing 
particularly  the  oil  tariff,  so  I  will  not  ask  the  question  I 
had  in  mind. 

Mr.  HULL.  Mr.  President,  the  interruption  of  the  Senator 
was  very  timely  because  it  reminded  me  of  the  terrifically 
destructive  effect  of  usetess  tariffs  and  trade  obstructions. 
When  we  run  up  our  tariffs,  whether  they  are  effective 
or  not.  most  of  the  other  nations  of  the  world  immediately, 
either  through  retaliation  or  our  leadership,  proceed  to  run 
their  tariffs  up  even  higher,  with  the  result  that  to-day  the 
nations  ct  the  world  are  hopelessly  bound  up  and  tied  down 
with  every  sort  of  restrictions  and  restraints  upon  trade  and 
commerce,  and  with  all  kinds  of  retaliatory  and  reprisal 
agencies  that  it  has  been  possibte  to  conjure  up  and  place 
in  operation. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me 
'  just  for  a  question? 

Mr.  HULL.    Yes. 

Mr.  LONG.  I  am  not  disputing,  for  the  sake  of  argument. 
at  least,  that  perhaps  it  might  not  be  advisable  in  some  in- 
stances or  in  many  Instances  to  bring  about  reductions  in 
tariffs,  but  the  question  I  wish  to  ask  is  does  the  Senator 
believe  that  the  few  industries  which  have  no  tariff  should 
have  none  at  all  while  all  other  tariffs  remain,  or  should 
the  industries  whicb  now  have  no  taxifls  not  have  some? 


Mr.  HULL  If  the  Senator  will  wait  until  I  reach  the  dis- 
ctission  of  the  pending  bill.  I  will  come  to  that.  I  am  trying 
to  deal  with  some  general  conditions  and  policies.  In  other 
words,  Mr.  President,  as  I  stated  at  the  outset  I  am.  per- 
haps vainly,  trying  to  attract  the  attention  of  some  of  my 
colleagues  to  the  basic  conditions  which  the  panic  presents, 
in  the  hope  that  I  may  then  enlist  their  cooperation  in 
working  out  basic  remedies,  instead  of  and  in  Ueu  of  this  long 
list  of  purely  temporary  and  artificial  and  makeshift  first- 
aid  remedies  which  have  been  put  in  operation  and  which  I 
have  recited  in  some  detail. 

For  instance,  take  the  price  of  com  on  which  there  is  a 
tariff  of  25  cents  a  bushel  and  which  is  a  world-wide  com- 
modity. On  the  farms  on  April  15.  1932.  it  was  selling  for 
31.4  cents  a  busheL  The  price  of  wheat  was  43.1  cents  a 
bushel,  with  a  tariff  of  42  cents  a  bushel  upon  it.  The  price 
of  eggs  has  gone  down  to  lOJ  cents;  the  price  of  chickens 
has  gone  down  to  12.6  cents;  the  price  of  butter,  with  14 
cents  a  pound  tariff,  has  gone  down  to  20.1  cents,  wtiich  is 
the  lowest  price  for  butter  in  25  years.  Hogs  in  Chicago  are 
selling  as  low  as  3.53  cents  a  pound  which  is  the  lowest  price 
in  30  years.  Hides  are  down  to  5%  cents.  56  per  cent  off 
from  192$).  and  oats  just  a  few  months  ago  were  down  to  11 
cents  on  the  farm. 

I  merely  mention  these  commodities,  Mr.  President.  I  am 
not  attempting  to  make  a  tariff  argument  here  with  respect 
to  any  particular  commodity,  but  I  am  seeking  to  impress  in 
the  minds  of  my  colleagues,  to  the  extent  of  my  smaU 
ability,  the  fact  that  in  nmety-nine  cases  out  of  a  hundred 
the  commodities  of  world  use  that  are  produced  on  a  sub- 
stantial exporting  basis  by  a  nation,  especially  if  it  is  a  great 
creditor  nation  like  ours,  can  not  hope  to  seciue  any  tangible 
or  certain  tariff  benefits. 

Mr.  TYDINGS.    Mr.  President 

Mr.  HULL    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  do  not  want  to  interrupt  the  Sena- 
tor  

Mr.  HULL    It  is  no  interruption. 

Mr.  TYDINGS.  But  something  has  Just  come  into  my 
hand  in  line  with  what  the  Senator  has  been  saying,  and  I 
thought,  if  he  is  familiar  with  it.  that  he  would  welcome  the 
interruption.  It  is  only  under  the  circumstances  that  I 
venture  to  interrupt  his  very  logical  and  fine  addre.ss.  As 
the  Senator  knows,  hearings  are  now  being  held  by  the  Com- 
mittee on  Ways  and  Means  of  the  House  of  Representatives, 
and  on  May  16  a  communication  was  sent  to  the  Committee 
on  Ways  and  Means.    Has  the  Senator  mentioned  that? 

Mr.  HULL.    I  have  not  done  so  as  yet 

Mr.  TYDINGS.    Is  the  Senator  going  to  do  so? 

Mr.  HULL    I  am  expecting  to  mention  it. 

Mr.  TYDINGS.  If  the  Senator  is  gohig  to  deal  wiOi  it,  I 
will  not  inject  it  at' this  point. 

Mr.  HULL  I  will  be  very  glad  if  the  Senator  wUl  read  it 
when  I  get  a  little  farther  along  in  my  address. 

Mr.  TYDINGS.    I  will  be  glad  to  do  so. 

Mr.  C08TIGAN.  Mr.  President,  will  the  Senator  from 
Tennessee  yield? 

Mr.  HULL    With  pleasure. 

Mr.  COSTIOAN.  It  is  troe.  is  it  not.  that  the  Urlfl  re- 
taliation to  which  the  able  Senator  from  Tennessee  has 
referred  has  been  particularly  pronounced  since  the  enact- 
ment of  the  tariff  act  of  1930? 

Mr.  HULL  That  is  undoubtedly  true.  It  has  become 
more  aggravated  from  month  to  month.  The  tariff  act  re- 
ferred to  has  proven  utterly  disastrous  to  our  trade  as  well 
as  to  our  relationship  with  other  countries.  The  truth  is 
that  American  trade  has  almost  been  outlawed.  Even  our 
cousins  across  the  water  and  our  neighlxirs  just  to  the  north 
ot  us  are  soon  assembling  at  Ottawa,  with  all  the  other  great 
autonomous  countries  composing  the  British  Empire,  which 
have  been  such  wonderful  customers  of  this  countiy.  in  a 
spirit  of  deep-seated  feeling  and  resentment  at  the  overt 
injxiry  infiicted  upon  than  by  this  country  through  wholly 
unnecessary  eccmomic  policies. 

Mr.  COSTIGAN.  We  are.  therefore.  In  a  position  In 
which  any  action  we  may  take  on  the  tariff  should  be  con- 
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sidered  with  exceptional  cart  If  we  are  concerned  over  the 
agricultural,  industrial,  and  commercial  recovery  of  the 
United  States. 

Mr.  HULL.  There  is  not  the  slightest  doubt  about  the 
accuracy  and  the  tlmelinfaw  of  that  view.  I  say.  Mr.  Presi- 
dent, that  it  is  tragical  that  the  President  of  the  United 
States  saw  fit  to  interpose  his  veto  of  the  tariff  bill  passed 
by  the  two  House.s  of  Congress  during  the  present  session. 
I  am  still  more  surprised  to  oiiserve  the  so-called  reasons  on 
which  the  President  rests  his  disapproval  of  that  measure. 
In  the  first  place,  with  all  due  respect  to  the  high  office  he 
holds,  he  proceeds  to  indulge  in  utter  sophistry  by  making 
a  statement  like  this: 

My  flnt  objection  to  the  bin  Is  the  mldrnpreaslon  and  uncer- 
tainty It  may  convey  u  to  Its  purpose.  If  the  purpoM  of  the 
proponenU  of  tbu  act  la  to  aecure  lower  tariffs  on  the  35  per 
cent  of  our  Iraporta  which  ar*  not  on  the  free  list — 

And  SO  forth,  and  so  forth.  The  idea  conveyed  Is  that 
our  present  tariff  system  lets  Into  this  country  a  great  flood 
of  imports  that  ordinarily  would  be  extremely  damaging 
axid  ordinarily  would  submerge  almost  all  of  our  industries 
here  at  home  but  that  we  are  able  to  resist  them  and  that 
the  wicked  Democrats  hi  Congress  are  disposed  to  let  down 
the  bars  as  to  this  little  remnant  of  35  per  cent  of  imports 
that  now  are  subject  to  duty. 

Bflr.  President,  that,  of  course,  is  not  understood  by  the 
average  layman:  but  the  best  answer  that  can  be  easily 
understood  Is  that  If  the  present  skyscraping  rates  of  tariffs 
had  been  made  Just  a  little  Wt  higher  on  the  35  per  cent  of 
dutiable  imports  now  earning  In.  even  most  of  them  would 
have  been  obstructed  and  shut  out.  with  the  result  that 
instead  of  65  per  cent  of  free  Imports  we  would  have  to-day 
perhaps  9«  per  cent.  In  other  words,  it  is  just  as  easy  to 
prescribe  pnAibitive  Uriff  walls  as  to  99  per  cent  of  the 
competitive  imports,  leavtng  all  those  we  do  not  produce  in 
this  country  free  to  come  in.  and  call  that  an  immense 
concession  In  Urlff  making,  as  it  is  to  pursue  the  other 
poMcy:  and  there  is  the  whoDy  misleading  phase  of  the 
President's  statement. 

For  instance,  in  1928  the  free  crude  materials  brought  in 
here   were   $1,220,000,000.     The   dutiable  ones   were   $244.- 
000.000.    We  brought  la  raw  silk  and  rubber  and  hides  and 
petroleum  that  were  not  dutiable,  and  we  brought  m  some 
tobacco  and  some  wool,  of  which  we  did  not  produce  enough  , 
here  at  home,  and  some  precious  stones  that  we  did  not  pro-  [ 
duce  at  all  at  home,  and  some  oU  seed  that  we  did  not  pro-  ' 
duce  in  .•niAcient  quantity,  comprising  most  of  the  $244.- 
000.000  of  dutiable  commodities,  in  contrast  with  the  silk  : 
and  rubber  and  other  Importations  that  are  not  produced  at  j 
all  in  this  country.    Yet  these  figures  are  taken  up  and 
switched  aroUnd  in  such  a  way  as  most  unfairly  and  inac- 
civately  to  make  it  appear  that  there  is  some  significance  in 
the  mere  naked.  unexpUOned  sUtement  that  only  35  per 
cent  of  our  Imparts  are  dutiable. 

Of  course,  so  long  as  we  Import  a  vast  amount  of  rubber, 
silk.  tin.  coffee,  tea,  coooa.  and  other  commodities  that  we 
do  not  produce,  and  »rf*"**^  virtual  embargo  tariffs  on  all 
commodities  even  remote  or  speculatively  competitive,  it  is 
inevitable  that  there  would  be  15  per  cent  or  less  of  scatter- 
ing and  sporadic  items  filfeertng  into  this  country.  So  that 
is  an  argument  and  a  coodklOD  entirely  the  reverse  of  what 
the  President  was  indicgtinf. 

I  might  follow  this  thlrottgh  in  the  case  of  free  crude 
materials  to  the  amount  <tf  •431.000.000.  including  bananas. 
coffee,  tea.  and  these  other  commodities  we  do  not  produce, 
while  there  is  only  $11S4M0.000  dutiable,  and  it  included 
things  of  which  we  do  not  produce  enough  as  a  rule;  and  so 
on  through  the  list  which  I  win  not  consume  the  time  of  the 
Senate  to  read. 

The  second  point  the  President  makes  Is  as  to  tariff 

protection.    He  says: 

As  a  matter  of  fact  ttoer*  narvcr  baa  been  a  time  in  the  history 
of  the  United  States  wban  tartff  pcot«etlon  wa»  more  easential  to 
the  welfare  of  the  American  pecfde  than  at  present. 

What  in  the  world  will  be  announced  next  from  the  White 
House?    That  sentence  by  itself  was  an  impertinence  in  this 
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sort  of  a  State  paper,  whkh.  I  must  aay.  contolm  more  «C 
sophistry  and  more  of  misstatement  tluui  moj  rtate  p«per 
since  1789.  Tliis  sounds  more  like  a  fat-frying  veto  than  a 
veto  based  on  any  sort  of  economic  consideration.  It  iwUMii 
as  if  an  election  was  apmnaching  and  an  appeal  to  the 
pocketbooks  of  the  chief  tariff  beneficiaries  miflit  be  ad- 
visable. 

Who  is  in  more  need  of  tariffs  in  this  country  than  ever 
t>efore?  Is  it  the  autombbUe  people — one  of  the  gieatest  . 
industries  in  the  Nation,  shipping  and  seXttng  their  machlnw 
in  every  part  of  the  world  until  world  tariffs  in  retaUatioa 
shut  them  out  and  forced  them  back  here  at  home,  where 
the  industry  hes  almost  prostrate? 

Is  it  the  wheat  industry?  We  have  a  duty  of  42  cents  a 
bushel  on  wheat,  and  we  are  selling  our  surplus  abroad  and 
taking  our  chances. 

Is  it  the  machinery  industry,  whidi  had  been  accnstwned 
to  selling  in  55  nations,  until  they  were  shut  out  bj  trade 
obstructions,  largely  in  retaliation  for  our  own  eondact? 
Is  it  the  fountain-pen  mannfactorerst 
Is  it  any  of  the  adding-martiine  people? 
Is  it  the  great  cotton  textUe  industry,  whkh  ti  seUlnt  its 
fabrics  hi  60  nations  of  the  woiid? 

Is  it  the  machine-tool  Industry,  exporting  everywhere.  ttmX 
is  needing  tariffs? 

In  other  words,  upon  what  poasibie  theory  did  the  Prsst* 
dent  conjure  up  a  notion  that  ttiis  eouniry  to-day  was  new 
in  such  need  of  tariffs?  The  truth  is  that  we  have  te-day  a 
wall  that  is  higher  by  far  than  any  known  to  the  flseal 
history  of  this  Government.  Nearly  M  per  cent  of  the  «us- 
toms  duties  to-day  are  derived  trom  tariff  Items  that  cany 
an  average  rate  of  at  least  dO  to  6S  per  cent  at  the  ouslam* 
house. 

Here  is  the  flax  and  hemp  schedule,  which  averages  ovST  • 
50  per  cent  ^ 

Here  is  the  cotton  textile  schedule,  which  averages  M  par 
cent. 

Here  is  the  silk  schedule,  which  averages  70  per  cent;  the 
woolen  schedtile,  which  aierages  Tl  per  cent;  and  a  taw 
list  of  others,  all  of  them  up  in  those  high  nuifoi 
before  equaled  in  this  country. 

Why.  you  would  think  that  a  great.  imeentreBebU 
of  imports  of  textUes,  iron,  sleel,  agrtcultural.  and  aU  other 
competitive  products  was  pourhig  into  this  Nation  and 
largely  responsible  for  the  awful  conditions  that  a«lot  tte 
American  pubUc.  Yet  I  call  attention  to  the  fact  that  the 
imporU  for  AprU.  1033.  were  only  $137,000,000.  or  less  than 
one-third  of  the  imporU  for  1927  or  I92t  or  1929. 

Some  one  suggests,  however,  that  there  is  a  diflersnoe  in 
values  and  not  such  a  great  difference  in  the  <pHiatity  ef 
these  imports.  Tl&at  gives  me  the  <HWortunity^  to  impress 
upon  Senators  the  fact  that  the  American  producer  is  inter- 
ested in  prices  rather  than  quantities.  It  matteis  not  to 
the  American  producer  about  quantities,  as  is  SO/  well  iOua- 
trated  by  the  present  vast  surplus  on  his  hands.  It  is  the 
price  that  interests  the  American  producer,  whether  it  be 
an  import  or  an  export,  or  any  other  phase  at  our  economic 
situation  that  is  involved. 

Our  exports,  on  the  other  hand,  as  I  have  tndiratadi  aif 
now  nmning  at  the  rate  of  $1,832,000,000  a  year,  ooespazed 
with  almost  four  times  that  amount  in  a  number  qt  former 
years. 

The  President  Insists  that  we  should  direct  our  attention 
to  more  tariffs,  notwithstanding  this  situation;  and.  as  the 
Senator  from  Maryland  tUr.  Trwaioa]  very  timebr  sug- 
gested, the  President  is  contradicted  in  his  view  by  the 
report  of  the  Tariff  Commission  on  the  effect  of  depre- 
ciated curreiM:ies  abroad  as  they  relate  to  imports  into  ttiis 
country.  Tliey  reported  that  no  additional  tariffs  such  as 
were  being  proposed  over  in  the  House  were  either  necessary 
or  advisable.  So  that  pretext  for  blind  and  sweeping  tariff 
increases  on  this  account  has  been  e»mlnat.eri  by  the  action 
of  the  Tariff  Commission  itself. 

The  President  goes  f arthar  and  refers  to  the  '«****'*^fj 
the  flexible  tariff  clause.  At  the  time  t^  clause  was  enacted 
I  called  attention  in  a  speech  in  the  House  to  the  tigniflrance 
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frf  this  flezilile>t&riff  policy  and  tbe  effect  of  the  iiroposed 
enactment  of  the  present  law  in  the  following  language: 

I  am  unalterably  opposed  to  section  315  of  the  tariff  act  and 
demand  Its  speedy  repeal.  I  strongly  condemn  the  propoeed 
course  of  tbe  Republican  Party,  wblcb  contemplates  tbe  enlarge- 
tnent  and  retention  ot  tbia  prortelon  wltb  sucb  addlUonal  autbor- 
Ity  to  tbe  President  as  would  practically  vest  In  bim  tbe  supreme 
taxing  power  oX  tbe  Nation,  contrary  to  tbe  plainest  and  most 
fundamsntal  provtilons  of  tbe  Coostltutkin — a  vast  and  uncon- 
trolled power,  larger  tbaa  bad  been  surrendered  by  one  great 
coordinate  department  of  government  to  anotber  since  tbe  British 
Rouae  of  Commons  wrenched  tbe  taxing  power  from  an  autocratic 
king. 

Mr.  President,  unless  and  until  the  executive  department 
can  make  permanent  the  policy  of  the  present  Tariff  Com- 
mission law.  with  its  flexible  provision.  Congress  can  lay 
claim  to  some  semblance  of  its  taxing  power  under  the  Con- 
stitution, but  I  deny  the  right  of  the  executive  department 
practicaUir  to  assume,  to  arrogate  to  itself  the  chief  power 
of  tariff  taxation  in  this  country,  while  it  ignores  the  great 
~  law-making  body  charged  with  that  function  and  duty 
under  the  language  of  the  Constitution. 

Hie  President  dismisses  this  entire  industrial  and  do- 
mestic trade  situation,  as  it  relates  to  tariffs,  by  the  flip- 
pant remark  that  the  Tariff  Commission,  through  the  opera- 
tion of  the  flexible  provision,  will  be  amply  able  to  raise  or 
lower  a  tariff  tn  response  to  all  the  sound  needs  and  demands 
of  industry  and  commerce  in  this  country,  both  domestic 
and  intematjopal. 

1  There  is  an  issue  sharply  presented  as  to  whether  this 
hand-pAcked  high-tartff  commissian.  under  the  domination 
of  the  Fresidcnt,  who,  at  the  same  time,  shows  an  amaydng 
subserviency  to  the  chief  tariff  ben^daries  of  this  coun- 
try, shall  be  vested  with  the  chief  control  of  tariff  making. 
•  I  am  cppo&td  to  it,  and  I  believe  that  the  sober  second 
thought  of  the  American  people  will  repudiate  this  im- 
precedented  and  unusual  and  wholly  unjustifiable  arroga- 
tlon  of  power  and  authority  to  the  President. 

He  proceeds  a  little  farther  by  the  Smoot-Hawley  Act; 
and  I  want  to  say  that  if  I  had  my  way,  I  would  offer  a  bill 
to  ab<^l8h  the  present  rather  partisan  Tariff  Commission 
and  seek  the  installment  of  a  broad,  impartial,  fact-finding 
cnBntULtkm.  I  would  repeal  the  flexible  provision  and  re- 
store to  the  Congress  its  rightful  authority  in  tariff  making. 

That  would  inchide  a  somewhat  different  or  modified 
formula  from  that  which  our  Republican  friends  have  pre- 
tended to  utilise  for  more  than  a  generation.  They  have 
•o(«ht,  and  some  of  our  Doaocratic  friends  have  been  more 
or  less  misled,  by  that  limited  and  narrow  and  wholly  in- 
efficient formula  called  the  difference  in  the  costs  of  pro- 
duction at  home  and  abroad. 

The  troth  was  that  our  Republican  friends  in  charge  of 
the  Oofvemment  did  not  permit  any  yardstick  for  tariff 
measuronent  until  they  were  kicked  and  driven  into  it  In 
1904,  and  then  they  casoally  threw  out  this  idea  about  the 
difference  between  the  costs  of  production  here  and  abroad. 
They  used  that  with  different  variations,  not  In  actual  prac- 
tice but  merdy  for  campaign  purposes,  for  a  number  of 
years.  They  finally  abandoned  It  for  a  time,  but  more 
recently  they  have  faQen  back  to  the  pretended  observance 
of  that  xdan. 

The  truth  is  that  the  difference  In  costs  of  production 
here  and  abroad  is  Just  one  factor  of  several  vital,  govem- 
tng,  coptroHtog  facts  and  factors  in  ascertaialng  the  rela- 
tive  competitive  strength  of  different  countries.  Not  only 
that,  but  there  is  no  earthly  way.  as  a  rule,  to  determine 
tbefacts  as  to  the  dlffermces  in  production  costs  here  and 
abroad.  That  has  been  tried  out  in  vain,  with  a  result  that 
we  see  oar  Republican  friends  brodiing  aside  tariff  com- 
mlSBtons  and  fact-fhiding  agencies,  as  when  they  drafted 
«Qd  enacted  the  Fordn^-McCumber  tariff  law.  We  see 
tbm  bniditeg  aside  and  ignoring  so-called  fact-fhidlng 
agencies  whidi  would  develop  differences  in  production 
CQsts.  as  when  they  drafted  and  enacted  the  Smoot-Hawley 
^^.  UMl  again  when  they  Insert  one  of  the  provisioos  of 
thependlot  MO. 


The  truth  Is.  Mr.  President,  that  we  should  hiive  due 
regard  for  all  pertinent  facts  and  factm^,  and  not  depend 

upon  the  impossible  proposition  of  ascertaining  tlie  costs 
of  production  here  and  abroad. 

I  notice  in  tlie  report  of  the  present  Tariff  Commis5;ion 
that  in  nearly  every  one  of  the  last  bunch  of  reports  they 
made  to  the  President  recommending  Increases  in  several 
Instances,  they  bluntly  stated  that  it  was  not  expedient  or 
convenient  to  ascertain  the  foreign  costs,  so  they  availed 
themselves  of  this  new  provision  of  the  Smoot-Hawloy  tariff 
law,  to  take  the  invoice  prices  here  at  home  and  infer 
foreign  costs.  The  result  is  that  they  can  hire  a  b  inch  of 
clerks  to  glance  at  the  invoice  prices  of  a  thousand  com- 
modities in  a  week,  and  infer  the  foreign  costs,  ani  make 
recommendations  to  the  President.  That  is  the  rlipshod 
manner  I  fear  in  which  this  commission  is  largely 
fimctioning. 

Mr.  President,  some  people  imagine  that  we  can  have 
really  scientific  tariff  revision  by  merely  installing  a  com- 
mission here  and  taking  the  tariff  segment  by  segn:ent.  or 
schedule  by  schedule,  and  placing  it  on  a  high  and  s(  ientiflc 
level  of  revision.  But  I  say.  Mr.  President,  that  that  is 
not  tbe  governing  question  in  connection  with  the  whole 
problem  of  dealing  with  tariffs  and  tariff  making.  The  real 
question  goes  farther  back  than  that.  The  question  is 
whether  a  political  party  in  charge  of  the  Government  re- 
ceives substantial  campaign  contributions  from  th«'  tariff 
beneficiaries.  Whenever  it  is  permitted  to  receive  su(  h  con- 
tributions, those  beneficiaries  sweep  down  here  on  Wash- 
ington, and  brush  aside,  and  kick  aside,  if  necessary,  all 
agencies  or  obstructions,  and  write  their  own  embargo  rates. 

There  will  be  no  sound  or  wholesome  tariff  legislation  in 
this  country  until  a  divorce  is  effected  between  politics  and 
vested  interests,  and  we  have  been  sitting  here  all  winter 
and  all  spring  talking  about  the  superficial  and  ten.porary 
palliatives,  and  about  how  the  Tariff  Commission  might 
function,  about  scientific  tariff  revision,  but  this,  tlie  real 
seat  of  the  trouble  has  scarcely  been  mentioned,  if  at  alL 
That  presents  one  of  the  real  issues  in  connection  with  the 
President's  veto  message. 

Some  of  our  Democratic  and  Republican  friends  imagine 
we  are  living  50,  75.  or  100  years  ago,  when  the  academic 
question  of  whether  one  stands  for  an  ultra  high  tiriff  or 
for  moderate  tariff  or  for  revenue  tariff  or  for  f res-trade 
tariff  would  become^iertinent  and  timely.  The  truth  is  that 
at  this  stage  of  devek>pment  of  our  commerce  and  our  tariff 
and  our  politics,  the  chief  beneficiaries  have  a  strangle  hold 
on  the  dominant  forces  in  the  Republican  Party,  ar.d  they 
come  here  as  stated  and  write  their  own  prohibitive  tariffs. 
The  question  and  the  task  for  those  who  favor  mixierate 
tariffs  instead  of  hi^  and  still  higher  tariffs  from  .year  to 
year  is  to  organise  themselves  together,  whether  they  be 
moderate  protectionists,  or  tariff -for -revenue  advocstes.  or 
free-trade  advocates,  and  make  the  common  fight  on  this 
condition  to  which  I  have  referred.  Until  they  succeed  in 
dlwcing  and  separating  the  chief  beneficiaries  of  this  phase 
of  speeiMl  privilege  and  that  branch  (rf  politics  in  control 
of  tbe  Qovemment.  no  other  step  can  be  successfully  t4^^»»* 
It  is  idle  and  futile  to  talk  about  any  other  step. 

Ut.  President.  I  was  greatly  surprised  to  see  President 
Hoover  take  issue  with  our  proposal  for  an  intemational 
eonferenoe  on  the  ectmomic  sitiiation.  I  was  also  surprised 
to  see  him  take  issue  on  the  plain  and  reasonable  proposal 
for  reciprocal  commercial  treaties  based  on  mutual  tariff 
ooDcesBions. 

Mr.  President,  these  three  methods  of  approaching  this 
complicated  domestic  and  intemational  tariff  and  trade 
situation  have  been  thoroughly  established  and  approved  by 
all  of  the  ablest  and  most  disinterested  economic  auU^ioritiea 
in  every  important  country. 

The  President  undertakes  to  make  a  wholly  erroneous 
impression  that  tbe  international  conference  proposed  in  the 
vetoed  bill  is  intended  to  usurp  some  of  the  tariff -raaking 
power  of  this  Nation.    Nothing  is  more  absurd  than  *^% 


IntlmaUon.    Nothing  was  farther  from  the  minds  of  the 
Members  of  CocigresB  in  dealing  with  that  matter. 

I  wish  for  just  a  moment  to  call  attention  to  what  was 
really  in  the  minds  of  those  who  were  in  charge  of  that 
measure.  Speaking  of  these  three  proposals  embodied  in 
the  tariff  bill  which  tbe  President  vetoed,  in  a  recent  speech 
I  said  this: 

The  first  proposal  to  this  end  la  for  legislation  autbarialng  a 
permanent  world  economic  oonfcrenoe  called  by  tbe  President,  tbe 
action  of  wbicb.  more  than  any  otber  first  step,  would  restore 
confldenoe  and  credit,  sucb  cooferenca  having  for  its  purposes  tbe 
development  of  a  spirit  of  simultaneous  tariff  revision  downward, 
and  liberal  commercial  policy,  muttial  agreements  eliminating 
many  discriminations  in  ooauncroa.  unshackling  international 
finance,  credit  and  ezcbange.  and  UberalliUng  tbe  networic  of  re- 
prlsal.i.  prohibitions,  embargoea,  and  otber  restraints  wbicb  accom- 
pany the  policy  of  superpr^sctton. 

Second,  legl^tlon  authorising  the  President  to  negotiate  trade 
agreementa  baasd  upon  mutual  tariff  conceasions  and  tbe  uncon- 
ditional most-favored-natloo  doctrine. 

Third,  that  tbe  American  Oongress.  with  the  legislative  bodies  of 
other  countries  acting  as  neaiiy  in  concert  as  they  will,  should, 
according  to  their  own  separate  and  Independent  judgments,  pro- 
ceed a'lth  all  necessary  pMUmlnary  preparatlona.  with  the  aid  on 
the  part  of  our  Congress  of  an  In^iartial  fact-finding  commission, 
for  the  careful  and  gradual  readjustment  downward  of  existing 
exocs«>ve  tariffs  with  a  level  of  moderate  rates  thst  will  not  permit 
conditions  of  domestic  prtee  monopoly,  and  a  liberal,  fair,  and 
friendly  comxnerclal  policy  as  the  ultimate  objectives.  This  broad 
policy  would,  in  addition  to  Impregnable  home  markets,  insure 
wider  and  better  foreign  markets  for  our  surplus,  healthier  do- 
mestic industry,  and  regular  eaD4>loyment  at  suitable  wages  for  all 
of  our  labor.  I  myself  would  reoiganize  tbe  present  tariff  com- 
mission, repaal  the  flexible  dause,  and  adopt  a  more  modified 
formula  for  assembling  aU  the  facts  and  factors  relating  to  com- 
petitive strength  here  and  dsewbere. 

There,  Mr.  President,  Is  a  frank  statement  of  the  purely 
innocent  scope  and  purpose  of  the  intemational  conference 
proposed  in  this  recent  enactment. 

All  the  nations  of  the  world  are  afflicted  with  many  con- 
ditions in  common.  AU  have  experienced  a  common  falling 
of  commodity  prices.  All  have  experienced  alike  a  collapse 
of  credit  and  undue  restrictions  of  the  exchange  situation. 
a  hopelessly  dislocated  fii^^wHai  condition,  with  resulting 
monetary  instability.  All  tbe  nations  are  equally  interested 
in  restoring  the  structure  of  intemational  trade,  now  pros- 
trate. AU  are  interested  in  bringing  back  to  a  higher  level 
the  commodity  price  situation.  Yet,  Mr.  President,  whUe 
every  respectable  business  man  and  economic  authority  in 
the  world  to-day  agrees  that  the  controlling  causes  of  this 
panic  have  now  extended  themselves  to  every  important 
country,  aikd  that  the  necessity  for  some  degree  of  coopera- 
tion is  patent  to  every  intelligent  person,  if  we  are  to  ma^ 
satisfactory  progress  back  to  a  sUble  and  sound  business 
recovery,  tbe  President  flippantly  and  carelessly  and  reck- 
lessly vetoes  this  propositifm.  upon  the  absurd  suggestion 
that  the  international  economic  conference  would  interfere 
with  our  domestic  tariff  policy. 

Why.  Mr.  President,  after  aM  countries  under  pur  leader- 
ship have  raised  their  tariffs  to  suoh  heights  tt»t  they  have 
choked  intemational  trade  down  to  its  knees,  some  step  to 
check  this  constant  increase  upward  is  necessary.  No  plan 
would  be  more  practical  than  that  of  concerted  action  among 
aU  the  countries  of  any  importance  to  the  end  that  they 
may.  as  nearly  simultaneoosly  as  possible,  through  their 
domestic  parUaments  revise  tariffs  downward  in  the  direc- 
tion of  a  moderate  level  and  to  the  end  that  the  nations  of 
the  work!  may  by  mutual  agreement  eliminate  many  of  the 
retaliatory  and  unfair  trade  methods  and  trade  practices 
which  are  so  conducive  to  trade  strife  and  declarations  of 
economic  war.  Ot  oourae«  we  could  not  get  aU  of  them  to 
meet  in  a  40-acre  lot  to  condoct  negotiations  to  revise  tariffs. 
Who  would  have  thn^ight  of  such  a  suggestion  except  some 
advisor  of  the  Presidentf 

We  propose  bUateral  treaties  or  treaties  negotiated  be- 
tween two  countries  to  revtse  tariffs  downward  in  a  spirit 
of  mutual  concession.  If  after  a  nation  should  negotiate 
half  a  dosen  or  more  with  other  nations,  they  shoidd  aU 
meet  together  and  see  fit  to  merge  them  into  a  multilateral 
treaty,  and  it  was  mutually  acoepUble  in  every  way,  they 
might  do  that.    But  that  is  as  near  as  the  President's  sweep- 


ing condemnaticm  of  this  provision  comes  to  tbe  trath.  No 
American  cltiam  could  reasonably  take  exoeptkm  upon  tbe 
ground  that  it  remotely  interferes  with  tbe  fullest  preroga^ 
tives  of  the  American  Qovemment  and  the  Amerloan  Con- 
gress. 

Mr.  President.  I  predict — and  I  call  each  Senator  to  wit- 
ness this  prediction,  which  is  a  thing  I  do  not  of  tea  IndQlge 
In— that  the  present  Indescribable  conditions  of  panic  wtakih 
are  causing  such  acute  distress  and  suffering  throutfKWit  the 
Nation  and  throughout  tbe  world  wiU  grow  fundamastally 
worse  and  will  be  utterly  Impossible  of  succestful  treatment 
untU  the  heads  of  the  enlightened  commercial  natlooe  of 
the  world  come  together  in  an  economic  conference  to  eon- 
sider  these  Joint  and  brrevocaUy  interrelated  and  Inter- 
twined credit  and  financial  and  exchange  and  trade  oondi- 
tions,  which  include  tbe  coUapee  of  tbe  commodlty-prioe 
situation,  which  include  the  unstable  monetary  situation, 
and  a  number  of  other  vitally  complex  and  almost  lnsr»hible 
financial  and  economic  problems  which  have  tbe  natione  of 
the  world  cliained  down  under  tbe  awful  effect  of  this  ac- 
cumulation and  culmination  of  unsound  flnandal  Mkd  eco- 
nomic practices  and  methods  over  recent  years. 

We  may  postpone  the  day  by  diverting  our  attention  to 
these  tempoi-ary  palliatives,  as  I  have  said,  by  regaling  our- 
selves with  tariff  proposals  for  every  Tom.  Ddck.  and  Harry 
who  feels  himself  aggrieved  and  hurries  on  to  WasbingUm 
for  relief  We  may  regale  ourselves  by  further  temporary 
tonics,  such  as  those  which  have  been  suggested  as  flrst-ald 
treatment's  in  the  past.  But  in  tbe  end  this  surplus-produc- 
ing and  creditor  nation  wiU  be  driven  and  kicked  into  tbe 
position  of  responding  to  the  unerring  economic  law  that 
appUes  to  the  postwar  economic  condtions  which  came  to  it, 
whether  we  would  have  them  do  so  or  not. 

I  am  siieaking  as  loudly  to  the  American  people  as  one 
humble  individual  in  this  body  could  undertake  to  ^leak 
when  I  warn  the  30,000,000  farm  population,  when  X  warn 
tbe  28,000.000  wage  eamers  and  their  families,  when  I  warn 
every  legitimate  business  man  in  tbe  country  that  unleoB 
they  kick  and  club  poUticians  into  a  constderatloo  of  tbe 
basic  problems  and  the  basic  remedies,  we  are  doomed  to 
flounder  along  from  bad  to  worse. 

Mr.  Pnisident,  another  portion  of  this  veto  rdated  to  tbe 
timely  and  perfectly  wholesome  and  Innocent  proposal  for 
reciprocal  commercial  agreements  baaed  on  mutual  tariff 
c<»icessions.  We  have  had  commercial  treaties  in  tbe  past, 
but  the  President  brushes  the  entire  matter  aside  wltb  tbe 
suggestion  that  they  have  not  been  altogether  suooenfuL 
The  truth  is  Chat  the  President  makes  a  wboOy  ono-iktod 
constmction  of  the  propoasL  He  arbitrarily  aanunflt  tbat 
the  biU  proposes  reciprocal  commercial  treaties  baaed  on  the 
conditional  instead  of  the  unconditional  favored-nation 
doctrine. 

The  truth  is  tbe  matter  was  left  entirely  open.  Tbe  Ooiv- 
emment  to-day  and  since  1923  has  been  pretending  to  pur- 
sue the  unconditional  favored-nation  doctrine  In  aU  its  ooM- 
mercial  relations  and  inactioea  with  otber  countrteo.  So 
instead  of  raising  any  controversy,  our  biU  simply  liiiaitod 
the  authority  to  negotiate  commercial  traati«k  leavinc  to 
the  executi\e  department  tbe  functiim  of  negnhating  tbem 
on  the  unconditinal  or  tbe  conditional  favored-oation  baiia 
as  it  saw  fit.  but  we  assumed  it  would  be  upon  tbe  present 
poUcy  of  the  Qovemment  which  rests  on  tbe  favored-nation 
doctrine  in  its  unconditional  form. 

In  the  face  of  that  fact  tbe  biU  is  sent  back  to  ui  with  a 
careless  and  what  appears  to  me  to  be  a  recklaai  veto,  with 
the  wholly  unfounded  assumption  that  tbe  biU  anHj  con- 
templated treaties  baaed  on  tbe  conditianal  favored-nation 
policy.  That  is  about  as  accurate  as  the  otber  objections 
and  the  other  constructions  placed  upon  tbe  measure  by  our 
distinguished  President. 

Mr.  Pi-esldent,  this  Nation  Is  not  in  a  position  longer  to 
pursue  archaic  and  antiquated  pre-war  econamlc  poUdfli. 
The  most  fatal  mistake  of  our  leadership  was  In  failinc  to 
interpret,  as  I  said  on  a  fbrmer  occasion,  the  wboMy^trans- 
formed  economic  conditions  wtAdi  followed  the  World  wa^, 
and  apply  «aund  and  wbolesome  modernized  policies  to  tboiw 
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Some  of  our  friends  diecun  tn  theee  tariff  poUcles  m 
thouch  we  were  still  back  in  the  iire-war  period.  I  desire 
to  reAlltrm  the  itatenient  tlutt  I  misfat  not  heretofore  have 
made  as  fully  as  I  Intended  to  the  effect  that  the  first  issue 
which  presents  itself  to-day  Is  whether  the  forces  opposed 
to  this  policy  of  slqpscrapinc  tariffs,  constantly  increased  at 
the  expense  and  under  the  direction  of  the  Iwneflciarics 
themsehrea,  shall  be  checked,  and  this  Nation,  leading  all 
othen.  faee  back  In  the  opposite  direction.  All  opponents. 
regardlesB  of  tfaeb-  various  tariff  views,  can  with  utmost 
consistency  unite  and  wage  this  fight  until  the  movement  is 
cheeked  and  a  reasonaMe  revision  is  made  back  to  a  level 
of  moderation.  Then  will  be  ample  time  for  individuals  of 
the  opposition  to  get  together  and  indulge  in  hairsplitting 
dianawions  as  to  their  various  shades  of  tariff  notions.  Then 
wiU  be  a  still  further  ^uuige  in  our  economic  situation  and 
ample  time  will  be  offered.  But  to-day,  in  my  judgment. 
no  person  who  brieves  in  moderate  protection  or  tariff  for 
revenue  or  free  trade  or  in  any  other  shade  of  tariff  econo- 
mies than  these  impossibly  high  embargo  levels  can  escape 
the  responsibility  to  unite  and  let  this  fight  be  waged. 

Mr.  President,  the  present  pending  proposal,  as  I  said  a 
while  ago.  relates  to  more  international  commodities. 

Tlie  projection  of  proposals  at  this  time  for  tariffs  on  oil, 
which,  of  course,  win  increase  prices  so  far  as  oil  is  con- 
cerned, if  seriously  intended  by  its  proponents.  I  think  is 
subject  to  genuine  criticism.  I  have  the  greatest  respect 
for  every  Senator  on  this  floor  and  for  his  intellectiud  views. 
and  never  so  long  as  I  remain  here  would  I  intentionally 
impugn  anyone's  motives  or  question  his  fullest  right  and 
privilege  to  think  and  act  and  vote  as  his  judgment  might 
suggest.  But.  lir.  President,  there  has  been  a  peculiar  phase 
connected  with  this  pending  measxire  as  it  relates  to  its 
subject  matter.  I  can  not  escape  the  suspicion  that  the 
Hoover  administration  is  really  as  much  or  more  concerned 
to  bring  about  a  disruption  and  a  rift  in  the  Democratic 
Party  here  in  Congress  than  it  is  to  secure  what  puriwrts 
to  be  urgent  relief  for  the  Treasury;  and  yet  that  seems 
tncredilde.  for  the  administration  has  seen  develop  the  great- 
est deficit  in  the  peace-time  history  of  any  nation.  It  has 
seen  the  credit  of  the  Government  strained  almost  to  the 
breaking  point,  with  bonds  down  as  low  as  86.  So  it  does 
•PPear  Incredible,  on  the  one  hand,  that  the  administration 
would  not  be  placing  the  speedy  enactment  of  this  internal 
revenue  bin  as  It  relates  to  internal -revenue  taxes  proper 
before  all  other  considerations  and  wish  to  sec  It  pass 
through  the  Congress  with  the  utmost  dispatch  in  order  to 
save  the  credit  of  the  Qovemment.  Yet  I  see  the  adminis- 
tration  suCTest  on  the  one  hand  that  both  public  and  private 
credit  requires  speedy  passage  of  this  internal-revenue  meas- 
ure, and  then,  upon  the  other  hand.  I  see  the  administration 
dtstill  and  remain  mute  while  its  spokesmen  in  this  Con- 
greas.  headed  ty  the  distinfuished  Senator  from  Utah  [Mr. 
Smoot],  are  swift  to  aid  in  projecting  and  in  Injecting  these 
^trhaOj  outside,  extraneous,  trouble-breeding,  controversial 
tariff  items  which  are  intended  still  further  to  obstruct  In- 
tematifmal  trade  and  thereby  depress  our  business  situation 
and  our  creAt  situation. 

I  am  bewildered  in  my  efforts  to  fathon  the  real  state  of 
mhid  and  the  real  purpose  o:  those  who  are  cooperating 
behind  my  coUeagues  here  in  diverting  attention  from  the 
passage  of  this  internal-revenue  measure,  for  a  more  or 
ksss  indefinite  time,  while  we  enjoy  the  delectable  spectacle 
of  tariff  trading,  logrolling,  trafficking,  and  wirepulling  in 
a  manner  that  would  not  do  any  particular  credit  to  a 
county  court  or  to  the  lowest  branch  of  some  local  legisla- 
tive body. 

I  am  wondering.  Mr.  President,  after  the  Democrats  have 
given  thetr  full  cooperation  during  this  period  of  stress  at 
the  Treasury  and  in  every  part  of  the  Nation,  why  those 
in  charge  of  and  responsible  for  this  awful  Treasury  deficit 
condition  are  willing  to  undertake  to  project  strife  and 
division  into  the  Democratic  Party  instead  of  expressing 
»«ne  appredatton  of  the  cooperation  we  were  giving  in  our 
efforts  to  help  them  speed  throu^  this  urgent  tax  bilL  I 
have  never  seen  such  far-fetched  efforts  to  conceal  the  real 


nature  of  a  tariff  transaction.  In  the  first  place,  these 
tariff  items  are  called  tax  items.  That  is  the  first  time  I 
ever  heard  Repubhcans  caU  a  tariff  a  tax.  We  have  gotten 
that  much  of  a  conoessian. 

Mr.  OEORQK.    Mr.  President 

The  PRESIDKNT  pro  tempore.  Will  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Georgia? 

Mr.  HULL.    I  yield- 

Mi.  GEORGE.  If  I  may  be  permitted  to  interrupt  the 
Senator  on  that  point,  I  desire  to  say  that  some  of  our  Re« 
publican  friends  from  the  New  England  coast  obJ(K:ted  to 
this  oil  tax  in  the  House  of  Representatives  upon  Uie  novel 
ground  that  it  would  raise  the  price  of  the  oanun<xlity  as 
well  as  on  the  ground  of  its  being  called  a  tax. 

Mr.  HTULL.  We  are  rapidly  being  driven  to  a  reexamina- 
tion of  tariff,  trade,  and  other  economic  policies.  If  the 
Democratic  Party  does  not  organiae  itself  behind  a  policy 
of  moderation,  one  that  wiD  oppose  the  present  policy  of 
the  extremist,  and  does  not  fight  for  it.  I  predict  that  our 
New  England  Republican  friends  and  other  Republican 
friends  throughout  the  country  will  be  driven  to  adopt  the 
Democratic  policy  of  moderation  and  Uberal  trade  methods 
within  the  next  five  years. 

We  hear  some  of  our  good  Democratic  friends  goin?  about 
talking  about  the  oU  "excise  tax."  That,  of  coun«.  is  a 
misnomer,  and  everybody  knows  it  is  a  misnomer.  And  the 
great  Senator  from  Utah  rose  solemnly  in  his  seat  on  yes- 
terday to  echo  the  phrase  "  an  excise  tax  on  oH.**  and  fished 
out  of  his  pocket  some  imaginary  or  real  or  some  sort  of 
cooked-up  figures  which  pmrxirted  to  come  from  some  un- 
authorized agency  showing  estimates  of  revenue  to  be  de- 
rived. The  Senator  from  Utah  presided  over  the  Committee 
on  Finance,  but  at  no  time  to  my  kiK>wledge  did  he  divulge 
these  belated  figures  that  some  subordinate  at  the  Tariff 
Commission  must  have  prepared.  None  of  the  mem  ben  of 
the  committee,  so  far  as  I  know,  were  made  acquainted  with 
the  existence  of  any  figures  except  what  the  Treasury  itself 
O.  K'd  and  thoae  figures  placed  this  collection  of  tariff 
items  on  a  virtually  embargo  basis. 

That  is  what  I  complain  of.  Mr.  President.  This  is  largely 
an  embargo  proposition.  A  20  per  cent  tax  on  some  com- 
modities at  the  customhouse  is  Just  as  much  an  embargo 
as  a  200  per  cent  tax  on  certahi  other  commodities.  I  object 
to  having  embargo  tariff  items  placed  in  this  emergency 
revenue  bill.  And  when,  after  the  Treasury  had  consulted 
the  atrfest  expert  on  minerals  in  the  Commerce  Department 
and  secured  his  estimate,  which  showed  a  possible  revenue 
of  $5,000,000— which  is  a  mere  nominal  amount  for  oil  Im- 
ports—and the  Treasury  approved  it  and  the  Senator  from 
Utah,  as  chairman  of  the  committee,  signed  his  name  to 
the  comxnlttee  report  approving  it.  I  become  susplc  ous  of 
the  political  side  of  this  situation.  For  some  unexi)lalned 
and  unexplainable  reason  the  distinguished  Senator  from 
Utah  suddenly  projected  hifiiself  Into  the  discussion  here 
yesterday  afternoon  and  amaaed  all  of  us  who  were  In  the 
dark  about  the  matter  by  bringing  out  a  mass  of  so-caUed 
estimates  from  some  utterly  unauthorized  source 

Mr.  SMOOT.    Mr.  President 

The  PRE8IE«NT  pro  tempore.    Does  the  Senato!-  from 
Tennessee  yield  to  the  Senator  from  Utah? 
Mr.  HULL.    I  yield. 

Ut.  SMOOT.    The  Senator  has  referred  to  some  jwUtical 
side  of  this  question  azxl  has  also  made  reference  to  me 
I  am  perfectly  unfamiliar  with  any  such  thing,  and  do  not 
know  what  he  is  driving  at.    I  win  wait  until  I  see  Just 
iHiat  he  has  said  befm^  making  any  reply 

Mr.  HULL.  Mr.  President,  I  ask  permission  tc  have 
printed  in  the  Rkxmib  certain  documents  which  I  hate  here 
relating  to  international  trade  restrietioas  and  other  phases 
of  international  commercial  practices. 

T^  PRbphjkNT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  documents  refcied  to  are  as  follows: 

rtxoTB  un  OTHMK  aiBiKiLiioifa  ON  nnons  ur 

„_,  .  ,  .-       -  '^'"omaat    nmtxlctiaom    on    Importa    at    Mrkultural 
pro^ucto  are  ao  numerous  and  so  T«ried  In  type  that  It  Is  iwasiblc 
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In  a  memorandum  on  the  svbjsol  only  to  tndtest*  mamm  oC  the 
main  typM  sad  to  gtva  lUvstratloDs  intendsd  to  oanvey  sooM 
ouaUtatlv*  Idsa  of  thetr  nsCora  sad  extent.  The  meet  impuvtaat 
toram  at  rMtrteUona  are:  (1)  PrateeUve  tartfls;  (S)  prohlbltlane. 
Unport  contingents  or  quotas,  and  gotcnuaent  permits  or  Uceoass; 
(3)  government  Importing  or  trsdOng  monopolies  which  foUow  a 
protective  purchasing  poUey;  and  (4)  legal  enactments  fixing 
in*rt»niim  pensentaces  of  ham*-proSuced  material  to  be  used  In 
domestic  manufacture.  AU  of  these  measures  az«  designed  either 
dlz«cU7  or  Indlreetly  to  ram  the  domestle  prtoe  toy  reatrlettng 
the  Imported  supply  avallahle  In  tlte  home  market,  and  they  may 
be  employed  either  singly  or  In  combination  to  that  end.  More- 
over, there  ara  many  restrlctleas  of  an  Indirect  character  vhoee 
effect.  IX  not  purpoee.  is  to  afford  economic  protection  to  domestle 
Industry  Rules  and  standards  regarding  the  method  of  packing, 
character  of  containers,  etc.,  can  be  so  formulated  as  to  hamper  or 
prevent  Importation.  Sanitary  regulations  and  qxiarantlnes  can 
be  imposed  partially  with  a  view  to  conferring  economic  protec- 
tion. Commercial  laws  can  be  ao  drawn  as  to  make  dUBcult  tha 
operations  of  foreign  Importing  firms  and  their  representatives 
within  the  country.  ilMee,  however,  are  but  a  few  of  the  many 
possible  devices  thst  can  be  employed  to  restrict  Imports. 

As  a  result  of  the  InteoalAeatlon  of  the  spirit  of  eoonomlo 
nationalism  throughout  tha  world  since  the  war.  there  has  been 
a  great  Increase  of  trade  bairtsB  against  Imports  of  agrlcxatural. 
as  of  other  producU.  The  creation  of  new  sUtes  In  Europe, 
together  with  a  desire  on  the  part  of  the  older  coxmtrles  to 
strengthen  their  domestic  agriculture  as  a  means  of  promoting 
economic  self-sufllclency.  had  already  led  to  the  restoration  of 
high  trade  barriers  before  the  p-ceent  world  crlato  In  agriculture. 
ImmedUtely  after  the  war  there  had  been  a  brief  period  during 
which  the  severe  war-time  restrtcOons  on  trade  in  agricultural 
products  in  Burope  were  abated  somewhat  toy  reason  of  the  emer- 
gency requlremenU  of  ooxmtxlss  which  had  not  yet  had  time  to 
reorganise  their  domestic  eecnamy  in  the  light  of  the  drastte 
changes  wroi^ht  by  the  war.  Thkt  period  had  Uter  been  foUowed 
by  one  of  increased  protection  to  agrkniltural  producers;  but  untu 
the  pieeent  International  crtsla  developed  this  protection  had  for 
the  most  part  taken  the  form  of  tariff  increases,  which  neverthe- 
less did  not  raise  agricultural  tariff  levels  much  above  those  which 
had  prevaUed  prior  to  the  war.  __*,^  *« 

The  collapee  of  world  prloea  in  1»»  g«ve  a  »»V»°f«*^  *? 
restriction.  Within  the  past  two  years  a  great  variety  of  P™*^- 
Uve  measures  for  the  purpoee  of  relieving  agriculture  have  wme 
into  existenoe  throughout  the  world.  In  nearly  aU  countries  there 
have  been  marked  Inenasee  to  the  duties  on  agricultural  prod- 
ucto.  In  Oermany,  to  take  an  outstanding  example,  the  policy  <tf 
agrarun  protectionism  had  probably  been  carried  farther  than  m 
imy  other  European  country.  Several  times  since  the  wmmer  of 
1»2©  the  German  import  duties  on  Oereals.  meata.  and  other  farm 
products  have  been  Inereaaed.  tne  German  Oovemment  even  hay- 
ina  gone  so  far  as  to  renounce  some  of  lU  commercial  treaties  in 
orde?  to  do  to.  At  the  present  time  (AprG  1W1)»  O^T*^*?? 
bUl  for  Btm  further  dnatic  taereaseo  In  the  a«na|^_f^«*  °" 
agricultural  products  Is  pending.  Owawmy  has  not  «to|)pod.  how- 
svar.  with  tariff  dutlea.  Along  with  m«u»y  other  counteVsa.  she  has 
been  employing  more  direct  methods  of  resmcUon  of  toporto.  of 
which  more  will  be  said  m  a  moment.  What  has  happened  m 
Oermany  is  roughly  typical  of  what  has  occurred  In  »^  o~»^ 
Gountrl««.  FraMO.  Italy.  BsU— lUnrt,  Poland,  the  Danuhlan 
SUtea.  toala.  Portugal.  Canada,  CbU^  sad  *««»^'^,^°*,JShS^ 
don  the  tnlted  States  and  a  number  of  other  «>"°«f »«  <J°^^ 
evm  Cuba,  whloh  is  now  atlemptlng  to  diversify  »»«' •ST*^^**^' 
have  all  been  increasing  their  tariffs  on  agricultural  producU.  and 
most  of  them  have  also  been  employing  other  restelcUve  measures 

"pShapa  the  bast  rough  IndlesUon  of  th«  tariff  trend  is  to  be  had 

by  rafe^Doe  to  a  alngU  oomasodlty  of  wide  producttonand  eon- 

sGmptlon,  such  as  wheat.    Stooa  January.  IWO.  the  Oerman  dug 

on  wheat  has  been  Increased  stz  times,  having  rtaen  fromw  A 

emts  to  Sl.ea  a  buahsl.  Btnm  »uly.  IBM.  *»^r»«i^  f^^TJST 
been  tocreasad  from  J»A  owls  to  ae.e7  cent,  a  bUHhrt.    ^  Jkw- 

ary.  1OT7.  the  Prmjch  du*y  was  19.66  oenU  •  »>«^-  »7*f^?' 
iWfl,  It  had  been  Increased  to  68J84  oenta^and  In  M*!;  Ji«>;  " 
was  further  inereaaed  to  S5JS5  osBts.  ^^^'*^^'^yZ:^^'JS^ 
January.  ISSI.  Orwoe  IiiiimmiI  bar  rate  on  wheat  from  40  oe^ 
to  60  oento  a  boahal;  Canada,  from  la  oanto  to  »8  cento;  Mid 
Mexico,  from  64  oanta  to  90  cents.  As  regards  other  oereals  tha 
story  has  been  slmllsr.  ,   __  .  _    ^,-_ 

Some  eountrtea.  each  aa  OmAotfovakla.  Aortrla.  8JJ»«J^ 
9^1^^  uoa  r»^*^  haw  lasmtod  to  alldtng-acale  tarlfts  on  ^tn. 
which  are  graduated  aocordlag  to  the  price  level.  «»•  ^"^jjj*^ 
highest  whm  tha  prlo*  is  lowest,  and  vice  veraa.  0™»  .92S2S' 
iSlvla.  has  adopted  a  syst«a  d  graduation  o^  to  «»  ™2J^ 
namely,  upward.  A  rwjent  BoUvlaa  law  provides  that  t^«  ">«»™ 
of  the  duty  ■*'ft"  be  inctaaaad  anaimUy  over  a  period  of  yeara.  at 
the  end  of  which  time  importation  1*  prohibited.  ^  Anothwooun- 
trv.  Mexkso,  has  made  mwA  itoorter  shrift  of  the  matter,  in 
March.  IMU  MSaloo  plaead  eompleto  prohibitions  on  ^^«Jjaf 
wheat  and  com  m  a  quafaattM  maasure  against  mtroduotlon 
of  certain  plant  dlaeaaea  Into  tha  country. 

An  outa^dtng  feature  of  tha  recent  outcropping  of  new  re- 
strlcUve  nMaamea  on  importo  la  tike  marked  Importonee  wMch 
thay  have  asmmMd  to  compwtoaa  wttb  tha  older  and  more  ' smlUar 
device  of  tarlfl  dutlea.  Amotm  tbam  newer  'fV^*^^,^,9'J^ 
moat  important  has  been  tha  praKsrttolng  o^  «»•  °JpV"S^L£S« 
innlMw  crfthe  iliwuaetlr  pradwi  which  shall  be  used  In  dooMStle 
ntf  actwa.    Thto  davtm  1^  ham  appUid  for  the  mart  part  In 


IMil 


Uk  August.  'leaS.  tor  example.  Oermany  llxad  tha  ratto  «( 
wheal  to  be  nasd  at  SO  p«r  cent.    By  July.  IWO.  ^  had  _ 

tt  to  to  par  ecnS.  aS  which  potot  tt  rsmatoed  vam  Js— Mf,  Mil. 
A  reaHit  dselaloa  reduces  the  ratio  to  75  per  osol  fW  Pibffuary 
and  March.  XAtl:  to  65  per  cant  tor  Apm  and  Mag:  sad  to  iO 
cent  for  JVne  and  Jxily.  Other  countolai  ca^toylng  this 
together  with  the  ratloa  which  were  to  eAHst  tar  wtaasS 
rya.  aa  of  tha  latest  dato  avallahia.  follow:  SwadMi.  »  fci  ^ 
sad  06  for  rye  (mlUam  malntolntng  a  mlnlmumjprlM  level  far 
domeaUe  grato,  howavar,  need  um  only  70  and  88  pee 
specUvely^;  Caechoslovakla,  75  for  wheat  jmd  ••  for_. 
50  for  wheat  and  80  for  ryw.  Pianoa.  90  tat  whea^  Peru,  80  tar 
wheat:  Xstonla,  60  tar  rya;  Oraaos.  10  for  wbaat.  la  the  ■■•»»- 
lands  a  wheat  bill  la  appamntly  ahMit  to  become  a  law  vhl^ 
amona  other  things,  racndra  that  no  Ism  than  25  p«  earn  o(  tha 
wheat  mUled  itoaUbe  domeatlc  On  tha  wh<^  thaaa  mming  leg- 
ulatlona.  In  ixwnhlnattnn  with  oCbar  nstrlcttva  ■—»■•.  heye 
been  very  effecUve  to  mslntolning  rtnmaatlr  prloai  above  the  world 

level.  -.,....- 

In  many  eountrtea  direct  price  ftdBg  Is  praetiesd.  As 
where  this  la  the  cam  tha  government  essrelssB  a  monopL.^  ^ 
the  grain  trade.  Price  flxU^  of  courss.  rwto  In  part  i|Miiri«i|la- 
tlon  of  importa.  and  the  devloes  employed  to  ^Is  «Ml  bavem- 
duded  not  only  tartfEs  and  mining  regulations.  a»  iadleiles  abofe. 
but  other  meastirea  as  well,  such  aa  licensing  iij^  MBS.  QWweai  or 
other  forms  of  direct  reetrlctlon.  Swltaerlaad.  tar  — 
through  a  grain-control  board,  fixes  each  yaar  theainowst  of 
added  price  to  be  paid  for  dommtle  aa  compared  wan  "*• 
wheat  and  meeto  this  fiacal  burden  through  a  «sa  ttt  c_  — 
Importo  toto  the  country.  The  CtevemmwU  typdma  that  mlllaw 
grtXHUng  Imparted  wheat  must  purt^aae  a  sttpniated^  portion  oc 
domestia  ^mX.  Importation  of  flotrr,  eroept  tif  tto»  ftovwnment, 
la  prohibited^  In  Norway  an  trade  to  grato  la  <«?^«5*3^^*2«*; 
ment  monopoly.  The  Oovemment  guaranteea  fiasd  prwaa  tor  au 
domeatlc  gimln  and  directly  Mmtto  tanporto  to  sueb  maanaf  as  to 
maintain  the  price  guaranty.  In  ■»*on*V«5i  ^^VSJ^  '^SSSSt' 
tuny  similar  system  of  price  fistog.  supported  of  ngia  oovwn- 

ment  control  of  Importo,  Is  to  eSeet.  ^ .  ^  „   _, 

m  Bwwlen  a  prfce-flsing  r«gtoie  accompanied  by  eeafcet  el 
muhng  quotas  and  Iw  either  pcetacttve  legW^en  has  baaa  Ih 
opSuraT  stnoe  June,  1980.    Par  a  tima  n  waa  baead  en  a  vctua- 
tary  cooperative  arrangemai^SJietwean  the  MteWry  «g 
ture  and  tJie  mUlera.  under  whla»  the  latlw  agraaa 

cent  of  all  wheat  and  60  per  cent  of  aO  rye  mWla .   — _  -^ 

Swedlab  and  that  guarwiteed  ■sbaliiMtt  prtoea  tt»^  j?  ^T'lL?? 
Swedish  grata  farmers.-^  From  Septaeabar.  1988.  •-  •*-  •«»« 
of  the  stote  oereala  onarYmiaalon,  thla 

pulsory,  except,  of  oOUriS;  that  there -:5i:-ii:        .^-— 

to  the  mining  ratloa.  Under  the  new  arrangement  the  minen 
were  to  matotoin.  tip  to  August  1.  1881.  a  guarantaod  minimum 
price  for  domastle  grain,  the  price  iMlng  graduated  Upweql  aacft 
succeeding  month  In  tnder  to  discourage  oougaated  merpetng  of 
grata  at  harveat  time.  Uadsr  this  guaraatj.  pciosa  toaa  to  a 
ni^vtmntn  at  the  end  of  the  period,  at  81<S1  a  bmMI  fw  woss^ 
and  $1.30  a  bushel  for  rye. 

In  Spain  admisaloa  of  all  wheat  and  flour  of  foreign^  <otl<la  la 
prohibited  BO  long  as  the  prioe  of  ikimaatta  Wheat  doea  ram  r^ 
above  88  peaetaa  per  100  klloe  (eqolvrient  at  carwm  — jhintl 
ratea  as  cTlmtl.  1981.  to  8U»  a  bushel)  durtng  the  portod  o< 
one  month,  hereafter  importo  may  be  bcou^bt  in  onlf  ?jth  ^ 
consent  of  the  Council  of  MtaiStoni.  after  a  report  by  the  MlUHMr 
of  Nattocal  Economy.  With  this  laglalatlnTi  aa  a  sapoort.  the 
Oovemment  on  June  80. 1880.  flasd  mfntmnm  prtoaa  oC^ 
wheat  at  ftwn  48  to  48  paeetaa  (eciutvalMil.  at  »wumi  --_- 
ratee.  to  from  8lJt  to  tlAA  a  bushel)  and  the  maxlttitia  prtoe - 
58  peeetas  per  100  klloe  (81J8  a  buebel  at  preeent  ewamafa  nates). 

In  South  Africa  there  la  a  oooparaltva  mm    ■  ■  -  ■■*  *   '  «  " 
the  Oovemment  and  the  aitllleca.  by  which  the 

guaranteed  a  f^'"'"*""*  price  for  their  prodoct.     ...  ..^        . 

Spoftotlon  reatrlctton  iict  of  Mhieh  U.  1980.  ths^Mtadlter  of 
Finance  was  authorised  to  nroblblt.  control,  cr  rendate  the 
wheat  toto  the  ttalon  ofieplll 


AiMDUi- 
tli  per 


portotlon  of  any  dam  of 

Sinoe  that  tIma  wheat  hat — 

permit.     In  order  to  protect  the  dawr  ■sfllaaa  of  —  -^ZTiLIT 
well  aa  domestic  wheat  growers,  the  Oovemment  announeed  that, 
as  a  result  of  the  aeeuraaee  given  by  the  tarn  miaws  of  *^ 
XTnlon.  that  they  would  guarantee  wheat  giuwe—  %matamm  p 
of  Sl^  a  tooshal  tor  No.  1  wheat  and gljOt  tar  11^8.  »  Ube  C^^ 
vnment)   would  tatroduce  l»ghiaWon  to  tha  ■■adwi  of  Parlla- 
oMnt  opening  on  januanr  88,  1881.  to  _ 
being  imparted  at  lem  than  a  landed  co*  of 

pounds.    Thus  a  ayetem  of  

Satof  Sweden  haa  been  devetoptogm  *»ttk-r-~-- . 
m  Portugal  the  govemmaBt  centrqie  ah  trade  to  grata. 

tanutn^  needa  to ^^ — — ti>  - .  .  .  ^  -^ 

wheat  to  be  baported  by  each  "^  o^^teealaMBt of 
to  be  permitted  la  determined,  to  find  by  Jbe 
I  of  the  n 


mm*8 


earn  to  have  dttai 


on  the 

going  oountrlsa, 

mcuCh  a  way  aa  to  matntoln  domeetle  prloea  on  an  artM^alletol. 
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bAve  bMD  tuiiw— ta  vaCU.  la  Baay  eountnos.  thay 
nrtuaOj  prohlbttlv*. 

Tkk*.  for  «i>mpi».  dairy  producta:  On  trattar.  AnatrmUa.  BnaO. 
Canada.  OtMia.  Japan.  If  Itio.  and  Spain  Impoaa  dnOas  afvtn  higher 
than  tiM  Untiad  State*  dwCy  of  14  oanta  a  pound,  tha  BrMfUaa 
dvty  of  S5  oanU  a  pound  batog  ttw  hlgheat.  On  ctaaaaa,  Auatralla. 
BrasU.  Japan,  madeu.  and  Spain  Impoaa  dutlaa  In  exceaa  of  10 
eenta  a  pound  esmpared  with  tha  rata  of  7  centa  In  the  Unltad 
States.  BraoU  agahi  beading  the  Ilat  with  a  duty  of  20  cente  a 
ptMiad.  Ob  eoadenaed  mlllc  (In  oompartaoa  with  the  duties  of 
•1  JO  to  92.16  per  100  pounds  in  the  United  States) .  Australia. 
BraaU.  Chile.  Costa  Rica.  Otxatemala.  Italy,  and  Turkey  tmpoae 
duties  ranging  from  96  to  $10  par  100  pounds;  Portugal.  Rumania. 
Unwaay,  and  Venesuela.  from  tlO  to  tao  per  lOO  potrnds;  while 
m  ^patn.  the  duty  ts  equlrmlent  to  §30  per  100  pounds.  In  Bul- 
garia to  048.09,  and  In  Russia  to  0303  per  100  pounds  (subject, 
however,  to  absolute  contnd  by  the  State  trade  monopoly) . 

Or  again,  take  leaf  ti^Moco.  Australia.  Oohanbta.  Cuba.  Egypt. 
Honduras,  IrUh  Free  Snate.  Japan,  mcaragua.  Russia,  the  United 
Kingdom,  and  Veziezuela  Impose  duties  on  leaf  tobacco,  ranging 
an  the  way  from  01  to  more  than  06  a  pound,  as  pompared  with 
the  ITntted  States  duty  of  3S  cents  to  SO  cents  a  poUnd.  In  addi- 
tion. seTsral  Important  oountrlea  have  state  monopolies  which 
either  prohibit  or  greatly  restrict  the  quanti^  of  Imparts. 

On  meats  the  duties  are  similarly  high.  For  example,  on  bams 
and  stroulders.  Turkey  and  Soviet  RussLt  impose  duties  in  excess 
of  070  per  100  pounds;  Bulgaria.  Chile.  SI  Salvador,  and  Argentina. 
from  030  to  03fi  per  100  pounds;  and  Brasll.  Tugoelavla.  Uruguay, 
Norway.  U>»too.  Portilgal.  Rumania,  and  CfeechosloTakla.  ttom  010 
to  Oao  per  100  pounds;  whereas  the  United  States  duty  U  $305  per 
100  pounds.  On  baoon.  Turkey  and  Soviet  Russia  Impose  the  same 
duties  as  oa  hama  and  shoulders,  whUa  Bulgaria.  BI  Salvador. 
Chile,  liaalco.  Argentina,  and  Venezuela  »t«r«—  duties  ranging 
from  010  to  $90  per  100  ponnria  It  la  noteworthy,  however,  that 
such  crjuntrlas  as  tha  United  KlBgdom.  Irish  Piee  State.  Denmark. 
and  Belgium  adaalt  all  of  thaaa  meat  products  tree  of  dxity. 

On  sugar.  Austria,  Brasll.  BulgMia.  Costa  Rica.  Chechoslovakia. 
Finland.  Oermany,  Qreece,  GuataBtala,  Haiti.  Honduras.  Hungary. 
Italy.  MeslcOk  Panama.  Peru.  RuBkanla,  Bussis.  El  Salvador.  Spain. 
Turkey.  South  Africa,  and  Venasuela  Impose  duties  in  excess  of 
$0  per  100  pounds,  as  coaapared  wtth  the  very  high  United  States 
duty  against  Cuba  (which  Is  tha  affactlva  rate)  of  $2  per  100 
pounds.  Moat  o(  thaaa  eountrtaa  have  rates  ranging  tnm  OS  to 
to  par  100  paunda.  Bvaali.  with  a  duty  of  $17j46;  Italy,  with 
$13  J3:  and  Vanemela.  wtth  $10.20  per  100  pounds,  head  the  list. 

On  dried  frulta  the  story  is  similar.  On  raisins,  for  fvampla. 
ChUa  Impnars  a  duly  of  $23jOO  pv  100  pounds;  Mexico.  $13.97; 
B  SalradoK.  $11J6;  and  Colombia,  $10.40;  Soviet  Russia.  300  jm 
cent;  and  Aqiaa.  100  par  cent  sd  valorem,  as  oomporad  with  tha 
United  Btataa  duty  of  $3  per  100  pounda.  Slxkce  AprU  4.  1030. 
Australia  has  proMhttad  au  such  imports.  On  prunes  the  rangs 
«f  foreign  dutMS  is  much  the  esme  as  on  raisins^  On  Imports  of 
certain  ftash  ficults  soma  countries  Impose  sanitary  regulations 
which  aro  ht^tUr  noMctloo.  Th^  BrtUsh  and  Argentine  regula- 
tions on  Hq>Iea  are  an  Olustratlon. 

In  the  foregoing  diacussian  imo  account  is  taken  of  govemmMit 
measures  In  aid  <tf  sgrtculture  other  than  thoee  which  ar«  designed 
to  restrict  laparta.  Ih  the  field  of  international  trade  there  are. 
of  oourae.  alao  those  which  rest  on  regulatioQ  of  npartM,  of  which 
there  are  two  main  types— (i)  restrlctlona  on  exports,  such  as 
export  duttaa  and  embarigoea,  export  mooopoUea.  and  export  agree- 
ments, both  of  a  nattonal  and  an  International  character:  axud  (2) 
measures  ilsstgnsrt  to  promote  exports,  such  ss  export  bountlM 
snd  premiums,  reduction  or  remission  of  domestic  taxes  on  ex- 
ported prodDCta.  preferential  tranq>crtation  rates  for  export,  and 
80  on.  One  tjpa  of  measure  much  dlacuased.  of  which  nothing 
has  been  said  herein,  1»  the  Import-export  oertlflcate  system  em- 
ployed by  Oermany.  Ondtotfovakla,  and  Sweden.  This  involves 
the  taauaiiee  of  cettlflcates  of  a  fixed  vahie  per  unit  of  product 
exported,  the  eerttflesta  being  redeemable  only  fbr  payment  of 
customs  dutlea  on  tmporta  of  the  same  or  of  other  q)ecliled  prod- 
ucts. In  efl%et.  theee  Import  eeitlihjaeee.  issued  to  exporters  of 
partictaar  produete  speeliled  In  the  law.  ate  simply  bounties  to  the 
expotteis  of  thoee  products;  benee  they  do  not  propeily  fail  wtthln 
the  scope  of  this      ^  " 


•I 


Ur.  HULL.  Mr.  Preskient.  opeftking  indivkliiAUy.  I  have 
•twmyo  beoi  In  fairor  of  »  course  of  modenttlon  in  dealing 
with  abnormaUy  high  tariff  and  trade  policies,  m  common 
with  every  Intelltgent  person,  I  realiao  that  this  country  has 
developed  many  o<  tta  indiifllrlee  Id  a  aumcwhat  faothonae 
manner.  At  the  aasM  time  it  has  not  been  my  view  that, 
siiice  we  have  became  an  exporting  and  a  great  trading 
nation,  we  ehoukl  ptirsue  that  poUcy  at  all  to  the  extent  to 
which  it  hao  been  puraned  tins  far.  I  think  as  a  coastry 
like  oars  with  Its  opportuuities  and  reooorces  becomes  eco- 
nomically iiMlependent  it  dunild  corrcspoikUngly  throw  off 
arUflcial  leatiletiono  and  rertrainta  and  impec^noits.  I  set 
forth  in  detail  my  tariff  forauila  In  a  speech  aome  weeks 
ago. 

For  those  of  my  political  faith  who  espouse  an  ultra-high- 
tariff  policy  upoa  the  theory  tliat  tt  la  DcaaocnUlc,  I 


DO  wm^  of  mAlndness  to  ofRer:  bat  I  do  say.  Mr.  President, 
that  the  two  leading  political  parties  to-day  have  their  re- 
spective ecanomic  philowi^ihiew  and  they  are  either  substan- 
tially the  nme  or  tliey  differ  to  ouch  an  extent  that  It  is 
easily  possible  for  Democrats  to  fundamentally  differentiate 
the  Democratic  economic  policies  from  those  of  the  dotnl- 
nant  forces  of  the  other  side. 

Bfr.  SHORTRnxiE.  Mr.  President.  wHI  the  Senator  yleM 
to  me? 

The  PRESIDENT  pro  tempore.  Does  the  flftnat'or  from 
Tennessee  yirid  to  the  Senator  from  Caltfomia? 

Mr.  HULL.    I  do. 

Mr.  SHORTRIDGE.  I  have  not  had  the  benefit  of  lis- 
tening to  the  Senator's  able  address;  but  may  I  mqulre.  Is 
the  Senator  opposed  to  all  tariffs  upon  all  impmrts? 

Mr.  HULL.  The  Senator's  question  would  not  have  been 
asked.  I  think,  if  he  had  been  here,  although  he  is  p^rKApy 
fortunate  to  have  been  out  much  of  the  time. 

Mr.  8HORTRIDOE.  May  I  assume  that  the  Senator  be- 
Ueves  in  the  Democratic  doctrine  of  a  tariff  for  revenue? 

Mr.  HULL.  The  Senator  a«ain  i&  unfortunate  in  not  hav- 
iBK  been  in  the  Chamber  when  I  was  discussing  the  sat>|ect 
at  some  length. 

Mr.  SHORTBIDGE.  I  appreciate  that,  of  oourae;  but  may 
I  put  the  inquiry  in  this  form: 

The  Senator  would  favor  a  given  tariff  duty  upon  a  given 
imported  article  if  it  were  considered  necessary  to  raise 
adequate  revenue  to  carry  on  our  Oovemmcnt;  would  he 
not? 

Mr.  HULL.  The  Senator  still  ts  URf<»tmiate  in  noC  hav- 
ing been  in  the  Chamber  a  while  ago. 

Mr.  SHORTRIDGE.  Then  I  am  otrimling  that  the  Sen- 
ator is  a  thoroughbred  Demoerat,  and  believes  in  a  tariff  for 
revenue  only.  ~- 

Mr.  HULL.  The  Senator  will  find  in  my  remarks  to-mor- 
row morning,  and  also  in  many  addresses  during  reeent 
years,  an  elaboration  of  aU  phases  of  his  inquiries.  R  is 
with  the  utmost  respect  that  I  do  not  undertake  to  detain 
the  ScDste  to  repeat  what  I  have  already  said. 

Mr.  8HORTRnX3B.  I  shaD  avail  myself  of  the  great 
privilege  of  reading  the  Senator's  remarks  to-morrow,  and. 
I  lUBOW.  receive  miicb  benefit  from  it. 

Mr.  KINQ.    Mr.  President 

The  PRBSTDEirT  pro  tempore.  Does  the  Setmtor  from 
Tennessee  yield  to  the  .Senator  from  Utah? 

Mr.  HUIAa.     Yes. 

Mr.  KINO.  I  think  we  coticede  the  competency  of  the 
able  Senator  from  Cahf omla  to  judge  who  are  thoroughbred 
Republicans:  but.  speaking  for  myself.  I  deny  his  qualiifea- 
tlons  to  jucfce  who  are  thoroughbred  Denoerats. 

Mr.  SHORTRIDGE.  I  rise  merely  to  admit  that  I  am  a 
thorooghbred  RepukiUcan.    [Laivhter.] 

Mr.  HUU^.  Mr.  President,  tf  embargo  and  typical  Repub- 
lican tariff?  are  supixurtcd  by  the  recognized  Denuicratic  eco- 
nomic phikMOi^iy.  then  I  am  not  a  Democrat,  and  never 
h*'^  been  a  Democrat,  and  never  expect  to  be  a  Democrat. 
I  believe  in  tariff  moderation.  If  embargo  or  high  tariffs 
are  part  of  the  Democratic  creed,  it  is  the  latter-day  Demo- 
cratic creed.  It  Is  not  that  of  Jefferson  and  Ma4ttson.  or  of 
TQden  or  Cleveland  or  WUson.  I  must  beg  leave  most 
emphatically  to  protest  against  a  proposal  further  to  commit 
the  Dunocratic  Party  to  sUch  ultra- high- tariff  ideas  as  would 
create  in  the  minds  of  the  American  people  the  funs  uwi  Ion 
that  there  has  been  a  virtual  merger  between  the  two  out- 
standing political  parties  of  this  country  with  respect  to. 
tariffs  and  general  economies. 

There  is  no  more  powerful  or  vicious  acBrcgatlon  of  so- 
called  special  privilege  in  this  country  than  the  chief  tariff 
benflftdarles.  With  all  due  respect  if  anyooe  shooki  differ 
with  me — and  I  am  not  sure  that  one  would — I  should  con- 
sider It  almost  a  burlesque  to  stand  for  thu  powerful  citadel 
of  special  prii^Iege.  emtwdying  tariff  ben^to  to  the  eatieme 
•ztsnt  we  witness  to-day.  and  at  the  same  time  pretnxi  that 
I  was  opposed  to  such  minor  groups  of  special  privilege  as 
power  influences  and  other  special-privilflga  organiaatkiiks  of 
I  am  hopeful  thai  tiM 
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cmn  be  an  organloitlon  of  all  tbrn  forces  opposed  to  the  policy 
of  wild  extremian  that  is  sireeplng  this  Nation  and  under 
American  leadership  sweeplzig  the  world  out  of  one  panic 
into  another,  and  always  along  the  road  of  unsound  and 
temporary  economic  conditions. 

I  have,  with  the  greatest  respect,  Mr.  President,  dealt  with 
the  principles  which  I  think  rale  the  policy  that  ought  to  be 
applied  to  the  tariff  items  of  the  present  bilL  I  have  sought 
to  remind  my  friends  that  the  worst  thing  the  matter  with 
6(1  and  with  most  other  industries  is  panic  conditions.  In 
the  first  place,  and  they  apply  to  all  surplus-producing 
industries  In  every  nation  In  the  world.  They  apply,  as  I 
stated,  to  25  raw  material  and  foodstuff  and  manuf actm-lng 
industries  producing  on  a  surplus  scale  in  this  coimtry,  half 
of  them  wlUKiut  tariffs.  It  Is  in  those  circumstances  that  I 
hope  my  colleagues  will  not  feel  called  upon  to  vote  embargo 
tariffs. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

Ttie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Massachusetts? 

Mr.  HULL.    Yes. 

Mr.  WALSH  of  Massachusetts.  The  Senator,  during  the 
course  of  his  able  speech,  has  made  reference  to  these  tariff 
duties  provoking  retaliation.  May  I  call  his  attention  to  a 
communication  which  I  received  to-day  from  the  Depart- 
ment of  Commerce?  It  is  to  the  effect  that  the  Department 
of  Commerce  has  received  a  cable  from  its  commercial 
attach^  in  Lima,  Peru,  as  f(dlows: 

A  msjorlty  member  of  the  FeruTlsn  Congress  hss  preeented  s 
bill  providing  an  sddlUonal  800  per  cent  sd  valorem  Import  tss  on 
American  products. 

I  t*^t"k  that  remarkable  communication  indicates  the 
extent  to  which  our  export  trade  will  suffer  if  we  now  proceed 
to  levy  the  tariffs  named  in  this  biU. 

Mr.  HULL,  lliat  is  a  very  signiikiant  communication,  and 
only  adds  to  a  great  many  other  similar  dispatches. 

Mr.  8MOOT.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Utah? 

Mr.  HULL.     Yes. 

Mr.  8MOOT.  I  have  seen  similar  dispatches  or  state- 
ments in  the  press;  so  the  other  day  I  went  over  my  cor- 
respondence of  the  time  the  act  of  1922  was  passed.  I  find 
that  we  had  all  kinds  of  threats  from  all  parts  of  the 
world  as  to  what  would  be  done  if  the  act  of  1922  became 
a  law;  that  retaliatory  measures  would  be  taken  by  those 
countries.  I  think  there  were  a  few  that  were  sent  to  the 
committee  through  the  State  Department. 

Mr.  WALSH  of  Massachusetts.  Yes;  but  I  am  sure  the 
Senator  will  agree  that  some  oi  the  threats  made  during  the 
pendency  of  the  recent  tariff  bill  have  been  carried  Into 
effect  by  other  governments. 

Mr.  SMOOT.  But  I  do  not.  think  that  was  on  accotmt 
of  the  tariff  bill.  That  came  about  on  accoimt  of  the  abso- 
lute conditions  existing  in  the  world  to-day. 

Mr.  WALSH  of  Massachusetts.  I  know  that  the  Senator 
from  Utah  and  others  are  trying  to  coV^  themselves  by 
relying  upon  the  action  being  due  to  conditions  In  the 
world:  but  many  of  us  are  of  the  opinion  that  it  was  due 
to  a  determination  to  retaliate  against  the  high  duties 
imposed  by  the  American  Oovemment  upon  imports  from 
these  various  countries. 

Mr.  SMOOT.  From  aU  I  can  learn,  the  rates  were  in- 
creased in  order  to  secure  sulBcient  means  to  administer  the 
various  governments.  If  the  Senator  will  take  the  time  to 
get  from  the  State  Department  the  statements  from  those 
countries  and  the  reports  that  were  made  upon  them,  ho 
will  see  that  the  reports  show  that  that  is  exactly  what  they 
had  to  raise  the  means  in  order  to  meet  the  expenses 
of  their  governments. 

Mr.  WALSH  of  Massachusetts.  I  inquire  of  the  Senator 
if  he  has  seen  the  recent  debate  that  took  place  in  the 
Peruvian  Congress,  foUofWlnf  the  action  by  the  House  upon 
the  duty  upon  oil  and  COPPOE. 


Mr.  SMOOT.  No.  Mr.  President;  I  have  not  ssen  any 
special  quotations  from  the  debate  outside  of  a  letter  that 
I  received  from  a  person  whose  name  I  forget. 

Mr.  HULL.  Mr.  President,  I  should  like  to  Usten  to  this 
o(mversatlon. 

Mr.  WAI^SH  of  Massachusetts.  We  are  speaking  aboot 
the  debate  that  took  place  in  the  Peruvian  Congress  fal- 
lowing the  action  by  the  House,  and  I  asked  the  Senator 
from  Utah  if  his  attention  had  been  called  to  it.  Let  me 
say.  if  the  Senator  has  not  read  it.  that  such  strong  lan- 
guage was  used  that  I  hesttate  to  offer  it  for  the  Rnou. 
It  is  extremely  vitriolic. 

Mr.  SMOOT.    I  think  that  Is  true. 

Mr.  CHEOROE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Ten- 
nessee has  the  floor.    To  whom  Is  the  Senator  yieUUngf 

Mr.  HULL.  Tlie  Senator  firom  Utah  had  oonetadsd. 
had  he? 

Mr.  VANISNBERO.  Mr.  President,  may  I  aik  the  Son- 
ator  a  question? 

Mr.  HULL.  Just  as  soon  as  I  yield  to  the  Senator  train 
Georgia. 

Mr.  GEORGE.  Mr.  President,  let  me  call  the  attntlan 
of  the  Senator  from  Utah  to  the  hearings  before  the  Com- 
mittee on  Ways  and  Means  of  the  House  of  Repreoentattves 
published  on  May  17.  1933. 

Mr.  SMOOT.    I  have  seen  those  hearings.  Mr.  ProstdenL 

Mr.  GEORGE.  Let  me  call  the  Senator's  attention  to  this 
statement,  submitted  to  the  committee  by  Mr.  Cagtle  of  ttie 
State  Department: 

At  the  session  of  the  oonsUtusnt  oasembly  of  April  IT,  IMS. 

several  Congressmen  spoke  of  the  ssrtous  sttustlon  vrhltfi  would 

occur  in  Peru  should  the  United  Stetes  aofemment  apply  a  duty 

on  copper  Imported  Into  the  United  States. 
Mr.  josO  Manuel  Tlrsdo  stated  tbat  stMUld  this  ■ussiiie  bo 

adopted.  Peru  should  retaliate- 
Not  pass  a  revenue-producing  measura— 

should   retaliate   at   onoe   by   Ixkcresslng   its   euMooas  dwttaa 
United  States  products,  prlaeipaUy  on  merotaaadloo 

cotton — 


:  It  la  a  direct 


And  so  forth. 

So  that  it  is  not  a  revenue 
tUm  for  tbJs  threatened  tariff. 

I  do  not  want  to  take  up  the  Senator's  time;  bat  ftlmdy 
a  decree  in  council  hao  been  Issued  by  the  Canndlaa  Okifv- 
emment.  granting  subsidies  on  Canadian  oeal  dtrsetty  be- 
cause of  the  threat  here  to  Impose  a  tariff  on  those  prodnofeo 
mined  in  Canada. 

Mr.  SMOOT.  MT.  President,  wffl  the  Senator  fkOd  for  a 
moment? 

Mr.  HULL.    I  yield  to  the  Senator. 

Mr.  SMOOT.  I  think  the  Senator  from  Oeqngla  IMM  toon 
in  tlie  Senate  long  enoo^  and  no  doubt  has  foikiwed  tiw 
protests  that  have  beat  made  when  tariff  bfllt  havo  been 
enacted  by  Congress  <dosdiy  enough  to  know  that  thoas 
protests  have  come  every  time  a  tariff  Mil  has  been  bsfuia 


■) 


Mr.  OBOROE.    That  la  trae.  and  that  was  the  flenatoc^ 

answer  to  the  protests  that  were  transmitted  to  tlio ', 
Committee  vdien  we  were  considering  the  Smooi-1 
Act;  but  those  protests  were  mads  good,  and  tlis^  toHlay 
stand  against  our  Ixnporti  in  almost  every  prlDdiml  coun- 
try of  the  globe.  I  do  not  see  how  ths  Senator  can  think 
that  the  protests  are  idle.  Tliey  certainly  have  actually 
materialized  since  the  passage  of  the  Smoot-Hawloy  Act 

Mr.  SMOOT.  There  is  no  need  of  going  Into  the  oueo- 
tion  further,  but  I  am  quite  sure  that  England  aod  •&  the 
ottier  countries  that  have  made  dumges  were  compeltod  to 
do  so  on  account  of  conditions  In  the  world,  and  ttio  tndo 
leaving  the  country.  Tlwy  had  to  do  something  to  matn- 
tainlt 

Mr.  VAMDBNBERO.  Mr.  Prssldent.  wfll  the  Senator  yield 
to  me  for  Just  one  observation  In  eonnectlmi  with  the  exhlUt 
submitted  tay  the  able  Seiwtor  from  Massachosettir  Ap- 
parenttf  the  Peruvian  protest  related  prlnctpally  to  the  pro- 
posed duty  upon  copper. 
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Mr.  WAI^H  of  ICassaehttwtts.  I  think  that  Is  cotrect.  but 
In  part  also  the  duty  upoi  oiL 

Mr.  VANDENBERG.  I  want  to  suggeet  to  the  aviator 
that  inasmuch  as  Peru  has  had  a  doty  upon  copper  for 
years  and  years,  Peru  Is  not  in  good  position  to  compiain  if 
Anally,  for  the  first  tiiae  since  18M.  we  find  It  necessary  to 
protect  our  coiiper.  I  autxnit  that  Peru,  in  logic,  can  not 
seriously  defend  a  complaint  against  such  action  on  our 
part. 

Mr.  WALSH  of  Massachusetts.  Of  course  thcxe  are  a 
good  many  of  us  here  who  do  zx>t  think  the  situation  in  this 
country  Justifies  a  duty  upon  copper  at  this  time. 

Mr.  HULL.  Mr.  Presklent,  in  common  with  my  colleagues, 
I  am  greatly  concerned  and  have  the  deepest  interest  in  and 
sympathy  for  evory  industry  in  the  United  States  that  is 
suffering  from  oveirproduction.  as  to  our  own  capacity  to 
r^"**""^  here  at  home,  or  from  any  of  the  other  imf ortunate 
and  disastrous  effects  of  the  depression.  I  especially  sym- 
pathise with  mrery  wage  eame*  in  America,  who^  under  the 
effect  of  this  abnormal  and  unusual  condition,  is  either  out 
of  emptoyment  or  In  distress,  or  in  emplojrment  on  partial 
time  and  in  more  or  less  cflstress.  I  do  believe,  however,  that 
those  wideq^read  conditions  ol  privation  and  ot  distress 
should  not  cause  us  carelessly  to  rush  to  some  supposedly 
sound  remedy  here  which  in  fact,  upon  careful  ezamizu^tion, 
would  prove  to  be  wholly  unsound  and  ineffective. 

Our  friends  who  ijn  proposing  some  of  these  requests  for 
q>ecial  governmental  assistance  seem  to  think  that  it  is  all 
right  to  enact  embargo  tariffs  and  depend  upon  the  domestic 
producer  to  maintain  reasonable  price  levels. 

I  was  about  to  say  a  while  ago,  when  interrupted,  that  all 
Industries  are  sofferlng  alike  from  the  panic,  they  are  suf- 
fering from  unonplayment.  they  are  suffering  from  price 
dislocation,  they  are  suffering  from  lack  of  markets,  and  also 
•II  tndastries,  whether  ttiey  are  tariff  protected  or  not,  are 
suffering  to  a  more  or  less  extent  In  other  ways.  The  over- 
producing industries  are  unaUe  to  get  rid  of  their  surpluses. 
Thai  is  a  condition  for  which  I  do  not  think  tariffs  are  a 
remedy,  with  all  due  respect  to  my  colleagues. 

The  present  situation  relating  to  the  enactment  of  indis- 
criminate tariffs  and  to  a  reliance  upon  indiBtry  to  hold 
<kmn  prices  to  a  reasonable  levti  are  commented  upon  by 
President  Taft,  and  I  read  this  extract  in  view  <rf  the  vast 
number  of  our  present  rates,  which  will  reveal  themselves 
in  this  way  wbNi  nonnal  times  return,  if  they  ever  will 
return,  and  I  am  sun  they  will,  and  also  in  the  li^t  of  some 
at  the  views  of  my  colleagues,  who  would  enact  indiscrimi- 
nate rates  and  depend  upon  domestic  industry  to  maintain 
ffgasonabte  prlee  levels. 

President  Taft,  on  February  10,  1911,  in  a  speech  said: 

I  am  a  RepubUcan.  and  the  Republican  Party  haa  always  advo- 
e— a  and  purpniMI  a  policy  of  protectlOB  to  American  producf 
aaS  ■MUtitfaetwrM.  Por  a  knag  ttm*  tZt*  p<AIey  bad  UkUe  or  no 
UmlUUon.  It  wm  thought  that  tarUb  on  protactod  ptoJaaf 
oould  not  ba  too  high:  that  If  all  teraign  producU  ware  axdudod. 
competttlon  would  atlznalate  production  and  reduce  tti  cost  and 
tte  prlca.    Tha  tampSattoo  to  daati^  eoBpetttJon  by  comtotiiatkm 

becama  ao  great,  howaver.  that  the  party  In  Ita  platTorm  illSail 

lU  policy  and  tmpnaart  tha  limUatloa  that  tha  tadff  afaouid  be 
Hmltad  for  purpoaea  of  protection  to  the  dlSerence  betarean  tha 
•oat  of  produetiott  tat  ttkls  euuntfy  and  the  coat  of  prodxictlon 
abroad. 

That  was  the  thorou^ily  demonstrated  experience  of  Re- 
publican administrations  many  years  ago.  It  is  foQy  for  us 
to  undertake  a  repetition  of  it  as  nonnal  times  approach  bar 
depending  upon  whoUy  exorbitant  tariff  pc^des.  with  bene- 
ficiaries who  profess  themselves  wlHtng  to  hold  down  their 
prices. 

In  my  Judgment,  the  chief  trouble  with  the  nusober  of  our 
surplus-producing  industries  in  this  country  to-day  is  the 
fkct  that  they  have  csxelessly  and  thoughttesily  developed 
a  hopeless  and  uncontrolled  condition  of  overproductk>n,  a 
condition  which  can  only  be  dealt  with.  p*»«-it^pB  \^  con- 
certed action  In  some  legitimate  way,  and  not  thr^wigh 
tariff  enactments  here  at  Washington,  which  weuld  only 
stimulate  stin  further  production,  and  in  the  end  and  soon 
cause  any  artfOcIal  price  increase  to  tonple  to  the  ground. 


Mr.  President,  we  get  back  in  the  end  to  the  slmxAe  issue 
at  whether  there  shall  be  a  fundamental  dlflereooe  between 
the  two  political  parties  on  economics  in  this  country  as  cea- 
dltions  present  thems^ves  to-day.  That  eondltkm  relates 
to  whether  the  present  forces  of  half  insane  eeononklc  isola- 
tion duUl  be  attacked  and  checked  in  the  policy  of  ever- 
Increasing  obstruction  to  international  trade  and  commerce, 
a  policy  of  tariff  revision  back  first  to  a  level  of  moderation, 
with  liberalized  trade  policies,  in  lieu  of  the  present  trouble- 
breeding  methods  and  policies  hi  international  trade  and 
commerce.  In  the  second  place,  it  involves  the  issue  of 
whether  this  great  Nation  will  in  the  future  practically  rely 
alone  on  the  home  market,  which  is  impregnable  in  almost 
evoy  essential  respect,  and  proceed  in  the  future  to  restrict 
production,  production  of  our  cotton,  our  wheat,  our  anto- 
mottiles,  our  textiles,  our  iron  and  steel,  our  pottery,  our 
glassware,  and  our  agricultural  products  of  all  kinds,  whether 
we  will  restrict  production  down  to  our  capacity  to  oensume, 
barring  some  casual  interchanges  of  cotton  for  coffee  or 
some  other  commodity,  and  other  sporadic  items  in  interna- 
tional commerce. 

We  will  pursue  that  policy  under  the  blind  leadership  of 
that  small  but  powerful  group  who  have  been  leading  the 
Nation  during  the  past  10  or  12  years  or  we  will  pursue 
the  opposite  course  of  becoming  a  leader  of  the  American 
people  and  other  important  coimtrles  in  support  of  the 
poUcy  that  the  future  business  progress  and  welfare  of  this 
country  demand  both  a  domestic  market  and  an  adequate 
foreign-market  outlet  for  our  surplus  production  in  all 
Important  bncs. 

That  policy  woxild  bring  back  home  the  2.000  plants 
which  have  been  constructed  abroad  by  American  capital 
which  has  been  forced  to  take  Its  flight  in  order  to  pro- 
duce and  srfl.  That  policy  would  put  back  into  employ- 
ment eight  or  ten  mlUion  wage  earners  who  are  idle  to-day. 
That  policy  would  rehabilitate  our  prostrate  agriculture. 
That  policy  would  lead  the  nations  of  the  world  back  to  that 
higher  level  of  economic  standards  and  practices  and  pol- 
icies which  would  afford  the  maximum  of  happiness  and 
prosperity  to  the  business  man.  to  the  farmer,  and  to  the 
wage  earner. 

During  the  delivery  of  Mr.  Hulls  speech, 

Mr.  REEX).    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Shimtkad  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Pennsylvania? 

Mr.  HULL.    Certainly. 

Mr.  B££D.  I  wish  to  enter  a  motion  to  reconsider  the 
vote  by  which  the  Senate  agreed  to  the  committee  amend- 
ment appearing  on  page  241.  in  lines  9  to  11.  It  requires  a 
small  perfecting  amendment  which  ought  to  be  put  in  to 
carry  out  the  intention  of  the  committee. 

Mr.  GEORGE.    To  what  does  the  amendment  relate?       i 

Mr.  REED.  It  relates  to  a  proviso  of  the  lubrlcating-oil  tax. 
We  put  in  the  words  "  but  the  tax  on  the  articles  described 
in  this  paragraph  shall  not  apply  with  respect  to  the  im- 
portation of  such  articles."  We  all  thought  the  provisions 
of  the  general  t^rftl  laws  relieved  articles  that  were  ex- 
ported from  the  effect  of  these  taxes,  but  I  find  upon  In- 
vestigation that  that  is  not  so,  and  the  amendment  I  would 
propose,  if  reconsideration  is  agreed  to.  would  be  to  change 
that  Itahcixied  provision  to  read: 

But  the  tax  on  the  articles  described  In  this  paragraph  »>'^M  not 
apply  to  articles  sold  for  exportation  or  exported  for  sale,  nor 
wtth  raapect  to  the  Ixnportatian  of  such  artlelas. 

The  PRB8IDING  OFFICER.  The  motion  to  reconsider 
wiU  be  entered. 

After  the  conchision  of  Mr.  HTrn's  speech. 

Mr.  LA  FOTXiETTE.    I  suggest  the  absence  of  a  quorutn. 

The  PREBH^NT  pro  tempore.    The  clerk  will  caD  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Borah  Cohen 

Bamtton  Cbnnally 

Bnxikhart  Cooilde* 

Bulow  Davla 

Bingham  Capj>er  kmB 
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Oora 

Bale 

Harrlsoti 

Bataekl 

BaydCB 

Bull 

Johnaoa 
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M 


Kean 
Kendrtdc 

The  PRE8IDKNT  pro 

answered  to  their  names. 


Kara* 

Mealy 

Stephens 

Kins 

HoclMCk 

Thomas.  Idaho 

LaFoUetta 

H^illB 

Thomas,  Okla. 

Lewis 

9y 

TrammaU 

Oddls 

Tydinss 

Loas 

BolilBaen.  Ark. 

Vandenbart 

IfoOUl 

Shappard 

Walsh.  Mass. 

llcMary 

ataortrktss 

Watson 

Metcalf 

Smith 

Wheeler 

gmoot 

White 

tempore.    Sixty  Senators  having 
a  quorum  is  present. 


MBSSACKS  riOX  THB  nXSmKirT — APPROVALS 

Several  messages  In  wrttlnf  from  the  President  of  the 
United  States,  submitting  nominations,  were  communicated 
to  the  Senate  by  Mr.  Latta.  one  of  his  secretaries,  who  also 
announced  that  the  President  had  approved  and  signed  the 
following  acts  and  joint  reeolutlons: 

On  May  17.  1932: 

8  3584.  An  act  to  require  all  Insurance  corporations 
formed  under  the  proTlslonB  of  Chapter  XVni  of  the  Code 
of  Law  of  the  District  of  Ooiambia  to  maintain  their  prin- 
cipal offlces  and  places  of  btatneas  wlthhi  the  District  of 
Colimibla.  and  for  c4her  parpoaes:  and 

S.  J.  Res.  36.  Joint  resolutkm  to  change  the  name  of  the 
faOand  of  "  Porto  Rico  "  to  "  Poeito  Rico." 

On  May  19.  1933: 

8  4289.  An  act  to  amend  ilie  act  of  February  23.  1927,  as 
amended  (U.  8.  C^  title  47.  sec.  K).  and  for  other  purposes: 
and 

S.  J.  Res.  75.  Johit  resolution  authorising  the  Joint  Cdm- 
mlttee  on  the  library  to  proeors  an  oQ  portrait  of  former 
President  Calrln  Coolldge, 

AMXKDMDfT  OF  MATUBAUDUTUW  UIWS — COHTKSXIfCX  KKPOBT 

Mr.  KINO.  Mr.  President,  ttoere  is  a  conference  report 
on  the  Secretary's  desk.  It  will  lead  to  no  discussion.  I 
ask  that  it  be  laid  before  the  Senate  at  this  time. 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  from  the  table  a  conference  report  subniitted 
yesterday,  which  will  be  read. 

The  report  was  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendmeots  of  the  Senate  to  the  bill 
(H.  R.  9477)  to  further  amend  the  naturalization  laws,  and 
for  other  purposes,  harhag  met.  after  fun  and  free  confer- 
ence have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  fdllowg: 

That  the  House  recede  from  Ite  disagreement  to  the 
amendments  of  the  Senate  and  agree  to  the  same. 

H.  D.  Hatfiklo, 

HnUM  W.  JOHWSOH, 

WbxZAM  H.  Knco. 
Manaoert  am  the  part  of  the  Senate. 
Samuel  Dickstxik. 
Jwo.  W.  Moors. 

Albxst  Johhsov. 
Manaoen  on  the  part  of  the  House. 

Mr.  KINO.  Mr.  PregldeDt.  when  the  bin  reached  the 
House  there  was  objection  made  upon  the  ground  that  It 
was  supposed  It  would  tocor  some  little  expense  to  the 
Labor  Department  to  procmlng  certain  information  with 
respect  to  Immigrants.  XJpaa  examination  when  the  con- 
ferees met.  It  was  dtscoTOed  that  there  would  be  no  to- 
crease  whatever  needed  to  the  appropriation  and  the  House 
receded.    I  move  the  adoption  of  the  conference  report. 

The  report  was  agreed  to. 


hear  thnn  discussing  very  math  the  . 
trade.  When  statistics  prove  to  us  that  our  bame  trade  Is 
nine  times  more  important  than  the  world  trader  then  I  am 
ooQvtoced  that  we  should  indeed  give  serious  eooBMtaratton 
to  our  home  trade.  Just  nine  times  more  than  we  tfumU  give 
to  the  trade  which  we  receive  to  the  way  of  efsrhange  of 
goods  to  the  world  trade. 

We  hear  others  *<i«^i— i*^  the  situation,  if  It  could  be 
brought  about,  where  prices  would  be  evened  up  and  wtien 
the  same  standard  of  wage  paid  to  the  wage  earner  to 
Euf  ope  would  apply  to  the  wage  earner  of  America,  then  and 
not  unUl  then  will  we  be  able  to  America,  to  my  judgment. 
to  do  away  with  the  prtodplM  of  g  pit>taotive  tariff  gad  tttil 
give  consideration  to  the  workmen  to  America  and  the  wage 
that  he  demands,  the  wage  that  he  should  receive  which 
will  enable  him  to  clothe  and  edneato  his  children. 

Mr.  President,  there  seems  to  be  consldershte  diffsnnee 
of  opinion  as  to  the  amocmt  of  revenue  the  four  iteas  Uited 
under  tiUe  4  of  the  mamifaoturers'  eSBlse  taams.  seetlan 
601.  subsections  4,  5.  6.  and  7,  Inclusive,  which  tax  Is  levied 
against  import  products,  and  due  to  the  oncsrtatnty  as 
clahned  by  some  Senators  as  to  what  this  revenue  will  pgj 
to  dollars  and  cents  when  applied  to  Imports  a  numher  of 
Senators  are  opposed  to  this  levy  altogether  and  Iv  so 
doing  they  extend  a  protective  support  to  those  who  are 
mterested  in  these  imports  against  our  home  Industry. 

Oranting  that  these  levies  would  not  produoe  a  great  deal 
of  revenue,  there  are  other  eknxnts  of  a  protective  neture 
due  these  American  todustrlee  that  are  worthy  of  consid- 
eration outside  and  above  all  returns  to  the  Tituuii  of  tbe 
Uiiited  States  that  this  levy  mej  produce  to  the  way  of 
finance. 

Pirst.  It  would  save  a  great  independent  todostiy.  pro- 
vided the  tax  is  raised  to  1  oent  a  ggDon.  that  it  tnt  tt^ai 
monopoly,  that  at  the  preeuit  time  fuinlshea  betpsan  M 
and  SO  per  cent  of  the  oil  consumed  to  Amolon  to-diir. 

Second.  It  would  save  the  Investment  which  a  greit  hnn- 
ber  of  patriotic  Americans  have  made  to  this  toduiky. 

Third.  It  would  insure  the  additional  enqrioynMBft  gf  a 
great  number  of  American  workmen,  due  to  the  demand  of 
additional  production  of  American  oU.  its  xamUkatldM,  and 
demand  for  other  materials,  and  last  but  not  least.  It  will 
reflect  its  influence  to  stabiUiIng  the  coal  industry  of  this 
country  which  I  will  undertake  to  Show. 

It  would  stobilise  the  price  of  Amwloan  ggsoltne  at  tbe 
present  time  and  to  the  years  to  come  and  pravenft  the 
American  consumer  from  paying  an  outracaom  prioi  for 
the  basic  and  secondary  product  after  monopoly  has  takao 
pUce  to  the  country  of  this  ll«ald  fueL 

Permit  me  to  read  a  statement  made  by  Mr.  Oaaqr  Adams 
before  the  Subcommittee  on  MliiSi  and  Mtoloff  as  to  what 
is  happening  to  thU  country  to-day  to  the  way  of  oompati- 
tion  to  the  gasoline  market  tar  oat-throat  praottoe  that  is 
engaged  to  by  those  who  are  edltog  Imported  gasoline  to  tlie 
city  that  represents  the  hUb  of  the  automobOe  todotrf  of 
the  world,  Detroit.  Mich. 


OaoiVB 


Sm  ZAXATXOH 

The  Scnato  resumed  the  eonelderation  of  the  bin  (H.  R. 
10236)  to  provide  revennsi  eqaallas  taxation,  and  for  other 
purposes. 

Mr.  HATPIBLIX  MT.  PiealiVint.  tt  Is  not  my  P^"T?oseto 
detata  the  Scnato  very  long.  We  ftod  some  Senators  who 
are  very  much  concerood  aboot  cur  world  trade.  We  do  not 


•     •     •    And  many  of  theae  mtU- 
eated  to  domeatle  and  forelgB  oB.    Wh^ 
tha  Rockaf eUera  abaut  tha  aaeeaaa  of  UtamliMaa  eoal 
can  aall  their  forelgB  oU  tfaroogli  the  Stendsra  of 
standard  of  Indiana,  tha  Gulf  naOnlng  Co.— 4ha  thraa 
nartan  In  thla  country. 

*In  1W9.  out  of  about  lll,OOOjOOO  bsR^  tmportsd.  ttat  MiUon- 
Ro^efcUar  imports  w«ra  as  follows: 

Standard  Indiana — -  ••■J^** 

Standard  New  Jecaqr TrZ^ISi 

Gulf   Bellnlng— «_„__._._—,—»———————  a*,  S^,  ••«» 

Total r ''*•  **^  *** 

even  the  Dutch  Sbstl  Oo.  on^  Ugported  il,000/WO  hamia. 

Hera.  Mr.  Ohalnaan,  la  aa  atfvartlaaaaaaS  faprogadsa  In  tha 
Petroleum  Mawa  oC  a  pa«a  advwUMmaBt  appasrlDg  la  tha  Oa- 
trolt  Nawa.  wtakh  shows  Wnmantsn  imported  gasoUas  sight  gsl- 
lona  for  a  doUsr. 

I  ask  permission  to  have  the  advertisement  referred  to 
Inserted  to  the  Racoea  at  this  potot.  ■ 

The  PRSSIDBMT  pro  tempore.    Without  objection,  it  is 

80  ordered. 


K 


10646 


CX)NGRESSIONAL  RECORD— SENATE 


May  19 


1932 


CONGRESSIONAL  RECORD— SENATE 


10ii7 


The  advertiaeinent  is  m  foDovs: 


:^>-^ 
u 


I 

I 

V 


.  i! 


fTh*    Independent 
**  Imparted  Zip  "—Tatta 
dustry  Stand*  8UU--1 101.000,000  Ttade 
Our.     Orersupply — ^Why 
8tirlnka«»    In    Two    Ymn—tio    "Oj^m- 
Tiireat  and  Bwiltf  tloo. 


sOtm  ot  ABMrtea   lionfthly. 


7     1960,000^0 
UOl.     10  onto] 


IB  VOr  OUB  AB 


It  la.  hovew,  a  rvptodoctloa  of  ao  Ml  In  tbo  Detroit  Bfwilng 
TtmM  o<  Dessmbor  0.  lOttl. 

Two  tankars  of  gaaollna  from  Oonatanaa.  Rusutnla,  raoently 
found  tfaelr  way  to  X>atxatt,  Mlcbw — and  t^xmrvntlj  Imported  Zip 
was  made  tn  Rumanian  refinartaa  In  ■outheaatem  Surope,  sent 
through  the  Blaok  8a».  ih*  Mwiltai'iaitaaii  Bea,  acroaa  the  Atlantic 
Ocean,  and  either  up  the  St.  Lawrenoe  Stver,  through  Lake  On- 
tario and  Lake  Xne  to  Detroit — or  landed  at  Baltimore.  Md..  and 
■ect  by  tank  car  to  Detroit.  Fran  Oonstanza  to  Detroit  U  about 
7.000  mllea. 

The  ad  saya.  "  •  galkma  for  01."  and  26.000  gallcau  "  gtren  away." 
How'a  that  for  hlgh-preaBure  oompetitlon  with  American  gasdlne? 
(IS)  .  [Detroit  Vvenlnc  Tlmea.  Wedneeday,  Dec«nber  8.  1031) 

Thursday  and  Friday  we  will  give  away  35.000  gallons  of  Imported 
Zip,  a  premium  Bkotor  fueL 

Toxir  opportunity  to  prove — at  our  ezpenae — that  Imported  Zip 
wlU  give  you  better  engine  perfomianee. 

Vow  la  the  tUne  for  you  to  prove  that  Imported  Zip  gives  better 
engine  performance — better  porformance  and  saving  up  to  6  cents 
per  gallon  over  what  you  are  paying  tor  other  premluin  gasolines. 

Tea.  the  public,  are  the  sole  Judge.  Sunny  SM^lce  Oil  Co.  fur- 
nishes gasraVne  free  at  charge  to  make  your  own  test  of  the  superb 
qiialltlaa  of  Imported  Zip. 

Test  It  in  your  own  way.  TMt  It  for  fast  pick-up.  Test  It  for 
acceleration.  Teat  It  for  easy  starting.  Test  It  on  hills.  In  the 
country:  anyway  yoa  Ufce;  bat  teat  It  and  be  certalxL 

Thursday  and  Friday  drive  Into  any  Sip  station  (a  Ust  of  which 
la  shown  hare),  buy  0  gaUona  of  Imported  Zip  for  $1,  and  we  will 
give  you.  In  addition,  with  our  compliments,  1  gallon  free. 

Drive  your  ear  on  Imported  Zip  15  or  30  miles.  If  you  are  not 
completely  satisfied  that  it  performs  better  than  any  other  pre- 
mium gaaoline  seUiag  up  to  5  oents  per  gallon  more,  drlvs  back 
to  the  station,  have  Xdb  0  gallons  drained  from  your  tank,  and  get 
your  money  back,  llie  1  gallon  of  Imported  Zip  has  not  cost  you 
one  paany.    Oould  anything  be  lalrer? 

Hera  is  your  opportunity  to  prove,  at  our  expense,  that  Imported 
Zip  will  give  you  better  pcrforxDance.  Don't  take  our  word  for  It. 
Try  It  and  find  out  for  yourself. 

Imported  Zip  gaaottne  la  high  grade  In  every  reepect,  yet  It  sella 
at  a  prlea  anyone  can  afltard  to  pay.  The  proof  of  what  we  say 
ia  In  your  hands.  Tou  aza  the  Judge  and  Jury.  Give  us  your  ver- 
dict Tliuradagr  and  Friday. 

Sight  gallraa.  01.  Save  up  to  8  cents  per  gallon.  Read  the 
amaaing  guaranty  we  make  on  Imported  Zip. 

MowsT  aacx  aosaAirrT 

Drive  Into  any  Sunny  Serrloe  atatlon.  buy  8  galkms  of  Imported 
Zip — ^we  give  you  another  gallon  free. 

Drive  16  or  ao  mllaa.  and  If  you  are  not  saUsfled  that  Imported 
Zip  gives  you  better  engine  performance  than  any  other  premium 
moUn*  fuel  selUng  up  to  6  cents  more  per  gallon,  drive  back  to  the 
station:  we  win  drain  the  unused  gasoline  and  refund  your  money. 

(Signed.)  Sttkitt  Saavics  On.  Oo. 


Thirty  Sunny  Service  atattooa:  Oass  and  6il>ley.  Third  and  Stlm- 
son.  Canlll  and  Ruawell.  Ossa  and  Baltimore.  Fourteenth  and  Ash, 
Tlreman  and  Wykea.  Siz-lCUe  and  Prairie,  Fenkell  and  Sorrento, 
Warren  and  Rooaevelt.  Woodward  at  Davison.  Puritan  and  Wllde- 
msrs.  DsKtar  and  Boston  Boulevard.  Plyaouth  and  Northlawn. 
Woodward  at  lOouat  Vernon.  Oraad  River  aiKl  NorthUwn.  Mack 
and  Lenox.  Vemor  and  PUth.  Fort  and  Belaener.  Slx-lCUe  and 
Conant.  Harper  and  Barham.  Oratiot  and  Flandera.  Warren  and 
Wayburn.  Van  Dyke  and  Merkel.  Jefferaoo  and  Holoomb.  Kercheval 
and  Ashland,  Vamor  aiul  Mount  Bllott,  ir»f^Hig«.n  near  McOraw. 
Vemor  and  Twanty-aeoond.  and  Van  Dyke  and  Bght  and  One-Half 
MUe  Road. 

Your  protection  agalaat  high  gasoline  prices. 

StTiarr  Scbvicb  Oa  Oo. 

And  yet.  some  say.  "  Tou  dont  need  a  tariff.** 

liftr.  HATTTELD.  liir.  Preokksnt.  during  ttie  embargo  of 
tlw  World  War.  in  what  condition  did  the  American  pet^Ie 
find  themaelves  with  reference  to  chemicals?  Tliey  found 
that  they  were  shorn  of  chemicals  which  were  essential  to 
the  welfare  of  the  sick  because  of  the  Oreat  War  that  was 
being  waged  in  Europe.  But  to-day  what  is  the  coiylHIon  of 
the  chemical  industry  of  Amorica?  We  have  a  self -sufficient 
IndUBtry  in  this  reopeci.  one  that  can  serve  the  people  with 
the  raw  materials  not  only  in  an  industrial  way  but  In  a 
medicinal  way.  and  at  the  same  time  sell  to  the  nations  of 
the  world.  This  is  due  prtmarlly  to  the  embargo  that  took 
place  during  the  World  War;  seeondly.  to  the  ^rdney- 
MoCumbcr  law  enacted  in  1123.  and  a  continuation  of  the 
protection  of  this  industry  in  part  through  the  Bmoot- 
Hawley  tariff  law  enacted  In  1930.    Were  it  not  for  the  fact 


of  the  invoking  of  these  protective  laws.  America  would  bo 
shorn  of  her  chemical  industry  to-day. 

I  wish  to  make  the  prediction  that  when  the  time  comes 
In  America,  due  to  the  cartel  which  has  been  developed 
between  Oeraiany.  Kngland.  France,  and  other  countries, 
this  industry  which  Is  so  colossal  in  its  devrtopment  will  fall 
before  that  competitive  group  of  European  chemical  com- 
petitors when  the  tariif  rates  are  lowered. 

The  same  principle  will  apply  to  the  gasoline  and  to  the 
crude-oil  bu.sine.ss  of  America.  Just  as  soon  as  the  inde- 
pendent oil  man  is  forced  to  sell  to  the  oomMne  upon  the 
auction  btock  his  investment  sod  the  Investment  of  his 
friends,  made  in  good  faith  to  develop  a  basic  and  inde- 
pendent industry  in  this  country,  then  will  the  An}«rican 
people  experience  a  higher  price  which  they  will  be  forced 
to  pay  for  their  gasoline  and  fuel  oil  which  they  are  not 
paying  at  the  present  time. 

For  that  reason  I  stand  for  the  protection  of  the  inde- 
pendent oil  producers  of  America.  I  stand  for  the  protec- 
tion of  those  men  and  women  who  r^resent  theee  in- 
dustries as  stockholders.  If  the  Congress  will  but  adopt 
this  rate  of  1  cent  per  gall<ui  on  crude  oil,  in  my  candid 
Judgment  the  independent  oil  industry  will  continue  to 
exist  and  at  the  same  time  the  price  paid  by  the  consumer 
will  not  be  enhanced  to  any  very  great  ezteot,  certainly  not 
on  the  by-products,  such  as  gasoline.  But  if  we  permU  this 
opportunity  to  paas.  as  we  permitted  it  to  pass  lit  the 
Congress  of  1930,  when  we  had  the  opportunity  to  put  a 
tariff  upon  oil  to  protect  the  independent  oil  producers  of 
the  country,  then,  in  my  candid  judgment,  the  fate  of  these 
men  will  be  sealed  and  the  combine,  the  big  four,  will  ai^sorb 
them  and  the  American  people  will  lose  their  opportunity 
to  buy  liquid  fuel  at  a  competitive  price. 

Mr.  DAVIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senator  frwn  Pennsylvania  ? 

Mr.  HATFIELD.    Certainly. 

Mr.  DAVIS.  The  Senator  will  remember  that  at  hear- 
ings before  the  Subcommittee  on  Mines  and  Mining,  the  bead 
of  the  Federated  Industries  of  the  State  of  Washington 
was  asked  a  question  as  to  the  number  of  men  unemployed 
in  that  State.  In  his  reply  he  said  that  if  the  industnes  of 
the  State  of  Washington  were  accorded  the  proper  protec- 
tion against  imports  which  were  coming  into  that  State 
from  f(x«ign  countries,  it  would  mean  the  employment  of 
25,000  workers.  Allowing  four  to  a  family,  the  effect  would 
be  that  100,000  people  would  be  put  in  a  position  where  they 
would  be  dependent  upon  their  own  earning  capacity  rather 
than  upon  someone  else  or  upon  charity. 

Mr.  HATFIELD.  Yes,  Mr.  President:  the  representative 
referred  to  from  the  State  of  Washington  made  the  .state- 
ment that  a  protective  tariff  upon  lumber  would  assure  the 
emplojrment  of  at  least  25.000  lumbermen  in  that  State, 
and  he  made  the  further  forecast  that  the  number  of  25.000 
could  be  multiplied  by  five  to  represent  the  number  to  be 
found  in  the  average  family,  according  to  the  rec«it  statis- 
Ucs  of  the  Government  of  the  United  States.  Accordingly. 
125ja00  people  would  be  taken  care  of  and  the  head  of  the 
family,  the  breadwinner,  would  be  able  to  procure  work 
which  would  enable  him  to  feed  and  to  clothe  a^nd  to  edu- 
oate  his  children.  That  was  practically  his  statement  in 
response  to  an  interrogation  made  by  the  distinguish^ 
Junior  Senator  from  the  State  of  Pennsylvania  LMr.  Davis]  . 

Mr.  President,  I  desire  to  continue  to  quote  the  statement 
of  Mr.  Adams,  to  show  what  he  thought  1  cent  a  galkm 
on  crude  oil,  with  a  compensatory  duty  on  its  by-products, 
would  do  in  the  way  of  helping  the  coal  miners  of  this 
country.  I  may  say  in  behalf  of  Mr.  Adams  that  I  have 
nerer  listened  to  a  more  intelligent,  frank,  and  open  aitness 
in  dealing  with  economic  problems  that  affect  this  country. 
He  said: 

Mr.  AnsMs.  I  read  It  at  the  time  that  the  mnia  were  gokag  to 
charge  Um  Angalea  for  power  at  the  plant  and  I  thought  then 
that  on  the  cut- throat  competition  that  existed  In  coal  aiid  fuel 
oil  they  could  certainly  manufactiire  It  cheaper  than  they  coukl 
buy  it  and  take  the  loss  in  tranamisfilon. 


Continuing  to  quote  from  Mr.  Adams: 

A  tariff  oa  oil  la,  of  ooutaa,  naeeasary.  The  tariff  should  be 
at  the  minimum  1  cent  the  gaDoa  and  I  hope  the  members  of 
this  committee  will  use  their  best  efforts  to  have  restored  the 
l-oent  excise  tax  which  has  been  reduced  to  one-half  cent.  Such 
a  tax  win.  in  time,  give  employment  to  40.000  men  in  the  bitu- 
minous and  anthracite  Industry. 

At  this  point.  Mr.  Preoideiit.  I  should  like  to  read  from 
the  statement  by  Harvey  C.  Fremmlng.  representing  the  Oil 
Field.  Oas  Well,  and  Refining  Workers  of  America  in  regard 
to  unemployment  which  eziats  in  the  oil  fields  at  the  present 
time.  This  statement  is  taken  from  the  hearings  held  on  the 
revenue  revision  last  February  before  the  Committee  on 
Ways  and  Means  of  the  Houae.  I  quote  from  the  testimony 
of  Harvey  C.  Fremmlng,  of  I^mg  Branch,  Calif.,  as  follows: 

Ifr.  PtEMMiNG.  Mr.  Chairman  and  gentlemen  of  the  committee, 
my  name  is  Harvey  C.  Premmlog.  and  I  am  InteruaUonal  president 
of  the  Oil  Field.  Gas  Well,  and  Refining  Workers  of  America,  an 
organization  aflUlsted  with  the  American  FederaUon  of  Labor.  For 
the  purpose  of  expedlUng  the  hearing  and  In  our  desire  not  to 
burden  the  patience  of  the  ooaunlttee.  this  statement  that  I  am 
about  to  make  U  concurred  In  and  adopted  by  the  foUowlpxg. 
offlclallf  representing  the  organisations  named: 

Edward  J.  McGrady.  legislative  representative.  American  Federa- 
tion of  Labor. 

M.  J.  Flynn.  America's  Wage  >amers'  Protective  Conference. 

D.  C.  Cone.  Brotherhood  of  Signalmen. 

A.  S.  Stout.  Brotherhood  of  Maintenance  of  Way. 

A  J   Lovcll.  Brotherhood  of  Firemen  and  Englnemen. 

Ocorge  Laughlln,  Brotherhood  of  Locomotive  Engineers. 

W.  D.  Johnson.  Order  of  Railroad  Conductors. 

J.  A.  Farquharson.  Brotherhood  of  Railroad  Tralnn»en. 

I  am  sure  It  is  unneceasary  for  me  to  state  that  this  group  rep- 
resents directly  aflUlated  members  in  a  number  exceeding  five  and 
one-half  million,  practically  all  of  whom  are  cltLBens  and  voters. 

Mr.  Chairman.  U  I  might  have  the  prlvUege  of  picking  out  some 
of  the  immediate  high  lights  of  the  statement  that  I  am  going  to 
make  and  then  be  prtvlleged  to  file  the  sUtement  as  my  state- 
ment  

Mr  DOTJOHTOW  (presiding) .  That  will  be  entirely  satisfactory. 

Mr.  RACoir.  That  is  the  Big  Four  Brotherhood? 

Mr.  FanncxKG.  The  entire  group.  Mr.  Congressman,  of  the  Ameri- 
can Federation  of  Labor. 

Mr.  Racon.  Whom  do  you  represent? 

Mr.  FuMMDtc.  The  OU  Workara'  International  UiUon.  I  am 
their  president. 

I  am  going  to  deal  with  the  four  points  made  by  the  spokesman 
for  the  oll-lmportlng  buslneas  at  the  hearing  on  the  excise  bUl. 
WhUe  these  are  palpably  miaatatements  of  fact.  It  might  not  be 
amiss  to  coTxstructlvely  set  forth  the  actual  facU  which  are  at  total 
variance  with  the  fabulous  statements  presented  by  this  apologist 
for  the  present  disastrous  situation.  In  the  first  place.  Mr.  Chair- 
man, you  wlU  recall,  with  ma.  that  this  gentleman  said  the  unem- 
ployment In  the  oU  Indtiatxy  amounted  to  approximately  35,000 
people.  I  think  you  will  recall,  with  me,  that  sUtement.  May  I 
be  permitted  to  Introduce,  la  thla  statement,  the  record  of  the 
United  SUtes  Department  of  Labor,  Bureau  of  Labor  SUjUatlca, 
which  shows  that  the  decrcaaa  from  the  ISas  bssU  of  100  has 
fallen  down  to  approximately  60  per  cent,  or  64  J)  per  cent  of  the 
total  employment  In  the  oU  fields  at  that  time  of  800,000.  I  want 
to  get  that  clearly  in  your  mtod.  Obviously,  then,  if  we  carry 
down  that  Index,  we  find  that  the  amount  of  unemployment  in 
the  oil  Industry,  on  the  basis  td  the  Information  complied  through 
competent  sources.  Is  approximately  350.000  Instead  of  35.000,  as 
stated  by  the  gentleman.  I  am  filing  the  complete  index,  so  that 
you  can.  if  you  dealre.  review  thoae  flgtirea,.  where  they  are  carried 
down  from  1628  by  months,  showing  the  reducUon  both  in  pay 
rolls  as  weU  as  in  employment. 

I  understand  that  these  Indexes  are  taken  from  the  Arms  In  the 
various  States,  who  report  to  the  bureau  monthly.  Those  firms  In 
the  SUte  of  California,  my  SUta.  are  «  in  number;  yet  we  have 
aeveral  hundred  oil  buslneaaea:  and  rememtwr,  further,  with  me, 
Mr.  Chairman,  that  these  IndesM  do  not  Include  the  insolvent 
ooncerxis,  the  firms  that  hma  gone  Into  bankruptcy  during  the 
last  two  years;  nor  do  they  ladvda  the  amed  industries  whioh  are 
so  Interlocked,  so  definitely  Interlocked  with  the  conduct  at  the 
petroleum  bttslnesa.  By  that  1  mean  the  oil -tool  manxifacturers. 
and  aU  of  the  allied  groupa.  Mor  doea  that  Index  Include  the  rail- 
roads or  the  tranaportatkm  ooaapaalea.  In  our  State  a  tremendoua 
amount  of  oU  U  tranqxxtad  in  oU-tank  cars,  and  that  has  been 
reduced  to  practicaUy  nothix«.  Nor  does  It  Inchide  at  aU  the 
serious  condition  of  nnemploywient  that  refiects  itself  in  the  com- 
mimltlea  tix  our  oU-produdi^  ana,  wbare  bankruptcies  and  inaol- 
vanctes  and  bank  fallurea  taaaa  reduced  the  economic  weU-being  ct 
thoee  areas  to  almost  nothing. 

Mr.  President,  there  ti  a  pictiire  which  is  portrayed  deal- 
ing with  the  oU  situation  In  tbo  great  SUte  of  CaUfomia. 
That  picture  can  not  be  obittcrated  or  effaced.  When  the  rep- 
reaentaUves  of  the  Amferiean  EMeratlon  of  Labor,  speaking 
for  5.000.000  employees,  oome  in  nymoxHis  groups  before  a 
congressiooal  committee  liafing  under  consideration  these 


items,  and  especially  the  oil  item,  and  a^  for 
upon  the  part  of  Congress.  I  feel  that  the  Ooncteas  itMNild 
remond  to  the  appeal  of  theoe  patrloUe  Americana.  Tbeve 
should  be  no  hesitation  upon  the  part  of  the  Senate  of 
the  United  Stetes  as  to  what  it  shouki  do.  regardlOM  of 
whether  thoae  who  make  up  this  body  believe  that  Ik  Is  in- 
appropriate to  consider  tailff  measures  or  tariff  rates  tn 
conjpnctton  with  a  revenue  bUL 

Mr.  President,  we  have  excellent  authority  and  an  ex- 
cellent precedent  for  the  attitude  thskt  some  of  us  take  tn 
the  consideration  of  the  tariff  Items  in  this  revenue  MIL 
Back  in  the  days  of  President  Washington  In  1791  tbt  first 
revenue  bill  had  attached  to  It  a  tariff  bill,  and  it  was  fol- 
lowing the  successful  operation  of  that  tariff  law  that  the 
Father  of  our  Country  in  his  message  to  the  Oongxess  of 
the  Uuited  States  spoke  of  the  "  happiness  and  the  content- 
ment "  that  existed  among  the  dtisaithlp  of  this  eountry. 
I  can  see  no  reason.  Mr.  President,  why  upon  any  revenue 
bill  we  should  not  attach  a  tariff  rate  or  direct  the  Ttelff 
Commission  to  protect  a  languishing  industry  under  the 
Stars  imd  Stripes. 

When  one  goes  to  any  European  nation  he  wlU  And  there 
that  authority  is  given  to  some  group  to  invoke,  almost 
overnight,  a  tariff  rate,  even  to  the  embargo  point  If  neces- 
sary, in  order  to  protect  an  industry  under  the  flag  of  that 
nation. 

Back  in  the  heyday  of  the  chemical  industry  in  this  coun- 
try, when  there  was  no  tariff  upon  dbemicals  there  was  an 
outstanding  American  whose  posterity  still  represents  the 
chemical  industry  of  America  in  the  great  State  of  New 
Jersey.  At  that  time  he  exclusively  enjoyed  the  American 
ultramarine-blue  trade  of  America.  After  the  great  Oer- 
man  cartel  had  been  developed  along  the  River  Rhine  to  tbm 
point  where  they  not  only  could  serve  thetar  own  people  but 
the  peoples  of  other  nations  of  Europe,  they  started  out  In 
quest  of  new  business  and  they  found  the  United  Skates  of 
America,  lix.  President,  a  very  fertile  field  indeed.  Ttey 
came  here  and  they  displaced  the  American  chemist.  He 
was  producing  ultramarine  blue  to  the  entire  satisfaction 
of  the  American  consumers:  but  when  the  Oerman  dMMisfc 
was  willing  to  sell  his  wares  in  America  at  a  stipend  very 
much  less  than  that  for  which  the  ultramarixte-Uue  pro- 
ducer of  America  could  sell  his,  what  was  the  resoXtT 

This  sturdy  American  happened  to  be  of  Gflnnaa  «ctnic- 
tion.  He  did  not  easily  give  up;  He  was  wOUnff  wltti  his 
stockholders  to  batUe  agatest  the  Oerman  chemlral  tndas- 
try  which  had  made  this  invaskn  Into  his  trade.  Be  loidsd 
up  a  full  shipload  of  ultramarine-blue  prodoote  and  started 
across  the  Atlantic  te  a  Oerman  port.  Before  te  coold 
land  his  goods  there  an  embargo  rate  went  into  ttttct,  and 
the  American  chemist  was  compelled  to  xetraot  his  path 
across  the  Atlantic  and.  finally,  with  his  industrr  sad  bis 
stockholders,  to  stare  bankruptcy  in  the  face. 

That  Industry  languished  before  the  embargo  period  of 
the  Warkl  War.  To-day  It  Is  a  laugiesslte  IndhMtiy.  Ow- 
ing the  embargo  period  and  under  the  proteetlon  of  tbs 
Fordney-McCumber  tariff  rates  this  industry  has  paid  a 
return  to  its  stockholders  and  is  flourishing  to-day. 

The  same  condition  prevails  so  far  as  the  indgpttdsal  oQ 
producers  of  America  are  concerned.    They  an 
from  an  acute  depression  owing  to  miCalr  f oteign 
tion. 

Mr.  liONO.    Mr.  President 

The  PRESIDING  OFFICXR  (Mr.  Vuntrnmu  ia  th» 
chafar).  Does  the  Senator  from  West  Tlrglnla  ylsld  to  the 
Senator  from  Louisiana? 

Mr.  HAimXD.    I  yield  to  tlis  Senator. 

Mr.  LONO.  Is  it  not  also  a  fact  that  tbey  aetoallr  kspt 
that  dye  industry  oat  hf  this  coaBby  mtll  the  uiuisilti  «f 
war  made  them  yleld^^^ 

Mr.  HATFDEUX  Abeohitrty  so.  I  am  glad  tbs  db«n- 
guisbed  Senator  from  Lonliiana  has  asked  me  tbe  questian. 
Oar  chemical  hidustry  laiwwl^wxl  tnm  that  day  down  to  tht 
embargo  period:  snd  during  tbe  Worid  War  period,  doe  to 
the  lack  of  certain  chemtrsl  psoducto  wbicb        "     ~" 
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ptoducad  In  America,  the  prtee  of  thoae  cbianical  producte. 
doe  to  tbe  fact  that  tlicy  were  of  Oerman  make,  roec  from 
$3  an  ampule  to  $50  an  ampule.  Eren  then  these  products 
could  not  be  fumiidafed  to  tbe  satisfaction  and  to  tbe  de- 
mands of  tbe  American  physician.  The  same  condition 
confronted  tbe  American  surgeon  as  to  norocaine  and  co- 
caine and  the  other  kical  anaesthetics. 

In  the  Army  of  the  United  States  it  was  indeed  difficult  i 
to  procure  a  sufficient  amount  of  these  drugs  to  perform  i 
mizmr  operations  properly  from  a  surgical  point  of  view,  i 
becauK  they  wwe  not  produced  in  America,  as  the  American 
citizen  had  depended  upon  obtaining  a  supply  of  these  mdls- 
pensabie  «-H^tnirmh  from  the  German  cartel  along  tbe  River 

That  was  the  condiUon.  Mr.  President.  I  say  to  you  that 
the  history  of  the  chemical  industry  (rf  this  country  is  to 
me  complete  proof  that  If  we  are  to  be  prosperous  In  the 
future  it  is  absolutely  essential  that  we  shall  continue  the 
principle  of  protective  UtrilT.  We  can  abandon  that  prin- 
ciple only  when  Europeans  arc  willing  to  raise  their  stand- 
ard of  living  and  to  raise  their  standard  of  wages  to  a 
point  which  will  make  the  cost  of  producing  European  com- 
modities the  same  as  the  cost  of  proditcing  like  commodities 
in  America. 

When  that  period  amies  I  will  anticipate  that  the  mil- 
lennium will  not  be  far  ahead.  I  feel  that  we  must  go  along 
in  the  future,  as  we  have  in  the  past,  protecting  our  indus- 
tries primarily  that  they  may  pay  to  the  American  wage 
earner  a  standard  of  wage  of  which  he  is  worthy. 

Mr.  President.  I  have  another  communication  which  I 
Wish  to  read  to  my  colleagues  and  have  printed  in  tbe 
Rbooka.  This  letter  is  addressed  to  me.  It  is  dated  Indian- 
apolis, Ind..  May.  1932,  and  is  as  foUows: 


May  19 


1932 
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DifTR*  MxKS  Woums  or  Ai 

W$kin§ton,  D.  C.  May  19.  1932. 
Hob.  RmT  D.  Hatvxbld. 

United  Stmtea  Senmtor.  WasfUn^ton.  D.  C. 
Mt  DiMB  Skma-nib:  TTXMtor  date  ot  Jun«  S.  isas.  speaking  for  the 
OMintMnlUp  of  tbe  United  Mine  Warkera  of  America.  I  addressed 
you  s  «r««»""T«'^^^'""  urglxtg  tb«  vital  necessity  of  Congress  levy- 
tag  a  tariff  on  foreign-produced  petroleum  oil  imported  to  tlie 


la  thH  letter  aa  aaalyelB  was  osade  of  the  effect  of  the  uni«- 
rtrteted  esoapeiltlon  at  this  imported  oil  in  the  coal  markets  of 
the  TTnited  States  and  the  demoralising  effect  upon  the  mining 
communities  of  our  coimtrj.  both  from  the  standpoint  of  labor 
and  tiM  capital  tnvvstment.  Tbe  eondtttons  referred  to  as  exist- 
ing m  IBM  aslat  tD-<lay  in  move  aggravated  foorm.  In  my  Judg- 
mcst.  a  duty  osi  foralgn  oU  Is  an  Impoative  necessity.  The  duty 
should  be  at  tbe  minimum  of  1  cent  per  gallon.  Such  a  tax  will. 
ta  time,  give  employment  to  40.000  men  in  tbe  bituminous  and 
aatbradt*  tatdnstrles.  in  the  fields  of  transportation,  distrlbu- 
Uoa.  and  coasosptloa  ot  ttoe  increased  coal  product.  It  will  glva 
direct  sa^llayment  to  nkany  thousands  more  and  be  a  practical 
eopUltouihm  to  national   wen -being. 

f  moss  earaaatty  hope  for  f aTorable  action  on  this  question  by 
tbe  Scmte. 

Very  truly  youn. 

Joam  It.  Lawia.  President. 


I  ask  imantmous  copsent  ttiat  the  letter  addressed  to  me 
on  Jane  8.  Ittf ,  a  eapy  of  whkb  I  have  here,  be  published 
In  the  RaooKB  In  connection  with  this  letter  which  I  hay* 
Just  read. 

The   VICB    PRBEODKNT.    Wtthoot    objection.    It    is    so 


Hm  kAtor  to  as  foDows: 

TTinTaB  Mm  Woaxass  or  Ambbica, 

/wdiaaapoHt.  lad..  June  i,  19i$. 
Bon.  RmaT  D.  HaTnsLa 

united  Btmim  Senator.  WoMhtngton.  D.  C. 
Mr  Dmui  BBwasoa:  Am  president  ot  tbe  United  Mine  Workers  at 
Amnica  and  speeklTig  for  that  organisation.  I  earnestly  urge  upon 
the  Senate  and  House  of  RepreaentaUves  of  the  United  States 
Goagreas  tbe  vital  uacwilty  of  a  tariff  on  the  Import  of  forelgn- 
patvoUnm  oU  imparted  Into  tbe  United  Statas.  And  I 
tbaS  la  the  preparation  of  a  tariff  law.  a  task  with  whlcta 
OongresB  Is  now  engaged,  you  provide  for  sucb  tariff  on  oil.  Tbla 
action  will  be  In  the  best  interests  of  the  general  public  of  the 
United  Stsilaa.  baeaiias  It  wm  aid  very  giaatly  In  aSording  employ- 
moDt  for  many  tbonsaads  at  now  Mle  nea  in  tbe  ooal-producing 
industry.  tbiM  enabling  tbass  men  to  earn  a  living  for  tbemaelvaa 
and  tbolr  famlMas. 

Tka  frsa  liapoi  latlan  «f  Obeap  otl  from  foreign  countries  Into  the 
Uaitad  BtaUsa  bsa  baid  a  dsi^seairtag  effaet  upon  aBasrlcan-ptoduoeil 


coal,  and  we  see  no  good  i  lasnn  wby  this  great,  vital. 
American  Industry  dumkl  be  thus  penailoed  to  favor  of  torelgn 
industry  and  foreign  labor.  There  is  no  quoAlon  birt  tba*oon- 
sumpUon  of  many  millions  of  tons  of  coal  has  been  displaced  by 
the  use  of  Oil  produced  to  the  United  States.  This  of  itaelf  baa 
done  vast  tojxiry  to  the  coal  industry.  To  permit  the  continued 
free  entry  of  many  more  millions  of  iiarrels  of  foreign  oU  simply 
means  stUl  further  shrinkage  In  the  consumption  of  American  coal 
and  the  wrecking  of  this  great  American  Industry.  Just  bow  thU 
thing  worts  will  be  made  clear  when  I  potot  out  that  tbe  131.- 
067  000  barrels  of  fuel  oU  used  to  tbe  United  SUtes  to  1»27  dis- 
placed 110.000  000  tons  of  coal,  or  approKlmatriy  30  per  cent  of  tbe 
normal  output  of  American  ooal  mtnea.  Kven  tlUa  dlsplaryraent 
was  so  disastrous  as  to  close  a  vast  number  of  mines  and  to  throw 
many  thoiisands  of  mtoe  workers  out  of  employment.  And  now.  if 
this  aovemment  permits  tbe  continued  free  entry  of  fonlgn- 
produced  oil.  It  will  mean  tbe  closing  down  of  more  mines  and  tbe 
unemployment  ot  more  thousands  of  men. 

When  hundreds  of  thousands — aye.  millions — of  men  are  out  o€ 
work,  as  Is  the  case  at  present,  there  must  necessarily  follow  a 
slump  In  business  and  commence  at  the  country.  These  men. 
with  no  opportunity  to  earn  a  Uvtng.  have  no  money  to  epend. 
They  can  not  buy  the  products  at  mllla.  factorlea.  and  stiopa. 
They  can  not  trade  with  local  merchanu  and  business  men.  Con- 
sequently the  entire  business  and  todustrlal  structure  of  our 
oountry  suffers  from  business  depression.  Bspectally  Is  this  true 
to  those  countless  communities — once  proeperoos.  but  now  {Hec- 
tically bankrupt — where  coal  mines  either  are  whoUy  idle  or  oper- 
ating but  a  few  hours  a  wee^  and  where  the  eamin^^  at  ooal -mtoe 
workers  have  shrunk  almost  entirely.  If  not  altogether,  to  the 
vanishing  point.  Coal  Is  produced  In  SO  States,  and  these  ccndl- 
tions  exist  In  each  and  every  one  of  theee  SO  Stataa.  We  contend 
that  Congress  should  not  take  any  step  that  would  further  af^ra- 
vate  this  Intolerable  condition,  and  this  Is  wbat  wo^dd  happen  if 
foreign  oil  were  given  continued  enbry  free  of  tariff  duty  into  the 
United  States 

We  contend  further,  that  it  Is  tbe  duty  of  Oongreos  to  prTtect 
the  Interests  of  American  laixir  rather  than  that  of  foreign  labor. 
Americans  are  not  employed  to  any  appreciable  extent  to  tbe  pro- 
duction of  oil  to  foreign  countries.  Wages  paid  for  labor  per- 
formed to  the  production  of  oU  In  those  foreign  countries  goes  to 
inhabitants  of  those  countries.  They  receive  American  money  for 
producing  oil  tiiat  would  be  shipped  duty  free  toto  the  United 
States  and  throw  thousands  more  American  workingmen  otit  of 
employment.  There  would  be  no  Justice  in  sucb  a  pUn  from  tbe 
standpoint  of  the  best  toterests  of  tbe  American  public.  Oi>  tbe 
other  hand,  an  adequate  tariff  on  foreign  oil.  wbstber  It  cornea 
from  Mexico.  South  America,  or  anywhere  else,  would  strenfTthen 
the  denutnd  for  American  oil  and  American  ooal  for  fuel  purpoass 
to  this  country,  and  It  would  mean  employment,  earning  powar. 
food,  clothing,  shelter,  education,  and  progress  for  countlcas  t.hou- 
sands  of  good,  loyal  American  citizens.  It  would  mean  a  rrvlval 
at  the  ooal  industry,  now  so  near  to  the  todustrlal  grareyanl.  It 
wotild  mean  Improvement  to  Industry,  trade,  oommeroe.  and 
transportation.  It  would  mean  more  business  for  the  mercbanta 
and  btislnesB  men  of  the  SO  coal -producing  States.  I  may  state 
it  dearly  as  our  position  that  these  oonsldieratlona  far  outweigh 
any  benefit  that  oould  possibly  aocnie  to  tbe  pec^la  of  tbe  Tnlted 
States  by  permitting  foreign  oil  to  enter  this  oountry  duty  free. 

Our  understanding  of  the  matter  Is  that  tariff  duties  are  levied 
for  two  purposes,  viz.  to  raise  revenue  for  tbe  Oownment  snd  to 
protect  American  Industry  and  American  lalxjr  from  the  destruc- 
tive competition  of  pauper  wages  paid  to  labor  to  many  fdralgn 
countries.  I  do  not  hesitate  to  say  that  Congress  can  find  no 
other  American  Industry  that  needs  this  kind  of  protection  to-day 
more  than  does  the  fuel  Indxistry. 

Therefore,  to  the  name  at  the  United  Mine  Workers  of  America 
and  in  behalf  of  American  labor.  I  agato  earnestly  urge  that  Ccm- 
gress  levy  an  adequate  tariff  dtity  on  the  Import  of  foreli;n  oil 
toto  the  United  States'. 
Very  truiy  yo'irs, 

JoRW  L.  Lawis.  President. 

Mr.  HATPIELD.  Mr.  President,  tbe  same  bUckJscklnc 
tactics  of  certain  oil  companies  which  were  aimed  at  a  dis- 
tinguished Member  of  this  body  from  New  England  were 
directed  at  me  long  before  the  question  of  tariff  rates  upon 
crude  oil  was  under  consideratifm  by  this  body,  t  have 
Introduced  some  of  these  telegranis:  among  other  me&sages, 
an  anonymous  letter  setting  out  the  purpose  that  the  writer 
wished  to  accomplish,  to  intimidate  the  Congressmen  repre> 
senting  the  congressional  districts  of  the  State  of  West  Vir- 
ginia, and  for  the  further  purpose  of  intimidating  the  Sen- 
ators who  represent  the  State  of  West  Virginia  in  this 
body  in  opposing  oil  tariff  on  American  crude  ofl  and  Its 
by-products.  In  no  uncertain  language  I  exposed  this  con- 
spiracy from  my  desk  here  in  tbe  Senate.  Tbe  same  attack 
has  been  made  upon  a  distinguished  Member  of  this  body 
from  the  great  State  of  Connecticut. 

I  wish  to  say  in  b^utlf  of  Senator  Bdnsham  that  his  i«card 
here  is  typical  of  a  great  American  who  has  uppermost  In 
his  mind,  in  his  vote,  and  in  his  infi^i^Ty^  the  support  of  ln> 


dnstrlfls.  and  also  tbe  sopport  of  labor,  with  tbe  tbmi^ 
no  doubt,  that  te  sfeands  for  a  wage  that  is  worthy  of  the 

toiler. 

This  item  In  subsection  4  of  the  revenue  bill  now  before  the 
Senate  for  consideraUon  is  not  to  be  compared  from  a  reve- 
nue point  of  view:  but  what  tt  win  accompUsh  toward  tbe 
lYplacement  of  those  who  are  looking  for  work  at  the  pres- 
ent hour  ia  the  principal  coasktaration. 

We  have  other  tax  Items  In  this  bill,  under  the  subheads 
beretofore  referred  to.  which  some  Senators  refuse  to  vote 
because  of  the  fact  that  such  a  tax  smacks  of  the  ele- 
ments of  protection,  as  is  the  case  with  oil,  which  tax.  if 
voted  on  these  items,  would  regain,  at  least  in  part,  employ- 
ment for  thoee  who  are  now  unemployed.  A  tax  rate  of  l 
c^nt  TXT  gaUon  on  crude  oil  would  guarantee  the  employ- 
ment I  am  reUably  Informed,  of  at  least  300.000  workers^ 
Multiply  that  by  5.  representing  the  average  family,  and 
what  do  you  have?  One  million  f!ve  hundred  thousand  peo- 
Dle  happy  again  because  the  breadwinner  is  employed 

In  the  lumber  industry  alone  to  the  State  of  Washington, 
according  to  Mr.  Betting's  statement  before  the  Subcom- 
mittee on  Mtoes  and  Mining,  as  pointed  out  by  the  junior 
senator  from  Pennsylvania  [Mr.  DavisI  in  his  ln*>«70«a- 
tions  of  Mr.  Adams.  25.000  men  would  be  employed  if  they 
had  the  proper  protection. 

Multiply  that  by  5,  Mr.  President,  and  you  wlU  have 
125  000  Add  these  Items  together,  and  then  go  to  the  cop- 
per' industry:  and  when  tbey  tell  us  that  conservatively  at 
least  150.000  people  will  be  employed  if  a  tax  is  Pla<^  upon 
copper,  multiply  that  by  5  and  what  do  you  have?  my. 
in  these  Items  you  have  the  assurance  of  a  favorable  service 
by  the  Congress  of  the  United  States  to  at  least  two  and  a 
half  million  people.  .^.    ,       .      ^ 

Mr  President.  If  my  vote  will  accomplish  this  for  Amert- 
can  industries  that  are  now  languishing,  for  American  labor 
that  is  looking  for  work  when  there  is  none  to  be  found. 
I  wish  to  say  that  regardless  of  its  popularity,  whether  it  be 
popular  back  home  or  iK>t.  I  shall  vote  for  it. 

West  Virginia  at  one  time  boasted  of  a  hardwood  forest 
that  was  surpassed  by  the  forests  of  no  State  in  tiie  Unloru 
based  upon  Its  square  mileage.  That  great  forest  was 
devasUted,  and  to-day  West  Virginia  Is  Importing  lumber 
from  other  lumber  SUtes.  The  same  thing  is  true  of  copper. 
West  Virginia,  with  all  of  her  great  natural  resources  In  coal, 
in  shale.  In  oU.  in  glass  sands,  and  other  great  natural  re- 
sources, is  desUtute  of  copper;  but  I  can  only  hope.  U^oitfh 
and  by  my  recognition  of  £e  rights  and  prlvUeges  of  others 
who  ask  for  protecUon  of  their  Industry,  to  receive  a  like 
consideration  from  others. 

You  may  call  this  logrolling  in  tariff  making,  or  whatever 
you  please.  Mr.  President,  but.  so  far  as  I  am  concerned 
?«:iprocity  is  a  good  term.  Itegardless  of  what  economists 
^  say.  regardless  of  wbat  a  professor  In  some  unlv«sl^ 
may  advocate,  regardless  of  what  the  eugenics  teacher  or  the 
parlor  economist  may  advise.  I  want  to  «y  ^  fou  toat  to 
my  candid  Judgment  there  never  was  a  tariff  bill  written  in 
tSs  Congress  or  any  other  Congress  that  repi-esented  a  great 
const^Uon  of  SUtes  sucb  as  the  United  SUtes  of  America 
SSL  reciprocity  was  extended  by  the  R^P^^^^^^f^ 
tbe  House  and  by  the  Senatort  who  were  ^,i^^*^  ^^^^^ 
each  other's  Industries  within  the  confines  of  their  SUt«s. 

Mr  President,  I  have  one  proud  record,  and  it  is  the  one 
record  of  which  I  am  proud,  to  which  I  shall  point  with  pilde 

when  I  le«ve  this  body-tbat  I  never  f  aUed  te  vote  for  a 
tariff  rate  for  any  SUte  where  it  was  shown  to  me  thattoe 
industry  tovolved  and  tbe  people  employed  "\^^\^^^^ 
should  have  the  protection  asked  for.  Far  be  it  from  ine 
ever  te  change  my  record  and  f  aU  te  do  my  |^ /^^^ 
I  see  it  and  undersUnd  it  as  a  represenUtive  m  the  Senat. 
of  the  United  SUtes  of  the  SUte  of  West  Virginia. 

Mr  SHEPPARD.  Mr.  President,  the  amendment  under 
discussion  is  both  a  revenue  and  a  reUef  measure.  Propoffd  at 
a  time  when  the  revenues  of  our  Oovemment  must  be  in- 
creased, and  when  the  production  of  petroleum  one  of  our 
most  important  basic  industries,  is  to  great  distress. 


According  to  tbs  United  Statas  Census  of  IfanafMtOMS, 
tbe  wholesale  value  of  petroleum  refining  protfiMto  tti  tb« 
United  SUtes  to  1927  was  $2,143,648,000.    Bs*  four  ottisr 
^oups  of  manufactured  producto  in  this  counfar 
the  petroleum  group  to  such  values.    The  first  10 
according  te  wholesale  values,  were  as  follows: 

Ftrst.  Meat-packtog  products. 

Second.  MoUxr  v^ildes. 

Third.  Iron  and  steri. 

Fourth.  Foundry  machinery. 

Fifth.  Petroleum  refining  products. 

Sixth.  Electrical  machinery. 

Seventh.  Prtoting  and  publishing. 

Eighth.  Cotton  goods. 

Ntoth.  Clothing  and  dress  goods. 

Tenth.  Bread  and  bakery  produets. 

All  of  these  groups  provide  customs  revenues  to-dfty  ex- 
cept tbe  petrtrfeum  group. 

Crude  petroleum  also  is  on  tbe  free  list. 
have  been  treated  as  a  souros  of  revenue  stocs  ths    _ 
of  the  Oovemment  by  every  political  partar  to  ^«^^u^m  we 
time  of  the  enactment  of  a  tariff  law.    No  I*™^^*  ."J 
Democratic  Party  is  more  firmly  established  than  tbat  of 
deriving  revenue  from  customs  duties. 

The  last  Democratic  tariff  act  followed  that  peMcy  es  to 
perhaps  4.000  articles.  Why  petroleum  should  be  BMimima 
from  that  policy  is  beyond  my  understanding.  It  bM  been 
shown  to  this  debate  that  fluctuattons  to  Q^J^g*?'^*™? 
oU  are  not  refiected  to  tbe  price  of  gaeoUne.  and  wMft  dav 
of  42  cente  a  barrel  on  crude  oil  wfU  be  paid  <M>t  of  tt«  M 
of  production  differential,  tbe  figure  lepi eaisittagye  ^K^ 
f  erence  to  cost  of  production  at  home  and  •■•«•«  *"» 
means  that  the  increased  price  will  be  abeorbidby  <M^grMi 
organizations  dominating  tba  petroleum  ittoatian  to  thm 
country  and  owning  or  controUtog  most  of  tbe  CBveigB 

''"with  the  production  of  crude  ofl  rgpldly  |na]<"fjBg  to 
foreign  countries  and  the  proposed  duty  <»^aMmMy  lest 
than  one-half  of  tbe  dlfferense  to  coat  of  l*itJ^»cp«^  »  » 
reasonable  to  assume  that  our  toiporta  of  lOO^Ot^N* 
rels  wlU  be  matotalned.  if  not  tocreased,  and  that 
revenues  from  an  oU  tax  at  this  time  will  nm 
from  $30,000,000  to  $42,000^.    K~  «  ^'"^.^^m  ^«f 
a  substanUal  decrease  to  Imports,  tbe  re»«uie  nema  Msa 

be  substantial  and  exceedingly  worth  wfaile.  

During  the  past  12  years  the  average  .Hgo<"W*y  _« 
petroleum  to  the  United  States  has  exceeded  tne  aaaagyi; 
domestic  and  foreign,  by  80.000.000  bwrels.  whUe  ^a^JJ; 
age  yearly  Increase  to  starM  has  amounted  to  WWgg 
barrels  We  have  been  forced  to  ourtaU  tnaatnan^m9aam 
martial  law  to  some  of  the  States,  to  adopt  all  ktode«f  — *- 
raUon  schemes,  simply  because  100,000,000  bemla  hmm 
imported  annually  without  duty,  importattons 
been  used  to  put  down  tbe  price  of  crude  oU  by 
nant  refiners  without  eorrespondtog  benefit  to 

sumer.  .^  ^ 

On  this  question  of  importation  let  me  dttwot 
to  the  fact  that  four  great  compM:i4tt--toe  ^^f^fV*" 
Indiana.  the«tandard  of  New  J«a«f.  the  ^^"'"S^^^fStl 
tion  and  tbe  Dutch  Shell— bnported  Tl  per  cot  of  •»  tbe 
crude  oU  brought  toto  this  country  to  IWl.  ,,,,. 

Mr.    SHORTRIDCHB.    Mr.    PTMldBnt,   wfltt   tte    flnato* 

yield? 
Mr.  SHKPPARD.    I  yiekL  .^    -^  *      ^u-* 

Mr  SHORTRIDGK.    I  wish  to  remtod  tbe  Bmu^  that 

one  of  the  moot  ably  edited  Demoorayc  l*P« J^^SSTIII 
has  urged  at  least  a  dollar  a  barrel  on  crude  petookMm  •• 
S^^UvTmeasure;  but  tbe  potot  is  t^  to^  ^P^^ 
todon»d  tbe  fact  tbe  Senator  from  Texas  baOus*  staM 
S^ely.  that  the  tax  of  I  cent  a  gallon  <»  «^  fJJSi?! 
SJ^ure  of  Protectioo  toit  wiMitever  but  w«dd!»  jro*«tm 
oTreJenue.  wbteb  the  Oovemment  sadly  weds,  fully  todsw- 

ing  the  view  expreesed  by  ^^^y^"^,^^'^  „t^ 

Mr.  SHKPPARD.    I  thank  the  SenatOT  /?f^J^  fj^jj 

ment    THe  four  great  companies  to  wWch  I  ha^^orr^ 

texwght  to  81  per  cent  of  the  importations  of  gasoline  to 
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1931.  ftnd  96  p€r  cent  of  the  lii^portatloDS  of  aU  otber  re- 
flnlns  products.  _.. 

Let  me  caU  attention  to  this  further  fact  in  connection 
with  importatiom.  Veneaiela  has  for  come  time  been  the 
laiscet  producer  of  petroleum  among  the  foreign  coun- 
tries. In  1931.  however.  Russia  assiuned  first  place.  Her 
production  in  1931  totaled  162.000.000  barrels,  while  Vene- 
suela's  output  in  the  same  year  was  only  115.000.000  barrels. 
Think  of  it-  Russian  production  Is  now  pracUcally  one-sixth 
of  the  total  producUon  in  the  United  States,  a  sufficient 
amount  to  constitute  a  menace  to  producer  prices  and  to 
sUndards  of  living  in  the  United  States. 

For  my  part.  I  will  never  vote  to  subject  my  people  to  the 
competition  of  communistic,  slave-ridden.  Bolshevistic.  Ood- 
repudiating  Russia. 

No  other  country  in  tlie  world,  outside  our  own.  now  ap- 
ixxucimates  what  Russia  produces.  The  coming  contest 
for  control  of  world  markets  in  petroleum  will  find  Russia 
poeaessing  a  unique  advantage  in  her  practically  inexhaust- 
ible supplies  of  petroleum,  coupled  with  the  fact  that  her 
labor  costs  are  negligible.  Russian  labor  is  virtually  slave 
labor.  It  is  impossible  for  production  costs  in  the  United 
SUtes  ever  to  be  reduced  to  the  Russian  level. 

The  imposition  of  an  adequate  tariff  on  petroleum  and 
its  refined  products  would  impose  no  additional  burden 
upon  the  consiuner  of  gasoline.  Comparison  of  prices  paid 
tor  gasoline  and  prices  paid  fc»-  crude  oil  demonstrates  the 
zemarlcabk  fact  that  there  is  no  causal  relation  between  the 
two.  Gasoline  frequently  sells  at  its  highest  price  when  the 
crude  oil  from  which  it  has  been  refined  was  purchased  at 
the  lowest  price.  The  i»rioe  of  gasoline  is  determined  by 
the  great  distributing  ccnijorations  which  manipulate  it  at 
wilL  Any  comparison  of  prices  paid  at  any  period  for  crude 
oil  and  for  gasoline  will  evidence  what  I  have  said.  The 
g«Mirtitn#.  price  is  arbitrarily  fixed  by  those  who  are  in  control 
of  the  great  marketing  and  distributing  S3rstems,  the  pipe- 
line systems,  through  whidi  this  product  readies  the  ulti- 
mate  consumer. 

The  Federal  Trade  Oommiasion.  discussing  this  question. 
on  page  19  of  the  tetter  transmitting  its  report  to  Congress. 
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Wtth  r—ptet  to  nftnad  produeta.  at  toact  In  local  mXe  and  dl»- 
tribottoa.  thm  price  eoadlttona  reflect  even  leoB  dOBely  the  actual 
•hangaa  in  supply  and  demand,  ao  far  as  they  cmx\  be  meaaxired  tyy 
eofncrvte  statistical  facts.  In  part  tills  corresponds  to  the  normal 
eondltlons  of  local  markstmg  over  wide  ams.  Imt  Is  part  also  to 
tlie  fact  that  tbe  varying  ptiees  at  which  the  different  Standard 
oaauMaiee  offer  ttielr  products  at  the  sams  ttme  In  their  reepeetlve 
marketing  territories  are  geastaUy  f oUovcd  by  their  compeUtors. 

In  this  letter  the  commission  states  that  generally  there  is 
very  little  real  conowtitian  among  the  few  large  purchasing 
companies. 

Such  are  tbe  ctMnments  of  the  Federal  Trade  Commission 
on  this  subject 

Daring  1931  the  price  of  domestic  oil  in  the  largest  pro- 
ducing sections  was  as  low  as  10  cents  per  barrel,  and  in 
many  instances  sold  below  the  market  in  large  quantities. 
That  fkct  was  not  reflected  in  the  selling  price  of  gasoltoe 
or  other  petroleum  products. 

The  continuance  of  low  prices  for  gasoline,  and  the  possi- 
bUity  of  even  lower  prices  being  attained,  depends  upon  the 
success  of  the  movement,  of  which  this  amendment  for  a  tax 
on  crude  petroleum  and  petroleum  products  is  a  vital  part, 
to  break  the  petroleum  monopoly  which  has  been  almost 
completely  attained  by  a  few  great  oil  importing  corjiora- 
tlons  in  the  United  States. 

If  the  smaller  companies  in  the  United  States  are  de« 
stroyed.  as  they  will  be  destroyed  unless  s<Mme  safeguard  of 
this  kind  is  erected,  the  American  people  win  have  to  pay 
far  higher  prices  than  those  cited  by  the  Senator  from  Maury- 
land  this  morning.  When  that  monopcrfy  is  once  in  oooa- 
Idete  control,  tbe  American  people  will  pay  what  people  are 
paying  in  the  other  countries  of  the  world  wbere  these 
monopolies  are  without  competition,  and  that  means  a  price 
ranging  from  SO  to  50  oeoits  a  gallon  and  even  more  for 
gasoline. 


_____  facts.  I  take  tt.  are  a  eooiplete  answer  to  tbe  flgorea 
given  by  tbe  Senator  from  lAaryland  this  morning,  conoed- 
ing  them  to  be  true.  I  have  given  my  reasons  for  not  am- 
oeding  his  figures  accurately  to  represent  the  situation. 

Production  of  naUve  petroleum  in  the  Uikited  States  oould 
lunply  care  for  all  the  requirements  of  this  Nation.  The 
petroleum  industry  has  endeavored  to  keep  production  well 
within  the  bounds  of  the  market.  In  its  efforts  to  stahiUse 
the  industry  it  has  voluntarily  put  in  force  proration  agree- 
ments and  has  secured  State  regulation  of  productkm. 
*'  pinoJ>'"g  in  "  thousands  of  wells  while  hundreds  of  addi- 
tional wells  have  been  entirely  shut  off.  As  rapidly,  how- 
ever, as  the  American  industry  has  reduced  production,  for- 
eign oil  imports  owned  or  controlled  for  the  most  part  by 
the  few  big  American  companies,  have  increased  in  quantity, 
nullifying  all  attempts  to  equate  demand  and  supply.  As  a 
result  poverty  and  unemployment  have  characterized  many 
of  the  great  oil-producing  areas  in  the  mid-continent  section 
of  our  country  and  in  other  oil-producing  sections,  and  the 
conditions  continue  on  such  a  scale  as  to  send  up  a  cry  to 
the  pitying  heavens  for  relief. 

The  influx  cf  foreign  oil.  which  pays  no  duty  and  is  not 
burdened  with  the  overhead  carried  by  American  petroleum, 
has  defeated  every  attonpt  and  every  sacrifice  made  by  the 
smaller  producers  to  stabilize  the  industry,  forced  prices  to 
a  point  in  many  instances  ruinously  below  the  cost  of  pro- 
duction, utterly  demoralized  the  producing  eivd  of  the  busi- 
ness, driven  from  emploj-ment  and  to  despair  a  large  pro- 
portion of  the  2.000.000  people  ordinarily  engaged  in  produc- 
tion and  refining,  wiped  out  millions  of  dollars  formerly 
paid  farmers  for  lease  rentals  and  royalties,  and  on  which 
these  farmers  were  dependent  as  their  only  source  for  funds 
with  which  to  meet  tax.  Interest,  and  other  cash  obligations, 
diminished  the  revenues  of  State  governments  whose  budgets 
were  based  largely  on  oil  production,  crippled  or  destroyed 
the  markets  afforded  by  the  consuming  and  purchasing* 
power  of  tbe  22,000,000  people  dependent  on  the  oU  in- 
dustry for  a  livelihood,  thus  aiding  to  weaken  the  flnandsd 
and  industrial  structure  of  the  entire  Nation. 

Let  me  invite  attention  to  another  fact.  According  to  the 
testimony  submitted  In  the  hearings  of  the  Fhianoe  Com- 
mittee, the  total  average  taxes  on  oil  in  this  country,  taxes 
now  levied  upon  oil  by  governmental  authority.  State  and 
National,  including  gross  production  taxes,  ad  valorem  taxes. 
corporation  taxes,  income  taxes,  and  gasoUne  taxes,  exceed 
IDO  per  cent  of  the  average  selling  price.  This  proves  the 
importance  of  the  petroleum  industry  as  a  general  revenue 
factor.  Why  should  domestic  producers  be  compelled  to 
bear  all  the  burdens?  Why  ^ould  not  the  foreign  article 
also  be  compelled  to  share  in  the  prxxluctlon  of  revenue? 
All  foreign  oil  sold  in  this  country  and  the  profit  accruing  to 
its  owners  should  be  taxed. 

Mr.  CX>NNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
jrleld  to  his  colleague? 

Mr.  SHEPPARD.     Certainly. 

Mr.  CONNALLY.  May  I  invite  the  attention  of  my  col- 
league to  the  fact  that  the  gross  production  taxes  on  oil  by 
the  State  of  Texas  in  1927  for  that  year  were  $5,656,000  and 
for  September.  1931.  were  $3.346.145JM).  In  Oklahoma  for 
the  fiscal  year  June  1,  1927.  the  amount  was  $12,102,^20.38, 
and  for  the  fiscal  year  1931  it  was  $6,566,006.06.  Thete  are 
taxes  which  the  domestic  producer  has  to  pay  and  wtiich  the 
foreigner  does  not  in  any  wise  have  to  pay  and  which  are  a 
burden  on  our  own  producers  for  the  benefit  of  tbe  foreign 
producers. 

Mr.  SHEPPARD.  I  am  very  glad  to  have  these  figures 
from  my  colleague. 

Mr.  GEORGE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Georgia? 
Mr.  SHEPPARD.     Certainly. 

Mr.  GEORGE.  Does  the  Senator  from  Texas  know  bow 
much  taxes  tbe  foreign  producer  pays  to  tbe  foreign  gov- 
emmrats? 


I 


1932 

Mr  SHEPPARD.  I  know  that  in  the  country  producing 
more  petroleum  than  is  produced  to  any  other  country  to 
the  world  outside  our  own  the  producer  does  not  pay  any 

taxes. 

Mr.  GEORGE.    No  taxes  at  all? 

Mr.  SHEPPARD.    No  taxes  at  all. 

Mr  GEORGE.    How  does  he  get  by  with  it?  _ 

Mr  SHEPPARD.  Because  the  Government  owns  him  and 
owns  everything  else.    The  Government  does  not  pay  any 

taxes  to  itself. 

Mr   GEORGE.    It  is  a  Government  monopoly? 
Mr!  SHEPPARD.     It  is.    I  am  referring  to  Russia, 
Mr.  GEOROE.    Oh.  Russia! 
Mr.  SHEPPARD.    Yes:  Russian-Soviet  Russial 
Mr  GEORGE.    I  had  not  beard  that  mentioned, 
Mr  SHEPPARD.    The  Senator  was  not  here  when  I  called 
attenUon  to  the  fact  that  Russia  produces  about  one-sbrth 
as  much  petroleum  as  is  produced  to  the  entire  United 

Mr  GEORGE.  Of  course,  when  Russia  gets  toto  the  pic- 
ture 'we  are  pretty  nearly  hopeless  in  this  country.  Ever 
stoc4  Russia  came  over  and  speculated  to  our  wheat  market 
and  frightened  the  Farm  BoMrd  as  it  did.  all  we  have  to  do 
is  to  say  "  Russia  "  and  everyone  has  sUge  fright. 

Mr  SHEPPARD.  My  good  friend  from  Georgia  can  not 
laugh  the  matter  out  of  court  to  that  way.    It  is  too  serious 

*Mr  GORE.  Mr.  President,  I  did  not  quite  understand 
the  question  of  the  Senator  from  Georgia. 

Mr  GEORGE.  The  Senator  from  Texas  had  referred  to 
the  amount  of  taxes  paid  by  the  oU  companies  to  t^  coun- 
try I  asked  if  he  knew  bow  much  taxes  are  paid  by  the 
foreign  producers  to  their  governments.  The  Senator  from 
Texas  ^d  one  did  not  pay  any  because  it  was  a  Govern- 
ment monopoly.  ^ „      ,      .    ^^„ 

Mr    SHEPPARD.    And  that  one  country.  Russia,  is  now 

producing  nearly  175,000,000  barrels  annually. 

Mr  GORE.  I  am  not  able  to  speak  of  the  figures  of  tbe 
gross"  production,  but  tbe  gasoltoe  tax  is  8  cents  a  gallon  to 

ISS-^SHBPPARD.    I  was  not  speaking  of  Venezuela.    The 
information  the  Senator  gives  us.  however,  is  most  Im- 

^iS'^GORB.  I  understood,  tout  I  thought  that  might  todi- 
rectly  answer  the  question  of  the  Senator  from  Georgia  I 
Sii^  to  add  that  gasoltoe  Is  retailed  to  Venezuela  at  M 
cents  a  gallon  not  includtog  tbe  tax.  tw^ce  as  high  «« Jnthls 
country  Inchidlng  the  tax.  which  reinforces  the  suggwtion 
of  the  senator  from  Texas  that  monopoly  benefits  even  to 

Venezuela  

Mr.  SHEPPARD.    I  am  delighted  to  have  this  informa- 
tion from  the  Senator  from  Oklahoma. 

Mr.  LONG.    Mr.  President „__«,. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Louisiana? 

Mr.  SHEPPARD.     I  do.  .     _.        ,  „-o«n«. 

Mr  LONG.     As  a  matter  of  fact,  tbe  net  price  of  gasoline, 
excluding  the  tax  to  America  to-day.  is  around  7  cents  a 
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gallon.  Tha  net  price  <rf  gagoUne  in  Venssnda  cautoslve  of 
»,>«>«  is  about  30  cents  per  gaUon.  In  otber  wcmkIb.  ti  a^ 
for  about  fotn"  times  as  mu^  to  Venesuela.  sixctodtng  tbe 
tax,  as  it  sells  for  In  America  exclusive  of  taxes,  notwith- 
standing the  oU  is  produced  \i  $1.03  per  barrel  km  than  it 
is  produced  for  here. 

If  tbe  Senator  from  Texas  will  permit,  I  want  to  reaa  a 
few  lines  from  tbe  Ia  FoUette  report  on  this  monopoly  that 
had  to  be  guarded  against  in  thU  country.  I  refer  to  the 
elder  Robert  M.  La  FoUette.  who  investigated  this  matter 
and  who,  to  the  course  of  bis  report,  said: 


•iraa:  

It  would  be  uaalcM  in  the  closing  days  of  this  ""^"IL  ^''***°* 
a  bUl— which  than  U  no  time  to  consider,  much  less  to 
attempting  to  regulate  the  oU   »*x»"*£7 J°Jf ^  "^"^ 

'T  mSirS^bvlou.  fmm  tb.  factt  «^  '-J^^S^StTK?  2^? 
the  buamees  can  not  go  on  aa  at  ^praaant  «ganla>d  sy  oon- 
^ct«l.  ltUe..entUJfcthameoJ&.ln^urtnrM««J^^ 
public  also  that  neither  the  public  nor  the  ■n^^jngy^gS! 
Jroducers  and  reflnera  ahaU  bt  left  aa  at  pr-«>t  to  «he  agy 
of  a  combination  which  advanecs  or  ^pt """^P?** JJ^ Jg?Vrf 
Unlee.  some  meana  can  be  found  tp  prevent  »•,  "»^»*P«S£?S^ 
prices  by  the  large  oompanlea.  "iwl  P^«»»*'»3L  *^.»®S2SS2 
^up.  it  1.  as  oStaln  as*any  future  •^"l-?"  *L*^  !!££! 
pnc<ls  In  the  ne«  future  wlU  be  ao  •;?▼"»««»  •;»♦»  J22  "^^ 
beyond  the  reach  of  the  pubUo  geoMaUy  m  a  motor  roM. 

I  have  not  had  time  to  review  the  entire  report,  butl 
would  like  to  caU  the  Senator's  attention  to  tbe  fact  tb»» 
to  one  part  of  the  report  It  is  pototed  out  that  If  tt>e  mmw- 
oly  obtains  here  as  it  has  in  other  countries  it  if  P«»W 
going  to  mean  that  gasoltoe  to  America  will  «»^  •'[••^ 
to  a  dollar  a  gallon.   I  think  those  exact  figures  pcolwliiy  •«• 

mentioned  to  this  report.  w.^-^..^ 

Mr.  SHEPPARD.    I  thank  the  Senator  fwm  UMHUim 

for  his  contribution.    »  Is  indeed  signiflcaxit        _^ 

Mr.  GEOROE.    May  I  inquire  tf  there  Is  an  Import  tax 
on  gasoltoe  to  Venezuela? 
Mr.  SHEPPARD.    That  I  do  not  know. 
Mr.  LONG.    No;  there  is  not  .    .  .- 

Mr  SHEPPARD.  Bffir.  President,  a  tariff  on  iituui«uin  wm 
cause'  a  larger  use  of  domestic  petroleum  PtodttCts  gad  urm 
tocldentally  enlarge  the  bustoessof  our  tBtai^iaxAwaitmB.  m 
the  coastwise  trafllc  only  ships  of  Ameiic^  !!5SL?ISL!w 
used  to  transporting  American  fuel  oU  f»om  umwxm  vmr^ 
est  the  oU  fields  to  tbe  consuming  centeta.  ,    ,.  , 

In  my  view,  so  many  conslderati0ns  «^?*?*™u2-Z 
and  compelling  nature  unite  to  behalf  of  thte  vnvmamm 
to  make  Its  support  a  matter  of  logic,  of  J^J^  ^  f^' 
Mr  President.  I  have  here  three  tables.  Tabla  wa- 1  "*- 
ing  the  united  States  productton  o^a^  ™,**™f^ 
from  1920  to  19M.  both  inclusive.  TW)le  Mo-^«52?L™I 
sutus  of  the  petroleum  industry  for  IMl,  "fi^iSiv^ 
showing  the  world  production  of  crude  oil,  afl  of  »«  >  ■« 
may  be  inserted  to  the  Racoao  at  this  point  as  a  part  of  ay 

The    VICE    PRESIDENT.    Without    objection.    i$    is    SO 

ordered. 
The  tables  are  as  follows: 


..     *i       ^/  ^ut^  «tid  reAned  oiU  from  1920  to  1932,  both  inclusive 
T^  L-Unttcd  State,  P''^^*^f.^^''^%'J^^ ^ Lnesiic  Commerce.  Department  of  Oommercl 
lAuthorltles:  Bureau  of  the  Census.  Bureau  ol  Mines,  ^^''^^^j^  ""  ^ 


Ysar 


xno 

i«n 

1922 

1«« 

1«M 

19M 


ins. 

lUtt. 

mi. 


jKB.  1  stocks 


urn.  i».  000 
225>,04A.aao 

so.  4!«.  000 
3W.  Mfi,  Olio 
482.7{»*.0«) 
53n,  29(1.  000 
M«.  i'^.  000 

896.  »1. 000 
(119.  «H.  000 
688.115.000 
Cflfl.229,000 


Productkm 


Imports 


45a.  Wl.  000 
484. 244.000 
S71.363.000 
7M,  1«8.000 
738,378,000 
791.907.000 
ro&.  291. 000 
M2.  348, 000 
M«.  009. 000 
1.0M,M9.000 
tt&3^331.000 
SOS.  ITQlOOO 


10S,7M,000 
128,77«.000 
IS5.M7.000 

n.<naoos 

»4. 6X4.000 
78,137.000 
81.2M.aOO 
71.W2,00!) 
U  187.000 
10B.&S7.0a0 
U».6l^000 
M^OCOOO 


BoppiT 


758, 7W,  008 
818.088,008 
9V7.83R.000 
1.347.899.008 
1.818,83(11000 
1.990.384,000 
1.430^154,880 
LMOtiaVOOO 

\.«34,rn.an 

1.78t.lC7.080 
1.747. 084. 800 
1.847. 481, 000 


DeoHUeds- 


488,408.000 
4n,»&,808 

8X1,01711000 


Xxports 


Des.«litock8 


ooais^ooo 

730.008,000 
180,888.000 
&U  407, 000 
808. 900,000 
•4a  48X800 
894.398,000 
80^882.000 


77,V8t080 
7a  818.000 
70,702,000 

Motoaaoio 

11^987.000 
111.TI7.J8B0 
13B,8Ml8M 

ui,aia«o 

148,190,000 
188.8881080 

lSfl^48a008 
IKSI^OOO 


,4iaoao 

aa,  848, 003 


89^1-.. 
848.879,880 

oaM 


818;  881.' S 

oaanasife 
SS«oo 


^s^i^^^v^^^i^^j^^^^iL^   'S'j;r^£*^2^:S'i^"'!^^i^^^^-^  -«-*  - 


thatiupplr8i^«the«toolMonl«iidsttks«dofiih^y«r.     1>oiiimuc  ni  -*- 

were  noi  consumed  durln*  lbs  yesr  te  shown  In  the  »U)cks. 


!l 


tt^lfi*} 
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Tablk  n— United   States  petroleum   statement— 1931 

(Authorttles:  Bureau  of  Cen»u«.  Bureau  of  Mln«.  Bureau  of  For- 

etrn  and  Dom«atlc  Oommerce.  Department  of  CXamnwcej 

(Barrels,  crude  and  refined) 

8UI*PLT 

StoclLs  on  hand  Jan.   1:  ^^  ^^ 

Crude   o«l                       512.232.000 

Natural  gancllne im  JS?  2So 

ReftiMd  products 150,897,000 
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-       666. 229,  000 


Production: 

Crude    oil 

^J^f..^r.':!!:::::::::: -   i. «».  ^ 


850.  275.  000 

42   966.  000 


895,  170.  000 


Imports: 

Crude   oil 

Refined  products 


. _  47.  250.  000 
38.832.000 


Total  supply *• 


86.083.000 


M7.  481,  000 


Daily  averagw: 
ProducUon.. 

Imports 


Production   and   imports. 


[AHD 


Domestic:  ^^  -,j_ 

Reanery  run... ■*1  StI^ 

Crude,  etc «•  8^4.  000 


Exports: 

Crude  oil 

Refined  products 


25.546,000 
08.  969.  000 


May  19 


3.468.000 

335.000 

a.  688.  000 


000.  083.000 


134.  516. 000 

Total    demand — 1.025.407.000 

Stocks  on  hand  Dec.  31:  ^*.  c/v.  nnn 

Crude  oU 464,504.000 

Natural  gasoline ^*^®'SSS 

Reaned  products ^.   IM.  663.  000  ^ 

Total   supply —    1.647,481.000 

Dafly  averages:  4^^ 

Refinery  run iS*  onn 

Exports 7^^ 

Total    demand 2.  8IO.OOO 


Tablk  III—  WorM  prodmtti*n  of  mU'  ml 
(.Authorities:  Borraa  of  the  Censas,  Bnwau  of  .MlnsB,  Bureau  of  rord«D  snd  Domestic  Commero.  Departmeot  of  Commsroel 


UMO 


laiO 


Nations 


Barrels 


l7Blt«d  St»u« 

Veis^iacU - 

kuasia ..^_.-_~- 

I'trsto 

Mr\»co ... 

NelhPThiiids 

Kunuiiiia .. — 


£3.821.000 


C«*>mMa. 
AUotlwni. 


Totsl. 


TS^raaon© 


Per 

cent 


laao 


1929 


Barrels 


Per 

oeot 


80 


2.253.00  i  9 

l.Ctt.UX>  ,  1 


5.9n.0M 


200.  M7.  000  i 
T1K3B7.0BO\ 


Bant  Is 


Per 
osut 


Barreb 


a,fl34.aoo 

lUom.'HM 

^»i.oao 


32. 222, 000 


U%92».  000  I 
00,000  '. 
35.  MO,  "00  ! 
12.',{30,UaO  '. 
U7.  W».  000 
17.  fX.  000 
7,43»,UQ0  , 


80  I  I, 


23 

3 
1 


B.SS5.000 


007.323.000 

I  jr.  472.  000 

91).  SQ7. 000 

Uli&UUO 

44.  WS.  000 

30.  iTv.ono 

M.76n.0UO 

20.  S.V.  OU) 
4^  US.  000 


Per 
ceat 


M»,  137.008; a27,7«,e00   i-    688.SH00O- 


_L 


l.«a,867.000 


08 
9 
7 
3 
3 
S 
2 
1 
5 


U30 


Barrelj 


808,011,008 

IM.«W.  000 

125..\5\000 

4&,b2!vOUl) 

S9.  530.  WO 

41. 720  noo 

il.  (U4.UU0 

M,:n«.(») 
4M,:5tt.U00 


Per 
seat 


C3 

10 
« 

a 
3 
3 
3 
I 
5 


H81 


Bsnrh 


MaX76.0OO 

ii^TTtxono 
leLsoaoao 

44.3UU000 

33.aw.000 

»^  900.  000 

47.  'OJ.  UOO 
1«<.  iC.OOO 

Gasuooo 


Per 
seat 


1.410. 037. 000 


1, 370,  3M,  000 


62 
9 
I 


Mr.  CONNALLY.  Mr.  President.  I  wonder  if  we  can  not 
get  a  unanimous-coDsent  agreement  now  for  a  time  to  vote. 

Mr.  TYDINCiS.  Mr.  President,  without  speaking  for  any- 
one other  than  myself,  if  that  is  to  be  i>roposed  I  would 
suggest  that  the  fair  thing  to  do  would  be  to  get  the  absent 
Monbers  of  the  Senate  back  into  the  Chamber  to  see  if  they 
want  to  enter  intu  such  an  agreement. 

Mr.  CONNALLY.  Very  well;  I  will  withh<^  the  matter  for 
the  present. 

A6RICUI.rTTRAZ.  RZU£7 

Mr.  HOWBLL.  Mr.  President,  yesterday  I  presented  data 
of  the  United  States  Department  of  Agriculture  lowing 
that  m  1930  farmers  lost  an  estimated  total  of  $346,000,000 
<n  their  operations.  In  1931  the  price  level  was  almost 
txactly  ooe-ha)f  what  it  was  in  1930.  consequently  the  lasses 
w«re  much  heavier. 

In  other  recent  state-nents.  I  have  pointed  out  the  enor- 
mous  tax  burden,  the  staggering  load  of  indebtedness,  the 
great  number  of  foreclosures  and  forced  sales  of  farms,  and 
other  distressing  conditions  under  which  agriculture  has 
been  and  is  now  laboring. 

We  hear  a  great  deal  about  the  lack  of  prosperity  in  In- 
dustry, and  the  fli-st  measure  to  be  passed  by  this  Congress 
and  signed  by  the  President  made  available  $2,000,000,000. 
primarily  for  the  relief  of  industry  through  the  Reconstruc- 
tion Wnance  Corporation,  with  only  incidental  and,  of 
course,  limited  aid  to  agriculture  through  crop-producti<Ma 
loans.  Notwithstanding,  Mr.  President,  and  I  call  the  at- 
tention of  the  Senate  to  the  fact,  industry  has  not  suffered 
anywhere  nearly  as  much  as  agriculture,  nor  does  It  need 
relief  anything  like  as  much  as  does  agriculture. 

According  to  a  tabulation  published  in  the  March.  1932, 
Issue  of  the  Monthly  Letter  of  the  National  City  Bank. 
bakery  corporaticxa  in  1931  made  an  average  net  profit  of 
11.3  per  cent,  food-prodnct  corporattons  made  an  average 
net  iHTOflt  of  6.9  per  cent;  tobacco  corporations,  13.6  per 
eent:  idioe  corptn^tioos.  &.7  per  cei^;  stockyards,  %Ji  per 
eent:  chain  stores,  15.7  per  cent.    Yes,  and  the  poirer  indus- 


try's revenue  in  1931  exceeded  that  of  the  boom  year  of 
1929  by  about  1 4  per  cent.  So  far  as  the  chain  stores  were 
concerned,  they  made  a  larger  profit  in  1931  than  in  1930. 
their  profits  averaging  15.7  per  cent  in  1931  compared  to 
14.8  per  cent  in  1930.  All  these  corporations  sell  iMXiducts 
produced  on  the  farm,  either  in  their  raw  state  or  in  a 
manufactured  form.  The  average  net  profit  of  the  900  in- 
dustrial corporations  in  the  year  1931  totaled  $S92.106.000, 
which  on  the  basis  of  a  net  worth  of  $17,703,050,000  yiekled 
an  average  net  return  of  3.3  per  cent. 

To  cite  a  few  specific  examples  of  the  eiKtfmous  profits 
made  by  some  of  the  middlemen  between  the  fanner  and 
the  consumer:  The  American  Tobacco  Co.  in  1931  had  a  total 
net  profit  of  $46,189,741,  which  is  said  to  be  a  record  earn- 
ing for  the  company.  This  net  profit  was  shown  after  pay- 
ing handsome  salaries  to  their  executives.  It  paid  its  presi- 
dent more  than  $1,000,000.  of  which  $168,000  was  salary 
and  $850,000  was  a  cash  bonu.s.  The  salary  alone  was  more 
than  double  the  salary  of  the  President  of  the  United  States, 
but  in  addition  he  received  a  bonus  of  more  than  three- 
quarters  of  a  million  dollars. 

The  General  Poods  Corporation  and  subsidiary  comp«uiies 
for  the  year  ended  December  31.  1931,  had  total  net  earn- 
ings of  $18,153,719,  according  to  its  annual  report.  This 
is  equivalent  to  $3.44  per  share  on  5.275.667  shares  and 
almost  equals  the  earnings  in  1930  totaling  $19,085,595. 
These  earnings  in  1931  were  left  after  the  company  had  set 
up  a  reserve  of  $1,000,000. 

An  analysis  recently  prepcu^  by  the  Ontario  Financial 
Corporation  showed  that  in  1931.  out  of  250  leading  Ameri- 
can corporations  176  were  still  iMying  cash  dividends,  and 
the  average  yield  of  these  176  at  market  prices  on  October 
5.  1931,  was  lU  per  cent. 

Think  of  it!  One  hundred  seventy-six  of  our  leading  cor- 
porations earning  an  average  net  profit  of  11.3  per  cent  after 
mying  all  expenses  and  hands(Mne  salaries,  while  the  farm- 
ers of  the  country  were  not  even  able  to  obtain  the  ooat  of 
production. 
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These  cnonnoai  eaniiBBS  azc  In  strikinc  contrast  wtth  the 
distressing  condiUon  of  the  fanncn.  who  have  received  prices 
far  below  the  actual  costs  oC  produetkm.  In  this  connection 
I  desire  to  call  atlmtkw  to  the  fact  that  while  this  large 
tobacco  campany  was  aiakinc  a  record  net  profit  of  more 
than  f4e.000,00»  In  1881.  after  paying  handsome  salaries  to 
their  executives,  tbe  tobacco  growers  were  receiving  ruinous 
nrices  frtun  these  great  corporations.  I  read  at  this  point 
a  paragraph  frtn  a  reoetft  report  of  the  United  SUtes  De- 
partment of  Africultars  dvvinc  the  average  prices  received 
for  tobacco  by  the  farmer*.  It  shows  what  these  great  cor- 
porations paid  the  farmer  for  the  1930  and  1931  crops: 

AucUon-floor  prtoea  for  tbe  1981-32  geaaon  fof  ^yP^J'^^^^*^ 
Mrttally  mwketiBd  up  to  April  1.  oompwed  with  prlcea  for  the 
?SSSl  ■<»««.  to  owto  par  pouBd.  m  follows;  Flue  cured.  SJ 
iSia:  Burl«y  (KM*«Kky).  M  and  15.  Vlf^nla  flra  cur«l.  6 
^  as  CiartaTlUe-BopkinwUto  flra  cui«d.  S.I  and  «■»;  on« 
JSier  (KcaSL:kl).  81  aadT;  Owen  Blver,  SS  and  BS:  Virginia 
tun  cured.  5.8  and  1.1. 

Mr  President,  1  submit  that  companies  making  such  lavish 
profits  as  these,  after  paying  huge  salaries  to  their  exeoi- 
tlves.  could  have  paid  the  farmers  much  higher  prices  for 
their  product  than  they  dW  pay  and  still  earn  reasonable 
returns.  The  farmer  wm  told  that  he  had  produced  too 
much,  and  that  this  w«b  the  reason  why  better  prices  could 
not  be  paJd  for  his  proddcts,  but  these  corporations  do  not 
apply  similar  logic  in  Ihtlng  their  own  prices  to  consumers. 
Instead  of  passing  on  the  reduced  prices  to  the  consumers 
they  actually  increased  prtoes. 

Mr.  President,  these  are  but  a  few  fflustrations  of  ttie 
inequality  of  agriculture  with  other  Industries.  They  indi- 
cate the  disadvantageous  position  which  our  farmers  oocyPT 
In  bargaining  with  great  corporations  iind  comWnaUona  that 
purchase  their  products,  process  them,  and  sen  them  to  the 
consumers.  They  suggest  also  how  the  farmers'  prices  are 
pushed  down  to  dlsastrsosly  low  levels  while  the  consumers 
are  charged  prices  far  out  of  line  with  what  the  farmers 

receive.  '  .^,       ^  ,      ».i 

YK  what  has  this  Congress  done  to  relieve  this  intolerable 
situation?  Has  It  passed  any  measure  or  considered  any 
measure  to  restore  equamj  to  agriculture,  outside  of  meas- 
ures for  extending  additional  credit  of  one  ktod  or  another? 
Neither  Agricultural  Ccnmilttee  nor  any  other  committee 
of  this  Congress  "has  reported  any  constructive  measure  to 
cope  with  this  situation.  As  a  consequence  U>-dJiy  tt«fe J« 
no  such  measure  pending  on  the  calendar  of  either  House 
of  this  Congress. 

Mr  President,  the  fanners  of  this  country  are  beginning 
to  beheve  that  their  elected  representatives  in  Coi^ress  are 
either  unwilling  or  are  extremely  dilatory  in  promoting  their 
interests.  They  can  not  understand  why  a  Congress,  which 
is  so  willing  to  dispense  bUMons  of  doUars  of  Federal  money 
for  the  benefit  of  the  railroads,  the  banks,  and  other  great 
industries,  and  put  aside  all  other  legislation  in  order  to 
speed  through  sw*  rdJef  measures  for  industry  and  com- 
merce, can  stay  In  session  for  five  months  and  X»«  no 
remedy  whatever  for  the  relief  of  the  »>"ic  *ndi»tryof  ttils 
country,  when  it  is  harder  Wt  and  in  greater  distress  than 
any  other  important  indnstry  In  this  country. 
Bir  President,  I  agato  assert  agriculture  must  be  rescued. 


Kgvnrai  amd  taxation 
The  Senate  resumed  the  consideraUon  of  the  bill  (H.  R. 
10236)  to  provide  lercnue.  equalise  Uxation,  and  for  other 

purposes. 

The  VICE  PRXBIDBIT.  The  question  is  on  agreeing  to 
the  amendment  proposed  hy  the  Senator  from  Nebraska 
[Mr.  Noaaxsl  to  the  amsadment  r^^rted  by  the  committee. 

Mr.  NORBBCK  obtained  the  floor. 

Mr.  LA  FOUJnTS.  Mt.  President,  will  the  Senator  yield 
to  me  to  suggest  the  aheenee  of  a  quoa-um? 

The  VICE  PRgaiUHIT.  Does  the  Senator  from  South 
DakoU  yield  for  that  purpose? 

Mr.  NORBBCK.     t  yWd. 

Mr  LA  POLLBTTB.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRBSiUMW.    The  Secretary  wffl  call  the  roU. 
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The  Cbief  Clerk  caDed  the  itdl.  and  tfaa  foBosrfBE 

tors  answered,  to  their 

aabwrst  DaTla 

Aivttn  Picirtnwin  BeoSriek 

BaUer  XMU  Kmjm 

Bwbour  necelktr  LaPoUttta 

BtBSham  ftmsier  l*wt« 

Blaln*  Ooorra  Ifns  ««»^ 

BnKtfeoD  OlMia  MaOUl 

Brookbart  Oore  S^**^ 

BrouHwrd  Hale  S?!S~ 

Bulkley  Barrlacm  ""^ 

Bvlow  ■MCtnga  N«^ 

5app«r  Hatflald  Mooteek  Vo 

Carey  Hayden  Worru  ,_  r  w 

SSk  HoweU  wye  WalaH. 

Ooonally  Mua  06m 

OooUds*  *>hi«m  Ptt^ —  -jjji. 

Cutting  Jonee  Beaa  wmw 

The   PRESIDENT    ptp    tempore.    Beraaty-two 
having  answered  to  their  nasoes.  a  quorum  is  preasnt    The 
Senator  from  South  Dakota  rUr.  Nokskk]  hai  tbe  floor. 
Mr.  LONQ.    Mr.  President,  wffl  the  Senator  jrltldr 
The  PRESIDENT  pro  tempore.    Does  the  Senator  QPOm 
South  Dakota  yield  to  the  Senator  from  Unilslaoaf 
Mr.  NORBBCK.    For  a  moment:  yes.  ,_«,__* 

Mr.  LONG.    If  the  Senator  wffl  pardon  me.  I  wm  tryow 
to  prolong  this.    I  wanted  to  see  If  we  couJd  set  the  «p;m 
ment  that  the  Senator  from  Texas  Cllr.  OomiAixT]  asked 

about.  ^__,     _- 

Mr.  CONNALLY.  Tlie  Senator  from  Oregon  air.  Mo- 
NastI  is  going  to  present  the  matter  a  little  later. 

Mr.  LONG.    Very  welL  ^    ^  ^  *w. 

Mr.  NORBECK.  Mr.  President^  we  have  heard  «<«• 
distress  of  people  in  the  oU  industry,  and  I  do  nos  Qusstton 
the  correctness  of  that  sUtemfnt.  I  know  they  ^«**Mi 
entirely  escaped  the  depression.  There  Is  unaniMFBVW 
even  in  the  big  oU  fields.  w  *a^ 

We  hear  at  other  Umea  of  the  distxem  of  the  mm  In^ 
lumber  indust^.  One  of  them  writes  me  and  sajs.  If  X 
oould  only  get  a  tariff  of  a  dollar  a  thousand.  m$  trauue 
would  be  over.  Why  do  you  stand  In  the  way!  "  I  wrote 
and  asked  him  whom  be  expected  to  pay  that  dollar  ezta 

to  him.  ,  .  -  -- 

Mr.  President,  when  wffl  we  learn  that  a  rule  ofccoiwiniics 
that  must  be  observed  brfore  we  can  make  any  prof^ess  M 
that  you  can  not  give  anybody  a  dollar  without  taWn«Jt 
away  from  somebody  else?  It  Is  propoeed  to  he^ow  ajfft 
upon  certain  people  who  are  in  need  of  W>^  »  <*  »  ■S* 
or  of  dividends,  or  of  profits.  Whom  are  we  gotottotatt  V 
away  from?    That  is  a  qaestlan  that  Is  never  aaswwed  cm 

this  floor.  . . .  . ^ 

Why  should  the  Senate  of  the  Uhited  States  UdnlteiB 
the  pastime  of  trying  to  Mft  Itself  by  its  boot  iteapg?  Whr 
should  we  continue  to  assume  that  we  ccvdd  hcetow  mmmak- 
cial  advantage  upon  one  group  without  ^=^^^1^  ^  £" 
pcnse  to  some  other  group?  To-day  we  "V!2S-'*!J  2? 
same  arguments  as  before.    When  wffl  we  recogntte  lm  •»*• 

American  producers  protest  asahsst  the  lmPU»t«tloP  fl<  cfl 
from  foreign  lands.  A  little  of  it  la  Imporlad.  h«tjg«»ait 
more.  We  are  not  on  a  domestic  basis,  and  nwawg  pm 
been  said  about  the  fact  that  we  have  two  or  «nw***"" 

supply  to  rtorage  tanks.  »o«*5!  5«,  ^  JSt^S^tS* 
fact  that  the  oil  business  U  a  good  deai  Uu  tte  ™5J^* 
ness  Just  now.  We  have  a  twffl  rf  **.««^»  5?f*^  ^ 
wheat,  and  we  have  been  ifleadtag  here  lor  the  lart  •  or  M 
years  for  some  way  to  mate  the  tsartff  «5f*J«'  ^ 

I  do  not  know  whether  this  tariff  on  oil.  if  tt"™*  "• 
enacted,  would  be  effective;  hot  It  wffl  beelteer  ^edlte  or 
noneffective.  If  it  is  efltetJve.  then  It  wfB  do  just  what  is 
claimed  for  It;  It  wffl  increase  the  price  d  the  rtfnd  pjjo- 
uct.  It  wffl  add  a  tax  upon  every  home  to  tbe  ««»•«*« 
is  noneffective,  it  wffl  be  used  as  an  «rcuae  fw  rahtog  «JJ 
price  of  gasoline  and  other  ofl  producte.  vadOteUim  wm 
be  blamed  for  it.  and  this  body  wffl  be  charged  wttt  ft.  wM 

these  indlvldnal  Senators  wffl  have  *<>  «»J!*X^S 
wffl  have  the  tacreased  price  If  we  pass  the  bffl  whetaer  urn 
tariff  is  effective  or  nooBflecthre. 


s 
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My  sympathy  goes  out  to  these  men  who  work  In  the  oU 
nelds  I  have  been  in  this  Une  of  work  myseU.  Two  yeare 
ago  I  listened  carefully  to  the  proponents  of  this  plan,  and 
I  came  to  the  conclusion  that  the  tariff  would  not  be  effec- 
tive It  takes  something  more  than  a  tariff  to  bnng  up  tne 
price  of  crude  oil  to  a  higher  level.  It  takes  additional  leg- 
islation to  make  the  tariff  effective,  and  I  do  not  think  we 
can  bring  back  prosperity  until  we  have  average  earnings  on 
the  part  of  the  average  family. 

When  we  are  Just  going  to  put  something  more  in  one 
mans  pocket  at  the  expense  of  another  man  whose  pocket 
is  njarly  empty,  we  Just  prolong  the  trouble  and  add  to  the 

difficulty.  -  . 

There  was  complaint  that  oU  came  in  from  Venezuela, 
where  it  was  produced  much  cheaper  than  here.  I  do  not 
deny  the  statement;  but  the  difference  is  not  as  great  as 
we  were  told.  We  were  told  that  we  were  competing  with 
cheap  labor  down  there,  very  cheap  native  labor;  but  when 
I  asked  what  they  were  paying  their  drillers,  they  said.  "  $15 

a  day." 
"  Why?  " 

"  They  are  American  driUers." 
"Are  you  paying  them  from  the  day  they  leave  home?  " 

"  Yes." 

•*  Then,  where  does  the  cheapness  come  in?  " 
-Oh.  it  Is  partly  in  the  extra  labor  they  have  around  the 
rigs.    That  is  very,  very  cheap;  and  it  is  partly  in  the  casing 
that  is  used  in  the  well,  which  Is  bought  at  a  European  price 
instead  of  an  American  price." 

No  emphasis  is  put  on  the  fact  that  it  Is  an  Inferior 
grade  of  oil.  as  a  rule,  that  comes  in. 

The  statement  has  been  made  here  that  oil  Is  produced 
in  the  Central  American  countries  at  $1.03  a  barrel  less  than 
in  this  country.  I  have  been  looking  through  the  Tariff 
Commission  report  trying  to  find  that  statement  somewhere, 
because  I  knew  it  was  not  correct.  I  think  I  have  found 
the  source  of  the  statement,  which  is  simply  this:  That  a 
certain  field  In  Central  America  has  a  inroductlon  cost  of 
$1.03  less  than  the  average  for  the  whole  of  the  United 
States  of  America,  which  produces  a  different  kind  of  olL 
I  suggest  that  we  will  have  to  go  into  the  matter  deeper  to 
get  comparative  costs  than  to  use  those  figures. 

COMSSSVX   OTTS    NATTTSAI.   RXSOXTaCES 

We  have  a  surplus  of  oil;  and  what  should  be  done  about 
it?    We  act  as  though  there  would  be  no  end  of  it    We 
have  a  large  amount  now;  but  we  forget  that  all  of  New 
England  has  no  oil  and  never  did  have.    We  forget  that 
the  eastern  fields,  like  those  of  Permsylvania,  that  were 
famous  40  years  ago  for  their  oil  production,  are  nearly 
dead  now.    We  forget  that  wells  that  produced  1.000  barrels 
a  day  in  Pennsylvania  are  not  producing  4  gallons  a  day 
DOW.    We  forget  that  the  famous  fields  of  Ohio  have  prac- 
tically gone  dry,  aiid  that  the  weUs  of  large  production  are 
now  barely  prodding.    They  pump  a  few  gallons  out  of 
them  once  a  week.    We  forget  that  the  same  thing  has  taken 
ylace  in  Indiana,  and  that  Indiana  has  gone  down  to  almost 
no  production.    We  forget  that  the  same  thing  has  taken 
place  in  Illinois,  and  that  there  is  practically  no  oil  produc- 
tion in  Illinois.    Those  fields  were  famous  20  years  ago.    We 
forget  that  there  has  been  a  similar  falllng-ofl  in  West 
Virginia.    We  forget  that  the  States  of  the  Southeast  have 
no  substantial  oil  production.    We  forget  that  Iowa  and 
Wisconsin  and  the  Dakotas  produce  no  oiL    We  forget  that 
Nebraska  has  no  oil  and  that  very  little  of  Kansas  has  olL 
We  forget  that  Wyoming,  which  even  10  years  ago  was 
rated  as  one  of  the  great  oil-producing  States,  has  gone 
down  to  a  distressing  level,  because  it  is  approaching  ex- 
haustion.   We  forget  that  the  oil  production  to-day  in  the 
United  States  comes  from  just  a  few  spots  Southwest.    The 
weUs  are  so  strong  that  they  are  producing  oil  faster  than 
we  can  use  it.    But  why  must  it  all  be  produced  and  used 
in  this  generation? 

We  have  used  up  75  per  cent  of  our  forests  in  one  century. 
We  have  25  per  cent  left  for  the  centuries  to  come.  Are  we 
not  goiivg  to  be  in  even  worse  shape  with  oil  In  the  near 


future?    Is  it  not  a  good  plan  to  leave  some  of  our  oil  In 
the  ground  until  this  covmtry  needs  it? 

It  is  now  claimed  there  is  more  orderly  production  than 
two  years  ago.  that  wells  are  no  longer  ninnii«r  wild,  and 
that  If  orderly  pro  rata  production  can  be  maintained  it  will 
serve  a  good  purpose.  I  agree  to  aU  that,  but  this  plan  has 
not  yet  proven  effective.  Only  some  SUtes  follow  it.  It  is 
a  prospect,  or  ruther  it  Is  a  hope,  that  something  can  be 
done  through  State  law  by  the  different  SUtes  coordinating 
and  limiting  the  production  to  consumpUve  demands. 


This  is  a  new  kind  of  farm  relief.  The  plea  now  is  the 
farmer.  Well,  two  years  ago  we  enacted  a  farm  relief  bill, 
and  it  worked  Just  as  we  said  it  was  going  to  work.  It 
relieved  six  farmers  who  were  appointed  on  the  board,  and 
they  got  about  $12,000  a  year  help— yes;  one  out  of  a  million. 
What  percentage  does  this  one  propose  to  relieve?  It  is  all 
a  question  of  what  percentage  of  farms  produce  oil  as  com- 
pared to  those  that  do  not  produce  oiL 

I  have  been  searching  the  records  hastily  to  find  some 
record  on  that  subject,  and  I  have  not  be^u  able  to  find  It; 
but  I  can  speak  from  knowledge  and  observation,  and  so 
can  every  Senator  here.  If  you  should  travel  3.000  miles 
across  the  continent,  and  you  passed  over  a  strip  of  oil  land 
3  miles  wide,  the  whole  width  of  the  continent,  then  one 
one-thousandth  part  would  be  oiL  But  you  do  not  pass 
through  any  such  strip.  You  pass  thrt-ugh  spots  of  oiL 
Certainly  it  is  a  very  conservative  statement  that  for  every 
farmer  who  gets  a  roysilty  out  of  oil.  nine  hundred  and 
ninety-nine  must  contribute.  Therefore,  we  are  rehe\-ing  one 
at  the  expense  of  nine  hundred  and  ninety-nine,  and  we  call 
that  farm  relief  I 

What  is  the  burden  going  to  be?    It  is  difficult,  of  course. 

to  forecast  what  it  is  going  to  be;  but  no  one  hert-  denies 

that  if  the  tariff  on  oil  Is  effective,  there  will  have  to  be 

1  an   increase   of   a  cent   a   gallon   in   the   price   of    gasoline. 

The  best  I  can  flg\cre  it  is  that  it  will  be  very  conai;rvative 

I  to  say  that  that  means  $10  on  every  farmer  in  the  land. 

It  will  cost  the  other  farmers  $10,000  to  reheve  one  a  little 

bit    Does  that  farmer  get  the  $10,000?    He  geU  only  a  very 

small  part  of  it,  of  course.    The  promoter,  the  middleman, 

the  big  oil  company,  will  get  the  bulk  of  It.    So  that  is  the 

way  to  have  farm  relief!    Tax  one  thousand  farmers  for  the 

benefit  of  one  farmer,  and  then  give  90  per  cent  of  ~iie  tax 

to  somebody  else  who  is  not  a  farmer!    That  is  the  kind  of 

farm  relief  that  is  in  this  bill.     [Laughter.] 

We  hear  much  about  cutthroat  competition  in  the  oil 
business,  imfortunatcly.  That  was  the  thing  that  \i  as  told 
me  two  years  ago  when  I  went  into  this  problem — that  if 
we  could  shut  out  Venezuelan  oiL  we  would  still  bi;  hope- 
ful except  for  the  fact  that  the  wolves  controlled  a  gcod  part 
of  the  storage  and  the  tsroduction  here,  and  it  \7as  the 
Americans  that  were  breaking  the  market;  it  was  not  the 
Venezuelans.  It  was  the  American  oil  companies  tliat  pro- 
duced oil  in  Venezuela  for  the  purpose,  they  said,  of  de- 
pressing the  market  here;  and  they  said.  "Prctect  us 
against  them."  On  the  other  hand,  they  admitted  that 
those  same  people  have  the  American  oil.  and  tlie  tariff 
might  not  be  effective.  I  said.  "  Why  do  you  want  the 
tariff?  "  They  said.  "  Well,  we  can  not  think  of  anything 
else."    That  was  the  excuse. 

When  we  take  the  chart  of  the  Tariff  Commission  and 
find  that  practically  two-thirds  of  the  oil  of  the  whole 
world  is  produced  in  the  southwestern  part  of  the  United 
States  of  America,  that  those  fields  are  new  and  vlrijln,  they 
are  not  exhausted  yet  but  probably  will  be  in  20  years, 
then  we  have  another  problem. 

Wh(xn  are  we  to  protect  againatT  We  find  that  20  per 
cent  of  the  countries  of  the  work!  produce  some  oil  and  do 
not  export  any.  This  tariff  is  not  to  protect  against  them. 
We  produce  nearly  two-thirds.  They  produce  over  30  per 
cent.  But  there  are  a  few  countries  that  produce  a  little 
over  15  per  cent  of  the  oil  of  the  world  that  do  zx>t  use  quite 
an  of  th^  OiL  aiui  from  thoee  countries  there  is  some 
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imported  Into  this  cowifcry— 4lie  oU  that  is  supposed  to  create 
the  problem. 

I  wish  wt  could  giw  «Teryooe  ft  fair  wage  and  a  xan- 
earning  power.  I  am  ooe  M  those  who  do  not  tbink.  tt  is 
impossible.  I  think  in  this  land  of  plenty,  with  such 
wonderful  resources,  with  such  an  abundance  of  people  will- 
ing to  work,  with  such  a  hardy  and  thrifty  race,  and  such 
an  advanced  stage  of  clvfliTSfian,  we  have  very  little  excuse 
for  permitting  this  "«~"«""  to  exist  I  look  upon  it  as 
nothing  but  a  lack  of  coocdination. 

There  Is  no  reason  why  we  can  not  have  a  day's  earnings 
for  every  person  hi  the  land  who  wants  to  work,  but  we  can 
not  have  that  condttV?*!  hr  taxing  nine  hxindred  and  ninety- 
nine  farmers  for  the  bcallt  td  one  farmer.  We  can  not  have 
that  by  the  oil  companifss  going  out  and  levying  tribute  on 
the  land,  even  though  It  will  help  the  oil  business,  even 
though  we  want  to  help  the  cU  business. 

We  are  always  told.  "  We  will  help  you  next  time."  We 
have  been  promised  that  ever  since  I  came  here,  and  that 
has  been  a  long  time.  «  We  will  help  you  next  time."  In 
the  1924  Republican  convention,  at  Cleveland,  we  received 
the  only  definite  promise  we  have  ever  received. 

The  promise  was  to  restore  equality  between  agriculture. 
Industry,  and  labor.  Tbmn  are  Just  two  ways  in  which 
equality  can  be  restored.  One  is  by  trying  to  get  everyone 
up  to  a  good  American  leveL  a  good  high  standard.  With 
our  resources,  we  are  entitled  to  live  on  a  higher  level  than 
the  rest  of  the  world,  and  the  question  is  whether  our  efforts 
should  be  in  that  direction  or  whether  we  should  try  to 
put  some  favored  group  upon  a  higher  leveL 

I  say  that  if  we  do  that  we  wiU  faU.  The  only  result 
will  be  to  drag  everybody  down  to  an  undesirable  level; 
and  if  we  follow  that  policy,  the  bottom  has  not  been  hit. 
We  will  drag  everybody  down  until  all  find  the  same  place, 
and  then  we  wlD  start  rising  slowly  together. 

Of  course,  the  coiuntry  Is  coming  back;  it  is  sure  to 
come  back.  But  It  would  come  back  more  quickly,  and  the 
distress  would  be  less  if  we  could  work  out  some  poUcy 
that  would  lead  at  an  early  date  to  the  average  family 
having  an  average  ixkcome.    Nobody  would  lose  hy  that 

Tlie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  senior  Senator  from 
Nebraska  [Mr.  Nokxib]  to  the  amendment  of  the  committee. 
Mr.  SHEPPARD.  I  ask  for  the  yeas  and  nays. 
Mr.  LA  FOLUrmB.  I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  namea: 


Ashunt 

Austin 

BMTtoour 

Berkley 

Btnsham 


Dtrlrlnwm 
Dm 


Kean 
KeyM 


SbepiMrd 
8hlp«iMd 


BnOton 
Brookhart 


a«or|« 
CHnm 

Oarm 


La  Ponetta 
Levi! 


gmlth 


licOUl 
UtHmrr 


Thomas.  Zdako 
Thomas.  Okla. 
Tovnaand 


Bulkier 

Billow 

Oappar 

Carey 

Cohen 

CoBnally 

OooUOse 

Oopeland 

Cotimu 

Da  via 


Bayden 


Neely 

Horbaek 

IhirrU 

Oditle 


BuU 

Jaitmson 

Jc 


BohlMon. 


Senators 


Tydlngs 

yaadealMrg 

Waloott 

WaUb.  UuM, 

Waldi,  Mont 

WatK)n 

Wheeler 

Ark. 

Ida. 

The  PRCStCKNT  pra  tempore.    Seventy-four 
having  answered  to  Os*  names,  a  quortnn  Is  _^    . 

Mr.  OBOROB.  Mr.  Ptesident,  If  anybody  else  wants  to 
speak  tai  behalf  of  tte  terlff  on  oil.  I  shall  be  very  l^  to 
yield  to  him  because  I  ean  speak  now  or  later  iwt  as  w«!L 

I  am  goti«  to  mak»  «ae  appeal  to  the  '«»<*«'«*^P  ^"^ 
other  side  of  the  aisle.  The  responsRHBty  for  the  retenoon 
of  the  tariffs  toto  this  tw  MU  must  Be  squarely  upon  the 
dKMilders  of  the  Iwfcw  of  «»  majortty  party.  ''^^J^ 
Democrats  who  feel  Impiiled.  because  of  thetr  convtetttan 
that  a  tartff  upon  oB,  upon  eopper,  and  upon  other  proo- 
octs  would  be  hdpMl  and  hideed,  necessary  for  the  preser- 


vation of  the  industrtee  of  thehr 

ask.  of  course,  for  tariffs  upon  those  produeta. 

sponMtaUlty  for  retaining  those  tariff  items  into  tbt  toK  Mil 

Ues  squarely    and  must  tte  sqfuarely— upon  tho  slKMridKi  of 

the  administration  leaders  In  the  Senate. 

Mr.  WATSON.  Mr.  President  will  the  Senator  jMA  m 
me?  ' 

MX.  QBORaS.    I  yiskL 

Mr.  WATBON.  I  have  no  desiie,  of  oourse.  to  mjoet  » 
partisan  eontroversy  into  this  matter,  but  Is  It  not  a  fact 
that  when  the  tariff  WU  came  over  to  us  from  the  House  of 
BoprosentaUves  it  had  in  It  a  tariff  on  oU  and  a  tariff  on 

ooal? 

Mr.  CffiOBGE.  That  Is  a  faet.  Mr.  Prosldeiit;  but  tt  la 
also  a  fact  that  sonae  of  the  minority  members  of  the  Plnanaa 
Committee  undertook  to  caeliMle  from  the  nntaam  MO^^aML 
tariff  items,  and  but  for  the  ooosistant  votoa  of  fho  admnlih' 
tration  leaders,  those  Iteaa  would  hafo  fooe  out  «f  tte  tffl. 

Mr.  SMOOT  and  Mr.  LONQ  addressed  the  Chatr.       _ 

The  PRESIDENT  pro  tesoporo.  Dom  the  Ssnator  fimn 
Georgia  yield,  and  if  so,  to  whom? 

Mr.  GffiXDROS.  I  yield  first  to  the  Senator  from  OtaOr 
wiko  rose  first  '^ 

Mr.  SMOOT.    Is  tt  not  a  tact  that  If  Iho  whole 
cratlc  vote  In  the  committee  had  bean  east  agalast 
items,  they  would  not  have  gone  into  the  talllf  

Mr.  QEOi&aK.    I  said  that  tbore  were  some  ^emoorsto 
who.  from  convicUon,  and  because  thay  fait  tha  naoaany  off 
protecting  the  Interests  of  their  States  and 
were  voting  for  these  items. 

Mr.  SMOOT.    And  if  it  had  not  been  tat 
items  could  not  have  been  tnchatsd.  _  ■*^ 

Mr.  OBOaOE.  That  U  true.  Bat  the  majortty  party  haa 
had  it  in  its  power  at  every  moment  since  this  bill  oana  to 
the  Senate  to  atriks  them  from  the  tailL  Now,  ff  tbara  la  tiiy 
leader  of  the  administration  wbo  wishsa  to 
statement  I  tovite  him  to  do  ao.  .     ^  .^. 

Mr.  iXMfO.    Mr.  Prestdsnt  wffl  the  Senator  yialdt 

Mr.  OBORCm.    I  yield.  

Mr.  LONG.  Is  it  not  a  fact  that  tho  Opaakar  of 
Bouse  of  Representatives,  a  good  Damociat  WM  «•  of  ^ 
sponsors  of  the  proposal  for  a  tariff  of  1  cent  a  gallOB  on  ottT 
Ur.  OBOROB.  I  do  not  know  about  tttat;  but  I  am  wk 
going  to  criticise  or  to  conunent  upon  what  the  BOuas  has 
done.  We  are  not  responsible  for  the  aetiona  ^  ^^^""^ 
We  are  responsibte  f  or  oar  condnci  hers.  We  art 
for  the  policies  wfaksh  wo  adapt.  We  do 
House,  and  wo  do  not  aasuuia  to  crlticlaB  Henm 

Why  oil  and  coal  wars  Inserted  in  tfaeZkmaa  la 
upon  which  I  do  noi  eara  to  oamaaant  hato.    II  la 
subject  of  eonunent,  perhapa.  but  I  hawo  no  and 
Information  as  would  snabte  mo  to  eooamcnt  wp(m  tt, 
have  I  any  disposltiaKi  to  do  ao. 

•I  f**w«»  back  to  the  propoattlon  thstt  upon  the 
tion  leadership  in  the  Pinanoe  Oemmlttea  mg^ 
responsibility  for  the  Inioetkm  of  tariff  ttnaa  Uto  tho 
bilL 

Mr.    WATSON, 
again? 

Mr.  OBOROB.    I  ylaW.  ^ 

Mr.  WATSON.    Again  diaafowtng  any  IfciMtfrt  or 
of  arousing  any  partisan  mmmuum  In  this  wanii.  tt  my 
pon  Is  oorract.  thera  ara  IS  DenaoemtB  far 
ftnd  It  RepuUleans  agataat  Uiam,  as  am  bo 
voto  Is  tahsn.  If  I  am  oorvadly  tnfarmoa. 
an.  our  Democratic  friends  win  h^«Bap  tha  taior 

the  bin  If  they  are  kept  IB  tt. 

Mr.  omasum.   Hmt  may  be  tma.  ^ 

Mr.LAFOLLBTXB.    Mr.  Praaldant,  Will  tho  Bsnater  ylsid 

to  BM? 

Mr.  GEORGE.    I  yl*kL  .  .^   ^       * 

Mr.IAVOLLBTTB.    la  »  not  a  f ad  that  the  plaeato 

eliminated  theae  tariffs  was  In  (toe  Qoaamlttsa  en 

and  that  the  votes  cast  by  tho  BepobMean  aj>w"»«' ^ 

at  the  head  of  the  table  of  «toa  FbMmoe  Oaiumltlaa  wars 
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The  roll  calls  wiH 


votes  which  put  the  tariffs  into  the  bill? 

demonstrate  that  fact.  a^.^h-, 

I  pleaded  with  the  leadership  on  this  side  of  the  Cto^f°^ 
because  I  predicted  the  very  situation  which  has  deV;loP«f 
here  and  which  threatens  to  delay  the  Pending  tax  bUJ^ 
which  the  same  gentlemen  who  have  injected  th«e  tariff 
Items  into  the  bill  have  been  bellowing  to  the  country  must 
be  passed  if  we  are  to  preserve  the  credit  of  the  Governincnt 
of  the  united  States.  We  have  all  heard  that  hue  and  cry^ 
But  assuming  that  the  Senator  from  Indiana  is  right,  me 
votes  of  the  gentlemen  who  sit  at  the  head  of  the  Finance 
Committee  table  on  the  Republican  side  were  the  votes 
which  put  these  tariffs  into  the  bill,  and  finally  when  we 
knocked  them  out  they  were  the  votes  which  put  them  back 
in  The  most  disgraceful  kind  of  logrolling  I  ever  witnessed 
many  committee  of  the  Congress  took  place  right  across  the 
table  while  the  rolls  were  being  called. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  from  Georgia 

yield  to  me? 

Mr.  GEORGE.     I  am  glad  to  yield. 

Mr.  LONG.  I  virant  to  deny  that  to  the  Republican  Pmrty 
is  due  the  credit  for  putting  this  tariff  on  oU  into  this  bllL 
It  is  giving  the  Repubhcan  Party  credit  to  which  it  is  not 
entitled.  I  charge  that  Democrats  were  the  originators  of 
this  tariff,  the  Democratic  House,  a  Democratic  committee 
m  the  House.  Democratic  statesmen,  and  a  Democrat  from 
the  SUte  of  Texas,  and  I  deny  that  the  Republican  Party  is 
entitled  to  credit  for  it. 

Mr.  8MOOT.    Mi.  President 

Mr.  GEORGE.     I  yield  only  for  questions,  not  for  speeches. 

The     PRESIDENT    pro    tempore.     The     Senator     from 


Georgia  yields  only  for  a  question. 
Mr.  GEORGE.    I  shall  be  glad  to  yield  to  the  Senator 

from  Utah. 

Mr.  SMOOT.  All  I  wish  to  say  in  answer  to  the  Senator 
from  Wisconsin  is  that  every  one  of  the  Senators  who  sat 
at  the  head  of  the  table  on  the  Republican  side  voted  first, 
last,  and  all  the  time  for  the  amendment.  They  never 
changed  their  idea  at  all  and  have  not  changed  it  upon  the 
floor  of  the  Senate. 

Mr.  GEORGE.  I  could  not  understand  the  Senator's  last 
statement. 

Mr.  SMOOT.    Did  the  Senator  understand  my  first  state- 
ment? 
Mr.  GEORGE.    No.  I  did  not. 

Mr.  SMOOT.  I  will  state  it  again.  In  answer  to  the 
Senator  from  Wisconsin  I  will  state  that  every  Senator  re- 
ferred to  by  him  who  sat  at  the  head  of  the  table  voted  for 
this  amendment  first,  last,  and  all  the  time.  There  was  no 
change  made  at  any  time  on  any  vote.  So  far  as  I  am 
personally  concerned.  I  am  ready  and  willing  to  take  the 
zvBponsibility.  I  do  not  ask  any  one  to  excuse  me  in  any 
way.  I  have  no  apology  to  offer.  It  is  for  a  majority  of 
the  Senate  of  the  United  States  to  say  whether  the  amend- 
ment shall  remain  in  the  bilL 

•    Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Qeorgia  yield  to  the  Senator  from  Wisconsin? 
Mr.  GEORGE.    I  yield. 

Mr.  LA  FOLLETTE.    I  do  not  wish  to  cut  to  pieces  the 
argument  of  the  Senator  from  Georgia. 
Mr.  GEORGE.    I  had  not  begxm  my  argximent. 
Mr.  LA  FOLLETTE.    I  beg  the  Senator's  pardon  for  hav- 
ing injected  this  matter  at  this  Ume.    I  shall  discuss  It  In 
my  own  time  when  I  speak  on  the  matter,  but  I  Just  wish  to 
say  now  that  the  records  on  the  desk  of  the  Senator  from 
Mississippi  [Mr.  Haskison]  will  show  that  two  conaervaUve 
Republican  Senators  from  New  England  did  switch  their 
▼otcs  on  the  oil  tariff  after  there  had  been  an  adjustment  of 
it  made  across  the  table  which  Justified  the  characterization 
which  I  made  of  it  a  few  moments  ago. 
Mr.  HARRISON.    Mr.  President,  will  the  Senator  yleki? 
Mr.  GEORGE.    Certainly. 

Mr.  HARRISON.  Not  only  was  there  a  switch  on  oU  but 
tbn«  was  a  switch  on  copper  and  there  was  a  switch  on 
limiber.  and  I  will  clarify  the  situation  with  reference  to  that 


by  reading  the  names  as  they  appear  fa  the  record.    I  expect 
to  do  that  before  the  debate  is  over. 

Mr  GEORGE.  Mr.  President,  the  distinguished  Senator 
from  Louisiana  [Mr.  Loncl  has  tried  to  snatch  this  dubious 
glory  for  Democratic  Senators.  I  am  far  from  denying  him 
any  glory  that  he  may  get  out  of  It  or  any  Democrats  of 
any  glory  that  they  may  get  out  of  It.  but  I  am  far  from 
criticizing  any  individual  Democrat  for  hia  position.  I  said 
in  the  beginning  that  there  were  Democrats,  distinguished 
Members  of  this  body,  whose  SUtes  were  peculiarly  affected 
by  one  or  more  of  these  industries  and  that  they  fel'.  it  nec- 
essary to  protect  such  industries  at  this  time:  th^at  they 
were  convinced  that  there  should  be  tariffs  upon  the  prod- 
ucts of  these  particular  Industries  within  their  States  and 
within  the  sections  of  the  country  represented  by  them. 
That  is  all  true  enough,  and  nothing  that  I  now  say,  and 
nothing  that  I  shall  hereafter  say  Is  intended  to  be  or  can  be 
rightfully  construed  as  anything  but  a  different  viewpoint 
between  honorable  Members  of  this  body  over  this  economic 
question  of  tariffs. 
Mr.  SMOOT  rose. 

Mr.  GEORGE.  Let  me  finish  my  statement.  While  there 
were  two  or  three  of  the  Democrats  who  were  ccmvinced 
that  they  should  ask  for  tariff  duties  upon  particular  prod- 
ucts, the  responsibility,  of  course,  must  rest  where  the  dis- 
tinguished Senator  from  Utah  has  admitted  it  to  rest,  upon 
the  majority  members  of  the  committee,  because  they  had 
it  in  their  power— not  only  did  they  have  it  in  their  power 
but  they  were  invited  and  had  the  opportunity,  as  tlie  dis- 
tinguished Senator  from  Wisconsin  [Mr.  La  FollxtteI  has 
stated,  to  strike  these  particxilar  duties  out  of  the  bill.  They 
did  not  do  so. 
I  yield  now  to  the  Senator  from  Utah. 
Mr.  SMOOT.  Is  it  not  true  that  whenever  any  tariff  bill 
is  under  consideration  in  the  Senate  we  find  exactly  the 
same  situation?  I  can  point  to  Senators  on  the  other  side 
who  voted  for  protection  when  we  had  tariff  bills  before  us. 
I  do  not  want  to  mention  names  at  all,  but  the  Senators 
know. 

Mr.  GEORGE.  That  is  quite  true. 
Mr.  SMOOT.  That  is  not  new  in  this  situation. 
Mr.  GEORGE.  That  Is  quite  true.  I  am  not  talking  about 
what  happened  in  previous  tariff  biUs.  I  am  talking  about 
what  is  happening  now.  The  President  of  the  Unitetl  States 
has  it  within  his  power  to  eliminate  these  tariff  duties  if  be 
is  disposed  to  do  so. 

Mr.  WATSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Scnatir  from 


to  icaUty  under  the  oonditftoas  I 


Georgia  yield  to  the  Senator  from  Indiana? 
Mr.  GEORGE.    Certainly. 

Mr.  WATSON.  How  would  the  President  of  the  United 
States  proceed  to  do  that? 

Mr.  GEORGE.  I  think  the  President  of  the  United  States 
as  the  leader  of  his  party  could  remind  his  party  "iiat  the 
primary  obligation  of  the  Senate  is  to  protect  the  credit 
of  the  United  States. 

Mr.  WATSON.  That  he  has  said  many  times,  ar.d  urged 
Congress  to  hasten  in  the  discharge  of  their  obligations. 

Ml.  GEORGE.  If  the  Senator  from  Indiana,  the  dis- 
tinguished leader,  wishes  to  leave  the  implication  that  the 
President  of  the  United  States  is  not  the  responsi^ile  head 
of  his  party,  then  I  accept  the  implication. 

Mr.  WATSON.  The  President  of  the  United  tnatet  is 
the  leader  of  his  party;  but  quite  naturally  the  I*reaident 
of  the  United  States  does  not  see  fit  to  thrust  >i«p^w«»if  into 
every  legislative  situation  that  presents  itself.  I  tiave  had 
no  discussion  with  the  President  of  the  United  States  as  to 
whether  the  tariff  rates  should  be  left  in  or  taken  out  of 
the  bill,  because  I  considered  that  was  our  business. 

Furthermore,  inasmuch  as  so  many  votes  were  ^Aken  on 
the  question  in  the  committee,  and  inasmuch  as  <^hiion 
here  has  been  so  thoroughly  crystalliaed  by  {H-ivate  con- 
versations. I  assumed  the  President  ci  the  Unit<id  States 
could  not  have  changed  any  of  the  votes  If  he  hail  wanted 
to:  but  it  never  occurred  to  me  to  ask  him  to  hiive  those 


votes 

did  not  want  Oie  —^ —  - —  .^     ^ 

Mr  oaOBCtt.  I  acecpi  the  implication.  Mr.  President, 
that  Uw  PreakieDi  of  tbe  United  SUtes  has  lost  his  influence 
fts  the  ieader  of  hte  own  party.  I  «m  compeUed  to  go  fur- 
itoer  and  say  tbat  be  laas  ktst  tnfiuence  with  his  party's 
leader  in  this  body. 

Mr  WATBON.  I  wiU  My  to  tbe  Senator  that  he  has  not 
tried  to  exert  his  InflDeaoe  after  me  on  this  qoestioa  at  aU. 
I  am  very  glad  tliat  te  bat  not.  , 

MX.  OBOROE.  I  am  pnsared  to  accept  the  Senators 
sUtement  that  he  ha«  not  undertaken  to  exert  his  influence. 

Mr.  SHORTBIDaK.    Mr.  Prerident 

The  PRKSDODIT  pro  tempore.  Docs  the  Senator  from 
Georgia  yield  to  tba  Senator  from  California? 

Mr  QBOROK.    0«rtainl|r. 

Mr'  SHORTRUXnt  IWs  being  a  revenue  measure,  I 
-asume  we  have  a  right  to  look  to  sources  of  additional  reve- 
nue. Prom  my  point  of  rlew.  neither  the  rate  as  reported 
by  the  Senate  FtoaXKje  Committee  as  to  coal,  as  t^  oU.  as  to 
copper,  or  as  to  luniber.  Is  a  protective  rate.  I  thihk.  how- 
ever it  would  be  a  revenue-raising  source  for  addlUonal 
revenue  which  the  OoFemment  sadly  needs.  Now  can  not 
the  dlsdnguliihed.  tboitftitftil  Soaator  from  Georgia  and  can 
not  other  perhapa  eaoalty  thoughUul  DemocraUc  Members 
of  this  body  to  aloni  tw?  let  these  Itoms  remain  In  the  WU 
as  purely  revenue-ralstog  Items:  for.  to  repeat,  personally  I 
think  they  have  no  protective  features  at  alL  IX  I  were  urg- 
ing a  protection  for  coal  or  oU  or  copper  or  lumber,  I  shoiUd 
urge  far  greater  duties  (hat  are  In  the  Irtll  as  reported  by  the 

committee.  •        ..._     «       *..^  #,««, 

Mr.  OBOROE.    Yea;  I  am  quite  sure  the  Senator  from 

CaMfomia  would,  becauK  the  Senator  from  Calif<^J  Jf,  » 
consistent  protecStlonJst.  and  I  am  not  quarreling  with  him 
about  his  i*hiloaoB*iy.  ^   ^      . 

Mr.  SHORTREDOK.   Wor  am  I  quarreling  with  the  Senator 

from  Oeorgla.  ..     «      *        .^  *« 

Mr   OBOROE.    But  1  am  Inviting  the  Senator  and  all 

Senators  to  observe  what  has  taken  place.  o_.*^ 

Mr.    SHORTRIDCSfB.     Mr.    President,    will    the    Senator 

indulge  me  a  moment  longer? 

Mr.  GEORGE.    Yes.  ^.    ^      *      - 

Mr  8HORTRIDOE.  It  has  been  said  that  this  !s  a  tariff 
item  and  that  it  may  not  originate  here  in  the  Senate  by 
way  of  amcndtoent.  A  bffl  regulating  immigration  may 
yield  some  revenue;  a  bill  concerning  the  disposal  of  onr 
public  lands  may  yiaW  refwjue;  but  they  are  notbOls  for 
raising  revenue  "  Id  the  contemplation  of  the  Constitution, 
and  theref  o»  they  may  originate  here.  Soltme  could  agree, 
and  I  hope  w  may  a«rea  before  If  o'clock  to-night— rising 
above  party,  remembering  what  a  great  DemocraUc  •'«*«- 
man  sakL  that  he  aerrea  his  party  best  whoserves^  his 
country  best^lf  we  could  r«nember  and  be  Infloenced  by 
ttiat  wise  tttteraiw  aad  lay  aside  aU  partisanship;  if  we 
could  agree  as  to  tlieae  lomr  Items  that  they  are  purely 
rvvenue-raislw  Itew  ralher  than  protective  in  >5«  «««of 
a  protective  tariff.  coi*lnot  the  Senator  Join  in  letting  these 
four  items  remain  in  Urn  bill  as  revenue-raising  itwng? 

Mr.  OBOROE.    I«t  me  Imlte  ttie  distinguished  Senator 
from  California  to  ttmaabtr  what  a  great  Democrat  saW- 
that  he  who  s«vea  fafei  eountry  best  serves  his  party  best. 
Mr   SHOR'nnDO&    Tndf.  . 

Mr  OBOROX.  Aad  let  aae  Invite  the  majority  M^nhers 
of  the  Senate  to  lay  a*da  ttoeae  purely  tariff  ^^^^-J^^^l 
Uiey  are  altogetiier  protective  or  to  part  revenue-producing 
measores.  and  let  »  finish  ths  work  before  us.  The  Sen- 
ator from  California  la  aooat  gracious  in  inviting  u^jjbo 
Ukewise  have  very  dcAnite  and  flaed  convjctions.  to  forego 
our  objection  and  to  aBoW  coal  and  oU  and  «»P»«''r^dJ»»f  I 
ber  to  come  into  the  tall  under  the  rates  proposed.  But  I 
am  suggtaUng  to  him  that  be  be  quite  as  gracious  as  he 
tovitis  us  to  be  and  hinaelf  waive  his  insistence  upon  the 
toduslon  of  then  paiilenlar  tariS  ttems  in  the  b^a. 
Mr.  SHORTRnXHL    Mr.  PreiMent.  may  I  interrupt  tne 

Senator  again? 
Mr.  GEORGE.    I  pause  until  the  Senator  responds. 


Ut.  8BORTBIDQS. 


I  would  not  ask  the 

^ way  other  Senator  of  Iflte  mhid  to  yWA  hIa  itevs 

his  coartottoBs  as  to  the  tariff  probkas.   Aia  this  la  MIe 

proposition,  namely,  that  these  items  are  aat  prtanailty 
**  prolacttve-tarlfl "  items,  aeoordtoc  to  my  tiew;  thay  are 
iiswinthinr  and  dttig*'*^^  re«cttue>raisinc  itcaaa. 

jtfk>.  OBOBOB.  Upon  that  we  dHler:  thus  dillcrinc  and 
both  beiiw  conseienttoua.  may  I  not  again  invito  the  dls- 
tinguiiAied  Senator  from  CaUfornia  to  W  then  tteoai  aaMe 
and  let  us  raise  the  revenue  which  the  ocuntry  so  sorely 


Mr.  SHORTRDXIB.    I  wuuki  gkidly.  b«t  for  ^ 

thooghL  Holdii«  as  I  do  thai  thaaa  ttOBM  aw  not  protec- 
ttve.  and  that  therefore  we  ooed  not  fst  into  a  ounUoway 
over  the  two  great  ttaeortos  of  tarlB  leglalatVm  if  we  clid 
agree  that  they  are  usmiif Hl^  nntm^mMm  meawrsa  and 
that  the  Ooverxunent  Is  In  sad  need  of  addttional  iee«iua 
If  we  could  so  agree  then  I  wentva  to  iiufiiMt  iWl  to 
express  the  hope — thai  ths  Oa 

of  like  mind  will  agres  to  this  . — .  

revenue;  these  are  not  psoteettfe-tortir  it«na.  h«t  thsr  mu 
raise  revenue,  and  we  are  here  MAiug  i 
If  we  can  so  agree,  why  hot  let  Ihls  and  other 
raising  items  remain  in  the  bOlT 

Mr.  OBOROE.  We  aire  thoroughly  agreed 
ment  that  we  are  here  to  tmim  aevssiue;  that  the 
sorely  needs  the  revunodi  The  dlrttoguMae 
ceives  the  tariff  ItenM  hi  the  bill  as  being 
Items,  but  there  are  thoee  at  us  who  differ  froai  httn 
proposition.  So  the  rthiation  has  dsyeioped  that  ^ara  how 
engaged  in  a  tariff  fight;  and  if  any  Senator  hge  duwatew, 
let  him  rise  and  say  ao.  It  has  conm  to  that-  WMhmit  any 
criticism  of  those  who  thhifc  thai  tbeoa  Mama  <ail»t  #o  he 
in  the  btu,  and  coocedtag  that  they  any  be  rh^  »»«^ 
those  of  us  who  do  not  thhik  they  ahoifld  be  hi  tkia  wn.  and 
we  have  reached  an  Impassei  We  haive  rsaohed  It  aca  oear 
any  item  that  is  UMdoObtedly  a  rewmue  ttem  en^.  but  <•• 
have  reached  tt  ower  these  tartff  omttef*.  -^ 

Mr.  8HORTRIDOB.    Ur.  President,  may  I  JU»- '•* 

liT  GEORGE.    Let  me  finish  this  sUtemsot.  and  ttMtf  I 
shaff  be  gtod  to  yield  to  the  dhttnguishod  ItaiMlvir,  hs  I 

We  have  reached  an  tmpaaw;  It  to  plain  and  It  is  ^un- 
mlstakabls.     The  dhttagtffshed  leader  of  ^J^fPttbUjtt 

Party  has  gone  out  of  the  Chamber.    He  l«>^a>IMtr  towmre 
the  clear  implication  that  tite  l^Bsidwrt  of  the  tWtod  «fctoa 

IsnottooeotrolofthettaJetftypMtri^henuwhaya — --^ 
an  impasse  upon  eo  hnpottaotan     ^    "  ' 

for  the  Government,  when  the  i         ^^ 
stake,  because,  fotaoeth.  seOM  cff  lii  ^W*  4o 
matters  into  Oie  tOl.  and 

adequate  Wifieatton  mi  wchia.  d^Bot  ^ 

be  injected  into  the  bllL    Hofrl  ylsid  to  «ho 
Caltfomia.  '^' 

Mr.  BHORTRIIXIB.  MT.  Pfssldent.  a  Bnig 
I  am  vtelatuig  my  pnoliae  hi  aButai  «■•««»••>*  f**^.^ 
tor.  Take  the  item  of  olL  CaUfomia  U  a  great  oByO;' 
dudng  State.  In  Kant  County;  in the-tosaa ^ffyireitBsId, 
is  pnbhshed  a  uewspaper  -Which  IS  hnown  .ua  Ifca  ^Msham^ 
field  Cattf oralan.  »  t»  adltii  and  puMhko*  W  Mr.  iBlsad 
Hnrell.  one  of  the  fhiast  oitiaena  df 

Be  is  a  llf  eleog  Dsmeerat;  hO     _..^_     ,«  . 

Demoeratte  Party;  ha  la  a  •■■^'^■"M'"*^;*"^^  * 
reoent  editorhd  to  hia  papot.  oeBMnBiBliiff  iwtwiijartlj  of 
Che  Senate  Conunittee«i  flaniiae  hi  iiftiiini  the  tataan 
oil  of  1  cent  a  galion,.as  •«*  mr  the  HOUia.  to 
be  says^not  abendnwim 

that  the  rate  even  tm  'flaad  hy  -     _:.^  .     .*.*«,^ 

tim  rate  as  apprmred  hy  ear  aoaMJtteejwiiM  be  ^rtipy 

Uie  industry  no  protection  whateww^nei  «««»  a  «f*jr^ 
and  can  only  be  eupperted  upott  the  theogy  thrtltjrtn  at 
this  Juncture  yidd  eoma  rafenne  f or  the  Oosismiifna^* 
mmiy  refer  to  this  Democratic  edtterhd  to  sbow  thrt  jMs 
friend  ef  mtoe,  a  goad  Demoarat.  difftrs  ftom  "f.-^: 
gulshed  Senator  from  Georgia.  . It  if  ""ay  ****J4  I^T* 
STklnd  may  be  considered  in  this  blH  and  approved  with- 
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out  any  stultification  or  abandonment  of  **^^^  ^^^J^^ 
part  of  Members  of  the  Congress  or  without  any  ^^^am^ 
Sent  before  theU  8e^'eral  constituencies  or  before  the  entire 

American  people.  ^^ 

I  only  rose  to  interrupt  and  to  express  the  hope  that 
thoughtful  Senator,  might  look  upon  these  i<«"s  as  purely 
revenue-raising  measures,  and  we  ''o^ld  avoid  controvewy 
or  discussion  or  difference  of  opinion  touching  ^"^^^.^^ 
theories  of  tariff  legislation:  but.  perhaps.  I  am  mdulgmg  In 
a  hope  not  to  be  reallaed. 

Mr  GEORGE.     Mr.  President.  I  regret  to  say  to  the  sena- 
tor tHat  he  is  indulging  in  a  hope  that  not  <>«*  f»;^  **V^ 
country  could  have  from  the  beginning  thought  it  possible  to 
realize;    He  is  indulging  in  a  hope  that  no  Senator  on  this 
floor  can  safely  indulge,  because  these  are  tariff  items,  and 
whether  the  rate  be  one  that  will  produce  revenue  only,  with 
an  incidental  protection,  or  whether  the  rate  in  a  given 
inatance  be  a  protective  rate,  Is  a  question  over  which  we 
might  differ.     The  distinguished  Democrat   to  whom   the 
Senator  has  referred  I  have  no  doubt  is  quite  honest  in  hia 
opinion    in  fact.  I  have  never  quesUoned  the  sinoerity  of 
the  oU  producers  as  they  have  appeared  here  before  our 
committee,  and.  as  I  Have  had  the  pleasure  of  talldng  to 
some  of  them  about  their  industry  and  their  problem,  I 
have  never  questioned  their  sincerity  or  their  absolute  con- 
viction that  a  tariff  would  be  beneficial  to  the  industry:  but 
I  must  say  to  the  Senator  that  I  would  not  be  willing  for 
the  distinguished  Democrat  on  the  west  coast  to  assume  my 
responsibility  and  write  a  duty  which  he  wished  to  write 
affectiixg  an  industry  in  which  he  ha»  an  interest,  direct  or 

indirect.  ^  _»_».»  * 

His  view  of  the  matter  is  his  view,  and  he  has  a  right  to 
it,  »^ut  the  obligation  resting  upon  Senators  here  can  be  dis- 
charged only  by  themselves,  and  whoever  is  right  and  with- 
out regard  to  which  side  is  in  error,  the  condiUon  in  the 
Senate  is  clear  and  unmistokable.  We  have  reached  a  con- 
flict over  tariff  items  in  the  tax  bill,  and  the  responsibiUty 
for  those  items  rests  upon  the  majority  party. 

Mr.  SHORTRXDOB,  Mr.  President,  may  1  ask  the  Sena- 
tor a  question? 

Mr.  GEORGE.    I  yield  to  the  Senator  from  California. 

Mr.  SHORTRIDGE.  I  ask  whether  the  Senator  thinks 
that  we  can  or  can  not  enter  into  some  stipulation  to  vote 
at  a  given  hour,  giving  the  several  Senators  ample  time  to 
express  their  views? 

Mr.  GEORGE.    I  can  only  speak  for  myself.    For  myself. 
i  I  would  be  willing  to  do  so:  but  I  want  to  say  in  all  frank- 
'  ness  to  the  Senator — ^I  would  be  uncandid  if  I  did  not — that 
the  flfbt  on  these  tariff  items  has  Just  begun. 

Mr.  SHORTRIDGE.  Haying  parUcipated  in  the  Urifl 
battle  of  1930.  I  can  realise  what  that  means. 

Mr.  QBOROK.  TtxB  fight  has  just  begun  upon  the  first 
amendment  to  the  first  item. 

Mr.  SHORTRIDGK.  I  was  hoping,  of  course,  that  we 
would  come  to  scnne  agreement  to  the  end  of  reaching  a 
vote:  ot  course,  giving  Senators  ami^  time  to  express  their 
vtews. 

Mr.  GBORQB.  I  should  be  glad  to  join  the  Senator  in 
expressing  that  hope:  but  I  do  not  think  he  ought  to  ask 
those  of  us  here  to  lay  down  our  convictions  in  relation 
to  matters  that  we  believe  will  adversely  aiflect  our  con- 
sUtuents:  and  if  the  Senators  believe  ttiat  they  must  Insist 
upon  tariffs  at  this  partieolar  time  and  tn  thlg  measure  can 
XK>t  lay  down  their  convictions,  then  we  have  simply  eooae  to 
the  point  where  we  must  fight  It  out. 

Mr.  SHORTRIDGB.  Of  course,  if  Senators  think  that 
any  rate  suggested  now  in  the  bill  would  be  hurtful  to  their 
constituents  or  to  the  Nation  as  a  peoi^.  I  wcuki  not  ask 
any  one  of  thnn  to  abandon  his  views  or  to  cease  to  fight 
to  defeat  such  measures. 

Mr.  GEORGE.  The  Senator  does  me  very  Uttle  hmior. 
but  I  am  sure  it  is  unintentianal.  when  he  thinks  that  I 
would  open  my  mouth  to  discuss  a  single  Item  in  this 
revenue  biU  if  I  did  not  believe  that  the  interests  of  the 
country  were  really  involved. 


Mr  SHORTRIDGE.    I  meant  no  such  tmplicsUon.    I  was 

poorly  expressing  the  thought  that  if  Senators  could  agree 
that  the  tariff  items  were  purely  revenue  measures  and 
would  do  no  more  than  raise  revenue  and  not  strike  down 
or  injuriously  affect  other  industries  in  the  Nation  we  might 
come  to  an  agreement.  But.  of  course.  If  my  learned  friend 
from  Georgia  thinks  that  the  rates  on  any  one  of  these 
items  would  be  hurtful  to  Georgia,  or  to  any  other  State  in 
the  Union.  I  would  not  ask  him  to  abandon  his  views. 
Mr.  GEORGE.    I  am  sure  the  Senator  would  not.  f 

Mr.  SHORTRIDGE.  I  would  be  the  last  man  in  this 
body  to  want  to  do  such  a  thing. 

Mr.  GEORGE.  That  emphasises  the  statement  Uiat  I 
have  repeatedly  made  that  wc  have  reached  the  potat  where 
we  simply  have  to  prolong  this  contest  at  an  unhappy 
hour,  but  I  am  quite  sure  that  I  could  wish  that  it  was  not 
before  the  Senate. 

Mr.  GLENN.    Mr.  President 

Mr.  GEORGE.  I  yield  to  the  Senator  from  Illinois. 
Mr.  GLENN.  Observing  the  statement  of  the  Senator 
from  Georgia  relative  to  the  leadership  with  respect  to  the 
Inclusion  of  tariff  Items  in  this  bill  and  his  statement  that 
the  responsibility  must  be  accepted  by  the  Republican 
Party,  let  me  say  that  I  think  the  Senator  wffl  agree  that 
the  vigorous,  able,  and  persistent  fight  to  incorporate  In 
the  bill  these  so-called  tariff  items  has  been  led  by  members 
of  his  own  party. 
Mr.  GEORGE.    I  said  so. 

Mr.  GLENN.  I  think  the  Senator  from  Georgia  will  agree 
that  the  Senator  from  Oklahoma  [Mr.  Thomas]  has  con- 
tinued in  this  sessi^  the  very  able  and  intelligent  fight 
which  he  made  diuing  the  last  Congress  for  a  tariff  upon 
oU:  that  both  the  distinguished  Senators  from  Texas,  Demo- 
crats of  course,  have  occupied  much  of  the  time  in  their 
thorough  discussion  of  this  question  and  In  arguments  for 
a  tarifr  on  oil:  that  the  vigorous  and  entertaining  Senator 
from  Louisiana,  the  leader  of  the  Democratic  Party  In  that 
State  and  Democratic  national  committeeman  from  liOUlsl- 
ana,  has  occupied  much  of  the  time  in  this  discussion 
advocating  this,  the  first  of  the  so-called  tariff  items. 
Mr.  GEORGE.  Exactly. 
Mr.  GLENN.    Is  it  not  true— and  I  do  not  want  to  take  up 

much  time 

Mr.  GEORGE.    I  hope  the  Senator  will  not  restrain  him- 
self. 

Mr.  GLENN.     Is  it  not  true  that  the  situation  is  involved 


and  mixed  between  RepubUeans  and  Democrats  both  in  the 
Senate  and  In  the  House,  with  the  Democratic  Speaker  of 
the  House  and  the  leader  of  hii  partgr  leading  the  fight 
there  in  that  body? 

Mr.  GffiORGE.  I  hope  tbe  Senator  will  not  discuss  the 
House  membership,  because  (rf  our  rules  which  forbid  it. 

Mr.  GLENN,  l^e  Senator  from  Georgia  was  not  so  ddi- 
cate  about  discussing  the  President  of  the  United  SUtes  a 
few  moments  ago.  Why  should  we  refrain  front  discussing 
the  l^peaker  of  the  House?     He  is  noi  a  thin-skinned  person 

who  would  be  offended  at  all,  and  I  assume  that  he  is 
proud  of  the  position  he  is  taking  now  as  a  high-tariff  ad- 
vocate when  the  article  whieh  the  tariff  affects  is  a  product 
of  Texas.  After  aU.  does  the  Senator  from  Georgia  believe 
that  he  can  correctly  place  the  responsiMUty  for  this  tariff 
figiht  upon  one  party  or  the  other?  Axe  they  not  all  either 
entitled  to  share  in  the  gk)ry  or  to  be  inyolved  in  the  igno- 
miny which  may  follow? 

Mr.  GEORGE.  Mr.  President,  I  should  be  glad  to  answer 
the  Senator  from  Illinois.  I  do  not  imdertake  to  place  the 
responsibility  for  the  tariff  fight  upon  either  party.  That 
fight  has  been  going  on  for  quite  a  number  of  years.  In 
the  army  on  one  side  or  the  other  frequently  appear  Repub- 
licans and  Democrats,  and  one  can  not  at  any  one  time  say 
that  the  whole  of  either  party  was  on  the  one  side  or  the 
other  on  the  tariff  oontroiversy.  Ttie  Senator  is  quite  right 
tn  saying  that  the  distinguished  Senator  from  Oklaboma 
[Mr.  Thomas],  now  ably  assisted  by  his  colleague  in  this 


body  the  aUe  Junior  SeiMkr  trom  Oklahoma  [Mr.  Ooasl. 
ba7been  most  aoUvc  In  ttie  effort  to  obtatai  a  tariff  on  ufl. 

Mr.  GUBW.    Mr.  Pr<stiifii» 

Mr.  GEORGE.    I*t  me  answer  the  Senator  first. 

Mr.  GUBIN.    I  menif  wish  to  say 

Mr  OBOROB.  Let  nt  MHwer  tha  Senator.  Be  is  quite 
right  m  sayli«  that  tte  dIsUigiilitwMl  Senator  from  Texas 
[Mr  ComisixT)  hw  beflK  «aite  acIHe  In  undertaking  to 
aectne  fvotwtkn  upon  «•,  and  he  has  referred  to  the 
delightful  and  distlngoMhsd  Senalor  from  UxMaxm,  who 
has  also  been  very  aelire  in  an  affort  to  procure  what  he 
believes  to  be  an  eds^Mf.  tetr.  and  Just  tariff  upon  olL 
The  Senalor  flnom  luiislein.  tumena.  Is  not  ttie  Presldenft 
of  tlie  United  States,  nor  Is  he  a  member  otf  the  majority 
n^rty  The  dktlivulilHd  Snatora  trom  Oklahoma  and 
Itom  T^sas  an  noi  mwibm  of  ttie  majortty  party  in  this 

liodv 

Mr  OliNN.  Tl**  was  tke  only  interraption  I  desired  to 
make  I  did  not  wlir  to  «!•  Jwnler  Senator  from  Oklahoma 
»  moment  ago  beeaMS  I  was  noi  tn  the  Chamber  when  he 
spoke.    I  did  noi  intaad  to  Ignore  talea. 

iL-  OBOROB.  I  am  sve  the  Senator  Is  eorreet  in  his 
statement:  but  I  did  Mi  f*el  at  liberty  U  pam  over  me 
Junior  Senaior  tnmi  Cddaboma  beeause  he  is  an  able  ad^ 
cate.  with  his  colleague,  of  the  duly  upon  this  oommodlty. 

Mr.  WA-reON.    Mr.  President 

Mr.  OKOROB.    I  yield  to  tile  Senator  from  Indiana. 

Mr  WATSON.  So  fbr  as  the  party's  attitude  in  this 
matter  is  ooneemed,  sptaWng  for  myself.  I  hate  no  desire 
to  escape  the  respoosiWUty.  eo  far  as  I  had  lnflu«ce.  for 
inserting  these  Iteeae  in  this  WU.    I  am  a  protecUonlsi. 

Mr.  OBOROB.    Oh,  I  neter  said  that  the  Senator  had 

attempted  to  eeeape  tt  _ 

Mr.  WATSON.  Noi  only  that,  but  the  Repubttean  Party 
is  a  protecttre-tartff  paity.    It  has  not  been  anything  else. 


and  if  tt  is  not  that,  tt  to  not  anything.  

Mr  OBOROB.   I  baf*  said  nothing  at  all  to  the  contrary. 

Mr.  WATSON.    I  understand.    Furthermore.  1  had  very 

much  rather  be  respemlMe  for  *»»«**«  ^J.^f^J^^J*^ 

tariff  bin  than  for  driaytag  the  passage  of  this  bm.  »>«»»»« 

I   regard   It  as  eesential  that  this  bill  shaU  be  passed 

^^''^  OBOROB.     Bo  do  I.    I  think  the  Senator  is  quite 

right  about  it.  ^^ ,  „^^  ^~ 

Mr.  WATSON.    Wte  should  pass  the  appropriation  bUfc 

'*^^OBOHOE.    w*  are  m  tlwrough  agreement  onOiat. 

Mr.  WATBOH.    Tliefe  is  no  doubt  about  that.    The  Sen- 
ator and  I  agree  about  It  

Mr.OlOROE.    AU  that  I  have  said  la  that  tt»e  r«ponri- 

blllty  for  the  delay,  and  the  «W«»*»*Wtyf«toefapur^^ 
pass  this  bill  promplly.  must  rest  upon  the  shoolderB  of  the 
SS^ority  party,  beeause  we  have  reached  ^^^fj^.^ 
coDSlderatioD  of  thte  WB  ^ihere  we  are  at  odds  over  these 
tariff  Items  to  the  biB;  that  to  an. 
SS.  ouam.     Ux.  Ptesident.  will  the  Senator  yield  a 

moment  further?  ^  *    _,  .^  *   *«..  a..w.*.»  tmj^x 

Mr.OBOROE.    I  shril  be  glad  to  yieW  to  the  Senator  from 

Mr  OLBNN.  T  wMi  to  announce  that  the  coDoquf  be- 
tween the  Senator  and  esywW  was  not  *»^'**;l,Jr*Sf^ 
my  opposition  to  the  tfcW  of  the  Senator  from  Georgia  rela- 
twe  tSthc  adfl«wmy  rf  JiiMrttog  these  items  in  thii^^^^ 

STn  l^rSenT^gwat  weight  ^r^^^jf'^^^^'^ 
senator  from  Georgia  takes  relative  to  that.    I  may  be  with 

him  when  the  vote  eones  on  this  matter.  

Mr.  GEORGE.  I  am  sure  that  I  did  not  undersUjd  toat 
the  Senator  has  api«o«ed  tte  Insertion  of  the  tariff  Items 

^^No^.^JS^.  President,  I  take  it  that  it  is  impoi^ntto  dh^et 
our  attention  to  the  consideration  of  «^7^^  I  ^^^ 
It  that  It  is  importaat  to  balance  ttie  '>«»«^^'^^J  f}^ 
It  that  every  Senattr  here  de«ir«  to  «»»*~,^^,^it!°t 
I  take  It  that  every  advocate  of  every  protective  duty  is 
ho^t  and  sincl^ln  his  conviction  «^»t  ^^JVf'^^ 
industries  should  receive  consideraUon  at  this  time.    But  tt 


Is  abiohitely  dear  that  there  are  Senators  In  <fc>j?^?^ 

ako  bdleve  tt  to  be  their  duty  to  resM  these  toilff  lltoirBi 

OieblB.   Iliat  Is  all  there  Is  to  that  dlaiUMlnil    ^^n^ftmM 

sfbOtty  xeste  somewhere:  and  if  it  does  no«  rei*  tipon  tta 

majority  party,  where  can  tt  resif  ^. 

I  am  tpiite  sure  that  niy  ooBeagws  on  ttkii  side  wfio  Mm 

they  should  insist  upon  these  Hems  to  this  MB  are  wiBtag 
to  taiee  their  share  of  fhe  tesponslbWIty;  but  thef  ara  not 
of  the  majority  party,  itot  one  ot  them  is  the  l¥esWent  of 
the  Uhtted  States.  Hbt  ime  of  ttia©  has  ft  to  fctofiwtejjj 
bring  this  matter  to  an  end.  beeause  if  thsr  did,  tBear  wobm 
tongstope  have  perwmdedu^  with  HielrveifyihleanuiMPla. 

that  we  were  wrong,  that  they  were  «***•*••  ^.'''*'^ 
tion  asked,  and  we  wwfld  have  dene  tha  gitteMlB  VU 
the  disUnguished  Junior  Senator  from  Cahfomla  nur.^---- 
uBQg)  has  asked  us  to  do.  to  wit;  •thirty  suriatttedttrdto- 
victions  to  order  to  give  to  the  rmddtnt  «f  theOuiWWys 
I  and  to  the  majority  party  the  in  li  liege  «*  luivbntog  l«  a 
revenue  act  whatever  tariff  items  fSbef  WkdL 

Mr.  WATSON.  Mr.  FiwMeitt,  the  StoaUr  ^  •©  ^ 
nently  fair  always  that  I  know  he  wants  to  we  ia»m  ws 
tostanoe. 

Mr.  GEORGE.  I  oeftainiy  do.  ^  '  .^ 

Mr.  WATSON.  The  Ways  and  Means  OiMniaWTl|e  IM  a 
eiear  majority  of  DemocraMc  aieiabera.  "Ihot  j^^J'JJ" 
mlttee  where  tariff*  origtaate.  There  to  ho*  •  «^55?J5!? 
publican  from  an  oO-ptodudng  State  on  thatwwjiffjg. 
They  put  the  tariff  on  oil  to  that  commtttee.  TheyjPy  g* 
tariff  on  coal  in  that  committee.  Tlie  blB  eaaw  99ii€'t&w 
Senate  with  those  two  Iteias  in  it.  We  had  •••■•■jj^ 
them;  and  all  that  the  Bijiblifism  did,  Wttl»  the  pavw 
some  of  my  Democsatle  friends  on  the  other,  Ma»..^9f  to 
insert  copper  and  lumber  to  the  bllL  I'j: 

Mr.  OBOROB.  X  suppose,  t^ien,  the  Se^atqrt  H^P^gi  j! 
that  we  must  aooept  whatever  the  Bows  tondd  «H>  fy:<» 
they  put  to  an  item  on  oil  or  en  eoairwe  must^aoasfaia.  ^ 

Mr.  WATSON,  No;  hot  the  QenatoT  stysjaj*—,^ 
lican  Party  is  solely  rcieponslble  for  ttie  tosertlon  « 
items  te  this  bin.  l_  , 

Mr.  GEORGE.    Let  me  strike  Out  *•  taoertton     «    ^  ^ 
In  lieu  of  it  -retention  to  thh  bfll*  If  «ie  ^hSectktt  is 

verbal.  ^^^ 

Mr.  WATSON.  Then  let  us  get  at  the  fact.  Tbtf  «II 
came  over  with  those  two  items  to  tt.  Xt  came  to  oat  oqm- 
mUtee:  and  If  tt  had  not  been  for  I>s»oqraya  futto  IB  W 
conmtttee  they  oonld  hava  been  atrieken  oat  v     ^^ 

Mr.  OBOROB.  How  many  Democrats  votetf  IflT  lh«lt 
Mr.  WATSON.    Thai  depends  on  tba  iteea>    Ida  ««*  Bba 

to  meanon  names  on  the  floor  of  the  Snata.  ^         .    ..^V'. 

Mr.  QEOROE.   I  do  oot,Uj»  to  ineDtlfloaiinjLMi^^lnM 
is  the  reason  why  I  have  not  iMd  tha  tiHtalAhml  W 
the  Senator  says  that  if  it  had  not  been  for  Dsmoe 
votes  the  itons  would  have  b«n  stricken  oug.    x  saT 
if  it  had  not  been  for  tjie  votes  of  the  majority  isurty 
would  have  been  strteken  oat 

Mr.  WATSON.    Why.  of  course.  > 

Mr  GEORGE.  If  you  had  recognised  th^  P^  ^^^ 
Democrats  themselves  to  have  controlled  ^fto^^ff*  they 
would  have  been  oat  Of  ttifi  wn.  Tlje  Benatot  «eg  tHX  ttte- 

pute  that,  does  he?  -    ^  '•''     ,, 

Mr.  WATSON.    Why.  boi  ai  alL    The  BepoMleana  ttma 

have  stricken  them  out  of  the  bUL  <.      > 

iix.  aEOROB.  No;  I  wart  to  pot  tt  ^J^  w.  « 
the  RepubUeans  had  not  voted  for  tiboie  Itttoa.  ^M  had 

left  it  to  the  Democrats,  they  would  have  becm  out.  wquM 
they  not?  ^      '  ^.,,,,^1,11.  ,«■ 

Mr.  WATgoN.   That  li  ndtto  tme.   U  the  W«fgy 

crats  they  wnmld  havo  v^ed  them  outi  ^  „  ,,.„„- 
Mr.  OBOROK.    Then  I  have  stated  that  »e  J3«*«^ 

Party  must  assume  tha  responsibility  tor  retaining  the  items 

tothebUL   That  is  aB  I  have  said.  „^  «  that  ww 

Mr.  WATSON.    M  the  Senator  wants  to  prtltOiateg. 

I  1^  entirely  willing  to  take  the  responsfbHtty  for  hd^ag 

to  keep  them  in. 
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Mr  GEORGE.  I  so  understood  the  Senator.  I  under- 
stood' that.  The  Senator  from  Utah  IMr.  SmootI  took  ex- 
actly the  same  position.  THere  ought  not  to  be  W  co^ 
troversy  about  it,  and  there  is  not  any  controversy  between 
the  Senator  from  Utah  and  myself. 

Mr.  SMOOT.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  GEORGE.    Yes;  I  yield. 

Mr  SMOOT.  I  just  wanted  to  make  a  correction  of  a 
sUtement  that  I  made,  having  forgotten  ^%^*7°**J^^ 
was  taken  when  the  change  was  made:  and  I  had  in  mind 
SS  the  statement  which  the  Senator  made  ^^^\J^°J^. 
aTthe  head  of  the  Uble.  The  Senator  r*"**^^?,  7^ 
happened;  and  I  want  to  state  that  there  were  two  Repub- 
SS^^o  made  the  change  in  the  last  votes  that  were 

^^'  GEORGE.  I  am  glad  to  have  the  Senator  make  the 
statement.  I  do  not  think  I  referred  to  the  head  of  the 
Uble.    I  think  that  was  another  Senator  who  spoke  in  my 

time  and  by  my  permission.  ™.e^«„^„ 

Mr.  SMOOT.    It  was  the  senior  Senator  from  Wisconsin 

(Mr.  La  P^jllittk]. 
Mr.  GEORGE.    Now.  Mr.  President.  I  want  to  addreaa 

myself  briefly  to  the  tariff  items  in  this  bin. 

The  first  is —  

Crude  petrolexun.  one-hjOf  cent  per  gaUon;  fuel  o"  .*»«?T*^^5Sf* 

peux)»«iun.  gaa  oU  derived  Xrom  petroleum,  and  »U  liquid  *«"»*- 

tlvet  of  crude  petroleum,  except  lubricating  oU  and  gmeoUne  oc 

other  motor  fuel,  (me-half  cent  per  gallon. 

There  is  your  basic  rate. 

OasoUiM  or  ottoer  motor  fuel.  3^4  cent*  per  gaUon— 

A  purely  protective  rate.  Indeed.  Mr.  President,  It  to  a 
compensatory  rate.  It  la  confessedly  a  compensatory  tariff 
rate  in  this  bill. 

Lubricating  oU,  4  cenU  per  gallon:  p»r»ffln  »nd  other  petroleum 
wax  products,  1  cent  per  pound:  natural  asphalt  and  asjAalt  and 
bitumen  derived  from  petroleum.  10  cents  per  100  pounds.  The 
tax  on  the  articles  described  In  this  paragraph  ahall  apply  only 
with  respect  to  the  Importation  of  such  artldee. 

There  is  a  complete  oil  schedule,  with  compensatory 
duties  inserted  into  that  schedule. 

Now  let  us  consider  briefly  the  other  items: 

Coal: 

Coal  of  all  sizes,  grades,  and  classifications,  coke  manxifactured 
therefrom:  and  coal  or  coke  briquettes,  10  cenU  per  100  pounds. 
The  Ux  on  the  articles  described  In  this  paragraph  shaU  apply 
only  with  respect  to  the  importation  <rf  su<d»  articles,  and  shall 
not  be  Imposed  upon  any  such  article  If  during  the  prefading 
calendar  year  the  exports  of  the  articles  described  in  this  para- 
graph from  the  United  States  to  the  country  from  which  such 
article  Is  laaportcd  have  been  greater  in  quantity  than  the  imports 
into  the  United  States  from  such  country  of  the  article*  described 
in  this  paragraph. 

(8)  Lumber,  rough,  or  planed  or  dressed  on  one  or  more  sides.  S3 
per  thousand  feet,  board  measure. 

Translated  into  an  ad  valorem  duty,  it  is  a  duty  of  con- 
siderable Size.  Not  only  is  that  true,  but  lumber  already 
bears  a  duty.  This  is  an  additional  duty,  a  duty  upon  hma- 
ber  which  escaped  the  description  in  the  Smoot-Hawley 
Act.  It  Is  a  pure  tariff  measure.  It  does  not  partake  at 
all  of  the  character  or  nature  of  a  revenue  tax. 

But  the  tax  on  the  articles  described  In  this  paragraph — 
That  is  to  say,  lumber — 
f*t».\\  apply  only  with  respect  to  the  importation  of  racb  articles. 
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Copper: 

Copper-besrtng 
for— 


ores    and    concentrates    and    articles    provided 


I  ask  the  Senate  to  note  this — 


la  paragraph  916.  S80,  SSI,  3S7.  1630,  16S4,  1667.  166S.  or  1659 
of  the  tarm  act  of  1980,  4  cents  per  poxmd  on  the  copper  con- 
tained therein:  ProvMed,  That  no  tax  under  this  paragraph  ShaU 
be  imposed  on  copper  In  any  of  the  foregoing  which  la  lost  In 
metaUurglcal  processss.  All  articles  dutiable  under  the  tariff 
act  of  1930,  not  provided  for  heretofore  in  this  paragraph,  in 
which  copper  (mcfudlng  copper  In  alloys)  Is  the  oomponeat  ma- 
terial of  chief  Tslue.  3  cents  per  pomid.  AU  artlcfss  dutiable 
under  the  tariff  act  of  1930.  not  proTided  for  heretofore  in  this 
paragraph,  cootalalng  4  per  cent  or  nuire  of  copper  by  weight, 
Sper  cent  ad  Talorem  or  thrse-fourths  of   1   cent  per   pound. 


whi^h*v».r  ui  the  lower  The  tax  on  the  arUdes  described  In  thU 
Si^ph  ^Sp?  o^wlth  respect  to  ^VtoPortation  of 
SSS^cl«r^The  e^tary  Is  authorised  to  prescrtbe  all  nec«. 
W  JSuiatlons  for  the  enforcement  of  the  prorlrtona  of  this 
paragraph. 

Mr  President,  without  enumeratinf  all  of  the  articles, 
some  66  specific  articles  containing  co|iper  are  given  pro- 
tection, as  I  now  recan,  under  the  Smoot-Hawley  Act.  Hiat 
is  to  say.  this  Is  not  only  a  tartfl  upon  copper,  upon  ore, 
but  it  Is  a  compensatory  tariff  carried  to  65  copper  products, 
or  articles  composed  in  part  of  copper.  *) 

It  will  be  noted  that  there  is  a  tax  of  4  cents  a  pound 
imposed  on  copper  and  of  3  cents  a  pound  upon  the  articles 
Of  which  copper  ts  a  component  or  chief  part.  Copper  has 
sold  within  the  week  in  New  York  for  less  than  6  cents  a 
pound.  U  my  recollection  to  correct,  it  has  sold  lor  around 
5  cents  per  pouxuL  Yet  here  to  a  duty,  a  revenue  duty,  if 
you  please,  of  4  cents  a  pound,  or  an  ad  valorem  rate  of 
80  per  cent,  placed  in  a  tax  bill  and  paraded  before  the 
public  as  a  pure  revenue-producing  tariff. 

I  cQCkgratulate  the  Senator  from  Indiana  [Mr.  Watsoh], 
I  congratulate  the  Senator  from  Utah  [Mr.  Smoot]  upon 
their  frank  and  candid  stotcmcnt  that  th'«e  rates  are  pro- 
tecUve  rates.  They  can  be  denounced  fts  none  other,  they 
can  be  defended  as  none  other,  and  I  congratulate  the 
Senators  upon  their  candor. 

There  may  be  some  dispute  as  to  whether  or  iM>t  the  rate 
upon  oU  to  protective;  but  when  we  look  at  the  whole  oil 
schedule  hiserted  in  thto  tax  bill,  it  must  be  openly  confessed 
that  it  is  a  protective  measure;  and.  conceding  full  faith 
to  any  Senator  who  believes  in  the  protecUve  theory  or  even 
high  protecUon.  others  must  concede  Uke  good  faith  to  those 
of  us  who  believe  that  the  time  has  come  when  for  the  sake 
and  salvation  of  the  coxmtry  we  must  insist  upon  reason- 
able tariffs,  we  must  Insist  upon  some  check  in  tariff  making 
when  the  world  to  lying  prostrate  upon  its  back  with  no 
chance  of  recovery  unless  governments  exercise  a  fair  de- 
gree of  discretion  and  restraint.  We  must  not  be  asked  to 
lie  down  and  surrender  our  convictions  while  others  reserve 
unto  themselves  the  right  to  insist  upon  tariff  items — pro- 
tective-tariff items  with  rates  equivalent  to  80  per  cent  ad 
valorem  uj>on  one  of  the  products  protected  by  this  bill. 

Mr.  President.  I  do  not  hope  to  convert  anyone.     When 
the  Smoot-Hawley  bill  was  ready  to  be  submitted  to  the 
President    of    the    United    SUtes,    literally    more    than    a 
thousand  economists  made  an  earnest  appeal  to  the  Presi- 
dent to  veto  that  bUl.     I  dare  say  that  so  large  a  group 
of  economists  never  before  agreed  upon  any  one  proposition 
in  the  history  of  the  world.    Literally  more  than  a  thousand 
addressed  an  earnest  appeal  to  the  President  of  the  United 
States  to  dlsai^rove  that  measure.    They  represented  all 
shades  of  political  thought.    They  were  not  all  Democrats 
or  all  Republicans.    It  has  been  my  belief  that  the  Presi- 
dent of  the  United  SUtes  would  have  preferred  not  to  give 
hto  approval  to  that  bill,  but  he  did  approve  It,  and  be  de- 
clared that  he  was  happy  to  approve  it;  therefore,  of  course, 
hto  statement  must  be  taken  as  true.    But  the  point  to  that 
one  thousand  and  one  economists  addressed  an  earnest  ap- 
peal to  the  President.    They  warned  him  that  that  tariff 
act  would  destroy  the  trade  and  commerce  of  thto  country. 
They  warned  him  that  that  tariff  act  would  constitute  an  in- 
superable obstruction  in  the  channeto  of  work!  trade  and 
commerce.     But  a  country  gone  mad  on  the  protective 
theory  would  not  listen  to  that  solemn  warning. 

What  has  happened?  During  the  first  three  months  of 
thto  year  oin*  international  trade  declined  more  than  68 
per  cent  as  compared  with  the  first  three  months  of  1929. 

Mr.  8MCK>T.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Ausm  in  the  chair). 
Does  the  Senator  from  Georgia  srield  to  the  Senator  from 
Utah? 

MX.  OEOROK     I  yield. 

Mr.  SMOOT.  That  did  not  come  about  from  the  amount 
of  goods  imported  into  the  United  States. 

Mr.  OEOROE.  I  do  not  think  the  Senator  and  myself 
can  agree  wholly  upon  that. 


Mr.  SMOorr.   I  haw 

Mr  OBOBOX.  I  do  BOt  caxa  to  have  the  Scaatog  pm 
into  the  RacosD  now  tte  titale  or  other  matter  he  hai  to 
SThand.  I  wiM  be  glad  for  hto  to  pat  H  to  a  httlB  lator. 
I  undecstand  tiMk  ttaH*  warn  a  decline  to  e^wnmndtty 
mioes.  hot  I  al»  kxMfw  ttwtlka  Dcnartment  of  Oommcroe  is 
authority  far  the  statewfw*  that  onr  exports,  as  weU  asoiar 
imports,  have  declined,  atttaoosh  the  exporta  do  not  show 
STsanie  peretsrtiwe  of  dadtoe.    I  thto*  that  to  what  the 

Senator  wished  to  say. 

Mr  SMOCW.  Mo;  «■■*  Is  na*  what  I  wtohed  to  say.  I 
^t;^  to  can  the  asnakrt  attention  to  the  f«rtth^  we 
had  collected  to  lt«.  txmm  autans.  up  to  day  bsfon  yes- 
terday. $MljnUtnM.  Dp  to  the  same  day  to  the  year 
1931  we  had  collected  esdy  |t»J9a.00M».  So.  as  far  as 
^  importotiona  are  uaassmd.  the  Senator  can  see  ttajt 
Sretoa  dlffermoe  of  betfween  !•  and  11  per  cent  to  the 
amounU  we  have  ooDaetod.  notsrtthstondtog  ^^  deorease 
In  the  valne  of  goods  Atppad  Inm  fmeifn  countries  toto  the 

United  States.  ^    *  -# 

Mr.  OBOROK.    Tbe  Osnatnr  to  comparing  the  figures  o« 

to-day  with  the  figures  «ff  ItSl. 

Mr.  BMOOT.    Tee.  ^        . 

Mr  OBDROB.  After  the  tariff  act  had  done  Its  woiK. 
I  ^  compearing  the  fonton  coBm»««  of  tw.  coontiT  to 
19M  with  the  tuiieeiH siding  ■wnttas  of  19S2. 

Mr.  SMOOT.  Of  oonne.  the  eommerce  of  the  world  has 
decreased. 

Mr.  OEOROK.    ExacOy;  yes.  _-4»t^  w—  <«* 

Mr.  SaiOOT.     The  vataes  of  all  commodities  have  oe- 

Ui  GEORGE.  Exactly.  I  had  no  objection  to  the  8ena- 
tor  putting  hto  figures  in;  but  he  to  comparing  corresprad- 
ing  months  to  1931  with  tm.  when  the  Smoot-Hawley  Tsrtff 
Act  had  done  Its  disastroas  work.  I  •^J^,^^'^ 
1929  months  with  the  1W2  montto  "nierc  has  J«^con- 
tinuous  decHne.  even  through  19S1  and  1932.  to  both  our 
exports  and  ovu:  Imports.  ^  ,  ,..        w  -  *..w-..  . 

I  am  quite  well  aware  of  the  fact  that  th^e  has  been  a 
general  dislocation  of  tride  and  commerce  throughout  the 
world.  That  to  one  of  the  things  the  economtets  toldus 
would  happen.  That  to  one  of  the  things  we  were  sd^ 
wSSdhaSSen.  »« that  to  a  ^tag  wWd^the  gr^d^^ 
to  exceedingly  high  tariff  duties  refused,  and  persistently 

refused,  to  see.  . 

It  was  toevltable.  The  great  country  we  a^e.  with  ojff 
great  production,  with  oor  great  trade  and  comf»^' ?^^ 
^b^e  stagnant  wtthout  affecttag  the  t>*lanceof  toe 
world.  Nor  could  we  hope  to  escape  toe  ««ponsJflrty  f^ 
our  own  leadership,  at  least  leadership  by  precept,  by  ex- 
ample, of  the  other  nations  of  the  world. 

When  we  were  considertog  the  Smoot-Hawley  Act  we 
called  upon  the  SUte  Department  to  advtee  us  what  pro- 
^hadbeen  received  from  foreign  countries.  Jhc  State 
Department  responded.  The  response  was  very  dishearten- 
ing^totmy  dtottoguJAed  friend  from  Ut^  and  the jrthw 
teadeiTon  ttie  other  side  who  believe  as  he  does  in  hi^ 
potion,  reminds  us  that  similar  thrwUs  were  ahw 
made.  arS  that  we  ought  not  to  yield  to  them:  but  that,  on 

S^SS^we  oSSTto  «-«^^?^-^"S.*iSu^^ 
turned  the  great  vohima  of  protests  Into  an  argument  to 

favor  of  the  high  zatsa  to  the  bUL  .     _,  ,^- 

Bfr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

icr  CUDORO^    X  yield. 

E".  aSoOT.    I  de  aoi  know  whether  the  senator  was  a 

Member  of  the  Senate  bk  WW  or  not 

Mr.  GBOROB.    No;  I  waa  not. 

Mr.  SMOOT.    I  befto  with  1909,  becau^  that  waswh^  I 

became  a  member  of  the  Oemmlttee  on  France.  Not  or^ 
did  the  foreign  oounWea  protest  at  that  time  but  toeyastod 

that  thekrepreeentatties  be  allowed  to  appear  before  toe 
committee.  ^DdtSTMiSmee  went  so  tor  as  to  a^jw  toe 
foreign  eoiatrles'  lepreaentatlves  to  come  before  the  Pijat« 
ComSttee  to  person.  Itis  nothing  new  ^^U^^S^Z 
try  to  protest  agalMl  a  tariff  rate.    There  has  never  been  a 


Z  tMak  I  »y  «ar  <^  ^""V 


wn 

l]|&~.bot  thai  fveisn _^^^  _ 

protoit  m  knc  m  there  la  any  ktod  of  a  tariff  banlav  j 
their  oaantriss.  ^      ^         ..    .. 

Mr   QBOROB.    I  think  toe  Senator  to  periwpi 
f^ff^imftf  whas  tboae  tarUb  are  unreasonable  moA 
sarily  burdenaome. 

Mr.flMOar^   LetiMgotolSU.    Xhattowhei 
crate  ware  to  pawer.  ^     w.  i. 

Mr.  amOBOB,    The  aemter  la  vmhtOL 
dar:b«tIam%iata»toaaesi.t>l>Ta«riWrghm 

Mr.  SMOOT.  There  is  no  twatlnn.  ahesnsr  »  waa  ly^ 
in  a  tariff  made  by  the  Disnnrirayr  Pasty.  «r  ateoawMitlisr 
time  whan othor  tariff  UBs  ware  passed  tar  ytellciniWljni^ 
but  that  foreicn  eoiintrlca  protested  affatort  the  4fMm 


liet  m  take  Italy,  for  esampla.    Tha  ^ — _--_ . ^ 

protests  toere  were  from  Italy  agatost  toa  tariff  ea  aMifW^ 
and  I  think  that  the  duty  on  olhre  ell  tha*  waa  ai^aad  » 1»» 
too  high,  and  so  does  the  Ssnator  think  sa. 

Mr.  QBOROB.    I  certoinly  do»  ^^  _^ 

Mr.  MOSES.    Mr.  Prsstdtnt.  may  I  add  that  we  are  W 
guUtless  to  tbs  matter,  bacaasa  we  hafve  jn^  **JJ^to~J^ 
protesto  to  the  Govemmaot  of  Ftanoa  agatow^^tna  ^ggj* 
which  toey  sought  to  impose  upcm  oertato  Impocto  m  hmm\ 
can  origin.  .      ^  .  ■ 

Mr.  QBOROB.    T1>B  Btsiatwr  Is  «utte  right.    Hsi  awy^ara 

tariffs  offensive  to  othtt  ztottona  wtoan  thay  >""—"  """"g; 
aome  upon  the  eommaroe  and  *w»d«  «*  *>»*^5J*!«^S 
quote  rcstrictioM  and  tha  Ucenstog  aistsni,  bow  eg  iBua^ 
devices  have  had  remarkable  growto  and  devdopmefrtaesj 
since  toe  enactment  of  the  Bmoo*-Hawley  AcWftoa  •JTS 
to  nationa.  and  we  bava  protaatad  agaiul  MrtaiA  oC  Ilia 
quotas  fixed  by  France.  . 

Mr.  President,  it  to  exactly  these  constantly 
waUs  aU  about  the  world,  these  oosMtantly  moUWtai^ 
tests  from  all  of  the  produdng  and  ««n?««*^,5f25fM5^ 
the  world,  that  ought  to  give  aa  at  ^^^^S^S^TaSt 
course  which  we  and  other  nations  are  <**«»^?!»  j*  ^SJ? 
at  thto  time  wito  reference  to  custosos  laws  «iflwabe  vaiy, 

carefully  examtoed  and  th^  aaanredly  •^•"•^•*['2lllSJrJI*» 
pected  to  examine  them  «MDever  they  are  piaaintfifl  ma 
kdalative  body,  and  therefore  they  ought  not  to  be  preasmao 

in  a  bUI  of  the  vital  importanoe  of  thto  lf'5***!?'J!SIII?2iM. 
Mr.  SMOOT.    Mr.  President,  that  I  shaD  not  dlaottas  WWJ 

the  Senator;  but  I  wanted  to  say  tWa  to  tha  aaoatcf  BflW.ff 

he  will  yield. 

Mr.  QEOROE.    I  yield  to  the  Senator.  _^ 

Mi.  SMOOT.  When  the  Btooot-Hawfcy  1am  was  uhflir 
consideration  the  protesto  that  were  laeeivad  fpgm  joggp 
countries  were  just  the  same  aa  l^re  •l]J^^^J*ErS5 
against  any  tariff  bill  here.  I  suppose  Australia  mafls  m 
strongest  protest  and  to  the  most  bitter  words.  ™m  WJ 
came  to  look  into  their  tariff,  taking  it  as  a  wh<da  it  «Bf 
higher  than  the  one  we  were  adopting 

Mr.  GBORQE.    The  Senator  means  nCMr? 

Ji4r.  SMOOT.    No;  at  the  time  the  bill  was 

*^*!°aBOiiaE.    TSie  Senator  wffl  admit  that  It  la 

much  higher  now?  .        ^-,    -^^ 

Mr.  BMOOT.    I  think  thay  have  tocraased,  aa  an  ettir 

countries  have  increased.  -«-k. 

Mr.aESOEQK.   The  Senator  wm  also  a4»lJ.i»MBjpaafc- 

Ing  of  AustraUa.  that  they  hare  given  ^•'•l IfJ*"**  *• 
producte  from  England  and  CMiada  and  i^iamit  WT 

Mr.  SMOOT.    Yes.  .«ft«»MiWi« 

Mr    GaaoROE.    For  instance,  the  duty  on  aronoma 

chassia  ftom  Canadian  lactartea-lmt  A*>«^iSS% 
Sewtoefcas-toto  Australia  Is  only  16  par  os^i*.  ^^SUS 
duty  on  the  same  artlcte  made  by  the  asina  man^^gwj 
to  a  Uhlted  Stotes  factory  Is  a  per  cent,  as  I  rscan  ow 

'^"Sr SMOOT.  That  has  been  the  policy  aUthetto^ 
the  past.  Ttie8««torlnaawsthatAus^^b^»2*g 
connected  with  Bhgland.  has  always  given  Englaad  we  aar 

vantage. 
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Mr.  OEOROE.     No;   the  Senator  la  immg  ^^ 

pj^  ^  Smoot-Hawley  Act  we  did  not  ^ave^  ^ 
;;5™ice  against  us  on  our  products^  "  T'^ln'llS^^  to 
Uat  when  Australia  granted  present  preferential  rates  to 

'^SM^**'8he  may  have  increased  them  slightly,  but 

it  has  always  been ^       . „  *-«-,  \t 

Mr   OBOROK    The  Senator  can  not  get  away  from  It. 
LeFme  S  Mm  again  what  happened.    Australia  gave  to 


SS7^l3^rra7or";ig^'l^cl  factory  a  right  to^o 
toto  A\^taia  upon  the  payment  of  a  15  per  cent  duty,  but 
S^cSSSd  on  ^  identical  Fy,rd  P^  32  p^  ^nt^  ^^ 
duty  into  Australia  if  it  was  made  in  the  United  8Ut«L 
She  raised  her  duty  on  American  lumber  and  f*^®  »  »5  per 
^usand   feet   preference   against   American  lV°»ber-   »*J 
^  recall  the  preference.     Is  there  «f  y  J^^^.^J  «" 
tr»de  and  commerce  with  Australia  vanished  overnight? 
Mr  SMOOT.    Of  course,  it  has  not  vanished. 
Mr   OEX3RGE.    Virtually  it  has  vanished. 
Mr    SMOOT.     She  carried  out  her  policy  from  the  be- 
ginning and  always  will  carry  it  out.    England  ^^^^^ 
have  an  advantage  so  far  as  Australia  la  concerned.    She 
aJways  has  had  and  I  do  not  know  of  any  reason  why  she 
should  not  have,  because  Australia  is  virttially  under  the 
control  of  England. 

Mr  GEORGE.  It  gets  us  nowhere  to  dispute  about  ine 
facts,  but  If  the  Senator  will  refresh  his  recoDectlon  hewUl 
see  that  these  discriminatory  differentials  went  into  effect 
Bgminst  us  after  the  passage  of  the  Smoot-Hawley  Act.  and 
yet  we  sit  here  and  wonder  what  has  happened  to  our  com- 
merce. 

Mr.  MOSES.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  New  Hampshire? 
Mr.  GEORGE.    Certainly. 

Mr.  MOSES.  For  the  first  time  In  the  course  of  this  dis- 
cussion a  partisan  note  has  been  sounded,  much  to  my  re- 
gret, coming  as  it  does  from  the  high-minded  and  Judicially 
temperamental  Senator  from  Georgia.  At  the  risk  of  violat- 
ing some  confidences,  I  am  informed  that  there  are  votes 
enough  here  to  keep  the  ofl  duty  to  the  bilL  That  being  the 
case  we  are  immediately  confronted  with  the  task  of  review- 
ing all  of  the  schedule  and  we  shall  have,  to  begin  with,  500 
typewritten  amendments  which  now  rest  upon  the  desk  of 
the  Senator  from  Maryland  IMr.  TrBnicsl. 

I  have  Just  Inquired  of  the  Senator  from  Maryland 
whether  in  those  amendments  he  has  one  reducing  the 
existing  duties  upon  kaolin  and  high-grade  clays,  and  I  am 
assured  by  the  Senator  from  Maryland  that  there  Is  such  an 
amendment  to  be  proposed  by  him.  I  assume  the  Senator 
ftom  Georgia  win  Join  the  Senator  from  Maryland  and  me 
In  supporting  that  amendment,  inasmuch  as  the  whole  tariff 
Ust  Is  now  open  to  us. 

Mr.  GEORGE.  I  shall  certainly  Join  in  a  proprationate 
cut  in  all  the  tariff  duties.  It  la  a  crude  way  of  doing  It,  but 
it  la  a  better  way  than  not  doing  It  at  all  in  the  face  of  the 
world  crisis  we  now  face. 

Mr.  MOSES.  I  rejoice  at  the  conversion  of  the  Senator 
from  Georgia  since  the  days  we  were  discussing  these  duties 
when  the  Smoot-Hawley  bill  was  under  consideration  here, 
Mr.  GEORGE.  Let  me  refresh  the  recollection  of  the  Sen- 
ator from  New  Hampshire.  When  we  were  dlsca^idng  the 
Smoot-Hawley  bill,  for  the  purpose  of  pimlshlng  me  and 
trying  to  deter  me  from  making  an  honest  fight  to  reduce 
many  of  these  exorbitant  rates,  the  Republican  Members  of 
the  Finance  Ctanmlttee  said,  "  We  win  reduce  the  duty  upon 
a  product  down  there  in  his  State."  I  did  not  aak  for  an 
Increase.  I  said  then  what  I  say  now.  if  the  Senator  wants 
to  accuse  me  of  injecting  a  partisan  note  tnto  this  matter. 
I  g»<H  then  what  I  now  say.  that  I  win  Join  hhn  and  his 
party  In  making  a  horizontal  cut  In  every  one  of  the  tariff 
duties. 

Mr.  MOSES.  I  am  sure  the  Senator  is  mlfttakfri  How- 
ever, as  the  thing  goes  on  we  shaU  see  what  the  record  win 
develop. 


Mr.  GEORGE.    Exactly.    M  thaw  If  proposed  a  OTt  of  25 

per  cent  on  an  yoar  duties.  iJJ««^  <^7»J5»*  *»^ 
Sude  way  to  make  tariffs.  I  wffl  go  with  It.  I  aa.d  to  the 
debate  in  19»  and  1»30  on  kaolto,  although  It  was  singled 
out  as  one  product  to  my  State  which  received  actmUbmeflt 
from  the  tariff,  that  11  you  made  a  coiiespoodlng  reduction 
in  the  duties  upon  products  to  New  England  and  elsewhere, 

I  would  vote  even  for  that  cut  

Mr.  MOSES.     We  had  to  take  our  reducUoD   to  New 

England  anyway.  ^    .  * 

Mr  GEORGE.  I  have  not  Injected  a  partisan  note  into 
this  controversy.  I  have  said  that  the  responsibility  for  the 
injection  of  these  tariff  items,  which  always  have  been  con- 
troverted between  members  of  the  two  parties,  must  rest 
upon  the  majority  party  to  the  Soiate.  ^  ^  ^^ 

Mr  MOSES.  That  was  an  aasertiosx  that  was  not  backed 
up  by  anything  the  Senator  said  or  by  any  of  the  facts. 

The  Senator  knows  perfectly  weU  that  to  the  House 

Mr  GEORGE.  I  did  not  say  anything  about  Uie  House. 
I  declined  to  discuss  it.  I  said  the  retention  of  tariff  duties 
in  this  bill  was  due  to  the  vote  of  the  majority  members. 
and  the  Senator  from  Utah  has  admitted  It,  and  the  Senator 
from  Indiana  [Mr.  WATSoifl  has  admitted  It  It  remains 
I  for  the  Senator  from  New  Hampshire  to  say  I  had  injected 
I  a  partisan  note  toto  this  question. 

Mr.  MOSES.    I  can  ftod  no  other  explanation  for  the 
'  opening  sentence  of  the  speech  of  the  Senator  fronr.  Geor^a 
'  when  he  accused  the  Republicans  of  having  brought  the 
'  tariff  question  before  the  Senate.    As  a  matter  of  fact,  it 
was  thrust  upon  us  by  whom?     By  what  took  place  some- 
where else— Inasmuch  as  we  may  not  refer  to  the  House  of 
Representatives.    What  took  place  somewhere  else  brought 
the  thing  here. 

Mr.  GEORGE.    I  have  not  Injected  a  partisan  note.    I 
tried  to  detaU  the  facts  as  they  are.    The  ron  caUs  are  here. 
I  do  not  want  to  read  them. 
Mr.  MOSES.    They   win   be   read  before   the   debate   is 

finished,  I  am  sure. 

Mr.  GEORGE.  No  doubt  they  wlU  be.  If  to  voice  my 
honest  conviction,  if  to  stand  here  and  make  a  fight  I  beUeve 
I  am  justified  in  making  is  partisanship,  I  am  billing  to 
assume  that  responsibiUty. 

Mr.  MOSES.  I  understand,  and  so  does  everyone  else, 
that  the  Senator  from  Georgia  is  a  sincere  partlsac^  So  am 
I.  On  the  particular  question  now  under  discvissltm  to  the 
Senate  I  stand  with  the  Senator  from  Georgia.  I  stand 
against  this  general  proposition  which  he  dcscrlb«Kl  so  ve- 
hemently. I  stand  with  him  particularly  on  the  amendment 
now  under  discussion.  But  I  object  bitterly  to  having  the 
matter  described  In  any  sense  as  partisan,  because  It  Is  bi- 
partisan. Just  as  every  aspect  of  a  tariff  bin  Is  bipartisan. 
General  Hancock  stated  the  entire  truth  when  he  said  that 
the  tariff  is  a  local  issue,  and  each  one  of  us  votes  as  he  does 
becaiise  we  want  to  satisfy  our  respective  constituencies. 
The  Senator  from  Georgia  voted  for  duties  on  kaolto  and 
day.  I  voted  for  duties  on  textUes.  Why?  Because  we 
try  to  represent  the  States,  respectively,  of  Georgia  and  New 
Hampshire.    We  were  simply  performing  our  duties  as  Sen- 


ators to  taking  that  stand. 

Mr.  LONG.  Mr.  President,  win  the  Senator  permit  me  to 
ask  a  question  Just  at  this  juncture? 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Louisiana? 

Mr.  GEORGE.    Very  weU. 

Mr,  LONG.  I  would  like  to  attract  the  attention  of  the 
Senator  from  New  Hampshire.  May  I  have  the  attention 
of  the  Senator  from  New  Hampshire? 

Mr,  MOSES.  I  always  give  attention  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  As  I  understand  It.  the  Senator  from  New 
Hampshire  and  the  Senator  from  Georgia  have  no  ndsglv- 
togs  whatever  to  Joining  their  Democratic  and  HepubUcan 
hands  to  get  tariffs  on  articles  of  their  respective  States. 
Are  ttiey  now  wUllng  to  Joto  hands  to  keep  the  Skate  of 
Louisiana  from  getting  a  tariff  on  what  we  have  to  our  State? 


not  haw  a  doty  on 


Mr 

®^>^iS'nG.  -niatlaiAfttlsay.  •»*  Senator  fWm  Oaoj- 
jriTand  the  Senator  trcm  Hew  Hampehlie  have  no  tetMbte  m 
Joining  their  Repabttcaa  nd  Democratic  hands  to  get  duties 
on  the  products  of  their  States.  ^    .    ^ 

Mr  M06E8.    To  kM»  Utf  duties  we  ahmdy  havie. 

Mr!  LONO.  Are  the  Senator  from  Hew  Hamp^  sod 
the  Senator  from  OeocgSa  fotoi  to  Joto  hands,  after  they 
Sve  gotten  a  tariff  on  ttabr  products  to  New  HawWre  and 

Georgia,  to  keep  the  State  of  LoulslaBa  from  having  a  tarlll 
^Xi  vi^^  down  tt«e  to  our  State?  Ijjthat  a  f idr 
position  for  even  a  partisan  Democrat  or  a  partisan  Repub- 
lican to  take? 

^y,  MOBB8  I  CAB  not  answer  for  the  Senator  from 
Georgia,  but  I  do  not  tateal  to  reBnqplsh  anythtag  the  State 
of  New  Haapahlrc  has  tt  T  can  help  it. 

Mr  LONG.  I"  «"*  **•*  •  wooderlul  partisan  spirit  on  the 
part  of  •  Democrat  ant »  RepaWican  to  obtata  a  tariff  for 
themselves  and  refoae  tt  tOr  somebody  else? 
Mr  MOSES.  This  matter  is  not  partisan.  It  is  economlfi. 
Mr  OEOROE.  Mr.  President.  I  am  attempting  to  discuss 
the  question  on  Its  merits.  Since  It  is  a  tariff  duestioiL  Asto 
where  the  blame  Ues  the  country  win  be  able  to  Judge. 
Senators  need  not  be  mistaken  about  that.  There  wffl  cer- 
tainly be  a  reaction  In  tbe  cowitty  as  to  where  the  blame  is 
tomt  for  oonttouing  tbia  tailfl  flght,  whMi  it  has  developed 

mto  a  tariff  eoatroveny.  

Since  it  is  a  tariff  matter.  I  propoee  to  discuss,  as  b^  I 
can  and  as  briefly  as  I  can.  what  I  believe  to  be  its  merits. 
As  partisan  as  I  am.  1  am  not  disposed  to  discuss  this  par- 
ticular question  from  the  standpoint  of  the  man  who  dis- 
believes to  an  protection  or  from  the  standpoint  of  the  man 
who  believes  to  a  tartll  lor  revenue  only :  but  I  P^?S««  JJf 
best  I  can  to  dlseom  tlia  qwation  to  the  light  of  the  «acts 
as  they  exist  at  this  time  and  to  view  of  the  extreme  heteht 
to  which  we  have  carried  our  protective  measure  to  tlUs 
country,  and  particolartjr  to  view  of  the  ^^^"^^J^^J^ 
which  tariff  protectHm  has  risen  to  other  countries,  oth^ 
important  producing  and  distributing  countries  of  the  globe. 
I  want  to  i«ad  ttks  laiwuage  of  a  distinguished  cotton 
merchant.  By  common  consent  he  is  regarded  as  one  of 
the  greatest  cotton  morehana  to  the  world.  I  dare  say  he 
is  one  of  the  best  mteds  to  the  worki.    I  quote: 

There  «r»  In  th«  wortd  two  (M«tLart  .dhoobi  otHxyamicthO'a^ 
relating  to  ooaiaMraa.  <>■•  •caooi,  wincn  tftay  d»  •""^»  "" 
pX^T*  wct^l."  .Mk.  to  oontrol  prlo«  by  •rtiflcUJmew^Tj! 

MMtiZafwMnTttiABwkBk.  elc    ThiM  gnmp  is  •!«>  quick  to  appeal 

sii,22Ssr*s5rSii%s3S't,S^ 

op««tion  or  tli«  law  iT  syppty  M»d  *>~?»jr^^lJ3f2S2r3 

-  s^.tS^Ztb^r  boi*  to  th.  b*.f,.t^i«?«T  '^':s*i^ 

I^^rZLnlM^taS  lichSortrSy  momentorlly  w/pytm*  to 

tual  faltan.  If  not  JlilUif.Jh«»>>  engaged  to  «5^  P2S»*£°^ 
•nd   dirtrtbutloB  of  mm  eotton  hav*  alwayt  brtongwl   to  «ii« 

■eluxrf.  

Durtng  and  stnco  the 

And  this  is  the 
the  attention  of  the 

t^^  £fJSSivSTJSSS  ^^S^JS^t^ii^i^  comply 

■bfoto  oeooaBLte  Xabrlo  was  gravsly 
Mkuratad  wltH  •rUOcUll^  to  tka 
fllvliBC  way  und«r  tha 
tanm  wbicb 


IS  ., 

•o  many  major  •oonomlc 
m  we  hat*  done  In  the  JhHSMl 
of 
war  In  any  oaa*.  bwt 

»d  pcoloasad  by 

qaastiooML 

I  am  rsadins.  Mr- 

dayton.  a  icntkman  wt»  — %--— ^- 

fidenee  of  tbe  President  of  the  united  States,  it  _  -^ 

have  accurately  reflected  tha  situation.   R  la  not  a  qosstion 
of  high  proteetten  or  tarifti  for  wvmme  nar  of 
but  it  is  a  question  of  ivaaonable  tariflfe.    BtiairHal 
Uon  tiiat  affects  not  only  the  proaparttjr  of  MX  tmn 
but  aff eeto  as  vail  tt*6  proaperitf  of  ethar  uouuulm, 

of  the  world.  ^  ' .    _ 

We  have  not  been  the  on!y  stamer:  It  la  lUiiifHnatiTTtetey 
that  we  have  been  tbe  chief  ogender;  baft  tt  la  pnpsr  te  aay 
ttaat  our  eicampie  has  had  a  drtliilti  and  pi 
on  the  buiWtog  up  of  high  tartff  wtea  to  .  ^  ^^ 
country  to  the  world.   I  need  aot  ziftrto  rtatliCH^  X  hiM 
not  make  reference  to  the  dedHns  to  terslai 

mercc  ^ ..     ^,  . 

I  did  not  mean  to  get  Into  any  coowtrvetar  mm  wrn^ 
tor  from  Utah  by  makkig  caaoaX  rafaianaa  to  ttat 
but  it  is  proper  for  us  to  faee  tta  taete  and  t 
wliether  or  not  we  are  goinf  to  pet  out  «f  thia 
a  continuance  of  the  pcdior  that  to  a  larft 
duced  retaUatory  action  opon  tha  part  of 
mcnts;  tliat  has  simply  honeycombed  tha  natena  of     ^ 
earth  with  these  protective  bazxtes  aeainit  caca  other.  ^ 
course  affecting  our  own  oommaroa  aa  iM^> 

The  distressing  sixrpluses  of  raw  and  oC  ^^_ 
products  are  to  be  found  not  to  one  country  •vjaa  bat  m 
many  countries.  TVade  and  commezoe  can  nea  <flW»  ta  a# 
even  way  to  their  accustomed  channels  ^rhen  fhaajAupwwa- 
tlona  continue  to  be  pfled  one  after  anothff  S^;^™*^ 
nels  of  trade  and  commerce.  »  seems  to  IM  that  Waf^ 
protectionist  and  ttie  free  trader  aHke  or  thelov  tartm 
aUkc  might  certainly  a«ree  won  a  general  poOey  or  n^Jjo^ 
aUIe  rates  of  doty,  of  reasonable  taxliia.  to  a  itocwe  mat% 
agato  to  set  to  motion  the  itom  of  camsN|fee  UJwttnjm 
nations.  It  seems  to  me  that  It  Is  vital  itaXwt^m.  ^y> 
If  a  given  proposed  tarflf  may  withto  Ha^  ba  ^■^Btnedaa 
reasonable,  I  submit  that  at  tbH  time,  to  tl««  of  ^ J^f^ 
ence  to  1929  and  VJ^  and  in  Tiew  of  tha  ' 

ttie  world  toward  us  and  of  the  severe  tt  . 

other  with  respect  to  the  matter  of  trade  and  outiajja"*-  . 
can  not  with  safety  propose  any  tariff  that  fig  ^9» 
taken  either  as  an  excuse  or  be  acted  on  aa  a  tteyt^towird 
the  trade  and  commerce  of  other  ooimtrieB.    IPta*  ■  W 
position  and  that  is  what  I  wtA  to  dww. 
Now.  let  me  read  from  a  news  dispatdi: 
Latins  organising  unIoii«gMxu*usbeattjS»^of 
Chile  already  are  near  ageeed.    <Hhr""         *~ 
pri— *T  balng  praparod.    CMngnSi  at 
duty  on  iBtparim  from  bare  ready  for 


at    PtfU  i04 

to  jsaa.   tt»* 


This  is  a  special  cabte  to  tha  Wiw  Yte* 
ofMsyU.   I  wffl  nai  itnd  the  artteia  tei^  ma 
may  beiuecited  to  tha 

•nie   VICE 
ordered. 

The  article  la  aa  iollowa: 

lATon  oaoAimiire  tnnow  Mumr  trs 

CBXLB  AUnUDT   MMM  WBAS 


it 


part  that  1  wish  to  press  i9on 


wockL    In 
wia>[iin»1   bv  kaviag 
point  U  refoaai.  aa« 


■train  ot    ^ 

tbatr  way  baok  to  ttM 

U  to  umaei  a  worid 

aa  was  tbe  Qraat  War 


M  stupM  and  M  iM^^^taWe. 
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klt«rn»tlv*  but  to  take  concerted  ectlon  In  defenM  not  only  of 
our  interests  but  of  our  very  existence.  i„»»-rfi-t« 

"The  proposed  duty  on  copper  would  ca^  the  l"^?^**;^ 
eioslng  of  th.  cent)  <to  Pa«»  Co..  throwing  between  10^  and 
l3oO  raen  out  of  work,  foliow«d  by  the  paralyzaUon  of  the  Oen^ 
tnURallroad  of  Peru.  Uolatlag  the  Interior  from  the  capital  and 
decrea»ine  by  30  per  cent  Peru's  customs  revenvies.  «„».♦  ♦_ 

"  W^  hive  InatAicted  our  axnb*i5sador  In  Washington  to  flghtto 
the  laet  ditch,  have  appealed  to  the  Pan  American  U°jof,J,1„^*^ 
Sfton  for  aaalrtwu*.  and  are  pushing  diplomatic  »««f "f "^"  ^ 
irSion  of  the  Latin  American  republics  to  present  a  united  front 
against  the  United  SUtes  "  ««rtoma 

Argentina  Invited  South  American  republics  <«  J o"»  'JJ^^ 
union  for  defense  against  the  United  States  ••▼ef'^y®*™  ^^ 
When  Gongres.  increaied  the  duUes  on  '^'<'^^'^^P'^^^^,^'' 
negotiation  failed  largely  because  Peru  and  Chile  fe^^o^J^" 
^Ued  at  that  time,  u  the  increased  tariffs  did  ^^^^^^^^^ 
JSro^Sd  ChUe  are  now  taking  the  initiative  and  »»oP?  Arg«n^ 
wUl  Join  because  the  reasons  which  Impelled  Argentina  to  take 
the  mitlauve  In  the  previous  effort  stlU  exlet. 

A  bill  IS  pending  In  the  Peruvian  Congress  '°'  ^« /r^  °'^ 
import  duty  of  300  per  cent  on  all  Imports  from  ^^e^^lf**  8*?^^ 
AcUon  has  been  suspended  pending  the  outeome  of  P«^^.  J^lJ^ 
B^lc  efloru  in  Washington,  but  Doctor  Freundt  said  ^the  bUl 
would  be  enacted  and  enforced  If  the  copper  duty  is  authorized^ 
and  Intimated  that  Chile  was  preparing  similar  action  as  part  of 
the  agreement  for  common  defense. 

Peru's  average  annual  imports  from  1927  to  1930  totaled 
$144  000.000,  of  which  32  per  cent  came  from  the  United  States. 

Doctor  Prexmdt  has  Invited  South  American  diplomatic  repre- 
sentatives to  meet  Monday  afternoon  to  consider  united  action 
against  cmnmtinlstlc  organisations. 

Mr.  OEOROE.  Now,  let  us  concede  that  Chile  and  Peru 
are  wholly  without  Justification  for  the  action  which  they 
propose  to  take,  assuming  this  article  to  speak  the  truth; 
let  us  assume  that  nothing  that  is  proposed  in  this  revenue 
act  can  affcrnl  any  Justification  for  such  retaliatory  action 
upon  the  part  of  either  ChUe  or  Peru;  we  must  at  any  rate 
recognize  the  fact.  It  Is  obvious  that  our  neighbors  to  the 
south  of  us  on  this  hemisphere  have  so  interpreted  and  are 
so  Interpreting  the  proposed  tariff  rates  In  this  bill. 

Now,  let  me  read  from  a  statement  made  by  the  Acting 
Secretary  of  State  In  the  absence  of  the  Secretary  of  State. 
I  read  this  afternoon  this  statement  from  Bfr.  Castle,  in  a 
letter  addressed  to  the  Hon.  Chaklxs  R.  Caisp.  Representa- 
tive in  Congress  from  my  own  district  and  acting  chairman 
of  the  Committee  on  Ways  and  Means  of  the  House,  the 
letter  being  printed  on  the  17th  of  tills  month: 

At  the  saasloii  of  the  OonsUtuent  Aaeembly  (of  Peru)  of  April 
37.  1B33.  several  congressmen  spoke  of  the  serloiis  situation  which 
would  occur  in  Peru  should  the  TTnlted  States  Oovemment  apply 
a  duty  on  ooiq»er  Imparted  into  the  United  Stotes. 

Mr.  J<m6  Manuel  Tlrado  stated  that,  should  this  measure  be 
adODted.  Peru  should  retaliate  at  once  by  increasing  its  ciistoma 
duties  on  United  Statm  products.  prindpaUy  on  merchandise 
made  from  cotton. 

The  Acting  Secretary  of  State  inclosed  to  the  Ways  and 
Means  Conomittee  extracts  of  the  debate  which  occurred. 
I  ask.  Mr.  President,  that  the  extracts  of  the  debate  which 
the  Acting  Secretary  inclosed,  appearing  on  page  265  of  the 
hearings,  may  be  printed  in  the  Rxcou). 

The  VICE  PRESn^NT.  Without  objection,  it  is  so 
ordered.  ^ 

The  matter  referred  to  is  as  follows: 

M  the  ssaslon  of  the  Oonetltaent  Assembly  oif  April  27.  1933. 
sertoal  congressman  spoke  of  the  serious  sltuatton  wblch  would 
occur  in  Peru  should  the  United  States  Oovemment  i^i^y  a  duty 
on  copper  imported  into  the  United  States. 

Mr.  JosA  Manuel  Tlrado  stoted  that  should  this  measure  be 
adopted.  Peru  should  retaliate  at  once  by  increaslnc  its  customs 
duties  on  United  States'  products,  principally  on  merchandise 
made  from  cotton. 

Congressman  xx>mlngo  Sotll  went  further  In  his  denunciation  of 
the  contemplated  action  of  the  United  States  CSovenmwnt  in  con- 
nection with  the  copper  tax.  He  stated  at  this  session,  and  also 
at  the  aceskm  of  April  20,  that  the  proposed  duty  on  oc^iper  would 
spell  death  to  the  national  mining  IxMltistry.  leaving  90JOOO  men 
without  employment,  thereby  Increasing  misery  In  Peru.  Be 
added  that  the  3  cents  per  pound  duty  on  lead  closed  the  United 
States  market  to  Peruvian  lead:  the  low  price  for  silver  has  vir- 
tually eltmlnated  the  local  production  of  silver:  the  proposed  duty 
on  copper  makes  it  Indispensable  to  register  the  im>test  ol  Peru 
"  and  to  adopt  rlgtmms  retaliatory  customs  measures,  and  conse- 
quently Peru's  reprisals  should  Include  an  Increase  of  300  per  cent 
ad  valorem  on  articles  brought  in  from  the  United  States. 

Oongresaman  Armando  Montce  requested  the  Constituent  Assem- 
bly to  send  notes  to  the  Ministers  of  Finance  and  Foreign  Affairs. 
%o  Inform  the  Assembly  of  the  measures  that  tbey  have  •Irm&f 
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taken  In  connection  wtth  thfti  grave  situation,  and  the  pcUcy  that 
tnev  contemplat*  foUowIng  in  order  to  counteract  the  crUls  that  U 
m  thm  ofllng.  That  assembly  sent  the  notes  as  requested  Doctor 
Monies  plves  a  brief  sununary  of  the  heneflte  which  (a  large 
American)  copper  company  has  provided  for  Parn  and  its  eeo- 
nomie  development.  Be  refers  to  the  Immediate  aoil  unpre- 
cedented  crisis  which  will  foUow  in  Peru  If  the  proposed  Import 
duty  on  copper  Is  applied  by  the  United  States:  he  also  sliows  how 
the  closing  down  of  the  (copper)  plant  wm  •  •  •  seriously 
affect  government  revenues:  in  short.  It  wUl  affect  direcUy  a  popu- 
lation of  90.000  and  Indirectly  many  others.  Doctor  Muntes  be- 
lieves It  to  be  urgent  for  the  Foreign  OfBce  to  take  energ  jtlc  steps 
to  present  s  united  front  against  the  proposed  copper  du:y  on  the 
part  of  Latm  American  countries  which  would  be  affaetod  by  the 
proposed  duty.     (Dispatch  from  AmerlcsA  Bnbassy.  LUoa,  dated 

April  2fl.  1932.)  

The  President  of  the  Congress  presented  a  resolution  yesterday 
calling  upon  the  Executive  to  confer  with  all  Latin  Amerl  lan  coun- 
tries which  may  be  affected  by  the  proposed  American  duties  on 
copper  and  petroleum  with  a  view  to  holding  a  Latin  American 
conference  for  the  purpose  of  suggesting  identic  retallatary  meas- 
ures by  the  various  countries  affected  should  these  dntles  be  put 
Into  effect.  •  •  •  There  is  general  resentment  and  even  con- 
sternation here  at  the  posslbUlty  of  a  4-eent  duty  on  copper  for 
it  would  effectually  ruin  the  largest  mlnli>g  unit  in  Peru.  •  •  *. 
American-owned.  (Telegram  from  Anierlcan  Embassy.  Lima,  dsted 
May  11.  1932.) 

Mr.  GEORGE.    I  read  only  the  memorandum  submitted 
by  the  Acting  Secretary: 
The  Chilean  Goverxunent — 
Going  now  to  the  Chilean  Government — 

1.  The  Chilean  Oovemment  hss  noticed  the  action  of  a  group 
made  up  of  Senators  and  several  governors  of  States  of  the  Union 
in  peUtloning  the  President  of  the  United  States  for  the  placing 
of  an  import  duty  on  copper. 

3.  This  action  has  caused  serious  anxiety  In  govemm«>ntal  and 
commercial  circles  In  Chile  on  account  of  the  crisis  now  affecting 
the  entire  world,  and  espedaUy  the  economic  life  at  (lille.  the 
principal  export  products  of  which  are  In  a  condition  of  almost 
complete  paralyzatlon. 

3.  Large  sinns  of  American  capital  are  Invested  In  thn  Chilean 
copper  Industry,  and  a  dxrty  on  the  Importation  of  Chlletoi  copper 
into  the  United  SUtes  will  affect  such  InveetmenU  in  equal 
degree  with  the  economic  life  of  Chile. 

4.  Attention  Is  desired  to  be  called  to  the  above  facta  at  this 
time  in  order  that  they  may  be  at  hand  for  reference  <vhen  the 
question  of  a  duty  upon  the  Imports  of  copper  Into  ths  United 
States  must  be  finally  decided. 

Appearing  in  this  report  of  the  hearings  la  a  lengthy 
letter  from  Mr.  Castle  to  the  acting  chairman  of  the  Ways 
and  Means  Committee  to  the  same  general  tenor  and  effect. 

Now,  Mr.  President,  I  wish  to  quote  briefly  from  the 
Montreal  Gazette  of  May  9,  1932.  as  I  imderstand  similar 
articles  appeared  throughout  the  Canadian 


SBinSR    COUnCBXA    MAT    DKMAKD    aVTAUATOKT    TAX WOOUl    ASK    OOTT 

OR   KTCXXL   AND   ASaCSTOS  WHICH    UMifUt   RATSS   MOST   IMPOST 

ViCTOUA.  May  8.— Possibility  that  Brltlab  Columbia  w<mld  seek 
letallatory  tariff  measures  if  ths  United  States  Impoasd  prohibitive 
duties  on  coal.  c<4>per.  and  lumber  imports  was  se«a  here  yester- 
day when  Attorney  General  R.  H.  Pooley.  acting  PretcJer.  Inti- 
mated such  a  program  was  under  consideration. 

Ths  proposed  tariffs  before  the  United  States  CongrsM  Include  a 
13  per  1.000  feet  impost  on  lumber  and  duties  on  coal  ard  oopf>er. 
which  would  make  export  of  these  coounoditiss  troca  C:anada  to 
the  United  States  almost  impossible. 

If  thess  tariff  Incrcaass  go  into  sffset,  Aotli^  Premier  Pooley 
intimated.  British  Columbia  would  ask  tbe  DominloD  Ooremmoit 
to  Impoee  an  export  duty  on  nickel  and  asbestos — two  coinmodltlss 
which  the  United  States  must  Import — and  an  Import  duty  at  $5 
per  ton  on  all  coal  entering  Canada.  In  addition,  the  Brltiah 
Columbia  government,  acting  within  Its  own  Jurisdietlua,  wotild 
probably  Impose  an  Individual  Inspsctlon  fse  on  ail  citrus  fruits, 
applss,  and  vegetables  Imparted  Into  ths  Provlaoe. 

Mr.  Pooley  said  British  Columbia  has  bean  a  large  Importer  of 
United  Statss  cruds  oil.  fruits,  and  to  some  extent  \egetablesi. 
while  the  country  to  the  south  imports  Its  raw  nickel  and  asbestos 
to  a  large  extent  from  Canada. 

Another  commodity  upon  which  recommendation  may  be  made 
to  Ottawa  Is  cruds  petroleum.  Canada  Imported,  aooordlng  to  the 
1930  figures,  petroleum  valued  at  $36J61,000  and  gasoline  worth 
$18,868,000. 

Crude  oU  is  the  chief  competitor  at  British  Cohimbia  'Xial  In  its 
home  market.  The  suggestion  has  been  advanced  thiit.  In  the 
event  of  embargo  being  placed  on  Canadian  coal,  the  Dominion 
apply  a  general  tariff  that  would  effectually  shut  out  the  United 
Statce  product  and  enter  into  "  Cavored  nations  "  treaty  arrange- 
ments with  South  American  countries  producing  crude  oetroleum. 

Premier  8.  F.  ToInUe  hss  gone  to  Ottawa  and  any  repn  Mentations 
necessary  will  be  made  through  him  direct  to  the  Dominion  Oov- 
emmsnt  wtth  a  request  that  action  be  taken  by  tlie 
Parttasaent  this  present 


1932 

Ftom  our  State 
n  copy  of  I 
wlU  not  read  Ik  all. 


CX)NGR£SSIONAL  RBCOKD--SENATE 


iMSv 


Order  la  eooDeil. 
thnn^b  the  Dominion 
pete   iu   Quebec    and 

subvention* 


imdar  date  of  Mw  11. 

fcivcesBtaU««  at  Ottawa.    X 

tkm  algnlfieaiit  porttan  of  it  Is  tbia: 

9.  aattaorlMS  the  MtaMer  of  Mima 
la.  to  si-M  marttlme  ooal  lo  e«a- 
wMte  imparted  coal   by  foikiwtBC 


Lil  ttem  fo  te  wlMat.  and  tte  vlieat  temeia  of 
and  of  all  tbe  Western  wheat-growing  States  wlU  ha«»  flMir 
pg^bkenm  Moittiplled.  Driws  tbeai  out  of  ooUott  ttn^ittMtn, 
and  yau  4gtm  tbem  Into  Use  araiy  <t  tba  aaeaiptefedj  « 
yau  tfrlM  them  tote  eoBpetttten  with  oUMr  afMMlturil 


Xbereafter  enumcnKyBC  a  Uei  of  ■utasidlee  granted  to 
Canadian  coal  in  ooBBpaUtten  with  teported  ooaU  which.  «( 
coune.  will  opvate  aa  eOeethrely  as  a  direct  embarfo  upon 
American  coal  shteaMOtetete  Canada.  Tet  we  are  told  that 
aU  this  is  mere  kite  telk  ivon  the  part  of  other  nationa. 
We  axe  warned  Uant  aB  thli  la  a  nare  idte  threat;  that 
nothing  WlU  be  dooa  te  ov  txade  and  ooomMroe,  In  tbe 
face  of  the  disastrous  and  letelletory  <tuttee  that  have 
imposed.  ouoCas  tiMHt  taaae  been  impaeed.  and  Uccnstoi 

urns  that  have  been  leaerted  to  ter  c*her  nations.        ^ 

We  ean  aet  cvttlclM  ttaOB.  Tbe  only  point  to.  Mr.  PreiA- 
dent,  that  we  seem  to  J»«i  ioigottan  tliat  we  do  not  have  a 
mirn^twrfr  upon  tarlfl  iMliinf  In  the  United  Stetea.  We 
seem  to  be  In  the  attlluda  of  the  man  who  believes  that  he 
can  Uft  btantolf  ooi  eC  Ihte  depreaton  by  hli  booAalnpe; 
that  we  can  Uva  en  anr  awn  fat,  ao  to  speak,  and  erect  an 
embargo  waU  about  anr  knrdffs  and  keep  out  any  article  cr 
commodity  wUeh  i  iMiiaiai  in  any  way  with  anything  pro- 
duced in  the  United  Btatee 

Senators  en  thte  mom  aad  men  everywhere  during  thto 
period  when  we  have  become  tariff  mad  say.  "  What  la  the 
importanee  «f  7  or  lAiiar  cent  of  our  foreign  oommeree? 
How  does  it  oompaia  In  teaportanoe  to  the  SO  P«  cent  or 
the  93  p«  cent  otf  the  osaHnerce  and  trade  in  tbe  home 
marleet?" 

No  one  would  mlalnilii  the  vahie  of  the  home  market 
No  one  will  for  a  aieeaent  nUaliatee  tiM  importance  of  tbe 
market  we  have  tatw  for  «ke  great  volume  of  ««r  produetton, 
both  raw  and  mamiteirtared;  but  It  to  an  unfortunate  fact 
that  aU  produete  and  aoaamodltles  are  not  so  slightly 
dependent  upon  tbm  tenign  market.  I^t  us  consider  this 
matter  Just  for  a  aMmenk  I  wish  the  Senators  represent- 
ing and  ^^^w  for  ttatoduCtos  on  this  side,  as  weU  as  those 
who  propoaed  to  vote  with  tliem  on  the  other  side,  would 
approach  the  problem  In  an  open-mtoded  way  Just  for  a 
little  while. 

Six  out  of  every  It  hales  of  cmr  cotton,  or  6  out  of  every 
11  bates,  at  teatt.  flBUfk  be  exported.  More  than  50j«r 
cent  of  tbe  produete  of  flte  cotton  farm  must  be  exported 
and  sold  tote  the  foreign  mat*et.  There  are  more  thsji 
a.OOO.eOO  farm  fapBUm  engaged  tn  raising  cotton  in  the 
United  mates.  Roathlf.  their  are  more  than  10.000.000 
Amertcans  who  are  teigiced  directly  to  the  product  on  of 
«5otton.  Another  l9.m0jM»,  wA  even  more,  are  directly 
dependent  upon  the  cotton  industry. 

•n»e  only  thing  that  the  tertff  can  do  for  the  cotton 
prodilcer-the  tmif  thteg  it  ever  has  done  forthe  cotton 
producer-*a8  been  to  tecrease  the  price  of  everything  he 
must  bny  and  use  anSl  to  rfrcumscribe  and  limit  the  pur- 
chaslt^  power  of  every  market  tn  the  world  for  his  product. 
You  9k7.  "Does  he  not  frt  the  advantage  of  the  home 
market*  "    Hot  at  iflL'   Hte  cotton  Is  sold  to  Uvcrpool,  to 
Bombay,  in  any-^wt  of  the  earth,  for  precisely  the  same 
price  at  which  ft  te  aoid  at  the  mm  In  Carolina  or  in  w 
port  to  the  ITnited  tJtatea.  The  wortd  price  controls,  freighte 
and  ocean-carriage  dtoflffee  alone  being  taken  tatoaccount. 
What  has  been  the  rewtft?    More  than  20.000.000  cotton 
farmers-more  than  ».000.0«  American  cltizens^have  had 
their  purchasing  poW«<^  reduced  and  reduced  agato  since 
1920— reduced  to  the  ygnlAtog  point.    American  manufac- 
turers have  loet  their  pwrtet  with  these  M.000.000  piff- 
chasers-  and  Amerteaa  majiuracturers.  despite  the  short- 
sighted view  of  partlattMp.  whether  to  my  party  or  to  the 
other,  never  wffl  get  t^  their  market  until  the  American 
fanner  has  had  restorM  to  him  his  purchasing  power. 

Tou  say  it  to  unScttiuQate  that  more  than  2J)00.D00  of 
American  farmere  aie  raising  cotton,  a  world  commodity. 
Sixty  per  cent  of  each  crop  must  be  sold  in  the  foreign  mar- 
ket.  "  Let  them  go  to  Bomethlng  else."  Let  them  go  to  what? 


It  to  no  answer  to  the  idea  of  these  peopte  that 
has  aetar  dons  but  two  ttilia  to  tlwu:  Ran  ap 
of  what  they  most  tev  teatf  erippte  and  daHroT  Ute  mailM 

into  which  they  mart  nU  tttir  law  ptt&mtM,  And  yad 
tirfnk  I  wfll  be  detailed  hnoaa  atandtec  heia  an  <M»  0am 
by  the  charge  of  parties  nthtp.  when  I  raise  av  vatea  la  ba- 
haU  of  more  than  SMOMOt  cT a«r  wmgk^  in  avdter  IhaioU 
may  have  a  tartf  atel  that  ftBatar  nar  Iteva  a  teftf  and  ttat 

eopper  may  have  a  taUff.  an*  thM 

tartffT  _^^„ 

Coming  again  to  the  coal  qmrttea 
taking  ftepe  to  Impoee  a  It  Atfar 
thto  bffl  whteh  impoeee  a  $•  duty  apon 
toto  the  United  Stetea  taailDta  alteet.  tei 


to 


the  facts.    I  do  not  hope  to 
upon  getting  a  ipaelal  trteOepe  far  an 
regard  to  how  it  affecte  tha  oaaHMii  wiM 
can  people:  but  what  aaaUw^aatef  _ 

Haxd  coal  exported  bf  the  UtAtaA  fltatee  «a  IteibMlii^ 
Itat  was  SJ7«,009  tons,  or  ttLS  per  OMt  aT  aB  ef 
of  hard  coaL    In  Ittt  It  Wai 
of  an  of  our  exports.  Inltn 
to  99.7  per  cent  of  our  ezporte  of 
less  tonnage,  but  stlU  a  uumMnaU 

Oar  exporucf  seft  omI  toX^anda  te  ittt 
14,64S.OOO  tons,  or  t«  per  cent  e(  aar  a^pwte  ^  aeft^  ^^ 
In  1930  they  amounted  to  13<0tlJtt  tone  phiB.  ^mi.Yjm 
cent  at  oar  exporte  of  eolt  coaL  In  Ittl  thay  aaiMiiftall  to 
io.63i,ota  tons,  or  tl/t  par  osMt  af  enr  eaporta' of  aatv  aoH 
in  that  year.  _\ 

The  exports  of  coke  to  Oanada  nm  •mwonhaitvf  in  taa 

general  figures.  ' 

Mow.  I  invite  atteatlan  ta  the  taapocte  tnte  tha  IMltett 
Stetss  of  hard  ooal  and  at  soft  coaL 

importe  of  hard  eoid  late  the  Valtad  Stetea  for  the  year 
I93t  from  the  United  iriagiloni  west  4il.ttt  tern,  jefteo^ 
to  not  gtvim.  Fezhaps  thma  was  m>  luniortetMi' iNaa^lhi 
omted  Kinedom.    I  am  net  awe. 

Canada:  Hard-ooal  Imports*  i^WW 
tons.    White  caoadtei 
amounted  to  a.ft33j0tt 
united  States,  and  white  fTanarttan 
geaeraHy  amounted  to'lSjtttjMt 
came  Into  the  United 

Mr.  Prasictent.  lautl   .     . 
about  l«  tons  of  ooid  toaaaqr  1  ton  af  hottrJ 
ooal  imparted  from  Ctenadai:  and  iwt  toeeS'  to 
takable  evidence  that  the 
a  duty  of  $k  u  ton  on  the  It 
states  in  retaUattan  Iter  the  $1  par  ton  that  «a 
impose  upon  tbe  1  ton  Impertad 
Mr.  OAVIB.     Mr.  rilisbiilllt.  WMI 
Mr.  GBOROB.    I  fteM^ 
Mr.  DAVIE.    Is  tfaate  not  a  tagg^af  tt 
on  American  ooal  gniBS  Inia.  Canada! . 

Mr.  OBORCML    I  think  thire  te 
last  act. 

Mr.  DAVI6.    And,  If  1  rteiinher  ^ 

Oovemment  now  to  giving  a  Mbacnikm  flC  tt  ateite  ■  mm 

to  its  coal-producknc  poapte  .  :.    " .  . .     '- 

Mr.  QEORGE.  Bzactly.  Tlie  Hi  ml  mi  to  •Bte'ihPt.  ^^ 
Mr.  DAVIS.  And  tha  Oanmlten  Qamaawnt  te  wmt 
three-alfhthii  of  a  aenfc  a  t0Jm VKxtntttii  rateaJwenrniiratt 
the  ooal  oparatora  m  tha  waetem  eodto  briac  tha  ooal  oate 
tha  eastern  market  «o4  to  aaesnrape  the  eastam  coai  ea 
come  to  the  central  Canadian  market.  ^^  ^ 

Mr.  OBOROK.    lite  PteteM*  «•  tell*»  »*«»»'5  ■***??£!• 
came  to  I  r«ad  a  catetesram,  a  copy  of  which  baa  heoafti^ 

ntohed  by  our  State  Department,  to  which  attentten  tejmgn 

to  the  fact  that  the  order  to  oouncU  to  which  toe  b™^ 

'  ref  en  has  been  abrogated  and  higher  subventions  abeady 
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ordered  since  the  House  sent  oyer  this  bill  carrying  a  duty 

on  coaL  ^         ^    .  ^^.^ 

Mr  DAVIS.  Are  Uiey  not  doing  that  more  because  of  tne 
hi«h  cost  of  production  of  coal  in  the  Nova  ScoUa  mines? 
We  can  produce  coal  for  from  about  $1.10  to  $1.80.  and  in 
the  Nova  Scotia  mines  it  costs  $4  a  ton  to  get  it  to  the  Upple 

for  transportation.  ^w     /-*.      k^ 

Mr  GEORGE.  The  Senator  was  not  in  the  Chamocr 
when  I  read  the  sUtemcnt  of  the  British  Columbia  prwnier 
In  which  he  definitely  suggested  an  import  duty  of  95  jpei 
ton  on  all  coal  entrrlnf  Canada  and  other  duties  upon  other 

American  products.  ^  ^  ^    « 

Mr.  DAVIS.    All  coal  from  the  United  SUtes? 
Mr    GSOitGE.    Prom  the  United  States;   yes.    And  he 
does  not  put  it  upon  a  cost  basis;  he  puts  it  squarely  where  it 
belongs,  upon  the  fear,  at  least,  that  we  are  about  to  exclude 
Canada  from  our  own  markets. 

Mr.  DAVIS.  My  understanding  Is  that  the  subvention  u 
granted  for  the  punx»e  of  saying  whole  communities  In 
Canada  because  of  the  high  cost  of  production  of  coal.  In 
other  words,  if  Canada  docs  not  giye  the  market  of  its  own 
coal  .to  its  own  people  it  means  the  wiinng  out  of  certain 
coal  communities  in  Nora  Scotia. 

Mr.  GEORGE.    The  Senator's  understandhtf  may  be  cor- 
rect, but  I  do  not  care  to  repeat  what  I  hare  read  at  tength 
from  the  acting  Premier.    He  paints  to  the  proposed  duttes 
and  makes  his  recommendations  for  increased  rates. 
Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  GEORGE.    I  jkiA. 

Mr.  COSTIGAN.  Was  any  effort  made  before  the  Finance 
Committee  to  estabUsb  that  the  proposed  tax  on  coal  equal- 
ises the  difference  in  the  costs  of  jutxluction  of  coal  In  the 
United  States  and  in  Canada? 

Mr.  GEORGE.  No;  I  will  say  to  the  Senator  from  Colo- 
rado that  no  effort  was  made  during  my  presence  in  the 
Finance  Committee  to  that  end.  and  I  have  not  had  my 
attention  called  to  any  such  effort. 

Mr.  President,  wholly  aside  from  the  question  of  whether 
or  not  the  duties  which  we  propose  are  justified,  wholly  aside 
from  the  question  as  to  whether  or  not  those  duties  are  fair 
or  Just,  waiving  all  those  questions  aside,  I  think  it  must  be 
accepted  by  fair-minded  men  that  our  tariff  policy  is  at 
this  moment  operating  as  the  tariff  act  of  1930  operated,  as 
a  danger  signal,  as  a  fire  bdl  in  the  night.  Indeed.  Mr. 
President,  to  change  the  figure.  It  is  not  too  much  to  say 
that,  in  so  far  as  we  can  do  so.  we  are  about  to  deUver  a 
body  blow  to  our  Intcraatlonal  trade  and  conunerce.  for  this 
reason.  We  are  now  giving  offense  to  our  neighbor  to  the 
north  of  us  In  an  acute  fashion.  We  are  giving  offense  to 
our  neighbors  to  the  south  of  us  with  respect  to  matters  in 
which  they  have  a  vital  interest.  We  are  now  re(tf  ending, 
within  the  short  spaee  of  two  years,  our  nel^ibors  upon  this 
hemisphere.  We  are  aiienating  the  good  opinion  and  good 
will  of  our  nrtghhoring  States. 

t^Can  we  do  that  with  impunity?  Can  we  continue  the 
policy?  What  is  the  Justiflcation?  What  is  the  reason  or 
the  logic?  Is  it  not  time,  when  men  want  duties  upon 
anything,  that  they  addrsss  themselves  to  the  manner  in 
which  the  general  welfare  of  the  country  is  to  be  affected  by 
those  duties?  We  have  lost  sight  of  that  We  have  adopted 
tlie  formula — "  the  dlfferaice  between  the  cost  of  prodnetlon 
in  the  United  States  and  in  the  f  oaeign  countries."  We  are 
holding  to  the  letter  of  the  law.  We  are  trampling  under 
foot  the  whole  spirit  of  tariff  tegislation.  Ever  the  tetter 
kUleth.    Tlie  spirit  alone  giveth  Ute. 

Mr.  COSTIGAN.    Will  the  Senator  yldd  further? 
Mr.  QKORCa.     I  yMd. 

Mr.  COSTIGAN.  May  I  state  to  the  eloquent  Senator 
from  Qeorgla  that  one  of  the  just  oompiataits  against  the 
practical  application  of  the  so-called  flesibie  provlBlons  tai 
the  tariff  law  Is  that  we  are  not  even  adhertng  to  ttie  letter 
of  the  law? 
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Mr.  OEOROS.    The  dlstlngnlshed 
and  he  has  voiced  that  opinion  In  the 
and  elsewhere  with  great  force. 


li  quite  right, 
Coomilttee 


tf^*^}farvi^  u-^'iu  imd  ^i^ht 


Every  industry  in  the  United  States  now  beUeves  that 
It  has  Justified  a  tariff  when  it  can  come  to  the  Congress 
and  show  to  the  Congress  that  the  coat  of  producinj  is 
greater  here  than  is  the  cost  in  some  foreign  producing 
country,  utterly  Ignoring  the  broader,  wider  question  of 
how  the  destiny  of  the  American  people  is  to  be  afTected  by 

it. 

Can  you  not  see  that  when  everybody  has  been  granted 
special  privileges,  we  will  be  Just  where  we  startrd?  Can 
you  not  see  that  yon  have  condemned  to  economic  servitude 
or  slavery  20.000,000  American  people  who  are  engaged  in 
raising  cotton,  who  can  not  racelve,  who  never  have  re- 
ceived, a  single  penny  out  of  tariff  rates,  but  who  have 
borne  the  burden  of  the  tariff  system  in  the  double  fashion 
that  I  have  already  indicated? 

Can  you  not  be  reasonable?  Can  yoo  not  say.  "Even 
though  we  beUeve  in  protection,  we  recoffnlie  the  right  of 
other  Americans  to  live,  and  recogniae  the  right  of  other 
citizens  to  at  least  have  bread  and  meat?" 

In  the  face  of  this  the  dlf^*"^'**^**'^  Senator  from  New 
Hampshire  [Mr.  Mosssl  thinks  that  he  will  deter  me  by  the 
charge  that  I  have  injected  a  partisan  note  into  this  debate. 
I  am  Justified  if  I  put  it  upon  the  narrow  ground  that  I 
would  defeat  the  whtAe  tax  bill  before  you  shall  idle  this 
additional  burden  upon  a  people  already  overtNirdened.  But 
I  do  not  do  that.  I  merely  attempt  to  direct  my  appeal  to 
the  sense  of  Justice  and  reason  of  my  flillow  Senators  in  this 
body. 

If  there  ever  was  a  righteous  cause,  tf  there  ever  was  a 
time  when  a  band  of  Senators  might  stand  here  and  say — 
and  mii^t  be  assured  that  ultimate  public  opinion  would 
Justify  them — "  You  can  have  your  tax  bill,  azul  we  win  help 
you  get  it.  but  you  must  choose  between  the  tax  bill  and 
these  protective  duties  you  wish  to  place  upon  our  people," 
this  is  the  time,  when  you  have  been  reducing  year  by  year 
the  purchasing  power  of  more  than  XOOOJiOO  American 
families  engaged  in  growing  cotton,  reducing  It  year  by  year 
and  in  a  definite  measure  by  tariffs,  until  the  purehasins 
power  of  those  producers  virtually  dlsapfffiarrd  from  the 
picture,  and  an  equal  number  of  people  directly  dependent 
upon  the  cotton-producing  p<^tlation  in  the  .small  villages 
and  towns  of  the  South. 

Now  you  propose  to  put  a  tax  upon  lubricating  oU.  to  put 
a  tax  upon  fuel  oil.  and  to  put  a  tax  upon  gasoline.  Tou  do 
not  stop  there.  Tou  ivopose  to  put  a  tax  of  %2  per  3hort  ton 
upon  the  asphalt  which  paves  the  highways  and  streets  of 
those  same  cotton  fanners,  as  well  as  all  other  citizens  of  the 
United  States,  because  the  oil  industry  Is  sick,  because  the 
copper  industry  Is  sick;  and  it  may  well  be  admitted  that 
they  are  sick,  but  they  will  be  far  sicker  IX  the  vlslonless 
program  of  raising  tariffs  every  time  an  Industry  finds  itself 
in  difficulty  is  pursued. 

It  is  said  we  must  maintain  the  standard  of  labor.  Any- 
one who  win  Ttsid  the  debates  when  the  tariff  policy  was 
origiiuOly  proposed  will  find  that  the  tariff  came  not  to  raise 
wages  in  the  United  States  but  it  cfine  because  the  wages 
were  too  high,  at  that  Ume.  at  least,  to  pezmit  the  growth 
of  Industry,  and  therefore  industry  had  to  be  given  some 
advantage.  Let  it  have  a  fair  advantage  where  it  needs  it. 
But  tet  the  advantage  be  rtaaonable;  let  the  protective  duty 
given  be  reasonable  and  Just,  fairly  adjusted  to  those  who 
can  not  come  within  the  circle  of  the  protected  industries. 
Can  not  that  be  done?  Assuredly  it  can  be  done.  It 
should  be  done  now  If  we  were  not  ao  obsessed  with  the  Idea 
that  we  must  remedy  all  unhi4>py  r^n/^tMoiTi.  which  in  one 
m<»nent  we  are  told  are  due  to  world  conditlor^  by  In- 
creased tariffs.  The  next  moment  we  are  reminded  that 
our  tariffs  alone  are  responsible  for  whatever  degree  of 
prosperity  we  have  In  the  United  Statca. 

Let  us  suppose  that  the  oil  Industry  la  sick.  I  have  studied 
the  oU  question.  I  have  given  It  fair  and  careful  study.  The 
ofl  people  have  made  out  an  overwhelming  caae  of  mooapoH^ 
wpon  the  part  of  certain  producers,  a  monopoly  wldch  ought 
to  be  prosecuted.  Yet  the  dlstlngidahed  senior  Senator  from 
Pexmsylvania  [Mr.  Bsao].  a  Senator  whom  I  admire  greatly. 


Who  oertainly  is  nod  larfitenaiy  to  one  of  these  giant 
ottes.  voted  f  or  thia  tai«  ddly  in  the  CoBMnmee  on 

Be  advised  that  wiMn  yeu  have  written  your  tariff  It  win 
be  the  tnstrmnem  wMl  which  theae  great  companiea  win 
llieralty  sever  your  boAes  fJwn  your  seuls.  If  tber  have  a 
monopoly,  as  the  ofl  people  hmn  persuaded  me  they  have,  be 
advtoed  that  this  tariff  wffl  not  rob  them  off  that  monoDoly. 
and  be  advised  that  tte  aaaopottst  ean  use  your  Inatvu- 
Bientahty  snore  direeUr  and  effeeUvely  against  you  than 
you  wm  ever  be  able  ta  wse  tt  agaiwrt  him. 

AS  for  ooppn^,  the  ei«per  peopla-*nd  I  must  say  it  to 
candor—deemed  lo  ma  to  aaka  out  a  better  case  for  tariff 
protection  than  auy  other  one  of  them  particular  anfll- 
eants  wiio  hava  beaowM  Om  aid  of  the  Finance  Commit- 
tee and  who  now  bcaeech  the  aid  of  the  Senate.  I  do  not 
thhik  that  a  tasiff  win  he  very  grcatty  helpful  to  the  eop- 
per  todttstry.  Iwt  It  «loei  goaa  to  MO  that  Its  ease  te  itoonger 

upon  the  facta. 

As  for  the  eoal  liidiMJij  the  tariff  will  be  of  no  help 
«ioe|)t  poeriHy  to  one  or  two  or  at  most  a  few 
in  the  Stato  4t  Peasvylvania  who  s^  their  eoal 
^  the  New  B^Mnd  ooMt  I  may  even  be  wrong  about  that. 
As  for  hnnber.  my  mm  veople  still  have  the  remnants  of 
onoe  iMgitfAeenk  foreMs.  They  have  depleted  those  for- 
ests, destroyed  Umm  ■atml  reeoivoes,  to  the  hope  that 
they  might  ovesootoi  tt  Imim  meaeure  the  frtghtfol  handi- 
cap that  a  tariff -mad  country  has  been  pleased  to  pot  upon 
them  to  the  name  bf  patrtutliim  and  ooaomon  good.  I  have 
sympathy  for  then;  anrtilr  I  ttave. 

I  have  sympathy  for  tte  eopper  producers.    There  is  a 
copper  mine  to  the  nerthwest  comer  of  ray  own  State. 
I  know  the  industry  la  suSertog.    I  have  sympathy  for  the 
oU  produeers.  though  my  State  has  no  oil.    I  kiKyw  that  they 
are  sufferiiw,  especldlly  the  independent  producers.    I  have 
no  doubt  that  the  oorrsspondlng  loss  of  the  large  producers 
of  petroleum  produdi  has  Mkewlse  been  great,  maybe  as 
great  to  potat  of  peiomtages  as  the  leases  of  the  small  pro- 
ducer.   I  have  no  dooM  that  the  coal  people  are  in  dis- 
tress—I  know  that  they  are.    I  shall  be  glad  to  help  them. 
But  not  a  single  advocate  of  these  rates,  not  one.  has 
stood  on  this  floor  and 'said  that  these  rates  would  promote 
the  general  wdfare  ef  the  people  of  the  United  States.    Not 
a  single  voice  has  been  raised  on  this  floor,  even  in  assertion 
that  the  benefits  detfved  from  the  duty  would  outweigh  the 
burdens  placed  by  tbm  tariff,  if  granted,  upon  aU  the  people 
of  the  united  fltotea.    That  Is  the  test  and  the  only  fair 
test  of  whetho-  a  tariff  shoidd  be  granted  upon  any  product 
at  any  tlrte.   It  Is  not  whether  tt  costs  me  more  to  make  my 
cotton  or  whether  H  ceefes  roe  more  to  manufacture  lumber, 
or  whatnot,  than  seme  competitor  In  some  foreign  country. 
It  is  whether  ornet.  If  I  am  given  a  special  favor,  and  that 
Ls  what  It  is,  if  I  am  given  the  special  protccUon  of  the 
Government,  that  nevertheless  thp  contribution  to  the  gen- 
eral welfare,  though  the  ^ttrect  benefit  flows  to  me,  will  out- 
weigh the  general  lose  to  the  whole  people.    Upon  that  basis 
tariffs  have  been  and  may  again  be  Justified. 

But  look  for  a  moment  into  that  same  section  of  the 
country  where  fheee  WJOCMO  cotton  farmers  Bve.  Invite 
any  man  to  rise  now  and  say  how  to  any  respect  a  producer 
of  raw  cotton  has  been  benefited  by  the  tariff.  He  has  borne 
two  direct  buftlens  whkli  I  have  potated  out  and  which  all 
men  know.  Bat  In  Ifaeaime  territory  where  these  cotton  fann- 
ers Uve.  we  have  eftleeupon  the  seaboard.  C3od  gave  them 
the  advantages  and  hqposed  upon  them  the  disadvantages 
of  water-front  life,  fliesedtles  have  no  water  power.  Tbtx 
cities  most  depend  upoti  fuel  oU  to  light  their  streete  and 
to  light  their  homes  and  to  furnish  the  motive  power  for  ^a 
of  the  todustriea  wItfalD  their  borders.  Have  I  not  the  right 
to  say  that  this  additional  burden  ought  not  to  be  imposed 
to  order  to  give  a  speetal  grant  to  oil  producers?  Whatever 
degree  of  sofferin*  fhey  may  be  now  enduring,  it  Is  not  com- 
parable to  the  suffering  which  the  cotton  farmers  have 
endured  stoce  IMe.  Why,  I  ask.  Is  tt  not  proper  for  me  o* 
for  any  other  Senator  to  ask  the  Senate  and  to  ask  the 
country  to  weigh  the  advantage  to  the  whole  people  and 
to   weigh   the   corresponding   cost   or   disadvantage   to   the 


mm 

totolii 


people  of  the  United  Stotes  when  Senatoiv  tttw 
these  duties  upon  these  neOMslttPH  of  Ufef 

I  know  that  some  of  the  oU-prodwUic 
produce  cotton.    They  tie  f«)rtunate  In  hAftoc  a 
pradMcts.    Ihesy  are.  of  oomwe.  to  be 

of  the  diversity  of  prodocta  withto  

that  any  xoason  why  any  man  should  foen>  the  great  bmr 
den  that  we  are  asked  to  plnee  upon  a  lai«e  population  HhI 
has  neftfaer  oil  nor  copper  nor  coal  nor  any  othar  tmpoililil 
prodiaot  that  oan  be  eflaetively  proteotedt  A  great  populn- 
Uon  must  99  tm  falshig  eotton  for  the  tlaie  bsfty  9X  aiqr 
rate  or  march  out  toto  ttie  army  of  ttie  ^mwminyed  <tf  go 
toto  competition  wWi  tte  vffeeat  gromt  or  beggBii  coBBptti- 
tors  of  the  dalryinff  latrirMa  e(  tkie  Mm^m^A,  ||^||ye,g|<r 
line  of  industry  that  ean  abaorh  •^•ii,0(|B  pqCtoQ  fJLpwwg  at 
this  hour?  Is  there  any  affrfeulturai  puieatt  #<  «n  ^ 
come  5,000,000  addMonal  prodneen  wtOilB  111  W"*^  = 
not,  we  have  a  right  to  invito  Senntais  to 
things  before  votinf  these  ddtiee.  , 

Mr.  President,  the  truth  Is  that  *'iS!l'^JSSJ?!SZ 
want  the  lav  to  extend  the  arm  wlin  vw  WJiim  W^ 
further  toto  tte  depteted  poekete  of  a  <}«p<ilii^  w^jMj^ 
raged  people,  indifferent  to  vAiat  may  be  dene  to  toie-Hnh 
of  our  people,  tf  only  they  ean  havi^  wImA  ttiey  vMbI. 
of  your  constituents  are  my 

appealed  to  me.  THey  hswe  ,.-y....-  .^^  ,^^  jtic".. 
quests,  not  t4>  say  eomnMhdk  to  sonae  toMBBeto.lBit,r^ba]l 
support  somo  of  thes*  dwflei.  '.»Ji.l    JT    - 

I  appreciate  their  dMtre^  hut  I  can  net  e«nib>«Beil4ieJ 
know,  as  the  dIetinguMHK  Senator  fMni  Smitll  DMfeoM'W. 
itoasKCKl  snid,  that  It  is  propeaed  to  ta«  •••  tnimee»ibr^ 
benefit  of  1  farmer  when  ywi  impeae  the  oil  aim  tMbm9Mm 
that  are  contained  to  the  bffl.   1  Itove  llearff no #Bere«W- 

slon  of  common  sense  etoce  I  became  aHirifcer  ^Mgjgg: 
ate  than  the  speech  cf  the  dlitlMgiilshod  e«naterfce««Wk 
DakoU  [Mr.  NoasncKl  to  opposition  to  ibmim'MMmiMm  a 
Uttle  more  than  two  houn  agow    He  bdWvee  to  ptOto^ttOK 

But  that  to  not  the  question.  The  qhestlen  ;^  whethwwe 
win  now  continue  the  policy  whldl  has  conMIMited  to  dj 
praaent  unhappy  eondltlen  and  had  Ite  iiOMHinva  upctt  une 
action  to  other  eountrles  of  the  wwM.  _  _ 

I  do  not  know  how  long  it  may  be  btfore  we  learn  Iti 
we  must  learn  that  we  have  not  a  BMHiopoly  df  ' 
that  we  can  not  offend  the  ooimtries  whloli  Melh  ^^^. 
of  us  and  north  Of  us  to  this  hemlsiihere  — d  <ito^e»ehto  to 
an  Burepean  eouatriea  with  whem  we  havw  *ee»-aoellBttinad 
to  trade  and  yet  hope  for  Hm  jmrnpetl^^^  *••?  ^fj? 
see  return  to  the  United  Btatea.  I  dP  Mt  moKm  now-mt 
before  w  wtB  learn  it,  iMrt  until  w#  isath  »  yto  <Hf  :^jj> 
general  ieeo»ery.  We  asaty  i emit  to  aiUBfetol  «iaana:'  Ma 
until  the  purchaHnff  power  Of  lame  tww»*J*^ 
atizens  to  agrieultuve  taaa  been  at  lea^  pnrtMl 
American  mtmufaeturers  wlU  not  find  thdr  own 
ket  restored  to  them. 

Mr.  President.  I  do  not  wirti  to  detdki  the 
I  wish  to  dose  with  the  statement  ttuitlf  we  are  to 
this  poISoy  this  revettw  MB  wMb  eeetT  IHbi  tcMim  m  ft 

wm  not  batonee  the  Budget    Tha  ^SlfS!  SfJ!'iX& 
anoed  IV  any  taxlao  psortslim  now  to  the  MS  ■  wu  #aaia 
give  American  liusifiioe  nn  appuilinrtlil  to  t  dmi^ilMi; 
it  is  going  to  be  strangled  and  stifled,  the  Myrtjiffl 
unbalanced.   Again,  tf  oMry  tailt '^      '^  '^ 

ever  degree,  may  be  Jwelffled  topm . ^  — 

noTtolS  upon  wrtttog  theto  to  «!•«»  irtu*  W^ja  dto«e 
unoiaeetlonably  true  Chit  eeue  df  de  dt  lAif  feellhal  «e 

are  jugtiflod  to  glMMlli«  Mra  and  ilnbliff  «  flitt  KiM 
the  tosliMlon  «f  theae  Itctts  to  tbe  hlB.  aMA2gK^9«^M«  rcMir 

to  vote  for  4!vsry  reaaonahto  revenue  item  te^tltofaS. 
Mr.  WALSHcf  lAusaichaseCtaoMatoedthalto^.   ^^^ 
Mr.  VAMDBNBBRO.   Mr.  PnaUttA,  1  gugfart  IBO  abseide 

The  VICE  PRXBIDBNT.    The  Becrttary  wDI  caU  the  toa. 
The  Chief  Clerk  citflBd  the  roD.  and  the  fbBowing  oenatera 

answered  to  thilr 
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The    VICE    PRESIDENT.     8eventy-flv«    Senator* 
answered  to  their  zuuxies.    A  quorum  is  present. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  f  r<Mn  Massa- 
chusetts yield  to  the  Senator  from  Utah? 
Mr.  WAI^H  of  Massachusetts.    I  yield. 
Mr.  SMOOT.    I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  business  to-night  it  take  a  recess  until 
11  o'clock  to-morrow  morning, 
llie  VICE  PRESIDENT.    Is  thsre  obJecUon? 
Mr.  LA  POLLETTE.    Mr.  President,  before  that  is  agreed 
to  I  should  like  to  ask  the  Senator  at  what  time  he  expects 
to  move  a  recess  to-night? 

Mr.  SMOOT.    At  10  o'clock.  I  will  say  to  the  Senator. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  BORAH.    What  is  the  request? 

The  VICE  PRESIDENT.  The  request  is  that  when  the 
Senate  completes  its  business  to-night  it  take  a  recess  until 
11  o'clock  to-morrow  morning.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Louisiana? 
Mr.  WALBH  of  Massachusetts.    I  yield. 
Mr.  LONG.    I  desire  to  make  a  request  for  imanimous 
consent.    Inasmuch  as  the  opponents  of  the  oil  tariff  have 
consumed  most  of  the  day.  and  I  am  sure  have  made  most 
of  the  long  speeches  they  will  want  to  make,  I  ask  unani- 
mous consent   that  speeches   hereafter   be   limited   to   15 
minutes. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  LA  POLLETTE.     I  object. 
The  VICE  PRESIDENT.    Objection  is  made. 
Mr.  WALSH  of  Massachusetts.    Mr.  President,  the  oppo- 
•itl<m  to  the  pending  amendment  has  been  so  ably  pre- 
sented by  the  Senatw  from  Georgia  IMr.  GborobI,  the  Sen- 
ator from  Tennessee  [Mr.  Hmx],  the  Senator  from  Mary- 
lasd  (Mr.  Tnamca),  and  other  Sesoators  who  have  preceded 
me  that  it  is  unnecessary  for  me  to  do  more  than  to  sum- 
marise the  avfuments  against  the  levying  oi  the  tariff  duty 
on  oiL 

The  fta^  objection  that  is  presented  by  the  opponents 
of  this  vtopoaed  duty  is  that  a  rerenue  bill  is  not  a  SMroper 
measure  in  which  to  incorporate  protective- tariff  duties; 
that  the  revenues  which  would  be  derived  from  the  duty.  If 
imposed,  would  be  inconaeq[uentiai;  that  the  ix-oposal  la  a 
protective  <»-  embargo  tariff  and  should  not  be  incorporated 
or  considered  in  connection  with  a  purely  internal  revenue 
bilL 

The  next  objection  relates  to  the  merits  of  the  question 
itself:  Has  there  been  presented  here  a  case  for  the  levy- 
ing of  a  protective-tariff  duty?  I  conceive  that  all  will 
agree  that  when  a  petition  is  presented  for  the  imposition 
of  a  protective-tariff  duty,  which  means  increased  prices  to 
the  consumers,  the  petitioner  should  at  least  be  able  to 
answer  in  the  affirmative  two  questions.  The  first  question 
is.  Is  the  industry  seeking  protection  depressed?  The  sec- 
ond question  is.  Is  the  industry  depressed  because  of  the 
importations  of  an  article  or  commodity  comparable  to  the 
domestic  article  and  in  competition  with  it? 

As  to  the  first  question,  is  the  industry  depressed?  I  con- 
cede that  each  and  every  one  of  the  four  industries  affected 
by  tariff  items  in  this  bill  is  depressed.  The  oil  industry  is 
depressed:  the  liunber  industry  Is  depressed;  the  coal  in- 


dustry is  depressed;  and  the  copper  Industry  is  depressed— 
Indeed,  they  are  all  desperately  depressed.  Suffering  and 
unempk>yment  must  accompany  any  description  of  the  con- 
dlUon  of  these  industries  at  the  present  time.  But.  Mr. 
President.  I  assert  that  every  single  todustry  in  thie  country 
can  present  the  same  picture  of  depresston  and  can  advance 
the  same  argument:  it  is  merely  necessary  to  sobgtitute  the 
name  of  some  industry  or  commodttr  other  than  oil,  lum- 
ber, coal,  or  copper.  The  conditions  In  the  industrial  life 
oi  this  country  are  deidorable;  unemptarment.  »uflerlng, 
and  bankruptcy  stalk  in  aiMl  out  of  every  business  activity. 
There  is  no  exoepticm.  The  cendltkms  described  in  con- 
nection with  the  industries  for  the  products  of  which  tariff 
duties  are  sought  could.  I  repeat,  be  very  approi>nately  ap> 
i^ied  to  every  other  industry. 

But  I  come  to  a  more  important  and  wwential  question. 
Can  the  depression  In  thsse  Industries  be  attributed  to  or 
be  connected  with  the  importation  of  similar  commodities 
from  abroad?  All  will  agree  that  tariff  protecticm  levied 
where  there  are  no  impn'tations  and  whoe  competition  in 
domestic  markets  exists  is  useless  and  empty.  In  order, 
therefore,  to  make  a  prima  fade  case  for  a  protective  tariff 
it  Is  essential  to  show  that  importatioDB  are  depre«ing  the 
iiKlustry,  reducing  the  opportunity  of  the  domestic  industry 
to  control  the  home  market;  aye.  and  even  more,  it  is  es- 
sential to  ^ow  that  those  importations  are  increasing  in 
volume. 

Mr.  President,  what  is  the  startling  fact  when  we  come 
to  examine  the  question  of  whether  the  imports  into  this 
country  of  these  particular  commodities  are  affecting  and 
injuring  the  domestic  producer?  Let  us  rramine  the  facts. 
Take  the  year  1931 — not  at  all  a  favorable  year  for  the 
consideration  of  business  conditions  and  for  measuring  do- 
mestic production  with  importations,  a  year  when  it  is  ad- 
mitted that  there  was  genersd  and  widespread  depression 
throughout  the  world.  The  facts  show  that  the  net  balance 
of  exports  over  imports  in  the  case  of  these  four  com- 
modities was  all  in  favor  of  the  domestic  production  and  the 
domestic  industry. 

The  net  balance  of  exports  over  imports  of  petroleum 
and  its  products  was  $177,758,000.  Of  coal,  the  net  balance 
of  exports  over  imports  was  $54,984,000.  The  net  balance 
of  exports  over  imports  of  lumber,  rough  and  planed,  was 
$29,830,000.  The  net  balance  of  exports  over  imports  of 
copper  was  $6,003,000.  and  of  coke,  $3,484,000. 

Do  these  figures  Indicate  that  the  petitioners  have  pro- 
duced the  very  essential  evidence  that  is  necessary  before 
levying  upon  120.000.000  of  people  a  tax  upon  these  products? 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH  of  Massachusetts.    I  wllL 
Mr.  LONG.    I  was  Just  wondering  if  the  State  of  Massa- 
chusetts is  interested  in  the  wool  tariff. 
Mr.  WALSH  of  Massachusetts.     Yes.  sir. 
Mr.  LONG.    What  is  that  tariff? 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator  mean 
the  tariff  on  raw  wool? 

Mr.  LONG.     On  manufactured  wooL 
Mr.  WALSH  of  Massachusetts.    The  tariff  on  raw  wool  is 
31  cents  a  pound. 
Mr.  LONG.    What  is  it  on  manufactursd  wool? 
Mr.  WALSH  of  Massachusetts.    It  varies,  depending  upon 
the  character  and  type  of  the  manufactured  article. 

Mr.  LONG.    There  are  about  120.000.000  people  using  that 

wool,  are  there  not?  .^ 

Mr.  WAUSH  of  Massachusetts.    Yes.  sir. 

Mr.  LONG.    Has  it  ever  occiirred  to  tiie  Senator  that  he 

might  be  solicitous  of  the  120.000,000  people  wearing  wool. 

and  stop  them  from  having  to  pay  fJ^^  terrible  tax? 

Mr.  WALSH  of  Massachusetts.  Unquestionably  I  would 
be  solicitous.  I  have  opposed  increasing  the  tariff  on  raw 
wool  and  also  thereby  increasing  the  duty  on  wool  manu- 
factures. 

Mr.  LONG.  The  Senator  would  like  to  reduce  that  wool 
tariff,  would  he  not? 

Mr.  WALSH  of  Massachusetts.  If  the  facts  justified  it,  I 
would.  J 


Mr.  lONO.  Tlie  Seaatsr  knows  the  facts  and  I  do  not. 
Does  the  Senator  tlilBk  he  ought  to  have  no  tariff  on  wool, 
••  we  have  on  oil? 

Mr.  WALBH  of  MeMSihwff  i  No.  sir:  I  never  have  ad- 
vocated that. 

Mr.  LONG.  It  is  just  a  case  of  whose  bx  is  gored  in  this 
matter? 

BfCr.  WALSH  of  Massachusetts.  The  Senator  can  put 
whatever  construction  be  wishes  upon  It.  I  am  not  now 
iffayiMKtwg  the  advtsaMttfcy  or  the  inadvtsabUlty  of  a  tariff 
on  wool;  but  I  am  wflBBV  to  meet  the  question  of  a  tariff 
on  wool  or  on  oumafsetared  wools  upon  the  basis  or  tests 
I  have  laid  down. 

I  have  been  in  the  Ssnaie  10  years,  and  I  defy  any  Senator 
to  say  when  and  where  I  have  voted  for  tariff  duties  that 
did  not  involve  proof  that  the  domestic  industry  was  suffer- 
ing by  reason  of  importetioas.  I  stood  upon  this  floor  in 
the  last  tariff  debate  and  advocated  a  tariff  duty  on  hats. 
none  of  which  ar€  produced  in  my  State,  becatise  the  over- 
whelming evidence  before  my  committee  was  that  the  hat 
Industry  was  betog  wiped  out  by  a  flood  of  imports  from 
abroad.  I  do  say.  however,  that  there  is  xk>  justtfleation 
aiKl  no  proof  justtfylag  ttie  levying  of  a  protective  tariff 
duty  unless  it  appears  that  the  domestic  Industry  is  de- 
pressed by  reason  of  the  home  market  being  restricted  or 
curbed  because  of  impoitations  from  abroad. 
Mr.  BARKLEY.    Mr.  President 


The   PRESIDINO   OFFICUK    (Mr.   Fcss    In    the   chair). 
Does  the  Senator  from  Massachusetts  yield  to  the  Senator 
from  Kentucky? 
Mr.  WALSH  of  Massachusetts.    I  yield. 
Mr.  BARKLEY.    Was  the  Senator  referring  to  wool  hats 
or  straw  hats  when  he  referred  to  hats? 

Mr.  WALJ5H  of  Massachusetts.    I  do  not  recall  at  this 
moment,  to  be  frank  with  the  Senator. 
Mr.  ASHURST.    Both  kinds. 

Mr.  WALSH  of  Massachusetts.  Perhaps  both  kinds.  I 
do  recall,  though,  only  very  recently  reading  over  the  speech 
that  I  made,  and  I  have  it  in  my  desk  here,  in  which  I 
differed  from  my  colleagues:  and  in  fact  on  two  or  three 
occasions  I  pointed  out  that  I  thought  there  was  a  case 
where  the  imports  were  increasing  so  strikingly,  and  the 
domestic  industry  was  depressed  thereby  to  such  an  extent, 
that  tariff  protection  should  be  granted. 

Mr.  BARKX£Y.  My  inquiry  was  not  prompted  by  a  de- 
sire to  get  into  any  controversy  about  it.  but  merely  to  state 
that  if  the  Senator  referred  to  straw  hats,  the  bill  which 
at  that  time  was  undMr  consideration,  and  which  included  a 
tariff  on  straw  hats,  put  the  tariff  on  them  so  high  that 
even  the  present  President  of  the  United  SUtss  has  reduced 
that  Ux  by  Executive  order. 

Mr.  WAJJ3H  of  Maaiachusetts.  I  am  using  the  illustra- 
tion simply  for  the  purpose  of  developing  the  question  as  to 
whether  or  not  it  is  an  important  item  and  factor  to  con- 
sider, in  the  question  of  a  protective-Uriff  duty,  whether  or 
not  there  arc  increasing  Imports.  I  concede,  and  I  Uke  it  to 
be  the  position  of  the  DHBOcratlc  Party,  that  we  are  wdhng 
to  protect  the  dooetttc  industry  against  ruthless  competition 
from  abroad  P*^  raidts  in  depriving  the  domestic  indus- 
try of  the  opportunity  of  a  fair  chance  of  growth  and  de- 
velopment, and  of  sdUng  its  product  in  the  home  market. 
Mr.  DILL.  Mr.  PreiMent.  wiU  the  Senator  yield? 
The  PRESIDIMa  OFFICER.  Does  the  Senator  from 
Massachusetts  yield  to  the  Senator  from  Washington? 

Mr.    WALSH   of   Masaaehusetts.    Yes;    I    yieki   to   the 
Senator. 

Mr.  DIUL    Dm  Hfons  that  the  Senator  has  given  relate 
to  the  year  1931. 

Mr.  WALSH  of  MsMsrhusetts.  Yes.  sir. 
Mr.  Dnx.  Hie  Senator  has  not  given  the  figures,  nor 
has  he  given  us  tte  resotts  of  the  depreciated  currencies  that 
are  so  effective  ih  tmnr  of  our  imports  and  as  against  our 
exports  in  compvism  with  18SL  I  wonder  if  the  Senator 
has  those  figures. 


WALSSI  of  Massachusetts.    I  wm  si^  to  IliO  SettAtar 
that  I  have  not  those  flgurss,  biA  I  have  ttk 
only  yesterday  by  the  chairman  of  the  United 
CommlsBlaB  tiefoce  the  Ways  and  Means 
he  said  that  there  was  no  justification  for 
dDtfes  bebatise  of  ti»e  depreciation  in  foreign  cnnmcy. 

Mr.  DHL.   No;  beetuwlMsaidhe  wanlAda 
of  tariffs  all  along  the  Une  instead. 

M^.  WALSH  Of  MBSsaiiiiiissttn    Wtm  he  not  Ihstrs  In 
sition  to  the  Hawley  bill? 

Mr.  DILL:    Tte;  and  he  said  that  he  wanted  a 
raise  of  tariffs  all  along  tiM  line,  instead. 

I  want  to  call  the  attention  at  the  Senator  to  thnfit  ttet 
a  depreciated  currency  operates  in  two  wajro.  18  <y"8tea  « 
a  tariff  against  our  produsts  folnar  into  a  ttniftn  tmabef  in 
competition  with  the  prodoets  «f  that  connlrr.  Wl  it  ep- 
erates  as  destructive  of  our  tariff  for  the  goodi  tfis*  Man 
into  this  country  from  that  country,  and  11  hm  oolr  been 
operative,  really,  in  the  test  few  months. 

Mr.  BARKLEY.  Mr.  Piesident,  WiU  the  Diiiislisi  fftM  dt 
that  point? 

Mr.  WAI£H  d  Massachusetts.    I  yl^'to  the. 
from  Kentucky. 

Bfr.  BARKLEY.  Did  X  understand  the  flsnal. 
Washington  to  say  that  the  c^lrman  of  tfie  siwialled  non- 
partisan Tariff  Commission  appeared  before  the  Wtnf*  wad 
Means  Committee  to  advocate  a  general  lacre^  In  tartfDT? 
Mr.  DUiL.  I  do  not  know  whether  he  Is  the  ChalRnaa,  X 
think  his  name  is  O'Brien. 
Mr.  BARKLEY.  Mr.  O'BErten  is  the  rhutrman;  ^ 
Mr.  DILL.  He  is  quoted  in  the  newspapers  to-dv^  is  tMt- 
tng  said  that  he  was  oppoaed  to  a  tsOrlff  eqoaJ  to  tm  ^Hffft*' 
elation  in  currerjcy,  but  that  he  favored  rst^,  m  gsntfal 
raising  of  tariffs  all  along  the  Une. 

Mr.  BARKLEY.   Does  the  Senator  know  wtteQwrlte  ITM 
called  before  the  committee  or  whether  he  appSMOd  ,to|- 
untarily? 
Mr.  DILL.   I  am  unalila  to  answnr  as  to  thai. 
Mr.  LONO.    Mr.  President.  wiU  the  Senator  pardon  m»r 
I  promise  not  to  disturb  him  sgain.  < 

Mr.  WAUSH  of  Masiiachnwetts.  Certainly,  air;  X  skuAbs 
happy  to  yield  to  the  Snsaior. 

Mr.  LONO.    I  want  to  ask  just  a  ooupls  or  Uuse  «N»- 
tions.  and  then  I  will  not  disturb  the  Senator  sifptn  -   -.«/^ 
The  Senator  from  Massactuisetts  was  In  tbt  Piwsts  wbsii 
the  last  tariff  MU  was  passed,  as  I  undsntaad, 
Mr.  WALSH  of  Mss— rhusetts.    Tes,  sir. 
Mr.  LONO.    May  I  inquire  of  the  Benatas  ^vbottaor  bs 
voted  for  that  tariff  bill? 

Mr.  WALSH  of  Maasacbusetta.  I  am  proud  tamfJOanlL  I 
have  never  voted  in  favor  of  a  tariff  bill  tiaotlbium  btm  iO 
the  Senate.  I  vigorously  opposed  the  gknoot-gae^oy  taxIC 
bill. 

Mr.  LONO.    Did  the  Senator  vote  fOr  any  of  tbo  ttam 
in  the  tariff  bill? 
Mr.  WAU3H  of  Massaduisetta.    Tes.  sbr.  . 
Mr.  LONG.    Did  he  vote  for  the  tariff  ott  ssikgsij  and 
harness;  does  the  Benslor  remeaber? 
Mr.  WALSH  of  MMsarhusstti.   I  do  not  niipiiliw.  rtfM 
Mr.  LONO.    Does  the  Senatec  mnwibsr  hvftm  voted 
for  the  tariff  on  wrapper  tolteeoo  in  a  tmde-of«t  with  the 
Senator  from  MIsslssipvt  (Mr.  Hsaateonl.  wbo  wanted  a 
tariff  on  long-staple  eottoni  whoreby  ttaoso  una  a  swap 
movement  made  in  t2io  caucus? 

Mr.  WALBH  of  Maasa^osetts.    I  am  unabis  to  say  how 
I  voted  on  any  partirwlar  item.    I  vol 
ing  to  my  eooTtettossi  tm  to  wbetbcr  or  not  fbo  faeu 
aented  justified  increasing  or  lowering  the  doty.    I 
one  thing.  I  never  traded  my  vote  on  any  tariff  or  e4tier 
measure  in  this  body. 

Mr.  WHKBUER.    ISr.  Prssldsnt 

me   PREBIDINa   OPFiUBIL    Does   the 
Massachuaetta  yieid  to  the  Senator  from  Montana? 
WALSH  of  Massacbnsetts.    I  yield  to  the  "' 


LXXV- 


-673 


10(70 


CONGRESSIONAL  RECORD— SENATE 


May  19 


Mr.    WHKKIJBl. 


The  Senator  tmre  acme  flgures  on 
a  oioinent  aco  and  I  tfMold  like  to  set  tlioae  flgnres. 
I  understood  him  to  saj  thai  tbe  export  of  copper  was 
ri«ater  tban  the  import.  Woakl  the  Senator  mind  giring 
the  flcnres? 

Mr.  WAL8H  of  llasaachuaetts.    Tlie  amount  is  $a.O034M)O. 

Mr.  WHKSL^R.    More  exported  than  imported? 

Mr.  WALSH  of  Massachoaetts.    Tea. 

Mr.  WHBKIJER.  Would  the  Benator  mind  teUbis  me 
where  he  got  those  figures? 

Mr.  WAIBH  of  Maasachusetts.  I  got  them  ta  connec- 
tion with  the  preparation  of  the  minority  report,  and  I 
Incorporated  them  in  the  mlnoritj  report.  They  came  from 
the  Department  of  Commeroe. 

Mr.  WHBKLBR.  Let  me  aay  to  the  Senator  that  I  think 
his  figures  are  in  error;  but  first  tat  me  call  his  attention 
to  this  fact: 

I  have  here  before  me  the  sworn  statement  given  out  tay 
the  Anaconda  Copper  Co..  stoowtng  that  the  cost  of  srodoc- 
tloD  of  copper  in  the  d^  of  Butte  In  their  mines  is  133 
cents  per  pound,  whereas  copper  can  be  brought  into  this 
country  from  Africa  and  laid  down  in  New  Jersey  for  5 
cents.  Likewise,  It  can  be  brought  in  from  Chlk  and  laid 
down  here  for  somewhere  around  5  or  6  ceirta.  Likewise, 
it  can  be  brought  in  from  Canada  and  laid  down:  and  while 
I  ccncede  the  Senator's  statement  that  in  1929  the  produc- 
tion of  copper  in  this  country  exceeded  the  consumption.  I 
think  the  Senator's  flgures  are  in  error  as  to  the  present 
time. 

Mr.  WALSH  of  Massachusetts.    I  should  be  very  glad  to 
have  the  Senator  correct  them.    I  know  the  Senator  has  ap- 
preciated the  purpose  I  am  using  them  for.  as  indicating,  | 
even  if  they  are  slightly  inaccurate,  the  importance  of  show-  | 
ing.  in  order  to  establish  a  claim  for  a  protective -tariff  duty.  | 
that  the  imports  are  larger  than  the  exports,  and  that  the  I 
imports  are  of  such  a  volume  as  seriously  to  curtail  domestic 
production. 

Mr.  WHKELER.  I  have  not  the  figures  on  oil;  but  I  do 
know  with  reference  to  copper  that  there  Is  no  question  in 
the  world  that  the  facts  can  be  and  will  be  presented  to  the 
Senate  showing  that  there  is  not  a  mining  company  in  the 
United  States  ot  America  producing  copper  that  can  com- 
pete with  the  slave  labor  of  Africa,  or  with  the  cheap  labor 
of  Mexico,  or  with  the  cheap  labor  of  Chile;  and  the  sworn 
flgures  of  the  Anaconda  Copper  Co.— who.  incidentally,  are 
not  in  favor  of  a  tariff  because  of  the  fact  that  ttiey  own 
mines  outside  of  the  United  States — diow  that  In  1931  their 
cost  was  13.2  cents  per  pound. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  have 
given  some  flgures  indicating  that  the  exports  of  these  four 
commodities  in  the  year  1981  were  In  each  case  In  excess 
of  the  imports.  Now.  I  am  going  to  give  some  flgures  com- 
btadhf  an  of  these  products  together  and  present  to  the  con- 
sideration of  the  Senate  what  we  are  undertaking  to  do  with 
our  foreign  export  business  If  we  adopt  these  tariff  provisions. 

Mr.  President.  18  V^  per  cent  of  our  entire  export  business 
consists  of  purdtokses  by  the  people  of  foreign  countries  of 
<ai.  copper,  coal,  and  lumber— 18  Mt  per  cent  of  our  entire 
foreign  business.  In  1931  we  Imported  $175,000,000  worth  of 
theae  pioducta.  and  In  the  same  year  we  exported  $440,000.- 
000  worth  of  these  products. 

We  are.  therefore.  attemptta«  the  impossible  task  of  trying 
to  reiahi  an  export  business  of  $440,000,000  by  the  elimina- 
tkm  of  an  Import  bxtttnees  of  $175,000,000. 

Mr.  President,  the  proponents  of  theoe  tariff  duties  seek  to 
put  an  embargo  on  all  imports  of  tta«e  products  and  yet 
retain  $440,000,000  worth  of  bustnen  which  they  have  en- 
joyed throoi^  the  exportatian  of  theae  prodoels  to  foreign 
countries. 

Was  there  ever  a  more  unaoond  ease  presented  for  tariff 
duties  than  in  the  case  of  these  four  products?  I  repeat. 
they  ^ould  prove  at  the  ootaet  ttuU  the  tmportatlon  of  a 
particular  pnxtaet  la  destre^tng  the  dcmestlc  market  for 
the  domestic  producer,  and  they  can  produce  no  evidence 
here  of  thai  moat  necessary  fact  In  order  to  exact  a  heavy 
toll  in  increased  prices  from  the  American  consumers. 


Mr.  rwTJ.     lir.  President,  win  tte  Senator  yMd? 

Mr.  WAIfiH  of  Maasachusetts.    I  yield. 

Mr.  DILL.  The  Senator  bases  that  argument  on  the  as^ 
•omption  that  the  countries  to  irtileh  these  products  are  ex- 
ported are  the  countries  from  which  the  products  are  im- 

Mr.  WAUSH  of  Massachusetts.  Oh.  I  do  not  mean  to 
have  that  inference  drawn.    It  doea  not  follow  at  all. 

Mr.  DILL.  That  would  be  the  effect  of  the  Senator's  argu- 
ment. But  I  want  to  call  the  Senator's  attention  to  this 
fact,  that  as  a  result  of  the  Hawiey-Smoot  tariff  bill  this 
country  started  a  tariff  war  throu^iout  the  world,  and  re- 
taliatory tariffs  have  been  built  up  all  over  the  world  against 
thc'products  of  this  country.  The  products  cofered  in  this 
un  aie  kft  out  of  the  Hawley-Smoot  bill,  and  the  producers 
of  them  are  suffering  from  the  retaliat(Mry  tariffs  of  other 
countries  against  the  prodxiets  of  the  same  communities 
which  produce  these  products. 

Mr.  WAUSH  of  Massachusetts.  I  note  the  Senator's  ob- 
oorvation. 

Mr.  President,  having  isreaented  what  aecsn  to  me  to  be 
the  genoral  arguments  against  the  impoaiUon  of  tariff  du- 
ties upon  these  four  commoditlfs.  I  want  to  direct  Sena- 
tors' attention  to  the  case  under  immediate  consideration, 
namely,  that  of  oU. 

First,  I  want  to  call  attention  to  the  volume  of  the  im- 
ports. Then  I  want  to  call  attention  to  the  difference  in  the 
coat  of  imported  oU  in  comparlaoo  with  that  of  domestic 
oU.  Third.  I  want  to  call  attention  to  what  benefit,  if  any. 
the  domestic  producer  can  expect  to  enjoy  if  this  tariff  duty 
is  levied.  Fourth,  the  effect  of  the  tariff  upon  (1)  manu- 
facturing industries;  (2)  home  owners;  (3)  fanners;  <4) 
automobile  owners;  and  (5)  the  American  merchant  marine. 

Mr.  President,  120.000,000  barrels  of  imported  oil  are  used 
armually  in  the  eastern  part  of  the  United  States.  It  is 
transported  there  by  water.  Twenty  million  barrels  arc 
consumed  in  New  England,  one-sixth  of  the  total  amount. 
Twelve  milOon  of  the  20.000.000  barrels  are  consimied  in 
Massachusetts.  Three  manufacturing  concerns  alone  in 
Massachusetts  consume  annually  2,000.000  barrels  of  oil. 
So  much  for  the  consumption.  We  all  know  of  the  ex- 
ceedingly large  vtdnme  of  the  domestic  production.  It 
amounted  in  1931  to  850.261.000  barrels  of  crude  oil. 

Let  me  now  call  attention  to  the  price  of  the  imported 
oil  carried  by  water  to  the  Atlantic  seaboard,  in  comparison 
with  the  price  of  the  domestic  oU  carried  by  rail  to  the 
Atlantic  seaboard. 

Ofl  can  be  deUrered.  aiul  is  delivered,  at  79  to  89  cents 
a  barrel  when  imported  and  transported  by  water  along  the 
Atlantic  seacoast.  It  costs  approslmately  $1.90  per  barrel 
to  produee  and  transport  oil  by  rail  from  the  mid-continent 
field  to  the  Atlantic  seaboard. 

That  is  why  the  advocates  of  the  oil  tariff  urged  and 
requested  originally  a  doty  of  $1  per  barrel,  in  order  to 
offset  the  difference  In  the  price  of  the  imported  oil  trans- 
ported by  water  as  against  the  domestic  oU  transported  by 
rail  to  the  Atlantic  seacoast. 

Mr.  8HIP8TVAD.  Mr.  Presldeiit.  can  the  Senator  tell  qb 
what  pocrt  at  that  charge  is  a  freight  charge? 

Mr.  WALSH  of  Massachuaetta.  TTie  Senator  means  on 
the  domestie  oil? 

Mr.  IULiPtfll£AD.    Yea.  ' 

Mr.  WAIBH  of  Massachusetts.    I  win  give  the  figure. 

Mr.  THOMAS  of  Oklahoma.     It  is  about  76  cents. 

Bffr.  WAUSH  of  Massachusetts.  The  freight  charge  from 
the  mid>oontiDent  field  to  the  Atlantic  seaboard  is  about  76 
cents.  I  thank  the  Senator  from  Oklahoma  for  reminding 
me  of  that.    I  was  going  to  say  approximately  M  cents. 

Mr.  SHIPSTEAD.  It  would  appear  that  this  is  a  problem 
of  freight  rates  rather  than  of  tariffs,  then. 

Mr.  WALSH  of  Massachusetts.  Exactly.  What  is  the 
propoiftton  here?  Let  us  figure  out  that  difference.  Oil  costs 
79  to  to  cents.  let  us  say  90  cents,  when  delivered  to  the 
Atlantic  seaboard  from  the  foreign  field.  It  costs  $1.90  when 
brought  from  the  domestic  field  to  the  Atlantic  seaboard,  so 
that  there  is  a  difference  of  a  dollar. 
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What  Is  the  propodUon  here?  It  is  to  impose  a  tariff 
duty  of  21  cents  per  barrel,  not  a  gallon,  but  21  cents  a 
barrel.  What  are  my  New  Kwland  consumers  going  to  do? 
Are  they  going  to  sUv  baying  imported  oil.  refuse  to  add 
21  cents  to  the  present  price,  and  buy  from  the  domeatic 
producers?  Not  at  all.  for  that  would  mean  80  cents  more 
per  barrel  than  the  Imported  price  plus  the  tariff  duty  of 

21  cents. 

The  Senator  from  Mlnnearita  appreciates  the  point  I  am 
about  to  make,  namely,  that  this  tariff  duty  can  not  and  will 
not  be  of  any  benefit  to  the  domestic  producer.  It  should  be 
a  dollar  a  barrel  to  be  of  any  benefit  to  him.  The  proposed 
duty  is  only  21  cents  a  barreL  The  difference  needed  is 
admittedly  $1  a  barreL  We  have  the  situation  here  of 
Senators  proposing  a  tarilT  duty  which  will  not  help  the 
domestic  producer  In  obtatadnv  any  advantage  for  him  on 
the  Atlantic  seaboard  marfeet.  but  will  raise  the  price  of  oil 
to  the  industries,  to  the  users  of  oO  for  fuel,  to  the  automo- 
bile users,  and  to  the  consumers  in  that  section  who  use 
gasoline. 

Let  me  emphasise  that.  X  repeat,  it  can  not  and  will  not 
result  in  the  delivery  of  {Km  Atlantic-seaboard  oil  market  to 
the  proponents  of  this  tariff.  It  may  have  the  result  of  in- 
creasing the  price  21  cents  a  barrel;  to  whom?  To  the 
Atlantic-seaboard  purchaser.  But  they  are  still  going  to 
have  th^r  oil  imported.  It  may  have  the  advantage  of 
increasing  the  price  of  oU  to  the  consumers  in  the  immediate 
field  and  in  the  1"*WTfi1*T>^  sphere  of  the  oil-producing  fields. 
But  that  is  a  very  doubtful  proposition. 

Mr.  President.  I  now  come  to  the  effect  that  this  duty  of 
21  cents  a  barrd  would  have  in  increasing  the  production 
costs  of  the  industries  of  the  Atlantic  seaboard,  and  in- 
creasing the  fuel  costs  of  the  home  owners  who  use  oil  for 
hf»«^^t>»^  purposes,  and  Increasing  the  expenses  of  automobile 
users. 

First  as  to  industry.  I  refer  to  that  rate  fixed  by  the 
House,  the  42  cents  per  barrel,  or  what  is  equivalent  to  42 
cents  per  barrel.  I  choose  for  the  purpose  of  illustration 
a  few  idants  located  in  the  southeastern  section  of  Mas- 
sachusetts. 

It  is  estimated  that  the  tax  levied  In  the  House  would  in- 
crease the  cost  of  operating  the  municipal  lighting  plant 
at  Taunton.  Mass..  $40j000  a  year.  That  is  the  informa- 
tion the  mayor  of  that  otty  gives  me.  Taunton  is  a  manu- 
facturing city  of  about  50.000  Inhabitants.  It  is  one  of  the 
few  cities  that  owns  Its  own  mtmicipal  lighting  plant,  and 
the  mayor  of  that  city  fslimstn  that  if  the  rate  is  made, 
as  in  the  House  bUl.  42  cents — and.  of  course,  cost  under 
the  rate  in  the  Senate  rommitAfe  bm  would  be  one-half— 
it  will  ooat  $40,000  a  year  additional  to  purchase  the  oil 
necessary  for  the  numlng  of  the  municipal  lighting  plant. 

Mr.  BARKLEY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WALSH  of  MassadmaetU.    I  yield. 

Mr.  BARKLEY.  Does  the  mayor  give  the  total  annual 
cost  of  purchaslnf  fuel  oil  for  the  lighting  plant  of  that 
city? 

Mr.  WALSH  of  Maasadmseita.  I  have  a  letter  from  the 
mayor,  which  I  win  be  glad  to  show  the  Senator,  in  which 
he  preeenti  his  case.  Be  has  written  me  giving  these 
figures. 

Mr.  BARKIXT.  I  was  Just  interested  to  know  how  he 
arrives  at  the  estimate  of  $00,000  as  the  amount  of  in- 
creased cost.  becauBe  tlmt  vould  have  to  be  represented  in 
the  increased  price  of  olL 

Mr.  WAUSB  of  IffSBi^liiiii  till  Where  constituents  who 
have  written  tut  rngfTit**n  what  the  increased  price  would 
be  to  them.  I  have  no!  attempted  to  analyse  their  state- 
mnta,  I  have  not  attumptwl  to  say.  "  I  think  you  are  mis- 
taken; let  me  have  your  prooCs.**  I  am  attempting  to  quote 
what  they  have  written  tm,  and  I  am  going  to  quote  othor 
figures  hwiiilnn  those  aa  lo  the  municipal  llghUng  plant  at 
Taunton.  It  seems  to  me  ttMt  the  Increased  price  of  $40,000 
for  oil  used  by  the  munlc^wl  lighting  plant  at  Taunton. 
based  on  the  rate  in  the  bffl  as  it  passed  the  House,  is  not 
excessive. 

Mr.  BARKLEY.    What  ii  tlie  population  of  Taunton? 


Mr.  WAIfiH  of  Msmtarhiisitta.    About  $0,000. 

Mr.  BARKLEY.  I  do  not  mean  by  my  quBit  ton  to 
that  the  Hiayor  la  Inconwet  abetut  it,  bat  tt  atruek 
that  was  rather  a  large  increase. 

Mr.  WAUSH  of  Maawrhuietts  I  have  several  otlmr  in- 
creases to  dte. 

Mr.  BARKLEY.  That  would,  of  course,  carry  with  it  the 
implication  that  If  the  prtoe  of  orude  oil  In  the  Uaitad 
SUtes  increased  42  cents  a  barrel  by  natural  prootessa.  the 
increase  in  the  operation  of  that  plant  would  be  higher. 

Mr.  WALSH  of  Massachuaetta.  There  is  a  plant  in  my 
SUte  which  uses  700,000  barrels,  and  an  Incraaae  of  $1 
cents  a  barrel,  the  Senator  can  Xlfure  out.  would  mtaa  about 
$140,000.  approximately.  If  it  chould  baeoma  effeottve. 

Mr.  Preaident.  the  IncraMwt  oast  to  the  WWttngton  Manu- 
facturing Co..  of  Taunton,  would  be  $30,000  a  year.  That 
is  based  on  the  House  rate.  Of  ooutm  under  tbo  Sonata  rate 
it  would  be  one-half  that. 

The  increase  to  the  Amerlcaa  Printing  Co..  of  Mil  Blvcar, 
would  be  $157,000  a  year,  under  the  Hteiae  rata. 

The  increase  to  the  Sales  Plniehing  Co..  of  Pawtocket, 
R.  L,  would  be  $125,000  a  year. 

^*^lDne  mill  at  Lawrence.  Mass.,  estimates  the  Incrtaaed  bur- 
den to  them— one  mill  alone.  I  call  to  the  attentton  of  the 
Senator  from  Kentucky— at  $900,000  a  year,  based,  again, 
upon  the  House  rate  of  1  cent  a  gallon. 

Of  course,  all  of  these  flgures  wUl  be  reduced  one^iatf  D 
the  rate  In  the  Senate  committee  hm  it  adopted.  lua  word, 
the  total  burden  to  New  Bngtand  consumers  In  Industry  I* 
estimated  at  $100,000,000. 

Mr.  President,  in  order  that  the  Senate  may  appKOdate 
the  importance  of  the  (^  duty  to  New  England.  X  want  to 
call  attention  to  the  percentage  that  oU  repraeeoti  In  the 
total  imports  to  four  of  the  leading  New  England  portg  of 
entry.  Oil  represented  13  per  cent  of  the  total  hnporU  hito 
the  port  of  Portland.  Me.,  in  the  year  1030.  OH  repreoented 
26  per  cent  of  the  total  Imports  Into  the  port  of  BootOB  In  lt90. 
Oil  represented  90.9  per  cent  of  the  total  Imports  into  the 
city  of  Pall  River  in  1930— Fan  Rtvcr  betaig,  aa  we  alt  know, 
a  very  extensive  textile  maoufacturlnc  dty.  It  Is  on  the 
water  front,  and  the  large  Industries  there  are  able  to  hpte 
oU  transported  by  water  right  to  thetar  very  doorg.  Oil  rep- 
resented 71  per  cent  of  the  total  Imports  Into  tibe  pert  of 
Providence,  R.  I. 

Mr.  President,  I  shaQ  conclude  directly,  but  before  doing 
so  I  want  to  call  attention  to  the  effect  this  duty  wffl  tevO 
on  the  hooM  owner.  It  to  estimated  now  ttwt  tlMra<  are 
100.000  home  owners  in  Massaehiisstts  alone  wtw  are  ualng 
oil  for  heating  pwposes  ta  their  homes.  It  li  mlkualoil  that 
it  would  mean  an  avamge  Inoreaaed  cost  of  03T  par  fOmOy 
if  the  rate  In  the  biU  ae  tt  paeeed  the  BouiO  Is 
whUdx  may  be  adc^ited  in  conf  erance.  or  ai 
coet  in  their  fuel  of  $13.50  If  the  rate  In  the 
mittee  bill  Is  adopted.  In  other  words,  100,000 
are  to  be  penaliied  wltti  iiMneogod  bTii—  In  thti  pMiod  of 
def»«Mion  with  not  cm  i  iiwwilng  benefit  to  the 
of  doBfWwtic  oU.  becauae  they  wltt  have  to 
their  oil  transported  by  water  from  the  fnwigli 
the  duty  is  made  Tery  mneh  blgtaor  than  that  kwtad  In  tlie 
bill;  and  If  it  is  levied  at  $1  a  bacml.  we  might  ea  mril  een^ 


elude  tl»t  Mew  England  has  ielnad  Arlaoaa  tn 
dotted  with  ghost  townLaad  ghaat  eltiaa. 

I  hope  the  Senator  from  Aitaana  (Mr.  Amnaaxl  wlB  par- 
don my  use  of  his  vary  vlild  and  dnmatio  lllmftratlon  of  the 
effect  that  the  closing  dofwn  of  the  oopper  mlnaa  has  had  in 
Arizona. 

Mr.  ASHUBST.    Mr.  rrcMrtdiMit 

The  PRBSIDINQ  QWWIcmBL  Doea  the  Senator  from 
MssKarhusetts  yield  to  the  Ofiioter  fzon  Aitaonaf 

Mr.  WAIiSH  of  Maisarhnswits  I  yield  gladly  to  tmr 
friend. 

vLasbxjrBFT.  I  bMl  00  Intention  of  hiterrupUng  the 
^fHni<|«^L ftT*d  i^¥^  Bmatflr  fmm  MamsrhiisfttB  Hehaaeei> 
denced  that  he  to  a  master  of  hto  views  of  the  subject.  Bat 
able  as  to  the  Senator  and  notwithstanding  the  cameotfte 
distinctness  with  which  he  has  brought  out  hto  own  potnte 


1932 


CONGRESSIONAL  RECORD— SENATE 


loeTS 


^^     ^....A^     i     AA*k     A^«0     TT  1  ■    I      ^^tla    mw^    \^m^mm^    m^^M    ««^Mkditt«AA    A    )*■ 


10S72 


CONGRESSIONAL  RECORD— SENATE 


May  19 


1932 


CONGRESSIONAL  RECORD— SENATE 


1097S 


I 


as  he  sees  tlMm.  I  olMrve  tlwt  It  wm  not  «  prcAeettre  tariff 
but  free  imliiH^I  lailn  glMa(  tovm  of  the  covper-minins 
camps  and  n&dl  the  oopper-omelter  itacks  to  stand  now 
like  hearse  plumes. 

8one  yean  ago  Arlaona  was  sifnaUy  honored  during  a 
political  campaign  when  the  learned  Senat<w  frcam  Massa- 
chusetts (Mr.  WalskI.  wbooe  eloquence  in  campaigns  is 
eagerly  sought,  eame  to  ArlKna  and  deUvered  a  speech 
which,  after  the  lapee  of  nearly  !•  years,  te  aflectlcmateUr 
lemembcred  by  the  ettiaens  of  the  community  in  which  he 
■poke.  Bomewhat  adjacent  to  that  community  it  was  con- 
ehided  that  a  new  and  commodioas  schoolhouse  should  be 
erected  wHh  Hnea  at  etegaiice  and  classic  halls,  and  it  was 
further  detenmned  that  a  copper  roof  would  be  appropriate 
for  that  sehoolbouae  so  near  that  then  thrhring  copper- 
producing  region.  

The  school  trustees  asstmied  that  American  copper  would 
be  used  but,  lo.  after  the  roof  had  been  capped  upon  the 
bnUdlng  It  was  dJacorered  that  the  copper  was  from  Chile! 
[Laughter.]  Because,  as  I  hare  said  before,  copper  can  be 
produced  In  those  countries  of  eoorict.  conscript,  and  forced 
and  cheap  labor,  at  a  labor  cost  in  some  places  of  8  cents 
a  day  and  tn  some  other  pteoes  at  50  cents  a  day. 

The  American  copper  producers  and  copper  miners  can 
not  compete  and  ought  not  with  our  American  standards  of 
Uvlzag  be  required  to  compete  with  the  amvlct.  forced,  and 
conscript  labor  of  Rnsgla  and  the  cheap  and  forced  and 
\p»minimt0  labor  of  8ome  pvts  of  South  America  »nd  Africa. 

I  have  trespassed  too  long  upon  the  time  of  the  Senator 
from  Massachusetts,  and  I  thank  him  for  affording  me  this 
oppcitunlty  to  interrupt  and.  I  fear,  mar  the  symmetry  of 
his  speech. 

Mr.  WAU3H  of  Massachusetts.  Mr.  President,  the  Sen- 
ator. In  his  hrUliant  description  of  my  campaigning  lour 
In  Arizona,  omitted  to  mmtV*"  the  fact  that  after  he  had 
led  me  through  the  State  of  Ariaoua.  where  he  needed  no 
P^^^Aw  to  urge  the  insignificant  minority  who  remain  in- 
different to  his  floe  record  of  public  service,  be  finally 
brought  me,  before  I  left  Arisona.  to  the  town  of  Tombstone. 
to  get  ths  tombstonea  to  vote  for  him.     LLaughter.i 

Mr.  JJEWia.  May  I  ask  if  that  is  why  the  Senator  from 
Ariaooa  referred  a  moment  ago  to  the  "  cemetery  "  of  the 
address  of  the  Senator  from  Massachusetts?     (Laughter.l 

Mr.  WALSH  of  Mawa-rhirrfftlr  Undoubtedly  it  had  some 
wittoriatinn. 

Mr.  Prcsidmt.  i%  to  grattf  yta«.  aotwlthsUnding  my  atUtude 
of  oppQsitiOB  to  these  duties,  to  appreciate  that  the  other 
Sid*  of  the  qusstlDn  is  being  so  ably  championed  by  such 
tarilUanl»  ezpcrkciMd,  and  astute  public  servants  as  the 
SsMtor  from  Axiaotm  IMc.  AshvkstI.  the  Senator  from 
Tuns  (Mr.  OonauTl.  and  the  Senators  from  Oklahoma 
(Mr.  TaoK«a  sad  Mr.  Okstsl.  and  others  who  are  advocating 


Hie  matter  referred  to  is  as  follows: 


or 


OR.  TABI^F 


rint.  Will  yield  Tntsurj  no  r«Tenue;   will  subaidiae  gryt  oU 
eenKwrnthMH  •pproKimat^  tSOO.000.060  m%  expense  of  eonsumen. 
ij^io^rt   nmnen'  gaaoUne  bills  wUl  be  increMad  SM.000.000. 
Third.  The  gre*!  GorporaUons  will  collect  the  subsidy. 
Fourth.  The  AtUnUc  aeabaard  affects  price  levels  In  the  wocld 

trade. 

Fifth.  Psrty  plstforms  sgslnst  tariff  on  oil. 

Blxth.  An  oAl  tariff  will  affect  Ofur  tonign  trade. 

Swveoth.  Will  affect  roed  touUdlng  throughout  the  country . 

Kghth.  Win  result  In  the  abandoninent  of  our   long-standing 

itloa  pt^cy. 


BLuuTuo  Aasocssnoic  oi 

Boeroif  CwsMim  or  Cnnif  rK. 

Botton.  Ma**..  JanuMrf  12,  1932. 
.  Dsvn  I.  WsuDi. 
VmtaA  Stmtm*  SenaU.  WmaMngUm.  M>.  C. 
Mt  Dssa  Sbmstqb:  It  eeetnt  proper  to  bring  to  your  aktantlon  the 
relatlTe  importance  of  oil  imports  as  compared  with  other  Import 
oemmedltles  recctred  at  the  principal  New  England  ports.     Thr 
foUoam^  table  showa  In  short  tons  the  volume  of  toelgn  petro- 
leum and  petroleum  products  received  at  the  ports  of  Portland. 
Boston,  Fall  River,  and  ProKldence  during  the  yean  XSas  and  1930. 
and  the  percentage  relaUonsh^)  of  such  oU  imports  to  the  total 
foreign  imports  received  at  eoeh  port  nae&ed  during  the  years  lf» 
awl  lasO: 
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I  wmat  to  caneiBJr  ber  iawtUam  aMsntioB  not  only  to  the 
bonlBM  wlileh  thig  protedMi  doty  on  oU  wiU  brhig  to  the 
Industry  and  home  owners  but  ttn^ly  the  burden  whieh  tt 
wfll  brliw  to  ttos  owners  at  autonoMlss.  One  of  the  Srnaten 
called  my  attsntion  to  ths  fact  that  there  are  28.000.000 
reputed  osmsts  of  avtomoblles  hi  this  eountry.  If  this  tax 
bfTffrff  effective  on  gassltae.  tt  Is  gohig  to  mean  a  tremen- 
dous tMirden  to  these  consoMors— and  an  this  for  the  benefit 
of  a  Hew  Mg  domestle  prodoeers. 

Mr.  Pie&ldeat.  w«  oi«hl  not  to  be  advocating  burdens  and 
bafflers  at  this  period  and  epoch  te  the  history  of  oar  oo«m- 
try.  Aside  from  the  fact  that  these  duties  have  no  place  in 
a  purely  internal  revenoe  MB.  thty  ate  rolng  to  remit  in 
brtngiog  injvry  to  oar  export  bmhiwiB,  no  benefit  to  the 
domestic  produeer.  and  wUI  be  a  further  smree  of  dl9eoar> 
agement  and  dlshsartenmsnt  to  AsMrican  censumers. 

Mr.  President.  I  ask  to  have  incorporated  In  the  ftMoom» 
in  «<ii»*t"***t  with  my  reaaita  SMeral  liters  and  com- 
aannirwMons  of  prslsst  that  hav«  oenw  to  me  from  my  con- 
stituents tn  regwd  to  tUs  protcsed  duty. 

The  mmstana  amcm.  without  objection,  it  is  so 


*niia  shews  hew  sptluusTy  any  limitations  or  rretrlctlons  on  for- 
eign oil  Imports  would  affect  the  New  England  ports.  The  scttoa 
taken  by  the  members  at  tAe  New  Kigland  delegation  In  protest- 
ing any  such  legislation  is  heartily  Uxdorsed  hy  the  marlttme  and 
port  Interests  of  this  section. 
Beepectfully  yours. 

F.  8.  XUviB.  Manager 

Bsnr  Of  oprosmoif  or  TformntTirt  on.  iczm  or  kxw  khclano  io 

S.    J.    KSB.    23*    AKO    S.    BS1S 

1.  Approximately  70  per  cent  at  the  fuel  oU  sold  in  Wew  Bnt:- 
Und  at  the  preeent  time  oomes  from  imports. 

a.  Approximately  70  per  cent  of  aU  the  fuel  oil  sold  by  tndi>- 
pcndent  marketers  cosies  from  Imports. 

5.  Frsctlcany  all   of  the  gasoline   sold   by   Independents  com.:s 

4.  The  embargo  on  refined  importB  and  the  llmitatlOD  on  crutte 
oils  increase  the  coat  to  the  Independept  of  his  product,  and  froja 
the  experience  of  the  past  the  Increase  in  retail  price  would  outt 
be  propcrtloDst^  with  the  Inereaae  tn  cost,  with  the  result  th^rt 
the  margin  between  cost  and  selUng  price  woold  not  be  suAcieiit 
for  independenU  to  operate  without  a  toss. 

6.  The  price  of  fuel  oU  will  be  Increased  to  such  an  extent  that 
there  will  be  a  return  to  coal  and  subaequeot  harm  to  the  Inde- 
pendent oil  men's  bostnese. 

a.  UoUtatton  of  crude  Imparts  and  peotilbitiosx  at  raOned  Iri- 
ports  will  not  be  as  effective  in  overoomlng  the  conditions  d\ie 
to  overproduction  as  proper  curtailment  of  production  with  rt  f- 
erenoe  to  the  amoxuit  in  storage  and  the  demand. 

7.  The  laatalUty  to  obtain  fuel  oU  and  the  InaMllty  to  obtain 
gaertlne  at  a  prtoe  that  wUl  allow  a  suSlaleQt  maigtn  of  pvoftt 
for  contint^ed  operation  by  Independents  can  only  result  in  V^ 
sitalttlaa  of  the  Independent  as  s  competitor.  With  this  coia- 
petlUon  removed,  the  control  of  prices  will  be  In  the  bands  oC 
one  group,  with  the  result  of  a  eubstantlal  inereased  oast  to  t.ie 
public,  and  the  maior  American  proditdng  integrated  companies 
wlU  have  aecompUsned  legally  the  very  tiling  that  was  sought  to 
be  avoided  by  the  CXayten  and  Sherman  Acts.  It  Is  eettmated 
that  it  will  result  in  an  increase  of  7S  oehto  a  banal  for  ftiel  c>U, 
which  means  an  increase  of  tao.OOOjOOO  in  tha  AtJaatlc  seaboard 
States  and  an  Increase  In  cost  of  gasoline  In  Maasachuaetts  aloos 
ef  #4.000.000.  No  one  can  eetlraate  the  eStect  that  the  Incresse 
wai  bave  on  New  Kngland  manuAKturara  who  are  b«valng  ftMl 
oM.  or  whether  it  wUl  result  in  driving  eome  awnarseittfen  back 
to  the  use  ol  coal,  with  a  tremendous  expense  for  ooovarsloo. 
and  neither  is  tt  possible  to  estimate  the  effect  that  an  embargo 
wcaild  have  tn  the  nature  of  a  rettfllatlve  tarts  by  the  countries 
■ffeotad  by  tlw  embargo  oa  the  prodncta  of  New  Baglanrt  mann- 
Casturers;  but  there  can  be  no  queation  that  a  retallative  tariff 
would  moan  a  tremendous  decrease  in  the  number  of  sales  order* 

feeetved  by  New  Bngland  manuractursfs  tn  foreign  countries, 
tliu*  through  another  raedlam  a  great  addtttoo  te  the  alreedy 
acute  unemployment  situation. 

8.  The  relief  that  an  embargo  might  give  to  worksn  la  the 
■iid-cOntlnent  oil  flelds  will  be  more  than  overcome  by  the  num- 


ber that  will  be  put  out  at  work  that  are  now  employed  both 
In  eastern  reflnertes  and  by  tha  Independent  marketers. 

0.  Tlie  embargo  on  Ixx^torts  wUl  not  cure  the  situation,  becanas 
the  amount  of  axporta  skoeeds  the  amount  of  imports  by  more 
than    50.000.000   barreU. 

10.  The  praeUeal  effect  of  the  embargo  on  Independents  in  New 
Kngland  will  be  to  limit  the  sources  of  supply  for  gasoUns  to  two 
sources.  Iwth  of  which  at  tha  present  time  Import  a  part  of  their 
products.  It  should,  moreover,  be  borne  m  mind  that  an  embargo 
of  this  nattire  establlahes  an  extremely  dangerous  precedent  and 
that  if  It  is  effected  demands  for  embargoes  on  other  commodities 
are  sxue  to  follow.  At  the  pteeent  time  there  is  agitation  in 
inehigan  for  tike  obtaining  or  an  embargo  on  copper  If  the  em- 
bargo on  oU  Is  sueceasful  in  the  Senate. 

TBk   On.-VOTT   SrrCATTOIf 

Tot  two  years  the  mid-conttaental  and  California  oil  producers 
have  been  attempting  to  get  an  embargo  or  a  heavy  duty  on 
foreign  oU.  which  comes  principally  from  Mexico  and  Veneztiela. 
Bills  of  various  kinds  are  now  pexullng  before  Congress.  Ttiey 
may  be  grouped  as  foilowa: 

(1)  Bills  calling  for  an  embargo  on  Importations  of  foreign  oU. 

(2)  Bills  Imposing  a  duty  of  SI  a  barrel  on  crude  and  fu^  oil 
azxl  50  per  cent  ad  valorem  on  refined  oils.  ^r 

(3)  Bills  giving  the  Tariff  Commission  Jurisdiction  over  articles 
on  the  free  list  as  well  as  over  articles  on  the  dutiable  list. 

These  bills  have  the  strongeat  icind  of  backing  from  the  inde- 
pendent oil  producers  and  from  momm  of  the  Urge  oompaniea.  such 
as  the  Sinclair  Co. 

The  situstlon  so  far  as  New  Kngland  Is  eoneemed  Is  as  follows: 

New  Bngland  consumee  ao.000.000  barrels  of  fuel  oil  a  year. 
The  price  of  this  oil  at  the  present  time  at  the  tanks  Is  00  cents 
a  barrvl.  The  Tariff  OommlsBlan  In  s  special  report  has  found 
that  It  costs  approKlRUitely  $1  JO  a  barrel  to  land  oil  from  the  mid- 
con  tlnental  flelds  In  New  Kngland.  It  would  seem  as  If  the  price 
o*  fuel  oil  would  go  up  tl  a  barrel.  It  Is  demonstrated  that  an 
Increase  of  tl  a  barrel  on  crude  oU  would  mean  an  increase  of  4 
cents  a  gallon  on  gasoline. 

Another  anf^le  of  the  situation  is  the  Increase  In  cost  ot 
asphalt.  Foreign  oil  has  an  asphalt  base.  Mld-conUnental  oU 
has  not.  All  asphalt  must  eome  either  from  foreign  oU  or  from 
California  oil.  A  duty  of  SI  a  barrel  on  crude  oil  would  mean 
an  Increase  in  cost  of  asphalt  from  about  #7  a  ton  to  at  least  912. 
sAd  p>erhape  more.  This  wouSd  greatly  Increase  the  cost  of  road 
building,  especially  on  seeondmry  roads  where  asphalt  Is  used  In 
large  quantities,  althot^  it  is  alao  used  In  connection  with  the 
building  of  cement  roads. 

The  Increase  In  the  cost  of  oQ  f or  heating  would  be  approxi- 
mately as  per  cent.  As  the  distributing  cost  of  heating,  espe- 
daUy  domesUc  beating,  is  very  substantial,  there  U  a  less  per- 
centage Increase  In  the  cost  of  oU  for  such  purposes  than  In  the 
ocKt  for  Industries  using  the  oD  for  power  purposes. 

It  seems  doubtful  whether  the  mldoontlnental  flelds  would 
proflt  by  the  exclusion  of  foreign  oU  which  constitutes  only  one- 
tenth  of  oil  tjsed  In  this  country,  for  there  is  in  the  mldoontl- 
nental flelds  a  vast  surplus  which  vmdoubtedly  is  the  efficient 
cause  in  keeping  down  the  priee  of  on  in  thoee  flelds. 

The  mldcontlnental  people  base  their  claim  largely  upon  the 
fact  that  If  foreign  oil  is  excluded  100,000  oil  workers  will  be 
given  employment.  TTils  is  an  entirely  fallacious  argtunent  for 
these  oU  workers  will  l>e  employed  only  in  opening  up  ner- 
flelds.  s  most  uneconomic  procedure,  wtilch  would  tend  still 
further  to  depress  the  price  of  oil. 

If.  on  the  other  hand,  it  dtooM  prove  that  the  price  of  oil  li 
IncTcsocd.  then  the  big  companies  wkxich  have  eome  six  hundred 
million  barrels  In  storsge  would  proflt  Immensely  by  the  tariff, 
althoxigh  some  of  them  who  operate  In  Mexico  and  Venezuela 
would  have  the  value  of  thetr  jriants  Impaired. 

Theee  companies,  however,  oould  sell  ttietr  oil  In  foreign  cotin- 
trles.  To-dsy  one  of  the  laigaat  items  of  export  from  this  coun- 
try Is  oil.  amounung  to  nearly  #400.000,000  a  year.  We  would  lose 
a  large  part  of  this  btuineos.  wlilch.  of  course,  would  have  the 
tendency  to  depress  the  industry  still  further  in  this  country. 
In  short,  the  duty  on  oil  is  not  likely  to  help  anybody,  and  cer- 
tainly will  seriously  injure  those  located  along  the  AtlanUc  coast, 
who  consimie  pracUcally  190.000,000  barreU  of  fuel  oU  a  year. 


tM9   TXMCTWAL    COKPOkATIOir, 

Kverett,  Mass.,  January  31,  1931. 
Ron.  Davtb  I.  Walsh, 

Senate  Chamber,  Waahtm^Um,  D.  C. 

Dkas  8xb:  As  a  constituent  of  yours  and  a  business  man  of 
greater  Boston.  I  wiah  to  state  my  views  to  you  on  the  fuel-oU 
situation. 

I  would  say.  on  the  stark  that  I  am  as  greaUy  interested  hi  the 
oU  business  as  I  am  hi  loeol  Industriea— as  I  hold  several  thou- 
sand shares  of  oU  stock,  among  whl^  are  Texas  and  the  Standard 
of  Indiana — and  after  glvlag  tta  matter  considerable  study  I  wish 
to  call  your  attention  to  ths  following  facu: 

Fuel  oU  is  being  used  to  a  giaatar  and  greater  extent  for  toovm 
heating,  as  well  as  powsr-plant  operations.  Our  company  run 
four  boilers  In  our  power  plaata  and  the  Standard  Mailing 
Machines  Co..  In  which  I  am  interested,  slso  use  oU  for  heating 
apparatus.  As  you  are  tmdouhtcdly  aware,  the  crude  petroleum 
produced  In  this  country  is  largely  reflned  for  gasoline  and  the 
percentage  of  fuel  oU  U  oomparattvely  small;  whereas  tha  Msxl- 


oan  and  Vanesualsn  oils  are  hasvy  and  prodnte  a  large  quantity 
of  fuel  od.  so  that  the  anaU  banedt  aoerutng  to  the  oU-ptoduelBg 
..^smi^j^ntmm  would  be  more  tiiaa  ofbet  by  the  detriment  to  the 
eostfumera  of  fuel  oU. 

The  fUrtber  question  of  the  rapid  depletion  of  the  oil  leaourcw 
in  this  country  ts  a  very  far-reschlag  problem,  and.  with  tbs 
embargo  on  impovtatiooa.  would  tend  to  greater  producttan  snd 
more  rapid  daplsOoii. 

Taking  these  faots  into  consideration  and  the  far-reai^itng 
effects  of  an  embargo,  X  trust  you  will  use  your  efforts  to  aes  that 
this  is  not  wtaWtthtil 

TriMting  you  wiU  aooept  this  letter  as  an  ladicatloh  of  ths  teel> 

ing  at  men  who  are  intereated  in  the  welfare  of  the  ootmtry  on  a 

broad  seale.  I  remain. 

Yours  very  truly. 


ATTLsasoao,  Mass..  Fsbrssry  It,  S$it. 

Hon.  David  I.  Walsh, 

CltnUm.  Mm**. 

DsAB  Sa:  Situated  as  we  are  in  Hsw  Kogland.  oU  can  ba  bronght 
from  Mexloo  and  South  America  at  a  very  smaU  cost.  and.  as 
you  undoubtedly  hiave  been  tnfonasd.  thara  wss  over  100,000.000 
barrels  of  such  gU  constuned  m  the  Atlantic  sssporf  tstSi  la 
1930.  and  of  thlTamount  about  TO.OOOXKW  was  Imported— there- 
fore,  is  this  embargo  and  tax.  as  propoaed  In  thSM  two  MZ^  la 
pasaed  on  Impcnrted  crude  oil.  it  wUl  mean  that  this  supply  ooea- 
ing  from  foreign  countries  will  havs  to  be  made  up  from  othsr 
souroes  In  our  own  country,  and.  as  you  undoubtaiuy  are  aware. 
there  is  none  of  ths  crude  oil  to  be  found  east  of  tbs  Roeky 
Mountains.  Therefore,  if  we  are  obliged  to  get  our  supply  firam 
the  States  situated  on  the  western  ooast,  tt  will  moan  a  Mg  In- 
crease in  the  freight  on  same.  It  now  costs  about  SO  cents  a 
barrel  to  have  this  oU  delivered  fnsa  Mexieo  and  South  ASMrtca 
to  otir  nearest  port.  Providence,  R.  X..  and  If  ths  asaas  hss  to  be 
sent  from  the  Pacillc  eoast.  It  would  add  between  80  oents  and  gl 
per  barrel  to  our  present  cost. 

In  the  last  two  or  three  years  a  great  many  NSw  Kngland 
manufactmws  have  Installsd  on-bumlng  equ^^nasnt  beesuM 
same  Is  considerably  cheaper  to  operate  than  ooal  and  is  far 
cleaner.  If,  however,  theee  measures  should  be  ptsssrt.  It  wottUI 
undoubtedly  force  a  great  many  Industrlea  to  resort  to  buralng 
coal  again  as  they  could  not  afford  to  pay  the  increased  cost  fOr 
the  fuel  oil  over  what  coal  can  be  bought  in  Provldsnas  for — 
atMut  as  a  ton. 

We  believe  ttiat  tn  this  time  of  depression  no  ieglslatton  should 
be  passed  that  woiold  In  any  way  hamper  Industry  snd  that  svsry 
measure  should  be  taken  to  make  it  poeelble  for  manufwrtui'tog 
to  operate  their  plants  as  cheaply  and  efltdently  as  posstbls.  8udi 
an  embargo  or  tiinff  on  crude  ott  aa  contemplated  in  these  two 
bills  by  ths  United  Statee  agataat  Latin  American  oouatrles  wm. 
In  our  opinion,  first,  retard  rather  than  aasftst  in  stabUitfng  the 
oU  Industry.  Secondly,  It  wm  be  a  disttnet  dlscrtminatlon  afatntrt 
consumers  in  New  Ki^land  and  ths  Atlantle  seabeerd  Malts.  It 
will  alao.  as  previouely  stated,  aggravate  the  busmeas  deprenOux 
from  which  It  is  now  suffering,  and  fourth,  it  win  deeisaae  rather 
than  Increase  the  sale  of  domsstlc  produoere  and  reflnera. 

Thaaldng  you  in  advance  for  giving  this  matter  your  careful 
consideration,  we  are 
Tours  vwy  truly. 

C.  H.  Kbcw  Oo.. 
E.  H. 


AimiCAir 

New  York.  Januarff  M.  if  U. 

Hon.  Davd  I.  Walsh, 

United  StuUt  8»nat9.  WmaMnffUm,  D.  O. 

Mt  Dbab  SBHAToa:  Hie  Americian  Steamship  OwaarS*  f  iwialli 
is  deeply  concerned  by  a  report  that  another  attso^t  will  be  mads 
this  year  to  levy  a  tariff  or  embargo  on  petroleum.  Tiiaanmch  aa 
90  per  cent  of  ths  Amsricsn  nsrahsat  msrlns  Is  ott  I  ' 
Amerlcsa  shipownara  have  a  vital  mtcrest  in  any  proposal 
or  indirectly  affecting  their  fuel  Bopptr. 

After  a  cweful  etudy  at  the  sttuatton  this  assortstlen  Is 
vlnoed  that  the  propoeed  tariff  or  embargo  Is  ooaaoaHeaUy  un- 
sound and  that  either  measure  would  work  additional  harMi4> 
on  ths  American  shipowner — 

(a)  By  tending  to  raise  the  prloe  of  bunker  futf  ott  at  Atlaatls 
seaboard  and  Oiilf  ports.  ...      _ 

(b)  By  placing  the  Amerlcaa  shipowner,  tn  <wiinmon  wich  other 
consumers  of  petroleum  prodtiets,  in  tbs  position  of  rrtylnff  almost 
exclusively  on  American  cruds  ptoduotloa.  which  while  sbundsBt 
enough  at  the  preeent  time  can  not  last  IndsflnitBly  It  tbs  snttrs 
Durden  of  American  demand  Is  placed  inxm  It.  parUeUlatly  tn  view 
of  the  fact  that  oU  fields  In  tbs  Unttsd  Statas  have  bsnt  dratasd 
without  restrtetton  for  a  mueh  looger  period  than  fcreiga  issirvM. 

At  the  present  thns  tbs  Anerteaa  nmchant  marlae.  In  caai> 
peUUon  with  K^iropean  azkl  AalstlB  stssaasn,  eojoya  only  ons  sd> 
vantMe.  without  which  tt  would  be  unaMe  to  even  support  the 
oampetlU<m  which  it  Is  now  able  to  iwslntaln.  This  advsptsjs  Is 
cheHMT  furt  oa  for  bunkers.  Ovtrtissd  due  to  higher  ana  sow 
of  operating  espenaee,  salarlso  of  oOeers  and  crew--evs«yooia  cs 
operation  of  American  merdiaat  steamships  is  •'"•'^■SSSr 
higher  than  thut  of  the  boats  of  any  oompeOng  nation.  »•»• 
the  preeent  advantage  in  cost  of  fuel  be  taken  away  by  •  *™ 
act  or  an  embargo  which  would  send  the  bunker  '"^_S2S.^«Sf' 
Vsnssusla,  and  oi'"r***^  to  Kurope  initeart  at  to  Aaamoaa  oun- 
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««U  M  to  our  ooMtal  mas  wriili  to  <ni«rfoai  wad  lif«iMrabto. 

Tb«  NailoDAl  8urv^  of  FMl  Ott  DMrlbutton.  m  nport  a<  Um 
United  State*  Btaresa  of  ICnaa.  jnibUshed  laat  immtb.  abows  tb»t 
In  1030.  »44<liN0  iMirrtB  a<  tual  oU  we  UMd  by  Amarleux  suwn- 
■hlps.  Mo  Bor*  Meant  tew  tev*  been  pubUebed.  In  tba«  year 
tbere  were  lumotted  and  derived  tran  tonkga  crude  oUe  pcoduoed 
by  American  oompanlee  and  tranqxnted  in  Ammlcan-flac  eteaoa- 
■blpe,  n.ao(MIOO  baivela  oC  fuel  oIL  Tbta  amoont  of  fud  oU  «e  are 
oonvUMed  eoold  Boi  be  pcodaaed  and  transported  to  the  Atlantic 
coart  trom  domeetlo  weOs.  Tbe  reeulte  of  ttae  mxelvrntoa  of  forctsn 
OU  by  (1>  a  MMraetton  o(  tbte  anovnt  at  fxiei  oU  from  tt*  rap- 
pUee.  and  (S)  the  dt-vtoten  ct  tfale  oAl  to  fontgn  hwnkertng  points 
would  be  a  dlaaeter  curely  not  in  tbe  contempiatlon  at  tbe  pro- 
ponents of  a  tariff  on  otL 

As  aB  llMllosflnn  of  the  cost  to  the  American  merchant  marine 
the  ICd-conttnent  Royalty  Ownen  Association  in  the  year  1929. 
tn  its  argument  bafoiB  tbe  Senate  Finance  OoIn^ll^tee  in  favor  of  s 
tariff  on  oil.  admitted  and  gare  figures  tending  to  prove  that  a 
tariff  of  only  tl  per  barrel  on  crude  and  60  per  cent  ad  valorem 
on  foal  0(1  would  cost  ttae  Amerlflan  consumer  of  fuel  oU  |300.- 
000.000  a  year,  and  fhat  of  this.  $aaj7BjOOO  would  be  paid  In 
increaeed  price  Iqr  the  American  merchant  marine.  (Report  of 
the  heartnfi  befon  tbe  Oommfttee  on  TTnanee.  U.  S.  Senate,  on 
H.  R.  1007.  sebedole  IflL  free  net.  k>.  41S-I4.)  This  sUtement.  an 
admlmlon  against  fntanst.  Is  certainly  btfow  the  cost  which  the 
propoeed  rombtnwd  ^edflc  and  ad  ▼alorem  tariffs  would  impoee 
upon  Amarleaa  ■isaiiMtitin.  Any  tDcreaee  at  all  In  operating  costs 
of  Bteamirs  rixmU  be  aroldBd. 

Summing  tm.  Che  Amsctean  Steamship  Owners'  Aaeodatlon  falls 
to  sse  Ikow  the  planing  of  a  tariff  or  embargo  upon  imparts  of 
crude  can  do  otbnr  tban  advexaely  affect  Amerlnan  shiMjilng  and 
at  tte  same  tUne  extend  a  boon  to  operators  of  foreign  fleets  by 
dlTOttnc  CbMkp  bvnken  abroad;  furthermore,  tt  is  convlnocd  that 
such  a  proposal  would  not  only  fall  to  assist  tbe  American  oil  jvo- 
ducer.  but  through  tbe  dlvetalon  of  foreign  production  to  other 
stioree  wonld  stimulate  refinery  oonatructlon  abroad,  thus  cutting 
down  tbe  demand  for  Amerlcan-reOned  psoducts.  reducing  refining 
aetlTtty  in  the  United  States  and  nauelng  further  unrmplnyment. 

Tbe  aaeoeUtfcm  ttaerefore  stronglj  urges  you  to  assist  tbe 
American  merchant  marine  by  keq^lng  crude  and  fuel  oU  on  tlM 
free  Ust  where  all  fuels  have  been  from  the  !>eglnnlng  of  American 
tariff  history. 

RespectfnXty  submitted. 

H.  B.  Waldou  Prealdent, 

TatnrtoM.  lissa,  Jmmmnr  39.  1922. 
Hon.  I>**i»  I.  WAiiSR. 

United  Mates  SmmU.  Wtmhim§tot^  D.  C. 
DB*a  Ba:  Tbe  Taunton  Munte^pal  Ughtlng  Rant  Onmmlsslan 
wishes  to  be  reoonlad  as  against  any  tariff  change  or  Increese  In 
import  duty  on  fuel  oil.    Our  generating  plant  consumed  in  1031 
005M  barrels.    An  Increaee  In  tbe  ooet  of  fuel  would,  of 
have  to  be  pssssd  along  to  ooneumeis  of  deetrte  enetvy. 
We  wai  ^ifireelate  any  sffort  on  your  part  to  prewit  an 
tn  tbe  oost  of  this  commodity. 
Very  truly  youiSk 

TAuarroK  Mxnnciru.  Lievnife  Pi.AirT  Ooi 
F.  P.  Caixaham.  Chairman. 


AssocunoM, 
Boston,  Mass.,  February  10.  1932. 
Bon.  D*Tn>  I.  Walsh. 

Umtted  9tmt*»  Smtmtm, 

atnmU  OtU»  »ui\4tm§.  Waahingttm.  D.  C. 

Mr  Dkas  SxMAToa  Walsb:  The  fishing  industry  of  Maaeaetausetts 
uses  approximately  21.000.000  gaUona  of  fuel  oU  annually,  and  tbe 
propoeed  tax  on  fuel  oil  or  the  duties  which  are  ssked  on  it. 
would  work  a  decided  bardablp  on  tbe  industry. 

Practically  every  boat  In  this  industry  has  lost  money  in  the 
last  two  years  of  operation,  and  It  is  a  foragooe  oonoluskm  that 
the  Industry  can  not  live  thiougb  this  depression.  If  we  have 
additional  bxzrdens  put  on  U.  As  a  matter  of  fact,  tt  wlU  bO  very 
siuprlslng  If  over  half  of  the  boats  In  ttae  industry  to-day  do  not 
change  hands,  and  If  ttae  bankers  are  xmA  forced  to  go  Into  ttae 
wm>v>»»»  twiilines 

Tou  can  readily  see  that  a  tax  which  has  been  propoeed  of  9 
cents  a  gallon  on  Diesel  oil  would  ameunt  to  more  than  0400/XM> 
a  jrear  on  this  Industry,  and  it  simply  can  not  codst  under  such 
a  condition. 

I  l^ope.  Senator,  that  you  realise  ttae  Importanos  of  giving  us 
your  entire  support  in  seeing  ttaat  sueh  a  tax  is  not  placed  on  our 
fuel  OIL  Crsn  ttaoogb  It  may  be  placed  elsewhere,  we  ask  that 
the  fishing  industry  be  exempted  from  tbla. 

Last  year  we  had  a  threat  in  the  State  of  a  tax  of  S  or  4  oecta 
per  galkm  on  our  fuel  oU.  and  it  took  quite  a  bit  of  work  on  my 
part  to  whip  ttals  btU.  and  even  now  we  are  faced  with  it  again 
in  the  coming  1801100  of  ttae  leglelature. 

It  mros  aTmost  impossibts  to  get  tbe  thought  of  tbe  pecuUart- 
Uea  of  tbe  fiehlnc  industry  across  to  tbe  leglslatars.  It  is  not  like 
other  MfKif"  »!*■■  and  when  taass  or  penaltlce  are  put  on  us  we  can 
not  pass  them  on  to  ttae  retailer  or  oonsumer.  Hie  leaeon  tor  this 
is  ttaat  our  product  is  sold  from  ttae  boats  at  auctton.  and  our 
prlos  is  oontraUed  by  ttae  price  of  ooaapeting  products,  and  if  a 


potmlty  of  oaOO.OOO.  or  of  any  amount,  te  put  on  the  tndnetry  tt 
must  come  out  of  the  fishermen  and  tbe  boat  owners. 

Tlsousands  of  our  flstaermen  to-day  are  not  making  a  living,  and 
•a  I  said  before  there  is  scarc^y  a  boat  that  is  not  tn  tbe  red 
St  the  present  time. 

Tbe  matter  is  of  prims  importance  to  liaBsarhiwwtts*s  great  flsh- 
tns  Industry. 

With  beat  wishes  and  kindest  regards.  I  am. 
Cordially  yours. 

I.    H.    OOOLST. 


AasociATSD  DfetTsrans  or  lf>aasrwua»i'iw. 

BottoH.  Febmory  12.  1932. 
Hon.  David  I.  Wai.sh. 

Senate  Office  Building.  Washimffton.  D.  C. 
Mr  Deax  Senatos  Waiab:  Inclosed  you  will  find  copies  of  edi- 
torials, which  have  recently  appeared  in  the  Boston  Herald.  Bot*- 
ton  Transcript,  and  Boston  Traveler.  In  connection  with  pn>> 
poeals  now  pending  before  Congress  designed  to  provide  an  em- 
bargo, tariff  d\ity,  or  excise  tax  on  imported  oils  and  their 
dertvatiyes. 

Theae  contributions  appear  to  reflect  the  attitude  of  Kew  Xuk- 
land  on  this  Important  matter. 
Tours  very  truly. 

O.  L.  Stomx.  Oenerof  Jfano^er. 

BoevoK,  IfAsa..  Jfevek  12,  1922, 

Davm  Z.  Walsm. 
U.  S.  Senator.  Washington.  D.  C. 

SBfAToa  Walbh:  It  is  commonly  r^jMMted  that  tboee  in 
public  life  are  always  glad  to  have  a  word  from  tbelr  coststltuency. 
conveying  views  on  important  meas^ues  pending,  to  asetat  in  the 
enactment  of  representative  laws.  Acting  upon  this  preoalee,  I 
am  aooordlDgly  venturing  to  addraas  you  concerning  a  matter 
wtaleh  la  confronting  you. 

New  *»g*»'^  is  burdened  with  a  relatively  high  eoet  of  fuM. 
due  to  the  eost  of  transportation  determ  inert  by  geogiapblcal  loca- 
tion. iCanufacturers  are  subjected  to  sja^llar  incremente  on  rnw 
materials  which  enter  into  their  falnncatlon.  and  careful  study 
reveals  ttaat  this  has  resulted  in  serloia  dofectlon  in  industry, 
which  has  migrated  to  points  nearer  the  souroe  of  tbees  essentials. 

As  an  engineer  engaged  in  compensating,  so  far  as  posalbte. 
for  tbees  natural  handicaps.  I  have  fo%UMl  material  akl  in  tbe 
substHutlon  of  the  heavy  fuel  oil.  Identified  as  "  Bunker  C."  and 
dellTSKed  at  preeent  to  the  coast  of  New  Kngland  at  a  priee  of 
00  cents  per  barrel.  At  this  figure,  our  industrial  setabiishmfints 
are  encouraged  to  substitute  it  for  coal,  at  a  material  saving  In 
tbe  cost  of  tbelr  manufactured  product. 

We  are  now  informed,  however,  that  tbe  Congress  propoeee  to 
plane  thereon  a  substantial  tax.  poesibly  as  high  aa  1  cent  |ier 
gallon,  equivalent  to  42  cents  per  barrel,  or  70  per  cent  ad  valorem. 
This.  sir.  I  assure  you.  if  realized,  will  ellmliukte  the  advantege 
now  enjoyed  by  this  fuel,  and  will  deprive  our  manufacturers  of 
tbe  relief  now  sought.  It  would  bandly  appear  to  protect  tiie 
Inland  doraesflc  oil  producers,  already  favored  by  geographical 
position,  in  competition  with  imported  product.  Nor  would  It 
seem  to  promlss  o^xirtunlty  for  large  revenue,  since  the  higher 
cost  will  terminate  extension  of  Its  use.  and  effect  a  reversion 
to  coaL 

There  is  In  this  odloe  a  practical  and  typical  Uluatratlon.  X 
have  made  an  Investigation  and  report  for  a  client,  advising  tbe 
substitution  of  oil  for  coal  in  his  power  plant.  Binoe  the  threat- 
ened imposition  of  a  tax  levy  on  ttae  fanner.  I  have  been  obtaged 
to  withdraw  the  recommendation,  pending  the  dlq>oeitlon  of  t.'ie 
bill.  If  aixy  substantial  burden  is  placed  upon  this  item  it  will 
cause  the  abandonment  of  the  propoeed  oaessure  of  economy. 
Similar  cases  are  m  prospect. 

In  addition  to  that  upon  ttae  manufaeturaxa  the  effect  upon 
the  engineers,  now  struggling  under  preeent  conditions  for  cx- 
tstenoe.  is  obvious. 

I  am.  accordingly,  endeavoring  to  add  this  feeble  plea  in  sup- 
port of  your  own  respected  Judgment,  backed  by  tbe  strength 
cf  your  position,  to  prevent  this  additional  handicap  which  tlie 
Industry  of  New  Kngfand.  and  particularly  of  Massachusetts.  ci%n 
UI  bear. 

Tours  very  truly. 

Waltsb  a.  Hall. 


Kast  Boeroir.  Mass..  Ifsreli  10.  1932. 
Mr.  XXsvia  I.  Walsr. 

United"  States  Senate.  Washinffton,  D.  C. 
DBAS  Sbmatob:  We  understand  that  the  matter  of  addition  a1 
tariff  on  crude -oO  products  will  come  up  in  the  near  future.  ai.d 
aa  an  increase  in  tbe  price  of  fuel  oil  will  materially  affect  every 
manufacturer,  either  directly  or  indirectly.  In  Msssai  Imeetts.  vw 
to  vatoe  our  protest  on  extra  tmport  dutlea  on  oil  In  Um 
as  used  under  the  boUers  of  powers-developing  plants. 
Ttae  power  cost  to-day  of  a  textile  plant  varlee  between  10  to  .IS 
par  cent  «f  tbe  total  pay  roll,  and  the  bulk  of  tbie  ebaige  In  tJie 
snuUl  plant  Is  in  fuel  oosts.  It  is  of  vital  Importance  to  tbe  flnu.ll 
plant  that  tbe  price  of  f\iri  be  cheap,  as  it  is|a«iei  ills  Its  only 
opportunity  to  compete  with  plants  of  ttae  larger  poblio  utUltkw. 
tram  whom  ttaey  must  buy  when  the  price  of  fual  is  taigta  sod 
itroUed.  ^^ 
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It  is  tbe  vrrlter's  personal  opinion  that  an  extra  duty  on  fuel  oil 
wlU  resxilt  in  higher  all-round  uuwn  cost,  which  Is  only  going  to 
benefit  a  few  in  compariaon  to  tlioae  it  will  harm. 
Tours  very  truly, 

MAvnucx  Mnjji, 

J.  McKlsot.  Supcrintendenf. 

Boston.  Mass.,  March  7.  1932. 
Eon.  Davto  I  Walsh, 

United  States  Senate.  Washington.  D.  C. 

DxAs  Sn :  We  have  no  doubt  that  you  are  fully  aware  of  the  far- 
reaching  consequences  of  the  proposed  tax  on  foreign  oU,  but  In 
the  event  that  some  of  the  inunedlate  effects  have  escaped  you,  we 
are  taking  this  opportunity  to  call  one  angle  of  the  situation-^  to 
your  attention. 

We  have  an  office  in  Caracas,  Venesuela.  and  have  pending  with 
the  Venezuelan  Oovemment  oontracts  approximating  $20,000,000. 
Venezuela  is  An  exceedingly  rich  field  for  American  trade  and  cus- 
tomers. The  Venezuelan  people  and  Government  are  exceedingly 
friendly  to  the  United  States  and  its  citizens.  The  proposed  oil 
tax  will  f>erlously  impair  the  governmental  income  of  Venezuela 
and  the  Immediate  effect  will  be  eerlous  Imimlrment  or  total  loss  of 
business  to  American  firms  like  ourselves. 

According  to  newspaper  reports,  the  latest  proposal  is  to  Impose 
a  duty  of  1  cent  per  gallon  on  gasoline  or  oils  from  which  gaso- 
line is  made.  One  cent  per  gallon  on  gasoline  does  not  seem  pro- 
hibitive, but  1  cent  per  gallon  upon  crude  oil.  as  we  Interpret  It, 
means  virtually  1  cent  per  gallon  on  fuel  oil.  A  tax  of  1  cent 
would  undoubtedly  mean  an  Increase  In  pulce  of  that  amount, 
which  might  well  mean  from  17%  per  cent  to  25  per  cent  Increass 
in  coot  of  fuel  oil  In  New  Kngland.  An  advancs  of  this  kind 
would,  of  course,  affect  other  fuels  equally.  Can  New  Kngland 
sit  by  and  see  the  cost  of  heatlzkg  her  homes  and  running  her  fac- 
tories tncreasod  by  these  percentages  while  their  business  prospects 
are  dMtroyed  In  one  of  the  most  fertile  fields  In  the  world,  all 
becaufic  of  Bome  Immediate  benefit  to  a  few  owners  of  oU  leases 
In  the  Southwest? 

Very  tnUy  yours, 

CHASS  ft  GiLBCBT   (IlfC), 
By   KiNSLXT    VAN    R.    DST, 

Vice  President. 

AssociATXD  IinrosTSiEs  or  Massachusetts. 

Boston,  March  11.  1932. 
Hon.  David  I.  Walsh. 

Senate  Office  Building.  Washington.  D.  C. 
Mr  D«.\s  Skicatos  Walsh:  The  Associated  Industries  of  Bfassa- 
chusetts  urges  you  to  vote  against  the  1  cent  per  gallon  excise  tax 
on  Imported  gasoline,  gas  oU,  fuel,  and  crude  oU  proposed  In 
H.  R.  10»0.  known  as  the  bin  "  to  provide  revenue,  equalize  taxa- 
tion, and  for  other  purpoees,"  and  to  have  that  item  eliminated 
from  the  measure. 

The  imposition  of  this  exdee  tax  means  addiUonal  costs  to  New 
England  users  of  gasoline  and  lifht  and  heavy  fuel  oU  of  not  less 
than  $100,000,000  a  year. 

When  the  House  Ways  and  Msans  Committee  waa  engaged  in 
the  work  of  preparing  the  new  revenue  bill,  which  U  designed  to 
iMJance  the  Federal  Bxidget,  its  members  referred  to  the  United 
SUtes  Treasury  offlclals  the  propoeal  to  raise  revenue  by  a  so- 
caUed  excise  tax  on  imported  oil,  with  a  request  for  InformaUon 
as  to  how  much  ttas  Treastiry  estimated  It  would  produce  in  rev- 
enue annually. 

The  Treastiry  reported  it  would  produce  not  one  cent  of  rev- 
enue: and  the  Ways  and  Means  Committee,  convinced  that  such 
was  the  case,  practically  dropped  all  consideration  of  an  excise  tax 
on    Imported    oil.  .-  .,    » 

As  soon  as  this  fact  was  learned  by  proponenU  of  a  tarln  duty 
or  excise  tax  on  imported  oil  they  hurriedly  brought  together  40 
Members  of  Congress  from  ttae  States  of  Oklahoma.  K»n»*.  "^^^ 
and  mid-continent  fields  who  threatened  they  would  Join  witn 
others  In  opposing  the  manufacturers'  sales  ta.x.  which  constitutes 
the  principal  revenue-producing  item  In  the  bill,  unless  an  excise 
of  1  cent  per  gaUon  on  imported  oil  was  provided  for  by  tbe 
committee.  ,      . 

Fifteen  members  of  the  Ways  and  Means  Committee,  fearing 
that  the  revenue  bill  would  fall  of  passage  if  the  threat  was  not 
heeded  yielded  to  these  importunities  Saturday  morning,  M««t;n 
6.  and  vrrote  the  excise-tax  rats  Into  the  bill  as  a  means  of  «][l^ 
tbe  entire  measure,  while  nine  saemliera  of  the  committee  oppoeed 

such  a  course.  

Thli  action  constituted  an  exmmple  of  the  misused  power  or  a 
determined  minority  of  leea  than  10  per  cent  of  the  House  mon- 
benblp,  and  it  U  clearly  iwaiesU  that  a  majority  of  tbe  Ways 
and  Means  Committee  acted  imder  threat,  well  knowing  that 
there  can  not  possibly  be  any  Income  derived  under  the  proponX. 
inasmuch  as  the  excise  tax  wID  automaticaUy  stop  the  importa- 
tion into  this  country  in  any  considerable  volume  of  crude  fuel 
oil  and  gasoline. 

In  Issuing  lU  report,  Actli«  Chairman  Cbisp,  of  the  Ways  and 
Means  Committee,  stated  that  not  more  than  $5,000,000  annual 
income  would  be  received  by  tbe  Oovemment  from  thla  eselee 
tax,  a  very  insignificant  sum,  vers  it  actually  realized,  when  com- 
pared with  the  total  revenue  of  $1,346,000,000.  which  TSie  com- 
mittee anticipates  will  be  derived  from  the  provisions  of  the  bin 
if  enacted  In  the  form  R  waa  reported. 

Tbe  committee's  contention  that  tbe  exctae  tax  of  1  cent  per 
gallon  will  yield  $6,000,000  annually  is  an  admission  in  Itself  ttaat 


soms  74.000,000  barrels  ant  of  &  toM  Annual 
M,000JKM  barralM  at  ttae  prssent  time  will  be 
American  market  and  sold  abroad. 

Tbe  inevitable  result  of  tbe  pronoaed  tax  will  be  to  aatorlally 
Increase  the  coet  to  users  of  gaaoune.  fuel  oil.  and  aaptaalt;  and 
in  view  of  the  comparatively  small  amoxint  of  revenue  expected  or 
hoped  for.  the  conclusion  is  Inevltalxie  that  this  tax  waa  inaarterl, 
not  for  the  puipoee  of  producing  Federal  reventie  commenanrmto 
with  the  coet  of  collection  but  to  placate  the  {woponsnts  of  s 
tariff,  excise  tsx,  or  embargo  on  imported  oil,  end  of  seouriBf 
assurance  of  ttae  support  of  Uie  mwipaeilnnal  dalagattone  treaa 
the  mid-continent  fidds  in  brtutff  of^  Um*  ssIss  tax  prladple  of 

the  blU. 

Plainly  and  obvlouely  it  is  a  cestlgatlon  of  New 
ttae  Atlantic  seaboard  SUtes  for   ttae   ddtetatlon  of 
continent  oa  fields. 

TV>  one  not  faroillar  with  tbs  oU  sltuatlan  it  may  be  dttteolt  to 
understand  why  there  should  be  raoli  a  dUtananoe  bstvssu  ttae 
ultimate  eoait  to  tbe  consumer  sad  ttas  anwrnnt  of  ttae  tax. 

M<»e  than  00  per  eent  of  aU  ttae  crude  ott  isaported  into  ttae 
United  SUtee  comes  from  Venesuela.  OokMntate.  and  Msxtoo.  traaa 
fields  developed,  owned,  and  opented  by  Amerloan  caidtAl. 
employing  American  labor  and  tvlng  Amerlesn-flac  Isntsw. 

Thus  thu  projxMsd  excise  tax  on  imported  oil  Is  a  attoon-pare 
tax  on  American  business. 

The  cost  of  water  transportation  from  ttasas  foraigB  flolds  to 
the  AtlanUc  coast  is  much  less  tban  tbe  freicbt  ooMs  Uom  tta* 
domestic  mid-continent  oil  fields,  tasnos  ttae  i»loe  of  giMltee  on 
the  eastern  seaboard  States  is  governed  by  ttae  priM  of  f  0><»lt 
produced  from  Central  American  crude  oiL 

It  is  perfectly  obvious  that  ttae  propoeed  tax  <m  tnapcrtad 
oil  will  automaticaUy  Increase  ttae  ooet  of  gaeoUne  and  '^ 
the  price  of  domestic  gasoline  wlU  advance  to  equal  It. 

In  other  words,  imported  gaaoUne  now  aots  aa  a  price  stabUiaer 
by  providing  competition  on  ttae  AtlanUc  seaboard. 

We  appreciate  the  serious  condition  of  the  oil  industry  In  ttae 
Southwest,  but  this  condition  is  due  In  no  nutterlel  degres  to 
the  Importation  of  foreign  oil,  which  constitutes  less  tban  0  per 
cent  of  the  total  consumption  In  this  country.  Tbe  dlfleultlss  ef 
the  industry  in  that  section  are  dtie  to  three  eaoMs: 

(1)  The  excessive  oost  of  transportation  by  pipe  lines  tmrmd  by 
big  companies.     Some  of  tbeee  eompanlee  earn  freaa  MO  to 


the  big  companies. 

400  i>er  cent  on  the  coet  of  tbelr  pianta; 

(a)  The  fact  that  the  price  of -oil  is  determined  by  tbe  big 
companies,  which  price  Is  posted.  And  ererjoDe  wbo  imIs  bos  to 
accept  that  price  or  go  without  sale. 

(S)  The  overhanging  menace  of  a  tremendous  sutplws  (this  Is. 
perhaps,    the   most   important).     If   the  fluih   wells  *l 
(^lened  up  to  full  capacity,  they  would  produce  five 
much  oil  as  could  be  oonstuned. 

During  the  Teapot  Dome  controversy  ttae  Vaderal  Oft 
tlon  Board  urB«d  Amertean  compaoalas  to  tar— t  to  tocUga  oil 
fields  tn  order  to  conserve  domeetle  resources,  thus  dsftttlnff  ttae 
time  when  we  may  be  entirely  dependent  upon  Imported  oil  in 
periods  of  stress  and  necessity. 

American  companies  heeded  ttae  nqnest,  invested  taMiHy  In 
Central  America,  and  erected  refineries  on  ttas  Atlaniye  sagbefd^ 
where  extensive  operations  are  now  t)eing  carried  on. 

If  the  tax  reduces  imports  from  86,000,000  to  12,000,006  barteis 
annually,  as  the  figures  announced  by  the  sponsors  of  ttae  reventie 
bill  Indicate,  it  Is  InevltaUe  that  theee  refinertes  wlU  eltber  be 
forced  to  operate  at  a  reduced  rate  or  shut  down  eatlrsly.  tkfus 
adding  to  existing  tinemployment. 

Hundreds  of  manufacturing  plants,  steamship  liaas,  fishing 
fleets,  hotels,  etc.,  in  New  Knglsnd  are  using  ftiel  oil  eadu^ely 
for  power  and  beating  purposes  and  eonsumn  snnwlly  upward 
of  ao,000.000  barrels  of  this  fu^  cr  about  660,006.000  gaUons. 

In   addition,    there   are   upvrards  of    100.000    famlltee   In 
chusetts  alone  using  light  fUel  ofi  In  their  homes,  sad  to 
tax  of  1  cent  per  gallon  meafis  a  material  increase  to  ttaeir  fuel 
bUlB.  

Through  its  taxation  committee,  this  association  sersna  wseks 
ago  Informed  Acting  Chairman  Cbbp  and  other  meii'itiers  of  tbe 
House  Ways  and  Means  OcMnmittee  of  its  approval  of  ttae  prlncifde 
Involved  in  a  manufacturers'  aalee  tax,  levied  at  the  souroe  of  final 
production,  so  aa  to  prevent  pyramiding,  and  we  approve  of  the 
sales-tax  plan  that  has  been  preeeated  la  H.  R.  10336. 

Tl&la  tax  will  bear  equitsMy  oa  oU  llcenaed  manufacturers 
throughout  the  country;  but  tbe  same  can  not  be  esid  «f  the 
excise  tax  on  Imported  gasoline,  gas  oU.  fual,  end  crude  oiLbeaettse 
it  win  i^Hi^^y  only  to  the  fttl-MLr  ssaboeid,  wbteta  is  dapsndsnt 
upon  the  imported  fuel.  TtalA  sttqatloa  Is  due  to  our  fnst  dis- 
tance from  ttae  domestie  fioids.  vhloh  predudas  shipinsute  «tf  mtd* 
continent  oil  to  ttals  section  of  ttae  country  at  a  prloe  SMklag  U 
economically  feasible  to  uee  it. 

The  imposition  of  ttae  tax  will  maaa  ttaat  tboee  now  usint  U^t 
and  taeary  fuel  otU  will  be  ohUfed  to  junk  ttaeir  oa-bumlng  9^ 
paratus  and  return  to  ttas  use  of  «oal,  thus  again  placing  ttals 
section  at  ttae  mercy  of  tbe  ooal  operators,  wtao  wiU  rajoios  la 
having  their  present  fuel-oil  oompetlUon  removed. 

in  the  caae  of  hundreds  of  manufacturing  and  other 
ualBC  fud  oil  lOr  power  purpcaee  It  will  meea  heavy  f^" 
in  instaUlni;  coal-bumlng  boilers,  and  already  aome  testae 
cams  are  seriously  considering  liquidating  If  the  .«^I"  *^ ._ 
bOTamt  of  their  ff^*"****!  inablUty  to  revamp  ttaeir  boner  equip- 

I&011w>  ^^_^  ^ 

Below  we  give  a  few  stattsUcs  sbowlng  what  tlie  added  cast 
would  be  annually  to  manufacturing  concerns  in 
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Wo  bell«T«  than  eztoto  no  jvotlflcsttaix  for  tbe  Inchaoton  of  what 
I,  eaaenttaUT  •  tariff  Item  In  »  r«T«nue  bill.  «nd  egpecl»ny  when 
It  IB  twOlaed  th*t  It  la  Inioerted  icdely  u  a  poUtJcal  gesture. 

Tni^ffuStlem  10  whethmt  thla  oectloo  ahonld  ■ubmlt  to  an  atctee 
4ms  wiSdi  the  Till— III  J  laTB  10  nneoonomlc  and  nonproductlTe  or 
re^mSTand  which  wlU  mmn  Inere—ed  corta  amounting  to  mow 
than  a  hundred  milUona  o*  doUan  to  10«w  Bngland.  orwtoether 
we  should  stand  up  for  our  rlfhta  and  enter  our  objeettons  to 
Slnmwltii  WVcafo-paw  to  obtain  m«re  pomicl  adrantafe  In 
MMlf  0*  a  blU  wbleh  oufht  to  ba  so  framed  aa  to  prortde  a  plan 
of  taxation  etpiitable  to  aU  parts  of  the  eountry  alike. 

very  truly  your^  ^  ^  ^^^^  ^^^^^^  K^-ir*-. 

BMdtom,  Mmat^  Mmreh  14,  1932. 

Hon.  Datib  I.  Wauoi.  _     ....    _.         r^   „ 

Smnrnte  OJIee  BuU^n^,  Wmahtn^ton.  D.  C. 
1^^.  s»-  X  sea  the  propoaltion  in  the  new  tax  UU  to  put  1  cant 
per  fallon  asdaa  t»«  W^artoma  kinds  of  gaMiUiie  and  light  and 

*N^.'^  ?uirge  uaar  oX  gaaollna  and  heavy  fuel  oil  I  wls^^ 
enter  a  protest  tgalnst  thU  tax.  It  maans  so  much  to  V^^J^' 
t^L^Mt»^  who  aie  ualng  fuel  oUa  and  fleet.  oT  truck, 
on  tuS^  U  aaaaa  almost  MX)  par  cent  advance  in  prjc*. J-"* 
as  thTltSwry  Dapartawifo  asUmata  la  that  it  wlU  only  bring 
in  ^oMt  W.000.000ln  taxea,  why  saddlajiaw  England  manu- 
taeturesa  with  0100.0000)00  to  raiaa  W-OOOOOOT  ^^ 

Wa  baUava  that  thara  are  a  lot  of  economlaa  that  could  be  made 
In  OovoRunant  sspandlturaa  that  would  save  considerably  mora 
thantSi  tax.  aspacliSy  in  the  amount  of  Utaratura  tha  Gown- 

"^I°^SlU,i'iiu  —  your  way  to  oppose  thi.  tax  on  oU  for  fuel 
purpoaes  and  gaaollna,  X  am. 

Sincerely  youra.  B.  T.  Drsow. 

rux  Bxvaa.  Mass..  AprU  IM,  1932. 

Bon.  Dana  X.  Waubi. 

Washington.  D.  C.  

DBAS  8nr*Toa:  Tha  tax  ooi  fuel  oil  which  the  Oovarmnent  is 
Kotnc  to  eatebllsh  wttl  nwan  013.000  a  year  additional  to  tha 
Charlton  MUls.  tn  Fall  Rtver.  and  you  know  ^'■^_J^_™^.J'°" 
textile  tndivtry  the  last  four  years  has  bsen  tn  a  very  praeanous 
posittsn.  ._        

Wa  ha^  trtod  to  gty«  ■•  much  «nptoy«fpt  ^  o^^  >»2>  ■fPS" 
oibla.   but  with  aa  adOitioBal   tax  o(  this  kind  It  vlll  olmpty 

cripple  us  ^,      .  ^_. 

Anything  you  can  do  for  us  will  bo  greatly  appraclaaea. 

Tours  truly. ,, 

CnAMxaom  Mnxa. 


I-, Cabfkt  Oo.   (iMC.). 

rJtompsoiMrtlle,  Camn..  JtprU  23,  1932. 
Hon.  Datib  I.  Wakor. 

ITiMtatf  notes  aenmtm,  Wmahiitgton,  D.  C.  

Dbui  8a:  As  a  rastdent  of  LongmcMlow.  Mbsb^  and  oo  oon^^- 
tng  engineer  for  Blgalow-aaitford  Chrpat  Oo.  (ino.).  with  mlBa  at 
Clinton.  IftMa..  ThompaoBTllla.  Oonn.,  and  AmsOerdam,  H.  T.,  I 
am  Intarastod  tn  brtnghac  to  your  attantton  tha  propoaad  taa  en 

Whaa  thla  tax  waa  laopoaed.  fud  oil  was  selllBg  at  a  banker 
prlee  of  ID  otata  por  borral  at  ProfMence.  Boeten.  and  Portly. 
fY,l^»«»«^  M  a  barrrt  hoi*  49  galloBB.  the  l-oent  tax  as  pvopoaad 
wouM  mean  €»  eeats  oil  a  eomaaodlty  which  coot  00  oesita.  er  a 
tax  o^S4»iraixlnwtaly  19  per  cent.  Hacently,  however,  tha  prtea 
of  fuel  oil  par  baml  1ms  advaneed  at  the  ports  meattoned  to06 
oenta  par  banol.  aad  tha  propoaad  tax  thus  baaoanaa  approod- 
mataly  0414  per  aant. 

It  hard^  seama  ponibla  that  Coagraas  aHould  apply  to  a  eom- 
modtty  af  this  aort  taxea  which  baeome  in  aCact  a  prcdiibtttva 
tarlif. 

a«l   9t 


Bunkar  C  oil  at  oar  caintcoi 
aMBt  to  nee  this  oAl  at 
plant,   but.  needJham  to  say.  this  paoporttloa 
pending  the  action  of  Congress. 

InMOiae  that  tha  Houaa  has  shown  conclusively  that  tha  salM 
tax  to  dead,  but  I  wteh  to  protest  the  propoeed  tax  upon  Import^-d 
fuel  olU  whether  for  commercial  or  for  domestic  use.  I  would, 
theraf ora.  urge  you  and  those  associated  with  you  to  five  <»r^  al 
thought  n^nJy  to  the  propoeed  taxaUon  on  f  ujA  oil  but  to  Uia 
excMvlve  cost  of  government.  Wharoas  general  Uvlng  conditions 
have  decreased  markedly  during  the  last  two  and  one-half  years, 
the  cost  of  Federal.  State,  county,  and  town  Oovemment  appcAra 
to  have  increased.  ^         _^  _ 

Any  cooperation  that  you  can  give  in  reducing  tha  coat  of  gov- 
ernment and  likewise  decreaw  the  amount  of  tax  xMCaaaary  to 
operate  o\ir  Oovemment  insUtuUons  wUl  at  this  time  materiaUy 
2£p  to  stimulate  business  and  relieve  what  appaara  to  be  an 
unnecessary  burden. 

Yours  very  truly.  .^«„«^  am»« 

X.  WAsawoarrH  Broirm. 

MteaeoTcK  mad  ConauUing  Engintr. 

LAwasifCB.  Mass..  Morefc  15.  1932. 

Ron.  David  I.  Walsh. 

Senmte  OMee  Bvildintf.  Washington,  D.  C: 

We  hope  you  win  vote  against  1  cent  per  gaDon  excise  tax  <m 
imported  fuel  oil  and  crude.  It  means  an  increase  In  the  cost  of 
ourprodticta  that  can  only  be  offset  by  further  reduction  in  wa;ea 
•Iraady  too  low.  It  is  an  unfair  burden  on  consumers  and  matiu- 
facturera  In  H*w  England  which  will  help  the  oU  oompaniea 
toward  stroi«er  monopoly  and  higher  prices  in  thla  section  as  com- 
pared to  others.  It  Is  unfair:  the  revenue  It  will  prodxioe  is  nnaU, 
•eeerdlng  to  tha  Treasury  Department;  its  harm  great,  and  prob- 
ably the  more  so  in  Wew  England  of  anywhere,  "nils  unfair  effort 
to  »T»"fc  Mew  »»«g'»»w«  for  the  benefit  of  a  unall  minority  in  uia 
Boose  should  not  be  tolerated  in  a  bin  which  In  moat  other  re- 
spect, has  been  so  fairly  framed  for  the  Interests  of  the  cotmtry 
as  a  whole.  We  hope  you  will  not  only  vote  against  it  but  will  also 
vlKorouslT  oppose  and  expose  lU  unrlgbteousnees. 

.«       ....,     ,.,  John  W.  Bolton  *  Sons  Co. 

WoacxsTXX.  MAxa..  BorcA  14.  1932. 

Hon.  X3tAviB  I.  Walsh. 

United  States  Senate: 
We  protest  enactment  part  of  House  bill  10330.  taUtlve  esidse 
tax  on  patroJaum  and  Its  derlvatlTes.  Bnactmsnt  would  cost  Kew 
s!»%gi>»H  manufacturers  1100,000,000  annuaUy  while  providing  no 
xavanuo.  T*x  U  prohibitory  and  un^ustlfled.  since  dlflcultias  of 
American  oU  producers  not  caused  by  foreign  competition  but  by 
dxcumstances  relative  excaaslve  production  pipe-line  costs,  eto. 

asATOH  *  Kmoar  Cci. 

Mr.  LONO.  Mr.  President.  I  hove  taken  o  little  time  to 
look  up  the  tariff  record  of  the  Senator  from  ICaasachiuettft 
and  atao  ttw  Senator  from  Georgia  [Mr.  Oaoaox),  to  whose 
rtoqneat  speech  to-day  I  listened  throughout.  I  find  In  the 
RgcoRo.  from  what  I  could  glean— perhaps  the  chafrxnan  of 
the  Financo  Committee  might  inform  me — that  the  6(in- 
ator  trosn  Oeorgla  supported  in  the  laa«  tariff  bUl  a  tariff  of 
about  $3  upon  sand  containixig  silica  of  97  per  cent  or 
more-^so  that  even  the  fnmmrm,  ordinary  sand  that  mi^ 
be  used  for  the  gizzard  of  the  chicken  was  to  be  taxed.  More 
than  120,000,000  people  would  be  affected  by  that. 

I  «T>H  further  that  pitch  and  tar  and  clay  and  ra.von 
dutkB  Mem  to  have  received  the  very  masterly  support  of 
the  Senator  from  Georgia.  If  I  have  made  a  mistake.  I  want 
to  know  It,  _ 

Mr.  oaOROK  Tea;  the  Senator  has  made  sereral  mis- 
takes. I  voted  for  lower  duties  and  made  the  fight  Jointly 
With  the  Sexiatar  from  Montana  IMr.  Walsh],  who  would 
bear  me  out  if  he  were  presenL 
Mr.  IXM4G.  The  Senator  voted  for  a  duty  of  38  eento. 
Mr.  GBOROB.  I  voted  for  lower  duties  always  on  rayon. 
Of  course.  I  had  to  vote  for  the  lower  of  the  two  things 
thai  were  presented. 

Mr.  LONG.  The  Senator  ofTercd  an  amendment,  and  the 
lowest  Ttmoimt  offered  in  his  amendment  was  3S  cents,  snd 
tte  biU  ODly  profvided  for  45  cex^s. 

Mr.  GEORGE.  That  was  a  good  deal  lower  than  the  rate 
caDed  for  in  the  bill.  I  voted  for  lower  duties.  I  voted  for 
duties  upon  farm  i»-oducts,  and  I  did  vote,  as  I  said  tn  my 
address,  to  prevent  a  reduction  o<  the  duty  on  clay. 

Mr.  LONO.  Did  not  the  Senator  also  ask  for  a  tariff  on 
sand? 

Mr.  GEORGE.     I  did  not* 


The  Senator  did  not  vote  for  a  tariff  on 


Mr.  LONG 

saxkl? 
Mr.  OEOROE.    I  do  not  know  about  any  vote  upon  a 

matter  of  that  kind. 

Mr.  LONO.  The  Ricobb.  as  I  remember  it.  showed  that 
the  Senator  voted  for  a  tariff  of  $2  a  ton  on  sand. 

Mr.  OEOROE.    No;  I  did  not  ask  for  a  duty  on  sand 

at  sH. 
Mr.  LONO.    But  the  Rxooao  Shows  the  Senator  voted 

for  it. 

Mr.  GBOBOE.  I  do  not  caxe  what  the  Rsooas  shows;  I 
did  not  ask  for  it.  The  Senator  from  Nevada  [Mr.  Prtmah] 
asked  for  a  duty  on  souid.  aad  he  would  bear  me  out  in  my 
statement  if  he  were  here. 

Mr.  LONO.  I  find  also  from  the  Rkcoko  I  have  Just  been 
leviewinf  that  the  Senator  from  Massachusetts  [Mr.  Walsh] 
voted  for  a  number  of  these  tariff  items,  particularly  on 
goods  manufactiired  in  Massachusetts,  including  boots  and 
shoes,  things  worn  by  every  human  being  on  the  ^obe; 
harness  that  went  on  the  backs  of  horses;  knives,  table  forks, 
spoons;  bicycles  for  young  children;  tricycles  for  babies-— all 
of  which  were  voted  for,  as  I  understand,  because  those 
lions  are  produced  tn  Massachusetts. 

Mr.  WALSH  of  Mswarhusrtts  May  I  suggest  to  the  Sen- 
ator that  before  he  attempts  to  call  attention  to  the  votes 
of  the  distinguished  Senator  from  Georgia,  whose  splendid 
pubUc  service  needs  no  defense,  and  other  Senators  he  pro- 
duce the  record? 
.T   Mr.  LCHIO.    I  have  it  upon  my  desk  and  I  shaU  be  glad 

to  produce  it 

Mr.  WAI£H  of  Massachuaetta.  If  the  Senator  has  been 
aUe.  in  the  brief  time  I  have  been  talking,  to  consult  the 
record  of  the  votes  and  the  arguments  pro  and  con  and 
obtain  a  complete  idea  of  the  reasons  for  our  position,  he 
has  a  very  rapidly  moving  mind. 

Mr.  LONG.  I  had  very  able  hrtp.  and  we  looked  up  the 
Senator's  record,  and  we  did  nc*  find  any  tariff  item  in 
which  Massachusetts  was  Interested,  as  I  recollect,  that  the 
Senator  did  not  vote  in  favor  of  it.  It  may  be  that  there 
were  some  we  did  not  look  up. 

Mr.  WALSH  of  Massachusetts.  The  Senator  has  not 
made  a  very  acctuate  rtatrnwrnt  I  leave  it  to  my  col- 
leagues, who  have  been  here  longer  than  has  the  Senator 
from  Louisiana,  if  I  have  not  shown  a  very  independent 
course  toward  the  demands  of  my  constituenU  for  high 
protective  tariff  duties.  I  h«rB  stood  on  this  floor  again 
and  again  and  have  voted  against  them,  though  I  have  voted 
for  duUes  in  some  cases  whiere  It  seemed  to  me  the  facts 
Indicating  steadily  increasing  imports  were  Justified;  and 
not  only  that,  but,  as  a  Democrat  from  a  RepubUcan  pro- 
tecUve  tariff  State,  I  hav«  voted  against  RepubUcan  tariff 
bills.  I  *^^f*^  that  is  a  reeord  to  which  I  can  point  with 
some  satisfaction  as  a  Democrat. 

Mr.  HATDKN.  Mr.  Fi  ushif mt.  the  Senator  from  Massa- 
chuietts  in  the  course  of  his  remarks  sUted  that  the  United 
SUtes  was  an  immense  exporter  of  copper.  I  have  before 
me  some  very  accurate  figures  recently  compUed  by  the 
Department  of  Commerce  and  the  Tariff  Commission. 

Mr.  WALSH  of  Massschwiwtto     For  wiiat  year? 

Mr.  HAYDEN.    For  the  years  1»».  1930.  and  1931. 

Mr.  WAL£H  of  Msisai  liuwtti  Do  the  figures  represent 
the  average  for  the  three  years? 

Mr.  HATDEN.    No;  the  figures  are  separate  for  each  year. 

Mr.  WALSH  of  MassaehaKtte.  My  flgtues  were  only  for 
the  year  19au,  and  were  based  on  value  rather  than  tons. 

Mr.  HAYDEN.  The  figures  I  have  are  for  each  separate 
year.  The  United  States  was  a  net  Importer  of  copper  in 
two  ways,  a  net  importer  of  eofver  to  the  extent  of  64.322 
Urns,  exdudliv  manufactures  of  copper,  in  1929;  of  94,487 
tons  in  1930;  and  of  66.515  tons  in  1931.  Including  manu- 
factures of  copper,  the  UMted  States  was  a  net  Importer  of 
copper  in  1929  to  the  extent  of  460  tons;  in  1930  to  the 
extent  of  42.a03;  and  in  1931  to  the  extent  of  20,349  tons; 
and  at  the  rate  of  the  importations  for  the  past  six  months. 
If  they  are  carried  through  for  the  remainder  of  the  year, 
the  United  SUtes  will  be  a  net  importer  of  copper,  excluding 


manufactures,  of  221,408,  and.  tncluding  wiuHifigtuPW.  of 
194,512  tons. 

I  thought,  Mr.  President,  for  the  sake  of  the  Raooas  and 
for  the  sake  of  accuracy,  that  these  figured  should  be  made 
known. 

Mr.  WAliSH  of  Massachusetts.  I  concede  that  I  may  be 
mistaken,  although  I  want  the  Senator  to  know  that  in 
preparing  the  minority  report  I  sought  to  check  up  the 
ilgures  very  carefully  and  very  aoeurately.  and  I  thought 
they  were  aeeurate.  I  repeat,  the  dUNrenoe  may  be  tftfe  to 
my  use  of  the  valuea  of  the  imports,  wtafls  the  Senator  mas 
tons.  ' 

Let  me  say  further  that  I  dkeenre  from  what  the  CMoator 
himself  has  read.  o(»flnnatorT  flf  my  aifument.  that  there 
has  been  a  decroMS  In  the  iniMrtattaBi  of  oepper  In  Iftl  as 
compared  to  1930  of  50  per  cent,  showing  that  tfas  hnperta- 
tions  are  going  down  and  not  upu 

Mr.  HAYDEN.  That  was  true  for  the  fiscal  year  |M1 
as  compared  to  the  fiscal  year  1920.  but  immedlafely  after 
that,  during  the  past  she  months,  there  has  teen  a  tfe- 
mendous  increase  tn  the  importattens  of  ooppec 

Mr.  WALSH  of  Massachusetts.  X  shaU  be  glad  to  zeidjew 
the  matter,  and  very  frankly  on  the  floor  toHnonedTr  a  I 
find  I  am  irtirf^n^^n,  miJce  public  declaration  of  the  flgoros 
that  I  find  to  be  correct  I  kave  no  daitri  to  mlilea4,my 
fellow  associates  In  this  Chamber 

Mr.  HAYDEN.    I  am  Sure  of  that 

Mr.  WAIBH  of  Maaaaehowtts.  I  have  no  deahw  to  leeort 
to  trickery  or  reaort  to  dtitcptton  or  mlMmderstandftng. 

Mr.  HAYDEN.    I  am  quito  sure  of  that 

Mr.  WAliSH  of  Mesoaehusetta  1  make  no  orltftdm  of 
the  motives  of  other  men;  I  seek  to  base  my  aelion  «pen 
facts  as  they  appear  to  me,  and  I  eoaeede  to  my  feitarw  Sena- 
tors the  rii^t  to  uae  their  own  eonscientkms  judgment,  at  X 
try  to  do. 

Mr.  HAYDEN.  Believing  that  and  being  sure  the  Oenatmr 
luMl  tmwlttingly  Inctasded  in  the  toSuotn^  report  a  sloUini'iil 
which  to  my  knowledge  can  not  be  verified  by  the  fade,  1 
have  taken  the  trouble  to  oMain  these  flgves. 

The  PRBSXDINO  OFFICBR.  The  queBtton  if  OD  the 
amendment  offered  by  the  Senator  from  Nebradea  %o  the 
amendment  reported  by  the  committee,  on  e^hii^  ttM  yeas 
and  nays  have  been  ordered. 

Mr.  TYDIN08.   I  suggest  the  afaeefioe  of  a  qnomm. 

The  PRBSroiNO  OFnCXR.    The  deck  Wfll  oA  the  rOD. 

The  leglaUtive  deck  called  the  xtA,  and  the  f oDoVlng 
Senators  answered  to  their  names: 


AAbUISt 

Austin 

Bailer 

Bankbead 

Bartwur 

Barkley 

Bingham 

Boran 

Bratton 

Brooicliart 

Brouaard 

Bulkier 

Bulow 

Oapper 

Carey 

CX>hen 


Outting 

Davu 

Dlcklnaon 


LaytoOotla 


Olaae 
Oleon 

Qotdaborongti 
Gore 


Moom 


Tydtngi 
V; 


Woctli 
itsra 


BaySen 
Hebert 
BuU 
CooUdge  Jobnaon 

The  PRESIDINO  OFFICER.  SIxty-nine  Senators  having 
answered  to  thetr  names,  a  (ymnim  is  present.  The  question 
is  on  the  amendment  offered  hy  the  Sraator  from  Ndaraaka 
to  the  amendment  reported  tar  the  committee  on  Which  the 
yeas  and  nays  have  been  ordned. 

Mr.  LA  FOLLETTB  addrcoaed  the  Senate.  After 
ing  for  alx)ut  30  minutes  he  yielded  for  an  executive 
His  speech  win  be  published  entire. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  for 
an  executive  seasioD? 

Mr.  LA  FCMJjETTE.    I  yield  to  the  Senator  from  Oregon. 

xxBCUTiVB  eiHxoa 
Mr.  McNARY.    I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 
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IDe  moti<»  was  acreed  to,  and  the  Senate  proceeded  to 

the  consideration  of  executive  business. 


KXSCUTIVK  MnSAOKS  KSmRED 

The  VICE  PRESnHSrr  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States,  submitting 
nominatioDS.  which  were  referred  to  the  appropriate  com- 
mittees. 

mrvomArxc  akb  roancH  sksvick 

The  VICB  PRC8IDBNT.  Reports  of  committees  are  in 
order.  If  there  are  no  reports  of  conunittees.  the  calendar 
is  in  order. 

The  ktflfflattrr  clerk  read  the  nomination  of  Oraen  N. 
NielBen  to  be  secretary,  DIplMnatic  Service. 

lbs  Vies  PRE8IDSMT.  Without  objection,  the  nomina- 
tlon  is  coDflrmed. 


JTKITWD  STATB  SHll'I'nW  BOMB 

The  legidathre  derk  read  the  ncMnlnation  of  T.  V.  O'Con- 
nor, of  New  York,  to  be  a  member  of  the  United  States 
Shipping  Board. 

Mr.  JOHNSON.  Mr.  President,  becaise  of  the  illness  of 
the  Senator  from  Tennessee  fMr.  McKxixai],  who  requested 
that  the  nomination  be  pained  over,  I  ask  that  It  may  go 

"nx  VICE  PRESIDENT.    It  will  be  passed  over. 

THX    JOSXCXAXT 

The  legislative  clerk  read  the  nomination  of  Oeorge  A. 
Welsh  to  be  United  States  dirtrict  Judge,  eastern  district  of 
Pennsylvania. 

The  VICE  PRESIDENT.  Without  obdectlon.  the  nomina- 
tion is  cooflnned. 

Mr.  REED.  Mr.  President.  I  ask  unanimous  consent  that 
the  President  may  be  notified  of  the  oonfinnation  of  the 
nomination  of  Judge  Welsh. 

Mr.  NCMUUS.  Mr.  President.  I  would  like  to  ask  the 
StnfitA^  from  Penosylvaaia  what  reason  there  is  for  notify- 
ing the  Preaideat  so  promptly? 

Mr.  REED.  I  am  aware  it  is  a  departure  from  our  usual 
rule,  but  the  caleiwiar  in  the  eastern  district  of  Pennsylvania 
is  dogged  with  an  accumulation  of  business.  This  vacancy 
has  existed  lor  a  considerable  time,  and  the  present  judges 
are  utterly  unable  to  cope  with  the  work.  It  is  merely  that 
a  week  or  so  may  be  saved  in  disposing  of  business  of  impor- 
tance in  that  district.    I  know  of  no  other  reason. 

Mr.  NORRI8.    I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  President 
will  be  notified. 

The  legislative  clerk  read  the  nomination  of  B.  B.  Mont- 
gomery to  be  United  States  marshal,  northern  district  of 
Missisaippt 

Mr.  HASTXNOS.  Mr.  President,  I  ask  Chat  the  nomina- 
tion go  09tr. 

The  VICE  PRESIDE9IT.  The  nomination  will  be  passed 
over. 

PUBLIC   nSALTH    SXKVICX 

The  IriinlatlTr  clerk  read  the  nomination  of  Edwin  O. 
Williams  to  be  passed  assistant  surgeon.  Public  Health 
Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


Tlie  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  MOSES.  I  ask  unanimous  consent  for  the  confirma- 
tion en  bloc  of  all  postmaster  nominations  on  the  calendar. 

"Hie  VICE  PRBBH^NT.  Without  objection,  the  nomina- 
tions are  confirmed  en  Moe. 

THX  ASirr 

The  I^islatlve  derk  proceeded  to  read  sundry  nomina- 
tions in  the  Anny. 

Mr.  REED.  Mr.  President,  I  ask  that  the  nominations  in 
the  Army  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc 


THS  MATT 

The  legislative  clerk  proceeded  to  read  sundry  nonJba- 
tions  in  the  Navy. 

Mr.  HALE.  I  ask  that  the  nominations  in  the  Navy  be 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nonJna- 
tions  are  confirmed  en  bloc.    "Hiat  concludes  the  calendar. 

The  Senate  resumed  legislative  session. 


AOOmONAL    REPORT    OP   A   COBOCTmEX 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (a  363)  for  the  relief  of  Nannie  Snesr- 
ingen.  reported  it  with  an  amendment  and  sutamittiMl  a 
report  (No.  722)  thereon. 


Mr.  McNARY.  I  move  that  the  Senate  carry  out  its 
unanimous-consent  agreement  and  recess  until  11  o'clock 
to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  10  o'clodc 
and  5  minutes  p.  m).  under  the  order  previously  entiTed. 
took  a  recess  until  to-morrow,  Priday,  Bfay  SO.  1932.  at  11 
o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  19  (hrgiS' 

lative  day  oj  May  9) .  1932 

UKTTn)  Statks  Attorney 

Sterling  D.  Bennett,  of  Texas,  to  be  United  States  attorney, 
eastern  district  of  Texas.  He  is  now  serving  in  this  pontion 
under  an  appointment  by  the  court. 

MXWBSa    OP    THB   FxBXRAL    BoAKO    POK    VOCATIOIIAL    ElBVCATlOff 

Perry  W.  Reeves  to  be  member  of  the  Inderal  Board  for 
Vocational  Education  (representative  of  labor) . 
Judge  or  tkz  Municipal  Court  or  the  District  or  Columbia 

Robert  E.  Mattingly,  of  the  IMstrict  of  Columbia,  to  be 
a  judge  of  the  Murucipal  Court  of  the  District  <tf  Columbia. 
He  is  now  serving  in  this  position  undo*  an  appointment 
which  expires  May  23,  1932. 

PaoMonoNS  xw  thk  Rxsulax  Axbt 

To  be  colonel 
Lieut.  Col.  John  Cocke.  Cavalry,  from  May  14.  1933. 

To  be  Uentenant  colonel 
Maj.  Henry  Wallace  Hall.  Cavalry,  from  May  14.  1933. 

To  be  major 

Capt.  William  Francis  Heavey,  Corps  of  Engineers,  from 
May  14,  1932. 

To  be  cayiain 

First  Lieut.  Homer  Barron  Chandler,  Air  Corps,  from  May 
14.  1932. 

To  be  firtt  lieutenants 

Second  Lieut.  Oliver  Wolcott  van  den  Berg,  Pldd  Artillery, 
from  May  13.  1933. 

Second  Lieut.  Ralph  Eugene  Rumbold,  Infantry,  from  May 
14.  1932. 

MXDICAL   COBPS  ^|^ 

To  be  Uenienant  colonels 

Maj.  Mlchad  Andrew  Dailey,  Medical  Corps,  from  May  IS. 
1932. 

Maj.  Jc^m  George  Ingold.  Medical  Corps,  from  May  17. 
1933. 

Maj.  Alvin  Charles  Miller,  Medical  Corps,  from  May  18. 
1933. 

DKHTAI.  CORPS 

To  be  lieutenant  colonels 

Maj.  William  Archer  Squires,  Dental  Corps,  Irom  May  13, 
1932. 

Maj.  Amett  Percy  Matthews,  Dental  Corps,  from  May  14, 
1932. 

Maj.  John  William  Scovd.  Dental  Corps,  from  May  14, 
1832. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May   19 

{legislative  day  o$  May  9).  1932 

SECBKTAXT    IH    THX   DIPLOMATIC   SKBVICB 

Orsen  N.  Nielsen  to  be  secr^ary  in  the  Diplomatic  Service. 
UiOTEO*  Statxb  Distuct  Judge 


George  A.  Welsh  to  be  United  States  district  judge,  eastern 
district  of  Pennsylvania. 

Public  Rbsx.th  Sbbvicb 

assistant  surgeon.  Public 


Edwin  G.  Williams  to  be 
Health  Service. 

ApponmcBMTS  xw 


RECtrLAB  AlKY 


Brig.  Gen.  Edgar  Thomas  Collins,  from  June  1,  1932.  to  be 
major  general 

Col.  Harry  Burgess,  Corps  of  Engineers,  to  be  brigadier 
generaL  hu> 

ApPOINTMXHT.  BT  TRARSrat.  Sf  THX  RXQUUUI  ASWT 

Maj.  Franklin  Langley  Whltiey,  to  Infantry. 
Piomotiors  nr  thx  Rkcttlai  Axirr 

Sheldon  Webb  Anding  to  be  colonel.  Infantry. 

William  Gaither  MmTihtoea  to  be  colonel.  Adjutant  Gen- 
eral's Department. 

Howard  Stanley  Millsr  to  be  oolond.  Coast  Artillery  Corps. 

Clarence  Lininger  to  be  colonel.  Cavalry. 

Edward  Murray  Offley  to  be  colonel.  Cavalry. 

Richard  David  Newman  to  be  lieutenant  colonel.  Cavalry. 

Thomas  Jefferson  Johnson  to  be  lieutenant  colonel.  Field 
Artillery. 

Robert  Howe  Fletcher,  jr..  to  be  lieutenant  colonel.  In- 
fantry. 

Frederick  Ambrose  Barker  to  be  lieutenant  colonel.  In- 
fantry. 

Agard  Hyde  Bailey  to  be  lieutenant  colonel.  Infantry. 

Sumner  McBee  Williams,  to  be  lieutenant  colonel.  Quar- 
termaster Corps. 

Preston  Thompson  Vance  to  be  major.  Field  Artillery. 

Philip  Coleman  Clayton  to  be  mAJor,  Cavalry. 

William  Hajrs  Hammond  to  be  major.  Infantry. 

Halbert  H.  Noyes  to  be  major.  Quartermaster  Corps. 

Theodore  Russell  Maul  to  be  major.  Quartermaster  Corps. 

John  Amos  Nelson  to  be  major.  Quartermaster  Corps. 

Cyrus  Wilson  Haney  to  be  osajor.  Quartermaster  Corps. 

Joseph  Leonard  Tupper  to  be  major.  Infantry. 

Joseph  Jones  Yeats  to  be  captain.  Infantry. 

William  Henry  Buechner  to  be  captain,  Infantry. 

Arthur  Dale  Roihrock  to  be  ci^iitain.  Ordnance  Depart- 
ment. 

John  William  Monahan  to  be  captain.  Air  Con». 

Ernest  Emery  Harmon  to  be  captain.  Air  Corps. 

Cortlandt  Spencer  Johnson  to  be  captain.  Air  Corps. 

Andrew  Rdd  Duvall  to  be  captain.  Infantry. 

Henry  Walter  Ulmo  to  be  captain,  Coast  Artillery  Corpa. 

Charles  Carl  Chaunoey  to  be  captain.  Air  Corps. 

Julian  Meredith  MacMiDan  to  be  captain.  Infantry. 

Walter  Eugene  Richards  to  bs  captain.  Air  Corps. 

Robert  Ebner  Selff  to  be  captain.  Air  Corps. 

Raymond  Dailey  to  be  raptstn.  Quartermaster  Corps. 

George  Hall  Sparhawk  to  be  first  Ueutenant.  Air  Corps. 

John  Felix  Quillett  to  be  flest  lieutenant.  Air  Corps. 

Dixon  Mccarty  Allisoa  t»be  first  Ueutenant,  Air  Corps. 

Jod  O.  07«eal  to  be  fiist  lieutenant.  Ah*  Corps. 

Alva  Lee  Harvey  to  be  Uril  lieutenant.  Air  Corps. 

Robert  Lee  Miller  to  be  first  lieutenant.  Coast  Artillery 
Corps. 

John  Gross  Merrick  to  be  llrsfc  lieutenant.  Cavalry. 

John  Osman  Taylor  to  be  first  lieutenant.  Field  ArtlUery. 

Frank  Neuman  Leakey  to  be  first  lieutenant.  Field  Artil- 
larj. 

George  Olaf  Norman  Lodoen  to  be  first  lieutenant. 
Infantry. 

lindsey  Roscoe  Wingfleld  to  be  first  lieutenant,  Fidd 
Artillery. 


Philip  James  Henderson  to  be  first  lieutenant.  Infantry, 

Edgar  Richard  Curtis  Ward  to  be  first  IVeutam^nt,  Coast 
Artillery  Corps. 

Leeson  Oren  Tkrleton  to  be  lieutenant  colonel.  MedlcaJ 
Corps. 

Shelley  Uriah  Marietta  to  be  lieutenant  eoionA,  Medical 
Corps. 

Harry  HiU  Van  Kirk  to  be  Ueutenant  colonel.  Medical 
Corps. 

Robert  Skelton  to  be  Usutenant  colonel.  Medical  Corps. 

Omar  Heinrich  Quads  to  be  UeutenaAt  oolooel.  Medical 
Corps. 

Crawford  Fountain  Sams  to  bt  fiaplsin.  Mbdteftl  Cerpg* 
Mark  Tad  Morgan  to  be  captain,  Medleal  < 


John  W.  Greenslade. 

To  be  commtmtety 

Norman  Scott. 
Joseph  L.  Nielson. 
Virgil  C.  Grlfnn,  Jr. 
Ernest  G.  Small. 
Willard  E.  Cheadle. 

To  be  lieutenant  coaimandtri 
Edmund  D.  Duckett. 
Learned  L.  Dean 
Charles  P.  Porter. 
Wilmer  W.  Weber. 

To  be  lieutemantt 
Justin  S.  Pitsgerald. 
Paul  B.  Koonce. 
Wallace  E.  Guitar. 
Philip  D.  Lohmann. 
John  H.  Brady. 

To  be  surgeon 
Charles  O.  Terrell. 

To  be  paymosfer 

Charles  E.  Rappolee. 

To  be  chief  boofsiooins 


Thomas  O.  Kirby. 
Svend  J.  Skou. 
Frank  H.  Lemon. 
Ivan  E.  Pitman. 
John  O.  Strickland. 
William  S.  Bums. 
William  H.  Fiddler.  Jr. 
James  F.  Jeter. 
James  L.  Freese. 
Edgar  J.  Hayden. 
Lyle  Turner. 


Anthonj  ftober. 
Harolds.  RusselL 
Albert  A.  Webb. 
Marshall  M.  Angleton. 
Harold  L.  Arnold. 
John  T.  SuTHlerman 
Harry  W.  Weinberg, 
nred  MtrhaeHs. 
Thomas  P.  MeDermoH. 
Kenneth  C.  Ingraham. 
Henry  M.  Brun. 


To  be  chief  ffunnen 
Warren  C.  Carr.  Oten  R.  Rtngquist. 

Charles  A.  Strumsky.  Joseph  J.  Cox. 

Arthur  S.  Fenton.  FTaads  Qootideaiiae. 

Charies  B.  Day.  WilUam  M.  Coles. 

To  be  chief  electrician$ 

Merion  E.  Hair. 
Harry  C.  Woodward. 
Thomas  Q.  Costdlo. 

To  be  chief  radio  eUcMdan 

George  W.  Almour. 

To  be  chief  machinists 


John  R.  Rayhart. 
Rali^  M.  Jeffries. 
Jotui  W.  Cunningham. 
William  J.  Lowe. 
Edward  J.  Sherry. 
William  T.  Crone. 
Clarence  C.  McDow. 
Meares  B.  CartmelL 


Edward  J.  TyntiL 
Virgil  D.  Duke. 
John  M.  FitBBimmona. 
David  L.  Jonas. 
niomiB  O.  FMners. 
Jacob  P.  Matsch. 
Raymond  O.  Bhtwiy. 
Clarence  J.  P. 


lOffiO 
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WeveL 


To  be  chief  emrpemten 
David  Somen. 
William  J.  Kexmedy. 

To  be  chief  pay  clerks 
Harry  8.  liarKan  Frank  L. 

Ftoyd  L.  Chapman.  Oecar  H. 

To  be  tiatUnamt 
Thomas  E.  Kelly. 

MAKom  ooava 

WnUam  C.  Powers,  jr..  to  be  Ueotenant  coIoneL 
Clinton  W.  McLeod  to  be  captain. 
Oon  D.  aUanl  to  be  first  Ueutenant. 
Ward  E.  Dickey  to  be  flrat  Ueotenant. 


K.  Wood.  Calera. 
James  P.  Aaron.  Camp  HUL 
Louie  W.  Vaughan.  Cuba. 
Ira  C.  Chapman.  Deatsvllle. 
Sister  Mary  Teresa.  Holy  Trinity. 
Denby  8.  Roberts.  Lezlngtan. 
Jethro  D.  Dennis.  Marion. 
George  B.  PiclMns.  Mouiuiville. 
Arthur  P.  Thompson.  Piedmont. 
Samuel  B.  Wininger,  Pisgah. 
Samuel  J.  Tucker,  Springville. 
Alden  M.  Wallace,  Tuskegee. 
Maggie  Winnlngham.  York. 

AnZOKA 

Robert  B.  Anderson.  Clifton. 

COLOIADO 

John  Davis,  Arriba. 

Roy  McWilliams.  Ault. 

Irving  P.  Beckett.  Craig. 

William  V.  Kerr.  Eads. 

Oscar  L.  Morris.  La  Salle.  ,    . 

Mabel  M.  Gallagher.  Windsor. 

GKOSGIA 

Jesse  H.  Hicks.  CMckamauga. 
Judge  T.  Dl  Conley.  Oollegepark. 
James  P.  Rose.  L^rly. 
Don  W.  Peititt.  Nelson. 

U>AHO 

Peter  W.  McRoberts.  Twin  Falls. 

auNois 
Hiram  B.  Rutherford.  liewman. 
Luther  O.  Raymer.  Park  Ridge. 

nVDIAMA 

Doris  P.  Petra.  Ffancesvflle. 
Justin  P.  Dipert.  Orowtown. 
Pirl  H.  Hawthorne.  Hartford  City. 
William  H.  Warn.  ir..  MUan. 
Louis  T.  Ilwtinan.  Syracuse. 

KAlfSAS 

John  C.  Shields,  Chetopa. 
Henry  B.  Lawton.  Kiowa. 
Leland  L.  Jacobs.  Plains. 
Arthur  P.  Barrett,  Pratt. 
Uoyd  Van  Metre.  Sublette. 
Walter  M.  Wbeatcroft.  UUca. 


A  mi-. 


>-(< 


i 


Ronald  S.  Tuttle.  Bardstown. 

John  O.  PMher,  Barry. 

Bdward  B.  Ray.  Oanmer. 

Ruth  VanZant,  Eiteontob. 

John  C.  Jadwcin.  Svarta. 

James  A.  Hterian.  Fart  Khox. 

mgar  ReniiUKW.  Hopklnsville. 

John  Bfwaole.  liMwIon. 

RoUlgK.  Xeo«m.  Mortanlown. 

CharHe  H.  Throckmorton.  Mount  Olivets 

Helen  E.  Park.  Rockport. 


iwUiii.-*^    Vi 


r.    *L- 


-;  ^||if'-^ 


.tfl  triMii-MSl 


Clyde  S.  England.  RusselL   '-"'•^^^'^ 
Ruby  M.  Wood.  Salt  Lick. 

MAIKK 

Roy  A.  Evans.  Kennebunk. 

minrEsoTA 
J.  Arthur  Johnson,  Center  City. 
Isaac  C.  Stensmd.  Hartland. 
Olive  C.  Hall,  Hollandale.  ^ 

Ruth  J.  L.  Anderson.  Lindstrom. 
Louise  S.  Lundiserg,  Taylors  Falls. 
James  M.  Patterson.  West  Concord. 

mSSlSSTPM 

MitcheU  E.  McLaughlin.   Leland. 
Kathleen  M.   Baker.   Scooba. 
Charles  Kramer,  StonewalL 

MONTAMA 

Orton  A.  Ttilifero,  Browning. 
Oswald  M.  Johnson.  Chinook: 
Margaret  B.  Whetstone.  Cut  Bank. 
George  H.  White,  Oilmont. 

HSW    HAMPSHnS 

Mary  E.  Smith,  Woodsville. 

nOSTH  CAKOLUrS 

Robert  D.  Hemdon,  Chapel  Win. 
B.  Ray  Cohoon.  Columbia. 
George  B.  Sweet,  Cornelius. 
Joseph   8.  Mitchell.  Draper. 
Prank  L.  Smith,  Drexel. 
Ocle  O.  Freeman,  Gates. 
Thomas  S.  Keeter,  Orover. 
Jamen  8.  Ware.  Kings  Mountain. 
Christopher  C.  Snead.  Laurel  HilL 
Joseph  B.  Harrell,  Marshville. 
Joseph  B   Sparger,  Mount  Airy. 
Frank  Dudgeon.  Pinehurst. 
Benjamin  F.  Oriflin,  Pineville. 
Annie  L.  Stanton.  Stantonsburg. 
George  W.  Stanton.  Wilson. 

OHIO 

James  Q.  Mills.  Cardington. 

oasoov 
Elizabeth  J.  Mcnran.  Corbett. 

mnvsTLVAwxA  ^; 

Ruth  M.  Steiger,  Albion. 
Am  R.  BuDock,  Cambridge  Springs. 
Edward  R.  Dithrich.  Coraopolls.  -*»w« 

Bertha  8.  Kuns.  Creighton.  >i*noM  fltaffliW  grUAr 

Samuel  M.  CameD,  Dott.  ''WiaH  t^aiO^  iwtM 

Mildred  E.  Wagner,  Freemansbnrw.  *    ^"^^^  .»-»-tr.^ 
John  J.  Nichols.  Lansdowne.  ^""  ' 

Winiam  M.  Overholt,  Mount  Pleasant. 
George  A.  Hill,  Newtown. 
Clyde  G.  McMmray,  Oakdale. 
William  M.  lliomas,  Ridgway. 

William  Percy.  Bcottdale.  ■^"•" 

Temple  K.  Gregg,  Strafford.  '*^*^ 

Thomas  Y.  Tsrlton.  Summithill. 

Wyndham  C  Jones.  Tltusrille.       " 

Ray  J.  Crowthers.  West  EUaabeth.'"^'** 


r 


\ 

H 


i 
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SOTTTH    CAJtOUXA 

Oecll  S.  Rice.  Denmark. 

nxAS 

■, 

Harvey  L.  Pettit.  Bloomburg. 
Zella  E.  Mitchell.  CampbclL 
James  A.  Morgan,  Vega. 

WEST    VnoiKXA 

Cbarles  Ash.  Glen  Jean. 
Alphonse  Leuthardt.  Grafton. 

I 
.••^r«>iil 

Adolph  R.  MiD,  Kaukauna. 
Theodore  B.  Ottmn,  McFarland. 
IKHlliam  Frankland.  Montfort. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  Mat  19,  1932 

Tlie  Bouse  met  at  ^2  o'ckxA  noon. 

The  Rev.  Hugh  T.  Stevenson,  of  the  Bethany  Baptist 
Church  of  Washington.  D.  C.  offered  the  following  prayer: 

Almighty  and  Eternal  Qod.  we  draw  near  to  Thee  at  this 
hour  because  Thou  haa  been  with  our  fathers  in  every 
crisis  of  oiu-  history.  We  thank  Thee  for  the  help.  aid.  azul 
assistance  that  Thou  hast  given  them  in  those  trials.  Help 
us  to  realize  our  need  of  Thee  In  this  hour  that  is  testing  the 
very  souls  of  men.  Guide  us  and  lead  us  so  that  we  may 
learn  from  our  errors,  correct  our  mistakes,  follow  Thy  light, 
and  do  Thy  will.  We  ask  Thy  blessing  to  rest  upon  our 
country  and  upon  all  who  are  in  authority.  Fill  us  with 
peace,  prosperity,  and  power.  May  we  as  a  people  honor 
Thee  by  doing  Thy  will  and  glorifying  Thy  name  at  all 
times  and  in  all  ways.  We  ask  it  in  the  Master's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

mSSAGK    raOM   THX   SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

S.  1335.  An  act  to  remove  the  limitation  upon  the  filling 
of  vacancy  of  district  Judge  for  the  district  of  New  Jersey. 

Also  a  further  message  by  Mr.  Craven,  its  principal  clerk. 
announclTig  that  the  Senate  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bUl 
(H.  R.  «477)  entitled  "An  act  to  further  extend  naturaliza- 
tion privileges  to  alien  veterans  of  the  World  War  residing 
in  the  United  SUtes." 

BntOLLXB  BXLLS  SXOKXO 

The  SPEAKER  announced  his  signature  to  enrolled  biUs 
of  the  Senate  of  the  following  titles: 

S.  1335.  An  act  to  remove  the  limitation  upon  the  filling 
of  vacancy  of  district  Judge  for  the  district  of  New  Jersey; 
and 

S.  2498.  An  act  to  authoriaB  the  transfer  of  Jurisdiction 
over  public  land  in  the  District  of  Columbia. 

WAX    DEPAKTICXRT    APPSOPRIATION    BILL 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activiUes  of  the  War  Department  for  the  fiscal 
year  ending  Jime  SO.  1933.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11897,  the  War  Department 
appropriation  bill,  with  Me.  Lawhax  in  the  chair. 

The  Clerk  read  the  Utk  of  the  bill 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  pending  amendment  to  this  paragraph. 

Mr.  GOSS.  Mr.  Chairman,  may  we  have  the  pending 
amendment  read  for  the  information  of  the  House? 

The  Clerk  read  as  foIlowB: 

Amaxulaac&t  oflared  by  Mr.  McOown:  Pi««  71.  Uae  4.  strtk*  out 
tbe  patttgntph  ending  In  Una  90. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  the  approiurl- 
ation  carried  In  this  War  Department  appropriation  bill 
during  the  past  several  years  for  the  construction,  repair, 
and  maintenance  of  rolMls.  tramways,  ferries,  bridges,  and 
trails  in  the  Territory  of  Alaska  has  been  $800,000  a  year. 
This  year  the  Bureau  of  the  Budget  reduced  that  appro- 
priaUon  to  $656,000  for  tbe  next  fiscal  year.  This  War 
Department  subcommittee  has  further  reduced  that  amount 
to  $364,310  for  the  coming  fiscal  year,  and  the  amendment 
now  under  consideration,  offered  by  the  gentlonan  from 
Alabama  (Mr.  McDums],  is  to  strike  out  that  entire 
amount  and  leave  no  appn^iriation  whatever  for  any  work 


of  that  kind  thnonghout  the  entire  Territory  of  Alaska  for 
the  next  fiscal  year. 

I  most  eamottly  ask  the  House  to  carefuQy  ccmslder  the 
very  serious  and  tai  fact  disastrous  effect  of  this  amendment. 
There  are  at  the  present  time  about  1,750  miles  of  wagon 
roads  in  the  Territory,  and  about  1.400  miles  of  dogsled 
roads,  and  approximate  7300  miles  of  trails,  besides  some 
700  miles  of  what  are  called  flagged  trails.  The  actual 
annual  maintenance  of  those  roads  and  trails,  wlthoat  any 
substantial  extensions  or  improvements,  costs  about  $600,000 
a  year;  and  there  is  a  very  great  need  throoi^UNit  Alaska 
for  many  more  roads  and  trails  for  the  pnqwr  derek^Tment 
of  that  Territory. 

Everyone  ^idio  has  ever  visited  Alaska  knows  that  roads 
and  trails  are  absolutely  necessary  for  the  purpoes  ef  any 
and  practically  all  development  in  the  Terrttorj.  Tbe  cli- 
matic conditions  and  the  topography  and  rharacter  of  the 
country  make  it  Imperatively  necessary  to  constantly  k»q> 
these  roads  and  trails  in  repair.  The  deep  snows  and  the 
spring  and  summer  floods  and  tommtial  rains  make  road 
construction  and  road  repair — and  eiq>eclally  road  mr*nH- 
nance — enormously  expensive. 

I  speak  from  personal  observation  and  kn&wledge  of  tbm 
conditions  in  Alaska.  The  Interior  Department  Approprla- 
Uon  Subcommittee,  of  which  I  have  had  the  honor  to  be  the 
present  chairman  and  a  member  for  many  years,  has  twice 
visited  Alaska.  Last  August.  Mr.  Mttepht,  of  OUo,  and  Mr. 
Hastutcs.  of  Oklahoma,  and  I,  as  three  mawben  of  tiiat 
committee,  made  quite  a  careful  study  of  the  nesde  of  the 
Territory  in  all  respects.  We  were  accompanied  bjF  the 
chairman  of  the  Indian  Affairs  Committee,  Mr.  I^ssvxn;.  of 
Montana,  and  the  chairman  of  the  JE^ubUc  Lands  Cooimittesk 
Mr.  CoLTON.  of  Utah,  and  others.  And  I  am  confident  that 
every  one  of  those  gentlemen  will  substantiate  what  I  aay. 
We  went  from  Seward  to  Fairbanks  on  the  railroad.  Wo 
stopped  on  the  way  and  visited  the  Mount  MelOnlfy  Na- 
tional Park.  We  returned  from  Fairbanks  over  the  Rich- 
ardson Hlf^way  from  Fairbanka,  nearly  400  mllea  to  VaMea> 
That  is  not  only  the  most  wonderfid  hliiiway  in  Alaska 
but  it  is  one  of  the  marvelous  highways  of  the  world.  I  can 
not  take  time  to  describe  It  ox  give  Its  tremendous  im- 
portance to  the  derelopmsnt  of  that  Tsnrltory,  kut  I  will 
say  that  the  Board  of  Road  Commissioners  of  Aladca  and 
the  Army  engineers  and  their  aswlsfants  have  done  »  won- 
derful work  in  the  construction  of  that  road,  as  well  as  in 
the  maintenance  of  It  It  is  practically  Impotfihle  to  otm* 
struct  any  road  of  any  length  in  Aladm  that  will  not  roQOtre 
constant  repair.  No  amount  of  skill  can  entirely  guard 
against  the  deep  snows,  the  melting  gladSBS.  and  the  tsnrtfle 
floods.  Bridges  and  large  portions  of  this  and  aU  other 
roads  are  washed  out  at  some  time.  We  were  oompened  to 
have  our  automobiles  pulled  through  sevval  risen  tagr 
pillar  tractors. 

Mr.  Mcduffie.    Mr.  chairman,  may  I  intemwi  the 
tieman? 

Mr.  TAYLOR  of  Colorado.    Tes^ 

Mr.  McDUFFDL   Will  the  geiitieman  inform  the 
tee  how  much  money  the  Fsderal  OovemoMnft  hsM 
expended  in  building  roads  and  tsalla.  bftdgei,  aod  hi  hl|h» 
way  construction  hi  the  Tariitory  of  Alaska  ta  data? 

Mr.  TAYLOR  of  Colorado.  The  total  aanoal  sMiiMiinl 
for  that  purpose  from  1905  to  Jttne  M.  litl,  WM'ftTJPIl,- 
794.62.  Of  that  amount  Alaska  haaoontrikiaftid  91»1W.«taJS. 
and  there  have  been  sosie  eenftribotioDS  fvoM  Mhar  fttndi 
and  sources. 

There  are  five  Army  oOoere  eeaneeted  wtth  the  week  of 
the  Alaska  Road  Commission  who  reeslve  a  total  of  f31.6M  Ja 
for  salaries  and  aUowances. 

The  Richardson  Highway  orlglBol  eoaetmetfon  cort 
$2,732,000.  and  the  malntenanee  and  Impuwement  of  It  to 
June  90,  1931,  was  $9320.006.  makinf  a  total  cost  to  the* 
date  of  $6,552,000,  of  Which  amount  Alaska  eontrlboted  about 
$2,600,600. 

I  may  say  to  the  gentleman  from  Alabama  that  from  the 
time  our  country  purchased  Alaska  from  Russia  for  $7,- 
200.000  on  March  SO.  1867,  to  December  31,  1931,  our  Gov- 
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enunent  has  spent  all  told  $a00417.2t6J2  In  Alaska,  and 
our  country  has  received  in  return  from  AlajAa  $50,357.- 
660.65  in  the  form  of  mx»ey  toing  into  our  Federal  Treasury. 
Aside  from  that,  Alaska  has  produced  inlncipally  in  fish, 
minerals,  and  fun  about  two  and  one-half  Whon  dollars 
that  has  been  taken  out  of  that  Territory  by  citiaens  of  our 
country  and  brought  into  the  United  States.  Besides  that, 
the  ciUxens  of  Alaska  have  purchased  merchandise  from  our 
country  to  the  amount  of  $S89.232^1.  It  is  one;  of  the  rich- 
est possessions  that  any  nation  in  the  world  has  ever  had. 
Its  white  population  of  about  28.000  are  courageous,  pioneer, 
red-blooded.  loyaU  and  splendid  American  citizens,  who  are. 
against  frightful  obstacles,  doing  their  level  best  to  develop 
and  make  homes  in  that  marvelously  rich  and  wonderful 
Territory  of  our  Government. 

They  richly  deserve  all  the  encouragement  and  support 
that  Congress  can  ever  give  them.  Alaska  has  no  public 
debt  and  the  lowest  tax  rates  of  any  place  under  the  Ameri- 
can flag.  For  50  years  It  has  produced  more  gold  every 
year  than  we  paid  Russia  for  the  entire  Territory  that  is 
cme-flfth  as  large  as  the  entire  United  States.  It  is  often 
said  that  It  is  **  conaervatloned  to  death  ";  that  is,  it  has 
more  government  per  capita,  less  liberty,  and  more  harmful 
congresslODal  limitations  upon  its  material  development  than 
any  other  plaee  under  our  flag.  There  are  about  15.000 
Indians  and  about  the  same  number  of  Eskimos  scattered 
throui^iout  that  vast  region.  I  wish  you  could  all  visit 
Alaska  sone  time. 

To  anjrone  who  knows  anything  about  the  climate  and 
roads  and  eonditians  in  the  Territory  It  is  absolutely  cruel 
and  unapeakaUy  outrageous  to  refuse  for  even  a  year  to 
make  any  appr(H>riations  for  the  maintenance  of  the  roads 
and  trails  throughout  that  region.  Alaska  can  not  possibly 
be  developed  without  roads  and  trails.  In  fact  the  people 
could  not  exist  there  without  them.  People  must  be  able  to 
travel  about  the  country,  especially  by  dog  teams,  about 
e^t  months  in  every  year.  Our  country  is  in  great  need 
of  the  produetion  of  more  gold.  Mines  can  not  oi>eratc 
unless  they  are  accessible.  The  Government  must  open  and 
Improve  and  maintain  the  roads  very  largely,  although  it 
te  true  Oiat  Alaska  contributes  about  30  per  cent  toward  all 
the  road  and  trail  construction.  And  when  you  consider  the 
very  limited  resooroes  of  thoee  people  you  most  admit  they 
are  doing  miility  wdl  when  they  do  that  much. 

Our  FBderaI«a!d  road  50-90  law  does  not  ai)ply  to  Alaska  at 
all.  Rn*  that  reason  we  have  never  made  road  appropriations 
up  there  In  the  way  we  have  made  fabulous  appropriations  for 
the  much  more  wealthy  States  of  our  Union.  Our  Nation 
has  a  vast  and  enormous  stake  In  Alaska.  We  can  not  afford 
to  let  It  deteriorate,  and  we  certainly  can  not  afford  to 
discourage  or  dWiearten  those  people  who  all  came  from  our 
SUtes. 

The  CHAIRMAIf.  Tlie  time  of  the  gentleman  from 
Colorado  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous cc«isent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  The  Chair  calls  attention  to  the  fact 
that  before  the  committee  rose  on  Tuesday  a  motion  pre- 
vailed that  an  debate  on  this  paragraph  and  all  amendments 
tiMTcto  should  close  in  fhw  minutes.  Under  those  drcom- 
stances  the  debate  on  thlR  paragraph  la  closed. 

Mr.  TATIiOR  of  Colorado.  Mr.  Chatoman.  I  move  to 
strike  oat  the  enacting  elanse. 

The  CHAIRMAN.    Tliat  motion  was  made  and  debated. 

Mr.  OOIXIN8.  Mr.  Chalman.  I  ask  unanimous  consent 
that  the  debate  be  extended  10  minutes. 

The  CHAIRBiAN.    Is  ttare  objection? 

Tbere  was  no  objecttan. 

Mr.  LUCE.    Will  the  genUeman  yield? 

Mr.  TAYLOR  oi  Oolorado.    Yes. 

Mr.  LUGS.  Is  It  not  a  fact  that  when  we  were  In  the 
Mount  MfKlnley  Natkioal  Park  last  summer  we  saw  a  road 
in  pcooesB  id  ooostroction  which  was  to  extend  to  the  gold 
fields,  west  of  the  park,  which  promiaed  great  addltkmi  to 
our  gold  miipiy} 


Mr.  TAYLOR  of  Colorada  Oh.  yes.  1h»  gmtleaian  from 
Massachusetts  was  with  us  and  his  statement  is  correct. 
We  who  were  there  all  know  It  would  be  absolutely  suicidal 
on  our  part  to  cut  out  this  appr<H>riation  for  road  construc- 
tion and  road  repair  and  upkeep  in  the  Territory  of  Alaska. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  BARBOUR.  If  I  remember  correctly  the  statement 
was  made  on  the  floor  the  other  day  that  Alaska  does  not 
contribute  anything  to  road  building.  There  are  two  funds 
in  Alaska  which  go  into  road  building.  One  is  known  as 
the  Alaska  fund,  which  comes  from  certain  business  licenses, 
and  the  other  is  an  annual  or  biennial  appropriation  made 
by  the  Territory  of  Alaska. 

Mr.  TAYLOR  of  Colorado.  That  is  true,  and  our  Gov- 
ernment contributes  but  70  per  cent. 

Mr.  SUMMERS  of  Washington.   Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  SUMMERS  of  Washington.  I  want  it  perfectly  plain 
that  Alaska's  contribution  is  about  $50,000,000  annually. 
The  go^eman  did  not  make  that  clear. 

Ur.  TAYLOR  of  Colorado.  Not  that  amount  annually, 
but  all  told.  ti-waw 

Mr.  SUMMERS  of  Washington.  It  Is  about  $2.500.000XK)0 
all  told,  but  $50,000,000  annually. 

Mr.  TAYLOR  of  Colorado.  I  said  Alaska  has  since  we 
poxchased  the  Tenitory  in  1867  produced  about  $3,500,- 
000.000  in  wealth.    That  is  what  the  gentleman  means. 

Mr.  SUMMERS  of  Washington.    Yes;  from  Alaska. 

Mr.  TAYLOR  of  Colorado.  I  was  talking  alxxit  cash  while 
the  gentleman  was  talking  about  the  output  of  fish,  min- 
erals, furs,  aixl  everything  else  that  has  been  taken  out  of 
Alaska.  I  am  t^i^ing  about  the  money  that  went  into  the 
Federal  Treasury  from  Alaska.  That  sum  since  1867  has 
been  about  $50,000,000. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  JOHNSON  of  Washington.  Is  it  not  true  that  if  this 
appropriation  should  be  stricken  from  the  bill  it  would  result 
in  false  economy,  because  the  roads  deteriorate  very  fast? 

Mr.  TAYLOR  of  Colorado.  It  would  mean  almost  an  utter 
destruction  of  all  we  have  expended  on  roads  and  trails  in 
Alaska.  If  those  roads  are  allowed  to  go  without  mainte- 
nance for  one  year,  it  would  mean  that  we  would  practioUly 
have  to  start  all  over  again.  Gentlemen,  Congress  abso- 
lutely must  continue  this  road  and  trail  work  In  that  Terri- 
tory. If  we  do  not,  our  country  win  suffer  an  enormous  loss 
and  we  will  be  most  wrongfully  and  cruelly  inflicting  an 
irreparable  injury  and  loss  upon  29,000  as  splendid  people 
as  there  are  anywhere  on  this  globe.    [Applause.] 

Mr.  McDUFPUL.  Mr.  Chairman,  I  have  no  desire  to  do  an 
injustice  to  any  of  our  territorial  poesesslona.  certainly  none 
to  Alaatoi.  I  repeat  what  I  said  last  Tuesday.  I  think  we 
owe  a  special  duty  to  the  natives  of  Alaska,  and  probabt:^  It 
is  more  serious  than  the  duty  we  owe  to  our  own  American 
citizens  there.  In  view  of  the  fact  that  they  are  our  wanlL 

I  recognize  that  we  have  brought  from  Alaska  goods 
amounting  in  value  to  vast  sums,  but  let  us  not  forget  tbat 
the  bringing  in  of  goods,  so  far  as  the  amount  is  conceriied. 
has  receded  as  the  years  have  passed.  Let  us  not  forget  that 
we  have  already  expended  htmdreds  and  hundreds  of  loll- 
lions  of  dollars  in  the  Territory  of  Alaska.  Let  us  not  lor- 
geC  that  there  are  only  25.000  white  people  there  and  all  tdd. 
counting  our  Eskimo  popxilation,  less  than  60,000  peopk  in 
the  TBriltory  of  Alaska.  Let  us  not  forget  that  If  what  the 
gentleman  from  California  says  is  true,  and  tf  what  the  gen- 
tleman from  Colorado  says  is  true,  there  will  be  enojgh 
funds  provided  by  the  Territory  itself  to  do  all  of  the  nuOn- 
tcnanoe  work  on  all  the  necessary  roads  and  trails  In  Alaiika. 

The  idea  of  maintaining  3.100  miles  of  hli^ways  In  Alsska 
for  the  use  of  less  than  60,000  people  Is  perfectly  preiioa- 
to  me. 

We  faav«  a  railroad  In  Alaska,  built,  tf  you  please,  to  tap 
the  eoal  lleldB  <tf  Alaska,  and  I  am  reliably  Informed  that 
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th9  have  to  fo  to  GuuMla  to  bay  ooal  with  whtoh  to  run 
that  railroad. 
Mr.  BANPN.    WUl  the  gentleman  yield? 
Mr.  McDUFFIB.    Yes. 

Mr.  RANKIN.  They  have  now  gotten  to  the. point  wbeto 
they  can  use  some  of  the  coal  of  the  Alaskan  mines,  and  they 
are  using  it  on  this  railroad. 

Mr.  McDUPFIE.  I  appreciate  the  interest  gentlemen 
show  in  AUtf**^  The  gentleman  from  Washington  is  a 
Delghbor  of  Alaska:  the  gentleman  from  Colorado  Is  Inter- 
ested in  the  Interior  Department  appropriation  bfll.  and  It 
U  but  natural  for  them  to  be  interested,  lliey  have  been 
there:  they  have  been  on  the  gmund:  but  I  have  not.  I  am 
zK»t  an  expert  on  Alaska,  but  I  make  the  statement— which 
I  do  not  think  can  be  succenfoUy  contradicted— that  If  the 
Territory  of  Alaska  Is  oontifbuttng  anything  at  all  to  the 
funds  for  roads  In  Alaska  tbtom  funds  wlU  be  ample  to  take 
care  of  the  maintenance  of  the  roads,  trails,  and  bridges  In 
Alaska  for  the  fiscal  year  of  1933. 

The  gentleman  frcun  Nebraska  CMr.  BnoioBs]  said  the 
other  day — and  he  was  there  also— that  he  saw  a  beautiful 
boulevard  built  In  a  forest^  tf  Tou  idease,  and  that  a  vest 
sum  of  money  had  been  expeiided  for  a  wonderful  bridge 
over  a  stream.  That  boulevard  started  In  the  forest  and 
ended  in  the  forest,  and  was  paid  for,  If  you  please,  largely 
by  the  money  of  the  taxpaFers  of  the  United  States. 

It  is  tnie  we  have  brought  much  goods  from  Alaska*  but 
we  are  not  conMnu^^g  at  the  great  rate  of  former  yeara. 
Compared  with  the  States  of  the  Union,  certainly,  no  man 
will  say  that  the  returns  to  the  Putdlo  Treasury,  according 
to  the  figures  quoted  by  some  gentlemen  here  and  according 
to  the  figures  placed  In  the  Rbookd  by  the  distinguished 
Delegate  from  Alaska,  are  at  all  companU)le.  We  are  spend- 
ing Several  million  dollars  more  a  year  annually  upon  the 
Alaskan  Territory  from  the  Public  Treasury  than  the  re- 
ceipts to  the  Treasury  from  the  Territory. 

I  submit  to  you  that  at  a  time  like  this,  when  we  are  try- 
ing to  effect  economy  in  government,  no  individual  in  Alaska 
wm  be  hurt  by  striking  out  this  little  appropriation.  No  loss 
win  occur  to  the  people  of  Alaska  if  we  strike  this  item  out. 
and  I  submit  again  that  it  should  be  stricken  from  this  biU. 
THere  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Ai^^ft^na.  to  strike  out  the 
paragrai>h. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McDuTFik)  there  were— ayes  50.  noes  5«. 
So  the  amendment  was  rejected.  . 

The  Clerk  read  as  foDows: 

^>r  tba  pre— rn firm  and  sMlnteDaBO*  of  «x1«ttng  river  an4 
harbor  works,  and  for  the  prowrotion  of  luch  projects  heretofore 
•uthorlaed  ••  may  be  nkoet  ^mtnMut  In  the  tntercsta  of  eammeroe 
•nd  navlgattoa;  for  euiyy  at  norUMm  azul  nortliweetem  lakea, 
axMl  other  boundary  and  nnnnerting  waters  aa  heretofore  author^ 
ize<l.  IncludlQg  the  preparation,  correction,  printing,  and  Issuing 
of  charts  and  bane&u  and  tlM  mvestlgatlon  of  lake  levels;  zor 
peeventloa  of  obatnietlve  and  tojurtooB  dfportts  within  the  hitf- 
bor  and  adjacent  waters  ot  Mew  Tork  Cltr.  for  expenaee  ct  the 
California  Mbrla  OommlHlon  Vbl  carrying  on  the  work  authoneed 
by  the  act  approved  March  1,  MW  (U-  »•  C..  title  33,  aec.  861): 
and  for  esamlnatloaa.  aui  laf.  and  eonttngendee  of  rlTcrv  and 
harbors:  PrmUmi.  That  no  faads  ahaU  be  expended  for  any  jnw- 
Umlnary  ■»«'»'««.«»t^«%  surref ,  proiact.  or  estimate  not  authoriaed 
by  law.  150,277,096:  PwtM^  fwthtr.  That  no  part  of  any  appro- 
priation expended  under  the  M9«rvlslon  of  the  Chief  of  Engineers 
chaU  be  avattahU  fbr  the  jum  hssi  «f  naoior-prcpeUed  paasengsr- 
carrylag  vehloles  or  lannrttea.  speed  boats,  or  other  similar  amaU 
motor-pzopelled  boats  imleas  there  shall  be  a  specific  approprta- 
tloo  themor. 

Mr.  COUJNa  Mr.  rhalrman.  I  offer  an  amendment  to 
strike  out  the  proviso  hfg**F**"g  on  page  72.  line  17.  and 
ending  with  the  word  "therefor."  in  line  22. 

The  Clerk  read  as  follows: 

Amendment  offerMl  by  lit.  Oocxon:  Page  72.  line  17,  strike  out 
the  proviso  beginning  In  line  IT  and  ending  in  line  22. 

Mr.  STAFFCMID.    Mr.  Chaliman.  will  the  gentleman  from 
Mississippi  yield? 
Mr.  COLLIN&    I  yleldL 


BCr.  STAnORD.  I  aanme  there  was  nnw  xtol  porpOio  to 
oorrect  an  abuse  irtien  the  gentleman's  euuuBittee  aovM  to 
ban  the  purdiase  of  lamwhes.  speedboats,  and  olbar  aaotor- 
propdled  boats  tar  the  use  of  the  engineers  of  the  Anogr* 

Mr.  OOLUNB.    Tbe  gentleman  is  exactlj  riflit.  «i  lit 

generally  la 

Mr.  STAFFORD.  I  thank  the  gentleman  for  that  nlei 
verbal  bouquet. 

Mr.  COLLIN&  We  found  that  hi  a  number  of 
river  and  harbor  funds  had  been  used  to  purchase 
■peedboate— speedboats  entbely  out  of  proportion  m 
and  cost  to  the  necessltiss  of  the  occasion— tdth  the  nntft 
that  w%  thought  wo  sboold  require  thoee  in  chovge  o( 
expenditure  of  these  appnmrtatloog  to  fumlth  ttio 
estimates  of  piopoeed  ezpendltvfes  for  ipeedbi 
motor-propelled  boats  and  similar  craft,  the 
are  required  to  do  as  to  imwmntm  niwi 
but  we  understand  now  that  ttiis  provision.  In  flow  of  ttM 
nmrrvfi^  of  tlie  commracement  of  the  next  flecal  yeor,  millit 
prevent  the  engineers  from  buying  any  boatg,  bowoftr  noe- 
esnry  they  might  be.  because  it  wiU  be  inipraotlcaMe  fSW 
them  to  furnish  cethnatee  as  to  their  needs  in  time  for  IB- 
elusion  In  this  bill.  Ih  additiaB  to  this  Oenecal  BroMk  kM 
assiffed  the  committee  that  daring  the  next  llioal  fmac  bo 
boats  will  be  bought  except  those  that  are  aboohit^  caaui 
tial  and  requisiUons  for  which  have  oome  under  hii  vety 
close  sicrutiny. 

Mr.  STAFFORD.  I  thought  thcare  was  such  a  wipsrtu- 
ity  of  motor  boats  in  connection  with  the  work  of  the  Oorpt 
of  Engineers  that  for  one  year  at  least  there  n^^t  be  a 
respite  in  the  purchase  of  these  expendve  boate. 

Mr.  COLLINS.  OrdlnarOy  I  think  the  amendment  ibauld 
be  carried,  but  I  doubt  very  much  the  advieabOtty  of  earry* 
hig  it  in  ttie  Mil  so  late  In  the  year. 

Mr.  STAFFORD.  My  own  idea  was  that  It  dumld  not  ht 
carried  forever  and  ever,  but  there  might  be  a  remtte  )ust 
for  one  year,  to  let  them  dispose  of  some  boats,  who*  flMt 
tttve  an  excess  number  of  them,  and  plaee  a  ban  tih  Hit 
purchase  of  new  boats  for  (tie  time  being.  It  woe  my 
opinion  this  provision  would  not  do  any  violent  injiffy  to 
the  service. 

Mr.  COLLINS.    I  do  not  think  there  will  be  any 
next  year,  I  will  say  to  the  gentleman. 

The  CHAIRMAN.    The  question  Is  on  the  ami 
offered  by  the  gentlonan  from  Mississippi. 

TlM  amendment  was  agreed  to. 

Mr.  TABER.    BCr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Taaaa 
•  law,"  strllce  out  -  f5i.aTr.0»8 


Page  72.  Une  16,  artar  Ow 
add  maert  "  $Si^mj006.- 


Mr.  TABSR.  Mr.  Chairman.  I  have  ofleged  thia 
m«it  to  cut  from  the  rivers  and  harbors  anPQIvtetton  the 
sum  of  $6,000,000,  or  approximate  10  per  eent  of  the  total 
appropriation.  This  appropriation  is  divided,  in  the  Oit^ 
mates  that  were  furnished  the  oommittee,  en  tbe  bMlo  oC 
approximately  $37,000,000  for  new  oonstnictioa  utA  t^r 
proximately  $23,000,000  for  malntenanne  ^^- 

1  appreciate  there  are  a  large  number  of  Msmbi  In  W 
House  who  believe  that  the  work  th«  expected  last 
they  were  going  to  get  wiU  be  affected  by  t|kie  am 
and.  perhape,  theli  vote  will  be  mfliwiwtd  on  thin 
but  let  me  caU  their  attentJon  to  the  facta  that  uom 
You  know  and  I  know  that  all  contraeto  for  jubWo  <■«.- 
menu  are  being  let  now  on  a  basis  at  leaei  ao  to  W  psr 
cent  below  the  letting  flgurrn  of  the  let  of  laet  J«|y  and 
the  l8t  of  last  August,  when  theie  estimates  wwo  iiadt  «i^ 

Mr.  DIBS,    will  the  gentleman  yieldf 

Mr.  TABER.    I  will  not.  bacanae  I  have  net  the  time. 

You  know  and  I  know  that  with  the  moDsy  ttat  wID  be 
carried  In  the  bill  after  thia  10  per  ecnt  cut  there  It  no 
question  In  the  world  bat  what  jiat  as  much  in  nmMn  toft 
be  iMd  1^"*!  Just  as  mudt  work  can  be  aecompltshed  ae  tao 
Chief  of  EnghMers  figured  would  be  aecompltshed  wtoss 
ttaflie  flfUNt  WO  put  togttlMr  and  $78ti000,000  wu  mot  by 
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of  the  Badset  the  Ist 


f    » 


the  Chief  of  Knginrmi  to  ttie 
of  ta»^  Aupi"^  or  the  1st  of 

HATlzic  m  mind  the  redncttan  in  material  prices,  and 
having  In  mind  the  redncttan  in  labor  prtoee.  the  Bureaa  (tf 
the  Budget  cut  these  flguras  from  $7ftJXK).000  to  $00,000,800. 
and  the  committee  cut  them  about  $700,000.  Now.  If  yen  eat 
10  per  cent  mot*  and  rednce  it  to  about  $14.000.000.  you 
will  still  leave  enough,  in  mj  opinion,  to  let  them  do  ercry* 
thing  they  r^""^  to  do  when  they  first  made  the  fig- 
ures up. 

A  lot  is  said  about  tte  number  of  workmen  to  be  aCTeeted 
tay  this  sort  o<  thing.  With  all  the  work  that  Is  going  oo. 
and  all  that  la  carried  in  the  biUs  that  have  so  far  gone 
through  Congress,  the  new  constnicUoo  work  will  proiTide 
employment  with  the  $17M00,000  or  $2M4M0.00O  for  some- 
thing like  1004M0  men. 

It  is  far  more  intelligent  for  us  to  proceed  on  the  basis 
to  set  industry  to  wtvk.  as  the  result  of  balancing  the 
Bittlget.  than  it  is  to  appropriate  a  paltry  sum  to  proride 
relief  for  unemployment.  Let  us  get  to  the  bottom  of  the 
situation  and  the  rooi  of  the  trouble.  We  have  been  going 
along  on  a  false  basis  of  employment  of  peoi^  by  the  ex- 
penditure of  pubUc  funds,  for  things  and  projects  that  were 
not  absolutely  needed,  and  which  we  could  get  along  with- 
out. We  hare  got  to  get  to  the  point  where  we  can  balance 
the  Budget  and  stop  this  sort  of  thing. 

[Here  the  gavel  fell.] 

(By  unar^w^A***  constfit,  lir.  Tasnt  was  glvm  two  minutes 
more.) 

Mr.  TABER.  If  we  do  not  balance  the  Budget  and  cut 
out  these  things  that  ought  to  be  cut  out  and  ought  to  be 
trimmed  down,  providing  we  axe  taking  care  of  those  proj- 
ects which  are  absolutely  necessary  in  a  reasonable  way.  we 
are  going  to  get  to  the  point  where  we  will  have  to  cut 
everything  of  that  kind  out  entirely. 

Why  not  put  our  house  in  order  on  an  intelligent  basis. 
tMtt*»»*^  the  Budget,  and  cut  out  eixiugb  to  help  toward 
iwit»<"g  the  country  to  work?  I  appeal  to  the  membership 
of  the  House  to  support  this  amwvrtmwit  and  save  to  the 
people  of  the  country  this  amount  of  money  that  will  be 
saved  as  a  result  of  the  decreased  cost  of  material  and  labor 
that  has  come  along  in  the  last  8  or  10  months.  [Ap- 
plause.] 

It  costs  about  $4,900  to  put  a  man  to  work  in  rivers  and 
harbors  work — the  largest  amount  required  in  any  branch 
of  construction  work  in  the  Qovemment.  It  costs  about 
$2,500  in  the  buildlng-ccmstruction  projects  in  our  own 
districts.  

Mr.  WILLIAM  E.  HULL.  Bfr.  Chairman  and  gentlemen 
of  the  House.  I  rise  In  opposition  to  this  amendment,  for 
this  reason:  First  of  all,  the  original  budget  that  was  agreed 
to  by  the  engineers  amounted  to  $75,000,000.  On  accotmt  of 
eristtng  conditions  It  was  reduced  to  $60,000,000.  It  has 
been  cut  as  low  as  iron  can  cut  it.  unless  you  want  to 
destroy  it. 

My  judgment  is  that  If  you  take  off  ttds  10  per  cent  yon 
win  lose  three  times  as  mu^  as  if  you  left  It  aa.  Ttte  engi- 
neers are  prepared  over  the  eountry  to  follow  the  tine  In 
aeoordanoe  wtth  the  surreys  they  have  made. 

T^iey  have  the  material  on  the  ground  axui  the  men;  they 
have  the  organization.  In  cftber  werds,  when  the  money 
runs  out  the  orgat^sation  would  have  to  disperse,  the  ma- 
ehtamy  be  renoved.  and  laid  aside  work  until  we  could  pass 
another  approprlatton. 

Tiys  Is  a  pieee  of  foily,  to  talk  about  cutting  an  appro- 
ptlathm  that  will  do  so  much  damage  to  the  country  at  the 

Mr.  PARSONS.    Win  the  gentleman  yield? 

Mr.  wnXJAM  B.  HUI^L.    I  yield. 

Mk'.  PARSQNB.  Is  it  not  a  fact  that  tn  projects  partly 
finislied  If  yon  let  them  go  for  a  year  yon  would  lose  more 
than  yon  would  save  by  this  amendment? 

Mr.  WnXlAM  B.  HUIjL.  Tes:  If  you  let  them  lie  for  a 
or  two  you  would  lose  more  than  you  would  save. 

Mr.  HOPKINS.    Mr.  Chairman,  will  the  gmttoman  yield? 

Mr.  WILLIAM  B.  HULL.    Tes. 


Mr.  HOPKDia  Is  tt  not  a  fact  that  last 
$83,000,000  of  It  and  already  labor  Is  going  to  be  laid  off  to 
the  extent  of  $23,000,000?  This  appropriation  took  the 
biggest  cut  of  any  appropriation.  As  the  gentleman  firom 
New  York  [Mr.  LAQaAnisl  pointed  oat.  the  majority  of 
this  Is  m  labor,  either  at  the  river.  In  the  quarry,  or  Izi  some 
other  place,  and  If  we  take  $6,000,000  more  off  en  the 
amendment  of  the  genUeman  from  New  York  [Mr.  Tssas], 
tt  will  result  in  cutting  the  wages  of  labor  at  those  points. 

Mr.  LaOUARDIA.  Three  hundred  and  fifty  th«iusand 
labor  days. 

Mr.  WILLIAM  E.  HULL.  The  real  truth  of  the  m&tter  Is 
that  90  per  c«nt  of  the  work  is  labor.  We  are  talking  now 
about  appropriating  a  couple  of  billion  doDars  for  ttae  pur- 
pose of  helping  labor.  I  talked  with  General  BroiiTi  just 
the  other  day.  Four  hundred  and  thirty-one  minion  dfdlars 
worth  of  river  and  harbor  work  m  this  country  has  been 
allocated,  and  if  you  are  going  to  appropriate  money  to 
help  labor,  that  is  where  it  should  be  used.  Ninety  p^r  cent 
of  the  work  is  labor.  If  you  are  going  to  do  soDiething 
to  help  labor,  where  can  you  do  It  better  than  by  going 
on  with  this  $431,000,000  of  projects  imtead  of  taking  off  a 
measly  Uttle  $6,000,000? 

Mr.  LINTHICUM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WILLIAM  E.  HULL.     Yes. 

Mr.  LINTHICUM.  And  If  the  gentleman  from  New 
Ycffk  [Ifr.  Ton  ]  is  right  in  his  statement  that  we  can  get 
wortc  done  for  30  per  cent  leas  than  we  eooM  form-rly.  Is 
not  this  the  time  to  take  advantage  of  that  very  fact* 

Mr.  WILLIAM  E.  HULL.  Exactly  so;  and  we  must  recog- 
nise the  fact  that  we  have  the  best  organization  in  the 
Biglneers*  Department  that  we  have  ever  had.  The  greatest 
eave  is  being  taken,  the  greatest  effort  at  reducing  erpenses 
is  being  made,  and  I  say  to  you  that  to  deliberately  s^«p  out 
here  and  cut  this  off  would  be  a  crime,  and  I  hope  nobody 
win  tcOaw  the  gentleman  from  New  York. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  }leld? 
Mr.  WILLIAM  E.  HULL.     Yes. 

Mr.  CULKIN.  Will  the  gentleman  discuss  briefly  the 
amount  of  this  appropriation  that  must  be  allocated  To 
maintenance? 

Mr.  WILLIAM  E.  HULL.  Tiie  gentleman  from  New  York 
did  that^-$23.000,000  for  maintenance,  which  would  give 
you  about  $37,000,000  for  new  work.  Think  of  it.  With  all 
of  these  men  who  are  at  work,  even  taking  the  gentleman's 
own  figures,  you  win  have  to  lay  them  off.  and  that  is  all 
there  is  to  it.  There  is  no  sense  In  the  proposition  I  am 
just  as  much  for  economy  as  the  genUeman  from  New  York 
tB.  I  want  to  balance  the  Budget  just  as  mw^  as  lie  does, 
but  the  real  truth  of  the  matter  is  that  this  river  and  harbor 
work  brings  something  to  the  Oovcmment;  jan  ge:  some- 
thing for  ttie  money  that  you  put  out.  You  are  not  simply 
exploiting  something:  you  are  imtdng  the  money  in'x>  these 
prolects  to  bring  about  better  facilities  for  transportfttlon  in 
the  country. 

I  shaO  dose  this  talk  with  just  one  statement.  All  of  us 
on  ths  Rivers  and  Harbors  Committee,  every  men^ar.  have 
worked  hard  to  do  what?  To  bring  to  the  attention  of  the 
House  only  projects  that  would  be  cast  utial  to  the  (}ovem- 
ment.  On  our  committee  we  do  not  recommend  warthless 
We  look  into  them,  and  this  amount  of  money 
not  be  toweied.  If  it  Is.  you  will  destroy  many  3f  these 
projects  that  have  been  approved  by  the  House  of  Repre- 
sentatives. 

Mr.  McDUFRE.    Mr.  Chairman,   I  offer  the  following 
amendment  in  the  nature  of  a  substitute  for  the  amendment 
crffered  by  the  gentleman  from  New  York  [Mr.  Tabb  1. 
The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
The  Clei^  read  as  follows: 

Substitute  amendment  offered  by  Mr.  licDormt  to  thi   amend- 
iMBt  aamnd  by  Ur.  Tabb  :  Pag*  73.  ilnm  IS.  Mrtae  out  "  SSO  JT7,- 

0S5  "  and  Insert  "  •66.313.240.26.  " 

Mr.    McDUFFIE.    Mr.    Chairman,   of    course,    w-   might 
have  and  should  have  responded  to  the  wishes  of  tte  people 
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of  Amertea  and  effected 
BsiUtary  activities.    If 
ooUcitons  of  the 
aoUritous  a  f 

before  them,  we  might ^ 

which  Mr.  Hoover  Is  alleged  to  have  said  to  one  or  probably 
two  of  his  spokesmen  he  would  like  to  have  saved  in  this 
taiL    I  would  like  to  aee  soaae  savings  made  in  this  biU. 

There  is  no  one  on  the  Hoar  of  the  House  who  is  more 
intsrested  in  the  development  of  our  rivers  and  harbors 
work  than  I  am.  I  have  spent  aone  10  or  12  years  studying 
such  problems.  I  think  It  Is  a  very  important  work  of  the 
Oovemment  and  entirely  necessary.  I  recall,  however,  that 
during  the  vrar  our  CSovwnnent  stopped  the  construction  of 
new  projects  unleis  tbef  «0t  In  the  nature  of  emergencies, 
though  we  condnufd  to  wslntaln  all  projects. 

While  we  are  not  at  war  wtth  a  for^gn  enemy,  we  are  at 
war  with  eeonomic  condltlcns  In  this  country  that  are  far 
more  mricuM  than  ttoey  w«re  vhen  we  were  in  actual  war- 
fare. A  10  per  oent  cut  Is  suggested.  I  shaU  be  glad  to 
insert  In  the  Racosa  the  eOoet  of  that,  as  stated  by  C3eneral 
Brown,  whom  I  regard  as  one  of  the  truly  great  men  of  this 
Nation,  together  wtth  his  letter  tn  which  he  said  that  a  10 
per  eent  cut  under  $60,000,000  win  delay  to  some  extent 
work  on  projects  slready  adopted,  and  on  new  projects, 
excepting  those  that  are  highly  essential  in  the  dev^op- 
mcnt  of  ths  Nation's  conuaerce.  I  do  not  think  this  House 
Is  going  to  cut  the  amount  suggested  by  the  committee  by 
10  per  cent.  I  have  wliwW^srt  sn  amendment  of  5  per  cent 
for  the  ooiMlderatlon  of  the  House  m  Ueu  of  thm  10. 

Mr.  WILLIAM  B.  HULL.  Mr.  Chairman,  win  the  gentle- 
man yield? 

Mr.  McDOFFIB.    Yet. 

Mr.  WILL2AM  E.  HUUj.  Does  the  gentleman  not  think 
that  on  account  of  the  war  and  the  delay  in  taking  care 
of  these  projects  we  find  one  of  the  reasons  why  we  have 
to  make  these  appropriations  now?  It  was  delayed  so  long 
that  now  we  are  up  agidnst  tt. 

Mr.  McDUFFIE.  I  am  not  so  sure  as  to  that.  We  have 
made  very  good  progress  to  the  development  of  our  rivers 
and  hart>ore.  I  am  sure  there  are  very  worthy  and  essential 
projects  that  need  development  as  quickly  as  possible  in 
keeping  with  the  condition  of  the  Nation's  flnanoes.  Such 
work  will  undoubtedly  prqoeed.  Of  course,  those  of  us 
who  have  studed  this  work  of  the  Oovemment  regret  to  see 
the  funds  decreased,  but,  gentlemen,  these  are  strenuous 
days:  unhappy  days  of  economlr  distress.  Many  activities 
of  the  Qovemment  must  be  eurtalled.  and  at  a  time  like 
this  some  should  be  eliminated.  We  will  not,  of  course, 
eliminate  river  and  harbor  work;  but  I  can  not  but  feel  that 
we  are  forced  to  make  as  much  out  as  possible  on  this  or 
any  other  appropriation  Item  without  sertoosly  impairing 
efflciency  and  creating  lost  sw^«**»  and  waste. 

As  to  ths  smpteymeat  fffirr  involved.  General  Brown 
stated  that  he  flgnrad  every  $1300  might  be  measured  by  the 
labor  of  one  empkiyee  to  una  work.  If  we  take  those  figures, 
we  find  that  we  sxe  not  deenasing  employment  very  much 
by  tIkB  subftltote  anMndnent.  I  submit  if  yon  care  to  make 
redtictloDS  on  this  Uem,  If  yna  think  it  U  wise  pcriley,  the  5 
per  eent  reduction,  in  ay  Judgment,  will  place  you  on  safe 
ground  and  oertalnly  laeteiit  serious  injury  to  prob^ily  one 
of  the  wr»«i*  important  pablic  works  oi  the  Oovemment. 
The  most  Important  prujeets  will  be  given  attention,  though 
a  little  less  money  wtU  be  expended  on  them  under  a  5  pa: 
cent  cut. 

Mr.  CUXJON.    Win  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yldd. 

Mr.  CULKIN.  Is  It  not  a  fact  that  General  Brown's  origi- 
nal estimate  of  $75,000,000  has  aheady  been  cut  $19,000/)00 
by  the  Budget? 

Mr.  McDUFFIE.  Plfleen  mffllon  dollars.  That  is  doubt- 
less true. 

Mt.  CULKHf .  And  Is  ft  not  a  fact  that  that  is  the  great- 
est cut  that  has  been  made  in  any  appropriation  biU  In  the 
House? 


Mr.  McDDfVIB.  I  do  not  know  utaitlMr  ft  la  or  iMft.  I 
know  It  was  suggested  in  the  Boonomy  OQgnnttlsg>-«Ml  I  am 
ahnoet  afraid  to  mention  that  eommlttee 
be  cat  gao.OOO/MO.  I  did 
was  made,  and  I  tJilnk  tt 
gentlemen,  speaking  the  view  of  thorn 
administration,  who  thoui^t  such  a  cut  was  posslbls  vrtOi- 
out  injury.  I  think  $30.00g/W0  rsduotion  ts  too  much.  I  do 
think  General  Brown's  letter  can  be  construed  to  mean  that 
he  could  carry  on  the  most  ewentlal  eonttmotlaB  In  ttii 
work  with  a  ftirtber  reduction  of  5  per  oeat.  t  am  tfak 
to  say  I  doubt  the  wisdom  of  a  10  per  oent  ndneHon  of  H* 
item.  I  believe  General  Brown  vrUlmalDStltfBfmiagoaamr 
as  possible  with  the  best  results  to  the  tucpaycn. 

Mr.  CULKIN.   Win  the  gonOwMui  yUld  itirtligr? 

Mr.  McDUFFIX.    I  yield. 

Mr.  CULKIN.   The  gentleman  undeiitaiMii  that  tbi 
in  this  bin  represents  something  over  %XUM$M9  for 
tenance? 

Mr.  McDUFFIE.    Tes. 

Mr.  CULKIN.    And  rfipresgnlii  work  on  100 
tered  north,  sooth,  east,  and  west? 

Mr.  McDUTVIS.  WeU.  as  for  that  matter,  tt 
on  projects  in  my  own  district.  Ten 
a  cut  of  practically  one-half  mOUon  doOaxB  witllla  my  Im- 
mediate territory.  This  should  at  least  show  my  good  faith 
in  offering  an  amendmmt  to  cat  this  item, 
cuts  eversrwhere. 

The  CHAIRMAN.    Hm  ttoe  of  the 
bama  has  expired. 

Mr.  McDUFFIE.    BCr.  Chairman.  I  ask  nnanlmmis  con- 
sent to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Without  objection.  It  It  iO 

There  was  no  objection. 

Mr.  TABER.    WiU  the  gentleman  yield9 

Mr.  MCDUFFIE.    I  yield. 

Mr.  TABER.    I  uiulerstand  firom  the  Board  of 
that  with  $37,000,000  they  wiU  be  shle  to  emptay  MM 
or  practlesJIy  $44W0  per  man. 

Mr.  McDUFFIE.   I  thought  the  gentleman  bad  a 
to  ask,  but  am  glad  to  hawa  his  flgures.    I  made  M 
of  the  board.     I  dtscossed  this  subject  wtth  tbt  CWH  of 
Engineers. 

I  am  the  last  man  on  tUs  floor  to  hinder 
very  Important  activity.    I  am  sinesrs  srtMn  I  say  X 
that  every  essential  project,  thoee  on  the  MIssoaxt 
nunois,  the  Great  Lakes,  the 
In  Florida,  and  others.  whUe  taking  a  ctit-~l  UOkm  Ci  Wf 
cent  cut — is  not  such  a  reduction  as  would  drnfe 
impede  the  activity,  nm*  resutt  to  test  nuittnn, 

Mr.  WILLIAM  E.  HULL.   WUl  the  gentleman  yield? 

Mr.  MCDUFFIE.    I  yield. 

Mr.  wnxJAM  E.  KUll*.    Does  the  giiitlsnsen  t>iii^ 
good  economy  to  stop  woilc  that  Is  atraadtf  MBf  dqMff 

Mr.  McDUFFIE.    TliiB  vdU  not  stop  woi*  ftott  jltj  ^ 
being  done:  that  is.  the  essential  wortc  that  Is 
done;  the  work  tftiat  ts  absoiutety  necessary  $o 

Mr.  WILLIAM  B.  BULL.    On  What  M 
gentleman  say  that? 

Mr.  McDUFFIE.    Just  the sameratlMrltr  QMl^ii 
man  stands  on  this  floor  and  glv%s  his  eiwil  gQlbdrlly.   'Z 
have  studied  this  problem  quite  as  long  aa  ttm 
from  Illinois. 

Mr.  WILLIAM  E.  HUUL    Mot  any  mora  than  I 

The  CHAIRMAN.  The  time  of  the  genttanaa  finom  Ala- 
bama has  again  expired. 

Mr.  McDUFFIE.  BCr.  Chairman.  I  ask  imafrtmfws  consent 
to  extend  my  remarks  and  to  tnoert  tbe  lettor  firom  GOMral 
Brown,  setting  out  what  ttie  sttnatiott  will  ^e.  te  his  lodg- 
ment, tn  the  event  of  a  10  per  cent  cut. 

■me  CHAIRMAN.  Is  there  objection  to  the  request  ef  the 
gentieman  from  Alabama?  ^, 

There  was  no  objection. 

Mr.  MdJUFflE.    You  wffl  note  that  OenersI 
estimate  and  suggestions  are  based  on  a  19 
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while  I  am  offering  only  »  5  per  cent  cut,  leaving  $56,313,000 
In  round  numbers  for  the  work  for  1933.  I  feel  sure  thla 
committee  will  not  accept  a  10  per  cent  cut,  and  possibly 
you  will  make  no  cut  at  all,  yet  I  feel  this  is  a  plan  where 
we  can  save  two  or  three  million  without  serious  injury. 
The  letter  and  figures  of  General  Brown  follow: 

Wa«  Dkpabtmkmt. 
Omcs  or  TH«  Caaw  or  EMonrxBRS, 

Washinffton.  May  t.  1932. 

Hon.  JoRN  ICcDcrmB. 

House  of  Representatitiea.  Washlns/ton.  D.  C. 

Mr  DSAB  Mb.  McDutto  :  In  acconlance  with  your  request  I  b»Te 
earefully  gona  over  the  work  plamied  by  thl«  department  during 
the  fiscal  year  1033.  with  a  view  to  determining  th«  projects  that 
would  be  affected  by  a  reduction  In  the  approprlaUon  for  river 
and  harbor  worka  from  $60,000,000  to  S50.000.000. 

The  Budget  estimate  of  seo.OOO.OOO  was  attained  by  the  elimina- 
tion of  all  work  on  projects  authorised  by  Congress  but  not  yet 
begun,  except  certain  projects  of  especial  Importance  to  com- 
merce and  navigation  on  which  operations  have  not  been  under- 
taken because  of  the  delay  In  meeting  conditions  of  local  co- 
operation. Jn  the  furnishing  of  lands,  etc..  the  fulfillment  of 
which  U  to  be  anticipated.  A  further  reduction  will  entail  tha 
postponement  of  all  work  except  that  of  the  highest  Importance 
for  commerce  and  navlgaUon.  for  most  of  which  continuing  con- 
tracts have  been  or  are  being  entered  into.  I  Indoee  a  list  show- 
ing the  reductions  necessary  in  tha  allocations  presented  to  the 
Subcommittee  on  Appropriations  which  would  be  necessary  If  the 
appropriation  were  reduced  from  iaO.000.000  to  $50,000,000. 
Sincerely  yours. 

Lttlx  Bboww, 
Major  Gtneral.  Chief  of  Mngtneera. 

(One  Inclosure.) 

Seduction  of  allocations  consequent  upon  a  reduction  in  fiscal  year 

1933   appropriation   for   rivers   and   harbors  from   $60,000,000   to 
$50,000,000 


Nf^  B«4ft>n  %n<l  F«!ThaT«n  Harbor,  Man — 

rail  RIvar  Harbor.  Mass 

Taunton  River.  Man 

New  London  Harbor  Conn — 

BrMgaport  Harbor,  Coen — . 

Kaai  Rockaway  (Dabs)  Inlet.  N.  Y 

EMt  RIvw.  M  V 

Kawtown  Craak.  N.  Y _ 

Newark  Bay,  nacikanaar^  and  Paaaaic  Rivan, 

DelBwin*  lUv«r  b«twm"PbUada^>^ 

Tisntoa -- - 

IVdawara  Rlvar,  PnOadelphla  to  tha  sea 

Battimora  Harbor  and  Cbaoneis.  Md. ... 

Ham  Bivw,  Va_ ~ 

Akbuos  Rlvar.  Ala .- 

CalDOsyiatefass  Riv«-Laks  O  keeebobaa  drsio- 


Bndset 


MobtlB  Harbor.  Ala 

OvBport  Bwbor  awl  Ship  laiaod  Paaa,  Miaa.. 

BaaFraaeiaoo  Harbor,  CalU 

Baa  Dlifo  Harbor,  Calif 

Uu  Aoaalai  and  Long  Baacb  llsrtMn,  CalU... 

Hoaolulu  Uarbor,  llawaa 

Waterway,  Capa  Faar  Rlvw-Wlnyah  Bay. 

S.  C 

Watarway.Jackaon villa- Miami.  Fla 

Paaaacola  Bay.  Kta..  to  Mobil*  Bay.  Ala 

MoMlsBaitoN«wOrlauM,La. 

Looiilsiia-Tssas  Intnooastal  waterway: 

Naw  OriMua^bfaM  Rlvar 

Sabtea  Rivar-Corpm  Chriati 

Mlasinippl  Rivar,  batwaan  Obio  and  DUnois 

Rtrers ■ 

MIssiaiippt  Rlvw,  batwaan  UUnois  Rivw  and 

Minneapolis 

MlaoarTRivw.  Kansas  City  to  mouth 

MlBBOQri  River.  Kansas  City  to  Sioux  City.... 

Ohio  &ivar.  open  channel  work 

liowNicataala  Rlvw.  Pa.,  and  W.  Va 

AflHdMny  River,  Pa.,  locks  and  dams... 

StTMarys  »!▼«.  Mich 

M.  ClBir  lUvar.  Mfch 

Hotend  Harbor.  Mich 

I  ndiaos  Harbor.  Ind 

Clavaland  Harbor,  Ohio 

ratoport  Bsrbor.  OWo__ 

Oswago  Hsrbor.  N.  Y 

Total 


sm,(no 

KH.000 
IJO.OOO 

».ooo 

80.000 

IX),  000 

1,034.000 

MB.  MO 

300.000 

lOQlOOO 
SOO.  000 
636.000 
1^000 
70.000 

%  133. 000 
8R0(W 
flO.000 

426.000 
152,500 
37.000 
MA  000 

soaooo 

301X000 

ass.  noo 

IQlOOO 

I.Am.  000 

772.000 
1.7001000 
S,TOftOOO 

4.«n.ooo 

500.000 
900.000 

Toaooo 

2a,ouo 

LCT.OOO 

4oe.ooo 

40.<W0 
120,000 

laooo 

47.V0Q0 
900.000 


As  reduced 


2S.4Sft.800 


0 
0 
0 
0 
0 
0 

ssoaooo 

0 


0 
0 
0 
0 
0 

iBoaooo 

0 
0 

S7\000 
0 
0 

300.000 

0 
0 
0 
0 

1.58S.00O 
sou  000 

i.oeaooo 
3,ooaooo 

IL6BS.800 
0 

Eoaooo 

4iaooo 
u 
1.000.  000 
19^  000 
0 
0 
0 

4oaooo 


Saving 


too.  000 
88.000 

U0,000 
fa  000 
80.000 

uaooo 

534.000 

i«xm 

IDQlOOD 
100,000 

soaooo 

CSI^OOO 

IMlOQO 

70k  000 

sxooo 

801000 

oaoio 

caooo 

U^lflOO 
37,000 

loaooo 

800.000 

300,000 

20^000 

14000 

in.  000 

172.000 

TOOtOOO 

700,000 
704.200 
800^000 
400.000 

ssaooo 

2N000 

437,000 
887.000 

40,000 
130,000 

10,000 
180,000 
300,000 


151,488.800 


laooaooo 


Mr.  WRIQBT.  Mr.  Chairman.  I  have  devoted  many, 
many  weeks  of  arduous  labor  during  the  present  session  in 
trying  to  tMing  aUwut  a  reduction  in  Government  expendi- 
tures and  a  decrease  in  appropriation  bills;  but  I  do  not 
believe  this  is  the  place  in  this  bill  to  make  a  cut.  There 
are  other  cuts  which  can  be  made  and  to  which  I  will  direct 
attention  presently. 


Mr.  Chatrman.  I  doubt  whttbex  this  CoogreM  reoOlai*  the 
condition  which  confronts  this  country.  I  doubt  wtaethar 
we  appreciate  the  gravity  of  it.  Bunger.  want,  and  unem- 
ployment prevail  everywhere.  Here  is  an  amendment  which 
pg-oposes  to  cut  the  number  of  people  employed.  We  have 
heard  about  a  dole,  and  we  hear  about  relief  measures 
pending  in  the  Senate  and  In  the  House,  and  it  is  said  that 
before  we  adjourn  this  Congress  we  must  do  somethlog  to 
relieve  these  suffering  people.  I  would  Infinitely  more  pre- 
fer to  appropriate  money  here  and  let  those  people  excliange 
labor  and  material  for  money,  rather  than  give  them  a  dole, 
a  gratuity.    That  is  what  this  amendment  would  do. 

I  said  there  were  other  cuts  which  could  be  made  in 
this  bill:  and  when  we  get  back  in  the  House,  I  hope  they 
will  be  made.  I  refer  to  the  citizens'  military  and  oacera* 
Reserve  Corps  summer  training  camps.  Under  the  bill  as 
reported  the  citizens'  military  camps  would  be  suspended 
one  year  and  the  Officers'  Reserve  Corps  would  be  permit** 
ted  to  have  the  summer  camp  with  aU  expenses  paid  but 
would  draw  no  salary  while  there.  These  provisions  as  to 
the  camps  would  apply  for  one  year  only. 

Now,  we  did  not  go  at  this  matter  in  a  haphazard  way 
in  the  preparation  of  this  bill.     We  did  not  make  these 
cuts  arbitrarily.    I  shall  tell  you  something  that  was  said 
to  me  during  the  preparation  of  this  hill.     Iliere  was  a 
high-up  Army  officer  called  to  see  me.    He  was  not  a  dis- 
satisfied officer.    He  was  not  one  who  had  a  grudge  aKsinst 
the  General  Staff,  but  he  was  full-fledged.    In  other  words, 
he  was  "  In  the  swim."  and  he  sought  to  elicit  inXonnation 
from  me  as  to  what  we  might  do  in  the  preparation  and 
reporting  of  this  bilL     I  said.  "  We  want  to  effect  some 
economies  if  possible."    He  said.  "  Now.  if  you  want  to  know 
where  some  real  economies  can  be  made  that  will  not  affect 
or  Impair  the  efficiency  of  national  defense  in  the  United 
States,  I  would  be  glad  to  inform  you  secretly  where  they 
could  be  made." 
I  said:  "  You  are  the  man  I  am  looking  for." 
Mr.  BARBOUR.    Mr.  Chairman,  will  the  gentleman  shield? 
Mr.  WRIGHT.     I  yield- 
Mr.  BARBOUR.    The  gentleman  did  not  ask  that  high 
Army  officer  to  appear  before  the  subcommittee  and  give 
the  entire  subcoauaoittee  and  the  membership  of  the  House 
the  benefit  of  that  information  by  printing  his  statement 
in  the  h^ftHng;^    why  did  he  not  give  It  openly  rather  than 
secretly? 
Mr.  WRIQHT.    I  gave  it  to  the  committee. 
Mr.  BARBOUR.    It  is  not  in  the  hearings. 
Mr.  WRIQHT.    The  committee  got  the  information.    I 
am  not  going  to  dlscloee  the  officer's  name  here  to-day 
because  I  promised  I  wotild  not. 

Mr.  BTRNS.    What    does    the    gentleman    think    would 
happen  to  him? 

Mr.  WRIGHT.    Many  things  might  happen  to  him.    He 
furnished  me  information,  and  I  promised  to  protect  him. 
Mr.  JAMES.    What  would  happen  to  an  officer  who  gaVe 
the  committee  such  information  in  the  open? 

Mr.  WRIGHT.  I  imagine  he  would  not  be  promoted. 
The  next  day  he  brought  me  a  Ust,  aU  of  which  I  will  not 
read.  He  said:  "  Suspend  the  national  rifle  matchet.  for 
one  jrear  and  save  half  a  million  dollars;  suspend  fox  one 
year  the  citizens'  military  tradning  camps  and  thereby  save 
over  two  and  one-half  million  dollars."  He  said:  "  So  far 
as  the  Reserve  Officers'  Corps  is  concerned  save  over  $2  000,- 
000  there  by  cutting  out  the  ten  thousand  14-day  trainees." 
and  that  we  acted  upon. 

These  suggestions  are  brought  to  the  House  on  the  recom- 
mendation of  a  high  Army  officer. 
[Here  the  gavel  feU.] 

Mr.  WRIGHT.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.    BALDRIGE.    Mr.    Chairman,    vrill    the    gentleman 
yield? 

Mr.  WRIGHT.    I  yield- 


the   name   c(   ttw  Army 


Mr. 

officer? 

Mr.  WRXOHT.  I  will  nM  U31  the  gentleman.  I  woidd 
suffer  my  right  arm  to  be  severed  from  my  body  before  I 
wouM  tell,  because  I  pmnrten!  the  ofBeer  I  would  not  divulge 
his  name. 

Mr.  CUIiKIN.    Mr.  CliaftraMux  win  ttw  gentlemam  yield? 

Mr.  WRIGHT.     Teg. 

Mr.  CUUnN.  The  apfKOprlatkm  was  cut  $15,000,000 
upon  suggestions  made  by  the  Cbiei  of  Engineers,  was  It  not? 

Mr.  WRIGHT.  Yes.  Tlie  Boreaa  of  the  Budget  cut  the 
estimate  from  975,000,000  to  f60,000,000,  and  the  committee 
adopted  the  Budget  estimate. 

Mr.  CULKIN.    It  has  been  cut  $15,000,000. 

Mr.  WRIGHT.    It  has  been  ent  $15,000,000. 

This  morning's  mall  brings  me  a  letter  from  a  reserve  of- 
ficer of  high  rank,  a  major.  I  am  not  going  to  read  all  of 
the  letter,  for  I  will  not  have  time.  I  shall  read  only  one 
or  two  sentences: 

Pirat.  let  warn  say  thai  any  tosonfB  offloer  «dio  Is  not  willing  to 
go  to  camp  for  actual  tran^oftatlon  and  eubslstence  is  not  worthy 
of  hoMlng  a  immmlrrtiTri  la  the  Amy  of  the  Unltad  States. 

Furtho:,  he  says: 

Vor  myself,  I  can  not  say  that  I  am  entitled  to  go  to  camp  tbls 
summer,  but  I  tiave  ouaUfled  (or  tbe  command  and  General  Staff 
School  at  lieaTenwortn.  and  aKhongb  tt  Is  great  disappointment 
to  me  to  mis*  tt.  I  can  hoooatty  say  that  any  reserve  offlcer  who 
la  not  willing  to  cot  down  exyeuaes  at  this  time  is  not  sincere  In 
his  supposed  patriotism. 

Mr.  0088  and  Mr.  MARTIN  ct  Oregon  rose. 

Mr.  WRIGHT.  I  will  yldd  to  one  gentleman,  but  I  can 
not  yiridtotwa 

Mr.  MARTIN  of  OregocL  Win  the  gentleman  yield  to 
me? 

Mr.  WRIGHT.    I  ylekl  leLthe  gentleman  from  Oregon. 

Mr.  MARrnN  of  Oregon.  What  kind  of  a  man  do  yoa 
think  It  is  who  win  ttot  kft  lids  name  be  published  in  connec- 
tion with  information  he  funilcfties? 

Mr.  WRIGHT.  I  expect  tilings  came  up  while  the  gentle- 
man from  Orecon  wag  la  the  Army  In  connection  with 
which  he  dkl  not  want  his  xuune  to  be  given. 

Mr.  MARTDf  of  Oregon.  Any  scalawag  who  will  not  let 
his  name  be  used 

Mr.  WRIOBT.  If  the  gentktnan  Is  gohig  to  call  this  man 
a  scalawag,  he  might  baye  to  meet  him  face  to  face. 

Mr.  MABTIN  of  Oregon.  Tbat  Is  aU  right.  The  gentle- 
man should  divulge  his  nam*. 

Mr.  WRIQHT.  I  am  not  going  to  divulge  his  name,  be- 
cause I  told  him  I  would  not 

[Here  tbe  gavel  fell.l 
'  Mr.  MAMSFCELO.    Mr.  Chairman,  I  am  oppoaed  both  to 
the  substitute  and  to  the  otiglnal  motion. 

We  have  not  time  to  dtscoH  the  effect  upon  all  the  water- 
ways of  this  eoontry  sudi  a  psoposltlon  would  have.  I  dial! 
not  refer  to  the  Tennessee  River,  nor  to  the  Misiiiwippi 
Rivor.  nor  to  the  Mlswrori  Blver.  nor  to  the  port  at  Balti- 
more, and  the  other  major  ports  that  are  vitally  interested 
in  the  appereprlation  carried  in  the  blB  at  this  time.  I  win 
simply  refer  to  one  cas%  that  of  the  Great  Lakes.  The 
rivers  and  haxhocs  tafil  of  liM  earrted  a  provlsian  authoris- 
ing $34,000,000  for  tbe  deepentng  of  the  connecting  channels 
of  the  Great  Lakes.  Tbe  division  engineer  at  Cleveland. 
Colonel  Markham.  iBfosmed  nse  day  before  yesterday  that  If 
the  work  eould  be  uiueetuUtl  now  without  delay,  tt  eaaid 
be  done  for  far  lea  than  ISMOO.OOO.  and  result  in  a  saving 
of  some  six  or  seven  TrTFimT  of  dollars  to  the  Government 
under  tbe  eaOmale  mads  bs  itOf . 

Furthermore,  the  boats  ake  idle  upon  the  Great  Lakes  this 
summer,  as  I  am  reliaUjr  tafomed.  They  do  not  expect  to 
carry  more  than  llJOOjIM  bms  tbe  present  year,  when 
they  usually  carry  130,010.000  tons.  Tbe  boats  are  tied  up 
in  Cleveland  and  la  aQ  tha  parts  on  the  Great  Lakes.  The 
connecting  '•^^^^^ir'f  an  vMaally  idle,  and  now,  above  adi 
times,  he  iaiorms  me.  ruTbrir  a  double  amount  of  work 


an 


could  be  done  In'  a  given  tfane  than  oouJd  be  dons 
those  bo^to  are  la  oi^eratloD.    XAcvlauas.] .  ^ 

Let  aie  give  you  aa  Insfcanne  by 
demonstration  It  bos  been  found  tbat 
at  a  point  in  the  Detroit  River,  three  boaU  passed  a  glM^ 
point,  going  la  one  direction  or  the  other,  evegy  tm>  wlmitm 
Just  think  of  that,  gentlemen.    And  wbea  you  osme  te  Iha 
<.hii«n»i«  between  Lake  Superior  and  Lake  Huron,  wttb  Hb^ 
Uxks  in  operation  and  boats  eomtantty  foinc  tliroagh  ttwrn, 
with  several  hundred  boats  passing  tliare  ia  a  dayls  tbaow 
when  oould  Ukey  do  the  work  better  tbaa  tbsy  eaa  at  tMa 
time,  when  those  boats  are  Idle?     It  wooM  restft  to  tbe 
saving  of  many  mlTllons  of  doBsiB  to  this  OuMxamtaA  bqr 
proaecuting  the  work  at  tbis  ttme.  with  tbe  ~ 
interference  with  busiuesa     It  «Poald  be  an 
with  the  great  steel  industry,  becaose  tbey  toB 
expect  to  operate  for  SO  montbs  oa  the  ore  tbey  aov  bavib 
and  It  is  hoped  that  before  Om  expiration  of  thai  time  aSk 
these  connecting  ehann^  jriM  be  completed  and  tt>s»  Ihsn 
business.  If  It  revives,  eaa  vntto  along  pnteps  wtumm, 
before  in  our  history.    [Applause.] 

Mr.  LaGUARDDI.  Mr.  Chairman.  I  rtse  1^  upiiusltlim  to 
the  amendment.  While  I  disagree  wKh  ttm  gmendmsnt 
offered  by  the  gentleman  from  Alahams  Ott.  lioDoiiSstrX 
can  certainly  understand  tbe  provoeatloa  wbkA.  pgoupted 
his  offering  that  amendmmt.  Why,  tbe  Committee  egk^d»» 
prcqxiations  came  out  wttb  a  real  ooDstnaptSre  bOl  cAMt^ 
ing  substantial  economies.  We  have  stood  oa  this  Hear  aad 
seen  this  biU  torn  to  piecm  and  about  $t,000gH0  $a 
$9,000,000  added  to  it. 

Mr.  BAIX>RIQE.    WiU  the  gentleman  yitOdf 

Mr.  IaOUARDZA.    No.   I  am  sorry. 

I  can  understand  how  some  of  tbs  geotlSBSsn  ase  iMldBf 
an  aUbl  In  order  to  offset  what  they  hafo  addsd  to  ttiii 
bin.    [Applause.]  

I  have  given  you  flgurw  sbogptag  ttas  wonbsr  of  Mbor 
days  on  each  mfflion  doUazs.  I  dbtatoed  tboio  thKiBii  trom 
the  oflloe  of  the  Chief  of  Kngloesrs.  Tbom  llgiins  tfiow 
604M0  labor  days  for  every  ndlUati  doBors  apptopglidsd  fgr 
river  and  harbor  woik  and  77.000  labor  days  1«r  eimty  mS- 
Uon  dollars  for  flood-control  work.  Bat  tf  that  4oot  not 
impress  you.  permit  me  to  talk  to  my  poikagnM  ant  here. 
President  Hoover,  on  March  14,  1932,  sent  a  special 
asUiW  am  Immediate  appropristtoa  for  river  aad 
works.    He  asked  for  $60,000,000  and  stated: 

Aa  dday  wems  Inevitable  aad 
lacga  number  «<  wmn  will  be 
eapenses  incurrad  b^ 


Here  Is  tbe  entire 
[HoQSB  of  Reprssentattves, 


Commxinlcatlon  from  the  Presklsnt  mt  ISMi^llnMaS  ' 
mittli«  rsquaat  that  Om  Ooognss  give 


Tha  arasxaa  or  nn  Hooaa  oe 

an:  It  appears  that  tbe  rsgolar  War  ,   , 
•ct  for  tbe  £^  year  WSS  wffl  ba  dalsiart 
Ttes  Bodgat  aatisaata  tot  th» 
eatstim  rlvs  aad  harhor  wofto  for  11 
would  beoonw  immadlataly  asatlaWe  mm 
I  am  how  advised  by  the  Secrstaiy  OT  Wag 
the  UBval  auui'sa  of  apfmsftttaStaaia.   _  — „_- — 

the  eaatthdanaa  «(  wttkb 


of  man  wm  tM  thrown  oat  cX 
by  sttspaasloa  of  work.    I 

gtve  ooniSdseatt^  ta ^,--, 

the  maintenance  and  Improvement  a<  ertatlng  itvar  aan 
wocks  la  order  that  we  may  avoid  the  unemployment  and  dSSoo>» 
tkm  whtah  WOl  arise  from  sneh  delstra.  Surfh  a  eouras  wocSd 
imply  ao  laersase  m  tha  eoBtaoiplaSBd  expendtta.wa. 

X  laoloaa  bsrawlth  tha  miisimwinlatlnns  of  the 
Budget. 

BeapeetfoUy. 
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BuBBAU  or  TH>  BuDcrx. 
WOMhington.  March  14.  1932. 
8nt:  The  Budget  for  tbe  flaeal  yr  emllnc  Juno  30,  1983.  on  page 
6M,  iTr*i«*«  an  nifTri*T  of  ivfrnqanstton  of  t0O.OOO.OOO  for  the 
Pif4«»^if  m^  and  lm|Mrov«iDent  of  tyi*ttng  river  and  haxbor  worka. 

M  foUowa: 

"KmcBs  Ain  Hjjooes 
•"iy>  be  immediately  arallabla  and  to  l>e  expended  under  the 
direction  of  the  Secretary  o*  War  and  the  ■uperrlBlon  of  the  Chief 
of  SDglneera: 

"  Maintenance  *«fl  improvement  of  existing  river  and  harbor 
worka:  For  the  preaerratlon  and  maintenance  of  exiating  river  and 
bertwr  works  and  for  the  proeecutlon  of  such  projects  heretofore 
authnrljnd  a*  mfty  be  most  desirable  In  the  interesu  of  commerce 
and  navigation;  for  survey  of  northern  and  northwestern  lakes  and 
other  boundary  and  connecting  waters  as  heretofore  authorised. 
Including  the  preparation,  correction,  printing,  and  issuing  of 
charts  and  btiUetlns  and  the  Investigation  of  lake  levels:  for  pre- 
vention of  obstructive  and  Injurious  deposits  within  the  harbor 
and  adjacent  waters  of  New  York  City;  for  expenses  of  the  CaU- 
fomla  D*bris  Coromlaelon  In  carrying  on  the  work  authorized  by 
the  act  approved  March  1.  1»3  (D.  8.  C.  tiUe  88,  sec.  Wl);  and 
for  examinations,  surveys,  and  contlngenclea  of  rivers  and  harbors: 
ProvM«tf.  That  no  funds  ahaJl  be  expended  for  any  preliminary 
examination,  survey,  project,  or  estimate  not  authorised  by  law. 
•aO.OOO.OOO  (U.  8.  C.  title  88.  sees.  Ml.  622.  Ml;  act  Feb.  23,  1931, 
vol.  4«.  p.  1306) ." 

The  Secretary  of  War  advises  as  follows: 

"  The  department  has  been  actively  prosecuting  river  and  harbor 
wtMrk  wjth  fimds  heretofore  appropriated.  It  was  considered  In 
the  public  Interest  to  press  the  work  dxirlng  the  past  winter  sea- 
son In  the  intereait  of  the  \memptoyment  situation,  and  to  ad- 
vance the  work  under  present  favorable  conditions  of  prlcea.  It 
«B  prepared  to  undertake  the  vigorous  prosecution  of  the  work 
during  the  summer  season  now  approaching.  Anticipating  the 
passage  of  the  War  Department  appropriation  before  April  of  this 
year,  contracts  contingent  upon  this  appropriation  have  been 
entered  into  and  the  contractors  have  engaged  labor  and  material 
to  proceed  with  the  work. 

•*  The  funds  from  prior  appropriations  avallabls  for  this  work 
are.  however,  so  reduced  that  It  will  soon  be  necessary  to  suspend 
operations  on  many  Important  projects  and  lay  off  a  considerable 
force  of  men  unless  additional  fimds  are  soon  appropriated.  It  Is 
the  xmderstandlng  of  this  department  that  the  passage  of  the 
War  Department  appropriation  act  for  the  coming  fiscal  year  Is 
not  to  be  anticipated  for  some  time." 

In  view  of  the  ctmdlUons  set  forth  by  the  Secretary  of  War, 
It  Is  reconunended  that  thU  matter  be  brought  to  the  attention 
of  Oongreaa.  with  request  that  the  esUmate  of  •ao.000.000  con- 
tained m  the  Budfet  for  the  fiscal  year  1S»3,  for  the  maintenance 
and  Improvement  oi  eitetlng  rVnr  and  harbor  works,  be  given 
special  consideration  at  this  time  with  a  view  to  having  river 
and  harbor  funds  made  available  at  an  early  date. 
Very  reapeetfully, 

J.  Clawsow  Boor. 
Director  o/  th«  Bureau  of   the   Budget. 

*nie   PUSXDZNT. 

Now.  are  you  going  to  stand  by  the  President?  There  can 
be  no  doubt  in  this  instance  as  to  what  the  President  said, 
because  I  have  it  hox  in  writing.     [Applahae.] 

Now,  I  want  to  ask  my  colleague  from  New  York  how  he 
can  possibly  stand  up  here  and  urge  his  amendment  in  the 
face  of  this  message  asking  that  this  appropriation  be  made 
immediately  availahle  by  reason  of  the  emergency  char- 
acter of  the  work  InvolTed? 

Oentiemen.  this  House  Is  g«ring  to  take  action  within  a 
very  few  days  on  a  gigantic  measure  which  will  bring  em- 
plojrmoit  to  several  *tM^^i»"  people.  Only  a  few  minutes  ago 
the  d^'^irg*it«V>d  Ctpeaker  of  this  House  issued  a  statement 
to  the  whole  country  stating  that  he  approved  and  would 
sponsor — and  I  know  the  House  will  follow  him — ^legislation 
increasing  by  a  billion  dollars  the  amount  now  made  avail- 
able for  the  Reconstruction  Finance  Corporation.  I  tell  you 
the  country  is  going  to  respond  to  this  leadership  of  the 
Speaker  of  the  House.  The  Speaker's  statement  is  states- 
manlike, and  it  is  very  gokerous  in  that  he  offers  to  place  In 
the  banAi  of  the  President  of  the  United  Stakes  $100,OOO.tOO. 
In  addition  to  that  he  recommends  anolher  bOllon  doUan 
for  pabiic  works.  He  outlines  the  details  of  this  program: 
and  I  invite  evwy  liember  of  this  House  to  study  car^^Uly 
tteOanwr  plan,  which  was  made  public  only  a  few  minutes 
aeok    (Apptanss.] 

Nov.  then,  can  we.  in  the  face  of  this,  stand  for  tbs 
amendment  oC«red  by  the  gentleman  from  AlabanaT  I 
say  that  tn  vltw  «f  the  fact  that  we  are  going  to  authorise 
loans  to  Stales,  to  subdivisions  thereof,  and  loans  to  semi- 
puhUe  oerporattsns.  all  in  an  effort  to  create  work  and  to 
stimulate  industry  in  order  to  save  the  country.    We  are 


now  on  the  eve  of  a  complete  collapse,  and  somethinv  drastic 
must  be  done. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  insert  at  rixia 
point  the  encouraging  and  timely  statement  made  by 
Speaker  Oasnu  of  the  House  of  RepresenUUvea. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  statement  referred  to  follows: 

ever  since  Congress  met  In  December  It  has  been  discussing  and 
undertaking  to  pass  leglslaUon  that  would  be  helpful  in  relieving 
the  present  distressing  economic  conditions.  Some  far-reac'^lng 
legislation  has  been  placed  upon  the  statute  books.  I  have  been 
hopefid  that  these  legislative  efforts  wotild  tend  to  bring  about 
better  conditions,  but  the  facts  are  that  the  unemployment  and 
distress  of  the  people  are  greater  now  than  when  Oongreaa  was 
organised  last  December. 

I  am  unalterably  opposed  to  the  dole,  but  it  must  be  apparent 
that  before  Congress  adjourns  some  real  effort  must  be  nude 
toward  taking  care  of  the  unemployment  situation  as  weU  as  the 
people  who  are  in  physical  distress  as  a  result  of  lack  of  food  and 
raiment. 

It  is  evident  that  the  situation  can  not  be  remedied  by  Inter- 
national negotiations  to  renuive  barriers  and  restrlcUons  upon 
international  commerce,  since  the  present  administration  will 
not  permit  leglslaUon  of  this  nature.  Therefore  we  must  con- 
sider what.  If  anything,  can  be  done  to  improve  the  sltiiatlon  bjr 
direct  action  of  the  Government.  To  that  end  I  have  three  sug- 
gestions to  offer,  and  I  sincerely  h(^>e  that  the  administration  will 
consider  them  and  cooperate  with  the  Congress  in  their  enactment 
into  legislation: 

First.  I  would  pass  what  Is  known  as  the  Buddleston  bill,  which 
has  for  Its  purpose  the  placing  in  the  hands  of  the  President 
•100.000.000  to  be  \ised  as  he  deems  necessary  to  relieve  extreme 
suffering  In  any  section  of  the  country.  If  It  is  not  necessary  to 
use  it.  of  course  It  will  not  be  used.  This  Is  in  accord  with  the 
acUon  of  the  Congrees  in  ises.  when  It  placed  In  the  hands  of 
President  McKlnley.  as  well  as  the  commanding  general  of  the 
Army  in  the  Philippines.  SIOO.OOO.OOO  to  be  expended  as  hU  Judg- 
ment might  deem  advisable  in  the  defense  of  the  coxuitry.  L.lke- 
wlse.  In  1917,  1100.000.000  wers  placed  at  the  dUposal  of  President 
Wilson  for  similar  purpoees.  It  has  been  said,  with  some  degree  of 
truth,  that  the  present  condition  is  more  distressing  to  the  people 
of  this  Nation  than  in  either  1890  or  1917.  and  surely  we  can 
trust  the  President  to  use  the  $100,000,000  patriotically  and  wisely 
for  the  p\irpoee  Intended. 

Seoond.  I  would  broaden  the  base  of  the  Recoststmctlon  Finance 
Corporation,  permit  it  to  exerdae  its  Judgment  tr:  making  loans 
without  any  restriction  whatever,  and  add  •l.OOOXXW.OOO  to  its 
authorised  issue,  making  the  total  three  bUlkm  Instead  of  two. 
as  at  present.  This  would  enable  that  corporation  to  loan  funds 
to  States,  counties,  and  cities  where  legal  and  adeqaate  security 
could  be  offered.  It  would  also  permit  that  eorporatlon  to  exer- 
cise its  good  judgment  in  i«*n«g  loans  to  Individuals  or  cor- 
porations where  adequate  security  Is  offered  and  where  It  Is  as- 
siired  that  labor  would  be  employed. 

The  principal  purpoae  of  the  oclglnei  reconstruction  act  was  two- 
fold— ^to  sustain  credit  of  banks  and  corporations  and  to  loan 
money  to  industrial  corporations,  such  as  raUways.  for  the  em- 
ployment of  additional  labor.  There  has  been  Uttle  or  none  of 
the  second  purpoee  brought  about.  The  prlmrlpal  actiTltiae  of 
the  eorporatlon  up  to  this  time  have  been  to  sustain  the  credit 
of  banks  and  other  corporate  Interests  by  taking  their  frozen 
ajMto  and  r'^^^Tg  tbem  loans  upon  the  hubs  which  could  not 
be  had  otherwlae;  and  in  loaning  money  to  railway  corporations 
largely  for  the  purpoee  of  paying  Intereat  and  maturing  obllga- 
tloas.  We  surely  can  trust  the  present  board  to  administer  wisely 
the  additional  dutlaa  a*  they  are  admlnJatertag  the  present  limited, 
duttaa. 

Third.  I  would  provide  for  the  Iswianre  of  a  bllUon  doUara' 
worth  of  bonds  for  the  pinpoee  of  a  governmental  building  pro- 
graaa.  baaed  largely  upon  laws  already  r^ewil  by  Oocgrese  and 
appro'ved  by  the  Pieeldeut.  Jn  order  that  there  mlgbt  be  no  In- 
frlnging  upon  the  preeent  Budget  obUgatkm.  I  would  levy  a  tax 
at^Aeaame  time  to  take  care  of  the  Interest  and  sinking  fund. 
Tbts  procedure  would  be  economlcaDy  sotmd  and  would  give  con- 
Blderahle  employment  to  labor  In  the  dUtercni  eeettons  off  tbe 
oooatry  and  make  provletons  for  governmental  actlvltlee  which 
must  be  bad.  imder  any  ronrtlttona.  in  the  near  future. 

Of  oouree,  the  first  question  asked  under  the  third  tugseetlon 
woold  probably  be  **  What  taxae  would  you  levy?  *  I  have  not 
tried  to  make  a  survey  with  the  view  of  oOanag  sussasUons.  but. 
speeklng  for  myaalf  only.  I  would  levy  one-third  of  1  cent  per 
galkm  on  nsottne.  Of  course,  this  and  other  taxes  of  similar 
nature  would  be  w-pealed  as  soon  as  oondltKna  Improve  to  the 
polat  whete  our  leiimoe  from  hiooaae.  laheHtaaoa.  and  oorpora- 
tlon  taaas  would  meet  o«r  espeadltiuea. 

Mr.  COCHRAN  Of  Missouzl  Mr.  Chatrman,  the  ganUe- 
aan  from  N«w  York  (Mr.  Tassa]  says  that  tn  his  otpinlon 
the  Chief  of  Knglneers  can  go  akmg  with  the  projects  that 
have  been  laid  out.    I  would  like  to  know  when  the  gentleman 


from  New  York  qoaHllBd  m  an  expeK  cMi  engineer  and 
where,  he  gets  his  infui  inathMi  that  the  Chief  of  Engtneens 
can  go  along  Just  the  same  with  a  reduction  in  the  appro- 
IHlation? 

Mr.  TABSR.  Does  the  gctitleman  read  the  daily  newspa- 
pers and  keep  tra^  of  the  prices  of  material  and  labor  that 
have  been  going  down  and  have  resulted  in  tremendous 
iM-oflts  to  the  contractors  who  have  taken  Oovemment  wcm^? 
Mr.  COCHRAN  of  MlSBOitfl  The  Chief  of  Engineers  of 
the  United  States  Army  is  going  to  get  a  reasonable  bid 
from  a  contractor,  and  he  will  take  Into  consideration  the 
prevailing  price  of  material  as  well  as  the  prevailing  wage 
scale,  as  well  as  any  other  oatstacding  features  that  enter 
into  the  proposal,  and  it  has  always  been  his  policy  to  do 
the  work  if  he  does  not  get  a  reasonable  bid  or  one  that  is 
within  his  estimate.  Hat  engineers  have  handled  numerous 
projects  Just  because  the  eaotractCMv  would  not  come  within 
the  estimates. 

Mr.  TABBR.  And  the  bids  are  going  to  be  a  great  deal 
lower  than  they  were  a  year  ago. 

Mr.  COCHRAN  of  MiSMlirl.  If  so.  the  work  will  progress 
faster.  That  is  what  we  want.  We  want  the  Job  completed. 
The  sooner  the  better.  In  fact.  It  would  be  better  to  com- 
plete the  work  In  a  year  or  two  rather  than  over  a  period  of 
years.    It  must  be  done. 

I  am  in  favor  of  balancjng  the  Budget,  but  I  am  not  going 
to  vote  to  balance  the  Budget  at  the  expense  of  the  laboring 
people  of  this  country.  (Appiause.l  It  is  far  more  im- 
portant, as  I  said  the  other  day  when  the  Muscle  Shoals 
bill  was  pending,  to  place  the  peofde  of  this  country  at  work 
than  to  balance  the  Budget.  We  can  balaiKe  the  Budget 
and  still  provide  work  for  tlie  unemployed. 

Your  Secretary  of  tl>e  Tnmmnj,  in  a  speech  on  E>ccember 
14.  in  New  York,  placed  te  the  Rkorb  the  following  day  by 
the  gentleman  from  Oregon  [Mr.  HawlktI.  stated  that  it  is 
folly  to  assume  that  the  isBuanoe  of  $2,000,000,000  or  more 
of  bonds  would  in  any  way  Impair  the  credit  of  this  country. 
I  say  to  you.  as  was  stated  before,  that  you  are  going 
to  vote  on  leglMatlon  that  wBl  be  beneficial  to  the  millions 
out  of  work  before  we  adjourn,  and  you  are  going  to  vote 
for  it,  and  yoe  win  probably  appropriate  more  money  for 
rivers  and  harbors  work  than  Is  carried  in  this  bill.     You 
must  lead  the  way  to  meet  the  unemirfoyment  situation. 
Mr.  BRIOOe.    wni  the  gentleman  yield? 
Mr.  COCHRAN  of  MteoorL   Yes. 

Mr.  BRIOOe.  Is  it  not  a  fact  that  the  Chief  of  Engi- 
neers eliminated  from  the  program  everything  except  what 
is  regarded  as  absolutely  caetntial? 

Mr.  COCHRAN  of  Missouri.  I  have  no  direct  information 
as  to  what  the  Chief  of  Eugineera  has  eliminated.  I  wlD 
take  the  gentleman's  word  for  it. 

Mr.  BRIQOe.    Do  not  the  hearings  show  that? 
Mr.  COCHRAN  of  Missouri.     Probably  so.     I  hope  the 
Chief  of  Engineers  win  90  ahead  with  this  public  work  that 
win  give  employment  to  some  of  the  8.000.000  men  now  out 
of  work. 

Mr.  BRIGOe.  Has  it  not  been  shown  that  these  activ- 
ities are  not  only  essetttial  activities  of  the  €K>vemment 
from  the  standpoint  of  economy  in  moving  the  great  com- 
merce of  this  country  hut  that  these  activities  are  giving 
employment  to  the  psopte  at  the  lowest  possible  cost  to  the 
Government? 

BIr.  COCHRAN  of  Ulssattrl  Absohitely.  Here  is  an  op- 
portunity to  complete  work  that  you  are  eventually  going  to 
complete,  and  you  can  eenplete  It  for  less  money  than  you 
will  be  able  to  finldi  the  Jbl^  If  you  wait  several  years.  Why 
not  take  advantage  of  the  sttuatton  and  go  ahead  with  the 
projects  that  have  been  ^uwijsd  and  authorized?  Some  of 
them  are  half  completatf.  Some  of  them  are  almost  com- 
ptetsd.  Tht  snglnsers  »•  ready  to  fo.  and  they  are  watt- 
li«  for  this  money,  as  the  lYssidcnt  stated  In  his  recent 
BMsaage  wiwn  he  taiktA  f9t  190.000.000.  The  President 
urged  an  Immediate  ap^ropriettas. 

I  am  Sony  the  CosBBtttoe  on  Apprturiattons  dkl  not 
faring  out  a  reeohition  awoprlatlng  the  monsy  that  the 


President  aaked  for,  because  It  would  mean  that  men  nould 
go  to  work  Immediately,  and  not  have  to  wait  until  Jidy  1. 

I  hops,  Mr.  Chahman,  that  both  amendswts  wttl  hs 
voted  down.  Then  are  other  ways  to  ecanrwiitw  wtthoot 
ft^?fy^ng  public  improvements  or  at  the  expense  of  the  un- 
employed. 

I  ask  unanimous  consent,  M^.  Chairman,  to  extend  my  re- 
marks in  the  RKCORD  and  to  insert  therein  a  brief  article 
upon  the  subject  which  I  have  Just  discussed. 

Mr.  Chairman.  I  submit  Hie  following  edttoftsl  from  tbs 

St.  Louis  Star  of  May  16:  '^ 

TDuaiasa  wmamxa 

Spealcer  GAamx  stotea  nothing  but  tba  bald  tnxth  wbea  be  says 
ifr.  Hoover  has  done  more  to  fireeae  pabUe  oonlldenee  tliaa  any- 


Hoover  has  done  more  to  fireeae  pabUe  oonlldi 
body  else  In  tbe  country.    The  PraaMeBre  d^y 


been  an  advertlsemfsnt  of  bis  bewUdcRnant.    He  said  last  January 
that  «*ghMng  a  dopreselon  mm  Uka  a  great 
a  single  front  but  upon  many  tronta.**  yet  aU  the  ttSM  lis  bas 
fighting  a  rear-guard  action  upon  a  idngle  front — that  of  tha 
construction  Finance  Corporatien. 

The  St.  LiOUlB  St&r  pointed  this  out  when  S£r. 
Congress  last  January.  Recognlalag  ttoat-  tbe 
Finance  Corporation  was  needed  to  support  rathoad  credit  aiod  to 
relieve  pressure  on  Insurance  companlee  and  banloi,  tbm  Star  tlieB 
said: 

"  Is  this  aaeaaure  calculated  So  tocraaae  freight  tonnage.  wbUA 
Is  the  one  great  need  of  the  railroads?  Not  at  all.  It  la  attaply 
to  r^uoe  the  financial  consequences  of  lack  of  bnitoeSi  It  la  a 
binding  up  of  wounds,  a  trying  to  catch  \q>  with  what 
happened.  •  •  •  What  Is  Ukeklng  taa  Ut.  TSuawn 
One  trouble  seems  to  be  that,  aapeallag  to  the  eoutttry  to 
Its  Illogical  fears,  hs  haa  mofc  mars  than  anybody  alee.  Be  tt 
Inflation  of  the  public  debt,  henoe  will  not  eonaezU  la  a  pttbOe- 
works  program  that  would  vltallae  a  hundred  Baas  off  tadoa* 
try.  •  •  •  He  fears  the  tariff  overlorda  of  tha  ■epahHeaa 
Party.  *  *  *  He  wiu  not  move  agataat  the  ia>how  day  and 
child  labor  In  southern  textOe  mills.  •  •  •  r-qt  wuI  he  move 
against  oondltlone  that  are  rutBlag  both  miner  and  ofMrstor  ta 
the  coal  Industry.  CantroUed  prodncMsn  in 
tries  for  the  common  benefli  of 
beyond  Mr.  Hoover's  ken." 

Whenever  anybody  proposes  a  genera!  plan  of  sctloa  lir.  BoOisr 
ealls  It  a  paaaoea  and  says  pananeas  went  wetk.  Of  eeuvas  fH/gf 
wont.  But  what  la  a  panaoeaY  U  la  a  atagia  tisdr  far  mU.  dis- 
ease. The  Reconstrucuon  Finance  Oorparatlon.  value  Ma  wtthAa  ISs 
nndts.  was  Mr.  Hoover's  panacira.  and  it  failed  to  tro«1(  a  cura. 
So.  too.  the  bond  iseue  tdr  poMlc  worfea,  to  which  tha  President 
bas  bean  driven  by  paUttsal  and  snnnnmtr  ooaspulsion,  wm  taft  ff 
it  stands  alpne. 

If  the  battle  must  be  fought  on  "  many  tronts."  let's  have  a  Ust 
of  theaa.    Hers  are  14: 

1.  iBBue  bonds  for  a  beoad  psogram  off  pVbUe  weeta,  latSodSag 
the  wiping  out  of  aluoa  dMrieta  khraugh  leans  ta  be  amorCSHa  ta 
rento. 

a.  Oontlnoe  the  forcible  inflation  of  endlt  sad  currency  through 
the  FodfWal  reeerva.  keepaa^  la  aaliid  that  this  wlH  ttaT  -^^^ 
Imilnwis  and  prises  eaae^  em  ao-«M  So  a  tMted  atraaSy  In '. 

3.  Compel  the  spread  of  manlogmaot  by 
dently  to  absorb  the  papulation  rendered  Idle  by  labar-savlag 
maehlaery.    Do  this  through  Psderal  '"  " 
meroe  or  through  eoiparatlDB  Inanaia  1 

4.  Resubmit  the  child  labae  law  to  the  Vi 
Court,  recognizing  that  the  court's  decision  In  the  Indiana 
store  case  was  a  reversal  of  the  dueirtne  on  which  the  1931 
labor  decision  waa  baaed.    Sad  tte  deaaidRaUBitkm  of  mtsfalats 
commerce  by  unscrupuloua  produoacs  la  baokwaxd  gtataa. 

5.  Repeal  the  antitrust  laws,  substttutiag  automafebR  regulate 
of  business  through  an  eaceaa-proOta  tax  coupled  With  ' 
supervlaton  over  Iseuanre  of  etschs  and  howda,  thus 
neas  to  a  reasonable  profit  and  directing  part  of  tka 
into  the  pockets  of  labor. 

6.  Foree  a  reorganisation  of  the  coal  and  on  IndiiililfS  to 
them  prottahle  for  thetar  oiwnera,  ralee  the  purchassajg  power  of 
their  eaaployeea.  and  eonaarva  aaSund  laaeaiess  la 
peopU  have  a  supreoaa  stake. 

7.  Give  the  IntersUte  Ogameraa  Oonualaslen  tha 
ity  over  truck,  boa,  and  rli«r  traaaportathm  that  It  has  evsr  tha 
rallroada.  and  da  it  toefosa  tha  truefclng  of  trelgkrt  a«  ««t>tl»aat 
prieaa  bankrupts  tha 

g.  Bapaal  the  lafhroad 
subject  to  an  escees-proflta  tax. 

S.  Write  the  words  of  the  sizteenth  aaaaadment, 
ever   suureee  raaalved.' 
evaston  of  tha  in**^>T**^ 

court  ^rirtuaay  lavltad  Tilmigisas  to  da  that*  la 


10 

wsDUgh  to  aM  ta  tha  i  ailiBi  HhuMon  of  — 
laiim  of  the  peepls  to  hny  the  piudwda  of 
ta  Its  usMcshlp. 

11.  Vastly  extsad  the  rafwaststtnn  ef  aaaigt       . 
fbr  dB*er  benaflta  and  to  sadaaa  tha  aptcuttaral 
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dciyreaMa  farm  prices.  Stop  recUin*tl<m  of  swamp  mad  desert 
land:  stop  oveTgrazlxtg  on  tba  natlcnud  domain, 

12.  Cooperate  wttb  tbe  rest  of  tbe  world  tn  getUnK  rid  ot  tbe 
roparaUons  and  war-debt  defllorlr.  now  paralysing  world  recovery. 
Collect  whatever  can  be  absorbed  In  additional  Imports,  tbe  only 
form  of  international  payment  poaeible. 

IS.  Make  a  start  toward  lowering  of  tariff  barriers,  recognizing 
th»t  tbe  ••  moet-f a vored- nation  "  principle  ixma  been  destroyed  by 
customs  unions  and  Import  quotas. 

14.  Call  a  world  monetary  conference  to  deal  with  the  loss  of 
sllrer'a  buying  power. 

Mr.  Chairman,  regardless  as  to  whether  we  agree  with  all 
the  suggestions  in  the  editorial  from  the  St.  Louis  Star,  it 
must  be  conceded  that  the  writer  seeks  at  least  to  offer  what 
he  feels  are  constructive  suggestions  to  meet  the  situation 
that  confronts  not  only  the  Congress  and  the  administra- 
tion  but  the  entire  coimtry.  While  we  are  chosen  to  write 
the  laws  of  the  country,  still  there  is  a  duty  that  every  clti- 
aen  owes  his  country,  and  that  duty,  as  I  see  It,  now  calls  for 
'the  cooperation  of  sdl  citizens  in  the  effort  being  made  to 
overcome  the  depression  that  has  had  a  grip  on  our  Nation 
for  several  years. 

The  editorial,  in  part,  suggests  the  raising  of  income  taxes. 
surtaxes,  inheritance  and  gift  taxes  high  enough  to  aid  in 
the  redistribution  of  wealth  and  enable  the  masses  of  the 
people  to  buy  the  products  of  industry  and  share  in  its 
ownership. 

I  am  frank  to  say  I  voted  for  the  increases  in  income,  in- 
heritance, and  gift  taxes  carried  in  the  revenue  bill  as  it 
passed  the  House.  In  doing  so  I  felt  that  I  should  consider 
the  question  of  ability  to  pay.  Considering  conditions,  the 
suggested  rates  were  not  c<»iiscatory.  For  that  vote  I  have 
been  crlticixed. 

I  realijge  there  are  few  rich  men  left  in  comparison  with 
those  who  were  fortunate  enough  to  possess  large  sums  and 
who  earned  large  incomes  prior  to  1929.  There  was  no 
thought  in  my  mind  to  deal  unfairly  with  the  rich,  other 
than  one  class,  and  that  class  was  our  citizens  who  had 
accumulated  large  fortunes  in  this  country  and  who  have 
sent  over  $3,000,000,000  abroad  for  investment  in  factories  tn 
foreign  countries,  where  there  are  now  being  manufactured 
by  cheap  labor,  the  articles  that  were  formerly  manufac- 
tured in  this  cotmtry  and  shipped  abroad.  As  the  result  of 
investing  this  vast  sum  of  money  abroad  our  foreign  trade 
has  been  greatly  reduced;  in  fact,  aided  by  the  tariff,  the 
foreign  trade  of  this  country  faces  destruction.  And  that  ts 
not  all.  We  read  where  other  Americans  are  seeking  sites 
for  factories.  Lord  Derby  stating  in  a  recent  speech  that 
some  25  American  corporations  would  soon  be  erecting  fac- 
tories in  England.  The  shoe  industry  of  my  city,  St.  Louis, 
I  am  sure  realises  that  it  mtist  meet  the  competition  of 
foreign  factories  erected  with  American  money.  Of  course, 
a  man  has  the  right  to  invest  his  money  as  he  sees  fit,  but 
Is  it  not  reasonable  to  feel  that  Americans  should  have  some 
thought  for  their  own  country  and  their  fellow  citizens? 

I  spoke  in  favcn-  of  and  in  every  way  aided  the  efforts  to 
adopt  an  amendment  that  would  have  denied  certain  deduc- 
tions to  Americafis  who  had  made  large  investments,  not  in 
securities,  but  in  factories  in  foreign  countrira.  I  have  no 
apology  to  offer  for  that. 

One  of  the  letters  I  received  criticizing  the  Congress  for 
raising  the  income,  surtaxes.  Inheritance,  and  gift  taxes 
came  from  a  weU-kiwwn  attorney  of  my  city  whose  spe- 
cialty is  handling  income  and  estate  tax  cases  before  the 
Internal  Revenue  Bureau.    He  wrt^.  In  part: 


Of  course,  those  who  do  not  care  to  pay  the  taices  will  ftnd  the 
of  avoiding:  but  resort  to  such  mwins  Is  also  destructive, 
money  is  plaeed  in  trust  or  other  inactive  holding  and 
withdrawn  from  business  credits. 

m  speaking  of  the  tax  on  stock  transfers  he  said: 

The  proposed  tax  upon  stock  transfers  is  about  the  moet 
dsstiuctlve  proposition  that  I  can  conceive.  Of  course,  the  busi- 
ness of  dealers  la  securities  ts  already  very  precarious,  but  I  am 
not  thinking  oC  tbem. 

liareovcr,  gaeh  a  tax  is  so  easy  to  avoid  that  U  It  becomes  higSi 
eaough  to  jurtlfy  the  effort  the  tax  wlQ  nwt  be  ooUected.  For 
instance,  there  is  at  present  under  consideration  a  plan.  If  thto 
tax  is  tmpoeed,  of  organizing  corporations  tn  other  coontrtca.  say. 
Canada,  which  will  be  merely  holding  agents. 


Mark  you.  he  says  a  plan  Is  already  under  oonsktaraUon. 
The  tax  has  not  as  yet  been  imposed. 

He  then  proceeded  to  advise  me  at  length  how  this  would 
work,  and  added  that  this  was  only  one  of  several  schemes 
that  could  be  reeorted  to  to  evade  taxes. 

I  had  been  engaged  for  weeks  with  the  Kconnniy  Com- 
mittee, working  day  and  night,  and  when  I  came  to  my  office 
one  evening  and  found  that  letter  I  became  rather  irritated. 
especially  when  the  thought  came  to  me  that  the  wrtter  was 
one  who  would  probably  be  in  a  position  to  show  the  tax- 
payer how  to  evade  the  tax.  owing  to  the  fact  that  he  could 
be  classed  as  an  expert  in  tax  matters. 

I  do  not  say  that  he  would  show  citizens  how  to  evade  the 
tax.  for  I  have  no  information  that  would  warrant  me  to  say 
that  he  is  anything  but  an  honorable  man. 

I  hastily  dictated  a  response.  I  told  the  gentleman  that  I 
had  voted  for  the  taxes  of  which  he  complained.  I  further 
stated  that  the  time  had  come  when  there  must  be  a  redis- 
tribution of  tbe  wealth  of  the  country.  I  did,  however,  fail 
to  further  explain  my  view  in  regard  to  the  redistribution  of 
wealth.  This  left  my  communication  open  to  criticism.  It 
could  be  construed  in  many  ways — in  fact,  in  any  way  the 
reader  desired  to  construe  it.  One  could  say  I  favored  by 
force  or  by  most  radical  legislation  depriving  those  who 
possessed  wealth  of  their  just  holdings. 

Mr.  Chairman,  the  mere  mention  of  redistribution  of 
wealth  causes  many  to  shudder,  to  become  astonished.  The 
thought  is  misconstrued.  There  is  no  desire  upon  the  part 
of  anyone  who  has  offered  such  a  suggestion  to  boldiy  scatter 
among  the  many  the  holdings  of  a  few.  The  real  thought 
as  I  understand  it  is  that  there  should  be  a  less  inequitable 
distribution  of  wealth  and  income. 

Even  had  Congress  adopted  the  higher  income  and  estate 
taxes,  the  wealthy  and  their  children  still  would  have  re- 
tained the  bulk  of  great  fortunes  smd  there  is  no  desire  to 
deny  them  to  maintain  and  distribute  among  their  heirs  the 
greater  part  of  their  holdings.  Compare,  if  you  please, 
the  laws  of  Oreat  Britain  and  other  foreign  countries  in 
this  respect  with  the  laws  of  the  United  States.  There  is  no 
comparison.  The  rates  abroad  are  far  greater  than  ours. 
There  is  a  strong  feeling  that  in  these  present  times  the 
very  wealthy,  however,  should  not  be  willing  to  pile  up 
higher  surpluses  while  millions  are  in  want. 

Mr.  Chairman,  I  have  no  thought  other  than  that  ex- 
pressed in  the  Constitution,  which  grants  to  our  citizens  the 
right  to  enjoy  the  fruits  of  their  own  labor.  However,  there 
are  citizens  who  possess  great  wealth  who  have,  by  the 
creation  of  trust  funds,  and  investments  in  tax-exempt 
securities,  not  only  failed  to  do  their  just  share  toward 
meeting  tbe  expenses  of  the  Government  but,  on  the  con- 
trary, have  found  legal  ways  to  evade  the  intent  of  our 
legislative  txxiies  and  escaped  taxation,  thus  placing  ad- 
ditional burdens  upon  others  who  possess  wealth,  and  who 
have  invested  their  money  in  business  so  as  to  provide  work 
for  their  fellow  man.  It  is  this  class  that  has  evaded  taxa- 
tion I  would  reach,  either  by  amendment  to  the  Constitu- 
tion or  by  legislation  if  possible,  so  that  in  the  end  the 
burden  of  meeting  the  taxes  would  be  more  equitably  dis- 
tributed than  at  preeent. 

I  favor  protecting  the  rights  of  the  man  who  has  money 
and  who  Is  being  pinched  to  meet  his  tax  assessments  and 
who  meets  the  assessments.  It  is  this  class  of  our  citizens 
that  I  seek  to  benefit  as  well  as  the  masses  of  the  people  in 
my  effort  to  find  a  way  to  require  thoee  who  have  hoarded 
their  money  in  such  a  manner  as  to  make  it  practically 
Impoesible  for  the  Government  and  the  States  to  reach. 
If  this  ts  not  done,  then  I  predict  that  these  swollen  for- 
tunes will  continue  to  increase;  and  if  this  prediction  be  cor- 
rect, then  where  and  bow  will  the  Qovemment.  national 
State,  and  cities  secure  the  revenue  that  is  necessary  to 
carry  on?  It  is  unfair,  in  my  opinion,  to  require  those  who 
have  their  fortuxMs  invested  in  business  to  carry  all  the 
burden  while  part  of  it  should  be  met  by  others  whose  in- 
come can  be  classed  as  unearned  income.  Would  we  not 
be  able  to  in  iwrt  redistribute  the  wealth  of  this  class  if 
we  can  find  a  way  to  tax  their  holdings? 


ttMXU  trust  funds  ereaied  by  Immensely  wealthy  peoirie 
at  the  time  of  their  deaOi  are  praetieally  perepetuaL  Booie 
provide  for  thetr  eontinuanee  nntfl  there  is  no  issue,  which 
win  mean  a  hondred  yean  or  more  in  some  cases. 

Considering  our  method  of  raising  revenue  up  to  M  or  S5 
years  ago,  naturally  It  does  appear  to  some  that  Uie  rates 
applied  by  tHe  Hoose  bin  as  wdl  as  the  bill  reported  by 
the  Senals  b«der  on  oonflsealian.  and  those  who  take  this 
Tlew  eomplatn  bitterly.  I  had  a  telegram  from  one  of  war 
outstanding  business  men  wtie  classed  it  as  sheer  eom- 
munirm. 

We  reported  dnrteg  the  war  lo  methods  unheard  of  prior 
thereto  In  our  effort  to  raise  revenue.  There  was  no  com- 
plaint, because  we  were  at  war,  fighting  for  our  very  exist- 
ence. At  the  conclusion  of  the  war  our  country  found 
Itself  burdened  with  bfflkiBt  of  debts  which,  of  course,  must 
be  paid.  European  nations  owed  us  billions,  and  we  have 
found  it  necessary  not  only  to  reduce  those  debts  but  now  find 
it  impossible  even  to  ooDeet  the  Interest.  There  was  no 
objection  to  the  PieslJentIg  declaration  for  a  moratorium. 
The  business  man  did  not  realize  then  that  he  would  be 
caned  upon  to  meet  expenditiiree  that  had  previously  been 
taken  care  of  by  applsrlng  the  m<mey  we  received  annually 
from  the  foreign  countries.    He  ts  ik>w  awake  io  that  fact. 

We  are  faced  with  another  war — a  war  against  a  de- 
pression that  threatens  our  existence.  Never  in  our  history 
have  we  in  peace  time  been  confronted  with  such  a  critical 
situation.  It  is  this  fact  lliat  requires  the  raising  of  addi- 
tional money,  that  requires  the  passage  of  legislation  that 
would  not  be  given  serious  tlMUght  If  conditions  were  nor- 
mal. We  are  accused  of  being  radicals,  and  what  not. 
There  are  various  schools  of  thought  offering  suggestions 
as  to  how  we  can  best  meet  conditions  that  confront  us. 

Members  of  Congress  are  not  radicals  when  they  express 
themselves  and  demand  that  those  who  have  ability  to  pay 
should  be  taxed. 

With  eight  to  ten  minion*  of  our  citizens  out  of  work,  as 
many  more  working  part  time,  and  some  thirty  or  forty 
millions  of  our  population  depending  upon  those  people  for 
food  and  shelter,  methods  must  be  resorted  to  that  of  course 
will  be  resented  by  many.  They  arc  unusual  but  conditions 
require  the  action. 

When  conditions  were  noxmal  the  business  man  did  not 
complain.  In  fact  he  urged  the  Congress  to  enact  legislation 
that  called  for  expansion.  tXie  creation  of  bureaus  and  com- 
missions, that  resulted  In  mounting  expenditures,  but  now 
he  demands  that  overnight  aO  the  activities  that  he  helped 
to  create  be  destroyed,  and  his  criticism  is  crlUcal. 

Getting  back  to  the  communication  I  received  from  the 
attorney,  I  further  stated  tn  my  letter,  referring  to  the  attor- 
ney's statement  that  ways  would  be  found  to  evade  the  taxes, 
that  I  was  not  disturbed  by  such  a  threat  and  that  such  a 
threat  would  in  no  way  aifoct  my  decision.  1  added  that  It 
would  be  for  the  better  tf  those  assessed  would  willingly  meet 
the  assessment,  for  If  they  did  not  Congress  would  find  a 
way  to  relieve  them  of  their  holdings.  By  that  I  meant  that 
Congress  would  provide  ways  and  means  for  the  collection 
of  the  revenue  if  existing  laws  were  not  sufBclent.  The  man 
who  now  dehberately  and  fraudulently  defeats  the  tax  laws, 
if  discovered  in  the  end.  is  required  to  pay  heavy  penalties, 
additional  assessments,  and  Interest  that  rises  to  amounts 
that  are  practically  confiscatory,  and,  further  than  that, 
many  are  sent  to  prison  fer  tax  evasions.  That  law  is  now 
on  the  statute  books,  and  it  Is  true  that  many  men  have 
practically  been  relieved  aTall  thetr  holdings  who  have  been 
found  to  be  deliberately  evading  the  taxes.  To  my  personal 
knowledge  nearly  1.500  sndl  cases  are  now  pending  and 
under  investigation  by  the  Trtwsarj  Department.  The  at- 
torney who  wrote  me  Is  w«n  aw»re  of  this  fact.  The  Econ- 
omy Commltttee  was  adrlsed  if  It  would  give  the  intelligence 
division  more  money  for  nM^mtai  agents  millions  due  the 
Government  could  be  collected. 

There  is  a  demand  from  W^*»g  economists,  from  leaders 
in  world  affairs,  representattve  groups,  including  the  clergy, 
as  well  as  the  great  netnpapers  of  the  country,  for  a 
change — a  change  from  condltlans  which  they  claim  have 


brought  Tis  to  our  kxiees.    Osn  they  all  be 
alone  wfll  t^. 

This  Is  no  period  to  excite  the  masses,  bat, 
trary,  we  sfaoold  aO  strive  regardlns  of  oar  owb  vdfluw  I0 
bring  about  a  change  for  the  better. 

Conceding,  Mr.  Chatnnan.  I  submit  that  wfaaft  wo 
In  this  oocntry  at  this  time  is  eonfidenoe.  Fsar  and 
have  been  handed  out  to  the  general  piAUe.  where  those  tn 
command  of  our  country  and  Its  iustltutluos  rfwurtd  be 
assuming  the  opposite  attitude.  The  people  have  become 
fearful  of  the  future,  have  hoarded  thetr  moDey  when  it 
should  be  at  work.  Idle  money  imika  for  bad  ttaaea.  Hkny 
statements  have  been  made  eoneemlng  money  that  Is  befog 
hoarded.  There  is  no  doubt  but  that  several  bIBlott  dofisn 
in  this  country  is  Idle  at  this  moment.  1^  an  ellbct  to  get 
some  Information  atong  this  Hot,  aomettiiot  qpoo  'Vllidi  OQO 
might  be  able  to  offer  definite  stattotlcB.  X  wrote  the  Secre- 
tary of  the  Treasury  for  infannatian  rdatlve  to  the  aaoont 
of  old — ^large— currency  that  was  still  otttstandteg  and  had 
never  been  offered  for  redemption.  Ton  novly  ever  ase  yiy 
old  money  these  days.  stOl  the  Treasury  Department  advlsca 
me  that  $538,496,159  of  old  cnrrency  is  stm  ootstaodtag.  tt 
Is  not  in  circulation,  because  the  minttte  It  reaches  a  bank  tt 
would  be  sent  to  the  Treasmy  tor  redemption. 

On  top  of  this  there  are  ISU93.670  In  Qovemmaft  seeortr 
ties  which  have  ceased  to  draw  tatereet  stitt  ootstai 
never  submitted  to  the  departmexit  tn  redemptian. 
department  letter  In  reply  to  mine  fcAowe: 


"^ 


Wnhlnffton,  IMg 
~  la 


)    wttnacj 


ICV  Dsut  CoNCBasncsir: 

letter  ot  May  18.  1033.  the  foUowtng 

The    amount    oX    old  — rtaa    (J 
on  April  30,  1932,  was  as  followa; 

Unitad  States  notes •il.TW.JSa 

Silver    certmcates 45.eTfc,01,f 

QoM    certificates -—  161, ate,' 

Traasury  notaa  of  18S0 i U' 

National   bank   notea — ^ 

Federal  reserve  notes ..._ — -  <^«  j^^TgS 

Federal   reserve   bank  notes , -,— 1,880.  ,000 


Total 8SS. 

Tha  outstanding  maturad  debt.  00  wtakSi  InteMM  bss 
on  April  to.  1033,  waa  aa  foUowa: 

Old  debt.  Issusd  prior  to  Apr.  1.  191T ei.eta.sae 

Second  Liberty  loan  4  and  4)4  aonda  (Intanst  «SMSd  . 

Not.  15.  1927) - — f^iefltlOO 

Third  Liberty  loan  4<4  bonds  (Interest  esaaed  flepi.  10, 

19361.    .-.-.-.. •_!.-_»_-_--_—--.---»»» »«-..   OtOeXtflee 

S^  per  cent' victory  notM  (intcreat  osaaed  June  16, 

ISM) , xe.eoe 

4%  per  cent  Victory  notes  (tntataak  Btm»t6  Dee.  16.  lesl. 
and  May  20,  leas) ^ t;l|«.r*- 

Treasury  notaa  (various  tasvaa^....,. ..— ...^.m  UCMO. 

Treasury  oertlflcates  of  Indebtednaw  (varioua  laauaa)..    0^601, 

Treasury  bills  (various  issoes) *.  28S. 

Treasiuy  savings  certmcates  (various  Issues). 190,9I» 

Total — — — 10. 900.010 

Vary  truly  youra, 

A.  A-  Ballutrmsi. 
Undet  Bttrwttfw  •/  «** 

HOIX.   JOHK   J.   COCKBAX. 

Eouat  of  Sefnmntati9e$.  VwUed  MUtm. 


000 


Mr.  PRBAR.    Mr. 

Mr.  CX)LLINS.  Mr.  Chelrman.  It  the  imHiinyan  trom 
Wisconsin  will  permit..  X  vmm  thai  aA  tfabata  en  (hto  pai»» 
graph  and  an  amendments  thereto  dooe  in  M  ostBuOee. 

The  motipn  was  agreed  to. 

Mr.  FRXAB.  Mr.  Chslnman.  yesxa  ace,  loo  dajw  M  a 
time.  I  held  up  amwiany  several  river  ajui  hafbar  biHs,  and 
did  It  successfully,  with  the  aid  of  aenators  at  the  other 
end  of  the  CapltoL  We  stppped  some  of  IheeO  waettful 
projects.  When  I  spoke  to  thoee  leadlxtf  on  my  side  of  the 
aisle  the  other  day.  after  Z  had  been  aslced  to  do  .04  and 
inquired  if  they  wanted  me  to  talk  upon  this  Item,  they  said 
yes.  and  I  asked  when.  They  answered,  when  the  QOCOOftOOO 
paragraph  comes  up.  There  are  400  projects  involfed  hofo 
in  one  paragraph,  and  only  a  few  minutes  to  dtsetias  Otein, 

I  agree  with  what  has  been  said  about  unfmiJoymeiit.  I 
have  introduced  unemployment-aid  blDs,  but  by  far 
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greater  part  of  this  $60,000,000  river  and  harbor  expenditure 
goes  to  contractors  and  dredgers.  I  have  been  over  many 
projects  in  this  bill,  iiicluding  several  down  in  Texas,  extend- 
ing to  Preeport,  traveling  with  the  father  of  the  gentleman 
from  Texas  who  has  Just  spoken — a  very  able  man.  by  the 
way.  as  was  his  father — ajod  I  have  been  over  many  waterway 
projects  throughout  this  country.  I  live  alongside  the  Mis- 
sissippi River.  I  have  one  harbor  in  my  State  that  is  the 
second  largest  harbor  in  the  United  States.  Its  total  cost  to 
the  Government  is  lass  than  5  per  cent  of  the  cost  of  the  Ohio 
and  other  single  rivers  I  could  name.  It  had  45.000.000  tons 
of  commerce  in  1930.  more  than  the  Mississippi,  the  Mis- 
souri, and  Ohio  Rivers  put  together — yes;  ten  times  more 
actual  commerce  Is  carried  by  the  Superior -Duluth  port,  be- 
caui.e  most  of  the  commerce  on  these  rivers  reported  by  engi- 
neers is  sand  and  gravel,  except  on  the  Ohio  River,  where 
$150,000,000  oi  Government  money  has  been  spent  and  only 
comparatively  little  coal  and  steel  are  carried.  In  these  days 
of  stress  and  heavy  tax  burdens  it  is  wasteful  beyond  measure 
to  appropriate  $60,000,000  for  such  rivers  and  harbors. 

There  is  not  now  a  ghost  of  a  chance  for  Members  to  pass 
a  reduction  amendment.  I  am  not  talking  with  that  belief, 
but  to  call  attention  to  disciples  of  economy  who  frantically 
seek  to  shave  a  few  dollars  from  questionable  savings  and 
then  eagerly  vote  for  this  great  pork  barrel.  Every  man  that 
is  interested  in  any  project  is  here.  The  entire  Committee 
on  Rivers  and  Harbors,  composed  of  21  Members,  is  here.  I 
a'wume.  or  very  nearly  all,  and  they  will  vote  for  every  pro- 
vision in  the  bill,  good.  bad.  and  indifferent.  So,  too.  with  a 
hundred  Members  who  would  be  ready  to  oppose  many 
"  projects  "  if  singly  presented  but  will  not  dare  to  oppose 
a  bill  that  carries  their  own  project. 

I  am  Just  caUinff  your  attention  to  these  things  because 
you  are  entitled  to  know  about  them,  and  the  coimtry  should 
know  the  pork  barrel  is  again  here.  On  page  120  of  the 
hearmgs  }ou  will  find  that  150  projects  have  been  recom- 
mended for  abandonment  by  the  engineers  of  the  Army, 
whom  you  praise  so  highly,  and  the  committee  has  not 
abandoned  one  of  them. 

Mr.  MANSFIELD.  Will  the  gentleman  3^eld  for  a  ques- 
tion? 

Mr.  FREAR.  I  wish  I  could  do  so.  but  I  have  only  a  few 
minutes.  On  these  projects,  recommended  for  abandonment 
by  the  Army  engineers,  you  are  appropriating  money  to-day 
that  is  being  used  by  the  Army  engineers. 

Mr.  MANSFIELD.     No. 

Mr.  FREAR.  Yes.  I  have  caDed  your  attention  to  It  and 
I  will  read  the  data  into  my  speech.  It  is  In  the  hearings, 
and  the  gentleman  from  California  [Mr.  BAKBOUit]  asked 
the  questions,  and  the  cost  is  from  $10  to  $12  a  ton  for  the 
Go\-emment  to  ftoat  a  two-foot  draft  boat  on  this  one  creek. 

Mr.  MANSFIELD.  We  are  appropriating  now  in  lump 
sums. 

Mr.  FREAR.  You  are  appropriating  In  limip  sums,  but 
the  engineers  use  it  on  these  projects  recommended  for 
abandonment  that  the  committee  win  not  abandon.  I  read 
from  page  130  of  the  bearings: 

General  PnxsaxntT.  While  some  of  them  projects  were  recom- 
mended for  abandonment,  they  have  not  been  abaadoned  by 
ConKress.  and  as  long  as  there  la  navlgaUon  we  feel  tbla  liwumbent 
to  maintain  the  channel. 

Mr.  BASBacm.  And  there  waa  a  Uttle  over  a  thoiisazxd  tons  han- 
dled on  that  river  last  year  (Chipola  River,  Fla.) . 

General  PoxaauBT.  The  commerce  amounted  to  1.648  tona. 

Mr.  BAxaoua.  That  would  mean  at  the  rate  of  about  tlO  or  $13 
a  ton  on  the  river? 

General  PnxsstniT.  Tee:  about  tlO  or  (la  a  ton  (rcaln  carried 
16  mUea.  p.  835.  vol.  %,  Bnglneen'  Beport,  1931). 

You  Win  find  $6,600,000  is  carried  In  this  blU  for  the  Mis- 
souri River  that  was  also  reported  against  by  the  Army 
Engineers.  You  can  not  find  an  Army  engineer  In  the  coim- 
try that  ever  recommended  the  Missouri  River  for  improve- 
ment. It  is  a  land  reclamation  scheme  that  win  cost  the 
Government  $S0,000.000  on  the  Missouri,  according  to  the  re- 
ports, without  any  local  contribution.  It  was  put  in  hy  a 
distinguished  Senator  over  on  the  other  side  of  the  Capitol, 
because  I  was  before  the  Senate  comndttee  al  tlutt  Ume.    He 


held  up  the  river  and  harbor  bill  untO  he  got  the  Missouri 
River  included.  It  was  a  tribute  to  his  power,  but  does  oot 
carry  any  real  commerce  and  is  never  likely  to  do  so. 
That  Is  going  to  cost  the  Government  $89,000,000  for  this 
commerceless  river  before  completion,  and  Is  for  reclamation 
rather  than  for  any  commerce  now  or  hereafter. 

Mr.  WILLIAM  E.  HULL.     WiU  the  gentleman  yield? 

Mr.  FREAR.  I  have  not  the  time,  I  regret,  but  wUl  say 
there  is  an  appropriation  of  $4,900,000  which  goes  to  the 
Illinois  River  for  the  gentleman  from  DlinoiB  now  speaking, 
where  there  is  no  commerce  at  all  and  never  likely  to  be 
after  $11,000,000  Is  spent.  You  talk  for  it  day  after  day.  and 
your  project  is  much  like  the  useless  Hennepin  CanaL  Four 
million  nine  himdred  thousand  dollars,  as  an  adjunst  to  the 
Chicago  drainage  canal,  and  you  object  to  cutting  anything 
out  of  ttUs  bilL  It  is.  In  my  Judgment,  one  of  the  most 
wasteful  items  carried  by  this  $60,000,000  paragraph. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  FREAR.  No;  I  regret  I  can  not  yiekL  My  time  is  too 
limited.  Four  million  nine  hundred  thwmtand  dollars — why 
Is  the  Illinois  gentleman  here  defending  the  Un.  I  ask? 
American  taxpayers  are  paying  $11,000,000  for  this  Illinois 
River  project.  That  is  the  trouble.  With  these  projects  in 
the  bin  jrou  wiU  aH  unite  against  any  amendment  to  reduce 
the  $60,000,000  pork  barrel.  If  left  alone,  not  one  project 
in  four,  I  submit,  could  get  past  the  House,  but  put  into 
a  pork  barrel,  you  can  not  get  away  frcnn  it.  for  all  are 
included,  good.  bad.  and  indifferent. 

Nearly  $50,000,000  is  going  to  be  put  by  the  Oovemmeat 
into  a  300-mlle  project  on  the  Mississippi  River.  200  miles 
between  the  mouth  of  the  Ohio  and  the  minols  rivers. 
There  is  no  commerce  there  to  Justify  1  per  cent  of  that 
amount,  for  we  are  lining  the  bottom  with  silver  dollars  at 
$250,000  per  mile  on  this  200-mile  stretch  for  only  a  few  tons 
of  real  commerce. 

A  Member  living  near  this  project  said  to  me  the  other 
day,  "  Why,  Frsar.  you  are  right  on  these  projects.  You 
always  were."  I  know  the  situation,  and  believe  It  wlB  be 
impossible  to  change  it,  but  I  am  telling  the  House  what  you 
are  passing  in  this  $60,000,000  item.  It  should  be  reduced 
10  per  cent  according  to  the  amendment.     [Applause.] 

THere  the  gavel  fell.l 

Mr.  CLAGUE.  Mr.  Chairman  and  gentlemen  of  the  C(xn- 
mittee.  the  gentleman  from  Wisconsin  makes  the  statement 
that  a  Ixurge  amount  of  money  Is  going  to  be  spent  on  proj- 
ects that  have  been  abandoned  by  the  engineers,  lliat  was 
not  the  testimony  before  the  committee. 

Mr.  FREAR.     Will  the  genUeman  yield? 

Mr.  CLAGUE.    Yea. 

&fr.  FREAR.  I  made  no  such  statement.  I  said  there  was 
money  being  spent  on  abandoned  projects.  I  did  not  say  a 
"  large  amoimt." 

Mr.  CLAGUE.  The  Chief  of  Engineers  said  no  money  was 
going  to  be  spent  on  abandoned  projects. 

Mr.  FREAR.    I  WiU  put  it  in  the  Rkcokb. 

Mr.  McDUFFIE.  There  is  no  money  being  spent  on  aban- 
doned projects. 

Mr.  CLAQUE.  I  know  of  no  money  being  spent  on  aban- 
doned projects.  I  heard  the  testimony  of  the  engineers 
before  the  committee  on  several  occasions. 

Now,  the  Budget  estimate  cut  $15,000,000  from  amount 
recommended  by  the  engineers,  therefore  this  appropriatloo 
has  been  cut  to  the  bone.  The  President  of  the  United 
States,  two  or  three  years  ago.  in  a  statement  he  gave  out, 
said  that  these  river  channels  should  be  completed  for  opera- 
tion in  about  eight  years.  That  was  the  intention  of  the 
Chief  of  Engineers.  Th^  have  passed  on  these  river  proj- 
ects and  say  that  they  should  be  completed. 

When  the  Chief  of  Engineers  came  before  the  committee 
he  said  that  with  $60,000,000  it  would  be  Impossible  to  com- 
plete the  same  in  eight  years,  and  that  to  do  that  it  would 
require  an  annual  appropriation  of  $75,000,000  for  eight 
years. 

Now,  as  has  been  stated  by  the  gentlianan  from  St.  Louis, 
we  are  going  to  appropriate  before  the  session  closes  not 
miBlons  bat  two  or  three  hilUon  doUars  to  put  people  back 


to  work.  There  Is  no  fOHllaii  •bout  that  I  am  tai  favor  of 
taUng  care  of  the  rtren  that  qm  be  made  navigable. 

Mr.  HULL  of  4lshsms      Wm  tlM  gentleman  yield? 

Mr.  CLAOUS.    Yes. 

Itr.  HlUi  of  AJattama.  Is  tt  not  true  that  the  money  put 
into  rtrer  and  hariMr  worit  gtres  employmsnt  to  more  labor 
than  any  other  money  expended  by  the  Government? 

Mr.  CIjMXIX.  That  Is  ahsuluttl/  true.  There  is  less  ma- 
ehixKry  used  to  rlrer  and  taariiar  wortt  tban  to  any  other 
kind  oS  employment:  the  great  amount  of  labor  is  perfonned 
tasr  hand. 

•Cr.  MAIWBU).    Win  tlie  tentlenian  yteld? 

Mr.  CLAOtTB.    T  will. 

Mr.  MANSFIELJD.  Is  it  not  a  fact  that  the  gentleman 
from  Mhineaoto  was  ban  at  ttaa  pasnge  of  the  river  and 
haitMT  lim  lefired  to.  and  that  ttie  committee  did  not 
report  that  bat  it  was  put  tn  on  the  floor,  and  the  gentle- 
man from  Wisconsin  htmsatt  foted  for  it? 

Mr.  CLAQVm.  That  tm  a  fact.  Now.  Mr.  Chairman  and 
members  of  ttie  oonmlttee,  $19,000,000  has  been  cut  by  the 
conamtttfie  from  the  enginarrt  estimate.  The  amount  car- 
ried In  the  hill  to  less  thMi  It  should  be.  Vote  down  these 
ametwlments.    CAppteuse.] 

Mr.  DIES.  Mr.  Chairman,  ladles,  and  gentlemen,  I  rise 
in  opposition  to  the  amendment  which  seeks  to  reduce  the 
appropriation  for  river  and  harbor  improvement  and  main- 
tenance. The  Ctiief  of  15ngtiir4.'!rs  urged  that  $75,000,000  be 
appropriated  for  river  and  harbor  work  during  the  next 
fiscal  year.  Howew.  this  biU  reduces  the  amount  to  $60.- 
000,000.  whleh  IB  $1S,OOO.MO  less  than  the  Board  of  Engi- 
neers deem  necessary  for  the  efficient  and  adequate  prose- 
cution of  this  work.  I  rseogniw  that  there  is  an  urgent  need 
for  drastic  reduetton  of  fOfonmental  expenditures  and  ttiat 
the  people  of  the  Nation  are  demanding  that  we  practice 
sound  economy  wherever  posrihlr  My  record  wUl  show  that 
I  have  supported  prarticaHy  every  sound  economy  measure 
Chat  has  been  submitted  to  this  House  for  consideration. 

I  have  also  oppoaed  mxaj  large  appropriations  that  I 
deemed  unneosssary  and  Inproper,  but,  Mr.  Chairman. 
there  is  a  wast  diatlnctkm  betiseai  sound  economy  and  false 
economy,  and  I  think  tbat  flie  reduction  of  appropriations 
lor  river  and  harbor  work  at  a  time  when  10,000.000  of 
eitisens  are  imemployed  and  when  every  effort  of  the  Gov- 
ernment should  be  devoted  to  the  great  task  of  finding  em- 
playment  for  our  people  wooJd  be  todefenslble.  It  Is  true 
that  I  have  to  my  district  the  Sabine-Neches  waterway, 
which  has  become  one  of  tlis  most  Important  waterways  In 
the  United  States.  It  is  trae  that  the  tonnage  that  Is 
moved  over  this  waterway  has  Increased  tremendously, 
and  that  this  waterway  has  made  it  possible  for  great 
industries  that  furnish  employment  to  thousands  of  our 
people  to  locate  to  Jefferson  Cotmty.  Naturally  I  am  very 
aiudous  to  support  a  program  which  means  so  much  to  the 
people  of  my  district.  Bnt  to  additton  to  this,  Idr.  Chair- 
man, there  are  other  potairt  reasons  which  Justify  my  sup- 
port of  river  and  harbor  ImprovemenL  The  farmers  of 
my  district,  as  well  as  those  of  the  State  of  Texas,  are 
vitally  toterested  to  the  dswelopmeot  of  our  waterway  trans- 
portation. 

Our  very  distii^ulshed  and  able  chairman  of  the  Rivers 
and  Harbon  Committee,  opon  which  I  have  the  honor  to 
serve,  recently  fumldied  me  wlUi  some  very  toteresting  to- 
fonnation  to  regard  to  tbe  effect  of  waterway  development 
upon  the  transportation  oosts  of  shipping  cotton.  I  wish 
to  acknowledge  my  tadebtsduei  to  our  splendid  chaiman 
for  this  Information  and  to  take  this  opportunity  to  com- 
pliment him  upon  the  splendid  and  able  planner  with  which 
he  has  presided  over  this  Important  committee.  I  feei  that 
the  State  of  Texas  has  been  stgnally  tKinored  on  account  of 
his  elevation  to  this  important  chairmanship,  and  the  man- 
ner to  which  he  has  i)erf  onned  his  duties  to  this  respect  has 
reflected  credit  upon  the  entire  State.  According  to  this 
inf onnatlon,  the  Houston  ehannrt  was  completed  to  90-foot 
depth  in  1996.  and  the  8aldn»>ireches  ports  to  1927.  The 
Sabine-Neches  ports  received  a  mairrlal  widening  of  dbaa- 
a&ls  and  other  improvements,  vtaloli  ««re  oompleted  to  IMO. 


Galveston  received  2  feet  additional 

1919.    Corpus  Gtxriati  was  ooaaipietBd  to  a 

1928.    It  was  anthorissd  tor  99  feet  to  tte  xtm  mmA 

bill  of  1990  and  eanuileted  to  ttant  depth  sane  daie  iMfk 

The  freight  rates  on  cottsn  exports  from 
British  ports,  as  changed  Iv  tbs  United 
Board  vessels,  have  been  ••  foitovs:  In  the  latter  peit  sf  Iki 
year  1999  and  the  whole  of  ttm  year  1937  the  rate  oti 
cotton  was  69  cents  per  100  poondi,  or  $3  per  bale.  Sn 
1939,  and  1999  it  ranaed  ersund  58  eenis  to 
100  pounds.  In  1981  and  IM9  lbs  flrsi 
rates  went  down  to  45  cents  to  British  ports,  wliile  ootsect 
rates  on  hi^-densltir  cotton  Vttt  dewn  to  J8  oiBto  pv  IM, 

The  Medtt^baasan  conf^raMe  leduoed  tbe  xnles  to 
and  Spanish  ports  for  the  peet  and  | 
cents  to  85  cents  per  100.    Tbe  UUdtod  *"Tigit!rTn 
did  the  same  thing  on  British  shipments. 
Hamburg  Bange  Conf ecenoe  rsdiaoed  the  retss : 
to  30  cents  per  109.    The  rates  to  the  Fmt 


ago  were  on  a  80-ccnt  basis  to  Japan  and  88  esmts  to 
haL    At  the  pvssent  time  these  rates  ars  U  osnts  to 

and  40  cents  to  flhanghal 

On  Wednesday.  August  36.  1931.  the 
had  a  press  report  on  ootton  rates. 
"  Ship  cotton  rates  agato  are  reduoed."  Thla  repast 
that  rates  to  certato  ports,  Inrhirtlng  Havre,  Obeinl. 
dam,  Hamburg,  and  Bremen,  had  been  xeduoed  trooi  4dl  mbU 
to  the  early  part  of  the  sfamn,  flxstk  to  82  onbt^  and  Ukm 
to  SO  cents  per  100  pounds. 

From  this  it  win  be  seen  that  the  iftdp  sates  on  Teaaa  cot- 
ton since  1927  have  been  reduoed  from  an  average  of  iOnmta 
to  an  average  of  80  and  a  Xractloa  cents  per  108  pimndis  4ir 
about  $1.50  per  bale,  of  which  the  Texas  cotton  laontr  !• 
entitled  to  receive  thie  benefits. 

Ship  offloers  and  experts  have  inf  omed 
MAHsraLB  that  these  rates  would  not  have 
but  for  the  splendid  condition  to  wUdh  otir 
have  been  placed  to  the  past  few  jrears;  whkh  hag  gxmXtf 
reduced  the  overhead  cost  to  hanrtltog  such  frelllila.  ISie 
exodlent  ooncQtion  of  these  ports  is  now  a  great  aaost  to  Qke 
fermers  of  Texas,  and  without  the  Improvements  tbat  litY^ 
been  made  it  would  xmw  cost  $1.90  per  bale  more  for  oqEKMEt 
cotton  to  readi  its  markets. 

TUs  is  extitmely  important  because  it  is  admitted  |bat  ttii 
price  ubidt  cotton  brings  to  foreign  markets  deterotfitcgt&g 
price  which  the  farmer  receives  for  his  cotton  to  (be  iiuutidli 
of  the  United  States.  Ttierefore,  the  less  traiimrtailMl 
costs  the  more  the  farmer  should  receive  for  h|8  cdttoiv 

I  am  toaerttog  this  inf  ormatloo  to  this  addreag  lo  4iMr 
that  waterway  and  port  devtiogenent  Is  not  oitfy  ImpdMbBlt 
to  everyone  to  Jefferson  and  Orange  Counttes.  bitt  al|D  to  tb6 
farmers  of  my  district  and  the  State  of  Texas. 

Sufficient  appropriation  for  river  and  harbor  woA  Is 
Important  as  a  means  ct  fttndshing  entploymeot  to 
thousands  of  American  citizens.  The  Knglneertag 
ment  and  those  to  a  posltian  to  know  estiinato  tbftt  it  Mt 
cent  of  the  appropriations  for  river  and  batbev  iMtfk  0itB 
directly  and  indirectly  to  labor.  TtiSs  ttatQIialt  1tt8  Iwn 
made  several  times  this  afternoon  on  the  floor  of  this 
and  it  has  never  been  challenged.  I  am  u|ipuifed  10 
effort  flnade  to  the  nanw  of  eeonemy  to 
pcopriations  for  pabBe  works  that  wffl  f<m$Mi 
to  many  of  oca-  cttieens,  and  I  hope  this 
defeated.    CApplaiise.1 

Mr.  BTRMB.  Mr.  Chairman.  tt»  merits  of 
ment  have  been  discussed  pro  and  den.'  I  xloe  to  eidl  tto  aft- 
teotlon  of  the  cosamlttee  to  the  effect  of  the 
if  adopted,  and  also  toualiat  I 
wwnwiittee  and  aW  the 
reporting  the  Budget  esthnates  for  rfvers  and  taarban  and 
flood  oontwil  exactly  m  ttiey  wars  submitted.  As 
stated  by  the  Chief  ^  Kngtneeis  and  like  war 
the  original  sum  aAed  for  was  fTSgooOjOOO. 

br  tfto  Badget  to  999.099.090.    TtaeChMoC 

to  the 
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could  use  an  of  the  $75,000,000  upon  existing  projects;  that 
that  amount  Is  needed  in  carrying  on  those  projects.  Mr. 
Cbairman.  there  is  no  public  work  which  gives  as  much  em- 
ployment to  labor  in  proportion  to  the  amount  expended  as 
work  done  in  river  and  harbor  improvement.  The  commit- 
tee, believing  that  it  could  reduce  the  bill  and  reduce  the 
estimates  of  military  nonessentials  for  next  year  by  over 
$34,000,000,  fen  that  In  the  Interest  of  labor  and  employment 
it  ought  to  appropriate  the  full  amount  estimated  for  this 
public  work.  They  tell  me  that  down  there  in  the  Missis- 
sippi Delta  colored  labor  and  other  labor  is  receiving  as  low 
an  amount  as  90  cents  a  day.  a  miserably  small  sim:L 

It  is  a  ridiculously  small  wage  for  this  work,  but  I  want  to 
ten  you  in  this  day  it  is  keeping  body  and  soul  together.  Yet 
we  are  asked  here  to  cut  $6,000,000  from  this  particular  ap- 
propriation because  certain  Members  of  this  House  are  anx- 
ious to  economize  on  this  in  order  to  Justify  more  than 
$2,000,000  which  was  voted  the  other  day  to  pay  reserve  offi- 
cers during  the  15  days  they  are  in  camp.  I  do  not  say 
that  my  good  friend  from  New  York  [Mr.  Tabxx]  Is  actu- 
ated by  that  purpose,  because  the  gentleman  is  a  genuine 
economist  upon  our  committee  and  one  of  Its  ablest  mem- 
bers, and  I  am  sure  he  was  actuated  only  by  the  reasons 
expressed  l^  him. 

Additions  have  been  made  to  this  bilL  We  win  have  a 
record  vote  on  them  after  a  while,  and  we  will  see  Just 
where  we  all  stand.  [Applause.]  This  bill  has  been  in- 
creased $6,000,000.  and  now  It  ts  proposed  to  save  that 
money,  which  was  added  in  order  to  provide  for  reserve  offi- 
cers' pa>-  for  15  days  in  the  summer  months  and  to  provide 
for  training  camps,  by  cutting  out  this  appropriation  which 
is  in  the  interest  of  labor. 

Mr.  McOUOIN.    WIU  the  gentleman  yield? 

Mr.  BYRNS.    I  can  not  yield  now.    I  am  sorry. 

It  has  been  stated  that  we  wlU  be  called  upon  to  vote 
millions  and  perhaps  billions  of  dollars  for  employment  of 
labor  before  the  Congress  adjourns.  Something  must  be 
done.  Some  steps  must  be  taken  to  provide  for  those  who 
are  walking  the  streets  to-day  seeking  Jobs  which  do  not 
exist.  Something  must  be  done  to  enable  the  men,  women, 
and  children  who  are  without  positions  to  live  during  the 
coming  winter  months.  Shan  we  sacrifice  those  who  would 
receive  employment  under  this  appropriation  merely  to  give 
somebody  pay,  to  provide  summer  camps  during  the  simmier 
time,  when  it  does  not  affect  the  efBciency  of  our  Army  or 
in  any  way  interfere  with  the  national  defense?  We  will 
be  caDed  upon  directly  to  vote  upon  these  amendments, 
which  were  added  to  this  biU  at  the  Instance  of  my  good 
friend  frwn  California.  Mr.  Bauoux.  Nearly  aU  of  you 
gentlemen  upon  the  Republican  side,  with  some  few  excep- 
tions, Jolxted  by  some  of  the  Democrats,  voted  to  adopt  those 
amendments.  Your  President  asked  you  to  keep  this  biU 
within  the  $24,000,000  reduction  recommended  by  the  com- 
mittee, wm  you  keep  it  within  the  $24^)00.000.  the  reduc- 
tion authortaed  by  the  committee,  by  doing  so  at  the  sacri- 
fice of  these  needy  people  who  are  working  upon  these  rivers 
and  harbors,  or  win  you  do  It  In  the  interest  of  those  who 
do  not  need  it?    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
oessee  has  expired. 

Mr.  liCARTIN  of  Oregon.  Mr.  Chairman.  I  rise  to  oppose 
both  amendments.  I  think  no  wiser  appropriations  are 
made  by  Congress  than  those  to  improve  our  rivers  and 
harbors.  I  am  only  sorry  that  I  am  to  be  denied  the  privi- 
lege of  voting  for  $75,000,000.  the  original  estimates,  instead 
of  the  $60,000,000  carried  In  this  biU.  I  extend  my  remarks 
by  inserting  in  the  Rxooro  the  speech  of  my  rtistitiy^^tHhfd 
colleague,  the  gentleman  from  lUliKris  [Mr.  DiktbuchJ. 


or  aoa.  woxxmm.  m. 


or  nmvoiB,  n 
am.  UDoaoN 


the  prtvUcg*  of  artrtrnMliiq  tbiM 


I  am  gratflful  for  being  _ 
gatherlfig  on  thla  oocMlaa. 

Any  dtlaui  may  take  Joat  prM«  m  baTl2%  bMn  MBodrnted  wtth 
tn»  group  of  pattiotle  men  and  natnaii  who  aa  usaaUtably  ren- 
(teed  aervioe  to  tills  Katkm  wImb  we  wmm  taktx^  our  part  la  a 
war  ths  msgnttude  of  which  wm  unprMsdaated  In  ail  hlatocy. 


to  tlaa 


Tba  united  States  OtvO  Lagkm  is 
who  gaTs  their  time,  tbalr  talanta,  and  thatr 
xUsg  of  that  war. 

It  represents  that  gro<zp  of  the  dttwrnshtp  who  ouaMltuted  the 
great  admlnlstrativa  forces  of  the  RepubUs  at  a  time  When  the 
man  power  and  the  resources  of  the  Natkm  wen  being  mobUlaeil 
In  the  defense  of  the  principles  of  democracy.  J%  rqwssants  those 
dtlsens  who  protected  our  Army  when  our  Army  was  protecting 
our  Nation. 

It  rspresents  those  dttzsns  who  wars  defending  the  pctnetples  of 
representative  goremment  at  home  and  In  the  dvU  Coroma  of  the 
nations  of  the  world  whUe  the  soldiers  ware  defending  tTiiTs  prin- 
ciples upon  the  field  of  battle. 

It  Is  made  up  of  thoee  citizens  who  established  the  staadarda  of 
patriotism  necessary  to  prepare  the  national  mmd  and  the  na- 
tional conscience  for  the  greatest  sacrlflee  that  this  country  ha<l 
ever  been  called  upon  to  make. 

Prealdent  Wilson  In  one  of  his  mwasttue  rery  truly  said.  "  It  l« 
not  an  army  that  we  must  shape  and  trmta  for  war.  It  to  a  natloai.* 

It  waa  sgreeabls  to  tbs  sentiment  i  uiii<ae<1  m  this  sUtament 
that  the  Nation  moblllaed  its  talented  and  ezpcrlsDoed  dtlaenshlp 
and  conducted  an  educational  campaign  teaching  tba  Isasons  of 
loyalty,  economy,  courage,  and  patriotism. 

They  taught  the  lessons  of  patriotism  from  every  rostoimi  Hi 
thto  land.  They  strangled  disloyalty  whansver  and  wbarsfver  It 
raised  Its  treasonable  voice.  They  taught  wealth  to  forget  ei- 
trwragance  and  waste.  They  taught  the  Idle  and  the  mdolent 
the  lessons  of  Industry.  They  taught  the  civilian  to  ba  fru«al  at 
home  so  that  our  soldiers  and  sallan  would  havs  thoae  things 
neceaeary  to  siistaln  them  In  the  struggle. 

It  to  a  rare  treasure  to  be  able  to  hare  s  memory  picture  of  that 
vast  civilian  army,  composed  of  every  trade  and  profeaslon.  of 
every  political  aflUlatlon  and  rellgloua  persuasion,  all  working  as 
a  harmonious  whole,  eaertlng  every  energy  to  help  carry  the 
American  flag,  emblematic  of  Ubwty  and  Justice  to  victory. 

It  Is  most  gratifying  when  we  recall  how  that  army  of  organised 
civilians  subordinated  every  personal  or  selfish  Interest  and  de- 
voted themselves  to  the  service  of  their  country  and  carried  for- 
ward the  multiplicity  of  activities  necessary  to  our  triumph  In 
that  conflict. 

When  the  matter  of  organising  our  forcea  was  engaging  the 
attention  of  the  Oovemment  the  Prealdent  gave  utterance  to  the 
foQowlng  Umely  advice:  "The  NaUon  needs  all  men.  but  It  needs 
each  man.  not  in  the  field  which  win  moat  pleasure  him.  but  in  th» 
endeavor  that  will  best  serve  the  common  good.  The  whole 
Nation  must  be  a  team  In  which  each  man  shaU  play  the  part  for 
which  be  to  beat  fltted." 

Actlng  upon  thto  advice  we  conceived  and  carried  Into  effect  the 
most  Just  method  of  selecting  thoee  who  were  to  serve  in  the  vari- 
ous departments  of  both  the  dvU  and  the  military  establlahmentt 
that  bad  ever  been  adopted  by  any  nation  of  the  earth,  a  methoil 
In  which  age,  health,  ediicatlon.  Intelllgenoe.  and  preaent  employ- 
ment determined  the  service  to  which  the  cltlarn  was  to  be  as- 
signed, a  method  under  which  wealth  was  not  In  favor  nor  povert<' 
at  a  disadvantage. 

They  Invoiced  every  man  of  military  a«s  and.  beginning  wltti 
the  age  beet  adapted  to  military  service,  they  placed  each  man  lit 
the  branch  of  the  service  In  which  from  physical  fltXMsa,  mental- 
ity, experience,  and  training  he  was  best  suited. 

In  order  to  provide  the  neoassary  finances.  Inclndlng  finanda: 
aid  to  those  nations  that  fate  had  made  our  alliea.  the  forglnr 
ctf  the  engines  and  the  Instrumentalities  of  war.  enlarging  our 
Navy,  provisioning,  clothing,  eqtilpplng.  and  transporting  our 
Army  and  training  and  equipping  our  air  foroes.  they  adopted  th« 
patriotic  Idea  of  the  Oovemmesit  borrowing  the  money  from  oui 
own  people. 

They  directed  the  loan  drives  among  the  dtlaanshlp  with  the 
result  that  of  the  five  requests  made  by  the  FMerml  Ocvemment 
In  the  short  space  of  two  yean  for  loans  sggregatlng  $18  000- 
000.000  our  people  responded  by  offering  to  loan  to  their  covem- 
ment  •34,000.000.000. 

It  would  take  more  time  than  would  be  reasonable  for  me  to 
occupy  to  recount  even  in  a  general  way  the  achievement  of  those 
dvU'.tna  who  so  nobly  measured  up  to  thoaa  many  Important 
responslbUltles.  *^ 

There  were  organizations  which  were  associated  In  thto  work 
and  which  rendered  signal  servloe  which  still  carry  on  Among 
those  most  acUve  were  the  American  Red  Cross,  the  Salvation 
Army,  tbs  KnlgbU  of  Columbus,  tba  Jewish  Welfare  League  and 
the  Young  Men's  Christian  AasoclaUon.  They  constitute  perma- 
nent bodies  that  are  still  active  in  thetr  various  lines  of  endeavors 
and  to  the  members  of  thoee  organizations  who  are  elUrlble  for 
aaembershlp  In  the  United  Stetee  ClvU  Legion  the  matter  of  aaso- 
daUng  with  us  might  not  occur  to  them  as  being  urgent. 

The  greater  majority,  however,  of  the  various  war-tlms  organ- 
laatlons  which  constituted  that  dvlllan  army  which  we  are  re- 
mnhlltztng  ceased  when  the  actlvltlM  of  the  war  were  ended 

The  war  governors,  the  war-Ume  Members  of  the  NaUonal  Oon- 
S^™  r*'^;'^.^."'***^'  *^*  '-''<^^  state  icftolatures.  those 
^,S^  ♦l^^T*..!!!!^^*  "*'^^  »<lmlnlfltr»Uon.  the  department  or 
pubUdty.  the  Liberty  loan  committees,  the  counclte  of  defense,  the 
reserve  mlUtla.  the  Coast  Oiiards.  and  the  num«oos  boards  and 
omnmlsBloos  in  charge  of  the  different  actlvltlea  who  labored  to- 
gether and  shared  the  responaJbUitlas  of  carrying  forward  this 
great  work  must  necessarily  stlU  have  a  sentiment  to  keep  fresh 
the  memories  of  those  accompltohmenu  and  an  urgent  dealre  to 
rscww  tbalr  war-time  aMociatlona.  M«~fv  *« 


It  would  be  a 

ttM  work  txwy  did 
and  the 
tmaml 
The  American  service 
mxistertng  out  of  the  eervtea 
In  arms  and  the  memorlsa  of 
relationship  ailght  contlans 
their  vmrlous  ex 
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tw  thrust  sBide   as  off 
be  given  for 


rtghtfuUy  rsfussd  to  tot  thMr 

them  to  forget  their  coasradee 

aad  that  thmtr  dose 

for  their  mutual  help  tbay  or- 

i"*  organlaatl4 


The  Dnltad  SUtes  ClvU  Lsglan.  eomposed  of  those  cltlsena  who 
during  the  war  time  gave  support  to  the  soldier  and  upheld  the 
Oovemment.  purpoeee  to  oontlnus  to  upheld  the  Oovemment  and 
support  the  enc  eervlee  man  ta  his  postwar  problezas. 

There  are  no  dtlaens  wte  baiter  undsrstaad  tbs  clrcnmstaacsa. 
the  conditions,  aad  the  attrraaBdings  of  thoss  who  were  selected 
for  military  ssiiiw — thsra  ta  no  ona  tn  a  better  poaltlon  to  cor- 
rectly esttmata  the  aaerlAea  tfastt  ths  sddler  made — than  the  Ofem- 
bers  of  thto  organlaatlon. 

It  ahould  eertainly  ba  a  aonrea  ot  eonsolatlon  for  ths  World 
War  veteran  to  know  that  ths  attiaens  who  understand  hto  prob- 
lems beat  stlU  have  a  sinesrs  intaieat  In  seeing  that  what  he  did 
shall  not  be  forgotten  and  that  Justice  shall  be  done  by  him  and 
the  widow  and  orphan  at  hla  eassradsa  who  srs  no  saore. 

It  Is  the  morml  duty  of  tlw  aaemben  of  the  United  States  Civil 
Legion  to  see  that  the  boys  who  ware  dtostatod  in  servloe  reodve 
proper  care,  that  they  ara  Jurtly  compensated  for  their  injuries, 
that  thoae  who  hava  lAnoe  hancyne  afllcted  sre  not  permitted  to 
suffer  for  the  neceeaarlea  of  lUm.  aad  that  adequate  hoapttaUaa- 
tlon  to  provided  tor  these  aa  wtfl  as  all  other  dtsabled  veterans. 

The  moral  duty  rests  with  ttota  organization  to  see  that  thoae 
who  were  widowed  by  tbta  war  are  provided  with  the  oomforti 
and  necessaries  at  life. 

The  duty  rssts  with  xis  to  aaa  that  those  who  were  orptoaned  by 
this  war  are  given  proper  care,  that  they  receive  proper  training 
for  Boeae  suitable  voeatton  so  aa  to  eni^>le  thesn  to  become  useful 
dUsens.  aad  that  tike  atar  ml  opportunity  and  hope  to  kept  ehinlng 
above  their  pathway. 

It  is  not.  however,  the  wac^tlae  associations  and  the  moral 
oUlgatloas  to  those  who  set  tail  beneath  the  flag  that  oonstitntai 
the  only  reaeon  why  thto  ctvUlaa  army  becomes  aggreeelve  In  the 
work  of  reorgankaatloii.  the  asad  for  reasso«ilstlng  thto  group  of 
dtlaens  to  more  urgent  thaa  tbs  mere  matter  of  eaaltlng  a  serrlOB 
well  done. 

Never  before  la  the  li talis  j  oC  tlta  world  baa  there  been  a  peace- 
time period  during  wlilch  thsoa  artstad  the  unrest  and  the  anxiety 
and  the  ooaniislsd  sasvy  mi  sos  nation  for  anotlter  that  exist 
to-day. 

Never  in  ths  history  mt  this  Itetlon  baa  there  been  a  peaos-tinie 
period  when  ttoera  was  wamm  assrtsit  sdUtant  Amerteanlam  and 
patrtotlc  leafdacahlp  tkaa  tiM  psMsnt  tlsM. 

The  United  Statea  Civil  LsgISM  haa  an  Important  peaoe-ttaas 
eervlee  to  perfocwx.  It  waa  ocgsnlaad  for  definite  purpoeea.  among 
which,  in  addition  to  ttaose  I  haw  just  mentioned,  are  to  help 
bring  about  an  adsquato  4titmmm  of  the  Dnltsd  States  through 
support  of  our  amsd  loroas  aa  laad  and  ssa  and  in  the  air;  to 
fumtoh  the  naceeeary  dvlllan  leadership  to  populsctae  the  peace 
time  progrank  ot  our  nstlnaal  dsfrnsn  foroes;  and,  finally,  to  be- 
ergsBiiaed  asidlsiy  sf  dllusnshlp  to  work  for  the  advanoe- 
xt  at  Aaaartoa  and  to  pretoet  tbs  prtnciplea  of  Justice,  freedoas. 
sad  dsBMoacy  as  ooooelved  bg  tbs  Aaserloan  founders. 

Upon  theee  purposes  I  ask  your  indulgence  whUs  I  make  some 
obsarvatlenB. 

Tbta  NMIon  ta  Bst  iiillltoilsliB  by  tradtatas  or  dispodtton.  We 
have  never  waged  a  war  af  soaqaset:  ws  havs  only  reeoKled  to 
arms  in  defense  of  the  liberties  at  our  paopie  when  the  righteous- 
ness at  our  cause  Justtftad  tbavasbaathlng  og  the  sword. 

During  ths  early  psrtods  tf  sur  natlsnal  salststwa  whsn  our 
dilasDShlp  warn  toaay  subdulag  tiM  wIMsmsasas  aad  devslo|rtng  our 
natural  resources,  when  ovin  own  people  were  onnsnmlng  most 
oC  our  SBapufactUBSd  proctaseta.  siKl  wttcn  our  proeperlty  was  not 
dependent  upon  our  eoanasrss  wllti  otber  nattana  not  mnoh  slg- 
nlflcaaea  waa  attkaotoad  to  tbs  atasngth  sf  our  Mavy  or  tbs  sadsncy 
at  our  Military  fctibltaiuatat 

Military  tralalng  durlag  the  «Mty  pertods  at  am  aatlODal  eglst- 

The  fowling  place  was  a  boneehold  necessity  and  the  boy  becaie 
famlUar  srith  ths  use  of  tbs  rlfls  long  bsfore  bm  atrlvad  at  the 
military  age 

We  felt  secure  In  our  own  protection,  we  rested  oontsnt  tn  our 
knowledge  of  the  ratrlTttff  seal  mt  our  people  aad  tbslr  wttMngness 
to  rsspood  to  tbelr  NatlonU  saB. 

We  had  demonstrated .  to  our  satisfaction  time  and  again  that 
the  dtiaen  soldier  of  AnMrtoa  waa  sopsnor  to  the  fluting  man  of 
any  other  afs  or  nsHlon. 

Tbta  was  lint  dsMotNtralsd  Wlaa  the  Colonial  ctttitabtp  took 
up  arms  In  tlM  War  of  ladspstadsnes. 

It  was  demonstrated  at  New  Orleans  when  a  few  reglmenta  of 
Kentucky  and  Tenncesee  rlfiemen  defeated  a  trained  Brltirii  army 
commaadsd  by  one  of  the  aUsst  tstwfsta  of  hto  tlms,  in  wblch 
aMsaorable  battle  they  ilsfsstsd  ths  army  tbat  altoiwaid  erossed 
the  seas  and  dsstroysd  ttaa^  amy  of  Mapolson  oa  ths  field  of 
Waterloo. 

It  was  demonstrated  In  tbs  'wwr  with  Mezloo  when  we  settled  the 
rlghte  of  the  once  ■siiMllli  off  TMas  wltb  rsCerenee  to  tbs  later- 
'**tlimal  boundary  Una. 

It  was  datoOEtatiatsd  ihaa»  tbs  armies  of  tbs  North  and  tbs 
South  raced  sacb  other  on  a  tm^dred  battle  fleldi. 


Its  sai  ^laaa  aad  f orsvar  put  aa  and  to  tbs 
Antniss. 

It  was  eonduslvaly  demoaatMlsd  to  tba  w 
took  bis  plaae  to  the  baMla  UiMa  o 
Into  victory  aad  won  a  war  that  had 

The  anktameaaas  have  been  twaed  Into  poputoos  Mai 
to  DO  longer  a  golden  wast  to  aOurs  and  give  asUvlty  to 
increaslag  population.    Tbs  aataral  rtoaurcaa  of  sctr 
not  only  bean  daval^isd  but  sobbs  bava 
many  a  chaxige  has  taken  plaos  la  ou 
these  ebsages  are  Just  causa  far  alann:  tba 
into  tbs  oM. 

A  land  of  contsatansat  and  ptata^  baa  ohangsd  to 
w^erproduetlon  ant  uasaqilayinant  are  tba  pceMoaw  of 
wbsra  satravagaase  and  waa%  dwaU  akta  by 

IntematlonaUam  haa  taken  tha  plaoa  of 
the  BMiney  gtoanad  finom  tbs  Indttatrtes  and 


tion  has  been, invested  to  tba  Indttatttal 


It 


invaatmenta  have  grown  to 
In  Kuropa  not  only  refleetai  Itaalf  tout  reeks  tbs 
datlons  of  the  businees  struetuns  «f  tbta  Nauon. 

Theea  toveatmenta  have 
trtie  patriotism,  honest  and'wtaa  fiidgaaant.  and  a 
to  dtaentaagie  us  from  tha  wab  In  whWb  thaae  « 
patriotic  apseuIatloBB  have  iimiMliiiil  us. 

When   the   World   War    was   over,   the   winning 
Bade  poealble  only  by  tbrowinc  tbs  tumna  of 
and  the  unbounded  resovreaa  of  the  Amarlean  Hbtloa 
eealee  when  the  balance  was  unmistakably  la  favor  of  the 
powers,  we  neither  asked  nor  raedvad  a  rood 
relmbtHssaaent  of  lbs  many  btBtona  of  doUana 
many  lives  tbat  were  lost  whlls  tbs  olbsr  allied 
and  received  the  national  obllgatlena  of  tbe  vanquiahsd  fas 
fxill  reparations. 

m  the  maaatlaw  we  had  loanad  to  our  AUiaa 
aggregattag  over  ei4.OM.000.OOt  to  aaabto  ttaam  te 
necessary   expenses    In   the    proaauutlou   of   tha 
aasounts  they  taaued  to  us  tbslr  national 

loaaa  were  provided  froa  tbs  money  Issnsd  to  our  Oev- 
it  by  our  dtiaenSI^  and  upon  wblob  our 
a  fair  rato  of  Interest;  these  interast  pay  meats 
tbe  taxes  levied  t^ion  our  people  and  our  luJustotw. 

The  natlona  of  Surope  bava  buaiad  the 
war  doaed  not  la  paying  but  te  nsgotUMi 
tedabtedneee  to  us  through  tbs  gaaae  of 
have  succeeded  In  having  us.  without  any  vlaibla 
make  such  rednetlon  on  tot  uf  art  as  haa  aattad  tbem  a  aaatngs  of 
several  bUliona  of  doUara  and  insnoaad  ttM  Vwdns  off  mm  aiwi 
people  to  that  amount. 

Tbey  new  teU  aa  tbat  we  wm  be  enrtebad  by  _       _ 
fifteen  thousand  ndlUons  of  doBsss  of  our  paepla^  atotaaf  to 
natlona  of  niropa.    Tbat  sooh  aetlcai  ta  naoaaaary  to  mdwa  a 
friendly  iiurtaealandlug  to 
Biaaant  peace. 

Let  \is  ever  remember  tbat 
In  their  dispositions  and  dealings. 
aa«  tba  ebaimatartattoa  of  aema  aatlans  aa  w«0  aaaf 

Let  \is  ever  bear  in  mind  tbat  ths  dJapsaHlen  to 
ttons  when  obbfatlons  banoina  btodanamna,  tbe  dH^osMsB  to 
profit  by  tbs  tranaaetlan.  and  ths  ttaiiiHallaii  to  be  unfair  1h 
to  profit  are  national  waaknaaaea  aa  waO  aa  the  weatOMM  aC  Ba- 


te profit  I 
dlvMaala. 


Laying  asMa  all  thto 
at  purpoee,  let  as  n« 
not  neceasarUy  bs  presaat  to 
sbip  of  to-asonow  to  repay  tba  teaota 
make  to-day.    A  draft  mads  by  a«r 
European  ftiandahlp  taay  not  ba 

Along  wltb   Me  propaganda  sf  tbe 
tbe  appaDattan  sf 
ta."  snd  otba 

oanaaDatloa,'*  wtai<^  word  tbe'' 
aad  for  wbleh  reaaon 
the  peaee  propaganda  for  tbs  fsdnetlah  of 
opposition  to  appropriations  for  t|is  national  dafs 

0«r  longing  nir  peaoe  win  not  faatlfy   ' ' 
to  prepare  for  bar  naoaanry  dsc« 
eondUMlBC  offHialva  warfaie  Ih 
onr  national  honor  prosHtutsd.  «lr  etv 
and  deltbarately  igBKHUd. 

Tbe  nation  which  allowB  tbs  ssntfansnt  of 
to  infiuenoe  its  course  of  dssllng  becomes  a 
fotfetto  ito  teapeet.  aonendacs  Hi  oMteatlOBS,  and 
allowB  the  Ubsrty  ef  tba  eltlaMi  to  be  daatfofad. 

Tikere  are  aeeae  thinga  wowa  than  war.    Ws  can 
too  great  a  prfee  for  peaee,  tout  we  oan  never  pay  too  hl^  a 
for  maintaining  our  national  honor,  our  nafiaittl  prlndplaa. 
our  sattoiial  tradttioiis. 

Our  tradltums  and  history  in  wlildt  every  eall  to  m»s  has ' 
a  eall  In  dafenae  of  humanity,  our  generosity  In  victory,  oar 
tiooal  dtopoettten  to  paaea.  our  aid  to  suffering  buaunl^ 
tended  to  every  cBms  and  every  creed,  end  oar  love  ef  tbi 
diMea  of  human  liberty  are  so  w«Al  known  that  no  dvfftasd 
Qasd  fear  lojuatloa  at  our  *i^**df 

Wa  have  no  psopls  to  oppraas.  no  pcaaaaBlnns  to  bold  tnjentd 
ttftJugMtoa.  no  nrtgbbor  toward  which  we  cbarin  a 
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Jb*tred.  no  past  wrongs  inflicted  acalnft  ui  m  •  nation  or  against 
your  people  ooncsmtng  which  we  keep  the  fires  of  ▼engeanoe  burn- 
ing, no  desire  to  hold  dominion  over  any  people,  and  no  desire  to 
profit  except  in  the  legitimate  oh^imi^im  of  i>eaoeful  enterprise. 

8e  long  as  the  milltartstle  nattors  of  the  world  maintain  naval 
bases  along  the  coasts  of  the  continents  of  America  and  maintain 
such  navies  as  thej  consider  necessary  to  protect  them  In  their 
posseeslons  and  their  commerce,  the  United  States  should  main- 
tain a  navy  of  Uke  adequacy  In  both  defensive  and  offensive  war- 
fare, that  adeqviacy  not  to  be  determined  by  a  comparison  of  ships, 
guns,  or  tonnage  with  any  other  nation. 

No  authority  on  earth  has  the  right  to  dictate  the  armament  of 
a  nation  when  such  armament  has  never  been  employed  except  In 
the  cause  of  Justice  and  in  defense  of  humanity. 

No  earthly  power  has  the  right  to  tell  the  nation  to  lower  the 
range  of  her  guns  when  those  guns  have  never  flred  s  shot  except 
against  Injustice,  oj^reaslon.  and  tyranny. 

America  standing  as  she  has  always  stood  upon  the  pnncl|dea 
of  JusUce  and  Uberty  for  all  owes  it  to  her  people  to  maintain  a 
standing  army  equal  to  meet  any  emergency  until  her  citizenship 
can  be  mobilized,  and  to  provide  sulBclent  and  effective  equipment 
to  defend  against  any  possible  Invasion  until  her  manufacturing 
Industries  can  be  converted  from  their  present  production  to  the 
production  of  the  arms  and  munitions  of  war. 

Large  standing  armies  do  not  necaasarlly  spell  fveparedness. 
but  a  trained  citizenship  pntse—lng  a  general  knowledge  of  mili- 
tary duties  does. 

Th^  institution  that  to-day  more  correctly  represents  our  idea 
of  military  preparedness  Ls  the  Reserve  OfOoers'  Training  Corps 
sstabllBhed  by  varioua  acts  of  Congress  during  and  since  the 
World  War  by  which  proper  military  training  is  given  to  those 
dtlaens  qualified  for  that  service  enabling  us  in  the  event  It 
should  ever  again  become  necessary  to  call  our  i^eople  to  arms  to 
have  the  oeoessary  trained  dtlaens  to  organize  and  discipline  our 
armies. 

This  organisation  can  do  no  nuve  useful  work  than  to  lend  Its 
aid  and  enoouragamant  to  the  eatahllshment.  tike  continuation  and 
the  enlargement  of  these  activities. 

Every  decade  of  our  history  brings  to  military  age  over  6.000,000 
of  the  yo\ing  manhood  of  this  country,  and  we  can  render  a  useful 
service  to  the  cause  of  liberty  by  teaching  that  young  manhood 
of  America  the  necessity  of  taking  a  reasonable  course  of  military 
training,  by  seeing  that  the  training  camps  art  adequately  sup- 
plied with  the  latest  approved  equipment  In  arms  and  other 
Instrumentalltiee  useful  In  battle,  and  that  prop^  Uistruction  Is 
given  in  military  tactics  and  In  the  use  of  arms  and  the  engines 
of  war. 

It  was  the  pernicious  propaganda  that  America  was  unwUllng 
and  unequipped  for  war  more  than  any  other  factor  that  ulti- 
mately brought  us  Into  the  world  conflict. 

ItUltary  prepared ttsss  Is  Just  as  potent  for  the  promotion  of 
peace  as  It  to  for  the  winning  at  wars. 

No  more  beautiful  senttment  eould  animate  any  group  ot 
people  than  that  puipase  ot  thto  organiaaUon  contained  in  the 
statement  "  to  become  an  organised  soldiery  of  dtlaenshlp  to 
proloet  the  prlwrtptes  of  Justice,  ireedotn.  and  democracy  as  oon- 
ealeod  br  the  Aaerlean  fouadera." 

Ttila  means  thai  In  order  to  aoeooipUsh  this,  adherence  to  prln- 
dpl*  muM  be  placed  above  partlaanahlp. 

Polltleal  partlae  were  imt  contemplated  by  the  fnunera  ot  the 
Cbnstltutlon.  but  it  soon  beoMrw  apparent  to  the  obwirrlng  that 
•ueh  groupa  might  be  formed. 

Washington  did  not  approve  of  the  formation  of  political  groups 
or  part  toe  and  Xortwanrnd  ua  o<  the  mtechtof  that  would  result  In 
eaee  thto  oouree  eras  adopted  by  our  people.  He  knew  tbelr  ten- 
detocy  to  promote  ttoa  Inter  eat  of  eome  particular  section  or  some 
parUculw  grmip  vtthout  regard  to  the  intereat  at  the  people  aa 
•  vlMle  ttarougb  QcgMfttoatlona  of  thto  kind. 

He  also  foreeaw  that  dealgnlag  nations  not  friendly  to  our  Oov- 
ammant  or  ita  Institutions  ooaM  esart  their  laltusnees  through 
party  ehannda.  In  hto  Farewell  Addrsss  be  eonnded  the  prophetic 
warning  ttiat  "It  opaoa  the  door  to  foreign  influeaoe  and  cor- 
rui^lon.  which  find  a  £aflUltatod  aceees  to  the  Oovemment  itself 
through  the  channeto  of  party  paeston  Thus  the  policy  and  the 
wUl  of  one  country  are  subjected  to  the  poUey  annd  will  of 
another.** 

We  can  not.  however,  undo  the  past,  and  to-day  pnlttliml  partlee 
constitute  or  slunild  oonstltuta  the  afenctea  by  which  the  will 
ot  the  people  finda  stpreeslon  In  the  poUelea  ot  tofotument.  and 
thto  to  the  avanua  through  whlolk  w«  must  work  to  carry  out  the 
object  I  have  Just  mentioned  of  protecting  the  prlnelplee  of  Jus- 
tice, freedom,  and  democracy  as  conceived  by  the  American 
founders. 

Thto  group  of  mm  constituting  the  United  State*  ClvU  Leslan 
who  were  big  eaofugh  to  lay  Mid*  party  and  cnad  and  Join  in 
working  for  a  oommon  cause  In  a  n*tlaDal  edata  during  the  period 
of  war  are  certainly  big  enou^  to  do  the  same  in  a  national  crtato 
durlnc  a  period  o<  peace. 

They  can  do  much  toward  Its  acoompUahmant  by  dtooouraglng 
unjust  criticism  «nd  unwarrmntod  azaoeratioa  aa  wtfl  as  dl^ 
oouracinf  Um  more  harmlul  pnetlOM  of  demtorataly  rvfuUng  or 
wUlfuIly  fatotfytng  facte  gathsred  by  oOlctoJa  in  their  oSelal 
capaclttee  pertaudng  to  matters  eoooenilng  which  the  people  have 
the  right  to  be  informed  in  ordv  to  shape  their  aetkm  or  cast  an 
InteUlgent  ballot. 

They  can  aocompUsh  much  by  iw«t«tirtg  that  Tntesiltj  mark 
poUtical  actina  «ad  poUtlcal  uttennoaa  f  or  it  w*  aia  to  te  iot- 


emed  bv  parties,  then  the  parties  are  neceesarlly  the  pillars  of  tlia 
Oovernment  and  the  Oovemment  constitutes  the  superstructure 
and  the  superstructure  can  remain  stable  only  as  the  pillars  give 
strength  to  Its  support.  If  the  pillars  fall.  It  neceesarlly  foUov/s 
that  the  superstructure  must  also  fall. 

History  tells  us  that  the  rise  of  anarchy,  during  the  period  aft<T 
the  ending  of  the  Revolution  and  before  the  adoption  of  tlie 
Constitution,  ceased  as  soon  as  the  people  began  to  undsrstard 
the  Constitution;  that  with  that  understanding  grew  a  wholeeon« 
respect  tor  that  organic  law  and  a  patriotic  wllllngnees  to  submit 
to  the  Oovemment  outlined  therein. 

Ttiat  Constitution  was  written  In  almirie  language:  the  people 
had  no  difficulty  in  acquainting  themselvee  with  its  provisions. 
and  It  met  with  their  entire  approval.  But  that  Constitutlcn 
that  the  people  thought  they  understood  has  been  changed  asd 
departed  from  \intll  the  dtlaen  no  longer  prafeeaee  to  know  t-:s 
meaning,  and  his  confidence  in  the  basic  law  ot  hto  country  hiis 
been  shaken,  if  not  destroyed. 

No  cltisen  who  has  a  reasonable  knowledge  of  the  Snglish  lan- 
guage can  fall  to  understand  what  was  Intended  by  the  last  of  U« 
first  10  amendments  to  the  Constitution,  which  provided  thiit 
"  The  powers  not  delegated  to  the  United  Stateo  by  the  Constitu- 
tion nor  prohibited  by  it  to  the  States  are  leeeind  to  the  StaUs. 
respectively,  or  to  the  people."  The  dtlzen  to  eomewhat  mysUfiixi 
when  in  the  face  of  thto  provision  he  sees  the  Federal  Ooveni- 
ment  exercise  arbitrary  power  In  the  regulation  and  control  of  Ul 
matters,  police  and  otherwise,  pertslnlng  to  the  States  of  tlte 
XTnion  as  well  as  their  people. 

Washington  tn  his  Farewell  Address  stnased  the  Importance  of 
following  the  Constitution  as  sdopted  by  the  convention  and  nDt 
permitting  encroachment  of  one  department  of  the  Federal  Oov- 
emment upon  that  of  another  and  the  keeping  of  thoee  depart- 
mente  separate  so  that  they  can  act  as  eheeka  and  safeguarto 
to  each  other. 

Thto  advice  of  the  Father  of  our  Country  has  also  been  dis- 
regarded. Little  by  little  has  one  department  encroached  upon 
the  other  and  taken  to  Itself  the  exercise  of  functions  belonging 
to  the  other,  Uttto  by  lltUe  the  executive  forced  the  legis- 
lative Into  peaslng  such  laws  as  would  meet  the  executive  idea  aiul 
intta  by  little  have  the  legislative  and  execuUve  coerced  the  Jucl- 
clal  in  placing  ita  stamp  of  approval  on  the  eonstttutlonallty  of 
laws  that  ware  passed  for  partisan  purposes  and  political 
expediency. 

The  judicial  department  at  our  Federal  Oovemment  whl:h 
was  supposed  to  be  the  department  to  determine  the  nghte  of 
the  dtlaen.  whenever  controverted  queetlone  arose,  has  gradually, 
following  one  pretext  or  another,  been  disrobed  of  many  of  its 
Judicial  functions.  To-day  we  have  the  spaetacto  of  unskilled 
political  appointees  Judicially  determining  the  rights  of  dtlasn- 
shlp  In  the  revenue  and  other  departmento  ot  tb*  Fsderal  Oovero- 
ment,  with  the  only  redrees  left  to  the  dtlasns  to  appeal  frcm 
one  appointee  to  another,  with  the  road  that  finally  leads  to  a 
determination  at  hto  rights  by  the  Judicial  department  of  hto 
Oovemment  so  dlOeult,  technical,  and  esposMlve  that  It  to  more 
economical  for  the  dtlaen  to  surrendsr  hto  rights  than  to  attsmpt 
to  obtain  a  renedy. 

AH  theee  thinge  have  had  a  tandeoey  to  areata  a  dlsrsepeet  Ytf 
the  dtlaen  for  hto  Oovemment  and  all  havo  been  tarooght  about 
by  reason  of  the  fsct  that  the  principles  at  Juatloe,  freedom,  and 
democracy  as  conceived  by  the  American  founders  havw  not  been 
properly  safeguarded. 

So  In  order  to  bring  about.  In  an  orderly  way.  without  disturb- 
ance, without  bittemeea.  using  reason  as  our  only  weapon  ot  war- 
fare, the  accomplishment  of  the  ptu'poeee  of  our  order,  the  civil 
leglmi  begins  a  militant  crusade. 

It  tenders  the  servlcee  ot  Its  membership  to  the  ex  eervlce  men 
to  hMp  achieve  the  objecta  for  which  they  ar»  aKnelng.  It  otei 
Its  energlee  for  military  psaparednesa  In  ovary  department  of  the 
military  sarvlee. 

It  eonaecratee  ttetff  to  the  prlnelplee  at  Justice,  treedoos.  and 
deiiMW  ie<  J  ea  conceived  by  the  Ames  loan  founders. 

And  flnaUy.  It  pledge*  the  llvas  and  fortunsa  ot  Its  membership 
to  resist  any  attempt  to  change  the  form  ot  the  eonstltutlonul 
Oovemment  ertabllahed  by  the  fathers  and  substitute  in  the  place 
thereof  the  uncertain  and  '"ft*^'^  and  dangerous  ideas  of  com- 


ICr.  8CHAFER.   Mr.  Chairman,  I  riae  In  oppofiltlon  to  the 

Tbe  CHAIRMAN.   All  time  has  explxwL 

In  view  of  the  fact  that  the  debate  on  this  amendment 
has  been  lengtby,  the  Clerk  win,  wlthovit  ohiection.  repoit 
the  amendment  offered  by  the  gentleman  from  New  York 
[Mr.  Tkm]  and  the  subetltote  to  the  amendment  offered 
by  the  gentleman  from  Alabama  ClCr.  MCDomx]. 

There  was  no  objection. 

The  amendments  were  again  reported  by  the  Clerk. 

me  CHAIRMAN.  The  question  Is  on  the  subetttute 
offered  by  the  gentleman  from  Alabama  to  the  amendment 
offered  by  the  gentleman  from  New  Yoi^ 

The  sobetttute  amendment  was  rejected. 

The  CHAIRMAN.  The  quesUon  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  tUi.  TabxkJ. 


The  qnesiiQb  was  taken:  and  on 
Mr.  Tank)  there  were  ayes  M  and 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 


division  (demanded  bgr 
112. 


Flood  control.  Mississippi  Blver  and  tributaries:  Fbr  prosecotittg 
work  of  flood  control  in  aeeordanee  with  the  provisions  of  the  flood 
control  act.  approved  Mhy  It,  IMS  (U.  8.  C  8upp.  V.  Utto  SS. 
eec.  70aa).  S81.T78.T78. 

Mr.  OOSS.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  foIlowK: 

Amendment  offered  by  Mr.  Ooss:  On  page  73,  In  fine  8,  after  the 
figure  -SSl.TTa.TYS."  Inssrt  "frepidsd.  That  no  part  of  thto  ap- 
prc^rlation  shall  be  available  fqr  payment  of  wages  except  such  as 
are  determined  and  paid  in  aoeordanoe  erith  Public  Act  Mo.  798. 
Seventy-first  Congresa." 

Mr.  COLLINS.  Mr.  Chairman,  I  make  a  point  of  order 
agaiiist  the  amendment. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  COLLINS.  I  nuke  the  point  of  ordo-.  Mr.  Chairman. 
that  it  is  legislation  on  an  appropriation  bill. 

The  CHAIRMAN  (Mr.  Lsmhak).    In  the  opinion  of  the 
Chair,  the  amendment  Is  a  negative  restriction  upon  the 
appropriation,  and  for  that  reason  is  a  limitation  and  would 
be  in  order.    Unless  the  gentleman  from  Mississippi  desires  I 
to  be  heard  further,  the  Chair  overrules  the  point  of  order. 

Mr.  CX^LUNS.  Mr.  Chatrman.  may  the  amendment  l>e 
again  reported? 

rtie  CHAIRMAN.  Wtthottt  objection,  the  Clerk  wlU 
again  report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered  by  Mr. 
Goss. 

Mr.  BANKHEAD.    WUl  tbe  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  BASKHEAD.    Is  this  zwt  already  existing  law? 

Mr.  OOSS.  No.  I  am  sorry  to  say  there  is  an  exception 
made  with  regard  to  flood  controL  I  understand  the  Com- 
mittee on  Rivers  and  Harbors  has  that  matter  under  consid- 
eration now  and  we  are  hopeful  that  that  committee  may 
bring  it  out  so  that  it  will  become  law. 

Mr.  MANSFIELD.  Tliat  is  not  being  considered  by  the 
Committee  on  Rivers  and  Harbors. 

Mr.  OOes.  By  the  Committee  on  Flood  ControL  I 
thank  the  gentleman. 

Mr.  wnJBON.  Ilicre  is  no  legislaUon  of  that  kind  pend- 
ing before  the  Committee  on  Flood  Control. 

Mr.  G066.    I  have  been  Informed  that  then  was. 

Mr.  KEI.IJCR     It  is  before  the  Committee  on  Labor. 

Mr.  OOSS.  Mr.  Cbatrman,  I  want  to  call  attention  to 
the  fact  that  if  this  amendment  is  adopted,  the  old  so-called 
Davis-Bacon  wage  biU.  Public  Act  No.  7M.  wUl  take  effect 
on  the  contxacts  in  the  Mlwrinnippi  flood-control  area. 

I  have  been  infomed  that  many  of  the  workmen  have 
been  paid  as  low  as  M  eenta  per  day  on  this  type  of  work. 

The  plea  was  made  on  the  previous  amount  we  Just  kept 
in  the  bill  for  riven  and  harbors  work  and  also  for  flood 
contrcd.  that  it  was  needed  to  katp  people  employed.  Now, 
I  say  in  all  fairness.  If  ttiat  is  what  is  in  the  minds  of  those 
who  have  spoken  in  behalf  of  this  legislation.  Congress 
should  see  to  it  they  are  paid  a  fair  wage,  and  a  fair  wage 
as  determined  by  this  puUie  act.  Why  rivers  and  harbors 
work  and  flood  control  are  immune  from  this  particular 
public  act  I  have  not  been  aUe  to  find  out.  and  I  hope  the 
Committee  on  Labor  will  report  that  bill  some  time  this 
session,  because  there  is  no  food  reason  why  this  particular 
work  should  be  *»*»t»pM^^  Drgm  Its  provisions. 

Mr.  COLLINS.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  OOSS.    I  yield. 

Ux.  COLLINS.  I  have  Batened  to  the  gentleman  very 
carefully.    What  is  his  purpaee?    What  does  he  seek  to  do? 

Mr.  OOSS.  I  am  simply  advocating  in  this  amendment 
the  application  to  rtvera  and  harbors  and  flood-control  work 
the  Davis-Bacon  wage  bUL  PdbUc  Act  Na  798. 

Mr.  PARKS.    What  is  t|f 

3   :  -o   iiS 


Mr.  OOSS.*  I  win  read  It  to  the  giKinuiHeii  tf  he  wante 
to  know.  I  am  surprieed  the  geotlenaa  !■  aot  fMnillia: 
with  H.  ^ 

Mr.  PARKS.  No;  not  at  all.  but  I  doobt  If  the  fentknian 
ia  familiar  with  it  because  he  can  not  ten  me  irtiat  it  Is. 

Mr.  0068.    I  wiU  read  It  to  you: 

Be  it  enmeted,  etc..  That  every  contract  in  excess  of  gS.QOO  m 
amount,  to  which  the  Dnlted  Otates  or  the  Dtstrlet  at  Oolwnbla 
to  a  party,  which  requires  or  invcdvss  the  employuMnt  off  lahorere 
er  ntechanios  in  the  construction,  alteration,  aod/or  rssialr  ot  any 
public  buildings  of  the  United  States  or  the  DIstnet  of  Columbia 
within  the  geograiAilcal  Ifanlts  at  the  States  of  the  Ualaa  or  tike 
DUtrlct  of  Columbia.  shaU  contain  a  ptovlalan  to  the  effaet  that 
the  rate  ot  wage  for  aU  laborers  and  marhanlcs  asmiloysd  by  the 
contractor  or  any  subcontractor  on  the  public  buildings  oovared 
by  the  contrast  shtiU  be  not  less  than  the  prsvalUng  rats  at  wsgas 
for  work  of  a  similar  nature  in  the  oNy.  town,  vulsga.  or  otliar 
dvil  divislan  of  tlM  State  ia  wbicb  the  pttbiic  bulldtaa  are  lo- 
cated, or  in  the  District  at  Columhto  if  the  publle  buildings  SM 
located  there,  and  a  further  proelslon  that  in  oaas  any  dlaputs 
arises  as  to  what  are  the  prevailing  ratas  ot  wages  for  work  of  a 
similar  nature  applicable  to  ths  soaCract  which  can  not  bo  ad- 
Justed  by  the  contracting  oflkjer.  the  matter  ahaU  be  relstied  to 
the  Secretary  of  Labor  for  determination  and  hto  deelalon  tbereoti 
shall  be  conclusive  on  all  partlee  to  the  contract:  Pi oeeiscf,  Tllst 
in  caas  of  national  emergeney  the  Presidont  to  authtslaed  to  sus- 
pend the  provislona  of  thto  act. 

Sac.  2.  This  act  shaU  taks  affect  SO  days  after  its  pawsgi  but 
shall  not  affect  any  contract  then  eklstlng  or  any  contract  that 
may  thereafter  be  entered  Into  pursuant  to  ihvttatlODS  fbr  bMs 
that  are  outstanding  at  the  time  of  the  paesage  of  thto  net. 


Now,  I  submit  the  House,  in  all  fairness,  should  adopt  this 
amendment,  because  if  we  are  going  to  provide  money  tn 
the  bill  to  relieve  unemployment  let  as  refleve  unemployment 
with  a  living  wage. 

[Here  the  gavel  feO.] 

Mr.  RAMSPECK.  Mr.  Chairman.  I  rise  In  oppoeltlQn  to 
the  amendment. 

Mr.  Chairman.  I  am  in  sympathy  with  the  purpose  the 
gentleman  is  trying  to  accompUalk.  bat  It  can  no(  he  aoopm- 
pttshed  through  attaching  the  Davis-Bacon  tiOl  to  the  wgfpro- 
priation  bilL 

The  truth  is  the  Labor  Oenmlttee  has  for  months  had 
under  consideration  the  very  Qocitton  the  gentleman  has 
l>een  discussing. 

Hie  Davis-Bacon  biU  dbrects  the  Oeuctaiy  of  Labor  to 
determine,  wherever  there  is  a  dfa^a^,  what  the  prevafiLng 
wage  scale  is  in  the  oommnnMy  where  the  wotfe  li  Mng 
done.  The  Labor  Committee  has  fouid  throufh 
that  wtre  that  law  applied  to  rtma  and  harbor 
to  flood-control  work  it  would  be  neoenary  to  fix  a  teide 
of  wages  below  even  the  low  ecale  now  betag  paid.  iRitfre- 
fore,  the  committee  has  reported  a  biB,  whidi  li  eln  tte 
calendar,  known  as  the  Connery  bifl,  whldbi  does  atteoipt 
to  fix  a  living  scale  of  wages  for  this  dees  of  work,  fn 
addiUon.  the  Senate  has  passed  the  Metealf  bill.  whMi 
takes  in  public  works  of  aU  kted*  and  would  4o  eniB^ 
what  the  gentleman  from  Oonuecileut  seeks  to  do  by  Ids 
amendment. 

Thoee  who  come  from  the  terrttory  where  ttds  wortc  Is 
being  done  know  that  the  prevalUog  Ktk  of  WMM  in  tbam 
communities  ^  the  farm-labor  wages,  which  are  ticlow  g«eb 
the  scale  being  paid  now  by  eome  ODfab:  contract^.  ;i 
think  we  ought  to  have  legislatton  to  matae  tiMttt  pay  a 
decent  rate  of  wiges.  I  am  Jnrt  as  nnid!!  in  fhrvor  of  II  «8 
anybody  can  be.  but  if  we  apply  the  provlstom  of  the  Davis- 
Bacon  bill  to  this  work,  the  only  thtng  itat  BMfVtavy  of 
LsOxir  could  do  would  be  to  fix  the  farm-lahor  wa^ea  aa  the 
wages  to  be  paid  for  this  work,  and  they  wooM  be  even 
below  the  scale  of  wases  now  beiaf  paid  bf  the  oontraddrt. 

Mr.  WBmiNOTON.  Xr.  caMlrmsiC  WlU  tbe  fflotteaun 
yieUf 

Mr.  RAMSPECBL    I  yield. 

Mr.  WHl'l'llNGTON.   li  It  not  better  poUcj  to  eettlt  this 

by  legislation  rather  tiian  by  an  amfmdinfnt  on  as  alVM- 
priatlon  Milt 

Mr.  RAMSPECK.  I  think  ao.  unouestfcmabty;  and  X  tftlpk 
the  Conunittee  on  Labor  win  probacy  report  out  the  MfCMitf 
biU  or  wtn^»>i»g  similar  which  will  take  cars  of  the 
gftuation.    " 


u:    jrt'. 
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Mr.  Chaimuui.  tkls  amexkbnent  would  apply  to  labcnvrs 
engaged  on  flood -control  woilc;  and  I  want  to  emptuisize 
again  I  am  very  fearful  thai  instead  of  accomplishing  the 
purpose  tbc  gentleman  desires,  with  which  I  sympathise,  it 
would  result  in  making  it  absolutely  necessary,  under  the 
law.  to  fix  a  lower  scale  of  wages  than  is  now  being  paid. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  KEULSR.  I  suggest  to  the  gentleman  the  Davis- 
Bacon  law  says  the  wages  to  be  paid  shall  be  wages  for  work 
of  a  similar  nature — not  farm  labor,  but  for  the  same  kind 
of  labor  that  Is  being  done. 

Mr.  RAMSPECK.  But  this  Is  common  labor,  and  the  only 
prevailing  wage  scale  in  the  areas  where  flood -control  work 
Is  being  carried  on  is  for  common  labor  on  the  farms. 

I  am  very  fearful  that  the  amendment,  if  adopted.  wUl 
have  the  opposite  effect  from  that  which  the  gentleman 
hopes  to  accomplish. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  five 
minutes. 

Mr.  McOUOIN.    Mr.  Chairman,  a  parBaraentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  iL 

Mr.  McQUQIN.  WUl  the  Chairman  permit  me  to  ask  a 
question  befort  the  moUoa  is  put? 

The  CHAIRMAN.    Yts. 

Mr.  McQUQIM.  I  want  to  offer  an  amendment  to  reduce 
the  approprlafclOD.  Thai  is  a  very  vital  pait  of  this  section. 
Does  the  chairman  of  the  subcommittee  want  to  shut  me  off 
and  deny  me  the  opportunity  to  do  that? 

Mr.  COLLINS.  No:  I  do  not  wish  to  deny  the  gentleman 
the  opportunity  of  offering  an  amendment. 

Mr.  Chairman.  I  move  that  all  debate  on  this  amendment 
dose  in  five  minutes. 

Mr.  SCHAFER.  Mr.  Chairman.  I  offer  an  amendment  to 
strike  out  "  5  minutes  "  and  insert  in  Ueu  thereof  "  20  mln- 
utes.- 

The  CHAIRMAN.  The  question  is  on  the  amendment 
to  the  motion  offered  by  the  gentlemaB~lj::omjyisconsax.  . 

"nie  amendment  to  the  motion  was  rejectedT 

The  motion  was  agreed  ta 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  show  you  ex- 
actly where  the  i»t»po8aI  of  our  friend  from  Connecticut 
[Mr.  Oossl  leads.  Ttiere  is  being  spent  right  now  in  Wash- 
ington, the  Nation's  Capital,  millions  of  dollars  of  public 
money  on  construction  work.  If  you  will  get  the  Washing- 
ton Post  of  this  morning,  you  wUl  find  therein  that  the 
master  builders  of  Washington  have  reported  to  the  car- 
penters that  they  can  not  pay  over  $9  under  present  cir- 
cumstances. When  you  remember  what  our  friend  from 
Tennessee  said — that  on  rivers  and  harlwrs  work  many 
laborers  are  getting  00  cents  a  day — the  carpenters  of  Wash- 
ington, from  public  money,  ought  to  be  glad  to  get  $9  a  day, 
and  yet  when  It  was  put  up  to  a  vote  they  turned  it  down 
almost  unanimously,  and  they  insisted  on  $11  a  day.  The 
master  builders  first  offe:.-ed  $8  per  day.  which  was  turned 
down,  and  they  came  back  yesterday  with  a  proposal  to 
compromise  the  matter,  making  it  $9  a  day.  If  you  will 
look  in  this  morning's  Post  you  will  find  the  following: 

CAarsMTHui  cBjacT  ••  ra  msM  ocaui — thxxatsm  to  wttkokaw  mif 
raoM  joa  ir  amLmBs  cxrr  wttboot  coirsBrr 

The  Mcond  wage  rcfarendum  sabmltted  In  two  weeks  to  the 
Carpenters'  District  OouncU  last  nlgbt  resulted  In  rejection  of  tHe 
proposal  of  the  Ifastcr  BaUden  Aasoelatton  to  cut  wages. 

The  origmal  propoaal  at  the  builders  was  to  reduce  the  til  per 
d«y  wage  scale  to  $8  per  day.  This  proposal  was  rejected  with  a 
▼ote  of  12  to  1.  and  construction  operations  paying  less  than  the 
union  scale  were  **  lodced  out  **  by  the  carpenters.  About  40  men 
were  removed  from  work,  according  to  L.  H.  Hardlaon.  prestdest 
of  the  oouneU. 

A  oompromlae  offer  of  a  $9  per  day  scale  was  submitted  by  the 
buildsrs.  At  the  meeting  last  night  at  Mssonic  Auditorium  846 
ballots  were  east  and  only  325  carpeaters  were  wlUlng  to  accept 
the  reduced  scale.  HanUson  aald  the  councU  wwi  open  to  any 
other  offers  peopoesd  by  ths  contracting  group,  b«t  that  any  at- 
tempt to  cut  the  union  wage  without  the  consent  of  the  carpen- 
ters woidd  raaolt  in  the  removal  of  the  men  from  the  job. 

So  you  see  that  the  846  carpenters  here,  who  are  reveling 
in   desirable   Oovemment   work   and   receiving  high  wages 


from  pubU«  moneys,  turned  it  down  and  said  they  would  not 
accept  $9,  and  they  are  demanding  $11  a  day.  which  ie 
beyond  the  price  that  is  paid  for  carpenters  in  every  city 
of  the  United  States  except  Washington.  So  my  friend 
from  Connecticut  wiU  see  Just  where  it  leads. 

Is  he  insisting  that  the  carpenters  of  Washington  should 
turn  down  a  $9  per  day  proposal  like  that  and  insist  on 
receiving  $11  a  day,  when  his  carpenters  up  in  Connecticut 
are  not  receiving  any  such  sum? 

Mr.  GOSS.     Will  the  gentleman  yidd? 

Mr.  BLANTON.     Yes. 

Mr.  G06S.  I  do  not  know  anything  about  the  carpentav 
here  in  Washington,  but  it  has  been  admitted  that  in  Mis- 
sissippi and  in  the  gentleman's  section,  laborers  receive  80 
cents  and  90  cents  a  day.     That  is  far  too  low. 

Mr.  BLANTON.  Not  in  my  section,  if  you  iriease.  None 
of  the  money  is  spent  in  my  section.  There  Is  no  such  public 
work  done  in  my  section,  but  there  is  work  done  in  Ccn- 
necticut  and  paid  for  by  Connecticut  people. 

Mr.  OOS8.  Not  at  90  cents  a  day.  I  will  teO  the  gentle- 
man. 

Mr.  BLANTON.  No:  but  no  carpenter  In  Connecticut 
now  receives  $11  a  day.  I  will  say  to  my  friend,  while  (!4e 
Washington  carpenters  receive  $11  per  day  from  Oo>'«i-n- 
ment  money. 

It  Is  Just  such  laws  as  my  friend  Is  lODposlng  here  tliat 
permit  the  carpenters  of  Washington  to  stand  up  and  tay 
they  WiU  not  take  $S  a  day.  but  demand  $11  a  day.  w>ien 
7,000.000  men  elsewhere  are  starring  to  de«th  and  can  not 
get  a  Job  for  $1  a  day. 

Mr.  SCHAFER.    WiU  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  SCHAFER.  The  reason  why  tlie  Davis-Bacon  Act 
was  enacted  was  because  your  southern  contractors  bid  in 
competition  with  northern  contractors  paying  a  living  wage, 
and  they  based  their  bids  on  their  90  cent  and  $1  a  day 
Ubor. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  from  Wis- 
consin and  my  friend  from  Connecticut  that  in  the  city  of 
Dallas,  which  is  one  of  the  leading  cities  of  my  State, 
contractors  are  paying  as  high  wages  as  win  be  found  to  be 
paid  In  any  city  of  the  United  States  except  Washington. 
I  They  always  pay  the  highest  wages  in  the  world  down  there. 
In  Galveston.  Tex.,  the  home  of  my  good  friend  Clay 
Baiccs:  in  Houston,  where  I  was  bom:  In  FOrt  Worth,  the 
home  of  our  friend.  Mr.  LAifHAn:  and  in  San  Antonio,  the 
city  of  my  friend.  Mr.  Klbbxho.  they  pay  as  high  wages  as 
are  paid  anywhere  in  the  country  except  in  Washington. 
You  talk  about  southern  contractors.  They  are  paying 
their  men  as  high  wages  as  jrou  wlU  find  in  any  city  in 
Wisconsin  or  in  Connecticut.  My  friend  from  Wisconsin 
[Mr.  ScHAm]  ought  to  get  away  from  Milwaukee  some 
time.  He  ought  to  get  away  from  this  1-road  track  from 
here  to  MUwaukee.  He  ought  to  come  down  to  Texas  and 
see  what  progressive  people  are.  He  would  And  that  there 
are  more  progressive  cities  In  my  district  in  western  Texas 
than  he  has  in  the  entire  State  of  Wisconsin. 

Mr.  008S.  If  the  gentleman  is  for  a  high  wage  scale. 
he  ought  to  be  for  the  amendment  I  have  offered. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  expired.  All  time  has  expired.  The  question  is  on  tlie 
amendment  c^ered  by  the  gentleman  from  Connecticut  [Mr. 
Goasl. 

The  amendment  was  rejected. 

Mr.  McOUOIN.    Mr.  Chairman.  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Kansas  offers  an 
amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOirazN:  Pi^^  73.  In  line  8  strike 
out  the  sign  and  Q^urea  "  »31,77S.77S  -  and  Insert  m  Ueu  therea< 
the  sign  and  figures  *■  •96.773.775." 

Mr.  McGUQIN.  Mr.  Chairman,  this  la  a  reduction  of 
$5,000,000  in  this  appropriation.  FM-  more  than  a  week  I 
have  iieen  in  the  House  listening  to  the  debate  pertaining  to 
this  bill.     Everyone  realizes  we  must  have  some  economies 
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in  the  operation  of  goveranent.  Bare  w«  have  the  military 
biU.  a  biU  pertaining  to  the  Aaaj,  bat  where  does  ttm  ttdac- 
tion  come  inT  Does  tt  oome  tat  on  the  pork-barrel  pnrt  of 
the  Army  bifl  or  does  it  come  tn  on  the  national-defense  part 
of  the  Army  bill?  The  amaodments  op  to  date  haw  been 
to  endeavor  to  restore  to  this  biU  that  part  which  Is  taken 
out  of  it  pertaining  to  the  natlnnt]  defense.  The  committee 
accepted  the  Budget  Dteeetut's  report  on  the  pork-barrel 
part  of  this  biU.  but  when  it  eomes  to  the  national-defense 
part  of  this  bill  there  ta  wbeve  the  eonunlttee  makes  the 
reduction.    [  Applause.] 

Under  the  Constitution  the  Pfcddent  Is  the  Commander  In 
Chief  of  the  Army,  and  I  aaj  to  you  tn  aU  fairness  and  ta 
all  candor  it  is  a  dangerooB  poitcy  for  you  and  me  to  under- 
take to  sit  here  on  the  floor  of  the  Hooae  and  repudiate  and 
Ignore  the  adriee  of  tho  OoBunaoder  in  Chief  of  the  Army 
in  the  matter  of  nattnnal  iltitmm,  Yet  we  do  it.  for  whatf 
In  order  to  try  to  savo  tmt  tmom  tor  our  extravaganoe  In 
this  session  of  Congren  mstd  to  try  to  excuse  ourariw  before 
the  country  for  not  rediclm  the  expenses  of  government. 

Mr.  McDQPm.  wm  tbft  twitlwmn  permit  an  Intemip- 
tlonr 

Mr.  MoQUODV.  Mot  ttt  tMs  nonsnt.  I  shall  yield  to  tfat 
gentleman  later. 

Then.  wiMD  ve  oomi  Ie  tt*i  tin.  tlw  report  of  the  Budget 
Director  It  food  eBflmh  OB  the  pork-taenel  Items  but  Is  not 
good  enoui^  on  neHonel  ttil^nsw 

A  great  deal  has  been  saM  ten  etoout  what  the  Presldint 
wants  In  connection  with  national  defei^se.  In  his  state- 
ment of  Mexch  18  toe  ted  thle  to  eay: 

We  fihould  not  further  i«#bm  the  strength  at  oax  nauooal 

defence. 

There  is  the  President's  statement,  and  It  is  ixit  subject 
to  any  mlsunderstandtog  or  any  argument  between  two 
Members  of  the  Congress.  On  March  26  he  said  we  should 
not  reduce  oca-  national  defease;  and  now  when  I  see  this 
Congiess  and  this  committee  refusing  to  reduce  the  pork- 
barrel  part  of  ttils  btU — tte  grab  part  of  it — In  which  your 
constituents  are  interested,  then  Is  when  I  turn  face  about 
and  here  and  now  say  that  when  the  roll  call  comes  to-day. 
I  am  going  to  vote  for  the  Barbour  amendments.  TAp- 
plause.1 

I  am  not  going  to  give  up  tte  defense  of  my  country  when 
you  are  not  willing  to  give  lip  tte  pork  barrel,  if  you  please. 
[Applause.!  Tou  kzK)W  It  is  pork.  You  know  the  rivers  and 
harbors  item  is  pork,  and  every  man  In  the  United  States 
knows  It  is  primarily  poi^  A  good  part  of  your  flood  reUef 
is  pork,  and  we  know  it  ta  going  to  be  the  means  for  con- 
tractors to  steal  from  tte  Ooreramcnt  and  rob  slave  labor. 

Mr.  Mcduffie,    win  tte  gentleman  yield? 

Mr.  McQUGIN.  Yes;  I  yield  now  to  my  good  friend 
from  Alabama. 

Mr.  McDUFFIK.  I  thank  tte  gentleman.  It  was  indi- 
cated here  by  two  repMtsMe  gentlemen  that  tte  President 
said  he  expected  thta  bill  to  leave  thta  House-  with  certain 
cuts  in  tte  amvopriaUooa. 

Mr.  McOUOIN.    Yea. 

Mr.  McDUFFIK.    Wtere  are  thoee  cuts  going  to  be  made? 

Mr.  McQUQIN.  In  tte  pork  barrel,  if  I  can  have  my 
way  about  it.  (Applause.]  ^  flood  control,  as  you  caU  it 
here,  and  In  rivers  and  hasten;  and  that  is  where  tte 
President  wants  it. 

Mr.  Mcduffie.    Has  tte  FkesMent  said  so? 

Mr.  McOUOIN.    That  te  hta  pubUc  sUtement  of  March  26. 

Mr.  McDUFFUL  But  tte  Presktant  has  not  said  so.  If 
that  is  tte  President's  posttlsn.  we  are  very  glad  to  know  it. 

[Here  tte  gavel  felLl 

Mr.  WUITI'IMOTON.  Kr.  Ctelman.  I  rise  to  oppose  tte 
amendmenL 

It  is  said  by  tte  gentlemaa  from  Kansas  IMr.  McOuanil. 
Who  has  just  taken  hta  ssat  and  wte  has  proposed  tte 
amendment  to  reduce  tte  apprapriation  for  flood  control 
on  tte  MisdsBlppi  River  fMMjMO.  that  appropriatkms  for 
flood  control  are  pork  baiiei  Isglttafinn      Tte  guitleman 
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evldentty  spote  hastily.  Hood  eontrol  to  a  peJt  of  tte  tai- 
tsraal  hnprovement  of  tte  ooontry.  and  tte  leedinf  stttteft- 
men  of  tte  Nation  teve  always  advocated  national  Intemel 
tanprorements.  If  promotion  of  navlsatlon  and  tte  fffoCec- 
tion  at  lives  and  pnqierty  are  pork-barrel  legislation,  asy 
reply  ta  that  such  legtalatlon  ta  deslrahie  and  conmendabls. 
Tte  Improvement  of  tte  Mlaliwlppi  River  and  control  of 
its  floods  to  a  national  problem.  Tte  great  flood  of  1927,  la 
tte  language  of  Herbert  Hoover,  was  tte  gieatsat  peaoe- 
tlme  disaster  tte  Nation  has  ever  known.  Tlie  flood  control 
act  of  1928  was  passed  as  a  xesult  of  tte  sacriflces  and 
losses  caused  by  tte  flood  of  1827.  Tte  gentteniaB  from 
New  York  CMr.  LaQwaxios]  has  eaBed  attention  te  tte  fact 
ttet  the  President  of  tte  united  States  advocates  zlvsr  and 
harbor  worit  in  aid  of  nnwnpluymeiji.  Whem  will  my  ftlstads 
on  tte  RepubUcan  side  foilcm.  Cte  Piiamnit  of  ttoe  untted 
states  or  tte  gentleman  tnm  Kaaaaet  Am  tta  leiilleiiiea 
from  New  York  pointed  out.  Preeldstiit  Hoover  wtm  eo  ex- 
ceedingly desirous  of  f  oeterhif  xlver  and  hatter  votk  tfeat 
te  sent  a  special  message  to  Ooncrees  on  Ifuali  H,  itm 
requesting  Congress  to  mate  aMwepdattom  log  tlilg  iveik 
immedlatdy  availsAde.   I  quote  from  tte 

I  thsretoee  nmommmoA  thaS  the  Oiini—  flvs 

Immediate  appraprlatloa  ot  ths  toads  tof  the  i 
ImproTement  of  exktti^  river  aad  baiter  worts  la 
■say  avoid  the 
iMHn  such 
oontaaipUted 


attacted  to  tte 
TC|wrt  from  tte  DIrseteir  ef  tte 
tained  tte  itews  of  tte 


Seoretary  of  War 

It  was  considered  in  the  pubUe  tai 
the  past  wlntK  sssaon  ta 
tlon  and  to  advaaoe  the  work 
of  prices. 

In  the  Bsatter  of  flood  eontrol  It  to  «iiU  eteldsnt  ttet  tetth 
tte  President  and  tte  flecretau  of  War  are  in 
acoord.  Wte  ta  right,  tte  PresUent  of  tte  United 
wte  advocates  xiw  and  harbor  work  in  aid  ef 
meat,  or  the  gentleman  from  Kansae  iMx.  MoQweni]. 
meaks  derisively  of  flood  oontxol  as  poric-taanwl 
In  the  matter  of  river  and  barter  woric  and 
Improvement  I  prefer  to  (oUow  tte  leoommsortatloos  flf  tte 
President  of  the  United  States  rather  than  tte  hstf  liplnK 
aiul  iIl-o(»sidered  views  of  the  gcatlsasan  froi 
[Applause.] 

Pork-barrel  legislation  involves  the  passage  of 
in  many  cases  without  consideration  of  tte  aMCtt 
Such  is  not  the  case  with  legislation  for  tte  flood  oontrs^  <rf 
tte  Mississippi  River.  ^     ,,■ 

The  flood  control  act  of  1928  authoriaed  tte  apprepptlstioii 
of  $325,000,000  for  flood-control  works  In  tte  lower  Mttfle* 
sippl  River.  No  other  project  was  under  ronrirtsratkin.  19^ 
case  was  considered  upon  tte  merita  of  jftood  oqotrol  on  fte 
Mississippi  River.  Tliere  was  no  opportunity  tor  pork-barr^ 
leglslatlox^  The  act  was  passed  after  tte  moat,  car^ifl 
studies  and  eidiaustlve  hmrtngi  ever  held  by  a  eoegim^bia, jM 
Congress.  The  gentleman  from  Xapsaa.  In  <<iaaktnt  ait  flood 
control  on  the  Mlwrtssippl  River  as  pork-batiel  legMstWiy 
betrays  an  utter  unfamlUarlty  with  tte  jiubJecL  na.  flood 
control  act  passed  both  tte  Senate  and  tte  SEouse  Iv  iprae^ 
tlcally  a  unanimous  vote.  It  was  approyed  lor  ^endei^ 
Calvin  CooUdge,  who  always  stood  for  eoooomy. 

In  times  past  pork-barrd  legMation  has  teen  angled  to 
river  and  harbor  legislation.  Tte  gmtleman  from  Kansas, 
In  referring  to  flood  control  along  tte  lower  Mississippi 
River  as  pork-barrel  legtahition.  te  evideotly  not  AuuQlar 
with  the  history,  progress,  sod  problem  of  flood  control,  as 
provided  by  tte  act  of  May  15.  1928.  Tte  adoption  of  Ills 
amendment  to  reduce  tte  annual  appropriation  by  $5,000^000 
would  not  defeat  flood  control.  It  would  merely  poetpona 
tte  appropriation  and  detey  tte  completion  of  tte  IVQ|e^ 
It  would  take  legislation  to  change  tte  existing  law.  ^eMm 
provides  for  the  control  of  tte  floods  In  tte  lower  Mfsslmlpid 
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Valley.  The  gentleman's  arguments  for  economy  are  Just 
about  as  applicable  as  hi&  arsvunents  ia  opposition  to  flood 
control. 

Pork-barrel  legislation  involves  a  multitude  of  projects, 
some  of  which  can  not  stand  on  their  own  merits.  Such  is 
not  the  case  with  flood  control  along  the  lower  Mississippi 
River.  It  constitutes  the  greatest  single  internal  improve- 
ment project  ever  undertaken  by  the  Government.  It  was 
cuniiidered  and  as  an  independent  proposition  was  passed 
almost  imanimously  by  Congress.  The  gentleman  from 
Kansas  (Mr.  McGuginJ  evidently  spoke  without  giving  the 
subject  his  usual  careful  thought.  On  reflection,  I  feel  sure 
that  he  will  not  again  characterize  flood  control  along  the 
Mississippi  River  as  pork-barrel  legislation.  The  Middle 
West  is  mterested  in  the  improvement  of  the  lower  Missis- 
sippi Ri^-er  for  navigation  to  reduce  freight  rates,  and  flood 
control  is  essential  in  all  projects  for  navigation. 

I  maintain  that  reduction  in  the  appropriation  for 
Mississippi  flood  control  would  not  only  be  false  economy 
but  would  be  a  dangerous  policy.  I  oppose  the  amendment 
for  the  following  perfectly  manifest  reasons: 

First.  The  Chief  of  Engineers,  MaJ.  Gen.  Lytle  Brown,  rec- 
ommended $35,000,000  for  Mississippi  flood  control  for  the 
next  fiscal  year.  The  Director  of  the  Budget  reduced  the 
amount  requested  to  $32,000,000.  The  Appropriations  Com- 
mittee followed  Che  Budget,  and  the  bill  carries  $32,000,000 
for  flood  control.  We  are  now  asked  as  a  matter  of  economy 
to  reduce  the  annual  appropriation.  Such  reduction  would  be 
false  econ(Hny  and  would  probably  cost  the  Government 
more  in  the  future  than  might  be  saved  at  present.  There 
is  no  economy  in  fact,  for  a  reduction  in  the  appropriation 
ts  merely  a  postponement.  It  means  delay  in  flood-control 
protection. 

Second.  The  pending  bill  carries  a  reduction  of  10  per  cent 
from  the  previous  axmual  appropriation.  A  further  reduction 
by  the  House  would  be  unjust.  If  the  House  singles  out  flood 
control  and  fiurther  reduces  this  Item,  the  probabUity  is  that 
the  policy  that  now  obtains  in  the  Senate,  and  which  did 
obtain  in  the  Interior  appropriaUon  bill,  would  result  in  a 
further  horiaantal  reduction  of  10  per  cent.  Flood  control 
would  thus  be  singled  out.  This  internal  improvement 
would  be  discrimin'jited  against.  It  would  be  unfair  to  reduce 
with  a  probable  furtber  reduction  by  the  Senate. 

Third.  The  adopted  project  provides  for  raising,  strength- 
ening, and  enlarging  the  main-line  levees.  The  flood  danger 
is  ever  present.  We  have  the  experiences  of  1929  in  the 
Greenville.  Miss.,  area  in  mind.  There  was  the  highest 
water  in  that  area  that  ever  went  down  the  river  except  the 
great  fk>od  of  1927. 

The  plan  provides  not  only  for  a  continuously  enlarged 
levee  line  but  it  Is  Important  that  it  be  completed  at  the 
earliest  practicable  date.  If  there  are  openings  or  Incom- 
plete levees,  delay  may  be  dangerous.  Floods  come  at 
Intervals.  It  has  been  Ave  years  since  the  flood  of  1927. 
Tliere  Is  the  greater  danger  of  the  greater  loss  from  an 
overflow.  The  best  economy  for  both  the  Government  and 
the  people  Is  the  immediate  completion  of  the  levee  line. 
Instead  of  delaying  the  work.  Instead  of  reducing  the  ap- 
propriaUon. now  Is  the  appropriate  time  to  speed  up  the 
work.  No  tevee  line  is  stronger  than  its  weakest  link. 
There  Is  always  the  possibility,  if  not  the  probability,  under 
the  law  of  averages,  of  a  greater  loss  from  an  overflow  than 
the  entire  costs  of  levee  Improvement. 

Fourth.  In  December.  1930.  upon  the  recommendaUon  of 
President  Hoover.  Congress  appropriated  $3,000,000  for  flood 
control  and  some  $22,000,000  for  rivers  and  harbors  as  an 
emergency  measure  in  aid  of  unemployment.  Labor  is  the 
chief  beneficiary  in  flood-control  improvement.  Just  re- 
cently, as  I  ha\'e  stated,  to  emphasize  the  importance  of 
the  work  the  President  sent  a  special  message  to  Congress, 
asking  that  funds  be  made  immediately  available  for  river 
and  harbor  work  in  aid  of  unemployment.  Not  only  does 
flood-control  improvement  provide  for  the  protecUou  of  the 
lower  Mississippi  Valley  but  it  contributes  much  to  the 
sohition  of  the  unemployment  situation  that  now  obtains. 


Fifth.  Some  of  our  friends  who  now  favor  a  reduction  In 
the  appropriation  for  flood  control  advocated  the  emergency 
highway-construction  legislation  that  passed  the  House  on 
February  27.  1932.  Their  advocacy  was  liaaed  upon  the  plea 
that  highway  construction  would  aid  unemployment.  My 
friends  are  inconaistept  in  opposing  flood  control.  Flood 
control  not  only  provides  employment,  but  it  contributes  to 
the  protection  of  life  and  property  and  aids  in  improving  the 
Mississippi  River  for  navigation. 

Sixth.  I  summarise  by  urging  Congress  not  to  reduce  the 
appropriation,  and  I  maintain  that  a  reduction  might  result 
m  a  great  loss.  Much  prcq^erty  may  be  destroyed,  and  many 
lives  may  be  sacrificed.  Unemployment  would  increase.  The 
flood  control  of  the  lower  Mississippi  River,  which  Is  the 
greatest  navigable  river  in  the  United  States  and  the  world, 
would  be  hindered.  Delay  would  be  dangerous.  The 
result  might  be  loss  and  destruction.  There  would  certainly 
be  no  economy  either  to  the  people  or  to  the  Govermnent. 
In  the  name  of  the  people  of  the  Lower  Mississippi  Valley, 
whose  direct  losses  in  the  flood  of  1927.  aecording  to  Presi- 
dent Hoover.,  amounted  to  $300,000,000.  with  indirect  losses 
of  $200,000,000  more,  and  recalling  that  245  people  lost  their 
Uves  and  that  700.000  people  were  driven  from  their  homes 
in  the  flood  of  1927.  I  protest  against  a  reduction  in  the  ap- 
propriation for  flood  controL  There  is  no  economy  in  with- 
holding the  expenditiu^  of  $1  where  $100  of  economic  loss 
might  result.  Reduction  in  the  appropriatlofn  Is  not  only 
dangerous  but  mcompatible  with  national  economy.  [Ap- 
plause.] 

Mr.  COLLINS.  BCr.  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  15 
minutes. 

Mr.  SCHAFER.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment    Strike  out  "  15  "  and  insert  "  20." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  fitun  Wisconsin  to  the  motion 
of  the  gentleman  from  Mi^aiiicgipp^ 

Bir.  COLLINS.  Mr.  Chairman.  I  will  modify  my  amend- 
ment and  make  it  20  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Mississippi  that  all  debate  on  this  para- 
graph and  all  amendments  thereto  close  in  20  minutes. 

The  motion  was  agreed  to. 

Mr.  REID  of  Illinois.  Mr.  Chairman  and  members  of  the 
committee.  I  was  never  so  startled  In  my  life  as  when  the 
gentleman  from  Kansas  [Mr.  McOaoni]  talked  about  reduc- 
ing this  appropriation  for  flood  control,  and  called  It  a  pork- 
barrel  proposition. 

I  can  not  conceive  of  anybody  of  his  age  and  presumed  in- 
telligence who  could  not  remember  the  scenes  in  this  House 
in  1928.  and  had  read  to  the  newspapers  about  the  terrible 
tragedy,  could  be  induced  to  offer  this  kind  of  an  amend- 
ment. 

Mr.  McGUGIN.  Does  the  gentleman  think  that  a  reduc- 
tion of  $5,000,000  will  nUn  the  appropriation? 

Mr.  REID  of  Illinois.  Yes;  I  think  it  would.  You  might 
as  well  take  the  powder  out  of  the  pyrene  extinguisher  as  to 
take  this  $5,000,000  out  of  the  flood-control  appropriation, 

I  will  tell  you  why.  We  fought  these  floods  for  years  and 
Anally  got  the  Government  to  take  over  the  flood  control 
on  the  lower  Mississippi  River.  Before  that  time  every 
local  district  had  a  flood-control  proposition  of  their  own. 
In  one  place  you  had  a  fine  levee,  and  in  the  next  you  had  a 
poor  levee,  and  thm  to  the  next  place  perhaps  no  levee  at 
aO. 

This  work  must  proceed  rapidly,  the  work  ought  to  be 
done  all  at  once  if  posBlble,  because  If  the  water  breaks 
through  m  one  levee  it  lets  the  water  to  behtod.  and  your 
entire  levee  system  and  the  whole  line  win  be  deetroyed. 

The  people  of  the  South  have  paid  to  $290  000  000  Wa 
have  spent  nearly  $100,000,000,  and  are  you  going  to  per- 
mit, by  taking  this  $5,000,000  out  of  this  appropriation,  a 
greater  danger  tlian  we  had  to  19277 

There  were  18,000  square  miles  flooded.  I  think  $5  000  000 
may  be  enough  to  complete  some  portion  of  the  mt  that 
Is  necessary  for  the  entire  work. 


Now.  anybody  that  calls  a  iMToposition  that  will  save  the 
flooding  of  18.000  square  miles  pork,  and  the  saving  of 
700.000  peoples'  homea  pork— I  can  not  understand  how 
anybody  can  be  misled  to  that  way. 

The  gentleman  from  g^"g«^  is  like  the  preacher  who 
stated  his  text,  and  then  went  on  and  forgot  It.  He  offered 
this  amendment,  and  then  went  on  to  talk  about  something 
else.  Upon  the  theory  that  he  might  have  religious  scruples 
about  that.  I  excuse  him.  Of  course.  I  was  not  here  to  vote 
on  these  amendments  in  regard  to  reserve  officers  and  all 
that,  but  I  am  for  them. 

Mr.  Chairman,  economy  can  be  practiced  to  a  right 
way  and  to  a  wrong  way.  Tbe  economy  that  we  want  to 
practice  is  economy  to  thlnct  not  absolutely  for  the  preser- 
vation of  life  and  property.  Thia  amount  of  money  is  ab- 
solutely necessary  at  this  time. 

Mr.  BLANTON.    Mr.  Chaiman.  will  the  gentleman  3neld? 

Mr.  REID  of  Illinois.    Tea. 

Mr.  BLANTON.  What  I  can  not  uiKlerstand  is  how  the 
gentleman  from  New  York  CMr.  FlsHl  could  plead  so  elo- 
quently for  his  river  and  hartor  matters  up  yonder,  and  go 
along  with  us  and  appriHiirtate  tbe  money,  and  now  fight 
the  legitimate  river  and  harbor  appropriations. 

Mr.  REID  of  Illinois.  I  do  not  think  the  gentleman  from 
New  York  did  that.  This  is  not  pork  to  any  way,  and  people 
ought  not  to  be  fooled  by  any  such  statement. 

Bir.  McCLINTIC  of  Oklahoma,  Will  the  gentleman  state 
whether  or  not  we  use  a  set  amount  every  year  for  this 
purpose? 

Mr.  REID  of  Hltoois.  Yes.  In  1931  we  appropriated  and 
used  $37,000,000.  The  gentleman  from  Louisiana  (Mr. 
Wn.soH]  iB  going  to  tell  yoa  about  it.  and  he  will  tell  you 
the  number  of  laborers  onployed.  That  is  not  sufficient  to 
complete  the  work,  and  we  pretty  nearly  had  a  flood  this 
time. 

Mr.  McCLINTIC  of  Oklahoma.  Will  the  gentleman  state 
whether  or  not  we  are  continuing  on  a  certato  line  of  work 
all  of  the  time  on  these  levees? 

Mr.  REID  of  Illinois.  Jbej  are  raistog  the  levees  con- 
tinually. 

Mr.  WILSON.     Mr.  Chairman,  the  genUeman  from  mi- 
ncis  fMr.  ReidI.  the  former  chairman  of  the  Committee  on 
Flood  Control,  has  answered  all  of  the  argument  about  the 
pork  barrel.    I  think  the  vote  on  the  amendment  to  reduce 
the  appropriation  for  rivers  and  harbors  will  certainly  sat- 
isfy those  who  are  interested  to  navigation  to  so  far  as  this 
particular  part  of  the  apprcHDriation  Is  concerned,  because 
when  we  will  have  completed  the  upper  Mississippi,  the  Mis- 
souri, the  Ohio  and  tributaries,  on  which  the  Government 
will  have  spent  over  a  billion  dollars,  all  of  the  freight  and 
tonnage  to  be  carried  by  those  rivers  wHl  be  collected  at 
Cairo.  HI.,  at  the  beginning  of  this  flood-control  project,  to 
be  carried  safely  along  the  main  channel  of  the  Mississippi 
River  on  to  the  Gulf  and  on  to  the  markets  of  the  world. 
One-third  of  this  appropriation  goes  to  improvement  for 
navigation,  affecting  the  most  important  navigation  project 
in  the  entire  United  States.    Practical  economy  would  be 
to  avoid  unreasonable  looses  and  prevent  great  disasters. 
This  is  emergency  work  far  that  purpose.    The  appropria- 
tion that  we  have  to  this  bin  for  flood  control  is  to  carry  on 
and  conttoue  the  execution  of  an  emergency  project.    Of 
the  $32,000,000  carried  In  tbe  hffl  for  flood  control,  the  Gov- 
ernment pays  out  to  labor  that  it  hires  $14,308,447.    That 
amount  carries  an  averaoe  of  over  6.000  men  in  employment 
on  this  project  from  Cape  Girardeau  to  the  Gulf  all  the  year 
around.     Of    the    $37,000,000    for    the    flscal    year    193L 
$22,970,679  went  to  labor,  an  annual  average  of  9,000  people 
being  emx>loyed.    In  other  words,  of  this  appropriation  for 
flood  control,  54  per  cent  of  the  entire  amoiuit  appropriated 
goes  toto  wages,  to  maintain  employmenL    The  remainder 
of  the  appropriation,  practically  all  except  overhead,  goes 
toto  the  purchase  of  material  and  supplies. 

So.  if  we  are  toterested  to  continuing  and  increastog 
employment  and  i>aying  wages  to  labor  and  for  the  pmrchase 
of  supplies  l^om  Americaa  r^P*^"^!  we  could  not  vote  any 


reduction  to  this  appropriaticm.  The  flood  control  aet  af 
1928  authorized  $325,000,000.  Including  tills  appropriation, 
of  that  amount  $137,000,000  has  been  proyided.  Tba  CSbM 
of  Engtoeers  testified  before  the  Committee  on  Approprla* 
tions  as  well  as  before  the  nood  Control  Conuntttoe  fliat 
although  the  project  on  the  main  channel  was  outlined  to 
be  completed  by  1938.  with  ttie  progiess  they  are  maklac 
now,  getting  better  contracts,  executing  the  woric  at  a  less 
cost,  completion  would  be  obtatoed  by  1035.  saving  three 
years  on  the  mato  feature  of  the  project.  That  Is  moat 
important. 

If  you  can  avoid  disaster  which  might  oome  fpom  a  flood 
that  may  occtu-  at  any  time,  costtoi  ten  ttanes  this  appro* 
priation.  and  if  yon  are  hastening  the  complelkin  of  tha 
project  under  the  preeoit  organimtlon.  you  wlB  be  saflB^ 
money.  I  do  not  know  anything  that  would  be  furttier  f>om 
economy  to  a  practical  way  than  to  reduce  the  approprlattod 
for  flood  contrcd  on  the  MUsiastppi  Rhrer.    [Applausa.1 

Mr.  SCHAFER.  Mr.  Chabrman.  I  rise  in  oppestttaato  the 
amendment.  I  shall  vote  against  the  amendment  oflMM 
t}y  the  distinguished  Republican  from  Kanaas  fMr.  ItoOo- 
GZN]  to  reduce  a  very  essential  appropriatlQO.  We  can  aU 
remember  several  years  ago  when  paaple's  Uves  and  hamm 
were  betog  destroyed  by  reason  of  an  aot  ef  Ood,  the  tectliie 
floods  to  the  Misaiss^ipl  Valley,  how  evvryone  prosnised  to 
do  what  they  could  to  prevent  a  reeurrenee  of  the  dlsastsr: 
In  these  days  of  unemployment  hi  an  cndeavar  to  Umll 
the  appropriations  for  this  isarntlsl  work  the 
from  Kansas  calls  it  "pork"  pertutps  beranse  the 
will  t>e  expended  to  some  of  the  Mlwiinlmii  Rhrer 
not  to  the  State  of  Kansas.  What  kind  of  poffc  was  tba 
gentleman  from  Kaneas  auppartlng  the  ether  dar  ^Hmn  ha 
passed  between  the  tellers  and  voted  for  $IJ8I09J0M  to  Sflif 
grasshoppers  to  the  State  of  Kamas     f  Avplatva.] 

I  believe  that  if  the  Represetttathvs  from  tbe  Slatss  o( 
Knnir^  and  Nebraska  can  vote  in  tbeae  times  of 
distress  $1,600,000  to  flsht  graaahoiipers  to  their  Statea, 
can  consistently  vote  solBcient  money  to  provide  tbe 
essary  works  to  protect  human  Uias  In  the  liiiishslwi  ViaD^r 
if  another  great  flood  should  oome  open  the  people  of  tlM 
Mississippi  Valley  Stotes.  (Ap|ilaflMe.l  Let  ns  not  be  faala« 
this  way  to-day  and  the  other  way  to-momnr,  the 
of  these  Democratic  eoonomy  peddlen  do.  Mr. 
gentleman  from  Tennessee,  and  the  rest  of  tbB  iTIstia 
omy  experts,  to-day  rioquentiy  speak  In  favor  of  this  hBI 
as  a  means  of  f umiafaing  ewipkyuaent  to  tbe  mHoqplepBd. 
The  other  day  they  spoke  as  rtuqueut^r  to  the  naMM  of  eoon- 
omy to  favor  of  throwinc  thoosends  of  addMoaal 
the  river  of  unemployBMnt. 

The  gentleman  from  Texas  [Mr.  BlamtowI 
the  inconsiateiicy  of  thd  geattaman  from  New  Tork 
Fish].  When  it  coaaes  to  IneonsistecHT  the 
Texas  takes  the  prlae.  Itvee  weeks  ago  the 
from  Texas,  to  the  venr  weU  ef  this  Howe,  said  that  BlShoff 
Cannon  was  responrtble  for  pottinc  Piealdant  Hoover  tnibo 
White  House,  and  only  a  few  days  later  he  said  that 
Wood  put  Hoover  to  tbe  White  Uouse. 

The  genUeman  from  Tens  ahvigv  talks  About 
when  he  thinks  it  is  well  for  his  peUtieal  iwiipssii 
When  tbe  War  Department  appiupelatien  bfll  laSsNItp-liS 
forgot  that  to  time  of  peace  we  moat  maintain  an  adequatsr 
defense  to  protect  the  lives  of  our  peoids  dnd  our  ooontiT  ht 
time  of  war.  In  time  of  peaee  "iw  sitould  ako  iwovMe 
sufficient  apprt^rlaticms  for  flood-oantrol  ^woiIes 
neoeosary  to  protect  tte  Uvea  of  our  dtisatts  from  tbe  J 
wlthto,  parUcularly  thr  wild,  radtng  rleers,  wbiki  tUey  over- 
flow their  banks  and  threaten  the  destruction  of  the  lives 
and  homes  of  our  people.  The  Treasury  did  not  topple  to 
1919  when  tbe  DMSOcratlo  Party  increcund  oar  national 
to  over  $29.600/KK).O00.  The  BfepubUcans  bave  vednced 
debt  to  approximately  $484)Mj00tt«600.  Let  us  issue 
and  carry  on  the  necessary  pabUc:  works  if  those  worka^W 
opposed  because  of  tbe  oondition  of  tbe  Traaeury  aooardinc 
to  the  position  talcen  by  tbe  genUeman  from  Kvnmn  Tba 
ly^lji^itt^g  of  public  works  wiU  also  assist  to  relieving  tlie  mit 
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«mpioyinent  which  now  exlsU.     Many  Democratic  dema- 
gogues on  and  off  the  floor  ot  Uie  House  condemn  the  Presi- 
dent'and  the  Republican  Party  for  an  increase  in  appropria- 
tions tar  their  operation  of  the  Federal  Oovemment  not- 
withstanding the  fact  that  the  increase  to  a  Urge  extent  is 
the  result  of  spending  many  millions  for  rivers  and  harbors 
work  and  for  public-bnildtaig  woik  in  your  own  States.   Tear 
off  the  camouflage  of  your  economy  hjrpocrisy  and  get  down 
and  face  the  facts.    Do  not  follow  the  gentleman  from  Ten- 
nessee [Mr.  ByuisI,  one  day  facing  one  way  and  the  next 
day  facing  the  other.    If  you  are  really  in  favor  of  economy 
and  in  favor  of  helping  that  poor,  badly  battered  Treasury 
and  the  taxpayere.  vote  for  that  beer  bill  next  Monday  and 
get  $S00.0004MO  into  the  Treasury  each  year.     [Applause.] 
There  will  then  be  more  funds  for  pork,  if  you  want  to  call 
it  that,  in  your  dry  Southern  States,  and  ycur  people  will  not 
be  taxed  to  raise  those  funds,  and  you  will  get  the  benefits, 
and  you  will  not  have  to  bleed  and  die  in  the  name  of 
economy  as  many  of  you  have  done  this  session. 

The  CHAIRMAN.    The  time  of  the  genUeman  from  Wis- 
consin has  expired. 

Mr.  WILLIAM  K.  HULL.    |«r.  Chairman.  I  would  like  to 
be  notified  when  I  have  consumed  two  minutes. 

Mr.  Chairman.  I  am  a  2-mlnute  speaker,  so  it  does  not 
hurt  to  cut  my  time.  I  can  say  enough,  in  my  judgment,  in 
two  minutes  to  defeat  this  amendment.  In  company  with 
the  gentlflnan  from  nhnels  fMr.  Rsrol  I  went  over  an  of 
this  flood  area  in  the  South  when  it  occurred.  We  flew  from 
Vicksburg  down  to  Stmmesport  and  then  across  to  New 
Orleans,  and  we  examined  every  part  of  that  flood  area.  If 
you  had  seen  the  sights  which  we  saw  there  would  not  be 
anyone  from  Kansas  or  any  other  State  who  would  raise  a 
band  against  appropriating  money  to  stop  the  great  floods 
of  the  South.  When  we  flew  over  there  we  could  not  see  a 
particle  of  ground  In  any  place  all  the  way  from  Vicksburg 
to  Simmespart.  All  we  could  see  was  water.  We  could 
hardly  find  a  church  steeple.  Those  poor  people  had  been 
submerged  in  that  water  or  moved  out  or  had  flown  out 
on  aocoont  of  it.  Ttma  Members  get  up  here  and  caU  it 
"pork."  I  think. that  is  beyond  expression.  The  thing  for 
osto  do  is  to  pass  this  tain  as  is  lapplausel  and  not  toke  a 
dtoie  away  trom  It,  because  I  am  satisfied  that  some  of  you 
who  will  remain  in  Congress  may  find  a  day  when  there  will 
be  anothsr  flood  just  as  bad  as  that  one.  and  if  it  is  neg- 
lected now,  when  there  is  an  cq>p(atunity  to  build  up  against 
it,  there  will  be  no  one  to  blame  but  yourselves. 

I  sympathise  with  these  men  from  the  South  and  I  am 
opposed  to  any  amcsidment  to  reduce  this  appropriation 

The  CHAIRMAN.  TUe  time  of  the  genUeman  from  mi- 
iMiiis  has  expired. 

Mr  DRTVKR.  Mr.  Chataman,  much  has  been  said  about 
war  dateg  the  discusskm  of  the  bill;  and  the  proponent  of 
S!  P2***^*™«wte»«nt  has  declared  his  purpose  to  support 
the  iwCentkm  af  2M0  oflksers  of  the  Regular  Army  for  the 
purpose  of  properly  piepMrlng  for  the  contingency  of  future 


nothing  was  done  during  that  time  except  a  little  mainte- 
nance work  by  people  locally.  Therefore  it  was  not  until 
1920  that  work  was  resumed,  and  we  were  tmable  to  IjuUd 
to  the  specified  grade  and  section  in  the  limited  time  before 
the  great  flood  of  1927  was  precipitated  upon  the  valley 
The  only  sections  of  the  valley  that  were  protected  In  lives 
and  property  were  the  sections  that  were  so  able  to  build  to 
the  engineers'  fixed  grade  and  section,  and  one-third  was 
saved  in  this  way. 

We  do  not  know  three  months  in  advance  when  this  army 
is  going  to  invade  the  valley  or  when  our  levees,  our  lives, 
our  property  will  be  destroyed  for  want  of  proper  and  con- 
sistent prosecution  of  the  work. 

This  is  an  emergency,  gentlemen,  and  there  ought  not  to 
be  one  dollar  stricken  from  the  afquroprlatlon.     (Applause  1 

[Here  the  gavel  fell.] 

lUe  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired.    All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Kansas  [Mr.  McOucni]. 

In  view  of  the  lengthy  debate,  without  objection  Uie 
amendment  will  be  again  reported  for  the  information  of 
the  committee. 

The  Clerk  again  reported  the  McOugln  amendment 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Herrafter  all  expendltixres  by  or  on  betajOr  of  the  Inland  Water- 
ways Corporation  shall  be  accounted  for  and  audited  as  are  n- 
pendltTires  by  the  executive  departments  and  establishmenta 
R^i!I^  L  ♦^^  /*!  «uch  connection  the  Comptroller  General  or  tJie 
™SL!!f?-P^^J*  ^^^^y  *uthortzed  to  aancUon  the  uae  of  moneys 
provided  for  the  operations  of  the  corporation,  and  to  allow  credit 
!ff^»  ^  *°'"  ««Pe»w»ltures  not  oCberwlse  aUovable.  If  and  when 
e««bll«hed  to  be  reasonably  necessary  to  a  proper  fvukctioninK  ot 
the  legal  activities  of  the  corporation.  *um.wottu»g  oi 


Mississippi  VaBey  aflteted  by  this  Item  are  engaged  In  war- 

r?r  ^^^^^"^  **  **■*  **^*^  *"**  gentleman  from  Kansas 
IMT.  iMHraml  may  not  be  aware  of  conditions  there,  and 

I5f.J*2^-?*~*^  *"^  '°'  "»  proposed  reduction  that 
could  be  ^TO  la  fairacM  is  to  credit  him  with  Ignorance  of 
rS*a222SS;  ?»  1"^  to  that  valley  2«  Uves  weitj  loS 
and  g3W,«W,<MM  of  property  damage  was  done 

^  i».  DRIVKl.    I  have  only  three  minutes.    If  you  insist, 

Tlbe  gmttoan  ftom  minols  gave  a  statement  of  the  oon- 
2S?^^L?*  TS'L^"^  part  of  the  levee  system  is 

iSZ^S^^  dirt  were  not  thrown  at  the  proper 
«  Is  peculiarly  emergency  work. 

airfiSi^oJ^JS?;?*  Wver  otmmiseion  fixed  the  grade 
™  »gctt0P  for  ievees  on  the  river.  As  sUted  by  the  gen- 
Itaman  ttcm  Alabama,  the  work  ceased  during  the  ww- 


Mr.  Mcduffie.    Mr.  chairman.  I  make  a  point  of  order 
against  the  paragraph. 

The  CHAIRMAN.    The  genUeman  wiU  state  the  point  of 
order. 

if  JJ??J^!^-    "  ^  legislation  on  an  appropriation  bill. 
Mr.  COLUNS.    Mr.  Chairman,  wiU  the  gentleman  reserve 
the  pomt  of  order? 

Mr.  Mcduffie.     Mr.  chairman,  1  reserve  the  point  of 
order. 

Mr.  BRITTEN.    Mr.  Chairman,  I  desire  to  be  heard  on 
the  pomt  of  order. 

♦K**'**^*^™*"'  m*y  I  take  Just  a  minute  or  two  to  caU 
the  attention  of  the  House  to  a  rather  ridiculous  situaUon— 
LT?i  °«  *^*"  "  rtdiculous:  it  is  just  funny-we  are  faced 
wun?  Here  we  have  the  chairman  of  the  great  so-called 
Bconomy  Committee  of  the  Hquse  objecting  to  a  measure 
£f*.l7!  ^^^  "°"^  ^°^  ^*  Treasury.  The  language  ob- 
K  ^  ^,^*  gentleman  from  Alabama,  the  distinguished 
2^!?!.°  *^w  ^-^""^^^  Economy  Committee,  was  inserted 
^Sl  i?  f^  ^  request  of  the  Comptroller  General  of  the 
Uhited  States  to  save  money. 

rJltT^,'^^  the  attenuon  of  the  Committee  on  Appro- 
prtaUons  that  the  director  of  the  Inland  Waterways  Cor- 
Poratto^-Oeneral  Ashbum-a  few  months  ago  awarded  a 
S?Sl?mf>,^^it?^?  ^  °*^  "^  ^  ^^«t  bidder. 

^^Sf^i^^  *****  'if  ~'^*'  "^^  W  bid  he  pleased, 
as  he  did  to  this  nse.  when;  he  has  paid  out  of  hlTtreas- 
ory  for  Diesel  engines  to  go  into  one  of  his  river  boats 
WKK)  mc«^  than  he  could  have  purchased  engines  of  the 
^^J!S^^      T"^?  •  ^  "*^  ^^"^  ^^  thoroughly 

B^vtrtne  of  the  law  under  which  this  corporation  was 

S?Tte^  ^^K*?  °™  all  of  the  outstandlnr  stock, 
and  it  te  one  of  the  few  agencies  of  the  Federal  Oovem- 

2S  ^ifJLJ""'^'^  ''^^^  **«  °o*  have  to  do  business 
with  t^lowwt  responsible  bidder.    That  Is  true.  I  believe, 

JSlI?**'*^  ^**^  ^"'^  ^  Panama  Railroad. 
«f  ^«il?*^  ***"  **^°  inserted  in  the  bin  in  the  Interest 
SL^SSSLSl  "Sf  *^  ^^  Judgment  at  the  mjuest  of 
the  ComptroUer  General,   and  yet   the   chafrman   of  the 


Economy  Commtttae  objada  k>  this  procedure  and  says  the 
language  is  subject  to  a  point  of  order.  It  is  suhject  to  a 
point  of  order,  but  It  should  remain  in  the  bOL  The  gentle- 
man is  going  to  strike  it  out  of  this  bill. 

It  has  been  put  in  tha  bin  to  save  money  for  the  Treas- 
ury, but  the  chairman  of  the  Economy  Committee  wants 
to  strike  it  out  on  a  point  of  order,  and  probably  will  be- 
cause, no  doubt,  the  point  of  order  is  good.  However,  this 
language  ought  to  stay  in  the  bill,  because  it  simply  provides 
that  hereafter  the  Inland  Waterways  Corporation  will  be 
compelled  to  do  business  with  the  lowest  responsible  bidders 
when  it  advertises  for  matiWlaln  and  supplies.  That  is  only 
fair.  That  apidies  to  every  other  branch  of  the  Crovemment 
except  this  agency  and  one  or  two  others. 

How  anyone  can  assume  the  attitude  of  the  Economy 
chairman  himself  and  sUll  maintain  that  he  favors  general 
economy  is  hard  to  understand  Good  business,  fair  c(Hn- 
petition.  economy  in  government,  all  demand  that  this  In- 
land Waterways  Corporation  accept  the  language  of  General 
McCarl  and  carry  on  in  open,  dignified,  orderly  procedure. 

The  CHAIRMAN.  Does  the  gentleman  from  Alabama  in- 
sist on  his  point  of  order? 

Mr.  McDUFFIE.  Mr.  Chairman,  I  insist  on  the  point  of 
order.  I  think  the  gentleman  from  Illinois  is  unduly 
alarmed.  This  corporation  is  fvmctioning  well.  It  was  by 
this  Congress  placed  in  a  separate  status  from  the  average 
Government  agency.  So  far  as  its  reports  go.  they  show 
that  this  corporation  has  made  a  profit  for  the  Government 
and  that  there  has  been  no  waste  in  the  operation  of  the 
corporation.  I  am  not  urging  the  continuance  of  this  cor- 
poration; but  so  long  as  it  does  continue,  its  present  status 
should  not  be  disturbed  unless  it  be  shown  that  a  change 
would  result  in  savings. 

Now.  if  the  gentleman  knows  anything  about  steam- 
boats— I  do  not  know  whether  he  does  or  not — ^he  knows 
that  there  are  times  when  it  might  be  absolutely  necessary 
for  the  man  who  opo'atea  this  corporation  to  tiun  down 
the  lowest  bid  because  the  bidder  did  not  meet  the  specifi- 
cations for  a  particular  engine  for  a  particular  type  of  boat. 
That  is  all  that  happened  in  the  case  mentioned  by  the 
gentleman  from  Illinois  [Mr.  Bmttin]. 

There  is  nothing  here  to  show  that  any  economy  will  be 
effected  under  this  provision;  on  the  other  hand,  it  might 
have  the  opposite  effect. 

Mr.  Chairman,  I  make  the  point  of  order  that  this  para- 
graph is  legislation  on  an  appropriation  bill. 

Mr.  COLLINS.  May  I  suggest  to  the  gentleman  from 
Alabama  that  this  provision  will  not  hinder  them  from 
doing  the  thing  which  the  gentleman  suggests. 

Mr.  McDUFFIE.    Mr.  Chairman.  I  make  the  point  of 
order. 
Mr.  SABATH.    Will  the  gentleman  reserve  his  point  of 

order?         

Mr.  McDUFFIE.    I  reserve  it. 

Mr.  GOSS.    Mr.  Chairman,  I  make  the  point  of  order. 

Mr.  McDUFFIE.    Then,  Mr.  Chairman.  I  make  the  point 

of  order. 

The  CHAIRMAN  (Mr.  Lahbam>.  The  gentleman  from 
Alabama  makes  the  point  of  order  against  the  paragraph 
that  it  is  legislation  upon  an  appropriation  bill.  In  the 
opinion  of  the  Chair.  It  is  very  clearly  such  legislation  upon 
an  appropriation  bill  that  does  not  come  within  any  of  the 
provisions  of  the  Holman  rule,  and  therefore  the  Chair 
sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Tte  iimt**tkM>«  on  the  •xpHidltare  at  appropriations  hereinbe- 
fore made  In  this  act  sliaU  no*  apply  to  the  appropriations  for  the 
Panama  Canal. 

Mr.  BOLAMD.  Mr.  Ghakman,  I  move  to  strike  out  the 
last  word.  I  wish  at  this  time  to  speak  out  of  order  and  in 
reference  to  a  statement  made  by  Senator  Walsh  in  his 
minority  views  upon  the  Tlnance  Committee's  report  to  the 
Senate.  He  stated  In  reference  to  the  coal  amendment, 
which  I  presented  and  had  passed  through  the  House,  that— 

The  propotid  duty  on  ooal  and  oaks  as  carried  in  the  present 
blU,  in  oxir  Judgment.  U  uttvly  prepoaterous. 


Ha  also 

Mr.  JOHNSON  of  Washington,    Mr.  ChatimaB.  Um 
ti^nnati  is  quoting  from  a  Member  of  annflwr 
think  we  should  have  order  in  ordor  to  hear  i^iat  li  is. 

The  CHAIRMAN.    The  gentleman  will  prociaed  ia 

Mr.  BOLAND.    Ha  stated: 


The  proponents  of  this  tariff  have  but  one  objective, 
to  diq^aoe  SOO.OOO  tons  of  impacted  aatbraclte  ooal  asrw  aoM  In 
New  England  with  an  e<iual  amount  of  Penjuylvanla  anthracite. 

I  want  to  take  exoapUoo  to  that  statement  The  propo- 
nents of  this  amendment  are  not  so  mucli  intorasUd  In  ttke 
replacement  of  600,000  tons  «C  fWraicn  anthracite  coal  In 
New  F"gi*tnH.  but  they  are  very  much  interested  in  the 
anthracite  industry  of  Pennsylvania  being  destroyed  by  the 
shipment  of  foreign  coal  into  this  country.  We  ob^t  to 
that  statement. 

In  line  with  that  I  wish  to  Vitam.%  to  Oongress  to-day 
petitions  sent  to  me  by  Mr.  Gbarias  B.  Dotranoa.  of  Scian* 
ton.  Pa.,  and  signed  by  65.000  reaidento  ot  Pennvlfaola  in 
protest  against  the  shipment  of  this  foreign  coal  into  this 
country,  which  is  destroying  our  Industry.    LApplauaa.1 

Mr.  BLANTON.  Mr.  Chairman,  I  make  a  potat  «(t  order. 
It  was  not  understood  that  m  iiieafiiting  iba  peUtlcna  the 
gentleman  from  Pemwyhrania  Iras  going  to  put  thcat  M,000 
signatures  on  those  petitioos  in  (ha  Baooaa*  iiecaiMa  Ihai 
would  accomplish  no  good  purpcaa.  I  want  It  vnderifcood 
that  these  signatures  do  not  go  into  the  Riooaa. 
Mr.  BOLAND.    I  do  noi  wat  them  to  pHt  the  namea  in 

the  Record.  ^. 

Mr.  BLANTON.    I  am  with  the  geoltamaa  «n  tali  inipo 
sition.  but   I  am  against  ttese  ^Ignaturea  wam  to  <he 
Rkcokd.  as  printing  tliem  would  cost  a  large  sum  «C  tmm0g- 
Mr.  BOLAND.    I  do  not  want  the  stcnatures  to  so  In  the 
RxcoRD.  but  I  am  anxious  ta  have  the  gctHtoa  natiA  to  tft 
REcoaa.  and  I  ask  unantanoua  cauant  to  rmtm  9mA  egtmd 
my  remarka. 
Ttue  CHAIRMAN.    IS  there  dhjeotlont     i«9M» 
There  was  no  objeetlm. 

Mr.  BOLAND.    Mr.  Chairman>  the  atataments  made  to  ttt 
Senate  are  mtslearting,    TbflF  would  hk»  Coosraaa  to 
stand  that  the  excise  tax  on  foceigB  coal  would  te^io 
to  the  country.    I  can  not  aae  the  cwmtomry  og  ""* 

tion  in  supporting  measarea  to  put  mm  hack  to    

relieve  this  depreiasion  and  at  tha  samo  ttne  antagoaiae  a 
measure  that  means  so  much  to  the  dkiatoa  of  Faanayl'- 
vania.  espedafly  the  men  who  work  to  the  ooal  alnaa.  S 
these  shipments  of  foreign  coal  nentinnw  to  Inerstt 
into  the  United  Stctos  it  wlU  ba  onlf  a  ahart  tima 
of  our  country's  natusal  reaomea  will  ba  totally  diitWfd 
and  hundreds  of  thousands  of  its  citiama  ttavowa  <Ntt  ^ 
employment.  Tills  foreign  coal  ia  being  minad  W  inden- 
tured and  cheap  labor  and  Is  destroyint  the  aMflV$  cC  our 
own  commodity.  I  stooerdj  taope  that  tha  flcflito&ow  de- 
bating upon  these  exelae  taaea  will  pass  thia 
and  thereby  bring  happtoem  «ad  ccotentmant  to  tlw 
of  Penns^vania  whom  I  have  tbe  honor  in  past  to 
sent  in  Congress. 

I  feel  sure  if  the  Senator  wadcntood  all  tba  ftiatpagtjby 
exist  In  the  Penmylvanla  coal  laglMM  and  tiM  lOMavlar- 
ment  and  suffering  reoulling  from  tlia  tepovtatkn  «f  far> 
•ign  coal  he  would  align  hlmailf  to  support  a(  ttHs 
rious  measure. 

I  know  these  men  and  I  know  the  atenaeing  affaat 
ing  from  this  foreign  imported  coal  and  aa  a  MMifear  of  this 
CongreflB  It  is  my  dvtr  to  tolar  «hla  Importat  mnttar  tothe 
attention  of  my  ocdieaguea  of  tha  Bouae  of  RiiuaonilsllHa. 
Mr.  SABATH.  Mr.  ChataWMB.  I  rlae  te  opposition  to  toe 
pro  forma  amendment. 

Mr.  Chahman.  If  the  cdhdHloni  were  not  to  aerioqs,  toe 
stotement  made  by  my  coDeagnr  from  nUneto  CMr.  Banmr] 
would  appear  amtnlng  and  tMleuloos,  espeeiaBy  In  vtew  of 
the  fact  that  during  the  eonsiduatton  of  this  bill  and  d^ng 
the  entire  seasion  the  genMeasaa  has  oppowMl  eveiy  eilort 
that  has  been  made  hy  the  gentleman  from  Alabama  ap. 
1  and  the  Demoeratic  side  to  reduce 
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M>  as  to  enable  us  to  oomply  with  the  often-repeated  mani- 
festos of  the  Preaklcnt  to  balaaee  the  Budget. 

Mr.  UKl'il'BN.    Will  the  tcntlemaii  yield  for  a  questton? 

Mr.  SABATH.  I  can  not  yield  now.  I  shaU  yield  to  the 
tentlenuui  later  on. 

Mr.  BRITTEN.  I  would  Uke  to  eorrect  the  fentleman's 
statement. 

Mr.  SABATH.  I  can  not  yield  now.  I  wiU  Klre  the 
gentleman  aU  the  enlightenment  he  may  desire  later  on. 

Mr.  UKllTEN.   I  do  not  want  any  enlightenment. 

Mr.  SABATH.  That  is  the  great  trouble  with  my  coUeague. 
Day  after  day  from  the  White  House  the  President,  through 
the  press  and  through  some  of  his  representatives  on  tlie 
floor,  makes  the  country  brieve  that  be  is  for  ectmomy.  and 
erery  time  a  vote  la  taken  on  the  floor,  when  real  economy 
is  proposed  by  a  Democratic  committee.  I  have  observed  that 
with  the  exoepCJon  of  16  Members  and  once  with  the  excep- 
Uon  of  23  MnnberB.  the  balance  of  the  Republican  Members 
have  voted  to  increase  Instead  of  to  reduce  the  expenditures. 
[Applause.] 

The  gmtleman  from  Wisconsin  [Mr.  ScwArnl  with  that 
loud  voice  of  his  applauds.  Be  accused  the  chairman  of  the 
Appropriattons  Committee  of  b^ng  inconsistent,  and  I  am 
sure  the  Houw  wffl  agree  widi  me  that  he  does  not  need  my 
defense  or  that  of  any  other  Member.  If  there  is  such  a 
thing  as  being  inconsistent,  the  gentleman  from  Wisconsin 
is  the  champion  c€  inconsistency. 

Mr.  PAR8QN8.  Will  the  gentleman  yield  for  a  brief  ques- 
Uon? 

Mr.  SABATH.     Tea. 

Mr.  PARSONS.  Has  the  gentleman  been  able  to  find  out 
Which  one  of  the  fentlemen.  the  gentleman  from  Indiana 
(Mr.  Wooal  ct  the  gentleman  from  Maine  [Mr.  BkebtI,  was 
right  in  regard  to  the  eonalsteacy  ci  the  President? 

Mr.  SABATH.  I  believe  that  beth  of  these  genUemen 
were  right  axMl  wrong  in  view  of  the  fact  that  the  President 
seems  to  change  hla  vltwa  nearly  every  day  as  the  occasion 
or  political  expediency  requires.  Speaking  to  the  militaristic 
group,  to  tha  Bona  and  Daughters  of  the  Revolution,  he 
aasures  them  that  he  Is  tor  further  expansion  of  our  Army 
and  for  a  greater  number  at  officers,  but  in  his  messages 
to  Oangreat  and  In  hit  newspaper  interviews  for  the  con- 
sumption  of  the  pubhe,  he  is  for  retrenchment  and  economy; 
of  course,  the  diilierent  assurances  he  has  given  to  the  gen- 
tleman fren  Indiana  (Mr.  Woob)  and  the  gentleman  from 
Maine  (Mr.  Bsar]  have  been  sUted  by  both  of  them  and 
these  inconsistent  statements  have  been  made  on  the  same 
day.*  Bat  I  shall  not  go  into  that,  because  it  is  noCliing 
umauai  to  hear  eooitradlctanr  statementa  emanating  from 
the  White  House. 

Mr.  McDOFFIB.    WUl  the  gentleman  yield? 

Mr.  SABATH.    Tea. 

May  I  say  to  the  gentleman  that  the 
from  minoia  (Mr.  Baimw).  the  very  gentleman 
whoiB  the  gentlwnan  la  talking  about  this  morning,  took 
more  saviaga  out  at  the  eonwny  bill  than  any  one  man  on 
this  floor? 

Mr.  SABATH.  I  rsaUae  that:  and  that  is  the  reason  I 
Insisted  on  aecuxing  the  floor  to  brtiw  attention  to  the  fact 
that  he  hhnaelf .  although  he  la  a  personal  friend  of  mine, 
is  not  conirtstent.  (Laughter  and  applause.]  The  only 
thing  I  regret  is  that  he  does  not  vote  right.  He  preaches 
one  thing  and  praetloea  anothar,  the  same  as  a  majority  of 
the  Menkben  on  that  skla. 

A  few  mhmtas  ago  I  deehad  to  secure  the  floor  while  we 
ware  oonaidBring  tha  flood-oontsol  provision,  taut  unfortu- 
nately was  unable  to  do  so:  and  I  am  going  to  say  now  what 
I  desired  to  say  then.  I  have  been  one  of  the  Members  of 
the  Bouse  who  has.  at  least  to  some  extent,  aided  In  estab- 
lishing the  Flood  Control  Coounlttee,  and  I  have  voted  for 
all  apprtvriatlona  which  I  deemed  necesary  to  pseclude  the 
disaster  of  a  few  years  aga 

But  of  lata,  when  I  have  stailad  the  approprlationB  and 
the  expeodltwaa  for  tha  flood  control  and  waterways,  I  have 
found  that  nearly  30  per  cent  of  our  awwopriatloM  go  for 
overhead  expenses  and  mostly  to  the  military  high  digni- 


taries or  engineers  who  are  so  bombasticany  defended  by 
these  generals  on  the  floor  of  this  House  who.  in  their  mih- 
taristlc  way.  fight  and  oppose  every  proposition  that  tends 
for  economy.  I  greatly  deplore  that  ttioe  militaristic  gen- 
Uemen. some  of  whom  are  now  on  the  retired  list  and  draw- 
ing their  splendid  allowance,  do  not  realize  and  recogniae 
that  it  is  impossible  for  otn-  country  to  continue  to  be  as 
Kberal  as  it  has  been  with  them  and  that  it  is  absolutely 
necessary  to  reduce  the  extravagant  allowances  or  expendi- 
tures somewhere.  Of  course  I  appreciate  that  some  of 
them,  and  many  of  their  able  aides  on  the  floor,  a?  had  been 
stated,  have  been  bom  with  a  silver  spoon  in  their  mouths, 
and  that  they  have  no  conception  of  the  hardships  to  which 
the  people  of  this  country  are  subjected,  especially  at  this 
time,  to  pay  additional  taxes  to  make  possible  the  mainte- 
nance of  our  Oovemment. 

They  do  not  realize  the  trlils  and  tribulations  of  90  per 
cent  of  our  citizens  to  earn,  or  to  reach  the  point  to  earn, 
sufllcient  compensation  or  wages  to  provide  for  their  families. 
Many  of  these  generals,  who  have  been  swarming  through 
this  Capitol  in  the  last  few  days,  entered  West  Point 
at  the  age  of  18  or  19.  And  from  the  day  of  their  entry 
they  receive  compensation  and  education  at  the  expense  of 
the  Ctovemment  and  are  provided  for  for  life,  as  when  they 
reach  a  certain  age  they  are  retired,  as  I  understand  It.  at 
three-fourths  of  the  salaries  they  receive  on  active  duty:  and 
this,  in  the  majority  of  Instances,  amounts  to  three  to  five 
thousand  dollars  annually.  Surely  no  one  who  has  ever  had 
the  opportunity  to  go  through  Presidio  at  San  Francisco. 
Fort  Myer,  or  Fort  Sheridan  and  attend  some  of  the  many 
festivities  will  say  that  the  provisions  the  Oovemment  makes 
for  their  well-being  are  meager.  Therefore  I  feel  that  they 
should  be  the  first  to  come  forward  in  titles  Uke  these  of 
their  own  free  will  and  dispense  with  some  of  the  luxuries 
which  they  are  now  enjoying,  when,  as  I  have  stated  pre- 
viously. 90  per  cent  of  the  civilian  i>opulation  of  America  is 
In  distress  and  in  dire  need  of  relief  from  overtaxation.  We 
hear  so  much  of  the  first  line  of  defense,  but  thus  far  I 
have  failed,  and  all  of  you  have  failed,  to  observe  any  move 
on  their  part  in  defending  the  organized  attacks  upon  the 
depleted  Treasury. 

Mr.  Chairman,  ladies,  and  gentlemen,  in  the  last  few  days 
I  have  been  seriously  considering  whether  it  would  not  be 
proper  to  tax  all  Government  employees,  including  those  in 
military  service.  Instead  of  reducing  the  salaries  of  oiu: 
civilian  employees  earning  more  than  $2,000  annually,  as  I 
had  advocated.  And  if  these  mllitai7  gentlemen  are  as 
patriotic  as  they  claim  to  be,  then  they  should  not  oppose 
the  proposal:  in  fact,  they  should  come  forward  and  say, 
"  We  are  ready  to  do  our  share  and  our  part  to  help  balance 
the  Budget  and  relieve  the  overburdened  taxpayers." 

I  am  satisfied  that  many  of  them  would  gladly  do  so,  if 
they  could  but  understand  the  seriousness  of  our  financial 
difficulties,  and  I  would  like  to  hear  from  some  of  these 
military  gentlemen  or  their  advocates  what  possible  objec- 
tion there  could  be  to  my  proposal.  Now,  here  is  a  sugges- 
tion entitled  to  serious  consideration,  and  I  wonder  what 
thetr  reactions  will  be.  I  am  inclined  to  beheve  that  the 
ntimber  of  those  who  would  enlist  In  this  ix^posltlon  would 
not  be  commensurate  with  the  number  of  privates  who  en- 
listed to  serve  the  country  in  her  hour  of  need. 

I  am  the  last  man  in  the  world  who  would  detract  from 
the  great  achievements  of  some  of  our  splendid  and  brave 
and  coxirageous  ofBcers:  but  these  are  not  the  men  who  have 
devoted  their  energies  and  time  in  the  corridors  of  our  Capi- 
tol and  who  lobby  for  increased  pay  and  advancement:  these 
men  look  with  disfavor  upon  such  activities.  I  am  certain 
that  at  a  close  scrutiny  it  would  be  disclosed  that  the  less 
actual  military  service  individuals  have  rendered  the  greater 
are  their  claims  for  greatness  and  deserts. 

In  an  seriousness.  I  feel  that  the  propaganda  under  the 
guise  of  "  no  impairment  to  the  national  defense."  which  on 
the  one  hand  has  been  going  on  against  any  reductions  and 
on  the  other  hand  for  increases  in  this  bill  is  an  outrage  and 
^hame.  It  is  high  time  that  we  take  heed  of  the  demand 
of  the  country  and  start  voting  right  and  start  to  bring 
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abogt  the  eeoaoBor  which  yos  nt  preaching  and  tiylng  to 
iT>fc*  the  country  beliefs  yoa  axe  in  favor  of.  I  think  tl  Is 
an  outrageous  prooeedhig.  and  I  thtaik  tt  Is  a  dear  ptmi^tKr 
acy  ih^  you  are  practicing  on  the  American  taspayer  and 
on  the  American  people  generallF. 

Perhaps  this  editorial  tram  the  Chicago  Daily  Tribune  of 
May  1<  may  SKire  poignantly  and  more  diplomatically  ex- 
press my  views  on  this  subjeet: 


If  UM  vartooB  govammcntB  woUM  tsfca  ttaalr  beavy  hands  off 
the  reaowcea  of  the  country,  ths  pwpl*  oould  get  hack  In  tbalr 
stride  again.  They  can  not  so  long  ss  they  are  exhausted  in  try- 
ins  to  meet  the  demands  govcmmcBt  makes  upon  them. 

I(  Is  self-eTlilant  that  moMey  can  not  be  diverted  into  nonea- 
■•ntlal  and  nonproducUva  utnnwM  at  government  and  stUl  be 
had  for  the  work  by  which  tba  people  sobatst.  Inductrles  can  not 
live  hj  paying  taxes  instead  of  ttvMends  and  by  reducing  pay  roOa 
to  eatisfy  fovenHnent  Impoafes.  Gntttng  the  costs  of  government 
is  obnoxious  to  the  authorltlss  which  must  maka  the  derision, 
but  the  Oovemment  Is  Uvlng  open  dying  reaouroes.  It  does  not 
produce  subeutenoe.  The  peopla  can  not  live  upon  it.  They  can 
not  take  their  livelihood  trom  tt.  It  depends  upon  their  suooeeB. 
8o  obvloue  a  trulim  can  not  b*  supplanted  by  a  faUacy  for  the 
cure  of  uatlonai  lUs.  The  UUi^  which  Uvea  only  by  the  work  of 
others  can  not  provide  Ufe.  Ttas  parasite  does  not  support  Its 
victim. 

Mr.  BRITTKN.    Now,  vrffl  my  buddy  yield  for  a  <iue8tion? 

Mr.  SABATH.    I  now  yield  to  my  colleague. 

Mr.  BRITTKN.  Ttie  genUeman  referred  In  very  glowing 
terms  to  the  distinguished  chairman  of  the  so-caCed  Econ- 
omy Committee.  Let  me  call  the  gentleman's  attention  to 
the  fact  that  the  gentleman  from  Illinois  [Mr.  SasathI  and 
myself  voted  together  In  favor  of  that  economy  bill,  but  the 
gentleman  from  Alabama  hhnaelf  voted  against  it.  How 
does  the  gentleman  account  .for  that? 

Mr.  SABATH.  The  genllswiin  from  Alabama  does  not 
need  any  defense  at  my  banda.  I  assure  the  gentleman.  Tbe 
country  appraolatea  his  notfla  and  sincere  and  honest  efTorts 
in  behalf  of  economy.    [Appiauae.1 

I  fully  appreciate  that  I  dMdl  again  be  attacked  by  these 
professional  mlhtarlgtio  olloegs  for  my  poaltlcm  in  refusbig 
to  vote  for  the  addiUonsl  -»««<«■«■  which  they  deshv  for  the 
2.000  officers  and  their  perqalsites  and  the  maintenance  of 
their  automobiles:  but  between  those  who  Uve  in  splendor 
and  luxury,  as  they  are  Uvtaig.  and  the  mllllnns  who  are 
unemployed  and  hungry,  my  heart  goes  out  to  the  latter, 
and  my  conscience  c*>mp»»f  me  to  try  at  least  to  aid  them. 
I  should  like  to  read,  with  your  permission,  a  statemex^  in 
this  regard  that  appeared  In  the  Baltimore  Sun: 

MXUXaaT  ICTSTBT 

lb  see  in  true  perapeettve  tha  decision  of  tbe  House  of  .Beprai- 
•enUUves  to  cfduea  the  number  oT  Beaular  Army  offloar*  by  ajOOO. 
tt  la  neceMary  «D  take  aoeo^iS  of  Xba  fact  that  of  the  19.1SS 
officers  now  oa  the  active  list  oC  ths  Bsgolar  ■rtaMUhmant.  only 
64131  are  actually  aervlag  with  troops  In  this  country  and  in  all 
our  Insular  poooooslona. 

It  Is  dcmbttasi  tnie  that  of  ttaa  T409  ofloers  not  aetuaUy  wltt 
troops  many  ate  patfannUig  aatvloe  reaaonably  eeaentlaltD  vom 
»<«ti«w.«^i  iisfnnsa  Tbe  iM  oAoots  en  duty  in  connection  wna  toe 
National  Ouard  aoaoi.  for  evampie.  to  be  doing  work  as  in^ortaot 
in  its  way  as  ths  wort  of  thoee  who  srs  engaged  ^  Jbe^atntng 
Qt  tnwpa.  But  even  as.  ths  prMomptlon  most  be  that  with  74a 
oAcare  not  on  duty  witn  tsDopa  and  with  the  troops  pnm»ably 

a»pUed  with  an  adwiuate  <aota  o<  «««»;• '•5S*2J  fH^^^ 
erahle  propecttaM  in  oftoar  pOTonnel  could  be  effected  without 

serious  rnnsrtiiifmrrs  

After  all.  the  country  Is  in  a  groat  deal  mors  daagw  ftwa  ex- 
travagance to-day  than  It  la  from  a  fotelgn  invaskm.  our  jingoes 
to  the  contrary  notwlthatandtng.  The  need  to  put  our  oeni 
domestic  ttnaneos  to  order  Is  mnCh  more  imnvatlvo  ttan  ^Xi» 
need  to  maintain  a  tremeBdows  smd  eosOy  military  machine  for 
use  against  a  ooajeotural  foe  w^s.  tt  wo  conduct  ouzoelveo  pro- 
dently.  may  never  materlallaa.  Why,  when  we  have  a  very  praoe- 
Ing  need  for  economy  and  no  psoeent  need  for  a  l^g*  **»hto^ 
■rtabUshment,  there  ahould  bo  such  a  hullabaloo  over  ^  shift- 
ing of  ajOOO  offleoco  to  the  roilrod  ttot.  whore  thw  wm  etm  draw 
three-quarter*  pay  and  be  o«*|oet  to  the  caU  o<  the  War 
ment.  is  one  of  the  mystortos  of  this  baSUng  age. 


I  Aould  Uke  veiT  moch  to  have  some  of  the  military 
gentlemen  answer  this  editorial, 

True,  I  have  voted  for  tha  pcnskms.  for  the  taicreased  pay 
of  p*»i*Ktori  men  and  lower-grade  ofOoera.  and  for  oompensa- 
tkm  and  proper  hospttattsatkm;  yea.  I  have  voted  for  the 
bonus,  rather  the  adjustment  pny.  and  I  win  do  everythtag 
In  my  power  to  see  that  tha  balaaoe  due  to  the  veterans  is 
paid  in  caiAi,  regardless  d  the  attitude  of  the  officers.    And 


I  tfmD  aBxkM^ty  awatt  the  posltton  theaa  otteors  win  tike 
in  helping  the  paaagt  d  the  bonus  bin  to  atd  the  SjOiMOl 
needy  and  deaarvlng  ex-eervlee  men.  X  fbel  that  if  thaf 
^ronld  exart  only  one-half  of  tbe  tnfioenoe  to  help  the  needy 
boys  as  they  have  uttUaed  for  tbeanselves  it  would  materially 
aid  in  seeurlBg  favorable  action  for  the  bonus  bOl.  whtchths 
Piealdent.  howcfver.  Is  unfortunately  opposed  to.  And  I  wish 
to  say  »»»**  I  heartily  Indorse  the  plan  provided  for  to  tbe 
Patman  bin.  which  does  not  caU  for  any  bond  Issue  but  only 
the  iBsuanoe  of  Treasury  notaa.    [Applause  1 

Ifr.  OOUJN8.    ICr.  4Thfi*"»"*.  I  move  that  aU  debate 
on  this  paragraph  and  an  amendmenta  thereto  doee  to  Ave 
minutes. 
The  motion  was  agreed  to. 

Mr.  ELLZE7.  Mr.  Chairman.  I  urgently  hope  the  chair- 
man of  this  subcoramlttoe  win  have  a  roD  eaU  on  the  tarl- 
ous  amendments  that  have  been  adopted  daring  the  eon* 
sideration  of  this  liffl  wheiehy  ig.gOO,000  hae  been  added 
to  the  appropriation  for  the  mUltary  and  nonmUitsay^acttv- 
ities  of  the  War  Department.  I  am  making  this  regnest  to 
the  earnest  hope  that  many  Iferahers  of  this  hody  wffl  re- 
consider and  thereby  save  this  Oovemment  |g.OOO.gM. 
Recently  the  President  of  tbe  Nation  lasoid  *  "*■ 
can  to  the  people  of  Amertca,  appealing  to  them  to 
him  In  a  rigid  program  of  ecoDaaiy.  In  re^oBie  to  that 
caU  the  people  of  my  Stote,  tar  deep  to  the  So^Uand,  have 
written  and  urged  me  to  give  my  eaxneet  cooperation  and 
support  to  the  President  to  this  program  of  economy.  Tour 
people,  DO  doubt,  have  written  yon  the  same  thing,  and  M 
many  gentlemen,  particularly  on  the  other  side  of  tha  aide. 
have  added  appr<«Klatlon  after  appropriation  to  thesi  iflla. 
I  should  like  for  you  to  constdirr  a  tew  facte  with  me  daring 
these  few  minutea. 

Several  days  ago  yon  had  an  opportonttj  to  gontpMitete 
the  Army  and  the  Navy,  and  it  has  besn  uuussi  lalteehir 
estimated  by  the  committee  that  yea  would  have  eased  the 
Oovemment  appnnimately  $ao,OOOjOOO  a  yeac  This  |Pda 
failed  to  do.  ^^   ^^^ 

Then,  at  a  later  date,  there  was  a  movement  to  Ins  Mdy. 
a  strong  and  deteRBlned  effort,  to  prsvspt  that  part  of. the 
bin  passing  whereby  2,000  Army  dloeni  wage  to  be  nheftd 
from  active  duty.  This  wffl  save  the  Ouverautoofc  X  am 
Informed  liy  the  chahman  of  tha  subeanunltteei  appggtfl* 
mately  $ao.OQgjgOO  a  year. 

oiw*^  then  toe  gmt^irr*^  tnm  Oalitemla  CMr. 
has  added  amendment  after  amfndment  to  this  bffl 
wffl  cost  tbe  Oofemment  tg,OQO»OM. 

Now.  gentlemen,  the  reason  tor  these  edded  i 
you  contend,  to  that  the  nattonal  defense  e 

Yes;  yon  have  given  undue  rtnas  to  tha        

Let  m  cobeider  a  Urn  taota.    Dnrfng  19i1,  «han  waa  vas 

dsehtfed.  tbe  Natloa  sent  cot  a  oaU  for  aeen.    Aft  tha*  tteea 

our  country  had  a  weak  natlsnal  arfsnes.    Tfr-dar  1  n« 

advised  that  we  have  ten  times  ae  Jtenng  a 

as  we  had  to  1917,  and  beeidea  we  have  tha 

of  patitatiem  and  love  of  eervlee.    The  yoalha  of 

want  to  the  battkArirte  of  Wnmm  and  thve  made  • 

that  is  now  histary.    Agataat  theaa  oama  ths 

sian  Ooard.  imaessnting 

dsf enss.    Ton  know  the  rert  of 

was  was  over,  approKhnately  gjlttjig 

trained  to  the  fundamentals  of 

through  ths  Unltsd  States  fkOB 

from  the  Btate  of  Washtogton  to  the  Chgof^ 

en  over  this  oouutiy  can  be  loond  theee  WOrld 

who  would  withto  34  hours  rsspond  to  the 

country  if  the  Mitten  ehonid  need  theok 

As  I  have  ttrtened  to  ttieee  pleas  to  behalf  of  the  aatftobal 
defense  it  would  seem  that  many  of  yon  gentlemen  f i 
another  war  is  not  tar  distanft.    Thete  la  »*  •  ^__ 
who  dom  not  know  fun  wttO.  that  no  nation  on  ttos 
can  ftoaaee another  vrar  at  this  pectteaho' thne.    Zaay 
such  propaganda  is  mere  camouflage.    True  national 
Um  to  the  natetatftm  of  her  eons:  tt  is  found  to  the 


that  the  American  people  have  for  this 
true  natlenal  def  enee. 


( 

[i    ' 


i 

i 

4 


10701 


We  are  now  paMtnc  throosb  •  treat  eTiaia>-one  that  cfaal' 
limri  the  best  tboagtit  and  aeUan  of  the  Nattoo^  stoteamen. 
Tour  peoi»le  and  my  people  are  diaoouraced.  Many  are  in 
want  and  dMren.  lluv  are  lookinc  to  us  for  help.  Tbeae 
patrtoCic  ciUaem  expect  yov  and  me  to  reduce  all  Oovem- 
auxd  expenditures  to  tbe  minimum.  Yes;  they  also  expect 
OS  to  reduce  ainjromiattops  for  the  national  defense  as  much 
as  pQB^U»Ie.  When  you  and  I  couraceously  perform  this 
duty  and  ODoe  more  regain  the  coaddence  of  the  American 
people — in  our  Ooremment — there  will  be  no  need  to  fear 
the  sCrengtb  of  the  national  defense.  Let  me  appeal  to  you 
to  petlonn  your  plain  duty.  Reduce  the  national  expenses 
as  far  as  possible. 

I  say  to  you.  the  American  people  are  restless,  impatient. 
and  they  have  a  just  reason  for  same.  Tes;  they  have  be- 
come threadbare.  It  is  high  time  that  we  come  to  their 
reacue.  Lake  Cicero  in  the  days  of  long  ago,  the  American 
people  would  be  well  iustlfled  in  saying  to  us: 

O.  CatetliM.  how  1009  will  70a  hurl  tout  tmtartdled  audacity 
Qpcoi  iwt    How  long  will  your  pattenoe  abUM  us7 

Mr.  HORR.  Mr.  Chairman.  1  move  to  strike  out  the 
enacting  clause.  It  is  very  easy  for  you  who  have  never 
had  an  opportunity  for  service  to  talk  about  raising  a  mil- 
lion men  overnight.  I  want  to  say  to  you  that  if  you  win 
go  back  a  few  years  in  history  and  recall  when  an  army 
was  sent  Into  niince  the  Government  had  to  resort  in  the 
end  to  consertptioR  In  order  to  fill  the  ranks.  May  I  fur- 
ther can  your  attention  to  the  fact  that  you  sent  over  men 
uuprepared.  who  went  over  the  top  unable  to  fbre  a  nmsket. 

I  brieve  I  know  something  about  national  defense. 

Tlie  gentleman  talks  about  love  ot  country  and  the  little 
likelihood  of  another  war.  Does  he  realise  to-day  that 
there  is  in  the  Orient  a  flame  that  any  moment  may  break 
out.  that  win  me«n  a  conflagration?  It  may  not  reach  you. 
but  my  part  of  the  country,  Seattle,  will  be  the  first  place 
to  be  boratjed  in  ease  there  Is  warfare  in  the  Orient. 
^'  Mr.  MARTIN  of  Oregon.  I  am  to  the  saoae  boat  that  the 
gentleman  is. 

Mr.  HORR.  At  that  Unw  there  wfll  be  no  Franoe,  no 
Belgtum.  no  Ilaly  to  hold  the  bordea  ba^  until  our  people 
get  wady  and  are  prepared. 

Mr.  MLUBKT.    1  want  the  sentleman  to  dlstiiicCly  under- 

atand  tiut  I  imdaed  ^miuDleer  icrrloe  m  Pranee,  but  I 
believe  It  Is  as  much  my  patriotic  duty  to  i»fe  ofery  dime 
for  my  eountry  In  this  great  ertsls  as  It  was  to  volunteer  in 

Mr.  HORR.  Mr.  Chairman,  if  Ow  gentleaian  served  in 
Prmaea,  be  must  have  fOigotten  eondittona  as  they  existed 
tbea  ft  ba  undflrtafcaa  to  tan  us  ttiat  man  ean  be  thrown 
Bt  wttlMMt  preparation.  I  do  not  doubt  the  gen- 
1%  paSrlatlan.  bat  I  do  gmatimi  his  kleas  of  economy. 
Is  not  aemiomy  If  It  la  destructive.  Many  a  man 
tOKtey  la  Noeiviav  oempengatlcp  treai  the  Oovenunent  be- 
ttiim  tect  tiiHt  be  ms  wabte  to  take  care  of  hbnseU 
of  dira  ^ysaster.  Thaa  again  you  talk  about  your 
on  yuur  side.  I  appreciate  the  gecttaman's  idea 
or  saving  asetKy  for  Oas  couskry,  but  where  was  he  yester- 
day whan  OB  his  tide  of  the  Bonn  fate  leaden  roae  and  with 
all  tbs  oonqpiaeeney  In  the  world  voted  $4  JM;000  oat  of  the 
Tteasury.  Bow  did  the  gentleaaan  vote  yeafcsrday  on  that 
MOT  This  kind  of  ecooumj  mabee  ase  )ust  a  Uttle  Mt  out 
ef  patience.  We  talk  of  saving  and  you  bring  in  an  eoooooiy 
■WMbie  tliat  meana  a  |40,M9.oao  «ayta«.  The  nest  day 
you  who  are  in  the  majority  bring  to  us  another  measure 
sgnaaderlng  over  glOMtO.OOti  If  that  is  economy.  I  would 
to  know  it. 
Mr.  WHITE.  Mr.  Chairman.  wlB  the  pmtlwnan  yiekl? 
Mr.  HORR.    Tas:  sure.    I  wUl  yield  to  anybody  at  any 
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WHTTB.    And  is  not  it  tnH  thai  this  army  that 
atnt  over,  for  15  montba  of  that  time  waa  not  equipped. 
Mt.  HORR.    Aboolutely.    Duos  anybody  else  want  to 


BLANTOM.    Mr. 
HORB.    Tea. 


wm  the 


ylekir 


Mr.  mJLtrrOH.  How  kmg  did  PresldeBt  HDover  keep 
the  p*«M*wiftn  op  talking  to  him  the  other  night  when  he 
kept  him  from  attending  a  eonventian  In  the  State  of 
Washington?    " 

Mr.  HORR.  I  think  it  was  about  the  same  length  of  time 
that  the  gentleman  spent  here  when  he  was  arguing  about 
savin;  that  old  fort  down  on  the  Rio  Qrande.    [Laughter.] 

Mr.  PARKS.  On  what  page  of  the  Raooao  wlD  I  find  ttie 
speech  that  the  sentleman  made  against  this  $4,0004X>0 
yesterday? 

Mr.  HORR.  Oh.  I  am  not  for  that  kind  of  a  measure.  I 
do  not  speak  against  every  bill  you  preeent  that  I  oppose  or 
I  would  be  speaking  all  the  time.  I  ten  you  that  you  are 
going  to  appropjriate  for  unemployment  relief,  and  you 
ought  to  quit  kidding  yourselves  into  this  hysteria  of 
economy. 

Idi.  PARKS.    What  side  is  the  gentleman  on? 

Mr.  HORR.  I  am  on  tlie  side  of  talcing  care  of  the  Gov- 
ernment without  cutting  out  the  core  of  its  existence. 

Mr.  PARKS.  In  other  words,  you  want  this  appropria- 
tion to  stand? 

Mr.  HORR.  I  want  the  appropriation  to  stand;  and.  if 
It  is  for  efBciency's  sake,  to  advance  more  to  carry  on  the 
affairs  of  the  Oovemment  and  not  by  some  gesture  attempt 
to  fool  the  public  aiMi  throttle  It. 

Mr.  PARKS.  And  the  gentleman  wants  to  get  it  by  kill- 
ing the  bill  in  offering;  to  strike  out  the  enacting  clause! 

Mr.  HORR.    The  gentleman  knows  I  am  saving  the  Army. 

The  CHAIRMAN.  The  time  of  the  gentlexnan  from  Wash- 
ington has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  COUJNS.  Mr.  Chairman.  I  move  that  all  debate 
upon  this  amendment  and  all  ameixlments  thereto  doee  in 
five  minutes. 

Ttw  CHAIRMAN.  Under  tlie  rules.  If  a  point  of  order  Is 
Buule.  there  can  be  only  five  ndnntes  more  debate  on  this 
Botlan. 

Mir.  COUJN8.    I  withdraw  my  motion. 
Mr.  8TKVEN80N.     Mr.  Chairman,  before  the  gentleman 
from  Tents  beffins.  wfll  he  yield  to  me? 

Mr.  BLAWTON.    If  it  is  not  taken  out  of  my  time. 

Mr.  errBVENSON.  I  am  not  going  to  say  more  than  half 
a  dozen  words.  I  direct  the  gentleman's  attention  to  the 
fact  that  tlie  statement  was  made  that  all  of  the  soldiers 
had  to  be  called  !n  by  conscription.  [Cries  <rf  "  Oh.  no?  "1  I 
«ant  to  remind  the  gentlonan  that  we  called  them  without 
a  chance  to  get  in  in  any  other  way. 

Mr.  BLANTON.  Mr.  Chairman.  T  am  amaxed  at  the  gen- 
tkanan  from  Washington  (Mr.  Kosal,  a  military  p>^",  who 
wants  to  destroy  the  entire  Army  appropriatkm  bilL  If  his 
motion  to  strike  out  its  enacting  clause  carries,  there  wfU 
net  be  one  dollar  for  any  military  purpose  whatever  appro- 
priated. If  he  strikes  out  the  enacting  clause  of  thii^  i^n, 
which  he  by  his  motion  seeks  to  do.  our  Army  will  go  out  of 
existence,  and  what  will  become  of  his  people  out  In  Seattle, 
whom  he  says  would  be  the  first  to  be  bombed? 

Mr.  HOitR  roae. 

Mr.  BLANTCMT.  Oh,  I  w!U  yield  in  a  minute.  When  he 
says  there  will  be  no  Prance,  no  Belglimi,  and  no  Italy  to 
hold  the  hordes  back  from  Seattle,  and  they  will  need  a  big 
United  States  Army,  just  why.  then,  does  he  want  to  km 
the  Army  appropriation  bill?  I  want  the  gentleman  not  to 
attend  any  function  at  the  White  House  the  night  before 
those  wild  hordes  mvade  and  bomb  Seattle,  because  the 
Resident  might  keep  him  up  talking  to  him  until  12  o'clock, 
and  he  would  not  be  able  to  fly  to  Seattle  in  time  to  save  It! 
I  happened  to  read  a  little  article  in  the  Wasliington  Daily 
News  for  May  10.  1932,  being  an  Interrlew  the  United  Press 
go*  tnuk  the  gentleman  in  Seattle  azxl  wired  to  the  News. 
whi^  I  ean  reproduce  word  for  word  almoat.  It  stated 
that  Mr.  R&LFH  HoiR  was  on  his  way  to  attend  a  Republican 
State  convention  in  Washington. 

Mr.  OOSS.    Mr.  Chairman,  a  point  of  order. 


Otu  do  not  interrupt  the  gentleman  from 


Mr.  HORR. 

Texas. 
Mr.  BLANTON.   And  that  he  had  to  Uke  an  airplane,  but 

he  struck  a  storm  and  he  had  to  come  down,  and  he  said 
that  the  reason  he  did  not  get  to  that  SUte  convention  in 
Washington  was  because  Presidait  Hoover  had  sent  him  an 
InviUtion  to  dinner,  and  he  said  an  invitation  from  the 
White  House  was  a  command  to  a  Congressman  and  he 
could  not  refuse,  and  that  the  President  talked  to  him  imtil 
late  in  the  night.  Here  is  the  axtide.  heading  and  all: 
MT  PLAWX  UKimam  bulmss  oa  ■oovn's  dikhm  st  sxrusnrrATivs 

Sbattlb.  Wash.— Ralfh  Hom  <BapubUean.  Washington)  to-day 
comnUUved  that  President  Hoow  pravcnted  him  from  reaching 
the  9tM»e  Republleui  c»nTentlo«k  ta  tans  to  work  for  adopUon  of 
MBubaUasion  proihlblUon  |riaak. 

"After  I  had  announced  I  was  flying  west  for  tbe  convenUon." 
the  wet  Congi«Maian  said.  "  Preridiot  Hoover  Invited  m«  to  dimisr 
at  the  White  Houm.    It  was  TlrtHshy  s  command. 

••  Then  instead  of  retiring  at  10  p.  m..  as  he  usually  doea.  .tha 
Praaldent  aat  talking  unUl  far  taio  the  night.  I  couldn't  get  a 
plane  until  8  a.  m.  On  top  of  that  ws  flew  Into  a  storm,  and  by 
the  Umc  I  reachsd  Salt  Lake  City  the  oonvention  bad  adopted  s 

dn  plank.** 

HoBB  siMgestad  the  mvltatiaa  was  Inspired  by  Senator  Wbbuct 
L.  JojfBs.  oC  Waahrngtoo.  a  diy.  and  that  "  thay  knew  about  the 
ktorm.  too." 

For  fear  that  the  United  Press  and  the  Washington  News 
might  not  have  gotten  his  exact  position  correctly.  I  want  to 
be  absolutely  fair  with  my  eallttary  friend  from  Seattle 
[Mr.  Houl.  hence  I  will  now  dmw  you  what  his  own  home- 
town newspaper,  the  Post-InteUigencer.  of  Seattle.  Wash., 
said  in  its  issue  of  Monday.  May  9, 1932.  to  wit: 


KosB  BxjiMBS  TaiP  DaLAT  on 

IlCVTTATlOW  FoeCKD  HlM  TO 
V.'ASHlNCTOIf     BSMAToa     EM 

KoT  Spkax.  Is  Intematioi* 


Jons — PsasmsMT's  Donra 
Br  ATX  CoKvximoM,  Hx 

ArwuM    So  OPFomorr 


Covut 


By  Lester  M.  Hunt 


When  President  Hoover  Invited  him  to  dinner  at  the  Wliits 
Rouse  Thui»day  night  the  President  didn't  want  to  feed  him — ^he 
wanted  to  fool  him.  Congressman  Baltw  Hosa  asserted  upon  his 
arrival  In  Seattle  yesterday. 

Tbs  Ccugreasman  atuibutcd  Ills  prssldcntlal  summon^  to  Sen- 
ator Wxstrr  L.  JoNss.  long  dumpion  of  the  dry  cause,  and 
President  Hoover. 

HOW    IT 


It  served  to  prevent  Hoaa  from  reaching  SeatUe  In  time  to 
"  deliver  a  mcMi«e  "  to  the  Stats  BapubUcan  convenUon.  which 
went  dry  with  Hoaa  800  mUes  away  to  Salt  Lake  City. 

Hoaa  was  also  expected  to  pay  his  respecU  to  Jonis.  as  he  did 
at  the  BelUi^ham  convention  two  years  ago.  JoMas's  supporters 
here  wanted  blm  to  stay  In  Vrsahtngton.  D.  C. 

Here's  how  Hoaa  says  It  bappansd: 

"  Last  Monday  pr^^rning  i  aWMnmoed  that  I  would  fly  west 
Thursday  morning  to  attend  the  State  convention  in  Seattle. 

-Ths  neat  morning  I  received  an  tovitatlon  to  liavs  dinner  at 
the  White  Bouas  Thursday  nJgbt.  »  looked  funny  to  n»-_^y 
should  Hoover  aak  m«  to  dinasrT  I  votsd  against  nuist  of  ths 
things  he  wanted  In  Congress.  But  I  oouldnt  refuse.  It  was 
Virtually  a  eommand." 

■  aar  a  A.  M. 


8o  Hoaa  arranged  to  leave  by  fl»eclal  plans  immediately  after 
the  dinner,  and  sUU  had  ttaas  So  rsaoh  Seattle  before  the  con- 
vention adjourned.  .     ._    .^   ..       *  *w  * 

The  Prealdent  usuaUy  goes  to  bsd  by  10  o'clock,  but  not  that 
night.  Hoaa  said.  He  seemed  daUghted  with  the  genUeman  from 
tbe  West.    And  they  chatlad  and  ebatled. 

Hoaa  flnaUy  took  off  at  $  o'eloek  Friday  morning  and  flew  Into 
a  storm  "that  they  probably  knew  was  coming."  He  scratched 
his  face  In  a  forced  Undlng  to  Pennsylvania,  was  forced  down  m 
Nebraska,  and  ttnaUy  reacbed  Beattls  ths  day  after  the  batU^ 

Hoaa  described  ths  "  dry  swli«  -  at  ths  SUU  oonvsntton  Satxir- 

day  as  "  a  joke."  *  «  v-, 

"  I  am  rtmnlng  for  office  this  hdl  and  I  am  running  wet.    hs 

declared. 

He  plans  to  return  Xo  Wsshtngton  Wednesday. 

Mr.  BLANTON.  Surely.  MSr.  Chairman,  his  own  home- 
town paper  has  not  misqirated  him. 

When  he  accepted  the  Pieabieufs  "  command  "  to  go  to  the 
Wlilte  House  to  a  dinner,  he  ought  to  have  known  intuitively 
that  the  Prealdent  -  did  not  want  to  feed  him."  but  "  merely 
wanted  to  fool  him."  And  some  "wet  RepubUcan  should  have 
told  him  not  to  imagine  that  the  President  would  go  to  sleep 
at  10  o'clock  but  that,  entectahied  by  such  delightful  com- 
pany, the  President  would  keep  Mm  tip  until  3  o'clock  id  the 
morning  talldng  to  him.  When  before  had  the  President 
enjoyed  such  a  wonderful  opportanlty  to  talk?    Being  such 


an  expert  mihtaiiBt^  our  friend  dMNdd  hate  known  that 
tliw  off  late  from  Washington,  at  S  a.  ul,  his 
plaoB  would  bo  gme  to  strike  a  gtonn  and  hsva  to 
down,  as  tbe  President  was  commander  in  ehiaf 
the  Oovemment  plane  and  the  Oovemment  pilot,  and  In 
meantime  the  Washington  State  Convention  of  the  gi 
Reiniblican  Party  would  meet  and  would  go  dry.  bat  If 
bad  been  there  it  would  have  gone  wet    [Laughtar 

appJauae.] 

Mr.  HORR.    WUl  the  gentleman  ytetdf 

Mr.  BLANTON.    I  yield. 

Mr.  HORR.  May  I  sUte  for  the  edification  of  the 
man  from  Texas  that  I  have  never,  in  all  mj  travels  In  the 
air.  oicountered  such  blasts  as  I  have  Just  enoountwed  now. 
[Laughter  and  applause.] 

Mr.  BLANTON.    When  the  gentleman  atrikes  tte  pottUcal 

blasU  that  our  friends  John  ICOter  and  Saaator  Wwumt 
Jons  are  going  to  give  htan  there  this  XaD.  ha  will  think  thlA 
my  ItlasU  look  like  SO  cents. 

Mr.  HORR.    Just  tell  his  matorlty. 

Mr.  BLANTON.  But  I  am  S0R7  the  gentleman  4M  »* 
get  there.  I  am  sorry  the  President  fooled  him.  I  am  aaiij 
that  he  let  tlutt  great  Republican  State  eonventton  meet 
without  ^lm,  I  am  sure  lie  oould  have  changed  Its  wbHoiv 
I  am  sure  they  would  not  have  TOted  dry  If  the  wet  tentla- 
man  had  bem  there.  I  am  sure  he  could  haw  rhangrd  iM 
whole  program.  I  am  sure  he  oould  have  rhanpMl  ttK 
thoui^ts  and  opinions  of  all  tboee  great  stalwart  RegRibile* 
ans  In  the  great  State  of  Washington;  but  it  did  go  dnr* 
as  the  gentleman  was  suit  off  up  into  the  air  and  did  not 
get  there  In  time  to  stop  it. 

Mr.  BRITTEN.    Win  the  gentleman  yield  rtl>>t  the^T 

Mr.  HORR.    Will  the  gentleman  yield? 

Mr.  BLANTON.  In  a  few  minutes  I  win.  gladly*  Ma 
friend  is  Just  as  Inoonslgtent  now,  when  ha  ipeakg  agpM 
this  War  Department  bill,  when  he  speaka  agatnat  Uili  ^ny 
appropriation  bill,  where,  if  he  Should  get  passed  hia  «MWn 
to  strike  out  its  »»a^M"g  dauae.  he  wiU  be  striking  at  the 
very  life  of  the  United  Statea  Army  and  the  Araqr  wowld  be 
wholly  without  money,  and  It  could  not  turn  back  the  iMcog 
of  foreign  Invaders  with  their  bombs  If  ha  stsftaa  out  tbo 
enacting  clause.  He  is  Just  as  Inronslstent  when  ha  iMIl 
talks  wet  in  spite  of  tbe  dry  action  by  the  dry  Rapnblloaa 
State  convention  of  the  State  of  Washington. 

BCr.  BRITTEN.    Wm  the  genttwnan  yidd? 

Mr.  BLANTON.    I  yield. 

Mr.  BRITTEN.  The  gentleman  may  rest  rery  easy  that 
the  vote  In  the  SUte  of  Washington  next  November  Is  not 
going  to  be  dry.  ^^       . 

Mr.  BLANTON.  WeH  It  wffl  go  DemocnUe  tbm,  bo* 
cause  the  Republican  State  convention  in  that  great  Btata 
has  already  gone  dry,  and  I  predict  that  the  SUte  of  WaSh>- 
ington  will  vote  dry  next  November. 

Mr.  BRITTEN.   If  It  goes  Democratle  tt  Will  bo  «<ilb  IM 

Is  where  all  the  wets  are  coDdlog  ttaoL 

Mr.  BLANTON.  lliere  are  more  wet  Rep<ibaffana  In  tbia 
House  than  wet  Democrats.  The  RepufaUoan  Btata  ooi>; 
ventlon  which  met  in  Seattte.  Wash.,  on  May  7.  nmvolod 
against  repeal  of  the  eighteenth  amendment  and  rtwd  fflf 
strict  enforcement  of  all  laws.  Here  la  the  Awoclitad  l^afei 
report  of  its  action  which  appeared  in  the  Post  OQ  May  •: 


G.   O. 


p,  nr  wasmiiOTOM 


8BATTLB.  Wsaw..  May  7^— Dateatteg  atlseapts  to  inssct  a  feoMM* 
tlon  repesl  plank  to  the  BUta  plstfom,  tbe  BepublieMi  SUte  egs- 
vention  here  to-day  adopted  a  party  platfam  thas  cans  f«r  «nes 
•nf croemsnt  of  aU  laws."  ^    •  _^      » .  ^ 

The  prohibitum  amandaasot  waa  not  lasBmaMd.  ammk  ec 
John  J.  O-Brten.  of  SaattJa.  that  a  Stauaa  caUlBg  for  sidiiaWisi  of 
the  prohibition  <rMBtten  to  OUIa  ooBveaMans  be  addsd  to  the 
program  was  voted  down.  474  to  440. 

H  the  gentleman  from  Wadxtaagtoo  tM!r.  BOaa]  had  nol 
gotten  lost  up  in  the  air  after  taBdng  wlQi  the  PieaUsot  at 
a  -  command  "  dtamer  in  the  WWto  House  nntfl  t  o'deA  to 
the  morning,  we  -  drys  -  wtJoM  hate  tost  the  gitat  State  ef 

Waddngton.  ^      .  . .  .    ^^^ 

But  I  want  to  say  to  my  friend  that  I  do  object  to  «e 
way  his  old-time  friendly  newspaper,  the  Eveniixg  New^  of 
Bclllngham.  Wash.,  referred  to  Ws  escapade  in  the  air.    Hi 
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its  issue  of  Hmj  10.  1933.  tn  a  double-column  edttortel  It 
Kfers  to  him  under  the  headtag  "The  Egregioas  Hon.* 
And  it  says  that  "  CoDgresisnan  RAi.rH  Hoan.  of  Seattle,  tn- 
Tlted  to  be  fuest  at  dbiner  at  the  White  House  ty  President 
Hoover,  ascribes  to  the  President  the  use  of  a  vh-tnal  '  com- 
mand '  to  dine  as  a  cheap  political  trick  arranged  between 
the  Px«sldent  and  United  States  Senator  Wkslct  L.  Joms 
to  detain  Hoaa  from  attending  the  Washington  State  Repub- 
lican Convention  in  time  to  deliver  a  tirade  against  prohi- 
bition." It  was  correct  in  using  the  term  "  tirade."  because 
that  is  what  he  would  have  deUrered.  And  the  editorial 
condnues: 

A  more  n««rmiit  or  •«re«loa«  bnsmcH  of  kindly  tumptt»mj  to  Wgh 
piMM  thaA  Uua  or  Mr.  Boa«  bM  not  b««n  r»cardad.  Bfacn 
RepubUcana  reading  of  Ho««  s  claim  wtn  of  on«  mind  ttiftt  It 
■bould  be  oOlwl  to  PtmiOmnt  Hoovar'a  attention  at  oaee. 

I  do  not  like  for  a  Republican  newspaper  even  In  the  old 
home  town  bailiwick  of  my  friend  from  Seattle  to  make  such 
unkind  references  to  him.  But  I  object  most  <tf  all  to  the 
balance  of  this  2-column  editorial,  which  says: 

ICany  thlnga  are  done  at  Washington  In  Congrew  and  In  politics 
that  might  better  not  be  done,  yet  are  paaaed  and  accepted,  bat 
Boa's  aeCkm  la  one  tbat  la  not  done  at  an  by  gaotleaaen  of  any 
Uatetliyenoe.  It  la  •zplaUMble  aa  due  ^ther  to  crass  Ignaranoe  cr 
a  cheapness  of  mental  and  social  attitude  poaltlTely  amaslnc  la 
one  who  has  been  elected  to  Congress.  It  ts  also  amMrtng  that  the 
King  County  voters,  who  were  chlefiy  reepoMlMe  for  sending  Boss 
to  Congreas.  eovkt  have  been  eo  ulslcd  In  their  candidate,  being 
otherwise  a  reasonably  enltghtsned  and  responsible  electorate. 

And  now  Rosa  has  the  nerve  to  announce  that  he  contemplates 
runnlnc  tor  the  United  States  Senate  against  Mr.  Joma. 

He  is  an  opportunist,  pun  and  shnple.  and  belteves,  wtth  a 
certain  qwcles  of  cleTerness,  that  he  shoold  grasp  his  poUtlcal  tide 
whlis  it  seems  on  the  flood.  In  this  fortbooming  contest  for  the 
Senate  the  Toters  who  once  supported  him  will  have  given  them  a 
splendid  chance  to  correct  their  former  error  and  retire  him  to 
Ittlvats  Ulk.  whan  he  should  thereafter  be  kept  retired.  Ince  he  la 
certainly  bo  adomment  for  them  or  the  State  of  Washington,  or 
proof  of  their  sagacity  In  selecting  him  to  go  there. 

His  attitude  In  support  of  prohibition  repeal  ts  not  In  considera- 
tion here,  either  for  or  agaliist.  But  hti  reception  of  the  Presl- 
dent's  hospttaUty.  )ust  one  icMitanoe  al  several  demonstratlni;  bis 
eongresatonal  u.nauksas,  is  the  most  firing  to  date.  His  oonstitu- 
cats  aoay  expect  U  to  be  followed  by  other  breaches,  ss  It  seems 
that  he  is  the  sort  of  unstable  and  imflttad  public  offldsl  in  whom 
his  oonstltueuey  can  find  safety  only  through  permanent  retire- 
ment. 

Bftr.  BLANTON.  That  paper  out  there  ought  to  be  fair. 
It  ought  to  have  been  fair  enough  to  the  gentleman  to  have 
stated  that  if  the  President  had  not  talked  to  him  luitil 
3  o'clock  a.  m..  our  fi-iend  might  have  flown  to  Seattle  in  a 
Oovcmment  plane  In  time  to  have  changed  the  action  of  the 
State  convention.  He  did  not  change  it.  The  next  time 
I  hope  he  will  not  talk  to  the  President  so  long.  What  were 
you  talking  about  that  night,  Ralph?  [Laughter  and  ap- 
plause.! But  being  always  Just.  I  must  be  fair  to  the  Presi- 
dent, who,  if  nothing  else,  is  most  kind  and  courteous  to  all 
new.  inexperienced,  young  members  of  his  own  party.  Tlie 
President  has  a  custom  cf  adding  three  novices  to  his  list 
when  inviting  the  old-timers  to  dine.  He  takes  the  young- 
sters down  the  hne  alphabetically.  It  so  happened  that  on 
that  night  he  had  reached  the  "  Ho's  "  in  the  novices.  So 
tt  happened  that  he  invited  RoBxitT  L.  Hogg,  Pkhr  O. 
Houos.  and  Ralph  A.  Hosr.  The  President  really  meant 
to  feed  them.  He  did  not  Intend  to  talk  to  them.  Yet  our 
friend  unkindly  charges  that  he  was  called  there  to  keep 
him  away  from  Seattle. 

Mr.  LaOUARDIA.  Is  the  gentleman  Insinuating  that  the 
President  caQed  him  away  purposely? 

Mr.  BLANTON.  Certainly.  That  Is  what  the  gentleman 
hlms^  stated,  as  I  have  used  the  exact  report  of  his  inter- 
view In  my  remarks.  But  It  will  be  worth  the  money  to  our 
friend.  He  will  never  let  them  get  him  up  into  the  air  again 
at  3  a.  m.  in  a  Oovemment  plane  controlled  by  the  Presid^it. 
whose  plans  he  voted  against. 

The  CHAIRMAN.  The  timc'of  the  gentleman  from  Texas 
has  expired.  All  time  has  expired.  The  questioa  is  on  the 
motion  of  the  gentleman  from  Washington  to  strike  out  the 


The  question  was  taken;  and  on  a  divMon  (demanded  by 
Mr.  Blahtok)  there  were  ayes  0  and  noes  75. 
So  the  motion  was  rejected.  •^.' j?, 

The  Clerk  read  as  follows:  "  ''*'' 

p^  every  expenditure  requisite  for  and  Incident  to  the  mam- 
tenance  arwl  operattcm.  sanitation,  and  civil  govenunent  of  the 
Panama  Canal  and  Canal  Zone.  Including  the  foOowlag:  Oompen- 
satlon  of  aU  ofllclali  and  employees;  foreign  and  domasilc  aews- 
papers  and  periodicals;  law  books  oot  exceeding  $1,000:  textbooks 
1^  books  of  reference:  printing  and  binding,  including  printing 
of  annual  report;  rent  and  personal  servloes  in  the  Dlstrtct  of 
Columbia;  puTCha.se  or  exchange  of  typewriting,  adding,  and  other 
machines:  ptirchase  or  exchange,  maintenance,  repair,  and  opera- 
Uon  of  motor-propelled  and  horse-drawn  passenger-carrying  ve- 
hicles-, claims  for  damages  to  vessels  passing  throagh  ths  loeks 
of  the  Panama  Canal,  as  authorlaed  by  the  Paaaaaa  C^knal  act: 
claliiM  for  loawB  of  or  damage*  to  property  artaUig  from  the  con- 
duct of  autharlaed  biulneas  opcrattoaa;  dalms  for  daassigaa  to 
property  arising  from  the  maintenance  and  operation,  sanitation. 
and  elvU  government  of  the  Panama  Canal;  aoqulsltton  of  land 
and  land  under  water,  as  authorlBsd  in  the  Panama  Oaaal  act: 
ss  Ml  raws  incurred  In  assembling,  assorting,  storing,  repairing,  and 
se^^  oaatsfrlal.  machinery,  and  equipment  hetetoeor*  or  here- 
after puichaaed  or  acquired  for  the  construction  «C  tha  Panama 
Canal  wlUch  ars  unaervleeahle  or  no  longer  needed,  to  be  reim- 
bursed from  the  proceeds  of  such  sales;  expenses  incident  to  con- 
duettng  hsarli^s  and  examining  eattmatas  for  a|ifJitJ|iilatlaiM  on 
thi  Isthmus:  expenses  Incident  to  any  emerganey  arlateg  because 
of  calamity  by  flood.  Are.  pestilence,  or  like  character  not  fore- 
seen or  otherwise  provided  for  herein;  trsTellng  expenses,  when 
prescribed  by  the  Governor  of  the  Panama  Canal  to  persons  en- 
gaged In  field  work  or  travaUng  on  odkrlal  buslnear.  and  fOr  such 
other  axpense*  not  in  the  United  SUtes  as  the  Oovemor  of  the 
Pananoa  Canal  may  deem  necessary  best  to  promote  the  main- 
tenance and  operation,  sanitation,  and  cItII  goremment  of  the 
Panama  Canal,  all  to  be  expended  under  the  directum  of  the  Gov- 
ernor of  the  Panama  Canal  and  accounted  for  as  follows: 

Mr.  MoOUOIN.  Mr.  Chairman,  I  moife  to  ttrikle  out  tha 
last  word. 

Mr.  Chairman,  it  is  now  quite  apparent  that  as  %e  draw 
to  the  end  of  this  bill  there  will  be  no  material  reductions 
in  the  appropriations  provided  by  this  bill.  If  there  were 
to  be  any  reductions  in  arxy  part  of  the  bill  as  printed,  ol 
course,  they  would  come  in  some  of  these  later  appro- 
priations. Obviously,  they  would  come  from  rivers  and 
hartMTs  and  the  flood-control  appropriations.  The  Bouse 
has  turned  down  any  reductions  in  those  two  appropriaUons. 
Therefore.  I  give  up  in  despair  of  having  any  economy  read 
into  tills  bilL 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  COCHRAN  of  Missouri  Doe«  the  gentleman  realize 
there  will  be  a  roll-call  vote  shortly? 

Mr.  McCrUGIN.  I  shall  be  glad  to  have  a  roll  call.  I  can 
think  of  nothing  that  would  please  me  more,  especially  la 
line  with  the  statement  made  by  my  friend  Irom  Teruaessee, 
Mr.  Btvks.  than  that  there  would  be  a  roll  call  on  the  rivers 
and  hartx)rs  appropriation,  and  I  would  a^  for  no  greater 
favor  than  to  have  the  opportunity  to  have  it  written  into 
the  Record  that  I  voted  for  a  reduction  in  the  rivers  and 
harbors  appropriation. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yicklT 

Mr.  McGUGIN.     I  yield. 

Mr.  MARTIN  of  Oregon.  Have  we  not  be^i  compelled  to 
meet  this  threat  from  the  chairman  all  the  way  through 
these  api^opriation  bills? 

Mr.  McGUGIN.    Yes. 

Mr.  SIROVICH.     Will  the  gentleman  yield? 

Mr.  McOUOIN.  No.  I  do  not  jrlekl  to  the  gentteman  or 
anybody  else. 

Mr.  SIROVICH.  Does  the  gentleman  live  far  away  from 
rivers  and  harbors? 

Mr.  McOUOIN.  The  committee  has  asked  us  to  take  a 
reduction  in  the  national  defense.  The  gentleman  from 
Mlfsisfdppi  [Mr.  ColliksI  has  spoken  to  the  effect  that  we 
do  iK>t  need  so  much  preparation.  The  gentleman  said 
something  about  the  fact  that  some  4,000.000  men  were,  not 
so  long  ago.  13  years  ago.  discharged  from  the  Army  after 
their  experience  in  the  World  War.  They  are  13  Feaxa  okler 
to-day  than  they  were  then.  They  did  a  good  Job  saving  this 
NatioD  once  In  its  hour  of  periL 


?, 


Certainly  as  the  years  go  bf  we  can  not  call  upon  that 
generation  to  do  the  Job  again. 

This  country  has  been  unprepared  for  every  war  we  h&\t 
fought  We  have  not  fouf^t  a  war  without  losing  thousands 
of  men  who  were  not  prepared  for  war.  Some  10  or  15 
years  before  the  World  War  started,  a  great  Democrat 
started  the  cry,  "  In  the  event  of  war  a  million  men  will 
spring  to  arms  overnight.-  Oh.  that  was  popular  then  in 
the  days  of  peaoe.  but  that  kind  of  psychology  kept  this 
country  from  being  prepared,  and  when  4.000,000  men  went 
Into  the  Army,  thousands  were  killed  or  Injured  because  they 
were  not  prepared  and  becanae  they  had  not  had  a  fab- 
chance  to  be  prepared. 

Pardon  the  reference  as  far  as  my  own  military  experience 
is  concerned.  I  do  not  datan  to  be  either  a  hero  or  a  martyr. 
I  spent  moat  of  my  Ume  ai  Bzeiit.  I  saw  thousands  and 
thousands  of  men  paa  throQih  that  camp.  I  came  in  con- 
tact with  many  who  had  been  in  the  Army  less  than  a 
month.  I  saw  men  leaving  Brest  to  go  to  the  front  as  re- 
placements who  had  never  shflfoklered  a  gun.  Manyoftheae 
men  were  killed  because  they  did  not  know  how  to  take  care 
of  themselves,  and  their  blood  Is  upon  the  hands  of  America, 
because  they  were  eent  into  war  without  being  given  a 

chance  for  their  Uvea.  

All  we  have  left  In  our  national  defense  act  is  reserve 
officers,  the  citizens'  mllitazy  training  camps,  and  the  Na- 
tional Guard.  If  we  arc  to  depend  upon  a  civilian  army,  we 
should  give  it  a  fair  chance. 

Mr.  COLilNS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McOUOIN.    I  can  not  yield. 

As  to  the  reserve  officers  who  go  to  camp  this  summer 
you  do  not  wish  to  pay  them  a  fair  salary.    I  know  the 
Government  of  the  United  States  Is  hard  up.  but  it  is  not 
so  hard  up  that  It  can  not  pay  its  honest  debts.    Why  do 
you  want  these  men  to  go  to  eamp  and  not  be  paid  thefr  lair 
salary?    You  say  you  win  give  them  a  dollar  a  day  and  their 
hvlng.  but  as  officers  they  have  to  buy  their  own  uniforms. 
Others  working  for  the  Oovemment  are  not  working  for 
nothing.  Just  because  the  Oovemment  is  hard  up.    I  have 
observed  that  this  poUtleal  OoDgress  will  not  vote  for  a  f ah^ 
reduction  of  11  per  cent  of  that  part  of  salaries  over  $1,000 
of  others  cm  the  pay  rdl.    That  kind  of  Just  economy  would 
have  saved  tens  dt  millions  of  dollars.     Yet  to-day  we  are 
asked  to  compel  patriotic  reserve  officers  to  sacrifice  theh 
Just  salaries  and  thereby  save  a  million  or  two.    The  reason 
for  this  disgusting  conduct  on  the  part  of  Congress  is  that 
there  are  not  many  voters  among  the  reserve  officers  while 
there  are  hundreds  of  thoosanrts  of  voters  on  the  general 
pay  roll. 

(Here  the  gavel  felLl 
Mr.  COLLINS.    Mr.  Chairman.  I  move  that  all  debate  on 
the  paragraph  and  all  amendments  thereto  cloee  in  five 
minutes. 
The  motion  was  agreed  to. 

Mr.  BYRN8.    Mr.  Chaixman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  in  reply  to  my  good  friend  from  Kansas, 
and  for  the  enlightenment  of  the  House,  I  read  the  following: 
Army  oAeen  and  reawe  oAoen  have  been  filling  the  halls  and 
gaUerles  of  the  Hofuse  of  Bupesasntatlves  during  the  psst  10  dsys 
And  every  aaU  has  beovht  tavadrwli  of  letters  for  Members  of 
Consreas.  ui0ng  them  not  to  Abolish  the  Reserve  Oflloers*  Training 
Corps  and  the  cittaenr  mmtary  tnlalng  camps.  The  Icttws  were 
first  sent  to  all  Reserve  OSaata*  Training  Corpe  ooUege  boys  to 
pass  on  to  parenU  and  friends,  to  forward  back  to  Representatives. 
As  a  result  a  considerable  body  at  House  Members  decided  that 
Reeerve  Officers*  Training  Oorps  camps  and  the  cltlwns  military 
training  camps  must  not  be  aboUahed.  even  In  thU  year  of  severe 
financial  difflculty. 

To-day  they  wlU  decide  whether  the  money  for  theee  vacation 
camps  for  sons  of  weU-to-do  families  ShaU  be  saved  at  the  expense 
of  the  poorest  and  neediest  people  In  the  country.  They  wUl  vote 
on  postponing  SlO.OOO.OOO  worth  at  river  and  harbor  work,  and 
fS.OOO  000  worth  of  flood -control  work  which  the  House  Appropria- 
tions Committee  left  in  the  War  Department  bill  because  it  will 
provide  work  for  thousands  oC  men  desperately  In  need  of  thst 
^ort..  ^^  , 

Of  all  economies  proposed  to  a  reluctant  Congress  the  propoasi 
to  suspend  for  a  year  the  sommer  camps  heretofore  provided  by 
the  Government  for  coUsge  bof  and  a  carefully  selected  group  of 
other  young  men  was  the  ~  "*''" 


The  Beaervs  Offloers'  Training  Oorpe  bojw  are  , _„  -^ 

college  students.  If  they  are  seniors,  they  base  alnady  had  ooe 
summer  ctLxap.  If  they  are  Juniors,  they  win  have  an  oppmtualty 
to  go  to  camp  next  year.  Their  statua  as  reserve  eAesn  wUl  net 
be  altered  in  the  least  tf  they  do  not  go  to  oamp  tUm  year. 

But  a  majority  of  the  House  membership  voted  Tuesday  ta  pnn 
vide  this  4a-day  outing  for  some  l^tOO  ooUece  boys,  togetber  with 
70  eenU  a  day  pay  and  substotenoe.  They  voted  to  provide  a 
so-day  outing  for  87.500  other  boys,  the  great  asajorlty  of  whom  go 
to  caosp  for  a  year,  or  perhaps  two.  and  make  no  ««ort  toiiiH|ilite 
the  course  which  wtU  make  them  leeerve  oiBcers.  They  voted,  alpo. 
to  nay  members  of  the  Organised  Reserves  at  ths  rate  oAo«b  of 
the  Regular  Army  are  paid,  tnetead  -tt  letting  them  go  to  eamp 
this  year  with  nothing  hot  $1  a  day  tarn  the  aovenmiiaa. 

They  overturned  the  AppracKteftlae»  Ccaamtttee  o«  these  SMSr 

ters  m  spite  of  the  fact  that  aU  o»^||^,«>«I2»S*^^  ^LSSStS^ 
ment  have  been  cut  even  more  drastteally  than  the  comaamess 
recommended,  and  In  sptte  o«  the  f  a^  thai  eonmpeadlag  tnmmg 
oourssa  m  tbe  Ifwry  have  been  sui|M«did.  _._^^_^  -^  *w« 

So  far.  President  Heovwr.  who  eooM  control  tbe  se^t^ttassf  tt» 


mUiti[^*gwiUemei"that  «o«*</«»*"^»»!*r%  ^fSLSSt"  % 
not  rebu&d  them.    It  Is  tlBM  be  did  so  and  did  It  wibMelr.    He 


should  do  tt  before  the  finat 
question. 

Mr.  Chatanan,  that  Is  an  edltortel  printed  to  tba 
kigton  Dally  News  of  to-day.  Hay  !•.  !•».  ^  w™  »» 
clearly  presents  to  this  Hoitte  the  qnsMoM  upon  wMen  wv 
wm  be  called  upon  to  vote  to  a  tew  ntoiitoB.  ..^^'^ 

Mr.  ARBMTZ.    Mr.  Chahrman,  wIM  the  fMStlenAB  yMor 

Mr.  BYRNB.    I  yield.  ^.         j^. 

Mr.  ARKNTB.  I  wish  to  say  that  my  stand  on  thia  ■islMi 
toes  back  to  a  year  or  a  ywtf  md  m  lialf  ago  wfa»  ttw  Ig- 
Uewoman  from  Montana,  the  fifi*  OosmMiWwnin,  in» 
Rankin,  came  to  your  oOee  and  to  my  o*ce,  sasd  to  thaoOM 
of  every  Congressman  asking  for  the  eHmtnatisn  «J*he 
Reserve  Officers'  Training  Corp^  the  dtlsens'  «*yy™*: 
ing  camps,  and  every  cadet  aettftty  to  ev«y  *^  "r**^. 
the  United  Stotes.  TWs  was  paglftriam  of  the  fc^  "^^^ 
and  is  what  caused  me  to  belteve  ws  daoulA  pievtds  for  tossa 
activities. 

Mr.*BYRN8.  lilss  RanklA  did  tho  genttsmaii  •»_ 
she  did  not  confer  upon  me.  Tills  does  not  eMinlftsAt 
camps.  It  only  eats  them  oat  for  osm  year.  ThMta  la  no 
question  involved  in  this.  No  one  has  ever  conalderad  mm  to 
be  a  pacifist. 

Mr.  ARBNTZ.  TbB  gentWman  would  not  wMit  to  Mibm 
me  f «•  having  heard  the  generals  or  crlUelBS  ms  for  havlat 
beard  th*«w  ^ 

Mr.  BYRN8.    I  am  not  ertttclstng  anyone.    I  hawsjwad 
the  editorial.    I  do  not  seek  to  maks  any  personal  *WjtM>^ 
tion.    Let  each  gentleman  apply  it  to  his  own  porilidB  i«aa 
the  question.     [Apphrasa.] 
[Here  the  gavel  faiL] 

Tlie  pro  forma  amendment  was  wlthdfawn. 
Tbe  Clerk  read  as  f oUoira: 


Par  malntenanee  and    . 
ths  governor.  S10,090:  purehaee.  --^----— .t  v--" 
gtolng  at  materials,  supplies,  and  equlgnent  for 
partments  of  the  Panama  Caast.  the  Panama 
biaaehes  o(  the  United  States  Oosemtnwnt.  snd  tor 
salce;  payment  m  lump  sums  at  noS  aaeeedlng  taa 
tharised  by  the  Injury  oonweasafclsn  sat  epphwed 
1918  (U   8.  C.  tttie  8,  •ecT^S).  *»  allencrlpplsii^_ 
charge  upon  the  Panama  Oanal  by  MMoa  <*_^;S?^.iii."fiii 
white  eB4>loyed  la  the  eoaatrue«aoB  el  the  Paaaaa  t^mi;   We 

oootlnulng  the  construction  foe  tti 

Chagres  River  at  Alhajuela  for  tbe  storsfs  of 

malntenanoe  and  operation  «  t^  j^^S—yt^^S!?*  J  tiTiiiM  j^Am^ 
hydroelectrte  plant,  roadways,  sad  saeb  oth«  wett  >s  to  IBS  JMOf- 
ment  at  ths  Oovsmar  vt  the  Fi««a  OMi«l  mjsy  Jbe  ai  ^^^f /^ 
cost  in  the  aggregate  not  to  eseeed  |CliJOO,OOOs  b»  •«.  fMW^n. 

together  wlthall  moneys  arMng  ttoes  the  o«»dust  of  bustoees 
operations  authorised  by  tbe  Panama  Csnsl  act. 

Mr.  COLLINS.    Mr.  Chahman.  I  otter  an  amendment. 
The  CHAIRMAN.    The  gentleman  fnns  MIsilsilWil  oflers 
an  amendment,  vrtilch  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Oouna:  On  P^.J3£ 
line  17.  arter  the  word"  act.-  Inwrt:  "  aodiaich  sums,  •ggytteg 
not  to  exceed  •S.SSO.OOa.  aa  ssay  be  depesHed  ta  «»•  »2?^  2 
the  United  BUtee  as  dlvMsods  by  «;•  P»»«ma^Ralh««  Oo.  tt 
excess  of  10  pec  cent  of  the  capital  stock  of  such  oompaay. 

Mr.  8TAFPORD.    Will  the  pentleman  explain  what  this 

means? 
Mr.  TABBR.    Will  the  gentleman  yield  to  mef 
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Mr.  COLLINS.    I  yidd  to  the  gentleman  from  New  York. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  until  the  explanation  is  made. 

Mr.  TABER.  I  think  if  the  gentleman  wants  to  make  a 
point  of  order,  it  ought  to  be  made. 

The  CHAIRBCAN.  The  Chair  is  of  the  opinion  the  point 
of  order  comes  too  late. 

Mr.  STAFFORD.  Mr.  Chairman,  there  has  been  no 
debate. 

Mr.  OOSS.  Mr.  Chairman.  I  was  on  my  feet  endeavoring 
to  reserve  a  point  of  order  when  the  gentleman  from  Wis- 
consin reserved  his  point  of  order. 

Mr.  STAFFORD.  Mr.  Chairman,  there  has  been  no  dls- 
cuasion  of  the  amendment. 

The  CHAIRMAN.  The  Chair  did  not  hear  any  point  of 
order  made  or  reserved. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  respectfully  submit 
that  the  gentleman  from  Wisconsin  turned  to  the  gentle- 
man from  Mississippi  and  said  to  the  gentleman,  "  Explain 
what  this  means."    That  is  debate. 

Mr.  STAFFORD.    I  do  not  deny  making  that  statement. 

Mr.  OOSS.  Mr.  Chairman,  I  was  on  my  feet  endeavoring 
to  reserve  a  point  of  order  at  the  time. 

Mr.  STAFFORD.  Mr.  Chairman,  there  has  been  no  dis- 
cussion, and  the  uniform  ruling  has  been  that  if  there  has 
been  no  discussion  a  point  of  order  is  in  order. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  yielded 
to  the  gentleman  from  New  York.  In  the  opinion  of  the 
Chair  the  point  of  order  comes  too  late. 

Mr.  GOUJNa.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  Mr.  Chairman,  I  think  the  committee  is  en- 
titled to  an  explanation  (rf  this  situation.  Mr.  Chairman. 
the  c(»nmittee  has  recommended  a  cut  of  $3,500,000  in  the 
appropriation  for  the  completion  of  the  Madden  Dam  at 
the  Panama  CanaL  The  total  amount  that  is  to  be  spent 
upon  this  proieei  has  been  authoriaed  and  contracted  for. 
and  there  will  be  required  to  meet  the  contract  payments  in 
the  Oacal  year  1933  approximately  $4,500,000.  Out  of  that 
amount  there  is  carried  in  this  bill  as  it  came  from  the 
committee  $1,000,000.  The  committee  figured  that  the  bal- 
ance of  $3,500,000  could  be  prorided  out  of  the  funds  of  the 
Panama  Railroad.  The  Panama  Railroad  unquestionably 
has  some  sorplns  funds  that  can  be  used  for  General  Treas- 
ury purpoaea.  b«it  it  haa  no  legal  authority  to  spend  money 
to  build  the  Madden  Dam.  The  only  way  those  funds  could 
be  used  would  be  by  the  Panama  Railroad  declaring  a  divi- 
dend, paying  it  into  the  Treasury,  and  its  being  used  in 
that  way. 

Now.  the  gentleman  from  Mtetssippi  has  offered  an 
amendment  which  permits  dividenda  that  are  declared  by 
the  Panama  Rallrood  to  excess  of  the  regular  10  per  cent 
dividends  upon  the  stock,  which  is  paid  into  the  Treasury 
and  is  included  in  the  Treasury  estimates  of  receipts,  to  be 
used  for  the  purpooe  of  paying  for  this  contract  authorisa- 
tion. Frankly.  I  have  dooMs  aa  to  whether  or  not  the  rail- 
road corporation  win  be  able  to  declare  $3,500,000  in  addi- 
tion to  the  regular  10  per  cent,  or  $700,000.  At  the  same 
time  they  are  in  a  poaittan  where  they  can  declare  a  very 
aubitontial  proportion  of  It. 

Perhaps  a  thorough  investigation  of  the  situation  will  re- 
veal that  the  whole  aaoount  can  be  declared.  I  have  made 
this  statement  rather  than  some  member  of  the  committee, 
because  I  have  the  misfortune  of  being  a  director  of  the 
Panama  Railroad  and.  perhaps,  know  a  little  more  about  the 
detaOs. 

Mr.  LaOUARDIA.  This  would  not  be  taken  from  the  fund 
for  ship  replacement? 

Mr.  TABKR.  No;  it  would  be  taken  from  some  other 
replaecBient  fund  which  we  have  no  Idea  of  using.  Ftr 
Instanoa,  there  was  a  barge-replafoeaeni  fund,  ^nd  the  bargw 
have  bean  abandoned,  and  other  reptaoemcnt  funds  on  activ- 
ities wtaleh  have  been  abandoned.  Uke  the  renewal  of  the 
coal  tmlla  at  Colon.  We  would  not  affect  the  steamship- 
rebuilding  fund  in  this  way.  Frankly.  I  question  whether  we 
can  go  as  far  as  the  $3,500,000  which  is  snggeatod  here;  tout 


if  we  can  not.  It  will  simply  have  to  be  taken  care  of  In  a 
deficiency. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missl&slppL 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  2.  No  appropriation  under  the  Department  of  War  available 
during  the  fiscal  years  1932  and  or  1933  ahaU  be  used  after  the 
date  of  the  approval  of  this  act  (1)  to  Increaae  the  compensation 
ot  any  poaltlon  within  the  prade  to  which  such  position  has  been 
allocated  under  the  classification  act  of  1923.  aa  amended.  (2)  to 
increase  the  compensation  of  any  position  in  the  field  serrlce  the 
pay  of  which  is  adjustable  to  correspond  so  f ar  aa  may  be  practi- 
cable to  the  rates  established  by  such  act  as  aroendsd  for  the 
departmentai  aerrlce  In  the  District  of  Columbia,  (S)  to  increase 
the  compensation  of  any  position  under  such  act  through  re- 
allocation. (4)  to  Increase  the  compensation  of  any  pervon  tn  any 
grade  under  such  act  through  advancement  to  another  position  In 
the  same  grade  or  to  a  position  in  a  higher  grads  at  a  rate  tn 
excess  of  the  minimum  rate  of  such  htgtier  grade  unless  such 
mlntmiunn  rate  would  require  an  actual  reduction  In  compensa- 
tion, or  (5)  to  Incrense  the  cwnpensatlon  of  any  other  civil  posi- 
tion iinder  the  War  Department:  Provided,  That  troni  the  date  of 
this  act  to  and  including  Jime  SO.  1833,  payment  for  peraooal 
services  made  In  accordance  herewltti  ahall  constitute  payment  in 
fxill  for  such  services.  The  appropriations  or  portions  of  appro- 
priations xznexpended  by  the  operation  of  this  section  ahall  not 
be  used  for  any  other  purposes  but  shaU  be  impounded  and 
returned  to  the  Treasiiry,  and  a  report  of  the  amounts  so  Im- 
pounded for  the  period  between  t^e  date  of  the  approval  of  this 
act  and  October  31.  1932.  shall  be  submitted  to  Congress  on  the 
lint  day  of  the  next  regular  session. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  olTer  an  amendment 
striking  out  the  section. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  L.AOQAaoiA:  Beginning  on  page  7S. 
line  11.  strike  out  all  of  section  2. 

Mr.  LaQUARDIA.  Mr.  Chairman,  may  I  state  to  the 
chairman  of  the  subcommittee  that  we  had  a  vote  on  this 
section  on  the  Post  Office  and  Treasury  appropriation,  and 
thereafter  when  the  matter  came  up  in  the  next  appro- 
priation bill  the  gentleman  from  Tennessee  [Mr.  BtsmsI 
announced  to  the  House  that  if  this  section  were  flhally 
stricken  from  any  bill  he  would  consent  to  striking  it  frooi 
the  other  bills.  The  Departnnent  of  the  Interior  bill  has 
stricken  from  It  this  particular  section;  and  when  the  Navy 
Impropriation  bill  came  before  the  House,  I  made  a  motion  to 
strike  out,  and  it  was  consented  to.  I  think,  in  keeping 
with  this  action,  the  section  should  also  go  out. 

Mr.  COLLINS.  I  shall  respect  any  agreement  that  the 
chairman  of  this  committee  has  made. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  8.  No  part  of  any  money  appropriated  by  this  act  shall  be 
used  for  maintaining,  driving,  or  operating  any  Oovemment* 
owned  motor -propelled  passenger-carrying  vehicle  not  used  exclu- 
sively for  official  purposea;  and  "  ofllclal  purposes  "  shall  not  in- 
clude the  transportation  of  officers  and  employees  between  their 
domiciles  and  places  of  employment  except  In  casse  of  medical 
oOcera  on  out-patient  medical  ssrvloe  and  esoept  in  oases  of 
ofllcers  and  employees  engaged  In  field  work  the  character  of 
whose  duties  makes  rurh  transportation  necessary  and  then  only 
aa  to  such  latter  eases  when  the  same  Is  approved  by  the  head 
ot  the  department.  This  section  shall  not  i^tply  to  any  motor 
vehicle  for  oOdal  oae  of  the  Secretary  ot  War.  and  no  other  per- 
sons connected  with  the  War  Department  or  the  MUltary  tttab- 
liahment.  except  laedical  oBkxa*  on  out-patient  nvpd*'^!  serrlee. 
ahall  have  a  Oovemment-owncd  motor  vehicle  awlgnnd  for  their 
aadustve  — 


Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  number  of  this  f^^^tipri  may  be  corrected. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Mississippi? 

There  was  no  ohjection. 

Mr.  COLUN8.  Mr.  Chairman,  In  a  few  minutes  this  WD, 
as  amended,  will  be  reported  to  the  House.  The  Committee 
of  the  Whole  has  added  to  this  bill  on  account  of  the  so- 
called^  civil  components  a  total  of  $5,794,105.  That  is  the 
recovtl  that  has  been  made  for  economy.  The  ecocuimy  bill 
left  this  House  practically  stripped,  and  upon  its  heela  w« 
find  this  measure  reduced  by  30  per  cent  below  the  total 


amount  by  which  ttie  Appropriatkna  Committee  proposed  to 
reduce  the  Budget  estimate  as  a  part  of  the  general 
retrenchment  program. 

It  Is  my  purpose,  when  we  get  into  the  House,  to  ask  for 
a  record  vote  on  each  of  the  amendments  contributing  to 
that  increase.  I  can  not  bcUeve  that  the  Members  of  this 
House,  with  unemploymeDt  natioo-wide,  with  business 
paralywd.  with  Federal  revenues  so  low  as  to  make  neces- 
sary virtually  a  war-time  tax  measure,  will,  by  their  vote. 
Impose  this  additional  iHirden  upon  the  jieople. 
What  are  these  propositions? 

First.  You  will  be  asked  to  n>te  upon  whether  or  not  we 
shall  expend  $2,109,768  to  give  active-duty  training,  with 
pay.  to  19.000  men  attached  to  the  Officers'  Reserve  Corps; 
men.  gentlemen.  I  dare  say  practically  without  exception, 
who  are  engaged  in  some  pdnful  pursuit;  men  who  for  the 
most  part  are  connected  wtKh  business  houses  and  indus- 
trial plants  that  have  been  hwifglng  this  Congress  to  econo- 

iniie to  iMilance  the  Budget:  and  yet  the  proponents  oi 

this  amendment  would  have  you  believe  that  these  men 
must  be  assured  of  compenwtion  before  they  will  engage 
in  active-duty  training.  It  ia  an  insult  to  the  patriotism  of 
such  men. 

I  wonder  Just  how  many  of  the  19,000  actually  have  ex- 
pressed personal  opposition  to  the  action  proposed  by  the 
committee:  and  I  wonder  also,  gentlemen.  Just  how  many 
of  the  19.000  actually  know  Just  exactly  what  the  commit- 
tee's proposal  is.  Much  misinformation  is  abroad.  I  was 
told  yesterday  by  a  Member  that  he  had  received  a  wire 
from  a  college  president,  if  you  please,  urging  him  to  oppose 
the  proposal  to  abolish  the  Reserve  OfBcers'  Training  Corps. 
That  college  president  did  not  assume  any  such  thing.  I 
mftintAtn  that  he  has  been  deliberately  misinformed,  and 
these  telegrams  that  are  cottilng  in  here,  which  seem  to 
frighten  so  many  of  you,  are  inspired  by  that  sort  of  propa- 
ganda. And  let  me  remind  yon  that  the  great  mass  of  people 
who  are  asking  for  reUef .  who  are  asking  for  employments 
yes;  who  even  are  begging  for  food — can  not  send  you  tele- 
grams: they  have  no  paid  representatives  here  in  Wash- 
ington who  are  also  working  for  their  own  selfish  Interests; 
they  are  looking  to  you  and  to  me.  We  are  not  the  Reserve 
Officers'  AssoclaUon  of  the  United  SUtes.  We  are  the 
association  of  the  rank  and  file  of  the  people  of  these 
United  SUtee,  and  I  suspect  that  that  will  be  rather  forcibly 
impressed  upon  us  before  we  are  convened  again  in  regular 
session. 

The  second  proposition  you  will  be  asked  to  vote  upon  is 
whether  or  not  you  will  add  ♦1,000,771  to  this  bill  for  send- 
ing approximately  7J0O  eoUeKe  boys  to  camp  for  42  days 
during  the  next  fiscal  year.  College  Iwys,  genUemen.  Think 
of  it!  And  not  only  to  aend  tliem  to  these  camps,  pay  theh 
transportation,  but  to  mitaalst  them,  provide  them  with 
medical  care,  and  what  elaet  Pay  them  cash  at  the  rate  of 
70  cents  per  day.  or  approximately  $30.  for  the  privilege  of 
going.  The  proposition  is  preposterous  in  times  like  these. 
The  coDunittee's  provision  does  not  in  any  way.  shape,  or 
form  disturb  their  tctaool  training.  We  provide  the  money 
for  uniforms,  we  provide  the  money  fQH  instructors  and 


',« 


equipment,  and  we  provide  the  money  f*  actually  payhig 
these  students  30  cents  a  day  for  the  last  two  years  of  their 
college  courses.  The  bogra  who  graduate  in  June  have  been 
to  one  camp.  The  boys  wteo  finish  their  third  year  in  June 
will  have  an  opportunity  to  go  to  camp  at  the  close  of  their 
senior  year,  and  from  this  very  date  until  that  time  they 
will  continue  to  draw  from  the  Government  30  eents  a  day. 
And  gentlemen  teU  us  that  it  will  cripple  our  national 
defense  if  these  young  men.  who  have  had  either  three  or 
four  years  of  instruction  in  mUttary  tactics,  do  not  go  to 
camp  next  year.  If  you  do  aol  TOte  this  amendment  down, 
I  will  teU  you  what  you  will  Impair.  You  will  Unpah  the 
faith  of  the  American  people  in  the  good  Judgment  of  this 
Congress  to  deal  with  the  picaent  emergency. 

Lastly,  you  will  be  asked  to  vote  upon  whether  or  not 
you  will  add  $a.$03,6a4  to  thli  WU  for  the  conduct  of  the 
dtlaens'  miUtary  training  camps.  I  have  given  you  the 
opinion  of  the  former  ChV*^  of  Staff.  General  Summerall.  as 


to  this  acUvity.  I  hiave  tdd  Fou  that  the  . 
general  of  the  Army,  General  Bridges,  has  said  tli»ft  I|  mlgltt 
be  dispensed  with  for  one  or  two  yean  without  dolhf  any 
harm.  I  have  not  told  you  before  that  aa  oAcar  of  the 
General  Staff  submitted  to  a  member  of  this  coonnlttee  a 
list  of  suggested  reductions  in  this  bill. aggregating  $10,000.- 
000.  which  included  the  suspension  of  this  activity. 

Now,  it  is  Just  a  question  of  whether  or  not  we  will  wvm 
$2,003,624  on  this  activity  alone,  or,  contrary  to  the  judg- 
ment of  these  military  men,  spend  that  amount  to  aend 
37,500  boys,  mostly  in  their  teens,  to  cunp  for  $0  days,  not 
primarily  to  trahi  them  as  siddicrs.  but  to  Improve  than 
physically  and  to  instruct  them  In  dthKnshlp.  Better  nouM 
we  expend  that  amount  in  hoping  the  physical  condition  of 
those  who  are  hungry,  and  In  raising  the  confldence  of 
those  whose  faith  in  their  OovemmeBt  has  been  shaken 
through  long  deprivation.  You  wij>  Und  but  precioos  few 
of  the  sons  of  these  unfortunates  In  the  citiaens'  BkOitary 
training  camps. 

Mr.  Chairman,  unrest  stalks  abroad.  Soipe  would  have 
you  believe  that  these  civil  items  are  essential  to  the  zutlooal 
defense.  Do  they  mean  from  within?  Certainly  they  tma 
not  mean  from  without.  National  defense,  my  frienda.  doea 
not  entirely  mean  a  man  who  has  been  tattfht  to  obey 
orders  or  tote  a  gim. 

A  healthy,  happy  citizenry  is  the  very  foundation  of  na- 
Uonal  defense.  You  will  not  promote  it  by  sastatniag  ttMse 
amendments. 

Mr.  Chairman,  the  bUlIn  lU  present  state  provides  for  the 
retirement  of  2,000  officers  of  the  Regular  Army,  as  praiposad 
by  the  committee.  Whether  or  not  an  effort  will  be  made 
in  the  House  to  keep  the  commlfHrinped  strength  Q(  the 
Regular  Army  at  its  present  number,  I  am  not  advised,  but 
I  shall  take  advantage  of  this  opportunity  to  read  a  latter 
that  came  to  me  this  morning  from  an  active  commisstoned 
officer  of  the  Regular  Army.  It  is  (Reserving  of  the  attention 
and  consideration  of  every  man  here.    It  reads  as  toUows: 

I  am  a  Regular  Army  captain  atMl  also.  Z  believe,  a  loyal  and 
patriotic  dtlaen.    What  is  more,  I  am  a  taxpayer. 

I  like  the  Army:  I  believe  In  It,  and  yet  I  •mjao^Wtaded  tb 
the  fact  that  24)00  oOleeni  can  he  wmowsd  from  it  wtOiMlt  dsuiaai 
ing  our  national  defense  one  tola.  Ia  tecS.  It  la  avMeat  W  SM 
that.  If  It  were  possible  to  remove  4,000  of  the  noet  lasdeetlva 
offleers,  the  present  work  of  handUat-Begtilar  troops  and  ^a^rort- 
ing  the  civilian  oompooenta  oould  be  taasMBsd  }art  ai  cmOUvelf 
and,  of  course,  more  eOolently  by  tbe  rsMeHiliig  SuBOO. 

I  am  prompted  to  wrlU  by  the  baxrage  oC  susb  talk  as  "hant- 
strlnglng  national  defense."  -wrecking  the  Army"  and  the  Uk^ 
We  who  are  engaged  In  the  workaday  Jobs  of  the  Army  kaow  what 
n^Tn.^»uM.  this  is.  Whether  the  high  Aroky  odMals  and  others  w^ 
shape  our  policies  know  thla.  Is  nrobienBStlraL  Whea  they  iaqwOt 
uTeverythlng  is  rehearsed  ahea«l  of  time:  ^ley  ■«•  oaly  what  toey 
are  suppoeed  to  see  and  are  told  what  they  want  to  be  told:  tbey 
deal  with  the  Army  in  theory  man  than  in  fact. 

Would  it  be  hametringlag  the  natloaal  delam   

ofllcers  would  be  required  to  do  efBdentty  what  WgO^-y-j--  -- 
now  puttering  around  with?    No;  becauas  theee  tW  wflttbgand 
wiu  have  to  be  more  elBelent.    Hie  4^000  would  not  be  CBoiaa  or 
suddenly  exterminated.    T^fsy  would  ma  be  avaUaM*  Mr  e 
Koncy:  in  return  for  retired  pay  they  could  be  required  ti 
flt  and  to  be  pertodlcaUy  mobUlaed  and  trained  a  eeupla  «f  v 
per  year  If  desired,  like  reserve  ofloers.    Mhoy  jnrtBaai  ovgaatta- 
tions  have  cut  out  overhead  perKmari  and  dead  wood  aad 

'^'?JS'*lrWreck  the  Army  it  100  -glided  aJJ^ "  (I 
tarles)  have  to  be  put  to  mUltary  work;  If  100  t-  ^— ^. 
oiacen  (small-town  storekeepers)  on  posts  now  adequately  served 
by  civuian  stores  aad  markets  are  pqt_baek  lato  mllttacy  pro- 
ductivity:  If  several  hundred  P^opMty  eitatn  now  eottntt— 
and  ash  cans  (the  work  of  aa  #1.800  bonded  stoefc  darit) 

puttertng  around  oorpe-erea  a^i^jmM  wis  wm*»  j«mm»»  w  ■"■■■ 
work  are  pot  on  tae  NMred  IM.  wta«a  thsf  Sbotftf  haee  mmm 
vears  ago:  If  several  himdred  oOoera  sitting  arouad  eOow  la  Fsd^ 
eral  buUdings  o2  every  hirge  city,  sending  out  admeogn^fdied^ep 
boUetlns  and  getting  up  smokers  ror  reserve  oOows  at*  p«t  to 
constructive  oglUtary  ^mUcT  

Is  It  going  to  wt«*  the  Msawve  OAosrs'  IkASaC  <^«P*J< 
Purdue  Unlveistty.  now  havUig  14  Bagolar  Amy  eOosn  o(  FMA 
ArtUiery.  Is  cut  down  to  4  wSd  ArtOlery  oflkms?  Bm  not  every 
oOcer  In  the  Army  beard  the  customary  ramark  abotit  tte 
oaoem'  Tmiaiim  Ompe  detaU  ea  this  ullsf  or  that  ertioel 
4-fear  feet  up  at  Blaak  Uolventtf  "T 

The  fact  wat  naflOttt  am  In  favor  of  this  reduction 
nothlar  the  leducthm  wffl  strenMheB  rath«r  than  ^»«»«* 
(tttfimi     Ta««  li  noNMng  ae  wesilwtilwg  to  dstenee  as  aavmg  a 
large  number  of  oOloers  puttering  around,  holding 


aS'   .  mw      tfX 


ida2 


CONGRESSIONAL  EECORD— HOUSE 


KRIS 


10712 


C50NGRESSI0NAL  RECOREK-HOUSE 


May  19 


19a2 


CONGRESSIONAL  EECORD— BOUSE 


KRIS' 


wHI  meui  th*t  cor 
tao-hmmrf  U*»  at  malar  oAoan  irtio.  tec»uM  at  tuelr  r»nk.  now 
coniUder  ttMouelvw  "  do&t  with  dcUU."  wUl  have  to  forget  their 
•lof&n  and  nt  back  to  ariuotM  mllttary  dntle*  again. 

No  mof*  win  w«  MC  a  cotantt  commanding  a  seocmd  lleutenaot 
and  ao  mra  on  a  cmvtakliM  Job.  or  tw«nty-odd  offleera  on  »  !«« 
with  but  180  mexx.  or  2»  oOcara  of  field  grade  on  a  post  of  2^ 
men.  or  two  compaadaa  fuDy  ofllcered  but  with  so  few  men  that 
they  are  ooBMnad  aa  one  for  drill  each  day.  while  on  alternate 
daya  ona  batch  oC  a«c«ra  twiddle  ttaatr  thiunba.  .  ^     _^     , 

I  ball***  you  ara  right  about  tba  Talue  ot  the  National  Guard.  I 
hava  been  on  duty  with  unlta  of  It  in  llassacbuaetU  and  IIllnolB.  I 
firmly  bellere  that  the  awrage  Nstlonal  Guard  officer  In  tb»e 
SUtaa  at  leaat.  la  further  along  In  the  technical  knowledge  of  hia 
branch  at  the  aenrlce  than  la  the  Regtilar  Army  olBcer.  We  spend 
ao  much  time  checking  property,  sitting  on  boards  and  oourtc.  run- 
ning poat  exchangee  and  movie  shows,  policing  up  the  post,  acting 
aa  o«e«»  manager  and  private  secretary,  acting  as  adjutant  or  cxec- 
uUve  for  some  "  done-wlth-detadl  •*  euperlor.  that  we  are  lucky  If 
|re  are  able  to  spend  on  technical  advancement  the  one  night  per 
weak  uaiwUy  spent  by  the  guard  officer. 

I  believe  this  bill  Is  going  to  have  a  rejuvenating  effect  on 
the  Army,  but  as  long  as  the  reduction  is  going  to  be  on  the 
basis  of  selection  according  to  efficiency,  why  not  go  all  the  way 
and  Insure  future  efficiency  by  making  subeequent  promotions  a 
matter  of  selection?  The  majority  of  Army  ofllcera.  due  to  war 
entry,  are  a  homogeneous  mass  as  far  |s  length  of  senMce  la  con- 
cerned. Majors  and  first  lieutenants  differ  in  length  of  service 
fuily  by  a  few  nKmtha  In  many  case*:  consequently  length  of 
service  haa  ceased  to  have  value  as  a  ^age  of  ability.  No  doubt 
favoritism  would  creep  In.  but  nine  out  of  ten  aggressive  and 
capable  officers  would  take  their  chMces  on  favoritism  for  the 
opjportutttty  ot  rlalng  by  mMlt.  I  sMRild  have  said  the  younger 
officers  would  prefer  thla;  the  older  ones  whose  eflk:lency  Is  no 
longer  Increaaing  at  the  aame  rate  naturally  would  not  want 
the  rlak  of  being  passed  over.  Regardless  of  the  dangers  of 
selection,  the  good  officer  would  on  the  average  tend  to  rise  to 
the  top. 

I  am  oooaolous  of  the  courage  and  good  sense  of  the  backers  of 
this  bill.  In  spite  of  the  criea  of  "  pacifist "  and  "  poUUcs. '  May 
all  Government  departments  be  snapped  out  of  their  lethargy 
by  the  same  draetle  methoda. 


Mr.  JONES.  Mr.  Chainnan.  I  move  to  strike  out  ttxe  last 
word. 

Mr.  Chairman.  I  do  this  for  the  purpose  of  askdng  the 
ffentleman  from  Mississippi  a  question. 

I  recall  when  the  Department  of  Agriculture  appropriation 
bill  was  up  the  gentleman  f nun  Mississippi  offered  a  motion 
which  limited  the  amount  that  might  be  paid  for  any  pas- 
senger-carrying vehicle  to  $750.  and  said  he  would  offer  the 
amendment  in  respect  of  all  the  other  appropriation  bills. 
It  does  not  seem  to  be  in  this  particular  bill,  and  I  would 
like  to  have  ttie  gentleman  explain  that. 

BCr.  COLLINS.  That  is  because  we  do  not  carry  any 
money  for  passenger -carrying  vehicles  here. 

Mr.  JONBS.  There  is  no  conflict  between  those  bills  and 
the  biU  under  consid«atlon,  and  the  gentleman  has  not 
abandoned  his  position  of  ecoixxny  in  that  respect? 

Mr.  COLLINS.  No.  indeed,  llie  bill  would  have  carried 
a  sbnllar  provision  had  the  Mil  made  provision  for  passen- 
ger-carrylnf  motor  vdiicles. 

Mr.  JONSS.  And  the  gentleman  still  intends  to  have 
that  api»ly  to  all  bills  tan  whi^  there  Ls  provision  made  for 
new  cars? 

Mr.  CC^XINS.    Yes. 

Mr.  QOSS.    Win  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Connecticut. 

Mr.  G088.  I  would  Uke  to  ask  the  chahman  of  the  sub- 
committee if  the  section  Just  read  is  carried  in  all  the  other 
bills  as  it  is  in  thta  bill?  I  understood  it  had  gone  oat 
of  <me  of  the  approiHiatian  WHS. 

Mr.  COLLINS.  The  other  bills  carry  the  $750  limitation 
except  the  Navy  bill,  and  I  understand  there  were  no  pur- 
chase Items  for  pasMnger-carrying  automobiles  in  the  Navy 
appropriation  bill. 

Mr.  Q06S.  What  about  the  use  of  such  automobiles? 
We  are  restricting  the  use  of  them  in  this  provteioo. 

Mr.  COIXJNB.  The  pnnvMeB  that  the  gentleman  from 
Texas  (Mr.  Joiiasl  is  referring  to  Is  a  provision  that  affects 
the  pttrchiwi  of  new  cart. 

Mr.  GQS&  But  I  am  refervli«  to  aectkn  X  whleh  has 
just  been  numbered  2.  starting  at  Hue  16.  page  T9.  and 
going  over  to  line  6.  on  page  80;  and  if  my  rect^lectlon 
serves  warn  oenrectly.  this  proviakm  waa  omitted  from  the 
Navy  MIL 


Mr.  COLUNa  It  Is  the  same  provision.  1  win  say  to  «!» 
gentleman. 

Mr.  GOSS.     The  gentleman  assures  us  it  was  carried  in 

the  other  bill? 
Mr.  COLLINS.    It  was  carried  in  the  Navy  bill,      laatn  w 
Mr.  JONES.     And  there  is  no  distinction  made  so  far  as 
the  purchase  of  any  cars  is  concerned? 
Mr.  COLLINS.     No. 

Mr.  JONES.  I  am  interested  in  practicing  economy  in 
government  in  every  possible  way.  I  have  in  my  hand  a 
wire  signed  by  a  number  of  the  citizens  of  my  home  town, 
and  which  I  have  asked  to  have  read  to  the  House.  I  have 
caUed  its  substance  to  your  attention  heretofore.  In  this 
message  these  citizens  plead  that  the  Budget  be  balanced  by 
reducing  expenses  instead  of  further  increasing  the  terrific 
burden  of  taxation,  that  the  Members  reduce  their  own  sal- 
aries and  abolish  any  and  all  unnecessary  expenses,  that 
they  refuse  to  listen  to  smaU  minority  groups,  and  that  they 
vote  in  the  interest  of  the  people  of  the  whole  country.  This 
is  the  sentiment  expressed  throughout  the  land. 

I  have  voted  for  the  economy  program  right  down  the 
l|ne.  I  have  not  only  voted  for  the  reductions  offered,  but 
have  offered  a  number  of  additional  amendments  making 
further  reductions.  Some  of  theee  votes  were  not  easy  to 
cast,  but  I  feel  that  during  these  times  this  is  the  wise 
course. 

Much  of  the  criUcism  of  Congress  is  justiAed.  I  think, 
however,  it  is  but  fair  to  add  that  the  Congress  has  reduced 
every  appropriation  bill  not  only  much  kKlow  last  year's 
appropriation,  but  also  below  the  requests  made  by  the 
President  through  the  Bureau  of  the  Budget.  They  reduced 
the  agriculture  appropriation  bill  $10,000,000  below  the 
President's  request;  the  Commerce  bill  $5,500,000  below  hii. 
request;  the  Treasury  and  Post  OfBce  bills  $22,700,000  belom 
his  request;  the  Navy  bUl  $15,000,000;  the  War  Department; 
blU  $24,000,000.  and  the  Interior  biU  $6,000,000  below  hit: 
request,  and  other  bills  in  similar  proportions,  a  total  of 
$161,000,000  below  what  the  President  asked  for  in  hi:i 
Budget,  and  $563,000,000  below  last  year's  appropriations  for 
the  aame  purposes. 

I  think  Congress  made  a  mistake  in  taking  so  many  item.s 
out  of  the  economy  bill,  but  I  believe  this  will  be  corrected. 
This  was  a  special  bill  for  additional  reductions;  that  is,  in 
addition  to  those  mentioned  above.  I  not  only  voted  lot- 
these  reductions  but  sought  to  Include  further  ones.  Oni> 
thing  that  made  this  difficult  was  the  fact  that  the  memben. 
of  the  President's  Cabinet  so  often  protested  against  the 
reductions  proposed  in  their  respective  departments. 

The  economy  bill  as  it  passed  the  House  provides  for  an 
11  per  cent  reduction  in  the  salaries  of  the  Members  of 
Congress.  I  voted  for  the  amendment  which  would  have 
made  this  reduction  25  per  cent  on  salaries  of  over  $6,000, 
Including  Members  of  Congress.  I  fdt  and  now  feel  that 
during  these  serious  times  everyone  should  be  willing  to 
make  a  sacrifice. 

I  thought  it  proper  to  call  theee  facts  to  the  attention  of 
thoee  who  might  be  Interested,  because  the  action- of  the 
House  on  the  economy  bill  has  In  some  tawtanoes  caused  the 
pobUc  to  lose  sight  of  the  actual  reductions  that  have  been 
made.    The  records  will  show  these  facts  as  indisputat>le. 

I  am  glad  to  see  the  pubUc  Interest  that  Is  being  mani- 
fested in  reducing  the  expenses  of  government.  It  is  highly 
Important  that  the  centralizatioo  in  government  should  be 
halted,  that  the  manifold  activities  of  government  should 
be  curtailed.  I  do  not  care  who  gets  the  credit.  Just  so  we 
get  economy.  ri. 

WILLIAM  WOLIT  SIOTH  ^" 

Mr.  MeSWAIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  fw  <me  minute  out  of  order  for  ^e  purpose  of 
making  an  announcement. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Chairman.  I  have  Just  received  a  let- 
ter from  the  Administrator  of  the  Veterans'  Bureau  to  the 
effect  that  he  has  accepted  the  resignation  of  WUhaxi  Wolfl 


r- 


Smith  as  gpedal  counsel  for  the  Vetgians'  Bureau,  efTectlve 
immediately  after  the  expiration  of  his  annual  leava.  (Ap- 
plause.] 

HMMT  APfaOrtUTXOX  BIU. 

The  Clerk  completed  the  reading  of  the  bllL 
Mr.  COLLINS.     Mr,  Chataman.  I  move  that  the  com- 
mittee do  now  rise  and  report  the  biU  back  to  the  House, 
with  the  recommendation  that  the  amendments  be  agreed 
to  and  that  the  bill  as  amended  do  pass. 
The  moUon  was  agreed  ta    ' 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resiuned  the  chair,  Mr.  Lanbam,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bill 
(H  R.  11897)  making  appn^Niations  for  the  military  and 
nonrailitary  activities  of  the  War  Department,  and  had  di- 
rected him  to  report  the  same  back  with  sundry  amend- 
ments, with  the  recommendation  that  the  amendments  be 
agreed  to  and  that  the  bill  as  amended  do  pass. 

Mr.  COLLINS.  Mr.  Speaker.  I  move  the  previous  ques- 
tion «i  the  bill  and  all  amendments  to  flnal-pastage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  COLLINS.  Mr.  Speaker,  I  demand  a  separate  vote  on 
the  Barbour  amendment,  page  54.  line  5,  relating  to  the 
Organized  Reserves,  and  a  separate  vote  on  another  Bar- 
bour amendment  on  page  64,  relating  to  the  Organized  Re- 
serves; also  the  amendment  with  reference  to  the  Reserve 
Offlcere'  Training  Corps  amendment  on  page  58  and  the  citi- 
zens' military  training  camps  amendment  offered  by  the  gen- 
tleman from  California  IMr.  BarboitrI,  on  page  61,  line  2. 
four  amendments  In  all. 

The  SPEAKER.  Is  there  a  separate  vote  demanded  on 
any  other  amendment?  If  not,  the  Chair  will  put  them 
in  gross.  ^ 

The  other  amendments  were  aifreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  BAEBOxm:  On  page  54.  in  line  5,  strike  out 
-  •4.244.S80 "  and  insert  m  lien  thereof  "  »«3M348 ";  and  on 
page  52.  Una  11.  strike  out  the  comma  at  the  end  of  the  line: 
and  m  line  la  strike  out  the  words  "  except  aa  hereinafter  pro- 
vided ";  and  oa  page  64  strtk*  out  the  paragraph  commencing  In 
line  33  and  ending  In  line  11  oa  page  55. 

The  SPEIAKER.    The  question  Lb  on  the  amendment 

The  question  was  taken;  end  on  a  division  (demanded  by 
Mr.  Babboub)  there  were  107  ayes  and  101  noes. 

Mr.  COLLINS.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  axul  there  were— yeas  218.  nays 
168.  not  voting  46.  as  follows: 
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Klnaer 

Kleberc 

KnutsoB 

Kopp 

Kurta 

Lsanu 

Lehlbach 

LMbasnwai 

UBdeay 

lioncrgan 

Loofbourow 

Luce 

MoOormaefc 

McPadden 

IfflOurln 

IfcLAogUlla 

McLeod 

McMillan 

McSwaln 


MUlard 


Nledrtnchaus 
Nolan 

Norton,  M.  J. 
OX9oaher 
OUTsr. ».  T. 
Overton 
Parher.  Oa. 
Parker.  N.  T. 


Pearey 


Shreve 

iMltU»>OM 

Blroileh 


Magr&dy 
Maloney 
Mapes 

Martin.  Mass. 
Martin.  Oreg. 
Maf 


AUgood 

Almon 

Amlle 

Arnold 

Ayres 

Bankbead 

Barton 

Blanton 

Boehne 

Brand.  Oa. 

Brand.  Ohio 

B\ichanan 

Bui  winkle 

Burch 

Busby 

Bymn 

Campbell.  Iowa 

Oan&eld 

Oannou 

Garden 

CMtwrlght 

Chrlstvau 

Chrlstopherson 

CI  ague 

Clark.  N.  C. 

Oochran.MO. 

ColUna 

Condon 

Cooper.  Ohio 

Cox 

Crisp 

Cross 

Crosaer 

Crowe 

Cr\mip 

Davis 

Dlcklaaon 

Dies, 

DUney 

Doushton 

Doxey 

BUaey 


.  M.  T. 

Pettenyin  Bc^er 

Plttenger  Btevenson 

PraU  Stewart 

Pratt.  Harcourt  J.  Stokas 
Pratt.  Ruth  Strong.  Pa. 

PumeU  Stun 

Bansley  SttUlvan,  M .  T. 

Reed.  N.  T.  But^iln 

Retd.  ni.  Swanson 

BeUly 


Weaver 
Weeka 

Wel«h.Calir. 
White 

Wtgglesworth 
WUson 


Wtthmw 

Wdleott 

Wolvertott 

Wyant 

Tatea 
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Adklns 

Aldrtcb 

Allen 

Andresen 

Andrew. 

Andrews,  N.  T. 

Arentz 

Barbarach 

Bachmann 

Baoon 

Baldrlge 

Barboiir 

Beam 

Beedy 

Black 

Bland 

Bloom 

BoUeau 

Boland  ^ 

Bolton 

Bowman 

Brlggs 

Britten 

Brumm 

Brunner 

Buckbee 

Burdick 

Burtness 

BuUer 


Campbell.  Pa. 
Oartey 

Carter,  calif . 
Carter.  Wyo. 
Cavtcchia 
Caller 
Chaves 
CMndblom 
Chlperfleld 
Clanc7 
Clarke.  N.  T. 
Cochran.  Pa. 
Cole.  Iowa 
Cola.  Md. 
Colton 
Connolly 


Dlcksteln 
Dtoterlch 
Dooglas,  Arts. 


Doutrlch 

PPweU 

Drewry 

■aeon.  Colo. 

■atasi.N.J. 

■^tabrlght 


Caltf. 


BaU.  R.  Dak. 

Hancock.  N.  T. 

Hancock.  N.  O. 

Hardy 

Hart 

Hartley 

Hawley 


Hogg.  W.  Va. 


Cooper,  Tena. 

Corning 

Coyle 

CraU 

Culkln 

CuUen 

Curry 

DaUlnger 

DarrAw 

Davenport 

Delaney 

DeRouca 


Plalay 
Vttapatnck 


Hooper 

Hopklna 

Homer 

Horr 

HxiU.  WUllam  a. 

Jamas 

Jcflers 

Johnson,  ni. 

Johnson.  8.  Dak. 

Johnson.  WSfrift. 


Oaanue 
CNivagan 


Oraafleld 
Oraan 


Kahn 
Keller 
Kelly,  m. 
KeUy.Pa. 
Kemp 


BaU.m. 


Kennedy 
Ketcham 


Brans.  Mont. 

Plshburne 

Plannagan 

French 

Fulbrlgbt 

Puller 

OambrUl 

Oar  bar 

aubert 

OUchrlst 

OUlen 

Olover 

Ooldsborough 

Oreenwood 

Oregory 

Ouyer 

Haines 

BaU.Mtsa. 

Bare 

Harlan 

Hastings 

Baugen 

HUl.  Ala. 

mu.  Wash. 

Hoeh 


LaOuardla 

Lambcrtcon 
Lambeth 


Lankrord.Ga. 

Larrabee 

Lareen 

Lewie 

Llathlcum 

Lovette 


Bay  bum 
Boblnaon 
Bomiue 


Sandera,  if.  T. 


Saiidg 
Siaelatr 
Smith.  Va. 

.w.va. 


Ludlow 

MeCimtte  Okia. 

McCimtoek.  Ohio 

MeDitfto 

McKeown 

McReynoIda 

Major 

Mahleva 

Mansfield 


Spaito 


StaSord 
Staagall 
Stnmg,  Kane. 


Taber 


Hope 

Houston,  Del. 

Howard 

Huddleston 

Htill,  Morton  D. 

Jeoobeen 

Jenkins 

Johnson.  Mo. 

Johnson.  Okla. 

Johnson.  Thl 

Jdoes 

Karch 

Kerr 

KnUBn 

Kuna 

Kvale 


MiUlgan 
Moblcy 
Moore.  Ky. 
Moore,  Ohio 


Taylor.  Colo. 
Taylor,  Tens. 


Ntieon.'Ma. 

llelsoh,Mo. 

Hd«m.WIa. 

Norton.  Nebr. 

Oliver.  Ala. 

Palmlsano 

Parks 

Partridge 

Patman 


tTnderwood 

▼tasah.  Oa. 

Vliiaen.Ky. 

WarreB 

Weiah.Pa. 

West 

Whitley 

Wltfttlagtoii 


WUllaaa, 


PoUi 

Pou 

Ralaey 


Weed.Oa. 
Wood.1 


Woodrum 
Wtlght 


NOT  Yorrmo—AM 


Crowthsr 


Olfford 


Drane 
Drteer 
Dyer 
BrilA 


Ind. 


fh. 


Abernethy 

Auf  der  Helde 

Been 

Bohn 

Boylan 

Browning 

Cable 

^^*^  -     -- 

Chapman  neemaa 

CUMMt  Pulmer 

Collier  OMTett 

Oonnery  Glbeon 

So  the  amendment  was  aiEreed  to. 

The  Clerk  announced  the  f  dOafwlxif  pairs: 

On  this  Tote: 

( 


MltchaU 


ShannoB 

Smith. 

Sumvan. 

Tllaoo 

Tucker 

WUli 

Tea 


4i 
ft 


Mr.  Beylaa  «br)  with  Mr 

Mr.  TUaoe.  (for)  with  Ifc.  _ 

Mr.  Axif  der  Balds  (for)  with  Mr 

General  pairs: 

Mr.  Tuekcr  with  Mr.  Olflerd. 

Ur.  CoUlar  wNh  Hr.  Crowthtf. 

Mr.  Drane  with  Ut.  Boha. 

Mr.  oonnery  with  Mr.  Bogg  ot  Indiana 

Mr.  Abernethy  with  Mr.  Beefc. 

Mr.  Chapeaan  with  Mr.  Brtsp. 

Mr.  Bhff«««««  with  Mr.  OSMe. 

Mr.  Ton  with  Mr.  MkshaMT. 

Mr.  Cary  wttb  Ut.  OoMer 

Mr.  DooiBka  wtth  Mr.  I~ 

Mr.  Raaon  with  Mr.  WUl 


) 
(acalnst) 


IflTU 
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May  U 


Mr  Lttnkfa 


VJrgtniM. 


I  H 


ifr.  ooarmR  ot 
from  'nmwnee.  Mr 
count  of  IllBMi.    If  he 
he  wooM  v<ot«  "  nay." 

Mr.   MbOORMACK. 


Mr.  Speftker,  my 
Is  unavoMably  ataent  on  ae- 
present  and  permitted  to  vote. 


Speaker,   tbe   gentleman   from 
Mr.  ConanT.  Is  unavoidably  alxent  on  ac- 
count of  Ahh  In  hii  family.     If  present,  he  would  TOte 

yc*. 

Mr.  MICHSNER.  Mr.  Speaker.  I  was  tn  the  adjolnlnc 
room  and  did  xMi  bear  my  name  caBcd.  If  I  had  permis- 
sion to  vote.  I  should  vote  "  nay." 

The  SFSAKER.    The  ffentleman  does  not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPSAKER.  The  Clerk  will  report  the  next  amexid- 
ment  on  which  a  separate  vote  is  denuinded. 

The  Clerk  read  as  foOows: 


AmeadBMnt  toy  Mr.  Bmsocb:  Pa^e  M.  line  23.  strike  oat  tbc 
peracraph  enmwnrlpy  on  Una  33  and  ending  In  line  11.  paga  Sft. 

The  SPBAKEH.  The  question  is  on  agreeing  to  the 
amendment. 

The  question  was  taken;  wid  on  a  dlrision  (demanded  by 
Mr.  BAaaoua)  there  were — ayes  187.  noes  141. 

So  the  amtndment  was  agreed  to. 

The  SFBAKZR.  Tbe  Clerk  will  report  the  next  amend- 
ment on  whl^  a  separate  vote  is  demanded. 

The  Clerk  read  as  firilows: 


by  Uk.  ■■■■ooe:  Page  St.  Une  ao.  atrlka  oat 
*  ia.SW.Tll  "  aatf  tnaert  la  Uaa  thereof  "  •«.on».4S4.''  and  on  pa«e 
68.  line  ai.  anar  the  rnM»e.  atrlke  out  all  matter  down  to  and 
Including  tba  oomma  at  tbe  ead  of  line  2.  page  69. 

Mr.  COLUNS.  Mr.  Speaker,  on  that  I  demand  tbe  yeas 
and  naya. 

The  yeas  and  nays  were  ordered. 

The  ^oestten  was  taken;  and  there  were — yeas  236.  nays 
151,  not  vodng  45.  as  fellows: 
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TSiis— asg 

Adklna 

Ooyle 

Bart 

Megrady 

AMrteh 

Crall 

Hartley 

Major 

AUen 

Crowe 

Hawtav 

Uaioney 

Andeev.  Meea 

Crump 

Reee 

ManioTe 

Areata 

Culkln 

nnlnw 

Mapes 

Arnold 

Cullen 

Hooper 

Martin.  Mmm. 

Bacharaek 

Curry 

■opklne 

Martin.  Oreg. 

^^'■*"-mmn 

DaUtager 

Homor 

May 

Bacon 

Oarvov 

Borr 

Mead 

Baldrla* 

Davcnpevt 

BoueUm.  Deft. 

Mlehener 

Barbour 

DelaMy 

Bull.  WUIUMB  K. 

Millard 

ntem 

DeBouea 

JaOMB 

Montague 

Beedy 

DIckatetB 

Jeff  en 

Montet 

Black 

IMeterteh 

Johneoa.nL 

MOUKT 

P»*>nil 

Douglaa.  Aala. 

Johnson,  a.  nak 

Neleaa.Me. 

Bioaea 

Pouglaea  Mkaa. 

Nledrl]«hat» 

Boueaa 

Ooutndi 

y^^tng 

Norton.  N.  J. 

Boltoo 

Dosey 

Kahn 

O'Connor 

Keller 

Oliver.  N.  T. 

Brlgge 

Driver 

KeUy.  ni. 

Overton 

Brtttea 

BMes.  Oelo. 

Kelly.  Pa. 

Parker.  Oa. 

BrasMa 

BMon.N.J. 

Kemp 

Parker.  N.  T. 

Bi^letaet^M 

Kendal 

Buck  bee 

Xrk 

Kennedy 

Partrtdge 

Burdlck 

«vuis.CaMf. 

Ketcbam 

Peavey 

Butler 

f^nMagea 

■Inaer 

Perklne 

Campbell.  lava 

Plertn^er 

Kletoen 

rCfWBKX 

Campbell.  Pa. 

Ptaliig 

Kow 

Carley 

nrtt 

Kurta 

PUteagae 

Carter.  CaUf. 

Pife^atrtek 

Larrabee 

Prall 

Carter.  Wyo. 

Pms 

Lwrltt 

PnM.Bareourt 

CaTteehla 

Ptea 

PratVBnth 

CeUer 

QaeQwe 

UeManw^toer 

ruraeU 

Cbavea 

Oati^aii 

Unrteay 

Wameeyer 

Chlndblom 

Lonergan 

**i — Trj 

OUperfteM 

Oeea 

Loofbourow 

Reed.  M.  T. 

Clancy 

GranAeM 

LovaMa 

ilel4.IU. 

Clarke.  H.  T. 

Oreen 

BeiUy 

Cochran.  Pa. 

Greenwood 

McCorwefit 

mch 

Cole.  Iowa 

onain 

Boflaea.  Iteaa^ 

Cole.  Md. 

OrleweM 

M«0««ln 

■  aaew,  W.  H. 

Coltoa 

Badley 

MoBeewn 

Budd 

Ooodoa 

OonnoUy 

BaU.  m. 
Ball.MleB. 

MeLaaablla 
McLaeS^ 

SaaaaiaV.T. 
aaBaeia.T«s. 

Cooke 

Banoock.  M.  T. 

\t»%M\\\..j^ 

Cooper.  Tenn. 

Hancock.  M.  O. 

MeOwatn 

fifii^f^ 

Oonalag 

Meaa 

aebuata 

nelherUng 

aiawart 

xainar.T>HM. 

Welch.  OaUf. 

abott 

Stokea 

l^mple 

Wldtley 

Shreve 

Strong.  Pa. 

"Hiatcher 

WIggleewavtb 

Strovleh 

Stvrtl 

TiMMnaaa 

WIlSOB 

Smith.  Idaho 

Sullivan.  W.  T. 

Tlemey 

w;ngo 

Smith.  Va. 

Summera.  Waaa. 

nmberl^fea 

Wtthrow 

BneU 

llnUuua 

Wotcott 

Snow 

Swaneon 

Tltndaay 

Wolfeaden 

Soaaera.  M.  T. 

Sweeney 

Twyln 

Wolvertoa 

Btaffbrd 

Swlck 

Wubn 

Wyant 

Stalker 

Swlnc 

Wataon 

Tataa 

WATS— ISl 

AUgood 

Dowen 

Kareb 

Bemapark: 

Almon 

KUzey 

Kerr 

|»^-i^*'^ 

Aralle 

■vans.  Mont. 

KnlSn 

Baytoum 

Andrceen 

Plahbume 

Knutaon 

Bobtmon 

Ayrea 

PUnnagan 

Kuna 

Boaojua 

Bankhead 

Freer 

Krale 

Sabath 

Barton 

French 

LaOuardla 

Schneider 

Btanton 

Ful  bright 

Lambertaoo 

SelTtg 

Boehne 

Fuller 

Lambeth 

Bowman 

Oam  brill 
Oarber 

Wnrlatr 

Brand.  Oa. 

Lankford.  Oa. 

Smith.  W.  Va. 

Brand.  Ohio 

GUbert 

Laraen 

Bparka 

Buchanan 

OUchrtst 

LewU 

Spence 

BuIwliAle 

Olllen 

Unthlcum 

Btearall 

Burch 

Glover 

Loater 

Stroatg.  Kane. 

Burtneee 

Gregory 

Ludlow 

Bosby 

Guyer 

McCimttc.  Okla. 

Swank 

Byrne 

Ralr.es 

Mcatntock.  Ohio  Tarver 

Canfleld 

Hall.  N.  Oak. 

Mc  Duffle 

Taylor.  Calo. 

Hare 

MciUynolda 

Thurston 

Garden 

Bbrlan 

Manafteld 

l^BderhlU 

Cartwnght 

Hastlnca 

MUler 

Caderwood 

Chrtetgau 

Baunea 
Hill.  .Ki%. 

miiiaan 

Vinson.  Ga. 

^-^nnstopocFBOii 

Mobley 

Vinson.  Ky. 

Clagoe 

mn  Wash. 

Moor«,Ky. 

Warren 

Clark.  NC. 

Hnrh 

Moore.  Ohio 

Weaver 

Cochran.  Mo. 

Ross.  W'  Va. 

Morehead 

Welsh.  Pa. 

Oomaa 

Holaday 

Nel«»n.  Mo. 

West 

Ooopar.  Ohio 

Hope 

Nelson.  Wla. 

White 

Cox 

Howard 

WhltUngton 

Crtap 

Huddleeton 

Norton.  Nebr. 

Williams.  MO. 

Croea 

Hxill.  Morton  D 

Oliver.  Ala. 

WUUams.  Tex. 

CiTMBar 

relaitaaiMi 

W«Md.Oa. 

DaTlB 

Jenklna 

Parks 

Wood.  Ind. 

Ptakineen 

Johnaon.  Mo. 

Patman 

Wrmdrxiff 

Dies 

Johnson.  Okie 

Patteraon 

Woedrua 

DUaey 

Johnaon.  Tex. 

PoU 

Wright 

Doughtoa 

Jonea 

WOT  vormo-AS 

Abemethy 

Connery 

OUrord 

Po« 

Crowther 

Oolder 

Auf  darHelde 

De  Priest 

Goodwin 

Beck 

Domlnlck 

Hocg.  nut. 

Bohn 

Drane 

HollMer 

8aUlvan.Pa. 

Boylan 

Dyer 

Igoe 

TUaoa 

Brewnteg 

BBllck 

Lamneck 

Tnrker 

Cable 

■«ep 

Lankford.  Va. 

WUII^eMon 

Gary 

Preemaa 

Lea 

Tea 

Chapman 

Fulmer 

MltcbeU 

Chaaa 

Garrett 

Murphy 

ODlUer 

Olbaon 

Ow«a 

I  ' 


8o  the  ameiMbnent  was  agreed  to. 

The  Clerk  anncmoed  the  following  pairs: 

On  this  vote: 

Mr    Boylan   (for^   W.th  Mr.  Esllck   (against). 

Mr   TUaon   (for)    with  Mr.  Biowiihag   fecalmaT) 

Mr.  AuX  der  Helde   (for)    erlth  Mr.  Lamneck    (a«alnst), 

Mr.  Holltster  (for)   with  Mr.  Goodwin  (aaalnst). 


Gteoeral  p^lrs: 


an 


Mr.  Tucker  with  Mr.  OtflortL 

Mr    Colltar  with  Mr.  Crowther. 

Mr    Drane  wNh  Mr    Bohn. 

Mr.  Connery  with  Mr.  H43gg  of  Indiana. 

Mr    CTi  apian  with  Mr    letcp. 

Mr.  Shannon  with   Mr.  Cable. 

Mr.  Cery  wtth  Uz.  OoMer. 

Mr.  nomtntrk.  with   kfr.  Murphy. 

Mr.  BagoB  with  Mr    WUllamson. 

Mr.  MMiiirtI  wtth  Ut.  Samvaa. 

BCr.  Gamtt  with  Mr    Pkaamaa. 

Mr    Isoe  wtth  Mr    De  Prtcat. 

Mr.  Abemattiy  wltb  Mr.  Beck 

Mr.  Pou  ^Rh  Mr    .\aUrews  of  Be*   York. 

Mr.  Shattenkerger  wtta  Mr.  Lankford  of  Vlratala. 

Mr.  Ton  wtth  Mr.  Chaae.  _  .  , 

Mr.  McCORMACK.  Mr.  Speaker,  tbe  gentleman  fron 
Massachusetts  [Mr.  OommY]  is  unavoidably  absent  on 
account  of  iUness  in  his  family.  If  he  were  present,  be  would 
vote  "  aye." 

Mr.  SPENCE.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPKAKER  pro  tempore  (Mr.  Caiar>.    Tbe  gc 
will  state  it. 


•     ' 
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ions 


Mr.  SPENCK.  Was  the  dtiaens'  military  training  camps 
included  in  this  amendment? 

The  SPEAKER  pro  tempore.  The  Chair  does  not  think 
that  Is  a  parliamentary  inquiry  at  this  stage,  when  tbe 
amendment  has  been  read  and  tbe  roll  has  been  called.  To 
be  frank,  the  Chair  could  not  answer,  because  the  Chair  Is 
not  familiar  wltb  the  details  of  the  amendment 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league, Mr.  QiFPOKi).  is  abseifllft^'on  account  of  IllnfBw.  If  pres- 
ent, he  would  vote  "  aye.- 

BCr.  COOPER  of  Ohio.  Mr.  Speaker,  my  colleague  the 
gentleman  from  Ohio.  Mr.  HoLLxarrgR,  is  absent  Were  be 
present,  he  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  upon  which  a  separate  vote  Is  demanded. 

The  Clerk  read  as  follows: 

Page  61,  after  Une  a.  Insert: 


Oaeque 

Oavagaa 

GUchrtat 

Goldaborougli 

Ooee 

GranfMd 

Oreen 

Greenwood 

OrUBn 

OrtewoM 

Badley 

Hall,  m. 

BaU.MlM. 

Hanoock.  N.  T. 

Hancock,  H.O. 

Hardy 

Hartley 
Hawley 


KMIy.XIL 
Kdly.Pa. 


KeCehaaa 


Kleberg 
Kopp 

Lamberteon 

Lankford.  Oa. 

Larrabee 

Laantt 

I^ehlharh 

UchteawalnfV 

UadMy 

Lonwgan 

LeoTbowv 

LovaMe 

Looe 

Ltidlov 


Molaa 
Morton.  31.1. 
COOBBOe 

OUver.lLT. 


.M-T. 


etuu 

•iilllv»n.*.T. 


8u4»bla 


Peraon  Swing 

»k«teagffl  TaiMT 

Pittaagtr  IBylar. 

PraU  Tampia 

Pratt.  Baiaoart  J.  niatdMr 
Pratt.  Btilh 


nunmva  cakts 

"For  fomlahlng.  at  the  mxp&atm  of  the  TTnltad  Statea,  to 
rant  offloera.  anllatart  man.  and  etvfllana  attending  training  camps 
maintained  under  the  provtaiaaa  of  aaetlon  47d  of  tbe  natiomai 
defense  act  of  June  S,  1018.  as  sraaiWIart  (U.  8.  C.  Utla  10.  aac  US) . 
uniforma.  Including  altering,  ftttlBg.  waaklng.  and  deanlng  wben 
necessary,  subsistence,  or  subslstenoa  aUowmnoea^  and  tranapnrta- 
tlcn.  or  tranaportatlon  allawukoaa.  aa  preacrlbed  In  eaid  eaotlon 
47d.  as  amended;  for  sucti  cspsndltvres  aa  are  authorised  by  aald 
section  47d  as  may  be  neoenary  foe  the  eataUlshment  and  main- 
tenance of  said  campa.  IndwcUBg  zacrultlng  and  advartlalng  there- 
for, and  ttaa  cost  of  maintSBsaee.  repair,  and  operation  of  pas- 
senger-carrying vehldea:  for  tupf—  Incident  to  the  uae,  includ- 
ing upkeep   and  depreclatioa  eosts.  of  supplifea.  equipment,  and 
materiel  fumlahad  In  ■iiKilllwaa  wltb  law  from  stocks  imder  the 
control  of  tbe  War  DepartaMOt;  fdr  gymnasium  and  athleUo  sup- 
plies (not  exeeedlng  $30,000):  fSr  mOsaga.  relmburaament  of  trnv- 
eilng  expenaea.  or  allowance  tat  Ubu  tbaraof  as  anthorlaed  by  law, 
for  ofllcers  of  tbe  Regular  Army  and  Orgmnlaed  Reeervee  traveling 
on  duty  in  connection  wltb  iilllasiii'  military  training  campa;  for 
purchase  of  training  manuals.  ttMlading  Oovemment  pnbitcattons 
and  bUnk  forms;  for  medical  and  boapltal  treatmant.  subaistenca. 
and  transportation.  In  caaa  t€  injory  ia  line  of  duty.  oT  memlMr* 
of  the  cltlaens'  military  traixUag  oampa  and  for  tranqxxrtatlozi  and 
burial  of  remains  of  any  saeh  nMsaiwrs  who  die  wtilla  undergoing 
training  or  hoapltal  treatnMDt.  as  provided  in  the  act  of  April  26, 
1928  (U.  8.  C,  Supp.  V,  tlUa  10.  sacs.  454.  4SS);  in  ail.  $2,603,634: 
Provided.  That  the  funds  herein  appropriated  sbaU  not  be  xiaed 
for  the  training  of  any  person  in  tbe  first  year  or  lowest  oourae. 
who  shall  hava  reached  hU  twsntf-feurtb  birtbday  before  tbe  data 
of  enrollment:  Propfded  fwrthM,  Ttaat  noaa  of  tb»  funds  appro- 
priated elsewbere  in  this  act  enspt  for  prlntixif  and  binding  and 
for  pay  and  allowances  of  oAeers  and  enllstad  men  of  the  Regular 
Army  shall  be  used  for  expenaea  In  connecUon  with  citizens'  mili- 
tary training  camps:  Prov4dad  pmthmr.  That  uniforma  and  other 
equipment  or  mat^iel  fumiriksd  in  aocordanoe  wltb  law  for  uae 
at  dtisens'  military  training  eaasps  shall  bs  furnished  from  sur- 
plus or  reserre  stocks  of  tbe  War  Department  without  payment 
from  this  appropriation.  exoapS  far  actual  cxpenae  Incurred  In  tbe 
manufacture  or  iMue:   Proviitad  fwtker,  Tiiat  In  no  case  sliaU  tbe 
amount  paid  from  this  apprc^irlatlon  for  uniforms,  equipment,  or 
material  fivnlehed  In  accordaaea  wttb  law  for  use  at  eltlxens*  mili- 
tary training  oampe  from  stodES  under  euntrol  at  tbe  War  Depart- 
ment be  In  ezoees  d.  the  prtoa  currant  at  tbe  time  the  tasue  is 
made." 

The  SPEAKER  pro  tempoBre.  The  question  is  on  agreeing 
to  the  amendment 

Mr.  COLXINS.    Mr.  Speaker.  I  demand  the  jreas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  243,  nays 
141,  not  voting  48.  as  follows: 

tBcdl  Ho.  78] 


Hogg.  W.  Va. 

Eolmee 

Hooper 

Hope 

Hopkins 

Hbmor 

Borr 

Houston.  DeL 

HuU,  wnuam  a. 

Jamee 

Jeff  era 

Jenkins 

Johnson,  ni. 

Johnson.  Okla. 

Johnson.  8.  Dak. 

Johnson.  Wasb. 


MoOugia 
MeKeowa 


Bansler 
Jtoed.lt.  T. 
BeULm. 
BatHy 


lirMlllan 


H.T. 


Itagrady 
Malar 


ii»^«^^in 


Manlove 
Uansflirid 


Wlngo 
Wltltrow 


Martin.] 
Martin.  Orag. 
Msy 


airovleh 
amtb. 


NATS— 141 


AUgood 

Alnwn 

AmUe 


Dleney 

DoughtOB 
KUmt 


Arnold 
Ayree 


Barton 
Elan  ton 
Boehne 
Bowman 
Brand.  Oa. 
Brand.  Ohio 
Buchanan 
Bulwlnkle 
Bnrch 


Plshlnime 

'^BTTT'llgai 

Prear 
Piwnob 
PuibrlgM 
Puller 


Kuna 

Kvala 

LaOuardla 

Ijuabetb 

Laiibam 


Selvlg 
aimmoaa 


LewU 
LInthloum 


flnttb.Va. 
8ana,w.va. 


OambrUl 

Oarber 

OUbert 

Olllen 

Qlover 


MoCUntle.  (Mda. 
ICcCUntock.  Ohio  Stevenson 
McDufls 
McBeynaldi 


Miller 


Adklns 

BrlRgs 

Oochran.  Pa. 

Delaney 

Aldrlch 

Britten 

aDla.Iowa 

DeBouen 

Allen 

Brumm 

Oola,Md. 

Dlcksteta 

\.       Brunner 

ODiton 

Dletertcb 

Andrews.  H.  ' 

r.      Buckbce 

Cbadon 

Douslas.  Aria. 

Arents 

Burdtck 

OennoUy 

Douglass,  Mas 

Bacharach 

Butler 

fTufita 

Doutrleh 

Campbell.  Iowa 
Can.pbell.  Pa. 

Cooper,  Tenn. 
Oornlng 

Dowell 

Bacon 

Doxey 

Baldrlgs 

Garden 

Obyle 

Barbour 

Carley 

OaU 

Driver 

Beam 

Cart4:r.  Calif. 

Crowe 

Eaton.  Colo. 

Bewly 

Oart^'r.  Wyo. 

Crump 

Baton.  If.  J. 

Black 

Cavlochla 

OnOdn 

■iWlebrlgbt 

Bland 

Celler 

CuUcn 

Srk 

Bloom 

Chavez 

Ourry 

Kvana,  Caitf. 

BoOeau 

Chindblom 

Dallingv 

PvnandH 

Boland 

ChlpexAeld 

OaRow 

.neemaar 

Boitoa 

Clarke.  M.  T. 

Davenport 

Flnleg 

Busby 

Byms 

Canfleld 

Cannon 

CartwrlgtaS 

Chrlstgaa 

Chxistophaseoa 

Clague 

Clark.  N.  a 

Cochran.  Mo. 

Collins 

Cooper.  Ohio 

Cox 

Crisp 

Cross 

Croeeer 

Davis 

Dtcklnsoa 

Dies 


Alwrnetby 

Auf  der  Helda 

Beck 

Bohn 

Boylan 

Browning 

Cable 

Cary 


Onyer 


Ban.  M.  Dak. 

Hare 

HsstlTigs 

Hatigen 

BUI.  Ala. 

HUl,Wa 

Boch 

Holartay 


Buddleaton 

HuU.  Morton  D. 

Jaoobsen 

Jolmeon,  Mo. 

Johnson.  Tex. 

Jonse 

Karch 


Mobley 
Moore.  Ky. 

Moore.  Obk> 

Morahead 

I*elaa>i.Mo. 

Meiaoo.  Wla. 

Morton.  Metr. 

OUver.Ala. 

Palmlaano 

Parka 

Patman 

Pattersoa 

Peavey 

Polk 

Bainay 


Tenor.  < 

•rnvntua. 

▼laBaa.Oai 

▼maon.X^. 

Ws 

Wea^ 


White 


WUUaaalla. 

wunaaa^'^ 

Wood.Oa. 

Wood^nad. 

WoodruS 

Woodnaa 


NOT  vaxxNo~-a 


Oonaery 


DePrteet 

Domlnlck 

Drane 

Dyer 

Bdlek 


Ooldar 
Bart 


Chapman 
Chase 
Clancv 
OoUler 


Oarrett 
Olbeon 
aiflord 


Bolllstae 

K^dsll 

Lamneck 

Lankford.^ 


MitcbsO 


So  the  amendment  was  acreed  ta 
The  Clerk  annoonoed  tbe  f oUowbig 
On  tbe  vote: 


Mr.  Btslaa  (for)  wltb  Mr. 
Mr.  TUson  (for)  wtth  Mr. 
Ux.  Auf  der  Balds  (for) 
(tor) 


(i 
( 

wtn  ( 


}« 
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Until  further  notice: 


i\ 


.  ■ 


Mr  Tucker  with  Mr    Olfford. 

Mr  Collier  wtth  Mr    Crowthcr. 

Mr  Dnuic  vlth  Mr    BohB. 

Mr  Oonnery  wtth  Mr    Hogg  of  Indian*. 

Mr  Chapman  with  Mr.  BMep. 

Mr  ShAonon  with  Mr    Cable. 

Mr  Carey  with  Mr    Oolder 

Mr  Domlnlrk  wtth  Mr    Murphy. 

Mr  Ra«.-OB  wtth  Mr.  WUllamaon. 

Mr  Mitchell  with  Mr    SxiHivan  of  Pennsrl^mnl*. 

Mr  Oarrett  wtth   Mr    Preeraan. 

Mr  Hart  wtth  Mr    Kendall. 

Mr.  Abernethy  with  Mr    Beck. 

Mr  ShallcnberfCT  with  Mr.  Laoklord  of  Vlrglnlm, 

Mr  Ton  wtth  Mr    Chase. 

Mr  Pou  with  Mr.  Perkins. 

Mr  Bay  bum  wtth  Mr.  Igoe. 

Mr.  McCORlLACK.  Mr.  Speaker,  my  colleague  the  gen- 
tleman from  Massachuaetts,  Mr.  Conkut.  is  absent  on  ac- 
count of  illneas.    If  present,  he  would  vote  "  aye." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league the  gentleman  from  Massachusetts.  Mr.  Gitfoio.  Is 
absent.    If  present,  he  would  Tote  "  aye." 

Mr.  HART.  Mr.  Speaker.  I  can  not  qualify;  but  if  per- 
mitted to  vote.  I  would  vote  "  aye." 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  my  colleague 
the  gentleman  from  Kentucky  [Mr.  Chapmam]  is  unavoid- 
ably absent;  If  present,  he  would  vote  "  aye  **  on  the  three 
amendments  that  have  been  voted  upon. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore.  The  questi(xi  is  on  the  en- 
grossment and  third  reading  of  the  amended  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
and  was  read  the  third  time. 

Mr.  BARBOUR.  Mr.  Speaker,  I  offer  a  motion  to  recom- 
mit. 

The  SPEAKER  pro  tempore.  Is  the  gentleman  opposed  to 
the  biU? 

Mr.  BARBOUR.    In  its  present  form.  I  am. 

The  SPEAKER  pro  tempore.  Is  any  gentleman  opposed 
to  the  bin  in  Us  entirety? 

Mr.  BLANTON.  Mr.  Speaker.  I  am  opposed  to  certain 
features  of  the  bilL 

The  SPEAKER  pro  tempore.  That  does  not  give  the 
gentleman  from  Texas  any  priority  over  the  gentleman  from 
California.  IT  any  Member  of  the  House  is  opposed  to  the 
bill  in  its  entirety,  he  is  entitled  to  preference. 

I^r.  LaOUARDIA.  Mr.  Speaker.  I  am  opposed  to  the  bill. 
I  voted  against  every  amendment,  and  I  shall  vote  against 
the  biU. 

Mr.  BARBOUR.    Mr.  Speaker.  I  am  opposed  to  the  bUl. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Cali- 
fornia qualifies. 

The  Clerk  will  report  the  motion  to  recommit. 

The  Clerk  read  as  follows; 

Mr  BABBOtm  mores  to  reoonunlt  the  bill  to  the  Committee  on 
Approprlatk>ns  with  Instructions  to  report  the  same  back  forth- 
with with  the  following  amendments: 

Page  10.  line  15.  commencing  with  the  colon,  strike  out  tb* 
remainder  of  the  paragraph. 

Page  8.  line  19.  strike  out  "  ^anjOQaTl  "  and  Insert  "  »3 1,833.427." 
Page  8.  line  23.  strike  out  "$8,350,200"  and  Insert  "S8.545.011." 
Page  9.  Una  4.  strike  out  "  •1J014.948  "  and  tnaert  "  t9.447.sas." 
Page  B.  line  14.  strike  out  ''•4.648.00S  "  and  Insert  "•6.381.824." 
Page  9,  Une  18.  strike  out  "  $6,122,479  *  and  Insert  '  $5,928,380." 
Page  9.  lln«  SS.  strike  out  "  $133.257.790 "  and  Insert  "  $137.- 
042  204." 

Page  10,  line  1.  strike  out  "  $132,457,790  "  and  insert  **  $136.- 
242.204." 

Mr.  BLANTON.    Mr.  Speaker,  a  point  of  order. 

Mr.  COLLINS.  Mr.  Speaker.  I  make  the  point  of  onier 
the  motion  is  not  in  order,  that  the  House  has  already  voted 
on  the  proposal  submitted  to  the  House  by  the  gentleman 
from  Calif omla  and  adopted  by  the  House. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  further  point 
of  order  that  the  McSwaln  amendment  was  adopted  in  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
as  a  part  of  a  pangrai^.  The  McSwaln  amendment  has 
been  voted  upon  by  the  House  of  Representatives  since  the 
committee  has  risen.  It  has  become  a  part  and  parcel  of 
the  Ull  by  action  of  the  House. 


The  gentleman  from  California  now  seeks  to  change  the 
provision  by  adopting  only  a  portion  of  the  paragraph  which 
contains  the  McSwaln  amendment  and  not  all  of  the  para- 
graph, and  to  that  extent  the  motion  to  recommit  of  the 
gentleman  fmm  CaUfomia  is  out  of  order. 

Mr.  CANNON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  wlU  state  It. 

Mr.  CANNON.  Mr.  Speaker.  I  would  like  to  ask  if  the 
proposed  amendment,  which  is  made  up  of  quite  a  number 
of  items,  changes  the  items  which  were  included  by  virtue 
of  the  McSwaln  amendment? 

The  SPEAKER  pro  tempore.  It  elimtnati^  the  McSwaln 
amendment  along  with  other  provisions  of  the  bill. 

The  Chair  will  hear  the  gentlemen  from  California  on 
the  point  of  order. 

Mr.  CANNON.  Mr.  Speaker.  I  would  like  to  ask  further 
if  it  change.s  all  of  the  provisions  of  the  McSwaln  amend- 
ment or  only  a  portion  of  them? 

Mr.  STAFFORD.  Mr.  Speaker,  may  we  have  the  Mc- 
Swaln amendment,  even  though  it  is  adopted  by  the  House, 
again  read? 

The  SPEAKER  pro  tempore.  Without  objection,  the  Mc- 
Swaln amendment  will  be  again  read. 

Answering  the  gentleman's  further  parliamentary  inquiry, 
the  proposed  motion  to  recommit  eliminates  from  the  bill 
the  McSwaln  amendment  along  with  other  prt>vlsions  in 
those  paragraphs  to  which  the  McSwaln  amendment  was 
adopted  as  a  perfecting  amendment. 

Mr.  CANNON.  The  entire  McSwaln  amendment.  Mr. 
Speaker? 

The  SPEAKER  pro  tempore.  Tes;  the  Chair  haa 
answered  that. 

Mr.  BLANTON.  Mr.  Speaker,  my  point  of  order  is  made 
because  of  that  proposed  action. 

The  SPEAKER  pro  tempore.     The  Chair  so  tmderstands. 

If  there  is  no  objection  on  the  part  of  the  House,  the 
Chair  will  direct  that  the  McSwaln  amendment  be  read. 
There  was  a  request  that  such  be  done. 

Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
the  McSwaln  amendment  is  long  and  involved,  and  it  would 
be  very  dlfllcult  for  tlie  House  to  f oUow  It.  Everybody  knows 
what  It  is.    I  object. 

The  SPEAKER  pro  tempore.  Objection  Is  heard.  The 
Chair  win  be  glad  to  hear  from  the  gentleman  from  Illinois 
on  the  point  of  order. 

Mr.  CHINDBLOM.  Mr.  Speaker,  a  motion  to  recommit 
is  a  direction  to  the  committee  having  had  the  bill  in  charge 
to  report  the  bill  back  to  the  .House  with  certain  amend- 
ments. The  amendments  wtuch  are  thus  reported  back  to 
the  House  by  the  committee  stand  exactly  upon  the  same 
footing  as  any  other  amendment  offered  to  a  bill  and  passed 
upon  either  by  the  House  or  by  the  Committee  of  the  Whole. 

In  the  present  case  the  McSwain  amendment,  so-called, 
was  adopted,  beginning  in  bne  11.  page  11,  with  the  word 
"  convene,"  and  was  a  perfecting  amendment  to  the  lan- 
guage which  it  Is  proptwed  by  the  motion  to  recommit  to 
strike  out.  A  motion  to  strike  out  is  always  In  order  follow- 
ing a  perfecting  amendment.  In  fact,  the  perfecting  amend- 
ment must  have  consideration  before  the  motion  to  strike 
out  is  voted  upon.  '  J 

I  submit  to  the  Chair  that  this  is  not  the  ordinary  case 
where  it  is  sought  to  get  further  action  by  the  House  upon 
an  amendment  which  has  already  been  adopted  by  seeking 
to  strike  out  that  amendment  itself  or  by  seeking  to  amend 
such  an  amendment.  But,  as  I  have  stated,  this  is  a  motion 
to  strike  out  the  text  of  the  bill,  together  with  the  perfecting 
amendment,  which,  of  course,  was  adopted  both  by  the  Com- 
mittee of  the  Whole  and  by  the  House  before  the  motion  to 
strike  out  would  have  been  in  order. 

The  remaining  language  in  the  motion.  I  will  say  to  the 
Chair,  can  not  be  involved  in  any  objection  because  it  men^ 
proposes  to  Increase  amounts  of  appropriation  which  are 
already  in  the  bill  and  were  not  changed  by  amendments  In 
the  Committee  of  the  Whole  or  in  the  House. 


Mr.  LflOUARDIA.  Wt.  Speaker,  the  so-caHed  McSwaln 
amendment  pcovldes  tlie  machinery  to  carry  out  the  np^wrlflc 
mandate  o<  the  bilL  Ewif  Member  of  the  House  was  fiaOy 
protected  on  a  motion  to  recommit,  particularly  the  gentle- 
man from  CaUfomia.  Bad  he  asked  for  a  separate  vote  on 
the  McSwaln  amendment,  and  if  the  separate  vote  had  been 
voted  down,  then  he  oovdd  carry  out  his  purpose  by  a  motion 
to  reeoounit  to  inrreaai  the  appropriations  In  order  to  avoid 
the  discharge  of  2,000  oOoers.  But  the  McSwain  amend- 
ment was  approved  by  the  House:  it  was  adopted  by  the 
House  when  ttM!  Speaker  tObmitted  an  of  the  amendmenbs 
en  gros,  and  therefonu  vhat  the  gentleman  from  Califor- 
nia is  now  seeking  to  do  is  to  make  another  appeal  to  the 
House  and  have  the  House  rerene  itself  on  something  upon 
which  It  has  >ist  voted.  Whether  it  te  a  part  of  the  entire 
motion  to  recommit  or  not  is  not  controlling  if  it  Is  an 
integral  part  of  a  spedfle  proposition.  For  instance,  with- 
out the  McSwaln  amemtmeot,  Mr.  Speaker,  the  existing 
number  oT  ofllcers  could  be  left  intact,  even  though  we  did 
not  appropriate  suSdenttf  tat  them.  That  is  not  the  gist 
of  it.  What  the  gentleman  from  California  seeks  to  do. 
under  his  moyon  to  raeeaMBlt,  is  to  strike  from  the  bill  the 
elimination  of  2.000  ofBeos.  I  submit  that  the  motion  to 
recommit  Is  not  In  order  because  the  means  whereby  these 
officers  may  be  eliminated  have  been  adopted  by  the  House. 
As  I  said  before,  the  gvaitleman  from  CaUfomia  could  have 
obtained  a  separate  vote  on  that,  and  had  the  House  voted 
that  out  of  the  bin.  then  lits  motion  to  recommit  would  have 
been  in  order,  hut  and«r  the  parliamentary  situation,  the 
House  having  passed  upon  that  part  of  the  bill  he  can  not 
now  attempt  to  reverse  the  action  of  the  House  by  a  motion 
to  recommit.    The  point  o(  order  ihould  be  sustained. 

The  SPEAKER  pro  tiMiwut  (Mr.  Ciiar).  The  Chair  re- 
grets that  he  was  not  here  during  the  consideration  of  this 
bill,  but  was  presiding  over  the  Ways  and  Means  Committee 
and.  therefore,  is  not  ♦yi^ff*^*-  with  what  took  place  in  the 
Committee  of  the  Wholt  Bouse  on  the  state  of  the  Unkm 
when  the  bttl  was  bilBt  eonaklered.  The  Chair  hae  tried  to 
acquaint  himself  as  best  he  could  In  the  last  few  moments 
with  what  transpired. 

The  Chair  is  advised  tSuKk  in  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  a  perfecting  amendment 
was  adopted  to  the  paragraph  known  as  the  MeSwain 
amendment.  The  biU  vras  reported  from  the  Committee  of 
the  Whole  House  on  the  slate  of  the  Union  to  the  House. 
the  House  has  agreed  to  tbe  amendments,  and  has  ordered 
the  bill  engrossed  and  i«ad  a  third  time. 

The  questloD  is  whether  a  motion  to  reeommit.  as  offered 
by  the  gentleman  from  CaUfomia.  is  in  order  which  seeks 
to  change  something  thst  the  House  has  agreed  ta 

The  motion  to  leeommlt  was  placed  in  the  rule  to  give 
a  substantial  privilege  to  tbit  minority  of  the  House — ^I  do 
not  mean  any  political  mfax>rtty  but  a  minority  of  the 
House — so  as  to  give  theas  a  chance  to  go  on  record  as  to 
legislation. 

In  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  there  is  no  roU-€all  vote,  so  that  the  only  opportunity 
that  a  minortty  may  have  to  go  on  record  is  by  means  of  a 
motion  to  recommit  In  the  House.  If  the  motion  to  recom- 
mit of  the  gentleman  firom  California  sought  simply  to 
eliminate  from  the  bUl  the  McSwain  amexkdment.  it  would 
not  be  m  order,  because  the  question  of  estoppel  would 
apply.  When  the  House  has  acted  on  a  matter.  It  must  be 
res  adjudicata.  However,  as  the  Chair  understands  the 
proposition,  the  McSwaln  amendment  was  adopted  as  a 
perfecting  aiaenrtmfnt  ta  the  pan^raph.  The  motion  to 
recommit  of  the  tenttnaan  from  California  proposes  to 
strike  out  a  substantial  portion  of  the  para^praph  compre- 
hending the  McSwam  amendment.  Under  the  general  rules 
of  the  House,  where  a  motion  is  made  to  strike  out  a  para- 
graph, a  perfecting  amendment  r*Tay>ging  the  paragraph  is 
preferential  and  the  vote  is  first  taken  on  the  perfecting 
amendment.  If  the  perfecting  amendment  Is  adopted,  then 
it  is  in  order  to  move  to  strike  out  the  entire  paragrac^. 
notwithstanding  the  House  or  the  eommittee  has  adopted  a 
perfecting  ■.m^nifiwynt  to  the  pazagraph. 


The  Chfair  thtnks  that  the  eaftie  nll»'  ag^Uas  "to^m 
to  reeoounit  where  it  is  pMpossd  tn  sueh  a  mKlsn  to 
oat  a  paragraph  or  a  portloii  oT  a  paragraph  vMtft 
haw  been  perfected  hjr  ameadments.  i  "»' 

The  Chair  1$  therefore  «onstraloed  to  nde  thni 
or  onlOT  Is  not  good,  and  ovemdes  the  pohit  of  ai«er. 

Ifr.  BLANTOlf .  U3t.  Speaker.  I  offer  a  sidMtitate  m«lton 
te  reoonunlt. 

Mr.  CHINDBLOM.  Mr.  Speaker,  the  gentleniiA  ftem 
California  [Mr.  BAasooal  tMS  the  floar. 

The  SPEAKER  pro  tempore.  The  geaihimsa  from  ^aU- 
forala  did  not  move  the  previww  qoestion.  and  the  dasftr 
had  recognised  the  gentleman  from  Texas  [Mr.  BfeMnoifl. 
Undoubtedly,  if  the  previous  «|WBuatou  had  been  moved  and 
sustained,  no  substitute  motion  to  recommit  woifld  be  hi 
onta-,  but  the  iHvvioas  question  was  not  moved,  and  the 
gentleman  from  Texas  Is  wltMn  his  parttamentanr  rlgMs. 

The  Clerk  will  report  the  substitute  motion  of  «M 
man  from  Texas. 

The  Clerk  read  as  followe:    ' 

Motion  to  recommit  by  Mr.  BtAmoar:  MT.  flpesftMr.  X 
recommit  ttits  bUl  to  the  Oontmtttee  on  AppraprteMowi 
•truetioui  to  report  tbs  mbm  baek  fcrthwTta  wtth  fbs  ft. 
•mMMtnents.  to-wtt:  On  page  IB.  Une  4.  befove  lbs  psHod. 
th«  foUowUtgprovlso: 

"PrxiviaeA,  That  no  appn^rtatlon  contained  In  thla  act 
available  for  or  on  account  of  any  ezpe^aae  «n«*4tni  to  tlH 
manant  cbaage  eC  station  at  aay  oomalaBtanea  eAav  oT  tha 

«Koept  (1)  oOeen  appoUitod  to  and  nlie*^      

are  fllled  by  and  with  the  advice  and  '^«»«mt  o(  Xbm 


saan  b* 


Army 
ftat 


oAcera^detaUed  to  and  from  Anny  schools  as  Stadenla.  ft)  BuU- 
"  'to  aad  from  Suty  tii  tbe 


■nstto 
'ttskto 


to 
has 


tary  attochte,  (4)  oOloen 

Zone  and  in  the  Phllippinaa.  aad '  (8)   o<acw  ertSMd  to 

officers  who  die  or  may  to  aapacatod  from  tba  ■'^If  list.* 

On  page  16.  Une  20.  strUu  out  "  H.13<JBS6  "  aad 
thereof  "$3,126,805.** 

On  pa«e  52.  Hne  10,  before  tb»  word 
exceed  10.000." 

On  pace  SS.  line  23.  after  %bm  wwd  ** 
ezcekt  se^OOO." 

Mr.  BLANTON.    And  on  that.  Mr.  Spsbkv,  I 
previous  question. 

Mr.  CHINDBLOM.    Mr.  «peakBr.  I  make  a  pslii  of 
against  the  autastitttte. 

Mr.  6TAFP0RD.    Mr.  Speaker.  I  mow  the  pvtflow 
tion  on  the  motton  to  recommtt  wmA  •& 

The  SPEAKER  pro  tempore.    The  • 
moves  the  previous  question  on  his  mhstitutii 
on  the  original  motion  of  the  gentisman  from  Caliiarpto; 
and  the  goatieman  from  BMnois  £Mr.  GMmsaMsiJ 
point  of  order  againsf,  the  substitute  of  the 
Texas.    The  gentleman  will  state  his  point  <A  srder. 

Mr.  CHINDBLOM.  First.  Mr.  Speaker.  I  wish  to 
the  njie  of  practice  and  procedure  aad 
been  established  by  the  Speaker  of  the  JBkmse  that  the  Ghatr 
will  not  reoogniae  anyone  in  the  taail  of  the  House;  and  I 
will  say  for  that  reason 

Mr.  BANKHEAD.  Mr.  Sipeaker.  I  demand  the  n«ular 
order. 

The  SPEAKER  pro  tempore.  The  Chair  win  not  MB- 
sider  that  point.  The  preeent  Qpeaker  pro  tempera  Ipi 
made  no  such  ruling. 

Mr.  CHINDBLOM.  Then,  Mr.  Speaker,  X  make  the  polats 
of  order:  Rrst.  that  the  motion  to  recommit  of  the  vmtle- 
man  from  Texas  [Mr.  BLsaroM]  as  a  sndBstltate  for  the  Mo- 
tion to  recommit  of  the  gentleman  from  CaUfomi*  IMr. 
BARBom]  Is  not  germane  tb  the  motka  «f  the 
from  CaUfomia;  seoond^,  that  it  ^'****Tt*T  leglshttive 
which  is  not  in  order  upon  an  approprhitlon  US. 

The  6FKAKER  pro  teavmre  CMr.  Cbasr).    Ths 
ready  tordle. 

The  Qiair  does  not  fed  eompelled  to  pass  on  the 
of  whether  the  subsMtnte  ef  the  gentleman  from  T>ntas  Is 
germane  to  the  original  motion  to  recoaamlt  of  the 
man  from  CaUfomia  or  vdL  The  gentleaMh  from 
made  a  motion  to  recommtt  dealing  with  certam  featuna  t€ 
the  bifl.  The  previous  <iUBsUon  was  not  ordered.  The  sai- 
tlenmn  from  Texas  has  oflteied  a  substitute  with  innHufWiJus 
as  to  other  features  of  the  bill,  and  the  Ghah  thkripi  It  is 
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dearly  within  the  provlOfM  of  the 
one  of  tbe  motlans  to  rw^jwiw^tt  tbfcy 
and  will,  of  coone.  have  a  ebanoe  to 
If  the  Blantoo  amendment 


Bouse  to  pan  on  wtilch 
to  paM  UPOKI 
on  both  of  tbem. 
aa  a  roiwUluU  li  adopted  for 
the  Barbour  moUon  to  reoonimlt  that  would  *"Tn«ritt  the 
instructions  In  the  motkm  of  the  gentleman  from  Callfomla 
LlCr.  BAKBOoa],  and  the  question  would  ccme  as  to  whether 
the  House  desired  to  adopt  the  Instruction  of  the  gentleman 
from  l^xas  (Mr.  BlamtoiiI. 

The  caiair  orerrules  the  point  of  order. 

Mr.  CHINDBLOM.  Will  the  Chair  rule  on  the  point  of 
order  as  to  the  motkm  nontalnlng  legislative  matter  on  an 
approcirtaUon  bill? 

The  8PXAKIR  pro  tempore.  There  was  no  point  of  order 
made  on  that. 

ICr.  CKPnxmCM.  I  made  that  point  of  order.  Mr.  Speaker. 

The  SPBAJOCR  pro  tempore.  The  Chair  did  not  hear  the 
■SDtleman. 

ICr.  CHINDBLOM.  Yes:  I  made  that  point  of  order,  and 
I  thought  Z  had  made  It  quite  dlstlnetly. 

The  SPKAKXR  pro  teoopore.  The  Chair  begs  the  gentle* 
manl  pardon,  but  he  did  not  hear  that  part  of  his  point  of 
order.  Tbe  Chair  will  say.  as  he  caught  the  readliw  of  the 
motion  to  recommit,  the  legislative  part  of  It  Is  a  **"*1^Bttftn 

Mr.  BLANTON.  It  Is  both  a  nmiUUon  and  comes  within 
the  Holman  nde. 

The  SPSAKSR  pro  tempore.  The  Chair  thinks  It  Is  a 
limitation,  and  the  quf«tlon  Is  on  the  motion  to  recommit  by 
the  gentleman  from  Tiixas. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  both  motions  to  recommit. 

The  prcvloas  question  was  ordered. 

The  8PBAKER  pro  tempore,  l^e  question  Is  on  the  sub- 
stitute motion  offered  by  the  gmtleman  from  Texas  [Mr. 
BLAirroir]. 

Mr.  BLANTON.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  question  of  ordering  the  yeas  and  nays  was  taken  and 
47  Members  arose. 

The  SPKAKER  pro  tempore.  Forty-seven  Members  have 
arisen,  and  it  requires,  according  to  the  last  vote.  77.  The 
OoMtitutlon  provides  for  one-flfth  of  the  Members  present. 
Forty-seven  is  not  a  snflleient  number,  and  the  jreas  and 
nays  are  refused.  Tlw  question  is  on  the  substitute  offered 
bf  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
M^.  Blaktoii)  there  wisre  M  ayes  and  200  noea. 

So  the  snhstltate  motion  to  recommit  was  lost. 

The  SPEAKER  pro  tempore.  The  question  now  is  on  the 
motion  to  recommit  by  the  gentleman  from  CaUfomia  [Mr. 
BAaaoml. 

Mr.  COLLINS.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  182.  nays 
202.  not  voting  49.  as  follows: 


[BaO  Ro.  7»| 
TKAS— isa 


Atfkina 
Akirtch 
Altai 

ADdraw.  Uaaa. 
Aadivm.  M.  T. 
Aiaats 
Badiarach 
Warhmann 


Baldrlg* 
Barbour 


Black 


BUmmb 
BoUaau 


Bottoo 


Carlar 

carter.  Calif. 

Carter.  Wyo. 

Cavlocbla 

OeUcr 

Cti«T«a 

Oilzulblom 

ChlperiMd 

Clacu* 

Clancy 

Clark*.  M.  T. 

Oochran.Pa. 

Ooto.Iowa 

OonatiDj 

Cboka 

Oomltkg 

Corto 

Ckaa 


Dooglaa.  Aria. 

Doiwlaw. 

Doutrtdi 

Drewry 

Aitoa.Oolo. 

Satoa.  N.  J. 

■atlebrlclit 


BvaiM.Cam. 

Flnlay 

Ptab 


Borr 

Bouaum.  Dal. 
Hull.  WUllam 
JamM 
Johnion.  8. 

Johnann.  Wi 

ir»>«T» 

KaUy.Pa. 


KitnnadLy 
Katebam 


QriQn 


^tirta 
Tiahlbaeh 
UflMan 


Culkln 
OuUan 
Ouriy 


«.T. 


Bnuuur 

Buekbaa 

Bur(ttek 

BuUot 

ramphrti.ra. 


Bartlar 


I^tofbouiw 
Looa 


Darvow 
Davanpoit 


XBS. 


Olckatetn 
Dlatartca 


lioOi«in 
BSoLausblta 


BmitlLUaba 
Sknlth.  Va. 


Ttnkbam 


Martm.  Oroc. 


muanl 

Mnntagua 

Monte* 


madrtacbaiH 


Ot>>bkior 
OUvar.  H.  t. 


Parker.  Oa. 
Parker.  R.  T. 

Faraona 


AUsood 


Pran 

Pratt.  Banmort  J. 

Pratt.  Bum 

Pumell 

Raaaley 

Bea<l.N.  T. 

neid.m. 

Basaa.llta. 

Boc«ra 

BwM 

SaadaraM.T. 

acbafer 

Sohuete 


H.T. 

Stafford 

Stalker 
Stewart 
Btokea 

Stroas.  Pa. 

8tuU 

SulUrao.  B.  T. 

8ut|>hln 

Svick 

Swlnc 

Tabar 

TamDia 


Welcb.  caltt. 

Wblte 

WlUtley 


Woloott 

Wolfandaa 

Wotvartoa 

Wyaat 

Tata* 


Amll* 
AiMtrcacB 
AnoM 
Ayras 


StroTtcb 


Flabburs* 
Ftannaaaa 


Tlamcr 
NAT»-«tt 


KnlBn 
niutaoB 


Bayburm 
B*Uly 


Blanton 

Boabn* 

Brand.  Oa. 

Brand.  Ohio 

Bucbanan 

Bulwtnkl* 

Burcb 

Bmtn— a 

Busby 

Byma 

CampbeU.  I0«a 

CanaoB 

Oardaa 

Oartwrlsht 

Cbrlstsau 

CSirUtopharaaB 

Clark.  M.  a 

Oorhran.  ISa. 

Cola.  Md. 

OoUlna 

Oolton 

OQn;lon 

CDopar.Ohlo 

Ooeyer.  Taoa. 

Odx 

CHap 

Croea 


Ctov* 
Davta 
OaBotMB 
DIcklnaon 


DIaney 

Dousbtoa 

DovaU 

Dozey 

Driver 

Blaey 

Brana.  Ifont. 

^ertxAndea 

Plaalnaer 

Abemeiby 

Auf  der  Belda 

Back 

Bohn 

Boylan 

Browntne 


Cary 
Cbapmaa 


Prancb 

Kopp 

Bl^ 

Puibrt^t 

Bona 

Fuller 

Kval* 

Bomjua 

FulnMT 

LaOoardIa 

Babath 

OambrlU 

Oar  bar 

Lambatb 

Bandlla 

Oaaqu* 

r^nham 

Bchnaldar 

QUb*rt 

Lankiwd.aa. 

SolbarUns 

OUrhrtrt 

Larrabaa 

SalTlf 

OiU*c 

Laraan 

Sbott 

Olover 

LaaTitt 

Simmon* 

nff^mttrkrrut^tk 

Tiewla 

Sinclair 
Saoltb.  W.  Va. 

Oranlleld 

IJnthkruaa 

Oreen 

Loatrr 

Saow 

Oraanirood 

Ludlow 

Sparka 

Oratory 

MoCUntle.  Okla. 

Soanoa 

Orlavold 

McOllntock.  Ohio  SteacaU 

Ouyar 

MeDuflle 

Dt-inaiiBiin 

Ba^aa 

Strons.  Kaaa. 

BaU.m. 

McBaynoMa 

Summer*.  Wai 

Ball.  N.  Dak. 

MaBwala 

Sumnera.  T*a. 

Hanooek.  B.  OL 

Major 

Swank 

Hara      * 

MalOMf 

Harlan 

Mar 

nj^^()i. 

Bart 

Mead 

T^rrar 

^teettn^i 

Millar 

Bausaa 

Mnitgmm 

Taylor.  Tana. 

Hill,  Ala. 

Mobley 

Thatrber 

BUI.  Waah. 

lioor*.Ky 

Hturslon 

Bocb 

Moora.oaia 

Und*rblU 

Bo«.  W.  Va. 

Morabaad 

t7nd*rwnod 

Holaday 

Norton 

Vinson.  Oa. 

Bope 

NelaoQ.  ISau 

Vtnaon.  By. 

Boraor 

N*laoa.Mb. 

Warren 

Bovard 

Nelaon.  WlB. 

Waairer 

Norton.  Nabr. 

W**t 

Bull.  Morton  Ok 

OUrer.Ala. 

Whlttlnctoa 

lacobeen 

Orarton 

Wllllami.  Mo. 

Jeflara 

Parka 

WUlUuna.  Tez. 

Jenklna 

Partrtdsa 

WUaon 

johnaoa.M0k 

Wlnco 

JotmaoD.  Okla. 

Pattcraoa 

Wtthrow 

Jobnson.  Tax. 

PeaTey 

Wood.  Oa. 

Jooea 

Petteocm 

Woodr\iff 

Kadlns 

Polk 

Woodnim 

Karcb 

Ralney 

Wnsbt 

KaUcr 

Ramaeycr 

Kelly,  m. 

Ramapeck 

NOT  VOTING— *9 

DaPrlaat 

Isoe 

Domlnlck 

Jobnaon.  m. 

Sbannon 

Drana 

KendaU 

8bre«e 

Dyer 

Lamneck 

Sum  van.  Pik 

•^Hf^ 

lAnkford.  Va. 

Tllaon 

Map 

Lea 

Ttirker 

Praemaa 

ii«>MH)^n 

Welab.  Pa. 

Oarratt 

Qlbson 

MItcben 

Wood.  Tud 

Olfford 

Murpby 

Ton 

Ooldar 

Owen 

Qoodvln 

Pou 

Bollleter 

Rason 

OoUler 

Oonnery 

Crowtber 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  foDowlng  additional  pairs: 
Mr    Boylan  (for)  witb  Hr.  mnUit   (acalnat) 
Mr.  TUaon  (for)  wttb  Mr.  Bivwati«  (anSk) 
Mr.  Auf  der  Bftkl*  (for)  with  Mr  r.>i»^v  VM>t«>^% 
>fc.  |toUlater  (for)  with  Mr.  Ooodwtn  (*cal  '^~""^»- 
Mr.  Sbr*T*  (for)  with  Mr.  Bagoa  (asaln^ 

Qcneral  pairs: 


>. 


Mr. 
Ifr. 
Mr 
Mr. 
1ft-. 
Mr. 
Mr. 
Mr. 


Tucker  artth  Mr.  Olffocd. 

Oomer  with  Mr  CrowttaatL 

Drane  with  Mr.  Bohn. 

Chapman  with  Mr 

Shannon  with  Mr. 

Cary  wKh  Mr.  Ootder 

VoaimUk  with  Mr.  Murntiy 

MltcbeU  with  Mr.  SuUlvan  at  Pennsyl 

OarrettwtthMr -  --enneyi 
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Mr.  f^nkford  of  Vli«la«a. 


Mr   ObaliankMaar  wttb 

Mr.  Ton  with  Mr.  Chaa*. 

Mr.  McMillan  with  Mr.  INliB  0t  PaaaaylTaiita. 

Mr  Mansfield  with  Mr.  Wood  of  ladlaaa. 

Mr.  Pou  wth  Mr. 

Mr.  Oonnery  with 

Mr.  ISO*  wttb  Mr. 


The  result  of  the  vote 

The  SPBAKEI 
bill. 

The  blU  was  passed. 

On  motion  of  Mr. 
by  which  the  bill 


announced  as  above  recorded. 
Is  on  the  passage  of  tbe 


a  motion  to  reconsider  tbe  vote 
was  laid  on  the  table. 


or  ■g»it¥i  gHg  AUCT  AmopuATmr  gnx 
ORIBWOUX  Mr.  apaaksr  and  Members  of  tlw 
House.  I  hate  war.  I  iliaBM  Ifte  to  sse  world  dlaannaBkent. 
But  I  want  It  to  be  voild  dtsarmamfait  with  "^p**—*"  on 
the  word  **  world.**  I  do  ask  battsve  in  destroyliv  our  MUkBMkl 
defense  and  tflofWiBt  tiM  Nit  o(  tlie  world  to  be  annsd.  I 
do  not  believe  In  any  OBftian  havteg  a  greater  axBiy  than 
our  own— 4n  any  natka  bavlng  a  more  tf  ectlve  anny  than 
our  own.  We  have  bssB  very  mBgnanlnwiB  it  seems  to  Bie. 
We  have  reduced  oar  Amy  mud  Navy  stnee  the  World  War 
below  treaty  strencth.    Tlie  other  natkms  have  XB>t. 

I  favor  a  eltlaens'  army,  an  araiy  bottt  in  time  d  trouble 
around  trained  olBoera.  Tbst  Is  why  I  favor  leavtnc  in  this 
bill  every  approprlattan  for  the  ctttens'  military  training 
camp,  the  Ilassrve  oaosBB*  Ttaining  Corps,  and  the  training 
of  reservB  oAcera. 

Dortnf  the  last  war  we  <wwHnlnsloiifid  ndmy  ofllcers  whose 
only  quahfleatloDs  were  an  A.  B.  or  B.  8.  degree.  They  were 
wondtffol  boys.  Soam  of  tfasBt  could  do  logarithms  in  their 
heads;  bat  that  kiwwhsdis  Is  not  sufBdent  to  make  an 
olllcer.  Tlw  abOlty  to  find  ttie  cube  root  of  a  barrd  of  poilc 
or  find  the  longltada  west  of  Gtooenwlch  does  not  hUp  a  man 
to  keep  his  hsad  and  handle  men  under  Are  or  even  on  the 
parade  ground.  It  daes  not  teach  hhn  how  to  tratai  others 
to  do  squads  right,  to  dMM4.  or  to  take  down  and  set  op  a 
machine  gvn  under  diAealtles. 

The  military  adsnoe  Is  an  exact  sdenoe.  Ooe  that  does 
not  permit  of  mtstalpeB.  MWslrrH  do  not  mean  merely  a 
money  loss.  MiUtaiy  rnhdiha  mean  death  to  men.  In  Italy, 
according  to  the  press  aaBse  months  ago.  each  boy  in  the 
schools  is  requhed  at  ttie  age  of  7  to  begin  training  with  a 
wooden  repUca  of  the  amy  rifle.  If  you  abolish  the  ctti- 
sens'  military  tralniof  caaips  and  the  Reserve  OOcers' 
Tralntng  Corps,  yon  are  solng  to  send  our  boys  out  to  fight 
against  boys  trained  fkvB  the  age  of  7.  Boys  wlttKHit  train- 
ing you  are  going  to  send  forth  to  be  crudfled  on  the  altar 
of  penurtousness. 

The  gentleman  ttxmk  ftMllana  (Mt.  Wooa],  In  his  speech 
at  the  opening  of  ttds  debate,  told  as  that  this  was  the  rich- 
est Nation  on  earth.  He  itniild  know.  Be  has  been  here  in 
this  House  noany  yeaia.  Be  has  been  chairman  of  the  Ap- 
propriations Committoe.  He  Is  so  Important  that  he  cocdd 
take  the  floor  and  stale  to  ttils  House  ttmt  he  qMke  for  the 
President  of  thsss  Utalfced  SUtes.  I  think  we  can  take  Ills 
word  that  wo  an  the  ikkflst  Nation  in  the  worid.  Uweare 
the  richest  Ifatlon  we  ai«  betag  meanly  penurioos  to  taklag 
from  our  hays  this  tralttfht  that  may  in  the  future 
their  llvas  oa  the  llild  «f  iMUtle. 

As  a  Natloa.  with  tlw  WKieiitiuii  of  a  few  religtoas 
and  oeitato  isisiilisllfgH  of  paeiflsla.  we  hold  that  the  obll- 
gatkm  to  bear  anas  In  dtfenss  of  the  Nation  goes  hand  to 
hand  with  the  obMBattsa  «f  rttJiwahtp  If  It  doea.  then 
there  Is  an  cMlpdlea  oa  ttw  part  of  the  Nation  totratoihe 
>outh  to  arms.    We  are  to  a  ceztato  extent  ftdflOlng  that 

too  aims  created  to  the  national 


It  is  the  Sunipean  plaa  that  the  sons  of  the  nobimy. 
aristocrats,  the  soas  off  waalth  «ball  be  ofDoexs.  and 
private  shall  come  froBS  the  seas  of  the  poor.  My  idea  of 
an  army  is  a  denaoendle  msmar.  Tbs  Baropean  Idea  is  that 
they  nmst  have  a  larfs  itamttinf  army.  The  American  plan 
is  for  a  dtten  anny  taaaed  on  a  miclens  of  trained  men. 
ready,  willing,  and  capaUe  of  training  others  rapidly  to  Ume 
of  war.    Tlie  son  of  the  tonacr,  of  the  laborer,  of  the  seotlan 


t* 

back  is  the  lack  of  a 

to  be  an  ofltoer  as  the  son  of  a 

parent.    Be  aiay  not  ba  aUt  to  fet  the  tratnlw  li 

to  qualify  him.    He  can  set  It  to  the  dttsem'  adllftMry 

tog  camps  and  the  sdmols  of  the  Organiaed 

This  vast  majority  of  tbs  boys  of  the  Nattoa 

dlserinUnated  tfiimt 

Last  wtoter.  at  the  siwiasHiHi  of  the 
gave  a  BMratortam  of  bmvs  thaa  two 
flymon  to  ■urspeaa  aatleas.    I  voted  against  «hat 
Those  nattona  to  vhom  w  cava  the 
vaadlnf  BdUloes  for  ■nBawiait    Every  eai  of 
matntolnlng  a  laxier  land  foeee  than 
trying  to  make  op  that  loss  of  a  quarter  ef  a 
lars  throat  all  kinds  of  so-caBad 
best  economy  would  have  ben  to  have  kept  the 
the  first  plaoe  and  not  have  eoatrtbutad  VbtX 
flnanrtng  the  anaamaat  ef  ■uropa. 

I  voted  against  that  eoatrfbotton  to  Burope.  aad  I 
not  now  favor  making  up  the  drflctt  so  cararted  by 
the  aBiount  from  the  Budget  tor  our  own  netJMUl 
I  do  not  expect  those  nattoni 
financing  through  moratortums  to 
to  our  btiialf .    Tliey  Biay  use  It  ^g^^yrfft  oa. 

There  are  ways  to  out  the 
national  security  to  a  time  of 
ready  cut  It  more  than  five  hundred  and  aizty  nlBton 
the  amo<mt  that  the  President  0ave  us  to  his 
December  as  the  irreducible  minlnnun  and  we  wfll 


wlB 


We  taaveal- 


The  private's  life  Is  at  stake;  he  praftaa  to  tas  M  Iv 
trained  man.  a  man  f  uUy  equliipat  a  aaaa  with  a 
of  the  handling  of  troops  and  men  and  nnadtlons.  a 
whom  he  has  oonfldenoe.  Be  not  only  preters  tt,  he  laa  a 
right  to  CKpeet  it.  OongrMi  can  dedaie  war.  Br  a 
of  draft  you  gentleoMn  can  force  him  Into  aarv 
he  wants  to  ip  or  net.  Bat  you  have  no  right  that  yen 
Justify,  either  by  tbe  rules  of  reason  or  law  of  reetttads,  to 
send  him  into  war  untrained  himself  and  under  up*irfitnrfl 
officers.  The  only  altematlvs  to  prevent  the  tojustlee  Is  to 
provide  sufficient  money  for  our  dttams*  military  tratntoff 
camps  and  Reserve  OfBoers*  Ttalntag  Oorps.  Justlee  to  the 
Nation  and  justice  to  the  private  both  demand  ft 


it  «f 


LBsvB  or 

By  unanimous  oonsent,  leave  of 
Mr.  BsowmBO,  for  fbar 


Mr. 

important 

aHlllfSBSSi 


for  the  day,  oa  aoeount  ef 
for  the  balaame  of  tlm 


Mr.  bayburk.  Mr.  Bpeaksr.  I  ask  nnanbaoas 
that  the  bin  H.  R.  IllM  be  rereferred  to  iibe  finnmilttee 
on  Roads  from  the  Committfe  on  fiitenlBto  aad  l^ot<ilga 
CsoHneroe.  The  Commlttps  on  latgrstote  aad  I^UIbb  Ooat" 
merce  has  given  me  antfwrtty  to  make  lUs  raqttMl^  libMb 
is  agzesable  to  the  dmbmaa  of  the  OMamlttoi  oa  Bdadi 
and  to  the  ranking  meaiber  of  that  eoauntttoe. 

The  SPEAKKR.    Is  there  ohleetton? 

Mr.  WOLOOTT.  MT.  Speaker,  rseervtof  tbe  tItfiA  to  ob- 
ject, when  the  faOI  was  bdradnoeO.  ft  was  MoMtted  a  pA- 
vate  bin.  having  to  do  wttb  a  farld0e  acroas  the  9L  (Stir 
River  at  Fort  Huron.  Hkh.  Btooe  that  tine  It  his  laen 
determinsd  to  be  of  a  aidte  general  ftiarartiir.  X  havt  an 
ohJecti<m^ 

The  SFEAKBR.    Is  then 

Tbere  was  DO  ObjecOoD. 


to 


Mr.  PATMAN.    Mr.  Speaker.  I  ask  nnantmoia 
address  (be  Bbuie  for  two  ailnotes. 
The  SPEAKER.    Is  there  ebjectloar 
DO  otoeetlOB. 
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COMTtOLLKD    EZPAHSIOII    OF    THB    CUMIXICCT    AKD    THX    PATMXirr 
or    THJC    AOJUSTKI>^Sa?lCB    CUTinCATKS 

Mr.  PATMAN.  Mr.  Speaker,  I  have  placed  on  the  Clerk's 
desk  a  motion  to  discharge  the  Committee  on  Rules  from 
further  consideration  of  House  Resolution  220.  which  pro- 
vides a  rule  for  the  conslderaticm  of  H.  R.  7726,  a  bill 
providing  for  the  expansion  of  the  currency  and  the  pay- 
ment of  the  adjusted-service  certificates.  The  Committee 
on  Ways  and  Means  made  an  adverse  report  on  this  bill. 
Thirteen  members  of  that  committee  si^ed  the  adverse 
report  and  11  members  signed  the  minority  report.  The 
minority  report  contains  a  clear,  logical  and  unanswerable 
argument  in  favor  of  the  tuU  cash  pa>'ment  of  the  adjusted- 
service  certificates.  The  report  recommends  that  section  2 
of  H.  R.  7726  be  stricken  out  and  the  following  aunendment 
be  substituted  in  lieu  thereof: 

Stc.  2.  PaTinent  of  the  face  value  of  the  adjTist«<l-servlce  cer- 
tiflcatea  under  section  509  or  510  of  the  World  War  adjusted  com- 
pensation  act,    as   amended,    shall   be   paid   in   Treasury   notes. 

The  Secretary  of  the  Treasury  la  hereby  authorized  and  directed 
to  issue  United  States  notes  to  the  extent  required  to  make  the 
payments  herein  authorized.  Such  notes  shall  be  legal  tender 
for  public  and  private  debts  and  printed  In  the  same  slae,  of 
the  same  denominations,  aind  of  the  same  form  as  Treasury  notes, 
omitting  the  reference  to  any  Federal  reserve  banJc 

He  shall  place  such  notes  In  the  Federal  reserve  banlu.  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  be  used 
for  the  purpoees  of  this  act. 

He  shall  issue  a  like  amount  of  United  States  bonds  bearing 
3V^  per  cent  Interest  payable  semiannually,  with  coupons  at- 
tached, and  such  bonds  shall  be  due  and  payable  In  20  years 
from  the  date  of  Issue,  subject  to  the  nght  of  redemption  after 
10  years. 

The^e  bonds  fhall  be  deposited  In  the  Federal  reserve  banks,  as 
tlie  agents  of  the  United  States,  in  approximate  proportion  to  their 
current  assets  at  the  date  of  the  passage  of  this  act. 

In  the  event  that  the  purchasing  power  of  the  dollar  in  the 
wholesale  commodity  markets,  as  ascertained  by  the  United  States 
Department  of  Labor,  shall  at  any  time  fall  as  much  as  2  per  cent 
below  the  average  value  of  the  year  1926.  the  Federal  Reserve 
Board,  by  resolution  in  writing,  may  direct  the  sale  to  the  public 
of  such  portions  of  said  bonds  as  may  from  time  to  time  be  neces- 
sary to  reetore  tlM  purchasing  power  of  the  dollar  to  the  normal 
standard  of   1926. 

Such  currency  received  for  such  bonds  shall  be  exchanged  for 
the  notes  hereby  authorized  to  be  issued  and  they  shall  be 
returned  to  tb«  Secretary  of  the  Treasury  for  cancetlatlon. 

The  bonds  will  not  be  sold  and  will  therefore  not  draw 
interest  unless  commodity  prices  return  to  the  1926  level. 
This  section  completely  answers  the  argument  of  our  oppo- 
nents that  we  are  proposing  uncontrolled  inflation.  We  are 
proposing  controlled  expansion  of  the  currency. 

I  expect  to  follow  the  recommendation  in  the  minority 
report.  If  144  other  Members  of  the  House  sign  the  motion 
to  discharge  the  Rules  Committee — 53  have  already  signed — 
the  rule  will  come  up  for  consideration  the  second  Monday  tn 
June,  the  13th.  If  the  rule  is  adopted  by  the  House,  four 
hours*  debate  will  be  allowed  <m  the  bill  H.  R.  7726.  and  then 
the  bill  will  be  read  under  the  5-minute  rule  and  be  subject 
to  amendments.  At  that  time  I  expect  to  offer  the  amend- 
ment to  section  2  of  the  bin  as  proposed  by  the  Committee 
on  Ways  and  Means,  and  which  is  known  as  the  Owen  plan. 
I  have  prepared  and  Introduced  a  bill  which  embodies  this 
amendment.  It  la  H.  R.  11992.  but  consideration  on  this  bill 
can  not  be  forced,  because  it  has  been  Introduced  less  than 
SO  days.  H.  R.  11992  is  the  same  as  H.  R.  1.  jrith  the  Owen 
amendment  added. 

Tbe  Committee  on  Rules  has  before  It  our  application  for 
a  favorable  report  on  House  Resolution  220.  If  a  favorable 
report  is  made,  we  will  get  consideration  much  earlier  than 
June  13.  I  do  not  believe  the  Members  of  Congress  want  to 
go  back  to  their  respective  homes  without  making  an  effort 
to  afford  substantial  relief  to  the  plain  people. 

I  hope  every  Member  of  the  House  will  read  the  minority 
views  of  the  members  of  the  Ways  and  Means  Committee. 
The  committee  hearings  are  also  very  Interesting. 

ADftRxss  or  HON.  s.  D.  ic*kmroLia 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoio  by  izicludlng  therein  an 


address  delivered  by  my  colleague,  the  gentleman  from  Ten- 
nessee [Mr.  McRmvoLosl.  over  the  radio  last  evening. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  by  leave  of  the  House.  I  incor- 
porate as  a  part  of  my  remarks  a  radio  speech  delivered  by 
my  colleague.  Hon.  S.  D.  McReykolds.  whom  we  all  knov/ 
is  one  of  the  most  able,  earnest,  and  influential  Members  of 
the  Congress  in  his  advocacy  of  economy.  As  chairman  of 
the  Committee  on  Appropriations  I  have  had  occasipr  to 
know  of  the  value  of  his  services  along  this  line.  The 
speech  is  as  follows: 

When  Congress  convened  here  In  December  we  fully  apprecLited 
tbe  serious  condition  confronting  this  country;  and  aJthoiigh  the 
House  was  organized  by  the  Democrats,  speaking  as  one  of  then,  it 
was  our  purpose  to  cooperate  in  every  way  possible  with  the  ad- 
ministration In  enacting  that  character  of  legislation  which  we 
thought  would  be  beneficial  to  the  country  and  relieve  the  rioot 
dlatreasful  conditions.  Following  that  policy  the  moratorium 
resolution  was  passed  at  the  request  of  the  President.  We  have 
also  passed  the  Beconstructlon  Finance  Corporation  act.  with  an 
appropriation  of  $JSOC.0OO,0O,  and  with  an  exp>an.'^on  of  some  $2.C00.- 
00O.00O.  which  has  been  used,  and  Is  being  used,  for  the  purpoe:  of 
stabilizing  banks  and  railroads.  Congress  has  also  pa.'tscd  a  hun- 
dred and  twenty-flve  mUiion  doUar  appropriation  for  the  Petieral 
land  banks,  which  had  for  Its  purpose  the  right  to  grant  exten  :lon 
of  loans  to  farmers  who  had  been  unable  to  meet  their  obllgat  on? 
oi.  account  of  the  distressed  condition  throughout  the  ooxu.try. 
But  It  seems  that  this  has  had  but  Uttie  effect. 

Congress  has  also  passed  the  Glass-Steagall  biU.  which,  an  oxni 
other  things,  permits  banks  to  take  bonds,  drawing  interest,  to 
the  Federal  reserve  bank  and  Issue  currency  for  the  face  vilu^ 
thereof,  with  the  proper  discount  charge.  While  It  may  be  '.hat 
these  acts  have  be«n  of  some  benefit  In  restoring  confidence  and 
maintaining  our  banking  systems,  yet  a  little,  if  any.  has  se>ped 
down  to  the  laboring  or  producing  class,  where  proaperlty  nust 
begin.  Next  came  the  tax  measure,  for  which  the  Hotise  has  i>een 
critlclaed  very  severely  on  account  of  our  action  thereon.  This 
bill  was  reported  an  a  nonpartisan  measrire  and  leaders  on  x>tb 
sides  of  the  House  advocated  the  same.  It  provided  for  a  geikcral 
manufacturers'  sales  tax.  to  which  many  of  tis  had  been  opp  ')»ed 
In  the  House  for  many  years,  and  I  plead  guUty  to  the  charge  of 
being  one  of  the  insurgents  who  aided  in  striking  that  measure 
from  the  bill.  I  have  always  believed  that  the  tax  burdens  sh.^vUd 
fall  heavier  on  those  who  are  most  able  to  pay.  For  many  jears 
there  has  been  a  strong  fight  made  by  certain  Interests  to  estab- 
lish this  form  of  taxation  and  thereby  reUeve  the  tax  on  In- 
comes and  inheritances.  Naturally,  It  was  the  moneyed  interests 
of  this  country  who  wished  to  shield  themselve*  as  much  as  pos- 
sible In  trying  to  proctire  this  mode  of  taxation. 

I  opposed  this  manufacturers'  sales  tax  because,  first.  If  the  tax 
oould  be  passed  on  and  was  passed  on  to  the  purchaser.  It  woud  be 
paid  by  those  least  able  to  pay;  second,  there  are  thousands  of  i:ixn- 
ufactvirlng  plants  througMout  this  country  who  are  merely  bat'.Ung 
for  existence  and  who  are  patriotic  enough  to  try  to  keep  'J\elr 
men  on  the  pay  roll  In  order  to  support  them  and  their  famlllee, 
although  they  are  running  In  the  red.  who  would  not  have  deen 
able,  on  account  of  very  close  conap>etltion.  to  have  passed  this 
tax  on.  and.  therefore,  would  have  had  to  cloee  their  plants  and 
added  thousands  of  others  to  the  great  army  of  unemployed 
tbroughout  the  United  States.  When  we  struck  this  sales  tax 
from  the  tax  bill  we  placed  therein  other  articles  of  taxation  that 
seemed  to  us  Just  and  fair,  that  would  have  raised  the  desired 
revenue  for  the  purpose  of  balancing  the  Budget,  acoordinj-  to 
the  estimate*  of  the  Treasury  Department,  with  tb»  saving  of  sime 
tSOO.OOO.OOO  that  has  since  passed  the  House. 

'The  Members  of  the  House  fully  appreciate  the  direful  condi- 
tions existing  in  this  country  and  the  absolute  neceasity  of  cut- 
ting down  expenses  and  economizing  In  every  conceivable  way 
that  would  not  In  any  way  Interfere  with  the  proper  funetlom  of 
tha  Oovcmment.  Taking  Into  oonstdsraUon  th«  eoonony  bill,  as 
passed  by  the  House,  and  all  other  appropriations  that  have  been 
made  by  the  House,  we  have  already  rediioed  the  appropriations 
for  the  fiscal  year  1933  under  that  of  1932  nearly  •OO.OOO.OOO.  imd 
ws  are  not  ttarou^  yet.  Tbls  Is  something  like  $M0j0O0j0o6  ess 
than  the  President,  through  his  Dtrector  of  Budget,  requested  to 
be  appropriated  in  his  measage  to  the  Hcuae  on  December  7,  It's!. 
In  a  statement  made  by  the  President  in  April.  IWI,  he  did  not 
at  that  time  think  that  It  would  be  necessary  to  even  pass  a  ^az 
bm  during  this  session,  although  It  was  estimated  that  we  wmUd 
have  a  $800,000,000  deficit  for  the  fiscal  year  ending  1931. 

Tha  public  must  xinderstand,  as  shown  by  the  President's 
message  on  May  5,  that  all  reductions  must  come  from  a  sum  tot 
exoeedlng  $1,700,000,000:  that  the  other  appropriations  azs  Used 
charges.  Since  the  President's  message,  in  which  he  sent  up  his 
Dtrector  of  Budget's  report,  he  has  asked  for  and  sectired  $03).- 
000.000  In  appropriations  which  was  not  Included  In  his  Dtrector 
of  Budget's  estimate  at  that  time 

niere  haa  much  appeared  in  the  press  about  tb*  Houat  falllag 
to  pass  the  economy  blU  that  was  reported  to  the  House.  Tliia 
Boonomy  Committee  deserved  great  credit  in  the  untiring  efforts 
that  they  made  trying  to  bring  out  soma  bill  that  would  mean 
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many  mllhons  of  mrrtm^  to  the  aovemiaent.  But  so  ■r*V*^it 
they  to  do  thla  UmX  tbay  pot  itena  In  this  bm,  to  get  Item  bafore 
the  House,  that  were  not  agreed  to  by  aU  members  of  that  earn* 
mittee.  and  the  rasuR  waattoat  there  was  only  one  member  of  that 
committee,  the  chatmaB.  who  voted  for  and  supported  every 
measure  therein  contained. 

For  Instance,  while  tha  mwnmlttee  reported  consolidation  of 
the  Army  »nd  Navy,  whldi  It  is  admitted  would  have  at  least 
saved  926.000.000.  and  eatlmatad  by  the  author,  the  Hon.  Jos 
■  BvaMs,  to  have  saved  tami  fifty  to  one  hiuidred  million  dollars, 
was  bitterly  opposad  by  the  administration,  and  when  this  bm 
m'lu  up  for  conaidsraUoa.  tha  Prealdanfk  own  private  secretary, 
known  as  his  poUtioal  aarrrtary.  an  ez-llember  of  the  House,  was 
on  the  floor  of  the  Hbuw  button boUng  Utmten  of  his  own  party 
against  that  meaauia.  and  Which  reatilted  in  Its  defeat.  The 
Economy  Committee  raeonmended  II  per  cent  flat  cut.  over 
$1,000  exemption,  of  salartaa.  yet  the  administration  and  the 
BepubUcan  membaia  of  the  aoonomy  Committee  fought  this 
measure  and  imdertook  to  substttcrte  therefor  what  is  known  as 
the  Presldant*s  stagger  plan.  I  merely  recite  theae  facts  to  show 
that  there  was  no  tmantmtty  at  action  on  the  part  of  the  com- 
mittee or  the  admlnlatratlop  tn  referenee  to  sll  the  Items  con- 
tained in  this  economy  program.  Personally,  I  voted  for  the  con- 
so!  Idatloa  of  the  Army  and  Kary,  not  only  as  a  reduction  of  the 
expense  of  the  Oowrnioent  but  because  T  believe  >t  would  add 
to  the  efficiency  and  strength  of  our  national  defense. 

I  voted  for  the  i eduction  of  salaries;  and  after  the  committee 
had  voted  an  exemption  of  $3,500,  which  I  voted  against,  I  offered 
an  amendment  providing  that  there  should  be  a  reduction  in  sal- 
aries of  11  per  cent  from  ^.600  to  $3,600.  15  per  cent  from  $3,500 
to  $5,000,  M  per  cent  from  $5,000  to  $7,500.  and  $6  per  cent  over 
and  abo^e  that  amount.  Tikis  was  defeated.  Congressional  sal- 
aries were  cut  1 1  per  cent  over  an  exemption  of  $2,500,  but  of 
course  if  my  ametMlmaat  had  prrvailed  It  would  have  been  much 
more  I  then  thought,  and  still  feel,  that  reduction  In  salaries 
should  be  greater  In  the  Mtfbcr  brackets. 

The  President  has  eomplatned  that  lobbyists  have  been  In  Wash- 
ington "  as  thick  as  loctista."  fills  may  be  true,  and  deserves  the 
severest  criticism,  yet  the  same  eondntona  existed  «'hen  the  Orundy 
tariff  bill  was  passed  tn  June.  IMO.  and  which  tariff  blU  has  aided 
more  in  producing  the  dMreaaful  conditions  In  this  country  than 
any  other  art  that  has  been  passed  by  Congress  in  many  years,  yet 
we  had  no  complaint  from  ttw  Chief  executive  at  that  time.  Some 
two  or  three  months  ago  the  Scpendltures  Committee  of  the  House 
had  hearings  and  made  investigations  for  the  purpose  of  cutting 
down  the  expenses  of  the  various  departments,  and  In  this  Invee- 
tlgstion  they  had  before  them  the  heads  of  varirnis  departments. 
Including  Members  of  the  Cabinet,  and  each  and  every  one  at 
them,  from  report  made  to  me  by  members*  of  that  committee. 
stated  that  no  reduction  In  expenses  could  be  had  In  their 
departments. 

How  can  we  Members  at  Ooogreas  get  this  Information,  when 
there  ara  thotnands  of  oSoes  and  hundreds  of  thousands  of 
employees  In  this  Oovcnnnent.  unless  it  comee  to  us  through 
the^e  departments,  of  whleh  the  administration  Is  In  control? 
Reiirardless  of  that  fact,  however.  I  am  glad  to  say  that  the  Com- 
mittee on  Appropriations  have  made  many  reductions,  approved 
by  the  House,  which  wQl  reduee  the  expenses  of  these  clepart- 
ments.  hi  the  language  of  the  Hon.  Wxixiam  B.  Bakkreao.  of 
Alabama,  made  on  the  floor  of  the  House  a  few  days  ago:  "I 
think  It  Is  a  matter  of  supreme  Importance  that  the  people  of 
the  country  do  know  the  truth  about  what  this  Oongreas  to 
undertaking  to  do  In  the  mattier  of  economy,  and  I  think  the 
Congress  of  the  United  Btotes  ought  to  receive  at  the  hands  of 
the  people  the  eradft  to  wIdA  It  la  entitled  for  the  earnest  and 
diligent  efforts  as  reprsaeMattves  of  the  American  people  in  this 
body- 

I  have  Just  spoken  about  Mbbylsta.  But  the  greatest  form  of 
lobbying  adopted  In  tMa  country  at  the  present  time  is  that 
practiced  by  many  ocganlBatlons  In  writing  form  letters  and 
sending  them  to  your  roiaaUt  mints  and  having  them  forward  to 
you.  oftentimes  copied  on  their  own  local  stationery.  Theae  let- 
ters oome  in  by  the  ttoounnds,  and  there  was  never  a  time  In 
recent  history  when  Membdn  of  CongrMS  have  iseen  so  flooded. 

Mr.  FasNCH,  of  Idaho,  a  few  days  ago  stated  on  the  floor  of  the 
House  that  he  had  baen  told  that  the  cost  of  telegrams  alone 
received  by  Members  of  Ouugleas  for  days  at  a  time  would  aggre- 
gate $10,000  a  day.    Qooiing  him  further: 

"The  Mcmtwrs  of  this  OpngreM  must  not  pwmlt  the  selflsh 
demands  of  indivUhads  and  tfoupu  who  are  aaUng  for  larger  and 
•tiu  larger  appn^rlattons  to  Uind  tbam  to  the  importance  of 
scaling  down  the  tmdgets  that  we  are  called  upon  to  meet." 

With  this  sentiment  I  fttOy  agree.  We  mtiat  not  only  economise, 
and  thereby  aid  in  *«*'****iyg  the  Budget  at  leas  sxpenss  to  the 
Uxpayers.  but  something  mwa  be  dons  to  ralleva  the  aituatton 
that  now  ezlsU  in  thla  country.  Tba  expenses  of  the  Federal 
Government  are  too  great  and  must  be  reduced,  but  the  greatest 
burden  of  direct  taxation  upon  the  graataat  number  of  people  in 
this  coimtry  u  that  of  Mate,  county,  and  municipalltlea.  What 
must  be  done  toward  aolvli^  the  aoonotnlc  conditiona  of  tM« 
country?  Money  has  baoooe  too  high:  it  must  be  mads  cbaaper; 
and  It  appears  to  ma  that  the  only  way  this  can  be  dona  U  by  a 
aane  and  safe  expanaVm  of  tha  eucraaey.  XX  we  ever  have  pros- 
perity in  thta  oountry.  It  mnst  onmmonos  at  the  bottom  with  the 
producing  daaa. 

The  farmer  Is  la  a  ptttfol  ooaditkm.  unable  to  sell  that  which 
he  growa.  except  for  a  ptttaaoa.    If  ha  owad  $1,000  three  faara  ago. 
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to  pay  that  now  In  oommodltlaa  wbleb  he  

aoms  three  or  four  thousand  dollara.    This  eaa  aat  eonttmia  hi- 
deflnltely.    There  must  be  some  way  to  ttahlHaa  tha  «*«*»«r  and 
stabilise  it  according  to  the  prloe  of  cosnmodltles  of  about  1098 
Banator  Boaav  statad  Monday  on  the  hoor     '  --^     -  


gold  dollar  u  no  longer  an  honest  doUar,  no  longer  a  Hrfi«'r  ^  ba 
&aBtad."    TlkaMaaiBthatuaaotaBtealavalwrireiiim^ 


«(  UM 


)  triad  to 


mdtttens 
at  this  pfwant 


thla  ooodltlon  In  tiM  Bonm  by 
borough  bill,  which  maazai  that  tha  fUww  n,,„,,  mrnxw  aaav 
buy  up  Government  obligations  and  issna  currency  thetaon  «MI1 
commodity  prices  reach  a  level  of  aboot  IMS.  This  MU  li  tmlLitaii 
by  many  of  the  most  nntad  aoaasxalatB  la  a^u 
relieve  this  condition  in  soma  way.  Wa 
people.  There  was  never  a  time  of  raeant 
were  so  dreadful  and  the  need  was  ao  great 
tlBM.  In  my  oAelal  earaar  I  have  aevar  fMt 
respoasibimies  so  much,  atad  avarythtag  that  I  «iw  mm  — wu 
economy  in  Govamaantk  toaratd  that  '♦hrmrtfir  at  i^talaklQii  that 
Is  sane  and  sound  for  general  relief  to  the  paofda  at  the  UhNsd 
Btataa.  wni  be  dona. 

I  get  numerous  isttsrs  and  talagraau  dally  fteaa  varloua  ptaMaa 
throughout  ths  United  States  rtiimamllug  -Tpr^Tiy  la  ■iiwamsiil 
yat  oppoalng  any  reduction  In  that  peopoaltioa  la  whloh  thay  an 
more  vitaUy  intarestad.  8o  Car  aa  X  aat  aoaosnMd  X  wfll  4loaa 
my  eyes  to  these  paUy  and  paraonal  reqaaaia  aad  shall  aaak  to 
do  those  things  which  I  think  to  to  the  beat  Uitaiaat  of  aU  tha 
people  of  these  United  Stataa  and  lai  tha  aaaaaquaoaaa  ba  what- 
ever they  may.  We  have  alaaoat  baan  led  to  tha  peaalrloa  hy 
extra vaganca.  and  It  la  our  duty  to  atay  tha  hand  and  ataoar  tha 
same  character  of  patrlotlam  that  we  woiAd  manlfaat  during  war. 
because  this  Is  a  war  againat  uaamploymaat.  acalnat  panaltlUig 
the  millions  of  men  and  women  la  this  oeuntcy  to  bo  out  of 
employment.  In  desUtuts  etrcumataaoaa  and  chUdran  aryli«  for 
bread. 

Kzmrazoir  or  an>aw 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  I  aik  unani- 
mous consent  to  extend  my  remarks  In  the  Raooto  by  In- 
cluding a  statement  ttiat  I  filed  with  the  Gommlttee  on 
Rules  with  reference  to  H.  R.  11677.  inclui^ng  a  statement 
and  certain  letters  pertaining  thca-«to  and  an  exhibit 
referred  to. 

The  SPEAKER.    Is  there  objecthm? 

Itlr.  UNDKKHUli.  Mr.  Speaker,  that  Is  going  a  loog  way. 
The  gentleman  will  have  to  modify  his  reouaat.    I  objeek. 

NATioxAL  Dsnass 

Mr.  HOPKINS.  Mr.  Speaker.  I  ask  tinanimoOB  consent  to 
extend  my  remarks  in  the  Rxccu  upon  the  question  of 
national  defense. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  HOPKINS.  *  Mr.  Speaker,  in  the  name  of  economy 
the  very  heart  of  our  nattonal  defense  is  being  attaeksd 
by  the  bill  reported  out  by  the  committee  of  irtiiA  Kr. 
Collins,  of  MississiiH>i.  is  chairman.    They  iiropoBe  to: 

(a)  Discontinue  the  ciUaeng'  miUtarr  tralniDf  camps. 

<b)  Discontinue  the  Reserve  Oflleers*  Training  Oorpe 
camps  and  to  badly  cripple  our  whole  Reserve  Offloers' Train- 
ing Corps  system.  Should  this  bill  fa*  passed  aa  it  is,  aueh 
Reserve  OfBcers'  Training  Corps  untts  as  tbeoe  at  tlie  8t. 
Joseph  high  schools  would  be  disoandnned. 

(c)  Discontinue  the  14  <lays'  pay  for  reserne  oOenp' 
camps. 

In  1920  we  adopted  our  present  natiaiial  aefcoae  act.  It 
provided  that  Instead  of  »***<"*»f"'ig  a  itawt  fltanrttng  amy, 
we  would  maintain  a  large  eitiaens'  reserva  wlitah  would 
serve  to  train  our  people  not  only  in  the  fuadamentalB  of 
defense  but  also  tn  the  princlptes  of  good  cittensliip.  As  a 
result  we  have  for  12  yean  devel^xMl  our  Iteaoaal  OuaM 
and  our  Reserye  Ofltcexm'  Corpa. 

We  all  remember  how  unprepared  we  were  in  1917. 
Thousands  and  thousands  of  hves  were  lost  because  we  were 
unprepared.  Also  much  valuable  time  was  lost  while  we 
trained  our  men.  Fortunately  we  had  alUas  to  hold  the 
line  until  wC  could  get  partially  ready.  Ood  forbid  that 
we  should  have  another  war.  but  if  we  should  we  mi^Skt 
not  be  so  fortunate  as  to  have  such  aUies.  ThersCorai  for 
the  sake  of  the  safety  of  the  couuliy  as  weO  as  the 
themselves,  let  us  not  abandon  our  national  defc 
at  this  time. 

Mow.  I  want  to  point  out  that  the  mam  banaata  tnm  ths 
reserve  and  the  citizens'  mflttary  camps  axe  not  pure^  tor 
national  defense.    Good  cltiKnililp  !■  probably  tba  moit  lag- 
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portant  objectire  Aid  at  no  time  was  it  so  badly  needed.  I 
urge  my  colleagues  to  def<rat  the  committee  and  to  restore 
these  important  items  of  our  national  defense. 

»S»ICATIOIV   or  KEW  STATI   CAPrrOL   BmLDnrC,   BATON  ROUOB.   Ui. 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Rscokd  an  address  delivered  by  my  colleague 
[Mr.  OmtToifl  at  the  dedication  of  the  new  State  Capitol 
in  the  city  of  Baton  Rouge.  La. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ICr.  FERNANDEZ.  Mr.  Speaker,  imder  leave  to  extend 
my  remarks  in  the  Rscoio.  I  include  the  following  address 
delivered  by  my  colleague  Mr.  Ovkktok  in  the  city  of  Baton 
Rouge.  State  of  Louisiana,  on  May  16,  1932: 

AlWrW  OV  HOK.  JOHX   H.   OTXSTOir,   or  LOUUIAirA.  AT  THX  DIDICATIOM 
or   THB   NSW    $S.0O«.0eO    STATS  CATITOL 

Tour  Sxcelleaey  OoTcnior  Allen.  Mr.  Chairman,  and  fellow 
citizens,  tt  ts  Indeed,  mj  fTi«>nda,  a  pleasure  to  me.  after  four 
raontha'  eojoum  In  the  Capital  of  the  Nation,  to  ftnd  myaelf 
onoe  more  In  the  capital  of  Loulalana.  It  la  a  pleasure  to  stand 
again  upon  the  soU  of  my  native  State  and  mingle  with  her 
splendid  and  wonderful  people.  And  tt  la  a  privilege  of  which 
I  am  Jtistly  proud  to  tM  pennltted  to  take  part  In  the  celebra- 
tion of  a  day  and  an  event  that  promiaes  to  be  so  memorable 
in  thcr  history  of  our  State. 

As  X  stand  before  this  vast  throng,  composed  of  dtlsens  %mem- 
bled  here  from  every  section  of  Loutotana.  I  am  wondering 
whether  thsy  will  consider  that  I  am  guilty  of  anv  Impropriety 
In  singling  out  the  people  of  this  splendid  city  of  Baton  Rouge 
and  congratulating  th«m  upon  the  fact  that  the  often-aglUted 
question  of  the  removal  of  our  State  capital  appears  about  to  be 
definitely  settled  for  all  time  to  come.  They  deeerre  our  congrat- 
ulations. There  has  probably  not  been  In  the  history  of  any 
State  In  the  Union — and.  as  far  as  I  know,  in  the  history  of  any 
nation — a  capital  that  has  been  so  migratory  as  the  capital  of 
Louisiana.  Our  capital  first  came  Into  existence  In  the  city  of 
New  Orleans,  where  she  remained  until  1*29.  She  then  journeyed 
up  the  Ulssisslppl  River  and  established  her  residence  In  the 
delightful  town  of  Donaldson vUle.  But  In  1831  she  concluded 
to  return  to  the  plscc  of  her  nativity  and  she  reestablished  herself 
In  the  Crescent  City.  There  she  remained  untU  1849.  when,  again 
aetaed  with  wanderlust,  she  ones  more  }oumeyed  up  the  Mlasls- 
slppt  and  established  her  place  of  abode  on  the  high  banks  and 
beautiful  site  of  the  city  of  Baton  Rouge. 

The  dangers  of  the  War  between  the  States  caused  her  to  seek 
a  temporary  refuge  In  the  town  of  Opelousas  and  then  in  the  city 
at  Shreveport.  In  ISM  she  again  returned  to  the  metropolis  of 
the  South,  but  In  1883  she  concluded  to  return  to  the  object  of 
her  maturer  affertlons.  Here  she  has  remained  untU  the  present 
day.  but  during  the  50  years  that  have  Intervened  since  ISSa. 
the  date  of  her  last  removal,  the  claim  of  .Baton  Rouge  to  the 
permament  location  of  the  seat  of  our  Oovemment  has  been  a 
matter  of  more  or  leas  constant  dispute  and  sgltatlon. 

Seven  timea.  thoefore.  has  Louisiana's  capital  been  changed. 
Legislative  statutes  and  constitutional  ordinances  have  been  en- 
acted tn  rain  to  compel  her  to  a  fixed  abode  and  assign  her  to  a 
permanent  dcnlcUe.  7t\at  vexatious  question,  however,  that  has 
perturbed  the  State  ot  Louisiana  since  lu  admission  to  the 
XTnlon  has  been  at  last  set  at  reat.  It  has  been  settled.  Mr.  Chair- 
man, not  by  legislative  enactment  or  constitutional  mandate  but 
by  the  ooeurrence  of  two  things  during  the  administration  that 
has  Just  been  brought  to  a  close.  The  first  wss  the  buUdii^  m 
the  city  ot  Baton  Bouge  of  a  place  of  residence  for  our  governors 
becoming  the  dignity  of  that  high  office.  The  second,  and  the 
final  and  the  conchndve  event,  has  been  the  erection  upon  this 
historic  site  of  a  permanent,  magnificent  capltol  building.  «— ppMv 
of  responding  to  the  present  nseds  and  the  future  growth  of 
Louisiana  and  symboUidng  in  Its  archltectiual  beauty,  its  ample 
proportions.  Its  maaslve  grandeur,  and  Its  towering  height  of 
marble,  steel,  and  stone  the  sovereign  majesty  of  Louisiana's 
proud  Commonwealth. 

I  have  said.  lir.  ca&alrtnan.  that  we  stand  upon  a  historic  ^ta. 
It  U  not  only  historical  in  the  sense  that  It  Is  prophetic  of  the 
continued  greatness  of  Louisiana,  but  It  Is  historical  becaxias  It 
teems  with  memories  of  the  years  gone  by.  On  these  very  grounda. 
and  Within  a  stone's  throw  of  wbcre  we  are  asaembled.  stood  the 
famous  red  pole  which  once  marked  the  boundary  Unea  between 
the  hunting  grounds  of  the  Hoimia  and  Bayou  Ooula  Indiana,  and 
from  which  Baton  Rouge  derives  tto  name.  Up  and  down  the 
mighty  nvcr  that  sweeps  by  us  traveled  the  earty  explorers  of  a 
newly  discovered  continent.  Here  the  white  man  pitted  himself 
against  the  red  man.  and  Spaniards.  French,  and  English  con- 
tended against  each  other  In  their  earty  struggles  for  the  con- 
qu^  and  dominion  of  a  new  world.  It  was  apon  these  grounds 
that  m  1832  the  United  States  Oovemment  established  a  military 
post  by  the  erection  of  garrison  and  arsenal  buildings,  most  <tf 
which  Btill  stand  round  about  us.  Since  1886  up  untU  a  short 
Um«  ago  theee  grounds  and  buildings  have  been  devoted  to  the 
education  of  Loutalaaa's  youth  In  that  great  tnstltuUon  of  public 
education,  the  Tiwilslsna  State  Uaiveralty  and  Agricultural  and 
Mechanical  College.  Over  thU  site  tiave  floated  the  flags  of  six 
different  domlnloDa.  the  flags  of  Pranoe.  of  Spain,  of  Wngi*n4.  of 


the  Republic  of  West  Florida,  the  flag  of  the  Confederacy,  and. 
finally,  and  let  us  hope  forever,  the  glorious  banner  of  our  Nation, 
the  Stais  and  Stripes  of  America. 

It  is.  Indeed,  my  fellow  cltlxrus.  a  far  cry  from  the  red  pole  <if 
the  Indian  tribes  to  this  stately  and  towering  capltol — 
"  Wlioae  sky-line  dome 
Rath  tvptned  by  work  ot  daring  art 
The  true  design  and  aim  " — 

of  Louisiana  and  her  great  people. 

It  Is  worthy  of  ohservatlon  and  comment  on  this  occasion  that 
the  few  facts  of  the  history  of  this  particular  site  to  which  I  have 
referred  are.  after  all.  an  epitome  and  panorama  of  the  history  an  1 
development  and  evolution  of  our  Nation.  The  hunting  grounds 
of  the  Indian;  the  exploits  of  the  rarly  explorers;  the  various  flags 
of  different  nations  struggling  for  the  mastery  of  a  new  world;  ths 
garrisoned  post  of  war;  the  college  and  university  of  public  educa- 
tion and  enlightenment;  and.  finally,  this  massive,  modern  struc- 
ture, emtxxlylng  the  conception  of  a  free  and  independent  State,  ii 
State  that  is  an  integral  part  of  a  National  Oovemment  which,  lit 
spite  of  the  gloom  and  despair  and  tragedies  of  the  present  hour, 
is  still  the  greatest  temporal  govemnxent  ever  ordained  by  "  thu 
brain  and  purpose  of  man." 

In  the  dedication.  Mr.  Chairman,  of  this  capltol  to  its  perma- 
ment  location  in  thU  l>eautUul  city,  and  upon  these  historic 
grounds.  I  wish  to  take  the  liberty  of  congratulating  first  of  ail 
our  former  governor  and  present  United  States  Senator,  the  Hon. 
HuKT  P.  Long.  His  was  the  vision  to  conceive,  the  courage  to 
propose,  and  the  hand  to  direct  and  consummate  this  great  and 
patriotic  enterprise. 

Z  congratulate  His  Excellency  the  Ron.  O.  K.  Allen,  who  has 
just  been  honored  with  the  official  betitcwal  of  the  highest  oOlce 
within  the  gift  of  the  people  of  this  State,  and  who  has  realized 
an  ambition  of  which  any  Loulatanian  may  weU  be  proud.  And 
permit  me  to  say,  my  fellow  cltlaens.  tixat  It  is  indeed  a  fortunate 
circumstance  that  in  this  trying  period  we  shall  have  presiding 
over  our  new  capltol  and  directing  the  reigns  of  our  government 
one  possessed  of  the  capacity,  the  public  experience,  the  inde- 
fatigable energy,  and  the  sound  comnxxn  sense  of  Oov.  O.  K.  AUen. 
I  extend  my  congratulations  to  our  lieutenant  governor,  Hon. 
John  B.  Fuornet.  to  the  heads  of  the  varloiis  departments  of  our 
State,  to  our  senators  axxl  representatives,  and  to  the  entire  offl- 
clai  family  of  the  incoming  administration  upon  the  fact  that 
they  are  the  first  to  utUlae  this  capltol  wherein  largely  the  future 
history  of  Louisiana  will  be  written.  I  congratulate  them  that 
they  shall  enjoy  Its  advantages  and  its  Inspiration  in  their  rfforts 
to  complete  the  great  constructive  work  of  the  outgoing  admln- 
latratlon.  and  In  doing  their  part  toward  solving  the  grave  prob- 
lems that  now  ceem  to  baOe  and  confuse  th*  leglslstlve  councils 
of  almost  the  entire  world. 

Above  all.  I  congratulate  the  people  of  our  State.  This  Is  our 
capltol,  authorized  by  us  and  owned  by  ua.  A  capltol  is  peculiar 
to  and  expressive  of  free  and  independent  states.  Monarciiies 
have  no  capltols.  They  have  the  pr'Tt^f  of  kings.  This  great 
sUucture  Is  our  building,  the  concreta  expression  of  our  prlds  In 
our  State.  There  could  l>e,  Mr  Chairman,  no  more  convincing 
and  eloquent  evidence  of  the  unconquerable  wptiiX  and  splendid 
patriotism  of  tlie  people  of  Louisiana  than  the  fact  that  in  tlia 
midst  of  the  world's  greatest  depression,  th»j  should  be  here  on 
tills  day  dedlcaUng.  not  only  to  their  own  use  but  to  the  use  and 
enjoyment  of  generations  yet  to  come,  a  statehouse  that  would 
do  honor  to  any  State  in  the  Dnlon. 

It  Is  Indeed  a  remarkable  clrctunstance.  a  remarkable  tribute  to 
the  spirit  of  the  people  of  this  State,  that  In  the  midst  of  this  de- 
pression Louisiana  has  not  only  bullded  this  capltol  but  lias  con- 
tinued a  constructive  progrsm  of  public  improvement  thst  finds 
no  parallel  in  any  other  State  of  the  Union  of  slmUar  wealth  and 
advantages.  And  I  would  be  guUty,  Mr.  Chairman,  of  misgivings 
that  I  do  not  entertain.  I  would  be  guUty  of  doubting  wltliout 
Just  cause  the  capacity  and  resouroefxUneas  of  our  newly  Inaugu- 
rated governor.  I  would  be  guilty  of  questioning  unfairly  the  un- 
conquerable spirit  of  Louisiana,  if  I  did  not  here  prophesy  that 
this  great  work  undertaken  by  the  last  admlnistraUon  will  yet  be 
completed  and  brought  to  a  glorious  fulfillment  under  the  leader- 
ship of  ths  present  administration. 

I  can  not.  my  friends,  find  It  In  my  heart  to  sound  any  note 
of  despair  in  this  festal  hour  of  general  rejoicing.  Why  anyway 
should  we  of  LouUlana  surrender  to  tiie  foroee  of  gloom  and  de- 
spair? We  have  been  through  hard  Umes  before.  We  hsve  lived 
through  depressions  In  the  past.  We  have  suffered  panics  In  the 
yews  gone  by.  We  hsve  survived  them  all.  We  have  not  only 
survived  them,  but  we  have  each  time  arisen  from  their  conquest 
stronger  in  our  faith  and  in  our  confidence  and  proceeded  to  move 
^7^t^  ^\J^^  JV  **'  ^"""^  progress.  We  have  never  shown 
^t»!L^^^it  J;,^  .Z^"^  °°*  «°^°«  ^  '^^  "  °o*  We  have 
i^  ~f  ^  *^  *"^».'*'*'^  ^  "^  problems,  and  we  shall  continue 
IS»T*!lr^'*  "**•''*  .**""  ^^^  "'■^  determmed  and  victorious  spirit 
^!.  J!^if  ""^  pioneer  fathem  carved  a  great  clvlllaatlon  out  of 
^}t*I^^7^^  l'^^  upheld  and  maintained  that  clvUiratlon  and 
earned  it  forward  to  an  even  more  glorious  future  through  all  the 
trials  and  tribulations  of  the  days  5t  reconstruction  ^ 
mr*^rJ\f^,r^}\!^?^'^  ^  surrender  to  the  forces  of  despair? 
WhUe  It  is  trus  thst  In  common  with  the  reet  of  the  Nstlon  we 
have  thousands  of  our  citizens  out  of  employment  snd  our  crop 
prtce.  and  commodity  prices  are  at  the  low4t  of  levels,  yet  w? 
nJl..ri^i HJfS^*™''*?  *"**  unimpaired,  our  fertile  soils,  our 
^!!lir^  T^J^.."^^'  '""^  °^  «**•"•  O"*"  towns,  and  our  struc- 
tures and  InstituUons  of  public  welfare.     Mo  planus  or  pestilence. 
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wttlitn 
egrtcultml.  luduBUMl,  Mnrtac  or  unwiiiMiii  f  i 
or  Nstion.    We  have  as  mtidh  natural  and  tangible  wealtli  a*  we 
lisd  in  the  loas  peak  year  of  prosperity. 

It  nraet,  therwoee,  be  appaacnt  to  airfone  that  owr  preeent 
ttnanctal  diMoolty  ts  asa  te  be  eetrlbwted  to  a  kisa  or  tjaplettoc 
of  wealth  or  of  our  neosweea  or  of  our  man  power.  We  liave 
all  theee  in  the  same  ahsmdaaee  that  we  had  in  the  very  height 
and  vralth  of  om  piuspertty.  The  main  trouble,  my  fnendi.  Ues 
la  be«h  the  boardlag  amt  tlm  wneqnal  dlatnbntloa  of  the  wealth 
of  this  eeuatry. 

Is  there  any  man.  rteh  er  poor,  billionaire  or  pauper,  who  win 
defend  the  proposnion  that  tt  Is  ettber  eoond  or  jtist  for  I  per  eent 
of  tiie  people  of  thli  iwulif  to  own  and  eantnil  99  per  cent  of  ita 
wealth?  We  are  eMll  tte  ifchtot.  ee  we  are  the  most  pewteful  and 
the  grsateet  Nation  on  the  Caoe  ot  the  globe  and  In  all  the  hia- 
tcry  of  the  world.  We  COD  Have  an  eramated  national  wealth  of 
MflO.oeo.008.OM.  Bvt.  iB  aO  fraDkncas.  let  me  ask  the  qnestkm 
whether  It  Is  sound  ecooomleally.  whether  It  Is  eoadnolve  to  tlae 
general  weUaxew  witetkar  It  la  bo^^l  to  the  happiness  and  lltocrty 
and  progreas  of  our  people,  that  1  per  oent  ot  our  population  of 
110.000.000  souls  sboold  own  and  eontrol  over  two  hundred  bllHons 
of  oar  national  wealtli  anff  ths  Mat  off  tt  toe  parceled  out  among 
tlie  rswsetning  00  par  eenM  Tkere  Is  ■wthli^  soclaltsUe  or  nMUeal 
in  such  an  attitude  lonaM  psiMla  aOaln.  I  am  eonaervatlve  by 
nature,  t  simply  pot  tile  pli&n  and  onvamlsbed  statement  of  the 
present  eoneentratluu  am«l  reoeneeatrattoB  of  weejth  m  the  haads 
of  the  few,  and  1  duilaa^  even  tte  rwiMHnlnrtaa  of 
cenditton  iiiirfirtli  to  (Mend  it. 


"lU  fMCB  thg  iBMi  ^  haetenlng  lUa  a  prey. 
Where  wealth  aocumulates  and  men  decay." 


X  take  ao  stand,  ay  leUaw  ctUceaa»  spinet  wealth  ea  sucto  or 
or  against  lU  honest  aTHDtmiTTittur*  I  do  not  advocate  its  confis- 
cation; but  I  do  adbcfv  to  the  ammd  and  juet  doctrine  ttiat  the 
tams  aad  the  espenns  «f  geiaiiiiwi  at  abould  tall  on  thoM  haet 
able  to  bear  ttam.  an*  I  #a.  ume  that,  aspeolaUy  in  this  hour  of 
natkwal  ealamlty.  wselth  sfciwild  be  made  te  bear  an  increasing 
proportloo  of  our  public  bmtlena- 

The  President  et  the  OtaMed  Statee,  lU  Bcerstary  of  the  Trsaeory. 
our  gnattet  political  itmttn,  mm  financial  ocpcrt*.  and  evonooDflalB 
tell  ua  that  wa  are  face  t»  faee  wltlt  one  of  the  greatest  crlaos  in 
tiie  history  at  our  country.  "Btej  tell  us  that  we  arc  at  war — at 
war  against  detiieaalMi,  at  wag  against  financial  eoMapse.  at  war 
against  the  thrrsianag  baafesnptey  of  our  Ooserraasnta.  Mastloanl 
and  Btato.  Bow,  tkon.  Mi  Wa  lo  fl«ht  acatnst  tike  foroee  of  eco- 
nomic collapse  and  finanrtal  bankruptcy?  What  are  the  means, 
the  munitions,  the  laety»mentalltie6  of  this  kind  of  warfare? 
When  we  are  engaged  in  'pfcyaleBl  wsrfere.  when  the  enemy  fires 
upon  tlie  Amenoan  flag,  wlmt  4e  we  do?  We  suouboo — ws  have 
always  suBBjnened — the  magMa  and  manhood  of  this  country  to 
rally  to  its  battle  standanli,  and  they  have  always  responded  to 
our  can  to  arms. 

In  the  lata  World  War  we  not  only  sununooed  but  ws  drafted 
and  con.<K7lpted  them,  ^e  took  tttc  clerk  from  behind  Ills  coun- 
ter, the  laborer  from  out  efhls  factory,  the  farmer^  boy  from  tie- 
hind  ills  plow.  We  placed  them  in  tralalng  camps;  we  seat  them 
g.000  miles  across  tlM  oi—n;  «a  qOerad  them  as  living  sacrifices 
to  the  murderous  fire  of  tke  cnamy's  guns  in  order  that  our  Nation 
might  be  saved  from  the  grsat  danger  that  threatened  tt  and  this 
world  made  safe  for  tnse  daeaoeraey.  And  they — tlie  tamer's  boy. 
the  clerk,  tke  labofer.  tka  AgMtag  laanhond  of  our  Matton— 
brought  Old  Olory  tiack  from  across  the  seas  unsullied  and  un- 
defeated. And  in  every  physical  warfare  in  which  we  iiave  been 
engaged — fTcmi  the  BeveluManary  War  to  the  Wortd  War.  from 
Lexington  and  Ooneofd  to  BBlleau  Wood  and  Chateau-Thierry — the 
great  mssses  of  oar  Atoerlcaa  cWaenshlp.  its  men  and  women, 
have  so  rallied  to  the  ^m  that  It  never  yet  hm  been  lowered  m 
defeet. 

But.  ny  frtende,  we  an  wnaged  to-day  in  no  physical  eonfllet. 
The  war  in  whlcb  we  afa  oBCiCBd  la  a  financial  and  economic  one, 
and  in  such  a  conflict  we  can  look  only  to  the  wealth  ot  om- 
country  to  euMly  the  laoonroea.  the  forces,  the  munitions,  and 
the  weapons  of  battle.  And  In  this  boor  of  national  financial  perU, 
in  this  hour  of  threatenad  fovanuDeBtal  bankruptey,  it  is  proper 
that  the  wealth  of  our  eoaiby  ribould  be  compelled  to  its  defense 
by  adequate  tazstlen  upon  Its  incomes  and  Ito  inheritances  for  the 
purpoee  of  naUonai  salvatkm. 

Let  us  theretore.  Mr.  Chairman  and  my  fellow  cttleens  of 
Louisiana,  dadlcato  thla  mpttOi  and  rededlcate  ourselves  to  the 
simple  aad  in^erUbahle  truths  upon  which  our  KepubUc  was 
founded  in  a  period  9t  ^aater  atonn  and  atress  than  now  con- 
rronts  ta.  It  is  the  ntnrt  n\m.m  at,  and  adherence  to.  these  funda- 
mental matfms  of  pUhUe  jpolley  that  wm  preserve  otir  Nation  aad 
Ita  glortotM  slsterliood  or  Shttee  ttxmn  the  perils  that  threaten 
their  destruction.  Let  vm  dedicate  ttos  caplt<rt  to  •*  the  self- 
evident  truths  that  all  aen  are  created  eqpal:  that  they  are  en- 
dowed by  their  Creator  with  certain  Inalienable  rights;  that 
among  theee  are  life,  Ubtx^,  aad  the  pnmut  of  happlnees;  that 
to  securs  thees  rtgbta  nwaiumeota  are  instituted  among  men. 
deriving  their  just  powetm  from  the  consent  of  the  governed." 
And  let  n«  dedicate  thla  eayltai  to  the  aubltme  truth  that  from  the 
heglnning  it  was  ordalnsd  to  be.  and  through  the  patriotic  pur- 
poee of  a  ml^tv  poopla  aad  under  the  blessings  of  a  Divine 
Providence  tt  will  oontlmw  to  be.  "a  govcmaaent  of  the  people, 
by  the  people,  for  the  poopla.* 


i0rB 


Ur.  KARCR.  Mr.  Speaker.  I  ask  tmaufauoug  eoofleDt  to 
extend  my  own  remarka  in  the  Rscon. 

Tlie  SFKAKKR.    b  there  ohjectionr 

niere  was  no  oltjeetloti. 

Ut.  KARCH.  Mr.  Speaker,  this  session  of  CoofreSB  cu 
not  afford  to  adjoiim  without  pustng  leflslaUoti  whieta  will 
remedy  llie  two  eaitHnal  evils  that  notorlourir  eiiil  aad  we 
threatening  the  life  of  thli  oountry.  One  t»  the  uiMmptoy- 
ment  gftoation.  and  the  other  is  the  crime  wave.  The  two 
problems  are.  In  my  judsment.  of  egmtT  fnyfty.  In  fact. 
r  believe  that  they  are  tnterrriated. 

Howerer,  I  am  addreasins  myself  st  ffals  ttme  pttrtlcularty 
to  the  intolnnable  condition  of  lawlesMiegs  wfaldi  Is  rmmpant 
throaghoQt  the  eountty  aod  has  Tirtimtly  broken  down  all 
law  and  order.  If  we  are  candid  with  uwelveg,  w«  hav«  to 
confess  that  the  ordinary  ]aw«enforeiikf  mathimrf  of  the 
IftMon  has  broken  completely  ffown. 

The  Tery  first  ftmetioii  of  Oovemment  Is  t»  prateet  ti^ 
life  of  its  citixens.  At  this  honr  any  man^  life  Is  in  dancer; 
the  same  is  true  of  his  prupeity.  I  ao^  tof^  t  a|B  wtlbin  the 
record  when  I  say  thai  mnrdem  in  this  Moatar  hata  ta^ 
creaaed  one  bmidred  f oM  withte  the  last  «M«de,  and  th«t 
kfdnapinf  has  increased  at  a  muiSi  larger  ntto.  tbe  tra- 
ditional judidal  axxi  poliee  law  enforoemetat  ImtnimgntalJ^- 
ties.  as  they  are  provided  by  the  several  Stotas.  arw  not  only 
Inadequate  bat  whbOyiaeetopeteMt  to  cope  with  IbeeslMey. 

I  have  given  this  oueatton  aei^oos  study  far  UMi^fmk 
I  have  oboerved  this  crowing  menace  to  bur  aoelely  vary 
closely.  But  it  reaBy  reituliea  z»  aiWflaHwition  to  apjlia 
elate  the  Berioqaneas  <if  Uiia  nattahal  dliartcr  Dm  apvro- 
hension  is  tai  the  mtod  of  every  lood  eftlKii  as  to  nhaiw  tt 
Will  finally  end.  y  ;^ 

The  Wicker^tam  CommiaBlon  oommented  upon  ^tttftrvfH^ 
and  mafnitmle  of  ertme  and  ceneral  lawlMVieM,  and  I 
understand  they  are  about  to  farther  report  ■■tmifwllilt 
revelations  in  this  eonneetloo  in  the  near  fatvM. 

The  States,  as  I  have  indicated,  an  Impotent  to  aupmerti 
the  crime  movement  at  ita  present  state.  It  luia  been  my 
obaervatkm  that  in  the  eommiaakm  of  the  majer  rfflfs.  *^H*h 
as  murder,  kktnaplnc,  bombing,  rape^  aad  aooli  erbirinal 
activities  as  are  perpetrated  in  the  ftoHMfanefe  of  tlhst  Is 
known  as  "  racketeering."  ocdy  one  out  of  a  hundrad  li  «#er 
auoeeaaf ully  proaeeuted. 

I  farther  make  the  assertion  that  there  ate  many  1|i;0ll- 
sands  of  such  crimes  enacted  a^xich  never  baooBia  ytAadf 
known.  Frequently,  we  hear  of  p^mmn  myalerloady  dtaapl- 
pearinf.  Rmidredi  of  omr  women  are  bCtef  raped,  ihrn, 
either  out  of  modesty  or  fear  ot  namlnf  tbt  gtritty  paatMn. 
forego  reporting  their  ezperlencea. 

In  a  large  percentage  of  caaee  in  wlileh  proaaeatlons  an 
attempted,  witnesses  wOl  either  not  appear  at  afi  or  tteltfj 
in^  exoneration  of  the  accttnd  mider  the  dnregi  vhidi.'li 
actually  or  preaomably  held  orer  ttiem  fagr  ttie  gang  of  utticii 
the  defendant  happens  to  be  affiliated. 

As  I  have  said  before  In  an  addreas  IQ  tb^  QPM  Of  Rq^ 
resentatives.  crime  is  not  sporadic  and  emanating  litmi  InA- 
viduals  here  and  there.  Crime  is  argioAed.  Crtme  laan> 
trenched  in  fortified  camps.  KfDeni  and  hcwiiVldil  nmrrtlifti 
constitute  a  veritable  hostile  army  in  our  OiliMa.  Brains 
and  master  minds  are  the  captains  in  this  axmqr.  whfla  the 
morons  and  perverts,  dope  flenda,  and  other  taiQuau  dtbrii. 
either  serve  under  these  captains  or  frateiOlie'  wltti  their 
cause. 

These  Captains  command  millions  of  doHarB  whidi  we 
know  they  employ,  first,  to  oorrus>t  oitlcHalB  npA,  aecoodiy, 
to  defend  themselves  against  proGccuttona. 

The  time  is  here  to-day  and  at  this  vary  hour  that  the 
Federal  Ooverament  moat  assume  the  burden  of  eradleat&tl 
criminal  lawlessness.  I  am  fully  aware  ot  the  doctrine  tituit 
the  police  power  resides  only  in  the  States,  and  In  ordinary 
times  that  is  where  It  ought  to  be. 

But  these  are  extraorcUnary  times.  This  to  war.  war  be- 
tween human  rights  and  the  forces  of  good  govominent  4ii 
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the  one  side,  and  the  boost  of  corrtiptlon.  lawlessness,  brib- 
ery, murder,  arson,  rapine,  abduction,  robbery  on  the  other. 

This  Government  can  not  endure  U  Its  citizens  are  con- 
stantly m  a  potential  danger  of  being  aawssinated  and 
abducted,  its  women  in  danger  of  being  ravished,  and  its 
babies  kidnaped  and  brutally  murdered. 

In  order  to  make  it  definite  and  certain  that  the  Federal 
Oovcmment  bat  ckar  and  Incontestable  jurisdiction  to  sur- 
vell  the  activities  of  these  modem  brigands,  bandits,  and 
freebooters  In  their  arrogant  and  ruthless  spoliation  of  the 
lives  and  the  property  of  the  cltlxens,  I  am  proposing  by  the 
Joint  resolution  that  I  have  introduced  in  the  House  to-day 
to  amend  the  Constitution  of  the  United  States— conferring 
upon  Congress  plenary  and  unlimited  authority  to  create  a 
code  of  laws  and  to  set  up  a  crime^-survellllng  machinery 
that  will  be  effective  and  adequate  in  the  inremiaes. 

This  joint  resolution,  which  will  probably  be  known  m  the 
twenty-first  amendment  to  the  Constitution  of  the  United 
States,  could,  and.  in  my  Judgment,  would,  pass  both  noueea 
of  Congress  before  the  end  of  the  piesent  scesion.  and  inas- 
much as  the  neoesBary  number  of  States  wiU  hold  legislative 
sessions  In  January,  U33.  It  is  very  probable,  under  the  state 
of  the  public  mind  as  it  now  exists,  that  the  amendment 
would  be  ratified  I17  these  States,  thereby  enabling  Cuinr— 
to  exercise  its  new  powers  within  less  than  one  year  from 
this  day. 

I  regret  that  the  President  of  the  United  States  and  the 
Attorney  General  have  not  heretofore  moved  in  the  prem- 
ises. I  can  not  conceive  how  they  can  sit  supinely  by  and 
permit  this  national  menace  to  continue. 

If  the  Attorney  Qeneral  has  been  correctly  qxioted.  he 
went  out  of  his  way  to  advise  the  Judiciary  Committee  at 
the  House  that  the  Oovernznent  Is  not  disposed  to  take  on 
any  additional  obligations  in  that  behalf  or  to  mter  into 
new  fields  of  criminal  Jurisdiction,  and  that  he  specifically 
opposed  the  various  bills  befonv  the  Judiciary  Committee 
of  the  House,  Including  the  Cochran  blU.  which  undertakes 
to  penalise  kidnaping  transactions  involving  interstate 
transportation  of  the  victims. 

But  in  contradiction  to  their  attitude  and  by  sheer  usurpa- 
tion of  power  these  exalted  offldals  have  tendered  the  entire 
law-enforcing  agency  of  the  Federal  Government  to  CoL 
Charles  A.  Lindbergh  in  his  quest  to  seek  and  apprehend 
the  guilty  parties  who  abducted  and  murdered  his  little 
baby.  I  do  not  wish  to  be  understood  as  criticizing  that 
action:  on  the  contrary,  it  is  what  they  ought  to  do  and 
what  they  should  have  done  Immediately. 

The  Lindbergh  case  illustrates  forcibly  the  utter  <iwfflcacy 
of  the  State  police  methods  and  systems.  As  the  Wicker- 
sham  Commission  has  well  said,  the  law  oCQcers  of  the  States 
are  woefully  incompetent.  Sheriffs  and  policemen  are  not 
chosen  for  their  technique  but  Invariably  for  political  rea- 
sons. Police  duty  in  this  day  and  age  requires  experts — men 
of  a  v-ery  high  order  of  intelligence,  courage,  and  Int^rlty. 
These  modem  crimes  can  only  be  solved  by  sri^ntifi^  jxien 
and  scientific  methods.  The  days  of  the  Hawkshaws  and 
constables  are  over. 

Bone -headed  police,  from  Nwman  Schwartzkopf  down, 
have  bungled  the  Lindbergh  case  and  have  even  hampered, 
if  not  frustrated,  the  potential  possibilities  of  apprehending 
the  guilty  parties.  If  the  agencies  of  the  Federal  Govern- 
ment had  taken  fuU  charge  of  this  case  in  Its  early  stages, 
assuming  that  it  would  have  had  on  Its  staff  expert  crim- 
inologists and  investigators,  I  believe  that  the  baby's  life 
would  have  been  spared,  and  the  guilty  perpetrators  of  this 
dastardly  crime,  which  has  shocked  the  world,  would  have 
been  apprehended  and  summarily  and  successfully  prose- 
cuted. Certainly  the  Curtis-Peacock  hoax,  unequaled  In  its 
mendacity,  would  not  have  been  permitted  to  be  perpetrated 
upon  the  credulous  and  broken-hearted  Lindbergh  and  to 
further  aggravate  bis  wounded  sensibilities. 

But  would  Mr.  Hoover  and  Mr.  Mitchell  do  for  other 
fathers  and  mothers  of  less  distinction  than  the  Lindberghs 
what  they  did  for  them?  Since  the  Lindbergh  kidnaping 
there  have  been  a  score  or  more  of  kldnaplngs  of  children 


and  adults  equally  precloas  and  dear  to  their  kin.  bat  not 
a  word  or  the  turn  of  a  hand  by  ICr.  Hoover  and  Mr. 
MltcheD. 

I  warn  that  the  kidnaping  epidemic  has  only  started.  In 
the  future  victims  In  the  coounon  walks  of  Ufe— yes;  hun- 
dreds of  them — wQl  be  marked  for  explottatlan.  I  recall 
reading  recently  of  several  instances  in  which  children  of 
parents  of  moderate  means  were  kirtnapwi  and  held  for 
ransom  in  sums  ranging  from  $300  to  $5,000.  PTora  whom 
can  this  class  of  victims  expect  protection  and  assistanceT 

I  propose  by  my  measure  to  do  for  all  of  the  mothers  and 
fathers  and  f or  aO  of  the  baMes  in  this  eoontry  n^o  may 
hereafter  become  victhnlxed  by  kidnapers  what  Itr.  Hoover 
and  Mr.  Mttchell  have  so  freely  and  generously  undertaken 
to  do  for  Mr.  and  Mrs.  lindberfAi. 

We  are  told  that  the  Uqnor  traffle  before  prohibition 
caused  the  deaths,  within  the  United  States,  of  approxi- 
mately 2.000  persons  annually.  Crime  in  recent  years  has 
clataned  many  thonaands  of  hres  annoally.  If  there  was 
Justification  for  the  eighteenth  amendment,  which  I  deny, 
there  is  more  Justlflcatkm  for  a  constitutional  amfiMlmfnt 
to  extirpate  crime  which  not  only  slays  thousands  of  hmnan 
beings  and  deprives  dtlaens  of  their  property  but.  unless 
arrested,  win  convert  this  ooontry  of  boasted  law  and  order 
into  anarchy  and  chaos. 

The  Cochran  bin  should  be  immediately  paseed  by  Con- 
gress. It  is  as  drastk^  and  far-reaching  as  posalMp  mider 
our  present  constitutional  limitations  However.  I  can  oon- 
oeive  of  kidnaping  transactions  that  oould  not  be  reached 
by  the  terms  of  that  measure.  Tlie  kldnapen  coold  evade 
the  provisions  of  any  Federal  law  now  capable  of  being  en- 
acted by  so  scheming  as  to  avoid  the  ass  of  the  mail  and 
Interstate  movements.  Furthermore,  the  laadequacy  of 
such  legislation  is  obvious  because  Federal  agencies  could 
not  intervene  until  postcrime  facts  dev<dop  which  Indlratf 
the  use  of  the  mall  or  the  Interstate  transportation  of  the 
victim. 

soLozxBs'  ASjnsTXD-saavxcx  cBtTmains 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  by  pobUshlng  in  the 
RxcoKD  a  statement  I  made  before  the  Committee  on  Ways 
and  Means  recently. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  ICr.  Speaker,  under  the 
leave  to  extend  my  remarks  In  the  Rxooas,  I  ^Ti^ind^  the  fol- 
lowing argument  made  by  myself  before  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives,  April  15, 
1932: 

Mr.  Patmam.  Mr.  Chairman.  I  promlaed  several  Member*  time 
this  morning,  and  I  just  bav«  to  do  the  very  iMat  I  can  under  the 
clrcumstanoes.  I  win  have  to  go  out  of  orttar  again.  liCr.  J«d 
Johnson  U  on  tiie  Military  Affair*  Commtttee  and  they  are  going 
to  consider  a  very  Important  matter  this  morning.  They  are  In 
■ewlon  at  this  time.  He  has  Introdueed  H.  R.  lOOOS  asking  for 
the  full  payment  at  the  adjusted-service  oartlflcatea.  Be  only 
wants  a  few  mlnates  of  your  time. 

The  acmfo  Cbaxucajt.  We  shall  be  glad  to  hear  Mm 

Mr.  JoKxsow.  Mr.  Chairman  and  gentlemen  at  the  committee. 
because  of  my  desire  to  speed  up  the  ^^M^"^p  ^^41  »i"^  txn^m^ 
several  of  my  distinguished  coleagues  dastie  to  appear  before  your 
distinguished  committee.  I  shall  not  take  as  much  tiip^  as  I  had 
contemplated  uslog. 

I  have  attended  practically  aU  of  the  heartngs  and  have  a1"ff 
Ustenwt  on  the  floor  of  the  Houee  to  arguments  made  against  this 
bUl  since  theee  hearings  began.  I  have  also  read  a  great  many 
editorials  in  newspapers  arguing  against  the  rn-rngT  of  this  bonus 
legiaUUon.  and  I  find  that  the  great  burden  1/  the  «%n«wMw>t 
against  the  i>ay^ent  of  the  veterans'  adjusted  certificate*  in  fun 
■eems  to  be.  first,  that  this  is  not  a  debt  due  the  veteraxM  but  a 
gift,  and  outright  dole,  or  donation  that  Coogreas  Is  called  upon  to 
make.  Some  say  that  if  It  is  a  debt  that  the  debt  Is  not  now  due. 
We  are  constantly  reminded  that  the  adjusted-eervloe  oertlficatee 
will  not  become  due  under  the  law  until  1945. 

I  do  not  share  the  view*  of  the  opposlUon  who  say  that  thl*  Is 
not  a  debt;  neither  do  I  admit  for  a  moment  that  It  Is  not  d\ie 

I  listened  with  surprise  to  one  of  the  witnesses  for  the  bonus  the 
other  day  who  said.  "  We  admit  that  It  is  not  due."  I  make  no 
such  admission.  I  do  not  hesitate  to  say  to  this  committee  that 
It  la  all  past  due.  and  It  Is  a  rank  Insult  to  every  man  who  wore 
the  uniform  to  rpfer  to  this  legislation  as  a  proposed  donation  to 
the  World  War  vetenaia. 
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them  In  ooid  cash.  Thay  gavs  the  drllian  employees,  the  ship- 
builder*, the  raOroaa*,  and  tiM  ammunttkwi  miJcers.  some  of 
whom  had  profiteered  «•  the  ewM  ef  MM  per  eent.  their  bonus  in 
caah.  Th«D.  after  the  raOroadi  bad  gotten  their  bonus,  some  one 
thought  that  protaMy  the  beys  who  bad  faced  the  ma<ftlne  guns 
at  a  doUar  and  a  q^mttat  a  tfiiy  ihcuad  haem  their  pay  adJuMed— 
not  a  bontis.  mind  you:  Oaufnaa  •ever  gave  the  weteraos  a  boous. 
but  mar^y  proposed  to  adjuat  thetr  pay. 

Then  other*  have  eald  that  the  veterans  are  xwyw  breaking  faith 
wtth  qiiiigt— ;  that  they  led  agreed  to  take  these  promissory 
notes,  this  soft  of  Inng  1^1  Insvaiiee.  and  therefore  that  the 
veterans  had  broken  tatth  with  Oongrass.  I  want  to  remind  the 
members  of  this  oommlttae  that  no  outstanding  veteran  or  vet- 
enme'  orgaataattan.  like  tl*e  esneiliaii  tjegloa.  Vetaraos  of  V^oretgn 
War*,  or  dtsaMed  veMoei  aqpBteftttona,  ever  aAed  for  this  thl^ 
they  got.  Bat  they  bed  to  aeotpt  the  gO-yaar  adjusted-eervloe 
certificates  or  nothlag. 

In  the  fan  of  leie  the  flnt  Imarlcan  Legion  convention  was 
held  in  Mlnneapolte  At  «IMI  oonvaatton  a  resolution  wae  adopted 
calling  attenttoo  of  the  ObngMas  ta  a  gens  ml  way  to  the  tacft  that 
**  our  Oovernment  has  aa  oMIgatlrw  to  all  service  eten  and  women 
to  relieve  the  financial  dteaflisatages  Incident  to  their  military 
service,  an  obligation  aeeoad  eetly  to  that  of  earing  for  the  dis- 
abled and  ttie  widows  ead  eq^haas  of  those  who  aaerlflead  thetr 
Uvee.  and  ons  elieartj  aekaoeMedged  Wy  our  alilwe  " 

In  February,  leao,  nnegtMi  having  taOad  to  give  any  rellaf  In 
the  matter  of  adjusting  the  pay  of  our  farmer  serrioe  men.  the 
AiuflrlcaB  liigloa  eseeuuw  eewwwtttee  met  in  ^'"*t*napT>ilw  and 
passed  a  reeolutioB  again  ealllng  the  attention  of  the  Ooagreai 
that  In  the  oylalon  at  the  X«gloa  all  esf  ika  men  and  women  ware 
enUUed  to  adjusted  ixwipeMatlon  **  m  the  form  and  for  the 
amount  oT  a  fao  bend  fbr  each  month's  servloe  rendered  during 
the  period  of  this  war." 

Oo>«reai  failed  and  1  rfuesg  to  pass  the  leglHatloa  lequeated  by 
any  swloa  men's  mgswlaatlon  or  any  outstanding  vetcrao,  toot 
Members  of  this  bodv  eontanted  themselves,  up  untU  lOM.  by 
dellveriag  many  apseoMB  la  botti  Huusuu.  eologlBtng  the  boys  for 
their  herotom  ratlMfr  Shan  gtMag  them  eobetentlal  reUet.  Ttaward 
the  latter  part  «C  IMO  the  Aasdeaa  Legtac  pieeeuleil  what  wee 
termed  Ita  fouzfoM  plan  and  the  semi  was  tntzoduosd  by  the 
chairman  of  the  Way*  and  Mean*  Ooeomlttee  where  this  committee 
added  what  R  eaUed  a  tg-year  paM-up  insaranoe  to  the  veteran. 
I  caU  your  atfeantten  to  Iha  faofe  that  the  fifth  plan  of  InsuraiMw 
instead  of  caah  was  not  the  bralnc^iikl  cC  the  Anterlean  liSglon.  the 
Veterans  of  Foreign  Wars,  the  disabled  veterans,  or  any  other 
former  servloe  menii  orgaatetton.  but  ft  had  Its  Inception  In  this 
powerful  oamasMtee  aa  a  aart  «f  sop  to  the  sokUer*  and  yet  per- 
mitted the  Oovemwent  e*  aacepe  and  evade  the  payment  of  the 
adjijsted  pay  In  cash,  aa  the  *e>nr*ns  and  veterans'  organloatlons 
were  at  that  tUne  demandhig. 

The  plan  to  adjust  the  peiy  of  the  veterans,  tn  csah.  was  bitterly 
opposed  and  defeeSed  by  the  tatrnnaXtaoMl  baaksia.  bond  brokers, 
and  Wall  Street  In  genoaL  la  faei.  many  of  the  same  gentleonn 
who  will  appear  before  this  ocmunlttee  In  the  next  few  days  In 
opposition  to  leglslatfcm  to  pay  ths  bonxis  In  fun  now,  stated  the 
same,  or  aenllar.  reaeone  tor  nppnelng  say  kind  of  a  bonus  bUl  ten 
or  a  down  years  age.  It  la  not  worth  while  for  me  to  go  fxirtber 
Into  the  history  of  this  legl*latkm.  Some  of  the  distinguished 
members  of  this  committee  recall  bow  a  multimillionaire  Secretary 
of  the  Treasury  appealed  before  this  oommlttee  time  and  again 
between  the  years  IMO  and  liM  In  <^ipaeitlon  to  any  kind  of  a 
soldier  bonus  hlU  aiMl  eepeclsny  In  oppoeltlon  to  the  MU  veteraae 
were  sponsorlxv  to  adjust  ttieir  pay  in  cash.  Wbrna  the  blU  was 
finally  paawd  to  hand  the  veterans  a  promissory  note  instated  of 
adjuring  their  pay  WtO  atiaet  end  the  other  international  bank- 
er* and  bond  broker*  wMt  fonign  sacurttleE  openly  boasted  that 
they  had  won  a  great  vietaty. 

I  said  a  while  ago  that  ttie  xaUroads.  munition  makers,  ship- 
builder*. cfvUlan  employeea.  sad  other*  received  their  adjusted  pay 
in  the  yasr  leig.  lieiaiiltily  after  the  ending  of  the  war.  They 
not  only  reeelved  their  pay  but  they  alao  received  the  interest  rata 
they  demanded  from  the  baglnlng  of  ths  war.  I  submit  In  aU 
fairness  that  It  thoes  wtth  T—  hsasrdous  jobs  were  enUtled  to 
pay  tnm  tttm  beglnnlag  of  tiae  war,  wtth  luteieet.  the  war  veterans, 
who  faced  manhtne  gene  and  Hm  ehrapael  that  American  profit- 
eers eold  to  this  aovemoMnt  at  MO  per  eent  profit,  an  eatttted 
to  Interest  from  the  date  of  ttelr  snllstnMmt.  If  that  be  true 
and  the  war  veteran  had  been  paid  his  Interest  at  the  same  rate 
the  railroads  rsoelved  at  the  hand*  of  this  Oovernment.  the  sd- 
Jnted  servlee  iiliniiatM  wefdld  have  lallca  due  In  the  year  1061. 
'  have  no  sirolngiss  la  ^attW*^  aacmbers  of  this  eoousitttee  la  the 
face  and  say  It  Is  a  Just  drti;  It  la  an  acknowledged  ohUgatlon  by 
tbe^loverament;  ft  Is  hH||  pest  due.  and  this  Congress  can  not 


So.  I  repeat,  that  IT 

the  same  rats  that  the 


leeelted  their  Intereet  at 
the  shipbuilders,  and  theelvlUan 


who  profited  off 
penny  of  tt  would  be  doe  now. 

Mr.  Rancer.  Mar  I  tafeempt?   . 

Mr.  JowMeow.  Tm.    Tou  may  ask  me  a  quMtfcm 

Mr.  Ratwrr.  What  do  you  oaeaa  by  bonus  to  the 

Mr.  JoawaoN.  Z  mean  that  they 
In  ee*«  caeh  with  added  interests  from 


wieS 


Whs  that  not  a  peyinem  Ibr  the 
tkm  of  the  fallnedB  during  the  wert 

Mr.  Juauwua.  Oh.  yaa;  OQngMte  eaOed  K  a 
tn  fact  tt  waa  a  gift— 4n  coM  carti.  C9oaigrssi 
blf  Santa  Osas  to  the  rsllwads, 

Mr.  Bamr.  That  was  a  ffstaabursenMnt  t 
tbe  lallraedB. 


Mr.  1 
much  time. 

Mr.  YiNsow.  I  just  want  to 
the  raUroads  back  to  pel 
IS  (a)  of  the  interstate 


Absolutely.     The 


Mr..  JowwaoM 
Saata  CSaus. 

Mr.  VDraosr.  And  If  I  nad  ths 
to  bs  several  hundred  mllUon  deUars 
tue  of  leglsUtlon  which  wlU  pei^aUy  be 

Mr.  Jouwow.  Tea;  by  leghlatlen  alsaedy 
Induced  to  pass  tbe  |3,00OXi0OJ00 
tlon  act  la  order,  we  were  told,  to  end  the 
dished  out  anothw  dole  to  the  raliroadi 
that  It  was  a  faros  sad  a  Cake. 
of  sssing  def unet  railroads  **  bettpebig 
the  aovaraoMnt  with  tbeir  beads  worth  It 

Mr.  ViMON.  As  I  uBdsertaad  H.  tte  seiannt 
raoaptura  dauae  la  aoaoethlac  Ufce  S60e.eegjOOS. 

Mr.  JoaweoK.  I  think  that  to  about  right.    I 
tlngulshed  genUeman  knows. 

Mr.  Baj^  That  Is  money  that  the  lallrsada 

Mr.  Viasoi*.  Yes;  but  earned  under  the 
(a),  which  provldsd  that  tbe  tntentete 
should  fix  the  rates  at  such  a  figuie  that  thay  wonM 
per  cent  plus  ths  1  per  oeat  tor  sebabUltstlon,  and 
1  per  oent  for  rehablUtatloa  was  under  the 
In  the  Treasury  of  the  United  Btatea.  and 
yet  found  their  way  Into  the  Treasury  of  the  tTnltad 
the  »600.00(MWO  or  toon  wlU  be  turned  back  to  tta 

Mr.   JoRxaov.  The   geatlemaa'a  alatrment   la 
true,  and  In  that  eonnertten,  daoe  the  question 
earning  their  bonus  has  bsen  raised,  I  waat  to  say,  ae*  ee  a 
eral  a^o  pulled  down  a  big  salary  dtirlng  the  was;  bat  aa  a 
humhls  privets  la  the  rear  raaka  but  with  firont-ltaae 
I  know  war  veterans  maie  thaa  earned 
admitted  it  owea  them. 

The  opposition  to  this  irglalstlan  has  gieat^ 
that  the  Anterlcaa  Legion  latsalasHiai  la 
ventlon  failed  to  pass  a  resolution  liirtiaalnt  the 
Commander  Stevens,  of  that  great 
on  record  as  vlolsntly  oppossd  to  It. 

I  do  not  cars  to  go  into  that  qiSPUssliB  farthwf  .Hmsi  ^ 
that  neither  tbit  aetloa  of  the  r*t*~T** 
the  wealthy  young  r~-r~tiTniiTr  who  doesnt 
tUlcate  represents  the  seatleaent  « 

leglonnakes  of  Oklahoma.    Vte  the  irrf-rrl  eeauaeodw  te 
that  only  33  poata  of  tbe  couatry  had 
tune  of  his  stalemsnt  was  abeuKl  oa  the  fee*  eC  tl. 
evsry  Aasrlcan  Lsglon  post  la  the  State  of 
full  payment  months  ago.    What  i4>pUes  to 
a  general  way  to  a  ms^otlty  ef  the  Stataa  ef  tbe  VBten.    I 
told  that  national  eosuBlttsseaan  of  that  greet 

soon  meet  at  Indlam^Kills  ead  at  that 

Stevens  eoaae  iaalde  infonaatloa  eod  pnbaMy  a  jam 
for  hte  oawarraated  actlen  m  egiwing  thfta 

When  the  array  of  big 
fluaiifleis.  e 

this  ooBualttec  aeat  weak  la   eppaBilluM  to  tbie 
assoBM  that  the  buidsa  of 
If  and  whan  pasaad.  wttl 
Oovenunant.    «o 
the  pasBsge  of  this  legislation 
the  M  per  oent  leans  aaade  te  the  lalraas  by 
did  not  revive  buslneaa 

lot  me  say  la  reply  to  the  ehavge  that  the  80 
did  aot  ettmulale  bMrtnasa    X 
tlons  the  veterans'  loan  not  eoly  lerlaed 
stimulation  to  buslnsas  In  •■neral  hi  spate  ef 
doUsr  of  actual 
credit,  not  money. 

and  that,  gantlennan.  was  aet  a  gift.  ^ 

to  tand  tbe  veteran  M  per  osnt  ef  his  o«n  aaaMT    » 
be  ranemherad  that  a  paot  maluiity  ef 
at  aU  oa  their 
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90  to  35  per  c«nt  beXore  the  pMu«e  of  the  SO  per  cent  act.  So 
the  loans  in  fact  only  amounted  to  3S  to  30  per  cent  tmrt— f1  of 
M  P«r  cent.  a«  one  iinfamtHar  with  thla  leclsUUon  mi^ht  «<t«fc 
The  Inference  has  alao  gone  out  that  the  ▼eterans'  loans  have 
cattted  the  deficit  In  the  Treacury;  that  the  money  rr^m^  from 
the  pockets  of  the  taxpayers  of  the  country. 

**•"  Members  of  Ocmcraas  have  made  such  crroneoue  state- 
ments. The  fact  Is  that  aside  from  s  small  amount  appropriated 
by  Coograa  to  admlnUter  the  fund,  this  moxtey,  or  practically  all 
of  It,  came  from  the  Teterans  themselTes;  from  premiums  paid  hy 
th«  veterans  on  their  Insurance  durlnc  their  var-tlme  serrlea. 
That  fund,  made  up  of  premiums  on  this  insurance,  amounted  to 
•881,000.000.  and  yet  Congreesmen  and  others  boast  that  they 
>*▼*  ^>M  veterans  the  money.  What  Congress  did  was  to  lend  SO 
P«r  cent  on  these  certificates,  and  then  had  the  nerve  to  charge 
Uie  veteran  4^  per  cent  compound  interest  on  his  own  money. 
Al  tha  same  time  this  Government  can  go  out  in  the  market  «»h1 
gat  money  tot  lees  than  3  pw  cent.  The  veterans  know  they  did 
not  get  a  sqiutfe  deal  on  that  loan,  and  It  is  a  sad  fact  unlesa 
^  ♦H  P«"  cent  oompoimd  Interest  is  canceled  many  veterans 
wui  actually  owe  the  Oovemment  on  the  last  half  of  the  boniv 
In  IMA. 

An^ra^ng  the  charge  that  payment  of  the  boniM  In  fuD  wm 
hurt  business.  I  will  say  to  this  committee  that  I  do  not  poae 
as  an  economist  or  a  financier.  If  the  great  Ohamp  Clark  Stu 
studying  the  money  question  for  a  llfeUme,  would  admit  that  he 
knew  nothing  about  the  money  question  and  doubted  serloatflv 
U  anybody  eia*  did.  I  woxild  not  have  the  temerity  to  tell  this 
coBunlttee  that  I  poee  as  an  aothforlty  on  the  subject.  If  I  thought 
that  the  payment  of  the  last  half  of  the  bonus  would  Izandr 
the  financial  structure  of  the  Oovemment  or  Hurt  buBln«Mto 
any  otent  whatsoever.  1  would  na<  under  any  etreumataneea. 
support  this  legislation.  On  the  other  hand,  after  t>iMi^  to 
many  economists  and  finandsrs  in  high  authority.  I  am  fully 
*'**"J!?*^  ^*  *^*  currency  must  be  expanded  or  reexpandad 
as  Senator  Owen  and  other  authorlUes  on  the  subject  have  sakL 
and  it  occurs  to  me  that  either  the  Patman  bill  or  the  ThomuK 
Johnson  bill  (H.  R.  lOOM),  IntrodnoMl  by  me  and  now  pending 
Derore  thU  committee,  would  be  a  practical  way  of  expamUnKthle 
currency.  In  my  Judgment  tt  is  Imperative  that  someaeUon  be 
V  I?r^  ^   Congress   and   that   Immedtatety.   to  give   the  country 

^^  cneaper   money. 

I  tWnk  It  is  feneraUy  admitted  that  money  has  become  entirely 
I^li*^^.!^**  commodltlee  too  unxeeeonably  low.  and  somethtag 
SSn^  *^  Mid  done  quickly  to  bring  up  the  prtoe  of  commodl!: 
^  ^  Cheapen  the  dollar.  The  fact  thit  me^ben  ot^ir^- 
r™  5???T*  ^omra  aU  over  the  United  States,  after  these  hear- 
ings Started,  were  called  to  Wasjilagton  to  dlecuH  ways  and  m«>»« 
to«jpaad  the  eurreney  is  erMenee  that  there  is  merit  to  this 

t-^.?Sr»22^,  ^  undet^tand  that  this  hurried  action  on  the 
partof  the  fMleral  Reeerve  Board  at  this  time  is  prlmarUy  for  tha 
propose  «rf  dereatlng  this  legislation,  but  even  If  toSbe  tnS  S! 
^y°*  y^  ^*?*  •  "<***  victory  and  yet  the  average  American 
tittm  will  Mfc  htanactf  ^j  ^  p^,^  Rm^rrm  Boid  can,  wlS- 

SS?JtP!L«°*''?!!!L^  *"'•  Ko  into  the  open  martwta  w!d  b^a 
22S^??iS?\r^.f'  •ecuntles  Why  dldTt  not  do  m  S  nSShI 
J22^.Vji  li^  °?U*2-!^'  y*^  agol-or  two  years  ago-aS^w. 
the  country  from  the  moet  terrible  money  paido  AmSlcTlSi  had 

Sr^Xt  f 22  IL2?^  ^*jy  '^  increaee  the  currency  within 
the  next  few  weeks  is  a  terrlhle  condemnation  of  Its  poUcles  to  its 
failure  and  refusal  to  do  so  in  the  past.        """*»•■  poucies  m  its 

*J^\  ^ff!^S!I**:S^L^«°i**".  words,  you  do  not  think  that  the 
2?SJ^i*^iSL^l/^*^'  lUeerve  Board  completely  suimaS 
thetheery  of  the  opponents  of  this  leflsUtlon?  "W«t" 

■mess  that  the  Fsdsral  nseerve  Board  admlta  the  soundnsM  of 
S2J£^  *^  }^  oonrtdsred.     It  Is  not  a  qMsttoBrrfT^ 

ir^sss?ss?y.°'  "^  ""^"^  "^  ^  *»••  -^^  «-* 

Mr.  Raoom.  If  I  undentood  Smator  TnoujkB  when  he  was  he*. 

SlS^StS^tJ:  grS"*  the  term.  Of  the  Pi^Sn  blT^S 
greauy  injure  the  Fsdsral  rausrye  system.  ■ 

tJ!I^L^!^*^^^i^J!!^  '  ***^  ^  etatement  of  oor  dtottngutlhed 
Sjmator  from  Oklahosaa.     I  do  not  shaiw  his  view  altnreSte 

SSJ'J??  '^^r!^  ^  that  some  o<  the  mo^  tmSJTSi 
2?TvS2m^S?^  **  oompemion  with  t^rSm^VLSZ 
J?mS  S^L^Tx^L ■W'^yje _M"«mnt.  and  not  SoS 

*^,^^""8^—  ought  to  abolish  It. 

-iS^*.*^'?'**  "  ^**^  ^  Chairman  and  membsreof  the 
"»*J^-  tt»*t  I  am  not  wedded  to  any  plan.     Ihavl^i^  V«fm:  -• 

S???SaS2?Si"ti?to*2SSc2LniSS!*  »«-23^?^ 

sSt'^L2*Si"«reS?5srt«iy^  2?^-o2: 52 
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nook  and  comer  of  America,  ta  my  Judgment  It  would  revive 
buslnees  Immediately.  It  is  a  practical  way  of  Increasing  or 
•zpandtag  the  currency.  It  would  have  the  effect  of  raising 
eommodlty  prioea.  It  would  save  the  hoaase  of  thousands  of  war 
***I?*°*  wlxere  foredoeures  have  already  been  started.  It  would 
melt  the  long  bread  lines,  stop  suicides,  and  relieve  suffering  In 
every  town  uid  hamlet.  It  would  not  only  fill  empty  box  cars 
but  flU  mlllona  of  empty  stomacha.  and  replaae  misery  and 
■ufferbigwlth  a  ray  of  sunshine  and  hope,  and  at  the  same  time 
pay  a  Just  and  acknowledged  debt  due  the  war  veterans  by  tha 
Oovemment  of  the  United  States. 
Mr.  Cusr.  We  thank  you  very  much  for  your  presence. 

camczsacs  or  cotrcnsasKnr 
Ml.  LANKFORD  of  Georgia.    Mr.  Speaker.  I  ask  uiumi- 
mous  copaent  to  extend  my  own  remarks  in  the  Rkcoko. 
The  SPEAKER.     la  there  objection? 
There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  more  untrue, 
unfair,  mean  things  are  being  said  about  Members  of  Con- 
gress than  ever  before.  We  are  only  human  and  nrn^fc-f  nxla- 
takes  Just  like  other  folks.  We  should  be  criticized  like 
other  folks.  The  criticisms  should  be  fair,  honest,  and 
based  on  a  true  statement  of  facts.  Tliere  Is  not  an  honest 
Member  of  Congress  who  would  not  welcome  criticisms,  to 
the  fullest  extent,  of  his  official  record  in  Congress  and  yet 
In  political  campaigns  and  generally  this  Is  not  done.  Ex- 
actly the  contrary  too  often  takes  place. 

Speaking  for  myself— most  other  Members  feel  the  «amf 
way— I  beg  and  plead  for  honest  criUdams  of  the  t>i»»««rfiB 
of  votes  I  have  cast;  the  hundreds  of  speeches  and  sUte- 
ments  I  have  made;  the  scores  of  bills  I  have  Introduced  and 
the  hundreds  and  even  thousands  of  offlclal  acts  I  have 
performed. 

If  anyone  feels  that  by  word  or  act  I  have  ever  been  unfair 
to  the  farmer,  the  laboring  man.  the  ex-soldier,  or  the  com- 
mon people,  please  let  him  saj  where,  when,  and  how.  I 
know  some  feel  that  I  should  be  crttlclaed.  Many  see  things 
dlirerently  from  me.  To  these  I  say,  -  Criticiie  my  record, 
my  votes,  my  bills,  my  speeches,  my  offlcial  conduct,  aad  what 
I  did  or  did  not  do.  Please  do  not  blame  me  for  what  others 
do  over  my  protest.  Please  do  not  arrest  me.  try  me.  convict 
me.  hang  me,  and  blacken  the  name  of  myself  and  family  for- 
ever  for  crimes  of  which  I  am  absolutely  Innocent,  which  I 
condemn,  and  which  I  did  my  very  best  to  prevent  at  the  very 
risk  of  my  political  existence." 

No  fair  man  would  condemn  all  the  members  of  all  the 
churches  for  the  sins  of  only  a  few.  neither  would  he  con- 
demn aU  humanity  for  the  crlmee  of  an  Individual 

An  honest  man  would  not  visit  punishment  on  the  whole 
of  a  family  for  the  errors  of  a  brother  or  sister,  and  yet 
eveiy  day.  m  almost  every  newspaper  and  in  every  poUtlcal 
ststement  we  see  or  hear,  we  nnd  an  avalanche  of  awful 
cnuctans  and  vile  abuses  heaped  on  all  of  Congress  and 
evoy  Member  thereof,  all  because  some  one  believes  that 
^^IL^?^^  °^  Congress  or  a  minority  of  Congress  or 
T^?^?^  Member  has  made  a  mistake  or  done  wrong 
J^h^^  ^^'^  ^  l^  each  tree  by  its  own  fruit  and 

^*lStvS;i!!J''^*?°™'-    Sodom  and  Gomorrah  were 
not  destr^  because  there  were  a  few  or  even  a  majority  of 
ttel^Wtante  sinful  but  because  all  violated  ani  S^! 
grwsed  Gods  law.    Everyone  was  Judged  by  his  own  deeds 
and  the  punishment  was  altogether  Just  "««». 

natL^f^*  ^  ^  ^  "°^'  ^^'  discussion  to  some  news- 
papCT  CTlUclsms.  and  especially  to  a  crlUdam  of  a  bill  in- 
toxlDced  hy  me  some  time  ago.  I  do  not  object  tS  a  ctS- 
djmofmyhm.    I  do  object,  though,  to  a  dWorted.  iSa^ 

1^1^.  l^'^T'^  ^  "*'*'^^  ^^  ^<^  criUcisms 
are  being  made  of  Congressmen  than  ever  before.  t«  it 
because  they  are  wor«?    i  do  not  think  »     Ita  TbetS^ 

1^^J^«J^  ^  IL™**'  ^°^  to  r^der  real  sm- 
tee  than  was  ever  known  before.    What  is  the  trouble  tto^? 

tt  betongs.  bat  before  doing  so  I  want  to  excuse  many^ 

SL^A^ a^^'fK^^  '"  "'^^  thlTSSLTSSp^ 
»m!a-    As  a  rule  these  miafl  paper,  are  edited  by  t£^ 

beet  men  in  our  eountry.     Tbej  would  not  purpoSy^ 


any  maxt.  womaa.  or  cfaild  an  tejunttee  It  happens  «ft- 
fclmeB.  though,  that  beinc  misled  by  the  Mg  dailtee  or  other 
large  pMiodicak  they  iimoomitly  reprint  items  that  are  un- 
fair. mUleading.  and  tiiat  do  an  Injustioe. 

Thus  tt  la  thai  no  ene  can  eatteaate  the  tniTftlfft  that 
may  be  done  hy  ooe  waiatr  article  carried  fay  a  big  paiar. 
reproduced  by  smaller  papers,  and  then  carried  by  ward  of 
BUMith  throughout  ttite  lenstfa  and  tavadth  of  the  country. 

No  one  knows  the  nmr-eBdlBg.  poverful.  deadly  effaet  of 
such  poteoo  better  thou  the  Mg  ftnanclal  tateteats  and  their 
paid  altlea— the  big  aubaidiaed  newtspiMKrs  of  the  Nation. 

Just  aa  the  ratttaanaka  oaea  his  poison  to  deatroy  thoae 
he  doea  not  like,  ao  tiia  graat  financial  intcreats  and  great 
newspapers  owned  or  cenivaUed  toy  them  uae  ttM  venom  of 
mlarepraaentatlan  in  aa  effiort  to  kill  tboae  wtw  oppose  them 
or  do  not  Immliiy  do  tiiak'  wHL 

These  Mg  papers  mirtani  the  pubHe  by  tailing  and  re- 
fusing to  publish  the  trufli  oonoeming  Miemlwrs  of  Oon- 
greas  who  are  not  aiitaar?lent  to  Uio  big  Intereats  and  who 
refuse  to  do  the  will  «f  the  Uf  papers  and  their  owners. 
They  perpetrate  a  fraad  an  the  p^Mlc  and  aeek  to  destnnr 
faithful  Membaca  of  Ooncraa  by  not  pidiUshing  anything 
that  ta  to  the  eredit  of  ttia  Menber  without  twisting  and 
distorting  it  and  by  teaytng  out  the  moat  important  part 
ao  as  to  mate  tha  Mearftar  appear  sUly  or  criminal,  or  both, 
and  his  oHdal  act  appear  fldouB  and  antaponlstle  to  Ma 
people. 

Theae  papers  ^ao  aalM  upon  eight  Indiaeretiena  of  a  few 
Memt)en  to  bring  reproach  upon  all  the  Congreai.  'Riey 
take  special  care  by  separatej  apeelal  personal  Itema  to  make 
Uiooe  who  truckle  to  tteaa  appear  to  be  patriotic  atateamea 
and  worthy  of  tlw  MOaat  oonfldeaee  of  aU  people.  SDiaU 
or  trivial  matters  SM  iMiMly  magnified,  dlatorted.  and 
twisted  beyond  aU  niHP. 

This  is  what  la  dene  aa  to  (tie  Mfcmbers'  stationery  aSow- 
ance.  mileage,  fntaklng  prtrflege.  and  clerical  assistance. 

Every  preaMentiml-eaaBpaitn  year  the  country  is  whipped 
into  a  frensy  of  hatred  of  Ifecrtiers  of  Congreas  by  groady 
ufifair  wptcaeutatlmMi  ■■  to  theae  Hesas.  I  wish  there  was 
some  way  for  them  aU  to  be  cttminated.  I  wfll  vote  to  ctxt 
out  oitlrely  the  statiuMay  aBowanee  and  the  mileage. 

The  stationery  aBuwaiM*  wns  $1S5  a  year,  and  this  session 
I  voted  to  make  It  IN  a  y«ar.  I  would  much  rather  pay  out 
of  my  salary  the  cost  of  ny  frA,  pens,  envelopes,  lettertieads, 
and  other  stationery  ftnn  have  the  newspapers  always  abus- 
ing my  friends  and  me  about  this  item. 

Let  OS  discuss  briefly  the  tnOeafe  Item  of  M  cents  a  mUe 
each  way  to  cover  al  timffBai  expeuses  for  each  year  unless 
there  is  an  extra  afoaion.  Tlie  pdUSe  has  been  led  to  believe 
that  every  time  a  lii  intiif  tides  oo  the  train  he  eKher  rides 
on  a  pass  or  at  S  cents  a  mile  and  charges  2C  cents  a  mUe 
up  to  the  OovemmeBft.  This  Is  not  tlie  ease,  and  yet  our 
people,  by  this  fatae  Stateasent.  are  led  to  hate  us  and  feel 
that  we  are  very 


Some  say  the  actual  tiaveSu^  expenses  of  Members  diooSd 
be  paid  taistead  of  ttds  sirtfifat  allowance,  'nils  would  cost 
the  Goveiument  mocli  aiare.  Many  Members  go  home  every 
week,  some  every  night,  and  practically  every  Member  spends 
Mb  entire  mileage  sfBowanee  eac^  year  traveling  to  and 
from  his  home  or  on  hoacrd  and  other  expenses  staying  in 
Washington  on  the  fdb,  irtiile  others  sre  going  to  and  from 
their  homes. 

If  actual  traveling  emensw  were  paid,  the  man  who  stayed 
on  this  }ob  the  least  Had.  ns  over  the  country  Hie  most 
would  get  the  most  noncif,  anf  the  man  who  stayed  on  the 
job  the  most  wouM  gel  tbe  least 

The  man  who  Bves  a  Hm  distance  away  and  makes  only 
one  trip  a  year  may  «pi  a  Bttle  monor.  but  even  this  Is 
spent  in  paylnf  ^rjiruiM  liere.  and  for  his  family  If  he  has 
one. 

There  Is  no  baveOng  jOlowanoe  for  a  Member's  family. 

SlzMx  criticism  of  Oki^  mflaagr  item  has  i>*f>n  "yt^f  in 
my  district  and  was  evttlBDlIy  intended  for  me.  I  trust  I  will 
be  partkxM  for  a  pwrsnoal  itf ereaoa  when  I  aay  that  no 
one  In  OonfreaB  has  a  hKter  leooni  for  staying  on  the  Job 


thanXhava.   Xhava 

day  whUa  tha  House  waa  in  aeaalon  ainea  X 
have  never  gone  to  Georgia  or  tiaewhere  whUs  tlw  I 
In  aasstan  anoept  to  the  fpnsna  of  « 
House  or  a  Georgia  Senator,  and  X 
work  most  of  the 
And  yet.  in  spite  «(  ttM  snaB 
I  do.  I  have  not  been  able  to  save  any  moMy  OHfc 
travel  allownnoe. 

X  voted  to  cat  it  to  IS  oanta  a  mHa  each 
vote  to  cut  it  out  altogether.    XI  the 
we  passed  In  the  House,  ny  mllSMe  lor  the 
calendar  year  would  be  about  $m%.   I 
this  than  to  be  oaUed  a  leeeh.  a  thist. 
this  aUowanee. 

It  wfll  cost  ahaost  ae  mneh  as  X  pet 
aUowanoe  to  pay  for  the 
ordinacy  aet  of  spemhes  in  ■tiliili  f  a<liii<  In 
gress  and  myself  against  these 
wiU  send  out  one  set  of 
aw  In  actual  cash  more 
allowance. 

My  railroad  ttelBBt  alas 
myself  to  visit  Oecnxia  the  last  of  thls;Bnolli  «lll 
in  cash  more  than  tsrtes  my 
will  not  get  the  aOovaaoe  peM  tfuilnt  tids 


no 


Xwlshthen 
be  no  such 

thmf,  leerti.  crook,  and 
OoQgres  and  UUIed 
who  in  the  past  have 
have  gone  on  to  the  Great 

Tlie  mcmhcn  sf  the 
mile  traaelhig  capenaaa  for  ooly  m  few 
siderlng  the  length  of  time  they 
Members  of  ooi 

of  the  Oeorgla  hooae  and  eenatte  get  five 
mudh  nM^sage  aDowauce  per  mUe  aa ; 

I  certainly  do  not 
any  other  State  when  siileage  Is 

I  am  just  wondering  how  anyone  who 
Georgia  T^nghflatiirr  or 

BiiMTril  thnrs  ran  fliiil  n  In  UHIiinil  liii  uniiiill  (■Hifi 
both  living  aad  dead.  Who  aerve  and  have  aervad  in 
and  who  haiw  been  allowed  uMMft  less  pay  p 
allowsd  our  good  fMsnds  preeent  and  past 
orably  and  fpen  in  our  State  genaral  easemHy. 

Anottier  aSowaace  that  has  been  seveidly  <r'^tflewl  ti  thai 
of  clerteal  assistance.  I  do  not  have  a  relsMte  dn  my  tterl^ 
foree.  tout  am  honest  when  X  say  that  t  uan  tee  no  yrtid 
objections  to  a  relative  drtng  uils  wmic,  ipiU'tMefl  idpi^lfii 
ipssulne  service  is  rendered  for  the  sataury. 

Tile  woi^  in  a  Congressman's  oBBce  in  many  |nstanoiu''|l 
of  the  most  confidential  nature.  Nothing  can  he  ipflre  cdtt- 
fldentlal  than  the  medlcsl  record  or  other  peoQDal  titefulit 
veterans  and  others  who  every  day  vply  to  yaDCtPHBdldl 
for  help. 

Again  there  is  no  place  on  earth  where  Itfjrfi^  pomiA  ISair 
more  than  in  a  Caogressmaa's  olBoe.  Ibe  mtxtita^.WStkttm 
greatest  loyalty  alwa^  renders  the  greatest  pomli  m^S$ 
to  the  people  iliooi  the  Iteaher  tfpnmntt .  Wbat'odt 
people  want  Is  service.  B  Is  lifflnttely  better  tft^  a  Mwntug 
to  have  his  wife  or  farotticr  In  Ida  oOe^  zebdaattoi  aiai 
honest-to-gDodDeas  service  xather  than  dUlofal  (Bhsi>  sfap 
are  not  giving  value  reeelved.  and  Instead  oC  heiplpc  ttn 
Member  and  his  people  are  either  purpoedy  or  amfitftaltf 
doing  hann  to  aU  concerzied. 

No  one  would  critidae  a  father  for  bringing  his  son  aloif 
to  help  do  a  plumbing  Job  or  to  hejp  split  rallsua  ti»  ^muL 

No  one  would  cdticiae  an  adMor  baoanae  his  wMa  aedauM 
helped  him  set  the  type,  nnlaas  tt  waa  for 

miyl*  work. 

Why  aboald  not  that  edtter  if  elected  to 
his  rdative  to  help  him  mate  a  sucoeas  in  hie 
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pra?Med  that  relatlye  rendfln  re«l  aenrlc«  for  the  pay  and 
man  nearly  flw  yalue  reeei'ved  for^e  money  than  anyone 
elee?  ^ 

I  do  not  bear  any  critlclsin  of  the  lawyer  whose  daughter 
U  his  stanocrapber  or  of  the  Judge  who  helps  his  son  set 
a  Job  or  helps  his  son  get  into  a  good  partnership  and  thus 
get  good  caaea  and  a  good  practice  or  who  as  Judge  tries  his 
son's  cases. 

Why  should  a  lawyer  or  Judge  If  elected  to  Congress  not 

w  the  tary  best  available  clerical  help,  regardless  of  whether 
that  help  is  related  to  him  or  not? 

Of  course.  It  ts  wrong  U  any  money  Is  paid  to  anyone  who 
does  not  give  value  received  in  return.  This  ts  true  regard- 
kss  of  whether  the  party  is  a  relative  or  merely  a  poUtical 
helper  or  other  person  who  does  not  render  value  received. 

It  Is  not  at  all  necessary  for  a  clerk  to  earn  his  or  her  full 
salary  by  his  or  her  own  actual  work  any  more  thah  a  con- 
tractor earns  the  full  contract  price  of  constructing  a  bafkl> 
Ing  by  his  own  labor  alone. 

He  must  earn  the  contract  price  by  his  own  labor,  and 
the  labor  of  those  he  employs  and  the  cost  of  material  he 
must  put  in  the  building  under  his  contract. 

I  imderstand  many  Members  give  their  clerks  all  the  allow- 
ance  and  then  let  the  dcrk  pay  for  all  other  clerical  help 
which  the  clerks  can  not  hancBe  personaDy,  such  as  mulU- 
graphlng  and  scares  of  items  too  numerous  to  mention. 

Each  Member  has  his  own  idea  about  his  ofOoe  work. 
Some  want  a  clerk  or  clerks  wiio  will  undertake  to  relieve 
the  Member  of  every  responslbihty  except  that  of  a  legis- 
lative zuiture.  Some  require  miKh  more  stenographic  work 
than  others.  In  other  words,  every  Member  has  his  own 
idea  as  to  how  he  wants  his  offioe  work  handled.  Some  few 
Members  do  not  use  the  full  amount  allowed  for  clerical  help 
and  leave  the  balance  In  the  Treasury.  Many  are  wealthy 
and  can  pay  their  clerks  out  o<  th^  own  money  if  they  t-hiTiir 
It  Is  a  good  poUtlcal  move. 

It  has  been  generally  reported  that  some  of  the  wealthier 
Members  let  their  clerks  have  the  full  clerical  allowance  and 
also  the  Membo^  full  salary.  Of  course  they  are  making 
their  millions  in  other  ways  than  as  a  salary. 

But  those  of  us  who  are  poor  men  should  use  this  allow- 
anee  in  the  way  to  get  the  best  results  for  the  people  whom 
wg  represent.  When  the  entire  allowance  Is  paid  to  one  or 
two  persons  with  them  to  pay  for  all  additJooal  clerical  help 
which  the  Member  may  request,  controversy  may  easily 
artse.  and  I  understand  does  arise,  as  to  how  much  maoej 
the  clerk  or  clerks  shoiild  pay  out  for  this  additional  help. 

So  far  as  I  am  concerned.  I  find  the  best  way  Is  to  agree 
Juat  what  each  clerk  shall  do  and  then  pay  him  tHat  tuJl 
amount  and  let  him  keep  the  full  amount  agreed  upon. 

It  is  much  better  for  all  concerned  that  each  clerk  know 
exactly  what  he  is  to  receive  and  keep,  exactly  what  he 
is  to  do.  and  that  the  Moaber  know  what  aaoount  he  can 
sptod  for  additional  clerical  help  before  he  begins  to  vend 
his  own  salary  for  this  line  of  work.  I  can  properly  and 
proflUbly  use  for  my  people  much  more  clerical  allowance 
than  I  get.  and  yet  recently  I  voted  to  cut  this  pay  and  am 
sure  this  cut  wQl  pass. 

I  wish  I  had  suiScient  clerical  allowance  to  hire  some  le«al 
help  In  each  county  to  help  veterans  and  <^hen  get  their 
claims  to  proper  shape.  I  would  like  to  pay  for  some  news- 
paper space  In  all  my  local  papers  so  that  from  Ume  to  time 
I  could  give  vahiable  Information  to  the  public— not  of  a 
political  nature— as  to  rights  of  the  farmers,  the  veterans, 
and  public  generally.  I  wish  I  had  enough  money  to  experi- 
ment in  the  sale  of  some  farm  products  of  my  section  directly 
frtmi  producer  to  consumer.  I  could  very  eastty  use  hare  In 
Washington  the  services  of  a  good  young  lawyer  aO  the  time 
to  handle  matters  of  a  legal  nature  which  pass  through  my 

The  allowance  is  not  sufficient  for  these  purposes.  As  It 
is,  I  work  from  12  to  14  and  U  hours  a  day.  personally  han- 
dle tSl  the  lecal  and  compUeated  matters,  do  much  of  my 
own  clerical  woric.  use  a  typewriter  when  necessary,  and  en- 
deavor to  give  the  very  best  possible  clerical  and  office  help 
tomy  peopia  ^^ 


After  an.  It  is  a  matter  of  service.  IT  the  party  who  Is  on 
the  pay  roD  is  rendering  value  received  to  the  public,  all  is 
weQ  and  good;  but  if  the  paoty  is  not  earning  his  salary,  the 
public  is  mistreated,  regardless  of  whether  the  clerk  is  a 
relative  of  the  Congressman  or  the  relative  of  some  political 
boss  or  the  relative  of  some  one  who  got  the  Job  for  him  by  a 
poUtical  pull. 

P^or  my  part.  I  may  say.  for  many  hours  each  day  I  per- 
sonally do  the  secretarial  work  of  my  office  without  any 
stenographer  or  clerk.  Most  oi  the  day  I  have  two  clerl3  in 
the  office.  Then,  again.  I  need  the  help  of  a  half  doaea  or 
more  clerks  or  assistants.  When  Congress  is  not  in  session 
I  generally  keep  my  Washington  office  open  with  two  clerks 
and  hire  additional  help  down  home. 

I  am  sure  most  Members  get  the  best  possible  service  for 
their  districts  from  this  very  necessary  allowance:  and  if 
some  errws  of  Judgment  are  made  by  a  few.  the  entire  mem- 
bership should  not  be  condemned. 

The  all-consuming  question  is  whether  or  not  the  Metaber 
Is  heart  and  soul  for  his  people  and  is  he  day  and  night  and 
all  the  time  in  every  way  possible  doing  his  very  best  for 
his  people?  Is  he  and  his  clerical  force  loyal  to  his  people 
and  his  Nation  and  not  a  traitor  to  those  he  represents  and 
for  whom  they  should  labor? 

In  these  remarks  I  shall  not  attempt  to  answer  all  the 
numerous  unfair,  misrepresentations  that  are  viciously 
hurled  at  Members  of  Congress  by  those  who  are  imable  to 
dominate  all  legislation.  This  would  necessitate  the  writing 
of  a  book. 

The  great  financial  Interests  which  dominate  the  big  news- 
papers are  more  guilty  than  anyone  else  of  the  awful  of- 
fense of  precipitating  the  greatest  f*nm»i«»if^i  depression  and 
the  most  human  suffering  in  the  history  of  the  world.  Theee 
very  people  are  doing  everything  possible  to  direct  the  at- 
tention of  the  public  away  from  their  awful  record  of  guilt. 
This  is  actuated  by  the  criminal  design  to  protect  them- 
selves at  the  expense  of  others,  and  to  force  Congress  into 
passing  many  vicious  laws  unfair  to  the  public  an<l  in 
furtherance  of  the  awful  orgy  of  plunder  and  robbery  by 
these  malefactors  of  all  humanity. 

During  the  World  War  and  since,  the  rich  became  im- 
mensely rich  and  there  sprang  up  many,  many  more  mil- 
lionaires and  multimillionaires  than  ever  before.  This  all 
happened  in  spite  of  the  appalling  loss  of  life  and  proiierty 
as  the  result  of  the  war.  All  this  can  only  mean  the  <»m- 
mon  average  citizen  not  only  suffered  all  the  loss  of  life  and 
property  AestroytA  during  the  war  but  even  what  proiierty 
he  had  left  was.  in  most  instances,  simply  stolen  from  him 
by  the  crowd  that  did  not  fight  but  who  profiteered,  plun- 
dered, and  robbed  while  their  countrymen  were  «g>'Mng  and 
dying. 

There  were  already  many  laws  under  which  the  rich 
could  plimder  the  poor;  many  more  have  slzkce  been  enacted. 
The  wealth  of  the  world  haa  practically  been  taken  from  the 
poorer  class  and  either  destroyed  or  delivered  into  the  luinds 
of  the  very  rich,  who  are  hoarding  it  and  letting  the  com- 
mon people  suffer  and  die  hi  the  greatest  depression  the 
world  ever  experienced. 

I^  us  briefly  try  to  visualise  the  tremendous  loss  by  the 
World  War  and  by  the  explolUtlon  of  the  common  people 
by  the  big  rich  during  and  since  the  war.  The  human  mind 
is  daaed  by  and  can  not  at  all  grasp  the  loss  caused  by  the 
World  War. 

It  has  been  determined  that  if  all  those  who  lost  their 
Uvee  as  the  resuU  of  the  World  War  were  ahve  and  marrljed 
^^.."!  ^  a  cerUln  point  aO  day  long  from  daylight 
until  dark  it  would  require  four  and  one-half  years  for  them 
to  pass  the  designated  point,  and  that  for  every  life  lost  Utere 
was  $18,000  of  property  wasted  and  destroyed. 
^.JE^^h^i^  ***^  burned  every  three  minutes  since  the 
rC^-Z  ^5^**^  ^  "*^  ™o°«y  ^o^d  *»ve  been  burnecl  by 
this  thne  than  was  destroyed  by  the  World  War. 

WMe  this  tremendous  loss  was  taking  place  international 
bankera  and  monopolistic  profiteers  were  getUng  <f>ossession 
ofpractlcany  an  of  the  wealth  of  the  worlddLtWncS 
oostroyed.    Is  there  any  wonder  a  panic  came?    Is  there 


and  their  subsidised  press  wish 
the  public  away  from  them  and  theee 


any  wonder  these 
to  get  the  gaae  of 
awful  facU? 

Now.  in  order  to  cover  their  own  awful  and  dastard 
crlcies  and  tn  an  effbrC  to  force  Congress  to  give  them  a 
further  strangle  hold  en  the  throats  of  the  comoKm  people, 
these  profiteers  ara  reaortlng  to  every  possiUe  unfair  and 
false  criticism  of  Members  of  CoDgress. 

This  gang  seeks  to  blacken  the  name  of  every  Member 
who  will  not  do  tbeh*  bidding,  and  by  putting  up  campaign , , 
funds  by  organisation  and  in  the  press  they  ludd  up  as  pa- 
triots of  the  first  order  those  Members  who  get  th^r  orders 
from  Wall  Street  and  aet  accordingly. 

IS  there  any  wonder  why  these  malefactors  of  good  gov- 
emment  and  honest  men  and  women  do  not  want  Members 
of  Congress  to  be  allowed  to  make  reply  on  the  fioor  ef  Con- 
gress throng  the  CbwacssioitAL  Rkcord  and  through  free 
official  mail  servioeT 

Can  anyone  fail  to  see  the  motive  that  prompts  these 
modem  pirates  to  oppose  every  move  to  advise  the  public 
of  their  outrageous  crimes?  They  control  most  of  the  big 
newspapers,  much  of  the  radio  service,  and  entirely  too 
much  of  Congress,  and  desire  that  the  common  people  have 
no  voice  In  either  the  press,  the  radio  service,  or  in  legisla- 
tive halls. 

I  knew  fun  weO  my  bffl  would  be  attacked  bitterly  and 
severely  when  T  introdoced  the  measure  to  save  for  the 
cosunon  people,  the  laborixig  man.  the  farmer,  and  the 
children,  the  greater  means  of  education,  information,  and 
communication  of  all  tbne — the  radio  and  the  motion  picture. 

The  radio  itself  was  used  four  years  ago  to  broadcast  mis- 
representations of  my  bin  throughout  the  length  and  breadth 
of  the  country. 

These  criticisms  at  that  time  were  made  in  reprisal  against 
me  for  criticizing  the  Republican  tariff  bill. 

More  recently  some  of  the  big  newspapers  and  periodicals. 
espedaUy  the  Saturday  Evening  Post  and  other  Curtis  pub- 
lications, have  again  taken  up  the  misrepresentation  of  this 
bill  and  the  viliflcaUoa  of  me. 

While  I  have  great  UMkx  In  the  bill  aiul  am  very  hopeful 
that  good  legislation  may  some  day  soon  be  enacted  along 
this  Line.  I  (eel  there  are  so  many  vitally  important  ques- 
tions now  before  Ooogxest  that  it  is  not  best  to  push  this 
bill  at  this  time.  For  this  reason,  in  spite  of  the  many 
unfair  attacks  that  hava  been  made  on  me  by  the  big  news- 
papers, motion-picture  ooocems,  and  radio  monopolies,  I 
have  refrained  from  attempting  to  pass  this  bill  at  this  ses- 
sion of  C(mgre6s.  I  reiolroduced  the  bill  at  the  beginning  of 
this  Congress*  not  bectaiise  I  Xett  it  was  an  opportune  time  to 
pass  it  but  because  I  did  qot  want  the  radio,  motion -picture, 
and  other  oertaln  trusts  aiid  monopolies  to  feel  that  I  had 
in  any  sense  abandoned  the  fight  for  the  real  purposes  of 
this  bill. 

I  am  only  diacuastng  this  bill  now  because  the  vilification 
which  these  trusta  ave  beaidng  on  it  demands,  at  least,  some 
disclosure  of  the  real  truth  ooncerning  this  measure- 
To  begin  with,  tike  Mil  does  not  appropriate  any  sum  of 
money  but  only  avkhoriass  the  appropriation  of  sueh  money 
as  may  be  ncceesary.  If  the  bill  should  pass,  only  such 
money  then  ooold  be  awropriated  as  received  the  approval 
of  the  Bureau  of  tl»  Badgei,  the  subcommittee  ot  the  House 
Committee  on  AppropEMions,  the  general  House  Committee 
on  Appropriations,  the  House  itself,  and  then  shnila^  com- 
mittees of  the  Senate,  the  Benete,  and  finally  the  President. 

So  the  misrepreeentatiaaB  as  to  the  amount  of  appropria- 
tion tnchided  in  the  tafll  are  fully  exploded.  These  papers 
faU  to  tell  the  whole  tmtli.  and  teU  the  people  that  the  meas- 
ure provides  for  fnae  ectooolbooka,  and  for  radio  and  motkm 
picturea,  at  aauch  leea  eoet  to  the  public,  making  our  peo- 
ple more  patriotic  rather  than  more  criminaL 

The  bill  would  saw  Umm  great  agencies  for  all  the  people 
rather  than  let  the  hienopoMea  use  them,  at  tremendous 
eost  to  all  the  people,  for  the  purpose  of  misrepreeentation 
and  the  ereatloa  of  a  lowar  standard  of 


"nils  bill  provides  for  the  flrecst  m H^in  of  Iht  ifgUi 

and  questions  of  iniovat  to  all  the  peevte 
poor  people  the  use  of  the  radio  to  present 
government  without  hindrance  and  as  fuUy  aa 
man  in  tha  Nation.    T1»e  bin  ae^ai  to  dsBtcay 
and  to  set  up  the  will  of  the  common  people. 

I  shudder  v^tten  I  realise  that  we  are  neaxteg  ttie 
when  mon<4)olies  wiB  own  practicaUy  evexythlaf.  when  wg 
will  have  chain  fannlm,  ebaia  banking,  and  chain  ewy- 
thlng  else.  When  the  big  new9apets,  iht  mdlo.  the  moving 
pictures,  and  even  the  books  tan^t  in  oar  adioolB  will  be 
only  such  as  are  approved  by  the  great  flnanrial  Interests; 
and  our  pec4>le  will  be  treading  the  wine  pna  of  hunan 
misery  and  slavery  from  which  there  will  be  Uttle  or  no 
liberation. 

Of  oourse.  the  big  movie  intcresti^  a^deh  are  larpdy  !*► 
sponsible  for  the  present  great  crime  wave  and  wbUb.  ezferaot 
more  money  per  year  from  onr  people  for  dehaincht 
children  than  this  entire  program  would  ceat.  htttaily 
mytaOl.  They  prefer,  at  tremendous  eoflt  to  oar  fhtheca  and 
Brothers,  to  use  their  vile  pictures  to  undo  •B  tbe 
fluenoe  of  our  homes  and  of  our  adaodls.  mn 
hate  all  that  is  highest  and  best,  and  clog  our 
prisons  with  young  men  and  women  who  are  worthy  of  a 
better  fate. 

The  big  radio  interests  Join  with  the  motton  ptffhiw  in- 
terests in  this  fight.  WitJh  them  It  le  not  a  quaotton  of  aerv- 
b3g  the  children  and  helping  their  fathoa  aad  mothers 
build  up  and  maintain  a  great  dtlaenship.  All  tbam  intcreits 
seek  is  money  and  more  money,  regartttrsi  of  irtiether  their 
nwthods  pro^ice  ladies  and  gentlemen  or  beiBts  in  human 
form  steeped  in  sin  and  erbne. 

The  great  interests  oppose  my  blH  and  aD  staflar  moves 
for  the  diaeemination  of  the  truth.  T1m9  prefer  ta  contiol 
all  means  of  communication  and  information  to  tte  mA 
that  they  may  without  hindrance  promulgate  tbeir  ideee 
and  destroy  those  who  will  not  be  wilisii  iiisiit  to  them  and 
their  kind.  The  greatest  salaries  in  the  world  an  paid  to 
movie  actors  and  the  greatest  f  wtunas  are  made  hgr  motl«D- 
picture  concerns.  Who  paya  aU  this?  The  Mttle  boors  aflid 
gills  and  their  parents.  What  do  thay  get  in  return?  They 
get  dirt  and  filth  and  the  lowest  possible  eonaqjtion  of  life. 

Would  It  not  be  a  thooaand  times  better  for  eten,  faith- 
class,  educational  pictures  to  be  fUmiahod  for  far  less  eeet 
to  our  people?  To-day  the  common  people  axe  payteg 
fabulous  sums  to  the  movies  to  undermine  the  home  and 
Its  influenoe,  set  at  naught  the  tearhtnf  of  our  fathers 
and  mothers,  undermine  all  law.  and  destroy  our  form  of 
Gtovemment. 

Why  not  pay  much  less  for  more  love  ef  father  and 
mother,  more  respect  for  and  love  of  home,  more  love  of 
country  and  the  God  of  our  fathers?  The  newar  and  deeper 
patrtotian  would  be  worth  the  prloe.  The  higher  and  purer 
ideals  instilled  in  oar  etiildren  would  be  worth  many 
the  cost. 

The  savings  of  court  costs  and  expense  of  crime 
mcxv  than  pay  for  all  the  expenditure. 

I  would,  if  possible,  bring  all  the  beauty  of  all  the 
all  the  music  of  all  time,  and  all  the  Wwrtn^s  of  aft 
and  dump  them  in  the  laps  of  our  boirs  and  glzta  and  thcAr 
parents  of  the  farm  and  of  tha  hnariBle  bone  of  hoaest 
labor.  This  can  not  be  done  fuUy  In  this  life,  but  may  be 
done  in  a  small  way,  I  hope  and  pray,  bgr  proper  eontoal  or 
ownership  by  the  people  of  the  Ood'^ven  hlaawingi  of  earth 
and  space  and  sky  as  evempiifled  In  these  modern  InventionB. 

It  win  be  seMi  that  my  bm  earefOBy  safegoards  the  ilglit 
of  each  orgsuiizatlan  or  cammunttj  to  sdect  and  anirove 
the  class  and  character  of  information  or  entertainmanta 
fumiahed  for  its  own  members  or  cltiaena.  Amrthln 
is  dangerous  to  the  American  home,  will  destroy  the 
ttamlns  of  our  citizens,  and  wiU  work  the  ondnlng  ef 
Qovemment. 

The  mlsrepreeentatlonB  of  the  bif  papen 
bill  have  gone  so  far  tmtll  sooae  of  my  ftrtsnds 
to  beUeve  my  blBIs  ocntxary  to  the  priadpiB  ef 
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of  chureh  and  state.  Tliere  Is  no  danger  In  the  bin  alone 
this  line.  My  bill  gives  the  churches  the  same  rtghts  as 
other  oriranlzations.  Many  laws  go  much  farther  and 
give  special  rights  to  churches.  Special  reduced  postal 
rates  are  given  to  church  and  fraternal  newspapers.  Utera- 
ture.  and  periodicals.  Church  edifices  alone  in  the  United 
States,  to  say  nothlni?  of  other  church  property,  to  the 
Amount  of  $3,839,500,610  are  reUeved  of  all  taxes. 
/  Millions  and  billions  are  spent  annually  on  public  parks, 
orchestras,  libraries,  periodicals,  and  in  numerous  other 
ways  for  Instruction,  education,  and  entertainment.  Only 
a  few  people  enjoy  these  at  great  expense  to  whole  people. 
I  seek  to  make  the  best  of  all  this  available  to  all  the  people 
at  the  least  possible  cost 

I  think  my  bill  is  good.  I  may  be  mistaken  about  it.  The 
fight  being  made  on  it  by  the  big  Interests  confirms  my  faith 
in  its  provisions.  I  apologise  for  taking  up  so  much  time 
on  these  matters,  but  I  feel  it  is  dangersous  to  let  too  many 
false  criticisms  go  without  reply. 

Before  I  conclude,  let  us  take  a  peep  at  some  of  the  In- 
consistencies of  some  of  those  who  are  crlticlxing  Congress. 

Nothing  is  more  Inconsistent,  in  so  far  as  a  newspaper 
is  concerned,  than  the  contention  that  while  the  United 
States  Oovemment  is  handling  the  newspapers  and  other 
periodicals  of  the  country,  through  the  Postal  Service,  at  an 
actual  loss  of  between  ninety  and  a  hundred  million  dollars 
per  year,  that  the  same  Oovemment-  should  not  handle  Its 
own  official  mall — ^parts  of  the  CoHcxsasioivAx.  Rxcoao  in- 
cluded— without  cost  to  the  ofllciaL 

Fbr  the  purpose  of  emphasis.  I  repeat  It  comes  with  poor 
grace  for  these  big  papers,  especially,  which  get  approxi- 
mately $100,000,000  a  year  graft  or  subsidy  from  the  Oov- 
emment in  the  matter  of  postal  rates  in  the  handMng  of 
piUd  advertisements,  unfatr  and  untruthful  criticisms  of 
Members  of  Congress,  and  equally  vicious  propaganda 
against  the  rights  of  the  common  people,  to  object  to  Mem- 
bers of  Congreas  answering  this  awful,  untruthful  vllillca- 
tlon  and  sending  It  throi«h  the  mail  at  an  actual  cost  of 
about  one-fifteenth  of  the  amount  actually  lost  by  the 
Oovemment  in  handling  the  newspapers  of  the  country. 

I  am  not  criticising  the  small  local  papers  for  taking 
advantage  of  the  free-in-county  postage  or  other  cheap 
rates  enjoyed  by  these  little  papers  of  our  counties.  I  am 
defending  them  along  with  Members  of  Congress  and  others 
who  must  go  up  against  the  unfair  criticisms  and  light  of  the 
big  metropolitan  press. 

If  the  big  papers  could  not  send  their  papers  or  periodi- 
cals thousands  of  mlks  through  the  mail  practically  tree, 
all  this  slush  would  not  load  down  our  malls  at  the  expense 
of  the  taxpayers  and  imtold  miUioDS  of  dollars  now  paid  out 
to  these  big  papers  for  $10X>00-a-week  and  similarly  expen- 
sive advertisements  would  go  to  the  small  weekly  paper. 

I  favor  the  cheap  portal  rate  for  the  country  paper,  so 
It  can  help  overcome  the  false  propagaxMta  of  the  subsidised 
and  monopolistic  press  of  New  York  and  other  <rfwrfWr 
centers. 

I  am  whole-heartedly  In  favor  of  the  cheapest  possible 
poBUl  rates  for  county  papers  and  for  our  State  papers 
within  the  State:  I  favor  the  franking  privilege  of  Members 
of  Congress,  and  I  am  in  favor  of  every  other  reasonable 
means  of  overcoming  falsehood  and  letting  the  peoide  know 
the  truth. 

The  big  magasines  and  periodicals  which  circulate  so 
much  false  doctrine  and  misinfonnakioD  enjoy  a  subsidy 
from  the  Government  that  staggers  the  inr»^g<T>f(tton  of 
those  who  now  will  have  to  help  pay  the  bill  by  the  change 
of  first-class  postage  rates  from  2  to  9  cents  per  ordinary 
letter. 

(«t  us  look  at  Just  a  few  figures.  During  a  recent  10- 
year  period  the  Postal  Service  of  our  Nation  handled  14.590.- 
410.689  pounds  of  this  newspaper  maU  and  received  for  the 
service  $293,900,498.17.  I  find  that  if  the  average  dtiaens 
had  mailed  this  same  poundage  in  one-fourth  ounce  letters 
the  postage  would  have  been  $17,504,123,729.34.  or  SMire  than 
five  times  as  much  as  the  newspapers  paid. 


CONGRESSIONAL  BBCORI>— HOUSE 


^ 


This  difference  in  favor  of  the  newspapers,  arising  diulng 
one  10-year  period  since  the  war.  would  pay  the  balance  due 
the  World  War  veterans  over  and  over  more  than  five  times. 
It  is  sufficient  to  pay  the  balance  of  the  public  debt. 

If  the  3-cent  postage  rate  now  being  put  into  force  had 
been  in  effect  tlw  difference,  of  course,  would  have  been  50 
per  cent  more.  If  the  newspapers  should  pay  as  much  per 
pound  in  postage  diulng  the  next  two  years  as  the  public 
will  pay  for  similar  poundage  under  the  vicious  3-cent  post- 
age rate,  the  additional  amount  would  more  than  pay  the 
balance  of  adjusted  compensation  now  due  the  veterans  of 
the  World  War. 

And  yet.  instead  of  favoring  an  increase  of  their  postage, 
these  papers  oppose  the  payment  of  the  soldiers'  bonus, 
favor  the  increase  of  letter  postage  from  2  to  S  cents  to  pay 
the  deficit  caused  by  them,  and  will  continue  to  unfairly 
abuse  those  who  will  not  go  with  them  and  their  gang  in  the 
sponsoring  of  this  newspaper  graft  and  similarly  vicious 
outrages. 

Let  us  for  Just  a  minute  refer  to  the  Curtis  Publishing 
Co..  which  published  in  its  Saturday  Evening  •  Post  the 
article  criticising  my  free  school  radio  educational  bill. 

Our  people  pay  out  of  their  pockets  salaries  and  profits 
to  the  large  newspaper  organizations  so  large  as  to  stagger 
the  imagination,  while  our  Oovemment.  through  the  Post 
Office  Department,  is  losing  $3,000,000  per  year  hauling  the 
publications  of  this  one  concern,  nrjnely,  the  Curtis  Publish- 
ing Co. 

Think  of  it.  reliable  information  is  available  to  the  effect 
that  this  very  paper,  with  all  this  Oovemment  subsidy,  gets 
$10,000  per  week  for  one  double-page  advertisement.  $54X)0 
per  week  for  single-page  advertisements,  and  similarly  large 
pay  for  all  Its  advertising  space. 

The  fanners  and  the  average  private  citinns  are  being 
destroyed  by  these  subsidies,  exortittant  salaries  of  officials, 
of  large  business  concerns,  and  an  economic  system  which  is 
slavery  of  the  most  vicious  tjrpe.  "Hie  eonunon  peotde  pay 
for  all  this  expensive  advertising  and  for  an  these  salaries 
and  subsidies. 

The  big  dailies  look  on  approvingly  and  complacently 
while  our  Government  donates  billions  upon  top  of  billions 
of  the  people's  money  to  foreign  nations.  Not  a  protest  is 
heard  from  the  metropolitan  press  when  it  Is  disclosed  that 
$30,000,000,000  have  been  recently  swtodled  out  of  the  Amer- 
ican people  and  small  banks  by  the  Mg  banks  unloading  this 
amount  of  worthless  foreign  secuilUee  on  our  people,  with 
etxmnoas  commissions  and  profits  to  these  pirates  of  the 
banking  world. 

Nothing  was  said  by  them  while  these  Uaekesk  of  all  finan- 
cial crimes  transferred  enoogh  American  money  to  foreign 
nations  to  pay  the  balance  of  adjusted  compensation  due 
the  World  War  veterans  again  and  again  twenty  times. 

Yet  the  Mg  press  says  "refuse  to  pay  the  World  War 
veterans  their  pittance  for  all  they  have  endured:  but 
create  the  Recfmstructlao  Finance  Corporation  ^twt  turn 
over  to  these  Identical  financial  pirates  the  people's  money 
in  $200,000,000  blocks."  They  say  un»w«m«iiyi|y  » the  great 
banks  and  other  enormous  flnsndal  instttutioos  must  be 
rdieved  of  all  burdens  of  tavation.  such  as  income,  estate. 
and  inheritance  taxes,  and  the  sales  tax  murt  do  the  work 
by  taxing  need.  want,  poverty,  and  despair,  iutead  of 
wealth,  plenty,  income,  and  swollen,  stolen  enormous  for- 
tunes.** And  yet  this  blg-newspapsr.  Ug-lntenst  mob  seeks 
to  ruthlessly  murder  those  who  do  not  do  its  wlU  and  who 
in  spite  of  their  threats  vote  for  the  best  interest  of  the 
American  people  as  pointed  out  by  consdsntlons  convictions. 

The  big  subsidised  press  and  the  gang  of  International 
and  other  WaU  Street  bankers  that  buys  them  with  stolen 
loot  attempt  to  decoy  the  attention  of  an  outraged  and 
indignant  public  away  from  the  oceans  tksd  on  to  oceans  of 
their  own  guilt  and  to  fasten  attentkm  on  the  fleeting  vapor 
of  some  Imaginary  indiscretion  xA  wasub  public  ofllcial. 

Those  who  stole  and  now  control  the  wealth  and  destiny 
of  the  world  are  seeking  to  cause  aU  humanity  to  look  for 
the  causes  of  the  present  depression  in  a  few  grains  of  in- 
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copsequeotial  AilUav  sands  instead  of  te  the  mlglity  moun- 
tains piled  upon  nsear-snding  moantatns  of  their  own  awful 
crime  and  giiilt.  Tintii  tlM  blackest  crime  of  all  ages  fastened 
on  theni  and  their  kind  and  with  their  hands  dripping  with 
the  Innocent  "blood  «f  ■■**"*ir'*-  and  tatUtaiM  of  their  fdlow 
men,  dead  and  Itvlnc  fhsse  flnanctal  enemies  of  the  race 
seek  to  Jestiuf  Vbmm  who  win  netther  Join  tbelr  gasc  nor 
help  them  in  the  conceatasart  of  their  own  awful  calamitous 
goUt. 
Thus  tt  Is  I  am  msoi  amdens  to  save  for  the  common 


people  the  radio,  the  motion  pictures,  the  Independent 
country  newspaper,  tbs  tadqiendent  ediiratlonal  syston  of 
our  country  schools,  and  tka  ataolnte  right  of  Members  of 
Congress  to  qpaak  for  Ite  aMMsss  of  oar  people  and  broadcast 
their  speeches  to  aU  the  people. 

Wtthoot  these  agvSicles  tbsve  woidd  be  neither  freedom  of 
the  press  nor  freedom  of  speech,  and  there  would  be  the 
immediate  dtoappearsnps  of  figedum  of  religion  and  aU  other 
Ood-glven  constitutkmai  rights. 

There  Is  and  can  bs  no  fimdum  of  a  snbsidted  money- 
owned  press.  Tliere  can  be  no  free  speech  withoot  a  free 
press  and  the  right  of  the  people's  representatives  in  Con- 
gress and  elsewhere  to  not  only  speak  for  them  but  to  let 
the  world  know  'lAiat  Is  said  and  done  in  Congress  and 
elsewhere. 

We  must  fight  sa  osmt  before  to  regain  what  has  been 
stolen  from  oar  peonlc;  to  rtght  the  wrong  so  far  as  possible 
and  to  build  stranger  aarcsar  bulwark  of  liberty  aad  honest 
government  so  that  sadr  a  thing  win  never  occur  again. 

Let  me  repeat  what  I  asid  In  the  hrglnnlnc  of  these  re- 
marks. Let  those  who  wish  to  critidae  Membeis  of  Con- 
gress single  oat  ttia  oas  against  whom  the  dart  is  aimed 
and  specifically  point  out  wherein  his  official  record  is 
thought  to  be  bad. 

I  implore  those  who  wish  to  attack  me  to  pleaae  point 
out  wherein  they  toe!  ttay  woidd  have  ioaproved  the  record 
I  made,  which  of  my  wotes  are  believed  by  them  to  be 
wrong,  what  uttsraaeeg  of  mine  In  debate  are  opposed  by 
them,  and  what  propnssis  of  solne  are  offensive  to  Uiem. 

Many,  seany  tboosaads  «f  pa«es  of  the  OoersKsssnnrAi. 
RxcoKD  ten  of  my  work  here.  I  am.  though,  sordy  dlsap- 
pohited  over  what  1ms  bsaa  aaxsMpUshed  by  Oongress  diir- 
ing  aU  these  yeam  I  am  glad  that  bi  the  midst  of  opposi- 
tion and  criticism  I  haae  stood  for  the  right  as  pointed  out 
by  the  dictates  of  any  asm  cwpeclspca. 

I  have  fought  for  oacli  that  has  not  been  aoeompllBhed. 
but  which  1  hope  my  j«t  bs  broocht  Into  bdng  before 
many  more  months.  Jnst  here  let  me  name  briefly  aome 
principles  for  which  I  have  cnntended,  whichr  I  now  pro- 
pose to  the  platform  boOders  of  both  the  Democratic  and 
Republican  Parties,  as  wtil  as  those  who  wMi  to  nm  for 
Congress  this  year  and  sB  who  may  now  or  hereafter  be 
interested  either  te  their  own  political  prcffennent  or  in  the 
welfare  of  the  Anterfesls  people. 

I  respectfully  submit  the  following  snggeetlons: 

First.  I  favor  the  seftBrission  to  the  States  of  an  smend- 
mcnt  to  the  Federal  Ooostitutlon  to  provide  for  the  head 
of  each  family  an  cJitmitiuu  from  an  taxes  of  a  reasonable 
amount  of  realty  and  personalty  for  a  eomfortaUe  heme 
when  s6  used.  ^      ^- 

Second.  I  favor  legldation  Iwlnglng  about  an  effeetive  con- 
trol of  the  iwodoclifltt  and  niarketteg  of  farm  products  by 
the  prodoeers,  by  a  eauliast  syslsn,  allotment  plan,  coop- 
erative marketing,  or  other  proper  devioe.  to  the  end  that 
the  price  of  fann  produels  may  be  elevated.  ocntrePed.  and 
stabilised  by  the  faittMfeg  as  fOBy  and  complstely  as  the  pro- 
duction, markiftlna*  aad  pstoss  of  seannfactored  and  other 
articles  of  barter  and  sals  are  eontroUed  by  ssanof  aoturers 
and  other  producers.  TUs,  and  only  this,  will  put  the 
fanners  on  a  parity  wtCh  other  enterprises  and  constttute 
real  farm  relief. 

Third.  Except  in  easss  of  extreme  emergency,  I  favor  the 
raising  of  aU  revenues  for  the  Federal  Oovemment  from  im- 
post duties:  tariffs;  estate,  inheritance,  and  income  taxes,  to 


the  end  that  the  sewal  States  nsay  levy  and  eoOsct  ezdss 
neral  sales  taxes  if  it  Is  desired  by  the  8lato  fofswn- 
to  do  so  In  Ilea  of  the  whole  or  any  .pact  of  tha  no^ir 
burdensome  State  ad  valorem  or  praf)artjr  tax. 

Fourth.  1  favse  the  eompletion  as  soon  as  piiaHblii  of  t)p 
systesa  of  waterways  along  the  Atlantks  ssabosrti  fsriMs  Iv 
bargss  and  othsr  anaa  watarcraf  t.  and  ths  sImOar  systsm 
of  Inland  waterways  alone  the  Chilf  si  Ifexlcsv  ««»*»»«^«T*g 
ths  oenstruction  of  a  cnnnatUng  link  bstwsen  tha  tspo  gpn 
leBM  acBsss  south  aoegfia  and  north  Jnoslda  ataae  the  aaoit 
practical  route. 

Ftf  th,  I  favor  the  wwkine  out  **^"P"t**  Oovaanment  aid 
of  a  system  of  selling  fruits,  vegetables,  and  other  Ceod  psod- 
ucte  of  the  farm,  orchacd.  and  daizir  OBwta  greatly  tK^v^e 
producer  to  the  eoosviaar.  thus  fjivlng  batteg^  Ireshar,  and 
more  wboleeome  food  to  ths  sonsuaieni  at  laip  east  and  S^ 
the  same  time  securing  a  nwch  aMwe  rsswnna|>la  prloa  for 
the  producers. 

Sixth.  I  favor  the  immedtste  aohmoia  of.  ,tlMt  ln«M|iaiAi- 
tion  problem.  The  railroads  should  be  sasaiA^M  i^  Vtft  »nd 
parcel  of  the  economic  structure  of  oug  yntat  Md  HaHan. 
They  should  be  given  a  SQuare  deal*  |o  the  and  t||at  #)ey 
may  not  only  furnish  full  and  adeiviato  toussportatkB 
faoilitiies  to  all  the  psoi4s  but  help  furplih  antployineat  to 
labor,  bear  a  large  part  of  the  tax  bwden  oC.the  States  and 
Nation*  and  geiMrally  oonrtitute  a  mogt  IpwovtonI  laot^vi:  |pi 
the  financial  structure  of  the  country,  •> 

To  these  ends  I  favor  the  immediate  fr«^T*ff**nt  of  lesM- 
latlon  putting  bus  and  track  traavortation  pNlet  the  aaa- 
trol  of  the  Interstate  Conaaarce  mmmti'rttiiiL  irtth  fHQh 
laws,  however,  as  will  prevcsat  unfair  trisilnienl  of  asiy  U^fHBI- 
portation  line  w  any  i*~*'**'Msfiipnit  ay  meawa-  or 
manipulations  inimical  to  the  genecal  wdfarti  *  . 

Seventh.  J  favor  an  arrangement  between  amwwf- 
mental  agency  and  all  holders  of  long-term  loans 

* 1 — 1 — ^r  nr1  nM  tinTinn  nf  farm  pa  iijisilj  fsiMjq<i 

over  by  foredoeure  prooeedinfs,  wharSbf  aU  laip  lands  §o 
taken  over,  together  with  all  lands  aow  eos«nd  ^  Iqkmi- 
term  loans,  wiU  be  retunwd  to  ortflnal  o«Deni  or  held  by 
original  owners  without  forecJosures,  eaoepi  athma  such  ar- 
rangttnent  is  not  practical  or  not  dsfdrad  by  srigiaal  ownar. 
In  order  to  carry  this  fully  into  eisel.  I  f asar  ths  issuanas 
and  sale  of  such  Govemasant  bonds  ^  may  ^ 
the  bonds  for  this  purpose  to  be  sacursd  iay  the 
or  other  property  purrhased.  handled,  or  eald.to  the 
ing  of  this  program  into  fun  elteet. 

Iheae  suggestions  are  not  at  all  sahanstHff^  i;^  $)^, 
though,  how  I  feel  about  these  oMot  vital  IssiMi,  /4t »  hitar 
date,  and  before  adjoiuiuncnt  of  this  sssskNi.  X  hOPa  to  diH 
cuss  thase  issiies  mors  fuOy. 


MATTnUUZATXOir    1J^ 

DKTKffnEnr.    ur.  speaker,  I 
report  upon  the  bill  (H.  R.  64T7>  to 
natmraliaatlon  laws,  and  for  other 

uiMler  the  rule. 

OOPTUBST  LAWS 

Mr.  O'CONNOR,  from  the  Coounlttaa 
the  following  rsscJution,  which  was 
Calendar  and  ordered  prlntad! 


Weaker,  I  ptesatit  h  atttfeiBnca 

llie 


B«lili»  laportad 
to  the  Sause 


That 

tftoa.  It  Aali  be  to  orOw  to 

UiA  Ctwnnniitt—  of  Um  Wluil*  lT«wi— 

the  consldwattOB  of  BLR.  18004.  a  MU  "  V» 

the  aets  lespectiag  eopjvtgiK  and  to 

law  righU  flf  aotlnn  in  ttaebr  wtttlaga" 

Tbat  after  geiMral  debate,  whieb  sbaU 
aod  BhaU  continue  not  to  otowcI  two  lMm%,  to  be 
axui  oontroned  by  tbe  ebaiman  and  lanktag  ndaartfy 
the  Ooetmilttee  on  Patcnta,  tbe  Mil  ehaO  be  reed  rar 
uail«r  the  f-mlnttte  rale.   At  the  oondhMSea  of  tbe 
hU  tat  ammrtm— t  Um 

to  tl»e  BouM  with  such  amwadmepts  as  SBay  have 
and  tbe  prerlatui  qoevtUin  rtudl  tic 
bm  and  any  amaikmente  tliftvto  to 

to 


to  tiM  Mn 
divUtod 
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Mr.  RAINEY.  Mr.  Speaker,  on  to-morrow  It  Is  expected 
to  take  up  for  considersticin  the  bill  (H.  R.  4668)  to  amend 
section  3  of  the  flood  oontrol  act.  The  bill  comes  up  under 
a  rule,  and  I  am  advised  It  win  probably  require  two  or 
three  hours.  After  that  time  I  shall  presently  propound  a 
imanlmoua-coxiMnt  request  to  call  the  PriTate  Calendar, 
and  that  it  be  in  order  to  recess  until  8  o'clock  and  to  caU 
the  Private  Calendar  firom  8  o'clock  until  10.30;  and  <»i  Sat- 
urday of  this  week  under  the  new  rule  it  will  be  in  order  to 
call  the  Private  Calendar,  and  that  on  Saturday  there  will 
be  no  controversial  matters  brought  tip,  and  nothing  except 
the  Private  Calendar. 

I  now  ask  unanimous  consent,  Mr.  Speaker,  that  on  to- 
morrow, after  the  consideration  of  the  bill  H.  R.  4688,  it 
shall  be  in  order  to  consider  bills  on  the  Private  Calendar 
under  the  new  rule,  and  that  it  shall  be  in  order  for  the 
House  to  recess  until  8  o'clock  p.  m..  and  to  consider  bOla 
on  the  Private  Calendar  from  8  o'clock  p.  m.  until  1030  p.  m. 
The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gmtleman  from  minois? 

Mr.  BLANTON.  Mr.  Speaker,  rewrvli«  the  right  to  ob- 
ject. I  Shan  not  object  to  the  first  pcnlion  of  the  request, 
that  for  the  balanee  of  to-morrow  the  Private  Calendar  be 
considered,  but  it  is  too  hard  on  the  geirtleman  from  Ala- 
bama [Mr.  PATTiasoa].  the  gentleman  from  Mississippi  [M^. 
CoLLiKs].  the  gentleman  from  Wisconsin  (Mr.  ScHAml,  the 
gentleman  from  Wisconsin  [Mr.  SrArrois].  and  other  Mem- 
bers iHio  work  on  the  Private  Calendar,  to  sit  here,  under  a 
terrible  strain,  and  work  on  that  bunch  of  bins  during  the 
day  session  and  then  again  at  night  also. 
Mr.  GRBBN.  WOl  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  ORBBN.  There  will  be  no  session  on  Saturday.  wiU 
there? 

Mr.  BLANTON.  Oh.  yes;  there  wiU  be  a  session  on  Sat- 
urday. There  is  a  limit  to  what  an  individual  can  do.  Mr. 
Speaker,  and  men  wlU  be  dropping  off  here  again.  They 
are  not  able  to  stand  the  day  and  night  session  work,  and 
then  keep  their  offlces  going,  hence  I  shaU  object  The 
first  part  of  the  gentleman's  request,  that  we  consider  pri- 
vate bills  during  the  rest  of  the  day,  I  do  not  object  ta 

Mr.  RAINEY.    Mr.  Speaker.  I  shall  divide  the  request,  and 
I  hope  that  the  gentlonan  win  not  object  to  cmisidering  the 
Private  Calendar  under  the  new  rule  on  Saturday. 
Mr.  BLANTON.    Not  at  aU. 

Mr.  RAINSY.  With  the  understanding  that  no  contro- 
versial matters  are  to  c<Mne  up.  I  understand  the  gentlman 
wttl  not  make  a  pcrfnt  of  no  quorum. 

Mr.  STAFFORD.  WeU,  Mr.  Speaker,  we  win  not  make 
any  such  reservation. 

Mr.  BLANTON.  That  is  one  lever  necessary  to  protect  the 
country  sometimes.  I  shaU  not  waive  the  right  to  exercise 
that  privilege,  and  reserve  the  right  to  make  such  a  point 
of  order  whenever  it  appears  to  be  necessary. 

Mr.  RAINEY.  The  only  reason  I  suggested  a  night  session 
was  because  I  thought  some  gentleman  on  Saturday  might 
raise  a  point  of  no  quorum. 

Mr.  BLANTON.  It  may  be  that  some  question  would 
arise  where  we  would  be  compelled  to  make  that  point  of 
no  quorum  as  the  only  means  left  to  stop  some  bad  biU  from 
pa&king.  This  new  rule  under  which  we  must  operate  on 
Private  Calendar  day  is  going  to  double,  and  even  treble,  the 
amount  of  work  that  we  who  watch  this  rai^Txfi^r  must  per- 
form. Even  after  we  do  the  hard,  grinding  work  it  is  goizig 
to  be  absolutely  impossible  to  stop  aU  of  the  bad  Hiiyt  ^nd 
some  of  theni  are  going  to  get  by.  and  the  Public  Treasury  is 
going  to  suffer.  It  is  going  to  be  necessary  to  have  our 
entire  objecting  force  on  the  floor  at  aU  times  whUe  the 
Private  <^lendsr  is  being  considered,  and  I  know  that  if  it 
is  taken  up  at  night  sessions  with  the  membership  worked 
down,  seme  of  our  forces  are  going  to  be  absent.  And  thus 
it  is  because  I  deem  it  necessary  to  protect  the  Treasury 
tlmt  I  objeci  to  such  a  proposed  night  ffffssion,  ^»Mt  tar  no 


other  reason.  I  work,  myself,  every  nlilit.  as  I  work  after- 
wards in  my  office,  even  when  I  attend  some  function,  hence 
I  do  not  object  for  any  personal  reason. 

Mr.  RAINBY.  Mr.  Speaker,  in  view  of  the  suggestion 
made  by  the  gentleman  from  Texas.  I  amend  my  unanimous- 
consent  request  by  omitting  the  night  session. 

Mr.  HASTINOS.  Reserving  the  right  to  object,  where  do 
we  begin  on  the  Private  Calendar? 

Mr.  RAINEY.  The  rule  provides  that  the  calendar  shall 
be  caUed  in  nimierical  order.  That  is  a  matter  for  the 
Speaker. 

Mr.  HASTINQS.     But  do  we  begin  where  we  left  off? 

Mr.  RAINEY.  I  shaU  not  pass  on  that,  because  the  rule 
provides  that  the  Private  Calendar  shan  be  called  in  numeri- 
cal order. 

Mr.  HASTINOe.  Mr.  Speaker.  I  desire  to  propound  a 
parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  win  sUte  it. 

Mr.  HASTINOS.  Under  the  rule,  if  there  be  no  agree- 
ment, where  would  we  begin  on  the  Private  Calendar?  WIU 
we  begin  at  the  fh^t  number  or  where  we  left  off  on  the  last 
can?  

The  SPEAKER.  Under  the  new  rules,  the  House  win  re- 
solve itself  into  the  Committee  of  the  Whole  House  for  the 
consideration  of  bills  on  the  Private  Calendar.  If  the  Chair 
understood  the  gentleman  from  nUnols  [Mr.  RAnnrrl.  the 
gentleman  desired  to  eonslder  Mils  in  the  Bouse  as  in  Com- 
mittee of  the  Whole,  from  the  time  the  flood  ccmtrol  biU  is 
disposed  of  until  the  House  takes  a  recess. 

Mr.  RAINEY.  UntU  the  House  adjourns.  I  amend  the 
request.  Mr.  Speaker. 

The  SPEAKER.  Until  the  Houss  adjourns.  One  objec- 
tion would  suffice.    Is  that  correct? 

Mr.  SNELL.  I  do  not  understand  the  request  that  way, 
Mr.  Speaker. 

Mr.  RAINEY.    No.    Under  the  new  rale,  Mr.  Speaker. 

The  SPEAKER.  Under  the  general  rules  of  the  House, 
the  House  wiU  resolve  itself  into  the  Committee  of  the 
Whole  House  for  the  purpose  of  considering  bills  on  the 
Private  Calendar,  and  wiU  start  at  the  beginning  of  the 
calendar. 

The  gentleman  from  minoLs  asks  unanimous  consent  that 
upon  the  conclusion  of  the  consideration  at  the  flood  con- 
trol bin  on  to-morrow,  it  shan  be  In  order  to  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
for  the  purpose  of  considering  bills  on  the  Private  Calendar, 
and  to  continue  until  the  House  adjourns.    Is  there  objection? 

There  was  no  objection. 

AXCUMKirr  AGAZHST  CmARmrG  A  KTILX  Oir  H.   K.    IISTT 

Mr.  NEUSON  of  Wisconsin.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcoai).  and  that 
I  be  permitted  to  print  a  statement  which  I  filed  with  the 
Conunittee  on  Rules,  together  with  a  flnAivini  exhibit  refer- 
ring to  that  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  SCHAFER.  Reserving  the  right  to  object,  what  does 
the  statement  cover? 

Mr.  NELSON  of  Wisconsin.  It  is  with  reference  to 
H.R.  11677.  the  raUroad  bilL 

■nie  SPEAKER.  The  Chair  win  sUte  that  no  exhibit  can 
be  printed  in  the  Rscoas  without  special  permission  from 
the  Committee  on  Printing. 

Mr.  NELSON  of  Wisconsin.  It  is  simply  a  condensed 
financial  statement  that  I  have  called  for  from  the  Com- 
mittee on  Interstate  and  Foreign  Commerce 

The  SPEAKER.  It  would  be  proper  to  print  such  a 
statement. 

Mr  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  there  was  so  much  confusion  that  I  did  not  unler- 
stond  exactly  the  gentleman's  request.  I  thought  I  heard 
the  gentleman  mention  something  about  the  Committee 
on  Rules. 
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Mr.  NEL£ON  of  Wisconsin.  There  is  a  rule  pending,  or  a 
request  for  a  rule  from  the  Committee  on  Rules,  with  wf- 
erence  to  the  so-called  Raybum  bilL 

Mr.  BAKKHEAO.     That  is  true. 

Mr.  NELSON  of  Wisconsin.  I  filed  a  sUtement  with  the 
committee  to-day  in  opposiUon  to  the  rule.  I  am  ««w»*g 
leave  to  extend  my  remarks  in  the  Record  by  including  that 
statement,  together  with  the  financial  statement  referred  to. 

Mr.  BANKHEAD.    I  have  no  objection. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  the  chairman 
of  the  Committee  on  IntersUte  and  Foreign  Commerce  has 
gone  before  the  Committee  on  Rules  to  request  a  rule  to 
bring  before  the  House  H.  R.  11677. 

Being  very  much  opposed  to  this  measure.  I  have  filed  a 
statement  with  the  Committee  on  Rules.  beUeving  that  such 
rule  should  not  be  granted.  In  order  that  the  House  itself 
may  be  able  to  understand  what  this  biU  is.  as  I  see  it.  I 
have  asked  leave  to  pcini  my  protest  in  the  Racoao  with 
exhilMts. 

AKOuMcirr  AoAiKST  Obamtuvo  a  RtTLB  OM  H.  R.  lieT7 
I  can  not  support  H.  R.  11677  because,  to  my  mind,  it  is 
class  legislation — ^wholly  a  prorailroad  measure.    I  am  not 
opposed  to  scrapping  the  present  Esch-Cummins  law.    It, 
too.  has  always  been  regarded  a  proraUroad  measure. 

The  bin  before  us  repeals,  m  part,  the  Sherman  antttrust 
law  in  recognizing  holding  companies;  fixes  a  new  rule  of 
rate  making  certainly  not  opposed  by  the  raUroads;  pigeon- 
holes the  La  FoUette  valuation  plan;  repeals  section  15a,  the 
recapture  clause;  and  hands  over  $360,000,000  to  rich  roads, 
bankers,  big  corporations,  cocU  and  steel  companies,  and 
Morgan  interests.  To  my  mind,  it  contains  not  one  single 
added  benefit  for  the  business  man,  laboring  man,  or  the 
farmer  who  must  pay  the  freight  and  fares.  ^ 

WHY    CUABASfTT    CL.A,UaC    rAIUD 

The  so-called  guaranty  provision  of  the  Esch-Cummins 
law  was  fathered  and  pVMhed  through  Congress  by  the  se- 
curity owners,  and  actively  sutiported  by  railroad  executives, 
because  they  thought  that  the  recapture  provision  would 
prove  to  be  in  fact  a  cvaranty  to  the  railroads  of  6  per 
cent  on  property  value.  The  late  Senator  La  FoUette.  farm 
organizations,  and  the  puUlc  generally  believed  that  it  con- 
tained a  guaranty.  In  Cact.  so  did  the  security  owners 
themselves.  ConsequratJy.  La  TtoUette  and  many  others,  in- 
cluding myself,  opposed  it.  Now,  the  reason  that  the  secur- 
ity owners  and  railroad  interests  generally  are  for  repeal  is 
because  the  so-called  fnaranty  has  not  worked  as  they 
hoped  it  would.  Falling  off  of  passenger  traffic,  competing 
transportation  agencies,  floods,  droughts,  crop  failures  are 
given  as  reasons  why  the  nallroads  as  a  whole  did  not  real- 
ise the  profits  they  expected  from  this  apparent  guaranty. 
But  the  real  reason  it  failed  iCbecause  it  violated  a  funda- 
mental principle;  It  Intended  to  give  the  railroad  interests  a 
permanent  fixed  proOt.  a  «ecial  privilege.  It  died  of  its 
own  poison. 

BTSCIAI.    UlllUUBts    OPK)SK    BBCAPrUBS 

Why  do  security  owners  and  raUway  executives  favor  this 
bill?  Two  TtaiaoDM  are  on  the  surface.  They  would  escape 
the  payment  tn  the  future  of  from  thirty  to  forty  miUlons 
annually,  and  get  the  three  hundred  and  sixty  miUions  due 
the  Oovemment  in  reoapture  liability. 

The  big  shippers  are  tat  repeal,  because,  as  they  said  in 
the  hearings,  through  tteir  attorney,  they  expect  a  special 
benefit.  The  attorney  ww  asked.  "Could  you  ten.  in  just 
a  word,  how  aU  these  tfata^i  are  going  to  help  the  shippers. 
briefly?  "  He  answered.  ••  They  are  g(ring  to  help  the  ship- 
pers because  they  win  he^  to  improve  the  railroad  credit " 

He  was  asked.  "  to  tliai  aU?  "  His  answer  was:  "  Tliat  Is 
one  reason.  They  are  going  to  help  the  shippers,  becaiise 
they  win  assist  the  raUroads  In  getting  back  where  they  can 
bijy  some  of  our  goods.**    (P.  100.  hearings.) 

Note  that,  througboot.  his  testimony  is  prorailroad.  Noth- 
ing is  directly  presented  to  itwm  bam  this  gift  of  three  hon- 
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dred  and  sixty  millions   would   redound  to 
generally. 

Naturally,  the  rich  dass  Z  mitmxta    thoso  .. 
income  is  no  leas  than  a  mUIion  dollazs— pieed. 
represenUtive  of  the  Atchison.  Tbpeka  k 
"fairness  to  the  raihroads "  and  tbe 


Santa  M.  fbr 


retroactive  repeal  \of  the  reoaptore  provMans.** 

As  an  iUostration  of  ttie  riieer  **m»i*ttt^  gf  ^ ._^^^ 

who  appeared  before  the  committee  pleading  fcr' charity 
let  us  take  this  particular  road.  It  owes  tiM  OMemment 
in  round  numbers  |ll.O00iXM)O  under  the  imia|>tiue  otense 
(See  hearings,  p.  556;  No.  I.>  lU  coiporate  rm^f  mih  or 
other  assets  after  aU  debts  in  mihtrairtod  nm^wmh^  3^ 
1030.  was  api»tixiflaately  four  hundred  and  Ihre  ■f«iy«nf  n 
had  increased  to  this  figure  from  one  hundred  a»Ml  seventy- 
two  miUions  in  1920.  and  even  frem  three  hundred  and 
ninety-eight  mUlions  at  the  dose  of  1039,  sIiowIqk  indifimta- 
bly  its  increasing  wealth.  The  dividends  deetorM  on  its 
stock  have  constantly  increased  from  6  per  cent  on  cammoD 
and  a  total  amount  declared  in  the  sum  of  $19.M0.795  In  the 
year  1920.  to  10  per  cent  on  common  and  a  total  amoiait  de- 
clared in  the  sum  of  $30,3«0.401  hi  the  your  1996.  (P,  S7B, 
hearings.) 

Can  not  such  a  road  afford  to  pay  the  dovamnnnt  Ms 
just  due— in  this  case  only  $11.000,000— of  the  exovs  earn- 
ings that  have  enabled  it  to  shew  such  hu«e  fsffnrantm 
increases?    Does  this  road  zwed  a  gift? 

Now.  let  us  examine  the  data  tn  connection  vtth  other 
roads: 
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rhaeunmkv  &  Ohio. 
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•  SM  hearings,  pp.  556.  687.  Nos.  1.  2,  B,  12.  18.  25.  82,  and  t2. 

Of  course  the  National  Association  of  Raflraad  and  UtUtty 
Commisioners  is  for  the  bllL  Bear  !n  mind  that  «iyff 
members  of  the  Interstate  Conmerce  CommiBSlon  are  also 
members  of  the  national  association.  We  do  not  kaow  how 
much  their  action  is  infhienced  by  the  commlsston.  If  at  iHi 
but  we  do  know  that  their  representative  stated  In  the 
hearings  that — 

The  association  comes  here  to  support,  la  tlie  nuOn.  tbs  r«OQm- 
mendations  •  •  •  which  have  been  made  by  tbs  iBteracste 
Commeroe  Commlaslon. 

The  Interstate  Commerce  Commission  is  for  it.  This 
commission,  to  my  mind,  has  been  exceedlhgly  dllatocy  In 
determining  and  taking  means  to  collect  the  recapture  1U|- 
biUties.  I  have  been  led  to  wonder  If  my  cfAeaCDci,  Bepre- 
sentative  James  M.  Bsck,  member  of  tbt  Comnitttve  pm  In- 
terstate and  Foreign  Oommeroe,  was  far  from  rli^f  when 
last  summer,  in  connection  with  the  "  IS  per  cent  case,"  be 
threatened  investigation  Of  the  commission  If  ft  did  not  act 
with  more  speed.  He  called  It  a  "  Commission  of  Circum- 
locution "  (Washington  Post,  July  15,  Itfny.  iBven  Commis- 
sioner Woodlock.  while  still  one  of  their  xuunber.  mi«^  ji^ 
1930,  in  a  dissenting  osrtnlon  referring  wBlaij  to  vahatton:. 

I  am  driven  to  the  suppoettkm  that  the  **  UBWatkSblllty "  of^ 
the  law  of  the  land  arlaat  leas  (ram  th«  diflfcolty  labsrwA  la  Its 
application  than  Trotn  an  Indl^MwItlon  to  apply  ft  mad  oiwpt  tha 
revults.  (Special  Report  of  IntenSate  Ooouaeres  CbaamiMlon  to 
Senate  Committee  on  latantate  Onrnmaroa.  May  17.  1S2S.) 

The  Simple  fact  is,  as  is  apparent  aU  the  way  tbroufh, 
that  the  commission  has  snarled  itself  up  because  of  Its 
own  inactivity  and  errors  in  judgment.  Hem,  it  is  asking 
for  authority  virtually  to  do  as  it  pleases.  It  Is  panopoeed 
to  substitute  men  for  law.  discretion  for  direction,  opiniott 
for  principle.    As  Commlssimer  Bastman  testllled,  with  ref- 
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enoce  to  one  of  the  bills  which  ts  TtrtuaUy  onbodled  in  this 
measure.  "  the  commls»ton  is  to  be  guided  "  by  "  a  baromeCer 
of  earnincs,"  and  he  addad,  **  althouch  in  no  inflexible  way." 
But  the  biU  Uadf  shcmi  that  the  way  ts  wholly  flezmie,  and 
the  cnmmttston  is  relieved  entirely  of  the  reeaptore  work 
and  praeClcaUy  of  valuation.  In  short.  In  this  measure  the 
commission  la  siven  carte  hianrhy  as  to  w»<>^«g  rates,  except 
for  the  soraestlon  that  they  must  be  sore  that  the  railroads 
let  cnoush. 


TO  oo: 

Why  should  this  Tahmble  work  of  recapture  now  be 
•crapped  when  the  work  is  nearly  completed?  Commissioner 
Bastaan.  when  asked  at  the  hearings  how  long  it  would  take 
to  c<xnplete  the  recapture  work,  answered: 

Oar  bureau  of  Taluatlon  estimates  that  the  time  required  would 
be  up  to  July  1.  1994.     (BearlngB.  p.  488.) 

As  to  the  cost  of  recai^ure.  which  has  been  made  to  appear 
so  formidable.  I  quote  Commissioner  Lewis's  recent  state- 
ment in  the  hearings  (1932)  on  independent  offices  appro- 
priations: 

We  cetlmate  tbat  tb«  net  coat  aUoeatol*  to  recapture  tor  fcbe 
completion  of  the  work  (meaning  the  ascertained  and  computed 
three  hundred  and  sixty  millions]  •  •  •  will  be  94.000.000 
over  a  period  eatfioc  June  30.  i98S  <p.  208) . 


Is  it  wise  economy  to  waste  what  has  already  been  spent 
In  millions  of  dollars  susd  labor  of  years  by  Government 
accountants  in  compl3dng  with  the  law  when  it  win  take 
only  three  years  more  and  require  only  four  mlllioDs  to 
recuperate  three  hundied  and  sixty  milbons? 

AM    AOOmOMAI.    FAVOa    TO    THZ    KOAOS 

Another  provision  which  win  be  affected  by  the  repeal  is 
the  re«pilrement  that  the  railroads  must  keep  one-half  of 
the  exoeaa  earnings  in  their  own  reserve  fund.  The  law  now 
gives  them  this  amount  for  the  specific  purpose  of  "  paying 
dividends  or  Interest  on  its  stocks,  bonds,  or  other  securities, 
or  rent  for  leased  roads,"  and  for  no  other  purpose.  TTie 
other  half  is  allotted  to  the  Government  for  another  pur- 
pose— that  is,  to  create  a  contingent  fund  for  "making 
loans  to  carriers  to  meet  expenditures  for  capital  account 
or  to  refund  maturing  securities  originally  issued  for  capi- 
tal account,  or  by  purciiasing  transportation  equipment  and 
facilities  and  leasing  the  same  to  carriers."  So  that  by 
repealing  this  part  of  section  15a.  Congress  not  only  fives 
away  the  contingent  fund  tbat  the  Government  should  be 
holding,  which  now  amounts  to  three  hundred  and  sixty 
millions,  but  also  releases  an  equal  amount  which  the  rail- 
roads should  be  holding  as  trust  funds  for  specified  pur- 
poses. These  purposes  were  intended  to  strengthen  the 
roads  so  as  to  keep  them  from  asking  for  more  favors  from 
the  Government. 

cnrss  AWAT  raosT  nmsa 
It  might  be  a  question  whether  the  railroads'  one-half  of 
the  recapture  is  a  trust  fund.  The  majority  report  does 
refer  to  It  as  funds  "in  trust."  Unquestionably,  however, 
the  three  hundred  and  sixty  millions  due  the  Govemoieat 
are  trust  fuiids.  The  interstate  commerce  |M:t  so  sUtes.  It 
says  that  "  any  carrier  which  receives  such  funds  in  excess 
of  their  returns  shall  hold  the  same  '  as  tnsstee '  for  and 
shall  pay  it  to  the  United  States." 
The  Supreme  Court  has  ruled  that  this  nM>ney  is  a  trust 

Th«  statute  declared  the  carrier  to  bo  only  a  tnutee  for  the 
•XOMS  over  a  fair  return  received  by  tt.  ThouKh  in  Ite  iiiiwiimIiiii, 
I«LS2SrJttr,J?r^*^**  15.  P^l*'*^  «"«»  «  accepU  custody  of  the 
SSr^SUSaTjT^^^.t'lST''^'^^     (D-rtoS-Oooae 

To  whoa  would  these  trust  funds  be  given  by  this  meas- 
ure? Not  to  the  weaker  roads  for  whose  benefit  they  wera 
to  be  held  in  trust  and  to  whom  loau  were  to  be  made  from 
this  entergency  trust  fund;  not  to  the  farmers  and  business 
men  who  paid  the  money  into  the  trust  funds  In  the  form  of 
higher  freight  rates  and  passenger  fares.  Thcae  trust  funds 
would  be  given  to  the  roikds  that  coUected  these  fares  and 
rates  from  the  people.  Tbe  Supreme  Court  said  "  the  excess 
never  bfcomes  its  property  and  it  accepts  custody  of  the 


products  of  an  the  rates  with  this  understanding."    (Dayton- 
Ooose  Creek  o.  United  States,  supra.) 

Think  of  it!  These  trust  funds,  by  this  measure,  are  to 
be  a  gift  to  the  trustees,  custodians,  conectors!  If  Uiey  are 
to  be  diverted  from  their  intended  purpose,  why  not  turn 
these  trust  funds  Into  the  Treasury  for  aU  the  people? 

TH«  UD  IS  OFF  ^* 

This  bfll  takes  the  lid  off.  There  is  a  nmlt  now  to  the 
earnings  of  railroads.  They  are  not  to  charge  rates  that  wiU 
net  them  more  than  6  per  cent.  If  they  do,  one-half  Is  to 
be  a  reserve  fund  held  for  themselves  for  a  specific  purpose, 
and  the  other  half  a  trust  fund  paid  Into  th»  Treasury  to 
constitute  a  contingent  fund,  now  estimated  by  the  Inter- 
state Commerce  Commission  to  be  $360,000,000.  By  this 
measure  the  caminRs  may  be  not  only  6  per  cent  but  80 
per  cent  if  they  could  make  It.  They  may  charge  what  the 
traffic  wfll  bear.  The  public's  only  protection  Ls  that  the 
Interstate  Commerce  Commission,  unrestrained  by  any  spe- 
cific direction,  but  prompted  to  watch  that  the  railroads  get 
profits  enough.  wiU  watch  the  "  barometer  of  earnings."  In 
fact,  this  bill,  in  "  restraining  "  excess  fares  and  rates,  makes 
the  sky  the  limit. 


BunnoAMisM  woin.B  si 
The  big  coal  and  steel  roads  are  ifflncip«U  contributors  to 
this  recapture  trust.  A  group  of  four  coal  roads  operating 
in  the  Virginias,  part  of  which  are  controlled  by  the  Van 
Sweringen  interests,  are  esUmated  by  the  oommiasion  as 
owing  this  Govermnent  about  $102,000,000. 
tstimated  nempture  UmbiUtitt 

Chesapeake  ft  Ohio  $47  779  811 

Hociang  Valley _ ;;       S.  Ml.  114 

Norfolk  *  Western _     42.  loe  4^3 

Virginian 1       7, 354^  779 


103.  4B1.95T 
(Hearings,  p.  55S.  Wos  1,  t.  14,  and  18.) 

This  is  28  per  cent  of  the  total  amount  of  estimated  recap- 
ture liability.  Prom  a  group  of  roads  controlled  by  the 
United  States  Steel  Corporation  is  an  estimated  recapture 
liability  of  more  than  fifty-two  minions  (see  total,  hearings, 
p.  436),  or  14  per  cent  of  the  whole.  Together  these  make 
42  per  cent  of  aU  the  recapture  figured  to  be  doe  the  Gov- 
ernment for   the   period  covering   193G-1930. 

During  this  time  the  total  net  Income  (meaning  profit 
after  interest,  dividends,  and  aD  fixed  chanes  are  deducted) 
of  this  group  of  coal  roads  has  been  more  than  five  hundred 
and  fifty-four  millions,  and  of  the  group  of  steel  roacls  one 
himdred  and  seventy-tlirce  mllhons  The  corporate  sur- 
ptaises  for  the  year  1030  were,  for  the  coal  group,  four  hun- 
dred and  thir^-one  millions,  and  for  the  steel  group  one 
himdred  and  seventy  millions.  The  eoal  group  paid  divi- 
dends on  their  common  stock  In  1930.  ranging  from  8  per 
cent  to  12  per  cent  The  rate  of  dMdends  of  a  few  of  the 
steel  roads  is  astounding.  The  Bessemer  k  Lake  Brie  was 
paying  from  i«ao  to  Itao.  incluaive.  dividends  ranging  tnm 
ISO  per  cent  to  the  peaks  of  600  per  cent  in  1928  and  1029, 
and  400  per  cent  in  1930.    (Hearings,  pp.  373  and  434-480.) 

Is  it  the  WiU  of  the  peopie  or  the  wiU  of  the  United  SUtes 
Congress  tbat  these  rich  coal  and  steel  loaita,  through  repeal 
of  recaptme,  shaU  be  given  a  "  dole  "  of  42  per  cent  of  these 
trust  funds,  amounting  to  one  hundred  and  flf tj-four  mil- 
lions, that  belong  to  the  Oovemmeni? 

Of  the  recapture  liahiUty  estimated  at  three  hundred 
and  sixty  millions,  ten  millions  have  been  paid.  (Exhibit 
I.>  Assuredly,  to  take  these  ten  mllUoos  already  collected 
with  interest  (in  aU  thirteen  milliou)  011$  of  the  Umted 
States  Treasury  and  make  it  a  subsidy  to  the  rich  railroads 
would  be  not  only  a  "  dole  "  but  a  imid  on  the  Govern- 
ment's trust  fund. 

VALoanoir  as  bass  or  satsb— hot  ■acasnoa  or  iwx  nmasxATs 

coMjcxacs  coauuBsaoM 

Tlie  people's  interest  wiU  be  safccuarded  only  If  valuation 
is  the  basis  of  rates.  The  biU  cuts  out  rate  groups  and  fair 
value  and  leaves  as  a  basis  of  rate  making  nothing  more 
deflmte  than  "just  and  reasaoable"  return  baaed  on  a 
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system  of  "  **'*«*f***|f<in  ■*  sappUed  by  the  railroads.^  Tliat 
some  cheek  by  the  Oesenanent  is  necessary  for  the  pro- 
tection of  shippen  and  the  general  public  is  evident  from 
ths  fcrilowlng  QUoUtlflBS  from  the  1908  Annual  Report  of 
the  Interstate  Commerce  Oommlaslon  as  cited  by  Commto- 
sioncr  Lewis,  who  for  nine  years  has  been  in  charge  of  the 
Bureau  of  Valuation  of  the  comnjission: 

It  iB  suBetent  for  tlM  pnssat  purpose  to  state  that  no  tribunal 
upon  wmcb  tbe  duty  sisy  be  Imposed,  vbetber  legUiatlTe.  admlnls- 
IratlTe.  or  Judicial,  can  ps— a  aatlafactory  Judgment  upon  the  rea- 
cocablcness  of  railway  rates  without  taking  Into  account  the  ralue 
of  railway  propeity. 


No  court,  or  rotnralsrtan,  or  accountant,  or  ttnandal  writer 
would  for  a  nusnspt  <x»nalilsr  tbat  the  present  balaoce-shsei  stats- 
mcnt  piirportlng  to  glvs  ths  "  oost  of  property  "  suggests,  even 
In  a  remote  dsgrea.  a  rallstiis  measure  either  of  money  Invested 
or  of  present  valtis.     (Pp.  Cg7-528.  Hearings.) 

A  portion  of  the  valastloa  work  is  to  be  kept  up.  It  Is 
true,  but  may  be  stored  away  in  a  closet  to  be  referred  to 
only  if  some  extraordinary  emergency  should  arise.  Under 
this  biU  the  whole  matter  of  rates  would  be  left  to  the 
discretion  of  a  commissicm.  "  a  purely  political  tribunal "  of 
11  men.  Rates  that  are  fair  are  not  so  likely  to  come  out 
of  a  debating  sodetgr  as  from  the  administraUon  of  a 
scientific  law. 

The  work  of  valoatian.  urged  and  sponsored  by  the  late 
Senator  La  Follette  and  by  the  Interstate  Commerce  Com- 
mission itself,  la.  as  Commlwloner  Lewis  has  said.  "  the  larg- 
est undertaking  of  valuation  the  world  has  ever  known." 
It  has  enabled  the  wmnlaslon  and  overcapitalised  roads 
to  wock  together  for  a  swmrtwr  financial  structure.  Valua- 
tion is  essential  to  every  emergency  that  might  arise  for 
raUway  legislatloo  and  railway  regulation.  Conoerxiing  the 
present  sUtus  of  ths  wortt  of  valuation.  Commissioner  Lewis 
said  recently: 

*  *  *  the  Oovemmeat  to  now  In  the  position  not  only  to 
furnish  a  valuation  bass  for  ratss.  toot  equipped  to  meet  any 
quesuon  that  ml^t  bs  niissd  as  to  oonllscatton  resulting  from 
rates.  (Hearings  osfOcw  ttm  swhrommlttes  on  approprlstioDS  on 
the  IndepOTident  OAoas  MB.  p.  asi.) 

Even  now  the  Interstate  Commerce  Commission  Is  using 
valuation  as  a  basts  for  approving  loans  by  the  Recon- 
struction Finance  Corporation. 

This  monumental  adderement  of  the  late  Senator  La 
Follette  Is  to  go  Into  a  pigeonhole  so  far  as  recapture  and 
rate  making  are  concerned  because  between  the  commis- 
sion and  the  Supreme  Coort  Its  Intended  efficacy  has  been 
seriously  Impaired. 

Before  the  Senator  died  I  was  expredng  to  him  my 
discouragement  of  all  refonns  by  laws  where  the  men  who 
are  not  favorable  to  tbe  law  would  wreck  it^-make  it  a 
failure  by  mismanagement  "  Tes.**  said  he.  "  see  what  this 
Interstate  Commerce  Qanmiaglan  has  done  with  my  rail- 
road valuation." 

My  opinion  Is  that  the  oommlsslon  is  to  blame  because  of 
its  faihire  to  present  the  TahiaUon  pbm  to  the  courts  ade- 
quately. Ttie  OTaBon  case  akme  In  aU  this  time  has 
gone  to  the  Soprane  Odurt  U  leglslaUon  is  necessary  to 
perfect  the  La  Follette  ]>Ign.  it  should  be  recommended  by 
the  committee.  But  to  wreck  this  legislative  structure  so 
nearly  completed  and  so  exceedingly  necessary  would,  to  my 
mind,  be  the  height  <tf  kfislaUve  folly. 

As  to  the  cost  of  completing  the  work  of  valuation,  I 
again  quote  Commlssiopg  Lewis: 

^«  haw  alraady  got  ths  rsoords  and  we  have  checked  these 
properties  up  to  fsal.  tntt  tat  sons  rosda  ws  hsvs  got  It  up  to 
the  end  of  itsi.  sad  when  we  fst  it  euxreat.  why.  s  grsst  deal  of 
•xpsnse  Is  ovsr.  both  for  ths  Oovemaisnt  and  for  ths  earrien. 
(P.  281.  hsa rings.  Indepeadant  oAoes  appropriation  bill.) 

Since  vahiatian  is  nearfr  oompleied,  and  the  oost  of  keep- 
ing it  up  to  date  Is  nrgllglhle.  we  should  not  leave  the  whole 
matter  of  rate  makiof  to  the  discretion  of  a  «nmmif«i/i« 
which  is  directed  by  a  nils  requiring  them  r/intinimHy  to 
keep  railroad  Interests  fa  mlad. 
.  asocxATioif  or  houobb  ooscvAjnss  am  smttt  ossruss 
Twenty-five  years  ago  Wlsoonsin  took  the  lead  in  regulat- 
ing utilities,  and  recently  its  legislature  has  passed  the  most 
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esmprehensive  law  yet  wrltlen  for  ths 

companies  in  connaotioii  witb  utUittea. , ^ 

bodied  in  regulating  railroad  Hoi^t^  oompaittaB  ^  tte  Xo- 
texstate  Oommeroe  Oosamisdon,  UIb»  the  srlBelfis  of  nctt* 
lating  the  nOlroads  thenagslves.  is  not  nsw.  but  ktatte)  vHb 
what  is  applied  to  the  rsgulatlan  of  utilities.  Sueii  eorpar»r 
tkms  now  control  hundreds  of  millions  of  ths  psopts^ 
money.  Prof .  William  2L  Rlptey.  director  of  the  Rosk  Istend. 
said: 

The  late  unprecedsnted  eraatfon  of  hlsrarelitss  of  osrpersMaiM 
piled  helter-aksMer,  ons  vqtea  ■mitTiw  ahssls  wSHMa  wbsala— * 
utterly  opposed  to  sound  pubUs  peUey.  Than  At  »s  imA  or 
opsrating  nsed  of  It.  TIm  rightful  Interests  of  ShlppSrs.  om 
ployees.  and  of  owners  of  railroad  sseurlf 
jMpardy  by  ths  prictles.  ( 
p.  TSST.) 


mn  su  ^fes  pvl  la 
4.  ISH. 


I  agree  with  Prof.  Adolvli  Berts,  of  CotamMa  Lmt 

that  "  the  holding  company  sta&ds  forecMsl  mmov  tte  g^ 
called  legal  devices  for  undue  control  of  oorpanitiaBg  **  (OoR- 
GKKSsiowAL  Rscoss.  April  4.  1888.  p.  7888).  Hm  IwMIlk 
company  provision  in  thi^p  bui  wpTrinf%Hf  "  leljuisi 
them  from  the  operation  of  the  '  antltnnt  teir*.**  (See.  I. 
par.  16.)  Their  grab-aa-grab-can  pcaeticss  ace  ntbtX  k 
called  "  above  omr  Fsdsfal  law."  For  Inrtawm.  s  lew  Mg 
railroad  executives  with  a  few  big  taaift  csBseotives  m^  se»- 
stltute  a  holding  company.  Thsy  may  boy  aHI  control  Sit 
will  the  skx^  of  some  road  wtMb,  win  be  advanftacsous  to 
the  corporation,  dsprsss  it,  inllats  it,  evsn  ferae  rsfrtisiirlilii. 
If  necessary.  They  eten  manipulate  slosk  as  b«yer  *«*^ 
seller,  thereby  reaping  enormous  proAts.  Ttaess  fly<^- 
nights  tend  towards  consolldatimi.  i^iich.  regulated  or  tm- 
regulated,  destroys  healthy  competition.  TIUs  ■imsors.  to 
my  mind,  authorises  holding  companies  a8  a  lawful  institu- 
tion by  the  device  of  passing  a  law  to  regnlttle  tlMm.  Hie 
only  restraint  Is  the  arbitrary  dlacretian  of  ttos  Xbtscstate 
Commerce  Commission.  Is  it  vrise.  I  repeat,  tins  W  substi- 
tute the  govemlment  of  Bum  for  the  govemnHHt  of  law? 
Can  they  stand  the  pleasure?  I  doubt  It  Wateh  what 
will  happen  when  the  camel  gets  his  noss  into  the  tsnt.  I 
am  opposed  to  consolidation.  I  favor  prahitaiyng  holding 
companies,  not  their  reoogniticm  as  an  instttutlon.  by  pass- 
ing a  law  to  regulate  them. 

While  we  are  wining  to  admit  that  raUroads  are  sullBriflir 
the  pinch  of  the  depression  akmg  with  the  rest  of  ths  ooon- 
try,  In  the  shrinkage  of  tlielr  volume  of  Iwislnesi^  ars  ther  in 
any  greater  flnanrlal  distxess  than  are  practicall:r  til  ottiir 
industries?  Except  for  bad  management,  eztn«gganoe»  m^ 
qwculation.  they  dumb!  not  be  in  sudi  dirs  dMraas  ns 
they  would  have  us  believe,  for  thej  have  bsea  tht  Xftetft- 
ents  of  stupendous  sums  of  Oovemraent  mongf.  Wbcn 
they  were  turned  back  to  privaU  ownsfship  In  JJM.  ttay 
claimed  reimbursement  at  deficit  in  railway-opgrating  In- 
come during  Federal  control  of  nearly  838jOOOiM. 

The  Qovemment  compromised  witti  them  by  »»»a*-«»«f  a 
total  settlement  of  approzbnatsly  ten  whwvwi^  jig  a  six 
months'  guaranty  from  liaroii  1,  1888.  aftsr  tbs  tsgotfna- 
tion  ot  Federal  oontrsl,  the  Oevsmmsnt  pgid  ttm  mil- 
roads  nearly  five  hundzed  and  twaoty^nine  «■»—*——  At 
that  time,  also,  to  help  the  roads  over  tbe  tnMMttlea  pssiod 
a  revolving  fund  of  $806,888^808  was  apprsprlatMi  from  ttve 
Trsasury.  (Source  of  above  figures,  annual  rsports  ot  Inter- 
state CoBuneroe  Oommisslan.)  To  mast  ttw  pnumi  emer- 
gency there  could  have  been  a  fund  avaflabls.  Had  tlie 
$360,000,000  due  the  Qovemment  In  reoaptuzu  bea  ool- 
lected.  as  it  should  have  been,  there  wouM  tanfu  been  no 
need  for  the  railroads,  demanding  a  If  per  o«it  falenirrt  In- 
crease cm  rates  or  for  the  Railroad  Credit  Ooepoaratton  (Upe 
"credit  pod'*),  which  was  estahlttfied  pwrmsnt  to  the 
decision  of  the  Interstate  Commeroe  Onmmisstnn  of  OotobR' 
18.  1831.  Already  from  ttiis  pool  the  raflroadi  have  if- 
celved  a  little  ovor  four  millions,  with  fourteen  and  ons- 
fourtn  millions  authoriaed.  AH  of  tills  comes  dijcectly  eat 
of  Increased  rates.  There  wouM  have  been  no  nssd  fbr 
that  part  of  the  $2,060,0064NM  fund  of  the  Rseonstmotlan 
Finance  CorporaUon  that  Is  allocated  for  loans  to  railroads. 
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From  this  Oovermnent  fund  the  imilraadB  have  already  ra> 
ceived  wvcnty-aeven  and  one-half  mllUons. 

What  have  the  class  I  roads  done  with  the  sixty-six  bUlknu 
that  they  received  durtnc  their  prosperous  period  between 
1S30  and  ?930?  (Xzhihlt  IL)  Only  one  one-hundred  and 
ninety-eighth  part  of  these  rerenties  is  payable  to  the  Oov- 
erament  in  recapture.  If  they  had  conserred  this  money. 
they  could  not  now  plead  that  they  have  no  fimds  with 
jphich  to  pay  recapture.  As  Commissioner  Eastman  well 
■aid*  "  Undoubtedly  a  general  railroad  contingent  fund  of 
$3M.aM.0M  or  thereabouts  would  now  be  very  useful  if  it 
were  availabie.**    (Rearlngs,  p.  11.) 

Now  that  this  depression  has  come,  this  cry  for  help 
Imm  gone  out  and  the  Congress  is  to  rush  to  the  a^stance  of 
the  railroads.    Prom  a  reliable  source  I  quote  the  following: 


sine*  the  1900  act  mad*  Om  best  sliowing  la  their 
history.  If  «•  aliminate  from  th«  tnuunorUtUon  ptcturs  those 
Ul-coDoelT«d.  poorly  built.  szkI  badly  ttnLttied  parts  of  our  trans- 
portstlon  system,  we  begin  to  get  st  the  real  trouble.  Why  try 
to  ilisUn  laws  which  wUI  saddle  cm  the  peopls  at  this  eountry  a 
ayoosonhlp  for  those  provsrblsl  "  ne'er-do-wells  "  of  the  railroad 
family?  There  Is  Uttia  that  can  be  done  for  the  prafeaslonal  hobo 
or  that  army  of  unemployed  whose  only  aq>tratlon  in  life  Is  a 
haa<fcn]t.  It  Is  to  those  who  would  work  if  they  oould  get  aooM- 
tlUng  to  do  that  our  afforts  to  befet«  the  opportunities  ol  the 
hUBMA  family  are  directed. 

It  Is  shown  below  that  our  really  worth-while  railroads  were 
treated  even  generously.  In  so  far  as  rates  and  regulations  sre 
eooosresd.  during  the  period  subsequent  to  ICsrch  1.  1030.  when 
the  so-called  transportation  act  of  1900  became  effective. 

(1)  Average  aaau»l  dlvldaad  raU  paid  oa  dlvMend-ylekllng 
stock: 

1020  to  1030.  7.30  per  cent. 

1910  to  leao.  e.»4  per  cent. 

iSOO  to  1010.  g.ao  par  oeat. 

1800  to  1000.  S.40  per  cent. 

(3)  ?#■«««""'"  and  minimum  dividend  rate  paid  on  dividend- 
yielding  stocks: 

lOaO  to  lOSO.  9Jn  per  cent  to  1034  to  B.oa  per  cent  in  1921. 

1010  to  lOM.  e.aO  pn  cent  In  1916  to  S.03  per  cent  in  1911. 

1000  to  1010.  6.33  per  cent  m  1900  to  8.07  per  cent  in  IBOS 

ISOO  to  1000.  4.06  per  oent  In  1809  to  5.74  per  cent  In  1805 

(3)  Average  annual  per  cent  of  all  stock  which  was  on  a 
divMend-yleldlng  baala: 

lOao  to  1030.  M.03  per  oent  In  1031  to  78.03  per  cent  in  1030. 

1010  to  1030.  67.30  per  cent  In  1030  to  «7.«6  per  cent  In  1011. 

1900  to  1910.  45.6e  per  cent  In  1900  to  67.27  per  cent  In  1907. 

1890  to  1900.  39.83  per  cent  In  1808  to  45.66  per  oent  In  1900. 

The  rates  and  regulations  Imposed  upon  railroads  as  a  result 
Ot  the  act  of  1920  certainly  brought  about  the  best  results  ever 
achieved  in  the  history  of  transportation,  evidenced  by  the  re- 
sults obtained  In  these  three  tafenilatlons.  The  value  of  securities 
of  railroads  should  have  been  at  a  peak  In  ail  history  during  Uie 
past  10  years.  The  abUity  of  a  corporation  to  pay  Its  fixed  charges 
and  also  declare  substantial  dividends  are  usually  the  two  essen- 
tials Which  financial  houses,  brokers,  stock  snd  bond  salssmsn. 
•nd  maaagen  point  to  with  pride  when  they  try  to  entice  the 
dollars  of  the  pubUc  from  the  security  of  the  savings  banks  and 
aa|a>depQslt  bcixes  and  other  conservative  places  of  repose.  The 
graatest  Improvement  In  the  physical  property  of  the  railroads  In 
tactr  history  occurred  la  the  pertod  1000  to  1930. 

From  these  figures  and  facts  how  clearly  apparent  It  is 
that  this  emergency  ptlea  Is  specious! 
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This  emergency  period,  when  the  railroads  for  a  short 
ttane  are  suSerinc  from  the  depression,  is  seised  upon  as  Che 
propitious  time  for  passing  this  bill  in  their  favor.  Com- 
missioner  Lewis,  of  the  Interstate  Commerce  Commission, 
expressed  his  disapproval  ai  such  legislation: 

•     •     •    tfKmld  we  be  carried     •     •     *     to  making  ehaages  In 
thb  law  ot  a  permanent  character  to  apply  te  noraisl  times 
«     *     *     that  we  would  not  niaks  in  what  ws  term  normal  rtmr- 
(Bcarmcs.  p.  838.) 

This  probksn  should  be  more  carefully  studied.  The 
Oommltlee  on  Interstate  and  Foreign  Commerce  should 
appotait  a  specia]  committee  to  sit  durtng  the  summer.  caU 
before  It  every  possible  anthorKy  and  expert,  and  consider 
an  the  essential  facts  in  the  lii^t  ot  the  common  good  as 
wen  as  the  spedal  interests  of  the  railroads.  Then  they 
would  be  ahle  to  recoounend  a  safe  and  practical  principle 
of  rate  maktaw.  llien.  upon  the  arrtral  of  better  thnes.  in 
the  U^t  of  normal  conditions,  they  should  formulate  per- 
Bsanent  railway  legWtiwL 


The  members  of  the  Ihfeerstate  and  Rveign  Ouuuucioe 
Committee  Itself  had  no  time  under  the  stress  and  strain 
of  the  extraordinary  pressure  of  this  seiinn  to  ftwe  this 
matter  suffldent  consideration,  and  sorely  Members  of  Con- 
gress not  on  the  committee  tn  the  ekalxig  days  of  this 
session  can  not  be  expected  to  giro  ft  the  attention  its 
importance  demands.  Are  not  the  railroads  taking  advan- 
tage of  this  depression  to  get  ssrmpathy  and  more  special 
favors?  President  Hoover  has  stated  a  few  weeks  ago.  as 
reported  in  the  press,  after  a  careful  surrey  of  the  railroad 
situation,  that  they  are  not  so  bad  off  as  first  appeared. 
He  said: 

I  have  held  a  ntimber  of  conferences  for  survey  of  the  raQway 
sittiatlon  and  for  determination  of  general  policies  In  respect  to 
the  railroads.  The  elements  to  these  conferences  are  the  direc- 
tors and  heads  of  staff  of  the  Reconstructlcn  Finance  Corpora- 
tion, members  of  the  Interstate  Ooauaerce  Oommlsslan  dealing 
with  these  problems,  and  repreaentaa««a  at  the  BaUway  Credit 
Corporation. 

Examination  of  the  financial  firoblem  confronting  the  rail- 
roads shows  that  It  Is  of  smaHer  dlBseaslonB  than  has  been 
goneraUy  believed  or  reported.  (Xhattod  Statas  I>aay.  March  31. 
1033.) 

Why  is  this  favoritism  to  be  shown  to  one  class  of  our  peo- 
ple— the  bond  and  stock  holders  of  railroads?  Was  not  agri- 
culture the  first  to  suffer  in  the  fall  of  price  levels?  Has  it 
not  been  for  years  in  a  "  state  of  unprecedented  collapse  and 
prostration  "? 

aan.WAT   nnsncxsitcT. 

One  of  the  specious  arguments  is  that  we  must  hasten  to 
turn  over  these  three  hundred  and  sixty  millions  because 
recapture  leads  to  extravagance.  In  the  hearings  Commis- 
sioner Eastman  uses  this  as  an  argument  for  repeaL  He 
quotes  a  statement  from  the  1919  report  of  the  Committee 
on  Interstate  and  Foreign  Commerce  to  the  effect  that  the — 

prospect   of  sharing   the   surplus    with   the   Oovernmcut.    or    with 
labor,  leads  to  estraTsgaoce  in  expenditures.     (Hearings,  p.  4.) 

Just  to  show  you  what  would  happen  if  valuation  were 
eliminated,  I  want  to  call  your  attention  to  one  instance 
where  the  railroads  have  taken  advantage  of  an  antiquated 
classification  of  accounts — 1907 — by  slipping  in  under  op- 
erating expenses  a  billion  dollars  or  more  annually  of 
superior  roadbed  improvement  on  which  they  e:.cape  recap- 
ture. They  do  this  by  a  series  of  replacements,  working  up 
gradually  to  the  highest  grade  of  heavy  rails  and  treated 
ties.  Now.  if  it  were  not  for  the  depression,  they  would  be 
realizing  on  this  investment — because  no  more  replacement 
is  needed — sufficiently  to  throw  them  into  considerable  re- 
capture. Of  course,  they  want  the  law  repealed  so  that 
these  profits  will  be  their  own.  Hiey  have  paid  for  these 
billions  in  improvements  out  of  the  people's  money.  I  called 
for  data  from  the  Interstate  Commerce  Commission  rela- 
tive to  this  subterfuge.  While  the  figure  they  furnished, 
$21.215,274— Exhibit  m— relates  to  only  3  per  cent  of  the 
mileage  of  the  United  States  and  covers  about  one-half  the 
years  since  the  transportation  act  was  passed,  yet  on  this 
basis  the  billion  a  year  is  not  exaggerated  if  all  facts  were 
available  and  could  be  ascertained  by  laborious  accounting 
methods.  I  have  seen  calculations  from  a  reliable  source 
which  assert  that  if  all  other  items  of  improvement  were 
included  which  have  slipped  by  under  such  swelled  operat- 
ing expenses  they  would  amount  not  to  one  billion  but  to 
several  bilUons  for  the  period  that  recapture  has  been  a 
law. 

Other  witnesses,  attorneys  of  the  special  Interests  plead- 
ing for  this  bill,  also  urge  extravagance  as  a  reason  for  re- 
pealing the  recapture  clause.  Bat  are  we  to  reward  these 
railroads  with  the  plft  of  360  mllUons?  Is  that  the  remedy? 
Oar  ITnited  States  Supreme  Court  in  the  Dayton-Ooose 
Creek  case,  sopra.  said: 

Those  who  earn  more  must  hold  one-hslf  of  "the  excess  prt- 
marUy  to  pre  serf  e  their  sound  economic  condltloo  and  avoid  waste- 
ful expenditures  and  unwise  dlvldsndB.  ^ 


It  is  easy  to  quote  the  testimony  of  competent  men  a»  to 
railroad  extravagance  over  a  long  period.    Back  In  1910, 


Justice  Brandeia.  then  attomej  for  the  Interstate  Cbounerce 
Commission.  In  a  wtg  tnrrfiam  cage  said: 

The  raOroada  are  wasting  81.000,000  a  day.  Wera  efBclent 
methods  of  operatkm  adopted,  ft  would  not  be  necessary  for  the 
transportation  Unas  to  Increaae  rates.  Instead,  they  oould  be 
decreased  and  at  the  sama  ttaa  the  raUroads  oould  show  a  larger 

??f*",.**  Jf**?!,?^  "°^  *•  ««»»*»<»      (La  r^oUette-s  Magaslne. 
December  34.   1910.) 

Mr.  Brandeis,  at  that  time,  introduced  testimony  to  prove 
the  statement. 

The  late  Senator  Ut  FoBette  foresaw  the  effect  of  the  Ssch- 
Cummins  law  In  this  rMvect.  for  he  said: 

But  with  the  BKh-Cummtoa  law  on  the  books,  the  public  has 
a  vital  Interest  to  these  exfmlaally  lavish  enendltureSi.  because 
the  pubUc  pays  the  bUl  •  •  •  the  cost  of  matotenanoe  is 
advanced  three-quartew  of  a  billion  dollars  to  one  year  on  the 
Item  of  repair  work  on  englnsa  and  cars  alone.  •  •  •  Thia  Is 
one  angle  of  the  repair  •oaadaL  (La  FoUette's  llagaslne.  January 
1921,  p.  2.)  '' 

But  that  extravagance  and  mismanagement  of  raihrtys 
is  not  confined  to  these  last  10  years  is  evident  from  this 
statement,  made  by  Heniy  Ford  in  1921: 

The  big  I  toes  are  not  being  run  correctly.  Those  who  own 
them  care  more  about  the  market  value  and  market  manlptilatlons 
of  their  stock  than  they  do  about  giving  service  to  the  people 
Those  who  operate  them  tram  high  positions  are  betn«  paid  too 
highly  for  the  lltUe  tlwy  kaow  and  do.  Railroading.  I  have 
found.  Is  one  of  the  most  IwiWclently  conducted  btistoesses  to  the 
world  to-day.     (La  PoUetteli  Magastoe.  November,  1921,  p.  164.) 

It  seems  to  me  a  curtoos  sort  of  logic  or  ethics  that  mis- 
management and  InefDclency  and  deception  of  the  public 
should  b*  rewarded  rather  than  penalized.  Moreover,  it  Is 
an  absurd  assumption  that  the  cure  for  this  continued  in- 
efficiency, mismanagement,  and  extravagance  ts  a  gift  of 
more  money  from  the  United  States  Treasury. 

Two  questions  come  to  my  mind  when  I  consider  such 
testimony  as  this  from  these  authorities.  What  is  our  In- 
terstate Commerce  Commission  doing  all  this  time?  In 
view  of  these  practices  heretofore  and  since,  have  the  com- 
missioners given  such  evidence  of  rellabiUty  and  efficiency 
that  we  should  intrugt  them  with  further  discretionary 
power?  And  how  long  dkall  we  rush  to  the  assistance  of 
the  railroads  with  funds  out  of  the  National  Treasury? 
■■  a.  sssi — ^arsLsoK  aoj. 

I  am  not  on  the  Interstate  and  Foreign  Commerce  Com- 
mittee, and  I  do  not  pretend  to  be  a  railroad  expert,  but  I 
have  made  a  study  of  railroad  legislation,  and  I  could  see 
from  following  the  hearings  that  this  demand  for  railroad 
leglalaUon  was  largely  ex  parte.  I  wished  the  committee  to 
have  more  material  before  it.  So  I  asked  the  IntersUte 
Commerce  Commisston  for  specific  data  relative  to  the  446 
railroads  having  "estimated  recapture  liability."  (P.  347, 
Hearings  on  H.  R.  7116  and  7117.) 

My  requests  of  the  commission  were  as  follows: 

First.  Roads  which  have  paid  recapture  and  amount  paid  bv 
each  road.  ' 

Second.  Roads  which  haw  laad  hearings  or  upon  which  reDorte 
have  been  served. 

Third.  Roads  which  ars  imder  suspicion  or  which  the  commis- 
sion has  on  a  Ust  as  probably  aubject  to  recapture. 

Fcmrth.  Ust  of  coal  and  steel  roads  making  up  the  43  per  oent 
referred  to  by  CommUslaDer  Eartman. 

Fifth.  Amount  of  recapture  due  from  each  of  these  coal,  steel. 
and  larger  carriers  as  compared  with  the  amount  due  from  tw^h 
carriers. 

Sixth.  Amount  of  recapture  each  of  the  coal  axkl  steel  roads  has 
paid  In. 

Seventh.  SUtement  of  the  dividends  paid  by  each  of  these  roads 

for  each  recapture  year.  ^^ 

Eighth.  Statement  of  aat  taUway-operatlng  Income  and  net  to- 

*^v,t/r  « *?  **  ^*T?  "**■  '«*  "*•  »~*  ^^  yea»  •▼•UaWe. 

Ninth  Statement  of  corporate  surplus  for  each  of  these  roads 
for  the  last  two  years  avaUsble  and  tor  the  bsglnnlna  of  the 
recapture  period.  ~^i»*— *«»  *»    mw 

Tenth    Net  raUway-epetmtlag  Ineoma  of  the  roads  to  rwcaptuiw. 

Eleventh.  LUt  of  railroads  fcr  which  the  oommlaelon  furnl^ad  a 
?cSif™w°L°'  "^Im****  recapture  liability  for  the  period  1990- 
1930,  showing  the  corporate  control  either  by  other  railroads  or 
by  any  industry.  '  ^mut^fmam  w 

Twelfth  Bsoass  cost  of  tlae  and  rails  whlcli  have  been  lastallod 
ai  replacemente  and  have  been  charged  to  operating  expenses. 

The  compiling  of  theae  data  resulted  in  much  information 
on  the  recapture  phase,  and  Commissioner  tSAxtyna^  stated 
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that  he  furnished  this  to  the  committee  at  my  nouegt  (udu 
344.  H5. 347.  heartngs).  ^  ^ 

On  February  3,  1932,  I  addressed  a  letter  to  Chairman 
Ratburn.  of  the  Interstate  and  F<>reign  Coouneitx  Commit- 
tee of  the  Bouse,  acquainting  him  with  an  itcmlaad  Ugi  d 
my  requests  from  the  oommisskm  to  date.  lAter  on  I  asked 
the  commission  for  further  material,  some  of  which  was  not 
prepared  until  after  the  doae  of  the  iw>«^v«ngT  Ttds  I  am 
hereto  appending  (Exhibits  1.11,  and  IID.  The  oommlaglaa. 
pursuant  to  my  request  relatlye  to  corponte  oonttol  oC  Mmt 
roads,  furnished  me  all  the  Information  avaUable:  hoi  this 
Is  too  vohmdnoos  to  be  inserted  in  the  Rioogp.  although  It 
do^  not  appear  In  the  hearings. 

These  statistics  which  I  called  for  show  among  other  factg 
what  these  roads  owe  the  Oovtmment,  dividends  paid  to 
their  stockholders,  the  amounts  of  their  corpoxmte  fiiTpfatBg. 
railway-operating  revenues,  and  replaoementa  *'fc«'iwl  to 
operating  expenses.  (Ezhlhitg  I.  n.  and  nx,  and  pp.  S59- 
438;  556-568,  hearings.)  These  figures  prove  that  If  re- 
capture Is  repealed  the  money  will  go  in  moat  cmw  to  rich 
roads,  bankers,  and  large  corporations— steel  *^«w»tpt>TT«fT  and 
Morgan  and  like  interests. 

Then  I  introduced  a  bill  which  to  my  »«i»w|  would  safe- 
guard the  public  interest  azul  would  modify  the  ezlgting  law 
sufficiently  to  meet  the  needs  of  ttie  pceaent  gmeisaiMV. 
Certain  of  the  short  lines  deserve  sympathy.  I  do  not  in- 
clude here  those  short  lines  that  are  ^wiHytfil  with  tha  Ug 
coriwrations — they  are  steadily  making  big  proUta  year  after 
year.  I  do  not  Include  either  the  "  dead  timber  "—the  30.000 
miles  of  "  useless  "  and  "  socially  wasteful "  roads  to  which 
ACr.  Lewis  refers  on  page  531  of  the  h*aHw|pT  Hmno  "''^ 
should  be  abandoned.  If  this  were  done  the  reputed  2  or  a 
per  cent  aggregate  earnings  of  our  transportation  system 
would  be  materially  raised,  tor  the  inci^yri^n  of  thegg  'ftVt 
roads  pulls  down  the  average.  But  there  are  other  short 
lines  vital  to  rural  communities  which  the  3-y«ar  average 
would,  in  all  fairness,  protect. 

To  bring  the  loan  fund  within  reach  of  weak  roads,  I  pro- 
pose that  the  interest  rate.be  fluctuated  so  as  to  be  com- 
parable with  securities  of  like  character  #nd  ^W  th^t  the 
purposes  for  which  the  loan  may  be  used  be  liberaUaed. 
That  railroads  may  not  be  unduly  forced  to  makg  xeoaptur* 
payments  which  would  cripple  them  at  a  time  of  4e6resiion. 
I  have  provided  for  a  "  moratorium."  But  I  prosxmt  thr^%  a 
law  similar  to  our  income  tax  law  put  " teeth"  into  the 
determination  by  the  Interstate  Commeroe  Commission  of 
recapturable  moneys  and  the  Immediate  paymci^  by  rail- 
roads. Then,  if  there  is  adjustmeot  to  be  made,  it  would 
come  later,  as  In  our  income  tax.  Under  such  a  law.  aftar  a  - 
few  test  cases  this  bugaboo  of  litigation  would  cease,  ainoeihe 
Supreme  Court  has  ruled  In  Smyth  v.  Ames  (169  U.  8.  46f> 
that  value  is  "  the  basis  of  all  '^^Viilwtlfmii  aa  to  Naaooahle- 
ness  of  rates  **  and  in  Dayton-Ooose  Credc  v.  United  States. 
(263  U.  S.  456,  pp.  479-480) .  that  recapture  Is  "  the  key  pro- 
vision of  the  plan  "  (meaning  rate-making) .  I  propose  to 
leave  om"  rate  structure  as  it  is  with  the  stngte  escepdoo  of 
providing  that  the  percentage  of  vahia  which  would  oomil- 
tute  a  "  fair  return  "  thereon  be  spedflad  ^«»w««tiy  by  the 
Interstate  Commerce  Commission  In  my  bill.  H.  R.  9851, 
which  I  introduced  on  February  19.  I  have  offered  at  least 
a  ccmstructlve  compromise  measure  which  seems  to  me  to 
meet  the  objections  of  12  years'  experience  with  the  present 
law. 

aw  uMJuacuiaaui  paoroamoir 

The  unjustiflahle  iniquity  of  this  whole  measure  la.  how- 
ever, the  grant  of  $360,000,000  to  thaaa  gpadal  tatterwta. 
They  Justify  it  on  the  plea  that  If  you  give  It  back  to 
some,  you  must  give  it  back  to  all.  That  la  a  strange  if«w<i 
of  Justice  vdien  the  "an"  have  been  declared  by  the  Su- 
preme Court  to  have  no  claims  upon  this  fund  and  can  not 
have,  by  any  sort  of  title  or  property  rights  thunln/  Tkt 
funds  came  from  the  peoide.  Let  us  ocMisider  more  In  detiUl  ' 
the  enormity  of  thia  proposition,  ftom  the  figures  daDad 
for  from  the  oommlssion.  the  following  summary  la  illumi- 
nating. 
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Of  the  total  recapture  liability.  93  per  cent,  or  three  hun- 
dred and  thirty-six  millions,  goes  to  the  rich  Class  I  roads. 

Fn»n  the  tables  furnished  me  by  the  commission  it  is  to 
be  obeerved  that  the  total  comixited  recapture  UahOity  for 
three  roads  alone— the  Chesiu)ea]te  Ik  Ohio.  Norfolk  li  West- 
em,  and  the  Duluth.  Missabe  k  N(vthem— amounts  to 
il  15.348.909.  (Hearlziss.  p.  55«.  Nos.  1.  2.  and  3.)  This, 
then,  would  be  the  amount  of  the  gift  we  would  make  to 
these  railroads. 

The  corporate  surplus  of  the  Chesapeake  k  Ohio  in  1930 
was  $17S.CI9,6S3;  dividend  declared  on  its  common  stock  In 
1930  was  10  per  cent.  (Hearlnss.  p.  3S7.)/  The  corporate 
surplus  of  the  Norfolk  k  Western  in  1930  was  $20a.l40.5«4; 
Its  common  stock  paid  dividends  of  13  per  cent.  (Hearings, 
p.  404.)  The  Duluth.  Missabe  k  Northem  had  a  corporate 
surplus  In  1990  of  $67,143,143  and  its  common-stock  dlri- 
dends  were  100  per  cent.  (Hearings,  p.  420.)  Out  of  pity 
to  these  poor  roads  let  us  glre  them  this  dole! 

Let  us  lock  at  this  propoeed  BberaUty  from  another  point 
of  yleir.  Let  us  consider  the  $10,000,000  that  have  actually 
been  paid  in.  (Kidiiblt  L)  Of  this  sum.  over  eight  mil- 
lions have  been  paid  under  protest  by  nOlroads  controlled 
by  Industiles,  and  the  luS^  part  by  railroads  controlled  by 
the  United  States  Steel  Corporatkm.  the  Bethlehem  Steel 
Oorporattan.  and  other  Iron  and  steel  Industries.  (See  Ex- 
hibit I  and  Eastman'iB  testimox^.  hearings,  p.  9.)  Do  the 
tTDlted  States  Sted  Corporation,  the  Bethlehem  Steel  Cor- 
poration need  this  dole  of  $8J0OO.OOO?  Finally.  let  us  con- 
sider the  $a.OOOjOOO,  in  round  numbers,  collected  without 
protest.  Just  think,  ooly  $1393.703  out  of  $360,000,000  have 
been  paid  into  the  Treasury  without  protest  during  the 
prosperous  years  1930-1930.  Poor  Henry  Ford  paid  in 
$239,461.33  without  protest. 

What  right  have  we  to  pay  these  steel  roads  and  Henry 
Ford  this  $10,000,060  or  more? 

We.  Membeis  of  Congress,  are  assrgwtng  ourselves  in  this 
emergency  an  11  per  cent  salary  cut.  This  sum  amounts 
annually  to  $438,075.  In  four  and  one-half  years  of  salary 
cut  we  win  be  able  to  make  up  only  the  $1,893,703.63  paid 
In  without  protest.  By  cutting  our  mileage  and  stationery 
allowance  we  may  be  aUe  to  squeese  up  to  $2,000,000.  But 
what  is  that,  if  we  can  sacrifice  and  make  the  United  States 
Steel  BethMwm  Sted.  and  Henry  Ford  prosperous  and 
happy? 

I  can  not  support  H.  R.  11677.  and  I  hope  the  rule  asked 
for  will  not  be  granted. 
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tut  roUwy-operof I >ty  income  under  paragraph  9  of  tecttion  ISA 
Of  tha  inttrttaU  tamwMrct  met 


*  Uk«  Em  R.  R.  c« 


R.  R.  Cm.... 
ABIwkJirt  Ry.  Co.^. 
V«n,y  Ry.  to. 


MMkuid  Ry.  0>.._ 


mtoMo,  W«it  PnOnMa  A 

CwawaS  R.  R.  Ca. 

Covlttc.  nwhOtaCa— d>  Ry...... 

Pm»—  UatM  Ry.  Oa..'. — ^"niLTi; 
PtirBtt 4t Tahjjto "Mvltet R.  R.  Co. 

Bm4  immf  a.  R.  a  TMrfiMl  ^i Ij 

.  MM  a  KMm  KtTc^ 

a  Wyoal^  a.  R.  Co 


111.  S51.  73 

«a«a« 

st.«n  a 

UatHLTS 

Cooan 
H«asi 

«a«i 

•kM^SM-ai 

SS.147  a 

4i^i«.« 


Abunluum  Co.  of  rt  iiiwhi 
United  gutos  Stool  Corpora- 


Coal  a  Iroa  Cb. 
iStwL 

Co. 


Ca 


V.  S.  S«m  OofpanttoB. 

tmnmav  oa 

V.  S.  stool  Corporation. 
IntanMtioiMt  Salt  Oa 


▲dataky  lav 
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tnmtamant 

net  miltoay-operating 

of  the  interstate  commerce  act — Continued 

PAncnrrs  maim  itxiibb  Faomjp — oonUnuad 


Nun*  of 


Cannibol  ConaoctiDc  R.  R.  Co 

Indiana  .Northern  Ry.  Co 

Irantoa  R.  R.  Co 

Johnstown  A  Stony  Cnsek  B.  R.  C»._ 
Loorview,  PortlaDd  <t  Votthffii  Ry. 

Co.    . 
lASalte  k  BarMHi  Coonty  R.  R.  C«._ 

Utoaifr  VOkj  R  R  Co 

Loolnrfll*.  Now  AlbMiy  A  Coryima  R. 

R.  Co. 

Moont  Hope  Mtoeral  R.  R.  Co„ 

NovadA  Northorn  Ry.  Co 

Patapwo  A  Black  RiT*n  R.  R 

I^itatMiOtia.  B«tUok«tt  A  Now  Ebc- 

land  R   R.  Co 
Hlfjimond.  FradHtekaborf  A  Pntmaao 

R    R.  Co. 
Rockport,  Lancdon  A  Korthern  Ry. 

C«c 

San  Luis  Caotral  R.  R.  Co. 

St.  JoMpb  Belt  Ry.  Co 

Siata  Maria  VaHay  R.  R.  C0...1 

TVoMta  Valley  Rjr.  Co _. 

Tatedo  Tenainal  R.  R.  Oo 

WMhiactoo.    BMdVwini»"*"Poioi 
Lookout  R.  R  Co. 

lakmta*  a  MarMataMd  R  R.  Co 

Skxu  City  Terminal  Ry.  Co 

nimllm  A  Wtbaptn  R.  R.  Co 

Unity  Railways  Co .«.- 

Total  pay—iti  pnteetti 


«17.  833.  40 
3,042  93 

174.  SB.  M 
1.US2.4S 
«.SIO  43 

18.C1.V 

es.i»27 

3.300.00 


Oootiailedbj 


Atlae  Portland  I 

Oliver  n<rm  Workj. 
Thanaalrao  Ca. 
PedrralfiloeL 
LoDf-Brtl  LnmbtT  Co. 


Mellon  Interests 


Ca. 


1.  SM.  64     Wuna  Poondry  Ca. 
39t  739.  »  i  Nevada   C^Kwaolidatad    Cop. 

90.  3.V5  00     B^thlpbpm  Steal. 
LU,1>U.4;  IM. 

441  10 


34&U 

IMLOS 
aa.M4  43 

lanr.v 

ta,v».2x 

tt.i» 

<4U.7S 

«iaoiMa.a 


Swift  Intorwts. 

f^ta  Mwia  Otl  Fialds  Ca 

Oentral  I  oat  her  C«. 


Kfllly  Iikad  Una  Oa. 
ak>ui  City  8tockyardL 
BeUrMMtn  Stool 
Uniuo  OolttKlaaCa 


a7«5,Ma«0' 


unoo: 


AL  rkme 


AjMey,  Drew  A  Nortbem  Ry.  Co 

Atlantic  A  CwoHna  R.  R.  C« 

Aofusta  Nocttoeoi  Ry 

AacuataR.  k.  Co _ 

Bay  Tennteal  R.  R.  Co 

Boaror.  Meade  A  Knciewood  R.  R.  Co. 

BrimatoiM  Railroad  A  Canal  Co 

Cantate  *  Indiana  H.  R    f'o 

Campbell *■  C>Mk  K.  R.  Co 

Central  Ry.  Co.  of  ArtLanaas 

CoUtM  a  OlanmllB  R   R.  f>> 

Dayton-Goooe  CreoJc  Kv   Co ,.  ... 

De  Kalb  A  Western  R.  R.Co 

Dmrttt,  Toledo  A  Ireotun  H.  R.  Co... 

Kast  Jordan  A  SMitbem  R.  &.  Co 

Erie  A  .Michlfan  Railway    A  .Vsrlga. 
tlooCa 

Fordjoe  A  Priooetoo  R.  R.  Co. 

Fort  Worth  Belt  Rt  Co 

Fim^tlin  A  Abbrrihe  By.  Co 

Qidooa  A  Nvrtb  lahuMl  R.  K.  Co 

HiOrhtMon  A  NartlMrn  Ry.  Co _ 

Illinois  Termiaal  K.  R,Co _ 

Indlaii  Creek  ValWy  Ry.  Co 

JoneBt>oro,  Lake  City  A  Easlera  R.  R. 

Co. 
Kanawba,  Glen  Jean  A  Kastara  R.  R. 

Co. 

Klustoo  CaronnaR.  R.  Co 

Lakende  A  Marblebead  R.  R.  Co 

UuMMtar  a  Cbstar  Ry.  Ca 

Lourinburf  A  Southern  R.  R.  Co 

Lanaaana  A  ArkaflBia  Ry.  Oo 

Louisiana  A  Miaalssipfuk.  K.  A  Trana- 

portatiQO  Co. 

LtutlmttoB  A  Nortbmi  Ry 

MMldletown  A  Uaiouv-illi>  K.  R.  Co... 
Mtaaeuri  A  lUtnols  BridK*  A  Belt  R. 

R.Co. 

MoontHood  R.  R.  Co.. 

NaX^Sai,  UfMiia  A  Rastoa  Ry.  Ca. 

Naanw,  CarsoD  A  Soothem  R  R.  Co. ._ 
New  Urleaxkt,  Texas  A  Meiiro  Ey.  Co.. 
PttMiuivh.  UfWid  a  Wastw!)  R.  R.  Ca 

Port  UuroQ  A  Detroit  R.  R.  Col. 

Patata  Creek  SL.  R.  Co 

South  San  Fraocbco  Bait  Ry 

San  Joaqobi  A  Kastaru  R.  R.  Co 

Saa.VsumioSoiitbeniRy.  Co 

Sfcwiepuit.  Haostan  A  Onlf  R.  R.  Oo 
gloui  City  Terminal  Ry.  Co 

ateaitan  A  BisheDin  R.  Rr'Col" 

SiMfv  Land  Rj^.  Co. „ 

TaRntton  R.  R.  Co 

Trinity  VaDer  Sootbern  R.  R.  Co.  I* 

Turkarton  R.  R.  C« 

Toeaaii.  Cboalia  A  Qila  BhmI  R.'r: 
Co. 

Tuske«ee  R.  R.  Co 

IWty  RaOway*  Oo ""12; 

Upper  Marion  A  Ptymnth  R.  R.  do- 
■^         A  OoKhlta  Valky  Ry.  Co„ 


li^&lLU 
aM.S7 

47.83 
144»74 
1.4IL46 

4X443.31 

fl«.a 

%0M.44 
laSB 

ia03a.47 

aii.4fti.«> 

17^41 
%2S7  08 

3.007.JO 

71.488.38 

lassav 

9ia7i 

1M.2S 

naooaoo 

43.418100 


Union  Solpbv  Ca 
J.  H.  Wearer. 
Campball  t  Craak  ( 'oal  Oa 
Fact  dnuth  LuBb«r  Co. 


Foadlat 

i  Joidan  Uunber  Oa 


CroMtt  LandCa 
Armour  A  Swift. 

Gldaoo  A  Andensa 

Co. 

Oatir  inlvaita. 
lilinoi*  Power  A  Light. 


9.400188     McKell  tatenMa. 


«L91  , 

•  \  301  SI  I  Kelly  Island  Uma  Ca 
M,  TOO  M     eprlBf  .Mills  Co. 

^«8UQ0] 
30  08  I 


5Ln 
8.038.88 

7,3601 88 

aaos 
tiaaii 

a,Mi.35 

l.(!I8.S7 

1(16.  ona  87 

LOOS^tU 

1.S74.M 

11539.08 

XM0.88 

1,874.77 

•4.MQ.81 

311788.80 

'7, 418131 

».38 

101 S7 

L»4a48 

U.80Z.S4 

1480.90 
•IR  807.00 

lMM.ao 

K8M.48 


Steorns  Salt  Ca 


Unaia  Lumiber  Ca 
I>«}U  Land  Co. 

PWrtwrih  Coal  Co. 


San  PraDciaeo  Land  Ca 
SoaUt  CalUomia  Edtaon  Ca 


Sioux  City 


Da 
P«»OQs  Bros. 


SteaL 


Copper  Ca 


roton  CaOtaria  Ca 

Wood.  Ixoo  AStaeICa 


Lambv  O^ 
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Namaofoairtw 

■Muuie 
paymant 

CoDtrolMbF' 

Wasbtnfton  Ron  R   R.  (^.      

IB.  744. 81 

980.71 

8.  341. 17 

Washington  Coal  A  Cote 
Mlcbican  AlkaUCa 

WkbiU  KaOi  A  Soatbera  Rt.  Ca 
Wyandotu  Terminal  R.  R.  Oa 

Total  iiocooditional  paywHito... 

1.881.70a.  83 

Pajments  made  undar 
tJocondltiooal  pa>-m«o 


ucanrm^noir 


tS,7S8,8ei.OO 

1. 888. 701.83 


Total  paymonts 

<  85.906.31  not , 
•84.888.81  not  pmtMled. 
•87,410.31  not  protaotad. 
•140,807.08  not  pntartod. 


10t87«,08A03 

•  tSTi.M  onder  protaet 
•laa.TS  ander  protest. 
'  tSfi.S3S.80  nnder  protast 
•8100,»43.&3  onder  prot«t 


RAILWA 

Clan  t  rood$,  192(^-1930 

(OompUed   from  otoUotlco   oC  Xntarauto   , 

■bowing  operating  reT«nuM  and  oparatlag 
■team  railways  In  the  United  States)  ' 

1020 

IMl _ 

1033 I     ~II"ir"' 

1023 

1B34 

1926 

1928 

1927 


at  CIa«  Z 


•e.  225,  41T,  2i5 
6.  6TS,  18t,  IS8 
5.  t20. 401,722 
•.000,422.218 
6, 007. 082, 220 
•.108.002.010 

^t  ^^^Wf  ^^RPf  9W 

•.210,020.707 
«.  120. 017. 100 
0. 000. 000. 770 
O.OU,000.094 

•C8Q8.07S.7lit 


g»^«m«a<  oftatttf  txittin§  prepertf 


KZBIBIT   m 


^»tti  la  ofxroMwr  expmma.  fr*m  imU  of  tmtie  aal'iattoa  to  UU  fuMstatf.  an4«r  tfreMU  r 
rttmptv  report*  (tat  *cit  tera  acrtetf  oa  cmttUtb 


Naneof  road 


Abdeae  A  Soathem  Ry.  Co 

Alabama  A  Northwaatem  R.  R. 

Alton  A  Rwitam  R.  R.  Co _        _ 

Alton  A  Snathcm  R.  R 

Arkansas  A  IxMiisiana  Midland  Ry.  Co 

AshI*}-.  Drew  A  Nortbam  Ry.  Co IT. 

Aocust.i  N'nrthcra  Ry 

Bttw^iUe  Soutbwoatera  R.  R ZZ 

Bath  A  Uiimuoodspart  R.  R.  Ca    .        ... , 
Baniite  A  Northam  Ry.  Co..  ._ 

A  LakaErteR.  R.  Oa. 


Birmlncham  A  tioutbaaatani  Ry.  Co 

BlrtbeTUIe,  I^icbrUie  A  Arkansae  Soatbarn  R 

Brimstone  Railroad  A  Canal  Co 

Brooklyn  Eastern  District  TennioaL.  "_ 

Canton  R.  R.  Co ~ 

CBolina  A  NorUMMtam  R.  R.  Oi"','Sl'."ll 

CemeDt,  Toienaa  A  Tidewater  R.  R.  Co . 

Ceotrnl  Ry   Co  of  Arkiinaas 

Caatral  West  VirgtnU  A  •oattairaiLR.*  Co 

The  Cbarttar*  .-siulbam  Ry.  Co.. 


R.  Co.... 


Chattahoochoe  Vallay  Ry.  Co. 
ChioBCo  A  aUnoU  Weatam  R. 


Xndef 


(Dm.  81. 


otharwiM 
notad) 


R.CO 


Co... 


Cbiraco  Url|tbu  Terminal  Transfar  R 
ChlvTMfo  Short  Mne  Ry  Co 
Chlcaco,  Waal  Pullman  A  Soathern  R.  R 
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AAMIBAI.  ntECSRICK  C.  BILLARO 

Mr.  THATCHER,  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  own  remarks  touching  the  life, 
character,  and  public  service  of  the  late  Commandant  of  the 
United  States  Coast  Guard.  Adniiral  Frederick  C.  Billard. 
whose  death  occurred  in  this  city  on  the  17th  of  this  month. 

1)16  SPEAKER.     Is  there  obJecUon? 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker.  I  deem  it  appropriate  to 
make  this  formal  reference  to  the  Uf e,  character,  and  pubtic 
service  of  one  of  the  Nation's  most  popular  and  capable  of&- 
dals.  Rear  Admiral  Frederick  Chamberlayne  Billard,  i^o 
died  in  the  dty  of  Washington  on  the  17th  of  this  month. 

During  the  nine  years  I  have  been  in  the  House  of  Repre- 
sentatives I  have  serred  as  a  member  of  the  Appropriations 
Committee  and  of  the  Treasury-Post  OfDce  Departments 
subcommittee  of  the  Appropriations  Committee.  B^auae  of 
my  membership  and  work  on  this  subcommittee  I  was 
thrown  into  offldol  relationship  with  Admiral  Billard 
throughout  this  period.  Annually  he  came  before  the  sub- 
committee at  its  hearings  on  the  Treasury-Post  Office  De- 
partments appropriation  bill  and.  with  his  staff,  presented 
the  Justiflcattohs  for  the  various  appropriation  itezns  carried 
therein. 

Through  this  contact  I  became  very  much  interested  In 
the  Coast  Guard  Sendee  and  learned  in  this  first-hand  way 
of  its  outstanding  achievements.  Thus.  also.  I  have  been 
able  to  Judge  as  to  the  character  of  work  perfcmned  by 
Admiral  Billard  since  he  has  been  Commandant  of  the  Coast 
Guard,  since  1924.  His  record  in  that  capacity,  in  my  Judg- 
BM&t.  pMa  nevn*  been  excelled  by  any  predecessor,  and  per> 
baps  never  equaled. 

Admiral  Billard  was  born  in  the  District  <A  Columbia  on 
September  22. 1873.  the  son  of  Dr.  Jules  Frederick  and  Lillian 
(Johnson)    Billard.    He  attended  Baltimore  City  Odkge. 


I  from  which  institution  he  graduated  in  1892.    Having  suc- 
j  cessfuUy  passed  the  examination  for  entrance  into  the  then 
j  Revenue  Cutter   Service,   he   was   appointed  a   cadet  from 
!  Maryland  on  January  11,   1894.    He  thereupon  received  a 
'  large  portion  of  his  cadet  training  on  board  the  old  practice 
ship  Chase,  and  graduated  second  in  his  class.    He  was 
commissioned    an    ensign    on    April    27.    1896.    and    pannrri 
through  the  various  grades  of  the  Coast  Guard  Service  antO 
he   reached   the    post   of   commandant,   having    been   ap- 
pointed  thereto   on   January    11,    1924,    with    the   rank   of 
rear  admiral,  exactly  30  years  after  receiving  his  appoint- 
ment as  cadet.     On  January  11,  1928,  he  was  reappointed 
commandant  for  another  4-year  term,  and  was  again  reap- 
pointed for  another  like  term  on  Janiiary  11,  1932.    Three 
appointments   to   the   chief  station  or  office   in   the  Coast 
Guard  Service  was,  and  is,  without  a  precedent.    At  the 
time  of  his  death  he  had  been  connected  with  that  service 
more  than  38  years. 

Admiral  Billard  during  his  long  and  responsible  cai«er  in 
the  Coast  Guard  served  on  all  the  coasts  of  the  United 
States,  as  well  as  in  Alaskan,  Hawaiian,  and  West  Indian 
waters.  During  the  Spanish -American  War  he  siTved  on 
the  U.  S.  S.  Conoin,  attached  to  the  Pacific  Fleet.  From 
1900  to  1905  he  was  navigator  and  instructor  on  the  practice 
ship  Cliase,  From  1906  to  1911  he  was  aide  to  Capt.  Worth 
G.  Ross,  Chief  of  the  Revenue  Cutter  Service.  In  1914  be 
was  appointed  as  superintendent  of  the  Coast  Guaid  Acad- 
emy at  New  London,  Coiui.,  serving  In  that  capacity  frcm 
1914  to  1918.  Thereupon,  at  his  request  to  serve  afloat,  he 
was  placed  In  conunand  of  the  U.  S,  S.  Aphrodite,  c  perating 
in  the  European  war  aone  during  the  World  Wtr.  This 
ship  was  the  first  American  war  vessel  to  pass  through  the 
B^el  Canal  after  the  signing  of  the  armistice.  He  was 
awarded  the  Navy  cross  for  service  in  European  watera.  In 
May,  1919,  he  returned  from  Europe,  and  In  SeptcmlMr  d 
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that  jrear  was  detailed  as  aide  to  the  Commandant  of  the 
Coast  Guard,  serving  in  that  capacity  until  appointed  com- 
mandant on  January  11,  1924.  for  his  first  4 -year  term. 

Hence.  Admiral  BUlanl.  at  the  time  of  his  death,  was 
serving  his  ninth  year  as  Commandant  of  the  Coast  Guard. 

In  1920  he  married  MOss  Clara  F.  Prentls.  of  New  Tendon  > 
Conn.,  who,  as  well  as  his  three  brothers  and  a  sister, 
survive  him. 

BISTOaT    AMO   CKASACBS  OT  THB   COAST   CITAU)    SCaviCS 

Mr.  Speaker,  it  is  not  necessary  to  speak  in  terms  of  ex- 
tended praise  touching  the  invaluable  services  the  United 
States  Coast  Guard  has  rendered  through  all  the  years  of 
our  national  history.  It  is  one  of  the  Nation's  oldest  ao- 
UviUes,  having  twen  flstahllihfd  in  1790.  during  the  first 
Congress  in  the  first  administration  of  President  Washing- 
ton. A  paramount  duty  of  the  Coast  Guard  is  the  protec- 
tion of  life  and  property  Xrom  the  perils  of  the  sea;  and  it 
was  a  matter  of  great  pride  and  gratification  with  Admiral 
Billard  that  this  phase  of  Coast  Guard  work  has  been 
marked  by  a  record  of  achievement  which  stands  above  that 
of  any  other  life-eavinc  orxantzation  in  the  world.  During 
the  fiscal  year  ended  JUne  30.  1931.  the  Coast  Guard  rescued 
from  danger,  or  saved,  tlie  lives  of  5,627  persons,  and  the 
vahie  of  vessels  amtsted.  together  with  their  cargoes,  ag- 
gregated 147.959.465. 

The  work  of  the  Coast  Ooard  is  varied  In  an  unusual 
degree.  In  addition  to  its  life-saving  work,  another  out- 
standing activity  which  bas  always  claimed  Its  attention 
Is  the  prevention  of  smnggUng  of  every  character.  In  re- 
cent years  this  phase  of  service  has  extended  to  the  highly 
perilous  and  difficult  wort  of  preventing  the  entry  into  the 
United  States  of  contraband  liquors  prohibited  by  Federal 
law. 

All  these  activities,  daring  his  service  as  commandant, 
were  supervised  and  directed  by  Admiral  Billard;  and  the 
noteworthy  character  of  his  service  was  attested  by  his  re- 
appomtments  as  commsnrtant.  Within  the  period  of  this 
supervision  and  dlrecUon  Coast  Guard  problems  assumed 
a  greater  magnitude  and  importance  than  ever  before.  This 
service  has  always  had  Its  kleals  and  traditions,  similar  to 
those  which  have  always  tDspired  our  Army  and  Navy  forces; 
and.  like  the  Army  and  JXaarj,  the  Coast  Guard  in  remaining 
true  to  its  traditloos  and  Meals  has  ever  preserved  its  superb 
morale  and  maintalnwi  its  high  standard  of  achievement. 


csAaACTEaxsTxcs 

Quiet  and  modest  sailor  though  he  was.  Admiral  Billard 
ncvertheleaB  possessed  a  nigged  force  of  character.  He  knew 
how  to  obey  and  how  to  command.  His  professional  and 
executive  abilities  were  of  tbe  highest  order;  and  it  was 
inevitable  that  he  ^oold  rise  to  chief  command  in  the  Coast 
Guard,  ms  strong,  genial,  and  sjrmpathetic  character  in- 
vited and  impelled  friendship.  Officers  and  men  throughout 
the  service  loved  and  vera  kqral  to  him.  His  discipline  was 
of  a  character  wise  and  eOeient.  rather  than  stem  or  arbi- 
trary. Under  his  administration  the  service  rose,  perhaps, 
to  the  highest  point  of  effective  achievement  attained  in  all 
its  history. 

In  the  discharge  of  his  important  duties  Admiral  Billard 
literally  wore  himself  out.  One  of  the  latest  tasks  which 
came  to  him — and  one  irtiich  singularly  appealed  to  his 
ardent  and  ssmipathetic  nature — ^was  that  of  supervisii^  the 
search  by  the  Coast  Guard  fleet  in  the  Atlantic  waters  to 
find  the  Lindber^  baby  and  the  dastardly  kidnapers  that 
have  written  into  American  history  one  of  its  most  tragic 
and  sinister  pages. 

A  little  more  than  58  years  of  age  at  his  death,  his  life 
would  doubtless  have  been  substantially  lengthened  except 
for  the  overwhelming  burdens  which  he  undertook  to  bear. 
In  all  truth,  he  spent  himself  for  the  public  good.  And 
now.  having  rchieved  so  much  and  gone  at  length  to  his 
final  reward,  he  deserves  and  will  receive  the  enduring 
grautude  of  the  Nation  be  lov«d  so  well  and  whose  interests 
he  so  faithfully  and  effective  served. 


TmsAsnar  pspahtmswt  nu»uf« 

The  Coa.5t  Guard,  in  peace  times,  is  an  activity  of  the 
TreasiUT  Department  (but  In  time  of  war  it  operates  as  a 


part  of  the  Navy).    In  consequence,  a  ^ 

for  Admiral  Billard.  by  dtrection  of  the  Seereteiy  (X  tbe 
Treasury.  Hon.  Ogdsn  L.  Mills,  bas  been  db«otod  tor  «  pvkd 
of  15  dajs,  becinning  May  18.  During  tbai  ttoM  all  tfUps 
and  stations  of  the  Coast  Ooard  are  diieeted  to  dl^taf  bftlf- 
mast  colors,  and  all  officers  to  wear  ofBeial  tnanmiwy,  jgi 
addition,  the  Secretary  addressed  to  the  Coast  Ouaxd  a 
tribute  to  Admiral  BUlMd,  in  the  f  oUowtng 


In  the  psasing  of  yoor  balovsd  Oommandant.  I  wlsb  to  pay  Um 
highest  txlbuto  to  hia  noble  character  and  ^r'^^tt^  sad  defoted 
aerrioe  to  tb«  Ooaat  Guard  and  Natloa.  which  he  has  aarrsd  eoa- 
tlnxioualy  Blnce  ISOi.  Slno*  1034.  ha  has  boan  OownMatfaaft  oC  the 
Ooaat  Guard  during  Ita  period  of  greatest  espanslso  aad  davelop- 
ment  of  Ita  highest  eOtetaaey.  He  waa  ne^  only  •  aattorauA  m 
every  aeaae  at  the  word,  buf  waa  an  aaaeutivs  of  tbs 
Through  his  death  the  oofont^r  iosea  an  tnvalaaMs 


Mr.  Speaker.  I  know  that  the  many  frteo*  of  Atedral 
BOlard.  in  both  branches  of  Oonsreoi.  wbo.  dnrtac  tiis  jsairs 
of  his  service  as  Commandant  of  the  Coast  Owd*  mw 
myself,  have  been  thrown  Into  tetlmate  titwtact  vtth  bim. 
and  have  come  to  appreciate  bis  splradkl  dkATMtsr  and 
service,  feel  as  I  do.  that  hi  bis  death,  tbs  Matkoa  vhldi  be 
so  long  and  bcmoraUy  served,  has  sostabMd  an  Irreparable 
loss.  All  these,  too.  I  am  sure,  iota  wltb  me  tai  tlvb«  eaqiras- 
sion  to  sentiments  of  the  most  earaeet  sympatby  for  bte 
devoted  and  sorrowing  helpinate.  and  the  others  of  bit  fam- 
ily, because  of  the  great  bereavement  wbl^  bas  come  to 
them. 

And  now,  In  haOowed  ArUofton.  the  Nattoo'i  ^TblhaUa,  the 
dust  of  our  beloved  friend  shaD  deep  througb  tbs  jimii  to 
oome.  while  his  knightly  splxlt  shall  go  eaarehing  on:  mr4  so 
long  as  our  fla«  may  grace  the  tkj  the  meoKsy  of  bis  life 
and  deeds  shall  constitute  an  Inspiration  of  tbe  noMest 
character  to  those  wbo  shall  f  oikm  after  bIm  tn  tbe  senrioe 
in  which  he  so  long  and  so  splendidly  wrooi^. 


Mr. 


SSJOOUIM&aT 

Speaker,  I  move  tbat  tbe  Bouse  do 


Mr.  COUJNS. 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  8  o'clock  and 
4  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday,  May  20.  1932.  at  12  o'clock  noon. 


COMMTTTBB  HEARINGS 
Tentative  list  of  committed  bearings  scheduled  for  Mdaar. 
May  20.  1932.  as  reported  to  tbe  floor  leader  bf  clerks  of 

the  several  committees: 

wsTB  Aire  incAira 
(10  a.  m.) 
Hearings.  Mansfield  bond  Issue  bill  for  rivers  and  harbors. 

lOLnAST  Avrans 
(10  a.  m.) 
Hearings,  emergency  officers. 

vnuLMM  urruMs 
(10  a.  m.) 
Samoa  Islands. 

rouaom  arraas 
(10.S0  a.  m.) 
Hearings.  World  CMurt. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  Bllia  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. S.  1153.  An  act  to  provide  for  the  incorporation  of 
credit  unions  within  the  District  of  Columbia;  without 
amendment  (Rept.  No.  137S) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  ARENTZ:  Coofmittee  on  the  Public  Lands.  8.  S711. 
An  act  to  authorise  the  adjustment  of  the  boundaries  of  tbe 
Chelan  National  Forest,  in  the  State  of  Washingten.  and  fer 
other  purposes;  without  amendment  (Rept.  Wo.  1378).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  tbe  Mttte  bf 
the  Union. 
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OILBBRT:  Oonuntttee  on  the  Distriet  of  Cohunbia. 
H.  R.  9ft57.  A  bin  to  amend  certain  sections  of  the  Code  of 
\  t«w  for  the  District  of  CtOamtAm,  approved  March  5.  1901. 
as  amended.  relatir«  to  descent  and  distribation:  without 
amendment  (Rept.  No.  13T7).  Referred  to  the  House  Cal- 
endar. 

Mr.  WARRKN:  Committee  on  Accotrats.  H.  Res.  227.  A 
resolution  to  authorize  pubUc  tospection  of  pay-roll  records 
at  the  disburslr«  oCBcer  of  the  House  of  RepresentaUves; 
without  amendment   'Rept.  No.   1378).     Referred  to  the 

Home  Calradar. 

Mr.  BLACK:  Conunlttee  on  the  District  of  Columbia. 
H.  R.  121X5.  A  biU  to  authorize  the  PhlladeliAia.  Baltimore 
h  WachinctoQ  Railroad  Co.  to  extend  its  present  track  con- 
nection with  the  United  States  navy  yard  so  as  to  provide 
adequate  railroad  facilities  in  connection  with  the  develop- 
ment of  BuBards  Point  a&  an  industrial  area  in  the  Distxict 
ot  Columbia.  »"*<  /or  other  piirpoees;  with  amendment  (Rept. 
No.  IMO) .    Referred  to  the  Conunittee  of  the  Whole  House. 

Mr.  O'CONNOR:  Conunittee  on  Rules.  H.  Res.  229.  A 
resolution  for  the  consideration  of  H.  R.  12094.  a  lull  to 
amend  and  consolidate  the  acts  respeciine  copyright  and  to 
codify  and  amend  common-law  rishta  of  authors  in  their 
writings;  without  amendment  (Bq>t.  No.  13S2).  Referred 
to  the  House  Calendar. 

Mr.  MILLIOAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  J.  Res.  41.  A  Joint  resolution  Kranting  con- 
sent of  Congress  to  a  r^mpurt  or  agreement  between  the 
CoBunonwealth  ot  Pennsylvania  and  the  Stale  of  New  Jersey 
creating  the  Dalaware  River  Joiai  Onpunlarinn  and  specify- 
ing the  powers  axkl  duties  thereof:  without  amendment 
(Rept.  No.  1U3>.    Referred  to  the  House  Calendar. 

Mr.  PAUCISANO:  Cnmmittf  on  the  District  of  Cohun- 
bia.  H.  R.  801S.  A  biU  to  amend  the  act  of  the  LegislaUve 
Assembly  of  the  District  of  Columbia  creating  the  office  of 
steam-boiler  inspector  for  the  District  of  Columbia:  with 
amendment  (Rept.  No.  1384).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GILBERT:  Committee  on  the  District  of  Colmnbia. 
H.  R.  11638.  A  bin  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  gorem- 
ment  of  the  District  of  Colombia  for  the  fiscal  year  ending 
Jime  30.  1903.  and  for  ether  porpoKS."  approved  July  1. 
1802,  and  for  other  purposes;  with  amendment  (Rept.  No. 
139ft).  Refcned  to  the  Committoe  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11642.  A  bill  to  amend  sections  15a  and 
19a  of  the  interstate  commerce  act,  as  amended,  and  for 
other  purposes:  with  amendment  <Rept.  No.  13M).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  RATBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11643.  A  biU  to  amend  section  5  of  the 
interstate  commerce  act.  as  amended,  relating  to  the  con- 
solidation and  acquisition  of  control  of  carriers  by  railroad. 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1387).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  EATON  of  Colorado:  Committee  on  the  PubUc  I^nds. 
H.  R.  11895.  A  bill  to  authorise  the  President.  In  his  dis- 
cretion, to  Boake  certain  adjustments  in  the  eastern  bound- 
ary 11U2  of  Rocky  Mountain  National  Park  in  the  vicinity  of 
Estes  Park.  Colo.,  and  for  other  purposes:  with  amendment 
(Rept,  No.  1388).  Referred  to  the  Committee  of  the  Whole 
Rouse  on  the  state  of  the  Union. 


RSPORTB  OF  OOMMTTTKES  ON  PRIVATE  BIUJ3  AMD 

RSSOLDTIONB 

Under  ehuMe  2  of  Rule  XIII« 

Mr.  PAUCISANO!  Committee  on  the  Distriei  of  Columbia. 
H.  R.  8119.  A  Wh  for  the  rehef  of  Jennie  Bruee  Callahan; 
without  amendment  (Rept.  No.  1379).  Referred  to  the  Com- 
■ktttw  of  the  Whole  House. 


PUBLIC   BILLB    AND    RE80L,UTI0NS 

under  clause  3  of  Rule  XXII.  puUic  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SW ANSON:  A  bill  (H.  R.  12170)  to  provide  that 
the  workmen's  compensation  law  of  any  State  may  apply. 
within  such  State,  to  employments  tn  Interstate  commerce; 
to  the  Ccmmittee  on  the  Judiciary. 

By  Mr.  CJULLEN:  A  bill  (H.  R.  12171)  to  provide  for  the 
entry  under  bond  of  exhibits  of  arts,  sciences,  and  indust-les. 
and  products  of  the  soil,  mine,  and  sea;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  8ABATH:  A  bin  (H.  R.  12172)  to  authorise  the 
aequlsition  of  land  for  a  mail  serrlce  airpoK  in  the  citT  of 
Chicago;  to  the  Conunittee  on  Pubbc  Buildings  and 
Orounds. 

By  Mr  SCHNEIDER:  A  bill  (H.  R.  12173)  to  provide  for 
the  deportation  of  certain  alien  seamen,  and  fOr  other  iior- 
poses:  to  the  Commfttee  on  Immlgrmtion  and  Natorabzal  ton. 

By  Bfr.  HOWARD:  A  WD  (H.  H.  12174)  to  tothorltt  the 
use  of  Minnesota  Chippewa  tribal  funds  to  purchase  certain 
land  as  wild  rice  harvesting  camp  site,  and  for  other  pur- 
poses: to  the  Committee  on  Indian  Affairs. 

By  Mr.  EXEBERG:  A  bm  (H.  R.  12175)  to  grant  aTow- 
ances  for  quarters  and  subsistence  to  retired  enlisted  nen 
of  the  Army.  Navy,  and  Marine  Corps  while  in  Army  or 
Navy  hospitals;  to  the  Committee  on  Military  Affairs. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  229)  for  the 
consideration  of  H.  R.  12094.  a  biU  to  amend  and  couhoU- 
date  the  acts  respecting  copyright  and  to  codify  and  aviond 
common-law  rights  of  authors  in  their  writings:  to  the 
Conunittee  on  Rules. 

By  Mr.  RAYBURN:  Resolution  (H.  Res.  230)  for  the  («n- 
sideration  of  H.  R.  11642.  a  bill  to  amend  sections  15a  and 
19a  of  the  interstate  commerce  act,  as  amended,  and  for 
other  purposes:  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  331)  for  the .  oonsideratloti  of 
H.  R.  11643.  a  bill  to  amend  section  5  of  the  Intentate  com- 
merce act,  as  amakted.  reJaiing  to  the  consolidation  and 
acquisition  of  control  of  carriers  by  railroads,  and  for  other 
purposes:  to  the  Committee  on  Rules. 

By  Mr.  FULLER:  Joint  resolotkm  (H.  J.  Res.  392)  to  pro- 
mote patriotism  by  providing  that  aO  olBeers  and  emiricyees 
of  the  United  States  and  the  District  of  '"^"»'^>*««  shall  know 
the  national  anthem;  to  the  Committee  on  the  Judicia^^ 

By  Mrs.  PRATT:  Joint  resolution  (H.  J.  Res.  393'  rels.ting 
to  publications  for  the  blind;  to  the  Committee  on  the 
Library. 

By  Mr.  STRONQ  of  Kansas:  Joiat  resohition  (H.  J.  Res. 
394)  providing  for  ftnanring  sales  of  wheat  and  cotton  In 
foreign  markets;  to  the  Oommtttee  on  »>— *fc^«"g  and  «:rur- 


By  Mr.  KENNEDY:  Joint  resohifelon  (H.  J.  Res.  395)  to 
repeal  the  national  prohibition  act;  to  the  Committei!  on 
the  Judiciary. 

By  Mr.  CRISP:  Joint  resohitlon  (H.  J.  Res.  S9€)  extend- 
ing for  one  year  the  time  within  which  American  claimants 
may  make  apphcation  for  payment,  under  settlement  of 
war  datans  act  of  1928,  of  awards  of  the  Mixed  Claims  Com- 
mission and  of  the  Tripartite  Claims  OommlSBlon;  to  the 
Connsittee  on  Ways  and  Means. 

By  Mr.  KARCH:  Joint  resolution  (H.  J.  Res.  997)  pro- 
posing  an  amendment  to  the  ConsUtullen  of  the' United 
States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BELLS   AND   RESOLUTIONS 

Under  clause  1  of  Rule  XXO,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  iai7«)  for  the  relief  of 
Mai.  Clarence  H.  Oreene,  United  States  Army,  retired;  to 
the  Committee  on  Mihtar7  Affairs. 

By  Mr.  CABLE:  A  bill  (H.  R.  12177)  granting  an  increase 
of  pension  to  Lillie  E.  Chambers;  to  the  Committee  on  In- 
valid Pensions. 
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By  Mr.  CANPiCLD:  A  bill  (H.  R.  12178)  granting  an  In- 
crease of  pension  to  Alma  B.  Laeock;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CHINDBLOM:  A  blfl  (H.  R.  12179)  for  the  relief 
of  T.  D.  RandaU  4  Co.;  te  the  Committee  on  War  Claims. 

By  Mr.  ORIFFIN:  A  bill  (H.  R.  13180)  for  the  relief  of 
John  J.  Coyne:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HADLEY:  A  biU  (H.  R.  12181)  for  the  reUef  of 
Hjalmar  Krogh:  to  the  Committee  on  Claims. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  12182)  granting  an  in- 
crease of  pension  to  Laura  D.  Spangler;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  WlasWngton:  A  bUl  CH.  R.  12183) 
authorliing  the  Secretary  of  War  to  award  a  congressional 
medal  of  honor  to  Col.  Oliver  P.  M.  Hazzard;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  KLEBERG:  A  bfH  (H.  R.  12184)  for  the  relief  of 
Russell  OT«eill:  to  the  Committee  on  Naval  Affairs 

Also,  a  bill  (H.  R.  1218S)  for  the  relief  of  R.  H.  Keene;  to 
the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  12186)  granting  a 
pen.slon  to  Marie  Weed:  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  LAlfKPORD  of  OeongU:  A  bUl  (H.  R  12187)  for 
the  relief  of  H.  B.  Arnold;  to  the  Committee  on  Claims 

By  Mr.  McCORMACK:  A  WD  (H.  R.  12188)  conferring 
Jurisdiction  in  the  Court  of  Claims  to  hear  and  determine 
the  claim  of  George  B.  Gates;  to  the  Committee  on  Claims 

By  Mr.  PURNEli:  A  hUl  (H.  R.  12189)  granUng  an  In- 
crease of  pension  te  Mhitle  Marts;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  SABATH:  A  bin  (H.  R.  12190)  for  the  reUef  of  the 
legal  representattves  of  the  late  Ahrlna  Schallhom:  to  the 
Committee  on  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  12191) 
granting  an  Increase  of  pension  to  Margaret  Oallacher 
Simpson:  to  the  Committee  on  Zavalld  Pensions 

By  Mr.  SWING:  A  blU  (H.  R.  12192)  for  the  relief  of  John 
H.  Morse:  to  the  Committee  on  CUdms. 

Also,  a  blU  (H.  R.  12193)  for  the  relief  of  John  P.  Sea- 
brook;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WEST:  A  biU  (H.  R.  12194)  granting  an  Increase 
of  pension  to  Sophia  Jane  AiUer;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bm  (H.  R.  12195)  granting 
an  increase  of  pension  to  Mary  A.  CowglD;  to  the  Committee 
on  Invalid  Pensions. 


PEliriUHS.  ETC. 
Under  clause  1  of  Rule  XTTT.  peUtions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7814.  By  Mr.  BARBOUR:  Petition  of  residents  of  Patter- 
son and  Patterson  Colony,  BUnlslaus  County.  Calif.,  rela- 
tive to  reducing  Federal  expenditures;  to  the  Committee  on 
Economy. 

7815.  Also,  petition  of  residents  of  the  seventh  congies- 
«onal  district  of  California,  who  are  borrowers  from  the 
FWeral  land  bank,  urging  the  amendment  of  the  FWenal 
farm  loan  act  to  provide  fTtmrioni  of  time  for  maturity 
of  loans  etc.:  to  the  Committee  on  w«»»r<fig  and  Currency. 

7816.  By  Mr.  BEAM:  Memorial  of  the  City  CouncU  of 
Chicago,  ni..  memorallslnf  Oongzess  to  authorize  immed- 
iately a  Federal  bond  issue  at  jufflcient  amount  to  flziance 
public  improvements  for  the  purpose  of  starting  the  wheels 
of  industry  and  relieving  unemployment;  to  the  Committee 
on  Ways  and  Means. 

7817.  By  Mr.  BOLAND:  Petition  of  Charles  Dorrance.  of 
Scranton.  Pa.,  and  some  55,009  other  dtisens  of  Pennsyl- 
yanla.  favoring  a  proteettve  tarUT  against  the  free  imporU- 
tion  of  coal:  to  the  Committee  on  Ways  and  Means. 

7818.  By  Mr.  COYLE:  Petttkm  of  Charles  Dorrance,  of 
Scranton.  Pa.,  and  sooe  55J0O  other  citisens  of  Pennsyl- 
vania, favoring  a  protseUw  tartir  against  the  free  importa- 
tion of  coal;  to  the  Committee  on  Ways  and  Means. 

7819.  By  Mr.  CRAIL:  Petttkn  of  board  of  directors  of  the 
Chamber  of  Commerce  oC  ADuibiIk^  ^m ,  p^tiM^ptn^  coq. 


gresB  for  the  immediate  working  out  of  a  »»n*t*^'*t11  Budget 
with  only  such  increase  in  taxes  as  may  he  ntemrnxf* 
coupled  with  the  most  stringent  economy  In  fovamBMntal 
expenditures;  to  the  Committee  on  Ways  and  *ftani 

7820.  Also,  petition  of  board  of  directors  of  the  Obamber 
of  Commerce  of  Alhambra.  Calif.,  requesting  Congiew  to 
enact  legislation  to  regulate  hauUiif  hy  trucks  tad  hiaves 
so  as  to  protect  the  public;  to  the  Committee  en  Intsrsfeato 
and  Foreign  Commerce. 

7831.  Also,  petition  of  Mary  Rynn  and  many  other  reel* 
dents  of  Los  Anteles.  Cahf .,  petitioninc  Oonfre«  to  HmUm 
and  tax  beer  to  help  balanee  the  Budget;  to  the  Coonlttee 
on  Ways  and  Means. 

7832.  By  Mr.  KSLLBR:  Reaolutian  of  the  city  of  flhtoagn. 
passed  by  the  ctty  oouncO  thereof.  petUlonlag  the  Cvmnm 
to  pass  a  $5,000,000,000  bond  ianie  to  put  men  to  mfc;  to 
the  Committee  on  Ways  and  MeaiM. 

7823.  By  Mr.  LINDSAY:  Petition  of  KpplngW  *  Rllil  II 
Co..  creoeoting  works.  New  Yortc  City,  urging  roductlep  te 
governmental  expenditures;  to  the  Committee  en  Boonosmi 

7824.  Also,  petition  of  Daniel  Maltby  Rugg,  of  Brooklyn^ 
N.  Y..  urging  reduction  of  Government  expenditures;  ta  tt>e 
Committee  on  Economy. 

7825.  Also,  petition  of  St  Louis  Chamber  ot  Conmeree^ 
St.  Louis.  Mo.,  favoring  the  passage  of  Senate  biU  15S5  and 
House  bill  4537;  to  the  COnuaittee  on  the  Post  bOoe  and 
Post  Roads.  "'"■" 

7826.  By  Mr.  PARKER  of  Georgia:  Petition  of  W.  A.  Davis 
and  228  other  citisens  and  voters  of  SavanniOi.  Oa..  urglnff 
the  repeal  of  the  eighteenth  amendmmt  of  the  CoostttafSan 
of  the  United  States  of  America;  to  the  Committee  on  the 
Judiciary. 

7827.  Also,  petition  of  H.  L.  Scott,  of  Savannah,  and  II 
other  citizens  of  Savannah  and  Atlanta.  Qa:.  mt^Dg  thO 
passage  of  railroad  pension  bill.  H.  R.  9891.  and  volehis 
opposition  to  Senate  bill  3892  and  House  bill  10023;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7828.  By  Mr.  RAINEY:  PeUtton  of  Henry  C.  Rawes  and 
30  citisens  of  Chicago,  111.,  and  vicinity,  favoring  House  bOl 
6182;  to  the  Committee  on  Wa^  and  Means. 

7829.  Also,  resolution  of  the  Sangamon  Post.  No.  SS.  of 
the  American  Legion.  Department  of  Illinois,  Sprtaigfldd. 
HI.,  objecting  to  reductions  in  the  appr^nriations  for  the 
Military  and  Naval  Bstalriishments;  to  the  Conunittee  on 
Appropriations.  ■»' 

7830.  By  Mr.  ROMJUE:  Petition  of  Chapter  Mk>.  X40; 
Associated  Master  Barhers  of  America,  8t  Louis.  Mo.,  and 
Local  No.  102.  Journeymen  Barbers'  International  Union  of 
America.  St  Louis.  Mo^  pertaining  to  pending  leglgtetion: 
to  the  Committee  on  Economy. 

7831.  By  Mr.  RUDD:  Petition  of  the  Jamaiea  MatAonal 
Bank.  Jamaica,  N.  Y..  favoring  the  psisiegr  of  .. 
4550;  to  the  Conunittee  on  ^"fc-*ng  and  Currency. 

7832.  Also,  petition  of  the  St.  Louis  Chamber  of , 

St.  Louis.  Mo.,  favoring  the  Immediate  enactment  of  niHitIi 
bill  1525  and  House  bill  4537.  relative  to  kidnaping;  to  tlw 
Committee  on  the  Post  Ofllee  and  Post  Roods. 

7833.  Also,  petition  of  the  Gardner  W.  Tk^or  Lumber  Co^ 
New  York  City,  protesting  against  the  prepoeed  duty  on 
Canadian  lumber:  to  the  Committee  on  Ways  and  ssm^pw 

7834.  By  Mr.  SHOTT:  Letter  from  the  Kipling  Shoo  Cd^ 
of  Huntington.  W.  Va..  protegUng  agataiet  tlie  passage  of  tUg 
Davis-Kelly  coal  control  bill;  to  the  Committee  on  Inteotate 
and  Foreign  Commerce. 

7835.  Also,  memorial  of  tbe  Huntington  Manufaetwcsg 
Club,  of  Huntington.  W.  Va..  protesting  against  the  nmsmt 
cost  of  government,  and  inflng  reductions  in  buieao  costs 
and  general  expenditures  in  Government  departments;  to  the 
Committee  on  Boonomy. 

7836.  Also,  resolution  of  the  Williamson  Chamber  of  C«n- 
mercc.  WUUamson.  W.  Va^  protesUog  ggahist  the  Bonjue 
bill.  H.  R.  8576.  and  the  Oddie  bill.  8. 4080;  to  the  Commltteo 
on  Labor. 

7837.  Also,  letter  and  reeolutton  of  the  Bluefleld  Better 
Service  CUih.  Bluefleld,  W.  Va..  oppgshig  as  dstrlBMntol  to 

the  bituminous  ooal  industry  the  pasnge  of  the  Davto-SOSy 
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coal  control  bUD:  to  the  Cammmrt  on  IntenUte  and  Por- 
0ign  CoBoiucrcc. 

7S3«.  Alao.  r—ohrttoa  of  citlaaas  and  taxpayers  of  Wait«- 
Ville.  Monroe  Oounty.  W.  Va..  omeelng  the  passage  of  tbe 
Davis-Kellj  coal  control  bill;  to  tbe  Committee  on  Inter- 
state and  Fordgii  Conuneroe. 

71».  Also,  letter  idsned  by  J.  H.  Randolph,  general  man- 
ager of  tbe  Imperial  loe  Cream  Ce^  of  Parkersburg.  W.  Va.. 
opposing  as  detrimental  to  tbe  bituminous-coal  industry  tbe 
passage  of  tbe  Davls-Keily  coal  regulation  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7t40.  Abo.  letter  from  H.  A.  Oallacher.  general  manager 
of  the  Milbum  By-Products  CoaJ  Co..  and  Tes<riution  of  tbe 
Iftilbum  Safety  Club,  Milbum,  W.  Va.,  opposing  as  detri- 
mental to  tbe  bituminous-coal  industry  tbe  passage  of  tbe 
Davis-Kelly  coal  control  bill:  to  tbe  Committee  <m  Inter- 
state and  Foreign  Commerce. 

7841.  Also.  letter  from  Luther  O.  OrifBUi.  OrifBtb  Lum- 
ber CO.,  of  Huntington.  W.  Va..  opfMsing  tbe  DaTls-KeBy  coal 
bill  as  detrimental  to  tbe  bitumiiM>U8-coal  industry: 
to  tbe  Committee  on  Interstate  and  Foreign  Com- 
merce. 

7842.  Also,  letter  fnxn  tbe  ezecutlye  Tlee  president  of  tbe 
First  Huntington  National  Bank  BuikUng.  Huntington. 
W.  Va..  protesting  against  tbe  passage  of  the  legislation 
known  as  tbe  Davls-Kdly  coal  control  bill;  to  the  Committee 
on  Interstate  and  Foreign  Ctnnmerce. 

7843.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Fayettevine  District  Political  and  Civic  Club,  of  F^yetteville. 
W.  Va..  opposing  tbe  Davis-Kelly  coal  blD;  to  tbe  Committee 
on  Interstate  and  Foreign  Commerce. 

7844.  By  Mr.  STEWART:  Resoluticm  of  the  Morristown 
Chamber  of  Commerce.  Morristown.  N.  J.,  favoring  economy 
legislaUon.  tbe  balancix^t  of  tbe  Budget,  and  appro%nng  tbe 
action  of  tbe  Committee  on  Wasrs  and  Means  in  reporting 
adversely  tbe  bills  providing  for  the  payment  of  the  soldiers' 
bonus:  to  the  Committee  on  Wasrs  and  Means. 


SENATE 

Friday,  May  20,  1932 

iLegttfmtne  day  of  Monday.  May  9.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
tbe  recess. 

Mr.  SMOOT.  Mr.  President,  I  suggest  tbe  absence  of  a 
Quorum. 

The  PRESIDINO  OFFICER  (Mr.  Pas  in  tbe  chair) .  Tbe 
clerk  will  call  the  roll. 

Tlie  legislative  clerk  called  tbe  roll,  and  the  following 
Senators  answered  to  tbetr  names: 

Axhunit  Cuttinc  Hull  1l««4 

aanHtiiMtl  OkTto  Mbmmon  BoMiwon.  Ark. 

Barbour  OlcUiuon  Jvdcs  Rohinwon.  JjmI. 

Bsrkley  DO!  Ke«n  Staeppard 

BiBtraun  Mm  KMiertefe  StMrtndgv 

Biain*  Wetrhrr  Ksiai  BmlUt 

Borah  Frmaia  LafttUatte  Smooi 

Bratton  a«arg«  lipvla  tMepbrns 

Broofcliart  Olana  I<o«Ba  TbMnas.  Idaho 

BuUUay  CtoMaborou^        Loos  Thomas.  OiiU. 

Bulow  Oer«  McOUI  Townaend 

Ohppcr  Bale  Mclfcry  TiamiaaU 

CaiMRay  Varrtaoa  Maaaa  Tydlaaa 

OOhaa  Haattnga  llacly  VaiMlcntMrg 

ODBMklly  HaMcM  Roma  Wacwr 

Oooltds*  Haydni  Myt  Wataoo 

OiyalaiMl  B*b«rt  Otfdto  White 

Ooatlsaa  Bu—n  nttaaan 

The  PRE810IM0  OFFICER.  Tbe  Chair  desires  to  an- 
nounce that  tbe  Senator  from  MSsaourl  TMr.  PArmsoHl 
is  detained  from  tbe  Senate  on  accoont  of  fflness. 

The  Chair  also  desires  to  announre  tba^  the  Senator  from 
Michigan  IMr.  Cousbs)  and  tbe  Senator  from  Vermont 
(Mr.  Apvnw]  an  detained  In  committee  meetlnc  and  that 
tbe  foOovtnf -named  Senators  are  detained  tn  tbe  meettog 
of  tbe  Oommlttee  on  Wanking  and  Currency:  Tbe  Senator 
from  Senth  Dakota  (Mr.  WorbsckI.  the  Senator  from  Vlr- 
glDte  (Mr.  Oum),  and  the  Senator  from  Wyombif  (Mr. 
Cuorrl. 


Mr.  HULL.  I  wish  to  announce  that  mj  colleagu;  tbe 
senior  Senator  from  Tennessee  (Mr.  McKsllaiI  b  rtecea- 

sarily  detained  from  the  Senate  by  illness. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Junior 
Senator  from 'South  Carolina  (Mr.  BTtmesl  is  necesu^rity 
detained  from  the  Senate  by  serious  illness  in  his  fanUy. 

The  PRESIDINO  OFFICER.  Seventy-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 
rrrrnoRS  atto  kkmobials 
Mr.  ASHURST  presented  memorials  of  sundry  ciJzens 
of  Phoenix  and  Tucson,  Ariz.,  remonstrating  acainst  tbe 
imposition  of  taxes  on  the  automobile  industry,  and  favor- 
ing intt^'aH  some  form  of  general  sales  tax  to  be  included 
in  tbe  pending  revenue  bin,  which  were  ordered  to  iie  on 
the  table. 

Mr.  CONNALLY  presented  resolutions  adopted  by  tbe 
voters'  committee.  Blum.  Tex^  opposing  economy  ic  vet- 
erans' legislation  and  the  issuance  of  bonds  or  the  imposi- 
tion of  taxation  for  relief  purposes,  and  favoring  tbe  issu- 
ance of  new  ciureocy  for  all  relief  measures,  such  relief  to 
be  "  in  the  form  of  Jobs  and  not  charity.**  which  we-e  re- 
ferred to  the  Committee  on  Finance. 

Mr.  TYDINGS  presented  resolutions  adopted  by  the 
Men's  Bible  Class  of  the  First  Baptist  Church.  Bait  more. 
Md..  favoring  the  adoption  of  measures  to  bring  about  the 
apprehension  aixd  punishment  of  the  Lindbergh  bab.v  kid- 
napers and  murderers,  and  also  such  measures  as  will  pre- 
vent the  repetition  of  crimes  of  this  nature,  which  were  re- 
ferred to  the  Committee  on  tbe  Judiciary. 

He 'also  presented  memorials  of  sundry  citizens  of  tbe 
State  of  Maryland,  remonstrating  against  tbe  impt)sitk>n 
of  taxes  on  the  automolule  industry,  and  favorirg  tbe 
raising  of  revenue  by  some  form  of  general  taxation,  which 
were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  Nellie  S.  Watson,  reg- 
istered nurse,  and  several  other  doctors  and  nurses  ^  Ta- 
coma  Park.  Md..  praying  for  the  passage  of  legislation  pro- 
viding for  the  dissemination  of  contraceptive  infornation 
(birth  control),  which  was  referred  to  the  Committee  on 
the  Judiciary. 

Mr.  BARBOUR  presented  memorials  of  sundry  <itiaens 
of  the  State  of  New  Jersey,  remonstrating  against  tae  im- 
position of  taxes  on  the  automobile  industry,  and  fi.voring 
some  form  of  general  tax  be  included  in  lieu  thereof  in  the 
pending  revenue  bill,  which  were  ordered  to  lie  on  the 
Uble. 

He  also  presented  the  memorial  of  the  Sons  of  American 
Revolution  in  congress  assembled,  rtjxumstrating  against  any 
further  reductions  in  the  strength  of  the  Regular  Army  or 
any  curtailment  In  the  training  of  citlxen  compom-nts  of 
the  Army,  which  was  referred  to  tbe  Committee  on  Appro- 
priations. 

He  also  presented  resohitians  adopted  by  the  Morristown 
<N.  J.>  Chamber  of  Commerce,  favoring  tbe  tmmediaie  pas- 
sage of  legislation  effecting  economy  and  retrenchir  ent  In 
Fsderal  expenditures,  and  opposing  the  adoption  of  so -called 
bonus  proposals  at  tbe  present  time,  which  were  nierred 
to  the  Committee  on  Approprlatioos. 

He  also  presented  resolutions  adopted  by  tbe  Riwanis 
Club  of  Rammonton  in  tbe  Chamber  of  Ccounerce  or'  New- 
ark. In  tbe  State  of  New  Jersey,  favoring  the  balancing  of 
the  Budget  as  far  as  possible  Isy  retrerxdunebt  In  govern- 
mental expeodttmrs  rather  than  Increaaed  taxes,  whlcb  were 
referred  to  tbe  Committee  on  Appiuptlatlops. 

Mr.  WALSH  of  Massachusetts  presented  letters  in  tbe  na- 
ture of  petitions  from  300  citizens  of  ttie  State  of  ItCassa- 
Ausetts,  praying  for  tbe  paange  of  leitfslatlon  to  talance 
tbe  Budget,  and  also  for  tbe  support  of  the  Preiident's 
economy  program,  which  were  referred  to  the  Commt.tee  on 
Appropriations. 

He  also  presented  papers  in  tbe  natmv  of  petittocs  from 
839  citizens  of  tbe  State  of  Massachusetts,  praying  for  re- 
Ireuehment  bi  governmental  expenditures  and  the  twlane- 
Ing  of  tbe  Budget  through  taxation  on  aaoie  such  taaie  M 
li  offered  by  a  general  sales  tax.  which  were  referred  to  the 
Oouuulttee  on  Appropriations. 
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He  also  presented  papers  In  the  nature  of  petitions  from 
175  citlaens  of  the  State  ot  Miwrechuaetts.  praying  for  tbe 
balancing  of  tbe  Budget,  tbe  defeat  of  cash-bonus  pttmosals, 
and  the  stopping  of  "raids  on  the  Treasury."  etc..  which 
were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  papers  In  tbe  natiu-e  of  petitions  from 
255  citliens  of  tbe  State  of  Massachusetts,  praying  for  tbe 
modification  of  tbe  Volstead  Act  and  the  rei)eal  of  the  eight- 
eenth amendment  of  the  Constitution,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  papers  in  tbe  nature  of  petitions  from 
180  citizens  of  the  State  of  Massachusetts,  praying  for  the 
passage  of  legislation  establishing  a  pension  system  for  rail- 
road employees,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  OOLDSBOROUOH  presented  letters  in  the  nature  of 
memorials  from  sundry  citiaens  of  the  State  of  Maryland, 
remonstrating  against  reductions  in  the  compensation  of 
Federal  employees,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  letters  In  the  nature  of  memorials  from 
sundry  citizens  of  the  State  of  Maryland,  remonstrating 
against  various  features  of  tbe  so-called  economy  section  of 
House  bill  11307.  the  leglslattTe  appropriation  bill,  which 
were  referred  to  the  Committee  on  Apifft>priatlons. 

He  also  presented  a  telfgrsm  in  tbe  nature  of  a  memorial 
from  tbe  Tricounty  Rural  Letter  Carriers  Association.  Ches- 
tertown.  Md..  composed  of  carriers  of  Cecil.  Kent,  and  Queen 
Annes  Counties,  remonstrating  against  proposed  cuts  in  ap- 
propriaUons  for  tbe  Post  CMBoe  Department,  whkb  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  presented  teleersms  in  the  natin«  of  memorials 
from  Jacob  Prance  and  O.  P.  Bsgby.  president  of  tbe  West- 
em  Maryland  Railway  Co.,  both  of  Baltimore.  Md..  remon- 
strating asainst  the  impositlan  of  a  tax  of  4  cents  per  gallon 
upon  lubricating  oQs.  which  were  ordered  to  lie  on  Vtut  table. 

He  also  presented  a  telegram  and  letter  in  tbe  nature  of 
memorials  from  citiaens  of  tbe  State  of  Maryland,  remon- 
strating against  Increase  hi  the  rates  on  first  and  second 
class  mail  matter,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram  from  J.  Carroll  Sullivan,  of 
Baltimore,  and  a  letter  from  Local  No.  258,  International 
Alliance  Theatrical  Stage  Bnaployees.  of  Ctmiberland.  both 
in  the  State  of  Maiyland.  remonstrating  against  the  imposi- 
tion of  taxes  on  admiartons  to  amusements,  which  were 
ordered  to  lie  on  tbe  table. 

Mr.  BINQHAM  presented  a  petition  of  sundry  citizens 
of  Sterling.  Moosup.  and  Caeca  aQ  In  tbe  State  of  Connecti- 
cut, praying  for  reductions  in  tbe  compensation  of  Federal 
employees  and  the  elimination  of  duplicating  activities, 
bureaus,  positions,  and  functions  In  the  Federal  service  that 
are  not  in  accord  with  strict  economy,  which  was  referred  to 
the  Committee  on  Approprtetioos. 

He  also  presented  a  resohitlon  adopted  by  the  Riverside 
Association,  of  Riverside,  Cona^  favoring  immediate  and 
substantial  reductions  in  IMeral  expenditures  rather  than 
Increased  pension  and  boons  leglslstlon.  and  the  adoption 
ot  a  revenue  measure  that  "  will  produce  adequate  revenues 
through  tbe  contribution  of  aU  without  unduly  burdening 
special  Interests  and  indnstries,**  which  was  referred  to  the 
Committee  on  Approprlatlaiis. 

He  also  presented  numarons  petitions  of  sundry  dtisens 
of  tbe  state  of  Connertteat,  favoring  tbe  passage  of  tbe 
▼eterans'  bonus  kglslattan,  irtileh  were  referred  to  the  Com- 
mittee on  Pmance. 

He  also  prsseuted  a  lesnlilUoii  adopted  by  tbe  Hartford 
District  Council,  Departmsnt  d  Connecticut.  Veterans  of 
Wveign  Wars  of  the  United  atetes.  at  ManchMter.  Conn.. 
c^nMsing  any  redtiction  in  pension  or  compensation  of  vet- 
erans, widows,  or  orptaaas  tt  all  wars,  which  was  referred 
to  tbe  Committee  on  nnanns 

He  also  presented  lesiiliiHuns  adopted  by  tbe  senior  de- 
partment and  young  psopls  of  Chs  TMnity  Methodist  Bplseo- 
pel  Church  School,  of  New  Britain;  the  branch  of  the 
American  Association  of  Dalfwaity  Wonen  of  New  London: 
the  section  of  the  MatloMl  Oonnctt  of  Jewish  Womsn  of 


Bosrabville;  the  women's  organiaatioos  of  Bibtf  Trinity 
Church,  of  Mlddletown;  and  the  New  Hatan  ■•^'«n 
Council  of  Jewish  Womoo.  and  tbe  Men's  Hub  of  the  United 
Chuzch.  both  of  New  Haven,  all  In  tbe  State  of  mraMwirinut. 
favoring  the  prompt  ratfflcation  of  tbe  World  Govt  proto- 
cols, which  were  referred  to  the  Committee  on  F^xiifn 
Relations. 

He  also  presented  resolutions  adopted  by  Lady  Ptowlsr 
Council.  No.  58.  of  BCUford.  and  Star  Oound].  No.  gS.  of 
Qreenwich,  both  of  tbe  Sons  and  Daughters  of  LIbertgr.  in 
the  State  of  Connecticut,  favoring  the  «mnMiai*i>«  mtgn 
of  legislation  providing  for  the  exclusion  and  nrpiilBtnn  of 
alien  communists,  which  were  referred  to  tbe  Cunmittee  cm 
Immigration. 

He  also  presented  a  resolution  adopted  by  the  Woman^ 
Christian  Temperance  Union  of  Meriden.  Conn.,  ofvoelng 
the  resubmission  of  the  eighteenth  amendment  of  the  Con- 
stitution to  the  states,  and  favoring  the  Tw^^ng  of  adeguate 
appropriations  for  law  enforcement  and  education  in  law 
observance,  which,  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  resolutions  adopted  by  groan  Of  the 
Polish  National  Alliance  of  Bristol,  Wllllmantle,  Brtdgqimt. 
Biiddletown,  Manchester.  Walllngford.  New  Hat«n.  llOQgap. 
Hartford,  Southington,  Stamford.  Ansonia,  Jewett  City. 
Rockvllle.  Walllngford:  the  PcOish  American  ProcresKhRB 
Citizens'  Club,  of  New  London;  and  the  Tadeuss  KosetuHko 
Society,  of  Norwich,  all  hi  the  State  of  Connecticut,  favoring 
tbe  passage  of  legislation  prodalmlng  October  11  la  each 
year  as  Oeneral  Pulaski's  Memorial  Day.  which  ware  reCsnad 
to  the  CoDunlttee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  eittans  of  the 
State  of  Connecticut,  remonstrating  ^tft^^v^  the  rntrr'gt  of 
legislation  providing  for  t^  dosing  of  barber  shops  en  Soa- 
day  In  the  District  of  Cohnnhla.  or  other  restrleCtfe  rellgloas 
measures,  whidi  were  ordered  to  lie  on  tb0  table. 

He  also  preeenied  a  memOTlal  of  sundry  citiasns  of  Ridse- 
flrid.  Conn.,  remonstrating  against  tbe  imposition  of  a  tax 
of  1  cent  a  shell  on  shotgun  shells,  which  was  ordered  to  Be 
on  the  table. 

He  also  presented  a  resolution  adopted  by  tbe  Fish  and 
Oame  League  of  Southwestern  Ctmnectlcut,  favoring  ttie 
passage  of  leglfOatlon  to  afford  additional  protectian  to  the 
grisBly  and  brown  bears  of  Alaska,  and  tbe  sntttng  aalda  of 
Admiralty  Island.  Alaska,  as  a  bear  aanctnary,  so  that  tbsae 
mammals  may  be  preserved  for  posterity,  which  was  lefgiied 
to  tbe  Committee  on  Territories  and  Insular  Affairs. 
vrmAHs'  Arrsnts  sirs  utaaiATum 

Mr.  SCHALL.  Mr.  President,  I  ask  unanhnons  rimseiit  to 
insert  in  tbe  Racoas  and  have  referred  to  tbe  proper  eooa- 
mlttee  a  letter  I  have  just  received  from  an  oflldal  of  the 
Americui  Legion  in  my  State,  formerly  State  eonunandsr  of 
tbe  American  Legion  of  Minnesota. 

There  being  no  objection,  tbe  letter  was  referred  to  tbe 
Committee  on  Unance  and  ordered  to  ba  priitfad  la  t2is 
RcooBB,  as  follows: 


isn. 


Ortvmmu,  Mimn^  Mmg  if, 

Bon.  Thomas  D.  Scxux. 

irssHifipton,  D.  O. 

Daaa  flBWAioa:  Lflonaatras  all  eear  tbla  Slate  and  all 
eoostry  tn  prlnsfuy  totaNsfeaa  te  tbra 
befora  tiM  vnttad  Stat«s  oenaca.  aaaarty: 

I.  Faasagi  of  the  flCefwir-Baakia  widen'  and 
tbe  BMds  daaaa  Mmlaatad. 

a.  PasMgs  of  the  Broekban  lesoimtea  for  the 
ooounlttac  ■ 

a.  OppoMttOB  to  tba  inrtnrtoM  fta  the  gankta 
of  any  rstfueOoas  of  bansOts  to  tbe  dlaabia£ 

Z  wtah  to  eaUyocar  attantlea  to  tbe  fact  that  the 
orpiMMM  at  the  Olvfl  and  gpanisb  lAmsrina 
ear*  of.  but  nothing  has  bean  doos  to  take  oaie  of  tba 
orebaaa  of  tba  non  asrvtea  osnaaBted  eaasa  of  «ba  Worftf 
this  Mfl  la  BOS  paasad  »Ma  aeon,  IS  wUl  ba  too  lato  to 
hoaaa  la  BMuqr  oaaM.  ami  ttaaaa  rtUHwp  wm  haea  to'  ba 

OaVDfHa  MVAallBV  vw    DUI09CI   ID   OwDCv    BflBsOTU 

Waof  ttie  Laston  do  not  (esl  that  tba  Bouaa  baa 
good  Xattb  la  piaorng  a  naoda  alauaa  in  this  plaaa  of 
lA  tbe  aaaie  saaitoa  tbay  hava  vetoa  •lO.OOO  Mlaea  to 

auruw  tola 


tba  widows  of  tlia  13 


wbo  dlad 
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wnboot  aakmc  mij  teqvky  m  to  wImUmt  thmy  •««  rtch  or  pocr 
or  vlMiher  tbey  paid  »n  Incoma  tax  la«t  7«ar  or  vbetncr  tn«7 
mlgtit  MT  an«  tlila  year.  ^^ ^ 

IN  AT*  AIM  iiinliny  tntanated  to  Um  iw— gw  <rf  tb«  Broakhm^ 
MMtettoB  for  tbe  Sanat*  vatarana'  ooaaailttae.  becauaa  we  feat  thU 
la  %b»  only  way  wa  can  oirtaUi  a  profiar  baarlag  tftan  Um  Senate. 
Surely  wa  are  anttUad  to  that  mucb.  at  leact.  ^^  „      «. 

Wa  dao  ataxxl  lolMny  oppoaed  to  the  inclusion  in  *»  8«^  [ 
•conoaiy  program  oT  any  reduction*  oX  beneflta  to  .tt»f  ^»™^. 
U  thmm  ara  «ny  ooxraetlooa  to  be  made  to  ▼«*«»n^^'««*f*»''*»/i* 
ahovW  ba  dona  after  a  full  hearing  and  not  attempted  to  beruaDea 
ChroiKh  In  a  mmIiti  eueh  ae  thla  without  fiTta«  the  men  who  are 
•Bttttad  to  ovary  ear«  and  gratitude  at  a  frateful  Nation  an  oppor- 
tuBlty  to  ba  beard.  ^^  . 

Plaaaa  wadnatand  that  there  haa  nerer  been  •ny*»"»»*,*f  "J 
mind  m  to  your  attitude  on  any  of  thaee  three  q^«^o°V'"L*r* 
raaaon  that  you  have  alwaye  given  conelderatlon  to  TeCerans*  atratra 
and  legislation,  and  I  sincerely  hope  that  we  may  count  opon  you 
to  «o^vytlilng  you  can  for  the  carrying  out  of  tbe  three  pro]acts 
vhlob  we  are  moat  Inter  toted  In  during  this  present  aeaelon. 
Tour.  re^wctfuUy.  ^  ^   ^^^^ 

MatUnuU  Kxtcutive  CammittemmaM. 
McucvtrmM  un  thx  pHzupmraB 
Mr.  SCHALL.  Ml'.  President,  also  I  ask  tmanlmoas  eon- 
aent  to  insert  in  tbe  Rb(K>rd  a  letter  addressed  to  the  edltor 
at  the  Minneapolis  Tribune  from  a  man  who  acts  as  asent 
for  the  Prudential  Insurance  Co.  of  America  in  making  loans 
to  farmers. 

There  being  no  objection,  the  letter  was  ordered  to  lie  an 
the  table  and  to  be  printed  In  the  Ricou.  as  foDows: 


Ho  the 

Svery  voter  In  the  nnlted  Statea  should  read  your  editarlal.  Tax 
Trapleal  Ofls.  ta  the  Trtbuoe.  Monday  momftng.  April  18.  Bvary 
word  In  this  article  hits  the  ban*B-aya. 

Think  a<  oa  taaportlng  f«om  the  PhlllpptTtsa  annually  600.000.000 

C>unda  at  vt^etahla  oils,  dttty  free,  produced  by  cheap  oriental 
bar  tn  direct  eump<tlt>on  with  our  own  high'^ade  Amertean 
Wa.  ownhM  and  operating  our  farms,  and  dalfberaSAy  aknagttng 
and  liniwuarlslilng  the  beat  cmtomer  the  United  Statea  haa  for 
the  woductkm  of  Ite  Induatnal  Ufa.  Why  la  this?  Are  we  as  a 
peopSa  under  a  legal  or  moral  obligation  to  crucify  oursetrea  tn 
Older  to  provMa  a  )ob  for  this  oriental  Ufa  on  the  other  side  of 
tte  wortdr  mmw  not  tba  taapayers  of  «ha  Uitfted  Statea  in  every 
way  dona  their  full  paternal  duty  to  the  PhUlpplnes.  the  control 
of  which  we  acquired  without  design  or  dealre  on  our  part? 

We  as  a  nation  have  only  one  further  duty  to  perform,  whieh 
la  to  gtaot  Chat  paopte  thalr  fnU  and  ooaaplate  independence. 
Aae  w  >vffi^-"g  on  to  ttMOS  at  the  aapenae  af  our  farmara  and 
our  whole  Tfatt^"ai  intersata  becauae  our  leaders  In  finance  foxind 
their  countif  a  highly  proOtabla  field  for  the  taiTeatment  of  a 
liiindiad  ■nilan  ttoDsia,  mora  or  leas,  of  American  capital  Whleh 
tiMf  avv  fMl  may  sa«er  ssaaa  risk  If  the  Phillpplns  nation  Is 
aUovad  Ita  Ood-glven  right  to  govern  itself? 

We  should  have  at  once  a  stiff  tariff  on  an  vegetable  ofls  or 
raw  matartals  that  eome  In  and  are  uaed  by  ua.  fbstwby  crtpipllag 
our  great  dairy  and  BMat-pcod\King  business  Sarlj  in  our  na- 
tional life  we  had  political  and  eoonomlc  brains  big  enough  to 
lasiUaa  that  piutatjuia  <ang  walls  tfinttlng  oat  tha  outsMs  world's 
(tump  labor  peaduete.  aMi^ing  the  United  Statea  a  aelf-oontainad 
natloo  In  a  larga  way  area  a  sound  principle  for  ua.  It  is  true 
that  we  Ttolated  that  so-called  sacred  law  of  supply  and  demand 
wfaMi  onr  aeoiMiaale  poota  heap  staging  about.  But  tt  haa  worhad. 
We  made  an  eotmomle  lav  at  oar  onm  and  are  rlgMfuUy  piood 
mm%A  glad  abosit  tt. 

We  know  that  Whila  cm  prot«ctnya-ta*tff  walls  have  created  our 
viany  great  ^lon-doUsr  manufaetvrlng  and  other  tniate.  they 
have  alao  been  the  direct  cause  of  the  elsmrtkn  of  the  lite  «f 
our  Industrial  anid  wosfclag  aaaawa  fttun  what  would  liave  been  a 
condition  af  sanUpaaoaaa  %o  that  higher  plane  necessary  to  play 
ttaa  part  ot  Amsrtoan  cMAMBOtaip. 

About  12  years  sgo  we  ware  guUty  of  a  great  national  blunder. 
tt«e  penalty  for  which  has  not  yet  bean  paid-  We  wmfully  over- 
lookad  Um  tact  that  the  economic  oonTiuslon  affecting  the  whole 
world  rwswUIng  Cram  the  World  War  left  our  great  baalc  industry, 
agriculture,  in  a  defenaelcaa  poattlon.  Stepa  Shoaid  have  been 
Unakediatcly  talwn  than  to  provide  tor  our  farmer  the  addition  of 
a  proper  tariff  protection  to  the  price  xaeelved  by  htan  for  all  of 
hia  producte  that  would  be  consumed  by  onr  own  people.  If  he 
happened  to  have  a  suiylus  above  hocBe  recjulrements  to  sen  to 
the  outalde  world,  he  could  then  take  tha  outaida-world  prlea  for  It. 
let  It  be  aver  ao  smaU.  and  stm  keep  solvent  and  going  and  ba  a 
larga  oonanmar  of  the  productions  dt  the  rest  of  xis. 

tiM  adaitkm  of  the  tariff  protection  to  ttie  prlea  recelvad  by 
tamar  on  all  of  hla  producta  eoaaumfld  at  home  wooM  add 
a  vary  snail  ftmctkm  to  Um  living  eoato  of  our  urban  and 
Ufa.  Our  whole  country  la  at  this  thaae  thoroughly 
allva  to  tlw  fact  thact  our  eonaumer  daas  vmfm  about  the  earns 
prlea  for  hla  liikiil  toaf  of  taread— let  wfcsat  ba  M  esate  or  •IJO 
a  bushel  to  the  man  who  grows  Uie  grain.  If  thata  sliould  ho  a 
wraaw  to  the  eoaenmar  cImh  in  tha  ooa*  a(  Hvti«.  It  would 
■y  timaa  uSast  by  our  farmer  being  plaead  in 

saskdMoB    and    the    piaettig   af    asWItrms   of 
It  )oMasa  paopia  back  on  the  pay  roO. 


Our  fanner  to-day  ia  aeillng  his  prodnatton  ler  about  ana-half 
of  the  prevlotis  10-year  avera«s  price.  asMl  hla  outgo  la  taaaa. 
Intcreet.  and  for  evCTythtng  he  has  to  buy  is  Inxt  a  llttla  below 
tha  avari«B  of  10  years  pMt.  If  this  contlnnsa.  his  survival  aa  aa 
Independent  cltlaen  Is  an  hnpoaalbOlty.  It  Is  not  yet  ton  late  to 
correct  our  great  national  mistake.  TlMre  is  contalnec.  In  tha 
principle  of  the  equalization  fee  and  proper  tariff  vralls  the  key 
to  the  eolutlon  of  this  real  national  manaoa  whloh  we  ar^  facing. 
Why  not  uae  it  or  any  other  equally  effactiva  damoeratlc  plan 
that  win  aooompll&h  the  same  end.  Our  fanner  must  bs  In  the 
same  favored  place  when  he  sells  a  load  of  meat  or  grain  as  o\ir 
alumlnnm  or  steel  citizen  enjoys  wiien  he  sells  a  toii  of  his 
product. 

OaoaoB  K.  Towuk  IfiaiMapoHs. 

TAKirr  om  lttkboi 
Mr.  BCHMAj.    Mr.  President,  alao  I  ask  unanimous  oon- 
•cnt  to  insert  in  the  Rbcoko  an  editorial  from  the  Minne- 
apolis Journal  dealing  with  a  tariff  on  himber. 

There  being  no  objection,  the  editorial  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Racon.  as  foDows: 
[From  the  ICnneapoUs  Journal,  Monday.  May  16.  19Sa] 


THS  Lxm: 


TASOT 


Of  tha  four  tariff  graha  forced  Into  the  revenue  bill  l>y  skilled 
logrollers.  by  far  the  moat  unconscionable  is  the  propoeed  duty 
of  tS  a  tlKToeand  feet  on  himber  Importe. 

Thto  lun^Mr  tariff.  If  left  tn  the  law.  wlU  hnperU  the  Bt. 
Lawrence  seaway.  wtU  further  cut  American  pay  roUa.  and  wlU 
trebly  damage  American  agriculture. 

Tbe  fanner  will  suffer  under  needleasty  higher  hnnber  prleea. 
The  Caraser  will  suffer  through  delay  or  abandonment  of  the 
saaaaj  pro|act.  The  farmer  will  auffisr  through  the  further  nar- 
rowing ot  the  domestic  market  for  the  foodstuffs  tve  produces. 

With  tariff  barriers  already  erected,  and  rightly,  against  cheap 
Canadian  farm  products.  Canada  Is  left  with  lumber  as  Che  pHn- 
elpal  eicportable  commodity  with  which  aha  can  pay  for  goods 
pitfchaaed  In  the  United  Btetee.  If  we  now  bar  out  her  lumber. 
we  ahall  forea  tha  furtiier  movement  of  Amerlfan  factorlas  acroes 
the  Detroit  River.  Already  there  liave  been  Invested  in  the 
Windsor  area  some  htmdred  and  fifty  millions  of  American  doUara. 
with  a  proporttonate  creatton  of  Canadian  pay  roUa  at  the  coat 
at  ahaurtnnod  American  pay  rolla. 

To  the  American  farmer  it  makes  mighty  little  difference 
whether  workers  employed  in  these  factories  are  Canartiane  or 
transplanted  Americans.  The  fact  remains  that,  dwelling  cutalde 
tha  United  States  and  r— ^*^  goods  for  Canadians  Iwdde  the 
<Mf/<'«^"  Industrial  tariff  waU  and  outslds  the  American  agrl- 
cxiltural  tariff  wall,  they  eat  Canadian  flour,  butter,  meat,  cheeae, 
milk,  and  vegetables.  They  wear  Canadian  or  other  Britleh  testUea. 
The  paint  on  the  walls  of  their  homes  U  mixed  tn  Canadian  lin- 
seed oU.  Their  needs  affect  the  Amencan  famar'a  markat  little 
mom  than  would  be  the  ease  If  they  lived  and  worked  In  Aua- 
tralla. 

8o  much  for  one  rather  eertaln  result  of  a  9S  American -hnnber 
tariff— Oanadlan  retaliation  In  tha  form  of  industrial  rates  that 
would  force  still  more  factories  across  the  line. 

Another  rather  certain  Canadian  reprisal  against  tha  proposed 
high  lumber  tariff  would  be  reluctance,  and  quite  poaalbly  flat 
r^uaal.  to  Join  with  the  United  Statea  In  the  devalopmsiit  of  the 
St.  lAwrenoe  aeaway.  FaUioa  to  build  tha  ssaway  would  directly 
affect  the  price  of  every  bushel  of  grain  grown  in  the  Northweat. 
for  the  lower  the  cost  ot  siilpment  to  Liverpool,  the  higher  the 
value  of  the  grain  at  the  country  elevator.  Whettter  destined  for 
the  world  market  or  for  disiiiMHi    eoiiauiai^hm. 

For  every  Job  create  In  tbe  forests  of  the  Pacific  Northwest  by 
the  propoeed  lumbar  rate,  two  or  more  woiklngmen  In  the  indus- 
trial centers  of  America  would  be  thrown  out  of  emptoyment. 
Add  to  this  the  abandonment  of  the  St.  Lawrsnca  seaway  pr^aet. 
with  Ite  picaiilaw  at  work  tor  an  army  of  laborers,  and  It  wlU  he 
aaan  that,  aa  a  measure  for  stUzuilatlng  employment,  the  tS 
lumber  tariff  would  be  worse  than  a  failure. 

■qually  indefensible  is  thla  propoeal  as  a  rewntie  measure,  "nw 
l^iAmy-amaot  rate  ot  a  dollar  a  thonaand  teat  on  diesaad  acft- 
wood  lumber,  with  rough  lumber  coming  la  f^ea,  aliaady  haa  out 
In  half  the  volume  of  Imports  tnta  Canada.  To  treble  thla  rate 
and  Include  all  softwood  lumber  would  eliminate  theee  imports 
altogether.  Bevenue  from  customs  eoUactlono  would  ba  dacreased 
mther  than  increased. 

There  is  ao  Justification  for  the  $3  lumber  rate  as  a  revenue 
measure.  There  Is  no  Justification  for  the  gS  lumber  rate  even 
ss  a  protective  measure.  In  the  opinion  of  the  TsrUf  Oomaslssion. 
based  on  an  exhaustive  study  of  the  situation.  And.  even  If  there 
were  a  need  for  this  tjLrlff  as  a  protective  measuie.  why  slide  lum- 
ber into  the  revenue  bill  and  leave  out  vegetable  oils,  commodltite 
tmpcrtotlon  robe  the  American  fanner  of  part  at  ids  butter 
kot? 

or  co: 


Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
igfeyrcd  the  bill  (8.  4918)  for  the  leltef  of  Horace  O. 
Khowlea.  reported  It  with  amendments  and  snbmittdd  a 
v^xni  (Mo.  733)  therecm. 

Mr.  McNART,  from  the  Oommlttee  on  Irrfgatton  and 
Brciamatinn,  to  whk:h  was  referred  ths  bin  (8.  4gl4)  to 


taoend  section  14  of  an  act  entitted  "An  act  to  adjust  wator- 
right  charges,  to  grant  evtsln  other  relief  on  the  ^dval 
IXTigatkm  projects,  and  for  other  purpoaes."  approved  May 
35.  1926  (44  SUt.  636).  as  amended  (46  Stat.  249).  rq^rted 
it  without  amendment  and  autamitted  a  report  (No.  724) 
thereon. 

Mr.  VANDENBERQ.  from  the  Committee  on  Commeroa. 
to  which  was  referred  the  tain  (8.  4644)  to  extend  the  time 
for  construction  of  a  free  highway  bridge  across  the  Sabine 
River  where  Louisiana  Highway  No.  21  meets  Texas  High- 
way No.  45.  reported  it  with  an  amendment  and  submitted 
a  report  vNo.  725)  thereon. 

He  also,  from  the  saoie  coaBmittee.  to  which  was  referred 
the  bill  (8.  4645)  to  extend  the  times  for  commoicing  and 
completing  the  constructkm  of  a  bridge  across  the  Sabine 
River  where  Louisiana  Hli^way  No.  6  meets  Texas  Highway 
No.  21.  reported  it  without  amendment  and  submitted  a 
report  (No.  726)  thereon. 

sffiOLUB  anxa  passnrrKo 

Mr.  VAND^NBERO  tfor  Mr.  WAxxxMaif ) .  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  the  19th  instant 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bOls: 

S.  1335.  An  act  to  remoye  the  limitations  upon  the  fining 
of  a  vacancy  of  district  Judge  for  the  district  of  New  Jersey; 
and 

S.  2498.  An  act  to  authorise  the  transfer  of  jurisdlctian 
over  public  land  in  the  District  of  Columbia. 

lUTlUB    HfTkODOCKB 


snxs  An  JonfT 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  Wm^,  and  re- 
ferred as  foUows: 

By  Mr.  CUTTINO: 

A  bin  (S.  4710)  to  amend  the  act  approved  February  35. 
1920,  entitled  "An  act  to  promote  the  twining  of  coal,  phos- 
phate, oil,  oil  shale,  gas.  and  sodium  on  the  public  domain  "; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  TOWNSEND: 

A  biU  (S.  4711)  for  the  relief  of  Edward  Xavler  Unck; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  CAPPER: 

A  bin  (S.  4712)  authorizbir  the  sale  of  eertaln  lands  no 
longer  required  for  public  porposes  in  the  District  of  Colum- 
bia: to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  COPELAND: 

A  bin  (8.  4713)  to  confer  Jurisdiction  on  the  CTourt  of 
Claims  to  reopen,  rehear,  and  redetermine  the  claim  of 
A.  W.  Duckctt*  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  ASHURST: 

A  bm  (S.  4714)  granting  a  pension  to  Prederick  Platten; 
to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  4715)  to  authorize  the  transfer  to  the  Depart- 
ment of  Agriculture  of  portions  of  the  Port  De  Soto  Mili- 
tary Reservation.  Fla.,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Alfaln. 

By  Mr.  WHEELER: 

A  bin  (8.  4716)  granting  a  pension  to  Jens  A.  Jepsen 
(with  accompanjrlng  papers) ;  to  the  Committee  on  Pensions. 

A  bin  (8.  4717)  to  provide  for  expenses  of  the  Northern 
Cheyenne  Indian  Tribal  Connefl  and  authorized  delegates 
of  the  tribe;  to  the  Committee  on  Indian  AfTairs. 

By  Mr.  KINO: 

A  Joint  resolution  (8.  J.  Bas.  162)  authorizing  the  Re- 
construction Finance  Corporation  to  make  advances  for  the 
prosecution  of  redamatton  projects  in  the  State  of  Utah; 
to  the  Committee  on  wankfwf  and  Currency. 


tsvnnni  am  zazanow — axEmi 

Mr.  Noaais  and  Mr.  MkieaLr  each  submitted  an  amend- 
ment and  Mr.  Trhniaa  aubrnttted  504  amendments  Intended 
to  be  proposed  by  them,  reopeetlvely.  to  House  biU  10336. 
the  revenue  and  taxation  bm,  which  wert  severally  ordered 
to  lie  on  the  table  and  to  be  printed. 


It747 


tKw  or  LOBBTxiro  kcnnnm 

Mr.  WHEELER.  Mr.  President,  sevgtal  chariM  hM« 
been  made  on  the  floor  of  the  8«iate  with  xviaranoa  to  tho 

existence  of  a  lobby  here  In  Washington,  tj-  him.  o 
charge  waa  made  recently  br  President  Hoover  to  tho  effect 
that  a  swarm  of  lobbyists  wers  haunting  the  HfeOs  of  COn- 
greaa.  likewise,  charges  were  made  by  the  senior  flimatinr 
fnun  Pmnsylvania  [Mr.  Rbb]  and  by  the  Jimlor  mn%\or 
from  North  Dakota  llit,  Nn]  with  xeferenoe  to  lobbqrlite. 

I  ask  unanlnvMw  consent,  out  of  order,  for  leavo  to  Intxo- 
dnoe  at  this  time  a  resohitian  for  an  inveatigatlon  of  ttiaaa 
charges  of  lobbying,  and  ask  that  It  bt  Teterrtd  to  tiM 
Committee  on  the  Judiciary. 

The  PRBSmiNO  OTFIXXR  (Mr.  Dba  hi  tiM  cbilr). 
Without  objection,  the  resolution  win  bo  raoelved  and 
referred  to  the  Committee  on  the  Judiciary. 

The  resohition  (8.  Res.  315)  is  as  foUows:        '*^ 

Whereas  on  Uf>j  6.  1933.  Prsatdent  Boovar  la  a^ltimsnt  to 
V^  press  stated.  "It  la  ahn  an  lasue  between  tha  peeola  and 
the  locust  swarm  of  lobbylsta  who  haunt  ttaa  HaOs  of  osnpea 
aeaking  aelflah  prlvUega  for  spaolal  grotva  and  aaoMdOS  ~ 
ooxintry.  mlsleaittng  Memheni  aa  to  tiM  real  vftnrn  of  tba 
by  shows  of  propaganda  ";  axkd 

Whstaas  on  icay  s,  losa.  Senator  Davia  A. 
a  cloud  of  lobbyists  deaoendad  opon  tha  Bansa.  so  strong  was  tba 
preasurs  of  the  aoldler  lobby  that  only  about  IS  per  e«xt  of  tha 
membership  of  the  Hoxise  dared  to  vote  in  favor  of  that  ohvioorty 
Just  suggestion.  The  more  speetfte  the  act  tha  stronger  wlU  bs 
tha  lobby,  and.  apparently  at  tha  other  and  of  tba  O^atel,  any* 
way,  there  waa  not  ooutaga  enough  to  realat  tt ";  and 

Whereas  on  May  e.  1032.  Senator  OsBAto  t.  Hn  mada  the  fhl- 
lowing  statement:  "Ihe  weakly  radio  hroadCMto  hy  tha 
men  and  errand  Iwya  for  big  Tnilnnas  and  ooneeatralBd 

have  brought  to  each  Sanator'a  dfak  during  ttaa  winter        

upon  letters  proteatlng  against  Government  espaadlturio  and 
demanding  economy  and  tax  reduction.  Thaaa  spoltasaMn,  for 
seinshneas  and  greed,  have  dona  thair  work  ao  wah  thai 
people  have  been  blinded  to  their  local,  ooosty.  and 

reaponalbnitles  under  which  they  labor,  and  have  baai-  

to  believe  that  their  terrible  tax  burden  was  ooearionad~qulta 
alone  by  ezpendlturea  of  tha  Vedacal  Oovammant ";  and 

Whereas  Hon.  Pnaa  Noaaacx  on  May  11.  1933.  aada  ite  foilow- 
Ing  atatemexm  **  lOsstatamenta  ware  made  galore  by  lohtoma 
misstatements  that  have  been  sent  out  of  here  kioauas  tba  lebby- 
lats  hava  to  matntain  their  oOoas  alsoi.  They  bava  to  cry  '  wotf  * 
onoe  In  a  while  If  tliey  are  going  to  conttnoo  to  diaw  *h*lT 
saiarlea.  so  they  sent  out  warnings  galoca  MalxMt  the  CUasi  bill 
and  against  this  and  that  section  or  tha  OliMS  bm  and 
the  minority  of  the  oommlttae  and  against  the  'wild  Ji 
on  the  committee  ";  and 

Whereas  Hon.  P.  X.  LaOvAana  on  May  7 
statamant:  "  lb-day  tha  PzMldflmt  la'  his  stataBant  to  ttaa  poMli 
refers  '  to  a  swarm  of  lobbylsta  ilka  locuata  who  haunt  ttaa  Bans 
of  Congress.'  Tha  lobblee  of  tha  Houae  OOoa  ni^t^fiig  and  fHlrfVTl 
were  never  so  crowded  with  admtrala  and  gansrala  who  anpaaiad 
hare  in  oppoattlan  to  eonaoUdatkm  of  tha  MMmf  and  Hiivy.  t 
submit  to  the  Prealdent  that  if  ha  wlahee  to  st^  lobbying,  han  to 
one  of  tha  group  of  mlnorltlas  that  ha  can  Iwmtilstelj  stop.  As 
Commander  In  Chief  of  the  Army  and  Navy  ha  naods  no  isgis 
lation  to  stopk  this  elaas.  Ba  ean  lasue  an  ordsr  and  tell  kis 
admirals  and  generals  and  hla  military  and  naval  lohbylata  to 
keep  away  from  the  Congress  and  let  ua  laglslata.  And.  *»»H«^ 
about  loboytata,  do  you  *"       "* 


because  we  oppoead  tha  salaa  taxf  Ii  tt  apt  aa 
synchronisation  whan,  on  tha  naatt  day  aftw  Wm 
km  his  appeal  to  kaap  lobbyists  away,  ttmm  Wmt^ 


tbor  during  ttia  « 
tax  biil.  wban  W9  placed  a  tax  on  atoek 
that  was  brought  to  bear  on  usf     Do  you 
that  we  got  because  we  oppoead  tha  salaa  taxf 
unfortunate 
Prealdent  na 

Ington.  tha  lobbylsta  and  tha  qMclal  int 

their  dirty  work  in  emaaculatlng  tba  tax  oa  tbe  other  ilde'ef  tbe 
Capitol  **:  and 

Whereaa  again  on  March  IT.  1S8S,  Bon.  Daw  A.  Bi^  aaaOa  Use 
following  statement:  "  There  an,  I  am  nstianwrt  ta  aay.  a  lot  a( 
Americana  who  get  asked  to  lunch  by  a  eountsaa  and  la^aadlalaiy 
break  Into  tears  and  cancel  the  debt.  There  are  a  lot  af  Amatl- 
cans  who.  for  some  reason  of  their  own.  have  takaa  this 
propaganda  aa  If  It  ware  tha  mUa.     Z  taava  wa 

aubjeet  upon  which  I  lltat  roaa  to  speak;  toiil  I 

certain  value  In  the  reiteration  of  tha  atatement  that  that 
ganda  la  not  aucceesful  with  an  Americana  **;  and 

Whereaa  vmrlona  other  atatssnents  hava  bam  mumIo  Itt 
preas  and  oa  ttaa  floor  at  Ooogrsaa  wtth  tateanea  to 
vadlng  our  National  O^^tol  and  InfluaoeiiM  Jegtslatloo: 
ba  it 

Jtasoloed,  That  the  Committee  on  the  Judiciary,  or  any  duly 
anthorlasd  aubeommlttee  tharecf.  la  authorlasd  and  dfraetad  (1) 
to  invastigato  into  tha  aetmttas  of  loMylag  aasoetaaaas  aad 
lobbylsta  and  lato  tha  <Aargaa  saada  by  tba  Prasldant  ef  ttaa 
United  Statea  and  by  various  Members  ox  Oongrsse.  to  tba  sffaot 
that  a  swarm  of  lobbylsta  ars  haunting  tha  Balls  of 

pstvOaga  Um 
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pmipc  and  MCtlo—  ti.  XktM  euuutry.  aiM  <S>  Id  nport  to  the 
Senate  m  aoon  ••  practicable  the  rasulta  of  each  Ipyeettgatinn  aBd. 
tf  In  It*  IwlKment  wmeHi  ptmetlee  etaould  be  prahlblte<l.  to  vutnnit 

laciatatton. 

For  the  purpoeee  of  thJe  reeotutioa  the  oommKtee.  or  axvf  duty 
authorlaed  cubcocnmfttee  thereof.  Is  authorised  to  hold  such  hear- 
IttSa.  to  ett  ead  act  at  each  ttmea  aad  friaeee  dttrm^  the  firet 
■eielnn  of  the  Sefaty  eeeoad  Ciii'nn  m,  to  eeaploy  sucb  ei^erta 
aad  clertnal.  etenosn^hlc,  and  other  —letente.  to  requlrs  hf 
wibpfltna  OK  otherwlea  the  attenrlarifne  of  each  wltaesaes  aad  the 
production  of  each  booke,  papers,  and  documents,  to  admlnlater 
soeli  oaths  and  to  take  eueh  teeflmnay.  and  to  ssake  each  espendl- 
tmee  ae  it  ilwsms  adrtsable.  The  eoet  of  etenocraptilc  sernces  to 
report  luch  hearlngi  chall  not  be  in  cxcces  of  at  cents  per  hun- 
drad    words.    The   ezpenaes   of   the   conunittee,   which   Shan   not 

exceed  • ,  shall  be  paid  from  the  oonthafeot  fund  of  the 

Seoale  upon  voocben  approted  bjr  the  chairman  of  the  oonuatttee. 

loasACK  noH  trx  rouss 
A  message  from  the  House  at  Representatives  by  Ifr. 
Haltigan,  one  of  Its  clerks.  annouxMred  that  the  House  had 
passed  a  bill  (H.  R.  11897)  making  apiiroprlatlans  for  the 
■liMtary  •aad.  nwiinlMtanr  aetMtiea  of  the  War  Department 
for  tbe  llaeal  year  endtnc  Jmm  90.  1933.  and  for  other  pur- 
poees,  tn  which  tt  lequegted  the  canenrrence  of  the  Senate. 


nacATm  aar 


to 


V  CMhaam.  raoM  cats  fumoda 
VLA.  <a.  aoc.  no.  »•) 


On  motion  of  Itr.  PLxrcHn.  a  letter  from  the  Chief  of 
Bndneen  of  the  Amy.  addreoed  to  the  chairman  of  the 
Senate  Committee  on  Canmeree.  relative  to  reports  on  Bit- 
cayne  Bay.  Fla^  sidimitted  In  House  Document  Tib.  295. 
nrty-foorth  Congrass,  aecond  .session,  and  House  Document 
Now  M2.  Flfty^cizth  Oongresa,  first  ses>i(»i,  in  the  matter  at 
delennlninc  wtwtlMr  any  improvement  of  the  channel  from 
Cspe  Florida  to  Miami  la  deemed  advisable  at  the  present 
tima.  with  an  accompanying  report  of  the  Board  of  Sngi- 
neers  for  Rtvers  and  Hartxnrs  on  the  subject,  was  ordered  to 
be  printed,  with  Qlnstrations. 


■008B  anx  rnnaxD 

The  fam  (H.  R.  11897)  maklTig  appropriations  for  the 
military  and  nonmiWary  activities  of  the  War  Department 
for  the  flseal  year  ending  June  80.  1933.  aad  for  other  pur- 
poses.  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Appropriationa. 

KiVBiUB  tan  TazAnoir 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
IftSM)  to  provide  revenue,  eqnaUae  taxation,  and  for  other 
purposes. 

The  PSSSIDINa  OFFICER  (Mr.  Pass  In  the  chair) .  The 
Senator  ftom  Wisconsin  [Mr.  La  Fou.rm]  is  enUtled  to  the 
floor. 

Mr.  LA  POIZJBTTB  resumed  and  conduded  the  speech  be- 
gun by  hka  yesterday.    The  wpeecb.  follows  entire. 
Thurtdty.  Mat  19.  1932 

Ut.  LA  FOLLETTS.  Mir.  President,  it  is  not  my  purpose 
to  dlseuH  in  detail  the  four  tariff  items  contained  in  tbe 
pending  revenue  bill.  I  wish,  howerer,  to  make  an  appeal. 
Which  however  futile  It  may  be  Is  none  the  less  sincere,  to 
Members  of  this  body  on  both  sides  of  tbe  lisle.  I  dow 
make  pabUdy  the  appeal  which  at  the  inception  of  the 
hearings  on  this  bin  I  made  in  private  to  leaders  an  both 
sides  oX  this  Chamijer.  My  amieal  is  that  these  tariff  items 
be  ellni1nat«>d  from  this  bill,  because,  in  my  judgment,  »«!*— 
that  eoune  of  action  Is  taken  Interminable  delay  will  be  the 
inevitable  resoH. 

I  have  no  doubt.  Mr.  President,  tbat  tte  tariff  Jt^n^  |n 
this  Mn  oonaomed  30  per  cant  of  the  time  given  by  the 
committee  to  the  eoosideratian  of  this  measure.  We  now 
are  f uUy  aware  of  the  situation  that  confronts  us  IT  any  or 
all  of  tfaaae  tariff  items  are  to  be  IxwhHted  In  this  liiU  as 
repotted  bf  the  oomanlttee.  We  now  know  that  before  this 
measure  shall  pass  the  Senate  and  go  to  conference  not  only 
wfll  a  great  many  amendments  be  oOtfed  to  the  rates  in 
the  eadating  tariff  law  but  they  wiU  bs  debated  and  piesaeMJ 
for  consideration.  Also.  I  hav<e  been  advised  to-day  that  a 
Senator  has  under  eoosideratian  offering  the  export  deben- 
ture amendnunt  to  this  bill  if  the  tariff  items  are  to  be 
inchided  in  it. 


I  do  not  view  these  amendments  as  partlameotary 
neoverlng  for  advantage.  I  bebeve  they  are  the  logical 
outcome  of  permitting  any  one.  or  all  four,  at  these  tariff 
items  to  be  included  In  the  bill.  It  Is  but  natural,  if  this 
measure  Is  opened  up  for  revision  of  any  tariff  rates,  that 
Senators  representing  various  sections  of  the  country  In 
whidi  other  Interests  are  located.  aQ  caught  up  in  this 
cataclysmic  economic  disaster,  should  find  themselves  under 
pressure  to  secure  what  I  believe  to  be  but  an  illusory  advan- 
tage by  seeking  to  amend  the  tariff  law. 

In  the  committee,  Mr.  President,  as  has  been  so  wen  said 
by  the  Senator  from  Mississippi  [Mr.  HasusomI.  we  marched 
up  the  bin  and  down  again  many  times  on  these 
tariff  items.  However.  It  is  perfectly  obvious  what  oc- 
curred In  the  committee  was  only  a  curtain  raiser  to 
What  will  take  place  in  this  body  if  these  tariff  items  are 
forced  into  this  bilL 

Some  Senators  may  discount  the  amendments  which  the 
Senator  from  Maryland  [Mr.  TrsnrGs]  proposes  to  offer. 
Others  may  not  take  seriously  the  statement  that  the  export 
debenture  wfD  be  offered  as  an  amendment  to  this  bill;  but 
I.  for  one,  am  finaiy  convinced  that  the  Senate  must  decide 
on  the  initial  vote  on  oil  whether  it  chooaea  to  pass  a  tax 
bill  in  a  reasonable  length  of  time,  or  whether  It  i>ropoees 
to  rtay  here  for  weeks  revising  the  tariff. 

I  made  that  statement  when  the  committee  first  took  up 
the  consideration  of  this  bill,  when  I  appealed  to  the  Sen- 
ator from  Indiana  TMr.  WatsohI.  the  Senator  from  Oregon 
[Mr.  McNary],  and  other  conservative  Senators  on  this  side 
of  the  Chamber  to  exercise  their  leadership  and  their  in- 
fluence in  persuading  the  Finance  Conunittee  to  take  what 
seemed  to  me  the  only  logical  and  the  only  safe  ground 
for  it  to  take  in  this  emergency.  I  stated  to  them  then,  and 
I  state  to  the  Senate  now,  that  it  is  perfectly  obvious  we 
shall  ultimately  be  confronted  with  a  general  revision  of  the 
tariff  unless  all  these  items  are  eliminated  from  the  bllL 

I  have  not  been  one  of  those,  in  this  Chamber  or  out  of  it. 
who  have  lent  themselves  to  the  campaign  to  convince  the 
people  and  the  Congress  that  immediate  t>ai^nr'pg  of  the 
Federal  Budget  is  imperative.  I  have  not  subscribed  to  the 
statement  made  by  one  member  of  the  Finance  Committee 
when  we  first  met  that  it  would  be  better  to  pass  a  Md  tax 
bill  in  a  few  days  than  to  pass  a  good  one  in  two  or  three 
weeks.  But  no  man  In  this  Chamber  can  doubt  the  fact 
that  the  people  of  this  country  have  been  convinced  that 
the  speedy  enactment  of  a  bill  which  is  alleged  to  balance 
the  Budget  Is  necessary  in  order  to  preserve  the  financial 
structure  of  this  Government  and  its  banking  institutions; 
and  I  wish  to  say  In  all  sincerity.  In  view  of  that  situation, 
that  the  Senators  who  are  working  to  force  these  tariffs  Into 
the  pending  bill  assume  in  the  public  mind  a  grave  responsi- 
bility. 

Naturally,  if  one  of  these  items — and  the  first  one  hap- 
pens to  be  oil — goes  into  this  bill,  the  bars  are  down.  Kvery 
Senator  will  feel  free  to  make — wlH  perhaps  feel  under  the 
necessity  of  making — a  fight  in  behalf  of  tariffs  for  In- 
dustries in  his  State  or  section.  As  one  Senator  said 
to  me  in  the  Finance  Committee  when  this  question  first 
came  up.  "  If  any  of  these  tariff  items  go  into  this  mh^  how 
am  I  ever  going  to  be  aUe  to  go  home  and  Justify  to  my 
constituents  my  failure  to  secure  adjustments  of  tariffs 
in  which  they  are  interested?" 

For  the  reasons  which  I  have  suggested,  when  the  Fi- 
nance Committee  first  met  I  offered  a  resolution  declaring 
it  to  be  the  sense  of  the  committee  tb&t  all  tariff  items 
should  be  eliminated  from  this  bilL  In  tjtUng  this  action 
I  was  not  passing  upon  the  merits  of  the  two  tariff  items 
that  were  then  in  the  IjIH.  nor  was  I  attempting  to  p^^  on 
the  other  tariff  Items  which  had  been  discussed  as  probable 
subjects  of  legislative  action  in  connection  with  this  rev- 
enue measure.  What  I  sought  to  accom»lteh  was  an  orderly 
ooneidWTition  of  the  momentous  questions  involved  in  t>*iT 
revenue  bill,  and  to  exclude  therefrom  the  confusion,  the 
delay,  and  the  logrolling  which  I  knew  would  foUow-lf 
the  tariff  items  were  imrluded  not  only  log  rolbng  in  so 
far  as  the  tariff  items  were  concerned,  but  logrolling  also 


on  the  momentoat  xtrnMam  of  poblle  fiscal  poUcy  Invnhvd 
in  the  tax  sectkms  id  this  Mil  were  oonoemed:  and  every 
Senator  familiar  with  the  Bltaation  knows  what  has  taken 
place. 

Mr.  JOHNSON.    Ut.  Pmidint.  wtll  tbe  Senator  ytekl? 

The    PRESIDING    OFFICER  (Mr.  Pess    in    the    chair) 
Does  the  Senator  tnm  Wlseoosin  yield  to  the  Senator  from 
California? 

Mr.  LA  FOLUBTTS.    I  yfeld. 

Mr.  JOHNSON.  I  wwit  to  say  that  there  is  one  Senator 
here  who  has  not  logrolled  in  respect  to  any  provision 
of  this  bin.  and  I  want  that  distinctly  understood  My 
brethren  may  rest  tmdor  the  ImpataUon  tf  they  deslr«.  I 
do  not. 

Mr.  LA  FOLLBTTB.  Ifr.  Prestdent.  when  the  committee 
met  on  the  39th  of  Aprfl  I  offered  a  motion  that  all  tariff 
items  be  eUmtaiated  tnm  the  bfll  and  that  the  committee 
should  give  no  eonalderatiea  to  tariff  duties,  -nje  motion 
was  defeated  by  the  foilo>wii«  vote: 

Yeas.  9:  Krrss.  La  Fou.sn«.  MKrcM.r.  ILotKisoif,  Gcorgx, 
Walsh  of  Massachusetts.  Buuclkt,  Costxgan.  Hull. 

Nays.  10:  Watboot.  Rxgo.  Srortuix:k.  Coxtzkks.  Butgham. 
Thomas  of  Idaho.  Jowas,  Oowitaelt.  Oou,  and  the  chairman. 

Mr.  WAU9H  of  Massachusetts.  Mr.  President,  on  what 
question  was  that  vote? 

Mr.  LA  FOLLeriiB.  It  Was  on  the  motion  I  offered  that 
it  should  be  the  sense  of  the  committee  that  aH  tariff  items 
be  elimlnatsd  from  the  bilL 

There  was  some  rilscHsslon  this  afternoon  as  to  who 
should  assume  the  responsfbOity  for  the  inclusion  of  the 
tariff  items  in  this  blU.  I  snbmit  that  the  statement  I  made 
that  the  majority  of  tht  votes  for  the  tariff  items  in  this 
bill  were  furnished  by  the  Republicans  sitting  above  me  at 
the  Uble  is  correct.  It  is  demonstrated  by  the  fact  that  we 
find,  first  of  all.  the  chahnnan;  next,  the  Senator  from  In- 
diana [Mr.  Watsov],  the  Republican  leader;  then  the  Sen- 
ator from  Pennsylvania  tMi.  Bxxd]  ;  then  the  Senator  tram 
California  [Mr.  ShoktumkI,  the  Senator  from  Michigan 
[BCr.  CotTZDfs],  the  Senator  from  Connecticut  [Mr.  Bdio- 
RAWl.  the  Senator  from  Idaho  IMr.  ThomasI,  and  the  Sen- 
ator from  Washington  (Mr.  JoibsI. 

We  next  voted  on  a  mot&an  to  strike  oil  from  the  bilL  It 
was  lost  by  the  following  roll  call: 

Yeas,  8 — Kmcs.  La  Fquxxxs.  Mxtcalt.  HAaaisoir.  Obor<». 
Walsh  of  MassachusetU.  Cqszzcaji,  and  Hull. 

Nays,  10 — Watsoh,  Rxxd,  SHOiTamox.  Codzbms,  Boishais. 
Thomas  of  Idaho,  Joifis.  OamMALLT,  Goax,  and  the  /'>m«i-»npr 

Mr.  MOSES.    Mr.  PreakJBnt 

Mr.  LA  FOLLETTB.  I  yield  to  the  Senator  from  New 
Hampshire. 

Mr.  MOSES.  Since  the  curtain  Is  being  raised  upon  what 
took  place  in  the  executive  aeaslocs  of  the  oommlttee,  will 
the  Senator  say  who  made  the  motion  upon  which  that 
vote  was  taken? 

Mr.  LA  FOU^TTB.  Mr.  President,  I  am  not  lulslng  the 
curtain.  These  roU  calls  were  all  gWen  to  the  press  by  the 
chairman.  I  simply  want  «o  put  into  tl>e  CoiraKKssioirAi. 
RscoAD,  before  we  vote  upon  this  first  tariff  duty,  the  record 
of  the  committee. 

I  am  sorry  to  say  that  the  minutes  of  the  committee  do 
not  show  who  made  the  motkm. 

Mr.  BARKIfY.  Mr.  FfecsMent,  if  the  Senator  wfll 
yield 

Mr.  LA  FQU^nS.    I  yldd. 

Mr.  BARKLEY.  Tliere  was  a  general  understanding  that 
itwas  not  necessary  to  make  a  motion  on  the  part  of  any- 
body: that  we  would  have  voO  calls  on  those  various  items 
without  any  particular  MCnber  oOerlng  a  motion  to  that 
effect 

Mr.  LA  yOLLKTTK.  I  may  say  to  the  Senator  from  New 
Hampshire  Chat  the  mlmiCes  show  that— 
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dttthe 


The  oommlttee  then  proessdsd  to  vote  on  each  of  tba  tariff 
«t«  In  ih«  HooM  MU.  and  en  oCbsr  propoHd  tarUT  Itms.  the 
VQSe  on  aaoh  hmta^  m  toBova. 


Mr.  MOBES.    Tbe  Senator  from  Wl 

first  vote  that  hs  had  made  the  motion;  mad  I 
the  minutes  showed  who  made  the  moMom  on  all  (he 
items. 

Mr.  LEWIS.    Mr.  President 

The  PBESnUNO  OFFICBR. 

comsin  yield  to  the  Senator  tnm  niiaoisT 

Mr.  LAFOLLETTE.    I  yield  to  the  Senator. 

Mr.  LEWIS,    wm  the  Senator  from  WiaooiMia  mte  that 
I  desire  this  informatkm  from  his  point  of  view: 

Suppose  the  motion  made  to  strike  these  particular  fsa* 
turcs— oU.  ooal.  lumber,  and  comsr— frem  the  DB,  en  the 

ground  that  they  are  tariff  Items,  had  been . 

then,  would  there  be  tai  the  way  of  an  ohstnieltOB  tor 
ators  rspresenttng  these  tntaMots  to  tender  Mmm  in 
amendments  to  the  bill  just  as  they  stand,  either 
daose  stricken  out  or  othervlMT 

Mr.  LA  FOLLETTS.    The 
was  reported  to  the  Senate? 

Mr.  LEWIS.    Yes.  sir.    While  ths  bm  to  hi  .»•  . 

if  the  various  items  to  which  the  able  Senator  wfin  ag  tariff 
items  had  bsoi  strlckNx  out  on  the  theory  thai; 
artlclas,  they  ought  not  to  attach  themsetvw 
would  there  be  anything  to  prevent,  therj,  the 
each  one  of  theee  Items  «— ul'^ng  tt  to  ttie  fiifufci  ta  a 
separate  amendment? 

Mr.  LA  FOLLETTE.  The  Senator  from  I&hMh  la  too  en* 
perieoced  a  legislator  to  ask  that  ipiMttoa.  nh^fcsilf.  tt 
was  in  order  for  any  «*»**t4Tr  to  oSk*  any  amondmtdl  to  any 
sec«toa  of  the  tariff  bin  in  conaectton  with  flito  matfeir  aflar 
it  came  on  the  floor.  If  tbe  conmitttoe  had  fvted  to  elimi- 
nate these  items  from  the  UU.  sueh  rooonunendaitlan  iNHid 
have  had  an  important  effoet  upon  the  Senate;  that  to.  had 
the  committee  reported  that  it  felt  the  m^Twy  of  the  Mt- 
uatlon  was  siKfa  that  the  Urns  which  tnevMaMr  woriM  he 
consumed  in  the  oonsldetatkm  of  theee  tariff  ttoam  Shetfd 
ixitbetakeninooamectlonwlthaneiiisigeiMiy  rsnwin  Wl. 

Mr.  LEWIS.  I  take  IL  then,  that  ttM  Senator  smiimcid 
that  if  sueh  a  motion  could  be  made  aad  natrhii  -aa  r^tmrng 
from  the  committee,  tt  would  bavo  mere  weliht  with  the 
Senate  than  if  made  by  an  Indtvldtud  Msmbsr? 

Mr.  LA  FOUJETni.  I  «»««"»f  that  If  the  commtttoe  had 
recommended  that  these  items  be  stricken  out.  and  had 
potntad  out  to  tbe  Senate  the  reasons  for  not  toktar  19 1^ 
time  In  oonnwction  with  the  tartfr.  it  would  have  had  a  gMat 
deal  of  weight;  and.  as  everybody  knows,  the  vwto  on  tMs 
oil  item  is  so  close  that  If  we  had  the  ieaderahip  on  ttito  tfde 
of  the  aisle  exerting  itself  in  favor  of  the  elimination  of  aB 
these  tariff  itons  from  the  tain  there  can  be  no  qnoattn  hot 
that  they  would  be  eliminated. 

The  asKt  vote.  Mr.  President,  eame  on  ttie  iniillun  ef 
striking  coal  from  the  bill. 

The  yeas  vnn  Senators  Kkras,  lA 
HAUUBcm,  OcoBOB,  Walsh  of 
BmjL. 

TTie   nays   were   Senators   Wsteoii, ^, 

Conzxus,  BnvGHAM.  Thomas  of  Idaho.  Joras.  CosmstXT,  Ooui 
and  the  dialrman. 

The  motion  was  then  made  to  pot  a  duty  on  eopper  wnd 
proper  compensatories.  Tliose  voting  in  favor  of  tbaX  mo- 
tion were  Senaton  Watso*.  Rsbd.  OEotfibug,  Cooaaii. 
ftifOHAw,  Trohas  of  Idaho.  Jowas,  Mrcaxt.  OomrAXXT,  aad 
the  chairman. 

Those  voting  In  the  negative  were  Seoaton  Xgrn,  Za 
FoLLxm,  RAKtBOH,  Osoicx,  Walse  of  Massachtteetti^  Bsis- 
Lrr,  CosTxoAK.  and  Rttix.    The  motion  carried,  10  to  t* 

On  Ariday.  April  39,  the  qnesUuu  again  came  up  to  the 
committee,  and  Senator  Waub  of  Massachusetts  movod  to 
Btrtte  the  tariff  on  oU  from  tbe  bflL  llie  motian  canrlod  tif 
the  foBofwteg  vote: 

Yeas — Senators  Cooznre,  Kms.  La 
HASOTSMf,  Kiwo,  Obokob,  Walsh  of 
and  HOix. 


Watsow, 
of  Idaho,  Joanss,  ConuixT.  Cktog, 
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Noct,  a  motion  was  made  by  Senator  Haarxsoii  that  the  I  over  he  had  reduced  his  duty  on  crude  from  1  cent  to  half 
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Next  a  motion  was  made  by  Senator  Rabmsoit  that  the 
taiifl  on  coal  be  reduced  from  10  cents  to  5  cents.  Tbe 
motion  was  lost,  flenator  Hauusoh  moved  that  the  tarlir 
on  coal  be  stricken  from  the  bill.  The  motion  was  carried 
by  the  following  vote: 

Yeas— Senators  Couzxhs.  Kxtxs,  La  Foixsm.  Hamkooh. 
Kzxo.  Okokck,  Waush  of  Massachusetts.  BAua.KT,  Costioax. 
and  Hull. 

Nays — Senators  Watsom,  Rksd,  Shoitudgx.  Bixgham. 
Thomas  of  Idaho,  Jomes.  MrrcALr.  Coxmallt,  and  the  chair- 
man. 

A  motion  was  then  made  to  adopt  a  tariff  on  copper.  The 
result  was  a  tie. 

Yeas — Senators  Watson.  Shostrxdcx.  Couzins.  BmcRAit. 
Thomas  of  Idaho.  Joms.  Mktcalp,  Kitta.  Conkallt.  and  the 
chairman. 

Nays — Senators  Rcso,  Kktss.  La  Follxttx,  HASUSoir. 
Oborcs.  Walsh  of  Massachusetts.  Bajuclkt,  Ookx.  Costxgah. 
and  HiTLL. 

The  motion  was  lost,  the  vote  being  a  tie. 
There  was  another  vote  on  the  tariff  matters  in  this  bilL 
On  Wednesday,  May  4,  Senator  Jomss  moved  that  a  rate  of 
$3  per  thousand  be  imposed  on  lumber  Imports.    The  motion 
carried  by  a  vote  as  follows: 

Yeas — Senators  Watsom.  Rkkd,  SiiORniDGc.  Coozxm, 
KsYss.  Bingham.  Thomas  of  Idaho.  Jomss,  Mxtcalp.  Coh- 
MALLY.  and  the  chairman. 

Nays — Senators  La  Follxtts.  Habsisoit.  King.  Osoacs. 
Walsh  of  Massachusetts.  Basjolkt.  Costigax.  and  Hull. 

Senator  Smoot,  the  chairman  of  the  committee,  moved 
that  a  tariff  be  placed  on  coaL    The  motion  was  carried. 

Yeas— Senators  Watsom.  Rkxd.  Shortrisgx.  Bingham. 
Thomas  of  Idaho.  Joitss.  Mxtcalv.  Baxxlkt,  Connault. 
GoKK.  and  the  chairman. 

Nays — Senators  Couancs.  La  FoLLrm,  Habxxsqn.  King, 
Qkobgk.  Wauh  of  Massachusetts,  Costigan,  and  Hull. 

Then  began  the  long  and  tortuous  course  of  the  ix-oposed 
duty  on  oiL  I  shall  not  read  all  of  these  roll  calls.  There 
were  a  number  of  them.  They  started  with  a  vote  on  oil 
Imports  moved  by  Senator  Shobtuogs.  Senator  Conkallt 
moved  that  the  duty  on  crude  oil  be  1  cent,  on  fuel  11/4 
cents,  and  on  gasoline  3  cents.  The  motion  was  lost,  as 
follows: 

Yeas— Senators    Watson.    Rkmd,    SHOBTinxv,    Bingham. 

Thomas  of  Idaho.  Jonb.  Connallt.  Gobs,  and  the  chairman. 

Nays— Senators  Couzkks,  Kxtbs.  La  Follrtb.  Mrcalt, 

Harbison.  King,  Okobgx.  Walsh  of  Massachusetts,  Costigan. 

and  Hull. 

The  motion  lost.  9  to  10.  Senator  Shortbisgb  moved  that 
the  rate  on  oU  Imports  be  nine-tenths  of  a  cent  on  crude, 
1  cent  on  fuel,  and  2%  cents  on  gasoline.  The  motion  was 
lost  by  the  same  vote  as  that  I  have  Just  read. 

Senator  Connallt  then  moved  that  the  rate  on  oil  Im- 
ports be  1  cent  on  crude,  one-half  cent  on  fuel— it  will  be 
seen  that  he  dropped  to  one-half  cent  on  fuel — and  to  2Vk 
cents  on  gasoline  instead  of  3  cents.  But  even  that  did  not 
put  oil  across. 

The  vote  was:  Yeas — Senators  Watson.  Shortbuku.  Bing- 
ham. Thomas  of  Idaho.  Jonss.  MsrcALr.  Connallt,  Gobs  and 
Smoot. 

Nays— Senators  Rssd.  Couzcrs,  Ketbs.  La  Follbttk,  Hab- 
BisoN.  King.  Gborgb.  Walsh  of  Massachusetts,  Costigan.  and 
Hull. 

Senator  Connallt  moved  that  the  3-cent  rate  on  gasoline 
Imports  be  adopted,  and  that  was  lost  by  the  same  vote  as 
the  one  which  was  cast  just  before  that.  9  to  10. 

The  yeas  were— Senators  Watsom.  Rum.  Shortriogx.  Bing- 
ham. Thomas  of  Idaho.  Jonss.  Connallt.  Gobx.  and  Smoot. 

The  nays  were— Senators  Couzbns,  Kms.  La  PoLLim 
MrrcAL7.  Habbison.  King.  Giohck,  Walsh  of  Massachusetta! 
Costigan.  and  Hull. 

Senator  Connallt  persisted,  however.  He  then  moved 
that  the  rate  be  one-half  cent  on  crude  and  fuel  oU,  av^ 
cents  on  gasoline,  and  4  cents  on  lubricating  oil.  1  cent  a 
pound  00  paraffin,  and  10  cents  a  hundred  pounds  oq 
asplMlt.    It  will  be  seen  that  to  get  the  votes  to  put  this 


over  he  had  reduced  his  duty  on  cruda  from  1  eent  to  half 
a  cent,  leaving  the  same  duties  on  gasoline  and  the  other 
commodities.    The  vote  on  that  motloti  was: 

Yeas — Senators  Watson.  Rxss,  Srobtbidgk,  Bingham. 
Thomas  of  Idaho,  Jomu,  MsxcALr,  OomiALLT,  Oou.  and 

Smoot. 

It  will  be  observed  that  Bftwtor  Mctcalt  changed  his 
vote  on  that  motion. 

The  nays  were — Senators  Oouzxns,  Kms,  La  FoLurrrK, 
Harrison.  Kimg,  Okorgx.  Walsh  of  Massachusetts.  Costioan, 
and  Hull. 

My  only  purpose  in  putting  these  votes  in  the  Rxcoas  is 
to  demonstrate,  ffrst  of  all,  that  the  committee  was  very 
evenly  divided  upon  this  question,  and  that  the  Judgment  of 
one  or  two  members  of  the  committee  changed,  in  this 
case,  on  several  occasions.  I  am  satisfied  in  my  own  mind 
that  a  majority  of  the  committee  was  convinced,  after  we 
had  eliminated  four  tariff  items  from  the  bill,  that  we  had 
taken  a  step  which  would  facilitate  the  passage  of  the 
revenue  bill  and  would  do  much  to  prevent  long  delay  in 
the  Senate. 

So  far  as  this  duty  on  oil  Is  concerned.  I  wish  to  say  at 
the  outset  that  I  am  not  hardened  against  the  appeals 
which  have  been  made  by  representativee  of  the  independ- 
ents— or  so-called  independents — in  the  oil  industry. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  GLASS.  Before  the  Senator  goes  into  that  I  would 
like  to  ask  him  a  question. 

Mr.  LA  FOLLETTE.    I  will  be  glad  to  answer  if  I  can. 

Mr.  GLASS.    Why  were  tariff  proposals  confined  to  these  * 
four  particular  Items?    Did  not  shingles,  or  wood  pulp,  or 
manganese,  or  dozens  of  other  Items,  have  any  Irlend  at 
court  at  all? 

Mr.  LA  FOLLETTE.  Lumber  had  a  rather  diftltult  time 
getting  Into  this  close  corporation,  and  I  think  they  dropped 
shingles  and  logs  and  were  delighted  to  slide  In  wi  h  $3  on 
lumber.  However,  in  so  far  as  other  items  are  coacemed. 
I  can  only  answer  the  Senator's  question  by  say.ng  that 
while  I  am  not  in  the  confidence  of  Senators  who  have  been 
managing  the  fights  for  these  different  tariffs,  my  distinct 
impression,  from  observing  the  gyrations  of  membeis  of  the 
Finance  Committee,  is  that  they  finally  adopted  th ;  slogan 
of  the  Three  Musketeers.  "All  for  one  and  one  for  lOl."  In 
other  words,  they  decided  apparently  to  get  these  foir  Items 
into  the  bill  and  then  to  remain  adamant  against  the 
inclusion  of  any  others. 

I  can  only  come  to  that  conclusion  in  view  of  the  jad  fate 
of  the  attempt  on  the  part  of  the  Senator  from  Crllfornia 
to  get  a  duty  on  manganese,  even  though  he  succc  eded  in 
getting  the  support  of  the  Assistant  Secretary  of  War  for 
that  proposal 

Mr.  SHIP8TEAD.  Mr.  President,  will  the  Senatjr  yield 
to  me? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  SHIPSTEAD.  These  four  Items  which  are  in  this 
tax  bill  are  items  on  raw  materials  which  the  agricultural 
interests  of  the  country  will  have  to  pay  for.  Can  tlie  Sen- 
ator enlighten  us  as  to  whether  there  was  any  cone  jrn  ex- 
pressed for  any  tariffs  on  any  agricultural  items? 

Mr.  LA  FOLLETTE.    My  recoUecUon  is  that  a  Rerresent- 
ative  from  South  Dakota  appeared  and  appealed  to  t^  e  com- 
mittee to  increase  the  tariff  on  butter,  but  It  apparently  got 
pretty  badly  Jammed  In  between  these  heavy  raw  mt  terlals 
It  had  no  support  from  the  raw-material  tariff  advo<ates 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

«f^;»"^^S:^  T^e  Senator  was  menUoning  the  proroeltlon 
of  butter.  Did  the  Senator  support  the  increase  In  tfce  tariff 
I?,^*2?  ^^^"^  ^  ^'^^^'^  ^*'»'  ^  ^e  Smoot-Hawle-  tariff 
S'LIS!,  '^J*',?*''^*^^'*"^  **»**  a  rate  of  2V,  cents 
a  pound  and  the  Pmance  Committee  of  the  ScMte  flj:ed  the 

n!i!«!;Ji«f  "^^vf  ;  ?^"°^'  ^'  ^^^^  »"«»  offered  an  ^ 
amendment,  which  the  Rxcobd  shows  the  senior  Eenator 
from  Wisconsin  voted  for.  raising  the  rate  to  5 H  cents  a 
pound.    I  Just  wanted  to  know  whether  that  met  with  the 


senator's  Ttew*  on  tht  tsrtff  ^Mtttati  m  to  that  product  of 
Wisconsin.         

Mr.  LA  yOLUCATE.  lijijr  I  say  to  tbe  Seoatv  ***»^  then 
»»«  •  •«««  dJaeuasion  en  CMetn.  which  I  do  not  want  to  go 
into  Just  now.  The  SeosCor  from  California  wanted  to 
make  the  rate  very  much  hl^ier  than  what  it  was,  and  I 
came  to  the  oonrHistow,  after  **-»'^ing  to  the  argvnenta, 
that  the  ctaty  proposed  by  my  ooDeagiie  fairly  represented 
the  dttCerence  to  cost  of  production  between  the  United 
States  and  the  Argentlaa. 

Mr.  LONO.  That  Is  Jast  what  I  was  woodertng.  whether 
the  Senator,  having  conelQded  that  It  was  a  fair  repreoenU- 
tion  of  the  difference  in  the  cost  of  production  to  Wlsconsto 
and  foreign  oountriet  and  tiioaght  it  was  a  patriotic  act  to 
give  that  product  sooie  eooalderatkm,  why  not  give  the  <rtl  of 
Louisiana  that  same  treatment? 

Mr  LA  POLLBTTB.  May  I  say  further  to  the  Senator 
from  Louisiana  he  apfwraatly  has  lost  the  entire  Import  of 
my  argvmtent.  I  contend  tbmt  this  is  not  a  proper  time  to 
inject  into  a  debate  on  a  zwenue  bill  a  general  revision  of 
the  tariff. 

(At  this  potot  Mr.  Ls  Poluttx  yielded  to  Mr.  McNabt, 

who  moved  an  executive  session.) 

FrMoy.  Mav  20.  1912 
Mr.  LA  FOLLlflTB.  Mr.  President,  when  the  Senate  re- 
cessed last  night  I  had  Just  completed  reading  toto  the 
RrcoR>  the  roll  can  to  the  Ftaance  Committee  dlsclostog  the 
shift  to  votes  which  was  responsible,  first,  for  eliminating 
the  four  tariff  items  from  the  bill;  and.  secondly,  for  re- 
writing them  toto  the  measure  before  it  was  reported  to  the 
Senate.  It  was  demonstrated  as  a  result  of  these  roll  calls 
that  responsibility,  to  ao  far  as  the  Finance  Committee 
action  is  Concerned,  rests  squarely  upon  the  Republican 
members  of  that  ooramfttoft. 

In  the  first  resolution  offered  to  eUmtoate  the  tariff.  Re- 
publicans fumishod  •  and  Democrats  2  votes  for  the  de- 
feat of  the  resolution;  Repubhcans  furnished  3  votes  and 
Democrats  5  in  favor  of  It.  The  second  time  the  resolution 
was  voted  on  to  eliminate  the  tariff.  7  Republicans  and  2 
Democrats  voted  against  the  resolution,  while  4  Republicans 
and  6  Democrats  voted  far  ft. 

In  the  course  of  my  lemarks  last  evening  I  had  hoveA  to 
point  out  to  the  Senate  tlak  oontinuatlon  of  discussicm  of 
the  tariff  features  of  the  revenue  bill  is  inevitable,  unless  all 
four  of  the  items  to  the  bUI  as  reported  by  the  Finance  com- 
mittee are  aliminated.  I  am  oonvinced  of  that  fact  not  only 
because  we  now  know  that  unless  those  four  Items  axo 
eliminated  many  other  taztff  Items  will  be  the  sobject  of 
discussion,  but  also  beeauaft,  if  the  Senate  includes  to  the 
bill  any  or  all  of  those  four  items,  that  other  interests  con- 
cerned either  to  seeartng  toereaaes  or  decreases  of  other 
tariff  rates  will  insist  that  the  Senate  has  opened  up  the 
tariff  question  and  will  mva  that  aoUon  should  be  taken 
to  give  what  they  consider  relief. 

I  shall  not  detato  the  Senate  long  to  i^flriyifiit^g  the  ^iM^flc 
item  under  consklsratten.  It  has  been  very  ably  fUsrussnd 
on  both  sides  and  Senators  have  already  determined  what 
their  course  win  be  to  regard  to  It.  Nevertheless.  I  wish  to 
draw  the  attention  of  the  Senate  to  portions  of  the  report 
made  by  the  Manufacturei  Committee  to  1923.  after  one  of 
the  most  exhaustive  and  effective  investigations  ever  made 
of  the  oU  industry  by  a  governmental  body. 

The  Committee  on  BCanuTactures  began  its  heartoffs  on 
August  7.  1922.  and  rendered  its  report  to  the  Senate  on 
Bfarch  3,  19?3.  It  retained  as  Its  counsel  the  late  Gilbert 
E.  Roe.  of  New  Yort  City,  one  of  the  ablest  lawyers  whom 
I  have  ever  known.  As  a  lesolt  of  his  splendid  work,  to- 
gether with  the  work  of  tbt  members  of  the  committee,  a 
mass  of  evidence  was  obtained  and  the  committee's  report, 
based  upon  that  evidence,  has  never,  to  so  far  as  I  know, 
been  saeeessf  ully  ehaOented.  On  page  3  of  thnt  report  the 
committee  said: 

ott  ladvtry  «o-day  la  Its  «ompl««« 

Any  diaeoMlon  of  the  sttb- 

«hto  aentrol  can  only  b» 

tlM  pcioe 


tMIl 


fast  m 
contralvby  Um  StaBdard 
Jvct  waieb  OoM  bm 


paid  by  tb*  oooaumw. 

Hbat  statoment  is  as  troe  tanday  s«  It  .. 

when  this  oommlttee  rendend  ita  repott  to  «bft 
The  report  ■oes  on  to 


The  Standard  Oil  groop  dlvMNs 
group  au  Um  MrrMonr  ct  the  United   Matw.  mmL  witB  ^MS 
exceptions  to  be  prcaenUy  notloed.  avotds  aU  oamaeatlfin  abh 
other  memben  of  the  group  in  the  DualnMa  ctf  wmSSam^  ^^ 
mmx  BeroeeM.     Hot  only  this,  but  two  oT  the  -     "-   ^- 
oompwti««-.|l«w  Jereey  and  XNm  Tack— dlvkle 

themaelvee  la  retaU  marketlBg  nprrefinns.  aad -.,-,  __. 

stain*  from  entering  the  territory  of  the  other,  while  boSTSlMtB 
mmi  eonpetlBg  with  the  Aagto^Amerleaa  00  Od.  (Ltd.)  (ens  tf 
the  original  Otandard  group)   ta  tta  ntan  trade  la  tte  MMilk 

Thn»ugh  the  Standard  control  ot  tba  ptoe  Unea  mnn^ilne  eh* 
producing  eenters  at  the  West  wtth  the  i*f»iiw»t»%g  '*  **" 

BMt  and  lOddie  West  not  only  to  the  prtce  ftnid 
will  of  the  Standard  group  wisleh  any  otter 


the  treneportatlon  of  petroleum  but  membeta  of  the  cnup 
determine  whether  any  concern  outeide  tha&r  sroOB  jimU 
petroleum  traaepocted  at  eav  prtae.  ••»"v  -■-« 

The  BMihoda  by  whlob  tte  StandHd  camaHiies  a. 

Industry  to-day  are  more  aubtle  than  tteee  br  wbiA  «■• 

OU  Co.  of  New  Jersey.  thtOugh  iti  subsidlarSL  i^'^otrffltoii  tt 
to  the  dleeolutton  d«»«e  toieil.    Bat  tte^v^^TiMltae  1 
vrbat«Ter  oompetitlon  has  1  ileiej  tieMreen  the  Okead         ^^ 
T?f,  ^  -o-f^li^l  independeau  elaoe  the  den«e  nt 
1911  has  not  been  the  result  of  that  decree  but  bas  b 
of  the  dlK»very  m  the  United  States  and  Mndoo  at 
largely  through  adventuroae  itiOepeadenl  dperwk 
to  many  inataoeaB.  as  soon  ■■  proven,  have  ha 

been  brought  under  ttoe  control  of  Um  fitandard 

^  time  comes,  as  it  u  certain  to  come  In  the  near  futw— "w^Z? 
there  are  no  more  oil  Aelds  to  dIacOiui  and  ezploM  In  this  aaa^ST 
this  competltlan.  such  as  U  to,  wlU  hitnuiXtrmmpprnT  '*""'• 

Mr.  U)MO.    ifr.  PresideDt.  win  the  Senator  ntfdbn  tto 

if  I  interropt  him  there?  •--■^-u"  «w, 

Mr.  LA  POLLETTE.    U  the  Senator  will  permtt  me  io 
ftolah  reading  this  paragrmph.  I  will  then  fWd  to  Ma. 
Ur.UXfQ.    I  thought  the  flenator  had  fteishod. 
Mr.  LA  FOUSm.    I  oontiittte  the  quolatiaii  tn^'tt^ 

report:  .     •  ,  :■  ,,j\ 

In  the  SupreoM  Court  doelalim  «r<tenag^«be  dtontortlM  «f  tte 
Staadard  Oil  Ttuat  <8taadard  CMl  Oo.  v.  OnNad  Matea.  m  V.^  iT 
at  po«i  «,  the  oourt,  through  lir.  JostlM  White.  ^  »»• 

averments  of  the  bill  of  complaint.    Among  the 

ttons  of  the  ooatplaint  whtoh  «er*  found  to  bo  ttae  W 

were —  ^ 

"  restraint  and  aoonopoUaatloB  by  eeoWol  of  pAaa 
practlcee  against  oocnpetlag  plpo  Une  '  ^^ 

In  restraint  of  trade;  unfair  methmls 
price  cutUag  at  the  polata 
petlUon." 


ee  that 


••»•  dlvteloa  of  Um  United  States  Into  ^^^^^  _^^^,  ^_^ 

of  the  operatlofH  of  the  various  MtaUBsiT  ^wrtwraHrmt  ^  te^ 
**'■*■"■*■  —  *•"*  oempeUUon  ta  the  sale  or^^''^ -^ 


eorporatioiM  had  been  enttraly  ^-,— ^t 
and  Oaally  reference  was  aiad*  to  wfiat  wm  tU 
oraKKu  and  uareaeoaable  protta '  aamed  bv  Ibe 
H*  and  Che  Standard  OU  CO.  as  a  resitft  U  ttM 


bet 

deotroyad 

be  the  'enomoas 

ard  OU 

mooopoly; 

The  report  thgnisays: 

A  careful  examfnation  of  the  evidence  takaa  m 
tlon  wUl  show  that  la  the  re^MCt  of  the 


which  led  to  the  outlawing  of  the  Standard  OO  mffBqrolt 
nnndltiOBs  oxtot  a«  ndated  wten  the  Aesae  ot  nutOmM 
was  anterad,  an4  that  la  m\ 

well  ae  the  puhUo.  are 

ard  OU  latereets  now  thaa  they 
was  catered  la  ISll.    TUe 
Blaed,  for  the  reaaoa  that 
ladustry  which  ars 

correetsd  wbUe  Standaed  Ofl 
to-day. 

Mr.  LONO.   Mr.  President,  wljll  Om  Senator  pavdoo  «o  «n 
IntenruptkHi? 

Mr.  LA  FOU^TTB.    I  yIeUt 

Mr.  LOIfQ.    I  am  f amiUsr  vitli  *hM 

Tt^axit  becauae  w«  were  ftn^w^^T1^f^J 

at  about  the  same  time  to  tbo  asklst  of  Um  oS~ 
f  aels  the  Senator  has  read  bttve  been  proved,  to 
althmigh  the  concTuatons  are  entirety  oomoL 
states  that  the  f  oreisn  discovory  of  oU 

IB  tbo  oU  trade.   It 


tBtMUgstSoD  Ml# 
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aajt  that  those  fields  were  being  taken  orer  as  soon  as  dto- 
oovered.  The  facts  are  that  they  were  all  taken  over  and 
there  is  no  independent  foreign  oil  ownership.    That  is  No.  1. 

No.  2.  The  statement  in  the  report  that  we  would  not  have 
any  oil  In  this  country  after  some  20  yean  has  been  proven 
untrue.  A  number  of  those  years,  about  10,  have  gone,  and 
wt  have  to-day  the  largest  oil  supply  in  the  country  that 
anyone  ever  dreamed  of.  and  the  only  independent  oil 
Industry  now  in  the  world  is  in  thi<t  area  of  America. 

Ifr.  LA  FOIXETTE.  Mr.  President,  the  Senator  is  incor- 
rect In  his  statement  that  this  report  finds  that  whatever 
cmnpetition  existed  was  due  to  the  discovery  of  oil  in  for- 
eign fields:.  The  report  distinctly  says  that  it  was  due  to  the 
diacovery  of  oil  in  new  domestic  fields  as  well  as  in  foreign 
fields.  Again  I  say.  Mr.  President,  that  the  assertion  made 
in  this  report  that  the  Standard  Oil  Co.  and  its  subsidiaries 
dominate  and  control  the  oil  industry  is  Just  as  true  to-day 
as  it  was  when  the  report  was  made. 

Tt!e  contention  has  been  made  by  the  supporters  of  the 
proposed  tariff  on  oil  that  the  price  of  crude  oil  has  no 
relation  to  the  retail  price  of  the  commodities  prodiiced 
from  it.  It  has  been  alleged,  on  the  one  hand,  that  this 
proposed  tariff  would  benefit  the  so-called  independent  pro- 
ducers, because  it  would  raise  the  price  of  crude  oil.  On 
the  other  hand,  it  Is  contended  that  the  constuners  of 
refined  products  would  not  be  asked  to  pay  an  additional 
price,  because  the  great  monopoly  which  dominates  this 
industry,  according  to  the  contention  of  the  advocates  of 
this  amendmoit.  would  be  so  generous  that  it  would  absorb 
the  additional  price  of  crude  oil  and  not  pass  it  on  to  the 
consumer.  The  statement  falls  of  its  own  weight.  It  has 
ever  been  the  practice  of  monopoly  to  seize  the  opportunity 
to  increase  the  price  to  the  consumer,  with  or  without 
Justification. 

On  page  43  the  report  cites  the  testimony  of  Mr.  Alfred  S. 
Matthews,  an  oU  Jobber  in  Buffalo.  N.  Y..  and  at  that  time 
chairman  of  the  New  York  State  Petroleimi  Marketers' 
Association,  from  which  I  quote  as  follows: 

**  Q.  In  your  •zpertene*  la  thla  buitnew.  did  you  find  that  than 
was  any  actual  ralatkm  bctwaan  th»  price  of  crude  oU  and  of 
i—ollna> — ^A.  Any  ralatloa  between  tba  price  at  crude  oU  and  thm 
prtoa  ot  gaaoUna? 

"  Q.  Tea. — A.  What  {nice  do  you  moan  of  gaaoline — tb«  tank-«ar 
price  or  the  tank-wagon  price? 

**Q.  I  mean  etthar  one.  First.  I  had  particularly  In  mind  the 
taak-«ag(»  prtee;  but  if  yoo  want  to  make  the  distinction  be- 
tween the  two,  do  so. — A.  Well,  it  would  certainly  seem  that  there 
most  be  a  poaitlve  relation  between  the  cost  of  crude  and  the 
coat  of  the  manufacturing  and  the  retail  prlcee:  but  looking  orer 
a  period  of  years.  In  New  York  at  least.  I  must  admit  that  very 
frequently  conditions  have  existed  which  would  make  it  almoat 
tanoealble  for  anybody  to  tie  up  any  ralation  whatever. 

''^Q.  Will  you  mustrate  what  you  mean  by  that  or  by  a  comparl- 
of  innoes  over  a  considerable  period  of  time? — A.  WeU.  of 
aa  you  gentlenMn  know,  the  oU  business  is  a  very  detaU 
•  and  there  are  a  good  many  interests  involved.  In  look- 
ing over  the  whole  indusUy  in  one  view,  it  would  rather  appear 
that  there  are  three  interests  in  It.  we  wiu  say — the  produossa. 
the  refiners,  and  the  marketer.  I  should  say  that  there  is  always 
a  profit  In  the  oU  buslnses  between  the  cost  of  the  crude  and  the 
cost  of  the  finished  product  as  it  goes  to  the  consumer. 

I  should  like  to  emphasise  that.  Mr.  President: 

**  I  should  say  that  thee*  Is  always  a  profit  In  the  oil  bwtncas 
batwasn  the  cost  of  the  crude  and  the  cost  of  the  finished  prod- 
ues  aa  it  gose  to  the  coosomsr.  I  beUeve  there  is  always  a 
saaetant  profit  between  those  two  eoeu  to  make  a  raastmablv 
ranuneratlve  businsss.  The  questkm  is.  Who  gets  It.  and  when? 
It  ■■■nil  to  sae  that  as  to  thees  tliree  methods  you  might  liken 
tlMSB  to  three  men  wrseUing  on  a  lloor.  There  will  be  one  ttw^ 
wksa  the  refiner  is  on  top  and  the  producer  and  the  Jobber  are 
on  the  bottom.  Then  the  tide  will  txim,  and  the  producer  wlU 
be  on  the  top  and  the  other  fellows  on  the  bottom;  and  then 
a«ata  the  tide  of  combat  wtU  change,  and  the  marketer  wlU  be  on 
top  and  the  other  feUows  below.  There  dees  not  appear  to  be 
any  actual  regular  coxirse  of  events  going  slong  a  natural  line  as 
tooosts  of  manufacture  and  operation,  etc  To  iUustrate  that 
potet.  a  few  minutes  ajio  you  brought  out  some  Informatloo  here 
that  showed  the  oost  of  crude  in  the  mid-continent  field  in  the 
suasmcr  of  1931  as  being  approximately  si  a  barrd.  Pntbably 
la  other  fields  it  would  bring  it  up  somewhat  above  that.  The 
Pwmcylvaala  has  always  been  two  or  three  times  as  expensive  ss 
the  mM-eoatlnsBt.  At  that  time  we  had  a  tank  to  market 
threughout  Hew  York  State,  which  aver^ted.  I  would  say,  77 
"^^      To-day  the  ooet  of  crude  vrotald  probablj 
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We  hsTs  a  tsak- 
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where  in  the  neighborhood  of  93  par  barrel 

wagon  market  In  New  York  State  of  less  than  22  eenta. 

"  Q.  That  is,  with  the  coat  of  crude,  speaking  gei^srally.  ap- 
proKlmately  aluMist  double  what  it  was  at  the  time  yoo  men- 
tioned, you  have  a  tank-wagoo  price  of  somewhere  abont  ai 
cents? — A.  The  tank-wa^on  price.  I  think,  aoeurateiy.  Is  :tl.SO  osata. 
I  believe  thst  Is  right. 

"  Q.  As  against  the  tank-wagon  i>Hee.  the  low  price  of  26  and 
27  cents,  when  crude  was  lower? — A.  Tea;  the  cnide  la  double 
the  tank  wagon  and  the  price  Is  5  or  7  cents  cheaper.' 

Thomas  8.  Black,  president  of  the  Western  Petrolevmi  Co..  who 
had  been  In  the  oU  business  for  30  years,  testified  tliat  during 
the  years  1917,  1918,  1919.  and  in  1920  his  company  had  been 
virtually  a  purchasing  agency  for  the  Standard  Oil  of  Indiana, 
although  it  acted  as  purchasing  agent  also  for  otlier  Standard 
companies,  lir.  Black  had  prevlouaiy  had  many  years'  experience 
in  the  mid -continent  field  in  connection  with  the  operation  of 
independent  refineries  m  that  field.  Questioned  by  csuneel  for 
the  oommittee.  Mr.  Black  testified  (record,  p.  1346)  : 

"  Q.  Mr.  Black,  were  you  ever  told  by  the  Standard  Co.  of&clala, 
during  this  time  In  your  purchasing  of  gasoline  and  fi:el  oil  and 
other  products  in  the  mid -continent  field,  that  there  was  going 
to  be  an  increase  in  the  price  of  gaaollne  on  a  certiJn  day  in 
the  future  and  to  go  out  and  purchase  before  that  rlie  In  price 
took  place? — ^A.  Tes.  sir. 

"  Q.  Were  jrou  told  that  more  than  once? — ^A.  A  great  many 
times. 

"  Q.  Was  that  the  custom  there  to  purchase,  if  It  vas  a  pur- 
chase. In  anticipation  of  the  rise  in  price,  or  did  you  purchase, 
generally  speaking,  upon  information  received  from  the  Standard 
officials  that  there  was  to  be  a  rise  in  price? — A.  Not  generally.  Mr. 
Roe.  because  we  were  purchasing  every  day  practically  tl^at  we  had 
Information  of  any  advance,  almost  every  advance  that  i.ook  place, 
or  decline. 

"  Q.  How  did  you  get  it?— A.  Wen,  they  would  call  up,  or  I 
would  go  over  to  Doctor  Burton  (prealdent  of  the  Standard  of 
Indiana)  and  he  would  give  it  to  ma.  or  Mr.  Drake.  whe:i  he  Uved, 
also. 

"  Q.  How  long  in  advance  of  the  increase  which  was  t>>  be  made 
or  the  decrease  that  was  to  be  made  in  price  would  you  receive 
this  information? — A.  WeU,  aa  far  ahead  as  a  weak  or  IC  dsys. 

"  Q.  That  was  the  advance  in  the  Standard  tank-wagon  price  or 
the  decrease? — A.  Tes. 

"  Q.  And  then  did  the  change  In  price  always  occur  0:1  the  date 
which  they  had  fixed  for  it  to  occur? — A.  Always. 

"  Q.  Did  you  receive  any  information  from  the  Standa  rd  ofllclals 
during  this  time  as  to  changes  in  the  cnide-oil  prices? — ^A.  Occa- 
sionally. \ 

"  Q.  The  Standard  of  Indiana  posted  no  prices  In  the  mU^ 
continent  field,  did  It?— A.  Ho.  sir. 

"  Q.  It  was,  however,  a  large  purchaser  of  fuel  oU.  wa*  It  not? — 
A.  Tea.  sir. 

"  Q.  And  what  relation  did  the  price  of  fuel  oU  bear  to  the 
crude? — A.  We  bought  fuel  oU  from  the  Standard  OU  (ki.  on  the 
basis  of  7S  cents  for  the  crude,  ss  posted  by  the  Prairie  OU  A  Oas 
Co.  in  most  instances,  and  it  advanced  or  dsdined  with  ^ha  posted 
price  of  cruds. 

"  Q.  So  that  If  the  prloe  of  crude  was  going  up  a  week  hence  or 
a  few  days  henoe.  did  that  mean  that  on  and  after  that  day  the 
prices  that  the  Standard  would  pay  for  fad  oU  would  go  up 
also? — A.  Tes.  sir. 

"  Q.  And  you  say  you  received  Information  from  the  Standard 
OU  oilBclals  some  days  in  advance  on  several  occasions  of  the  pro- 
posed Increase  of  price? — A.  I  recaU  occasions  of  havlnf  received 
that  Information:  yss,  sir. 

"  Q.  Prom  whom  did  you  receive  it? — A.  Doctor  Burton. 

"  Q.  Would  this  iixf  ormation  conoe  to  you  In  n^m  vanda  or 
not? — A.  Not. 

"The  Chaismsw.  It  would  come  to  you,  then,  verbally.  I 
take  it?  ' 

"A.  Alwaya.  They  would  either  caU  me  up  to  come  over  there, 
or  Invariably  they  called  me  up.  because  I  did  bxuinesr  with  the 
Standard  OU  Co.  on  account  of  the  relattoBHlilp  of  Ifu^ea  to 
Doctor  Burton. 

**  Q.  Did  the  practice  continue  so  long  as  ths  Western  Petroleiun 
Go.  was  actually  purchasing  in  the  mld-eo&tlncnt  field  sod  selling 
to  the  Standard  interests? — A.  Tes:  I  tMr^h'  ^o." 

The  Standard  OU  Co.  of  Indiana  knew  in  advance  of  the 
time  when  crude  oU  was  going  to  be  raised  In  the  mJd-con- 
tinent  field  by  the  Prairie  Oil  k  Oas  Co..  even  though  the 
Standard  Oil  Co.  was  not  a  purchaser  of  crude  oil  in  that 
field  at  the  time.  Possessing  this  advance  information  as 
to  manipulation  of  the  price  either  up  or  down,  they  passed 
it  on  to  this  company  that  was  purchasing  oil  in  order  that 
they  might  take  advantage  of  either  the  rise  or  the  decline 
that  had  been  predetermined  for  crude  olL 

I  continue  to  read  from  the  report: 

WhUe  ihs  Standard  of  Indiana  appeared  and  dented  'Jxis  tseU- 
mony  of  Mr.  Black,  lu  denials  were  not  persuasive 

The  tMtimMiy  of  Mr.  Black  Is  strongly  corroborated  »»y  that  of 
hia  brother.  W.  C.  Black,  by  R.  A.  "Tbltshsart.  fonnsr  s^  man- 
ager of  fuel  oils  In  the  company  of  which  Mr.  Blacfe  was  prealdent. 
and  there  U  no  rcaaonabls  doubt  that  tte  practlcas  tsstified  to  by 
Mr.  Black  evistsd. 
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eaadlBg  tk^t  tha  WenileiH  nifsniH  asake  tte  letau 
gasoline  and  kcroeeae  thnmghout  the  country.    Bach  siaaaaK 
company  Is  usuaUy  powerful  enoui^  to  fU  the  price  in  Its  mr- 
Uoular  tertftorr.  b«t  It  M  esaotwdeff  the  aid  oT  the  other  com 

paaleaof  tbe  8taiitei«Crem««MMver  that  aid  is  neeHsuy.    It 
U  also  a  practice  *itsMtitmi  by  the  Staadani 


when  the^noa  of  crude  oD  cois  up  gaviUne  prices  very  pnanpyy 
accompany'  It. 

This  is  an  Important  point  in  the  consideration  of  the 
amendment.    I  repeat: 

It  Is  also  a  praetlee  eatahifhed  by  tiM  Standard  companlaa  that 
when  the  price  ^crude  oO  gpea  up  gasoline  prices  very  aroiaoUy 

•^^fTP'^Lil  ^^  *•*•  »"**  ^  "^«   P>"  down,  \owm. 
gMolins  M«*g—  »•»  >■»>»—» 


What  other  practice  coiild  we  expect  from  a  monopoly 
which  dominates  this  toduatry  from  the  moment  a  gallon  of 
crude  oU  leaves  the  weD  until  its  refined  product  is  pumped 
into  the  tanks  of  the  consmners  In  every  hamlet,  dty,  or 
town  in  the  United  Btateat 

Mr.  TYDTNOB.    l«r.  President,  win  the  Senator  yield? 

The  PRSSmiNO  omcXR.  Does  the  Senator  from  Wis- 
consin yield  to  the  ^fiMMtnr  tvom  Maryland? 

Mr.  LA^OIXgrra.    XHeld. 

Ifr.  ixbxnuS.  Not  only  that,  may  I  point  out  to  the 
Senator;  not  only  do  they  dnmtnate  the  field  as  to  which  the 
Senator  baa  rewl.  but.  In  addithm.  Uiey  own  51  per  cent  of 
the  actual  productloo.  80  that  they  have  over  ^^if  the 
production  already,  from  the  start  to  the  finish,  in  their  own 
hands,  and  the  distritoukinv  esnters  and  the  media  for  all 
that  they  buy  as  welL 

Mr.  LA  FOIXBTTB.  I  tbknk  the  Senator  far  his  sag- 
gestioo. 

The  rule  wklflh  appllaa  ataMsi  valvvaally  whc^ver  a  tank-vragon 
price  change  XoUowa  a  iiiH  m  prtea  was  thus  developed  ftom 
Mr.  WUkinaon.  of  the  Of  wlaad  Oil  ot  Mew  Tork.  on  hls^uunlaa- 
aon  reyecttog  the  taMe  at  ptttm  submitted  to  the  oommittee. 

T'  '"^••^•'  '~'*^  *»»•  f^BU  at  gaaollne  did  not  go  down  aa 
much  with  the  4»enmm  ta  tbmpeUm  of  erode  firam  tS.SO  to  si  aa  it 
went  up  on  the  lacreess  «t  fftee  «g  cruds  from  tai6  to  jM.60'  la 
that  not  a  fact?— A.  The  advaaoe  aooardlog  to  my  tabulation  txam 
January,  ipao,  to  /atraacy.  JSgl.  was  alftUe  over  S%  cents  per 
gaUon  TIM  «li«p  IMm  ioaauf.  IMl.  to  Jime.  l»tl.  was  afai^ 
«  cents  per  g»il»n--g Jt.  to  bs  etaet. 

"  Q.  Tou  are  qieaklag  ct  pittiiaat    A    Tes^  a«r 

•Mited  by  «be  flsst  hierease  ta  the  price  of  gaaollne  of  which  you 

2^1.  V"  I?  1^  •  ***™'»  "I*"*  *^  deorsaee  in  the  prlee.  re- 
flated in  the  agwss  la  t^  price  of  gaaoilBa.  aeecwtUx«  to  tlM 

^^I^.^^  ^-  •••••  •  ^■^l  •»  ♦i  •  ^mini7~A.  TetT  atr. 

».  **  .w  !***  d«««»  to  the  poee  of  erode  was  more  than  three 
^m"!^  J^  inarsaae.  whUetha  efaaage  ha  the  price  of  gasoline  was 
about  the  aMDt:  that  f»  the  hwt,  to  it?— a.  "fte.  air- 

The  facU  cstabllabed  la  tMa  InsielliaUm  leapectAM  tte  xetaU 
prices  of  gasoline  and  kmaaw  SeT^^    iwpeciui,  we  rewu 

First.  The  Standard  oompatilBa  Ac  tboas  prtoer  throughout  the 
?*^?T:.*"5_"**  P'*"^  *•  ■'■iU*!**!"  territory  between  the  dif- 
ferent Standard  eompaaiea  ttmonuUf  vary  aU  the  way  from  1  to 
3  cenu  a  gallon  for  gaa^laa. 

8«»nd.  The  oompaniea  at  the  Standard  group  cooperate  with 
each  other  where  such  roopcraMan  seems  desiraUe  or  neceasary  in 
<v(ter  to  mass  the  rmmpntniaii  off  ladepeadenta. 

Third.  While  there  la  smm  aon-eapondenee  between  the  eeet  of 
CTude  and  the  prices  of  the  rsAnad  products,  the  price  of  the 
refined  product  U  far  mora  ant  to  be  kept  abreast  of  the  changes 
in  the  priee  of  crude  on  a  akiag  iMrket  than  It  la  on  a  fanfng 
market.  ^ 

The  table,  which  wfll  be  foand  on  pi«e  83  of  this  report, 
proves  the  stotement  I  tete  iost  read  from  the  report. 

In  January.  1920.  the  avenge  price  of  mid-continent  crude 
oil  per  bamd  was  g2  J».  aeariy  $3  per  barrel.  The  average 
tank-wagon  prlee  of  fataBne  to  MlnneapoUs  was  22  cents: 
in  Des  Moines  23  cents.  In  fnrtlanaiwilH  22  cents,  in  Detroit 
23  cents,  in  St.  Louis  21  cents,  in  Chicago  21  cents,  in  Mil- 
waukee 22  oents.  in  Ftefo  at  eenls.  and  in  Wichlto  22  cenU. 
-  to  Jazraary.  1121.  the  a»ei'hps  prtce  of  mid-continent  crude 
oU  per  barrel  was  $3  JC  In  Minneapolis  the  average  tank- 
wagon  price  was  2T  eetalg  b  ftiAoD.  In  Des  Moines  28.  In 
todlanapoUs  27.  In  Detrolk  It.  in  St.  Louis  25,  in  Chicago  26. 
m  MDwaukee  27.  to  Vteftfll.  had  to  Wichita  2«. 

Between  ;Mmuarf.  Mn,  ma  Autosl.  IMl.  the  price  of 
erode  od  in  m*  mid-csHBMit  field  f  A  to  a  dollar  t  bwrel. 

The  avors^e  «ank>wB#l»arfee  of  gasolbie  In  Minneapolis 
20  cents  a  gallon.  In  Des  MSines  If  cents.  In  Indian- 


hp^  If  oenk.  to  Detroit  IT  eeait,  te  si.  Uttii  IT  eoMsi  la 

Chisago  IT  cetils.  fai  MllwMkee  u  eeMB.  tii  PttM  M  esntii 
and  In  WIehita  17  oenla.  ^^       ^^ 

When  the  prtee  of  erode  rtses  tids  fiwt  monaniy  ttf^ 
▼ances  the  prioes  eif  gMoiCBe  and  lObtr  rsAnatf  ift^Aoett 
to  the  consumer.  When  the  price  of  crade  ig  nrt  tfsvB. 
then  the  prices  of  gasoUae  do  not  foDow  la  the 
They  lag  behind,  as  the  report  stales. 

I  wish  to  rend  from  the  TCfnrt  h  UlUe  further: 

The  figuret  show  that  the  standard  groap  r«pt«nBt  ahoot  tf 
o«t  of  the  reAaery  cuadty.  the  •5^--^*-*^^^^^^?^?*'?^-" 
aheot  ss  par  cent,  and  iha  IrHasa 

mflnsrlaa  th»a«ii^»aut  the  oeontvy.    It  la 

flgurea  were  obtainable  that  th*  raAn«y  nrbdiMthMi  at  thai 
is  about  equally  divided  between  the  so-«aDed  ttaadacdnoai)  and 
the   indepencients.     There  to.  howcTer.  thto  very  giaa*  ^^ 

bstweiBA  the  two  gnmps.  m  wtti  hs    *  " 


>  t^prowiu  ahoot  ifi  jm 
1i'idepsipfl>8[t  ffsfiaanss 


Which  I  tiave  not  taken  the  tisM  of  the 


The  principal  reflnertea  of  the  Standafd 
the  benfeeta  or  populatton  in  the  flasl 
pandent  graiip.  genataUy  spasHmg.  an  Issstig  to  w^ 
the  producing  fields.  This  la  aapsalally  trw  at  tte 
independent  refineries  not  tfurwn  on  the  focvgolii 
States  of  mm  Torit.  Mew  Jttaty.  Bhode  Mahd. 
Maryland.  Olito.  Indiana.  «M»»^iff  Bsntaafey.  1"  His—.  »«m»  mm* 
•ourl  have  mora  than  80  par  cant  at  the  rtr*HftttTa  s(  the  HSMsd 
States.  whUe  the  Urritory  of  these  Staiea  embraoaa  *«»■»  ahontia 
p«r  cent  of  the  area  of  the  vStiaSLBSim!^niSi^9SSi^ 
located  the  gnat  atandasd  O0  rehneMaa  of  ^he  •mimrfrSliilS 
Co..  Standard  OU  Co.  of  (»Uo.  Solar  ReBnii^  Oo,  ShMdH^^^ToS 
of  Indiana.  Standard  OU  Oo.  of  Kantucky.  f^'tdrt  -5M^  OSx  at 
New  Jersey.  Vacuiou  OU  Ck».,  and  tbe  StandaidOU  Go.  at  Itav 
York.  Wtth  the  plp^-Hne  eomMettona  whieh  thaas  laftSsilS  hMt 
with  the  pnduelng  flelda.  tt»nugh  whhih  thaw  sanplv -st 
oU  to  rsoslvad.  It  to  obstovs  that  the  fihiaisiii  OllflsSawin 
croup  have  a  tremendous  advantsga  over  the  iaitoMaitaoas 
both  location  and  plpe-Ilne  control  are  eonsldared.  Aaded^tb 
thto  to  tho  fbet.  as  ptvTknMiy  pointed  out.  thai  the  Tir  tstiii  sat- 

entad  craeklnc  Vfot  fsw  ««  iMWiy  univ  n aisigirf^ht 

Standard  contpaniea. 


fMtft 


Mr.  TYDtlNOS.    Mr.  PnsMsnt.  wtiH  the 

Mr.  LA  FOUJETTB.    I  ytM, 

Mr.  TYIXCHGS.    I  wouOd  Iffes  to  say.  in  dinet  prosT  eff 

what  the  Senator  has  Just  been  reading— and  It  Ife  edn- 
eeded^-that  these  large  oompaales  hbw  lisfe  alfottt  sl^ 
BBonths'  oU  supply  ia  theta*  pipe  Baet. 

Mr.  LA  FOUiETTE.    Of  in  stflrsfe. 

Mr.  TTDINOS.  Or  in  storage,  the^r  have  e^stegh  to  Am 
the  XAdted  States  eight  months  without  gay  aew  aH  in 
addltioB  to  that,  with  only  51  per  cent  tii  aB  proOucUqp; 
added  to  what  they  have  in  storage,  wttfaont  bidrl&C  a  jbMis 
gaBon  of  oO.  they  can  supply  tke  Ohftied  Btat^  #llli  ailfbr 
over  a  year  without  buyifif  one  gill  of  oil  from  lair  iadi- 
pendent  company.  A  monopoly  of  Chat  majgalkbde;  wiflt 
Out  tremendous  supply,  ipso  facto  ddes  not  hate  lo  is 
out  and  buy  oU.  and  by  wittihoUHiy  pun;basss  it  drlvtg  itm 
prioes  down  and^eprodoesr  has  to  ssB  at  a  very  low^prtas; 

Mr.  LA  POIXfiTTB.  ObvHNHly.  and  If  this  taiHf  Is  en- 
acted and  Is.  efFeettve,  it  will  lauaedJatetf  *"  'fssss  ths  tor 
ventorles  of  these  companies  with  great  storsis  cspael^, 
add  to  their  profits,  and  extract  eatoithmats  tnmaas  ta 
price  from  the  consomen  of  the  lefhisd  prodncis. 

The  repwt  continues: 

By  theee  processes  the  average  protdnet^  of 
nearly  doubled  tf  the  oparatar  aa  Mrao.   ini 
iiapoastble  tt  to  for  the  hsda^endent  inniiwj  <to 
tarms  with  oembscs  ot  i 
longing  to  the  two  or  this* 
pantos,  aweh  m  the  Sfnchrtr, 
overeoBM  thto  hanillnsp  to  a 
faesmss  and  by  ohtalxMh 
cracking  proonssaa.     Thai 
ganlaatSm.  and  opera  than  are 
group  than  to  the  smaller 


■nd  Otdf.  hart 
■Mat  hr  thaa- 

at  m>m0  amm.  at 

la  thalt 
eompdratHe 
oompanlaa. 


ahl^  to 


It  is  proposed.  In  order  tsssefoa  ndief  for  tiM 
pendent  produeerg  of  oU,  to  grapt  to  ttoM  gtmt 
nf^LA  domlBstes  the  eil  Indostiy  ag  fpptptf^njy 
befoTf  i2ic  dissofatlim  atom  of  tni,  tte  •OimtMm 
impiMitkin  of  this  tsitf  ifhinst  fctetgn  erode  ott.  ^ 
if  one  Is  needed,  for  an  advance  la  the  prlee  of 
hkSwiae  aa  advance  to  the  price  Of  gaiwHlne. 


SttsiH^^gr 


t 


JJ 
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Howevn-,  it  i»  dearly  demonafenUad  that  tbla  monopoly 
•o  completely  controls  tlie  industry  tli*t  uy  relief  which 
those  who  advocate  this  amendment  beUeve  will  flow  to  tha 
Independent  producers  wlD  be  absorbed  by  the  great  monop- 
oly and  will  be  used  to  the  further  disadvantage  of  tbe 
independent  producers. 

I  am  sympathetic  with  the  plight  of  these  independent 
producers.  I  have  argtied  this  question  with  several  of  tbeaa. 
and  never  have  I  found  a  single  representative  of  the  indiM- 
try  who  to-day  refutes  the  facts  and  findings  disclosed  by 
the  Committee  on  Manufactures.  Their  only  plea  is  that 
in  their  desperation  they  seek  through  this  means  soma 
relief,  althoutgh  down  in  their  hearts  many  of  them  are 
doubtful  as  to  whether  it  wm  actually  save  their  stake  In 
this  Industry. 

Tbe  protective  tariff  was  first  advocated  on  the  theory 
that  we  could  Ixtend  this  special  privilege  to  American 
producers  in  the  belief  that  free  competition  behind  the 
tariff  wall  would  protect  the  ultimate  consumer  from  an 
extravagant  and  extortionate  price  for  tbe  products  thus 
protected.  There  was  Justification  for  siipport  of  that 
theory  tjefore  this  great  Integration  of  business — this  great 
monopoly,  for  instance,  (rf  the  oil  industry — had  been  ob- 
tained. But  what  justtflcation  can  there  be  to-day  for 
increasing  the  price  of  a  commodity  to  the  consumer  when 
we  all  know  that  the  Industry  thus  to  be  benefited  is  com- 
plete dominated  by  one  of  tbe  greatest  monopolies  the 
world  has  ever  seen? 

Assxuning  for  the  moment  that  tbe  argument  that  this 
win  benefit  the  Independents  is  sound,  the  theory  is,  appar- 
ently, that  we  are  justified  in  asking  the  consumer  to  pay 
an  Increased  price  without  there  being  any  protection  of 
the  cotisumer  throogh  the  competition  of  the  independents. 

I  venture  the  assertion  that  there  is  not  an  independent 
oil  producer  in  tbe  Utaited  States  who.  if  he  speaks  frankly, 
will  not  admit  that  the  Standard  Oil  Co..  and  the  other 
great  finmpaniea  which  cooperate  with  it.  dominate  and 
control  the  price  of  crude  oU  from  the  time  it  leaves  the 
fround  until  the  rained  product  is  purchased  by  tbe 
ooisuuDer., 

Ttie  plaa  made  Is  that  we  must  save  these  independents 
In  order  that  they  may  afford  us  sonoe  protection  »g**»*r^ 
the  extortion  of  the  mooc^oly.  The  fact  remains,  however, 
that  the  Independents  hav«  never  been  able,  even  in  the 
flush  times  of  this  industry,  to  afford  the  consumer  any  pro- 
tection against  the  domination  and  control  of  the  prlee  of 
oil  by  the  great  monopoly. 

As  I  view  the  situation,  an  four  of  the  indisrtries  seeking 
reUtf  under  the  tariffs  in  this  r«v<emu  bUl  are  urged  to  do 
so  because  of  tbe  general  conditions  of  business  in  tbe 
United  States.  They  act  like  drowning  men  graspli^  at 
straws.  They  do  not  bear  tbe  arguments  made  agaiwt 
thdr  contention;  theiy  nksrely  point  to  the  distress  of  those 
who  have  invested  their  capital,  and  <rf  those  who  were 
previously  employed  by  the  industry.  Tbey  fail  to  recognise 
that  industries  which  have  mjoyed  extortionate  a^nd  exor- 
bitant tariff  protection  ever  since  the  theory  was  put  into 
operation  in  this  country  are  likewise  in  tbe  same  dis- 
tressed conditions  as  are  those  industries  which  ars  not 
protected. 

Ihat  brings  me,  Ur.  President,  to  tbe  question  of  the 
effect  upon  tbe  situation  in  the  worid  to-day  of  tbe  enact- 
ment of  these  tariff  items,  and  others  which  may  be  en- 
grafted upon  this  bin.  I  think  any  impsirtial  student  of 
warld  TOSMwnic  conditions  wiU  reoognJMs  that  one  at  the 
asost  sertona  aspects  of  the  whole  problem  Is  that  of  the 
tariff  barriers  which  have  been  erected  in  the  coontriea 
of  the  world. 

Hie  passage  of  tbe  Smoot-Hawley  tariff  biU  in  1930  i«- 
snlte^  In  retaliatory  or  imitative  action  on  the  part  of  prac- 
tieaily  an  tlie  countries  gf  the  world.  We  share  a  great 
^»aponsOiimy  for  having  initiated  this  eeononic  war  through 
(be  tmpteasents  of  cnrttltant  or  prohiUtlve  tariffs.  Hany 
studsnts  of  this  goestion  have  pointed  out  that,  since  we 
took-  the  inlttattve  in  throwing  down  this  gage  of  eoooooic 
battle,  if  the  world  Is  to  be  saved  from  this  madness  of 
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prohibiUve  tarlfli,  tbe  United  Stataa  muiS  take  tbe  lead 
in  securing  a  more  reaaooaMe  apirticatlQo  of  tbe  tarlfT 
theory. 

It  has  l)een  my  confident  hope  that  this  country  would 
assume  such  leadership.  Tnwttad  of  swiiiiilni  tbat  leader- 
ship, however,  we  are  now  asked  by  certain  Indiistrles  in 
distress  in  the  United  States  to  enact  further  Usgislatloo 
following  in  the  footsteps  of  the  Smoot-Hawley  liiD. 

Mr.  President,  ta  the  report  ot  tbe  Secretary  of  Com- 
merce for  1931  it  is  stated  that  depression  has  "retarded 
expansion  of  our  industries  into  foreign  fields  through  tbe 
establishment  of  branch  factories  ":  that  "  with  th«}  notable 
exception  of  Canada,  there  has  been  no  development  of  any 
significance  during  the  last  two  years  ";  tbat  "  th<;re  is  no 
reason  to  expect  a  resumption  of  activity  before  a  general 
business  revival  takes  place.**  ^ 

Prom  this  report  I  quote  the  foUowing  paragraph: 

The  exceptional  situation  In  Canad*  aerwcs  to  ooDfinn  tbe  con- 
clusion •  •  •  tbat  ttte  tariff  pollciM  of  foreign  oountrle*  con- 
stitute the  most  important  single  factor  in  tbe  expanslin  of  otir 
induatiifls  beyond  the  boundariee  of  tb«  country.  The  upward 
reTlslons  of  the  Canadian  tariff  by  tbe  OonaarvattTe  Oc>v«mment 
In  September.  1930.  and  June.  ISSl,  were  dettnttety  and  ofltelally 
stated  to  be  for  tbe  purpoae  of  encouraging  the  industrial  devel- 
opment of  tbe  eouatry;  tbe  succesr  of  the  protectionist  tariff 
policy,  as  erldenced  lay  the  wtrnMlthment  or  new  Amertetui  torancH 
plaata.  has  been  rapMtedky  stfeased  by  tbe  leaden  at  tbe  Oarrem-^ 
ment  during  the  tariff  debates.  •  •  •  According  to  a  state- 
ment by  the  Premier  on  Jime  1.  ISSl.  87  new  foreign  branch 
planta.  including  74  American,  have  been  eaCaMlalkcd  io  Canada 
stace  August.  ISSO.  No  infonnatloB  Is  avaflakie  as  r»gar«ta  tbe 
amount   of   investment   InTOlved. 

The  t)OTOlnton  Bureau  of  Statistics,  in  a  statmnent  of 
September  15.  1931,  gave  the  number  of  American  braiKh 
plants  in  Canada  as  1.071  and  tbe  capital  investment  as 
$1.189380,000.  These  figures,  in  addition  to  palp  and  paper 
investments,  which  were  excluded  from  the  earlier  reports 
of  the  Department  of  Commerce.  iZKluded  American  invest- 
moits  for  the  exploitation  of  Canadian  mineral  resources, 
public-utility  mvestments,  and  various  other  investments  In 
enterprises  not  engaged  in  manufacturing. 

A  more  recent  report,  made  by  the  Canadian  Pacific  Rail- 
way to  the  Toronto  Industrial  Commission,  April  15.  1092. 
stated  that  145  American  brand)  iriants  bad  been  established 
in  Canada  daring  the  last  two  years.  Seventy  of  these  were 
established  in  Toronto,  41  in  Quebec,  and  20  in  Montreal. 
Included  among  the  products  of  tbe  new  branch  plants  were 
foodstuffs,  vegetable  and  animal  products,  textiles,  wood  and 
paper  products,  iron  and  steel  products,  nonferrous  metal 
products  and  nonmetaUic  mineral  products,  chemicals  and 
allied  products,  and  toOet  accessories.  If  the  average  in- 
vestment In  the  new  plants  approximated  the  average  in- 
vestment in  American  plants  in  r^»T«4e  prior  to  1930.  the 
total  investment  repreeented  by  the  new  estabUslunents  is 
about  $150,000,000. 

Mr.  COSTIOAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Wiscon- 
sin yield  to  tbe  Senator  from  CtdoradoT 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  COSnOAN.  Bearing  in  mind  that  American  capital 
presumably  might  be  employing  American  workers  does  the 
Senator  from  Wisconsin  have  any  figures  listing  tbe  number 
of  workers  in  foreign  branch  factorlea  who  are  now  em« 
ployed  by  American  capital? 

Mr.  LA  FOLIXITE.  I  do  not  hava  that  information,  I 
will  say  to  the  Senator,  and  I  do  not  know  tbat  it  is  available. 

Mr.  LONG.  Mr.  President,  will  the  Senator  let  me  give 
him  a  few  stattotics? 

Mr.  LA  FQlUnrs.  I  would  prefer,  unless  the  Senator 
merely  wishes  to  ask  me  a  question,  that  be  da  so  when  I 
shall  have  finished. 

Mr.  IX>NO.  I  will  ask  a  quesUon.  then.  I  was  wondering, 
in  connection  with  what  tbe  Senator  was  saying  alwut  tbe 
prices  of  crude  oU  as  affecting  the  price  of  gasoline,  if  he 
bad  been  given  statistics  showing  tbat  when  etude  oU  sold 
for  $2iK  in  sa  of  the  cities  of  America,  Inolttdtaw.  of  course, 
many  of  tbe  leading  cttles.  gasoUna  sold  for  18.08  cents  a 
gallon,  and  tbat  when  crude  oil  sold  for  $1.20  a  barrel  tbe 
same  gasoline  sokl  for  18.39  cents  a  gallon.    In  other  words. 


when  the  oil  was  neatly  $1  per  barrel 

higher  in  the  leading  cities  of  America. 

Mr.  LA  fOLLETIS.  Ibat  is  just  the  point  I  have  been 
trying  to  make,  that  tbla  mosiopQly  ao  doaalnatea  and  eon- 
trois  ihe  industry  that  it  can  charge  any  price  it  pleases  for 
the  refined  product,  rfganlksii  of  what  it  pays  for  the  crude. 

Mr.  aifOOT.  Then  wliy  could  we  not  get  some  retewie 
out  of  the  enide? 

Mr.  LA  FOUJCITK.  Mr.  President,  I  can  not  understand 
the  posittoo  Of  ttie  Senator  from  Utah  on  the  revenue  in- 
volved in  this  amendmenL  He  presented  to  the  Senate  a 
report  showing  there  is  gf.000.000  of  revenue  in  the  tariff 
on  oil.  Theai  he  presents  some  sutisequent  figures  to  prove 
that  tbe  Treasury  estimate,  which  he  has  been  exhorting  all 
of  us  to  Mand  by  in  conneetlon  with  other  items  in  the  bffl. 
is  all  wrong,  and  that  we  are  going  to  get  three  or  four  times 
that  amornit 

Mr.  SMOOT.    Oh.  I  haft  AuMle  no  such  statement. 

Mr.  LA  JOLLETOL  Mr.  President,  there  has  been  refer- 
ence made  in  the  debate  laeriously  to  the  rvUliatttr  action 
which  countries  priocipaSbr  affected  by  tbe  producU  pro- 
posed to  be  included  in  tbe  tariff  iteow  in  the  bill  are  not 
only  contemplating  but  have  already  taken.  After  the  ex- 
perience which  we  had  following  tbe  enactment  of  the 
Smoot-Hawley  bin  in  IMO  we  are  now  being  uxged  by  the 
supporters  of  the  tariff  iteas  In  the  bm  to  take  action  which 
win  result  in  further  rcWlatory  measures  being  taken  by 
the  countries  chiefly  aOsoted.  and  thus  further  to  curtafl 
our  already  ^'^^*g1^*fh^ng  eatport  trade. 

Mr.  VANDENBERO.    Mr.  President 

Tbe  VICE  PRESIDENT..  Does  tbe  Senator  from  Wisconsin 
yield  to  the  Senator  from  10chigaa7 

Mr.  LA  FOLUrna.    Certainly. 

Mr.  VANDENBERO.  Mar  I  submit  this  question  to  the 
Senator  in  respect  to  tlka  floatt^  ol  retaliation?  Is  it  not 
a  f  aa  that  much  of  the  retaliation  relates  to  the  copper 
tariff? 

Mr.  LA  FOIXETnL  Jfot.  entirely.  So  far  as  I  know. 
Peru  has  not  taken  aoF  definite  action  as  yet.  But,  as 
pointed  out  by  the  Senator  from  Georgia  IMr.  axoacrl  in 
the  debate  yesterday.  Osbada  has  already  taken  steps  to 
put  retaliatory  measursa  into  operation  immediately  in  case 
these  tariffs  remain  in  itig  biU.  I  a!so  had  in  mind  tbe 
statements  which  hafa  ppm  <iooted  in  the  debate  previously 
conremtng  the  mntifmiJated  action  by  Peru  for  a  300  per 
cent  duty  on  American  Rrmtocts  and  tbe  efforts  which  she 
is  alleged  to  lie  making  j^lonn  a  South  American  rtiigfr.t«« 
union  directed  against  Aaagrlcaii  export  trade. 

Mr.  VANDENBERO.  TUis  is  the  inquiry  I  want  to  submit 
to  tbe  Senator.  No  one  would  be  more  d^ppointed  than  I 
in  tbe  faoe  of  further  retaliatory  dlfllrultisw  in  international 
trade.  I  Join  tbe  Senator  in  tbat  attitude.  But  in  view  of 
the  fact  that  vmj  taatm^ouBin  whkh  has  even  intimated 
retaliation  against  the  aapper  tariff  has  itself  had  a  csfver 
tariff  for  caamr  years*  doas  not  the  Senator  think  that  a 
protest  from  those  suiuiw  Ig  utterly  iSogkal  and.  if  sub- 


mitted to  upon  our  pait,  is  a  aurrsnder  to  a  threat  xmthsr 
than  a  sorrspdw  to  any  xatJional  psooeai  of  consideration? 

Mr.  Lk  POUSTTB.  Vim  Bsnator  might  just  as  well  say 
that  beeauas  Oanada  MM  had  tastlU  before  we  passed  tbe 
Smoot-Hawley  bin.  whiefc  gseas;*  to  tbe  people  of  Canada 
to  be  paitteulacly  hari  Wfrn  them,  that  tb^  should  not 
have  raised  their  tariffs  against  us.  I  submit  to  the  Senator 
trom  Michigan  that  It  Is  bo|  so  amcb  the  logic  of  tbe  situa- 
tion which  conCrontaUft  aa  It  Is  the  reality  of  it.  Regardless 
of  whethfir  Fan  has  had  ^  ttflff  on  copper  or  not.  if  as  a 
resuU  of  action  taken  tt  tUg  Ooogreas  at  a  time  when  ob- 
▼ioualy  it  is  Impoadble  Ut'im  to  give  adequate  eonsideratUm 
to  tbe  question  in  a  tas  IjBI,  Fare  levies  a  300  per  cent  duty 
against  all  American  ssperts  to  that  country,  the  action 
is  a  result  nererthdesi  et  tm  action  in  placing  a  tariff  on 
copper.  Likewise  the  tariff  Increases  which  will  no  doubt 
be  made  by  Canada  wm  te  the  result  of  the  action  which  we 
take  with  regard  to  lumber  and  coal,  should  tbey  go  Into 
the  bin,  regardless  of  whether  or  not  Oanada  now  has  a  tariff 
on  those  items. 


Win  the  nanstia  ha 
ta  lat  BBt  suhiyt  one  fttither  otaagrvaMont 

ifr.  LA  lOKUrrxs.    certainly. 

Mr.  VAMDKNBBRO.    Tlie  Senate 
reaUtles  xmtticr  than  tbe  tkman  of  the  ttOaM.    I  «a«t  ta 
consult  laatttias.  and  I  sotanlt  this  tboivlit  to  •» 
Oopper  pgodnotton  la  Chili.  Ftni.  and 
well  as  In  tbe  United  Statea.  Is  ehMly  met.  as  the 
well  knows,  by  tbe  new  piodneyon  In  South  a^^-iyn 
la  an  aauiing  disoosery.    chili  haa  proteoUon  fiv 
oopper  against  South  Afrtea.    caiwla  has  laoSistiiie  for 
her  copper  against  floalh  Africa.    Peru  Im 
ber  oopper  aaainet  South  Africa.    Are  we 
tbe  Senator's  judgment  to  taave  our  ftinnrlsan  mwket  the 
enl}'  opsn  inarlDet  on  ttie  earth  la  whioh  that 
from  South  Africa  can  be  dOBBpedt 

Mr.  LA  HOLLETTB.  My  amwer  to  the 
tteo  is  that,  regardless  of  wtoethcr  or  not  issw  iMa  had  a 
tariff  on  oopper.  if  a  tariff  on  oopper  In.  this  oauahor  iWBlia 
In  tbe  dosLog  down  of  the  adnos  In  Fanu  if  it  i«Hlta.ia;thi 
abandonment  of  ber  prinolpal  raihwad. 
to  reason  with  Peru.  Her  not  is  Imt  «  natqral  i^mMm  .te 
the  coutae  which  we  have  takan.  .in  athv 
gards  our  tariff  on  oopper  ak  betas, 
beeaose  sho  suffers  the  Imianrtistii  and-  «^*i^«^*tBP  mmM  <ff 
our  ecdoo.  ki, 

I  admit  that  tbe  TTsnaliir  ndght  wKy  wall  mm  ftmi.  tfe» 
reaction  of  the  Peruvian  paoplB  and  tiBtr  Oevanuaeat  wm 
not  a  logical  reacttan  In  Tietw  of  the  T"*-**^  irhlBhkM  la« 
stated  for  bis  question.  Bot  I  aafc  the  aenaisr  to 
what  win  be  the  resntt  If  we  enact  a  duty 
governments  ef  South  America  to  font  an 
to  shut  out  the  export  bosixiess  whkh  ve 
of  in  those  countries. 

However,  I  do  not  base  aay  entire  opporittsa  la  < 
upon  the  featora  oT  retattatton  aisd  the lartfeMr  ^atUammt 
the  fiow  of  world  commerce.  I  contend  that  of 
the  sftaation  which  oonfrsnta  «s  in  the 
vartous  fteins.  we  are  unaUe  te  give  tfaam  tha 
which  they  merit.  I  oootsnd.  fortl 
we  endanger  tbe  orderly  pt  egress  ef  ttals^ 
by  eonennxing  tbe  time  tbat  nnist  of 
by  odostderatlon  not  only  of  the  ftmr  tariff  AImm  lapaata*  kr 
tbe  commfttee  but  of  other  tariff  aoKUdlnnliii  itHHtk-i^ 
ogtaMy  win  be tajeotedldte  the  dsfaato  aad  ialo;lbi  Mn- 

I  sttppoae.  isr.  PrseidfnS        ■  *u  Jt!>-.7ti3  •»«'  5&>5 

Mf .  VANDENaSRG.    M».  PMsMeht,  Wflllili 

for  Jost  one  more  question? 

Mr.  LA  FOIXETTB.    I  yield  to  tbe  Senator 


Mr.  VANDfcNBBRO. 

between  eomaiodittis  whleh  mt9  now  apon  UK 


and  wMch  can  ge  to  the  Hbslff 


tat<ntttt.i 


eommodttlCB  which  are  en  the  fsee  UM  wUkii 
course  except  to  Oengraas,  wfcKh  heea  tlsa 


ftam  the  larvcoBuiistfon  and  whMB  an 
eatlnctton^  eaeept  as  they  base  feMM?  Ooei 
any  dtttinsatlaa  hatwasn  tha  taro 

Mr.  XWi  POLUBTTB.    I  eee 
OMy  are  tn;  but.  In  ao  far  aa  any  nSM 
hope  to  get  wnaSn 
Osmmtsdon  is 
praetleally  in  tHe  same  boat    whomsf  thay  am 
aMe  list  or  on  the  trae  liik. 

lAr.  TTDHNOB.    M^.  Pliiiliiii 

Mr.  LA  FOLLETTB.    I  yield  to  ttw  Senator 


.1?/  •-'!c  -fj.  a^. 


Mr.  TYDIN08.    I 

Iw  Senaler  Trem  Ml<  hlgan  what  he 
ber  tariff  which  has  been  KMUlai  te  tha 
which  «ae  Tnm  Oonmisilen  has  nspSrfed 
Ilim  abetter  or  net  he  lUiiia  tm  oagM  to 
n^easure  at  llils  seaAn  of  Ooagrsss. 

Mr.  LA  I^LLETTE.    Mr.  President.  I  am  not^ 
except  in  a  general  wagr.  the  tariff  itenu  hi  the  bS  oHmt 
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than  the  one  now  under  cooslderaUan.  I  presume  the 
Senator  from  Mtchtpn  wUl  atafee  his  positioQ  on  the  other 
tariff  proposals,  as  I  expect  to  atate  mine  when  they  come 
up.  I  do  wish  to  point  out.  however,  that  this  is  a  time 
when  the  leadership  on  both  aides  of  this  Chamber  should 
assert  itself.  That  leMlerahip.  after  all.  is  responsible  for 
what  the  Senate  does  with  the  tax  bUL  I  fully  understand 
the  pressure  being  put  upon  Senators  who  represent  rarious 
Stetes  in  which  these  industries  seeking  what  I  believe  to 
be  an  illusory  relief  through  a  tariff  are  located.  But  if  we 
are  to  preserve  orderly  procedure  in  the  consideration  of 
this  biU.  the  tin>#  has  come  for  leadership  upon  both  sides  of 
the  aisle  here.  These  tanff  items  should  be  eliminated  from 
the  bill  in  order  that  we  may  proceed  to  the  consideration  of 
the  important  ftecal  problems  that  are  involved  in  the 
revenue  features  of  this  measure. 

Unless  we  strike  these  tariffs  from  the  bill  we  shaU  be 
confronted  with  a  chaotic  situation.  Not  (mly  will  the  four 
tariff  items  in  the  bill  as  reported  from  the  coounlttee  con- 
sume a  dispnvortionate  and  uniustifUble  length  of  time  but 
other  items  will  be  offered  and  the  debate  upon  thoae  items 
will  delay  the  passage  of  the  biU  for  weeks. 

If  Senators  want  to  go  into  a  general  revlsian  of  the  tariff. 
I  am  ready  to  stay  here  all  summer.  The  Senator  from 
liouisiana  ilir.  LoMa]  has  been  reading  the  record  votes  of 
Senators  upon  some  of  the  himdreds  of  items  upon  which 
record  votes  were  taken  in  the  Smoot-Hawley  tariff  bill.  So 
far  as  I  can  see.  Mr.  President,  those  votes  have  no  more 
relation  to  the  broad  question  of  policy  which  we  are  to 
follow  in  connection  with  the  pending  measure  than  "  the 
flowers  that  bloom  in  the  spring."  When  the  tariff  bill  was 
under  conskleration,  obviously  it  was  our  task  to  revise  the 
tariff.  Speaking  for  myself.  I  tried  to  exercise  the  beet 
Judgment  of  which  I  was  capable,  after  listening  to  the  argu- 
ments, in  coming  to  a  determination  as  to  the  fair  and  just 
rates  to  be  sopported  In  connection  with  the  various  items 
of  the  MIL 

I  contend  that  we  must  save  the  time  of  the  Senate  by 
ehmlnating  these  tariff  items  from  the  bill.  We  should 
devote  our  time  and  our  energies  to  framing  the  best  tax  bill 
which  the  composite  Judgment  of  this  Congress  can  work 
out.  Unless  we  do  that.  I  reiterate  we  shall  be  inviting  a 
general  revision  of  the  tariff  whi^  will  block  the  passage  of 
the  pending  bill  for  wveks. 

If  that  is  what  the  leaders  ctf  the  Senate  desire.  If  that 
is  what  the  chairman  of  the  committee,  who  is  responslUe 
for  the  conduct  of  this  bill,  desires.  I  am  ready  to  stay  here 
and  work  on  a  general  revision  of  the  tariff  as  maiiy  months 
as  the  Senate  may  elect  to  give  to  it;  but  I  protest  against 
such  a  course. 

Mr.  VAMDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator before  he  takes  his  seat,  sharing  as  I  do  completely 
his  anxiety  for  speed,  he  having  concluded  his  address, 
does  he  not  agree  with  me  that  it  would  now  be  advisable 
to  call  the  roll  and  aaoertain  whether  it  is  going  to  be 
neeessary  to  debate  thia  problem  any  longer? 

Mr.  LA  FOLUSrrm,  So  far  as  I  am  concerned.  I  am 
ready  to  vole  on  this  question.  I  can  not  speak  tor  other 
Senators  who  have  not  discaaaed  it  and  who  may  desire  to 
argue  it  further.  But.  as  I  say.  so  far  as  I  am  concerned  I  am 
ready  for  a  vote.  I  was  ready  for  a  vote  in  the  Finance 
Committee  the  day  we  met.  I  hoped  then  that  the  actiMi 
I  urged  upon  the  committee  would  be  taken.  It  was  not 
taken,  however.  I  reaUae  if  the  votee  are  here  to  put  these 
tariff  items  in  the  bUl  that  we  are  going  to  have  a  reviakm 
of  the  tariff,  and  I  will  be  resigned  to  it.  Tht  Senator 
knows  that. 

Mr.  VAMDENBERO.  Would  the  Senator  agree  to  a  xinani- 
mous-eoneent  request  to  vote  at  2  o'clock? 

Mr.  I*A  FOLLBTTE.  8o  far  as  I  am  ooncemad  I  shall  be 
very  glad  to  agree  to  su<di  a  request. 

Tlie  FIUBBn>INQ  OFFICER  (Mr.  tvh  in  the  chair) .  Tbe 
question  ia  on  the  amendment  offered  by  the  Senator  from 
Nebraska  [Mr.  Noaaxs]  to  the  amexkbnent  reported  Iqr  the 


Mr.  TYDINOB.  Mr.  President.  I  suggest  the  absence  of  a 
quorum.  i 

The  PRESIDING  OFFICER.    The  clerk  wIH  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aataant 

GkNBans 

Tmiii 

81w|ipartf 

Austin 

CutUnc 

Kendrlck 

Saortrtdge 

BAUey 

Davis 

Keyea 

Sml'.h 

B«nkbe«d 

DUl 

LaPt>Uetto 

Bmoo^ 

Barbour 

Fmi 

Lewta 

Btelver 

B«rki«7 

Pletcho- 

Stept^ui 

Bingham 

Vtaxler 

Lone 

Thotnas.  Tdaho 

BUOne 

Ocarrv 

McOlU 

Tbomaa.Okla. 

BrmUon 

Olaai 

BCCNary 

Townaand 

Olenn 

lietcaU 

Trainmell 

BuIUey 

Mnaf 

Tyeixaga 

Bulow 

Oore 

MMly 

▼•adanbarg 

OMHwr 

Hate 

Norrla 

Wacnar 

Caraway 

Harrison 

Wye 

Walcott 

Ooftm 

Haartnga 

Oddle 

WalMb.  Ifaaa. 

Connally 

Batfleld 

Plttman 

WalMta.  Mont. 

Coolldge 

Haydcn 

Reed 

Wat  son 

Copeiand 

Hull 

Robtnaon.  Ark. 

Wbrdcr 

Ctattaaa 

Johnaon 

Whlta 

Mr.  FESS.  I  wish  to  aimounce  that  the  Senator  from 
Wyoming  (Mr.  CAxrr]  and  the  Senator  from  South  Dakota 
TBCr.  NoRBccxI  are  detained  at  a  meeting  of  the  Committee 
on  Banking  and  Currency. 

The  PRESIDING  OFFICER.  Seventy-slx  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is  on  the  amendment  of  the  Senator  from  Nebraska  [Mr. 
NoiRisl.  on  which  the  yeas  and  nays  have  been  ordered. 

Mr.  TYDINOS.  Mr.  President.  I  hope  I  may  have  the 
attention  for  a  moment  of  the  Senators  on  the  other  side  of 
the  aisle. 

Some  one  in  speaking  yesterday  made  the  assertion  that 
President  Hoover  should  take  a  hand  m  this  matter,  wipe 
out  these  tariffs,  get  the  members  of  his  party  here  to  line 
up  with  him,  and  pass  this  tax  bin  promptly. 

Normally  I  do  not  believe  that  the  President  should  inter- 
fere with  the  legislative  branch  of  the  Government.  We  are 
here  to  pass  the  laws,  and  the  President's  duty  is  to  approve 
or  reject  them.  However,  the  majority  leader  yesterday 
made  the  statement  that  a  prelimhiary  poll  showed  that 
there  were  29  Democrats  against  these  tariffs  and  18  Repub- 
licans against  them,  making  a  total  of  47;  that  there  were 
18  Democrats  for  the  tariffs  and  30  RepuUicanii  for  them, 
making  a  total  of  48.  That  is  on  the  wh<^  tariff  picture.  I 
understand  that  some  of  the  Senators  who  favor  one  tariff 
do  not  favor  another:  and.  as  a  result  of  the  logrolling 
process,  if  certain  Members  do  not  get  the  tariff  they  want 
on  the  particular  commodity  produced  in  their  State  they 
will,  of  course,  turn  around  and  vote  against  tariffs  on  the 
other  commodities. 

Tlie  iMtnt  Is  that  for  one  solid  day,  without  any  Senator 
speaking  more  than  once,  the  tariff  and  not  the  revenue  bill, 
has  been  discussed.  We  have  been  debating  the  difference 
between  the  cost  of  production  at  home  and  abroad  and  the 
whole  gamut  of  tariff  arguments.  While  a  deficit  of  $3,000.- 
000.000  impends,  with  every  business  man  frightened,  with 
10,000.000  people  unemployed,  with  4.800  bank  failures  in 
the  last  two  years,  with  nearly  three-quarters  of  a  million 
farms  sold  under  mortgage  foreclosure  or  becaoae  of  delin- 
quent taxes,  we  sit  here  and  debate  a  tariff  bill,  while  every 
man  In  the  country  has  his  eyes  upon  us  and  asks  us  to  p^fs 
this  bill  and  balance  the  Bodgetl 

Mr.  IX>NG.    Mr.  President,  win  the  Senator  yield? 

Mr.  T7DING8.    Just  a  minute. 

Mr.  President,  the  way  to  pass  this  tax  bin  Is  to  take 
these  controversial  tariff  measures  out  of  It.  It  should  be 
obvious  to  any  man  with  good  eyesight  and  good  ears  and  a 
reasonable  amount  of  intelllgenee  that  If  we  axe  to  consider 
these  four  Items  and  if  they  are  adopted,  motions  to  recon- 
sider win  be  entered,  and  we  wlU  debate  them  over  and  over 
and  over  again,  and  waste  time,  in  a  period  of  tremendous 
onergency. 

Mr.  SHORTRIDGE.    Mr.  President ■ 

Mr.  TYDINGS.  In  Just  a  minute,  when  I  flnlah.  I  wUl 
yield. 


I  think  ttie  PreeMsPt  ti  jwtifled  In  Interf  erii«  In  that 
emergency.  Moreover.  I  think  it  is  his  duty.  I  reqwct  the 
fact  that  «p  to  noer  be  toaa  not  eaDed  upon  Oie 
to  put  these  tariffs  out  of  the  bin.  because  he  had 
to  believe  there  was  enough  InteBlgenoe.  enough  eommon 
sense,  and  enough  patrtotlam  in  this  body  to  do  tlie  Job 
without  asking  him  far  hia  BsaistetwiH.  Now.  if  30  members 
at  his  par(7  out  of  47  an  lor  theae  tariffs,  and  if  at  Mem- 
bers on  this  side  of  the  aisle  are  against  them,  we  need  but 
very  little  awrtstanoe  from  the  other  side  of  the  aisle  to 
make  theae  tariff  items  as  dead  as  Methuselah. 

Mr.  liOIfQ.  Mr.  Prasidentk  wiU  the  Senator  let  me  ask 
him  <me«aesUon? 

Mr.  TYDINOS.  When  I  finish  I  wiU  yield  to  anyone. 
I  want  to  conclude  what  I  am  saying  now. 

With  10>BM.OOO  people  oneaptoyed,  with  tte  Budget  un- 
balanced, with  the  whfOle  world  in  chaos,  with  fear  not 
national  but  international,  I  say  that  for  the  Senate  to  sit 
here  and  take  up  a  tartfl  ttam  is  etuHigh  to  precipitate  a 
situatioa  the  noun  for  wtiieh  I  hesitate  to  utto-. 

Have  we  gone  nud?  Have  ve  lost  aU  sense  of  reaUty? 
Have  we  no  idea  that  If  «e  cany  this  period  of  unrest  and 
fear  from  one  week  to  another  a  panic  win  hreaX  loose  in 
this  country  which  aU  the  tariffs  under  heaven  win  never 
stem?  And  yet  we  stt  here  to  take  care  of  some  little  inter- 
est in  this  State  or  that  State,  instead  of  rising  above  the 
petty  sectionalism  of  the  moment  and  acting  for  the  Nation. 

"  My  SUtel  "  "  Ky  State!  **  My  God.  let  us  hear  "  My 
country  ";  because  what  good  Is  your  State  if  yoiu'  coimtry 
sinks  into  the  quagmire  of  ruin?  Can  we  not  engender 
enough  manhood  and  patriotism,  even  If  It  means  our  po- 
litical defeat,  to  say,  **I  wffl  serve  my  country,  no  matter 
what  the  oonaeqaenees  awy  be  **? 

We  expect  men  to  go  out  upon  the  battlefield  in  times  of 
war;  aiui  when  the  word  goc*  forward,  and  shells  are  break- 
ing all  over  the  ground,  and  machine  guns  are  sending  their 
buUets  through  the  air.  and  the  enemy  is  entrendied.  we 
exiiect  men  to  go  f orwaxd  and  lay  down  their  lives  to  save 
the  bustntfos  and  the  InstJtuUons  of  government.  We  come 
here  in  times  of  peace  and  make  the  sacxlflee  of  the  dead 
look  nke  a  travesty  of  patrtnMimn.  and  talk  alwut  the  Inter- 
ests of  "my  State.-  My  God!  The  country^  Interests 
should  receive  some  consideration  here. 

I  say.  and  I  say  reapectfidly,  that  if  the  man  at  the  other 
end  ot  Pennsylvania  Avenoe  bad  Interjected  tnto  this  flgtit 
his  leadership  up  to  this  time  he  might  have  been  Justly 
criticiaed;  but  I  say  It  is  perfectly  evident  now  that  we  are 
in  the  midst  of  a  tariff  battle,  and  it  only  takes  a  word  from 
the  White  Boose  to  the  laadaiu  of  this  body.  It  only  takes  a 
suggestion  to  the  conntty  to  ask  their  Senators  to  pass  this 
bin  quickly,  drop  these  controversial  matters,  raise  the  taxes, 
and  balance  the  Budget,  and  the  country  will  respond. 

Mr.  LQWO.    Mr.  Prestdent  a  point  of  order. 

The  PRBBIDINO  OFPICBR  (Mr.  l^ss  In  the  chair) .  The 
Senator  wlU  state  his  potnt  ti  order. 

Mr.  LOIfO.  If  the  Bamior  from  MarylaxKl  would  sit 
down,  we  could  dispose  ctf  the  tariff  items. 

The  PRSSIDtNO  OiTCCBt  That  is  not  a  point  of  order. 
The  Senator  from  MaryUod  wiD  proceed. 

Ur.  TYDZNGS.  I  think  the  point  of  most  disoider  Is  an 
mtemiptloo  of  that  charaoler. 

Mr.  BMOOT.    BCr.  Presldsnt.  wiU  the  Senator  yield? 

Mr.  ryniNGS.    Yes;  I  field. 

Mr.  BMOOrr.  I  know  that  every  Senator  in  this  IxMly 
would  like  to  liave  the  MH  passed.  WiU  the  Senator  agxve 
now  to  a  vote  upon  aU  ot  these  amendments? 

Mr.  TYDINQS.  Does  the  Senator  give  me  the  right  to 
put  phosphate  In  tiiis  bill  and  aide  for  a  vote  upon  it? 

Mr.  SMOOT.  The  Benator  can  offer  any  amendment  Iw 
desires 

Mr.  TYDIliQfi.  Does  the  Senator  give  me  the  right  to 
put  wood  pulp  up  for  a  vote?  I  ask  the  Senator.  Let  him 
answer.  I  answered  his  gnaatinn  Why  should  not  aU  the 
tariff  Items  have  an  equal  right?    Who  are  the  "  big  four  "? 

Mr.  SMOOT.  The  Senator  can  offer  the  amendment, 
of  course. 


fiWB  Otell 

adf  into  this  fix  by  letting  the  copper  l 
OK*  blnar  than  hlB  cam  oouBtisr  In  ttiia 
and  he  the  laader  of  the 


Ut.  BIfOOT 


on  the  f  I 
and  years.   I  have  been  here  and  voted  on 
the  year  of  the  flnt  tariff  MB  thnt  w 
serrlee,  and  I  hai*e  nea«r  aaked  for  any  duty  upon 

Ur.  TVDZMGS.    I  say  to  the  Senator  nov  thi* 
have  his  revenue  biU  pansrd  in  no  time  flt  afl.  and  it ' 
have  been  passed  by  thii  boor  If  he  had  not  voted  to  teltot 
these  things  Into  It 

Mr.  SMOOT.    It  cooM  have  been  pai 
Senator  from  Maryland  had  not  taken  the 
already  has  taken. 

Mr.  TTDINQS.    Yes:  If  the  Senator  from  Marrland  ted- 
sat  idly  by  and  seen  the  people  ef  America  iaond  IHTjJOJ.*' 
000  a  year,  not  Am-  the  benefit  of  the  Oofeiuiet  telk  flfir 
the  benefit  of  20  large  oU  companies.    When  the  Senator' 
from  Maryland  does  that  I  hope  the  people  will  ohm  and 
get  him  by  the  back  of  the  nack  and  taka  Urn  oat 
Cliamber. 

Mr.  SMOOT.    Mr.  President,  I  want  to  say  to  the _. 

that  back  of  aU  of  that  are  a  few  Indostrleg  to  UtJeftmut^ 

<'ver  in  Baltfanore,  who  are  Interested  to  this. 

Mr.  TYDINOS.    Am  I  asking  for  any  tariff? 

Mr.  SMOOT.    No;  but  the  Senator  wants  them  to  hivf  • 
free  hand,  just  as  they  have  had  always. 

Mr.  TYDINOS.    They  are  going  to  have  Jwt  as  mqdh' 
consideration  as  the  Senator's  coutituents  to  trtah  faavo.  as 
long  as  I  stand  to  th!:  body. 

Mr.  SMOOT.    I  have  not  oWectod  to  tt.  ta4  the  o^ 
who  Is  objecting  to  the  contf  deration  now  la  the 
from  Maryland. 

Mr.  TYDINGS.  But  the  Senator  knows  that  It  I  ^art  to 
offer  these  amendments  he  wfll  be  the  first  asm  to  gpntet 
that  there  be  no  dlsctission  of  them,  that  we  hurry  09  tad 
pass  the  tax  blU.  after  he  has  gotten  protection  for 
in  Utah. 

Mr.  President,  the  future  of  this  country 
bright.    The  future  of  the  world  Is  dark, 
international  hatreds  rising  like  clouds,  *k*!*tfrTg  ont  the 
sunshine  of  international  good  wOl  and  toternatiaoal  teadt.. 
Everyone  realizes  that.    International  >T^iww>^^^  beaak  *aQ 
bounds.   In  parts  of  the  world  there  Is  ahnoat  a  atate  o(  jter, 
without  guns  being  fired.    Bevolutions  stir  the  whole  wodiC 
in  Spain,  in  Italy,  in  Poland,  in  Oetmany.  to  South . 
in  England,  and  almost  In  this  country.   Yet  we  atiod 
with  the  great  necessity  of  balancing  the  Itndgot  and 
ing  confidence  before  us,  and  oan  not  rise  ahova  the  ptrMr. 
little,  pitiful.  Interests  of  our  own  reqDeetive  Stotea.    Yoi. 
when  war  comes,  we  do  not  hnitate  in  this  body  to  voto  to 
draft  men.  and  t^  them  to  go  out  and  die.  when  wa  OHT-. 
selves  in  times  of  peace  have  not  courage  «»»*M«g^  to  tM 
a  fly- 
Mr.  PTMident,  I  say  that  it  is  up  to  the  liadar  af  ttta 
country,  who  is  neither  a  Democrat  nor  a  Republican  to  lllla. 
case,  but  an  American,  to  taU  the  Congress  to  cut  this  taiiff. 
debate  out,  to  take  these  Items  out  of  the  bftfl,  and  PM  H^ 
and  save  this  country  from  ruin  while  there  li  yti  Uw»  to 
act. 

The  Senator  from  Utah  knows,  as  weO  as  I  do,  that  < 
these  amendments  are  adopted,  if  thon 
written  Into  the  blU,  mottons  ariU  be  iUad  to  reoonaidar,  and- 
they  WiU  be  debated  an  over  agato.    Hi 
deny  that.   That  wiU  canaume  days  and  wvaka.   Thei 
frtnn  Nebraslca  is  gqlng  to  see,  of  course,  that  the 
out  In  his  section  of  the  cotrntir  are  not  Mt  out  to  the 
He  is  going  to  ask  far  the  ropaidaratton  of  the 
ture  plan,  and  that  win  take  wertis. 

The  fiscal  year  win  end  on  the  30th  of  June,  a 
weeks  away.    Are  we  to  go  into  the  next  fiscal  year  with  a 
rising  deficit  of  $3,000,000,000.  and  no  tax  bUl  passed  to 


too 


—  ■  ^  fci J— M^aa*    A 


V^UL    U^     %MO 


yield. 


*.i.iMaKJo.    lu  JU55  a  tmnute.  w&en  I  nnian,  i  wui 


tariff  Items  have  an  equal  right?    Who  are  the  "  big  four  "? 
Mr.   SMOOT.    The   Senator  can   offer   the   amendment, 
of  course. 


The  fiscal  year  win  end  on  the  30th  of  June,  a 
weeks  away.    Are  we  to  go  into  the  next  fiscal  year  with 
rising  deficit  of  $3,000,000,000.  and  no  tax  bill  puwd  to 
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care  of  it,  and  stUl  another  year  coining  on,  with  a  greater 
and  an  increasing  deficit? 

I  can  on  the  President,  not  as  a  Democrat,  because  my 
position  here  is  too  small  to  command  the  attention  of 
the  country.  I  call  on  the  President  to  go  on  the  radio 
and  ask  the  people  of  this  country  to  tell  their  representa- 
Uyes  here  to  act;  and.  belieye  me,  we  will  pass  the  bill  with 
about  99  votes  in  the  affirmative. 

The  press  of  the  country  denounoes  this  tariff  measure 
to-dftj.  There  is  not  a  paper  of  reputable  standing  in  the 
country  that  Jxistifles  the  insertion  of  these  tariff  items  in 
this  bill  at  this  time. 

The  public  does  not  want  them  in  the  bilL  The  public 
wants  the  Budget  balanced,  because  even  if  you  save  the  oil 
Industry — which,  in  my  Judgment,  will  not  amount  to  the 
snap  of  a  finger  under  this  bill,  as  far  as  helping  the  inde- 
pendent producer  is  concerned — even  If  you  save  the  copper 
industry  or  the  lumber  industry  or  the  coal  industry,  if 
you  do  not  save  your  coimtry  what  good  will  it  do? — 

What  shAll  It  profit  a  man.  If  h»  aball  gain  tbe  wbole  world, 
and  loM  bis  own  aoul? 

The  leader  on  the  other  side  of  the  aisle  admitted  that 
18  Democrats  favor  these  tariffs  and  that  30  Republicans 
favor  it.  I  do  not  know  whether  that  is  accxirate  or  not.  It 
means,  if  it  is  accurate,  that  29  Democrats  are  oroosed  to 
them  and  ready  to  vote  them  out  of  the  bill,  while  only  It 
Republicans  oppose  them.  Let  the  President,  not  as  a  Re- 
publican, not  as  a  Democrat,  but  as  the  leader  of  all  the 
people,  appeal  to  the  coxmtry.  If  be  does  issue  one  more 
statement  and  goes  on  the  radio,  I  say  to  my  Democratic 
friends  on  this  side  that  he  will  gain  a  million  votes  over- 
night, and  Senators  over  here  have  not  discernment  enough 
to  see  that  they  are  kicking  Hoover  upstairs  so  fast  that  It 
looks  as  if  he  is  going  up  in  an  airplane. 

If  he  were  to  say  iths  instant  something  along  the  line 
of  my  suggestion,  it  would  take  a  force  of  dozens  of  stenog- 
r^hers  to  answer  the  protests  which  would  come  in  on  this 
body,  and  I  believe  those  protests  would  be  justified. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senator  think 
that  the  President  has  already  done  enough  for  these  four 
blg  oil  companies? 

Bl^.  TTDINOS.  Ih  this  great  emergency  I  hope,  and  I  am 
going  to  say  that  I  think,  the  President  is  bigger  than  any 
4  big  oil  companies,  any  10  big  copper  companies,  any  3  big 
lumber  companies,  or  any  25  big  coal  companies;  and  if  he 
Is  not,  then  Qod  help  this  Republic. 

Mr.  President.  I  send  to  the  desk  an  article  from  to-day's 
Washington  Dally  News  typical  of  many  editorials,  which 
I  ask  to  have  the  clerk  read  tn  my  time. 

The  PRBSIDINa  OFFICER.  Without  objection,  the  clerk 
will  read. 

Mr.  LONO.  Mr.  Presidmt.  I  am  not  very  wen  acquainted 
with  the  rules  of  the  Senate,  as  the  Chair  knows.  The 
Senator.  I  assume,  has  a  right  to  have  this  communication 
read  by  the  clerk;  or  does  it  take  unanimous  consent? 

Mr.  TYDINOS.  If  I  may  answer  before  the  Chair  re- 
sponds, I  win  say  that  the  rules  of  courtesy  should  reoeiye 
equal  standing  with  the  rules  of  the  Senate;  although  the 
rules  of  the  Senate  support  my  request 

The  PRRSIDING  OFFICKR.    inM  Chair  will  say 

Mr.  IX>NQ.  I  object  to  the  Senator  having  the  clerk 
read  anything. 

The  PRESIDING  OFFICER.  The  Chair  win  state  to  th* 
Senator  from  Irfwi.'rtana  that  any  Senator  may  make  a  re- 
quest to  hare  an  article  read,  and  the  Chah>  iisually  says 
that,  without  objection,  the  clerk  will  read.  If  there  Is  any 
ohjeetfcm 

Mr.  LONO.    I  object. 

Mr.  TYUlNOa  Let  the  artlcli  be  sent  back  to  me.  and  I 
wlUreadlt. 


;?Am,) 


Mr.  LONO.  I  otajeet  to  the  cleric  reading  anything  for 
him. 

Mr.  TYDINOS.  I  am  very  grateful  that  M  other  Senators 
did  not  object. 

The  PRESIDINO  OFFICER.  Will  the  Senator  from 
Maryland  wait  a  moment? 

Mr.  TYDINOS.  I  would  not  accept  a  favor  from  one  who 
has  so  little  regard  for  courtesy  as  to  give  it  at  this  belated 
time. 

The  PRESIDINO  OFFICER.  The  Senator  will  please  be 
in  order.  The  proper  procedure  is.  when  a  Senator  objects 
to  the  reading  of  an  article  at  the  desk,  for  the  Chair  to 
submit  to  the  Senate  the  question  of  Its  reading,  which  shall 
be  decided  without  debate. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER.    The  8enat<Mr  from  Illinois. 

Mr.  LEWIS.  I  move  that  the  Senate  grant  the  privilege 
to  the  Senator  from  Maryland  to  have  his  extract  read  by 
the  clerk  in  such  form  as  is  the  customary  practice  of  this 
body  in  extending  courtesies  from  one  Senator  to  another. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  Illinois.  [Putting  the 
question.] 

The  ajres  have  It,  and  the  motion  Is  agreed  to. 

Mr.  TYDINOS.  Mr.  President,  before  the  reading  of  the 
article  I  am  sending  to  the  desk  takes  place.  I  would  like  to 
thank  Senators  for  the  sportsmanship  and  fair  play  of  those 
who  voted  in  the  afllnnatlve  and  have  that  quality. 

The  PRESIDINO  OFFICER.    TTie  clerk  win  read. 

The  legislative  clerk  read  as  follows: 


wkwmn 

The  nt&l  task  of  balancing  tba  F«d«ral  Budget  ti  threatened  by 
the  tariff  lobby.  They  say  they  will  hold  up  the  tax  bill  all  cum- 
mar  unleaa  they  are  allowed  to  attach  their  tariff  riders.  The 
antl-tarlff  forces  reply  that  If  oU.  coal,  lumber,  and  copper  tartfTa 
are  jammed  Into  the  tax  bUl  they  will  fight  to  put  SOO  other 
tariff  IteoM  of  their  own  Into  the  bill. 

We  happen  to  oppow  a  higher  tariff  as  destruetlve  of  business — 
so  proved  by  the  Hawley-Smoot  monstrosity  which  has  destroyed 
foreign  trade,  started  a  world  trade  war,  and  prolonged  the  de- 
pression.    But  that  la  not  the  Issiie  here. 

Whether  higher  tariffs  are  good  or  bad,  they  have  no  place  in  a 
tax  bill.  Most  of  them  are  virtual  embargoes  which  will  raise 
little  or  no  revenue. 

If  one  such  tariff  Lb  accepted  In  the  tax  blU  the  way  wOl  be 
open  for  all  of  the  degrading  logrolling  which  charaeterlaas  a  tariff 
bill.  That  means  unscrupulous  trading.  It  means  months  of 
delay. 

The  Democratic  leaders  In  the  Senate  are  trying  to  save  the  tax 
bill  by  fighting  off  the  tariff  raiders.  The  RepubUcan  leader*,  as 
usual,  are  on  the  tariff  side — rule  or  ruin. 

Here  is  a  chance  for  the  President,  the  bankers,  the  business 
men.  and  all  and  sundry  who  have  been  pleading  for  prompt  pas- 
sage of  an  adeqiiate  tax  bill  to  balance  the  Budget,  to  help  reecue 
the  bill  from  the  tariff  raid. 

Mr.  TYDINOS.  Mr.  President,  another  striking  feature 
about  this  contest  which  is  now  going  on  ia  the  fact  that  we 
are  having  an  exact  duplication  of  what  happened  in  the 
House  of  Representatives,  where  both  parties  broke,  and, 
under  the  leadership  of  Mr.  LaOuasioa.  of  New  York,  more 
or  less  overrode  the  recommendations  of  the  Ways  and 
Means  Committee  and  chaos  ensued. 

Nothing  in  these  tariffs  win  hurt  the  revenue-raising 
proposition  at  aU;  but  the  situation  is  reversed  here  because 
the  party  that  was  in  the  minority  in  the  House  is  in  the 
majority  in  the  Senate,  and  we  find  the  Senator  from 
Louisiana  [Mr.  Loira]  the  leader  in  this  fli^t.  We  find 
many  on  the  other  side  of  the  aisle — auid  many  on  ti>i»  side 
of  the  aisle — following  the  leadership  of  the  Senator  from 
Louisiana.  We  find  the  committee  has  thrown  overboard 
the  consideration  of  revenue  raising;  and  that,  under  the 
banner  raised  by  the  Senator  from  Louisiana,  the  chairman 
of  the  Finance  Committee,  the  Senator  from  Utah  [Mr. 
SMoorr].  is  enlisted  as  first  sergeant  and  right  guide.  We 
find  other  Senators  over  there  similarly  situated,  and  I 
regret  that  we  have  some  coriwrals  and  privates  over  on 


and  taken  command. 
r.  ud  the  rest  of  them  march 
[lAughter.) 
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this  aide:  tout  It  li  • 
general  upon  the  field  taat 
whlie  Prlvmtes  8moox>  Wai 
under  the  new  Lang  banner, 

Mr.  LONG.    Mr. 

Mr.  TYDDfOS.  Mr.  Presideot,  I  refuse  to  yMd  to  a  man 
who  does  not  understand  what  the  definition  of  courteay  la. 

The  PRBSimNO  OFFKXSL  The  Senator  from  Mary- 
land declines  to  yteld. 

Mr.  TYDINOa  Tflsterday  I  read  what  would  happen  to 
the  fanners  ot  this  oomtry  If  this  tariff  were  adf^ited  and 
were  effective,  how  it  would  raise  their  operating  costs  in 
each  State  of  tl&e  Unlan.  *n>-day  I  have  a  more  compiebtti- 
sive  table.  First  of  all,  tins  table  shows  the  number  of 
automobUes  on  tho  farmt  d  each  State,  it  shows  the 
number  of  motor  troofts  on  the  farms  at  each  state.    It 
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■Mwy  anny.  and  tiM 
kod  tMXt 


shows  the  w^i»ntwT  of  tradon  on 
IlaiMiwsiho  Bumbsr  of 

of  each  fltate.    B  iJiowi  ttae  ai 

of  KMottne  by  all  motor  rtttkOm,  tmeka, 
tlopary  enginea.  It  ahofws  the  total  anaunt  of  _ 
cat»0ned  on  farms,  and  the  additional  cost  to  the  taacamn, 
by  States,  If  a  tariff  of  4  cents  a  gallon  la  levied  on 
Une.  as  is  prouussd  in  this  MH,  with  tk»  uaieUmu 
under  the  propossd  rate  of  2^  osofta.  tbs  folate  In  Hn 
last  oolumn  alKNikl  be  €3^  per  cent  of  the  tfmm  itfVB. 
I  ask  that  this  table  bt  Inserted  In  the  Raoon,  aal 
that  those  who  represmt  agrleoltaral  States  wm  hflar  tn 
due  course  of  time  from  those  who  wUl  ba««  thsss  >^n«  to 
pay. 

TiM  PRBSmiNO  OFFICBi.    Without  objeetton.  tt  to  g» 
ordered.    The  talde  is  as  foOows: 


[It  has  ^flfto  sittiDstad  Uist  the 
T^ntted  9t«Mi  hy  4  eaoto 
at  tba  Vans*  etstn  In 


7V  emt  •/«•  tU  tviftt  Amtrit**  ftrmm 
M!?!!lll^li!2f2^12  ™  fL"!^  eS?!!«n  products.  «  boOi.  win  locreaM  the  ivwaM  mtall  prta  of 


,  ttUOks.  taKlOH.  MKl 


~*\ 


Alabama.  ...^ 

Ailiuua^ .  ,.-«..,   .. 
Ar 


CAlilorate 

CoJonnlo...... 


DaUwMV. 

norida .--.—_ 

0«»ila. 

Idaho 

nilnoU 

IndUna . 

Iowa . 

Kan^aa 

Kentueky. .... 

Looisiaaa..... 

Maine 

.MarrUad 

MaMehoMKti 

Mtahicaa. 

MinMK>ta 

Mlannipvi 

MlBouri 

Montaia __.^. 

Nebraaka 

Nerarta 

Ne«r  Harmartitre 

New  JwsiV 

Naw  Modoo 

New  Ycrt 

North  CaroUM 

North  DaAata. 

Ohk) 

Oklahwna. 


r«uuylTania. 

RhcHte  Island 

Sooth  Tarultna 

South  Dakota 


1>ni 

rtah.     . 
Vannoot. 


Waavtflnla _. 

Wtnaaata 

Wyoming 

District  of  Oolombia. 


TotaL. 


msM 


Nombaror 


kacks 
aaknngt 


SI.  MS 

intn 

IK  CM 

%m,nt 

in.  MS 

Mk7B4 

man 

sr.ra 
iT,«i 

«%«• 

17%  «M 

141.  M 
141.  tM 

vxtn 

^S 

uaxB 

l.M» 

SL7M 


soam 
n;fl» 


ucot 


iiHW 


mns 
a.  Mi 

11,000 

«L«n 

urn 

•.Mi 

%MI 
Ik  Ml 

l^M7 

e.Mi 

4a  sn 

n,flB7 

7,188 

10^781 
11,  »4 

•.sn 

KSIT 

XI  Its 
K04S 

l.»«l 

<a» 

lira 

C«» 

m,vti 

ML  us 
Ml  MO 

a.  no 

47,062 
1,701 

«,Me 

1<«M 
».0» 

aim 

4,IM 

a,«M 
ia«M 

M,m 
V.Mi 

U.7M 
4.100 

u 


Kombaraf 
tnrton 
I 


4.«t 

t,&H 
«^M4 

44,417 

t^SM 

XMT 

i.m 
Mil 

ikSTO 
4.  Ml 


MO.  MS 


41.«7« 
KIM 

OB,  tTS 
7,S23 
B,01B 
1,410 

7,  as 

H(7D 

4S,4S7 

4.M3 

KMB 

Ilk  Ml 

40.  TM 

MO 

LM6 

S.OH 

t.4r 

401  Ml 
II.  4M 

ir,0M 

0,074 

ai,W3 
sa,5i> 

1463 
M,U7 

«,M5 

17,  Mr 

1,4J9 

1.4M 
1,757 

•.m 

l,7M 

10.  ITS 
4,110 

n 


Tba  ta(UI-«d4ad  ooat  t* 


would 


Nombar  o( 
•CaMoiMry 


«3D,IM 


l,MO 

4.  MO 
I^TM 

n.«» 
4.4a 

1,TM 

IIM 

^000 

lOkOM 

I^MO 

M,no 

11^077 

M.K1 

&,SM 

xm 

I.  MS 

•.no 

^MO 
KMI 

ii%s;t 
%iw 

SI.  718 

1S,«M 

4^000 

1.V7 

l,TM 

aiOM 

XOll 
•<7M 

<M1 
KM 
KMi 

81  Ml 

17.  m 

S7.S40 

707 

X077 
K47» 

4.  on 

10,«M 

l.XJB 

M,nt 
10,  an 

1X7SS 

4,814 

IKIM 

X4M 

19 


aO  aaotor 

Ualtad 
8tatM> 


i.ia,i 


•74 


•a 

4S7 
400 

4a 
111 
in 

•71 
651 
(43 
«M 
5K 

4rs 

ITS 
6« 
4U 
Ml 

WI 

no 

MX 

M7 


<t7 
Ml 

£» 
685 
545 

tat 

MS 
MO 
SB 
MS 

tn 

5M 
MB 
Ml 

UO 


OooaunMdby 

aQUHnobika 

•ad  tnioki 

on  (una 


QtUmm 
5S,«(7X0n 
7.M0,71» 
KMOCOIO 
I0l.l7XnT 
K4K0M 

is.i4i.oa 

7.0KM0 
M.7«XI>« 


18.MXIT0 
U0,MS.M0 

M.4SaS70 
1K7KMS 
1K8KSM 

47.7r.776 

SS,  ISB,S78 

aa4a.4i6 

20.740,008 

iaon,oio 

101.100.100 

Mi  OB.  838 

K4a0.818 

HI,  IK  MS 

s^MBczas 

ox  IK  Ml 

asm,  in 

iii4oe,m 

tMblK4» 

Oa74l,OM 

IX  in,  MS 

imMX<74 

Ol.lOXMi 
15,101,815 

loxoaino 

XTII.IM 
S7.4K400 
KMXOM 

nX48iM0 
lUMXlOl 

1XIKM5 

M.«M,IM 
4XIIXM0 

s^saXBO 
iSi,nBLMo 

XMXQM 
71.910 


Couamad 
by  tiwctoia 

OB  farms  at 


XM4.no 
1.7W.000 
XI7X800 

n,lo^no 
xnxon 

1.  OK  000 
1.1M,009 

XMxon 
4.ioxon 

XMI.1III 

KTSOkOM 

KSKMO 

K3KI0O 

KIKMO 

5,13^400 

I,  111,  MO 

XM7,0n 

5.  OK  000 

X7K7O0 

KIKIOO 

K  01X000 

XI7X400 

17.4KnO 

IX  as.  700 

KUXMO 
MX  000 

7C7,MO 
XOKOOO 
X7C,nO 

a,  MX  no 

T.MXMO 

17.  OK  MO 

K17X4M 

XSfiXMO 

a,4Kioo 

4ItM0 

X42I,4W 

KM«,900 

xaoa^no 
M.iK«n 

OOXSM 

I.  MX  MO 

x«i;ni 

XMI.OM 

i.»K4n 

Km.  MO 

Xon.Mo 

11,900 


CoMiuawl 
l>7*tetioaar7 


«B  anno  at 
lOOKaDooa 


1. 

i,Mx«m 
Kitxom 

XMXOM 
XlKMI 

Til.  MO 

XOKMO 

XOOXOW 

XOKOM 

KTKOM 

iXTBxon 

KIKMO 
KIK40O 

X  ISO,  400 
XMXOM 
XSKSOO 
X7n000 
XIIXMO 

9X1K4W 

K0K4M 
974.400 

IXOSfsM 
X4K0n 

JXIOXMO 


Tatel 


K»X«M 

ixtsr.tn 

KMXSM 

KITXOM 
IT.  nxsM 


9X4K1M 

KIKMO 
M,9KTTV 


X4K0n 
XSK400 


1X4 


V7K 
XI7X000 

*as 

i,07X8n 

KIKOOO 
i.MXOOO 

xiK»n 

4^*2 


IKM7.8M 

ax  US.  MO 

IKOKIM 
K9K578 
M,TK«n 
KIKAO 
KSKOn 
KIKMO 

IK4K0n 

iK7Koa 

IK  OK  7a 
Kn7.MI 

1K9K0M 
XlKMI 
KSK 
KMX 


NOTB.- 


<  Itom  tm  Pann 


W.S. 


tar 


-Krtnm  oooaoaxittai  af 
a*«ra«a  traetar  wll)  oooaniM  700 
•Wiipnaat  ti  a*  Ukiwa 
vmA.    An 


year  and  tha  avaraft  ilatlwiai  j 
ol  Commana;:  AutomoWka,  M  par  eui^ 


Ur.  TTtmOR.  Mr.  nwlibiH  I  also  want  to  tanert  in 
the  RsoosD  an  sstlmsfs  of  tbs  aasoiint  that  It  win  cost  the 
consumers  tn  eaeh  Stafea  If  we  pteos  a  tariff  of  2Vb  ceats 
a  tallon  on  tasOJtne.  *nM  fljwui  I  rsad  restexday 
only  wtth  the  faraas.  Ttm  flgwss  I  hass  to-^lay  deal  with 
all  of  the  motor  vehicles  on  the  farms,  by  States,  and  the 
flsures.  of  course,  are  much  higher  than  those  I  read 
terday. 


of 
do 

ef  their  fffiiali  a»  thU  MM.  ta 

they  may.determizie  by  action  rather  than  wonls  wb» 
is  for  farm  relief  in  this  country. 

The  PRESIDINO  OFFICKR.    Without  objection, 
will  be  Inserted  in  the  Rboobd. 
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1. 


■nie  table  li  as  foDowi:  "  -      -  •  " 

Estimate  of  the  amount  it  wta  cost  ermrumert  of  each  Stmte  to 
place  a  tariff  of  2\k  cents  a  gallon  on  gaaoUne 

InmttMul  priou 

pwgaUoo 


Stat* 


Casoli3«  coo- 
sum*-!.  1V31 


AUfaAITA. 

Arixon* ... 

AlkJllM'  .........  .  —^^-. . 

California ^ ... 

Cofcimdo    

Coonertktit 

l)«L«w&(v , . 

rUrrirt  of  (^olumbtt 

KlorMa- 

Ct«r>f^i« 

Mull"  

lUinbiei. .«. .  .MM..^..-... 

Im^aiiA 

Irtwn 

Kaosi.* 

Kantu<-ky 

I/ottMnna 

Malrw 

Msry!and 

Ms5«»chusptt8....... 

MkhiEnn 


.Mi: 


kas. 


Miast"«ipp4 

\iusoiiri.  - .............. . .... 

VfontMia    - 

N>bra»4(» 

Ncvsiia . 

New  Ha  •  jwair* 

N»w  }^rf»v 

N«w  Nf«\ict} 

N>w  V.xk  „ 

North  « 'srolina 

North  Dakou - 

Ohto --. 

Oklaho  ij» 

OrtgoD    .  

PaansylvaniA 

Rho(l«  ls!fin'1 „ 

8oatb  Car^i'iiia 

South  DHkola 

TMUiesae« ,.,... 

Ttxw . — 

UUb 


I'O.ooaooo 

74.  000.  000 
1/7.  «»X  <100 

1,  *()i.  ooa  000 
i7«,ooaooo 

249.  Onu  (WO 
IH,  Wi,  000 

ro.  (**),«» 

1-J3. »«.  IX» 

,t>  rxio.  iiOO 

1.  dih.  tm,  000 

Wl.COD.OOO 

taooinoo 

4S.\  OtW.  IJOO 
I7N  ono,  OOU 
JS«,OCiO.  000 

118.  ooa  000 

1S9,  000,  (HW 
577.000.  000 
821.  ooa  000 
4»i  OO).  rtx) 

iiai,ano.ooo 

«coaxouo 

T«.noo  «» 

238.0O0.O0O 

30,000.000 

««.  W1.0OO 

711.000,  (M) 

52.  OOO.  lUO 

1,  c?'..  noa  I  mo 

25«.  000,000 
ll.\!XX).  000 

«».v  ooaooo 
sou  ooa  000 

174.  ooa  000 
1,  Of«.  (XXX  OOO 

iM.  ooa  000 
ui. ooa  000 

134.  noa  000 

214. ooa  000 

S36,(XXk000 

61.  ooa  000 


t4.O7S.000 

i.HMtan 

Sy  175,000 

3S.02S.000 

4.4aaooo 
^zt^ooo 

95a  003 
1328,000 
•kMHtOOO 
fi,6Aa00O 

1.  soaooo 
%,juaooo 

lasoaooo 

12.12A.0Ui) 
4.400.(1)0 
4.70a00O 

2,goaooo 

4,7M,000 
14.4«,000 

aas2s,ooo 

11.  DM.  000 
2.875,000 

uaoaooq 
i.waooo 
t^Toaooo 

57.\0U) 

i.Toaooo 

17.  77.V  000 

i.aoaooo 

4ae2.\ooo 

e.4oaooo 

Z  873. 000 

X  62^000 

7,9Oa00O 

4.3^000 

2S.37S.000 

Z4daooo 

3.03^000 
3.  33a  000 

.'■..  sax  000 

2aAaaooo 

i.ss^ooo 


K9tifn»t*  of  the  mmount  it  will  eoU  ccnmumtrs  of  aach  SUta  to 

place  a  tarig  of  Z^  cent*  a  gallon  on  gasoliTie — Continued 


VcrrroQt 

Virnnia 

Wftshlnetoo 

W«9i  ViTiciaia 

WlV'>n<in ...... 

WyoTT.ins .„_..„ 


Total 


QaMklliM  <nn- 
■lOMd.  1031 


49.000.000 
944. 000.  000 
273.  ooa  000 
144.  ooa  000 
4MC0O0.00O 

aa  ooa  000 


<i«.7izooaooo 


IncTMMd  prtaa 

at  2ii  i«aU 


ti.2Ui,nno 
(;ioauo» 
cn^ooo 
3.aoaooo 

ii.4oaooo 
«7s.oao 


417.  na  000 


>  Bureau  o(  MiQ3s  estimate. 

Mr.  TYDIN08.  It  is  claimed  here  that  oil  is  in  a  very 
bad  position.  I  have  a  table,  prepared  by  the  Department 
<tf  Labor,  of  indexes  as  of  January.  1931.  to  Fetxiuury,  1932. 
inclusive,  showing  for  the  12  months  of  the  year  1931  and 
the  first  2  months  of  1932  that  the  index  price  of  oil  is 
above  the  index  price  of  commodities  generally:  so  notwith- 
standing oil  is  now  in  a  more  favorable  condition  than  com- 
modities as  a  whole,  these  men  have  the  effrontery  to  come 
on  the  floor  of  the  Senate  and  ask  for  a  larger  boost  so 
they  may  be  still  farther  raised  above  the  commodity  price 
level  of  the  country.  In  January,  1932,  the  commodity  price 
level  of  all  commodities,  784  in  number,  was  67.3.  Fuel  and 
lighting,  including  oil,  was  67.9.  In  February,  1932.  all 
commodities  had  an  index  price  of  66J  and  oil  68.3,  an  in- 
crease of  2  per  cent  over  the  commodity  level:  so  that  alone, 
in  a  period  of  great  depression,  when  every  industry,  when 
every  business,  when  every  commodity,  when  every  person 
is  suffering,  docs  not  Justify  the  oil  industry  in  coming  here 
and  asking  for  additional  help  at  this  time. 

I  ask  that  the  table  may  be  inserted  in  the  Record. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 


H'ko/«M/(  price*.  Dtpartment  0/  Labor  indtstt,'  Januart. 

IIZM  »  lOOl 


l9li-F*bintaTi.  19S*,  tmtiusiM 


ISSl 

1932 

Jan. 

Fab. 

Mtr. 

Apr. 

May 

JUM 

July 

An*. 

Sept. 

Oct. 

Not. 

I>*c. 

Jan. 

rah 

All  rommoditw  (TMltams). 

7K2 

TBlS 

TtlO 

74.8 

73.2 

7X1 

na 

7X1 

71.2 

Tai 

70.7 

m  8 

87.8 

68.1 

7X1 

Tai 

718 

7ai 

07  1 

«&4 

84.0 

ns 

fias 

H.8 

a^7 

M.7 

sr\» 

sai 

PonriB ^ „ 

•W.7 

7H.0 

77.  rt 

71.3 

7n« 

73.  .1 

74.0 

74  8 

717 

73.3 

71  0 

69.  1 

IM  7 

62.  i 

Hktouid  \eiittmr _ 

8S.7 

ML9 

87.0 

87.5 

87.8 

88.0 

99.4 

S8.7 

Bj^e 

8X9 

81.8 

79  8 

r>.3 

78.1 

T«tU« 

71.  S 

raft 

Tao 

S%2 

87  4 

a«.e 

88.5 

U.5 

04.» 

83.0 

8X2 

80.8 

Hi.9 

99.8 

riMtnnd  lithtiBT  <iiK*i*Hiw  oilji) 

7S.3 

n.5 

BS.3 

*V4 

«S.3 

ii.9 

82.9 

88.5 

87.4 

87  9 

80.4 

•8.3 

67.9 

89.J 

MetaU  tnit  n>«rai  pr.)docU — . 

1^* 

SUA 

8A.4 

fH.7 

8.V0 

84.4 

84.3 

SX9 

8S.9 

n.8 

>xe 

SX2 

81-8 

8a» 

Bofldta*  raateriih 

SS.S 

S2.I 

819 

8L5 

sao 

7B.I 

7^1 

77.8 

n.o 

711 

78.2 

79.7 

71.8 

7X4 

ChMBkab  %ik1  dints 

Si.S 

8XS 

8i.g 

81.3 

Has 

7tt-4 

78.9 

7a.9 

7%.i 

79.9 

79.1 

78.1 

7i7 

7S.J 

BtOK-Airnlihiag  Kooda..... 

Ittwl 

S&l 

8H.0 

87.9 

sas 

80.4 

8i7 

S19 

8X7 

81.0 

8a9 

7H.9 

77.7 

77$ 

Mtaallaoeouv 

n.2 

n.s 

7i0 

7LS 

70.  s 

tt.7 

80.7 

M.3 

sas 

00.6 

08.7 

oao 

09.9 

61.7 

>  JUvivd  ••  of  Jao.  1.  19IB.  bf  iaclodini  prico  for  794  iteou  iastaad  o(  6M  Itcmx 

Mr.  T7DINOS.  Mr.  President.  I  want  to  show  the  oU 
pirices  for  1931  and  the  present  prices  of  oiL  I  am  quoting 
figures  from  the  National  Petroleum  News.  The  low  price 
for  1931  was  40  cents  in  the  United  States.  In  April.  1932. 
It  was  81  cents,  an  Increase  of  41  cents.  The  percentage  of 
Increase  is  1023  per  cent.  In  other  words,  from  the  low 
price  level  of  19S1  crude  oU  in  domestic  fields  has  increased 
in  price  to  this  day  102.5  per  cent,  and  no  Senator  will  deny 
it.  What  other  commodity  has  had  an  Increase  in  price 
from  the  low  of  1931  to  the  present  m<xnent  of  102.5  per 
cmt?  I  would  like  to  know  of  such  a  commodity.  I  do  not 
believe  there  is  another  one  in  the  whole  country.  If  copper 
were  la  that  situation  my  friend  from  MIrhlgan  [Mr.  Yuk- 
MorasKG].  at  whom  I  am  looking  at  this  moment,  would  not 
Med  a  oopper  tariff  because  its  price  has  not  risen,  but  the 
oil  price  has  gone  up  ova*  100  per  cent  from  the  low  of  1931. 

I  ask  that  this  UUe  may  be  inserted  in  the  Raooaa. 

Hm  FRBSIDDfO  OFFICIR.    Without  objection,  it  Is  so 


*«9      ^tr^rn   a 


The  table  is  as  follows: 

Low  pricea  for  1931  and  pteaent  prices  (AprU  11.  1932)  of  erode  oil 

in  domestic  fields 


Dbtrkt 

Low  prioa  lor  1981 

Prioa 
Apr.  11. 

InCTMM 

fmrmA. 

(fl^ 

Mooth 

Amoont 

19S2 

' 

United  StatM 

Jaly 

90.40 

190.81 

Ml  41 

lOXSO 

Calllornia 

AprO-May.... 

.48 

.72 

.98 

fo.  ro 

Pennsyirania 

J«Uy 

L49 

1.83 

.40 

98.17 

Rocky  MooDtaia 

do 

.37 

.77 

.50 

18&.I9 

Oulfooact 

do 

.42 

.79 

.34 

8aM 

Eart  Tnm 

d« 

.10 

.99 

.98 

SMiOO 

Mid-ooatiomt. 

do 

.24 

'.77 

.93 

aaa 

I  Waicbtad  %wmtms. 

AprU  prioa  tor  aaat  Tarn  from  Natiooai  Patooloam  Ssm%  prieaa  for  otber  tkeids 
trom  Oildutistici  Co.  table  of  .\pr.  IX  198X 

Mr.  TYDINOa  What  does  the  Treasury  say  about  the 
revenue  features  of  this  nefarious  proposition?  The  Sena- 
tor from  Utah  [Mr.  Shoot]  is  either  inconsistent  or  insin- 
cere, because  he  signed  the  report  saying  that  thi»  tariff 
would  yield  the  Oovemment  a  meie  $5,000,000  a  year,  and 


after  he  had  vrttten  that  te  black  on  white  over  kte  «m 
Blfnature  be  comes  vpoA  the  floor  and  says  that  it  win  raiM 
as  much  as  $30.iM,0t0  «r  $35,000,000  a  year.  Obviously,  he 
could  not  be  right  both  ttees.  I  simply  mention  ttiat  as  an 
examine  of  the  kind  of  elasticity  that  gets  into  tlwae  tariff 
arguments. 

I  hope  my  friend  from  Iowa  TMr.  BaooKHAtrl,  now  sil- 
ting over  on  the  other  side  of  the  Chamber,  whom  I  haw 
often  known  to  rise  on  the  floor  amd  plead  for  the  farmers, 
showing  how  money  was  given  to  the  big  railroads  and  to  the 
Wg  corporations  and  to  WaH  Street  and  to  what  not.  wiU  not 
be  taken  in  by  the  sophistry  which  is  being  presented  here 
by  the  proponents  of  this  tariff,  and  that  he  will  not  place 
upon  his  constituenta,  the  farmerB  ot  Iowa,  an  additional 
fasoline  WD  of  $5,40S,0M  m  ytar  more  than  they  are  now 
paying,  which  will  not  fo  into  the  Treasury  of  the  Oovem- 
ment, but  will  go  into  the  treasury  of  the  major  oU  com- 
panies and  for  which  the  farmer  wiH  not  receive  a  single 
solitary  bit  of  benefit. 

Mr.  BROOKHART.    Itr.  PxesideDt 

The  PRESIDIMU  OFFIUBR.  Does  the  Senator  from 
Maryland  yield  to  the  SSDator  from  Iowa? 

Mr.  TY0IN08.    Certainly. 

Mr  BROOKHART.  Yts;  I  have  presented  the  case  of  the 
farmers  in  the  figures  the  Senator  mentioned.  The  Senator 
has  opposed  me  so  consistently  that  I  have  a  certain  amount 
of  suspicion  when  he  cjosnes  in  on  my  side  now. 

Mr.  TTDINa&  When  the  Senator  does  present  this 
matter  to  the  farmers  of.Iowa.  kt  him  tell  them  that  these 
large  oil  companies  already  have  a  year's  supply  of  oil,  with- 
out buying  a  single  gUl.  enough  for  one  year's  supply  to 
every  man.  woman,  and  ^^Id  in  the  country  who  uses  gaso- 
line: and  if  they  know  that  to  be  true,  which  is  true  by  the 
Qovemment's  own  repert,  all  be  wUl  do  by  these  new  taxes 
is  to  put  $4M,000.000  into  the  treasury  of  those  large  oil 
companies.  Then  let  him  justify  his  position  in  view  of  these 
facts  if  he  can. 

I  want  to  take  up  the  ao-caOed  revenue  features  of  the  bill 
and  show  the  absmtiity  of  the  whole  thing  in  this  internal- 
revenue  matter.  If  the  pnvoeed  tax  becomes  eflecUve  as  an 
embargo,  the  Intent  of  Ito  aatbors.  It  will  cost  the  American 
pubUc  approximately  $S«0.0«jB00  annually,  not  a  penny  of 
which  wifl  go  into  the  Federal  TreaEury.  but  all  of  which, 
taken  from  an  already  bmOeued  public.  i^U  go  into  the 
coffers  of  the  major  oU  eoB9anles  of  this  RepuUic.  That 
money  is  going  to  come  from  cognmnnitles  which  are  going 
down  in  theh  own  poctolg  to  keep  the  people  from  starving 
to  death.  It  is  goinf  to  come  from  communities  where 
farms  are  being  sold  \mder  the  hammer  every  day.  It  is  go- 
ing to  come  from  conununiUes  where  hundreds  of  banks 
have  faUed— 600  of  them  in  the  State  of  Iowa  alone.  It  is 
going  to  come  from  iwiwnitliii  where  people  fear  to  look 
ahead  unless  we  can  tarn  trom  the  valley  of  despah*  and 
climb  once  more  to  the  heights  of  promise  and  iwuepeilty. 

It  Is  estimated,  baaed  oh  the  figures  of  the  Bureau  of 
Mines,  that  the  American  puUic  last  year  consimied  16.712,- 
•00.000  gaUons  of  gasolhie.  If  that  figure  Is  multiplied  by 
2^  cents,  the  total  wiD  be  $417,000,000.  The  increased  cost 
of  fuel  oa  win  add  another  $76,000,000  to  be  taken  from  the 
public.  maki9ig  a  total  «f  almost  $500,000,000.  Ninety  per 
cent  of  this  money  wfll  go  to  the  great  oil  companies  who 
process,  transport,  whoteale.  and  retaU  most  of  the  products. 

The  monopolistic  siihifst  made  its  legLsUitive  debut  in  the 
MeCumber-pyMPdney  biff  10  years  ago.  It  was  thrown  out 
as  too  raw  even  for  the  hi^  protectionists  then.  During 
the  intervening  decade  kwiarms  of  locust  lobbyists  have 
hibernated  at  the  CapHol  and  at  the  slightest  prospect  of 
success  they  have  sov^t  tO  have  ft  enacted  into  law  under 
one  guise  or  another  as  a  tariff  or  an  embargo.  Never  until 
the  present  year  have  thif  had  the  temerity  to  urge  It  as 
a  rider  upon  a  revenue  awMure.  bat  now  under  the  skillful 
guidance  of  the  lobby  they  have  Injected  it  into  the  revenue 
bill  with  the  present  threat  that  they  wiU  delay  indefinitely 
the  passage  of  legislation  essential  to  the  balancing  of  the 
Budget  and  the  preseifatluti  of  the  national  credit  mdess 
this  un-American  subsfcly  Is  adopted. 


«!• 


m  the  McCumber-flordoey  MU  the 
cents  OD  fuel  oil  and  15  enti  a  bamt  « 
other  by-prodncta  were  not  tnetuded. 
in  the  Smoot-Kawleiy  bill.  It  mm  ail  < 
on  enade  oil  and  $0  per  cnt  ad  valoNm  on  all 
ucts.    Dosens  of  other  taffls  of  dmilar  import  imm 
introddced. 

Whm  the  tariff  was  vndw  dtaooM 

tary  Mills  reported — ^Mew  Tork  Journal  of 

ruary  21.  l$33-«nd  mark  yen  this,  those  who  dslm  It 
put  revenue  in  the  Treasury: 

It  la  th*  opfiston  of  ta«  csparts  <tf  tba 


Tike  opinifm  of  Mr.  Hoover^  osm  dapartassnH,  the    . 

of  the  depaitmeht  he  built  up.  bMlKtf  up  tor  lir.  MUk.  liho  % 
ckMer  to  the  Prealdcni,  ritttfurt.  thva  •ay  OHM 
of  the  Cabinet.    Here  is  what  Mr.  Mills  said: 

It  la  tbe  opinion  of  the  C9iperta  of  tho  DnasftoMtti  of 
mach  a  tax.  i  or  a  oanta  per  gsUon  oa  In^oeiBd  oil.  wvottl  yield 


no  rovenua,  since  tbe  levy  which  wooM  be  addMt  to  t|M> 
"^'  under  wiiich  on  Is 


price  exceeds  tbe  aaaigin  of  advaai 
into  tbla  country,  and  would    ~ 
feoted.     Tike  aame  would  hoM 
a  bttfral.  wmch  anterad  lata  the 


fore  exiAuda 
for  a  taa  a 
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Follow  me  now,  because  I  am  eeariag  to  a  wy  inportdat 
bit  of  convenation  which  took  plaee  betweett  the 
from  Tennessee  [Mr.  Hmx],  the  Benator  fi 

IMr.  SRoanuacxl.  and  Mr.  Mills.     Id 

appeared  before  the  Senate  Finance  Committee 
14.  he  was  asked  by  the  Senator  tnm  Temieane  tUt.  Wkti 
about  the  matter  of  tariff  fan  the  rcfvome  bOL    Be 
and  this  is  Mr.  Mills,  a  member  of  the  Presid80l%  <»«» 
ttie  President's  official  adviser  if  he  has  any.  abigh^r-^ 
tectionist,  a  man  who  Is  tiying  te  bafaowe  the  BodiM,  4 
man  to  whom  the  whole  eountiy  looks  now  fbr 
guidance.    What  did  he  say  abodt  theae  tarlff*f— 

Senator  Hmx,  you  have  no  mtiBlaa.    I  know  aoBM 
bttt  you  have  none  as  to  the  chantetor  at  tbm  two 

uu. 

They  were  coal  and  ofl. 

Senator  Rnu..  I  waa  boplQg  that  I  had  not 
Secretary  Mnxa.  I  eartalnly  ha«»  ao«.     Ttaay  •■« 
maaauraa.    They  are  proteetlve-taxlff  iiwasiiioa 

Then  the  Senator  from  Utah  [Ifr.  6moov1-~I  aoi  aoify  he 
is  not  here  at  the  moment— has  the  eflhmtny  t$  rlMoo  the 
floor  of  the  Senate  and  claim  ttiey  mxe  rnonai 
when  the  man  enlarged  wlih  the  respmsibaily  at 
the  Budget  comes  here  with  aH  the  doak  of  t^rlftWirm.  and 
says  tliey  are  not  revenue  measurei,  but  pmtebfttt'tniMr 
measures. 

I  contbiue  the  (niotation: 

Senator  SMoaranMa.  Would  iwt  this  ndaa  _ 

nxM,  lir.  Seerataryf     W  safe  ftaiblng  a  MU  taf  ihs- 

aeeurmg  atfdltio&al  revenue.  .,,i-        £    ti 

gacratary  iftua.  Not  ear  fsia.  though,  deaalor. 

That  is  what  Mr.  Oecretazy  Mflh  said.  Bevwiwr  It  $i 
notlUng  but  ear  fare.  We  need  to  raias  $1J$M0$J$$  to 
balance  the  Budget  What  is  iiriipfsisil  Is.  llra^  onh'  a  Pfio- 
tecttve-teriff  measure,  and.  neendiy,  a  measum  vbich  vd 
raise  only  car  fare. 

At  this  point  I  ask  Mr.  Hoover,  the  lenAwof  Iht  i 
the  leader  of  the  Republicans,  the  leader  of  the 
the  leader  of  the  BodaliBtB.  the  leader  «f  aft  pidltlBrt  parties, 
to  back  up  his  Sscretaxy  of  theilteaaury.  who 
this  matter,  who  has  gone  Into  it,  nad  to  teU  hii 
leaders  on  the  other  side  of  tha  abda  and  nieiaiiHB  nil  ibii 
side  of  the  alste  to  fall  te  Una.  to  cut  ftaeoe  tailft  itana'aat 
of  the  biU.  balance  tba  Budget;  luid  ststore 
again  in  ths  oountry  while  there  la  atill  tttoe  tvaet. 

I  make  the  prediction-  .g  may  bowonsng,  and  I 
friends  who  are  voing  to  bo  infeladid<te1he  si 
I  asB  about  to  nwlBr    Mist  thero  iwlH  ba  no  vtte^ 
entire  fleoate  with  so  aaaar  PoUtlBal  conseqaeaeaa  of  ah  atfl 
nature  as  a  voto  at  this  Uma  lor  theas  toriff 
afl  Oia  |>eeple  of  glfis  country,  from  CUifamia  to . 
frem  Vtorlda  to  Washtngtoei,  want  the  1 

These  Uriff  items  coidd  not  base  been  pat  iato  tha  bfll 
without  trades.    I  have  voted  for  scnne  tariff  measures  in  mf 
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time,  but  not  a  man  on  this  floor  can  say  that  I  erer  made  a 
trade  with  him  on  any  legislation  I  think  siich  a  iiractloe 
la  beneath  the  dignity  of  a  Senator  and  that  he  is  unworthy 
to  serve  in  this  body  If  he  can  not  present  his  proposition  on 
its  merits,  without  haying  to  give  something  in  which  he  does 
not  beUeve  In  order  to  get  a  little  slice  (rf  the  pie  he  really 
wants  for  himself.  He  surrenders  his  convictions,  he  sur- 
renders his  prlticiples.  he  surrenders  his  beliefs,  in  order  that 
he  may  trot  home  with  a  little  piece  of  decoration  to  his 
State  and  say.  "  Look  what  mamma  brought  you.  here  la  a 
nice  piece  of  tariff  pie."  That  is  the  kind  of  opposition  we 
are  forced  to  fight,  an  opposition  not  batted  on  conviction  or 
principle,  so  it  can  muster  a  majority  of  votes  in  this  body, 
but  one  glued  together  by  trades,  in  which  a  third  of  them 
do  not  agree  on  any  proposition  submitted  but  will  vote  for 
it  nevertheless  because  they  may  get  a  litUe  bit  of  this 
tariff  tax. 

I  say  to  Mr.  Hoover.  "  Back  up  your  Secretary  of  the 
Treasury."  Ogden  Mills  is.  I  believe,  rising  above  partisan 
politics  as  much  as  any  man  in  public  life  to-day  is  rising 
above  it.  I  think  he  sees  the  peril  in  which  this  country  Is 
now  engulfed;  I  think  he  is  throwing  his  vision  ahead  into 
the  future:  I  thuik  he  was  honest  before  the  committee  as 
much  so  as  any  man  could  be;  and  I  say  that  the  President 
should  go  along  with  him  in  helping  to  balance  the  Budget, 
and  we  in  this  body  ought  to  do  our  part  to  give  him  sup- 
port, not  as  Democrats  or  Republicans  but  in  the  effort  to 
pass  the  best  revenue  bill  we  can.  and  leave  these  tariff 
measures  out  of  the  picture. 

Many  a  Senator  who  will  vote  to-day  to  include  these 
tariff  items  will  wish  one  week  hence  that  he  had  never  j 
heard  of  a  tanil  when  we  get  into  the  tariff  debate.    The  j 
people  of  this  country  know  what  is  going  on.    They  know 
that  there  may  be  cases  where  an  increased  tariff  is  neces-  : 
sary;  they  know  there  may  ix  cases  where  the  tariff  should 
be  reduced:   but  they  know  that  the  great  and  important 
and  primary  problem  now  before  this  Congress  is  to  pass 
this  tax  biU.  leave  the  tariff  out  of  it,  get  it  behind  us,  and 
look  forward  to  taking  care  of  a  relief  program  in  order 
that  we  may  avoid  serious  consequences  next  winter. 

We  shall  vote  after  a  while.  I  am  rather  inclined  to  have 
a  vote,  because  I  want  to  enjoy,  without  being  a  sadist,  some 
of  the  contortions  of  those  who  vote  on  the  initial  question 
of  a  high  tariff  when  they  squirm  a  week,  two  weeks,  three 
weeks,  or  four  weeks  hence  when  tons  and  tons  of  protests 
will  be  coming  in  here  telling  them  to  drop  the  tariff  and 
get  this  biU  through.  It  will  be  Interesting  to  see  than  make 
an  about  face  in  the  presence  of  an  outraged  and  indignant 
public. 

I  am  going  to  offer  my  500  amendments  now.  Mr.  Presi- 
dent, as  I  said  before.  I  do  not  want  a  single  tariff  item 
In  this  hill;  I  am  opposed  to  all  such  Items;  their  injection 
means  months  of  delay;  it  will  unsettle  the  country:  it 
will  add  to  the  despah*  and  despondency  under  which  mil- 
lions of  people  now  labor;  but  if  tariff  items  are  to  be  con- 
sidered, then  I  want  the  interests  of  my  State  to  be  gliren 
equal  consideration  with  those  of  every  other  State  in  the 
Dnion.  This  is  not  a  government  for  copper  or  oil  or  coal 
or  lumber:  It  is  a  government  of  people,  and  the  people 
want  legislation  more  than  do  the  few  who  control  these 
four  large  interests. 

-  I  hope  I  will  not  have  to  press  one  of  these  amendments; 
I  hope  that,  sooner  or  later.  Senators  wiU  not  insist  upon 
the  adoption  of  these  tariff  itenui;  I  hope  that,  sooner  or 
later,  ths  President  will  take  the  leadership,  which  I  think 
now  he  is  JusUfled  in  asserting,  and  ask  ttxas  on  the  olbsr 
side  of  the  aisle  to  Join  with  the  2»  of  as  on  this  side  of 
the  aisle.  We  only  need  20  over  there;  thai  Is  all.  If  be 
wlU  enable  ns  to  secure  the  support  oC  lust  M.  we  shall 
kUI  every  one  of  these  tariff  items  so  dead  that  they  wUl 
nsver  raise  Ubitir  heads  again  at  Oils  sesskm;  and  within 
It  days  or  2  weeka.  in  my  Judgment,  we  shall  enaet  this 
tax  bill  into  law  and  reasnuv  the  people  of  the  country 
that  Omgress  can  function:  that  the  Budget  is  balsnced; 
and  we  ean  then  tarn  to  the  more  iniisilnu  problems,  such 
as  onemploymcnt,  v^ich  will  remain  over. 


Every  man  who  votes  for  these  tariff  items  Is  delaying 
the  day  of  relief  for  unemployment,  because  every  day  we 
lose  here  in  discussing  the  tariff  is  a  day  that  we  could 
use  to  discuss  some  plan  for  the  alleviation  of  suffering 
and  imemployment.  If  we  discuss  the  tariff  for  a  month, 
that  will  mean  that  the  consideration  of  unemployment  re- 
lief must  be  put  off  a  month,  and  the  people  want  that 
question  considered  now.  They  do  not  want  us  here 
haggling  over  a  tariff  item  designed  to  help  a  few  rich  oil 
foinp<"i<^  They  want  settled  the  pressing  problem  of 
balancing  the  Budget;  they  want  a  plan  adopted  to  take 
care  of  unemplo3rment ;  they  want  vision  exercised  in  the 
effort  to  bring  back  some  prosperity. 

People  are  writing  me  saying,  "  Why  do  you  gentlemen  in 
the  Senate  not  bring  up  the  question  of  the  World  Court  for 
consideration?  "  What  good  will  the  World  Court  be.  if. 
imder  other  circumstances,  it  would  be  any  good,  after  we 
have  increased  the  antipathies,  the  hates,  the  fears,  and  the 
prejudices  of  every  country  under  the  sun?  Already  tariff 
walls  are  growing  like  giant  redwood  trees  around  every 
coiintry  on  the  globe.  Every  nation  is  locking  itself  up  in 
water-tight  compartments  on  a  sinking  Ship.  We  should  be 
on  the  deck  pumping  water  and  not  in  our  little  water-tight 
compartment,  where  we  may  be  saved  temporarily  but  where 
we  will  go  down  with  the  rest  of  them  when  the  ship  sinks. 
Let  us  vote.  Mr.  President ;  let  us  stand  up  and  be  counted 

Mr.  GORE.    Call  the  roll. 

Mr.  TYDINGS.  Let  us  see  who  is  still  for  the  peop'.e;  let 
us  see  who  is  still  for  the  large  oil  companies;  let  us  see  who 
wants  the  tariff  injected  into  this  tax  bill  and  the  balancing 
of  the  Budget  postponed.  Let  us  see  who  wants  to  tninsact 
business  and  to  supplant  words  with  action,  to  undert;ike  to 
solve  the  problems  affecting  this  country,  to  hasten  the  con- 
sideration of  unemployment  relief.  Let  us  see  whether  or 
not  we  can  do  what  we  asked  others  to  do  13  or  14  years  ago 
and  be  soldiers  enough  to  have  a  couple  of  tariff  horses  shot 
from  under  us  in  this  battle  to  save  the  country  from  defeat. 

I  want  to  show  that  the  condition  of  the  oil  indm;try  is 
due  to  the  large  production  which  has  come  from  the  new 
fields.  Strange  to  say.  in  support  of  my  contention,  I  ask 
that  there  may  be  printed  in  the  Rkcosd  at  this  point  in  my 
remarks  an  article  from  the  Oil  and  Qas  Journal  entitled 
"  East  Texas  Depresses  Whole  Industry.  Production  of 
Crude  Oil  in  United  States  Last  Year  Held  Down  Svery- 
where  Klse  by  Continued  Proration." 

The  VICE  PRESIDENT.  Without  objectton.  the  article 
will  be  printed  in  the  Rgcosn. 

The  article  referred  to  is  as  follows: 

[Prom  tixe  OU  and  Oas  Journal.  January  38.   1933) 

East  Texas  Dxracsszs  Wholx  Ijcdcstet  -Pmooucnoif  or  C«n>i  On. 
IH  UirrriD  Statcs  Last  Tkab  Rstn  Down  BnaTwinpu  T.vsa  bt 
CotmircvB  PsoaATiotf 

By  Jamca  Mclntyre 

It  haa  been  asttmatad  by  oU  men,  wnoaa  opinion  la  worth  eon- 
■HtoraUon.  Uiat  Um  oU  ftelds  of  tba  United  State*  could  produce 
6.000.000  barrels  a  day  If  tbere  was  reason  for  such  an  enormous 
crude-oil  output  This  figure  is  not  fantastic  by  any  means. 
With  Texas.  California.  Oklahoma,  and  Kansas  remorlng  aU  re- 
•trlcUona.  and  with  drilling  operatlona  up  to  nomuU.  or  at  tbc 
rate  of  15.000  nev  oU  wells  in  a  year,  It  would  easily  be  poaalble 
for  the  country  to  produce  5.000.000  barrels  per  day  for  a  limited 
but  considerable  period.  Last  year,  however,  only  6.708  new  oil 
««lls  ««re  drUled  In  this  country  and  production  was  held  to 
•4ft.808.4M  barrels,  an  average  of  2.317.270  barrels  per  day.  or  4S 
per  cent  of  Its  easily  attained  potential. 

With  the  exception  of  Texas.  New  Mexico,  and  Michigan,  every 
State  producing  oil  showed  a  decline  comparad  with  the  oroduc- 
tion  of  1830.  Here  Is  how  and  where  production  inereiwed  or 
docreaaed  last  year,  compared  with  the  totala  for  the  year  1930: 

InereoMd  producticm.  Barrvls 

Teaas ae,  21S.473 

K«w  Mexico 4.  »83.  »«8 

Michigan .._ 144.000 


Total  increase. 


Oallfomla.. 
Oklahoma.. 
Arkaam... 

Kansas 

Wyoming  .. 


yrodwetfcm 


41.343.441 

30. 263.  8«T 

40.  410. 743 

4.  468. 375 

3.167.009 

3,  047.  746 
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Louistana -.^.... 

tlllnofs 

Pennsylvania 

Ohio 

Kentucky _ 

West  Virginia 

Montana 

New  Tork w 

Colorado 

Indiana . ... 

T*nn« 


1.0M.T34 

•34.000 
1.066.600 
1.166.000 
•72,000 
634.000 
S06.607 


130.777 

156.000 

13,000 


Total  llWlIlM 

Net  docUna  la  Unltad 


•7.  360. 887 
66.  637, 416 


may  be  altogether  attrlbutad  to 
dlvtelona,  as  all  the  other  Texas 
m  their  crude  output  as  oom- 


Texas'  Mg  Inrwse  la 
the  east  aentral  and 
dlTislons  showed 
pared  with  the 

CurtaUaaenfe  «tf  pradwettoa  la  one  form  or  another  was  practiced 
In  every  State  producing  oU.  A  ▼■at  number  of  amaU  wells  wore 
shut  In  a  part  of  the  tUa*  last  year  Inside  and  outside  the  pro- 
rated 8tat«a.  because  It  dM  BO*  pay  to  operate  them  at  the  exlsttng 
crude  oU  prloaa.  aad  Um  mmmibm  of  woUa  reported  as  producing 
at  the  dose  of  the  year  waa  only  aSO.UM.  aa  oompared  with  327.268 
wells  on  production  at  Um  dose  of  1930.  A  portion  of  the  walls 
»hown  in  the  decUnh^  flgoni  wert  abandoned  alt<«ether.  Tlie 
others  were  Upt  idia  awaiting  higher  prices.  As  a  rwult.  the 
average  producttoQ  per  wfO  xemained  about  the  same  in  both 
ypars.  7.75  banirts  per  dtj  per  well  last  yeu-  and  7.60  barrels  per 
day  per  well  the  yemr  befosw. 

■AST  nxas  otras  ruxw 

The  east  Teaaa  flald,  aMda  op  of  Um  Jotner,  KUgocw.  and  Long- 
view  pools,  did  Bwra  to  brtog  sti^iiation  to  Ute  general  oil  In- 
dustry than  any  other  one  thing.  Discovered  In  the  faU  of  1680. 
at  a  tlma  when  the  laduatry  waa  trying  to  control  an  overproduc- 
tion from  Callfomla  poota.  Oklahoma  CHy  and  8emln<^e  in  Okla- 
homa and  sevenU  w<Mtarn  Tnaa  pools  aad  tbc  Van  lleld  In  eas« 
eenual  Tvaa.  the  aaak  Twaa  fl«M  did  aot  aarame  Importance 
until.  foUowlag  Um  opaahig  ot  Um  Joiner  pool,  the  Longvtew  and 
KUgore  pooU  were  dlsaovarad.  aad  It  became  definitely  kxMwn  that 
a  great  field  had  bean  np^asd-  la  the  annual  review  of  1930  the 
Oil  and  Oas  Journal  headed  ita  aSory  of  Uils  field  with  the  words, 
'  liay  B«  Um  Wortda  T  ■ffnH  OH  Field."  but  some  of  the  large  oU 
companies  were  akapUoal  and  did  not  try  to  get  aci«ace  untU  all 
three  of  the  pooU  bad  bSan  opanad.  Ths  vaat  area,  occupying 
about  iao.000  acraa.  was  aaUdly  Maaad  up.  nosUy  by  amaU  oper- 
ators and  by  newcooMia  la  tte  bualaw.  aoaong  whom  wm«  nu- 
merous promotors  of  stoofc-aaUlag  rrhsross.  So  much  of  the  acre- 
age was  held  In  amaU  paraUa.jtaiiglag  all  tlie  way  from  1  acre  up- 
wards, and  Ita  ownership  aas.ao  dlveraiAsd.  that  it  was  ImpoailMs 
to  bring  about  an  oHtaily  dafalopiiMnk  and  producUoa  began  to 
mount  rapidly  after  February. 

WhsD  the  biK  oompantai  4M  aat  in  by  purchaaUis  the  lotereats 
of  many  of  Um  **  lltUe  fiUswe."  there  was  not  much  ImproTomeat 
In  the  drUliag  atluaUen. 

Daay  produsttaa  la  fUbnwy  awsged  »4m  barrsto:  in  March. 
•3.&<fi  barrels;  la  April.  M»JtU  tarvaia.  conUaul^  upward  imtu  it 
reached  a  1-day  peak  In  August  Maesrtlng  1XKW.000  barrels.  wlUi 
an  average  for  Um  wbole  aMath  of  August  of  543.381  barrels, 
teought  down  by  tho  lyllwtlun  of  marUal  law  In  the  field  by 
order  of  Oovaraor  «ffrthig 


MMmwhJia  tho  priaa 
above  81  per  barrel.  dN 
barrel  tn 

by  UM 
It 


per  barref  tn  the 
BMnt  of  protfuoUoa 
eruda  favorably, 


dropped  ay 


crude,   which   at  first 
to  an  avvrage  of  I8  cents 
IB.     The  enforced  curtail - 
order  aSTeeted  the  prtee  of 
of  64  eenta  in  the  | 


ending  Beptember  3.  to  66  eeata  tn  .^^  w..^ 
her  0,  and  to  63  oento  aa  an  average  prlee  la  the  wink  sSdUkig  Mo- 
vember  2.  wtateh  pHoe  matntatned  to  the  end  of  the  ytu. 

Small  operators  aad  royalty  owaara.  wte  far  jiShlllS  rttsoltd 
•tawmaoualy  to  any  omtaiiBKnt  ttf  drtflliv  or  prudasttwi.  Su* 
doBod  their  attitude  when  they  touad  titat  they  oawM  g«6  tawh 
more  money  for  much  leas  oU  and  stm  retain  part  of  thav  nfad> 

uot  bi  the  ground.    Par  example,  the  praduceraT ^^ 

era  received  862e,4€5  for  4,818J)61  barrels  •(  aU  _ 

weak  ending  August  la.  wbUe  la  th»  laat  week  la 

received  81.666.680  for  ajn«.185   barreU  of  oil.     Tkua  they  l»> 

eeived  about  two  and  one-half  times  as  much  money  for  Imb  ***»» 

half  Um  quantity  oT ■-  —««•/    «  •—  wan 


^ —    -__..^._    bariais;    sad    tlongvtsw. 
The  oombhwd  Adds  produoed  l«rr.Ymif  bar* 


In  1680  tXi*  JaUMr  pool  la 
barrela.  Ita  total  for  OetolMr. 
no  other   production  In   east  Tncas.     In 
37.932.810    barrels:    JCUgore,    43.687.glS 
38.257.887  barrels      —  _  !__ 

i«l8.  or  an  avarage  over  the  eotfta  year  dT  •66.166  hsusli  per  day. 
How  much  this  Hold  eouM  lM;ve  produesd  M  a  iiiltim  tn.  tlia 
last  half  of  the  year  It  could  aasUy  have  produced  the  capacity  eg 
the  pipe  Unes  aiid  ralhoad  fScllltlsii  available  at  the  tin*  and 
not  bean  opened  to  ito  limit.  In  the  biitaaS  oaleaiae  f««  eapgrf 
enced  by  the  Seminole  field  (comprising  then  five  aaa6»  ft  arw* 
duoad  i3SJ»6l.oa8  barzela.  and  its  biggest  produeUon  flarU  saanUM. 
OT  fromMarch  1.  j927.  to  FWiruaryla,  liss.  was  Hl.661.aod  barv 
twis.  BemiBole  was  the  targesfc  bUti  grade  oil 
try  had  known  np  to  ita  Uaaa  AmI  l^nas  as.  _ 
beet  13- month  record  of  which  'hff^"^  wm  caaaMs,  aad  «wIm 
to  Its  immense  productive  acreage,  estimated  »ow  at  about  MlSoO 
acres.  It  Is  bellcT'Sd  K  cotdd  exceed  the  beat  13-ittDBth  producT^ 
of  Which  any  othtv  high-grade  field  Ui  IBS  United  MMMlS  StaM 
althotigh  there  may  be  Oatlfomtaaa  wbo  Wtll  dl^mte  ttita  la  U 
of  Kettleman  mils.  '" 

Whatever 
State  fovemment, 

east  Texas  would  permit ^  .««  ^«„  .^  _ 

ing  to  do  when  Oovemor  Starllog  Intervened  laat  ■wwwaBr.  am 
phantom  of  5  and  10  cent  oil  would  be  eaough  to  stiffen  them  inio 
voluntary  action  to  prevent  overproduetlon. 

Tm  VAW  rooL's  ma  SHowma 

The  east  central  Texas  araa.  or  Mezia  fatdt  field,  dai 
nothing  new  of  importanea  la  1S81I  la  tba  aray  of  fiJaao 
the  Van  field,  in  Van  Zandt  County,  showed  a  Wcy  eapVAMMbla 
increase  In  oU  production,  even  «*y*'\gh  it  waa  bald  beak  hy  ualtl- 
sation  and  voluntary  curtailment.  The  Van  field  bat  a  Vttg6  ^rfHl 
potential  prodUcUon.  but  It  waa  kept  down  to  an  aaenga  vaU 
below  50.000  barrels  per  day  through  the  year.  Its  total  |vod«e» 
Uon  of  l6M2joa»  barrels  in  1931  was  an  Increase  of  •^l.iDl.  bar- 
rels over  Ita  production  of  7.530,2313  barrels  in  1930.  The  whole 
area  prodtieed  19.ie4,90t  barrtfs  test  yea-.  Of  this,  the  ono6 
famous  Masla  field  produead  only  1086.770  battela  aad  WmM 
1.363.278  barrrebi.  Mexla  Was  down  to  3.868  borvals  par  day  tn 
December  and  FoweU  to  2.4fil  taurela^  The  whole  4lalstoo  pro- 
duced l3.m.S08  barrels  In  1930  and  Van's  btg  productfon  liii  inatasl 
It  by  5.9S6.294  biurels  last  year. 


ever  may  be  the  fate  of  enforced  proration  by  the  TMCSS 
ovemment,  it  Is  considered  ttaUkeiy  tkat  the  prudama  at 
Kas  would  permit  tha  field  to  mn  vrUd^-tk  Waa  tbaaataM* 
do  when  Oovemor  Starllog  latarvened  laat  ruaiairr     Tte 


The  north  Teaaa.  or  Wieblta  MsM  field,  dropped  la  pradwctleii 
from  33.309.008  barrels  in  1030  to  313M.878  barrata  U  1661. 
Wichita  Counta,  wlMre  the  Burkhumatt.  Mlaattm,  K^M-A.  wad 
rowa  Park  flelda  are  located,  droppbd  from  %.mM2  harnis  to 


'-  —     T~^  —      -"■»■"•"'      ^^  -^      • "  taw«w».r«»^      ««« ^ppayihua      aa  tfeg      *%*  twstgpMW      WbGVIot      tn0 

6,644,967  barrata.     Areber  Ooonty  fell  off  from  gJtt.lii  bWNie 
to  4.S6«.65a  barrais:   WUboc^tf  oauhty  al«mp«il  tram.  7jagf MS 


»6«ng 
are  the 


barraU   to  4.167,608   banels.   and 
barrels  to  4.331.600  barrels.     Thoa      .     .  ^ 
In  the  districts.     The  leoKr  fields  showed 
taey  were  at  little  conaaqueaea  la  thai 
area  declined  10,44fi.W0  banela  In 


Opunty  CM6»   6»«W1666 


hi ««  tMM  SMn.  t»UU  ftSi,  tnttwftn 
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Mr.  TYDINOS.  Ux.  President.  I  have  read  heretofore 
from  both  party  platforms  to  show  that  both  the  parties 
an  against  the  proposed  tariff  on  oil.  What  a  lot  of  hypo- 
crites we  are.  what  a  lot  of  scoundrels  we  are  to  vo  out 
upon  a  lot  of  uzuuspectins  people  and  solicit  their  suffrage 
upon  our  word  axkl  then  come  here  and  repudiate  it.  once 
we  have  gained  powerl 

Mr.  President.  I  marvd  at  the  patience  of  the  good 
people  of  this  land  and  at  the  things  they  take  from  us. 
the  injustices  that  we  do  them,  knowing  they  are  injustices, 
because  we  are  afraid  of  making  Mr.  John  Brown,  who 
owns  a  big  copper  mine,  or  Mr.  Bill  Smith,  who  owns  a  big 
oil  field,  a  little  angry.  We  will  go  through  it  again;  and 
we  will  go  up  to  Chicago,  all  of  us,  and  we  will  write  an- 
other mass  of  glittering  words;  spellbinders  will  go  out  aU 
over  the  country,  saying.  "  Put  our  party  in  power  and  we 
will  lift  this  country  out  of  the  slough  of  despond."  and  then 
we  will  come  here  and  betray  them,  as  we  have  done  over 
tind  ov-er  again  in  many  cases  so  far  as  our  pledged  word 
is  concerned. 

I  hope.  Mr.  President,  that  my  friend  from  Iowa  [Mr. 
BsooKMAST]  will  not  go  out  as  the  farmers'  friend  next  fall 
when  he  is  a  candidate  for  reelection  and  still  claim  to  be 
his  friend  when  he  has  voted  a  2Mi-cent  a  gallon  tax  on 
every  farmer  and  citlsen  of  his  State,  not  for  the  use  of 
the  Oovemment,  but  for  the  benefit  of  the  20  large  oil  c<xn- 
panies,  which  at  this  hour  have  in  their  pipe  lines  a  year's 
cupply  of  oil  without  the  necessity  of  buying  a  gill.  And 
the  next  time  he  gives  the  railroads  what,  in  many  cases,  is 
coming  to  them,  I  hope  he  will  not  overlook  his  vote  on  the 
oil  tax.  if  he  intends  to  vote  for  It.  which  I  doubt  very  much, 
for  I  can  not  conceive  him  doing  it. 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Iowa? 
Mr.  TTDINae.    Yes;  I  yield. 

Mr.  BROOKHART.  Am  I  to  infer  from  the  Senator's 
remarks  that  he  is  coming  over  to  my  side  on  the  railroad 
question? 

Mr.  TYDIN08.    I  am  coming  over  to  the  Senator's  side  a 
little,  and  I  want  to  know  11  the  Senator  is  still  there  when 
I  get  there.     [lAughter  on  the  floor  and  in  the  galleries.] 
Mr.  BROOKHART.     I  shall  be  there. 
The  VICE  PRESIDENT.    There  must  be  no  demonstra- 
tions in  the  galleries. 

Mr.  TYDING8.  I  do  not  want  to  get  there  and  find 
the  Senator  and  Wall  Street  have  gone  out  on  a  spree. 
[Laughter.) 

Who  are  the  users  of  this  oil?  The  Navy  alone  will  pay 
$8,500,000  more  a  year  for  the  oil  which  its  ships  use  t^iai^ 
it  pays  now.  Tl&at  amount  ia  $3,500,000  mare  than  the  Oov- 
emment will  get  out  of  cuch  a  tax.  even  taking  the  figures 
the  Soiator  from  Utah  has  shown  in  his  written  report. 

Tbt  Post  QOce  DeptftmeDt  uses  large  quantities  of  fuel 
oil :  so  that  the  small  amount  we  are  supposed  to  get  out  of 
this  so-called  tariff  for  revenue  purposes  will  be  more  than 
absorbed  in  increased  expenses  which  the  Oovemment  will 
be  forced  to  bear,  and  every  Senator  here  knows  it. 

Now.  I  will  show  how  the  large  corporations  are  going  to 
collect  this  $486,000,000.  I  want  the  farmers  of  Iowa  and 
Maryland  and  Nebraslut  and  of  every  other  State  in  the 
Union  to  know  how  the  big  oil  companies  are  going  to  take 
ttUs  money  out  of  their  pockets.  The  big  companies  would 
be  the  chief  beneficiaries  of  the  proposed  tariff  and  not  the 
so-called  independents,  who  produce  less  than  one-half  the 
country's  crude  oil.  A  score  of  the  big  companies  own  90 
per  cent  of  the  pipe  lines;  they  own  73  per  cent  of  the 
xeflning  capacity;  they  own  85  per  cent  of  the  retaU  dis- 
tributing facilities  and  practically  all  the  storage  fadUtiea. 
They  have  got  a  year's  oil  supply  now  in  their  pipe  m»w«t 
or  in  their  prtxluction.  and  they  do  not  have  to  buy  a  gin 
for  a  year.  They  can  say  to  every  IndepezKlent  producer 
who  wants  to  seU  his  oil.  "  Take  my  price  or  wait  one  year 
before  I  buy  a  gill  of  it ";  and  in  times  like  these  no  pro- 
ducer can  wait  more  than  10  minutes  to  get  the  few  dollars 
that  the  oil  companies  are  going  to  pay. 


The  20  large  oil  companies  own  90  per  cent  of  the  633.- 
000.000  barrels  of  oil  in  storage  at  this  hoar.  When  this 
storage  is  reinventoried  on  a  basis  of  2Va  cents  a  gallon  in- 
crease on  gasoline  and  one-half  cent  a  gallon  increase  on 
fuel  oil.  we  find  an  immediate  profit  to  the  30  large  oil  com- 
panies of  $500,000,000  which  the  American  consimusrs  wlU 
pay  this  year,  and  not  a  dollar  of  which  will  find  its  way 
into  the  Treasury  of  the  United  States. 

I  desire  to  put  in  the  Rscoxo  at  this  point  some  comments 
upon  the  Tariff  Commission's  report  on  the  cost  of  produc- 
tion of  oil  at  home  and  abroad.  It  has  been  misrepresented 
on  this  floor  over  and  over  again.  Tlierefore  I  ask  to  have 
inserted  in  my  remarks  the  report  of  the  Tariffs  Coounission. 
which  iioes  not  show  that  the  differmce  in  the  cost  of  pro- 
duction in  this  country  and  abroad  la  $1.03  a  barrel  on  oil 
generally,  as  has  been  claimed  here  over  and  over  for  it. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  printed  in  the  Rxcosv. 

The  matter  referred  to  is  as  follows: 
ooacicKHTs  UPON  TRB  TAUTT  coMmaoojr's  kcpoar  CM  COST  or  PSO- 

VUCnOK    AT    BOMS    AN*    IMWIW 

Last  year  befora  the  Sezuite  Committee  on  Commerce  the  re- 
markable argument  was  preecnted  that  there  waa  not  necessarily 
any  relation  between  the  price  of  crude  and  gaaoUne.  This  state- 
ment has  been  aaalduously  peddled  by  propsgandlsta,  circulated 
broadly  through  the  press,  and  presented  to  Ooagrtm  cocomlttpe* 
with  the  obvioua  Intent  of  dlaannlng  the  public  mind  In  relation 
to  the  inevitable  increase  In  the  cost  of  gasoline. 

The  l^sderal  Trade  Cbmmlaslon.  the  Amerteaa  Fetroleum  Insti- 
tute, and  other  competent  and  disinter eeted  organisations  hare 
repeatedly  shown  Us  falsity. 

Until  their  appearances  this  year  before  tbe  Ptaaaee  Committee 
and  the  WTays  and  Ueans  Committee.  Itr.  Franklin  and  his  asao- 
cUtes  have  repeatedly  argued  that  the  prioe  at  fuel  oil  wm  too 
low.  and  that  the  purpose  of  the  bHl  was  to  Inerease  the  price  at 
the  weU.  These  statements  have  now  been  discarded  and  both 
the  Finance  Committee  and  the  Way*  and  Means  Committee  this 
year  were  informed  that  the  proposed  tax  woald  not  affect  the 
price  of  fuel  oU  to  the  eonsximer. 

Last  year  crude  oil  was  as  low  as  10  ceata  a  barrel  at  the  well— 
tkU  year  It  Is  ranging  anmnd  $1.  A  year  ago  Ooremor  Murray 
of  Oklahoma  raobUlzed  the  mUltU  to  atop  wasteful  OTerprodue- 
tlaa  aiMl  proclaimed  to  tbe  world  that  his  ambition  was  to  compel 
curtailment  of  production  In  the  hope  that  oU  would  a^ln  sell 
at  the  well  for  Si.  Oovemor  Murray  has  realised  his  ambition, 
not  through  the  barriers  afTorded  by  an  embargo  or  a  protective 
tariff,  but  through  the  oU-fashloned  method  of  applying  a  little 
common  sense  to  the  end  tbat  the  laws  of  supply  and  demand  ba 
respected. 

Having  completely  failed  to  reverse  the  laws  of  trad«  by  the 
remarkable  premise  that  there  Is  no  connection  between  '.he  price 
of  crude  and  gasoline  the  proponenU  of  this  measure  are  now 
attempting  to  use  the  recent  report  of  the  TaHff  Commission  to 
establish  their  contention  that  there  Is  a  differential  in  favor  of 
Imported  oils  of  $1  05  per  barrel. 

Any  llt««te  person  could  not  knowingly  make  such  mlstaXea 
as  they  have  done.  There  Is  no  such  differential  In  favor  of  the 
Importers.  There  U  none  at  all  This  phase  of  the  controversy 
was  discussed  in  conaiderablo  dMaU  beXore  tbe  Finance  Commit- 
tee. It  wm  be  found  in  tne  testlrrwny  of  Paul  H.  U&rwocxl.  paces 
4S7-471  at  tbe  Finance  Comnuttee  hearings: 

"  The  Tariff  Commission,  in  Its  report  for  the  yean  1097-1900. 
reporto  not  a  difference  in  cost  of  gi  03  pw  barrel,  as  alleged  by 
Mr.  Franklin,  but  of  4S  cents,  on  the  basis  of  '  Ilka  or  similax 
products'  as  required  by  tbe  tariff  act  (p.  3).  but  calls  attention 
to  tbree  disparlUcs  In  Its  calcul.atlon  to  the  disadvantae*  of  the 
Venesuelan  product,  each  of  which  wotild.  when  properly  de- 
termined and  taken  into  account,  reduce  this  difference  m  cost 

"1.  It  admits  tbat  in  flguzmtlon  of  cost  to  produce  cruc  e  It  has 
applied  to  the  foreign  oil  the  same  rate  of  interest  and  c  eprecla- 
tion  as  applied  to  the  domestic  crude.  It  admits  (p.  58)  an  ad- 
justment of  interest  charges  would  increase  the  cost  of  foreien 
crude  9  cents  per  barrel. 

"Adjustment  of  depreciation,  reoogniaing  that  foreign  crude  is 
produced  in  tropical  cUmatas  where  destruction  u  rapiti.  would 
add  another  S  cants  per  barrel. 

"These  Items,  properly  taken  mto  aeeounS.  would  lower  the 
difference  of  46  cents  per  barrel  to  38  canta  per  barrel 
_J.i  "  «V»  »t^°tion  (P-  2.  last  paragraph)  to  the  fsct  that 
wHUe  actxial  bare  cost  at  transportation  has  been  used  to  calcu- 
late tbe  coat  of  landing  Veneauelan  oU  on  Atlantic  seaboard.  49 
«nta  per  barrel  has  been  used  In  calculating  cost  of  landing 
domoUc  crude  oU  hens,  this  being  an  average,  not  of  cost  of  plpe- 
llaa  transport,  but  of  actual  published  pipe-line  charges  Inter- 
aute  Commerca  Commissions  reports  atoow  that  for  1930  tha  last 
year  covered  by  this  report,  the  ratio  of  operating  ezpeosi^  taxes, 
and  S  per  cent  Interest  to  operating  revenue  Is  eo  per  cent. 

"3.  In  lU  figuration  of  comparative  values  of  yields  irom  the 
two  ^des  the  coinmis«ion  admlU  that  the  value  of  the  gas  and 
fuel-ou  yield  out  of  Venesuelan  crude  Is  much  below  that  of  the 
higher  quality  gas  and  fuel-oU  yiekla  out  of  domestic  crudea.     (It 
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admits  valvM  oC  foraiga  ylsid  Is  only  a.S6  cants  pai 
domastle  ytsld  Is  wortk  SJM  eeata  per  gaUon.  a  dlffai«nee  of  OM 
oa&t  par  galloa.)  But  It  stakes  that  nevccthalaH  it  applied  the 
higher  domeatle  value  to  bolk  crudas  in  calculation  ot  total  value 
of  yields  of  both  oUs.    Tha  raport  states  (p.  S4) : 

** '  The  stgBlAeaaca  of  any  ovarvaluation  oC  the  gaa  and  fuel  ells 
trom  forelgB  eruda  Is  evtdeat  from  tha  tact  that  thaaa  oils  oon> 
tUtuto  eo&sldsrably  over  M  gaUoDa  of  the  product  oMaiaad  from 
each  barrel  of  onide  (41  fsUane)  •  •  •  tbun  may  ba  aa  <wer« 
atatamaat  of  tha  valve  of  the  pcodueta  from  foreign  cnsdas  due 
to  tha  method  used,  smesmtlwg  to  10  to  IS  cents  per  barrel,  or 
avan  mora. 

"'The  ovcrvahiatlon  of  gas  and  fual-oU  dartvatlvea  tn  rnidk 
barrel  of  fotwigB  crude  mlgtit  then  amofont  to  Ift  canta  par  baivel. 
which,  subtracted  trass  the  lamalnlng  16.4  canta.  practically 
wipes  out  tha  remaining  appareat  advantage  tor  yanasualan  crude 
oU. 

"  '  Therefore  the  oorract  iMlmptaUUim  of  the  Tariff  Commission's 
report  for  the  year  eadlnc  la  me  U  that  there  U  no  appreciable 
advantage  In  oeat  of  Vsaaaualaii  crude,  aa  compared  with  like  or 
almllar  doMsatte  prudueta. 

"  '  The  supplaosental  report  of  the  commission  to  the  Ways  and 
Means  Commlttaa.  oovattog  year  1981.  shows  scm  lowar  domaatie 
cosu  due  So  tha  i1a»alii|ans«l  of  the  cbaaper  hut  highly  valuable 
crude  of  east  TUas.  and  that  tha  average  domestic  delivered  cost 
at  Atlantic  points,  without  adjust  saaut  for  lowered  pme-Une  rates, 
has  fauen  22  cents  par  banal,  or  frem  $1.90.  average  for  three  years, 
to  SI  SB  per  barrel. 

** '  Therefore,  oa  tha  face  of  tko  two  Tartff  Commission's  reports, 
there  is  no  advantage  to  fofotga  cmda  ooala:  but  on  the  contrary, 
domestic  crudes  are  deliverable  at  Atlantic  ports,  value  for  value, 
at  at  least  ao  cents  a  barrel  under  tha  foreign  costs.'  " 

Mr.  TYDINOS.  Ur.  President.  I  desire  to  put  in  the 
Rscoao  here  a  stat>ftnent  of  the  articles  used  by  the  fanner 
which  are  on  the  free  list  under  the  present  protective 
tariff  act  of  1922: 

Farm  implements  and  machinery,  building  materials, 
fuels  and  lubrtcatlng  oils,  coal  (anthracite  and  bituminous) . 
coke,  petroleum  (crude) ;  gasoline,  kerosene,  lubricating  oil. 
composition  fuel  in  wbkh  eoal  is  the  chief  compoi^nt  ma- 
terial. fertUiaer  and  fertillBer  materials,  and  such  articles. 

I  ask  both  parties,  are  yoo  now  going  to  take  fuel  oil  and 
gasoline  off  the  free  litk.  after  you  have  boasted  all  these 
years  that  you  would  not  put  a  tariff  on  anything  which 
was  essential  to  the  coadaet  of  farming? 

I  desire  to  insert  in  tbe  Baooeo.  to  save  time,  some  tables 
showing  how  an  oil  tariff  will  affect  our  foreign  trade  by 
taking  the  oil  whlcfa  Is  now  coining  Into  America  and  driv- 
ing It  in  competition  mWh  the  oil  which  we  are  exporting, 
so  that  if  the  imported  ofl  ia  not  sold  here  it  will  displace 
Just  that  much  Amarteas  exported  oil,  and  in  the  last 
analysis  as  much  oil  only  will  be  sold  from  American  wells 
as  is  now  sold:  so  that  tlie  producer  will  not  sell  1  gallon 
more  than  he  now  sella.  I  ask  permission  at  this  point  to 
have  these  tables  inserted  in  the  Rxcoso  as  a  part  of  my 
remarks. 

The  VICE  PRESIDSNT.  Without  obJecUon.  it  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

HOW  AN  oa  TABxrv  wnx  Amct  oct  ronricN  tsabb 

Our  dwindling  foreign  eoauDeroa  would  be  further  injured. 
Vencsuela  and  other  oountrtaa  trade  thehr  oU  for  American  goods. 
If  oil  Imports  ore  exdnded.  this  trade  will  go  elsewhere.  Further 
tariff  reprisals  from  foreign  countries  would  foUow,  like  those 
provoked  hf  the  Hawley-8moot  tarUT. 

Sxports  of  petroleum  and  Its  products  tn  1990  ranked  third 
amonK  major  export  groups,  having  a  value  of  4404.000.000.  or 
13  per  cent  of  aO  ezporta.  Oaaollne  exports  made  up  saS0,640,000 
of  thlK  total,  an  tnersase  te  volume,  though  a  slightly  ■msller 
value  than  tne  year  bafora. 

Imports  of  aU  oils  amounted  to  only  70  per  cent  of  exports  in 
quantity  and  19  per  cent  In  value.     (Department  of  Commerce.) 

Major  oU  companleB  'fir"'  g  la  South  America  already  are 
making  or  have  made  amua^naaBts  to  divert  production  to  Buro- 
pean  maikete.  Suropaan  goods  will  be  exchanged  for  this  oil.  to 
the  detriment  of  Amarlcaa  eaparters. 

The  United  States  In  1980  Imfported  crude  oU  and  reftnad  prod- 
ucu  valued  at  ♦14a,eOOjOOQ,  of  which  Venaeuala  funilshad 
savaocoOO,  the  Ncthorlawl  last  Indlea  tT7.600.000  (South  Am«rl< 
can  oU),  OMomt>la  SlfiJOOjeo.  and  Mexico  49300.000.  a  total  of 
•isa.TOOjooo.    (Tariff  nanmiaaim  aept.  so,  i98i,  p.  lis.) 

In  turn  we  said  to  thoae  oou^rles  in  1930: 

Veneniela ._ 986.990.000 

Netherland  Bast  Indies......... — i.—  98.000.000 

Colombia.-:.- » : .—  94. 600. 000 

Mexico „_ lia.  600.  000 
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products  would  be  Jeopardised  by  the  tariff, 
for  coal.  lumber,  and  oappv. 

Th»  balanea  tH  eapeeta  over  imports  fbr  these 
isei  was  (Jourma  of  Ooaaaaaros.  ISay  S.  1982)^ 

Petroleum  and  producta , 

Coal  _„ _ .,     .  ^,   „,^.^        

Lumber,  rough  and  sawed- .,_ ».., H— .. 

Copper _^ ..,,.. 

Coke. : " 


8m.T88.«eo 
84»«tcoei 


8.eQi,beo 

8.484.000 


Recent  flgm«i  from  the  Department  of  Commerea  show  the 
extent   of  trade   with  those  countries   moat  affected  toy  an  oil 

tariff: 
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This  is  a  total  of -,^. 

T.TTV 678 


908.400,000 


VsWITMtsS 
SSSt 

TsMU«ts4 

1930 

«7.S«» 

«^*ta.5» 

1S31 

1 

MO 

m 

I'niUd  Statw  imporU  of— 
Orwie  potrolsn  u 

ia«a.» 

1.4111  Ml 

I.U^«9 

asr.en 

-                 -- 

■^«1,7M 

■  . , 

Pstnleuni.    tsppsd,    to- 
clodiazIualeD „ 

1030. 
iWi. 


United  Btstsu  iniiwrts  sTcrads 
petroieu-n 


I   ■'    TIT- 


i^v^ 


8 


nto 


txsn^vv 


•tSfKB 


= :  4 .    '  f  -  ■  '^  ) 


ttMtMT 


lix.  TVDINas.  I  showed  ysetenfsff  how  tiUa  imUt  eusM 
affect  road  bwtkMng.  whieh  the  faimser  needs  moeie  ttaaa  any- 
thing else.  Re  la  already  taSed  for  a  lot  of  road  tva^  ai8d 
for  the  State  highways.  ItUtvDposOdiiifbUUUtalzigxiaao 
the  cost  of  the  asphalt  and.  the  oya  used.  iB^road  teaildiiv*  aa 
that  be  is  goloa  to  get  lees  Ux  feds  road  laoasr  tUatt  be  baff 
gotten  heretofore.  As  that  bas  already  been  Inserted  in  d^K 
BscoRB.  Idobottblokltieedtwii^lnacaiiL  ? 

I  also  want  to  put  in  tbe  Rbcosb  some  quoiatioaB 
Federal  OU  Oooservatkn  Board  oodsr  ttm  •sosni 
"  Shall  We  Abandoo  Our  Lonf-Skandboff  OuuseisattaB    , 
icy?  "  so  ably  exp3ie89ed.fi0  forcibly  expressed,  and  so  loiwftl 
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— . by  tbe  senior  Sooator  from  SouUi  Dakota  (Mr. 

NoRBBcxI  yesterday;  also,  some  quotations  from  President 
CooUdse.  Tliere  was  a  day  when  the  mention  ol  that  name 
was  an  open  sesame  throush  which  the  Senator  from  Utah 
[Mr.  Smoot)  would  go  as  into  a  haven,  where  all  cares  were 
expelled  and  only  prosperity  resided. 

I  ask  permission  to  have  these  short  quotations,  and  so 
forth.  Inserted  in  the  Rccou.  — 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  matter  referred  to  is  as  follows: 

SHAU.   WS  ABAMDOM    OCTI    LOKC-STANDLNC    CONSESVATION    POLICY  f 

Since  the  war  succaulve  admlnlstratioiu  have  interested  them- 
■elrea  In  Insuring  for  this  country  an  adequate  supply  of  oil  tor 
futur*  needs.  America  produces  and  consumer,  and  has  for  many 
years,  about  two-thlrda  of  tbe  world's  oil,  although  Its  known 
reserves  are  only  about  18  per  cent  of  the  world  "a  total 

The  uucootroUMl  espioitaUou  of  an  Irreplaceable  and  essential 
natural  resource  several  3rear8  ago  brought  demands  for  conserva- 
tion, to  be  accomplished  In  two  ways:  (1)  Control  and  restriction 
of  domestic  production  and  (2)  acquisition  and  development  of 
foreign  sources  of  oil  under  American  control. 

American  companies  whlcli  had  developed  foreign  fields  supplied 
the  Allies  with  the  oil  needed  for  victory  in  the  Wurld  War.  Again 
In  l»20-ai  foretyn  oU  auppUes  U<tod  th«  country  over  a  period  of 
shortage. 

The  country  after  the  war  realixed  the  growing  importance  of 
oil  in  national  defence.  Industry,  and  world-trade  competition. 
The  automotive  Industry  was  expanding,  bringing  increased  de- 
mand* for  gaeoUne.  Consiimptlon  was  increasing  much  more 
rapidly  than  production  and  the  exhaustion  of  domestic  supplies 
was  foreseen  In  the  not  distant  future.  This  country  had  been 
alow  to  reallae  the  neceaalty  of  supplementing  its  resources  from 
outside,  while  oahcr  countries,  notably  Britain,  had  obtained  ea- 
tenatve  and  valuable  conceaalons  throughout  the  world. 

President  CooUdge  In  1034  set  up  a  Federal  Oil  Conservation 
Board,  with  the  Secretaries  of  War.  Navy.  Interior,  and  Commerce 
as  membora.  to  consider  the  problem  of  maintaining  adequate  oil 
supplies. 

"  It  <8  even  probable  that  the  supremacy  of  nations  may  be  de- 
termined by  the  pooseaslon  of  available  petroleum  and  Its  prod- 
ucts," he  said  at  ttmt  time. 
The  board  In  Ito  first  report  said: 

"While  the  production  of  oil  upon  our  own  territory  is  obviou.sIy 
of  flrst  Importance,  yet  In  failure  of  adequate  supplies  the  imporU 
of  oil  are  of  vas*  amount.  •  •  •  The  fields  of  Mexico  a.nd 
south  America  are  of  large  yield  and  much  promising  geologic 
oil  etriKture  Is  m  yet  undrllled.  That  our  companies  should 
Tlgtu-ouoiy  acquire  and  explore  auch  fields  is  of  first  importance 
not  only  as  a  source  of  futiu-e  supply  but  Kupply  under  control  of 
onr  own  cltlaens.  Our  experience  with  the  exploitation  of  our 
consumers  by  foreign-controlled  sources  of  rubber,  nitrate,  pot^ish 
•"^  other  raw  materials  should  be  siiffldent  warning  as  to  what  we 
may  expect  If  we  shall  become  dependent  upon  foreign  nations  for 
our  oil  suppllea." 

Bach  tubaequent  report  of  the  conservation  board  has  reiterated 
this  convlctloa.     In  1929  we  find  ttUs: 

••  The  United  States  la  aahauatUifc  its  petroleum  rew>urces  at  a 
dangerous  rate.  •  •  •  The  depletion  rate  of  our  resources  can 
be  brought  more  into  accord  with  that  of  foreign  resources  only  in 

^  ![*^y.^P°^^*°*  •  «"»•*•'  quantity  of  crude  petroleum. 
xne  present  imports  of  Mexican  and  South  American  crude  oil 
S2^  Jf^5^  '"*"  American  operators,  and.  while  not  obtained 
iroinUnlted  State*  oU  sands,  they  are  the  product  of  American 
?!I5!i"**T?  ■"*  enterprise.  Cooperation  in  the  development  of 
forttp  oU  flelda  through  technical  assistance  and  the  further 
inTectment  of  American  capital,  would  seem  to  be  a*  logical  con- 
aervatlon  measure."  ^  «. 

♦kJ'?!,"'^^  of  Mlaatl©  tmjwpnrtt^L.^terough  the  Secretary  tf 
the  Interior  to  the  Senate  Oomm«x%  CoaQnIttee 
«-   J^^a^*^.  ^"^  which  la  being  Unported  into  the  United  State* 
Is  predomlnanUy   the  output  o(   American-owned   and  operatwl 
companlaa.  »»t^*»«wM 

mTi-^-iI- '— T$*"V,*!?*'^'*°  companlee  cotwlstently  reeetre  the 
??!*f!if*»^<**^  Viiitm*t  states  Oovenunent  in  UMlr  eflorta  to 
eaptee  and  <tovetop  oU  landa  to  fefelga  oountrlea    ^^^     •. 

, ^f  •^™f  **»^  encouraged  American  oil  companies  to  devekm 

2f*S^L£?**^!!!^°J.^  °"**=^  "»•'  o«^'  nattoSrwTuld  not  «S 
2SL2  2?li!Srti  ^i^r^**  «"  rtmrnrrem.  It  might  be  «m- 

ISSSSr  to  «lSiS1.2Si^»'*^°"  "*  produced  wonht  be 
SSn^^mST^^^  !S***  ?*~  ««PMUee  have  le^ 
JJVM  wau*  eaciCM  Ui  lorelga  oU  exploration  awl  de^to|Hn«Bt 

Qvaotltlaa  oC  oa  aad  faanUiM  la  It* 

U 

which  la 


stttonobilaa. 
pitaluclj  are 


^^  «•»»««.  •nA  oU-bunilBc  furoaeea 
to  be  kept  within  a  raaaonahle  price,  whld 


wery  important  to  a  great  body  of  our  cttiaens.  our  people  who  go 
abroad  to  develop  and  to  Incieaae  supply  ought  to  have  the 
encouragement  and  support  at  oxrr  dovemment  Th<»  person  and 
property  of  a  dtlaen  are  a  part  of  the  general  domain,  trven  when 

abroad." 

The  importance  attached  to  the  aoqulaltlon  of  foreign  oil  land* 
by  the  State  Department  was  shown  by  diplomatic  cormpondence 
after  the  war.  There  was  a  proOaeted  and  at  ttme*  almost  bel- 
ligerent exchange  of  note^  with  Great  Britain  over  the  policy  of 
that  Ciovernment  in  atieifapUng  to  exclude  naWonals  of  other 
eetrntnes  from  oU  lands  In  domain  under  Brlttah  oontiril  and  to 
secure  for  herself  alone  the  right  to  exploit  lands  in  mandated 
temt<mes.  There  were  also  diplomatic  conHlcts  in  Central  and 
South  America  over  conceaiUopa;  the  State  Oepartmint  stood 
firmly  in  opposition  to  Mexican  land  lawa.  which  it  was  held 
threatened  American  oU  developments  with  conflacatlor 

Senator  Kxt  Pittman  in  1920  went  so  far  a«  to  propose  a 
Oovernment-owned  oil  corporaUon  which  would  ent«-  competition 
with  the  British  and  others.  The  British  then  were  boasting  that 
they  already  had  acquired  a  third  or  a  half  of  tbe  world's  oU  land* 
and  that  the  United  States  was  permanently  at  a  dlaadTantage 

Laat  year  a  tarilT  on  oil  was  opposed  by  members  of  U.e  Senate 
Finance  Committee  and  Secretary  Wilbur,  who  favored  free  entry 
as  a  means  of  conservaUon.     WUbur  was  quoted  as  saying: 

"In  the  future  the  country  with  the  oil  wlU  dominate  clvUia*. 
Uon.  In  it  will  be  centered  the  wealth.  America  must  conserve 
her  supply.  If  we  wast*  our  oU  reecrvc*  new  we  will  pay  foreiim 
countries  throiigh  the  nose  for  every  barrel  we  Import  Uter  If  I 
were  Undlord  of  this  country  I  would  see  that  we  used  a*  much 
Imported  oil  as  possible  aad  let  the  other  fellow  waste  his 
reserves." 

During  the  last  three  years  there  has  been  an  apparent  plethora 
or  on.  due  to  o-.-erexpanslon  and  uncontrolled  output  aad  not  to 
imports.  Which  have  comprised  only  10  per  cent  of  the  total  run- 
ply.  Oklahoma.  Texas.  California.  Kanaaa.  aad  other  States  have 
Intervened  to  check  this  overproduction,  and  tn  Oklahoma  and 
Texas  the  fields  were  brought  under  control  only  by  the  use  of 
military  force. 

The  demorallaatlon  of  the  oD  mduakry  In  this  eoiintry  in  fact 
was  largely  brought  about  by  the  riotous  exploitoOon  of  the 
fabulously  rich  east  Te.xai  field  in  1930-31.  The  OU  and  Gas 
Journal  forJanuary  28,  1932  (p   56)  eapUons  a  leading  article 

East  Ttexa*  depressed  wbols  tndu*try--i»roductton  of  crude 
oil  in  United  States  last  year  held  down  everywhere  elae  by  con- 
tinued proration. '  "~  «*  w« 

^JP^If"^'^^}^  committee  on  petroleum  economics  reported  to 
the  FMeral  Ooneervatlon  Board  last  year  that  rartal'ment  tos  "  in 
tne  nature  of  an  emergency  measure  and  should  not  be  cxpe<twl 
to  provide  •  cure  for  the  fundamental  eoonomlc  maiadiu.-rtTOents 
existing  in  the  petroleum  Industry."     It  addet^  tjv^t  o^»  ladustry 

-L'^T!!^*'^^-'**'  ■''*'  overdevelcped  and  "  rests  upon  au  uusuuud  - 
method  of  offset  drilling."  "wuu« 

.>-7JIIY"  ^^^'^  **  ''■*^'  "»»WW1»  •»  embargo  tariff,  to  nut  the 
«!™ii^  mdu5try  on  its  feet  and  to  make  the  pubUc  paj  for 
f^w^?.M  J'^f'T'LL^'*'**  "  ^^  °«*  »*•«  able  to  corfect  for 
of  Hwi«ii  1.  ^^l***  become  party  to  the  more  rupld  exhaustion 
of  dwindling  reserve*  and  upeet  a  wtae  and  well-eatabllahed 
national  policy  of  long  standUiJ^  w«i-ew*onsnea 

•liLif  Hf^'^fH^  ^  "°^*  ^"'^  American  companlee  operating 
^i^  iS^...  ^IL'T'  ^"^  f^PV^n  for  restricting  output.  Ditflng  thi 
VMn    1S30--31    ««Mt«m    production    declined    1<H<,    oer    oent       MM- 

^^t"'^"*v*°"^^^  '^  ^  «»^-  G^  eoair^dtSIn^lT,.^ 
fmri^r^'^f''  Mounuin  13  per  cent:  California  17  per  cent^S 
ISn^^/r^  ^i^''*^^  curtailed  by  19  per  cent.  (Bureau  of 
Mine,  figure*.)  The  mld-crmtlnent  fleW.  wh«ce  come«  th^  most 
vociferous  demands  for  a  tariff,  actually  increaaedltr  output 
Consolidated  for  the  country  theae  figure*  ahow: 
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M^.TYDINOS.  Now.  Mr.  President,  much  to  the  surprise 
of  everybody,  so  far  as  I  am  coDcemed.  we  are  goinc  to  vote. 
I  Just  want  to  say  this  in  conchisioo: 

When  this  vote  is  taken  a  motion  to  reoonsider  is  goinc 
tobemade.  no  matter  which  side  wte;  and.  after  we  have 
•jctded  It  we  are  going  to  debate  at  a  later  date  aU  over 
•gain  whether  or  not  we  are  going  to  keep  In  the  bill  the 
policy  which  we  will  shortly  adopt.  Hiere  are  going  to  be 
i^en^^ts  offered:  and  I  now  ask  permlsekm  to  off er  500 

Ifr.  SMOOT.    Of  course,  the  Senator 

ha^p^:^^^^-    ^  senator  does  not  ne-i  ta^ 
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whether  I  have  to  or  not. 


.    Mr.  TYDINaB.    X 

Ur.SHKX/r.    I 

Mr.  TTDINOS.  I  Mk  ttMt  they  be  printed  and  lie  oo 
the  table,  and  that,  if  copper,  lumber,  coal,  and  oil  are  to 
receive  consideration,  these  Items,  too.  receive  consideration: 
although  I  am  frank  to  eonf ess  that  I  am  willing  to  lei  aiy 
Bute's  tariff  needs,  either  liigher  or  lower,  go  by  the  board 
and  pass  this  tax  UU  ootv  and  reassure  the  country.  THat 
is  my  prcf  ereooe. 

The  VICB  PRSaiDBMT.  The  question  is  on  the  amend- 
ment of  the  Senater  txom  Nebraska  [Mr.  Notaxsl  to  the 
amendment  of  the  committee,  on  which  the  yeas  and  najrs 
have  been  ordered. 

Mr.  TYDINOB.    Z  mmiet  the  absence  of  a  quorum. 
>    The  VICE  PRESmCNT.    Tlie  clerk  will  call  the  rolL 

The  legislaQve  dark  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Copelaad 

Ha  we* 

Robinson.  Arte. 

Austin 

Coetigaa 

Harden 

Boblnsoa,  Ind. 

Bailey 

Couaens 

Hebert 

Scball 

Bank head 

Cutting 

Howell 

Bhe^pard 

Barbour 

Dan* 

BuU 

ShortrldKe 

Bingham 

Olckln*on 

Johnson 

South 

Blaine 

DIU        , 

Jones 

Smoot 

Borah 

Vsa* 

ITsan 

Thomas.  Idaho 

Bratton 

netchcr 

Lewi* 

Thomas.  Okla. 

Brookhart 

Praaler 

Townscnd 

Brouaaard 

Oeorge 

Kionff 

TrammeM 

Bulkier 

Olaa* 

McOlU 

Tydlnc* 

Bulow 

QiUUk 

McMary 

Vandanberg 

Capper 

OoldsborotMh 

lietcalf 

Walcott 

caraway 

Oove 

Neely 

Walsh.  Ma*s. 

Carejr 

Hal* 

Norbeck 

Wataon 

Cohen 

Harrison 

NorrU 

Wlieeler 

Connally 

RaatlngB 

Wye 

White 

Coolldge 

Batflald 

Oddle 

The  VICE  PREBIDKNT.  Seventy-flve  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
attention  of  the  Senate  to  a  request  about  to  be  submitted 
and  wlU  take  the  prtvllege  of  making  a  brief  statement  be- 
fore submitting  it. 

It  is  manifest  that  a  large  number  of  Senators-fe^  that 
tariff  Hems  slmidd  not  be  UhjiiUhI  UrUtfi^t^  The  course 
Of  the  debate,  in  so  far  as  ft  has  proceeded,  indicates  that 
it  may  be  bideflnitdy  proloBged  and  the  passage  of  the 
revenue  bill  deferred  to  the  detriment  of  the  country. 

In  the  hope  that  the  regoest  I  am  about  to  make  may 
tend  to  clarify  the  atmoapbere  and  to  bring  about  a  iirompt 
conclusion.  I  ask  unanttnoos  consent  that  it  be  In  order  to 
make  the  motion  and  Hat  the  Senate  proceed  without  fur- 
ther debate  to  vote  tipoa  a  motion  to  strike  from  the  bill  all 
tariff  ftems. 

Mr.  LONG.    Mr.  PresMkot.  I  object. 

The  VICE  PRESIDENT.   Objection  is  made. 

Mr.  QLENN.  Mr.  President,  appreciating.  I  beUeve.  the 
great  and  extreme  importance  of  the  matter  which  is  now 
before  the  Senate.  I  have  endeavored  to  approach  It  with 
an  impartial  and  an  latfiiafBed  and  open  mind,  and  have 
listened  with  attention  and  interest  to  a  very  large  propor- 
Uon  of  the  debate  upon  fhe  subject. 

Mr.  President.  I  come  fnm  a  State  in  which  great  as  it 
is  and  situated  as  It  la.  every  interest  upon  every  side  of 
these  items  which  are  now  under  consideration  Is  repre- 
sented. We  have  to  the  dtate  of  imnols.  from  which  I 
come,  the  greatest  blttnnliicMis-coal  region  in  all  the  world. 
There  the  miners  and  operators  have  been  in  distress,  not 
for  months,  but  for  years,  and  I  know  something  of  tbe 
misery,  the  poverty,  the  vast,  and  the  care  which  have  con- 
fronted all  those  engaged  as  operators  or  as  laborers  in 
that  once  great  industry. 

We  have  in  niinoia  oil  flelds  of  some  consequence  and 
moment.  While  we  do  not  have  lumber  toterests  or  forests 
to  our  State,  or  copper  nitoes  to  our  State,  there  are  great 
financial  institutions  cente«ed  to  Chicago  and  to  the  other 
large  cities  of  our  OoBsmonwealth  to  which  large  holdings, 
and  the  ownership  of  copper  mfnes  and  lumber  companies, 
are  centered.  We  also  have  withto  the  SUte  more  than 
seven  and  a  half  minion  of  the  ordinary,  ctmimon  people, 
who  wiU  be  affected  by  the  action  at  this  body. 


the 


X  have  looked  at  thla  illufiiiHt-W  Wi'iHill  Mti  m  la- 
teUigeBthr  as  I  haee  been  able  to.  aad  X 
tbe  country,  and  have  geoi  thla  critleal  time  in 
Nothing  can  parallel  It  to  its  extremity,  ki 
importance  of  events,  and  to  the  crisis  wbkik 
nothing,  at  least,  »ti««  »h»  Afgf^  ^^fgfJ  ^  yi^ 
the  States. 

EveiTone  who  la  a  student  of  affairs  knows  ItmIL 
the  dhreet  timee  of  the  World  War  America  waa  in  oo 
crisis  as  she  is  to  to-day.  .1  eaj.  as  waa  said  by  the 
from  Maryland  [Mr.  TTDiiraaJ^that  every  man  in  ttite 
should  be  Ug  enough  and  brave  enough  and 
to  rise  above  ■ectlonal  and  State  llxm,  and  think,  for 
to-day,  only  of  his  Nation,  and  the  people. 
be.  to  every  section  of  <Mir  land. 

Parties  mean  nothing  to  thla  ortals:  and  I 
there  is  to  America  a  man  ao  ooutageous  and  eo 
and  so  wise  as  the  leader  of  tbe  Omoeratlo  Fulf;  the 
candidate  of  the  Democratic  Party  for  the  rtrisiiiWMif  of 
United  States,  forma  Oovemor  aoalth.  of  Hmr  Tesk. 
by  his  great  speech  withto  the  last  few 
himself  to  a  potot  to  the  esteem  of 
cans  which  is  seoond  almost  to  that  of  no  man  to 
Republic,  withto  or  out  of  pubttc  oOee;  a  bmui  Mg 
and  brave  enough  and  "w»w^«>^  ^vmwhh  to  eay  to  the 
can  people  the  things  irtiich  his  brato  and  his  heart  led 
to  believe  were  for  tbe  best  toterests  e(  Amertea.    We 
should  follow  his  example.    We  sikoold  dtoegard 
and  selfish  ends.    What  tumor  is  there  to  any  of  us  if 
cast  our  votes  to-day  upon  this  matter,  so  vital  to  odr 
try.  influenoed  by  parUsan  or  seUUh  p'^M^^rfif 
for  political  advantage? 

Much  has  been  said  about  thoee  upcm  whom  a**iwiM 
the  burden  of  the  imposltiaa  of  these  tariff  mtee  to  this 
if  they  are  finally  Inserted  to  ths  toil;  and.  strai«ato 
tbe  whole  debate  has  proceeded  apm  tbe  theoff . 
unchallenged,  that  we  are  ai^ed  to  do  a  thing  here 
"When  it  geee  hank  to-tfae  ouuutiy^  and  the 
reflected  upon  it.  will  be  loolcad  upon,  not  as  an 
spedhitriipt  aa  a  disgrace  and  a  tbame  toth 
it    Upon  one  side  <tf  the  alale  and  then  the  other  tlw 
tion  is  advanced  as  to  which  party  shall  bear  nmet  of 
burden  of  the  shame  which  will  come  upon  us  If  we 
toto  this  revenue  bill  these  tariff  Items. 

I  approach  this  matter  as  one  who  voted  for  a  tariff 
when  it  was  proposed  durtnt  the  cooititeratloo  of  Ite 
tariff  bill  enacted.    I  thought  the  oil  people 
case.    I  listened  to  the  argumenCe  eg  the 
ator  from  Oklahoma  [Mr.  Tnoiual.  and  ha  iMmytPfitd 
that  they  were  enUttod  to •  tariff  on  oUte  ttMl  tnetti 
I  began  voting  with  him,  X  think,  at  a  daOar  a  haml. 
with  him  then  at  80  cents,  then  at  go  centa.  and  on 
five  or  six  times,  until  it  was  anwrent  that  ao  tartff 
oil  would  be  inserted  to  tbe  bUL   Then,  and  onlf  thmi, 
the  case  was  hopeless,  did  I  quit  vottog  for  a  tariff  npon 
So  I  say  I  do  not  approach  the  sabjeot  as  one  Maied  In 

I  have  come  to  the  conclusion.  Mr.  Pseetdent,  that 
country  demands  and  reqidies  now  .  not  wienttn  f^ 
but  soon — the  passage  of  this  revenue  UU.  With  tiM 
country  tottering  on  the  brink  of  a  great  «mI 
precipice,  we  need  to  attempt  to  balaaoe  the  Bndmt.  to  ens- 
tato  the  finanrial  credit  of  tbe  country,  to  pvotari  us  trvni 
withto  and  from  without. 

We  are  confronted  liere  with  a  n^^inttiwi  nMn  airlaw 
because  we  have  neglected  to  the  Ois^wi  e<  thaOnilitf 
States  our  first  inmierative  duty,  whieh  was  to  cut 
the  expenditoxes  of  the  JPsderal 
has  been  cutting  expenses.  AU  Unea  of  indnrtiy.  aH 
mercantile,  manufacturing, 
line  of  endeavor,  except  the  openitlop  of  oar 
local.  State,  and  Fsderal—hava  been  outting 
we  sit  here  kOy,  refusing  ttiis  item  and  the  othw 
economy,  and,  after  the  whole  program  has  been 


oil. 

Si 


after  day  and  week  after  week,  we  wUl  submit  to  tba 
ot  the  country,  the  taxpayers  of  the  coimtry.  a 
and  puny  accomplishment  to  the  way  of  economy. 
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We  Ulk  about  mergers  and  eooMllilatkuia  of  the  depart- 
ments of  tbe  Oovenunent  when  we  Aoold  be  talking  about 
cutting  tbetn  off.  abolishing  them,  curtailing  and  preventing 
the  Interference  of  FMeral  and  State  officials  In  private 
business  enterprise. 

Tha  great  and  growing  army  of  ^deral  employees  and 
State  employees,  all  functioning  at  the  expense  of  the  over- 
burdened, the  almost  destroyed  taxpasrers.  must  be  stopped. 
The  time  win  come  It  will  not  come  at  this  session,  but  it 
wflD  ooma— when  we  will  return  to  Illinois,  to  California,  to 
Maine,  to  the  States  of  tbe  South,  and  all  over  the  country. 
and  Hieet  the  taxpayers,  our  constituents,  face  to  face,  and 
team  of  their  disasters,  of  their  sorrows,  of  their  bankrupt- 
cies, and  we  will  oome  back  here  then — those  of  us  who  are 
allowed  to  return  to  Washington—chastened  In  spirit,  not 
in  the  same  attitude  of  mind  we  are  in  now,  but  fresh  from 
the  people  who  pay  the  taxes,  bankrupt  and  homeless, 
hungry  and  starving,  llien.  and  only  then,  I  iH^ict.  wU 
the  American  Congress  "do  that  which  is  so  plainly  Its  tan- 
pcraUve  and  pressiz:^  duty,  cut  off  these  expenses,  abolish 
commissions,  bureaus,  and  the  other  aetivitities  which  we  can 
abolish,  and  go  back  to  the  primary  functions  of  the  Federal 
Oovemment.  There  will  then  be  some  hope  in  America  for 
industry  and  for  business  and  for  the  individual. 

We  are  not  going  to  do  that  now:  it  cjin  not  be  accom- 
piiahed.  because  when  one  item  comes  up.  while  everybody 
is  for  the  general  theory  ot  great  economy — all  are  for  it — if 
we  touch  an  item  people  spring  up.  as  has  been  said,  like 
locust»^yes,  like  raushrooma— from  every  section  of  the 
land  with  arguments  as  to  wliy  that  item  should  be  preserved 
in  the  appropriatioa  bilL  We  have  to  go  back  to  our  people. 
We  will  be  back  here  In  December,  and  there  will  be  a 
dUlerent  story  then. 

I  said  two  months  ago  in  this  body  that  I  believed  that 
the  soundest  thing  and  the  most  popular  thing  the  Presi- 
dent of  the  United  States  could  do  would  be  to  send  the 
word  out  to  his  followers  in  this  land  and  in  the  Congress 
that  drastic  and  severe  reductions  must  be  made  forthwith 
inthe  expenditures  of  the  FMeral  Government,  and  I  am 
eoDvineed  that  there  would  have  been  great  effect  in  the 
OongresB.  But  it  is  coming  next  December  or  next  Janu- 
ary. In  the  meantime  we  must  go  on  and  raise  the  revenue 
to  ran  this  Government,  and,  as  has  been  said  here,  there 
is  not  very  much  time  before  us  if  it  is  to  be  done  before  the 
and  of  the  fiscal  year. 

™»»^  <tf  >t  a  deficit  of  gS.OM.OOO.OOO:  growing,  growing. 
growing  every  day.  expenses  not  reduced,  but  receipts  re- 
docsd.  ihrlnklnff,  dtmlnishing  every  hour  of  every  day. 

^^  •bout  Nero  sttting  by  idly  and  fiddling  while  Rome 
tarnadl  We  have  in  the  Amolcan  Congress  not  a  fiddler 
Mt  a  jMs  band  perferming  while  America  is  burning. 

'  ■**  ***L"**  ****^  *^'  •«  we  all  did,  and  heard  the 
^Mted  argvnent  for  and  against  a  tax  upon  beer,  and  the 
tJBhnlonl  and  Interesttng  and  invigorating  descriptions  of 
the  effects  which  beverages  of  certain  alcoholic  contents 
.would  have.  We  saw  that  proposal  voted  down  in  this  body 
at  a  time  when  Amerlea  is  needing  money  as  she  never  did 
before  togr  a  vote  of  almost  3  to  1.  and  within  a  few  mo- 
ments, practically  without  diaeossion,  we  saw  placed  upon 
wort,  ootof  which  nothing  can  be  made  except  Intoxicating 
z!^^  •  ?^^?L^**  sttbrtantial  tax.  Senators  on  both  sides 
of  the  aide.  Democrats  and  Republicans,  wet  and  dry.  rals- 
ingtheir  voices  in  unison  when  the  question  was  put,  and 
jqtoiff'w"ttnimlmously.  I  say  there  is  no  consistency  in 
S?i?^?*^  T*«  t»»e  will  have  to  come  when  this  qnes- 
tMP^wiB  be  aqoarely  and  courageously  met.  I  believe,  after 
•a«nj»^Me«iBion  hi  the  House  on  the  proposed  safes  tax— 
1  BaiMsd  to  be  over  there  when  the  vote  was  taken— that 

IS  B  COBUBC  SOOBk 

I  inay  «»  wrong,  of  course,  but  1  think  we  should  go  back; 

^i.  5!lJ!irJ127  **"*  "^^  ^  ^^  "^^ra  before  this 
5SJ5iS?lJK2J  ^  '■««onab1e  income  taxes/reasonable 

"' ■'*■  ■*"  »"*  r»xts,  reasonable  exccss-proflU  taxes— 

If  wo  evw-  have  any  profits  again— «nd  that  we  will  Join  with 

tS^Z^^J^SUl^!!!^^^^^  *^'  •  **»*°«  ^^^  "^  not 
then  be  an  unreasonable  burden  upon  anybody  In  the  coun- 


try and  from  which  we  can  receive  the  neeesaary  revenue 
to  operate  the  Government  without  desto-ojrlng  and  crushing 
any  of  our  businesses,  our  industries,  or  our  individual 
citizens. 

I  know  what  will  happen  here.  Why  Is  it?  What  argu- 
ment can  be  advanced  which  says  that  we  wffl  open  this 
revenue  measure  and  make  a  tariff  measure  out  of  it?  We 
will  revise  the  tariff,  but  we  wHl  revlee  it  only  upon  four  or 
five  items.  In  my  Judgment,  there  Is  no  intellectual  honesty 
in  such  a  proposal.  I  mean  that  it  is  scarcely  fair  to  say 
to  every  Industry  in  the  country  except  four  or  five  that 
"We  wUl  revise  the  tariff  upon  those  four  or  five  ailing 
industries;  but  while  you  need  it  as  badly  as  they  do.  we 
will  refuse  you  even  consideration."  We  can  not  do  those 
things  in  America.  We  have  coal  and  ofl  in  mtnois,  of 
course,  and  these  other  things,  but  what  argument  can  I 
advance  to  my  people  to  justify  a  vote  to  revise  the  tariff 
on  oil  and  lumber  and  coal  and  copper  but  deny  them  the 
opportunity  to  be  heard  on  their  other  interests?  It  is  not 
fair:  it  is  not  right;  it  is  not  just. 

There  are  many  industries,  not  to  be  counted  upon  the 
four  fingers  of  one  hand,  which  need  help.  We  can  not 
count  them  upon  the  fingers  on  all  the  hands  in  the  Senate. 
They  are  in  Just  as  desperate  condition  as  arc  coal  and  oil 
and  lumber  and  copper.  There  is  no  controversy  about  it. 
The  Senator  from  Iowa  I  Mr.  Brookha«t1,  with  whom  I 
sometimes  disagree,  is  going  to  offer  an  amendment  to 
protect  the  growers  of  com  through  a  tariff  upon  bladcBtrap 
molasses.  Have  not  the  com  growers  of  my  State,  with  their 
farms  being  sold  out.  their  homes  foreclosed,  their  ttock 
carried  away  by  the  sheriff,  the  same  right  to  k>e  considered 
here  as  has  the  operator  of  a  copper  mine  or  the  operator 
of  a  coal  mine  or  the  owner  of  the  other  favored  industries 
which  are  to  be  considered  here?  What  can  I  say  to  the 
farmers  of  my  State  if  they  ask  me.  "  Why  did  you  vote  for 
these  four  items  and  against  all  others?  Why  did  you 
penalize  me?  "  What  honest  thing  can  I  say  to  them?  I 
know  of  no  reply  that  I  can  make. 

Logrolling?  It  is  said  there  is  logrolling.  I  am  not 
shocked  or  startled  at  that  I  do  not  doubt  that  there  was 
much  of  it.  Tbe  distinguished  senior  Senator  from  Wis- 
consin lUx.  La  FoLLSTTEl  has  referred  to  logrolling,  and  I 
think  if  there  is  an  able  kmaberjack  in  this  whole  body  it  is 
the  distinguished  senior  Senator  from  Wisconsin,  so  I  as- 
sume he  spoke  whereof  he  knows.  Perhaps  that  is  all  right. 
I  am  not  complaining  about  it.  I  say  we  can  not  do  these 
things  and  justify  our  action  to  the  people.  I  fear  that  we 
can  not  open  up  this  revenue  bill  and  make  a  tariff  bill  out 
of  it  and  consider  item  after  item  after  item,  scores  and 
scores  of  them,  and  finish  here  before  the  beginning  of  the 
next  regular  session  of  Congress.  It  took  16  months  to  con- 
sider the  last  tariff  bill.  Why  should  we  beUeve  it  would 
take  any  less  time  in  the  consideration  of  the  matter  now 
except  that  the  next  session  coaxes  in  December? 

I  am  humble  in  my  opmion  and  not  trying  to  impress  It 
upon  anyone  except  in  the  ordinary  and  reasonable  way, 
but  I  think  we  should  proceed  now  to  carry  on  the  measure 
as  a  revenue  measure,  to  strike  out  all  the  amendments 
pertaining  to  the  tariff,  to  go  on  with  the  revenue  measure 
as  rapidly  as  possible,  and  let  the  country  know  that  pretty 
soon  they  win  have  a  tax  biU  of  some  kind,  so  they  can 
provide  accordingly.  That  is  my  Judgment  as  to  what 
should  be  done.  We  are  worrying  about  getting  away  for 
the  convenUons.  I  think  it  would  be  a  ludicrous  thing  for 
either  party,  first  the  Republican  Party  and  then  tbe  Demo- 
craUc  Party,  their  Members  here  in  Congress,  to  adjourn 
with  10.000.000  people  in  want,  with  industry  and  finance 
and  an  our  interests  paralyzed,  to  desert  the  people  here,  to 
oaute  our  efforts  at  least  to  solve  these  problems,  and  go  to 
Chicago  and  write  lengthy  and  glowing  and  glorious  lauda- 
tory planks  in  the  platforms  of  our  efforts  to  save  the  cora- 
"**^  ^^^^  *^  °^  friends  in  America.  Let  us  stay  here 
untn  ttila  revenue  bill  is  enacted.  unUl  the  appropriation 
SSL  Tf^^'  ^^  «ner»ency  re)ief  measures  are  pro- 
vwed  and  then.  Republicans  and  Democrats  alike,  we  can 
proceed  home  and  meet  our  people  fairly  and  squarely  with 


the  eonseioasnoss  of  hartav  at  least  attempted  to  servs  our 
people  and  do  our  duty. 

lir.  GORB.  lir.  PrssidSBt,  I  shall  be  glad  to  yield  at 
any  moment  for  a  roll  caD  on  the  pending  amendment. 
I  will  yield  at  any  moment  for  a  unanimous-consent  agree- 
ment to  vote  on  all  tariff  amendments  to  the  bill,  to  vote 
on  all  tariff  amendments  that  may  be  proposed,  to  vote  on 
aU  tariff  items,  without  debate  and  without  adjournment. 

Mr.  President.  I  do  not  agree  with  those  who  think  that 
the  President  of  the  United  States  should  hitervene  in  this 
tariff  controversy.  There  are  some  Senators  who  Insist  that 
the  President  ought  to  intervene  and  that  he  ought  to  Inter- 
vene on  the  side  of  the  Standard  Oil  CO.,  that  he  ought  to  In- 
tervene against  the  people  of  the  United  States.  Sir,  I  am  not 
the  keeper  of  the  king's  eonscienoe.  The  President  of  the 
United  States  has  a  constttutional  right  to  sutailt  in  writ- 
ing his  recommendations  coooemlng  legislation  to  the  Con- 
gress. Any  President  of  any  party  who  goes  farther  tHi^n 
that,  who  violates  the  spbrit  and  the  form  of  our  institutions, 
separated  into  the  legldatlve.  executive,  and  judicial  depart- 
ments, any  President  who  undertakes  to  exercise  his  power 
and  his  prestige,  any  President  who  undertakes  to  exert 
pressure  upon  the  Congress  of  the  United  States,  either  to 
enact  or  to  defeat  legislation,  ought  to  be  Impeached. 

Mr.  President,  I  shall  not  tmdertake  to  decide  whether 
the  tariff  duties  in  this  bill  are  revenue  rates  or  protective 
rates.  Many  protective  rates  raise  more  or  less  revenue. 
Many  revenue  rates  yield  more  or  less  protection.  I  do  not 
intend  to  discuss  that  point.  Tbe  Democratic  convention  in 
Oklahoma  declared  in  favor  of  a  tariff  on  oiL  lliat  plank 
was  inserted  in  our  platform  without  my  contrivance,  my 
connivance,  or  my  consent  I  accepted  It,  however,  as  an  Im- 
perative mandate,  and  I  pledged  myself  to  support  that  decla- 
ration in  good  faith.  I  bave  attempted  to  keep  the  faith. 
I  am  zu)t  a  protectionist.  I  do  not  ivofess  to  be;  I  do  not 
pretend  to  be.  I  made  that  statement  without  reserve  in  the 
presence  at  a  conventloii  of  the  independent  oil  producers  of 
the  United  States.  I  am  obeying  the  behest  of  my  master; 
I  am  acting  rather  as  a  delegate  than  as  a  representative. 

It  happens  that  my  falned  friend  from  Maryland  [Mr. 
Tyuikgs]  represents  a  great  Commonwealth,  in  which  is  sit- 
uated the  Pan  American  Refining  Co.  It  happens  that  that 
company  has  large  ronnrsstons  in  Venezuela,  is  one  of  the 
largest  oil  producers  in  Venesuela.  is  one  of  the  largest  oil 
importers  into  the  United  States,  and  that  its  imported  crude 
oU  is  refined  in  the  Stats  of  Maryland.  As  I  am.  so  is  the 
Senator  from  Maryland,  representing  his  constituents,  as  he 
has  the  right  to  do.  I  only  question  his  right  to  identify  ths 
interests  of  the  Pan  American  Petroleum  Co.  with  the  gen- 
eral welfare  of  an  the  people  of  the  United  States. 

I  agree  with  those  who  insist  that  we  should  balance  tbs 
Budget.  That  I  regard  Ma  our  immediate  duty.  That  I  re- 
gard as  our  supreme  dutj.  I  desire  to  expedite  the  discharge 
of  that  duty. 

Mr.  President,  this  tariff  coutruveisy  can  not  be  charged 
to  the  Senate  of  the  United  States:  neither  can  it  be  charged 
to  the  Finance  Committee  of  tbe  Senate.  This  quarrel  is 
not  of  our  choosing.  Under  the  Constitution  of  the  United 
States  the  House  of  Repceaentattves  is  vested  with  the  power 
to  originate  all  reventie  measures.  That  power  was  vested 
in  the  House,  not  in  tbe  Senate;  tbe  House  represents  tbe 
people  in  this  country  and  tbe  purse  strings  were  for  that 
reason  placed  in  tbe  bands  of  tbe  House.  The  House  of 
RepresentaUves.  in  tbs  dlacbargs  of  Its  consUtutional  duty, 
inserted  in  the  pending  msaggre  a  tariff  on  oil  and  a  tariff  on 
coal.  The  amendments  incorporating  those  items  were 
adopted  by  an  overwhelminff  mgjority  of  the  House.  Use 
House  laid  this  measure  on  the  doorsteps  of  the  Senate. 

Senators  who  are  fajt/mtt^nf  speed,  I  think,  are  courting 
delay  if  they  hurl  defianee  at  tbe  House  of  Representatives 
and  eliminate  coal  and  all  from  this  measure.  That  win  not 
stop  a  tariff  controversy:  that  wlU  start  one  with  the  House 
of  Representatives.  I  do  not  believe  the  House  would  recede. 
I  have  never  doubted  tbat  expedition  In  this  crisis  recom- 
mends acquiescence  at  least  in  tbe  tariff  items  inserted  in 
this  measure  bj  tbe  Boom,    Tim  Senats  committee,  aftar 


In- 
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deliberats  ooosldsratleB.  lnsisUd  tsro 
do  not  doubt  that  expedition  •  at 
aeosptaaee  of  thoss  items. 

Mr.  Prssident.  I  tbtnk  tbat  entirely  too 
has  been  laid  upon  the  fact  that  tbess  are  tailff 
serted  in  a  revenue  measure.  Tbat  point  has  been 
upon  as  if.  indssd.  it  were  fundamental,  as  if 
something  in  the  nature  of  things  whldi  aaads  It 
to  include  tariff  items  and  revenue  Items  in  oos  and  tho 
same  measure.  I  think  tbat  Is  a  f aiss  —wpt^^vis  M!r.  rrnsl  ' 
dent,  our  entire  income-tax  system  was  ortginatod  In  a  tariff 
measure.  Ttoa  Underwood-Simmons  meason,  wtaMi  «m 
enacted  in  191S.  a  tariff  measnrs  oampNheudlBff  tlvoa  cr 
four  thousand  tariff  items,  «»M'%4td  our  first 
posing  a  tax  upon  ineomss;  tbs  high  and  signal 
that  service  belonged  more  to  tbo 
[Mr.  Hull]  than  to  any  other  Member  of  sl(bsr 
Congress.  I  happraod  to  be  a  msmber  «f  tbs 
of  the  Finance  Conunlttse  wtdeb  >»*»HMhI  fba< 
leglslattan  m  that  measure.  Tbat  piniMim 
handwxttlng  of  tbe  **— 'ntrrr  from  Temieissa;  *«HI  ■! 
joined  his  legion  of  admlrera  In  rsndegtnff  biM  (ilbiiis  igr 
that  splendid  service.  Z  had  no  tHa^ifWi  that  he  »%il  vio- 
lated any  principle  or  any  rule  of  taste  or  propelslt 
iflsertion  of  an  income  tax  in  a  tariff  msasma.  It 
me  of  the  house  fly  tbat  lit  upon  tbs  doms  iff  M 
Cathedral,  and.  dlaooverinc  a  spsck  of  mUdsw,  It  was 
shocked,  it  was  so  horriflsd  tbat  it  lost  sight  of  ths 
qdendor  of  that  gilded  dome. 

We  should  not  pass  this  measure,  it  is  *^M*fc-*i1t<l 
it  contains  tariff  items.    Wbenes  comes  tbls 
olijection  to  a  union  wtileh  has  bssn  sanetloMSd.  If  Mit  < 
crated,  in  the  legislative  annals  of  this  Congremf 

In  uniputla  the  fundamental  Issue  bstwssa  tbs  pj^Hfrwil 
parties  was  tbe  question  as  to  wbstber  an  e«g  sbMid  to 
broken  at  the  big  end  or  at  tbs  littls  end.  Tbat  iiiMiliiiiSigi 
typifies  this  dispute  about  the  incluslan  of  tariff  Msbm  tn  a 
revenue  measure. 

No.  Mr.  President:  ii1]«tb«r  or  not  tariff  HaaH  abidl  tas 
inserted  in  a  revenue  measurs  Is  not  ths  lasus  bsrs  new 
joined.  Ihe  issue  is  far  deeper.  Is  far  mors  signlfleant:  tbe 
issue  is  shaU  this  measure  ssrve  tbe  Stsndaid  Oil'  Tk«sl 
or  shaU  it  serre  tbe  Independent  oU  pn»duosn  of  tidi  oom- 
try.  That  Ls  the  issue  jolBsd  bars  to-day,  wbsthar  Sebators 
c^ioose  or  not. 

I  ttaaU  not  embark  on  a  diseusetan  of  tbe  at^MntmtiAm  effbol^ 
of  a  protective  tariff.  Tbe  Stnator  ttom  •onm  Dbkola 
[Mr.  NoasKx]  on  yesterday  made  an  impctafffi*  Mmimaut 
upon  that  snbjeet  and  Insistsd  tbat  a  protsettva  tariff  on  oO 
would  enbaaoa  tbe  xMee  of  oil  to  tbe  eonainHr.  Odhapco- 
tsctloDist  be  beard  to  make  that  argamsntf  Mr. 
we  Uve  under  a  protective  qrstem;  we  five  uadv  a 
tariff  system.  Why.  then,  should  oil  be  an  outeist? 
are  either  living  or  dying  under  a 
tration.  Can  the  argument  be  beard  from  tbe  bps  of  a 
protectionist  tbat  a  protective  dnt^  "^HflTyrw  tbe  prlee  ef  ttie 
artftele  protected? 

Mr.  SMITH.  Mt.  FrssUtant,  wiU  tbe  ffsoater  aOiw  me  to 
interrupt  bimf 

Mr.  GORB.    I  would  xatber  not  yield  at  tbls  time,  tf 
Senator  pkaees. 

Mr.  SMTIH.    Tery  weO. 

Mr.  GORB.    If  tbat  be  a  vaM 
tectivo-tariff  dutgr.  ttien  it  la  a  valid 
protecttve  tariff  duties.    S  I  wws  a 
not.  I  woukl  try  to  bald  feat  to  tbe 
be  a  blssring,  let  everyliodr  itmn  it; 
burden.  1st  svefybody  bear  tt** 

But  I  do  not  Intend  to  embaric  upon  ttmt 
can  not  underwrite  the  future;  I  can  not  underwrite  iim 
conssqnsness  of  tbe  pendb^  legislation. 

With  it  tbs  independenlB  may  not  survive.  Wltboot  fi 
they  are  almost  certain  to  perish. 

I  do  know  that  apart  frata  tbat  argument  there  are  only 
four  other  argtunents  against  tbe  adoption  of  the  propoeed 
tariff  on  OIL    First,  tbe  Standard  Ofl  Ob.  of  New  Mngf;. 
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second,  the  SUndand  Oil  Oo.  erf  Indiana;  third,  the  Gulf 
Oil  Co.:  and  fourth,  the  Roral  Dutch  Oil  Oo.  Those  are  the 
four  arguments  against  this  proposal,  and.  wliether  «e  would 
or  not.  we  mast  ctaooae  this  dajr  whether  we  will  aerre  Ood 
or  whether  we  will  sarve  Baal:  we  must  chooee  which  we 
will  aerre. 

Mr.  President,  those  familiar  with  the  economic  and  legis- 
lative history  of  this  eountry  know  that  it  required  a  genera< 
tion  to  secure  the  enactment  of  laws  to  restrain  the  power  of 
the  trusts  and  monopolies  in  this  country.  The  Standard 
OU  Ca  had  its  genesis  aixnit  the  year  1870.  The  South 
Improvement  Oo.  was  organised  on  the  2d  of  January.  1872. 
That  was  the  predeceaaor  of  the  Standard  Oil  Co. — the 
Standard  Oil  Trust.  Sven  in  that  distant  day  it  arranged 
with  the  Pennsylvania,  the  Erie,  and  the  New  York  Central 
Railroads  for  a  rebate  of  from  40  cents  to  $3.07  a  barrel  on 
oil  transported  by  any  of  those  railway  lines.  Its  record  was 
ooe  of  defiance  toward  the  rights  of  the  people  and  toward 
the  laws  of  the  kuad.  The  ofllcers  and  directors  of  that  con- 
cern were  indicted  for  blowing  up  the  plant  of  their  ocm- 
pecitors:  they  were  indicted  for  murder.  But  I  do  not  mean 
to  riile  the  tomb  or  resurrect  the  ghost  of  tiat  dead  past. 

The  Standard  Oil  Co.  was  organized  as  a  tnist  in  1882. 
and  not  umil  1890  did  public  opinion  prevail  upon  the  Con- 
gress of  the  Uzuted  States  to  enact  legislation  to  curb  this 
mighty  monopoly  and  to  safeguard  the  rights  of  the  people 
against  its  tyraimy  and  its  oppression.  The  Standard  Oil 
Trust  was  the  actiuOing  cause  of  the  enactment  of  the  Sher- 
man antitrust  law  in  the  year  1890.  U  required  the  efforts 
and  the  exM-tions  of  another  generation,  through  the  as- 
sistance ot  the  executive  department  prosecuting  the  Stand- 
ard Oil  Trust.  flnaUy  to  secure  a  decision  of  the  Supreme 
Court  of  the  United  States  adjudging  that  organization  to  be 
a  monopoly  and  ordering  its  dissolution.  It  was  dissolved 
on  liay  15,  Ull.  it  resolved  into  its  constituent  parts 
some  30  different  c<MK:ems  having  been  adjudged  to  be 
participants  in  the  trust. 

I  have  sometimes  wondered  whether  the  Standard  Oil  Oo 
in  that  dissolution  did  not  typify  the  fabled  jodnted  snake. 
I  know  that  southern  Senators,  at  least,  heard  at  their 
nune^  knee  of  the  fabulous  Jointed  snake.  Strike  it  and 
U  would  fly  to  pteces:  leave  it  akme  and  the  several  joints 
would  seek  eaeh  otiter  out  and  reunite  themselves  and 
form  the  original  serpent  eoce  again. 

I  sometimes  wonder  if  that  does  not  tjrpify  the  history 
of  the  8t«UEUlard  OU  eoneems  of  this  oonntry  subsequent  to 
the  dadsion  of  the  United  States  Supreme  Court  dissolving 
that  organisation.  Its  wiriK  if  not  its  body.  stiU  sarvives; 
and  this  stateasent  is  abundantly  proven  bv  the  celebrated 
report  submitted  to  the  Senate  by  the  late  Robert  11.  Im 
FoUetta,  v..  «f  Wisconan.  Here,  in  this  place  which  he 
honored,  I  honor  his  memory.  He  was  the  friend  of  the 
people.  He  was  the  enemy  of  their  enemies.  He  held  true 
to  that  character  without  varlableneae  or  the  shadow  o< 
turning. 

In  this  report  he  divided  the  oU  taiterests  of  this  coontry 
into  two  distinct  factions.  I  may  say.  On  the  one  h^^'I 
he  arrayed  the  Standard  OU  Trust  and  its  former  sob- 
sidiarles.  still  allies  and  associates.  On  the  other  H*ti#^ 
and  in  express  terms,  he  segregated  the  taidependent  oil 
producers  of  this  country;  and.  as  all  who  knew  him  would 
expect,  he  expressed  the  profoundest  sohcitude  for  the 
preservation  of  the  independent  oil  produoers  agalzut  the  in- 
flUious  and  oppressive  measures  of  the  Standard  OU  gronpL 
He  insisted  upon  their  preeervatiGn  in  behalf  of  the  people. 

Mr.  PresidenC.  I  mek.  leave  to  insert  la  the  Rscosd  several 
quotatlona  from  tWeiAPoUette  report.  There  wiU  be  other 
insertions  which  I  shall  wish  to  make,  and  I  should  like  to 
reserve  the  right  now.  so  as  not  to  interrupt  myself  or  the 
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The  PRESIDINa  OTWCER  (Mr.  Wreslxr  in  the  chata*) 
Without  objection,  the  matter  lefored  to  will  be  inMrted 
In  the  Rgcou. 

The  matter  referred  to  Is  as  follows: 


u 

the 


b«  obfvtous  ttma  tb«  f»ct«  Kt  forth,  m  thU  nport  that 
can  not  go  on  »8  tt  prewnt  orgsniaed  and  conducted. 


It  ta  MMnilal  to  the  Itf •  of  the  ladastcy  and  vttal  to  tba  poMIe 

also  that  neither  the  public  nor  the  small  Indepextdant  producers 
and  refiners  shall  be  left  as  at  present  to  the  mercy  of  a  oombtna- 
tkm  which  advaneM  or  depre—  piiuiia  ••  It  plaaaea.  Unloaa  •ohm 
mBmna  can  be  found  to  prevent  tha  aianlpalatton  of  itrtcea  by  m*^ 
large  compantea.  and  particularly  the  Standard  group.  It  la  a«  o«r- 
taln  as  any  future  event  can  be  that  gasollxM  prices  In  the  near 
futrire  will  be  so  advanced  as  to  p\it  gasoline  beyond  the  reach  of 
the  public  geoaraUy  as  a  motor  fual.  ar«at  aa  the  capital  Icvaatad 
In  tbe  bualxMsa  haa  become,  Lmportant  as  the  huslni  sa  la  to 
thousands  who  are  engaged  In  It  and  to  other  thousands  who 
receive  dividends  from  tt.  there  Is  a  still  more  Important  Interest 
to  be  reckoned  with,  and  that  Is  the  Intereat  of  the  pubUc.  Petn>- 
leum  and  Ita  products  have  become  an  atisolute  neccaalty. 
••••••• 

It  la  to  be  remembered  that  the  decree  of  the  Supreme  Court 

quoted  In  an  early  portion  of  (tils  report  forbids  any  "  implied  " 
contract  or  agreement,  as  well  as  an  express  one.  to  arbitrarily  fix 
prices  or  to  restrain  trade  The  facts  developed  In  this  Inveatlga- 
tlon  tend  strongly  to  show  the  existence  of  such  an  agreement.  A 
more  complete  Investigation.  w«  believe,  will  reveal  additional  evi- 
dence tending  to  support  ^uch  a  charge.  If  the  facts  warrant. 
arter  a  searchtnir  inveetlgatkm,  all  the  parties  to  such  ayieemeut 
should  be  cited  twfore  the  court  for  contempt  of  the  decree  made 
when  the  di«aolutlon  of  the  Standard  OU  Trust  was  directed  by 
the  court. 

If  the  Independent  operators  In  the  oil  Industry  could  be  given 
an  equal  opportunity  with  the  Standard  companies,  there  is  strong 
reason  to  believe  that  they  would  be  ahle  to  restore  and  maintain 
healthy  compeUUon.  The  Standard  OU  companies  are  largely 
uneconomical  organizations;  most  of  them  are  burdened  with 
parasitical  snbstdlarfea  which  serve  no  good  ptirpose.  but  add 
greatly  to  the  expense  cC  the  eompadea  The  attentton  of  tboee 
companies  haa  not  been  directed  toward  economy  of  management 
or  conservation  of  crude  oil  and  Ita  product*,  but  rather  toward 
combinations  and  practices  which  would  Increase  tiie  volume  of 
their  busAnees  without  regard  to  the  public  Interest  or  the  rlgfaU 
ot  others  engaged  in  the  hnntnwn 

••••••• 

,,".  J"  ^i  «pect«l  that  these  ramedles  wUl  -Immedlateiy  comet 

?l.  ^*  distressing  conditions  existing  in  the  oil  industry,  but  it  is 
believed  that  they  will  go  far  toward  accomplishing  that  purpoea 
and  do  much  to  break  the  nnmopoly  control  of  the  bnslneea  now 
existing.  They  wlU  give  the  independant  operaton  in  the  bualnaaa 
an  opportunity  to  compete  on  naore  nearly  equal  terms  with  the 
great  Standard  companies  which  now  dominate  the  industry  axul 
win  protect  the  public  from  extortionate  prices 
RecpectfoUy  aubmlttad. 

RoMn-  If.  La  PouRTS. 
Ch.\s.  L.  UcSamt 

SMrtM    W.    BXOOKHAXT. 

S.  D.  BirrrH. 
A.  ▲.  Joma. 

Mr.  GORE.  Mr.  President,  when  the  United  SUtes  Su- 
preme court  decreed  the  dissohitlon  of  the  Standard  Oil 
Oo.  it  tras  aedalmed  throughout  this  coimtry  as  a  great 
triumph  over  the  trusts.  It  was  acclaimed  as  an  emanclpa- 
tl««  of  the  people,  as  an  emancipation  of  the  common  man 
from  the  tyranny  of  the  trusts.  It  was  said  that  after  an 
popular  government  could  assert  Its  sovereignty  and  the 
sovereignty  of  the  people  over  their  aDied  enemies. 

What  happened?  Private  capital  had  been  hesitant  to 
enter  into  the  oil  Industry  In  this  country  on  account  of  tlie 
dominance  of  the  Standard  OU  monopoly.  Private  capital 
was  willing  to  assume  the  risks  of  the  Industry— and  the  oil 
industry  Is  nothing  but  a  calcuhis  of  risks.  It  Is  founded 
upon  risk,  builded  upon  chance,  erected  upon  the  law  of 
averages— the  law  of  probablllUes.  The  drilling  of  every 
oU  weU  la  a  gamble,  and  yet  It  has  grown  to  be  the  third 
largest  Industry  In  the  United  States. 

When  the  Supreme  Court  dissolved  the  Standard  Ofl 
Trust  private  capital  regarded  that  as  an  invltaUon  on  the 
part  of  its  Government  to  enter  into  the  oU  industry  which 
theretofore  had  been  a  forbidden  land.  Private  capital  and 
private  enterprise,  remembering  that  the  legislative  depart- 
ment had  enacted  a  law  against  trust  and  monopoUes.  «- 
mmiberlng  that  the  executive  department  had  led  a  long 
n^t  in  prosecution  of  trusts  and  monopolies,  and  remem- 
bering that  the  Supreme  Court  of  the  United  States  had 
sentenced  this  monopoly  to  death,  embarked  upon  this 
hazardous  enterprise.  ^^ 

Wot  to  the  crash  it  la  estimated  that  twelve  billions  of 
capital  had  been  embarked  in  the  oil  business  in  this  coun- 
try. Some  five  or  six  billions  of  that  was  ventured  by  pri- 
vate enterprise,  by  concerns  distinguished  txoax  the  Standard 
on  Co.  and  its  survivors,  invited  by  their  Oovermnent. 


guaranteed  by  their  Oovemment  that  they  need  not  fear 
future  molestation  at  the  hands  of  this  monopoly  which  had 
been  subjected  to  Judicial  execution.  So  we  have  billions  of 
capital  invested  in  the  oil  business  to-day  that  entered  on 
the  assurance  of  their  Government  that  they  would  be  pro- 
tected and  that  are  now  relying  upon  their  Government  to 
make  good  that  protection  and  that  assurance. 

Not  only  that.  Mr.  President,  but  about  that  time  a  cru- 
sade was  begim  in  this  country  to  preserve  our  natural  re- 
sources, particularly  our  oil  resources.  They  were  narrowly 
limited.  We  were  threatened  with  famine.  The  liberal  and 
optimistic  prophets  said.  "  Our  resources  might  serve  us  for 
a  quarter  of  a  century."  Tlie  conservative  and  pessimistic 
prophets  said  that  they  would  serve  our  needs  for  six  limited 
years  and  that  then  we  might  expect  to  face  a  famine. 

The  oil  industry,  with  a  Qririt  of  enterprise  unexampled 
In  the  history  of  our  raoa.  set  Itself  to  devise  new  ways  and 
means  for  the  detection  and  the  discovery  of  oil  in  order  to 
supply  the  economic  and  the  social  needs  of  their  threatened 
counUT-  Science,  guided  by  inventive  genius,  inspired  and 
financed  by  private  cM>ital.  led  to  new  methods,  known  as 
the  geophysical  methods,  the  torsion  balance,  and  other 
methods  for  detecting  reservoirs  of  oil  down  under  the 
ground.  Prior  to  that  time  they  were  limited  to  the  natural 
eye  and  to  surface  indlcati<ms  where  nature  had  left  proof 
of  her  frolics  and  had  left  signs  of  her  buried  treasu/es. 

As  a  result  of  that  campaign  new  methods  were  devised, 
new  resources  were  discovered,  and  the  oil  Industry  itself 
hasHDeen  overwhelmed  by  the  hidden  treasure  which  it  has 
discovered  and  has  impressed  into  the  service  of  mankind. 
They  searched  the  hidden  jdaces  of  nature,  and  made  her 
render  up  not  only  her  secrets  but  her  treasures;  and  the 
oil  industry  is  now  strusgUng  beneath  the  deluge  raised  by 
its  own  efforts  to  serve  not  itself  alone  but  to  serve  society 
and  to  protect  the  race  against  a  threatened  famine. 

The  Senator  from  Maryland  [Mr.  TtdincsI,  and  I  believe 
the  Senator  from  Wisconsin  [Mr.  La  Fou.kttx].  complain 
that  overproduction  is  the  real  grief  of  the  oU  industry 
to-day. 

Mr.  President,  overproduction  may  have  commenced  the 
grief  of  the  oil  industry  hack  in  1929;  and  I  wish  to  say  in 
passing  that  the  oU  industry  in  this  country  was  in  the 
throes,  was  in  the  depths  of  a  depression  peculiar  to  Itself, 
shared  only  by  the  farmers  of  this  coimtry,  when  the  terrific 
panic  burst  upon  us  in  October,  1929.  From  that  day  tiU 
this  the  oil  industry  has  been  struggling  against  a  double 
trouble,  if  I  may  use  the  phrase.  From  May,  1929,  until  the 
crash  in  October,  1929,  the  stock  of  indepoident  oil  com- 
panies had  declined  trom  20  to  30  per  cent.  whUe  other 
stocks  were  soaring.  Tlie  stock  of  the  Standard  Oil  Co.  of 
New  Jersey  had  gone  straight  up,  in  company  with  the  gen- 
eral advance  in  prices,  to  $86  a  share.  When  the  crash  came 
the  independent  oil  producers  and  the  farmers  were  the  first 
and  the  worst  to  suffer.  The  stock  of  independent  oil  com- 
panies to-day  is  selling  for  about  one-tenth  of  the  peak  price 
of  1929.  The  stock  of  the  Standard  Oil  Co.  of  New  Jersey 
is  selling  at  about  one-fourth  of  the  peak  price  of  1929. 
This  shows  that  the  independent  oil  producers  are  unable  to 
battle  against  heavy  weather  as  is  the  Standard,  the  sur- 
vivor of  the  ancient  trust. 

Mr.  President,  there  are  two  characteristics  of  the  oil  busi- 
ness which  render  it  impotent  to  protect  itself  in  heavy 
weather  as  other  industries  may  do  for  themselves. 

A  manufacturer  can  limit  and  control  his  output— can 
cease  production  entirely  at  wilL  The  operator  of  an  iron 
mine  or  a  zinc  mine  can  discontinue  operations  at  wiU. 
That  is  not  true  of  the  oil  industry.  It  is  not  the  master  of 
its  own  affairs. 

There  are  two  reasons,  and  I  may  tax  the  patience  of  the 
Senate  to  state  them.  Customs  of  the  trade,  in  accordance 
with  which  the  businesa  is  conducted,  and  in  accordance 
with  which  alone  the  busihess  can  be  conducted,  is  one.  Oil 
companies  do  not  own  the  land  upon  which  they  drill.  The 
land  is  owned  by  the  average  citizen,  generally  by  the  farmer. 
The  company  pays  a  royalty  to  the  owner  of  the  land. 
These  leases,  commercial  leases,  generally  run  for  five  years, 


wltfa  a  stipulation  that  a  well  win  be  driOaa  dnrtnt  that 
period,  and  that,  pending  drilling  operatlona,  nintaln  wlU  IM 
paid  upon  the  land.  U  sometimes  happens  that  taurge 
bonuses  are  paid  in  addition  to  the  rentals. 

Tlie  oil  company  must  drill  a  well  on  its  IsMe  in  onkr 
to  hold  the  lease,  whether  it  would  do  so  or  not.  or  alit 
throw  up  the  lease,  or  let  It  expire.  The  oil  operator  may 
driU  a  weU  on  such  a  lease  knowing  that  it  Is  to  his  dis- 
advantage and  to  the  disadvantage  of  the  industry  as  a 
whole.    Hie  oil  man  often  has  no  choice. 

I  refer  now  to  the  other  characteristic  peculiar  to  the  oil 
business.  The  oil  operator  in  his  lease  stipolatw  to  pro- 
tect his  lease  by  drilling  offset  wells.  Suppooe  tha  ifTrTil^rr 
from  Nebraska  [Mr.  NoauaJ,  the  author  of  tbi  p«»»*«tit*y 
amendment,  held  an  oU  lease  on  40  acres.  Tliere  miglit  be 
as  many  as  a  doaen  leases  aHj^iwitiy  qg  ooniailnK  on  this 
40-acre  lease. 

Oil  is  a  fugitive  substance.  It  Is  not  in  plaoa,  like  mrtsl 
deposits.  If  I  should  driU  a  weU  on  my  Iwss  a4|«i*T«fTy 
that  of  the  Senator  from  Nebraska,  should  driU  •  wdl  off- 
setting his  lease,  he  would  be  compelled  to  drffl  aa  oObet 
weU  or  to  forfeit  his  lease.  Bach  of  the  donn  ait}«H»i«iy 
leases,  if  drilled  by  the  lessee,  would  compel  the  Senator 
from  Nebraska  to  driU  an  offset  weU  whethfer  ho  would  or' 
not.  He  would  have  to  driU  those  wells  In  onkr  to  save 
his  lease,  and  in  order  to  save  his  oil.  which  flows  hither 
and  thither  in  the  bowels  of  the  earth. 

The  Senator  might  know  that  it  was  to  his  diiadvantago 
to  drlU  a  weU.  He  might  know  that  the  mailDet  was  flooded 
with  overproduction  and  that  an  additional  weU  would  ag- 
gravate the  general  distress;  yet  he  would  taavo  no  eholeo 
but  to  driU  or  to  forfeit  his  lease.  He  would  not  be  tlio 
master  of  his  own  conduct. 

This  accoimts  largely  for  the  deluge  of  ofl  Id  the  om* 
Texas  field.  SmaU  leases  prevaU  largidy  In  that  unexam- 
pled oil  field.  Numerous  wells  were  drilled  on  theae  aaidl 
leases,  and  offset  wells  had  to  be  drilled  under  tfao  terms 
of  the  adjacent  leases.  That  aeoounts  in  part  for  the  dotage 
of  which  the  Senator  from  Maryland  and  the  Senator  from 
Wisconsin  c(nnplained. 

The  oU  operator*  are  not  responsible  for  tlielr  plight. 
They  have  done  their  best  under  the  drcumstanoes,  and  X 
say  that  their  efforts  to  save  themselves  stand  unprecedented 
in  the  business  annals  of  our  eountry. 

Mr.  President,  I  agree  with  tbe  phlloeophy  of  Tliomps  Jef- 
ferson, that  the  individual  diould  not  can  upon  Che  8teto 
for  any  service  which  the  individual  can  render  better  than 
the  State.  I  agree  with  the  principle  that  the  Skate  MtkoaiA 
not  can  upon  the  General  Oovermnent  for  any  aenrloe  wbldi 
the  State  can  render  better  than  the  General  Qorernment 
Let  each  discharge  the  task  and  perform  the  duty  for  wtdeh 
It  is  best  appointed. 

Now,  attend  to  the  record  of  the  Independent  ofl  prodooera 
of  this  country,  wrestling  with  a  threatened  disaster.  Hm 
independent  oU  producers  of  this  country  formed  aa  onanl- 
zation,  formed  committees,  and  entered  into  proration  agree- 
ments among  themselves  to  curb  and  crvtaU  thetr  daily  pro- 
duction from  these  flush  wells  and  these  Ihiah  Adds.  Not 
only  that,  Mr.  President,  but  the  independent  ofl  produoen 
were  not  able  to  protect  themselves.  Tliey  apposed  to  thetr 
States  to  render  such  service  and  such  protection  as  their 
States  could  render.  Tlie  States  responded  to  those  appeals. 
The  States  passed  conservation  laws.  The  States  crafted 
commissions,  authorized  to  sanction  proration  agreements. 
in  an  effort  to  protect  this  industry,  and  to  enable  it  to 
survive. 

Not  only  ^ere  the  civfl  authorities  invoked  but.  «tr.  the 
armed  forces  of  the  States  were  called  iato  the  oil  ildUs  to 
enforce  those  proration  agreements  and  to  save  the  Uvea  of 
the  independent  on  producers  which  were  threatened. 

The  individual  oU  operator  has  done  his  best  Be  bM  done 
aU  that  he  could  to  mitigate  the  evils  which  he  eould  not 
prevent.  He  can  do  no  more.  The  oil  States  have  done  their 
best.  They  can  do  no  more.  They  have  gone  to  the  shores 
of  the  sea.    They  can  not  cross  the  sea.     King  Canute 
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Thui  fftr."    Ttte  wttves  now  mj  to  tte 


Mid  to  the 
king.  -  Tlras  far." 

They  h«ye  tamed  their  tjm  open  the  only  authortty 
^h|ch.  under  our  OanstttatUm.  can  render  them  further 
auMaaoe.  and  can  help  them  where  their  own  power  has 
failed,  after  the  nnest  courage,  the  most  extraordinary  oour- 
aee.  has  keen  exhiMied. 

Mr.  President,  how  far  did  these  oil  producers  go  in  their 
effort  to  protect  themselves  against  this  d^vge  and  this  dis- 
aster? In  the  Oklahoma  City  oU  fields  It  costs  $100,000  to 
drill  an  oU  wen.  Tlie  ott  wells  in  that  vktnity  are  a  mile 
<*y-  V«t  ihn  owners  of  thoae  wdls  have  entered  into  an 
acreement.  edforcad  by  military  authorities,  to  cut  their 
dally  prodoetian  down   to  2   per  cent  of  their  potential 


Tou  sit  in  and  help  them." 


At  one  time  ttiey  cut  their  pftoductlon  down  to  1  per  cent 
of  capacity.  To-day  the  order  is  2  per  cent  of  their 
capacity,  and  they  have  not  only  agreed  to  that  bat  they 
have  huicted  apoo  it.  not  alone  as  essential  to  their  safety 
bat  as  essential  to  their  exlstenoe. 

Ifr.  Pieskleut.  wtait  does  2  per  eent  capacity  mean?  It 
means  they  wUl  ran  seven  dajrs  ha  the  year.  It  means  that 
they  wm  run  at  full  capacity  1  week  in  62  weeks.  *>»«t 
they  wiU  run  7  days  at  fiill  capacity  In  365  days.  What 
railroad  omdd  run  seven  days  in  the  year  and  su^ve? 
What  bank  c<Aiki  nm  seven  days  in  the  year  and  survive? 
What  other  industry  oookl  run  seven  days  in  the  year  and 
sunrlvet  No  other  indastry  could  do  tt.  No  Indnstry  can 
do  it.  The  oU  IndMstry  itself  can  not  survive  if  they  nmst 
"*"<^'"«g  to  do  that.  They  can  not  now  make  their  nmning 
TWr  can  not  pay  the  hf ttag  cost  of  the  oil  ander 


They  do  not  expect  to  survive  under  these  limitations. 
They  are  waiting  for  rescue.  Tljey  are  caUiiw  for  rescue 
They  are  waiting  uatU  tte  tifeboat  eaa  come  alongside  their 
8tekin»  craft. 

Th«^  are  two  great  interests  in  the  oU  buuness  in  this 
country,  the  Standard  group  and  the  independent  group. 
The  Independent  oil  producers  are  here  now  pleadii«  with 
the  Congress  for  this  legislation.  They  betteve  it  is  essential 
to  their  survivaL  They  believe  that  it  is  essential  to  pro- 
tect them  against  the  maw  of  monopoly.  They  think  it 
Inrtlipentsbk  to  protect  themselves  and  to  prevent  the  OU 
TiTist  from  again  asserting  dominian  over  the  industry  in 
this  CQUOtry  and  tyxanaiaing  over  the  consumers. 

Mr.  President,  the  Senator  from  Maryland  said  the  Oil 
T^ust  favored  this  legislation.  Representatives  of  the 
Btondard  group  of  oil  compantes  ajxieared  before  the 
Finance  Coounittee  protesting  ng-triTt  this  legislation.  If 
the  legislation  would  serve  the  interests  of  the  Standard 
group,  would  they  protest  it?  The  independents  think  this 
measure  win  serve  their  interests  and  preserve  their  lives. 
I  do  not  know. 

Let  us  see  what  else  the  independents  have  done  in  an 
effort  to  preserve  their  lives.  Under  proraUon  agreements 
they  have  cut  domestic  production  down  from  the  peak  of 
August.  1929.  more  than  700.000  barrels  a  day.  Under  the 
proration  agreements  in  1930  they  reduced  the  total  produc- 
Uon  of  on  In  this  country,  as  against  1929.  by  109.000.000 
iMurrels. 

They  made  that  sacrifice.  They  controlled  themselves  as 
far  as  they  could  and  they  reduced  production  109.000.000 
barrels.  But  what  happened?  The  four  great  importing 
companies  imported  105.000.000  barrels  in  that  year  Just 
so  far  as  the  independents  made  their  sacrifice  and  dimin- 
ished the  production  In  the  domestic  market,  these  foiu" 
great  importing  concerns  took  advantage  of  their  sacrifice. 

m  IWl  the  on  producers  In  this  country  reduced  produc- 
tion below  1939  by  140.000.000  barrels.  They  reduced  the 
production  in  1951  as  against  1930  by  48.000.000  barrels,  and 
the  linpOTtCTs  brought  into  this  country  86.000.000  barrels. 
The  independent  ofl  producers  cooid  make  their  sacrtftec, 
^r  states  cotrid  go  to  their  assistance,  but  neither  oil 
op«ator  nor  State  could  meet  these  importers  at  the  shore 
and  say  "  Our  faofae  producers  are  sacrificing  themselves  on 


the  altar  at  their  industry. 
That  was  not  done. 

The  oil  industry  has  been  bearing  either  directly  or  indi- 
rectly more  than  its  share  of  the  burdens  of  state.  The 
rwoUne  tax  imposed  by  the  several  States  aggregates  mwe 
than  five  hundred  millions  a  year.  This  tax  has  constructed 
our  highways.  If  the  oil  business  could  be  relieved  of  this 
burden;  if  it  could  be  relieved  of  this  one-half  billion  a  year, 
the  price  could  be  reduced  and  the  conEumption  wovAd  be 
increased— the  independents  might  then  be  able  to  survive 
without  raising  the  "Macedonian  cry  "—without  invokiiw 
this  relief  legisUtlon. 

J^f;  President,  often  It  happens  that  a  high  tariff  does 
afford  shriter  to  a  trust  or  to  a  monopoly  by  shldding  It 
against  foreign  competition.  If  an  agreement  can  be  ar- 
rived at  here  in  the  domestic  market,  a  monopoly  can  be 
formed  and  the  peoxrfe  can  be  o-rpressed.  But  economic 
conditions  sometimes  modify  the  operaUon  and  the  effect  of 
e^omlc  policies  and  sometimes  of  economic  laws  then- 
sHres.  It  happens  In  this  Instance  that  a  protective  tariff 
would  shield  the  independents  against  the  surviving  mem- 
bers of  the  trust.  It  happens  that  free  trade  in  oil  operates 
in  favor  of  the  monopoly  and  against  the  independents. 
^ur  large  companies  practically  control  the  Venezuelan  oil 
field  and  ofl  output,  and  they  Import  practically  all  the  oU 
brou^rt  Into  the  United  States  from  foreign  fields.  With 
this  cheap  ofl  produced  in  foreign  lands  they  are  able  to 
hammer  down  the  price  of  ofl  produced  in  this  country  by 
independent  ofl  operators. 

^^  shows  what  the  organized  power  and  resources  of  a 
dismembered  monopoly  can  still  do  to  manipulate,  to  domi- 
nate an  economic  situation.  Adjudged  an  outlaw  here  In 
their  own  country,  they  have  gone  abroad  and,  like  Captain 
aadd  or  Lafltte,  the  Baratarian  chief  of  old,  they  operate  In 
some  other  land  and  prey  upon  the  producers  in  their  own 
country.  When  their  machinations  succeed,  then  the  con- 
sumers will  render  tribute  once  again  to  this  trust  which 
has  been  reen throned. 

Mr.  President,  when  this  reenthroned  trust  has  crushed' 
the  domestic  Independents,  who  will  undertake  to  guarantee 
the  American   consumer   against   the   oppressive   prices   of 
earlier  days?    These  three  concerns— I  say  three  now.  be- 
cause the  Standard  of  New  Jersey  is  taktag  over  the  Pan 
Americsm  Petroleam  from  the  Standard  of  Indiana.    The 
Standard  of  New  Jersey  is  one  of  the  largest  concession 
owners  In  Venezuela.     The   Pan  American   is   one  of   the 
largest  owners,  now  controlled  by  the  Standard  of  Indiana, 
but  the  Standard  of  New  Jersey  Is  taking  over  the  Pan' 
American  from  the  Standard  of  Indiana  and  is  consott-' 
dating   Its   interests    with   their   own   in    the    RepobUc    of 
Venezuela. 

How  does  the  consumer  fare  in  the  land  of  the  monopoly? 
Gasoline  to-day  Is  selling  in  Venezuela  at  22  cents  a  gallon, 
and  only  a  short  time  ago  gasoline  was  selling  in  Veneruela 
at  30  cents  a  gallon,  not  including  the  tax  of  8  cents  a  gallon. 
At  What  price  is  gasoline  selMng  in  Peru?  It  Is  selling  at 
thirty -eight  and  a  fraction  cents  a  gallon,  but  recently  it 
was  more  than  40  cents.  At  what  price  is  gasoline  selling 
in  the  United  States  of  Colombia?  Forty-seven  cents  a 
gallon.  That  is  where  these  four  concerns  produce  their  oil. 
That  is  where  the  dissolved  trust  has  been  reenthroned  again 
and  the  disjointed  serpent  has  wrapped  its  cofl  around  the 
unprotected  consumer,  -njat  is  what  the  consumer  of  this 
country  may  expect  when  the  only  competilors  of  the  Stand- 
ard have  been  destroyed  and  when  the  trust  has  been  once 
again  enthroned  in  this  land  of  the  free.  The  little  finger 
of  Ox  trust  WiU  be  found  heavier  than  the  loins  of  the 
independents. 

Mr.  Prealdcpt.  1  have  here  a  circular  sent  out  by  a  broker's 
concerain  Chicago.  I  undersUnd  it  is  coofWential.  I 
hope  Senators  wiU  treat  ft  so.  I  send  It  to  the  desk  to  be 
read. 

The  PRESroiNO  OTPICER  fMr.  Thowm  of  Oklahoma  to 
^  5»^)  b  there  objection?  The  Chafa-  hears  none,  and 
the  dcik  win  read  as  requested. 


The  legialaUve  clerk  read  as  foDows: 


f 


bnHstta  Hem  B^fobUe  Sales  Corporstioa] 


■nVATtOM 


Cricaoo.  Ilx..  March  13,  J$SI. 

The  tim«  to  push  tntr  Standard  OU  Trust  Is  now.  Papers  refsr 
to  tlM  prwat  sltuatton  ss  a  "  crisis  in  the  oU  business."  Do  not 
let  yourself  be  disturbed  by  that.  It  is  Just  when  these  crtsa  do 
occur  that  Standard  OU  fsCs  the  benefit  of  Its  dominating 
'position. 

We  want  yo«  to  bear  la  salad  tliat  the  crista  Is  not  for  the 
Standard  OU  Co..  but  rather  for  the  independent  ivoduoecs 
and  also  tor  numerous  of  the  good-slaed  concerns,  the  latter  being 
concerns  whose  aettvltles  do  not  oover  every  angle  of  the  oU 
business,  sueh  ■■  Is  the  ease  with  the  Standard  OU  Co. 

The  so-caUed  crlals  la  braoghS  about  by  reason  of  ths  fact 
that  for  years  the  Independanti  and  thoee  concerns  who  cooflne 
themselves  to  producing  <rtl  have  gone  hog  wild  In  driving  more 
wells  and  bringing  In  saose  oO  than  the  world  could  oooaoma. 
When  these  Independents  and  oChor  producers  heretofore  eould 
not  get  a  good  market  for  tbalr  oil.  they  always  turned  for  an 
outlet  to  Standard  OU  Oo..  because  of  Its  mlUlons  of  cash  reserves 
and  because  of  Its  storage  faeUltles.  Therefore,  when  the  prloe 
got  sufllclently  low  to  miwsat  the  Standard  OU  It  would  step  Into 
the  market  and  buy.  and  lafasr  on  as  the  market  improved  It 
would  aeU. 

History  Is  repeating  Itself,  benee  what  they  caU  the  present 
crisis— tbst  we  are  now  gotag  through — la  a  houas  cleaning 
period  whan  all  aeaall  lartsiienrteB^  will  have  to  stop  bringing  In 
more  wells  untU  the  nrnasnf  stocks  are  consumed.  That  thla 
so-called  '-  crlsU  **  wlU  bave  little  or  no  effect  on  SUndard  OU  U 
shown  hj  the  ttem  In  this  memlag*s  paper,  which  reads:  "First 
quarter  dlvldanda  of  Standvd  OU  inmpa riles  were  near  rooord 
level."  A  obart  aeoompa^ftng  Urn  article  shows  that  tiM  earn- 
ings of  Standard  OU  eompaalea  for  the  first  quarter  of  the  fiscal 
year  1B31  eqiaU  thoee  for  tbS  same  period  of  1929  and  were  but 
7  per  cent  leas  than  for  Urn  aame  period  of  1980. 

This,  therefore.  Is  the  ttaae  to  posh  oar  Standard  OU  Ttuat  and 
to  make  valuable  Dicads  wbUo  ao  doing. 

Mr.  OOiUS.  B€r.  PreMdent.  the  point  In  the  ehxular  Is 
that  in  this  period  o(  dtetreas,  when  the  Independent  oil 
people  are  beaten  down  to  their  knees,  now  is  the  time  for 
the  Standard  to  profit  biy  the  calamities  of  the  independents. 

Now  this  Is  tbo  X<aw  of  the  Junglo— 

As  old  and  aa  ton*  aa  the  aky: 
And  the  W«U  tta*  ahaU  keep  It  may  proaper. 

But  tlM  WoU  that  shaU  break  it  musk  die. 


That  is  the  law  of  tlw 
the  monoptdy.    That  la 
and  of  typl^rlng  the 
hour  of  affoojr.    There 
red  with  hlood.    I  aaek 
out  of  the  sheep  fold. 

Mr.  President.  I  have 
Journal  of  Deoeoibar  10 
ask  to  have  read. 

The  PRESIDING 
will  read  as  requested. 

The  legislative  clerk 


jungle,  and  that  is  the  ethics  of 

their  method  of  rendering  Just  aid 

of  the  Red  CitMs  in  the 

oooe  another  cross,  and  it  was 

noAhtng  but  to  mind  the  wolf  back 


article  from  the  Wall  Street 
which  I  send  to  the  desk  and 

.    Without  objecUon.  the  clerk 

I  follows: 

I  Prom  the  Wall  Street  Jbmal.  Saturday  morning,  December 

It.  ItSlI 

Oulf  OU  Oorporatlon  of  Msuiaylvanla  Is  xsslng  its  cash  to  buy  up 
power  oonpanlcs  at  Iwi  |.aln  psteaa.  This  explanation  of  the  oa\ls- 
sion  of  the  quarterly  dividend  eC  37Vi  cents  Deoembar  II  has  bean 
Blvm  by  ah  offlclal  of  tt^  coo^iany.  He  said  tliat  while  the 
omission  was  a  dMBeuit  step  to  take,  it  will  prove  to  have  been  the 
moat  deslrahle  policy  tor  stoekbolders  from  a  long-range  view- 
point. •  •  •  It  U  now  abowB  that  Oulf  Is  tMt  tnarely  com- 
pleting expansion  starting  In  the  past  year;  It  Is  taking  advan- 
tsnge  of  temporary  dcmoranaatlon  of  the  oU  Industrv  to  acquire 
distress  properties  WhM  WSI-  be  shown  to  be  of  oenslderable  value 
In  the  future  when  imwiiHiMliMKtisi  wUl  have  been  eradicated. 


Mr.  GORE.  Mr.  President,  the  Gulf  Co.  is  administer- 
ing the  coup  de  grtee^— that  Is,  the  blow  to  end  the  vic- 
tim's agony.  MUrder  committed  in  the  name  of  mercy! 
They  are  taking  advantaye  of  the  situation  to  buy  distressed 
properttas.  llie  Oulf  Is  ooe  of  the  four  large  producers  in 
Venezuela.  The  Oiflf  Is  one  of  the  large  importers  from 
Venezuela.  Can  it  be  doubted  that  the  Gulf  is  using  its 
power,  and  its  ImpOfts,  ts  afgnivate  the  distress,  to  speed  the 
end  of  its  hUeiided  vIOdttsf  I  repeal  that  the  SUndard 
group.  inohkUng  the  <MU.  an  opposed  to  this  legislation, 
while  the  Independent  peudneen  regard  it  as  a  refuge  essen- 
tial to  their  Uvea.  I  wdl  have  one  or  two  paragraphs  read 
tnin  the  OU  and  0«g  Munml  to  show  that  these  Urge  Un- 

•xstatsittf 


lA 


from 
gtartled.  b«t  msnrdooi  to  tail>-taife 
week  with  the  rerMStiitstUne  of  red  RumM.  If 
looking  to  the  formation  of  an  entente.  «iM»ivKy"g 
will  emlvace  and  girdle  the  globe. 

The  PRE8IDINO  OFFTCER.    Without  objectioa.  ths  otek 
wUl  read,  as  requested. 

The  legldathre  dark  read 


on. 


TST  TO 


TO 


■IJ 


Ob.,  a 


Nsw  ToKX.  May  t.— With  ths  antvat  hare  ef  J.  BL 
managing   director   cf   ths   BoasI   Dutch -^beil; 
dwuty  chairman  of  tb«  Aagto-PsKslaa  OU  Oa.  (lAd.); 
I.  Watson,  managing  dli actor  of  ths  Bwtaah  OQ  Co..  and 
of  the  Anglo-JPSfaiaa  OU  Oo.  aai  fibsB  Ttaasport  it 
aeries  of  eoaf sieaoas  on  wocM  all  piubliiiss.  wtth 
enoe  to  this  majriketlng  of  soviet  ofL  will  be 
American  oU  company  exeeutlvea  wm  parttdpata  In 
Inga,  which  wlU  be  Inforasal  la    ~ 


xven  la  the  evaat  of  the  faOai*  of  ths  laak  aatf  Us  of  «m 
duatry  to  cooperate  m  snob  a  flBOve*  dastgnad  to 
lean  production  with  pcaratloa  la  other  wortd 
trlee,  the  major  cceopanlas  In  this  country  would 
tlon  to  make  Anarleaa  eooperatlen  largely  adectlse 
ooatrol  of  their  own  oporatioeB. 

Mr.  GORE.  M^.  President,  It  seems  that  this  hos  ooor 
strlctor,  which,  after  two  generitlons.  after  mora  than  bsS 
a  centiny  of  incessant  warfare,  was  unwound  frooi  around 
the  American  people,  is  agate  iKteg  tevtved:  ti  Stste  in- 
forming itself,  not  only  to  Sitatrtimi  and  td  ■■s.rtUg  BMStety 
over  the  United  States  but  to  aantt  and  eetaWIrt  fts  tbti/tkaef 
and  Its  dominion  over  the  gidbe  Itself.  Ws  ari)  stftod  td-dK)r 
to  contribute  to  that  prooMS— to  that  conwiiiWtton. 

Mr.  President,  an  that  the  Btaodsid  group  wtfit  tt^  ttm- 
ate  to  do  is  nothing:  all  the  Standsrd  group  want  i^  fl(^- 
tor  to  do  is  nothfaag-.anjaiat  they  ask  is  to  be  let  «te^. 
When  Colbert,  the  great  ReuLh  financier.  i^'<id  ths  Bnmi- 
facturer  what  he  couM  do  to  promote  his  In^hiilry.  Ili^ 
manufacturer  answered  lalsses  nous  fairs-4el  ut  idaas.  AH 
that  the  Standard  OH  monopoly  deshes  now  is  to  W  kt 
alone:  and  wtien  you  stand  SMll  yoo  ser^  the  Stottdsri  Ofl 
group;  when  you  stand  still,  when  70a  refuse  to  act,  ftn 
give  aid  and  oomf ort  to  the  fltandsrd  GO  group. 

Sir.  It  took  afllnnative  action  to  secure  the  iMMtics  <rf  tbk 
Sherman  antitrust  law;  It  tosk  ftJllnnAtt¥e  seHett  to  prose- 
cute the  Standard  Oil  monopoly  In  the  eovsle  of  tide 
try:  It  took  afBrmative  aetieei  on  the  part  of  the 
Court  of  the  United  States  to  dissolve  tha< 
monopoly. 

It  will  take  aflbmative  astton  oooe  afsia  to  ptvfwA  tlH 
return  of  that  tyranny  and  if  onoe  teestaMlshed  the  slltif^ 
gle  of  half  a  century  must  Once  agite  be  waged  to  trdsr  to 
emancipate  the  suffering  people  of  this  oountiT'  Po  wHdng 
and  you  serve  the  Btaadard.   If  BmI  be  Ood 

Senators  have  urged  this  srgumeBt— 4hat  oor  ^^^  

exports  exceed  our  Imiwrts  ahd  that  tterelott  it  toitt  ddK^ 
wouU  be  Ineffectual  If  not  burtfuL  OrdlBartlyZ  woHldsffse 
with  that  reasoning  and  accept  that  oonriiMtoB  tat  tMs  iH- 
uatlon  18  unkme.  Our  Impints  oooslst  idOMBt  tiMaSf  M 
crude  petroleum.  Our  exports  odnSlst  tbnost  enAMIf  ^  ¥» 
refined  products  and  by-produoti  "gesn 
lubricayng  oU.  The  three  large  oOucenis 
bulk  of  our  Imports  dlse  control  the  buBt  of  tor  'f^kfUlf^ 
Tbey  are  at  onoe  our  chief  Imperterg  and  #ir  eltfsit  es* 
porters.  Their  business  ts  erganiaed,  psrbeiis  the 
organlaed  industry-  on  the  globe.  Their  iwhlTHdt  is 
grated  indeed,  the  source  of  their  power  and  dnmtnsiKr  ber^ 
In  the  domestic  market  Is  the  fact  thai  ttasf  are  iBtsgrsisd 
They  own  producing  wdls;  ther  own  pipdtMs;  thef  own 
reftaerles:  they  own  tank  ears:  ttuy  own  flSlnr  itl^ttons: 
they  own  tank  ships  and  they  pretty  mui^  own  "  Itti  earth 
and  everything  that  Is  te  it."  It  Is  worth  mentloolDf .  how- 
ever, thdt  dttrtng  the  test  flte  or  six  weeks  eor  01^  te- 
ports  have  exceeded  our  dafiy  exports  by  about  76JM  tsuft 
i?els  a  day. 

There  is  obe  argument  irtilch  Z  desire  to  additos  to  the 
Urogresaiyes  on  the  other  Mr  of  thli  Chamber.    B  B  ^ 
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arcrument  In  rcfmrd  to  cuasci  fmilop.  I  beliew  there  sre 
three  achools  of  tbought  in  recard  to  conservmUon.  With 
Mine  it  it  a  habit  or  attitude  of  mind:  with  others  it  is  a 
conviction:  and  I  bdievc  with  others  oooBerration  is  a  mere 
fad:  hut  the  question  of  conaenratioa  is  involved  in  this 
tariff  on  oU. 

Mr.  President,  there  are  250.000  oil  wells  in  this  country 
producing  3  barrels  a  day  or  less.  Tou  say.  "That  is  a 
trifle;  why  worry? "  Bach  individual  well  is  perhaps  a 
trifle,  but  in  this  great  war  against  xnonopoly  these  little  oil 
wells  constitute  the  infantry:  the  middlinfr  welis  constitute 
the  cavalry,  and  the  flush  wells  constitute  the  artillery. 
Tlieae  390,000  weHs  produce  a  half  million  barrels  a  day. 
They  constitute  really  the  ballast  of  the  business.  Their 
output  is  worth  nearly  one-half  million  dollars  a  day.  The 
capital  invested  in  these  wells  might  well  be  estimated  at 
$500,000,000.  Will  Senators  say  they  are  not  concerned  in 
this  production?  Will  they  say  they  are  not  concerned  in 
the  vast  capital  invested  in  these  wells?  To-day.  Mr.  Presi- 
dent, these  wells  are  not  making  expenses:  they  are  not  pay- 
ing the  lifting  costs.  They  continue  in  the  hope  that  better 
days  are  "Just  arouzki  the  comer"  and  that  if  they  can 
survive  this  cruciflxion  they  may  rise  again  from  the  dead. 

That  is  not  all.  If  the  stripper  wells,  these  baby  wells,  so 
to  speak,  are  once  abandoned,  they  are  abandoned  forever 
and  a  day.  There  are  hundreds  of  millions,  there  are  per- 
haps biHIons.  of  barrels  of  oil  In  the  sands  that  are  served  by 
these  diminutive  wells,  and  once  abandoned,  these  wells  and 
an  thaf  rast  treasure.  Instead  of  being  conserved,  instead  of 
being  impressed  into  the  social  and  economic  service  of  this 
country,  will  be  lost  forever,  will  be  utter  waste,  will  be 
irretrievable  waste.  I  appeal  to  progressives  in  the  name  of 
conaervatioQ  to  save  the  lives  of  these  struggling  wells. 

Mr.  Presidez^.  I  know  that  Senators  on  this  side  of  the 
Chamber  shy  at  the  word  "  protection."  I  share  their  prin- 
ciples and  I  will  go  farther  and  say  I  share  their  prejudices. 
I  desire,  however,  to  have  read  at  this  point  an  extract  from 
a  celebrated  report  of  Thomas  Jefferson,  one  of  the  most 
famous  r^nrts  prepared  while  he  was  Secretary  of  State, 
on  the  subject  of  coounerce  and  its  restrictions. 

The  VICE  PRESIDKNT.  Without  objection,  the  Clerk  wiU 
nad  as  requested. 

Tbe  legislative  clerk  read  as  follows: 


wrttiagB  of 
Ml 


Jcffcnnn.  Tol.  VT.  pp.  4m. 


»it  abould  aoy  naUoo.  eonltmry  to  our  wMM«.  •mtxwt  tt  mav 
better  find  it*  MtTantage  toy  continuing  its  lystem  of  prohl- 
gjjlona^  duties,  and  re^iUationa.  it  behooves  us  to  protect  our 
MMa.  tt«r  eoauMvce  uad  mvlgMlOB.  by  eoonter  prohibitions. 
duU«>  and  rapilaSlom  alao  Free  «miiaere«  and  navlcatJon 
Bot  to  be  given  tn  ewhahge  ter  zes^rlctkHMi  aad  vexations: 
are  tbey  likely  to  produce  a  xelaxatlon  of  ibem.    •     •     • 

5i  2-2r*«J!^T!5r\ii  ■•'  **  »*'***»  for  «  to  do  the  «S» 
•yU»J*r«;  a»i  burdening  «r  eeelndtng  tiMee  proctnctlons  which 
2«*y  Vint  Iten  In  oompotmon  wltb  our  own  of  the  same  Und- 
fr?^*'*^^  •**^  nianufsctures  as  wt  take  from  them  in  creat- 
«>t  quantity,  and  wHlefa  at  the  «««  time  ««  couW  Vhe  aSSrt 
njr*^^SJ'*?S?T"  "  ototala  hwi  other  eooatrtaa:  tanpoelng  on 
then  duttaa  lightOT  at  flnt  but  heavier  and  heavier  afterwarda. 
••  oCner  channela  of  aupply  open.     •     •     • 

*fcl*  Ji-SJl."  ^'""^  expect  soane  tneonvealenee  In  practice  from 
the  eetoUMiment  of  dlacrtmlnattag  duties.  But  In  this,  as  m  ao 
■Mny  ethor  oMsa^  we  are  left  to  chooae  betWMn  tvo  evUs.  Thaae 
iS^!^^f?"  are  nothing  when  weighed  againrt  the  loss  of 
weeltli  and  loaa  of  force  which  wfll  follow  our  pereeverance  to  the 
£l".?H^T":!S!~***  Wh«,oneenrt»Jlb!^SSJ;Srthi^ 
!!L!^»J^*'**w"'***"  «  to  the  habtt  of  giving  equal  advan- 
ugM  to  thoae  who  esttegulata  our  ooauBcroe  and  navteatton  bf 
*^*.'—  *^^  prohibltiona.  aa  to  thoae  who  treat  both  withUberaXitv 
MdJMn.  Ube^tty  and  juetlce  wUl  be  convoted  by  aU  into 
AimsMd  peohlMttone.  It  la  no*  to  the  moderation  and  juatlee 
"  o^bere  we  aia  to  Wurt  for  fair  and  equal  aiiiiwi  to  market  with 
our  pMwUoH.  or  for  our  due  ahare  to  the  traaqwrtotkm  of 
them:  but  to  our  own  nwans  of  Independeaoe  and  the  nrm  will 

^Q    VISA    ^MAvn 


Mr.  QORX.  Mr.  President.  Thomas  Jcfferscm.  whose 
memoKy  I  Join  others  on  this  aide  in  cikoishing.  said  that 
the  way  to  challenge  the  respect  of  other  nations  was  to 
return  bkm  for  Mow  In  wars  of  ooaunooe  and  navigatkm. 
If  otber  countxies  level  pndtiihiUona  against  us.  we  should 
retaliate  with  prohibitions:   if  other  countries  level  high 


protective-tariff  duties  against  ue,  we  should  answer  in  kind 
and  should  impoae  high  protective  duties  against  the  impor- 
tation of  their  goods,  wares,  and  merchandise. 

That.  sir.  is  the  nile  of  conduct  prescribed  by  the  founder 
of  the  Democratic  Party. 

I^  us  bring  this  sltuaUon  to  the  test  prescribed  by  Mr. 
Jefferson. 

The  pending  tariff  item  Is  one-half  cent  per  gallon  on  im- 
ported petroleum.  The  House  imposed  a  duty  of  I  cent  per 
gallon  on  imported  petroleum.  Of  courae.  the  only  source 
of  importation  that  concerns  us  is  Venezuela.  How  does 
Venezuela,  with  her  vast  reaervoir  of  oil.  weloonie  oil  shipped 
into  her  ports  by  the  independent  producers  of  this  coun- 
try? Venezuela  to-day  has  a  duty  of  1  ^  cents  a  gallon  on 
American  oil  imported  into  Venezuela.  Why  we  have  not 
Imposed  a  countervailing  duty  I  do  liot  know. 

How  does  Venezuela  treat  gasoline  brought  into  her  ports 
from  the  United  States?  To-day  Venezuela  has  a  tariff  duty 
of  4^  cents  a  gallon  on  gasoUne  coming  in  from  the  inde- 
pendent refineries  of  the  United  States,  and  yet  we  must 
keep  our  gates  ajar  lest  we  offend  the  supersensitive  feel- 
ings of  some  of  our  neighbors  to  the  south! 

I  was  interested  in  the  very  powerful  address  delivered  on 
yesterday  by  the  Senator  from  Sooth  Dakota  [Mr.  Not- 
ascx].  But,  Mr.  President.  Venezuela  to-day  has  a  tariff 
of  $2.66  a  hundred  pounds  on  wheat  brought  into  her  ports 
from  the  fields  of  South  Dakota.  Two  d<^Iars  and  sixty-six 
cents  a  hundred  pounds,  a  tariff  duty  of  %IM  a  bushel  must 
be  paid  before  South  Dakota  wheat  can  enjoy  the  hospi- 
tality of  our  southern  neighbor. 

On  com  the  duty  in  Venezuela  is  more  moderate — is  only 
$1.17  a  hundred  pounds— four  times  the  quotation  on  yes- 
terday; and  the  duty  on  wheat  is  three  times  the  quotaUon 
on  wheat  in  Chicago  on  yesterday.  Do  their  gates  stand 
ajar  to  acoomntodate  the  products  brought  from  the  fields 
of  South  IDakota? 

I  turn  to  my  friends  from  the  States  where  cotton  was 
once  king;  but  its  crown  has  fallen  from  lt<!  brow,  and  its 
scepter  has  departed  from  its  hand.  What  hospitality  does 
Venezuela  extend  to  cotton,  and  how  would  Thomas  Jeffer- 
son reciprocate  that  treatment? 

It  is  not  consequential;  but  Venezuela  to-day  imposes  on 
cotton  coining  in  from  Qeorgia  and  Mississippi  a  tariff 
amounting  to  $13  a  bale.  What  woukl  Thomas  Jefferson 
do?  He  would  strike  back.  And  what  does  the  Senator 
from  Qeorgia  (Mr.  GbobciJ  propose— out  of  his  high  sense 
of  chivalry  that  fears  to  offend  his  neighbor? 

And  yesterday  the  doors  of  the  Senate  swung  ajar raw 

head  and  bloody  bones  came  to  council,  came  to  judgment. 
Peru  has  fulminated  a  threat  against  this  affrighted  Repub- 
lic. She  says  that  If  this  Congress  i*  naugkty  she  will  retali- 
ate and  discipline  the  Congress  of  the  United  States  by  im- 
posing a  duty  300  per  cent  higher  than  her  existing  duties 
against  imports  from  the  United  States  of  America. 

Well,  of  courae.  I  was  duly  terrtfted;  and  after  investigate 
tag  I  can  appreciate  the  multiplied  calamities  that  will  over- 
whelm this  country  if  that  sulphurous  threat  be  carried  into 
ezecuUoo.  But  Peru  now—she  has  sitch  a  long  start  on  us— 
has  a  tariff  on  cciton  to-day.  Senators  from  the  South 
lend  me  your  ears:  Peru  has  a  tariff  to-day  on  cotton  Im- 
ported from  the  United  States  amounting  to  $33  a  bale. 
Cotton  to-day  is  selling  for  about  $27.60  a  bale.  Peru  has  a 
tariff  of  $33  a  bale  on  southern  cotton;  and  she  now 
threatens  to  raise  it  300  per  cent— threatens  a  supertariff  of 
$99.  which  would  reach  a  summit  of  $132  a  bale. 

Mr.  OEORQE.    Mr.  President 

llie  VICE  PRESIDENT.  Doe*  the  Senator  from  Okla^ 
homa  yield  to  the  Senator  from  Qeorgia? 

Mr.  GORE.    Yes;  I  do. 

Mr.  GSORQE.  I  shoukl  like  to  aA  the  Senator  please  to 
give  to  the  Senate  the  increasea  mafde  in  the  duties  of  Peru 
and  Venezuela  since  the  passage  of  the  Smoot-Hawley  Act. 

Mr.  GORE.  Mr.  Prealdent.  I  have  not  the  Khedule.  In 
fact,  I  obtained  these  figures  only  to-day;  and  I  am  unable, 
therefore,  to  give  the  history  of  tteir  ascent.  I  Join  the 
Senator,  however,  in  commiserating  the  South  and  the  cot- 


ton produoers  of  tbe  SoniUi  tf  Peru  actually  tarrtw  this 
threat  Into  execution  and  impoees  a  tariff  of  $131  a  bale  on 
our  cotton.  Oklahoma  produces  a  million  bales  of  cotton: 
and  I  am  afraid  that  a  tariff  like  that  would  obstniet  and 
interfere  with  the  importation  of  cotton  from  Oklahoma  Into 
Peru. 

So.  Mr.  President,  that  threat,  with  all  its  violence,  should 
not  terrify  us  bes^ond  self-restraint:  and  if  the  spirit  of 
Thomas  Jefferson  should  animate  the  Senate.  Peru  might 
have  occasion  to  learn  that  other  countries  have  weapons 
as  well  as  she,  and  that  other  countries  can  strike  blows  In 
their  own  defense  as  well  as  she. 

Mr.  President.  I  apologte  to  the  Senate  for  having  de- 
tained it  so  long.  I  raerdy  wish  to  repeat  that  i(  takes 
action  to  preserve  the  indepettdent  oil  producers.  It  takes 
action  to  protect  the  American  people.  It  takes  action  to 
shield  the  consumers  of  this  country  against  the  tsmmny  of 
the  trust.  Inaction  is  the  afly  of  the  monopoly.  These^ inde- 
pendent oil  producers.  In  good  faith,  acting  upon  the  Invita- 
tion of  their  country.  embarlLed  their  capital  and  their  en- 
terprise In  this  indispensable  business.  Their  success  has 
been  their  own  imdoing.  Now  they  are  to  be  punldied  for 
their  enterprise.  Now  ttiey  are  to  be  penalized  for  their 
success.  Now.  are  they  to  be  cnieiiled  tor  their  service?  Are 
they  to  be  pilloried  between  foreign  monopoly  upon  the  one 
hand  and  domestic  monoptHy  upon  the  other?  Are  the 
independent  oil  producers  now  to  be  forsaken  when  thelr 
calamities  have  come  upon  them? 

Mr.  President,  whether  I  have  fought  a  good  fight,  others 
must  Judge.  I  hope  none  win  deny  that  I  have  kept  the 
faith. 

[Extract  from  speech  of  Senator  T.  P.  Oom  delivered  before  Oov- 
ernon'  OU  Relief  Oonferenoe  In  Washington.  D.  O..  Janxiary  16. 
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I  have  a  report  here,  unantoMualy  agreed  to  by  yoiir  nammlttee. 
and  I  am  pleaeed  to  report  thaS  the  agreement  is  unanimoiu. 
signed  by  Ml.  BuUlngtoB,  oCTasaa.  and  myaeif.  among  others. 
Tou  wlU  not  find  on  Capitol  HHI  a  more  protK>unced  protectionist 
than  my  good  Texaa  friend.  Mr.  Bulimgtoa.  Tou  will  not  find 
there  a  more  pronovnoad  awmpratoctionlet  than  myeetf .  I  do  not 
pretend  to  believe  In  a  iiiiitairtlse  tariff,  yet  I  have  signed  this 
agreement.  This  ought  to  be  a  good  omen.  If  Bullington  and  I 
can  agree,  there  are  no  two  people  on  earth  or  on  Capitol  Hill  that 
oi«ht  to  be  obliged  to  dlaagNO. 

Let  me  say  further  that  the  DMoocratic  State  PUtfocm  of  Okla- 
homa, upon  which  I  waa  elected,  declared  that  the  Democracy  al 
our  State  beUeved  In  placing  agriculture  and  oil.  the  two  leading 
Industries  of  Oklafaoma,  upon  a  footing  of  eeonomlc  equality.  The 
platform  declared  i«alaBt  tariff  diacrtmlnaUon  which  mllltatod 
against  oU  and  againal  acrtoaltura.  I  thlnlt  that  declarattea  waa 
Justifiable.     The  platform  also  declared  In  favor  of  a  tarUI  on  oil. 

Oentlemen.  I  was  not  obllgad  to  retain  the  Democratic  nomina- 
tion and  make  the  raee  ott  the*  ptaCform — but  I  did.  Upon  that 
platform  I  woa.  and  X  faai  boBad  to  stand  upon  tt  and  carry  tt 
out  to  good  faith.    That  I  Intend  to  do. 


(Extract  from  Democratic  platform  adopted  at  Stote  oonvantloD 
at  Tulsa.  OkK^  September  17.  1030] 
We  demand  an  immediate  revlSton  of  the  tariff  downward,  free 
from  discrimination  agalnat  the  consumer  aa  well  as  the  prodtieer. 
*  *  *  We  favor  pladag  aU  and  agriculture  on  a  baala  of  eco- 
nomic equality  with  other  kwlustrtea  in  keeping  with  the  time- 
honored  DenuxTatic  principle  of  a  tariff  baaed  on  the  cost  of 
production  at  home  and 


Mr.  WHEELER.  Mr.  Presklent.  I  send  to  the  desk  a  reso- 
lution, which  I  ask  to  haTe  read  by  the  clerk. 

The  VICE  PRESIDBNT.  Is  there  objection?  The  Chab- 
hears  lume.  and  the  reaolitfion  will  be  read. 

The  resolution  (8.  Rea.  21f)  was  read,  as  follows: 


Whereas  the  oflksra  and  diractora  of  the  Standard  Oil  Co.  of 
New  Jersey  and  the  Stondard  OH  Oo.  of  California  are  reported  to 
be  seeking  to  consolidate  theae  two  companies  Into  one  organisa- 
tion, notwithstanding  Um  dadstona  of  the  Supreme  Court  of  the 
United  States,  and  notwithatandtng  the  prorislons  of  the  Sherman 
AnUtruat  Act:  Now,  thstefote.  be  It 

Reaoivtd.  That  the  Attorsay  Oeneral  of  the  United  Stotea  is  re- 
quested to  advlae  the  Senate  what,  if  any  action,  his  department 
has  taken  .«r  toteoda  to  taiM  wtth  a  view  to  preventiag  the  oon- 
soltdatloa  of  the  Staxkdard  Oil  Ob.  of  New  Jersey  and  the  Standard 
OU  Co.  of  caiifomu. 

Mr.  WHEELER.  Mr.  Flraifalent,  I  anume  that  tbere  viH 
be  no  debate  on  this  rfoJotion;  and.  out  of  order.  I  ask 
unanimous  consent  for  its  Immediate  consideratioo. 

The  VICE  PRESIDENT.    Is  there  objection? 


Mr.  M06B8.    Mr.  PrssldBnt.  unttl  I  bsfs  hs4  »  ciMWiesIS 
talk  with  tlM  Senator.  I  iball  have  to  okioot. 

The  VICX  FBSSnMMT. 
shlze  objects,  and  the  reanintton  will  so  over  undar  ttaa  inle. 

The  queetioQ  Is  on  the  amandmsni  o(  ths  flanatsc 
Nebraska  CMr.  Noausl. 

Mr.  OBOROB.    I  iiHfiingI  (be  abawme  of  a  wwnna. 

Hie  VICB  PRESIDBNT.    TlM  clerk  wiU  call  the  toB. 

Tbe  Chief  Clerk  called  the  raU.  and  the  Mlowiiw 
tors  answered  to  their  namea:  ^ 

Ashxvst  Darts  Kendrtefc  ShIpeSnd  r 

Austto  Dickinson 

BaUey  Dm  King  Smlto 

nsnkliwMl  Psa  la 

Barbour  netehar 

Barkley  Ptmster 

Bingham  Oeoige 


Bratton 

Brookhart 

Brouasard 

Buiklegr 

Bulow 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 

Copeland 

Oostlgan 

Couaens 


Olenn 

Ooldsborouch 

Core 


McMary 

Bfeiealf 


Harriaon 
RaeUass 


Bai 

Bayden 

Bebert 

HuU 

Joluison 

Jones 


Neely 
Nye 


Whita 


Ptttman 
Seed 

BoMaaoa.  Aik. 
BoMnsoiii  bad. 
SchaU  _ 
Sheppard 

The  VICE  PRESIDENT.  Eil^ty-flftt  Sttiatoit  bsflnt 
answered  to  their  names,  ttiere  la  a  qoonan  piaae nt. 

Mr.  8HIP8TEAO.  Mr.  PresMenft.  certainly  by  tUi  tlnw 
no  one  can  deny  that  the  four  Induatrlea  prodoctnc  ooppsr. 
lumber,  oO,  and  coal  are  In  a  sad  stote.  Oertalnijr  no  oos 
In  the  Senate  would  be  wUitng  to  do  anyttilnr  but  TaMkir 
■imtTtance  to  thow  industries  wbereter  tliat  was  pcMittlB. 

I  want  to  have  the  attention  of  Senators  who  have  spcriten 
so  eloquently  to  behalf  of  theae  IzaduBtrles  and  have  enumer- 
ated the  various  conditions  whidi  exlat  which  mafet  Hislr 
situation  so  deplorable.  I  am  not  going  to  talce  ths  tttfm  d 
the  Senate  to  enumerate  tbt  many  otber  InfluatrtM  tn  ISbt 
United  Stotes  which  are  !n  the  same  condition  dei.ilbed  Im 
that  of  the  four  industries.  It  would  take  too  kmf  f dr  me 
to  do  so,  because  there  are  so  many  of  theni. 

I  find  no  fault  with  Senators  wtio  believe  that  a  rttnedjr 
Is  to  t>e  found  tn  a  higher  tatUT.  If  a  remedy  for  the  condi- 
tion of  these  industries  can  be  found  to  a  hl^ier  tariff,  then 
certainly  a  remedy  can  be  fMmd  for  the  windiBoB  ot  the 
other  todustrles  of  the  ooontry  In  a  nsir  tariff  bOL 

My  personal  opinion  is  that  we  can  nise  tbis  tartffs  as 
hla^  as  we  please  and  the  descendlnff  prlee  levd  eTIhe  new 
products  will  drop  and  drop  and  drbp  faster  than  ws  ioan 
raise  the  tariffs.  We  are  to  the  grip  now  of  an  siilliely 
different  economic  f  oree  than  that  wltli  whtah  W9  had  to 
contend  during  the  last  half  centnnr.  Asnndot  Mnt  a 
remedy  Is  to  be  found  throogh  ralaing  tartfli.  why  esufhie 
our  action  to  the  four  tndustrtea  pro^ndng  theae  raw  aa^ 
terialt?  I  have  not  aooght  to  maks  the  peadisf  bOI  s  «ulff 
bUl;  but  ff  it  is  to  be  a  tariff  bill,  it  wffl  be  niBwwry  ftr  mm 
to  offer  many  amendmento  to  briialf  oC  other  todMtrldB.  if 
the  aanimptlon  that  tariffs  are  gotaiir  to 
is  found  to  be  the  correct  assanptlan. 

I  need  not  mention  the  mining  Induatry 
nese  ore,  which  Is  neoeesary  for  the  manofaetats  ttf  Meel 
to  the  United  States:  or  the  paper  pulp  indnatnr;  or  the 
great  farming  Industry,  ths  men  fOtacMI  ta  whioh.  hi  ■qr 
opinion,  have  always  paid  about  five  tliu 
ever  got  out  of  a  tariff. 

Here  are  four  raw  materlali  wtaldi  ttw  fi 
and  tlie  Senate  Pinanoe  Commtttse  oomes  in  with  a 
to  put  a  tariff  on  those  four  matertals.  which  ipmI 
to  raialng  the  prices  of  the  eoaiitoodltleg  to  ewerr  fhnmr  tn 
the  United  Stotes.    What  is  there  to  this  hOlto 
sate  tlie  American  farmer  f «r  thS  extra  taaces  levied 
tariffs  to  the  bin? 

If  this  is  to  be  made  a  tariff  taUl.  and  tf  itre  as»  ts 
the  prices  of  these  products  to  ths  uUHnate  couMsn^,  Ih  ths 
farmer,  suppose  we  do  levy,  through  theae  piutoctlws  ty*^ 
an  extra  tax  upon  the  farmer  of  $5  a  week.    In  asModveaas 
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we  dten  luiTe  the  neuwKj  of  tttertng  some  amendments 
to  the  bill  to  try  to  eoUeet  at  least  a  few  cents  for  erery 
'  «Mlar  that  is  eoQeeted  tluroach  tbese  increased  tariffs. 
Mr.  President,  I  wish  I  could  believe  that  the  present 
economic  situation  could  be  remedied  by  tinkering  with 
Uriffs.  In  1928.  when  a  tax  bill  was  before  the  Senate,  I 
took  oeeaBica  to  pieamt  an  amendment,  including  a  com- 
prehensive Uai  of  agricnltural  products  asking  for  tariff 
IpvotscUon.  The  Senate  voted  that  amendment  down  on  the 
ground  that  it  was  improper  to  Inject  tariff  legislation  into 

ataxUU. 

At  that  t^"  the  Washington  Post,  in  an  editorial,  accused 
those  who  defended  that  tariff  amendment  with  having  en- 
tered into  a  conspiracy  for  the  purpose  of  defeating  the  tax 
biU  and  for  the  purpose  of  embarrassing  the  President  I 
wiH  raad  from  that  editorial  which  appeared  on  April  18. 
1928: 

Tbe  tax  reduction  bids  fair  to  me«t  a  poliUcal  deatb  at  tb« 
preaeat  aaaaloa  of  Congress.  There  are  increastng  signs  that  ene- 
mies of  tbe  admlniatratioa  Intend  to  make  certain  that  any 
revenue  measure  passed  win  be  unacceptable  to  the  President. 
The  tbsory  of  the  antladminlstration  strategy  appears  to  be  that 
the  Republican  Party  wiU  be  weakened  U  they  taU  to  bring  alwut 
some   popular  schedule  of  taxation. 

The  latest  proposal,  sponsored  by  Senator  Bhipstkao.  of  BClnns- 
sota,  ts  evidently  designed  only  as  an  embarrassment. 

So  a  tariff  amendment  to  a  tax  bill  in  1928  was  held  by 
the  Washington  Post  to  be  a  conspiracy  aimed  at  the  ob- 
JectiTe  of  defeating  the  tax  bill,  and  was  also  criticized  by 
various  Senators,  who,  on  that  occasion,  took  the  floor  and 
said  it  was  an  improper  piece  of  legislation  to  offer  to  a  tax 
bill.  That  amendment,  as  I  said,  embraced  a  comprehensive 
list  of  agricultural  products  asking  for  protection. 

The  two  party  conventions  met  in  1928  and  pledged  eqiial- 
ity  for  agriculture,  pledged  that  agriculture  should  be  placed 
on  a  parity  with  Industry  In  the  economic  picture  of  this 
country. 

Both  parties  have  been  accused  of  not  keeping  faith.  I  do 
ZMit  like  to  aociise  anyone  of  not  keeping  faith.  There  was 
only  one  of  two  ways  in  which  agriculture  could  be  placed 
on  a  parity  with  industry.  One  way  was  to  lift  agriculture 
up  to  the  level  enjoyed  by  industry,  and  the  other  was  to 
pull  industry  down  to  the  level  of  agriculture.  The  latter 
aeems  to  have  been  the  way  pursued  in  order  to  bring  on 
parity. 

I  find  that  Senators  who  voted  at  that  time  against  that 
tariff  amendment  because  they  held  it  to  be  improper  to 
place  tariff  legislation  in  a  tax  bill  are  now  on  the  floor  In 
(hto  seiiAon  of  Congren  advocating  tariffs  in  a  tax  bill.  I 
have  the  vote  here,  but  it  is  not  necessary  to  read  the 


■  The  qufstton  is  not  wtethcr  or  not  this  is  a  proper  item 
lo  inaeri  In  a  tax  WL  The  thing  to  be  decided  here  of 
utmoii  iinporUBce  ts  whether  ornot  we  are  going  to  eooAne 
thla  bUl  to  an  internal  tax  hill  or  make  it  a  tariff  bill.  If 
we  aaaloe  It  a  tariff  bill,  oertainly  Senators  know  that  we 
will  be  here  this  summer. 

Mr.  QBORQS.    lir.  President 

Ttoi  VKS  FIUCSIDKNT.  Does  the  Senator  from  Minne- 
sota  yield  to  the  Senator  fraea  Oecrgia? 

Mr.  BHIPSTBADl    I  yield. 

Mr.  OiEOROE.  U  it  wiU  not  interrupt  the  Senator.  I 
should  Uke  to  say  at  this  point  that  the  important  fact 
acems  to  have  been  entirdy  overlooked  by  some  Senators 
who  have  spoken  hei-e  and  reminded  the  Senate  that  in 
previous  tax  bills  or  tariff  bill^  items  of  one  or  the  other 
daaractor  hoTe  freqoenily  been  plaoed.  The  important  fact 
la  thot  never  before  In  the  hist<Mry  of  the  Senate  have  we 
Moed  ber  such  an  enormous  deficit,  nor  impelled  by 
prop«r  oonaideraUoo  to  the  immediate  meeting  of  that 


1  bcv  the  Senator's  pardon,  hut  I  wanted  to  make  that 
observation. 

Mr.  SHIP8TBAIX    I  am  very  glad  to  yield  to  the  Senator. 

I  «uole  BOW  froB  the  same  editorial  of  the  Washington 
Post.  April  1%,  Itat,  tn  reference  to  writing  tariff  legislation 
on  tax  tame:  u  z^  .-^ 


A  rMer  to  a  tax  rsdneOan  WII  provldlBg  ftar  niwsssiil  duttsa 
on  farm  products  may  attract  omsldsflaMs  Otmocrattc  and  Pro- 

■  itiMlrr  support,  but  It  will  not  be  nfiprortA  by  President  Coolldge. 
Tlie  tariff  can  not  be  considered  m  any  such  piecemeal  fsahloh. 
Tbe  strueture  of  tariff  leglalatloai  la  too  coaaplleated  and  later- 
dapenOeot  for  any  such  tirucedure  to  be  XoUowed.    Many  Members 

of  Congress  know  this,  but  they  are  more  Intent  upon  "'■^♦px 
political  capital  than  drafting  legislation. 

That  is  not  my  language.  I  am  not  accusing  Senators 
who  are  speaking  m  behalf  of  these  industries  here  of  seek> 
Ing  to  make  political  capital.  I  realise  their  position.  I 
doubt  very  much  that  they  want  to  remain  in  session  here 
all  summer  to  revise  the  tariff  from  top  to  bottom,  and 
after  having  done  so,  in  my  opinion,  coming  to  the  con- 
clusion after  the  lapse  of  time  that  it  was  love's  labor  lost. 

I  am  not  one  of  those  who  believe,  much  as  I  regret  it, 
that  the  depression  which  now  engulfs  us  can  be  solved  by 
any  piecemeal  tinlcering  with  the  tariff.  I  have  had  no 
sympathy  with  those  who  for  the  past  three  years  have  said 
prosperity  was  Just  around  the  comer  and  the  depression 
was  simply  a  state  of  mind.  I  have  never  had  any  sympathy 
with  the  so-called  economic  experts  who  have  advised  us 
from  day  to  day  that  the  depression  would  be  over  in  30 
or  60  days.  I  am  not  going  to  take  the  time  of  the  Senate 
nor  can  I  find  words  to  express  my  opinion  of  men  in  public 
life  who  have  had  so  little  conception  of  what  we  were  con- 
fronting. I  believe  Compte  said.  "  In  order  to  be  able  to 
govern  successfully  one  must  be  able  to  anticipate  "  or  to 
foresee  successfully.  We  have  not  been  able  to  anticipate 
nor  have  we  been  able  to  foresee  successfully. 

I  am  one  of  those  who  believe  depressions  come  as  a  result 
of  definite  causes  which  are  the  result  of  policies  which  have 
been  pursued  and  therefore  could  have  been  avoided.  I  am 
not  one  of  those  who  believe  we  are  going  to  get  out  of  this 
depression  by  continuing  the  policies  that  brought  it  about. 
I  am  not  one  of  those  who  beheve  that  after  having  pursued 
the  policies  we  have  for  the  past  15  years,  a  magician  can  by 
some  get-rich-ouick  panacea  blow  the  clouds  of  depression 
away  and  restore  pro^ierity  overnight  or  in  30  or  60  days. 
I  am  one  of  those  who  behevc,  and  I  hope  I  am  not  wrong, 
that  it  is  necessary  to  change  the  policies  that  caused  the 
depression  and  pursue  a  different  line  of  policy  than  we  have 
followed  here  for  the  past  15  years.  We  have  pursued  poli- 
cies that  have  l>een  so  inconsistent  and  so  incompatible  that 
they  could  lead  to  nothing  but  disaster.  When  a  nation  of 
120.000.000  people,  governed  by  a  government  that  pursues 
such  incompatible  policies  as  huge  importations  of  foreign 
capital  with  prohibitory  tariffs,  that  nation  is  bouiui  to  get 
into  troutxle. 

I  do  not  want  to  be  understood  to  say  that  pursuing  these 
two  incompatitkle  pohcies  alone  brought  on  or  caused  the 
depression.  However,  I  tielieve  a  great  deal  of  the  trouble 
we  now  experience  is  due  to  these  two.  Because  we  are 
considering  tariff  amendments  here  I  want  to  take  jm^  a 
little  of  the  time  of  the  Senate  to  show  what  have  been  the 
results  at  least  from  circumstantial  evidence  which  we  have 
from  oOkcials  sources,  the  results  of  pursuing  siicb  policies. 

As  a  result  of  this  exportatlcm  erf  capita)  we  exported  some- 
thing like  I2S.000.000.000.  Foreign  countries  owe  here  about 
$4300,000,000,  leaving  a  possible  investment  abroad  of  some- 
thing nke  $20,500,000,000.  There  is  a  standing  ffiterest 
charge  m  our  favor  coming  to  us  each  year  of  $1,000,000,000 
that  must  be  paid  in  gold  or  In  kind.  Of  course,  the  debtor 
nations  have  not  got  the  gold.  I  am  not  talking  about  the 
war  debts  only.  I  am  talking  about  entire  allied  war  debts 
and  other  loans  abroad  to  mimicipalitles.  industrial  eonecms. 
of  a  private  character,  but  payable  in  Interest  on  this  side 
of  the  Atlantic  in  the  amount  of  $1,000,000,000  a  year.  How 
can  they  pay  it  with  international  exchange?  How  can  they 
pay  it  in  gold  when  they  have  not  got  it?  How  can  they 
buy  gold  with  goods  If  no  one  will  buy  their  goods? 

When  Great  Britain  decided  to  becooae  a  great  inter- 
national creditor  she  abolished  her  com  laws  and  sacilflced 
her  agricultural  communities  and  her  tariffs,  because  ttof. 
knew  that  the  two  were  incompatible  and  inconsistent,  and 
as  such  built  up  a  great  batemational  trade  all  over  ttie 
world.  WO  tried  to  eat  our  cake  and  have  it  too.  IM  us 
see  what  happened. 


Prom  May  38.  l$at,  rap  untfl  the  preeoit  time.  Amerioan 
consumption  has  gradually  decreased,  unemployment  has 
increased,  values  have  grmikiaUy  declined.  The  impoeslbillty 
of  being  able  to  sell  and  boy  goods  here,  the  inability  to  buy 
here,  and  at  the  same  time  pay  the  interest  on  the  debt  owed 
here.  The  result  was  ineTitaUy  foreseen  by  the  nations  of 
the  workl  as  well  as  hidustrialists  and  others  in  our  own 
country. 

When  the  House  of  Representatives  on  May  28,  1939, 
passed  the  last  tariff  act  proposing  over  800  increased  duties 
on  the  then  high  tariff  wall,  what  happened?  Up  until  the 
1st  of  June  the  international  statistical  abstract,  the  De- 
partment of  Labor  statistics  of  the  Government  of  the 
United  States,  and  Department  of  Commerce  reports  all 
show  that  production  was  increasing  all  over  the  world  in 
the  first  six  months  of  1939.  LAbor  in  the  United  States  in- 
creased in  employment  up  until  the  1st  of  June,  1929.  These 
official  statistics  will  show  that  in  every  country  In  Eiurope 
and  in  the  United  States  and  in  Canada  the  first  six  months 
of  1929  reached  the  highest  point  of  world  prosperity  since 
the  World  War.  Within  30  days  after  May  28,  1929.  accord- 
ing to  the  Census  Bureau,  new  orders  for  factory  goods 
dropped  16  per  cent;  unfilled  orders  for  transportation 
equipment.  Including  automobiles,  declined  23  per  cent  in 
60  days;  uxifilled  orders  for  steel  dropped  640,000  tons  in  90 
days;  cotton  consumption  by  textile  mills  fell  17  per  cent  in 
one  month:  total  factory  iMiy  rolls  dropped  to  106  in  July 
as  compared  with  111  In  May;  automobile  production 
dropped  38  per  cent  from  April  to  October. 

On  August  9  the  Federal  reserve  banks  raised  their  rates 
5  to  6  per  cent,  evidently  w^^-ng  that  trouble  had  already 
started. 

On  September  4  the  Senate  Finance  Committee  reported 
the  tariff  bill  to  the  Senate.  The  following  day  the  stock 
market  started  its  swift  decline,  developing  into  a  panic. 
Share  values  on  the  stock  exchange  shrank  $2,000,000,000  in 
30  days  and  $24,000,000,000  more  by  November  1. 

The  following  June  tho  Senate  sent  the  tariff  bUl  to  the 
White  House.  To  the  White  House  also  went  petitions  from 
this  country's  leading  economists  and  industriaUsts,  and  also 
the  official  protest  of  36  foreign  countries  who  the  year  be- 
fore had  purchased  $4,000,000,000  worth  of  farm  and  fac- 
tory products  in  the  United  States  produced  by  American 
farmers  and  American  laborers. 

In  the  year  following  the  House  vote  1,100.000  factory 
workers  alone  lost  their  jobs  and  bank  failures  had  exceeded 
the  volume  of  deposit  liaMlitJei  of  the  combined  totals  oi 
the  panics  of  1893,  1908.  and  1931.  and  the  total  number  of 
unemployed  had  increased  2,461.000. 

The  President  signed  the  bill  on  June  17.  By  November 
1.  600.000  more  woikeis  had  lost  their  lobs,  and  industrial 
share  values  had  dropped  another  $18,000,000,008.  making  a 
total  ktsi  of  $44,800,008,008  since  September  5,  1929.  or  the 
day  after  the  Senate  Finance  Committee  reported  the  tariff 
bill  to  tlw  Senate. 

Since  that  time  23  ooontries  have  raised  retaliatory  tariff 
walls  against  our  prodocti,  and  170  manulacturing  plants 
have  been  built  in  foreign  countries  by  American  capital, 
hiring  foreign  labor  and  baying  foreign  raw  material  in 
order  to  make  there  the  «»»ri«h**<  products  which  the  retalia- 
tory tariffs  would  not  permit  us  to  send  them  from  here. 

Last  summer  I  asked  a  Qerman  statesman  this  question. 
"  You  raised  yow-  tariff  last  spring  on  agricultinul  products, 
although  3rou  liave  been  imparting  alx>ut  $800,000,000  of 
agrlctUtural  products  a  year.  VHiy  did  you  do  that?  **  He 
said.  "  We  were  shut  out  by  tariff  walls  from  selling  to  other 
countries  the  products  we  can  produce,  and  so  we  have  noth- 
ing with  which  to  pay,  and.  as  we  already  owe  more  than 
we  can  pay  with  gold  and  are  not  able  to  sell  our  goods,  we 
had  to  keep  agricultural  products  out  In  order  to  stimulate 
agricultural  production  at  home.  The  United  States  and 
oUier  countries  started  this  tariff  war  all  over  the  world: 
we  can  not  buy  if  we  can  not  s^  and  if  we  can  not  sell  to 
you  we  can  not  buy  from  yan,  liecause  we  can  not  pay." 


^  ».  (, 


ut.  TYPmoa.  Mr. 

Itie  VICE  PRBBIDENT.  Does  the  Senator  from  MIzmesola 
yield  to  the  Smator  from  Maryland? 

Mr.  BHIP8TKAP.    I  yield. 

Mr.  TTDINQS.    I  was  interested  In  the  Senator's 
ment  as  to  the  number  of  factories  which  had  movad 
Will  the  Senator  state  the  number  again.  I  think  heiald  187. 

Mr.  SHIP6TBAD.    The  number  stated  by  me  was  lit. 

Mr.  TYDIN08.    I  was  Just  wondering  if  tike 
any  fairly  reliatrie  estimate  as  to  Uie  numbor  of 
factories  employ  or  as  to  the  amount  erf  capital  investad  IB 
them?  •   a' 

Mr.  SHIPSTEAD.  No:  I  oan  not  say  as  to  that.  I  win 
say.  however,  to  the  Senator  that  170  is  not  the  oorreet  num- 
ber.  The  data  I  am  using  were  gathered  last  Ootobv  and 
they  have  not  been  broui^t  up  to  date.  It  has  been  eery 
difficult  to  bring  them  up  to  date.  I  have  seen  notleeB  in  the 
press  from  time  to  time  that  other  plants  had  been  estab- 
Ushed  in  foreign  countries,  thus  exporting  furthsr  eapMal. 
and,  so  to  speak,  exporting  further  plants.  I 
been  giving  an  enumeratimi  of  facts  for  conridsration 
in  order  to  show  the  consequences  of  ptifiitig' 
policies. 

The  Treasury  deficit  of  over  $3,880,808,888  rcOeets  the 
falling  revenues  and  the  depressed  bustness  rfflnfttjena  of  our 
country. 

Why  do  I  say  that  the  tariff  vote  of  May  38.  1828.  Was  an 
epoch-making  event  in  the  history  of  depreasiaBst  I  say 
that  because  untU  that  date  the  year  1929  had  marlBed  the 
high  peak  of  world  prosperity  since  the  war. 

Data  published  by  the  Commerce  Department  and  Psdoral 
Reserve  Board  Indicate  that  the  high  level  was  reaAod  In 
May  and  that  the  first  drop  came  liere  in  June,  the  first 
month  following  the  tariff  vote. 

The  Commerce  Yearbook  for  I9S0  states: 

British  industrial  activity  was  offlclaUy  eattzoated  to  iMva  iMsn 
6J  per  cent  greater  In  1990  tlian  la  IMM.  and  iuplayu>aat  also 
Improved  for  tlu  first  tbree  quartaa  at  ttaa  yaar;  tte  lUUiO  qoartv 
BlMwed  distinct  Improvement,  but  tbe  fourth  <|aartsr  •(  tbs  year 

Bbowed  a  clear-cut  falling  off. 

Employment  in  Great  Britain  steadily  inereaatd  unlil 
October,  1929.  The  decline  hi  Oreat  Britain  did  noi  atast 
until  four  months  after  it  started  ben.  vo 

The  same  source  of  information  shows  that  in  Oennaaj 
the  production  index  stood  at  112.  eompared  with  188  la 
1938.  Steel  production  was  11  per  oent  larger  iti  1828  than 
in  1928.  Hie  coal  industry  had  a  very  prosperous  year.  The 
production  of  coal.  lignite,  and  ooke  was  the  gzaala 
the  war.  Agricultural  production  was  wail  aboeo  the 
of  the  five  preceding  years,  and  railway  frd^t 
the  inkiest  since  the  war.  Bsports  of  Qonnan  pitidasis  in 
1929  estahlisbed  a  new  high  level  for  all  tfaao.  'amonntinf  to 
$3,310,000,000,  an  increase  of  11  per  cent  ofw  IMS.  Ol  tto 
2.862.000  uncmidayed  wotlpsni  in  Qenaany  in  Miaraaqr. 
1929.  1.600,000.  went  back  to  wash  in  the  fiiniiahM  els 
montlis.  as  reported  liy  the  United  States  Boreaa  at  Labor 
SUtistics. 

Manufacturing  activity  In  Canada  was  about  M  pm 
greater  during  the  first  four  months  of  tho 
during  the  same  period  in  1028.    ▲  decUna  In 
trial  activities  art  in  in  August,  and  by 
production  had  fallen  25  per  cent. 

This  increased  activity  in  aU  indurtry  In  tfaa 
alx>ve  mentioned  was  proportionately  manifested  in 
Slovakia.  Belgium.  Denmark.  Prance.  Irish 
tugal.  l^Mdn.  Russia  and  the  fieandinavlan 

It  is  to  be  noted  that  the  hnshwss  decline  was  not  ob- 
served in  Canada  and  Buropean  oountrtes  untfl  the  fourth 
quarter  of  the  year  1929.  while  in  the  United  Statsa  It  made 
its  appearanee  in  tlM  second  quarter  and  wtthln  28  days 
following  the  House  tariff  vote.  It.  therefon^  appaan  on 
the  ofBcial  testimony  of  the  OoBuneroe  Yearhook  and  Iha 
International  Statistloal  Yearbook  that  the  claim 
some  people  that  the  depression  origtwated  in  Barope 
foundation  in  economic  foot.    • 
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I  f  ouzMl  in  Europe  a  diiif— r  that  has  been  very  ivevaltnt 
here.  I  found  that  all  over  Europe  irtatrtmrn.  bank- 
ers, and  industrialists  weare  Manalng  all  their  troubles  on 
the  United  States.  Answerable  to  their  people  for  their 
laaderahip,  they  had  to  give  an  excuse  for  the  conditions 
prevailing  Ih  their  respective  countries.  In  this  country 
itatarnnrn,  bankers,  and  industrialists  have  blamed  Europe 
for  our  own  troubles.  Mr.  President,  it  has  always  been  my 
opfeiion,  and  is  now  a  confirmed  conviction,  that  we  are 
not  suffering  from  the  troubles  of  Europe  to  any  greater 
extent  than  we  have  made  Europe's  troubles  our  own.  to 
any  greater  extent  than  that  we  have  mixed  Into  their 
affairs  and  assumed  their  liabilities.  To  that  extent  we 
are  suffering  from  the  troubles  of  Europe. 

Prom  what  I  know  of  European  cooditions,  and  from 
what  I  think  I  know  of  conditions  in  the  United  States.  I 
think  it  will  come  very  well  within  the  province  of  Congress 
and  the  province  of  the  White  House  to  confine  our  ac- 
tivities and  our  thoughts  to  solving  the  problems  of  the 
United  States.  There  are  plenty  of  peoiile  in  Europe  work- 
ing on  their  problems.  While  I  admire  the  spirit  <A  those 
who  say  we  should  give  moral  leadership  to  the  world,  if  ve 
have  an  exportable  surplus  of  moral  leadership,  let  us  see 
if  we  can  not  find  it  and  make  use  of  it  at  home. 
The  records  to  which  I  have  referred  show: 
First,  that  increased  production  during  the  first  half  of 
1928  was  general  ataroad  and  that  the  only  decline  in  1929 
was  in  the  closing  months  of  the  year  after  the  American 
decline  had  set  in,  with  the  resulting  stocJt  panic  and  de- 
pression. 

Second,  that  employment  had  increased  in  1929  through- 
out the  countries  representing  90  per  cent  of  foreign  in- 
dustrial production. 

Third,  that  in  a  majority  of  countries  abroad  the  highest 
prosperity  was  reached  in  1929  of  all  years  since  the  World 
War. 

The  decline  in  industry  anticipated  the  stock-market 
crash  ot  October.  1929.  with  its  resulting  bankruptcies  and 
destmction  of  purchasing  power,  which  caused  and  inaiigu- 
rated  a  secondary  decline  in  price  levels,  which  has,  so  to 
Veak.  fad  upon  ttaelf  and  continued  with  increased  force 
and  intensity  until  the  praaent  day.  when  8,000.000  men  are 
out  of  onployment. 

nae  year  before  the  tartff  act  was  passed  foreign  coun- 
tries had  bought  $5 J83jOQQ.OOO  worth  of  American  producU. 
Not  being  able  to  conttnoe  to  sell  to  or  buy  from  us.  there 
were  five  things  tbey  oonkl  do,  all  of  which  worked  together 
to  undennlne  our  eoononilc  and  izxtustrial  structure  and  the 
Mew  York  stock  market.  ^ 
First,  tbey  could  stop  eraering  American  goods. 
Wemnrt.  they  cosild  cancel  American  export  orders  unfilled. 
Tblxtt  they  oould  ftle  protests  at  the  White  House,  which 
Mceantrtee  did. 

Fourth,  they  could  levy  retaliatory  tariffs  against  Amer- 
ican goods,  which  28  ceantries  have  done. 

fifth,  tliey  oould  unload  their  American  diares  and  liqui- 
date their  American  speculative  investments  and  realiae  their 
profits. 

The  record  shows  that  they  did  all  these  things,  and  did 
them  in  abundance.  Prom  the  date  of  the  Urlff  vote  to 
July  1.  1931.  exports  dropped  $3,569,000,000.  And  aU  over 
the  world  the  batUe  of  the  tariff  wall  is  going  on.  In  self- 
defense  Great  Britain  luu  called  an  eoonomic  ccxiference  to 
meet  at  Ottawa  in  July  to  dLscuas  an  Intercolonial  money 
poUcy.  intercolonial  tariffs,  intercolonial  economics  from 
practically  every  point  of  view.  Ttkt  far-reaching  conse- 
quenoee  of  that  conference  to  the  Utilted  States  and  the 
ethn-  nations  of  the  world  can  not  be  estimated  at  this  time. 
Mr.  President.  I  hav»  called  these  matters  to  the  atten- 
tion of  the  Senate,  not  for  the  purpose  of  making  an  attack 
upon  the  protecUve-tariff  pcriicy  as  such,  but  to  protest 
against  the  inequalities  always  imposed  on  agriculture  by  its 
unfair  discriminations  Impoeed  by  thoee  in  control  of  tariff 
makiBg  and  to  show  tlM  disastrous  consequences  o(  a  na- 
tion of  120.000.000,  with  such  vastly  varied  souroce  of  pro- 
duction, pursuing  the  policy  of  exporting  huge  amounts  of 


capital,  while  at  the  same  time  raising  tariff  walls  ^^*rTt 
the  goods  that  are  produced  by  the  people  of  other  coun- 
tries from  whom  we  expect  to  ooUect  the  capital  we  have 
invested  and  Interest  therecn,  and  also  payment  for  the 
goods  which  we  sell. 

The  evidence  of  what  is  to  come  certainly  must  have  been 
manifest  here  during  the  last  three  or  four  days.  Will  those 
who  are  now  trying  to  make  a  tariff  bill  out  of  this  tax  bill 
assume  the  responsibility  of  having  this  debate  continue 
for  possibly  2.  3,  4.  or  5  months?  Is  this  the  time  in  the 
history  of  this  country,  with  present  conditions  as  we  find 
them,  to  have  another  such  session  of  Congress  as  we  had 
beginning  in  1929  and  nmnins  up  to  June.  1930? 

I  have  been  one  of  those  who  think  the  balancing  of  the 
Budget  has  been  greatly  overemphasized  by  propaganda  In 
the  press  of  the  country.  I  do  not  believe  that  the  Budget 
will  be  balanced.  I  do  not  think  It  can  be  done.  The-  only 
way  to  tuUance  the  Budget  of  the  Qovernmeat  of  the  Tnited 
States  is  first  to  inaugurate  and  initiate  policies  that  will 
balance  the  budgets  of  the  corporations  and  the  citizens  of 
this  country.  The  Government  Treasury  is  Incoming  empty 
because  the  individual  citizen's  pockets  and  the  treasuries 
of  our  corporations  and  our  employers  are  becoming  empty. 
When  the  private  individual  has  no  income  he  pays  no  taxes, 
and.  consequently,  the  Government  has  no  income.  The 
way  to  fill  the  Treasury  of  the  Government  of  the  United 
States  is  first  to  fill  the  treasuries  of  the  American  jieople 
so  that  they  have  an  income  with  which  to  pay  taxes,  and 
then  our  Treasury  will  be  automatically  filled  and  our  Budget 
will  be  balanced. 

Raise  taxes  now,  cut  down  all  possible  expenditures  now, 
pursue  the  policies  that  have  brought  about  this  condition, 
and  how  long  will  it  be  before  our  Budget  is  unbalanced 
again,  and  the  deficit  in  the  Treasury  Is  as  large  as  it  is  now? 

If  we  do  succeed  momentarily  in  balancing  the  Budget  by 
Increasing  taxes  and  cutting  expenditures  wherever  they 
can  be  cut,  and  we  find  at  the  end  of  the  next  fiscal  year 
that  we  have  another  deficit,  what  are  we  then  going  to 
do?  Are  we  then  going  to  raise  taxes  again,  take  men  out 
of  employment  again,  cut  expenditxires.  and  continue  to 
pursue  the  policies  that  have  destroyed  the  incomes  of  the 
American  people  and  therefore  the  income  <rf  the  Govern- 
ment of  the  United  States? 

"Hiat  system  of  balancing  the  Budget  and  conducting  the 
Government  of  a  great  people  Is  something  that  feeds  upon 
Itself  as  the  depression,  the  descending  price  level  feeds  upon 
fteelf.  If  we  pursue  that  policy  to  its  ultimate  conclusion 
we  will  keep  on  taxing  the  people  until  we  have  taxed  them 
out  oS  everything  they  have  and  they  have  nothing  in  their 
pockets,  and  then  there  will  be  nothlT\g  in  the  Treasury  o( 
the  United  States  either. 

I  am  not  so  worried  about  balancing  the  Budget.  I  am 
mueh  more  concerned  with  eliminating  and  stopping  the 
policies  that  have  brought  about  the  destruction  of  income 
to  the  great  mass  of  the  people,  the  destruction  of  purchas- 
ing power  on  the  part  of  the  great  mass  of  the  people. 
Restore  that  purcfasising  power,  and  the  corporations  of  the 
country,  the  industries,  the  producers  of  raw  material,  will 
iM  aide  to  employ  labor,  and  we  will  not  have  to  borrow 
money  and  give  it  to  the  various  communities  of  the  United 
States  in  order  that  they  may  have  something  with  which 
to  feed  their  hungry  people. 

I  do  not  believe  that  It  would  be  good  poUcy  to  take  the 
entire  summer  to  talk  about  tinkering  with  tariffs.  With 
the  present  trend  of  the  economic  situation  In  the  United 
States.  I  have  an  idea  that  by  November  there  will  be  very 
few  people  in  the  United  States  who  will  be  interested  in 
tariffs. 

I  do  not  want  to  delay  the  passage  of  the  tax  bill.  I  had 
not  intended  to  speak  as  long  as  I  have  spoken;  but  in 
view  of  things  that  it  at  least  seems  to  me  I  could  fonsee.  I 
did  not  want  this  to  become  a  tariff  kiill  without  protiistixig. 
In  view  of  the  present  situation  I  think  it  would  be  unwise. 
It  wouM  be  uneconomical.  It  would  have  a  bad  effect  on  the 
country,  and  I  can  not  see  where  it  win  give  any  substantial 
reUef. 


I  want  to  say  also  In  this  connection  that  I  regret  very 
much  that  the  Congress  did  not  stay  in  session  last  summer, 
preparing  for  the  conditions  we  are  asked  to  legislate  to  meet 
now.  To  be  called  here  in  December  and  about  every  IS 
or  30  days  to  be  presented  with  a  measure  that  we  are  told 
must  be  passed  at  once  In  order  to  stop  the  depression.  I  say. 
with  all  due  respect  to  those  who  disagree  with  me.  Is  not  the 
course  of  wise  statesmanship.  It  is  making  an  effort  and  a 
gesture  after  the  horse  is  taken  out  of  the  bam.  We  can 
not  legislate  for  hindsight.  We  must  legislate  according  to 
our  foresight;  and  I  hope  we  shall  have  a  little  more  fore- 
sight in  the  future  than  ve  have  had  in  the  past. 

The  VICE  PRESIDENT.  Ttie  question  Is  on  the  amend- 
ment of  the  Senator  from  Nebraska  [Mr.  NorrisI. 

Mr.  HULL.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Tile  Senator  from  Tennessee 
suggests  the  absence  of  a  quonim.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashunt 

COUBUU 

JODM 

ScbaU 

Austin 

Cuttlnc 

Kean 

Sbeppard 

Bailey 

Davis 

Kendrlck 

Shlpetead 

Bankb«Ml 

Dlcklnaon 

Key«> 

Bhortrldsa 

B&rbour 

DIU 

King 

8ml  Ui 

BarkJey 

Fess 

La  Follettc 

Smoot 

Bingham 

PUtcher 

ljerv\» 

Stelwer 

Blaine 

Frador 

Stephens 

Borah 

George 

McOUl 

Thomas,  Idaho 

Bratton 

Olaas 

IfcNary 

Thomaa,  Okla. 

Brookhart 

OoldBborou^ 

IfetcaU 

Townaend 

Brouasard 

Oore 

Morrtaon 

TramnteU 

BulkJcy 

Hale 

UOMS 

Tydlngi 

Bulow 

Harrtaon 

Neely 

Vandenberg 

Capper 

Hatlngi 

Nor  beck 

Walcott 

Caraway 

Hatfield 

NorrH 

Walsh.  UssB. 

Carey 

Hawes 

Hye 

Walsh.  Mont. 

Cohen 

Haydea 

Oddle 

Wataon 

Connally 

Hebert 

Plttman 

Virheeler 

CooUdge 

HoweU 

need 

White 

Copeland 

Hull 

Robtnaon.  Ark. 

Costlgan 

Johnaon 

■obUiaon.  Ind. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Nebraska  [Mr. 
17quxsU  * 

Mr.  NORRIS.  Mr.  President,  I  am  not  going  to  speak 
on  the  question.  I  want  to  take  Just  a  moment  of  the  Sen- 
ate's time,  however,  to  explain  the  parliamentary  situation 
as  I  understand  It. 

The  pending  amendment  sedcs  to  amend  the  committee 
amendment.  It  has  occurred  to  me,  after  consulting  with 
quite  a  number  of  Senators,  who  take  the  same  view  of  this 
situation  and  who  are  opposed  to  any  tariff  on  oil.  that 
nothing  can  be  gained  Iv  two  votes.  The  reason  why  the 
amendment  was  offered  was  on  account  of  the  ruling  of  the 
Chair,  wl^ich.  in  effect,  said  that  there  would  be  no  oppor- 
tunity to  vote  directly  upon  the  question  of  tariff  or  no 
tariff  upon  oil  unless  the  Senate  rejected  the  committee 
amendment. 

With  the  idea  that  some  of  us  who  were  opposed  to  any 
tariff  law,  if  we  could  not  get  what  we  wanted,  would  rather 
have  as  low  a  tariff  as  possible.  I  offered  the  pending  amend- 
ment. But  it  is  quite  apparent.  I  think,  that  if  those  who 
are  opposed  to  a  tariff  on  oO  have  a  sufficient  number  of 
votes  to  carry  the  amendment  I  have  offered,  they  would 
likewise  have  a  sufScient  number  of  votes  to  vote  down  the 
committee  amendment. 

If  that  is  done,  then,  imder  the  ruling  of  the  Chair,  it  will 
be  in  order  to  strike  out  the  text  of  the  House,  and  if  it  is 
done.  I  expect  to  offer  such  a  motion  unless  somebody  else 
offers  it.  But  In  order  that  we  may  get  a  vote  directly  upon 
the  question,  I  now  withdraw  my  amendment  so  as  to  permit 
the  vote  to  be  taken  directly  on  the  committee  amendment. 

The  VICE  PRESIDENT.  The  yeas  and  nays  having  been 
ordered  on  the  Senator's  amendment  to  the  amendment  of 
the  committee,  it  will  be  necessary  to  get  unanimous  consent 
to  withdraw  the  amendment.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Nebraska  to  withdraw  his  amend- 
ment? The  Chair  hears  none,  and  the  amendment  to  the 
amendment  Is  withdrawn.  The  question  Is  on  agreeing  to 
the  conunittee  amendment  to  strike  out,  on  page  242,  begin- 


ning in  Une  23.  and  to  lOBert  on  page  MS  the  flnt  ptttcraph 
in  Italics. 

Mr.  NORRIS.  I  ask  for  the  yeas  and  nays  on  ttie  OQm« 
mittee  amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  TRAMBdKLL.  Mr.  President,  I  desire  to  address  tlM 
Senate  for  a  moment. 

As  I  consider  the  pending  proposal  to  be  one  to  impoae 
upon  the  American  people  a  tribute  in  the  interest  c(  tlie  oil 
o<»npanie8  of  this  coimtry  approximating  probably  half  a 
billion  dollars,  or  perhaps  a  biUlon  dollars,  if  they  manipu* 
late  it  as  the  oil  companies  of  this  country  have  often 
manipulated  their  business  affairs.  I  am  reminded  of  the  ap- 
peals which  have  been  ooming  to  me,  and  doubtless  to  every 
Member  of  the  Senate,  for  the  past  four  or  five  months,  for 
relief  to  the  American  people  from  what  they  t«m  octravi^ 
gant  Government  expenditures,  duplications  in  bureaas.  and 
the  great  cry  for  the  balancing  of  the  Budget 

I  talce  it  that  tliese  expressions  coming  from  the  Amerioaa 
people  are  based  upon  a  sentiment  which  they  enteitalB  ttet 
the  burdens  they  have  to  carry  at  the  present  time  aad  tn 
the  present  condition  of  depreasiaii  which  exists  throughfOut 
the  country  are  more  than  they  feel  able  to  bear.  I  can  not 
distinguish  between  a  liurden  Imposed  for  the  purpose  of 
raising  revenue  for  the  maintenance  of  the  GovenmMBt  and 
a  brnxlen  that  is  placed  upon  the  American  people  for  the 
specitd  benefit  of  a  special  private  interest. 

Certainly  those  who  are  advocating  that  we  shall  ImpoM 
an  import  tax  of  2V^  cents  a  gallon  upon  gasoline  eontsn- 
plate  and  expect  that  such  kgialation  win  Iw  helpful  and 
beneficial  to  them.  If  they  contemplate  that,  irtMther  or 
not  they  will  realize  their  ezpectatioD  Is  probtamfttlcaL 
ThaX  has  been  fully  illustrated  in  the  past  \n  dealiiw  with 
tariff  problems,  and  this  is  nothing  but  a  tariff.  Tou  mii^ 
call  it  an  ImiMrt  tax.  or  whatever  you  wish,  but  it  is  nothing 
more  or  less  than  a  tariff. 

If  the  sponsors  of  the  tax  realise  that  expecti^ion.  If  they 
boost  the  price  of  gasoline  to  the  26,000.000  users  <A  auto- 
mobiles in  America  even  2^  cents  a  gallon,  aud  if  they  ad- 
vance the  price  of  oil,  according  to  the  statistics  hwe,  <»ly 
to  that  extent,  then  they  will  impose  upon  the  American 
people,  in  their  depressed  and  poverty-stricken  condition  of 
to-day,  with  industry  paralysed,  with  eii^t  to  ten  miUkm 
people  out  of  employment,  an  additional  burden  they  will 
have  to  contribute  of  approximately  half  a  biUion  doQars. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMELL.    Certainly. 

Mr.  LONG.  Does  not  the  Senator  think  the  tariff  we 
already  get  on  lemons  and  automobiles  would  help  pay  that? 

Mr.  TRAMMELL.  It  might  help  pay  it;  but  when  those 
duties  were  imposed,  we  were  considering  a  tariff  biU,  we 
were  surveying  the  tariff  field,  and  the  situation  was  quite 
different  from  having  three  or  four  industries  only  placed 
in  a  bUl;  and  those  who  are  supporting  the  tariffs  proposed 
in  this  measimi  will  oppose  any  other  industries  having  a 
tariff  provided. 

If  there  could  be  an  adjustment  of  the  entire  situation  oa 
the  part  of  aU  other  industries  in  this  country  in  this 
measure,  then  the  question  of  a  tariff  being  injected  Into 
this  bill  would  present  altogether  a  different  situation.  But 
I  am  not  so  blind  that  I  do  not  know  and  realiae  that  if 
those  who  are  seeking  to  Impose  this  burden  of  at  least 
hcdf  a  billion  dollars  upon  the  American  people,  not  for 
the  Govemmerit's  maintenance  but  for  the  assistance  of  one 
industry  in  the  country,  succeed  in  impoeing  that  borden 
upon  the  American  people,  they  will  Just  as  cheerfully  de- 
cline to  allow  other  industries  having  other  tariff  items 
enacted  into  law  at  this  time. 

They  will  cheerfully  defeat  any  amendment,  probably,  to 
reduce  ceriain  tariffs  which  the  entire  American  pecndei 
practically,  believe  are  unjust  and  unreasonable,  and  it  will 
resolve  itself  into  the  question  of  the  Congress  of  the  United 
States  and  of  the  Senate  bowing  down  In  submission  or  hi 
favoritism  to  one  or  two  Industries,  and  placing  a  burden 
upon  the  Ameilcan  people  as  a  result  of  such  favoritism.  B 
is  the  height  of  favoritism,  considering  the  conditions  In  the 
country  at  this  time. 
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I  do  not  care  to  hare  Um  prloe  of  gasoltne  Increased  2^ 
cents  a  gallon  in  my  State,  and  if  the  advocates  of  this  tariff 
do  not  do  that,  they  will  not  do  what  they  contemplate 
doing,  and  those  who  are  supporting  the  provisions  of  tlus 
bill  providing  for  the  tariff  are  giving  to  t^m  a  weapon  for 
the  purpose  of  Imposing  this  enormous  burden  upon  the 
American  people.    There  is  no  escape  from  that  conclusion. 

I  am  not  wilUag  to  have  the  people  of  my  State,  Indus- 
trially paralyzed  as  they  are.  the  farmers  stricken  into 
poverty  lyactically— and  that  is  less  prevalent  Lu  Florida 
than  it  is  in  most  of  the  other  States  of  the  Union— I  am 
not  willing  to  have  them  imposed  upon  to  the  extent  of 
saying.  "  We  will  talie  about  three  or  four  million  dollars 
more  a  year  from  you  "— Z  think  it  amounts  to  $6,000,000  in 
my  State—"  for  the  purpose  of  helping  these  people  who  are 
encased  in  the  oil  industry." 

That  Is  what  it  means.  Of  eourse.  in  larser  States,  the 
tax  and  the  tribute  which  the  Congress  would  impose  upon 
tlM  people  in  their  present  distressed  circumstances,  for  the 
benefit  of  the  oil  peimie  ot  the  country,  woukl  be  far  in 
excess  of  what  it  would  be  in  my  own  State. 

I  hold  no  brtef  for  any  of  the  (rfl  companies.  It  ml^t  be 
that  the  Standard,  In  its  oonquest  for  supremacy  and  dond- 
lution.  has  probably  gotten  some  advantage  of  the  so-called 
taadependents.  It  Is  regrettable  if  they  have.  JSut  are  we 
coins  to  attempt  to  go  into  all  the  bnaineBs  enterprises  ot 
this  country  azid  settle  the  conflict  which  has  been  waged. 
and  which  exists  among  certain  elements  in  industry,  and 
pass  the  burden  on.  if  you  please,  to  the  backs  of  the  already 
overtaxed  American  people  merely  for  the  purpose  of  awist- 
tng  private  indostryf 

In  my  own  Stole  and  throughout  the  Union  we  have  from 
time  to  ttane  witnessed  the  merehant  who  has  been  reason- 
ably successful  maintaining  his  private  business,  and  we 
have  seen  the  chain-store  Idea  gradually  Increasing  and 
spreading  and  spreading,  until  the  chain  stores  have  driven 
from  the  mercantile  fleW  those  who  have  been  en-raged  In  it, 
perhaps  for  years,  almost  completely  throughout  this  coun- 
try Why  not  try  to  enact  some  lefrfslation  In  this  wn  for 
the  purpose  of  adjusting  that  situation? 

Thw  used  to  be  a  good  many  independent  antotnc^ile 
huiWers  and  manufacturers  tn  the  automobile  tndustry. 
Gradually  the  octopus  in  the  aotonobile  industry  has 
reached  out,  until  it  has  destroyed  practically  all  or  a  large 
majority  of  the  hidependent  dealers  of  the  country.  But 
Congress  never  legislated  for  the  purpose  of  assisting  either 
one  side  or  the  other  in  its  manipulations,  although  deplor- 
able. 

ithliA  that  If  there  were  some  Tvay  by  which  we  could 
reach  by  leglshitlon.  or  put  a  double  proposition  Into  the 
^*"y  *tem  tn  this  WH,  to  control  the  prices  of  gasoline  and 
cmde  oil  and  other  peti  oleum  products  to  the  consumers  of 
the  country,  then  there  would  be  seme  justification  for 
going  to  the  resctie  of  one  or  the  other  element  in  the  oil 
buBineflB  and  the  gasoBnc  business.  But  that  is  not  pro- 
posed. The  advocates  and  the  champions  of  this  hicreased 
burden  upon  the  American  people,  if  it  works  out  as  con- 
templated, are  going  to  allow  the  Standard— the  monopoly— 
and  an  the  other  companies  enjraged  In  this  Industry.  If  they 
Pjease.  to  increase  the  price  of  gasoline  to  the  consumers 
of  this  country  to  any  amount  which  they  wish. 

I  think  it  more  Important  to  protect  the  interests  of  the 
COTftnmer  of  gasoMne  and  of  oils  than  it  Is  to  enact  legisla- 
tion  which  win  fumi*  a  weapon  for  the  producers  and  the 
seners  of  these  products  to  try  to  take  more  money  from. 
the  American  people,  and  that  without  limitation,  as  far  as 
the  legislation  is  concerned. 

I  have  seen  tho  manipulation  In  the  gasoline  price-flxing 
hu«to«s.  to  the  detriment  and  the  heartache  of  the  people 
throoghout  this  entire  country.  My  own  people  have  often 
toffned  under  the  prlce-flxlng  and  monopolistic  tendencies 
yMch  have  been  exercised  by  the  oU  Industry  of  the  country. 
I  have  witnessed  them  advance  tlie  price  one  week  from  14 
to  1«  cents  a  gaUon.  the  next  week  from  16  to  18  cents  a 
fallao,  the  next  week  from  18  to  20  cents  a  gaUon.  pyramid- 
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ing  the  prices  for  a  period  of.  sajr.  four  weeks,  until  they  Imd 
the  consumers  pajring  g  or  10  cents  a  gallon  mon)  in  that 
period  of  time,  and  that  operatioQ  was  not  restricted  to  the 
Standard.  Every  other  oil  company  enjoying  the  fleld 
within  my  State  at  least,  cooperated  in  the  acUvity.  and 
increased  their  prices  Just  as  rapidly  as  the  Standard  did. 
and  on  the  same  day  that  they  Increased  the  prices. 

Mr.  GORE.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  TRAMMELL.    I  yield. 

Mr.  GORE.  I  think  there  was  some  error  in  the  Senator's 
stotement.  or  he  attributes  the  result  to  wrong  causes,  "nie 
price  of  gasoline  at  the  refinery  to-day  is  3Vi  cents,  and 
casing-head  gasoline  sells  for  as  low  as  IVs  cents  h  gallon. 
I  do  not  believe  that  the  price  of  ordinary  gasoline  at  the 
refinery  has  ever  been  much  more  than  7  cents,  aiul  I  think 
the  Senator's  own  State  to-day  imposes  a  tax  on  gasoline  of 
7  cents  a  gallon,  200  per  cent  of  the  refiner's  price. 

Mr.  TRAMMELL.  The  Senator  proposes  to  Incretise  that, 
and  to  make  an  additional  imposition  of  2V^  cents  p,  gallon, 
if  his  machinery  operates. 

Mr.  GORE.  Even  that  would  be  only  ono-third  of  whet 
the  Senator^  own  State  Imposes  on  its  own  people. 

Mr.  TRAMMELL.  That  is  a  different  situation  rntlrely. 
In  that  insUnce  the  revenue  derived  from  the  tax  imposed 
is  for  the  maintenance  of  Government,  the  construction  and 
maintenance  <rf  roads,  and  for  other  governmental  purposes. 
In  this  Instance  the  proposal  is  to  tax  for  a  contribution  and 
tribute  to  private  industry.  That  is  the  distinction  between 
the  two. 

I  am  very  happy  the  Senator  lives  in  a  State  wheie  they 
can  buy  gasoline  so  cheaply.  Most  of  the  States  are  not  so 
fortunate.  I  speak  for  my  own  State  because  I  know  a  good 
deal  about  it  There  is  a  monopoly  of  this  product.  Gaso- 
line may  be  purchased  at  times  for  14  cents  a  gallon  and 
at  the  same  time  we  have  to  pay  20  cents  a  gaUon  in  my 
State  and  in  most  of  the  States  throughout  the  55oulh. 

Mr.  SHEPPARD.     Mr.  Preaident 

The  VICE  PRESIDENT.  Does  the  Senator  from  I'lortda 
yieki  to  the  Senator  from  Texas? 

Mr.   TRAMMELL.     Oladiy. 

Mr.  SHEPPARD.  Under  conditions  such  as  now  prevail 
any  increase  in  the  price  of  gasohne  occasioned  by  tliia  tax 
would  be  abaorbed  by  the  few  big  oU  powers,  and  would  not 
be  passed  on  to  the  consimier. 

Mr.  TRAMMELL.  Prom  past  operations  and  manipula- 
tions and  experiences.  I  very  seriously  questidh  that.  Of 
course.  I  know  the  Senator  is  sincere  in  his  contention,  but 
I  do  not  accept  that  as  an  absolute  certainty  at  all  I  do 
not  think  the  monopoly  are  going  to  aUow  themselves  to 
have  to  absorb  this  2 '2  cents  a  galk>n  on  gasoline  or  the 
tax  imposed  on  petroleum  and  petroleum  products.  They  do 
not  seem  to  be  built  that  way.  There  is  an  eiaormous  amount 
of  money  that  has  been  gtiade  by  the  Standard  and  other 
groups  in  tlie  oU  industry.  It  has  not  been  restricted  alone 
to  the  Standard  group.  They  are  not  hkely  to  do  as  the 
Senator  from  Texas  suggests. 

I  would  be  very  glad  to  help  any  of  these  concerns  that 
have  been  unfairly  treated,  that  are  unfortunaU  but  I  do 
not  propose  in  doing  that  to  take  money  from  people  who 
are  even  more  unXoriunate,  people  who  are  more  stricken 
with  the  depression  which  prevails  throughout  the  c«)untry 
to-day.  That  is  the  only  construction  I  can  put  on  the  situ- 
ation. It  is  proposed  to  Lake  from  a  great  number  of  people 
and  from  the  entire  country  an  enormous  amount  of  addi- 
tional contribution  ami  turn  it  over  to  private  industry  and 
the  very  people  froui  whcun  it  is  proposed  to  raise"  this 'con- 
tribution are  in  worse  condiUon.  at  least  80  or  80  per  cent  of 
them,  than  the  people  to  whom  the  money  is  to  be  given, 

I  do  not  believe  anyone  can  esUbli^  anything  otha  than 
that.  Considei-  the  agricultural  interests  in  the  country 
The  statisUcs  were  given  by  the  Senator  from  Maryland  as 
U>  the  contribution  to  be  made  by  agriculture.  Is  theie  any 
Senator  who  will  take  the  position  that  agricultJiie  is  more 
prosperous  than  the  oil  institutions  which  it  is  proposed  to 
aa^b^^ssing  agriculture?    I  have  not  beard  anybody 
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Another  thing  that  appeais  to  mo  in  pa.ssing  upon  the 
question  is  the  fact  that  agriculture  has  pleaded,  has  beffsed. 
and  has  entreated  Congress  for  the  past  four  or  five  or  stx 
months  for  some  asstBtance  and  some  irlief.  In  the  main 
no  contribution  has  been  made  to  agriculture.  If  there  was 
as  much  zeal  in  behalf  of  the  farmers  and  tillers  of  the 
soil  in  this  country  as  there  Is  in  bohalf  of  the  oil  companie.s, 
many  of  whom  are  rich,  ttiose  who  are  back  of  the  propo- 
sition would  have  some  amendment  to  the  bill  promotive  of 
the  interests  of  the  farmers  ol  America. 

Mr.  LONG.     Mr    President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 
vield  to  the  Senator  from  Louisiana? 
•  Mr.  TR.\MMELL.    I  yield. 

Mr.  LONG.  Did  I  understand  the  Senator  to  say  that 
most  of  the  oil  companies  are  rich? 

Mr.  TRAMMELL.  I  did  not  say  most  of  them.  I  said 
many  of  them. 

Mr.  LONG.    There  are  only  four. 

Mr.  TRAMMELL.  Tbere  are  rich  companies  who  are 
paying  their  officers  enonnous  salaries.  They  have  floated 
stocks  upon  the  people  of  the  country  and  overcapitalized 
iliemselwes  until  they  have  filched  from  the  American  people 
millions  and  millions  of  dollars  iii  watered  stocks. 

Mr.  LONG.  I  understaad  there  has  not  been  a  single  oil 
concern  that  the  Senator  has  descritied  of  that  character 
that  is  for  the  tariff.  On  the  contrary,  the  four  major  oil 
companies,  the  only  esas  who  have  been  in  a  position  to 
mako  money,  arc  the  ones  who  have  always  been  for  the 
tariff.    There  ia  no  gefctiag  away  from  the  facts. 

Mr.  TRAMMELL.  I  do  not  know  who  are  for  it  or  who 
are  against  it  among  the  oil  people.  I  do  not  know  who  is 
going  to  braefit  among  the  oil  concerns  of  the  country.  I 
talce  it  for  grant^^d  they  all  hope  to  benefit  under  it.  But 
of  one  tUng  I  am  certain,  asd  that  is  that  the  contribution 
wiiich  it  is  hoped  to  vealiae  Is  going  te  be  imposed  upon  tlie 
people  of  America  who  are  already  overburdened  and  who 
are  unable  to  make  this  contribution  for  the  purpose  of 
assisting  one  iJidustry  in  the  country. 

I  would  much  prefer  to  have  seen  this  item  taken  up  in  a 
tiiifT  bill.  There  has  been  a  good  deal  of  discussion  about 
tariff  bills  ever  since  Congress  convened,  but  there  has  been 
a  lot  of  dodgrnir  around  and  evei-ybody  seemed  to  think  we 
irhould  net  have  a  tariff  MO  considered  at  this  session. 
There  are  some  industries  that  probably  would  like  to  have 
some  additional  proteetiea.  There  are  a  great  many  who 
entertain  the  idea  that  certain  tari«  items  should  be  re- 
dticed.  I  am  honestly  of  Oie  opinion  thet  the  sentiment 
throughout  America  to-day  is  that  'our  present  tariff  law 
has  worked  harmfully  iBstead  of  beneficially  to  our  country 
and  tc  the  industries  ot  the  cewntry.  If  that  Is  true,  why 
not  eoosider  the  entire  tariff  ««Kstion  instead  ot  sheeting  a 
favored  two  or  three  iDdtetrieii  in  the  country  ♦ 

These  matters  should  be  considered  entirely  upon  their 
merits  in  a  tariff  bill,  ft  we  start  to  consider  a  tariff  bill. 
then  an  other  items  that  wotdd  go  to  make  up  a  tariff  bill 
might  be  proposed  to  be  coaaldeied.  but  here  nothing  of  the 
kind  is  proposed.  It  is  the  desire  absolutely  to  choke  off 
everybody  else.  The  oofcr  pwpuee  for  which  it  ts  desired  to 
use  the  other  industries  in  the  eotmtry,  for  which  it  is  de- 
sired to  use  agriculture  in  the  country.  Is  to  make  contribu- 
tions to  these  favored  hidastries  which  it  is  proposed  to 
assist  through  this  bill.  It  is  proposed  not  only  to  deny 
to  other  industries  in  the  country  the  privilege  of  a  hearing 
and  the  consideration  of  the  merits  of  their  contention  either 
for  or  against  a  tarlfT  on  certain  items  or  for  a  reduction  or 
increase  in  certain  items  of  tariff,  but  it  is  proposed  to  use 
"hem  80  eon  wnient  vehicles  for  the  purpose  of  making 
this  centribwtion  and  this  tilbute  to  the  oil  companies  of 
the  country.  So  far  as  I  am  concerned  I  do  not  think  we 
showW  hav«  trtten  up  a  tariff  item  tn  the  bill.  Tlien,  speak- 
ing to  the  merits,  I  certahdy  shall  not  contribute  my  vote 
toward  making  the  striken  people  of  my  State  and  of  the 
United  States  contribu^  $509,600,000   or   possibly   $1,000.- 
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060,090,  if  the  scheme  works  oat  for  the  beneflt  c^ 

The  vrcii  PRB8ll>Eirr.    Tlie  Qoestion  Is  on  mgnetim  t© 
the  ameodxneBt  of  the  committee  on  whtdi  ttao 
nays  have  teen  ordered. 

Several  Senators.    Let  the  amendment  he  reaA, 

The  VIC£'.  PRK^DEMT.    It  will  be  read. 

The  CHiEr  Clerk.  On  page  242,  after  line  22.  the  com- 
mittee report  to  strike  out: 

(4)  Crude  pstroleum,  fuel  oil  derived  from,  petroleum,  gas  08 
derived  trom  petroleum.  enuX  gaftollne,  1  cent  a  gallon:  but  (tM 
tax  OU  tt>e  articles  descrilied  ia  this  paragraptk  ehall  apply  aaly 
with  respect  to  the  ImportaUoa  of  such  artlcJ«a 

And  to  insert  in  lieu  thereof: 

(4)  Crude  petroleum.  ^^  cent  per  gallon:  fuel  oil  derived  ftrom 
pFtroleum,  gtta  oil  derived  from  petroleum,  axtd  all  liquid  Oatrm^ 
lives  of  crude  petroleum,  except  lubrlcatUTg  oft  and  gasoltne  or 
other  motor  ftiel.  %  cent  per  gaUon:  gasoline  or  ''other  motor 
fuel.  2V«  cwits  per  gallon:  lubricating  oU.  4  eeats  per  gaUH« 
paraffin  nntf  other  pctrcletim  wax  products.  1  cent  per  piia6: 
natural  aiH;>btat  and  asphalt  and  bitumen  d«rlva6  from  petratoom. 
10  cent6  per  100  pounds.  Tin  tax  on  the  avtielsa  deacrllMd  i»  tkM 
paragraph  abaU  apply  only  vtth  respect  to  ths  importaUoa  «f 
Bucb  artlclca. 

The  VICE  PRESIDENT.    The  clerk  will  gall  the  rott 

The  Chief  Clerk  proceeded  to  call  the  roH. 

Mr.  B.^NKIHE.^D  <when  his  namp  was  called >.    I  have  a 
general  pair  with  the  senior  Senator  from  Vermont  [Itr. 
Dale].    I  withhold  my  vote.    If  permitted  U  vote.  I  dim^d  .<^~, 
vote  "  nay." 

Mrs.  CARAWAY  ^when  her  name  wa»«iBed) .    I  taivtri' 
pair  with  t^ie  senior  Senator  fren  Blteels  [Mr.  Ckjonrl. 
1  should  vote  "  yea  "  if  I  were  at  liberty  te  vete.  and  tte 
senior  Senates:  from  Sliaois  would  note  **  sajr "  if  pn6eiil. 

Mr.  DA  Vie;  (When  his  name  was  called).  I  k»ve  a  p6fr 
with  the  junior  Senator  from  KentuelEy  (Mr.  LosmiT.  In 
his  absence  I  am  compelled  to  withheld  nqr  v««e.  If  per- 
mitted to  vote,  I  would  vote  **  srca." 

Mr.  HA8TIMQ6  (when  Ma  name  waa  orilgd).  I  ham  • 
pair  with  thi?  senior  Senator  from  Alabama  tMr.  BascKl. 
and  therefons  withhold  my  vote.  It  pennttted  to  vote,  I 
would  vote   *  yea." 

Mr.  JONES  (when  his  name  was  calM).    I  haft  a 
eral  pak-  with  the  Senatsor  from  Vinlnia  UttL  9mA 
who  is  necessarily  absent.    I  find,  however,  tlmg  I  can 
fer  that  pair  to  ttie  Senator  from  Cirinrartg  ClCr. 
which  I  do,  and  vote  "  yea." 

Mr.  LEWLE3  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Soutb  GasoliBa^  (Mri 
Bybnes  I .    I  may  be  able  to  secure  information  a  Httle  Intel 
as  to  how  he  would  vote  if  present.    At  present  I  can  Mil|r 
announce  ms'  pan*. 

Mr.  TOWNSEND  (when  his  name  was  caOed>.  X  have  a 
general  pair  with  the  senior  Senator  ftom  Tenz^mee  (Mr* 
McKellar],  who  is  detained  from  tlie  Chamber  on  account 
of  illness.  Not  knowing  how  he  would  vote..  I  wiQiIlQld  xnx 
vote. 

The  roll  call  was  conriuded. 

Nfr.  T7TXNOS.  Bffr.  President,  I  should  hke  to  cbaacB 
my  vote  from  "  nay  "  to  "  yea." 

Mr.  ASHUBST.  I  object  untfl  there  sfascB  be  «  Teaqpttola- 
tion  of  the  vote  and  we  know  how  the  8en«ter  voletf.  Let 
the  vote  be  recapttulated. 

Mr.  TTDiPios.  I  do  not  have  to  waft  for  a  latatyltulfctiott; 
I  can  change  my  vote  at  any  time. 

The  VICE  PRESIDENT.  The  Senator  has  a  rtght  to 
change  his  vote. 

Mr.  nsss.    I  desin  to  aanaunce  thag  the  OtmaUm  from 
Missouri  rMr.  Patteksov]  is  paired  with  the  Senator  fhna 
New  York  CMr.  WACifial.    The  Senator  from  iOanari  Jg 
absent  on  account  of  ilhio— ,     if  pseseni* 
"yea."    The  8ena4«r  frem  Ifew  Torfe  li 
tained.  and  I  understand  if  present  wouKI  vote 

Mr.  8HEPPARIX    I  wish  to  announec  that  the 
Senator  from  Alabama  [Mr.  Black!  is  out  mi  the  city; 
the  Junior  Senator  from  Kentucky  IMr.  LeaMr>  ia  tfetahaed 
on  official  bu;jiness.    I  also  wish  to  announce  thai  the  senta* 
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Senator  from  Virginia  tMr.  SwaksohI  Is  necessarily  de-  |  Mr.  BORAH.  Mr.  President 
tained  fron\  the  Senate  on  official  business.  If  present,  he 
would  vote  "  nay."  I  further  wish  to  announce  that  the 
junior  Senator  from  South  Carolina  [Mr.  Byrnes)  is  neces- 
sarily detail  ed  from  the  Senate  by  illness  in  his  family.  If 
present,  he  T»>ould  vote  "  nay." 
The  result  was  announced — yeas  43.  najrs.  37.  as  follows: 

TEAS — 43 
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Arhum 

AustiF 
Barkley 

BJngham 

Brat ton 

Brouward 

CapptT 

Carev 

ConzuUly 

Couzena 

Cutting 

Hal  ley 

Barboiir 

Blaine 

Boran 

BrtHjlcliart 

Bulkier 

Bulcw 

Cohen 

Cooildse 

Copeland 

Ba.'ikheftcl 
Black 
Byrnes 
Caraway 


DIcktUBon 

Dill 

Prazler 

Oore 

RSIe 

HatOeld 

Hayden 

Johnson 

Jon(« 

Kendrlck 

Lons 


Costljan 

Vrsa 

Fletcher 

George 

Glass 

Ooldsborou^h 

Harrison 

Bawes 

Hebert 

HoweU 


McGlll 

McNary 

Metcalf 

N«»!y 

Oddle 

Plttman 

Roed 

RotUn'^on.  Ind. 

Sheppard 

Shortrldge 

Smoot 

NAY&-37 

HuU 

Kean 

Keyes 

King 

La  FoI<ett« 


Morrison 

Moses 

Norb«ck 

Norrls 

Nye 

Nar  VOTING— 18 
Dale  Lewis 

Davis  Logan 

Glenn  McKellar 

Hastings  Patterson 


Stelwer 

Thomaa.  Idaho 

Thomas,  Okla. 

Tydlngs 

Vanden^erg 

Walcott 

Walsh.  Mont. 

Watson 

Wheeler 

White 


Robinson.  Ark. 

Schall 

Shtpstead 

Smith 

Stephens 

Trammell 

Wal^.  Mass. 


Swan  son 
Tovnsend 
Wagner 
Waterman 
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So  the  committee  amendment  was  agreed  to. 

Mr.  TYDINGS.  Mr.  President,  I  wish  to  enter  now  a 
motion  to  reconsider  the  vote  by  which  the  amendment  just 
adopted  was  agreed  to. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  TYDINGS.  In  addition  to  that.  I  wish  to  offer  500 
amendments  to  the  tariff  law.  which  I  ask  may  be  considered 
as  pending  as  soon  as  we  pass  through  the  amendments  now 
before  us. 

The  VICE  PRESIDENT.  The  amendments  Intended  to  be 
proposed  by  the  Senator  from  Maryland  will  lie  on  the 
table  and  be  printed. 

Mr.  NORRIS.  I  offer  a  proposed  amendment  to  the  pend- 
ing bill,  which  I  ask  may  be  prinfed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  BULKLEY.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  the  committee  amendment 
on  page  241,  commencing  in  line  20  and  extending  over  to 
page  242.  line  5.  was  agreed  to. 

The  VICE  PRESIDENT.     The  motion  will  be  entered. 

Mr.  REED.  I  make  the  point  of  order  that  it  is  too  late 
for  the  Senator  from  Ohio  to  enter  the  motion  to  reconsider. 

Mr.  BULKLEY.  This  is  the  second  day  after  the  amend- 
ment was  adopted. 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
Ohio  may  be  entered  to-day.  The  next  amendment  will  be 
stated. 

The  Chief  Clkrk.  The  next  amendment  Is.  on  page  243. 
after  line  13.  to  strike  out: 

(5>  That  an  excise  tax  shall  be  levied,  collected,  and  paid  upon 
the  hereinafter  described  articles  when  imported  from  any  forvlgn 
country  Into  the  United  State*  upon  coal  (anthracite  or  bitumi- 
nous), coke,  or  coal  or  coke  briquettes.  10  cents  per  100  potmds. 

And  in  Ueu  thereof  ta  insert: 

(5)  Coal  of  «U  alxea.  grades,  and  claasiacatlons.  coke  manufac- 
turvd  tliererroxn;  and  coal  or  coke  briquette*.  10  centa  per  100 
pounds.  The  tax  on  the  articles  described  In  this  paragraph  shall 
apply  only  with  reepect  to  the  Importation  of  such  articles  and 
•haU  not  b«  impoeed  upon  any  such  article  If  during  the  preeedlnc 
calendar  ywar  the  exporta  of  the  article*  dewrlbcd  in  this  pani^ 
^  graph  from  the  United  SUtes  to  the  country  from  which  such 
article  Is  imported  have  been  greater  in  q\ianUty  than  the  InxDorts 
into  the  United  States  from  such  country  of  the  articles  descrtbod 
In  this  paragraph.  ^^ 

The  VICE  PRESIDENT.  The  quesUon  Is  on  the  amend- 
ment reported  by  the  committee. 


Mr.  REED  and  other  Senators  asked  for  the  yeas  and 
nays,  and  they  were  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Idaho  addressed  the  Chair  before  the  yeas  and  nays 
were  ordered. 

The  VICE  PRESIDENT.  The  Chair  did  not  hear  the  Sen- 
ator from  Idaho.  He  has.  however,  plenty  of  time  in  which 
to  speak. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  to  speak,  but 
I  should  like  to  obtain  a  little  information  before  the  vote. 
What  is  the  amendment  upon  which  we  are  voting?  I  did 
not  fully  understand  it  as  read  by  the  clerk. 

The  VICE  PRESIDENT.  Let  the  amendment  again  b« 
reported. 

The  Chief  Clerk  again  stated  the  amendment. 

Mr.  BORAH.    Mr.  President.  I  should  hke  to  ask  the  iSen- 

I  ator  in  charge  of  the  bill  or  some  other  Senator  how  much 

revenue  the  proposed  tariff  tax  on  coal  is  expected  to  realize? 

Mr.  HARRISON.  The  estimate  of  the  Treasury  Depart- 
ment is  that  it  will  raise  half  a  million  dollars. 

Mr.  KINO.    In  my  opinion,  that  is  too  much. 

Mr.  BORAH.    What  is  the  amount  of  our  imports  of  coal? 

Mr.  REED.  At  the  present  time  it  is  eight  hundred  and 
thirty-six  thousand  and  odd  tons. 

Mr.  BORAH.    And  what  are  our  exports? 

Mr.  REED.  About  13.000.000  tons,  11.000,000  of  which  go 
to  Canada. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  amount  of 
coal  Imported  from  Canada? 

Mr.  REED.  The  amount  is  comparatively  small— under 
200.000  tons. 

Mr.  KINO.    It  is  160.000  tons. 

Mr.  REED.  Under  this  amendment  coal  imported  from 
Canada  would  not  be  taxed. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Utah? 

Mr.  BOR.\H.     I  yield. 

Mr.  KING.  Is  the  Senator  sure  that  he  stands  upon  valid 
substantial  grounds  in  thus  discriminating  against  a  coun- 
try? 

Mr.  REED.  It  is  not  a  discrimination  against  a  country. 
It  is  a  discrimination  in  favor  of  those  countries  that  im- 
port more  from  us  than  they  send  to  us. 

Mr.  KING.  Is  not  that  a  discrimination  against  those 
countries  with  which  we  have  treaties? 

Mr.  REED.  It  did  not  seem  so  to  the  committee.  Every 
other  country  can  enjoy  the  same-  privilege  if  it  will  patron- 
ize this  country. 

Mr.  KING.  Speaking  for  myself,  it  seemed  to  me.  as  a 
member  of  the  committee,  to  be  a  discrimination. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  ia  the 
country,  or  what  are  the  countries,  that  wiU  pay  the  tax 
under  this  amendment? 

Mr.  REED.    Principally  Soviet  Russia. 

Mr.  ROBINSON  of  Arkansas.  What  amount  of  coal  was 
imported  from  Soviet  Russia  last  year? 

Mr.  REED.  In  the  calendar  year  1931  I  am  told  there 
were  216.990  tons  imported,  but  I  may  supplement  that  by 
saying  that  the  rate  of  imports  has  very  greatly  Increased 
since  the  first  of  this  year. 

Mr.  BORAH.  What  is  the  present  rate  of  imports  from 
Fiussia? 

Mr.  REKD.  I  will  get  those  figures  for  the  Senator:  I 
have  not  them  before  me. 

B4r  FLETCHER.  Let  me  inquire  of  the  Senator  what  is 
the  character  of  coal  imported  into  this  country? 

Mr.  REED.  The  coal  that  comes  from  Russia  is  mostly 
anthracite  coal  from  the  Doneti  Basin  in  southern  Russia. 

Mr.  TYDINGS.     Mr.  President 

-.  T?!  \l^^  PRESIDENT.    Does  the  Senator  from  Idaho 
jrield  to  the  Senator  from  Maryland? 

B«r.  BORAH.  I  will  yield  as  soon  as  I  ask  the  Senator 
from  Pennsylvania  a  question.  How  much  coal  are  we  im- 
porting from  Great  Britain? 


Mr.  RfXD.  I  have  the  figures.  In  1931  we  Imported 
from  Great  Britain  3O6.e09  tons  of  Welsh  anthracite. 

Mr.  BORAH.  What  was  the  quantity  we  imported  fr«n 
Russia? 

Mr.  REED.     We  imported  from  Russia  216,000  tons. 

Mr.  BORAH.  Then  the  heaviest  exporter  of  coal  to  this 
country  Is  Great  Britain? 

Mr.  REED.  The  heaviest  exporter  of  coal  to  this  country 
was  Great  Britain,  but  it  is  not  now. 

Mr.  BORAH.  Which  is  the  heaviest  exporter  of  coal  to 
thl5  country  now? 

Mr.  REED.     Soviet  Russia. 

Mr.  BORAH.  What  is  the  quantity  of  coal  coming  in 
from  that  coimtry? 

Mr.  REED.  As  I  said  to  the  Senator  a  few  moments  ago, 
I  have  not  the  flgnres  at  haiKi.  but  the  volume  has  very 
much  increa.'^ed  since  the  first  of  this  year. 

Mr.  BORAH.  I  venture  to  say,  when  the  Senator  ascer- 
tains the  figures,  he  will  find  that  Great  Britain  is  stiD  the 
heaviest  exporter  of  coal  to  thts  country. 

Mr.  REED.  I  believe  not.  but  I  will  obtain  the  figures  for 
the  Senator  very  shortly. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Pennsylvania  3^eld  to  me? 

Mr.  REED.  I  wtR  yirid  if  I  have  the  floor,  but  I  think 
the  Senator  from  Idaho  still  has  the  floor. 

Mr.  BORAH.  I  think  I  am  throtigh.  having  obtained  the 
information  I  desired. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Pennsylvania  tell  us  how  much  Canadian  coal  now  comes 
into  the  United  States? 

Mr.  REED.  About  57.000  tons.  I  think,  comes  from  the 
mouth  of  the  St.  Lawrence  Ri\'er  and  goes  into  the  New 
England  States,  and  a  little  coal  comes  from  British  Colum- 
bia into  the  State  of  Washtogton;  not  very  much. 

Mr.  TYDINGS.     How  much  do  we  sell  to  Canada? 

Mr.  REED.  We  send  to  C&nada  about  11.000,000  tons  a 
year. 

Mr.  TYDINGS.  Does  not  the  Senator  think  our  treat- 
ment of  Canada  is  very  generous  when  we  send  11.000,000 
tons  into  Canada  as  against  50.000  tons  coming  in  here? 

Mr.  REED.  They  put  a  tariff  on  our  coal  going  Into 
Canada.  The  Senator  wil!  understand  that  reciprocity  be- 
gan in  advance  under  this  suggestion. 

Mr.  TYDINGS.  But  the  Senator  is  going  to  be  generous 
enough  to  let  50.000  tons  of  coal  come  from  Canada  in  every 
year  without  any  tariff  in  the  hope  that  our  11.000.000  tons 
can  go  into  Canada  without  pas^g  the  tariff? 

Mr.  REED.     I  rattier  hope  so. 

Mr.  TYDINGS.  Does  not  the  Senator  think  that  Canada 
will  probably  have  something  to  say  about  It? 

Mr.  REED.  I  do  not  see  why  Canada  should  mind  this 
arrangement,  because  it  dbes  not  apply  to  her  in  the  slightest. 

Mr.  ODDTE.    Mr.  President,  will  the  Senator  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sjivanla  yield  to  the  Senator  from  Nevada? 

Mr.  REED.    I  do. 

Mr.  ODDIE.  I  should  like  to  ask  the  Senator  from  Penn- 
sylvania if  he  does  not  believe  that  under  the  5-year  plan 
Russia  will  soon  be  aMe  to  send  into  this  cotmtry  an  enor- 
mously increased  tonnage  which  will  be  decidedly  Injtnrlous 
to  the  American  coal  indnstiy? 

Mr.  REED.  Yes,  Mr.  President:  I  think  that  the  ability  of 
Russia  to  export  coal  wHl  increase  fairly  constantly.  I  do 
not  know  that  I  would  say  an  enormous  quantity,  but  cer- 
tainly enough  to  dteropt  the  markets  in  eastern  United 
States,  along  the  eoast. 

Mr.  BORAH.    Mr.  IVesMeiit 

•n»e  VICB  PRSnOEm.  Dees  the  Senator  from  Pezm- 
sylvania  yield  to  the  Senator  from  Idaho? 

Ifr.  RSBD.    I  do. 

Ur.  BORAH.  1  wideBtood  the  Senator  to  say  that  Russia 
is  now.  aceordiB«  to  tbe  last  flfftu-es.  exporting  to  ttiis 
eeuntry  abmt  3l9,9tt  taaa  «C  anttnacftc. 

Mr.  REED.    That  is  what  she  scat  i&  last  year. 


Mr.  BORAH.  That  is  less  than  a  s&wle  day^  praduollan 
in  the  Uhfted  States. 

Mr.  REED.  That,  of  course,  is  kas  timn  a  tingle  &Kf 
production  of  all  kinds  of  coal  in  the  United  Stalw;  jm. 

Mr.  BC«AH.    No:  of  anthracite. 

Mr.  REED.    I  do  not  think  so. 

Mr.  BORAH.    I  think  the  Senator  will  ttoA  that  If  la. 

IhCr.  REED.  I  have  not  calculated  the  flcuvea.  I  kaov, 
however,  that  the  imports  of  Russian  antfaraeite  tola  nortH- 
eastem  United  States  constRute  about  10  per  cent  of  aU  ttia 
anthracite  that  is  burned  in  tlie  Massachusetts  or  Boston 
area ;  and  the  effect  of  these  importations  opoa  tha  price  of 
all  fuels  thrraghoHt  New  Bagland  is  felt  far  back  from  tbe 
coast,  in  country  into  whfeh  the  Russian  ooal  has  net 
actually  come. 

If  tbe  Senate  win  bear  with  me  for  a  vtry  few  wtnaitae.  I 
should  like  to  describe  the  trouMta  through  whick  we  have 
gone  in  the  effort  to  stop  this  Russian  anthracite 
ing  m. 

All  of  the  coal  that  comes  froBt  Russia  is  mined  hi  a 
caUed  the  Donetz  coal  ba^  in  southern  Russia.  Whettaer 
It  is  mined  toy  farced  labor  within  the  mwfcning  of  oar  tartft 
law  of  1930  is  a  question  which  we  have  deteted  wUti  th$ 
Treasm-y  Department  for  tibe  last  couple  of  years.  We  have 
proven  by  American  engtnefrs  ^rtko  hm^re  Hved  ttiere  sinoe 
1928  that  the  coal  miners  who  work  down  there  In  ttat  bailn 
live  in  barracks  guarded  by  soldiers;  that  the  winer  la 
theoretically  free  to  leave  tiae  bai-racka.  theoretloaUy  free  to 
leave  that  empioyment.  but  that  if  he  does  leave  it  he  can 
secure  no  other  employment,  and  he  can  not  aeenre  the 
bread  cards  and  food  cards  Uiat  entitle  faim  t«  hki  Mb- 
sistence.  Theoretically.  I  say.  he  ia  free  to  leave.  Prac- 
tically he  can  not  get  a  vassfttrt  to  migrale  frertc  Ruaete; 
practically  he  can  not  get  any  other  job;  and,  pcacttoaUg, 
he  can  not  get  anything  to  eat  if  he  gives  up  the  Job  by 
exercifilz^;  his  theoretical  right  to  leave.  II  is  perfeBtlgr  tme 
that  be  does  not  w^-k  in  chains,  and  it  ia  probably  true  that 
nobody  will  shoot  him  if  he  undertakes  to  valli  away  tram  a 
mining  district;  but  Just  as  surely  as  the  eun  riaee  he  mm 
starve,  because  he  can  aai  get  anything  to  eat,  and  be  ean 
not  get  any  other  Vork. 

We  have  proved  that  to  the  Treasury  Department,  to  the 
apparent  satisfaction  of  the  Commissioner  of  Customs.  We 
have  proved  it  to  the  satisfaction  of  everybody  esc^  the 
Secretary  of  the  Treasury. 

Mr.  NORRIS.     Mr.  President 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  tbe  Senator  from  Nebraska? 

Mr.  REED.    I  yield  to  the  Senator. 

Mr.  NORRIS.  The  way  the  Senator  describes  it,  the  Ruft«, 
sian  coal  miner  is  stUl  in  better  shape  than  tfie  coal  miner 
in  the  United  States  who  has  an  InJiinr.Uon  hanging  over 
him  not  to  quit  work. 

Mr.  REED.  I  am  happy  to  say  that  there  are  not  any 
such  iniunctlons  In  Pennsylvania. 

Mr.  President,  under  the  tarifl^law  of  1930.  If  tt  can  be 
shown  to  the  satisfaction  of  the  Treastiry  that  an  arttde  fi 
produced  by  convict  or  forced  labor,  tt  is  the  dn^  of  ttie 
Treasury  Department  to  put  an  absohxte  embargD  upon  the 
importation  of  that  article.  I  am  not  going  to  weary  the 
Senate  with  a  narration  of  the  competltiTe  troubles  of  our 
American  coal  mines  in  tryteg  to  sell  coal  akmg  tbe  coast 
where  that  Russian  coid  is  offered.  I  ean  put  II  aff  In  • 
nutt^tdl  if  t  say  that  the  Russians  have  over  and  over 
again  stated  that  iHiatever  price  we  «iole  ttey  wfll  quote  H 
cents  a  ton  less.  That  is  pretty  stiff  cumpetltieB  for  Ameri*- 
can  miners  to  meet. 

It  is  an  right  to  caU  attentkm  to  the  tetai  predneltao  of 
coal  of  all  kinds  in  the  United  States  of  Amerlea  and  to  ear 
that  this  eight  iNmtfred  aad  oM  tbowaad  torn  of  teiNWta 
constitutes  less  than  one-fifth  of  1  per  cent.  Thai  la  trm; 
but  it  is  like  a  toothache.  A  very  small  wpat  can  fiawa. wriy 
taigpabi;  and  that  is  what  thia  taipartattan  of  Soaaiaa  cotf  is 
doing  to  tbe  anthm€lt.e  coaJ-mdaism  IntfivOrorthe 
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Ml .  DAVTS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  his  colleag:ue? 

Mr.  REED.     I  do. 

Mr.  DAVIS.  Is  it  not  a  fact  that  if  the  coal  that  is  now 
comin?  :n  from  Riussia  and  Indo-Chma  were  mined  in  the 
unthracite  region  of  the  United  States  it  would  mean  work 
for  a  thou.sand  men  every  day  in  the  year  for  the  next  year? 

Mr.  REED.  I  think  it  means  more  than  that,  Mr.  Presi- 
dent. I  am  told  by  a  representative  of  the  anthracite  service 
that  if  we  take  into  account  the  importations  of  oil  also, 
they  have  displaced  GO.OOO  men.  which,  at  the  rate  of  270 
da>s  per  vear  per  man.  amounts  to  16.200,000  workdaj-s. 
and  means  a  loss  of  income  to  American  workingmen  of 
$64,800,000.     That  includes  oil.  of  course. 

Mr.  DAVTS.  I  am  not  referring  to  how  oil  has  displaced 
the  coal  miner,  but  to  the  actual  coal  that  is  unported  into 
the  country. 

Mr.  REFD.  I  did  net  catch  the  figure.  How  many  men 
did  my  colleague  say  would  be  displaced? 

Mr.  DAVIS.  A  thousand  men  working  every  workday 
during  the  year.  With  the  long  Lnes  of  people  asking  for 
reliex  in  t'ne  hard-coal  region  it  ;s  a  question  as  to  whether 
we  ore  goin?  to  have  the  thousand  men  working  in  the 
United  States  or  in  some  other  country. 

Mr.  REED.  I  thank  the  Senator:  and  yet.  as  he  and  I 
know  the  conditions  in  our  coal  regions,  it  means  more  than 
a  thou.:;iind  rr.cn.  It  mean^  probably  2.000  men  working  half 
time,  and  8.000  more  people  dependent  upon  them  who 
to-day  arc  poing  hungry. 

Mr.  ROBINSON  of  Arkansas.  Mr.  KING,  and  other  Sen- 
ators addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Arkansas? 

Mr.  REED.     I  do. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  is  the  pend- 
ing amendment  intended  to  impose  an  embargo  against  the 
importation  of  coal? 

Mr.  REED.     No. 

Mr.  ROBINSON  of  Arkansas.  Then  why  does  the  Senator 
argue  that  the  adoption  of  the  rate  carried  in  the  amend- 
ment will  give  employment  to  the  very  large  number  of  men 
he  has  referred  to? 

Mr.  REED.  It  will  give  employment  to  a  very  considerable 
number,  because  it  gives  us  a  chance  In  that  competitive 
market,  which  we  have  not  to-day.  The  cost  of  bringing 
that  coal  over  in  soviet  ships — and  that  is  what  they  lise — 
plus  this  duty  of  $2  per  short  ton,  will  just  about  equalize 
the  railroad  cost  of  taking  that  coal  from  Scranton  to 
Boston.  That  soimds  incredible,  but  one  can  transport  coal 
from  the  Black  Sea  ports  to  Boston  as  cheaply  as  it  can 
be  sent  from  Scranton  to  Boston  under  the  present  level  of 
railroad  rates  in  this  country. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Maryland? 

Mr.  REED.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  What  percentage  of  the  Russian  coal  is 
now  going  into  Canada? 

Mr.  REED.    I  do  not  know. 

Mr.  TYDINGS.  Does  not  the  Senator  believe  that  if  we 
put  the  tarifl  that  he  proposes  on  Russian  coal  coming  into 
America  that  coal  will  immediately  displace  and  perhaps 
in  time  take  over  the  entire  Canadian  market,  because  by 
our  tarifl  policy  we  will  encourage  the  Canadiazu  to  buy  the 
cheapest  coal? 

Mr.  REED.  There  is  not  any  sign  of  it  yet;  and  certainly 
the  coal  can  not  come  to  us  through  Canada. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator pardon  me? 

Mr.  REED.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  There  could  not  be  a  sign 
of  it  until  the  duty  was  imposed;  but  it  would  be  a  natural 
result  that  if  we  Impose  tliis  comparatively  high  tarifl  on 


coal  from  Ru^ia  she  will  take  it  to  our  best  customer  en 
the  north  and  sell  it  there  to  the  Canadian.s,  and  we  will 
lose  our  trade  both  with  Canada  and  with  Russia. 

Mr.  KING.     Mr.  Resident 

Mr.  REED.  I  am  advised  by  my  colleague  [Mr.  Davis], 
who  knows  more  about  coal  in  a  minute  than  I  do  in  a 
longer  time,  that  Canada  now  has  a  duty  of  75  cents  a  ton 
that  applies  against  Soviet  coal  as  well  as  American  coal. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  REED.     Yes. 

Mr.  KING.  I  was  going  to  ask  the  Senator  how  many 
men  v.s  are  displacing  in  Canada  by  shipping  to  her  anthra- 
cite coal  amounting  to  3,760.000  tons  annually. 

Mr.  REED.  I  do  not  think  Canada  produces  anthracite 
coal. 

Mr.  KING.     Oh.  yes;  she  produces  some  anthracite  coal. 

Mr.  REED.     Not  in  large  quantities,  certainly. 

Mr.  KING.  And  obviously  if,  as  Indicated  by  the  Senator 
from  Maryland,  we  drive  out  of  our  market  Soviet  Russia, 
although  she  ships  but  Uttle  here,  she  will  capture  the 
market  in  Canada. 

Mr.  REED.  I  am  not  sure  that  is  obvious,  with  the  Cana- 
dian duty;  but  I  do  not  knorv. 

Mr.  KING.  I  was  going  to  ask  the  Senator  one  other 
question,  however,  if  he  will  pardon  me.  In  view  of  the 
question  propounded  by  the  Senator's  colleague  xs  tp  the 
number  of  men  that  would  be  thrown  out  of  employment  by 
rea.son  of  th:s  Ru.ssian  coal 

Mr.  REED.     Not  -  would  be."  but  "  have  been." 

Mr.  KING.  I  was  wondering  how  many  American  citi- 
zens, men  working  in  factories  and  in  mills,  have  been 
thrown  out  of  employment  during  the  last  year  or  two  years 
by  reason  of  the  diminution  of  our  exports  to  Russia. 

A  year  or  two  ago  Russia  was  buying  from  us  more  than 
$70,000,000  worth  of  goods,  principally  fabricated  and  semi- 
fabricated  products.  Now  she  is  buying  but  little,  because  of 
our  tariff  and  other  policies.  So  we.  by  reason  of  losing  that 
Russian  market,  have  driven  out  of  emplojTnent  a  large 
number  of  Americans,  thousands  and  perhaps  tens  of  thou- 
sands, who  worked  in  factories  and  mills  in  order  to  supply 
the  exports  that  went  to  Russia. 

Mr.  REED.  Russia  is  like  most  human  beings  in  this 
world.  She  buys  where  it  is  to  her  selfish  interest  to  buy. 
and  where  she  can  buy  the  cheapest.  In  order  to  pay  for 
the  purchases  that  have  been  necessary  und2r  her  5 -year 
plan,  she  has  been  dumping  things  like  the  Donet2  coal  any- 
where she  can  find  buyers,  and  her  conduct  has  not  been 
influenced  in  the  least  by  our  trade  policy  toward  Russia. 
She  has  been  desperately  anxioirs  to  establish  dollar  credits 
and  pound  credits  and  franc  credits  and  whatnot. 

Mr.  TYDINGS.     Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  A  moment  ago  the  Senator  made  the 
statement  that  Canada  now  levies  a  tariff  of  75  cents  a  ton 
against  American  and  soviet  coal. 

Mr.  REED.    I  am  so  advised. 

Mr.  TYDINGS.  This  bill  levies  a  tax  of  $2  a  ton  against 
soviet  coal,  does  it  not? 

Mr.  REED.     That  is  right. 

Mr.  TYDINGS.  In  other  words,  then,  there  wUl  be  a 
differential  in  favor  of  the  Russian  selling  to  the  Canadian, 
where  we  now  have  an  outlet  for  11.000.000  tons  of  our 
coal,  of  $1J25  a  ton  as  against  the  United  States. 

Mr.  REED.  The  Senator  can  figure  that  out  to  stut 
himself. 

Mr.  TYDINGS.  If  the  Senator  will  yield  Just  a  moment. 
I  make  the  prediction  here  and  now  that  it  will  not  be 
two  years  before  the  American  coal  industry  will  find  that 
the  Russian  exporter  of  coal  has  taken  the  Canadian 
market  from  it. 

Mr.  REED.  The  answer  is  that  on  the  coal  which  goes 
into  Canada  from  Ohio,  and  West  Virginia,  and  Maryland, 
and  Peimsylvania.  and  up  across  the  Great  Lakes,  the  car- 
riage is  very  much  cheaper  than  the  cost  of  carrying  the 
Russian  coal  so  far  inland. 


Mr.  TYEONOS.  Wb7  PMs  the  tariff  provision  acainsi 
Russian  ctml,  then?  IUbsmui  Bhips  can  be  sailed  ap  Um 
St.  Lawrence. 

Mr.  RKED.  They  can  aoi  deliver  into  the  upper  Lake 
ports  for  anjriluna  like  tlie  same  rate  of  freight  for  wkuclx 
they  can  deliver  cax  the  grahnanl 

Mr.  TYDING6.  But  the  point  I  make  te  that  a  large 
industrial  part  of  Canada  can  be  reached  from  the  sea. 
at  least  a  great  deal  of  it. 

Mr.  REED.  It  is  a  very  dilBcuIt  process,  a  long  and 
expensive  one. 

Mr.  TYDINGS.  It  is  a  shorter  journey  from  Russia  to 
Canadian  ports  than  it  is  fixnn  Russia  to  American  ports. 

Mr.  REED.  It  depends  on  what  Canadian  port  one  Is 
talking  about. 

Mr.  TYDINGS.  Up  the  St,  Lawrence  Is  cloeer  than  the 
ports  of  Philadelphia  or  New  York  or  Baltimore. 

Mr.  REED.  These  Industrial  plants  are  not  up  the  St. 
Lawrence;  they  are  on  Lake  Erie  and  Lake  Huron- 
Mr.  DAVIS.  Mr.  President,  I  wanted  to  say  to  the  jimior 
Senator  from  Utah  fUCr.  Kz>c7  that  the  Canadian  Govern- 
ment Is  now  granting  a  sutrrention  of  20  cents  a  ton  on  coal, 
and  also,  as  I  understand  it.  the  railroads  are  granting 
three-eighths  of  a  cent  a  mfle  to  bring  the  coal  from  the 
Province  of  Nora  Scotta  and  from  the  western  Provinces  to 
their  central  market. 

Mr.  KING.  Mr.  President,  I  have  here  the  order  in  coun- 
cil which  was  tssaed. 

Mr.  DAVES.     I  am  famflfar  with  that  order  in  council. 

Mr.  KINO.    I  was  not  sore  that  the  Senator  was. 

Mr.  DAVES.  I  think  the  Senator  from  Georgia  fMr. 
Gko»ceJ  presented  it  yesterday. 

Bfr.  KJNO.  1  had  tt  and  handed  it  to  the  Senator  from 
Georgia,  who  presented  It.  I  am  jjlad  the  Senator  from 
Penn^rlrania  has  become  acquainted  with  it.  I  challenge 
his  attention  to  another  fact  which  the  Senator  from  Geor- 
gia put  into  the  Record  yesterday,  that  the  premier  of  Brit- 
ish Columbia  has  gone  to  Ottawa  and  is  theie  proposing  to 
impwje  a  tariff  of  $5  a  ton  upon  American  coal,  our  bitumi- 
nous and  other  coal,  which  will,  of  course,  be  prohibitive. 
So  that  we  will  lose  a  mailcet  for  eleven  to  sixteen  million 
tons  of  bituminous  annually. 

Mr.  DAVIS  rose. 

Mr.  KING.  That  is  npt  all,  if  the  Senator  will  wait  a 
moment.  In  addition  t6  that  they  propose  to  place  an  In- 
spection upon  our  c*trctis  and  other  fruits,  and  they  propose 
to  put  a  prohibitive  tariff  upon  oil.  Canada  has  been  buyli^ 
from  the  United  States  considerably  more  than  $100,000,000 
worth  of  oil  and  gasoline  annually.  We  are  going  to  lose 
that  market  by  reason  of  this  foolish  and  unwise  policy  we 
are  about  to  pursue  in  the  Senate  of  the  United  States  and 
in  the  Congress  of  the  United  States. 

Mr.  REED.  Mr.  President,  that  has  nothing  to  do  with 
the  tariff  on  coal,  has  it?  This  tariff  does  not  apply  to 
Canada  at  all. 

Mr.  KINO.    I  doubt  what  the  Senator  says. 

Mr.  DAVIS.     Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Pennsylvaiua. 

Mr.  GEORGE.  It  applies  to  Canadian  lumber,  and  it 
applies  to  other  Canadian  products. 

Mr.  REED.    We  art  not  talking  about  lumber  now;  we 
are  talking  about  coal. 
.   Mr.  WALSH  ol  llamrhwutti     Mr.  President 

Mr.  DAVIS.  I  would  Mw  W  say  fioaaetlung  to  the  Sena- 
tor from  Utah. 

Mr.  WALSH  of  MasaaotaMetta.    May  I  have  the  floor? 

The  VICE  PRESIDENT.  The  luuior  Senator  from  Penn- 
sylvania hM  the  floor.  Hm  aeaior  Senator  from  Pennarl- 
vama  yielded  the  floor  moA  the  Chair  reeogniaed  the  Junior 
Senator  from  Pennsyhranis.  who  now  has  the  floor.  The 
Chair  wiU  request  thoae  dwitrtog  to  interrupt  to  pteaae  address 
the  Chair,  so  that  there  will  not  be  two  or  three  Senators 
talking  at  the  aame  tine. 

Mr.  BARKLBY.  Mr.  Pmident,  wiU  the  Senator  fram 
Pcnnayivanta  yiekl  to  me? 


DAVI&  Lei  mo  qpcak  for.  Just  m  wmmma^  tor  the 
benefit  of  the  junior  Senator  from  Ulah. 

Mr.  KINQ.    I  am  sure  it  will  benefit  me. 

Mr.  DAVIS.  In  Nova  Scotia.  I  underatond.  li  eooto  #4^ 
In  order  to  get  coal  to  the  tipple,  because  they  tasrr*  to  totag 
it  about  S  miles  trtxa  under  the  sea.  and  I  would  not  be  ft 
bit  surprised  if  this  extra  tax  were  no4  imiminrt  W  Uid 
Canadian  Oovemment  for  tbe  purpose  of  prolecttBc  ttet 
coal  In  Nova  eootia.  bceause  If  they  aftnit  down  the  mlttM  In 
Nova  Scotia  there  are  communities  ^rtiich  wUI  be  wiped  out. 

Mr.  KING.  May  I  say  to  the  SeoAtar,  H  he  will  yteld. 
that  the  propositkm  of  lerytng  |ft  •  ton  doee  not  eoiee  from 
the  east,  but  fztxn  the  western  part  of  Canwlo,  where  they 
&hlp  about  ISOJXM  tons  annnalty  to  the  Uxated  States. 

Mr.  DAVIS.  But  they  oould  not  put  a  tax  an  in  Ganafte 
without  affecting  all  of  CauMle. 

Mr.  KING.    I  understand  that.    Of  coune.  that  it  obvi- 

OU&. 

Mr.  BARtOLSY.  Mr.  PreaMent.  I  wantod  to  «*'  tlw 
senior  Senator  from  Penn^tvanla  a  question.  •■  to  wtMiber 

under  his  interpretation  of  the  langiioce  Of  the  Senete 
committee  amettdment  this  item  would  not  appSy  between 
the  United  States  and  Canada? 

Bfr.  REED.  It  is  clear  that  the  Canadian  ooal  would  not 
be  subject  to  the  duty. 

Mr.  WALSH  of  Massachusetts  obtained  the  floor. 

Mr.  GEORGE.  Mr.  President,  will  the  Senator  yteW  for 
Just  a  moment? 

Mr.  WALSH  of  Massachusetts, 
floor  for  but  a  moment  or  two. 

Mr.  GEORGE.  I  merely  want  to  malce  this  *t^»i»n>^t^ 
that  it  makes  no  difference  whether  this  tariff  win  eMriy  to 
Canadian  coal  or  not.  The  companion  tariff  to  ttais  ooal 
tariff,  which  applies  to  Canadian  lumber,  is  already  the  sob- 
ject  matter  ot  protest,  aod  already  the  annoimcement  has 
been  made  that  Canada  will  apidy  her  tavtfto  wbene  sho 
pleases,  that  although  we  are  treating  her  coal  fairly,  she 
does  iKtt  thinlc  we  are  treating  her  lumi>er  and  other  prod- 
ucts fairly.  I  put  into  the  RrcoRD  last  night  a  statement 
of  the  Premier  of  Canada  that  he  proposes  a  doty  of  IS  a 
ton  on  American  coal. 

Mr.  WALSH  of  Massachusetts.  Mr.  Presklent.  this  issus 
is  a  very,  very  narrow  one.  We  have  very  pi-opesly  heard 
from  the  mine  operators,  who  have  lost  some  hiiniinnii  to  the 
consumers  of  anthracite  coal  in  New  EnglfOMU  portictdsrly  in 
and  about  the  pcurt  of  Boston. 

There  are  two  reasons  for  it  which  ought  to  i^^fT^rff  of 
tliis  whole  question.  First,  the  consumers  in  New  F^^^t^nd 
resorted  to  the  purchase  of  some  anthracite  ooal  from  Ruttia 
and  Wales  because  they  were  disgusted  with  the  character  of 
anthracite  coal  they  were  getting  from  Pennsylvania  due  to 
Its  tnfedor  cmaUtles. 

The  second  point,  an  unanswerable  one,  is  that  the  Rne- 
sian  coal  is  superior  to  tbe  Pennsylvania  coal  and  actablly 
costs  from  50  cents  to  $1  a  ton  more.  That  ta  net  my  state* 
ment.  I  read  the  evidence  presented  in  a  letter  fran  the 
Massachusetts  Chamber  at  Oommeroe.  dated  A|«fl  ^.  It  le 
as  fallows: 


I  am  going  to  ooctipy  ttM . 


Mabsachttbctts  CHAMsai  or 

tfotkm.  Mm9^  4|»r«  gy.  »$n. 
Hon.  David  L  Walsh, 

Member  finance  Committee. 

United  Stmtea  Senate,  Washington,  D.  C. 

Ut  Dsab  BsMjiTOB:  In  dctervUniag  lis  oppckfttsn  to  the 
t*x  vpoa  Imports  of  antknioMe  ooal.  th«  le— caqsBtta 
of  Commerce  has  endeavored  to  b«w  Its  action  upon  an  lataUigeat 
understandtng  of  the  probable  effect  of  this  tas  itpcut  New  EDgUnd. 

AooominfT  U»  adviocB  frmn  numermis  wboleaalere  ef  eumeatlc 
coal,  previous  lauek.  of  coaopeCttlDii  tn  the  hign  graa>  ftMl  aiM  fie> 
suited  In  New  Englanrt  beteg  rsgarHed  aa  a  eos^plag  grounA  fer  so- 
called  second  and  third  class  anthracite  for  aewanX  yeais.  Since 
Che  aevettt  of  Imported  coat  the  quality  of  donMstfte  ooal  seat  to 
New  KnglftiMl  has  ndbasaarily  bassi  far  eupsTtor  to  Shot  aertfciila 
prux  to  Uiat  tine.  Piodueera  of  Oemestio  eefee  hmm  fOHBO  tS 
necessary  to  materially  improve  their  faculties  aaO  product  la 
order  to  meet  this  new  type  of  competition.  Some  at  our  Isiger 
dlstrlbwrton  who  handte  linwirtli.  cool  eselwtfMiy  ageles  wa  toe 
quality  of  household  fiMl  avallaMe  to  Hew  >Bgiaag  voOM  lift* 
mediately  deteriorate  as  soon  as  a  prohibitive  tax  Is 
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It  has  b«en  su8S*st»d.  ••  an  opinion  secured  through  numertms 
cr>nta<-ts.  that  the  rapl«Uy  tncreAslng  popularity  or  Imported  coal 
ml:;ht  in  the  course  oT  time  result  in  a  decreaae  In  the  exorbitant 
Ireighi  rates  now  charged  for  coal  transport  to  New  England  from 
the  Pennsylvania  fleldii. 

It  aeema  to  ba  generally  agreed  by  both  conauxners  and  retail 
distributors  that  the  Imported  coal  la  or  a  quality  superior  to  tha 
domestic  article.  Thoae  consumers  who  have  become  accustomed 
to  It  would  naturally  prefer  to  continue  its  xiae.  It  ts  admitted 
they  could  nmx  back  to  domestic  coal  with  reasonably  satis- 
factory reaulu.  proridcd  the  quality  after  the  thuUlng  out  of  im- 
ported coal  by  a  prohibitive  tariff  would  be  comparable  with  that 
now  avaUabla.  However,  we  do  not  find  anyone  who  is  confident 
that  favorable  attuatlon  would  be  maintained. 

We  bellave  wc  have  Mtabllshed  personal  contact  with  all  coal 
Importan  Is  New  England.  Theae  are  unanimous  in  their  opinion 
that  the  proposed  tax  woiild  be  virtually  an  embargo  and  inuna- 
diately  put  a  stop  to  all  coal  imports.  Three  large  importers  state 
It  would  tntniediately  put  them  out  of  business.  Others  who  also 
handle  domestic  coal  state  it  would  clean  up  the  Importing  branch 
of  their  buameas. 

This  letter  la  being  written  with  the  thought  that  the  reasons 
for  the  opposition  of  the  Massachusetts  Chamber  of  Commerce  to 
the  proposed  tax  on  coal  imports  may  be  of  intercat.  It  Is  offered 
for  the  purpoees  of  information  only,  and  does  not  necessarily 
require  an  acknowledgment  or  reply. 
Very  truly  youra. 

C.  C.  MowvT,  SeerettTf. 

That  is  signed  by  the  secretary  of  the  Massachusetts 
Chamber  of  Commerce. 

Mr.  President,  let  us  revert  to  the  record  of  Imports, 
and  see  from  what  countries  the  coal  comes.  In  the  year 
1931  the  imports  of  anthracite  coal  amounted,  as  has  al- 
ready been  stated,  to  569,599  tons,  from  the  following 
countries: 

Tons    j 

Belgtum 12,790 

Germany 22.  107 

Great    Britain 305.495 

Kussla 216.990 

Let  me  add  that  anthracite  from  Great  Britain,  as  well  as  j 

anthracite  from  Russia,  is  imported  into  Boston. 

Tons 

Canada 2,  307 

Mexico 'S"".~S.'.~.\     '  133 

The  total  is  569.599  tons. 

Mr.  President.  I  now  call  attention  to  another  table,  show- 
ing the  imports  and  exports  diu'lng  the  period  of  the  last 
three  years,  which  shows  that  there  has  been  no  apprecia- 
ble increase  In  the  imports  of  anthracite  coal. 

In  1929  the  imports  of  anthracite  were  434.975  tons.  In 
1930  they  were  634.16!).    In  1931  they  amounted  to  569.599. 

The  exports  of  anthracite  coal  were: 

Tbns 

?**5— — ~ --  '•'^*.  ^^ 

1&30 _,_  2.278.  207 

1031 __   1^  587^  775 

The  imports  were  only  one-third  of  the  total  exports  of 
anthracite  ooal. 

Mr.  Presklent,  the  piorpoee  of  this  legislation  is  to  give  an 
absolute  monopoly  to  the  anthracite  mines  which  are  located 
In  the  State  of  Pennsylvania  and  occupy  an  area  approxi- 
mately n  mites  in  width  and  100  miles  in  length,  where,  as 
a  matter  of  fact,  these  very  mines  have  a  virtual  monopoly 
under  existing  conditions. 

A  tariff  on  anthracite  coal  has  never  been  written  into  any 
tariff  bill  in  the  history  of  this  coimtry.  Should  this  bill 
be  enacted  the  present  high  prices  would  be  maintained 
Maiost  a  necessity  of  several  million  consumers  of  anthra- 
eite  coal  in  the  eastern  section  of  the  United  SUtes  where 
anthracite  coal  is  used  for  heating  the  homes.  This  tariff,  in 
the  language  of  the  supporters  themselves,  is  not  offered  for 
revenue  but  for  embargo  and  protection.  It  is  clearly  an 
effort  by  an  industry  powerful  in  its  ramifications  already 
in  control  of  99  per  cent  of  the  business  to  completely 
monopolise  and  to  eliminate  competition  and  under  the  guise 
of  protection  d«nand  votes  from  thoae  committed  to  honest 
protectton  policies. 

According  to  Department  of  Commerce  figures,  the  amount 
of  anthracite  imported  into  the  United  SUtes  is  less  than 
I  per  cent  of  the  amount  of  anthracite  produced  in  the 
United  States  (bituminous  coal  is  not  a  factor  in  this  bill 


because  174.000  gross  tons  of  the  total  imports  of  17V.000 
gross  tons  came  from  Canada  in  1931,  and  we  export  sixty 
times  as  much  coal  to  that  country  as  we  import  from  it — 
to  wit.  1.560.000  gross  tons  anthracite  and  9.350.000  gross 
tons  bituminous,  or  a  total  of  10.930.000  gross  tons).  By 
excluding  the  imported  coal  the  potential  domestic  market 
will  be  enlarged  only  by  one-fifth  of  1  per  cent: 


Gross  tons 
836.700 

13.  088.  254 
370. OOO 

1.580.000 


Total  importations.  1931 

Total  exports.   1931 I.. 

Total  Importations.   1931.  anthracite 

Total  exports.    1931.  anthracite 

Mr.  FLETCHER.  Mr.  President.  I  am  prompted  to  in- 
quire, if  there  is  no  duty  on  coal  from  Russia  to  Canada, 
and  no  duty  from  Canada  to  the  United  States,  whether  it 
is  not  possible  and  practicable  for  those  countries  to  send 
their  coal  to  Canada,  and  then  have  it  come  from  Canada 
here,  without  the  payment  of  any  duty? 

Mr.  WALSH  of  Massachiisetts.    I  assume  it  is. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.  In  a  moment.  Something 
has  been  said  about  Chinese  coal.  One  shipload,  5.000  tons 
of  anthracite  coal,  came  here  in  1931  from  China,  and  the 
expense  of  hauling  the  coal  that  distance  was  so  high  that 
that  has  been  abandoned.  Yet  one  of  the  arguments  for  a 
tariff  is  the  threat  of  importations  of  coal  from  China. 

Mr.  TYDINGS.  Mr.  President.  I  am  unable  to  /oUow  this 
debate.  If  the  senior  Senator  from  Pennsylvania  [Mr.  Rzcol 
will  give  me  his  attention,  he  said  a  moment  ago  that  the 
imposition  of  this  tariff  would  result  in  putting  about  2.0OC 
men  in  the  United  States  to  work  digging  out  the  coal  which 
would  replace  that  which  now  comes  from  Russia.  Then, 
when  he  was  asked  the  question.  "  Will  not  this  coal  come  in 
anyhow?  "  he  said.  "  Yes;  it  will  come  in  anyhow."  So  we 
have  both  sides  of  it.  First,  it  will  not  come  in,  and  these 
2.000  men  will  be  put  to  work,  and  then  it  will  come  in  any- 
how, and  there  will  be  the  revenue. 

Mr.  REED.  I  am  so  sure  of  the  Senator's  good  imder- 
standing  that  I  can  only  conclude  he  was  not  listening 
carefully. 

Mr.  TYDINGS.    The  Senator  may  be  right. 

Mr.  REED.  Undoubtedly  this  tariff  will  act  as  a  check 
upon  the  imports.  Undoubtedly  it  will  not  act  as  a  complete 
embargo. 

Mr.  TYDINGS.    To  what  extent  will  it  act  as  a  check? 

Mr.  REE33.    I  am  not  competent  even  to  guess. 

Mr.  TYDINGS  The  Senator  does  not  mean  he  has  con- 
sidered a  duty  that  will  check  these  importations? 

Mr.  REED.     Yes. 

Mr.  TYDINGS.    To  what  extent? 

Mr.  REED.  I  should  be  very  happy  If  It  would  be  one- 
half. 

Mr.  TYDINGS.  Then  if  it  be  one-half.  It  wIU  only  affect 
one-half  of  the  number  of  men  employed. 

Mr.  REED.    Yes.  naturally. 

Mr.  TYDINGS.  Then  it  will  only  raise  one-half  of  the 
revenue  that  has  been  expected? 

Mr.  REED.    Oh,  no. 

Mr.  TYDINGS.  That  is  on  the  basis  of  the  total  Im- 
portations? 

Mr.  REED.  I  beg  the  Senator's  pardon.  The  total  im- 
portations from  Great  Britain  and  from  Soviet  Russia  were 
400.000  tons  last  year,  and  the  cool  is  coming  In  faster  now. 
The  Treasury's  figure  of  $500,000  of  revenue  was  based  on 
an  estimated  importation  of  250.000  tons. 

Mr.  TYDINGS.  The  Senator  himself  said  that  he  expects 
this  rate  win  stop  over  half  of  it  from  coming  in 

Mr.  REED.    I  hope  it  will. 

Mr.  TYDINGS.  Then  if  we  got  400.000  tons  last  year  we 
will  only  get  200.000  tons  this  year  at  moot. 

Mr.  RKED.  Oh,  not  a  bit  of  it.  We  are  getting  It  right 
now  at  the  rate  of  half  a  milUon  tons  a  year.  It  has  been 
increasing. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  th<»re  is 
another  feature  of  the  coal  questlou  which  ought  to  be  called 
to  the  attention  of  the  Senate  and  particularly  the  attention 
of  the  Senator  from  New  York  I  Mr.  Copbland].    Everyone 
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i  anthracite 
Yavfe  CMy  m  1S8»  «aa  as  folavs:  Pc«  cool,  $g.7&  a 
ibeat^  $1.1ftL  In  !«•  wm  cool  wm  W^  a 
buckwheat  $7.15.  In  1931  pea  coal  was  $lft30.  a^tJaml  $a,25 
iB  Iftia  and  acoinit  llilS  te  1980.  vtkUe  buck^  he«i  a>al  was 
$7.50  in  1931.  against  $7.15  in  1930  and  in  1929. 

These  figures  are  astonishing  in  view  of  tlie  shori^  decline 
in  commodity  prices  thraugtkout  the  country.  It  ia  because 
Che  anfhrofite  coal  indttstiy  is  a  monopoly.  They  have  no 
competition,  lliey  have  it  in  Boelon  because  of  the  superior 
quality  of  the  Russian  cool  and  because  the  people  of  that 
vicinity  have  protested  ocolnst  the  fnferfor  domestic  coal 
they  were  recelvtng  for  many  years.  It  is  only  fafr  to  soj 
that  there  has  been  a  decided  improvement  even  In  the 
doraesSfe  eool  aiooe  cuunwUtJcD  eome  tiJo  the  fMd.  Of 
course.  wZ»n  ctXQpet&ioci  axtsta  Cltere  is  an  improvcaDheut 
Ok  the  quality  and  tharc  ia  proauoe  of  a  decrease  in  prior, 
from  tlK  wliiBi  Mdtaa  Lave  preacBtetf  tteir 
I  have  tried  to  pi'uuit  the  vievs  of  the  eonsunter  la 
my  section  of  the  country.  Suppose  both  sides  arc  mis- 
taken. Suppose  both  have  exaggerated.  St^poee  ficmaters 
can  not  decide  the  precise  facta  aa  prtmited  by  citter  stde. 
Is  not  the  right  thhm  to  da  lo  leC  the  sfttmtion  remafB  as  it 
is  and  has  been  afways  and  Impose  no  doty  upon  coot? 

Mr.  DAVISi.    Mr.  PrasidMst 

The  PRESIDENT  pro  tempore.  Etoes  the  Senator  ftm» 
Massachusetts  yteM  to  tite  flenatar  froai  f^imsyfvonia? 

Mr.  WALSR  of  Massochnaetts.    Certainly. 

Mr.  DAVIS.  I  wish  to  ask  the  Senator  a  wveatum.  Did  I 
comctiy  laidtistaad  kiia  fTfnatiir  to  my  a  moment  ago  tliat 
Russian  coal  is  superior  to  American  anthracite? 

Mr.  WALSH  of  Massachusetts.  I  read  a  letter  from  the 
Ma'-fchtiwtU  Chamber  of  CoBuacrce,  and  I  was  inprcsscd— 
and  I  ^hink  everrcBie  aaofc  kava  keen  liaiiiiiitl — with  the 
fatportfai  character  of  It.  Yhtre  seeaml  to  be  no  bios  or 
prejudice.  They  simply  stated  Qve  fact.  T?iey  say  tXkat  the 
foreign  cool  is  superior.  They  soy  from  their  investieitioDS 
aoMng  ihmm  wfeko  have  teas  asiag  it,  it  is  superior,  and  oil 
the  advices  that  come  to  me  from  those  who  are  Interested 
make  that  same  SLSsertfon.  I  have  no  question  about  it  my- 
•M.  An  e»-Oiinnciaii  ulio  was  te  Wo^ihirton  recently 
interested  In  preventing  this  duty  told  me  that  he  hhnself 
had  used  Bnasian  inthnaitf  aoak  and  be  ooold  ecrtoinly  bear 
testlMOfiy  OS  to  tta  sapcrJor  ijiwllfj. 

Ui.  DAVIS.  The  people  of  New  England  would  not  wont 
to  buy  foreign  coal  just  bccouK  it  was  better  than  local  coal. 
I  am  save. 

Mr.  WALSH  of  MosaoekaMftts.  I  do  not  thtnk  there  Is 
any  dsoger  ot  the  people  of  New  England  ■iiat^w«^ing  the 
anthracite  coal  of  Pennsylvania.  I  think  we  stiU  find  tt  use- 
ful  and  easy  to  obtain,  and  ttait  4ttwcsim  can  be  made 
prtnptly.  I  tMrA  the  moiket  for  anthracite  coal  from 
ftnzisylvonta  win  always.  xeBaaLa  ta  Kew  Kt^land.  We  found 
a  llllla  iiamilHiwi  bwiaffcrtol  laAeed.  over  n  per  cent  «f 
the  oathraette  oeol  tnmami4  In  New  TntH^na—y, 999.999 
tons — Is  domestic  and  cmty  T  pet  cent  is  foreign  coaL 

Mr.  DAVISw  It  has  hmm  mkd  aaaav  time*  tboS  Britisii 
woolea  Boads  are  far  aaportar  to  New  BaglorMrs  woolen 
goods. 

lir.  WALSH  of  IfamtirhoyttT  I  think  some  of  them  ore, 
and  if  Aaenaua*  waai  ta  jm^  more  for  ttaia.  tbey  shaakd 
have  tlicsa. 

Mr.  DAVIS.  Yet  we  havft  tiivcn  prolectioa  to  tte  New 
England  woolen  industry. 

Mr.  MORRIS.  Mr.  rtrsldaiit  as  I  rcsaembcr  it.  the  Sea- 
ator  from  MaMarhuaefts  stated  that  RusBiaa  coal  in  Bostsai 
cotwmanda  a  higher  jviee  than  Pennsylvania  coal. 

Mr.  WALSH  of  linTirtini>ttr  Yes;  frook  69  ccota  to  a 
doDar  a  ton. 

Mr.  NORRIS.  If  the  people  ore  taiyiiw  it  and  pa^na 
more  money  for  it.  that  would  he  pretty  good  evidcnee  ttwt 
they  believe  it  is  bettar.  rrihan  that  ia  not  coad  iatkc  hot 
it  looks  like  a  logical 


That  is  BMd  lode  in  New 
t  of  the  foaimittae. 


to  Make  )mma.  Jer  the  pupgn  of  ttytei  ta 
monopoly.    We  have  changed  our  tran^;x>rtattaa 


the  purpose  in  some  respecta  «f 
power  el  ttet  lascMips^.    We 

tariff  for  the  purpose  of  iddh«  that 
that  is  a  sound  position  for  us  to 

welfare  of  the 

eoatrottcd  hy  a  gnat  Mgupely,  wUh 
it  can  fix  the  pnee  iMoi— t  thte 
yet  wc  ore  pattimg  on  a 

Mr.  DAVIS.     Mr.  President- 

Thit  PABSU>SKT  peo 
Idaho  yield  to  the  3«Mtar  froaa 

Mr.  BORAH.    I  yidd. 

Mr.UAVI&    Idonot«HiteuBdecatandthatlti»aj 
oly.    HoBia   aie   oompctiaa   oonapaniw  in 
lOKion.    T^ere  must  be  laoffe  than  half  a 
there  competing  for  the  business  of  supplying  onthractta 
coal. 

Mr.  BORAH.    Do  ttay  not  aU  aril  at  the  aMOft  pcioe? 

Mr.  DAVIS.    I  da  not  think  se.    I  thlak  these  Is 
tition  among  them. 

Mr.  BORAH.  Then  is  m  foaipetilian  that  tmm  leoehes 
the  point  where  it  rediwea  the  prioe  below  that  which  is 
agreed  upon  by  all. 

Mr.  DAVIS.  Of  ceurac  they  do  not  want  to  ledace  the 
price  bekyw  the  cost  of  production. 

Mr.  BORAH.  No;  I  woald  net  expect  that*  of  ooorse^ 
Kven  if  there  waa  f^^mp^itti^^ff  x  wouUL  not  expect  then  to 
reduce  it  to  that  point. 

Mr.  DAVia.  I  know  that  pricea  have  cane  doeni  on 
anthracite  coal. 

Mr.  RBBD.  They  have  come  doom,  within  the  1m4  month. 
They  do  not  undersell  one  another  if  th^F  can  htfp  It. 

Mr.  DAVIS.  Tberc  have  been  two  or  three  redactions  la 
the  price  of  anthracite  coal  daring  the  last  year  and  a  bolt. 

Mr.  BORAH.  Any  reduction  ttet  teak  Mm 
took  place  by, reason  of  agreement  among  the 
are  prodocisg  4°thracjte  coak  This  f uel.  so  eanatiaL  is  bow 
controUed.  I  venture  to  say,  by  a  ■'*'"Tnr"'lgttr  TiT^Mnr 
There  may  be  half  a  dozen  companies — I  da  aot  knttw  any- 
thing about  that — but  thcgr  control  the  pdce  of  it  and  we 
are  asked  to  put  a  tariS  on  in  addition  ta  that. 

Mr.  HABRIBOK.    Mr.  rtioiiliiMr 

The  PRESIDENT  pro  tempore.  Doas  the  liiaatw^  liam 
Idaho  yield  to  the  fienator  fiaai  Mitiiartpirtf 

Mr.  BORAH.     I  yMd. 

Mr.  HARRISON.  May  Z  ask.  the  Beaatae  a  «wstlQn? 
When  this  provision  was  written  in  by  the  House  it  nppMed 
to  bituminous  coal  a&  well  aa  ani^htoct^ie  eodl^  nnA  tlurn 
was  no  pre^rision.  such  oa  that  which  ia  incorporotad  noar  on 
ttke  recommeadation  of  the  Ffnanoe  rnaimittsft  that  It  dbaB 
xwt  apply  to  a  country  to  which  we  ship  moBS  than,  ia  beinf 
shipped  in  ol  this  portirnlM'  article.  Do^  the  acBntoc  racaA 
any  provision  in  any  tariff  law  cbBO^Oar  to  (hb9 

Mr.  BORAH.   I  have  no  xecoOectioa  of  any  moA  provision. 

Mr.  HABRZSOX.  I  do  not  think,  that  anyoaa  con  cite  any 
provision  like  that. 

Mr.  T&AMMELL.  Mr.  PcesideDt.  I  would  Uk»  to  «sk  the 
junior  Senator  from  Pennsyhrania  a  q'T— *^«*»* 

Mr.  BORAH.  Wait  just  a  momentl  I  have  the  floor.  Z 
have  no  objection  to  answering  <|uestions  myself,  but  t  prefiv 
not  ta  have  a  dekiale  between  two  other  fWmtoni  wbfie  I 
have  the  floor. 

Mr.  .TSAliMELL.    I  beg  the  Senotorls  pardon. 

Mr.BOBAH.   In  additioB  ta  the  pcopooitkia  Z  have  ofaeady 
statetL  which  I  think  is  tma.  ttere  ia 
ttom  Russia  about  216.000  tons*  toss  than  a  doy't 


10788 


CONGRESSIONAL  RECORD— SENATE 


May  20 


1932 


' 


r         t 


I 


In  the  anthracite-coal  field.  Tills  ts  the  menace  against 
which  we  are  going  to  Impose  almost  an  embargo.  We  have 
some  coal  coming  from  Great  Britain,  but  all  ctHnblned  It 
does  not  amount  to  a  three  dasns'  production  in  the  anthra- 
cite-coal field.  Does  anyone  think  really  and  sincerely  that 
the  condition  of  labor  In  the  anthracite-coal  field  is  due  to 
any  condition  or  fact  other  than  the  absolute  control  of  this 
matter  by  a  monopoly,  and  that  they  fix  the  price  and  fix 
the  wage  also? 

Mr.  WAT80W.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Seoator  from  Indiana? 

Mr.  BORAH.    Certainly. 

Mr.  WATSON.  I  do  not  know  anything  about  the  anthra- 
cite monopoly  of  which  the  Senator  speaks. 

Mr.  BORAH.  I  do  not  see  how  anybody  can  be  Ignorant 
of  the  fact  that  we  haye  an  anthracite  monopoly  In  Tlew 
of  what  has  taken  place  in  legislation  and  of  reports  on  file 
during  the  last  20  years. 

BCr.  WATSON.  I  am  wondering.  If  there  be  such  a  mo- 
nopoly as  the  Senator  states,  why  It  Is  not  subject  to  the 
provisions  of  the  Sherman  antitrust  law?  Why  can  it  not 
be  prosecuted  if  there  be  an  absolute  monopoly  that  fixes 
the  price  of  the  output  and  if  there  be  an  agreement  among 
all  its  producers?  Why  can  not  it  be  prosecuted  under  the 
Uw? 

Mr.  REED.     Mr.  President 

The  PRE8IDKNT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Pennsylvania? 

Ur.  BORAH.    I  yield. 

BCr.  REED.  It  is  because  it  is  much  easier  to  make  that 
kind  of  charges  on  the  fioor  of  the  Senate  than  it  Is  to 
prove  them. 

Mr.  BORAH.  The  enlightenment  which  comes  to  me  by 
reason  of  the  remarks  of  the  Senator  from  Pennsylvania  win 
be  very  helpful  in  this  discussion.  I  know  it  is  easier  to 
make  the  charge  here,  but  it  has  been  made  in  such  a  way 
that  the  legal  department  of  the  United  States  Government 
have  taken  notice  of  it.  Why  they  do  not  prosecute  I  do 
not  know. 

Mr.  WATSON.  I  do  not  know  anything  about  it.  I  am 
Just  interested  to  find  out  whether  or  not  there  is  a  mo- 
nopoly. If  there  be  and  notice  has  been  taken  of  it.  what 
notice  has  been  taken  of  it  by  the  department,  and  if  any 
notice  has  been  taken,  why  has  not  it  proceeded  to  ultimate 
prosecution? 

Mr.  BORAH.  I  know  it:  and  I  could  just  as  well  say  why 
have  they  not  prosecuted  a  dozen  other  monopolies  which 
could  be  named? 

Mr.  DAVIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  jimlor  Senator  from  Pennsylvania? 

Mr.  BORAH.    I  ylekL 

Ml.  DAVIS.  I  would  not  attempt  to  discuss  the  legal  side 
of  this  matter  with  the  Senator  from  Idaho. 

Mr.  BORAH.  It  is  not  a  legal  question.  It  is  a  question 
of  fact 

Mr.  DAVIS.  I  do  know  that  If  we  continue  to  receive 
imports  of  coal  from  foreign  countries  It  means  idle  men  for 
us  in  our  coal  mines  in  this  country.  I  do  not  believe  in  the 
bitimiinous  industry  we  could  have  a  mcmopoly  any  more 
than  we  coold  have  a  mcmc^inly  In  agriculture. 

Mr.  BORAH.  I  am  talking  about  anthracite,  and  for  the 
present  I  would  rather  not  get  off  on  the  subject  of  bitumi- 
nous coaL  The  mggestions  I  have  made  relate  only  to 
anthracite. 

Mr.  President,  let  me  can  attention  to  another  point: 
This  amendment  exempts  or  excepts  coal  coming  In  from 
Canada.  Canada  is  now  making  a  trade  agreement  with 
Russia.  There  is  no  reason  under  this  amendment  why 
anthracite  coal  from  Russia  should  not  go  to  the  Atlantic 
coast  tram  Canada  just  the  same  as  it  is  coming  now  from 
Russia.  In  other  words.  In  order  to  exempt  Canada  from 
the  operation  of  this  amendment,  it  has  been  made  perfectly 
practicable  and  perfectly  possible  for  this  coal  to  come  In 
from  Russia  by  the  way  of  Canada. 


In 

II 


Let  us  see  what  Is  the  situation.  Tliere  has  been  some  tes- 
timony taken  before  the  Treasury  Department.  I  Invite 
attention  to  the  testimony  of  Mr.  Oswald.  He  and  hU  part- 
ner in  Boston,  as  I  understand,  are  the  sole  imponers  of 
Russian  coal  into  the  United  States.  There  Is  Just  one  firm 
importing  coal  from  Russia,  and  that  is  the  firm  of  which 
I  am  now  speaking. 

Mr.  REED.  Mr.  President,  wlU  the  Senator  pennlt  a 
question? 

Mr.  BORAH.     I  will. 

Mi.  REED.  Is  it  not  a  fact  that  the  Belknap  outfit  have 
a  monopoly  agreement  with  the  Russian  Government  by 
which  they  are  made  exclusive  agents? 

Mr.  BORAH.  I  do  not  know  as  to  that.  Possibly  it  is  so. 
One  can  find  a  monopoly  anywhere  almost  in  the  coal 
business. 

Mr.  BauLMAj>.  We  apprecUte  this  opportunity  to  b«  beard.  Oov- 
CT^nor  Lowman.  and  m  shaU  try  to  procaed  aa  •xpediUoualy  as 
possible  First  I  shall  call  upon  Mr.  Oswald.  Mr.  Oswald,  will 
you  please  stat«  jour  fuU  nam*,  your  poaltton.  and  your  sddraas? 

Mr.  OswAU.  George  P.  Onrald.  vtoa  praaUtent  of  the  Orarga  K. 
Warren  CorporaUon,  headquartors  3712  Grand  Central  Terminal 
Building.  New  York.  N.  T. 

Mr.  BsLKNAP.  What  business  la  the  corporation  engaged  In? 

Mr.  Oswald.  Buying  and  selling  coal. 

Mr.  Bklknap.  Ton  are  merchants? 

Mr.  Oswald.  Operators,  merchanta.  and  agente. 

Mr.  BsLXNAT.  How  long  hare  you  been  In  tinslnsssT 

Mr.  Oswald.  About  30  years.  * 

Mr.  BxLKNAP.  Do  you  sell  Amerleaa  anthracite  and  bituminous 
oomll 

Mr.  Oswald.  Amsrlcan.  foreign,  and  bituminous. 

Mr.  BsLKNAr.  American  anthracite.  Amerlsaa  Mtumlnoua.  and 

foreign  anthracite;   U  that  correct? 
Mr   Oswald.  That  Is  right. 

o  *?*  ^^?*f-  ^*°**  ^^  company  Import  aathraelte  cool  from 
Soviet  Bussla? 

Mr.  Oswald.  We  do. 

}SL  -"•*'***   When  did  you  start  making  such  Importations? 

Mr.  Oswald.  We  started  our  negottotlons  In  the  fall  of  1»18.  We 
brought  the  first  coal  here  In  the  spring  of  IWf 

Mr.  BnjutAf.  Approximately  how  many  tons  did  you  ship  Into 
this  country  during  the  year  1931? 

Mr.  Oswald    In  1931  we  shipped  approximately  330.000  tons. 

Mr.  BsLKMAP.  WUl  you  state.  If  you  know,  what  percentage  of 
the  total  American  anthracite  production  during  the  ve*r  1831 
that  represented? 

Mr   Oswald    Approximately  one-half  of  1  per  cent. 

One-half  of  1  per  cent  of  the  anthracite  producUon  of  the 
United  SUtes. 

Mr.  BsLKiffAP.  wm  you  compare  the  relaUve  prices  at  which 
you   sell  your  Russian  anthracite  and  your  American  anOiraclte 

to  dealers? 

Mr  Oswald  Our  price  to  dealers  on  the  foreign  anthracite  is 
baaed  on  the  price  of  American  anthracite. 

Mr.  BELKNAr  Is  It  higher  or  lower  than  the  price  at  which  vou 
sell  your  American  anthracite  to  dealers? 

Mr.  Oswald.  Our  price  to  the  dealers  Is  approxlmatily  the 
same  as  for  the  American  anthracite,  but  on  account  of  the  qiialltT 
the  dealers  get  a  higher  price. 

Mr.  Bblkmaf.  How  do  you  know  that? 

Mr.  Oswald.  We  know  what  our  dealera  are  getting  We  have 
It  on  ttle  with  the  Department  of  Commerce;  and  we  sent  At  their 
request  around  300  letters  from  repreaentatlre  dealers  idl  over 
New  Kngland  giving  the  prices  at  which  they  were  selUsc  BtMslan 
anthracite  and  the  prices  they  were  selling  A^nertfan  anthracite 
The  prenuum  for  the  Russian  anthracite  varied  from  I  think  It 
was.  a  minimum  of  25  cents  a  ton  to.  I  believe  up  as  Jxlgh  as 
$1.80  to  SS  a  ton  The  Department  of  Commerce  made  photo- 
BtaUc  copies  of  those  originals,  and  they  have  them  on  file. 

Mr.  Bklknat.  Am  I  correct,  then,  in  summarl2lns  your  moly 
by  saying  that  out  of  300  letters  from  your  dealsn  statins  the 
prices  they  were  getting  for  the  Russian  coal  none  shiwed  a 
price  under  American  anthracite:  and  the  amaUest  excess  orer 
American  anthracite  was  25  cenU  and  the  largest  was  •l.AO  to  SX 

So.  Mr  President,  the  coal  coming  In  from  Russlii  com- 
mands a  premium  of  from  25  cents  to  $1.50  or  $2  because 
of  its  superior  quality.  The  effect  of  this  amendment  will 
be.  of  course,  to  preclude  those  who  desire  this  coal  from 
having  it.  Perhaps  it  will  not  preclude  them  entirely,  be- 
cause it  is  supposed  by  the  Senator  from  Pennsylvania  that 
some  of  It  will  still  be  imported,  but  that  will  be  the  tcjidency 
or  will  be  the  effect,  generally  speaking. 

r.2^Jii^?^'^)l°  Z°^  *™  absolutely  safe  In  saying  that  th.-re  was 
nothing  under  the  price  of  American  snthraclti.     I  am  only  speak- 
ing from  memory,  axlcg  the  prasUum 
Mr.  BxLAMAP.  You  are  flxing  the  UmitaUon? 
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Mr.  Oswald.  I  think  tlaS  the  Umttatlon  or  range  was  a  mini- 
mum of  35  cents  prenaium  and  a  *"»*'"'""'  of  sooMwhcis  around 
|i2.  but  I  would  have  to  look  that  up. 

AMlstant  Secretary  Lowwi^.  This  to  an  very  Interesting,  hut  It 
haa  nothing  to  do  with  tiae  tasne  here. 

Mr.  BsLKMAT.  I  Just  wanted  to  lay  the  foundaUona  and  give  you 
a  picture  of  what  these  people  were  doing.  Mr.  Oswald,  you 
yourself  bare  not  been  In  Bussla  since  the  faU  of  1939.  to  that 
correct? 

Mr.  Oswald.  That  to 


That.  Mr.  President,  seems  to  establish  conclusively  the 
superior  quality  of  the  coal  which  is  coming  in.  and  it  seems 
to  establish  the  fact  that  such  coal  Is  not  underselling  the 
American  anthracite.  It  Is  not  beating  down  the  price  of 
the  domestic  article.  If  there  is  cheap  labor  in  Russia,  it  is 
not  evidenced  by  the  pztee  wtil^  is  being  paid  in  the  United 
States  for  that  coal. 

Mr.  REED.  I  am  surpdsed.  nfr.  President,  to  hear  a  law- 
yer so  able  as  ts  the  Senator  from  Idaho  charge  crimes  such 
as  violations  of  the  Shennan  law  without  adducing  any  proof 
of  the  crimes  which  he  diarges.  If  there  does  exist  in  the 
anthracite  region  soch  a  monopoly  as  he  asserts,  it  is  a 
cnme  under  the  statutes  of  the  United  States.  For  20  jrears 
and  longer  the  Department  of  Justice,  spurred  on  by  Con- 
gress, has  been  bedeviling  the  anthracite  companies  azxi  the 
anthracite-carrying  railroads,  and  by  legislation  which  we 
have  adopted  the  Qovemment  of  the  United  States  has  com- 
peUed  a  complete  sepamtion  of  the  railroads  from  the 
mining  companies.  All  manner  of  proceedings  under  the 
antitrust  laws  have  been  instituted,  and  for  many  yean  it 
has  been  a  favorite  stump  argument  and  a  favorite  con- 
gressional argument  to  tajr  tbat  the  anthracite  regions  were 
governed  by  a  monop(dy,  but  there  never  is  furnished  any 
proof  of  that  assertion. 

The  best  proof  that  there  Is  no  monopoly  in  that  industry 
is  furnished  by  the  results  of  the  operation  of  their  business. 
I  am  told  that  in  the  boom  year  of  1S29.  when  everybody, 
u  hethcr  a  monopoly  or  not.  seemed  to  be  making  money,  the 
anthracite  companies  collectively  showed  a  net  profit  of  0.79 
of  1  per  cent  on  the  value  of  their  production.  If  they  had 
a  monopoly,  can  anyone  imafirlne  such  restraint  as  obtaining 
a  profit  so  infinitesimal  as  about  three-quarters  of  1  per  cent 
on  the  gross  of  their  producticHi?  On  their  invested  capital, 
as  determined  by  the  Interstate  Commerce  Commission,  the 
earnings  of  the  anthracite  companies  in  that  boom  year  of 
1929  were  less  than  one-half  of  1  per  cent  on  their  invested 
capital.  And  since  1929.  in  1930  and  1931  and  the  early 
months  of  the  present  year  the  anthracite  companies  earned 
leis  than  nothing  on  their  Invested  capital,  but  on  the  con- 
trary have  shown  a  deficit  each  year.  What  monopoly  shows 
an:-  such  record  as  that?  If  this  industry  were  a  monopoly, 
which  it  is  not.  it  would  be  the  most  Impotent  and  helpless 
monopoly  the  world  ever  saw.  that  can  not  earn  one-half  of 
1  per  cent  on  its  investment  in  a  boom  year  and  can  not 
earn  anything  in  the  years  that  have  followed  1929. 

Mr.  NORRIS.     Mr.  President,  win  the  Senator  yield? 

Mr.  REED.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  If  the 
only  competition  that  the  anthracite  operators  have  is  not 
bituminous  coal. 

Mr.  REED.  By  no  means.  They  have  the  competition 
of  the  bituminous  coal  from  the  Virginia  fields  and  the 
northern  fields 

Mr.  NORRIS.    I  understand  that. 

»«r.  REED.  They  have  the  competition  of  the  oil  from 
the  IVxas  region  and  from  Venezuela:  they  have  the  com- 
petition of  coke,  which  comes  at  them  from  all  directions 
and  which  affords  a  smokeless  fuel  which  is  really  com- 
petitive with  anthracite;  and  they  have  the  competition 
of  hydroelectric  power,  trtiicfa,  as  the  Senator  knows,  is 
available  throughout  practically  all  the  eastern  portion  of 
the  United  States. 

Mr.  NORRIS.  I  have  often  read  and  heard  people  say— 
I  have  no  personal  knowtodge  of  It.  of  course — that  during 
the  war  cities,  for  Instance,  such  as  Washington,  which 
prior  to  that  time  had  prohibited  the  use  of  bituminous 
coal  on  aocount  of  its  snaoke  had  atMUxlaned  it  as  a  matter 
of  necessity  during  the  war,  and  that  that  had  been  going 


on  more  or  less  all  oTer  the  country,  jot  as  It 
here  in  Waaliington,   whefe  we  did  have 
taMwiiedge  of  It.  i 

Mr.  RBED.    I  think  that  is  true. 

Mr.  NORRIS.  That  tretod  was  all  to  the  detriment  ef 
anthracite  coal.  and.  havii^  lost  the  field,  I  have  beso  often 
told  that  that  was  the  reaton  why  the  anthracite  produoeta 
found  themselves  in  a  d!istresBful  condition.  Tbat  wooU 
am>iy  to  them,  viiether  they  were  a  monopoly  or  whether 
they  were  competing  amboc  themsrtves. 

Mr.  REBD.  Certainly;  the  anthracite  industry  has  had  to 
take  one  blow  after  another  since  before  the  war.  In  tiM 
first  place,  the  anthracite  indusUy  Is  completely  unlonlnd. 
It  is  the  only  extensive  eoal  region  of  the  United  States 
about  which  I  know  anytUng  that  Is  100  per  cent  unionised. 
That  forces  a  relatively  hloh  scale  of  wages.  Then,  there 
have  been  a  good  many  labor  troubles,  which  have  resulted 
in  inteimittent  supply  due  to  IntarruptioiM  with  the  sendee. 
Then  there  has  been  a  surphis  of  oil  In  the  United  States. 
Then  there  has  been  deveioiied  a  remaifcahir  IIbs  dqMMit  of 
low-volatile  coal  in  the  Pocahontas  field,  which  bams  ahnosi 
as  completely  without  smoke  as  does  the  anthraritr  There 
is  a  combination  of  all  those  factora,  and  m  *^**Lr>.  the 
inventlcm  (rf  the  oil  furnace  and  the  oil  burner.  8o  people 
have  turned  more  and  more  from  this  fuel  although  tt  Is  an 
ideal  fuel.  The  anthracite  Industry  has  had  Its  troubles 
right  alon«r.  But  as  f or  Ite  bdng  a  monopoly,  we  etriy  Imve 
to  look  at  our  newspapers  to  see  bow  the  dlffennt  anthiaette 
producers  advertise  to  coqipete  with  one  another;  we  <m]y 
have  to  open  the  circulars  that  come  to  our  hoosss  to  realtss 
the  competition  between  tb|e  different  varieties  of  anthracite: 
we  only  have  to  talk  to  operators  In  the  anthracite  regiQ& 
to  realize  how  hard  they  are  trying  to  get  one  another's 
business.  I  assure  the  Slenator  that  if  he  would  go  to 
Scranton  and  through  the  iutthracite  region,  he  woold  come 
away  with  the  conviction  that  i^iile  anthracite  may  be  a 
mighty  poor  investment,  1^  certainly  Is  not  a  monopolised 
industry. 

Mr.  President,  the  argtonent  is  made  tbat  t>w>ause  of  tf^^ 
supposititious  monopoly  Ih  Pennsylvania  we  should  refrain 
from  putting  a  tariff  on  spviet  coal.  If  on  the  face  of  this 
globe  there  ever  wa.s  a  monopoly  it  is  in  Soviet  Russia. 

Mr.  LONG.    Mr.  Presid(fent 

The  VICE  PRESIDENTt.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Sen^ttM'  from  Louisiana? 

Mr.  REED.    I  yield. 

Mr.  LONG.  I  understdod  the  argument  was  made  here  a 
few  moments  ago  that  t^ere  was  a  better  eoal  produced  hi 
Soviet  Russia  than  Amelrican  coal,  and  that  AOMflcan  par- 
chasers  are  entitled  to  the  best  coal.  As  a  matter  of  fact. 
there  are  some  far  better  fruits  prodnoed  in  Mezieo  than  are 
produced  in  FlMida.  There  are  better  fruits  prodoced  below 
the  Rio  Grande  Valley  than  can  be  rnxlueed  in  Ploilda,  but 
that  did  not  prevent  the  representatives  of  the  State  of 
Florida  from  coming  here  and  getting  a  tariff  on  a&  their 
fruit  products..    ♦ 

Mr.  REED.  If  that  ts  the  question — and  a  questlan  is  an 
I  yielded  for — ^I  will  answer  tbs  Senator  and  say,  NO:  tl 
did  not. 

Mr.  TRAMMELL.    Mr.  Presldect.  wfll  the  Senator  yMdf 

Mr.  REED.    Just  a  minute.    Let  me  flnUh. 

Mr.  TRAMMELL.  I  wish  to  say  that  nobody  In  America 
knows  that  except  the  Senator  from  Louisiana.  Be  Is  tite 
only  one  who  possesses  that  character  of  iudgment. 

Mr.  RBED.  Mr.  President,  turning  from  Florida  taaek  to 
Russia,  the  Benator  from  Idaho  [Mr.  Bosah]  has  mider- 
taken  to  attack  the  Pennsylvania  anthracite  indurtry  as  a 
monopoly.  Now,  let  us  see  what  the  industry  is  that  he  Is 
defending. 

There  is  a  monopoly,  staiaed  with  blood.  baviE 
Investment,  biecause  every  acre  they  mine  and 
they  use  in  mining  was  stolen  frmn  the  original 
no  ooe  dares  to  enter  business  against  them, 
to  work  as  slaves — literally  slaves — In  their  mine. 
pies  are  manned  by  slaves.    Tbeir  ears  and  tbelr 
loaded  by  slaves — men  who  would  starve,  who  can  not  find 
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any  other  employment.  What  wonder  that  they  can  sell 
for  less  than  Pennsylvania  can  sell  and  send  over  the  spe- 
cially picked  coal  which  pretends  to  have  a  higher  quality 
because  some  slaves  picked  it  over  to  make  it  look  of  better 
quality?  What  wonder  that  they  can  undersell  us  when 
their  capital  charge  is  aero,  when  their  interest  charge  is 
zero,  when  the  poor  devil  who  used  to  own  the  mines  is  rot- 
ting in  his  grave  because  they  killed  him  as  they  stole  from 
him?  And  we  are  asked  to  refuse  this  tariff  on  the  ground 
that  there  is  an  imaginary  monopoly  in  Pennsylvsuiia,  and 
all  for  the  enrichment  of  a  blood-stained  monopoly  in 
Soviet  Russia! 

Mr.  BORAH.  Mr.  President,  there  is  no  blood-stained 
monopoly  in  Great  Britain;  and  the  Senator  from  Pennsyl- 
vania would  be  the  last  man  to  intimate  it. 

Now.  let  us  see  about  the  blood-stained  monopoly  In 
Russia. 

The  Senator  from  Pennsylvania,  like  myself,  has  never 
been  to  Russia.  I  want  to  read  a  paragraph  from  Charles 
A.  Qill.  suj)erintendent  of  motive  power  of  the  Baltimore  li 
Ohio  Railroad  Co.    He  says: 

Labor  turnover  continues  to  be  a  great  problem,  aa  the  average 
Russian  desires  to  travel  and  see  what  is  going  on  In  the  various 
part:i  o/  hl»  country.  Increased  wagea  and  more  attractive  living 
conrtltlons  are  helping  to  solve  this  problem.  However,  labor 
turnover  In  some  or  the  railroad  shops  with  which  I  was  connected 
was  so  great  that  it  was  necessary  to  offer  premiums  and  other 
Inducements  to  keep  the  men  from  leaving.  We  had  a  total  of 
200.000  men.  divided  l>etween  the  back  shops  and  roundhouses, 
and  a  total  oX  over  1.084.000  men  In  all  branches  cf  railroad  serv- 
ice, which  represents  one  of  the  lan^est  organizations  In  Russia. 
As  I  was  closely  connected  with  the  details  of  the  various  depart- 
ments, as  well  as  with  other  American  engineers  who  handled 
different  departmental  work  from  time  to  time,  I  can  freely  declare 
that  there  was  absolutely  no  evidence  of  forced  labor. 

What  reason  is  there  to  doubt  this  man's  statement?  He 
is  in  the  employ  of  one  of  the  great  corporations  of  the 
United  States.  He  is  a  man  responsible  as  to  position  and 
as  to  character.  He  has  been  there.  He  was  in  a  position  to 
know. 

Prom  my  general  obserratlons  of  labor  conditions  in  the  Soviet 
Union  I  can   state   that   whUe   in   aotne   respecta   these   conditions 
differ  from  those  In  the  United  States,  the  Russian  worker  Is  free  1 
at  all  times  to  quit  his  Jcb  and  apply  elsewhere  for  work. 

There  might  be  a  great  deal  more  evidence  of  that  kind 
produced,  but  I  think  it  is  unnecessary. 

The  Senator  from  Pennsylvania  seems  to  think  that  I 
was  outside  of  the  proprieties  of  the  situation  in  saying  that 
there  was  a  monopoly,  and  thereby  charging  a  crime. 
Monopoly  is  in  a  sense  a  crime,  although  in  modern  society 
it  is  no  longer  regarded  as  an  odious  one.  It  is  rather  a 
popular  one.  Nobody  takes  lunbrage  at  being  called  a 
monopolist.  It  is  rather  a  badge  of  honor  and  distinction 
in  some  respects.  I  certainly  did  not  mean  to  charge  a 
crime  in  the  sense  in  which  we  ordinarily  use  that  term; 
but  I  repeat  that,  in  my  Judgment,  the  evidence  is  at  hand 
to  disclose  that  the  anthracite  coal  field  of  this  country  is  in 
the  control  of  a  monopoly  which  fixes  prices.  It  is  in  control 
of  a  combination  which  fixes  the  prices  at  which  its  mem- 
bers sell  coal,  and  it  is  a  combination  which  agrees  upon 
the  wage  which  is  to  be  paid.  Whether  it  technically  comes 
within  what  the  Department  of  Justice  would  regard  as 
necessary  in  order  to  prove  it,  I  do  not  know;  but  for  the 
purpose  of  legislation,  in  arriving  at  what  is  Just  and  equi- 
table in  this  situation,  it  is  a  monopoly. 

As  to  bloodstained  workmen,  there  have  been  some  in 
Pennsylvania.  We  had  an  Investigation  here  a  year  and  a 
half  ago  which  disclosed  conditions  Just  as  bad  as  have  ever 
t>een  disclosed  in  Soviet  Russia. 

Mr.  HULL,  Mr.  President,  I  merely  wish  to  caU  attention 
to  some  additional  phases  of  the  significance  of  our  action  in 
voting  tills  tariff  on  coal. 

I  do  not  think  we  should  undertake  to  fool  ourselves  in  any 
sense  as  we  proceed  to  vote  this  $2  a  ton  tariff  on  coal.  If  It 
were  possible  to  offer  a  proposal  based  more  or  less  on  false 
pretense.  I  think  this  cme  contains  more  of  the  elements  of 
false  pretense  than  most  others  of  this  nature. 


In  the  first  place,  it  is  written  down  here  In  the  bill,  in  a 
semiserious  manner,  as  an  excise  tax.  That  is  a  misnomer, 
and.  of  course,  a  transparent  disgiiise. 

In  the  second  place,  it  is  represented  that  iH-otection 
against  imports  from  other  countries  is  thoroughly  Justified 
by  this  coal-tariff  proposaL 

Mr.  President.  I  think  50  per  cent  of  the  Smoot-Hawley 
biU  was  based  on  fear.  The  other  50  per  cent  was  based 
more  or  less  on  selfishness. 

In  this  particular  instance,  it  is  virtually  conceded  by  the 
able  Senator  from  Pennsylvania  that  the  entire  coal-tariff 
proposal  is  based  upon  fear — and  remote  or  speculati^-e  fear 
as  well. 

There  is  not  a  scintilla  of  basic  fact  on  which  to  predicate 
a  tariff  on  coal.  No  more  sleeveless  case  could  be  presented 
so  far  as  bituminous  or  soft  coal  is  concerned.  It  cin  not 
offer  a  remote  claim  for  tariff  protection.  And  yet,  Mr. 
President,  this  committee  and  this  legislative  body  are  pro- 
posing seriously  to  violate  the  doctrine  of  equaUty  as  con- 
tained in  our  present  international  policy  of  tmconditional 
favored-nation  treatment. 

In  one  breath  we  announce  to  the  world  by  this  provision 
that  we  will  give  every  nation  alike  a  $3  per  ton  rute  on 
coal.  In  the  next  breath  we  announce  that  we  will  make 
an  exception  in  the  case  of  Canada  and  discriminate  in 
Canada's  favor  and  against  all  the  other  nations  of  the 
world,  in  outright  violation  of  our  solemn  moral  obligations 
under  the  unconditional  favoied-natlon  doctrine  which  we 
profess  to  stand  for  unequivocally. 

That  is  the  first  rank  discrimination  that  creeps  out  in 
this  proposal. 

In  the  next  place,  Mr.  President,  we  are  undertaking  to 
challenge  or  invite  other  nations  by  a  purely  sleeveless  tariff 
enactment  here,  as  we  have  been  doing  for  some  years,  to 
construct  retaliatory  tariffs  or  similar  obstructions  against  us. 
Canada  has  been  our  best  customer.  We  have  been  .selling 
Canada  more  goods  in  the  past,  each  year,  than  we  ha\e  sold 
any  other  nation  in  the  world.  Since  our  new  and  unneces- 
sary system  of  tariffs  has  been  prescribed  against  Cannula  In 
recent  years  we  have  seen  our  exports  to  that  country  fall 
first  from  $950,000,000  in  1929  to  $670,000,000  in  193(t.  and 
to  three  hundred  and  odd  millions  in  1931.  Our  export 
trade  is  drying  up  aa  rapidly  as  is  humanly  possible:  and  it 
arises  largely  frcm  the  fact  that  this  Nation  has  led  the 
world  during  the  past  three  or  four  years  into  the  most  gen- 
eral and  bitter  economic  war  that  has  ever  raged  in  time 
of  peace. 

We  have  not  only  invited  but,  as  stated,  we  have  chal- 
lenged other  countries  everywhere  to  retaliate  against  almost 
every  sort  of  a  trade  obstruction  that  our  imagination  could 
conceive  and  install. 

Mr.  President,  I  desire  to  make  further  record  of  th-?  fact 
that  in  enacting  this  additional  tariff  item  we  arc  still 
farther  departing  from  every  policy  that  would  conteirplate 
the  development  of  any  important  foreign-trade  interests 
on  the  part  of  this  Nation.  We  are  turning  our  backs  lit- 
erally away  from  every  commercial  policy  except  one  of 
production  and  consumption  here  at  home. 

I  was  surprised  to  see  the  distinguished  junior  Senator 
from  Pennsylvania  [Mr.  Davis)  rise  and  call  attention  to  the 
fact  that  the  little  driblet  of  coal  imports  coming  in  here 
displaced  a  thousand  coal  miners  in  Pennsylvania.  Why. 
Mr.  President,  at  that  very  time  we  were  shipping  and  sell- 
ing abroad  fifteen  times  the  amoimt  of  coal  that  was  oeing 
imported,  and  giving  to  American  miners  in  fifteen  times  the 
number  the  Senator  from  Pennsylvania  refers  to  employment 
at  good  wages.  Prom  the  demonstraUon  here,  we  would 
imagine  that  this  country  is  about  to  be  overwhelmed  by 
sluices  and  fioods  of  imports  of  oU  and  coal  and  lumber 
and  a  long  list  of  other  products. 

Mr.  President,  I  know  how  agreeable  this  tariff  proposal  is 
to  the  distinguished  senior  Senator  from  Utah.  He  is  often 
fair,  even  in  making  tariff  estimates,  if  he  did  brint'  out 
some  surprising  figures  of  estimates  on  yesterday. 
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The  point  I  wish  to  emphasize  here — and  I  ifaaM  ttien 
pause  for  any  fiwialor  to  rise  and  contradict  me — Is  that 
we  are  enracing  to-day  moA  this  wvek  in  the  enactment  of 
purely  embarffo  tariffs,  not  moderate  tariffs,  not  high  tar- 
iffs, not  merely  tariffs  which  might  even  by  accident  permit 
a  sporadic  import  now  and  then,  here  and  there,  but  we  are 
deliberately  and  pz«nMditKtedly  enacting  embarso  tariffs 
airainst  four  great  Jntanrntknal  oommodmea. 

The  Finance  ConuDfttce,  steeped  in  high  tariffs  as  it  is, 
was  imwming  to  stuKffy  Itself  by  even  pretcixiing  tiMil  any 
revenues  would  be  dciiyed  from  these  item*.  Much  as  the 
Treasory  is  In  need  of  ititnoe,  urgent  as  is  the  necessity 
to  rake  and  scrape  togtiher  Treasury  estimates  as  large  as 
possible  from  erery  ceoeetvable  source,  the  Tt-easury  has 
too  much  decency  to  t)ecome  a  party  to  offering  estimates 
of  revenues  which  ntm  eeuld  not  possiMy  arise  under  a  set 
of  embargo  enactnents. 

After  all  this  discussion,  and  this  attempt  at  defense  by 
the  Senators  from  Pemayl?ania.  we  find  that  the  Treasury 
has  estimated  a  rcttzra  of  only  the  pttr^  nominal  sum  of 
$500,000  of  tevenxK  from  the  enactment  of  this  coal  tariff, 
and  the  Finance  Committee  likewise  had  the  decency  to 
O.  K.  that  estimate  and  to  solemnly  bring  it  into  the  Senate 
with  the  sta9P  of  its  apiu  uval. 

I  challenge  any  Senator  on  this  floor  to  rise  In  his  place 
and  deny  that  this  is  not  purely  an  embargo  tariff,  and  a 
tariff  that  was  never  less  needed  at  any  time  in  the  history 
of  this  nation,  a  tariff  that  will  cost  us  $10  in  exports  for 
every  10  cents  that  we  shut  out  In  Imports.  I  pause  for  any 
Senator,  whether  he  calls  himself  a  Republican  or  a  Demo- 
crat, whether  he  has  any  kind  of  stable  economic  philosophy 
or  has  none,  to  rise  tn  his  place  and  say  that  this  Is  not  a 
purely  open,  unadulterated,  bald,  embargo  tariff. 

If  we  have  come  to  that.  I  am  not  censuring  anybody  for 
supporting  it.  although  I  dissent  most  emphatically.  I 
merely  want  to  make  a  record  of  what  is  going  on  here  in 
the  Capital  of  the  Natioii,  in  order  that  the  tens  of  mmions 
of  unemployed  laborers  may  know  Just  why  they  are  unem- 
ployed. 

Mr.  TYDINGS.    Mx.  President,  will  the  Senator  yield? 

Mr.  HULL.    I  yield. 

Mr.  TYDINOS.  Is  any  better  proof  needed  than  to  re- 
view whjtt  took  place  here  a  half  hour  ago?  First  the 
serkior  Senator  frocn  PcuDsylvania  LMr.  Rsso]  pietkl  that 
we  put  the  uoemployed  people  in  Pexuieylvaiiia  back  to  work, 
and  he  asserted  that  if  this  tariff  were  passed,  it  would  stop 
the  importation  of  the  coal  that  was  coming  in.  and  that 
2.000  men  would  be  put  to  work  to  mining  in  America. 
Then,  upon  crosw-  eTuminatkin.  he  said  only  1,800  would  be 
so  empioiyed.  Tbea.  rigtU  after  that,  he  said,  "  The  idea  of 
this  coal  coming  in  from  this  bloodstained  monopoly  across 
the  sea,"  which,  disclosed  Us  real  purpose,  showing  he  did 
not  want  any  of  it  to  come  in  at  aQ. 

Ml.  DAVia    Mr.  Presidott 

The  VICE  PRESIDENT.  Does  the  Senator  frons  Ten- 
nessee yield  to  tha  iunior  Senator  from   Pennsylvania? 

Mr.  HULL.     I  yieVL 

Mr.  DAVIS.  The  SeaaAttT  from  Maryland  is  taking  about 
the  importation  of  eoaL  I  wonder  whether  he  is  Interested 
more  in  the  miners  wlio  mkie  the  coal  tn  some  other  coon- 
try  than  lie  is  interealed  in  the  miners  who  are  employed 
here? 

Mr.  TYDINOS.  Mr.  Ptesldeut,  wiU  tbe  Senater  from 
Tennessee  permit  me  to  answor  that  question? 

Mi-.  HULL.    Yesw 

Mr.  TYDINGS.  I  want  to  say  to  tbe  Senator  from  FHm- 
syivania  that  I  am  jort  as  certain  of  what  I  am  about  to  say 
as  I  am  that  I  am  stiTirtlng  toere  facing  him,  that  wtkat  this 
tariff  is  going  to  do  is  to  *t«e  tbe  coal  whieto  has  been  coming 
to  this  country  Into  Csaada,  and  the  Russians  sooner  or 
later  will  realize  the  possibilities  of  the  Canadian  martet, 
and  the  ll.OtO.dOO  tons  af  coal  which  American  mioen  are 
now  mining  and  shipping  to  Caimda.  are  goinv  to  tie  dis- 
placed by  eoal  shipped  in  lir  tlie 


Mr.  KINO.    BCr.  PresideBt 

Tha  VKSi  PRESIDENT.     Does  tte 
nessee  yield  to  the  Senator  from  Utah? 

Mr.  HULIw    I  yield. 

Mr.  KINQ.  May  I  fay  to  my  friend  from  Penmylvaaia 
that  I  believe  that  tkdm  whole  tariff  mnaiirrt  iMtom  us.  plus 
the  hunber  lAriff,  will  lose  the  American  market  in  Caatada 
for  l«,0O0,0(K)  tone  of  American  coal  anam^,  will  cloM 
down  scores  of  American  bitumiimus  ■iiwin.  and  ttiKow  out 
of  onployment  tens  at  thousands  of  sjwfrtfffm  mixasrat 
While  the  S<?nator  is  pkisrllng  f«r  a  thft^tsawd  men  worictag 
in  a  monopolistic  business  in  two  counties  in  PnaMylvMkU. 
where  the  anthracite  cocU  is  oootroUed  ligr  bmbcpoUbUc 
organizations,  he  is  advocating  a  ineeimire  wMdi  wouU 
drive  out  of  ismployn^nt  thousaads  of  ^Tirrffun  adners  who 
are  now  eniraged  in  producing  Mtuminnws  ooal  which  we 
ship  acroiss  the  line  to  Canada. 

I  repeal  wiuit  I  said  a  few  moments  ago.  I  hsnilii  to  the 
senior  Senator  from  Georgia  [Mr.  OwMsl  ft  npovt  which 
came  from  Montreal,  showing  that  tha  j^makx  9tL  Bittlib 
Columbia  had  gone  to  Ottawa.  and„  In  pari  vetaMatiob  far 
tariff  legislat^ion  in  this  country.  CTanada  proponcis  to 
a  tariff  of  $■&  a  ton  upon  American  coal.  That,  of 
wtU  forecldse  us  from  scBing  to  r******!^  and  ■*»«|^p^iTg  to 
Canada  the  twelve  to  sixteen  million  tou  aamudly  lAteh 
have  been  going  to  Canada. 

It  is  prc^Msed  also  practically  to  emhaxso  Amertcaa  tmlts. 
and  we  And  in  Canada  a  OBMurket  foe  "*«"*yit^  of 
worth  of  American  citrus  and  other  Iratts. 

Mr.  DAVIl^    Mr.  President 

Ttie  VIC£  PRESIDENT.     Does  the 
nessee  yield  to  the  Senator  from  FennsylraBiaf 

Mr.  HULL.    I  yield. 

Mr.  DAVII3.  I  do  not  egree  with  tha  SaBater  tiom  Utah 
that  there  is  a  monopoly  in  Pennsylvania  in  snthratite  eoal; 
but  I  do  want  to  point  out  to  bha  what  the  flrnetor  fnm 
Idaho  a  few  moments  ago  said,  that  Belknap  4  Co>  ■*•  tb» 
agents  at  Russia  here  in  selling  coal,  and  if  fhcy  have  the 
exclusive  agency  of  it.  I  am  going  to  baw  sense  fear  that 
there  is  going  to  develop  a  great  moncvoly  in  Riisrlan  ooidi 
and  what  wQl  that  do  to  coal  in  thU  cevatry?  Xfc  wlU  do 
Just  the  same  as  it  has  done  hi  every  other  tfaa  that  hag 
come  in  where  the  Russians  have  l»een  given  a  mosiepoly. 

Mr.  TTDINGS.  Mr.  President,  will  the  newfciT  tnm 
Tennessee  perasit  me  to  answer  that? 

The  VICB  PRESIDBNT.  The  CkMtir  will  itoto  that  thi 
nmatoT  from  TtenDcssee^  really  has  the  ritfst  to  jlald  fee 
only  m  qHestkm;  and.  if  the  Ometer  '^■■^'uiitb  to  ylaid  foe 
speeches,  the;  Chair  will  hold  that  he  Jam  ylehtod  the 

Mr.  TYDINOS.    Mr.  PneMeot.  wiU  tfat  BcBator 
Tcnneasee  yield  for  a  (iucetton9 

Mr.  HIBLL.     If  I  do  not  lose  ttic  floor. 

Tlie  VICE  PKBtilDSNT.    The  Senator  wlU 


Frssidtant,  r  wlB 


floor  if  he  jrtelds  for  a  qtiartkm. 

Mr.  TTDEIfOa  Mr.  PxeaidRit,  I 
from  Tennessee  to  ask  the  Senator 
(juestfon:  IT  it  Is  so  wrong  for  us  to  Imf  eoal  tnm  the 
Russians,  a  mere  pittance  of  three  or  foor  huadwi^l— —< 
dollars'  worth,  it  seems  to  me  to  be  •  greater  cfte»  to  mA 
fhem  $7O,0OO.0M  worth  of  stuff  wi^  whieh  tbty  can 
prosperous  and  spread  tiietr  propaganda  aB  over  the 

Mr.  HULL.  BCr.  ^lesldettt,  If  it  Is  pcRBtttfbl^  Z  wfll 
proceed  now. 

The  THDCK  PRESIDENT.  Ttie  Senator  from  Tteoesaee 
has  the  floor. 

Mr.  HULL.  Mr.  President^  I  have  socoe  langtiagi  betee 
me  of  very  distinguished  BfQiublieaa  oarigta  reisUng  to  tbe 
sttuation  which  confronts  us. 

I  would  like  to  say,  in  the  first  place,  that  If  Akmunim 
HamiHoa  or  Tbad  StevenSr  or  Oazlleld.  or  BtoJMt  or  MO- 
Kinley,  or  Dim^ey,  or  evea  Fmwnt, 
see  one  ooaneoted  string  of 

way  steadily  through  thle  CiM^ttol.  ther  veHlA  be 
sstonlihfTd  and  wonder  at  ***^^  own 
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This  Is  the  culmination  apparently — and  I  am  not  person- 
ally complaining,  except  that  I  desire  to  record  the  full 
significance  ot  what  is  goiner  on — this  is  the  culmination 
apparently  of  a  policy  of  tariffs  upon  tariffs,  and  then  still 
tariffs  upon  tariffs,  until  it  Is  literally  run  to  seed. 

Mr.  President,  when  we  talk  about  imports  displacing 
American  labor,  in  my  opinion,  we  are  unwittingly  creating 
an  entirely  false  impression  as  to  the  full  picture  that  Is 
presented.  In  the  first  place,  I  recall  that  in  1929  thLs 
Nation  shipped  and  sold  automobiles,  machinery,  textiles, 
cotton,  wheat,  and  other  surplus  commodities  to  si,xty-odd 
nations  of  the  world  to  the  amount  of  $3,793,000,000.  thereby 
giving  emplojTnent  in  this  country  to  some  two  and  a  half  to 
three  million  families. 

My  distinguished  friend  the  Senator  from  Pennsylvania, 
.•T>eaking  about  the  thour.and  wace  eamt^rs  who  were  dis- 
placed by  the  importation  of  a  little  driblet  of  coal  from 
somewhere,  seem  oblivious  of  the  fact  that  these  unnecessary 
tariffs  which  are  being  piled  up  here  so  recklessly  and  indis- 
criminately, have  already  caused  the  flight  of  many  billions 
of  capital  from  America,  including  a  billion  and  a  half  to 
Canada,  to  employ  Canadian  labor  instead  of  American 
labor,  to  manufacture  aluminum,  and  automobiles,  and  75 
other  staple  commodities,  and  ship  and  sell  them  to  all  the 
nations  of  the  world. 

There  is  an  illustration,  the  constant  flitrht,  on  an  increas- 
ing scale,  of  American  capital  to  all  the  nations.  In  order 
that  It  may  earn  something  by  manufacturing  and  selling 
behmd  the  tariff  walls  of  other  countries,  which  have  been 
run  up  in  retaliation  primarily  against  this  country. 

We  are  proceeding  openly  and  deliberately,  Mr.  President, 
along  the  lines  of  that  policy.  We,  as  the  greatest  creditor 
and  surplus-producing  nation,  are  deliberately  turning  our 
backs  upon  every  consideration  of  foreign  markets  for  our 
surpluses. 

We  are  doing  this  in  the  face  of  the  fact  that  this 
Nation  to-day  is  literally  glutted  with  sinrluses  in  scores 
of  important  lines,  with  the  further  result  that  labor,  of 
course,  is  out  of  employment  for  the  patent  reason  that 
there  Is  nowhere  to  sell  our  products.  We  propose,  blindly 
and  merrily,  to  proceed  along  that  impossible  course  which 
can  not  possibly  have  any  but  a  disastrous  end. 

Now  I  come  to  the  nert  item.  I  am  attempting  to  give  a 
r*8um6  briefly  of  what  we  are  axjtually  doing  as  I  honestly 
view  it.  Here  is  lumber.  Again  the  Treasury  had  too  much 
respect  for  Itself  and  the  Finance  Committee,  headed  by  the 
able  Senator  from  Utah  [Mr.  SmootI.  had  too  much  respect 
for  itself  to  bring  in  a  false  report  about  the  possible  revenue 
that  would  be  derived  at  the  customshouse  from  imports  of 
lumber  under  this  $3  per  thousand  item  that  Is  contained  in 
the  bill.  The  manifest  reason  was  that  this  is  an  embargo 
provision,  another  bald,  stark,  imadulterated  embargo  provi- 
sion. I  pause  aftain  for  any  Senator  of  any  political  per- 
suasion to  rise  and  challenge  that  statement,  because  I  will 
prove  it  on  him  by  the  Treaaury  and  by  the  solemn  action 
of  the  Finance  Committee  as  well  as  the  physical  facts. 

Yet  we  have  herded  ourselves  together  here  for  the  amaz- 
ing spectacle  in  the  twentieth  century  civilization  to  go  back 
virtually  to  the  old  mercantile  policy  of  the  sixteenth  cen- 
tury and  undertake  to  live  here  unto  ourselves  upon  the 
absurd  theory  that  we  can  consiune  what  we  produce.  There 
is  nothing  more  fantastic.  I  shall  stand  here,  Mr.  President, 
though  I  may  be  the  only  Senator  to  do  it.  and  call  attention 
to  what  I  think  are  the  sound  and  true  economics  of  our 
situation,  to  what  I  think  is  the  proper  place  that  America 
occupies  in  the  world  economic  situation.  Of  course,  I  shall 
continue  in  vain  to  plead  with  my  associates  in  support  of 
the  policy  of  the  domestic  market  plus  an  ever-increasing 
foreifn  market  for  our  ever -increasing  surplus  production  in 
this  country. 

Mr.  President.  I  want  to  close  by  quoting  the  statement 
of  the  very  able  gentleman  who  is  now  at  the  head  of  the 
national  administration  in  his  speech  in  Boston  in  1928. 
I  quote  President  Hocver.    Re  said: 

To  Insure  eontliraous  employment  and  maintain  oxn-  waees  we 
must  and  a  jMrofltabla  market  for  our  surpluses. 


Then  he  said: 

Our  total  volume  of  exports  tnin.ilate«  Itself  Into  employnent 
for  a.400.000  families,  wtille  Its  Increase  In  Uie  last  seven  years 
has  Interpreted  Itself  into  Uvellbood  for  500,000  additional  facUUea 
In  the  United  States. 

Mr.  President,  that  Is  50  per  cent  of  the  number  of  wage 
earners  that  are  employed  in  the  whole  manufacturing:  in- 
dustry of  America  to-day.  The  8.000.000  to  9.000.000  that 
are  usually  employed,  under  the  devastating  influences  of 
this  panic  and  under  the  impossible  condition  of  marketing 
the  surplus  they  produce  have  been  laid  off  to  the  e>  tent 
that  there  are  scarcely  more  than  5,000,000  m  employment, 
which  is  but  double  the  numt>er  that  the  foreign  market 
some  years  ago  would  have  furniiihed  full-Lime  employment 
for  here  at  home  at  full  wages. 

Mr.  President,  I  assume  that  the  deficit  in  the  Treasury 
has  been  filled.  While  we  have  been  oblivious  of  the  con- 
dition of  the  Treasury,  1  am  going  to  assimae  that  the  d«:flcit 
has  already  been  composed  and  taken  care  of. 

I  am  not  going  to  insult  the  intelligence  of  this  body  even 
by  pretending  an^-thing  else,  because  I  know  that  this  great 
membership  would  not  turn  away  frcm  a  great  national 
emergency  upon  which  hinges  the  very  credit  of  the  Nation 
itself,  and  go  off  into  a  long  indefinite  period  of  logrolling 
and  traSBcking  and  trading  with  respect  to  purely  stlfish 
matters  that  are  whclly  foreign  to  any  serious  propoail  to 
raise  revenue  or  even  to  remotely  chink  about  the  condition 
of  the  Treasury.  If  we  are  to  depart  entirely  from  that,  of 
course.  I  shall  not  undertake  to  support  any  bill  that  is 
labeled  a  Treasury  tax-relief  measure.  I  am  sure  that  the 
gentlemen  who  are  foisting  these  tariff  things  into  this 
measure  would  not  expect  many  of  us  any  longer  to  take 
them  seriously  enough  as  the  sponsors  of  a  tax  bill  to  re- 
lieve the  Treasury,  to  give  our  support  to  such  a  bill  on  its 
passage,  or  to  give  furthar  serious  thought  to  such  a  bill. 

Now  that  we  have  turned  entirely  to  tariff  matters  based 
largely  on  the  purely  speculative  remote  possibility  that  at 
some  time  during  the  next  generation  a  few  lumps  of  coal 
might  filter  In  here  from  Russia,  now  that  we  have  gone 
out  upon  such  a  wild  chase  as  that,  I  think  I  shall  offer  an 
amendment  which  will  propose  a  15  or  20  per  cent  reduction 
in  the  present  rates  on  all  imports  above  a  rate  of  40  per 
cent.  This  will  deal  with  that  higher  and  more  prohibitive 
range  of  embargo  rates  in  the  Smoot-Hawley  bill  that  would 
not  call  for  the  assistance  of  a  Tariff  Commission;  and  in 
the  event  that  some  time  in  the  future  the  membership  of 
this  body  should  give  it  a  majority  approval,  it  would  serve 
notice  upon  other  countries  that  America  has  finally  reached 
the  Umit  of  her  wild  tariff  debauch,  that  she  is  now  ready  to 
halt  and  instead  of  leading  the  world  through  further  bitter 
economic  war  she  wUl  join  in  leading  it  back  in  the  opposite 
direction. 

President  Hoover  complacently  vetoed  the  measure  that 
contemplated  such  confidence  and  such  concerted  action 
among  the  nations  of  the  world  as  would  have  resulted  in 
halting  these  wild  movements  of  trade  obstructions  upward 
and  all  the  nations  somewhat  in  concert  moving  through 
their  respective  parliamentary  governments  at  home  in  their 
own  way  back  in  the  direction  of  moderation.  Failing  to 
secure  presidential  approval  of  that,  the  alternative  In  my 
judgment  is  to  seek  some  kind  of  expression  from  the  peo- 
ple's representatives  in  Congress  to  the  effect  that  we  are  In 
a  state  of  mind  to  halt  these  mad  movements  ever  upward 
and  face  in  the  opposite  direction. 

Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent 
that  at  the  conclusion  of  business  to-day  the  Senate  recess 
until  11  o'clock  to-morrow  morning. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  had  under- 
stood there  was  to  be  a  proposal  to  adjourn  early  to-morrow 
but  I  shall  not  object  to  the  Senator's  request. 

The  VICB  PRESIDENT.  Without  objection,  it  ts  so 
ordered. 

Mr.  lONQ.  The  Senator  should  have  asked  to  recess  at 
the  end  of  to-day's  business. 

Mr.  SMOOT.  That  is  what  I  asked,  and  the  order  has 
been  entered  accordingly. 
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Mr.  WAIiSH  of  Ma— flwMMs.  Mr.  President,  I  think  we 
have  been  diverted  scsnewhat  tram  the  issue.  The  question 
is  not,  so  far  as  the  Congress  is  concerned,  between  the 
anthracite  operators  of  Pennsylvania  and  the  anthracite 
operators  of  Russia.  It  ITnol  even  between  the  coal  miners 
of  Pennsylvania  and  tbe  coal  miners  of  Russia,  except  re- 
motely. It  is  a  question  between  the  consumers  of  America 
and  the  anthracite  moaofKijf  of  Pennsylvania.  It  is  a  ques- 
tion whether  we  are  cotng  to  vote  to  give  this  monopoly  an 
embargo  and  increase  the  tax  on  coal  $X24  a  ton. 

We  have  heard  a  good  deal  about  and  we  all  sympathize 
with  the  unemployed.  It  Is  time  for  the  Senate  to  give  con> 
sideration  also  to  the  consamers.  I  want  to  read  a  letter 
from  a  clergyman  living  In  the  hills  of  New  Hampshire  who 
voluntarily  wrote  me  this  letter  after  the  House  had  taken 
action  upon  this  matttf .  I  think  he  speaks  the  sentiments 
of  the  consumers  at  this  country  on  this  issue.  He  wrote 
as  follows: 

Mt  Dfas  SsMAToa:  I  am  writing  this  hurried  note  relative  to 
the  exorbitant  tax  the  House  placed  on  coal,  a  tax  of  W  a  ton.  It 
means  for  me  ilOO  more  for  my  winter's  supply  of  coal.  This  is 
indeed  a  very  poor  way  of  helpteg  tbe  poor  In  this  time  of  dlRtreas. 
The  Senstors  who  will  vote  to  eliminate  this  from  the  tax  bill  will 
deserve  the  highest  praise  of  tbe  people.  If  it  becomes  law.  it 
win  cause  mitold  suflertng  among  the  poor  next  winter.  It  la 
rrlme.  I  hope  the  Senate  wlB  be  merriftil  enough  to  vote  this 
down  With  low  wages  and  unemployment  and  such  high  taxes, 
what  U  to  become  of  the  poor?  If  the  lawmakers  cmild  but  hear 
the  puhUr.  they  would  be  slow  tn  voting  such  burdens.  I  hope, 
my  dear  Senatfir.  yon  will  align  yourself  with  the  poor. 

Mr.  President  I  think  tliat  letter  puts  the  issue  very 
dearly  and  very  directly. 

.  Here  is  a  monopoly  with  99  per  cent  of  the  domestic 
production  in  its  controL  It  is  proposed  to  levy  a  tariff  here 
that  Ls  equivalent  to  an  embargo  In  order  to  give  it  complete 
control  of  the  domestic  market  and  permit  It  to  raise  prices 
to  the  extent  of  (2.24  per  ton  indiscriminately.  I  in- 
quired. Will  this  monopoly  raise  the  prices?  Something  was 
.«^aid  in  the  early  part  of  the  debate  about  that,  and  I  sent 
to  the  Sciiate  Office  Building  for  m>'  files,  because  I  knew  a 
telegram  had  reached  me  recently  on  that  subject.  Will 
the  prices  go  up?  I  have  read  the  record  of  anthracite- 
coal  prices  in  New  York  during  the  years  1929.  1930.  and 
1931.  showing  that  anthracite  coal  was  one  of  the  few  com- 
modities as  to  which  there  had  been  a  steady  increase  in 
price.  If  you  want  proof  whether  anthracite  operators  con- 
.^titute  a  monopoly  or  not  and  Intend  to  raise  prices  if  they 
can  hold  their  monopoly,  let  me  read  a  telegram  of — 

May  »— 

Of  this  yvAT — 
despite  pubUe  anoouaoement  Anthracite  In.ttltute — 

Despite  the  public  announcement  of  the  Anthracite  In- 
stitute— 

that  producers  worild  not  take  advantatre  of  proposed  Import 
tax  to  increase  price,  wholesale  prices,  standard  slues  anthracite. 
Increased  May  1.  15  cents  per  twn. 

MsSSSCiriTSETTS    CTHAMRKB    op   COMVBBCr. 

C.  C  MowrKT,   Secrrtary. 

I  want  no  mistake  about  what  this  vote  means.  Whatever 
may  be  said  about  any  other  item,  certainly  coal  with  this 
outrageous  tariff  duty  is  Indefensible.  This  action  of  ours  in 
impeding  this  duty  means  that  tbe  few  bu&hels  of  coal  that 
have  been  helpful  In  keeping  down  the  prices  of  coal  along 
the  Atlantic  seaboard  will  be  denied  access  to  our  shores.  It 
means  that  we  shall  give  this  monopoly,  controlling  this 
vakiable  natural  remuroe.  absc^te  control  of  the  American 
market,  and  subject  the  iieople  of  the  northeastern  and 
northern  part  of  the  country  to  the  burden  of  an  increased 
tax  upon  anthracite  coal,  the  deposits  of  which  are  so  close 
at  hand. 

I  will  not  review  the  ottier  arguments  with  reference  to 
this  subject,  nor  will  I  dweO  open  the  fact  that  the  Russian 
coal,  which  has  been  referred  to.  Is  superior  in  quality  and 
is  bringing  a  higher  price.  It  seems  to  me  that  there  is  not 
anything  in  support  of  this  proposition  except  that  It  fits 
into  the  combination  here  U»  miike  a  majority  vote  for  all 
these  tariff  duties  by  exchange  ot  votes. 


As  the  dergyman  said  In  his  letter  to  me.  11  la  fi  qrtme  %• 
deal  with  the  public  in  this  manner,  ccpeetaSy  wttlx  th* 
people  in  the  cold  regicma  of  this  country  who  must  buy 
antiu-aclte.    The  weD-to-do  are  now  'Mrfwf  on,  hat  *V 

still  have  to  buy  anthracite.  _ 

Mr.  LONG.    Mr.  President.  wiU  tbe  Senator  txsm 
chuaetts  yield  to  me? 

The  PRBSIDINa  OFFICER  (Ut.  Wgm  in  the  thalr).  Doe* 
the  Senator  ftom  ij^osachusetts  yield  to  the  Senator  from 
Louisiana? 

Mr.  WALSH  of  Massachusettt.    I  yield. 

Mr.  zx>HQ.  I  am  very  math  Impreased  by  what  the 
Senator  from  Massachusetts  has  said  about  ffVWM«|wri*i^  hub 
I  was  going  to  say  that  it  woiikl  seem  ttat.Ihe  raKStetion 
of  monopolies  coiUd  be  broufht  about  better  throogh  the 
law  than  by  leaving  our  workmen  onprotected.  LDa  the 
Senator  from  Massachusetts.  I  do  not  think  we  ought  to 
permit  monopoUes;  but,  aasomlnff  thcrs  is  a.  aMttopoly. 
nevertheless,  we  want  the  American  worker  protected  In 
this  country.  The  way  to  get  rid  of  a  monopoly  is  throufh 
trust  laws;  and  if  we  have  not  got  strong  enoui^  laws  for 
that  purpose,  we  ought  to  amend  them. 

Mr.  WALSH  of  Massachusetts.  Of  coivse.  the  way  to 
deal  with  a  monopoly  is  throogh  tbe  legislatkMi  raatrtoting 
their  excesses  and  theb-  abuses;  but,  as  the  Senator  from 
Louisiana  knows,  we  have  not  had  very  mtl^  toeeess  tn 
doing  that.  However,  we  are  dealing  with  oonsumers  here. 
Again  and  again  in  the  discussion  of  these  UiiSt.  duties  we 
hear  the  side  of  the  operat<»s  or  of  the.  importen  or  the 
American  producers  presented,  but  rarely,  If  ever,  is  ttiere 
a  voice  raised  here  to  call  attention  to  the  fact  that  this 
is  a  tax  and  that  the  tax  Is  paid  by  the  public.  The  question 
of  whether  or  not  it  is  burdensome  to  tbe  consumer  la 
rarely  ever  discussed,  and  tbe  question  of  whether  or  not 
it  is  just  to  him  is  rarely  ever  discussed. 

Mr.  President.  let  the  roll  be  called  and  let  }t  be  known 
what  this  rate  means — monopoly  on  one  side  and  tbe  con- 
sumer protesting  the  paying  of  $2  a  ton  MOon  for  their 
ccai  on  the  other  side. 

Mr.  Piesident,  I  ask  to  have  incorporated  In  the  Raoosa 
some  correspondence  I  have  had  on  this  subject. 

The  PRESIDING  OFFICER.  Without  Objection,  it  Is  so 
ordered.  ^ 

The  matter  referred  to  is  as  follows: 

lEUtruct  from  the  minority  Finance  Committee  report  In  opposi- 
tion to  duty  on  eoal] 

COAI. 


Tlie  proposed  duty  on  coal  and  ooke  as  carried  In  tbe 
bUl.  in  our  judgment,  is  uUerly  preposterous.  AeoonUag'^to  De- 
partment of  Commerce  figures  we  enxxrted  IS/W^SW  tons  of  ooat 
and  coke  In  1931  and  Imported  only  US.TM  tons,  t  i)Mo  of  14  to  1 
in  favor  of  our  exports.  Tbe  total  production  of  eosi  sad  eoke  la 
the  TTnlted  States  In  1931  was  4Se,7le.l04  tons,  ao  that  oUr  ladkorts 
of  836.789  tons  represent  less  than  one-flftb  of  I  per  cent  of  our 
total  coal  and  coke  production.  It  Is  to  ellmlnats  this  rimmt 
Infinitesimal  amount  of  imported  coal,  which  does  not  midsntfl 
domestic  coal  but  in  fact  commaada  a  h^er  prtoe  than  the  do> 
mestlc  product,  that  this  tariff  duty  of  10  oenCa  per  IM  pounds.  O 
per  short  ton.  Is  In  the  bill.  It  will  raise  oo  rsve&ue  Whatever. 
By  the  ezciusioa  of  tbe  Imported  coal  It  «tu  enlug*  the  pntimtlsl 
domestic  market  by  one-flTth  of  1  per  cent.  Tlie  propooeats  of 
this  tariff  have  but  one  objeotlve.  lliey  Hope  to  dli|<eii 
tons  of  Imported  anthracite  eoal  new  aoM  in  Mew  Xagland  wttn 
equal  amount  of  Pennsylvania  anthracite. 

Bsncr  Aoaixst  Coal  Tmbxtt  Tax  m  Rstmok  Box 


(Submitted  by  George 


Wanwa  Corporatkm.  Mew  Yock  and 
Boston) 


No  tariff  duty  on  imported  coal  was  contained  in  the  rewsoue 
bin  as  reported  by  the  House  Ways  and  Means  Gomttfttee.  Tbe 
House  Itself  accepted  an  amendment  (without  a  record  vote  so 
far  as  coal  tariff  alone  was  eeueeined)  Uinjing  an  eaelas  tea  en 
"eoal  (anthraelte  or  bltnmlaoua) .  ooke.  er  eoel  er  eoke 
brlcruettcs  "  at  the  rate  of  10  cents  per  100  pounds,  0(^  90  a  (Aovt 
ton.  tills  amendment  was  sponaered  by  tsprseeuteOvee  ct  Mie' 
apthraoite  eeel  monopoly  in  Peimsytvaafe  Sad  waejpQ* 
House  "tiUI  without  previons  oonsMemtlon,  and  wfth 
brIefeM  dlscuselon,  and  at  a  time  when  ooly  half  a 
membership  was  In  the  Chamber.  Onee  in  tbe  V^  tbe 
racatary  smiatioB  tn  the  Hbtwe  precinded  sepemte  roll  eall  en  the 
coal  peragmpb. 

The  Senate  Plnance  Oooamlttee  reCeined  the  eoal  taMT  tea  IB 
the  bill  as  reported  to  the  Senate:  Title  IV,  seetioa  eOl  (€>'.(•); 
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but  with  an  Important  qtialUylng  sentence  ma  follows:  "The 
tax  •  •  •  shall  not  be  Imposed  •  •  •  if  during  the  pre- 
ceding calendar  year  the  exports  •  •  •  from  the  United  States 
to  the  country  from  which  auch  article  Is  imported  have  been 
grreater  in  quantity  than  the  ImporU  Into  the  United  States  from 
such  cotmtry  of  such  articles,  etc.     •     •     •." 

The  explanation  of  this  exemption  Is  the  fact  that  approximately 
11.000.000  tons  of  American  coal — anthracite  and  bituminous — 
nnd  a  miirket  In  Canada,  while  less  than  200.000  tons  of  Cana- 
dian coal  comes  Into  the  United  States.  By  exempting  Caiutdlan 
coal  from  the  operation  of  this  tariff  the  proponents  of  the  tariff 
are  cherishing  the  delusion  that  our  own  coal  Industry  will  escape 
retaliatory  tariff  tactics  by  Canada  and  save  the  annihilation  of 
our  present  export  coal  trade  to  Canada.  In  our  Judgment,  the 
hituminoua-coai  operators  who  now  have  a  share  of  the  Canadian 
coal  market  are  destined  to  have  a  sad  awakening  if  this  coal 
tariff  become*  law. 

1.  Our  coal  imports  are  negligible. 

2.  A  coal  tariff  will  yield  no  revenue. 

3.  No  report  by  Tariff  Commission  on  coal. 

4.  A  coal  tariff  will  bring  foreign  retaliation. 

5.  Our  export-coal   business   menaced. 

0.  Unemployment  relief  not  an  issue  in  coal  tariff. 
7    The  Chinese-Russian  bogey. 
8.  The  American  consumer. 

Whp  this  coal  tariff  tax  should  he  rejected 

I.  IMroKTS  or  COAL  AMD  COICX  COWSTITUTK  LKSS  THAW  ONX-FTFTH  OF 
1  FES  CENT  or  THE  TOTAl.  OOAL  AlCD  COKK  FBODCCTION  WTTHIN  THX 
UNrrED    ST  AT 


(Pour  hundred  and  fffty-nine  million  seven  hundred  and  sixteen 
thousand  one  hundred  and  four  tons  total  production;  836.760 
tons  total  Imports  In  1931) 

Never  in  the  long  history  of  the  protective  tariff  has  It  been 
seriously  proposed  to  levy  an  Import  duty  under  such  circum- 
stances. Most  of  this  tiny  trickle  of  foreign  coal  now  entering  the 
country  is  a  bi^-quallty  anthracite  and  none  of  it  undersells 
domestic  anthracite.  Actually  the  foreign  coal  commanda  a  pre- 
miim^  of  around  a  dollar  a  ton. 

n.  THX  raorosKD  coal  TAKirr  raoovcas  no  APpascTASLX  bxvknt;x 
That  a  12  impfirt  tax  on  coal  will  yield  little  or  nothing  to  the 
Treasury  Is  not  merely  the  contention  of  the  opponents  of  this 
tariff  absiirdlty.  It  to  a  fact  conceded  by  both  sides.  The  Treaa- 
ury  submitted  a  nominal  estimate  of  $500,000  revenue  on  this 
item,  which  has  since  been  reduced  by  the  proposal  to  permit  free 
impo;tatlon  of  Canadian  coal.  But  the  Pennsylvania  anthracite 
operators  are  proceeding  on  the  theory  that  thte  t*x  will  act  as  a 
complete  embar^to.  otherwise  It  to  of  no  conceivable  benefit  to 
them. 

m.  Tint  TAStrr  coMinauoN  has  wxithp  bbcommkhoco  mo«  bs- 
romrto.  nob  kvsm  u«vssticats>-thx  coAL-XAairr  ntopo&moN 
In  thto  as  in  other  aspccta  of  the  caae.  the  coal  tariff  clauM  in 
the  present  revenue  bill  to  poaltively  unique  and  without  even 
sembtmce  of  plaualble  claim  for  protection.  Oil  and  copper  and 
lumber  have  been  the  subjects  of  recent  exhaustive  Tariff  Oom- 
mtaalon  reports.  As  to  coal,  nothing. 
IV    THX  iMmemoN  or  a  coal  tabot  nnmss  pobxign  axTALiAnoN 

DRal  MENTAL    TO    OUB    FOBdCN    TBABB    IN    COAL    ANB    IN    OTHKB    COM- 

uoomss 

Certainly  It  ought  to  rvqulrc  the  moct  deaperate  need  of  pro- 
tection (Of  which  in  the  present  Instance  there  Is  not  the  slightest 
need)  to  warrant  Incurring  the  risks  to  our  foreign  trade  In- 
volved in  levylnf  any  new  tariffs  at  thto  time.  Such  tariffs  add 
fu«l  to  the  flAiDM  of  pruent  foreign  resentment.  The  "  Joker  " 
inserted  in  the  coal  paragraph  in  the  Senate  bill  intending  to 
exempt  Canadian  coal,  in  the  hope  of  avoiding  Canadian  exclusion 
of  American  coal,  to  in  reality  an  open  Invitation  to  Canada  and 
Great  Britain  to  put  into  effect  a  similar  edict.  Thto  would  oper- 
ate in  revcne  fashion  and  exclude  oiir  coal  from  their  market, 
for  we  sell  to  them  more  than  we  buy.  But  to  there  any  reason  to 
suppose  that  retaliation  wiU  necessarily  be  limited  to  coal? 
Inaead  there  to  evary  reason  to  expect  it  wlU  go  beyond  that. 
*.  otm  KxroBTS  or  coat  ano  coke  abb  in  the  batio  op  is  to  i  with 

OVX   lasPOBTS 

(Thirteen  million  eighty-eight  thousand  two  hundred  and 
fifty- nine  tons  of  coal  and  coke  went  out  of  the  cotintry  last  year 
and  836.769  tons  cam*  ln.1  The  value  of  our  coal  exports  was 
•54.984.000  and  of  coke  83.494.000.  ShaU  we  Jeopardize  this  trade 
at  the  behest  and  for  the  imagined  benefit  of  a  small  group  of 
coal  operators  in  a  small  area  of  a  single  State  (Pennsylvania)  ? 

VI.   OSTKXSS     am     trNSICnOTMBKT     Df     COAX.     XNimsTBT      NOT     VAUB 

MMGxrumtrt  roB  this  tabift 
The  proponenU  of  the  coal-tariff  embargo  have  adroiUy  sought 
to  capitalize  our  national  sympathy  for  the  vast  army  of  unem- 
ployed coal  minsn.  The  fact  to  that  there  are  two  coal  industritia. 
bituminous  and  aaUxraeltc.  Importo  of  coal  and  ita  exclusion  or 
otherwise  has  ncA  the  remotest  relation  to  the  predicament  of  the 
bituminous  industry  or  its  relief,  for  it  requires  a  mtocroecope  to 
discover  any  Imports  of  foreign  bituminous  coal.  As  to  the  Penn- 
sylvanU  anthracite  industry,  the  excliision  of  foreign  anthracite 
from  the  Mew  Kngland  seaboard  market  (the  only  point  in  the 
country  where  it  to  sold*  might  conceivably  permit  the  increase  of 
sales  of  Pennsylvania  anthracite  by  less  than  1  par  cant.     iPenn- 


sylvania  now  supplier  93  per  cent  of  all  the  anthracite  sold  In  Ifew 
England.)  What  a  travesty  to  contend  that  thto  trivial  item  to  a 
major  factor  in  the  employment  problem  I 

Vll.    THE    MTTH    Or   THE   UBNACB   Or  CBINESB   AND  BUSeiAW    COAL 

(of  which  the  proponents  of  a  coal  tarl^  have  made  so  much  talk.) 
No  coal  from  China  last  year— one  cargo  of  approximately  5.000 
tons  this  year— no  more  In  sight.  If  China  gave  its  coal  away  it 
wouid  rarely  pay  to  freight  It  across  the  Pacific  to  oiir  own  shores. 
From  Russia.  216.990  tons  of  anthracite  reached  our  shores  last 
year.  That  Is  less  than  a  single  day's  production  in  our  own  an- 
thracite-coal field.  The  Plnanoe  Committee  record  disclosed  that 
shlpment3  of  Russian  coal  are  not  increaatng — and  will  not  in- 
crease. Coal  is  not  like  matches.  Freight  and  handling  are  the 
major  costs.  Transoceanic  shipments  of  coal  require  ships.  The 
most  cursory  examination  of  the  facts  evidences  that  Russia's 
ambitions  to  expand  her  foreign  trade  won't  work  when  It  cornea 
to  coal.  An  occasional  shipload  of  selected  anthracite  at  a  pre- 
mium price  for  a  seaboard  cxistomer  -yes.  But  a  delude,  no.  And 
as  for  the  talk  about  Russian  convict  labor,  we  already  have  law 
enough  on  the  statute  books  to  bar  the  import  of  any  product  of 
convict  labor.  So  far  as  the  present  fight  on  the  coal  tariff  to  con- 
cerned, this  Is  just  one  more  bogey  man  to  frighten  Congress  and 
t>efuddle  the  issue. 

Vm.    LAST,   BUT  NOT  LEAST,   THE   AirXBICAN  CONSTTMEB 

Hto  Interests  certainly  are  not  promoted  by  establishing  an  em- 
bargo, whether  it  be  on  imported  coal  or  on  any  other  commodity. 
The  Rranting  of  monopolies  to  not  usually  supposed  to  tend  either 
to  lowtr  price*  or  to  Improve  quality  and  service.  The  question  of 
fuel  is  a  vital  one  to  the  home  owner.  Why  prejudice  his  interests 
In  so  vain  and  preposterous  a  proposition  as  thto  coal-tariff-tax 
embargo? 

Washxncton,  May  17,  1932. 

„        ^  ,    _  BoBTOW.  March  2M.  1932. 

Hon.  DAvm  I.  Walsh. 

Senat€)r  from  Massachusetts.  Washington.  D.  C. 

DXAK  Senatob:  I  note  that  the  House  favor*  a  tax  of  10  cenU 
each  100  pounds  on  foreign  anthracite  and  coke.  Thto  tax  will 
yield  no  revenue:  It  will  act  as  an  embargo.  A  revenue  tax  of  25 
or  35  cents  a  ton  would  yield  not  over  8250.000. 

Our  company  owns  and  controls  some  of  the  largest  mines  in 
the  United  States.  We  are  atoo  Importing  aacne  foreign  coal  and 
coke.  The  total  importations  of  foreign  anthracite  coal,  compared 
with  the  production  In  the  State  of  Pennsylvania  alone,  amount 
to  allghtly  over  I  per  cent.  The  bulk  of  thto  foreign  anthracite 
coal  and  coke  has  been  ccmlng  to  New  gwyi^iw*  «q<j  t^j^,  ij^^q  ^ 
the  public  benefit. 

In  order  to  meet  foreign  competition  the  Pennsylvania  anthra- 
cite companies  have  vastly  improved  the  qnallty  of  their  product, 
removing  the  slate  and  bone  from  their  coal,  which  they  formerly 
shipped  to  thto  market. 

Speaking  for  myself.  I  hope  you  will  use  your  Influence  against 
an  unreasonable  tax  on  coke  and  coal,  which  would   act  as  an 
embargo  and  not  a  revenue  producer. 
Yours  very  truly. 

The   Nobth   Am^can  Coal  CoaroaaTiOM. 
By  Jos    W.  Gobman.   Vice  President. 
P    8.— We  export  many  times  the  amount  of  coal  we  Import. 
If  you  care  foe  exact  tonnagea.  I  wiU  be  glad  to  fumtoh  them  to 
you.— J.  W.  a. 
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_  Boston,  May  «,  1932. 

Hon.  David  I.  Walsh. 

Senate  Cfxamber.  Washington.  D.  C. 

Mt  Deas  Senator:  I  note  what  you  are  doing  for  the  consumer 
in  New  Kngland  about  the  proposed  tariff  on  coal.  I  have  also 
read  Walter  Uppmann's  views  with  approval. 

I  happen  to  be  not  only  a  constituent  in  MaasachusetU.  where 
anthracite  coal  comes  in  to  the  consumer,  but  also  a  corporate 
oOlcer  In  a  landlord  corporation  in  Pennsylvania.  The  tenant 
operating  company  ships  anthracite  coal  to  Toronto.  Canada, 
which  there  Is  sold  to  the  house  of  Industry  and  depended  upon 
for  supplying  the  unemployed  with  coal  to  keep  them  from 
freezing  in  winter. 

The  retaliatory  duty  on  American  anthracite  which  Canada 
would  undoubtedly  put  on  would  have  two  resulU. 

The  Toronto  unemployed  would  be  much  colder  and  suffer 
hardships. 

A  perfectly  good   Pennsylvania   Industry  would  be  ruined.     The 
general    ruin    m    that    business    In    selling    anthracite    to    Canada 
«x>tad  far  exceed  any  benefit  to  be  obtained  by  putting  a  duty 
on  the  anthracite  which  comes  into  Boston  by  water. 
Yoijs  very  truly. 

Rich  ABB  W.  Halb. 


(Prom  New  York  Herald  Tribune,   April  27.   1932] 

To- DAT    AND    TO-MOBBOW 

By  Walter  Lippmann 

OOAL  AND   on,  TABirrS:    has  the  DEMOCBATIC   PABTT   STXKBENDCaKD* 

Under  the  pret«n.se  of  raising  revenue  the  House  has  proposed 
to  erect  tariffs  against  petroleum  products  and  coal.  The  Senate 
nnance  Committee  has  tent.itlvely  added  a  copper  tariff  and  there 
Is  •  powerful  agitation  for  additional  tariffs  on  lumbar 


The  insincerity  of  tlw  patftnaoMB  Is  vtetble  in  the  Booss  bin. 
Vot  the  pettolcwm  and  coal  tnaes  differ  tram  all  the  otber  excise 
taxes,  surh  as  tlMse  laM  upoa  toilet  preparatlotM.  furs.  Jewelry, 

automobiles,  in  that  theae  taxes  "apply  only  with  respect  to  the 
imporUtlco  of  such  arttdaa."  Plainly  the  object  to  not  to  raise 
revenue  but  to  prevent  Imports.  Thus  the  coal  tariff,  which  la  at 
the  rate  of  83  a  short  too.  Is  e^laoated  to  yleM  only  gl.BOO.OOO. 
Were  the  same  tax  applied  for  rrvenue  pm  poses  to  all  eoal  oon- 
somed  in  the  United  States  In  1890  (I  do  not  have  the  figures  for 
1931 )  It  would  yl^d  theorKieally  a  bUllon  dollars.  Obviously  tbe 
House  was  not  Interested  in  revenues.  It  was  interested  in  stop- 
ping the  imparts  of  Canatflan  and  British  coal.  Thto  propoaal  has 
nothing  to  do  with  tbe  ralalBg  at  revenue. 

Let  us  look  then  at  the  meaBlng  of  this  ooal  tartff.  In  1990  the 
United  States  produced  TO.OMjOOO  tons  of  anthracite.  It  exported 
2.500.000  tons  and  Imported  675,0M.  In  other  words,  it  Imported 
leas  than  one  ton  for  eveiv  109  toeiB  produced  and  consumed.  It 
exported  more  than  four  idOB  for  every  ton  Imported.  On  what 
theory  of  tariffs  does  an  industry  with  a  monopoly  of  more  than 


99  per  cent  of  the  domaatte 
exports,  require  protection? 

Take  next  bituminous  coal 
000000  tons.    There  were 
imported  only  941.099 


,  in  addition,  an  excess  cf 


In  1930  there  wer^  produced  630.- 
nearly  16.000.tWO  tons.  There 
What  traction  of  1  per  cent  is 
341.000  in  relation  to  €Mj899.9007  Can  it  be  denied  that  the 
bituminous  and  coal  produesrs  of  the  United  States  have  more 
than  99  per  cent  of  tbe  dmnestle  market?  At  whom  are  they 
aiminir  the  tariff? 

They  are  aiming  It  at  Canada.  Tbere  to  a  trifling  amount  of 
coal  produced  In  Nova  Scotia  and  Alberta.  In  Saakatcbewan  and 
New  Eruiuswlck.  A  little  of  It  finds  Its  way  Into  Maine  and  Ver- 
mont and  into  Washington.  Ifontana.  Idaho,  and  Alaska  because 
traiisportatlon  condiUona  aia  favorable.  This  to  the  trade  that 
Oongre.<w  proposes  to  stop.  But  Just  consider  ttia  mentality  of 
thu  proceeding.  While  we  buy  from  Canada  a  microscopic  frac- 
tion of  1  per  rent  of  the  coal  we  consume,  we  sell  to  Canada  85 
per  cent  of  our  coid  exporta.  Though  we  receive  from  Canada 
almost  none  of  the  ooal  w«  ooorame.  we  sell  to  Canada  as  much 
coal  as  Canada  produces. 

Thus  ill  order  to  stop  a  braetlon  of  1  per  cent  of  our  consump- 
tion from  coming  in  we  are  proposing  to  endanger  85  per  cent  of 
our  export  trade.  For  It  to  humanly  certain  that  Canada  will  not 
tamely  submit.  On  July  16  an  imperial  conference  meetB  at 
Ottawa  for  the  purpose  of  uniting  the  Kmpire  under  preferential 
tariffs  Cculd  there  be  greater  folly  than  to  select  this  moment 
to  impose  a  punitive  tariff  agalaat  a  Oanadian  industry? 

Really,  when  one  exnwBines  ttoe  facu.  wben  one  considers  what 
Oongress  is  ruking  for  an  irwignlflcant  advantage  to  an  insignifi- 
cant part  of  the  American  coal  trade.  It  is  ditBcult  to  refrain  from 
womirrinfT  whether  Congreas  la  In  its  ri^t  mind. 

"nte  proposed  oil  tariff  to  a  lltUa  bit  more  ooeapUcatcd.  tout  not 
much.  The  demand  for  tida  tariff  cosaes  from  Uw  so-called  in- 
dependent producers  in  Texas  and  Oklahoma  who  believe  that 
domestic  oil  would  replace  Imports  and  the  price  of  oil  would  rise 
if  prohibitive  duties  were  rmpdaril  Tliey  are  supported  by  the 
coal  producers,  who  hope  toy  lalaing  the  i»lcc  of  oil  to  dlaoourage 
the  complication  of  oU  arlth  ooal. 

In  1931  the  total  value  at  our  exports  of  petroleum  products  was 
three  UmcK  as  great  as  the  value  of  our  import*.  This  is  fairly 
conclusive  evidence  that  wiMiSever  else  the  Industry  may  be  suffer- 
ing from  it  Is  not  sufferinc  f^on  inability  to  compete  In  the  world 
market.  Indeed  the  flgurea  bear  out  thto  conclusion.  In  1930  the 
United  States  produced  63.3  per  cent  of  the  crude  oil  of  the  world. 
It  imported  at>out  7  per  cent  of  what  It  produced.  Thus  the 
domestic  producers  had  98  par  esBt  of  tbe  domestic  market.  Does 
anyone  think  they  can  monopolixs  the  Amerlt^an  market  and  hold 
their  own  In  the  world  markets  as  well?  Not  in  an  era  when  every 
country  in  the  world  to  under  tbe  strongest  pressure,  owing  to  otir 
unbalanced  position  as  a  creditor  naUon.  to  buy  as  little  as  pos- 
sible from  the  United  Statoa.  The  oU  producers  are  playing  with 
dynamite  when  they  adopt  a  policy  of  tariff  aggression.  They  are 
penny  wlee  and  pound  fooOslL 

Here.  then,  are  two  tarW  ineaitres  which  might  be  described  as 
farthest  north  in  tbe  effort  to  strangle  international  trade.  Not 
even  the  authors  of  the  Bawley-Smoot  tariff  ventured  to  enact 
measures  so  patently  Indefenalble.  Yet  the  coal  and  oil  tariffs 
were  voted  by  a  House  oontroMed  by  the  Democrats.  Democratic 
votes  are  dockling  the  lss\»  in  tbe  Senate  committee. 

What  are  the  Df  mocrmtlc  hadarni  going  to  do  about  this  scandal? 
It  makes  ridiculous  their  whole  case  against  the  Republican  tariff 
policy  Is  it  possible  that  tbe  presidential  candidates  who  have 
been  crltlclBlng  the  tariff  In  general  terms,  that  the  Democratic 
Party  which  has  given  out  ton  of  printed  matter  on  the  tariff, 
win  do  nothing  to  sto(>  tbeae  slUy  tariffs  which.  U  enacted,  can 
only  stultify  the  Democrats  oonpletely  on  one  of  the  chief  issues 
of  the  coming  campaign? 

If  the  Deaaocn4ir  leaders  are  ever  going  to  speak  out.  thto  to  the 
Ume  for  them  to  do  it.  Onee  iliese  tariffs  are  made  law  the 
country  «U1  laugh  at  their  protests. 

DowBsnc  Fuel  Cobpobation, 

ff*yt  York,  Jfey  tO.  1932. 
The  Hon    Davm  Walsbu 

United  St^es  Senate.  WmMhtngton.  D.  C. 
Dbab   Sib:  We  are   attachinc  hereto   an   article   by   Itr.  Walter 
Lippmann.   which    Is   along  Uie  lines   of   articles   written   by   Mr. 
Claude  Bowers,  off  the  Baacat  publications,  and  Mr.  Kent,  of  the 
Baliimore   Sun. 


We  believe  that  this  arttde  expeaaasa  tbt 

cretely  as  to  the  propoeed  tariff  itsaos  ha  the 
Demoeratle  trlewpotnt. 

We  are,  of  eourse.  most  dirseUy  tatcreatad  In  the  oodl  aad  eoka 
tMTtn,  and  we  feel  that  most  of  the  ccmI  trnde  ••  Malnat  the 
P*«PoaMl  eoal  tariff,  and  that  retaliatten  from  Canada  win  do  far 
greater  ham  than  the  tariff  could  possiUy  do  goad.  Or  the 
other  hand,  for  the  coke  tariff  there  is  absolutely  no 
at  all.  as  It  was  pointed  out  to  the  riBMaDa  OommtttM 
coke  Imports  to  this  oountoy  over  the  past  See  yaan  ■■imms— u 
over  40  per  cent,  whereas  coke  prodnetidai  aloiw  the  Atlantlo 
seaboafd  in  Hew  Jersey,  New  Torit,  and  MaMsftiiMBits  tectaaaad 
in  these  Statea.  reapeettwely,  t^  per  eent.  99  par  eant.  and  44tL 
per  cent.  We  feel  that  under  such  eondltlana  tlw  moat  aealOM 
protectlonlBts  In  the  world  eouid  not  adyocat*  a  tarW  for  the 
monopcMlBed  coke  Industry. 

We  sincerely  hope  you  wfll  use  your  efltorts  to  defeat  the  pro- 
posed coal  and  coke  tariff  embargo,  or  at  leaat  radime  It  to  a  fair 
amount  of.  say.  90  cents  per  ton  for  the  ooal.  which  adght  bring 
In  some  revenue  and  would  not  be  an  ahaolute  embargo  and.  on 
the  other  hand,  eliminate  coke  entirely. 
Tours  faithfully, 

J.  P.  RotrrB.  Prmtdfnt. 

Bkikt  or  Sbnatob  Waubh  op  MABSacHvaarrB  Aaaiwar  tms  Dutt 

ON  Coal 
THE  COAX.  TABXrr 

House  bill.  10  cents  per  100  pounds. 

Senate  Finance  Committee.  10  cents  per  100  pounds. 

Tbe  Finance  Committee,  although  it  retained  the  Bourn  rate, 
added  the  following  provision: 

"  The  tax  on  the  articles  described  to  this  pan^rraph  shall 
apply  only  with  respect  to  the  Importation  of  Buch  articles,  and 
F.hall  not  be  imposed  upon  any  stich  article  if  dtiring  the  preceding 
calendar  year  the  exports  of  the  arueles  deacrfbed  to  this  para- 
graph from  the  United  States  to  the  country  from  which  such 
article  to  Imported  have  been  greater  in  quantity  than  the  Imparts 
into  the  United  States  from  such  coimtry  of  the  arcteles  deecribed 
In  thto  paragraph." 

•nie  effect  of  this  provision  te  die  placing  of  a  duty  only  on 
the  imports  of  coal  frtmv^those  countries  who  export  te  this  coun- 
try more  than  this  country  exports  to  them.  Qraat  Britain  and 
RuBBla  are  the  only  countriea  who  ejmort  more  eoal  to  the  United 
States  than  they  Import  from  us.  In  1981  we  Imported  905.9M 
tons  from  Great  BrlUtn  and  916.990  tons  from  TTimbIs.  while  our 
exp<Ht8  to  both  of  these  countries  were  negttflble. 

The  Inclusion  of  taxes  on  imported  commodltlm  tn  a  revenue 
bin  sets  a  dangerous  and  unwise  precedent  Partleularty  to  thte 
true  when  the  rates  levied  on  the  several  eoouBBOdltleB  are  so 
eaeeeslve  as  to  constitute  ahaolute  cmbamieB.  thereby  eiUnlnatlM 
aUpoasiblltty  of  raising  any  revenue  1^  ttmn. 

Ttie  rate  of  10  rents  per  100  pounds  of  eoal.  eqwlvalrnt  to  89 
per  net  ton  and  82  24  per  gross  ton.  provided  for  In  tht  revenue 
blU  as  it  passed  the  House,  and  retained  In  tbe  hOl  approved  by 
the  Senate  Plnance  Committee,  to  acknowledged  fe^  tea  eapeila. 
proponents  and  opponente.  as  constituting  an  easbarg'o.  It  to  not 
expected  nor  estimated^  that  this  provision  of  tbe  revenue  hill 
will  raise  revenue.  Upon  what  theory  at  tax-Mil  laglalatlon  Is  a 
tax  that  does  not  rals^  revenue  made  a  part  of  a  revenue  bill? 
Bven  If  the  deplorable  condition  of  ttie  ooal  Indualry  warranted 
and  couM  be  improved  by  the  tartff  protection  provided.  t2ieM  to 
no  Justitldatlon  for  making  It  a  part  of  a  revenue  bin. 

This  IB  an  outrageous  example  of  legislative  "  htteh-hlking,* 
becauae  the  distress  in  the  eoal  industry  can  not  be  alleviated 
through  tariff  or  revenue  legislation,  a  faet  dlscioasd  toy  thorough 
Invsetigstlon. 

The  Department  of  Oonuneroe  llgurea  for  tbe  year  1991  abev 
that  we  exported  in  total  13,088^198  tons  of  eoid  and  eofea,  and 
during  the  same  year  we  Imparted  a  total  of  9t2.'l99  tana  of  ooal 
and  coke,  or  an  export  helaiioe  In  otir  favor  at  ahowt  19  to  1. 
The  above  total  export  figuraa  are  made  op 


Bituminous  coal . . . 19,  | 

Anthracite  coal 1.887,' 

Ooke «r79.4e« 


Total. 


IS, 


In  1930  thto  eotintry  exported  14.176.S30  toao  of  ooal. 

In  1931  our  total  import  figures  on  ooal  and  oota 

Tons 

Bituminous  coal _.^  1T9.947 

Anthracite  coal 660,899 

Coke . 86.  223 


Total 982.769 

m  1931  the  production  of  Coal  and  ooke  tn  the  Ubltad  Statm  was 


as  follows  : 

Bituminous  coal 

Anthracite  coal 

By-product  coke 

Beehive  coke 


Tons 

879.110.009 

89.114,979 

82.484.994 

1,973.400 


Xotel 470.982, 

Let  us  analyne  the  naasnlnc  at  these  flgurca.    In  1991  we  i^ 

duced   over   470.000,000   tons   of   coal    and    imported    conaldsrably 
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leas  than    1.000.000  tons.  tb«  ratio  of  imports  as  compared   wtth 
dometftic  production  being  less  than  one-dfth  of  1  per  cent. 

Our  exports  were  over  13.000.000  tons,  exceeding  Imports  by  16 
to  1.  Think  of  It — for  erery  ton  imported  this  country  exported 
16  tons.  On  what  theory  of  tartlTs  does  an  Industry  with  a  mo- 
nopoly of  nearly  100  per  cent  of  the  domestic  market  and.  in 
addition,  a  tremendous  excess  of  exports  over  Imports,  require 
embargo  protection? 

It  is  a  genermlly  accepted  principle  that  tariff  benefits  should 
only  be  extended  in  esses  where  the  imported  article  undersells 
the  American-produced  coounodlty.  Even  the  relatively  Inflnl- 
tealmal  amount  of  ooal  Imported  Into  this  country  is  sold  at 
from  50  cents  to  •!  more  per  ton  than  domestic  ooal  of  the  same 
grade.  Furtbenaore.  it  is  Intereeting  to  note  that  it  is  held  by 
many  Industrial  experts  that  one  of  the  great  ills  with  the  anthra- 
cite-coal industry,  the  coal  group  that  is  principally  demanding 
a  coal  tariff.  U  that  coal  prices  are  entirely  too  high  in  relation 
to  other  commodities. 

Astounding  as  it  may  be  when  one  considers  the  universal  de- 
clUie  in  commodity  prices,  the  prices  of  pea  and  buckwheat 
anthracite,  which  constitute  70  per  cent  of  the  coal  consumed  in 
Krw  York  City,  have  oeen  increased  during  the  past  three  years,  as 
shown  below  : 

Pea: 

1»2» tS.  75 

1930 _ 9.  25 

1»31 10.  50 

Buckwheat: 

1939 7.  15 

1930 7.  15 

1931 7  50 

The  sponsors  at  this  measure  have  aroused  our  sympathy  by 
p.iintlng  a  true  and  doleful  pictiixe  of  the  widespread  unem- 
ployment in  the  coal  industry.  It  is  estimated  that  40.000  Am«rl- 
c&n  coal  miners  are  entirely  destitute  of  remunerative  occupa- 
tions, and  it  U  maintained  by  the  advocates  of  this  tariff  that 
its  enactment  would  result  in  returning  these  unfortunate  miners 
back  to  work  In  the  domestic  coal  mines.  Such  an  achievement 
would  be  doubly  commendable  In  times  such  as  these,  but  they 
deceive  themselves  In  supposing  that  the  exclusion  of  all  of  the 
coal  imported  into  this  country  would  appreciably  affect  the 
unemployment  problem. 

According  to  the  statistics  on  coal  appearing  in  the  latest 
publication  of  the  Bureau  of  Mines  Coal  lu  1929.  Table  1-A,  page* 
8:24-«25.  the  average  output  per  man  per  day  is  1.93  gross  tons, 
and  the  average  numb<«  of  days  worked  is  225. 

The  idle  miners  have,  therefore,  a  productive  capacity  of 
80.000  tons  per  day.  and  20.000.000  tons  per  year.  Imports,  how- 
ever, only  amount  to  2>^  per  cent  of  their  productive  capacity, 
which  means  that  even  the  most  sanguine  view  of  the  matter 
can  not  anticipate  the  reemployment  of  more  than  1.000  of  the 
Idle  miners,  and  this  is  based  upon  the  maintenance  of  the 
present  export  volume. 

The  cnix  of  this  coa: -tariff  problem  Is.  can  this  country  adopt 
an  embargo  policy  on  ooal  imports  and  at  the  same  time  retain 
our  present  foreign  markets  for  American  coal? 

Ninety  per  cent  of  oiir  coal  and  coke  exports  go  to  Canada:  65 
per  cent  of  our  imports  come  from  England  and  Canada.  Canada 
and  Great  Britain  are  bitter  over  the  American  high -tariff  policy: 
both  have  paaaed  drasUc  retaliation  tariffs  since  the  enactment  of 
tiie  Smoot-Uawley  bill.  The  present  Canadian  Government  won 
offlce  a  year  and  a  half  ago  on  the  an tl -American  tariff  Umie 
Other  uniu  of  the  Brtttab  Kmpire  have  likewise  been  aroused 

Tbis  July  the  Brttlab  Impire  Tariff  Conference  is  scheduled  to 
begin  Ito  wwlom  at  Ottawa.  Canada.  The  Dominion  Government 
is  expected  to  lead  the  fight  at  the  Imperial  conference  for  a 
tigbter  all-Brttlah  tariff  unl<»  in  general,  and  a  suffer  front  against 
the  United  States  in  particular. 

With  tbe  whole  BritUh  Empire  already  incensed  becaxise  of  otir 
tariff  law  and  threatening  to  enlarge  upon  the  severity  of  the 
rrtallatory  meaaurea  tb^  have  already  adopted,  our  statesmen 
propose  the  diplomatic  preceding  of  adding  this  and  several  other 
embargoes  to  our  present  list  of  excessive  tariffs.  It  is  addlag 
insult  to  Injury. 

The  British  Empire  is  oxir  best  customer.  We  should  be  making 
every  effort  to  placate  their  bitterness,  but  if  instead  we  adopt  this 
cool  tariff,  our  exports  U)  Canada  are  going  to  be  shut  out 

Consider  the  mentality  of  tbU  procedure.  While  we  buy  a 
microscopic  fracUon  of  1  per  cent  of  tbe  coal  we  consume,  we  seU 
to  Canada  90  per  cent  erf  our  exports.  We  seU  to  Canada  almost 
as  much  coal  as  she  produces,  our  exports  amounting  to  over 
il.OCO.OOO  tons  a  year.  ^ 

The  Canadian  coal  producers  have  for  a  long  time  been  demand- 
ing tbat  their  Government  Increase  their  present  coal  tariff  The 
tariff  we  propose  to  enact  will  exclude  every  ton  of  coal  Great 
Britain  now  ships  to  us.  It  U  IneyiUble  that  at  the  July  con- 
ference In  Ottawa  Great  Britain  wtU  request  the  Dominion  Got- 
pinment  to  provide  a  market  for  the  British  coal  the  United 
States  has  been  receiving,  and  past  experience  indicates  that 
Canada  wUl  raise  her  tariff  against  non-British  coal  imports  The 
Dominion  Government  will  undoubtedly  adopt  an  embargo  tariff 
at  least  as  high  as  ours. 

If  we  pass  this  coal  tariff,  the  American  coal  miners  will  be 
the  losers.  For  the  insignificant  advantage  of  shutting  out  about 
half  a  mllUun  tons  of  coal  we  wUl  loee  a  market  for  11000  000 
tons.     Unemployment   and  distress   in   the   coal   regions   will   be 


'  prreatly  aggravated.  Many  members  of  the  domestic  coal  and  c<4ce 
trade  recognize  this  danf^er  and  are  not  sympathetic  with  the 
FlnaQce  Committee  propofiai.  because  it  places  their  industries  in 
greater  Jeopardy 

A  great  deal  has  been  said  about  tbe  Imports  of  Russian  in- 
dentured or  forced-labor  coal  and  coolle-mined  Cliinese  coal 
threatening  the  American  market.  There  is  already  a  law  pro- 
hibiting the  Importation  of  articles  mined  or  produced  by  forced 
labor,  and  if  any  such  coal  is  conxing  in  from  Ruasla  tbe  Treastiry 
Department  should  stop  it.  Less  than  25  per  cent  of  tbe  coal  im- 
ported in  1931  came  from  Russia. 

Chinese  coal  will  never  be  imported  in  substantial  quantities. 
In  1931  oi'.ly  5.000  tons  came  in.  The  only  American  company 
that  has  imported  coal  from  China  testlfted  that  It  was  a  very 
unprofitable  venture.  Twelve  thousand  miles  of  aea  transporta- 
tion Lb  too  long  a  voyage.  Shipping  rates  are  too  high,  and  tbe 
three  months  consuoied  in  shipping  the  cargo  ties  up  the  money 
invested,  thus  adding  greatly  to  the  high  coat  of  financing  such  a 
business. 

ACRICTTLTTniAI,  ■CLXSV 

Mr.  HOWELL.  Mr.  President.  I  am  Indeed  pleased  to 
learn  that  the  Committee  on  Agriculture  and  Forestry  re- 
ported another  agricultural  measure  this  morning,  being 
Senate  bill  4536.  which  has  the  indorsement  of  the  National 
Grange,  the  National  Farmers'  Union,  and  the  Farm  Bu- 
reau Federation.  I  can  assure  the  distinguished  chairman 
of  the  committee  that  this  action  will  indeed  hearten  the 
farmers  throughout  the  land. 

This  measure  gives  two  mandates  to  the  Federal  Farm 
Board.  First,  the  board  must  conduct  its  investigation  to 
see  what  the  conditions  are  relative  to  any  commodity  when 
requested  to  do  so  by  an  agricultural  advisory  committee. 
co(H>erative  organization,  other  farm  organization,  or  on  its 
own  motion.  Second,  after  certain  conditions  are  found 
to  exist  the  Farm  Board  must  put  into  operation  the  equali- 
zation fee.  the  debenture,  or  the  allotment  plan,  or  combi- 
nation thereof. 

Whenever  the  board,  after  invcRtigation.  finds  the  follow- 
ing conditions  to  exist.  It  is  required  to  make  a  public 
declaration  of  these  findings  and  to  assist  the  farmers  to 
secure  at  least  the  cost  of  production  for  that  portion  of 
the  crop  sold  in  the  domestic  market,  by  utilizing  one  of 
the  three  alternative  plans  authorized  in  the  bilL  The 
conditions  to  be  determined  are: 

First.  Whether  there  is  or  may  be  a  seasonal  surplus  or 
a  year's  total  surplus. 

Second.  Whether  the  provisions  of  section  5  of  the  agri- 
cultural marketing  act,  providing  for  loans  to  cooperative 
associations  and  stabilization  corporations,  will  be  effective 
to  control  such  surpluses. 

Third.  Whether  the  cost  of  production  is  in  excess  of 
the  prevailing  market  price  secured  by  growers  and  what 
quantity  of  the  commodity  will  be  required  for  domestic 
consumption. 

Fourth.  Whether  the  diu^lnlity.  methods  of  marketing, 
and  conditions  of  processing  of  the  commodity  n-.ake  it 
adaptable  to  marketing  under  any  of  the  plans  autliorized 
in  the  bill. 

Whenever  the  board  undertakes  one  of  the  three  plans, 
it  is  required  to  continue  its  operations  until  the  conditions 
making  necessary  such  operations  have  been  corrected  and 
further  operations  are  unnecessary  or  inadvisable. 

The  board  is  directed  to  ascertain  the  cost  of  production 
of  the  commodity  in  question  and  it  shall  be  the  goal  of  the 
operations  conducted  under  any  of  these  three  plans  to 
secure  a  price  to  the  farmer  which  will  at  least  rcttim  his 
cost  of  production. 

TiUe  I  of  the  bill  embodies  the  equalization-fee  plan;  Title 
n  of  the  bill  embodies  the  export-debenture  plan;  Title  in 
of  the  bill  embodies  the  domestic-allotment  plan. 

I  do  not  desire  at  this  time  to  detain  the  Senate  with  a 
detailed  exposition  of  any  of  these  plans.  The  equalization - 
fee  plan  is  quite  familiar  to  most  of  the  Senators,  as  it  hvi 
been  passed  by  Congress  twice.  The  export-debentur?  plan 
likewise  is  familiar,  having  been  considered  and  approved 
by  the  Senate  previously.  The  domestic -allotment  plan, 
although  it  has  not  been  considered  on  the  floor  cf  this 
body  as  much  in  detail  as  the  other  plans,  has  l)ecn  intro- 
duced at  length  before  both  Agricultural  Committees  t.nd  by 
Congress.    Senators  will  find  a  detailed  explanaUon  ol  these 
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plans  In  the  hearings  of  the  Senate  and  House  Committees 
on  Agriculture  of  this  Congress. 

There  is  nothing  novel  or  new  about  giving  the  board 
several  altematire  irfans  with  which  to  cope  with  the  agri- 
cultural problem.  We  have  done  the  same  thing  with  refer- 
ence to  other  Federal  agmcies.  For  example,  the  Federal 
Reserve  Board  Is  cloaked  with  a  variety  of  powers  in  aiding 
the  banking  industry  of  this  country;  the  Interstate  Com- 
merce Commission  has  numerous  other  powers  besides  rate- 
making  powers:  the  United  States  Shipping  Board  likewise 
has  numerous  alternative  proposals  available  for  promoting 
the  shipping  Industry.  Tlie  agricultural  problem  la  so  di- 
verse and  conditions  are  ao  different  in  various  parts  of  the 
country,  and  also  so  different  with  reference  to  the  market- 
ing problems  of  various  commodities,  that  perhaps  no  one 
plan  is  t>e$t  suited  for  all  commodities  under  all  conditions. 

The  three  plans  wnhodicd  in  this  bill  represent  the  three 
outstanding  pn^xiaals  for  dealing  with  the  surplus  problem. 
Each  of  them,  in  one  fonn  or  another,  has  been  approved  by 
eminent  economists.  By  pia^y*g  at  the  disposal  of  the  Fed- 
eral Farm  Board  all  three  methods  of  coping  with  the  sur- 
plus problem,  its  power  and  ability  to  reaOy  solve  this  prob- 
lem are  immeasurably  enhanced. 

One  of  the  most  significant  things  about  this  measure  is 
that  for  the  first  time  the  national  tsLTvn  organizations  of 
th:;  country  have  agreed  upon  one  bilL  This  measure  was 
presented  to  and  explained  to  both  the  Senate  Committee 
on  Agriculture  and  the  House  Committee  on  Agriculture  by 
Chester  H.  Gray.  Washington  represenUtive  of  the  Ameri- 
can Furm  Bureau  Federation,  on  behalf  of  the  National 
Grange,  the  National  Farmers'  Union,  and  the  American 
Ft. rm  Bureau  FederatloiL  It  represents,  therefore,  the  ma- 
tu.ed  Judgment  of  the  three  farm  organizations.  Organized 
agriculture  is  united  as  never  before  in  the  history  of  this 
•coTintrs*.  They  have  decided  after  jrears  of  study  and  numer- 
ous conferences  upon  a  specific  plan  which  they  believe  will 
bnnf?  relief  to  agriculture  and  restore  it  to  its  rightful  place 
in  thLs  Nation. 

I  wish  to  commend  the  Senate  Committee  on  Agriculture 
and  ius  distinguished  chairman  for  heeding  the  recom- 
mendations and  pleas  of  the  farmers  of  this  country  by  de- 
ciding to  report  favorably  the  measure  which  the  farmers 
desire. 

The  burden  of  responsibiUty.  therefore,  is  now  clearly 
upon  this  body.  The  farmers  have  presented  their  appeals 
again  and  again  to  Congress.  They  have  presented  a  spe- 
cific proposition  which  they  believe  will  bring  adequate  re- 
lief. Shall  Congress  turn  a  deaf  ear  to  organized  agricul- 
ture? Is  It  going  to  ignore  the  distress  of  the  farmers  from 
coast  to  coast,  or  is  it  going  to  be  satisfied  to  adjourn  and 
confess  to  the  fanners  that  they  heard  the  pleas  of  their 
i:pok?5men  In  Washhigton  but  did  nothing  about  It.  despite 
the  recommendations  of  its  Agricultural  Committee? 

Mr.  President,  it  is  difficult  for  me  to  beUeve  that  this 
body,  having  so  many  Members  representing  predominantly 
rural  constituencies,  and  having  no  Member  who  does  not 
represent  a  substantial  nwnber  of  farmers,  will  deliberately 
slap  the  farmers  of  the  country  in  the  face  by  hearing  their 
pleas  for  relief  and  doing  nothing  about  it.  As  a  practical 
matter,  however,  it  Is  time  that  we  faced  frankly  and  cour- 
ageously the  fact  that  the  session  is  drawing  rapidly  to  a 
close,  unless  we  are  to  oontinue  far  into  the  summer.  We 
must  act  quickly  if  we  are  to  bring  agriculture  relief.  I 
appeal  to  this  body  not  to  put  off  this  long-deferred  respon- 
sibility but  promptly  to  pass  this  measure,  which  the  farm- 
ers have  reque<^ed.  following  the  disposal  of  the  tax  bill, 
thus  rendering  possible  rettef  to  some  extent  during  this 
calendar  year. 

Mr.  President,  agriculture  must  be  rescued. 

AOOmONAL    PKTZTXOirS   AKS    ICEJCOEIALS 

Mr.  COPELAND  presented  a  resolution  adopted  at  a  com- 
munity mass  meeting  held  in  celebration  of  World  Good 
V.'ill  Day.  May  17.  1932.  at  Brooklyn.  N.  Y..  favoring  the 
prompt  ratification  of  the  World  Court  protocols,  which  was 
re:Ierred  to  the  Committee  an  Foreign  Relations. 
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He  also  presented  a  resolution  adopted  toy  MMt  Cotterv 
and  Butchers  Local.  No.  1,  A.  M.  C.  ft  B.  W.  of  H.  A.,  of 
Syracuse.  N.  Y..  favoring  the  adoption  of  a  plan  Itor  an 
adequate  prosperity  loan  to  finance  construction  of  pubhe 
works,  which  was  referred  to  the  Committee  on  Mami- 
factures. 

He  also  presented  a  resolution  adopted  by  the  Central 
Trades  and  Labor  Assembly  of  Syracuse  and  vicinity.  Syra- 
cuse, N.  Y..  favoring  the  floatation  of  a  bond  Issue,  the  pro- 
ceeds  to  be  devoted  to  a  great  national  iHt«ram  of  piMIe 
works,  which  was  referred  to  the  Committee  on  Manu- 
factures. 

He  also  presented  a  petition  of  sundry  dtlaens  of  Homer. 
N.  Y..  praying  for  the  passage  of  the  so-called  Brookhart 
bill  to  regulate  the  motion-picture  industry,  whlcli  was  re- 
ferred to  the  Committee  on  Interstate  Commaroe. 

He  also  presented  a  petition  of  sundry  cltSMns  oT  Roches- 
ter. N.  Y.,  praying  for  the  adoption  of  a  2S-year  debt  xnora- 
torium  plan,  as  suggested  by  railroad  leaders,  etc^  which 
was  referred  to  the  Conunittee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  RockTiOe 
Center  (N.  Y.)  RepubUcan  aub.  favoring  tlie  prompt  repeal 
of  the  eighteenth  amendment  of  the  Constttutlon  end  tlie 
passage  ot  legislation  legalizing  the  manufactw*  aod  sale 
of  light  wines  and  beers,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Oriakany  FUls.  N.  Y^  favor- 
ing the  adoption  of  dry  enforcement  piaT^<r«  in  the  »»atV>n»l 
party  conventions,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Lavere-Harring- 
ton  Post,  No.  2320.  Veterans  of  Foreign  Wars  of  the  United 
States,  of  Oswego.  N.  Y..  favoring  the  passage  of  the  so- 
called  Gasque  bill,  for  the  benefit  of  widows  and  orpbans  of 
veterans  of  the  World  War.  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  paper  signed  by  sundry  citiaens  of 
New  York  City  and  vicinity,  N.  Y..  indorsing  the  petition  for 
a  redress  of  grievances  recently  presented  to  Congress  by  the 
National  Economy  Committee,  praying  for  retrenchment  in 
Federal  expenditures,  etc..  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  resolution  adopted  by  Lavere-Barring- 
ton  Post.  No.  2320.  Veterans  of  Foreign  Wars  of  the  United 
States,  of  Oswego.  N.  Y.,  protesting  against  cuts  in  appro- 
priations for  the  Army,  training  camps,  ofllcera,  enlisted 
men.  etc.,  wtiich  was  referred  to  the  Committee  on  Appro- 
priations, r 

He  also  presented  a  resolution  adopted  by  the  Wathtngton 
Heights  Welfare  League  and  Tenants  Association.  Mew  York. 
opposing  any  reduction  in  the  compensation  of  poslel  clerks 
and  carriers,  which  was  referred  to  the  Committee  oo  Ajypro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  Otlea 
(N.  Y.)  Chamber  of  Commerce,  favoring  retreochmonk  In 
governmental  expenditures,  and  protesting  against  the  pas- 
sage of  the  so-called  Goldsborough  bill,  to  iteWltee  the  pur- 
chasing power  of  the  dollar,  etc..  urtilch  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  ad<K»ted  by  the  Dansville 
(N.  Y.)  Board  of  Trade,  favoring  retrendunent  In  govern- 
mental expenditures  and  the  helencing  of  the  Bodfct.  wtiteh 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  a(topted  by  the  Square 
Table  Club,  of  New  York  City,  N.  Y..  protesting  aceixst  the 
passage  of  legislation  "  withholding  the  pay  and  aUowenoe 
of  2,000  officers  of  the  Regular  Army,  on  the  ground  that 
such  action*  would  cripple  our  system  of  national  defense." 
which  was  referred  to  the  Committee  on  Appropriatioos. 

He  also  presented  a  petition  of  sundry  citleens  of  Roches- 
ter. N.  Y..  prajriDg  for  reductions  in  governmental  expendi- 
tures to  the  extent  of  $600,000,000.  so  as  to  balance  the 
Budget,  and  the  adoption  of  the  general  sates  tax  plan  ta 
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tlw  pendinff  revenue  bill,  which  was  referred  to  the  Com- 
mittee cai  Appropriatioitt. 

He  also  presented  a  petition  at  sundry  citizens  of  Roches- 
ter. N.  Y..  praying  for  support  of  the  economy  and  tax  pro- 
gram of  the  President  of  the  United  States,  which  was  re- 
ferred to  the  Conunittee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Rome 
«N.  Y.)  Chamber  of  Commerce,  favoring  the  prompt  bal- 
ancing of  the  Budget  and  retrenchment  in  governmental  ex- 
penditures, which  was  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  resolution  adopted  by  the  common 
council  of  the  city  of  Olean.  N.  Y..  favoring  the  granting  of 
Federal  unemployment  relief  to  municipalities,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  sundry  citizens  of  the 
State  of  New  York,  remonstrating  against  the  imposition  of 
taxes  on  the  automobile  industry,  and  favoring  the  adop- 
tion of  some  form  of  general  tax  iri  place  thereof  in  the 
pending  revenue  bill,  which  were  ordered  to  lie  on  the  table. 

Rxvunrx  and  taxation — amjcnomxnt 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
I»-opo6ed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
ticxi  bill,  which  was  ordered  to  he  on  the  table  and  to  be 
printed. 

ExecunvB  reports  or  the  post  ornci:  coMMrnrEi 

As  in  executive  session. 

Mr.  ODDIE.  from  the  Committer  on  Po?t  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  Bxecuti>'e  Calendar. 

REVENUE   AND   TAXATION 

The  Senate  resmned  the  consideration  of  the  bill  (U.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  reported  by  the  committee  proposing  an  import 
tax  on  coal,  on  which  the  yeas  and  nays  have  been  ordered. 
Mr.  DAVIS.  Mr.  President,  for  the  information  of  the 
Senate.  I  should  like  to  say  that  there  are  over  80  companies 
in  the  anthracite  region  competing  for  badness;  that  there 
is  at  the  present  time  a  price  war  on  among  all  these 
companies,  that  the  price  of  anthracite  has  been  reduced 
by  from  75  cents  to  $1.50  a  ton;  and  the  competition  is 
very  keen  among  them.  I  wanted  Senators  to  know  those 
facts  before  they  vote  on  the  partlculai-  item  in  the  revenue 
bill  which  is  now  pending. 

Mr.  BORAH.  Mr.  President,  notwithsUnding  the  state- 
ment made  by  the  Senator  from  Pennsylvania,  I  desire  to 
say  that  these  prices  are  fixed  by  a  combination  who  own 
the  anthracite  coal  fields.  There  is  not  any  competitive 
price  in  this  matter.  TTiere  is  no  use  in  trying  to  mislead 
the  Senate  into  the  supposition  that  there  is  any  competi- 
tion as  to  prices.  I  ask  to  insert  here  several  pages  from 
the  report  of  the  United  States  Coal  Commission. 

There  beii«  no  objectkm,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rxcors,  as  follows: 

SmcMABT  Analysis 
The  United  States  Supreme  Court  has  rormally  decided  la 
sevenU  caaes  that  comMpatlons  lu  restraint  of  trude  exist  in  the 
antliraclte  coai-mlnlng  Industry.  Ordeia  tor  dissolution  have 
been  made.  Proceedings  are  now  In  progress  before  the  United 
States  DlsUict  Courts  Itx  the  Eastern  EMstrlct  of  Pennsylvania 
and  the  Southern  District  of  Mew  Tork  with  the  object  in  view 
of  restoring  at  leaa>t  in  part  oompetlUvc  conditions  in  tlie  produc- 
tion and  distribution  of  anthracite  coal. 

MOMOrOLT     CONOmONS     WHICH     HAVE     PREVAILm 

The  monopoly  and  other  conditions  which  have  been  con- 
demned and  ordered  dissolved  by  the  Supreme  Court  have  mani- 
fested thenselvcB  as  foUows:        ^ 

1.  Conoentratkm  in  ownership  and  control  of  coal-mining  oper- 
ations and  of  coal-land  reserves  by  the  railroads  traversing  the 
different  anthirtclte  fields. 

a  DaTalopmant  of  a  oommonlty  of  interest  between  the  aeven 
anthracite  coal-carrying  railroad  systems.  This  community  of 
Interest  has  prevented  the  construction  of  ccnapetltlve  transpor- 
tation faellltlea.  and  which  has  otabilleed  traffic  and  allocated 
tonnage  to  e*ch  railroad  in  accordance  with  certain  agreed-upon 
ratios  of  the  total  anthracite  output. 

S.  The  imposition  of  unwarranted  capital  charges  upon  tbe 
Industry.    Indefensible  costs  have  been  Imposed  upon  the  industry 


.  by  the  payment  ot  exoeaslTe  piieca  In  order  to  secure  pomesalon  or 
control  of  coal  lands.  Large  issues  of  czceea  capltaiiz«tlon  bare 
I  also  been  made  to  buy  out  or  consolidate  competing  comi  companies 
'  or  projected  raiIroa<l.s  Umscs  suKtained  by  the  railroad  ccal  com- 
panies in  discriminating  against  aiid  eUmlnatlx^  independent 
I  producers  have  also  been  capitalized. 

Prior  to  the  war  practically  many  of  the  coal-producirg  com- 
I  panics  of  the  combination  were  operated  at  a  loss  and  wer>>  main- 
tained by  advances  made  by  the  parent  rallitMid  oorporatloa.  The 
major  part  of  these  losses  were  afterwards  capitSkUaed  and  t  le  divi- 
dend and  Interest  requirements  for  these  securities,  as  wel:  as  for 
the  excess  capitalization  Issued  to  overcome  competition  li  other 
ways,  constitute  a  permanent  burden  upon  the  oonsunker  of  &nthra- 
cite  coal.  Profits,  largely  derived  from  freight  rates  that  ha  ^'e  been 
adjudged  excessive,  also  have  been  capitalized  by  means  cf  stocX 
dividends. 

4.  The  concealment  of  excessive  monopoly  profits.  Prlmtrllv  to 
evade  antlmonopoly  miA  freight  rate  laws,  separate  corpora  Ions  or 
legal  entities  have  been  created  to  carry  on  the  producUou  and 
distribution  of  coal.  Before  1900.  by  charging  exccwlve  freight 
rates  and  granting  Indirect  rebates  to  their  own  coal  -  prod  ucng  and 
coal-aelllng  campanles.  the  anthracite  rmilroads  aiade  It  Imoosaible 
for  most  of  the  independent  operators  to  mine  and  ship  c<ial  at  a 
profit,  and.  although  the  mining  companies  owned  by  the  r  Ulroads 
sofar  a-s  Information  wa*  available  showed  operating  losse;.  these 
were  more  than  offset  by  the  monopoly  gains  secured  by  tl*  com- 
binauons  through  the  Impoaitlon  of  unreasonable  freight  rates 

Prior  to  the  war,  therefore,  as  a  general  rule,  the  main  prorits 
of  the  combination  were  taken  by  the  railroad  companies  How- 
ever, with  the  lncrea.<;e  in  the  prky*  of  coal,  and  the  elimination 
of  competition  because  of  excessive  freight  rates,  not  on  y  were 
large  monopoly  profits  taken  by  the  transportation  oon.],^nies, 
but  at  the  same  time,  margins  of  profit  also  accrued  to  tte  coal- 
producing  and  coal-sales  companies— the  other  branches  of  the 
monopoly  which  previously  bad  In  general  been  profttlesw  Thes- 
latter  margins  of  profit,  however,  were  aU  that  canae  to  public 
notice  and  even  tiie  Uiiormatlon  as  to  tiiese  profits  was  nc  t  com- 
plete. The  prwlucprs  of  anthracite  coal  were  therefore  i-nablcd 
to  conterxl  that  the  profits  of  the  Industry  were  not  exoe*.«?lve. 
when,  as  a  matter  of  fact,  there  were  large  and  unwarranted  ele- 
ments of  additional  profits  to  the  combination,  such  ai  those 
accruing  from  coal-sales  companies  and  high  freight  rates  which, 
on  the  surface,  wemed  to  arHe  from  Independent  imdertslclne' 
and  did  not  appear  to  be  constituent  elements  of  unwa .-ranted 
monopoly  gains. 

6.  Coordination  and  stabUlzAtlon  attained  through  th.-  ILscal 
agents  of  the  combination.  From  a  superficial  \'!ew  of  tha 
monopoly  conditions  In  the  production  and  distribution  of  an- 
thracite coal,  it  appears  that  the  combination  consists  o'  seven 
Independent  groups  of  corporations,  each  group  centering  about 
one  of  the  seven  anthracite  coal-carrying  railroad.*;  Mure?  cx- 
haui^tlve  investigation,  however,  leads  to  the  conclusion  that  the><«' 
seven  seemingly  Independent  and  competing  groups  are  tctually 
coordmated  and  carry  on  their  operations  in  thorough  accord 
through  a  common  community  of  Interest  and  accordins;  to  a 
well-defined  policy  of  coal  monopollzatioa  and  stahlUza  ion  of 
railroad  traffic  conditions.  The  history  of  the  anthracite  hi- 
dustry  since  1900  i>hows  united  action  in  eliminating  oom}ietltlon 
in  the  production  and  sale  of  coal  by  Interests  outside  of  the 
combination  and  in  preventing  the  development  of  rallroid  srs- 
tems  to  compete  with  those  In  the  combination.  Uoreove:-.  there 
haa  been  a  clearly  defined  and  oon.stantly  maintained  apportion- 
ment of  traffic  to  each  of  the  seven  railroad  systems  in  the  an- 
thracite combination. 

The  Investigations  made  by  the  Interstate  Commerce  Cammls- 
slon  and  other  official  agencies  such  as  the  so-called  Mone ;  Trust 
Investigation  in  1913  (report  of  committee  to  Inveatlgate  tlve  con- 
centration of  control  of  money  and  credit.  1913.  3d  sest^  .  62t  Cong., 
H.  Rcpt.  No.  1453).  as  well  as  the  evidence  presented  to  the 
United  States  Dl&uict  aiKl  Supreme  Courts,  clearly  demcnstrate 
that  this  coordination  of  ail  the  elements  In  the  anthracite  nonop- 
oly  have  been  effected  through  the  fiscal  agents  of  the  auihracite 
railroads.  A  group  of  private  bankers  and  financiers,  headed  by 
the  banking  house  of  J.  P.  Morgan  A  Co.  originally  meed,  no 
doubt,  by  the  laudable  purpose  of  bringing  aljout  stability  In  the 
production  and  traffic  of  anthracite  coal,  have  been  the  coordi- 
nating and  integrating  factors  in  worliing  out  the  anthracite 
monopoly.  They  have  not  only  devised  policies  but  have  b-^en  the 
agents  of  the  anthracite  Interests  for  ellmlnaUng  competition,  and 
for  securing  a  common  control  of  coal  producUon  and  reser-es  and 
of  raihroad  faculties.  They  have  al.so  been  tiie  medium  for  appor- 
tioning and  assuring  to  each  of  the  units  of  the  combln  ition  a 
proper  division  of  traffic  and  maintenance  of  profits. 

e.  Kxtendon  of  combination  to  retoU  trade.  The  movem  >nt  to- 
ward ocnsolidstlon  in  the  retaU  trade,  with  close  afflllstion  with 
the  ralL-oad  producing  interest,  culminated  In  January.  1921.  with 
the  incorporation  of  the  National  Coal  Corporation  under  the 
law.<!  of  New  Jcri^y.  According  to  the  Commercial  and  Piianclal 
Chronicle,  this  corporation  has  been  organlaed  for  the  pur]3oae  of 
talcing  over  the  most  important  retail  distributing  compa  lies  of 
New  York.  Boston,  and  Chicago. 

THK  rONDAMENTAL  QUSBTIOM   AT  nSOS 

Tlieee  are  the  corKhislons  which  are  apparent  from  the  Jjdlclal 
and  administrative  mvesugations  of  the  anthracite  todustry  dur- 
ing the  past  20  years.  There  can  be  no  doubt  as  to  the  ex  stence 
of  monopoly  conditions.  The  Supreme  Court  of  the  United  States 
m  1920  finally  decided  that  stich  conditions  estet  and  orde.-ett  their 
eliminatioo. 
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The  Supreme  Court,  hamftr.  Is  reetrleted  to  legal  considera- 
tions. It  can  oiUy  dlasotve  an  illegal  combinaUon  or  one  which 
contravenes  the  actual  or  technical  prohibitions  of  the  law  The 
Significant  question  In  tbe  present  situation,  therefore  especially 
in  the  light  ot  paat  developnents  m  the  industry.  U  whether  or 
not  the  firm  and  unequivocal  acUon  of  the  Supreme  Court  in  the 
p^'ndlng  cases  can  actually  result  In  the  dissolution  of  the  anthra- 
cite monopoly,  or  whether  there  will  be  a  dissolution  in  form  only 
whUe  tbe  oommunlty  of  Interest  and  the  monopoly  conditions 
will  continue  to  exist  with  all  of  their  present  dlMMlvantageous 
economic  and  social  effect. 

The  history  of  past  attempU  to  accomplish  thU  same  object,  as 
well  as  an  emninatkm  oT  tbe  underlying  economic  facts  and 
forces  themaelvea.  dearly  Indleste  that,  although  the  elTorts  of  the 
Department  of  Juatloe  aa4  of  tbe  Suprenae  Court  may  be  eflecUve 
from  a  legal  aUndpolnt  when  tbe  problem  Ls  considered  from  lU 
more  fundamental  eeonomle  and  social  aspects,  judicial  efforts  to 
break  tip  tbe  anthradt*  eombteaUou  wUl  probably  be  entirely 
barren  of  result.  Tbe  eooununlty  of  Interest  may  still  obtain  and 
unreasonable  proflU  may  be  merely  ahifted  from  one  agency  to 
another  On  the  other  band,  tbe  question  presents  itself  as  to 
whether  tbe  raatoratlon  at  conditions  of  free  competition  would  be 
beneficial  from  a  public  standpoint.  SUblllzatlon  in  output  and 
regularity  in  meeting  consumption  might  thereby  be  destroyed. 
and  profiU  and  prices  increased  ticyond  the  level  established  by 
the  existing  combination. 

Mr.  DAVIS.  Mr.  President.  I  insist  that  there  is  real  com- 
petition among  them.  As  I  understand,  now.  since  prices 
have  dropped.  Russian  anthracite  coal  sells  a  httle  higher; 
but  I  have  been  reliably  informed  that  a  few  months  ago 
Russian  anthracite  was  aeilii^  below  the  price  of  Pennsyl- 
vania anthracite. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  committee. 

Mr.  DAVIS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICKR.  The  clerk  will  call  the  roU 
to  develop  the  presence  of  a  quorum. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Ba'.lcy 

Barbour 

Barf.:  ay 

B:niiham 

B:alne 

Borah 

Brstton 

Brcx>khart 

Brousaard 

BuU'.cy 

Bulow 

Capper 

Carey 

Cohen 

Connally 

Coulldge 

Cupeland 

Costlgan 


Plctcber 

Prajdsr 

Oeorge 

OoldalMrougb 

Oore 

Harrison 

Hastings 

Hatilaid' 

Eawea 

Harden 

Hebert 

HowsU 

Hull 

Johnson 

Jonas 


Shlpstead 

Shortridse 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas,  Idaho 

Thomas,  Okla. 

Townsead 

TrammeU 

Tydlncs 

Vandenberg 

Walcott 

V7aish,  Mass. 

Walsh,  Mont. 

Watson 

Wheeler 

White 


Davis  Kendrlck 

EMclilnson  Keyes 

DUl  King 

LaFollette 

Lewis 

Long 

McOUl 

McNary 

Metcalf 

Morrison 

Moses 

Meeiy 

Morris 

wya 

Oddle 
Plttman 
Reed 

Robinson.  Ark. 
Bdvinson.  Ind. 
Bbeppard 

The  PRESIDING  OFFICER.  Seventy-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  tbe  committee  amendment  as  to  coal, 
upon  which  the  yeas  and  nays  have  been  ordered.  The 
clerk  will  caU  the  roIL 

The  leglslaUve  clerk  proceeded  to  call  the  roll. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  (Mr. 
LocAN].  I  transfer  that  pair  to  the  senior  Senator  from 
Colorado  fMr.  WATguuHl  and  will  vote.    I  vote  "  yea." 

Mr.  GORE  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Illinois  [Mr.  GLDfHj.  In 
his  absence.  I  withhold  mj  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  tbe  senior  Senator  from  Alabama  [Mr. 
Black]  and  therefore  withhold  my  vote.  If  at  Uberty  to 
vote.  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  U«r.  SwansokJ.  who 
is  necessarily  absent.  I  do  not  know  how  he  would  vote  if 
present.  I  am  unable  to  secure  a  transfer,  and  therefore 
wUl  have  to  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  ••  yea." 

Mr.  LEWIS  (when  his  name  was  called).  J  am  paired 
with  the  Senator  from  Minnesota  (Mr.  SchallI. 

Mr  TOWNSEND  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  aenlor  Senator  from  Tennessee  [Mr. 


McKkllar],  who  is  detained  from  the  Senate  on  ^f^f^pt  of 
Illness.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote. 

The  roll  call  was  concluded. 

Mr.  BINGHAM.  Has  the  Junior  Senator  frem  Vliwiiiia 
(Mr.  Glass]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  votodb 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  Benalor 
from  Virginia  and  ther^ore  withhold  my  vote.  If  he  were 
present,  he  would  vote  "  nay  ":  and  If  I  were  at  Ubeity  to 
vote,  I  should  vote  "  srea." 

Mr.  HAWR3.  I  have  a  pair  with  the  Senator  ttom  New 
Mexico  TMr.  CxrmifGl.  I  transfer  that  pah:  to  the  Senator 
from  South  Carolina  [Mr.  BTWwas]  and  will  vole.  I  TOle 
"  nay." 

Mr.  WALSH  of  Massachusetts  (after  havinr  TOted  in  the 
negative) .  For  the  purpose  of  movinv  a  reooBSMeratlOQ  at 
a  later  stage,  I  desire  to  change  my  vole  from  "ma"  to 
"  yea." 

Mr.  HAYDEN.  I  wish  to  announce  that  the  junior  Sena- 
tor from  Alabama  [Mr.  Barkrbao]  Is  neoenarily  aliKnt  and 
that  he  Is  paired  with  the  Senator  from  Vennont  fllr.  Dsitl; 

Mr.  SHKPPARD.    I  wish  to  announce  that  We  Junior 
Senator  from  South  Carolina  [Mr.  Bvainv)  is  ^ 
detained  from  the  Senate  by  illness  In  his  family.    If 
ent.  he  would  vote  "  nay." 

I  also  desire  to  announce  the  necessary  absence  from  the 
city  of  the  Senator  from  Alabama  [Mr.  Black],  the  Senator 
from  Vfrgtnia  [Mr.  Swamson].  and  the  Senator  tnm  Hew 
York  IMr.  WAGifgnJ. 

Mr.  HULL.  I  desire  to  aimounce  that  my  cfdleacue  the 
senior  Senator  from  Tennessee  [Mr.  McKkujui]  Is  neces- 
sarily absent  from  the  Senate  on  account  of  iOuam. 

Mr.  FE8S.    I  desire  to  announce  the  foQowinf  pairs: 

The  Senator  from  Michigan  [Mr.  Corasm]  wiUi  tbe 
Senator  from  Arkansas  IMn.  Casawat];  and 

The  Seiuttor  from  Missouri  [Mr.  PATTnaow]  with  the  Sen- 
ator from  New  York  [Mr.  WAOwn]. 

The  result  was  announced— yeas  3Q,  nays  34,  as  foDowg: 

TEAS— M 


Aahtirst 

DUl 

MoMary 

AusUa 

ri«8ler 

Metoalt 

BarUey 

Hale 

NmIj 

Brookhart 

Hatfield 

Nye 

Broiissard 

Hayden 

Oddto 

Capper 

HoweU 

Ptttman 

Carey 

Johnson 

ReMf 

Connally 

Kendrlck 

RoMnson.  lad 

DavU 

Long 

Bbeppard 

Dickinson 

McOUl 

Shortridse 

NATS— g4 

Bailey 

Copeland 

HuU 

Bart>our 

Costlgan 

Kean 

Blaina 

Vess 

Borah 

Fletcher 

King 

Bratton 

Oeorge 

IfFollette 

Bulkier 

Ooldsbero\«b 

Bulow 

Harrison 

Mosee 

Cohen 

Hawes 

Norris 

Coolldge 

Hebert 

Rolrtnaoo,  Ark 

NOT  VOTOfO— 2S 

Bankbead 

Cutting    • 

Jones 

Dale 

Lewts 

Black 

Glass 

Logan 

Byrnes 

Glenn 

McKeUar 

Caraway 

Oore 

fvorlMck 

Couzens 

W^mtingtf 

riftMwm 

TbomacOkla. 


Walsh. 


White 


TramsaeU 

adlngi 
iWi.l 


SebslI 


So  the  amendment  of  tbe  committee  was  agreed  to. 

Mr.  WALSH  of  Massachuaetts.  Mr.  President,  I  desim  to 
enter  a  motion  for  a  reconsideration  of  the  vote  by  which 
the  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  Tliat  motion  will  be  en- 
tered. 

Mr.  BULKIiEY.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  the  Tydlngs  beer  and  re- 
construction amendment  was  rejected. 

The  PRESIDINO  OFFICER.  That  motion  win  be  en- 
tered.   The  clerk  will  state  the  next  amendment. 

"nie  next  amendment  was,  on  page  244.  after  line  S,  to 
insert: 

(6)  Xittmber.  rough,  or  planed  or  dressed  on  one  or  more  alit— . 
fS  par  tbotaaaml  feet,  board  SMasure;  but  tbo  tax  on  tbe 


i  I 
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dewa-ibed  In  this  p«ra«r»nh  shall  apply  only  wlUi  re^wct  to  tb* 
Importation  of  such  articlea. 

Mr.  JONES  obtained  the  floor. 

Mr.  TRAMMELL.     Mr.  President 

Tbe    PRESmiNO    OFFICER.    Does    the    Senator    from 
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Washington  yield  to  the  Senator  from  Florida? 

Mr.  JONES.    I  yield. 

Mr.  TRAMMKIJ.,  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  paragraph  which  has  just  been  reported. 

The  PRESIDING  OFFICER.  Does  the  Seimtor  from 
Washington  yield  for  that  purpose? 

Mr.  JONES.    I  yield. 

Tbe  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
amendment  for  the  information  of  the  Senate. 

The  LxGisLATivB  Clebk.  On  page  244,  line  7,  after  tbe 
word  "measure."  tbe  Senator  from  Florida  proposes  to  in- 
sert tbe  following: 

(0)  Pborpliate    rock    (phoetpfaontes.    cellophane,    and    apatites) 

containing  more  than   70  per  cent   of  tnbaslc   piioephate  of  lime. 
8  cen^a  per  hundred  pounds. 

Mr.  JONES.  Mr.  President,  is  that  intended  as  an  amend- 
ment to  the  committee  amendment? 

Mr.  TRAMMELL.  It  is  proposed  as  an  amendment  to  the 
lumber  amendment. 

Mr.  JONES.  Mr.  President,  of  course  I  sliall  ask  a  sepa- 
rate vote  on  the  committee  amendment,  which  is  distinct 
from  what  tbe  Senator  from  Florida  suggests. 

Mr.  TYDINQS.  Mr.  President,  will  the  Senator  from 
Washington  yield  so  that  I  may  get  an  understanding  of 
what  is  going  on? 

Mr.  JONES.     I  yield. 

Mr.  TYDtNGS.  Is  what  the  Senator  is  about  to  discuss 
an  amendment  exactly  tbe  same  as  the  amendment  con- 
tained on  page  244? 

Mr.  JONIES.  It  is  the  committee  amendment  with  refer- 
ence to  lumber. 

Mr.    TYDINQS.    I    mean    the    Senator    has    oflered    no 
amendment  different  from  tbe  wording  on  that  page? 
Mr.  JONES.    No:  I  have  i>ot. 

Mr.  TR.\MMELL.     Mr.  President 

Mr.  JONES.    We   will   pa^s   on   the   amendment   of    tbe 


it  comes  up.  I  suppose,  at  the 


Senator  from  Florida  when 
proper  time. 

Mr.  President.  I  shall  not  take  the  time  of  the  Senate  to 
repeat  tbe  arguments  and  the  statements  which  have  been 
made  with  reference  to  these  othet  amendments.  They  are 
applicable  to  the  pending  amendment  just  as  they  were  ap- 
plicable to  the  other  amendments,  and  I  think  even  more  so. 

I  do  not  dispute  that  this  is  a  protective  tariff  amend- 
ment, although  it  is  not  particularly  intended  as  such.  If 
it  were  a  distinctively  protccUve  tariff  amendment  it  would 
be  framed  differently. 

This  is  an  amendment  which  I  proposed  in  the  committee 
in  the  Interest  of  the  labming  men  of  my  State.  I  do  not 
think  it  would  affect  tbe  interests  of  tbe  consumers  at  all. 
It  would  not  increase  the  retail  price  of  lumber  in  New 
York  or  tbe  other  lumber  xnarkets  of  the  United  States  to 
any  degree  whatev'er.  The  consumer  of  lumber,  the  pur- 
chaser at  retail  rates,  would  have  to  pay  just  a.s  much  for 
lumber  if  this  amendment  were  not  agreed  to  as  he  would 
have  to  pay  if  it  were  agreed  to. 

The  main  thing  I  want  to  call  to  the  attentton  of  the 
Senate  is  labor,  the  condition  of  lal»r,  and  the  condiUons 
in  the  lumber  sections  of  the  country.  I  think  tbe  condi- 
tions with  reference  to  lumber  are  coni^erably  different 
in  that  respect  ftrom  tbe  conditions  in  connection  with  the 
production  of  tbe  other  articles  covered  by  the  amendments 
which  have  been  proposed  to  the  pending  bill. 

The  lumber  affected  by  this  paragraph  is  largely  the 
luml)er  of  Washington.  Oregon,  and  northern  Idaho  The 
lumber  that  woukl  be  affected  by  it  is  the  principal  prtxluct 
of  that  section  of  the  country.  Upon  it  depend  thousands  of 
homes,  representing  hundreds  of  thousands  of  people.  Men. 
women,  and  children  are  practically  absolutely  dependent 
for  their  livelihood,  their  prosperity,  and  their  HappJiyrss 
upon  the  lumber  products  in  those  sections  q<  fcte  counlry 


Take  away  the  prosperity  of  that  taidustry  and  you  take 
away  the  prosperity  and  the  livelihood  and  the  happiness 
of  hundreds  of  thousands  of  people.  It  is  estimated  that 
in  the  western  part  of  the  State  of  Washington,  foi  in- 
stance, the  lumber  industry  furnishes  over  a  million  p^'ople 
with  their  main  element  of  prosperity,  the  main  basjs  of 
wealth;  and  tbe  happiness  of  thoee  people  rests  upor  the 
lumber  industry  iximarily. 

What  is  the  condition  of  that  industry  to-day?  tt  is 
pracUcally  blocked  from  any  development  so  that  the  pt  ople 
who  are  dependent  upon  it  can  get  any  support  from  it.  It 
is  estimated  'hat  there  are  one  himdred  and  twenty-flve  or 
more  thousand  laborers  employed  in  tbe  lumber  industry 
It  is  generally  conceded  that  at  this  time  at  least  100.0(10  of 
those  laborers  are  idle.  Probably  taking  northern  Icaho. 
western  Washington,  and  Oregon  there  is  a  greater  number 
even  than  that  absolutely  idle.  They  have  no  means  of 
support,  they  have  no  labor.  asi«le  from  tbe  labor  fuml^ed 
by  the  lumber  industry. 

TTiat  industry  is  practically  Idle.  As  I  have  said,  out  of 
125.000  laboring  men  it  is  conservatively  estimated  that 
there  are  less  than  25.000  employed,  and  they  are  employed 
only  two  or  three  days  out  of  the  week. 

The  condition  of  those  people  can  only  be  Imagined.  The 
condition  of  the  localities  which  are  dependent  upon  that 
industry  can  only  be  imagined.  Towns  are  deserted:  cities 
are  without  activity.  The  condition,  of  course,  can  be  dipli- 
cated  to  a  certain  exent  all  over  this  country  of  ours,  tut  I 
do  not  know  of  any  similar  section  of  the  country  where 
those  engaged  in  a  particular  occupation  make  up  the  great 
mass  of  the  population.  The  source  of  prosperity  anj  of 
happiness  to  those  people  and  to  the  communities  ihey 
inhabit  is  the  lumber  industry. 

It  is  in  behalf  of  thase  people,  it  is  in  behalf  of  t^ose 
localities  and  that  industry  that  I  am  appeahng  to  the  :>en- 
ate  for  the  adoption  of  this  amendment. 

I  want  to  say  frankly  that  I  do  not  know  whether  it  will 
bring  the  reUef  we  hope  for  or  not.  I  hope  it  wiU  brinj 
relief.  It  may  bring  some  revenue.  If  imports  of  hiciber 
come  into  this  country,  of  course,  we  will  get  revenue  under 
this  tax.  If  no  such  imports  come  in.  then  there  will  be 
no  return  from  the  tax.  or  whatever  we  may  call  it.  It  is 
not  to  be  levied  upon  the  people,  it  is  not  levied  upon  the 
different  localities,  it  is  simply  to  be  le\ied  upon  the  Im- 
ported article*. 

If  no  lumber  from  other  countries  comes  in,  I  expe-t  a 
development  of  oux  own  himbcr  industry.  Our  import*  of 
lumber  from  Canada  during  the  last  period  for  which  I 
find  information  amount*»d  to  something  over  six  or  st-ven 
hundred  million  feet,  mostly  of  the  class  of  lumber  covered 
by  this  amendment.  So  that  if  no  imports  from  Carada 
enter  owr  country,  we  may  expect  an  impetus  to  our  own 
industry. 

There  will  be  some  market  in  this  country,  possibly.  We 
hope  it  will  improve,  and  that  our  people  will  get  it.  assum- 
ing that  there  are  no  imports.  As  I  said,  if  lumber  is 
shipped  in  under  the  tax.  we  will  get  the  revenue,  anl  to 
that  extent  it  is  a  revenue  proposition. 

The  Treasury  states  that  on  the  ordinary  imports  wiich 
we  may  expect  now  the  revenues  would  amount  to  a  mil- 
lion doUars;  but  the  primary  purpose.  I  am  frank  to  *on- 
fess,  is  to  help  our  people  if  we  can  possibly  bring  them 
any  help. 

I  appreciate  the  argument  that  Is  made  that  this  piovl- 
.tion  should  not  be  in  this  b'H;  but  it  is  here,  and  the  other 
tariff  Items  have  been  put  in.  If  this  will  bring  some  r»hef 
to  labor,  if  it  will  help  the  labor  of  our  country  and  fur- 
nish them  support  for  themselves  and  their  familie.;.  it 
will  be  well  worth  the  approval  of  the  United  States  Se.nate 
under  the  conditions  which  confront  us  now. 

As  I  said,  the  lumber  industry  is  the  main  industr-'  of 
those  sections  of  the  country.  There  are  no  other  great 
industries  there.  Of  course,  all  the  todustrles  In  the  coun- 
try are  affected  by  the  general  stagnation:  but  where  there 
IS  a  section  of  the  country  which  depends  so  largely  upon 
an  industry  of  this  character  the  suffering  and  tbe  distress 
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are  far  greater  when  that  great  industry  Ls  upcm  Its  back. 
That  is  the  situation  which  confronts  us  to-day  In  the 
lumber  industry. 

This  may  not  bring  the  relief  we  would  like  to  have.  We 
hope  that  it  will.  If  it  does  not.  it  will  hurt  nolxjdy.  This 
relief  ought  to  be  given.  It  appeals  at  least  to  me  even  more 
strongly  than  the  other  Items  which  we  have  passed  upon, 
but  I  have  been  glad  to  give  my  support  to  them.  I  am 
especially  glad  to  give  my  support  here,  and  to  appeal  to 
this  body  to  give  the  rcUef  that  we  naturally  expect  to  come 
from  the  imposition  of  a  tax  which,  as  I  said,  will  not  add 
one  cent  to  the  price  paid  by  the  consumer.  It  will  add  no 
burc?en  to  anybody  in  the  country  if  nothing  is  done  by  it. 
and  It  may  help  start  these  mills  to  work  which  employ  the 
men  who  are  now  without  mployment  and  who  will  get  the 
wa^res  that  will  furnish  comfort  and  happiness  to  their 
homes  and  families. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washini?ton  yield  to  the  Senator  from  Louisiana? 

Mr.  JONES.    Certainly. 

Mr.  LONG.  The  lumber  industry  is  one  industry  which 
no  one  can  accuse  of  being  a  monopoly.  It  is  scattered 
among  thousands  and  thousands  of  different  people,  lliere 
is  no  tariff  duty  that  I  know  of  which  would  be  so  generally 
distributed  among  so  many  thousands  of  people  in  the 
business  as  a  lumber  tariff. 

Mr.  JONES.  The  Senator  is  right  in  that  suggestion.  I 
appreciate  very  much  his  statement  in  regard  to  it. 

Mr.  TYDINGS.     Ml.  President 

The  PRSISIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Maryland? 

Mr.  JONES.    Certainly. 

Mr.  TYDINGS.  I  am  totally  unfamiliar  with  the  lumber 
situation.  I  wonder  if  tbe  Senator  can  tell  us  what  is  the 
annual  production  of  lumber  and  what  the  importations  are 
and  from  what  countries  tbe  importations  come? 

Mr.  JONES.  The  total  production  of  lumber  in  this  coun- 
try, according  to  my  recoltection,  although  I  have  not  looked 
it  up  especially,  is  something  like  4.000.000,000  or  5,000^000,- 
000  feet.  I  think  it  is  even  greater  than  that,  althoiJgh  I  do 
not  know  Just  what  the  exports  are.  We  did  export  2.000.- 
000.000  or  3.000.000.000  feet.  The  principal  source  of  com- 
petitive production  is  right  adjoining  our  country.  The  fir 
and  spruce  and  classes  of  lumber  hke  that  are  prcxluced 
larpely  in  British  Columbia.  According  to  the  report  of  the 
Tariff  Commission,  which  was  made  just  a  short  time  ago, 
they  could  lay  their  lumber  down  in  New  York  City  at 
al}out  $3.50  less  than  we  could. 

It  is  also  true  that  they  have  the  advantage  of  all  sorts  of 
transportation  facilities.  On  the  sea  they  have  foreign  ships 
as  wf  II  as  local  ships.  Our  people  are  confined  by  our  law 
to  the  coastwise  trade.  It  is  also  true  of  Canadian  lumber 
mterf>sts  that  they  are  favored  by  the  railroads  and  their 
transportation  facihtles.  The  railroads  give  rebates  of  vari- 
ous kinds.  If  they  want  to  encourage  an  industry,  they  do 
it  directly.  They  do  it  many  times  by  their  railroads  giving 
better  rates  to  the  industry.  They  give  better  rates  and  they 
give  ret>ates  for  the  transfer  of  their  lumber  products  and 
the  products  of  their  lumber  industry  to  get  them  to  the 
markets  of  the  world.  This  gives  the  Canadian  liunber  inter- 
ests a  very  great  advantage.  Tbey  have  all  sorts  of  advan- 
tages of  that  sort. 

I  have  had  some  complaints  from  the  fruit  section  of  our 
State,  lliey  say  if  we  give  this  rate.  Canada  will  take 
advantage  of  it  and  retaliate  against  us.  Canada  is  already 
doing  that.  Canada  has  been  doing  it.  I  <£b  not  say  they 
have  been  doing  it  for  retaliatory  purposes.  I  say  they  have 
put  upon  the  products  that  come  into  their  coimtry  such 
duties  as  they  think  are  to  their  interest.  I  do  not  complain 
of  that.  Of  course,  if  it  is  Intended  as  a  retaUatory  measure. 
if  it  ss  intended  to  retaliate,  that 'is  a  different  proposition; 
but  if  they  are  l<x>king  after  their  interests,  looking  after  the 
interests  of  their  own  people  and  their  industries,  that  is 
exactly  what  I  want  the  Congress  to  do  for  our  interests. 
That  is  what  I  want  our  people  to  do — to  do  that  which  will 


develop  our  own  Industries  and  those  things  which  will  favor 
our  own  people  and  help  them  in  every  way  that  it  ti 
possible  to  do. 

What  have  I  siiid  to  those  fruit  producers?  "  Your  mar- 
ket is  already  gone  if  the  restrictions  of  Canada  will  take 
it  away."  but  further  the  very  best  market  that  cui  come 
to  our  fruit  people  is  the  maiicet  of  a  prosperous,  happy. 
and  contented  labor  in  the  United  States.  The  Itt.MO 
people  with  their  dependents  of  200.000  or  300.000  will  make 
a  far  better  msirket  for  the  fruit  of  the  Yakima  Valley  and 
the  Wenatchee  Valley  and  other  fruit-producing  seettons 
of  the  State  of  Washington,  than  any  market  they  can  pos- 
sibly get  in  Canada.  If  we  can  produce  our  fruit  cheaper 
than  they  can,  they  have  the  martcet  for  it  and  tbey  win 
come  and  take  it  unless  perchance  tbey  may  think  we  are 
trying  to  retaliate  against  them.  That  we  are  not  attempt- 
ing to  do.  We  are  simply  looking  after  the  interests  of 
our  own  people  and  our  own  industries. 

Mr.  KING.    Mi.  President 

The  PRESlDDiG  OFFICER.  Does  tbe  Senator  from 
Washington  yield  to  the  Senator  from  Utah? 

Mr.  JONES.     I  yield. 

Mr.  KING.  I  hope  I  am  not  Interrupting  the  Senator 
in  the  continuity  of  his  argument.  I  ask  the  Senator  If 
It  is  not  a  fact  that  during  the  calendar  srear  1929  the  total 
production  in  the  United  States  of  lumber  was  nearly 
30,000.000,000  feet,  whereas  the  total  importations  of  Cana- 
dian lumber  were  only  1.315,000.000  feet. 

Mr.  JONES,  lliat  may  be  true.  As  I  said  a  whOe  ago. 
I  do  not  remember  the  exact  figures. 

Mr.  KING.    Arid  our  exports  exceeded  our  imports. 

Mr.  JONES.  That  may  be  true.  This  is  a  great  country. 
This  is  a  great  people.  We  may  produce  a  great  deal  of 
lumber  in  this  coiontry  and  consume  a  great  deal  of  lumber, 
but  the  kind  of  lumber  that  competes  with  Canada  and  that 
ma>  be  displaced  by  the  forests  of  Canstda  comes  from  a 
certain  section.  That  is  especially  tbe  class  of  lumber 
against  which  we  are  seeking  to  protect  wxi  people.  But  tbe 
main  thing,  as  I  isaid.  is  the  possible  help  that  may  be  given 
to  encourage  the  development  of  the  lumber  industry  from 
the  condition  in  Khich  it  now  Is. 

The  general  principles  of  a  tariff  apply  to  this  article  Just 
as  much  as  they  do  to  others.  The  condition  which  con- 
fronts this  industry,  the  condition  which  confronts  our 
people  now.  is  the  condition  which  we  hope  to  deal  with  at 
least  to  some  extent.  It  will  not  harm  oiu:  people.  It  may 
help  them.  We  do  not  know  whether  it  will  help  or  not. 
but  if  it  does  keep  any  foreign  lumber  out  and  we  need 
something  to  take  its  place,  we  will  furnish  it  and  we  will 
have  it  and  that  will  start  American  labor  to  work  and  will 
start  our  mills  to  operating. 

Mr.  SMITH.    Mr.  President 

The  PRESIDII4G  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  South  Carolina? 

Mr.  JONES.    Certainly. 

Mr.  SMITH.  The  Senator  is  pleading  now  for  pure  pro- 
tection and  not  for  revenue.  If  there  is  any  revenue  it 
will  be  incidental.  What  he  is  pleading  for  Is  that  there 
shall  be  an  embargo  or  stoppage  of  this  for^gn  himbor  so 
that  the  producers  of  the  American  snx)duct  may  have  the 
advantage  of  the  American  market. 

Mr.  JONES.  I  do  not  think  it  is  an  embargo:  but,  pmo- 
tically,  that  is  what  I  am  appealing  for.  I  will  say  that 
frankly  to  the  Senator. 

Mr.  SMITH.  It  is  very  refreshing  to  hear  the  Senator 
state  Just  what  we  are  driving  at  in  a  tax  bilL    CLaagbter.] 

Mr.  JONES.  I  do  not  think  that  is  a  proposition  about 
which  we  should  worry.  When  the  bill  came  over  from  tbe 
House  of  Representatives  it  bad  two  items  in  it,  not  for 
revenue  but  for  protection.  We  have  a  perfect  right  to 
put  them  in  here,  and  if  the  Senator  can  present  any  prop- 
osition that  compares  with  the  lumber  situation,  tbe  situa- 
tion which  confronts  our  people,  I  shall  be  glad  to  vote 
for  it. 

Mr.  SMITH.  I  am  not  attempting  to  excuse  tboss  who 
are  responsible  for  the  initiaticm  of  this  bilL    I  do 
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the  fact  tUst  the  olif  hWuirle  party  to  which  I  betav  wd 
to  which  I  hATe  paM  allegiaBioe  ahould.  tn  this  hoar  of  the 
travail  of  America,  when  we  are  now  considerhii;  a  bill  for 
the  h<mie  boilden.  when  titer*  Is  a  bill  pending  xxm  to  pro- 
vide a  plan  by  whtah  the  poverty-stricken  and  the  bomeleaB 
may  hare  hcahcs.  hi  the  miae  breath  be  seekhis  to  pot  an 
additloDal  price  an  the  material  that  thoae  poverty-stricken 
claaMs  anist  depend  upon.  Is  it  true  that  beeanse  it  has 
beea  oontempiatBd  that  we  shall  adrance  money  to  those 
that  are  without  hones  in  order  to  enable  them  to  get 
hwnf^,  yet  DOW  we  are  providiac  the  meam  by  which  the 
money  that  they  spend  shall  go  into  the  pockets  of  those 
who  prodttoe  hiraber  and  not  in  aid  of  those  who  build  the 
homes? 

Mr.  JONBa  Because  we  do  not  do  one  good  thins  to 
no  reason  why  we  should  not  do  another  good  thing.  I 
will  help  the  Senator  on  matters  of  that  kind.  I  am  will- 
ing to  sUy  here  as  long  as  necessary  to  take  care  of  situa- 
tions like  that.  But  does  the  Senator  think  that  is  an 
eacvse  for  net  taking  action  that  we  think  win  do  good? 
Of  course.  I  do  not  ask  the  Senator  to  violate  the  funda- 
mental principles  in  which  he  believes,  and  I  do  not  criticize 
him  for  not  doing  it:  but.  as  I  have  sakl  from  the  begin- 
aing,  while,  of  course,  this  is  to  a  certain  extent  a  sarotec- 
tive  measure,  it  is  not  fraaied  as  it  wouM  be  framed  if  it 
were  primarily  intended  as  a  protective  measure.  It  is 
intended  to  meet  a  pecoliar  situaticn  that  conhwnts  our 
people  and  in  which  at  least  756.00t  are  directly  interested; 
and  tf  it  does  good,  so  much  the  better. 

It  may  be  like  some  other  proposals  we  carry  out  in  the 
belief  ttet  they  wookd  do  soaie  good,  bat  we  eventually  find 
they  do  not.  If  it  shall  do  arane  good,  as  I  beheve  and  hope 
it  will,  it  secma  to  me  we  are  justified  in  doing  it.  especially 
nzxier  the  circmnstaaccs  presented  to  us.  Of  coarse,  it  is 
in  accordance  with  the  fundamentals  in  wliieh  I  beheve.  so 
that  I  have  no  compuactiotts  whatever  in  supporting  it. 

I  do  not  eenplahi  of  the  Senator  looking  at  it  m  another 
way.  but  I  do  appeal  to  Senat(»rs.  under  the  peculiar  condi- 
tions that  Confront  us,  with  the  poesihility  of  some  aid  to 
750,000  people,  not  to  stand  upon  some  technical  proposition 
that  this  is  a  tax  bill  and  not  a  tariff  bill,  but  to  relieve  these 
people  under  the  peculiar  coaditions  that  confront  us. 

Mr.  BleixM.  I  Just  want  to  make  this  one  further  ob- 
servation. I  am  lust  as  sympathetic  with  thoae  who  are 
dependent  upon  the  production  of  lumber  for  a  livelihood 
as  I  am  wNh  any  otlMws  who  aire  suffering. 

Ml.  JDIfES.    I  know  the  Senator  is. 

Mr.  SMITH.  But  I  twb.  not  get  the  viewpoint  of  an 
American  legislator  that  tn  order  to  help  IM.OOO  or  20<^,000 
people  he  should  midtfply  the  burden  upon  120.800.000 
people.  That  is  the  vice  of  this  class  legislation  called  the 
protective  tariff.  I  would  join  the  Senator  in  voting  three 
or  four  dodan  a  tfaonsand  on  kunber  if  I  eouM  devise  some 
means  by  which  I  couMT  fumMi  the  purchasers  of  the  lum- 
ber the  extra  three  or  f«iur  dollars  per  Okousand  to  buy  it. 
But  I  do  not  feei  ttiat  I  am  jistifled  in  benefiting  a  certain 
class  and  at  the  same  tin»ii  subtracting  from  the  other  ehns 
that  wiiM>  they  can  ill  aff«rd  to  pay. 

Mr.  JONBB.  I  am  not  golni:  to  take  the  time  to  argue  the 
principles  of  a  protective  tariff.  In  ray  judgment,  there 
will  not  be  a  solitary  cent  of  the  13  acWW  to  the  price  which 
the  retailer  wlH  get  for  his  tamber  or  which  the  actual 
eensomer  will  pay  when  he  gets  his  Kmtber.  The  Senator 
may  not  agree  with  me  in  that,  but  I  am  Just  as  strongly 
of  tlial  opinion  as  I  can  possibly  be. 
Mr.  President 


I  yield  to  the  Senator. 
The  Senator  said  a  few  moments  ago  that 
for  taking  this  Mem  up  was  because  the  Hoose 
had  pat  lltB  the  bin.    I  am  uaaMe  to  find  it  hi  the  House 
bai. 

Mr.  JOI^BS.    I  did  not  mean  ttiat  tine  Douse  had  put  the 
hraiber  fCen  in  the  Mil.    Tt»  Senator  Mlaundersleed  me. 
Mr.  NORRIS.    I  obtained  that  impression  from  what  the 


Mk-.  JQKBS.  l«o.  The  Hook  put  In  tlK  MD  the  ofl  and 
coal  items,,  which  made  the  pendhig  aieasure  what  might  be 
called  a  tariff  bill,  and  so  we  were  justified  In  patting  in  the 
Mmber  item. 

Mr.  NOSRIS.  Following  the  same  theory,  the  same  jua- 
ttflcadon  would  apply  to  any  other  oonmodl^  that  any 
Senator  feels  ought  to  have  additional  protection? 

Mr.  JONES.     I  have  no  question  about  that  at  all. 

Mr.  NORRIS.  I  am  glad  to  have  the  Senator^  honest 
judgment  as  to  that,  and  I  conmend  him  for  it. 

Mr.  FLETCHEL    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Wa^iington  yield  to  the  Senator  from  Florida? 

Mr.  JONBa    I  yield. 

Mr.  PLETCRER.  Will  the  Senator  tell  us  what  the  exist- 
ism  duty  on  lumber  is?    Is  it  ^  a  thousand? 

Mr.  JONES.  The  existing  duty  is  $1  a  thowand  where  the 
lumber  is  planed  and  dressed  on  more  than  one  side.  I 
think  that  is  the  provisk)n  of  the  existing  law;  I  have  it 
before  me. 

Mr.  FLETCHER.    Would  this  item  increase  that  duty? 

Mr.  8TBIWER.    Mr.  President.  wiB  the  Senator  yield > 

Mr.  JONES.    I  yieW. 

Mr.  STEIWBR.  Mr.  President,  in  answer  to  tl-e  question 
propounded  by  the  Senator  from  Florida,  let  me  say  that  the 
pressnt  duty  under  the  existing  tariff  law  Is  fl  a  thousand 
upon  five  botanical  species  of  softwood  Iwbei.  provided  the 
lumber  is  dressed  npoa  more  than  one  side.  In  practical 
operation  about  one-half  of  the  softwood  Itanber  that  Is 
brought  into  this  country  cobms  in  iTuty  free  and  the  other 
half  is  dutiable  at  the  rate  of  $1  per  tho«nand. 

Mr.  JOWES.  That  is  correct.  I  have  the  provision  of  the 
law  before  me.  and  will  read  it  to  the  Senator  from  Florida 
if  he  desires. 

Mr.  FtETCHER.  I  read  it  not  long  ago.  and  I  do  not  care 
for  the  details.  I  think  I  understand  the  present  law.  I  was 
trying  to  secure  information  as  to  the  pending  item.  As  I 
understand,  it  provides  a  different  classification  and  increases 
the  present  rate  at  duty? 

Mr.  JONES.  It  increases  it,  I  win  say  to  the  Senator 
frankly.  It  provides  for  the  nme  tariff  on  undressed  lumber 
as  on  dressed  lumber.  In  other  words,  as  I  said  at  the 
beginning.  I  did  not  frame  this  amendment  for  the  sole  pur- 
pose and  idea  of  carrying  out  the  protective-tariff  theory. 
If  I  had  done  that.  I  would  have  framed  it  differently,  but  I 
framed  it  not  only  for  that  purpose  but  in  order  to  get  rev- 
enue and  to  meet  the  situation  which  appeals  most  strongly 
to  me  and  most  strongly  to  the  section  al  the  country  from 
which  I  come. 

Mr.  KINO.     Mr.  President 

The  PRESIDING  OFTPICKR.  Does  ttae  Senator  from 
Washington  yield  to  the  Senator  from  Utah? 

Mr.  JONES.    I  r^eld. 

Mr.  KING.  My  understanding  is  that  the  Tariff  Com- 
mission made  an  investigation  and  feund  no  justification 
whatever  for  an  increase  in  the  tariff  upon  lumber.  Is  mi- 
information  correct? 

Mr.  J(^NSS.  The  Senator's  information  is  correct,  bcrt 
let  me  say  that  that  report  wbs  made  last  f  aU. 

Mr.  KUVG.    Oh.  a  few  weeks  have  passed. 

Mr.  JONES.  The  Senator  does  not  tMnk  that  amounts 
to  anything,  but  conditions  have  been  getting  worse  and 
they  are  still  getting  worse  in  that  section  of  the  country. 
Iher  were  had  enoogh  at  that  time.  I  may  say.  however, 
that  I  do  not  thii^  the  Tariff  Commisstan  were  justified' 
hft  making  the  report  whkh  they  did  make.  For  insUnce. 
they  found  that  Canadian  lumber  can  be  laid  down  in  the 
eity  of  New  York  for  moie  than  $3  a  thonsand  less  than 
o«r  Ivmh»  mUls  can  lay  it  down  there.  That  in  Itself  makes 
a  very  great  difference.  j 

Mr.  KiWm.    May  I  interrupt  the  Senator  further? 

Mr.  STKIWBR.    Mr.  PresMent 

The  PRKSliilNG  OFFTCKR.  To  whom  does  the  Sen- 
ator firom  Wtehhigton  yidd? 

Mr.  JONES.    I  yield  first  to  the  Senator  from  Utah. 
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Mr.  KING.    Our  Republican  friends — and  I  say  it  in  the 

utmost  kindness  and  not  for  the  purpose  of  paying  them  a 
compliment — have  Indorsed  the  Tariff  Commission  and  have 
said  that  if  we  could  have  a  commission  scientifically  to  in- 
vestigate certain  factors  involved  in  production  the  zenith 
of  perfection  would  be  attained  and  that  we  could  then  have 
scientific  tariff  measures.  Now,  the  Senator  from  Wa.shing- 
ton.  one  of  the  ablest  men  in  public  life,  and  a  man  whom 
we  all  love,  is  al*andoning  the  fetish  which  he  and  his 
associates  have  worshiped  and  is  admitting  that  the  Tariff 
Commission  and  its  findings  are  unimportant. 

Mr.  JONES.     The  Senator  is  not  justified  in  making  that 
statement,  and  I  am  quite  sure  he  does  not  intend  that  it 
should  be  taken  just  the  way  it  sounds.    The  Tariff  Commis- 
sion may  make  some  mistakes  once  in  a  while;  it  is  not  a 
perfect  body;  but  I  believe  in  it;  I  think  it  is  a  good  thing. 
I  frankly  said  to  the  Senator  it  found  a3  a  general  rule  that 
the   cost  of   production   in  Canada   was  substantially   the  j 
same  as  in  this  country.    It  does  And,  however,  that  Canada  i 
can  lay  down  lumber  for  about  $3  a  thousand  cheaper  in  j 
New  York  City  than  we  do.     That  is  quite  an  item.     Our  i 
market  is  along  toward  the  East  and  in  the  eastern  cities, 
and.  as  I  have  said,  the  conditions  are  worse  in  our  section 
than  ihey  were  even  last  fall  or  last  year.    That  Is  the  con- 
dition that  we  want  the  Congress  to  correct.    That  is  the 
condition  that  we  want  the  Senate  to  try  to  do  something 
to  help  us  to  meet  and  better  just  ^  little  bit  if  it  possibly 
can. 

I  am  not  going  to  argue  with  the  Senator  about  the  merits 
of  the  Tariff  Commission.  I  myself  'believe  in  that  body;  I 
believe  very  much  in  it  as  it  Is  now  constituted. 

Mr.  KING.    Theoretically. 

Mr.  JONES.  No;  I  think  that  practlcaUy  it  Ls  about  all 
right. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield  further? 

Mr.  JONES.    I  yield. 

Mr.  KING.  By  way  of  levity,  may  I  say  that  while  the 
Senator  denies  infallibility  to  the  Tariff  Commission,  he 
certainly  gives  infallibility  to  the  President  of  the  United 
Stv^tes. 

Mr.  JONES.     No. 

Mr.  KING.  And  the  President  has  approved  the  findings 
of  the  Tariff  Commission  by  not  changing  them. 

Mr.  JONES.  Oh.  no,  Mr.  President.  I  do  not  even  give 
Infallibility  to  the  President  of  the  United  States;  I  do  not 
care  to  bring  the  President  of  the  United  States  into  this 
matter.  Of  course  he  has  approved  the  report  of  the  Tariff 
Commission,  but  probably  he  has  not  given  it  the  study  and 
consideration  that  the  Senator  and  I  would  give  to  a  mat- 
ter of  that  kind,  because  we  have  much  more  time,  [>erhaps, 
than  has  the  President. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  JONES.    I  yield. 

Mr.  STEIWER.  I  do  not  like  to  Intrude  upon  the  remarks 
of  the  Senator  from  Washington,  but  I  should  hke.  in  my 
humble  way,  to  assist  him  in  relievins  the  distress  of  mind 
from  which  the  Senator  fran  Utah  obviously  is  suffering. 
It  is  my  understanding  that,  although  the  report  of  the 
Tariff  Commission  was  finished  comparatively  recently,  the 
inquiry  was  made  as  of  the  year  1929.  In  that  year  the 
consumptive  requirements  for  all  lumber  in  this  country 
were  over  34.000,000,000  feet.  In  the  last  year  the  consump- 
tive requirements  were  something  Uke  12.000,000.000  feet,  a 
loss  in  consumption  of  nearly  two-thirds  of  the  entire 
amount.  For  the  present  year  the  prospect  is  for  a  still 
more  limited  market.  Besides  that,  a  great  differential  has 
been  created  between  the  currencies  of  the  two  countries 
since  the  year  in  which  the  investigation  was  made  by  the 
Tariff  Commission.  That  differential  of  10  per  cent  appUes 
not  only  upon  the  original  salee  price  but  upon  the  delivered 
price,  and  includes  the  cost  of  carriage,  so  that  there  are 
added  to  the  differential  whi^  the  Tariff  Commission  ac- 
tually found  in  favor  of  the  Canadian  manufacturer,  and 
which,  as  the  Senator  from  Washington  said.  Is  something 


like  $3  a  thousand  feet  laid  down  hi  New  Yoiic.  these  new 
differentials  which  create  an  actual  difference  in  the  ooet 
of  production  of  something  like  five  or  six  dollars  per  thou- 
sand. 

So,  Mr.  President,  it  is  no  reflection  upon  the  Tariff  Com- 
mission, nor  does  it  imply  that  anyone  is  criticizing  the 
Tariff  Commission  if  to-day  we  contend  for  something 
against  which  the  Tariff  Commission  found  in  the  year  1929. 
I  have  no  doubt  at  all  that  if  the  Tariff  Commission  would 
investigate  anew  this  question  they  would  find  the  differ- 
ences in  the  cost  of  production  abroad  as  I  am  stating  them 
here.  • 

However,  there  is  one  consideration  which  seems  to  be 
utterly  lost  sight  of.  and  that  is  that  the  Tariff  Commission. 
as  the  Senator  knows,  can  not  remove  an  article  from  the 
free  list  to  the  dutiable  list.  Substantially  one-half  of  aU 
the  lumber  that  is  brought  in  is  now  on  the  free  list,  and 
as  to  that  lumber  there  Is  not  any  hope  in  the  world  of  the 
American  producer  getting  any  relief  through  the  Tariff 
Commission.  The  only  relief  they  can  seciire  is  the  relief 
proposed  by  this  bill  in  this  Congress. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Washington  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Maryland? 

Mr.  JONES.     I  am  ready  to  yield  the  floor. 

Mr.  TYDINGS.  I  desire  to  ask  a  question,  merely  for 
information.  The  Senator  knows  more  about  the  lumber 
situation  than  I  do.  I  have  had  no  opportunity  to  study  it. 
I  should  like  to  ask  him  what  amount  of  revenue  does  he 
think  the  proposed  tariff  duty  on  lumber  will  yield? 

Mr.  X)NES.  The  Treasury  Department  reported  they 
thought  It  would  yield  $1,000,000. 

Mr.  TYDINGS.  Would  it  constitute  a  complete  embargo 
against  foreign  Importations? 

Mr.  JONES.    I  do  not  think  so. 

Mr.  TYDINGS.  Does  the  Senator  think  that  about  as 
much  lumber  as  now  comes  in  would  come  in  if  the  tariff 
duty  were  Imposed,  except  that  it  would  have  to  pay  the  tax? 

Mr.  JONES.  I  would  not  be  siirprised  if  substantially  as 
much  would  come  from  Canada  as  heretofore,  although,  as 
I  have  said,  I  should  like  to  see  much  of  the  foreign  importa- 
tions eliminated  so  as  to  ehcourage  devel(^;unent  in  this 
country. 

Mr.  TYDINGS.  I  appreciate  the  Senator's  fraiUEness;  he 
is  always  frank;  but  what  occurred  to  me  is  that,  of  course. 
if  lumber  does  not  come  in,  we  will  not  get  revenue;  and  if 
lumber  does  not  come  in,  our  men  will  not  get  the  jobs  in 
cotmection  with  lumbering,  so  that  we  have  either  got  to  give 
up  revenue  or  work;  and  I  was  wondering  which  or  what 
portion  of  each  we  would  lose. 

Mr.  JONES.  I  tried  to  make  it  plain  a  while  ago  that 
that  is  what  might  happen.  I  do  not  know  for  sure  what 
will  happen,  but  if  lumber  does  come  in  we  will  have  that 
much  more  revenue,  and  if  it  does  not  come  in,  then  our 
people  will  be  encouraged  that  much  more.  I  am  iu>t  sure 
which  will  happen. 

Mr.  TYDINGS.  Of  course,  if  it  does  not  come  in  we  will 
not  have  the  revenue. 

Mr.  JONES.  No;  if  it  does  not  come  in,  we  will  not  get 
the  revenue;  but  if  the  market  demands  more  lumber,  our 
people  then  will  furnish  it  and  our  labor  will  get  the  benefit 
of  it.    That  is  what  I  hope  will  happen. 

Mr.  TYDINGS.  I  appreciate  that,  and  what  I  hoped 
was  that,  simply  for  my  own  informalion,  I  could  elicit  on 
the  floor  from  someone  who  has  made  some  study  of  the 
question,  whether  or  not  we  were  more  likely  to  get  the 
revenue  or  were  more  likely  to  get  the  work  which  would  be 
available  to  American  workmen  if  lumber  were  not  imported. 

Mr.  JONES.  I  am  willing  to  confess  to  the  Senator  that 
I  hope  we  will  get  the  work. 

Mr.  TYDINGS.     And  get  no  revenue? 

Mr.  JONES.    And  get  no  revenue. 

Mr.  TYDINGS.  The  Senator  is  an  honest  man  in  a  body 
that  sometimes  is  not  quite  as  candid  as  is  he. 
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Mr.  JOVES.  Mr.  President.  I  have  said  all  I  care  to  say. 
What  ought  to  be  said  has.  I  think,  already  been  said  here. 
and  so  I  yield  the  floor. 

Mr.  SMITH.  Mr.  President,  before  the  Senator  from 
Wa.'^hmRton  sits  down,  I  should  like  to  a-.k  him  a  question 
for  Information.  Has  the  Senator  the  figures  shewing  the 
consumption  ol  lumber  in  1929,  1930.  and  1931?  I  under- 
stood that  the  consumption  m  1929  ^»as  something  like 
30.000.000.000  feet,  was  it  not? 

,  Mr.  JONFS.  The  Senator  from  Utah  read  those  ftgiire.*;, 
aiid  I  have  no  doubt  they  are  correct.  I  do  not  knov.-  what 
year  it  wa.s.  whether  it  was  1929  when  everybody  was  pros- 
perous and  thinsrs  were  coins  rapidly,  or  not. 

Mr.  SMITH.  I  should  like  to  ask  the  Senator  from  Ore-  I 
gO!i  a  question.  I  understood  him  to  say  a  few  moments  ago. 
whrn  he  was  makin?  a  .statement  in  the  time  of  th?  Senator 
from  Wa.-^hington.  that  there  was  a  decrease  In  the  consump- 
tion of  lumber  in  1930  and  1931  as  compared  to  1929.  Will 
the  Senator  repeat  the  figures  as  to  the  consumption  of 
Iumt)er  In  this  country? 

Mr.  STEIWER.  For  the  year  1929  the  figure  was  some- 
thing like  34.000.000.000  feet.  I  think  I  did  not  state  the 
flgui-e  for  1930.  but  in  1931  the  figures  supplied  to  me  showed 
a  coiisumption  of  something  hke  12.000.000  000  feet. 

Mr.  SMITH.     That  is  lumber  consumed  in  this  country? 

Mr.  STEIWER.     Yes. 

Mr.   SMITH.     To   what   does   the   Senator    attribute   the 

falling  off? 

Mr.   STEIWER.     The   Senator   Is   a-sking    a   very   difficult 

question. 

Mr.  SMITH.    The  Senator  was  talking  about  free  lum- 
ber coming  in.    It  .seems  as  if  the  freer  a  commodity  is  and  | 
the  cheaper  it  is.  the  more  would  be  consumed;  but  it  ap-  ] 
pears   that    in   the   ca.se   of   luml)er    the    consvimption    has  ; 
dropped  off  more  than  a  half.     So  instead  of  there  being  | 
34.000.000.000  feet,  as  in  1929.  there  were  only  about  12,000,-  I 
000.000  feet  consumed  in  1931.    The  only  thing  that  I  could  j 
attribute  that  to  would  be  the  poverty  of  the  building  indus- 
try, their  inability  to  get  money  wherewith  to  build,  and  j 
the  Inability  of  the  people  who  wanted  houses  to  pay  for 
them.   'Now.  in  order  to  aid  that  situation  it  is  proposed  to 
add  about  $3  a  thousand  more  on  them  so  as  to  encourage 
the  use  ol  liunber.     The  higher  the  price  is  put  the  more 
the  people,  poverty  stricken  as  they  are,  arc  expected  to  use. 
Where  is  it  proposed  to  sell  the  stuff?    If.  when  it  is  free  and 
cheap,  the  consumption  drops  off  two-thirds,  what  does  the 
Senator  expect  It  to  do  when  the  price  is  raised? 

Mr.  JONES.  Mr.  President.  I  desire  to  refer  to  that  state- 
ment. This  $3  is  not  put  upon  a  foot  of  lumber  that  Is 
produced  in  this  country.  This  $3  is  put  upon  the  thou- 
sand feet  that  is  imported  into  this  country. 

Mr.  SMITH.     Exactly*. 

Mr.  JONES.  If  It  is  not  imported.  It  Is  not  put  on 
anything. 

Mr.  SMITH.  Yes.  sir;  and  if  the  people  can  not  get  that 
limfiber  they  will  have  to  buy  yours  and  pay  $3  more  for  it. 

Mr.  JONES.  No:  they  will  not.  There  is  where  the  Sen- 
ator Is  wrong  about  It. 

Mr.  SMITH.    Then  they  will  not  buy  any  lumber  at  all. 

Mr.  JONES.    Yes:  they  will  buy  lumlwr. 

Mr.  SMITH.    What  sort? 

Mr.  JONBS.  There  is  competition  among  those  people, 
and  they  will  sell  their  lumber  at  Jtist  what  the  market  will 
give  them.  There  Is  competition,  jrou  know,  in  this  coimtry. 
The  lumber  is  not  all  sold  or  handled  by  one  firm  out  In 
our  country. 

Mr.  SMITH.     I  understand  that. 

Mr.  JONES.    I  do  not  know  how  it  is  In  the  Senator's 

country- 
Here  is  the  Gtilj  answer  I  have:  This  $3  Is  pat  on  foreign 

lumber.    

Mr.  SMITH.    I  know  it  is. 

Mr.  JONES.    The  man  who  buys  domestic  limiber  does 

zx>t  pay  a  cent  oi  it. 

Mr.  SMITH.    I  know  he  does  not;  but  tlie  Senator  will 

have  to  excuse  me.    The  people  are  buying  foreign  lumber 


because  they  can  get  ft  cheap,  and  they  ptit  your  people  out 
of  comml.'iRlon.  Now.  you  want  to  put  a  duty  on  that 
foreign  lumber  and  ^tcrp  its  importation,  and  force  them  to 
buy  yours.  Of  course  not  a  dollar  of  thi.s  money  would  bt 
spent  with  the  foreigner,  for.  by  George,  he  could  not  get 
his  lumber  In  here,  but  it  would  be  spent  with  you. 

Mr.  JONES.  Apparently  there  Is  no  use  in  our  spending 
any  time  in  arginng  that,  beciuse.  in  my  Judgment,  the  pur- 
chaser wouJd  not  pay  a  rent  of  that  $3  to  me  unless  I  had  a 
monopoly  of  the  domestic  lumber  and  th^re  was  a  great 
demand  for  it.  I  would  not  pet  a  cent  of  that  $3  in  that 
Instance.  If  the  Senator  can  not  see  It  any  other  way,  how- 
ever, and  thinks  that  because  Congress  authorises  a  tax  of 
$3  a  thousand  on  foreign  lumber  the  domestic  producer  will 
put  $3  on  his  product.  I  can  not  convince  him  to  the  con- 
trary. I  knov.-  to  the  contrary,  but  the  Senator  ha^  not  the 
same  knoxleige  that  I  have.  He  does  not  look  at  things 
in  thr  way  that  I  do. 

Mr.  DILL.  Mr.  Pre?ddent,  will  my  colleague  yield  for  a 
suggestion? 

Mr.  JONES.     Yes;  I  am  through. 

Mr.  DILL.  I  do«?ire  to  call  thf  attention  of  the  Senator 
from  South  Carolina  to  the  fact  that  since  1929  the  average 
pi-ice  of  luml)er  has  derrea.sed  from  $20.63  per  thousand  to 
$13  per  thousand,  and  it  is  still  going  lower:  and  the  over- 
supply  of  lumber  now  en  hand  is  so  great  that  there  is  not 
a  possibility  within  the  next  year,  at  least,  and  probably  two 
years,  of  this  import  tariff  affecting  the  domestic  lumber. 

Mr.  SMITH.  Yes;  Mr.  President;  and  the  price  of  every- 
thing else  has  gone  down.  The  price  of  cotton  has  gone 
from  30  cents  to  5  cents,  the  price  of  wheat  has  gone  from 
$2  a  bushel  to  25  cents  a  bu.shel.  and  the  wages  of  the 
laborers  of  the  country  who  are  fortunate  enough  to  have 
jobs  have  been  cut  half  in  two  and  the  balance  of  them 
turned  out  in  the  blotting-paper  crowd.  If  we  are  going  to 
bolster  up  these  industries,  in  the  name  of  the  God  of  Justice 
let  us  give  back  these  people  their  jobs  and  give  them  lull 
wages.  If  we  are  to  come  here  and  twister  up  lumt)er.  Ix^ster 
up  oil.  and  bolster  up  copper,  in  the  name  of  the  God  of 
Justice  let  us  bolster  up  the  jobs  and  the  wages  of  the 
laboring  people. 

This  is  a  country  for  us  all.  It  ts  not  right  for  us  to 
stand  here  and  pick  out  some  favored  classes  and  legislate 
for  them  and  leave  the  mass  of  the  American  people  help- 
less and  t)ankrupt 

Mr.  TYDINGS.    Mr.  President 

Mr.  SMITH.    I  yield. 

Mr.  TYDINGS.  The  Senator  from  South  Carolina  is  in 
only  the  first  phase  of  thLs  matter,  may  I  say.  because  I 
want  to  point  out  to  him  that  first  of  all  we  are  going,  as 
he  says,  to  increase  the  price  of  lumber,  but  later  on  in  the 
session  we  have  a  bill  coming  in  here  known  as  the  home 
bill,  to  take  care  of  the  home.  Then  we  are  going  to  do 
the  u.sual  thing.  We  are  going  into  the  Federal  Treasury 
to  get  the  money  to  lend  to  the  man  who  wants  to  build  a 
home  upon  whose  materials  wc  have  already  increased  the 
price  by  this  tariff. 

Mr.  SMITH.  And  we  are  going  to  have  the  money  we 
provide  paid  to  the  man  who  is  the  beneficiary  of  the  tariff, 
namely,  the  man  who  furnishes  the  lumt)er. 

Mr.  TYDINGS.  That  is  right.  It  comes  right  back 
where  it  started. 

Mr.  SMITH.  My  mentality  is  such  that  I  can  not  grasp 
these  great,  big  problems  that  with  just  a  turn  of  mind  can 
make  black  white  and  make  white  black.  I  can  not  do  that. 
I  can  not  see  how  we  can  add  to  the  price  of  a  thing  and 
not  add  to  the  price.  I  am  unable  to  see  bow  we  can  add 
$3  a  thousand  to  Ivunber  and  not  increase  the  price  of 
limiber.    I  utterly  fail  to  see  that. 

Mr.  President,  this  paradox  that  confronts  me  in  my 
limited  mental  processes  seems  to  have  confronted  us  all. 
Here  we  are  in  the  midst  of  the  greatest  distress  that 
America  has  ever  seen.  Those  who  just  a  few  months  ago 
were  rich  are  now  poor  and  those  who  were  then  poor  are 
now  paupei^.  The  leveling  process  of  this  deadly  thing  has 
brought  about  a  condition  that  has  bankrupted  the  States. 


They  -*an  not  meet  their  obligations.  It  has  even  threat- 
ened tnc  Federal  Government,  we  are  told.  In  the  nUdst  ot 
this  universal  poverty,  we  come  here  with  a  bill  adding  still 
preatcr  burdens  to  those  that  the  people  already  are  groan- 
ing under,  committing  suicide  under,  and  losing  their  homes 
under.  We  oome  here  with  a  tax  l>iU  of  a  billion  dollars 
that  reaches  into  every  home  and  adds  a  Federal  tax  to 
every  commodity  in  the  country,  for  we  need  not  deceive 
ourselves.  When  we  impose  a  tax.  be  it  an  income  tax  or 
any  other.  It  win.  under  the  natural  law  of  gravitation. 
settle  upon  the  man  on  the  ground. 

Here  we  are  in  the  midst  of  this  distress.  Instead  of  find- 
ing a  means  of  starting  the  wonderful  wealth  of  this  coun- 
try to  mo\ing.  instead  of  breaking  the  crust  and  letting 
commodities  begin  to  move,  we  are  here  siiending  our  time 
and  our  energy  in  attempUnc  to  bring  about  the  restora- 
tion of  prosperity  throu^  the  imposition  of  tariffs  at  the 
top  of  the  list;  and  what  has  hai^ened  with  the  two-blllion- 
doll&r  Reconstruction  Finance  Corporation?  From  the  day 
of  the  enactment  of  that  law  until  now  the  market  has 
either  been  stagnant,  static,  or  has  gradually  declined. 

The  mass  of  the  people  have  no  voice  here.  I  have  sat 
here  and  listened  to  this  plea  for  oil:  I  have  listened  to  tills 
plea  for  coal;  I  have  listened  to  this  plea  for  lumber;  I 
have  listened  to  pleas  to  increase  the  price  of  these  few 
representatives  of  the  great,  diversified  industries  of  this 
country:  but  I  have  not  heard  one  word  as  to  what  we  are 
going  to  do  to  increase  the  consuming  capacity  of  the  masses 
of  the  people.  When  we  begin  to  talk  about  extending  aid 
to  those  mho  are  in  dire  need  of  it  we  are  met  with  the 
expression.  "  They  have  had  too  much  credit  already." 

It  reminds  me  of  what  Pat  said  to  Mike  when  Milce  was 
riding  an  old  horse  so  poor  that  every  time  he  took  a  step 
he  reeled.  Pat  said.  "  Mike,  why  in  the  name  of  God. 
don't  you  put  more  flesh  on  that  horse's  twnes?  "  Mike 
replied.  "  Hell!  He  can  hardly  walk  with  what  he  has  got. 
What  would  he  do  with  any  more?  "  [Laughter.]  That 
seems  to  be  the  philosophy  of  our  legislatures  in  reference 
to  the  masses  of  the  people. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  SMITH.  I  yield- 
Mr.  WALSH  of  Massachusetts.  The  Senator  has  very 
nbly  pointed  out  the  burden  which  these  tariff  duties  would 
impose  upon  the  masses  of  the  people  at  this  i>articular  time. 
I  desire  to  call  his  attention  to  the  fact  that  this  duty  on 
lumber  of  $3  per  1.000  feet  is  the  same  upon  the  lumber 
that  the  poor  buy  at  $12.  $15.  and  $20  per  thousand  as  it  is 
upon  lumber  that  costs  $150  and  $200  and  $250  per  thou- 
sand feet,  used  as  mahogany  paneling  in  the  homes  and  in 
the  offices  of  the  well-to-do.  In  other  words,  in  addition  to 
the  serious  general  burden  upon  the  poor  that  all  tariff 
duties  are,  this  tariff  levies  an  ad  valorem  duty  of  33^3  per 
cent  upon  the  lumber  of  the  farmer  and  the  poor  home 
owner,  and  a  duty  of  only  1  per  cent  upon  the  lumber  of  the 
well-to-do. 

Mr.  SMITH.  I  thank  the  Senator,  and.  Mr.  President, 
while  I  am  on  this  point,  tbere  is  another  contradiction  in 
terms. 

We  have  an  organization  for  the  conservation  of  natural 
resources.  One  of  the  main  things  I  have  heard  discussed 
on  this  floor,  and  have  heard  the  changes  rung  upon  it,  is 
the  preservation  of  our  forests,  the  reforestation  of  our  de- 
pleted '^vatersheds.  the  rapid  disappearance  of  our  standing 
timber.  When  other  countries  say.  "All  right:  just  rest  a 
t;hile  from  the  destruction  oif  your  forests  and  we  will  fur- 
nish you  all  the  lumt>er  you  need  cheaper  than  you  can  fur- 
nish it  yourselves."  with  one  breath  we  vote  to  spend  money 
to  save  our  forests  and  with  the  next  breath  we  vote  to 
levy  a  duty  to  keep  oUwr  people  from  helping  us  do  it. 

Mr.  STEIWKR.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  STEIWER.  There  was  a  time  in  this  coimtry  when 
the  rate  of  cut  was  greater  than  the  rate  of  growth,  tnit 
under  present  conditions  the  tate  of  consumption  is  so  cur- 


tailed that  all  the  authorities  agree  that  we  an  prodiadnc 
lumber  faster  than  we  are  using  it.  So  the  old  conservation 
argument  that  was  made  25  years  ago  no  longw  tma  the 
force  that  it  formerly  had. 

At  the  time  that  we  were  destroying  our  timber  stands 
faster  than  they  were  growing  the  conservation  argument 
was  a  valid  and  proper  argument  to  be  used,  but  I  tnftrmft 
to  the  Senator  that  now.  when  all  of  the  auUiorltlaf  aay 
that  the  reproduction  is  considerably  in  eacess  of  wtntt  wo 
can  cut  and  use.  the  conaervatlon  argtunent  is  no  ioDger 
what  it  used  to  be. 

Mr.  SMITH.  Mr.  President.  I  can  qieak  from  experienee. 
and  more  or  less  authoritatively,  about  my  aecttOD  of  the 
coimtry.  In  the  old  days  there  was  no  timber  in  the  world 
known  to  the  timtwr  people  which  could  eomptte  with  the 
yellow  pine  of  the  South.  It  waa  so  rich  In  turpentine  that 
it  preserved  Itself.  Stumps  in  some  of  the  fteMa  In  ny  sec- 
tion of  the  country  were  there  duriof  tbe  RevoiutiOBary 
War.  They  are  practically  indeatnictible.  That  forest  ia 
gone  now  fovever.  We  have  a  quick  growth,  comparattvoly. 
known  as  the  old  field  or  slash  pine,  but  it  takes  from 
15  to  20  years  for  it  to  reach  anything  Uice  milUng  r^mdttlon, 
and  when  it  does  reach  it.  it  is  a  very  inferior  kind  of  Inm* 
ber.  So  that  I  kmow  that  in  my  aec^on  tbe  available  lumber 
trees  have  gone,  and  another  generation  will  pass  before  we 
will  have  ansrthing  like  lumber  again. 

Be  that  as  it  may.  I  say  that  the  American  people,  home 
builders  and  hone  lovers,  are  entitled  to  get  the  lumbar  to 
build  their  homes  wherever  they  can  get  it  tbe  cheapest. 
You  have  no  right  to  subject  the  home  Imilder  to  the  neoea- 
sity  of  having  to  pay  an  additional  price  for  his  home  for  the 
benefit  of  another  American  citizni.  without  grantlnf  ihtt 
home  builder  some  means  of  getting  the  extra  prkse  to  pay 
for  it. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  LONG.  On  the  theory  of  a  home  owner  having  the 
right  to  build  his  home  at  the  very  best  price,  what  would 
be  the  Senator's  objection  to  lettisc  Chinese  labor  oome  in 
without  immigration  restriction  to  build  the  housoi  for 
these  people? 

Mr.  SMITH.  Somehow  or  other  I  think  there  is  a  tUiler- 
ence  between  a  man  and  a  house;  though  sometimea  I  doubt 
it.  What  I  mean  to  say  is  that  whtn  it  comes  to  the  qan- 
tion  of  the  American  people  being  protected  unless  we  cma 
protect  them  all;  we  have  no  right  to  prefect  a  few  at  the 
expense  of  all. 

Now.  Mr.  President,  I  want  to  say  something  about  this 
bill.  I  think  it  is  a  shame  that  this  bill  has  been  brought 
into  the  Senate  to  balance  the  Pederal  Budget  before  wo 
have  aided  the  people  to  balance  their  budgets,  aa  the  Sen- 
ator from  Idaho  said  the  other  day.  There  is  not  a  State 
in  the  Union  which  could  to-day  talce  the  income  it  ij» 
and  meet  the  outgo.  Or,  if  there  are  such  States,  there  ore 
very  few  of  them.  The  teachers  of  the  youth  of  tte  kmtf 
throughout  the  several  States  are  deprived  of  their  Mlarioa 
Teachers  of  the  city  of  Chicago  can  not  ooUect  their  lalaziCB, 
due  to  shoriage  in  the  municipal  inoome  of  that  etty. 
Teachers  in  my  State  are  asking  that  the  cortiflcales  fnn 
the  State  shall  be  made  eligilde  for  discotmt  at  the  meai- 
ber  banks  at  the  Federal  reserve  system,  so  that  with  an 
amendment  to  the  act  the  Recoostruetioo  nnance  Corpora- 
tion can  benefit  those  people  who  have  devoted  their  Uvea 
to  teactiing.  Throughout  the  country  we  find  bankruptcy. 
mortgages,  and  debt,  and  we  are  tiere  to-night,  as  ttie  result 
of  the  maladministration  of  omr  affairs,  adding  a  bilUon 
dollars  to  the  already  overburdened  and  distressed  American 
people. 

The  Senator  from  Oklahoma,  speaking  here  to-day.  sattl 
ttie  doctrine  of  Jefferson  was  that  when  you  were  hit  you 
should  hit  back.  The  other  nations  of  the  earth  followed 
Thomas  Jefferson,  and  when  we  erected  that  crime  known 
as  the  Smoot-Hawley  law  they  hit  back,  every  natioa  oa 
earth  hit  back.  They  said.  "  You  have  all  the  gold:  wo  eaa 
not  buy  without  gold.    You  demand  that  we  shall  pay  yoa 
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til  Rold;  we  haw  not  the  gold,  bat  vr  will  p«y  you  in  kind 
We  Mid.  "  No:  you  shal]  not  donp  on  us.  tmher."  We  bad 
«n  tite  gold,  and  erected  UrlfT  barriers;  and  here  we  are 
drowning  in  our  own  fat. 

The  wbole  trouble  began  when  we  erected  a  tariff  waD 
aitalnst  the  outside  world,  which  had  been  depopulated  and 
financially  mined,  not  becaoK  of  any  selflslineBs  on  our 
part  but  because  w«  had  been  favored  with  almost  illimitable 
moivces.  and  to  the  bideagaered  nation»  of  the  earth  we 
extended  credit  and  snoccv  chirlmr  the  Ume  of  the  war. 
Tliank  God,  we  furnislied  the  men  and  the  means  that 
brooght  a  happy  endhag  to  the  miserable  world  e4»fl>ct.  We 
extend  them  aid  and  sent  them  men:  and  then,  when  pay 
day  came,  we  found  oumelves  in  posEcssion  of  a  major  part 
at  the  monetary  leold  of  the  world. 

The  natlooB  asked  to  trade  with  us.  They  had  no  other 
means  of  revtvlnir  ttoelr  industry:  they  had  no  other  means 
ot  even  paying  as  in  part.  We  said.  "  We  wffl  not  t>ecome 
a  dumping  ground."  ITierefore  we  erected  that  monstrous 
thiiw  known  as  tlie  £knoot-Hawley  bill:  we  shut  the  door 
to  the  nations  of  the  world  and  kept  out  gold,  but  demanded 
that  tttey  pay  us  in  gold.  They  did  not  have  the  gold  with 
wtiich  to  pay  as.  and  we  refused  to  accept  their  exchange  in 
kind.  60  wc  have  arrived  to-nltfit  at  the  logical  oonsequenee 
of  this  miserable  thing  known  as  a  high  protective  tariff. 
It  is  the  logical  result. 

Thank  Ood.  I  have  one  thine  to  my  credit.  If  nothing  else. 
I  voted  against  evpry  schedule  in  that  miserable  thins  and 
then  vnted  against  the  whole  UlL  I  had  the  unique  distinc- 
tion of  bcins  the  one  genuine,  slman-purc.  xmreconstructed 
and  on  terrified  Democrat  In  this  tniildiiiK.  I  Laughter.] 
Thank  CkkU  the  result  has  instifled  my  pcKition. 

kCr.  8MOOT.  Mr.  President.  I  do  not  want  to  answer  the 
Senator,  but  his  statement  is  very  easily  answered. 

Mr.  SMITH.    I  know  it  is. 

Mr.  SMOOT.  I  would  like  to  get  this  biD  passed;  and  if  it 
is  going   to  do  any  good,  let  it  oomc   just  as  quickty   as 
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Mr.  SMITH.  Tou  started  In  in  a  poor  way  to  do  good. 
Here  you  are  gotov  to  add  to  the  iniquity  you  have  already 
perpetrated.     (lAOgbter  on  the  floor  and  in  the  gallerfcs.) 

Mr.  SMOOT.  The  •  iniquity  "  I  have  already  perpetrated 
is  the  Senator's  oidnion. 

Mr.  SMTm.    Yes. 

The  PRBmnmQ  OFTICKR.  line  Senate  win  be  In  order. 
Tlie  CSiair  desires  to  aibnonish  the  galleries  that  the  rules 
of  the  Braate  forbM  demonstrations.  The  Chair  wiD  ask 
the  occupants  of  the  galleries  to  please  respect  the  rule. 

Mr.  aMTTH.  Mr.  PresUent.  I  would  be  tenient  with  the 
andienee.  Qod  knows  itMey  have  very  few  things  to  divert 
them  in  these  days  of  BepuWlcan  rule;  and  if  in  this  per- 
formanee  they  can  get  anything  to  divert  them  from  the 
horrors  they  have  at  home,  let  them  laugh.  I  do  not  object 
at  alL 

Mr.  PTMMcsit  I  do  not  feci  honestly  I  do  not  fed.  Ilk* 
krlngint  a  ruHOim  accusation  against  my  coOeugues  on  thts 
side.  It  Is  not  a  very  pisaganf  duty.  But  those  over  «n  the 
other  side  are  so  clever,  and  their  association  has  been  so 
intimate,  that  they  have  horribly  oorrupted  some  on  mj 
side.    That  is  what  is  the  matter.     (Laughter.I 

Mr.  President,  (here  is  no  me  goinir  over  the  same  thing. 
A  fatoe  principle  wrought  Into  real  law  wiD  work  itself  out 
in  disaster,  and  for  flt  long  years  and  more  an  Intenshw 
form  of  high  protectitm  has  been  the  order  of  the  day,  with 
Just  salnor  checks  given  br  two  Democratic  administratimis. 
Here  in  I9S3.  with  more  textile?  than  we  know  what  to  do 
with,  with  more  wheat  than  we  know  what  to  do  with,  with 
Bion  meat  than  we  know  wh^%  to  do  with.  wiUi  snore  bund- 
ing material  and  more  facilities  for  fabricating  homes  and 
the  comforts  of  home  than  we  kno)w  what  to  do  with. 
lOstOMOt  people  are  barefooted,  hungry,  and  naked,  and 
those  who  arc  not  that  low.  stand  terror  stricken,  knowing 
not  what  tOHnorrow  may  bring  forth  an  indictaaent  of  the 
mielligence  of  those  of  us  who  presume  to  fashion  the  law 
whl^  these  trusting  individuals  llvo. 


IVuBtalus  stantf  ng  chin  deep  in  water  and  finding  it  Im- 
posribie  to  get  a  drop  to  drink. 

Wheat  rotting  in  the  Inns  and  men  starrtnr  on  the 
streets. 

Meat  actually  pUtnc  up  In  our  abattoirs  and  men  hungry^. 
Tatters  and  rags,  the  Red  Cross  hunting  old  clothes  to  dole 
oat  to  an  American  citisen.  and  woo!  and  cotton  can  not 
find  a  market. 

We  certainty  are  an  intelligent  bunch.     [Laughter.] 

In  former  years  we  might  have  said  this  condition  aiiscs 
because  we  are  more  or  less  dependent  upon  foreign  mar- 
kets, and  can  not  hear  for  a  good  lonir  time  from  those 
markets,  llie  facilities  for  transportation  and  communica- 
taoR  are  so  perfect  now  that  China  is  nearer  to  this  Chamber 
than  the  White  House  was  50  years  ago.  We  are  one  great 
big  family,  encircling  the  globe  with  our  radios  and  otrr 
tdegraph,  carrying  our  mail  and  our  IWit  merchandise 
through  the  air  and  in  palatial  merchant  vessels,  mak- 
ing us  one  great  community,  a  democracy  of  the  univtTse. 
Tet.  with  a  stupid  adherence  to  an  effete  financial  system. 
we  allow  the  peofdes  of  the  earth  to  be  po^reity  stricken  and 
beggared  because  we  have  not  the  courage  to  face  the  luue 
and  find  the  solution. 

Here  to-night  and  this  afternoon,  invoking  an  old  p.'Iicy 
that  has  bankrupted  America:  here  to-nii^t,  on  a  Itttle 
handful  of  coal  that  slips  into  the  cfty  of  Boston,  you  penal- 
ise every  shivering  indfvidtial  who  se^cs  to  warm  hlnrself 
in  the  btttemeas  of  winter,  in  order  to  protect  a  coal  moirap- 
(rty.  Ton  are  sending  the  poor,  ^tvering  individual  who 
has  been  made  honieless  br  this  stupid  attitude  of  our  }aw- 
makers  out  on  the  street  to  wander  about  because  he  can 
not  pay  the  additional  $3  a  thousand  on  htmber.  Tou  will 
take  the  cotton  and  wheat  urowers  of  the  West  and  the 
South  and  add  a  half  a  billion  dollars  annnally  on  then- 
backs  to  meet  the  modem  method  of  motive  force  and  power 
in  the  form  of  the  interrwl-combustion  engine,  because  some 
man  bores  a  hole  in  the  frround  and  taps  that  which  Ood 
manufactured  for  us.  Yow  will  penalls  every  man  who 
ought  to  be  the  beneficiary  of  this  providence  of  Ood  that 
i&  placed  in  the  bowels  of  the  earth  against  our  need  and 
the  development  <rf  our  genius. 

You  are  penalMn;  every  man  who  adapts  himself  and 
uses  this  motive  force,  and  you  lay  upon  the  impoveri.^d 
farmers  of  this  country  a  half  billion  dollars  in  order  to 
enrich  a  few  so-called  independents. 

Mr.  President,  In  the  name  of  the  American  people,  who 
is  going  to  pay  these  bills?  Stripped  now.  what  is  the 
use  of  making  a  plea  to  the  people?  They  do  not  pay 
anything  in  at  election  time.  Trace  this  infamous  pro- 
ceeding back  and  It  will  be  found  to  wind  up  where  the 
contributions  came  from  to  carry  an  election.  We  are  not 
fooling  anybody.  Perhaps  it  is  enough  for  me  to  wind  up 
what  I  have  to  say  in  the  wonderful  words  of  that  marve  ious 
genius  where  be  said: 

Througli  taUcr'd  ck>UMS  noall  vices  4o  spptai; 
Rot>es  and  furr'd  gowns  hide  all.    Plate  Ein  with  gold. 
And  the  Ftrong  lance  of  Justice  hurtleu  breaks; 
Arm  It  la  rags,  a  prgmy's  straw  docs  pierce  tt. 


Oh,  Mr.  President,  that  is  the  theory  and  that  Is  the 
philosopliy  which  is  govercang  us  all.  Ciunulative  to  that. 
Woodsworth  put  into  the  mouth  of  Bob  Roy  the  slogan  of 
aH  time: 

The  good  old  rujie 
SufBceth  them,  the  simple  plaa. 
That  they  ahouM  take  who  haw  tlM 
And  Uiey  should  keep,  who 


Under  modem  conditions  that  doctrine  mill  bring  'var- 
fare.  rioting  and  bloodshed,  and  God  knows  how  fai  ire 
are  from  it  in  this  country  at  this  time.  Just  how  much 
fui-ther  can  we  go  without  opening  the  doOTS  of  opporti-nity 
to  these  millions  who  are  sitting  in  these  galleries  and  out- 
side filled  with  a  nameless  fear?  Just  so  sure  as  there  is  a 
God  above  us,  the  people  of  this  country  are  loaing  confi- 
dence in  their  government,  both  local  and  national,  and 
Ood  bc^  us  when  that  conlldenoe  Is  cnttrely  lone. 
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I  have  sat  here  day  after  day.  I  have  not  been  so  dis- 
couraged in  all  my  life  as  I  have  been  in  the  consideration 
of  this  tax  bilL  It  was  enough.  Ood  knows,  that  you  and  I 
were  called  upon  to  add  one  Jot  or  tittle  to  the  suffering  of 
the  masses  of  the  people.  It  se«ned  to  be  necessary  that  we 
must  get  some  revenue  direct  and  not  in  the  form  of  bonds 
to  meet  the  exxienditures  of  the  Oovemment.  But  when 
there  was  injected  into  it  the  opportunist,  who  saw  some 
kuid  of  an  excuse  to  slip  in  the  greedy  hand  of  a  protective 
tariff  for  the  t>enefit  of  a  few  at  the  expense  of  the  many,  I 
gave  up. 

Mr.  President,  I  do  not  believe  that  democracy  has  ceased 
to  exist — the  grand  old  doctrine  of  equal  rights  to  all  and 
special  privileges  to  none.  Have  we  heard  the  cry  of  special 
privilege  in  this  the  hour  of  the  Nation's  travail?  I  would 
have  felt  sad  enough  and  dlaiMnninted  enough  if  I  had 
heard  it  from  those  whose  immemorial  doctrine  was  "  fleece 
the  masses  for  the  benefit  of  the  classes."  But  when  that 
doctrine  found  a  foothold  on  my  side  of  the  Chamber  in  this 
hour  it  was  almost  more  than  I  could  bear.  It  was  bad 
enough  when  we  were  disntssing  a  pure  tariff  bill,  but  when, 
in  the  sad  task  of  taxing  an  impoverished  people,  we  are 
asked  for  a  rake-off  for  eertain  monopolies  and  corpora- 
tions, it  was  going  too  far.  I  will  join  any  Senator  in  doing 
what  the  Senator  from  Idaho  [Mr.  BokahI  said  we  should 
do:  Let  us  balance  the  people's  Budget  and  thank  God  they 
will  balance  ours:  but  if  we  unbalance  theirs,  as  we  have 
done,  they  will  unbalance  ours. 

Mr.  President.  I  am  afraid  to  go  on  any  further.  I  really 
am.  I  want  to  get  back  to  the  old  doctrine.  It  is  the  only 
thing  that  will  ultimately  save  the  country,  and  that  is  that 
no  matter  how  expedient  it  may  seem:  no  matter  how  plau- 
sible it  may  seem:  no  matter  how  one's  promotion  and 
election  may  hang  on  it,  he  has  no  right  to  tax  all  the 
people  for  the  benefit  of  a  special  privileged  class.  He  can 
not  Justify  it,  I  do  not  care  how  good  the  principle  may  be. 

Mr.  LONO.     Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.  No:  I  wiU  not  yield  now.  I  expect  to  yield 
the  floor  in  a  moment. 

It  does  not  make  any  difference  how  good  the  principle 
may  be.  I  state  this  as  a  fact,  that  no  matter  how  theoreti- 
caily  and  alistractly  perfect  a  principle  may  be,  if  the  only 
policy  that  you  can  adapt  to  it  Impoverishes  some  and  en- 
riches others,  ]rou  have  no  right  to  put  it  iiito  operation. 

Mr.  President,  I  can  not  understand  the  viewpoint  of 
tliose  who  are  willing  in  this  hour  to  impose  even  the  bur- 
dens of  this  tax  bill  on  the  American  people.  I  have  been 
in  the  Senate  23  years.  I  never  heard  before  about  bal- 
ancing a  Budget.  Sometimes  I  think  it  is  a  camouflage  to 
hide  something  else,  but  I  shall  not  dwell  on  that.  If  we 
can  issiie  $2,000,000,000  of  bonds  to  imderwrite  the  papers 
of  certain  industries  that  seem  to  be  in  Jeopardy,  why  could 
we  not  issue  $2,000,000,000  of  bcmds  to  meet  our  obligations 
and  amortise  them  over  a  period  of  years  and  not  impose 
this  burden  on  the  American  people  in  this  way?  I  do  not 
feel  like  voting  for  a  single  thinf  in  this  bill,  not  a  single 
thing.  Taxing  the  Ameilean  people  who  are  coming  to  us 
and  pleading  with  empty  bands  and  breaking  hearts  for 
relief,  we  answer  them  with  this  stone.  Aslcing  us  for  bread, 
we  give  them  $1,000,000,000  in  taxes.  Asking  us  for  a  home, 
we  charge  them  $3  extra  on  the  lumber.  Asking  for  the 
power  to  move  themselves,  we  place  an  extra  tax  upon  their 
oil  and  gasoline.  They  saj.  "  We  are  cold  and  want 
warmth."  We  say.  "All  rig^;  go  and  pay  a  tribute  to  an- 
thracite and  bituminous  coal  companies,  and  then  get  warm 
if  you  have  the  wherewith  to  get  the  coal." 

So  far  as  copper  is  oonoemed 

Mr.  BROUSSARD.  Mr.  Ptusident.  why  not  give  the  people 
2.75  per  cent  beer  and  let  them  have  what  they  want? 
[Laughter.] 

Mr.  SMITH.  The  Senator  knows  he  would  not  be  so  un- 
kind as  to  fill  an  empty  rtomacJi  with  alcohol.  It  would 
make  them  sick.  He  should  fill  the  stomach  with  food  and 
then  let  them  take  the  beer. 

Mr.  BROUSSARD.  But  tt  is  medicine,  recognized  under 
the  Volstead  law.    LLaughter.] 


Mr.  SMITH.    Oh.  yes;  but  they  have  too  much  wiedlcina 

now.     [Laughter.] 

No.  Mr.  President:  imless  I  change  my  mind  I  do  bo$  ttihuk 
I  shall  vote  for  a  single  thing  as  to  excise  toxes  in  this  lOiU. 
It  may  sound  to  the  wiseacres  like  a  radical  statement,  but 
they  may  hear  a  different  sound  before  the  snow  files.  ^X^ica 
you  begin  to  add  to  the  burdens  of  an  already  nervous  and 
restless  people,  the  breaking  point  may  come  somev^Mre.  I 
would  Join  with  my  colleagues  to  go  to  any  length  to  try  to 
relieve  the  situation  of  the  masses.  Let  us  start  at  the 
ground. 

Mr.  BROUSSARD.  Why  not  permit  them  to  drink  2.79 
per  cent  beer?  If  they  had  that  we  could  get  enotvh  rev- 
enue from  that  sotu-oe  to  pay  all  of  the  bills. 

Bfir.  SMITH.  Why,  my  dear  Senator.  I  would  be  tlcdded  to 
death  if  I  could  Just  get  the  Americaa  people's  pockets  full 
of  money  and  their  stomachs  full  of  food,  and  then  m  would 
discuss  the  Senator's  beer  proposition. 

Mr.  BROUSSARD.    But  we  need  the  money  now. 

Mr.  SMITH.    80  far  as  that  is  concerned.  I  do  not  want 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  ylaldr 

Mr.  SMITH.  Not  now.  I  positively  saw  the  Senate  the 
other  day  get  intoxicated  Just  talking  about  beer,  and  I  do 
not  want  to  discuss  it  to-night.    [Laui^ter.] 

Mr.  President.  I  have  expressed  myself  as  a  Demoorai,  and 
I  leave  this  question,  of  course,  to  the  conacienoes  of  these 
who  have  to  meet  the  issue. 

Mr.  SMOOT.  Idr.  President.  I  hope  we  may  now  eon- 
sider  the  bill.  I  again  call  the  attention  of  the  Senate  and 
of  the  country  to  the  fact  that  evory  day  that  we  delay  oon- 
sideration  of  the  bill  is  costing  the  Treasury  of  the  United 
States  over  $2,000,000. 

Mr.  OEOROE.  Mr.  President.  I  invited  the  attention  last 
night  of  the  Senator  in  charge  of  the  bill  to  the  danger  into 
which  we  were  nmning.  I  invited  the  attention  of  the 
country  to  the  fact  that  the  majority  party  had  It  In  ite. 
power,  when  the  bill  was  in  the  nnanoe  Committee,  to  elimi- 
nate these  tariff  items.  I  went  so  far  as  to  suggest  at  least 
that  the  President  of  the  United  States  might  stUl  rescue 
this  measure  from  almost  inevitable  disaster.  Notwithstand- 
ing that  fact,  Mr.  President,  the  Senate  has  proceeded  to 
con£rm  the  duties  upon  two  products  imposed  in  this  bUU 
when  under  no  protective  theory  yet  evolved  can  one  of  those 
duties  be  Justified,  and  the  other  is  involved  in  extreme 
doubt. 

I  have  long  thought  that  in  this  time  at  crisis  no  man 
charged  with  public  responsibUity  can  afford  to  indulge  in 
idle  language  or  meaningless  gezierallties:  and  I  now  recur 
to  the  oft-repeated  statement  made  during  the  debate  on 
the  oil  amendment,  namely,  that  there  were  four  argunaeats 
against  the  oil  tariff— the  Standard  OU  of  New  Jersey,  the 
SUndard  Oil  of  Indiana,  as  I  recall,  the  Dutch  Shell,  and 
the  Oulf  Oil  Co.  I  now  say  that  there  are  four  arguments 
for  the  oil,  coal,  copper,  and  lumber  tariffs,  and  I  enuroerat.e 
them :  They  are  oil,  coal,  copper,  and  lumber.  They  axe  the 
arguments. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    No:  I  do  not  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Oeocgia 
declines  to  s^eld. 

Mr.  GEORGE.  They  are  the  arguments.  Now,  thoat  in 
charge  of  the  bill  urge  the  Senate  to  make  spefd  with  the 
biU  which  they  have  deliberately  wrecked,  which,  with  full 
warning  and  knowledge,  th^  have  run  into  a  condition 
from  which  it  may  be  difficult  to  extricate  it. 

What  course  is  open  to  those  of  us  who  have  insisted, 
wholly  without  regard  to  themcrito  or  the  demerlto  of  these 
particular  tariff  items,  that  they  be  not  retained  in  this  bUl? 
As  for  myself,  the  course  lies  straight  ahead  at  me.  It  Is  to 
vote  for  the  1918  income-tax  rates  and  against  every  excise 
tax  in  the  bilL  If  Senators  want  tariffs,  they  have  the 
choice  of  taking  them  in  an  hour  like  this,  when  the  credit 
of  the  Nation  is  at  stalce.  or  saying  that  no  industry  such  as 
that  of  oil.  with  its  shadowy  history,  with  its  slimy  course 
running   through   the   Harding   administration,  shaU  pu$ 
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\U  stronc  hand  at  the  throats  of  the  Amtrrican  people  until 
special  grants  have  been  made  to  oil  producers  and  coal 
producers  and  now  lumber  producers  and  to-morrow  coppei 
producers. 

If  these  industries  have  a  case,  let  them  present  it  when 
a  Uriff  bill  is  before  the  Congress,  and  ve  may  properly 
consider  tariffs ;  let  them  submit  the  case  when  all  cxostoms 
duties  may  be  properly  weighed  and  evaluated:  but  for  the 
majority  party,  speaking  through  the  distinguished  chair- 
man <rf  the  Finance  Committee,  now  to  warn  us  that  every 
moment  is  prrc:."us  and  that  we  ought  to  make  speed  with 
this  tax  bill,  makes  it  necessary.  Mr.  President,  for  me  to 
say  what  I  have  said  on  this  occasion:  and  I  now  again 
say.  my  IiJencii  on  the  other  side  of  the  aiile  may  pas.s  the 
bill  with  tariffs  m  if  they  will,  but  so  far  as  I  am  concerned 
they  mast  take  theu*  choice  txtween  the  bill  without  tariffs 
or  the  1918  rates. 

Mr.  TRAMMELL.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  PRESIDING  OFFICER.  Do<m  tlie  Senator  from 
Georgia  yield  to  the  Senator  from  Florida? 

Mr.  GEORGE.     I  yield. 

Mr.  TRAMMKTX.  I  merely  want  to  ask  the  Senator  If  he 
does  not  think  that  probably  the  motive  prompting  all  this 
haste  is  to  enact  this  law  with  thes«  special  provisions  in 
it  so  that  the  private  interests  may  bepin  to  take  from  the 
public  perhaps  two  or  three  or  four  million  dollars  a  day 
to  support  their  industries? 

Mr.  OEOROE.    I  have  finished  what  I  have  to  say. 

Mr.  LONG.     Mr.  President,  it  might  be  in  order 

Mr.  SMOOT.  Mr.  President,  will  the  S<;nator  yield  to  me 
for  a  moment? 

Mr.  GEORGE.     I  yield  for  a  moment. 

Mr.  SMOOT.  The  Senat>or  from  Georgia  (Mr.  GforoeI 
has  referred  upon  two  or  three  occasions  to  the  fact  that 
the  Republican  Party  is  responsible  for  initiating  the  tariff 
items  in  this  revenue  bill.  The  House  of  Representatives 
is  controlled  by  the  Democratic  Party;  this  bill  came  from 
the  House  of  Representatives,  and  that  body  entered  the 
tariff  field  and  sent  over  to  the  Senate  a  duty  upon  crude 
petroleum,  and  also  sent  here  a  provision  in  the  pending 
bill  levying  a  tax  upon  coal  and  coke.  It  was  not  the  Re- 
publican Senate  that  initiated  tanCT  items  in  the  bill — not 
at  all — but,  so  far  as  I  am  personally  concerned,  after  the 
field  was  entered  and  the  items  were  voted  into  the  bill  in 
the  Finance  Committee,  not  by  one  party  in  that  conunittee 
but  by  a  majority  c(»isisting  of  Senators  of  both  parties,  if 
we  are  going  to  retain  two  tariff  items  in  the  bill,  I  see  no 
reason  why  the  othex  items  should  not  be  included,  because 
the  industries  producing  the  commodities  affected  are  ex- 
actly in  the  some  unfortunate  condition  as  the  other  two 
npon  which  the  House  acted. 

AN  imirrcD  osMocaikCT 

Ui.  LONG.    Mr.  President 
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The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  LONG.  Mr.  President.  I  do  not  want  to  yield  further 
to  the  Senator  from  Utah,  if  I  may  help  it.  at  this  tune,  if 
he  will  permit  me. 

Mr.  SMOOT.  Certainly;  I  merely  wanted  to  say  what  I 
have  said:  and  I  thank  the  Senator  for  yielding. 

Mr.  LONO.  I  just  have  something  I  want  to  read,  and 
then  I  wtll  turn  the  floor  over  to  the  Senator,  if  he  desires. 

Mr.  President.  I  want  to  say  that  I  have  listened  to  tlM 
ehxmepce  of  the  Senator  from  Cteorgia;  I  am  one  of  those 
who  have  listened  to  every  word  he  has  said  In  this  debate; 
but  I  Iwve  a  responsibility  to  the  Democratic  Party,  and  I 
do  not  want  the  Senator  from  Georgia  to  take  away  the 
credit  that  is  doe  the  Democratic  Party  because  of  this  bUL 
We  deny,  as  Democrats — and  coming,  as  I  do.  from  the  lead- 
Ixif  DnnocrfttiG  State  <tf  this  Union,  as  proved  by  the  last 
prcsideatial  vote — I  deny  that  the  Republican  Party  is  due 
any  credit  at  an.  If  we  can  help  giving  them  any  credit,  for 
these  tariff  Items. 

j^ntbenmn^,  we  call  the  attention  of  the  public  to  Uie 
fact  that  in  the  19M  plaiform  of  the  DemoeraUe  Party  we 


went  on  record  for  the  kind  of  protection — and  a  great  ileal 
better  protection — that  is  afforded  by  this  bill. 

Furthermore,  if  there  is  anybody  who  is  going  to  lecture 
Democrats  because  Democrats  vote  for  tariff  items,  tliere 
is  nobody  whose  shining  example  is  better  than  that  of  the 
Senator  from  Georgia.  I  have  his  tariff  record;  and  It  is 
one  of  the  things  that  we  intend  to  present  in  the  con.ing 
campaign  to  the  intelligently  eq\iipped  voters  of  this  coun- 
try who  want  to  vote  for  a  tariff  that  protects  their  pec  pie. 
We  are  going  to  submit  the  record  of  the  Senator  f-om 
Georgia  in  my  State  to  prove  that  the  Democratic  P.irty 
does  stand  for  protection  at  least  on  erersrthing  that  is  raised 
in  Georgia.     rLau)?hter  on  the  floor  ani  in  the  galieries  1 

The  PRESIDING  OPTICER.  The  Senate  must  be  in 
order. 

The  present  occupant  of  the  chair  will  announce  that  im- 
less  occupants  of  the  galleries  maintain  order  the  gall<ries 
will  be  cleared.     The  Senator  from  Louisiana  will  proceed. 

Mr.  LONG.  Mr.  President,  here  is  the  record  of  the  Sen- 
ator from  Georgia  on  the  tariff.  I  want  to  take  occasion 
to  read  it.  because  he  has  been  designated.  I  am  .sure  by 
a  number  as  a  disciplinarian  at  the  Democrats  and  the  Re- 
publicans for  the  stand  they  are  taking  here  on  thus  bill. 

Mr.  GEORGE.  Mr.  President.  I  am  speaking  for  myself. 
and  for  myself  alone. 

Mr.  LONG.  I  assume  that  to  be  so.  Senator,  but  I  nr  ean 
there  are  many  here  who,  at  lea^it.  take  comfort  in  afhat 
the  Senator  says. 

On  October  4.  1929.  the  Senator  from  Georgia  voted  for 
Mr.  Blaine  s  amendment  for  a  S'i-^ent  rate  of  duty  on 
casein.  TTie  House  rate  was  2^  cents:  the  Senate  Finimce 
Committee  rate  was  3*^  cents,  but  the  Senator  vote<l  to 
raise  it  to    5' a  cents. 

On  November  5.  1929,  the  Senator  from  Georgia  voted  for 
the  amendment  proposed  by  the  Senator  from  Nevada  Mr. 
PiTTMAN  i  to  restore  the  duty  on  silica,  crude  and  suitable  for 
pigments. 

On  January  28,  1930.  the  Senator  from  Gcor^a  voted  for 
the  amendment  of  the  Senator  from  Idaho  [Mr.  Tkomas  1  to 
increase  the  duty  on  vegetable  oils.  That  was  a  right  ?ous 
vote.  Why?  Because  we  produce  cotton  in  the  Soutl- .  In 
Louisiana,  and  in  Georgia,  and  the  Senator  from  Geo'sia. 
like  myself,  wants  the  oil  incfustry  of  the  cotton -groHnn? 
States  protected:  but  when  he  pets  to  the  oil  that  Georgia 
does  not  produce  it  is  a  terrible  thing.  It  Is  a  horrible  alfair, 
to  tax  120,000.000  people  for  the  oil  that  others  produce  but 
it  is  all  right  to  protect  the  oil  that  is  squeezed  out  ol  the 
cottonseed  that  comes  from  the  State  of  Georgia. 

Mr.  GEORGE.  Mr.  President,  of  course  I  will  follow  the 
Senator,  tmt  I  want  to  suggest  to  him  now  that  when  I  came 
here  In  response  to  the  President's  special  messajre  asking 
the  Congress  to  equalize  the  condition  of  agriculture  with 
Industry  by  giving  to  agriculture  suitable  tariff  rates.  I  voted 
for  all  such  rates  that  I  thought  were  reasonable. 

Mr.  LONG.  Yes.  sir:  and  I  think  the  Senator  voted 
right  in  every  vote  hs  cast  for  the  taiiff.  I  disagree  with 
the  Senator  Jn  voting  apainst  tariff  rates  on  commoditi-js  in 
which  his  State  is  not  interested  but  with  which  I  am  con- 
cerned in  Louisiana.  I  am  going  to  vote  for  all  the  tariff 
items  the  Senator  has  voted  for.  and  I  will  vote  to  Increase 
some  of  them. 

I  simply  do  not  think  that  he  should  make  fteh  out  of 
one  and  fowl  out  of  the  other,  and  I  do  not  want  him  no  do 
the  harm  that  he  Is  now  doing,  because  the  record  o*  the 
Senator  from  Georgia  reflects  credit  upon  the  Democratic 
Party.  Because  he  has  stood  here  to  protect  the  people  of 
the  United  States  from  slave  labor  and  slave  trade.  I  vould 
not  now  want  him  to  go  so  far  afield  as  to  discredr.  the 
Democratic  Party  and  lodge  in  the  Republican  Part}-  the 
credit  for  the  magnificent  protective  record  which  hf  has 
and  of  which  his  party  is  godng  to  know  when  the  fall  ?am- 
paten  comes  on.  As  I  have  said,  I  msrseU  intend  in  my 
State  to  publish  the  record  of  the  Senator  from  Oeorga,  so 
that  the  people  of  Louisiana  may  know  that  they  can  fafely 
rely  upon  the  Democratic  Party  as  a  protectiw  par.y  in 
this  country.    I  think  the  Senator  from  Georgia  is  light. 


If  the  Senator  from  Utah  wants  to  dispute  that  the  Repub- 
lican Party  is  due  the  credit  for  protection,  if  he  wants  to 
admit  that  at  last  the  old  Republican  Party  is  not  anything 
but  a  free-trade  party  anyway.  I  will  admit  it  myself,  be- 
cause the  people  of  the  United  States  do  not  favor  leaving 
this  country  unprotected. 

I  want  to  read  a  little  further  from  this  record. 

On  February  18,  1930.  the  Senator  from  Georgia  voted 
for  Mr.  CoNW.uj.Y'8  amendment  to  increa.se  the  duty  on 
cattle.  That  was  a  proper  vote,  and  I  would  have  voted  that 
way.    I  ^'ill  vote  to  increase  it  again. 

On  February  19,  1930,  the  Senator  from  Georgia  voted  for 
Mr.  Hayden's  amendment  to  increase  the  duty  on  dates  in 
packages. 

On  March  3.  1930,  he  voted  for  Mr.  Shortridge's  amend- 
ment for  a  duty  on  long-staple  cotton. 

Mr.  President — and  I  am  sorry  the  Senator  from  South 
Carolina  I  Mr.  Smith]  has  left  the  Chamber — we  have  been 
told  all  the  time  that  the  Southern  States  needed  no  tariff, 
because  cotton  was  strictly  an  exportable  crop.  But  the 
time  has  come.  Mr.  President,  when  in  Turkey  and  in  Egypt 
and  in  Russia  and  in  India  they  are  raising  plenty  of  cotton, 
and  not  only  is  it  going  to  be  necessary  for  long-staple 
cotton  to  have  a  tariff,  but  the  time  Is  not  far  distant  when 
there  is  going  to  be  a  tariff  on  all  cotton. 

I  sec  my  friend  from  Mississippi  IMr.  HarrisowI 

Mr.  HARRISON.  Mr.  President.  I  hope  the  Senator  will 
lay  off  the  Senator  from  Mississippi,  because  the  Senator 
from  Mississippi  will  be  liable  to  respond.  Just  leave  out 
my  tariff  record.  I  liave  not  spoken  on  oil  yet.  nor  on 
copper,  nor  on  lumber;  but  I  can  if  I  am  invited.  I  can 
speak  on  it  at  length. 

Mr.  LONG.  The  reason  I  am  mentioning  the  Senator 
from  Missis-sippi  is  strictly  a  comidiment. 

Mr.  HARRISON.  It  may  be  a  compliment  in  the  Sen- 
ators opinion,  but  it  may  not  be  in  my  opinion. 

Mr.  LONG.  I  am  sorry  the  Senator  thinks  that  his  record 
v.culd  be  anything  but  complimentary  to  himself.  I  do  not 
believe  the  Senator  from  Mississippi  uould  disown  his  own 
record:  and  I  believe  the  Senator  will  agree  with  me  that 
his  record  on  the  tariff  and  on  all  other  public  matters 
reflects  great  credit  on  the  Senator. 

Mr.  HARRISON.  Yes;  I  agree  to  that,  and  I  am  glad  the 
Senator  agrees  with  me  In  one  thing  and  wants  to  applaud 
one  effort  that  I  have  made.  I  am  just  saying  to  the  Sena- 
tor, however,  that  I  am  not  in  this  controversy,  and  it  will 
afford  me  much  pleasure  if  he  will  leave  my  name  out  of  it. 
He  is  proceeding  on  the  Senator  from  Georgia;  so  let  him  go 
after  the  Senator  from  Georgia  but  not  after  me,  because  I 
shall  feel  obliged  to  resi)ond,  and  I  do  not  want  to  respond. 
[Laughter.] 

Mr.  LONG.  The  Senator  knows  that  we  have  followed  the 
Derr.ccracy  of  the  Senator  from  Biississippl  before  the  Sena- 
tor from  Georgia  ever  came  to  this  bod>'. 

Mr.  HARRISON.  Yes;  and  as  long  as  the  Senator  fol- 
lowed me  he  was  right  on  Democracy. 

Mr.  LONG.  All  right.  Well,  then,  the  Senator  from  Mis- 
sissippi was  parsimded  to  vote  for  a  tarifl  of  7  cents  a  pound 
on  long-staple  cotton.  Mississippi  probably  produces  more 
long -staple  cotton  than  any  other  State  in  the  Union. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Arizona? 

Mr.  LONG.     Yes,  sir;  I  yield. 

Mr.  ASHURST.  I  make  a  bid  for  apology  to  the  Senator 
from  Louisiana  for  what  I  have  to  say.  I  beg  him  not  to 
believe  that  I  rise  out  of  any  attitude  of  attempted  cen- 
soriousneos;  and  I  hope  that  the  handsome,  vital,  and  vivid 
young  Senator  from  Louisiana  will  believe  me  when  I  say 
that  I  doubt  if  we  promote  our  cause  by  exploring  the  rec- 
ords of  our  brethren. 

There  is  no  man  in  the  Senate  who  has  been  here  any 
considerable  time  who  can  say,  "  There  is  the  white  light 
of  consistency,  and  I  have  f<rilowed  it  without  a  shadow  of 
turning."  If  he  can  tndy  nj  such,  theu  he  has  done 
nothing  in  the  Senate. 


We  appreciate  tlie  efforts,  the  vitality,  and  the  vigor  of 
the  Senator  from  Louisiana.  I  do  not  agree  with  the  Sma- 
tor  from  Mississippi  on  these  items.  I  do  not  agree  on 
these  items  with  the  Senator  from  Georgia.  I  listened 
enraptured  to  the  .speech  of  the  Senator  from  South  Caro- 
lina [Mr.  Smith].  I  do  not  agree  with  him  on  these  items, 
but  he  charmed  me.  I  am  certain  that  every  vote  theaa 
three  Senators  and  others,  all  of  them,  have  cast  has  been 
the  result  of  an  honest  mental  operation,  guided  by  a  dear 
conscience. 

I  again  ask  the  Senator  from  Louisiana  to  believe  that  I 
rise  not  out  of  any  attempted  censoriousness.  I  am  anxious 
to  have  a  vote  on  these  items,  limiber  and  copper,  to-night. 
if  possible.  We  ought  to  vote;  and,  not  trying  to  be  face- 
tious. I  like  to  listen  to  the  Senator  from  Louisiana.  What 
he  says  is  fresh  and  it  is  bree2y  [laughter];  but  I  ask  him 
to  v.ithhold  any  further  discussion  at  this  time,  becaose  I 
see  clearly  that  w(i  are  going  to  plunge  into  a  long  and 
bitter  discussion  wlxich  will  consume  not  only  this  evening 
but  possibly  all  of  to-morrow. 

If  the  Senator  will  allow  me,  I  will  ask  that  we  vote  now 
on  these  Items. 

Mr.  LONG.    I  am  ready  to  vote. 

Mr.  GEORGE.  No.  Mr.  President:  when  the  Senator  Is 
ready  to  yield  I  shall  be  glad  to  take  the  flotr. 
,  Mr.  LONG.  All  right.  I  am  ready  to  vote.  Mr.  President. 
I  have  been  ready  l<o  vote  on  this  lumber  question  for  some 
time.  We  have  alr<;ady  voted  on  two  other  items  after  two 
days  of  discussion,  and  I  thought  we  were  going  to  vote  on 
this  third  item;  but  after  several  hours  were  taken  up  In 
oratory  I  considered  that  I  ought  not  to  let  my  party  be 
stabbed  without  rising  to  its  defense. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Utah? 

Mr.  LONG.    Yes. 

Mr.  SMOOT.  L(^t  me  appeal  to  the  Senator  not  to  say 
anything  further  on  the  subject  now.  I  should  like  very 
much  to  get  a  vote  upon  this  matter. 

Mr.  LONG.  I  sliould.  too.  I  shall  be  through  in  just  a 
minute;  but  we  have  more  oratory  coming.  As  the  Senator 
from  Arizona  has  .suggested,  I  could  see  that  that  spirit  of 
oratory  had  reached  uncontrollable  limits  by  the  time  I  came 
to  the  Senate  about  the  foiuth  time  for  a  vote;  and  I  con- 
cluded that  some  reply  should  be  made  to  the  charge  that 
irreparable  harm  vi  going  to  be  done  to  the  masses  of  this 
country,  which  they  think  is  Democratic  doctrine.  I  do  not 
think  it  is. 

Mr.  TRAMMEL!..    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes,  sir;  for  a  question. 

Mr.  TRAMMELL.  I  desire  to  state  that  there  win  not  be 
a  vote  within  three  minutes  after  the  Senator  yields  the  Hoor. 
I  have  an  amendment  to  the  paragraph  in  regard  to  lumber. 
I  have  had  no  oppisrtunlty  whatever  to  say  a  word  about  it, 
and  I  am  going  to  ha\'e  an  opportunity  to  say  tumtmOtinf 
about  it.  Do  not  yield  the  floor  thinking  that  you  are  gotng 
to  get  a  vote  in  thiee  minutes. 

Mr.  LONG.  If  the  Senator  from  Florida  Is  going  to  my 
something,  we  know  that  he  usually  does  say  aomeChing 
that  we  will  all  want  to  listen  to;  and  I  thank  him  for  his 
contribution. 

However,  Mr.  President,  I  am  not  going  to  take  time  to 
read  all  the  record  of  any  one  of  the  Senators.  Then  are 
several  more  lines  to  be  read  upon  the  votes  of  the  fleoAtor 
from  Georgia  [Mr.  GboroxI.  I  think  the  Senator  ttam 
Georgia  knows — whether  be  does  or  not.  I  can  assure  hinf 
that  it  is  a  fact — that  there  is  nobody  in  this  body  or  in  his 
native  and  beloved  State  who  regards  the  modvet  and  the 
integrity  of  the  Senator  more  highly  than  I  do  myself.  No 
one  believes  more  firmly  than  I  that  he  has  been  guided 
not  only  by  a  good  conscience  but  by  a  proper  Judgment  In 
all  of  his  tarifl  votes. 

On  March  13,  1930,  he  voted  for  concurrence  in  the 
amendment  for  a  duty  on  long-staple  cotton. 

On  March  14,  1913.  he  voted  for  reconsideration  of  tkm 
vote  adopting  the  amendment  reducing  the  rates  on  wrap- 


it 


Vmihttrmon,  we  call  the  attention  of  the  publk  to  Uie 
ftet  thftl  in  the  19M  piftifonn  of  the  DeQM>erfttie  Party  ne 


rely  upon  the  Democratic  Pi^rty  as  a  iMx^tectima  par:y  in 
this  country.    I  think  the  Senator  from  Oeorgla  la  i-ight. 


turning."    II  he  can  truly 
nothing  in  the  Senate. 


ny  such,  then  he  has  done 


On  March  14.  1913.  he  voted  for  rectmsideratioa  of  tte 
vote  adopting  the  amendment  reducing  the  rates  on  «np- 
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per  tobacco:  and  the  Senator  made  a  speech  oo  the  sublect. 
This  la  something  that  I  am  glad  is  in  the  Rkcosd.  becaine 
it  will  be  passible  for  as  to  send  oat  this  speech  as  a  part 
of  the  CoNGBrasioiiAL  Rkcoro  free  of  cost,  showing  how  the 
Democratic  Party  stands.  As  one  of  the  members  of  the 
imrty.  I  int^id  to  avail  myself  of  the  franking  privilege  to 
send  this  speech  tlxrcu«h  the  mails,  free  of  cost,  to  show 
that  the  United  States  is  represented  in  this  body  by  good, 
sound,  protection  Democrats. 

The  Senator  from  Georgia  said  this.  I  read  from  page 
6899  of  the  CotrcBSSOloirAL  RxcoRo  of  November  18,  1929 : 

Mr  Okomsc.  Y«i»;  1  uml*r»tand  the  Senator'*  argument,  and  I 
think  the  9enator  has  very  well  stated  the  case.  I  would  Itke  the 
cue  to  be  very  well  umleratood  becau««  it  la  a  very  clear  caa«  or 
conilift  between  manufacturerb  and  producers.  It  Is  one  of  the 
clearest  tmwtratlons  In  the  entire  tartfT  bUI.  The  rate  of  $2  50  on 
unstemiced  wrapper  tobacco  wm  not  Increaae  the  cost  ot  the 
5-eent  cigar. 

Just  as  we  told  you  that  the  rate  on  oil  is  not  going  to 
increase  the  price  of  gasoline.  The  fact  that  there  waa  a 
tariff  on  wrapper  tobacco  going  into  the  making  up  of  cigars, 
the  Senator  very  appi-opriat«ly  said,  was  not  going  to  in- 
crease the  price,  but  it  was  a  good  protection. 

Ihe  Senator  is  quite  right  about  It.  I  an:  willing  to  make  that 
statement  on  my  own  reaponalbiiirr  so  far  a«  It  tnm.f  go.  A  rate  of 
CI  00.  such  as  the  Senatar  from  New  York  propoees.  wtU  not  reduce 
Uiat  price. 

So  what  Is  the  situatk  n  before  u.s?    We  have  the  plain  case  of* 
wheUier  we  desire  to  give  more  profit  to  the  manufacturer.     We 
have  a  clear-eat  caee  of  whether  we  desire  to  give  certain  manu- 
facturers  of   cl4;ars   more   profit  or   whether    we   wish   to  give   tfae 
pro<^Jcer  a  better  chance  to  control  his  market. 

That  is  the  logic  from  the  Senator  from  Georgia.  He 
made  a  long  speech  to  that  effect;  but  the  Senator  from 
Georgia  is  not  the  only  man  in  the  Senate  on  this  side  of 
the  Chamber  who  has  a  tariff  record  to  be  proud  of.  I  take 
one  or  two  at  random,  that  thegr  na^y  be  considered. 

The  Senator  from  New  York  IMr.  CopblandI  has  a  good 
record.     He  voted  for  19  increases  and  against  3d  decreases. 

The  Senator  from  Utah  I14r.  KingI  voted  for  some  in- 
creases and  against  some  decreases — not  so  many. 

The  Senator  from  Arkansas  [Mr.  Hoaimoal.  the  leader  of 
this  side  of  the  Chamber,  has  a  fair  record  himself  on  the 
tariff — not  as  good,  however,  as  others. 

My  predecessor  In  the  Senate.  Senator  Ransdell.  who  was 
in  Congress  for  33  years  from  the  leading  Democratic  State 
of  America,  had  34  votes  for  increases,  and  44  votes  agahast 
decreases. 

The  Junlttr  Sesator  from  Mississippi  [Mr.  StzphxnsI  voted 
in  connection  with  the  Smoot-Hawley  tariff  bill  for  mise 
increases  and  against  three  decreases. 

The  Senator  from  Florida  [Mr.  TraxxzixI  has  a  record 
that  to  the  heart  that  loves  hberty  Is  more  enchanting  than 
romance.  [Laogfater.l  He  voted  for  21  increases  and 
against  23  decreases.  Lemoris;  fruits — I  do  not  kz»w 
whether  there  is  a  tariff  on  alligators  or  not.  or  other  prod- 
ucts of  the  State  of  Rorida.  We  have  some  of  them  In 
LoQisiana.  norida  products,  accordhig  to  the  investigation, 
I  have  made  of  this  situation,  are  better  protected  than  tlH 
products  of  any  other  State  in  this  Union  under  the  Smoot- 
Hawley  tariff  biU  which  we  are  llThag  iind»  to-day,  thaafcs 
to  the  Florida  Senaton. 

It  is  just  a  question  of  whose  ox  is  gored. 

The  Smator  from  Hew  Hampshire  (Mr.  MosbsI  very 
elearly  stated  the  case  from  the  floor  here  the  other  day 
when  he.  froas  the  Republican  side,  was  engaged  in  some 
kind  of  an  argnmeni  wUh  the  Senator  from  GSeorgia  TMT. 
GcoRGx],  each  charging  the  other's  party  with  being  re- 
sponsible for  the  tatrUr  hiS:  but,  so  te^  as  I  can  find  from 
the  Racosn.  ttie  Stenatar  frooi  New  HMapsMre  has  voted  to 
protect  everythiag  ttat  k  in  N^fw  Hanap^dre.  and  the  Sen- 
ator from  Georgia  has  wited  to  preteet  everjnhing  that  is 
in  aeargia.  When,  ho^pever.  it  cones  to  a  proposition  of 
giving  protection  to  about  350.000  worfelngmen  engaged  In 
the  hiwiiwi  of  making  a  Ivtng  owt  of  tbe  adl  iadostry.  tbey 
both  turned  aroimd  here  and  gave  to  the  Mexican  labortr 
and  to  the  Vi.iiiiwlaii  laborer  and  to  the  Cofcanbtan  laborer 
a  dtflemtial  wUck  they  would  not  have  been  wtiBnc 


cording  to  the  RxcotD.  to  have  Inflicted  upon  an  inlustir 

of  CSeorgia  or  of  New  Hamptshire. 

What  kind  of  fairness  is  that?  The  Senator  from  Arizona 
fMr.  AsHURST]  very  properly  says  that  no  Senator  here  can 
be  consistent  on  his  tariff  votes.  I  do  not  know  hov  long 
I  shall  be  here,  but  my  record  will  be  consistent  on  tariff 
votes.  After  I  have  undertaken  to  get  for  my  people  a  tariff 
on  everything  that  we  grow  and  produce  in  my  State,  in 
order  that  the  people  of  Louisiana,  one  of  the  48  States, 
can  live  and  thrive  and  work  and  eat.  I  will  never  be  found 
going  into  another  part  of  the  country  and  saying  U.  that 
other  State,  "  Yon  are  not  entitled  to  a  tariff." 

Take  this  tariff  on  lumber.  Some  of  us  here  have  worked 
in  sawmills  and  know  something  about  them.  I  have  worked 
in  one  a  little  myself.  I  have  cut  the  logs  that  were  carried 
to  the  sawmill.  I  have  worked  in  tlie  mills.  I  have  stacked 
the  lumber,  and  I  know  something  about  the  business.  I 
have  graded  the  lumber,  I  have  checked  the  lumber,  and 
many  other  Senators  sitting  here  have  done  the  same  thing. 

The  way  the  lumber  industry  is  treated  is  the  most  unfair 
thing  ever  heard  of  toward  an  industry  that  you  can  not  say 
is  monopolized,  and  which  has  not  even  been  charged  on  the 
floor  of  the  Senate  as  being  monopolLaed.  There  is  no  indus- 
try that  is  as  free  for  competition  as  the  Inmber  industry. 
There  are  thousands  and  hundreds  of  thousands  of  men 
whose  families  are  dependent  for  a  living  upon  the  business 
of  cutting  timber.  There  are  railroad  men  hauhng  the 
timber  in  cars:  there  are  many  men  in  the  mills  cuttmg  the 
timber  into  lumber,  stacking  it.  and  doing  everything  con- 
nected with  the  lumber  industry,  hundreds  of  thousands  of 
people.  I  would  hesitate  to  say  how  many:  and  yet  I  wa-? 
told  by  a  friend  of  mine  the  other  day  that  right  in  the  town 
of  Texarkana,  a  town  half  in  Arkansas  and  a  half  in  Texas — 
I  believe  the  home  of  the  senior  Senator  from  Texas  fMr. 
l^fKPP.^KD] — some  foreign  Imnber  was  laid  down  in  that  town, 
practically  the  center  of  the  sawmill  country  of  the  South- 
west, for  $2  a  thousand  cheaper  than  the  cost  of  manufac- 
tin-ing  it  and  selling  it  there  on  the  ground. 

Yet  you  call  that  a  fair  deal  from  the  State  of  Georgia 
and  from  the  State  of  New  Hampshire,  regardless  of  whether 
it  Is  the  Democratic  Party  or  the  Republican  Party.  You 
call  that  a  fair  deal,  to  close  up  the  sawmills  of  this  coun- 
try, shut  down  the  State  of  Arkansas,  shut  down  the  State 
of  Louisiana,  shut  down  the  State  of  Washington,  shut  down 
the  State  of  Oregon,  and  talk  about  this  being  a  tradeout 
and  a  washout.  4  to  4.  and  all  that.  Instead  of  It  being 
4  and  4.  if  I  had  been  sitting  in  the  seat  of  the  Senator 
from  New  Hamp^lre  or  the  seat  of  the  Senator  from 
Georgia  when  they  produced  that  tariff  item  in  the  Smoot- 
Hawley  or  any  other  revenue  bill  or  tariff  bill— because  a 
tariff  bill  is  a  revenue  bill — I  would  have  been  voting  for  the 
protection  of  the  other  man  if  I  was  undertaking  to  impose 
protection  for  my  own  interests. 

The  Senator  from  Georgia  Is  a  very  learned  attorney. 
and  a  Just  one.  He  is  known  throughout  the  South  and 
the  Southeast  as  being  one  of  the  most  thorough  lawyers 
In  this  country,  and  any  man  who  knows  the  law  as  well 
as  the  Senator  from  Georgia  knows  it,  knows  that  we  Im- 
pose a  tariff  under  the  taxing  power,  under  the  revenue - 
producing  power,  of  the  Constitution  of  the  United  States, 
lodged  in  Congress,  the  only  ground  for  doing  it,  and  prac- 
tically all  of  the  test  cases  that  have  gone  to  the  Supreme 
Court  of  the  United  States  are  cases  in  which  the  income 
tax  or  other  forms  of  taxes  were  combined  with  the  taxes 
that  were  levied  on  imports  coming  into  this  country. 

If  there  is  any  precedent  on  this  matter,  certainly  the 
j>recedent  ought  to  be  that  Congress,  without  any  question 
wfiatever,  has  followed  the  policy  of  ptitting  tariff  rates  into 
revenue  bills.  And  you  have  a  case  here  where  you  ought 
to  do  ft. 

I  voted  for  the  1918  war-time  rates  on  incomes.  They 
onght  to  have  carried,  in  my  opinlan.  I  will  vote  that  the 
races  on  inheritances  be  raised.  I  thtnk  they  ought  to  be 
ndsed.  However,  if  you  are  gohig  to  raise  ftinds  to  support 
(be  Government,  and  undertake  by  this  bill  to  do  the  le.<ut 
harm  and  the  most  good,  what  more  eoold  you  do  than  to 


make  it  possible  to  open  up  the  sawmills  of  this  country? 
You  created  a  subsidy,  the  Reconstruction  Finance  Cor- 
poration. You  have  had  another  subsidy  in  the  form  of  the 
moratorium.  It  will  be  better  than  all  the  subsidies  If  you 
open  up  the  coal  mines  and  the  oil  fields,  if  you  open  up  the 
cx)ppor  mines,  if  you  open  up  the  sawmills,  and  put  the 
people  in  the  lumber  camps,  and  get  these  people  back  to 
work.  That  will  be  a  great  deal  better  than  any  other  form 
of  subsidy  you  can  grant  here.  And  you  are  not  only  adopt- 
ing the  right  kind  of  a  subsidy,  tmt  you  will  be  collecting 
funds  for  the  support  of  this  Oovenunent.  and  starting  the 
T^heeLs  of  industry  to  moving  again,  and  putting  these  people 
to  doing  something  useful,  instead  of  providing  that  you  will 
leave  the  products  of  this  country  where  they  can  not  meet 
the  competition  of  Soviet  Russia  and  the  slave-trade  labor 
of  Venezuela,  Colombia,  and  other  foreign  countries. 

The  Senator  from  Mississippi  asked  me  not  to  mention 
him.  and  I  know  the  Senator  does  not  mean  that,  because  I 
only  mention  him  as  a  matter  of  helping  the  party.  I 
understand  there  is  no  rule  of  the  Senate,  in  discussing  the 
merits  of  these  various  provisions,  against  my  undertaking 
to  give  certain  credit  to  the  Democratic  Party,  and  I  only 
undertake  it  at  this  time  because  it  is  not  very  long  before 
the  next  political  campaign,  and  I  think  the  Senate,  and  I 
think  the  Nation,  should  certainly  be  informed  upon  the 
principal  matters. 

I  have  been  fair  in  my  discussions  here  In  the  Senate. 
I  have  stated  the  things  the  Democratic  Party  has  done 
which  I  did  not  think  were  to  the  credit  of  the  Democratic 
Party,  and  I  am  sure  that  the  Senator  from  Mississippi  is 
not  now  going  to  ask  me  to  refrain  from  stating  the  tilings 
which  I  think  do  credit  to  the  Democratic  Party. 

La  tliat  connection  I  would  refer  to  the  single  instance  I 
was  going  to  use.  of  the  tariff  on  long -staple  cotton.  7  cents 
a  pound.  It  ought  to  be  7  cents,  anyway.  It  ought  to  be 
more  than  7  cents,  and  there  will  have  to  be  a  tariff  on 
other  cotton. 

The  Senator  from  Mississippi  stated  on  the  floor  of  the 
Senate  something  for  which  I  was  going  to  take  credit  and 
pride  for  my  State,  that  he  is  a  graduate  of  the  Louisiana 
Stale  University.  He  is  one  of  the  great  examples  of  great 
good,  and  great  service  that  is  being  performed  by  the  Lou- 
isiana State  University.  The  Louisiana  State  University  was 
founded  by  WilliEun  Tecumseh  Sherman.  General  Sherman 
was  the  president  of  the  Louisiana  State  University  when 
the  war  broke  out  between  the  States,  and  we  "  loaned  " 
General  Sherman  to  the  United  States  during  the  pendency 
of  that  war:  and  made  a  rather  bad  swap.    [Laughter.] 

However,  that  great  university  was  receiving  a  tariff — not 
a  tariff,  a  tax — on  oil  produced  in  Louisiana,  all  the  way 
from  3  or  4  to  11  cents  a  barrel,  and  as  a  result  of  the  oil 
tax  we  have  been  able  to  extend  that  school,  until  It  not 
only  opened  its  arms  to  the  Senator  from  Mississippi  but 
to-day  there  ere  hundreds  of  young  men  and  young  women 
who  have  come  to  the  Louisiana  State  University  from  the 
State  of  Mississippi. 

The  Oil  Trust  said  to  us.  however:  "  We  are  not  going 
to  pay  these  taxes,"  and  in.  order  to  avoid  it  they  proceeded 
to  go  to  Venezuela  and  Colombia,  and  within  sight  of  that 
great  State  university,  which  was  a  haven  and  an  institution 
fcr  the  learning  and  for  the  embellishment  of  this  Nation, 
they  proceeded  to  bring  in  the  tariff -free  oil  from  these  for- 
eign countries,  and  it  was  impossible  for  the  State  of  Louisi- 
ana to  collect  a  tariff  on  its  domestic  production  because  the 
domestic  producers  could  not  produce  oil  upon  which  they 
had  to  pay  a  tax  of  11  cents  a  barrel  in  competition  with 
oil  brought  from  Colombia,  on  which  there  was  no  tax  or 
tariff  whatsoever. 

I  am  pleading  here  now  for  funds  for  that  school,  and  for 
the  other  schools  in  my  State,  because  the  oil  of  Colombia 
and  of  other  foreign  countries  has  been  brought  in  there 
duty  free,  so  that  $1,000,000  a  year  has  been  taken  from  the 
educational  funds  of  the  State  of  Louisiana  and  that  great 
institution.  There  are  many  in  this  body  who  know  it  and 
who  love  it.  That  great  instttudon  to-night  tin-ns  its  arm 
as  it  is  being  stabbed  by  those  who  promote  the  foreign  oil 


trade,  as  it  is  being  attacked,  robbed,  and  ravaged  as  a  restdt 
of  a  law  which  enables  the  slave  traffic  oil  to  come  into  that 
country  and  deprive  that  institution  of  the  tax  upon  the 
products  produced  in  that  State:  that  Institution,  which  has 
opened  Its  arms  to  the  Senator  from  Mississippi,  looks  to  him 
to-night  and  appeals  to  him  as  it  gathers  together  whatever 
garment  it  has  to  protect  itsdf  from  the  stabs  of  this  slave 
traffic;  and  as  it  looks  to  the  Senator  from  Mississippi,  who 
ought  to  be  voting,  we  feel,  for  the  protection  of  that  Insti- 
tution, as  he  did  for  the  protection  of  the  cotton  fields  in 
Mississippi,  as  it  looks  to  him  sitting  among  contrary  Sena- 
tors it  says.  "  Et  tu  quoque.  mi  flli." 

Mr.  GEORGE.  Mr.  President,  perhaps  I  ought  to  pass 
unnoticed  tlie  wholly  Irresponsible  talk  of  the  Senator  from 
Louisiana.  But  no  Senator  has  the  authority  to  lecture  me 
or  to  criticize  me,  and  the  Senator  from  Louisiana  will  not 
be  accorded  that  privilege. 

I  stated  to  the  Senator,  and  I  have  stated  to  him  repeat- 
edly, that  my  record  in  this  body  is  an  open  book,  that  I 
have  voted  for  agricultural  tariffs.  I  did  my  best  to  give  a 
fair  degree  of  protection  to  the  farm  products,  whether 
grown  In  my  State  or  in  any  other  State.  Long-staple  cot- 
ton is  not  grown  in  my  State,  but  I  voted  for  a  tariff  on  it. 
nevertheless. 

During  the  consideration  of  the  Smoot-Hawley  bill.  I 
voted  repeatedly  for  the  lowest  duties  we  could  insert  upon 
many  products  manufactured  In  my  State.  I  was  compelled 
to  vote  against  the  steel  people  of  my  State.  I  was  com- 
pelled to  vote  against  many  other  manufactures  of  my 
State,  and  for  duties  which  they  earnestly  pleaded  with  me 
not  to  support. 

I  voted  in  the  consideration  of  that  bill  as  I  shall  vote 
now,  against  the  tariff  on  lumber,  although  limiber  is  manu- 
factured in  my  State. 

I  will  vote  against  a  tariff  on  copper,  in  this  bill,  although 
there  is  a  copper  mine  in  my  State. 

I  have  no  record  of  having  favored  duties  merely  because 
the  industries  to  be  affected  by  them  were  in  my  State,  sir. 
I  have  no  such  record  as  that.  But  I  have  voted  against 
high  duties  when  the  interests  in  my  State  demanded  them, 
and  the  difference  between  the  Senator  from  Louisiana  and 
myself  is  that  I  am  not  amenable  to  the  demaruls  of  special 
interests  whenever  they  call  me  to  register  a  vote  simply  and 
solely  because  they  happen  to  have  an  Interest  in  my  State. 

Every  duty  that  has  been  asked  upon  a  product  in  my 
State  has  been  weighed  upon  its  merits,  and  no  promise  or 
threat,  and  no  pressure  by  anyone  within  the  State,  has  yet 
induced  me  to  support  such  a  duty  when  I  did  not  think  It 
was  a  fair  and  Just  duty. 

On  the  contrary,  I  voted  for  very  many  more  reduced 
rates  upon  products  made  within  my  State  than  for  In- 
creased rates  upon  products  and  articles  produced  in  my 
State.  I  have  no  apologies  to  make  for  my  record.  I  am 
going  to  suggest  to  the  Senator  from  Louisiana  now  that  it 
would  be  far  better  for  him  to  leave  the  Republican  Party  to 
answer  rather  than  come  to  its  defense  when  one  of  his  col- 
leagues feels  impelled  to  stand  upon  this  floor  add  to  say 
frankly  to  the  chairman  of  the  Fiiumce  Committee,  when 
he  pleads  for  speed,  "  Twenty-four  hours  ago  I  pleaded  for 
speed."  and  that  his  plea  comes  too  late  If  he  Intaids  to 
carry  wittiin  the  cradle  of  this  bill  the  protective  tariffs 
which  have  been  written  in  the  bill. 

Mr.  President.  I  do  not  want  to  indulge  in  mere  personal 
denunciation  or  mere  personal  condemnation  of  the  Senator 
from  Louisiana.  The  Senator  has  not  been  here  very  long. 
I  think  perhaps  that  when  he  has  been  here  longer,  he  will 
respect  the  conscientious  convictions  of  his  colleagues.  He 
probably  will  consult  with  them  more  than  he  does  with  the 
Republican  leadership  on  the  other  side  of  the  aisle.  He 
will  not  be  concerned  about  the  record  that  his  colleagues 
have  made.  It  will  be,  I  dare  say.  a  sufficient  test  of  his 
strength  to  take  care  of  his  own  record.  Neither  the  Sen- 
ator from  Louisiana  nor  any  other  Senator  can  lecture  me. 

I  said,  when  I  rose  to  reply  to  the  Smator  from  Utah  (Mr. 
Smoot],  that  four  arguments  had  been  made  according  to 
the  advocates  of  the  oil  tariff  against  that  tariff,  and  that 
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they  were  the  four  great  oil  companies.  I  repbed.  mmcinc 
no  words  or  language,  that  the  four  arsument*  for  the 
tar.H  rates  in  thts  bill  are  coal  and  oil  and  lumber  and 
copper. 

I  have  never  traded  a  vote  in  this  body  for  the  vote  of 
a  single  Senator  for  a  single  item  affecting  my  State;  and 
1  would  walk  out  of  the  Senate  to-ni«ht.  never  to  enter  its 
doors  again,  rather  than  trade  m:»  vote  to  procure  a  grant  ! 
of  special  privilege  for  a  single  industry  withni  my  State. 
But.  if  the  Senator  from  Louisiana  can  gather  comfort  or 
consolation  from  that  unholy  alliance  and  combination  of 
which  he  is  a  part,  he  is  quite  welcome  to  that  consolation. 

Of  these  four  items  in  the  bill,  half  of  them — copper  and 
lumber — represent  important  industries  in  my  State.     Ap- 
peals have  been  made  to  me  to  support  thooc  industries.    I 
have  said  that  when  the  credit  of  the  country  was  at  stake.  ! 
I   would  not  inject   the-se   tar:.^  items  into  the   tax  bill.     I  | 
have  never  said  that  we  could  not  properb'  include  them  In  j 
a  tariff  bill.    But  I  questioi^  the  wisdtwn  even  of  the  Senator 
from  Louisiana  when  he  holds  his  hands  at  the  throat  of 
the  Nation   itself,    now   in   need  of   revenue,   and   demands 
special  privileges  for  the  indiistries  of  his  State  as  the  price 
of  an  adequate  revenue  bill  for  the  relief  of  his  country. 

Now,  if  the  Senator  from  Louisiana  wishes  to  produce  my 
record  hereafter,  he  may  do  so:  or  if  he  wishes  to  lecture  me, 
he  may  do  90.  I  have  no  unkind  feeling  for  him.  I  have 
gone  on  h^e  in  the  may  that  seemed  to  me  fitting  and 
proper  and  presented  my  views.  I  always  have  presented 
them  serloualy.  I  never  have  fought  a  sham  battle  and  I 
never  wilL  Ihly  State  may  demand  special  privileges,  and 
it  does  need  help  from  any  worthy  source;  but  I  will  not 
stand  here  when  I  realize  the  dire  distress  of  this  country — 
a  condition  which  my  party  has  not  created,  but  that  is  not 
involved — and  insist  upon  such  special  privilege  or  even  the 
consideration  at  a  measvire  that  might  under  other  condi- 
tions and  circumstances  be  just  and  proper  and  therekor 
delay  the  enactment  of  the  tax  bill.  ThaX,  Air.  President,  is 
the  head  and  front  of  my  offending. 

Mr.  President.  I  am  entirely  indifferent  to  buffoonery  and 
clownishness  wherever  it  appears.  Let  me  caution — or.  if 
I  may  put  it  the  other  way — let  me  admonish  the  Senator 
from  Iioni.tiana  that  he  may  serve  his  country  well  if  he  will 
leave  to  the  Senators  on  the  other  side  of  this  Chamber — the 
party  whose  President  has  convorted  the  Tiettsury  of  the 
United  States  not  only  into  a  community  chest  but  into  an 
empty  eaaunumty  chest — to  offer  tlielr  own  defense  at  the 
bar  of  public  opinion  in  this  cotaitry. 

Z  come  back  to  tbe  words  that  I  uttered  a  while  ago — that 
it  has  seemed  to  me  for  more  than  20  months  that  no  public 
man  could  afford  to  indulge  in  idle  generalities,  in  meanixig- 
ksci  laagoage.  I  again  assert  that  the  eleetkm  mftde  by  the 
party  in  power  tn  the  Senate,  whoever  is  responsible  for  tbe 
form  in  which  the  bill  found  itself  when  it  refiched  the 
Senate,  taaa  made  ctear  my  course,  and  that  is  to  vot«  for  the 
191ft  rates  and  against  every  excise  tax  in  the  bill. 

II  we  are  to  give  to  coal  and  to  copper  and  to  lumber 
and  to  oil  a  privilege,  noi  for  the  enrrchraent  at  the  Treas- 
ury— because  at  most  only  an  IncMental  benefit  can  flow 
to  the  Treasury — bot  a  privilege  for  their  own  enrichment, 
whether  deserved  or  undeserved,  then  I  shall  elect  to  stand 
upon  my  rights  and  vote  for  a  tax  bill  which  my  Judgment 
approves. 

Mr.  President.  I  beg  the  pardon  of  the  Senate  for  harving 
spoken  again.  I  would  not  have  done  so  but  fw  the  fact 
that  the  Saoator  from  Loaisiana,  following  a  Senator  as  he 
tries  to  do  hzs  duty  with  what  he  pleases  to  can  the  record 
of  the  Senator,  rising  upon  tkas  fisor  endeavoring  to  em- 
barrass, without  the  slightest  sense  of  courtesy — ^I  was  about 
to  say  decency — seemed  to  make  it  necessary  that  at  least  I 
resent  that  sort  of  candnct,  and  that  I  defend  myself  agaiafst 
that  sort  aL  insinnstion  axid  tnsalt. 

Mr.  LONG.    Ur.  President 

The  VICE  PRESXDOMT.  Does  the  Senator  fttua  Oeorgia 
yield  to  the  Senatiir  from  Lptrhtaiwi? 

Mr.  OfiORCUL    I  yMd. 


Mr.  LONQ.  I  am  sore  the  aenafcor  did  not  oh^ect  to  my 
reading  the  record.  What  is  tt  that  I  have  said  that  he 
objects  to?  I  am  unconscious  of  anything  except  having 
read  that  record. 

Mr.  GEORQE.  I  do  not  object  to  the  Senator  having  read 
my  record.  I  have  never  objectod  to  that.  But  if  the  Sen- 
ator is  unconscious  of  what  he  has  done,  he  confirms,  with- 
out more  from  me.  what  I  have  said  about  him.  He  is 
utterly  lacking  in  the  sensibilities  which  usually  character- 
ize the  interccmrse  between  men  in  this  body. 

Mr.  DILL  obtained  the  floor. 

Mr.  SMCXyr.     Mr.  President 

Mr.  DILL.  Does  the  Senator  from  Utah  want  to  go  on 
to-night? 

Sevskaz.  ScTATORS.    Vutc !    Vote! 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Washlnerton 
has  the  floor. 

Mr.  DILL.  I  merely  yielded  to  the  Senator  from  Utah  to 
learn  whether  he  wanted  to  take  a  recess.  If  so.  I  do  not 
care  to  speak  to-night. 

Mr.  SMOOT.  I  know  of  about  four  more  speeches  to  be 
made  upon  the  subject.  It  is  now  after  10  o'clock.  I  think 
perhaps  it  would  he  just  as  well  to  take  a  recess  now.  but 
if  there  is  objection  I  shall  not  make  that  motion. 

Mr.  DILL.    I  am  perfectly  willing  to  do  so. 

Mr.  SMOOT.  I  have  already  secured  unanimous  consent 
that  when  we  conclude  our  business  to-day,  we  shall  recess 
until  11  o'clock  to-morrow. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  there  has 
been  no  argument  advanced  by  members  of  the  committee 
who  filed  a  protest  against  the  bill.  Are  we  not  gohig  to 
have  a  chance?  I  hope  the  Senator  will  move  a  recess  at 
this  time. 

Mr.  SMOOT.  I  am  perfectly  willing  to  do  so.  and  tf 
there  is  no  objection  that  is  what  I  shall  ask  the  Senate 
now  to  do. 

Mr.  President,  in  conformity  with  the  imanimous-consent 
agreement  previously  entered  into,  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  to-morrow  morning. 

Mr.  HARRISON.  Mr.  President  before  the  question  is 
put  let  me  say  that  I  had  imderstood  that  we  were  going 
to  recess  until  10  o'clock  to-morrow  morning. 

Mr.  SMOOT.     I  tried  to  get  an  agreement  to  recess  until 

10  o'clock,  and  to  have  an  early  adjournment  in  the  after- 
noon, but  it  was  impossible  to  secure  it. 

Mr.  HARRISON.  It  was  impossible  to  reach  such  an 
agreement? 

Mr.  SMOOT.  It  was.  I  move  that  the  Senate  take  a 
recess  until  11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  10  o'clock 
and  15  minutes  p.  m.>.  under  the  order  lareviously  entei^ed. 
took  a  recess  oi^l  to-morrow.  Saturday.  May  21,  1932,  at 

11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATTV^S 

Friday,  May  20,  1932 

The  House  met  at  12  o'clock  noon. 

Rabbi  R.  B.  Hershon.  of  Temple  Beth  EI.  Asbury  Park. 
N.  J.,  offered  the  following  prayer: 

Almighty  God,  fratl  humanity  stands  bewildered  in  this 
great  confusion  which  has  covoreA  the  face  of  the  earth. 
Prostrated  before  this  untoward  desolation  of  peace  and 
eoniuaed  by  the  cok)ssal  protalems  o<  the  day  they  know 
not  whither  to  turn.  Man,  who  has  vainly  tried  to  pyraunid 
giganiic  power  and  derl^vely  challenged  the  prophetic  dic- 
tum to  love  mercy,  to  pursue  Justice,  and  to  walk  humbly 
with  thy  Gvod,  stands  like  a  beggar  with  hia  cap  in  his  hand 
at  Thy  throne,  O  God,  seeking  now  "Thy  protection  and 
imploring  Thy  guidance. 

Upon  these  blessed  United  States  and  this  aivust  assembly 
,  a  tOBkiqt  profiortioQ  o£  this  wrorU's  rsspoiwibtllty  taie  seems 


to  have  placed,  to  give  soeesr  to  the  nsedy,  aid  to  the  weary, 
help  to  the  stricken,  and  hope  to  the  world. 

Bless  OS,  then.  O  Cod.  that  the  dellberatl(ms  and  the  con- 
vocations of  this  House  maj  be  forever  guided  by  Thy 
wisdom,  and  that  from  the  Ups  of  those  whose  voices  re- 
verberate in  these  Halls  may  there  always  come  an  echo  of 
humility  and  prajwr.  For  the  purest  offering  of  prayer  is 
that  which  sprincs  Irom  our  sympathy  with  the  afflicted 
and  our  compassion  with  tbe  downtrodden.  Pree  from  all 
selfish  motives  It  inspires  the  love  of  our  fellow  men  and 
sanctifies  the  purposes  for  which  we  strive.  As  the  sweet 
singer  of  Israel  saith.  "  Tbe  Lord  is  my  txirtion.  saith  my 
soul:  therefore  will  I  hope  in  Him." 

So  be  with  us.  O  God.  this  day  and  evermore.  We  ask 
this  in  Thy  own  name.  O  Heavenly  Father.    Amen.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

OCT.   CRAtLIB  B.   ATCOCK 

Mr.  WARREN.  Mr.  Speaker.  I  would  like  to  make  a  brief 
statement.  I  am  requested  by  the  Governor  of  North  Caro- 
lina and  the  Aycock  Statue  Commission  to  Invite  the  Mem- 
bers of  the  House  to  attend  the  exerdsee  this  afternoon  in 
Statuary  Hall  at  S  o'clock,  when  North  Carolina  will  pre- 
sent to  the  United  States  a  statue  of  former  Gov.  Charles  B. 
Aycock. 

BUZABKTH  ».  HAITlfrr 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  ftdlom: 

Rouse  Beeolutlon  919 

ReKAved..  That  thera  shall  be  paid  out  of  th«  contingent  fund  of 
the  HouM  to  Kilsabeth  D.  Hartaey.  widow  of  B«naon  B.  H&rtney. 
late  an  employee  of  the  House,  an  amount  eq\ial  to  six  months' 
compensation  and  an  additional  smount.  not  exceeding  gafiO.  to 
defray  funeral  expenses  of  the  said  Benson  D.  Hartney. 

The  resolution  was  agreed  to. 


PAT-Boix  BBcoaoa  or 


HOOTS  or  KEPKKSKNTATIVSS 


Bdr.  WARREN.  Mr.  Speaker.  I  call  up  House  Resolution 
227.  to  authorise  public  inspection  of  pay-roll  records  of 
the  disbursing  officer  of  the  House  of  Representatives  and 
ask  unanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.  Tbe  gentleman  from  North  Carolina  calls 
up  a  resolution,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

House  Beeolutlon  327 
Retolved;  That  the  Clerk  of  the  House  of  RepreaentatlTee  to 
hereby  authorized  and  directed  to  keep  open  for  pubUc  Inspec- 
tioo  the  pay-foll  reoords  of  tbs  dlsburaing  ofllcer  of  tbe  House  of 
Repreaentatlves 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  did  not  gr»q)  what  the  reac^ution  is.  May  we  have 
it  again  reported?  » 

The  SPEAKER.  Without  objection,,  the  resolution  will 
sgain  be  reported. 

There  was  no  objection. 

The  Clerk  again  read  the  resolution. 

nme  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

CALL  or  THX  BODSS 

I  make  the  point  of  order  that 


Is  no  quorum  present. 
I  move  a   call   of  the 


Mr.  G088.    Mr 

a  quonim  is  not  present. 

The  SPEAKER.    Evkteatly  there 

Mr.   BANKHEAD.     Mr, 
House.  , 

A  can  of  the  House  was 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their 


(BoU  No    W\ 

Abemethy 

Oomlnc 

Igoe 

Bski.m. 

Aiiaood 

Auf  derHetde 

Jenkins 

Bohtnaoa 

Curry 

Johnson. 

m. 

Selbarttag 

Bacon 

Davenport 

Johnson, 

Wash. 

Shaneabefger 

Baldrtfe 

Dickstetn 

Kerch 

-                              ^ 

SbsanoD 

Bsrfc' 

Douglaa.  Arts. 

KeadaU 

Bhreve 

Bewty 

Doutrlca 

Kennedy 

Bloom 

Diane 

Lamaack 

atroTlch 

Bohn 

Dyec 

Lsa 

Boylan 

Krk 

y^^t^iw,!^ 

etroog.  Kaas. 

Britten 

Sdlck 

X«wls 

8um«an.M.T. 

Browning 

Xstep 

Lindsay 

eulllvan.  Fa. 

Bxil  winkle 

Fleslnger 

MCDulBe 

Tucker 

Burdlck 

Freeman 

imebeU 

Vinson.  Oa. 

Gary 

OltMon 

BSoueer 

Oeller 

ourord 

Murptiy 

W^sh.Pa. 

Chapman 

Ootdcr 

lleleeo.W 

ns. 

WlthMMT 

Chase 

Morton.  N.<J. 

Wood.  iBd. 

Clark.  M.  C. 

OranfleUl 

Oliver.  11 . 

T. 

Toa 

Oolliw 

Ball,  Miss. 

Owen 

Hoek 

PerklBs 

Cooke 

HolUster 

Hagop 

The  SPEAKER.  Three  hundred  and  foity-«lz  liemlien 
have  answered  to  their  names;  a  quorum  ig  pocesent. 

Mr.  COX.  Mr.  Speaker.  I  move  to  dispense  with  furtbar 
proceedings  under  the  call. 

The  motion  was  agreed  to. 

THE  pr: 


1 


BcoHOKxc  gnrixAnoiv 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rbooko  by  inserting  ttiersia 
a  radio  speech  delivered  by  me  last  evening. 

The  SPEAKER.  Is  there  objection  to  the  requegt  of  tiie 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CRIBP.  Mr.  Speaker,  under  the  leave  to  extend  my: 
remarks  in  the  Rkcoks,  I  include  the  following  speech  4div>* 
ered  by  me  over  the  radio  on  llnirsday  evening,  ICaj  19: 

For  10  years  ];>ast  the  Bepubllean  Party  contrOQsd  all  b^caacbss^ 
of  the  Federal   Oovemment.    tTnder   leglSlatton   tor  whieb   XbM/t 
are  remMoslhie  leas  than   10  per  cent  of  our  people  owa  tO  per 
cent  of  the  wealth  of  our  coimtry — a  cslamitous  eoprtlUog  tog. 
any  nation.    High  tsrllf  laws  are  principally  responsible 

Nothing  has  contributed  more  to  the  eoonomic  undoing  o<  the 
world  than  the  Smoot-Bawley  tarifr  bill,  which  lias  caused  sitslla- 
tory  tartffs  to  be  leTtod  against  us  by  foreign  countries,  thus  de- 
stroying our  export  market  for  cotton  and  oUier  agrlcultuial  aad 
Industrial  products.  With  our  foreign  market  destroyed  sad  thsse 
commodities  sellliig  below  tbe  cost  of  production,  our  sgricul- 
tural  interests  are  tiankrupt  and  tbe  purchasing  power  of  SOjMOjOOO 
people  destroyed.  Inevitably  affeetlag  every  Industry.  With  the 
retaliatory  tartffB  against  xis.  If  we  alone  should  now  reduoe  otar. 
tariffs  without  some  conceeslan  from  foreign  nations,  oar  eeo- 
nomic  plight  might  be  made  worse.  Seeking  to  oorrsot  ttili  evfll* 
the  Democratic  House  passed  a  tvUf  bill  requesting  the  IhMtf- 
dent  to  call  an  tntematfcmal  oonfereaee  with  leillng  aatlpcs  o( 
the  world  to  consider  reciprocal  tariff  agreements.  Bush  a  hrf' 
should  help  the  sttuaCton,  bat  tbe  President  vetoed  tt. 

In  my  Judgment,  there  can  be  no  complete  mtintsiite  feciu»S|l. 
untu  there  Is  an  Increase  in  the  prloe  of  iMaie  notnawditlss.    tp, 
bring  this  about  it  is  essential  that  ttiere  lie  some  soood  fspaa*' 
slon  of  the  currency  and  bank  credits  to  stal>diaB  the  purehsrtag' 
power  of  the  dollar,  now  abnormally  high  as  to  its  paM&aaitlg 
power  as  appUed  to  agrteultural  oomrnodtttes.     tlie 
power  of  the  dollar  must  be  staMhaed  based  on  tbe  avsrsfs 
of  commodlttee  for  tbe  years  Ittl  to  IMS.     This  woud 
cotton  to-day  worth  above  15  cents  a  pound,  wheat  over  91  pSg; 
buahel.  and  bogs  10  cents  per  pound.    A  debt  eonttiotsd  t«o  |SMi 
ago  by  the  farmer  wIm  could  produce  ten  bales  of  oc^tOQ.  SSd^S 
at  that  time  to  liquidate  the  debt,  would  require  tWSBttr^nt 
bales   today  to  liquidate  the  debt.     A   debt  oootraetsd  W  Uki 
fanner  evMi  last  year  based  on  the  bMM  that  tals  ptoducMstt  Sff 
ten  bales  of  cotton  would  pay  the  debt  will  rsqutaa  twsnftj  bales 
today  to  pay  It.    The  same  Is  true  ss  to  the  wbe 
every  other  Individual  who  has  eeatraeted  debts. 
And  some  eoluUon  to  this  proUen.    m  oay  judgoMot. 
be  some  expansion  of  tbe  drcidaiiang  medhim  so  mast  tbs  m.wmm^^ 
tion.    The  Democratic  House  bas  paassd  a  law  Imowb  as  the 
Ooldsboroogh  stabilisation  law,  wludl  dbvcts  ths  Fatfsnl  Bs- 
serve  Board  to  expand  eutreney  sottelently  to  tirtng  this  atMot. 

The  Federal  Reserve  Board,  adndftedty.  under  the  law  eaa  •«• 
pand  currency  $6XKK),000,000.  amply  secured  by  tilgibls  tflsDOttat 
paper  plus  40  per  cent  gold  reserve,  tnsming  the  staMll^  of  ths" 
American  dollar  oa  tlie  gold  standsnl.  It  Is  the  duty  of  the  ftssl- 
dent  to  require  tbe  Federal  Iteeerve  Beard  to  do  tbSm,  as  bs  has  the 
power  to  remove  from  oAee  tbs  mssdwrs  of  Va»  board  If  the*  da 
not  act.  Kothlac  wm  bensfflt  tbe  msstw  mere  «ban  sweh  a 
policy,  and  I  am  earnestly  wlvoeatlng  It. 

It  is  deplorable  that  In  the  last  two  years  the  Ouiaiiiiiiswf  bss 
spent  over  g8.000.000XMM)  more  thsa  Mb  rsvcnuss.  It  Is  dsOr  «Mi- 
ing  gTjOOO^XM)  more  thsn  its  rsestpts.  Tbs  Bq»abUesa  nrly^ " 
rseponslble  for  this  deficit.    The  OonsUtutkm  of  tbe  United 
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places  the  duty  upon  th«  BoitM  of  BrepreaentaUTes  to  levy  tajua 
to  pay  the  debts  of  the  United  States.  In  this  critical  national 
emergency  It  la  Indefenaltd*  to  place  partlaanablp  above  the  coun- 
try's welfare.  Realizing,  ol  course,  the  unpopularity  of  ICTylnf 
taxes.  neTerthelees  the  Democratic  House  of  Representatives  meaa- 
i:rrd  up  to  Its  constitutional  reaponslbUlty  and  passed  a  tax  bin 
that  would  balance  the  Budget,  based  on  the  assumption  that 
thsre  should  also  be  at  least  $300,000,000  rediicUon  In  Oovem- 
ment  expenditures.    The  bill  Is  now  pending  In  the  Senate. 

Personally  I  believe  a  M.OOO.OOO.OOO  Budget  in  peace  Ume  la 
exceaslTe.  burdensome,  conflseatory.  and  destructive  of  love  of 
Oovemment.  and  that  it  should  be  reduced  at  least  Ave  hundred 
mllllona.  To  accomplish  this,  overlapping  activities  In  the  various 
bureaus  should  be  eliminated,  useless  expensive  boards  and  oom- 
mlsBlons  abollabed.  goremmental  expenditures  cut  to  the  bone, 
and  salaries  from  the  highest  to  thoee  affording  a  minimum  wage 
reduced — and  thia  Democratle  Bouse  has  passed  a  bill  reducing 
by  11  per  cent  salaries  over  ta,500.  Including,  of  course.  thoM 
of  Congressmen,  whose  salaries  are  reduced  $835  per  year.  I 
voted  to  reduce  all  salaries  of  over  $1,000.  but  a  majority  voted 
against  It.  I  regret  the  emasculation  of  the  recent  economy 
bill  In  the  House,  but  some  of  the  items  eliminated  were  con- 
trovvraial  both  ••  regards  the  effldency  of  our  national  aecurlty 
and  as  to  actually  effecting  economy,  for  example,  the  consoli- 
dation of  the  Army  and  Navy.  The  bill  as  pastd  is  estimated  tb 
save  $43,000,000  directly  and  many  millions  Indirectly.  It  also 
confers  upon  the  President  the  power — subject  to  veto  by  Con- 
greas  within  60  days — to  consolidate  and  abolish  bureaus. 

My  friends,  do  not  believe  these  are  the  only  savings  effected  by 
this  Congress.  The  supply  bills  as  passed  by  the  House  were 
reduced  a  hundred  and  slxty-alz  millions  below  the  President's 
recommendations  for  appropriations,  and  the  Senate  is  still  far- 
ther reducing  them.  All  reductions  to  date  below  the  President's 
recommendations  total  over  two  hundred  and  sixteen  mlllloE|«, 
and  they  should  and  I  am  hoping  they  will  reach  two  hundred  and 
fifty  to  three  hundred  and  fifty  millions  of  dollars.  The  ap|»o- 
prlatlons  passed  by  this  Congress,  taking  Into  account  cuts  mads 
by  the  President  in  his  Budget  recommendatlona.  are  about  six 
hundred  millions  below  appropriations  for  similar  objects  for  the 
eurrent  fiscal  year.  If  further  substantial  reductions  are  to  be 
made  In  gOTemaMntal  expenditures,  no  new  large  appropriations 
can  be  autborlxed.  It  may  Interest  you  to  know  that  25  cents 
out  of  erery  dollar  spent  by  the  Government  goes  to  the  veterans 
In  the  way  of  hospitalization,  compensation.  Insurance,  etc..  and 
another  25  cents  goes  for  Interest  on  the  national  debt  and  Its 
retirement.  Thus  60  cents  out  of  every  dollar,  'or  $2,000,000,000 
yearly,  or  half  of  our  total  Budget.  Is  chargeable  to  war.  All 
agree  that  It  Is  the  bounden  duty  of  the  OoTemment  to  care  for 
Its  disabled  heroes  and  their  dependenta.  Is  not  the  Oovemment 
meastirlng  up  to  this  sacred  duty?  Ths  Ways  and  Means  Com- 
u^ttee  has  decided  adversely  as  to  the  Immediate  payment  of  the 
adjtwted-servlce  certtfi<:»tes.  which.  If  paid  now,  would  cost  the 
Oovemment  about  two  bllUons  four  hundred  millions  more  than 
was  originally  contemplated  when  ths  law  was  passed  In  1925. 

The  condition  of  tlM  Treasury  and  ths  tax  burdens  restlzvg 
upon  the  people,  in  my  Judgment,  prevent  payment  to  our  brave 
veterans  of  this  colossal  sum  at  this  time.  I  will  not  vote  for  It. 
The  people  denuuid  that  Oovemment  extravagances  cease  and 
that  taxes  be  reduced,  and  I  am  in  perfect  acocwd  with  them. 

To-d«y  organized  miiiorltles  control  leflalaUon.  The  only  way 
to  remedy  this  Is  for  the  unorganised  messes  of  the  people  to 
become  aroused,  take  sn  Interest  In  elections,  and  support  actively 
those  candidates  who  are  seeking  to  serve  them.  The  preserva- 
tion of  the  people's  Interest.  If  not  their  self -preeerv atlon.  dlc- 
tatea  such  a  poUcy.  If  they  speak  In  no  uncertain  tones,  legis- 
lators will  hear  and  obey  them.  In  this  Congress,  during  this 
critical  period  of  our  country's  economic  distress,  and  with  the 
suffering  of  our  people  greater  even  than  while  we  were  at  war. 
In  my  capacity  as  a  Congressman.  I  have  eschewed  poUtics  and 
have  placed  country  above  party  and  self,  and  I  shall  iinswerv- 
Ingly  adhere  to  such  a  policy.  Would  that  the  members  of  the 
President's  household,  notably  Secretarlee  Hyde  and  Hurley,  would 
do  likewise  while  the  President  Is  urging  cooperation  between  the 
parties  during  this  emergency. 

I  am  glad  the  President  is  at  last  aroused  to  the  necessity  for 
economy.  Would  that  he  had  evidenced  an  active  interest  in  It 
for  the  past  two  years  before  the  hiige  deficit  in  the  Treasury 
became  a  reality.  Do  you  kikow  that  the  Allen  Custodian  Prop- 
erty Bureau  and  the  war-time  Railway  AdmlnlstraUon  are  both 
flourishing,  with  personnel  drawing  good  salarlea,  13  years  after 
the  war?  It  is  also  regrettable  that  when  the  House  Democratle 
Economy  Committee  asked  of  the  Cabinet  ofllcers  bow  savings 
could  be  effected  In  their  departments  they  received  little  aid. 
The  Attorney  General  sUted  that  the  approprUtlon  for  his  de- 
partment could  not  bo  reduced  without  closing  the  cotnrts  and 
the  Secretary  of  State  advised  that  his  could  not  be  reduced  with- 
out closing  10  or  more  embassies  abroad. 

May  I  not  say  in  conclusion  that  I  am  whole-heartedly  in  favor 
of  reducing  Government  expenditures  and  will  cooperate  with 
the  President  and  others  interested  to  the  fuUest  extent?  BeUer- 
ing  that  without  a  balanced  Budget  there  can  be  zu>  economic  re- 
covery, I  deem  the  paramount  duties  of  Congress  to  be  to  balance 
the  Budget,  based  on  a  substantial  reduction  of  Oovemment  ex- 
penditures; to  enact  some  economically  sound  relief  measure  to 
give  employment;  to  pi-ovlde  (or  some  reguli^sd  expansion  o(  the 
currency:  end  to  adjourn. 


COimCX.   09  flOOBS   ON   T3X   MHWISSIPW   Kivn    AND   TtS 

TRIBXTTAklXS 

Mr.  COX.  Mr.  Speaker,  by  direction  of  the  chairman  of 
the  Committee  on  Rules.  I  call  up  House  Resolution  167.. 

The  SPEAKER.  The  gentleman  from  Oeorfia  calls  up 
a  resolution,  which  the  Cl^rk  will  report. 

The  Clei^  read  as  follows: 

Jteaolved.  That  immediately  upon  the  adoptkm  of  this  resoiu- 
I  tkm  It  shall  be  In  order  to  move  that  the  Bouse  reeolve  luelf 
I  into  the  Committee  of  the  Whole  Hotise  on  the  state  of  the 
Union  for  the  consideration  of  H.  R.  4608,  a  bill  to  amend  the 
act  entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  Ita  tributaries,  and  for  other  purpaaes."  approved  May 
15,   192C. 

That  after  general  debate,  which  shall  be  confined  to  the  bill, 
and  shall  continue  not  to  exceed  two  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  memtwr 
of  the  Committee  on  Flood  Control,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  rule. 

At  the  conclusion  of  the  reading  of  the  bill  for  amendment 
the  committee  shall  rise  and  report  the  same  to  the  Hotue  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
queedoD  sbaU  be  considered  as  ordered  oa  the  bill  and  any 
amendnMnts  thereto  to  final  passage  without  intervening  motion. 
except  one  motion  to  recommit. 

Mr.  COX.  Mr.  Speaker,  of  the  time  at  my  disposal  I  yield 
30  minutes  to  the  ranking  minority  member  of  the  Com- 
mittee on  Rules  to  be  disposed  of  as  he  sees  fit. 

Mr.  Speaker,  the  purpose  of  this  resolution  Is  to  provide 
for  consideration  of  the  bill  H.  R.  4668,  which  is  a  bill  re- 
ported by  the  Committee  on  Flood  Control  proposing  an 
amendment  to  section  3  of  the  flood  control  act  of  1928. 
This  section  as  it  now  stands  is  as  follows: 

Except  when  authorized  by  the  Secretary  of  War  upon  the 
recommendation  of  the  Chief  of  Knglneera,  no  money  appropriated 
under  authority  of  this  act  shall  be  expended  on  the  construction 
of  any  Item  of  the  project  unUl  the  States  or  levee  districts  have 
given  assurances  satisfactory  to  the  Secretary  of  War  that  they 
will  (a)  maintain  aU  flood -control  works  after  their  completion. 
except  controlling  and  regulating  spillway  structures.  Including 
special  relief  levees:  maintenance  Includes  normally  such  matters 
as  cutting  grass,  removal  of  weeds,  local  drainage,  and  minor  re- 
pairs of  main  river  levees;  (b)  agree  to  accept  land  tximed  over 
to  them  under  the  provisions  of  section  4;  <c)  provide  without 
cost  to  the  United  States  all  rights  of  way  for  levee  foundmtlon.t 
and  levees  on  the  main  stem  of  the  Mississippi  River  l>etween 
Cape  Girardeau,  Mo.,  and  the  Head  of  Passes. 

It  is  proposed  to  insert  immediately  preceding  the  section 
as  now  written  the  following: 

Skc.  S.  In  the  execution  at  the  adopted  project,  the  United  States 
shaU  provide  flowage  rights  over  all  lands  including  compensation 
for  damages  to  ImprovemenU  thereon  at  ths  time  of  the  Uklng. 
which  are  not  now  between  the  existing  lereee  and  the  low-water 
channel  of  the  Mississippi  River  and  which  wHl  be  between  the 
levee  lines  of  the  adopted  project  and  the  low-water  channel  of 
the  Mississippi  River  by  reason  of  setbacks,  extensions,  or  other 
changes  in  the  levee  lines  on  the  main  stem  of  the  Mississippi 
River  between  Cape  Olrardeau.  Mo.,  and  the  Head  of  the 
Passes.  The  Statee  or  levee  districts  nuiy  prorlde  for  the  United 
SUtes.  upon  its  request  and  at  Its  expense,  such  flowage  rights, 
and  the  United  States  shall  reimburse  the  States  or  levee  districts 
in  full  for  all  payments  made  and  expense  Incinred  In  providing 
such  flowage  rlghU  upon  proof  that  they  have  been  obtained  at 
fair  valuation  and  at  reasonable  expense. 

And  to  add  at  the  end  of  the  section  this  language: 

This  act  shall  take  effect  from  and  after  the  date  of  the  enact- 
ment of  the  flood  control  act  of  May  15,  1038. 

By  this  bill  an  attempt  is  being  made  to  make  effective  the 
intention  of  the  Congress  at  the  time  of  the  flood  control  act 
of  1928  was  adopted.  The  House  appreciates  the  fact  that 
the  act  was  the  outgrowth  of  two  unprecedented  floods  that 
had  recently  occurred  In  the  lower  vaDey  of  the  Mississippi. 
It  was  the  flood  of  1927  which  resulted  in  the  destruction  of 
more  than  $200,000,000  of  property  and  a  loss  of  more  than 
200  lives  that  so  aroused  the  country  as  to  bring  about  a 
determined  demand  for  some  comprehensive  legislation  that 
would  take  care  of  such  conditions. 

In  the  act  of  1928  Congress  first  gave  recogniUon  to  the 
principte  of  national  responsibility  for  the  control  of  the 
flood  waters  of  the  river.  It  was  nq^  the  first  expression  of 
Congress  of  an  interest  in  the  subject,  because  Congress  had 
many  years  previously  set  up  the  Misslgslppl  River  Commls- 
.  sion  which  had,  from  time  to  tijne,  dooA  work  toward  the 


Improvement  of  Qm  itrer.  WfaOe,  of  ooorse,  as  expressed  in 
an  the  legislation,  the  purptise  of  the  Oovemment  In  the 
execution  of  these  worts  under  the  supervlaion  and  control 
of  the  Mississippi  River  Cranmission  was  to  Improve  naviga- 
tion, the  improvement  of  the  river  for  purposes  at  naviga- 
tion involved  the  quesUon  of  flood  control;  but  there  had 
been  no  acknowledgment  or  admission  of  national  respon- 
sibility so  far  as  the  contnd  of  flood  waters  was  ooDcemed. 

In  1928  the  Congress  adoptod  the  act  referred  to  as  the 
flood  control  act,  and  n^iUe  the  principle  of  l6cal  responsi- 
bility to  the  extent  that  these  should  be  exacted  some  local 
contribution  was  reoognlaed,  yet  the  Congress  in  this  act, 
and  with  specific  refercDoe  to  the  project  It  adopted,  de- 
clared that  local  Interests  had  contributed  to  the  control  of 
the  flood  waters  in  the  alhivial  valley  to  the  full  extent  of 
their  responsibility,  and  whatever  the  cost  of  the  construc- 
tion of  protective  works  mi^t  be  that  would  effectively  con- 
trol flood  waters  was  upon  the  Oeneral  Oovemment. 

In  section  2  of  that  bill  there  Ls  found  this  language: 


That  It  to  hereby  declared  to  ke  the  sense  of  Conf^-ees  that  the 
principle  of  local  oontrfbutlon  towerd  the  cost  of  flood-control 
work,  which  has  been  Inoorpocatsd  in  all  previous  naUonal  legis- 
lation on  the  subject,  is  sound;  as  recognising  the  special  Interest 
of  the  local  pofmlatlaD  in  Its  own  protection,  and  as  a  means  of 
preventtnc  inordlnafee  iw quests  for  wnjiisttflert  items  of  wortc  hav- 
ing no  material  national  Interest.  As  a  full  compliance  with  thU 
principle,  in  view  ot  the  great  expenditure  estimated  at  approxi- 
mately $392,000,000,  heretofore  made  by  the  local  Interests  in  the 
alluvial  valleys  of  the  Mlsstsslppl  Stver  for  protecttoc  against  the 
floods  of  that  river:  la  viev  oC  tiw  extent  at  national  concern  in 
the  control  of  these  floods  la  ths  IntarssU  of  national  pronsrity. 
the  flow  of  Interstate  commerce,  and  the  movement  of  the  united 
States  malls:  and  In  view  at  the  gigantic  scale  of  the  project, 
involving  flood  watera  of  a  votuaas  and  flowing  trota  a  draln^e 
area  largely  outside  the  Statee  most  affected  and  far  exceeding 
thoee  of  any  other  river  in  the  United  States,  no  local  contribution 
to  the  project  herein  adopted  U  required. 

Now,  mark  you.  in  so  far  as  the  execution  of  the  adopted 
project  is  coDcemed.  there  was  a  declaration  made  l^  the 
Congress  that  no  contribution  of  any  amount,  in  addition  to 
what  had  already  been  made,  should  be  exacted  of  local 
interests. 

This  bringa  me  to  a  consideratton  of  the  conditioos  with 
which  this  bill  deals. 

In  the  execution  of  the  project  it  was  found  by  the  engi- 
neers of  the  War  DepartBMnt^  in  many  instances,  that  by 
abandoning  protecUve  woita  that  were  the  result  of  more 
than  100  years  of  effort  on  the  part  of  kical  interests,  and 
contributed  to  by  the  Oeneral  Oovemment.  in  that  the 
Government,  through  the  Mteissippl  River  Commissioa.  had 
adopted  the  levee  lines  that  had  been  set  up  by  local  Interests 
and  had  been  mainfatntng  and  otherwise  improving  these 
levee  lines  through  all  the  yeazs  for  the  purpose  of  oontrol- 
ing  the  river,  in  order  that  It  mifht  advance  and  improve  its 
conditions,  so  far  as  navic»tlon  is  concerned.  AJonc  the 
river  there  are  certain  bends  which  the  engineers  found,  in 
the  execution  of  the  protect  after  the  act  had  been  adopted 
and  after  the  declaration  of  Congress  was  made  that  local 
interests  should  not  be  lequhed  to  contribute,  might  be  cut 
off  and  entirely  new  Isvss  Unes  constructed,  which  woukl 
result  in  a  considerable  saving  to  ttie  Oovemment;  and  the 
engineers  in  the  exercise  of  their  discretion>in  the  execution 
of  this  project  have  deviated  in  many  instances  from  the 
original  levee  lines  and  have  set  up  levees  which  cut  off  into 
the  intended  main  channel  of  the  river  areas,  which,  in 
effect,  dedicate  the  properties  in  question  to  a  public  use, 
and  there  is  resistance  on  the  part  of  the  War  Department 
to  the  deouuid  for  just  «v»»»^jff"satlon 

Let  me  direct  your  attention  to  one  specific  case  that  I 
have  in  mind.  It  is  down  in  Arkansas,  and  involves  the  land 
known  as  Pecan  Point.  Let  sae  Illustrate  it  here  on  this 
chart.  Here  is  a  bend  tn  the  river  that  comes  back  within 
2  miles  of  where  the  first  bend  ooeurs. 

This  is  not  an  extreme  cass;  it  is  a  fair  illustration  of  all 
other  cases  where  land  has  been  taken  through  arbitrary 
and  seemingly  senseless  changes  tn  the  original  levee  lines 
made  by  the  engineers  of  ths  War  Department  and  in  reck- 
less If  not  willful  disregard  at  the  rights  of  landowners  whose 
property  has  been  destroyed. 


As  I  say.  you  ftaid  the  rtver  makes  this  bend  bire  iiid 
comes  back  within  2  miles  of  where  the  bend  bc^MB.  Atav 
the  banks  of  the  river  there  are  levees,  and  they  hftw  bata 
there  for  more  than  a  hundred  years.  Tt^ey  tan  the  de- 
velopment of  k>cal  enterprise,  and  the  OovemmettI  haSk 
since  the  creation  of  the  Mlssteippi  River  rieiiwIsiiiM. 
helped  to  maintain  them. 

In  destroying  this  tract  of  land  by  this  cut-off  levee  the 
Government  saved  $400,000— 4he  difference  between  the  east 
of  strengthening  the  levee  around  the  bend  by  revetment 
and  otherwise  and  the  cost  of  the  cut-off  levy.    The  eosl' 
of  improving  the  original  line  was  estimated  at  $600,000  ' 
and  that  of  new  line  at  $200,000.  and  still  there  ts  objection 
to  compensating  the  owners  of  this  land  that  has  been,^ 
taken  from  them. 

Mr.  WILLIAM  E.  HULL.   WIU  the  gentleman  yleldT 

Mr.  COX,    I  yield. 

Mr.  WILLIAM  E.  HtJIli.  Can  the  gentleman  stiite  what 
is  the  vahie  of  the  land  proposed  to  be  flooded? 

Mr.  COX.  I  regret  that  I  can  not;  but  the  vahie  of  this 
particular  tract  would  hardly  rtm  over  $100,000.  Oortatalf 
flowage  rights  could  be  aoiulred  tar  this  amount.  ^ 

Mr.  COOPER  of  Tennessee.    I  can  give  the  saBtleaaai 
from  Illinois  a  direct  answer.    The  land  in  Question  oon- 
sists  of  3,200  acres  In  this  point.  3.000  of  which  Is  hlghlr 
cultivated  and  in  splendid  shape,  with  valuaUs  buIkUni^" 
upon  it. 

Mr.  wmJAM  E.  HUU^   What  Is  the  value  per  acre? 

Mr.  COOPER  of  Tennessee.  I  have  forgotten  that;  but  It 
is  fine  agricultural  land. 

Mr.  WILLIAM  E.  HUUU  My  purpoee  in^hsUng  was  ta^ 
ascertain  whether  the  value  was  being  taken  into  conridfln^' 
tion  in  the  expenditure. 

Mr.  COOPER  of  Tennessee.  Oh.  the  valuation  of  the  land. 
Justifies  the  cost  of  its  protection.  I  would  IUes  to  ask  IImi- 
gentleman  from  Georgia  if  it  was  not  shown  in  the  hesrlnp 
that  a  certain  property  owner  In  that  area  did  take  tba 
matter  up  with  the  Government  engineers  to  asoKtaIn 
whether  it  was  the  purpose  of  the  Oovemment  to  contlnaB 
the  levees  as  located,  and  that  he  had  the  aiimnffe  «f  the 
engineers  that  that  was  their  purpose? 

Mr.  COX.    A  witness  came  before  the  commitftee  aad 
testified  at  length,  and  as  a  part  of  his  testimony  he  filed , 
a  letter  that  he  had  from  an  engineer  ot  the  War  Depert- ' 
ment,  in  charge  of  river  work,  whieh  was  tn  response  to  Sn^ 
Inquiry  from  him,  if  It  was  the  Intention  of  ^  WAT  Depart- 
ment to  ever  cut  this  point  off  into  the  main  channel  oC 
the  river,  and  In  that  letter  the  representative  of  the  WiX 
Department  declared  that  such  was  not  the  intenttno  Cf  the 
Government:  and  the  man.  with  that  assurance,  houiht  jpMt 
of  the  property  and  erected  on  it  a  magnificent  oountri 
home. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  will  the^ 
gentleman  yield?  ( 

Mr.  COX.    Tes. 

Mr.  JOHNSON  of  South  DskoU.    There  is  no 
War  DepartmMit  who  would  havs  any  right  to 
Congress  of  the  United  States  on  any  policy. 

Mr.  COX.  Of  course  not;  but  that  was  the 
given  the  proqwctive  purchaser,  and  with  tta«l  ttm  pvn^ 
chaser  bought  the  pn^erty;  but  that  is  beelds  the  ^fmAm*: 
This  property  liere.  during  aU  of  the  yean,  never  has  blMBL> 
subject  to  overflow  from  the  river,  and  the  oonstnietten  eg/ 
this  line  of  levee  was  simfdy  to  eMmtnate  a  tutftsnsofc  In? 
the  river  which,  it  is  presumed,  the  eoginBcn  thomht  vwddr 
result  in  the  piling  up  of  flood  waters  and  the  saaldBg  eC; 
it  more  diiUcult  to  control  at  other  points  en  the  stream.    ' 

Mr.  SHELL.    Mr.  Speaker,  will  the  genflewan  jteMff 

Mr.  COX.    Tee. 

Mr.  8NELL.  As  I  understand  it.  this  faffl  apiriies  ie  the 
whole  river  from  Cape  Olrardeau  down  throoghf 

Mr.  COX.    It  does. 

Mr.  SNXLL.    WiU  the  gentleman  tell  me  how  manjr 
of  huMl  the  QovcriMBcnt  win  have  to  bu^  if  the  bill  is  < 
into  law? 
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Mr.  COX.  I  can  not  answer  the  gentlenum's  question.  I 
do  not  know. 

Mr.  SNELL.    Does  anybodj  know? 

Mr.  REID  of  Illinois.  Tes.  They  woold  not  h*Te  to  boy 
any  land.  AD  they  would  have  to  do  would  be  to  use  good 
engineering  sense  and  foUow  the  original  plan,  which  pro- 
vided that  the  levees  should  be  rebuilt  where  they  are.  and 
we  appropriated  $100,000,000  in  the  flood  control  bill  in 
order  to  protect  the  levees  from  falling  In.  so  that  it  would 
not  cost  one  penny  if  the  Army  engineers  would  use  good 
engineering  sense.    Is  not  that  true? 

Mr.  COX.    That  Is  true. 

Mr.  SNELL.  Let  me  ask  this  question.  As  I  read  the 
provision  in  section  3  it  Is  that  this  shall  be  provided,  the 
flowage  rights— that  is.  at  the  expense  of  the  Pedcral  Oov- 
emment — and  they  shall  be  obtained  by  the  State.  What 
does  that  mean? 

Mr.  COX.  The  evident  intention  of  that  language  Is  to 
secure  State  aid  in  obtaining  needed  lands  at  fair  prices. 
The  sole  obligation  that  was  put  on  local  Interests  in  the 
first  instance  was  furnishing  the  beds  for  the  levees  where 
relocation  became  necessary.  There  was  no  intention  upon 
the  part  of  anyone — and  certainly  it  was  not  the  Intention 
of  the  Committee  in  reporting  the  bin,  and.  If  I  may  say 
so,  not  the  intention  of  Congress  when  it  enacted  it  Into 
law — to  make  any  demands  on  local  interests  for  contribu- 
tion of  anything  In  the  way  of  property  or  otherwise  other 
than  the  mere  beds  for  the  levees  that  they  might  find  It 
necessary  to  relocate. 

Mr.  SNELL.  The  gentleman  will  admit  that  when  we  had 
the  bill  before  the  House  the  real  discussion  centered  around 
the  point  of  whether  the  Federal  Qovemment  should  buy 
land  down  there  or  not. 

Mr.  COX.'  TttaX  related  to  the  backwater  areas. 

Mr.  SNELL.  I  admit  that  Is  true;  but  there  are  going  to 
be  some  backwater  areas  here  If  you  go  through  with  this 
bin.  and  what  I  want  to  know  Is  how  many  acres  you  are 
providing  for  that  we  may  possibly  have  to  buy?  The 
gentleman  from  Illinois  [Mr.  Rxml  says  that  we  will  not 
have  to  buy  any. 

Mr.  COX.    You  might  obtain  flowage  rights. 

Mr.  SNELL.  How  many  acres,  and  how  much  will  it 
cost?  I|  the  engineers  are  in  favor  of  It.  why  are  they 
opposed  to  it  at  the  present  time? 

Mr.  COX  It  is  no  surprise  to  me  that  the  engineers  are 
agaizist  this  bill.  As  the  gentleman  says,  they  are.  Ttiey 
were  against  the  original  legislation  as  it  passed  out  of 
this  House.  From  earliest  times  man  has  encroached  upon 
the  banks  of  rivers  for  the  use  of  the  rich  soils  In  the  val- 
leys, and  from  this  contest  with  the  elemoits  there  was 
evolved  the  rule  that  everyone  has  the  rl^t  to  protect  his 
property  with  dikes  of  levees  to  l»ep  back  the  waters,  with- 
out being  responsible  to  his  neighbors  or  to  the  owners  on 
the  other  side  of  the  stream.  It  was  recognized  that  they 
have  the  equal  right  to  protect  themselves  by  similar  meazis. 
On  the  other  hand,  there  grew  with  the  doctrine  another 
of  eqxial  force,  that  "  the  free  flow  of  water  in  rivers  was 
secured  from  imdue  interference  or  burden  created  by  ob- 
structions to  the  flow,  by  deflections  in  its  course,  or  any 
other  act  limiting  the  right  to  enjoy  the  flow  or  causing  ad- 
ditional btmlens  by  changing  it.**  It  follows  that  if  the 
private  tndlTidual  who  constructs  a  levee  for  the  protec- 
tion of  his  own  ptopeity.  so  long  as  he  does  not  Interfere 
with  the  natural  flow  of  the  stream,  is  not  liable  to  others 
for  the  effect  therecrf;  neither  is  the  Government,  the  State, 
levee  boards,  nor  other  similar  agencies  which  contribute  to 
or  assume  control  of  such  works  for  the  benefit  of  the  pubUo. 
The  War  Department  probably  takes  the  view  that  in  im- 
proving the  river  for  the  public  good  there  Is  no  taking  of 
the  property  in  question,  but  only  a  subjection  of  it  to  a 
servitude  to  which  it  has  always  been  liable. 

In  other  words  that — 

So  long  as  th«  owner  remains  clothed  with  the  legal  title  to  the 
land  and  la  not  ousted  n<om  the  phyilcal  pnewmlniii  thereof  hla 
pcopwty  la  noi  taken,  no  matter  to  vhat  extent  hie  rlcht  to  uae 


n  Is  invaded  or  deeUujed  or  tta  present  or  psoepeetlve  value  Is 
depredated.  This  Is  an  erroneous  view.  The  right  of  profvnty.  as 
used  in  the  Constitution,  has  no  such  llmttwl  meaning. 

Mr.  Justice  Day  said: 


Property  Is  nkore  than  the  mere  thing  which  a  person  owns. 
It  Is  elementary  that  It  Includes  ths  right  to  acquire,  use.  snd 
dispose  or.  The  Constitution  protects  these  wssiiiilUI  attributes  of 
property. 

Mr.  BRIGOS.  Mr.  Speaker,  has  a  case  decidint;  this 
question  been  before  the  Supreme  Court? 

Mr.  COX.    This  case  here,  this  particular  case? 

Mr.  BRIGOS.    Yes. 

B4r.  COX.  In  United  States  v.  Cress  (343  U.  8.  716)  the 
court,  through  Mr.  Justice  Pitney,  said: 

Power  of  the  Federal  OoTemmcnt  to  Improve  navigable  itreams 
in  the  interest  of  Interstate  and  foreign  commerce  must  bi;  exer- 
cised, vhen  private  property  is  taken.  In  subordination  of  the 
fifth  amendment. 

Mr.  BRIGOS.  I  was  under  the  impression  that  there  was 
some  litigation  growing  out  of  this. 

Mr.  COX.  There  was  a  case.  Hurly  et  aL  against  Kln- 
cald,  decided  by  the  Supreme  Court  February  23,  1932.  but 
did  not  settle  the  question  here  involved. 

Mr.  BRIGOS.  Has  there  not  been  some  Judicial  deter- 
mination by  the  flnal  court  of  the  United  States  upon  this 
subject? 

Mr.  COX.  Yes;  there  had  been  some.  The  question  was 
decided  in  United  States  t).  Lynch  (18S  U.  8.  445)  and  in  the 
case  of  PumpeUy  against  Green  Bay — ^Z  do  not  recall  the 
volume  in  which  it  is  reported — and  there  are  many  other 

BCr.  QARBER.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  GARBER.  The  gentleman  is  making  a  very  informa- 
tive statement,  but  it  is  very  natural  for  the  members  of 
the  committee  to  Inquire,  those  who  are  in  sympathy  with 
this  legislation,  as  to  the  extent  of  the  mandate  to  the 
United  States  Government  to  provide  flowage  rights  for 
certain  lands  described  in  the  bill.  May  I  Inqtilre  the 
approximate  area  and  the  approximate  value? 

Mr.  COX.  I  think  the  cases  that  are  given  In  the  report 
of  the  committee  which  reported  the  bill  cover  practically  all 
the  cases. 

Mr.  OARBER.  But  it  does  not  state  the  area:  neither 
does  it  state  the  estimated  value. 

Mr.  COX.  Well.  I  can  not  give  the  gentleman  that 
information. 

Mr.  LOZIEH.    Will  the  gentleman  yield  for  a  question? 

B«r.  COX.     I  yield. 

Mr.  LOZIER.  Is  it  not  true  that  both  the  Federal  and 
States  courts  have  held,  since  the  foundation  of  our  Qov- 
emment. in  considering  the  Federal  and  State  Constitutions, 
that  the  damaging  of  property  is  a  taking  within  the  mean- 
ing <rf  the  Constitution? 

Mr.  COX  The  Supreme  Court  has  held  that  the  Gov- 
ernment, in  the  improvement  of  the  levee  line  of  the  river 
for  navigation  purposes,  is  not  liable  if  some  one  down  the 
river,  miles  away,  suffers  as  a  result  of  the  water  being 
thrown  on  his  land,  stating  that  it  Is  consequential  and  must 
be  suffered  without  damage;  but  that  principle  does  not 
api^  where  the  Government  through  the  change  of  leases 
Imposes  a  servitude  which  deprives  the  owner  of  land  of 
the  enjoyment  of  any  of  its  elements  of  value— designed 
servitude  is  a  taking  within  the  meaning  of  the  Constltu- 
tl<m,  so  the  gentleman  is  correct  in  his  statement. 

The  constitutional  rights  of  the  people  at  certain  points 
on  the  river  are  being  invaded,  and  that,  too,  by  agents  of 
the  Federal  Government.  In  their  desire  to  improve  the 
public  condition  they  are  seeking  to  achieve  by  a  shorter  cut 
than  the  constitutional  way  of  pairing  for  what  they  take, 
and  in  this  connection  let  me  quote  Mr.  Justice  Bradley  in 
the  case  of  Boyd  v.  United  States  (116  U.  S.  616,  635).  who 
said: 

Illegitimate  and  unconfitltutlonal  practices  get  their  first  footing 
by  sUent  approaches  and  slight  deviations  from  legal  methods  of 
procedure. 
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be  liberally  eoostrued.    A  doaa  and  Ittsral 

them  of  half  thatr  eiBcacT  and  Ifads  to  gradual  depredattaii  oC  the 
right,  as  If  It  eonststed  aaora  la  so«nd  than  in  substance.  R  is 
the  duty  or  courts  to  ba  m^mMtiA  for  the  eoMtttutlonal  Hgkts  «( 
the  dtiasn  and  agalnet  aay  Msatthy 


MW 


Mr.  SNBJ^    wm  the  fenUman  yield? 

Mr.  COX.    I  yield. 

Mr.  SHELL.  We  will  a*Blt  aU  of  tbat  What  we  would 
like  to  knofw  is  how  many  acres  II  is  proposed  to  buy  and 
how  much  It  wfl]  ooetf 

Mr.  CX>X.    I  can  not  aaewer  that  qaesUon. 

Mr.  SHELL.    Other  gcnUemeB  here  have  said  they  can. 

Mr.  COX  But  thave  ii  b»  mandate  In  the  faiw  that  the 
Qovemment  shall  go  out  of  the  aRvoprlatlon  already  made 
and  authorized  in  the  payment  for  any  property  which  the 
Qovemment,  in  the  execution  of  the  project,  has  found  it 
necessary  to  take.  The  eattng  that  wlH  be  effected  by  reason 
of  change  wlB  probably  be  nflBeient  to  pay  for  the  property 
taken,  but  If  not  sufBcient.  tlds  is  no  exeuae  for  refusing  to 
pay. 

The  queetkm  that  sbooM  ChaHenge  the  minds  of  Members 
of  Congrev  Is.  Has  the  <l«feniiBent,  under  the  dreum- 
stances  that  have  been  stated,  taken  ptt>peity  of  its  eRisens? 
If  it  has  taken  it.  then  wnder  ttie  fifth  araexMlBient  to  the 
ConstituUoB  it  is  reqxiired  to  compenaate  the  citiaen  to  the 
extent  of  his  damage. 

Mr.  BECK.    WiO  the  gealleman  yi^? 

Mr.  COX.    I  yield. 

Mr.  BECK.  If  that  is  ae  and  there  be  a  takii«.  there  is  no 
amendment  required.  TtKre  ia  a  reeaedy  to  get  full  eooi- 
pensatlon  for  the  taking. 

Mr.  COX.  I  expected  ttat  that  question  would  be  asked. 
and  expected  the  gentleman  to  ask  it.  I  take  the  position 
that  under  the  law  as  H  la.  a  privade  eitiaen  has  the  right. 
wh«i  the  Govenunent  eenee  in  and  aeiaM  his  property  and 
dedicates  it  to  pubHe  use;  to  go  into  the  courts  and  enforce 
his  constitutloaal  rights.  Ttatt  has  lieen  done.  A  citiaen 
of  the  State  of  LouiBiana  aooght  to  ohCaln  injunctive  rehef . 
The  district  court  held  wtfh  Um.  The  eircolt  court  of  ap- 
peals held  witti  him.  Tlie  Oovemment  proeeeuted  the  case 
to  the  Supreme  Court,  and  the  Supreme  C?ourt  held  that  he 
had  no  right  of  injunction  vmder  the  law.  So.  as  ttie  owner 
of  a  small  tract  dL  land,  he  Is  subjected  to  the  expense  of 
going  over  the  whole  grooad  again.  Such  an  attitude  on  the 
part  (rf  the  Oovemment  vumoL,  due  to  expense  of  Kmg  litiga- 
tion, the  small  property  ewner  is  deprived  of  his  constitu- 
tional rights,  and.  that  toe^  by  the  Oovemment  itself.  The 
purpose  of  the  proposed  aiweiMtiicnt  to  the  flood  control  act 
is  to  require  the  GtovemmeBfe  to  compensate  the  owner  of 
land  at  the  time  of  the  taking,  and  In  good  conscience  this 
Aould  be  dene. 

The  SPKAKER  pro  tcmpuie.  The  time  of  ttie  gentleman 
frcmn  Georgia  has  expired. 

Mr.  GOSB.  Mr.  Spelter.  I  make  ttie  point  of  order  tt»t 
there  is  not  a  quorum  pieatiit. 

"Hie  SPEAKER  pro  t—ipuitt  Cltr.  Hoawoe).  Tlie  (^lair 
win  count.    Evideirtly  there  to  not  a  quorum  present. 

Mr.  COX.    Mr.  Speaker.  T  rmm  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  reO.  and  the  f<rilowing  Members 
failed  to  answer  to  theh' 


Abemethy 


AlsMn 

Andrew. 

AoT  der  Belde 


tBoD  Ito.  til 
fcjjgng  pomlng 

Oaiy 

Oelter 
Chapman 
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Bacon 
Bsldrlge 


Boylan 
Britten 


Gaarfc.B.O. 

Oonicr 

OolNns 
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Oonnery 

Oooke 


CHI 

Olfferd 
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Ben 

Icoe 
JTenklns 


m. 


iM 


Person  8^1^ui.lC.  T. 

The  SPEAKER  pro  tempore,    tkrea  hundK«d  aad  ..— , 
four  Members  have  answered  \k  tbdr  names;  a  <|iMCum 


to  di^mae  vtkbfiirtliir 


Mr.  COX.    Mr.  Speaker.  X 
proceedings  under  the  oalL 

The  motion  was  agreed  to. 

Mr.  PURNKLL.    Mr 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gantViman  torn. 
Indiana  yield  to  me  for  aa  inqutrir? 

Mr.  PURNEIX.    I  yield. 

Mr.  BANKHEAD.  It  is  apparent,  of  oonzM.  ih^fc  Igr^auM 
reason  there  is  a  «mh^i«i^  in  pfiogret  to  pravwM^m  swAa 
on  the  rule.  I  wonder  if  the  cause  of  the  flUfeygtv  nMiil^ 
be  removed  by  some  form  of  agrmnflnt  with  MlaraMO  #0 
the  distribution  of  the  time  or  othprwlae? 

Mr.  PURNBUL    I  will  say  to  the  t"*fet-«»^«« 
I  liave  no  knowledae  of  any  fUtboatcr. 

Mr.  BANKHEAD.    The 
In  the  Chamber  and  It  •  nther  otawrvant 
usually. 

Mr.  PUBKBLL.    I  have  aome  le^uesla  tvt  tit.  — d  1 
proceeding  to  continue  the  debate  as  far  sk  I 
my  power  to  yield  ttoae.  w 

Mr.  BANKHEAD.  I  merely  desire  to  imtnit  «» tiM  gtti- 
Ueman  from  Indiana  if  this  ptuoedMie  to  eoottMad^  Mil 
merely  penalise  consideration  of  the 
course  the  gentleman  luiows  this 
tinulng  order  of  hnslnesB  onttl  It  Is  dlipased  of. 

Mr.  PURNSLL.    I  have  no  disposltton  to 
eration  of  the  matter.  I  will  say  to  the  gentlemanu    1  cafly 
want  to  take  about  one  mmite  before  I  yield  to 
who  la  oiiposed  to  the  leeuiuUML 

The  rescdutlon  was  repotted  eat  by  the  Rain 
on  the  Tth  of  Man^.  almost  two  months  and  a  half  atfo.    Z 
had  no  notice  until  I  came  Into  ttie  Chamber  thii 
that  the  resolution  would  be  caBed  np  to-dagr, 
have  the  honor  of  being  ttie  ranklBg  Re^nbHenn 
the  Committee  on  Rules. 

Mr.  COX.    Mr.  Speaker,  win  the  gentleman  yIeM? 

Mr.  PDRNELL.    I  yield. 

Bftr.  COX.  I  undertook  to  eommnnieale  with  Vtm  g«»- 
tleman  a  week  ago.  Not  finding  fate  in  atteodasB^  iQiott 
the  Hoose  I  talked  at  length  with  the  geuMeinaifc  fren 
Michigan  tMr.  Mxcrkhxx],  the  next  ranking  meinhei  df  Che 
committee,  and  then  teformed  him  fhte  leeulnliun  vodUi  hi 
taken  up  immediately  after  comdderaUqn  of  ttie 
tlon  bin  which  was  disposed  of  yesterday. 

Mr.  PDRNELL.    Tte  genHemaB  Is  no  dodM  eotfSst 

Mr.  COX.    Further  than  that.  I  have  yielded  tta 
man  from  Indiana  half  of  the  time  en  the  nde. 

Mr.PURNELL.  I  am  not  now  flndh*  fieult  Villi  ttfti  flifll  X 
received  no  notice.   I  can  not  yMd  fartbar. 

I  am  not  finding  fault,  but  I  am  merdy  offerfog  UmI  m  ■& 
excuse  for  tdiat  I  am  ahoot  to  say.  I  knoirndlliiB^  MmmI 
the  resohition  or  the  bOl  which  it  nutes  In  ovdsr.  X  iMfUs 
a  very  haay  recollection  of  having  had  Hie  genttMMMi''fMlii( 
Louisiana  appear  before  the  committee  and  mafce  a  ilsilo> 
ment  with  lefeieuoe  to  the  bOL  ^  far  as  I 
eoneemed  I  have  an  open  iiiiiidi  I  an  not  nov 
this  resohition.  I  am  hi  the  pestttan  of 
fenaatkm.  Ttten  are  some  faete  fdMWt  whitt  X 
ihooid  Ittae  to  have  fwttMr  enWghrewnspt.  MooH^kis 
yet  satlsBed  me  that  the  MB  does  not  tnvoHe;  dh!'iS<w  dV^ 
indirectly,  further  approprlatiaas  finm  the  IFMtoral 
nry.   TIm^  Is  one  of  the  ttitngs  X  wish  to  havo 

In  order  that  we  may  yretoed  and  to  otder  to 
of  requests  for  time  which  hafve  eene  to  jne  Z' 
no  further  time  myself. 
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Mr.  Speaker.  I  yield  five  minutes  to  the  gentleman  from 

New  York  [Mr.  Smxl. 

Mr.  SNELL.  Mr.  Speaker,  I  want  to  take  two  or  three 
minutes  to  call  the  attention  of  the  House  and  of  the  com- 
mtttee  to  the  rather  anomalous  position  we  are  in  at  the 
present  time,  when  Congress  is  using  every  effort  to  balance 
the  Budget,  making  every  effort  to  practice  every  economy 
possible,  and  when  we  had  a  statement  from  the  distln- 
gttlshed  Speaker  of  the  House  on  yesterday  that  enonnoijs 
additional  expenditures  might  be  necessary  to  meet  the 
unemployment  which  stares  us  In  the  face  at  the  present 
time:  and  yet  In  the  face  of  aU  this  the  Democratic  majority 
bring  in  a  special  rule  for  the  consideration  of  a  bill  that 
from  the  best  information  I  can  get  will  open  wide  the  doors 
of  the  Treasury,  and  there  is  no  limit  to  the  expense  that 
may  be  incurred  by  reason  of  it. 

I  do  not  know  who  is  back  of  this  bill  nor  who  is  for  it. 
It  is  absolutely  impossible  to  find  out  from  reading  the 
report  how  many  acres  of  land  it  is  proposed  to  buy,  how 
much  the  cost  will  be.  or  anything  definite  in  regard  to 
the  whole  proposition. 

Mr.  WILSON.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  will  be  glad  to  yield. 

Mr.  WILSON.  If  we  can  adopt  this  rule  and  take  up  the 
consideration  of  this  bill,  we  will  probably  have  time  to  give 
some  information  in  regard  to  the  bill. 

Mr.  SNELL.  I  have  read  the  report  presented  to  the 
House  and  find  there  is  not  a  single  definite  statement  in 
the  whole  report  that  would  give  anyone  a  reason  to  vote 
for  this  proposition. 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  SNELL.    Tea. 

Mr.  FREAR.  Will  the  gentleman  from  Louisiana  agree  to 
give  us  some  time  on  this  side? 

Mr.  WILSON.    Yes. 

Mr.  FREAR.    I  can  not  get  time  over  here. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  BANKHEAD.  I  want  to  express  my  surprise,  in  view 
of  what  the  gentleman  from  New  York  has  Just  said,  that 
at  this  late  period  in  the  session,  after  practically  all  of  the 
opportunities  for  economiy  have  passed,  the  gentleman  has 
Just  waked  up  to  the  necessity  for  some  economy. 

Mr.  SNELL.  I  have  been  awake  ou  this  question  of 
economy  all  the  time  and  the  gentleman  well  knows  it.  I 
want  to  say  to  the  gentleman  I  did  not  vote  for  the  $132.- 
000,000  road  bill,  nor  a  lot  of  others  for  which  the  gentle- 
man voted.  This  action  here  Just  proves  what  I  have  said 
before,  that  you  people  are  only  talking  economy.  You  do 
xx>t  really  want  it.  I  say  right  here  and  now  that  there  is 
not  a  word  in  your  report  that  would  Justify  anyone  voting 
for  this  bilL  There  Is  not  a  word  of  real  information  in  it. 
You  do  not  teU  us  anything  about  how  much  this  is  going 
to  cost,  how  many  acres  you  want  to  buy,  or  where  it  will 
lead.  As  far  as  any  information  I  can  get,  the  Army  en- 
gineers, the  people  who  have  always  worked  on  these  propo- 
sitions, the  only  people  who  have  any  definite  knowledge 
about  it.  are  absolutely  opposed  to  what  is  proposed  to-day. 

Mr.  DRIVER.    Will  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  DRIVER.  I  want  to  suggest  to  the  gentleman  that  it 
will  be  an  impossibility  for  this  matter  to  be  determined  by 
any  other  organization  than  the  engineers  in  charge.  If 
an  opportunity  is  afforded  we  will  give  the  number  of  acres 
now  involved. 

Mr.  SNELL.  Why  was  not  that  information  carried  in 
the  report?  Why  does  not  the  report  tell  us  something 
about  It?  In  the  bill  you  are  providing  for  the  payment  <d 
these  lands,  if  I  can  read  it  correctly.    This  is  the  provi&ioa: 

In  t^m  «neQtlon  of  the  adoptad  project.  th«  United  Stotes  shan 
provld*  flowag*  rlghU  over  aU  land*,  including  compenuUon  for 
damagM  to  ImproTemcnts  thereon  at  the  time  ot  the  taking. 

With  aooM  exceptions,  and  so  forth,  and  the  Army  engl- 
neers'  r^mrt  definitely  against  it. 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  SNELL.    Yes. 


Mr.  OOX.  Tlw  gentleman  very  pwg»ei'||  Is  concerned 
about  the  qnestton  as  to  what  addttland  money  will  t)e  ex- 
acted from  the  PubUc  Treasury  if  this  bill  is  passed.  Will 
the  gentleman  permit  me  to  call  his  attention  to  the  fact 
that  in  the  change  of  the  endzieerlng  plan,  which  has  called 
for  the  offering  at  this  resolution,  there  wiU  be  a  saving  of 
many  miHtons  of  dollars? 

Mr.  SNELL.  I  can  not  yield  further.  I  want  to  say  to 
the  House  that  I  called  the  office  of  the  Chief  of  E^n^ineers 
this  morning.  I  did  not  get  the  chief  bat  I  did  get  in  touch 
with  his  ranking  man.  He  said  the  estimate  was  entirely 
indefinite;  that  they  knew  nothing  definite  about  it  but  felt 
it  would  be  an  extremely  large  expense  and.  in  their  Judg- 
ment, it  threw  the  doors  of  the  Treasury  wide  open.  If  you 
gentlemen  want  to  take  the  responsibility  of  doing  that  at 
this  time,  the  responsibility  is  upon  you  and  not  upon  us. 
But  I  want  the  country  to  know  we  are  opposed  to  any  such 
proposition  or  imposing  any  such  unjustified  or  uncalled  for 
authorization  at  this  time. 

[Here  the  gavel  lelL] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  LMr.  DalijnckbI. 

Mr.  DALUNQER.  Mr.  Speaker,  I  do  not  like  to  differ 
with  my  dear  friend  from  Louisiana,  for  whom  I  have  the 
most  profound  respect,  he  having  been  the  chairman  of  a 
committee  of  which  I  was  a  member.  However.  I  can  not 
support  this  rule  nor  the  bill  which  the  rule  makes  in  order. 

At  the  time  the  original  flood  control  bill  was  under  dis- 
cussion it  was  seriously  suggested  and  urged  that  when  the 
taxpayers  of  the  country  were  asked  to  engage  in  this  enor- 
mous expense — which  may  amount  to  one  thousand  million.. 
of  dollars  before  it  is  over — that  the  people  whose  lands 
were  to  be  protected,  and  the  States  and  counties  immedi- 
ately concerned  should  make  some  contribution.  It  was 
decided  otherwise  finally,  and  because  of  the  awful  devasta- 
tion of  that  flood  the  Representatives  from  other  States, 
though  paying  a  large  share  of  the  taxes  of  the  country, 
voted  for  it. 

Now.  Mr.  Speaker,  in  the  part  of  the  country  where  I  come 
from,  betterment  assessments  are  assessed  against  property 
that  is  improved.  We  all  know  the  danger  to  which  all  of 
the  property  in  the  lower  Mississippi  Valley  is  subjected  and 
that  its  value  at  present,  on  account  of  the  danger  of  flood, 
is  seriously  impaired.  If.  therefore,  the  Nation  is  to  protect 
this  property  and  greatly  increase  its  value,  the  people  own- 
ing it  ought,  in  fairness,  to  share  the  expense  instead  of 
asking  for  consequential  damages. 

Mr.  Speaker,  this  bill  proposes  to  place  an  extra  charge 
upon  the  Treasury  which  the  proponents  of  the  original  act 
were  not  able  to  h^ve  inserted  when  the  act  was  passed,  and 
it  opens  the  doors  of  the  Treasury  of  the  United  States  to 
the  expenditure  of  untold  millions  for  fiowage. 

Now,  one  particular  case  was  called  to  the  attention  of  the 
House  on  this  map  by  the  gentleman  from  Georgia.  If  any 
property  is  taken  under  the  Constitution,  the  owners  have 
their  remedy  under  the  Constitution.  Something  was  said 
about  an  injunction  which  is  an  equitable  process  being 
denied  by  the  Supreme  Court  of  the  United  States:  but 
under  the  Constitution,  private  property  can  not  be  taken 
for  public  use  without  Just  compensation. 

Mr.  COX.    Will  the  gentleman  yield  there? 

Mr.  DALLINGER.     No;  I  can  not  jrield. 

As  I  have  already  pointed  out.  this  bill  puts  an  extra 
charge  upon  the  Trea^iry  that  was  not  in  the  original  bill. 
If  a  special  case  of  hardship  should  arise,  a  private  bill  can 
be  introduced:  or  if  there  are  a  niunber  of  such  cases.  Con- 
gress can  refer  them  to  the  Court  of  Claims:  but  we  should 
not  pass  this  bill  at  a  time  when  we  are  trying  to  cut  down 
expenses  and  when  we  are  trying  to  baUuke  the  Budget,  be- 
cause its  enactment  would  open  the  door  wide  to  the  ex- 
penditure of  untold  millions  from  the  Public  Treasury.  Mr. 
Speaker,  I  can  not  understand  how  any  Member  who  is 
sincere  in  his  desire  to  balance  the  Budget  can  vote  for 
either  the  rule  or  the  bill  which  the  rule  makes  in  order. 
[Applause.] 

I  yield  back  the  balance  of  my  time. 


Mr.  PURNELI^  Ur,  SpeidDer.  I  yield  eight  and  a  half 
minutes  to  the  centtanaa  tnm  WIsoonstn  [Mr.  SrArvoaal. 

Mr.  STAFFORD.  Mr.  Speaker,  never  before  have  I 
known  any  instance  wtatere  the  Congress  of  the  United 
SUtes  has  sought  to  pay  to  these  levee  districts  that  under 
the  law  hare  paid  for  ttie  rij^its  of  way  the  amounts  that 
they  have  disbursed.  Ttiis  bill  under  the  last  section  would 
compel  the  National  Oovemment  to  do  this,  because  it  is 
to'  be  effective  from  the  date  of  May  15,  1928.  when  we 
passed  the  flood  control  blU.  and  the  amoimt  of  money 
that  under  the  law  the  levee  districts  were  obligated  to 
pay  runs  Into  the  mlllloDs. 

Mr.  REID  of  Illinois,    wm  the  gentleman  yield? 

Mr.  STAFFORD.  Let  me  make  my  preliminary  state- 
ment and  then  I  shall  yield. 

In  that  fundamental  act  it  was  stated  as  the  declared 
policy  and  declared  to  be  the  sense  of  Congress  that  the 
principle  of  local  contribution  toward  the  cost  of  control 
work  should  be  continued,  referring  to  the  fact  that  the 
local  levee  districts  in  flood  control  had  spent  up  to  that 
time  $292,000,000. 

Later  on  in  this  act,  in  section  4,  what  do  we  find  as  the 
declared  policy  of  Congress?    listen,  gentlemen: 

Provide,  without  coat  to  the  United  SUtes,  all  rights  of  way 
for  levee  foundations  and  levees  on  the  ixialn  stream  of  the 
MTlMlsslppl   River  from  Oape  Girardeau.   Ifo..   and   the   Head   of 


There  was  the  obligation  and  the  express  condition  on 
which  the  Congress  entered  upon  this  work. 

Mr.  WILSON.    WW  the  feaUexnan  yield? 

Mr.  STAIfPORD.    After  I  make  my  preliminary  statement. 

What  was  this  policy?  TWce  the  hearings  on  the  War 
Department  appropriation  MI!  of  this  year  with  respect  to 
committing  the  OoTemment  on  this  flood-control  work. 
Prior  to  the  enactment  of  the  general  act  we  had  been 
spending  on  the  average  $1«.0M,000  a  year  for  flood  control. 
In  the  act  we  passed  yesterday  there  is  appropriated  $35,- 
000.000  for  flood  control  on  ttie  Mississippi  Rfrer  as  a  part 
of  a  total  cost  to  the  Nationa]  Oovemment  under  this  act, 
as  you  will  find  on  page  141  of  the  hearings,  of  $325,000,000. 

Now  you  are  seeking,  Jwt  beeame  your  leree  districts, 
perhaps,  are  te  a  little  Itnanflal  distress,  to  have  the  Na- 
tional Government  take  npon  itself  the  payment  of  the 
rights  of  way  for  these  teveen  tlwt  may  have  to  be  removed 
because  the  water  has  undermiiied  the  present  existing  site. 

Mr.  WILSON.    Will  tbe  mtMeumn  now  yield? 

Mr.  STAFFORD.  I  rtudl  yield  later.  I  have  some  facts 
here  which  the  gentlHBait  did  not  have. 

Let  me  ddl  attention  to  ^rtaat  General  Brown  stated  at 
page  144  or  the  hearings  tm  tbe  War  Department  appropria- 
tion bill  as  to  the  status  of  tins  levee  work: 

General  Bsowii.  The  mamrllne  levees  including  tbcae  on  the 
tributaries  to  protect  the  ■ide  basins  are  aboiit  half  completed 
BOW  and  they  wUl  ptobably  be  nniiiplsfn  in  iBBft. 


Of  the  $329,000,000  df  cribllsation  that  the  NaUonal  Gov- 
ernment took  upon  itself,  xm0fT  certain  conditions  which  I 
have  read,  we  hAfe  approprfxted.  includtog  the  $35,000,000 
appropriated  yesterday,  f USjOM.OOO. 

What  do  you  now  propose  to  do?  Under  that  act  we  did 
take  upon  ourselves  the  oWUgifctlon  to  pay  for  all  the  flowagc 
rights  by  baslzis  back  of  New  oneana  and  these  other  two 
or  three  places,  which  were  to  divert  the  flood  waters  to 
protect  these  ffflentlaPy  daacerous  places  in  case  of  heavy 
floods,  and  we  are  asjtumhif  that  obligation  and  we  are  not 
attempting  to  dodge  that  obligation;  but  so  far  as  levees  are 
concerned,  tbe  ests hflidlfd  policy  of  the  Government  fur 
75  years,  up  to  this  mrment,  as  declared  in  this  act  and  aD 
prior  acts,  as  was  stated  in  tbe  act,  has  been  that  the  pro- 
curement of  tlie  rlgbtf  of  waj  for  these  levees  should  be 
upon  the  local  levee  dlstdcts. 

Mr.  RXID  of  tniw/^Vr     lUi  hill  ck>es  not  «'hat^«t  t^^., 

Mr.  STAF70SD.  But  yoH  propose  that  when  they  iM«e 
back  the  levees  tha  Mational  Oovemment,  instead  oi  tbe 
levee  districts,  shall  arraaga  lor  any  damages  that  may  be 
entailed,  and  I  will  say  to  jm  tbat  these  damagaa  wiU  be 


much  more  If  this  burden  Is  thrown  upon  tha 

Government  than  if  tt  Is  borne  by  the  loeal  Isvea -»w, 

for  the  reason  that  many  times  when  the  tatea  is  BMfS 
back  a  little  distanoe.  the  land  between  eaa  be  aafUy  tffled 
by  oonstmcting  minor  drainage  works,  but  we  aB  know  «ta^ 
when  the  National  Govemmmt  Is  oailed  upon  ta  >f^  the 
bacon,  then  regardless  ef  seeUon  of  the  country,  and  evan 
here  in  the  District,  they  will  pile  up  their  damages  mtfl 
Uncle  Sam  is  further  and  further  burdened  with  such 
expenditures. 

I  have  tried  in  every  way  to  fote  consistently  for  aoonomy 
and  here  we  have  the  testimony  of  the  Chief  of  Bi^lneers 
that  the  levee  work  is  going  on  sattafaetorlly  and  wifl  be 
completed  within  two  years.  There  Is  nothing  in  hk  testi- 
mony on  the  War  Department  apprapriatlon  bill  or  in  the 
hearings  before  the  Flood  Control  Oommittae  to  Avw 
whenein  tike  work  U  being  held  back,  beeanse  the  levee  dis- 
tricts are  not  taking  upon  themselves  their  true  cbBgatlen. 

How  many  instances  are  there  sinee  May  15,  t9M,  a^ien 
the  localities  under  the  proralsa  sanettoned  In  tha  law 
agreed  to  pay  for  the  rights  of  way?  How  mai^  aiw  fhera? 
Sixty  or  more,  invohring  damages  that  have  been  paid  of 
from  $10,000  to  $150,000. 

Why  do  you  not  adhere  to  the  bond  that  was  entet«d  inia 
when  we  took  this  tremendous  burden  upon  ourartvaa  to  the 
extent  of  $325,000,000?  Why  do  you  n«it  adhsM  to  the  wai^> 
ing  of  the  bond  where  it  is  fTprsslj  fiatsd 

Mr.  REID  of  IlBnots.    WIU  the  gentleman  now  yMdf 

Mr.  STAFFORD.    I  decline  to  yield  now. 

Where  it  is  expressly  sUted  that  the  levea  distrieta  shaR 
provide,  without  cost  to  the  United  Sti^tes.  aB  rights  eC  way 
for  levee  foundations  and  levees  on  the  main  sCraaiMi?' 

Are  you  going  to  take  tha  poaltion  how,  that  yot  got  4lie 
Congress  of  the  United  States  to  agree  to  thesa  tanns  tinder 
a  false  pramise>-a  false  promise  In  that  you  wOald  call  an 
Congress  to  abdicate  that  paaition--.after  Oobgnss  has  ap- 
propriated the  money  that  under  the  law  it  (nMlfatwl  Itself 
to  pay?  7 

There  are  other  districts  In  tha  country  ttiat  aia  hard 
pressed.  We  have  flood  control  in  Milwaukea.  Wa  are  not 
calling  (m  the  National  Government  to  eontnil  the  floods 
in  the  Adwaukee  River.  We  have  done  more  te  the  flood 
control  of  the  Mississippi  River  to  protect  the  great  alluvial 
lands  there  than  in  any  otlier  sectien  of  the  coontry.  But. 
apparenUy.  you  are  not  satisfied  with  that.  Ita  these  ptasa- 
ing  times  of  economy  you  want  to  have  the  entire  bag  tufned 
over  to  Uncle  Sam. 

For  goodness  sake,  gentlemen,  for  one  time  tfy  to  he  eoh- 
sirtent  in  your  pleas  for  economy.  The  flS2,MO,O0O  appro- 
priation for  good  roads  at  this  session  Is  a  long-  Ume  past, 
but  do  not  resurrect  the  same  ghost  ttf  extravaganea  bt 
disregarding  your  promise  aa  stated  fei  tha  law  ^  ttli. 
(Appianse.] 

I  now  yield  to  the  gentleman  ttom  IBInols  f  Mr.  Ram). 

(Here  the  gavel  feU.l 

Mr.  PURNELL.  Mr.  Speakfo.  I  yMd  fhra  miaotas  to'  tti^ 
gentteaaa  from  Wiaccnsin  [Mr.  FkBut], 

Mr.  niBAR.  Mr.  Speaker  and  gentlemen  of  ttie  ttOmH 
when  this  bfll  vras  first  before  the  BCouse  In  ISSI,  ChW  «f 
Engineers,  General  Jadwin.  egtimated  that,  as  paigril  hr  |he 
Senate,  it  would  reach  about  a  bffllon  and  a  half  dolkan  for 
an  reservoirs  and  many  mllttaas  fOr  flpwage  lahdi  and  ofixx 
flowage  propositions  prevloushr  xaportad  by  tha  irrntTffrtim 
of  which  my  friend  the  lamtlsniin  from  nUnoia  tlfr.  Rjaa] 
was  chairman. 

That  bill  as  reported  to  the  Bouse  and  pnesed  fcr  the 
Senate  was  opposed  by  tbe  Prwidwit  of  tha  UMtad  States 
and  by  tbe  entire  Bnglneeia  TTipsilmiid  ef  the  UMfM 
SUtes.  We  oppoaed  the  MB  hen  for  Ufa  dan  iff  the 
House,  and  Pimtdent  CooUdgi;  with  tbe  advJoe  of  Otabn^ 
Jadwin  who  had  opposed  it  aad  helped  in  the  l^t. 
through  eonf  Clots  cut  It  down  froai  one  and 
lion  dollars  to  about  $318,000,000.  A  saving  ot 
a  billion  doUaia  was  soonxed  f  ran  the  btil  mpoited^  igr  a 
majoritgr  of  the  House  rinsiuuHiBS  oa  urged  by  a 
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port  I  submitt«<L  The  Senate  paased  the  House  bill  in  just 
two  hotirs  debate,  but  it  was  thorooglily  exposed  when  it 
reached  the  House. 

We  do  not  have  much  chance  in  thlj  debate.  The  time 
Is  controlled  by  flood-control  exponents  on  both  Republican 
and  Democratic  sides,  by  Members  in  favor  of  the  rule  and 
a  bill  that  may  carry  a  hundred  millioxi  dollars  or  several 
times  that  amoi'Qt  Nobody  knows  what  it  will  cost,  but  It 
involves  a  vast  acreage  that  must  be  bought  and  paid  fox- 
by  the  Federal  Government  at  prices  often  ten  times  the 
actual  value  of  the  land  taken.  I  have  asked  for  10  min- 
utes to  discuss  the  proposition  and  finally  have  been  given 
time  by  the  Republican  side  of  the  Rules  Committee. 

llr.  REID  of  Illinois.    Will  the  gentleman  yield? 

Mr.  FREAR.  No;  I  regret  I  can  not  yield.  The  gentlemen 
now  on  the  committee  had  charge  of  the  extravagant  Sen- 
ate bin  when  last  before  the  House,  but  we  defeated  them. 
Here  is  the  situation:  The  gentleman  from  New  York  [Mr. 
LAOuAunAJ.  who  helped  me  with  the  opposition  when  the 
Senate  bill  was  then  before  the  House,  on  my  suggestion 
proposed  one  amendment,  that  only  three  times  the  total 
amount  of  assessed  valuation  of  property  should  be  re- 
covered against  the  Government  by  local  parties  as  dcm- 
ages  for  occasional  flowage.  That  was  opposed,  because  it 
was  said  by  our  Democratic  friends  it  was  a  rrilection  on 
the  people  along  the  lower  Mississippi  Riyer  that  they  would 
not  be  fair.  Senator  Ransdell.  of  Louisiana,  afterwards 
tried  to  explain  to  the  Senate  why  the  damages  demanded 
and  paid  were  ten  times  the  total  assessed  value  fouzKl  on 
the  Bonnet  Carre  flood  way  near  New  Orleans  by  a  local 
board.  Ten  times  the  assessed  value  of  the  land  was  to  be 
paid  by  the  Government  for  occasional  flowage.  My  col- 
league from  Wisconsin  [Mr.  STArroaal  has  Just  explained 
that  $123.0M.000  has  been  appropriated  to  date  since  1938. 
and  the  cost  will  probably  exceed  the  $318,000,000  estimated 
in  that  bill  because  of  land  the  Government  is  compelled  to 
buy  that  is  for  flood  protection  of  adjoining  lands. 
-  Will  jrou  get  a  fair  estimate  of  values  to  be  paid  by  the 
Government  from  any  local  boards? 

Of  oourae  the  Government  will  not.  It  has  resulted  as  we 
predkted  when  we  said  the  Government  would  be  held  up 
for  many  times  the  actual  value  of  land  that  the  States  and 
localities  ought  to  contribute  for  flood  ways. 

I  want  to  read  to  the  House  from  the  Army  engineers' 
report  of  1931.  which  oppoaes  these  demands  on  the  Got- 
emment  It  was  going  to  cost  $1,500,000,000,  when  re- 
ported to  the  House  at  the  beginning.  We  put  a  stop  to  that 
in  the  House  and  cut  it  down,  as  stated,  to  less  than  one- 
quarter  of  that  amount,  but  bills  like  the  one  before  as  wUl 
add  hundreds  of  mlUloo*  of  dollars  to  be  paid  by  Amerkaa 
taxpayers  for  many  tinMS  the  vatne  of  flowage  lands  that 
ought  to  be  conlrOwited  locally  as  the  Qovcrament  is  paying 
for  levees  and  all  other  flood  protection  to  protect  these  peo- 
ple ^ni\  Wrt^  acalnii  *VwrtT 

Let  me  read  briefly  what  the  Government  engineov*  re- 
port of  February  St.  1931  says: 

teok  of 
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That  tb»  •Aivrntamtxt  of  MM  •qtUtlM  at 
protactioa  b*  taift  to  tiMiM  >*bo  alona  oaa  apply 
beneflta  derlVKl  to  such  poipoMa,  namely.  ib»  States 
local  goTeramnital  ageacMS. 

Again  the  report  advises  Congress: 

ProrUtod  that  no  pcotacUoik  works  oOmt  than  levaaa  Along  tha 
main  straam  or  Ita  trlbatartoa  «hall  ba  built  by  tha  UBttaa  StatM 
IB  any  State  aatll.  by  appropriate  tofMatton.  the  Stat*  BhaU  have 
prelacteJ  tha  IJhltad  Stataa  tram  all  claims  on  »<w«T«f  ctf  ftood 
damages  ot  any  klad  whatsoevw  within  tha  Stata. 

Again  I  <|uote  from  the  report: 

Local  tntcrasts  shall  fureMh  an  rlghu  of  way  and  an  Oowaga 
rights  naaaasary  tor  tha  ameuUom  at  this  pfojaet.  ancpt  siaeh 
aa  tha  Ualtad  States  has  hsntofora  ohitgatad  Itstf  to  aeguln  at 
Bonnat  Canra.  La.,  and  at  Birds  Point-New  ^^r*^  lio..  and  hM 
aetaany  arequlrad  at  other"  localltlea.  The  furnishing  of  rights 
of  way  and  flowaga  rights  by  tocsl  interests  Is  a  ookdltloa  pnea- 
dsnt  to  entry  by  tha  United  Stataa  on  tha  work  to  which  thav 
pertain. 

Thai  Is  the  advice  of  oar  Government  englneen.  but  this 
bin  rtimaiirtg  that  the  Mdsral  Qovenuaent  duOl  bay  tlM 


land  and  pay  all  damages  at  prices  to  be  fixed  by  local 
boards.  Tlie  law  department  of  the  Oovemment  to  which 
Congress  always  looks  for  advice,  warns  us: 
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That  no  protectlcm  works  other  than  levees  along  the  main 
stream  or  Its  tributaries  shsU  be  buUt  by  the  United  Ststes  In 
any  State,  untU  by  appropriate  legislation.  latUfactary  to  the 
Secretary  of  War,  the  State  shall  have  protected  the  United 
States  from  all  claims  on  account  of  flood  damages  of  any  kind 
whataoever  within  tha  SUte. 

We  have  here  a  proposition  with  no  limit  of  expenditures 
put  upon  It.  When  first  introduced  the  estimate  was  a 
billion  and  a  half  dollars,  which,  through  threat  of  President 
Coolidge's  veto  and  opposition  in  the  House,  was  reduced  to 
$318,000,000.  This  bill  starts  a  heavy  and  new  Oovemment 
cost.  You  can  not  estimate  what  it  wOl  be  now  or  ever, 
and  yet  you  are  asked  to  pass  this  enormously  wasteful  bin 
urged  by  our  Democratic  friends  in  an  economy  administra- 
tion. Are  you  gentlemen  on  the  Democratic  side  going  to 
vote  for  a  proposition  of  that  kind?  I  ask  you  to  help  defeat 
the  rule  that  has  been  suddenly  presented. 

Mr.  Chairman,  the  last  report  referred  to  contains  the 
following  detailed  advice: 

Reference  Is  had  to  the  report  ot  the  Clxlef  of  Engineers  to  Con- 
gress dated  February  28.  1931.  and  to  the  marked  clauses  on  paces 
g.  13.  and  14. 

Tou  win  note  the  Chief  of  Engineers  specifically  reccxn- 
mends  such  an  amendment,  and  the  amendment  above  sug- 
gested is  in  almost  the  exact  language  of  the  recommenda- 
tion of  the  Chief  of  Engineert. 

The  background  of  the  situation  is  this:  The  act  provides 
for  three  definite  diversion  constructi(»D»— New  Madrid. 
Birds  Point,  and  Bonnet  Carre.  The  first  diversion  project 
Is  to  protect  the  city  of  Cairo  and  the  second  another  area 
in  Missouri  and  the  third  the  city  of  New  Orleans.  Each  of 
these  project  constructions  diverts  water  in  the  areas  which 
would  not  be  flooded  under  any  circumstances  except  for  the 
diversion  constructions. 

On  the  other  hand,  in  time  of  flood  it  is  expected  that  the 
water  will  flood  the  basins  known  as  the  Boeuf  Basin  and 
the  Atchafalaya  Basin.  These  basins  are  natural  basins 
through  which  the  flood  water  has  always  flowed  In  time  of 
flood.  To  protect  these  basins  and  to  Vw^M^i  the  flow,  the 
project  provides  for  what  is  known  as  protection  levees,'  also 
known  as  setback  levees,  which  would  guide  the  water,  con- 
flne  it  to  a  smaller  area,  and  prevent  widespread  flooding. 

Under  the  Bh^  Point.  New  Madrid.  Bonnet  Carre  diver- 
sions, the  Government  has  also  Intended  to  acquire  flowage 
rights  over  the  land  invtdved.  and  the  Government  is  pro- 
ceeding through  condemnation  to  acquire  such  flowage 
rights.  The  prices  that  the  Gkyvemment  has  to  pay  for  these 
flowage  rights  are  extraordinarily  exorbitant.  In  the  great 
majority  of  cases,  although  the  lands  will  be  flooded  prob- 
ably not  oftener  than  once  in  13  years,  we  are  pajrtng  more 
than  the  actual  fee  value  of  the  land.  In  other  words,  the 
landowner  is  eating  the  cake  and  keeping  It  too. 

But  on  the  Boeuf  and  Atchafalaya  Baslna  there  is  no  in- 
tention on  the  part  of  the  United  States  to  pay  for  any 
flowage  rights  In  those  basins.  Tlie  peofde  who  lire  In  those 
basins,  however,  are  insisting  that  flowage  rights  be  acquired 
ofver  an  their  lands,  too.  a  claim  which.  In  view  of  the 
amount  of  land  Involved,  win  wititwyt^iy  obUgate  the  Gov- 
ernment to  spend  in  the  neighhoxhood  of  $500,000,000  to 
acquire  flowage  rights  shapty  becaoae  of  the  action  of  the 
Government  in  attempting  to  protect  that  geoeral  section 
of  the  country. 

When  the  flood  control  act  was  sent  to  Congress  by  Presi- 
dent Coohdge,  President  CooUdge  remarked  In  his  message 
that  tt  was  to  be  expected  that  the  local  States  would  pay 
ttelwrger  part  of  the  expense.  Rnfflrtent  preasure  was 
t»ou«5it  on  Congress,  however,  so  that  Ooocreas  assumed 
the  duty  of  carrying,  as  a  nati/ma^  obligation,  the  entire 
flood-control  project  In  other  words,  the  enthv  United 
Slates  agreed  to  protect  these  lands  from  floods.  Whether 
this  wag  a  g«x>d  thhig  or  not  tt  at  least  was  an  act  of  un- 
paraMed  geueiuslty  on  the  part  of  the  XThlted  SUtes  toward 
a  section  irtiJch  has  been  deemed  valuable  bi»ntnfl^  of  Its 
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rich  land,  deepdte  the  floods.  Mot  eontent  with  getting  such 
generosity  from  the  Government,  these  people  now  want  the 
Government  to  pay.  through  the  noae.  for  the  very  ground 
upon  which  the  protection  lereea  are  to  be  buUt,  and  prac- 
tically to  buy  aU  of  the  land  between  the  protection  lewes. 
paying  therefor  more  for  the  flowage  rights,  which  may 
never  be  exercised,  than  the  land  Itself  is  worth  In  fee 
simple. 

The  original  flood  oontrol  act  contemplated  the  expendi- 
ture of  awarozimately  $900,000,000  after  reduction  from 
nearly  .Ave  tlaaes  that  figure.  There  was  no  intention  to 
pay  for  these  flowage  rights  above  referred  to.  If.  how- 
ever, flowage  rights  are  to  be  paid  for  and  we  use  our  expe- 
rience as  to  the  prices  we  have  had  to  pay  at  Birds  Point. 
New  Madrid,  and  Boimet  Carre,  It  will  cost  the  United 
SUtes  $500,000,000.  Tills  $500,000,000  is  simply  a  holdup. 
It  is  looking  in  the  mouth  of  a  gift  horse  with  a  vengeance. 

Consequently,  the  Chief  of  Engineers,  as  you  wiU  notice, 
recommended  that  none  of  these  protection  levees  be  con- 
structed unlras  the  United  States  was  freed  from  responsi- 
bility for  flowage  rights  and  the  eost  of  levee  sites.  The  bill 
proposed  by  the  rule  is  vldoos  azxl  should  be  defeated. 

There  is  pending  now  in  the  Supreme  Court  the  Klncaid 
case,  which  will  probably  be  decided  within  the  next  two  or 
three  weeks.  In  which  aU  of  the  work  is  being  enjoined  until 
the  United  States  pays  for  these  flowage  rights.  There  is 
very  great  pressure,  azxl  there  will  be  additional  pressure  in 
this  Congress,  to  get  the  United  States  to  afBrmatively  agree 
to  pay  not  only  for  the  levee  system  but  for  the  ground  on 
which  it  is  built  and  then  buy  the  land  protected  also. 

Mr.  Speaker,  that  statement  Is  to  be  overruled  and  the 
court's  decision  set  aside  by  this  high-handed  attempt  to 
pass  a  wasteful  and  extravagant  bin  without  previous  notice. 
The  rule  should  be  defeated,    f  Applause.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  Illinois  [Mr.  Rem]. 

Mr.  REID  of  Illinois.  Mr.  Speaker,  I  appreciate  the  kind- 
ness of  the  gentleman  from  Indiana  [Mr.  Purntcll]  in  yield- 
ing me  three  minutes.  I  hope  no  one  will  be  misled  by  the 
misleading  statements  that  have  been  made  up  to  the  pres- 
ent time.  Tlie  two  gentlemen  from  Wisconsin,  both  to- 
gether, do  not  know  what  this  bin  is  about.  The  former 
bin  provided  that  the  Government  should  pay  for  the  flow- 
age  rights.  You  are  not  amending  that  or  touching  it.  The 
Army  engineers  submitted  a  plaxx.  and  this  House  passed  it, 
to  rebuild  the  levees  as  you  see  here,  foUowlng  the  contour 
of  the  river.  We  passed  that,  and  that  is  the  law  at  the 
present  time.  The  Army  engineers  decided  that  it  would 
be  easier  from  an  engineering  standpoint,  and  cheaper  from 
a  govenmiental  standpoint,  not  having  to  take  into  oonrid- 
eration  the  oost  of  the  land  that  would  be  thrown  out  and 
that  would  be  useleas.  so  they  decided  to  cut  across  a  short 
distance.  In  other  words,  you  havte  one  leg  (rf  a  triangle. 
For  that  reason  they  have  changed  the  plan.  Is  it  fair  to 
have  theae  private  owners  who  came  down  from  Iowa  and 
Indiana,  and  I  think  one  Individual  from  New  York,  and 
purchased  the  land  under  the  present  Army  plan  of  flood 
control — now  to  have  their  land  thrown  in  the  flood  way? 

It  is  Just  like  a  sewer  district  in  your  town  getting  permis- 
sion to  put  a  sewer  in  a  street  in  front  of  your  home  and 
then  deciding,  as  long  as  it  did  not  have  to  pay  any  dam- 
ages, to  cut  across  your  front  yard  with  the  sewer  system. 
That  Is  aU  this  is.  Not  one  doOar  need  be  spent.  The  people 
do  not  want  this  land  taken;  they  want  the  engineering 
plan  followed  that  we  adoiited.  These  gentl«nen  are  aU 
wrong  when  they  say  there  is  a  lot  of  money  involved  in 
this.  We  supplied  $11,000,000  a  year  extra  for  channel  sta- 
bilization and  river  regulation  and  to  shore  up  the  banks  to 
protect  the  levees  from  caving.  Ttiis  change  that  has  been 
made  is  not  neoeasary  from  an  engineering  standpoint,  and 
merely  makes  the  private  peoi^  down  there  throw  their 
land  into  the  flood  way  wtthoot  payment.  It  wiU  Just  be 
like  Mr.  STArroao  and  Mr.  Fkum  throwing  in  their  coats  to 
help  this  eootKtmy  program. 

Mr.  8CHAFER.  What  is  tlw  total  approximate  estimate 
of  cost? 


I  »w»  -^f- 


Mr.  REID  of  minola     Tliere  slioQkl  not  be  a  dollar 
if  the  Army  engineers  wiU  f oUow  the  plan  they 
go  around  the  point  instead  of  cutting  acroas  with  the 
Mr.  SCHAFKR.    Make  a  provision  to  that  effect 
Mr.  REID  of  minots.    You  can  not  do  It  In  this  bUL 
The  SPEAKER.    The  ttane  of  the  gentleman  from  QUnalg 
has  expired.    An  time  has  ta^pixtA.    Tlie  question  Is  ow 
agreeing  to  the  resd!utl(m. 

The  question  was  tsken:  aikl  on  a  division  (demanded  by 
Mr.  Sifsu.)  there  were— ayes  03.  noes  g7. 

Mr.  COX.    Mr.  Speaker,  I  demand  the  yeas  and  ngya. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  196,  nays 
186,  not  voting  110.  as  follows: 

[Roll  Ko.  83] 

TEAS— 1S6 


Almon 

Arnold 

Bankhead 

Barton 

Bland 

Blanton 

Boehne 

Brlggs 

Buchanan 

Bui  winkle 

Busby 

Butler 

Canfleld 

Cannon 

Garden 

Carley 

Cart«n«ht 

Chavez 

Cole,  Iowa 

Cole.  Md. 

Collins 

Cooper.  Tenn. 

Cox 

Cross 

Crump 

Cullen 

Davis 

Delaney 

DeRouen 

Dies 

Disney 

Doughton 

Doxey 

Driver 


Adklns 

Aldrlch 

Allen 

Amlle 

Andresen 

Andrews,  N.  T. 

ArentB 

Ayres 

Bachmann 

Baldrlge 

Barbour 

Beam 

Beck 

Beedy 

Black 

Bolleau 

Bolton 

Bowman 

Bnunm 

Buck  bee 

Burtness 

Cable 

Campbell,  Iowa 

Campbell.  Pa. 

Carter.  Calif. 

Cavlochla 

Cblndblom 

Chlperfleld 

Chrlstcau 

Chrlstopheraon 

CI  ague 

Clancy 

Clarke.  N.  T. 

Cocbran.  Mo. 

Cochran,  Pa. 

Condon 

Cooper.  CMilo 

Coyle 

CraU 

CroMcr 

Crowe 

Culkln 

DaUiagar 

Danow 

De  Priest 

Dletert<di 

Domlnlck 


Blsey 

Englebrlsbt 

Fernandez 

ntzpatrlck 

Pul  bright 

Puller 

Oambrlll 

Garrett 

Oasque 

OUIwrt 

OlUen 

Glover 

Goldsborotmli 

Green 

Greenwood 

Gregory 

Ortfln 

Orlswold 

Guyar 

Hall.  Ida. 

Hancock.  M.  C. 

Harlan 

Hastings 

HUl.  Ala. 

Hill.  wuh. 

Hopkins 

Howard 

Hull.  WUllamK 

Jacobeen 

Jeffers 

Johnson,  Mo. 

Johnson,  Okla. 

Johnson,  Tex. 

Keller 


KeUy.  Pa. 

Kemp 

Kleberg 

KnlfBn 

Kopp 

Kuna 

Kvale 

LamlMth 

Laakford.  Oa. 

Larrabee 

Laraen 

Llntbleum 

liOiief 

BScKaown 

MrMnian 

McBaynolds 

Major 

MaloBey 

Manlove 

ManiOeld 

May 


Patterson 

Peavey 

Person 

Polk 

Bamspeck 

Bankln 

Raid.  m. 

BtadH 

Bomjue 

Kudd 


SandUn 

Shaaaon 

Sinclair 

Opeuca 

Ste^all 

BtmvKtmm 

Swmak 

Swing 

Tmrmr 

Taylor.  Oslo. 

TKylor.t^mx. 


MlUlgan 

Mbblay 

Montet 

Moore,  Ky. 

Nelson.  Mo. 

MtodrtngbauB 

Ovaiton 

Parkar.Oa. 

Parka 

Pamoa 

PatauA 

NAYE^-iae 


Douglas,  Arts. 

Douglass.  Mass. 

Dowel  1 

Caton.  Colo. 

Eaton.  N.  J. 

Evans.  Caltf . 

Flnley 

Foss 

Prear 

Free 

French 

Carber 

Oavagan 

Gllchrtot 

Goodwin 

Goes 

Hadley 

Halnee 

BaU.  m. 

Hall,  N.  Dak." 

Hancock,  M.  T. 

£[ardy 

Hare 

Hart 

Haugen 

Hawley 

Hess 

Hoch 

Hogg,  Ind. 

Hogg.  W.  Va. 

Holaday 

Holmes 

Hooper 

Hope 

Hbmor 

Horr 

HoiMtoa.I>al. 

Buddleston 

HuU.  Miorton  D. 

Joaee 

Kabn 
Ketty.ni. 


Vinson.  Oa. 
Viasim.Ky. 
Weeks 

Whittiaste* 

WllUama.Mo. 

WUlfaaM.TMu 

WU«>a 

Wlngo 

Woad.Oa. 

Wrlgat 

ScbxietB 

Bager 

SelTig 

Shott 

mmmopa 

8mitli.Va. 

Smith.  W.Ta. 

SnaU 


X«mbertaon 

Lehltwcb 

Lichtenwalner 

Lonergan 

Loofbourov 

Lovwtte 

Luce 

Ludlow  

McCllntock.  OtUo  8oow 

IdfcOmnack  Somen.  W.  T. 

McF>uldaa  QpailDi 

McGugln  StaObrd 

McLaofbim  Stalker 

MAeod  Stewart 

MeSvaln  Strong. 

Magrwly  8trDQg,ra. 

Mapea  StnU 

Martin.  Maas. 

Martin.  Qreg.  SnmB«rB,THL 

Mead  Qutpbln 

Mlcbencr  Swanaon 

MUlard  Svtck 

Moore.  Ohio  liibir 

Morehead  Teittpto 

Mouser  Thai 

Naiaon.Me. 

Molan  Ttemcy 

Norton.  Nebr.  Tllaaa 

PalralMDO 

Parker;  R  T.  Traadway 

Partndsa  Uadcram 

PettentflU 

PlttsngM 

Pratt.  Harooutt  J.  W« 

Pratt,  nioth  WWeh.  Oaitf. 

PumaU  Wtalta 


Ramaeyer 


Beed.M.T. 

BaU^ 
RoMnaon 


WMeott 


Klnsar 

Knutaon 

LaOuazdla 


H.I 
SanderaN. 


T. 


Wyaat 


I   ' 
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Mi 


Abemetliy 

Cooke 

Aueood 

Coming 

ADdrvw.  lf«M. 

Crl«p 

Auf  drr  Held* 

CTOWt.1er 

Bacharscb 

Curry 

Bacon 

Davanport 

Bloom 

Dlcklnaon 

Bohn 

Dteksteln 

Boland 

Doutrlch 

Boylan 

Drane 

Br»3d.O». 

Drewry 

Brand.  Ohio 

Dyer 

Britten 

Erk 

Browning 

Bdlck 

Brunner 

Estep 

Burcb 

Bv«ns.  Mont 

Buntick 

Fleelnner 

Bynu 

Ptsh 

Carter.  Wyo. 

Ftshbiime 

CMT 

Flannngan 

Celler 

FYeeman 

Chapman 

Fulmer 

Chase 

Olbaon 

Clark,  n.  C. 

Otfford 

Collier 

Colder 

Col  ton 

Oranfleld 

Connery 

Hartler 

Connolly 

HoUUter 
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l80« 

Jame* 

Jenkins 

Johnson,  m. 

Johnson,  S.  Dak. 

Johnson.  Wash. 

KMTdh 

Kendall 

Kennedy 

Kerr 

Kurtz 

Lamneck 

Lankford.  Va. 

Lea 

Learltt 

Lewis 

Lindsay 

McClintlc.  Okla. 

McDulBe 


Owen 

Perkins 

Pou 

Prall 

Ra«on 

Baybum 

Sabath  ' 

Selbo-llns 

Shallenbergor 

Shreve 

Slrovtch 

Smith.  Idaho 

Stokes 

Sullivan.  N.  T. 

SuUlTan.Pa. 

Sweeney 

Ttnkham 

Tucker 

Tiirpln 

Underwood 

Weaver 

Welsh.  Pa. 

Wood.  Ind. 

Woodrum 

Yates 

Ton 


Ultehell 
kfontague 
Murphy 
Nelson.  WU. 
Norton.  N.  J. 
O'Connor 
Oliver.  Ala. 
Oliver.  N.  T. 

So  the  resolution  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Fle«lnc«r  (for)  with  Mr.  Turpln  (acalnst). 

Mr.  Drewry  (for)  with  Mr.  Baoon  (against). 

Mr  James  (for)  with  Mr.  Selberlinc  (against). 

Mr   Ton  (for)   with  Mr    Ktirti  (against). 

Mr.  Curry  (for)    with  Mr.  Johnson  of  South  Dakota  (against). 

Mr.  Karch  (for)   i^th  Mr.  Maaa  (against). 

Mr.  Browning   (for)    with  Mr.  Bn^th  of  Idaho   (against). 

Mr.  Bsllck  (for)  with  Mr.  Woodrum  (against). 

Mr  OolUeT  (for)  with  Mr.  Oranfleld  (against). 

Mr   Boylan  (for)   with  Mr.  Bohn  (against). 

Mr   Byms  (for)   with  Mr   Olfford(agalnjt) . 

Mr.  Ragon  (for)   with  Mr.  01b«»  (against). 

Mr.  r^tmpwnmn  (for)  vltli  Mt.  rtUmer  (against). 

General  pairs: 

Mr.  Crisp  wUta  Mr  Biicharmeh. 

Mr.  Coming  with  Mr.  Davenport. 

Mr.  Raybtira  with  Mr.  Holllster. 

Mr.  Oliver  of  New  Tork  with  Mr.  Wood  of  Indiana. 

Mr.  Montague  with  Mr.  (>>nnoUy. 

Mr.  Bnnmer  with  Mr.  Murphy. 

Mr.  McOuOt  with  Mr.  Kendall. 

Mr    KennMly  with  Mr    Burdlck. 

Mr.  Underwood  with  Mr.  Andrew  of  Massachusetts. 

Mr.  Auf  d«r  Bekle  with  Mr.  Ckowther. 

Mr.  Weaver  wttli  Mr.  Shrer*. 

Mrs.  Norton  with  Mr.  Tatas. 

Mr.  Pou  with  Mr.  Jenkins. 

Mr.  Sullivan  of  Mew  Tork  wltb  Mr.  Ooldsr. 

Mr.  lAoamj  with  M^    Flail. 

Mr.  Lamnsek  with  Mr.  Dyer. 

Mr.  Abmiethy  with  Mr.  Perkins. 

Mr.  Tucker  with  Mr.  Brand  of  (^lo. 

Mr.  Oonnery  with  Mr.  Colton. 

Mr.  O'Connor  wltb  Mr.  ttfc. 

Mr.  Oliver  of  Alabama  with  lb.  Johnson  of  Wasblngton. 

Mr.  McCIlntlc  of  Oklahoma  with  Mr.  Hartley. 

Mr.  Bloom  with  Mr.  Lankford  of  Virginia. 

Mr.  Allgood  with  Mr.  Britten. 

Mr.  OUer  with  Mr.  Johnspn  of  nilnols. 

Mr.  Orane  with  Mr.  Stokes. 

Mr.  Sabath  with  Mr.  Tlnkham. 

Mr.  Brand  of  Oeorgls  with  Mr.  Brtep. 

Mr.  Kerr  with  Mr.  Freeman. 

Mr.  Clark  of  North  Carolina  with  Mr.  Doutrlch. 

Mr.  Dlckstetn  with  Mr.  Carter  of  Wyoming. 

Mr.  Bvana  of  Montana  with  Mr.  Nelson  of  Wisconsin. 

Mr.  PraU  with  Mr.  Lcvette. 

Mr.  Sweeney  with  Mr  SulMvan  of  Pennsylvmaia. 

Mr.  Shallenbergcr  with  Mr.  Cooke. 

Mr    DlcklnKm  with  Mr.  Chase. 

Ur.  SlroTleh  with  Mr    PUhburn. 

Mr.  Cary  with  Mr   Mitchell. 

Mr.  Lewis  with  Mr.  Boland. 

Mr   Burch  with  Mrs   Owen. 

Mr.  Plannagan  with  Mr.  Igoe. 

Mr.  JAMBS.  Mr.  Speaker,  if  pennitted  to  vote.  I  would 
▼ot«  ••  aye." 

The  SPEAKER.  Was  the  gentleman  present  in  the 
Chamber  and  listening  when  his  name  was  called? 

Mr.  JAMES.     I  was  not,  _ 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  BYRNS.     Mr.  Speaker.  I  woxild  like  to  vote  "  aye." 

The  SPEAKER.  Was  the  gentleman  present  in  the  Howe 
and  listening  when  his  name  was  called? 

Mr.  BYRNS.     I  was  not. 


The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  FUIjMER.  Mr.  Speaker,  just  as  I  entered  the  Cham- 
ber I  heard  my  name  called,  but  I  was  unable  to  answer. 

The  SPEAKER,     llie  gentleman  does  not  qualify. 

Mr.  FULLER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Arkansas.  Mr.  Racon.  is  unavoidably  absent.  If  pres- 
ent, he  would  vote  **  aye." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league the  gentleman  from  Massachusetts,  Mr.  Oirroao,  is 
unavoidably  absent.    If  present,  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

PKXVATK    CALXNSAX 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  for 
the  consideration  of  bills  on  the  Private  C^endar. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
>of  the  Whole  House  for  the  consideration  of  bills  on  the 
Private  Calendar,  with  Mr.  Bankhkad  in  the  chab:. 

The  CHAIRMAN  (Mr.  BAmcHKAD) .  The  House  is  In  Com- 
mittee of  the  Whole  House  for  the  consideration  of  bills  on 
the  Private  Calendar  under  clause  6  of  Rule  XXIV  of  the 
House. 

The  Clerk  will  call  the  first  bill  on  the  Private  Calendar. 

TKANKLIir   D.    CLASS 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
H.  R.  927.  for  the  relief  of  the  estate  of  Franklin  D.  Clark. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideraUon  of  the  bill? 

Mr.  STAFFORD.  Mr.  Chairman,  reserving  the  right  to 
object,  I  think  it  might  be  well.  Mr.  Chairman,  for  the  dis- 
tinguished Chairman  of -the  committee  to  state,  as  tills  is  the 
first  bin  to  be  considered  under  the  new  rule  adopted  by  the 
House  about  six  weeks  ago.  what  the  privileges  of  the 
Members  are  with  regard  to  objecting,  and  in  the  considera- 
tion of  the  bills. 

As  I  understand,  a  Member  who  is  opposed  to  a  bill  may 
have  the  right  to  proceed  for  five  minutes.  Then  the  Mem- 
ber in  favor  of  the  bill  may  proceed  for  five  minutes.  Then 
the  Chair  is  obliged  to  submit  the  question  whether  the  bill 
shall  be  considered,  and  if  three  objections  are  made,  it  goes 
over.    If  not.  it  is  given  consideration. 

The  CHAIRMAN.    The  Chair  so  understands  the  rule. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  for  recognition  in 
opposition  to  the  bilL 

The  CHAIRMAN.  The  gentleman  Is  recognized  for  five 
minutes. 

Mr.  STAFFORD.  Mr.  Chairman,  whm  this  bill  was  orig- 
inally called  for  consideration  I  asked  the  indulgen<3e  of  the 
House  for  five  minutes  to  read  a  decision  found  In  Forty- 
fourth  Federal,  page  516,  which  upheld  the  right  of  the 
Board  of  Managers  of  the  Soldiers'  Home  to  withdi  aw  pen- 
sion money,  which  the  inmates  have  received  from  time  to 
time,  and  transfer  it  to  the  post  fund.  I  then  stated  that 
had  it  not  been  for  the  fact  that  during  the  six  yet js  I  was 
out  of  Congress  I  had  a  most  worthy  case,  on  which  occasion 
I  looked  up  the  law,  I  would  not  stand  here  and  citt  the  law 
and  register  my  opposition  to  a  biU  that  has  been  introduced 
by    my    colleague    the    gentleman   from    Wisconsin    [Mr. 

SCHAFXKl. 

The  case  that  came  to  my  attention  was  a  very  meritorious 
case  and  the  facts  were  similar  to  the  case  here.  Congress 
established  the  policy  that  as  far  as  pension  money  was 
concerned,  where  there  is  no  widow  or  minor  child  living, 
the  money  may  be  transferred  to  the  post  fund:  and  if  there 
is  no  widow  or  minor  child  Lving,  then  the  estate  will  not 
have  the  right  to  get  the  fund.  I  have  here  a  well-considered 
opinion  upholding  a  former  Member  of  the  Hous3,  Judge 
Peters,  in  the  United  States  district  court,  in  which  the 
respective  laws  of  Congress  are  construed,  and  in  wtich  they 
uphold  the  right  of  the  Congress. 

I  will  only  read  very  briefly,  because  I  do  not  wish  to 
take  up  more  time  than  necessary.  This  is  the  maA  recent 
decision,  rendered  in  1930.    I  read: 


1932 


Tbs  eonstraetioa  ooBteaasd  for  by  the  Oovemment  tn  this 
aae,  and  upheld  In  the  court  below,  appears  to  be  the  only 
reasosiable  one.  The  Intent  of  Congress,  by  which  it  is  provided 
that  every  Inmate  of  a  home,  on  entering  the  home,  enters  into  an 
agistment  that  aU  paraooal  property  he  may  possess  at  his  death, 
in  ease  be  dies  In  the  home,  leaving  no  heirs  at  law  or  next  of 
km,  and  not  dlapoeed  ot  toy  wlU.  shall  vest  In  the  Board  of  Mana- 
gers of  the  home  for  the  benefit  or  the  "  post  fvmd  "  of  the  home. 

In  this  case  there  were  two  executors  appointed.  There 
was  a  will,  where  the  pioperty  had  been  transferred  over, 
and  yet  the  circuit  court  of  appeals  ui^ield  the  decision  of  the 
lower  court  and  held  that  that  was  the  intent  of  Congress. 

I  was  in  this  body  when  the  law  was  passed  as  a  rider  <m 
an  appropriation  bill.  Ttut  law  had  as  its  basis  the  protec- 
tion of  the  Government,  and  provided  that  if  we  are  paying 
pension  m<Miey  to  trunates  of  the  home,  it  should  have  the 
right  to  withdraw  it  for  the  benefit  of  the  post  fund,  and 
that  it  should  not  be  diverted  from  the  post  fund  unless  a 
widow  or  minor  children  survived. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  decision  the  gentleman 
Just  read  states,  "imless  tbe  man  leaves  next  of  kin  or  a 
will." 

This  man  left  next  <A  kin,  a  daughter,  with  several  chil- 
dren: and  he  left  a  wilL  In  tluit  will  he  stipulated  he  wanted 
her  to  have  the  money  for  the  benefit  of  the  children,  and 
he  specifically  provided  that  he  did  not  want  a  certain  son 
to  have  any  of  the  money. 

Does  the  gentleman  mean  to  say  he  does  not  want  the 
grandchildren  of  this  man  who  left  a  will  to  have  his  money 
at  his  death?  They  are  not  Mends;  they  are  children  of  his 
daughter. 

Mr.  STAFFORD.  I  take  the  position  that  the  Congress  of 
the  United  States  has  establlsbed  a  policy  in  the  enactment 
of  a  law.  and  it  is  not  rl^t  to  have  a  special  law  for  one  set 
of  favorites  and  another  law  tm  others. 

Mr.  Chairman.  I  object. 

Mr.  COCHRAN  of  Missouri  rose. 

The  CHAIRMAN.  Does  tbe  chairman  of  the  committee 
desire  recognition? 

Mr.  COCHRAN  of  Mlssoarl.  Mr.  Chairman,  I  desire  to 
yield  to  the  gentleman  from  Massachusetts,  the  author  of 
the  bill. 

The  CHAIRMAN.  Under  the  rule  the  gentleman  from 
Missouri,  the  chairman  of  the  committee,  is  entitled  to 
recognition  for  five  minutes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  gentle- 
man from  Wisconsin  TMr.  Otutowd]  has  read  the  decision 
handed  down  by  the  court  in  1930. 

The  decision  stated  that  where  the  soldier  did  not  leave 
next  of  kin.  or  a  will,  the  money  was  to  revert  to  the  home. 
If  that  were  the  case  in  this  UU.  there  would  be  no  use  to 
take  up  the  time  of  the  committee  argiiing.  This  soldier  ac- 
cumulated over  $1,000.  I  repeat  he  left  a  will,  in  which  he 
provided  that  the  money  dtKNild  go  to  the  children  of  his 
daughter,  whose  husband,  as  I  recall  it.  was  sick  and  could 
not  work. 

The  committee  brought  tbe  governor  of  the  soldiers' 
home  to  Washington  and  kept  him  here  for  two  days,  not 
only  on  this  bill  but  in  order  to  to  into  the  entire  question. 
At  that  hearing  It  was  diacloaed  that  money  properly  be- 
longing to  veterans  and  their  heirs  was  being  diverted  to 
the  past  fund.  The  post  fund  is  supposed  to  be  used  for 
the  purpose  of  providing  amuaanfents,  and  so  forth,  for  the 
inmates  of  the  home.  However,  it  was  disclosed  in  the 
hearings  that  money  in  the  post  fund  had  even  been  used 
to  buy  fire  apparatus. 

We  are  considering  a  clean-cut  case  where  a  veteran  of 
the  CivU  War  wanted  what  he  possessed  left  to  the  children 
of  his  daughter  and  specifically  provided  in  the  will  that  his 
son  should  receive  none  of  it. 

Mr.  DALUNGER  rose. 

Mr.  COCHRAN  of  MisnarL  I  yield  to  the  gentleman 
from  Massachubetts.  i  w^'f 
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Mr.  DALLZNOSR.    Mr.  diatrmaa,  I 
after  a  hearing  before  a  subcommittee,  and  it 
quently 

Mr.  STAFFORD.    Mr.  Chairman,  I  rise  to  a 
order. 

The  CHAIRMAN.  Tbe  gentleman  makes  the  poldt  of 
order  the  gentleman  from  Missouri  can  not  yltid  any  «t 
this  time  to  the  gentleman  from  Massachusetts.  T^  point 
of  order  is  wen  taken. 

Mr.  COCHRAN  ot  Missouri.  Mr.  Chairman.  I  yMd  to 
the  gentleman  from  Massachusetts;  I  do  not  jrield  the  Ikwr. 

The  CHAIRMAN.  The  gentleman  from  Bfissoiirt  Is  en- 
titled to  the  floor.  The  gratleman  from  BCssoorl,  M  tide 
opinion  of  the  Chair,  can  yield  to  the  gratleman  from 
Massachusetts  for  a  question  or  for  a  statement. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  yleid  to  the 
gentleman  from  Massachusetts  to  refresh  my  memory  on 
what  occurred  in  the  subcommittee. 

Mr.  DALLINGER.  Mr.  Chairman,  our  subeommlMee 
found  that  the  United  States  Code,  section  IM  ot  title  M. 
which  gives  the  intention  of  OongresB  in  regard  to  ^fi 
matter,  states  that  personal  property  owned  by  soc^  ftppB- 
cant  at  the  time  of  his  death.  Including  money  axkd  [hw(H 
in  action  held  by  him  and  not  disposed  of  by  win.  slum  go 
to  the  home. 

In  this  case  the  man  left  a  will.  It  is  perfectly  evident 
that  never  did  Congress  intend  that  money  which  taeloacod 
to  a  man  should  not  go  to  the  peoirfe  to  whom  he  left  It  liy 
his  will. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  X  »h«**ir  tbe 
chairman  of  the  subcommittee  has  properly  preeented  this 
case  tQ  the  committee. 

Mr.  8CHAFER.    Will  the  gentleman  yMd? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  SCHAFER.  Is  it  not  a  fact  that  after  hoUDnf  ex- 
tensive hearings  and  after  Mr.  Wood,  the  president  of  tbe 
Board  of  Managers  of  the  National  Bbme  for  ^^fahlfd  Vol- 
unteer Soldiers,  had  testified,  the  soboommittee  o<  tlie  Sk- 
penditures  Committee  unanimously  rsoommended  fttvonable 
action  on  the  bill  and  so  reported  to  the  ftiU  comiBtttee. 
and  that  then  the  full  committee  voted  the  biU  out  utthoiit 
a  dissenting  vote,  after  considering  the  facts  broii^tit  to 
its  attention  by  the  subcommittee? 

Mr.  COCHRAN  of  Missouri    That  Is  a  fact 
than  that,  the  committee  was  to  consider  leglslatioD 
ing  this  lawi 

Mr.  8CHAFER.    It  was  the  (pinion  of  the  oommitteo  that 
the  Board  of  Managers  had  specifically  violated 
datmy  provisions  of  law  written  by  Congress. 

Mr.  COCHRAN  of  Missotiri.    That  was  taronght  ool 
once  but  half  a  dozen  times. 

Mr.  EATON  of  Colorado.    WUl  tbe  gentteman  ykUt 

Mr.  COCHRAN  of  MissourL    Yea. 

Mr.  EATON  of  Colorado.    This  case  and  otiiers  Uks  Ik 
all  based  upon  the  technical  eonsideratian  of  tbe  law  by  Iba 
comptroller  without  looking  back  dther  into  the  law 
which  he  is  acting  or  the  preceding  laws  vbicb 
enacted  in  the  statute  of  1910. 

Mr.  COCHRAN  of  Missouri.  To  a  certain  extini  ttat  la 
true. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  Is  there  objection  to  the  preaant  oen- 
sideration  of  the  biU? 

Mr.  STAFFORD.    Mr.  Cbainnan.  I  object 

The  CHAIRMAN.  Three  objections  are  leguiiad.  Hm 
Chair  hears  but  oat  objection.   Tbe  Clark  will  report  tbe  taUL 

Mr.  STAFFORD.  Mr.  Chairman,  win  the  Cbalr  pemtl 
me  to  submit  a  parliamentary  Inqidry? 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  STAFFORD.  I  Wish  to  State  to  the  Chair  that  Z  tbinic 
I  inadvertently  misled  the  Chair  into  the  ruling  omde  a 
moment  ago.  The  rule,  as  tbe  Cbalr  will  see,  prrifldai  an 
initial  10  minutes  of  general  debate.  6  minutes  contrelMI  by 
the  Member  offering  tbe  obJoctian  or  reservation  aad  I 
wiin^i^:f  «wn^a-9lli»d  by  the  obabman  of  tbe  coouaittee  \ 


10824 


CONGRESSIONAL  RECORI>— HOUSE 


May  20 


1(1 


I 


tng  the  bill  or  In  his  abeence  by  any  Member  supporting  the 
blU.  I  think  the  word  "  controlled  "  would  grant  to  either 
the  Member  objecting  or  reserving  the  right  to  object,  and 
to  the  chairman  of  the  committee  or  the  proponents  of  the 
bill  the  right  to  control  five  minutes'  time.  I  would  like  to 
have  a  ruling  by  the  Chair  on  that,  as  we  are  starting  on 
this  initial  procedure. 

The  CHAIRMAN.  Without  very  carefully  examining  the 
rule,  the  Chair  is  inclined  to  accept  that  interpretation. 

Mr.  BACHMANN.  Mr.  Chairman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  it 

Mr.  BACHMANN.  Mr.  Chairman,  does  that  mean  that 
the  Member  in  control  of  the  time  may  yield  time  to  some 
other  Member  of  the  House? 

The  CHAIRMAN.  He  can  yield  for  a  statement  or  a 
question. 

Mr.  SWINO.  Mr.  Chairman,  may  I  follow  that  with  an- 
other parliamentary  inquiry? 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SWINO.  Frequently  the  chairman  of  the  committee 
does  not  know  the  facts.  There  should  be  a  liberal  inter- 
pretation in  order  to  get  the  facts  before  the  committee. 
It  seems  to  me  the  chairman  should  be  permitted  to  yield 
to  the  Member  who  is  the  author  of  the  bill,  if  he  so  desires. 

The  CHAIRMAN.  If  the  gentleman  from  California  will 
refresh  his  recollection  about  the  rule,  he  will  find  that  un- 
der the  rule  the  control  of  the  time  is  specifically  given  to 
the  chairman  of  the  committee,  or,  in  his  absence,  to  some 
Member  who  is  In  favor  of  the  bill. 

Mr.  SWINO.  I  think  he  ought  to  be  permitted  to  yield 
time. 

The  CHAIRMAN.  That  question  Is  not  before  the  Chair 
at  this  time.    The  Clerk  will  report  the  bilL 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  board  of  managers  of  the  National 
Home  for  Dlaabled  Volvinteer  Soldiers  is  hereby  directed  to  pay 
to  the  executor  of  the  estate  of  Frank]  <n  D.  Clark,  late  of  Oom- 
p«ny  F,  Twenty-eighth  Regiment  Wisconsin  Volunteer  Infantry, 
Civil  War,  •1,468,  which  was  the  amoxint  of  undrawn  pension  In 
the  hands  of  said  Board  of  Managers  at  the  tinM  of  the  death  of 
the  veteran,  and  which  amount  was  not  paid  to  the  executor  of 
the  esUte  as  directed  in  said  Franklin  O.  Clark's  last  will  and 
testament  dated  May  19,  1932.  but  diverted  Into  the  post  fund  of 
the  National  Home  for  Disabled  Volunteer  Soldiers. 

The  CHAIRMAN.  Is  there  any  oppositicm  to  the  bill? 
If  not.  the  Chair  will  recognize  the  chairman  of  the 
committee  to  make  a  motion  that  the  bill  be  laid  aside, 
to  be  reported  back  to  the  House  with  a  favorable 
recommendation. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  move  that 
the  bill  be  laid  aside  to  be  reported  back  to  the  House  with 
a  favorable  recommendation. 

The  motion  was  agreed  to. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  ask  unanimous 
consent  to  insert  at  this  point  a  short  brief  upon  the  subject 
covered  in  this  bUl,  and  which  gives  the  history  of  the 
statutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  brief  Is  as  follows:       " 

This  Is  H.  R.  937.  Introduced  by  Mr.  ScHAi-xa.  for  the  relief  of 
the  eeUte  of  Franklin  D.  aark.  It  is  No.  1  on  the  Private  Cal- 
endar. A  ClvU  War  veteran  at  the  National  Home  for  Disabled 
Voliuiteer  Soldiers  saved  a  part  of  his  pension  money  and  by  will 
devised  his  saved  pension,  but  upon  request  of  the  executor  of  his 
estate  payment  was  refused  by  the  ComptroUer  General  of  the 
United  Statca. 

The  gentleman  from  Wisconsin  (Mr.  Staitou]  has  objected  to 
this  bUl  and  cited  In  support  of  his  poeltion  Durack  v.  National 
Home  for  Disabled  Volunteer  Soldiers  (44  Fed.  (2d),  516),  which 
is  a  decision  by  the  United  States  Circuit  Court  of  Appeals  of  the 
First  Circuit  of  a  Maine  decision. 

The  dedalon  refers  to  the  statutes  of  1881,  1882.  1902.  1910.  and 
1912  and  supports  the  action  of  the  home  In  refusing  to  pay  money 
to  an  execQtor.  but  that  case  does  not  show  that  the  soldier  wflled 
any  part  of  the  money  to  any  person,  as  appears  here. 

The  act  of  1881.  ••  amended  in  1882  and  1912,  provided  tor  dis- 
pocltlon  of  the  balance  of  pension  money  on  discharge  of  veteran 
In  esprees  words.  The  act  of  1881  and  Its  amendment  In  1883 
rtfelgnated  the  disposition  of  funds  in  case  of  death  of  veteran,  and 


tnelnded  **  legal  teprseentatlves  **  In  the  daaalfloatlon  of  Utoee  who 
were  rightful  beneficiaries. 

By  act  of  1903  the  class  was  limited  to  widow,  minor  children,  or 
dependent  mother  or  father,  in  order  named. 

The  act  of  1910  did  not  change  the  prevloue  statutca.  >ut  pre- 
scribed  the  contract  to  be  entered  into  with  a  veteran  and  .provided 
that  all  personal  property  owned  and  held  by  the  veteran  at  the 
time  of  his  death.  "  and  not  dlspoaed  of  by  wlU.  whetber  such 
pr(^>erty  be  the  proceeds  of  pensions  or  otherwise  derived  '  should 
pass  to  the  poet  fund  of  the  home.  I  emphastae — only  th€'  money 
not  disposed  of  by  wlU  might  go  to  the  home.  As  a  matter  of  con- 
struction and  good  faith,  note  that  by  the  contract  required  by 
statute  to  be  made,  there  is  expressly  reserved  and  saved  to  the 
veteran  the  right  to  dispose  of  his  personal  property  by  >rlll.  in- 
cluding money  saved  from  his  pension. 

This  right  has  not  been  the  subject  of  any  legialatioa  since 
1910. 

In  1913  a  statute  amended  some  details  of  the  then  existing 
statute  In  regard  to  the  payment  of  pensions  and  forger/  of  in- 
dorsements upon  pwnslon  checks,  and  contained  a  savinK  clause 
stating  that  it  should  not  "  be  construed  as  amending  or  repeal- 
ing "  the  statute  of  1882.  No  reference  was  made  to  the  statute 
of  1902  limiting  the  class  to  "  widow,  minor  children,  or  dependent 
mother  or  father." 

Now,  what  is  the  necessary  and  logical  conclusion?  Vliatever 
reasons  may  be  advanced  for  the  paaaage  of  the  act  of  1810.  It  Is 
clear  that  in  the  next  session  of  Congress  It  was  Intended  to  give 
full  faith  and  credit  to  the  statute  of  1882  and  to  declare  what 
property  rights  might  be  the  subject  of  the  contract  by  w]ilch  the 
right  of  the  veteran  to  enter  the  home  was  defined. 

One  of  those  rights  was  to  dispose  of  his  unused  pension  by 
wUl.  Of  what  benefit  is  the  right  if  the  exercise  of  It  Is  denied? 
Are  the  words  to  be  entirely  disregarded  because  the  next  Con- 
gress expressly  saves  the  law  as  It  was  prior  to  1910  and  1902  and 
leaves  In  existence  the  old  laws  of  1881  and  1883  as  Incorporated 
therein? 

I  submit  that  the  conclusion  must  be  that  when  the  statute  of 
1912  prescribed  only  the  mazuier  of  payment  of  the  fwnsloi  money 
and  provided  punishment  for  forgery  of  a  pension  check.  Its  words 
and  saving  clause  should  not  be  perverted  to  cover  the  dU.posltion 
of  the  money  after  it  had  been  depoalted  In  the  home  by  or  on 
behalf  of  the  veteran,  and  that  hU  statutory  contractual  right 
should  be  respected. 

Therefore,  If  the  veteran  did  dispose  of  his  pension  savjigs  and 
other  personal  property  by  will,  his  testamentary  dlqxMit  on  is  to 
be  respected  as  to  any  propwrty  willed  to  a  named  legatee  and  no 
ruling  of  the  Comptroller  Oeneral  should  Interfere  therewith. 

Under  the  circumstances  shown  In  the  report  of  this  bill,  Con- 
greas  should  pass  this  relief  bill  to  order  payment  of  ths  money 
to  the  executor  for  delivery  to  the  legatee  named  In  the  vrill. 

I  suggest  that  the  committee  reporting  this  bill  have  crafted  a 
new  statute  expressly  repealing  all  of  the  old  one*  hereinabove 
referred  to.  saving  any  and  all  rights  accrued  thereunder,  and 
either  make  the  new  statute  conform  with  the  1910  statute  or 
else  amend  the  latter  so  that  no  more  similar  disputes  n:ay  arise. 

WILUX  LOlTXSk  JOHKSOir 

The  Clerk  called  the  next  bill.  H.  R.  799.  to  extend  the 
benefits  of  the  employees'  compensation  act  of  Septtsnber  7. 
1916.  to  Willie  Louise  Johnson. 

The  CHAIRMAN.  Is  there  objection  to  the  presint  con- 
sideration of  the  bill? 

Mr.  STAFFORD.  Mr.  Chairman,  reserving  the  right  to 
object 

Mr.  BLACK.  Mr.  Chairman,  do  I  understand  the  gentle- 
man objects? 

The  CHAIRMAN.  Under  the  rule  the  gentlenum  from 
Wisconsin  is  entitled  to  recognition  for  five  minutes. 

Mr.  STAFFORD.  I  did  not  get  much  support  when  the 
former  biU  was  under  consideration,  but  I  was  consistent 
in  my  position.  I  had  taken  that  same  position  when  the 
bm  was  first  considered.  I  gave  the  committee  the  benefit 
of  the  study  I  had  made  of  the  matter  and  I  did  no*  receive 
much  support.  So  I  do  not  know  whether  my  pailtion  in 
respect  to  this  biU  wlU  have  any  support. 

Mr.  Chairman,  this  bill,  according  to  the  report  of  this 
Congress,  as  weU  as  the  last  Congress,  shows  that  tills  claim 
was  submitted  to  the  United  States  Employees'  Compensa- 
tion Commission  and  that  commission  turned  it  down. 

I  may  say  right  here  I  do  not  Intend  to  go  through  with 
this  seemingly  wasteful  efTort  in  trying  to  protect  the  Treas- 
ury if  I  am  not  to  receive  some  support.  The  Treasury 
means  no  more  to  me  than  it  does  to  you.  I  am  frank  in 
my  position.  I  am  not  tr3ring  to  take  up  any  time  un- 
necessarily. I  have  gone  over  this  report  and  I  am  going 
to  state  my  position.  I  am  not  seeking  to  pretent  any 
person  getting  his  Just  deserts. 
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Now.  wlMit  do  the  ffacfli  Aow?  Sare  Is  a  data 
presented  tn  doe  seaMB  lacme&aMfy  after  the 
The  man  w»s  employed  fa  tbit  tmrf  yard  and  had  a  sllitfit 
abraskm  or  oontaskm  mk  the  haad.  The  ttaployms*  Com- 
pensation ConmtakMi  fooni  that  this  aceMent  did  not 
eauM  the  death  of  this  man  and  turned  the  etalm  «own. 
Now.  this  hm  provldSB  "R  is  herahy  auttisrtaed  and  dl- 
rseted."  wtileh  Is  a  wMwIatuif  fravlafon  against  ths  posi- 
tion takan  by  the  Bapinytsr  Oonpensatton  COmndsslon. 
that  this  Injury  did  not  result  fa  this  man's  death,  hot  did 
result  in  his  death. 

Mr.  BLANTON.    Wm  the  jwnllniian  yMdt 

Mr.  STAFFORD.    I  yMd  to  ths  teptlwwaii  from  Ttaas. 

Mr.  BLANTON.  I  i^ply  want  to  ftad  oat  **  where  we  are 
at."  niere  are  tM  MDi  oa  this  mtasdar.  some  of  them 
involving  sareral  hundred  thflaind  doDare.  Under  the  new 
rule  if  a  Member  can  not  get  up  here  and  in  fWe  ininaies 
convince  his  ooUeagues  that  the  bill  ought  not  to  be  passed 
the  measure  passes  Ipso  faoto.    Is  not  that  the  ^tuation? 

Mr.  STAFFORD.    Sordly. 

Mr.  BLANTON.    When  will  that  lead? 

Mr.  STAFFORD.  It  will  lead  to  hundreds  of  thousands  ai 
dollars  beine  drained  out  cf  the  Kderal  Treasury,  and  this 
was  the  position  I  took  in  opposing  this  rule  before  the 
Committee  on  Rules. 

Mr.  BLANTON.  It  wiU  nean  governmental  bankruptcy 
Iiractically.  That  is  wtaJL  it  Is  going  to  mean.  And  we  must 
organise  and  stop  these  bad  bills  from  passing. 

Mr.  STAFFORD.  I  took  that  position,  as  I  have  sUted. 
before  the  Comnaittoe  on  Rules  and  stated  that  the  Demo- 
cratic majority  of  the  House  in  these  times  could  not  afford 
to  adopt  such  a  policy.    We  are  trying  it  out  now. 

Here  Is  the  statement  of  the  Assistant  Secretary  c(  the 
Navy  on  this  bUl: 
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In  drlUlng  boles  In  a  tank  ths  motor  hung,  oaualng  him  to  fall 
and  strike  his  face  agatnet  tba  adg*  of  tbe  tank,  causing  a  con- 
tusion of  the  right  side  of  tbe  face.  He  was  attended  by  the 
medical  oArer  at  the  yard,  but  was  not  Incapacitated  as  the  result 
of  this  injury  nor  did  he  lost  mxf  ttsM  on  aooount  thereof. 


I  submit  the  matter  to  you.  I  have  done  my  duty  and  I 
am  not  going  to  take  up  any  farther  time. 

I  object,  Mr.  ChatrtnJan. 

Mr.  BLACBL  Mr.  Chahman.  I  yield  three  minutes  to  the 
gentleman  from  Virginia  rMr.  Lamcroiu)]. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  I  would  like 
to  say  to  the  gentleman  tnm  Wisconsin  that  this  Is  the 
case  In  which  I  gave  him  the  report  of  the  coroner's  inquest. 

It  was  not  the  blow  on  tbe  head  that  caused  his  death. 
Here  was  a  man  who  had  been  working  for  20  years  and 
had  not  missed  a  day  for  over  a  year.  Tbe  machine  struck 
him  over  the  kidneys.,  and  witliln  four  or  five  days  after  this 
blow  the  man  died. 

Mr.  STAFFORD.  I  have  fallen  in  sawing  off  limbs  of 
trees  and  have  fallen  on  my  head,  and  I  have  never  made 
any  claim  against  ansrbody. 

Mr.  LANKFORD  of  Virflnia.  Within  four  or  five  days 
after  this  accident  this  perfectly  healthy  man  died.  The 
doctor  made  a  wrong  diagnosis  in  the  case. 

Mr.  BLANTON.  Mr.  diairman,  there  are  more  than 
three  objeeton  here;  why  take  up  any  more  time  with  this 
Mn? 

The  CHAIRMAN.  The  CbMir  wiU  state  to  the  gentleman 
that  we  have  not  reached  that  stage  in  the  procedure. 

Mr.  LANKFORD  of  VbHsfento.  Mr.  Chairman,  I  hate  to 
take  up  the  time  of  the  conmlttee  unnecessarily,  but  T  am 
thorou^ly  oonvteoed  of  the  lostlce  of  this  case.  Here  was 
a  perfectly  healthy  man,  who  had  wwked  for  20  yeare  and 
had  not  missed  a  day  to  the  last  year.  He  reeeired  this  bkm 
in  the  side  and  died  In  four  days.  Tlie  naval  surgeon  who 
attended  htan  said  he  had  hyaterla  wtthtn  a  few  hours  of 
the  time  of  his  death,  mey  atso/nAed  In  a  prlvjate  i^iysi- 
clan,  who  properly  diagnosed  his  trouble,  but  the  man  died 
in  the  greatest  agony.  Be  has  left  a  widow  who  is  practi- 
ei^  penniless  and  heipleas.  lUs  is  a  case  where  the  United 
States  Compensation  Board  tamed  the  ekdm  down  on  the 
basis  of  the  diagnosis  oT  tbe  naval  doctor,  which  I  sotamlt 
k  mistake.  ''•^*^  -^  '.u:^^:. 


Iba  Vkm  vhleh  ttali 
and  thitt  is  what  kfflsd 

I  vaatad  to  gi 
tha  faats  fa  the 

Hie  CHAIRMAN.    Is  there  objectkmr 

Ur,  FATTVnaOM,  Mr.  BLAMION.  Mr 
Ur.  QRIBWQCD  objooted.  and  the  MB 
dsferredlM. 


4ra 


refenvd  %• 


The  Clerk  oUled  the  next  hill,  R.  R.  868.  to  exlea^  tb^ 
benefits  of  the  employeea'  eompenntian  act  of  Oeiitwnber 
7,  191«.  to  Howard  I«wter. 

Tile  CHAIRMAN.  Is  there  ohiectlcp  to  the  puiaeUi  oon- 
sideratlon  of  tl^^ie  bUlT 

Mr.  errAFPORD.  Reserrlnr  the  rtgfat  to  ohlect,  to-^Hiy  a 
procedure  is  being  Inaugurated  radleaWy  dUferent  tram  that 
under  prior  calls  of  this  Private  Odendar.  I  mlght^  aaytb 
those  who  have  not  attended  idght  unions  ttiat  ft  hw  hMn 
the  role  of  those  who  have  been  dMrfed  with  awMMy^fss^ 
the  Private  Calendar  not  to  extend  Vtm  prtviietet  Of  thtetHn- 
pensation  act.  which  was  passed  In  September.  itl6.  tb  may 
injury  that  occurred  prior  to  that  date.  This  tOt  paakp'to 
extend  the  compensation  act  of  If  16  biidt  to  an  lajtoy  hap- 
pening hi  1913.  It  wTMdd  be  qirite  a  heavy  bunlen  IT  wt 
opened  up  the  Treasury  to  claims  of  all  kinds  for  Injarln 
that  happened  prior  to  1916,  as  this  bOl  proposes. 

There  was  an  act  in  foros  prior  to  1916.  which  fnuatad  a 
year's  compensation  to  all  who  reoelvad  Injuries  in  tha  CWv- 
ernment  service. 

Now.  I  think  that  mere  presentation  lAiows  that  It  tPOiUd 
be  unwise  policy  to  open  up  the  gates  of  tha  Tiaaiuif  tu 
injuries  that  occurred  prior  to  19M. 

Mr.  MOU8ER.    WiU  the  gsntVsasan  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  M<xrsiR.    There  are  a  niaabOT  of  nanii  'wbore  !»• 
juries  occurred  prior  to  1916.  where  dahns  woold  bo: 
if  this  blU  estobliifties  such  a  preoadant. 

Mr.  STAFFORD.    Yes:  there  are  hundreds  «f 

Mr.  EATON  of  Ookrade.    WiU  the  jentkwan  jkU9 

Mr.  STAFFORD.    Yes. 

Mr.  EATON  of  Colorado.  lUs  Is  a  typieal 
the  claimant  was  entitled  to  cmnmanaatlon  Uhdar  the  4dd 
law,  but  payment  was  oorapletod  before  the 
law  of  1916  went  into  effect.  How.  16  yean 
pensation  law  went  Into  effect,  he  eooaeg  in  and  «ah6i  to  h6 
reinstated,  and  asks  for  fttU  compensation  for 
ing  16  years  and  from  now  on. 

Mr.  STTAFFORD.    Not  only  ttmt.  bnt  he  ai6k«  vg  6a 
lish  a  policy  of  allowing  cwnpensatton  beyond  1M6. 

Mr.  BLANTON.  And  the  <lapaitment  aaya  ^lit  4ha  MU 
if  enacted  would  give  the  claimant  creater  oooipaDaattoa 
than  was  allowed  by  the  Wmiriafion  in  fore*  at  tha  <tina  of 
the  injury. 

Mr.  COCHRAN  of  MlanuiL  Mr.  faialnaan.  the  nhiatfnrs 
seem  to  be  adopting  a  pohcy  far  the  entira  lirnMhi  ili^lPf 
aU  know.  iJbrm  Mtemben  can  ttap  ttM  paawja  of  m»  <f| 
these  billa.  I  believe  it  Is  veiy  iBBportant  to  tat  iq6V6  Ip* 
formation  as  to  tbe  i2:teipretatJon  cf  tha  rale  Itaali  «•  aiw 
working  •under. 

Mr.  STAFFORD.   Let  ase  say  thai  I  stated  tlin  paliif  Hiii 

thoaa  of  us  vho  are  ^tmtmdimltti 


tbm  duty  of  scrutinising 

Mr.  COCHRAN  of 
chazied  with  that,  if  It  doss  Ito  Aitr. 

Mr.  STAFrcyRD.    That 
unconscionable  claims  that  are  reported  from 
on  Claims. 

Mr.   COCHRAN  of   Missouri.    Let   ihe   ask   the 


Mr.  STAFFORD.    Mr.  Chairman,  I  deeHne  to  ytM 
ther.    The  gentleraan  can  make  a  stotement  to  &U  d«rn 
ttane.    Mr.  Chairman.  I  merdyslatod  what  I  thoMfM'i 
be  the  policy,  and  It  reats  with  the  noum  to 
whether  we  should  fdOow  that  poUey  or  itot 
voinc  to  adopt  a  poliey  that  everr  person  Injared  pmtjki 
the  eompensation  aot  or  1616  is  to  be  entitled  to 
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of  that  act.  let  us  be  fair  and  pa»  general  ledalatlon.  and 
not  favor  this  one  or  that  one  under  political  favoritism. 

Ur.  BLACK.  Mr.  Chairman.  If  I  have  a  right  to  yield 
the  time.  I  yield  to  the  gentleman  from  Virginia  [Mr. 
Zaificroaol. 

Mr.  LANKFORO  at  \irglnia.  Mr.  Chairman.  I  want  to 
explain  the  reaaona  for  fUinff  this  claim.  This  boy  Is  the 
son  of  an  old  colored  woman,  almost  80  years  of  age.  He 
Is  a  cripple,  he  is  on  crutches,  and  can  not  walk  without 
the  crutches  and  a  cane.  He  has  been  in  that  condition 
for  16  years.  It  seemed  to  me  that  if  there  ever  was  a 
case  which  deserved  consideraticm  of  the  Government  it  is 
this  case.  He  was  climbing  up  an  electric  pole  in  the  navy 
yard  and  was  shocked.  He  fell:  and  be  will  be  in  that  ctm- 
dition  all  of  his  life,  with  this  old  colored  woman  his  only 
support,  and  she  Is  between  70  and  80  years  of  age.  She 
can  hardly  walk.  If  you  are  going  to  adopt  the  rule  that 
you  will  not  go  back  of  any  of  them,  I  have  nothing  to 
say.  This  is  a  pathetic  case,  and  I  felt  Justified  in  asking 
the  consideration  of  Congress  for  it. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideraUon  of  the  biU? 

Mr.  MOUSER.  Mr.  EATON  of  Colorado.  Mr.  STAFFORD, 
and  Mr.  BLANTON  objected,  and  the  bUl  was  referred  to  the 
deferred  list. 

MOBUS   DIZTUCH 

The  next  business  on  the  Private  Calendar  was  the  bUl 
(H.  R.  1«34>  for  the  relief  of  Morris  Dietrich. 

The  Clerk  read  the  Utle  of  the  biU. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

Mr.  BLANTON.    I  object. 

Mr.  EATON  of  Colorado.    I  object. 

The  CHAIRBAAN.  Under  the  rule,  the  sponsor  of  the 
bill  or  the  chairman  of  the  committee  has  a  right  to 
explain  its  provisions. 

Mr.  PATTERSON.  Mr.  Chairman.  I  rise  to  a  point  of 
order.    I  qoote  trom  the  rule: 

Wben  the  Olerfc  shall  have  read  the  btU  the  aame  shAll  b«  con- 
sidered unlew  objection  or  reservation  of  objecticm  Is  made  to 
LnuoMllate  consideration.  Should  objection  or  reservation  of  ob- 
jection be  made  there  shall  be  10  minutes'  general  debate  to  be 
dtTlded.  S  minutes  controlled  by  the  Member  offering  the  objec- 
tloo  or  I— rvattop.  and  5  minutes  controlled  by  the  chairman 
of  the  oommittce  reporting  the  bill,  or  in  hla  absence  by  any 
Member  supporting  the  bUl.  If.  after  such  debate,  tiiree  objec- 
tions are  not  forthcoming  the  bill  shall  be  considered  under  the 
S-mmute  rule:  trwUsA,  hom<evmr.  That  the  total  debate  uzuler 
tbe  5- minute  rule  shaU  not  exceed  20  mlnutea. 

The  CHAIRMAN.  The  Chair  is  familiar  with  the  rule. 
What  is  the  gcntteman'g  point  of  order? 

Mr.  PATTERSON.  The  point  of  order  is  that  three  ob- 
jections win  cut  off  debate. 

The  CHAIRMAN.  That  is  not  the  conatniction  of  the 
rule  fay  the  Chair.  A  careful  reading  of  the  rule  it  seems 
to  the  Chair  would  lead  to  the  fair  construction  that,  al- 
though the  objectl<m  of  three  Members  win  prevent  the 
consideration  of  the  bill  and  send  it  to  the  deferred  list, 
at  least  the  spirit  and  even  the  letter  of  the  rule  provldeg 
that  opportunity  be  glvai  to  those  who  desire  to  exfdsdn 
the  bill  and  for  those  making  the  reservation  of  objection 
to  be  heard.  In  the  opinion  of  the  Chair  that  is  a  right 
conferred  upon  the  members  of  the  committee,  and  the 
Chair  overrules  the  point  of  order.  In  the  opinion  of  the 
Chair  the  reaaim  for  that  construction  Is  that  if  a  reason- 
able opportunity  be  given  to  debate  the  merits  of  the  bill  it 
mlsht  remove  possible  objection  to  its  consideration.  Is 
there  ohiectkm? 

Mr.  PATMAN.  Mr.  Chairman.  I  reserve  the  right  to 
ohleet. 

The  CHAIRMAN.  The  gentleman  from  Texas  is  recog- 
nised for  flw  minutes. 

Mr.  PATliAN.  Mr.  Chairman.  Instead  of  crltlcliing  the 
Mwnheri  of  the  Hook  who  are  spending  so  much  of  their 
time  inveatigating  tbeae  biUs,  I  commend  them.  I  know  It 
requires  a  great  deal  of  time  and  effort  to  pn^wrly  prepare 
thefiseWta  to  preaent  their  objections  to  the  House.  They 
have  to  read  the  reports  of  committees  and  they  have  to  gat 


information  from  the  different  departments.  They  have  to 
spend  considerable  tiHW  and  go  to  lots  of  trouble  that  othi^r- 
wtse  they  would  not  have  to  do.  I  have  not  been  spending 
any  time  on  these  private  bills  because  I  have  not  had  tbe 
time,  and  I  was  perfectly  willing  to  accept  the  Judgment  of 
the  gentleman  trtnn  Texas  [Mr.  BuuitoivI  and  the  Judgment 
of  the  gentleman  from  Wisconsin  [Mr.  STArrou]  and  otber 
Members  of  the  House  who  have  been  giving  these  private 
bills  considerable  attenti<m  and  study.  I  think  the  old  rvJe 
is  a  better  rule  than  this  one. 

I  want  to  invite  attention  to  criticisms  that  have  been 
urged  against  Monbers  of  the  House  of  Representatives  that 
I  do  not  think  should  be  urged.  I  have  before  me  a  state- 
ment that  is  being  published  all  over  the  country  against 
Members  of  the  House  of  Representatives.  It  is  untrue.  It 
is  unwarranted.    The  facts  do  not  Justify  it  at  aU. 

It  is  as  foUows: 

Not  many  of  as  ever  thought  that  we  were  furnishing  Con- 
gressmen and  Senators  free  eating  In  the  oongrcaslonal  cmti.  but 
we  are.  We  doubt  If  any  of  xia  ever  thoiight  we  fumiabed  a  QM«t 
elegant  barber  shop  In  the  Capitol  Building,  where  our  law- 
makers, between  their  speeches  on  economy,  can  have  hair  ctita 
and  sharea,  shampoos,  hair  axKl  whiskers  dyed,  btackheads  tx- 
tracted  from  the  noble  noses  of  the  solona.  and  shoes  shlned.  ;U1 
free;  but  we  do. 

Did  you  know  we  pay  for  a  free  shaving  mug  for  every  one  of 
these  Representatives  and  Senators  aad  that  we  pay  tSS  a  doeen 
for  golf  balls  for  them  to  play  with? 

The  above  statement  appeared  in  the  Marshall  Morning 
News,  Marshall.  Tex.,  under  the  heading  Public  OfBce  a 
Private  Snap,  and  has  been  reprinted  in  other  newspapers. 
It  is  an  amazing  statement.  I  am  unwilling  to  be  put  in 
the  attitude  of  condoning  such  outrageous  conduct.  There 
is  a  caf6  in  the  House  wing  of  the  CapitoL  It  is  a  great 
convenience  to  the  Members.  It  is  quite  a  distance  from 
the  Capitol  to  the  nearest  point  where  a  caf*  could  be  lo- 
cated on  private  property.  Congress  meets  at  12  o'clock 
nocrn.  Members  usually  attend  committee  meetings  until 
the  House  meets.  By  getting  their  noonday  meals  at  the 
Capitol  they  are  near  by  in  the  event  of  a  vote  or  other  im- 
portant proceedings.  Ilie  caf6  does  not  render  free  serv- 
ice. The  price  charged  is  higher  than  any  caf6  I  have  ever 
visited  in  Washington.  It  is  necessary  to  charge  high 
prices  so  as  to  make  it  self-sustaining,  since  there  is  only 
one  meal  served  each  day.  A  barber  shop  Is  also  main- 
tained in  the  Capitol  for  the  convenience  of  tbe  Members 
of  the  House  of  Representatives.  The  price  of  a  shave  is 
25  cents.  The  price  in  most  of  the  shops  in  Washington 
is  20  cents.  Hair  cuts  are  60  cents.  The  price  in  most  of 
the  shops  in  Washington  is  40  cents  and  none  over  50  cents. 
Shoe  shines  are  10  cents,  the  customary  price.  I  have  not 
received  any  of  the  other  services  mentioned  In  the  news- 
paper item;  but  my  information  is  that  every  service  is 
charged  for  and  no  Member  of  the  House  of  Representatives 
receives  free  service  In  a  barber  shop  but  pays  a  higher 
price  than  is  charged  In  other  shops  in  the  city.  No  Mem- 
ber of  the  House  has  a  shaving  mug  furnished  to  >>»/«  free. 
neither  is  he  furnished  golf  balls. 

MOTHsa-nr-LAW  ox  pat  uoll 

The  item  states  further: 

and  not  only  this  but  it  appears  that  the  great  majority  of 
these  servants  (?)  of  ours  have  their  relaUves  on  the  Qovernment 
pay  roUa,  wives,  sons,  daughters,  nephews,  nieces,  mothers-la-law. 
brottaers-ln-Uwa,  and  all  kinds  of  in-laws. 

I  can  not  speak  for  other  Monbers.  I  do  know  that  I  have 
never  placed  a  relative  on  my  pay  rolL  I  have  a  secretary 
and  an  assistant  secretary  who  earn  their  — Hrln.  and  who 
are  paid  by  the  Qovernment.  It  Is  often  Deoesaary  to  have 
an  additional  employee  in  my  office,  and  to  have  ctmsider- 
ahle  stenographic  and  clerical  work  done  by  othera.  When 
this  is  necessary,  it  is  done  without  expense  to  the  Oovem- 
ment.  and  without  deductions  from  the  salary  of  either  of 
my  employees. 

OOITBDCT  or  A  POBUO  OTFKIAL 

I  have  always  maintained  that  a  public  offioe  is  a  public 
trart:  that  an  oOlcebolder  should  ao  oonduct  the  people's 
business  that  no  criticism  at  his  aflLclal  conduct  would  be 
corroborated  by  unexplained  facts.    We  should  not  do  things 
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that  are  aU  right,  bat  ha^e  to  be  explained;  and  certainly  it 
is  wrong  for  an  ofBo^older  to  do  something  secretly  that  ha 
would  not  do  pubhcly.  Madb  has  been  said  about  the  pay 
rolls  of  the  Mcmbsrs  being  secret.  I  made  a  speech  in  the 
House  May  9.  1932,  in  whidi  I  denounced  the  policy  of  ex- 
pending public  funds  aeeretly.  All  public  funds  should  be 
expended  subject  to  publie  taspecUon.  To-day  a  resolution 
was  passed  permiUing  pubtte  Inspection  of  all  current  ex- 
penditures of  the  House  of  Representatives.  A  law  should  be 
passed  making  all  inooma  tax  returns  subject  to  pubhc  in- 
spection. Tax  money  fts  collected  and  refunded  in  secret. 
All  expenditures  of  the  Raconstruction  Finance  Corporation 
should  be  subject  to  public  inspection.  Secrecy  is  a  badge  of 
fraud.  When  the  tax  Mil  was  before  the  House  I  oxleavored 
to  secure  the  passage  of  an  amendment  making  all  tax  re- 
turns and  refunds  subject  to  pafalic  inspectifm;  the  amend- 
ment lost.  I  hope  such  an  amendment  is  put  <m  in  the 
Senate. 

As  a  member  of  the  Legislature  of  Texas  for  four  srears, 
and  as  district  attorney  of  the  fifth  Judicial  district  of  Texas 
for  five  years,  and  as  a  Ifaaber  of  Congress  for  three  years, 
it  has  l)een  my  policy  not  to  mecept  free  services  of  any 
kind — not  even  tickets  to  theaters  or  passes  on  railroads  or 
busses.  I  have  tried  to  refrain  from  placing  myself  in  a 
position  that  might  make  It  the  least  embanussing  for  me  to 
do  my  full  duty  in  compliance  with  my  oath  of  office. 
coNoaassMnr  awajecr  to  imcomb  tax  laws 

Ihe  report  is  being  circulated  that  Members  of  Congress 
do  not  have  to  pay  Income  taxes  on  their  salaries.  This  is 
untrue.  They  pay  income  taxes  the  same  as  other  people. 
Members  of  Cottgrees  have  also  voted  at  this  session  a  reduc- 
tiou  in  their  own  salaries  and  voted  to  iixa^ease  the  income- 
tax  rate  on  theii-  incomes.  In  addition,  a  reduction  has  been 
voted  for  mileage  and  stationery  allowance.  Some  people 
seem  to  think  that  if  Congressmen  would  reduce  their  own  saS- 
aries  50  per  cent  the  deScit  wouiA  be  overcome.  If  Congress- 
men did  not  draw  salaries  for  one  year  it  would  save  the 
income-tax  payer  15  cents  on  every  $100  payment;  if  re- 
duced 50  per  cent,  it  would  save  7Vk  cents  on  every  $100 
collected  from  income-tax  payers. 

BBAK    nmiSfl    AMD    CHSAP    fXtHMOTni    OXXM.    rHIWClFAI.    TSOUBLB 

The  people  have  a  right  to  complain  about  high  taxes. 
However,  it  Is  not  the  iia  iiimihI  governmental  ezpetxlitures 
that  is  the  wbote  cause  cf  tbe  trouble.  It  is  the  increased 
purchasing  power  of  the  dollar  that  has  doubled  taxes.  A 
few  greedy  bondholders  and  other  aeifisli  mteresU  that  have 
charge  of  the  finanrtal  igiiliui  of  the  Government  have 
caused  a  contraction  of  credit  and  the  slowing  up  of  tbe 
velocity  of  money  and  crodita  until  every  dollar  is  worth 
from  two  to  fom*  dollars  DKaaared  in  the  commodities  that 
our  debts  are  paid  tn  on  tk»  baaU  at  the  value  of  tbe  dollar 
at  the  time  most  of  the  ddMs  were  contracted. 

A  coTTectton  of  the  nwnr  9atem  will  correct  practically 
if  not  all  our  economic  troobles. 

Mr.  PATTSBJ90M.    Mr.  ClMiraan.  a  point  of  order. 

The  CHAIRMAN  <Mr.  Bswnt^b) .  If  the  gentleman  wiU 
allow  the  Chair  to  make  a  statement.  I  think  the  Chair 
may  anticipate  what  tba  isnthsnan  has  in  mind. 

A  question  has  been  talsed.  and  upon  it  the  present  oc- 
cupant of  the  chair  rendered  an  opinion  which,  upon  re- 
flection and  raoonsideratkai.  tbe  Cbalr  now  believes  was 
erroneous  and  improper. 

A  question  was  raised  wbetber  or  not  a  iux}per  oenstmc- 
tion  of  the  rule  did  not  proidde  that  if  there  were  Instantly 
three  objections  to  the  considerattei  of  a  bill  that  would 
carry  it  over  to  tbe  "  defened  list.'*  without  tbe  privilege  of 
occupying  the  10  minutes  of  debate. 

In  the  opinion  of  the  Chair,  in  reflecting  upon  the  discus- 
sions upon  tbe  adoption  of  tbe  rule  before  the  Committee 
on  Rules,  and  by  a  very  careful  reading  of  the  proviso  in 
the  rule,  the  Chair  is  dearij  of  tbe  optaion  that  the  some- 
what hasty  declsUm  rtMidied  a  few  moments  ago  is  In  error, 
azid  the  Chair  is  now  of  tbe  opinion  that  If  a  bin  is  called 
and  three  members  of  tbe  coumtttee  rise  and  object  to  Its 
conslderaUco  that  automaUcsDy  carrief  tt  to  tbe  "  deferred 
list." 


LINT'HIXJUM.    Mr.  Chairman,  m  imliiiiMrtaij  Ib« 


The  gentlonan  wUI  state  tt. 
That  is  not  the  way  the  rule 


Ur. 

quiry. 
Tbe  CHAIRMAN. 

Mr.  LINTHICUM. 
Mr.  Chairman. 

The  CHAIRBCAN.  Tbe  Chah-  Is  of  tbe  optnUm  tbat  that 
is  the  proper  constructkm  of  tbe  rale. 

Mr.  UNTHICUM.  I  thoueht  the  reservation  of  obJeeHOtt 
was  to  give  a  Member  a  chance  to  explain  his  Mil  so  ttial 
the  House  could  know  what  the  bill  was  before  the  tins 
came  for  objection;  and  certainly  the  rule  reads  that  way. 

Mr.  BUSBY.    Mr.  Chairman,  a  parUaaieiitary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  BUSBT.  The  rule  further  sUtes  that  on  reservmUan 
of  objection  the  person  making  tbe  leeMvattop  has  tbe  rtgHI 
to  control  five  minutes  of  time  allotted.  Does  tbeCteir  oan- 
strue  the  word  "  oontrol "  as  reqitfring  the  one  wbe  asakag 
the  reservation  of  objection  to  actually  use  tbrnl  time  hMotesff; 
or  to  oontrol  it  in  the  sense  that  that  term  is  ttsoally  aeed 
when  a  certain  amount  of  time  Is  allotted  that  nuiy  it  re^ 
allotted  by  the  person  oontroUins  tbe  time? 

The  CHAIRMAN.  The  Chah-  has  ruled  upon  that  pwp- 
osition.  The  ruling  may  be  In  oror,  bat  the  Chair  is  ebn- 
vineed  that  the  rule  itself  anticipated  that  tbe  ventMnaa 
being  recognised  should  oontrol  the  ttme,  five  minutes.  IT  be 
destred.  and  that  he  should  not  parcel  it  out  by  one  mlhMt^ 
or  two  minutes  or  one-balf  minute. 

Mr.  BUSBY.  And  that  in  order  to  eontnrt  It  he  onist 
use  it  himself? 

The  CHAIRMAN.    That  is  tbe  opinion  of  tbe  Cha&r. 

Is  there  objectioh  to  the  present  eonsideratton  of  tbe  bill^ 

Mr.  BLANTON.  Mr.  STACTORD.  and  Mr.  BATON  of 
Ctriorado  objected,  and  the  bOl  was  referred  to  the 
deferred  list. 

Mr.  LINTHICUM.  Mr.  Chairman,  a  pArllameBtary  in* 
quiry.  '"^^ 

T1»  CHAIRMMT.    The  gentlemran  win  state  It. 

Mr.  UNTHICUM.  When  a  gentleman  objects  to  a  hilt 
the  rule  provides  that  then  there  idutU  be  10  minutes'  debate 
on  the  bin. 

The  CHAIRMAN,  Tlie  rule  does  not  provtde  for  fh^ 
minutes'  debate  If  three  objections  are  made.  It  is  im- 
mediately carried  to  the  deferred  list. 

Mr.  FREtfCH.  Would  the  Chair  hear  me  upon  ttlat  par- 
ticular construction?  ' 

The  CHAIRMAN.  Certainly.  Tlje  Chair  will  hear  ttMp 
gentleman  from  Idaho. 

Mr.  FRENCH.  It  seems  to  me  that  tbe  effect  of  tbe  three 
objections  made  would  be  to  leave  discasBlao  for  five  min- 
utes on  each  side,  and  then  tf  the  tfarw  objections  are 
persisted  in.  the  bin  would  pass  to  the  deferred  list.  Oh 
the  other  hand,  if  three  objections  are  not  had  at  tbe  ex- 
piration of  the  10  minutes,  then  further  dlseustton  woold 
be  had  to  the  extent  of  30  minutes.  It  seems  to  me  thl^ 
that  is  the  meaning  of  the  rule.  The  purpose  of  tb^  ft-min<f 
ute  discussion  on  a  side  is  to  determine  wbetbtr  or  pot 
the  objections  or  reservations  may  be  withdnuRH.  It  wUl 
be  noted  also  that  this  10-mlnute  discussion  is  xkot  JtvTJBjM 
as  part  of  the  20  minutes  under  tbe  5-miniifte  nOe.,'^ 

BCr.  BRI008.  Mr.  Chairman.  If  that  Is  xkot  tbe  moixif 
ing  of  the  rule,  then  what  does  the  rule  mean  vlNm  It  prb^ 
vides  there  be  10  minutes  general  debatef 

The  CHAIRMAN.    It  reads: 

Aftar  Um  dstoato  baretntoaOm 
first  called.  U  objection  la  madi 
Ridermtion  of  the  Mil.  ttaen  the 
oarrted  «o  a  llX 


to,  or 
tkrw  Mniibsn 
•ban  be 


«o  tbe 


«B  la 

COOr 


B8TATS  or  xATHBmrg  mnntTcg 
The  Clerk  called  tbe  next  bUl.  B.  B.  1130,  a  bffl  fhr  tbe 

relief  of  tbe  estate  of  gathfrine  Heinrich  (Cbades  GMeser 

and  others,  executors) . 
Mr.  MOUSER.    Mr.  Chairman.  I  reserve  tbe  zlgtit  to 

object. 
Mr.  Chairman.  I  dlsUke  to  raise  an  objection  to  a  meagcre 

Introduced  by  tbe  gentleman  tram  Idaho  IMr.  Fmnag]  vbQ 

is  a  very  conscientious  lectdator.  but  in  this  Instance  it  H 
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quite  apparent  the  executor  of  the  estate,  the  clalnumt  for 
relief  because  of  an  excessive  amount  paid  by  virtue  of  the 
Federal  estate  tax,  slept  on  his  rishts  and  was  guilty  of 
laches. 

UiMler  the  law  It  was  necessary  to  file  within  a  period  of 
four  years  an  application  for  refund  of  excessive  payments 
growing  out  of  Federal  estate  taxes.  In  this  instance  the 
executors,  thioach  their  attorneys,  are  supposed  to  have 
mailed  a  claim  for  refimd  to  the  internal  revenue  collector 
In  Idaha  The  letter  was  not  sent  by  registered  mail,  or  by 
special  delivery,  but  by  ordinary  malL  There  apparenUy 
was  no  Inqalry  addressed  to  the  Internal  Revenue  Depart- 
ment of  the  Treasury  within  a  period  of  four  years.  Finally. 
about  a  month  after  the  expiration  of  this  time,  a  second 
appUcatioo  was  JUmI  and  received. 

It  seems  to  me  the  claimant  has  clearly  slept  upon  his 
rights,  and  that  it  Is  a  bad  precedent  to  permit  a  refund  of 
this  nature  under  the  facts  as  reported  by  the  committee. 
Therefore,  at  the  prcHwr  time  I  shall  be  compelled  to  enter 
my  objection. 

Mr.  BLACK.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Idaho  [Mr.  FumchI. 

Mr.  FRENCH.  Mr.  Chairman,  the  pending  bUl  provides 
for  the  refund  of  |4M J4  to  the  eetote  of  the  late  Katherine 
Heizulch  (Charles  Qrieser  and  others,  executors),  Oeneaee. 
Idaho,  on  account  of  an  overpayment  in  this  amount  of 
Federal  estate  tax.  The  tax  was  paid  November  10.  1921. 
The  gentletnan  from  Ohio  has  stated  briefly  the  situation 
with  this  exception,  that  application  for  refund  was  made 
within  a  period  of  four  years  provided  by  law.  In  this  par- 
ticular case  abdication  for  refund  would  need  to  have  been 
made  prior  to  November  10.  1925.  As  a  matter  of  fact,  ap- 
plication was  made  through  the  attorney  for  the  claimants 
on  March  6,  1923.  or  two  and  one-half  years  within  the 
time  fixed  tay  law.  The  gentleman  stated  correctly  that 
the  application  was  not  inclosed  in  a  registered  letter  or 
sent  by  special  ddlvery  mail.  It  was  mailed  as  ordinary 
aaa.  I  have  tumisfaed  the  committee  an  affidavit  of  the 
lawyer.  Mr.  C.  J.  Orland,  of  Moscow,  Idaho,  who  repre- 
sented the  executors  to  the  effect  that  the  executors  did 
make  the  application  and  that  they  executed  the  applica- 
tion on  forms  or  blanks  furnished  and  that  he  found  within 
his  files  a  carbon  cc^y  of  his  letter  cl  transmittal  addressed 
**  CoUectoriB  Office,  Boise.  Idaho.*'  and  dated  March  6.  1923. 
and  that  to  his  best  remembrance  and  belief  he  deposited 
said  letter  and  application  for  refund  In  the  post  office  at 
Moscow.  Idaho. 

Mr.  Ortcser.  one  of  the  executors,  called  repeatedly  upon 
the  attorney  in  the  case,  Mr.  Orland.  and  reminded  him 
of  the  fact  that  applicati<m  had  been  made  and  that  nothing 
had  been  heard  from  the  Internal  Revenue  Bureau.  How- 
ever. Mr.  Orland.  accustomed  as  he  was  to  delay  in  the 
department  in  acknowledgment  of  letters  and  refund  of 
money,  assored  the  executor  that  the  fact  that  there  was 
delay  meant  nothing  other  than  the  nonnal  dday  incident 
to  matters  ai  this  kind. 

Mr.  MODSKR.  Mr.  Chairman,  win  the  genUeman  yield 
right^there? 

Mr.  WtBNL'H.    I  yield. 

Mr.  MOnsSR.  I  do  not  want  to  Interrupt  the  gentle- 
man's explanation,  hut  the  attorney  did  not  write  to  the 
Ihtemal  Revenue  Department  to  secure  information  as  to 
the  progrtas  of  the  claim  in  behalf  of  his  client.  Is  not 
that  correct? 

Mr.  FRBNCH.  That  is  true;  and  I  think  he  should  have 
done  it  On  the  other  hand,  he  was  going  upon  experience 
he  had  had  during  many  years  of  practice,  and  was  reoog- 
nixing  the  delays  that  occur  in  matters  of  this  kind  in 
dealing  with  differait  departments  of  the  Government.  Mr. 
Orland  is  one  of  the  ablest  and  most  careful  of  lawyvs. 

Mr.  SATON  of  Colorado.  Mr.  Chairman,  win  the  gen- 
tleman yield? 

Mr.  FRENCH.    I  yiekL 

Mr.  BATON  of  Colorada  Is  not  this  a  case  where  the 
Oovemment  has  the  money  and  the  ezecotoors  had  to  make 
the  effort  to  get  their  money  back? 


Mr.  FRENCH.  Ttiat  Is  true;  the  Government  has  the 
money.  If  any  Member  here  were  in  the  place  of  the  Oov- 
enmient,  he  would  not  go  to  bed  to-night  before  refunding 
the  money  to  Mr.  Qrieser. 

The  fact  of  the  matter  is.  the  executors  did  not  know 
they  had  overpaid  untU  the  department  notified  them. 
They  then  made  application  very  shortly. 

Finally,  as  the  gentleman  from  Ohio  has  said,  after  the 
four  years  were  up  and  they  had  heard  nothing  of  their 
application  they  tried  to  find  what  had  become  of  it.  and 
found  it  had  never  been  received  by  the  collector's  office. 
Immediately  application  was  renewed  and  that  application  is 
the  one  the  department  states  came  too  late. 

I  submit,  Mr.  Chairman,  the  executors  did  everything 
they  were  in  duty  bound  to  do.  They  did  make  the  appli- 
cation within  the  proper  time.  Ihere  was  no  laches  upon 
their  part. 

Mr.  BLANTON.    Win  the  gentleman  yield? 

Mr.  FRENCH.     Yes. 

Mr.  BLANTON.  They  had  the  right  to  oome  In  and  make 
their  claim  Just  the  same  as  any  other  claimant? 

Mr.  FRENCH.    And  they  did. 

Mr.  BLANTON.  If  they  have  exhausted  their  legal  rights, 
why  should  they  ask  Ctmgress  to  respond? 

Mr.  FRENCH.  They  did  make  the  application  within 
the  proper  time. 

Mr.  BLANTON.    But  they  were  turned  down. 

Mr.  FRENCH.  No;  no.  The  application  failed  because 
the  Post  Office  Department  in  some  way  faQed  to  deliver 
the  letter. 

Mr.  BLANTON.  But  the  estate  had  an  attorney,  and  the 
attorney  should  have  looked  after  it. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bm? 

Mr.  BLANTON.  Mr.  MOUSER,  and  Mr.  PATTERSON  ob- 
jected, and  the  biU  was  referred  to  the  deferred  list. 

A.  L.  mCDDDIO 

The  Clerk  caOed  the  next  bffl.  H.  R.  1350.  for  the  relief 
of  A.  L.  Heddlng. 

The  CHAIRMAN.  Is  there  objection  to  the  present  c<ki- 
slderation  of  the  bffl? 

Mr.  ORISWOLD.  Mr.  Chairman,  reserving  the  right  to 
object,  this  is  a  bm  to  which  I  have  already  objected.  The 
evidence  in  it  is  such  evidence  that  could  not  be  collected 
upon  in  any  court  of  law.  It  attempts  to  coDect  damages 
for  Injury  to  a  truck  by  a  Government  automobile,  the  claim 
being  that  the  automobile  was  going  uphffl  arid  had  no 
lights  on  it  when,  as  a  matter  of  fact,  according  to  the  re- 
port, it  wasjiot  required,  under  the  law  of  Calif omla,  to 
bum  li^ts  at  that  hour,  the  accident  having  happened  at 
5.41.    I  object  to  the  bUL 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bffl? 

Mr.  EATON  at  Colorado.  Mr.  BLANTON.  and  Mr.  GRIS- 
WOUD' objected,  and  the  bm  was  lefciied  to  the  deferred 
list 


aasor  co. 

The  Clerk  caUed  the  next  bill,  H.  R.  1525,  for  the  reUef 
of  Bruce  Bros.  Grain  Co. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bffl? 

Mr.  PATMAN.  Mr.  Chairman,  reserving  the  right  to 
object.  In  regard  to  the  criticism  against  Members  of 
Congress,  I  want  to  invite  again  your  attention  to  the  crlt- 
idam  from  which  I  read  a  few  minutes  ago.  The  charge  was 
made: 

Not  many  of  tu  ever  thotigbt  that  v*  w«ra  fttmlablng  Con- 
giusuiiMU  and  8«natan  tnm  eating  in  tlw  OongriMilonal  Car* 
but  w«  ar». 

I  do  not  claim  to  know  anything  about  the  other  side  of 
this  Capitol  that  Is.  the  Senate  of  the  Uhited  SUtes.  I 
do  not  know  whether  that  charge  is  true  as  to  the  Senate 
or  not,  but  I  do  know  It  Is  not  true  as  to  the  House  of 
R^invsenUtives.    I  have  never  received  a  free  meal  at  this 


House  restaurant  and  I  do  not  believe  any  other  Member  of 
the  House  of  Representatives  has  ever  received  a  free  meaL 
You  pay  the  same  price  there,  and  more,  than  you  pay 
down  town  or  at  any  other  restaurant  in  the  city. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  MOUSER.  As  a  matter  of  fact,  the  House  restau- 
rant is  self-sustaining  because  of  the  money  paid  by  Mem- 
bers for  their  meals  and  in  entertaining  their  visitors. 

Mr.  PATMAN.  I  thank  the  gentleman  for  that  contribu- 
tion. 

Mr.  BLANTON.    Wffl  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  BLANTON.  Eight  or  10  years  ago  the  House  restau- 
rant did  cost  the  Oovemment  $50,000  or  $60,000  annually 
and  put  the  Treasury  in  the  hole  every  year,  but  that  has 
been  corrected.  The  House  caused  that  situation  to  be  over- 
hauled. Our  friend  from  North  Carolina  [Mr.  WarskmI  is 
now  in  charge  of  it;  he  Is  putting  some  business  into  it,  and 
he  is  trying  to  get  that  institation  on  a  business  basis.  And 
all  of  us  must  back  him  up  100  per  cent.  I  think  the  criti- 
cism probably  comes  because  of  conditions  that  existed 
years  ago. 

Mr.  PATMAN.  Let  me  again  Invite  your  attention  to  this. 
It  says: 

We  doubt  If  any  of  UB  ever  tbougbt  w«  fumUbed  a  most  elegant 
barber  sbop  In  the  Capttol  Building  wbere  our  lawmakers,  be- 
tween their  Bpeecbea  oa  eoocomy.  can  hare  hair  cuts  and  shaves, 
shampoos,  hair  and  whiskers  dyed,  blackheads  extracted  from 
the  noble  noses  of  tlM  solODS.  and  shoes  shlned,  all  free,  but 
«e  do. 

Mr.  BLANTON.  That  too.  if  my  colleagues  wffl  permit,  is 
absolutely  untrue  as  to  the  situation  at  the  present  time, 
for  as  he  correctly  stated,  we  pay  now  fuU  price  for  shaves, 
haircuts,  shampoos,  and  massages.  But  some  years  ago 
there  was  a  large  stmi  of  money  spent  each  year  by  the 
Oovemment  on  the  House  barber  shops,  with  salaries  paid, 
and  other  expenses  that  were  subject  to  criticism,  but  the 
House  of  Representatives  has  long  since  stopped  such  abuses, 
and,  as  the  gentleman  said,  there  Is  not  a  word  of  truth  in 
said  newspaper  crlticiam  so  far  as  the  House  of  Representa- 
tives now  is  concerned. 

Mr.  PATMAN.  There  is  iMt  a  wtml  of  truth  in  that  as 
far  as  the  House  of  Representatives  is  concerned.  I  do  not 
claim  to  know  anything  about  the  other  body.  It  says  that 
each  ReprcsenUtlve  is  famished  with  a  free  shaving  mug. 
If  there  is  a  free  shavinr  mug  furnished  to  any  Member 
of  the  House  of  Representatives.  I  do  not  know  anything 
about  it.  I  have  not  been  In  the  barber  shop  very  much,  but 
I  do  not  think  a  free  shaving  mug  is  furnished  to  the  Mem- 
bers. 

Mr.  EATON  of  Colorado.  Why  not  state  that  there  Is  not 
a  shaving  mug  in  the  barber  shop? 

Mr.  PATMAN.    I  have  never  seen  one  there. 

Mr.  LINTHICUM.  They  are  not  sanitary  anyhow  and 
nobody  uses  shaving  mugs  any  more. 

Mr.  DlEa    WlU  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  DIES.  WiU  the  gentleman  state  where  that  paper  Is 
published? 

Mr.  PATMAN.  Tl»  MaTTtfiall  Morning  News,  of  MarshaU. 
Tex.,  published  the  statement. 

Mr.  DIES.  In  view  of  the  fact  that  this  paper  is  pub- 
lished in  my  district,  I  am  sure  they  must  have  been  misin- 
formed. I  want  the  gentleman  to  write  the  paper  and  see 
if  the  editor  is  fair  enough  to  correct  this  sUtement 

[Here  the  gavel  felL) 

The  CHAIRMAN.  IS  thoe  objection  to  the  present  con- 
sideration of  the  bffl? 

Mr.  BLANTON  and  Mr.  EATON  of  Colorado  objected. 

Mr.  BLACK.  Mr.  Chairman,  I  want  to  make  a  point 
of  order  against  objfyti^HV*  being  offered  at  this  time. 
Reservations  of  objection  have  been  made,  and  the  Member 
making  them  has  then  proceeded  to  talk  for  ffve  minutes 
about  restaurants,  barber  shops,  and  golf  baUs. 


Immediately  when  he  is  throu^  three  ottmr  Members  get 
up  and  object  to  the  bill,  and  the  committee  and  the  author 
of  the  bffl  are  barred  from  any  discussion. 

I  make  a  point  of  order  against  objections  bting  made 
after  the  five  minutes  of  time  are  exhausted.  They  should 
be  made  either  before  or  after  that  time. 

The  CHAIRMAN.    The  point  of  order  is  overruled. 

Is  there  objection  to  the  present  consideration  of  the  bffl? 

Mr.  EATON  of  Colorado.  Mr.  BLANTON.  and  Mr.  STAF- 
FORD objected. 

Bir.  COCHRAN  of  Missotiri.  Mr.  C^iairman.  I  would  like 
to  be  heard.  The  rule  provides  for  five  minutes  in  favor 
of  the  bffl. 

The  CHAIRMAN.  The  C3iair  was  not  apprised  of  the  fact 
the  gentleman  desired  recognition.  The  gentleman  from 
Missouri  is  recognized  for  five  minutes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  in  the  ab- 
sence of  the  gentleman  who  introduced  this  bill,  >^io  was 
Just  caned  from  the  hall,  I  would  like  to  ask  the  gentleman 
from  Texas  [Mr.  Blantoh]  what  are  his  objections  to  the 
biU? 

Mr.  BLAITTON.  Mr.  Chairman,  if  the  gentleman  wffl  give 
me  10  minutes  to  explain  my  reasons.  I  can  oonvlnoe  the 
genUeman  himself  that  he  ought  not  to  vote  for  this  bffl 
as  a  matter  of  sound  Government  poUcy,  but  in  a  few  sec- 
onds of  time  no  man  on  earth  could  state  his  reasons. 

Mr.  COCHRAN  of  MiasourL*  Mr.  Chairman.  I  have  read 
the  report.  This  bffl  provides  for  an  appropriation  o(  I3T9.90 
to  correct  a  mistake  made  by  an  agency  oi  the  Oovemment. 
We  have  a  sUtement  here  from  the  then  Secretary  of  Agri- 
culture, Mr.  Wallace,  and  I  may  say  that  the  gentleman 
from  Texas  always  looks  at  the  report  and  tells  the  com- 
mittee what  the  department  states.  Why  not  in  this  case? 
Mr.  Wallace  said: 

It  wotUd  seem  that  ths  ssoond  appMU  grad*  eertlflcat«  was 
issued  without  regard  to  ths  regulations  and  under  tbs  elreum- 
stances  should  not  have  been  issued  at  the  late  date  of  July  33. 
This  was  the  first  case  of  this  kind  wtalch  arose  tn  «&•  admHi- 
IstraUon  of  the  act  and  as  soon  as  the  matter  was  tarought  to  our 
attention,  steps  were  immediately  taken  to  prevent  a  rseurrcnos 
of  the  situation. 

It  is  evident  it  was  a  mistake  of  the  Oovemment  and  it 
cost  a  private  corporation  $279 JO. 

I  do  not  think  the  gentleman  from  Texas  is  in  postessinn 
of  the  facts,  because  if  he  were,  the  gentleman  oould  explain 
in  less  than  10  minutes.  It  is  my  opinion  the  gentleman 
should  withdraw  his  objection.  I  can  not  agree  with  the 
gentleman  that  as  a  matter  of  sound  Government  policy  the 
bffl  should  itot  be  paned.  It  appears  to  me  to  merit  favor- 
able consideration. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bffl? 

Mr.  MOUSER,  Mr.  SATON  of  Colorado,  and  Mr.  BLANTON 
objected,  and  the  bffl  was  referred  to  the  deferred  list. 

THOMAS  B.  DKAL 

The  Clerk  called  the  next  bill,  H.  R.  IMS.  for  the  relief 
of  Thomas  H.  Deal. 

The  CHAIRMAN.  Is  there  objection  to  the  pressmt  oon- 
sideration  of  the  bffl? 

Mr.  GOLDSBORODOH.  Mr.  Chairman.  I  lUMIlu  the 
right  to  object. 

I  believe  the  members  at  tba  oommittoe  wlB  be  very  much 
interested  to  know  that  the  Common  Coandl  of  Dsfrolt  on 
day  before  yesterday  indtaraed  the  taiU  H.  R.  lum,  passed  by 
the  House  on  May  2  last  by  a  vote  cC  2i*  to  «S,  "taxestore 
and  '">*^»^<»  the  purchasing  power  eC  the  doOar  **;  also  that 
the  Board  of  Aldermen  of  CUtemgo  passed  a  JSsnlnttnw  day 
before  yesterday  requesting  the  Congress  of  the  Hotted 
SUtes  to  pass  leglslatlen  to  raise  the  wholesale  oommoditv 
price  level  to  the  1036  lev^ 

I  would  like  to  refer  the  members  of  the  oommittee  to  an 
article  in  the  Bulletin  of  the  National  City  Bank,  the 
largest  bank  m  the  United  States,  of  May,  1082.  in 
statement  is  made: 
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•ctlns  tn  eooperatton.  to  utalHHw  tbe  atdto  <rf  cmUt  mnA  the 
feneral  prlc«  level  to  sucb  ui  extent  m  u>  prevent  the  wide 
fluctuAtioDS  which  recxilt  In  panic  and  dlsort^r. 

I  am  resfding  this  in  connection  with  the  wu* -^spread  criti- 
cism of  an  aninXormed  press. 

I  also  desire  to  call  the  committee's  attention  to  an  article 
in  a  very  conservative  flnanrial  weeJdy.  Barron's,  of  April  25. 
It  fei  the  leadlnc  article,  under  the  title  "  Will  the  Gold 
Standard  Survive?  "    I  read  a  short  extract  from  this  article: 

with  little  foresight  we  have  ccntracted  to  use  this  unrelated 
varlaUc  (referring  to  gold)  for  the  repayment  erf  aU  our  mortgages 
^rxi  um  fuiiUlnMnt  ot  all  our  cuatracu.  luaA  even  for  Uit  taxes  on 
the  land  Itaelf.  In  the  case  of  all  mortgages  we  have,  therefore. 
lmpc>sed  upon  our  farms,  our  land,  rur  railways,  and  our  homes, 
which  are  the  true  conatanto.  a  promise  to  pay  In  terms  of  a 
vartebla.  The  result  can  be.  and  now  Is.  disastrous,  i-'or  the 
e<iulty  of  a  property— the  value  over  luxtX  above  the  mortgage — 
fluctuates  with  multiplied  violence,  and  the  change  In  value  ol 
the  equity  Is  not  Imaginary  but  real. 

I  think  It  would  be  worth  the  while  of  every  Member  of 
Congress  to  read  this  article,  which  covers  two  or  three 
pages  of  Barron's. 

In  the  New  York  Herald  Tribune  of  May  15  is  an  article 
dated  London.  May  14.    I  quote: 

Thla  position  has  produced  in  Britain,  as  wcU  as  tn  America, 
a  growing  deuiand  for  remedial  action  by  the  Government. 
Prices.  It  is  declared,  can  be  raised  through  appropriate  mor.etary 
measures,  and  It  Is  Oovemment  duty  tu  adopt  such  measures 
with  tlM  least  possible  delay. 

The  dsbat*  in  tha  House  of  Commons  on  the  financial  bill  this 
week  becams  aim/^t  a  demoni>traUon  In  favor  of  controlled  infla- 
tion. Two  former  chancellors  of  the  exchequer.  Sir  Robert  Home 
and  Winston  Churchill.  led  the  way.  and  their  pleas  were  echoed 
by  mexxkbers  of  all  parties.  Outside  of  political  circles  similar,  if 
slightly  more  moderate,  argumcuts  have  recently  been  publlished 
iii  a  monthly  review  of  the  Midland  Bank  and  In  the  Economist. 
among  the  most  responsible  and  most  conservative  of  flnanclal 
reviews  In  the  country. 

Mr.  ARENTZ      Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  ARENTZ.  Assuming  that  it  is  necessary  to  discuss 
the  merits  of  this  bill,  and  that  such  discussion  be  had  on 
the  termination  of  the  five  minutes  by  those  opposed  to 
the  bill,  how  is  it  possible  for  the  proponents  to  present 
their  arguments? 

The  CHAIRMAN.  Any  Member  can  make  a  point  of 
order. 

Mr.  BLANTON.  So  as  to  get  the  position  of  the  op- 
ponents of  this  bin  before  the  committee  let  nae  say  that  the 
department  held  that  there  was  no  proof  whatever  of  any 
burglary,  and  therefore  we  ought  to  defeat  this  bill. 

Mr.  BLACK.  Mr.  Chairman.  I  want  to  serve  notice  on 
the  House  that  when  gentlemen  object  or  reserve  an  objec- 
tion to  a  bin.  they  must  confine  their  remarks  to  the.  bill.  I 
do  that  in  the  interest  of  the  committee,  so  that  gmtlemen 
who  are  entitled  to  state  theh:  objections  may  do  so.  and 
those  entitled  to  respond  may  get  time,  and  we  can  hear 
both  sides. 

Mr.  ARBNTZ.  Doob  the  gentleman  intend  to  state  the 
position  of  the  proponents  of  this  bill? 

Mr.  BLACK.  This  ts  a  bill  for  the  relief  of  a  postmaster 
in  Alaska.  He  wants  a  refund  from  tbe  QoTenunent.  be- 
cause of  a  robbery,  wiiere  certain  Goverament  property  was 
stolen  from  a  post-offlce  safe.  I  think  tbe  Oovemment 
treated  Mm  pnstr— liter  in  a  very  harsh  fashton  In  the  first 
plaoe,  the  inepecton  aceand  tbe  Man  of  partteipatloD  in  tbe 
erlme.  They  charged  him  with  robbtog  his  own  safe.  That 
was  never  substantiated.  The  poataaater  had  his  own  bonds 
in  the  safe  with  the  Owaament  prapertv.  Bis  bonds  were 
taken  with  the  other  piupetty. 

Tbe  liupeclors  ilio  said  tbe  postmMter  was  negligent, 
because  he  kept  the  ooeabtaatian  in  the  drawer,  and  took 
it  out  in  the  daytime  and  opened  the  safe. 

I  do  not  thiBk  that  is  anything:  the  nan  might  have  had 
%  bad  iifiigj.  and  be  bad  to  have  the  combination  in  an 
aoeeeslble  place.  I  tbtaak  the  Ooogrese  ought  to  see  that 
this  man  gets  his  money. 

Mr.  MOOSBt    Will  the  gentleman  yaeldf 

Mr.  BLACK.    I  yield. 


Mr.  MOUSER.  Does  not  the  gentleman  think  that  the 
postmaster  was  responsible  for  keeping  the  post-ofBce  re- 
ceipts in  his  safe  at  Fairbanks,  one  of  the  largest  towns  in 
Alaska?  Did  he  not  owe  a  duty  to  idace  the  Oovemment 
securities  in  a  bank  or  in  a  safety-deposit  box? 

Mr.  BLACK.  Human  nature  is  a  selfish  proposition.  I 
think  any  man  in  the  Oovemment  service  who  takes  the 
same  care  of  the  Oovemment 's  receipts  as  he  does  of  his 
own  property  can  not  be  charged  with  negligence  in  his 
responsibihties  toward  the  Government.    This  man  did  that. 

Mr.  MOUSER.  We  can  not  afford  to  encourage  neRii- 
gence  on  the  part  of  postmasters  in  the  handling  of  Govern- 
ment funds.  He  might  just  as  well  have  put  the  money 
and  bonds  in  the  drawer  of  bis  desk. 

Mr.  BLACK.    He  pot  them  in  a  safe. 

Mr.  BLANTON.  He  might  Just  as  well  have  put  them 
in  the  cuspidor.  There  are  entirely  too  many  postmasters 
over  the  country  having  burglaries,  which,  when  investi- 
gated by  the  department,  show  that  such  postmasters  were 
at  least  negligent,  and  should  be  held  responsible.  Post- 
masters over  the  United  States  must  understand  that  they 
are  the  custodians  of  Government  properly,  and  that  they 
must  carefully  guard  it  just  as  they  would  their  own,  and 
wtten  they  have  losses  that  could  have  been  avoided,  they 
are  going  to  be  held  responsible. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MOUSER,  Mr.  BLANTON.  and  Mr.  STAFFORD  ob- 
jected, and  the  bill  was  referred  to  the  deferred  list. 

NOBLX   JAT   BALL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R  1962)  for  the  relief  of  Noble  Jay  Hall. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  GREEN.  Mr.  Chairman,  I  reserve  the  right  to  object. 
I  tinjst  there  will  l>e  no  point  of  order  made,  for  I  shall  take 
Just  a  moment.  I  am  particularly  interested  m  the  unem- 
ployment program  as  advanced  by  the  Speaker. 

Mr.  BLACK.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  the  bill. 

Mr.  GREEN.  Mr.  Ciiairman.  I  ask  unanimous  consent 
that  I  may  be  permitted  to  extend  my  remarks  m  the  Record 
and  Include  therein  a  .short  bill  introduced  by  myself  on  the 
unemployment  situation  in  so  far  as  Lhe  public- building  con- 
struction is  concerned. 

The  CHAIRMAN.  The  gentleman  should  make  that  re- 
quest in  the  House. 

Mr.  GREEN.  I  shall  make  that  request  later,  and  shall 
not  object  to  the  bill. 

Mr.  BLACK.  Mr.  Chairman,  other  gentlemen  were  on 
their  feet  ready  to  object,  and  I  think  the  Chair  should  ask 
whether  there  is  objection  to  the  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bm? 

Mr.  EATON  of  Colorado.    Mr.  Chairman,  I  object. 

Mr.  STAFFORD.    I  object. 

The  CHAIRMAN.  Two  objections  are  made.  Three  are 
required.    The  Clerk  win  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

B€  it  tnacUd,  etc^  That  the  Secretary  of  tbe  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  iSM  In  f\iU 
wttlameut  of  aU  dalma  asalnat  the  Oovcmmeat  of  the  United 
States  to  Noble  Jay  Hall,  father  of  BlUe  Kugene  Hall,  wlko  died  aa  a 
result  of  injuries  received  in  the  laundry  at  Vancouver  Barracks. 
WiMh..  July  at.  iMi. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  was  one  of  two  Members  to  object  to  the  con- 
sideration of  this  bin.  The  amount  Involved  is  rather  small, 
but  it  Involves  a  principle.  I  think  tbe  father  of  tbe  child 
was  more  nesUgent  than  the  Government,  in  view  of  the  fact 
that  tbe  father  neglected  taking  care  of  this  minor  child  In 
his  custody  and  allowed  it  to  go  on  premises  that  weie 
dangerous.  I  rise  to  register  my  objection  ao  that  the  biU 
wiB  not  be  used  as  a  precedent  in  the  future.  No  one  wishes 
to  raise  objections  at  length  to  bills  for  small  amounts,  but 
there  is  no  question  that  this  biU  is  simply  taking  money 
out  of  the  Treasury  without  justlflcatlon. 


ordered  to  be  laid  aside  with  a  favorable 


lhe  bill 
recommendation. 


The  next  boslneBS  on  tbe  Private  Calendar  was  the  hiB 
(H.  R.  3595)  for  tbe  reliet  of  Prank  W.  Childress. 

The  CHAIRMAN.    Is  there  Objection? 

Mr.  PATTBRSON.  Ur.  MOUHER.  Mr.  BLANTON,  and  Mr. 
EATON  of  Colorado  objected,  and  the  bill  was  referred  to 
the  deferred  list 

gpwiua  CHaisTiAiisoif 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2606)  for  the  relief  of  Edward  Christianson. 

llie  CHAIRMAN.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  the  right  to 
object.  This  bill  was  inadvertently  objected  to  by  a  Mem- 
her  before  he  really  appreciated  the  policy  which  was  being 
followed — that  in  eases  of  injuries  that  occurred  subse- 
quent to  the  date  of  the  compensation  act,  September  7, 
1916,  where  the  claimant  was  unaware  of  the  law  and 
was  barred  by  the  statute  of  hmltations  in  that  he  had  not 
presented  his  claim  within  one  year  he  should  be  entitled 
to  present  his  claim  befme  the  Compensation  Commission. 
I  told  the  author  of  tbe  bill  that  I  should  have  no  objec- 
tion to  a  substitute,  which  I  shall  propose,  with  the  pro- 
vision that  no  benefit  shall  accrue  imtil  the  date  of  the 
enactment  of  the  act.  and  also  to  a  provision  that  the 
commission  be  empowered  to  investigate  whether  he  is 
really  entitled  to  the  relief. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  BLANTON.  The  gentleman  is  familiar  with  the  fact 
that  tbe  Department  of  Commerce  reports  that  it  has  no 
record  of  Edward  Christianson  having  been  poisoned  by 
Impure  water  during  his  employment  on  lightship  No.  77, 
and  that  under  the  circumstances  the  approval  of  the  bill 
would  not  appear  to  be  narranted. 

Mr.  STAFFORD.  This  is  the  substitute  which  I  shaU 
offer  and  which  I  hope  will  be  accepted  by  my  colleague 
from  Wisconsin  (Mr.  SonnDNni]: 


strike  out  all  after  the  cnaettng  clauae  and  Insert: 
"  That  the  United  States  ttnployaes'  Compensation  Conunlaalon 
la  hereby  authorized  to  consider  and  determine  the  claim  of  Ed- 
ward ChrUtlanaon.  a  clTillan  employee  of  the  United  States  Coast 
Guard,  who  claims  to  haw  been  podaoned  by  impure  water  drunk 
while  senrlag  abovd  the  Psditlgo  lightship  No.  77,  at  Peahtigo. 
Wta..  oD  or  about  December  15.  1910.  in  the  same  manner  and  to 
the  same  extent  as  If  said  Edward  Christianson  had  made  appli- 
cation for  the  benefits  of  aeld  act  within  the  1-year  period  re- 
quired by  sections  17  and  Be  thereof:  Provided,  That  no  benefit 
shaU  accrue  prior  to  the  eaaetment  ot  thla  act." 

Mr.  BLANTON.  If  that  li  accepted,  there  could  be  no 
objection. 

Mr.  MOUSER.  Is  there  any  evidence  that  any  other  man 
on  the  ship  was  poisoned  bf  this  drinking  water  at  the  same 
time? 

Mr.  STAFFORD.  Tbe  substitute  proposes  for  the  Com- 
pensation Commission  to  determine  that  question.  He 
claims  he  was.  We  are  not  making  any  legislative  deter- 
mination of  that. 

BCr.  SCHNEIDER.    WQl  the  gentleman  yield? 

Mr.  STAPgORD.     I  yield. 

Mr.  SCHNEIDER.  ThCR  was  no  test  made  as  to  whether 
or  not  the  water  that  was  consumed  by  Christianson  was 
poison,  as  far  as  tbe  Qofemment  was  concerned.  When 
he  l>ecame  ffl  he  was  taken  off  the  boat  and  taken  away 
from  the  Ught  Ixiat:  bat  the  doctors  who  treated  him  on 
■ereral  oeeastons  and  for  aefcral  years  all  contended  that  it 
oould  oome  from  notbinc  oise  other  than  water,  from  which 
such  disease  would  eone. 

Mr.  MOUSER.    What  kind  of  poison?    Typhoid  fever? 

Mr.  SCHNEEDBR.  No.  It  was  not  typhoid.  It  was  a 
peculiar  akin  disease. 

Mr.  MOUSER.  The  compensation  commission  can  make 
a  proper  investigation  under  the  suggestion  of  tlie  gentleman 
from  Wisconsin  (Mr.  STArroaoJ? 

Mr.  SCHNEIDER.    Yea. 


Mr.  EATON  of  Cobndo.    WtB  tbe  gentleman  wkMf 
Mr.  8TAFTORD.    I  yield.  <n 

M^.  BATON  of  Cokwado.    I  iM  not  bear  tbe 

from  Wisconsin  read  a  provision  in  the  proposed 

ment  providing  that  no  benefit  sboold  accrue  prior  to  lhe 

approval  of  this  act 

Mr.  STAFFORD.  Tea.  TbaJL  is  Included  in  tbe  subetl- 
tute  also. 

The  CHAIRMAN.    Is  there  ohjecUon? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  foOows: 

Be  tt  enacted,  etc..  That  eectiona  17  and  30  at  the  aeC  entttMl 
"An  act  to  provide  compenaatlon  for  employeae  of  the  Uatted 
States  sxiffering  injurlea  while  in  the  performance  of  their  duties, 
and  for  other  purposes."  approved  September  7,  1916.  as  amended, 
are  hereby  waived  In  favor  of  Edward  Chrtsktanaoa.  a  dvttlaa  em- 
ploywe  of  the  United  Statea  Ooaat  Ooard.  wlao  waa  paleanea  t>y 
Impure  water  drank  while  aervUig  aboard  the  INiehtlgo  Ughlahta^ 
No.  77,  at  Peshtlgo.  WU..  on  or  about  December  18.  19U.  and  his 
caae  Is  hereby  authorised  to  be  oonaidered  and  acted  upon  under 
the  remaining  provisions  of  eueh  act. 

Mr.  STAFFORD.    Mr.  Chairman.  I  offer  an  amendment. " 
The  Clerk  read  as  follows:  ^- 

Amendment  offered  by  Mr.  Btaitobo:  Strike  out  all  afUr  tbe 
enacting  clauae  and  Insert:  "That  the  United  States  Smployeet' 
Compensation  Commission  is  hereby  authoneed  to  oonsldw  and 
determine  the  claim  of  Edward  Chrtsttaaeoa.  a  dvUtaa  employee 
of  the  United  States  Coast  Ouard.  who  clatau  to  have  been 
poisoned  by  Impure  water  drunk  while  serving  aboard  tlie  Peehtlgo 
lightship,  No.  77,  at  Peahttgo,  Wis.,  on  or  about  December  16. 
1919.  In  the  same  manner  and  to  the  eame  extent  aa  if  aatd  Ed- 
ward Christianson  bad  made  application  for  the  beaelltB  of  aald  act 
within  the  t-year  period  required  by  eectiona  17  and  gg  thereat: 
ProxHded,  That  no  benefit  shall  accrue  prior  to  tbe  enaohneat  of 
this  act." 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  laid  aside  with  a  XayoraUe 
recommendation. 

mZABKTH  T.  CLOUB 

The  Clerk  called  the  next  bill  on  tbe  Prtrate  Calendar. 
H.  R.  3030,  for  the  reUef  of  Elizabeth  T.  Cloud. 

The  CHAIRMAN.  Is  there  objection  to  tbe  present  con- 
sideration of  the  bill? 

Mr.  MOUSER.  Reserving  the  ri^t  to  object^  Mr.  Gbahr- 
man.  I  would  like  to  say  a  wprd  in  favor  of  this  bilL 

The  CHAIRMAN.  The  gentleman  Is  not  entitled  to  reoog- 
nition  in  favor  of  the  bilL 

Mr.  MOUSER.    I  would  like  to  explain  the  bilL 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  for  recQcnitlaD  In 
opposition  to  the  bilL 

The  CHAIRMAN.  The  gentleman  is  recognised  for  five 
minutes. 

Mr.  STAFFORD.  Mr.  Chairman,  tbe  report  abom  that 
this  claimant  slipped  and  fell  on  tbe  stops  leadinf  to  tbe 
lobby  of  the  post-ofBce  building  at  Atlantic  City.  Ibcn  is 
nothing  in  the  report  to  show  that  there  was  any  negligence 
whatsoever  on  the  part  of  tbe  Ctovemment  as  to  tbe  condi- 
tion of  those  premises.  It  Is  so  easy  for  a  person  to  dip  on 
granite  or  marble  stops.  Tbere  are  several  qfber  bOls  en 
the  calendar  of  like  import.  Certainly,  tbe  Ooremmeoi  can 
not.  because  a  woman  slipped,  perchance  becanee  bar  beds 
may  have  been  a  little  uneven,  and  luffered  gome  IbJibt*  be 
called  upon  to  compensate  her. 

It  Is  for  these  reasons  that  I  intend  to  object. 

Mr.  BLACK.  Mr.  Chairman.  I  yldd  my  time  tn  tbe  pen- 
tleman  from  Ohio  [Mr.  Mousn]. 

Mr.  MOUSER.  M^.  Chairman,  the  facts  aare  etotod  In  tbe 
report,  and  I  will  not  take  the  time  of  the  c  mninlttan  to  ao 
into  them;  Imt  in  this  case  the  lady  sUpped  upon  marlde 
stops  leading  into  tbe  pogt-offlce  buOdloc  at  MkaUc  Gttjr. 
The  stops  had  bectnne  worn  because  of  usage  by  tbe  pidaikL 
The  steps  wCTe  slippery,  ami  the  snbseqnent  r^eet  of  the 
custodian  was  to  the  ^Eect  tbat  tbe  steps  as  mainleinart  ty 
the  Oovemment,  inviting  tbe  puUtc  to  use  them  for  tbe  poro 
pose  of  tranaactlng  postal  bustoem  in  that  oflUse.  dMWld  bare 
been  replaced  by  concrete  steps,  or  at  least  proper  rubbsr  or 
brass  appliances  should  have  been  placed  upon  them  for  tb» 
purpose  of  protecting  people.  Take  tbe  Houie  Ofltoe  Birii*- 
ing,  for  iTMrf-atyf     Everybody  knows  tbat  macblg. 
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worn.  beooDMS  very  dippexy.  I  maintain  that  the  Oovcrn- 
ment  owes  the  public  a  duty  to  aaaintain  a  oife  entrance  to 
their  public  boildliics  where  the  pubUc  is  invited  to  transact 


f* 


!' 


i    '■ 


Mr.  STAFFORD.    Will  the  genUeman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  STAFFORD.  The  fact  Is  that  the  entrance  to  the 
Atlantic  City  post  office  is  in  good  condition  to-day.  It  is  a 
comparatively  new  building  with  granite  steps  instead  of 
marble. 

Mr.  MOUSER.  After  the  lady  was  bajured  granite  steps 
were  installed. 

Mr.  STAFFORD.  Oh.  no.  The  building  was  erected  25 
years  aco  at  North  Carolina  and  Pacific  Avenues. 

Mr.  MOUSER.    Mr.  Chairman,  I  do  not  yield  for  a  speech. 

Mr.  STAFFORD.  It  is  the  main  post  office.  Thousands 
upon  thousands  utilize  it. 

Mr.  MOUSER.    I  do  not  yield  for  a  speech. 

Mr.  STAFFORD.  If  we  pass  this  kind  of  bills,  we  are  just 
opening  the  gates  of  the  Treasury. 

Mr.  MOUSER.  The  gentleman  says  in  one  breath  that 
the  building  is  new  and  in  the  next  breath  that  the  building 
haa  been  In  existence  for  25  years.  As  a  matter  of  fact,  it 
was  recommended  after  this  accident  to  this  lady  that  these 
steps  be  replaced  by  proper  ones. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman  3rield 
further? 

Mr.  MOU8ER.    I  yield. 

Mr.  STAFFORD.  The  fact  is  this  injury  tocA  place  in 
1917.    The  bin  has  been  pending  here  all  these  years. 

Mr.  MOUSER.  That  is  one  further  reason  this  lady  ought 
to  be  paid.    I  think  this  is  a  worthy  claim. 

The  CHAIRMAN.  Is  there  objection  to  the  present  con- 
rideratlon  of  the  bin?  

Mr.  STAFFORD.  Mr.  EATON  of  Colorado.  Mr.  PATTER- 
SON, and  Mr.  ORISWOLD  objected,  and  the  bill  was  re- 
ferred to  the  deferred  list. 

ADA  T.  mtLKT 

The  Clerk  cafled  the  next  bill.  H.  R.  3633.  for  the  relief 
of  Ada  T.  Finley. 

Mr.  STAJTORD.  Mr.  Chairman,  reserving  the  right  to 
object,  this  is  one  of  the  trills  where  Congress  is  called  upon 
to  find  that  this  claimant  suffered  injury  in  1928.  The  claim 
has  been  rejected  by  the  Employees'  Compensation  Com- 
mission. 

To  my  way  of  thinking  It  is  bad  practice  for  us  to  give  by 
legislation  a  certificate  of  revival  when  the  Compen.sation 
Commission,  the  agency  to  pass  upon  these  cases,  has  turned 
them  down. 

Is  there  to  be  no  timit.  Mr.  Chairman,  where  we  are  to  be 
reUered  of  these  minor  matters?  We  passed  a  law  on  Sep- 
tember 7,  1916.  to  throw  this  burden  upon  the  Compensation 
CommissioiL  Tiit  Compensation  Commission  investigated 
the  case.  The  evidence  was  not  sufficient.  The  gentleman 
seeks  to  have  Congress  make  a  mandatory  finding  that  the 
claimant  is  entitled  to  the  benefits  of  the  act.  I  think  it  is 
a  very  Questionable  practice  indeed. 

Mr.  TARVBR.    Mr,  Chairman 

Mr.  BLACK.  Mr.  Chairman.  I  yield  my  time  to  the  gen- 
Ueman from  Georgia. 

The  CHAIRMAN.    The  gentleman  can  not  yield  his  time. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  the  balance  of 
my  time.     

Mr.  TARVSR.  I  understand  the  gentleman  can  do  that, 
Mr.  Chairman. 

Mr.  BATON  of  Colorado  rose. 

Mr.  STAFFORD.  Then  I  yield.  If  I  can.  to  the  gentle- 
man Iron  Colorado. 

The  CHAIRMAN.  The  Chair  can  not  recognize  the  right 
of  the  gentlfinafi  from  Wiaoonsin  to  yMd  time  to  another 


The  flenUeman  from  Georgia  la  recognised  for  five  min- 
utea. 

Mr.  KATON  of  OolOTado.  Mr.  Chairman.  I  ask  the  gen- 
tlemain  fron  Wtnemain  to  yield  to  me  for  a  question  before 
hb  ylekk  the  floor.  -    .-^^  v~^ 


The  CHAIRMAN.  The  Chair  has  reeogniaed  the  gentle- 
man from  Georgia. 

Mr.  TARVER.  Mr.  Chairman,  caaea  are  presented  in  the 
House  by  the  tntroductiaKi  of  special  bUla  for  rrtief  frcm 
action  taken  by  the  United  States  Emirioyeea'  Compensatiixi 
Commission  to  which  the  objecUooa  made  by  the  gentlemiin 
from  Wisconsin  [Mr.  STArroaal  properly  apiriy.  There  are 
other  cases  of  an  entirely  different  nature,  and  the  gentle- 
man should  not  object  to  the  passage  of  a  bill  merely  l»y 
stating  that  it  is  one  of  a  general  class  of  cases,  and  evi- 
dently without  having  examined  the  facts  in  the  particular 
case. 

Mr.  EATON  of  Colorado.  B4r.  Chairman,  will  the  gentli;- 
man  yield? 

Mr.  TARVER.    Not  at  this  time. 

The  gentleman  stated  this  injury  occurred  in  1928.  If 
the  gentlemen  of  tlie  committee  will  take  the  trouble  U> 
examine  the  report  it  will  be  found  the  lady  interested  in  this 
case  entered  the  employ  of  the  Government  on  Augiist  30. 
1920.  and  served  for  five  years  as  a  follow-up  nurse  under  tlie 
direction  of  the  then  Veterans'  Bureau,  and  that  she  was 
reheved  from  duty  in  January.  1926,  after  approximaUly 
six  years'  service,  because  of  physical  disabilities.  whi<:h 
had  occurred  during  her  service  and  which  made  it  ixa- 
possible  for  her  to  continue  the  performance  of  her  duny. 
A  careful  reading  of  the  evidence  in  the  report  will  dis- 
close that  Dr.  J.  D.  L.  McPheeters.  an  employee  of  the 
Government,  a  physician  of  the  Veteran's  Administration, 
or  the  Veterans'  Bureau  as  it  was  then  known,  had  diriict 
supervision  over  Miss  Fmley,  the  claimant.  He  certifies 
to  the  extremely  arduous  nature  of  her  duties  and  to  the 
fact  that,  in  his  judgment  as  a  physician,  her  disabilities 
arose  because  of.  as  they  undoubtedly  arose  in  the  course 
of.  her  employment. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man now  3^1d? 

Mr.  TARVER.  I  am  sorry.  I  can  not  yirid  to  the  gentle- 
man.   I  have  only  five  minutea. 

Mr.  Chairman.  th«^  is  no  evidence  in  the  record  show- 
ing this  to  be  a  case  of  the  character  which  came  up  ear  Jer 
in  the  evening,  where  some  employee  sustained  a  bruise  on 
the  head  and  it  was  claimed  years  afterwards  that  that 
resulted  in  his  death. 

During  the  last  Congress  the  House  passed  without  ob- 
jection— and  some  of  the  gentlemen  who  are  on  the  firing 
line  to-day  were  officiating  then  in  their  laudable  effort;  to 
protect  the  United  States  Treasury — a  bill  which  gave  to 
a  cow  doctor  working  for  the  Bureau  of  Animal  Industry 
compensation  for  a  condition  of  tuberculosis  that  arose  two 
years  after  he  left  the  employment  of  the  Oovemment  aix>n 
the  assumption  that  his  having  had  to  do  with  tuberciUar 
cattle  and  their  treatment  during  the  course  of  his  service 
had  perhaps  given  rise  to  the  condition  of  tuberculosis  fi  ora 
which  he  suffered,  a  condition  arising  two  years  after  ilis- 
charge  from  employment. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 
Mr.  TARVER.    I  can  not  yield. 

Mr.  BACHMANN.  Will  the  gentleman  yield  in  order  that 
I  may  make  a  statement  m  his  favor? 

Mr.  TARVER.  With  pleasure.  I  did  not  think  the  gentle- 
man intended  to  make  such  a  statement. 

Mr.  BACHMANN.  I  recall  that  during  the  last  Congress 
I  strenuously  objected  to  this  biD  when  I  was  handling  the 
Private  Calendar,  and  it  did  not  pass.  I  have  since  tlior- 
oughly  examined  the  report  of  the  committee  and  the  evi- 
dence, and  I  beheve  there  is  no  question  but  what  this  case 
should  be  again  sent  to  the  Employees'  Compensation  Com- 
mission for  their  consideration,  as  a  matter  of  justice  and 
as  a  matter  of  right. 
Mr.  TARVER.  I  thank  the  gentleman. 
The  CHAIRMAN.  Is  there  objecticm  to  the  present  con- 
sideration of  the  bill? 

Mr.  EATON  of  ColcMtulo.  Mr.  STAFFORD.  atMl  Mr. 
MOUSER  objected,  and  the  biU  was  referred  to  the  deferred 
list. 


Mr.  BLANTON.  Mr.  Chairman,  a  point  of  order.  I  think 
we  have  worked  kmg  enough  without  a  quorum.  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  Chair  desires  to  call  the  attention 
of  the  gentleman  from  Texas  to  the  fact  that  in  the  event 
the  committee  shotild  rise  without  the  presence  of  a  quorum 
it  would  be  out  of  order  to  report  these  bills  back  to  the 
House  with  a  favorable  recommendation. 

Mr.  BLANTON.  I  will  withhold  my  point  of  no  quorum  If 
the  gentleman  from  New  York  will  move  to  rise. 

Mr.  BLACK.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise  and  favorably  report  the  bills  laid  aside. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  BAnEHXAO,  Chairman  of  the  Com- 
mittee of  the  Whole  House,  reported  that  the  committee 
having  had  under  consideration  bills  on  the  Private  Calen- 
dar, had  directed  him  to  report  back  to  the  House  simdry 
bills  without  amendment,  trith  the  recommendation  that  the 
bills  do  pass,  and  a  bill  with  an  amendment,  with  the  recom- 
mendation that  the  amendment  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

The  following  House  bills,  without  amendment,  were  sever- 
ally considered,  ordered  to  be  engrossed  and  read  a  third  time, 
were  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table: 

H.  R.  927.  A  bill  for  the  relief  of  the  estate  of  Franklin  D. 
Clark;  and 

H.  R.  1962.  A  bill  for  the  relief  of  Noble  Jay  Hall. 

The  following  House  bill,  with  an  amendment,  was  con- 
sidered, the  amendment  agreed  to,  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table: 

H.  R.  2606.  A  bill  for  the  relief  of  Edward  Christianson. 

Mr.  STAFFORD.  Mr.  Speaker,  I  make  a  point  of  no 
quorum. 

Mr.  BLANTON.    "Will  the  gentleman  withhold  it? 

Mr.  STAFFORD.    I  Will  Withhold  it. 

LIAVK  or  ABSXHCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  BcuinraR.  for  the  balance  of  the  week,  on  account 
of  Illness. 

To  Mr.  SDiKtUDiG,  indefinitely,  on  account  of  injury. 

To  Mr.  Haikks,  on  account  of  business. 

To  Mr.  PxTTxicciuu.  on  account  of  business. 

oaasa  or  bdsuibss 
Mr.  BLACK.   Mr.  l^;Maker,  I  move  that  the  House  do  now 

adjourn. 

Mr.  SNELI^  WiU  the  gentleman  withhold  that  tmtU  I 
ask  a  question  with  reference  to  the  program  to-mcnrow? 

Mr.  BLACK.    I  will  vitbhold  it. 

Mr.  SNEIX.  Mr.  Speaker,  I  would  like  to  know  what  the 
program  for  to-morrow  is  to  be. 

The  SPEAKER.  To-manrow.  ordinarily,  is  Private  Cal- 
endar Day.  Just  what  the  House  desires  to  do  to-morrow, 
the  Chair  does  not  know. 

Mr.  SNELL.  Is  it  the  expectation  that  the  Private  Cal- 
endar will  be  called? 

The  SPEAKER.  It  is  expected  at  the  present  time  that 
the  Private  Calendar  will  be  called  to-raorrow. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  one-quarter  of  a  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  as  is  well  known,  the  Na- 
tional Press  Club  to-morrow  is  giving  a  barbecue.  It  ts 
giving  this  barbecue  in  honor  of  the  club  and  of  the  dis- 
tinguished president  of  that  club  and  also  In  honor  of  our 
distinguished  Speaker.  Tlie  Members  of  the  Congress  are 
Invited.  The  House  of  Representatives  has  almost  finished 
its  work,  and  we  are  now  at  least  a  month  ahead  of  the 
Senate.    In  a  few  days  we  will  be  found  resting  on  our  oars. 


adjourning  three  days  at  a  time,  waiting  for  tte  8HMila  to 
catch  up  with  us.  In  view  of  the  fact  that  «•  are  meorint 
to-morrow  mainly  for  the  purpose  of  calling  ft  a  **  I 
day,"  so  as  to  give  status  to  a  certain  measure 
ousht  to  have  an  understandix«  that  we  wiU  transact  no 
important  business  to-morrow  but  will  promptly  adjourn 
after  meeting,  so  that  the  membership  may  attend  this  old- 
time  Texas  barbecue  that  the  National  Press  Club  la  so 
generously  giving  us. 

The  SPEAKER.  The  gentleman  from  '\^n8consin  has  made 
the  point  of  order  that  there  is  not  a  quorum  present.  Kri- 
denUy.  there  is  not  a  quonun  present. 

AnjouKKKKirr 

Mr.  BLACK.  Mr.  Speaker,  I  move  that  the  Houae  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'dock  and 
7  minutes  p.  m.)  the  House  adjourned  untQ  to-morxow, 
Saturday.  May  21.  1933,  at  13  o'clock  noon. 

COMMITTEE  HEARIMOS 
Tentative  list  of  committee  hearings  scheduled  for  Bat 
urday.  May  21,  1932.  as  reported  to  the  floor  leader  bf  tha 
clerks  of  the  several  committees: 

msuiML  AFVAnta 
(10  a.  m.) 
Hearings — Samoa  Islands. 


REPORTS    OF   COMMTTTEBS    ON   PUBLIC   BIIJL8    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  8093.  A  bill  providing  for  the  clostng  of  harber 
shops  on  Sunday  in  the  District  of  ColumMa;  with  amend- 
ment (Rept.  No.  1390).    Referred  to  the  House  Calendar. 

Mr.  WILLIAMSON:  Ck>mmittee  on  Indian  Ailaira.  B.  R. 
314.  A  bill  to  amend  an  act  approved  Deconber  17.  Ittt. 
entitled  "An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  examine.  adjudic^«.  and  enter  judgment 
thereon,  in  claims  which  the  Winnebago  lirflM  d  ttm^w 
may  have  against  the  United  States,  and  for  other  pur- 
poses ";  with  amendment  (Rept.  No.  1391) .  Retened  to  the 
Committee  of  the  Whole  Houae  on  the  state  of  the  Uhloii. 

Mr.  CARDEN:  Committee  on  Agriculture.  R.  R.  6641.  A 
bill  to  amend  the  filled  milk  act;  with  *»w*«*»w**w^  (Bepi. 
No.  1392) .  Referred  to  the  Committee  of  the  Whole  Ilouae 
on  the  state  of  the  Union. 

Mr.  PATMAN:  Committee  on  the  Dlstrkrt  of  ^^'J~"!«*t 
H.R.  12096.  A  bill  to  authorize  the  closing  of  eertetnttreeti 
in  the  District  of  Colmnbia  rendered  uadeas  or  UDnBoeaaary, 
and  for  other  imrposes;  with  amendment  (R«;iL  Mo.  ISM). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BUTLER:  Committee  on  the  Publie  Lands.  8.  4016. 
An  act  to  authoriae  the  acquisition  at  a  cartata  baOdlnB. 
furniture,  and  equipment  in  the  Crater  Lake  National  Paik; 
without  amendment  (Rept.  Na  1366) .  Refeired  to  tba  Oom* 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SWANK:  C(mmilttee  on  Claims.  Senate  Joint  Reao- 
lution  55.  Joint  resolution  to  amend  section  3  of  tbe  a^  of 
February  25.  1927  (44  Stat.  L..  pt.  3.  p.  336) :  witlMNit  amend- 
ment  (Rept  No.  1397) .  Referred  to  tbe  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  H.  R.  2S1I. 
A  bin  for  ttie  relief  of  the  Omaha  Indians  residing  in  school 
district  No.  16,  Thurston  County,  State  of  Nebraska;  wt^ouft 
amendment  (Rept  No.  1398).  Refeired  to  the  Committaa 
of  the  Whole  Ebmse  on  the  state  of  the  Union. 


REPORTS  OF  COBOiil'ri'EES  ON  PRIVATV  BIUUB  AND 

RESOLUTIONS 

Under  clause  3  of  Rule  XTTI, 

Mr.  MAT:  Committee  on  Military  Affairs.  H.  R.  1641.  ▲ 
bill  for  the  relief  of  Harry  Gordon:  with  amfiwtineiit  (Rapt. 
No.  1394) .   Referred  to  the  Committee  of  the  Whole  BOuaa. 
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ICr.  KVAMS  of  Mcntaim:  Committee  on  the  PubUc  LandL 
8.  2259.  An  «ct  f or  the  relief  of  Ifathle  Belsrig;  without 
amendment  (Rept.  No.  1396) .  Referred  to  the  Committee  erf 
the  Whole  House. 


PUBLIC  BILLJ3  AND  RESOLUTIONS 

Under  dauae  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows  : 

By  Mi.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  12196)  to 
extend  the  benefits  of  the  Reconstruction  Finance  Corpora- 
tion act.  approved  January  22.  1932.  to  the  banks  and  agri- 
cultural credit  corporations  of  Hawaii:  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  12197)  authoriz- 
ing the  Secretary  of  the  Interior  to  issue  patents  to  school 
sections  16  and  36,  granted  to  the  States  by  the  act  approved 
February  22.  1889.  by  tlie  act  approved  January  25,  1927 
(44  Stat.  1026).  and  by  any  other  act  of  Congress;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  TAYLOR  of  Tennessee:  A  bUl  (H.  R.  12198)  to 
provide  for  the  acquisition  by  the  United  States  of  the 
Grand  Caverns  In  Knox  Coimty,  Tenn.;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  8TEAGALL:  A  bill  (H.  R.  12199)  to  extend  the 
provisions  of  the  national  bcmk  act  to  the  Virgin  Lslands 
of  the  United  States,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  12200)  to  consolidate  the 
civil  personnel  activities  of  the  United  States  Government. 
and  for  other  purposes:  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  RAYBURN:  A  biU  (H.  R.  12201)  to  amend  section 
4  of  the  Interstate  commerce  act;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  12202)  to  extend  cer- 
tain provisions  of  the  river  and  harbor  act  of  March  3.  1899. 
to  the  Virgin  Islands;  to  the  Committee  on  Rivers  and  Har- 
bors. 

By  Mr.  DAVIS:  A  biO  (H.  R.  12203)  for  the  preservation 
of  the  old  stone  fort  near  Manchester,  Tenn.;  to  the  Com- 
mittee on  the  Library. 

By  Ur.  TAYLOR  of  T^ennessee:  A  biU  (H.  R.  12204)  to  au- 
thortae  the  conveyance  to  the  State  of  Tennessee  of  certain 
land  deeded  to  the  United  States  for  the  Great  Smoky  Moun- 
tains National  Park  and  not  needed  therefor;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  12205)  to  amend  the 
Judicial  Code  to  provide  that  petit  itntirs  shall  be  returned 
from  the  division  wherein  the  term  of  the  court  Is  held;  to 
the  Committee  on  the  Judiciary. 

B7  lir.  STEAQALL:  Resolution  (H.  Rqs.  232)  providing 
for  the  printing  of  additional  copies  of  part  1  of  the  hearings 
on  the  UB  (H.  R.  10S17)  for  increasing  and  stabilizing  the 
price  level  of  commodities,  and  for  other  purposes;  to  the 
Committee  oo  Printing. 

Bj  Btr.  BDCKBEE:  Joint  resolution  (H.  J.  Res.  398)  di- 
recting the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CHRISTOPHERSON:  Joint  resolution  (H.  J.  Res. 
999)  to  authorize  a  compact  or  agreement  between  Nebraska 
and  South  Dakota  with  respect  to  hunting  and  fif*>^r%g  privi- 
leges and  the  establishment  of  game  preserves  on  sand  bars. 
Islands,  and  shores  of  the  Missouri  River  and  other  matters 
relating  to  jurisdiction  on  the  Missouri  River,  and  other 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  VINSON  erf  Georgia:  Joint  resolution  (H.  J.  Res. 
400)  limiting  the  disposition  of  cotton  held  by  the  Cotton 
Stabilisation  Corporation;  to  the  Committee  on  Agriculture. 
By  Mrs.  OWEN:  Joint  resolution  (H.  J.  Res.  401)  to 
authoritt  the  transfer  to  the  Department  of  Florida.  United 
Spanish-American  War  Veterans  (Inc.).  of  certain  Federal 
funds  now  on  deposit  In  the  name  of  Cary  A.  Hardee,  Gover- 


nor of  the  State  of  Florida,  In  the  Lewis  State  Bank,  of  Talla- 
hassee, Fla.,  and  providing  for  the  distribution  and  use  of 
such  funds;  to  the  Committee  on  War  Claims. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Ujider  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BALDRIOE:  A  bill  (H.  R.  12206)  for  the  reUef  of 
Tom  Larkins;  to  the  Committee  on  Military  AfTairs. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  12207)  authorizing  tlie 
erection  of  a  memorial  to  Brig.  Gen.  Casimir  Pulaski,  at 
Savannah.  Ga.;  to  the  Committee  on  the  Library. 

By  Mr.  CANFIELD:  A  bill  <H.  R.  12208)  granting  an  in- 
crease of  pension  to  Lousa  M.  Gilliland;  to  the  Committee  en 
Invalid  Pensions. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  12209) 
granting  an  increase  of  pension  to  Catherine  Solllnger;  ts 
the  Committee  on  Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  (K.  R.  12210)  for  the  reUef  of 
William  Clair  Wise;  to  the  Committee  on  War  Claims. 

By  Mr.  HORNOR:  A  bill  (H.  R.  12211)  granting  an  in- 
crease of  pension  to  Sarah  J.  Coon;  to  the  Committee  oa 
Invalid  Pensions. 

By  Mr.  HOOPER:  A  bill  CR.  R.  12212)  granting  an  in- 
crease of  pension  to  Belinda  D.  Overmeyer;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  12213)  grant- 
ing a  pension  to  Martha  J.  Bess;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  KELLY  of  Pensylvanla:  A  bill  (H.  R.  12214) 
granting  an  increase  of  pension  to  Mary  C.  Hollihan;  to  the 
Committee  on  Pensions. 

By  Mr.  LOVETTE:  A  blU  (H.  R.  12215)  granting  a  pen- 
sion to  Lucy  E.  Huff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12216)  granting  a  pension  to  Gideon  H. 
Morgan;  to  the  Committee  on  Pen.sions. 

Also,  a  bill  (H.  R.  12217)  granting  a  pension  to  A.  J. 
Spriggs;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12218)  for  the  relief  of  Cleophas  Forte; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12219)  granting  an  Increase  erf  pension 
to  Roe  Simerly;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  12220)  for  the  relief  of  J.  N.  Patterson; 
to  the  Committee  on  Claims. 

Also,  a  bUl  <H.  R.  12221)  granting  a  pension  to  Leon  J. 
Collins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12222)  for  the  relief  of  Carl  Edgar 
Smith;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PARKER  of  New  York:  A  bUl  (H.  R.  12223)  grant- 
ing an  increase  of  pension  to  Minnie  P.  Perkins;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  SEIBERLINQ:  A  bill  (H.  R.  12224)  granting  an 
increase  of  pension  to  Alice  Eberhard;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWICK:  A  biU  (H.  R.  12225)  granting  an  increase 
of  pension  to  Myrtle  M.  Eminger;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  12226)  granting  a  pension 
to  lliomas  J.  Barbour;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7845.  By  Mr.  BOHN:  PeUtlon  of  citizens  of  Mimisinc. 
Bfich.,  protesting  against  a  tax  on  automotive  products;  to 
the  Committee  on  Ways  and  Means. 

7846.  By  Mr.  CHRISTOPHERSON:  PetiUon  of  the  City 
Council  of  the  city  of  Chicago,  m..  proposing  an  increase  in 
the  supply  of  money  in  circulation;  to  the  Committee  on 
Banking  and  Currency. 

7847.  By  Mr.  CRAIL:  Petition  of  members  of  the  Altadena 
Women's  Circle.  Altadena,  Calif.,  urging  favorable  considera- 
Uon  of  House  bUls  1967  and  8549;  to  the  Committee  on  the 
Judiciary. 


7848.  By  Mr.  EVANS  of  California:  Petition  signed  by 
approximately  40  persons,  urging  the  maintenance  of  the 
prohibition  law  and  its  enforcement;  to  the  Committee  on 
the  Judiciary.  

7849.  By  Mr.  GRIFFIN:  Petition  of  the  trustees  of  the 
New  York  Public  Library.  Astor,  Lenox,  and  Tilden  Founda- 
tions, protesting  against  any  change  in  the  provisions  of 
the  existing  copsnight  law  that  would  tend  to  curtail  the 
importation  privileges  of  such  libraries;  to  the  Committee 
on  Patents. 

7850.  By  Mr.  KEU.Y  of  Pennsylvania:  PeUtion  of  resi- 
dents of  McDonald.  Pa.,  urging  enactment  of  the  Davis- 
Kelly  coal  stabilization  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7851.  Also,  petlUon  of  residents  of  Castle  Shannon.  Pa., 
in-ging  enactment  of  the  Davis-Kelly  coal  stabilization  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7852.  Also,  petition  of  residents  of  New  Bethl^em.  Pa.. 
inking  enactment  of  the  Davis-Kelly  coal  stabilization  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7853.  Also,  petition  of  residents  of  Klttanning,  Pa.,  lu-glng 
enactment  of  the  Davis-Kelly  coal  stabilization  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7854.  By  Mr.  LIND8AT:  Resolution  of  the  trustees  of  the 
New  York  Public  Library,  protesting  against  the  curtailment 
of  importation  privileges  now  open  to  American  public 
libraries  and  university  libraries;  to  the  Committee  on  Edu- 
cation. 

7855.  Also,  petition  <rf  Jishn  Lohman.  of  College  Point, 
Long  Island,  N.  Y..  urging  support  of  Senate  bill  4289  and 
House  bill  11155,  providing  that  commercial  radio  operators' 
licenses  be  Issued  to  American  citizens  only;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

7856.  Also,  petition  of  the  New  York  Florists'  Club,  favor- 
ing the  international  peace  garden  movement;  to  the  Com- 
mittee on  Agriculture. 

7857.  Also,  resohition  of  Railway  Electric  Supply  Manufac- 
turers Association.  Chicago.  IlL,  opposing  any  additional 
payments  on  soldiers'  bonus;  to  the  Conunittee  on  Ways  and 
Means. 

7858.  Also,  petition  of  the  Central  Union  Label  Council 
of  Greater  New  York,  favcalng  the  enactment  of  the  CCon- 
nor-Hull  beer  bill;  to  the  Committee  on  Ways  and  Means. 

7859.  By  Mr.  MURPHY:  PetiUon  of  T.  P.  Caniff,  of 
Steubenvllle,  Ohio,  chairman  of  the  Jefferson  County  Legis- 
lative and  Nonpartisan  Political  Committee,  representing 
9.000  workers,  urging  tbe  issue  of  $5,000,000,000  prosperity 
bonds:  to  the  Committee  on  Ways  and  Means. 

7860.  By  Mr.  RUDD:  PeUUon  of  the  City  Council  of  the 
City  of  Chicago.  HI.,  favoring  increase  in  the  money  supply 
of  our  country  sufficient  to  restore  in  the  United  States  the 
average  wholesale  commodity  price  level  of  the  year  1926; 
to  the  Coounittee  on  Bsnlring  and  Currency. 

7861.  Also.  peUUon  of  the  trustees  of  the  New  York  Pub- 
lic Library,  New  York  City,  protesting  against  any  change 
in  the  provisions  of  the  existing  copyright  law  that  would 
tend  to  curtail  the  importation  privileges  of  libraries;  to  the 
Committee  on  Patents. 

7862.  Also,  petition  of  the  Norwegian  News  Co..  Brook- 
IjTi,  N.  Y.,  favoring  reduction  in  Government  expenses;  to 
the  Committee  on  Appropriations. 

7863.  By  Mr.  SUTPHIN:  PetiUon  of  Stote  councU,  New 
Jersey  Civil  Service  Association,  protesting  against  levying  a 
tax  of  10  per  cent  on  admission  to  motion-picture  theaters 
and  other  places  of  amusement;  to  the  Committee  on  Ways 
and  NSeans. 

7864.  By  Mr.  WITHROW:  Resolution  of  the  common 
council  of  the  city  of  La  Crosse.  Wis.,  protesting  against  the 
proposed  abandonment  by  the  Federal  Government  of  the 
flsh-rescue  station  and  fish  hatcheries  at  La  Crosse;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

7865.  Also,  resolution  of  the  Kenosha  Aerie,  No.  1055. 
Fraternal  Order  of  Eagles,  favoring  House  bill  No.  1.  known 
as  the  Patman  bill,  for  adjusted  compensation  for  World 
War  veterans;  to  the  Committee  on  Ways  and  Means. 


1999.  By  Mr.  WTANT:  PetlU<m  of 

No.  128,  United  Spanish  War  Veterans.  Vaadervrtft  .^ 
protesting  against  the  abolishment  of  penikn  'tt***'*"*T^ 
now  in  effect  as  presented  in  the  eeonoiny  biU:  to  the  Oom- 
mittee  on  Econcnny. 

7867.  Also.  peUUon  of  Latrobe  Hospital  Assodatkm.  Ia- 
trobe.  Pa.,  protesting  against  section  807  of  the  zwenus 
bill.  H.  R.  10236,  for  the  reason  that  proposed  «»H*ng»  woultf 
work  hardship  upon  hospitals  out  of  proporUon  to  the 
benefits  aocurlng  to  Government  thereby;  to  the  Committee 
on  Ways  and  Means. 


SENATE 

SATURDAY,  Mat  21,  1932 

(Legislative  dag  of  Monday,  May  f,  i922> 

The  Senate  met  at  11  o'clock  a.  m..  on  the  exptnitlon  ef 
the  recess. 

Mr.  FES8.    Mr.  President.  I  suggest  the  sbswios  ef  a 

quorum. 
The  VICE  PRESIDENT.    The  clerk  win  call  the  xtdL 
The  legislative  clerk  called  the  roll,  and  the  foOowlzc 

Senators  answered  to  their  names: 


Austin 

OMttgan 

Jonea 

RoMneoa,  Adc 

BankiieMl 

CutUne 

Kcan 

BoMann.  laO. 

Barbour 

Davto 

Kendrtek 

Bmrkler 

mnklnina 

Key«a 

HhlpMMS 

Bingham 

DtU 

King 

Bmoot 

BUiXM 

1*8M 

La  PoU«Ma 

Boimh 

rtmaket 

ZiOsan 

lliiMI^^   TlWlin 

Bratton 

0«orB« 

I.c»ic 

Thni^a,  Oklm. 

BrookbAit 

aoktoborough 

Mcom 

Tiiwi'eeml 

Bulkier 

HaU 

lIcMaiy 

TvaauMil 

Bulow 

Harrlaoa      '' 

MMcalf 

Tydlagi    . 

Capper 

Hairtlnw 

If  fleet 

Vandanbeeg 

Caraway 

Hatfield 

Me^ 

Waiah.  Maaa 

Coben 

Harden 

MOXTlS 

Walah.  Hoot.' 

OonnaUy 

Hebert 

wy« 

WatKm 

OooUdge 

HoweU 

Oddto 

WhMt 

Oopeland  Johnaon 

Mr.  SHEPPARD.  I  desire  to  ftr^?Mmn<^  that  the 
Senator  from  Virginia  [Mr.  Swamsos]  is  lOMent  on 
business  attending  the  disarmament  ooitferenoe  at  Ocoevm. 

I  also  wish  to  announce  that  the  senior  «*nfl^r  from 
Alabama  [Mr.  Black]  Is  necessarily  out  of  the  city. 

I  desire  also  to  announce  that  the  junlar  awie^ffr  troea 
South  Carolina  [M^.  Btuos]  is  detained  tram  the  Senate 
by  reason  of  a  death  in  his  family. 

Mr.  BROOKHART.  I  wish  to  announce  that  the  CFmatflr 
from  South  Dakota  CMr.  NoubckI.  the  Senator  jtran  Coo- 
necticut  [Mr.  WalcottI,  the  Senator  from  ***^**g^r  CMr. 
ConzxHs],  the  Senator  from  Wyoming  (Mr.  Csisr],  tte 
Senator  from  PBorida  [Mr.  FLrrcnstl.  and  ttie  ffmttnr  firom 
Virginia  [Mr.  Qlass]  are  detained  in  a  meeting  of  the  Com- 
mlttee  on  Banking  and  Currency. 

The  VICE  PRESIDENT.  Sixty-seven  Senators  have  an- 
swered to  their  names.    A  quonmi  Is  present. 

CBHJ)  WSLTARI — ADDSSSS  ST  Dl.  SAT  LTKAH  WIX.gim 

Mr.  SMOOT.  Mr.  President,  in  the  Rscoao  of  May  U  tte 
Senator  from  Colorado  [Mr.  Costzqan]  had  Inserted  what 
purported  to  be  excerpts  from  a  speech  by  Secretary  of  the 
Interior  Wilbur  before  the  annual  meeting  of  the  National 
Conference  of  Social  Work.  Philadelphia.  Pa.,  Monday,  May 
16,  1924.  I  ask  now  that  the  q)eech  as  it  was  actiudly 
delivered  may  be  printed  in  the  RtcoAO. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

The  speech  is  as  follows: 

CHTIJWKW    ttt   HAnONAI.    XMSMXlfCISS 

The  most  hopeftil  and  outstanding  quality  of  oar  present  gen- 
eration Is  that  it  has  become  child  oonacloxis.  Who  aBoept  tbm 
mothers  worried  about  the  children  during  the  campatgns  of 
Julius  Caesar  or  the  Thirty  Tears'  War  or  during  the  Kapoleonte 
era?  Individuals  and  nations  hsTe  passed  througb  msny  ft  crisis 
in  the  forward  march  of  clTillzatlon.  The  Importance  of  eblld- 
Ivood  was  dramatized  by  the  Oommlssion  for  Belief  In  Bdghui  and 
the  American  Relief  Administration.  This  came  at  a  time  wb«n 
we  were  thinking  In  new  terms.  Medicine  and  science  bad 
brought  new  opportunities  for  tbe  saving  of  lives.    In  our  own 
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land  iHv*  ffeasniw  ad  pl«B«r  ot  Itttto  grm^ivs  about  ttia  ebitreh 
bad  baan  tba  ordar  at  Iba  daj. 

cauid  labor  waa  taken  for  granted  with  the  first  development 
of  modem  industry.  Tb  be  bound  out  replaeed  hlgb-achool  or 
eoUeie  education  for  the  fraat  maaa  at  Amarlean  boya  In  the  new 
acrlculttiral  portlona  of  the  United  States  before  our  own  CtTll 
War.  Now,  our  experience  with  the  White  Houae  Conference  on 
Child  Health  and  Proteetlon  at  leaet  tells  ua  that  our  children 
eooae  Ont.  Whan  trauUe  and  dansar  threaten,  whether  It  ta  on 
tfUpboaid  In  a  atonn'.  or  a  diaaatar  on  land,  or  a  flnanclal  craah 
In  a  family,  men  have  learned  to  act  to  protect  the  future  aa 
wen  aa  to  meet  the  preeent.  It  la  thla  ability  to  think  and  plan 
that  haa  puahed  etrlllBatlon  ahead.  The  controlling  ides  In  the 
aaylnc.  "  women  and  cbUdren  first."  Is  an  almoat  Inatlnetlva 
reaction  of  preparation  for  the  future.  In  the  century  that  we 
have  been  building  up  our  present  form  of  world  civilization  based 
on  the  striking  advances  made  In  information  and  in  the  prac- 
tical application  of  inventions  and  discoveries,  we  have  learned  to 
think  of  our  children  in  other  terms  than  as  prospective  cannon 
fodder  or  as  brainless  working  machines. 

An  advaneli^  clrllliatlon  la  characterlaed  by  Its  preeervation  of 
dependents  of  all  sorts.  We  can  view  some  of  these  dependents  aa 
the  inevitabto  heritages  of  our  esletence.  I  refer  to  the  children 
who  have  not  reached  the  self-sustaining  age  or  the  aged  who 
have  passed  that  period.  The  more  we  have  of  those  who  live 
■pan  otliare  beeauae  of  physical  haodleapa,  diaeaaee,  injuries, 
mental  states,  or  as  pensioners  the  more  dllBciilt  It  Is  for  us  to 
navigate  Um  ormft  of  clvUlaatloa.  One  of  our  newer  conceptions 
la  to  make  the  hAndlcapped  do  something  to  work  at  least  a  part 
at  thetr  way.  One  of  uie  stark,  eold  facts  that  face  us  is  that 
in  the  preparaUon  for  war.  in  the  conduct  of  war,  and  In  the  pay- 
ment for  wars  engaged  in  Ilea  our  largest  aource  of  vinremunera- 
tlve  espaadlturea  from  the  standpoint  of  the  progreas  of  the  race. 
Svery  ee  eoldler  attached  to  the  Public  Treasury  is  an  exhibit  in 
the  campaign  which  shoiild  be  constantly  waged  for  the  ptwven- 
tlon  of  war.  Ftozn  a  broad  aodal  standpoint  we  must  iiaa  pre- 
vention in  Ukla  field  m  we  do  in  that  of  rl  las  ear  and  of  sodal 
dlaqaallfleattana  of  all  aorta  tf  we  are  to  avoid  tLc  paralyatng 
handlcapa  at  a  burden  which  may  become  too  great  for  us  to  ccsry. 

Now.  ae  a  eequel  to  the  ineanlty  of  a  great  war  the  ordered  proc- 
eaeee  of  soeleiy  have  been  temporarily  halted  or  deranged.  We 
give  thla  eondltton  the  name  **  depression. "  Indicative  of  our  jMlnt 
^vlew  that  we  are  below  a  oormal  and  accepted  level  of  activitlea. 
Experlenoe.  too.  has  shown  us  that  our  progrees  and  octivltiea 
have  In  them  the  rhythms  of  riae  and  fall  that  are  characteristic 
of  the  tides  of  the  sea  and  the  beats  of  the  heart.  These  have 
come  and  gone  throughout  the  ages.  One  of  our  dlfflcxiltles  Is  to 
maintain  dwltig  the  sublevel  period  the  fundamental  verities  of 
^leso  that  we  can  use  them  as  a  baals  upon  which  to  build  in 
order  to  return  to  normal,  or  even  beyond  that  to  one  of  thoee 
periods  of  supernormal,  whioh  glvee  us  the  greatest  emotional 
eatlstactions. 

Let  us  analyse  some  of  the  fketors  of  interest  in  this  present 
Instance  in  so  tar  aa  they  may  eoooem  children.  We  have  been 
so  close  to  the  beofeflts  derived  from  the  discoveries  of  such  men 
M  Pasteur  and  Kboh  that  I  think  we  have  failed  to  graq>  the 
revolutionary  effect  that  they  have  had  upon  the  protection  of 
childhood.  Our  new  knowledge  of  nutrition,  pi^eularly  ef 
infant  feeding,  has  had  much  to  do  with  the  Improvement  in 
our  morbkllty  and  mortaUty  ratea.  At  the  aame  time,  our  Re- 
puhUc.  rtucn  Its  very  earliest  days,  has  been  increasingly  suooeasful 
la  Its  goal  of  universal  education.  Out  of  all  this  and  from  many 
other  aouruee  new  standatda  have  been  created  for  the  nurture 
or  handling  of  ehlldien.  The  White  Hovtse  conference  on  the 
Care  and  Protection  of  Children  took  the  measure  of  these  present 
methods  and  outlined  for  us  many  undeveloped  possibilities  fot 
the  future. 

BeoMiM  of  the  past  eiperleoeee  of  the  r»oe  and  our  reemt 
contact  with  the  faulty  nutrition  of  European  children  suiTerixkg 
from  war  and  postwar  conditions,  there  has  been  a  rather  uni- 
versal fear  that  the  American  child  would  be  unduly  harmed  by 
the  dlfllcultles  through  which  we  are  passing.  Personally,  and 
Taking  broadly.  Z  think  that  unlees  we  deeeend  to  a  level  far 
beyond  anything  that  we  at  present  have  known,  our  ehlldrvn 
are  apt  to  profit  rather  than  suiler  from  what  is  going  on.  We 
must  set  up  the  neglect  of  prosperity  against  the  care  of  ad- 
verrtty.  With  proeperlty.  many  parents  unload  the  reeponalbilltlee 
for  their  children  on  to  others.  With  adversity  the  home  takes 
it*  more  normal  place.  TIkere  Is  no  substitute  for  intelligent 
parental  care  exercised  throxighout  the  day.  at  mealtimes  and 
in  controlling  proper  sleeping  conditions  at  night.  More  im- 
portant still,  there  is  no  substitute  for  the  parent  in  the  develop 
ment  of  the  spiritual,  moral,  and  mental  make-up  of  the  child 

It  is  dUBcuIt  to  Judge  by  figures  Just  what  is  taking  place,  but 
the  reduced  mortality  rate  for  infants  and  for  children  reported 
for  the  paat  wmtar  certainly  does  not  harmonise  with  the  dire 
iwophecles  of  thoee  who  are  inclined  to  see  both  '  bliie "  and 
"  red  "  tn  the  present  situaUon.  The  interest  of  thousands  of  keen 
and  w^I-trained  people  throughout  our  whole  country  in  seeing 
that  our  el^dren  are  properly  fed  and  cared  for  has  given  manv 
of  tl»em  better  and  more  suitable  food  than  in  past  good  tlmea. 
Those  eoonomlcany  able  to  care  adequately  for  their  children  have 
been  dolag  it  better  beeauae  of  a  wilUngneaa  to  accept  the  expert 
mformatlon  which  is  avalUble  to  a  degree  nevor  before  attatoed 

rt  la  tmportaat  not  to  be  confused  by  tht  present  situation 
ragarding  the  adoleeeent  and  paat  adoleacent  youth  of  America 
and  Korope.  We  must  realise  that  they  have  been  dlstvu-bed  and 
markedly  inltuenoed  by  the  dlaorder  of  the  war  period  and  the 
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demorallsatlop  which  haa  followed  It.  War  makee  deep  woxinda  In 
the  young  people  who  live  through  it.  Youthful  crime  is  ap- 
parently more  evident  in  European  countrlee.  as  well  as  here,  than 
before.  I  view  it  as  the  reeult  of  the  breakdown  In  the  normal 
conditions  of  the  home  and  In  the  general  attitudee  of  the  com- 
munity rather  than  to  anything  that  la  happening  at  the  mo- 
ment. We  pay  our  bills  slowly  tor  the  mlsUkea  that  we  make 
with  our  children,  but  there  is  an  Inevitable  quality  about  these 
debts  that  shows  tbe  need  of  otu-  preacnt  planning.  The  war 
scars  on  our  ctilldren  will  bring  many  of  tiiem  down  in  the  years 
yet  to  come. 

This  makes  a  careful  analysis  of  what  Is  going  on  with  our 
children  in  this  present  emergency  of  great  significance  for  the 
future.  Waa  there  ever  a  time  in  the  hUtory  of  the  world  when 
children  as  a  group  had  the  advantages  of  our  own  boys  and  girls 
of  to-day?  Compared  with  a  centtiry  ago.  we  can  say  that  as  they 
have  loet  aome  of  the  protections  of  the  hooM  they  have  gained 
new  protections  in  the  conim unity. 

Our  educational  system  has  developed  so  that  we  have  added 
greatly  to  the  training  of  alnusst  all  of  our  boys  and  girls.  At  the 
■•»•  time,  with  public  health  organisations,  recreational  aetlvl- 
^••>  pteygronnda.  and  welfare  organlsationa,  we  have  new  and  nee- 
easary  additions  to  our  eqxilpment  In  the  care  of  youth.  Tor- 
txuuktely,  too,  our  concepti<Ht  of  childhood  has  undergone  an 
ahnost  startling  change.  The  browbeating,  harsh  dlaclpUne  of  a 
generaUon  or  two  ago  has  beoooM  nnoommon  instead  of  being  the 
rule.  Again,  we  are  much  more  oonsclous  of  our  children  and  of 
what  they  are  doing.  Probably  no  generaUon  has  thought  mace 
about  what  youth  Is  doing  than  has  ours.  Perhaps  it  is  due  to  the 
fact  that  we  have  more  ways  of  communicating  with  each  other 
than  other  generations  have  had.  There  Is  a  sense  of  collective 
leeponsibtiity  for  dilldren  that  la  reOected  in  beautiful  school 
buZldlnga,  attractive  playgrounds,  fine  ho^>itals,  and  subscriptions 
to  the  community  funds.  There  are  great  and  terrlbie  gape  yet  to 
be  Ailed,  but  we  are  conscious  of  their  preaenee. 

The  behavior  problems  of  children  have  become  of  community  ae 
well  aa  of  family  interest.  In  oiu  endeavora  to  use  the  old  faulty, 
arbitrary  methods  of  punishment  which  we  have  inherited  from 
the  tyrannies,  hates,  and  heedlessness  of  the  past,  as  our  children 
have  been  given  range,  we  have  been  Increasingly  taking  them 
undsr  mibllo  control.  A  prison  with  children  In  it  is  a  ghastly 
souvenir  of  horrid  memories  and  a  living  evidence  of  Incompetence. 
At  the  moment  we  are  sensing  that  the  application  of  well -tried 
but  faulty  methods  to  children  is  aasoeiated  with  a  very  high  per- 
oentage  ot  failure.  The  Juvenile  eoin^  U  an  attempt  to  make  our 
legal  and  penal  system  apply  to  chUdren.  It  does  not  and  win  not. 
We  must  view  children  from  entirely  fresh  standpoints  in  their 
relationships  to  the  conununity.  Sin  may  mean  something  to  you 
or  me.  but  it  takes  much  experimentation  for  It  to  mean  anything 
to  an  aggresatve  chUd.  Can  we  not  free  little  chikUen  from  the 
enmeshmenta  of  law  and  deal  with  them  on  a  basis  of  training? 
Every  chUd  brought  out  of  the  criminal  class  and  made  self-sup- 
porting U  a  net  gain  for  ta  all.  Our  pocketbooks  pay  for  our  faU- 
urea.  Do  we  ever  stop  to  think  when  we  read  that  some  one  has 
been  sentenced  for  10  years  that  it  means  that  we  must  pay  out 
several  thousand  dollars  for  custodial  care?  Certainly  foryouth 
at  least  these  sums  should  go  for  reconstruction. 

We  now  reaUze.  too.  that  comparatively  few  chUdren  are  bom 
diseased  and  with  addled  mental  or  deficient  physical  equipment, 
and  that  there  U  no  inborn  general  physical  condiUon  that  leads 
to  unsocial  behavior,  deUnquency.  and  criminal  tendencies  in  gen- 
eral. Certain  physical  defects  and  diseases  and  menUl  peciillar- 
ttiss  have  a  rcUtion  to  the  incidents  of  misconduct,  but  they  are 
not  aU  controlling.  Children  are  aU  different  from  each  other  and 
require  Individual  handlfcig.  We  recognize  that  the  wUdeet  horses 
properly  trained  and  guided  often  make  the  beat  horses  to  ride 
The  rtilld  with  daring  qualities  offers  the  most  If  properly  directed" 
These  qualities  may  be  the  forerunner  of  great  power  or  of 
important  discoveries  or  the  trying  out  of  those  new  experiments 
^t  are  so  significant  in  our  progress.  What  we  classify  as  mla- 
bAsvlor  at  the  present  time  may  become  qualities  that  can  be 
Uimed  to  use  Instead  of  misuse.  The  present  emphasis  on  youth- 
ful  crime  may  have  the  merit  of  forcing  solutions. 

This  depression  has  made  us  sensitive  to  conditions  which  with 
prosperity  would  have  escaped  our  notice.  When  things  are  going 
weU  a  marrn  of  failure  Is  readUy  wiped  out  or  not  noticed 
When  they  arc  not  going  so  well  failure  must  be  analyzed  and 
reduced.  We  need  a  new  perspective  instead  of  oontlnuins  to 
work  up  and  down  the  old  track.  My  diagnriSls  U  that  ourpres- 
ent  civUisation  is  broken  out  with  the  hlvrs.  They  irritate  and 
bother  us;  tbey  show  us  that  we  need  >x>me  changes  in  our 
physical  organisation,  but  they  are  not  evidences  of  fatal  or 
fundamental  weaknesses.  Hives  are  as  transitory  as  they  are 
annoying,  if  proper  living  is  had  and  appropriate  remedies  are 
taken. 

National  emergencies  force  realities  upon  us.  In  thla  preeent 
one  we  are  now  passing  from  the  whining  and  blame -eome-one- 
else  period  to  one  of  coimting  our  blessings  every  once  in  a  while 
and  getting  ready  to  meet  the  situation.  This  haa  brought  good 
fortune  to  our  chUdren  in  a  number  of  wava.  With  real  thought 
and  discussion  on  the  part  of  both  parents  and  public  alike  the 
expert  U  being  asked  what  to  do.  This  is  a  good  combination, 
since  the  desire  to  do  better  can  be  hooked  up  with  the  knowledge 
of  what  to  do  and  how  to  do  it. 

One  dUBculty  with  all  of  ua  humane  la  that  we  ai«  apt  to  view 
problems  from  the  standpoint  of  personal  expericncea.  Those 
who  are  close  to  some  cities  in  this  country  where  the  economic 
maladjustment   has   been   marked   and   who   have    been    devoting 


their  time  to  reUevliic  dMrsss  are  apt  to  see  the  whole  situation 
from  Uie  standpoint  of  this  painful  experience.  On  the  other 
hand,  thoss  who  are  assort  atsd  with  oommunltles  where  every- 
thing Is  golBg  ressonably  w^  are  inclined  to  think  that  oondl- 
tlons  elaewhere  are  exaggerated.  But  in  the  broad  I  think  we 
can  say  that  this  national  emergency  is  being  met  in  to  far  as 
children  are  concerned  in  new  and  satisfactory  ways  that  can 
well  encourage  us  for  the  future.  We  are  cashing  in  on  the 
health  programs  of  Xh»  past.  Our  great  educational  mechanism 
la  doing  its  Job  well  in  spite  of  reduced  finances.  There  Is  a 
greater  available  food  supply  and  more  knowledge  of  how  to  uss 
It  than  ever  before.  Again,  we  have  playground,  recreational, 
and  other  fadlltlea  that  have  been  built  up  in  the  past  few 
decades.  Our  whole  scheme  of  phjralcal  training  and  athletic 
games  gives  us  wholesome  use  for  increased  leisure  time.  More- 
over, we  can  aay  that  our  preaent  emergency  has  not  driven 
millions  of  children  into  tndnitrlal  labor.  The  machine  haa 
given  us  many  problens  bait  it  haa  taken  many  hard  taaka  out 
of  the  weak  arma  of  ehlldrea.  The  emphasis  upon  amusement 
Instead  of  recreation,  the  apparent  deereaae  in  substantial  read- 
ing, and  behavior  problems  of  earloua  aorta,  give  us  real  conoem. 
The  more  widespread  fmaimnrj  to  gambling  by  both  adulta  and 
youth  is  one  of  the  most  demoralizing  factors  in  our  prssent 
American  life.  The  gaxobUag  Hdrlt  glvea  Just  the  wrong  turn 
to  growing  children  who  need  to  think  In  terms  of  security, 
•tablllty.  and  honest  sndestor.  rather  than  of  chanoe. 

Most  Important  of  aU  la  the  question  of  whether  our  national 
emergency  is  H«m*ging  for  children  thoee  ultimate  spiritual  valties 
that  are  so  vltaUy  needed.  Religion  has  for  many  children  taken  on 
new  and  somewtiat  tflstuiMng  aspects.  My  contact  with  youth 
would  Indicate  that  they  sie  wholesome,  genuine,  and  fact  facing 
in  their  points  of  view.  Even  in  this  p«riod  of  change,  which  is 
also  a  period  of  stresi  when  tbere  is  bound  to  be  maladjustment, 
our  children  are  riding  oat  of  the  confusion  with  astonishing 
poiss.  Tliey.  of  ooursa,  eateli  the  iinoertalntles  and  worriea  of 
their  eldera.  Since  tite  neateat  needs  that  children  have  are 
those  of  security  and  of  ue  opportunity  for  growth,  the  signifi- 
cance of  the  family  Is  of  unlqos  importanoe.  If  this  nattonal 
emergency  wlU  teach  ns  that  there  Is  no  possible  method  of  replac- 
ing the  famUy  and  the  tMoae,  and  that  our  economic  and  social 
scheme  should  include  In  It  those  factors  that  will  do  ths  most 
for  the  home.  It  will  be  worth  the  price.  Home  means  so  much. 
Tet  It  Is  a  hideous  hole  fOr  millions  of  our  children.  Ix>w  prioes 
favor  the  efforts  to  blot  out  stums  and  transitional  arsas. 

Regardless  of  material  aecomulation  and  the  rapid  growth  of 
soHMlled  wealth  that  has  eome  to  tis  In  America,  due  to  growth  and 
industry.  I  am  aatisfled  that  the  only  really  worth-whUe  values 
in  the  human  race  are  aMorlsfwl  with  chUdren.  Mothers  in  in- 
dustry give  me  a  sinking  at  ths  heart.  We  can  afford  to  put  more 
{trlncipal  In  our  chUdren  and  leas  in  the  savings  bank.  The  na- 
lonal  emergency  ahoold  teach  ns  that  material  gain  la  tranaient 
and  that  the  flguras  osed  to  bmosuts  it  are  not  a  auitahle  stand- 
ard by  which  to  Jodfle  aAlevcment,  haH>ineas.  or  health.  Our 
dvUization  wlU  be  measured  by  the  chUdren  it  prod\toes  and  by 
the  civuizatlon  they  In  turn  produce. 

CMUALS 


PEXZTKnn  Am 

The  VICE  PRBSnXNT  told  before  the  Sennte  a  letter 
from  the  Pmuly  llanufacturing  Co..  signed  by  A.  A.  Pauly. 
of  WashijQgton.  D.  C,  nkaUwe  to  an  amendment  ot  the  Re- 
constnictkm  Flnanoe  OorponUlon  act.  pennlttlng  manufae- 
turen  to  get  loans  directly  from  the  corporation  when  they 
are  able  to  give  aasuranoe  that  the  money  advanced  will  be 
used  prodoettvely  to  create  employment,  producing,  uaeful, 
standard  commercial  pndocts  at  a  coat  insuring  profit 
when  marketed,  whieh,  wtth  the  accompanying  papers,  was 
referred  to  the  Cooimtttee  on  Banking  and  Currency. 

Mr.  WAIAH  of  Manm,iiiweiU  presented  a  memorial  id 
sundry  dtteens  of  the  State  of  liaasachusetts.  remonstrat- 
ing against  the  imposition  of  taxes  on  the  automobile  indus- 
try, and  favoring  **— trwl  some  form  of  general  sales  tax. 
with  necessary  ezemptlans,  to  be  included  in  the  pending 
revenue  bin.  whidi  was  ordered  to  lie  on  the  table. 

TAZB  am  THE  ADTOMDan.S  OroUSTST 

Mr.  METCALF.  MX.  President.  I  present  memorials 
Signed  by  Mr.  Le<mard  B.  Oolt,  of  Providence,  and  204  other 
citizens  of  Rhode  Islaiid.  which  read  as  follows: 

The  undersigned  earnestly  epposs  iT'TngT  by  Congress  of  a  bill 
singling  out  automottvt  produets  for  taxation.  We  urge  that 
Instead  sons  form  of  gsneral  salaa  tax.  with  exemptiona  eu^  aa 
egrlcultural  products,  food,  and  clothing,  be  uaed  to  rales  the 
neoeaaary  revenue,  and  that  automotive  levlee  Im  completely 
removed  from  the  tax  bUI. 

We  aak  fou  to  vote  "gt^rrt  automotive  taxee  as  such  and  uss 
your  inftoenee  to  fKwwmat  their  Impositloa. 


I  ask  that  the  memorials  may  lie  on  the  table. 
The  VICE  PRBUUKNT.    The  memorials  will  be  received 
and  He  on  the  tablsi 


KzscuTivs  axposTs  or  xhb  kaval  anrans 

As  In  executive  session, 

Mr.  HALB.  from  the  Committee  on  Naval  Affairs,  reported 
fav(M«bly  sundry  nominations  of  oOceFs  in  the  Navy  and 
the  Marine  Corps,  which  were  ptoced  on  ths  Bxecutiv« 
Calendar. 

BKLLS   nmOBUCSD  .  . 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  OBORQE: 

A  bill  (8.  4718)  for  the  rdief  of  H.  B.  Anudd;  to  the 
Committee  on  Claims. 

By  Mr.  BRATTON: 

A  bill  (8.  4719)  granting  a  pension  to  Joseph  P.  Haynes; 
to  the  Committee  on  Pensions. 

By  Mr.  FRAZISR: 

A  bill  (a  4720)  granting  a  poision  to  Manaret  M.  MiUtf 
<with  accompanying  papers);  to  the  Committee  on  Pas- 
sions. 

By  Mr.  BROOKHART: 

A  bill  (8.  4721)  authorising  ths  PxesUent  to  pneent  In 
the  name  of  Congress  a  medal  of  honor  to  dacenoe  D. 
Chamberlin;  to  the  Committee  on  Military  Alfatra. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bUl  (S.  4722)  for  the  reUef  of  W.  A.  Peters:  to  tte  Com- 
mittee on  Claims. 

A  bill  (S.  4723)  for  the  relief  of  Henry  Cbadss  CDdi; 
to  the  Committee  on  Finance. 

By  Mr.  WAIiCOTT: 

A  bill  (&  4724)  for  the  refund  of  income  and  profits  Uam 
erroneously  collected;  to  the  Committee  on  FInanee. 

By  Mr.  HAWES.  Mr.  WALCOTT.  Mr.  McNART.  Mr.  MOR- 
BECK,  and  Mr.  PITIMAN. 

A  bill  (&  4726)  to  sumdement  the  migratory  Wrd  oon- 
servation  act  by  iwoviding  funds  for  the  acquisitloa  «(  aiew. 
for  use  as  migratory  bird  sanctuaries,  refuges,  and  krseding 
grounds,  for  develofiing  and  administering  such  areas,  for 
the  protection  <tf  certain  migratory  birds,  tor  the  snforce- 
ment  of  the  migratory  bird  treaty  act  and  regolatians  ttano- 
under.  and  for  other  purposes;  to  the  Special  Ooomtttee  on 
Conservation  ci  Wild  Life  Resoivoes. 

CKAifoss  or  Mxnumcm 

On  motion  of  Mr.  T^iomss  of  Idaho,  the  Committee  on 
Claims  was  disdiarged  from  the  further  oonslderatlan  of  the 
following  bills,  and  they  were  referred  to  the  Committee  on 
Indian  Affairs: 

S.  2613.  An  act  for  ths  rdlef  of  Lynn  Brothem*  Benevo- 
lent Hospital;  and 

8. 31M.  An  act  f or  tte  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello,  Idaho. 


Kxvxinis  un  tazatxoh — AMms] 

Ux.  BINGHAM  and  Mr.  HULL  each  submitted  an 
ment  intended  to  be  prqpossd  b^  thi 
House  bill  10236,  the  revenas  and  taxation  blS, 
ordered  to  lie  on  the  table  and  to  be  prlntod. 


or  TBS  stORnsim  anaaiuiawT  or 

Mr.  BZMOHAM  sidMnltted  an  asBendmefi*  intended  to  fee 
proposed  by  him  to  the  joint  rasoiutian  (8.  J.  Res.  SI)  pro^ 
posing  an  amwidmimt  to  tbe  OonrtitatieB  ol  tkkb  ftatWd 
states,  which  was  referred  to  the  Oemmlttee  on  the  Judi- 
ciary and  ordered  to  be  printed  in  the  Raoeee.  ae  foDovrst 

On  page  2,  line  3.  inssrt  bsfore  the  period  s  ' 

foUowtng:  **  eioapt  ths*  no  SIsle  SBsy  nroblMt  ths 


of  intoKleatlag  Uquois  in 
are  ahlpped  In  interatato 
the  teriltortal  llmtta  of 


ns  isBTisory  h 

points  wtaoUy 


kifnos  un  xsxAxxov 

The  Senate  resumed  tbe  ooasUtaratton  fl<  the  bUI  (H.  B. 
10236)  to  provids  revenue.  equaUss  taysttew.  sad  foe  otbor 
purposss. 

Mr.  THAMMXLL  obtained  the  floor. 

Mr.  WALSH  of  BfasMChnsetts.    Mr.  Pnildei 
Senator  from  norida  yleid  to  have  the  pending 
read  so  H  may  appsar  ta  ths  Raooasr 

Xyldd  for  that 
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Tlie  VICE  PRESIDENT.  The  pending  amendment  wiU 
be  read. 

The  amendment  of  the  Senator  from  Florida  to  the 
amendment  of  the  committee  is.  on  page  244.  line  7,  after  the 
word  "  measure."  to  insert: 

Phosphate  rock  (phoepborltes,  collopbane,  and  apatites)  oon- 
talnLng  more  than  70  per  cent  of  Ulbaslc  phoepbate  of  lime, 
•  cents  per  100  poxinds." 

So  as  to  make  the  committee  amendment  read: 

(6)  Lumber,  rou^b.  or  planed  or  dressed  on  one  or  more  sides. 
S3  per  IJOOO  feet,  board  measure:  phosphate  rock  (phoephorltes. 
coUophane  and  apatites)  containing  more  than  70  per  cent  of 
tnbaslc  phosphate  of  lime.  8  cents  per  100  pounds;  but  the  tax 
on  the  articles  described  in  this  paragraph  shall  apply  only  with 
rsspsct  to  the  importation  of  such  articles. 

Ifr.  TRAMMELL.  Mr.  President,  the  previous  votes  on 
tariff  items  In  the  pending  bill  indicate  that  at  least  a 
maJ<Hity  ct  the  Senate.  thouf;h  only  a  small  majority,  are 
favorable  to  the  ctmsideration  of  meritorious,  as  they  see  it, 
items  for  tariff.  That  being  the  declared  policy  of  at  least 
a  majority  of  the  Senate.  I  have  felt  it  my  duty  to  propose 
the  amendment  which  is  now  pending  respecting  a  very 
vital  industry  in  my  State,  namely,  that  of  phosphate  min- 
ing, or  phosphate  inxKlucts. 

For  a  number  of  years  under  the  antidumping  provision  of 
the  law  we  have,  in  substance,  had  a  tariff  of  about  $2.62  on 
importations  of  phosphate.  The  Moroccan  Government  has 
been  the  principal  exporter  to  this  country  of  phosphate: 
and  based  upon  the  contention  that  the  Moroccan  phos- 
phate was  mined  largely  by  convict  labor,  and  that  the  pro- 
ducers there  had  carried  on  a  dumping  process  In  the  United 
States,  the  customs  apfvaiser  at  New  York  has  held  in  re- 
gard to  all  the  importations  up  to  a  very  recent  date  that 
they  were  subject  to  the  antidumping  provisions  of  the  law. 
He  therefore  has  required  the  pasmnent  oi  a  tax  of  about 
$2.63  per  ton  or  else  a  bond  lor  this  amount  pending  the 
adjustment  of  the  question. 

The  action  of  the  customs  appraiser  was  In  recent  months 
reversed  by  the  Customs  Court  of  Appeals.  That  decision 
tenow  on  appeal.  Should  the  decision  fteally  be  that  this 
product  is  not  subject  to  the  antidumping  provision  of  the 
law  it  would  mean  a  removal  of  the  present  protection  of 
about  $2.62  per  ton  on  phosphate.  It  is  this  situation  which 
I  seek  to  provide  for  in  th«  amendment  now  pending. 

The  domestic  phosphate  industry  has  largely  been  driven 
from  the  field  of  exportation,  due  to  Moroccan  competition. 
The  Moroccan  Government  on  Oovemment-owned  land, 
with  a  subsidy,  operates  its  phosphate  mines  and  has  set 
out  upon  a  policy  of  endeavoring  to  monopolise  the  trade 
in  practically  all  countnea  to  which  heretofore  Amenean 
producers  have  exported  the  product.  They  also  have  de- 
signs upon  the  American  trade.  On  account  of  entering 
Austria  with  prices  of  about  |4  or  $4.50  upon  phosphate. 
when  Amoiean  producers  can  not  afford  to  sell  It  for  less 
than  $$  or  $T  a  ton  delivered  there,  they  have  driven  our 
Anerleaa  product  from  Ar  itrta.  and  they  have  gained  a 
major  portion  of  the  trade  In  Spain,  in  Prance,  and  In 
Oarmanj.  I  tbtek  the  Amerlean  tadastrf  has  tost  appraxl> 
mataly  a  miUioo  tooa  of  eiportatioaa  to  tboae  countries 
within  the  last  two  or  three  yean.  The  Moroccans  started 
IB  upon  a  poUcy  of  bringing  their  product  into  America 
and  offering  it  at  a  price,  it  is  estimated,  of  $2J2  a  ton 
balow  the  prioe  which  the  American  producers  could  afford 
to  market  their  own  product. 

If  the  court  of  last  leaort  shall  hold  that  the  Amerlean 
Vtitmit^tm  industry  is  not  entitled  to  proteeUon  under  the 
•Btldamptaig  law.  it  win  mean  that  the  Moroccan  phosphate 
will  have  a  differential  of  $2.62  over  the  American  product. 
I  propose  an  amendment  which.  If  adopted,  will  give 
w  troducera  approKhnateiy  $1.75  a  ton  protection,  which 
will  bo  a  Mdoetlen  of  about  M  cents  a  ton  below  the  pro- 
tecUon  which  they  have  heretofore  enjoyed  under  the 
antidumping  provision  of  the  ptveent  law.  So  the  adop- 
^**»  ^  tt»  MMDdment  ipoold  not  mean  an  increase  of 
prritaetluu  H  would  nwan  a  reduction  of  protection  to  the 
extent  of  about  90  centa  per  ton.    Of  course,  the  amend- 


ment is  offered  in  anticipation  that  If  the  court  of  final 
resort  shall  reverse  the  decision  of  the  appraiser  that  the 
antidumping  provision  applies,  thus  affording  a  protection 
or  $2.62  a  ton.  the  industry  will,  in  that  event,  still  have 
some  protection. 

The  phosphate- mining  industry  is  of  great  impoitance  in 
my  State.  That  is  where  the  mines  are  operated  far  more 
extensively  than  elsewhere  throughout  the  United  States. 
although  there  are  large  deposits  in  Tennessee  and  a  num- 
ber of  Western  States.  It  is  said  that  the  largest  deposito 
probably  are  in  Montana  or  Wyoming,  at  any  rate,  in  some 
section  in  the  West. 

This  industry  employs  in  prosperous  times  about  8.000 
people  in  mining  alone,  and  indirectly  through  its  opera- 
tion it  provides  employment  for  an  enormous  amount  of 
labor  on  the  railroads  and  at  the  ports.  In  prosperous  times 
one  can  go  to  a  port  in  Florida  where  phosphate  Is  handled 
and  see  from  200  to  500  people  working  on  the  docks  load- 
ing the  ships  with  piiosphate.  I  do  not  think  I  overestimate 
when  I  state  that  at  least  50.000  people  gain  their  suste- 
nance through  the  operation  of  the  phosphate  Industry  in 
Florida.  8.000  connected  directly  with  the  mines,  and  the 
others  employed  in  connection  with  various  other  aspects  of 
the  industry. 

I  witnessed  on  yesterday  a  majority  of  the  Senate  taking 
the  position  that  the  people  of  this  country  should  be  sub- 
jected to  whatever  effect  a  tax  of  $2  a  short  ton  on  coal  or 
$2.20  on  a  long  ton  of  coal  would  have.  I  witnessed  a  ma- 
jority of  the  Senate  voting  for  a  tariff  of  2V^  cents  a  gallon 
on  gasoline.  4  cents  a  gallon  on  lubricatmg  oil.  and  10 
cents  a  hundred,  as  I  recall,  on  asi^alt:  and  yet  I  do  not 
believe  that  in  a  single  instance  the  industries  for  which 
protection  has  thus  been  aHorded  are  so  much  in  need  of 
a:<«:istanpe  or  more  deserving  of  a  remedy  for  the  conditions 
under  which  they  labor  than  is  the  phosphate  industry  of 
Florida. 

Mr.  President,  this  amendment  applies  to  ptiosphat«  that 
is  used  in  tlie  chemical  industry  only,  but  does  not  apply 
to  the  lower  grades  ol  phospi^te  which  are  used  in  fertilizer. 
When  we  had  this  question  before  the  Senate  once  before,  it 
was  stated  that  the  imposition  of  a  tariff  on  phosphate  prob- 
ably wculd  affect  the  price  of  fertilizer.  This  particular 
amendment.  I  repeat,  would  not  apply  to  the  lower  grades  of 
phosphate  which  enter  Into  the  making  of  fertilizer,  but  it 
applies  only  to  the  highei  grades  which  are  used  in  the 
chemical  industry  but  not  m  the  preparation  of  fertiliser. 
Even  if  it  did  apply  to  the  phosphate  used  in  fertilizer,  it 
would  not  mean  an  increase  ixx  the  price,  because,  as  I  have 
before  stated,  at  Uie  present  time  and  ever  since  we  have 
been  threatened  with  competition  from  the  Moroccan  plios- 
phate  the  industry  has  had  the  benefit  of  about  $2.62  a 
ton  protection  under  the  antidumping  ri^m^  of  the  act. 
and  my  amendment  provides  (or  a  tariff  oi  M  cente  per  ton 
less  than  that.  So  the  adoption  of  the  amendment  can  not 
result  in  any  increase  in  the  prices  of  phosphate  ov^  the 
existing  prices  or  the  prices  that  have  heretofore  prevailed 
for  years.  Its  only  object  is  and  its  only  result  will  be  that 
If  by  the  court  of  last  resort  the  tax  of  $2.62  per  too  which 
has  heretofore  been  imposed  under  the  antidumping  clause 
of  the  law  shall  be  declared  inoperative  and  void,  then  the 
product  will  fall  into  a  lower  bracket  and  will  have  a  pro- 
tective-tariff duty  of  $1.75  a  ton.  a  redtictlon  of  about  90 
cants  a  ton  from  the  present  tax. 

Mr.  President,  the  phosphate  iiKluBtry  has  been  one  of  the 
important  activities  in  Florida  for  30  or  40  years.  It  has 
operated  without  any  substantial  financial  success;  in  fact. 
I  may  say  that  it  has  had  to  struggle  an  these  years  on 
account  of  domestic  competition.  There  is  no  monopoly: 
there  it  no  combination  among  the  vhoenAMXe  operators, 
but  there  is  the  strongest  kind  of  domestic  competition,  %nd 
I  have  never  heard  from  those  who  consume  pHr«pKat^  in 
this  country  or  elsewhere  that  the  prices  have  been  ex- 
orbitant. The  prices  are  remarkably  low,  considering  the 
character  of  the  operations,  the  enormous  amount  of  capital 
InveMed.  and  the  wages  paid  to  the  miners. 
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Mr.  DnX.    Mr        

Tlte  VICE  PRKSmiT.  Doea  the  Senator  from  Florida 
3rield  to  the  Senator  from  Washington? 

Mr.  TRAMMKLL.     I  JTleld. 

Mr.  DUIj.  As  I  imderstand.  the  phosphate  covered  by 
the  Senator's  amendment  is  not  the  phosphate  commonly 
used  on  the  farm? 

Mr.  TRAMMELL.  I  80  stated.  The  phosphate  used  in 
connection  with  fertillaer  is  of  the  lower  grades,  while  the 
phosphate  of  the  higher  percentages  is  used  in  the  chemical 
mdustry. 

There  is  another  point  In  favor  of  this  amendment. 
Under  the  conditions  which  now  prevail,  and  which  have 
prevailed  heretofore,  the  $1,62  a  ton  tariff  which  has  been 
imposed  under  the  antidumping  act  has  applied  to  all  grades 
of  phosphates,  while,  on  the  other  hand,  the  amendment 
which  I  have  proposed  appUea  only  to  the  higher  grades 
which  are  used  in  the  chemical  industry  and  are  not  used 
at  all  in  connection  with  the  making  of  fertilizer.  So  this 
amendment,  considering  existing  conditions  and  those  which 
have  prevailed,  would,  if  it  should  influence  the  market 
eitlier  up  or  down,  infiuence  it  downward  both  on  the  prod- 
uct which  is  used  in  chemirals  and  that  which  is  used  in 
fertUlter,  while  it  would  not  apply  to  the  kind  of  phosphate 
that  is  used  in  fertilizer. 

The  policy  having  been  declared  of  Imposing  a  tariff.  I 
feel  that  I  am  thoroughly  justified  in  offering  this  amend- 
ment and  most  earnestly  mving  its  adoption.  It  certainly 
will  not  harm  anyone:  It  will  not  result  in  any  increase 
in  prices,  and  it  will  assist  in  maintaining  a  very  important 
Industry  in  my  State,  an  industry  Involving  as  much  labor 
and  as  much  capital  as  a  great  many  of  the  other  items 
which  have  heretofore  been  recognized  in  dealing  with  the 
tariff  and  pro\nding  a  remedy  for  protection  of  an  Industry. 

The  Senator  from  Pennsylvania  I  Mr.  ReedI  yesterday 
stated  that  if  this  coal  tariff  could  be  put  through,  it  would 
result  In  the  employment  of  a  thousand  more  men.  In 
dealing  «'ith  the  i^osphate  industry,  if  it  is  left  absolutely 
alone  and  unprotected,  if  the  courts  should  set  aside  the 
existing  tariff  in  substance  of  $2.62  per  ton.  it  probably 
would  result  in  driving  out  of  employment  some  six  or  eight 
thousand  people — not  mer^  1.000.  but  some  six  or  eight 
thousand — and  would  destroy  the  employment  which  arises 
from,  and  is  contingent  upon,  the  maintenance  of  this  great 
industry. 

I  hope  very  much  that  tlie  Senate  will  see  fit  to  adopt 
this  amendment;  and  I  am  sure  that  those  who  voted  for 
the  tariffs  on  afi  the  ottier  items,  and  have  made  their  dec- 
laration of  policy  that  tariff  items  are  proper  in  this  bill, 
will  cooperate  with  me  in  giving  this  protection  to  a  very 
important  American  industry,  and  one  of  peculiar  impor- 
tance in  my  State. 

Mr.  8MOOT.  Mr.  President.  I  ask  unanimous  consent 
that  at  the  conclusion  of  to-day's  business  the  Senate  shall 
take  a  recess  imtil  11  otlodk  on  Monday. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  KINO.  May  I  inquire  of  the  Senator  what  time  he 
has  fixed  for  a  recess  to-day? 

Mr.  SMOOT.    I  have  not  fixed  any  time. 

Mr.  KINO.  I  think  we  had  better  fix  it  at  1  o'clock  and 
have  the  two  conjoined. 

The  VICE  PRESIDENT.  U  there  objection  to  the  request 
of  the  Senator  from  Utah?  The  Chair  hears  none,  and  it 
is  so  ordered. 

MKSSAGI  raOM  THX  HOUSE 

A  message  from  th*  Hduae  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerics,  announced  that  the  House  had 
passed  the  following  hills,  in  wtiich  it  requested  the  con- 
currence of  the  Senate: 

H.  R.  827.  An  act  for  the  relief  of  the  esUte  of  Franklin 
D.  Clark; 

H.  R.  1962.  An  act  for  the  relief  of  Nobk;  Jay  HaU;  and 

H.  R.  2606.  An  act  for  the  relief  of  Edward  ChrisUanson. 
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Mr.  HOWEIl..    Mr.  Prasident,  as  evidence  of  the  extent 
to  which  the  farmer  does  not  receive  a  fair  share  of  the  con- 


's dollar.  I  can  attention  to  a  atiidy  BOMto  br  CMliM* 
eral  Trade  Commlssicni  a  few  years  ago  ctmccntfng  Cbm- 
petition  and  Profits  in  Bread  a;pd  Flour,  which  aihowed  that 
the  farmer  at  that  time  received  only  13.4  per  cent  of  tlie 
retail  price  of  a  1-pound  loaf  of  bread.  This  study  was 
baaed  upon  the  period  1922>1024.  During  the  same  period  the 
average  farm  price  of  wheat  was  $1.06  per  bushel,  irtiereas 
in  April,  1031,  the  price  received  by  farmers  was  43.1  cents 
per  bushel.  The  average  retail  price  of  bread  in  the  Iteited 
States  for  the  period  1922-1924  was  8.7  cents,  whereas  the 
average  price  of  bread  hi  A|irU.  1982.  was  6.9  cents.  Oonse> 
quently  the  farmer  to-day  would  receive  a  materially  smaller 
percentage  of  the  retail  price  of  broad  than  in  1021-1M4— 31 
per  cent  less. 

Wheat  is  the  principal  taigredlent  of  bread,  and  yet  the 
farmer  receives  only  a  small  percentage  of  the  price  paid  by 
the  consumer.  In  between  the  farmers  are  a  host  of  middle- 
men, each  one  reaping  a  profit.  The  local  elevator  man  who 
receives  the  wheat  from  the  farmer,  the  railroad  which  hauls 
the  wheat  from  the  elevator  to  the  terminal  market,  the  ter- 
minal elevator  which  stores  the  wheat  at  the  terminal  amt- 
ket,  the  terminal-market  broker  who  sells  it  to  another 
broker — not  to  mention  miscellaneous  speculators  In  the 
futures  market  who  buy  and  sell  without  any  Intention  to 
deliver  the  product — the  miller  who  purchases  the  wheat 
from  the  terminal-market  broker,  the  railroad  which  hauls 
the  wheat  from  the  terminal  market  to  the  mill,  the  whole- 
sale baker  who  buys  the  flour  from  the  mill,  the  railroad 
which  hauls  the  flour  from  the  mill  to  the  wholesale  baker, 
and  finally  the  retailer  who  sells  the  bread  to  the  con- 
sumer-^all  take  their  toll  of  profit  between  the  farmer  and 
the  bread  consumer.  It  is  now  aljout  90  per  cent  to  the 
middleman;  10  per  cent  to  the  farmer. 

We  have  built  up  an  elaborate  and  wasteful  system  of  dis- 
tribution, which  results  in  the  farmer  receiving  less  than  a^ 
just  share  of  the  retail  price  for  his  products  and  the  con- 
smner  paying  more  than  his  Just  share  for  them. 

Numerous  other  studies  of  the  percentage  of  the  con- 
sumer's dollar  received  by  the  farmer  have  been  made  by 
various  agencies.  These  studies,  which  were  made  several 
years  ngo,  indicate  that  the  farmers  received  from  IS  per 
cent  of  the  consumer's  dollar  In  the  case  of  cotton  iroods  to 
71 V2  per  cent  in  the  case  of  butter,  but  the  most  frequent  rate 
was  between  25  per  cent  and  35  per  cent  of  the  consomerlB 
dollar.  In  one-half  of  the  total  number  of  instances  studied. 
the  farmers  received  less  than  36  per  cent  of  the  consumer's 
dollar. 

Mr.  President,  I  desire  to  Insert  in  the  Rxcoso  at  t2>is  POI0C 
two  tables  setting  forth  the  results  of  these  studies. 

The  VICE  PRESIDENT.  Without  objectkm.  it  is  so 
ordered. 

The  tables  are  as  follows: 

DistributUm  of  the  eonsumer'a  price  of  a  pound  of  brtmd  for  fh* 

years  1922-1924  > 
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Mimaognpbod  nport,  U.  9.  Departim«t  o( 
Aicrtmlture.  Washimrlnn  State  wioMiaiM  sold 
tKOnitivnrery^tnreBlD  New  York  port  ilistrict. 
February  2  lo  May  11.  1023. 

V.  S  DcpartmeDt  of  .\Kri(-aJ»irB  Bulletin  .No. 
1109.  3B  retail  storaa  in  at  JUtca.  Sontambar 
tt>  Dooembcr,  IWO. 

MltraoKTwphad  report  nt  the  V.  8.  Depart  ment 
0*  Apiculuire.  KebrawT.  IW«  Retail  price 
per  quart  or  iiiitk  told  thruu,:h  grocery  aod 
d«iie*lesiMn  store*  in  Washington,  D.  C  ,  Jane 
to  I>eeeiBbcr,  IftB. 

Joint  «u<1y  by  Mar«arhu3etts  aod  U.  :^.  Derart- 
KpeaU  of  Ato-ii-ultiire.  Maine  pouton  ^old  in 
Boatoo.  May,  imj.  Septeuiher.  i»20,  to  De- 
cember. 1921,  and  .Heptenifjer.  19J2,  lo  .Marcti. 

itm. 

Maaaarhnsetta  EnJeriinant  Ptalioo  Bulletto  IW. 
and  MarketioR  of  Cootn-rtU-ut  Vallev  Onion.s 
tjpewrittan  report  o(  .MasaKhcneiLs  and  I',  fl. 
Dc(«rtiuenU  of  Auricuaitfe,  '.022.  Coi»- 
■erticTJt  onions  sold  In  Boston.  lOl.Vie,  and 
Aofust.  IWO.  to  neee.aibw.  1U21. 

DepartniMit  BuUetin  No.  iju .    titndr  of  Citnn 
PmitOrowers  A.«oriation.     rniit  <Mi|d  thro««b 
ftuit  aurtious  to  jot>ben  and  retailers,  1917- iw>l 
Da. 

Mimeofraphed  report  of  r.  s.  Department  of 
AKricaltura^  Fottruary,  1W4,  Aa  Analysts  of 
Ute  Ketail  Price  of  Bread  in  Seven  (Mttca 
fNew  York,  Boaton,  Chicacn,  \Tinneapolis, 
Kiin.'Ui.s  City,  New  Orlearvs.  San  Kranciwo) 
October.  HKC.  to  Match,  lirA  milu«Te. 

Enimate  by  dfriaioB  of  sUtiairs  and  hL^toricaJ 
mearct>  (L.  U.  Hean).  Bureau  of  Agricultaral 
Econ;iinics.far  the  l.  nitad  States  tuMed  oaroush 
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tioo  (f  flnur  evaJuate<l  in  t^rms  of  tiM  avar^a 
ret^iil  i>ri<  r  i>er  loaf  of  braad  and  per  pound  of 
flour  in  the  ITnitad  Stataa. 

M»nieo|rr!»phed  reptirt  of  the  T.  S.  Department 
of  AKricuitare.  November,  tm.  atieattng, 
giDfbam,  percale,  and  calico.  Year  1922. 
*■  Retail  phce>-  of  nii  cioilu  were  secured  from 
Boreaa  of  Labor  Statistics.  I>iiring  recant 
y»ars  that  bureau  has  collected  pricee,  quar- 
terly, by  que-iiionnaires  sent  to  sevinU  repra- 
wntati%e  stores  in  each  dtv.  The  quest!oi>- 
Dalr^  sutes  that  ueitber  special  sales,  leader 
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Do. 
Swift  A  ra  1997  YimImmA.  p.  33. 
Swift  *  <>a  1937  Yearbook.  p:m. 
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Na  SyeOow,  dtlpped  frwi  KIk  Poiirt,  S.  Dak.,  to 
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Report  of  PedenU  trade  Commiarion  on  tte  Ba- 
kary  ladustry.  1901.  eonriof  period  1823-1934 

Report  of  Joint  Cknamiaiten  of  Agrleultoral 
Inquiry,  Pt.  IV  pp.  2J9-J1I;  daU  for  year  19J1 

Baport  of  Joint  CommiMian  of  Agrtealtofal  In- 
quiry. Pt.  IV,  p.  213;  data  for  yw  IVtl. 

Refiort  of  Jofnt  CommlsBion  of  .Agricultural 
Inquiry,  Pt.  IV.  p.  217;  data  far  yaw  IKO. 


R<>part   of  Joint    Ootniaiarfoa   of   Agrfeultival 
laguiry,  Pt.  IV.  p.  X» ;  data  tor  year  1931. 
Da 

Report  of  Joint  Commiaalon  of  Acricultunil 
Inqtilry,  Pt.  IV,  p.  x»;  dau  for  year  1921. 

Report  of  Joint  Commisston  of  AKhc:iJtural 
Inquiry.  Pt.  IV,  p.  2M .  daU  for  year  i»il. 


Mr.  HOWELL.     A  distinguished  economist  and  authority 
on  business  conditions.  Dr.  Julius  Klein,  the  Assistant  Secre- 
tary of  Commerce,  recently  stated  in  a  radio  address  that 
the  process  of  distribution  has  abnost  gotten  out  of  hand, 
and  that  the  imnecessary  costs  and  waste  in  distribution 
totaled  from  ten  to  twelve  and  one-half  billion  dollars  an- 
I  Dually.    Suppose  this  sum.  which  is  wasted  annnftUy  by  in- 
j  efficient    and    wasteful    distribution    processes,    were    to    be 
j  distributed  equally  among  all  the  25.000.000  families  in  the 
!  United  States;  it  would  mean  an  increased  income  of  f400 
to  $500  annually  for  each  family.    Suppose  that  this  huge 
sum  were  divided  equally  between  the  producers  on  the  one 
hand  and  the  consumers  on  the  other;  it  would  mean  an 
added  income  of  from  five  to  six  and  one-fourth  billion  dol- 
lars for  each  group  annually.    The  farmers'  share,  distrib- 
uted among   6.000.000  farmers,   would  mean.   relaUvely.  a 
very  greatly  increased  income  per  year. 

This  enormous  amount  represents  waste  and  unnecessary 
costs  in  the  distribution  process.  Suppose  we  added  to  that 
sum  the  excess  profits  now  exacted  by  middlemen  between 
the  fanner  and  the  consumer;  the  total  savings  to  the  farm- 
ers and  the  consumers  would  be  far  in  excess  of  that  amount. 
Yet  what  has  this  Congress  done  since  the  day  it  con- 
vened E>ecember  7  last  to  remedy  this  situation?  True,  we 
now  have  two  farm  bills  on  the  Senate  calendar.  But  what 
has  Congress  definitely  accomplished  to  help  the  farmer  ob- 
tain a  fair  share  of  the  consumer's  dollar?  What  has  it 
definitely  accomplished  to  relieve  the  inequality  between 
what  the  farmer  receives  and  what  the  middlemen  receive 
for  processing  and  handling  the  products  of  the  farmer? 

I  again  call  the  attenUon  of  the  Senate  to  the  fact  that 
this  Congress  has  not  passed,  nor  even  yet  considered,  one 
measure  to  restore  equality  to  agricultuxv. 
Mr.  President.  I  submit  that  agriculture  mtuf  be  rescued. 

CAUSES  OF  Tm  DKPRKSSIOIf 

Mr.  BROOKHART.  Mr.  President,  this  discussion  of 
tarlfr  issues  is  leading  us  only  into  confusion.  No  r«Ilef  for 
this  great  depression  will  come  out  of  this  tax  bill.  In  fact, 
there  are  many  things  about  it  that  may  intensify  the 
depression. 

I,  tbCTefore.  desire  to  dJacuas  to  some  extent  the  causes 
of  the  depression,  and  the  things  that  I  deem  necessary  and 
that  this  session  of  Congress  can  do.  if  it  wants  to  do  them, 
to  restore  us  t«  a  condition  of  pvtKperity. 

PracUcally  all  of  the  general  publicity  is  to  the  effect  that 
this  depression  was  caused  by  tike  World  War;  and  It  is 
passed  off  in  that  summary  manner  without  any  analysis  of 
the  real  facts  that  have  caused  the  depression. 


I  deny  that  the  mx  canaed  tht  depression  in  the  XUittad 
States.  I  think  It  is  rsspocstble  for  the  world-wide  depres- 
sion, but 'the  United  States  has  a  distinctly  different  stand- 
ing from  the  other  countries  that  participated  in  the  war. 

At  the  beginning  of  the  war  we  were  a  debtor  nation.  We 
owed  other  peoples  five  or  six  billions  of  dollars.  In  a  short 
time,  out  of  war  profits,  we  paid  all  of  those  debts.  Then, 
after  we  entered  the  war.  that  stimulated  other  great  war 
profits  and  we  levied  taxes  upon  them,  and  collected  enough 
so  that  our  Government  loaned  about  $11,000,000,000  more 
to  foreign  peoples  and  fordgn  nations.  Then  private  inter- 
ests in  the  United  States  collected  other  still  greater  war 
profits,  and  they  have  been  able  to  lend  fifteen  or  sijrteen 
billion  dollars  more.  We  have  that  much  earmarked.  That 
makes  about  $32,000,000,000  of  war  profits  which  we  can 
recognize. 

On  yesterday  the  distinguished  chairman  of  the  Finance 
Committee  the  Senator  from  Utah  [Mr.  Sxoor]  estimated 
that  our  investments  all  together  of  all  kinds  in  foreign 
countries  are  about  $45,000,000,000;  and.  of  course,  those 
huge  sums  were  realized  out  of  the  war  in  war  profits  or  out 
of  the  aftermath  of  the  war. 

Mr.  President,  when  a  nation  is  a  profiteer  to  that  extent 
it  can  not  go  into  depression.  lYue.  we  have  a  national  debt, 
but  that  has  been  paid  down  to  about  $16,000,000,000.  If  we 
would  use  the  definite  amounts  loaned  by  the  Qovemment 
and  private  parties  which  we  know,  and  subtract  that  from 
the  thirty-one  or  thirty-tiro  billion  dollars  we  can  ear- 
mark, there  is  still  left  a  net  profit  of  fifteen  or  sixteen  bil- 
lion dollars.  If  we  add  to  that  twelve  or  thirteen  biUlon 
dollars  of  other  investments,  we  have  the  enormous  sum  of 
about  $45,000,000,000  in  profits,  instead  of  losses,  growing 
out  of  the  war. 

Mr.  Presiflent.  I  concede  that  the  lending  of  this  money  to 
foreign  countries  and  to  foreign  peoples  would  lay  the 
foundation  for  a  depression.  If  a  farmer  should  sell  his 
farm  and  then  lend  the  mooey  to  somebody  who  could  not 
or  would  not  repay  it.  that  would  start  him  toward  depres- 
sion. The  same  is  true  of  a  nation.  However,  I  do  not  think 
those  loans  and  Investments  tax  and  of  themselves  are  great 
enough  to  cause  this  greatest  of  all  our  depressions,  and  I 
think  we  have  to  look  into  our  own  affairs  and  make  an 
analysis  of  the  laws  of  our  own  country  and  of  their  effect 
in  order  to  determine  exactly  what  is  the  trouble  with  the 
United  sutes. 

I  concede  that  Oermaay.  tliat  Austria,  that  Russia,  even 
France  and  England  and  Itely.  who  won  the  war.  if  anybody 
did  win  it.  were  thrown  Into  depression  as  a  result  of  the 
war.  because.  In  spite  of  their  reparations  and  all  other 
collections,  they  were  losers,  and  heavy  losers,  both  in  men 
and  material,  as  a  result  at  the  war.  The  debts  and  obliga- 
tions created  acainst  them  are  *'nftiig>i  to  put  them  into 
depression. 

I  have  certainly  pointed  oat  how  the  United  States  is  in 
altogether  a  different  piw1ti<?n  Then  what  are  the  causes 
of  this  depression  in  the  United  States?  I  think  it  is  largely 
due  to  Uws.  laws  passed  by  the  Congress  of  the  United 
States,  assisted  to  some  extent  by  certain  State  laws.  I  want 
to  name  some  of  those  laws  and  briefly  point  out  their  effect 
in  creating  discrimination  In  our  economic  organization. 

First  let  us  take  the  transportaUon  act  of  1920.  I  will  not 
go  into  the  details  of  overcapitalisation  and  watered  value 
as  a  result  of  that  law.  amounting  to  over  $7,000,000,000. 
I  will  not  take  up  the  details  of  the  wastes  of  compeUtion 
left  under  that  law,  of  the  capitalisations  of  unearned  in- 
crement, and  the  excess  pcofits  of  inside  or  subsidiary  ofu*- 
PoraUons.  But  altogether.  Mr.  President,  that  law  raised 
railroad  rates  upon  acricottore  about  60  per  cent.  That  00 
per  cent  of  increase  resulted  tn  a  decrease  in  the  prices  of 
farm  products  by  the  amount  of  that  increase  in  rates,  be- 
cause, as  we  shall  see.  the  ftemer's  price  is  fixed  by  the  sale 
of  his  exportable  surplus  in  the  free-trade  markets  of  the 
world,  and  he  must  pay  the  freicht  to  those  markets.  Hence 
whatever  increase  occurs  in  either  rail  or  ocean  freight  de- 
creases the  prices  of  his  products  in  the  world  market. 


Tbai.  Mr.  Pnsident,  was  a  Utile  start  toward  tfat  acrttQl- 
tural  depression.  That  put  an  extra  heavy  burdm  upoa 
agriculture  and  gave  an  extra  special  privllsce  to  the  ownara 
of  the  railroads  of  the  United  States.  But  that  was  aot  the 
gzeatest  of  the  causes.  I  think  in  ordinary  times  that  -»*g»^ 
be  26  per  cent  of  the  cause  of  an  agricultural  ilfiunihin  in 
our  country.  But.  pertu^ns.  due  to  the  greater  cause,  the 
deflation  policy  of  the  Federal  reserve  system  in  U20.  that 
percentage  should  be  reduced. 

I  have  told  mauy  times  the  story  and  the  details  <d  that 
depression  policy  of  the  Federal  Reaerve  Board  advisory 
council  and  the  class  A  directors.  I  am  not  going  to  zvpeat 
that  story  to-day.  but  I  am  going  to  repeat  the  quotatkm 
from  the  Manufacturers'  Record,  official  paper  of  th«  Na- 
tional Manufacturers'  Association  over  in  Baltimara,  a  paper. 
however,  which  has  always  t<dd  us  the  truth  about  this 
deflation  policy  of  1920. 

It  said  that  as  a  result  of  that  policy  agriculture  was  de- 
flated in  the  whole  sum  of  $32,000,000,000.  That  is  taUUoos. 
not  millions.  It  takes  a  thousand  millions  to  make  ea<^ 
one  of  those  billions.  Eighteen  of  thoee  MH^rmf  it  placed 
upon  the  decline  in  land  values,  and  the  other  14  upon  the 
two  crops  of  1920  and  1921. 

That  is  the  greatest  cause  at  the  agricultural  deptaaslon. 
In  the  fall  of  1020  the  Federal  reserve  system  generally  put 
on  a  policy  of  restricting  its  loans  to  member  banta.  Ih  ibt 
spring  of  1920  it  had  generally  and  uniformly  eneomaged 
the  Inrrease  of  those  loans.  I  have  seen  many  letters  aU  the 
way  from  Cleveland,  C^iio.  to  California,  in  which  the 
reserve  hanking  system  encouraged  its  fwmh^  banki  to 
rediscount  more  paper,  take  that  money  home,  knd  It  out  to 
start  new  enterprises,  to  enlarge  old  enterprises,  and  to  pass 
prosperity  around.  That  was  the  general  tons  after  the  war 
was  over,  in  the  early  part  of  1919. 

It  was  a  WaH  Street  rumble  in  the  latter  part  of  the  jwur 
which  changed  that,  and  said.  "  We  are  overinflated.  There 
are  too  many  Federal  reserve  loans,  and  they  must  be  re- 
duced." Then  there  followed  a  meeting  of  the  Federal  Re- 
serve Board,  on  May  18.  1920.  and  meeting  with  that  board 
were  the  class  A  directors  and  the  advisory  council  of  the 
Federal  reserve  system. 

It  is  not  necessary  for  an^»ody  to  speculate  or  guess  about 
what  was  d(me  in  that  meeting.  I  have  here  the  minutes 
of  the  meeting.  Senate  Documoit  No.  310  of  the  8tzt7- 
seventh  Congress,  fourth  session,  presented  by  the  Junior 
Senator  from  Virginia  [Mr.  G^jkss]  himself.  That  meeting 
discussed  three  policies,  first,  that  of  general  defli^ion,  and 
by  resolution  offlcially  indorsed  Qovemor  Harding'g  nwech 
calling  for  such  general  drflatkm  of  Federal  resenre  Iwm 

Mr.  President.  I  maintain  that  as  an  economic  polloy  a 
reserve  bank  has  no  right  ever  to  even  consider  a  geasral 
policy  of  deflation.  I  say  that  is  always  an  *'*'"Mtri^  orlme. 
I  concede  the  right  of  a  Federal  reserve  system  to  uwwut 
inflation.  It  has  the  right  to  say  "  no  "  whoi  its  ■■»—» »r' 
banks  are  asking  for  loans  which  wiU  amount  to  tnflatttm 
But  after  having  approved  thoee  loans  and.  In  this  case, 
after  having  scriicited  such  loans,  then  to  turn  around  and 
put  on  a  general  policy  of  aJllng  those  loau,  and  Uuig  de- 
stroying the  entcaprises  created  by  them,  or  rnlarieil  toy 
them.  I  denounce  as  an  economle  crime  always.  Tet  that 
meeting  did  that  identical  thing  and  passed  that  rgioHitton. 

There  was  another  resolutiop  passed,  sending  acomaittae 
to  the  Interstate  Commerce  Commlasiom  to  ask  on  inorense 
of  railroad  rates.  I  want  Benatocs  to  draw  a  pictnrs.  for 
a  moment,  of  this  great  board,  with  more  anonnnite  power 
than  any  board  ever  created  in  this  world,  more  ecwnnmlo 
power  than  that  of  the  Kaiser  and  the  Csar  «•*— *»»****^  in 
their  palmiest  days.  It  met  here  for  the  purpose  of  consid- 
ering a  general  delation,  but  at  the  same  tbne  proposed  to 
inflate  the  railroads  by  further  increasing  the  rate. 

I  have  listened  to  the  defenders  of  that  meeting.  I  have 
heard  their  apologies  and  their  excuses;  but  when  I  have 
laid  that  railroad  resolution  down  before  them  they  h*ve 
all  backed  away  from  it»  and  no  word  of  defense  for  that 
has  ever  come  to  me. 
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Perhaps  the  most  fatal  part  of  that  proceeding  was  In 
secret.  All  the  inroceedings  were  not  secret.  A  resolution 
of  the  United  States  f^enate  had  asked  them  something 
about  the  deflation  passed  the  day  before,  and  In  answer  to 
that  they  gave  a  statement  to  the  Senate  and  the  press  of 
the  country.  But  in  that  statement  and  in  their  publicity 
nothing  was  said  about  the  secret  policy  which  they  consid- 
ered, and  which  amounts  to  about  two-thirds  of  all  these 
proceedings.  That  potcy  was  to  force  this  deflation  by 
raising  the  discount  rate  so  high  the  member  banks  could 
not  afford  to  pay  it. 

As  the  meeting  adjourned  Governor  Harding  said: 

I  wotild  suggest,  gentlemen,  that  you  be  careful  and  not  glT« 
oat  anything  about  any  dlnciueion  of  discount  rates.  That  Is  one 
thing  there  ought  not  be  amy  prerlous  dJscuaolon  about.  b«caua« 
It  d!«turtM  everybody;  and  Lf  people  think  rates  are  going  to  be 
advanced,  there  will  be  an  immediate  ruah  to  get  Into  the  *^'«>-» 
before  the  rates  are  put  up.  and  the  policy  of  the  Reserre  Board 
ts  that  that  U  one  thing  we  never  dlscnus  with  a  newspaperman. 
U  be  comes  in  and  wants  to  know  if  the  board  tiaa  considered  the 
rates  or  u  likely  to  do  anything  about  the  ratea,  some  remark  is 
made  about  the  weather  or  something  else,  and  we  tell  him  we 
can  not  discuss  rates  at  all.  I  think  we  are  all  agreed  It  would 
be  very  111 -ad  vised  to  give  out  any  Impreastoa  that  any  general 
overhauling  of  rates  was  discussed  at  this  oonference. 

Under  that  injunction  of  secrecy  they  adjourned. 
Mr.  President,  ordinary  people  knew  nothing  about  the 
secret  poUcy  that  was  considered  there,  but  big  business 
knew  about  it.  Big  business  had  its  bankers  right  in  that 
meeting.  I  have  asked  more  than  half  a  million  people  If 
they  knew  of  that  at  the  time,  some  of  the  biggest  com- 
mercial organisations  and  chambers  of  commerce  in  the 
country,  and  no  hand  has  ever  gone  up.  Ordinary  people 
did  not  know  of  it.  ordinary  bankers  even  did  not  know  of 
it.  many  Mg  bankers  did  not  know  of  it. 

I  talked  to  the  president  of  the  American  Bankers'  Asso- 
ciation. Walter  W.  Head,  and  his  bank  out  In  Omaha.  Nebr., 
three  years  after  that  meeting  was  held  and  he  knew  noth- 
ing of  this  poUey  except  as  the  Junior  Senator  from  Ne- 
braska [Mr.  Howsu.1  and  I  showed  him  the  minutes  of  it 
there  that  day.  But  big  business  knew  about  It.  and  big 
business  went  out  immediately  to  get  locms  to  protect  itself 
through  this  depression  that  was  sure  to  follow  that  actkm. 
Armour  *  Co.  borrowed  IM.OOO.OOO.  and  they  got  it  for 
10  yean'  ttme.  and  they  paid  8  per  cent  to  get  the  money. 

Z  t<rid  this  story  not  Icuag  ago  at  the  naUonal  convenUon 
of  the  reCaa  meat  dealers  of  the  United  States  at  West 
Baden.  Ind..  with  Mr.  Lee.  president  of  Armour  Co.,  sitting 
on  the  stage  with  me.  Wm  was  (me  hand  that  ought  to  have 
gone  up  when  I  asked  for  hands,  but  It  did  not. 

Swift  *  Co.  got  their  150.000.000  loan  a  little  later,  and 
Sinclair  got  a  loan  before  this  meeting  was  vren  hdd.  They 
knew  it  was  coming.  These  three  are  only  samples  of  what 
happened  to  Mg  business  throughout  the  country.  Henry 
Ford  Is  the  only  one  I  know  of  who  did  not  understand  the 
situation.    There  may  have  been  others. 

The  PRESIDING  OPITCSR  (Mr.  Lewis  in  the  chair) . 
wm  the  6«iat<»-  from  Iowa  permit  the  Chair  to  ask  him 
tnsm  whom  the  loans  were  obtained? 

Mr.  BROOKHART.  Mr.  Oeorge  M.  Reyn<dds  sent  the 
Armour  paper  out  to  the  banks  all  over  my  State  and  in 
Illinois  and  other  States  to  COTrespondent  banks,  and  they 
sold  it  out  like  they  do  paper  and  bonds  for  banks.  It  was 
sold  all  ovw  lofwa.  I  know  of  one  Iowa  Congressman  who 
bought  $2,000  of  that  paper.  In  that  way  in  a  very  short 
t^oie  the  company  had  Its  $60,000,000  and  the  other  cotn- 
paniea  Iwxl  theirs.  They  are  only  samples.  They  are  not 
any  worse  than  hundreds  of  others  that  went  out  and  gath- 
ered up  all  the  available  credit  in  the  coimtry.  But  they  did 
more  than  that. 

When  I  first  told  the  gtory  of  that  meeting  out  in  my 
State,  an  editor  who  had  been  Secretary  of  Agriculture  got 
after  me  because  I  said  he  was  sitting  around  and  did  not 
inform  us  about  this  at  the  time.  He  said  they  talked  about 
delation,  but  they  did  not  deflate.  Then  he  published  the 
figures  to  ahem  that  they  increased  the  Federal  reserve  loans 
several  hundred  millions  of  dollars  after  the  meeting  was 
held:   and  that  is  true.     Why  did  they  do  that?     By  an 
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oflldal  resolxition  and  a  unanimous  vote  they  decided  that 
we  were  overlnffaited.  that  there  were  too  many  Pederal 
reserve  loans  and  they  mvest  be  reduced,  and  then  immedi- 
ately violated  their  own  decision.  Immediately  increased 
those  loans  several  htmdred  million  dollars  more. 

Mr.  President,  there  is  Just  one  explanation  of  that.  It 
was  done  by  these  men  to  get  the  credit  they  needed  to  tide 
them  through  the  depression  that  was  sure  to  follow.  They 
were  an  set  and  aH  ready  by  October,  1920.  Remember,  this 
meeting  was  held  on  the  18th  of  May.  Then  they  called  in 
their  member  banks,  but  not  till  October.  They  even  held 
public  meetings.  I  attended  one  in  Iowa  where  the  repre- 
sentative of  the  Chicago  branch  of  the  Federal  reserve  bank 
said  to  us,  "  We  have  been  awfully  good  to  you  out  here  In 
Iowa  and  loaned  you  $91,000,000  when  your  Federal  reserve 
loan  allotment  called  for  only  $36,000,000  for  the  whole 
State.  You  are  $55,000,000  over  your  allotment  right  now. 
The  time  has  come  when  the  people  entitled  to  that  $55,000,- 
000  want  it.  so  you  will  have  to  sell  your  crops  and  reduce 
those  loans."    That  was  in  October  of  1920, 

I  stood  up  and  asked  who  made  this  allotment  of  $36.0C0,- 
000  of  Federal  reserve  loans  to  the  State  of  Iowa.  He  did 
not  know.  I  have«a3ked  members  of  the  Federal  reserve 
clear  through  the  system  and  nobody  knows.  The  fact  is 
no  such  allotment  was  ever  made.  There  is  no  authority  in 
the  law  for  it  and  there  is  no  sense  In  it.  Iowa's  original 
agricultural  crop  production  was  nearly  $1,000,000,000  in 
those  days,  and  in  ordinary  times  it  is  $500,000,000  or  $600,- 
000.000.  It  is  not  that  much  in  these  extraordinary  times 
now.  The  industrial  production  was  $500,000,000  or  $600.- 
000,000  more.  Against  all  of  that  to  allot  only  $36,000,000 
erf  Federal  reserve  loans  Is  an  indefensible  idea  to  start  with. 
It  was  simply  a  straw  man  set  up  to  have  a  t^iUng  point, 
to  force  the  deflation,  and  it  was  the  Wall  Street  credit,  the 
speculators'  credit,  which  we  are  investigating  now  in  the 
Banking  and  Currency  Committee,  that  wanted  the  deflation. 

It  seems  to  me,  as  we  look  into  that  crowd,  that  what 
they  want  is  things  to  be  going  up  or  down,  and  they  do  not 
care  which  way;  but  they  want  to  know  which  way  things 
will  go  so  they  can  take  the  proper  side  for  profit  on  the 
various  markets. 

Mr.  President,  when  the  reserve  banks  instructed  their 
member  banks  to  reduce  their  federal  reserve  loans  there 
was  only  one  way  the  member  t>anks  could  do  it,  and  that 
was  to  call  In  their  customers  and  reqxiire  them  to  pay  their 
notes.  They  would  call  In  a  farmer  and  teD  him  he  must 
reduce  his  k»an.  He  would  say,  "  My  stuff  is  not  r«ady  to 
go."  Then  he  would  be  told.  "  But  you  have  some  Uberty 
bonds."  He  would  say.  "Yes;  but  I  do  not  want  to  sell 
those.  I  bought  them  for  my  children."  They  would  say 
the  loan  must  be  reduced  and  they  would  force  him  to  sell 
those  bonds,  and  they  did  force  the  sale  of  such  bonds  until 
Liberty  bonds  went  down  as  low  as  80  cents  on  the  dollar, 
and  I  found  one  man  in  Ohio  who  sold  his  bonds  at  79  cents 
on  the  dollar.  He  was  farced  to  sell  them  at  the  time  of 
the  deflation. 

Mr.  President,  after  those  bonds  were  forced  down  these 
men  who  had  gathered  up  the  credit  of  the  country  had 
money  to  buy  them  and  there  was  an  enormous  profit  to  be 
taken  out  of  the  speculation  in  Liberty  bonds  themselves, 
and  that  when  these  people  had  bought  these  bonds  to  save 
the  hf e  (rf  the  Oovemment  itself.  But  the  farmers  did  not 
have  enough  bonds  to  meet  the  demand  and  that  forced 
them  to  sell  their  livestock,  their  grain,  and  crops  generally, 
and  the  result  was  the  greatest  panic  In  farm  prices  in  aU 
the  history  of  agriculture.  Out  of  this  panic  it  is  that  the 
Manufacturers  Record  figures  the  $32,000,000,000  of  agricul- 
tural deflation  and  that  estimate  is  not  far  different  from 
the  Department  of  Agriculture  figures.  The  same  Author- 
ity says  other  business  was  deflated  about  $18,000,000,000. 
At  that  time  other  business  was  three  times  agriculture. 
Since  the  deflaUon  it  is  seven  times  agriculture.  Agriculture 
was  deflated  more  than  other  business  because  it  was  de- 
ferred until  October,  when  the  crops  were  wholly  matured 
and  were  ready  for  market,  so  they  were  able  to  deflate  agri- 


culture about  six  times  tm  much  In  proportion  as  Hvt  average 
of  aD  other  bosinen.  TtkaA  Is  not  a  fair  statement  to  buai- 
ness  either,  because  that  $18XM0.000.000  of  other  business 
fell  mostly  on  the  little  broinwi  of  the  country.  Big  busi- 
ness largely  protected  itself  through  the  special  favor  of  the 
credits  which  I  have  outlined  here. 

Mr.  President,  that  actkm  threw  agriculture  down  into 
the  depression  then.  Agricultural  depression  began  at  that 
time  and  has  not  revived  since.  Some  slight  Improvement 
has  been  made,  but  nothing  of  any  substantial  nature.  Other 
business  revived  in  1922  through  Its  control  of  the  credit 
of  the  country,  indudtng  even  the  credit,  the  deposits  of 
the  fanners  themselvea.  thzoogh  Its  collection  of  them  into 
this  hanking  system  mainly  over  in  New  York,  and  it  was 
able  to  put  on  the  great  Inflation  and  greatest  «nftnr»tal 
bubble  in  1929  the  worM  has  ever  known.  That  bubt>le 
burst,  and  that  hit  all  busipeM.  including  agriculture,  ftnd 
drove  agriculture  stUl  deeper  Into  the  depression,  where  it 
had  been  in  for  nine  years. 

That  is  not  all  that  affected  agriculture  in  the  depres- 
sion. Under  the  tariff  system  which  we  are  rfiiirmntine  here 
now  the  protected  indintry  flaees  the  price  of  its  product 
at  the  factory  without  fordgn  competition,  it  can  at  least 
raise  its  iKioe  to  the  top  ot  the  tariff  rate  before  a  for- 
eigner can  compete  with  It  at  alL  But  what  about  agricul- 
ture? It  has  a  little  surplus,  only  about  10  per  cent  of 
what  it  produces,  and  that  little  surplus  must  be  sold  by 
the  farmer  in  the  domestic  market.  He  is  not  financed,  so 
he  can  separate  and  segregata  it  from  the  domestic  market. 
Agriculture  is  the  only  Iwirtneas  in  the  United  States  so 
situated.  Every  other  bustaMBS  that  has  an  exportable  sur- 
plus is  financed  under  oar  system  and  does  separate  and 
segregate  its  surplus  from  the  domestic  market  and  never 
even  offers  It  for  sale  in  the  domestic  market,  and  then  ob- 
tains for  it  the  best  price  it  can  in  the  best  world  market, 
and  nearly  always  they  take  a  less  price  and  a  less  profit, 
even  when  there  are  anttdnmping  laws,  then  they  charge 
the  people  of  the  United  States. 

But  here  is  the  farmer  f<ttced  to  seD  the  domestic  demand, 
and  the  surplus,  too,  in  the  domestic  market,  and  that  floods 
the  domestic  market.  Ttrnt  flood  breaks  down  his  tariff 
rates.  We  can  talk  about  tariff  rates  and  giving  the  farmer 
aid  under  the  tariff  rates  of  the  Smoot-Hawley  bill,  but  they 
are  mere  scraps  of  paper  so  far  as  benefiting  him.  Some- 
thing else  is  necessary  to  make  those  rates  effeeUve.  So  the 
surplus,  breaking  down  the  tariff  protection,  flows  over  Into 
the  free-trade  markets  of  the  world  and  is  sold  in  competi- 
tion with  all  the  world.  Tbe  price  fixed  by  that  sale  is 
cabled  back  to  the  board  ot  trade  or  to  the  cotton  exchange 
or  the  produce  exchange  tn  a  few  minutes  and  then  the 
price  of  his  whole  product  Is  fixed  the  same  as  the  free-trade 
foreign  prtoe  less  the  frdtflt  and  expense  of  reaching  that 
market. 

Mr.  VANDENBERO.  Mr.  President,  wffl  the  Senator  yield 
for  a  questionr 

The  PRB8IDINO  omCER.  Does  the  Senator  from  Iowa 
Sield  to  the  Senate  from  Mtehlganf 

Mr.  BROOKHART.    Certataxly. 

Mr.  VANDENBERO.  I  think,  of  course,  there  is  no  doubt 
about  the  Senator^  phllosoptiy  that  with  the  surplus  It  is 
impossible  for  the  tariff  to  affect  prices.  I  was  wondering 
what  the  Senator's  view  was  as  to  whether  or  not,  aside 
from  the  question  of  fixing  prices,  there  was  any  advantage 
to  the  American  farmer  to,  for  Instance,  the  tariff  on  wheat. 

Mr.  BROOKHART.  Ibe  tariff  on  wheat  during  1929, 
after  we  passed  the  Farm  Board  bill,  was  no  advantage  at 
all.  Wheat  sold  at  15  to  18  cents  higher  at  Winnipeg  aD 
through  the  markethig  season  of  that  year  than  it  did  at 
Minneapolis.  I  checked  the  quotations  day  after  day.  The 
tariff  was  absolutely  of  no  advantage  on  v^eat  at  that 
time.  But  as  soon  as  the  Farm  Board  was  set  up  to  buy 
a  part  of  the  surplus  they  did  get  some  benefit  out  of  the 
tariff  protection.  Nobody  In  Canada  would  be  fool  enough 
to  send  wheat  to  the  United  States  when  he  cotUd  get 
15  to  18  cents  more  to  Ids  own  country.  That  was  the 
situatitui.  j 


I  know  a  banker  at  Bumlxddt.  Iowa,  who  had  «  fanft  at 
Portal,  N.  Dak.  Portal  Is  on  ttra  ^^^^A*mt  Mne  and  Harth 
Portal  is  across  the  line  to  Canada.  In  1939  when  ha  bar- 
vested  his  wheat  he  hauled  it  across  the  line  and  •'^  1$  to 
Canada.  He  paid  12  ouata  a  bushel  tariff  to  the  *'^»*^^««r» 
OoTemment,  and  a  doUar  a  load  to  addition,  and  had  • 
cents  a  bushel  left  more  than  he  was  offered  for  the  sane 
wheat  the  same  day  on  his  own  side  of  the  stre^ 

Mr.  VANDENBERO.  Hie  Senator  is  conttoulng  to  dls* 
cuss  the  question  of  price.  I  am  asking,  aside  txaax  the 
question  of  price,  whether  the  tariff  does  not  give  an  advan- 
tage to  the  farmer  to  retaining  for  him  the  domestic 
market 

Mr.  BROOBSART.  It  Is  not  much  advantage  to  aato- 
tato  the  domestic  markrt  if  it  Ls  forced  down  to  the  not 
of  the  world  mait:et.  It  is  a  wrong  premise  to  saj  that  It 
retains  the  domestic  market  lor  him.  It  does  not.  It  forces 
him  down  to  the  level  of  the  world  market  anyhow;  so  he 
has.  to  fact,  no  domestic  market. 

Mr.  VANDENBERO.  But  whatever  that  world  Im^  mar 
be,  would  he  not  have  less  opportunity  to  sell  his  whsat  to 
his  home  market  at  the  world  price  If  he  did  not  hava  U>e 
tariff  around  him? 

Mr.  BROOKHART.  I  can  not  say  that  he  would.  B 
seems  to  me  that  the  world  price  Is  fixed  by  tbs  aspvts 
from  all  countries,  azul  the  tariff  does  not  affect  tt  oo» 
way  or  the  other.  So  I  can  not  see  any  force  to  the  Sena- 
tor's suggestion  from  that  standpotot. 

Mr.  President,  the  situation  under  omr  tariff  laws  whkh 
gives  to  industry  the  special  privilege  and  advantase  ot 
raising  its  prices  under  tariff  protection,  while  tlie  fanner 
must  accept  the  prices  for  his  product  which  are  flaed  hy 
the  free-trade  maribets  of  the  world,  constitutes  a  dlKrtmi- 
nation  against  agriculture  that  adds  to  the  agrloultaiml 
depression.  Ihe  patent  laws  operate  the  same  way  and  are 
a  complete  monopoly. 

I  want  to  mention  one  otticr  contributtog  factor  to  tha- 
sltuation,  and  that  Is  our  carporatian  laws.  Dhdsr  the 
corporation  laws  capital  has  been  combined  Into  great 
unite.  Most  of  the  corporation  laws  now  are  State  laws; 
most  of  the  corporations  are  created  by  tkie  States.  How- 
ever, they  are  permitted  to  go  toto  toterstate  and  fonign 
commerce,  and  such  commerce  Is  under  the  oontrol  of  the 
Congress  of  the  United  Stetes.  Since  a  oorporatlan  has  no 
existence  except  what  the  law  gives  It.  and  tbe  law  Is 
enacted  by  the  sovereignty  of  the  people,  I  — *«*«t^Hi  y^ 
that  sovereignty  has  the  rl|^  to  dictate  to  a  eorpentiaii 
the  kind  of  life  It  shaU  lead  and  the  amount  of  protts  It 
shall  earn  for  having  been  created  a  carporatian.  AnrtlMr. 
when  a  carporaUon  goes  into  toterstate  and  f  orstgn  com- 
merce, which  are  channds  of  trade  for  the  benefit  of  all 
the  people,  and  are  under  the  control  of  niMMiesi. 
gress  should  dictate  whether  it  be  a  National  or  a 
corporation,  what  kind  of  a  life  It  Audi  lead  to  that 
domain,  and  should  fix  the  profit  it  shall  charts  to  view 
of  the  privllBge  accorded  it  of  being  a  corporadon  and  of 
operating  to  interstate  and  foreign  commerce,  the  «»«<si*^»» 
of  all  the  people. 

However,  Mr.  President,  Congress  has  not  done  that;  It  has 
not  said  one  word  to  the  corporations  about  what  pnfilB 
they  shall  charge.  We  enact  antitrust  laws,  wfaleli  are  not 
enforced,  but  they  are  not  based  upon  the  tlieary  that  we 
shaU  control  the  profite  of  inoorporated  companies.  So  cor- 
porations come  to  Just  like  birds  of  prey  and  dtorie  **  what 
the  traffic  will  bear."  That  puto  us  to  a  constant  state  of 
economic  warfare  to  our  country,  and  to  that  warfare,  ac- 
cording to  Hon.  Oeorge  Wharton  Pepper,  a  former  dlstto- 
gulshed  Member  to  this  Chamber.  92  per  cent  of  American 
business  ultimately  falls  even  to  ordinary  times:  and  this 
depression  is  gctog  to  increase  that  percentage  ooosldsr- 
ably.  There  is  something  radically  wrong  with  a  iijsiwii 
that  is  faced  with  92  per  cent  failure  even  before  it  gete  off 
its  own  doorstep. 

Mr.  President,  from  this  outline  it  is  evident  that  agricul- 
ture went  down  to  drtnesiiuu  to  1920;  that  it  has  slajid 
down,  and  it  is  now  going  deeper  down.    I  say  to  the  SetuKto 
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that  w«  can  not  strike  down  agrlcsilture  In  tbat  w«y.  atrfke 
down  ooe-ttilrd  of  tlw  buylnc  power  of  tbe  American  people, 
and  almost  entirely  destroy  Its  credit,  wttbout  bringing  on  a 
general  depression  In  the  United  States.  So  the  greatest 
cauee  of  the  depression,  greater  than  the  war  loans  which 
we  made,  greater  than  all  of  the  other  causes,  is  the  fact 
that  agricolture's  buytng  power  was  destroyed,  mainly  by 
the  discriminations  and  special  prlTlleges  which  were  glren 
to  other  Instttutlons  in  our  coontry  by  laws.  That  coodl- 
tloD,  long  ctmtlnued.  finally  broke  the  creolt  of  agrlcultare; 
stopped  the  wheels  of  industry:  turned  many  men  out  of 
emirioyment.  which  in  turn  broke  down  their  buying  power, 
which,  in  turn,  stopped  other  wheels  of  industry,  until  there 
were  no  wheels  turning  except  for  the  production  of  tbe  bare 
neceasltleB.  and  much  of  that  was  based  upon  charity,  to 
7.000.000  or  8,000,000  Idle  workers  In  the  United  States. 

Bflr.  President.  If  my  analysis  of  the  present  sltuatton  Is 
correct,  we  have  begun  at  the  wrong  place  in  an  endeavor 
to  get  out  of  the  existing  depre88i<m.  It  was  big  bnsincn, 
in  its  grasping,  that  put  us  down  into  this  deinreaslon  and  big 
business  is  not  goli^  to  lift  us  out  of  it.  Last  year  the 
American  Telephone  li  Telegrai^  Co.  had  the  greatest  earn- 
ings in  aU  its  history,  but  it  discharged  thousands  of  its 
men. 

A  eoui^  of  we^cs  ago  the  president  of  the  B^verstty  of 
Maryland  asked  me  to  attend  a  verier  servlc^at  his  uni- 
-verstty  chapel.  He  said  Rabbi  Israel,  of  Baltimore,  would 
speak  at  that  service  and  that  he  was  worth  hearing.  I 
went  and  the  rabU  was  worth  hearing.  Here  is  one  of  the 
things  he  told  us  that  night  A  big  utility  company  of 
Baltlmare — ^X  do  not  recollect  its  name— set  aside  for  depre- 
dation in  1931  a  miOion  dollars  more  than  its  actual  depre- 
cUtloD.  It  also  set  aside  another  million  dollars  for  surplus. 
It  further  declared  a  14  per  cent  dividend  on  its  stock,  but 
it  discharged  a  thousand  of  its  men.  One  of  those  men.  who 
had  worked  for  that  company  for  18  years  at  a  bare  h«ing 
vage,  within  two  months  of  his  discharge  was  unable  to  pay 
his  gas  kll,  and  they  shut  off  the  gas.  That  is  the  attitude 
of  big  business,  and  there  are  some  173  other  combinatiaxis 
In  the  United  States  in  a  similar  situatioa  to  the  two  which 
I  have  just  described. 

Bui,  Mr.  President,  there  is  another  Une  of  evidence  as  to 
the  condition  of  bi?  tmstness  in  this  depression  which  I  wish 
to  present.  I  think  all  the  hayz  in  the  press  gallery  and  all 
the  expert  financial  writers  obtain  information  about  finan- 
cial affairs  for  tbehr  newspapers  all  over  the  country,  and 
their  stories  are  published  for  the  information  of  the  pubUc 
tn  generaL  However,  the  information  that  is  given  out  in 
that  way  is  not  founded  upon  the  facts,  except  when  some 
committee  of  the  House  or  Senate  digs  them  out  in  investi- 
gations, or  something  of  that  kind.  The  big  newspapers  and 
big  bttrtness  men  have  their  private  correspondents;  they 
haiw  another  set  of  reporters  who  write  them  confldaitlal 
letters,  and  those  letters  tell  them  ss  nearly  as  it  is  possible 
what  Is  the  actual  sitDatSon  of  things.  Occasionally  I  get 
hold  of  out  of  those  oonfklentlal  letters.  I  have  one  here 
reviewing  the  1931  period.  The  letter  is  dated  January  35. 
1932,  and  I  want  to  read  what  it  says  about  the  year  1931: 

The  mo«t  ehftllenglng  ecoDomte  statistics  of  tbe  depreaston  are 
tbat.  m  spite  or  t&e  tsct  tliat  production  Tolume  and  wage  pay- 
ments have  (czw  down  together  to  barely  bmxc  than  ball  of 
the  pre-war  dcpreaalon  volume,  the  grand  total  of  Interest  and 
dividend  payments — 

We  know  that  many  stocks  have  been  changed  into  bonds 
and  the  holders  get  interest  instead  of  dividends— 

The  grand  total  of  interest  and  dividend  payments  has  been 
SMlntalned  higher  than  for  any  year  prior  to  1939. 

How  many  of  the  newspaper  boys  get  that  sort  of  Inf  or- 
latfcm  about  the  Mg  business  of  this  country  and  let  the 
people  reaHy  know  what  happens  in  the  lines  of  big  busl- 
I?    Then  again — 

Kven  the  dividend  jiayraents  of  railroads  this 
That  was  IMl— 


haw  eaeseded  thow  for  1931  and  for  any  prevkiw  year  hi  raU- 
road  htatary. 


Still  the  newspapers  are  fmed  wtth  weird  stories  of  the 
poverty  of  the  railroads,  and  we  had  a  demand  for  a  15  per 
cent  rate  advance.  We  were  not  able  to  <lefeat  that  demand 
entirely,  but  we  did  defeat  it  so  far  as  it  appUed  to  rates  on 
agricultural  products. 

Mr.  FESS.     Mr.  President 

The  VICK  PRESIDENT.  Does  the  Senator  fnwn  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  BRCX>KHART.    I  yield. 

Mr.  FESS.  Does  the  Senator  think  that  the  practice  of 
sending  out  private  statements  of  the  kind  to  which  he  has 
referred  is  general  or  is  Quite  limited? 

Mr.  BROOKHART.  I  think  among  the  big  businesses  of 
the  country  It  is  quite  general.  It  is  not  general  so  far  as 
the  common  folk  are  concemed. 

Mr.  PBSS.  If  the  Senator  will  permit  me.  I  should  like 
to  say  further — and  I  scarody  know  whether  I  ousht  to 
make  the  statement  or  not — that  an  axticle  was  shown  me 
by  a  very  distinguished  representative  of  a  great  newspaper 
and  I  was  permitted  to  read  it.  TO  the  article  tiie  reporter 
had  attached  a  httle  memorandum  to  this  effect.  "  I  have 
written  this  article  in  accordance  wtth  your  views  and  the 
poUcy  of  the  paper,  but  the  facts  are  as  I  state  them  in  the 
memorandum."  and  they  were  entirely  different  Does  the 
Senator  suppose  that  is  very  general? 

»«r.  BROOKHART.  I  hope  not.  but  I  am  afraid  since  we 
entered  upon  the  mvestigation  of  the  Wall  Street  crowd  and 
obtained  the  checks  that  were  paid  to  writers  for  writing 
Impartial  news,  that  there  is  not  much  of  it  ImpartiaL  I  am 
very  fearful  that  that  is  so. 

Mr.  President,  from  this  descriptioQ.  I  do  not  think  big 
business  will  help  us  out  of  this  depression.  Big  business  has 
taken  care  of  itself  pretty  well  even  in  the  depression,  "nie 
railroads  had  $4,500,000,000  of  surplus  proved  beyond  any 
controversy  wtiatcver.  They  have  enough  for  dividends  for 
several  jrears  if  they  care  to  use  it  for  that  purpose. 

The  speculative  Une  of  big  business,  of  course,  will  be  able 
to  make  immense  profits  out  of  the  depression  by  the  con- 
trol of  credit  and  by  the  use  at  surplus  fuiuls  to  buy  back 
properties  at  their  present  low  prices.  To-day  in  the  Bank- 
ing and  Currency  Committee  it  was  revealed  that  a  com- 
pany prwnoted  the  selling  of  its  stock— I  refer  to  the  Warner 
Bros,  outfit — at  a  high  figure:  it  employed  some  expert 
writers  to  give  expert  advice  to  the  country,  and  sold,  as  I 
recollect,  scmie  two  or  three  hundred  thousand  shares  at  a 
high  price  through  promotion  activities,  and  then  turned 
around,  beat  the  price  down,  and  bought  that  same  stock 
back  and  retained  all  the  profits.  Such  are  the  schemes  of 
big  business  throughout  the  United  States.  That  is  why  big 
business  is  not  opposed  to  depression.  Big  business  wants 
depression. 

Cokmel  Ayres.  the  noted  statistician.  I  think  the  most 
noted  sUtistician  in  the  United  SUtes.  who  served  as  statis- 
tician of  the  United  States  Army  during  the  war,  has  pre- 
pared a  chart  of  American  business  covering  50  years.  I 
had  the  chart  placed  on  the  wall  of  the  Senate  Chamber  not 
long  ago.  That  chart  shows  that  in  SO  years  we  have  had 
eight  major  depressions  in  the  United  States.  Through  the 
middle  of  the  chart  there  runs  a  straight  line  representing 
the  normal  level  of  business.  When  business  was  booming 
the  tracing  line  of  course  rose  up  above  the  ncHmal  and 
when  business  was  depressed  it  dropped  down  below  normal. 

When  Colonel  Ayres  was  before  the  committee.  I  myself 
asked  him  how  many  major  depressions  we  had  had  during 
the  last  50  years,  and  presented  to  him  his  own  chart.  He 
counted  them  up  and  said.  'Eight  major  ones,  and  then 
there  were  seven  other  little  ones  thrown  in  for  good  meas- 
ure." I  then  asked  him  how  much  of  the  tim<»  business  had 
been  on  a  normal  level  during  the  last  50  years.  He  hesi- 
tated, and  then  I  told  him  that  I  had  made  the  computation 
that  I  could  not  find  30  minutes  during  the  whole  50  years 
when  business  had  been  on  the  normal  level.  He  admitted 
that  that  was  about  rignt;  that  we  were  either  rUti^hirig  up 
into  inflation  or  dropping  down  into  depression. 

In  the  last  few  days  a  new  financial  deal  has  been  oz^an- 
iaed  to  bring  back  pro^jerity,  it  is  said.     It  is  like  some  of 
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the  others  we  had.  Vhat  we  had  a  notratorlum.  That 
to  bring  back  proaiTtty.  Wot  a  few  days  it  boomed  stocks. 
Then  we  had  the  MattoiMl  Cndlt  Oorporatkn.  It  put  on  a 
big  bluff  and  sUfted  a  Mttle  ttock  boom  for  a  few  d^s,  and 
then  it  faded  out.  Ttaft  IhiaDy.  wtien  Congress  a^— Tn>j^ 
Congres  took  a  band,  and  we  created  the  ReoozMtruction 
FInazKe  Cocporatkm.  I  think  the  Senator  fitm'  Utah  mtvt 
have  rsgarded  that  as  a  Budcet-baUncing  institution,  be- 
cause the  flnt  thing  it  dM  was  to  appropriate  $500.0004100 
out  of  the  United  States  TrtamxTj. 

What  was  tbe  BeeonatnKtlan  Finance  Corporation  lor? 
It  had  tMM.000.000  «<  difee|  approprlatkm  and  $1,500,000,000 
of  ttabilMy  of  the  lYfiuif  on  hands.  That  money  was  to  be 
loaned  to  these  raHMads  tliat  dedaxed  more  dlvldendi  in 
1981  than  any  year  of  ttactar  taistacy  except  1029:  and  it  was 
to  be  kMZMd  totben  Mg  tsato  ttist  had  some  bonds  and 
other  stuff  froaen  up  In  raiimsdw  and  perhaps  in  some  for- 
eign and  other  instltiitloM. 

•nie  blB  eteatlns  the  Reeooatruetion  Ftaianee  Corporation 
did  not  provide  In  the  twdilng  for  any  loam  to  closed 
banks,  and  we  had  ^alte  a  oonteat  over  that  matter.  Mr. 
Traylor.  of  Chlcavo.  earns  in  and  aaM  we  needed  $SO0.00e4K» 
for  that  purpose;  that  that  would  do  more  good  tn^n  ^ny 
other  paK  of  tht  fdoettaas  of  the  oorporatian,  beeaue  it 
wrndd  relieve  peofde  who  vers  actually  in  distreas  and  who 
had  their  dsposite  and  their  savtacs  tied  up  in  these  closed 
banks.  We  lost  oat  In  the  WsfiWng  and  Currency  Commit- 
tee of  the  Senate,  and  «s  kat  eut  on  the  floor  of  the  Senate, 
and  the  MU  passed  wtthoot  any  provision  whatever  for  the 
reUef  of  dosed  banta  in  the  Dnited  States.  I  voted  acainst 
the  bill  m  tliat  form. 

I  then  Inter vieved  tihd  Bonse  committee,  and  Mr.  Traykv 
didUkewiae.  The  Haass  eenaiitlee  listened  to  us  better,  and 
they  put  in  the  hUI  those  amendments  providing  for  the 
relief  of  closed  banks.  ThaX  called  for  a  cooference,  and 
When  the  eonteeMt  ntk  Mr.  Sa«ene  Meyer  showed  up  in 
opposition  to  that  part  «f  the  MIL  Bscause  of  his  oppeeition 
we  were  llnaUy  eotopeUed  te  eompwwiise  and  got  a  limit  of 
$20e.000,000  for  ckiaed  banks. 

I  want  to  say,  however,  that  Mx.  Bugene  Meyer  as  admin- 
istrator has  Bade  that  provMon  ahnost  valueieK.  He  has 
made  only  a  few  loans.  Wegot  one  through  out  in  Iowa 
after  appealing  to  Qeneral  Dawes  and  raisii«  a  general  row 
aU  akmg  the  Use.  It  is  approved.  I  have  a  tetter  to  that 
effect  from  the  gmaaX  this  morning.  But  lir.  liieyer,  fol- 
lowing his  poUcy  In  the  old  War  Finance  Corporation,  fol- 
lowing his  poUey  in  the  land>bank  system  of  a  general  le- 
striction  of  credit,  and  his  policy  wtth  reference  to  the  inter- 
mediate credit  bank  sjslmi.  has  not  used  those  funds  and 
has  not  brought  to  the  coantry  the  relief  it  demawto.  The 
result  U  that  agrieultiina  prices  aie  lower  and  the  agricul- 
tural depressien  Is  deeper  at  thU  moment  than  it  was  when 
we  passed  the  bill  hack  m  February. 

That  is  not  helping  us  out.  Loans  have  been  made  to 
eome  300  banks  out  In  mgr  State.  Iliat  has  helped  those 
banks  temporarily.  It  has  pestooned  the  day  when  they 
will  be  forced  to  dose;  but  tf  ho«i  stay  at  2.76  cents  or  8 
oents  a  pound  and  eom  at  13  eente  a  burtMl,  they  will  not  be 
Ahte  to  pay  their  loans  or  Interest,  father,  to  the  Reeonstnie- 
tkm  Finance  Oorporathm  when  they  eoeae  due.  Instead  of 
curing  ths  depression,  that  sort  «tf  thiiw  is  only  delaying  tt 
•nl  digging  a  daepsr  ptt  In  which  we  will  faU  at  tbe  end  of 
the  time. 

What  can  be  done  to  end  tbe  depression?  No  onllnary 
thing  will  ds  it.  d«rlaiiiture  wss  put  down  by  hiws  of  the 
Conpess  la  tts  diserimiMllins  in  railroad  rates,  in  tbe  ad- 
aalnistratlon  of  ttie  rrnluml  reserve  systesa.  and.  to  soaae 
extent,  tn  the  very  law  «f  the  vrstem  itself,  which  foroes  over 
into  New  York  the  supios  cvsdit  of  the  oountry  ovsr  and 
Above  the  nstrves;  kf  tho  terifl  1mm»  vtatoh  fix  tte  faimcr*B 
price  ]n  the  ftee  tradi  mailiiNt  ef  Urn  warkl:  by  the  patent 
laws  and  by  the  oorpanBtlon  Jaws  that  create  these  coabi- 
natloBs  against  agrtraittnrs  and  against  every  other  Inde- 
peodeot  hufftnim  Id  iho  comtzy. 

Those  are  ths  things  that  have  gradually  forced  this  deep 

depression  upon  us.    Add  to  that  the  gigantic  speculaUve 
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operatiens  In  the  stock  exdiange  and  to  the 

and  we  iiave  the  present  sttuaden;  and  it  has 
the  oalcQlattenB  of  any  fhanehd  crowd  In  thk 

They  themselves  have  lost  ooatrol.  and  ev»y , 

made  has  turned  out  and  gone  Jn  the  wrong  dlreotia«  . 
what  they  predicted.    Besidss.  they  are  not  bmimad  to 
their  own  f ortones  any  farther  than  they  have  to  hi 
to  end  this  depression. 

Notwlthi*anding  that,  ^tr.  President,  last  year,  to  mt. 
we  had  a  national  income  of  $«.000.00>,00Q.  That  is  thi 
estimato  of  the  Wattnnsl  mdnstrlal  Oonfsvenee  Bovd  br 
their  representative  before  the  *f>HrMr  and  OBmiey 
mlttee,  and  I  thlak  tt  Is  a  soond  analysh  of  the 
fifacty  Ulhon  doOars  mesns  $9.f0t  for  eeor  average 

In  tlie  united  Stotes.   In  list  we  had  a  ^^     

$71.000.000.0i0.  and  that  moans  about  fSJOO  for 
ace  family  In  the  United  Slates. 

Mr.  KING.    Mr.  President,  wfli  0)e  Senator  yMd? 

Mr.  BROOKHART.    I  yield. 

Mr.  Kmo.    Ayearortwoacolattentpted  to 
basis  upon  wUch  those  figures  were  predieated:  aad  I 

never  able  to  satisfy  ntyseif,  thouift  I  had  a  cenfefewis 

one  of  the  representoUves  of  the  orgsnlsatton  >a«t  tetamt 
to.  I  was  wondering  if  Ihe  Senator- dees  not  tKiwir  that 
thooe  figures  are  rattier  speeulative  and  are  as*  fninniii 
upon  real  facta. 

I  assume  from  what  t  have  learned  that  they  teok  for 
granted  that  though  a  farmer^  profits  at  the  end  ef  the 
year  might  be  nil,  his  Income  was  two  or  three  or  fbor 
thousand  dollars,  based  upon  what  they  soppeeed  he  aad 
his  family  were  worth  hi  the  daily  labor  (hat  ther  per* 
farmed  upon  the  farm.  CmylBs  the  mme  priaefple  lalo 
aH  of  the  activities  and  tnduatries.  It  seemed  to  me  that 
they  reached  a  fictitious  and  aftogHher  unsound  basis  t^pen 
which  to  predicate  the  figures  which  they  submNted. 

Mr.  BROOKHART.  I  think  the  Senator  Is  mMsksn  ahoift 
that.  The  estimate  does  not  represent  the  net  hMxxne.  It  Is 
rather  a  gross  income  that  tt  represents. 

Mr.  XCINQ.    I  understand. 

Mr.  BROOKHART.  But  I  tlilnk  U  is  as  aocurato  aii  ertl- 
mate  as  It  is  possible  to  make  of  Income  In  the  Untted  SUtes 
or  anywhere.  The  farmer  had  some  Income,  even  It  he  doss 
not  have  eiK>ugh  to  pay  his  expenses  and  tazei.  XyetyhodJ 
has  some  Income;  and  sixty  WTIJ^rff  of  grcas  «nf*^!ita  U.tt 
were  distributed  out.  would  keep  our  i^bseb  of  Induatn^ 
going.  It  would  malntotn  oiv  buying  power  so  that  we 
would  not  have  this  depression  at  aU.  I  think  tt  JS  sS  a 
question  of  distribution. 

In  am  prosperous  years  the  »i^<^rfi^  income  can  elghtf* 
Ave  or  eighty-six  biUlon  doUais.  So  with  $aajOOO,<tfMM  af 
income  we  had  enoui^  resources  to  correct  the  sihiatioa; 
but  there  is  Just  one  institution  In  our  oouatiy  that  Is  big 
enough  and  has  power  enough  to  de  It  to  mihillig  flinas 
resources,  and  that  Is  the  Qovemmeot  of  tbe  Vr*^trt  fttatw^ 

"  Oh.  yes;  but,"  you  say.  "  that  puts  the  iQownpnni  Ipda 
business."  Well,  that  old  slogan  is  what  put  Bmdlqt  ta  ap 
President.  We  had  too  much  government  in  iMislaaa$  ah4 
not  enough  business  in  ^oreaimsnt.  Im  said.  ^  Hardtog 
came  in.  and  we  put  hinlnmi  In  fftwwii  nuMiiil,  alUi  tiauilMai-lf 
and  FaU  and  MeUon  and  Supeae  Msfer.  That  li  iti  inv 
we  cot  bUBlnsss  into  govemmmit,  and  thiala  tts»  raant.  The 
result  of  this  husJnnBs  in  government  la  the  iliiiasiatiMi   . 

I  am  ready  now  to  tnr  the  ethsr  amthod.  WIpat  te  tbe 
best  thing  in  our  civiliaatten,  aprhawf  I  thtak^K  titti  he 
oenoeded  that  It  Is  tbe  i-?Kyf-Mmfl  rrrotim  a  iiiiMiiin^ 
Initihitton.  mostly  by  the  Btotse,  bitt  by  the  UtaMed  (itatss 

in  tbe  District  of  OohmiMa  and  ia  the  Tenttorlea  and 

<^ffa'  Zone. 

What  is  the  oast  best  thtef  ih  dv  driUwttaiy  I 
the  Best  host  thing  is  the  pwWIn  road  vateas.  Urn*  *« 
llttie  element  yet  of  iniHtosm  to  aiiisiiiiewi  to  teO  Hljam. 
but  we  will  get  rid  of  that  by  and  ^.  It  to  a  mvnmmvm 
system,  promoted  bf  tbe  MatM  and  tho  Obi— liiat  oC  Hip 
umted  Stotes.  though  the  Oavsmmant  of  tbe  OtaMsd 
is  not  payioa  its, 
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What  Is  the  next  bustnessf  I  think  the  post-offlce  system 
Is  the  next.  I  think  it  Is  the  most  efficient  business  of  its 
magnitude  in  the  world  to-day.  Notwithstanding  the  dis- 
crepancies that  the  Senator  from  Utah  and  others  have 
pointed  out  in  it.  it  is  still  the  most  efficient  business  in  our 
whole  country.  Why,  the  salary  of  that  one  man  Grace  in 
the  Bethlehem  Steel  Co.  represents  more  inefficiency  than 
you  can  nnd.  probably,  in  half  of  the  whole  Post  Office  De- 
partment—a  $12,000  salary  and  a  bonus  of  $1,750,000  on  the 
side!  That  is  the  tnefflclency  of  big  business  in  its  operation 
in  grabbinff  the  profits  and  the  earnings  of  the  people 
through  these  various  sources. 

If  any  of  the  newspaper  boys  in  the  press  gallery  repre- 
sent the  newspapers  that  are  fighting  me  and  cartooning  me 
up.  I  have  something  for  them  in  regard  to  the  Post  Office 
Department.  These  papers  that  fight  me  out  in  my  own 
State — and  that  is  most  of  them — say  the  Poet  Office  Depart- 
ment is  not  efficient  because  it  has  a  deficit  I  checked  into 
It  to  see  where  that  deficit  comes  from,  and  I  find  that  over 
$100,000,000  of  it.  the  big  end  of  all  of  it.  is  on  aeeond-dass 
mail  matter,  because  the  Government  is  carrying  tbeae 
newspapers  at  stich  a  low  rate  that  it  does  not  pay  the  ex- 
pense of  carrying  them.  I  propose  that  we  raise  that  rate 
on  all  these  m'ofiteering  newspapers.  Their  managers  and 
their  cartoonists  get  bigger  salaries  than  a  United  States 
Senator,  a  good  deal  bigger.  I  should  Uke  to  reduce  them 
down  to  the  salary  of  a  Senator,  though.  I  should  like  to 
tax  them  right  down.  I  enjoy  using  the  taxing  power  in 
that  way:  but  I  should  also  like  to  raise  the  rates  on  all 
those  profiteering  papers.  We  will  exempt  the  little  fellows 
that  can  not  make  anything:  but  the  big  ones  ought  to  pay 
the  coet  of  carriage  of  their  papers. 

A  Congressman  said  to  me,  "  We  can  not  do  that.  Why," 
he  said.  "  they  will  go  Into  the  express,  and  we  will  lose  the 
business  entirely."  I  told  him.  however,  that  over  in  the 
Senate  we  ki>ew  how  to  levy  a  tax  on  t>he  express  carriage 
of  second-class  mail  matter  so  as  to  keep  the  newspapers  in 
the  mails,  and  there  would  be  no  trouble  about  doing  that. 
So  that  Is  one  little  relief  that  we  can  put  on  that  will  help 
out  in  that  way  and  help  to  balance  the  Budget. 

But,  Mr.  President,  there  are  big  things  that  need  to  be 
done,  that  need  to  be  done  now,  that  are  a  thousand  times, 
ten  thousand  times  more  Important  than  the  rate  on  limiber! 
or  the  rate  on  oil,  or  the  rate  on  copper,  or  the  rate  on  coal.* 
on  which  we  are  spending  so  much  time.  These  other  things 
are  a  thousand  times  more  Important,  and  they  need  the 
Immediate  action  of  the  Senate  and  of  the  Congress. 

The  first  of  these  Is  to  give  the  farmer  a  governmental 
set-up  with  enough  fimds  and  enough  authority  to  handle 
hla  exportable  surplus  at  a  cost-of -production  price,  so  that 
the  home  market  will  rise  to  that  level  and  the  buyli«  power 
^  y*fP^tnre — a  third  of  the  American  people — can  be 
restored,  and  that  can  be  done  In  one  day.  That  was  done 
In  Iflf  and  1917,  and  It  worked  successfully,  and  It  can  be 
done  now.  R  will  require  some  amendments  to  the  Pttrm 
Board  law.  which  I  will  discuss  a  moment  later  in  connection 
with  the  bill  which  has  been  proposed  by  the  farm  organl- 
xatlcma. 

If  we  will  provide  the  funds  and  the  authority,  many  of 
the  wheels  of  Industry  wffl  start,  some  of  the  furniture  fac- 
tories over  In  Grand  Rapids  can  be  opened  op,  at  least,  and 
the  same  will  be  true  of  factories  all  over  the  United  States. 
That  is  the  first  step  toward  a  sound  restoration  of  pros- 
perity. That  Is  vastly  different  from  reconstruction  finance 
loaMto  railroads,  whose  traffic  wffl  not  increase  because  of 
wloans.  or  to  banks,  whose  day  of  doshig  will  only  be  post- 
poned.   This  is  at  the  fotmdatlon  and  the  bottom  of  things 

Tlie  next  thing  that  is  necessary  to  do  la  to  provide  Gov- 
ernment funds  and  authority  to  start  Government  works 
enoogh  to  employ  the  uneqrployed.  We  do  not  need  to  cm- 
ploy  aD  0(f  the  unemployed  of  the  country,  but  enough  of 
than  so  that  they  will  send  thetr  orders  out  Into  private 
bosineas.  and  In  the  end  that  win  result  in  the  employment 
of  an  the  unemployed  labor  of  this  country. 

Mr.  PfMMent,  where  win  we  get  the  money  to  do  this 
thing?    We  can  get  the  money  by  M>«tiwr  peefeetty  eomd 
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operation  in  the  stabUizatlon  of  the  dollar  itself.  I  think 
nobody  denies  now — ^I  think  everybody  sees — that  the  stand- 
ard of  value  has  gone  too  high  and  has  put  the  prices  of  all 
commodities  down  too  low.  So  something  Is  necessary  to 
stabilise  that  money  standard  at  this  time. 

I  think  that  if  we  would  issue  a  billion  dollars  to  the  Farm 
Board  of  Treasury  notes  to  get  the  money,  that  would  be 
enough.  The  chairman  of  the  Farm  Board  said  $1,000  000  - 
000.  with  what  they  have  afready.  would  take  care  of  the 
exportable  surplus  of  agriculture  at  this  time.  That  would 
have  a  tendency  in  itself  to  lower  the  money  standard  of 
value  and  to  raise  the  prices  of  all  commodities,  which  need 
it  so  much,  and  it  would  help  all  commodities,  as  well  as 
farm  commodities,  but  farm  commodities  have  fallen  more 
than  other  commodities  and  would  probably  be  helped  more. 

I  have  here  a  chart  that  was  presented  to  the  Committee 
on  Banking  and  Currency  showing  what  has  happened  to 
all  the  various  commodities  since  1929,  and  we  find  that 
the  prices  received  by  the  farmers — not  those  that  are  paid 
by  the  customers  after  the  middlemen's  profits  are  added, 
but  the  prices  received  by  the  farmers — have  declined  very 
much  more  than  the  prices  of  any  other  commodities  in 
the  United  SUtes. 

Economists  tell  us  that  if  we  cheapen  the  money  stand- 
ard, it  will  increase  the  price  of  those  things  which  have 
goms  lowest  more,  in  pjroportion,  than  the  prices  of  other 
commodities,  and  that  will  help  agriculture  a  little  more 
than  the  other  businesses  of  the  country. 

Mr.  President,  I  do  not  beUeve  that  a  billion  dollars  of 
Treasury  note  issues  will  restore  a  normal  price  level  in  the 
United  SUtes,  but  I  think  that  if  two  or  three  billion  more 
were  Issued  for  the  starting  of  public  works  and  the  em- 
ployment of  the  unemployed,  that  would  bring  us  back  to  a 
normal,  or  somewhere  near  a  normal,  price  level  in  the 
United  States. 

We  have  a  guide;  everybody  but  the  Federal  Reserve 
Board  considers  It  a  scientific  guide  by  which  to  gage  and 
measure  the  issue  of  Treasury  notes.  We  have  $346,000,000 
of  those  Treasury  notes,  which  came  over  from  the  Civil 
War.  They  are  Just  as  good  money  as  we  know  to-day, 
those  old  greenbacks,  and  they  are  in  circulation  now.  and 
our  Government,  with  its  $60,000,000,000  national  Income  in 
depression,  eighty-five  or  ninety  billion  dollars  in  time  of 
prosperity,  is  better  able  now  to  sustain  a  Treasurv  Issue  of 
$5,000,000,000  or  $10,000,000,000  than  it  was  the  $346,000,000 
at  the  close  of  the  Civil  War,  when  our  Government  was 
almost  broken  down.  Is  It  not  a  sensible  thing  to  do?  Why 
should  we  cUng  to  this  fetish  of  an  arbitrary  money  stand- 
ard, when  It  destroys  our  prosperity?  We  were  toM  that 
the  gold  standard  put  us  on  a  basis  of  eternal  prosperity, 
and  we  have  been  In  depression  every  few  years  since,  with 
ups  and  downs,  because  the  standard  itself  Is  a  subject  of 
speculation,  and  that  has  contributed  largely  to  bringing  on 
the  various  depressions. 

How  do  we  generally  balance  the  Budget?  Of  course.  In 
ordinary  times  there  is  no  doubt  that  it  ought  to  be  balanced 
by  tax  levies.  Everybody  wm  concede  that.  But  In  war 
times  we  do  not  balance  it  that  way.  nor  should  we  in  emer- 
gencies of  any  kind.  In  war  times  we  balance  it  with  some 
twenty-four  or  twenty-five  billion  dollars  of  bond  Issues,  and 
those  bond  Issues  are  a  heavier  burden  upon  the  Oovem- 
ment  than  a  Treasury-note  Issue:  and  why?  There  are  two 
reasons  for  that.  First,  the  bond  issue  carries  an  interest 
rate,  and  that  Is  an  extra  burden  on  the  taxing  power  of 
the  Government  There  la  no  other  thing  behind  a  bond 
Issue  except  the  taxing  power  of  the  Government.  That  is 
the  one  thing  upon  which  it  can  rest.  A  Treasury-note  issue 
has  the  same  support,  and  Is  less  burden  to  carry.  So  It 
would  be  sounder  and  easier  to  nudntaln  than  bonds,  and 
besides,  the  Treasury  notes  have  a  legal  tender  power,  which 
also  Is  a  great  help  in  sustaining  their  par  value. 

Mr.  President,  there  Is  nothing  unsound  to  the  situation. 
It  Is  lust  a  quesUon  of  reasoning  It  oat  according  to  jrialn 
common  sense,  and  we  can  go  ahead  and  Issue  Treasury 
notes  to  these  depressions  until  our  price  level  Is  restored, 
and  then  we  can  stop,  and  the  Treasury  can  be  requlied  to 
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expand  and  ooiltmet  j»  «■  io  »Mrtnts<n  a  normal  latoe 
That  wiU  stop  the  ups  and  downs  of  business  to  oar  *<«inti-f 
and  coBtrthste  gxwftly  tamid  a  ctaUe  buMnsss.  wbksh  we 
do  not  tmm  undsr  ths  iw.ul  aiitan. 

Mr.  VAND«WBgtta   1ft.  FfeBBldail 

The  PTnPnmwO  OFFXCBI   CMr.  Joaas  to  the  dhair). 

yield  to  ttke  Senator  fcom 


IjMd. 

Domtbe  Senator  think  there  is  any 
be  necessary  to  confine  ourselves  to 


Mr.  BBOOKHAAT. 

index  of  DOBunedlty 


Michigan?  

Mr.  BROa^BART. 
Mr.  VAMDBNBBaa 

Umlt  to  wbteb  it 
these  Tn  ssiii  j  noto 
Mr.  BBOOKHART.  I  eaitately  do. 

it  would  be  the  Senator's  Umlt? 
Mmit  would  be  ^hax  the  labor 
■efaes  what  they  call  tbe  normal 
lereL   The  US6  tei«l  It  furmny  taken  as  normal. 

Mr.  VAKDKNBIRa.  Hew  Buoh  ciBTeney  issue  vouki  be 
permitted  at  the  preecnt  Umt  -en  that  basis? 

Mr.  BROOKHART.  1$  would  be  impoetible  to  tell  exactly. 
but  we  cottkl  stavt  with  one  bUUon,  and  see  Its  effect,  and 
then  we  could  Issue  aooklMr  taUUon,  and  In  a  short  time  we 
would  find  out  what  tbe  eftect  would  be.  I  know  how  those 
values  fluctuate.  Tbe  ftrst  day  I  was  to  BerUn  I  bought 
57,000  maiics  for  a  dollar.  Ibe  last  day  I  was  there  I  bought 
80.000  marks  for  a  dollar,  and  I  know  that  prices  change  if 
the  BMNMy  is  Uiflated  to  that  way.  If  the  tnflRtinn  \s  to  less 
proportion,  the  change  wmiirt  he  to  less  proportion. 

In  Russia  th^  were  tpwsacting  their  ^Mslnfss  on  the 
chervontzi  basis,  but  they  had  no  money  printed.  That 
was  the  standard,  and  it  was  practically  Irving  fisher's 
standard,  and  the  commzdng  of  commodity  prices. 

When  I  came  to  pay  wj  hotel  bffl.  it  amotmted  to  so 
many  of  the  chei  ruutal  ttitegs,  and  they  bmnslated  them 
into  the  depreciated  ruUes,  and  I  paid  4.164,000,oeo  rublei 
for  five  dejs*  lodi^ng  and  sfac  meals. 

Mr.  YANDSaNBBRO.  If  tbe  Senator  will  jMA  further, 
he  has  lefeiied  to  the  postwar  Ocrmma  mark.  I  have  to 
my  hand  a  German  beodc  note  for  Me,«00,OM,000  aitfks. 
which  would  have  had  a  presumptive  face  value  to  1923  of 
about  $25,000,000,000.  In  ottier  words,  this  would  have 
paid  the  entire  Anertean  nsitk>nal  debt  on  that  basis. 
This  hundred  bfBian  marks  tilttosately  stabilized  at  2V^ 
cents.  The  total  issue  ntn  to  4M  qulntilUozv— «  figure 
with  18  cU>beraL  The  dmer  In  sUrting  such  m  system  is 
that  it  never  stops.  I  iMwmme  that  the  Senator  it  not 
talking  about  any  system  to  America  which  wouM  lead  to 
any  such  direction  as  that. 

Mr.  BROOKHART.    No.  Indeed.    I  am  talking  «bout  a 
system  which  can  be  sustained  by  the  taxing  power  of 
the  Government  of  the  OnMed  States. 
Mr.  COUZEN5.    Mr,  President,  win  the  Senator  yield? 
Mr.  BncX>KHART.    I  s4eld. 

Mr.  COUZSNS.  I  was  wondering  where  the  Senator 
would  place  the  taxes  and  How  we  would  hold  them  totact 
to  take  care  of  the  tmieULj. 

Mr.  BROOKEABT.  As  1  said  before  the  Senator  came 
in.  I  think,  there  are  43MJMKU>90  of  Treasury  notes  now 
that  do  not  need  any  tax  behind  tkem.  Haey  are  goiiw 
right  atong:,  and  haye  done  so  since  tbe  Civil  War.  Thfey 
depredated  because  fhcgr  vexe  not  made  Toll  tegftl  tender 
in  the  beginning,  but  since  they  were  brought  up,  they  have 
been  at  par  e««r  stose. 

The  (m^  way  W9  em  eatatn  money  or  get  gold  is  by 
using  the  taxing  powtr.  I  fhink  the  commodity  index 
published  now  ))y  the  DepscrtmeBt  of  Labor  is  a  sound 
guide  which  we  can  follov  tor  Tkoasury  issues,  which  we 
did  not  use  to  hawe.  evn  at  Oie  time  of  the  Civil  War, 
and  gaging  our  ismes  to  that,  Bgurtog  out  whait  the 
normal  levti  is,  and  st<H«ng  when  we  reach  that,  and 
expanding  and  contracting  to  stay  as  near  to  that  as  poa- 
sible,  I  thtak  is  the  soandest  basis  of  any  money  system 
Mr.  COOZKMa  Mr.  PnsUent.  the  Senator  is  wffling  to 
leave  this  to  aU  the  wwilmeww  of  huaun  mture  to  llguriag 
ttie  eommodity  leveL 

Mr.  BROOKHART.    What  «R  ttie  present  system  left  to? 


Itislefttom 
and  nofctooae  dass. 

Mr.  BROOKHART.    TUs  Oovenuneat 
up  of  the  tcaenJ  average  of  peeple.    It 


tote 


is  what  I  am  afraid  la 
idtii  the  nrneif 

Mr.  aROOKHABT.    11m$  H  does  not  do  tkatf 

Mr.  OOUZBMB.    Y«e. 

Mt.  BROOKHART.  I  mxm  with  tbe  Senator  kk  that.  U 
tt  did|repreeeBt  the  people  «»«  would  haive  had  this 
ston  cored  long  eco.  Bkmoc  they  Ustened  to  the 
which  hnve  ^iwttgown  prssperttr  Mid  Mng  on  these  _ 
flations  and  depresslens  and  oall  tbsm  ograles  Mid  all  that 
sort  of  thing,  we  are  to  our  troukles  and  getog 

Mr.  COnZENS.    I  think  Ihe  flsnator  tran 
[Mr.  Knur j  eookl  stratgfaten  that  o«t.  with  Ms  k^m  «i9irt^ 
ence  to  finance  and  his  gond  mVi. 

Mr.  BROOKHART.    He  aright  need  sogie  hslp. 

Mr.  President,  when  CMonel  Ayres  was  hefens  the  C^pa- 
mlttee  on  Banking  and  Ourveacy.  I  ashsd-  htan,  "  m**  iM 
reached  the  bottom  of  tMe  ^^i^gnnmAaaf  "  Ba  miAt  **l!lb,'* 
and  ahnost  with  tears  to  his  foiocL  Tbsve  is  ^  rtmiht  aheut 
the  iMMMsty.  integrity,  totomgenre.  and  ability  of  b^  an- 
swer. He  probably  known  this  sitnatton  better  thah  utt 
otbor  atsnifkrlan  to  all  our  oountry.  Then  I  mM  wi 
how  long  it  would  take  us  to  «oae  out  of  the  it<1|iiipi1UU 
after  we  did  reach  bottom,  and  he  said*  **It  will  beftitoto 
take  longer  than  it  did  to  get  to."  %7^ 

I  am  sorry  to  see  the  Benator  fronx  IfiobSgan  has  1ef| 
tbe  Chamber,  because  I  want  to  «ay  to  him  th»t  Chat  ll 
tbe  sentence  of  big  busiDBtaivion  the  pooide  of  thM  eoha* 
try.  We  ase  sentivicrd  and  condemned  now  to  jp  down 
deeper  toto  Che  depression  and  tb£in  to  stay  longer  High 
we  have  already  been  to  bef oire  they  promise  us  any  pt^pa^ 
pertty  at  alL 

Do  we  have  to  serve  that  sentoiae?  I  do  hot  ttihft^ 
I  think  that  II  we  win  pasa  iai»e  hOl  whldh  itae  fane  «iiM^ 
cations  have  presented  ve  wffl  begto  at  once  to  get  anMar 
Irom  the  depresstoa. 

One  trouble  with  the  farm  bills  has  beeh  that  tbat  hhi 
always  been  disagreement  among  the  it»rm  organiaittlah% 
which  came  with  different  plans  and  Ofterept  rettiec^ea. 
Even  when  the  MbNary-Haugen  bffl  wss  ihimyd  the  CMiahge 
did  not  approve  it.  But  at  last  the  faxte'  'Ktf**P'**'*fl 
have  screed  upon  a  bin,  and  tbe  Setiator  trc^  Ongoh  Cihc. 
McNaut]  has  totroduced  tt.  and  it  has.  been  ordared  imparted 
by  the  committee,  and  Wfll  be  reported  soon. 

That  bm  is  not  entirely  adSQuato  to  afl  Ma  f^MMWca.  btk 
tbe  Senate,  can  amend  it  and  make  it  tborouitfily  a<lfli|thit<>. 
tt  does  not  provide,  to  my  mind,  a  way  for  nMhg  the 
money  neceassary  to  handle  the  caqioftoble  eoniua  aa 
speedily  as  tt  oogibt  to  be  ^ae  and  as  «ertataly  m  it 
to  be  (hme.  .  . 

I  would  amend  that  by  tasnthg  enough 'mpaaaiary 
to  take  care  of  the  exportetfte '  Jib^iAlis.     TtntB  I 
want  to  make  ft  safe  so  it  migftft  be  flnanoed  mil 
ditions  by  providing  that   it  ought  to  have  i4i 
borrow  sucSi  other  money  OB  It  toight  naad.  ;>vT 

This  was  aU  dene  by  a  OteitoenitleTMBldBMt  iM«'l 
cratic  Congress  on  the  reeopuHtiiAitiah  at 
and  Julius  H.  Barnes,  of 
Commerce,  to  1919,  af%er  ttie  wmr 
thing  to  ttie  recounneudaWoda  <hat  I 
not  enacted  into  htw  and  paaaed  and  wwhad  aiadMrtidhrli 
handling  the  wheat  surplus  of  1919.  jti 

Mr.  KmG.    Mr.  Pn»idefli^~>—  .  .     ^ 

The  VICE  PRX8IDBMT.    Ooes  the  lliinatf   Item 
ytaM  to  the  Senator  from  TSahf 

Mr.  BUOOKBAKT.    I  yMd. 

Mr.  KEMO.  I  om  rather  coAms  to 
tariff  policy  which  iiimtlimjlidin  as  we  are  pi«oeediBB7«i 
altimato  endavpa  upon  oU  hppoita,  hanr  i*e  aaasaipf  olP 
Had  MiartMta  for  oar  capoitaUe  farm  prodoatat  Vht  SMh 
ple  «f  the  wocM  PMcy  he  haavey  ior  oar  faan  pra«Ml%  h«t 
they  hwv  «e  getd  with  wtdch  to  pay  ioc  thani:  and  U  wp 
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put  up  an  embargo  tariff  and  refuse  to  receive  their  prod- 
ucts or  services  in  payment  for  things  we  ship  abroad,  obvl- 
otisly  there  will  be  no  transactions. 

1£t.  BROOKHART.  I  think  the  Senator  Is  right  In  that 
regard.  I  think  there  should  be  some  method  devised  by 
which  they  could  buy  our  products:  the  stabilization  of  the 
dollar  would  help  that  situation.  Upon  that  point  however, 
they  are  not  going  to  buy  anything  trom  us  except  what 
they  have  to  buy.  In  view  of  our  tariff  policy  they  are 
fully  Justified  in  retaliating  against  us  as  they  are  doing. 
However,  they  do  have  to  buy  these  food  products.  There 
has  never  been  a  six  or  seven  year  period  in  the  history  of 
the  world  when  there  was  not  a  world  demand  that  would 
use  up  all  the  agricultural  products.  Including  cotton,  the 
greatest  exportable  item  of  an. 

Mr.  LEWIS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Illinois? 
Mr.  BROOKRART.    Certainly. 

Mr.  LEWIS.  Did  I  understand  the  Senator  fnnn  Iowa  to 
say  that  a  new  bill  designated  as  the  McNary-Haugen  bill 
is  about  to  be  reported  for  agricultural  reUef? 

Mr.  BROOKHART.  The  three  great  national  farm  or- 
ganizations— the  Union,  the  Bureau,  and  the  Orange—ap- 
peared before  the  Senate  committee  and  formulated  the 
bilL  The  committee  have  approved  it  and  ordered  it  re- 
ported, and  the  Senator  from  Oregon  [Mr.  McNait]  has  Udd 
me  he  will  report  it  soon. 

Mr.  LEWIS.  I  would  like  the  Senator  from  Iowa  to  give 
me  his  view  as  to  whether  the  present  new  biU  meets  the 
objections  of  President  Coolidge  when  he  vetoed  the  previ- 
ous bill?  Are  the  elements  of  the  present  bill  so  stated  as  to 
avoid  the  objections  made  by  the  President  al  the  United 
States  when  he  vetoed  the  bin? 

Mr.  BROOKHART.  I  do  not  know  that  they  wlD  avoid 
those  objections.  I  think  we  have  more  of  that  same  kind 
of  ohJecUona  in  this  bin.  because  this  Is  a  better  bill  than  the 
other  one  was.  The  objections  made  to  that  biU  were  not 
sound  as  I  look  at  the  situation.  This  bill  Is  a  pretty  good 
bill  and  will  go  a  laag  ways  to«rard  hanrfUny  the  exportable 
surplus  at  a  cost-of-production  price.  It  is  a  price-fixing 
bill  and  nothing  else  will  accomplish  the  purpose. 

Mr.  LEWIS.  The  Senator  did  not  approve  the  reasons 
advanced  by  President  Coolidge  and  President  Hoover  for 
the  veto  of  the  farm  bills  previously? 

Mr.  BROOKHART.  No.  I  interviewed  President  Coolidge 
myself  and  tried  to  change  his  opinion  on  the  subject,  but 
be  would  rather  talk  to  me  about  rifle  shooting  than  about 
a  farm  bilL 

Here  are  the  amendments  I  would  suggest  to  the  bin. 
First.  I  think  the  Farm  Board  should  have  funds  f-nnngh 
That  is  the  first  necessity  for  handling  anything,  and  the 
exportable  surplus  can  be  handled  with  $1,000,000,000  more 
than  they  have  now.  TIm  chairman  of  the  board  himself 
said  so  before  the  committee.  I  would  provide  these  fiinds 
so  they  could  go  to  work  at  once.  That  is  not  provided 
directly  in  the  biU. 

Then  I  would  give  them  authority  to  barrow  more.  One 
little  item  in  the  bill  puts  a  duty  on  cotton.  I  think  that 
should  be  droK>ed  out  in  the  Senate  and  let  the  House  put 
it  in  the  biD  for  constitutional  reasons;  but  I  think  it  should 
to  in  the  bill,  though  it  ia  not  high  ii>i(*oiTgh. 

Then  I  think  the  debenture  rates  in  the  bin  are  too  low. 
They  ought  properly  to  be  about  double  and  some  of  them 
more  than  that. 

I  ahaU  not  take  the  time  zujw  to  discuss  the  bill  in  any 
detail.  Oats  should  be  named  spedflcaUy.  It  is  more  im- 
portant even  than  wheat  It  is  left  out  and  has  such  a  »na^ii 
exportable  surplus  that  it  is  easy  to  handle.  The  whole 
exportable  surplus  Is  a  little  over  50  per  cent  of  cotton, 
which  is  the  btt  one  and  the  hard  one  to  handle,  but  that 
80  per  cent  or  more  of  cotton  la  about  66  per  cent  of  the 
world  demand  for  cotton,  so  if  it  la  flnanoed  adequatdy  and 
htfd  back  we  wlU  have  something  to  say  about  the  world 
prloe  of  cotton  which  we  do  not  have  now  with  40  or  60 


outfits  exporting  cotton  and  competing  with  each  otber  In 
selling  cotton. 

Next  Is  wheat  about  30  per  cent  We  have  had  some 
little  experience  with  handling  wheat  Tlien  comes  com. 
less  than  1  per  cent;  oats,  leas  than  1  per  cent;  and  live- 
stock prodiKts,  only  7  or  t  per  cent.  If  those  small  percent- 
ages were  handled,  the  surplus  problem  would  be  settled  as 
to  those  items. 

Mr.  President,  in  conclusion,  let  me  say  that  the  Congress 
ought  not  to  adjourn  or  think  of  adjourning  until  it  has 
given  ^e  farmers  this  cost-of-prodoction  price  for  their 
products,  as  both  political  parties  have  promised  in  their 
platforms.  It  ought  not  to  adjourn  untO  unemployed  labor 
is  provided  with  Jobs.  I  say  to  a  country  with  $60,000.- 
000,000  of  national  income-  in  a  time  oi  depre— Ion  and 
680,000.000.000  to  $90,000,000,000  of  national  income  in  time 
of  prosperity  that  it  owes  a  Job  to  every  man  who  win  work. 
That  done,  we  should  then  correct  the  dollar  so  the  man 
who  owes  debts  can  pay  them  in  the  same  money  standard 
in  which  they  were  contracted.  Now.  those  debts  must  aU 
be  paid  in  a  money  standard  that  Is  two  or  three  times  the 
value  of  the  money  when  they  were  contracted. 

If  we  win  stabilize  the  dollar  by  Treasury-note  Isauee  and 
bring  its  value  down  so  that  the  debts  can  be  paid  in  the 
same  level  of  values  where  they  were  contracted,  that  wiU 
also  help  to  stabilize  the  situation. 

Thoir?  three  things  wlU  give  us  a  genuine  prosperity.  If 
the  Congress  adjourns  without  doing  those  three  things, 
it  Is  going  to  be  xmsafe  for  many  Members  of  Congress  to 
return  to  their  homes. 

UVXNUX  AND  TAXATXOK 

The  Senate  resumed  the  consideration  of  the  biH  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  FLETCHER.  Mr.  President  I  ask  pennissicMi  to  have 
printed  in  the  Rxcoas  a  statement  in  support  of  an  excise 
tax  on  phosphate  rock  issued  by  Martin  H.  Grace. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 
Buxr  m  SuppoBT  or  an  Ercim  Tax  om  Phospbats  Bock 
UAPOKTB  OF  pnosPKATs.  i»a«-i»ao 

The  Importatlona  ot  phoephAto  rock  Into  the  United  States. 
192S-1&30.  as  taken  from  statlBtlca  publlshad  February  3.  1932. 
by  the  United  States  Department  of  Commero*  in  Phosphate  Bock 
In  1930  (Bertrand  L.  Johnson),  wen  as  follows: 


Loof  ton 

VahM 

igaj .     . 

n.m 

4&R12 
44.  HO 
S2.«» 

$192,811 
»3.»71 
431.  23S 
448.171 
377.177 

1927 — i^iii™i_iri™„iziiirii 

1929."""™™!"™!"!"!    !!!!!!!!!'! 

1930 !.!!!!!!!!!!! 

coNDinotrs  ix  ths  xnmxo  «tai 
The  phosphate  Industry  Is  active  In  Florida,  Trnnmsfr.  Idaho. 
Wyoming,  and  Montana,  with  invested  capital  of  $67,000,000  and 
furnishing  employment  directly  to  3.500  or  4.000  men.  with  sales 
In  1930  of  S.Oae.Sea  tons,  at  a  value  of  $13,900,880.  The  anUre 
prodact  was  carried  by  the  railroads,  thereby  *«Mfrg  substantlaUy 
$6,000,000  to  their  revenue.  Coastwise  vessels,  which  by  law 
must  be  registered  \mder  the  United  States  flag,  transported  about 
1,500.000  tons  and  beneflted  to  the  extent  of  more  *>»n  $3,500,000. 

onnotAi. 

The  principal  threat  to  the  American  phosphate  Industry  Is  In 
the  operations  In  the  French  protectorate  of  Morocoo.  where  the 
Moroccan  Oovemment  exercises  a  monopoly  In  ths  production  and 
sals  of  phosphate  rock,  employing  Arab  labor,  who  are  paid  wages 
Of  about  35  cents  a  day.  The  material  Is  transported  from  the 
mines  orer  Oovemment-owned  railroads  to  Oovemment  docks  at 
ths  port,  and  the  total  cost  of  mining,  drying.  reAniiM,  and  trana- 
porting  figures  up  to  $a.80  per  gross  ton  fras  on  dock  Caaa- 
Mapca.  Morocco,  at  which  point  it  is  plaosd  aboard  vessels  at  a 
cost  for  wharfage  and  handling  of  less  than  one-flfth  of  the  sum 
paw  In  the  equivalent  Florida  ports. 

Morooc^  phosphate  is  of  high  quaUty.  approximately  equal  to 
the  highest  qtiaiity  produced  in  ths  United  Statea.  for  which 
q\iaUty  the  United  States  enjoys  at  present  a  market  for  some- 
thing less  than  1,000.000  tons.  The  oost  of  production  foe  this 
quality  in  the  United  SUtes  is  approximately  70  per  osnt  higher 
tnan  tAe  cost  of  ths  more  widely  used  lowsr  grades.    Ths  cost  of 
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the  Moroecan  high  gnwle  peoduetlan  f.  o.  b.  Casablanca  Is  hist 
about  ths  same  as  the  tons  operating  oost  of  the  American  lowsr 
grades,  without  including  anything  for  amortization.  Interest  on 
capital,  and  taxes,  whlcto  items  ths  foreign  Oovemment  owned 
monopoly  escapss. 

At  a  lower  unit  eort  the  high-grade  article  wUl  dln>Uux  the 
lower  grades  entire y— tfats  Has  been  the  history  of  aU  phosphate 
btiBlness.  *^ 

The  importanoe  of  tto  Moeoeean  threat  to  the  American  In- 
dustry can  be  Judgsd  na«  only  by  the  comparative  oost  of  the 
foreign  and  the  Amarlean  article  but  also  by — 

(a)  Bias  ot  ths  Mneneesii  «iperatkm  and  iu  rate  of  growth,  and 

(b)  Morocoo's  markettef  policy. 

cm  or  THK  orauTXnr  am  us  asrs  or  obowtb 
The  Moraeean  opsrsttn—  commenced  in   1931.  tn  which  year 
8.100  tons  was  prodtieed  aad  sold.    In  the  year  1980.  1.779.000  tons 
was  produced  and  sold. 


The  policy  of  the  Morooean  Oovsmment  monopoly  is  to  domi- 
nate the  high-grade  markets  of  the  world  at  any  price.  This  was 
shown  prior  to  the  tims  wten  starting  went  oif  gold  by  Morocco's 
prices,  whleb  in  places  whwe  they  were  sseklng  to  esUbllsh  them- 
selves. BQch  as  Japan.  Anrtrslls.  South  Africa,  and  the  United 
SUtes,  bore  no  rriatlOB  t»  prices  in  Surope  where  they  are  estab- 
lished Snbasqoent  Jto  ttie  drop  tn  the  gold  value  of  the  pound 
sterling.  Morocco  reduced  her  price  to  Burope  from  an  average  of 
$7.58  per  ton,  as  found  by  the  experts  of  the  United  SUtes  Treas- 
ury Department,  to  a  level  of  about  $5  to  $5.36  per  ton  f.  o.  b. 
"  ""  ttane  her  price  to  Japan,  which 


Casablanca.     At  the 


$4.50  per  ton  f.  o.  b.  OMsblaaea  when  ftigland  and  Japan  were 


on  the  gold  basts,  has  been  redtieed  almost  correspondingly. 

It  might  perhaps  be  a^pied  that  this  drop  in  gold  prices  was 
to  meet  the  drop  In  gold  prleas  o<  phosphate  produced  in  nongold 
countries,  but  an  e»amlnath«  of  world  production  indicates  that 
the  total  1030  prodiaetHm  in  eountrtca  that  are  now  nongold 
oountrtee  was  1.091.418  tons  cut  cC  a  total  of  10.014.701  tons,  or 
10  per  cent. 

Another  factor  that  may  have  affected  Morocco's  decision  was 
that  75  per  cent  of  the  production  in  noi>gold  countries,  or  over 
000.000  tons,  was  what  Is  known  in  the  trade  as  high-grade 
phosphate  of  the  same  gaasral  quality  as  Morocco,  and  of  Which 
the  United  SUtes  produces  Isss  than  1.000,000  tons  per  annxmi. 

The  newly  esUblished  lerti  of  Kurepean  prices  for  Morocco  will 
render  our  dalm  of  dumping,  which  was  heretofore  Just  and  fair. 
nu^tory  and  useless,  while  the  low  ocean  freight  rates  now  avaU- 
able  wUl  enable  Morooco  t»  laikd  her  product  in  United  SUtes 
ports  for  ewn  leas  mooey  than  the  §7  per  ton  heretofore  pro- 
tested. As  will  be  seen  in  Phosphate  Rock  In  1930,  heretofore 
quoted,  the  asking  price  for  7f  per  cent  pebble  phosphaU  f .  o.  b. 
mines  U  $5.60.  To  brine  this  to  a  ccmpettUve  point  like  Balti- 
more one  must  add  raU  freight  and  termliuU  charges  of  $1.20 
(the  railroads  are  now  moving  to  Incnvase  this  to  •1.44).  vessel 
freight,  loading  and  dlsshaiglug  costo  of  $1.75.  or  a  toUl  of  $8.45, 
which  with  the  newly  propowwi  railroad  freight  increase  will  be 
$8.89. 

MOBOcco  neroateiioii  to  thb  vwrrxn  statcs 

When  Morooco  commencsd  ImporUUons  to  the  United  SUtes  In 
1927  at  a  price  of  $4  a  ton  X.  o.  b.  Casablanca  the  American 
miners  resorted  to  the  antidumping  provisions  of  the  tariff  law 
and  upon  application  the  Secretary  of  the  Treasury  found  dump- 
ing as  per  his  decision  of  February  8.  1938.  which  said: 

"After  due  Invsstlgatlan  I  find  that  phosphate  rock  from 
Morocco  is  being  sold  In  the  United  SUtes  at  less  than  its  fair 
value  and  that  the  Industry  of  mining  and  selling  phosphate 
rock  In  the  United  SUtes  has  been,  and  is  likely  to  be,  injured 
by  reason  of  the  Importation  of  phosphate  rock  into  the  United 
SUtes  from  Morocoo." 

Since  this  rtsciston  the  matto-  has  been  In  litigation  and  will 
come  for  final  review  and  doetsion  before  the  United  SUtes  Court 
of  Customs  and  Patent  fipneels  at  the  October  term  of  court  thi« 
year. 

From  the  history  of  the  case,  from  s  knowledge  of  the  econonUc 
situation  In  Morocco  and  the  rest  of  the  world,  from  their  esti- 
mate of  the  Intention  of  Morocco  to  seize  the  marlcet  that  United 
States  produeera  now  enjoy  for  approximately  1.000.000  tons  of 
high-grade  phosphate,  tnm  the  knowledge  of  the  marketing  policy 
w  the  Moroccan  Government  monopoly  as  observed  throughout 
the  world.  It  Is  the  unlveraal  opinion  of  the  miners  of  American 
phosphstss  that  the  handing  «own  of  the  court's  decision,  whether 
favorable  to  the  ooBtsntloas  cC  the  Aoaerlcans  or  the  reverse.  wlU 
be  the  aignal  for  ths  deferred  fulfillment  of  contracte  previously 
made  in  thu  country  looUaff  to  a  movement  of  200,000  tons  and 
the  placing  of  such  other  and  further  contracts  as  wlU  deprive 
the  American  producers  of  thsir  msrket  and  affect  not  only  the 
production  of  a  mUlioo  te^  of  high-grade  phosptiate  in  the 
United  SUtes  but  every  ton  of  pha^>hate  produced  by  American 
miners  of  no  matter  what  grade  by  the  reduction  of  the  whole 
body  of  the  price  sdbetfniee.  Tlw  flssfauctlon  of  the  entire  Indus- 
try will  surely  follow  tte  ilesliiiiitlisi  of  values  in  the  Imillng 
quaUty.  The  pro  rata  '«^"rr-  In  the  price  of  lower-grade  qualities 
which  must  InevlUhly  follow  wUI  render  it  on  impossibUity  for 
sny  of  the  Amertean  minee  to  operate,  so  that  we  take  into  view 
the  poesibUlty  of  Morooco  phosphate  entirely  supplanting  the 
Aaaerican  produo$.  ^^ 


is  «b» 


TO  envnuy 
The  productive  capacity  of  the  pissent  li... 
rlga  based  on  the  port  of  Casablanca.  Morocco.  ■>  ^.w 
per  annum  plus  1,000.000  tcms  already  mlnsd  ready  ftir 
For  the  past  several  ysara  the  Moroeean  Govern 
bunding  up  a  new  port  known  as  Saff  and  has 
Ing  a  new  railroad  from  this  port  to  aei 
I^nils  GentU.    The  phosphate  monopoly  is 
work  at  this  new  mine  for  ths  ereetlco  of  a  plant  %am 
capable  of  producing  an  output  duplicating  that  of  the 
Khourlga.     Consequently  It  can  be  seen  that  the  ~ 
ernment  has  already  taken  adequate  steps  la 
the  invaakm  of  thto  ouurket.    The  ralhcad  fNm  ths 
the  ^ukctlon  at  Ben  Oustlr  with  the 
completed  in  80  days. 

WHAT  Boonoiuc  Awaim 

The  primary  enonomic  advantage  to  be  dertvud 
nance  of  present  operations  In  ths  i»«^ng  «f 
the  several  SUtss  of  FlorMa.  Tnnmimtisr 
Wyoming.     Assuming  that  4^000  wuekjuiMt  would  be 
of  work  by  the  nessatlon  of  thla  otilataic  and  vmon  t 
five  persons  to  a  faoUIy,  this  wuuld  Moo^t  to  SOJ 
means  of  support  wduld  be  tUen  away  fram  thi 
phate-mlnlng  op«mtUms  In  the  IXnltsd  8ta*-^  -^ 
collateral  effect  upon  the  rallraads  and  the 
upon  those  who  sujqfdy  raw  materials  oohsumad  la  the 
operations,  such  as  machinery,  electric  power.  fUal  aU.  ale. 

The  miners  of  phosphate  in  thla  country,  who  as  sflrirwiHI  have 
invested  more  than  $et.000.000  In  tb^  operattoM  aad  vHmm 
taxes  have  Inereassd  by  800  per  cent  sinee  1918.  aie  satltlsd  to 
reasonable  protection  so  that  the  food  Hrodue«e  et  thi*  cemuUy 
may  not  find  themselves  obliged  to  rely  upon  a  foeelan  BonoDa^ 
for  their  sumiiies  of  this  fanportaat  oonHmodtty.       ^^        ^^ 

Once  this  foreign  monopoly  rtnmlnslee  the  Amertean  maitat  br 
shutting  down  the  Amerlcsa  ndnes.  tlw  prfteee  c<  phOMlMiOe  ta 
the  United  SUtes  will  be  raised  to  a  tar  higher  level^Stt^  of 
to-day,  which  Is  the  resxilt  of  free  compettdon  saang  fMtfy  oom- 
petlng  fields  and  between  freely  coo^Mtlng  tiradueen  taa 
field  with  capacity  easUy  suffldent  to  mmntf  twios  tha 
consumption  of  the  Unltsd  States. 

We  know  that  the  Moroccan  Oovemment  has  got  all  ito  pi»«^ 
set  for  the  invasion  of  this  market  and  that  headquacten  MiV« 
been  esUblished  in  New  York  City.  We  do  not  thttk  It  «aA  be 
entirely  repeUed.  We  believe  that  even  if  an  esctae  tax  of 
tenth  cent  per  pound  should  be  tmnnaeil 
would  be  an  increased  movement  of  phonihate  firom 

m0,O00 


the 


Into 

tona  Is  not  too  taiadti 
tax  to 


this  country  and  that  the  figure  of  ,„^^  ..,«._  „  . 

to  be  expected  and  that  If  our  requert  for  such  an 
granted  the  Oovemment  would  derive  a  revenue  of 
half  a  million  dollars  per  *nn^^^^ 

Nsw  Toeit  Cmr.  M<^  3,  1932. 

Mr.  FLETCHER.  As  bearing  on  tbe  pending  amfnUmwit 
I  ask  to  have  printed  in  the  Rkokd  a  oommunlCMttoii  tnm 
the  Southern  Pine  Aasociation  relating  to  an  tanport  tax  on 

lumber. 

The  VICE  PRESIDENT.  Without  objecttoo.  It  Iff  so 
ordered. 

The  letter  and  resohition  were  ordered  to  lie  on  the  table 
and  to  be  printed  in  the  Rxcosb.  as  follows: 

Nnw  OBLaum.  U.  8.  A.,  itmg  Xt.  ItK. 
Senator  Dttncan  U.  Flrchxb, 

Senate  Oflec  Bttfltffny.  WmthinfftoH,  D.  O. 

DBsa  SofAmNi  FLncRsa:  We  wired  yen  lest  night 
resolution    adopted    at   a   meeting   of  Southern    Ptae 
turers.  held  in  Mew  Orleans  yesterday,  rsgsidlim  the 
for  the  lnclusl<m  in  the  pendli^  revenue  bill  of  an 
on  Itunber.    We  are  Indoelng  an  additional  copy  of 
tlon. 

Because  of  the  peculiar  nature  of  our 
petiuon.  as  set  forth  tn  this  resolotlon.' and  Hirsnes  of 
tremely   low  domestic  demand,   the  luasher 
need  of  the  protection  that  would  be  —iitflsfl  by 
Import  tax. 

there  were  a  large  number  of  operaton 
at  the  meeting,  and  It  was  at  their 
dlatdy   telegr^thed    to    you   the 
views.    We  certainly  hope  that  this 
support. 

Toms  very  truly. 


o.  c. 

TAX 


Whereas  the  lumber  Industry  of  the  United .^^ 

sting  at  i^ipnnlmately  30  per  oea*  of  capacity,  and  wtth  the  .—^v 
cowimunitifs  In  the  South  dependent  etatterty  upon  the  eewaaJIli, 
thousands  of  families  are  undogolng  eiMnnie  hardtfilp  and  pitva- 
tlon  because  of  the  forced  cuztidhnent  of  lumber  pec 

Whereas    *^"M'«n    tnds    aareements    wtth 


Africa.  Bagland.  Ireland,  and  SeoUand.  prettmitui  dsttas  of  oChar 
oountrtee  and  the  gencnl  dqtrsclatioa  of  foreign  oonacy  have 
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pracUcaUir  eUmtziated  th«  exportation  of  lumber  by  the  United 
States  to  coxintrles  which  heretofore  hare  conaumed  tremendous 
quantltlea:  and 

Whereas,  with  only  the  domestic  markets  remaining,  and  these 
being  on  an  extremely  subnormal  bssls  of  consumption,  the  lum* 
ber  manufacturers  are  faced  with  the  dumpage  of  surplusage  by 
Canadian  producers,  who  are  protected  by  higher  prices  In  British- 
controlled  territories,  and  with  importations  of  lumber  produced 
in  Russia  from  conilacated  timber  with  convict  or  forced  Isbor; 
and 

Whereas  the  Senate  Finance  Committee,  recognizing  the  prin- 
ciple of  protecting  the  natural  resources  of  this  country  and  the 
labor  engaged  in  their  oonTerslon.  has  Incorporated  in  the  pending 
revenue  blU  import  taxes  on  certain  commodities.  Including 
lumber:  Therefore  be  It 

Jt«solced,  That  we.  manufacturers  of  southern  pine  lumber. 
representing  all  of  the  Southern  States,  in  meeting  assembled, 
urge  upon  our  Congressmen  and  Senators  the  vital  Importance 
to  their  constituents  and  to  the  country  at  large  of  this  tax  on 
lumber  imports:  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  mailed  to  Congress- 
men and  Senators  of  the  United  States  from  all  of  the  States 
represented  at  this  meeting,  with  the  recommendation  that  party 
principles  be  brushed  aside  during  the  existing  emergency,  and 
that  they  give  their  full  support  to  this  measure,  which  will  not 
only  serve  to  provide  additional  Federal  revenue  but  will  relieve 
a  basic  indus^  of  imeconomlc  competition  and  more  quickly 
provide  employment  for  the  hundreds  of  thousands  of  men  and 
women  whose  only  means  of  livelihood  is  provided  by  the  lumber 
Industry. 

UirZMPLOTKZNT  XIT  XASSACHT7SKTTS 

Mr.  COOLIDGE.  Mr.  President.  I  ask  permission  to  have 
Inserted  In  the  Rkcoko  an  article  appearing  in  the  Boston 
Herald  under  date  of  May  16.  showing  conditions  in  Massa- 
chusetts regarding  per  capiU  expenditures  with  reference 
to  the  unemployment  situation  in  the  Commonwealth.  The 
article  is  entitled  "  Massachusetts  Staggering  Under  Fif ty- 
MilUon  Dole  for  Year." 

The    VICE    PRESIDENT.    Without    objection,    it    Is    so 
ordered. 
The  article  is  as  follows: 

Massachttsctts  Is  STAGCsanrc  Unokb  Ptrrr  ICuxion  "  Oota "  roa 
YaAS— P«a  CaPTTA  Kxrararrxj^m  of  $15  a  PxaaoN — Boston  Kx- 
rmcn  to  Spcns  •14.000.000,  oa  Six  Txxxs  thk  Total  roa  1938 

By  Edward  AUen 

•Ji*,!!!!^"?^*?  ^'"  y*"  **  ■'»«ertn«  under  the  burden  of  a 
ewO.uoo.ooo     dole. 

This  sum  does  not  include  the  cost  of  running  expensive  State 
municipal,  county,  and  Federal  hospitals  and  Institutions  It 
does  not  represent  money  paid  out  by  the  SUts  for  public  wel- 
fare or  cash  expended  by  the  Federal  Oovemment  for  veterans' 
oompensatloo  and  peaalona. 

It  includes  merely  the  cost  of  c^ierating  welfare  agencies  In  the 
cities  and  towns  for  the  Immediate  relief  of  the  unemployed  or 
extraordinary  suffering  caused  by  the  death  or  incapacity  of  the 
lamuy  {nroviaer. 

It  amounu  to  a  per  capita  expenditure  of  about  115  a  perKm. 
••ch  taxpayer  has  to  bear  many  times  that  amount 

•uiooooo  uS*y^**^*'"  *''*^"*'  *"'*  private.  U  expected  to  exceed 

»k3?*.?TSI?!S1'  *^  "*•  P"*>"«  welfare  alone  are  dlstrlbuUng  more 
than  •1.000.000  every  month.  -«««» 

^1^^"^°^  ^*^  ^  "*•  "^*«*  Boston  unemployment  cam- 
f^S.T!5liSS^•"^**  i?  mamtam  the  instttuUons  for  which 
It  was  oouectcd  lor  10  weeks. 

Soldiers-  rel^f.  due  to  the  discharge  of  veterans  employed  on 
the  Kenmore  Square  subway  extension  project,  u  mounting  rap- 

if  JisJrbuUy'iXu""  '»*»-^°*  -P*-*  *^^^     Last^ionS 
Since  then  103  veterans  have  been  laid  off.  with  the  expectancy 

that  the  flgurti  would  reach  600  within  a  few  days.  The^^S 
been  placed  on  part  time. 

ai^U^'fS!"*  rate.  soldJws-  relief  wUl  cost  the  city  more  than 
iii  .^^^i^  *•"•  ^^*  <=**'  'o*^  ^^  On*  'our  months  of  lasa 
was  W^MM  as  compared  with  »170.000  In  1»81. 

In  addition    private  chariuea  recelvwl  trxm  the  privately  ool- 

iSSiJSTf  £?ZS?*°ii}^  a  third  of  the  tS.000.OW  WSSh  ^ 
•Mcoe«uiiy  ralaed.    Tbtitr  share  does  not  Include  the  Income  flxMn 

^  Si^i,  '?22r?w  °^  *"**  °'*^«''  "«^"  sources. 

•40  liK?  a.  ™,li',ir^J  ^'li^  ^^'^  '^  »°^°  distributed 
!T  i  ^  CMapar«d  with  »ao.333.0«  a  year  ago.  The  exnendu 
tj^j^crf  other  prlvat.  charlUhle  organhuUlonsTcni2^*SSS: 

The  Worcester  "  dole  "  is  now  in  excess  of  that  n^d  h»  »«.*»» 

2  iS  ^  S^L^t^J*^  *;?*'  B^Tl^'^^^  foir^ss: 

as  large  as  the  oentnd  Massachusetts  city. 

Tbe  Woreastcr  Public  Welfare  Department  spent  •444  laa  in  iqm 
Last  year  tt  txpcndMl  W  JS».038^*^^  S.  v5«  it  hS  22. 
trlbuted  tM0.0M.  In  addition,  the  c?ty^a£S  1X^X4^^ 
private  chanties  In  the  annual  community  mnd  camnalm 

Boatoot)  ovmeers  of  the  public  welfare  spent  only  wSob^W  In 
^•"•— »  "ixth  of  what  tbey  wiu  expcnilt^  vear  if^rMlr^ 
oondittona  contlnu*.  «•««»   «iis  year,   u  praaent 


Htfwton.  with  tt*  admirable  aystem  of  eoordlnatlng  private  and 
public  charity.  Is  able  to  aooooat  for  every  penny  expended  on  the 
unemployed. 

In  the  first  four  months  this  year.  Newton  distributed  for 
various  forins  of  charity  •SM.OIO.IS.  or  more  than  the  entire  IMS 
expenditure  of  •85.703.35.     The  IMl  figure  was  «KH3M 

Because  of  the  multiplicity  of  systems  employed  in  the  various 
municipalities  and  because  of  the  overlapping  between  payment 
for  labor  and  the  "  d<Ae  "  for  Involuntary  Idlenea.  comparlBon  of 
the  cost  of  relief  in  the  various  cities  and  towns  is  vU^uallv 
impossible.  »*«"j 

The  Newton  figures  include  soldiers'  relief,  mothers'  aid  old-aee 
pensions,  the  mayors  welfare  committee,  which  spent  •38  000  of 
private  funds  for  labor  last  year,  and  the  welfare  bureau  another 
orpanlzation  dispensing  private  funds.  ' 

The  Cambridge  public  welfare  roU  will  cost  more  than  •1.000  000 
this  year.  In  nine  months  last  year  the  figure  was  ^477  000  In 
12  months  of  1928  It  was  only  •194.000.  * 

The  Brookllne  welfare  list  for  the  first  tour  months  of  1833  cost 
•75.629.  more  than  twice  the  entire  1928  figure  of  •37J11  Th- 
1931  expenditures  were  only  •110.801.  "•     '  »"   9-i'^ii      xne 

BIG    BKLJCONT    GAIN 

In  Belmont,  welfare  relief  coot  •8.733  in  1938:  •17,60688  durlna 
the  first  four  months  this  year. 

Concord  welfare  department  have  shown  a  decrease.  The  ex- 
pense for  the  first  four  months  this  year  was  ^3.700  Last  vear  it 
was  M.eoO.  The  total  last  year  was  •1.000  leas  than  1928.  wheui 
the  figure  stood  at  •  13.000. 

Haverhllls  expenditures  for  the  same  department  durlmr  the 
first  rour  months  this  year  were  •129.461— in  excess  of  theentire 
1928  figure.     The  1931  total  was  •294.183.87.  «""re 

Lexliigton  In  three  months  this  year  outstripped  lU  entire  1928 
expenditure  of  87.226.     Its  1931  total  was  •IB.ilS 

In  Lawrence,  exclusive  of  mothers'  aid.  the  welfare  cost  in  Aprtl 
was  •46.585.  The  expense  for  the  first  four  months  was  •174^8. 
aa  compared  with  •281.268  for  12  months  last  year.  ■■^*'». 

In  Watertown.  the  expenditure  was  •58.690  In  1928  •a04JM4  in 
1931.  •lll.sge  so  far  this  year.  v«».«»^  "»  *w«i.  a«M.oo4  in 

In  Waltham  the  city  paid  •124.093.22  In  1928.  •314.714  last  year. 
•86.689  so  far  this  year. 

Needham  spent  815.915  In  1928.  •40.686  last  year.  •4.718  In  April 

Milton  spent  •l.SOO  from  public  funds  and  •3.200  from  the  Cun- 

^ngham  fund  In  AprU.    In  1938  lu  entire  relief  cosU  were  only 

The  smaller  cities  and  towns  are  keeping  pace  with  Boston  in 
the  increase  of  expenditures  for  soldiers'  relief.  Wakefield  soent 
•6^  for  this  item  in  1928.  819.210  in  1931.  •iSsd  so  flftSs  S? 

mo'?^7hi;^?i.'*''~  ^  ""•  ♦'^^^  ^*  ^•"-  •*'^'  ^  ^ 

Fall  River  spent  for  welfare  relief,  mothers'  aid.  and  soldiers' 

reUef  n  1928,  ^449^28;  In  1931.  •750.426;  so  far  this  yei/  SS  Si 

,ni?**^'wP*°*  ™"*  "*^  ^410.000  for  general  and  soldiers'  aid  In" 
1931  and  has  spent  nearly  •190,000  already  in  1083 

«f^I!f^'f*'?.'  '°'"  ^^^  «"•'  ^  1981.  •166.m'  and,  exclusive 
of  admlnistraUon  expenses,  has  spent  •73.110  this  year 

Wlnthrop  spent  •28.180.40  for  welfare  and  soldiers'  riuef  In  1931. 
The  figures  so  far  this  year  are  not  available 

is?SSf*'T7^^t^  ♦'k"**  '^^*^""  "^'^  e^naes  In  1038  were  nearly 
S  f^SJ^h  J^2^Li^•'^  *"**  mounted  to  8119.000.  In  addition. 
fund  recent  months  from  a  privately  coUected 

wnxcsurr  srams  tTso  a  wkbc 

.iZ'l"';*^*^''  '^"*'  ^^  '°  ^^  «**  •12.000.  Last  year  showed  a 
SSt  fnr°;^^^*^   '^^J*?      However,   an   addltloniTMS.OOO   was 

ssidnUrt75orJu'ir  "^^  ^^^^^  *"  '"^^  ^'^  "^«  p"*°' 

lai?«t7"it^^4*Zj"Z!."*"  *™*  "oldlers'  relief  In  1»38  •220.536; 
last  year,  •509.578.54;  estimated  for  1933    tas»  000 

—u!^  !S^?'  ^°'7  "^*"  ^''■^^  ^o^  soldleri'  relief  and  public 
w^ii  1931.     So  far  thU  year  it  has  spent  more  than  627  000 
Medford  spent  •158.490  in  1931  for  thTsame  itex^^ilm  r^^  it 

has  spent  nearly  886.000  In  four  months    ^^  inis  year  It 

thS^*.t'^nt*Si!^f  i*^^  '^^  "^*"*"'  '^  I~Wlc  welfare: 
SlTT  7*°*  »«>■«»  »n  four  months  and  eMmatea  the  coat  of 
relief  alone  for  the  year  at  8635.000.  ••—•«■  fcu«  woov  w 
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POLITICAL  Acnvrms  w  post  omcs  OKPAtTMBrr 

,i.J!^f^J?'  ^-  ^F^"^^'  »  '^  days  ago  the  Second  As- 
slstwit  Postmaster  General  attended  a  convention  of  post- 
masters at  St.  Louis,  and  upon  that  occasion  be  advised 
them  to  effect  t«  engage  actively  m  support  of  Mr.  Hoover, 
to  engage  to  political  activities,  and  that  if  they  did  not  do 
so  he  would  be  in  Washington  within  a  few  days  and  would 
be  glad  to  receive  their  resignations. 

In  view  of  the  compUment  paid  this  morning  by  the  able 
senator  from  Iowa  [Mr.  Bbookhabt]  to  the  Post  OfBce  De- 
P«u;toenls  I  feel  constrained  to  challenge  attenUon  to  that 
Sl!Sf^!?**  J^y^  sUtement  made  some  time  anterior 
S^-?J?^*K  f  .5^"**''  Ocneral,  In  which,  as  I  recall  It. 
^f!!j  *^  postmasters  might  engage  to  poUUcal  activity 
outside  of  ofllce  hours. 

•nie  New  York  Herald  Tribune  of  Tuesday.  May  17— and 
that  is  a  good  Republican  newspaper—contains  an  editorial 


entitled  "Craektac  the  Whip."  tn  which  It  castigates  the 
SeooiMl  Assistant  Postmaater  Oeneral  for  his  poBitlim.  I 
ask  that  the  editorial  bmv  be  prtoted  to  the  Raooaa  at  this 
potot. 

The  VICE  PRBUIUBNT.  Wlthoat  objection,  it  Is  ao 
ordered. 

rasnmiB  thb  whip 

What  is  the  first  duty  ai  m  pnetmsstar?  To  maintain  the  effl- 
dency  of  the  Postal  ScrvleaT  Mtot  at  all.  According  to  W.  Irving 
Olover.  our  Second  Aastataat  Postmaster  General,  a  postmaster  Is 
filling  his  Job  Just  aa  long  as  be  is  campaigning  for  the  admin- 
istration that  gave  him  that  job.  and  no  longer.  Mr.  Olover  in- 
vited all  Missouri  poatmasters  who  wont  "  get  out  on  the  firing 
line  "  for  President  Hoover  to  raaHii  The  Missouri  postmasters, 
strangely  enough,  appear  neither  to  have  thrown  anything  nor  to 
have  invited  Mr.  Oloirer  to  resign  himself  if  he  could  not  enlarge 
his  conception  of  the  rtotlaa  at  a  public  aemuit. 

There  are  two  kinds  of  postal  amployoes:  Thoae  who  are  classed 
under  clvU  service  and  are  therefore  forbidden  by  statute  to 
indulge  in  party  poUtloi,  and  those  who  are  presidential  ap- 
pointees, outside  of  elTlI  aerrlee.  therefore  vulnerable  to  all  the 
lashings  of  stupid  and  tntolanusC  partlaanahip. 

In  a  postal  class  by  hfartf  tan^  Mr.  Olover.  who  seems  to  be 
earning  a  salary  (contributed  out  of  our  taxes)  by  his  ability  to 
make  a  noise  with  the  wblp.  Wont  somebody  please  take  the 
whip  away  tram  hlmT 

Mr.  KTSQ.  At  the  same  time  I  offer  an  amendment  to  the 
Post  OfBce  Department  aniropriation  bill  proposing  that  no 
part  of  any  appropriatitm  provided  thereto  Shall  be  used  for 
the  payment  of  salary  or  compensation  to  the  present  Second 
Assistant  Postmaster  GeoeraL  While  we  may  not  remove 
him,  we  certainly  may  rtfuse  him  his  salary. 

Tlie  amendment  was  referred  to  the  Committee  on  Appro- 
priations, and  ordered  to  be  prtoted  to  the  Rsooao.  as 
follows: 


At  the  proper  piaeo  in  thf 
"  That  no  part  of  any  aj 

used  for  the  payment  of 

Second  Assistant 


bin 

laUon  provided  herein  shaU  be 
compensation  to  the  present 
Oeneral.** 


Mr.  KINO.  Mr.  PrwiidBnt.  I  can  not  conceive  that  the 
Post  Office  Department  aboald  be  used  for  poUtical  pur- 
poses as  it  has  been  for  Mme  time,  and  evidently  as  it  is 
totended  by  the  admlnJatraUon  that  it  shall  be  used  to  the 
future.  I  think  we  might  reatrain,  by  proper  amendments  to 
the  Post  Office  Department  apiuropriation  bill,  the  execution 
of  the  Irian  which  apfiarentty  is  to  the  mtods  of  those  in 
charge  of  the  administratkxn.  I  offer  an  amendment  with 
that  object  to  view. 

The  amendment  was  referred  to  the  Committee  on  Ap|nx>- 
priations  and  ordered  to  be  printed  in  the  Raootp.  as  follows: 

Amendment  Intended  to  be  propesed  by  Mr.  Kimo  to  the  MU 

(H.  R.  9609)  making  apprc^Mlatlens  for  the  Treastu-y  and  Post 
OOlce  DepartmenU  for  the  fiscal  year  ending  Jime  30.  1963.  and 
for  other  purpoees,  vis:  At  Oie  end  of  the  bm  Insert  the  foUowlng 
new  section: 

"  Sbc.  0.  Wo  part  of  amy  apptoprUtlon  made  by  Title  n  ct  this 
act  shaU  be  used  for  paynenS  at  salary  or  compensation  to  any 
postmaster  unless  and  untU  he  submits  a  statement  under  oath 
that  ( 1 )  during  the  period  for  which  such  salary  or  compensation 
was  payuble  be  has  not  used  or  permitted  to  be  used  any  part  of 
the  poA-oOoe  building  aa  a  mt wring  place  for  anv  political  club 
or  organiaatlon  or  in  rna— nflon  with  the  conduct  ai  political 
activities  of  any  sort,  and  (1)  that  during  such  period  he  has  not 
engaged  in  any  poUUcal  acavfttes." 


Rouac  BIZXS 

The  foUowlng  bilk  were  aevermlly  read  twice  by  their  tlUes 
and  referred  as  indicated  bdow: 

H.  R.  927.  An  act  for  the  rehef  of  the  estate  of  Fxanklto  D. 
Clark:  to  the  Committee  en  Finance. 

H.  R.  1962.  An  act  for  the  relief  of  N^ble  Jay  HaH;  and 

H.  R.  2006.  An  act  for  the  relief  of  Edward  Christlanson; 
to  the  Committee  on  Claims. 

Guaaajrxxs  or  BAinc  depostts 

Mr.  FLETCHXR  totrodoced  a  bill  <&  4725)  providing  for 
the  guarantee  of  bank  depoaita.  and  for  other  purpoees. 
which  was  read  twice  hy  its  title. 

Mr.  FLETCHER.  lA*.  President,  the  bill  is  a  short  bill  but 
of  great  importance  aa  such  a  bill  if  passed  would  immedi- 
ately put  an  end  to  hoaidins.  would  cause  a  return  to  the 


banks  probably  of  $a.OO<M>00.000:  would  end  the  _ 
of  a  run  on  the  bank;  would  restore  the  eonlldenoe  of  fcattk' 
officials,  bank  directors,  bank  stockholders,  as  weD  at  their 
depositOTs.  and  would  enable  the  bank  to  feel  ao  tfMt  a 
sense  of  security  that  they  would  no  longer  be  ift^riTtfit  to 
contract  credit.  They  would  be  encouraged  to  make  »^— 
for  productive  purposes  to  the  extent  <tf  their  o^afOtty  whef« 
the  security  was  satisfactory.  Moreover,  the  baidt  depoitton 
being  lilcewifie  relieved  of  fear  would  iindmihtKBy  take  ad- 
vantage of  the  extremely  low  prtcea  of  property  at  prawat  to 
tovest.  and  we  should  Immediately  have  a  rise  and  a  iurtllled 
rise  to  the  value  of  real  estate  and  all  fotma  of  pgoperty. 
tocludtog  stocks  that  were  sound  and  bonds  *hrA  www  good! 
The  rise  to  property  and  oonunodity  vahMt  would  — *«M*mt 
a  restoration  to  prosperity,  would  increase  corMunpClab  and 
production,  and  carloadinga.  and  the  "^""*ttJ  inoooie  tnm 
which  revenues  could  be  obtained  f or  ffwemmBOt  of 
cities,  States,  and  of  the  United  Statea.  Ttato  wo^A 
tribute  to  an  imixirtant  way  to  **«in"5»^g  the  1„ 
nently.  would  enable  the  people  to  pay  tkak 
their  debts,  and  do  so  wittioot  sacrtflee.  It  would  *»^fcy  ..^ 
necessary  nuisance  taxes,  and  enalde  the  tmx  tmt*  to  be 
reduced  on  incomes  and  on  commoditiea. 

Tlie  Wll  provides  a  guarantee  fund  of  $lf7,tOMM  fli«wi 
the  sums  paid  the  United  States  as  a  franchise  tax  ftem 
the  Federal  reserve  banks;  $100,000,060  from  the  sw^piiTT  of 
the  reserve  banks,  both  of  which  f  unck  have  beaa  the  caxa> 
ings  arising  from  the  depoelts  of  the  people:  and  a  fovtkir 
fund  of  approximately  $100,006,006  per  annum  arkiiic  tztm 
a  tax  of  5  cents  a  quarter  per  $100  of  average  «VT»fi«a  for 
the  quarter. 

"niese  funds  would  be  of  the  greatest  abondanee.  as  dem- 
onstrated by  the  reports  of  the  Comptroller  of  the  Cancncf . 
which  show  that  the  losses  to  the  deposlton  of  Che  waWoytyi 
banking  system  stoce  it  was  founded  to  1866.  fT  ycaza  aao. 
has  only  been  about  $83,600,000  up  to  January  1.  1088. 
During  the  last  two  years,  because  of  the  stock-oaifeet  ool- 
lapee  of  1929,  the  failures  have  been  numerous,  but  a  zepett- 
ti<m  of  such  a  catastrophe  can  be  prevented  and.  I  aswBie. 
will  be  prevented  by  suitable  legidation  and  praper  aafe^ 
guards. 

Under  this  biU  a  number  of  safeguards  are  pcwvided,  to 
wit,  that  the  deposits  of  no  bank  are  guaranteed  n^^iftf  th«e 
is  a  capital  and  surphis  of  at  least  $2S.800  aa  a  primary  guar- 
anty; that  the  maiuigement  of  the  bank  and  It*  «vwwff»f^m 
shall  be  kept  acceptable  to  the  guarantee  board. 

The  bill  does  not  tax  the  banks  and  will  prabably  ooet  the 
banks  nothing.  It  taxes  the  depositor  a  very  sonB  aom  tor 
an  tosorance  of  his  own  depodt.  and  this  Insonuace  ivemfiim 
can.  to  all  human  probaliility.  be  diaoonttnued  after  Ihiee  or 
four  years  as  unnecessary,  as  the  mmmtwyi  gf  yi^  gumntr 
fund  tovested  to  United  States  eeeurtties  should  by  tli4t 
time  be  abundant  as  a  guarantee  fund. 

This  bin  has  the  advantage  of  affording  eoual  aafeCy  to 
both  National  and  State  banks.  The  safety  of  the  entire 
system  Is  of  great  importance. to  the  stability  of  buslneai,  as 
the  (dMcks  against  the  deposits  of  the  banks  of  the  UHfted 
States  amount  to  ov^  $700,060,006,006  anmadly  and  eom- 
prlse  the  real  "  money  **  <rf^  the  coantrj,  the  "  f^'^rif  of  pay- 
ment "  by  wlilch  payments  are  made  and  eredMa  lekiliUdMnl. 
By  diecks  probably  95  per  cent  of  ttie  huainees  of  «»  oMMry 
is  done,  and  the  volume  ol  these  cheeks  measures  the  volume 
of  bustneea  transartiotMi 

I  regard  the  Immediate  payment  of  the  depositor ^to  case 
the  bank  fails  as  of  great  Importanee  to  the  value  of  the 
plan  proposed  and  that  the  pgyment  of  the  tnsumice  pre- 
mium by  the  depositor  is  sound  to  principle  and  WOl  be 
acceptable  both  to  the  dq^oaitor  and  to  the  banks. 

Tbe  Umttation  of  toterest  paid  on  deposits  Is  totended  to 
preveirt  unsound  hankiuf  and  unfair  eonrpetltlqn. 

I  request  that  the  bUl  be  minted  in  the  Rrcan  lor  the 
inforasation  of  Senators  and  of  the  puhUe.  and  nfemd  to 
tlie  Committee  on  "■nVlr^  and  Currency. 

There  being  no  objection,  the  bill  was  referred  to  the 
Oonunittee  on  Hanking  and  Currency  and  ordBved  to  fee 
prtoted  in  the  Bwon.  m  followa: 
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A  bin  proTldlDg  for  the  fuartuitee  of  bank  deposlta.  and  for  other 

purpoBM 

8.  472S 

B«  it  tnmcted.  ete„  That  tber*  Is  hereby  established  s  "  guanmtee 
fund**  oo&slstlng  of  an  amoimt  contributed  by  the  Secretary  at 
tba  Treasury  equal  to  the  sums  heretofore  paid  to  the  ITnlted 
Statas  as  a  franchise  tax  by  ths  Federal  reserve  banks  and  at 
future  payments  troax  tbe  same  source:  tb«  sum  of  •100.000.000  to 
ba  bald  by  the  Fedetal  resarre  banks  from  their  surplvts  In  propor- 
tUm  to  tbatr  asacta.  subject  to  call  of  the  ^arantee  board  and  the 
Inaumioa  pranluna  to  be  collected  of  the  depositors  as  prorlded 
In  sectkm  S  of  this  act.  Such  fund  shaU  be  administered  by  the 
(oarantce  board  and  shall  be  Invested  In  United  States  bonds. 
From  this  fund  the  d^oslts  Insured  by  this  act  sliaU.  In  tbe  event 
of  tnaolTency.  be  paid  tmmadUtely  tbat  sucb  deposits  are  definitely 
asosrtalncd. 

Tha  fuarantaa  board  shall  consist  of  four  members,  with  the 
OomptroUer  of  the  Currency  ex  oOlcio  as  a  ftftb  member.  The 
President  shall  appoint,  by  and  wltb  the  advice  and  consent  of  tbe 
Banatc.  such  members  for  s  term  of  two.  four.  six.  and  eight  years. 
laspactlTely:  tha  sneoessor  of  a  member  of  the  said  board,  upon 
the  termination  of  his  term,  shall  be  appointed  for  a  tera)  of  slf ht 
years.  Not  more  than  two  members  shall  ba  of  tha  sama  political 
party.  Tbe  Prealdent  sbaU  designate  a  governor  of  tbe  guarantee 
board.  Bacb  member  shall  be  paid  from  the  guarantee  fund  a 
salary  of  •10.000  per  annum,  payable  monthly,  and  his  actoal 
traniUnf  expenses  when  on  official  buslneH. 

Bk.2.  The  drpoelta  of  all  national  banks  and  of  all  mamber 
banks  of  tbe  Federal  rtaerve  system  shall  be  Insured  by  the  guar- 
antee fund  under  the  cotKlltlons  of  tbls  act.  The  deposits  of  all 
State  banks,  trust  oompanlea.  and  mutual  savings  banks  i4>plylnc 
therefor  and  oontractUtg  with  the  guarantee  board  In  tha  m^niMur 
and  form  required  by  the  said  board  shall  llkewtss  be  Inaured  by 
the  guarantee  fund.  The  deposits  of  no  bank  shall  ba  Insured 
luider  tbls  act  whose  capital,  surplus,  and  undivided  proflta  are 
less  than  •35,000.  or  unless  the  condition  and  management  of  such 
bank  is  established  and  maintained  to  the  satlafactlon  of  the  guar- 
antee boardand  up  to  the  standards  of  security  eatabllahed  by  the 
national  Mljklng  system. 

Sac.  a.  4B^ banks  whose  deposits  are  guaranteed  under  this  act 
are  bareby  required  on  and  after  Jxily  l,  1B33.  to  oollect  from  aacb 
depoaltor  an  Insurance  premium  quarterly  of  5  cents  per  (100  or 
leas  of  average  deposits  for  the  preceding  quarter  and  In  multiples 
of  (100  at  the  same  rata.  On  or  berore  the  10th  day  of  the 
nu»nth  following  the  banks  whose  deposits  are  Insured  shall  remit 
tha  Insurance  ptreznlums  as  Instructed  by  tbe  guarantee  board 
under  penalty  of  forfeiting  the  Insurance.  When  the  net  funds 
so  collected  shall  total  the  sum  of  •300.000.000  the  guarantee 
board  may  reduce  tha  premium.  The  double  liability  of  stock- 
holders of  national  banks  Is  hereby  repealed. 

Sac.  4.  When  deposits  are  ascertained  and  paid  the  receipt  of 
the  depositor  shall  contain  an  assignment  of  his  claim  against 
tha  bank  and  comprise  a  lien  on  Its  assets  in  favor  of  the  guaran- 
tee board.  No  bank  whoee  deposits  are  guaranteed  luider  the 
terms  of  this  act  shall  after  this  act  becomes  effective  hypothecate 
Ita  assets  for  any  special  deposit,  and  no  oiBclal  of  the  United 
States  shall  demand  the  assets  of  a  bank  a«  security  for  a  depoalt. 
but  all  such  deposits  of  the  United  States  shaU  pay  for  Its  Insur- 
ance as  other  depositors. 

The  guarantee  board  shall  have  authority  to  negotiate  with  tbe 
oOclals  of  any  State  to  make  effective  the  oontracts  with  State 
banks,  trust  eompanlea.  and  mutual  savings  banks  In  accordance 
with  the  laws  of  such  State.  No  bank  whose  deposits  ars  Insured, 
axcapt  savln«i  banka.  shall  pay  interest  exceeding  3^  per  cent 
per  anniun  for  time  deposits  or  ermndlng  1  par  cant  per  annum 
for  demand  deposits. 

The  Insurance  of  bank  depoalts  under  this  act  shall  go  Into 
affect  oo  and  after  July  1.  1 — 


lir.  McNARY.  I  move  that  the  Senate  take  a  recess  onto 
11  o'clock  a.  m.  on  lionday  next. 

The  motion  was  agreed  to:  and  the  Soiate  (at  1  o'clock 
and  15  minutes  p.  m.).  under  the  order  previously  enterad. 
took  a  recess  until  Monday,  liay  23. 1932.  at  11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  May  21,  1932 

llie  Houw  met  at  12  o'clock  noon. 

The  Rev.  John  Compton  Ball,  at  the  lletropoUtan  Baptist 
Church.  Washington,  D.  C.  offered  the  foUowlng  prayer: 

We  come  to  Thee,  our  Heavenly  Father,  with  a  word  of 
praise  upon  cor  Ups  for  Thy  watchcare  over  us  throogb  the 
night:  that  Thou  hast  permitted  us  to  enter  Into  the  U^t 
and  the  actlviUes  of  a  new  day.  and  to  pray  that  Ihy  bless- 
ings may  rest  upon  all  that  we  think  or  say  or  do.  We  read 
tn  Thy  word  that  all  those  in  civil  authority  are  ministers 
at  Thine.    May  we  wait  upon  oar  ministry  <^*«  day  »"H 


may  the  words  of  our  mouths  and  the  meditations  of  our 
hearts  be  acceptable  to  Thy  sight.  O  Lord,  our  Savior  and 
our  Redeemer.  We  pray  that  Thou  wilt  hasten  tbat  day 
when  the  great  blanket  of  depression  shall  be  lifted  frmn 
the  earth  and  driven  away  as  the  rising  sun  drives  away  the 
mist  of  the  valley,  and  that  we  may  hear  the  hum  of  activity 
in  city  and  In  hamlet,  and  there  may  be  no  hungry  child, 
no  worn-out  mother,  no  hands  of  men  unemployed.  To 
this  end.  bless  the  deliberations  of  this  House,  for  Christ's 
sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
api»'oved. 

■COIVOMT 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimotis  consent  to 
extend  my  remarks  in  the  Rscoan  on  the  subject  of  economy. 

The  SPEAKER.    Is  there  objection? 

There  was  no  obJectioiL 

Mr.  MAAS.  Mr.  Speaker,  several  days  ago  I  completed, 
after  three  months  of  intensive  survey  and  study,  a  compre- 
hensive program  of  governmental  policy  in  retrenchment 
and  revenue  raising  and  introduced  in  Congress  bills  to  carry 
it  out.  It  is  not  presented  merely  as  a  temporary  expedient 
but  as  a  guide  to  permanent  future  policy,  with  sulwtantial 
Immediate  benefits. 

This  program.  If  adopted,  will  do  much  to  relieve  the 
present  emergency  and  prevent  its  repetlticm  in  the  future 
so  far  as  a  balanced  Budget  is  concerned. 

The  program  consists  of  four  major  changes  in  govern- 
mental policy,  and  a  fifth  as  an  Immediate  expedient. 
Merely  temporary  expedients,  engineered  under  high  pres- 
sure and  adopted  under  the  lash  of  a  shrewdly  organized 
propaganda  whip  that  threatens  political  punishment,  will 
not  afford  genuine  nor  lasting  relief.  Those  interests,  who 
first  obtained  from  Congress  their  dole,  amounting  to  a  bil- 
lion dollars  by  way  of  the  Reconstruct^  Finance  Corpora- 
tion, and  other  aids  to  bonks  and  the  larger  corporations. 
and  who  are  now  seeking  to  avoid  their  proper  share  of  the 
burden  of  these  appropriations  and  who  seek  to  avoid  their 
Just  share  of  taxation  by  transferring  the  burden  to  the 
masses  and  those  of  moderate  means  by  way  of  wage  and 
salary  reductions  and  a  sales  tax  are  doing  more  to  endan- 
ger the  country  than  they  themselves  realize.  In  order  to 
high  pressure  their  selfish  demands  they  are  deliberately  in- 
dulging in  a  campaign  of  deceptive  propaganda  to  furthei 
terrorize  the  public  to  force  their  wishes  upon  Congress. 
The  grave  danger  is  that  they  may  turn  this  depression  into 
a  real  panic  and  their  selfish  efforts  to  escape  their  Just 
burdens  will  become  a  boonwrang  that  will  return  to  destroy 
them. 

Notliing  was  said  about  the  absolute  necessity  of  immedi- 
ately balancing  the  Budget  and  drastically  reducing  Federal 
expenses  by  serious  wage  cuts  while  they  themselves  were  at 
the  doors  of  Congress  earlier  in  the  year  seeing  relief  for 
themselves  aggregating  more  than  two  and  one-half  billion 
dollars. 

It  was  not  untU  they  safely  got  theirs  that  they  launched 
into  this  frenzied  campaign  to  deny  reUef  to  everyone  else, 
and  to  cut  the  wages  and  thereby  lower  the  American  stand- 
ard of  living,  the  maintenance  of  which  is  the  basis  and  only 
hope  for  economic  recovery. 

We  must  plan  for  long-time  operations  and  this  program 
provides  for  that,  although  reUef  will  start  from  the  begin- 
ning and  grow  as  the  program  expands. 

The  first  step  to  accomidish  lasting  and  efTecdng  economy 
is  a  resolution  providing  for  a  Joint  House  and  Senate  com- 
mittee to  malce  a  comprehensive  and  exhaustive  study  of  all 
Federal  governmental  activities  and  agenciw. 

These  are  to  be  classified  in  three  di visions: 

First.  Those  functions  and  expendltiires  absolutely  essen- 
tial for  the  main  purpose  of  government,  namely,  to  main- 
tain peace,  provide  conunon  defense,  insure  domestic  tran- 
quillity, esUblish  Justice,  and  protect  the  rights  of  the 
citiaens. 

Second.  Those  functions  and  expenditures  that  provide 
for  these  purposes  m  the  second  degree  or  that  are  collateral 
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to  it  prtneipally  to  vnme^  the  general  welfare  of  the 
people,  guide  and  regolata  hwrtm—.  cooperate  in  vital  mat* 
ters  with  the  States,  baft  flmettoos  which  are  not  abnliitdy 
necessary  to  maintain  a  Vtoderal  Union. 

Third.  AU  of  tbom  ftinrtknn  and  their  ezpendltux«s  vfaieh 
are  not  directly  related  to  the  main  purpoee  of  government 
but  are  aids  to  and  pmtlrlpatton  In  the  private  bosinem  at 
citizens.  States,  oounttas,  moA  mimtclpaHttei,  such  as  aU  Fed- 
eral-aid welfare  work.  sUp  and  air  mail  nibsidliM,  farm 
boards,  and  many  aottvlMeB  that  are  really  hixurtoos  aerfkaea 
performed  grsliiUiwiU  by  the  Federal  Oovemment  birt  that 
are  in  reality  the  w  nwimtiilltij  of  the  individual,  local  eom- 
munity.  organised  group,  or  varlotts  industries  themaehm 
and  are  not  ptupetly  rriatod  to  the  strict  business  of  govern- 
ment aa  such. 

When  such  a  aarv«j  |g  osmpMed  and  a  report  presented 
to  Congress  the  public  can  then  decide  on  a  futuiv  poUcy 
and  revamp  the  whoim  0Dvcnimental  machinery  to  any  <te- 
gree  that  maeta  their  4lsalra.ajBd  parse. 

The  people  will  hav*  lo  decide  juat  how  far  tliey  want  the 
OoTemnMOt  to  go  In  MiWTloe  to  tbe  iiablic  and  how  much 
they  are  wUUng  to  spwfl  f«r  these  merwicm  that  extend  be- 
yond the  pure  funeMoa  «if  a  govermnent  to  m^int^iTi  the 
Union.  They  wUl  be  aWa  to  receive  only  so  much  aa  they 
are  willing  to  pay  for.  It  is  for  the  people  to  xwiew  the 
whole  situation  and  doddo  where  they  want  to  strike  the 
halanoe  Only  in  such  a  manner  can  a  definite  policy  be 
established  that  will  be  wall  habinced.  related,  and  ooordi- 
natad. 

The  second  step  proridM  tegislatkm  that  will  permit  the 
President  to  set  op  a  ftasdble  pool  of  Oovcramcnt  employees 
that  will  be  elaetlo  enough  to  serve  practlealiy  all  purpcees 
for  which  DOW  buraoua  and  i*tTinmlmit»w  are  oooatantly 
being  created. 

This  pool  will  have  a  parmanent  skeleton  staff,  and  for  the 
rest  wlU  temponolly  biioa  amrioyees  ami  ofBclals  from 
any  Ooverament  dapaiiaMnt.  Frequently  one  Oovemment 
department  has  a  slMk  period  in  l)s  work,  while  another 
is  at  its  peak  load.  Tha  usual  practice  is  to  at  aU  times 
carry  the  maximnm  nmnher  of  employees  that  will  be 
needed  at  peak  kiad.  This  Mil  wiU  pomit  temporary  inter- 
change of  personnel  by  tarignment  from  one  department 
to  another  as  well  as  to  the  pooL  The  pool  itself  could  take 
over  immediately  the  fimctioDs  of  many  existing  btneaus 
and  commissions,  thereby  also  y»1"T«nating  much  needless 
duplication  and  eztravagaiioe.  Much  of  the  work  of  these 
bureaus  and  commisslona  is.  in  reality,  temporary  and  sea- 
sonal, yet  complete  and  elaborate  organizations  are  main- 
tained permanently. 

It  would  save  at  the  most  expensive  place,  particularly 
the  higher-paid  managrnnent  and  directioo  of  these  various 
agencies,  by  consolidating  under  one  trained,  nonpolitical, 
and  nonpatronage  head  the  administration  of  these  more  or 
less  routine  functions. 

Of  particnlar  benefit  there  will  be  the  avoiding  in  the 
future  of  the  setting  iv  of  new  bureaus  and  commissioiw 
every  time  some  additloiial  function  is  to  be  performed. 
Once  estabUshed  by  hiw  these  bureaus  have  a  way  of  fasten- 
ing tl^emselves  on  the  bod7  politic,  acquiring  political  in- 
fluence and  perpetuating  themselves  from  then  on.  This 
flexible-pool  plan  win  pesnUt  temporary  acts  to  be  admin- 
istered while  the  need  lasts  and  then  ceasing  when  the 
actual  purpose  is  aervod. 

Ihese  bureaus,  now  oooe  estahlMted.  reach  out  for  ever- 
increasing  power,  usuip  rl^ts  of  the  people,  and  become 
seekers  after  growing  appv^^riations  ever  after.  It  is  this 
oondiUoQ  that  Is  largely  respooalble  for  the  present  spread 
of  the  intolrnihto  buieauency  that  has  grown  up  in  this 
country. 

Tliis  can  be  eliminated  hf  ttais  plan. 

The  third  provision  ia  •  conatittttional  am«ulment  to  per- 
mit taxing  securities  thst  are  at  present  tax  exempt.    Tbe 
main  difficulty  to-day  in  reaching  the  Urge  fortunes  to  get 
them  to  bear  their  fair  sham  of  (he  tax  burden  is  their  in-  , 
^^^aiamot  on  a  large-ocala  basis  in  tax-exempt  securitiea.  | 

i>  -  iis^iUimi  tad 


This  amendment.  If  adopted.  wiU  make  <he  ««**««—  tax 
actually  effecUve.  which  it  is  not  now  in  the  highse  h^pAilik 
It  WiU  prevent  the  inordinate  v^nmiulation  ot  giiimligtiUMg 
in  nonproductive  isolation  but  will  keep  money  InprnSlcSg 
circulation.  VT^T " 

The  fourth  step  is  to  adopt  a  policy  of  aecuQuilatti^JPbii- 
eral  surpluses  in  times  of  prosperity  for  ^m  in  4|«ms  of 
stress.    When  the  country  Is  faord  with  tbieateiMd-dpgllML 
in  general  business  the  Oovemment  should  do  two  tnim- 
It  should  lower  taxes  and  inmease  expraditurea.         ^^^ 
It  can  do  so  only  if  there  is  a  long-tioM  y'shnin^  JNnUpXi 
of  public  work  and  the  arcuwiilstton  of  suxphisss  £.  tj^ 
Treasury.    It  is  in  such  times  as  tbe  luesniit  thai  the  O^ 
emment  should  do  most  of  its  pubUc  building  aadisaid  ita 
aid  to  States  in  the  amtter  U  xoad  *^^*MirTg  and  ed^MUO^ 
It  has  been  the  greed  of  ttig  large  intsr«st9  tbatkggjpMlg: 
this  Jmpossifale  in  the  past   As  soon  as  a  mr^im  bpegae, 
apparent,  dwnands  were  made  that  the  tax  rate*  ss|     "^  "^ 
in  the  higher  brackets^  be  raduoed  and  the  suipbM 
<liately  converted  into  tax  rdaatea.    Thsee  nlM^kia 
if  ever,  went  to  the  benelit  of  the  ^emplpfMs  of 
receiving  them  nor  to  the  gsneralpubUc  aim  paid  ^ 

I  propose  that  a  policy  be  adopted^  eettim  aside  ftpgr-r; 
centage  of  the  governmental  jwenuse  to  be  iavestedin  tkftt 
Government's  own  securities  a^  a  revplvipg  fund,  te  he  boiK 
up  in  normal  and  proqwroua  times,  to  be  iMSd  to  eoat  fMttil: 
burdens  in  stringent  times  and  do  such  public  woxlc  tbesi  af* 
wm  absorb  unemployment  ui  such  times.  This  will  h§.v  ^ 
effect  of  narrowing  the  margin  betifeeD  tbe  bigb  ff^  Ign 
times  we  now  experience  and  will  teod  to  ttsbflliw  bwtiMMi- 
aod  rtimlniBh  the  extremes  of  ttte  present  cyvlea. 

Ihe  fifth  and  Immediate  plan  for  relief  ia  to  abtriMi  Ihii 
probibitien  forces  of  tbe  Federal  Gtovmnnsnt  at  -cnoi^  tmmv 
ing  the  enforocaaent  over  to  the  States  under  tbe  Jctet  prh 
viMon  of  the  eighteetttb  ampndm<«ir.  and  tlMsrs^  «a«r 
$M.OgO,MO  a  year.  No  useful  purpose  is  served  by  tbe  M-t 
tempted  prohihitiaa  enforeement  aiMl  it  entaas  m  beayy  toK 
burden  upon  the  people.  Collateral  with  this  is  a  proviiiriQKi 
to  kcaliae  and  tax  wine  and  beer  under  tbe  elghtMnth 
amendment  untU  it  can  be  repealed  and  tbexefeor  pmtlWM  n 
revenue.  lAiich  is  most  eorely  needed,  of  at  leeet  gfNJgOy0g|^ 
This  whole  program  taken  in  eonjuaetton  with  tamwtm 
already  passed  by  Congress,  or  in  the  legislattvo  ptaoee*.  «ill 
halt  the  downward  trend  and  soon  e(feet  a  In  a  Till  J  and 
penuanent  staUlisaUon.  The  real  object  of  aU  oi 
is  to  xcTive  business  and  restore  the  sourcw  of 
Having  voted  over  a  billion  dollars  to  bankii«  and 
to  save  and  stabilize  them,  we  can  not  now  encooL. 
foster  a  program  of  i*»t**^<rg  the  burden  to  tte  little 

the  masses  and  at  the  same  time  x^estrlet  or  deefe.^  

purchasing  power.    If  we  do.  we  wiBbefOraed  intottatparfn 
tion  of  giving  him  his  dole.  too.  as  we  haw  to  ossa 
busmess.    It  is  to  avoid  reducing  this  country  to  tbe  _ 
where  a  general  dole  will  be  neeessary  tbat  I  snmui 
above  program,  in  the  hope  of  inainta.iT»<wg  the  i 
standard,  presoiring  the  indlvitfiml  home.  revlviM 
by  increasing  the  purchasing  power  oC^tbe  mamss 
vent  thereby  a  oomplete  coUiMve  and  fonrmgienl 
radicalism. 

The  whole  system  of  private  capitel  ai^  Inrtlrbfil 
erty  rights  Is  at  stake,    it  will  take  eomrage^  mJtf  sef 
loyalty,  and  united  patriotic  deve^on  to  profcnw  opf 
ent  i>enrflts     We  are  now  Caoixv  that  test.    nfsteHn- 
panic-etrleken  propaganda  will  not  aid  lb  tim  sohrttaL 
need  cool  heads,  cabn  JislgieiBit.  «nd  the  taeanAt  dt 

experience  and  lemon  of  tbe  paaL    HSr^ ^ 

and  senseleas.  fk^nHed  peMeal  atta^cs  vIB  only  Umi  ta 

further  dsetroy  tbe  peopled  rmlUkaitii  and  ftirl 

cale  and  delay  the  sohition.   It  wfll  take  patlei 

and  vialon.    New  and  dartng  Apartmes  wiH  Immb  to 

resorted  to.    The  great  banbsrs  and  indortrial  Jci  «"■ 

iM  into  the  present  sttuaMen.  aad  wltb  dU  of  tbefr 

fomralas  they  have  not  been  able  to  ptt  us  oat  xT  li  la 

three  years  tha*  they  have  had  their  dian 

try  new  and  differcsot  Trr^^flnlr-  :  t^ 
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May  21 


H.  M,  4«e»— fxoo*  ccnmoi. 


Mr.  WHmTNOTON.    Mr.  Speaker.  I  ask  luumimoas  eon- 
it  to  extend  my  remarks  on  the  bill  amending  the  flood 
oootrol  act. 
Tlie  SPEAKER.    Is  there  obJecUon? 
Therewasno  objection. 

Mr.  WHI'ITINOTON.  Mr.  Speaker,  nnder  the  Jeave  to 
eoctend  my  remarks  on  R.  R.  4668.  which  Is  an  amendment 
to  the  flood  control  act  of  May  15.  1938.  to  require  the  Oov- 
cnanent  to  pay  the  costs  of  setback  levees  along  the  Mls- 
ilMtppl  Rirer.  I  desire  to  correct  the  erroneous  statements 
made  and  the  misapprehension  of  many  Members  of  the 
House  with  respect  to  the  meaning  and  effect  of  the 
amendment. 

The  matter  came  up  yesterday.  Friday.  May  20,  on  the 
resolution  reported  by  the  Rules  Committee  to  provide  for 
the  consideration  of  this  amendment,  llie  time  for  debate 
was  under  the  control  of  the  Rules  Committee  and  limited  to 
30  minutes  on  each  side.  The  members  of  the  nood  Oootrol 
Committee  intended,  of  course,  to  discuss  the  merits  of  the 
bin  upon  the  passage  of  the  resolution.  The  House,  by  a 
vote  of  180  to  ISO.  defeated  the  resolution  of  the  Rules  Com- 
mittee providlxw  for  the  consideration  of  the  bOL  Then 
was  thus  no  opportunity  for  the  members  of  the  Flood  Con- 
trol Committee  to  discuss  the  merits  of  the  act,  except  the 
three  minutes  allowed  the  gentleman  from  Dhnols   CMr. 

RXDl. 

The  gentleman  from  New  York  [Mr.  Swau.]  stated  that 
tha  Anlstant  Chief  of  Engineers  had  informed  him  that  It 
was  dUBcult  to  estimate  the  costs  of  the  bllL  The  gentle- 
man indicated  that  it  would  cost  an  enormous  sum.  He  was 
anxious  to  know  the  number  of  acres  that  would  be  tfaxvwn 
out  that  the  Government  would  be  compelled  to  purdiase 
If  the  act  passed.  I  asked  him  to  yield  and  offered  to  supply 
the  Information.  By  leading  the  fight  for  the  defeat  of  the 
resolution  for  consideration,  the  gentleman  prevented  tha 
Flood  Control  C<Hnmlttee  from  supplying  the  House  with  the 
facts. 

As  I  shall  hereafter  show,  at  the  time  of  the  passage  of 
the  lldod  control  act  of  May.  1028.  Gen.  Edgar  Jadwln,  then 
CSilef  of  Engineers,  estimated  that  the  costs  of  the  rights  of 
way  for  levees  to  the  local  levee  boards  would  be  approxi- 
mately $4,000,000. 

IB  the  execution  of  the  project,  now  from  50  to  7S  per 
cent  comidete,  the  sxrtual  facts  and  accurate  estimates 
show  that  the  costs  win  be  approximately  $8,000,000.  In 
no  event,  therefore,  would  the  costs  to  ihe  Government  ex- 
ceed $4,000,000.  The  main-line  levees  are  located  along 
the  SUtes  of  Missouri.  Kentucky,  and  Tennessee,  but  for 
the  most  part,  along  the  States  of  Arkansas,  Mississippi, 
and  Louisiana.  I  speak  accurately  and  by  the  record.  The 
Flood  Control  Committee  was  prepared  to  give  the  House 
data  with  respect  to  acreage  and  costs.  They  were 
denied  this  privilege  by  the  defeat  of  the  resohiUon  for 
omslderation. 

Approximately  300  railea  of  main-line  levee  are  located 
along  the  district  In  Mississippi  that  I  represent.  General 
Jadwtai  estimated  the  the  rights  of  way  for  these  levees 
would  be  approximately  $1,108,420.  This  is  not  guesswork. 
I  am  giving  his  exact  language  from  the  hearings.  As  dis- 
closed by  pages  143  t^  148.  Inclusive,  of  the  hearings  In 
January.  1932.  on  the  pending  bill,  the  costs  of  rights  of  way 
are  practically  double  the  estimate  of  General  Jadwln. 
The  work  is  about  00  per  cent  complete.  As  shown  by  page 
147  of  the  hearings,  about  8.700  acres  of  land.  Including  350 
lota  in  the  city  of  Oreenvine.  were  acquired  from  May  15 
2028.  up  to  February  1.  1932,  inchidlng  the  fiscal  year  1931* 
at  an  average  cost  of  $102  per  acre.  I  am  familiar  with 
tbe  area,  and  I  estimate  that  approximately  3.000  acns 
of  the  average  value  of  $50  per  acre  were  thrown  out. 
Again,  on  said  page  147.  for  tha  fiscal  years  1932  and  im 
the  estimates  are  that  11.017  screa  would  be  thrown  out 
^  ^  ^*  amount  has  actaaUy  cost  $269,000.  There 
win  probably  be  3JMK)  acrea  addltkuMJ  is  this  dtetrlst 
btfore  the  entire  project  is  complstad.  at  an  eatlBiatad  nat  I 
««  from  $25  to  $50  an  acre.  -^  «-• 


The  figures  that  I  have  given  are  the  acreage  of  the  Mis- 
sissippi levee  district,  wlttt  a  levee  line  of  approximately 
210  miles.  The  upper  or  Yazoo  DelU  levee  district  has  a 
levee  line  of  approximately  90  miles,  and  as  shown  by  paga 
145  of  the  hearings  on  the  pending  bin  the  loops  or  set- 
backs have  cost  approximately  $300,000,  and  my  estimate 
Is  that  some  3.000  acres  will  be  thrown  out  in  said  district 
There  is  no  guesswork  about  the  matter.  There  will  be  no 
large  costs  to  the  Government.  If  the  bill  pansfiii.  in  Mls- 
flteslppl  the  Government  would  not  be  required  to  purchase 
flowage  rights  over  more  than  from  18.000  to  19.000  acres, 
and  the  costs,  including  improvements,  would  be  approxi- 
mately $800,000  to  $1,000,000. 

The  righU  of  way.  including  the  sethacks.  are  costing  In 
Mississippi  twice  the  amount  that  General  Jadwln  said  they 
would   cost    The   same    ratio    obtains   In    Arkansas   and 

TtM  additional  costs  are  largely  because  of  setbacks,  espe- 
cially under  the  administration  of  General  Jadwln.  Chief  of 
Engineers.  The  flood  control  act  provided  for  revetment 
for  caving  banks.  Eighty  millions  doDars  was  allocated  for 
this  purpose.  The  Government  engineers  are  building  set- 
backs more  cheaply  than  they  can  oonstruet  revetment. 
The  cost  to  the  Government  is  less,  but  the  cost  to  local 
Interests  is  more. 

The  purpose  of  the  act  is  to  prevent  as  much  as  possible 
the  setbacks  by  reqxiirlng  the  Government  to  assume  only 
the  costs  of  flowage  rights  between  the  new  leree  lines  and 
the  river.  It  has  developed  that  if  setbacks  are  constructed 
instead  of  revetting  the  banks,  and  if  the  Government  pays 
for  flowage  rights  resulting  from  setbacks,  the  ultimate  costs 
to  the  Government  would  be  much  leas  than  If  the  banks 
were  revetted  as  required  by  the  adopted  project 

If  the  engineers  had  followed  the  adopted  project.  If  levees 
had  been  located  as  indicated  by  the  Government  engineers 
instead  of  setbacks  to  provide  a  life  for  the  levees  of  30  years, 
whereas  the  adopted  project  contemplated  30  yean.  11  set- 
backs had  not  been  made,  and  if  revetments  had  been  con- 
structed, the  Flood  Control  Committee  would  not  hare  re- 
ported the  pending  bill.  Setbacks  have  been  largely  used 
although  the  general  setback  pUn  was  rejected  by  G«ierai 
Jadwln  because  It  was  too  expensive. 

The  gentleman  from  Wisconsin  [Mr.  STAfTosal  opposed 
consideration  of  the  bill,  and  he  asserted  that  the  levee 
boards  had  repudiated  their  undertaking  to  furnish  rights 
of  way.  The  genUeman  has  not  carefully  consldereil  the 
amendment.  He  gives  attention  to  so  many  matters  that 
frequently  he  does  not  examine  bills  as  carefully  as  he  other- 
wise would.  The  pending  bill  clarifies  section  3  of  the  flood 
control  act  of  1928  and  includes,  word  for  word,  the  flrst 
paragraph  of  section  3.  It  reafllrms  that  the  States  and 
local  levee  boards  are  to  provide  all  rights  of  way  for  levee 
foundations.  There  is  no  disposition  on  the  part  o?  the 
people  in  the  lower  Mississippi  Valley  to  ask  for  relief  from 
any  of  the  provlsiona  that  Congress  placed  upon  levee  boards 
at  the  time  it  adopted  the  flood  control  act  of  1928.  The 
whole  purpose  of  the  amendment  Is  to  clarify. 

The  gentleman  from  Wisconsin  [Mr.  FaxAK]  repeated  the' 
argiunents  that  he  made  four  years  ago  as  to  the  enormous 
costs  of  the  project,  which  werei^then  refuted  by  the  House. 
His  statement  is  completely  refuted  by  the  sUtement  of  MaJ. 
Gen.  Lytle  Brown.  Chief  of  Engineers,  that  while  less  than 
half  the  $325,000,000  authorised  has  been  expended  the  work 
is  60  per  cent  complete.  It  is  passing  strange  that  Mr.  I^bak 
and  men  like  him  would  make  wild  and  extravagant  state- 
ments when  it  Is  so  easy  to  ascertain  the  real  facts.  He  can 
not  reconcile  his  statement  that  the  adopted  project  a  ould 
cost  $1,000,000,000  or  $1,500,000,000.  when  the  House  piwssed 
the  flood  control  act  of  1928  by  a  vote  of  254  to  91  over  his 
oppoaiUon.  and  when  the  Chief  of  Engineers  stated  or  dis- 
closed by  the  hearings  that  less  than  one-half  of  the  au- 
thorlxatioo  has  been  expended  and  the  project  to  more  than 
one-half  comiriete. 

The  pending  bill  makes  no  substantial  change  In  the  *)od 

SS    ?n*^**'  ^^^  "•  ^^     Th«  8**^  •«»  »««»1  totereeU 
will  still  be  required  to  pay  every  dollar,  and  vastly  more 
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*0iild  pay.  Tte  Mrti  gr  rtgMi 
than  Ihe  estinates  ef  Cteaeral 
win  pay  more  tban  HXM9.0M. 


than  II 

of  way  wm  amooBi  to 
Jadwin.  The  loeal  kil 
but  under  the  lawv  ot 
by  the  heartnga,  Hmw  If  ne  provMon  for  compenoattoa 
etther  by  the  WBdertf  CRuiMMJUt  er  the  Stalee  to  the  land- 
owners for  lands  that  are  thrown  out  by  icaeuu  of  tlie 
unusual  setbacks  mm&t  to  «ie  eMcutkm  at  the  project. 

I  am  •Bt<NiDded  aft  the  Olttoment  of  the  gentleman  fnm 
Maasaehusetto  CMr.  Diuftran]  who  says,  and  who  aifoes, 
that  laMdownen  when  ^raperty  Is  taken  by  levee  constroo- 
tkm  and  thrown  out  br  iefbaeka  have  their  recourse  etther 
tn  the  Ceurt  of  ClalBM  or  by  flHag  satis  agaimt  the  Govern- 
ment. He  Is  usually  etveML  T  am  smpilsul  at  sueh  a  hasty 
statement  on  his  pari.  Se  qwke  without  being  advised  and 
without  investigation.  The  Ofune  Ooort  of  the  Cntted 
States  has  deddsd  to  a  Wttmbri  of  caees  that  damages  in- 
sulting ftora  the  eumtiwrtlBP  of  levees  on  the  MissisBlppI 
River  for  the  inMIe  food  gov  boI  a  taking  of  ptoperty.  but 
are  merely  Incidental  to  the  enrdse  of  a  servitude,  to  whkAi 
it  Is  always  mbjeel.  <€Mla8a  e.  U.  8..  106  U.  8.  271 ;  Bedfwd 
r.  U.  8..  198  n.  8.  SSt;  JhekMB  o.  U.  &,  230  U.  8.  1;  Hughes 
p.  U.  8..  no  U.  8.  M.)  Tito  genlleinan  also  states  that  the 
tvoperty  owners  AouM  pay  local  assessments.  Tliey  are 
now  furaUhlng  righto  of  way.  The  oosts  of  theee  rli^ts  of 
way  In  the  execotloQ  of  the  prajeet  *«mTfHy  sinoe  the  flood 
of  1927  have  been  bardsnesine.  The  gentleman  overlooks 
the  fad  that  the  wmwily  ownera  of  the  lower  MtaslBSippi 
VaUey  have  expented  9lil.000,000  In  oonstructliw  levees 
prior  to  the  great  flood  ef  10S7.  He  overlooks  the  faot  that 
the  two  levee  boar<fe  to  MtoiHstppi  had  expended  to  the  past 
45  years  approartmatoir  9*iJ090J0O9  to  building  the  levees  to 
the  1914  grade  and  soottoB  under  the  mrtctian  of  the  Mto- 
rtfisippl  River  Ooirimtortcn. 

The  eltiaens  were  «ad«r  the  Impression  that  the  BOssls- 
sippi  River  Commission,  the  agency  of  the  Gofermnent.  was 


right  and  that  thegr 


be  protected.    Bonds  weie  ianed 


to  enable  the  levee  dMitoto  to  contnbute  to  the  ooMtnic- 
tion  of  practically  the  eoUra  tevee  line  to  MiEstaslppA  op  to 
the  1914  grade  and  aeoltoa.  Instaad  of  merely  paying  aaaeas- 
ments.  State  and  local  tovee  boards  have  paid  much  Baore 
than  the  Government. has  wttteaadnd  or  will  expend  under 
the  adopted  project  tor  leveea. 

U  is  to  be  regretted  that  the  mcrlte  of  the  blU  weie  not 
considered  and  that  no  op|»urtuiatr  was  affardsd  for  an 
analysis  of  the  act.  Ita-.  provisions  are  reasonable.  The 
costs  have  been  wihstentlally  determined.  There  is  no  spec- 
ulation. The  tevee  boarilft  have  borrowed  the  money,  and 
the  lands  have  beeh  aogaixod.  I  have  given  the  acreage  and 
the  costs  from  the  actou  hearings.  If  the  levee  boards  are 
reimbursed,  as  provided  by  the  act.  the  reimbursement  wfll 
■  be  for  ooij  the  flowase  iSgSits  betweeu  the  new  tevee  lines 
and  the  river.  Tbit  tocal  toterests  will  be  required  to  bear 
the  coste  of  rights  tit  way  for  the  levee  foundations.  I  re- 
peat that  a  reasonable  wtftmato  of  the  cost  to  the  Govern- 
ment wooM  not  exceed  HMO.oeo.  Some  18.000  to  10,000 
•cres  of  land  in  M^iM*a«fini<  mich  less  to  ArfcansM,  and 
about  85.000  or  40,0oe  acres  to  Louisiana  are  tovohred.  Ihe 
principal  levee  lines  are  locattod  aloag  these  States. 

The  gentleman  from  Mbw  York  CMr.  Siru.i.1  rrferred  to 
the  fact  that  the  Chief  ef  Bogtoeers  had  not  approved  the 
pending  bill.  As  I  shaU  hereafter  show,  he  yirtually  ad- 
mitted that  an  injuslloe  had  been  done  to  property  owners. 
It  was  his  opinion  ttiat  ttie  Oovemnient  ought  not  to  boM* 
the  entire  costs  of  the  ae^bneliB.  but  a  fair  conclusion  from 
his  statement  is  that  the  Government  should  bear  a  pari  of 
the  costs  of  setbacks.  Mfetthen  of  the  Flood  Control  Com- 
mittee considered  hh  report  and  his  lestiimjuy  and  also  the 
report  of  the  Aettog  aoLiOtoij  of  War.  The  questicm  of 
payment  Is  an  eoonomic  proposttton.  The  members  of  the 
committee  felt  ttiat  tbOr  eaDChtsions  with  respect  to  econ- 
nomic  questions  were  entttled  to  as  much  welg^  as  the 
conclusions  of  either  Ihe  Acting  Secretary  of  War  aac  the 
Chief  of  Bngteeers.  It  to  IMr  to  oay  that  under  the  admin- 
Istratton  of  Ocn.  Lytle  Bkown,  Chief  of  Engineers,  a  more 
Itoend  poUcy  tefward  laadtmnag  has  obtained. 


Ih  a  word,  the  bm  provtAei  that  the , ._ 

le  eoete  ef  setbacks.  The  bfll  ftirther  iij^wmtt  ijiiit  ^ 
Stoto  or  levee  districts  may  aoqulre  flowage  rtgfato  to  itltof* 
the  Qoveratoent  of  condemnatton  suits.  The  matter  k'  op» 
ttonal  wMh  the  abvenment  Ihe  Gtocretory  of  Wh#  !«•  Vto 
right  to  condemn  to  the  first  tosto^ce.  Thio  lay^f^Mi  ^rM 
toseited  to  the-  bin  for  the  beneUlt  of  the  GtofertuBnt 
There  are  no  other  (dtaages  or  amendmeoto  to  the  OKMH^i 
law.  I  repeat  to  emjOwtfto.  that.  If ^  bm  pMOog.  t^BMI 
toterests  will  be  Tenevod  of  so  obUfation.  etthor  to  ftirttMi 
rights  of  way.  malntato  the  levees/ or  otherwlae  tmder  ^ 
flood  control  act 

I  now  refer  to  the  essential  pirovt^ons  of  the  Itood  ^otitinU 
act  of  May  15.  1821.  I  will  set  forth  the  pQipooe  of  Qm 
pending  bUI  after  mating  an  aaalTsU  U  ito  ptoMatm^  I 
will  make  r^erence  to  the  hwtftogs  as  to  the  eoota  b<  Ute 

The  United  States  should  ffovkto  flowMO  "fgitt  l>r  trUM 

of  setbacks  m  the  levee  lines  on  tito  ^'^v^npi  |||im.  Wnn- 
xnuch  as  they  were  not  oootcmplated  to  tha  ad|sptoii.iiniiQk 

H.  R.  4668  is  an  amendment  to  the  flood  <***■»«»«'  mM.  ^ 
May  16.  ms.  to  require  the  Ctoltoi  mSmSlSmSm^ 
property  cma&n  for  Howage  righto  ovw  al  totok  sNoBtai 
between  the  levee  Itoea  of  the  atfO0tod  pr^toet  hT  xWihlS 
sethacto  on  tha  Mississippi  Blves.  Ito  puipooe  i»  to  OtaiS 
and  effectuate  the  totent  ef>Ca^re«  iritti  le^isol  iu  luwd 
contributions.  It  requhei  no  amharhntlon  tfad  imOHto  ao 
additional  appropriation. 

Under  the  flood  control  aet  ef  May  ».  1080.  Cto^teto  toi- 
thoriaed  the  appropriation  gf  $ai6.f00,l60  fbr  9m  fttei  OOlH 
trol  otf  the  lower  Mississippi  River.  Seeibn  I  of  the  «M 
declared  that  there  had  been  a  (uB  c 
prtociple  of  kxal  oonlrlbiillon.  Umteir  eeetion  1  tlH 
or  local  levee  boards  are  reqiuifed  to  pstyvMte  aft  xHMt  Ol 
way  for  levee  foundattona  on  the  IfimlntoPA  Ritear  bilWOii 
Cape  Girardeau,  Mo.,  and  the  iBoid  of  PaOtot. 

The  flood  control  act  adopted  «he  80>««!lBd  Jltfirto  9co|0e| 
for  the  control  of  floods  of  the  k>#er  MTdiiiUnii  INMiy^. 
There  were  extensive  faeartogs  tfttftag  WTt  taHl  lOlt;  W^f 
phase  of  the  subject  was  stCRlled  aa<l  toffOliftod. '  "Itoo 
Chief  of  Engtoeers  fumiahbd  the  i*febd  COtttM  ctoiliuUtlto 
of  Congress  with  his  estimates  of  the  caetaeTrltfatoflff'i^ 
along  the  main  river  imder  the  adopted  pfojeei,  #ttll  tbr 
are  found  on  page  4080,  parte  0  and  T,  of  the' hfettTlhifc 
1927-28.  The  estimates  amoonted  to  H.<M.tiO.  tntetfUH 
bill  was  passed,  the  Stotes  or  levee  dlstrlOto  wMiriikolid  Hiii 
they  would  be  called  upon  to  pay  t^  amotoill  ttktliUB$M 
vray  tor  levees.  ;^^  *' 

The  adopted  project  provided  for  ttiUattSmJ^tpifallltfiQA 
strengthening  the  levees  aloog  the  mato  river  co4  fgr  tW^* 
ment  of  caylng  banks.  JSlflht^  mlUton  dolbit  Of  IfeM  <^^|ibK)r 
zation  of  $325,000,000  was  to  be  med  tat  revoCtoilil  loii' 
aid  of  navigation.  Caving  iMOiks  oocor  to  ihb  hOhiti  Of  "^ 
river. 

In  the  execution  of  the  proje^  H  hag  hOOB  fOtobf  li^  bo 

more  economical  to  uiuaCittct  levees  aeA>i#  IMiili^fll  ftib 
bends  than  to  revet  the  eavtag  banks.  Ih  miHsfdiii  Wk 
tanOs  to  the  bends  are  fal^dy  frnproved  aai  Itei^r  ^MfltuMI. 
No  compensation  was  provided  Tni  ntini  rif  ri  ilj tno  TlViii  IMfii) 
lands  to  the  adopted  proleel.  It-ihmmtmbl/ptiimmmHm^ 
would  be  protected.  The  reoiflt  Is  antf  hao'tieln^^Mt  ^Mb 
local  tatereste  have  been  Teqtored  to  pay  M  0mlk  WU'IMM 
for  ri^te  of  way  than  toM  antlctpnted.  11111  Tii  iliiliJUiig 
piieperty  owners  have  been paki  ftethtaf  tmUiUiifkiMmC-  > 
tt  was  necessary  to  teiprove*  the  levees  on  <telibi|iii  bi^ 
of  the  Arkansas  and  on  the  eouth  bank  of  tlte  YIOdBlVtek 
Under  ^e  adopted  prcject  ttie  Oovermnenl  ft  to' 


the  righto  of  wgy  for  levees  along  these  two  trftiMaHoc'^MI^ 
the  xesoH  that  no  tmusual  set39»cks  have  eoeiiSTOd  ioia  M 
anafl  areas  of  lands  have  been  left  unprotected.  WheK|rQio 
Government  Is  required  to  furnish  righte  of  way.  taaai'li#o 
been  protected,  whereas,  on  the  mato  iivtr.  whor  the 
totereste  at«  re<iuhed  to  tanUti  righte  of  ««r/^i«p|] 
have  been  left  between  the  new  mato  levOto  ahd^i^' 
and  are  thOB  tmpvoteeted. 
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AMALTSS 

The  purpoce  of  the  pending  bin  is  to  remove  the  Injustice 
to  laiidowners  under  the  adopted  project.  The  Committee 
on  Fkxxl  Control  reported  substantially  the  same  bill  on 
February  16,  1931,  when  the  Republicans  were  in  control  of 
the  House.  Tlie  difference  between  that  bill,  which  was 
H.  R.  17074,  Scventy-flrst  Congress,  third  session,  and  the 
PWMling  act  is  that  the  amendment  under  consideration  in- 
cludes comi)ensatlon  for  damages  to  Improvements  on  the 
lands  between  the  new  levees  and  the  river.  The  language 
clarifies  rather  than  changes  the  meaning  of  H.  R.  17074. 
"nie  Flood  Control  Committee  has  conducted  numerous 
hearings  on  the  subject  of  setbacks  and  relocations. 

The  act  reported  by  Mr.  Kopp,  of  Iowa,  on  February  16, 

IWl.  was  the  bill  upon  which  the  Flood  Control  Committee 

agTCd  after  Mr.  Wasow,  of  Louisiana,  had  introduced  H.  R. 

11948.  which  also  required  the  Government  to  furnish  rights 

of  way.    A  report  was  submitted  by  the  Acting  Secretary  of 

War  on  H.  R  11548.  and  the  material  part  of  the  report  Is 

found  In  the  hearings  of  1930.  part  5.  page  1290.    I  quote 

from  the  report  of  the  Acting  Secretary  of  War  as  follows: 

There  la  more  of  »  question  In  this  proposed  amendment  than 

ttMBMre  rtghta  of  w»y  of  l*v««a.    In  the  setbMk  of  •  leree  the 

queetlon  of  abAndonlog  ooortdanble  «inountB  of  the  beet  imnA  tn 

the  T»Uey  wlU  erlee.    The  qiMstion  Is.  Who  ahsU  pey  for  the  i»»wi 

•bMidoned.  if  it  should  he  paid  for  at  aU?    At  present  the  burden 

fails  on  thoee  whoee  buslnese  It  Is  to  procure  the  rights  of  way 

namelT.  the  local  people,  and  they  should,  in  my  opinkm.  be 

required  to  bev  st  least  a  part  of  such  burden.     The  i»t»Meed 

amendment  does  not  cover  this  featiire  as  It  should. 

The  bill  on  which  the  report  was  made  required  the 
United  SUtes  to  pay  not  only  for  flowage  rights  but  for 
rifhts  of  way.  The  substance  of  the  report  of  the  War 
Department,  as  well  as  the  substance  of  the  testimony  of 
MaJ.  Gen.  Lytle  Brown,  Chief  of  Engineers,  is  that  the  local 
Intercats  should  be  required  to  bear  at  least  a  part  of  the 
buntea.  The  Fkwd  Control  Committee  thweupon  amended 
the  bill  on  which  the  report  of  the  Acting  Secretary  of  War 
was  submitted  and  imanimously  reported  HL  R.  17074  on 
February  13.  1931.  and  again  on  February  15.  1932.  unani- 
mously reported  the  bill  under  consideration.  H.  R.  4668. 

The  amendment  provides  that  the  United  States  shall  pay 
for  flowage  rights.  It  also  provides  that  the  SUtes  or  levee 
districts  may  acquire  the  flowage  rights  for  the  United  States 
aod  that  the  United  States  shall  reimburse  them  upon 
proof  that  the  flowage  rights  have  been  obtained  at  a  fair 
valuation  and  at  reasonable  expense.  Ih^  United  States  Is 
thus  relieved,  unless  there  is  an  ImperaUve  necessity  of 
resorting  to  direct  condemnation  suits  to  acquire  flowage 
rights.  This  practice  obtained  in  securing  the  rights  of  way 
oo  the  south  bank  of  the  Arkansas  and  on  the  south  band 
of  the  Red  River.  AB  the  hearings  disclosed  that  the  Chief 
of  laigtneers  was  entirely  satisfied  with  the  values  on  these 
tributaries  and  there  was  cooperation  between  the  local 
Interests  and  the  Government. 


As  I  have  stated,  and  as  I  could  better  show  by  mapa.  in 
the  executlan  of  the  adopted  project  and  particularly  dur- 
ing the  tenure  of  General  Jadwin  as  Chief  of  Bngioeers,  It 
was  found  more  economical  for  the  Government  to  t^^H 
levees  across  points  than  to  revet  the  caving  h^ww  i^ 
local  interests  were  thus  required  to  pay  much  more  thm» 
was  ever  contemplated  under  the  adopted  project.  Tl»e 
remit  has  been  burdensome  and  In  some  caaes  the  local  In- 
terests have  been  unable  to  provide  rights  of  way  Citlaens 
have  not  been  compensated  for  large  areas  of  land  between 
ttM  setbacks  and  the  river.  A  very  great  Injustice  has  been 
done.  Uvees  are  cheaper  than  revetment  It  win  not  be 
oecraary.  evoi  if  levees  are  constructed,  where  revetments 
might  be  bum,  to  increase  the  authorisation  or  appropria- 
tion. Inasmuch  as  levees  are  more  economical  th*T|  xrwt- 
ment    JusUee.  however,  win  be  done  to  cltlnns  and  to 


MiMLiaxM  Fouaronv     

Akmg  the  States  of  Arkansas.  Mississippi,  and  Louisiana 
there  are  approximately  i.ooo  miles  of  main-line  levees. 
Tbeee  levees  prior  to  the  great  fiood  of  1927  had  been  sub- 


stantially bum  to  the  1914  grade  and  asctkm  under  the 
supervision  of  the  Mtssiasippi  River  Commission.  Tie  peo- 
ple of  the  lower  Mississippi  Valley  had  either  buOt  the 
levees  or  contributed  approximately  two-thirds  of  tlie  cost 
of  construction  upon  the  assurance  of  the  Mlsslssipp  com- 
mission, the  agency  of  the  Federal  Oovemment.  that  nro- 
tection  would  follow.  *^ 

I  represent  the  DeUa  district  of  the  State  of  Mississippi. 
There  are  apuroximately  300  miles  of  main-line  levels  be- 
tween Memphis  and  Vicksburg.  Prior  to  the  flood  oJ  1927 
the  levee  lines  had  been  completed,  with  the  exception  of 
about  13  miles  between  Brunswick  and  Vicksburg.  As  ilxown 
by  page  4613  of  the  hearings  of  1937  and  1938.  the  Missis- 
sippi River  Commission  estimated  that  It  would  cost  the 
Mississippi  Levee  District  approximately  $330,000  to  com- 
plete the  Brunswick  Levee  and  to  bring  the  entire  levfrj  line 
Up  to  the  1914  grade  and  section.  I  may  say  that  there 
are  two  levee  districts  In  Mississippi,  the  Yaaoo  Delta  Dis- 
trict, with  about  00  miles  of  levee,  and  the  Mississippi  Levee 
District,  with  about  210  miles  of  levee.  The  entire  levee 
line  in  the  Tazoo  district  was  above  the  1914  grade  and  sec- 
tkm.  These  two  levee  districts  had  expended  in  the  con- 
struction of  their  levee  lines  and  in  kcal  contribution:!  far 
construction  by  the  engineers  of  the  Federal  Oovermoent 
prior  to  the  fiood  of  1927  approximately  $42,000,000.  There 
were  outstanding  bonds  for  levee  construction.  It  Is  neces- 
sary to  repair  and  maintain  the  levees  as  well  as  to  fur- 
nish rights  of  way,  and  large  annual  taxes  are  required  for 
these  purposes  under  the  flood  control  act 

Under  the  adopted  project  as  shown  by  the  testlmonf  of 
General  Jadwin.  Chief  of  Engineers,  it  was  estimated  rJuu 
the  costs  of  rights  of  way  in  the  said  two  Mlsslssimn  Ijvee 
districts,  as  shown  by  page  4830  of  the  h^r^r^gJ^  aggregated 
$1,168,420.  As  shown  by  page  4805.  the  righto  of  way  for 
the  Yazoo  Delta  or  upper  Miasippl  district  were  estlm;»ted 
by  General  Jadwin  at  $68,796. 

As  shown  by  page  4803,  the  outstanding  bonds  of  the 
Yaax)  Delta  District  amounted  to  $4,444,000.  while,  as  sh3wn 
by  page  4802.  the  outstanding  bonds  of  the  Board  of  ML<sis- 
slppl  L«vee  Cammissioners  amounted  to  $3,126,000  at  the 
time  of  the  adopted  project.  TlMse  bonds  wm  matur»j  in 
annual  Installments  during  the  next  30  years.  Taxeii  to 
retire  the  bonds  and  to  provide  for  m>«Ti»^anrft  and  riijhts 
of  way  are  levied  and  collected  annually  on  all  property  real 
and  personal,  in  the  two  levee  districts. 


The  taxpayers  in  the  Mississippi  Levee  District  assuried. 
as  they  had  the  right  to  do.  and  as  shown  by  page  4830  of 
the  hearings  on  the  testimony  of  Uie  Chief  of  Engineers,  that 
tHey  would  be  called  upon  to  pay  $1,099,624  for  rights  of 
way.  which  is  the  difference  between  the  total  costo  of  rUthia 

°I  !I^/°^^  ^**  °^  Mississippi.  $U6«,420.  and  the  casts 
or  rights  of  way  for  the  Yaaoo  Delta.  $68,796. 

As  disclosed  by  the  hearings,  part  4.  Seventy-flrst  Con- 
gress, page  1218,  and  as  dlseloaed  by  the  hearings  on  the 

53?*^  SlLf!'^^"'***^**  Congress,  first  session,  (age 
147.  the  Mississippi  Levee  District  for  righto  of  way  t-om 
May  15.  1928,  to  February  1,  1932.  actually  paid  $887,282  and 
the  estimated  cost  of  righto  of  way  for  1932  and  1933  p-oj- 

^^Jt.!^  additional  amount  of  $436,775,  aggregating 
$1,324,057.  ^^ 

Tlje  work  will  probably  be  79  per  eent  complete  and 
approximately  $500,000  for  rights  of  way  will  be  require<l  to 
oompleto  the  main  line  levees  in  this  district  The  difference 
betwemthe  amounts  actually  expended  by  the  Missies  ppl 
^f^^  ^<*"1  and  the  amount  of  General  Jadwln-s  estinAto 
KnwM  out  of  the  fact  that  as  disckned  by  the  hearing?  of 
1930.  page  1218.  approximately  $861.730Ja  had  been  ex- 
P|K^  on  account  of  setbacks.  The  righto  of  way  are  thus 
coetlng^ce  as  much  as  estimated  hy  General  Jadwlr  In 

T4ZOO  DBLT*  LKV^  BIVIUCT 

T~'?S!Si*7,?!  ^"^  hearings,  page  145.  the  Yazoo  Dilta 
Jj^  ??^A*^JW»<»«J  '°r  righto  of  way  UP  to  Iteb- 
ruary  11.  1932,  approximately  $846418.    The  levee  Urn  In 
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this  district  Is  afnaoiliiietrty  60  per  cent  oompleCe.    Addi- 
tional large  amounte  wiU  be  paid  for  ri^^to  at  way. 

As  shown  toy  pa«e  48t6  ct  the  heartaigs.  If27-Sg,  General 
Jadwin  estimated  that  ftae  total  costo  of  righto  of  way  In  this 
district  were  $<8,7M.  Ilila  levee  boaxd  has  already  spent  more 
than  twelve  times  aa  maeh  aa  General  Jadwin  teatlfled  they 
would  be  called  upon  to  spend  (or  righto  of  way.  If  levet- 
mento  had  been  oomtnicted  and  there  had  been  no  setbacks 
or  loops,  the  costo  to  ttie  local  district  would  have  been 
approximately  one^ialf .  Hie  Oovenmient  d&ould  keep  faith 
with  the  people.  I  can  eOer  no  better  mustratton  and  no 
better  evidence  in  support  of  the  necessity  for  the  pending 
legislation  than  the  faoto  I  have  given  from  the  record  tn  the 
execution  ot  the  prqteet  In  the  Yaaoo  Delto  Levee  District 


The  question  natoraQy  arises  as  to  what  the  passage  of 
the  pending  bill  wfll  eoat  the  Gove^mment.  In  practioe  it 
will  provide  for  the  tiauatei  of  funds  that  would  otherwise 
be  used  in  revetment  to  levees.  I  have  given  facte  and 
figinrs.  Isx  the  upper  MtasteBlppl  district  the  costo  under 
the  bill  would  be  approKtmately  $400,000.  while  the  costo  In 
the  lower  or  Misstmlppl  River  district  would  be  approxi- 
mately $600,000.  As  I  have  stated,  there  are  about  300 
miles  of  levee  In  MSniarippL 

The  costo  of  righto  of  way  in  Arkansas  and  Louisiana, 
according  to  the  hearings  before  the  committee,  largely  as  a 
result  of  setbacks  and  loops,  are  from  two  to  three  times  as 
much  as  the  amount  solanltted  by  General  Jadwin.  Gen- 
eral Jadwin  estimated,  as  I  have  pointed  out.  the  costo  of 
rights  of  way  In  ttui  lower  Ifiaslsslppl  Valley  to  be  approxi- 
mately $4,000,000.  In  practice  and  as  the  result  of  economy, 
at  the  expense  at  ctttoena  and  taxpayers.  In  the  construction 
of  setbacks  and  loops,  rather  than  in  building  revetment 
as  provided  by  the  project  and  as  disclosed  in  the  hearings, 
the  costo  will  be  approximately  $8,000,000.  The  costs,  there- 
fore, under  the  pending  UH  for  flowage  rights,  which  the 
Oovemment  win  be  required  to  pay,  will  in  no  event  exceed 
$4,000,000. 

The  passage  of  the  amendment  wiU  in  no  wise  interfere 
with  the  requirement  of  the  Hood  control  act  of  1928  that 
the  local  interesto  fumidk  righto  of  way.  In  fact,  section  3 
of  the  flood  control  act  of  Maj  15. 1928.  Is  embodied  in  the 
pending  amendmwit, 

The  necessity  for  the  tawnedlate  passage  of  the  pending 
act  is  that  under  exletlng  conditions  the  levee  districto  are 
unable  to  bear  the  burdwi.  In  some  cases  these  districto  are 
unaUe  to  provide  righto  of  way.  axul  the  districto  that  are 
able  to  protect  are  the  eugerers.  The  proposed  amezMiment 
will  provide  for  the  Integrity  of  tlie  levee  system  and  for  the 
protection  of  the  lower  Mississippi  Valley. 

The  amendment  Is  realljr  a  clarification  of  the  existing 
law.  Ito  provisions  taava  wked  well  on  the  south  bank  of  the 
Arkansas  and  the  south  bank  of  the  Red  Rivers.  No  addi- 
tional appropriation  wm  he  required.  No  further  authorisa- 
tion is  provided.  Looal  taiqaajers  wm  not  be  relieved  from 
any  of  the  proviitoDS  of  tbe  flood  control  act  of  1928,  as  dls- 
ckMed  by  tbe  hearingw  aad  according  to  the  intent  of  Con- 
gress. The  pending  amendment  should  be  adopted.  The 
levee  dietrlota.  after  the  adigNlim  of  the  pending  amendment 
win  certainly  be  reqolred  to  pay  for  righto  of  way.  as  pro- 
vided by  the  flood  oonCnl  act  of  1928.  more  than  General 
Jadwin  ettlmated.  as  dinlomd  tor  tbe  bearings,  and  mote 
than  the  local  interesto  antfa-lpated  Ibey  would  be  required 
to  pay. 

The  respective  oentrftntlQU  of  tbe  United  States  and  tbe 
local  interesto  to  levee  oonstmetion  along  the  lower  Yatto 
Valley  are  eoooomlc  ynrnmn  The  Chief  of  Engineers  fur- 
nishes Congress  with  tbe  facta.  It  is  for  Congress  to  pass 
upon  the  economic  qumtlong  involved.  Hie  flood  control 
act  of  1928  aettled  the  maUm  aa  to  tocal  contributions  re- 
quired. I  urge  tbe  paaaege  of  the  bm  to  effectuate  the 
intent  of  Congress  as  to  tocal  contributions  and  as  a  matter 
of  Justice.    Good  faith  reqoiree  the  passage  ot  the  bm 


Mr.  DOUOBTON. 
my  colleague.  Mr 


I  bave  a 

coming  through  his  secretary. 


aaklag  vnai^bnoaa  eonmnt  fliat  he  majr 
to  the  Raooaa. 

Tht  SPEAKER.    Is  there  Otoeettonr 

There  was  no  objection. 

Mr.  ABBRMBTHY. 
Repreeentatlve  in  Oongrmi  I 
thlzti  North  Carolina 
Stote  and  Nation  as  a  whole.   Every  i««»wfnt  of 

has  been  a  gennlne  pkasora  to  me  and  my 
honored  me  by  returning  ma  to 

Increased  majority.    Ilieiw  la  no  way  that  I _         _^_^ 

gratitude  to  my  heart  to  tbe  people  of  my  dlaMat  far  tMs 
confidence  and  tnvt  Ttmn  ii  no  way  ttmt  I  ma,  bo|iv  to 
repay  them  (txoept  by  iliMiw  effea  haidm  lb 
behalf. 

I  now  am  faced  with  oppoiltton  at  a  time  wban  I 

recuperating  from  a  long  and 

Tliere  weie  two  years  of  my  lewiait  term 

mlgtit  have  eooae  to  bm  from  any  eomee,  but  no  ....  

to  oppose  me  until  it  was  tboo^t  tbat  I  wat  i*  fli  1lm$  X 
would  be  unaUe  to  retmui  to  my  dMrlet  »^  irimwer  itiM 
many  unjust  and  unfahr  wJttmdkB  tbat  bave  been  made  «pon 
me.  I  wish  to  warn  my  f  rlendi  now  tbat  tbttw  ^MB  be  f abb 
and  scurrilooB  last-minute  attars  made  mam.  me.  m 
has  been  the  habit  of  my  oppoattton  eadi  and  «^cify 
I  have  been  <^ypoeed  for  renomlnatton.  It  waa  m»  dOOM  ttb 
hope  of  this  exposition  that  I  mlgbt  not  bave  (be  «*■!•  ^ 
answer  any  of  Uiese  attada. 

I  am  running  for  renomlnation  pm«]y  and  solely  en  my 
record  of  10  years  of  serrice  to  Coc^rem.  TWa.  T  leel. 
entitles  me  to  tiie  confidence  and  supprnt  of  tbe  people  ef 
my  district. 

The  opposition  which  comes  to  me  Is  not  bamd  en  aby 
merit  that  the  oi>position  may  daim.  bat  Is  predfeatod  soidy 
<m  an  underbaml  effort  to  discredit  and  abase  m^  lUs  baa 
been  the  method  employed  against  me  each  and  every  — fiff 
I  have  had  oppofiltion  in  the  past.  Evary  cuppoeetf  ttne  tbttt 
is  being  raised  against  me  fn  this  campalgB  baa  been 
raised  heretofore  and  completely  answered  as  eiNleiiwwi  by 
the  lange  majorities  I  have  received. 

One  issue  raised  against  me  to  tbe  1989  pHmaiy  WMI 
broadcast  Oiroughoiit  the  dtttrlet,  and  yet  t  robeftod  tte 
largest  majority  ever  received  by  a  RepreaeotaMve  in  Con- 
gress from  this  State.  The  same  iasne  is  being  raised  agidfent 
me  again  which  I  answered  two  years  ago. 

I  have  fully  explained  heretofere  tbe  sltuatlen  tftobt  Hm 
clerk  hire  to  my  oflloe.  No  portion  of  any  derfe  biiie  <*m*^^ 
to  me  or  to  anyone  connected  wttb  me,  dbecCly  Of  lbdi>- 
rectiy.  Every  eent  apportioned  by  tbe  Oovemmenl  to  Hm 
clerk  hire  to  my  oiDee  is  distiiliuted  to  4be  elerbi  and  woHB- 
ers  to  my  oflloe. 

I  answered  the  tasoe  la  referenee  to  my  iiiumimuii  m 
reduction  of  Pederal  salartes  to  my  speech  en  ttte  Seer  eff 
the  House  of  Representattves  en  April  8,  IWfl. 

I  stand  BOW  and  have  alwayv  stood  for  Urn  iliieliit 
economy  to  government.  I  have  favored  at  an  tbbit  Uto 
abolition  of  the  majny  uadem  commtelone  and  iMNatti  trttli 
whidi  the  Republican 
country. 

The  Hovse  of  Repieaeatattvee  Ima  leeeutly  ^tolrff  to 
crease  the  Federal  salaries  to  the  higher  braebili'll  fir 
cent  under  tbe  provlrtuaa  of  tbe  bOt  appnitod^  Igr  ^Qw 
■conomy  Ctxamlttee  of  tbe  Boom  ef  niiiwaawilaUmi-  Tbie 
I  did  not  oppose. 

Hmto  has  never  been  any  laalf  siii  j  on  mf  part  to  buuettt 
any  peraonal  sacrifioe  for  tbt  waltert  and 
peopte  of  my  dlntrlct 

Tbe  mato  reanon  I  have  oppoaltton  now  to  b4aoima  I 
dared  to  stand  in  the  Haila  of 
man  rigbto  above  dollar  rlgbti. 
It  Is  a  sad  situatkni  and  one  whioh  wiO 

of  tbls  depreeston,  wlien  we 

cant  of  tbe  wealth  of  tbte  Natton  to  eentroHidby 
at  per  cent  of  the  peoide.   I  stand  committed  torn 
of  Ifgitlation  tbat  will  iwdistittate  this  wealll 
peopte  of  tbls  Nation  wim  have  helped  to  earn 
it   Our  country  can  not  survive  and  prosper 
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where  a  small  grotip  of  wealthy  Interests  can  control  the 
circulation  of  our  currency.  One  of  the  causes  of  our  many 
bank  failures  is  due  to  this  condition.  The  Ooremment  has 
the  right  and  the  power  to  control  the  value  of  money  and 
to  reculate  the  clrculaticxi  of  money  and  if .  aa  in  itnyt^nrf 
and  Canada,  the  Oovemment  controlled  the  value  and  circu- 
lation of  mcmety,  the  number  of  our  bank  failures  would  have 
been  decreased. 

I  have  ooostctently  voted  during  my  10  years  in  Congress 
for  every  bill  introduced  for  the  benefit  of  our  soldiers  and 
veterMswho  served  our  country  during  the  Great  War. 
This  groop  of  Individuals  represents  largely  the  downtrodden 
and  suffering  mamies  of  our  Nation.  The  wealthy  and  Inlhi- 
enfcial  rlsHses  of  our  dtisens  resvesent  a  small  percentage  of 
this  group.  The  men  who  went  to  war  and  stood  in  the 
trenches  and  faced  gunfire  gained  Uttk  from  the  war.  The 
big  interests  that  waxed  rich  at  the  expense  of  our  soldier 
boys  on  the  troat  should  be  made  to  bear  the  brunt  of  the 
burden  of  appropriatlMu  passed  by  Congress  for  the  benefit 
of  the  veterans. 

liy  district  is  now  suffering  In  this  great  deprcMlCA. 
Many  of  my  oonstituenU  are  in  need  of  the  bare  necessities 
of  life;  suffering  and  hunger  are  abroad  in  the  i^^rwi  The 
Democratic  House  of  Representatives  has  tried  In  vain  to 
remedy  this  situation,  but  the  administration  of  our  Oov- 
emment. though  professing  great  concern  for  the  welfare 
of  the  people,  has  lent  its  power  and  influence  in  «rf>«>M<«f 
the  wealthy  Interests  from  a  jiist  tax  and  a  Just  proportion- 
ate burden  of  the  upkeep  of  our  Oovemment. 

There  has  been  the  digging,  deepening,  and  improving  of 
38  waterway  projects  in  my  district  and  eastern  North  Car- 
olina during  my  tenure  of  office,  about  which  the  peoole  of 
my  district  know. 

I  have  worked  for  and  voted  for  every  farm-relief  measure 
offered  which  had  for  its  purpose  the  benefit  of  the  farmer. 
The  farmer's  problems  are  many  and  varied.  It  has  always 
been  my  aim  and  purpose  in  the  past  to  heli^  work  them  out 
I  have  earnestly  striven  to  do  sa  I  shaO  continue  to  work 
to  this  end. 

Ifeel  that  I  have  been  of  benefit  to  the  many  truck 
growers  and  shippers  in  my  district  in  aiding  them  in  work- 
ing out  better  raUroad  schedules  and  hi  their  fight  for 
express  refrigeration  service.  I  have  worked  with  the  Inter- 
state Commerce  Commlssian  and  with  others  In  bringlzag 
about  better  conditions.  TIkjm  who  have  received  the  bene- 
fits know  what  has  been  done. 

The  establishment  of  ICoores  Creek  National  Military  Park 
at  Currie,  N.  C;  the  securing  of  the  Fort  Macon  Military 
Reservation  to  the  State  without  cost;  the  passage  of  the 
Ull  f  or  the  erection  of  the  monument  to  Vkse  President 
William  Rufus  King  at  Clinton.  N.  O,  his  birthplace*  these 
•ad  many  other  actlvitte,  too  numeroos  to  mention,  have.  I 
hope,  proven  beneficial  to  my  district.  The  establishment  of 
many  rural  maU  services  and  extensions  secured  by  my 
efforU  have.  I  hope.  Improved  the  postal  ssrvice  In  my 
district. 

The  addition  to  the  Federal  baDdlng  at  Goldsboro.  the 
securing  of  new  Federal  buiktlnfli  at  Mount  Olive  and  Mew 
Bem.  and  improved  quarters  for  post  offices  In  the  vmrioia 
towns  of  my  district  have  engaged  my  most  serious  attention 
and  effwts. 

In  my  speech  delivered  hi  the  House  of  RepiesenUtlves 
on  April  28.  1930.  I  Introduced  a  oomidets  Index  itaowiiw 
my  work  in  Congress  to  that  date.  I  do  not  have  the  space 
to  set  these  items  out  to  detail  here,  but  I  wffl  be  glad  to 

furnish  a  copy  to  any  of  my  oonstltaente  upon  request  Tbs 
CoiH»BBzoiiAi.  Rxcou.  however.  does  not  show  the  many 
penoD^  cans  ma4le  upon  ma  hr  the  people  of  my  district 
It  has  been  a  great  pleasure  to  serve  them  personally  and 
S?!2?^  ^  """^^  matters  which  have  oome  up  before 
the  departments  In  Washington. 

StoM  I  mst  came  to  Congress  I  have  striven  to  respond 
promptly  to  every  reasonable  request  mads  of  me  by  my 
costituenta.  making  it  a  rule  to  answer  prmnptiy  afl  Is^ 
!S  •^S?'*^  *"*  whenever  possible  to  try  to  carry  oat 
Tills  has  necessarily  increased  my  VQtl[,  hot 
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I  have  always  felt  that  my  first  duty  was  to  the  people  of 
my  district  »-*»««* 

There  are  few  homes  to  my  district  that  I  have  not  .'«rved 
to  some  way  during  my  terai  of  ofllce.  I  ask  these  many 
friends  I  have  helped  to  sustam  me  at  this  time.  The  Mem 
bers  of  Congress  who  have  been  outspoken  and  act  ve  in 
behalf  of  the  individual  rights  of  the  people  as  agaiast  the 
wealthy  toterests  of  the  country  have  met  opposlU.m  to 
many  of  the  State  primaries  throughout  the  NaUon  and 
these  forces  will  do  anything  withto  their  power  to  defeat 
sny  Member  of  Congress  who  has  championed  human  rights 
above  doUar  rights. 

*?°Z  i  the  things  that  weakened  my  resistance  to  the 
attack  of  influcnxa  which  I  had  to  Washington  was  the 
vigorous  fight  I  made  on  the  Federal  sales  tax  proposed  at 
this  session  of  Congress,  which  would  have  placed  upon  the 
people  of  my  district  and  the  people  of  the  Nation  id  a 
whole  a  burden  of  over  $3,000,000,000  to  taxes.  Havlnii 
takOT  an  active  part  to  the  defeat  of  this  leglslaUon  and 
flfhttog  to  put  the  bulk  of  this  tax  burden  upon  the  wea.thy 
totereete  of  the  country  has  brought  upon  me  at  this  time 
the  opposlUon  not  only  of  these  wealthy  InteresU  but  tif  a 
number  of  the  large  newspapers  that  have  gone  so  far  as 
to  even  distort  statements  I  have  made  upon  the  floor  of  the 
House  of  Representatives. 

Itls  regrettable  that  the  opposition  to  me  at  this  time 
resorts  to  a  campaign  of  abuse  and  criticism.  I  «>iin  con- 
toue  to  fight  for  the  rights  of  the  people  of  my  district 
SUte.  and  NaUon,  and  I  shaU  never  betray  them 

I  ask  to  be  sustained  on  my  record,  and  I  hope  to  be  con- 
tinued to  the  service  of  my  people. 

WASHnfCTOW   MCXWTXSHIAL   km  POSTOmci  MT,  JVLY   Sfl 


Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  ask  unajil- 
mous  consent  to  extend  my  own  remarks  to  the  Rccou  to 
cormection  with  the  bicentennial  plan  of  celebrating  oort- 
ofllce  day  July  M. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectini. 

Mr.  ™XY  of  Pennsylvania.  Mr.  Speaker,  for  every  t  ck 
of  the  clock  through  the  entire  year  more  Uian  500  stanps 
beaitog  the  likeness  of  George  Washington  are  attached  by 
Americans  to  maU  matter  totrusted  to  the  United  BUiA 
Postal  Service,  8U11  that  is  not  the  most  Important  fact  m 
to  the  relationship  of  Washington  with  the  Postal  Service 
There  are  28  post  offices  to  the  United  States  bearing  the" 

My  othCT  identical  name,  but  that  la  not  the  real  proof  of 
Washington's  connection  with  the  United  States  Post  Ofllce. 
Washington's  supreme  life  purpose  was  symboUaed  by  the 
Postal  Service,  that  great  agency  for  the  promotion  of  tot«r- 
communlcation  and  mutual  understandliv.    During  his  en- 

^S^i^S^  ^  ^fST^w'S  *"^  ^''^  barriers,  to  ellmlmite 
dividing  Itoes.  and  to  build  a  great  community  through  cora- 

'S^'^^^JS^  ^^  BMt.  he  died  only  VfeW  miles 
from  his  birthplace,  yet  no  man  of  his  age  vtatoned  a  mighty 
America  empire  as  did  Washtogton.  As  youthful  surveyor. 
r»d  builder,  commander  of  armies,  member  of  legislature 
!53  SSSfi  I^erident  of  the  Constttutlcnal  Conventitm. 
I^S?^?!?iL°'J^  ??***•  ^*'*«'  ^  strngHed  to  make 
SC^i!?  S!^2L?^  of  disconnected  fragmsnts  and  out  of 
dtamton  to  ^  unity.  Naturally,  indeed,  hs  promoted 
M»awM  of  postal  communloatlan.  and  bte  efforto  to  that 
direction  were  of  the  greatest  vahae. 
Washtogton  always  realised  the  tanportance  of  the  Postal 

2CI?*i^.^J'!!i^"'^*?^  "***  «»<"  *«*J*»  to  the  days 
i^eoUiscWrf  postal  pr^kan  was  that  of  finding  ways 
throagh  the  wilderness.    Far  eight  years  of  hto  life  Waahtog- 

wI!l!l^ST**f?*^  *°  ^^**  **  "»  Continental  Army,  but 
far  more  than  50  years  he  was  the  outstandlof  champion  of 
2^JP5o««MMmlcatlon  which  alone  wSdnStopoiS  a 

SSThLSSSS^S  }^  ^"  ^  <=~*«*  nstiooallty:  to 
^^^  ISr^  "*  InteroMnmunlcatlon  which  alone  could 
preserve  the  Nation. 

«r  h.7!S*?*  ^  1.^  ***^  ^'^  ^^"^  -^  "»  entrance 
of  his  native  State  Into  the  Intertsolonlal  postal  system.   Sev- 
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enty-five  yean  before,  to  1667.  the  Virginia  Assembly  had 
passed  an  act  which  required  that  **  all  letters  shall  be  Im- 
mediately conveyed  from  plantation  to  plantation  to  the 
place  or  person  they  are  directed  to.  under  a  penalty  of  one 
hogshead  of  tobaoeo  for  ea^  default."  However,  this  was 
a  postal  regulation  which  applied  solely  withto  the  ookmy, 
even  though  more  drastic  than  the  action  of  any  other 
colony. 

When  the  Brttlsii  Ckwwn  gave  Thomas  Neale  a  postal 
monopoly  to  mi,  provldtnf  for  the  establishment  of  an 
totercokmlal  system,  wtth  postage  rates  to  be  fixed  by  agree- 
ment with  the  legislatures.  Virginia  refused  to  enter  toto  any 
agreement.  Then  when  the  Crown  had  taken  over  the 
monopoly  to  its  own  nans  and  Parliament  had  passed  Queen 
Ann's  Act  arhitrarfly  fladag  postage  rates,  Virginia  protested 
mightily.  Her  cry  that  postage  rates,  so  established,  consti- 
tuted unjust  taxation  was  the  first  to  be  heard,  although 
the  argument  was  raised  la  all  the  oth«r  colonies  after  the 
stamp  act  a  half  century  later.  Virginia  kept  out  of  the 
system  by  such  drastle  legislative  requirements  for  post- 
masters and  poet  riders  that  no  one  would  undertake  the 
work. 

As  population  Inereaaed  and  busineas  connections  widened. 
Virginia's  complete  Isolatten  was  impossible,  and  to  1732  she 
reluctantly  entered  the  circle  of  the  Royal  Mail. 

When  Washington  was  S  years  old  Benjamto  Pranklto 
was  made  postma^er  at  Philadelphia,  and  soon  after  be- 
came surveyor  of  post  offloes.  With  his  tovtodble  energy 
he  made  a  tour  of  all  the  post  ofltoes.  over  the  almost  im- 
passable roads  and  laying  out  plans  for  improvements  and 
betterments.  So  sueceasful  was  his  work  and  so  apparent 
were  the  results  that  In  1753  Pranklto  became  Deputy  Post- 
master General  of  the  American  colonial  system.  He  re- 
mained to  that  position  until  1774.  when  he  was  dismissed 
by  the  British  Oovemment. 

During  this  period  Washington  was  receiving  a  first-hand 
education  as  to  the  vital  perfoimance  oi  the  means  of 
communication  and  traasportatkm.  He  saw  the  possibilities 
within  the  crude  and  prtailtive  postal  system  and  realised 
that  its  progress  depended  upon  better  roads. 

At  the  age  of  16  he  started  on  a  surveying  trip  across  the 
western  mountains.  He  was  not  superstitious,  for  he  began 
his  journey  on  Friday.  March  11,  1748,  and  returned  home 
on  the  13th  of  ApriL  In  his  diary  l»pt  during  this  trip 
he  sets  down  repMtedly  the  belief  that  the  eadstlng  roads 
were  the  "  worst  ever  trod  by  man  or  beast."  On  one  occa- 
sion he  had  to  wait  for  three  days  until  a  swoDen  river  went 
down  suflldently  for  his  horse  to  swim  its  torrent.  Un- 
doubtedly, this  expericnee  made  a  deep  impression  upon 
the  youthful  mind  and  led  to  his  lifelong  determination  to 
help  Improve  the  all  fgwiillsl  means  of  communication 
between  the  different  parts  of  the  country.  He  thus  set 
himself  to  help  solve  the  Uggest  problem  to  America. 

In  1754  Washington  helped  to  build  the  first  wagon  road 
to  the  western  country  and  laid  the  foundation  for  what 
Is  now  the  National  Old  Ttails  Highway,  the  only  road 
buUt  solely  by  the  National  Government  and  the  longest 
stretch  of  paved  highway  In  the  world.  This  road  was 
then  known  as  the  Cumbertand  road  and  was  used  by  the 
troops  commanded  by  Washtogton.  which  were  defeated 
at  Fort  NecesBlty. 

A  year  later  Washington  came  over  this  road  agato.  this 
time  with  the  ill-fated  eapedltion  under  General  Braddock. 
Three  years  later  the  Braddock  defeat  was  wiped  out  by 
General  Forbes,  who  captured  Fort  Duquesne  and  renamed 
It  as  Fort  Pitt  on  the  site  of  the  present-day  Pittsburgh. 
With  this  vict<MT  Washington's  road  became  the  gateway 
of  the  West,  and  settlsss  poured  over  It  to  the  western 
country. 

In  1784  Washington  came  over  the  Cumberland  road  agato 
and  Blade  It  a  central  ffsature  of  his  comprehensive  plan  for 
roadways  and  waterways  bststau  the  Atlantic  Colonies  and 
the  West.  It  was  in  tluU  year  that  a  cross  post  was  estab- 
lished to  Pittsburgh,  and  nmil  to  ever-increasing  vohune 
went  forth  to  help  hold  to  the  Union  those  settlers  to  west- 
em  Pennsylvania  who.  according  to  Washington,  were  so 


Bieely  balaacad  In  their  *»«ei«»MTt  HwC  tba 
feather  ml^t  incline  thna  ^ther  to  tiM  UMMI 
a  new  nation  of  thdr  own.  In  tippiac  thS 
the  side  of  the  Unton  the  Postal  Service  i 
beyond  the  power  of  the  mind  to  compote. 

The  sari^  roads  wane  built  and  t»>t«>«>.yf^ 
bodied  men  of  the  caaamuntty,  who  gave  a 
of  days  to  the  work.    On  November  30.  11M. 
wrote  to  Patrick  Henry: 


if  a 
«rto 


Do  you  not  think,  my  dear  sb'.  that  the  eradtt.  ths  savlM.  i«M 
the  eonvMiienoe  of  tbls  oeuatry  all  teqatie  that  sur 
Willing  from  on*  ptaoe  to  tb*     "  "   - 


ahortened.  and  ectoUliaiMd  t>y  Uw,  and  tlMi  poirar  at  tha'eoutv 

oourt*  to  alter  tbem  be  wi^iMnf    It  li  srailly^^  tosS 

that,  putting  the  ooireet  vataatton  opoA  the  Ubsr  • 

who  work  upon  tlia  roads  UBMler  the  f*-*irg  law  "^ 

of  the  preaent  day.  the  repair  Of  tbem  by  way  at 

paid  by  ■■■PMnietit  upon  a  eeitam  dteUrlet  wo 

leat  hurdenaome  upon  the  ootnmunlty  then  the 


to  ba 


a  Urn 


In  1774  Washington  totrodoced  a  MU 
House  of  Burgesses  providing  for  tbs 
Potomac  River  for  ISO  miles  abovs  U 

he  went  to  Cambridge  to  aoeept  the  rssmosaOIIIss  0t  OOll^ 
mander  to  Chief  of  the  Oaotlxwntal  Army  iM  tepi  vfii 
work  as  the  great  champion  of  «**»'nwnlTistkwi  Wllili  attfl 
to  command  of  the  army  at  Mewbntgh.  H.  T^  hs  taali  a 
Journey  to  the  headwaters  of  the  Mohawk  and  ausqu 
Rivers,  seeking  lmin*oved  means  of  «vMnti^wwi«»^^:^n 
the  war  of  independoKe  was  wan  and  bs  kad  hdi  iMMlili 
command  to  Annapcdte  to  17n.  he  lenewsd  tals  Ufa  *»«^  sf 
binding  the  new  Nation  Into  ens  unity  thraogh  Maes  «( 
commimlration.  Washington  had  been  hivitsd  tfr  Xaf^ysttb 
to  come  to  Europe  to  reotive  the  plaudits  of  the  psopte,  but 
he  replied  that  he  must  go  Into  the  swrtLm  land  taw 
the  highways  and  waterways  to  order  that  the  Matkm. 
llshed  with  such  suffering,  diould  not  die  frpm  dlsMWoa.  M 
this  time  also  he  laid  out  the  Cumberlaiid  xuad  and 
the  Chesapeake  and  Ohio  Canal,  whkh  was  iIhHimiiI  to 
nect  the  Atlantic  with  the  Qulf  of  m^wViq  thiaugh  the : 
mac.  Youghlogheny.  Monongaheia,  Ohio,  and 
Rivers.    In  17S6  he  wrote  to  Bdmnnd  Randolph: 

TtM  KKat  obfMilve  which  I  wMh  Is  far  the  iisiigiluu  of 
RlTen  Jamea  and  Potoiaac  ta  nim«firt  the 
the  AUantlc  States.    All  othen  to  as 


As  President.  Washington  continued  his  Intenst  la  hlilw 
ways  of  communication.    He  made  personal  tuuii  of 
country  evmywhere,  urging  better  means  sf  iMmtrnMifa^ 

The  first  macadam  road  to  the  new  world 

deliriiia  and  Lancaster  Tumprifee.  built  to  ITtt.  dnrltw  Wi 
ington's  adminlBtration.    It  was  the  forerunner  sf  tlMMMhib 
of  miles  of  tanproved  hlghvrays  whldi  ta-di^  Ifenk  avary  part 
of  the  United  States  toto  one  great  eonummlty. 

Washington  and  the  United  States  Postal 

been  alike  to  their  willingness  to  eneoMrag^ , 

method  of  qwedler  communicatlsn  and  tran^MrtaUon. 

On  September  6.  1784.  Washkwton  Was  ai  Balli,  VtL, 
where  he  was  shown  the  mddri  of  a  boat  doiKtnOBed  Itf  Itoe 
togenious  Ur.  Rumsey  "for  mmttmnMM^g  tttpia  emaol  by 
mechanism."  Without  hesitation  Wasmngton 
a  certificate  to  which  he  dedared: 


I  have  aeen  the  model  of  Mr.  Buraacy**  bioat 
•gainat  stream:  have  exaaalaad  the  puwsi  upon 
have  been  an  qr«  witness  to  an  actual 


to  weefc 

it 


water  of  aome  rapidity;  4i  do  give  It  aa  my  «p*Meii  (aUW 
I  had  UUIe  faith  before)  that  he  haa  disoovered  tSSUn  itfiSS. 

pelUng  boats  by  mechanlam  ghamall  n 

rapid  currents: — that  the  dlaooswf  is  of 

at  the  greatest  uaefulnaaa  in  our  inlaad  TOTigwtlgp  a  tt  it 
sucoeeds.  of  which  I  have  no  doubt  that  tbs  value  of  It  Is  gnatly 
enhanced  by  the  aimpltelty  of  the  woita,  which  when  seen  Ik 
esplalned  to.  might  be  eaacutad  by  Om  BMBt  ^"*— mm  aieraeiSn 

CHven  under  mj  hand  at  ttoe  town  of  Batti.  cownSy  at.  awiuav. 
m  the  Stete  of  virga.  thU  7th  dt^  cf  S^teabsr.  liU.  —-<<«• 


confidence 
fangled  contrivance  must  be 
of  Benjamto  FTanklta.  wlm 

model  of  a  steamboat  and ^.    _. 

failed  for  once,  for  be  saw  no  good  to  tbs 
the  toventor  aside  and  oOorsd  him 
Indignantly  refused. 


■*;.,  -^  ■ 


] 
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Washington,  whoae  name  stood  for  solidity  and  practical 
wisdom,  was  willing  to  risk  his  repuUUon  on  his  belief  that 
steam  could  be  harneaaed  to  wheels.  Brery  mail  train  azKl 
mail  boat  of  to-day  is  proof  of  the  sureness  of  his  vision. 

A  still  greater  proof  of  Washington's  faith  and  coinage  in 
accepting  new  ideas  was  shown  in  1793.  when  he  sponsored 
the  first  air  flight  in  the  United  SUtes.  Washington  was 
President  of  the  United  SUtes.  but  in  the  face  of  the  ridicule 
of  the  unthinking,  he  accompanied  Jean  Blanchard.  the 
French  balloonist,  to  the  old  prison  yard  in  Philadelphia, 
which  thus  became  America's  first  airport. 

Washington  gave  Blanchard  the  first  air  mall  letter  In 
American  history.  It  was  addressed  "  to  all  to  whom  tliese 
presents  may  come."  and  was  as  follows: 

Th«  bearer  hereof.  Ur.  Blanciu^d,  m  citizen  of  Prance,  pro- 
posing to  Mcend  in  a  tMdloon  from  the  city  of  Philadelphia  at 
10  a.  m.  this  dmy,  to  pmm  In  such  direction  and  to  descend  in 
•uch  place  ma  circumstances  may  render  nuMt  convenient. 

These  are  there  to  recommend  to  all  citizens  of  the  United 
States  and  others  that  in  his  passage,  descent,  return,  or  Joximey- 
ing  elsewhere  they  oppose  no  hindrance  or  molestation  to  the  said 
Mr.  Blanchard;  and  that,  on  the  cootrary.  they  reoelTs  and  aid 
him  with  that  hiunanlty  and  good  will  which  may  render  honor 
to  their  country  and  justice  to  an  Individual  so  distinguished  by 
his  efforts  to  establish  and  advance  his  art  in  order  to  make  it 
useful  to  mankind  in  general. 

Olven  under  my  hand  and  seal  at  the  city  of  Philadelphia, 
this  »th  day  of  January.  1793.  and  of  tlM  Independence  of 
America  the  seventeenth. 

Blanchard  floated  to  Woodbury.  N.  J.,  a  distance  of  15 
miles,  in  45  minutes.  If  he  were  to  return  to-day,  Washing- 
ton would  scarcely  be  surprised  at  the  sight  of  the  air  mail 
planes  canring  8.000.000  pounds  of  maU  a  year,  for  he  vi- 
aioned  such  a  result  more  than  130  jrears  ago.  In  that  far- 
off  yesterday  there  was  ivomiae  of  to-day.  Washington  was 
first  and  foremost  a  promoter  of  the  communication  which 
la  the  aim  of  the  Postal  Service. 

His  first  public  activity  was  as  a  trail  maker.  aiKl  in  his 
farewell  address  he  gave  his  final  admonition  as  to  the 
value  of  intercommunication  to  those  he  addressed  as 
"friends  and  fellow  citiaens."  He  urged  the  "progressive 
improvement  of  interior  communication  of  land  and  water." 
prophesying  that  such  action  would  bring  about  an  "  indis- 
•oluble  community  of  interest  as  one  Nation." 

Time  has  vindicated  his  prophecy.  His  community  through 
communication  has  been  accomplished,  not  so  much  by  con- 
stitutionalism as  by  the  spirit  of  unity,  in  the  f ormaUon  of 
which  the  United  SUtes  Postal  Service  has  been  chief  fac- 
tor. For  a  half  century  Washington  was  the  master  road- 
builder,  in  a  Nation  to  be  built  on  common  ideals  through 
common  aiul  complete  communication. 

The  colonial  postal  service  proved  a  vital  factor  in  bring- 
ing about  the  war  for  American  independence.  What  do 
we  mean  by  the  Revolution?  Old  John  Adams  wrote  to 
Tbomas  Jefferson  in  1815.  "  The  war?  That  was  no  part  of 
the  Revolution:  it  was  only  an  effect  and  consequence  of  It. 
The  Revolution  was  in  the  minds  of  the  people  and  this  was 
effected  from  1760  to  1775.  in  the  course  of  15  years,  before 
a  drop  ot  blood  was  drawn  at  Ijexington."  The  Postal  Serv- 
ice had  its  full  share  in  creating  that  Revolution  in  mind. 
It  was  an  intercolonial  ay^em  of  communlcaticni  and  the 
improvemenU  of  the  roads  and  the  increase  In  messages 
brought  about  mutual  understanding  and  ccmunon  counsel. 
Massachusetts  would  never  have  defied  the  power  of  ttw 
British  King  if  she  had  not  felt  that  Vta-glnia  would  be  at 
lier  side.  Pennsylvania  would  not  have  Joined  the  great 
uprising  if  she  had  not  felt  sure  of  the  cooperation  of  New 
York  and  New  Jersey.  There  could  have  been  no  Conti- 
nental Congress  without  the  intercommunication  made  pos- 
sible by  the  Postal  Service.  Paul  Revere  was  a  post  rider 
and  there  were  many  others  like  him  who  were  riding  with 
messages  of  warning  aiKl  sympathy  and  help.  Besides  this 
situation,  the  high  postage  rates  enforced  by  the  British 
Parliament  made  the  colonists  refuse  to  send  a  great  part 
of  their  letters  under  the  seal  of  the  Royal  liaiL  Tlie  Amer- 
ican post  riders  carried  the  letters  at  a  fraction  of  the 
regular  postage  charges  and  in  this  way  the  colonisU  oouki 
be  patriotic  and  save  money  at  the  same  time. 


The  most  graphic  picture  of  the  Postal  Service  of  this 
critical  time  is  found  in  the  Journal  of  Hugh  Pinlay.  who 
was  British  postal  surveyor  over  the  entire  territory  from 
Quebec  to  St.  Augustine.  After  he  had  visited  many  offices 
and  talked  with  postmasters  and  post  riders,  he  sent  a  mes- 
sage to  Ixmdon  in  which  he  said:  "  These  Americans  are  to 
be  governed  by  laws  of  their  own  framing  and  no  other  - 
This  was  in  1773  and  it  embodied  the  coming  Revolution  in 
a  sentence.  He  pointed  out  that  it  is  a  delight  for  the  colo- 
nists to  give  their  maU  and  payment  to  the  rider,  ignoring 
the  King's  monopoly.  He  sUted  that  "if  an  information 
WW*  lodged  against  these  violators — but  an  informer  would 
get  tarred  and  feathered — no  jury  would  find  the  fact."  He 
found  that  "  it  is  the  constant  practice  of  all  the  riders  be- 
tween New  York  and  Boston  to  defraud  the  revenue  of  as 
much  as  they  can  in  pocketing  the  postage  of  all  way  letters. 
Bvery  postmaster  making  complaint  begs  that  his  name  be 
never  mentioned  as  having  made  any  of  these  represenU- 
Uons." 

Pinley  found  stage  coaches  on  the  road  between  Boston 
and  Portsmouth  in  1773.  which  was  11  years  before  they 
were  introduced  in  England.  Six  horses  were  used  and  the 
arrival  of  the  maU  coach  heralded  by  the  horn  which  only 
the  mail  carrier  could  use,  was  an  important  event  to  the 
inhabiUnts  of  every  village. 

Events  led  on  to  the  outbreak  of  the  Revolution.  There 
was  communication  and  there  was  a  schedule  of  posUge 
rates  which  gave  grounds  for  the  charge  of  oppressive  taxa- 
tion. On  Christmas  Day,  1775,  the  postmaster  of  New  York. 
formally  announced  the  termination  of  the  Royal  Mail,  and 
the  American  Postal  Service  held  the  field  exclusively. 

George  Washington  was  a  Member  of  the  Continental 
Congress  which  established  the  United  SUtes  Post  Office 
On  May  29,  1775.  he  voted  far  the  creation  of  a  committee 
headed  by  Benjamin  Franklin,  which  was  to  draft  the  plans 
for  the  constitutional  post  office,  to  displace  the  Royal  Mail 
When  that  committee  reported  on  July  26.  and  the  resolu- 
tion creating  the  United  SUtes  Postal  Service  was  enacted. 
Washington  was  in  Boston  as  Commander  in  Chief  of  the 
ContinenUl  Army. 

The  Continental  Congress  itself  was  really  a  meeting  place 
of  the  committee  of  correspondence  of  the  several  Colonies, 
which  had  been  organized  in  the  words  of  Patrick  Henry.' 
"  in  order  to  maintain  correspondence  with  sister  colonies  " 
In  a  vital  sense  this  world-shaking  Congress  grew  out  of  the 
need  for  posUl  communication.  One  of  the  resolutions  of 
this  Congress  declared  that  "communication  of  intelli- 
gence with  frequency  and  dispateh  from  one  part  to  another 
of  this  extreme  continent  is  essentially  requisite  to  its 
safety." 

During  the  years  that  tried  men's  souls  the  National  As- 
sembly took  time  to  enact  many  measures  dealing  with  the 
Postal  Service.  The  first  act  dealt  with  the  pay  of  the  depu- 
ties or  postmasters,  and  they  were  allowed  to  retain  20  per 
cent  of  the  revenues  collected  up  to  $1,000  and  10  per  cent  of 
the  amount  above  that  sum.  On  October  17.  1783,  it  was  de- 
creed that  the  postmasters  might  have  20  per  cent  on  aU 
sums  collected,  and  11  days  later  it  was  provided  that  they 
should  have  allowance  for  franked  letters  as  though  they 
had  paid  postage. 

One  of  the  earliest  acts  was  that  which  gave  the  right  of 
franking  letters  to  General  Washington  and  his  officers  and 
this  was  later  broadened  to  include  all  soldiers  of  the  Con- 
tinenUl Army.  The  ordinance  of  October  18.  1782.  provided 
that  letters,  packets,  and  dispatches  to  and  from  Members 
while  actually  attending  Congress,  to  and  from  the  Com- 
mander in  Chief  of  the  Annies,  or  commander  of  a  separate 
army,  and  to  and  from  the  heads  of  the  Departments  of 
Finance.  War.  and  Foreign  Affairs,  sent  on  pubUc  service, 
should  be  carried  free  of  postage. 

The  postage  rates  during  the  Continental  Congress  period 
were  substantially  as  follows:  On  a  single  letter  carried  30 
miles.  6  cents:  from  30  to  80  miles.  10  cenU;  from  80  to  150 
miles.  12!-a  cents;  from  150  to  400  miles.  18^4  cents:  over  400 
miles.  25  cenU 
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The  dead-letter  office  was  esUblished  October  17.  17T7,  by 
a  resolution  which  provided  for  the  appointment  of  an  in- 
spector of  dead  letters,  with  a  salary  of  $100  a  year.  This 
office  was  required  to  examine  all  dead  letters  at  the  end  of 
each  quarter  and  to  communicate  to  Congress  any  which 
contained  inimical  Kchrmrs  or  intelligence.  He  was  pro- 
hibited from  taklhg  copies  of  any  letters  or  divulging  their 
contents  to  any  but  Congress  or  those  whom  they  might 
assign  for  the  purpose. 

In  the  ordinance  of  October  18, 1782.  the  postmasters  were 
required  to  publish  the  list  of  unclaimed  letters  at  the  ex- 
piraUon  of  the  quarter.  U  they  still  remained  unclaimed, 
these  letters  were  to  be  sent  to  the  dead-letter  office. 

In  1784  the  Congress  provided  for  contracts  for  the  carry- 
ing of  mall  by  stage  coacb  even  at  much  higher  rates  than 
the  same  mail  could  have  been  carried  by  post  riders.  It 
was  declared  that  the  purpose  of  the  act  was  to  encourage 
passenger-carrying  vehicles  between  the  various  towns. 

The  Post  Office  Establishment  during  this  period  when  the 
ConUnental  Congress  operated  iinder  the  Articles  of  Confed- 
eration was  admlnisteied  by  a  Postmaster  General  named 
by  Congress. 

Benjamin  Franklin  served  from  July  36,  1775,  to  Novem- 
ber 7,  1776,  and  then  gave  way  to  his  son-in-law,  Richard 
Bache.  This  postal  chief  was  succeeded  in  turn  by  Ebenezer 
Hazard  on  January  2t,  1782.  and  he  held  ofllce  until  the 
Constitution  went  into  fozce  in  1789. 

The  Postal  Service  then  was  only  an  acorn,  but  It  con- 
Uined  the  germ  of  the  mighty  institution  we  prize  so  highly 
to-day. 

In  March.  1776.  Deputy  Postmaster  Ebenezer  Hazard,  of 
New  York  City,  who  later  became  Postmaster  General,  sent 
a  memorial  to  Coxigress  steting  that  he  had  no  money  to 
employ  an  assistant  and  was  compelled  to  leave  New  York 
In  order  to  keep  near  the  headquariers  of  the  Army  "  who 
are  almost  the  only  persons  now  receiving  mail."  He  asked 
for  a  horse  to  avoid  the  indignity  of  following  the  Army  on 
foot. 

Out  of  Washington's  desfav  for  communication  came  the 
Constitution  of  the  United  SUtes.  The  assembly  of  1786 
at  Annapolis,  which  adjourned  to  meet  in  Constituti<mal 
Convention  in  PhUadelptaia  the  next  year,  was  called  the 
aftermath  of  conferences  at  Mount  Vernon.  Action  by  the 
SUtes  was  required  in  carrying  out  the  highway  and  water- 
way plans  of  Washington.  RepresenUttves  gathered  in  the 
Maryland  city  and  decided  that  fundamental  questions  of 
government  were  involved  in  the  intersUte  communication. 
When  the  delegates  met  in  Philadelphia  by  common  consent 
the  work  of  framing  a  new  character  of  government  was 
undertaken. 

The  fatal  defect  of  the  postal  sjrstem  under  the  Articles 
of  Confederation  had  been  the  control  of  the  mails  within 
the  separate  SUtes  by  the  SUtes  themselves.  The  National 
Government  was  powerlen  to  enforce  uniform  regulations, 
and  chaos  resulted. 

This  same  weakness  prevailed  throughout  the  entire 
framework  of  government,  untU  all  thinking  men  realized 
there  must  be  either  remedy  or  collapse. 

The  Constitutional  Convention  formulated  the  remedy 
by  framing  the  Constitution  of  the  United  SUtes,  which 
solved  the  postal  problem  by  giving  exclusive  control  to  the 
National  Congress. 

George  Washington  was  chairman  of  the  convention,  the 
unanimous  choice  of  the  delegates.  No  one  can  doubt  that 
he  helped  to  make  sure  that  there  should  be  no  divided 
authority  in  the  great  natinnal  enterprise  of  the  post  office. 
There  was  no  disagreement  on  this  vital  point,  and  two 
amendments  to  provide  that  Government  revenues  should 
be  raised  through  postage  cduurges  were  speedily  and  de- 
cisively rejected. 

In  the  State  convention  called  to  ratify  the  new  charter 
of  Government  the  clause  dealing  with  the  post  office  was 
never  attacked.  It  was  universally  agreed  that  the  Post- 
Offlce  EsUblishment  should  be  a  national  enterprise,  and 
that  It  should  not  be  used  m  a  revenue-producing  agency. 
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When  Washington  assumed  the  duties  oif  the  rnwMinij 
he  named  the  first  Postmaster  General  under  tlie  rwwtltn- 
ticm  and  the  Postal  Service  entered  upon  its  i«»«g  catev 
as  a  naticmal  service  institution. 

As  Presidmt  he  was  a  consistent  and  eontinuoas  friend 
of  the  Post  Office  EsUblishm«it.  m  his  flx«t  messaie  to 
Congress,  on  January  8.  1790.  he  earnestly  emiAtastsed  the 
importance  of  "  facilitating  the  intercourse  between  the  dls* 
tant  parte  of  our  country  by  a  due  attention  to  the  post  office 
and  post  roads."  "  Knowledge  is  the  surest  basts  tai  every 
country  for  public  happiness."  he  declared,  and  none  knew 
better  than  he  the  value  of  the  post  offloe  in  diffusing 
knowledge  among  the  people. 

In  his  message  of  October  25.  1791,  he  again  advocated 
encouragement  and  promotion  of  the  Postal  Senrloe. 

The  Importance  of  the  post  ofBce  and  post  road»— 
He  declared — 

on  a  plane  sufflclenUy  liberal  and  oompiehenslv*  aa  they  T»mai]| 
the  expedition,  safety,  and  faeUlty  of  «viTnTTmntf>atloR.  la  liwrffMad 
by  their  Instrumentality  In  diffusing  a  knowledge  of  tiM  lawa 
and  proceedings  of  the  Oovemment.  which.  whUe  U  wwteftulse 
to  the  secxirtty  of  the  pe(H>l«.  ■erves  also  to  guard  (hem  agatawt  the 
effects  of  nUarepreaentaUon  and  mlaoono^Uon.  TIm  eateUUah- 
ment  of  addltlon&l  aroas  poata.  eq;»eclaUy  to  eome  of  the  t»«u««f*Tt 
points  in  the  western  and  nortliem  puts  of  the  UntaaTeaB  not 
faU  to  be  of  material  ututty.  ^^ 

He  returned  to  the  subject  of  his  message  of  November  9, 
1792.  with  a  plea  for  easier  transmission  of  newspapers 
through  the  mails. 

It  la  represented — 

He  said— 

that  some  provisions  In  the  law  which  established  the  post  oAo* 
operate  against  tlie  transnallon  oC  newqiapara  to  dtstant  parti 
of  the  country.    Should  tlUa.  upon  inquiry,  be  found  to  ba  a  fast. 

a  full  conviction  of  the  Importance  of  facUlUtlng  the  liP'^iUtlnn 
of  political  intelligence  and  Information  wUl,  I  doubt  not.  lead  to 
the  application  of  a  remedy. 

The  House  of  RepresenUUves,  in  its  response  to  this  mes* 
sage,  expressed  its  determination  to  carry  out  the  Preeldent's 
suggestion,  since  newspapers  are — 


Justly  reckoned  among  the  aurest  meam  at  preventing  tbe  de- 
generacy of  a  free  goTemment  aa  well  aa  recommradhog  every 
salutatory  public  measure  to  the  confldenee  and  cooperation  of  aU 
vlrtuoua  ettiecns. 

No  public  man  in  American  history  has  ever  fdt  to  a 
greater  degree  the  whips  of  scorpions  of  unjust  newspaper 
criticism  than  George  Washington.  Tlie  preeent-day  at- 
Ucks  upon  officials  are  Uke  a  gentle  breeze  compared  to  the 
tornado  of  press  assaulte  upon  Washington.  Still  Waab- 
ington  builded  upon  the  faith  that  a  free  press  and  a  des- 
potic government  can  not  live  together.  Once  be  declared 
that  the  cry  against  Jay's  treaty  in  certain  newspapers  was 
"  like  that  against  a  mad  dog."  Yet  he  trusted  the  common 
sense  of  the  people;  and  when  the  House  of  Repreeentatives 
had  voted  for  the  appromriations  necessary  to  canr  out  the 
treaty,  he  declared.  "Nothing  but  the  totreat  of  pfltthma 
would  have  proctned  the  favorable  vote." 

So  strong  was  his  convicUon  that  there  dioukl  be  the 
widest  possible  dissemination  of  political  informatftoa  that 
he  was  willing  to  have  new^wpers  carried  through  ttie  malls 
free  of  all  postal  charges.  In  his  message  of  December  S, 
1793.  he  said:  "  But  here  I  can  not  forbear  to  recommend  a 
repeal  of  the  tax  on  the  transportation  Of  public  prints. 
There  is  no  resource  so  firm  for  the  Government  of  the 
United  SUtes  as  the  affection  of  the  people,  guided  by  an 
enlightened  policy;  and  to  this  primary  good  nothing  can 
conduce  more  than  a  faithful  representation  of  public  pro- 
ceedings diffused  without  restraint  throughout  the  TTnited 
SUtes." 

To  this  plea  the  House  of  RepresenUttves  responded  a 
few  days  later:  "  We  can  not  refrain  from  particularly  ex- 
pressing our  concurrence  in  the  policy  of  removing  any 
impedimente  that  may  be  found  in  the  way  of  a  faithful 
represenUtion  of  public  proceedings  throughout  the  United 
SUtes,  being  persuaded  with  you  that  no  resource  is  so  firm 
for  the  Oovemment  of  the  United  SUtes." 
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President  Washington  repeatedly  urged  In  his  messages 
the  establishment  of  a  national  university.  In  all  the  years 
since  Congress  has  never  authorized  such  an  instltutl<m. 
Still,  in  its  promotion  of  the  Postal  Service  for  more  than 
140  years  Congress  has.  In  effect.  esUblished  a  naUonal  uni- 
versity. The  post  ol&ce.  of  course,  does  not  originate  knowl- 
edge, but  neither  does  a  university.  Both  gather  knowledge 
and  transmit  it  to  those  who  wish  it.  To  any  man  who  can 
read  the  Postal  So-vice  opens  up  the  world  of  knowledge. 
Whether  he  Uves  in  a  city  or  isolated  section,  for  a  2-cent 
stamp  he  can  send  out  his  call  for  knowledge.  The  news- 
paper, magazine,  or  mail-order  catalogue;  the  correspond- 
ence courses,  the  books  from  the  library,  or  the  publications 
ai  the  Government  will  be  delivered  to  his  door  by  this 
postal  university.  IXiring  the  eight  years  of  Washington's 
administration  the  Postal  Service  assumed  its  present  char- 
acter. It  was  but  an  acorn,  but  within  it  was  the  germ  of 
the  mighty  oak  of  to-day.  whose  branches  reach  out  in 
many  directions,  bringing  benefits  to  more  than  120.000.000 
Americans. 

On  SepCembor  36.  1789,  Samud  Osgood,  of  Massachusetts, 
was  named  by  Washington  the  first  Postmaster  General 
under  the  Constitution,  and  Jonathan  Burrall  was  made 
First  Assistant  Postmaster  General.  The  seat  of  the  new 
Government  was  in  New  York  City  and  Washington  occupied 
the  Oagood  home  on  Cherry  Street,  near  Franklin  Square, 
from  February  23.  1789.  to  May  1.  1790. 

Postmaster  General  Osgood  served  imtil  Augtist  12.  1791. 
when  Timothy  Pickering,  of  Pennsylvania,  succeeded  him! 
and  Charles  Burrall  became  Assistant  Postmaster  General. 
On  February  25.  1795.  Joseph  Habersham  became  Post- 
master General,  serving  throughout  the  remainder  of 
Washington's  administration  and  all  of  John  Adam's 
administration. 

The  first  report  of  Postmaster  General  Osgood  was  dated 
December  9.  1789.  but  it  was  not  included  in  the  bound  re- 
ports in  the  Congressional  Library.  Instead.  No.  1  in  the 
bound  reports  Is  that  which  is  dated  January  20,  1790.  I 
can  discover  no  reason  for  this  omission,  although  It  is  true 
that  the  report  for  1790  contains  practically  the  text  of  the 
earlier  report  in  addition  to  many  more  details. 

These  early  reports  are  addressed  to  the  Secretary  of  the 
Treasury,  since  the  Postmaster  General  was  not  a  member 
of  the  Cabinet  and  did  not  take  his  place  in  that  body  until 
President  Jackson's  administration. 

The  first  report  points  out  that  the  Postmaster  General 
was  responsible  for  everything.  He  appointed  the  post- 
masters, made  all  contracts  for  carrying  the  malls,  opened 
an  new  offices,  and  established  all  new  routes.  The  difficulty 
Inherent  In  such  a  situation  is  quaintly  expressed  by  General 
Osgood.  "  On  the  accountability  of  the  Postmaster  General." 
he  observes.  "  I  beg  leave  to  observe  that  no  man  can,  how- 
ever great  his  industry,  however  cautious  and  sagacious  he 
may  be  In  his  appointments,  without  subjecting  himself  to 
a  certain  loss,  be  accountable  for  the  conduct  of  his  deputies. 
n  he  has  not  a  salary  sufficient  to  compensate  such  loss,  he 
must  transact  the  business  and  keep  the  accounts  In  rach 
a  manner  that  the  TVeasury  shall  not  be  able  to  charge  him 
with  more  money  than  he  chooses  to  be  charged  with  which 
has  to  fact  been  the  case,  I  believe,  since  the  Revohatkm. 
Or,  he  may  hold  the  office  until  he  shall  find  he  can  not 
preserve  his  reputation  and  credit  and  then.  If  he  is  an 
honest  man.  he  will  redgn.** 

The  two  horns  of  Lis  dilemma  were  exceedingly  sharp. 
He  must  either  Juggle  bis  accounts  or  resign  his  place.  Gcn- 
oral  Osgood  for  a  yeai-  or  more  found  he  could  remain  as 
the  postal  chief  and  retain  his  reputaUon  and  credit. 

In  his  second  report,  that  of  January  20.  1790.  General 
Osgood  went  tato  great  detaU  as  to  the  Postal  Service,  but 
took  great  care  not  ta  make  statements  which  might  be 
deemed  too  positive,  lie  ventured  to  say  that  there  "  may 
be  so  few  letters  written  that  it  will  not  amount  to  anything 
considerable."  He  insisted  that  "franking  of  letters  may 
have  been  carried  too  l  ar  '  He  thought  that  "  the  rates  of 
postage  may  have  been  too  high  in  some  cases  and  too  low 
In  others."    He  suggest!  d  that  "  stage  drivers  and  post  riders 


may  have  carried  many  letters  outside  the  mails."  Also  he 
believed  it  might  possibly  be  true  that  "  postmasters  may 
have  consulted  their  own  toterests  in  preference  to  those  of 
the  public." 

As  to  aU  of  these  possibUiUes.  General  Osgood  was  con- 
fident that  a  remedy  could  be  applied  for  aU  save  for  that 
of  the  lack  of  letters.  He  went  toto  a  lengthy  calculation 
to  prove  the  slxe  of  the  task  ahead.  The  receipts  were  at  the 
rate  of  $25,000  a  year  and  yet  there  were  demands  for  serv- 
ice which  would  require  a  considerably  greater  sum.  in 
order  to  have  revenue  of  $500,000  at  some  time  in  the  future, 
it  would  be  necessary  for  100.000  persons  to  send  30  letters 
each  through  the  mails  each  year.  Or  25.000  persons  would 
have  to  send  120  letters  each.  The  old  postal  chief  was 
frankly  pessimistic  over  the  possibility  of  such  a  craae  for 
letter  writing.  Yet  the  fact  is  that  there  are  the  equivalent 
of  287  letters  carried  through  the  malls  each  year  for  the 
122.000.000  men,  women,  and  children  to  the  United  States. 

General  Osgood  pototed  out  that  postage  rates  were  un- 
jTistly  burdensome  to  some  cases.  He  declared  that  while 
every  part  of  the  country  should  have  easy  and  cheap  access 
to  the  seat  of  Rovernment.  a  single  letter  from  GeorgU  to 
New  York  cost  thirty-three  ninetieths  of  a  dollar  and  thus 
prohibited  Georgians  from  keeping  to  touch  with  Congress. 

In  a  letter  to  the  House  of  Representatives  dated  April  26, 
1790.  General  Osgood  called  attention  to  another  difficulty 
and  suggested  a  remedy.  He  stated  that  the  department 
had  no  map  of  the  roads  of  the  United  States  and  was  at  a 
great  disadvantage  to  letttog  contracts.  He  submitted  a 
plan  to  measure  the  roads  by  a  perambulator  at  the  rate  of 
one-eighth  of  a  dollar  per  mUe.  Since  there  were  about 
3,000  miles  of  roads,  the  cost  would  be  about  $375.  The 
postal  chief,  whUe  recognizing  the  magnitude  of  this  expense, 
still  ventured  to  urge  Congress  to  act  favorably  "to  the 
public  toterest." 

The  statement  of  General  Osgood  to  the  House  of  Repre- 
sentatives showing  the  list  of  post  offices,  the  receipts  and 
expenditures  from  October  5.  1789.  to  January  6,  1790.  is  a 
graphic  picture  of  this  infant  service,  which  has  developed 
toto  the  mightiest  organization  of  its  kind  to  the  world. 

There  were  75  post  offices,  and  they  reported  receipts  of 
$7,510.65  for  the  quarter.  The  postmasters'  salaries 
amounted  to  about  $1,900,  which  left  a  revenue  of  $5,533. 
When  the  contractors'  compensation  for  carrying  the  tt>«4u 
was  paid,  there  was  a  deficit  for  this  first  three  months  of 
postal  history  under  the  new  Govenunent  amounting  to 
$34  84.  It  may  be  seen  that  the  deficits  which  have  aroused 
so  much  comment  recently  had  a  very  early  beginning. 

In  the  list  of  post  offices.  Virginia  was  to  first  place  hav- 
ing 15.  ^ 

There  are  several  post  offices  now  which  have  more  revenue 
every  day  than  the  entire  Postal  System  brought  to  to  a  year 
to  Osgood's  time.  Still,  the  seed  of  the  present  enterprise 
was  there,  and  only  time  and  encouragement  were  needed  to 
bring  it  to  complete  fruition. 

Postmaster  General  Pickering  submitted  a  report  for  the 
year  ending  October  5.  1791.  which  showed  that  the  revenues 
«*IL??^^"^*  ^^*  ''*'**^  contractor  at  this  time  was  John 
Hotanes.  who  carried  the  mails  between  Aleuuxiria  and  Suf- 
folk. Va.,  from  Richmond  to  Norfolk,  and  from  Suffolk  to 
Savannah.    He  received  to  all  approximately  $11,000  a  year. 

As  far  as  the  official  records  go.  General  Pickering's  mata 
dilBculty  was  the  attempt  of  New  Jersey  to  levy  a  Ux  of  $400 
a  year  on  stage  lines  which  carried  the  mails.  Vigorously 
he  protested  to  Congress  against  this  toterfcrence  with  the 
malls  and  imposition  upon  mail  contractors. 

If  the  sums  exacted  from  the  proprletora  of  the  «t«ge»- 

He  complains — 
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^oi!Jr!i?^  ."  reparations  of  the  roarta.  no  paMexxgem  would 
STSr^^.^^,^  enhanced  price,  for  aafer  and«[Sr  aeaU  In 
SS^SL.^St  ♦'^^.^'^  i'PproprUtlon  U  not  even  thouBht  of.  The 
S^^i«^i^  tK     l^T^^c^*"^  reTenues  of  that  State      And  thus 

^rl^u^iZT"^  "^f^?"^  -"""^  ^y  •  rea«,n«ble^c«nputatlon 
tStw^^hlSSlT^  °^  txani.portin«  the  nuUU  alx  tUne6*^a  week 
between   Philadelphia   and  New    Tork    wouid    be   sa.400.     But   Um 


eontraetor  has  wigf  d  for  that  ram  to  carry  it  for  one 

five  montha.  He  waa  Induced  to  offer  such  moderate  tenna  beeaoae 
he  Intended  to  erect  a  Ham  al  stages  and  hoped  to  be  relieved 
from  the  impoaltloD  of  the  — 


In  the  records  Is  found  a  letter  from  Charles  Burrall, 
Assistant  Postmaster  Genferal.  which  describes  better  than 
volumes  could  do,  the  coDdttions  to  these  beginning  days  of 
the  United  SUtes  Post  Office.  His  letter  is  dated  December 
20.  1794.  and  is  addressed  to  the  House  of  Representatives. 
He  explained  that  coDtimctB  had  been  made  for  two  mall 
routes  to  Georgia  and  South  Carolina.  He  stated  that  the 
service  was  understood  to  be  to  operation  on  October  1,  but 
on  November  4  "  I  received  inf onnatlon  that  no  provision 
had  been  made  for  the  service.'*  Inquiries  developed  the  fact 
that  the  contractor,  Thomas  Bumpter.  had  been  busy  to 
Philadeli^ila,  securing  ttie  contract,  and  while  there  had 
fallen  ilL  He  had  sent  a  letter  to  his  father  to  get  the  mails 
started,  but  the  letter  had  never  been  received.  One  of  the 
earliest  alibis  to  postal  history  to  explato  delays  to  the 
service  is  that  of  Mr.  Burrall  when  he  explatoed  to  Congress: 

The  faUure  in  the  execution  of  Mr.  Sumpter*!  contract  waa  not 
to  have  been  luq^Mcted.  beeauae  of  the  known  abUlty  of  hlmaelf 
and  hU  father  to  perform  It. 

When  Washington  aswimed  the  Presidency  of  the  United 
States,  there  were  only  79  post  offices  to  the  entire  domato 
of  the  new  Nation  and  the  post  roads  covered  a  distance  of 
1.175  miles. 

When  he  turned  over  the  reins  of  office  to  John  Adams, 
there  were  554  post  offlceB  and  the  mileage  of  post  roads  had 
grown  to  18,100.  The  revenue  had  tocreased  from  about 
$37,000  to  $214,000  annually. 

When  the  first  Congreas  had  assembled  to  City  HaU,  New 
York,  under  Speakership  of  Frederick  Muhlenberg,  of  Penn- 
sylvania, it  undertook  by  resolution  to  conttoue  the  Post 
Office  Elstablish  under  ttie  regulations  which  had  been 
enacted  by  the  Continental  Coogreas.  The  measure  which 
provided  for  thlf  ezteulan  was  signed  by  President  Wash- 
ington on  September  22,  1729. 

Under  these  provisions  Members  of  Congress  had  the 
franking  privilege  on  letters  they  mailed  but  not  on  those 
they  received.  Thfere  is  extant  a  letto-  from  Congressman 
Joiuithan  Dayton,  of  New  Jersey,  to  1728.  to  a  constituent, 
in  which  he  said: 


Do  not  aend  yoor  jm^attm  hf  mall:   I 
KhUIlnga  and  S  pence  tor  tbm  laat  one. 


obliged  to  pay  8 


Ttxc  postage  rates,  high  as  they  were  under  the  Conti- 
nental Congress,  were  continued  to  force,  and  as  a  matter 
of  fact  were  carried  In  succeeding  legislation  with  only 
trifling  changes  for  more  than  50  years. 

Acts  dealing  with  postmasters'  salaries  were  enacted  to 
1792,  1794.  and  1797.  ea^  ooe  increasing  to  small  degree  the 
percentage  allowed  on  revenues  collected.  In  1792  the 
maximum  for  postmasters  was  $1,800  a  year,  but  two  years 
later  it  was  provided  that  the  postmaster  at  New  York  City 
might  receive  $2,700  and  ttie  postmaster  at  Philadelphia 
$3,500. 

The  last  Increase  wte  In  part  due  to  a  report  by  Represent- 
ative Thatcher,  who  infonned  the  House  that  a  great  many 
postmasters  had  resigned  on  account  of  Inadequate  compen- 
sation. He  urged  a  "  moderate  advance  to  give  them  satis- 
faction and  to  secure  fatthfm  ofllcers  for  the  department." 

The  first  act  of  Oongrew  vUch  provided  generally  for  the 
post  office  was  that  of  Vdvnary  30,  1792.  It  established 
postage  rates,  fixed  the  salaries  of  postmasters,  dealt  with 
franked  mail  and  other  matters  connected  with  the  postal 
service. 

On  April  4.  1796,  a  fiommtttee  of  the  House  reported  after 
an  tovestigation  to  varloos  oomplatots  of  the  Postal  Service. 
The  committee  stated  tbat  printers  put  newspapers  to  the 
maU  before  the  Ink  had  dried  and  they  became  a  wet  mass 
so  that  it  was  "  impossUils  to  ascertato  to  whom  or  what 
office  they  were  directed  or  to  read  their  contents."  TTicse 
were  the  first  wet  newspapers  In  the  United  States. 

AiMther  cause  of  complaints  was  the  practice  of  throwing 
out  the  contents  of  a  portmanteau  at  post  ofllces  to  order  to 
find  the  mail  for  that  oOoe.    "At  such  times."  said  the  com-  | 


mittee.  "  papers  and  small  packages  are  takan  away  Iv  per- 
sons present  at  the  apeaaiag  of  the  portmanteau.  wWwBt;  the 
knowledge  or  privity  of  the  postmaster  or  the  canlen  of 
the  malL" 

The  first  provision  for  delivery  of  mail  taj  lettsr  oarrtara 
Is  contatoed  to  the  act  of  May  2, 1794.  It  provided  VtmA  the 
Postmaster  General  might  aeleet  the  oflloes  whsiw 
riers  were  to  be  employed.  The  pay  of  the  lettsr 
was  a  2-cent  fee  for  each  leUer,  to  be  paid  by  the  -.i.^^.^ 

"n&e  last  postal  measure  of  Congress  during  Washiiwton^ 
admtolstratton  was  the  act  of  March  3.  1797.  ths  day  before 
John  Adams  assumed  the  Presidency.  Thto  law  provided 
that  all  letters  and  packets  to  Oeorge  Washington,  after  the 
expiration  of  his  term  of  oOoe  and  durtng  his  life  ■>wii^  be 
received  azMi  conveyed  hy  post  fkoe  of  postace.  By  ths  act 
of  March  2,  1799.  such  privitoie  was  extended  to  afl  maU 
both  to  and  from  Qeone  Washington.  After  Watfila«lan's 
death.  Congress  granted  the  franking  privilecs  to  m«»*k« 
Washington  dining  her  lifetiaM. 

It  will  be  most  appropriate  to  celebrate  Foal  OOoa  Ihiy  In 
connection  with  the  bicentennial  of  the  hferth  of  Oeons 
Washington.  Great  events  crowded  the  calendar  of  «>»* 
dynamic  year  of  1775.  but  not  one  was  more  laportttat  In  its 
effects  than  the  esfsWIdhmcnt  of  the  UUted  Statoo  Footal 
Service  on  July  26. 

There  will  be  a  series  of  special  postage  -tnmps  ftmsd  to 
12  denominations,  from  one-half  cent  to  10  cents,  tnotaBiva. 
each  paying  tribute  to  the  Father  of  his  Country. 

The  one-half -cent  stamp  wiU  bear  the  lllrniMan  taksn  trrmn 
the  miniature  painted  by  cauulee  WiUson  P^als.  ^^ 

The  1-cent  stamp  win  contato  a  reproduction  of  the  profile 
bust  of  Washington  by  Jean  Antolne  Hoodoo,  t^tHH  In  172i. 

The  IV^-cent  stamp  wiU  bear  the  Virginia  ooloaal'a  por- 
trait by  Peale.  The  S-cent  stamp  will  have  the  Stuart  like- 
ness of  Washington. 

The  3,  4,  and  5  cent  stamps  win  bear  nfc«»ntia  ^g  Wada- 
ington  as  patoted  l^  Peale. 

The  6  and  7  cent  stamps  win  contato  reproductions  of  the 
Ttumbull  portraits. 

The  8-cent  stamp  win  have  the  reproduction  of  the  crayon 
drawing  of  Charles  Mekrin. 

The  8-cent  stamp  wiU  have  the  Williams  portrait  and  the 
lO-cmt  stamp  wlU  have  the  Gilbert  Stuart  portrait  of  1798. 

Tliere  wiU  also  be  a  series  of  Washliyton  Bicentennial  en- 
velopes. This  issue  of  Washington  stamps  and  snvctepes 
will  form  a  splendid  memorial  to  Washlngttm.  I  have  sug- 
gested to  addition  to  this  program  that  July  M  be  rryrrimnT 
celebrated  to  1932  as  the  birthday  anniversary  of  the  United 
States  Post  OOoe,  to  renmntarance  of  Washtngtssi'S  cloee 
connection  with  this  great  service  enterprlaa.  The  Btosn- 
tomial  Commission  has  enthusiastically  aooepted  thf  mm- 
gestion.  so  that  we  wiU  witness  for  the  fhst  time  in  history 
a  nation-wide  celebratkm  of  the  postHtfBce  birth  date.  Jh 
its  suggested  program  for  the  nation-wide  Geocia  Wttdi- 
Ington  oeletaration,  the  Bicentennial  OonaniMim  hag  made 
July  26  Post  Office  Day,  with  this  comment: 

A  odMvatloB  on  July  SS.  liSS.  ot  tbe  oai 
■eventb  annlvereary  ot  Ut»  bitth.  «C  ttoe  United 
Serrlce  wlU  be  eepeclaUy  appcoprtate  to  view  of  tbe 
eat  of  General  Waahlngton  to  this  braneli  of  the 
Congresi  on  JtUy  36,  1778,  paasd  a  rssolutiaa  to 
Oontlnental  Poet.  "*"»«"g  Boojaasto  Pnaklta  as  ito 
General.  General  Waahlngton  was  one  ot  the  ftmadHe  of  the 
Poatal  Senrloe.  From  the  age  of  16  untU  his  death  he  was  the 
great  champion  of  oommunloatiaa.  Be  guarded  Ike  PMM  Swrlee 
during  the  Revolution  and  lie  nsiatil  the  first  Ptastaaatar  tBeaanU 
appototed  after  the  adoptloa  «f  the  Oonstituttoa.  nsnselsiHj  to 
his  meangw  to  OongroM  bs  uned  tbe  erteniinn  of  the  sanios. 

^Mdal  aerrloea  ooald  be  held  on  Jnly  SS  in  the  78  ptawea  vhen 
poet  oOloea  were  located  la  17W,  when  Waahli^taa  was  toatMU- 
rated.  One  of  the  old-thne  maU  eoechea  oould  be  atarted  fttm 
the  northemmoet  of  theee  cities  and  driven  to  tlis  poet  oOoe 
fsrtbest  eouth,  with  driver  and  oquliMaMnt  as  ttiey  ware  to  178B. 
Appropriate  oelebratlona  might  be  etaged  on  that  day  hy  every 
poat  office  In  the  United  Statee  In  honor  of  the  Wrthday  of  tbe 
■ervlue. 

Without  WashingtoD  and  the  Postal  Service  the  phrase 
"  the  United  States  "  could  never  have  been  fUlfUled.  Both 
have  been  creative  powers  i*»ttHit^g  Americans  to  man  abun- 
dant life  and  greater  unity. 
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America  as  we  know  ft  to-day  can  not  be  oonceived  with- 
out the  Postal  Service.  Let  the  Postal  Service  ceaae  to  func- 
tion for  one  day  and  the  Interests  of  many  millions  would  be 
Injured.  It  is  the  very  heart  of  our  American  system  of 
government  and  boshMss. 

Prom  a  little  service  having  <mly  a  few  dollars  a  year  In 
revenue  the  United  States  Post  Office  has  grown  to  an  enter- 
priae  with  $700,000,000  in  revenues.  The  few  post  riders  and 
postmasters  of  1780  have  become  an  army  of  371,000  servants 
of  the  public  good.  Tet  the  service  is  fundamentally  the 
same  and  very  few  of  the  new  developments  were  not  visloned 
by  George  Washington.  He  sowed  for  our  reaping;  he  laid 
out  the  paths  we  have  followed. 

Nb  nation  is  ever  estabUsbed  without  a  leader  v^m>  sees  his 
oountry  as  one  unit,  bound  together  by  conunon  Ideals  and 
a  eommon  purpose,  with  comprehensive  lines  of  eommunl- 
oatian.  for  the  dUTuskm  of  knowledge  of  those  ideals  and 
that  purpose. 

George  Washington  was  that  leader  for  America.  Uke 
MosBS  at  old  he  stood  akme  on  the  mountain  top;  and  though 
the  wildemeas  was  all  around  him.  he  saw  a  goodly  land 
which  he  bdieved  with  an  his  heart  was  to  become  the 
glory  of  the  whole  earth.^  His  mind  visloned  hl^ways  and 
waterways— yes,  and  raflways  and  airways,  too — over  which 
would  speed  a  nation's  messengers  linking  great  cities  and 
little  hamlets  Into  one  ml^ty  neighborhood. 

When  George  Washington  died  the  United  States  Post 
CMflce  had  become  an  institution  built  of  solid  rock.  It  is 
true  that  it  was  so  primitive  that  the  news  (rf  the  passing  of 
the  great  patriot  could  not  be  ctmveyed  from  Mount  Vernon 
to  Boston,  a  distance  of  485  miles,  in  leas  than  10  days. 
even  though  the  post  riders  spurred  night  and  day  through 
the  winter  storm.  Still  there  were  needed  only  Improved 
methods  of  communication  to  bring  about  the  present  com- 
monplace of  mail  from  Washington  to  Boston  in  lees  than 
four  hours. 

The  path  led  In  the  right  direction,  and  there  was  no  need 
to  retrace  steps,  but  only  to  go  forward.  From  1799  there 
has  been  steady  progress  with  the  Postal  Service  achieving  a 
noble  record  creating  a  mighty  institution. 

The  post  office  has  been  the  creation  of  imnumbered 
human  minds  and  hands,  but  high  on  the  roU  of  its  archi- 
tects and  builders  stands  the  name  of  Washington.  On  its 
first  feeble  marches  he  was  leader  of  the  vanguard,  and  the 
roads  he  built  for  the  future  must  not  be  forgotten  in  the 
present. 

It  seems  to  me  that  when  the  peoide  of  a  democracy  like 
ours  have  accumulated  experience  from  Washington  to 
Hoover  aloi«  one  consistent  line,  there  should  be  such  agree- 
ment on  suc<5B88ful  policies  that  there  can  be  no  room  for 
chance  or  change.  I  brieve  with  Victor  Hugo  that  "if 
God  had  intended  that  man  ^nmld  go  backward.  He  would 
have  given  him  an  eye  In  the  back  of  hla  head." 

The  question  as  to  whether  the  United  States  Post  Office 
is  a  service  institution  or  a  monev-making  agency  ^loukl 
not  to-day  be  open  to  debate  and  disagreement.  The  Wash- 
ington who  urged  that  a  great  branch  of  mall  matter  be 
carried  free  and  who  took  pride  in  the  difrusion  of  gov- 
ernmental information  without  postage  charge,  would  not  be 
panic  stricken  over  a  deceptive  postal  deficit.  He  would 
never  hesitate  between  postal  service  and  postal  curtail- 
ment. 

He  would  urge  ever-increasing  facilities,  evermore  com- 
prehensive service,  firm  in  the  faith  that  the  greatest  of  all 
national  dividends  is  not  money  but  enlightenment  and 
understanding.  Washington  was  of  that  immortal  com- 
pany who  love  light  as  the  best  assurance  of  liberty  and 
iustioe  for  humankind. 

WWSBtOlf    TO    ADatSSS    THK    HOUSI 

Mr.  QRKEN.  ICr.  Speaker.  I  ask  unanimous  cooaeot  to 
address  the  House  for  three  minutes. 

Mr.  SNELL.  Reserving  the  right  to  object,  if  we  are 
going  to  have  a  very  long  program  to-day,  I  think  we  ought 
to  have  a  quorum  present. 

Mr.  BLANTON.  A  quorum  comes  first,  because  we  have 
about  800  bills  on  the  Private  Calendar  that  ought  to  be 


properly  considered,  and  we  can  not  handle  them  ijroperly 
without  having  the  Members  here,  and  I  Join  with  ttie  gen- 
tleman from  New  York  in  demanding  that  a  quorum  should 
be  present. 

Mr.  LaGUARDIA-  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  10  minutes.  I  have  obUined 
Important  information  which  would  indicate  that  the  Ways 
and  Means  Committee  of  the  House,  as  well  as  the  llnance 
Committee  of  the  Senate,  were  deceived  by  misinformation 
given  them  by  certain  witnesses  who  appeared  before  them 
and  this  Is  the  only  means  of  getting  it  before  the  Seaate 

Mr.  BLANTON.  Could  not  the  gentleman  do  thai  much 
better  on  Monday  when  the  enthre  membership  \?ili  be 
present? 

Mr.  LaGUARDIA.  I  can  not  aiq>ear  on  the  floor  of  the 
Senate,  and  they  are  not  having  any  hearings.  It  :s  very 
important  that  this  be  gotten  before  them  to-day 

Mr.  CHINDBLOM.  What  is  the  nature  of  the  gentlanan's 
informaUon?  --™«i8 

Mr.  LaGUARDIA.    It  is  on  the  stock-transfer  tax 

Mr.  GREEN.  Reserving  the  right  to  object.  Bfr.  Sieaker 
I  Shan  not  object  to  the  gentleman  from  New  York  being 
given  10  minutes  if  I  can  follow  him  for  3  mtni^t^ 

Mr.  BANKHEAD.  Reserving  the  rlght'to  object,  th.»  gen- 
tleman from  Illinois  I  Mr.  RAiwrrJ  wishes  to  make  some 
statement  in  reference  to  the  program. 

Mr.  RAINEY.  I  want  to  say  that  it  is  important  th.it  the 
sUtement  by  the  gentleman  from  New  York  [Mr  La- 
OuARDiA]  be  made  to-day.  I  know  what  it  is.  and  I  hope 
he  will  be  permitted  to  address  the  House  for  10  minutes 

The  SPEAKER.  Is  there  objection  to  the  request  .if  "the 
gentleman  from  New  York? 

There  was  no  objection. 

THK   STOCK   THAHSrss   TAX 

Bfr  LaGUARDIA.    Mr.  Speaker,  during  the  hearings  be- 

Jore  the  Ways  and  Means  Committee  of  the  House  on  the 

tex  bill  the  subject  of  a  stock-transfer  tax  was  presented 

,  Comparisons  were  made  between  the  proposed  tax  and  taxes 

i       °^!L  countries,  and  I  am  sure  that  many  gentlemen  wUl 

,  recaU  that  officials  of  the  New  York  Stock  Exchange  sUted 

J  that  if  a  stock-transfer  tax  were  Imposed  they  could  easily 

transfer  their  transactions  to  the  London  exchange  and  the 

Canadian  exchange.    The  stock -transfer  tax  came  up  toward 

the  end  of  the  hearing  before  the  Committee  on  Ways  and 

Means,  and  this  House  passed  a  tax  of  one-quarter  of  l  per 

cent.    It  was  a  very  live  subject  before  the  Senate  P:nance 

Committee  m  its  hearings  on  the  hUl.  and  the  reason  I  asked 

for  time  this  morning  is  that  they  are  now  considering  the 

tax  bill  on  the  floor  of  the  Senate. 

It  is  quite  necessary  that  the  Senate  should  be  informed 
on  the  stock-transfer  tax  In  England.  The  reason  Ij  that 
it  has  not  received  correct  informaUon.  Were  the  iJenate 
committee  still  in  session  I  would  appear  before  it  and  pre- 
sent the  information  that  I  ha^-e.  This  is  the  only  means 
now  available  to  inform  the  Senate  that  when  the  president 
of  the  New  York  Stock  Exchange  appeared  before  it  and 
was  asked  specifically  to  furnish  the  committee  with  infor- 
mation on  stock-transfer  taxes  and  taxes  on  transacUons  on 
the  London  Stock  Exchange,  the  committee  was  de»«ived. 
Anyone  reading  the  testimony  of  Mr.  Richard  Wliitney 
president  of  the  New  York  Stock  Exchange,  and  the  Uble 
of  taxes  which  he  put  in.  omitting  the  real  stock-transfer 
tax.  can  not  escape  the  conclusion  that  a  willful  miarep- 
reaenUUon  was  made,  a  deliberate  and  wUIfu  omission, 
in  order  to  deceive  the  Senate  in  the  hope  of  defeating 
the  stock-transfer  tax  placed  in  the  biU  by  the  House  The 
House  transfer-tax  provision  was  eliminated  by  the  Senate 
committee. 

The  president  of  the  New  York  Stock  Exchange.  Mr.  Whit- 
ney, appeared  before  the  Finance  Committee,  and  in  reply 
to  a  qu^Uon  as  to  the  stock -transfer  tax  in  England  sUted 
that  he  had  the  information,  that  he  would  sxipply  th<  Sen- 
ate committee  with  the  Information;  and  on  April  18  1932, 
be  furnished  the  informaUon— which  will  be  found  or;  page 
1231  of  the  Senate  hearings— sent  It  with  a  covering  letter 
of  that  date,  prepared  a  comparaUve  sUtement  of  the  tax 
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in  Canada  and  the  proposed  tax  in  the  United  States  and 
the  English  tax.  When  fas  gave  the  English  tax  bs  sub- 
mitted only  what  is  known  as  the  contract-note  stamp  tax. 
which  is  only  1  cent  on  stock  transacUons  of  $75  to  $160. 
while  ti2e  proposed  House  tax.  couided  with  the  New  York 
State  tax.  would  bs  41^  eeats.  By  so  doing  he  deliberately 
misrepresented  the  English  tax.  because  he  must  have 
known,  and  his  experts  must  have  known — as  they  deal  <m 
the  London  exchange— that  there  were  two  addiUonal  taxes 
which  were  maliciouilj  and  willfully  omitted  from  the  table 
submitted  by  Mr.  Whitney,  the  president  of  the  New  Yo^ 
Stock  Exchange,  to  ttm  Rnance  Conunittee  of  the  Senate. 
He  thereby  led  the  Senate  oommittee  to  believe  ***%%  thoe 
was  no  stock-transfer  tax  and  that  the  only  tax  was  what  is 
known  as  the  contract-note  stamp  t-^r. 

This  is  quite  in  keeping  with  the  omission  of  informaUon 
in  the  Kreuger-ToU  bond  issue,  in  stock  flotations,  and  la 
the  daily  paid  publielty  stock  brokers  send  to  their  customers 
In  order  to  sell  securities  and  stock  at  inflated,  artificial 
prices.  As  a  witnass  to  that  I  call  upon  the  millions  of 
American  investors  who  have  lost  billions  and  billions  of 
dollars  since  1929. 

When  I  saw  this  rtitwnent— I  knew  there  was  a  transfer 
tax  in  England;  I  had  xefeixed  to  it  on  the  floor  of  the 
House— I  asked  the  State  Department  to  Inquire  here  In  this 
country  from  the  British  Embassy.  The  State  Department 
informed  me  that  there  was  a  stock-transfer  tax  in  icngland 
on  stock-exchange  transacUooa,  according  to  the  informa- 
Uon which  they  had  obtabied.  Mark  you.  Mr.  Speaker, 
this  is  in  conflict  with  tbe  phrase  that  has  been  repeatedly 
given  to  members  of  ths  Ways  and  Means  Committee  and 
to  the  Senate  Finance  Conunittee — that  "  transac  Uons  car- 
ried on  in  the  ordinary  course  of  business  between  members 
of  the  stock  exchange  are  excepted  from  the  British  transfer 
tax." 

The  matter  was  yltally  Important,  in  the  face  of  these 
contradictory  tnterpretattons  from  such  important  and  au- 
thoritaUve  sources.  I  therefore  asked  the  State  Department 
to  cable  London  and  get  Uie  actual  correct  information  right 
at  the  stock  exchange. 

I  did  not  want  to  take  any  chance  whatsoever  in  charg- 
ing the  New  York  Stock  Exchange  officials  with  deliberately 
misleading  the  Senate  Hnance  Committee  and  our  own 
Treasiiry  Department  in  stating  that  they  did  not  t.Mti» 
such  a  Ux  would  be  woitable.  Tlie  SUte  Department  was 
kind  enough  to  cable  liondon.  and  I  have  here  a  reply 
dated  May  19.  1932: 


Transfer  tia  Is  la  for  sacih  £S  •terUog  or  frmctlon  tberaof  up 
to  £25  Btertlng:  Ss.  for  eadi  £26  ctvllng  or  fraction  thareof  up  to 
£300  BterUng:  10a.  for  Mch  fCO  sterUnc  or  fracUon  tbaraof  abor* 
£300  sUrUnc.  Tbmt  tans  apply  to  both  stock  ezcbazisa  and 
private  uJa.  Short  aad  long  tranaactlona  subject  to  transfer 
tax  onl7  when  terminated  by  paymeot  and  tranafer  of  title.  No 
separate  tax  applicabl*  to  prtvato  aalaa.  For  carry-over  sales  see 
commercial  attach^  cable  to  Commerce  No.  391,  dated  March  S. 

AlfOKXW  W.  MXXXOM.  . 

And.  Mr.  Speaker,  that  is  signed  by  a  financial  authority- 
Andrew  W.  Mellon,  present  ambassador  to  the  Court  of  St 
James,  and  former  Secretary  of  the  Treasury,  himself. 

Here  is  the  cable  referred  to,  which  was  sent  to  the  De- 
partment of  Commerce.  It  Is  dated  Blarch  3.  1933.  and  it 
becomes  important  by  reuon  of  the  fact  that  the  Treasury 
Department  ofllcials  appeared  before  the  Finance  Commit- 
tee a  month  later  and  must  have  had  this  InformaUon. 
which  the  Department  of  Commerce  tells  me  was  avaU- 
ble  to  the  Treasury  Department  The  cablegram  Is  as 
follows: 

ll^^nacrlpt  of  oabla  No.  sai.  to  Department  ot  Commerce,  March S. 

19821 

Contract-note  stamp  raqulrad  on  an  contracts  evidencing  pur- 
chase of  stock  on  Btoek  t-^*"Tgf 

Both  contraot-note  staaap  and  conyeyance  (transfer)  stamp 
required  tn  aU  eaaee  of  iiiiiUmm  at  isgleteied  atoek  ta««dvli«  oen- 
vayanoe  (traasfer)  theteof  to  Vbm  atook  broker  or  banker,  to  be 
held  as  security  for  custooasr  on  time  or  margin. 

Conveyance  (transfv)  stamp  not  required  when  wtodk  parchsasi 
Involve  bearer  stooka  aad  atosk  that  paaa  by  indonementa. 

Autborltaes  iadloato  UmS  ttOe  paeaea  to  customer  In  oaae  <tf 
purchase  made  by  banker  or  stock  brokar  for  customer  on  Ums  or 
margin. 


and.  atock  to  oovsr  debt  of  custooMr  Incm?  ia  * 
tbe  porchaae  and  far  general  >«»««Trt  owtn*  the 
brokar.  "" 

Anie  prooeduM  koowzi  as  c^ffw^^v^v  iimbvv^^a  & 
tlnulng  a  stock  purchaaa  tram  one  eefcUsment  to'aaoOiM     «tt& 
each  o^tlnuanoe  a  continuing  contract  ndta  la  meSSTnatSSi. 
a  contraot-Bote  stuap^  ^ 

CoMSMrolal  Attmchd, 

They  dear  over  tlMre  every  14  days.   If ,^  ^.^ 

for  a  sale  or  purchase  of  stoek  and  that  Is  not  ttleaMd.^tlnS 
Is  "  continued  "  and  reqiUns  aaotber  oonti«ct-note  gtsaip, 
and  as  soon  as  tbe  sale  Is  executed,  wtiether  AfQit.or  en 
margin,  or  otherwise,  the  stock-transfer  tax  allies. 

I  will,  with  the  pennlsslan  given  me.  Insert  »  ooapaznttve 
statement  in  the  Rsooaa  showing  a  «'*>'"rtT*'WP  of  the  pees* 
ent  British  stock-transfer  tax  with  what  was  prr^^f^^j  in 
the  House. 

To  give  you  an  Idea,  on  a  stock  selling  tor  $!•  tbe  BtttUi 
sale  tax  would  be  2  V^  per  cent  Under  tbe  tax  Mft  pSMd 
by  the  House  It  would  be  one-fourth  of  1  ctoi  «n4  wSk^S 
minimum  ivovisiaD  of  tbe  House  bill  it  would  only  bi  4  *— **^ 
The  minimum  in  Kngland  Is  1  per  cent  vbQs  tbe  »*%»>— ^ 
that  was  pn^wsed  here  was  one-qtiarter  of  1  jms>  cent. 

TO  illustrate,  a  $200  sale  of  stock  in  Bngfaukl  vooU  pej 
$2.50.  while  under  the  House  bQl  H  would  only  pay  60  cents. 

I  will  Insert  the  entire  comparison  in  the  ^F*rfS>.  ISie 
following  comparison  is  based  upon  tbe  sale  of  one  Htsre  o( 
stock  of  $100  par  value: 


British  tsi(tfaiaaif) 
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(This  InrcRnatlai  vas  sent  to  us  by  X^  H.  Pwker.  dUaf  off 

Joint  Committee  on  Internal  Revenue.) 

I  also  insert  the  following  table  for  compartsea  of  the 
flgiires  given  to  the  Senate  Finance  Oatqmittee  by  Richard 
P.  Whitney,  president  of  the  Hew  York  motk  Bxebange. 
and  the  true  transfer  tax  figures  on  trsnsfen  of  seevrftles 
in  England  as  famished  by  M^.  L.  H.  Parker,  efaief  eff  staff 
of  the  Joint  Conunittee  on  fiitemal  Revenue  Vsxatian. 


Comparative  tabto  $howfna  Jlgaree  ffoea  to  Seiiats  Ftmutoa  Com- 
mittee by  Mr.  Aiehard  >.  WMtnef,  pmUent  of  tkt  tMf  Tortt 
StoOt  K90ltmn§e.  eontrmated,  wUh  trme  $gmrea 
tax  on  traiu/er  of  utmneooUaMe  aeourttUu 
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■  Ai  flTSB  by  Mx.  L.  H.  Paifear,  char  «r  stsfl,  Jotat  ComiBJttss  m 
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fenOemen.  T  MAmR  that  Che  tax  In  IBoffiand  Is  fire 
tteiet  vhat  we  propoac  on  a  $300  aale  *n4  proportionately 
larger  on  other  stock  transfers.  Responsible  officials  of  the 
New  York  Stock  ■whaage  appeared  before  the  eoaanifttee 
and  only  dtadoaed  one  of  the  three  taxes  apsdlcable  to  the 
transaction  on  the  London  Stock  Exchaase.  It  Is  not  only 
startlijic  and  shocking  but  it  is  something  which  should  not 
remafn  uncenBured.    f  ApphiTise.! 

The  gPEAKER.    The  time  of  the  «eBtleinaa  from  New 
York  IMr.  iMOoAtaiAJ  has  expired. 

Fosuc  BvxzAiae 
Mr.  OREEN.    Mr.  Speaker.  I  ask  nnanhnous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  norida? 
Tliere  was  no  objection. 

Mr.  QREEN.  Mr.  Speaker,  my  purpose  is  to  offer  to  the 
House,  as  a  portion  of  sac^  relief  plan  as  the  House  may 
later  determine,  a  public  building  bUL  It  is  a  bill  which 
it  was  my  pleasure  to  introduce  at  the  last  session  of  Con- 
gress— and  also  at  this  session  of  Congress — ^which  would 
provide  for  distribation.  by  congressional  districts,  of  such 
funds  or  portlan  of  such  funds,  as  we  may  haye  appro- 
priated for  Federal  construction. 

I  beheve  that  the  bin  win  be  of  special  interest  to  my 
colleagues,  and.  at  the  conclusion  of  my  remartcs,  I  shall 
ask  permission  to  print  It  In  the  Rkcord.  The  biU  is  H.  R. 
7120  and  im)vldes  for  construction  of  post-offlce  bufldlngs  to 
relieve  unemployment  and  economic  depression,  and  for 
other  purposes.  It  would  expend  about  one-half  million 
dollars  In  each  congressional  district,  giving  buildings  for 
IHUctically  aU  second  and  third  class  ofBces.  It  provides  for 
Iocs!  architects.  local  engineers,  local  material,  where  pos- 
sible, and  for  local  labor.  All  sections  of  the  coimtry  would 
benefit  equaDy  and  alike  under  its  provisions.  If  the  Gamer 
plan  for  rriief  la  adopted  by  the  Congress,  then  this  blU,  tf 
adopted,  win  carry  out  that  portion  of  the  pii»n  pertaining  to 
the  proposed  Federal  construction  program. 

In  addition  to  this  bill  I  desire,  if  I  may,  to  again  caU  the 
attention  of  the  House  to  the  iinportance  of  at  least  a  partial 
reimbursement  for  losses  sustained  by  Florida  growers  dur- 
ing the  Mediterranean  fruit-fly  campaign.  I  hope  to  address 
the  HouM  on  that  subject  next  week. 

Mr.  Speaker.  I  ask  unanisMUs  consent  to  print  in  my 
remarks  this  bUl  for  Federal  building. 

The  SPBAKBR.  Is  there  ohjectian  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  OOas.    Mr.  Speaker,  reserving  the  right  to  object. 
wouU  Bot  the  gentleman  be  willing  to  refer  to  the  biU  by 
Bumbar  instead  of  prtotiog  the  entire  bUl  in  the  R«oord? 
It  la  Ave  or  six  pages.    If  the  gentleman  will  Just  refer  to  U 
by  nuBbwr  the  oMBiberBhip  wlH  he  able  to  get  copies  of  the 
bin.    Therefore  I  shall  have  to  object. 
Mr.  OREKN.    All  copies  have  been  exhausted. 
The  SPEAKER.    Ohi«cti<m  is  heard. 
The  time  of  the  tentlenan  from  Fkuictat  has  expired. 

STOCK-TXAHSntX   TAX 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  Hoose  for  three  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

^Mr.  SLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  shall  not  object  to  this  request;  but  I  wiU  make  a 
point  of  order  when  the  gentleman  finishes. 

There  was  no  objection. 

Mr.  CHINDBLOOM.  Mr.  Speaker,  of  course  no  Member 
of  this  Houae— and  certainly  not  I — r'^iM  have  any  i^^^«Hf*>r|f 
Objection  to  a  contribution  for  the  taf ormatlon  of  the  Home, 
and  perhaps  the  information  of  the  Senate,  of  the  ^Hai^otrr 
that  was  glMB  to  us  a  moment  ago  by  the  gentleman  from 
New  York  [Mr.  L*OiMaaul.  I  have  not  had  an  opportunity 
to  check  on  the  facts  presented  by  the  gentleman,  but  I 
have  no  doubt  they  are  substantially  correct.    Whether  mto- 

tMf  <He  the  FinaDce  Committee  of 


f  Che  senate  by  a  repreeentaCive  of  the  New  York  StCK^  Ex- 
I  change,  it  seeam  to  me  ie  hardly  a  matter  for  tery  prolonged 
dtocuasioa  In  the  House,  but  might  better  be  presented  to 
another  forum,  preferably  the  Senate  itself. 

However.  Mr.  Speaker.  I  arose  to  say  tttat  If  we  are  to 
pattern  our  revenue  system  after  the  revenue  system  of 
Great  Britain  we  have  yet  fSr  to  «o.  We  wtil  be  on  the  road 
toward  very  serious  consequences  In  the  United  States  tf  we 
adopt  that  policy.  Great  Britain  fortunately,  with  Its  homo- 
geneous population  devoted  to  the  single  eaose  of  preiervlng 
mrtd  savtog  that  country  from  the  verge  of  bankruptcy,  has 
been  able  to  lmpo?e  most  drastic  taxes  upon  aH  of  Its  lines  of 
btwfness  and  classes  of  property. 

By  way  of  comparison.  I  might  .««ay  that  under  thr  pres- 
ent income  tax  law  in  the  United  States,  a  man  with  a  wife 
and  one  dependent,  having  an  Income  of  $5,000.  at  thr  pres- 
ent time  pays  |12.38  Income  tax.  In  Great  Britata  he  would 
ty  »g50.22.  A  person  wHh  an  income  of  glO.OW.  sttnilarly 
sftnated,  in  the  United  States  rmder  the  present  law  wouH 
pay  $92.25.  while  in  Great  Britain  he  woohS  pay  $1  T9t.99. 
Under  the  pending  revenue  blH.  as  passed  by  the  Hoine. 
the  corresponding  payments  would  be  $29.50  and  $191:  and 
raider  the  proposab  of  the  Senate  Ptnanee  Committee  they 
would  be  $44.25  and  $271,  respecthrely. 

We  have  not  attempted  to  Impose  any  such  taxet  tiT>on 
the  people  of  the  United  States,  nor  have  we  attempted  to 
Impose  upon  business,  whether  It  be  the  bO!il»ess  of  the 
stock  exchanges  or  of  the  produce  exchangw,  or  the  business 
of  the  farmer  or  of  the  manufacturer  or  tJie  merch  int  or 
anyone  else,  any  such  bin-dens.  Let  us  hope  ve  may  not  be 
compelled  to  Impose  upon  our  people  any  such  taxes  as  axe 
imposed  upon  the  people  of  Great  Britain. 

We  should  rather  rejoice  than  complain  that  it  his  not 
yet  become  necessary  In  this  country.  In  comparison  with 
the  unfortunate  tax  burdens  of  other  nations,  to  practically 
cripple  commerce,  agriculture,  industry,  trade,  or  ev>m  the 
promotion  of  the  arts  and  sciences  among  our  people. 

Mr.  Speaker,  under  the  leave  to  extend  my  remarks,  let 
me  say  that  I  do  not  believe  the  Treasury  Department  made 
any  effort  to  advise  either  the  House  Ways  and  Means 
Oommlttee  or  the  Senate  Finance  Committee  as  to  the 
British  tax  on  stock  tranters.  I  am  advised  thst  the 
system  of  handling  stock  sales  and  making  settlemeits  of 
them  is  so  different  in  England  from  what  it  is  in  the  United 
States  thai  it  is  hand  to  make  a  fair  comparison.  There 
was  really  nothing  new  in  Ambassador  MeUon's  calde  at 
May  19.  presented  here  by  the  gentleman  from  New  York. 
The  transfer  tax,  amounting  roughly  to  I  per  cent,  i«s  the 
cable  states,  applies  to  "  short  and  king  transactioos  sub- 
ject to  transfer  tax  only  when  terminated  by  payment  and 
tranrfer  of  title."  On  the  other  hand,  cable  No.  391,  from 
Mr.  Cooper,  commercial  attach^  at  Lan<lBB,  states: 

Conveyance  (transfer)  stamp  not  required  when  stock  ptin-hase* 
Involve  bearer  stoc^  and  stocks  that  pus  by  Indorsemente. 

To  determine  to  what  proportion  of  all  stock  transactions 
the  tax  of  1  per  cent  applies,  it  would  be  necessary  to  ascer- 
tain what  part  of  those  transactions  involve  transfers  of 
UUe  and  what  part  relate  to  other  changes  of  ownership  or 
control.  The  extent  to  which  transfers  of  title  are  reailred 
to  Great  Britain  in  the  case  of  registered  shares  is  under- 
stood to  be  greatly  reduced  by  the  custom  of  having  fort- 
nightly settlements  between  brokers,  so  that  what  U  re- 
quired to  be  transferred  at  the  time  of  settlement  Is  thi;  net 
balance  Instead  of  the  aggregate  volimie  of  daily  trai tac- 
tions. In  all  events,  neither  the  amount  of  the  British  tax 
nor  Its  method  of  appUcation  seems  deserving  of  entlmsi- 
astic  emulation  by  our  Government. 

THX   TSACCDY  OF  THS  LOfSSnOH  CHILS 

Mr.  FDLBRIOHT.  Mr.  Speaker.  I  ask  unanhnoas  con- 
sent te  extend  my  remarks  In  the  Racom  by  higatlug 
therein  aa  editorial  In  the  form  of  a  letter  appearing  In 
the  St.  I^Niis  Star  of  May  13.  W32.  tke  suMect  matter  of 
which  is  worthy  of  the  eoulderatlon  of  the  AMcrican  people. 
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The    6PKASXR.    The    gentleman    from    Missouri    

unanimous  consent  to  extend  his  remarks  In  the  Rbcokd  as 
indicated.    Is  there  olilecilon? 

There  was  no  objection. 

Mr.  FULBRIOHT.    Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  In  the  Rbooso  I  include  the  following: 


To  Ch 

To  you  and  Mrs.  Uadbaii^  has  come  •  tragedy  wblch  tuma 
ttom  flam*  of  life  to  aabaa.  Tbm  Halloa  would  share  and  by  abar- 
Uig  lighten  a  grief  that  is  joun  alone.  Yet  it  is  the  Nation  tbat 
has  broiwbt  thla  grief  upon  yoa.  and  with  aU  tbelr  aympathy  and 
■orrow  the  peopU  of  this  eeontry  wUl  turn  to-morrow  to  thalr 
taaks  and  pteaaurea,  prevented  by  what  Utile  mercy  there  la  in 
Providence  from  retaining  the  keen  news  of  any  suffering  but  their 
own. 

The  NatloD  brought  this  grtef  upon  you  by  creating  and  nur- 
turing the  Oallban  life  that  crept  upon  your  home.  Thla  country 
created  an  Inatltutlon  ot  crime,  played  with  It.  surrendered  to  It 
laughed  at  It  even  when  It  splashed  the  streets  with  blood — and 
when,  in  a  different  and  nobler  mood,  the  people  seised  upon  your 
glorious  eaplolt  in  avtafeloii  te  maks  you  a  national  hero,  they 
unwitUngly  marksd  you  and  your  bouaehoid  for  the  attention 
of  the  criminal  demon  thay  had  nurtured. 

Is  nothing  to  oome  of  this  but  the  memory,  softened  by  time 
wtilch  you  wfU  bear? 

At  the  present  moment  tha  American  people  are  running  true 
to  form.  Slnoerely,  emofUooaUy,  thsy  cry  that  crime  must  be 
eradicated.  They  arm  thenstives  to  kill  Caliban.  Congress  will 
pass  a  law.  valuable  in  its  terms,  to  help  the  States  combat  kid- 
naping. Police,  proeeeutors.  Judgea.  and  Juries  wui  have  a  mo- 
mentary spaam  of  vigorous  activity;  and  then,  if  the  Nation  con- 
tinues to  nin  true  to  fonn.  aU  wUl  aetUe  back  as  befoxs,  and 
America  will  continue  to  bs  what  it  u  to-day — the  most  crlme- 
rldden  country  on  the  faes  of  the  earth. 

You.  CkJlonsl  Undbargh.  and  yon  alone,  can  prevent  this.  Ton 
can  marshal  the  good  wUl.  the  honesty,  the  alnoerlty,  and  even 
the  emotionalism  of  ths  Ajnsrtcan  people  Into  a  fighting  force 
for  their  own  preservatton.  Ton  can  destroy  the  tolerance  of 
crime,  the  power  of  crime,  the  reign  of  crime  In  the  United  States. 

If  this  war  is  waged.  It  moat  be  fought  on  many  fronts.  It  In- 
volves a  new  Ideal  In  ths  pvotesslan  of  law,  the  breaking  down  of 
medievalism  In  the  law  limU.  which  has  made  the  processes  of 
Justice  a  barricade  for  ertme  to  fight  behind.  Go  to  Judge 
Samual  Seabury  and  ask  him  bow  the  law  protects  and  fosters 
crime  In  America.  Be  Is  oos  of  ths  few  American  lawyers  not 
afraid  to  tell  the  story  of  ^Sfemy  Bcntham,  who  destroyed  the 
medievalism  of  the  law  m  Wtwt»T*«t 

It  involves  ths  driving  owt  mi  Uis  undwworld  lawyer,  who  devotes 
himself  to  the  proteetlon  of  criminals  by  criminal  methods,  who 
Urea  on  the  profits  of  crtaaa.  yat  is  aoospted  In  good  standing  by 
every  court  in  America. 

It  Involves  the  destruction  at  the  alliance  between  crime  and 
politics,  by  arousing  the  people  to  a  deadly  InVderance  of  weak- 
ness or  corruption  in  pubUe  IlfS. 

It  involves  an  attack  on  the  sources  of  crime  in  the  environment 
of  children.  Psw  men  art  by  nature  hard  and  mercUesa.  Long 
years  of  training  are  neeeaaary  to  bratallae  men  to  the  commission 
of  such  a  deed  as  that  tnv^vlng  your  home.  A  thousand  years 
«go,  ths  Danish  warrloea  who  tevaded  England  were  trained  for 
their  work  by  tossing  children  In  the  air  and  catching  them  on 
gpear  points.  In  our  city  shnns.  in  our  Juvenile  gangs,  we  train 
unformed  minds  Into  a  psrverted.  degraded,  cold  and  paaslrmloas 
disregard  of  human  feeling,  and  then,  by  our  poUUea  and  our  law. 
let  the  product  of  that  |ier»sialfi  rule  our  llres. 

It  would  be  chimerloO,  and  cruel,  and  foreign  to  your  nature, 
to  expect  you  to  dramatlas  your  own  sufferlnga  in  a  *  drive  against 
crime."  But  even  as  you  ehartad  the  way  across  the  Atlantic,  you 
can  chart  the  way  to  a  new  order  In  America,  by  quleUy,  poslst- 
ently  organising  the  foroes  latent  In  this  country,  and  letting  that 
work  stand  as  an  enduring  monument  to  your  son. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  a  point  of  no 
quonun. 

Mr.  WHJSON.  Will  ths  sentleman  withhold  that  a  mo- 
ment? 

Mr.  BLANTON.    I  wtthbold  It 


H.  B.  4SSS.  aKBiisuro  SBunusi  s  or  the  ixood  ocnmoL  act 
or  isss 

Mr.  WILSON.  Mr.  Spsaksr.  I  ask  uxsmimous  consent  to 
extend  my  remarks  hi  tbs  Raooss  on  the  flood  control  bill 
tl»st  was  under  conslderadsn  yssterday. 

llasSPBAKBR.    Is  than  otajectlon? 

There  was  no  objection. 

Mr.  WILSON.  Mr.  BDcaksr.  the  bill  under  oonslderatlon 
amends  the  first  parsgrsph  at  sscdon  8  of  the  flood  contrcl 
act  of  May  15,  IBU. 

Section  I  of  this  act  adopts  the  project  for  flood  control 
of  the  Mississippi  RlTcr  In  Its  sDovlal  valley  and  for  Its 
Improvemeht  far  navlcstlon  firam  Cape  Girardeau.  Mo«  to 


the  Bead  of  Piissss.  and  as  ouftUnsd  and  set  fbrtli  te 

Document  No.  80,  Seventieth  Congress,  ssoond  sggilau  «..« 
to  be  prosecuted  under  thedlrection  of  the  Secratan  oT  Wkr 
and  ths  supsrvlskm  of  the  Chief  of  BnglQesn. 

The  main  feature  of  this  plaa  for  flood  eontrel  te  •  ean- 
thraatlon  hi  a  mars  eomprefaenshre  and  extenglye  way  tf 
the  plan  that  liad  been  anwoved  bf  ths  flootf  ecntnl  act  «i 
1017  and  of  1933.  which  provided  for  levee  oonstrastlan  and 
bank  revetment  on  the  mata  channel  of  the  rtvsr  tad  en 
the  tributaries,  hisofar  as  they  vers  affected  br  tte  flood 
waters  a<  the  Mississippi  Rtver.  In  addttlon  to  <*»«■  the 
adopted  project  provides  for  dlwaskms  ami  flood  ways,  but 
these  are  not  bivohml  hi  the  present  amendment. 

Section  a  nuikes  authorisatlan  for  the  apptoprtotion  f» 
quired  in  the  eoocutlon  of  the  pniject  aod  icadi  In  port  at 
follows: 

As  a  fttU  oomiOlanes  with  the  prlnolple  feT  looal 
in  view  of  the  great  expendttore  esttmated  si 
a29a.ooo.ooo.  heretofore  made  ia  the  looal  lnt««ats  ia  lbs  attmtia 
▼aUey  of  the  iCsslasippl  Blver  for  protection  against  the  floods  of 
that  river;  In  vlow  of  the  eitsat  oT  national  WBeera la  the  een- 
trol  of  these  floods  In  the  Intevsafc  off  nattonal  ■sespsfCM  ^tt  Snw 
of  Interstate  oommeroe.  and  the  inoiwiiian  of  «ScMlse  Qiatai 
malls;  and.  In  view  or  the  glgaatle  soala  of  the  nwjjsst. 
flood  waters  of  a  volxime  and  HowUM  from  a  dramsss 
outside  the  fOates  nxM«  afTeeled.  and  far  muummim  thsss 
other  river  In  tlie  United  States,  no  Iseal  eaaftr^ttUaa 
project  herein  adopted  is  reqnlved. 

TO  this  declaration  for  completion  of  tte  project  wttfaout 
local  contribution  there  are  three  exceptions  in  ssetlon  S  of 
the  act:  (a)  The  States  and  local  Interests  Aall  mn^n^fffn  to 
the  extent  of  supervision  the  flood-control  works  aftsr  com* 
pletion;  (b)  accept  land  turned  over  to  »>*— *  mdir  ths 
provisions  of  section  4  of  this  act;  (c)  provide  wttlftout  cost 
to  the  United  States  all  rl^ts  of  way  for  levees  and  levee 
foundations  on  the  main  stem  of  the  Mississippi  iUver  be« 
tween  Cape  Qtrardeau.  Mo.,  and  the  Head  of  tte  Paimm^ 

It  was  the  Intention  of  Congress  In  tte  r^tngt  of  tte 
flood  control  act  as  declared  In  section  2  that  tte  United 
States  had  undertaken  tte  execution  of  this  project  at  na- 
tional expenss  and  without  local  contribution,  savo  as  pro- 
vided in  the  exceptions. 

However,  In  tte  execution  of  tte  project,  ''^wwt^^i^yp^  jm^ 
arisen  making  an  amendment  chtrlfylBg  tte  fltnatttm 
absohitely  necessary. 

The  amendment  as  first  Izitroduoed  ^^Uminaf^  entirely 
exception  "  c  **  of  section  3,  which  would  requiie  tte  United 
States  to  bear  aQ  expenses,  tnrJuritng  tte  foundations  tar 
levees  on  tte  main  stem  of  tte  river.  When  this  amend- 
ment was  submitted  to  the  War  Department  tte  npoct  of 
the  Secretary  of  War  In  respect  to  levee  foundations  was 
as  follows: 

The  proposed  amendment  eliminates  tbs  portion  of  tlM  flm 
paragraph  of  section  3  of  an  act  for  the  con&ol  at  «W«mW  on  the 
msstsslppl  River  and  Its  trlbtitarles.  and  for  other 
published  m  Document  S91.  Seventieth  rnniiiia.  by 

■ion  of  "(c)  levoe  fOundatloa«  sad  lsve«i  on  Ihs  mai 

the    MlsalMlppi    Slver    between    Oape    nirrrisau-    Mol.   ^^ 
Head  of  the  Psssbb."  ^^    ^^    ^ 

"me  procitfement  of  rta^fets  of  way  ts  a  task  that  ««i  hs  w- 
formsd  much  more  qtdckl^  and  nhesrtj  bv  leoBl  •atfaoilllm  *^-- 
by  the  United  States,  aad  tbsrcfSes  tte  teposlM  oC  ths  mmow^ 
billty  of  securing  these  rights  of  way  am  local  authoKtt^  '*»  »  — «~ 
provision  of  isw  that  sfamdd  not  beabaBdensd.  ^^ 


Tte  Ctnninlttee  on  Flood  Control  has  retslniMl  tU» 
vision  ttet  tte  local  intersstg  gbould  provide  tte 
way  and  foundations  for  tte  Isvesc 

Prim-  to  tte  possace  of  tte  flood  contnd  act  xigtes  of 
had  already  been  provided  and  famished  for  levei 
tions.  and  levees  had  been  constructed  upon  snob 
way  txpon  practicalljr  tte  entire  stretch  of  tte  .. 
River  tavolved  hi  tte  project  Bat  Ite  ivlotttlonik 
and  extensions  In  tte  levee  Huso  sinco  tte  a 
l»lftced  upon  tte  local  Integests  a  burden  wtakta  teg 
their  reoouroes  to  tte  timXt,  aaA  whlls  m  tte 


iltfitecf 


xttbtiof 


this  great  project  we  maj  gtm  f esl  tbat  this  buidm  is 
wtet  unreasonable,  that  provision  of  tte  law 
retained. 

Also.  In  respect  to  tte  lands  and  property  subjected  to 
flood  waters  of  tte  Mississippi  Bfver  on  tte  main    " 
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by  reason  of  setbacks,  changw,  or  extenakxiB  of  the  le^«e 
Unes,  tlie  report  aasrs: 

ThpiT  18  more  of  •  question  tn  this  proposed  amendment  tban 
the  mere  n^bts  oT  mj  for  tavew.  In  the  MttMwk  at  •  le^ee  the 
quMUoa  of  ftlwiMlonliig  coBsManble  amomitB  of  the  best  land  tn 
ibe  vaUey  wUl  arts*.  Tte  quastlon  Is.  Who  sbaU  pay  tor  the  land 
abandoned,  if  It  should  be  paid  for  at  all?  At  present  the  burden 
falls  on  those  whose  bnslnesB  It  to  to  procure  the  right  of  way, 
namely,  ttos  local  people;  and  they  should,  m  my  oplnloa.  be 
reqxilrsd  io  bsar  at  tsait  a  part  of  such  burden.  The  propossd 
amendmsat  does  not  cover  this  feature  as  It  should. 

•>  A.S  to  this  feature  of  the  report  relative  to  the  lands  and 
property  abandoned  by  aetbaclcs  and  changes  In  the  levee 
lines,  which  is  admitted  to  be  some  of  the  best  lands  in  the 
valley.  «e  feel  that  the  construction  placed  upon  the  act 
to  the  effect  that  the  "  burden  f aDs  upon  the  local  people  " 
Is  not  in  accord  with  the  intentions  of  Congress  in  the  pas* 
sage  of  the  act.  BeskleB.  it  places  upon  the  local  people  a 
burden  which  under  no  conditions  can  be  met,  so  the  amend- 
ment was  in  that  respect  written  to  rmd  as  foUows: 

8k.  8.  In  tbe  saeeuOon  «t  the  adopted  projact.  tbe  United  States 
shaU  provide  llowags  rtghta  ov«r  aU  landa.  Inehading  oompema- 
tlon  for  damacas  to  laaprvvsaeats  ttkereon  at  the  time  «t  tbs 
takinc  which  are  not  now  between  tha  estettng  levees  and  the 
iom-w%Ur  chanaoi  of  tbm  ICIaslastppi  River  and  which  wlU  be 
between  tbe  levee  Unea  d  tbe  adopted  project  and  the  low-water 
channel  of  tbe  Iflsslilppi  River  by  reason  of  setbacks,  eztenstani. 
or  other  changes  In  the  levee  Uaes  on  the  main  stem  at  the 
Mississippi  River  between  Cape  Oirardeau.  Mo.,  and  the  Head  of 
**»•  ^aasse.  The  States  or  levee  dtstrteu  may  provide  ftor  the 
United  States,  upon  Its  request  and  at  Ito  expense  such  flowaae 
rights,  and  tbe  United  Statee  shaU  reimburse  tbe  Stain  or  levee 
districts  In  fuU  for  an  paymenu  made  and  expenses  incurred  in 
providing  such  flowage  rtghts  upon  proof  that  they  have  been 
obtained  at  fabr  vatuatlon  and  at  reasonable  aspej 
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It  was  suggested  that  the  local  interests  could  acquire  the 
lands  or  the  use  thereof  more  quickly  and  cheaply  than  the 
Uhited  States,  so  the  provision  is  made  that  the  local  au- 
thorities shall,  upon  the  request  of  the  United  States,  acquire 
tee  rights  of  way  or  flowage  rights,  to  be  reimbursed  upon 
Pfpo^  that  they  had  been  obtained  at  fair  valuation  and  at 
reasonable  expense.  So  under  this  provision  there  could 
be  no  unfair  bonlen  placed  upon  the  Federal  Qovemment. 
because  its  authorities  would  compensate  only  upon  reachtog 
the  conclusion  that  the  valuation  had  been  fair  and  the 
expenses  reasonable. 

We  have  not  changed  or  transferred  the  burdens  Imposed 
by  the  act  upon  the  local  interests,  although  the  changes 
and  relocations  of  levee  lines  requiring  new  rights  of  way 
has  greatly  increased  that  burden. 

The  amendment  also  voids  any  conclusion  that  any  unfair 
or  unreasonable  charije  can  be  placed  upon  the  Federal 
Oovemment.  We  simply  seek  to  make  definite  and  clear 
that  the  purposes  and  intentions  of  the  Congress  in  the 
paasace  of  the  act  shaJI  be  carried  out  and  complied  with. 
All  admit  that  according  to  the  adopted  project  the  Gov- 
emment  has  undertaken  the  control  of  the  fkx)d  waters  on 
the  main  channel  of  the  IGssissippi  River  without  local 
eontrfbutton  except  as  therein  set  fOTth. 

The  lands  placed  between  tbe  newly  located  levees  and 
the  maln-rlver  channel  an  to  be  used  by  the  United  Stotes 
for  the  purpose  of  the  passage  and  control  of  its  flood 
waters.  The  owners  of  such  property  aw  fwoed  by  the 
flood  control  act  to  iturrender  the  same  to  the  Jurisdiction 
Of  the  Federal  Oovermoent  for  that  purpose,  and.  as  stated 
by  the  Secretary  of  War.  **  this  comprises  some  of  the  best 
land  in  the  valley."  Tbe  lands  In  most  bistances  are  highly 
improved  and  camprtH;  the  homes  and  lifetime  investments 
of  American  cftizens. 

The  charies  tbat  the  ehactment  of  the  proposed  bin  would 
place  additional  burdens  upon  the  Federal  Government  not 
contonjriated  by  the  flood  control  act  are  unreasonable  and 
unfounded.  Bar  virtue  of  the  setbacks  and  changes  In  the 
levee  lines  <m  tee  main  stem  of  tee  Mississippi  River  Instead 
of  raistDg.  streagteenlng.  and  "^<T^t^itn1ng  levee  lines  exist- 
ing when  the  act  was  passed,  teere  win  be  a  saving  in  ex- 
pendltnres  of  sums  in  excess  of  what  would  be  necessary  to 
compensate  for  lands  exposed  as  a  resuU  of  such  changes. 
I  amply  dte  a  few  striking  examples  of  this  In  tee  State  of 
Lootglana: 


United  States  Wilson  Point  new  levee:  Length.  19.Jt0  feet 
(3.7  mUes);  cubic  yards.  1.733.120;  estimated  cost.  $€23,033 
Was  adapted  Instead  of  ralshiff  and  enlarging  line  around 
point:  Lengte.  79.560  feet  (16.1  miles) ;  cubic  yards,  6.64t.3lS; 
estimated  cost.  $1,329,863.    Saving  to  Oovemment.  $906.23o! 

There  were  9.628  acres  with  lmprovem«>ta  thereon  thrown 
out  here  wite  an  assessed  valuation  ot  $2m.840.000. 

In  addition  to  saving  $906,230  In  actual  cost  of  construc- 
tion the  new  levee  is  on  high  ground  and  permanent  loca- 
tion and  teerefore  avoids  the  cost  of  maintaining  by  bank 
revetments  or  replacements  In  event  of  caving.  The  amount 
saved  would.  In  this  particular  Instance,  be  several  times  the 
sum  necessary  to  compensate  the  landowners  whosi!  lands 
for  an  intents  and  purposes  Is  made  a  portion  of  tee  channel 
of  tee  Mlsstiwtppi  River.  The  same  is  true  In  the  following 
instances: 

United  States  Homestead  new  levee;  United  States  Port 
AHen  new  levee;  United  States  Port  Allen  Brusley  ne%v  levee 
and  enlargement:  Length.  S8.899  feet  (7.88  rnOes) ;  cubic 
yards.  2.469.321;  estimated  cost.  $263.909.M.  Was  adopted 
instead  of  enlarging  and  ndslng  old  levee,  length.  39.530 
feet  (7.48  miles) ;  estimated  cubic  yards.  2,770,000;  estimated 
cost.  $498,600.    Saving  to  Government.  $234,690.37. 

There  were  102  acres  wite  improvements  thereon  thrown 
out  here. 

United  States  Australia  Point  new  levee:  Length.  7.533 
feet  (1.4  miles);  cubic  yards.  900,000;  estimated  cost.  $115. 
MO,  was  adopted  Instead  of  raising  and  enlarging  levee 
around  point— length,  50,688  feet  (9.6  miles);  estimated 
cubic  yards.  4,188.600;  estimated  cost,  $628,290.  Saving  to 
Qovemment.  $513,090. 

There  were  3.350  acres  with  improvements  tecreon 
terown  out  here  with  assessed  valuation  of  $127,231. 

This  work  is  being  done  in  the  execution  of  a  national 
project  and  under  the  provisiQDs  of  the  law  adopted  by 
the  Congress  with  the  direct  provision  that  there  should 
be  no  local  contribution,  except  the  States  and  local  Inter- 
ests should  fumiab  the  foundations  for  tee  levees.  This 
proposed  amendment  is  simply  asking  that  the  law  passra 
by  the  Congress  be  executed  as  intended,  and  It  does  not 
call  for  any  additional  authorization  or  appropriation  and 
places  no  additional  obligations  on  the  Qovemment  that 
were  not  contemplated  in  the  passage  of  the  flood  oontrol 
act  of  1928. 

The  setbacks,  changes,  and  extensions  In  tee  levee  lines 
in  tee  execution  of  tee  project  have  placed  upon  the  tecal 
interests  costs  for  rights  of  wj  far  to  excess  of  what  was 
contemplated  when  the  flood  control  act  was  passed.  Instead 
of  transferring  any  additional  burdens  to  tee  United  States, 
the  cost  to  local  interests  has  been  greatly  enlarged.  The 
cost  for  rights  of  way  and  levee  foundations  In  the  SUte  of 
Louisiana  was  estimated  by  GeiMral  Jadwin,  Chief  of  En- 
gineers, in  the  adopted  project  to  be  $867,000.  As  a  result 
of  the  chaiurcs  and  extensions  In  the  levee  Unes  tee  amount 
actuany  spent  in  Louisiana  has  been  $2,167,000.  and  as  a 
result  of  new  locations  and  changes  a  further  prospective 
expenditure  of  $1,500,000  win  be  necessary,  -nils  would  be 
$2,800,000  in  excess  of  the  original  estimate. 

The  question  has  been  raised  as  to  the  amount  of  lands 
involved.  A  fair  estimate  of  tee  acreage  that  wUl  be  placed 
between  tee  newly  located  levee  lines  and  the  main  channel 
of  the  IftwiartpTat  Biva  and  used  for  tbe  purpose  ai  carrying 
these  flood  waters  in  the  State  of  Louisiana  is  37,000  acres 
•bout  90  per  cent  of  which  is  highly  Unproved.  If  fair  oom- 
penaatton  Is  paid  to  the  owners  of  this  land  taken  and  used 
for  the  purpose  of  the  United  States  tn  the  execution  of  this 
project,  the  cost  to  tee  Federal  Qovemment  tn  Unal  comple- 
tion wm  be  less  by  several  million  doDars  than  If  the  levees 
had  been  rebuilt  and  enlarged  on  tee  foundation  existing 
when  the  act  was  passed. 

PAYMXNT    or    ADJUSTE.D-SIHVICE    CmiflLJMM 

Mr.  EVANS  of  Callfomia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Rkcoid  on  tee  sol- 
diers* bonus. 


The  SFKAKER.  Is  there  objection  to  tee  request  of  tee 
gentleman  from  California? 

There  was  no  objection. 

Mr.  EVANS  of  Callfomla.  Mr.  Speaker.  I  shaU  have  to 
vote  against  the  paymeot  of  the  balance  of  the  soldiers' 
bonus  at  this  time.  There  are  several  reasons  which  compel 
me  to  take  this  attitude,  and  I  shaU  endeavor  to  enumerate 
some  of  the  most  vital  onea. 

In  order  that  a  foil  understanding  may  be  had  of  this 
proposed  legislation  It  Is  necessary  that  we  examine  tee  law 
and  ascertain  what  the  Government  imdertook  to  pay  tee 
veterans  In  tee  way  of  extra  compensation  or  bonus. 

SBC.  201.  Tlie  amouat  or  ad}Qsted-aemce  credit  shaU  be  com- 
puted by  allowing  the  foBcHrlag  sums  for  each  day  of  active 
serrloe.  In  aamm  €t  00  days.  In  the  mUltary  »  naval  fotcea  of 
the  United  SUtes  after  April  5,  1917.  and  before  July  l,  i9i»  m 
shown  by  the  servloe  or  other  record  of  the  veteran:  •1.35  for 
each  day  oT  ovenea  servloe  and  $1  for  each  day  of  home  eerrtce 
but  tbe  amount  ot  the  eradlt  at  a  veteran  who  performed  no  orer^ 
sea  sonrlce  shall  not  saessd  #600.  and  the  amount  of  the  oedlt  of 
a  veteran  who  performed  aay  oversea  service  shall  not  exceed  $625. 

It  Will  be  observed  troai  the  foregoing  section  that  a  vet- 
eran for  home  servloe  was  to  receive  $1  per  day  and  for  over- 
sea service  the  sum  of  $1.26  per  day.  provided  that  In  no 
event  a  veteran  should  receive  more  than  $500  for  home 
service  and  $635  for  home  and  oversea  service. 

This  was  what  tee  Government  offered  and  tee  veteran 
accepted. 

When  on  May  19,  1924.  the  foregoing  secUon  was  enacted 
by  Congress  there  vae  not  suffldcnt  money  available  wite 
which  to  make  cash  payment,  so  tee  Qovemment  tendered 
tee  veterans  a  compensatiozt— or  insurance— certificate 
which  was  made  up  as  follows:  To  tee  total  amount  due  each 
veteran  for  bote  home  and  foreign  service  was  first  added  a 
furteer  bonus  of  25  per  cent  of  that  amount;  for  example, 
tee  veteran  whose  certlflcate  for  home  service  amounted  to 
$500  was  to  receive  an  additional  $125.  or  a  total  of  $625.  and 
tee  veteran  whose  certificate  for  home  and  foreign  service 
combined  amounted  to  $625  was  to  receive  an  additional  sum 
of  $156.25,  or  a  total  of  $781.25. 

To  this  Increased  amount  was  added  interest  at  the  rate 
of  4  per  cent  per  anniun  for  20  years,  which  actually  more 
than  doubled  the  amoout  of  the  veteran's  enlarged  claim, 
and  he  was  then  given  a  compensation  or  Insurance  cer- 
tificate for  the  total,  amounting  to  approximately  $1,600  for 
overseas  veterans.  The  same  proportion  of  Increase  applied 
to  every  veteran  according  to  the  length  of  his  service  and 
tee  amount  of  his  certificate,  so  the  face  value  of  tee  cer- 
tificates Issued  tee  veterans  In  1924,  payable  in  1945,  was 
approximately  two  and  one-half  times  the  amount  they  were 
promised  by  tee  Government. 

At  the  last  session  of  Congress  a  strong  drive  was  made 
by  certain  organlaed  groups  of  veterans  for  payment  of  tee 
fuU  face  vahw  of  these  bonus  certificates.  The  Congress 
felt,  however,  that  In  view  of  the  fact  that  teese  claims  had 
been  increased  two  and  one-half  fold  and  would  not  be  due 
until  1945,  it  would  be  unfair  to  the  Qovemment  to  undertake 
to  pay  the  fuU  face  vmloe,  and  m  order  to  meet  tee  pressing 
condition  of  veterans  who  were  In  need  of  help  authorized 
a  loan  of  50  per  cent  of  the  face  value  of  tee  bonus  certifi- 
cates. Allowing  for  the  Inteiest  that  had  accrued  on  these 
certiflcatei  from  the  ttme  of  their  Issuance  to  February  27. 
1931— the  date  on  whkh  the  loan  was  authorized— each  vet- 
eran who  availed  hhnaelf  of  the  privilege  of  tee  loan  re- 
ceived within  $3  to  $6  of  the  aawunt  that  he  was  promised 
by  the  Government.  Be  has  had  tee  benefit  of  this  Insur- 
ance, which  la  In  the  nature  of  a  life  policy  and  which  would 
have  coat  him  about  $1S.  baosd  on  tee  American  Table  of 
Mortality  Bates. 

Obvious^  there  is  no  justification  for  immediate  payment 
which,  as  above  Indicated,  means  payment  of  approximately 
double  the  amount  due  in  the  first  instance. 

I  voted  for  tha  act  pawrd  by  Congress  on  February  27. 
1931.  creating  the  loan  of  50  per  cent  of  tee  face  value  of  the 
certiflcatea.  and  to  override  the  President's  veto  of  tee  meas- 
ure.   Except  In  one  Inefanre  recently.  I  have  voted  for  all 


legldation  for  the  benefit  of  veterans  and  their  dttf^m^r^f 
since  my  service  in  Congress,  and  tha  only  ttuea  folea  I 
have  ever  cast  to  override  the  Presldenrs  veto  ««•  ter 
legislation  for  aid  to  veterans  I  mention  thta  to  tBOeate 
my  attitude  as  that  of  being  friendly  and  endeafertng  to  be 
fair  toward  veterans  of  aU  wara. 

Even  if  the  vetenms*  compensation  certlfleatas  were  due 
at  this  time.  I  ooukl  not  sapport  the  pcupueed  pten  «f  mI- 

Ung  the  aoverament  prtnttng  preoMg  to  the  taak  of  priBttaff 
suflldent  money  to  pay  them  wtthoot  any  eeeurtty  «vaflable 
behind  it  except  thin  air.  It  would  take  |a.4JIJIOJQ0  to 
pay  tee  balance  of  the  face  value  of  the  certiflcataa  If  pfiM 
now.  I  have  shown  that  they  have  zeoetved  appraadmately 
this  amount  ab-eady  as  a  loan  on  their  certiflcatea.  and  If 
teey  never  received  any  further  payment  they  would  not  be 
losers.  The  flooding  of  the  country  wite  unpcoteefeed  cur- 
rency of  this  kind  would  In  all  probability,  aooocdliw  to 
tee  best  financial  minds  of  both  p'^iftli'al  parttoi, 
off  the  gold  basis  and  predpttate  the  country  Into  a 
crisis  which  would  prove  disastrous. 

I  recognise  the  fact  that  many  veteram  aro  to  gnat  need 
of  aid  at  this  time.  The  same  condition  api^iea.  however,  in 
equal  force  to  the  remaining  120.000,000  dUmoa  who  are 
faced  wite  tee  burdens  of  our  present  fiT^tK<al  and  eco- 
nomic crisis.  If  the  veteran  Is  disabled  by  his  war  eervloe. 
he  is  receiving  compensation  and  ample  medical  a^jrutlPO- 
If  his  disabilities  have  no  service  connection  whatever,  he 
still  receives  a  pension  and  ample  medical  attention  If  hU 
income  Is  less  than  that  exempted  under  the  tiw»nwia  tax  law. 
This  obligation  to  the  disabled  this  country  must  undo-  no 
condition  neglect,  and  In  order  to  properly  meet  its  obliga- 
tion to  disabled  veterans  the  coimtry  can  not  afford  to  di- 
vert unwarrantedly  funds  which  must  ever  bi  K^id  Intact 
for  teem. 

The  controlling  feature,  however,  of  this  proposed  legle- 
lation  is.  in  my  mind,  the  fact  that  every  soldier  baa  secured 
or  can  secure  to-day.  if  he  so  deshes,  his  $1  a  day  tat  every 
day  served  in  this  country  and  his  $1.25  a  day  for  every 
day  he  served  on  the  other  side.  It  would  be  eminently  Un- 
fair and  unjust  to  the  tax-paying  public,  of  which  the  vet- 
eran is  a  part,  to  double  his  pasrment  axul  undertake  to  pay 
him  money  in  a  form  that  would  threaten  the  Integrity  of 
our  whole  financial  structure. 

KXTKMBIOV    or    KKMAKKa 

Mr.  QREEN.    Mr.  Speaker.  I  now  renew  my 
extend  my  remarks  in  the  Rsoota. 

The  SPEAKER.    The  gentleman  from  Plarida 
his  request  to  extend  his  remarks  in  the  n»fi»n» 
cated.    Is  there  objectionr 

Mr.  QOSS.    Mr.  Speaker,  I  object. 

ouxi  or  Boamaas 

Mr.  RAINSY.  Mr.  Speaker,  it  is  very  evident  we  ahall 
not  be  able  to  get  a  quorum  to-day.  I  shall  mdnofor  to 
arrange  that  aome  night  next  week  we  shaU  call  the 
Private  Calendar. 

The  SPEAKER.  May  the  Chair  state  to  the  tmHenun 
from  Illinois  [Mr.  Raxwrr]  and  the  gentleman  from  Hew 
7ork  [Mr.  Smxl  that  a  number  of  Members  Imvo  rt- 
quested  the  Chair  to  ask  the  r*""**»»in  from  lUlnala  ud 
the  gentleman  from  New  York  to  confer  with  m  vtev  to 
arranging  for  a  day  or  a  night  aeaslon  to  ^^me^f  ii«n« 
on  the  Private  Calendar  under  the  old  practice.  If  it  is 
possible,  it  seems  to  the  Chair  some  arrangement  should 
be  made  whereby  the  Prtvate  naUryitn.  caaiA  be  called, 
and  in  cases  where  there  were  no  objections  the  mii.  could 
be  considered  and  passed. 

Mr.  STAFFORD.  Mr.  Speaker,  carrying  out  the  propoaal 
of  the  Chab*,  would  it  be  agreeable  to  the  gentleman  txma 
Illinois  that  next  Friday  night  from  8  o'clock  to  10 JO  o'clock 
we  consider  bills  on  the  Private  Calendar  tmoblected  to 
at  the  point  we  left  off  what  the  /M»i>>i/^or  ^^a  last  con- 
sidered? 

Mr.  BLANTON.    Lit  ui  wait  untU  Monday  to  agree  on 

that. 
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Mr.  STAFFORD.  I  may  say  It  te  entirely  agreeable  to 
me  to  have  a  meefctnc  etther  nmraday  or  Friday  nlgbt  of 
next  week. 

ICr.  BLANTON.  Let  tts  wait  imtU  next  week  to  decide 
about  that. 

LKAVK  aw  ABSCfCS 

Mr.  MOUSSR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  my  ooUeacoe  the  sentleman  from  OhJo  (Mr.  ScbuiliiccI 
be  |lv«n  a  teare  of  absence  of  10  days  beginning  yesterday 
on  account  of  injuries  suffered  In  an  automobile  accident. 

The  SPKAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

ADJovmmuMHr 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  12  o'clock  and 
25  minutes  p.  m.>  the  House  adjourned  until  Monday,  May 
23.  1932.  at  12  o'clock  noon. 


EJLBUUTlVK   COMMUNICATIONS.    ETC. 

586.  Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Sec- 
retary of  War.  transmitting  a  report  dated  May  20.  1932. 
from  the  Chief  of  Engineers,  United  States  Army,  on  pre- 
liminary examination  and  survey  of  Indian  Harbor  and 
Canal.  Ind.,  was  taken  from  the  Speaker's  table  and  re- 
ferred to  the  Committee  on  Rivers  and  Harbors. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  R.  6484.  A  bill  to  grant  lands  in  Alaska  to  the  Yakutat 
&  Southern  Railway,  a  Washington  corporation  authorized 
to  carry  on  its  business  in  the  Territory  of  Alaslca;  with 
amendment  (Rept.  No.  1399) .  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  12227)  to  remove  certain 
burdens  on  interstate  commerce  in  agricultural  commodities 
by  providing  means  of  limiting  the  amount  of  short  future 
trading  which  may  be  done  in  such  commodities,  and  for 
other  purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Texas:  A  bill  <H.  R.  12228)  granting 
relief  to  American  civilian  employees  of  the  Navy  stationed 
in  the  Philippine  Islands;  to  the  Committee  on  Naval  Af- 
fairs. 

By  ilr.  STEWART  (by  request) :  A  bill  (H.  R.  12229)  to 
regulate  the  transportation  of  persons  and  property  in  in- 
terstate and  foreign  commerce  by  motor  carriers  operating 
on  the  public  highways,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Finvlgn  Commerce. 

By  Mr.  ERK:  Concurrent  resolution  (H.  Con.  Res.  30)  to 
create  a  Joint  committee  on  industrial  aiMl  business  restora- 
tion: to  the  Committee  on  Rules. 

^  Mr.  LAMBETH:  Concurrent  resolution  (H.  Con.  Res. 

31  >  to  print  and  bind  the  proceedings  in  Congress  and  In 

Utatuary  Hall  upon  the  occasion  of  the  unveiling  of  the 

statue  of  Charles  Brantley  Aycock,  presented  by  the  State  of 

.N<n^  Carolina:  to  the  Committee  on  Printing. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  elause  1  of  Rule  XXn.  private  bills  and  lesolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  12230)  granUng  an 
tncreaae  of  pension  to  Mary  J.  Pyers;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  WILLIAM  E.  HULL:  A  bill  (H.  R.  12231)  granting 
an  increase  of  pension  to  Harriet  Stillwell;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  12232)  granting  a  pension 
to  Robert  H.  Shiiffleld;  to  the  Committee  on  Invalid  Pen- 
sions. 


By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  U333)  grant- 
ing an  Increase  of  pension  to  Minnie  Pierce:  to  the  Oom- 
mittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12234)  granting  a  pension  to  Oarfleld 
Hampton:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12235)  granting  a  pension  to  William 
R.  Hunley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12236)  granting  a  pension  to  Lma  M. 
Burnett:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12237)  granting  a  pension  to  Frank 
Lawson:  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  12238)  for  the  relief  of  Wallace  Hensley 
Welch;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  12239)  granting  a  pension  to  Jacob  L. 
Walker;  to  the  Committee  on  Invalid  Penslmis. 

Also,  a  bill  (H.  R.  12240)  granting  a  pension  to  Bruce 
Arthur  Waddell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12241)  granting  a  pension  to  Charlie 
Campbell:  to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  12242)  granting  a  pension  to  Spurgeon 
C.  Port  wood:  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7868.  By  Mr.  CULLEN:  Petition  of  the  Uniformed  Fire- 
men's Association  of  Greater  New  York,  memorializing  the 
Congress  jf  the  United  States  to  take  action  by  voting  a 
Federal  bond  issue  of  at  least  $5,000,000,000  to  finance  con- 
struction of  public  works  and  other  undertakings  which  will 
provide  employment  for  many  idle  men  and  point  toward 
the  Nation's  economic  recovery;  to  the  Committee  on  Ways 
and  Means. 

7889.  By  Mr.  KVALE:  Petition  of  59  citizens  of  Felton, 
Minn.,  urging  all  pos?ible  economies  in  Government  expend- 
itures: to  the  Committee  on  Economy. 

7870.  Also,  petition  of  Bricklayers.  Masons,  and  M.  M. 
Benevolent  Union,  No.  1,  St.  Paul.  Minn.,  protesting  against 
Senate  bill  3487;  to  the  Committee  on  Labor. 

7871.  Also,  petition  of  American  Legion  Auxiliary  Post, 
No.  177.  protesting  against  any  change  In  World  War  vet- 
erans' act;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

7872.  Also,  petition  of  Bricklayers  and  Masons  Union  of 
Bfinneapolis,  opposing  enactment  of  Senate  bill  3847;  to 
the  Committee  on  Labor. 

7873.  By  Mr.  P.\RKER  of  Georgia:  Petition  of  Carl  M. 
Rushing  and  74  other  citizens  of  Claxton.  Evans  County. 
Ga.,  urging  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

7874.  By  Mr.  RUDD:  PetiUon  of  Railway  Electric  Supply 
Manufacturers  Association  of  Chicago,  IlL,  opposing  the 
soldiers'  bonus;  to  the  Committee  on  Ways  and  Means. 

7875.  Also,  petition  of  Uniformed  Firemen's  Association 
of  Greater  New  York,  favoring  a  $5,000,000  bond  Issue  to 
finance  construction  of  public  works  to  provide  employ- 
ment; to  the  Committee  on  Ways  and  Means. 

7876.  By  Mr.  WATSON:  ResoluUon  passed  by  the  City 
Council  of  Philadelphia,  relative  to  the  creation  of  a  Dela- 
ware River  joint  commission;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 


SENATE 

Monday,  May  23,  1932 

{Legislative  day  of  Monday.  May  9.  1952) 

The  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THE    LUTDBnCH    TKAGXST — SKRMOH    BT    DOCTOK    It'CAXTNTY 

Mr.  MOSES.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Record  a  sermon  delivered  in  the  Covenant- 
First  Presbyterian  Chinch,  of  Washington,  D.  C.  by  Rev. 
A^jpfert  Joseph  McCartz^y.  based  on  the  Lindbergh  tragedy. 


The  VICE  PRESIDENT.  ^Hthout  objection,  it  Is  so  or- 
dered. 

The  sermon  is  as  follows: 

"A  LrrrLS  CHn.o  Shaix  Lbad  Tmkm  " 
(Scriptual  I^BBOP — Judge*  xx.  1-18) 

(Text— Judges  xix.  30— "And  It  was  no.  that  all  that  nw  it  said, 
there  was  no  such  dead  done  nor  seen  from  the  day  that  the 
children  of  Israel  came  up  out  of  the  land  of  ISgypt  unto  this 
day;  con&ider  of  It,  talce  advioe.  and  spcaic  your  minda." 

Judges  XX.  3—"  TcU  ua.  how  was  this  wickedness?  " 

Isaiah  xl.  6— "A  little  child  shaU  lead  them.' 

The  dlsdoeurefl  of  Thursday  ni|^t  swept  aside  our  chosen  theme, 
for  right  of  way  shoiiJd  be  given  Ln  every  pulpit  In  the  land  to  the 
one  subject  that  Is  absorhlng  the  mind  and  heart  of  the  world. 
On  a  February  alternoon  in  1909  I  clianccd  to  be  in  Newcastle,  Pa.. 
where  I  snatched  an  extra  from  a  newsboy  announcing  the  kid- 
naping of  one  of  my  Sunday  acbool  boys.  Billy  Whltla.  the  8-year- 
old  sun  of  a  prominent  family  in  Sharon,  near  by.  The  search  led 
to  all  quarters  of  the  country.  I  witnessed  In  a  most  Intimate 
way  the  anguish  of  that  father  and  mother  with  whom  I  spent 
that  flrFt  night.  No  tongue  can  t*U.  no  pen  can  possibly  describe 
the  emotions  of  such  a  household.  Six  days  later  In  my  church 
study  we  wrapped  up  the  ranaom  money,  carrying  out  In  every 
detail  the  inftnictlons  of  tb*  kidnapers,  and  Mr.  Whltla  boarded 
the  train  for  Cleveland  where  bla  boy  was  returned  that  night. 

A  wave  of  Joy  swept  the  whole  country  which  next  morning 
cnme  to  a  focus  in  Sharon  as  the  lad  was  returned  amid  tumultu- 
ous rejoicing  at  thousands  that  ttuooged  the  main  street  of  that 
city  and  surged  up  and  around  the  residence  of  the  father.  There 
standing  on  the  porch,  the  united  tmvallf  was  greeted  with  great 
acclaim  as  that  vaat  multitude  btoka  mto  the  familiar  mxislc  of 
the  Doxology. 

We  had  hoped  that  some  such  aeene  would  sooner  or  later  stage 
the  denouncement  of  this  recent  crime,  but  instead  the  whole 
Nation  is  broken  In  grief  and  shame  and  In  place  of  the  Doxology 
we  must  Join  In  the  dlrga  of  David,  whan  after  the  battle  In  the 
woods,  he  received  the  InteUigence  of  his  son's  death,  and  climbed 
the  stairs  to  his  chamber  over  tba  wall,  sobbing  at  every  step: 
"  O  Absalom,  my  son.  my  sou.  Would  Ood  I  had  died  for  thoe. 
O  Absalom,  my  son  I     ICy  son." 

If  this  crime  can  not  klndl*  each  a  flama  of  righteous  indigna- 
tion that  Bhall  help  to  pun*  thla  Nation  of  Ita  lawleBsnesa,  than 
God  pity  America,  for  aha  la  lost,  utterly  ioat,  and  It  Is  but  a  ques- 
tion of  tlnae  till  otir  boasted  land  of  freedom  shall  find  her 
common  destiny  and  be  one  with  Mtnaveh  and  Tyre. 

In  the  closing  chapter  of  tba  Book  at  Judges  there  Is  a  revolting 
tale  of  a  horrible  crime  ci*mintttad  against  the  virtue  of  a  young 
Jewish  girl  by  the  criminal  element  in  the  city  of  Gibeah,  belong- 
ing to  the  tribe  of  BenJanUn.  a  aomewhat  Indelicate  tale  which 
may  be  delicately  told  to  our  proOt.  against  the  tMtclcground  of 
wiiat  has  happened  at  Hopewell.  8Bia  and  her  betrothed  huaband 
had  stopped  for  tba  night  in  thla  town  where  tbey  were  strangers 
and  were  preparing  to  camp  oat  in  the  street  when  an  old  man 
had  compassion  upon  them  and  astanded  them  hospitality  for  the 
night.  There  an  attack  was  made  by  a  lawleas  element  In  the 
town,  and  after  a  night  of  beatlaUty.  the  poor  creatxire  was  dis- 
carded on  the  dooratep  of  tba  old  man's  house  where  her  lord 
found  her  dead  "  at  the  door  at  tba  bouae  wltb  her  hand  upon  the 
threshol  1."  Ha  piaeed  tba  corp—  upon  an  aaa  and  wended  hia  way 
homeward  across  the  motmtadna  at  Bpbralm.  Upon  arrival  there 
he  did  a  dramatic  thing.  He  as  wad  the  body  into  13  pieces  and 
sent  a  section  thereof  to  the  cblefa  of  the  12  tribes  of  Israel,  with 
a  detailed  account  of  the  crUne  that  had  been  committed. 

The  moral  reaction  upon  Ivael  was  Instantaneous.  Men  came 
from  all  over  Paleatlne  to  tba  capital  of  the  trlbea  at  IClzpah.  in 
religious  frenay  to  voice  their  Indtgnation — 400.000  of  them  armed 
to  the  teeth.  Then  ttiey  put  tbla  Levlte  upon  the  witness  stand 
and  he  rehearaed  in  their  haarlng  tba  horrible  details  and  finished 
up  with  an  appeal  for  Juatloa  to  tba  government  of  the  tribes. 
Then  the  people  roae  as  one  man.  aaytng :  "  We  will  not  any  of  ua 
go  to  his  tent,  neither  wUl  any  at  ua  return  to  his  hoviae,"  and  on 
the  wave  of  a  great  indignation  tbey  hurled  themselves  repeatedly 
against  the  embattled  Benjaoklnltea  who  had  refused  to  deliver  up 
the  criminals,  till  at  the  prioa  of  nearly  100.000  lives  they  prac- 
tically wiped  out  the  tribe  of  Benjamin. 

The  parallel  that  Is  moving  In  all  our  minds  as  I  rehearse  this 
tale  of  antiquity  la  obvioua  and  haa  something  to  say  to  ua  here 
In  America  across  all  these  eanturles.  It  took  a  fearful  and  hor- 
rible crime  against  an  innocent  girl  to  arotise  the  people  of 
Israel  to  the  moral  cozkdltloas  in  tha  tribe  of  Benjamin  and  to 
awaken  them  to  such  a  asnaa  of  righteous  indignation  as  to 
purge  the  land  of  that  iniquity.  "God  moves  In  a  mysterious 
way  His  wonder*  to  perform."  Tills  crime  that  has  so  abocked 
the  heart  of  the  world  U  In  no  way  a  part  of  God's  puipoees.  but 
Ood  is  capable  of  »«*fc^«**g  evan  tha  wrath  of  men  to  pralss  Him. 
and  I  do  believe  that  In  tba  Inacrutable  providence  of  Almighty 
God  this  dastardly  deed  may  aerra  to  bring  America  to  her  aanaea 
and  arouse  the  people  of  the  laiMl  as  one  man  In  a  determina- 
tion to  clean  the  Stygian  stalls  of  our  great  cities  and  sever  tha 
alliance  between  the  underworld  and  crooked  politics,  whose  rep- 
resentatives are  thtigs  and  murdersts,  child  stealers  and  eztor- 
tlonists,  and  root  out  the  polaoa  naats  of  crime  that  Infeet  tbla 
land. 

It  takes  some  such  tragedy  to  «bock  tba  world  into  ita  senses. 
It  took  the  swaifloa  of  a  yoonc  gM  In  tbat  unspeakable  crlaaa 
yonder  in  the  hills  of  ■pbratm  to  galvanlaa  tba  sluggish  baart 


of  Israel  into  moral  actkm.  n  took  tha  death  of  Bdltb  OaveO  to 
unite  the  Allies  of  the  world  In  a  deathleas  purpoae.  It  tot*  tba 
death  of  the  Son  of  God  in  the  tragedy  of  the  crucifixion  to  turn 
the  moral  Ude  for  righteousness  In  tha  ancient  world,  and  If  tba 
heart  of  this  country,  standing  by  the  pitiful  remains  of  yonder 
lltUe  child  In  Hopewell,  can  only  be  galvanized  Into  a  vast  deter- 
mlnatlon  to  change  the  whole  face  of  human  society,  to  have  mil- 
lions make  a  vow  to  Ood  as  one  man  to  oome  away  from  our 
worship  of  false  gods  and  our  alilanoe  with  lust  and  adultery 
and  gneed  and  otn*  casual  attitude  toward  lavrleaaneas,  then  soom 
blessing  may  be  dlstUled  from  this  cup  of  woe.  Unleaa  we  raaet 
to  this  crime  after  some  such  manner,  then  woe  to  our  country, 
for  there  Is  nothing  left  but  surrender  to  crime  and  lust  and 
Intemperance  and  anarchism,  and  the  proud  name  of  Ootumbla 
shall  be  brought  low  In  the  dtist,  and  It  will  only  Im  a  qusatlon 
of  time  her  destiny,  I  say.  shall  be  one  with  Nineveh  and 
Tyre.  But,  oh,  that  this  foul  and  unapeakable  murder  might 
arouse  anew  the  spirit  of  the  real  America,  the  spirit  tbat  made 
America,  the  spirit  that  was  Amerlcal 

Our  first  and  natural  reaction  to  these   horrible  dtadoeures  Is 

to  unleash   the  bloodhounds  of  the  law  In  every  land  and  let 

the  whole  world  be  turned  into  a  vast  detective  bureau  and  take 

the  perpetrators  of  this  crime  and  hang  them  high  as  Bamaa.    If 

I  they  may  soon  be  overtaken  by  tha  law  and  such  punishment 

j  meted  out.  then  fortunate  will  they  be.  for  to  carry  the  btimlng 

burden  of  tills  crime  a  secret  to  tlia  end  of  their  days  would  seem 

I  to  be  a  punishment  which  the  human  heart  would  be  incapable  of 

enduring. 

But,  my  friends,  what  concerns  xis  Is  not  so  much  the*mannar 
and  the  meed  of  the  punishment  of  this  crime,  but  the  future 
prevention  of  such  crimes,  and  to  do  this  we  sbaU  have  to  work 
toward  the  eradication  of  tha  motive.  No  degree  of  punishment, 
however  severe,  will  suffice  to  tizm  tha  purpoeas  of  such  crimi- 
nals. We  must  change  the  whole  atmosphere  in  regard  to  these 
tilings.  We  must  do  something  more  to  organlaa  society  oa  a 
basts  and  Inspire  it  with  a  soul  where  thess  things  can  not 
flourish. 

1.  Let  us  I}egin  with  the  children.  Tlia  trouble  with  us  la  tbat 
we  have  reared  up  a  generation  of  yoting  men  and  young  woman 
who  iiave  no  real  sense  of  Ood  and.  ttierefore.  no  sense  of  re- 
sponsibility to  society.  The  training  of  children  in  tlie  etblcs  of 
life  and  religion  has  either  been  wholly  neglected  in  the  hoiae  or 
they  have  been  turned  over  to  tba  innocuous  tralnlBg  of 
our  third-rate  Sunday  schools  by  parents  who  are  bankrupt 
of  their  own  faith  and  long  slnea  have  shifted  all  raapoaaUMUty 
for  the  well-tjeing  of  tlielr  children  whom  they  have  brought  Into 
the  world.  We  scoff  at  Ruaala  and  her  hordes  of  wandering  chil- 
dren who  have  to  forage  like  wild  beasts  for  tbemselvaa.  but  tbat 
is  not  a  bit  worse  than  the  lamentable  conditions  in  large  sactlops 
of  respectable  America  where  the  children  are  left  to  shift  for 
themselves  so  far  as  moral  and  spiritual  feeding  Is  oonosraed. 
Too  many  of  our  so-called  first  eitlaens  have  been  saortfldag  at 
the  altar  of  Simday  morning  recreation,  which  laavaa  no  ptaaa  for 
the  encouragement  of  our  children  by  ^n  example  la  tba  matter 
of  religious  training,  at  the  only  time  in  tha  oalapdar  in  tba  wbola 
week  when  such  a  tiling  can  l>e  made  possible.  Oont  tey  to  tell 
me  that  yotir  ciilldren  are  Just  as  fine  and  responsible  to  sodaty 
as  those  tirought  up  with  religious  care.  The  *T»«rg  tiling  is 
that  so  many  of  them  are.  but.  my  friends,  tliey  are  Ilvlaig  en  the 
accumulated  capital  of  their  godly  grandparenta  and  greet  paad- 
parents.  But  the  blood  is  running  thin,  and  tbat  patrlnsony  will 
not  last  forever,  and  you  cant  keep  tba  aodal  cedar  on  a  bigb  and 
sensible  tone  without  God.  Sooner  or  tatter  It  Is  bound  to  tataak 
down. 

Let  our  answer,  thersfore.  to  this  crime  agalnak  «*«mNt*^  be, 
then,  a  rededlcation  of  American  parenthood  .to  the  MggMt  boal- 
nees  of  aU.  the  Christian  training  of  our  children.  ShaU  wa  aon- 
tinue  to  bring  them  up  with  a  casual  attttude  to  adultery  la  ttm 
home  and  disregard  for  law  through  our  own  eianipla  and  tke 
worship  of  money  as  king  in  the  honaeboid  and  tha  way  of  pja—ura 
as  the  one  to  be  constantly  tbtmeni  Let  us  rather  Iralld  vp 
In  the  minds  of  our  ciilldren  a  sense  of  their  re^onslbiUtlee  to 
society  through  a  knowledge  of  ttaeir  aooountablll^  to  Atantthty 
Ood.  Therefore.  I  lift  up  my  voice  as  with  a  trumpet  and  cau  to 
you  ptnntB,  come  back  from  the  godleaa  llVM.  oome  baA  firom 
your  careless  conduct  la  the  pwaaaoa  of  your  ehllnteen.  eoow  beek 
from  your  divorce  courta  and  yoor  oreed  of  plaatirs  aa  Hm  dblaf 
end  of  man  and  give  aoma  attention  to  tba  rrtlglous  walflw  of 
your  hotiaeholds.  On  the  battlaflald  of  Oettysburg  tbcra  la  a  atone 
whereon  is  chiseled  tbla  Inacrlptlgn:  "Tbm  bigh  watehaaik  of 
the  Bebellioa."  From  tbat  Moody  aagia  the  tide  tumad  toward 
tiltlmato  victory  for  the  North.  Let  ua  make  tbat  little  grmva  la 
Hopewell  a  national  sbrlna  tbat  marts  tba  high  waiwiiiiart  of 
moral  and  spiritual  rebrillon  la  our  Cbrlstlan  banes  and  turn  our 
faees  as  one  man  to  new  reaolve:  "And  a  httla  diUd  ahaU  lead 
them." 


X  Another  answer  to  tbla  crlma  oaa  be  a  regard  for  tbe 
of  tbe  law.  ao  far  aa  w  ouiaaliaa  are  eoaoaraad.  It  la 
lissnass  tbat  ereatss  tba  BBoral  atmoaphara  la  wbl^ 
that  ao  outrage  aodaty  to-day  tbrtva  and  proapar.  Imi* 
reached  the  proportions  of  a  national  calamity.  BtatlatJelsns  bava 
estimated  our  aanual  lom  through  ertma  and  rackutuai  lug  la  Ml- 
Uoas  of  dollars.  Perhaps  our  Natkm  oaa  stand  tba  loaa  of  tamm 
vaat  amouata  from  tba  ciisnnals  of  leglttmato  Industry,  bwt  wa 
caa  Bot  aurvlva  tba  lam  of  human  charaitter  tba*  la  lufsrrad. 
Every  now  and  tbea  wa  are  furalataad  wltb  ravoittng  arlmaa  wblato 
shook  us  Into  trash  ooaadousnem  of  tbe  moral  pitfalla  that  are 
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around  about  oar  very  boiBfla.  and  ve  hold  op  oar  hand*  and  witn^ 
tttem  In  boly  horror  at  Um  iwralaUooa.  Yet  every  time  you  get 
your  boy  out  of  trouble  for  ■poarllr^  on  the  public  highway,  every 
time  you  bribe  an  offloer  of  the  law  for  your  peraonal  convenience, 
you  make  It  eaalcr  for  aome  one  else  to  buy  off  the  law  and  harder 
for  the  oSoer  to  do  his  duty.  If  you  break  the  Uw  with  Impunity, 
then  your  boy  can  break  the  law;  and  If  your  boy  can  break  the 
law.  then  any  other  boy  can  break  the  law  with  Impunity.  I 
know  It  t«  the  most  popular  pastime  amongst  us  to  dump  all  this 
lawlmuius  on  the  dooralU  of  prohibition,  but  I  tell  you  where  the 
trouble  Ilea — In  the  homes  of  you.  fathers  and  mothers,  who 
havent  the  moral  backbone  nor  the  patrioUc  ardor  nor  the  Chris- 
tian conscience  to  set  your  growing  boys  and  girls  a  decent 
example. 

Kvcry  ttnie  you  patronize  a  bootlegger  you  contribute  to  the 
moral  atmosphere  that  makes  the«e  fearful  crimes  poeoible  and 
you  are  participating  hand  In  glove  with  Al  Capone  and  all  his 
lecherous  crew.  You  become  a  stockholder  In  the  amalgamated 
crime  of  America.  In  his  Inaugural  address  three  years  ago 
President  Hoover  said :  "  It  Is  as  much  the  duty  of  the  cltlaen  to 
obey  the  law  as  it  Is  the  duty  at  the  oOlcer  to  enforce  It."  When 
liberty  reaches  such  a  pitch  as  to  permit  a  crime  of  violence  to 
wound  the  holleet  and  most  venerable  rights  of  life,  It  changes 
Its  name  and  becomes  barbarism.  O.  my  countrymen,  let  this 
crime  kindle  such  a  flame  of  Indignation  in  all  our  hearts  that 
under  Its  Illumination  we  may  see  cleaily  what  a  i>art  we  each 
have  to  share  In  this  whole  spirit  of  lawlessness  that  Is  blighting 
this  land.  In  the  name  of  patriotism.  In  the  name  of  Christ,  let 
us  rise  op  like  mei.  and  women  and  face  the  claims  of  law  obedi- 
ence ourselves  and  reassert  our  faith  In  the  majesty  of  the  law  as 
the  pUlar  and  the  crown  of  our  Republic. 

Another  reaction  to  this  crime  Is  the  utter  futility  of  legisla- 
tion, education,  or  poUce  discipline  to  accomplish  the  ends  desired 
In  and  of  thcmselvea.  Only  a  change  of  heart  in  our  country  can 
bring  this  to  pass. 

What  this  country  needs  Is  a  great  revival  of  genuine  religion. 
Ood  seems  to  be  shaking  mightily  the  earth,  reminding  us  in 
every  way  that  a  man's  life  conslsteth  not  In  the  abundance  of 
the  things  which  he  post  est  th.  He  Is  saying  to  America  in  un- 
mistakable language:  "Let  not  the  rich  man  glory  in  his  riches, 
neither  let  not  the  wise  man  glory  in  his  wisdom,  let  net  the 
mighty  man  glory  In  his  might,  but  let  him  that  gloryeth  glory 
In  this,  that  he  understandeth  and  knoweth  Me."  A  personal 
experience  of  Ood  'i  the  only  cure 

The  country  Is  being  surfeited  with  analysts  and  counselors  for 
our  national  well-being  We  listen  to  our 'fifth -rate  radio  econo- 
mists and  political  fence  menders,  and  the  name  of  their  panaceas 
is  legion.  Down  undernekth  It  all  the  explanation  Is  plain  -we 
hsve  reared  a  generation  that  has  lost  its  faith  in  Ood.  A  third 
of  the  people  In  America  have  frankly  no  religion  at  all  for  the 
census  taker  to  record  Synagogues  have  been  converted  into 
social  clubs  and  the  Catholic  and  Protestant  churches  have  suf- 
fered sulBclent  losses  in  the  last  15  years  to  turn  ttie  scale  in 
America  from  morality  to  Immorality,  from  the  time-honored 
reepectabllitles  of  oar  fathers  to  pleasure,  booze,  and  divorce. 
What  America  needs  is  a  mighty  revival  of  religion.  The  heart 
cry  of  humanity  Is  for  God.  In  view  of  all  this  never  did  the 
church  ol  Jeeus  Christ  ba.-e  such  an  open  door  of  opportunity. 

Where  shall  this  revival  begin?  Where  else  than  in  your  life 
and  in  mine?  "  It's  not  my  brother,  it's  not  my  mother.  Ifs  not 
my  slater,  it's  not  my  father — it's  me.  O  Lord,  standln'  in  the  need 
of  prayer."  If  your  heart  Is  hot  with  Indlsntiation  over  this  tragedy 
In  Hc^wwell.  and  If  your  hands  reach  out  to  take  hold  upon  some- 
thing that  yon  can  do  to  change  things,  there  to  one  practical 
thing  you  can  do;  you  atn  cbange  your  attitude  to  Ood.  Tou 
can  find  out  what  are  the  twrrler*  that  seem  to  shut  Ood  out  of 
jour  life,  and  If  each  onr  d  na  here  ahould  succeed  under  this 
vow  to  take  those  barriers  down  in  his  own  life,  what  an  eloquent 
answer  that  would  be.  hoa-  It  might  turn  the  whole  tide  for  rtght- 
eousncas  throughout  the  land.  "  It's  not  my  brother,  it's  not  my 
mother.  It's  not  my  sister.  It's  not  my  father — It's  me.  O.  Lord! 
standln'  In  the  need  of  prayar."  "And  a  little  child  ahall  lead 
them." 

was  rcujcBBi  oomnssioN 

Mr.  VANDESBERO.  Mr.  President,  on  May  6  the  na- 
tional executive  committee  of  tlie  American  Legion  met  in 
Indianapolis.  Ind..  and  unanimoasly  adopted  a  resolution 
relatins  to  the  War  PoJicles  Commission,  which  I  ask  may 
be  printed  in  the  Ricoap. 

The  VICB  PRESIDiarr.  without  objection,  it  is  ao 
ordered. 

The  resoluticm  is  as  follows: 

Wh areas  the  Aaaorlcan  Legion  baa.  alnee  its  convention  In  Iftaa. 
advocated  legislation  to  give  the  President  power,  in  case  of  any 
emergency  declared  by  Congreaa.  to  mobUlaa  all  the  material 
rsaouross.  Industrial  organlaaUona.  and  servlcas.  for  the  purpose  of 
carrying  on  war.  tndudtng  power  to  stahlltae  prices,  not  only  for 
those  ooaamodlUca  raqulred  by  the  aoswminent  but  for  the  wtiolc 
civilian  population;  and 

It  ti  our  oplBlaB  that  tf  all  nceaaaary  atabtfUatng 
can  be  mad*  aptnXX'wm  Immadlatdy  xiposk  the  imml- 
nenes  of  any  ameigaMcy  a  long  and  laaportant  step  forward  adil 
have  been  mrade  in  organ hdng  the  natlnaial  tfsfenae  In  an  ocdarly. 
•qultabia.  and  anonoMitral  vemaaatK,  and  will,  U 


tered.  take  the  profit  out  of  war  and  preelode  tn  any  future  crisis 

many,  if  not  all.  of  the  economic  ills,  diiisatisfaction.  and  unrest 
that  have  been  the  aftermath  of  the  World  War;   and 

Whereas  on  June  27.  1930.  Congress  enacted  Public  Resolution 
No.  98.  creating  the  War  Pollciea  Commlswion.  charged  with  the 
responsibility  of  studying  this  entire  matter  for  the  purpose  of 
submitting  a  report  to  the  President,  who.  In  turn,  was  to  submit 
It  to  the  Congress:  and 

Whereas  this  commission,  after  extensive  bearings,  has  made 
such  a  reix>rt.  which  report,  findings,  and  recommendations  are 
now  t>efore  the  United  States  Senate:   Now.  therefore,  be  tt 

Reaolved.  That  the  national  executive  committee  of  the  Ameri- 
can Legion  hereby  extends  to  the  War  Policies  Commission  its 
sincere  congratulations  for  the  thorough  and  exhaustive  manner 
in  which  they  went  into  this  entire  matter  and  for  the  splendid 
work  they  have  done,  and  calls  upon  the  Senate  of  the  United 
States  to  speedily  enact  Into  law  the  legislative  recommendations 
of  the  commission  and  thereby  put  Into  effect  the  program  con- 
stantly advocated  by  the  American  Legion  during  the  past  10 
years,  not  only  as  a  peace  measxire  but  as  a  sound  national -defense 
policy. 

THE  JOVMMAJ. 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  of  May  19,  20.  and  21  last. 

The  VICE  PRESIDENT.  Without  objection  it  is  so 
ordered. 

CANADIAN   OranON   ON   UNITED   STARS   PROBL^JKS 

Mr.  GEOROE.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcobd  a  portion  of  the  editorial 
from  the  VancouveT  Sun  of  May  9,  reproduced  in  the  At- 
lanta Georgian  of  May  20,  1932.  dealing  with  the  problems 
of  the  United  States  and  expressing  a  Canadian  viewpoint. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  follows: 

What  is  the  objective  economy  of  the  United  States?  The 
accumulation  of  gold  and  the  piling  up  of  more  and  higher  Inter- 
est-bearing securities?  Or  an  economy  that  will  distribute  goods. 
Increase  work  and  wages  and  buying  power  throughout  the 
continent? 

The  President  denies  the  use  of  the  national  prerogative  to 
create  business,  by  tmnuses  to  soldiers,  by  the  prosecution  of 
public  works,  and  by  cooperative  group  planning  for  farmers, 
through  the  issuing  of  national  currency  for  which  the  country 
has  ample  wealth.  His  cry  of  balancing  budgets  by  reduced  ex- 
penditures and  increased  taxation  can  res\ilt  only  in  destruction 
of  industry  and  the  confiscation  of  the  taxpayer's  wealth. 

Has  It  never  dawned  on  the  American  President  that  after  rea- 
sonable economies  are  effected  the  only  way  a  budget  can  be  bal- 
anced is  by  bringing  the  purchasing  volume  up  to  a  uatlon's  power 
to  create,  to  produce,  and  consume? 

Has  this  been   done? 

Rather  than  even  attempt  such  a  thing,  the  President  of  this 
great  neighbor  Republic  seems  determined  to  let  depression  d<<  its 
worst  and  to  let  his  people  go  jobless  and  hungry. 

Every  day  the  value  of  what  Americans  do  and  what  Amerlons 
own  Is  falling.  Canadians,  although  sympathetically  affected  by 
actions  of  Washington,  are  Just  as  helpless  to  suggest  or  Interfere 
tn  the  economy  of  the  United  States  as  they  are  to  Interfere  ^rlth 
the  religious  but  devastating  economy  of  India. 

The  notion  so  often  advanced  that  North  America  la  alniply 
passing  through  one  more  natural  period  of  dspresslon  and  panic, 
from  which  we  shall  recover.  \b  wholly  wrong. 

The  basic  causes  of  this  depression  have  world-wide  r^ots 
which  are  exaggerated  In  Industrtallaed  North  America.  Iliat 
cause  Is  the  multiplication  of  the  power  of  people  to  produce 
without  accompanying  increases  in  their  capacity  to  consume. 

The  defective,  outlived  attitude  toward  gold  and  money  and 
the  handling  of  credit  has  nutde  tt  Imposstbla  for  man  to  buy 
the  goods  he  can  now  produce.  And.  oonfronted  with  a  situation 
Ilka  this,  the  Hoover  mind  seems  inert  and  helpless. 

One  hundred  and  twenty  million  Americans  stand  befoie  a 
flood  of  food  and  machinery  and  science  without  a  monetary 
medium  to  acquire  for  themselves  and  their  families  that  por'.ion 
that  wlU  give  them  food  and  work  and  hope. 

Bght  millions  of  those  Americans  are  out  of  Jobs  and  are. 
therefore,  economically  outlawed,  with   no  hope  of   relief. 

Tet,  in  the  face  of  this  appalling  picture,  the  Hoover  message  to 
his  Congress  calls  for  nothing  but  further  rediactlona  In  wages  and 
consumption  and  an  Increase  In  sacrifice. 

Under  the  deadening  weight  of  the  Hoover  Inaction  Amer  ca's 
masses  seem  slowly  but  surely  heading  to  the  condition  of  Clilna 
and  India. 

From  the  Canadian  side  of  North  America  the  President's  ries- 
sage  aotmds  like  the  doom  of  a  great  nation  or  the  doom  <if  a 
great  political  party. 

AI»KBBB  BT  IVANKUN  D.  KOOaKVaLT 

Mr.  LONG.  Mr.  President,  I  ask  unanimotis  consent  to 
toaert  In  the  Ricoai>  an  address  by  Oo?.  Franklin  D.  Roose- 


velt, delivered  In  Atlanta.  Ctau,  on  May  22,  from  which  I 
want  to  read  one  paragraph: 

Wc  may  build  mar*  factorlea,  but  the  fact  remains  that  w«  have 
enoiigh  now  to  aupply  all  our  domestic  needs  and  more,  if  they  are 
used.  No:  our  basic  trouble  was  an  tns\ifllclency  of  capital.  It  was 
an  Insufficient  distribution  of  baying  power  coupled  with  an  over- 
suflldent  speculation  in  production. 

The  VICE  PRESIDENT.  Without  objection,  it  la  so 
ordered. 

The  address  is  as  follows: 

(From  the  New  York  Herald  Tribune.  May  33,  1932] 
Risk  in  Scale  or  Pat   Aaxxo  bt  Boossvclt — "  Poxoottxn  Mah  " 

Wnx  RxvoLT  UiTi.ass  Asavtma  a  Ljveljhood  at  Caffial's  Expeksx. 

Unttkd  Statcs  Waanxd — TaiAi.  AMD  Kaaoa  Mkthod  Advocated — 

ExpraiMX.NTa  Hxu}  VriAi.;    Spsbcb  Is  Ketnotx  or  PaxsmEirriAi. 

CAACrAIOW 

By  Kraest  K.  Llndley 

Atlanta.  Oa.,  May  23. — Speaking  to-night  at  the  commencement 
exercises  of  Oglethorpe  Unlvanlty,  Oov.  Franklin  D.  Roosevelt  ad- 
vocated social  planning  to  achieve  a  **  more  equitable  distribution 
of  the  national  income  "  and  aaaarted  that  the  country  needs  and 
demands  "  bold,  parslstent  aipartmentatlon." 

The  country.  Mr.  Roosevelt  miA,  can  not  afford  to  have  Its  eco- 
nomic lif «  controlled  by  "  that  small  group  of  men  whose  chief 
outlook  upon  the  social  welfare  la  tinctured  by  the  fact  that  they 
can  make  huge  profits  from  the  lending  of  money  and  the  bor- 
rowing of  sacarttlea." 

wAKWs  or  BBVULonoM  mn. 

The  governor  Issued  what  was  construed  as  a  direct  warning  to 
conserraUves.  and  to  certain  Wall  Street  Interests  In  particular, 
that  only  by  drastic  correction  In  the  faults  of  the  American 
economic  system  can  open  revolt  be  averted. 

"  The  country  needs,  and  unless  I  mistake  Its  temper,  tha 
country  d*manda.  bold,  persistent  experimentation,"  he  said.  "  It 
Is  oommoQ  sense  to  take  a  mathod  and  try  It;  if  it  falla.  admit  It 
frankly  and  try  anothar.  But  abOTs  all.  try  something.  The  mil- 
lions who  are  In  want  will  not  stand  by  silently  forever  while  the 
things  to  satisfy  their  needs  are  within  easy  reach." 

Governor  BooaeTelt's  addzwM  was  regarded  by  those  who  follow 
his  caikpalgn  for  the  prastdentlal  nomination  as  the  ftillest  and 
most  straightforward  expression  of  his  credo  of  political  and  eco- 
nomic liberalism  that  he  haa  yet  made.  By  them  It  la  viewed  as 
s  marking  out  at  the  ground  oo  which  he  wUl  make  hla  fight  for 
the  nomlnaUoa  In  Chicago,  it  a  llglit  la  necessary,  and  upon  which. 
If  he  ta  nominated,  ha.  will  make  his  campaign  against  Praaldant 
Hoover. 

It  la  understood  to  ba  the  Itrst  at  two  speeches  which  the  gover- 
nor bad  prepared  for  use  before  the  ChU  i%o  convention  to  cement 
his  following  and  Insure  the  iaoorporatlon  of  his  views  In  the 
Democratic  platform.  The  aaoond  speech  la  expected  to  deal  more 
concretely  with  certain  qiedAe  methods, 

■i.Ai>«a  BBraBBOov  ow  wASHmorow 

Althotigh  Mr.  Roosevelt  meaUonad  no  namea.  hla  address  was 
replete  with  ciiticUms  of  the  Ooolldge  and  Hoover  administra- 
tions, as  weU  as  of  the  Wall  Street  banking  group,  which  Is 
classed  as  hostile  to  hla  nnmlnatloa  Alluding  to  tha  apeculatlTe 
mania  of  103a.  he  aald  that  "  to  the  stimulation  of  belief  in  this 
dazzling  chimera  was  lent  not  only  tha  voices  of  our  men  In  high 
oOoe  but  their  Inflxienoe  and  tha^ material  aid  of  the  very  In- 
struihents  of  government  which  iatif  controlled. " 

The  governor  asMrted  that  **  we  arc  all  suffering  to-day  from 
the  comfortable  theory  "  that  the  economic  depression  will  coma 
to  an  end  through  the  natural  oparatlon  of  economic  law. 

Persons  familiar  with  tha  recent  4>eachea  of  Alfred  K.  Smith 
saw  In  one  passage  at  Mr.  Booaevelt's  address  a  direct  answer 
to  the  point  of  vlaw  advanced  by  Mr.  Smith  in  indoralng  the 
sales  tax.  Tha  governor  said  tbat  II  one  injures  capital  one 
strikes  at  the  worklngman. 

Mr.  Rooaevalt  aald  that  **  many  of  those  whose  primary  solici- 
tude is  conaned  tb  the  waUaca  at  what  they  call  capital  have 
failed  to  read  the  lessons  at  tha  last  few  years  and  nave  bean 
moved  less  by  calm  analjrata  of  the  needs  of  the  Nation  as  a 
whole  than  by  a  blind  determination  to  preaerva  their  own  special 
stakes  in  the  economic  order." 

WhUe  capital  will  conUnue  to  be  needed,  aald  the  governor.  It 
it  probable  "  that  our  phyaical  plant  wlU  not  expand  In  the  future 
at  the  aame  rate  at  which  it  hm  aipanded  In  the  past." 

"We  may  build  more  factortas,"  ha  said,  "but  tha  fact  re- 
mains that  we  have  en^^g^^  jtom  to  supply  aU  our  domestic 
needs  and  more,  if  they  are  used.  Mo:  our  basic  trouble  was  not 
an  InstilBclency  of  capital;  It  waa  an  Insufficient  distribution  of 
buying  power  coupled  with  an  ovcraufDdent  ^Mculatloa  In 
production. 

"  Do  what  we  may  have  to  do  to  Inject  life  into  our  aUlng  eco- 
nomic order,  we  can  not  make  tt  endure  for  long  unlsas  we  can 
bring  about  a  wiser,  mora  equttaWe  distribution  of  the  natkmal 
mcome.  It  Is  weU  wiUUn  the  InfenUve  capacity  of  man.  wbo  has 
built  up  this  great  social  and  eeonomtB  machine,  capable  of  aatla- 
fylng  the  wante  of  all.  to  Insora  that  aU  who  are  willing  and  aWe 
to  work  'receive  from  it  at  leaa*  the  necesaltles  at  Ufa.  In  such  a 
•yatem,  the  reward  for  a  day'a  work  will  have  to  be  graatar,  on  tiM 
avemfc.  than  it  haa  been,  and  ftbe  reward  to  oapltal.  eqweUOly 
capital  which  la  qwculaUva,  wlU  tiave  to  be 


^iier  letnrn 

B  prtnelpdl 
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Aasalllng  what  be  twmed  "  the  Wan  Street  p«up."  Mr. 
velt  said:  "  We  cam  not  aUow  our  economic  life  to  be  oootroUad 
by  that  small  group  of  men  whose  chief  outlook  upon  the  eoClal 
welfare  la  tlncttued  by  the  fact  they  can  make  huge  |;roftts  ft«0 
the  lending  of  money  and  the  marketing  of  securities — «a  oottook 
which  deserves  the  adjectlvea  '  selfish  *  and  '  (q;q;>ortunlst.* " 

The  governor  said  that  after  "  the  experience  of  the  last  Qtfee 
years  **  the  average  person  wotild  rather  rctpelva  •*  a  smaller 
upon  his  savings  In  return  for  greater  seoni^  for  the 
than  experience  for  a  moment  the  thrill  of  the  prospect  of  being  _ 
miiUonalre.  only  to  And  the  nekt  moment  that  his  fostuae.  mapati 
or  expected,  has  withered  in  his  hand  because  the  ecanomle  ma- 
chine has  again  broken  down." 

Mr.  Rooeevelt  told  his  audlenee  that  for  the  attainment  ot  the 
objective  Which  ha  defined  there  would  be  needed  "tbe 
of  the  young  "  and  "  enthusiasm.  Imagination,  and  the  abilt^ 
face  facts,  even  unpleasant  ones,  bravely."  Rls  parting  injunetioB 
to  the  memlsera  of  the  graduating  class  was:  **  Tours  is  not  ths 
task  of  making  your  way  In  the  VQVld.  but  the  task  of  remaUlw 
the  world  which  you  wUl  find  before  you." 

aacAULs  DKLTTSioif  a  or  ooloem  bba 
In  leading  up  to  hla  mam  arfument.  Mr.  Rooasvelt  aald: 
"  The  year  1928  does  not  seem  far  in  the  past;  but 
time,  as  all  of  us  are  aware,  the  world  about  oa  bae 
significant  changes.  Four  yean  ago.  If  you 
the  tidings  of  the  time,  you  could  expect  to  take  your  plane  tt  4 
society  weU  supplied  with  material  thlncs  and  could  lotik  forward 
to  the  not  too  distant  time  when  yon  would  be  Itvlag  la  your 
homes,  each  (if  you  believed  the  poUtlelans)  with  a  S-ear  gsnve* 
and,  without  great  effort,  would  be  providing  yourselvae  and  your 
families  with  all  the  necesaltlea  and  amenities  of  life  and.  par- 
h^;ie  in  addition,  aasure  by  your  eavlngs  their  sacoiltf  end  your 
own  in  the  future. 

"  Indeed,  If  you  were  obeervant,  you  would  have  seen  that  aaany 
of  yotir  elders  had  discovered  a  stin  easier  road  to  msit»lal 
oeas — ^had  found  that  once  they  had  aoeumulated  a  <M 
they  needed  only  to  put  them  in  the  propar  place  and 
back  and  read  in  comfort  the  hieroglyphUB  called  stock-maiket 
quotations  which  proclaimed  that  their  wealth  was  monntb^ 
miraculously  without  any  work  or  effort  on  their  part. 

TO-OAT*B 


"How  sadly  different  Is  ttie  pletON  wtiMh  we  ese 
Uv-day.  If  only  tbe  mirage  bed  vanlidied.  we  ehould 
plain,  for  we  should  aU  be  better  off.  But  with  tt  has 
not  only  the  easy  gains  of  speculation  but  much  of  tiM  aavtaci 
of  thrifty  and  prudent  men  and  t^onaen.  put  by  tor  their  old  age 
and  for  the  education  of  their  etaUdren.  With  theee  serlmi  bae 
gone  among  minione  of  our  fellow  dtlaens,  thak  seBse  ct  eeen- 
nty  to  which  they  have  rlgbUy  felt  they  are  entitled  la  a  Iwid 
abundantly  ezidowed  with  natural  rsaouroea  and  wltb  the  laoduu- 
Uve  faculties  to  convert  them  Into  tlks  nacsesltles  at  Itfb  tm  aU 
our  population.  More  calamitoua  sUU.  there  haa  vanietied  with 
the  expectation  of  future  security  tbe  oertalaty  of  to-day%  bread 
and  clothing  and  shtfter." 

After  discussing  briefly  a  laek  of  plan  m  oar  aoelety  wlUali  he 
said  led  us  to  educate,  for  erample.  more  tiia chars  thi 
And  positions  for,  he  plunged  toto  the  eooncmlc  field. 

"  In  the  same  way  we  caa  not  review  carefully  tbe  blstniy  eC 
Industrial  advance  without  balBg  etruok  with  Its  bapbeaMdMB^" 
he  aald.  '  with  tbe  gigantic  waste  with  wtakdi  It  lias  been  aooaaik- 
pUshed — with  the  aupecfluoua  duplication  of  produetlve  fenHltles. 
the  continual  acranplng  at  atiU  useful  equipaaaat.  the  tramaadeue 
nu>rtality  in  Indxistrlal  and  oonunerdal  uiMlsrfaklnijB.  the  HMO- 
sands  of  dead-end  trails  mto  which  entecprlse  bae  bean  hoed,  the 
profligate  waste  of  natural  reaouroee. 

"  Much  of  this  waste  Is  tbe  Inevitable  by-product  at  piogi—  la 
a  society  which  values  individual  endeavor  aad  erbleb  la  eiieeap- 
tihle  to  the  changing  tastes  and  cuatoaoa  of  ttoe  people  at  whlab  It 
la  composed.  But  much  of  it.  I  beUeve,  would  have  been  pesventad 
by  greater  f oraalght  and  by  a  larger  messure  of  sodlal  pleiBiiaf . 
Such  controlling  and  directive  foroes  as  have  been  devdoped  tn 
recent  yeara  realde  to  a  dangerous  degree  m  groupa  having 
mtereste  to  our  economic  order,  tetereate  wbMt  do  net 
with  the  intereate  of  the  M  atloa  as  a  whole. 

"I  belleee  that  the  recent  ooume  of  our  history  bM 
stratad  that  while  we  may  oUllas  tbeir  aocpeat  knowledge  et 
probleoM  and  tbe  apedal  f  aetlltlee  wttb  wldek  ttey  ei 
we  can  not  allow  our  economic  life  to  be  eoalrelled  by 
of  men  whoae  chief  outlook  iqwa  tbe  eodel  weUire  le 
by  the  fact  tha*  they  can  make  boge  pea 
money  and  the  marketing  of  am  iiiillae    an  outlook  WlOali  • 
tbe  adjeethrea  'artflab'  and  •  oppoetualet.' 

"  Tou  have  been  Mrnek.  I  know,  by  tbe  tragle  tiwny  ai  ear  ( 
nomle  situation  to-day.    We  have  not  beei 

by  any  aatnral  ealaaalty— by  droapbt 

by  destmctlaa  of  our  prodnottee  meeblne  er 
laed.  we  bava  a  aupaeabandaaee  of 
than  aapto  supply  of  aqwlpoaaot  for 
toto  tbe  gooidka  wbldi  we  need,  aad 
commercial  farlllttss  for  mektng  tbem  aealleble  to  all 


But  raw  materlalB  stead  unueed.  feetoliee  stead  IdJha 
ooattouaa  to  dwindle,  msrnkante  aaU  let 
mnitone  of  able-bodied  awn  and  women,  m  dire 
lag  tor  the  opportually  to  work.    This  to  tbe  awful 
wbloh  we  ere  eoafrooted.  a  stlaglag  rebuke  that 
power  to  operate  the  economic  machine  whleb  we  have 
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Oovcrnor  Rooaerclt  vummkilsed  talefly  some  of  the  "  multltiid* 
of  Tlewa"  upon  how  the  eeonomlc  mmcbln*  could  b«  aet  up  In 
motion  acaln.  maO.  •Xtmt  flwflntng  his  own  eoacapUon  of  the  goal 
which  should  b«  home  In  mind,  he  eald: 

•Probably  few  win  dlM^ree  that  the  goal  la  deelrahle.  Tet 
many  of  faint  heart,  fearful  of  change,  sitting  tightly  on  the 
roof  tops  in  the  Qood.  wUl  sternly  resist  striking  out  for  it  lest 
tbey  tail  to  attain  It.  Xven  among  those  who  are  ready  to  attempt 
the  Journey  there  will  be  violent  differences  of  opinion  as  to  how 
n  should  he  made.  So  complex,  ao  widely  distributed  over  our 
Whole  society  are  the  problems  which  confront  us  that  men  and 
women  of  common  aim  do  not  agree  upon  the  method  of  attack- 
tug  them.  Such  disagreement  leads  to  doing  nothing,  to  drifting. 
Agreement  may  come  too  late. 

•*  Let  us  not  confuse  puxrose  with  method.  Too  many  so-cailed 
isaders  of  the  Katlon  faU  to  see  the  forest  becaiise  of  the  treea. 
Too  many  of  them  fall  to  recognlae  the  Tttal  necessity  of  pUnntng 
for  definite  objecttvts.  True  leadership  calls  for  the  setting  forth 
of  objective*  and  the  rallying  of  public  opinion  In  support  of 
tli«n«  objective*." 

It    wu   b«re   that   the  apcaker   wrged    "  bold.  pecataCent   cacperl- 

meDtailon.'' 

The  honorary  degree  of  doctor  of  laws  was  awarded  to  the  gor* 
•mar.  The  commenoement  «xarelses  took  place  In  the  Foe 
Tbcatar. 

Uovemor  Roowvelt  later  motored  back  to  Warm  aprtnga.  He 
announced  he  would  leave  tharv  oa  Wednes<lay  morning  and 
arrive  in  N«w  Tcrk  tb«  next  morulng. 

raoBLEics  or  ibx  ukxtes  states 

Mr.  COPBLJIND.  Mr.  President,  in  this  mominff's  New 
York  Herald  Tribune  there  Is  a  very  interesting  Interview 
with  Judge  liioig&n  J.  O'Brien,  of  New  York  City.  He  is  in 
many  respects  our  first  cifcisen.  I  regard  this  as  a  notable 
expreasien  of  opinion  of  a  wise  OMm  regarcfin^  present-day 
Issues.  It  Is  enUUed  "  What's  the  Matter  with  the  United 
SUtes?" 

Mr.  O'Brien  enutbaaiaes  our  ciee4.  our  falling  ofT  in  re- 
ligion, tbe  9read  of  eenmality,  a  loeeeBiBg  of  Uk  standards 
of  per0onal  probity,  manners  and  morals,  and  our  failure  to 
dlspoee  at  oar  aurphis  products  and  to  make  reasonable 
tariffs. 

I  ask  that  the  Interview  may  be  printed  in  the  Record. 

"Hie  VICE  PRESIDKNT.  Without  objection,  it  is  so  or- 
dered. 

Ite  Interview  is  m  fottows: 

-  [From  Few  ToTk  Herald  Trtbune.  May  33.  1032] 

What's  ths  MArm  wrrn  tum  Ukftcd  Statss? — McmcAM  J.  O'Bmxam 
n  ManoH  M  Aax  Raowr.  Bcrr  trs  Vwa%M  Hava  MawT 
Faoias 

By  Idwud  Aagly 

In  M  yaars  at  living  Iforgaa  J.  O^Brlen  has  laaraed  not  to  worry. 
whatever  happens.  lie  tamt  aw iijliig  to-day.  His  sun-tanned 
brow  Is  uBWrtnkled.  With  a  long  ^>an  on  the  Kew  Tork  Supreme 
Oourt  bendt  Kar  b^lnd.  he  ta  stftU  active  aa  the  head  of  one  of  ttie 
dty^  isffsst  law  oSoss.  Be  eonttanies  to  rrilsh  gotf.  a  game  he 
pioneered  ta  this  ootmtry. 

When  his  lefs  were  eturdtet  and  his  estates  more  supple.  Jtidge 
O'Brien  used  to  dip  off  18  hoiee  wtth  a  eeore  sutuewlieie  tn  the 
atghtlas.  In  those  days  he  would  get  as  sore  as  the  derll  Whenever 
be  IKtbbed  a  brassto  shot  or  lopped  an  fattended  plteh  to  the  pin. 
nowadays  tt  Is  seMom  that  he  breaks  a  hundred,  but  even  that 
doeaet  awiy  Mm.  He  takes  the  bad  Aots  with  equanimity  and 
pvdh  out  Ms  eh^  and  grins  ahcn  be  gets  off  a  good  one. 

VLATSaS  TBXXSSLVSS  TO  BLAJCS 


On  days  when  eearoely  a  absC  ibswis  to  click  awestty  from 
and  irons,  the  Judge  Issit  the  sort  of  fMlow  to  find  fault  with  the 
oouras.  So  Oa-day.  whan  the  great  gaaae  o€  life  ta  bei^  shot  far 
below  par  by  tens  at  mlUHms  ai  dwffeca.  he  saea  no 
howtiag  ahout  the  eeMMtlsa  that  the  faunstye  aie  In.    The  pla] 

"  Mac  Chers  is  aothlng  Che  tnattar  with  the  OxUtad  Stataa."  the 
|u4|ps  rsasscks.  **  The  troabie  is  and  Cor  soma  Umm  has  beeo  with 
our  people." 

The  trouble  with  our  people;  as  obaarred  hy  the  Judge's  ksan 
crsiy'-bhie  cyea.  Is  BOlCHarloaB.  and  its  vitiating  varieties  an  In- 
crsaatag  rather  than  diminish tng. 

InaattabSe  gzwed.  a  fallteg  otf  in  Ttltgiao.  a  spread  ta 
a  tooaanlBg  ot  ttie  standards  of  penooal  piiaiHy, 
marala.  a  growing  prafanmca  for  raekleas  tt^ng  Instead  of 
h— pitaf  Uvfng.  a  lack  or  potas,  "  a  fallun  to  ahsd  Whataoevsr 
thtzvgs  are  Mavatad  " — thaae  are  a  few  of  the  flaan  Judge  CTBrtan 
pteks  ta  watching  aaasr<ae%  mflltons  sa  they  play  the  game. 

Bconomlcally.  he  says,  we  have  failed  In  the  distribution  of  our 
mufiuM  produets.  ta  ths  msktng  at  tastfk  aad  ta  our  hesMancy 
to  help  aettts  the  intematlswal  proWssB  af  tapaiatlaiMi  and  «f«r 
Paliacany  we  have  sned  ta  hct^ihtag  the  Constttutkm 
whloh  have  enoevragad  taa|stltlss  to  run  rough- 
Bthtcatty.  we  have  slipped  away  CMsn 


Judge  O'Brien  Is  hopeful  that  the  depreaaton  wfll 
The  abuses  of  prosperity,  he  believes,  blunted  the  consclousi 
Which  Is  the  baslB  of  right  IlTlng.  He  Is  optimistic  enongli  to 
feel  that  the  world  Is  Tnat-iryg  progress  tow&rd  some  sort  of  moral 
unity  consonant  with  the  fact  that  scientific  adrancements  lure 
knit  the  separated  peoples  of  this  earth  Into  a  more  closely  woven 
fabric  than  our  fathers  knew  He  thinks  Arlstlde  Brland  wait  on 
the  right  track  with  bis  Idea  for  a  looae  econoank:  fladaratlon  that 
would  have  left  each  people  with  their  se{>arate  languagea.  eus- 
toms.  and  culture. 

Lounging  on  a  fine  old  brocoded  sofa  In  the  drasrteg-itwci  of 
his  hoase.  Judge  O'Brien  outlined  his  caas  against  hh  countryioen. 
Like  the  good  lawyer  that  he  U.  he  cited  authorities  to  han:,mar 
in  his  points.  De  TocqueTille.  Bryce.  Emerson.  Matthew  Arnold, 
Uadlson.  Jefferson.  Gladstone,  and  Macaulay — all  theae.  and  oth- 
ers, he  caUad  upon  to  fortify  his  arguments. 

And  Jim  HUl.  too.  Most  people  may  remember  James  J.  Hill 
only  as  a  great  big  rail  and  securities  man.  an  empire  btiilder.  as 
the  Victorians  called  the  Indu-strlal  leaders  In  America's  a#tf  of 
expansion.  But  Judf^e  O'Brien  bas  otber  souvenirs.  H«  reotem- 
bers  for  example,  that  Hill,  more  than  X  years  ago.  had  thiH  to 
say  of  his  compatriots: 

"  We  are  a  profligate  nation,  spendthrifts  not  only  of  our  natural 
resources  but  of  our  physical  and  mental  energiea  as  wefl.  We 
are  money-reck  lees.  work-recMe^s.  ambltK»n-r*cklass.  pl«v-reekle«. 
aoclal-reckleas  according  to  our  spheres  and  our  callings.  lat- 
erally. In  the  b«it  of  the  day,  we  take  no  thought  for  the  morrow. 
It  Is  not  the  sane  life  any  more  than  It  Is  the  simple  life." 

The  core  of  our  present-day  troubles.  Judge  C^ten  seem»  to 
feel.  Is  to  be  found  in  the  dtalntegratlon  of  the  simple,  natiiral, 
disciplined  life  which  had  its  center  In  tha  home.  In  his  bortkix>d. 
he  recalls,  decent  people  drumoked  two  fundamental  Ideas  :nto 
the  consciences  of  their  ctxildren;  they  must  be  honest  aiul  they 
must  tell  the  truth.  Few  homes  were  without  religious  in- 
flueTvre. 

L-AMxarrs  roa  homo«  ajto  raxTTH 

"In  tlae  old  days,"  be  sa?s.  **  bualnesa  assumed  that  a  young 
man  who  had  been  reared  in  a  respectable  hone  poaaasaad  the 
virtases  of  honisty  and  truthfulness.  His  domestic  backgronxad 
was  his  guivniaty  when  he  went  oat  Into  the  workaday  wotlC  to 
find  a  )oto.  But  to-day  an  oflloc  wtU  not  consider  a  soaa  unless 
he  brings  with  him  not  only  a  latter  at  introduction.  lAit  lour 
or  five  reoommendatlons  setting  foith  In  black  and  wtdte  that  he 
la  of  good  character. 

"  One  does  not  have  to  search  for  long  to  find  evldenee  of  the 
fact  that  dlshoneiay  has  became  more  and  more  frequent  in 
bnrtneas  reUUonshlpe.  Tev  by  year  statements  of  the  surety 
companies  ehow  astounding  Inrreases  In  payments  made  on  per- 
sonal bonds  because  of  defaults.  TiMStlable  greed  has  spread'  far 
and  wide  the  desire  to  get  hold  of  another's  property,  to  ac- 
cumulate wealth  by  whatever  means  are  the  easiest  and  ^)eed.-eat. 
That  Is  the  code  of  the  hold-up  man  on  the  dark  street.  It  ts 
the  code  of  many  a  bustnees  man  In  his  lighted  office.  Pertisps 
it  Is  not  easy  to  lire  rightly,  but  n  la  the  only  way  to  live  If  one 
is  to  look  back  happily  on  the  years  that  hfve  pssnod  and  face 
the  future  wlt!i  content  and  without  worry. 

"To-day  we  are  losing  ncrt  only  rellg^lon  but  order,  poise,  and 
the  apprectatlon  of  simple,  natural  things.  Greed  for  money, 
greed  for  amusenxents.  people  may  think  they  are  finding  happi- 
ness that  ynj.  but  really  they  do  not  find  It. 

"  I  can  no  longer  understand  the  behavior  of  some  of  tbt  ycung 
women  who  come  from  what  are  considered  our  better  (iass 
of  homes.  You  have  seen  what  goes  on  In  out  speak-easier.  1 
have  never  entered  one  of  those  Institutions,  but  I  know  pretty 
wen.  I  thtok.  what  they  are  Hfce.  The  picture  of  a  decent  ycung 
woman  going  up  to  a  bar  and  ordering  a  whisky  sour  Is  one  Uiat 
could  not  have  been  visualized  in  the  old  days. 

arwaiLs  "  SEcum  or  bsliqiom  " 
"  So  atmny  of  our  children  are  wared  to-dav  not  only  wltliout 
religious  Infiuence  but  in  a  decidedly  anttretlglous  atmoepliere. 
Men  of  position  go  about  preaching  that  science  is  the  negation 
of  reHgtaa.  It  Isnt  at  all.  Men  have  ever  looked  about  tliem. 
seen  aad  appreciated  the  beau<y  of  growing  things — Otnren, 
grass,  trees,  bta-ds — and  felt  a  respect  for  the  One  who  created  It 
all.  Humanity  has  alwafrs  recognised  the  ecfstence  of  a  Supreme 
Intelligence. 

"I  can  not  understand  Intcderance  In  religion  Itself  or  air;ong 

ttioee  who  lock  upon  rellgton  wtth  the  eyes  of  Irreliglon.     I/ing 

before  Christ   the  philooophcr  Confucius  said:   "All  religions   are 

good,  but  some  are  better  than  others."     That  Is  true,  eternally 

true.    It  Is  a  thought  that  leaves  ft  to  every  man  to  be  satl.-.-fled 

wRh  his  own  religion.     Every  man  should  think  his  own  the  !>eet. 

H  I  did   not  believe  that   the  one  in  which  I   was  brou^t  up  ts 

:  ttie  best.  I  would  change  to  the  one  I  d^d  think  was  the  best.' 

I       As  the  Judge  spoke  Mrs.  O  Brien   walked  through   an  ad}ot-llt^ 

;  roQca.     They   have  been  marrte:!  happily  for  more  than   half  a 

century  and  are  the  parents  at  nine  children.     So  when  Judge 

CBHen  spcRks  of  the  maklnv   of   a  home  one  feels  K  to  he  a 

I  OTribfect  on  wtilch  he  Is  quite  q^talified  to  speak. 

j      "One  of  the  things  I  have  always  endeavored  to  have  my  trhll- 

*«j  cultivate.-  be  says.  "  Is  poise.    Often  when  we  are  tofetber 

1  ^l»e*k  of  it.    As  a  people  we  are  IncUned  to  rush  about  nervously 

at  the  slmplsat  provocation.    I  used  to  say  to  my  children.  'Mow, 

«   jwu   ha«r   a   voice    in   the   fl*reet   crying,    "Brtral    Bxtral   Head 

I  abioop  the  bolp-hlaipp-btopp,"  aad  ysiu  rwh  to  the  elevator  and 


the  elevator  doeant  happen  to  be  at  your  floor  at  that  very  mo- 
ment, don't  get  BO  excited  that  Instead  of  waiting  for  It  you  must 
run  all  the  way  down  the  stairs.  Keep  your  head,  be  calm, 
dont  worry  Whatever  has  happened  probably  doesn't  matter 
very  much  anyway."  " 

WHAT  or  THIS  caownro  Dtsoaozar 

With  the  general  lack  of  poise  Judge  O'Brien  also  remarks  an 
increasing  disorder.  In  Manhattan,  he  says,  a  man  who  visits  a 
mend's  apartment  for  dinner  never  can  be  certain  that  he  wont 
be  held  up  on  hta  way  hooia.  The  Judgs  recalls  several  recent 
stick-ups  and  temporary  abductions  which  occurred  in  his  own 
neighborhood— the  East  Sixties,  which  are  supposed  to  enjoy  a 
little  more  poise  and  quite  as  much  good  order  as  any  other 
part  of  town.  The  Judge  remembers  when  that  neighborhood  not 
only  was  uptown  but  also  aU  tha  way  out  Into  the  country. 

His  opposition  to  prohibition  ts  as  whole-hearted  as  any  man's, 
but  he  doesn't  blame  the  growth  of  violence  in  this  country  en- 
tirely upon  sumptuary  legislation.  He  blames  greed,  too,  and  is 
not  unmindful  of  the  national  aruberanoe  which  Jim  Hill  callad 
recklessness. 

"  The  Lord  gave  us  a  country  blessed  with  wealth  and  resources 
such  as  no  other  country  ever  possessed. "  he  says.  "  Our  country 
contained  coal,  iron,  copper,  sttvcr.  gold,  and  other  minerals,  and 
in  the  fields  we  could  produce  everything  needed  for  food  and 
raiment,  and  these  to  an  extent  that  we  found  there  was  more 
than  we  needed  for  oxir  own  people  and  that  our  surplus  was 
available  .for  export  among  other  countries.  Whereta  we  faUed 
was  in  the  dUtrlbutlon  of  our  surplus.  And  we  are  to  blame  for 
tariff  laws  and  barriers  that  have  deterred  the  other  coimtries 
from  buying  our  surplus.  Since  we  were  the  first  to  put  up  a  high 
tariff  X  think  we  ought  to  be  tha  first  to  take  it  down. 

"A  go\  ernmsnt  was  establlahed  by  the  fathers  to  secure  '  life, 
Illx:rty.  and  tha  pursuit  of  happiness."  These  rights  were  em- 
bodied tn  a  written  Constitution.  The  fathers  pledged  '  their  lives, 
their  fortunes,  and  their  sacrad  honor  '  In  support  of  a  *  govern- 
ment of  the  people,  by  the  people,  and  for  the  people."  During 
the  first  hundred  years  thew  were  secured  and  we  enjoyed  the 
benefits  of  what  Gladstone,  speaking  of  the  Constitution,  said  was 
'  the  grestest  document  that  ever  emanated  from  the  brain  and 
pen  of  man."  We  had  also  ta  our  peraonal.  Industrial,  and  com- 
mercial life  unlimited  opportunities  to  engage  In  any  field  of  en- 
deavor, and  therefrom  to  cectvc  for  ourselves  independence,  peace, 
and  happiness. 

ciraa  cHAiteBB  at  raicn.Y  ijwm 


"  In  fsmlly  life  along  simple  Unea  we  found  peace  and  content- 
ment. These  latter  hsve  been  la^Mlred  by  luxury  and  fast  living. 
resulting  from  the  Ul  tise  of  great  wealth,  ao  that  the  simple 
family  life  and  the  love  for  the  home  have  been  affected.  In  tha 
wake  of  thaae  changea  came  a  disregard  of  the  marriage  tie  aad  a 
loosening  of  tlxe  moral  fiber  of  our  people.  These  conditions 
brought  about  a  disrespect  for  religion  and  were  conducive  to  lax 
divorce  laws. 

"  We  departed  from  tha  leasons  of  tha  fathers  by  amendnkents 
antagonistic  to  the  orlgtaal  structure  of  the  Republle.  To  stem 
the  tide  of  irreliglon,  immortality,  and  intemperance  it  was 
thought  by  many  that  prohlbttkm  was  the  panacea.  And  so,  to 
experhrent  with  It,  we  wsra  vUHng  to  Interfere  with  porsonal 
liberty  and  the  sovereignty  ot  our  States.  Whether  it  has  faUed 
in  its  purpose,  whether  It  has  brotight  In  Its  wake  crime  and  the 
greatest  dangers  to  our  growing  generations,  whether  it  has  cost 
miuions  without  resultant  good.  Is  one  of  the  great  Issuee  that 
should  be  settled,  definitely  and  finally,  ta  the  pending  election  if 
we  are  to  have  peace. 

"fears  ago  Kmerson.  In  speaking  of  the  future  of  the  Republic, 
said: 

" '  In  this  country,  with  oar  practical  imderstanding,  there  Is  at 
present  a  great  sensualism,  a  headlong  devotion  to  trade,  to  trade 
and  to  the  conquest  of  conttaent — to  each  man  as  large  a  ahare  of 
the  same  as  he  can  carve  for  hitn— if — ^n  extravagant  confidence  In 
our  talent  and  activity,  which  becmnss.  whilst  successful,  a  scorn- 
ful materialism,  but  with  the  fault,  of  course,  that  It  has  no  depth. 
no  reserved  force  to  fall  back  upon  when  a  reverse  comsa.' 

"Matthew  Arnold,  speaking  with  the  authority  of  one  of  tha 
world's  great  scholars  and  criUca.  ta  one  of  a  series  of  American 
addresses  said: 

" '  And  the  philosophers  and  the  prophets,  whom  I  at  any  rate 
sm  disposed  to  believe,  and  who  say  that  moral  causes  govern  the 
standing  and  the  falling  of  the  States,  will  tell  us  that  the  faUura 
to  mind  whatsoever  things  are  elevated  must  Impair  with  an  Inex- 
orable fatality  the  life  of  a  nation,  just  as  the  faUure  to  mind 
whataoever  thlnga  are  Just,  will  Impialr  it;  and  that  If  tha  fallurs 
to  mind  whatsoever  things  are  alavated  should  be  real  ta  your 
American  democracy,  and  ■♦^"^iH  grow  tato  a  cllsaass  and  take  firm 
hold  on  you.  then  the  life  of  even  these  great  United  Stataa  must 
Inevitably  suffer  and  be  Impaired  mere  and  more,  tmtll  It  perlah.' 


niroe  mAMXunm 


not  waoKo 


"  These  warnings  were  permitted  to  go  unheeded  until  the  time 
when  the  world  cataclysm  as  the  aftermath  of  the  war  paralysed 
the  onward  movement'  of  trade  and  prosperity  and  our  very  dv- 
iUzatlon.  It  would  have  been  weU  for  us  had  we  heeded  the  warn- 
ings against  conditions  which  have  engtUfed  not  only  our  own 
country  but  the  entire  world  ta  an  Industrial,  econnmlf!.  and  eoeial 
depression  which  now  has  lasted  nearly  three  years.  This  has 
brought  about  financial  and  fOifslcal  rtlstrsas  and  has  dapslved  tha 


great  body  of  our  people  of  the  ehanee  of  employment.  Our  flaaa- 
clal  system  was  eadangersd  and  ws  wwe  naturally  thrown  !■«» 
confuskm. 

"  In  an  effort  to  stem  the  merciless  tide  which  had  set  ta  and  ta 
find  mwans  to  overooote  dtatreaaing  condlUOns  tt  has  tafesn.  if  we 
maastne  tlma  by  the  tatanslty.  a  long  time  to  find  nurselTse,  Ttm 
dUBeuIty  of  the  problems  and  the  newness  of  the  suggested  retns 
dies  added  for  a  while  to  our  uneertataty  and  tnstabUlty  aad  de- 
stroyed ta  a  large  part  the  courage  and  the  r<nwftHi>FVM>  oC 
people. 

"  However,  while  we  may  be  critical  of  many  suggestions 
were  made  we  must  remember  that  nothing  quite  like  the 
ence  we  are  going  through  ever  oecurred  in  the  history  of  the  wufld. 
In  the  past  we  have  had  national  panics  and  bustaeas  deprenMns 
brought  about  by  causes  we  could  fathom.  We  suooeastully  snr- 
momnted  then).  But  this  la  a  world  affair  and  presents  pmhlame 
dUScult  and  new  to  us. 

"Slowly  we  ere  finding  ourselves  and  returning  to  views  aad 
policies  that  are  calculated  to  everoome  this  world  deluge.  Our 
President  and  OoniTsss,  brsaklng  through  partisan  ^»mI  poUttsal 
lines,  are  now  whole-heartedly  engaged  ta  a  direct  aad  daaMaa 
way  In  the  enactment  of  measurea  that  should  bring  the  nsedad 
relief.  The  strengthening  of  our  fiscal  and  i«*»**'«»n  tnsMtiHisos 
was  a  great  step  forward,  and  now  that  we  no  longer  are  In  devM 
as  to  ttielr  ability  to  meet  any  strain  that  may  be  put  upon 
we  are  prepared  to  go  forward  ta  restoring  trade  and 
to  normal  conditions. 

7SELS   BUOCar   MUST   SB  aAUMOKB 

"There  remain,  liowever,  other  Important  steps  to  be  taken 
which,  with  what  has  already  been  accomplished,  should  cnahte 
us  to  avoid  the  dangers  which  thrsatenad  our  naUonal  Ufa.  Aa  I 
view  It.  taking  up  tlie  question  of  tha  needs  of  govarnoMnt.  what- 
ever may  be  the  hardships  and  sacrlfloes  to  be  made  and  however 
burdensome  they  may  eeem  to  appear.  It  Is  reisntlsl  that  WS 
should  balance  our  govermnental  Budget  throu^  taiee  and 
economy. 

"Another  lesson  which  has  been  forced  ujion  us  Is  that  we  OMl 
no  longer  regard  our  problems  as  exclusively  domeetie.  rililaeil  Of 
sn  American  mind  we  must  beeone  world-ainded.  Let  us  ftKiel 
we  are  Democrats  or  BepubUeans.  but  ^ory  ta  tha  faet  that  we 
are  Americans,  loving  our  country  with  every  fiber  of  our  hsarta. 
No  people  or  nation  can  stand  alone.  TTie  war,  reduction  of  arma- 
ments, and  our  modem  taventlons  and  the  trend  and  d*'e<eHfB  of 
populatkm  have  brought  peoples  ta  deer  tooeh  with  one  „^ 
and  to  a  realisation  that  it  to  the  principle  of  coopcratlen  bett 
nations  that  alone  can  secure  peace  and  world  harmony. 

"  Our  most  serious  tat^national  problem  Is  that  of  the  Intsr- 
allled  debts.  Our  {leople  entertain  dlvarss  views  on  tha  sobleet. 
This  makes  the  problem  of  ssftuiz^  thsm  duaenlt.  XTBlHs  they 
ars  quickly  disposed  of  they  wUl  keep  the  world  dieturtwd  and 
will  unnecessarily  delay  the  establishment  of  right  relatlOM  be- 
tween the  nations.  This  question  will  be  taken  tip  at  t.»«— rt 
ta  June,  and  unlean  then  aetttod  ta  soom  satlafactory  manilsr  tt 
wlU  conttoue  to  be  a  bona  of  aontantion  aad  a 
ta  restoring  normal  cozxUtlons. 

"Many  have  expressed  themertves  as  If  there 
allied  debts,  oonteodlng  that  the  SMmeys  advanced  were  sMMy 
our   contributions  toward   the   oipenas  of  tha  war.     — 
others  firmly  of  the  opinion  that  thay  aes  |ust  dabSs 

be  paid.     A  third  class  Insist  that  whether  they  ara  or 

debts  to  Immaterial  becauss  they  Shottld  be  <»^*K¥Vf<i  As  OtHUl- 
celior  Bruening  rectntly  said,  '  In  the  taterest  of  the  whale  WoM 
the  time  has  come  for  a  dedalon.'  If  at  Ta'waimn  IImS  soifeet 
to  to  be  reopened  end  soma  tiaw  adjushnants  made  on  tthe  hMla 
of  what  would  seem  to  be  tha  amounta  which  tha  debtor  ne*1tr*w 
are  now  aMe  to  pay,  then  If  we  ere  to  avoid  having  the  qvssHoh 
of  taterallled  debts  remata  a  ooostant  sonroe  of  Irxttatlan  «kl 
disturbance  to  the  reoonstruotlon  of  the  debtor  countries  tt  waqM 
sppear  to  be  but  reasonable  that  we  should  accept  the  assurenne 
of  each  of  the  debtor  nations  that  they  would  pay  *  when  shla.* 


rATMorr  wane  ow  aamxrr 


Xa 


"  We  can  not  reairt  to  force  la  ordw  to  obtain  psjmwts. 
other  words,  we  can  never  obtata  the  money  due  tM  ualMS 
debtor  nations  ara  able  to  pay.    aoch  a  pblliey  would  aBoW 
for  the  trade  and  (sommaros  of  tha  dshtor  _ 

normal.  Then  there  would  unquestionahly  be  a  hettsr  chaaos  to 
take  up  end  dispose  of  the  private  end  eonunerdsl  dOMi.  ttam 
prookotUig  trade  and  eoomisroe  aaMng  the  venous  iiwilitileB 

"With  our  tatematlonal  iwnblems  eettled  we  can  tatam  wlOi 
confidence  to  our  dixaestic  probleoas  which  sie  reoelvlag  ttie  ahle 
and  intelligent  consideration  cf  our  President  and  nm^cisi  With 
our  bankhig  system  adiusted  and  strengthened.  If  we  will 
provide  for  a  halanoed  Budget,  tf  we  will  he  suaelenthr-  won 
mtadad  to  ooasa  to  an  agreemsnt  with  debtor  Bnttana.  u  we  s 
dl^xwe  of  prohibition  ao  that  Its  enforoeoMmt  will  no  Uager  be 
a  mmaes  and  a  darigennis  ezi>erlment.  and  If  we  wlU  be  more  Bb- 
eral  wtth  our  tariff  tswe,  thees  should  be  a  favorable  reaotloa  ta 
trade  and  bustness  withta  a  rseeonshls  time.  1  have  oeed  the 
words  'withta  a  rcesonabla  time'  becauas  I  feel  that  w« 
await  the  passing  of  ths  elactlon  period. 

"  Our  national  ^twlton  always  brings  about  a  psrlod 
tlon  la  bCBlaess  lastlac  sersril  months  bsfore  aad  sfM 
This  brings  up  a  ouartilon.  often  saoeted.  as  to  whether  It 
be  advlsuie  to  extend  the  term  of  a  President  to  six 
hhn  taidlglhle  for 


I 


iAfi«re 


r»n\Tr»"DTrcc»T/^xT AT    T?rr*npn cir\TAT»i?. 


\fM\r    OO 


■fOOO 


t^d'hinvfoc^a' 
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CALX,  or  TRm  lOU. 
President.  I  susvest  the 


abseoce  of  a 


Mr.    FESS.     Mr. 

quorum. 

The  VICE  PRESIDENT.  The  clei*  will  call  the  rolL 
The  legislative   clerk  called   the   roll,   and  the  foDowlns 

Senators  answered  to  ttafeir  names: 

AAiuvt                   Coittcaa  Hull  BoMnaon.  Xntf. 

Austin                      Co\uren«  Johnaon  Scli&Il 

••Ucy                       CxittUic  Jomem  SbepiMrd 

ff»n>tn>i1                DkIc  Keftn  Shlpstead 

Barbour                    Dmvim  Kendrlek  Sbortrlds* 

Btaghun                 Dirlrlnjon  K«rw  Brnttb 

Blaine                     DiU  Klog  BoKmt 

Bontb                      rvH  La  Polletto  Stelwer 


Sratton 
Brookbart 

BrO^MBATQ 

Bolkter 


FTetfher 

Prasler 

Oeorc* 

OI&M 

OoldRboreugb 


Lo(»n 
JU>ns 
McOUl 
McNarir 


HaniaoB 
Haatlnci 
HatflAld 


NMly 

NorrU 

Nye 

Od<U« 
Pattcnon 
Plttman 
RcMl 
BoblnaoEL  Ark. 


Stephens 
T^toHMw,  I<tabo 
Thonuu.  Okla. 
Towu— nd 
TrmoBBMll 
TydlJDCs 
Vandenberg 

Walcott 
WaUh.  MMk. 
Walsh.  Mont. 
Watson 
Whit* 


Caraway 

Cawvy 

C3olMn  BawM 

OoanaUy  Ayden 

Ocolldc*  R«>bert 

Copvland  Howell 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

FRmOMB  AMB  MIMtMlAU 

The  VICE  PRESIDEITr  laid  before  the  Senate  a  resolution 
adopted  bj  the  DansriBe  iN.  Y.)  Board  of  Trade,  favoring 
the  balanctaf  of  the  Bodset  and  chastic  retrenchment  In 
governmental  expenditures,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  alao  laid  before  the  Senate  resolutions  adopted  by  the 
Society  of  the  Clnchinatl.  at  Philadelphia.  Pa.,  on  Biay  5. 
19S3,  opposing  the  passage  of  legldation  granting  additional 
compcncadon  to  veteram  of  the  World  War,  and  also  cur- 
talttoc  personal  libirtku,  and  f avorlnc  Um  discontinuance 
of  payments  to  Teterans  for  nonservice  dlsabTIlties.  and  tlie 
maintenance  of  the  national  defense,  which  were  referred  to 
the  Committee  on  Finance. 

fle  also  laid  before  the  Senate  a  resohitlon  adopted  by  the 
board  of  dlreeton  of  Lafayette  Club.  No.  2,  of  Oaklarkl. 
Calif.,  favoring  the  passage  of  l(fgl.slation  to  permit  the  man- 
ufaotun^  eale.  coneiimptlop.  and  distribution  cX  beverages 
witti  Increaeed  aleoiioUe  eontent,  which  was  ordered  to  Ue 
<tn  the  table. 

ICr.  SMITH  presented  a  memorial  of  sundry  citizens,  being 
harbecB  and  beauty  cultttrieta.  of  Charleatoo.  8.  C  reman- 
etratinc  against  the  imposition  of  a  19  per  cent  tax  on  toflet 
preparatioos  hi  the  pending  revenue  bin.  which  was  ordered 
to  lie  on  the  table. 

Mr.  Ai^nntarr  preeemed  a  telegram  In  the  nature  of  a 
memorial  from  C.  P.  Btephena.  secretary  of  the  Arizona 
AiitomnWle  Deelers'  Asworlafion,  of  Pboenlz.  Ariz.,  remon- 
Om  impoiitioa  of  taxes  on  the  antonuriaile 
was  ordered  to  lie  <m  the  taMe. 

He  etao  presented  a  memorial  of  sundry  dtlsens  of  Tucson. 
Ariz.,  remonstrating  against  the  imposition  of  taxes  on  the 
automobile  industry  and  favoring  instead  the  adoption  of 
some  farm  of  general  tax  In  the  pending  revezuie  Wl,  which 
was  ordered  to  he  oo  the  table. 

Mr.  COPBLAIID  presented  a  resohitlon  adopted  by  the 
lAwyen*  Hub.  of  Niagara  Fans.  N.  T..  favoring  the  Imme- 
diate repeal  of  the  ftighteenth  amendment  of  the  Conetitu- 
tktm,  whlofa  was  referred  to  tks  Canmlttee  en  the  Judiciary. 

He  also  presented  a  reaolutkiu  adcipted  by  Local  ITnlon 
No.  M.  Unifonned  Flrencn's  Asioclafinn  of  Greater  New 
York.  M.  T..  favortnc  the  tenanoe  of  $5.MOJM0  JOe  of  bonk 
to  ftnance  eonstruotloti  ef  pubBe  works  and  oQier  underti^- 
Ings,  so  as  to  provide  employmcsat  for  Idle  men.  which  was 
referred  to  the  Oonemittae  an  liaauCaeUires. 

He  also  pneaented  a  resohrtlen  adopted  by  Naaura  Covnty 
camp.  No.  115.  tTnited  Spanish  War  Veterans,  at  Mlneola. 
N.  Y«  wiraonstrating  againet  outs  In  appropriations  for  the 
Army  whdch  woedd  result  in  vetlflBf  2jtM  Army  oAeers  and 
curtallmenl  ef  Iteeeive  OSeers*  Ttatadnc  Corps  and  eltiaens' 
m&ltary  tramihg  camp  acttvttias*  wbtch  was  xeCcrred  to  the 
CoBomlttee  on  Appropriations. 


He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Troy  <N.  Y.)  Chaml>er  of  Commerce,  favor- 
ing the  immediate  balancing  of  the  Budget  and  retnsnch- 
ment  in  governmental  expenditures,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  tlie  Ssrracuse  (N.  Y.)  Chamber  of  Commerce, 
favoring  the  consolidation  of  duplicating  Federal  activities 
and  bureaus,  the  adoption  of  the  President's  F*an  in  the 
adjustment  of  the  pay  of  Federal  employees,  and  general 
retrcnchm^it  in  governmental  expenditures,  and  op^-osing 
further  veterans'  relief  legislation  except  for  disabled  and 
incapacitated  veterans,  etc.,  which  was  referred  to  the  Com- 
mittee on  Ap>propriations. 

He  also  presented  a  petition  of  sundry  citizens.  beinK  em- 
ployees of  the  Schlegel  Manufacturing  Co..  of  Rochester, 
N.  Y.,  praying  for  tiie  balancing  of  the  Budget  and  retrench- 
ment in  governmental  expenditures,  which  was  referred  to 
the  Onmmtttee  on  Appropriations. 

He  also  presented  a  petition  of  sundry  citizens,  being 
ofDcers  and  employees  of  the  Sheffield-Fischer  Co..  of  Roch- 
ester, N.  Y.,  praying  for  the  halanring  of  the  Budget  and 
retrenclunent  in  governmental  expenditures,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  simdry  citiaens  of  Pcingh- 
keepsie.  N.  Y.,  renK)nstratj3g  against  the  imposition  of  taxes 
on  the  automobile  industry,  and  favoring  instead  some  form 
of  geceral  sales  tax,  with  exemptions,  to  be  included  ia  the 
pending  revenue  bill,  which  was  ordered  to  lie  cmi  the  table 

He  also  presented  a  petition  erf  sundry  citizens  of  Brook- 
lyn, N.  Y..  praying  for  protection  for  the  rendering  Industry, 
especially  the  imposition  of  an  toport  duty  of  2  cents  per 
pmind  on  oils  and  one-half  cent  per  pound  on  oil -cake  meals 
and  oil  cakes,  which  was  ordered  to  He  on  the  table. 

GOV  as  NICKHTAI.  rOSKICN   SSBVICKS 

Mr.  VANDENBZRG.  Mr.  President.  I  have  procured  a 
typical  compilation  showing  how  seven  different  depart- 
ments of  the  Oovemment  maintain  separate  smd  distinct 
foreign  services  in  various  foreign  countries.  The  exhibit 
touches  the  four  capitals  at  Copenhagen.  Vienna,  Mexico 
City,  and  Buenos  Aires.  These  capitals  were  not  chosen 
invidiously.  They  are  presented  merely  as  a  typical  cross 
section  .i  The  situation  is  more  or  less  the  same  in  every 
capital.  I  am  not  intending  to  be  critical.  I  am  simpb  sub- 
mitting the  challenge  vrhether  this  is  not  another  cf  the 
oiHMrtimities  for  economy  through  concentrations  and  com- 
binations and  coordinations  and  eliminations.  I  am  speak- 
ing of  net  economy  witlKmt  loss  of  essential  efficiency.  I  ask 
that  this  exhibit  be  referred  to  the  Appropriations  Commit- 
tee for  the  use  of  its  special  economy  subcommittee,  and  that 
It  be  printed  in  the  Record. 

"nfteie  being  no  objection,  the  exhibit  was  referred  no  the 
Committee  on  Appropriations  and  ordered  to  be  prini«d  in 
the  Rzcoao.  as  follows: 

BuemtmAtre* 
Bmbassy.  State  Department  sahoies: 

1  ambaaBador... $17,500 

1  counartor _  ».8i0 

S  secretarlea  _ "I'l           2  lo!  S30 

3  clerka.. _ '_ 8.000 

1  translator 1.800 

9  measengerB.  Janttors,  telephone  operator,  gardeners, 

-^          S.M5 


etc 

Total 

Besft  (iKatctenoM 
Beprsaen  tatloo- . 
OU»er< 


Total-. 


:M.B85 
6.S85 
S,000 

IS, 173 


nt.Ma 


Consulate  general  salaries  ■ 

•  Fonlgn  3«rvlc«  oSlosrs a7. 890 

IS  darks II-II  .1111111  'XiisiO 

a  mesaaogers r_IZI_. ZZZZZZZ 11  l!oao 

•Total _ ~~fl.060 

Rent   (residences) _  13.760 

Other  eipeuse "' '  18.400 


SI. 


193^  M 
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mflltary  attarhS- 


1 
1 
1  jaattor 


Total. 


a.sao 

222 
6.S34 


Navy  Departasent : , 

1   naval  «(tacb4 _  4  945 

1  etork .1.1":::"       2;  200 


^'^ 7.  145 


Total 

Commerce  Dcpartmeni: 

6  ofioars-. _______.^ 

10  clerka. 
1  m 


12.726 


Total IS.  876 

Total  staff.  SB  persons. 
Total  annual  cost.  •280,173. 

JTexico  City 
■mbaasv.  State  Pepartmept  salaries: 

1  ambasaadoT SIT.  SOO 

1  counselor :  8  630 

4  iecretarieB ::  ibItio 

0  elerks-^ .,_ . 15.060 

3  tnucuflacton 7,000 

16  measenggrs.   Jaaltara,  guard,  tdeplione   operators, 

gsrdenera,  etc 1X000 


»Ti 


Total _ 79.890 

ft.    R«»t   (residences). 12.166 

*'*     Repr>eaentatloii 3,000 

Other  expense 12'  na 


TvUd. 


107.  168 


Consulate  general: 

8  yontrn  Serrloe  oflloers 35,040 

11  clerics 31*200 

5  mcssengcts.  Janitors,  guards,  telephone  openttors. 

«t« 3.060 

■'^o*^-    - - - -- 88.900 

R«it    (rssMcfMM) 14.682 

OttMreipenae e,8«6 


Total 

Rent  (rsstdexujsc) . 
Other  expense 


26.600 

-       4.600 

6.S10 


Total. 
Total  staC, 
Total  cost, 


LegatlOD. 
1 

1 

2  clerka 

t 


Janitor, 


.  StCL.. 


85.810 


S1O.000 

aato 

4.4S0 
S.786 
1.MS 


l>stal 

LJOTV- 


ti^gatlpn.  State  Dtipartmant  salaries — Ctantlm 

Itent    ( raatolacc—  > . 

Reprssentatloa Zi::!! 

Other  szpsnai! ."— "I.I 


t.500 

•.te» 


Total 


Oousulate  general:  Salaries: 
9  Foreign  Serviee  oAoers. 
18   clerks 

2  messengers.  Janitor 


IS.  090 
W.790 


Total. 

Bent  (reaMni»«a). 
Other  sxpsDse 


SS.tOO 
4.866 

4.ti« 


Total 


Omunerce  Departtnent: 

2  fftftpers .. 

3  clerks j ^1. '"I 


i«a*i 


ft.aoo 
t,<aa 


Totid 

Rent  (re8lden<»s). 
Other  expense 


lt.1 
ti«75 


Total 


—     tt.W7 


Labor  Department: 
1  technical  adviser. 
Rsnt  (r«slden<;e») .. 


•.too 


Total.. 


Treasury  Departao^nt: 

1  surgeon 

liaspectrsss 

Total 

Bent  (rasKlKn<:ss) . 


4.  MO 
1.010 


t.aaD 
«,e07 


Total ..._ _._ 

Total  BtaS.  84  iiersoBS. 
Total  ooct.  S119.,7S0. 

Ttenna 

Lsgatlon,  State  Ciepartmsnt  saiartes: 

1  minister 

8  darks-  .  .  _  IiII"IIZ~IIIZIIIIIZ 

2  translators 

6  BsessengeFs,  Janitors,  telepheas 


•iC... 


Total 

Rent  (realdsBoas) 

RMjressatatlcin 

Other  expenst; 


Total ^ . 

Consulate  gcnersJ : 

3  Foreign  Ssn-loc  ofBocrs. 

20  clerks 

6 niissspngsrs.  Janitors..  . 


•.MT 


U.4i0 

V.980 
l.«SO 
C«M 

A.MO 

U90D 

m,ixt 


Ml  910 

jui,iie 

1.V40 


Total 

Bent  (residences) 

Other  expexvM'... 


t7. 


.aen 
Y,SM 


1te**» — 10.416 


War  Department: 

1  military  attach*. 
1  derk 

1    translator 


9.  too 


Total 


Oomaaeroe  Oepartmsot: 

2  ofBcara 

S  olarka ; 


Moao 


ll.«B0 
4l«90 


Total 
Bsat< 
Otbor 


Total 


)  — 


Lal>or  Dspartnssnt: 
1  teobaleaa  a«rnsM 
Bsait(rMld«iMsa). 

Total 


17.610 

a.  TOO 

«,4U 


6.680 


1. 


-686 


u 

» 

J 
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TrcAsury  Departmnit: 

1   surgeon $S.  tWO 

1  paMed  aasistAnt  surgeon . .^.^^...^  2.640 

1  Inqjectresa , 300 

ToUa 8,840 

lUnt  (residences). 3.265 

Total 10,095 

Total  staff.  60  persons. 
Total  cost.  6149.032. 

mmcPLOYMEirr  program 

Mr.  JONES.  Mr.  President.  I  have  two  copies  of  resolu- 
tions passed  by  a  meeting  of  unemployed  citizens  of  Auburn, 
King  County.  Wasti.  One  of  the  resolutions  urges  the  en- 
trance by  the  Government  upon  the  employment  program, 
involving  the  expenditure  of  $4,000,000,000  or  $5,000,000,000. 
and  the  other  urges  that  a  moratorium  be  declared  with 
reference  to  mortgages  on  homes  and  other  indebtedness. 
I  ask  that  the  resolutions  may  be  printed  in  the  Rxcoao  and 
appropriately  referred. 

Tbe  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

Tbe  first  resolution  was  referred  to  the  Committee  on 
Manufactures,  as  follows: 

Wbereas  the  United  States  of  America  is  suffering  from  a  nation- 
vide  commercial,  tndxxstrlal,  financial,  and  economic  depression, 
wliicb  has  resulted  in  the  closing  of  thousands  of  industrial  and 
commercial  institutions  tKroughout  the  United  States  during  the 
past  three  years,  as  the  result  of  which  millions  of  laborers  hare 
been  thrown  out  of  employoMnt  and  deprived  of  a  means  of 
providing  the  neoeasltles  of  life  for  themselves  and  famlllea; 

Whereas  there  are  now  in  the  United  States  of  America  approxi- 
mately 45.000.000  people  who  are  directly  and  indirectly  affected 
by  such  unemployment  on  the  part  of  heads  of  fainUles  and 
others  having  dependents,  whose  standards  of  living  are  greatly 
reduced  or  whose  means  of  livelihood  are  entirely  cut  off  as  the 
rasult  tharaof; 

Whereas  thousands  of  banks,  savings  banks,  loan  aaaodatlons. 
and  other  investment  and  ftnanctal  Institutions  have  faUed  and 
suspended  business  during  the  pact  three  years  as  the  result  of 
said  depression,  thereby  depriving  millions  of  people  in  the  United 
States  of  their  life  savings  and  greatly  depreciating  or  entirely 
wiping  out  the  Investments  of  many  more  mlillons  of  people  who 
deposited  and  Invested  their  savings  through  such  Instttutions; 

Whereas  millions  of  destitute  and  hungry  men.  women,  and 
ehUdren,  as  the  result  of  the  conditions  to  which  reference  Is 
hereinabove  made,  are  walking  the  streets  and  tramping  the  high- 
ways In  every  State.  Territory,  and  commimlty  in  the  United 
BtatM  laeklng  In  vain  for  employment,  and  will  starve  to  death 
iiTilsss  a  wise  and  beneficent  goremment  spreads  orer  them  the 
shield  at  Its  protection  and  makes  suitable  provision  for  their 
sustenance: 

WbareM  the  present  and  preceding  administrations  of  tb* 
xrmted  States  Ctovemment  have  repeatedly  placed  themaelvea 
upon  record  as  being  In  fsvor  of  conserving  the  natural  reeourcce 
of  the  Qovemment.  oonsisttng  of  forests,  minerals,  water  powers. 
aDd  other  tangible  and  intangible  piupeity  rights  beloi^lng  to  the 
people: 

Whereas  billions  of  dollars  annually  are  collected  by  the  United 
States  and  State  govenunents  in  tazee  to  TT»«iw«yfT^  tj^^  Army. 
Msvy.  and  police  forces  of  the  United  States,  and  the  eeveral 
States  and  munlclpaUtles  of  the  Union  for  the  fnirpoee  of  con- 
serving tlM  public  peace  and  of  protecting  public  and  private 
property,  all  of  which  Is  an  indirect  contribution  to  the  prlnidpla 
of  oonaervatlon: 

Whereas  the  men.  women,  and  children  of  the  United  Stataa 
constitute  the  nwiet  vital,  valuable,  and  Important  natural  re- 
source* of  the  Government  of  the  United  States  and  of  the  several 
States  of  which  It  Is  compo«ed: 

Whereas  the  conservation  of  the  life,  health,  happiness,  and  gen- 
eral welfare  of  the  people  of  this  XTalon  is  imperaUvely  necessary 
to  the  prosperity  and  welfare  of  the  Nation: 

Whereas  the  Oovernment  of  the  United  States  of  America  has 
heretofore  appropriated  hundreds  of  mUllotts  of  dollars  for  the 
relief  of  the  farming  class  throughout  the  United  States; 

Whereas  the  United  Statee  Oovernment  has  also  appropriated 
more  than  68.000,000,000  for  the  relief  of  banka.  rallroada.  and  other 
industrial  and  commercial  Institutions  throughout  the  United 
States: 

Whereas  the  Government  of  the  United  Statee  has  seen  fit  to 
declare  a  moratori\mi  on  international  debU  to  the  United  Statee 
from  European  coxmtrles  m  the  aggreaate  of  more  th»n 
tlO.0O0.000.D0O: 

Wbeieaa  William  Randolph  Hearst  has  proposed  that  the  Gov- 
ernment of  the  United  States  issue  and  sell  Ita  bcmds  In  the 
aggregate  at  69.000j000.000  for  the  purpoee  ot  creating  a  fund  to 
be  administered  by  the  Oovernment  In  the  crcatkm  and  construc- 
tion of  public  works  and  public  buildings  throughout  the  United 
Statee.  for  the  purpoee  d  giving  employment  ^ru\  rallaf  to  the 
unemployed; 


Whereas  the  payment  of  an  outright  dole  Is  contrary  to  tbe 
traditions  of  the  American  peqple.  and  would  offend  the  pride  and 
eenae  of  propriety  of  many  millions  at  persons  who  voultl  be 
compelled  to  accept  the  same  or  starve,  except  aa  an  absolute  last 
reeort:  and 

Whereas  tbe  United  States  Oovernment  could  give  emplojrrnent 
and  furnish  relief  to  many  millions  of  unemployed,  hungry  sen. 
women,  and  children,  and  thereby  enable  them  to  maintain  -Jielr 
setf-respeot,  and  at  the  same  time  to  furnish  to  the  Oovemiaent 
full  value  for  the  means  ot  their  support  by  and  through  the 
Hearst  plan  of  unemployment  reUef :  Now.  therefore,  be  It 

ItMolved.  That  the  Unemployed  Cltiaens'  Leagiie,  of  the  city  of 
Auburn,  county  of  King  and  6Ute  of  Washington,  does  hereby 
approve  the  plan  for  the  relief  of  the  unemployed  advocatec  by 
William  Randolph  Hearst,  to  which  reference  Is  hereinabove  msde. 
and  does  heroby  petltloa  the  Congress  and  President  of  the  United 
States  to  adopt  and  carry  out  such  plan:  and  be  it  further 

Jt«solo«d,  That  the  president  and  secretary  of  this  organiza:ion 
be,  and  they  hereby  are.  directed  to  certify  and  forward  ooplet  of 
this  reeolutlon  to  the  Washington  delegation  in  Congress,  and  par- 
ticularly to  the  two  United  States  Senators  from  this  State  and 
the  Congreflamen  from  this  district. 

The  annexed  and  foregoing  reeolutlon  is  Isereby  proposed  by  the 
following  committee 

Roacos  Bmslxt. 
A.  L.  Fnu>s. 
L.  P.  Clabk. 

Tbe  undersigned,  A.  R.  Walter  and  L.  S.  Tiffany,  president  and 
secretary,  respectively,  of  the  Unemployed  dtiaens'  Lsagxte  of 
Auburn.  King  County.  Wash.,  hereby  certify  that  the  annexed  and 
foregoing  Instrtmient  is  a  true  and  correct  copy  of  the  resolution 
passed  by  said  Unemployed  Citizens'  League,  at  a  regular  nwrting 
thereof,  at  Aubxim.  in  King  County.  Wash.,  on  the  13th  day  of 
May.  1932. 

A.  R.  WALTsa.  President. 
Attest: 

L.  X.  TnrawT.  Secretory. 

The  second  resolution  was  referred  to  the  Committoe  <m 
Banking  and  Currency,  as  follows: 

Whereas  the  Vntted  States  of  America  Is  suffering  from  a  nat.on- 
wlde  commercial,  industrial,  financial,  and  economic  depression 
which  has  resulted  in  the  closing  of  thousands  of  Industrial  and 
commercial  Institutions  throughout  the  United  States  during  the 
past  three  years,  as  the  result  of  which  mlUions  of  laborers  have 
been  thrown  out  of  employment  and  deprived  of  a  means  of  pro- 
viding the  necessities  of  life  for  themselves  and  families; 

Wbereas  there  are  now  in  the  United  States  of  America  a^^oxl- 
mately  45,000.000  people  who  are  directly  and  indirectly  affe>:ted 
by  such  xinemployment  on  the  part  of  heads  of  families  and  ot.3ers 
having  dependents  whoee  standards  of  living  are  greatly  reduced 
or  whoee  means  of  Uvellhood  are  entirely  cut  off  a*  the  remit 
thereof: 

Whereas  thousands  of  banks,  savings  banks,  loan  associations. 
and  other  Investment  and  financial  Institutions  have  faUed  \nd 
suspended  business  during  the  past  three  years  as  the  result  of 
said  depression,  thereby  depriving  millions  of  people  in  the  United 
Stetes  of  their  Me  savings  and  greatly  depreciating  or  entirely 
wiping  out  the  investments  of  many  more  mlillons  of  jieople  who 
dspoalted  and  Invested  their  savings  through  such  instltutkins: 

Whereas  property  of  every  kind  and  description  In  each  State 
and  coDuntinity  In  the  United  SUtes  has  greaUy  depraeUted  as  the 
result  of  said  depression,  thereby  greatly  rediM^ng  or  entirely  cut- 
ting off  the  income  of  millions  of  people; 

Whereas  many  mlillons  of  people  In  every  State  and  conununlty 
in  the  United  States  have  been  compelled,  because  of  the  condi- 
tions to  which  reference  is  hereinabove  made,  to  place  mortgages 
upon  their  homes  in  order  to  live,  and  are  unable,  becaitse  of  want 
d  employment  or  loss  of  Income  due  to  the  conditions  to  which 
reference  has  been  made,  to  pay  said  mortgages,  or  In  many  cases, 
ttie  intereet  thereon: 

Wbereas  millions  of  people  in  the  United  States  will  lose  their 
homes  as  the  result  of  foreclosures  of  mortgages  due  to  the  con- 
ditions to  which  reference  is  hereinabove  made  unless  they  receive 
relief  from  the  United  States  Government; 

Whereas  the  Government  of  the  United  States  of  America  has 
heretofore  appropriated  hundreds  of  millions  of  dollars  for  the 
relief  of  the  farming  class  biiroughout  the  United  Statee: 

Whereas  the  United  States  Government  has  also  appropriated 
more  than  12,000,000.000  for  the  relief  of  banks.  raUroads.  and 
other  Industrial  and  commercial  Institutions  throuKhout  the 
United  Statee: 

Whereas  the  Government  of  the  United  Statee  has  seen  lit  to 
declare  a  moratorium  on  international  debts  to  the  United  States 
from  European  countries  In  the  aggregate  of  more  than  610,000.- 
000.000:  and 

Whereas  the  futxire  sUblllty  and  welfare  of  the  Government  of 
the  United  States'  depends  prlmarUy  upon  the  owners  of  homes 
and  other  small  property  owners,  each  and  all  of  whom  are  equally 
entitled  to  the  considerations  and  paternal  protection  of  the  Gov- 
amment:  Now,  therefore,  be  It 

H«30lved.  That  the  Unemployed  Citizens'  League,  of  the  dty  of 
Auburn,  County  of  King  and  State  of  Washington,  be,  and  it 
hereby  is.  In  favor  of  Congress  and  the  President  of  the  United 
States  declaring  a  moratorliun  upon  the  payment  of  all  mortgages 


tn  tbe  T?BNed  Statee; 


beH 


a^  other  obligations  upon 
furt^ier 

Rtf9orr>ea.  That  the  preetdant  and  aeeretary  of  this  orgaalaaMon 
be.  and  they  hereby  are,  directed  to  certify  and  forward  eoUes  of 
this  reooltition  to  the  WMhtaston  ddegatlon  in  Oongreas.  and  par- 
tlcolariy  to  the  two  United  Statee  Senators  from  this  State.  aiMI 
tte  Cojigressman  from  this  dlstrtet. 

Tbe  annexed  and  foregolttg  reaaintlon  ta  hereby  proposed  by  the 
folkrwing  committee: 

L.  P.  Clakx. 
of.  A.  L.  Pxiuia. 

Roecoz  Kmnxr. 
The  undersigned.  A.  R.  Waltnr  and  L.  K.  Tiffany,  president  and 
secretary,  respectively,  of  the  Unemployed  Citizens'  League,  of 
Auburn.  King  County.  Wash.,  hereby  oertify  that  the  annexed  and 
foregoiog  Inabrumant  U  a  true  and  oorreci  copy  of  the  resolution 
pamed  by  said  Unemptoyed  ClttaenB'  League,  at  a  regular  meeting 
thereof,  at  Auburn.  In  King  County,  Wash!,  on  the  13th  day  of 
May.  1932. 

A.  R.  Wai.T«a.  PresldenT. 


Attest: 


L.  E.  TnrvAirr,  Secretary. 


BALAWCOM  THX  BCSCET 

Mr.  KEAK.  Mr.  President.  I  present  a  petition.  I  have 
a  large  number  of  theae  peCikk>Dfi.  signed  by  more  than  5,000 
citizens  of  New  Jersey,  praytes  that  we  balance  the  Budget; 
stxrp  aD  raids  on  the  Tmsnry.  Including  the  cash  bonus; 
that  we  cut  Oovemmrat  oqiense  to  the  bone  but  preserve 
the  national  defense;  that  we  enact  fair  sales  and  stamp 
taxes,  amend  the  Volstead  Act,  and  tax  light  wine  and  beer. 
I  ask  that  the  body  of  tlie  petition,  without  the  names,  be 
printed  in  the  Rboow  and  ttuit  it  be  appropriately  referred. 

•nie  VICE  PRE8IDKNT.  Wftfaoat  objection.  It  is  so  or- 
dered. 

The  petition  was  mteiieil  to  the  Committee  on  Appropria- 
tiona,  azxl  the  body  of  it  Is  ss  foilowa: 

Mat.  18S3. 
The  Hon.  Baiuliow  P.  Kbajv, 

United  States  Sen»t«,  WaOnfftOH.  D.  C. 

Sut:  We,  the  undersigned  oltlaens  and  realdents  of  Mew  Jersey. 
respectfuUy  raquast  you  to  uae  your  Influence  in  Congress  to  have 
the  IcUowing  items  favorably  acted  upon  with  tbe  least  p4>«elblt 
delay:  % 

Balance  Budget. 

Stop  all  raids  on  our  Tnmmrf,  indndlag  cash  bonus. 

Cut  Oovemaaent  eapenee  to  bone  bat  preserve  n^t'kmal  dafenaa. 

Eatad  fair  sales  and  stamp  taaea. 

Amend  Voieteed  Aet  and  taa  Ugbt  wine  and  beer. 

xaoKcat  oos  ahv  trx  FAaxn 

Mr.  SCHALL.  Mr.  PraaMgnt.  tbe  farmfers  and  the  dairy- 
men of  Mlntiesota  are  oppoatd  to  the  competition  of  the 
coconut  cow.  They  are  opposed  to  the  tremendous  Impor- 
tation of  ^mgetable  oila  thai  tend  to  reduce  to  their  own 
level  of  price  animal  fata. 

The  MlnnnapoHw  Ttlbune  of  April  21  contains  an  editorial 
precisely  to  the  point.  I  sflk  to  haye  it  printed  in  the 
Racoaa. 

Thtxe  being  no  ohlectloa.  file  editorial  was  ordered  to  lie 
on  the  ttfble  and  to  be  prlatod  in  the  XUcoan,  as  follows: 


TBOPioai.  tnsM 

The  Bare  bill,  giving  tteadom  to  tlie  Phmppines.  which  Is  now 
before  the  Senate.  Is  no  dOubt  dtawB  in  the  interest  of  the  PUlpl- 
oos'  poUtlcal  aspirations.  But  It  glv«BS  UtUe  or  no  consideration 
to  the  American  fanner  whose  market  for  the  vegetable  and  ani- 
mal taU  produced  ou  the  American  tMXtna  has  been  taken  away 
from  hin^ 

The  bill  providas  that  tor  tbe  Best  eight  years  tbe  PhiUpplnes 
will  be  permitted  to  send  to  Ameiklca.  duty  tree,  aoOjOOQ  long  tons 
of  coconut  oU.  Thla  is  an  aaioant  exoesaive  ot  any  lnmportatk>n 
from  the  Philippines  up  to  tTe  preeent  time.  The  bill  provides 
thMt  the  American  fannar  ahaU  be  ia  th»  same  position  In  regard 
to  his  xaarket  for  lats  and  alia  tor  the  next  eight  years  as  he  Is 
now. 

To  anake  the  eltiiatloa  of  tha  Amertran  farmers  stin  worse, 
copra  from  all  countries  Is  adi6ltted  duty  free  into  the  United 
Sutee.  Even  If  the  PhlUpplnas  should  reach  the  maximum 
Amount  of  duty-free  oil  trnportatlons.  they  would  atUl  have  the 
opportunity  to  sand  duty  free  Into  the  United  States  an  unlimited 
MQOunt  of  copra  which  would  be  ground  into  coconut  oil  by  the 
Padflc  coast  mills. 

It  makes  no  dlHerence  whatever  to  the  American  farmer  wheCher 
the  copra  is  ground  Into  coconut  oil  In  the  Philippines  or  in  the 
United  Stataa;  ha  Is  robbed  of  Ue  aiarfcat  just  the  same. 

Congress  and  the  two  dominant  political  parties  will  be  obliged, 
if  they  make  any  pretense  of  doing  anything  for  the  American 
fermer.  to  onnelder  the  whole  field  of  tropical  oil  production. 


la  it  miftbtat  Dmt ^  —-«.  ^  i,». 

port  TOTjOOO^OOe  pounds  of  ^■^■mal  Xata»  wklta  at  tike  mum  tiaa  we 
import  Into  this  country  1,800.000.000  potmds  of  aQs  and  ESSt 

It  Is  true  that  we  have  a  duty  of  S  cenu  a  pound  on  ted.  ttot 
what  does  that  amount  to  when  we  export  "WrriDroObO  peiliiiT 

^T^^^^.T?  '''**^  <'**^*  ^^■**  f>cun«  «<  importB  aaad  eapOMiite 
absurdity  grows.  While  we  export  787.000JDOO  pouMteaTaalmal 
fats  Which  we  an»  forced  to  s3l  in  Europe  at  ia»  price  ^^SS 
chooees  to  offer  us,  we  admit  into  this  country  IJOOjOOOJoO^  auJiiffSs 
?  T?"*!??*  ""•  **•*>  ^  *b"  treplee.    We  import  free  JtSSS 


nearly   twice   as   much   vegetable   oil   as   we  export ttit 

While  we  are  sending  this  '187.000,000  pounds  of  anUaal  fata  « 
to  the  mar^erts  of  EmDpe,  we  are  bitegtng  into  this  country 
coconut  oil.  palm  oil.  Chlaeee  wood  oil.  tax«  oil.  inadSMe' 

oU,  palm-kernel  oU.  ood-Uver  oil.  eod  oil,  vecetaUe  tattow.  t 

almond  oil.  croton  oil.  and  rspeaeed  oU  free  ot  duty  to  a  feotel  4tf 
1,300.000,000  pountls.  ' 

What  has  been  the  effect  of  this  tremendous  flow  of  tnnieal 
oils  Into  the  United  States?  The  figures  show,  that  la  the  ffrt  tff 
years,  despite  our  tremendous  gala  la  population,  tbe  numbet  ot 
bogs  on  American  farms  has  not  increased.  In  1000,  whmx  the 
population  of  the  United  Statee  was  79.000.000,  we  had  gl.gQgnoU 
hogs  on  the  Amarican  f  aim.  ha  IMO,  when  the  nnmnieiiiwi  eg  tbe 
United  States  was  iaajQ004>00.  the  number  of  *^^''m  *fre  AMKt> 
can  farm  had  decreased  to  63.288,1000. 

In  the  face  of  these  figtnvs  can  anyone  seriously  malntgia  ^^fft 

the  American  farmer  baa  been  given  the  Amerlou ^^ ^     ' 

been  promised  him  in  every  presidential  campalgay 


IHyOKTATRW  OT  LUIUUl 

Mr.  FLETCHER  presented  a  letter  from  OUvvr  P.  Calii- 
well.  New  York  City,  N.  Y..  which  was  ordered  to  He  on  ttw 
table  and  to  be  printed  ia  the  Racosn,  i|s  foUowa: 

LDcxaMascK  SxaasBmv  GO.  (I4MLI. 

New  York,  H.  r,  4prtt  2t.  UM. 

Hon.  DiTNCAN  U.  Plxtchkr, 

United  8tat>e»  Senate,  Wasftifi^lon.  t>.  C. 

Dkaa  Sia:  There  are  befOre  Owagtsss  for  oonslderatlan  two 
tars  which  are  of  vital  iamortaaoe  la  so  far  aa  they  affeot 
tlcular  industry,  and  that  is  lumber. 

The  bills  are  amendments  H.  R.  I0SS6  sad  H.  B  SMt 

I  have  no  financial  interest  dlsectly  or  iitliei  »ls6  la  fk^  ......w 

bixBlnesa.  but  I  am  chairman  of  the  lumber  T'Tfilttee  "«*  *»# 
United  States  Intercoastal  SteamShIp  Conference.  The  trOOMas  of 
the  mterooastal  steamship  optKtsxn  have  had  mneh  iinlilMlj 
resanllng  which  you  are  undoubtedly  fully  pasted. 

I  have  given  much  tlMugbt  to  the  effecS  of  OanadUa  1 
on  both  United  States  lumber  operators  and  United  States 
ship  c^ieratars.    Sow  can  United  States  lonlwr  qpesatota  la 
ent  difficult  times  maintain  thf  nwwlnee  ta  faei  of— 

Foreign  exchange  rates? 

Foreign  labor? 

Foreign  steamship  rates? 

Tte«lgn  inmber  la  to-day  being  brouga*  Into  tke  Obtted 
on  foreign  steamers  on  a  basis  that  aajtee  Hr' 
United  States  dealers  to  do  buslneas. 

It  is  the  consensus  of  <9lnloa  of  latere  eaetei  steamship  opecaton 
that  on  stabtuty  of  eeetbeund  luaabee  tarniy  <w>nrt^  staMLMw^eg 
this  very  important  branch  of  XMir  met«£ant  matlne.^tow]Mn 
that  Btabflity  be  maJntained  if  the  prtnetpak  oaaaiKiMtflm  ^^^^ 
mtcted  6q  be  dtatrlbuted  aa  a  lower  basis  by  fONlBa  iBMNetai 
by  Amarioan  Inteieeta?  >^,<^ 

In  addition  to  your  otber  burdens,  penult  me  6e  une  yo«r  eage- 
f  ul  consideration  of  this  very  important  stibject. 

I  am  txot  writing  you  as  a  result  of  any  omnzoittee  of^Oaidl^* 
enee  action  to6t  to  cxprees  eoadnelons  arrived  «•  afl^r  iB^Mli^ef 


Mr 


£     it 


eloae  contact  wltb  and  earefuL  study  of  the 

•raoe.  j    .    i  ^  » ..^   *  ul 

That  mjr  business  oompetitora  era  sflToneble  to  .my* 
chairman  of  the  lumber  committee  may  be  taken  eii  i 
know  my snt>]eet.  '^nj  ii 

Very  truly  yotirs,  cwfijH 

OUnp  P. 

BILLS  XHTaOOUCBD 

Bills  were  introduced,  read  the  flnC  ilttMv  sad,'  llif ' 
mous  consent,  the  second  time,  and  referred  as  foOoira: 

By  Mr.  BARBOUR: 

A  bill  (8.  4727)  to  amend  the 
poratlon  aet  for  the  purpose  of  providing  for  unKujiihaat 
through  the  construction  of  woKtai  <tf  a  >tf^i^>|^T  rtin^itr, 
to  pioTkle  fteds  therefor,  and  for  othsr  porpeses;  to  tiw 
Ooesmltteeen  Banking  and  Curieuey. 

By  Mjr-  TYt3INQS: 

A  bill  (3.  4728)  to  provide  for  separate  patents  la  eaas.of 
any  taveirtSon  constructed  In  types  or  fontts  stdtaMe  fgf 
ferent  nseg;  to  the  Comzntttee  on  Patents. 

Bf  Mr.  NORBBCK: 

A  MH  C8.  4729)  granting  a  pension  to  Itettie 
(with  accompanying  papers) ;  and 
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A  bdl  (S.  4730)  grmntiiiff  mn  increase  of  pension  to  Maltnila 
Beard  <with  •ecompanylnc  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  BULKLE7: 

A  bill  (S.  4731)  granting  a  pension  to  PloreOa  Roe  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 

A  bUl  (8.  4732)  granting  a  pension  to  Fred  Barker  (with 
accompanying  papers) ; 

A  bill  (S.  4733)  granting  a  pension  to  Laura  F.  Collina 
<  with  an  accompanying  paper) ;  and 

A  bill  (8.  4734)  granting  an  increase  of  pension  to  Mary  E. 
Watson  ( vlth  accominnylng  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  HAYDEN: 

A  bill  <S.  4735)  to  authorize  the  acceptance  of  relinqnish- 
ments  by  the  State  of  Arizona  and  the  City  of  Tempe,  Ariz^ 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7.  1930. 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent  to 
said  tracts  to  the  Salt  River  Valley  Water  Users  Association; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  CAPPER: 

A  bill  (3.  4736)  to  authorize  the  Philadelphia.  Baltimore  ft 
Washington  Railroad  Co.  to  extend  its  present  track  connec- 
tion with  the  United  States  navy  yard  so  as  to  provide  ade- 
quate railroad  facilities  in  connection  with  the  development 
of  Buzzards  Point  as  an  industrial  area  in  the  District  of 
Columbia,  and  for  other  purposes:  to  the  Committee  on  the 
District  of  Cohunbla. 

UVKHUB  Am  TAXATIOK AMKirDMXirT  Or  THX  *GaXCT7I.TmUU. 

MASXRIMO  ACT 

Mr.  NYE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  10236.  the  revenue  and  taxation 
bill,  which  was  ordered  to  lie  on  the  table  and  to  be  ivinted. 
wLOon  coimtox..  lowxb  kzo  qkaksk  vaixkt.  tbx. 

Mr.  SHEPPARD.  Mr.  President.  I  submit  two  reports  on 
flood-control  investigations  of  the  lower  Rio  Grande,  one 
being  a  special  report  on  flood-control  investigations  and 
the  other  being  a  report  on  preliminary  investigations  for 
flood  control  of  the  lower  Rio  Grande  VaDey,  Tex.,  to  be 
referred  to  the  Committee  on  Printing  with  a  view  to  having 
them  made  Senate  documents. 

The  VICE  PRBBIDBNT.  The  reports  will  be  referred  to 
the  Oommitfeee  on  Printing. 

ranJFPzn  nromifSKifcx 

Mr.  BINGHAM.  Mr.  President.  I  h<^  in  my  hand  a  very 
interesting  letter  which  the  Bon.  W.  Cameron  Forbes,  re- 
cently ambassador  from  the  United  States  to  Japan  and 
former  Governor  General  of  the  Philippines,  has  written  to 
mj  ooOeafue  the  Junior  Senator  from  Connecticut  [Mr. 
WALCoTTl'in  regard  to  the  Philippine  bill  introduced  by  the 
Senator  from  Missouri  [Mr.  HawksI  and  the  Senator  from 
New  Mexico'  [Mr.  Curmia].  In  view  of  the  great  intereal 
in  the  bill  and  the  importance  of  the  communication  and 
the  value  of  the  opinion  of  former  Governor  General  Forbes 
in  this  matter  I  ask  that  the  letter  may  be  printed  in  the 
Rccoao. 

The  VICB  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  letter  is  as  follows: 

J.  M.  roam  *  Go, 
Botton,  Ma**..  Mat  7.  1933. 
Boa.  Pbsdsbxc  O.  Wauxtt. 

Vmittd  Stmtea  S*nmtm,  WmaMn^tim.  D.  C. 

IfT  DBAS  SBMAToa:  On  our  recent  interview  you  were  kind 
enough  to  ask  my  opinion  regarding  the  Philippine  bill  introduced 
by  Senatora  Hawsb  and  Cuiiiwu  and  favorably  reported  to  the 
Suiate  by  the  Ocmmtttee  on  Tnritanes  and  T*— ^'^-  Affatra.  I 
have  now  gone  over  the  biU  with  aome  care.  and.  In  nay  optnloB. 
It  U  Important  that  If  adopted  It  should  be  ■**T^h*T»wi  by  a 
few  amendmenta,  which  I  shall  take  the  liberty  of  euggeetlng. 

While  I  peraonally  believe  that  the  interest  of  the  Philippine 
Islands  would  be  beet  eerved  by  a  continuance  ct  AoMrioaa  eov- 
erelgnty,  undsr  the  preeent  law.  with  such  r^^^ji^  m.'p^  altera- 
tions in  the  devekninent  of  self-government  as  eoodltlons  may 
counsel.  I  can  not  out  recognise  the  fact  that,  wltft  the  Strang 
feeilrg  maalfasted  by  the  recent  vote  In  tbe  HotHe  of  Reprwenta- 
ttvee,  and  which  I  understand  prevails  likewise  In  the  Senate, 
steps  will  undoubtecUy  he  taken  by  our  Oovemment  to  end 


the  prsesnt  uneertatnty  imd  to  eteWUas  the  sltuatkm  In  the 
PhlUpptnca.  It  must  be  rerognleed  that  If  soom  change  in  tbm 
polttteal  status  or  the  PhlUpptne  people  la  not  sgreed  upon  now. 
It  Is  practloaUy  osrtala  that  there  win  be  a  cooUnoatlon  of  tha 
agitation  of  recent  years,  with  recurrent  Introduction  ot  blUs 
that  would  have  an  nneettllng  effect  upon  the  people  of  the 
Islands  and  a  tendency  to  delay  thetr  progrcea. 

Z  think  the  best  oompromlse  would  be  to  pass  soooe  such 
measure  as  the  Hawes-Cuttlng  bill  now  before  Um  Senate,  with 
some  amendments  clarifying  the  provisions  of  the  bill  referring 
to  the  powers  reserved  to  the  United  States  during  the  period  of 
transition  in  which  American  sovereignity  would  continue  in  th4 
Islands,  thiis  making  sure  that  conditions  are  such  as  will  redound 
to  the  credit  of  the  American  OovMTunent  and  to  the  benefit  of 
the  Phllii^lne  people.  In  the  report  from  the  Committee  on  Ter- 
rltortee  and  Insular  Affairs  of  the  Senate,  accompanying  tbe 
Hawee-Cottlng  bill,  there  appears  under  the  heading.  "Recogni- 
tion of  American  Authority,"  the  following  statement  regarding 
the  transitional  period: 

"  Pending  tbe  consummation  of  Independence  United  States 
sovereignty  will  be  represented  In  the  Philippines  by  a  high  com- 
missioner, who  shall  be  recognized  as  such  representative  by  all 
the  departments  of  the  Philippine  government. 

"The  high  commissioner  will  act  as  the  representative  of  the 
United  States,  and  he  Is  vested  with  aU  the  prestige  and  au- 
thority required  for  the  discharge  of  such  respooslbmty.  He 
shall  have  access  to  all  of  the  records  of  the  government  and  have 
means  at  his  disposal  to  acquaint  himself  with  the  manner  tn 
which  the  government  of  the  commonwealth  la  oocMtueted.         ^ 

"  Should  any  of  the  eventxialltles  deecrlbed  In  the  HM.  lavolvl^l 
either  the  finances  or  the  orderly  functioning  of  the  government, 
occur,  the  way  ts  clear  for  the  exercise  of  authority  by  the  United 
Statee  to  remedy  such  condition. 

"  The  governmental  powers  reeerved  t^  the  United  States  and 
the  United  States  high  commissioner  are  effective  to  Insure  an 
efllclent  administration  of  public  affairs  In  the  Phlllpplnee." 

I  am  In  entire  agreement  with  these  views  of  the  committee. 
In  the  report  which  General  Wood  and  I  submitted  to  President 
Harding  in  1921.  we  said  with  emphasis  that  the  United  States 
should  never  find  Itaelf  In  the  Philippines  tn  a  situation  of 
responsibility  without  autbortty:  and  President  Ooolldge  haa  ex- 
pressed this  view  tmequlvocably.  So  long  as  our  sovereignty  ob- 
tains in  the  islands  our  responsibility  must  neceesarlly  continue, 
and  with  this  thought  in  mind  I  think  the  bill  should  express 
more  clearly  the  authority  reserved  to  the  United  States  pending 
tne  grant  of  independence  to  intervene  **  for  the  preeervatton  of 
the  government  of  the  Commonwealth  of  the  Philippine  lalands 
and  for  the  maintenance  of  the  government  as  provldad  In  their 
constitution,  and  for  the  protection  of  life,  piupei  ty,  and  Indi- 
vidual liberty,  and  for  the  discharge  of  govemmexA  obligations 
under  and  In  accordance  with  the  provtslons  of  tbetr  constitu- 
tion." I  also  believe  It  necessary  to  Include  In  the  staff  of  the 
high  eommlasloner  a  financial  expert  through  whom  a  duplicate 
copy  of  the  reports  of  the  insular  auditor  should  be  snbtnlttad  to 
the  high  commlBBloner  and  to  whom  appeals  from  the  decisions 
of  the  auditor  could  be  taken. 

With  the  adoption  of  these  suggestions  I  believe  that  the  au- 
thority at  the  United  States  woxild  be  weU  defined  and  I  then 
should  find  no  valid  reason  to  beUeve  that  a  workable  solution 
of  the  PhillppLne  problem  might  not  ensue. 

With  reference  to  the  economic  features  of  the  bill.  I  think  !t  ts 
a  matter  of  simple  Justice  to  the  people  of  the  Philippine  talands 
that  if  limitations  are  to  be  placed  upon  the  quaaUtlea  of  certain 
producU  admitted  Into  the  United  SUtes  free  of  duty,  such  limits 
should  not  be  less  than  the  amount  of  Importations  of  such 
products  at  the  present  day.  To  lessen  the  amount  would  cause 
an  undue  hardship  to  established  Industries  In  the  PhUlpplne 
Islands  and.  moreover,  would  have  the  added  disadvantage  of 
tUMUng  to  lessen  thetr  eapeclty  for  buying  AsMrtean  products. 
Our  foreign  trade  la  none  too  great  at  the  praseat  tlaa,  and  thara 
Is  no  question  that  the  capacity  of  foralgn  countries  or  depcnd- 
endee  to  purchass  our  goods  wlU  be  measured,  except  for  what 
is  known  as  Invlalhle  exchange,  almost  directly  by  the  amount  of 
thetr  goods  which  they  can  sell  xn. 

Tba  amendments  to  which  I  refer  above  and  which  I  earnestly 
recommend  are  the  following: 

1.  Add  at  the  end  of  section  7,  paragraph  2.  the  words  "  and  alao 
to  take  such  action  as  in  his  Judgment  may  be  neceaeary  In  pur- 
suanos  of  the  right  of  Intervention  reseried  In  oaraataoh  (n). 
■eettoB  a.  ot  this  act."  *~-»*  v      v"/. 

- iwSSu*°°  ^'  P*"*™P^  *•  <*«*«*^  on  P«g«  SI.  line  IS.  the  word 

S.  In  section  7.  page  31,  line  IB,  after  the  word  "  Coogress." 
et^ange  the  period  to  a  comma  and  Insert  the  foUowlng:  "  Includ- 
ing a  fliumclal  expert  or  comptroller,  who  shall  receive  for  sub- 
mlaalon  to  the  high  commissioner  a  duplicate  copy  of  the  reports 
of  the  insular  auditor,  and  to  whom  appeals  from  dedslozM  by 
the  Insular  auditor  could  be  taken." 

*w^  ?^  hesitated  to  suggest  changes  in  this  measure,  knowing 
™  J5f*"'  *^^  *^«  **»*t  the  oommtttee  have  given  to  the  study  of 
the  MU.  But  In  view  of  your  kind  request  and  of  my  deep  Interest 
™^»5«  ^«"»'«  o*  the  Philippine  people  and  the  good  name  of  the 
Umtod  States  in  Its  reUtlons  to  those  people  I  have  taken  the 
liberty  to  propoee  these  amendments  In  the  l^ht  of  my  nine  years' 
ezp^ence  In  the  Philippine  Islands,  first  as  Secretary  of  Com- 
merce and  Police  and  then  as  Governor  General 
Beq>ectfully  youza, 
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Mt.  HAWEB.  Itr.  ftMMmt.  the  senior  Senator  from 
Connecticut  chairman  of  our  Committee  on  TerrltorleB  and 
Insular  Affairs,  caused  to  be  Imerted  in  the  Rscots  a  ghort 
while  a^o  a  very  Infomattte,  ttiooghtful.  and.  may  I  add. 
I  think  an  epoch-making  letter. 

The  letter  is  from  tlie  Hon.  W.  Cameron  f^n-bes, 
former  American  ftmhatMniw  to  Japan,  for  nine  years  Sec- 
retary of  Commerce  and  FoUce.  Vice  Governor,  and  Gov- 
ernor General  of  the  nuUppines.  He  is.  in  addition,  the 
author  of  a  standard  wotk.  on  tbe  history  and  govermnent 
of  the  islands,  one  of  the  great  histories  that  Americans 
have  produced.  It  consigtB  of  two  volumes,  and  I  have 
been  informed  that  its  ptiqiaration  cost  Mr.  Porbes  nearly 
$250,000. 

A  man  of  his  vast  experience  in  the  Philippines,  not  only 
a  student  but  a  participant  in  Its  history,  holding  high  offi- 
cial position,  supplemented  later  by  ofBcial  life  as  Ambas- 
sador to  Japan,  finally  fits  hbn  for  an  expression  of  opinion 
which  I  know  will  be  welcwneri  by  both  the  American  and 
the  Philippiine  people,  for  these  latter  hold  him  in  very 
high  esteem. 

The  letter  of  Ambassador  Ftirbes  is  in  keeping  with  the 
marked  change  of  sentiment  on  tills  subject  expressed  by  a 
change  <tf  editorial  opinkm  of  the  press  of  the  United  States. 
In  my  own  State,  for  instance,  the  press  last  year  were  al- 
most unitedly  opposed  to  the  independence  of  the  Philip- 
pines. They  have  practically  all  changed  their  editorial 
opinion  to  one  favoring  it. 

The  ambassador's  indorsement  of  Senate  bUl  3377  is  most 
welcome:  his  approval  wQl  dartfy  the  situation  and  make 
more  certain  a  settlement. 

The  Hare  bill,  the  phlloaophy  and  contents  of  which  are 
very  similar  to  those  contained  in  Senate  bill  3377,  passed 
the  House  of  Representatives  by  a  vote  of  306  to  47.  and 
of  the  absentees  42  additional  have  since  stated  that  if 
present  they  would  have  voted  for  the  bill,  which  would 
have  given  it  the  very  MnwuT"^  approval  of  an  af&rma- 
Uve  vote  of  348  out  of  a  total  ot  435. 

Ambassador  Forbes's  letter  speaks  for  itself.  It  will  be 
noted  that  he  approves  the  passage  of  what  is  cuilfd  the 
Hawes-Cutting  bill.,  with  some  clarifying  amendments. 
After  consulting  wKh  Senator  CoTmvG,  these  amendments 
have  been  prepared,  covering  even  the  exact  language  em- 
ployed in  Ambassador  Forbes's  letter,  and  I  send  them  to 
the  desk  now.  and  ask  that  they  be  printed  in  the  Rsooas 
and  lie  on  the  table. 

The  three  amendments  intended  to  be  proposed  by  Mr. 
Hawis  and  Mr.  Comiia  to  tbe  bill  (S.  3377)  to  enable  the 
people  of  the  Philippine  Ulands  to  adopt  a  constitution  and 
form  a  government  for  the  Fbllipplne  Islands,  to  provide  for 
the  independence  of  the  same,  and  for  other  purposes,  were 
ordered  to  lie  on  the  table,  to  be  printed,  and  to  be  printed 
in  the  RscoiD,  as  follows: 

On  page  SS,  Une  M.  after  tlse  period  Insert  the  foUowlng:  "  The 
President  shall  alao  have  attthority  to  take  such  action  as  In  his 
Judgment  may  be  neoeaaary  la  pursuanee  of  the  right  of  interven- 
Uon  reserved  under  paragraph  (a)  of  section  2  of  this  act." 
On  page  31.  line  13.  strike  out  the  word  "  UwfuUy." 
On  page  81.  line  19,  after  the  word  "  Oongrcoa."  change  the 
period  to  a  oomma  and  Inssrt  the  foUowlng:  "  Including  a  finan- 
cial expert  or  comptroUcr.  wh»  aball  receive  for  submisslan  to  the 
high  oommlsaloner  a  duplicate  cc^>y  of  the  reports  of  the  Insular 
auditor,  and  to  whom  a[Hii  als  from  dedsians  of  the  «n«M'%r 
auditor  may  be  takeu." 

Mr.  HAWES.  We  believe  these  amendments  should  be 
adopted,  especially  as  they  come  from  such  a  high  authority 
who  has  had  such  great  and  varied  experiences  in  connection 
with  the  Philippine  government  and  in  the  Far  East  in  con- 
nection with  all  its  probkmn. 

Ambassador  Forbes  U  right.  As  long  as  we  retain  the 
Islands,  there  ^ould  be  no  ooestlon  of  the  powers  reserved 
to  the  United  SUtes  during  the  period  of  transiUon  from 
theh-  status  as  a  posHfsiitoii  e(  the  United  States  to  the  time 
of  their  indet>en<lent  natioidiood. 

I  believe  these  amendments  wUl  make  sure  that  conditions 
will  redound  to  the  credit  of  the  American  Government  and 
to  the  benefit  of  the  PhlUpptee  people. 
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In  fals  letter  Ambassador  Forbes  slates: 

I  believe  that  the  authority  of  the  UlBMad  9tatM  wfli  to  WM  tf»» 
fined,  and  than  I  ahoukl  find  bb  valid  raawn  to  bsMew  that  a 
workahle  aolution  of  the  PhlUpplae  proMsea  y^^gfc^  a^t  «iP«a> 

While  Senate  bill  3377  gave  to  the  President  the  tl^  to 
delegate  to  the  high  oommiarioo  full  autbortty  to  vktAmA  flM 
■overeignty  of  the  United  States,  the  suggegtloii,  rulliwwid  fey 
the  amendments  which  I  have  introduced,  gives  this  power 
direct  to  the  commissioner,  and  strengthens  the  haniii  of  tte 
American  fiscal  agent. 

The  bill  is  intended  to  safeguard  the  tntereatg  of  Ameri- 
cans for  a  reasonable  term  of  years  and  the  Fhtiiivilne  inter- 
ests who  were  forced  into  a  f ree^trade  interooune  with  the 
United  States  not  \3ij  thetr  own  choice  but  by  Hm  dUeiAhm 
of  our  Congress.  ^ 

The  ambassador  in  his  letter  wisdy  said: 

I  think  It  Is  a  matter  of  simple  Jostlee  to  the  people  of  the  Pbil- 
ippine  Islands  that  if  UmltaUons  are  to  be  placed  tmoD  tiM  avui- 
tltles  of  certain  products  admitted  Into  the  United  fNataa  ftae  of 
duty,  such  limits  should  not  be  lees  than  the  amount  oT  faapor- 
tations  of  such  products  at  the  preaeat  day.  Tb  lanmitte 
amount  would  cause  an  undue  hardidUp  to  the  rrtnWWhWl  tnfff 
tries  In  the  PhUlpplne  Islands,  and.  moreover,  wo^dd  have  tba 
added  disadvantage  of  tending  to  lessen  their  capaelty  tor  MMlM 
Amertcan  products.  "       ^  -^w*-^ 

It  seems  indeed  fortunate  that  the  ambassador,  who  has 

given  so  much  of  his  time  to  the  Far  Eastern  oingtloii  gad 
to  a  special  study  of  the  Phil^ipine  problem,  a>w^i^«<,  near  the 
dose  of  the  dJacussionB  which  will  set  a  definite  date  tor  the 
termination  of  our  sovereignty,  bring  in  pracUeal  •aggeetteoi 
and  a  harmonizing  note.  It  is  a  fine  thing  for  the  American 
people  and  for  the  Filipino  people  that  hia  rounded  earner 
should  find  this  new  place  in  history. 

I  am  satisfied  that  this  expression  of  opinion  wtU  have  a 
far-reaching  effect  with  the  thoughtful  students  of  a^i*  aub- 
iect.  and  must  impress  itself  upon  the  authorttiea  both  in  the 
Philippines  and  in  the  United  Btatee. 

Both  the  Senators  from  ConnecuiB^t  have  p«irfi^t^yi(H  ^ 
valuable  public  service  in  giving  this  letter  to  ths  puitfe  and 
making  it  part  of  our  i>»«*irwi  record,  and  It  plaiMse  kofeh 
Senator  CxrrTma  and  myself  to  agree  with  the  ooQdIBloQg 
of  the  ambassador,  and  we  shall  urge  the  •^"ptloo  of  hii 
proposed  amendn^nts. 

This  expression  of  (^Hnion  will  clarify  the  sitiattton  so  far 
as  Japan  is  concerned,  and  the  old  oft-repeated  "  hi«aboo  ** 
that  Japan  will  seiae  the  islands  has  been  only  part  of  the 
propaganda  directed  against  independence  in  any  form. 

There  are  only  6,000  Japanese  in  the  tslands.  Thef  remain 
apart.  They  do  not  like  the  climate,  and  they  have  wwrt^t^y 
stated  that  they  will  sign  articles  of  neutrality.  Use  am- 
bassador's statement  furnishes  another  oondogtve  proof  that 
there  is  no  danger  of  such  occupancy. 

Mr.  I^resident.  there  is  before  the  Senate  an  ^''^"'^mmli 
proposed  by  the  senior  Senator  from  Minnesota  pnqMMing  to 
place  in  this  revenue  act  a  tariff  upon  ootain  prodoBlg  eem- 
ing  from  the  Philippines.  Time  and  again  both  nfMnniiflsui 
in  Congress  and  both  branches  of  Congress  have  decided  ttiaft 
until  the  Philippines  become  an  independent  natloa  or  a 
definite  date  is  set  for  their  indepoidence.  it  would  he  unloit 
to  these  people  to  idace  any  restrictians  upon  thetr  producta. 
This  apidies  to  immigration  as  well  as  to  their  e^octa. 

I  have  been  requested  by  tbe  Fliilipirtne  commimlon  now 
in  the  United  States  to^ask  for  insertion  in  the  Rapoee, 
which  I  do  now  as  part  of  my  remarks,  of  a  iitefnnMlUt  hy 
this  commission  of  the  effect  of  the  adoplJon  of  thianmend- 
ment.     The  communication  toUows: 

On   May    is   Senator  Btarwrmu*  aubnltiad  to  tbe 
amendment  intended  to  be  propoeed  by  hha  to  BouM 
the  revenue  and  taxation  Mil.  bow  p— ««««»«f  before  tba 
The  ameadaaent  waa  ordered  to  lie  on  tbe  taMe  and.  as 
page    10940   of   the   CVmnasBiiaaai.  Rboobd  of  that 
follows: 

On  page  a«6.  after  Una  10.  tnasrt  tha  foilovliw: 

**(•)    Copra;    hsanpasnd;    palia   nuts;    kapok 
kernels;   tung  nuts;  rapeseed;   pcrllla  aeed;   sesa 
ssed.  1  eent  per  pound.    Tlae  tax  on  tbm  articles  d 
paragwyh  ataall  apply  only  with  rsiysct  to  the 
articles. 

"(10)  Coconut  oU.  the  product  at  the  PhlUpptna 
oO:  pcrllla  and  awaat  aimond  ofl;  tung  oil;  berrlag  all; 
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oil:  vhale  oil:  iml  oil;  ■perm  oU:  crude,  a  cmaXm  per  pound.  The 
tax  OU  tne  articles  described  In  Uila  paragraph  shall  apply  only 
with  respect  to  the  Importation  of  such  articles. 

"(IK  PaJm-kernel  oil:  sunflower  oil;  sesame  oil;  rapeseed  oil; 
olive  oil:  all  the  foregoing  If  In  Inedible  form.  3  cenU  per  pound. 
Ttie  tax  on  the  article*  described  In  thU  paragraph  shall  apply 
only  with  respect  to  the  Importation  of  such  articles." 

In  so  far  as  It  affects  the  Philippine  Islands,  the  proposed 
amendmenu  wouJd  imposs  a  tax  of  I  cent  per  pound  on  all  copra 
coming  from  all  parta  of  the  world.  Including  the  PhlllpplXM 
Islands.  Copra  1«  now  on  the  general  free  list  of  the  United  States 
tariff  law 

The  amendment  also  proposes  to  Impose  a  tax  of  3  cents  per 
pound  on  "  coconut  oil.  the  product  of  the  Philippine  Islands." 

In  view  of  the  provision  that  the  "  tax  on  the  articles  described 
In  this  paragraph  shall  apply  only  with  respect  to  the  importation 
of  such  articles."  It  Is^  not  clear  whether  the  tax  on  copra  la  to 
apply  to  the  Philippine  Islands.  However,  taken  In  connection 
with  the  provision  of  the  tax  bill  that  "(5)  Such  tax  shall  l>e 
Imposed  In  full  notwithstanding  any  provision  of  the  law  grant- 
ing rxrmptlcn  from  or  reduction  of  duties  to  products  of  any 
possession  of  the  United  States  "  (p.  340).  it  would  seem  that  the 
real  purport  of  the  amendment  Is  to  Include  the  Philippines. 

The  amendment  proposed  by  Senator  Smipstkao  Is  In  effect  an 
amendment  to  section  301  of  the  United  States  tariff  act  which 
provides  free-trade  reciprocity  between  the  United  States  and  the 
Philippines.  On  several  occasions  in  the  past  attempts  have  been 
made  U)  levy  duty  on  the  products  of  the  Philippine  Islands,  prin- 
cipally sugar  and  coconut  oil.  All  these  attempte  have  faUed.  By 
overwhelming  vote,  both  in  the  Senate  and  in  the  House  of  Rep- 
r«ient«tlves.  during  the  last  two  years  such  proposals  have  been 
defeated  on  the  ground  that  to  levy  duty  on  Philippine  products 
while  the  islands  remain  under  the  American  flag,  the  wards  ot 
America  would  be  unjust  and  discriminatory  and  in  violation  o* 
the  traditional  policy  of  fair  dealing  wtilch  has  always  character- 
ised America's  administration  of  the  Philippines.  Moreover,  it 
would  seem  unthlnlcable  that  the  United  States  should  restrict 
free  Imports  from  the  Philippines  or  levy  duty  on  their  products 
while  the  Plllpino  people  are  compelled  to  admit  duty-free  into 
their  market,  without  restriction,  all  American  products  and 
manufactures.  This  amendment,  therefore,  designs  to  accom- 
plish by  indirect  process  wliat  Congress  has  repeatedly  discounte- 
nanced when  directly  proposed  In  tariff  bills. 

The  contemplated  tax  on  coconut  oil  at  2  cents  per  pound  In 
effect  would  apply  to  coconut  oil  coming  from  the  PhUipplne 
Islands  the  rate  which  is  flxed  by  the  tariff  act  on  all  cocontit 
oils  coming  from  foreign  countries.  Such  a  tax  would  not  only 
cripple  but  completely  destroy  the  PhUipplne  Industry.  Undoubt- 
edly, it  would  result  in  stopping  the  ImporUtlon  of  .coconut  oU 
from  the  Philippine  Islands.  Whatever  advantages  might  accrue 
to  American  producers  of  fats  and  oils  from  this  result,  the  real 
beneficiary  would  be  not  the  American  dairyman  or  farmer,  but 
the  Amerteaa  crushers  of  copra  who  would  thus  be  freed  frdin 
Philippine  competition.  The  net  outcome  would  merely  be  the 
transfer  of  the  Phillpplae  coconut  oil-crushing  industry  to  the 
United  States,  for  coconut  oil  would  continue  to  be  used  in  com- 
petition with  domestic  dairy  products. 

The  latest  report  published  by  the  United  SUtes  Department  of 
Commerce  shows  that  ihe  shipment  of  copra  Into  the  United 
States  for  the  first  three  months  ot  1932  was  as  follows: 
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The  same  report  shows  the  shipment  of  coconut  oU.  product  of 
the  Philippine  laiands.  for  the  same  two  periods  to  be  as  follows: 
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Coconut  oil.  product  of  the  Philippine  Islands: 

Quantity  (poxuids) _      m  273  »74 

v»iue W-asiisM 


issa 


CoooBut  oU.  product  of  the  PhiUn>ine  Islands: 

Quantity  (pounds) 71.»40.571 

V*l«« - $2,251,916 

An  anftlyato  of  theae  statistics  shows  a  deckled  Inerease  in  the 
tmportatloB  of  copra  fnun  practically  every  source  except  the 
PhtUpptne  Islanda.  when?  there  was  a  marked  decrease.  Again, 
the  importation  of  oocotiut  oil  from  the  Philippine  T«'ands  this 
yew  Is  conMderably  teas  than  during  the  corrsKioodlng  period  of 
last  year. 

The  obvious  fact  Is  that  more  coconut  oU  eaters  the  United 
States  free  of  duty  in  the  form  of  copra  from  other  countries  *>««« 
enters  as  coconut  oil  from  the  Philippine  Islands. 

Fi«e>tra<le  rdaUona  between  the  United  SUtes  and  the  PhUip- 
plne Islands  are  a  result  of  a  development  infiuenced  principally 
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'  by  political  and  moral  oonsideraOooe.  Stnoe  tHe  inception  of 
American  sovereignty  over  the  Philippine  Islands  free  trade  has 
been  considered  by  the  American  OoTemment  as  the  "  logical 
result  "  of  the  relationship  thereby  created. 

This  was  clearly  stated  by  the  Ways  and  llaans  Committee  of 
the  House  of  Representatives  in  1906.  The  BepubUcan  majority 
speaking  for  the  committee,  said  in  its  report: 

-  The  only  logical  result  from  our  possession  of  the  Philippine 
Islands  is  free  trade  between  the  laiands  and  the  rest  of  the 
United  SUtes.  It  is  deflnltely  settled  that  ws  reUin  them  unUl 
the  people  are  prepared  for  self-government.  •  •  •  They  are 
wards  of  the  United  States,  a  part  of  our  common  country,  and  are 
sntltled  to  fair  trade  relations  It  is  now  aa  much  our  '  plain 
duty  '  to  give  them  free  trade  as  soon  as  practicable  as  It  was  in 
the  case  of  Puerto  Rico." 

On  the  same  occasion  the  minority  sUted  the  Democratic  policy 
with  regard  to  the  Philippines,  declaring: 

"  That  all  articles  the  growth  and  product  of  the  Philippine 
Archipelago  coming  into  the  United  SUtes  from  the  PhUipplne 
Archipelago  shall  hereafter  be  admitted  free  of  duty." 

In  1909.  when  free  trade,  with  cerUln  restrictions,  which  were 
later  abolished,  was  established  between  the  United  SUtes  and  the 
Philippines,  Senator  Elihu  Root,  in  opposing  the  restrictions,  said: 
"You  have  the  power.  By  the  fortune  of  war  the  supreme  the 
irresistible  power  of  this  great  Nation  has  beeen  set  over  the  weak 
and  distracted  people  erf  the  Phillppinee.  But  the  possession  of 
power  carries  with  It  an  obligation  that  rlsee  above  aU  oonsidera- 
tioDs  of  trade,  all  considerations  of  particular  and  of  selfish 
interests— an  obligation  that  we  must  recognize.  If  we  do  not 
dishonor  U  the  name  of  America.  Terrible  and  arbitrary  power 
that  we  exercise  over  theae  poor  people,  and  they  are  helpless  I 
They  must  accept  our  words. 

"  I  for  one.  sir.  am  not  wUllng  to  voU  for  a  bill  which.  In  my 
Judgment,  secures  this  great  and  powerful  NaUon  an  undue  ad- 
vanUge  over  the  weak  people  of  the  Philippine  Islands." 

"  I  believe,  sir.  that  we  have  now  upon  us  a  duty  we  can  not 
escape  but  must  perform,  and  that  we  shall  t>e  engaged  in  the 
p^formance  of  that  duty  doubtless  with  msny  proteeta  and  many 
eipresalons  of  dissatisfaction  but  with  fine,  faithful,  and  loyal  pur- 
pose on  the  part  of  the  American  people.  1  am  not  one  of  those, 
sir.  who  think  that  my  country  wlli  be  the  worse  for  the  great 
performance  of  this  great  act  of  unselfish  altnitsm  which  l>eflts 
the  mission  of  liberty  and  Jxistlce  to  the  poor  and  the  weak  of  the 
earth  that  is  a  part  of  our  heritage  from  our  fathers." 

In  1913  when  the  Democratic  Party  came  into  power  and  all 
restrictions  on  the  free  ImporUtlon  of  tobacco,  sugar,  and  rice 
from  the  Philippines  were  eliminated.  Mr.  Underwood,  financial 
leader  and  spokesman  of  the  Democratic  majority  In  the  House 
of  RepresenUtlves.  thus  defined  the  stand  of  hla  party  on  this 
question; 

~  The  change  in  thU  paragraph  of  the  bill  is  largely  striking  out 
the  llmlUtlon  on  the  ImporUtlon  of  sugar,  filler  and  cigar  tobacco 
and  wrapper  tobacco  •  •  '.We  may  leave  the  limit  where  It 
U  •  •  •  but  we  would  leave  it  where  it  is  to  the  »h»i»vff  oX 
every  American  citizen.  We  could  not  honestly  face  these  de- 
pendent people  who  give  us  free  trade  In^heir  markeu  If  we  close 
our  doors  to  the  oiUy  ImporU  thst  they  might  posMbly  send 
here  •  •  •.  Because  we  do  not  want  to  stand  and  face  the 
world  in  such  a  position  as  that  and  say  (to  the  Filipinos  I  that 
•  under  our  law  we  command  you  to  open  the  door,  so  that  Ameri- 
can goods  can  flow  into  your  country."  because  we  have  the  power 
to  do  It.  and  then  turn  around  and  say  to  them  that  on  the  only 
thing  thst  they  can  import,  practically,  into  our  country  and  make 
a  market  for  we  will  close  our  doors  and  prevent  them  developing 
.their  trade.  I  say  that  no  true-txim  American  eltlaen  who  faces 
this  question  fairly  and  squarely  and  understands  the  sltutitlon 
will  consent  to  that." 

These  pronouncemento  reveal  the  evident  unanimity  of  policy 
ptirsued  by  both  political  parties  as  regards  American -Philli  pine 
trade  relaUons.  Republicans  and  Democrata  alike  contributed  their 
share  of  generous  altruism  In  the  treatment  of  the  Phlllpi>lnes 
that  has  brought  about  the  present  reciprocal  free-trade  leslaU- 
tion.  To  this  may  be  added  that  it  was  President  Taft.  first  avU 
governor  of  the  PhUlpplnes.  who  IniUated  this  policy-  but  it  fell 
to  the  lot  of  President  Wilson  to  carry  it  to  fviU  accompUahoMht. 

Free  trade  between  the  United  SUtee  and  the  Phllipolne  Islands 
has  aided  in  the  development  of  that  country.  But  the  advamAgee 
have  not  aU  k>een  one-sided.  With  increased  production  the 
Philippines  has  enlarged  lu  purchasing  power  as  a  market  for 
American  producU  and  manufactures.  During  the  first  tiuee 
months  of  the  current  year  the  PhiUpplne  Islands  pxirchased  more 
dairy  imxlucU  of  the  United  SUtes  than  any  other  country.  It 
was  first  in  the  piirchase  of  cotton  cloth  from  the  United  States. 
And  during  this  period  when  there  was  a  marked  decrease  ot 
cotton-cloth  ezporu  from  the  United  SUtee  the  exporU  tc  the 
PhUlpplnes  were  more  than  double  those  of  the  preceding  year. 
The  Philippine  Islands  was  fifth  at  all  countries  in  the  pun  bass 
of  wheat  flour  from  the  United  SUtes.  It  was  first  in  the  purthaae 
of  cigarettes  from  the  United  SUtee.  It  waa  aecond  in  the  pur- 
chase of  oranges  from  the  United  SUtes.  It  was  third  in  the 
purchase  of  automobile  tires  from  the  United  SUtes.  It  was  sec- 
ond in  the  purchase  of  book  paper,  and  was  one  of  the  largest 
ptirchasers  of  machinery  and  of  petroleum  »tv|  ita  oroducU  from 
the  United  States.  *^ 

Proposals  to  discriminate  against  Philippine  producU  enUiring 
the  United  SUtes  bring  up  not  merely  economic  questions  hut 
poUUcal   questions.    They   Involve   not  only   the   tariH    but   the 
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poUtleal  retetlotMiitp  Imtaem  mm  OkUtcd  Stetea  and  the  PlifUpplne 
Islands.  They  oonoem  not  onlf  oopra  and  oil  but  raise  OMiral 
issues  of  tremendous  Import  In  the  eyes  oC  iSXXm.OOO  FiUplnos. 

"nie  approval  of  the  iwipmul  amendment  would  make  the 
PhiUpptnee  a  dnmitto  tenttary  tm  one  porpoee  and  foreign  ter- 
ritory for  another.  It  would  make  the  Philippines  a  part  at  the 
United  States  In  so  far  aa  tt  Is  to  America's  advantage  to  make 
It  so.  but  a  foreign  country,  ootalde  at  your  tariff  walls,  when  lu 
mtereeU  maar  In  any  way.  real  or  tmaginary.  conflict  with  the 
interesu  at  Mamhmn  produoia  aad  Inreetora. 

Such  trsatoBmt  would  be  aztreBMly  injurious  to  the  Filipino 
people,  n  would  mean  a  limssel  of  America's  traditional  policy 
with  regard  to  them.  It  would  plaee  the  United  SUtes  on  a  course 
of  eoonomle  Tfyftttithtn  of  a  ^tapendent  people. 

There  are  now  pending  befcra  the  BenaU  Uie  Hawea-Cuttlng 
bOl  and  the  Ban  bin.  botti  proTldlng  for  a  final  and  definite  set- 
tlement of  the  Philippine  problem,  and  pending  independence 
rsgulatlng  trade  relatlooe  bsteiusi  the  United  SUtes  and  the 
Philippines  under  terms  wtilch  are  considered  adequate  to  safe- 
guard the  InteresU  of  both  coontoles.  The  Hare  bill  passed  the 
Rouse  of  Representatives  toy  a  practically  unanimous  vote.  The 
Hawas-Outuag  bOl  has  tosaa  laclodsd  In  the  legislative  program 
of  the  Ssoafte.  and  it  Is  to  be  eapeeted  that  together  with  the 
Hare  bill  it  will  soon  receive  due  conslderaUon.  It  would  seem 
only  Jtist  and  fair,  therefore,  to  defer  action  on  proposals  such  as 
those  contained  la  tbm  nhljtsaa  aasendownt  until  the  Philippine 
Independenee  bills  an  laid  before  the  Senate  and  the  whole 
PhiUpplne  problem  diaoussed  In  aU  tte  different  phases. 

Believing  that  you  wfll  not  Call  to  see  the  injustice  and  unfair- 
ness at  the  ptopoeed  amendment  as  It  affeeto  the  PhUipplne 
Islands,  we  make  bold  to  hope  that  the  amendment  wUl  be  rejected. 
Very  rcspeotfuUy. 

For  the  PhUipplne  mlssloa: 

Skscio  Osicxna. 
Maivttvl  Roxsb. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterday  I 
received  a  letter  signed  by  a  number  of  distinguished  citi- 
zens. The  letter  was  addressed  to  the  Senator  from  Indiana 
IMr.  WATSoof]  as  majority  leader  In  the  Senate;  to  myself 
as  minority  leader  In  the  Senate;  the  Hon.  Charles  R.  Crisp 
as  majority  leader  In  the  House  of  Representatives,  that 
being  an  error.  Mr.  Crisp  bdng  the  acting  chairman  of  the 
Committee  on  Ways  and  Means:  and  the  Hon.  BxRTRAiro  H. 
Swell,  minority  leader  In  tlie  House  of  Representatives. 

The  letter  was  signed  hf  Hon.  Nicholas  Murray  Butler; 
Messrs.  William  H.  Crocker,  of  California:  John  O.  Hibben. 
of  New  Jersey;  Alanaon  B.  Honshton.  of  New  York;  Prank 
O.  Lowden.  of  niinots;  Charles  Nagel.  of  Missouri;  Alfred 
K.  Smith,  of  New  York;  Wllbar  L.  Cross,  of  Connecticut; 
Joseph  B.  Ely.  of  Maaaaehusetts;  Roland  8.  Morris,  of 
Pennsylvania;  and  Albert  C.  RStdile.  of  Maryland. 

The  letter  was  given  to  tlie  press  by  the  authors  and 
published  throughout  the  country.  I  am  going  to  ask  to 
have  printed  in  tlie  Racoaa  Che  message  referred  to  and  my 
rei^  to  it.  which  is  betaic  mailed  this  morning.  I  do  not 
intend  to  entar  upon  a  diauii— ton  of  the  subject  matter  of 
the  letter.  Tlie  reply  contains  an  the  statonent  I  think 
appropriate  to  be  made  at  this  tfane. 

The  VICE  PRBeODDENT.  Without  objection,  the  letter 
and  the  reply  of  the  Senator  from  Arkansas  will  be  printed 
in  the  Raooaa. 

The  letter  and  reply  are  as  follows: 


o«»«         **•  ▼*««  c«".  "If  ''.  'W2. 

Wmakinifum^  D.  C. 
IfT  Daaa  ScitsToa  Roamaoir:  It  glvee  me  pleastue  to  send  you 
berewith   a  letter  addressed  to  you   as   minority   leader   of  the 
present  Senate,  which  I  trust  yo«  wfll  find  eelf -explanatory. 

Kaeh  perwm  whoee  name  la  attached  thereto  has  pccsonaUy 
authorlaed  his  slgnatuie. 
With  cordial  greeting  and  rtgard^  I  am. 
VaithfuUy  youra. 

MuaaaT  B' 


„  Rkw  TOBK  Ott.  May  2i,  1932. 

Hon.  Jamcs  I.  Watsoiv. 

Mafority  Lemder  VniUd  StmUt  Senmte. 
Hon.  Joasm  T.  Bosswaow. 

Minoruif  LmOer  United  Mtmtta  Csnate.  ' 

Boo.  CHsaus  R.  canr. 

Majority  Leader  Haute  of  RtpretentaHvea. 
Hon.  BaaraAwa  H.  Swaix. 

MinorUp  Leader  Ucmee  of  Bepnaentmttwe*. 
(^SMTLSMssr :   The  undersigned  view  with  so  much  oonoem  the 
possible  effect  upon  our  soda!  and  political  institutions  of  the 
grave  economic  and  Unanclal  proMems  which  confront  the  Ameri- 
can people  that,  on  behalf  ot  vast  numbers  of  our  fellow  cltlaens. 


throutfi  yon  to  (he  .      _  ..^  i.«.w,»i 

House  of  RepreeenteUves  to  lay  aside  every  Item  «C 
and  of  poeslble  partisan  advantage  and  quickly  to  «^v>lH  toatfapt 
a  balanced  Federal  Budvtt  tor  the  eoulng  teesl  year,  aa  w«U  as  to 
enact  a  plan  of  teaatlop  which  shaU  bs  eoonankJaUy  aaiuA  .Catr 
to  every  group  and  calling,  and  wttlMmt  dlsertmln^m  at  utirbrnt 
or  elaas  or  ssetlonal  advantage  eff  any  xtd,  ^^ 

It  Is  our  jndgmant  that  «»'r''M*»*«"T  are  so  l. , 

should  ba  iekaa  at  lbs  earllast  p^rriMs  w^iytnt 
Bsapectfully. 

IftriwMja  Ifoaaav 
WkLusat  B. 

^Hir  Oai^  HiBsaH,  New 
AuMtm  B.  HotTcsTOir.  Mem  TarU. 
O.  LOWMDr,  fUfwKt. 
Tfisai.  IfissoiirL 
Al««8d  B.  BKxnt,  New  Tora. 
Ifc 


The  Hon.  Ricitoi.Aa  kToBBAT  Bvnaa, 

BroadiMy  at  One  hundred  end  steteenCh  gtnmt. 

»,    _  New  York  CU9. 

IfT  DBAS  Id.  Btmjn:  I  am  In  rsoetpt  of  a  letter  Ugaad  by  y«ni: 
Messrs.  W.  H.  Crocker.  Oaltfomla;  John  O.  Hlhbaa.  Msw  Jagi  . 
Alanaon  B.  Hooghton.  Mew  Teck:  Frank  O.  fiiailsa.  V^oiSk 
Chmriee  Nagel.  MOssourt;  Alfred  B.  Smith.  Mew  Tack:  'WUUI'  !■. 
Ooes.  OonneeUeut;  Gov.  Joseph  B.  By.  Massa^MHsMa:  1 
Morris.  Pennsylvania:  and  Oofv.  Albeit  C.  Ritchie,  at 
addreeeed  to  Senator  Waxaow  as  majority  leadsn  WKfetKt  l- 
leader  in  the  Senate:  Hon.  Caaaixs  B.  Ctaar.  as  majority  leadar  In 
the  House  of  Repreeentetlvee;  and  Hon.  Bawnuwa  H.  fhni  1 
minority  leader  in  that  body. 

The  Members  of  the  Senate  and  the  Houee  ere  isniissxa  la  the 
message  "  to  lay  aside  every  form  of  partisanship  and  OC  nnwlblii 
partisan  advantage  and  qttlcldy  imlte  to  adopt  a  balanoed 
Budget  for  the  eomtng  fiscal  ysar,"  ete. 

May  X  say  in  reply  that  Cram  the  twinning  at  tbs 
seesion  of  Congress  a  sinoue  eOOrt  has  been  made  to  iMiirrrm  tha 
course  suggested,  and  it  to  niy  belief  that  a  fair  revbw  of  the 
proceedings  in  both  bodies  wlU  dtscloee  practical  tmaalnlty  of 
purpoas  to  balance  the  Budget  wtthowt  rtfard  ta  patMma  a»> 
vantage.  This  policy  hss  been  rendered  somewhat  dlMeeAt  hy  ahb 
continiious  <*ellvery  of  partisan  addreeaes  and  announoeaMnte  by 
members  of  the  President's  Cabinet  and  others  ooeimytng  >%h 
places  m  the  national  admlalstratloB.  Ilie  in jeetlfl»  of  tarur 
IvovlBlons  In  the  revenue  biU  has  without  doubt  resulted  In  sshm 
oonf  uston  and  is  calculated  to  cause  delay  In  the  naasMr  at  ths 
revenue  bill. 

The  dUTerences  which  from  time  to  time  have 
the  legislation  seem  not  so  much  attrlbotaMe  to 
partisan  controversies  as  to  vaiylng  eeoaomie  viewpotata. 

Recognizing  the  grave  conditions  which  prevail.  It  la 
pose.  In  so  fsr  as  I  am  able,  to  continue  to  contribute  to 
fair  oondusfloas  totacdilng  the  vary  Important  si^Jseto 
In  jrour  message. 

Please   be  kind   enough   to  advise   those  who 
message  of  this  reply. 

Sincerely,  Joa.  f. 

MsssAon  raoM  trk  ntasisKinr 

Several  raeBsages  In  wrtttng  from  the  Preaideot  af  the 
United  States  were  communicated  to  ttaa  nmialii  hf  lir. 
Latto.  one  at  his  secretaries,  who  also  ami<wnei<  ttat  the 
President  had  approved  and  signed  the  following  aete: 

On  May  19.  19SS: 

&  24M.  An  act  to  amend  Title  n  of  the  Kdand  tens  Iota 
act  in  recard  to  Federal  intennediata<^ndft  banks,  a&d  ttt 
other  purposes. 

On  May  20. 1932: 

8. 4ia.  An  act  to  extend  ttia  adaBlratty  laws  of  tlw  tiBtIsi 
States  of  America  to  the  Vtrgtai  Islands; 

&6M.  An  act  to  anthorln  the  aala  of  Infeeraak  In  lands 
devised  to  the  United  States  under  the  wffl  of  SopUe  KSmtk" 
quet; 

8. 1335.  An  act  to  remove  the  llmttation  upon  the  fIBIac  of 
vacancy  of  district  Judge  for  the  district  of  New  Jene^r: 

8. 24M.  An  act  to  authortae  the  tranaf^  of  Juristttetiea 
over  public  land  in  the  District  of  Columbia: 

8. 4l4g.  An  act  to  permit  the  United  States  to  be  amda  a 
party  defendant  in  ootaln  canes;  and 

8.4416.  An  act  to  provide  for  the  transfer  of  eerlain 
school  lands  in  NOrth  Dakota  to  the  InteriMtioaal  Bnoe 
Garden  <Inc.>. 

On  May  21,  1932: 

8. 290.  An  act  to  establish  a  memorial  to  Itieodore  Roose- 
velt in  the  NaUonal  Capital;  and 
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8.3955.  An  act  to  amend  the  World  War  veterans'  act. 
1924.  as  amended. 

■oasAGB  raoM  mt  Hovaa 
A  messace  from  the  House  of  Beiveaentatlves  bj  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  6477)  to  further  extend  natu- 
ralization privileges  to  alien  veterans  of  the  World  War 
residing  in  the  United  SUtes. 

UVS.VUK   AHD   TAZATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  the  pending  question  being  on  the  amendment  of 
Mr.  TRAmoLL  to  the  amendment  of  the  committee,  on  page 
244.  line  7.  after  the  word  "  measure."  to  Insert: 

Phocphate  rock  (pho«phorltea.  cellophane,  and  apatites)  con- 
taining more  than  70  per  cent  ot  trllMMle  ptaoqitiate  oC  lime. 
S  c«nta  per  100  poiinda. 

So  as  to  make  the  committee  amendment  read: 


(0)  Lumber,  rough,  or  planed  or  dr>— td  on  (me  or  vaan  aldea. 
S3  per  1.000  feet,  board  measure:  phoephate  rock  (phaephorltes. 
cellophane  and  apatites)  oontalnlxig  more  than  70  per  cent  at 
trtbaalc  phoqahate  ot  lime.  8  cent*  per  100  pounds;  but  the  tax 
oo  the  articles  described  in  this  paragraph  ahaU  apply  only  with 
respect  to  the  Importation  at  such  articles. 

Mr.  FLETCHER.  Mr.  President,  I  shall  not  detain  the 
Senate  very  long  in  giving  my  reasons  for  supportins  the 
amoidment  advocated  by  the  Senator  from  Washington 
[Mr.  Joiin]  proposing  a  duty  on  lumber,  and  for  favoring 
the  amendment  to  that  am^tuimo^^  offered  by  my  colleague 
(Mr.  TiAMiau.]  providing  for  a  duty  on  phoephate.  The 
_jtwo  amendments  should  be  considered  together. 

The  lumber  Industry  of  the  United  States  is  now  operating 
at  approximately  20  per  cent  of  its  capacity.  The  object  of 
this  amendment  is  to  provide  an  equalization  of  competitive 
conditioos  for  the  American  forest  industry.  It  has  been 
stated,  and  I  assume  that  It  is  true,  that  Canadian  trade 
agreements  with  Australia.  South  Africa,  England.  Ireland, 
and  Scotland  provide  for  preferential  duties  over  other 
countries,  and  the  general  depreciation  of  foreign  currencies 
has  practically  eliminated  the  exportation  of  lumber  by  the 
XTnited  States  to  countries  which  heretofore  have  consumed 
tremendous  qnantiUes.  I  have  a  letter  this  morning— 
whether  it  states  the  tvsU  or  not  I  am  not  prepared  to  say. 
but  I  have  no  reason  to  doubt  its  accuracy — to  the>  effect 
that  Fnxxe  has  imposed  an  embargo  on  lumber.  At  any 
rate,  our  foreign  markets  have  been  almost  eliminated.  Tte 
industry  is  confined  to  the  domestic  market,  which  has  fallen 
off  very  materially. 

In  Florida  9  or  10  immense  mllla  have  been  dosed  down. 
Tbey  have  on  hand  stocks  of  lumber  sufficient  to  supply 
the  demand  at  the  present  rate  for  two  years  or  more. 
Other  mills  are  running  on  part  time.  Many  men  have 
necessarily  been  dismissed  and  thrown  out  of  work;  many 
others  are  receivlnc  not  more  than  one-third  of  their  ordi- 
nary Pity.  Hundreds  of  than  are  working  for  a  dollar  a  day 
whose  pay  heretofore  has  been  from  $3  to  $5  per  day.  It  is 
Important,  therefore,  and  of  interest  to  us.  to  see  that  the 
people  employed  in  this  industry  are  not  disengaged,  are  not 
added  to  the  number  of  unempkiyed.  hopeless  and  helpless 
in  this  country.  Many  mills  are  operating  on  part  time 
merehr  for  the  purpose  of  keeping  their  farces  intact,  so  far 
as  possible,  and  providing  means  for  their  living.  Woiicers 
in  this  industry,  to  a  large  extent,  are  trained  exchisively  in 
the  industry.  Tliey  are  men  cutting  logs,  conveying  logs  to 
the  mills,  handling  the  logs  at  the  mills  and  Eoanufacturlng 
them  into  hmiber;  they  are  engineers,  foremen,  sawyers, 
skilled  men.  who,  if  thrown  out.  oan  not  engage  in  some- 
thing else:  there  is  nothing  else  available  for  them;  they 
have  no  other  onportunity  for  employment:  and  It  is  a  cruel 
thing,  a  pitiable  thing,  to  see  this  industry  in  such  a  sUte 
that  it  jnust  turn  off  its  employees,  dismiss  them,  and  con- 
fine its  activities  entirely  to  the  domestic  market,  which  at 
preMnt  is  wholly  Inadequate  to  taks  their  products. 


It  may  be  that  the  proposed  duty  will  not  very  greatly 
advance  the  industry.  Those  engaged  in  It  think  It  win. 
It  certainly  can  do  no  harm  to  the  industry  and  can  not  do 
the  people  of  the  country  any  harm.  The  consumers  of  the 
material  will  not  have  to  pay  higher  prices,  becauie  the 
competition  in  the  business  itself  win  regiilate  that.  With 
the  stocks  of  lumber  already  on  hand  sufficient  for  years  to 
come  there  will  be  terrific  competition  am<Hig  the  producers 
themselves,  and  there  Is  no  prospect  ^i^iatever  that  a  duty 
of  this  Icind  will  increase  the  cost  of  lumber  to  the  con.sumer. 
In  addition  to  that,  if  there  is  a  stimulation  of  the  market. 
If  there  is  encouragement  to  the  industry  such  as  to  start 
the  mills  going,  the  output  among  all  the  mlDs  will  be  such 
that  it  will  be  impossitile  to  raise  prices  beyond  a  cctopeti- 
tlve  leveL 

Hie  Importations  from  Canada,  from  Russia,  and  from 
other  countries,  where  they  dl9ose  of  their  surplus  at 
reduced  prices  in  our  markets,  ought  to  be.  to  some  extent 
chedced,  if  not  eliminated. 

I  therefore  favor  the  amendment  offered  by  the  Senator 
from  Washington.  I  think  It  will  mean  a  great  deal  to 
this  very  Important  industry  in  which  minions  of  dollars 
have  been  invested  and  in  which  »>^«i— indi  of  men  are 
employed. 

Then.  Mr.  President.  I  favor  the  amendment  offered  by 
my  colleague  with  respect  to  phosphate.  The  situation  in 
that  regard  is  quite  clearly  set  out  in  a  sUtement  which  I 
inserted  in  the  Rscobd  on  Saturday  by  Mr.  Martin  H.  Grace. 
I  win  not  repeat  all  the  details  In  connection  with  it.  My 
colleague  [Mr.  Tkaiocku.]  made  a  most  admirable  statement 
in  regard  to  the  subject  on  Saturday,  and  I  do  not  care  to 
repeat  what  has  heretofore  been  said.  I  win  caU  attention. 
however,  to  a  few  salient  facts  In  connection  with  the 
proposed  excise  tax  on  phosphate  rock. 

The  importation  of  phosphate  rock  into  the  United  States 
Is  set  forth  by  the  Department  of  Commerce  as  foUows:  In 
1926.  17,378  long  tons,  of  a  value  of  $192,611;  In  1927.  28,195 
tons;  in  1928.  45,812  tons;  In  1929.  44.899  tons;  and  In  1930 
32.658  tons.  o£  a  value  of  $377,177. 

The  phosphate  industry  is  active  in  Florida.  Tennessee, 
Idaho,  Wyoming,  and  Montana,  and  the  invested  capital  in 
the  industry  is  placed  at  $67,000,000.  It  furnishes  employ- 
ment directly  to  some  4.000  men.  and  estimating  5  to  a 
family,  that  means  20.000  persons  are  dependent  upon  this 
industry.  The  sales  In  1930  amounted  to  3.926.392  tons,  of 
a  value  of  $13,996,830. 

The  entire  product  is  moved  by  railroad,  thereby  adding 
substantiaUy  $6,000,000  to  their  revenues.  Coastwise  vesseU 
which  by  law  must  be  registered  under  the  flag  of  the  United 
SUtes.  transported  about  1.500.000  tons,  and  h^n^fl^M  Ui  the 
extent  of  more  than  $2,500,000.  That  glvca  an  idea  of  the 
importance  and  slgninrance  of  this  industry. 

Florida  Is  greatly  interested,  because  in  that  State  there 
Is  mined  something  like  80  per  cent  of  the  phosphate  mined 
In  this  coimtry. 

The  principal  threat  to  the  American  phosphate  Industry 
is  in  the  operaUons  in  the  French  protectorate  d  Morocco, 
where  the  Moroccan  Government  exercises  a  monopoly  of 
the  production  and  sale  of  phosphate  rock  and  employs 
Arab  labor,  which  is  paid  wages  of  about  25  cents  a  day. 
The  material  is  transported  from  the  mines  over  Gcvem- 
ment-owned  railroads  to  Government  doqks  at  the  port,  and 
the  total  cost  of  mining,  drying,  reflnlngfana  transporting 
figures  up  to  $2.80  per  gross  ton  free  on  the  dock  at  Casa- 
blanca. Morocco,  at  which  point  It  is  placed  aboard  vessels 
at  a  cost  for  wharfage  and  handling  of  less  than  one-fifth 
of  the  sum  paid  in  the  equivalent  Florida  ports. 

That.  Mr.  President,  gives  a  picture  of  the  monopoly  under 
the  Moroccan  Government,  where  the  supply  seems  to  be 
unlimited,  where  bUwr  is  paid  25  cents  a  day.  whers  the 
Government  raOroad  carries  the  product  at  cost,  and  where 
the  Government  docks  afford  facilities  for  its  transporta- 
tion, aU  at  rates  one-fifth  of  what  it  coats  the  producer  in 
this  coimtiy. 
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FOrttaermaire.  tba  Iforaocaa  lAMVluita  Industry  Is  reach- 
ing out  not  only  after  •■  tfte  Buiopaaa  maxtot.  wtivai 
formerly  took  the  piiesphele  tttm  thli  oountry.  but  to  a 
large  extent  It  Is  abeslute^  dgtennlned  to  dominate  tbc 
markets  of  the  worM  and  la  prcparlng  to  import  this  ma- 
terial into  the  United  Statee  in  vudy  tnereaaad  qnantities. 

Hie  lioroeeen  operatloPB  eonnenced  tn  1921.  in  wtridi 
year  8.1M  tons  wtn  pfodoeta  tnd  sold.  In  the  year  19M 
1.779.000  tens  were  pfoduoed  end  eold. 

The  policy  of  the  Moroccan  OefvemHoent  monopoly  is  to 
dominate  the  higli-gnide  nanrtate  of  the  world  at  any  price 
Low  ocean  freight  rates  are  hdpful  to  tlmn.  DoobCieae  they 
talng  a  large  amennt  of  thie  welerlel.  or  are  prepared  to  do 
so.  to  the  United  SUtes  in  baUast.  so  that  the  transpOTtation 
is  very  cheap. 

When  Moreeeo  eoBnenoed  taportatlons  to  the  United 
SUtes  In  IflIT  at  g  prtoe  gC  ft  per  ten  f.  o.  b.  Casablanem. 
the  AHiertean  miners  leeeited  le  the  antidmnping  provisions 
of  the  tariif  law;  and  upon  application  ttte  Secretary  of  the 
Treasmy  fonnd  that  dmnfUnr -was  being  pcecticed.  as  per 
his  deelston  tM  ^Kbnuaj  9,  IMB.  "njat  dedslon.  however, 
has  been  appealed  from,  and  the  question  is  now  in  the 
courts.  In  October  the  United  States  Court  of  Customs'and 
Patent  Appeals  win  hold  a  tote  and  pass  upon  the  sound- 
ness of  ttiat  conchision  of  tlie  Treasury  Department,  and 
may  reverse  it.  It  may  declare  it  iUegal.  and  then  there 
wiB  be  no  sort  of  protection  to  fbti  American  producer  under 
the  law. 

The  productive  capacity  of  the  present  InstaUations  at 
Khourlga.  baaed  on  the  port  of  Casablanca.  Morocco,  Is 
2.500.000  tons  per  annnm.  pios  l,0O0jDOQ  tons  already  mined, 
ready  for  shipment  Tor  ttm  past  several  years  the  Mo- 
roccan Government  has  been  boOdbig  up  a  new  jxirt,  known 
as  Sail,  and  has  been  oonstnietitag  a  new  railroad  fit>m  this 
port  to  new  idioephate  mtaies  Hi'tZiat  country. 

The  present  monopoly  is  actfvdty  prosecuting  work  at  this 
new  mine  for  the  erection  of  1  ptont  that  will  be  capable  of 
producing  an  output  dupUditlBg  that  of  the  mines  at 
Khourlga.  It  has  also  opened  an  office  tn  New  York,  and 
is  prepared  now  to  go  ahead  iMIb  importing  phosphate  rock 
to  the  United  States  la  fmaitmt  Quantities,  at  low  rates 
of  freight,  under  a  Govemmei^  monopoly. 

The  primary  economic  advantage  to  be  derived  from  the 
maintenance  of  present  operaltons  in  the  mining  of  phos- 
phate rock  in  the  several  State  of  Florida.  Tennessee.  Mon- 
tana. Idaho,  and  Wyoming  is  tbe  continued  emfdoyment  of 
4,000  workers  who  would  be  tbrown  out  ol  work  by  the  ces- 
sation of  this  mining.  UpoQ  tb?  basis  of  five  persons  to  a 
famny,  this  would  amount  td  20.000  people  whose  means 
of  support  would  be  taken  vuj  ttom  them  should  phoe- 
phate-mlnlng  operations  In  tBie  Utalted  SUtes  cease;  and 
the  present  condition  of  the  industry  is  such  that  It  can 
"otCMTy  on  with  tMs  aort  of  compctitlan.  "Hie  supidy  in 
Morocco  Is  unlimited,  as  I  hare  sUted.  The  Moroccan  pro- 
ducers have  reached  out  and  are  taking  away  from  us  many 
of  our  foreign  markets  in  Eatagt,  and  they  are  now  comhig 
bene  with  their  pCioephate  to  take  away  our  domestic  mar- 
ket. Our  produoew  can  not  produce  tbe  material  at  the 
cost  at  which  this  monopoly  produces  ft,  paying  25  cents  a 
day  tor  taOwr;  and  with  the  low  lafie  of  freight  It  Is  tan- 
possible  for  us  to  Uve  under  tlfeoee  conditions.  Our  mines 
wfl]  have  to  close  down.  Tlist  means  a  loss  of  employment 
to  the  peo|Ae  engaged  In  the  Industry,  and  the  sacrifice  of 
the  immense  capital— some  |87J8M.000^-Invested  in  the  in- 
dustry; and  once  the  monopoiy  ti  thoroughly  esUbUshed 
^^^  takes  possession  of  our  inaiket,  there  Is  no  tening  where 
the  price  win  go.  They  win  be  In  position  to  charge  what 
they  please  for  phosphate.  We  wiU  be  eliminated,  and  they 
^  ftt  their  own  price.  Hkj  are,  therefore.  Interested  In 
dffiverlng  their  materials  here  e^en  bdow  the  cost  of  pro- 
duction tn  order  to  eaptme  ttds  tanmenae  market. 

I  desln  to  point  out  that  ny  eoneagae  CMr.  Tuaaau.! 
bas  so  framed  this  ameutaieut  that  it  can  not  possibly  meet 
with  any  objection  upon  tlie  ttieory  that  It  might  add  to 
ttas  cost  of  f ertmaer.     Itoe  ipbesphate  desulbed  In   the 
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does  not  enter 
B;  ealsvalBto  tiM  eheoslcal 

the  grade  of  the  plMNohate  a* 

br  ttae  amendmeat  that  It  baena 

the  phosphate  that  goes  into  (cctiliaar^  _        _         . 

need  be  no  anxiety  on  that  score  on  the  part  cC  tba  ■gsgia 
who  an  Inleiegted  in  that-gul^laot-aad  I  am  ena^TSSr 
I  would  not  venture  to  adaooate  here  a  pnipoagl  that  enSB 
incraaae  the  price  of  f ertiUasr  to  the  fannsrs^of  tfat  oSip 
try.  notwithstsTirWng  it  might  beneflt  aqotie  fartifelar  Ip^ 
dustiy  in  my  State.  GtenexaUy  spsaktn^  I  goold  npt  gapggi 
any  proposition  here  that  taxed  thg  fanngia  ff  tba  vSSs^ 
states.  This  aaaendmeni  wltt  nst  da  It.  »iam>  tt.it  idld 
apply  to  the  kind  of  phosphate  that  wtsied  Into  j^  ppsisBr- 
factuxe  of  fsrtUljer,  In  my  judgaMat  the  ^"^Mwiwtttffln'  itr^iii 
prevent  a  riae  in  the  cost  of  tmmm^to'vSTqSmm^ 

This  amendment,  however,  does  not  aivtp  tathat^ 
phosphate  at  all.    tt  is  70  per  esot  dna.    U  4#4te  ^ 
grade  product.    It  goes  into  the  ^frffrilveK  VylfM'iT. 
the  only  kind  of  phoquhate  that  la  refarmdtolg^  ||#'i 
ment.    It  can  not,  therefore,  posalb^  hava  mm-  '' 
whatever  on  the  priee  of  fertiUasr.   Tt  giTSS  a  dSjiii    ,.^-^^, 

ters  mto  the  ehenical  industry  and  doea  not  Ttitisr  iaiis  t|M 
mamtf aetun  of  f ertillsec.  y 

Tbexefore  I  think  there  is  no  vaUd  atgUHwait agn^jp^HK^i 
amendment  upon  any  groond  whatsoever.  Qfltse  tfe^  lav^ 
sign  monopoly  dominates  the  aii— li^^i^  Kastpstf.iglMNMN 
doera  the  Ameriean  mtnsa.  the  price  ef  piso^MMkts  fta  ^ka 
United  States  wiU  be  raieed  to  ter  *''mtrrr  'rrrls  tlw  WmJ  9i 
to-day.  To-day  ptfces  ace  the  weift  ef  ' 
among  freely  eoMpettng  Aelds  and  hetsreea 
producers  In  each  field  with  capad^  easMf  «y0(#«$  ^.<  ^ 
ply  twloe  the  noraMl  eensmapOoo  of  the  TTaHcii  jtetaii 

The  sUtement  furnished  by  Mr.  Gsaee 
every  reason  Is  rely  ivon  tts 

It  has  got  aO 


We  do  net 


3'iT 


We  know  ttet  tiM    ^      _ 

Mi  tot  (be  liHasioo  of  tWa 

been  eeUbllahed  in  New  Tork  City. 
entirely  repelled.     We  believe  that  even  tf 
tantk   eene  p«-  jpotmd  *8ftd«  be  Ihi 

weald  be  Ml  lacreaMO  BsovMafloft  of  

tbi*  eouatqr  mad  (h«t  the  flgiire  at  ab04MM»  Umm  l»  MS.  ^ 
to  IM  expected,  sod  that  If  our  request  for  mx^  sa ' 

Ented  the  Government  would  donve  a  revenue  of 
C  a  sidMotf  arfllart  per  aanuai. 

ttiat  ts  the  rtivenoe  side  of  the  matter.   Tttel^ 
be  tanported  a  (xrtain  amooot,  say  tBOj09^ 
rocco,  ivhicfa  would  have  itv  efftet  upon  any' 
undoubtedly  we  woolif  receive  frbmltareveQue 
like  half  a  mflllon  dollars  per  awmiw^, 

So,  Mr.  President.  I  can  see  no  argument 
this  amendment  to  die  amendoient  that  Jb 
deed.  I  should  Uke  to  see  the  Senator  fh>tn  t7ta£  -r^^^ 
a  part  of  the  ccomitttee  amendment,  and  let  u^  takeii 
on  the  committee  amendment  as  amended  by  ^ 
of  my  colleague. 

TTiere  comes  to  me  this  moroXog  a  point  whldh  t  liait'^ 
thought  of  before.   This  communleatlon  ujrux 

la.  the  phoiyhata  huetneei  we  have  alwaya  flgund  ttMl*^ 
tional  10  cents  in  the  cost  of  a  t«iT«t  of  oil  mesne  ati" 
eoet  ef  ft  eenei  per  tea  In  the  pvedeatJiBii  «r  paosptaate. 

I  did  not  know  these  people  were  so  mudh  ^^^itwtVt  iii 
that  subject;  but  this  communicatian  comes  ftein.  ^hoas^Rftio 
know. 


taereaie  4a  gallena  la  a  kMaert  «(  oU;  aad  a  -^-^^mmm 

cent  a  gallon  bmmis  tbat  the  ooet  of  a  barrel  ai  fuel  oft  Is  eoiiK 
up  91   eenta.     Applyfag   the  above-menttoitBd  rule,   we  «»    '  ~ 

rMolt  taeS  tiM  eusi  tt  ptodeeClaa  or  ifliwiilitt  t 

by  10^  cente  per  ton. 

00  that  hst  the  actkm  en  KMay  we  wffl  tepcae  an  ttddi- 
ttenal  bmden  en  Mie  prodncars  at phosphats  recJL  vnm 
true  that  this  taa  en  oil  win  increase  the  priee  te  tite 
saner,  they  wffl  be  affected  by  an  increase  ef  l*H  eeolB 
ten  on  tlieir  phosphate.  8e,  as  a  raatCar  of 
Mends  who  supported  the  oil  tax  ought  to  sopportl 
by  Imposing  ttiat  tax  they  haiji  added  M^fr 


logm 


CONGRESSIONAL  RECORD— SENATE 


May  23 


1932^.M 


r 


hi 


n 


I 


I 


jj 

!    I 


ton  to  the  cost  of  the  produoer  of  phosphate.  I  appeal  to 
them,  therefore,  to  be  fair  and  Just  In  this  matter,  and  con- 
sider this  item  from  that  standpoint  also. 


susiaus  Of  TVS 


noM  MsTDVGiTXBKSD  crrEDon 


'U 


Mr.  WATBON.  M^.  President.  I  desire  to  advert  for  a  few 
moments  to  a  oommtmteatton  placed  In  the  Coif csKSsioitAi. 
Rscou  fo7  the  distinguished  leader  of  the  minority,  the 
senior  Senator  from  Arkansas  [ICr.  Rosinaoif],  a  communi- 
cation sicned  by  many  dlstlnguldied  citizens  of  the  United 
States,  in  wbicb  they  exhort  us  to  lay  aside  every  form  of 
parttsanadilp  and  oi  partisan  advantage  and  to  attend 
Strictly  to  the  businesB  of  tlie  country. 

Mr.  President,  coming  from  gentlemen  with  such  knowl- 
edge of  ^public  affairs  as  these  men  possess,  I  confess  that  I 
am  astonished  at  the  contents  of  the  communication.  In 
very  truth  It  comes  many  months  late.  It  all  the  more 
satfmtihfn  me  because  of  the  apparent  lack  of  knowledge  on 
the  part  of  these  gentlemen  of  the  situation  in  the  Congress 
at  this  time,  and  of  the  conditions  with  which  we  have  dealt 
and  the  manner  in  which  we  tv»ve  dealt  with  ttiem  since  tbn 
inception  of  this  session. 

Never  in  the  history  of  this  country,  in  any  time  of  peace, 
has  there  been  such  a  slight  display  of  partisanship  as  dur- 
ing the  present  session  of  Congress  In  the  Senate  of  the 
United  States  in  dealing  with  the  momentous  probleras 
which  have  confronted  us  from  its  beginning.  In  fact,  from 
the  time  of  the  nonpartisan  meeting  of  certain  gentlemen  in 
the  White  Rouse  last  October,  in  which  more  or  less  of  a 
|dan  of  future  Iegislati<m  was  formulated,  down  to  this  time, 
there  has  been  as  slight  a  manifestation  of  partisanship  as 
I  have  ever  known  in  my  experience  in  Washington,  or  have 
evo*  eome  la  contact  with  tn  reading  the  annals  of  previous 
sessions  tit  Congress. 

The  moratoriora  was  dealt  wldi  in  nonpartisan  fashion; 
there  was  no  peptics  in  it. 

Tint  taUl  for  the  establishment  of  the  Reconstruction 
Finance  Corporation  was  dealt  with  whcdly  in  nonpartisan 
fashion.  Tliere  was  no  thought  of  partisanship  in  the  eon- 
slderatlan  of  that  measure. 

Tbe  first  Oitm  bill  that  wm  passed  was  dealt  with  in 
wboUy  nonpartten  fashion,  both  in  the  Committee  on  Bank- 
ing and  Currency  and  on  the  floor  of  tbe  Senate  of  the 
United  States. 

Ttue  other  IriU  reported  by  the  Oammittee  on  K^tifciwig  gm^d 
Currency,  which  waa  laid  aside  for  the  temporary  cootidMra- 
tion  of  the  revraue  measure,  was  wholly  nonpartisan,  dealt 
with  in  nonpartisan  fashion  by  the  committee,  and  dealt 
with  in  nonpartisan  fashion  by  the  Senate  up  to  the  time 
when  it  was  laid  aside  to  make  way  for  the  more  important 
pi»nd^t^  Ifigiilition 

The  pending  biQ  itself,  up  to  the  present  time,  has  been 
considered  largely  in  a  nonpartisan  way.  because,  even  con- 
sidering the  tariff  proposals,  to  which  I  shall  not  In  detail 
refer.  Vbat  has  been  a  division  in  both  parties  on  both  sides 
of  the  question. 

Mr.  President,  the  economy  measure  which  is  to  come 
from  the  Committee  on  Appropriations  within  a  few  days  is 
whoUy  nonpartisan.  It  Is  being  dealt  with  in  the  Committee 
on  AnproprlatlaDs  in  a  nonpartisan  manner,  and  doubtleas 
when  it  comes  to  the  floor  of  the  Smate  it  wUl  be  considered 
in  the  same  way. 

So  far  as  I  know,  every  problem  of  consequence  which  will 
come  before  Congress  at  this  session  win  be  dealt  with  In 
nonpartisan  fashion;  and  I  want  now  publicly  to  thank  the 
leader  on  the  other  side  and  his  colleagues  and  associates 
for  having  so  often  submerged  their  partisan  opinions  tn 
ordsr  that  we  might  enact  legislati<m  for  the  benefit  of  tlM 
country  and  the  welfare  of  its  people. 

nierefore  I  think  the  communication  to  which  reference 
has  been  made,  which  is  a  part  of  the  general  propaganda 
throughout  the  country  to  "  soak  "  the  Congress  and  to  crltl- 
ciae  the  Senate  for  its  "  laggard  "  habits  and  its  refusal  to  act 
upon  iJBportant  problsxas.  is  entitled  to  mors  than  brief 
Tjontriderstiftn. 

Mr.  ihrentdent,  people  who  are  not  familiar  with  leglslatlvs 
PBSthods  do  not  know*  of  the  many  perplexities  that  confront 


us.  oi  the  many  dlfBeutt  situations  which  we  have  to  meet 
as  legislators.  If  they  did  know,  instead  of  crtttclitog  us 
throughout  the  country  they  would  be  praising  as  for  the 
progress  we  have  made  and  for  tbe  nonpartisan  way  in 
which  we  have  hanrikd  these  great  questions. 

I  think  It  is  due  to  the  Senate  and  to  my  ccrileafnies  and 
associates  on  both  sidee  to  ssy  ttiat  if  tbe  gentlemen  who 
have  written  the  letter  do  not  understand  the  situation  they 
shoukl  understand  It.  and  if  they  have  onderstood  it  they 
have  tonporarily  forgotten  it. 

I  malce  this  statement  because  I  think  it  due  tbe  Senate 
of  the  United  States. 

Mr.  THOMAS  of  Oklahoma  Mr.  President,  will  the 
Senator  yield? 

Mr.  WATSON.     I  have  concluded. 

Mr.  THOMAS  of  Oklahoma.  If  tbe  Senator  win  yield.  I 
want  to  call  the  attenUon  of  tbe  Senator  to  the  last  few  lines 
of  this  letter,  and  then  to  suggest  an  inquiry.  Tbe  lines  to 
which  I  refer  are  as  follows: 

to  Adopt  •  h>l«nexl  TMerml  Biidcirt  for  tba  caaUng  fisoal  yw. 
•a  wcU  M  to  tnact  •  pUa  of  tasatlon  wtaich  ahall  be  •ooDomtoUly 
aotmd.  fair  to  evny  group  uid  calling,  and  without  dlacrizolnatlon 
or  prlTllege  or  elaat  or  aeetiooal  advantage  of  any  kind. 
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Mr.  President,  that  Is  very  geoeraL  The  words  mean  noth- 
ing except  a  desire  in  which.  I  am  sure,  we  all  concur  and 
Join. 

I  wanted  to  ask  the  tUKtingiiiaHp^  Senator  from  Indiana  if 
he  would  not  agree  to  this  suggestion,  that  these  distln- 
gxilshed  gentlemen  be  asked  to  sulxnit  us  a  bill  of  particulars, 
and  iwlnt  out  wherein  we  could  do  the  things  which  they 
suggest  should  be  done,  more  specifically  axul  more  definitely. 

Mr.  WATSON.  Mr.  President,  in  the  consideration  of  a 
matter  of  this  kind  one  must  exercise  due  self-restraint.  I 
do  not  think  I  want  to  answer  the  question  of  my  honored 
friend,  because  it  might  lead  me  into  some  statements  which 
might  be  considered  scmewhat  extreme. 

I  think  that  if  authors  of  the  letter  shoukl  formulate  a 
plan.  It  would  be  one  to  which  we  would  pay  no  attention, 
because,  in  my  Judgment,  they  could  not  alt  down  and  con- 
sider the  questions  with  triilch  we  have  been  dealing  for 
weeks  and  suggest  anything  like  as  intelligent  a  8oIuti<»i  as 
we  now  are  engaged  In  working  out  for  the  country. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  was  the 
Idea  I  had  in  suggesting  the  Inquiry.  If  these  gentlemen 
woukl  suggest  any  relief.  I  think  it  woukl  be  so  fallacious  that 
the  country  would  see  Immediately  that  it  was  falladoas. 

Mr.  COPELAND.  Mr.  President,  the  only  reason  why  I 
rise  to  speak  at  all  on  this  subject  is  because  the  communl- 
catlm  which  has  Just  been  put  into  the  Raooas  emanated 
from  New  York  City.  It  Is  signed,  among  others,  by  sev- 
eral New  York  men.  some  of  whom  happen  to  be  personal 
friends  of  mine. 

I  think  it  is  utterly  unfair  for  those  outside  of  the  Congress 
to  criticise  tl>e  Senate  for  its  alleged  failure  to  act  on 
pending  measures  of  great  Importance  to  the  country. 
Purely  voluntaiy  letters  are  all  right,  of  course,  but  I  am 
flooded,  as  I  assume  other  Senators  are.  with  letters  which 
are  propaganda  and  notliixag  else.  They  are  sent  out  by 
thousands  of  citixens  of  my  State,  finding  fault  with  me. 
and  finding  fault  with  the  Senate  because  of  its  failure  to 
balance  the  Budget.  It  is  not  fair  that  those  letters  should 
be  sent,  because  everybody  who  sits  in  this  Chamber  knows, 
and  every  well-informed  person  in  America  knows,  that 
every  honest  effort  is  being  made  by  every  Senator  here 
to  balance  the  Budget  Every  effort  is  being  made  to  pass 
a  tax  bill  which  will  be  as  reasonable  as  possible  under  the 
unfortunate  circumstances  in  which  the  country  finds 
itself. 

I  am  surprised  that  these  particular  men,  the  aimers  of 
the  letter  before  me.  who  are  publicists,  who  are  usually 
well  informed  regarding  matters  of  putiUc  interest,  should 
turn  aside  from  their  daily  occupations  to  crltize  a  body  of 
men  working  day  and  night  to  accomplish  tte  ver}'  ^><iTigt, 
they  have  in  mind. 

In  my  opinion,  the  letter  was  gratuitous,  and  utt<j-ly  un- 
called for.  and  I  want  to  say  for  the  benefit  of  thoss  of  my 


to  what  I 

that  on  both  sldas  sC  ttts  ^'*»^^r****T  tbere  la  an  appafmt 
determination  to  accomplish  as  speedHy  as  pnwstt^  exaetly 
what  the  ooontry  is  &emmaitnt.  Tbs  Senate  wilt  not  ad- 
journ until  the  Budget  Is  ^w»fiinfti*rt.  and  until  a  tax  bill  is 
passed  which  will  be  as  sadsfkctory  as  any  msasurs  to  raise 
money  can  possibly  ba, 

Mr.  FB8&    Mr.  nniiiiiii 

Ite  V1CB  PRKHmmr.  Doss  tbe  Senator  from  New 
York  yield  to  tbe  Senalsr  rrom  OhJo? 

Mr.    COPELAND.     1   ylsM. 

Mr.  PES&  I  think  whal  the  ^nator  has  said  will  be 
indorsed  by  tfveiy  Senater  as  to  the  msil  he  receives  on  any 
particular  day.  Nearly  every  oonespondent  expresses  a  de- 
sire that  we  balance  the  Bodget  "We  agree  with  you  on 
this. "  they  say.    "  Do  it  qaickly." 

Mr.  ROBINSON  at  AxkaBsas.  "  But  dont  put  any  tax 
on  me." 

Mr.  PESS.  Yes.  My  mall  Is  filled  with  letters  stating, 
-'  Dont  reduce  tbe  appropriatem  on  this  partkrilar  Item." 
or  "  Don't  put  a  tax  on  this  ifeem."  The  letters  are  about 
50-50  to  that  effect  Tbmt  Inrtteatss  that  while  there  is  a 
desire  on  the  part  of  tbs  eouutry  to  have  the  Biidget  bal- 
anced, the  people  have  no  ecsweptkui  at  our  problems.  They 
are  zMt  in  ayn««thy  wttb  wkat  te  our  plain  duty.  The  only 
thing  I  can  see  for  us  to  do  is  to  go  ahead  as  we  have  liesn 
goins.  and  do  the  best  we  Vkn  for  the  country  at  large. 

Mr.  COPELAND.  Mr.  Peesldent.  the  Senator  from  Cttdo  is 
entirely  right.  I  want  to  xsCsr  to  one  flood  of  letters  which 
came  to  my  desk  last  «eek.  They  aU  came  from  Yonkers. 
N.  Y..  the  envelopes  were  all  typewritten  on  the  same  nm- 
efalce.  and  tte  letter  itKlfmb  a  stereotyped  Idtter.  each  let- 
ter bdng  slsned  by  an  enninj^i  at  tbat  particular  concern. 
Tbere  were  about  1.300  4ft  tbs  leCSeis.  all  demanding  tbe  tnd- 
ancing  of  tbe  Budget.  Tl«y  aaade;  too.  certain  suggesttons 
whk:ta  woukl  asem  to  ma  to  te  a  strong  Intimation  that  a 
sales  tax  woold  pemlt  that  putlonlsr  ooncem  to  b»  n* 
leaaed  from  the  burdens  of  aat  ImiTinf  i1  corporation  tax  or 
any  other  **  legislatkm  Cbat^wfii  overtax  the  carporaaons." 
FoUowing  up  tlMse  letten  Mimwiiiiiinl  tetters  from  yarloui 
of  tlMBe  emukiSMs  <1trteteiti»  gny  Tohmtary  act  on  their 
part  in  the  signing  of  tba  JstOos. 

Of  oourae.  Mr.  Psewidwill^  wb  aM  msre  or  leas  tnlhieneed. 
and  doubtless  properly  so,  by  letters  which  come  to  i».  Bat 
When  a  Senator  Is  wtakfitg  aigbt  ftnd  day,  as  trety  Beadm 
here  is.  to  acoompttdi  tbe  wsy  iwt  puses  suggested  by  oor 
ooiTeapondenta.  it  is  an  WBkOcesaary  tax  upon  our  patisntje 
and  upon  our  tlass  to  be  flooded  with  soeh  letters. 

I  want  to  say,  for  tbs  benaft  of  my  oonstttuents,  that  I 
can  see  no  Indication  on  the  pBt  of  any  man  In  this  body, 
whether  he  is  of  my  pactr  or  sf  tbs  otbtf  party,  of  a  deabe 
to  delay  action.  I  venture  to  fsdlet  that  before  many  days 
have  rolled  aroimd.  we  daaBbsveaeeampUihed  all  that  the 
country  has  in  mind,  and  ttie  Ssnats  will  have  adjourned, 
whether  we  are  or  an  ■*!  loodsd  down  with  letters  from 
tesponslide  or  ferreapoasttlo  iftaramm  irtio  are  seeking  to  have 
us  do  the  things  wbfteSi  wwsttt  wotxm  to  do  ao^how. 
Mr.  SMITH.  Ml*.  PisaldMH,  Will  the  Senator  yield  to  me? 
Mr.  COPELAND.  I  yield. 
^  Mr.  SBfTTR.  Tbs  Ssnater  ftom  Ohio  and  ths  flenator 
from  New  TOrk  have  ealsd  attention  to  the  propaganda 
that  has  gone  abrsad  tlMtt  «•  must  balance  the  Budget. 
I  think  it  wo«ld  bomtter  IxHeKStlng  if  Senators  would  take 
the  time  to  examine  ths  list  of  proposed  excise  taxes  and 
take  the  letters  whlsh  come  to  tbem  urging  that  they  balance 
the  Budget,  and  tbe  teMecs  whl^  eome  voicing  opposition 
to  the  imposition  of  a  tax  «n  tbs  artU^  In  whi(di  ttiey  are 
interested.  I  tbink  it  wUI  he  foniki  that  if  tbe  requests 
which  come  should  be  acceded  to  and  the  taxes  complained 
of  eliminated,  we  would  gel  no  revenue  from  the  bill,  even 
if  we  should  pass  tbe  biS. 

It  is  said  that  Josh  "*"««*g-  once  remarked  that  he  luul 
lived  40  years  bef are  hs  foond  a  good  place  for  a  boiL 
When  asked  what  he  considered  a  good  pisoe  for  a  boil,  he 
said.  "  On  the  other  feOow^  nsek."  These  folks  who  write 
to  us  are  perfeetly  wlBb«  to  have  tbs  Budget  balaneed. 


of  tbs 


''tat  dsBot  iMlanoo  It  at  tbs 
In  wmBbl  era  iBlcrsslsd.'* 

I  think  I  ahail  take  tbs  time  to  make  a  list  sf  Ite 

oiVQsedtarttormrioaspartlsslnloreBmdinthe 

and  hass  ths  Uirt  Inearporatsd  In  tbe  Saeoaa.  so  It 
sscn  that  If  iia  sbooM  aocsds  to  tbs  TOoweats  of  tbi^  «.^ 
Usmstt  who  pretsnd  is  be  Inteisstad  ka  ths  ^i*rr»^  qf 
tks  ftiiset.  iiBd  iboukl  gnbtmet  tnm  ttw  piiJimiH  pHfw 
tbs  artklss  wtakb  tb«y  ask  to  hsTS  tsdun  out.  ws  wmiU 
bavs  no  WU. 

Mr.  VANDBNBBRO.  Mr,  PresMent.  I  thtak  tboco  te 
another  OBisooneeption  taking  iiwiimiiiii  of  the  mbUo  "^•M 
and  portions  of  tbs  prsm  at  tbls  thna  wbteh.  bsf  sew  thts 
particular  dlMmssien  ends,  mlgbfe  w«U,  bo  the  s«|||eot  of 
eoBiuiCut. 

So  much  has  been  said  in  the  press  and  elmwbcro  aJtaiit 
the  special  so-called  eeonomy  bOl  wMch  is  amr  lb  SSBSAi 
coBimittee  thiit  appara»t^  »**iwuisruls  of  our  iwopki  bo^ 
eome  to  tbe  conclusion  that  tbs  only  ^xM>msny  frtilsl^tooeSH 
templated  in  respeot  to  tbs  «"y*m^*  sxptwiltmss  ^  this 

Congress  is  encompassed  within  this  oas  eosaoesr  i)IVt 
deals  mainly  with  problems  of  conBoUdatlon  and  p 
When  the  House  reduced  the  proposed  $200.000yt00 
biU  to  140.000.000  or  $60,000,000.  tbs  «oun«ry  kmrnSSSi^ 
leaped  Into  a  rage  because  it  cams  to  ths  soaehaskm  that 
$40.000jOOO  or  $604)00,000  U  the  limit  of  oongreaOteM^  jytn 
omy  which  is  contemplatsd.  ^ 

I  think  it  is  very  much  worth -white  in  cooiksetloB  jiiuk  the 
diftciisBion  to  remind  the  country  that  this  so-callsd  fyr'vfmr 
bill  is  but  one  of  many  among  those  trqbwqr  faotook'^mil 
objectives.  We  started  in  wltba  $38O,O0MOP  ecqppmy  tbwSS 
the  Bureau  of  the  Budget.  *"t  'ht-t  nlrimrtr  liiil  nmJbM^in 
in  eoonomiss  by  tbe  action  of  tbi  Bouse  la  aespmi  io  ^mss 
approprtation  bills.  This  makes  a  total  «f  IIOO.OOd.MO  ..  in 
artrtitinn  to  thsm  tcerasndous  total  there  wttl  oomft  wtwAMsr 
ffxinomy  ultimately  results  irom  the  Senate'^  Mi**tftmij.^lt 
per  cent  reduction  program.  Xn  iii\i*tfrrm  to  that  witt  lie 
whatever  eoonoaUes  are  avaHahlr  as  •  rcaglt  of  tbs  l«Ute^ 
tion  which  will  come  from  tbe  "^'''WWinwniteWitnit  jbI  tifcs 
SooDOBi.  Committoa.  .  :^r^ 

Mr.  BABKLKY.    Mr.  President— ^  r     • 

TiM  VICE  PlUESIDjaNT.  Doss  tbe  nonatnr  fn»a  MIcbimm 
yield  to  tbe  fitnator  fnaa  Kaaucky?  ..,,   .  .    "7.,.' 

Mr.  VANDKNBXBO.    I  yteM. 

Mr.  BASKUty. .  Pur^  ag  a  matter  of 
should  like  to  inquire  of  the  Senator  wiikb. 
$860,000,000  to  which  be  vsfecs fiesta    We^L..,,^ 

deal  in  the  press  about  tbe  $160,000.000  xeductisn 

the  Budget  estimate.  How  dioes  the  Budget  ^^ttmolg, 
which  It  is  said  1350.000,000  was  taken,  cmni^tft  ij^iav 
aggregate  appx-Qpri^ctlans  for  last  year,  so  ire  ioay  ^tTffftil* 
whether  the  Budget  reductions  were  bslow  ttft  jietmct'inr- 
penscB  of  last  rrear.  which  ought  to  be  the  real  eUtsfi^V  .|t 
tbe  departments  boosted  their  eottimitel  .U  {niter  tQilttitg'4 
Showing  of  hOTtog  the  Bodget  rodueed;  11  dom  ioTSaa 
much;  but  If  ttiey  reduced  them  bdow  last^  ysttr^'^MKM 
expenses,  It  mior  anwnmt  to  someMdaf;  'i-iny^vl 

Mr.  VANDBNBBRO.    I  am  ptoan^Bg  rax  ttao-tlteo^i 
Vbe  redaeUOfis  to  wfakfa  I  ref^  oro  btfow  1iiiei««r%i 
tures.   I  do  not  have  the  llgansal  htaA-  '-> 

Mr.  BARKLBY.    The  $»0,000,tOO  td  -WMeb  ttts 
i^ers  was  a  ie-«aHed  reduettoa  Mto^ 

iVQuested.    I  do  toot  know  how  ilK  ..^ _  ___ 

what  they  actmdly  got  losl  yealiv  la  order  4o  «b»  «t* 
whstber  tbere  has  been  fWO,00».MO  mdudlen  Ik  Wtt  «o 
neceesary  lo  fanow  that  ftet. 

Mr.  YANEntfBBRCl.    I  fbinit  tbe  8emitor  Is  mlilaken  In 
his  matbematles. 

Mr.  JOMBS.    Mr.  PresMenfe— ^ 

The  VICB  PRBBIDBNT.    Does  tbe  Soiator  fTcsB 
yield  to  tbs  Senator  from  Wasbhigton? 

Mr.  TAWpBWBBRQ,    Certainly. 

Mr.  JOnBS.    Ify  reeoQeistloB  Is  that  tbtt  emvfent 
prlattans  for  this  fteear  year  smouat  to  over  fO^X 
Tne  estimate  faQr  the  departmeuts  amounted  to 
like  $4j00M00.i0t^fmr  tWs  yem*.    Tt^  BnHet 
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octlmatos  bf  mtMtbiat  o?er  $300,000,000. 

ing  la  that  before  tbe  estimate  was  ient  down  the  President 
made  a  5  per  cent  reduction  In  that  amount. 

Ifr.  BARKLKT.  The  Senator  says  the  actual  apiano|>Tte- 
tions  for  the  current  year  were  about  $5,000,000,000.  Tliat 
is  true  as  to  appfoprlatlops  made  by  this  session  of  Congreos 
whieh  are  alloeated  to  the  fiscal  year  1932.  Subsequently 
we  appropriated  $500,000,000  for  the  Reconstruction  Ftnanee 
CorporaUon.  $125,000,000  for  the  Farm  Loan  Board,  and 
other  emergency  appropriations  which  do  not  figure  in  the 
ordinary  current  expenses  of  the  Oovemmoit.  so  that  in 
making  up  the  $5,000,000,000  in  order  to  show  $1,000,000,000 
reduction  on  the  part  of  the  Budget,  which  ranged  some> 
thing  like  $4,000,000,000  for  this  year,  the  Senator  must,  of 
unu-se.  exclude  extraordinary  appropriations  which  have 
been  asked  for  by  the  President  for  this  year,  which  make 
up  that  amount  for  the  current  year. 

Ux.  J02VES.  It  was  over  $5,100,000,000,  and  then  the 
deflciency  appropriations  were  something  orer  $300,000,000, 
which  would  make  about  $5,300,000,000. 

Mr.  BARKLEY.  But  it  is  true  that  these  extraordinary 
appropriations  have  been  allocated  to  the  fiscal  year  1$32. 

Mr.  JONES.    Tea. 
'  Mr.  BARKLSY.     So  It  is  not  a  true  picture  of  the  actual 
reductions  on  the  part  of  the  Budget. 

Mr.  JONES.  My  recoDectlon  is  that  the  Budget  estimate 
Is  about  $3q0.000.000  or  $400,000,000  below  the  ordinary  and 
usual  expenditures  of  the  Government  for  the  last  year  or 
two.  Then  the  Rouse  decreased  the  amount  from  that  quite 
a  good  deal,  so  there  is  a  very  substantial  reduction  in  what 
we  might  can  the  ordinary  and  usual  expenditures  of  the 
Ooiremment  and  demands  of  the  Government. 

Mr.  BARKLBT.  Assuming  that  $350,000,000  was  a  reduc- 
tion below  the  estimates  of  the  members  of  the  Cabinet — 
because  that  is  what  it  really  is — according  to  our  program 
here,  we  win  lop  off  another  10  per  cent  below  the  figures 
of  the  House  if  that  program  is  carried  through  the  entire 
list  of  appropriation  bills.  That  would  amount  to  some- 
thing like  $350,000,000  or  $400,000,000.  would  it  not? 
Mr.  JONES.  I  think  about  $250,000,000  or  $300,000,000. 
Mr.  BARKUTT.  I  mean  If  all  the  apsiropriatlons  are 
reduced  10  per  cent,  according  to  the  instructions  of  the 
Senate  when  it  sent  the  various  appropriation  bills  back  to 
the  Appropriations  Committee.  If  that  plan  is  carried 
throogh  and  the  average  la  $4,000,000,000.  It  will  take  off 
nearly  $400,000,000. 

Mr.  JONES.  It  is  going  to  take  off  a  very  considerable 
sum  if  that  plan  is  followed  through. 

Mr.  BARKLET.   I.  too.  am  tn  favor  of  following  It  tfaroogh. 

Mr.  JONES.  We  are  confronted  with  the  proposition  of 
cutting  10  per  cent  from  $1,000,000,000  provided  for  the 
soldiers.  I  do  not  believe  ttiere  win  be  many  Senators  who 
win  stand  for  that  reduction. 

Mr.  VANDSNBERG.  Mr.  President,  I  did  not  want  to 
precipitate  any  discussion  by  way  of  detailed  analysis 
because  time  is  too  predous.  I  am  simply  undertaking  to 
correct  what  obviously  Is  a  misconceptUm  in  the  iy««n4  of 
the  country  wigwrtlng  the  extent  and  degree  to  which 
economy  is  being  pursued  at  Washington. 

The  best  possible  demonstration  of  the  fact  that  the 
country  is  ernmeously  awasorlng  the  situation  is  the  Inte- 
rior Department  awn^olatlon  bin.  which  is  the  one  bill  that 
Congress  has  concluded  and  the  President  has  signed.  What 
are  the  facto  at  that  point?  lltere  was  $09,000,000  appio- 
priated  last  year.  $56,000,000  recommended  by  the  Budg«$. 
$50,000,000  approprUted  by  the  House,  and  $45,000,000 
appropriated  by  the  Senate,  a  net  saving  of  about  35  per 
cent  over  the  actual  expenditures  of  last  year  without  any 
reference  whatever  to  the  so-caned  economy  biU.  which  is 
yet  to  be  considered  by  the  Senate. 

The  thing  I  am  trying  to  say  is  that  the  country  need  not 
be  discouraged  about  the  congressional  attitude  toward  econ- 
omy, because  there  is  a  perfectly  obvious  intent  and  pur- 
poee  upon  both  sidleB  of  the  aide  and  at  both  **mH  of  the 
Capitol  to  save  money  so  far  as  it  is  humanly  prwriblTr     The 
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asnate  wm  be  found  particolarty  dependable  tai  these  aspects 
and  objectivea,  as  tto  record  already  warrants. 

Mr.  BARKLEY.    Mr.  PresldenI 

The  VICE  PREUDBNT.  Does  the  Senator  from  Mkhigan 
yldd  to  the  Senator  from  Kentucky? 

Mr.  VANDENBERG.    I  yield. 

Mr.  BARKLEY.  Purely  as  a  matter  of  information,  does 
the  Senator  beUeve  that  the  Interior  Department  appro- 
priation bin  is  a  fair  sample  of  what  may  hi^ipen  with  refer- 
ence to  aU  appropriation  bills?  Does  he  think  we  wlU  make 
a  similar  reduction  in  the  rest  of  them? 

Mr.  VANDENBERG.  I  do  not  think  the  total  saving  in 
the  Interior  Department  bill  can  be  carried  through  aU  the 
blUs,  but  I  do  think  it  is  a  typical  reflection  of  the  purposes 
of  Congress  in  respect  to  economy. 

Mr.  THOMAS  of  Oklahoma     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
jrield  to  the  Senator  from  Oklahoma? 

Mr.  VANDENBERG.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  get  the  opinion 
of  the  Senator  as  to  how  much  he  estimates  now  can  t>e 
saved  in  the  way  of  possible  elimination  or  reduction  in  ex- 
penses for  the  next  fiscal  year  over  the  present  year?  That 
is  what  the  coimtry  Is  interested  to  know. 

Mr.  VANDENBERG.  Does  the  Senator  mean  in  respect  of 
poasilde  total  economy? 

Mi.  THOMAS  of  Oklahoma.   Tes. 

Mr.  VANDENBERG.  I  shaU  be  very  much  disappointed  if 
the  total  reduction  is  not  three-quarters  of  a  bOUon  dollars. 

Mr.  THOMAS  of  Oklahoma.  Ihat  is  the  information  I 
desired. 

Mr.  BARKLEY.  Mr.  President,  in  that  eonnectioQ  does 
the  Senator  mean  below  the  $5,000,000,000  referred  to  a 
moment  ago  by  the  Senator  from  Washington  [Mr.  Joiras] 
or  below  the  ordinary  expenses  of  the  Government? 

Mr.  VANDENBERG.  I  mean  below  the  actual  expendi- 
tures of  the  Government  during  the  present  fiscal  yefT. 

B«r.  BARKLEY.  That  expenditure  win  be  arer  $3,000.- 
000.000,  so  the  three-quarters  of  a  billion  ref eiied  to  by  the 
Senator  as  the  possible  reduction  stin  leaves  $4,250,000,000 
as  appropriations  for  the  fiscal  year  1933.  Does  the  Senator 
mean  we  are  compelled,  in  spite  of  all  our  efforts  to  econo- 
mize, to  appropriate  $4,250,000,000  for  Government  expenses 
for  the  next  fiscal  year? 

Mr.  VANDENBERG.  I  think  if  tt  is  humanly  passible 
for  economy  to  be  carried  lower,  Congress  wlU  carry  It  just 
as  low  as  it  can  possibly  go.  I  conceive  this  objective  to  be 
a  paramount  challenge.  I  continue  to  give  it  unqualified 
support.  It  seems  to  me  that  the  Senate  as  a  wliole  is 
similarly  committed.  The  country  should  take  oouragis  from 
these  realities  instead  of  discouragement  from  an  unwar- 
ranted belief  that  no  serious  or  formidable  leductioos  are 
being  made  in  the  Federal  expenditures. 

Mr.  President,  I  ask  unanimous  consent  to  have  iTinted 
Inthe  Ricou  a  comparative  table  showinf  the  operating 
appropriations  of  the  various  departments  for  the  flaciU  year 
MMling  June  30,  1933.  and  the  Budget  estimates  for  thi:  same 
departments  for  the  fiscal  year  ending  June  30.  1933.  with  a 
net  decrease  of  $459,000,000. 

Tnawnurh  as  these  Ubles  show  only  the  operating  expendi- 
tures they  do  not  include  the  debt  service,  which  necessarily 
has  had  to  increase  in  proporUon  as  the  debt  itself  lias  in- 
creased; and  it  is  the  increase  in  the  drtit  service  which 
llnaUy  brings  this  $459,000,000  back  to  a|i|»roximaUly  the 
net  $350,000,000  in  Budget  saving  to  whieh  I  have  adverted. 

There  being  no  objection,  the  table  referred  to  was  or- 
dered to  be  printed  in  the  Rkcosd.  as  follows: 

Bxp^Tue  of  major  departments,  eommiasions.  ete. 
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Mr.  LOOAN.  Mr.  Presidant.  to  supplement  by  a  word 
what  has  been  so  well  stated  by  the  Senator  from  Michigan 
(Mr.  VAxsKnaBMl.  I  am  very  glad  that  the  situation,  so  far 
as  the  business  people  down  in  Kentucky  are  concerned,  is 
a  little  different  from  that  which  Senators  report  from  other 
States.  We  have  received  a  immlier  of  letters  from  business 
people  down  there,  and  while  ttaey  want  the  Budget  bal- 
anced and  insist  upon  it.  they  also  are  in  favor  of  imposing 
a  tax.  The  only  suggestkm  I  have  had  in  the  main  from 
the  business  people  is  with  reference  to  the  correcUon  w 
removal  of  discrtmlnatlosi.  I  have  had  very  few  complaints 
from  buslneas  ooen  in  Kenlacky  about  the  tax  bill  which 
we  are  now  oonsklerlng. 

But  there  has  gone  out  over  the  country  an  impression 
which  has  aroused  the  people  more  than  anything  I  have 
known  in  many  years,  and  that  Is  that  Hkt  entire  ecanomies 
which  were  contemplated  by  Congress  are  embraced  in  the 
so-called  House  economy  MIL  It  has  passed  into  the  minds 
of  the  people  that  that  Is  a&  we  are  trying  to  do.  When 
the  House  failed,  as  people  think,  to  do  what  it  was  thought 
it  should  do,  then  the  people  began  to  write  to  us  that  we 
were  not  doing  anything  about  reducing  Qovemment  ex- 
penses. It  was  not  an  onreaasnable  mistake.  That  biU  was 
talked  about  through  aU  tlie  newspapers.  It  proposed  to 
cut  salaries  and  from  one  end  of  the  coimtry  to  the  other 
the  facts  about  that  biU  were  pretty  well  known.  But  the 
people  have  not  given  consideration  to  what  has  been  done 
by  the  House  and  the  Senate  and  the  Ettrector  of  the  Budget 
in  making  very  great  redaotkms  in  the  appropriatimis  for 
carrying  on  the  boslness  of  ttae  Oovemment. 

I  agree  with  the  Senator  fron  Michigan  (Mr.  VAmmr- 
Bncl  that  the  total  rednetion  wiU  probably  reach  three- 
quarters  of  a  billion  dollars.  I  think  it  has  reached  more 
than  $500,000,000  now,  taking  Into  eonsideraUon  all  that  has 
been  done  and  comparing  it  with  the  same  items  for  last 
year.  There  will  be  some  new  appropriations  and  some  new 
expenses,  but  item  by  tten  tlwre  has  been  very  much  reduc- 
tion, and  that  Independent  of  the  so-caUed  economy  bill 
which  the  people  generally  have  in  mind. 

I  do  hope  that  it  wiU  be  made  known  to  the  public  gen- 
erally that  the  Congress  is  doing  the  best  it  can  to  reduce 
expenses  and  that  Its  entire  program  is  not  Included  In 
the  economy  biU;  in  fact«  a  very  snudl  part  of  the  economy 
program  is  included  in  that  MU. 

timnn  un  TAkAnow 

The  Senate  reaumed  the  eonsideratUm  of  the  bill  (H.  R. 
10236)  to  i»t>vide  revenue,  eqaaUae  taxati<«,  and  for  other 
purposes. 

Mr.  NYE.  Mr.  President,  In  connection  with  aU  the  dis- 
cussion that  is  taking  place  in  the  press  and  elsewhere  to- 
day in  connection  with  balanrtng  the  Budget,  one  can  not 
refrain  from  polntinc  oat  tlist  during  the  last  10  years 
there  have  been  many  propositions  as  to  the  result  that  was 
awaiting  the  aovemmcnt,  the  result  that  was  awaiting 
business  generaUy  tn  the  esuntry.  If  there  was  continued 
the  washing  away  of  the  cqnttles  and  the  surpluses  of  a 
▼cry  large  element  of  the  population  of  America.  I  have 
heard  in  this  Cftamber  duilnc  the  last  five  or  six  years,  and 
have  read  in  the  Rkcoeb  of  preceding  years,  many  warnings 


tf  the  needs  of  agrlenltore  were  not  protldsd  for 

In  tiM  land  and  the  Gowmment  ttastf  WMid  wlHh 
mateiy  pay  the  penalty  hy  reason  of  it 

Uving  upon  the  farms  of  America  is  one-third  of  < 
lation.  approximately  30.000.000  of  people, 
smaller  agricultoral  communities  and  IhihIimim  ^*tn<^'s  is 
another  part  of  eur  populatkm  meamrt&f  neartr  MwOMr 
third.  During  the  past  10  or  12  years  the  eamtngs  of  ttMiae 
farm  people  have  been  whittled  away  a  little  more  and  • 
httle  more  each  and  every  year  until  finally  eggities  aai 
surpluses  of  the  farm  peoi^  have  aU  but  vanished,  and 
with  theh*  dl-aappearance  there  has  resulted  th*  dgpiollon 
of  sto^s  on  the  shelves  of  the  merchants  in 
towns,  a  depletion  that  is  not  b^ng  replenished  In  any 
gree  whatevw;  so  that  the 
farmer,  has  lost  his  busrlng 

Sixty  million  people  are  in  straits  that  prevent  tbMi  bay- 
ing the  things  which  they  want,  the  tfaiiwi  tliar  need:  and 
yet  here  in  Congress,  instead  of  facing  tecta  and 
the  power  that  was  in  the  hands  of  M,000.0M  of 
have  gone  forward,  and  every  move,  I  dare  say 
have  made,  has  been  a  move  in  the  interest  not  of 
have  been  oppressed  but  in  the  Interest  of  thoss  who  have 
dcme  the  oppressing  ever  since  the  Great  War.  Even  new. 
in  this  tariff  controversy  and  in  the  eonsideratlan  «f  the 
pending  tax  measure,  we  find  at  every  turn  of  the  rond 
interests  of  the  selfish  ones,  the  greedy  ones,  sssmingly 
ting  the  first  ear  while  the  interests  of  the  many  go  un- 
answered. 

Mr.  President,  there  has  been  Introduced  an  amendnent 
to  the  pending  tax  bill  by  the  senior  Senator  from  N^braakn 
[Mr.  NoRKtsI  which  proposes  to  make  the  dttwrtitiBPe  pten 
available  as  a  means  of  restoring  in  a  measure  the  towyinc 
power  of  the  American  farmer.  I  mean  raoBi  siiiii  i  illj  to 
give  that  amendment  my  whole-hearted  support. 

Another  measure  of  great  interest,  irtiich  I  expset  najr  to 
attached  to  this  tax  biU  also  as  an  amendment,  and  wtth 
cause,  Ls  the  one  known  as  the  Frasler  bill,  submittad  by  nqr 
coHeague  the  Senator  from  North  Dakota  (Mr.  Tutaimi, 
which  has  been  reported  to  the  Senate  by  the  Senate  Ooin- 
mittee  on  Agriculture  and  Forestry  and  is  now  on  the  Cal- 
endar. 

Another  bill  has  been  reported  to  ttke  Senate  bf  the  OOM- 
mittee  on  Agriculture  azKl  Forestry  which  I  feel  vooM  meot 
the  present  emergency  in  no  uncertain  form,  and  If 
bined  with  the  Prazier  biU  would  afford  agriculture 
complete  and  so  mpid  that  I  am  sore  w«  would  all 
than  marvel  at  the  results. 

The  newer  proposal  of  which  I  speak  H  tte  plan 
which  the  heads  of  the  three  national  farm  orBBniBatlans 
have  agreed.  The  plan  has  been  introduced  In  the  fson  of 
a  bill  by  the  Senator  from  Oregon  [Mr.  McMsbtJ.  Tliaf 
bin.  I  understand,  has  been  onlered  to  be  repottsd  lo  the 
Senate  to-day  or  wiU  be  reported  to  the  Senate 
There  is  not  a  chance  in  the  world,  as  I  see  tbings 
up  here  now,  for  that  blU  to  reeeive  any; 
this  Congress  unless  it  be  attached  to  the 
and.  in  view  of  the  records  that  has  been:  made  dartnr  tlMi 
past  few  days  of  making  tte  tak  Mil  a  tariff 
can  be  no  objection  to  the  offering  of  thnse 
tural  proposals  which,  after  all.  as  framed,  aim  abtttfr 
accomphdiing  an  effective  tariff  for  the  a»Mm^Y«>  f| 
The  so-caUed  McNary  blD  Is  the  «inih«^iwitTit  ^ 
plans  that  have  beoi  propoaed  to  meet  the  aseds  of 
can  agriculture.  The  McNary  plan,  wfaleh  has  the 
raice  of  the  heads  of  aH  the  national  farm  onaniadiem, 
would  make  available  to  the  Ptom  Board,  or  to  sneh 
agency  as  would  adminlstrr  it,  any  one  or  all  of  thrss 
in  the  effort  to  afford  the  farmer  cost  of  production  for  his 
commodities  and  to  make  the  tariffs  on  afrteoltaral  prod- 
ucts available  and  effective. 

One  plan  which  would  be  made  avaUalde  is  ttie 
tkm  fee.    Another  is.  the  detantore  feature,  whtafa  has 
tiaM  and  thne  again  In  this  body  andlnths 
Stfll  a  thhd 
made  aveUlaUe  to  the  Farm  Boar#  m  its  effort  to  yield 
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duction  cost  to  the  fanner  ia  an  outright  price-flxios  meas- 
ure, an  outright  prlce-flzlng  proposal  which  would  make 
available  for  the  farmers  for  that  part  of  their  product  which 
is  consumed  here  at  home  cost  of  production  plus  a  rea- 
sonable profit. 

I  repeat  that  this  bill,  which  would  go  far  to  accomplish 
worth-while  results  for  agriculture,  has  httle  chance  of  re- 
ceiving consideration  at  the  hands  of  the  present  Congress 
unless  it  be  attached  to  and  made  a  part  of  the  pending  tax 
bill.  It  has  a  right  to  be  attached  to  that  bill,  in  view  of 
the  fact  that  we  have  written  tariil  proposab  into  the  bill, 
and  because  it  is  the  only  chance  which  that  bill  seeminglj 
has  of  being  enacted  into  law.  I  intend  to  propose  the 
amendment  to  the  pending  tax  bill,  which  I  send  to  the  desk. 
The  amendment  is  nothing  more  than  the  McNary  bill,  which 
has  been  authorized  to  be  reported  from  the  Committee  on 
Agriculture  and  Forestry. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  NYE.  Mr.  President,  at  this  time  we  are  concerning 
ourselves  with  tarifTs  without  much  regard  for  the  matter  of 
revenue  with  which  we  ought  to  be  dealing  in  considering  a 
tax  bUl.  The  first  tariff  proposal  was  that  which  would  fix 
a  duty  on  imported  oil.  I  opposed  that  duty  not  because  I 
did  not  realize  the  sore  and  depressing  situation  confronting 
the  independent  oil  producers  of  the  country  but  because  I 
thought  I  foresaw  that  to  accept  a  duty  on  oil  would  be  to 
accept  the  duty  on  lumber  and  on  copper  and  on  coal  and 
perhaps  on  other  items.  So  I  opposed  the  oil  proposal,  be- 
cause I  thoiight  that  the  best  interests  of  the  country  would 
be  served  if  we  were  to  refrain  from  attaching  any  tariff 
items  whatsoever  to  the  tax  bill.  The  Senate,  however,  voted 
the  duty  on  oil  into  the  bill. 

We  were  then  confronted  with  a  proposal  for  a  duty  on 
coal.  To  this  proposal  I  gave  my  support,  not  because  I 
thought  the  situation  was  altogether  deserving  of  such  ac- 
tion but  because  I  did  want  to  keep  myself  in  a  position 
when  moving  agricultural  tariffs  in  connection  with  this 
bill  to  point  to  the  fact  that  I  had  not  been  and  was  not  then 
altogether  opposed  to  further  protection  for  those  industries 
which  were  in  need.  I  gave  it  my  support  on  that  ground 
alone.  Yet  I  want  to  give  notice  now  that  in  the  event 
there  is  a  move  made  to  reconsider  the  votes  by  which  tariffs 
were  written  into  the  bUl,  In  the  case  of  oil  and  coal,  I  i«h«^» 
most  assuredly  vote  in  support  of  the  removal  of  those 
items. 

Now  we  are  confronted,  however,  with  the  very  situati<m 
which  was  assured  when  the  Senate  voted  for  a  duty  on  oil: 
we  are  c(»ifronted  now  with  a  proposal  to  write  a  high  pro- 
tection for  the  importations  of  lumber  into  America.  We 
are  faced  with  that  duty;  we  are  faced  with  an  increase  in 
the  tariff  on  lumber. 

The  only  excuse  offered.  Mr.  President,  for  this  tariff  Is  the 
temporary  depression  existing  in  the  limiber  industry.  What 
is  the  cause  of  the  depression  which  confronts  that  indus- 
try?   It  is  nothing  other  than  the  thing  which  is  responsible 

for  the  depression  of  every  other  industry  in  the  land a 

lack  of  buying  power,  not  a  lack  <rf  confidence  on  the  part 
of  Americans  in  the  future,  but  an  utter  lack  of  ability  to  go 
into  the  marketing  places  and  buy  the  things  which  they 
shmild  like  to  have  and.  in  many  instances,  the  things 
which  they  desperately  need.  The  producers  of  lumber  are 
up  against  only  what  every  other  industry  In  the  land  is  up 
agatost.  and  no  tariff.  I  care  not  how  high  It  may  be.  in  a 
time  such  as  this  and  in  a  situaticm  such  as  that  now  con- 
fronting us  is  going  to  save  or  is  going  materially  to  help 
the  lumber  industry.  The  depression  from  which  it  suffers 
is  nothing  other  than  the  result  of  the  depression  of  every 
other  industry  in  the  country,  and  more  notably  the  agri- 
cultural industry. 

The  American  farmer.  Mr.  President,  dtarectly  and  indi- 
rectly, consumes  4C  par  cent  of  the  himber  produced  and 
sold  in  America.  Wlttiout  the  power  on  the  part  of  the 
agriculturists  to  buy  lumber  the  result  is  inevitable— de- 
presskm  in  the  lumber  Industry.    The  fanncn  of  the  United 


States  are  feeling  the  depreaskm.  however,  far  worse  and 
far  more  severely  than  Is  any  other  Industry  in  the  land. 
Just  to  show  how  completely  the  buying  power  of  the  fanner 
has  vanished,  let  me  say  that  the  American  grain  fanner 
received  only  50  per  cent  as  much  for  the  products  which 
he  sold  in  September.  1931,  as  he  would  have  received  for 
the  same  products  20  years  ago.  between  1909  and  1914. 
The  flgiires  are  in  accordance  with  the  statistics  published 
by  the  National  Timber  Conservation  Board.  At  the  same 
time,  in  September.  1931,  the  farmer  was  forced  to  pay  27 
per  cent  more  for  the  things  he  bought  than  he  would  have 
had  to  pay  for  those  same  things  20  years  previously.  In 
other  words,  the  purchasing  power  of  the  grain  fanner  of 
America  in  September.  1931,  in  terms  of  commodities  pro- 
duced, was  only  39  per  cent  of  what  it  was  20  years  ago. 
It  is  no  wonder,  then.  Mr.  President,  that  as  the  buyers  of 
almost  half  of  the  liunber  consimied  In  the  United  States 
they  have  had  materially  to  ctnlail  their  purchases  of  Ivmi- 
ber.  When  the  farmer's  purchasing  power  has  been  re- 
duced, industries  dependent  upon  him  for  their  market  must,  "^ 
of  necessity,  suffer  in  consequence. 

While  this  is  the  general  pictinr,  the  situation  in  my 
State  is  considerably  worse.  The  cash  inccxne,  for  example, 
of  the  North  Dakota  fanner  for  the  year  1931-32  was  only 
40  per  cent  of  his  average  cash  income  for  the  last  five 
years.  It  can  not  and  must  not  be  maintained  that  the  last 
five  years  have  afforded  a  fair  average  of  income  for  the 
farmer,  for  his  income  for  the  last  five  years  has  been  ex- 
tremely low.  His  purchasing  power,  other  than  for  the  ab- 
solute essentials  of  life,  ia  almost,  if  not  ctHnpletely,  a  minus 
quantity.  He  has  no  money  with  which  to  buy  limiber  or 
anything  else.  The  cxire  for  the  depressed  condition  of  the 
Ixmaber  industry  is  the  restoration  of  the  purchasing  power 
of  the  constmiers  of  lumber.  Give  the  farmer  an  oppor- 
timity  to  buy  and  the  lumber  industry  will  be  automatically 
revived.  Increase  the  inlce  of  lumber  by  the  imposition  of 
tariff  duties  and  it  will  be  impossible  for  the  fanner  to  buy. 
and  the  industry  will  not  be  benefited  one  iota. 

One  of  the  Representatives  in  Congress  from  the  State 
of  Washington,  seeking  a  tariff  on  liunber.  a  little  more 
than  a  week  ago  said  that  he  felt  the  tariff  would  do  very 
little,  if  anything,  to  remedy  the  condition  of  the  lumber 
industry. 

After  the  passage  of  the  tariff  act  of  1930.  in  which  a  duty 
of  $1  per  thousand  feet  was  imposed  upon  lumber,  the 
Senate  called  upon  the  Tariff  Coomiission.  through  Senate 
resolutions  313  and  321.  to  make  a  thorough  investigation 
of  the  foreign  and  domestic  cost  of  producing  lumber. 

In  response  to  these  resolutions  the  Tariff  Commission 
made  such  an  investigation.  The  investigation  by  the 
commission  was  very  exhaustive,  lasting  some  16  months. 
and  costing  some  $27,000.  Uist  November  9.  1931.  the 
Tariff  Commission  issued  a  report  on  its  findings.  They 
recommended  to  the  President  that  the  duty  on  liunber 
should  not  be  changed.  The  report  concludes  in  these 
words: 

The  commlsHon  flnda  that  tbe  facta  with  regard  to  the  dlffer- 
•noa  In  ooeu  of  production,  includlx^  tnuiapactaUon  to  the  prin- 
cipal markets  lii  tbe  Unlt«l  SUtes.  of  the  domestic  arUcle  and 
th«  like  or  similar  foreign  article  produced  In  the  principal 
competing  country,  aa  dladoaed  by  the  InwatlgaUon  herein  re- 
ported. ooTeiing  the  year  1929.  do  not  warrant  a  change  In  the 
duty  of  tl  per  thouaand  feet  board  meaaure.  ezpreaaly  Axed  by 
statute  on  timber  hewn,  sided,  or  squared,  otherwlae  than  by 
■*i-SF;  *"?_""°**  Umber  used  for  spars  or  In  building  wharves; 
■awed  lumbM-  and  Umber  not  apeciaUy  provided  for;  aU  the  fore- 
golng.  If  of  flr.  spruce,  pine,  hemlock,  or  larch. 

The  President  of  the  United  SUtes  approved  this  report 
on  December  2.  1931.  only  five  months  ago.  Therefore,  we 
can  only  include  that  upon  the  basis  of  actual  conditions 
there  is  no  Justification  at  this  time  for  any  change  In  the 
duty  on  lumber. 

The  contenUon  that  depreciaUon  of  Canadian  currency 
has  given  Canadian  lumber  manufacturers  a  cost  advantage 
^.  ^?  be  properly  considered  here,  hi  view  of  the  fact 
that  the  full  informaUon  on  this  subject  is  now  being  ob- 
tained by  the  House  Ways  and  Means  Committee.     The 
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being  made  a  matter  of  separate  tegts- 


whole  question  is 
lation. 

Without  going  into  the  eocU  of  production  and  trans- 
porUUon  in  detail.  It  may  be  pointed  out  that  the  com- 

?7*^nL/m^  ^r.  ^aSSST  ^^y  ™  ^(fom  20  cents  to  [     -niere  are  many  reasons,  in  addition  to  the  findings  of  the 
J.!f!"l"l!:!  ^fl!i52!?*^!?"*^  "**.  d°".^«^»<^  »«d    Tariff  Commission,  why  there  should  be  no  dSS^hSbS!^ 


Canadian  cost  of  produdiig  Douglas  flr  lumber,  the  prtn 
clpal  species  on  which  tariff  arguments  have  heretofore 
been  chiefly  based.  In  this  connection,  I  ask  to  have  In- 
corporated in  the  Rcoon  and  made  a  part  of  my  remarks 
a  table  revealing  the  facts  and  figures  with  relation  to  the 
Tariff  Commission's  report  to  the  President. 

The  PRESIDINa  OFFICER  <Mr.  RoaiKsoN  of  Indiana  in 
the  chair) .    Without  objection,  it  is  so  ordered. 

The  table  is  as  follows: 

Foreign  mnd  dommstie  cott  of  producing  lumber 
tTartir  Commlaalon  report  to  Preldent  Hoover.  Nov.  9.  1931] 


many  Senators  foOowed  the  conclu8loi»  of  the  Itelff  Oom- 

mission  in  this  matter.  Will  the  same  Senators  now  foDow 
the  conclusions  of  the  Tariff  Commission  with  respect  to 
lumber?  ^"^ 


Doivlv  flr: 

Domsptimali 

CiirvKliMi  i<u«4j< 

KicdKs  tit  domestic  c-oata. 

N<>rtli«ro  piiM*: 

l>winaMir  (<wt5 

Canadiin  cmts...   

Ri(«e»  nl  dnaasUc  oosts. 

Ea<t4vn  (imicr 

Oomffc-f  if  (xjsU 

C*niMliiin  cuaU 

Rirew  of  dumetittc  costs. 


Cost  ariWwed  at 
New  York 


At  mm 


|3X« 

21« 


S.0» 
S7.S 


axM 


porU- 
tkn 


fML«i 

Mill 


a» 

7.7» 


7.  .'51 
7.(8 


Total 


»X14I 

.» 

47.  M 

4.M3 

Ml 

41.33 
40.22 

1.  II 


Coat  (lrUTcr«d  at 
Chicaco 


AtmiU 


»22.«r 

22.W 


17  «l 

37. 3& 


33.82 
32.34 


Tr»a.«- 

porU- 

tion 


$1: 
17 


LflS 


10. :» 

lU.flO 


Total 


>40.M 

3l«.n 

.43 

41.34 

43.00 
>tOB 

44.11 

42.  »M 

L27 


„  _^  J.  ,  ^  duty  on  himber. 

We  export  twice  as  much  lumber  as  we  import.  If  we  drive 
Canadian  hmiber  out  of  the  American  market,  there  can  be 
no  question  that  this  Canadian  lumber  will  offer  sterner 
competition  ha  foreign  markets.  "Hils  would  be  particularly 
disastrous  at  this  time,  when  the  United  States  is  so  sadly 
dependent  upon  every  possible  outlet  to  foreign  markets; 

In  connection  with  any  discussion  of  the  forest  situatian 
existing  In  the  United  States  at  this  time,  the  speeial  report 
of  the  Timber  Conservation  Board  is  deserving  of  eensidera- 
tion.  I  ask  that  the  board's  table  revealing  the  situation  m 
to  production,  imports,  and  exports  for  the  yean  atomaf 
with  1923  and  endiiw  with  1929  majr  be  made  a  part  ef  the 
RccoKB  at  this  time. 

The  PRESIDINa  OFFICER, 
ordered. 

The  table  is  as  follows: 


Without  objection,  tt  fei  « 


THK 


nrnanoir  nr ' 
Unitoa  Stmtet  lumber  production.  Imyorti  mnd  exparta.  ittS-^IMt 


■  Kacan  of  Caaadiao  ovor  <l<nMaUc  ooaU. 

Note.— ExUting  duty  of  SI  per  thousand  board  feet  should  be 
■UDtractea  from  **  ezceas  of  domestic  coste." 

Mr.  STEIWKR.  Mr.  Fresklent.  will  the  Senator  yield  at 
that  point? 

Mr.  NYS.    I  am  glad  to  yield. 

Mr.  STEIWKR.  Does  the  table  disclose  that  the  figures 
employed  in  the  report  are  made  upon  the  basis  of  business 
for  the  year  1029? 

Mr.  NYE.  Mr.  President,  the  table  which  I  have  asked  to 
have  included  is  known  as  Uble  No.  21  appearing  with  the 
report  made  by  the  Tariff  Commission  to  the  President.  It 
reveals  the  coat  of  lumber  delivered  at  New  York  and  at 
Chicago,  showing  the  mill  price  and  the  transportation  cost 
and  ttie  total  coat. 

Mr.  STEIWBR.  But  does  it  disdooe  that  it  was  made  for 
the  year  1029? 

Mr.  NYE.  I  am  quite  unprepared  to  answer  definitely  the 
Senators  question;  but  I  assume  that  the  reiwrt  that  was 
made  in  1930,  as  of  the  situation  existing  in  the  lumber  in- 
dustry at  the  time  the  eommiasion's  investigation  was  being 
made,  would  cover  1929  as  the  last  year  for  which  available 
facts  would  be  luiown. 

Mr.STEIWER.  I  think  that  is  correct.  I  am  glad  to  have 
the  Senator  make  that  statement,  because  otherwise  it  might 
be  assumed  that  the  report  of  the  Tariff  Commission  was 
made  upon  facts  and  conditions  current  at  this  time. 

Mr.  NYE.  No;  it  could  not  have  been  that,  of  course,  Mr. 
President,  because  the  report  was  received  and  acted  upon  by 
the  President  five  or  six  months  ago. 

The  commission  would  have  been  justified  in  decreasing 
the  duty.  Certainly  there  was  not  and  is  not  now  any  case 
for  an  increase. 

If  the  Senate  is  not  willing  to  accept  the  conclusions  of 
the  Tariff  Commission  on  these  matters,  why  should  we  ctm- 
tinue  to  have  a  Tariff  Commission?  Senators  asking  for  a 
tariff  on  oil  predicated  their  plea  for  such  a  tariff  on  the 
findings  of  the  United  SUtes  Tariff  Commission  as  to  the 
foreign  and  d<miestic  costs  of  producUon  of  olL  In  its  inves- 
tigation on  this  subject,  the  Tariff  Commission  found  that 
foreign  oil  producers  had  a  material  cost  advantage;  ^r\^ 


tf28. 
I8M. 
IU2S. 
I«M. 
I<B7. 
1928. 


Total  oradne- 
lion 


Btmd/etl 
41.  00a  00a  000 

m,-na,MOi,Qm 
37,aM^onaooo 

36.7940001000 
Mkm,08%000 
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Liovfioam 
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miss 


From  a  epeclid  report  to  the  Timber  

pared  by  the  U.  8.  Department  of  agrleultuxv,  Jaa.  90.  1919. 

Mr.  NTS.    In  addition.  I  have  before  me  three 
showing  the  percentage  of  cargo  «hi|»«*n^  of 
ing  the  domestic  market  «v*w*<»»g  from  wiottui  ___ 

second  indicating  the  percentage  of  dumber  eHiiyT^  to 

eign  markets  from  western  f?a»*ff*hi,  and  the  ttitod 

the  percentage  shipped  to  all  markets  tiam  wntem  r^«a^>« 
I  may  state  for  the  sake  of  the  recant  that  tbeee 
taken  Inm  the  Pacific  liumber  inmpm^,ti^^  Bureui 
and  I  ask  that  they  may  be  made  a  put  of  the 

The  PRESIDING  OFFICER.    Without  objection,  tk  1m  m 
ordered. 

The  tables  are  as  follows: 

tyater-bom«  shipments  of  lumber  from  <*«  PaeUtt  IftHkmtM  fa 


«U  "domeatle 

{In 


1820. 


mi. 


Total. 

natiWi 


Cotanbia 


X809,«M 
XS«i.«M 


(BittWi 


332, 9iB 


NeftlNNtt 


11  fl 

1L4S 

SOS 


Source:  West  Ooaat  Liunberman.  AprU.  1982.  p.  99. 

Water-boTTie  shtpments  of  lumber  from  the  Pmetfle  Morthmeet  to 

foreign  mmrketa 

{Am  retorted  by  Padflo  Lumber  IiMpeetlOB  Biuvmi  etovttlAM  6S8. 

668,  and  8981 


Year 


nrn. 
mi. 


Total 


xmxmt 

1.4il,M» 

1,274,  OSS 


British 
ColiuaMa 


Cfllioiliia 


an^tii 

35S,&U 


fki 


5  I 
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Watrr-b€>me  shipment*  of  lumbar  from  the  Pmeifle  Northtoett  to 

all  markets 

(In  thouBand  board  feetf 


Year 


Total 

BritHh       ^oiumbiA   froatPmaOe 
CuluoibM  N'orthwcMt 


British 

I  Columbia 

peroeotafi 

or  total 


s.3Mias 
.^ 4.  in  aoi 

.4. 3.616,611 


801. 6tS 
712,300 
666.  1» 


14.48 

IS.  a 

U.8S 


Sourc*:  West  Coaat  Lumberman.  April.  1933,  p.  84. 

Mr.  NYE.  Tbese  tables  show  that  as  the  western  Cana- 
dian uater-bbme  shipments  to  the  United  States  were  par- 
iially  excluded  from  the  domestic  markets  by  the  tariff  im- 
poced  in  1930,  water-borne  shipments  from  western  Canada 
to  foreign  markets  increased  in  almost  exactly  the  same  pro- 
portion, and  the  proportion  of  net  water-borne  shipments 
to  all  markets  from  western  Canada  remained  unchanged. 
Weatem  Canada  in  1929  furnished  11  Mt  per  cent  of  the  total 
water-borne  shipments  from  the  Pacific  coast  to  domestic 
markets.  In  1931,  the  first  full  year  after  the  imposition 
of  the  tariff,  western  Canada  shipped  only  9  per  cent  of 
the  lumber  entering  the  same  markets.  (Water-borne  ship- 
ments. Pacific  Lumber  Inspection  Bureau  flgxn-es.)  The  pro- 
portion of  western  Canada  shipments  to  foreign  markets 
in  the  same  period  increased  from  20  per  cent  to  28  per  cent. 
But  the  total  shipments  to  all  markets  from  western  Can- 
ada were  14  V^  per  cent  of  the  total  in  1929  and  15  >  2  per 
cent  of  the  total  in  1931.  There  is  no  profit  to  the  domestic 
lumber  industry  in  shutting  Canadian  lumber  out  of  the  do- 
mestic market  and  losing  the  valuable  export  markets  which 
take  the  better  grades  of  limiber  selling  at  higher  prices. 

The  fact  that  domestic  lumber  manufacturers  on  the  Pa- 
cific coast  have  been  able  to  compete  with  Canadian  west 
coast  lumber  manufacturers  in  every  market  in  the  world 
tells  the  story  of  comparative  production  cost.  The  produc- 
tkn  of  lumber  in  Washington  and  Oregon  Is  four  times  as 
large  as  the  production  in  western  Canada;  yet  Washington 
and  Oregon  manufacturers  have  always  been  able  to  sell 
more  than  six  times  as  much  liunber  as  western  Canadian 
manufacturers  in  for^gn  or  domestic  markets.  If,  as  has 
been  alleged,  the  Canadian  manufactiirer  has  cost  advsm- 
Uges.  be  could  and  would  have  enjoyed  a  larger  share  of  the 
market  than  one-sixth  when  his  production  is  one-fourth  as 
ffreat.  In  many  markets  the  Canadian  shipper  Is  prac- 
tically excluded.  This  is  particularly  true  of  Continental 
European  markets,  to  which  Washington  and  Oregon  last 
year  shipped  fifty  times  as  much  as  British  Columbia,  and 
South  America,  to  which  Washington  and  Oregon  last  year 
shipped  thirty-four  times  as  much  as  British  Columbia.  In 
the  Hawaiian  and  Philippine  Islands  Washington  and  Ore- 
gon enjoyed  an  excluaive  market.  British  Columbia  was  not 
able  to  ship  a  single  board  into  these  markets. 

Let  us  take  a  look  at  the  amounts  of  lumber  Washington 
and  Oregon  actually  shipped  to  these  markets  in  which 
Canadian  shippers  had  so  small  a  part. 
To  Europe:  Board  feet 

Washington  and  Oregon  shipped  In  1931 73.040.000 

Brttlah  Columbia  ahlpped 1,534  000 

To  South  America: 

Waahlngton  and  Oregon  shipped  in  IWl 45.007.000 

British  Columbia  shipped 1  354  OOO 

To  the  Philippine  Islands: 

Washington  and  Oregon  ahipped  In  1931 2  121  000 

British  Columbia  shipped.. None 

To  Hawaii: 

Washington  and  Oregon  shipped  In  1931 M.  09S.000 

British  Colxunbla  shipped ___        .  None 

To  AiistraUs: 

Washington  and  Oregon  shipped  In  1931 26.724.000 

British  Columbia  shipped 60.  803.000 

The  entire  AustnJian  market,  about  which  so  much  has 
been  said  in  the  mattar  of  preferential  tariff  ratet,  took  al- 
most exactly  the  stune  amount  of  lumber  as  Continental 
European  markets.     Washington   and  Oregon,   in   spite   of 


preferential  tariffs,  were  able  to  ship  to  Australia  seventeen 
times  as  much  actual  lumber  as  Canada  was  able  to  ship  to 
Europe.  If  western  Canada  lumber  manufacturers  have  all 
the  advantages  alleged  in  the  matter  of  cost  of  production 
and  transportation,  it  seems  to  me  they  would  not  be  ex- 
cluded from  these  markets. 

One  of  the  arguments  advanced  as  a  reason  for  a  tariff 
on  Canadian  lumber  is  the  preferential  tariff  agreements 
between  Canada  and  Australia  and  the  United  Kingdom, 
which  it  is  alleged  shut  the  domestic  exporter  out  of  the 
Australian  and  English  markets. 

These  preferential  agreements  were  made  subsequent  to 
the  enactment  of  our  tariff  act  in  1930,  which  to  a  material 
extent  shut  Canadian  lumber  out  of  our  Atlantic-coast 
markets.  The  Canadian  lumber  that  was  displaced  from 
the  American  market  went  to  the  Australian  market.  Posi- 
tive evidence  of  this  is  found  in  the  fact  that  British  Colum- 
bia's share  of  waterbome  shipments  to  the  American  do- 
mestic markets  declined  from  11^  per  cent  In  1929  and 
1930  to  9  per  cent  in  1931,  while  at  the  same  time  British 
Columbia's  share  in  the  shiinnents  to  all  markets,  foreign 
and  domestic,  remained  practically  stationary,  dropping  only 
from  slightly  over  16  per  cent  to  slightly  imder  16  per  cent. 

The  United  States  has  driven  Canada  to  seek  trade  pref- 
erences in  foreign  markets:  and  if  this  proposed  additional 
tariff  on  lumber  is  enacted,  we  will  find  Canada  seeking 
further  preferential  agreements.  The  expansion  of  Cana- 
dian lumber  exports  in  the  foreign  markets  will  have  the 
twofold  effect  of  displacing  an  equal  amoimt  of  American 
lumber  in  those  markets  and  of  diverting  a  portion  of 
Canadian  purchases,  now  made  in  the  United  States,  to 
the  nations  to  which  Canada  is  able  to  export  Its  surplus 
commodities. 

Canada  is  not  alone  in  having  preferential  tariff  rates  on 
its  lumber  in  foreign  markets.  The  United  States  has  very 
decided  preferential  rates  in  exporting  lumlier  to  Germany. 
The  German  tariff  on  rough  Douglas  fir,  pine,  and  spruce 
lumber  from  the  United  States  is  6  relchsmarks  per  cubic 
meter,  while  the  duty  against  similar  lumber  from  Canada 
is  30  reiclismarks  per  cubic  meter,  or  five  times  as  much. 
Cuba  charges  60  cents  per  100  kilos  on  lumber,  planed  or 
tongued  and  grooved,  from  the  United  States,  while  Cana- 
dian lumber  of  the  same  tjrpe  must  pay  75  cents. 

I  have  here  a  table  showing  tlie  waterbome  shipments  of 
lumber  from  the  Pacific  Northwest  to  all  markets.  These 
figures  include  foreign  exports  as  well  as  shipments  to 
domestic  markets,  originating  In  Washington.  Oregon,  and 
British  Columbia.  The  Uble  covers  the  period  of  9  years 
from  1923  to  1931.  inclusive.  British  Columbia  has  never 
obtained  more  than  16  V^  per  cent  of  the  total  shipments. 
Washington  and  Oregon  have  always  retained  more  than 
84  per  cent  of  the  trade  in  all  the  markets  to  which  Pacific - 
coast  lumber  is  shipped. 

I  ask  to  have  this  Uble  incorporated  in  the  Rxcord  as 
a  part  of  my  remarks. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rxcou>.  as  follows: 

Water  home  thipmentt  of  lumber  from  the  Pacific  Northtoest  to  all 

markett 

[In  thousand  board  feet] 


19M. 
lt2S. 


1927... 


ino. 
mi. 


Total 

Wuhif«- 
ton.  Ore- 
ron.  nnd 
British 
Columbia 


4.7r\TOI 
1  87«.  1» 

\a»i.i»4 

S.SM,1SS 
3.«l^ftll 


Source: 


Weat  Coast  Lumberman.  April.  1931. 


Shipnwnls 

from 

BriU<i.h 

Coiuiutit 


Wt.TOT 

5T7.  sao 

71^,743 

74a  WO 
7W..S.VJ 

7U300 
tM,VJ» 


Colunihla 
of  t<it&J 

shtpn»«ntn 

from 

»V  iftt? 

Kortbwvst 


lis 

11  34 
MM 
U.b3 

13.  A 
13  16 

14.  4K 

1&.U 


p.  64. 


Mr.  NYE.  Mr.  President  the  Imports  of  lumber  at  which 
this  duty  of  $3  per  thousand  is  aimed  amount  to  only  5  per 
cent  of  domestic  consumption.  This  relationship  between 
consumption  and  imports  has  remained  constant  in  the  last 
several  years.  If  this  entire  5  per  cent  were  excluded  f r<xn 
American  markets,  it  would  mean  an  increase  ot  1^  per 
cent  of  normal-capacity  operation  in  the  lumber  industry, 
even  though  there  were  no  curtailment  in  exports. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  COPELAND.  I  assume  there  are  planing  miUs  in  the 
Senator's  State? 

Mr.  NYE.  No.  Mr.  President:  there  are  no  planing  mills 
in  North  Dakota. 

Mr.  COPELAND.  None  tn  the  northern  part  of  the  State 
at  all? 

Mr.  NYE.    No. 

Mr.  COPELAND.  This  is  the  matter  I  want  to  call  to  the 
attention  of  the  Senator.  Tlie  proposed  tariff  covers  rough 
lumber  as  well  as  planed  lumber. 

Mr.  NYE.    So  I  understand. 

Mr.  COPELAND.  It  wHl  make  a  vast  difference  in  the 
employment  of  labor  in  my  State  if  rough  lumber  can  not 
be  brought  into  New  York  State  free  of  duty.  It  will  mean 
that  there  will  be  the  same  rate  of  duty  upon  the  rough 
limitier  as  is  levied  upon  planed  lumber.  So  the  proposal 
means  much  to  our  mills,  because  the  rough  lumber  is 
brought  in  from  Canada  to  the  idaning  miUs  in  northern 
New  York,  and  is  there  converted  into  planed  and  finished 
lumber.  Of  course,  the  tariff  of  13  a  thousand  on  rough 
lumber  would  mean  a  decrease  in  employment  in  my  State 
to  the  extent  of  thousands  of  laborers. 

Mr.  NYE.  Mr.  President,  if  the  Senator  will  permit.  I 
should  like  to  ask  him  what  potxntage  of  the  entire  lumber 
handled  in  these  planing  mills  in  his  State  comes  from 
Canada? 

Mr.  COPELAND.  I  would  say  it  is  a  very  large  percentage, 
more  than  half. 

Mr.  NYS.    Ilie  greater  portion  comes  from  Canada? 

Mr.  COPEIAND.  The  greater  portion;  yes.  So  it  would 
mean  a  decline  in  employment,  and  a  material  increase  in 
the  bfksic  cost  of  finished  lumber. 

Bfr.  NYE.    I  thank  the  Ctenator  for  his  remarks. 

COST  or  THS   PBOPOSCO   LlTMBXa   TABITV 

If  theoproposed  tariff  on  lumber  is  effective,  it  will  increase 
the  price  of  every  foot  of  lumber  consumed  in  the  United 
States.  If  the  tariff  U  not  to  be  effective,  it  should  not  lie 
enacted.  This  increased  price  will  be  more  than  the  amount 
of  the  tariff.  Through  pjrnuniding.  it  is  estimated  that  the 
increase  in  price  will  be  at  least  40  per  cent  more  than  the 
tariff  rate.  If  the  n/^*«»ioTT^^  rate  of  $3  per  thousand  feet 
contained  in  the  revenue  taQl  Is  enacted,  it  will  mean  that 
the  American  XsLrmer.  normally  consuming  10,000,000,000 
feet  of  lumber  ft"nM^>T^y  for  construction,  will  be  taxed 
$50,000,000  a  year  by  this  iniquitous  proposal.  The  farmer 
can  not  pay  this  tax.  He  will  have  to  continue  to  forego 
the  much-needed  new  house  or  bam.  Farm  lumber  con- 
sumption at  the  present  time  is  down  to  only  55  per  cent 
of  normal,  indicating  what  we  all  know  to  be  true,  namely, 
that  the  farmer  is  not  able  to  earn  the  sort  of  income  that 
would  enable  him  to  keep  in  repair  such  home  and  bam  as 
he  now  has.  If  present  conditions  continue,  or  the  price  of 
lumber  is  increased,  the  fanner's  consumption  of  lumber 
will  fall  even  lower,  with  even  more  disastrous  effect  on  the 
lumber  industry.  The  real  hope  of  the  American  lumber  in- 
dustry lies  not  in  the  exclusion  of  the  small  amount  of  lum- 
ber which  we  import  but  lies  rather  in  the  restoration  of 
prosperity  to  America. 


The  subject  of  timber  depletion,  indicated  by  charts  the 
senior  Senator  from  Minnesota  has  offered  and  has  upon  the 
walls  of  the  Senate,  is  lntimnti»1lT  related  to  the  question  of  a 


ULXV- 


-686 


tariff.  Atthooih  there  is  ample  testimony  rtwf*"^  ttlat 
there  would  be  no  economic  Justification  for  a  hunbst  teilfl. 
even  if  Canadian  cost  of  production  wex«  lower.  pTifr'*f 
policy,  in  the  interest  of  forest  conservation,  would  dsnand 

free  lumber. 

In  discussing  the  vnposoA  lumber  tariff  in  1«M«  I  made 
the  statement  that  at  the  then  rate  of  consumption  and  lost 
by  fire  and  insects  our  present  merchantable  forest  anas 
would  be  depleted  In  apinxnlmately  80  years. 

Although  my  statement  at  that  time  was  based  on  llgans 
nearly  10  years  old.  which  were  part  of  the  so-called  Capper 
report  of  1920  (report  on  8.  Res.  311.  1930) ,  and  the  report 
of  the  Senator  McNary  select  committee  (m  reforestation  In 
1924,  in  January  of  1932,  Just  four  months  ago.  the  UWted 
States  Forest  Service  gave  up-to-date  information  in  a 
special  report  to  the  Timber  Conservation  Board.  Tliat  re- 
port  shows  that  our  supply  of  saw  timber  is  being  eat  for 
lumber  and  other  uses,  and  being  destroyed  by  fire,  disease. 
insects,  drought,  and  wind  at  the  rate  of  59^)00.600.000  boazd 
feet  per  year,  or  at  six  times  the  rate  of  growth  of  this  tgrpa 
of  material.  Regrowth  of  this  saw  timber  is  taktng  place  at 
the  rate  of  9,700,000,000  board  feet  per  year,  leaving  a  net 
depletion  of  approximately  40.0004)00,000  board  feet  per 
year.  As  the  total  saw  timber  remaining  in  the  XThlted 
States  is  only  1,668.000,000.000  feet,  it  can  be  seen  that  our 
total  timber  supply  is  sufficient  for  only  34  years  at  Has 
present  rate  of  consumption.  Thla  is  taken  from  the 
and  most  complete  data  available. 

In  the  face  of  this  appalling  situation  it  is  here 
to  stimulate  the  cutting  of  our  small  remaining  tinter  gaD- 
ply  and  hasten  the  day  of  total  exhaustion  of  our  timtMny 
resources. 

From  Canada  we  import  virgia  nmlhem  white-pins  Inn* 
tier.  This  ts  the  species  which  was  once  so  plentiful  through- 
out New  England,  New  York.  Pennsylvai^a,  and  th«  States 
around  the  Great  Lakes.  At  one  time  we  cut  as  much  as 
8.000.000,000  feet  of  this  species  of  lumber  in  one  year  in  the 
United  SUtes.  The  United  States  now  has  left  a  total  i«- 
maining  supply  of  only  4,000,000,000  feet  of  vlr^  ttmber  of 
this  species,  according  to  the  nvort  ot  the  Tariff  Commis- 
sion on  lumber,  page  27. 

Kaumatea  by  the  Forest  Servtoe  of  the  Hand  of  lohUe-ptne  timiber 
(Fifum  an  brokea  down  to  apwite  Nflrvay  p(a«| 


Recioii 


Npw  RofiMld 

Middle  Xtlmntie 

tiouth  AUanUo  and  Central. 
Lake  SUtes 


Total. 


Vbife  Umber 


4.«0l^«IQ 

iu,oaQ,(m 


i^asaooa^Mo 


BMODd  0  WW  111 


m* 


Ml,  soil  000 


\7»,aa^am 


Boom:  U.  8.  Tariff  Comniaiien  rapoct  m  lumber,  p.  27. 

There  has  been  ample  evidence  presented  dearly  to  provo 
that  this  species  of  lumber  is  now  being  iMed  for  imrtMisss  hi 
which  it  is  indispensable.  For  example,  the  navy  yard  liere 
in  Washington  uses  large  quantities  of  this  tyiw  of  lomhtf  to 
make  foundry  patterns  for  the  ranting  of  ordnaaee  parts. 
They  have  in  storage  at  the  navy  yaid  more  than  SIMOt 
patterns  made  of  this  virgin  northern  white  ptais.  Har  the 
purpose  of  pattern  making,  as  for  various  other  pwrposss,  no 
other  species  of  softwood  lumber  can  be  used.  Tba  oost  of 
the  material  for  the  manuf actiire  of  patterns  Is  only  a  small 
part  of  the  total  oost.  Frequenter  as  much  as  a  hundred 
times  the  value  of  the  wood  used  is  spent  for  labor  In  design- 
ing the  pattern.  After  it  is  completed  the  pattern  mart  hold 
its  shape.  It  must  not  warp,  or  twist,  or  chocks  or  swell,  or 
lose  its  shape,  or  it  beoomet  yaludess.  Virtfn  nortbem 
wliite  pine  is  the  only  softwood  vecies  that  fnUUlR  these 
very  exacting  requiranents.  We  must  have  virgin  northern 
white  pine,  and  our  domestic  forests  sre  no  kngsr  able  to 
supply  a  sufficient  quantity  In  the  grades  and  siaes  dwnandsrt. 
It  is  not  a  question  of  importation  displacing  Amcrlcsa 
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domestic  productton;  It  is  »  qnesOon  of  Kuvvtfiag  an  indto- 
pexMaUe  raw  material  to  Ameiican  Industry.  A  tax  upon  the 
importation  of  vlrfin  northern  white  pine  is  a  tax  upon  de- 
pressed American  industrtes  which  can  in  afford  to  bear  any 
further  burdens. 

The  cost  of  production  of  this  hmnber  in  Canada  is  no 
lest  than  the  domestic  cost.  In  fact,  in  determining  the 
cost  of  production,  including  transportati<m  to  Chicago  and 
surrounding  territory,  which  is  the  prindpal  market  for  this 
type  at  lumber,  the  Tariff  Commission  found  that  the  domes- 
tic cost  of  production  was  $2.C6  per  thousand  board  feet  less 
than  the  cost  of  production  in  Canada.  What  possible  ex- 
cuse can  there  be  for  ignoring  the  findings  of  the  TaaiO 
Commission,  established  for  the  purpose  of  taking  the  tariff 
out  of  politics,  and  imposing  a  duty  upon  an  essential  raw 


material,  not  insUAed  on  the  basis  of  cost  of  production  or 
any  other  reasonable  basis  of  tariff  adjustment? 

As  the  once  immense  sum»ly  of  viivin  northeiTi  white 
pine  became  depleted  and  the  prices  increased,  we  were 
forced  to  turn  to  distant  fields  for  hunber  for  general  con- 
struction purposes.  In  Washington  and  Oregon  w.is  found 
a  tremendous  supply  of  Douglas  fir.  a  species  ideaty  suited 
to  such  uses.  The  trees  were  immense,  and  the  two  States 
were  pracUcally  covered  with  a  beautiful  stand  of  tliat  tim- 
ber. As  demands  for  this  limiber  have  Increased,  pnxluction 
has  kept  pace,  and  the  forests  are  being  demolislied  at  a 
rapid  rate.  I  have  here  a  sUtement  prepared  by  Norman 
Porteous.  a  forest  engineer  of  Seattle.  Wash.,  shoeing  the 
acreage    in    western   Washington    which    has    been    logged 


Acreage  in  western  Waahington  logged  since  1919 


lowD^'l  timber- 
Mv.  t,  l«l».  ,  luKli  .Mv.  J, 
Mv  1.  1931    I         J  an 
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Every  year  from  100.000  to  150.000  acres  of  this  wonderfm 
timber  are  dejUtijed.    There  is  now  left  but  slightly  over 
2.000.000  acres  of  this  timber  in  western  Washington,  less 
than  enough  for  15  years  at  the  present  rate  of  destruction. 
Yet  we  are  here  faced  with  a  proposal  to  hasten  this  de- 
struction by  placing  an  embargo  upon  the  small  amount  of 
lumber  which  Is  imported.    Who  is  to  pay  for  this  destruc- 
tion?  As  a  result  of  this  proposed  tariff  the  American  people 
win,  wttbout  fhrlDf  consideration  to  the  pyramiding  of  the 
Urtff,  pay  14  per  thousand  board  feet  more  for  the  lumber 
they  buy.    Then  irtien  the  forests  are  gone  the  Congress  will 
be  callad  upon  to  approiaiate  Immense  siuts  for  reforesta- 
^<oo<    Wt  have  alnwdy  spent  larie  sums  for  this  purpose. 
It  hat  been  eoymated  Uiat  we  have  qpent  a  total  of  a  bUUon 
<loUan  on  retorestatton  and  toresi  prdecUon. 

Now  we  are  faced  wtth  a  proposal  which  will  hasten  de- 
Ptocien  of  the  oat  wwnaintng  large  stand  oC  timber  in  the 

the  dMtoCf ul  bsnfU  of  a  few  large  timber  owners  who  wish 
to  UviMate  thsAr  invcatmeata. 

Aboot  M  per  cent  of  our  hunber  Imports  is  spruce  lum- 
ber, a  spseies  oaee  plentiful  In  tte  New  Bx«land  States.  As 
-SLJLf^T*^'"'*"  SBanufacture  is  concerned,  the  New 

SS^Jzr^^J^  ****^  •  **^»  '•^'^  *n  production. 
What  Uttle  ttaber  has  not  been  cut  has  been  segregated  to 

!!^1!T  ?L**f.5?^  ■**  '***'  Industry,  for  which  this  spe- 
cies  Is  paittcularty  weU  adapted. 

^prwee  hnber  Is  a  spedal-purpoee  wood,  because  of  its 
nI?L5?L?5r  consequent  great  tensile  strength.  It  Is 
the  only  wood  which  can  be  used  in  the  manufacture  of  alr- 
Planea  and  In  tlia  building  of  certain  types  of  scafloldinc. 
An  nample  of  the  special  qualificaUons  of  spruce  for  scaf- 
foldtnc  is  the  fact  that  spruce  is  considered  the  only  safe 


l»omTiors  A  Co..  FmtH  rm«intfn 
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wood  in  large  chemical  plants  f or  om  in  the  scaffokUng  over 
the  chemical  vats. 

In  the  manufacture  of  commercial  refrigeration,  butter 
tubs,  and  other  food-container  Industries  spruce  la  used 
ahnost  exclusively  because  of  Its  lack  of  odor  and  kick  of 
odor  absorption. 

In  the  manufacture  of  fine  musical  Instruments  spruce 
is  the  only  lumber  that  can  be  used  to  obtain  the  best 
resonance  qualities, 

J^^J^^.  f"**  °**^  °***"  «»"  »P™ce  lumber  Is  indis- 
pensable. It  is  not  a  question  of  substitution  of  other  s-jecles 
^J^'  "**  »Pruce  is  not  available,  alternate  materials 
Sff^^»^iJ.°l!^  ****•  ""*•  <»wn«stlc  lumber  incustry 
JS:  ^\  S^?^U^^  ^  exclusion  of  laporUUons  of 
this  material.  The  exclusion  of  spruce  will  mean  diminu- 
uon  In  the  consumption  of  lumber  in  the  United  SUtes  Our 
remaining  supply  of  spruce  Umber  Is  far  from  being  sulB- 
22!  Jo  sum?  the  demands  of  the  pulp  and  paper  tod^istry. 
Bmx  tm  this  purpose  it  is  necessary  that  we  Import  a  large 
^aw  of  oxff  consumption.  Practically  the  only  spruce  .-nan- 
Zfr^  ^'^  England  any  more  is  from  selected  logs 
Si  -K?*!  ~"^!L?!  P^P'^ood  logging  openUohs.  A  few 
togs  which  are  ideally  suited  to  lumber  manufacture   and 

2I!^«!"°7K'^'If"*  '°^  ^*  purpose,  are  diverted  to  the 
sawmill  rather  than  the  pulp  mtn 

K.3!?t  ^^I  industry  of  the  United  States  wfU  g«t  no 
»K?f^l  ""^  deprl%ing  American  consumers  of  raw  materials 
that  they  need. 

»ji!?^!^  ^^  ^*^  lumber  must  neocaaarily  fall  directly 
2Sf«^,^!r!!f°"  ^  ">e  'ull  extent  of  the  tariff,  and  in 
additlmi.  will  be  pyramided  in  the  usual  manner  of  tariffs  to 
protobly  40  per  cent  more  than  the  tariff  itself.  The  pro- 
posed rate,  when  added  to  the  present  tariff  on  lumber   will 
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mean  a  cost  to  the  consumer  of  at  least  $5  per  thft^ifawll 
board  feet,  with  zk>  benefit  to  anyone. 

I  have  here  a  table  showing  the  remaining  stand  of  spruce 
timber,  which  I  ask  to  insert  at  this  point  without  reading. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 

Estimates  by  the  United  Stmtet  Forett  Service  of  the  stmnd  of 

sprwee  timber 
(T^S  CommiMlon  lUport  oa  Limkar,  Report  33.  Norembv  •.  l«l) 


Racioa 


OldsrawUi 


Kfw  Fnclaod 

MiiMIe  Mlnntlc 

NKith  \tUotir  and  Ccotnl. 
Ijike  SuiM 


i3.orvooaooo 


Seoood  srovth 


«H^  000, 000 

TBi.ooaooo 


BmrdftH 

^64«,ooaooo 

1.  Ml.  000,  too 

"""si'oodooo 


ToUl. 


14.  Ml.  000^  000 


7.30^0001000 


Mr.  NYE.  Mr.  President,  it  seems  to  me  that  one  of  the 
things  with  which  we  need  to  be  most  concerned  in  connec- 
tion with  the  proposed  duty  on  lumt)er  is  our  neighbor  to  the 
north.  Canada.  It  has  l^een  quite  gez^rally  overlooked  in 
connection  with  the  lumber  tariff  that  we  export  some  lum- 
ber to  Canada.  If  we  compare  the  interchange  on  the  basis 
of  population,  we  find  that  each  Canadian  citizen  buys  four 
tunes  as  much  of  American  wood  and  wood  products  as 
American  citizens  buy  of  Canadian  wood  and  wood  products. 
The  United  States  Tariff  Commission  in  its  report  on  lum- 
ber, at  page  7.  shows  that  oar  softwood  lumber  exports  to 
Canada  in  1025  were  &14X>0.000  board  feet,  and  by  1929  they 
had  increased  to  113.446.000  feet,  more  than  twice  as  much. 
At  the  same  time  our  softwood  Imports  from  Canada  de- 
cUned  from  1,700.000.000  feet  in  1025  to  1.000.000.000  feet  in 
1929.  Since  1929  both  exports  and  imports  have  declined 
due  to  the  depression,  and  yet  the  same  ratio  will  obtain 
without  question. 

XmASB  WRW   CiUf  ADA 

We  exported  to  Canada  Jn  the  depressed  markets  of  1931. 
$393,775,829  worth  of  commodities,  as  compared  to  imports 
from  Canada  whose  value  was  only  $25T.07S.170.  The  bal- 
ance of  trade  in  our  favor  was  more  than  $135,000,000.  The 
United  States  has  had  a  consistently  favorable  balance  of 
trade  with  Canada  for  many  years.  In  addition  to  the 
obvious  monetary  value  of  this  balance  of  trade,  there  is  the 
additional  fact  that  our  exports  to  Canada  were  largely 
manufactured  products,  while  our  imports  were  almost  en- 
tirely raw  materials.  In  other  words,  the  value  represented 
by  our  exports  is  comprised  largely  of  labor  costs,  whereas 
our  imports  value  represent  raw  material  upon  which 
American  labor  will  be  expended  in  producing  finished 
products. 

At  this  point  I  should  like  to  have  inserted  in  the  Rxcom 
as  a  part  of  my  remarlcs  a  talde  showing  the  Interchange  of 
trade  between  the  United  States  and  Canada  in  1931. 

Tht  PRE8XDINO  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  table  is  as  follows: 
tntmrehmnpt  e/  trag«  Sofww  tM  CTatt^d  Stmtaa  and  Cmnfdm,  1931 


Groopi  of  conoMdltlM 


AfrtcoHon)  tai  'ntsUbh  \ 

Anlaals  tai  talimJ  iirodurts 

Fibwnt.  tntflM  nS  prodndj 

WoMl  Bad  IMM... 

Iran  Mid  proaactiL. 


NoBtarmuf  mloank  and  prodo^i 

V—l  aaa  coal  pnSacCi 

Othsr  BODmeUnio  mlocnb  Mid  ptoducta 

C'hMBk«b  and  allM  prodncta. 
MlMciUatoiu  pndocU  ud  i 


ToUI. 


EzporUlo 
CaiMda  ttnm 
UaitadSUlM 


!«.«:«,  TOO 
i7.a»,eu 

M,  017. 7lt 
07. 13a.  006 

ii.Ma»i« 
n,t«.»« 

K061.2U 


Imi 


iporti 

Cmuu 


,77»,t 


tit.  tunas 

K0I7U«6S 
l.lWlOOi 

a,aaioae 

41,  m,  lu 

uuim 

7,  maw 
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Sourw;  Domiaka  Butmu  of  StetliUei,  Tnte  of  CaoMta.  oalsadv  ]>wr  IISI. 

Mr.  NTE.  Mr.  President,  in  concluding.  I  should  like  to 
remark  that  there  Is  perhaps  no  one  Issue,  aside,  of  course, 
from  the  issue  of  what  we  migtaft  have  done  to  afford  to  the 


American  fanner  the  cost  of  prodnckioB  for  his  prodaels. 
than  that  issue  which  would  taring  tlw  advantages  of  the 
waterways  from  the  ocean  to  the  Great  Lakes  to  Che  great 
territory  In  the  great  Northwest  around  the  Great  Lakes. 
Yet,  from  what  we  are  reading  and  hearing.  I  ventm  to 
assert  that  Canada  might  be  at  a  point  where  she  Is  not 
willing  to  accept  much  more  <tf  this.  It  may  appear  to  tK*"f 
to  be  something  in  the  form  of  insult  for  us  to  come  bade 
year  after  year  and  levy  more  and  more  against  thetn 
through  our  tariffs  and  our  waUs  that  we  bufld  up  t^*nT^ 
free  interchange  in  business  with  that  country.  I  am  won- 
dering how  seriously  we  are  going  to  Jeopardise  the  <lreat 
Lakes-St.  Lawrence  waterway  intjject  by  moving  forward  at 
this  particular  time  and  prc^raslng  an  indefensihle  dutgr  upon 
this  lumber,  upon  this  item  that  means  so  much  to  our 
neighbors.  It  occurs  to  me  that  tf  nothing  else  diould  move 
us  into  opposition  to  this  proposed  duty  on  lumber  now.  the 
cause  and  the  necessity  of  that  Great  lakes-St.  lAwrenoe 
waterway  project  ought  to  do  it. 

AGXICTJLTntAL  ISUKT 

Mr.  HOWELL.  Mr.  President,  we  are  considering  one  of 
the  most  drastic  tax  bills  ever  imposed  upon  the  people  of 
the  United  States  in  peace  times.  The  excuse  is  the  deficit 
besetting  the  Treasury,  the  necessity  of  hai>tw*ii%y  tha 
Budget.  But  we  have  refused,  in  taxing  those  still  enjoying 
great  incomes,  to  impose  even  the  rates  of  taxation  adopted 
in  1922.  As  a  finther  example  of  the  general  attitude,  the 
Finance  Committee  has  refused  to  recommend  that  we  q;>e- 
ciaUy  tax  such  a  highly  prosperous  activity  as  the  power 
industry,  whose  bazmer  years  were  1930  and  1031 — both 
ahead  of  the  boom  year  of  1929. 

Tet.  Mr.  President,  the  coounittee  did  recommend  a  tax  oa 
orders  which  the  fanner  draws  and  cashes  when  lie  ddivers 
his  cream  to  the  agency  transporting  it  to  the  creamery— a 
tax  that  last  month  in  my  State  would  have  amounted  to 
about  13  V^  per  cent  of  the  farmer's  profit  on  his  butterlat. 
It  may  be  said  this  is  a  trifling  matter.  It  is  not  trifling, 
Mr.  President,  to  a  farmer  In  Nebraska  with  an  investment. 
for  example,  in  eight  cows,  which  he  must  feed,  care  for, 
milk,  separate  the  cream,  and  deUver  it  to  some  carrier  or 
station  for  a  gross  Income  of  $U0  per  day.  That  was  the 
record  last  month.  r^x)rted  by  the  I>ilry  Herd  Improvement 
Association  of  Nebraska. 

Let  me  repeat,  the  farmer  to-day  must  deliver  two  wagon- 
loads  of  his  products  to  purchase  that  which  one  wagmload 
would  buy  In  the  liK)9-1914  period.  What  has  this  Oongraoi 
done  to  remedy  this  situation?  Nothing.  But  what  are  we 
doing  in  the  pending  tax  or  revenue  bill?  AdyanUfe  Is  be- 
ing taken  of  the  opportunity  to  load  it  down  with  tariit 
items,  not  for  revenue,  not  germane  in  any  way,  but  disad- 
vantageous to  the  fanner.  S(»nethlng  to  mako  him  pay 
more,  not  less.  Already  we  have  provided  a  tariff  oo  oil 
which,  at  least,  will  afford  an  excuse  for  increasing  the  ooSt 
of  gasoline.  And  now  It  is  propoeed  to  do  the  saoie  for 
lumber.  Both  the  Industries  affected  have  been  hitfidf  pcoo- 
perous  until  recently. 

But  the  farmer.  Mr.  President?  Bis  industqr  has  basa  ia 
the  trough  of  depression  for  the  past  IS  years.  lAst  year 
the  differential  against  him,  so  far  as  equality  with  other 
industries  was  concerned,  was  M  per  conft-Hi  dUtafoittal 
of  S8  per  cent  against  htanl  Sorely,  as  the  Bible  says.  In 
effect,  to  him  who  hath  shall  be  given,  but  to  htan  who 
hath  not  even  that  which  he  hath  shall  be  taken  away.  We 
seem  to  have  no  thought  for  the  fanner.  But  wo  have  had 
thought  for  Buixipe. 

During  this*  sesslnn  we  relieved  Burope  of  paytag  us 
$247,000,000  this  year.  Of  course,  if  we  had  not  done  this, 
we  might  have  been  able  to  spare  the  farmer's  milk  chocks 
hk  this  tax  blU.  Mr.  President,  if  Burope  had  shooldsred 
merely  the  Interest  bard«i  of  her  debts  to  us,  we  would  not 
necessarily  have  had  a  Treasury  deficit  at  this  time  and* 
hence,  so  draaUc  a  tax  bill  as  this  <me  now  bsfore  as. 

Why.  Mr.  PrsBldeiit.  stooe  the  dates  of  settlement  of  thass 
various  Buropean  debts— about  eight  years  back  as  an  avar* 
age— we  will  have  paid  by  next  July  in  Interest  on  an  equal 
amount  of  our  bonds  outstanding  and  pn^iierly  repcesenCtUg 
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thoM  debts  $3,369,000,000  more  than  the  total  imymentc 
made  by  theee  debtor  natkms  of  ev«ry  kind  and  nature. 
There  Is  the  Treasury  deflett. 

Mr.  President,  a«rlealture  most  be  rescued,  but  by  such 
leglslatfre  proylsions  Congress  proposes  to  Increase  agri- 
culture's burdens.  When  are  we  to  act  for  the  benefit  of 
agriculture?    Agrleulture  must  be  rescued. 

REVElfUS  Un  TAXATION 

The  Senate  resiuned  the  consideration  of  the  biH  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  SHIPSTEAD.    Mr.  President.  I  want  to  call  the  atten- 
tion of  the  Senate  again  to-day,  as  I  did  last  Friday  when 
debating  the  tariff  on  oil.  to  the  fact  that  in  the  tax  bill 
where  tariff  items  are  injected,  the  Finance  Committee  did 
not  bring  in  any  tariff  on  agricultural  products.    Again  I  call 
attention  to  the  fact  that  Senators  in  1928  voted  against 
tariff  items  on  a  tax  bill  because  they  said  it  was  improper,  j 
Again  I  call  attention  to  the  fact  that  the  press  called  that  i 
effort  of  injecting  a  tariff  amendment  upon  a  tax  bill  "  a  j 
conspiracy."  an  act  that  was  intended  to  defeat  the  tax  bill.  ; 
Bo  we  find  that  a  conspiracy  in  1928  becomes  the  doctrine  of 
salvation  in  1932.  but  that  doctrine  of  salvation,  however  ; 
erroneous  I  may  hold  It  to  be.  the  proponents  of  that  doc- 
trine of  salvation  have  so  for  refused  to  spread  out  freely  '■ 
among  all  the  people.    They  want  what  they  think  is  solva- 
tion at  the  expense  of  aU  consumers  of  copper,  oil.  coal,  and 
Imnber. 

I  wish  to  say  again  that  if  this  tax  bill  is  to  be  made  a 
tariff  biU.  I  shaU  have  to  offer  amendments  so  that  the 
great  agricultural  Interests  of  the  United  States,  which  will 
be  taxed  for  the  benefit  of  the  industries  now  included  in 
the  bill,  may  get  a  few  cents  back  out  of  whatever  tax  is 
collected  through  this  tax  bill  from  them.  I  have  always 
felt,  so  far  as  agriculture  is  conceriMd,  that  it  has  always 
been  swindled  under  the  tariff.  FYnr  every  cent  the  farmer 
gets  out  of  the  tariff  I  have  always  thought  be  paid  entirely 
too  much. 

Mr.  Preflddent,  I  now  desire  to  call  attrition  to  the  charts 
on  the  wall  to  show  the  rapid  depletion  of  the  supply  of 
hmber  in  the  United  States  in  comparison  with  the  growth 
of  our  timber.  That  great  natural  resource  on  which  our 
entire  suwly  of  lumber  is  dependent  is  fast  disappearii\g. 
Here  lindlcatlng  on  chart]  is  shown  the  growth  and  the 
production  of  timber  in  the  United  States  and  the  depletion 
of  our  timber  sui^Iy.  The  chart  shows  that  our  timber 
supply  Is  decrewing  at  the  rate  of  59,000.000,000  board  feet 
•  year,  while  the  growth  of  timber  is  only  at  the  rate  of 
nine  and  three-quarters  billion  feet  a  year.  So  the  timber 
supply  is  disappearing  at  the  rate  of  approximately  50.000,- 
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The  Items  listed,  excluding  lumber,  make  up  the  difference 
of  about  20.000.000  000  board  feet  between  the  production  of 
lumlier  and  the  depletion  of  the  timber  supply. 

This  chart  [indicating)  also  shows  the  amount  of  exports 
and  the  amount  of  import^:.  In  round  numbers  we  approxi- 
mately export  about  twice  as  much  as  we  import. 

I  call  the  charts  and  the  figures  to  the  attention  of  the 
Senate.  t>ecause  they  afford  a  graphic  view  of  a  vast  dL-4ip- 
pearing  natural  resource  in  timber.  So  there  is  sometlung 
involved  in  the  pending  question  that  has  to  do  with  the 
conservation  of  this  great  natural  resource.  Of  course,  the 
lumber  industry  Is  in  a  very  bad  state,  and  so.  to  the  best  of 
my  Icnowledge,  is  every  other  industry  in  the  United  States. 

We  hear  a  great  deal  about  the  decline  in  exports  of  lum- 
ber, and.  of  course,  lumber  exports  have  fallen  off.  We  also 
hear  a  great  deal  more  about  the  fiooding  imports  from 
Canada,  but  Canadian  exports  of  lumtier  have  kept  pace 
exactly  with  the  exports  of  lumber  from  the  United  States. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senat(»:  from  Ohio? 

Mr.  SHIPSTKAD.    I  yield. 

Mr.  FESS.  I  should  like  to  have  the  Senator  explain  the 
chart.  In  one  case  there  is  shown  a  depletion  of  59.000.- 
000.000  feet  and  the  other  a  production  of  36,000,000.000  feet. 
Is  it  estimated  that  the  lumber  foot  is  the  same  as  the  tree 
foot? 

Mr.  SHIPSTEAD.  The  charts  give  the  figures  in  board 
feet. 

Mr.  FESS.  So  that  the  production  would  be  36.000,000,000 
feet  while  the  depletion  would  be  &9 .000 .000.000  feet? 

Mr.  SHIPSTEAD.  Was  the  Senator  here  when  I  explained 
what  made  up  the  difference  between  36,000,000.000  feet  and 
59.000,000.000  feet? 

Mr.  PBS8.    No. 

Ut.  SHIPSTEAD.  The  hnnber  products  are  such  things 
as  boards,  studdings,  6  by  6's.  and  so  forth. 
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Here  on  this  chart  (indicating]  we  have  the  production 
of  lumber.  It  is  shown  that  the  production  of  limiber  is 
now  36.000.000,000  board  feet  a  year.  The  difference  in  the 
production  of  lumber  and  the  depleti(m  of  timber,  there- 
fore, can  be  shown  to  consist  of  the  articles  embraced  in  the 
foUowtng  table,  excluding  the  first  item  of  lumber,  amount- 
ing to  38.000,000,000  feet. 

Stf  timhtr  cut  jresrZy  from  forest*  of  the  Vntted  SUtea 
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59.000,000.000  feet  of  timber  cut  is  made  up  of  fuel  wood— 
I  will  not  again  go  throuf^  all  the  items,  but  it  includes 
ties  and  fence  posts,  pulpwood.  hewn  timber,  veneer  logs, 
staves,  and  so  forth.  l. 

Mr.  FESS  That  explains  what  I  had  in  mhid.  The  pro- 
duction of  lumber  is  36  000.000.000  feet  and  the  depletion 
of  timber  is  59.000.000,000  feet.  What  I  wanted  was  an 
explan^ion  of  this  additional  depletion  above  the  produc- 
tion.   I  think  I  understand  it  now. 

Mr.  SHIPSTEAD.  Mr.  President,  certainly  no  one  here 
in  the  Senate  would  have  any  lack  of  sympathy  for  any 
industry:  but.  as  I  have  already  said,  every  industry  is  in 
trouble. 

Mr.  President,  on  November  17.  1931.  the  Tariff  Commis- 
sion submitted  a  report  on  the  question  of  need  for  an  in- 
creased tariff  <m  lumber.  That  report  was  indorsed  by  the 
President  of  the  United  States  on  December  2,  1931.  From 
that  report  I  quote  in  part: 

The  commlMlon  finds  that  the  facts  with  reg*nl  to  the  differ- 
enoe  In  the  cost  oX  production.  Including  transportation  to  the 
principal  markeU  of  the  United  States,  do  not  warrant  a  change 
m  tUc  duty  of  »1  per  thousand  feet  board  meaaure  exprewlT  ttxed 
by  statute.  ^  ^^'  »*«« 

I  beg  Senators  to  remember  that  that  report  was  filed 
after  a  careful  investigaUon  by  the  Tariff  Commission. 


I  remember  Tery  well  the  contro>fej-ay  that  took  place  hers 
in  the  Senate  as  to  wheOMr  or  not  under  the  flexible  tariff 
provision  the  Tariff  CoramJaiion  should  report  its  findings 
for  action  to  Congress  or  to  the  President.  I  have  alwasrs 
been  in  favor  of  having  the  Tariff  Commission,  since  such  a 
commission  has  been  created,  report  to  Congress,  as  I  have 
always  thought  that  the  Bureau  of  the  Budget  ought  to 
report  to  Congress.  When  Congress  delegated  the  authority 
to  the  Executive  to  control  the  purse,  I  think  Congress  dele- 
gated a  power  that  it  itself  should  have  retained  under  the 
authority  granted  to  it  by  the  Constitution.  It  is  true  that 
there  is  no  obligation  upon  the  part  of  Congress  to  respect 
the  recommendations  of  the  Budget  submitted  to  us  by  the 
Chief  Executive,  but  those  recommendations  have  great  in- 
fluence. For  Instance.  I  can  imagine  that  if  Congress  had 
had  control  of  the  Budget,  and  if  the  Budget  had  reported 
to  Congress  instead  of  the  President,  the  Appropriations 
Committees  of  the  two  Houses  would  have  been  working  with 
the  Budget  Bureau  last  summer  in  an  effort  to  provide  a 
Budget  that  would  have  taken  care  of  all  the  items  that  are 
now  talked  about  under  the  gulae  of  economy. 

The  Budget  Bureau  being  under  the  control  of  the  Chief 
Executive,  he  submits  its  report  in  a  message  to  the  Con- 
gress, in  which  he  says,  **  Here  is  the  money  I  need  to  run 
the  executive  department  of  the  Oovemment**  This  year 
after  the  Budget  had  thus  been  presented  to  the  Congress 
we  have  had  the  spectacle  of  the  Chief  Executive  writing 
messages  to  Congress  asking  for  reductions:  and  every  mes- 
sage that  has  come  to  the  Congress  on  that  subject  Is  a 
declaration  to  the  world  that  either  the  Bureau  of  the 
Budget  or  those  in  control  of  the  Budget  did  not  know  what 
they  were  doing  when  they  prepared  the  Budget  for  the 
coming  fiscal  year. 

The  place  to  effect  fiamtmnifn  Is  In  the  preparation  of  the 
Budget.  I  am  not  opposed  to  Inaugurating  economies  now 
wherever  that  can  be  dome,  but  the  businesslike  method, 
the  scientific  method  of  Inlxiging  about  economies  Is,  when 
various  departments  and  the  beads  of  the  departments  make 
their  requests  to  the  Budget  Bureau,  to  compel  them  to 
Justify  their  requests.   That  is  the  time  to  pare  expenditures. 

However,  the  Tariff  Commission  reported  to  the  President 
on  the  question  of  increasing  tbe  tariff  on  lumber  and  found 
that  an  Increase  was  not  justtfled.  I  am  not  going  to  read 
the  names  of  the  Senators  irtko  voted  for  the  flexible  tariff 
provision  and  also  voted  to  require  the  reports  of  the  Tariff 
Commission  to  be  submitted  to  the  President  rather  than 
to  Congress;  I  do  not  care  to  do  that,  but  I  want  to  remind 
Seiuitors  who  stood  here  and  fought  day  after  day  to 
have  the  Tariff  Commisston  report  to  the  President  instead 
of  to  Congress  tliat  they  are  now  throwing  the  report  of 
the  T^sriff  Commission  and  of  the  President  out  of  the  win- 
dow, ignoring  and  disregarding  the  child  of  their  own 
creation. 

Mr.  FESS-    Bfa.  Presiilent.  win  the  Senator  yield?       p 

The  VICE  PRXSXDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Ohio? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  FESS.  Upon  that  point.  If  the  flexible  provisions 
were  far-reaching  enomdi  so  that  the  President's  decision 
wtnild  be  final,  we  would  avoid  the  situation  which  now 
confronts  us  and  which  I  think  is  wholly  inconsistent  In 
that  we  have  before  ns  a  tax  Mil  and  are  now  discussing 
tariffs.  That  is  the  result  of  not  having  any  finality  about 
the  action  of  the  Tariff  Oonmiission. 

Mr.  SHIPSTEAD.  Etoes  the  Senator  refer  to  the  injection 
of  tariff  items  in  the  tax  bilL 

Mr.  FESS.    Yes;  I  was  referring  to  that. 

Mr.  SHIPSTEAD.  I  agrw  With  the  Senator,  though  I  am 
not  sure  that  I  absolutely  agree  that  it  is  improper  at  any 
time  to  inject  tariff  measures  into  a  tax  bill.    I  have  objected 


and  protested  against  pottlBf  tariff  measures  into  this  bin 
principally — whether  the  pmpoee  is  to  raise  or  lower  tariff 
duties — on  the  ground  of  Urn  delay  in  the  passage  of  the 
tax  bill  and  the  danger  of  keeping  Congress  in  session  aU 
summer.  Does  the  Senator  think  for  a  moment  that  the 
country  is  going  to  tolerate  or  sustain  the  proposition  that 


as  to  four  of  the  large  Interests  of  this  eountiy. 
to  a  large  exlimt  In  monopolistic  form,  an  set  of 
shall  make  It  possible  for  them  to  collect  addlttooal  imni 
from  UOXMOjOOO  people  whose  income  is  gradoally  beiaff 
dtsstpatod  and  gradually  being  reduced?  If  the  eountry 
would  tolerate  it.  and  if  the  Congress  puts  its  stamp  of  ap- 
proval upon  tliat  kind  of  a  measure.  I  believe  these  lafdus- 
tries  would  find  a  grave  disappointment  in  the  results,  be- 
cause the  business  condition  of  this  country,  the  M«M>mpii^y. 
ment  of  this  country,  the  disappearing  porchastaw  powa:  of 
this  country,  certainly  are  not  due  to  a  great  influx  of  prod- 
ucts from  abroad.  Certainly  no  one  can  defend  an  asser- 
tion of  that  kind.  We  are  suffering  here  from  entirely  dif- 
ferent active  economic  forces  that  have  come  to  a  climax 
as  a  result  of  a  muttlpUcatian  of  ixtUciss  that  we  have  pur- 
sued that  have  brought  us  to  where  we  are  now.  8o  far 
as  the  depression  is  concerned.  I  do  not  believe  that  these 
industries  will  be  benefited  by  these  tarlfls.  because  the 
foundation  of  the  ecoxxxnic  life  of  the  Nation  is  folBf  to 
pieces.   We  can  not  hold  it  together  by  ti^irmring  irtth  tartfCa 

It  has  been  said  that  this  debate  costs  the  OovenuDsnt  of 
the  United  States  $2,000,000  a  day.  I  want  to  lay  the  xw- 
sponsibillty  for  whatever  delay  there  is  here  upon  the  ihooU 
ders  of  those  who  have  been  insisting  on  placing  tarifl  sohed- 
ules  in  this  tax  bilL 

I  desire  to  read  an  editorial  from  a  Brttidi  f>rliifilrta 
paper — the  Canadian  Press — showing  the  possibilities  of  fur- 
ther retaliation  on  the  part  of  the  Canadian  Qovenmieirt 
against  our  products  if  we  persist  in  the  poUetss  we  haw 
pursued  since  1919.  I  beg  you  to  remsmbsr  that  Canada 
was  our  best  customer.  She  bought  more  goods  frooi  us 
than  any  other  country  in  the  wcxrld.  Here  is  an  edttorial 
of  May  8: 

VicroaiA,  May  8— PoMiblUty  that  Brlttsh  Oohimbla  weuM  ss* 
retaUatory  tarUt  aaMaures  12  the  United  States  ImpoHd  psoailrtttvs 
duties  on  coal,  copper,  and  lumber  In^x^rta  waa  m«&  Iism 
day  when  Attorney  Oeneral  R.  H.  Pooley,  aettng 
mated  sucb  a  ptugram  warn  imder  eonatderatlan. 

The  propoaad  tarUto  before  the  United  States 
a  IS  pw  thousand  feet  impost  on  lumber,  aad  duties  on 
c(^per  which  would  make  export  of  thee*  oommoditlas 
•da  to  the  United  SUtee  alnoat  Impc— Ibte. 

It  theee  tariff  inereaaM  go  Itxto  eflacS.  Aettng 
intimated,  Brltlab  Columbia  would  ask  tba  Donlnkai 
ment  to  impoee  an  export  duty  on  mckal  aad  asbsstos    In 
modltlee  which  the  United  States  mxut  Inumrt — and  an 
dufty  of  $8  per  ton  on  aU  ooal  entering  Oanada. 

We  have  been  exporting  about  15,0004M0  tons  of  ooal  to 
Cazuula  every  year-Hrery  much  more  than  Canada  MBds 
to  us;  I  think  about  ten  times  more  than  8be  88Ddl  to  Wk 

Mr.  KINO.    Mr.  President,  win  the  Senator  ytaidt 

The  VICE  PRESIDENT.  Does  the  Senator  ftem  ICtans*- 
sota  yield  to  the  Senator  from  Utah7 

Mr.  SHIPSTEAD.    I  da 

Mr.  KINO,  llie  Senator  Is  a  little  in  error.  The  loipotte 
from  Canada  have  not  exceeded  173,000  tons  par 
while  our  exports  to  Canada  have  been  from  tan  to 
miUKm  tons.  A  $5  tariff  upon  our  exports  wlQ,  of  oourttv 
close  the  markets  to  our  coal,  and  scores  of  bttuninons  mfaifll 
will  be  shut  down,  and  thousands  of  American  mi&ns  wlD 
be  thrown  out  of  employment.  So  that  because  of  an 
import  of  one  hundred  and  sixty  to  one  hundred  and  sevintf 
thousand  tons  of  coal  from  Canada  we  are  gobif  to  loie  a 
16,000.000-ton  market,  and  we  are  going  also  to  lost  our 
market  for  export  of  oil,  which  has  amounted  to  many  teas 
of  millions  of  dollars  annually,  and  we  are  going  to  lose  our 
market  for  our  citrus  fruits. 

Mr.  SHIPSTCAD.    I  thank  the  Senator. 

I  continue  reading  from  this  editorial:  , 

In  addition,  the  British  Colombia  govenanaot.  acting  wMUa 
Its  own  jurisdiction,  wo\ild  probably  Impose  an  individual  ins 
tlon  fee  on  aU  citrus  fruits,  ^»ples,  and  TegetaMes  liiniisasS 
the  Provlnoe. 

Mr.  Pooley  said  British  Columbia  has  been  a  large  Importsr  of 
United  SUtes  crude  oU.  fruits,  and  to  some  extent 
whUe  the  countrjr  to  the  south  tn^xnts  Ita  raw  nldtsl 
tos  to  a  large  extent  from  Canada. 

Ay»/^K«w  oommodlty  upon  which  recommendation  may  be 
to  Ottawa  Is  crude  petroleum.     Canada  Inwortedt,  seeardlas  to 
the   1830  figures,  petroleiim  valued  at  838381,000  and 
worth  818,808,000. 
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erode  eU  to  tb*  tiil«r  eoapatttor  et  BrtUtfi  GMttmbta  eoal  tn 
Its  hfOOM  markei.  TtM  ■im>»nrii>  ham  been  adraaced  tb«t»  In 
the  event  ot  embargo  belsc  nUcad  on  OanadlAn  coal,  tbe  Do- 
minion apply  a  geaena  Uriif  that  wovdd  effectumlly  that  out 
Che  UnttMl  Stat«s  products  axid  aiiter  Into  "favored  nations" 
treaty  arrangemrata  with  South  Amarlcan  eountrlaa  productng 
crude  petn>lcum. 

Premier  8.  E.  Tolml*  baa  gone  to  Ottawa,  and  any  rmreeenta- 
Vone  neccflsarv  will  be  made  through  bhn  dhrct  to  the  Domlnton 
Qovcmment.  with  a  racpMat  that  aetton  be  taken  by  the  Federal 
ParUanwnt  this  praaent  aeaalon. 

Mr.  President,  whtn  the  debate  was  on  bere  about  an  im- 
port tariff  on  coal  and  oil  to  protect  the  American  laborer 
and  the  American  coal  miner  I  was  reminded  oi  a  conver- 
sation I  had  with  a  very  distlng\iished  Membwr  of  the  body 
at  the  other  end  of  the  Capitol,  the  House  of  Representa- 
tives, who  last  simimer  made  a  very  extensive  study  of  the 
coal  Industry  and  labor  In  the  coal  Industry  in  Europe. 
When  he  went  over  I  «aid.  "  I  am  informed  that  the  coal 
miners  of  Wales  have  a  far  higher  standard  of  living  than 
the  coal  miners  of  the  United  States.  I  wish  you  would 
find  out  whether  that  is  so.  We  have  been  led  to  believe 
that  the  high  tariffs  m&de  it  possible  for  industry  here  in 
the  lumber,  coal,  and  <jther  industries  to  pay  wages  that 
would  give  the  American  laboring  man  a  higher  standard 
of  living:  and  If  that  could  be  exemplified,  it  certainly 
should  be  on  coal." 

To  my  astonishment,  when  this  gentleman  returned  he 
said  he  got  the  surprise  of  his  life  when  he  went  over 
there,  because  he  did  find  that  the  Welsh  coal  miners,  over 
whom  so  much  sympathy  has  been  expressed  in  the  papers 
and  on  the  platform  and  by  men  In  public  and  private  life 
in  the  United  States,  had  a  much  better  standard  of  living 
than  the  coed  miners  of  the  United  States. 

When  we  bear  these  things  In  mind,  it  seems  to  me  they 
should  lead  us  to  believe  that  possibly  we  have  been  on 
the  wrong  track  for  quite  a  number  of  years  in  tinkering 
with  tariffs,  in  pursuing  policies  that  have  gotten  us  into 
the  situation  where  we  are.  and  that  while  we  may  be 
making  efforts  to  remedy  conditions,  we  have  not  found  any 
constructive,  fundamental  thing  to  do  about  stopping  the 
depression  and  stopping  the  descending  price  level.  We 
spend  our  time  hare  talking  about  futile  acUons  Uke  tink- 
ering with  the  tariff  to  revive  Industry  when  the  whole 
country  is  in  the  grip  of  economic  forces  that,  if  allowed  to 
continue,  would  drive  the  price  level  still  further  down,  de- 
stroying values,  destroying  credit,  destroying  confldexice, 
destroying  production,  increasing  unemployment.  Yet  we 
spend  our  time  here  tinkerizjg  with  tariffs! 

I  do  not  believe  that  anj  votes  are  going  to  be  changed 
by  this  debate.  I  am  not  going  to  take  up  the  tkn«  ot  the 
Senate  simply  for  the  purpose  of  postponing  action;  but  I 
did  not  want  this  occasion  to  go  by  without  uttering  a  few 
words  of  protest  against  the  futile,  time-wasting  program 
that  has  been  forced  upon  us  by  bringing  these  tariff  items 
Into  the  tax  bin.  I  wunt  to  warn  the  Senate  again  that 
If  we  are  to  persist  In  making  this  a  tariff  bin,  we  should 
go  the  limit  and  make  it  a  complete  tariff  bilL  We  can  not 
make  flsh  of  one  and  fowl  of  the  other,  n  there  is  any 
benefit  In  the  tariffs  that  have  been  proposed,  we  can  not 
place  these  four  industries  in  a  preferred  position  to  coUect 
from  the  pockets  of  the  American  people  on  the  necessities 
ttiat  they  must  buy— coal,  lumber,  oil.  gasoline,  and  copper. 
Mr.  TRAMMELL.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  win  can  the  roH 
The  legislative  clerk   called   the  roll,  and  the   following 
Senators  answered  to  their  names: 
A^hurtt  Byrnes  Peaa  HoweU 

Aurtin  Capper  Fletcher  Hull 

^U«»  ^raway  Praaier  Johnwm 

G^f^V  Qaorge  Jones 

Cohen  Glass  Kean 


aik. 


Mealy 

Thnmae.  Uaho 

Walah.  Ma—. 

Rorrla 

Schall 

Walah.lConi. 

Nye 

Sbeppard 

Tiiwiiewiiil 

Wataon 

Oddla 

Shlpetaad 

TrammeU 

White 

Pattezaon 

Bhortndse 

Tydlz^s 

Plttman 

Smith 

Vandenberg 

Read 

8moot 

Wagnar 

Dartwur 

BarUey 

Biagham 

Borah 

Biatu>n 

BrooZh&rt 

Brou<«ard 

Biitkley 

Buow 


CoDoaily 

CuoUd«e 

Copeland 

Costlgan 

Couaens 

Dale 

nans 
Dtckmaon 

Dm 


Qotdaborough 

CjOCV 

Hale 

Baniaon 

Baatlogs 

Hatfield 

Bawes 

Hayden 

Hebert 


Kcndrlck 

Keyee 

King 

La  ftoUette 

Lewla 

Logan 

Long 

McOlU 

MrNary 


Mr.  FESS.  I  am  advised  that  the  senior  Senator  from 
South  Dakota  [Mr.  Nokbzck]  is  detained  on  official  busi- 
ness. 

The  VICE  PRESIDENT.  Eighty-five  Senators  having  an- 
swered to  their  names,  there  Is  a  quorum  present.  The 
question  Is  on  the  amendment  offered  by  the  Junior  Seaitor 
from  Florida  [Mr.  Trammti-l]  to  the  committee  amendment, 
which  will  be  reported  for  the  information  of  the  Senate. 

The  Chzet  Clxrk.  On  page  244.  line  7,  after  the  word 
"measure."  the  Senator  from  Florida  proposes  to  Insert: 

Pho^>hate  rock    ( phoephorltea.   coUophaue.  and  apatites)    con- 
taining more  than  70  per  cent  of  trit>aslc  phoaphata  of  lime,  8 
i  cents  per  100  pounds. 

Mr.  TRAMMELL.    I  ask  for  the  yeas  and  nays. 

Hie  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  caU  the  roU. 

Mr.  JONES  (when  his  name  was  caUed).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  SwansonI.  which 
I  transfer  to  the  senior  Senator  from  Colorado  [Mr.  Watsk- 
mlakI,  and  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  caUedl .  I  liave  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxLLARl.  who  is  detained  from  the  Senate  on  account  of 
illness.  Not  knowing  how  he  would  vote  If  present.  I  with- 
hold my  vote. 

The  roU  call  was  concluded. 

Mr.  THOMAS  of  Oklahoma  (after  having  voted  In  the 
negative).  I  have  a  general  pair  with  the  senior  Senator 
from  minols  [Mr.  GlknmI.  In  his  absence  I  withdraw  my 
vote. 

Mr.  TYDINGS  (after  having  voted  in  the  negative).  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Metcalj].  I  understand  that  if  he  were  present 
he  would  vote  the  same  as  I  have  voted,  and  I  therefore 
allow  my  vote  to  stand. 

B4r.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  fMr.  Morrison  J.  I  do  not 
know  how  he  would  vote  if  present,  and  I  therefore  withhold 
my  vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  HASTINGS.  I  have  a  pair  with  the  senior  Senator 
from  Alabama  fMr.  Black  1.  Not  knowing  how  he  would 
vote  if  present,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
negative).  I  have  a  general  pair  with  the  Junior  Senator 
from  Mississippi  [Mr.  STupHutsi.  I  understand  that  Sen- 
ator has  not  voted,  and  I  therefore  withdraw  my  vote,  not 
knowing  how  he  would  vote  if  present. 

Mr.  THOMAS  of  Idaho  (after  having  voted  in  the  affirma- 
tive) .  Has  the  junior  Senator  from  Montana  [Mr.  WhoxbhI 
voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  tha 
junior  Senator  from  Montana,  and  in  his  absence  I  with- 
draw my  vote. 

The  result  was  announced— yeas  15,  nays  61,  as  foUows: 


Aahurst 
Broussard 
Carey 
Davis 


Austin 

BaUey 

Bankhead 

Barttour 

Barkley 

Bingham 

Blaine 

Borah 

Brat  ton 

Brookhart 

Bulkley 

Bulow 

Byrnes 


Dili 

Fletcher 
Job  neon 
Jones 


Capper 

Caraway 

Cohen 

Connairy 

CoolKlse 

CopelaiicI 

CouEcns 

Dale 

D'.Cklll30D 

Pe« 

Frazler 
Oeorge 
Glass 


TSAS— 15 

Long 

McNary 
OcMie 
Sheppard 
NAYtt— €1 

Odkdshorough 

Oore 

Hale 

Rarrlaon 

Hawe* 

Hayden 

Bebcrt 

How^ 

BuU 

Kean 

Kendrlck 

Keyes 

King 


Bhortrtdge 

Stelwer 

TrammeU 


La  Panette 

Logan 

McOfll 

Neaiy 
Norria 
Nye 
Patterson 

Robinson.  Ark. 
Bchall 
Shlpstaad 
Bmlth 


Snoot 

Tydlngs 

Vandanbafg 


B!a^ 

OosUgas 

Cutting 

Olenn 

Hssrtngs 


Waloott  Walsh.  Uont. 

NOT  voimo— ao 


Hatfield 
Lewis 


MateaU 

llorrlson 


Korbeek 
Plttaaan 
BoMnson.  Ibd. 
Stephens 
Swanson 


Whits 


Thomas.  Idaho 
Thoinas.  Ofela. 
Townsend 
Watermaa 
Whaelar 


So  Mr.  Tkammxll's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

The  VICE  PRESIDENT.  Hie  question  now  is  on  the  com- 
mittee amendment,  which  the  Secretary  win  report 

The  CRixr  Clxkk.  On  page  244,  after  line  5,  the  com- 
mittee report,  to  insert: 

(6)  Lumher,  rough,  or  planad  or  dressed  on  one  or  more  sides, 
$3  per  thousand  feet,  board  measure:  but  the  tax  on  the  artlolas 
deacrthed  in  this  paragrsjpli  sball  apply  only  with  respaot  to  the 
Importation  of  sueh  arttoes. 

Mr.  WALSH  of  Massachaaetts.  Mr.  President.  I  desire  to 
present  briefly  my  ohjeetloos  to  the  pending  amendment. 
The  pending  amendment  takes  from  the  free  list  rough 
lumber  and  imposes  a  tax  of  $3  per  thousand  feet.  Lumber 
planed  or  dressed,  which  has  a  tax  of  $1  per  thousand  feet 
under  existing  law.  under  this  am«ndmsnt  increases  or  adds 
to  that  tax  $3  per  thousand  feet,  making  a  total  tax  of 
$4  per  thousand  feet  upon  lumber  planed  or  dressed  and 
$3  per  thousand  feet  upon  roogh  lumber. 

Mr.  President,  an  impression  has  gone  through  the  coun- 
try that  we  are  dealing  with  only  four  commodities  in  the 
revenue  biU  for  the  purpose  of  levying  tariff  duties.  As  a 
matter  of  fact,  we  are  dealing  with  hundreds  of  commodi- 
ties, and  these  innocmt-appearing  paragrai^is  contain 
within  them  increased  tariff  duties  on  himdreds  of  manu- 
factured commodities.  I  hare  had  a  list  of  these  articles 
prepared.  I  shall  not  take  the  time  to  read  them  all,  but 
the  extent  to  which  Increaaed  tarUT  duties  are  to  be  leried 
upon  articles  manufactured  in  this  country  and  used  by  our 
people  can  be  observed  by  an  examination  of  the  list  which 
I  hold  in  my  hand  and  which  contains  several  hundred 
commodities. 

I  want  to  speak  now  about  those  manufactin'ed  articles 
which  will  be  affected  by  the  levying  of  this  duty  upon  lum- 
ber both  rough  and  leaned  or  dressed.  The  first  item 
affected  is  In  paragraph  401  of  ttie  tariff  act.  Dressed  lum- 
ber of  fir,  spruce,  pine,  hemlock,  or  larch  carries  a  duty  of 
$1  per  thousand  feet.  TUs  amendment  will  increase  that 
duty  to  $3  per  thousand  feet. 

Maple  (except  Japanese) ,  birch,  and  beech  flooring,  in 
paragraph  402  of  the  tariff  act,  have  a  duty  of  8  per  cent 
ad  valorem.  To  this  is  to  be  added  a  tax  of  $3  per  thousand 
feet. 

Spanish  cedar,  lignum  vitc  lancewood.  ebony,  box.  grana- 
dilla.  mahogany,  rosewood,  saUnwood,  Japanese  white  oak. 
Japanese  maple,  in  form  of  sawed  board,  planks,  deal,  and 
other  forms  not  further  manufactured  than  sawed,  and 
flooring,  in  paragraph  404  of  the  tariff  act  have  a  duty  of 
15  per  cent  ad  valorem  and  to  that  is  to  be  added  now  a 
duty  of  $3  per  thousand  feet 

Rough  lumber  in  paracriMih  401  is  free,  and  it  is  turn 
proposed  to  levy  under  this  amendment  a  duty  of  $3  per 
thousand  feet 

Under  paragraph  1803  of  the  tariff  act,  known  as  the 
basket  clause,  sawed  lumber  and  lumber  not  specially  pro- 
vided for  is  free.  Under  this  amendment  whatever  may  fall 
within  that  provision  of  the  law  will  bear  a  tax  of  $3  per 
thousand  feet 

A  large  number  of  wood  manufacturers  are  obliged  to  im- 
port wood  Into  this  country.  Certain  kinds  of  wood  are  not 
produced  in  this  country  that  are  used  by  a  large  number 
of  manufacturers.  For  Inetanoe,  let  us  take  the  furniture 
manufacturers  of  this  ouuntiy.  Manufacturers  of  f luniture 
would  be  taxed  on  their  nm  materiaL  The  lumber  entering 
into  the  manufacture  of  fomikare  Is  here  being  taxed  at  $8 
per  thousand  feet  and  aa  a  result  we  will  be  cadled  upon  to 
enact  compensatory  dudes  on  fumitive.  This  tax  will  ap- 
ply on  the  lumber  used  in  making  the  baby's  cradle  and  as 


weQ  upon  the  hnnber  for  the  oolBn  In  irbUA  llMi  &mA  axe 
burled.  We  are  Imposing  a  tax  that  win  be  •  biivdMi  upon 
the  people  of  the  Uhlted  Btatos  from  the  era^  to  tlie  snot. 

The  manufacturers  of  lead  pencils,  the  ■■■ri'iiifbflm—  of 
certain  types  of  oofll&s,  the  manufaotorers  of  oooftAlaaDi.  ttw 
manufacturers  of  a  great  yariety  of  store  l^ztiBrai, 
picture  frames,  tobacco  boxes,  tova.  p*»«htlili 
aitifloial  Umbs,  airplanes,  and  pattern  mak^t^j 

AutomobOe  aaanuf aoturers  can  not  get  a  f^fBitlfnt 
of  birch  and  mapte  lumber  of  the  proper  ttm 
These  manufacturers  require  thick  stock,  from  1)4  to  1 
inches  thick,  and  our  timber  supply  of  bireh  fuitf  maple  la  so 
depleted  that  manufacturers  must  go  to  ^"^^^^Hfi  to  pet  tbetar 
necessary  supplies.  This  imparted  lumber.  iHmo  faMeal«l 
into  an  automobile  body,  win  be  subject  to  ja  fvfhar  a^ 
or  manufacturers'  excise  tax  of  3  or  4  por  cent  la  ttils 
revenue  biU  under  section  002.  .-^ 

These  manufacturers  have  been  given  no  oompottaBftonr 
duties  In  the  pending  amendment  Tbe  manof actorm  of 
copper  have  been  given  a  compensatory  doty.  It  meaiiB  that 
Just  as  soon  as  this  amendment  is  adopted  and  fiba  tax 
rate  named  therein  becomes  law  there  wfll  be  a  ^a^»M^  an 
insistent  demand,  from  these  manufactureiji  for  oonpeoia- 
tory  duties — a  d^nand  which  we  wlU  have  to  reoognlae  a^ 
respect.  That  means  there  win  be  Inereaitod  duOes  levied 
upon  the  large  number  of  wood  manufactures.  So  mudi  for 
that  phase  of  the  subject. 

There  are  two  striking  objections  that  ought  to  lead  the 
Senate  to  recognise  the  unsoundness  of  the  proposal  at  thto 
time.  First  of  all.  this  very  question  has  I^een  iiaiiimfl  upon. 
extensive  hearings  conducted,  and  a  dedMon  made  by  the 
United  States  Tariff  Commission  as  late  as  lart  September. 
The  Investigation  was  so  extensive  and  so  fhorooili  ttiat  It 
is  estimated  that  $55,000  was  spent  by  the  United  Stataa 
Tariff  Commission  to  determine  whether  or  not  ttw  poll- 
tkmera  for  increased  duties  were  entitled  to  have  ttaam 
levied.  The  decision  made  by  the  Tariff  Ooauniaslan  Is  as 
follows: 

The  commission  finds  that  the  facts  with  regard  to  the  dUtarenas 
in  the  ooat  of  produotioa,  •zeludtng  traiufwrtMloii.  fMos  surtNls 
ot  iha  United  States  do  not  warrmofe  a  ohanga  in  |Im  dnfey  of  $1 
per  thoiisanri  feet  board  vunMurm  aspxeasly  $cad  by  statute. 

On  December  2,  1031,  the  President  of  the  United  dtatas 
approved  this  report.  .y 

I  ask  to  have  inserted  in  the  Ricoas  a  list  of  the  flcBatori 
who  voted  to  incorporate  in  the  tariff  act  the  so-oaUsd  flex- 
ible provision,  for  it  seems  to  me  inconeeivahle  that 
tors  who  voted  to  intrust  the  United  States  Tariff 
slon  with  the  right  of  investigation,  and  with  tht 
recommendation  by  the  President  of  increaees  and 
In  tariff  duties  should  now,  a  few  months  alter  an  i 
study  and  report,  repudiate  the  finding  of  the  TartfT 
mission,  repudiate  the  jiKlgment  of  the  Presldeot.  mmI 
here  to  demand  a  tariff  duty  of  $3  per  thirmanil  fOal 
rough  lumber  and  a  duty  amounting  to  |4  per  thnnianil 
imon  lumber  sawed  and  planed.  ^ 

The.  VICE  PRESIDENT.  Without  objectlOO,  It  to  ■• 
ordered. 

The  list  referred  to  is  as  foUows: 


Bingham.  Broussard,  Cappar.  Dala,  DIU. 
borough.  Hale,  Hastings.  Hebert.  Jonas.  Kaan.  Xma,  licMary. 
calf.  Oddle,  Patterson,  Reed,  Robinson  of  Indiana,  ShortrlOgs. 
Smoot,  Steiwer,  Thomas  of  Idabo,  TowoMSd.  TrasrtBMH.  Vanden- 
berg, Waloott.  and  Waterman. 

Mr.  WALSH  of  Massachusetts.  Mr.  Prestdent.  If  the 
Tariff  Commission  were  unable  to  find  in  November  last 
any  Justification  for  an  increase  in  the  tariff  duty  oa  aawad 
lumber  of  $1  per  thousand  feet,  how  can  we.  In  the  faoe  of 
the  Impartial  examination  made  by  that  tribunal,  juittty  the 
levying  now  of  a  duty  of  $3  In  addition  to  the  91 
fixed  by  law?  They  found  the  $1  duty  on  sawed 
sufBdent  and  satisfactory  and  ample,  and  yet  we 
to  add  to  that  $3  per  thousand  feet  of  himber 
planed,  lliat  alone  ought  to  defeat  the  amendment,  X  do 
not  see  how  a  satisfactory  explanation  can  be  nrnde  Ibat 
does  not  involve  the  repudiation  of  the  Tariff  Commission 
and  of  the  Judgment  of  the  President 
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I  ooBM  aow  to  a  leeond  fvy  ■trtous  obJectlaB  to  tbe  pro* 
poMd  ttBMUMliaeiit.  "nie  tect  that  no  dtsdnetion  Is  made  in 
tbo  duty  OB  lumber  en  Um  tsrp«  oMd  by  tbe  fanna:  and  tte 
hoaw  builder  aiid  lombar  osad  on  more  extmstve  conatruc- 
tioti  and  Indwtrlal  projects  would  result  to  this  duty  being 
equiv»leot  to  33^  ptf  c«t  ad  valorem  oo  cheap  lumber  cost- 
ina  $19  per  thoweend.  and  a  dntgr  of  leas  than  1  per  cent  ad 
valorem  on  expenalye  lumber  aeUtna  at  $3M  and  more  per 
feet— for  Instance,  as  used  In  airplanes  and  for 
Pfmt^fTff   tn   high-prtcad   oOce   buildings   and 


We  are  prtKeeding.  Mr.  President,  not  only  to  override 
the  Judgment  of  the  Tariff  Commlsaion  in  opposition  to 
iDcrnstng  this  duty  but  we  are  proceeding  upon  the  re<ioe8t 
of  self -Intel  eated  petitioners  to  give  them  tbe  fuB  amount 
of  thetr  demands,  which  win  result  in  an  Increased  cost  to 
the  great  volume  of  dressed  lumber  that  Is  used  in  the  bufld- 
tng  projects  of  the  poorer  classes  and  provide  for  a  rather 
meager  increase  in  the  price  of  lumber  used  in  the  more 
expensive  home  building  and  in  the  making  of  the  more 
exj>enstve  furniture. 

M^.  President.  let  us  Inquire  as  to  Just  what  the  word 
"  lumber  "  includes.  American  Lumber  Standards,  published 
by  the  Bureau  of  Stazuiards.  of  the  Department  of  Com- 
meroe.  and  adopted  by  unanimous  action  in  four  general 
conferences  in  which  the  entire  American  lumber  industry 
was  repreaentad.  gives  the  following  definition  of  lumber: 


Uuna«rUa  ta*  praduet  of  U»  aaw  aad  jUaalac  mUl  not  Xxtrtbm 
manufactured  than  by  "t^^ng.  raaawlnc.  aod  r*— 1"c  langthwlM 
through   a  standard  planing  madilzM.  crosscut  to  length,  and 


Upon  tha  basis  of  this  daftnition.  and  certainly  there  is  no 
batter  aulhocltr  to  whom  we  could  go  for  a  definition,  the 
NaOoaal  Uiasbar  lianufacturera  AssocUtion.  in  ita  publica- 
ttaa.  X^imher  and  Timber  Infonnafckm.  February,  1931.  says 
these  la  Inchadad  under  thia  deflnitton  such  articles  as: 

Finish,  casing  and  base,  flooring,  ceiling,  siding.  parUUoD, 
lUo  stock,  ladder  stock,  piano  posts,  cross  arms,  and  other 
auIlD  the  sawmill  and  planed  or  not  planed  for  sped- 
iMsa.  boai<i.  dhaaoaiaa.  jalata  and  pianlr.  saull  sawad 
tlmbars,  larf*  sawed  ttmbers.  sawed  cross  and  switch  tlea. 
isn  itlwsiiaiun  stock  ttiat  Is.  stock  ready  cut  to  spediled. 
usually  small,  dimensions    lath,  shingles  (posalbly). 


and 


dahn  tttal  the  itenn  "hasber*  would  Inchide 
nred  wooda.  I  paraonaUy  do  not  think 
**  eoski  be  said  to  inchida  shlDfflea  or 
buC  Mr.  Preaktant,  it  probably  doaa  likclude 
rtac  under  eataHnf  law  has  a  dvtgr  ef  tper 
It  la  tharofora  pmpuaed  to  plaea  an  addl- 
tiMal  *itr  of  13  per  thousand  ftat  upon  flooring.  Now,  let 
that  w««M  work  out.  Ploorfng  that  to  eoasmonly 
'  hi  tha  haaaas  of  the  poorer  elasaea  sells  at  wholesala  tar 
•d»  per  thoasand  feet.  An  ad  vatorem  duty  of  8  per 
cent  woukl  mean  a  cost  of  $3  J9  per  thousand  feet  of  ikwrto* 
actjui  grade. 

Mr.  8TEIWER.  Mr.  President,  will  the  Senator  from 
Massachusetts  yield  to  me? 

'nie  ¥ICB  PREBIDBNT.  Does  the  Senator  fnan  Massa- 
dnoetts  yield  to  tha  Senator  from  Oregon? 

Mr.  WALBH  of  MassachtiaettB.  I  shall  yiciki  in  Just  a 
moment. 

The  additiona*  tax  now  propoaad  to  be  Impoaed  of  $3  per 
thfflwand  feet  would  repreaent  a  tax  of  $«J0.  Now  I  yield 
to  tbe  SMiator  from  Oregon. 

Mr.  8TSIWER.  I  shookl  like  to  ask  the  SesMitor  to  de- 
vek)p  further,  tf  ha  will,  the  theory  upon  whk:h  he  con- 
dadea  that  the  pending  pcopoaal  would  include  floorinc. 
Mvr  I  snggeat  to  tha  flrnatiir  that  flooring  la  now  spectflcaUy 
pravlded  for  and  that  the  langnage  of  the  pending  proposal 
la  auhstantialhr  the  aaaw  aa  thai  in  the  existliw  tariff  law. 
save  that  thoa  la  no  exeeptkm  with  respect  to  rough  mate- 
rial?   Under  tha  preaent  tariff  act  at  IflSO  has  it  been  sue- 


cessfully  contended  that  floorfng  Is  incladed  In  the  provision 
placing  a  duty  of  $1  a  thotrand  upon  dreaaeU  lumber? 

Mr.  WALSH  of  MaaBachuaetta^    Noi,  sir;  It  has  not  been. 

Mr.  STSIWER.  Is  not  the  language  of  the  proposal  now 
before  the  Senate,  so  far  as  inclusion  is  concerned,  substan- 
tially tlie  same  as  that  of  the  existing  law? 

Mr.  WAUBH  of  Massachusetts.  Yea.  air:  but  the  lancuage 
used  in  thia  amendment  is  "  lumber,  planed  axMl  dresaecL"  I 
inquire  of  the  Senator  from  Oregon.  Is  not  flooring  "  lum- 
bar, planed  and  dressed  "? 

Mr.  STEXWBR.  I  answer  the  Senator's  query  with  a 
question:  Is  it  not  true  th&t  the  existing  law  providea  a 
duty  of  $1  a  thousand  upon  dressed  hunlier? 

Mr.  WALSH  of  MassachusetU.  Yes;  it  is  defined  in  much 
the  same  way. 

Mr.  STETWKR.  Of  course;  bat  the  duty  on  flooring  la  in 
an  entirely  different  paragraph.  This  article  is  qpeclfled 
tay  a  different  name  and  seemingly  was  not  covered  in  the 
1990  act  by  the  word  "  lumber."  There  is  no  basis  for  tbe 
behfif  that  it  would  be  included  in  the  pending  asoend- 
QMnt. 

Mr.  WAUBH  of  Massachusetts.  Will  the  Senator  from 
Oregon  say  that  boards  are  included  in  the  term  "  liunher. 
sawed  and  planed  "? 

Mr.  8TBIWER.  By  coaonKm  acceptation  and  by  Congreas 
itself  in  enacting  the  tariff  law  boards  are  included,  but 
flooring  has  never  been. 

Mr.  WA1£H  of  Massachusetts.  Does  the  Senator  say 
that  waUboard  azMl  paneling  used  on  the  waDs  of  a  room 
are  lumber? 

Mr.  8TSIWER.    I  think  so. 

Mr.  WALSH  of  Massachusetts.  How  can  it  be  r^*rM>iii4»4. 
than,  that  flooring,  which  is  nothing  but  planed  boards^  is 
not  included? 

Mr.  8TSIWER.  Because  it  Is  TT'^lf'^Tly  provided  for  In 
another  part  of  the  tariff  law. 

Mr.  WAUSH  of  Massachusetts.  Will  the  Senator  offer  an 
aaaendment  excluding  it  from  this  bill? 

Mr.  STEIWER.  I  do  not  want  to  put  myself  in  the  posi- 
tion of  offering  to  amend  the  coounittee  amendment,  but  I 
would  have  no  ohjoction  to  such  an  amendmez^,  so  far  as 
I  am  personally  concerned. 

Mr.  WAUBH  of  Massachusetts.  Mr.  President,  the  fict 
that  it  is  provided  for  in  another  paragraph  of  the  tariff 
act,  of  course,  does  not  affect  this  amendment.  Tlito  amend- 
ment provides  for  a  duty  to  be  levied  in  addition  to  what- 
ever duties  may  be  levied  in  the  tariff  act 

Mr.  STSIWER.  I  would  agree  with  the  Senator  entirely 
If  the  language  of  the  pending  proposal  were  not  substan- 
tially the  same  as  that  of  existing  taw,  but  because  It  Is  sut»- 
stantlally  the  same  as  existing  law.  it  occurs  to  me  that  It 
wtn  be  construed  in  the  same  way  as  eztoting  law.  so  far  as 
the  question  of  Inclusion  or  exclusion  of  flooring  is  eon- 
cemed. 

Mr.  WALSH  of  Massachusetts.  I  have  realised  that  ob- 
jection might  be  made  to  the  assertion  that  floorlnf  was 
Included  in  the  dcflnltlon  of  lumber,  and  I  have  made  in- 
quiries on  the  subject.  I  had  a  table  pietaued  showing  what 
the  effect  would  be  and  what  kinds  of  lumber  would  be 
afltcted  by  this  duty,  and  aU  the  Information  I  reeelved 
indicated  that  flooring  was  included  as  one  of  the  ktakto  of 
Hmber  that  would  be  affected  by  this  duty.  I  hope  I  am 
mistaken,  and  that  flooring  is  not  ineladed.  bat  it  seems  to 
B»e  there  is  a  very  great  poesiMllty  of  its  behw  tochxled  in 
this  duty. 

Mr.  President,  this  discussion  leads  to  the  consideration  of 
•*»©ther  feature  of  these  tariff  amendments,  which  have 
apparently  escaped  the  attention  of  many  up  to  the  preaent 
^^«P*-  'J^^  tariff  items  propoeed  to  lie  attaciked  to  th<« 
revenue  bill  are  excluded  from  thfc  operation  of  the  flexible 
provision  of  the  United  States  tariff  aet.  Every  «<t>M»r  duty 
levied  on  oommodities  bearing  tariff  duties  aie  subject  to 
review  and  investlgatian  and  to  an  «»mt— ?  or  decrease. 
It  is  proposed  now  to  segregate  theaa  partkail^r  eonunodi- 

f.iLf;r«. 


ties  so  that  they  will  not  be  subject  to  any  review  by  the 
Tariff  Commission,  and  so  that  the  rates  can  not  be  in- 
creaaed  or  can  not  be  lowered,  thus  giving  to  coal.  oil.  lum- 
ber, and  copper  an  entirely  different  status  from  all  other 
tariffs. 

What  will  the  country  say  when  the  people  fully  realize 
that  in  the  shaping  of  a  revenue  bill  we  have  proceeded  to 
Incorporate  a  new  tariff  bin.  different  in  principle  from 
the  present  existing  tariff  law.  and  "i«^H"g  the  duties  on 
certain  selected  commodities  independent  bt  action  by  the 
United  States  Tariff  Commission,  independent  of  any  action 
by  the  Prsaident,  and  subject  only  to  change  by  act  of 
Congress?  

Mr.  VANDENBERQ.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Michigan? 

Mr.  WALSH  of  Maswarhiwetts.    I  yield. 

Mr.  VANDENBERQ.  Aa  one  of  those  who  are  deeply 
interested  In  these  ratca.  and  deeply  believe  in  their  justi- 
fication, may  I  say  to  the  Senator  that  I  would  welcome  a 
further  amendment  to  the  general  schedule  which  would 
bring  them  within  the  Tariff  Commission? 

Mr.  WALSH  of  Massachusetts.  I  propose  to  offer  one 
if  it  is  not  presented  by  some  other  Senator.  I  think  it  is  a 
rather  remarkable  fact  that  the  attention  of  the  country 
has  not  been  called  up  to  tbe  preaent  time,  so  far  as  I  know, 
to  the  fact  that  this  tariff  measure  is  entirely  separate,  en- 
tirely removed  from  that  portion  of  the  present  tariff  law 
known  as  the  flexible  tariff  provision,  which  accords  some 
protection  to  the  public  wben  a  rate  becomes  unbearable,  or 
when  a  rate  la  so  small  that  it  is  important  in  the  intei^ 
of  a  domestic  producer  that  it  be  increased. 

Not  only  have  we  here  a  tariff  t>ill  different  in  form  and 
different  in  character  from  the  existing  general  tariff  law. 
but  we  have  a  tariff  bill  which  appears  to  deal  with  only  four 
items,  but  yet  which  deals  with  hundreds  of  items,  which 
contains  hidden  increaaea  and  tariff  duties  on  artidea  that 
are  connected  with  the  four  commodities  specifically  men- 
tioned. Let  me  read  Just  a  few  of  the  items  that  will  have 
increased  duties  levied  upon  them  if  the  amendment  pro- 
viding tariff  ratea  shall  flnany  be  agreed  to.  I  select  items 
at  random. 

Telegraph,  telephone,  and  other  wires,  and  cables  of  cop- 
per, covered  under  parairaph  316  of  the  preaent  tariff  law. 
are  accorded  an  ad  valorem  duty  of  35  per  cent,  aixi.  in 
addition.  4  cents  per  ponnd  on  the  copper  content. 

Woven-wlre  cloth,  gaun,  fabric  or  screen,  brass,  coppet, 
or  bronn,  under  paragraph  318  of  the  tariff  act.  bears  an  ad 
valorem  duty  of  25  par  cent,  and  other  classifications  40  per 
cent,  and  still  other  riawtflcations  50  per  cent.  In  this  bill 
there  is  an  increased  doty  of  3  cents  a  pound. 

Hardware.  bron»  or  teaas.  under  paragraph  397  of  the 
present  tariff  law,  has  an  ad  valorem  duty  of  45  per  cent, 
and  in  this  bill  a  duty  of  3  cents  per  pound  more  is  added. 

Harness  hardware  of  braas,  under  paragraph  345  of  the 
present  law.  has  an  ad  valorem  duty  of  35  per  cent,  and  in 
this  bill  3  cents  per  pound  more  is  added. 

Saddlery  or  riding  bridle  hardware,  of  brass,  under  para- 
graph 345  of  the  present  law,  has  an  ad  valorem  duty  of  50 
per  cent,  and  in  this  Mil  an  addiUonal  duty  of  3  cents  per 
pound. 

Broken  bells  and  bell  metal,  under  paragraph  1620  of  the 
present  tariff  act.  are  free:  in  this  bill  they  would  have  a 
duty  of  4  cents  a  poimd. 

Manganese  copper  to  dutiable  under  paragraph  302  of  the 
existing  law  at  35  per  cent  ad  valorem.  The  adoption  of 
the  duty  on  coi^^er  as  provided  in  thto  bin  would  add  3  cents 
a  pound. 

Copper  foil,  under  paragraph  307  oi  the  existing  law,  has  a 
tariff  of  45  per  cent  ad  valorem.  Under  this  bill,  if  a  duty 
on  copper  should  finally  be  enacted  into  law,  there  will  be 
an  additional  3  cents  a  p«w«»v< 

Piano  wire,  brass,  under  paragraph  1541  of  the  existing 
law,  has  an  ad  valorem  duty  of  40  per  cent,  to  which  would 
be  added  under  thto  bill  S  cents  a  pound. 


Musical  instrument  strings,  chief  value  of  conwr.  smat*' 
paragraph  1541  of  the  present  law.  have  a  duty  of  40  per 
cent  ad  valorem.    Tliis  bill  would  add  3  cents  a  pound  bkkw. 

Musical  instnunents,  chief  value  of  comwr,  under  pan^ 
graph  1541.  have  a  duty  of  40  per  cent  ad  valoNm.  Utader 
this  bUl  there  linild  be  added  3  cents  per  pound. 

Tinsel  wire,  chief  value  of  copper,  under  paragraph  3tS 
of  the  existing  law,  has  a  duty  of  6  ooita  per  pound  and 
10  per  cent  ad  valorem.  Under  the  proposed  copper  duty  In 
thto  bill  the  rate  would  be  Inareaacyl  3  cents  per  pound. 

I  win  not  take  the  time,  Mr.  President,  to  enunwratb 
more  of  these  articles,  but  there  are,  as  I  have  said,  hun- 
dreds of  them  that  wHl  be  sabjaeted  now  to  an  ^rrrmgrTl 
duty.  I  regret  to  say  that  I  have  not  baan  able  to  traialate 
these  compensatory  duties  of  3  omts  per  pound  Into  ad 
valoran  terms;  but  if  we  were  able  to  do  that,  wa  would 
find  that  many  of  these  artielee  will,  after  the  •'*««f«*«irr 
of  the  amendment  we  have  now  under  cooaldsratkin  w»^ 
the  other  amendmente  In  the  tariff  items  of  thi^  mh^  taal^ 
a  protective  duty  in  some  cases  aa  high  as  IM  per  cent  and 
In  other  cases  even  higher  than  that. 

Mr.  President.  I  know  tbe  Senate  to  tired  of  ttas  dtocta^ 
sion  of  these  tariff  questions;  and  I  am  not  going  to  itirtttn 
it  any  longer,  except  once  more  to  call  attention  to  the 
fact  that  in  dealing  with  thto  particular  question  wa  have 
an  adjudication  of  all  the  facto  and  all  the  elemento  ilnaUng 
with  the  question  of  whether  or  not  there  ought  to  be  an 
increased  duty  upon  lumber.  Only  last  November  the  Tariff 
Commission  said.  "The  facte  and  the  evidence  do  not 
Justify  an  increase." 

Then  the  duty  was  $1  per  thousand.  The  President  ap- 
proved the  report  in  Decembo-;  and  here  now.  upon  the 
petition  of  a  small  group  of  lumber  dealers  in  tbs  north- 
western section  of  the  country,  it  to  proposed  not  to  hs  nasi 
the  duty  above  $1  per  thousand  feet  but  to  htoreaae  tha  doty 
to  $4  per  thousand  feet!  I  think  the  same  report  Shows 
that  the  difference  in  the  cost  of  production  of  rough  Inn- 
ber  in  Canada  and  here  to  11  cente  per  thousand  fast. 

In  addition  to  that,  we  wiU  have  here  immedlatdy.  and 
properly  so.  the  manufacturers  of  automobile  bodiaa»  tha 
manufacturers  of  furniture,  the  manufacturers  of  lead 
pendto.  the  manufacturers  of  coffins,  the  insiiiiraMmiii  of 
cradles,  the  manitf acturers  of  all  wood  producte.  aAlBg  for 
compensatory  duties.  They  must  come  hers,  bacaosa  now 
their  wood  to  to  be  taxed  $4  per  thousand  feet;  and  many  of 
these  woods  are  not  prodiraad  In  thto  country.  I  wish  X  had 
time  to  show  the  extent  to  whl^  tbe  antomoMls 
turers.  who  are  already  pretty  heavU^  burdened  wttb 
in  thto  bill,  have  to  go  to  Canada  for  certain  grades  of 
lumber  that  they  need  in  the  manufacture  of  tha  baiMs 
of  their  automobiles. 

Again  I  call  attention— I  suppose  it  to  all  In  vain— 4o  tbe 
injustice  of  a  specific  duty  of  $3  per  1,000  feet,  representing 
a  33  V^  per  cent  ad  valorem  rate  upon  the  liunber  uaad  In  the 
cheapest  of  our  homes  and  in  the  cheapest  of  *^^'¥*y*gf.  as 
compared  with  a  rate  of  only  two  or  three  per  cent  rapan  tbe 
fine,  expensive  mahogany  and  other  woods  that  ax«  Imported 
into  thto  country  to  panel  the  expensive  office  bafldlngs  In 
our  cities  and  to  make  expensive  furniture  for  the  wdl  to  do. 

Mr.  President,  the  total  importations  of  Canadian  lumber 
against  which  the  proponente  of  thto  amendment  are  eeek- 
ing  an  embargo  are  only  about  3.6  per  cent  of  fbe  total 
lumber  consumed  in  the  United  Stotea.  Voxtbemant  the 
United  States  exports  to  other  countries  over  twice  as  much 
liunber  as  she  importe  from  Canada. 

If  the  attempt  to  exclude  Canadian  importations  of  lum- 
t)er  succeeds  the  Canadian  producer  will  send  the  itmber 
excluded  from  the  United  Stotes  to  other  foreign  markets  at 
the  expense  of  tbe  American  producer.  Indeed.  It  to  quite 
possible  that  if  Canada  to  shut  out  of  the  United  States 
markets  she  might  be  aUe  to  negotiate  preference  or  trade 
agreements  which  would  completely  exclude  American  lum- 
ber from  the  foreign  market,  with  a  consequent  loss  to  tbe 
American  producer  of  double  the  amount  of  Canadian  im- 
portations. 
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American  lumber  Is  now  exported  to  Cuba.  South  America, 
Cbina.  Japan,  and  other  markets.  The  adrocstes  of  this 
duty  are  seeking  to  retain  this  export  trade  by  excluding 
Canadian  lumber.  On  the  contrary.  Canadian  lumber  ex- 
cluded from  America  will  drive  American  lumber  out  of  the 
foreign  countries  abo^-e  named.  The  result  will  be  that  the 
advantage  that  the  Aioerican  producers  of  lumber  now  have 
of  exporting  100  per  cent  of  lumber  in  excess  of  imports 
will  be  lost. 

Furthermore.  Mr.  President,  any  benefit  to  the  American 
hmnber  producers,  who  are  few  in  number — it  being  esti- 
mated that  all  the  hunber  produced  in  the  Northwest  is  in 
tbe  control  of  16  groups— would  be  at  the  expense  of  the 
general  pubUc.  The  (iroposed  tax  would  fall  upon  the  con- 
sumers of  every  article  of  lumber  used  in  the  United  States. 

Bhnlnating  the  effect  of  pyramiding  the  duty  of  $3  per 
thousand  increase  of  the  present  duty,  based  upon  an  aver- 
age consumption  of  about  35.000.000.000  feet,  will  result  in 
a  total  cost  to  consumers  in  the  United  States  of  approxi- 
mately $105,000,000  annually. 

Mr.  President,  it  seea^  to  me  that  this  amendment,  above 
all  others  in  this  bill,  is  indefensible  and  ought  to  be  voted 
down. 


The  VICE  PRESIDENT.  The  Senator  requested  the  print- 
ing of  certam  names  in  the  Rkcord.  Without  objection,  that 
order  will  be  made. 

Mr.  WALSH  of  Massachusetts.  I  ask  also  to  have  printed 
in  the  Record  certain  other  data  that  I  have. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

The  matter  referred  to  is  as  follows: 

TABLZ    OF    DUTIES    LEVIE)    IW    THS    PKNDmC    RSTXNT7V    BILI. 

The  extent  of  the  revision  of  the  present  tarUf  law  Ls  Aiai^iatd 
In  eereral  brief  i>aragraph8  of  the  pending  reventie  bill. 

Instead  of  affecting  four  commodities.  ttM  dutlas  levied  an  far- 
reaching  In  their  effect.  Theee  four  brief  parafp^phs  oonatltute 
amendments  to  5  of  the  16  schedules  of  th«  tariff  act  and  intreaae 
the  duties  on  hundreds  of  commodities. 

I  present  a  schedule  containing  a  partial  list  of  the  vast  num- 
ber of  manufactured  articles  upon  which  tbeae  foor  amendrients 
will  assess  compensatory  duties. 

While  no  attempt  has  been  made  to  provide  compensatory  ratea 
for  manufacturers  of  lumber,  a  demand  for  compensatory  duties 
can  not  be  avoided  by  wood  manufacturers  who  In  Innumerable 
Instances  must  Import  lumber — about,  for  the  first  time,  to  be 
subjected  to  a  duty  of  $3  per  thousaiul  feet — In  onlar  to  prcduoe 
their  manufactured  articles,  such  as  caskets,  refrigerators,  tricks, 
picture  frames,  tobacco  twxes.  toys,  pencils,  bruahea.  airpLines' 
pattern  making,  etc. 
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IIS  |. 

3r 

3*7 


Free  

-  do 

do 

Ao 

do 

do 

do 

do 

do 

--do 

do „ 

do 

...    do 

-  *» _ 

cjo 

do 1. 

do 

do. 

-do Mir " 

...do 11 

do ^, 

do 

'""dol  "111"         

-...*» 

...do 

.  ...do '"' 

tin. 

...do ;;i:i:iii 

2,'-»  cents  im  pound 

7cent5  per  pttund ..... 

-  -.J«   11 

1 1  cents  per  pound . . 
....  do   [_"[ 

4  oraLH  per  pound 

do... 

.lo 

do mill 

«  pcnrs  prr  f^otinii HI 

12  erats  per  (lound .  ..._11 
do 

4  cents  yo^  imiind ""'. 

ftoenis  t«er  pound HI. 

40  fur  wilt  ad  valorrm 

..do 1111 

!tt  t>erernt  sd  vaiocvjallll! 

S.")  per  «?!;;  a-l  \>Ccre  .» 

3S  per  cent  mi  vaiore  n 

Mi  pw  wnt  a>l  valiirea 

M  per  uent  s<i  vsloreji 
do ' 

4S  per  cent  sd  TsJorem. 
<to 


AddiUona]  dnttw  added  by  reveoiM 
bill  (H.  R.  ia23«; 


I 
MS 
S4S  I 
1634  , 

ia»i 


M  per  cent  a.1  valorem 

SO  per  eent  ad  vaioivm 

Kree 

do .   .     "" 

3n  I  25  per  cent  ad  valoirrm. . 
3*7  J  t!t  p»T  >fut  nd  vitl.'>rrni 
14«l     M)  p  r  i*nt  ad  viUorpm 
IMI    do 11 

l«l    do. 

IMl    do 1 


la  per  short  ton. 

Do. 

Do. 

l>o. 

Da 

Do 
21  cents  per  barrel.  » 

Do.  • 

Do. 
?4  (fvtn  f)er  nnoa. 
1  cent  pf>r  poand. 

Do. 

l>o. 
t?  per  short  ton. 
4  cents  jier  pound 

Do. 

DoL 

Do. 

Do. 

Do. 

1^. 

Do. 

Do. 

Do. 

Da. 

!>•. 

Do. 

Da. 

Da. 

Oo. 

Da. 

Da. 

Do. 

Do. 

Da.     • 

Da 

Da, 

Da. 

D& 

Da 

Da 

Da 

Da 

3  rents  i>er  fxrand. 

l>o. 

4  eent*  per  pound 

4  ceaL«  !>«■  pound  on  copper  content. 
3  eaats  |ier  pound. 

Do. 

Do. 

Da. 


▼aloroia  «r  H  osnt  par 


Do 
3  per  eent  ad 
(MHind. 

3  cent.'"  ijer  pound. 

Do. 

4  cents  per  pound. 

Do 
I  eents  per  pound. 
Do. 
Do. 
Da 

Do. 

5  per  cent  ad  yakvea  or  94  cent  pa 
pound. 
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lOMS 


lneompl€U  tektdmU  ht^eaUmt  atml  of  pnpmed  tmrif  ia 


la  H.  R,  tout,  aa  reparied  tf  Samtt  CbmrnOUt*  on  Hmmmet    CoaUnoid 


Cammodlty 


Tinsrl  wire. 

Chief  value  of  copper 

Sot  In  chief  »alne  of  copper,  but  containing  4  per  cent  or  more  copper  by 

Ijimc  or  khn: 

t'hiff  value  of  copper -..— ..-..^... ... 


Not  in  ( hlef  vahie  of  copper  but  cootaininc  4  per  cent  or  more  copper  by  weight. 
nullion.s  and  metal  thread?.  In  chief  rates  of  tinsel  wire,  lame,  or  lahn 


Pellinr«  and  other  article^  wholly  or  in  chief  valu*  of  tin*»l  wire,  lame,  or  lahn.... 
N\  o\  f ti  fabric?,  ribbons,  fringes,  and  taaeeb,  coctsinitig  4  per  ttjnt  or  mow  t-opper 

by  wrifht. 

Fronie  i>oirder  (rhief  value  of  copper) 

Ilronre  imwder,  not  In  chief  value  ot  copper  but  containing  4  per  eent  or  more 

copper  by  weight. 

Fliiicrs  and  mctallics  (chief  value  copper) 

Not  In  chief  value  of  copper  but  coatainiag  4  per  cent  or  more  topper,  by  weigiit. 

nronie  or  Dutcli  metal  leaf 

lirunre  i>owdcr  or  Dulcti-metal  (lowdcr  in  leaf 1.1.1.! 


Ktamplnr  and  f^Jho*^ing  mateiialx  of  bronze  powder  or  Dutch  metal  powder, 
mounlt-d  on  rspcr  or  ef]uivalent  and  releasable  from  bp.ckinu  by  heat  an  I  pn-s- 
siirp. 

All  articW^uitsble  for  producinir.  nvlifyins,  molifyinz.  controllinR.  or  distrihutin? 
rl«H-trical  energy:  «•!*<  trical  telegraph,  telephone.  siKnaluw.  radio,  wcldin^z.  ittni- 
iHin.  wiring,  theraj-'uiir  and  X-ray  apparatuH.  irui!n:mont,<  and  devic«s:  and 
articles  having  as  an  essential  feature  an  clcctrii-al  •■lemt-nt  or  dovic«».  such  as 
( Icrtric  motor*.  fan.s  loforaolives,  (■ortable  tools,  furn-ves,  heaters,  oveas.  ranges, 
ni.ichine5,  n-frigcrHior>.  and  signs,  sod  part*  thiTs»f  (-hii'f  value  of  co;>;>pr). 
Not  m  chief  value  of  copier  but  eoataining  4  per  cent  or  uioro  copper  by  «  eight . 

Hooks  an.i  eye^.  brass 


Fnsp  ravtenen  and  clasps  (chief  value  copper): 

Not  tr.ounted  or  tape... 

Mounte<1  on  tsi*   ... 

TTnir.  sn!ei  v,  and  other  pins  (chief  valna  copper) 

Duttons  tcbief  value  «>pl>er) 


Metal  buttons  cmbf*sed  vithdesigB,  device,  pattern,  or  lettering: 

t'hief  value  copper.    , 

K  ot  in  chief  value  of  caf>per  but  coataining  4  per  cent  or  wore  copper  by  weight 

(=afrtv  rarnrs.  and  safcty-raior  handles  aad  frames: 

Chief  value  cop;.er , 


Not  in  chief  \-alae  of  copper  but  containing  4  per  cent  or  more  copper  by  weight 

Furgical  in.vtrument.<i  and  parts  thereof: 

Chief  value  copper 

Nut  in  chief  value  of  copper  but  oontaining  4  per  cent  or  more  copper  by  K'eigbt. 

I>ental  in.<trameBts  and  parts  thereof: 

Chief  value  copper 

Not  in  chief  value  of  copper  tut  eoataining  1  percent  or  more  by  weight 


^>ntiffc  and  laboratory  instruments,  appaiatus.  utensils,  and  appliances,  and 
f«rt,s  thereof 

Chief  value  copper 

Not  in  chief  value  of  copper  but  coataining  4  pet  cent  or  more  by  weight 

DelU  (except  church  and  similar  bsUi  aad  carilloas>  and  parts  thereof: 

Chief  value  copper 

Not  chief  value  copper  but  containing  4  per  cent  or  more  by  weight 

Carillons  and  parts  thereof: 

Chief  value  capper „ 

Not  i-hief  vsiUe  copper  but  oontaiaiogi  per  cent  or  more  by  weight 

Jewelry  (chief  value  oopperj 


Not  chief  raloc  copper  but  cootaiolng  4  pm  cent  or  rr.ore  by  wcigbt. 
I<  ope.  cur  b,  cable,  and  fancy  pat  terns  of  chain  (cliief  \  alue  copper ) 


KotchiefvshiecopperbutCDntalnlii(4peroentor  rr.ore  by  weight 

Puckles.  csrdeaasB.  chains,  dear  ossn,  dgar  cutters,  cli^ar  holders,  cigar  lighters, 
cifraretie  cases,  cigarette  iMMders,  coin  holders,  collir.  cuff,  and  dress  buttons, 
nimbs,  match  boies,  mesh  bags  and  pones,  millinery,  military  and  hair  orna- 
nents.  pins,  powder  rases,  itampcssn.  Tsnity  <-iieG>,  uat^h  bracelets,  and  like 
artit  tea,  finished  or  unfinished  (cbW  vahis  copper) 
Not  chief  value  copper  but  cootainfaig  4  per  cent  or  more  by  weight 

f^tampings.  fralleries.  mesh  and  otber  materials,  Hiitable  for  use  in  manufacture  of 
the  forrgomg  ictoief  vshie  copper). 
Not  clitef  value  copper  but  containing  4  per  cent  or  more  by  weight 

Watches,  diab,  csaes.  and  parts  fchlef  Tabwco0per) 

Not  chief  value  copper  but  oontaining  4  percent  or  luoro  by  weight 

('kicks,  clock  movements,  cases,  sad  pnrts: 

Chief  value  copper 

Not  chief  value  copper  but  containing  4  iier  cent  or  more  by  weight ., 

Oss  an<l  electric  flitures  of  brass 


3Sft 
382 

3U 

3S5 

383 

38A 
386 

382 
382 

382 

5*2 

382 
3»2 
353 


253 
347 


344 
348 
3.M) 
34» 


349 
34t) 


258 
358 


350 

359 


350 
25» 


6  cents  per  pound  and  10  per  cent  ad 

valorem. 
do 


6  cents  per  pound  and  %  per  cent  ad 

valorem. 
6  cents  per  pound  and  30  per  cent  ad 

valorem. 
6  cent<  per  pound  and  35  per  cent  ad 

valorem. 

45  pa  cent  ad  valorcai 

55  per  cent  ad  valorem 


14  tents  per  pound . 

do 

12  cents  per  pound . 

do 

6  cents  iH-r  100  leaves 

6  cents  jter  100  leaves  and  10  jwr  cent 

ad  valorem 
*liivnt  |icr  lUU  squ-w  inches 


35  pier  cent  ad  valun>m . 


...do _ 

4'  J  cents  per  ponn  1  and  2.S  per  cent  sd 
valore  n. 

.V>  per  cent  ad  vaiore-n 

fiO  |ier  cent  ad  valorem 

V>  per  cent  ad  valore  ii 

^«  cent  tier  line  tier  gross  and  15  per 
cent  ad  valore'ii. 

45  j>ercent  ad  valorem 

do 


10  cents  each  and  30  jicr  cent  ad  valo- 
rem. 

...do : 


55  per  cent  ad  v£.lorcm . 
do 


33  per  cent  ad  valorem . 
do 


3f0     40  i)er  cent  a<l  valorem 

3«0   do 


3C4 
3f4 


1:41 
1.'41 

1527 


I. ',27 
.1.'.27 

1527 
1527 

1527 

nn 

1527 

3«7 
367 


308 

368 

397 


50  per  cent  ad  valorem ... 

do 


20  per  cent  a<i  valorem 

do 

1  cent  each  and  H  cent  per  dozen  for 
each  I  cent  the  value eic«e<ls  21) cent* 
per  dozen,  and  50  per  cent  ad 
valorem. 

do 


0  cents  per  foot  pliLs  *i  cent  per  yard 
(or  each  I  cent  t  tie  value  etoeetis  30 
cents  per  yard,  and  SO  per  cent  sd 
valore.n. 

.   .  do 


1  cent  each,  plus  H  cent  per  dozen  for 
each  1  rent  the  v:ilue  excr«ds  20 cents 
per  doren.  and  50  (ler  tent  ad  vs- 
lurem. 

...do 


80  per  cent  ad  valorem . 
....do 


Vsrious  rates. 
do 


Various  rates. 
...do 


45  (ler  cent  ad  valorem . 


Additional  duties  added  by  rennaa 
biU  (12.  R.  10330 


3  cents  p?r  pound. 

3  per  cent  ad  valorem  or  H  eeot  per 
pound. 

3  cents  per  pound. 

3  per  cent  ad  valorem  or  H  oeot  par 
pound. 
Da 

Da 
Da 

3  cent5  per  pound. 

3  per  cent  ad  valorem  or  H  eent  par 

pound. 
3  cents  i>er  pound. 
3  tier  cent  ad  valorem  or  H  cent  par 

pound. 
3  cents  per  ix>uni. 
Da 

Da 


Da 


3  per  cent  ad  valorem  or  *i  oeat  par 

poan<l . 
3  cents  [ler  pound. 


Da 
Da 
I>o. 
Da 


Do. 
3  per  cent  ad  valorem  or  H  eeat  per 
pound. 

3  cents  per  pound. 

3  per  cent  ad  valorem  or  fi  eeat  pw 
pound. 

3  cents  per  pound. 

3  per  cent  ad  valorem  or  fl  eent  per 
pound. 


3  cents  per  pound. 
3  per  cent  ad  valorem  or  94 
pound. 


3  cents  per  pound. 

3  per  cent  ad  vakxem  or  M 

pound. 


3  cents  per  pound. 
3  iier  cent  ad  valorsm  er  94  cent 
pound. 

3  cents  per  pound. 

3  (wr  cent  ad  valonm  or  H  oaot 

pound. 
3  cents  (ler  pound. 


3  (KT  cent  ad  ralerasi  or  H  cant  pw 

pound. 
3  cents  per  pound. 


3  per  cent  ad  valorem  or  94  esnt  par 

pound. 
3  cents  i«r  potind. 


3  per  cent  sd  valorem  or  9(  cent  per 

pound. 
3  cents  {ler  pound. 

3  per  cent  ad  valorem  or  'i  eeot  pjr 

pound. 
3  cents  per  pound. 
3  p!>r  cent  ad  valorem  or  *«  caat  px 

IKMind. 

3  cents  per  poand. 

S  per  cent  ad  rslorsm  or  94  eeot  per 

imun'l. 
3  ucoLs  per  pound. 


10904 


I 


It 

I 
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May  23 


1932 


ity 


DuticB  under  Smoot-Hiwley  Act  (Uriff  met 
of  imo) 


CIiW  valu«"  ropprr 

Not  rhir<  valu«  cop|>«r  but  cnat«ioiBK  4  ^mr  cent  or  more  by  wrlfiit. 


V«]vr!<,  flttinr*.  rsucet^,  and  other  jihimttint  e<]iiiptnent  (chief  value  copper) 

fir*  rttiniruUheri  (i-hief  v^Uue  mpperi -.. . ........... 

Other  artirle!)  or  w«r«<  n  s  p  f.  fci  chief  v»hie  of  copper 

OtlMT  •rtkle*  or  wives  o.  >.  p.  1.  in  rbief  viJue  of  niciaJ  ottier  thaa  copper  but 
c«MitaiT»h)ff  4  p*r  f^nt  or  mora  of  copper. 

I>rPMW<l  tuniher  of  fir.  spruce,  pine,  henihick,  or  larch.. 

Maiiie  (t\.»i>t  Jaimn*-.-*;.  birrh.  umi  brecii  floorinR 

t^l>anL<h  ce<lar.  lixDuui-vitiF.  Ihih«woo<1,  ehony,  box.  KTinadilla.  oishoiinny,  roae- 
•  mxl,  Mliiiwoo<l.  Ja{i«new  white  o«k,  Japanew  imiTfie.  in  form  of  sawni  Vtnards, 
pUnlc<.  'Jeii.  aiid  other  forms  not  ftirtber  mamifartured  than  sawed,  and  floorins. 

R'Hiifh  lumf>er  .. 

baaed  tuuitier  aad  timber  not  specially  provided  for —....—. 


401 
402 


401 
1808 


$1  per  1,000  (eet 

8  per  pent  ad  \-a1oreni . . 
1 J  per  cent  ad  valorem. 


Free. 


do. 


Additional  duties  idded  hjr  rerentie 

bin  iH.  R.  mzifi) 


S  fMit^  per  ponnd. 

3  |ier  cf  nt  a'i  valorem  or  ^«   crat  per 

poitnd. 
3  cents  per  pouud. 
I>o. 

3  (wr  cent  ad  valoreoi  or  )«  ceul  pjr 

potind 
13  i>er  l.OX)  Seet. 
Do. 
Da 


Da 
Da 


Omcs  or  th>  Comjcissionik  or  Customs, 

May  23.  1932. 

Memorandum  for  Senator  Davis  I.  Walsh,  from  the  Commlassloner 

(>f  Ctiatoma. 

I  have  had  Mr.  Ashworth,  th«  chief  of  the  tariff  clamincatlon 
division.  Indicate  the  tariff  classlflcatlon  of  the  articles  submitted 
in  your  list,  under  the  tartff  act  of  1930. 

The  list  la  prepared  In  view  of  the  provision  In  H.  R.  10236. 
which  carries  a  provUion  on  page  344  for  a  tax  on  •'lumber,  rough 
or  planed  or  dressed  on  one  or  more  sides  "  of  $3  per  thousand 
feet.  In  the  classiflcation  of  woods  and  manufactures  of  wood 
unless  an  article  Is  specifically  provided  for  by  name  It  is  dutiable 
under  paragraph  413  as  an  article  manufactured  wholly  or  in 
chief  value  of  wood,  but  I  note  that  there  are  a  number  of  articles 
enumerated  in  the  list  submitted  by  you  which  indicate  articles 
In  chief  value  of  metal,  tor  example."  firearms,  elevators,  clocks, 
professional  and  sclentidc  instruments,  etc.  These  would  not  be 
subject  to  classihcation  as  wood  or  manufactures  of  wood.  The 
butchers'  blocks,  if  merely  a  log  of  wood  with  the  bark  off  and  of 
a  size  to  be  used  by  butchers,  would  probably  be  free  of  duty 
under  paragraph  1803. 

You  will  note  that  there  have  been  grouped  under  one  classi- 
fication trimmings,  moldings,  and  other  millwork  as  free  of  duty 
under    paragraph    1803    or    duUable    under    paragraph    401.     This 
classification  has  t>een  given  for  the  reason  that  the  courts  have 
von*  ▼•ry  far  in  placing  under  the  free  provision  In  paragraph  1803. 
and  the  corresponding  paragraphs  of  previous  Urlff  acts,  articles 
of  wood  which  might  very  reasonably  be  considered  manufactures 
o*  wood.     It  should  be  noted,  however,  that  Congress  has  recog- 
nl»Hl  that  the  Uimber  provided  for  In  paragraph  1803  is  In  fact  a 
manufactured  article  because  It  provides  for  articles  -  not  further 
manufactured. "    The  queaUon  was  presented  to  me  this  morning 
whether  paragraph  6.  on  page  244  of  the  bill,  would  be  construed 
to  Impose  a  tax  on  laths.     Paragraph   1803   provides  by  name  for 
latlis.   IndlcaUi^   that   In    the   opinion    of    Congress    they   are    not 
within  the  classlflcsUon  of  "  lumber."     However,  laths  are    In  my 
opinion,  aa  much  the  product  of  the  lumber  mill  as  flooring   mold- 
ing, and  aimllar  arUcles,  and  would,  therefore,  seem  to  be  Included 
within   the  term  '•  rough   lumber  •     Reverting  to  the  subject  of 
articles  in  port  of  wood,  but  In  chief  value  of  some  other  material 
your  attention  Is  Invited  to  guns.     The  gunstocks  are  ordinarily  of 
wood,  but  even  If  the  guns  were  not  specially  provided  for  in  the 
tariff  act  they  would  be  duUable  as  in  chief  value  of  metal,  and 
as  Ornigreas  may  desire  to  Impose  a  compensatory  duty  on  stocks 
attention  is  invited  to  paragraph  7  on  page  244  of  the   bill    on 
copper.  ■ 

P   X   A.  Eau. 
Articles  OH  which  oompensofory  duties  can   be  demanded   if  the 
proposed  tax  o/  t3  per  thousand  board  feet  on  lumber  in  H    R 
1023€  is  enacted 


<■«*«,  barrels,  sad  tM«shesds 
(empty). 

r»rlinc  b<)xe«  (etupty) 

Bote.v  harreb.  an«l  other  artirle9  cnn- 
Uiniuc  oransaa,  kuiMNus,  linwi!, 
capehuit.  shaddiM-ks,  or  i>onieitJd. 

TlOlhpHllS 

J'keaers  ibuU-bers'  and  iwcker^'^ 

I'nrch  and  aiodvw  blinds,  baskets, 
hsr«.  chair  aeat».  curtain!!,  sha<Jej», 
tv  .KTiens.  if  wholly  or  in  chiel 
value  of  wood  ar  compoMUoos  ul 
wood. 

SprtnK  ctothaapiMi 

I''tirnitui«.  wholly  or  partly  Aaisfa«il 
amt  parts  thswl,  wbolly  or  in  chief 
value  of  wood  n.  a.  p.  t 


Pre»rt  duty 


IS  per  cent  ad  valorem. . . 

13 1^  per  cent  ml  valorem 
36  l«r  cent  ad  valorem. . . 


...do 

P  rents  per  M  

M)  per  cent  ad  valorem. 


10  cents  per  emw 

40  |<er  cent  ad  valorem. 


Paracrapb  N'o. 


412. 
4W. 


4ia 
4ia 

411. 


411 
412. 


itrtlcZes  on   which  compensatory  duties  can   be  demanded,  etc. 

Continued 


Present  duty 


Poracrepb  No. 


Fol  linjt  niles.  w  hoUy  or  in  chief  valne 

of  woo<1 
Wood   nioHin/*  arvl   CHrvinf'  pi  he 

usefl   in  «n»iite«-ttin«l  f*  fimture 

dec<T*tion. 
Painthnixh    handles,    wholly    or   to 

•  hief  \  nliie  of  wood. 

\V(jn<l  flo<ir 

.Miinufi'dire-   of   wmxl   nnd   l>ark    if 

»<«Mi  nr  bnrk  IS  <-tiief  t.'t>iu(H>otuit 

H'-iier'  il. 
lV»r! 

MliiMb "'"I"""!!.".' 

Sh.iJi 

Trin'riimes  and  raotdinRa  an<i  other 

nitUw<irli. 


Plum  an4l  >iinilar  bent  iMnillas 

Ml*,  •shovel,  fork,  broom,  an  1  other 

lone  hancjkx 
PenMl  -.I'li.-i   i('a"«toT»  Court  of  \p- 

l«:il.    T     I).    43ISK,>    hekl   free  as 

"lunit>er." 
Woodmware.  rio  proviaion  for,  prob- 

hMv 
.\rtlh(  I  •!  lii!;!)'; 
Boot  anil  sli'ie  linilinv.s.  no  rrovisijn 

for.  and  if  in  chief  value  U 
Agricultural  inipl.  u«nUi 


33^  iier  cent  ad  valorsia. 

2r.  per  rent  »d  vHiorwn 4IX 

33J,  fier  ivni  a<l  \aioreTn..    412. 


.do 


i-cut  ad  valoiWM 

i«T  (»nt  ad  \;ila(«m.. 


.MrpUoes 

("rates     

•  'igurand  toharro  hoses '."'.'. 

Hri-i.m.";  and  'nrpct  swi^j^n 

HiioKs  arxl  fanit  is  .wohI)     ...'/.',' 

Uut<-hi'r's  bl«('k.« .'.'."'. 

CatXi  ts  and  coflins  (wood)..""" 


Mr 

;i1vj  .  

If  ■•  Itiniher  ■•  not  ftdTsnostl 

l*M.ii',  I'L-.jie  1.  toofued, 
lui!  .r  «n.- 1.  free.  j«rj- 
rraph  iwa  or  $1  per  M. 
if  iif  the  uiyxis  men- 
tioned in  iMHicraph  401: 
if  tjot     luii'bcr.  ■  it  J  per 


4IX 
411. 
412. 
4UL 


Free. „ 

3i>»  per  cent  ad  valor?:n . 


3>H  per  cent. 


'hairs  and  chair  st'trk  (parts). 


rif><>k«  (i.'f  jisr.  .'»*.«'> . 

l>Hiry men's,    poulterrr'a,  sad  apta- 

ri-tt  .--supiili.  si.^'cpar.  Iij04). 
No VI  lti«  M    wnolon) .. 
l><>Wrl'i  ' W(i«i(li [^ 

Elevators  (itH't*l-"K  Irk) ..'"""]! 
Playj^ound  ■<)wipm>nt  (wood) 
Firearms  I  »>H- pnr*  3*^  and  SM) .!." ! 

Kutun>s /roel^. 

\wood. 

Picture  frtmcs .    . 

Oatrti  "  ..... 

Kerning,  pi-kfti.  jHiit*.  iwlings."!"! 
Professional    an<l    srtentifk-    instru- 
ments rsr«  al<>o  [mr  36n^ 

.VliLsicai  in.vtnimcots 

Pipe  onrans ,1,1 

Violins,  etc '."" 

LaiiR<iry    a|<pii:inoes     if  wood,    not 

machines  nor  ele<  tric-jJK 
Nfarhinery  and  apparaius  (see  pars 

X\X  W),  and  372; 
Matrites 

Not  more  than  JOO  mUi-h«s  per 
ho«. 

Others  in  hooks  or  folders  or  with 
(■ol<ire<l  stern. 
Vine  eijiiipntent 

."M^fjery  (motion-pM-iure  and  liieat- 
nralj  twood;. 


i3h  per  cent ........... 

do  

Kr-T,  (  iif  pt  n>  sp>^  ified 
by  namf  In  Tiil«-  1.  act 
iy*). 

aupcrcent   

33Vj  per  cent 

<lo  

!'■  percent     

3.1 '  1  Ik  r  (•«  nt     

33' 1  p«rcent.  "I"I" 

l«n|irrif>nt  

|4t'  (XT lint  ....^ 

l42>4p^r(vnt „ 

33i»  percent...- 


.1 


331)  prrcent 

do        

3.''  iien-ent 

33' J  pi-nvot 


4.^  p»^r  cent 
33'»  percent. 

do 

.do 

Kacp 
40-4S^  ..".] 


412. 


412. 
Hi. 

4a. 

(I<M)4). 


379. 

411 

412. 

IMi. 

412. 

412 
40». 
411. 
112. 
412. 


40  |*rcent 

3.'.  (lerivnl 

3.*^  iwT  cent  and  tl.XS 
33,'4  percent. 


4IX 
4IZ 

an. 

41Z 

307. 

I  412. 
I  412. 
'  IHtM.  iHav 

l.Ml. 

1541. 
412. 


30  I'enus   per  itross  of   144      I3W. 

hoses 
2*4  cents  per  1.000  matrtasa     1.SI6. 


*!  percent. .. 
Xt^  per  coal. 
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JAMS 


ArtiaUM  on  I0kieh 


.    duti*$  can  be  demsndeA,  mto^r 
CoDttnued 


Prasent  duty 


Fsttanu  and  Oaaks.  oraldsr'i 

Tondulu  (if  wood) 

Pavtag  blocks . 

Pencils 

Pnboidvs .. 

Pipes  (tohsoco) — . — — 


Mpsrceot 

so  cents  per  grrss  and  30 

par  cent  ad  valtirem. 
31  eMtt  par  groaa  and  20 

par  osot  ad  valorem. 
S  cents  and  flO  per  lent  ad 
vakwsm. 
Ptsntng-Biill  prodorts- 

I(  hunbar  net  tattbar  msBotee-    H  par  thoussod  board  fast, 
tured   tlisa    plsoad,    toofuad 
and  Kr<x>r«d.  Or,  pioa,  apruca, 
hemlock.  Isrefa. 
Eicept  dreaesd  ob  ooe  ttda  oaly 

from  Caoada. 
Otbar  lumber  sot  farther 
larUired  tiisn  pla—d. 
and  grooved. 

PI ombar  I  woodwork' _ 

Printing  material  (tea  par.  Sft) 

Pulleys  and  conveyon: 

If  mschlDea.  not  atastrtcsl 

OtberwiM  (if  wood) „.. 

Otbarwisa  (Umetat) 

Ptimpa  and  wood  pipe..... ... 


PanifraphNo. 


.do. 


Retrinraton: 
Wood 


lood 

KlecLnc.  metal 

Kitcken  cablneta  (famitora) 

Map  and  shade  rollers 

Hamaa  and  ssddlea  (aaapar.  IsaO(O). 

Sewing  machines. . 

c>blps  and  boaUi: 

.Motor  hoaU 

Others  leas  ihaa  S  oet  teas,  wood 
(ihottlea.  spools, Imd  bobbins  (unless 
part*  of  sewing  mschloes  or  tsatila 
macfalnery). 
Signs: 

Wood..  .....*..••... ............. 

F-leotric,  metal ^ 

.^porting  and  athletic  goods 

Tanks,  wood ...... 

Siloa  (koockdowa),  wood .-,.._^. 

Toys 

Trunks  and  valiSH,  wood 

Vehicles  (nooniatar),  wood 
.\utomobi)ca  (sea  Bodies,  par.  30^. 
Weiftiinit  apparator 

AuAomalk;  aoalaa... ..-*..... 

Electric ....__ 

Csnee  and  umbialla  sticks ._ 

Wtupa,  wood 


SHpareaat.. 
aH<  par  cant.. 

4S  par  cent  — 
nVi  par  cent.. 

48  par  cent 

Mpareant.... 

40  per  cent 

tt)4  par  cent.. 

li-io  per  cent. 


npareest. 

an  par  cant.. 


wr. 

4 IX 
413. 
IMIlL 

IMk 

1552. 


*rj 


do 

»  par  cast 

aOjparcent 

nfijm  cent 

TV  per  cent — 

mt  par  cant 

.do 


\ 


47H  par  cent 

ttparoant 

•  per  cent  ad  vakxem. 
BHparoaat 


140  L 
lata. 


»7i 
411 
»7. 
411 

<U. 
Ul. 

41X 
4U 

5TX 

'37a 
41X 
4U. 


411 
351 

(•) 

411 

411 

ISll 

411 

411 


371 

(l&M). 
411 


lSi& 
4UL 


>  Not  riRkiantly  speciOc  t«  i 

•  .\s  defined. 

•  P.  1S02.  aa  deKTibed. 

DinUBICKIfT  CtW  /iOKKUVtmM, 

POUST  Sbtics. 
iras?tfn^on.  ITay  23,  1932. 
Re:  SUttaUca.  lumber  dlaUlbuthm. 
Hon.  DaTjs  I.  "Walbm, 

United  States  SenmU. 
DcAA  SsKAYoa  Walsh:  At  tb*  raqtiast  of  your  aecretary.  I  am 
lnt:lo«liig  thrae  photoatata  tibamtxtg  tha  computed  concumptlon  of 
hardwood  lumbar  and  of  auftawJ  tvmbar  and  of  both  oombtaad 
for  all  Stataa  and  raclooa  9t  tba  Ualtad  States  In  tha  calaadar 
yaar  1930. 

These  flgurea  are  prellmlnaiy,  aabject  to  correction;  but  It  Is 
not  contemplated  that  any  aKtanatre  changes  wUl  ba  made.  Ilka 
probabUlty  la  that  tha  ImportB  fn»  CanMla  wlU  ba  slightly  in- 
creased,  but  there  will  ba  ao  reattlttng  chanca  In  tha  total  con- 
stimptlon  or  the  per  capita  aeaaacBptloc. 

The  foUowlng  InformatloB  for  New  England,  taken  from  reporta 
of  prevlotu  yaara,  may  be  at  brtsrai*: 

In  tha  decade  bagHintng  IMO  aad  ending  IMO  the  oontrlbotkm 
ot  New  fcigland  foraata  to  the  quantity  of  lumber  consiunad  In 
New  England  decreased  from  1.0M,S9B.000  board  feet  to  491.469,000 
board  feet. 

In  the  same  period  the  etmfcniuthm  from  the  Padllc  Northwaat 
Stotea  (Waahtngton  and  Ongoa)  ineraassd  from  8B.oe74WO  board 
feet  to  302.888.000  board  feaC 

The  contribution  of  forelga  lumber  (principally  from  Canada) 
decreaaed  from  438.S03.000  board  feet  to  374.0M.OOO  board  feet. 

The  total  quantity  of  luoibsr  eonatOMd  decreaaed  from  3.1M.- 
088.000  board  feet  to  1J«|.18M0D  bovd  feet,  remiltlag  in  a  de- 
crease of  per  ci4>lU  from  290  board  feat  to  170  board  fast. 

It  should  be  obeerred.  howeiei.  that  the  peak  of  consiunptlon 
in  New  Sn^Und  In  this  decade  waa  In  1033  in  which  year  the 
quantity  consumed  was  a.3a8jOMjOOO  board  feet  with  a  per  capita 
cooBumption  of  290  board  feet. 
Vary  alaoaraly  yoora. 

BOT  HkssLST.  Aeting  FomUr. 


of 


ProOuetkm 
{Bouxcm:   U.  S. 

"Forest  Produeta 


Iwmbar  4»  New  gngimn*,  1$M 
at  CoauoacQa.  Bureau  oC 

1930,  Lumber  Lath  and  BhU^ttaa.**] 
Production  (thouasttd  feet  board  measure): 
Oonnectlcnt. 


tH.tM 

181.  Vlt 

T.«lf 

f4,4» 


M.081.4TS 


Maaaachusetts .. 

New  Hampshire I_II I"!"^!" 

Rhode  Island . ___. 

Vermont _.«_-___ »____________«_______ir 

Total.  New  England 

Total.  United  SUtea 

WttROH  LniClHB  00« 

„       ^      _         .  _  WasfUnffton.  D.  C.  Matf  i$.  l$ii. 

Senator  Davm  I.  Walsh. 

SensOe  OtU»  MuOdtng.  Wu^Untftou,  D.  C. 

Dkab  SsKAToa:  Of  what  use  Is  the  "  f^irth»r  elause  **  4 
est  tariff  act? 

In  connection  with  the  pnaent  tariff  on  Itmibev.  In 
lOSl.  the  Tariff  OommJasloB  fouikd  "  dlffeteBsea  in  oosla  of 
tlon.  incltidlng  transportation  to  tha  prladpal  maitots'te 
United  Statea.  of  the  daanestlc  artlole  aiod  the  lUkm  or  almtlar  ai«M» 
pun^aaed  In  tha  principle  oompotli^t  oimntry  (Oaaada)  a  a  • 
do  not  warrant  a  cJiaage  in  the  duty  of  81  par  tbouMat  fast  boatd 
asiue."    On  Droamber  8.  1801.  the  itsslilMit  appevaad  a(  tha 


findings.    Proponents  of  the  tariff  on  limaber  bow  ~ta  tha  lai 
bill  propoee  to  orerrlcle  thaae  «ii«*4ttiy  o(  the  Ttetff 
which  had  made  an  exhaustive  study  at  ths  subject. 

The  Tariff  Onmnitlon  waa  created  by  act  of  Coai  . 
adentlflo  Investigations  at  ths  naoesatty  for  «>«*««gM  ^^ 

The  propoeed  lumber  tariff,  if  paaaed.  will  eat  the  paral „ 

adent  of  an  i^peal  to  Ooogrees  each  time  aoma  faettoa  la  aa^la> 
dustry  dislikes  one  at  the  oommlsston's  «in«4it»ja  thsteby  dafaMac 
the  whole  purpoee  at  the  flaalhle  elauae.  Aalda  ttam  tha  *iirfc  vf 
merit  in  the  argument  for  an  added  lumber  tariff.  X  baUrve  that 
thla  point  alone  ia  aufBdent  cauaa  to  rejest  this  amtlMi  at  tha 
revenue  bill.  *and  I  hmw  you  will  ties  your  influeaoe  aoataMfc  IL. 
Beq>ectfuUy.  "      ' 

K.O.  WDiioa. 


„        «         ,_  .  Wash,  Jfsg  JJ,  J8M. 

Hon.  Davm  I.  Walsh. 

United  Statee  Bemate  Chamber,  Waehtmfton,  D.  a^ 
We  are  lumber  manufaetUTKB  oparatmg  ta  Canada  ahd  Iha 
United  States.    Any  tnrrsasea  tartff  on  lumbv  lata  tha  iTaltad 
States  will  net  produce  any  revenue  but  rather  dlaoontlBne 
praaent  revenue.    Uke  everyone  else,  we  want  the  Budget  ouai' 
settled  aad  believe  the  salaa  tax  the  praettaa  waif  to  artva 
qxiestion. 

W.  W.  Votpau.  Oo. 

Mat  10.  1883. 

Hon.  Davm  I.  Walsh, 

Senate  Office  Building,  Wathtufton,  D.  C. 

BCt  Dbab  SBNAToa;  In  connection  with  the  pending  tax  bOl  wa 
regret  to  learn  that  the  Senate  Flaaaoe  ComaUttae  has  hn 
duty  of  83  per  thousand  feet  on  softwood  luaabsr.  TCMgh  or  i 
This  will  certainly  be  unpopular  with  the  f  armar*.  the  paei, 
btiUdera,  and  ths  lumbar-oonsnmlag  pubUe,  If  ths  raeocd  <tf  iMi 
and  1030  Is  any  criterion. 

We  believe  the  anticipated  tavanua  vfU  nova  a 
Canada  la  our  chief  soiave  of  supply  on  la^Mrfad  aftwusli.  la 
1931  shs  only  shipped  us  871.589^000  feet  (vide  Vnltad  Stttsa  Oa- 
partment  of  Commerce) .  This  amount  at  83  per  thousand  wonld 
only  provide  82,014.707.  Tike  88  would  be  a  virtual  ■mhar»o  on 
common  or  low-grade  stock,  so  this  figure  would  be  ■!!  aaiiria    a 

Sat  stroks  of  btulness,  considering  the  '<*'«*g*T*t  affaet  on  OV 
nadlan  expert  trade. 

It  can  not  be  justified  on  grounds  of  proteetloe,  aa  Ibamm  tar 
the  latest  United  SUtes  Tariff  Commisslan  report.  aft«  thlfr 
recent  investigation  of  the  Canadian  lumber  IndoMrf. 

As  we  understand  It.  all  aoftwood  lumber  Is  lua^pad 
irraspectlve  of  q>acleB,  which  would  aaam  to  indlrata  that 
no  studv  of  tha  natter  had  baen  made  tay  tha  ooBUSltlat.    Wli 
talnly  should  have  no  tariff  on  qaruce  lumber  aad  gtcolna  vlii^ 

glne.  Our  supply  of  theae  woods  Is  practically  erhatartad  sad  yla 
ave  to  depend  on  Canada  for  much  of  our  raquiiaiuama. 
We  earnestly  rsoooamend  that  you  vote  to  itrlka  out  tha  prch> 
posed  lumber  duty  for  the  reason  that  tt  would  prpduoa  8  MB- 
Ilglble  revenue,  ha  a  serious  blow  to  our  Caaadlaa  tradi,  and  m 
▼tew  of  tha  fact  that  Oanadlaa  aad  Aaieneaa  lumbar 
practically  equal  wotild  amount  ta  a  vlrtnal  arthargo. 
Yours  Tery  respectfully, 

Tta.  Nsw  Toax  Luiaaa  TsAn 
&.  K.  SiucjLura, 

Cltalrsiam  lagtstafftx  CooKmlMBt. 

Ohxcaoo.  III..  JTsar  10,  1$U. 

Hon   Oavzs  I.  Wauus, 

United  States  Senate.  WoMhington.  D.  C. 
Mt  Dsas  anrAix>a:  la  my  lettar  filed  with  the  Senate  flaaaoe 
Oonunlttee  oa  April  18, 1983,  oopy  attached.  I  polatad  out  ItoaO  1t|a 
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remaining  rtand  of  Ttrgta  northern  wtilt*  pine  te  tlie  United 
atatee  ta*Ale4  >•■■  tban  «jOOOjOeOJK)0  feet,  or  km»  tHen  1  per  eeat 
of  th«  ortglael  stesd,  vbteb  te  aekt  toy  ttie  Ptnet  Berrtoe  to  have 
been  MO.000,000.000  feet.  The  unaU  raauUniog  atand  U  f»st  cU*> 
■ppeertng  the  domestic  annual  production  of  virgin  northern 
vtilte  pine  being  about  150.000.000  feet. 

Importo  of  virgin  northern  white  pine  from  Canada  were  leee 
Utan  lOO.OOO.OOn  feet  In  1931.  with  an  average  value  of  MO  per 
thousand  board  feet,  delivered,  with  freight  added  An  excise  tax 
or  tarlir  of  t3  per  thousand  feet  on  rough  and  dressed  lumber. 
coupled  with  the  present  tarliT  of  II  per  thousand  feet  on  dressed 
lumber,  would  make  the  duty  9A  per  thousand  feet  on  dressed 
lumber  and  t3  per  thousand  feet  on  roxigh  lumber.  The  proposed 
tax  would  yield  very  little  revenue,  but  would  tend  to  exclude 
these  Uaporks,  thus  hastening  the  depletion  of  a  forest  resource 
thai  Is  lrr«plac«able. 

Virgin  northern  while  pine  has  Epeclal  uses  such  as  In  the  manu- 
facture of  rifle  rontalncn.  tobacco  containers,  window-shade  roll- 
en.  and  many  other  tndiistrlal  usee.  It  also  has  dtettnetlTe  lues 
such  a*  In  the  making  of  patterns.  Patterns  of  wood  are  used  by 
the  I7&ited  States  Oo^-emznant  In  the  molding  and  manu/acture 
of  guns,  gun  parts,  and  other  ordnance  eqxilpment.  lliere  are 
900  000  patterns  In  stock  at  tbe  Washington  Navy  Yard  alone. 
▼arylng  in  size  from  a  few  Inches  to  patterns  large  enough  to 
farm  the  molds  for  the  longest  ranee  guns.  At  the  various  Army 
aod  Nnvy  poets  throughout  the  United  States  patterns  are  also 
Uae.i  In  large  quanutles.  Ths  Ooverrunent  has  found  that  virgin 
northern   wuiXe   ptne   ts  most  Eultable  for  these  purposes. 

The  United  States  TarUT  Oocnmlsdon.  in  Its  report  on  lumbar. 
issued  November  0.  I0SI.  pointed  out  that  In  the  Chicago  market 
C?anad1*n  white  pine  lumber  was  at  a  disadvantage  of  «2.M  per 
thcucanu  feet.  By  far  the  majority  of  the  virgin  northern  white 
pine  imports  go  to  Chtcugo  and  the  soirroundlng  territorv — itXrxDe- 
iK»ta.  MIchlgmn.  Wtaeonsln.  Illinois,  Indians.  Ohio,  and  Pennayl- 
vanta. 

I  also  wl^  to  rvmicd  you  of  the  wideepread  opposition  to  a 
tarur  on  hinther  expressed  by  retail  lumber  dealers  and  associa- 
tions, mlUwork  manitfaeturers.  and  the  principal  fi^rm  organtaa- 
t'ons  ttormighout  the  ooantry.  During  tbm  v^lttag  of  the  IMO 
tariff  act  more  than  1.500  prominent  organleatlons  and  firms. 
rcprueeatlng  thousands  of  consumers  throughout  the  United 
e*ates.  signed  brlrfs  oRpoelng  the  tmposltion  of  duties  on  lumber. 
No  new  arfumeata  tavorlng  a  duty  have  been  developed.  The 
farmers  who  ron.sume  45  per  cent  of  the  annual  lumber  ooiaruBip- 
tion  naturally  stand  tn  the  same  posmaa  gainst  a  duty,  as  do 
the  recaliars  and  whotoealers  wlio  feel  that  a  duty  would  not 
benefit  the  Oamesuc  industry  but  wouM  hamper  our  present  trade 
relaUooa. 

May  w  ceuDt  on  your  aastatanoe  In  striking  out  the  rtnanrr 
Comaalttee  proposal  In  H.  &.  10aS6  for  an  excise  tax  cm  lumber 
of  O  per  thousand  board  feet? 
Very  truly  yours, 

BteSCAN    H.    HiTTLEB    LnMBEK   CO, 

By  Sancston  Hrmxa.  President. 

B«»»«t,  Srrwaar  &  Wkzjcb  (Ltd.). 

•,        ^        .   _  Serrtfle,  May  11.  1932. 

Hon.  Davto  X.  Wau«. 

Ifnited  Stattt  Seiutte.  Washinffton.  D.  C. 

1*T  Dsaa  akMSToa:  I  am  submitting  for  yoor  study  the  attocbed 
wtef  oppoalng  the  tartlfs  on  aoftwuod  himber  which  are  at  preeent 
Included  In  the  Senate  revenue  bill  as  excise  taxes. 

We  Wish  to  reoommend  for  your  special  conaWeratlon  two  fac- 
r*"J^  ?*•  J^n»'>«'  *»«  problem  which  would  seem  to  be  of 
decl^rvB  Importance  and  w?uch  are  fully  dealt  with  in  this  la-tef 
.  I.  Tt»e  Tolume  of  taiportod  softwood  lumber  is  such  a  small 
per  e^  of  t&e  total  domestic  csonsumptlon  that  it  could  not  poa- 
WMy  b«  %  senoos  factor  in  the  domeatlt:  lumber  Industry  The 
Imparts  ftom  Canada,  the  only  important  enq?arter  of  l\nnber  to 
the  UnlSod  States,  were  *.8  per  cent  cf  domestic  ccnsumirtlon  hi 
1»».  5  per  cent  in  19S0.  aadlja  per  cent  to  IWl.  FurthCTmorT 
there  can  be  no  valid  cUHn  that  theae  Imports  subjected  the 
donaastlc  product  to  unftOr  competition  for  the  TarttT  Commlaalon 
to  their  report  issued  November  9.  l»si,  which  was  approved  by 
^tHrtft^K^  ^  °**'**^  ®^^*^  December  2.  1931.  condUBlvelJ 
showed  that  the  dUTerenoes  in  cost  of  production  between  the  two 
"??.^.  TS*  ."***"  *^  ^*"  adequately  proTlded  for  m  the 
existing  tariff  of  $1  per  thousand  feat  on  dxesaed  lumber 

2.  The  propoaed  rates  of  »3  on  rough  lumber  and  M  on  dressed 
lumber  ware  deatgned  to  and  win  abaolutety  eliminate  softwood 
lumbnr  k^Msrta.     But  the  domestic  manufacturer  s  problem  wfll  I 
not  thereby  be  solved,  atooe  foreltn  lumber  forced  out  of  the 
American  market  mm  ttnd  its  place  to  world  laafkets  at  the  ex-  : 
pense  of  the  American  exporter.    This  la  most  Important  In  view  I 
Sii^^iSf*  JJtil  ^   F^*^   S*»^  •*   pwsenr^S^   rouglSy 
tS^t^    ^""^  lumber    and    Importe    but    one-third    this 

Very  truly  yours. 

J.  H.  Blokihel,    '' 
By  PsKirncx   Bjuoedc;.. 
,  ■  tfecretarjf-jVeosurer. 

Hon.  DsTin  1.  Walsh.  WA.ax»o««,.  D.  C,  iUy  4,  1932, 

ViUted  State*  Senate.  Washington.  D    C 
been  against  a  high-tariff  policy.    On  this  account  we  are  appeal- 


oa  Iwaber.  aad  fbr 


teg  te  .  

the  following  reasons: 

(1)  The  Tartir  Commission  has  tovesttgated  and  found  no  need 
for  a  further  tariff  to  protect  Americ^  iximber  manufacturers 

(2)  Advocates  for  the  tax  base  their  case  on  the  depreMlon  to 
the  American  lumber  indust.-y.  There  U  no  reason  for  subtldizins 
the  lumber  toduetry  which  is  suffering  no  aaore  than  many  otfaera 
Declines  in  prices  of  farm  products  have  been  double  thoae  of 
lumber.  ^ 

(3)  Any  additional  tax  would  be  an  embargo,  with  the  result 
that  no  revenue  would  be  produced.  The  revenue  frnm  tlis 
present  liunber  tariff  would  be  lost. 

(41  The  total  Importations  of  lumber  amount  to  only  8  6  per 
cent  of  oxir  eonsiunptlon.  The  exclusion  of  this  InslgniAcaat 
proportion  woiUd  not  help  the  American  Industry  or  increase 
employment  sppreclably. 

(5)  Any  benefits  to  the  American  producers  would  be  at  the 
expense  of  the  general  public  especiaUy  the  farmer.  The  reasons 
for  this  are  shown  In  the  Inclosed  i>amphlet. 

(6»  The  owivers  of  ths  Canadian  spruce  mills  wnam  I  represent 
have  timber  interests  In  the  United  eutes  over  eight  times  as 
great  as  In  Canada.  If  the  embargo  tax  woiild  benefit  our  Ameri- 
can companies,  we  would  be  fof  It;  but  wa  are  sure  it  would  not 
help  them,  and  it  would  ruin  our  Canadian  properties  Since  my 
people  are  toUresied  to  this  oonntry  to  ilr.  yellow  pine  and 
white  pine,  their  opinion  should  be  fairly  rcprcaentaUve. 

These  polnU  and  others  are  developed  in  the  tocloeed  pamphlet 
to  which  your  attention  Is  respectfully  Invited.     If  furthej   Infor- 
matlon  Is  desired,  I  can  be  reached  at  the  Hamilton  Hotel. 
Yours  very  truly, 

R.  C.  Wnrrow. 

Mr.  HARRISON.  Mr.  President.  T  sugswt  tbe  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roH. 
The  Chief  Clerk  called  the  roll,  and  the  foUowins  Sena- 
tors answered  to  their  names: 


Ashurst 

Bart)0\ir 

Blaine 

Borah 

Bratton 

Broussard 

Bulkley 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 

Copeland 

Costlgan 

Couzens 

Dale 


Davis 
Dickinson 

Dm 

Pess 

Fletcher 

Oeorge 

Oiass 

Ooldsborough 

Rale 

Harrison 

Hastings 

Hatfield 

Hayden 

Hebert 

nun  ell 

Hull 

Johnson 

Jones 


Kean 

Kendrtck 

Keyes 

King 

La  Follette 

liOgan 

Long 

licGiU 

McNary 

Moses 

weeiy 

Nui  I  is 

Oddle 

Patterson 

Reed 

Bobtaaon.  Ark. 

Robinson.  Ind. 

BchaU 


Sheppard 

Bhtpstead 

Shortridge 

Smith 

Bmoot 

Steiwer 

Thooaas,  Idsho 

TluMnaa.  Ok-a. 

Townsend 

Tydlngs 

▼  aiidenbei  g 

Wagner 

Wakjott 

Walsh.  Uass 

Walsh.  Mont. 

Watson 

Whit* 


The  VICE  PRESIDENT.  Seventy-one  Senators  have  an- 
swered to  the  roll  call.  A  quorum  is  present.  The  quef  tion 
is  on  the  amendment  of  the  coaunittee. 

Mr.  LONG  and  Mr.  JOHNSON  called  for  the  7«as  and 
nays  and  they  were  ordered. 

Mj.  HARRISON.  Mr.  President.  I  do  not  want  to  dis- 
cuss this  matter:  but  the  Senator  from  New  York  IMr. 
OowLAHB]  was  trying  to  get  the  eye  of  tlie  Presicttnc  Oflioer. 
He  has  gone  into  the  cloakroom  to  answer  a  telephone  call 
and  win  be  back  in  a  momenL 

Mr,  TYumas  Mr.  Preaident,  I  chould  like  to  offei  an 
amendment  to  the  committee  amendment.  After  the  word 
"  measure."  on  page  244.  hne  7.  I  move  to  Insert  "  ahimlnum 
hydroxide  or  refined  bauxite,  one-fourth  cent  per  pound." 

Tbat  reduces  the  aluminum  tariff  about  50  per  cent.  As 
I  understand  the  matter,  no  aluminum  at  all  Is  cominf  Into 
the  country  at  present.  There  Is  a  complete  embarfo:  md, 
aa  this  is  a  rerenue  measure,  we  shouid  reduce  the  dut.7  so 
••  to  get  a  Uttle  revenue  from  this  oancsn,  which  la  well 
able  to  pay  it. 

Ur.  COPELAND.  Mr.  Preaident,  It  might  be  weD  to 
^ve  a  vote  on  this  maUer.    I  desire  to  offer  an  amendment. 

•me  VICB  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  tJie  Senator  from  Maryland  to  the  amendmem  of 
toe  committee. 

lir.  LA  POLLETTE.    I  call  for  the  yeaa  and  nays,      ". 

Mr.  TYDINGS.  Mr.  President,  does  not  the  Sem  tor 
from  New  York  wish  to  address  himself  to  the  lumber 
schedule? 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  I  deiire 
to  offer  an  amendment. 
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i.  Mr.  TYDINOS.  I  wffl  withdraw  my  amendment  tem- 
porarily, in  order  to  give  the  Senator  from  New  York 
a  chance  to  offer  his. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
withdraws  his  amendmanl. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  committee  amendment  on  page  244. 
line  6.  I  ask  tlie  omlaslan  of  the  word  "  rough."  the  second 
word  in  that  line,  so  as  to  exclude  rough  lumber  from  the 
operation  of  the  tariff. 

I  assume  that  the  Senator  from  Washington  [Mr.  Jovas] 
will  have  no  objection  to  aooqyting  the  amendment. 

Mr.  JONES.  Mr.  Preaident,  I  am  sorry  I  can  not  agT«e 
to  the  suggestion  of  my  good  friend  from  New  York. 

Mr.  COPELAND.  Mr.  President.  I  am  not  so  simple  as 
to  think  that  any  poor  words  of  mine  could  change  the 
result  so  far  as  this  proposed  tariff  on  lumber  is  concerned. 
I  know  that  the  Senate  is  predestined  and  foreordained  to 
adopt  the  amendment  of  the  conunittee,  but  I  could  not 
consent  to  have  It  adopted  without  calling  attention  to 
what  win  happen  to  my  State  by  reason  of  this  particular 
tariff  proposal 

New  York  City  is  the  greatest  lumber  market  In  the 
world;  and.  of  course,  tbe  addition  of  this  tariff  to  lumber 
will  impose  a  great  hardship  on  my  State.  I  could  en- 
large upon  that  at  considerable  length.  I  could  point  out 
the  great  need  that  we  haTS  at  the  present  time  of  aiding 
in  construction,  in  promoting  building,  particularly  the 
building  of  small  homes,  lliat  is  one  kind  of  building  which 
has  not  been  overdone  In  America. 

Too  many  hotels  have  been  built,  too  many  apartment 
houses  have  been  built,  toe  many  monumental  buildings 
have  been  built.  Not  by  any  means,  however,  have  too  many 
homes  for  the  people  bean  bnUt. 

Mr.  WAIfiH  of  Blassachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  COPELAND.    I  yMd.  -  ""^^ 

Mr.  WALSH  of  Massachusetts.  If  I  recall  the  circum- 
stances correctly,  the  Senator  from  New  York  offered  an 
amendment  similar  to  the  one  he  Is  now  offering  to  an 
amendment  proposed  by  the  Senator  from  Washington  at 
the  time  the  last  tariff  act  was  under  oonsideratlcm,  and 
the  amendment  of  the  Senator  from  New  York  was  accepted 
by  the  Senator  from  Waahtngton  at  the  time,  with  the  result 
that  the  tariff  act  bears  a  duty  upon  lumber,  sawed  and 
planed,  of  a  dollar  a  ttaooaand.  and  rough  lumber  has  been 
excluded.    Am  I  correct? 

Mr.  COPELAND.    That  Is  correct. 

Mr.  WAUra  of  BCassaehosetts.  The  Senator  is  seeking 
to  exclude  rough  lumber  from  the  committee  amendment  at 
this  time? 

Mr.  COPELAND.  That  is  correct.  The  Senator  will  re- 
member that  I  offered  an  amendment  relating  to  timber 
hewn,  sided,  or  squared  oQierwlse  than  by  sawing,  and  round 
timber  used  for  spars,  and  so  on.  with  a  proviso  for  a  ooun- 
tervalllng  duty. 

As  I  was  saying  before  my  <Hstingulshed  friend  from  Mas- 
sachusetts Intemipted  me.  It  does  seem  to  me  that  at  this 
time,  when  we  are  attempting  to  Improve  conditions 
throughout  tbe  country,  It  Is  a  great  mistake  to  Impose  any 
tariff  upon  himber.  However,  I  am  not  going  to  argue  that, 
because  It  Is  utterly  useless  to  do  so.  I  do  appeal  to  tbe 
Senate,  however,  that  roo^  lambCT  be  excluded  from  this 
amendment  offered  by  the  eomralttee. 

The  reason  why  I  make  tbe  appeal  is  that  there  are  In 
the  northern  part  of  my  State  great  planing  mills,  where  at 
the  present  time  Uwre  Is  a  tremendous  amount  of  unem- 
ployment. Hmms  mills  SM  devoted  to  tbe  planing  and 
preparation  of  lumber,  the  hasle  material  coming  from 
Canada. 

Mr.  WAIiBH  of  Maasaebmetts.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  COPELAND.    I  yMd. 

imr.  WAUSH  of  ^fssaattiuatltu.  I  understand  that  there 
are  a  large  number  of  Inmber  mills  in  the  Senator's  State 
which  reeetve  rough  lumber  firam  Canada  and  manufacture 
It  in  tbe  m<w*  In  his 


COPELAND.    lliat  Is  oonwt. 
Mr.  WALSH  of  Massachusetts.    I  :tblnk  1^ 

attention  ought  to  be  called  to  the  faet^  if  ha  desa  noii 

it.  that  the  lumber  dsaten  wbo  are  Aalclx«  for  tUt  4nt9 
have  not  asked  for  a  dnty  upon  logs,  hut  logs  avs  to  1w  ad- 
mitted free  of  dutir.  Logs  can  come  from  British  OoiuaMtL 
to  tbe  Northwestern  States  frse  of  duty,  tout  If  tbe  mattalal 
In  a  second  stisge.  namely,  rough  hxmbcsr,  comas  la 
Britlsb  Columbia,  there  will  be  a  duty  imposed,  ft  _ 
to  me  that  if  the  dealers  tn  tbe  Nortbwest  are  to  gat  logs 
free  of  duty,  there  is  an  argument  in  favor  ei  tbe  Semttor^ 
positian  that  rooiAi  lumber  should  coma  to  tbe  hmAer  rnUla 
of  his  SUte  tree. 

Mr.  COPELAND.    I  tbbik  the  Senate^  Is  rlgbt 
Of  eourae.  there  has  been  no  effort,  and  I  am  glad 
not  been,  on  the  part  of  tbe  proponents  of  tbta  plan,  to  Im- 
pose a  tax  upon  1o«b.  and  I  give  tbem  credit  for  IbaL  JUtl 
should  IUds  to  have  tbe  ezemptian  a0p)y  also  to  jM^ 

lumber.  Sometimes  tbe  timbers  an  sizaaz«d  Md  )pMfl|r  !<»• 
pared  in  Canada  and  then  dilpped  late.tbe  umtsd  atataa. 
where  the  planing  and  grooving  and  furthar  pnparatlMi 
are  carried  out  In  American  institutions. 

Before  the  Senator  Interropted  me  I  reflmd  to  m  tile- 
gram  ^liiich  I  received  from  MaJ.  H.  MOrtcn  JoneB>  «f 
Tonawanda,  N.  Y.    I  may  say.  of  course,  that  tbIS 
correspondent  of  mine  has  no  objection  to  the  ti 
leaned  and  prepared  lumber,  bat  he  does  auike  thlg  i^: 

We  want  free  rough  lumber,    llila  Is  raw  material,  and 
be  free.    Suggest  propoetng  amendment  Joaea  htU  a 
lumber  from  Ita  prorlalona.     TWa  want  thttnigli 
of  the  prlndpls  that  it  carrlad  out  regarding  tree 


He  asked  me  to  oppose  a  tariff  on  rough  bmbir.  I  tMi 
I  knew  more  In  detail  the  statistics  as  to  tbe  Impovtailens 
of  rough  lumber.  I  have  asked  tbe  Tariff  *^— 'nhrrfrim  for 
them,  but  it  seems  dilBcult  to  separate  the  flgoies,  and  ttaair 
have  not  yet  come  to  my  band.  I  ask  tbt  Beoator  than 
Washington  whether  he  Is  advised  as  bi  tbs  aaout  of  UK 
importations  of  rough  lumber. 

Mr.  JONES.  Mr.  President,  I  am  not  advised  at  to  ttke 
amounts  in  the  different  classes. 

Mr.  COPELAND.  I  wonder  whether  any  other  Benator 
has  those  figures.  I  have  not  been  abU  to  find  wbero  they 
have  been  bn^en  down  so  as  to  show  'the  Importations  of 
rough  lumber. 

Mr.  KINO.  Mr.  President.  Mr.  Whltpomh,  of  tbe  tbrlff 
Commifision.  stated  over  tbe  pbcme  a  moment  ago  that  tbe 
softwoods:  that  is.  fir.  and  so  forth,  came  in  to  tbe  ^ffw'ffn* 
of  386,000,000  feet  during  the  ralwidar  y^  1911.  Tbgt  was 
dutiable.  Another  grade  of  rough  lumber,  tbe  f^HTfitr 
of  which  I  did  not  get.  not  subject  to  diity.  came  In  to  ttie 
extent  of  287.000,000  feet 

Mr.  COPELAND.  Of  course,  the  lattex|  figure  is  tbe  ilfura 
covering  logs  and  other  articles  which  come  In  without  tbe 
tariff. 

It  Is  a  matter  of  oonoem  to  thousands  of  swpkifeii  In 
my  State  that  there  should  be  the  exemption  for  gfbldt.  X 
am  pleading.  A  good  many  of  our  planing-mm  uwueia  in 
northern  New  York  own  forests  In  Canada,  and  tbagr  Mnf 
down  the  raw  material  from  which  tbe  p^aasd  and  pgtpand 
lumber  is  made. 

Tbe  Congrees  has  always  taken  tbe  posltton  tbat  saw  ma- 
terial should  be  free  of  duty.  My  distbwulsbed  aad  aMe 
friend  tbe  senior  Senator  from  Tndiana  [Mr.  Winwl.  the 
greatest  advocate  of  protection  <m  tbe  face  of  tbe  eartb,  bas 
always  taken  the  poaltian  that  raw  material  dwold  be  diuty 
free,  that  there  should  be  ttm  encouragement  to  American 
enterprise  afforded  by  the  free  importation  of  raw  mato- 
rial,  that  American  genius  and  labor  may  be  devoted  to  tbe 
fabricating  of  that  material,  making  it  into  a  pndaet  wblch 
could  be  sold  at  a  profit.  His  further  argument  la  tbat, 
having  prepared  that  material  by  high-prioed  ^mertrsn 
labor,  having  Infittfd  on  rn^intainin^  oar  standards  of 
American  living.  It  is  right  that  tbere  sliould  be  a  tariff  im- 
posed, so  tbat  our  labor  might  not  have  to 
slave  labor,  or  serf  labor,  or  peasant  labor,  or  k 
labor  of  any  sort*  in  the  other  pacts  of  the  wrnld. 
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I  am  not  proposing,  tlicn.  ciny  nem  tariff  plan.  I  am  pro- 
posing one  wtiith  bas  been  am  long  eatabUsbed  rale  of  pro- 
cedure. I  have  never  poaed  aa  a  free  trader.  I  hmv  aewr 
■utecribM  to  tte  doetrtne  tbmt  impoaing  a  tariff  for  revenue 
was  the  only  course  we  should  pursue.  I  have  bebeved 
alwajrs  in  proCectkm.  and  doaens  d  timea  have  argued  here 
In  favor  of  proCaoUon,  and  perttaps  some  may  consider  my 
tariff  record  aa  a  bad  one.  The  distinguished  Junior  Senator 
froai  Leuistena  nir.  LomsI  the  other  night  read  any  naaae 
as  one  of  thoae  who  had  voted  for  increases  and  against 
many  decreases. 

I  aa  makbig  a  plea  to  the  Senate  for  this  prindpie,  for 
which  I  myself  have  stood,  that  raw  materials  should  be  free, 
no  matter  bow  much  we  might  tax  the  nnlshert  material,  a 
principle  which  I  am  asking  the  8enate  to  abide  by  to-day. 
I  wish  we  had  more  accurate  information  as  to  the  real 
significance  of  the  propoaal  I  make.  It  is  not  my  fault  that 
we  have  not  that  information  at  our  dj^oeal  But  I  doubt 
whetlier  the  interests  at  the  Northweafc  would  suffer  by  rea- 
of  the  acceptance  ai  the  prlncipie  eosbodied  in  this 
which  we  have  apphed  heretafore  in  aU  of  our 
tariff  legislation. 

I  ask.  therefore,  that  the  amendment  which  I  have  pre- 
aentBd  aiay  be  accepted  by  the  Senate  and  that  rough  lum- 
ber be  eacloded  from  the  tariff  rate  proposed  by  the  pending  j 
aoMn^Mnt. 

Does  the  Senator  from  Washington  feel  that  it  would  be 
impossible  for  htm  to  accept  this  suggestion? 

Mr.  JONES.  Yes.  Mr.  President;  I  think  we  have  gone  far 
OTMWgh  toward  adndttlng  raw  materials  wl»en  we  allow  logs 
to  come  In  free  of  doty,  and  X  hope  the  pending  amendment 
wlU  be  defeated. 

Mr.  COPDJkND.  Mr.  President.  I  am  not  goiiw  to  detain 
the  Oenatf  by  any  extended  remarks.  I  simt^  want  to 
ftnphailvfi  what  this  would  uiean.  If  rough  lumber  is  taxed 
at  the  rate  of  $S  a  thomsand.  it  will  mean  that  mills  in  my 
State  now  empioyiQg  many  men  will  be  cioeed,  as  factories, 
as  manufacturing  establishmente  aJI  over  the  country  have 
been  cloeed  one  after  the  other  during  the  past  couple  of 
years. 

I  hope  the  Senate  may  be  iovressed  with  the  idea  that  we 
should  continue  a  Icmg-established  practice  of  the  Senate  by 
exempting  from  taxation  the  raw  materials  which  go  into 
products  made  in  the  United  States.    I  plead  for  free  rough 

lumber.  

The  PRESIDINa  O^PICSR  (Mr.  Rnzrr  in  the  chair). 
The  question  Is  on  agreeing  to  the  amendment  to  the  ccoi- 
mlttee  amendment  offered  by  the  Senator  from  New  Yart. 
FMr.  CopsLAml.  on  page  344.  Une  ff.  after  the  word  "  Inm- 
bo-."  to  strike  out  the  word  **  rough." 
Mr.  COPELAND.  I  mA  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Ctert 
Ufwjeedea  to  call  the  roll. 

Mr.  HA8TIH06  (when  his  name  was  caHed).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Alabama 
(Mr.  BlackI.  Not  knowing  how  be  would  vote.  I  wlChliold 
my  vote. 

Mr.  HATPISU>  Cwhoi  his  name  was  called).  On  thto 
vote  I  have  a  pah- with  the  senior  Senator  from  North  Oara- 
Una  rMr.  MoMnaou].  Not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

Mr.  JOHBB  (wiMn  bis  name  was  eaUed).  I  have  a  mn- 
•ral  pair  wMh  the  aenior  Senator  from  Virginia  IMt.  Swsw- 
aowj.  I  transtar  that  pair  to  the  aeoior  Senator  firam  Cblo- 
rmdo  fMr.  Wanuuul  and  vcte  **  nay." 

Mr.  TBOMA8  of  Oklahoma  (when  his  name  wai 
I  have  a  pah-  with  the  senior  Senator  from  niinads  ( 

fh    M«  knowing  how  he  would  vote,  I  withhold  my 

TOWHSEND  (when  his  naiM  was  caIlBd>.    ^^^ng 
as  upon  the  pvevtaus  vote.  I  with- 


I  have  a 

oat 


Hie  roBeull 


(when  his  name  was  called).    On  this  vote 
the  senior  Senater  tttmi  Rhode  TTidanil 
1.    I  understand  if  he  were  preeent  he  would 
If  I  were  permitted  to  vote.  I  voidd  vote 


Mr.  BANKRXAD.  I  have  a  general  pair  with  the  senior 
Senator  from  Vermont  [Mr.  Dalc].  In  his  absence  I  with- 
hold my  vote. 

Mr.  BYRNES.  I  have  a  general  pair  with  the  Junior 
Senator  from  Vermont  [Mr.  Aosmr].  If  present,  that 
Senator  would  vote  "  nay."  If  permitted  to  vote.  I  would 
vote  -  yea." 

Mr.  HULL.  I  desire  to  announce  the  absence  of  my  col- 
league the  senior  Senator  from  Tennessee  [Mr.  McKxi,lahi, 
on  account  of  illness.  If  present,  he  wooM  vote  "  yea."  Had 
he  been  present  when  the  vote  was  cast  on  the  oil  and  cool 
tariff  proposals  he  would  have  voted  In  opposition  to  the 
imposition  of  such  tariffs. 

Mr.  OLASS.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Connecticut  [Mr.  Bdighax].  In  hla  necessary 
absence  I  withhcdd  my  vote. 

Mr.  HATFIELD.  I  transfer  my  general  pair  with  the 
senior  Senator  from  North  Carolina  [Mr.  Mouisou]  to  the 
Junior  Senator  from  Iowa  IMr.  Dicxiitsoir]  and  vote  "  nay  " 
^  Mr.  SHEPPARD.  I  wish  to  announce  tlut  the  Senator 
from  Arkansas  I  Mrs.  Caj»«way].  the  Senator  from  Virginia 
IMr.  SWAKSOM],  and  the  Senator  from  Illinois  IMr.  Lgwisl 
are  necessarily  detained  on  offlclal  business. 

I  also  wish  to  axmoiuice  that  the  senior  Senator  from 
Alabama  IMr.  Bock]  and  the  senior  Senator  from  North 
Carolina  [Mr.  Mo&jiison]  are  necessarily  out  of  the  city. 

The  result  was  announced — yeas  26,  nays  47,  as  follows: 

YEAS— 96 

Berkley  Copcland  '-"gTB  SmMli 

Blaine  George  Moees  Stephens 

Bniokhwt  Bvrtaon  Norrts  Wanwr 

BulMey  HoweU  Nye  Walatu 

Bulow  Hull  gr>h»n«^n  ^1^       WboeUr 

Oohen  Ktrg  8ch»n 

CooUdge  La  PoUette  aaijpetead 

MATS— 47 

Aaburet  Om  Kean 

Batley  Pem  Kendrtek 

Barbpur  FletcUer  Keyea 

Borah  OoMsborough         I<ong 

Bcstton  Gore  MoQtll 

Brouaaard  Hale  McNary 

Capper  Hatfield  Neety 

Oar«r  Haves  Oddle 

ODBfuOlF  Hayden  Patter»n 

Coetlgan  Hebert  Plttman 

Oousens  Johnson  Reed 

Davis  Jonea  Bobtnaoii.  Ind. 

HOT  voTuso— as 

Dale 

Dickinson 

Frazler 

CHaae 

Qleun 


Shappard 
Staartnitse      r 
amoot 

Tliuiuas.  Idaho 

TrasunaU 

▼andenberg 

Waloott 

Walah.Moot. 

Wataon 

White 


Lewis 

IfcKenar 

MetoaM 

Morrtaon 

Norbcck 


Thoiraa,  OUa. 
Tovnaend 
TydUiaa 
Watenaan 


Bankhead* 

Bingham 

Black 

Bymea 

Caraway 

So  Mr.  CoPELANDs  amendment  to  the  amendment  of  the 
oonmiittee  was  rejected. 

Mr.  EkILL.  Mr.  President,  I  shall  not  detehi  the  Senate 
for  any  lengthy  addrees  upon  this  subject.  When  the  sub- 
ject of  placing  tariff  rates  in  the  tax  tell  was  first  dis- 
cussed I  believed  that  it  should  not  contain  toriff  Items. 
But  the  Piimnce  Oooimittee  saw  fit  to  tarliw  into  tlie  Senate 
certain  teriff  items,  and  they  are  now  here  (or  action. 

There  are  those  in  the  Senate  who  have  attemdted  te  say 
tJiMit  a  vote  for  or  against  tariff  items  is  a  vote  in  aooordance 
witti  or  opposed  to  the  policy  of  the  Democratic  Party.  So 
far  as  I  can  deteimine,  the  Democratic  Party  tarn  declared 
no  poUcy  on  the  subject  of  the  tariff  in  this  Congrass  except 
what  is  declared  in  the  biU  that  went  to  tte  President  some 
days  ago  and  was  vetoed.  That  was  a  bill  which  would  have 
authorised  the  President  to  enter  into  necotiattons  with 
other  countctes  for  the  purpoee  of  lodiidng  tariffs  through 
reciprocity.  It  oootains  also  a  pcovlBioB  wlMreby  the  Tariff 
Oonuniasion  would  investigate  and  zoport  to  Congreaa  as  to 
tariff  items.  On  that  policy  the  Democrats  of  tha  Bjovme 
and  Uk  Donocrats  ot  the  nmafr  weio  unar^iywrynt  aod  so 
it  seems  to  me  that  we  are  confronted  with  the  propoaltlon 
that  so  far  as  this  President  is  oonoemed  we  are  to  have  a 
oontiiniatiGn  of  the  high-tariff  policy. 

I  come  to-day  to  speak  not  for  a  facial  prlvUese  for 
lumber  but  for  equal  treatment  Urn  lumhttr.  I  am  not  hut 
to-day  to  ask  any  favors  for  the  pari  o<  the  country  which 
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I  represent  but  to  ask  that  producte  of  that  section  of  the 
country  shall  nc^  be  dlacrlmlnated  against  by  the  Congress. 

I  am  not  one  of  those  who  seek  to  place  themselves  above 
the  demands  and  the  intereste  of  their  State.  I  am  not  one 
of  those  who  take  the  position  that  is  the  duty  of  Members 
of  the  Senate  to  leave  conditions  as  they  now  are  as  a  result 
of  the  Hawlcy-Sifxoot  T&rlfl  Act. 

For  many  years  this  country  has  been  the  beneficiary  of 
protection,  but  since  the  passage  of  the  Hawley-Smoot  Tariff 
Act  It  has  become  the  victim  of  protection.  Other  coun- 
tries have  decided  at  last  to  use  the  weapon  in  the  form  of 
a  tariff  which  this  country  has  so  long  used  against  them. 
I  have  not  myself  investigated  the  facts,  but  I  have  read  in 
responsible  publications  the  statement  that  70  other  nations 
have  raised  their  tariff  rates  In  retaliation  againi>t  the  tariff 
rates  imposed  in  the  Uawley-Smoot  Act. 

I  know  that  a  tariff  wall  has  been- raised  between  the 
United  State^and  Canada.  I  know  that  our  neighbors  on 
the  north  have  used  the  Hawley-Smoot  rates  as  an  excuse 
for  placing  retaliatory  rates  upon  the  products  of  this  coun- 
try so  high  that  they  amount  practically  to  an  embargo. 

I  said  a  moment  aro  that  other  nations  had  decided  to 
•  o  t^'»  tRriff  weapon  against  us.  They  have  done  more 
than  that.  They  have  not  only  followed  our  example,  they 
have  bettered  it.  They  have  not  stopped  with  simply  levy- 
ing tariff  rates  against  iis.  they  have  proceeded  to  use 
quotas  by  which  they  determine  the  percentage  of  any 
American  producte  that  may  come  within  their  borders. 
They  have  used  licenses;  they  have  placed  actual  embargoes 
upon  American  producte.  Then,  in  addition  to  all  that,  they 
have  decided  to  use  depreciated  currencies. 

I  say  they  are  using  depreciated  currencies  as  a  weapon 
becjiuse  when  E^ngland  went  off  the  gold  standard,  which 
her  ftnatwiAi  condition  made  necessary,  the  countries  of 
northern  Europe,  whose  financial  condition  was  entirely 
sound,  left  the  gold  standard  in  order  that  they  might  trade 
with  the  British  Empire.  Thus  there  has  been  set  up  in 
the  countries  of  northern  Europe  a  system  of  depreciated 
currencies  primarily  for  the  purpose  of  trade,  and  not  be- 
cause of  their  flnaiicial  conditions.  What  Ls  the  result?  A 
depreciated  currency  is  as  perfect  a  tariff  wall  as  can  pos- 
sibb'  be  erected  around  any  country,  because  the  moment 
the  products  of  a  country  such  as  ours  reach  the  borders  of 
a  nation  having  depreciated  currency  their  cost  is  trans- 
lated into  the  foreign  currency  and  the  price  is  rai£ed  by 
exactly  the  amount  of  the  depreciation. 

The  State  of  Washington  produces  more  boxes  of  apples 
than  any  other  Stete  in  this  Union.  I  was  in  the  apple 
section  of  the  State,  where  apples  are  produced  in  greatest 
quantities,  last  fail  when  ^^g^*^"^  and  the  countries  of 
northern  Europe  went  off  the  gold  standard.  During  the 
few  days  I  was  there  every  evening  when  I  would  drive  into 
one  of  those  towzis  I  was  met  with  the  information  that 
orders  from  those  European  countries  for  several  thousand 
boxes  of  apples  had  been  canceled.  Why?  Because,  owing 
to  the  depreciation  of  their  currency  amounting  to  30  per 
cent,  they  could  buy  the  apfdes  from  other  countries  at  an 
actual  cost  of  60  cente  a  box  less  than  they  could  buy  them 
fxom  this  country.  8o  ttM>'Wf"<i«  and  thousands  of  boxes 
of  apples  that  hsul  been  contracted  for  were  not  sold  in 


those  markete  simply  because  of  the  depredated-eiinonoy 
weapon  v^ch  those  nations  were  using  fcgaiTwt:  ua. 

I  listened  to  the  Senator  from  Massachusette  the  other 
day,  and  I  listened  to-day  to  his  argmnent  as  to  the  quan- 
tity of  lumber  that  goes  out  of  our  country  compared  with 
the  quantity  that  comes  in.  and  his  argiunent  was  that 
because  of  that  difference  there  should  be  no  torlff  aa. 
lumber.  Mr.  President,  lumber  is  a  heavy  product;  lamher 
is  a  product  whose  selling  price  is  tremendously  affected 
by  the  cost  of  transportation;  and  I  want  to  remind  tbe 
Senate  now  that  80  per  cent  of  all  lumber  importe  of  the 
United  States  come  from  Caruula  axid  9S  per  cent  of  the 
softwood  imports  come  from  Canada.  All  along  om*  north- 
em  border  we  are  practically  in  the  position  of  having 
free  trade  in  lumber,  while  the  Canadians  levr 
tariffs  against  us. 

What  are  the  facto?    Last  year  we  exported  into 

more  than  $580,000,000  worth  of  product,  and  firwi  them 
she  collected  under  her  new  rates  $122,000,000  in 
She  exported  hito  this  country  $402,000,000  of 

and  for  them  we  collected  $20,000,000  in  revenue.    In 

words,  in  this  Urlff  war  Canada  has  erected  her  ttflSfe  m 
high  that  she  collecte  from  four  to  five  tines  as  muth 
revenue  off  our  products  than  we  effect  off  hers. 

I  sent  to  the  Depcurtment  of  Commerce  in  order  thai  I 
might  secure  the  faicte  as  to  Just  what  0%neda  has  done  in 
the  way  of  reteliatory  rates  upon  American  pnxtucta.  I 
have  found  that  as  a  result  of  the  teriff  we  *wy*iwl  in  1980 
she  has  increased  tremendously  the  rates  on  most  Of  our 
products.  On  apples  she  has  increased  the  sate  tran  M 
cents  a  box  of  20  per  cent  ad  valorem,  and  has  also  iocteaeedl 
her  excise  tax  3  per  cent  on  oranges.  The  United  Statea  BMif, 
ports  $12,000,000  worth  of  oranges  to  Canada;  they  were' 
free  before  she  put  up  her  retaliatory  rates,  while  tortftoy 
they  are  taxed  35  cente  per  cubic  foot  with  3  per  oeUt  ex- 
cise tax. 

On  caimed  peaches,  with  a  duty  of  ohly  $250  per  hundtfA 
before  our  last  teriff  biU  was  enacted,  to-day  the  «>»Mi^Hrf 
tariff  is  $5  a  hundred.  Consequently  the  fhlpmwrt  <d 
peaches  from  the  State  of  Washington  to  western  KrV*ft^ 
is  absolutely  embargoed  and  prohibited.  On  a  rarHoad  of 
peaches  exported  from  my  State  into  Canada  the  tariff 
duties  collected  there  are  $1,057.  while  the  value  oC  tiK 
peaches  is  $378.  So  that  they  have  absolutely  stoinmt  OUT 
shipments  there. 

The  duty  on  peas  was  raised  from  $1JM  a  hundrsd  to  $$ 
a  hundred;  potetoes.  which  were  free  of  duty  btfbm  our 
last  tariff  act  went  into  effect,  now  are  required  to  par  a 
duty  of  75  cents  a  bushel.  The  duty  on  veal  was  formerly 
$6  a  hundred,  and  now  it  is  $8  a  hundred;  the  duty  on 
mutton  was  $6  and  now  it  is  $8  a  hundred;  the  duty  on  frwii 
pork  was  3  cento  a  pound  and  now  it  is  S  oents  a  pound. 
In  fact,  all  forms  of  pork,  pork  sides,  sausaser  ham  been 
raised  from  3  V^  to  5  cents.  On  barley,  of  which  we  eiqpact 
$7,000,000  worth,  the  duty  was  raised  from  SI  cents  tg  53 
cents  per  hundred;  on  wheat,  of  which  we  ezportad  last  year 
$27,000,000  worth,  the  rate  was  raised  fronji  20  cents  to  iO 
cente  a  busheL 

I  desire  to  insert  here  the  foUowlnc  tebkt.  dumiat  Qw 
retaliatory  rates  imposed  by  Canada. 


AID  ontsB  muL  mtanii  unso 


ON  AMCSicAM  PKoorcn  m  rkuciriL 


mauan  kasuii 


Orapaks 

f'rangw 


Uottad  BtaUtdaatcatk 
exports 


Noaibar  t     Valoe 


j  i,Ma9» 


iMkSa 
x«a&m 
um.im 

8.  Mini 


nDMODit^eMMdjeB i  ^7n.«» 

Pnin«,arkd .do„.J  18,371, « 

hiustes da  ...I  UStt,»t 


au.7B6 
t%t>B,STT 

aaTTs 


Uoftad  SUtM  aqiilvslnit  of  foreign  rate  •»  of— 


June  IS,  1990 


Apr.  7,  in2 


90  oeat?  per  100  pounds 20  per  cent  ad  rahxwD . . 

t2.M  perlOO  poonds '  tS  per  100  pounds 

SI  pwMSpDiuda I  tl  per  lOOpoaada 

Fmb Free  .   

do :  as  Mots  par  roltic  fsM  . . 

tUOavMOpoondi.. I  SS  par  100  paomto 

80  canta  par  100  pouadi M  per  cant  ad  nUorem. . 

tl.M  par  MO  poiHidi '  W  per  100  poimd*. 

t2.7tpar  lOOpoondi. do . 

UoaaiaperlOOpouodt....,  tl  par  100 pounds 

I«peaii4 1  Wpw-.lMpMMd* 


EtcIm  Ui.  1  par  oeat,  Isowaad  to  S  per  cant  Apr.  7,  IM. 
Oroaa  welgnt.  ^^ 

EMte  tai.  1  per  omt,  tncwoMil  to*  par  OMt  Apr.  7,  ms 

Do. 

Do 
OraoB  vatiht. 

Exdaa  tu,  l  par  ooat,  InofMMd  to  3  par  e»Bt  Apr>  ^  iXa 
OroostrMsbl. 

Da.  I 

Nat  veicht. 
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May  23 


Asparacm.  cuia»l 

f>itim>^ ...boahsU. 

Pmi,  ouiiwJ        pntiods . 

Potakm txnheU. 

Bicoo puun<li 

B«ef .  cmnned io  .. 

B«*l  ftad  rwl.  rreih 

...pouiKU. 

B»«r  sod   vml.  cured 

pounds.. 

ITaiiM,  currd *>  . . . 

Mutton.  >«nih... barrels.. 

<'*iu>«l  pork <to 

Frfsh  park pouu'ls  . 

PickW  pork <io.... 

Pork  iklta do 

SauMi(«> do 

<  aarwl  ama do  ... 

Bartey ...busiiets.. 

«  om . do j 

Whmi _.. do 

TobMcoo . .  ...... .pounds . 


rnjt«d  SutM  domestic 
exports 


Nurabsr        VahM 


United  States  wiuivaleat  ot  tortiga  rate  as  of— 


Jtuw  1\  1«30 


X  OQO.  412  $401. 063 


2311.081 

i.2a(.  x>i 

.V4'.S.  SW 
103.  934  I 


MM.  487 
S.S17.  238 
4a'>.  IJO 
S3S.U8 
523.233 
ll.033.aS8 

M4.»3 

10.708.988 

9,700,875 

23,  <»t.08H 

13.>>a3.la0 


30  per  cent  ad  rmlorera... 


Apr.  7.  l«3 


aK.7S«    do 

fiI7.  M4  $1  V)  per  ia>  pounds.. 

.  aoawi      Free. 

NJi  (W  $M->  per  100  pouodi  . 

4fll8M     :»7,4percMit 


30  pet  cent  ad  valorem.. 

30  par  a»nt 

S3  per  100  pounds    

75  certs  per  lOO  r).>tin<l«.. 

15  par  HW  pouniM   

33  per  cent  ad  ralorem . . 


72.097     J8  per  100  pounJs >8  per  lOOpouadj. 


7, 

B, 

27. 

3. 


111,487 
,438^082 

W.  875 
197.5«l2 

76.345 
334.  .^83 

•Jl.  iM 
23MOi 

36S.021 
330,225 
3(K  190 
3a4.  445  , 


do 

13. i',  per  100  pounds 

te  per  100  pounds 

17'^  per  cent  ad  valorem. 

0.50  per  100  poun-ls 

$3.25  per  100  pounds 

...do 


Jo 


.;  $0  per  100  poun  Is 

.j  15  per  100  p<>un<l3 

-i  »  per  100  pounds 

. I  35  per  cent  a<l  ralaram.. 
.   $5  per  100  pounds 

•! ^» 

do 


W^  percent  ad  vmlorera. .{ 
31  ccata  per  100  pounds...  ' 

Free I 

ao  cents  per  100  pounds I 

Kree . 


.d>. 


S5  per  cent  ad  valorem . 
52  cents  per  100  pounds. 

Free 

50  cents  per  100  pounds 
Free 


Excise  U\.  I  per  cent,  mcreaaed  to  3  per  cant  .\nr.  7.  1931 
OruH  weight. 
Nat  wetgbt 

Eicise  tM.  I  per  cmt.  incraaaad  to  3  par  eaot  Apr.  7,  IJU 
r.  o.  b.  basis. 

Net  weight 

Excise  tat.  1  par  eant.  Increaaed  to  S  par  cant  Apr.  7. 1931 
Net  weifbt. 

Exci*.'  tat.  1  per  cent.  iDcreaaed  to  3  per  cent  ipf .  7,  lou 
r.  o.  h  fciiiia 
.Net  weight. 

Do. 

Da 

Do. 
F  A.  b  bash. 
.N'pt  Wfifbt. 
Exctte  tax.  1  per  cent,  increased  to  S  par  cent  Apr.  7.  IBJi 

Salea  tas.  4  per  cent,  increased  to  •  per  eant  Apr.  7.  1931 


I  mention  these  Items  to  show  that,  as  a  resxilt  of  the 
Smooc-Hawley  Tariff  Act,  retaliatory  rates  on  the  part  of 
Canada  have  been  placed  upon  our  people  to  the  extent  of 
being  practically  an  embargo  on  the  products  of  the  North- 
west going  into  Canada.  This  year  I  am  told  the  result  win 
be  that  $1,500,000  worth  of  itult  which  is  ordinarily  sold  to 
British  Columbia  will  not  be  sold  there,  and  consequently 
much  of  our  fruit  will  have  no  market  whatsoever. 

Tlius,  under  the  tariff  wall  which  exists,  Canada  has  grad- 
ually placed  her  retaliatory  tariffs  against  everything  which 
we  produce  In  the  Northwest;  and  yet  her  Kunber  pours 
down  into  our  secUon  of  the  country  almost  without  restric- 
tion at  all.  In  a  tariff  war.  then,  we  have  no  protection  on 
this  one  front,  namely,  the  lumber  front,  and  we  come  here 
In  this  situation  not  asking  a  special  privilege,  but  asking 
that  we  shall  have  the  same  kind  of  treatment  that  has 
been  meted  out  to  other  Industries. 

I  have  listened  to  Senators  to-day  speak  against  this  pro- 
posed tariff  rate  because  they  say  it  will  burden  the  farmer; 
and  yet  In  the  Smoot-Hawley  bill  we  put  tariffs  on  farm 
products  almost  without  restraint,  and  we  arc  to  have  before 
us  in  this  bill  a  proposal  to  enact  a  debenture  plan  in  order 
to  five  the  farmer  the  benefit  of  the  tariff. 

This  talk  about  special  privilege  comes  down  to  this:  Are 
we  going  to  leave  the  Industries  of  a  few  sections  of  the 
country  without  protection  or  are  we  going  to  pass  the  tariff 
along  all  the  way  around.  I  believe  in  high  tariff  for  all 
or  hl|^  tariff  for  none. 

If  the  Congress  sees  fit  to  leave  the  door  -wide  open, 
so.  that  foreign  lumber  may  pour  down  into  the  States 
of  Washington  and  Oregon,  and  yet  our  products  are 
to  be  excluded  because  of  tariffs  that  already  exist,  of 
course,  our  people  will  be  helpless  to  resist;  but  I  can  say  to 
you  now,  Mr.  President,  there  are  many  people  in  the  Far 
West  to-day  who.  in  the  face  of  this  situation  seriously  ask 
one  another,  whether.  If  this  Ckjvemment  is  not  to  protect 
its  people  and  their  industries,  they  would  not  be  better  off 
if  they  were  a  part  of  the  Canadian  Dominion?  We  flzKl 
ourselves  victims  of  a  tariff  policy  that  protects  other  com- 
modiUes  In  this  country;  we  find  ourselves  victims  of  re- 
taliatory rates;  and  we  find  our  own  industries  without 
protection. 

Something  was  said  the  other  day  by  the  Senator  from 
Oklahoma  about  the  suffering  of  the  people  in  the  oil  sec- 
Uons  because  of  the  lack  of  employment.  On  the  North 
Pacific  coast  Ues  the  great  city  of  Seattle,  with  normally 
about  150.000  voters.    I  have  had  letter  after  letter  within 

^^^^f^^w**^"^'  "  ^**  *^«  fee^Ung  to-day  60.000  peo- 
ple. Tliat  Is  because  there  is  no  labor  for  the  people  there 
due  largely  to  the  closing  of  our  lumber  mills  and  our  shingle 
mina.  an  as  a  rwutt  of  this  free  lumber  that  comesdown 


on  us  from  Canada.  I  say  to  you.  Blr.  President,  that  the 
lumber  industry  of  the  Northwest,  as  a  part  of  this  country 
13  entitled  to  the  same  kind  of  treatment  as  has  been 
meted  out  to  the  shoe  factories  In  New  England,  as  has  been 
meted  out  to  the  woolen  Industry  of  New  England  as  has 
been  meted  out  to  the  hat  Industry  of  the  Atlantic  coast 
and  as  has  been  meted  out  to  other  Industries  all  over 
America.  ,: 

Mr.  TYDINGS.    Mr.  President- 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Maryland** 

Mr.  DILL.    I  yield. 

Mr  TYDINGS.  The  Senator  stated  that  the  Senator  from 
Oklahoma  said  that  there  was  great  unemployment  In  the 
oil  fields.  I  am  not  an  oil  man.  but  I  should  like  to  ask  the 
Senator  frcm  Washington  is  it  not  a  fact  that  the  only  way 
to  bring  about  employment  In  the  oil  fields  Is  to  drIU  more 
wells?  After  a  weU  is  drilled,  of  course,  and  cjnnected  with 
a  pipe  line  the  employment  around  the  oil  well  practlcaDy 

^^^^'k^ /^^  °,^  "^'^^  ^  °~*^'^°  employment  in  the  oil  fields 
would  be  to  drill  more  wells,  and  that  would  simply  make  a 
bad  situation  worse. 

«J^"  M^^,  ^  ^™  '^°^  ^^^  ^  *^^«  ^«  o«  question:  I  am 
not  fully  informed  about  it;  but  I  am  here  to  say  to  the 
Senator  when  the  mUls  of  the  Northwest  are  operating  20 
per  cent  of  full  capacity  and  40  per  cent  what  they  were  op- 
erating m  1929,  when  we  had  the  tariff  bill  before  us.  and  that 
80  per  cent  of  the  total  imports  of  lumber  come  from  Can- 

!f 5  ?K  *  M  ^''  ''^"^  °^  ^^  softwood  comes  from  Canada, 
and  that  the  section  of  the  country  which  I  in  part  rep- 
resent ,s  the  spearhead  of  that  Importation,  that  if  we  put 

Sorr!!^  J^"^  ^"^  }}  ^°^^  *'  ^^»5*  Ki^e  °^  people  the 
home  market.     We  have  almost  sufficient  lumber  now  cut 

?o.,^L°J  ♦k"'*  ^  ^^  ^^^  ^  ^^PP^  «>e  people  of  this 
country  for  the  next  year  If  we  did  not  cut  any  at  all     Be- 

h?^.  Jn*''  f^"*  ^*"^  °'  ^^  competition,  a  tariff  on 
m^£!J  "^^IJ""^  increase  the  price,  but  it  will  protect  the 
market  m  this  country  for  American  lumber 

Senators  talk  about  wanting  to  prevent  a  tariff  on  lum- 
wif^Sf  i  "^  ^°"^*^  "^«  ^o«*  ^  the  building  of 
th»?^;  ,  Y'  ♦^  ^l"  .T^  ^*  ^^*^  ^"^^  off  ^  other  things 
tStl  ^  u  ""*  building  of  homes,  you  will  be  in  position 
then  to  ask  us  not  to  request  a  tariff  on  lumber;   but  the 

,?i^!?J^  ^",*  t  ^*^  "P°°  ^"°«^t^  **  has  put  a  tariff 
upon  asbestos;  It  has  put  a  tariff  upon  practically  every- 
ihtog  including  lime,  that  goes  Into  the  building^hoiS; 
^J!  »?l^^^^  °^  ^^  Northwest  are  asked  to  continue 
n?»JS^«^  J'm  ***  '"  everything  they  buy.  protected  as 
?J5^Jf  ?^»  ?  »«  by  high  tariff  rates,  but  that  they 
themseh-M  shall  have  no  protecUon  for  a  product  which  is 
the  backbone  of  the  economic  life  of  the  great  Northwest. 
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I  saw  Senatort  stand  upon  tills  floor  some  days  ago  and 
heard  them  say  that  they  aeted  only  In  the  Interest  of  tbe 
Nation:  thai  they  did  not  represent  any  special  interest  in 
their  States.  Well,  sir.  I  spMik  not  for  others,  but.  as  for 
myself,  so  long  as  the  people  of  the  State  which  I  In  part 
repreeent  do  me  the  honor  to  send  me  to  this  Chamber,  I 
shall  make  it  my  chief  business  while  I  am  here  to  represent 
them  and  tite  industrtes  in  which  they  are  engaged  and 
which  they  manage  when  thsf  deserve  such  representaUon. 
The  first  duty  of  a  SenAtor  In  this  body,  it  seems  to  me. 
should  be  to  look  after  the  interests  of  those  people  whom  he 
represents,  when  they  are  ticinf  unjustly  and  unfairly  treated. 
If  we  came  here  and  aafced  tor  «  special  privilege  in  favor 
of  lumber  when  like  proteetion  is  not  given  to  other  products, 
then,  indeed,  would  we  be  asking  the  Congress  to  tax  the 
Nation  in  our  behalf,  iMit  when  the  Congress  has  placed 
taxes  upon  practically  «vcaT  other  important  product  in 
America,  with  the  few  ezoepttoos  covered  by  the  items  in 
the  pending  bill  before  us  to-day.  ve  ask  Ccmgress  to  give 
us  the  same  kind  of  treatment  that  is  aoconted  the  other 
sections  of  the  country. 

We  may  be  a  kmg  way  tram  the  city  of  Washington,  and 
we  may  be  small  in  numbem  Jn  compariscm  to  the  population 
of  the  East  axxl  the  Middle  West,  but  we  Uve  in  as  fair  a 
land  as  any  over  which  this  flag  can  float.  We  Uve  in  a  land 
that  looks  to  ttie  future.  We  Uve  in  a  land  that  faces  the 
Orient  and  that  faces  the  great  Pacific,  which  will  be  the 
trade  center  of  the  world  In  the  generations  ahead  of  us. 
We  come  here  representing  ttose  people,  and  we  ask  you  to 
do  for  us  in  the  product  nAikh  is  the  baclOxMie  of  the  eco- 
nomic life  of  the  north  Pacific  coast  what  you  have  done  for 
long-staple  eoiton,  what  iWLhave  dcuie  for  the  hat  industry 
in  this  ooontry.  what  yoa  baare  done  for  the  shoe  izMlustry. 
I  am  sorry  the  Senator  frsan  Massachusetts  (Mr.  WavshI 
is  not  here,  t)ut  I  notice  l»  Um  reports  on  industry  that  tt» 
shoe  business  Is  the  one  hurtnesw  in  this  country  that  has 
increased  g  per  c  mt  over  last  year.  Six  per  cent  is  a  small 
increase,  it  la  trv«.  tmt  it  Is  an  increase,  while  the  lumber 
business  of  the  N  orthwest  has  decreased  nearly  50  per  cent 
in  the  last  year. 

So  I  say  we  speak  not  to-<tey  for  a  special  privUege;  we 
speak  here  for  equ.U  treatment.  I  say  to  my  Democratic  col- 
leagues, because  wr  are  owwed  to  a  system  which  we  believe 
gives  special  prlTiki^>s  to  tlie  industries  of  the  country,  are 
we  who  are  DemocTfttg  undar  this  system  to  vote  against 
protection  to  our  poopte  whfle  all  the  rest  of  the  country 
is  Kl\-en  protaBtkm?  Iteere  is  ao  equal  opportunity  in  that. 
Senators.  That  is  diaoTlintnatlQn.  a  discrimination  that  can 
not  be  defended  or  ezetned  tn  a  country  like  ours. 

The  fact  of  the  matter  ia  tbat  the  great  Northwest  has 
been  caucht  in  the  taxUf  trap,  which,  oc  the  one  hand,  makes 
it  impossible  for  our  p«ipie  to  ship  our  normal  exports  o( 
products  Into  Canada,  twt.  on  the  other  hand,  leaves  the 
gate  wkle  open  for  Canada  to  export  her  lumber  upon  us. 
What  justice  Is  theft  In  m  «ntem  of  tariff  war  whereby 
Canada  collects  $ia2JKMI.M0  from  the  products  we  send  her 
and  on  an  equal  amoont  eg  pcodnctB  that  come  from  Canada 
we  cotiect  bat  $20,000i)0M 

I  do  not  want  to  (Mar  the  Senate.  I  do  not  want  to 
take  an  undue  amount  of  time.  I  can  only  repeat  HuA  in 
asking  you  for  a  tariff  on  lumber,  we  ask  to  be  placed  on  a 
basis  of  equaUty  with  othdr  prodoets  in  this  country. 

We  are  not  satiffled  with  glfinc  the  farmer  a  tarifr  upon 
the  products  of  which  he  exports  tremendous  quantities  and 
imports  none  at  all,  but  wo  are  going  to  give  him  the  de- 
benture. We  Denaocrots  iMttw  licen  most  anxious  to  do  that; 
but  when  It  comes  to  the  taanberman.  It  is  a  terrible  crime 
that  we  win  put  anything  on  kmber  and  protect  the  people 
who  produce  hnnber.  when  wu  have  protected  the  pecqile  at 
every  oilier  State  and  practtcilty  evtery  other  part  of  the 
country  on  the  products  whldi  ther  produce. 

Is  this  a  country  In  wMch  you  win  discriminate  against 
those  sections  which  do  not  Have  a  majority  representation 
in  this  body,  or  Is  this  a  country  where  the  representatives 
in  this  Chamt>er  will  give  equal  treatment  to  every  section 


and  every  Indoitry.  whetlier  It  be  represented  tor  ktss 
bers  or  only  bw  a  few? 

Mr.  ASHURST.    Mr.  President 

Mr.  DILL.    I  yleM  to  tlie  Senator  from  Aria^iMU 

Mi.  ASHURST.  I  have  listened  with  great  Inteiett  to  tba 
able  speech  <rf  the  Senator;  and  he  Is,  in  my  Judfnailk  oa^.. 
sound  Democratic  ground.  One  of  the  greatest 
who  ever  lived  ottered  the  statement  that  "The 
and  the  burdens  of  government  #>>owV|  rest  equally  upon  ett 
industries  "—the  benefits  and  the  burdens. 

Mr.  DILL.  Since  the  Senator  speaks  aboutj  my  being  on 
sound  Democratic  ground.  I  deaire  to  call  attention  to  the 
fact  that  there  is  not  anything  new  or  q«ii^ia^|  about  taavlnc 
a  tariff  on  lumber,  or  on  coal,  or  on  oiL  or  on/oopper.  They 
have  been  in  tariff  bilis  ever  since  we  be^ap  to  wrtte  Im- 
portant tariff  biUs. 

The  one  tariff  law  in  the  history  at  this  teuntcy  that  lit 
held  up  as  the  ideal  Democratic  tariff  biU  4^  all  hJatoiy  ii 
the  Walker  tariff  of  1846.  drafted  by  Secrefcaiy  Walker  ot 
Mississippi   and  signed   by   President  Polk  d   Tmaamm^ 
That  tariff  biU  contained  a  tariff  on  lumber.    It  eontatnedj'^ 
a  tariff  on  coal.    It  contained  a  tariff  on  oU.    It  oontalnad 
a  tariff  on  o(K>per.   Why?    Because  it  was  ti\|e  te  the  D«no- 
cratic  principle  that  you  shoi^  not  discritnlnate  fttTi*r*4 
any  one  industry;  but  that  if  you  put  a  tsirlfl  on  one  set 
of  products,  you  should  pass  tariff  protection  around. 

What  right  have  you.  as  Senators  In  this  body,  by  your 
votes  to  say  that  the  people  whom  I  represebt  in  ttts  gnat 
Northwest  shall  pay  the  increased  price  whlc|k  a  tariff  neces- 
sarily adds  to  the  cost  of  what  they  buy.,bot  that  vjfoa 
the  product  of  the  dominant  industry  whldh  we  have  and 
the  products  which  we  produce  there  dial!  be  no  tariff  st  wSHf 

If  that  were  a  Democratic  doctrtne,  I  shckiM  be  the  flxst 
to  denounce  it;  but  the  history  of  the  Demoemtie  Party 
shows  that  it  has  not  been  in  the  past,  and  it  ts  not  to-4ay 
the  doctrine  of  men  who  understand  the  principle  of  equal 
treatment,  yrbo  understand  the^  principle  o^  ^^rT*minaWng 
against  none  at  ail  but  giving  all  an  equal  opportunity. 

Then  in  the  tariff  law  of  1857.  signed  by  Prssidsni. 
Buchanan  and  approved  by  Secretary  of  the  Xrewurf  BoAfU 
Cobb,  oi  Georgia,  we  find  tariffs  upon  ol^  and  coal  and 
lumber  and  copper.  ^ 

In  the  revenue  acts  of  ISdl  and  1862,  sigxied  by  President 
Lincoln  and  approved  by  Secretary  Chai^,  v^  find  tarilEi  on 
these  products. 

In  the  revenue  act  of  1865,  signed  by  President  Johanm. 
a  Union  Democrat  of  Tennessee,  and  approved  by  e«emtarf' 
Fessenden.  of  Maine,  we  have  another  bin'  with  a  tttlff  en 
these  products. 

And  so  I  might  come  on  down  througt;!  tariff  tegWatton. 
Up  until  about  20  years  ago  we  have  always  had  a  tariff  on 
lumber.  Why?  Because  the  men  to  the  Rouse  and  flteate 
have  said  by  their  votes.  "  If  you  are  going  to  put  a  taHS 
upon  the  products  of  one  set  of  our  people,  the  tcsI  of  the 
people  of  this  country  are  entitled  to  eqtial  treatment" 

So  I  stand  here  to-day  and  plead  that  if  New  ftngland  is 
to  have  protection  upon  what  she  produces,  tf  ttie  SonOi  le 
to  have  the  protection  she  wants,  and  if  the  IDddie  West  Is 
to  have  protection  upon  the  prothicts  that  are  the 
of  her  economic  life,  I  beg  you  not  to  dlacrlminake 
those  of  vts  who  Uve  in  the  Par  Northwest,  who  may  be  ttiw. 
in  nimibers,  but  who  have  our  rights,  we  believe,  under  tUe* 
country's  Oovemment,  who  are  entitled,  n^  hsiliW^  to  the 
same  khid  of  ti^ttment  that  you  mete  <iut  to  other  eertionB 
of  the  country. 

I  ask  unanimous  consent  to  Inssrt  in  my  remarks  certsdn 
explanatory  tables. 

Tbe  VICE  PEtESIDEMT.  Without  obleotto^  that  evder 
will  be  made. 

coicacKirrs  on  pRzsn>EirT  Hoovn'e  tames 

Mr.  HARRISON.  Mr.  President.  I  desire  to  dtrcrt  the 
attention  of  the  Senate  from  tlie  hunber  taitS  for  imb  * 
moment 

We  have  heard  much  of  efficiency  and  t 
tcrday  the  President  issued  a  letter  to  a  Mr.  Richard  8. 

/ 
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Parker,  said  to  be  president  of  the  American  Society  of  Civil 
Engineers,  of  New  York,  giving  his  views  at  length  iipon  the 
relief  measures  and  against  bond  iasxies. 

We  have  been  very  generous  to  the  White  House  In  making 
appropriations  for  an  increased  personnel  up  there.  I 
believe  other  Presidents  have  had  1.  2.  and  3  secretaries;  but 
we  were  generous  to  Mr.  Hoover  and  we  have  given  him 
4  secretaries.  It  is  strange,  however,  that  there  is  not  more 
efflciency  up  there  than  there  Is. 

There  is  no  such  man  as  Richard  S.  Parker.    The  tetter 
is  addressed  to  Mr.  Parker  as  president  of  the  American 
Society  of  Civil  Engineers.  New  York:  but  no  such  man  Is 
president  of  the  American  Society  of  Civil  Engineers  in  New 
York.    Where  the  President  got  his  letter  from  or  how  the 
mistake  was  made,  nobody  knows.    It  would  seem  that  the 
President,  being  an  engineer,  ought  to  keep  better  tab  on 
who  ts  the  president  of  a  great  organization  like  the  Ameri- 
can Society  of  Civil  Engineers.    Mr.  Richard  S.  Parker,  how- 
ever, is  not  the  president.    Whether  somebody  wrote  to  the 
President  and  asked  his  views  on  this  question  and  sigzied 
his  name  as  Richard  8.  Parker,  Mr.  Parker  not  being  presi- 
dent  of  that   great   organization,   we   know   not:    but   Iflr. 
Herbert  S.  Crocker,  of  Denver,  Colo.,  seems  to  be  president 
of  the  American  Society  of  Civil  Engineers.    There  is  some 
iheffldency  somewhere.    Somebody  has  made  a  mistake. 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
from  Mississippi  who  Is  the  mysterious  Mr.  Parker? 

Mr.  HARRISON.  Nobody  seems  to  knew  whether  there 
is  such  a  man  as  Richard  S.  Parker. 

Mr.  JOHNSON.  Oh.  there  must  be.  I  was  Just  curious 
to  know  who  Mr.  Richard  S.  Parker  is;  that  is  all. 

Mr.  HARRISON.  We  have  not  been  able  to  find  out  who 
Mr.  Richard  S.  Parker  is.  Where  the  idea  came  from, 
nobody  knows. 

RXVBMUa  AKD   TAXATION 


The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10326)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  LEWIS.  »«r.  President,  1  did  not  rise  at  this  partkm- 
lar  motnent  to  address  myself  to  those  vanishing  ghosts  to 
whom  the  Senator  from  Mississippi  [Mr.  HAttisoN]  has  al- 
luded, and  as  to  whom  the  Senator  from  California  I  Mr. 
JoRifsoK]  has  sought  definite  information. 

I  myself  have  doubted  the  propriety  of  these  "letters" 
which  fl-om  time  to  time  go  forth  from  the  heads  of  Oov- 
emment  addressed  to  some  Incidental  person  living,  or  to 
some  mythical,  imagined  authority,  to  communicate  through 
that  Indirect,  subterranean  method  an  insinuation  or  in- 
timation against  the  Congress  of  the  United  States. 

When  this  Qovemment  was  established,  and  from  that 
time  on  to  the  present  admlnlstraUon.  it  had  been  the  course 
of  a  regulated  authority  for  the  President  of  the  United 
States,  if  he  wished  to  communicate  with  this  body,  to  do 
so  by  direct  communication.  This  would  in  terms  disclose 
respect  to  Congress,  and  expecting,  as  he  might,  a  proper 
and  due  obedience  to  him.  The  eminent  Senator  from 
Oklahoma  [Mr.  Ooul  adds  the  expression  "  assuming  re- 
spoDsibUlty  for  his  communication."  I  add  to  that  the  facts 
that  we  then  do  take  the  full  responsibility  for  our  subae- 
qiient  action. 

Mr.  President.  1  do  not  understand  this  system  of  Indirect. 

circumlocutory  communication  through  hearsay  evidence 

with  the  tribunal  of  the  United  SUtes  Senate. 

Mr.  IXMQ.     Mr.  President,  may  I   ask   the  Senator   a 
qxMstion? 

J^J^^T*^^^-    »>«  tt«»  senator  from  Dltools 
yield  to  the  Senator  from  Louisiana? 

Mr.  LEWia    Yes. 

MJJ^TO     If  the  President  knows  of  no  one  who  wants 
U»e  President's  ophuon.  what  harm  can  there  be  In  his  lei- 

iSe^Sly^X^SSL  u?*"  ""  "^'^  "  appear  that  th«  is 


Mr.  LEWIS.    I  can  not  exactly  answer  the  Senator  unless 
I  quote  him  the  famous  line  of  the  bard  which  expresses  it* 

Wtaat's  In  «  name?    That  whleli  w«  r»ii  «  t^g. 
By  any  other  name  would  onelJ  as  swaet. 

[Laughter.! 

But.  Mr.  President,  what  I  wish  to  declaim  agaijst  as  a 
mere  American  citizen  proud  of  his  citiaenahip  and  one  now 
honored  for  the  second  time  with  membership  In  UUs  body 
from  a  great  SUte.  represenUtive  of  an  American  people 
is  that  custom  which  has  stolen  in  and  become  Uie  habit 
of  those  In  power  of  addressing  communications,  socnetimes 
to  a  bankers'  committee  s<HnewheTe  in  our  land,  sometimes 
to  a  personal  friend  in  the  State  of  California  or  New  Ywk 
sometimes  to  the  president  of  an  association  who  we  have 
Just  been  informed  has  no  existence,  and  in  such  communi- 
cation  settmg  forth  in  long  essay  and  in  most  elaborate  and 
perplexing  discussion  conjured  problems  feared  to  arise   thas 
endeavoring  either  to  admonish  the  Congress  to  halt  in  any 
undertaking  or  to  intimidate  Congress  agabist  proposed 
action  set  forth  in  some  projected  program. 

Mr.  President,  if  this  course  of  public  communicati.m  shall 
7^  '*»e  continuing  program  of  the  Government  officials 
there  will  be  no  continuing  need  of  the  provision  of  the 
Constitution  which  calls  on  the  President  of  the  United 
^•^If  address  the  Congress  at  appropriate  times  and  to 
set  forth  what  he  feels  is  necessary  to  be  done  for  the  welfare 
of  the  Nation.  A  President  may  address  himself  to  a 
neighbor  near  by  him;  or,  after  the  orde/  of  the  new  form  of 
Journalism,  by  "  hanging  the  bell  on  the  cat."  The  practice 
can  produce  great  evils  and  ite  custom  can  create  contempt 
for  the  legislative  body. 

♦K^*^?,."^  ^*^*^'  appear»-it  appears  for  Uxe  first  time  in 
the  pubUc  pr«a.  It  seems  to  have  been  prepared  bv  some 
cme  for  the  President— and  to  come  forth  at  this  particular 
time  It  is  at  the  time  immediately  after  there  is  published 
to  the  public  papers  of  America  that  two  sources  tn  the 
House  of  Representatives,  one  presumably  represented  by 
what  are  called  tiie  Democrats,  one  by  what  are  caUed  tiie 
Republicans,  have  under  contemplation  a  system  of  reUef 
to  the  American  people  through  the  Issuing  of  securities  of 
the  Government  and  floating  Uiem  before  the  world  on  their 
values  and  their  merits. 

At  the  same  time  there  went  forth  from  the  United  SUtes 
senate  a  statement  that  a  committee  of  Members  had  Msited 
the  President  and.  Uirough  tiie  voice  of  one  designated  as 
SL?  ?^?  ^^  minority  in  tiie  Senate,  presented  to  the 
President  the  view  of  those  genUemen  speaking  for  the 
minority.    On  a  day  following.  I  might  add.  from  the  ma- 

i  iL'*?^  °°  *lf  ^  ^°*^'  "*«  Republicans,  there  were  ex- 
tWMied  through  the  two  voices  reprewsnting  them,  giving 
their  views  similarly  to  that  of  the  House  as  to  the  form 
^necessary  relief,  namely,  the  issuing  of  securities  of  the 
Qovemment.  obtaining  money  upon  them,  and  having  it 
applied  to  reUef  of  SUtes.  cities,  and  communities  forthe 

^trih^  ,«^^k'^*"''°  °'  *^  ''^'^  •«»  oppressed  dtirens. 
All  this  in  ^ch  manner  as  tiie  laws  of  the  country  Justify 
and  the  needs  of  our  f eUow  citizens  «vm»»T,nd 

uL^^J^I  ^TJ""  °^y  Pl*«  tiial  if  the  President  of  the 
m?tSi!«i*^..5*^  "^^  said  to  these  genttemen  Uiai  Uie 
^Sf m^  wt??^  ^"""^  in  same  of  tiie  forms  as  sug- 
gMjed  met  witti  his  approval,  and  giving  to  Uie  whole  sub- 
ject his  announced  acquiescence  if  Uie  amounts  proposed 
were  reduced,  tiiere  would  not  have  gone  farther  a  ^dngle 
^.^w^°^.?  ®*°»**  to  tiie  end  Uiat  was  prtnlsed  in 

^JS!I^r,^Li^w^^*™°^'''  securities  In  behalf  of  Uie 
American  needs  as  they  are  now  expressed. 

pL^J^f\^\!T^'''^  «°«*  ^««  "»  distinguished 

nSJS  h?«^  K 1?***  ^^^  '•^^  ^^  »«»  ^  ««»^  office 
ac^rf  by  flm  holding  out  Uie  hope  of  refuge  to  Uios(.  vast 

STSiSS  ?^^'?°'  «^di^  paralysed  in  Uieir  need 

^i!!*,  i^  ^  "^^  and  to  Uie  bodies  of  Uie  Cot«ress 
^  ^  S^^  nf  ^  depressed  cry  for  relief,  Uien  being  iSS 
up    to    Uie    light   of    realisation.    Uien    Uielr    soul    beam- 
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ing  in  Joy.  are  suddenly  fegr  tbe  President  cast  down  and 
denied  their  rettsT?  These  patUeni.  oppressed  people  are  thus 
encouraged  by  the  Presidoai  cf  the  United  SUtes  in  person, 
and  while  this  Is  pending  there  breaks  to  their  vision  and 
strikes  on  the  ears  of  the  aeasts  and  to  the  eyes  of  the 
civilized  world  the  veto  of  the  President  of  the  United  Stotes 
of  his  own  declaration  in  ivivate  letter  to  an  ■'riT^rnl  friend 
of  mysterious  existence. 

The  President  addzesMg  no  mfMSir  to  the  Congress,  those 
who.  it  was  understood,  were  yft^ln^ng  this  measure  of 
relief.  He  addresMs  no  word  of  warning  to  the  Senate 
against  ttie  measure.  He  tenders  no  admonition  or  advice 
to  his  legislative  cnlleaguss.  He  seeks  in  no  wise  to  aid  us. 
He  raUier  presuDMs  to  hold  up  to  the  world  his  condemna- 
tion of  any  aystans  prnpwad  by  OoBgresB  that  it  might  go 
out  to  the  country  that  this  combination  of  ignorance  of 
statesmanship  and  want  of  patriotism  called  the  United 
SUtes  Congress  has  been  tiilUng  with  the  people.  That  they 
have  presented  a  theory  of  relief  which  to  the  Preaident 
seems  so  senseless  and  in  its  execution  so  ridiculous  that  he 
writes  the  humblest  man  In  the  country  to  give  the  design 
his  contempt  and  disdain,  rather  than  to  dignify  his  opposi- 
tion by  sending  a  niiiwau  to  the  Congress  of  the  United 
States.  Tiie  author  of  the  project  ought.  In  message  to  the 
Congress  of  his  coimtry.  to  have  exposed  its  faults,  if  it  had 
any;  proposed  Its  remedies,  if  he  sought  any.  or  If  he  eared 
to  treat  with  dignity  the  body  of  Congress  which  was  now 
cooperating  with  htan  tn  erery  form  that  dignity  of  man- 
hood and  decency  of  oiBdal  life  comman<ted. 

The  official  conduct  of  writing  these  letters  to  give  the 
public  to  understand  in  irtiat  contempt  the  President  holds 
the  Congress  and  how  he  disdains  any  suggestion  of  remedy 
from  them  shotdd  come  to  the  end.  The  President  should 
be  called  upon  to  reattse  and  confess  tliat — he  may  realise 
that  now — at  all  the  time  «t  the  sessi<»i  we  are  seeking  to 
cooperate  with  him  in  erery  fenm  that  makes  for  harmony  In 
the  dealings  between  the  agCDcies  of  the  Government,  we 
being  a  Union  which  avoids  tvtrj  form  of  partisanship.  It 
is  wrong  for  the  PresideBl  to  talce  this  form  cmt  method  of 
circular  action,  that  compels  us  to  respond  against  his  as- 
sault and  Justify  omsUt^s  in  the  discharge  of  our  duties, 
which  unconsciously  on  oar  part  may  diriionor  him  in  the 
accusation  that  he  has  done  that  wliich  neither  the  dignity 
of  his  office  can  bcenae  nor  the  honor  of  his  position  Justify. 

Mr.  President,  if  the  President  of  the  United  SUtes  did 
not  feel  that  this  system  which  was  proposed  had  any  merit 
in  it  at  the  time  it  was  presented  to  him  and  which  he  thus 
approved — as  we  show  from  the  record — ^if .  in.ftead  of  staying. 
**  I  differ  merely  as  to  the  method;  I  am  doubtful  as  to  a  part 
of  it,  but  will  recommend  H  in  modified  form  and  give  it  my 
approval,"  he  had  said.  "  It  can  not  meet  my  approval  for  Uie 
lack  of  a  virtue  "  which  he  felt  ft  wanted,  we  would  not  have 
gotten  to  where  we  would  have  promised  this  great  class.  I 
may  say  UUs  army,  sfa*.  of  the  miserable  hopefuls.  We  would 
not  have  t^yed  the  trtek  upon  their  fancy,  we  would  not 
have  deluded  their  expectations,  nor  would  we  have  been  put 
by  the  President  before  the  world  at  large,  before  the  civilized 
parliaments  of  earth,  as  betag  a  body  of  legislators  who. 
ha\ing  b^d  out  the  theme  of  hope  to  this  people,  apintived 
by  the  President,  then  deaouneed  and  held  up  as  imworthy 
of  consideration,  oT  even  conference,  liy  the  President — 
choosing  as  the  avenue  of  his  eonmunication  the  humblest 
man— and  now  the  unknnni  and  hidden,  rather  than  de- 
scend and  condescend  to  meognMng  the  contemptible  Con- 
gress of  the  United  8Utes— strs,  I  ask,  are  we  not  the  equal 
of  the  President  in  vovernmsnt  for  the  conduct  of  the  affairs 
of  our  country? 

Mr.  President,  I  have  been  one  of  those— and  I  commend 
to  my  honorable  coUeacasB  who  are  generous  enough  to 
hear  me  that  there  are  ■»  exDeptions  in  my  course — who 
have  offered  complete  cooperation  with  whatever  the  Presi- 
dent desired.  T^ere  has  been  no  tfcne  irtien  the  Congress 
of  the  United  SUtes.  or  any  Measber  of  it.  has  addressed 
any  communication  to  outside  sources  for  the  purpose  of 
having  it  published,  that  101;^  reflect  on  the  President,  nor 
have  we  cast  upon  the  igilfnrtid  party  with  which  he  It 
aligned  any  reflection.    Therefore  I  am  at  a  loss  to  under- 


stand wimt  has  faieitod  the  President  to  thte  pnrttBOlar 
eoarse.  which,  with  some  psrannh  in  lat«r  daya,  has  no 
precedent  In  the  history  of  governmental  propriety.  It  hMM 
none  in  the  paraUeis  of  honest  statasmaiMhtp.  Mr.  Ptast- 
dent,  I  leave  this  portion  of  my  discussion  to  iU  own  iwoon- 
mendatlon.  I  proceed  to  the  qtwstiQa  which  is  being  dis- 
cussed and  presented  by  Senators  around  ua,  ilssJinstsil  as 
the  tariff.  White  I  bemoan  the  attttode  ct  the  FrssldMit  of 
the  United  States  on  the  theme  I  referred  to,  I  can  not  brtm 
myself  to  punish  the  assaidt  he  makm  upon  th*  dignity  of 
this  body  and  the  contumacy  he  caste  upon  the  imiilniiihlp 
at  the  Congress — by  obstructlnc  vrtM.tafver  ooorss  hs  would 
fesl  was  necessary  for  the  welfare  of  the  whole  oomAiT. 
particularly  at  an  hour  when  tta  peril  is  ao  freat  and  tta  aaB 
and  demand  are  so  heavy  as  sfaoold  call  for  stategmaashlp 
without  partiBansbip-4Uid  obedience  without  aUnt. 

I  would  lilEe  to  bring  to  the  attention  eC  my  iiiillssiiwe  that 
we  are  forgetting  that  we  are  in  a  completely  new  day. 
This  is  not  the  era  of  the  tarift  when  there  was  an  Issue 
tietween  one  set  of  gentlemen  called  Democrats,  to  whom  was 
ascribed  the  theory  of  ancient  Mills  and  Cobden  of  the 
Kngliah  Government,  which  we  speak  of  as  free  trade.  Mer 
are  we  in  that  other  era.  when  there  was  created  the  theoqr 
of  government  pursued  by  Disraeli  and  the  giH|iiA  Ck>ff- 
emment.  after  having  been  recommended  by  "*— «**~*  ot 
America,  called  protection,  advocated  more  oompietdiy  in  the 
American  policy  by  Henry  Clay. 

We  have  passed  beyond  the  time  when  theee  rr*'**flii'*T 
differences,  as  first  expressed  from  the  statenumship  of  the 
older  schodl,  can  be  given  appUoation.  In  the  language  o( 
the  ancient  Scripture,  we  can  exclaim: 

And  belioUl,  I  law  a  new  earth. 

In  every  tariff  measure,  sir.  which  you  have  seen  steee  you 
have  lived,  and  I  speak  with  deference  to  the  great  and  dto- 
tinguished  Senator  who  now  presides  (Mr.  MoeEis],  and.  every 
Senator  who  does  me  the  honor  to  hear  me,  iBdiidinf  ny 
eminent  fiiend  and  authority  on'  the  tariff,  the  ehalmuttl  ef 
the  Committee  on  Finance,  the '  senior  Senator  from  0tah 
[Mr.  Shoot],  through  aU  the  days  in  which  were  created 
these  measures,  we  were  a  debtor  nation.  Every  tariff  theft 
had  to  be  adjusted  upon  the  basis  of  such  preparation  of  oar 
InstrumenUIities  and  ccmimerce  as  guarded  us  against  those 
SUtes  which,  putting  us  first  in  debt,  then  could  invade  tie 
by  the  unlimited  form  of  sfalpmente  to  ear  coimtry  ef  their 
produce,  and  to  that  extent  dint  oB  the  possibilities  of  oar 
own  manufactures. 

TO-day  the  conditions  are  reversed.  To-day,  while  centle- 
men  are  discussing  tariff,  let  it  nbt  be  forgotten  that  mH  lare 
now  for  the  first  time  onder  aqy  tariff  bill  that  was  ever 
created  or  presumed  to  be  created  in  America,  the  flamt  credt" 
tor  nation  of  the  earth.  lYddni^  altogether  the  war  debts, 
the  commercial  obligations,  and  debts  Incurred  in  indlviteal 
instances  from  Uie  differait  ports  of  the  wortd,  luttoMaf 
AsU,  South  and  Central  America^  and  the  seven  great  oooB- 
tries  of  Europe,  there  is  doe  |o  this  country,  iixafctiiig 
interest  upon  the  debts.  $SO,OOO,0O9.OM. 

It  win  readily  be  seen.  Mr.  I^fasident.  that  therefore  our 
method  and  course  fai  respect  io  levying  doties  mttil  be 
shaped  with  two  objects,  one  to  6btain  revenue  to  iSudntabl 
the  InstrumenUIities  and  madiin^ery  of  the  Oovemttent,  the 
other  to  even  opportunities  of  competition  beiwecn  our 
country  and  the  yarioitf  cmmtitee  of  the  wertd.  ahd  that 
of  the  world  lands  with  our  own.' 

Fortunately  for  as,  sir.  we  ar^  in  a  position  the  Hke  of 
which,  having  not  previously  experienced,  we  can  only  now 
experiment,  but  whfch  test  proajiees  as  someChinf  ef'eooi- 
piete  favor  and  advantage.  Tool  distingalshed  Membeis  of 
the  Senate  whose  eyes  I  see  llsidi  great  interest  for  year 
agricultural  section,  you  will  note  that  the  ^pestion  far  yoa  has 
become  rery  protrfematie,  and  3^  see  In  some  new  prbesm 
some  new  relief.  Tha«f<»e  I  mI^  Have  we  not  now  wachid 
the  point  that  tiie  Tariff  CommiMon,  a^teg  as  an  aaeney 
for  the  Oovenunent.  could  ascertain  the  need  which  Amsr- 
Ica  has  f  or  any  form  of  product  that  our  Ifation  dom  naft 
Itself  produce,  and  then.  sfa*.  with  theee  doly  IMed.  eon- 
tract  for  them  from  those  countries  which  are  in  debt  to  as7 
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This  system  wlU  give  them  credit  upon  the  debts  they  owe 
us  for  the  materials  which  have  been  proportionately  chosen 
to  be  used  in  our  land  to  the  extent  wherein  we  do  not  our- 
selves produce  suOciently.  In  that  manner  we  enable  our  for- 
eign debtors  to  pay  their  debts  in  proportion,  and  thus  give 
them  credit,  while  in  the  meantime  we  lose  nothiiig  as 
against  them  in  competition,  sirs.  In  addition  to  this  we 
enable  these  debtor  nations  to  spend  their  money  in  pur- 
chasing from  us  such  necessities  as  we  have  which  they  need 
and  can  not  on  their  own  land  produce.  We  bring  trade  to 
the  United  States. 

Therefore  it  will  be  seen  that  instead  of  the  old  system 
which  we  speak  of  as  retaliatory  tariff  m  the  form  of  pro- 
tection or  that  which  is  designated  as  free  trade,  we  are  for 
the  first  time  upon  the  basis  of  a  mere  exchange  with  the 
power  of  doing  it  upon  the  simple  treaties  of  the  ancient 
old  line,  familiar  to  us  in  our  old  English  history: 

A  this  for  that:  or 
A  tit  for  t«t. 

A  system  is  here  expressed  by  which  the  question  for  us 
now  is,  on  each  of  the  articles  presented  for  consideration, 
what  course  should  best  be  taken  for  the  due  preservatloii 
of  them  and  Justice  to  the  others?  Let  us  abandon  the 
theory  that  in  the  past  we  have  had  certain  political  creeds 
or  certain  political  party  doctrines  which  out  of  a  consist- 
ency that  Emerson  well  describes  as  "  a  hobgoblin  of  Uttle 
minds  "—that  we  still  cling  merely  through  that  system  of 
habit.  Let  us  turn  our  attention  to  consider  each  of  these 
Items  as  best  could  be  in  order  that  we  assure  advantage  to 
the  interest  of  all  those  who  are  concerned. 

Mr.  President,  may  I  at  this  point  bring  to  the  attention 
of  my  coUeagues  what  I  feel  Is  a  very  serious  subject  and 
one  necessary  to  be  gravely  considered.  We  can  not  have 
tariffs  of  any  nature  between  ourselves  and  foreign  coun- 
tries without  waking  some  form  of  retaliation  for  the  at- 
tempt to  continue  the  system  upon  the  old  prices  as  they 
existed  at  the  date  the  tariff  measures  were  constructed 

The  time  has  now  come.  Mr.  President,  as  I  see  it.  express- 
ing very  deference  to  my  honorable  colleagues  in  any  dif- 
ference that  they  may  have,  when  America  must  now  be 
courageous  enough,  looking  toward  the  peace  and  harmony 
of  the  nations  of  :he  world,  seeking  their  friendship  for 
ourselves,  to  announce  that  the  time  is  now  when  all  of  the 
debts  of  those  foreign  lands  should  be  adjusted  in  their 
partial  payment  now  due  on  the  prices  of  the  present  day 
and  assess  the  products  of  those  lands  with  which  the^ 
must  pay  their  obllgaUons,  not  upon  the  prices  as  they 
wwe  adjusted  at   the   time  of   the   readjustment   of   the 
obligaUons.  for  if  these  latter  shall  continue  in  their  very 
high  prices  it  wiU  be  impossible  for  any  of  those  lands  in 
this  era  to  rise,  survive,  and  prtwper.  ^^ 

By  the  pstem  we  now  suggest.  Oermanv  wlU  be  able  to 
designate  her  payments  and  comply  with  them  as  they  have 
.K  J*f**  *i"V°  "**  contract  to  the  f uU  quanUty.  but  upon 
the  basis  of  the  prices  which  obUin  for  her  materials  inthe 
present  era  of  world  status.  We  of  the  United  States 
would  thus  behold  her  obtaining  the  benefit  of  a  poL^ 
generous  merely  because  it  is  right  in  the  ordinary  com 
of  the  exchange  of  affairs  concerning  which  the  eminent 
gentlemen  arwmd  us  have  prewnted  theh-  views  on  the 

^  at  ^*^  "^  ^^^  P°^'  o*  ^«^.  however  differing 
it  might  be  from  any  expressed  in  the  past. 

Then.  sir.  let  those  nations  owing  us  likewise  understand 
S^te^u*^  S:  P*-^J>^enS*5ue  ^S^Hk^S^t^ 
treated  upon  the  same  basis  of  the  reductions  of  the  nricea 

which  they  mustpay  Just  exactly  as  we  are  compelled  todo 
We  are  to  conskier  the  reducUons  to  the  prices^tir  i^J 

h«^the  Uttle  that  is  being  obtained  as  a  result  of  thS 
venture:  and  as  we  seek  to  qualify,  modulate  and  annlvmlr 
cc^tio^  to  this  new.  though  u^^^^^^^  :j'£^ 
c^sutt  the  world  In  the  same  spirit  and  lead  it  on  o«ff 
«r^S^-  "*i^**  canceling  of  debts,  not  to  a  vioSttJ^^ 
of  obhgaUons.  but  to  a  treatment  of  them  on  such  bSsIS 
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I  the  new  change  of  affairs  would  Justify.  By  this  we  may 
I  retain  their  friendship,  hold  their  confidence,  and  continue 
in  having  those  who  would  patronise  us  wherever  oppor- 
tunity would  afford,  in  that  kindness  of  attitude  ratter  than 
one  of  constant  retaliation  and  sullen  anger  and  national 
revenge. 

Mr.  SMOOT.     Mr.  President— 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Utah? 

Mr.  LEWIS.     With  pleasure. 

Mr.  SMOOT.  I  would  Uke  to  learn,  if  I  may.  just  how  far 
the  Senator  would  like  to  go  to  the  plan  he  Just  mentioned 
Let  us  take,  for  instance,  Italy.  We  made  a  settlement  with 
her.  by  which  she  agreed  to  pay  us  between  eighteen  and 
ntoeteen  cents  on  the  dollar.  Not  only  that  but  we  carried 
It  over  a  period  of  years  covering  many,  many  yean, 
Mr.  KING.     Seventy  years. 

Mr.  SMOOT.  I  think  it  is  72,  but  I  was  not  going  to  men- 
tion the  exact  number. 

Mr.  LEWIS.  I  am  not  unacquainted  with  that  matter  I 
am  waiting  for  the  Senator  to  proceed. 

Mr.  SMOOT.  Do  I  understand  the  Senator  to  mean  that 
after  giving  or  forgiving  lUly  82  per  cent  of  the  actual 
money  that  we  advanced  to  her  during  the  war  we  now 
ought  to  say  to  Italy,  "  The  goods  that  you  are  now  making 
have  decreased,  from  the  period  at  which  the  obligation  was 
made.  50  per  cent,  and  therefore  instead  of  paying  us  18 
cents,  you  may  pay  us  but  9  cents?  " 

Mr.  LEWIS.  The  Senator  does  not  seem  to  see.  dcubtless 
due  perchance  to  my  misfortune  in  not  havii«  conveyed  my 
thought,  that  I  am  asking  that  the  payments  be  made  at  the 
present  time,  and  would  be  to  themselves  regulated  to  meet 
the  less  prices  upon  them  not  as  reUef  but  as  proportionate 
payment  to  the  whole;  otherwise,  as  I  said,  no  cancellation, 
no  wiping  out.  but  it  is  all  to  be  paid.  But  we  give  them  a 
chance  to  pay  such  proportion  of  the  payment  due  now  as 
the  conditions  of  their  prices  permit,  leaving  the  remunder 
due  to  be  paid  under  such  rising  conditions  as  we  hone 
will  come  to  aU  of  their  lands,  and  likewise  our  own 

Mr.  SMOOT.  Of  course,  we  gave  them  long,  long*  years 
and  we  gave  them  in  this  settlement  the  right  to  have  an 
extension  if  they  could  not  meet  the  yearly  payments.  I  do 
not  want  the  Senator  to  think  I  am  going  to  enter  toto  any 
question  of  discussion  of  whether  the  setUements  were  just 
or  whether  they  were  overburdensome.  I  do  not.  of  course 
think  they  were  the  latter.  I  think  we  were  very  fair  when 
we  said  to  Prance,  "  You  can  pay  us  back  to  40  years  at  so 
much  a  year,  and  we  will  forgive  you  one-half  of  all  the 
actual  cash  we  advanced  to  you  during  the  war  period  not 
only  of  what  we  advanced  before  we  were  to  the  war  but  of 
every  dollar  that  you  borrowed  during  the  war  and  secured 
from  us  by  way  of  loans."  acvurcu 

What  I  want  to  know  is  whether  the  Senator  reaUy  meant 
by  the  words  that  impress  me  which  he  uttered,  that  we 
should  further  approve  of  cancellations  on  account  of 
the  decrease  to  the  value  of  products,  and  that  we  aj-e  to 
take  those  decreases  and  credit  the  accounts  not  by  the 
^ices  of  to-day  but  what  they  were  at  the  time  we  made  the 
settlement.    I  may  be  mistaken  m  the  idea. 

K-^Sli'^^.JL*"  *^  "^*  Senator  brought  out  any  doubt 
he  had.  as  I  prefer  to  make  it  clear.  I  toslrt.  with  reduc- 
Uons to  everything  they  produce  and  a^SJn  qJSSy 
of  money  due  at  a  certato  time,  which  can  not  bTpaS 
un^  they  can  get  something  for  their  produrts  to^ 
^ii?!.  7^T  ^  «»^^^««  are  such  they  Sn^not  p^Jwy 
raise  it  to  the  exact  date  when  it  is  due.  the  proporttoa  be 

!^2^  of  ^j^"^"^  *"*^"°°  to-<i«rbSs^of  tS: 

«SJ^tH°  «  *f  ^'"^^  *^  ^^^  "«t  s"U  due  to  be 
Sif^J  fi?!K^'  opportunity  under  conditions  having  due 
rewrd  for  their  condiUons  as  weU  as  our  own, 

mJJS"iSfP2lI     "^^^  "  ****="y  ''*»*'  we  did  to  the  setUe- 
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Mr.  UTWIB.  I  belooc  to  the  other  ttaoi«fat.  I  feel  that 
the  United  Stotce  went  to  an  extent  in  thoee  settlements  un- 
justified. We  loBt  ilglit  «f  our  righU  to  the  money,  we 
yielded  to  those  who  had  no  riglit  to  make  the  command, 
and  instead  of  reoeltiin  craUtnde  and  appreciation  from 
them,  their  vengeance  has  thmst  us  through  with  every 
spemr  of  retaliation  untS  ttw  body  at  our  great  country  is 
bearing  still  the  scan  of  tbeir  bladea. 

Mr.  SMOOT.  I  agree  with  every  word  the  Senator  has 
tittered.  I  had  reference  to  oar  leniency  In  the  settlements. 
I  happened  to  be  a  memtar  of  the  War  Debt  Settlement 
CommiflBkm.  On  the  baolB  that  we  settled,  we  tried  from 
every  known  source  to  the  worid  to  find  out  the  actual  ftaian- 
eial  condition  of  each  eoiiBtiry.  «nd  simply  to  ask  each  one 
to  pay  what  its  financial  ability  at  that  time  woold  enalrie  it 
to  pay. 

Mr.  LEWIS.  I  would  like  to  make  dear  to  the  particular 
Senator,  consdons  as  I  am  of  the  great  activity  he  has 


given — and  may  I  add. 


no  adulation  to  him — ^the 


valued  study  to  the  estaUMunent  of  these  different  matters 
of  tariff  and  totematkmal  tfebts.  May  I  inform  the  Senator 
that  I  bore  some  amaD  rdatkm  to  the  matter.  I  was  to 
Ftance  when  the  oflloeis  of  the  French  Government  had 
assembled  there  to  report  npoD  the  splendid  work  of  the 
Senator  and  his  colleagues  here.  When  Baldwin,  for  Britain, 
reached  England  I  was  aenrlnf  to  a  minor  capacity  at  Lon- 
don. I  realise  that  this  MMIon  to  those  days,  accordtog  to 
the  prices  of  those  days,  extended  a  generosity  which  I  felt 
held  no  parallel  in  the  tystory  of  the  natlcms  of  the  world. 

But  I  do  not  want  to  dlaguiBe  tnm  the  particular  Senator 
to  whom  I  am  speaking  now  that  I  have  a  motive  behind  my 
proposiUon  which  I  wish  to  darlfy  to  hhn  and  to  the  Senate. 

If  we  can.  with  Justioe  to  those  nations,  so  temporarily 
reduce  the  amount  <rf  the  payment  which  is  due  at  this 
time  aiKl  immediately,  aeeerdlng  to  the  prices  idiich  they 
rec^ve.  we  enable  them  to  take  the  remaiixler  of  the  money 
whidi  they  have,  exempt  them  from  complete  esduiustion, 
and  spend  it  with  the  United  States.  U  we  can  but  give 
them  the  opportunity  to  pay  us,  according  to  prices  now, 
such  proportion  and  accept  the  proportion,  the  remaintog 
sum  of  money  which  they  may  obtain  and  which  I  fiatter 
my  countrymen  we  will  get  to  payment  for  new  products, 
we  thus  give  to  our  ^'"—fftTT*'*  a  new  life  of  shipment  to 
export  and  revive  the  trade  that  was  languishing  and  died — 
a  death  that  has  left  ui  to  the  unhappy  condition  which 
the  honorahie  Senator,  the  chairman  of  the  Committee  on 
Finance,  has  himself  ao  well  pictured  as  our  commercial 
ccMiditlon  when  he  presented  this  revenue  b&U  to  the  Senate. 

Mr.  SMOOT.  In  other  words,  the  Senator  feels  that  a 
partial  payment  on  their  part  under  the  conditions  that  exist 
to  those  countries  to-day  wmld  be  a  further  favor,  but  with 
no  idea  that  there  should  be  a  further  extension  of  that 
favor  or  that  the  amounts  shcMkl  be  forgiven,  but  should  be 
paid  at  a  later  date? 

Mr.  LEWIS.  Complete.  I  feel  that  the  money  which  we 
aUow  them  to  hold  and  do  not  require  them  to  pay  upon  a 
vast  debt  wiU  be  extended  to  tM  In  America  and  enable  them 
to  purchase  from  us  thp  miciaritigff  which  they  command 
and  need  for  their  pe(w>le.  through  which  we  will  oiitato  the 
benefits  to  a  renewed  and  revirifled  commerce  of  the  Untted 
States. 

I  go  one  step  farther.  I  feel  that  such  a  course  would 
tend  to  awaken  a  new  fonn  «f  hannony,  something  of  a  new 
communion,  of  a  revtvlng  attttnde  of  brotherhood  so  far 
as  nations  can  poaslbly  conatmct  it  and  to  theory  mato- 
tato  it.  It  is  because  of  that,  amcmg  other  things,  and 
hoping  for  the  least  expenditure  on  armaments  and  the  least 
as  to  armies,  recogniilnt  the  neceasity  of  the  national  de- 
fense, that  I  feel  that  all  thme  reliefs  would  be  greatly  con- 
tributed to  and  largely  dsfoiuped  to  our  favor  If  what  X  &m- 
gest  could  be  carried  out  with  propriety  to  all  Ttat^tnw  and 
with  pracUcabihty  to  our  people. 

Mr.  KINO.    Mr.  President 

The  VICS  PRESKMENT.  Does  the  Senator  ftom  minofti 
yield  to  the  Senator  from  Utah? 

Mr.  LSWI&    I  yield  to  the  ludor  Senator  from  Utah. 


Mr.  KINO.    I  ask  my  learned  friend  If  he  .^«»,^ 
thing  to  the  attitude  of  the  American  people  lo-day, 
tkularly  as  their  attitude  Is  manifested  to  the  Staat*  of 
the  United  States,  that  knks  with  any  decree  of 
upon  the  aoggesUon  which  he  his  made?    In  olh^  . 
does  he  not  find  a  reactionary  spirit  upon  the  part  of 

gress  and  to  many  of  the  American  people  under  the  i 

enoe  of  which  we  are  detenuined  to  erect  barriera  ptiMMtit« 
of  foreign  trade  and  coauneroe?  In  lilt,  Iflf .  int.  and 
1931  our  fordgn  commerce  was  approximately  ft«m  $12.- 
•O0.O0a.0M  to  $14.0M.M9.OM.  Fte  the  hut  calendar  year  it 
acaroely  aggreitatad  UJ09$JMO,9m,  and  f or  thii  etfkndar 
year  it  will  perhaps  he  Ism  than  H.OM^IM.OIC. 

Has  not  the  Senator  seen  mantfiesled  here  in  the  Senate  a 
spirit  bostOe  to  trade  and  coeunereef  Hss  he  not  fomkt 
here  a  splrtt  whidi  prompts  us  to  pass  measures  that  w9l 
further  restrict  our  exports,  as  wel  as  oar  Imports,  and  idtf- 
matdy  eventuate  to  the  creetien  of  a  Chtaiese  wall 
the  United  States,  so  that  we  wBI  have  hut  little  If 
trade  and  coauaerce  with  the  rest  of  the  wvirUf 

The  Senator  now  Is  plesdtag  for  a  policy  whleh  ooglit  to 
commend  itself  to  humanitarians  and  to  stateamoB  fttf  to 
those  who  believe  to  some  sort  of  world  sulldarl^.  hut  does 
not  the  Senator  find  to  the  Uhited  SUtes  and  to  the  Senatt 
something  that  repels  the  suggestion  which  he  makes  and  a 
sentiment  to  favor  of  loekinc  the  United  States  in  a  sort  gf 
water-t^ht  compartoient? 

Mr.  LEWIS.  Mr,  President.  I  coaJKsefve  to  my  aeqwIotaBoe 
no  gentleman  who  has  appraised  with  more  accttcacy  the 
attitude  of  foi-eign  natioiw  than  has  my  wmiifiit  fMend 
the  junior  Senator  from  Utah.  iHIs  tatte  trsnl«  thredtfi 
Russia,  extendmg  up  to  the  Holy  Land,  and  his  toudb  «ltb 
the  great  oomrQereial  nations  of  Surope  lateily,  igatJUf  hln 
to  a  remarkable  degree,  to  an  extent  far  sttrpassliv  *i^% 
whidi  blesses  ethers  of  us:  yet  I  can  answer  Wm  tj^  sayti^ 
that  tt  is  my  judgment  fliat  the  condftSoos  to  whidi  te 
alludes  were  really  brought  about  by  the  foreisn  nations 
themselves:  and  I  now  will  give  him  tbe  sdiedule. 

At  the  close  of  the  World  War  there  came  a  time  when 
we  could  demand  some  payment  ojT  the  debts  they  owad  im. 
We  were  surpri»ed.  and  I  am  sure  our  dtlaens  were  horrffled. 
that  eminent  statesmen  of  foreign  lands  would  arte  1h  their 
public  places  and  denounce  us  as  though  we  were  bigbmj 
robl>ers;  that  we  had  become  of  late  brigands  on  the  mad 
of  civilisation.  In  one  of  the  parliaments  we  wwe  desig- 
nated as  "Uncle  Shylock"  bcrsuni  of  the  sseiw  rafuoet. 
and  to  another  it  was  said  that, we  were  wmidim  to  rah 
tJbefi  government:  that  we  had  come  toto  the  caum  of  ths 
war  to  order  to  make  money  of  theai.  TO  the  younf  nsmi  a 
Uon  to  those  nations  we  were  hd^  up  as  unworthy  of  tha 
respect  of  mankind  and  of  those  who  would  give  voice  to  ^hrt 
Christian  thought  that  my  emineht  friend.  Senator  Kxvo, 
so  aptly  describes. 

When  this  occurred.  Mr.  President,  and  there  was  dis- 
closed this  attitude  and  this  unhappy  temper  of  snnily  to 
those  who  bad  been  so  geneiout  to  them— ao  fonsroua  as 
not  only  to  afford  them  our  trsasuite  wtthoot  limit  tout 
tributing  the  streams  of  blood  of  oOr  dying 
upon  distant  fields  to  their  behalf,  all  to 
rescue— this  conduct  of  Ingratitude  natmally  a 
some  sentiment  of  response,  which  took  ths  form  of 
tlon  on  the  part  of  Americans,  and  It  aaay  be  that  ths  ^ 
they  adopted  to  the  forms  of  legMatioB.  to  wiych  my 
nent  friend  alludes,  took  on  some  atmosphere  of  ths 
tlon  of  that  natural  resentment,  and  may  havw  fans  so  far 
as  to  have  worked  the  result  which  my  eminent  flcmator 
fears  he  sees  to  the  present  imp^ndtaic  conditlBO  of  our 
Itation.  But  this  much  I  add.  that  If  now  we  can  disclose 
to  the  peoirie  of  these  nations,  to  their  younter  fsnsrattsns 
who  have  come  forth  sinoe  the  Wolrid  War,  no  longer  tine- 
tnred  with  the  hate  that  seeoMd  to  canbitter  and  avAe  the 
mirit  of  their  ancestors,  we  will  awaken  to  these  a  spirit  <f 
approval,  one  of  ktodly  cooperation  and.  to  the  extent  flial 

It  can  be  aroused  anew,  that  which  Is  doe  us  of " — "^ 

mate  cooperattoa  to  the  friendships  of 
Justlee  of  nattena 
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Mr.  President.  I  have  occupied  more  time  than  was  my 
intent.    I  wanted  to  throw  forth  two  suggestions.    One  was 
what  I  thought  was  the  unfair  and  indefensible  attitude  of 
the  President  of  the  United  States  to  his  colleagues  who 
had  been  serving  with  him  so  faithfully  and  without  the 
slightest  dissent  of  party  politics  or  any  form,  sir,  of  oppo- 
sition whenever  he  sought  their  cooperaUon.     I  gave  an 
expression  of  the  thing  which  I  felt  that  the  letter  or  promul- 
gation that  went  abroad  to  the  world  was  addressed  to  some 
private  character  who  seems  to  be  so  insignificant  or  un- 
known to  humanity  as  not  to  be  located  in  a  directory  of 
any  civilized  community,  and  that  nobody  at  this  time  can 
through   any   form   of   investigation   identify.     But,   apart 
from  all  that,  sir,  it  seems  to  me  that  the  President  sought 
to  mantle  most  completely,  may  I  say.  the  contempt  and 
the  attitude  of  infinite  smallness  he  bore  to  our  body  by  ' 
choosing  the  least  and  most  contemptible  source  to  which 
to  express  his  feeling  of  design  against  anything  which  we 
were  contemplating  to  perform. 

Having  expressed  Uiat  view,  sir,  I  then  moved  on  to  bring 
to  the  attention  of  my  honorable  colleagues  the  final  thought. 
It  is.  sir,  this:  Eminent  gentlemen  here  may  discuss  the 
matter  of  the  different  schedules  of  the  political  tariff;  I  am 
not  qualified  to  do  so.    I  belong  to  a  school  inwardly  that 
feels  that  the  tariff  question  is  a  business  one  in  this  era  and 
should  be  regulated  as  rates  of  the  water  and  light  com- 
panies are  regulated,  on  the  one  hand,  and  freight  rates  on 
the  other;  aU  according  to  the  subject  matter  under  consid- 
eration.   I  observe  one  of  my  brother  colleagues  who  served 
to  the  House  with  me.    He  will  not  forget  that  from  the 
State  of  Texas  there  was  a  lovely  gentleman  by  the  name  of 
Kleberg.    With  him  was  a  colonel,  who  represented  the  San 
Antonio  district.    May  I  be  so  bold.  sir.  as  to  say  that  yon 
Mr.  Vice  President,  in  your  genial  service.  flUed  with  great 
and  often  brilliant  achievements  in  your  ser\'ice  In  the  other 
House,  you  will  perhaps  recaU  the  colonel  who  represented 
the  San  Antonio  district. 
Mr.  KING.    It  was  Mr.  Slayden. 

Mr.  LEWIS.  I  thank  the  Senator;  his  name  was  Slayden 
They  had  not  been  able  to  agree  to  a  tariff  on  wool.  Colonel 
Slayden  received  an  Inflaming  letter,  which  read: 


You  mn  ruining  youneU;    you   wUl   never  be  elected  uRain   be- 

^^  °^»r"'  ^^"^^  ^  ""^  ^°^  »  ^'^^  °°  *ooI:  ^^^  sheepmen  are 
done  with  you.  I  un  your  old  friend  and  advteing  you  of  the 
danger  you  have  put  yourself  in.  b  j"u  w  *ne 

(Signed)  Ezba  Wojjams. 

I  think  Representative  Kleberg  and  the  colonel  were 
greatly  disturbed  and  came  before  us  in  the  committee  and 
their  perturbation  was  so  great  that  all  of  us  felt  keenly 
that  they  should  suffer  so  much  in  mind.  But  in  a  few 
minutes  he  came  back  before  us  radiant  in  countenance 
and  he  held  in  his  hand  a  telegram  which  read: 
^a>nt  pay  no  attention  to  my  letter  on  the  tariff.    I  Just  sold  my 

[Laughter.!  "^  wno^iAM.. 

The  tariff  had  become  so  personal  that  I  think  of  the 
Shade  of  poor  Hancock  walking  the  avenues  of  life  through- 
out our  land  and  recalling  that  in  the  day  when  he  ran  for 
the  Presidency  he  had  uttered  the  expression  and  the  theory 
that  the  tariff  was  a  "  local  issue."  which  buried  him  in  the 
estunate  of  my  eminent  friend  and  brother  from  Pennsyl- 
vania [Mr.  DavbI  and  of  all  those  who  believed  the  tariff 
was  a  national  construction.    Now  as  we  look  upon  the  situa- 

*  »^!5r*^^**  *•"*'  it  as  it  has  manifested  itself  through- 
out this  debate  we  are  compelled  to  salute  the  ghost  of  this 
•"^"IJSi  *^%  "*^  him  as  a  wondrous  philosopher. 

Mr.  President.  I  conclude;  I  have  threatened  to  do  so-  I 
shall  now  carry  out  the  threat.    I  feel  in  this  discussioT^ 

^^iJ""^^^  "li**"*  ^^«  "^  "^  *^"«  are  compe^^ 
a^ender  any  convtetion  of  tariff  doctrines  to  the  purpose 

Sr^t"  ^«  »^  so  much,  namely,  to  "  balance^Se 

I  know  Senators  have  heard  me  aUude  to  the  exnreaaion 
uon  or  late,  it  has  served  aU  purposes;  it  has  established  a 
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virtue  of  sUtesmanshlp  in  the  men  who  pronounce  them- 
selves on  the  pubUc  rostrum  as  favoring  "  the  balancing  of 
the  Budget."  as  it  has  brought  condemnation  upon  th«;  het  ds 
of  those  who  dechne  to  favor  it.    Some  system  may  Ije  sug- 
gested to  do  what  is  caUed  "  balancing  the  Budge:  "  but 
neither  of  the  eminent  gentlemen,  the  one  who  may  te  hop- 
ing for  the  bright  glory  of  its  fulflUment  and  the  oth«  r  who 
may  fear  the  disobedience  of  it,  knows  what  the  '*  balancina 
of  a  budget  is."    Neither  knows  what  the  '  Budget "  has  i^ 
it.    Neither  knows  what  would  balance  it.    Why'    Because 
the  President  has  not  at  any  time  sent  any  correct  estimates 
to  the  Houses  of  Congress.    Not  that  he  would  mislead  them 
but  those  who  give  him  counsel  and  advice  which  he  is 
called  on  to  follow  did  mislead.him.    There  was  never  a 
tune  when  there  was  an  accurate  figure  by  which  they  would 
know  what  is  in  the  Budget.     There  never  was  a  time  when 
they  could  ever  know  what  particular  figures  would  balance 
the  Budget.    Not  only  has  the  Budget  remained  unbalanced 
but  the  administration  continues  unbcUanced. 

That  unhappy  unbalancing,  may  it  please  you.  sir.  has 
put  us  in  such  a  sUte  of  general  uncertainty  that  we  are 
now  hanging,  as  it  were,  upon  branches  that  sway  to  and 
fro  with  the  winds  of  those  who  lift  up  their  voices  and 
cry  out  with  melodious  and  meUifluous  expression  "  Balanc* 
the  Budget."     ILaughter.l  '     "''**"^ 

Mr.  President.  I  realize  that  as  fast  as  we  do  one  thing 
tnere  is  a  demand  that  we  should  do  another.  May  I  be 
pardoned,  sir.  for  a  personal  reference?  During  the  World 
War.  as  I  was  bringing  home  some  soldiers  of  my  com- 
mand.  I  was  torpedoed  in  the  sea.  With  others  accom- 
panying me.  I  was  put  in  a  sanitarium.  Next  door  was  a 
sanitarium  which  seemingly  had  been  that  of  a  specialist 
for  lung  disease.  It  happened  that  some  distinguished 
statesman  of  Switzerland  had  died  from  a  lung  malady  in 
that  sanitarium,  which  seemed  to  have  very  much  disturbed 
the  reputation  of  the  sanitarium.  It  was  Uunted  very  gen 
erally  upon  the  faUure  of  the  cure,  when  the  next  day  there 
came  out  a  large  placard  in  front  of  the  building  with  the 
following  complete  excuse  and  exoneraUon: 

It  was  not  the  cough  that  carried  him  off 
But  the  coffin  they  carried  him  off  In. 


TLaughter.] 

Unfortunately  for  this  administration.  I  desire  to  say  that 
they  have  had  a  great  many  men  who  have  gone  up  and 
^r?"  i^y  country  "coughing  out"  and  "coughing  up" 
tnetr  different  forms  of  malediction  against  everybody  who 
could  not  agree  with  anything  that  they  thought  would 
prosper  them  poUticaUy;  I  desire  to  teU  them  It  is  not  their 
cough  that  is  going  to  carry  them  on.  it  is  their  political 
coffln  they  are  carrying  themselves  off  in.     (Laughter  1 

Mr.  President,  despite  that  attitude  of  contentious' mind 
Lw^ ^uk""^  fJm  *^^'  ^^  *^°"^^  ^^"«1  ^"^^  "»e  country' 

of  Thrr^n.fJ^il*'^"^  ^  ^^  ^^"^  ^^^  the  President 
of  the  United  States  recommends  to  us— not  that  we  agree 

J^n«j,  .?*^''^  accept  the  suggesUon  of  wisdom-pro- 

S^^n^H^  is  uttered-that  surrounds  lU-but  bccause^he 
n^ident  has  held  up  to  American  citizenship  that  his  col- 
SjmS,^"'l''*r"'^  Congress-are  of  such  obstinate  char- 
^imt'r^fh  ?.^  K^  ^°  patriotism  in  the  service  of  their 
th^  S;.r  t  ^^J  °*^^"''=^  *"**  ^P«»«  ^""^  effort  he  makes 
^ntir^n!2.  ^  ^^^^^  object  of  the  welfare  of  their 
country  caUed  the  balancing  of  the  Budget 

f™'I^'°"^  ^?  ^"^^^  ""*  recommendation  coming  dfrectly 

JSL  S!.  ^n"*""  ^  *^"°'"  °^  ^^  Treasury  Who  come 
b^ore  this  Finance  Committee,  hard  worked,  struggling  in 

^^.  JltZi:^^  °.^^^'-  *"*•  presenting  the  PrSM^nfs 
SSSSi^i  t^  "^  ^^  ^^""^  ^  embodied  in  the  bill.  We 
^^rth  fo^  ''  °,'i'  °"  '^  ^^«^  ^^  ^  President 
S^r  ^  ^  ''°'"^'*  *"^  ^  ^  NaUon  that  this  par- 
Ucular  system  he  proposes  will  achieve  the  object 

clSe^hlf'iifif'  ""f  '^^''''  ""^  P'''^"^-  We  also  avoid  the 
w^  anvt  J  oh  .  ^^'i  ^^^  P^P°«»  "  I*"onal  gain 
^  h^  T^       ^^''^^ct  anything  the  President  undertakes. 

^^^i^^^t^^  ^^  ^^  "^  "^  colleagues,  who 
without  partisanship  m  any  form  or  in  any  way  have  at  all 
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times  yielded  to  that  whteb  they  felt  would  serve  the  need 
of  oiir  countay. 

Mr.  CUTTINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  New  Mexico? 

Mr.  LEWIB.    Osrtainly. 

Mr.  CUmNa.  The  Senator  was  a  dlstii^ruished  Mem- 
ber of  this  body  during  the  World  War.  Does  he  remember 
that  aU  other  considerations  were  at  that  time  sacrificed  to 
balancing  the  Budget?  Does  he  remember  any  such  propa- 
ganda at  the  time  of  any  national  crisis? 

Mr.  LEWIS.  I  reply  to  the  eminent  Senator  from  New 
Mexico  by  saying  it  is  true  I  was  a  Member  of  this  body. 
I  can  not  certify  that  I  was  wliat  he  delights  me  with  the 
thought  of,  that  I  was  a  "distinguished  Member";  but, 
coming  from  such  an  emioeQt  source.  I  accept  the  appella- 
tion with  a  aenae  oi  gratitude.  [Laughter.]  Nevertheless.  I 
agree  with  my  friend,  Senator  Cumiio.  that  daring  those 
days  all  .these  around  us  who  served  In  those  critical  hours 
win  accede,  azkl  aU  admits  that  each  occasion  called  for 
appropriate  action.  There  never  was  at  any  time  in  my 
pubUc  career,  either  in  the  Reuse  or  here  in  the  Senate,  that 
I  can  recall  a  specific  demand  upon  the  body  that  notwith- 
standing however  high  we  bad  built  this  mountain  of  in- 
debtedness, Ossa  upon  FeUon,  we  should  "balance  it"  by 
levying  taxes  upon  the  people  In  every  way.  wherever  pos- 
sible, siifllciently  to  drain  them  even  to  the  blood  of  their 
existence,  necessary  to  "  balance  "  that  great  heap  to  the 
evil  of  the  peak  to  which  It  has  reached. 

I  never  heard  the  expression  before  "  balancing  tlie  Bud- 
get." applicable  to  ouraelvcB.  It  was  an  English  doctrine, 
and  a  method  In  England  oftentimee  used;  and.  of  coarse, 
I  can  understand  that  there  are  those  in  our  Qovemment 
who.  from  long  service  in  England,  and  services  to  that 
country  as  well  as  restdenee  and  private  and  financial 
engagements,  would  still  have  a  prtferenoe  for  these  ex- 
pressions on  behalf  of  Knglamt  as  coming  from  English 
statesmanship.  While  I  oan  not  myself  subscribe  to  the  doc- 
trine of  their  superiority.  I  can  sympathize  with  the  gentle- 
man who  feels  he  will  gain  the  approval  in  far-off  distances 
of  old  friends  with  wbom  he  was  conunlngled  and  allied, 
finandaUy  and  personally.  Cl^mcfater.]  This  to  be  done  by 
adopting  whatever  catalOKiR  of  exmresBlon  they  have  in 
their  statesmanship  as  a  proof  of  its  superiority  ow  the 
obnoxious  methods  of  American  statesmanship. 

As  an  American  I  bark  back  to  iR^iere  we  were  and  I 
remain  where  I  am.  That  whieb  to  America  Is  necessary  for 
her  people  I  desire  executed  according  to  the  American 
system. 

Mr.  President.  I  appreciate  the  cotntesy  of  the  Senate  In 
allowing  me  to  wander  so  far  afield  from  the  first  thought 
that  was  my  only  object  to  saiaiiis  I  express  to  the  Senate 
my  thanks  and  say  that  I  feel  that  l>y  carrying  out  our 
duties  In  the  best  manner  we  can,  as  directed  by  the  Presi- 
dent, we  shall  be  able  to  defand  amnttrw  against  the  charge 
of  abandoning  our  party,  as  w  tere  done  in  order  to  serve 
the  President  and  his  pcUdes;  and  we  will  prevent  the  Presi- 
dent from  writing  another  latter  to  the  wraith  and  ghost 
of  some  imaginary  human  being,  to  which  we  shall  agato 
be  excoriated  or  held  up  as  mnrorthy  of  any  further  atten- 
tion. We  wffl  prove  to  the  pubUc  at  large  our  devotion 
to  the  purposes  set  fortk.  and  demonstrate  that  we  in 
this  body  on  both  sides  an  not  for  party,  not  for  poUties. 
but  for  the  Nadon. 

It  was  unnecessary  for  the  11  gentlemen  of  self -pro- 
claimed eminence  who  jiiitwilsji  met  to  New  York  to  ad> 
monish  the  Senate  to  drop  its  polities.  Sirs,  we  remember 
that  it  was  some  of  those  gentlemen  axui  their  colleagues  idio 
to  their  poUtics  have  braatbt  this  country  to  the  miser- 
able state  to  which  it  has  been  comprlled  to  descend.  It  is 
these  and  their  dients  and  eaptalns  who  haTS  werfeed  upon 
our  United  States  the  deplorable  reputation  that  stains  its 
honor  before  the  world.  VlMir  admcniUons  to  us  were 
wholly  unnecessary,  as  they  are  unprofitable.  We  turn  to 
those  eminent  gentlemen  to  Cb^  ftnancial  malaria  and 
plague  of  head  enlargement  who  assemhTed  to  Mew  York 
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and  say  to  them,  to  the  words  of  the  Scripture.  ** 
heal  tliyself !  " 

Bxpresstog  my  thanks  and  appreciation  to  the  8aB»t%i 
I  say  it  pleases  me  to  announce  to  the  world  everywhere  **>^ 
whatever  our  course  shall  be.  as  it  has  been  to  the  past  It 
shall  conttoue  for  the  future  to  be.  Cor  oiu:  country*  for  ttM 
welfare  of   aU  its   people,  as  we  praise  Heaven  wa  asa> 
Americans. 

Mr.  SMOOT.    Mr.  President,  nowjthat  the  Senator  tnm: 
nitoois  has  made  the  remaiirable  address  that  he  has.  and' 
other  references  have  been  made  to  the  Presidents  letter  lo 
Mr.  Richard  8.  Parker.  I  ask  that  the  letter  be  published  to 
the  Rxcoas  at  this  Ume,  following  his  icaotiarlcs. 

If  I  had  time.  I  should  like  to  add|-em  the 
the  effect  of  tariffs  on  tmports  under  the 
I  may  have  a  chance  to  do  so  later. 

Tlie  VICE  PRESIDENT.    IS  there  ^>bJection  to  the 
of  the  Senator  from  Utah?    Ihe  Ch^  hears  none. 

The  matter  referred  to  is  as  foUovi: 

IPrcjm  tb«  New  Tort  TIbms  of  Monday,  May  Si,  lIMf 
Hoovn'a  WAawnrs  ox  Poauc  Woaxs  8o«aa 
WAaBiMCTOM,  May  83.— Praaldent  Hm»v«ra  latter  te 
Parker,  of  Um  Smwloan  flodeCy  <d  ClvU  H^imw.  nat  aa  Jeli^ 

lows: 

„  -  »  ii*r  ii.  itn. 

Frettdmtt  Ameriemm.  Society  o#  OMl  ffniTiaosri. 

tt€W  York.  M.  Y. 

Mt  Deab  Mb.  Pakkkb:  I  am  in  receipt  of  your  kind  letter  M  Mse 
IB.  and  I  bave  alec  the  preaentetloo  of  Che  matcogantUm  of  tfea 
■oclety  Buggeetlag  that  the  <l^rBMUm  can  be  torokMi  by  a 
laaoe  of  Fedaral  aorvemmeat  tends  to  flaanoe  a  cmw 

huge  eapanalon  of  "  piihltc-worka  **  ouMtructton.  In  

the    already    large    proginaM    now    provided    for    la   the 

Budgets.    The  aame  propoeals  have  been  nMMle  tzoat 

and  have  been  given  sertoua  eonrtderattOB  &ax1a^  the  amt  few 

days. 

The  hack  of  the  depreeeton  «Mi  not  be  broken  by  any  ^nata, 
goeeniznent  undertaking.    That  can  only  be  done  wttb  tiM  aonr 
operation  of  buelnees.  banking.  Industry,  ami  agrtouttoe  te  oei»rJ 
junctkm  with  tte  Oovemiaent. 

wnrav  veooBAX  otnpuwaD 

The  aid  the  Qovemment  may  give  Indudcs: 

(a)  The  quick,  honest  balancing  of  the  rederal  BndMt  ttesniglt ' 
draetlc  reduction  «*f  leea  neoewary  •»];>»nwiw  and  the  i«i«tww»^^  m.^ 
crease  tn  taxes. 

(b)  The  avoidance  of  laeue  of  further  Treaaory  ■eettflttei  te 
the  very  keystone  of  natkmal  and  Interxlatlaaal  confldanee  upon 
which  aU  eeaployment  reate. 

(c)  The  ccnttnuatlon  of  the  work  of  tite 
Corporatloei.  wttlch  has  oreroome  ttta  flnaactal  etratn  t 
at  emaU  banks,  releasing  credit  to  their  eoOununltles; 
enlng  of  building  and  loan  awoctattens;  the  fumteteigeC 
to  agriculture:    the  protection  at  tnvtee  tnstitntka—;  en 
BUpport  of  financial  stability  at  the  raUwaya. 

fd)  The  czpeiMlon  at  credit  try  the  Vtedkral 

(c)  The  organised  transtatian  at  these  ciadlts  into 
for  business  and  public  bodies. 

(f )  Unceasing  effort  at  sound  strragthanlng  of  the  foandaMOBs 
of  agrle\ilture. 

(g>   The  oontinoatloa  at  such  patalle  works  la  aid  to 
ment  as  do  not  plaee  a  strain  on  the  taxpayer  and  do  ^ 
ceasttate  Oovernaient  ^lorrowlng. 

(h)  Oonttnuadon  of  national,  eoaamunitf,  and  ladtarldusl 
m  reller  of  distress. 

(1)  The  Introductloa  of  the  t  day  week  in  aovemasent. 
would  save  the  discharge  of   10 
30.000  to  the  piswnt  list 

(j)  The  passage  of  the 
which  would  protect  booM  owners  fmn  XocMloaure  and  would 
furnish  millions  of  dollars  of  employment  In  hooM  Improvemeot 
without  cost  to  the  Treasury. 

(k)  Financial  aid  by  means  at  kMUis  from  the  ITsmwniMiiliiii 
Corporation  to  such  States  aa.  due  to  the  long  strsln.  are  unSble 
to  contlnus  to  finanoe  distress  relief. 

(1>  The  extension  of  the  authority  of  the  BacoosUueUuo  Oor- 
poration.  not  enly  in  a  paittcular  I  ealled  attention  to  last  I9eteai> 
her— that  is.  loans  on  sound  security  to  Industry,  whsre  th|f  WMdd 
sustain  and  expand  employment — but  also.  In  view  of  the  fUithei 
contraction  of  credit,  to  Incraase  its  authodty  to  expand  Che  ten* 
of  lU  own  secudtlte  up  to  $S.O00/)0O4XIO  fCr  tbs  putpdes  oT 
organlaed  aid  to  "  Inooana-productng  "  waric  thronghout  the  Itettaa. 
both  of  piU>Uc  and  private  character. 

aancntuni  <o  MorossiiS 

1.  The  vice  in  that  ssgiatiut  at  the  prepoeels 
mxil9tf  and  othen  for  further  eapaaslon  of  "pttbUc 
that  they  include  pubUc  works  of  remote  teeTalMas;  t 
unbearable  burdens  upon  the  tanayer;  they  unbalanoa  tee 
and  demorallaB  Oovenunent  crsot.    A  larger  and  Car 
tlve  reUef  to  unamployment  at  thla  staee  ean  be  ase 
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CTMkced  aid  to  "Income-producing  works."  I  wish  to  cmphaalw 
this  diuiivrtlon  betw««n  what  for  purposes  of  thJa  diacusslon  we 
may  t«rm  •' incorne-produclng  wcrka  "  (also  referred  to  as  "  self- 
llquldattcg  works")  on  the  one  band  and  nonproductive  "public 
works  ■•  on  the  other. 

By  '•  income-producing  works  "  I  mean  such  projects  of  States, 
counties,  and  other  subdlvUlons  as  waterworks,  toll  bridges,  toll 
tunnela.  docks,  and  any  other  such  activities  which  charge  for 
their  service  and  whose  earning  capacity  provides  a  return  upon 
the  Investment.  With  the  return  of  normal  times  the  bonds  of 
such  oSclal  bodies  baied  upon  such  projects  can  be  disposed  of  to 
the  InveaUng  public,  and  thus  make  the  Intervention  of  the 
Bscon^tructlon  Corporation  purely  an  emergency  activity. 

I  include  in  thU  class  aid  to  establl.ohed  Industry  where  it  would 
■uitAln  and  increase  empiojrment.  with  the  safeguard  that  loans 
for  these  purposes  should  be  made  on  sound  security  and  the  ! 
proprietors  of  such  Industries  should  provide  a  portion  of  the 
capital.  Nonproductive  "public  works,'  In  the  sense  of  the  term 
here  used.  Include  public  buildings,  highwajrs.  streets,  river  and 
harbor  improvement,  military  and  naval  construction,  etc.,  which  ', 
bring  no  income  and  comparatively  little  relief  to  unemployment.  1 

FORMS  or  ftKLJZr  COJn«ASTXO  j 

X  I  can  perhaps  make  this  dlstln-tlon  clear  by  citing  the  ' 
example  of  the  recent  action  of  the  Reconstruction  Finance  Cor- 
poration In  the  matter  of  the  Pennsylvania  Railroad  Co.  on  one 
hand,  and  the  recent  bill  passed  by  the  Hoiase  of  Representatives 
for  lncrea--«ed  road  building  on  the  other.  The  railroad  company 
applied  to  the  Reconstruction  Corporation  for  a  loan  of  tS5  000  000 
to  help  flnance  a  fund  of  over  MS.OOO.OOO  needed  to  electrify  cer- 
tain of  Its  lines  By  so  doing  It  would  employ  directly  and  In-  i 
dlrecUy  for  one  year  more  than  28.000  men.  distributed  over  20 
different  States.  An  arrangement  was  concluded  by  which  the 
Reconstruction  Corporation  undertook  to  stand  behind  the  plan 
to   the   extent   of   «27.000.000.    the   railway   company   finding   the 

This  taTOOOWK)  U  to  be  loaned  on  sound  securities  and  wUl  be 
retivned.  capital  and  interest,  to  the  corporation.  The  Recon- 
smiction  Corporation  is  acting  as  agent  to  make  available  other- 
v^etlmid  capital  for  the  Pennsvlvania  Railroad  in  providing  em- 
ployment     There  la  no  charge  upon  the  taxpayer. 

On  the  other  hand,  the  proposal  of  the  House  of  Represent&Uvcs 
la  to  spend  $132,000,000  for  subsidies  to  the  States  for  construction 
of  highways  This  would  be  a  direct  charge  on  the  taxpayer 
TlMitotal  number  of  men  to  be  directly  employed  is  estimated  at 
86.000  and  IndlrecUy  30.000  more.  In  other  words,  by  this  action 
we  would  give  employment  to  only  55.000  men  at  the  expense  hr 
the  Government  of  5132.000.000,  which  wlU  never  be  recovered 

In  the  one  instance  we  recover  the  money  advanced  through  the 
Reconstnictton  Cr.rporation.  we  issue  no  Oov-rrjnent  bonds  we 
have  no  charge  on  the  taxpayer.  In  the  other  Instance  we  have 
not  only  a  direct  cost  to  the  taxpayer  but  also  a  conUnulng  main- 
tenance charge;  and.  furthermore,  the  highways  in  manylectlons 
ha?e  DOW  tMen  czpazutod  beyond  immediate  public  need. 

•tTBOSr    FACTOS    KMPHASZZSD 

3.  These  proposals  of  huge  expansion  of  pubUe  works  have 
t^^  relation  to  balancing  the  Federal  Budget  and  to  the  sU- 

^'^'^^v  **lw°*S°^  ^'^^  ^^  flMnclng  or  income-producing 
work*  by  the  Rwxmstructlon  Corporation  is  an  Investment  ooer^ 
fw  *1L!S.'?*7"  °^  con^mslonal  appropriation,  does  not  unbal&nce 
the  Budget,  ts  apt  a  drain  upon  the  Treasury,  does  not  involve  the 
dh^t  issue  of  Government  bonds,  docs  not  Involve  added  burdens 
upon  the  taipaycr.  elthw  now  or  In  the  futut«.  It  U  an  emar- 
g«ncy  operation  which  wUl  Uquldate  Itaelf  with  the  return  of  the 
Investor  to  the  money  markets. 

Tbe  iwopoaal  to  build  nonprodxictlve  public  works  of  the  cate- 
5S5L  iJ^^  described  necessitates  making  increased  approprta- 
."**"J7*"*?  C°°»^«»  T»»««  •Pproprlatioi  must  be  flrSSc^v 
^•**^^*°."~^?:i  taxation  or  by  the  lasuance  of  OorwSent 
bonds.  Whatever  the  method  employed,  they  are.  Ineacapa^Ta 
burden  upon  the  taxpayer.  If  such  a  course  la  adopt«l  beTOOd  the 
amount  already  provided  In  the  Budget  now  befm  Ooi^r«»  |^ 
^  next  ttacal  year.  It  will  upas*  aU  posalbUlty  of  btUmnctoTlhe 
Budget:  it  will  destroy  confidence  In  OovemnMnt  securities  an^ 
make  for  the  InsUblllty  of  the  Oovernment,  which,  to  result,  will 
deprive  more  people  of  employment  thAn  will  be  gained.  ^  **" 
ifwa  pxTBUc  wosKs  ooTLar  now 

JLJ  ?^!?  '°'"  ?^^  '**"  advocated  the  speeding  up  of  pabUe 
22S?  ^^^^  of  depr«Bion  aa  an  aid  to  buS^iTind  unetffiE?^ 
msnt.  That  haa  been  done  up<m  a  huge  scale  and  la  nrmMdi?ir 
at  M  gr«it  a  pa«  a*  fiscal  stabufty  wmwSSt  lliiSSSSrf 
Qowmment-Federal.  State,  and  miuilcJp3-ha^  SeaU?  « 
paaiM  thalr  public  works,  and  have  now^S^  a  SSswhS; 
thay  have  antlchpated  the  need  for  many  ^h  ^Sa*.  fSTa  toS 

22!:«*".JSf*^-.«    •^°"'  ^^  "*"  ^i*^  Which  mStS  inSS^. 
takuare  of  even  more  remote  usefulness  ^^         «*a««r 

SJ^t5?T!.^'SS2r*  •^  •«»•«».«»  on  public  worka.    TheBuSt 
forthe  next  fiscal  year  carries  a  further  $575,000,000  of  su^ii! 

??Sf*^T.J"^**^  ^^^  »»»«*   $350,000,000  nwmiS)  ~S  S- 
?^xr^.*°^y;    ^*"  by  the  end  of  next  year  the  PManU 

2SS^SS*'^JlJi!I«t.''**'*^  °^  •a.ooo.odo.ooo  onTSbSc 

uSStjaoSSlS!   '••'••^*'   *"   increase    over    normal    of   p^taapa 

'*■•  r*  ''^^  *¥***y  anticlpatad  the  future  aad  have  rvndeted 
— — -•~^  b«yonA  our  prwent  profram  of  wry  ivmota 
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I  fulness  and  certainly  not  Juatlfled  for  some  Ume  to  oome  even 
were  there  no  fiscal  dlfflcultica.  They  represent  bulldln*'  of  a 
community  beyond  its  necessities.  We  can  not  thus  ■ouandi.r 
ourselves  Into  prosperity.  "wuaaaer 

KAirr  paojscTs  tXQtrms  txass 
5.  A  stlU  fxirther  and  overriding  reason  for  not  undertaking  surh 
programs  of  further  expansions  of  Federal  public  works  Is^ident 
If  we  examine  the  Individual  projects  which  might  be  undw^tSSn 
from  an  engineering  and  economic  point  of  view.  The  Fedemi 
P"!  SJ^°r*^  """^  authorized  by  law  cover  works  which  itwas 
intended  to  construct  over  a  long  term  of  years  and  emb™^ 
I  several  projects  which  were  not  of  ImmedtaU  public  usSSS^ 
In  any  event,  the  total  of  such  authoriaed  projects  still  inW- 
plete  on  the  1st  of  July  wUl  amount  to  perhaps  $7300  000  000 

If  we  deduct  from  this  at  once  the  budgeted  promm  for  the 
next  fiscal  year-$675.000.000— we  leave,  roughly  iwswo  000  of 
such  authorised  works  which  would  be  opeS  f^  Irtion      K  v^ 

^mirf!  f^f^V"^^^  *^  **•*•"•  '^  *^  «^'  deduction.  mu« 

,  be  made  from  this  sum.     Construction  of  many  proJecU  physlcallv 

requires   years   for   completion,   such    as   naval    vessels     huUdimiJ 

i  canalteation  of  rivers,  eti..  and  therefore  STS:  eSSiVlSj  nJS?-' 

.  rity  this  sum  could  only  be  expended  over  four  or  five ^eanr^ 

portion  of  the  projects  not  already  started  wlU  require  legal  i^d 

technical  preparation  and  therefore  could  not  be  brought  to  ^e 

point  Of  employment  of  labor  during  the  next  year;   a  portion  o1 

these    authorized    projects    are    outside    the    continental    D^ti 

States  and  do  not  contribute  to  the  solution  of  our  problem^ 

portion  are  In  localities  where  there  Is  little  unamploymSS    a  *»! 

I  lion  are  in  the  District  of  Columbia,  where  wTaS^dJhave'a  iKe 

i?.*"^*  ^wP"*^"l'°'  ^^"^  ''•'^  *^»'  y*"-  '^  where  no\S2! 
tlcnai   work  could  be  Justified.     A  portion  an  of  remote  utmtv 

i?e%^"n°t'  tS"^^'  """**  "  """^"^  '^  .fncult„n?:SeJJ?'2 

CaSAT   KXPAJVSION    HSLO   UCPOOSIBLB 

Deducting  all  these  cases  from  the  actual  Itet  of  authorized 
Federal  public  works.  It  wlU  be  found  that  there  la  lewT^ 
$100  000.000  (and  this  is  doubtful)  which  could  be  expend«l  Am- 
ing  the  next  fiscal  year  beyond  the  program  in  the  Budget  That 
means  the  employment  of.  say,  lees  than  40.000  men.  Thus  the 
whole  of  these  grandiose  contentions  of  possible  expansion  of 
Federal  public  works  fall  absolutely  to  the  ground  foT  thew 
reasons  if  there  were  no  other. 

If  It  la  contemplated  that  we  legislate  more  authorlaations  of 

^nr'^1-iJ°K°"'^f^'^M?"'^^  ^^  Congrt.  we  shall  find  our^slves 
confronted  by  a  logrolling  process  which  will  Include  dredging  of 
mud  creeks.  buUdlng  of  unwarranted  post  offices,  unprofltoble  ir- 
tifllble"a?tTvUlS   '^'^P"*'***  highways,  and  a  score  of  other  unjus- 

i.irt'  ^^!i/'  f»"^  .V^^^'l  P^  <^  ^^  "»"«  to  wi^ch  I  would 
like  to  call   attention.     Employment  In  public   works   la  largely 

^[^  «^.  .k'  '^'^  1?1  ^"""^  *  follow-up  of  continued  emp^y- 
oient.  as  U  the  case  with  "  income-producing  works."  But  of  oven 
^re  importance  than  thla.  the  program!  have  propoas^gl^ 
people  employment  In  all  parts  of  the  country  In  ^^o?mJl 
ITl^^t^u  l^"^^  ~ndit!on8  at  the  normal  piVce  of  aSe  tJSSs 
to  reestablish  normal  procenes  in  business  and  Industry,  and  wUl 

S^'^  *nu^7i?i!fr'..'^*  "^  "*•  »»™^«*^  propoied  in  the 
■o-caiied      public-works      program. 

BAuurciMa  or  suookt  vrrai. 

FrLZ?  S?^  "J*-  *l  ^  generally  agreed  that  the  balancing  of  the 
Federal  Budget  and  unimpaired  naUonal  credit  are  IndlapenaaWe 

^^      °^^Tr^^\^°'^^'^r'"^  *^**  *°  '*^«  ^"-y  "^^  °'  J^nomlc 

ISJSITto  t2?l  -tn       A    .^"t?.  '"'*   Cangrmu  have   pledged   them- 

^  ^  '*"*  *°**      ^      public-works  program."  such  as  is  suk- 

w!!^.^U^^'  ^^f""*^  *°<1  by  others,  through  the  Usuax»«r5f 

I  ^^ft  S^n^^Jf^^^K*'  °^"  *°  enormous  furtoer  deficit. 

What  Is  ne^ed  Is  the  return  of  confidence  and  a  caoital  market 
through  Which  cre<llt  will  flow  in  the  thousand  rllS^^  ^S^ 
^\^^  TP,*°''^*1'  *~*  increased  prices.  That  eonSdMoTw^ 
be  only  destroyed  by  action  in  these  directions      ThMTclinnels 

llSe'^™"?"^'^.?^!!?  ^y  ^*"»  ^  '•  continSrat^^'t^S 
uiTwiSSi  Government  bonds  for  purposes  of  ^nonproduc- 

.-^^.!r'T°*?™»"  "**^  **"«•  J^wal  loans  for  "  public  works  " 
i^iv^'iin?^  !«^  r^  n  putting  a  few  thousand  men  tempo- 
J^^^kI,,  ,^L    ^^   dismissing  many   more   thousands  of  othVs 

tlMse  proposals  of  public  works  financed  by  Oovernment  bonds 
were  seriously  advanced  a  few  day,  ago.    Sln^  then  oSlted  SUtes 

threat  And  it  is  followed  at  once  by  a  curtallmnat  of  tbe  ability 
**  •^*!?-  "^^VP**'""  "^  industry  to  Issue  booSs.^d  thS 
acurtaUment  of  activities  which  tr^atTtoemSvi  toto  dS^ 
creased  employment.  "^  "  *»♦««« 

*nIi^n^''tJ'°JS^.P*"P°^  "***  **"  '«»»  ^°  one  to  try  to  oover 
^SPT^^?^y^  resorting  to  a  so-called  "  extraordinary  Budget " 
Thatdevlce  is  well  known.  «  brought  the  foi«n»imt7ofo«Sin 
'*'!!^w*'^''™~**  *o  "»•  ^"^ok  of  flnaniSal  darter     U  mwuS 

S2S2  ^!f^^i,*L£"^*™:_^**  ■  «'•'•  *»»<»w  to  returntog  eonfi- 
djooe^^and    further    contraction    of    eooDomlc    activtOse    in    tbe 

What  you  want  and  what  I  want  la  to  t««tor*  normal  employ- 
ia«t,     I  am  confident  that  If  tb«  program  1  haW^jSSl  to 
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the  OoiigTiMi  Is  flBpadltlaadf  aamflmttd  and  wa  have  tba  «»- 
operatioa  of  ths  whoia  rotnmmitty.  w  will  attain  tbe  objaottva  t<* 


which  we  have  been  ssaretalBg  so  lone. 
Tours  AUtbfuUy. 


BCr.  cumNO  oMalned  the  floor. 
'  Bfr.  WHEKLKR.    Mr.  Prertdept 

Tbe  VICE  PRESIDBNT.     Does  Vbt  Senator  from  Mew 
Mexico  yield  to  the  Senator  from  ICocitana? 

Mr.  CU'l'l'lNO.    I  da 

Mr.  WHT!KT.ER.   I  auggert  fbe  absence  of  a  quorum. 

The  VICE  PRESIDENT.     Does  the  Senator  from  New 
Mexico  yield  for  that  purpose? 

Mr  CUTTIWO.    I  yield. 

The  VICE  PRE8IDBNT.    The  cleric  will  call  the  roll. 

The  Chief  Clerk  called  tbe  roO,  and  the  f (dlowing  Sen- 
ators answered  to  their 


Ashurst 

Cotoena 

Jones 

Robinson.  Ind. 

Bankhsad 

Outtlac 

Sean 

Sbepvard 

Barbour 

Davis 

Ksodrlok 

ahlpstead 

Barkley 

Dickinson 

Keyes 

Bhortrldge 

Btatne 

DUl 

King 

SraHh 

Borah 

reas 

LaPi>ll«tte 

Smoot 

Bratton 

Flsitcbar 

X«wls 

8telwer 

Brooltbart 

Ftacler 

logan 

Stephens 

BrousMutl 

Oeorge 

long 

Thomas.  Idabo 

Bulkier 

Oteas 

AteOUl 

Bulow 

Ooldsborougb 

MrNary 

Townsend 

Byrnes 

Bale 

Mests 

Tydlngs 

Capper 

Harrison 

neely 

Vandcnberg 

Caaway 

HasUngs 

Moirts 

Wagner 
Walcott 

Carey 

Bat&eld 

Ifye 

Cohen 

Rawes 

Oddle 

Walsh.  Ifaas. 

Oonnally 

RkrdsD 

Pattsrsun 

Walsh.  Mont. 

OoelMce 

■ebart 

Plttaaan 

Watson 

Oopeland 

HUH 

■aed 

Wheeler 

Cofltigaa 

Botalason.  AiK. 

White 

The  PRBBIDINO  OFFXjCXB  (Mr.  Piss  in  tbe  chair). 
Eishty  Senators  havins  ■iwwtd  to  their  names,  a  quorum 
is  present.  The  Senator  from  New  Mexioo  ia  entitled  to  the 
floor. 

Mr.  HULL.  Mr.  Preskleak.  will  the  Senator  from  New 
Mexico  yield  to  me  in  order  to  offer  an  amendment? 

Mr.  CDTTINO.    I  yield  to  tbe  Senator  trom  Tennessee. 

Mr.  HULL.    I  send  tbe  aaBOBdment  to  the  dcslc 

The  PRESIDINO  OFPICSB.  The  amendment  will  be  re- 
ceived and  lie  on  tbe  tabls. 

Mr.  HUUj.    I  aak  to  ta«ni«ttie  amendment  read. 

The  PRXSIDDfO  OVPlLAJi-  Without  objection,  the 
ameDdment  will  be  retd. 

The  CHXEr  Clerk.  On  PM»  244.  line  9,  it  la  proposed  to 
amend  by  tnsertlns  after  ttie  word  "  articles."  tbe  foUowtne 
additional 


lite  Oovemmeot  of  the  United  Statos  agrees  not  to  increasa  tbs 
proteeUTc  taiUf  above  the  pmini  level  for  a  period  of  two  yean, 
or  to  create  new  barriers  or  lipsillmsiita  to  trad*,  provldad  other 
na.'-ions  shail  pursue  a  lika  poUcf. 

Mr.  CUTTTNG.  Mr.  President.  I  was  much  interested  to 
be«t  tte  eoliffatened  dteoane  of  tbe  Senator  from  UUnols 
[Mr.  LswQl.  espedally  that  part  in  which  be  referred  to  tbe 
"  balanclnc  of  tba  Budast.T  that  sacred  phrase  to  which  ^?- 
parently  we  must  subordtaiale  eirery  other  consideration,  in- 
cludinff  the  health  and  life  tS  oar  peo|de.  A  repreeentattre 
of  the  American  Federation  of  Labor  who  appeared  recently 
before  a  subcommittee  of  the  Committee  on  Manufactures 
toU  us  thai  there  were  two  other  "  b's  "  which  were  eyen 
more  important  than  balaniTtnf  tlw  Budget,  and  that  those 
were  "  bread  and  buttar." 

If  we  attempt  to  get  BXiw  ^nUilitenment  from  the  admin- 
istration, we  are  faced.  Ihrst  and  foremost,  with  this  ques- 
tion of  balancing  the  Budget. 

When  a  public-works  program  was  suggested  to  the  Sec- 
retary of  the  Treasury  tte  ether  day.  he  replied  to  tbe  re- 
quest for  comment.  "  I  wfli  suy  that  there  Is  no  great  amount 
of  enthusiasm  for  an  mAaluneed  Budget  and  a  pork-barrd 
Phm  at  the  TYcasury." 

When  the  Secretary  at  Ibe  Cntertar  took  the  opportunity 
the  other  day  to  talk  aboot  the  depressiott.  he  Insisted  on 
the  great  ralue  ft  would  bate  to  tlw  babies  and  young  dsil- 
dren  of  the  United  States. 

When  the  President  Is  adced  about  a  public-works  pro- 
gram, he  talks  about  banks  and  railroads  and  great  indus- 


tries tb  trouble.    I  bavu  no  «^»^yt>tliwi  fco-^tay  of 
detail  with  tbe  letter  iw»hH«Htd  thia  aomliw  te  the 

the  President,  addressed  to  Richard  8. .  _ 

American  Society  of  Civil  Kngineers.  New  York,  W.'i.   1 «» 
not  know  that  it  makes  a  great  deal  of  dUtawwe  to 
tbe  letter  was  written,  but  it  so  bappem  that  tlito  gtnt 
is  not  the  president  of  the  Amertcan  Society  of  Ctvtt 
neers;  that,  as  moat  wdl-lnforaied  citiaens  know,  tte 

dent  of  the  American  Society  of  CtvU  Emueeis  to  Mf 

bert  8.  Crocker,  of  Denver.  Colo.  But  I  think  the  tmCk  that 
the  President  wrote  to  Mr.  Parker  as  prosUtent  of  ttaa  Asmtw 
lean  Society  of  Civil  Engineers  acknowledging  tbe  r«eclpt  of 
his  "  kind  letter  of  May  19.**  and  sayiiw.  *'  I  have  aMo  tl» 
presentation  of  the  subcommittee  of  the  aodely  sufgesttec 
that  the  depression  can  be  broken  by  a  large  Issos  of  Md- 
eral  governmental  boDds.**  is  periteps  gymbelleal  of  tlw  at- 
titude which  the  President  has  shown  toward  ttie  mMaphv^ 
ment  situation  from  the  time  when  ft  first  fcig^wi 

If  it  were  not  for  the  high  poattton  yitO^  bw  iMidii  I 
can  not  conceive  that  any  buman  beteg  woirid  bava 
slightest  interest  at  this  stage  d  tbe  game  In  any 

made   by   President    Hoover.     Nevertheless,    the 

board  of  the  White  House  is  a  powerful  mstnuneai  to  u^^„- 
to  the  country.  I  suppose  there  4s  no  man  on  tida  floor 
who  does  not  receive  letters  every  day  asking  him  Ux  Clod's 
sake  to  give  up  this  business  of  partisan  swabUtiw  ani 
support  the  great  program  laid  down  by  tbe  Preaidaot  for 
tbe  rehabilitation  of  the  country. 

While  I  do  not  mean  to  deal  with  this  statement  In  any 
detail,  because  it  is  fuU  of  flgmes  idxicb  seem  to  be  entltcly 
erroneous,  and  to  deal  with  it  in  detail  would  require  Biota 
time  than  I  have  been  able  to  give  to  it  up  to  this  moausbt, 
it  seems  to  me  that  a  few  general  considerations  ndgbt^  be 
stated  now  on  tbt  floor  of  tbe  Senate. 

Perhaps  those  of  us  who  believe  in  a  pubUc-worts  program 
should  be  gratified  by  seeing  that  tbe  President  at  ImI  has 
c(une  out  attacking  It.  That,  perhaps,  is  tbe  flzat  Btaga'iA.a 
series  of  mental  processes  with  wbleh  wie  have  jwhhbw 
familiar  In  the  past.  Perhaps  I  sbould  say  it  is  tba  sacoMl 
stage.  The  first  stage  has  usually  been  the  Hr^'^'ft  oC  any 
program.  Tbe  second  stage  has  been,  the  attack,  aad  tiaa 
third  stage,  capitulation  and  surrender.  Then  comes  ~ibe 
fourth  stage,  in  which  all  credit  for  the  constructive.reforms 
which  liave  been  accomplished,  and  which  haft  beta  op- 
posed for  years,  is  claimed  by  the  occupant  at  tbe  %f&ila 
House. 

In  this  particular  case,  hoifever — aad  I  am  trying  to 
measure  my  words— the  Presidait's  atUtode  aseais  to  be 
almost  unique  in  history.  For  the  past  1ft  years  Mr.  IBpoaii 
has  been  one  of  the  leading  advocates  of  tbe  prtndpit-af 
expanding  public  works  in  tiaae  of  bnsliws  depresslan  as  a 
fundamental  remedial  measure.  In  February.  iaS3l  aCtar^ 
had  served  as  chairman  of  a  fommlarion  on  iimMijiifijamit 
appointed  by  PresMent  Harding.  Mr.  Hoovar.  who.  was  tiMB 
Becretaxy  of  Commerce,  wrote  to  Senator  Rattngbmasit 
and  to  Representative  y.lhhnan  in  support  of  the  JMttng- 
huysen-Ziblman  blU.  a  tlU  vtaicb  stated  in  Its 

Whereas  In  tbe  expansion  of  publle  wmrkt,  at  all 
Uas  a  natural  and  fondanMntal  raowdy  Cor  ^r«*Tt;rMtTi—iii.  sua 

Whersas  It  is  deslrabls  that  tlie  Fsderal  Oovemmsnt  Shall  have 
power  to  acquire  and  tabulate  tor  puMlc  use  the  inCannstloa 
necessary  to  initiate  and  carry  out  this  pollby:  tbarsfesa. 

And  there  followed  a  bill  providing  for  tbe  AppoCntoiRit 
by  the  President  of  a  commission  of  Xtatt  "to  prepare 
preliminary  survejrs  or  plans  *  *  *  so  that  wofk  Qiay 
be  commenced  and  prosecuted  when  the  next  business 
depression  occurs  and  when  an  appropriation  >>*r'»F«»*f 
available  therefor." 

That  was  the  bin  which  was  approved  by  Mr.  HDovl^  in 
his  letter  to  Senator  n>elinghuy8en  and  Repreaentaltve 
Zilhlman. 

On  November  21,  1928,  just  two  weeks  after  his  dsction. 
at  the  request  of  Presldent-eleet  Hoover.  Got.  Ralplk  O. 
Brewster,  of  Maine,  set  forth  fully  in  an  addram  to  %tm 
confevence  of  governors  in  New  Orleans  what  beoanw 
at  once  throughout  the  country  as  the  Hoover  piaa^ 
the  proposal  of  a  gigantic  nation-wide  construction 
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to  b0  oaed  in  times  of  unonployment  and  overproduction  to 
nheft  the  unemployiiient  and  irtaMllTr  business  by  the 
*tiwin<rtop  of  public  works. 

Those  of  us  who  think  back  to  that  time  will  remember 
the  occasion  very  welL  Yet  it  reqiitres  a  certain  amount  of 
^fwt  I  saw  to-day  a  copy  of  the  Uterary  Digest  of 
December  8,  1938.  which  gave  its  first  three  pages  to  this 
so-called  Hoover  plan.  Three  billion  dollars  was  suggested 
as  the  proper  sum  for  a  bond  issue  to  carry  it  out. 

The  Uterary  Digest  heading  was  "  Hoover's  Plan  to  Keep 
the  Dinner  Pall  Full."    The  opening  sentence  is  as  follows: 

Tb«  •boinion  of  poverty — or  m  Job  tor  every  worker — warn  more 
tban  ooee  depleted  by  Mr.  Hoover  during  hia  campaign  aa  the 
gnat  aim  of  the  American  economic  system.  Now  his  proposal  to 
create  a  •3.000.000.000  reserve  fund  to  be  used  for  public  construc- 
tion work  so  as  to  «-ard  off  imemployment  In  lean  jrears  ts  balled 
as  a  step  toward  ths.t  goal,  although  there  are  many  who  predict 
that  the  plan  will  not  progress  far  before  It  coUMes  with  formid- 
able obstacles  In  Its  path. 

The  Literary  Digest  at  that  time,  of  course,  was  not  in  a 
position  to  prophetgr  that  the  most  formidable  obstacle  in 
its  path  would  be  the  opposition  of  the  President  of  the 
Uhlted  SUtes. 

According  to  the  Literary  Digest  of  that  date,  the  Maga- 
zine of  Business  stated: 

Mr.  Hoover  will  get  out  and  push,  where  President  Ooolldse  has 
been  content  to  sit  an  the  wheel  and  steer. 

wmiam  Green,  president  of  the  American  Federation  of 
Labor,  is  quoted  in  tiie  same  article  as  saying: 

The  proposal  U  the  most  Important  announcement  on  wases 
made  In  a  decade— the  flrst  definite  movement  to  systemame 
and  employment.  i«"«»ia«i 
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The  Chicago  Evening  Post  Is  quoted  as  saying: 
Here  U  evidence  that  our  next  President  will  not  passively  accent 
conditions  long  deplored,  merely  because  they  have  long  existed. 

"  The  Hoover  plan  la  a  step  in  the  right  direction."  says 
the  St.  Louis  Star.  "  It  la  a  logical  development  of  modem 
economic  thought."  afBrms  the  Philadelphia  Public  Record, 
which  states,  in  doelng  the  editorial: 

While  the  prapoud  is  complex  in  detail,  the  principle  is  simple 
czwugh.  Joeeph  made  It  work  In  the  matter  of  Xgypt's  food  supnly 
several  thousand  years  ago.  Why  shouldn't  cur  highly  orKanteed 
society  make  It  work  now  In  industry?  -•    *       e 

According  to  the  Literary  Digest  of  the  date  I  have  men- 
Uooed.  there  came  a  unanimous  chorus  of  approval,  not 
only  from  the  governors  who  heard  the  plan  set  forth,  but 
tiaoi  public  opinion  all  over  the  country.  So  far  as'  the 
Literary  Digest  reports,  there  was  not  a  dissenting  vote  any- 
where in  this  Nation. 

Now.  what  is  the  record.  Mr.  President?  Having  failed 
to  take  any  further  step  toward  the  rec<mstrucUon  fund  of 
$3.000.0004NW.  which  was  advertised  as  the  "  Hoover  plan  " 
after  failing  to  recognise  the  depression  for  almost  a  year 
after  it  began,  the  President  asked  Congress  to  appropriate 
from  $100,000,000  to  $150,000,000  for  public  works.  I  have 
forgotten  the  exact  amount  which  he  recdved.  Perhaps 
s<ana  Senator  will  eiitlghten  me.  My  memory  la  that  it  was 
something  like  $116,000,000. 

TWs  momlnf  the  President  gave  out  a  13-plank  program 
making  a  distinction  between  "nonproductive"  and  "self- 
liquidating  "  public  works.  Instead  of  giving  a  Job  to  every 
man  he  advises  a  continued  reliance  upon  local  charitable 
funds,  when  all  our  experience  and  the  evidence  of  compe- 
tent authorlUes  has  shown  that  those  sources  have  been 
exhausted  long  ago. 

I  do  not  know  how  the  President  expects  to  deal  with  the 
problem  of  unemployment.  It  aeems  to  me  that  if  we  take 
his  statements  at  their  face  value  he  has  left  the  unemployed 
POPUlaUoD  of  the  country  no  alternative  except  starvation 
revolt. 

I  wish  to  quote  a  few  words  from  the  President's  statement- 


•That  is  the  main  point  which  he  makes  and  with  which  I 
Shan  deal  in  a  moment.  In  detail  he  says  that  "  the  best  way 
in  which  we  could  remedy  the  situation  U  by  following  ♦ho 
example  of  the  Reconstruction  Finance  Corporation  in  the 
matter  of  the  Pennsylvania  Raih^oad  Co.,  in  which  money 
was  loaned  to  finance  a  private  enterprise  which  presumably 
m  the  course  of  time  wlU  make  enough  profit  to  repay  to  the 
Government  the  sum  advanced.  •"  ««. 

I  wondCT.  without  going  into  any  other  phases  of  the 
matter,  whether  there  are  enough  projects  which  even  the 
president  would  caU  self-Uquidating  to  really  alter  the  unem- 
p^yment  siUiation  in  the  country.  If  so.  no  evidence  has 
been  presented  to  that  effect.  The  statement  has  been  maT 
and  is  made  by  the  President  in  this  message,  that  there  are 
not  sufficient  governmental  projects  which  have  ah-eadv 
been  approved  to  change  the  situaUon.  Of  course,  from  that 
particular  point  of  view  it  does  seem  to  me  that  at  a  time 
like  thbi  to  loan  money  to  subsidize  private  Investment  is 
something  which  is  liable  to  lead  to  more  scandal,  to  more 
favoritism,  to  more  ultimate  loss,  than  any  project  which  is 
concerned  with  public  proJecU  alone.  » men  is 

Later  on  the  President  states  that  "  these  proposals  have 
\  1i5L"^".°°  ^  balancing  the  Federal  Budget  and  to  the 
stabilizing  of  naUonal  credit."     He  continues,  referring  to 

mJ.^!^^°'  building  nonproductive  pubUc  worfci,  as  he 
describes  them: 

^yj^*^^  *  course  Is  adopted  beyond  the  amounto  alreadv  nro 
,^dcd  in  the  Budget  now  before  Congress  for  the^xt  ?S^  J^ 
*1"  up^t  *"  poesJbUlty  of  balancing  the  Budget  it  w^IfdesU^v 
confidence  In  Ooveroment  securities,  ind  makefor  the  iilSSuuJ 
of  the  Oovemment  which,  in  wsult.  wUl  ^St^mS^  SSl^  2 
employment  than  will  be  gained.  l»«>pi«  of 

Surely  at  this  date.  Mr.  President,  it  is  not  neceasary  to 
remind  the  country  that  the  main  dUBculty  which  ve  con- 
front IS  a  matter  of  the  revival  of  purchaUng  power.    Sound 

Ki^^v.  ^  °°'  ''^^^  ^°^^  ^  fl'^^nce  projects  from 
which  there  is  no  chance  of  getting  any  r«tums.  UntU  the 
purchasing  power  revives  there  i^  no  way  in  which  business 
can  possibly  revive.  Investment  can  not  begin  again  until 
that  purchasing  power  is  revived,  which  means  filliog  the 
grwt  gap  left  by  8.000.000  to  10.000,000  unemployed  c  tLns 

To  my  mind  that  matter  completely  takes  precedence  of 
any  mythical  necessity  for  balancing  the  Budget  I»rivate 
enterprise  does  not  balance  it*  budget  annually  If  b/  that 
is  meant  the  financing  of  permanent  Improvements  out  of 
the  current  revenues  of  the  year. 

Furthermore,  as  the  Senator  from  minola  [Mr  Lrwis) 
pointed  out  a  short  whUe  ago.  under  the  analogy  of  war- 
time conditions-and  the  President  himself  admitted  that 
this  is  a  crisis  and  should  therefore  be  treated  as  such-the 
ba^cing  of  the  Budget  is  of  purely  secondary  concern  sec- 
ondary to  reaching  the  objectives  which  the  country  needs 
CO  reach. 

K..3I!*''  l^f  PnJtident  says,  in  substance,  there  Is  already  a 

hugh  pubUc-works  outlay.    He  continues:  ""^o^  » 

We    have    largely    anticipated    the    future    and    »>&••  .  r^H-.^ 

further  expansion   beyond *our  preint   totSi   ^  ZrT^^^ 

though  there  were  no  fiscal  dttBcultles,     ^^  ^^       ^^' 

His  fifth  point  is  similar: 
rJL^'ljr^LiJ"**  oyrmoing  reason  for  not  undertaklns  such 

SSSai'^.^w.'iP  ^^Sl^^rms  and  economic  potat^  vlSr  ?Se 
^"^^ro^^-Tc?  ^  -.^-S  SeSaLTub^  ^I 

S^^^^  ^^i'^i  ^""^  ^*^  ««W  ^  undertiiken 
report  of  the  United  States  Bureau  of  Public  Roads  in  1830 
^^^Tf^  n '?~  °^  "^  I^Hleral-aldTSwTy. la 
JSLfl?  is  ^^'^  "^^  could  be  given  a  permitnent 
^5^  an  expenditure  of  $1^00.000.000.  THese  roads 
w^  be  completed  and  the  surface  prot«rted  while  at  the 
same  tune  employing  scores  of  thousand!  of  men. 
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Take  the  questkm  of  fnde  eroasliics,  a  project  which  I 
understazkl  experts  gftj  cmplovs  more  labor  in  proportion  to 
the  total  expenditure  Umb  any  other  kind  of  hl^way 
work.  There  are  31t.00»  papimeeted  railway  grade  cross- 
ings at  the  present  ttane  irtildi  could  be  eliminated.  It  has 
been  estimated  that  oaa>tbini  of  thoae—70UKK>— could  be 
wiped  out  ai  a  cost  at  mpptnhnnMj  $3,500,000,000.  It  U 
obvious  that  projects  of  that  sort  could  be  carried  out  almost 
immediately,  certainly  wttb  the  simplest  kind  of  i>it^ning 
and  an  exceedingly  almpia  fdnn  of  contract. 

In  addition  to  thest  vsvUcolar  proposals  we  have  the 
questions  of  new  highways,  of  reforestation,  of  flood-control 
projects,  river  and  harhor  improvements,  and  public  build- 
inga.  Is  it  eonceivabie  tha*  there  arc  not  bllUons  upon  bO- 
Ilons  of  dollars'  worth  of  work  that  can  be  done  with  profit 
to  the  country  which  come  Into  one  or  the  other  class? 

The  President  said  further: 

Tfiere  ts  vtlll  another  pbaw  of  this  matter  to  which  I  would 
like  to  call  sttentloa.  ■mpioymeBt  in  prxbllc  works  is  largely 
transitory  It  dose  ne4  have  •  follow-up  of  continued  employ- 
ment as  Is  the  case  with  Income-producing  works. 

It  seems  to  me  that  is  something  with  iHilch  we  all  agree. 
A  public-works  program  of  this  kind  Is  not  advocated  as 
something  which  will  (Kooeed  indefinitely  on  the  same  scale. 
It  is  a  bridge  to  carry  us  o>ver  the  gap  which  exists  now.  If 
extra  purchaaing  pamu  can  be  created  it  is  no  argument  to 
say  that  when  we  restore  the  normal  trend  of  business  con- 
ditions we  shall  have  to  adopt  an  entirely  different  system,  a 
far  more  fundamental  system  for  the  future. 

The  President  coottmns: 


It  Is  generally  agreed  that  the  >»^«««H»»g  of  the  PMeral  Budget 
and  unimpaired  national  credit  Is  indispensable  to  Um  restora- 
tion of  confidence  and  to  thm  vsry  start  ot  eoonomic  recovery. 
The  adnolnietratlon  anil  nnm^mm^  have  plndgart  themselves  to  tAti« 
end.  A  publlc-worka  prognun,  such  as  is  suggested  by  your  com- 
mittee and  others,  throo^  the  tanumrt  ctf  rMeral  bonds  createe 
at  onoe  an  enormous  further  deflett. 

I  do  not  know  irtiether  at  Uils  stage  of  the  proceedings  it 
is  necessary  to  argue  for  (he  firinclple  of  public  worka.  The 
national  debt  which  threatens  us  would  not  in  itself  be 
unduly  onerous  were  it  not  for  the  shrinkage  of  prices,  the 
shrinkage  of  Incomes,  and  the  depression  in  business  con- 
diUons.  If  we  expand  acttvtty  through  a  pubhc-wm-ks 
program  or  through  any  cf  tt»  other  ways  which  have  been 
suggested— none  of  which,  boverer.  are  as  immediate  as  a 
public-works  program — the  activity  which  will  be  created  in 
the  country  will  far  more  than  overbalance  the  new  charges 
which  may  be  incurred  bf  adding  something— a  pittance— 
to  the  national  debt. 

8o  far  this  sessiOQ  of  Congress  has  been  most  amenable 
to  every  project  which  the  President  has  set  before  us. 
We  have  voted  for  the  moratorium,  for  the  Reconstruction 
Finance  CorporaUon.  and  the  Olass-Steagall  banking  bill. 
Not  one  of  tlkem  1ms  remedied  the  situatian.  Not  one  of 
them  has  checked  the  downward  trend  of  business,  the  fall 
of  seeurtty  and  commodity  prices,  or  the  rise  in  unemploy- 
ment. 

We  say  8.000.000  to  10.000.000  of  our  citizens  are  wholly 
unemployed.  That  does  not  cover  the  situation.  There 
are  probably  just  as  maoir  more  who  are  partially  em-' 
ployed,  working  only  two  or  ttiree  days  a  week. 

The  present  depression  has  cost  the  laboring  people  of 
the  country  not  less  than  $25,000,000,000  and  the  business 
men  not  less  than  $lMiOQt.OM.MO.  the  total  loss  amounting 
to  nearly  one-third  of  oar  natkinal  wealth. 

The  banking  and  biiirtnew  intereaU  of  the  United  States 
have  had  plenty  of  time  to  adopt  measures  to  halt  the 
depression  if  it  was  In  their  power.  .Up  to  date  they  have 
completely  failed.  Win  any  Member  of  Congress  in  this  or 
the  other  body  be  willinc  to  gtva  them  further  opportunity 
to  try  out  a  sjrstem  which  they  have  already  shown  can 
not  be  worked?  It  Is  not  mOf  our  right  bat  it  to  our  doty 
in  this  emergency  to  use  the  fun  power  of  Government  to 
relieve  the  suffering  sooras  of  fnnUf,^ym  ^  our  citiaens  wwi 
to  formulate  plans  to  presiai  a  rseorrenca  of  aoch  an 
economic  disaster.  I 


The  yrtnetpte  of  expansioa  of  pubHe  wantef  M  ItaM  of 
deprusslosi  has  been  recommended  by  so  many  igionoiiilils. 
so  many  socially  minded  busineaB  men  and  labor  kiailiiii. 
that  I  need  hardly  add  anything  to  what  has  ahvadty  been 
said. 

Over  a  year  ago  more  than  a  hundred  of  oar  w^iM«t 
economists,  through  a  statement  released  to  ttw  preat  in 
January,  1931,  favored  this  form  of  r^tf.  m  the  laak 
paragraph  of  their  formal  statement  they  declared  that 
"  the  cost  of  puUle  works  caaM  not  be  oompaxvd  to  the 
loss  sustained  by  aD  classes  of  the  Nation  if  snch  expendi- 
tures were  not  made.'* 

I  leave  It  to  Senators  to  say  whether  or  not  this  predic- 
tion has  been  fulfilled. 

The  Engineering  News-Record.  In  a  series  of  editorials  a 
few  months  ago,  urged  the  expenditure  of  bUIIoog  bf  tht 
Nation,  stating  that — 

Public  construction  ooastltuted  a  leiiiiDti  of  emifloyiaMiit 
greater  than  any  draft  that  eould  be  aaade  upon  It. 

In  an  editorial  entitled 
September,  the  statement 


Work  for  AL,"  pubUifaad  kgt 


We  are  not  foreed  to  tfepesid  on  charltgr.  then     We 

way  out.     And  the  means  are  available.     We  lack  »*^t^H*- 
nor  the  abUity  to  organiae  and  plan  quickly. 


In  November.  1931.  this 


JMmal  said.  edttortnOy: 


To-day.  even  more  than  three  months  ago,  when  we 
the  winter^s  einergency  and  called  for  a  large'      "       ~ 


program  of  public-works  aesiatrttctkMi,  putoilo 
posalbillty  for  giving  work  to  the  tmenplaywl 


nw  oaiy 


I  have  no  sympathy  with  the  cry  uttertd  ty  the  Prcaldeiift 
that  we  can  not  afford  to  embark  on  a  pragram  of  poMte 
works,  wliich  would  give  employownt  to  the  imemployed  men 
and  women  of  the  country,  restore  purchaaing  pow«,  and 
add  to  the  Nation's  wealth.  It  Is  my  flan  «^<«»T*irttim  Ikiik 
if  we  do  not  decide  to  spend  five  MIlionB,  or  more,  in  oMer 
to  put  millions  of  men  and  women  to  w^rk  aa  prmnptly  aa 
it  can  be  done,  it  will  cost  us  many  times  this  amnmit  Iq  ^fa^ 
further  depreciation  of  all  fonns  of  prupity  vakna. 

I  earnestly  hope  that  the  Congress  will  iMnnedBte,  befOca 
it  is  too  late,  not  only  the  suffering  of  the  poverty-^txitfmn 
people  of  the  Nation  bat  also  the  danger  of  the  hsttair 
depletion  that  an  our  citiaens  face  in  permittiiw  the  eehdi- 
tions  of  the  last  two  years  to  eontlnue. 

It  is  evident  that  those  who  talk  about  inersasins  the 
channds  ot  credit  are  taking  a  secondary  f  aeter  for  the 
primary  one.  There  can  not  in  the  lonf  run  be  anj  naore 
available  credit  until  there  is  more  i»*r^^*tf^g  pofoer  ia.tbg 
hands  of  the  masses  of  our  people.  »»M»f!iftg  auait  he 
vinced  that  if  it  avails  itself  of  that  credit  It  wffl  find 
chasers  for  its  goods.  Since  the  depresston  started 
been  approaching  this  prohlem  fh»m  the  wrow  imil  ttiat  ii, 
pouring  the  money  in  at  tiie  teg»  tnTtrftft  of  reestahlisMfeg 
purchasing  power  at  the  bottom. 

A  public-works  program  inaugurated  hgt  the  Vedenl  Oov- 
emment at  this  time  and  continued  with  the  eaMsy  aatf 
boldness  of  war  times  would  check  the  dc|»resaiea  and  start 
us  on  the  upward  course.  Nothing  else  i^  do  tt»  MfA  PBm 
time  is  short  in  which  to  make  the  effort. 

I  agree  with  President  Hoover  in  oneiregpett.  when  he 
says  that  the  back  of  the  depression  can  not  be  broldeo' Iqr 
any  single  Oovemment  undertaking.  ThIiU  is 
true.  It  may  require  a  great  mimber  of  Qffvmammai 
takings  even  to  halt  the  genMral  trend  of  1Hw*nfsi 

Obviously  we  not  only  haw  tolprorlde  wjoik  for  thoee  who 
are  unemployed,  but  we  have  to  provide  direct  rdiel  for  tbooi 
whom  we  can  not  emploir  and  whom  our  State.  OMOdoipal, 
and  private  diarity  organisatioas  have  been  mutMe  to  reaieh. 
That  is  the  first  step. 

The  second  step  is  some  Government  undertaklag  to 
vide  pubhc  works.  I  have  loiw  feit  that 
measure  dioold  be  Introdoeed  whidi  can  {take  efl^Bct  la  Vm 
ipnm*^at>  futurc.  I  havc  studied  with  the  utmost  hittrOst 
the  thoroughhr  thought-out  programs  miggestiwt  bf  lihe 
senior  Senator  from  Wiscensto  (Mr.  LA 
jimior  Senator  from  New  York  [Mr.  Waomsk]. 
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Members  o/  thia  body.    I  think  in  the  long  run  some  plan 
such  as  that  proposed  by  the  Senator  from  Wisconsin  will 
have  to  be  adopted,    I  merely  wish  at  the  present  time  to 
Introduce  a  bill  which  It  ceems  to  me  might  get  Immediate 
results,  which  will  take  effect  a  litUe  more  speedUy  than  any 
of  the  other  measures  which  are  at  present  before  Congress. 
I  have  been  stirred,  perhaps,  into  somewhat  earlier  action 
than  would  otherwise  have  been  the  case  by  the  statement 
of  the  President  of  the  United  SUtes.    I  have  not  seen  the 
program  to  be  offered  by  our  friends  across  the  aisle.    It 
seems  to  me.  however,  from  what  I  have  read  of  it  in  the 
newspapers,  that  It  can  not  be  adequate  to  relieve  the  situ- 
ation which  exists.    For  that  reason.  Mr.  President.  I  ask 
unanimous   consent,    out    of   order,    to   Introduce    the    bill 
which  I  have  referred  to  and  to  have  it  printed  in  the  Rxccmo 
following  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Cotjzkws  in  the  chair). 
Without  objecUoa  it  is  so  ordered. 

There  being  no  objection,  the  bill  (S.  4737)  to  provide  a 
fund  for  Federal  public  works  In  times  of  business  depres- 
sion to  stabilize  business  and  to  provide  work  for  the  im- 
cmployed  was  read  twice  by  Its  title,  referred  to  the  Com- 
mittee on  Commerce,  and  ordered  to  be  printed  in  the 
Recoko,  as  follows: 

S.  4737 
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A  bin  to  proTtde  •  fund  for  PM«ral  public  works  In  Umm  of 
bualnew  deprcaslon  to  stablUze  buslnew  and  to  provide  work 
for  the  vmcmploywl  wwm«. 

„  Y,^"^  "*'  industrial  history  of  the  last  half  century  in  the 
United  Stat«  shows  that  no  decade  has  been  without  its  acute 
J^t"  «!tf.  '*'^P"?«''^o  accompanied  by  long  periods  of  unemployment 
for  millions  of  workers,   that  coincident  with  this  vast  waite  of 

r^^r.f^T^^K**^.!?™^^  '"^  °'  '*"•  '»c«orle«.  machinery,  and 
^^1^-.  ^-."**'  "*•"  constanUy  recurring  periods  of  business 
depression  bring  not  only  anxiety,  hunger,  and  misery  to  those 

Tki^.^  .^T?  °"*  °'  '°''*  ^"*  ^"^^^  Oo'^  the  industrial  ma- 
f^Li^"  ^  '^^^  ***•  permanent  deterioration  of  the  worker 
in  body  and  mind.  In47ea8ed  sickness,  and  demands  upon  o" 
hospitals  and  charitable  institutions,  and  flnally  crime  waves  mS 

^iety;°ISd        '*'**^"  ''*'"*  '°*°"*  ""*  ^^  "**  security  cS 

WhereM  in  the  expansion  of  public  works,  at  aU  times,  lies  a 

fS'^^^^H!^^'^^  '"  unemployment  but  for  the  stabUIsa- 

Whereas  the  NaUon  is  again  In  the  midst  of  a  serious  buslncM 
depreaalon— the  third  within  the  last  IS  years    and  "^^"'^ 

....Tf.^ *'*^  i***"  f  to-day  great  need,  throughout  the  country  at 
public  workssuch  as  post  roads.  afforestaSon.  canal  and  rtw 
transport,  flood-control  projects,  elimination  of  eride  c^ir.«L 
public  buildings    and  rlvV'and  harboHiiprovemlSS!  S^o« 

Be  it  enmeted.  etc..  That  the  Secretary  of  the  Treasury  wlto  SS 
approval  of  the  President.  Is  authortoi  to  borroWfrom  time  to 

l^^^^i^  ^.*^'  •"  "«>«»*  not  exceeding  in  the^ggregate 
•*^  «»f»-  *^J*>  »«•  therefor  bonds  of  theUnited  SwST 
„™i.Lr  '^J^  money  not  exceeding  «3.000.000  Is  hereby  ap- 
^^^^J!2'  ?"'  "^  ^  "^"•y  ^  "»•  Treasury  not  otherwS  aj^ 
propruted.  to  pay  aU  necessary  expenses,  including  rent  incident 
to  the  issuance  and  disposal  of  said  bonds  »nciaeni 

tJSH'  «'~7***K^**?  ^""^  authortaed  aball  be  In  such  form  or 
forms  and  subject  to  such  terms  snd  coaditlons  of  lanM   «™r 

Se*?i.?^ESSf.*i.rp2SS7'  '—  "»•  to  tim..  at  or  iSS 
th?5nl*te?'^tSr**  "^  **  "^l^*  t«.m  aU  tax-  or  dutlm  of 
thf^irc'ulst^n  'prlS^eiT***'  '^"^***^  ^**«'  tlU.  act  shaU  b«ir 

««rL'  i'LP*  •*****■  ***"•*«»  authortwd  shaU  from  time  to  time 
S^.,^J^*^  at  not  issa  than  par  a.  a  popular  lo«x.^Sd«  wS^ 

amounu  of  bonds  to  advance  of  any  dS*  wSSSh^STv  2t  fS^ 
pubUc  totonrt  ^^°^  **  *«™«>  by  him  to  be  in  tb« 


SiB  7.  -niers  Is  created  in  tlie  TrsMory  a  oumulaUve  slnkiT,. 
fund  for  the  retirement  of  bonds  Issued  ^er  tlxls  act  ?iS^* 
lag  fund  is  hereby  appropriated  for  tb«  payment  ofVuch  bonS^; 
maturity,  or  for  the  r«d«aptJon  and  imrehSTbetorTStum?  k^ 
the  Secretary  of  the  Tr«a«iy  »t  «ieh'Se6S«idWn^c\  2^ 
^*'„~I!*^I!!°^  -  he  .bau  pre«:rtbe.  SdThaU  bS'^TaSS  ,  ^ 
all  such  bonds  are  retired.  The  averam  ca«t  of  tbi  »!««i-  ^  " 
chased   Shall   not  exc«ed   par  and   aSSid  totiisS^  S^  f.""' 

and  retired  and  shall  not  be  rvlssued.    iS?  «Sh  SS  Ve^r^Sf^ 
all  such  bonds  are  retired,  there  Is  hereby  aut^lSdio  S  ionrJ. 

ejumated   to  be  ^^tstandlngni  t^TT  cTSTViiSSr,  ^SSl 

Sac  8.  The  proceeds  of  said  bonds  shall  be  naid  int/i  ♦>,-  •!«— 
uiy  of  the  United  BtatM  aimi  imT klJ!»Ttl        r**"  ™'*'  "*•  TTeas- 

8k.  9.  The  President,  from  time  to  time    shall   .nn*,..  *w 
offering  of  «,ch  bonds  for  sale  In^ch  amoSts  «  mif  ^^  n  J**" 
•ary    In  his  Judgment,  to  provide  suatelsSt^SL?  t^L^t^T^' 

f^^/'^Tl'****  '°'  ^"«^-  "^d  the^^SsTSSSn^'^«^*or 
%^^,n"iS:  "P5««»»t««»  authorlMdiJTurJS^  ^^  ""' 

suZlti^  S^'co^*"'  •^'"  '^^  U  year  to  the  Budget 
pr^n«'*SiS'~'J!^  t?°"°*  "^  °»°~y  reall«d  dur  ng  the 

tag  fl.^*^*°*  °'  expenditures  unde^  this  act  In  the  pr^c^. 

Sac.    12.  Within   one   month   after   the 
report  shaU  be  made  to  the  Prertdent- 

the  F^ederal  highways  act:  "»a"wmys   approved    by    him    under 

(b)   By  the  Secretary  of  the  Treasury  of  projects- 

iii?ori^-s,-s  v.i^.^^^i}^^^^S^i^  Sf".':s2 

haii^liSn^l'S^^JrSLd^".^,"^''^"?^^^^^^  -hlch 

(3)  In  respect  of  bulldln^TSdi^otlSr^JSit^.l^*'  ^^Ttary; 
pendent  establishments  ^the  ao^e?nmI«t^S^"''°'*  *°<*  '°<*«- 
Uons  for  which  have  l^n  DrenaiSd  i n^^.  ilL^^  .'"'*  •peciflca- 
Architect  of  the  TreS^y^"iT?is  reJ^°'^°i2^8«P'^  ^-^ng 
Treasury  shaU  state  tho«,^pro^  uSST^rtiS?  ^^^^^   °'    '^* 

baLtinS^tS^tSj'Sn^StSrS^^^'^^wSS^,  he 
slon  for  bidding;  and  ^^  ^  *"  ""^  '**  submls- 

a^  ^?J)*?^riZfi5,':r*<L5**  ~^»^on  for  bidding. 
^fSSrt  L  ili,iSi  ^?t^'^ii;^Tv""'  to  time  shaU  deSgnaf  the 

■  -  — .   (v  M  ^m  aauiA  tma  tike  uziem- 


of   tills   act   a 


pioyment  reYefT^'to^r^ureS^'S^^If  «««»"»•  »^ 
nuiJ  at  any  time  inoW^  2LS!fi  **f?^ «  ^*^^*^ 


any  sum  so 


He 
spectflaii  m 


may»»  ^aj  ume  iiUTease  or 
'•■pect  or  any  project. 

(b)  In  making  such  dealgnation  th«  iv^.h w  .,       ^     . 

conalderatlorthe  nhmt^t^^J^Z^^T'^^  "^^^  ****  ^^ 
bu^ms...  and  the  ul^^i  SSTSSSS?"^   "*•   •t^»^"oii   of 

-  "r""4£^^'SS^'^^  control 

rtL-iSitSSf^-15^ 

CoogPeas  to  such  dewStmenL  ^^.f!IL!?  approprtattooH  by 
for  simuar  construc^oST^SSt  tl^  2.1S*22?~*  artaWlshmenU 
Uon  of  such  sum.  ^^^  ^^  •**^  **•  "»  »<mthly  aUxa- 

t^uj^^r^t^^S^fJ^^^^'Z^  toappl,  any  part  or 
projects^^ported  to  Wm^wJ^  *?  *?»*  «P<«  any  pro)«:t  or 
alfcrtsuch  funSTto^tS^Be^LSt  5r^!!!^.f5  Mrtcultura  an<t  to 

ot  Agrlcultura.  una*  UM  dtractkm  of  tha  aacrstary 
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(b)  In  addlOon  to  mrli  pralwjto  and  for  tte  furttier  leUsC  of 
unemployment  and  staWllwtlan  of  tiiwliwi  tha  Bacivtary  of 
Agrictiltura  Is  authoriaad  and  tfiraeted  to  construct  a  natloa-wlde 
system  of  bard-aurfaeed  post  roads  eoanectli^  the  «^pi— H  or 
prtzKipal  dttes  of  tbs  ssfveral  Stalaa  and  the  Distnct  at  Columbia 
on  such  roatca  as  he  Bay  i^yrwre  and  report  to  the  President. 
The  President  may  approv*  any  or  all  routes  so  reported  and  may 
allot  any  portion  of  the  aneBi^oyment  relief  ftmd  to  the  con- 
struction of  aO  or  any  part  at  the  toote  so  reported. 

(c)  Any  aaaas  so  aUoeataA  to  ttia  aecretary  of  Agrteulttne  sbau 
be  treated  as  naarty  as  poaMMe  as  la  money  appropriated  by  Con- 
gress for  the  oonstruetloa  of  public  buUdlngs,  except  that  there 
shall  be  no  monthly  alloeatten  thereof. 

(d)  A  total  of  M«  IMB  thaA  CMOO.OOCMIOO  of  the  money  available 
under  this  act  shall  be  aypUad  on  work  done  under  ttie  dlnctlon 
of  the  Secretary  of  Agrleultare  tinder  this  act. 

Sk.  is.  The  Secretary  of  Agrieulture  shaU  have  aU  the  powers 
necessary  to  carry  c«t  his  dnttaa  usdar  this  act  and  shaD  cooperate 
with  the  autborltlaa  ta  each  State  d«rged  with  the  duty  of  high- 
way construction. 

Sac.  le.  In  laying  out  the  highway  routes,  under  this  act.  the 
Secretary  of  AgrtcQltore  sliaD  take  into  oonsMcratlan  extottng 
hl^ways  and  may  wttb  tba  eanwnt  of  the  proper  authorities  In 
each  SUte  apply  any  pait  of  the  aKiBey  allotted  to  him  1^  the 
President  In  widening  or  Imprwrtng  highways. 

Sac.  17.  This  act  Is  not  mteaded  to  repeal  or  interfere  with  any 
provision  of  the  Vederal  higlrways  act.  unless  such  provision  ts  In 
direct  conflict  herewith. 

Sac.  la.  Kmch  Bacretary  to  wlMas  allotmcnU  arc  made  under  this 
act  shall  have  power  to  aoqtUn  real  estate  or  any  interest  therein 
for  the  purpoees  of  this  act.  In  the  same  way  as  is  provided  by  law 
for  the  aoqaisltlon  of  iUnllar  property  for  similar  purposes:  Pro- 
vided, That  the  aequlsitlan  of  real  estate  or  any  Interest  tliereln 
by  the  Secretary  of  Agricult«re  shall  be  made  In  the  same  way  and 
under  the  same  provUlons  of  lav  which  provide  for  the  acquisition 
(rf  similar  property  for  river  and  harbor  works.  Property  so 
acquired  may  be  paid  tor  froas  anch  allotments. 

Sk.  IB.  The  post  roads  provided  for  under  this  act.  except  as 
otherwise  provided  by  tto*  Secretary  of  Agriculture,  with  the 
approval  of  the  Prsaldent.  ahaU  be  durable  and  hard-aurfaoed 
and — 

(a)  Of  a  width  not  taas  than  SO  feet,  except  In  rough,  moun- 
tainous, or  sparsely  settled  regions,  or  other  extreme  cases; 

(b!  Wherever  pracUcable.  for  at  least  6  miles  out  from  the 
corporate  Umlts  of  any  tHj  of  over  3004100  population,  said  hard- 
surfaoed  roadway,  parta  of  aald  poat  roMl.  abaU  have  at  least  four 
tramc  lanes  of  approximately  10  feet  In  width,  or  such  greater 
number  of  such  tralBc  lanea  a*  win.  In  the  Judgment  of  the  Secre- 
tary of  Agriculture,  meet  aU  rsasonable  traflke  requirements  and 
Insure  nafety  and  econoaay  ta  ttavettnc:  and 

(c)  Wherever  practicable,  for  at  le«it  10  miles  out  from  the  cor- 
porate UmlU  of  any  city  of  over  8004100  populaUon.  there  shaU  be 
at  least  six  such  traflte  fautea 

%c.20.  The  Secretary  of  Acrloulture  ts  autborlaed.  with  the 
allotment  from  the  unenyioyment  relief  fund  made  by  the  Presi- 
dent, to  have  made  any  sunreys.  plans,  specifications,  estimates, 
and  other  preparations  neceaaary  for  the  constructloo  of  the 
post  roads  provided  for  herein. 

Sbc.  ai.  Works  to  be  carried  on  under  the  authority  ot  the  Sec- 
retary of  the  Treasury  or  of  the  Secretary  of  War  shall  be  carried 
on  as  is  provided  by  law  for  similar  works  imder  authorization  of 
Congress 

Ssc.  22.  The  provisions  of  Uw  rristtog  to  the  carrying  on  of 
work  for  river  and  harbor  Improvements  shall  apply  ss  far  as 
possible  to  the  construction,  completion,  or  improvement  of  post 
roads  under  this  act.  except  that  the  Secretary  of  Agrlciilture  ahaU 
be  substituted  for  the  Secretary  of  War. 

Sec  23  ra)  There  shall  be  a  tamporary  snpervlslag  engineer  of 
post  roads  In  the  Departan  ut  of  Agriculture,  who  shall  be  ap- 
pointed by  the  President  for  a  tarm  of  three  years  by  ^n^  with  the 
consent  of  the  Senate.  Se  ahaU  aiqiervlse  the  plans  snd  construc- 
tion of  the  post  roads  avthortaad  herein  and  perform  such  other 
duUes  as  the  Secretary  of  Apimlture  shall  require.    His  salary 

!^L?*  ^•^i  *y  "*  Secretary  of  Agrlculturs  with  the  i^iproval  of 
the  President. 

(b)  The  spproprlate  Oecretary  may  contract  for  the  services  of 
nwh  engineers,  experts,  and  other  technical  and  oOce  assistants  as 
he  may  deem  necesssry  for  the  puipoaes  of  carryti«  out  his  duties 
under  this  act. 

(c)  The  compensation  of  the  temporary  supervising  engineer. 
K  ..°L°"*^  persons  umler  eootraet  as  provided  In  this  section. 

snau  be  paid  tnm  aUotmcnte  made  from  the  unemployment  relief 

XUBd. 

(d)  So  far  as  possible.  technlraT  and  office  assist&nU  shall  be 
■ppomted  from  the  list  of  persons  qualified  for  such  positions 
under  the  cim  service  act. 

Sec  24  If  any  pronstam  of  thla  act  rtiovld  be  held  to  be  Invalid. 
such  Inv^id  provUlons  shaU  not  aSect  the  validity  of  any  other 
provisions  of  this  act  which  can  be  given  effect. 

Sec  25   This  act  shaU  take  effect  on  Ita  passage. 

Mr.  TYDmae. 
quorum. 

The  PRESIDING  OFFICKR.    The  clerk  wiU  call  the  roll. 

Tlie  Chief  Clerk  called  the  roD,  And  the  following  Senators 
Answered  to  their  namea: 
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Mr.  PraBideiit.  I  suggest  the  absence  of 


Bailey 


Barbour 
Berkley 


Cutting 

Davis 

net 

DUl 


Kandrtck 
Keyes 


Blaine 


Fletcher 


LaMiU( 
Lewis 


Olass 
Ooldsborcnigh 


Harrison 

Bastings 

Hawes 
Haydea 
Hubert 
HUU 


Morbedt 


Patterson 
Plttman 


Walah. 


MoOlU  

-  McKary  Thoaaaai  Okla. 

Bulkier  AnoiiM^wwa. 

Bnlow 

Byrnes 

Capper 

caraway 

Carey 

CX>hsn 

ConnaUy 

Ooolldge 

Copland  Johnaon  BobliiaaD.  Artt. 

CoMigaa  Jones  Boblnson.Ind.      Whtta 

Tlie  PRESIDING  OFFICER.  Elghty-Xotir  SeOAton  llAvtilC 
answered  to  their  names,  a  quorum  is  present.  Hie  <IUM- 
tion  is  on  agreeing  to  the  committee  amj>i>^mfnt 

Mr.  HULL.  Mr.  President.  I  shAlI  detAla  tbe  Senate  ^niy 
a  few  minutes  in  order  to  call  aff^>r>ttffn  to  an  a»»iJMfwt»W|^p| 
which  I  have  offered  as  a  a^;iarate  paragrAidi  to  toDow  Cbe 
pending  committee  amendment. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Nebraskal? 
Mr.  HULL.    I  do. 

Mr.  NORRIS.  I  want  to  inquire  of  the  SeoAtor  if  X 
understand  correctly  what  he  has  said.  Does  tbe  fttnetflr 
offer  this  amotdment  as  an  ^«n«>~i»«*>»^t  to  the  oommlttee 
amendment? 

Mr.  HULL.  No;  I  offer  It  as  a  aepATAte  vtngn^  to 
follow  that  amendment. 

Tbe  amendment  |H-opoaea  that  tbe  United  Statca  Oar- 
emment  shall  agree  not  to  increaae  ita  protective  tAriib 
above  the  preeent  level  for  two  yeara  nor  l^terpaBe  obalruc- 
tioDs  to  trade,  provided  other  ffovemmentfl  agree  to  punue 
a  like  policy. 

The  bill  that  was  vetoed  by  the  President  aome  daya  ago 
contained  a  provision  authorising  and  rcquestiiw  tl»e  Kaac^- 
tive  to  convene  a  a  intematMmal  ecoaoeaic  oonfesenoe,  a  PAit 
of  the  purpose  ot  which  ahoukl  be  to  bring  About,  as  neaiSj 
as  might  be  possiUe,  aome  degree  at  concerted  action  <m 
the  part  of  this  and  other  nations  for  tbe  purpose  of  ivad- 
jusiing  downward  excessive  tariffs  wherever  tbey  p^ig**^ 
exist.  That  measure  having  been  vetoed,  since  tbe  nftkMW 
of  the  world,  including  our  own,  are  unable  to  tAke  ai|j 
steps  that  might  tend  at  least  to  check  tbiai  ^*n»TtaBt  move- 
ment upward  of  every  kind  of  trade  obstruction,  every  kind 
of  exchange  restriction,  and  every  kind  of  bArrter  to  tbe 
transfer  of  goods  and  CApitAl  And  senriccs,  actom  intemi- 
tional  boundaries,  it  is  in  my  Judgment  very  importAqfc. 
in  the  light  of  the  present  cheotlc  •>'^»»M**«Ti  oonditioiM  boe 
and  everywhere,  that  this  And  other  "atkmi  sboidd  ytiiyr 
in  tbe  wild  exoeases  to  which  I  have  referred  And  tAke  t«o 
years  for  tbe  purpose  of  reexamlBAtion,  for  tbe  pinpsee  ^ 
stock  taking,  so  to  speak,  in  order  that  ttiey  migbt  iditli 
more  deliberation  and  wltb  better  JudgiDetU  ^^Tm^m 
whether  it  is  not  eminently  wise  from  tbe  s^ndpolBft  fil  tbe 
enlightened  self-interest  of  every  country  alike  ibAt  tiMf 
should  proceed  somewhAt  in  oonoert  but.  of  course,  AcUilg 
separately  and  independently  thrmigh  tbeiy  own  respectbre 
parliamentary  bodies  to  make  readjustmeoits  dotmwArd  in 
a  manner  that  would  gradually  bring  aboutj  a  sbnpliflCAticgi 
and  bring  down  to  a  moderate  level  this  great  *ftri1ti  mASi 
of  obstructions  and  reprisals  And  impedimdats  And  rvtaliA- 
tions.  A  complete  network  of  which  bes  been  buflt  up  in 
the  capital  of  every  civilized  «q»tffH- 

Mr.  President.  I  repeat  that  tbe  purpoeejof  this  amend- 
ment is  to  sAy.  in  behalf  of  the  Ainerica4  PBOpit*  to  the 
people  of  all  other  countries  that  if  tbe  ■j»^ii1otv  can  noi 
make  any  reductions  of  excessive  taxation  and  miiififiMarjr 
impediments  to  trade,  they  should  at  least  refrain  frcBB 
making  increases  upon  the  already  wildly  extrATAgant  level 
that  has  been  built  up  everywhere  during  tbe  past  10  or  13 
years. 
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It  is  sometimes  suggested,  and  I  desire  to  emphasiz?  that 
(act.  that  during  recent  jrears  and  at  this  time  not  only 
are  all  phases  of  our  industrial,  commercial,  and  general 
economic  affairs  In  a  chaotic  state  but  there  are  w:de  fluctua- 
tions in  our  currencies  azid  in  our  exchange  situations  and 
In  our  prices,  so  that  no  government  can  with  intelligence 
or  with  accuracy  effect  any  important  tariff  readjustments 
at  this  time  or  at  any  early  time  in  the  future:  and  this 
condition  of  constant  and  material  changes  in  commodity 
prices  and  in  the  exchange  and  currency  situation,  as  I  have 
stated,  makes  purely  speculative  any  extended  tariff  read- 
justment, especially  upward. 

As  I  have  said  heretofore.  I  have  entire  respect  for  those 
who  may  differ  from  my  individual  view;  but  I  should  not 
consider  myself  faithfxil  to  the  opinions  I  entertain,  or  to 
the  fundamental  economic  philosophy  of  the  political  party 
to  which  I  belong,  if  I  did  not  undertake  in  a  small  way  to 
assert  my  Judgment  as  to  the  soundness  of  the  ideas  to 
which  I  am  making  reference. 

It  is  easy  for  any  of  oinr  friends  to  persuade  themselves 
that  the  two  political  parties  have  merged,  in  effect,  on 
tariffs,  which  In  miMrtical  effect  Includes  all  economics: 
that  they  have  merged,  not  on  the  principle  alone  but  on 
the  excesses  that  characterize  our  preaent-day  tariff  policy. 
I  desire  to  offer  the  prediction  that  if  the  Democratic  lead- 
ership in  the  different  States  of  this  Nati<»i.  and  I  am  not 
referring  to  any  Senate  leaders,  understakes  to  merge  the  two 
old  parties  to  all  intents  and  purposes,  both  as  to  economic 
philosophy  and  as  to  the  notorious  excesses  that  are  being 
practiced.  It  will  be  no  time  *intil  a  new  party,  made  up  of 
as  able  and  as  patriotic  citizenship  as  the  American  Nation 
or  any  other  nation  can  afford,  will  rise  up  to  champion  the 
fundamentals  of  that  wonderful  economic  i^iilosophy  which 
has  been  the  glory  of  the  Democratic  Party  and  of  the 
American  Nation  for  more  than  a  hundred  years. 

We  need  not  deceive  ourselves  about  the  notion  that  we 
can  m«rce  the  two  political  parties  here  on  economics  and 
on  flnances  and  on  special  interests  of  all  kinds,  and  in- 
dulge In  those  wild  excesses  which  are  written  on  every 
page  of  the  Smoot-Hawley  Act,  and  expect  the  great  Ameri- 
can citizenship  to  undergo  patiently  and  uncomplainingly 
and  with  perfect  acquiescence  all  the  penalties  and  injus- 
tices that  this  one-sided,  inequitable  system  inevitably  im- 
poses upon  the  masses  of  this  country. 

Why.  Mr.  Presi(tent.  do  we  imagine  for  a  moment  that 
this  city  would  be  flooded  with  lobbyists  at  great  expense, 
that  these  galleries  would  be  crowded  at  all  hours  of  the 
day  and  night  with  the  highest-paid  lobbyists  In  America, 
for  days  and  weeks  and  months  hovering  over  us  here,  as 
part  of  a  great  altruistic  movement  in  the  Interest  of  the 
American  public?  Why.  if  we  should  start  to  enact  here 
to-night  a  tariff  bill  that  deprived  them  of  the  opporttinity 
to  collect  special  favors  from  the  American  public,  they 
would  strangle  that  bill  in  its  infancy;  and  yet  we  are  pro- 
ceeding c<miplacently  upon  the  theory  that  those  gentlemen 
are  here  in  the  public  interest;  that  all  these  vast  expendi- 
tures are  to  help  guide  the  Congress  along  a  wise  and  a 
sound  course  solely  in  the  interest  of  the  American  public! 

Mr.  President,  the  merest  tyro  in  economics  knows  that 
there  must  be  two  classes  in  any  country  that  are  parties  to 
levies  of  protective  tariffs,  especially  where  they  are  levied 
unnecessarily  high.  The  beneficiary  always  writes  them 
high,  and  under  our  present-day  policy  he  is  permitted  to 
write  them.  We  know,  however,  that  there  must  be  one 
group  of  citizens  to  pay — they  always  pay — and  there  is  an- 
other group  to  receive.  If  the  citizenship  of  this  country 
should  be  equalized  with  respect  to  tariff  benefits,  they  would 
be  shunned  as  a  pestilence  by  everybody  alike,  and  all  of 
our  lobbying  friends  would  be  left  without  an  occupation. 

But  there  must  be  a  small  group  to  receive,  because  it 
takes  a  larger  group  to  pay.  to  bear  the  burden.  The 
smaller  group  can  receive  without  attracting  so  much 
attention. 

Mr.  SHORTRIDGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  California? 


Mr.  HULL.  In  Just  a  moment.  I  am  trying  to  state  the 
case,  and  then  I  shall  be  glad  to  yield.  I  have  alwasrs  wel- 
comed a  contribution  from  the  able  Senator  from  California. 

I  am  Just  trying  to  say  that  every  person  recognizes  that 
we  do  not  go  to  a  general  sales  tax  or  to  a  tariff  act  if  we  are 
looking  for  equity.  We  do  not  go  to  a  tariff  act  if  we  are 
looking  for  economic  equality.  We  do  not  go  to  it  if  we  are 
looking  for  revenue,  in  case  we  permit  the  beneficiaries  to 
fix  the  rates,  because  they  fix  them  too  high  for  revenue 
purposes.  In  other  words,  we  may  not  be  mindful  of  the 
fact  that  in  the  abstract  a  tariff  is  not  equitable,  but  is  for 
the  benefit  of  certain  individuals  and  certain  groups  of  a 
limited  nature. 

That  being  the  situation,  we  have  seen  one  political  party 
in  this  Nation  always  opposing  the  course  and  the  policy 
of  the  chief  tariff  beneficiaries.  We  have  never  seen  both 
political  parties  Join  in  and  undertake  to  mohopollze  the 
support  of  the  chief  tariff  beneficiaries  or  to  m(XK)poli2e  the 
economic  philosophy  which  they  maintain.  That  is  only 
another  reason  why  this  country  is  not  going  to  stand  for 
two  political  parties  supporting  and  championing  prohibi- 
tive or  embargo  tariffs  for  long. 

Here  Is  an  illxistration  of  the  significance  of  tariff  by  a 
great  assemblage  of  people  in  1876.    They  said: 

We  denounce  tbe  present  tariff  levied  upon  nearly  4.000  article* 
i  as  a  masterpiece  of  Injustice.  Inequality,  and  false  pretense.  It 
'  yields  a  dwindling,  not  a  yearly  rising  revenue.  It  has  Impover- 
i  Ished  many  Industries  to  sutMldlae  a  few.  It  prohibits  Imports 
j  that    might    purchase    the    products    of    American    labor.      It    has 

deluded  American  commerce  from  the  flrst  to  an  Inferior  rank  on 
I  the  high  seas.  It  has  cut  down  the  sales  of  American  mauufac- 
.  tures  at  home  and  abroad,  and  depleted  the  returns  of  American 
:  sgrlculture — an   Industry   foUowed   by   half  our   people.     It   costs 

the    people    five    times    more    than    It    produces    to    the    Treasury. 

obstructs  the  processes  of  production,   and  wastes  the   fruits  of 

labor. 

That  Is  Just  a  sample.    I  would  not  have  referred  to  the 

abstract  nature  of  tariffs  except  for  the  fact  that  a  friend  of 

j  mine  in  the  corridor  this  morning  was  very  insistent  to  me 

I  that  the  two  political  parties  here  in  Congress  had  virtually 

I  merged  on  not  only  the  same  economic  philosophy,  of  which 

I  our  present  ultrahigh  tariff  iwlicy  is  the  head  and  front,  but 

upon  all  those  minor  phases  of  economics  which  go  along 

with   it.   Including   Power   Trust   interests,   activities,   and 

infiuences,  and  other  minor  phases  of  special  privilege  which 

are  a  supporting  part  of  the  prohibitive  and  embargo  tariff 

structiu'e  which  to  so  large  extent  exists  to-day. 

I  resent  very  strongly  the  suggestion  that  the  Democratic 
Party  has  now  merged,  in  effect,  with  the  dominant  influences 
in  the  Republican  Party  with  respect  to  the  ultrahigh  tariff 
policies  that  are  in  vogue  here  and  in  many  other  countries 
at  this  time. 

I  do  wish  to  emphasize,  however,  that  unless  this  and  other 
Nations  halt  and  examine  this  almost  lmi>ossible  state  of 
production  and  trade  and  finance  the  time  is  near  at  hand, 
in  my  judgment,  when  there  may  be  another  collapse  of  our 
whole  economic  structure  in  all  the  important  countries. 

We  already  have  a  virtual  collapse  of  both  international 
trade  and  dixnestic  trade.  We  already  have  a  complete  col- 
lapse of  international  credit  and  international  finance,  and 
the  exchange  situation  is  all  broken  down.  Tliere  is  no 
possible  way  in  which  we  can  sell  our  surpluses  anywhere 
except  in  a  very  trivial  way. 

Upon  these  considerations  I  base  the  suggestion  carried  in 
the  pending  amendment  that  this  country  could  do  no  wiser 
thing  than  by  adopting  the  amendment  and  thereby  taking 
a  lead  in  quietly  suggesting  to  the  other  nations  that  the 
time  has  come  when,  if  we  can  not  reduce  tariffs,  we  should 
at  least  agree  not  to  increase  them  t>eyond  the  already  mad 
and  wild  heights  to  which  they  have  been  lifted. 

Two  years  would  afford  a  breathing  spell.  Two  years 
would  give  time  to  reexamine  and  to  analyze  both  our  do- 
mestic and  our  international  problems.  We  could  then 
ascertain  with  some  degree  of  deliberation  Just  to  what  ex- 
tent permanent  and  sound  business  recovery  requires  not 
only  our  efforts  here  at  home  but  to  what  extent  some  degree 
of  sane,  practical  international  cooperation  can  be  effective 
in  restoring  the  low  level  of  commodity  prices  in  the  world 
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market  and  in  restoring  the  credit  and  the  exchange  sitaa- 
tion.  which  to-day  bears  so  heavily  and  so  oppressively  upon 
the  domestic  economic  situation  of  every  important  nation. 

Mr.  SHORTRIDOE.  Mr.  President.  I  have  listened  with 
much  interest  to  the  Senator  who  has  Just  yielded  the  floor, 
and  if  he  will  pardon  me.  I  will  put  to  him  now  a  question 
or  two  which  I  had  hoped  to  have  the  honor  of  putting  to 
him  a  few  moments  ago. 

I  understand  the  Senator  to  have  said  that  he  takes  a  firm 
position  as  against  the  so-called  extortionate  rates  of  duty 
fixed  in  the  present  tariff  law,  the  so-called  Hawley-Smoot 
Tariff  Act.  I  was  prompted  to  put  a  question  to  the  Senator 
in  respect  of  certain  of  those  rates,  not  to  provoke  argument, 
or  to  cause  any  embarraasment. 

Mr.  HULL.  The  Senator  will  not  embarrass  me,  I  assure 
him. 

Mr.  SHORTRIDOE.  I  would  not  do  so  Intentionally.  I 
will  incorporate  half  a  doien  qr  more  items  in  one  question. 

The  poultry  association  of  practically  every  State  of  the 
Union  and  the  National  Poultry  Association  appeared  before 
the  respective  proper  committees  and  petitioned  and  urged 
and  argued  for  a  certain  rate  on  certain  poultry  products 
imported  from  foreign  countries.  The  State  and  the  na- 
tional dairy  associations  Ukavlse  appeared,  petitioned,  and 
argued,  appealed.  Indeed,  for  certain  rates  on  certain  dairy 
products  imported. 

The  almond  associations  finom  States  raising  almonds,  the 
walnut  associations  from  States  raLsing  walnuts,  the  lemon 
and  orange  associations  from  States  raising  lemons  and 
oranges,  the  fig  associations,  and  the  cotton  associations  pe- 
titioned and  argued  with  force,  certainly  with  great  earnest- 
ness, in  favor  of  certain  rates,  and  as  to  none  of  these  sev- 
eral products  mentioned  does  the  present  tariff  law  accord 
the  rates  which  were  sought  by  those  several  associations. 

I  mention  particularly  the  fig  association.  I  recall  vividly 
the  argimient  made  by  an  intelligent  citizen  of  Texas,  pre- 
sented before  the  Finance  Ccmimittce  by  the  distinguished 
Junior  Senator  from  Texas  (Mr.  ConhalltI.  and  I  recall 
him  because  of  his  masterly,  and,  I  thought,  convincing 
argument  in  favor  of  certain  rates  of  tariff  duty  on  figs — 
for  it  is  w^  known  that  Texas,  as  California,  is  a  great 
fig-producing  State. 

I  repeat  that  I  did  not  intend  to  invite  argument.  I  wished 
merely  to  ask  the  Senator  whether,  when  denouncing  or 
inveighing  against  the  tariff  act  now  the  law.  he  is  opposed 
to  any  of  the  rates  on  any  of  the  products  mentioned.  That 
is  my  immediate  question. 

Mr.  HULL.  Mr.  President,  to  order  to  make  the  best  pos- 
sible impression  on  the  distinguished  Senator  from  Califor- 
nia, for  the  purpose  of  answering  his  question,  I  will  Just 
adopt  the  economic  philosoidiy  of  James  A.  Oarfield  as  ap- 
plicable to  the  Senator's  proposition,  and  read  that  to  him: 

EHtty  sboulfl  be  so  high  tliat  manufacturers  can  fairly  compete 
with  the  foreign  product,  but  not  so  high  as  to  eMtole  them  to 
flrlve  out  the  foreign  arttele,  enjoy  i  monopoly  of  ^R  trade,  and 
regulate  the  price  as  they  pleaae. 

Under  this  so-called  yardstick  of  the  difference  between 
the  costs  of  production  here  and  abroad,  not  one  penny's 
worth  of  one  article  remotely  competitive  would  get  into 
this  country,  even  by  accident.  The  Senator's  tariff  bill  is 
far  above  this  pronouncement  of  Senator  Oarfleld.  I  believe. 
when  he  was  a  Member  of  the  House.  Not  only  that,  but  I 
recall  that  all  of  our  peanut  friends  were  given  a  tariff  of 
186  per  cent,  and  the  guaranty  that  they  would  all  make 
good  profits.  They  are  all  brtAe  now,  I  think,  and  that  186 
per  cent  tariff  is  still  suspended  over  their  heads  as  a  sort 
of  economic  insult  to  them,  on  account  of  its  unreasonable- 
ness, its  extravagance,  and  its  lack  of  any  sort  of  mod- 
eration. 

Our  egg  friends  came  along  and  got  what  they  wanted. 
They  had  been  told  by  propagandists  that  the  higher  they 
fixed  a  tariff  the  more  they  would  get  for  their  eggs. 

One  of  my  associates,  operating  a  farm,  informed  me  that 
he  only  pets  about  7  cents  at  the  farm  for  his  eggs.  Our 
friends  were  assured  when  they  placed  the  rate  up  above  8 
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cents  a  pound  where  it  originally  was.  and  uiider  whidi  rate 
we  did  not  average  more  than  5  cents  of  tariff  benaflt:  jH  it 
was  Jumped  from  8  to  12  and  then  to  14  Cents,  with  tte 
constant  copper-riveted  assurance  to  the  daUrman  that  his 
prices  would  go  up  accordingly,  and  yet  to^-day  his  prices 
are  lower  than  they  have  been  in  20  or  25  years.  They  are 
down  to  20  cents  a  pound. 

I  want  to  inquire  of  the  distinguished  Senate  from  GkU* 
fomia  why  he  is  not  tmdertaking  to  apolofltlae  for  all  this 
vast  list  of  promises  that  have  been  made  to  the  prodaee 
men.  the  dairy  men.  and  the  farm  commodity  prices  gen- 
erally instead  of  seeking  to  catechise  and  critlciae  me? 
Perhaps  the  Senator  is  merely  undertaking  to  dirert  atten- 
tion from  the  awful  situation. 

Mr.  SHORTRIDGE.    Far  from  it. 

Mr.  HULL.  That  is  the  practice  of  the  diampians  of  the 
ultrahigh  tariff,  not  only  here  but  evemrhent.  The  atrmnge 
thing  about  it.  if  the  Senator  wiU  permit  me  to  interject,  is 
that  all  the  nations  never  had  such  mountain-high  embargo 
tariffs  as  they  have  had  dtiring  the  last  few  years  UDder  our 
leadership.  ! 

All  of  them  have  been  subjected  to  the  mOst  devastetinv. 
destructive  panics  that  ever  befell  the  human  race  during 
the  age  of  civilization  and  yet  the  Senator,  wlttk  all  his 
tariff  beneficiaries  broke  and  fhtt  on  their  backs  and  mil* 
lions  of  them  out  of  employment  and  mllliaDS  (rf  thttn 
driven  into  bankruptcy,  has  tint  hardihood — ^I  shall  not  say 
effrontery,  because  the  Senator  is  never  guUty  of  effront- 
ery— but  he  has  the  hardihood  to  solemnly  bnuh  aside  . 
this  unthit\kablc  condition  of  distress  and  panic  and  divert 
attention  by  catechizing  some  wholly  Innoctet  penen  like 
myself. 

Mr.  SHORTRIDGE.  Idr.  President.  I  rose  to  say  that  I 
did  not  intend  to  engage  in  controversy  with  the  Benatcr 
over  the  philosophies  entertained  by  the  different  Mem- 
bers of  this  body,  but  to  propound  a  question, 

Mr.  HULL.  If  the  Senator  will  permit  me,  I  went  to 
say  that  if  we  are  Tiot  interested  in  settling  tlie  tn»  end 
sound  economic  philosophy  that  ought  to  apply  hi  this 
country,  then  we  are  not  specially  interested  in  the-«nth« 
subject  matter  of  the  tariff. 

Mr.  SHORTRIDOE.  Mr.  President,  the  Senator  layelghed 
against  the  existing  law.  denounced  it  in  proper  parliamen- 
tary language,  and  I  rose  to  ask  him  whether  he  objected 
to  certain  rates.  It  is  so  easy  to  indu^  in  ottering  gen- 
eralities or,  as  a  Democratic  idillosopher  onee  said.  **  general 
glitteralities  " — ^very  easy,  indeed.  We  iriaoed  certain  rates 
on  poultry  proclucts,  on  dairy  product8-*<»aein,  for  «(- 
ample — on  lemons,  on  oranges,  on  cotton,  on  Ags.  on  wal- 
nuts, on  almonds,  and  on  many  other  items  that  fall  within 
the  category  of  horticulture  or  agriculture. 

Mr.  HULL.    tfCr.  President,  will  the  Senator  pennit  me? 

Mr.  SHORTRIDGE.  Pardon  me  for  a  mtament.  I  do  not 
care  to  enter  into  a  discussion  of  the  philosophies  of  the 
so-called  free-trade  theory  or  the  so-called  proteethre-lanff 
theory.  I  am  more  or  less  familiar  with  those  Oworles  and 
with  the  record  of  the  past  in  our  country  and  In  all  attier 
countries.  What  I  have  asked  other  Senators  and  what  I 
have  put  out  in  public  is  in  essence  this: 

Instead  of  discussing  philosophies,  are  they  objeetliif  to 
any  specific  rate,  whether  it  be  called  a  relatively  pix»tective 
rate  or  whether  it  be  denotmced  as  an  exeessiyely  high 
protective  rate?  Do  they  object  to  any  particular  rate?  I 
undertake  to  say  that  there  are  not  two 'more  thoughtful 
Senators.  Members  of  this  body,  than  the  tWo  Senators  from 
Florida  fMr.  Pletchkr  and  Mr.  TsAMictLL].  These  two 
learned  Senators,  the  learned  senior  Senitor  from  Louisi- 
ana [Mr.  BrottssakdI,  the  former  learned  Senator  from 
Louisiana,  Mr.  Ransdell,  and  the  learned  Senator  from  Wyo- 
ming FMr.  KsNDRicK] — all  Democrats — voted  for  the  pres- 
ent so-called  Smoot-Hawley  Tariff  Act. 

But  my  friend  from  Tennessee  may  say  that  is  neither 
here  nor  there.  But  with  great  respect,  and  not  to  embar- 
rass or  to  get  into  peraoiud  controversy.  I  repeat,  as  I  have 
many  times  inquired  of  Senators,  to  what  particular  items 


LXXV- 


-688 


10926 


CONGRESSIONAL  RECORD— SENATE 


May  23 


in  the  bm  do  they  object?    If  tbe  Senator  from  Te 

cares  to  aaBwer.  he  may  do  so;  if  be  does  not  care  to  answer. 

Mr  HOTX.  I  win  «j  to  the  Senator— I  wouW  aasnine  he 
is  familiar  with  It.  because  it  was  published  in  the  paper^- 
that  dnrlnK  the  last  week  I  offered  an  amendment  to  the 
pending  blU  which  proposes  to  bo  up  to  the  prohiblUve 
embargo  rai«e  ol  rates  in  the  Smoot-Hawley  tariff  bill  and 
reduce  by  20  per  cent  in  aU  caaes  where  a  rate  is  aboTC  40 
per  cent,  bat  reducing  no  rate  below  40  per  cent  1  hope 
that  will  please  the  Soiator.  if  it  does  not  satisfy  him. 

Mr.  SHORTRIOaS.  I  beg  the  Senator's  pardon,  but  let 
me  look  him  right  in  the  eye  now  and  say  that  I  do  not 
think  he  is  willing  to  admit  that  he  is  opposed  to  any  one 
of  the  rates  fixed  to  which  I  have  referred.  Does  he  want 
to  reduce  the  rate  en  cotton,  on  flgs.  on  oranges,  on  poultry 
products,  on  dairy  products,  or  not? 

Mr.  HULL.  I  expressly  and  awwcdly  subscribe  to  the 
amendment  which  I  batve  pending  which  proposes  to  reduce 
not  alone  those  rates  at  the  top  but  erery  rate  bearing  an 
import  duty  in  the  Smoot-Hawley  Act  over  40  per  cent  ad 
Talurem— to  reduce  them  by  20  per  cent. 
Mr.  SHORTRIDGB.  Inrbnting  the  ones  I  have  menti<med  ? 
Mr.  HUUL.  Yes;  every  one  ci  them.  That  is  Just  a 
preliminary  step,  operating  on  the  top  range,  where  the 
intervention  of  a  tariff  fact-finding  commission  is  not 
necessary. 

I  win  say  further  to  the  Senator  that  I  have  in  great 
elaboration  set  out  Just  how  I  would  undertake  to  deaU  if  I 
had  my  way.  with  the  present  business  situations,  the 
economic  situation,  and  the  tariff  and  ctnamercial  questions 
which  relate  to  them.  I  would  proceed  carefully  and  grad- 
ually to  a  readiustment  downward  with  a  level  of  modera- 
tion as  my  objective,  I  would  do  that  with  the  aid  of  a 
fact-finding  commipsion.  I  would  pursue  the  policy  that 
as  the  country  becomes  eoonomieaUy  independent,  it  should 
in  this  or  that  Instance  throw  off  artificial  restraints  and 
restrictions. 

Then  I  would  be  careful  to  recognise  at  every  step  the 
hot  house  industries  that  have  existed  in  this  country  as 
we  have  built  up  industry  generally.  From  my  viewpttot. 
while  there  would  be  some  utterly  inefllclent  concerns  which 
it  would  be  necessary  to  improve  in  their  efficiency.  I  think 
we  would  have  not  oxkly  an  increasing  domestic  trade  with 
aU  the  manufacturing  concerns  on  a  healthier  and  sounder 
basis  but  we  would  have  what  we  have  not  to-day — to  wit. 
a  great  and  growing  foreign  market  for  every  ounce  of  our 
surplus  agricultural,  mineral  and  manufactured  products. 

Mr.  8HORTRIDOB.  To  end  this  controv«-sy  and  yield 
the  floor.  I  ask  the  Senator  if  be  thinks  the  oil  men  of 
America  can  compete  with  foreign  producers;  if  the  peofde 
of  California  engaged  in  the  poultry  industry  can  compete 
with  China;  if  those  in  Wisconsin  or  Michigan,  for  example, 
engaged  in  dairying  can  compete  with  aU  other  countnes; 
if  the  ootton  people,  in  respect  to  the  long-staple  variety, 
can  compete  with  the  kntg-stiMltle  cotton  producers  of 
Egypt?  In  other  words.  I  take  it  the  Senator  is  a  free 
trader,  a  low-tariff  advocate,  and  honce  is  opposed  to  the 
existing  law  and  thinks  that  there  should  be  a  general  re- 
duction of  aU  the  rates  fixed  in  the  present  law.  and  pro- 
poses also  that  we  should  enter  into  negotiations  with 
f weign  countries,  aU  to  the  end  that  there  might  be  a  free 
exchange  of  commodi***^  ^wtnrtg  or  between  the  nations 
of  the  world. 

Mr.  TYDINOS.    Mr.  President 

The  VICE  PRESnSNT.    Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Maryland? 
Mr.  SHORTRIDQK.    I  yield. 

Mi.  TYDDiOS.  Tbe  Senator  makes  reference  to  the  low 
cost  of  production  ol  foreign  oil.  He  assumes  a  fact  which 
does  not  exist. 

Mr.  SHORTRIDGE.  There  is  a  differential  of  at  least 
IL03  per  barrel  between  Venezuelan  oil  and  Louisiana  or 
California  oil.    I  kxKm  it 

Mr.  TYDINOS.  If  the  Senator  wiU  bear  with  me,  I  wiU 
show  that  his  premise  is  erroneous. 


Mr.  8HORTRIDGK    Proceed;   but  the  Senator  can  not 

jdkow  it. 

Mr.  TYDINOS.  I  bold  in  my  hand  the  pay  roll  ci  the 
Pan  American  Oil  Co.  for  six  months  to  Venexuela.  Often 
we  hear  upoo  the  floor  of  the  Senate  the  asserUon  that  this 
oil  te  produced  by  peon  or  slave  labor.  Let  us  see  how  much 
the  labor  gets. 

A  driUer  gets  $350  a  month.  He  gets  a  subsistence  allow- 
ance of  $123  a  month  in  addition,  making  a  total  of  $502  a 

month. 

A  tool  pusher  gets  $450  a  month  in  Venezuela  and  a  sub- 
sistence allowance  of  $123.  He  also  gets  a  vacation  aUow- 
anoe  of  $37.  making  a  total  monthly  allowance  of  $610. 

A  machinist  gets  $250  a  month,  a  subsistence  aUowance 
of  $123.  ^v^  $21  a  month  vacatitm  allowance,  or  a  total 
monthly  allowance  of  $394. 

A  boilermaker  receives  $225  a  month 

Mr.  SHORTRIDGE.    This  is  aU  in  the  Recosd. 
Mr.  TYDINOS,    No:  it  has  not  been  put  in  the  Rkcord. 
The  point  I  want  to  make  with  the  Senator  Ls  that  these 
wages,  with  the  subsistence  allowance,  are  higher  than  are 
paid  in  any  oil  field  in  America. 

Mr.  SHORTRIDGE.  The  question  is.  What  does  it  cost 
to  produce  or  bring  forth  a  barrel  of  crude  oil  or  pKroleum 
in  Venesuela  and  what  does  it  cost  to  bring  forth  a  barrel 
of  crude  oil  in  Louisiana  or  in  Oklahoma  or  in  Texas  or 
in  California?  According  to  the  detailed  examinaticm  and 
conclusions  of  the  Tariff  Commission,  the  difference  or  the 
differential  is  at  least  $li». 

Mr.  TYDINGS.     WiU  the  SenaUv  yield  right  there? 
Mr.  SHORTRIDGE.     I  am  not   dealing   with   individual 
wages. 
Mr.  TYDINGS.    Win  the  Senator  yield? 
Mr.  SHORTRIDGE.    For  a  question  or  two  only. 
Mr.  TYDINGS.    The  $1.03.  as  the  Senator  knows,  applies 
only  to  certain  grades  of  oiL    There  are  oils  of  various  de- 
grees of  viscosity,  and  the  Senator  knows  that  is  not  a  con- 
i  stant  figure.     I  have  only  to  refer  to  the  speech  made  by 
'  the  Senator  from  North  Dakota  [Mr.  NorbxckI   the  other 
{  day.  who  stated  that  he  had  gone  into  this  matter  very  care- 
I  fully  and  explained  in  great  detail  that  the  dollar  increase 
i  as  a  differential  did  not  apply. 

Mr.  SHORTRTDGK.  I  take  it  from  the  Senator's  re- 
marks, then,  that  he  does  not  favor  any  tarlTT  on  crude 
petroleum? 

Mr.  TYDINGS.     No;  and  for  this  reason 

Mr.  SHORTRIDGE.     The  Senator  believes 

Mr.  TYDINOS.  Will  the  Senator  let  me  answer  his  ques- 
tion? 

Mr.  SHORTRIDGEL  Allow  me  to  put  the  question  in  the 
alBrmative  form. 

Mr.  TYDINGS.  Very  well.  I  will  wait  until  the  Senator 
finishes. 

Bir.  SHORTRIDGE.  The  Senator  believes  in  admitting 
crude  pet4i^iun.  oil,  from  any  or  aU  countries  free  of  any 
duty?    Is  that  a  fair  way  to  put  the  question? 

Mr.  TYDINGS.  Will  the  Senator  now  give  me  an  oppor- 
tunity to  answer  the  question? 

Mr.  SHORTRIDGE.    Let  the  Set^tor  answer  yes  or  no. 
Mr.  TYDINGS.    First  of  all,  let  us  see  how  much  good  it 
win  do. 
Mr.  SHORTRIDGE.    I  am  not  asking  that  question. 
Mr.  TYDINGS.     I  am  going  to  give  the  Senator  an  answer, 
but  I  do  not  want  to  answer  him  in  his  words. 

Mr.  SHORTRIDGE.  No;  I  want  the  Senator  to  answer 
yes  or  no. 

Mr.  TYDINGS.  I  am  going  to  answer  the  Senator  cate- 
gorically, but  I  am  going  to  tell  him  the  reason  for  the  an- 
swer first,  because  I  do  not  want  to  be  cut  off  and  have  a 
false  impression  created. 

Mr.  SHORTRIDGE.  The  Senator  has  taken  many  hours 
during  the  last  week  in  explaining  his  theories  in  respect  of 
oil  and  other  imports;  and  I  have  enjoyed  listening  to  him 
and  been  enlightened,  but  not  persuaded  or  convinced.  I 
now  merely  wish,  to  ask  him  a  question  and  not  invite  a 
repetition  of  argximents  heretofore  made. 
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Mr.  TYDINGS.  I  will  be  glad  to  answer  the  Senate's 
question  if  he  will  give  me  the  chance. 

Mr.  SHORTRIDGE.  Well.  I  will  withdraw  the  question, 
then. 

Mr.  TYDINGS.    I  am  sorry  the  Senator  has  withdrawn  it. 

Mr.  LONG.    Mr.  President 

Mr.  SHORTRIDGE.  I  yield  to  the  Senator  from  Lou- 
isiana. 

Mr.  LONG.  I  want  to  ask  the  Senator  a  question,  if  he 
will  give  just  about  one  minute  to  me.  As  a  matter  of  fact. 
he  might  include  the  taxes  that  are  paid  on  American  oil; 
that  alone  would  take  up  more  than  the  tariff — merely 
the  item  of  taxes. 

Mr.  SHORTRIDGE.    Exactly. 

Mr.  LONO.  I  do  not  suppose  the  simple  item  of  royalties 
would  take  up  more  than  the  difference.  The  table  the 
Senator  has  read  we  have  seen  many  times  before,  have  we 

not? 

Mr.  SHORTRIDOE.    We  have.  Indeed. 

Mr.  LONO.  Practically  every  time  the  subject  has  been 
imder  discussion. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SHORTRIDGE.    Yes;  I  yield. 

BCr.  TYDINGS.  I  should  like  to  read  the  Senator  a  few 
short  paragraphs. 

Mr.  SHORTRIDGE.    From  what  document? 

Mr.  TYDINGS.     Of  statistics. 

The  Standard  OU  Oo.  of  New  Jeney.  according  to  the  Journal 
of  Commerce  of  February  16.  1931.  la»t  year  sold  something  over 
3.000.000.000  gallozis  of  gasoline  In  addition  to  Its  other  products. 
Its  Imports  were  approximately  10.000.000  barrels. 

It  sold  3.000.000.000  gallons  and  only  imported  10.000.000 
barrels. 

Could  anything  be  more  ridiculous  than  the  argument 
based  upon  such  premises,  that  2V^  cents  per  gallon  tax 
on  gasoline  will  reach  a  gross  intake  of  at  least  $67,500,000 
a  year  to  New  Jersey  on  this  little  3,000.000,000  basis? 

That,  of  course,  refers  only  to  the  American  market. 

It  is  also  pointed  out  that  the  Standard  Oil  Co.  of  New 
Jersey  wants  oil  kept  on  the  free  list.  I  am  pointing  out  to 
the  Senator  that  an  infinitesimal  part  of  all  the  oil  sold  by 
that  company  was  imported. 

Another  one  of  the  companies  is  the  Ehitch  Shell.  The 
Senator  knows  that  the  Dutch  Shell  Co.  has  the  third  largest 
holding  of  American  producing  oil  fields  of  any  company  in 
the  country.  In  other  words,  one  of  these  comjxanies  whose 
imports  are  to  be  excluded  has  already  bought  the  third 
largest  local  production  in  America.  So  it  will  not  make  a 
bit  of  difference  whether  the  oU  is  excluded  or  not,  because 
the  bulk  of  their  supply  Is  now  coming  from  the  home  field. 

Mr.  SHORTRIDGE.  I  see  that  certain  inferences  are 
to  be  drawn  or  conclusions  reached  from  the  facts  to  which 
the  Senator  refers,  but  I  go  back  to  the  primal  question. 

Mr.  TYDINGS.    Now,  I  will  give  the  Senator  his  answer. 

Mr.  8HORTRIDOK.  The  Senator  favors — and  it  is  not 
to  engage  in  any  discussion  of  the  matter  that  I  put  the 
question  to  him— the  Senator  therefore,  favors  the  admis- 
sion of  oils,  for  brevity,  without  the  payment  of  any  duty? 

Mr.  TYDINOS.    I  do  and  for  the  reasons  stated. 

Mr.  SHORTRIDGE.  Bzactly.  Mr.  President,  I  am  ready 
for  a  vote. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment reported  by  the  committee. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  should 
like  to  inquire  of  the  Senator  from  Tennessee  [Mr.  Hxtll]  if 
his  amendment  would  bring  about  any  increase  in  the  pro- 
tective tariff  of  the  United  States  If  one  particular  nation 
entered  into  an  agreement  with  the  United  SUtes  not  to 
increase  ite  tariff? 

Mr.  HUUL.  Mr.  President,  if  the  Senator  will  permit  me, 
I  think  it  is  evident  that  peoide  of  all  degrees  and  shades  of 
tariff  persuasion  in  this  country  aod  in  most  other  countries 
upon  a  careful,  calm  review  and  examination  of  the  present 
hopelessly  obstructed  cofMlittnn  of  trade  and  finance  and 
commerce,  especially  in  all  inteniational  channels,  will  agree 


that  some  degree  of  concerted  action  on  the  part  of  all  the 
principal  countries  is  very  important  and  reaUy  very  iMoes- 
sary  in  justice  to  each.  The  parliamentary  govemnwnt  of 
each  nation  would,  of  course,  proceed  in  its  own  way  in  read- 
justing tariffs  downward  and  in  libf^ralising  commircial 
policy,  but  the  prtHXJsal  submitted  by  om  makes  the  appeal 
to  all  alike. 

Mr.  WALSH  of  Massachusette.  The  amendment  does  not 
propose  committing  the  United  States  Government  to  enter 
into  an  agreement  with  any  one  country  not  to  raise  rates. 
and  then,  after  a  period  of  two  jrears  to  enter  into  agree- 
ments with  a  substantial  number  of  the  other  nations  that 
they  will  not  raise  any  of  their  tariffs? 

Mr.  HUUi.  The  amendment  is  really  an  invitation  on  the 
part  of  this  country  to  othos  to  take  a  two  years'  vacation 
from  this  wild  movement  upward  in  tariff  rates.  Outside  of 
that  the  amendment  will  amount  to  nA*ihing  unless  and  until 
the  other  countries  subscribe  to  the  same  proposaL 

Mr.  WALSH  of  Massachusetts.  It  would  not  permit  an 
agreement  being  made  by  the  United  States  with  any  one 
country? 

Mr.  HULL.    No. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment reported  by  the  committee,  on  which  the  yeas  and  nays 
have  been  ordered.    The  Secretary  wiU  call  the  roll. 

Mr.  HARRISON.  Mr.  President,  a  parliamentary  Inquiry. 
The  question  is.  Is  it  not,  on  the  amendment  of  the  q^n^ipr 
from  Tennessee  [Mr.  Hull]  to  the  amendment  of  the 
committee? 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
Senator  from  Teimessee  did  not  offer  the  amendment,  but 
simply  stated  he  would  offer  it. 

Mr.  HULL.  It  Is  offered  as  a  separate  paragraph  Imme- 
diately following  the  committee  amendment 

Mr.  WALSH  of  Massachusetts.  I  desire  to  offer  an 
amendment  to  the  conunlttee  amendment.  I  move  to  insert. 
In  line  7.  page  244,  following  the  irord  "  sides,*'  the  words 
"  excepting  flooring." 

If  this  language  were  incorporated  in  the  amendment.  It 
would  make  clear  that  a  duty  of  $S  per  thoUsi^nd  feet  boikrd 
measure  should  not  apply  to  fkxnlng. 

Mr.  DTTJi.  Mr.  President,  win  the  Senator  yield  to  me  to 
call  for  a  quorum? 

Mr.  WALSH  of  Massachusetts.    No. 

Mr.  DILL.  Those  who  are  the  proponents  of  the  amend- 
ment are  not  here,  and  I  think  they  otight  to  be  here. 

Mr.  WAUSH  of  Massachusette.  Senators  are  tired  of  act- 
ing like  bell  hops  answering  qucnxun  caUs,  and  I  am  not 
going  to  be  a  party  to  bringing  them  here  at  thte  time. 

Mr.  DILL.  Mr.  President,  if  the  Senator  wiU  yidd  to  me 
for  a  moment,  this  question  was  up  earlier  In  the  day  and 
the  Senator  from  Oregon  [Mr.  Srxxwn]  said  he  had  no 
objection  to  this  amendment  being  incorporated  in  the 
pending  amendment.  My  colleague  the  senior  Senator  from 
WashingtMi  [Mr.  JohksI  is  not  on  the  floor,  and  I  had 
hoped  he  might  be  here,  because  he  is  better  preiiared  to 
decide  whether  or  not  this  amendment  should  be  seoepted 
than  Is  perhaps  anyone  dse. 

Mr.  WAUSH  of  Massachusette.  I  suggest  that  In  the  brief 
time  I  am  taking  the  junior  Senator  frcmi  Waitftltigton  may 
send  for  the  oeaiar  Senatw  from  Washington  CMr.  Jomsl 
and  the  Senator  from  Utah  [Mr.  SmootI. 

Mr.  President,  I  am  going  to  be  very  brief.  I  think  flen- 
ators  are  tired  responding  to  quorum  calls  every  !•  or  IS 
minutes.  I  think  we  oui^t  to  do  soBoe  buitfness  here  with- 
out requiring  Senators  constantly  to  answer  to  soeh  ddls. 
We  hardly  get  through  one  quorom  call  and  Bmators  oome 
In  than  there  is  another. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAUSH  of  Massachusetts.   I  yield  to  the  Senator  from 

Arlsona. 

Mr.  ASHURST.  The  Senator  is  right,  because  wlien  a 
quorum  is  called  Senators  come  in  and  expect  to  tot*,  bvt, 
Instead  of  voting,  they  find  that  some  other  Senator  psttf  tte 
floor  and  begins  a  speech,  and  ttiey  all  leave  and  J«tty 
properly  so.    [Taughter.l 
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Mr.  WAUBH  of  M»8!»chuBette.  I  will  not,  of  coarse,  ask 
for  •etion  until  the  Semtors  referred  to  mre  preaent.  but 
they  are  famiUar  with  the  point  I  am  making.  When  I  had 
the  floor  this  momi^  I  said  that  I  tbonsht  flooring  was 
included  within  the  term  -  lumber,"  and  I  used  the  deflniUon 
of  the  American  lumber  standards  that  has  been  adopted  by 
a  unanimous  action  in  four  general  lumber  c<mference8. 
The  definition  which  they  give  is  as  follows: 

Lximber  U  the  product  of  tb«  aaw  azul  planing  mfll  not  further 
manufactured  tbaa  by  ■awlag.  rcMWtag.  and  pa»lng  lengthwise 
tbrotvta  »  rtaatonl  pluntac  marhme  emBcnt  to  length  and 
matched. 

Under  this  deflniUon  all  "  lumber  "  is  then  classified  into 
three  major  dlylaionB:  <a)  Yard  lumber,  (b>  structural  tim- 
bers, and  (c)  factory  or  abop  lumber. 

A  large  number  of  forms  of  himber  are  enimierated  which 
it  is  claimed  come  wtthm  the  definition  of  tamber.  Among 
these  materials  of  wood  are  flniah.  casing  and  base,  flooring, 
ceiling,  siding,  partition,  silo  stock,  ladder  stock,  piano  posts, 
cross  arms,  and  ottwr  wood  cut  in  the  sawmill  and  planed 
or  not  planed  for  specified  us«!.  Boards,  dimension.  Joists 
and  plank,  small  sawed  timbers.,  large  sawed  timbers,  sawed 
cross  and  swttcii  ties,  small  dteiension  stock— that  is,  stock 
ready  cot  to  stieclfled.  usually  small,  dimensions,  lath,  shin- 
gles (poBibly),  aadTCDMr  fpoaofUy). 

Tlw  trade  cuushleri  flumlug  as  lumber;  I  do  not  think  the 
proponents  of  this  amendment  deatre  flooring  to  be  in- 
cluded; but  I  want  to  make  sure  It  is  excluded,  and  that  is 
why  I  am  proposing  this  amendmenL 

Mr.  President,  let  me  add  that  we  can  not  read  this  law 
in  connection  with  existing  tariff  law.  The  two  are  entirely 
separate.  The  so-called  tarilT  items  in  this  bill  are  exempt 
from  the  ftexlbte-tariff  provisiim.  No  one  can  petition,  if 
we  nh^\}  adopt  this  amendment,  to  have  these  duties  raised 
or  lowered. 

Mr.  IX>Na.    Mr.  President 

The  VICE  PHESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Louisiana? 
Mr.  WAI£B  of  Massachusetta.  I  yield. 
Mr.  LONG.  I  do  not  see  any  reason  why.  if  we  are  going 
to  have  a  lumber  tariH.  flooring  ought  to  be  excepted  or 
treated  different  from  any  other  kind  of  lumber.  What 
reason  does  the  Senator  urge  why  it  is  proper  to  put  tAiiff 
on  weatherboards  and  ceOing  and  not  on  flooring? 

Mr.  WALfiH  of  Ma^sarhiirf*^"  That  is  just  the  point.  I 
want  to  have  it  clearly  settled  whether  ve  are  going  to  in- 
clude flooring  or  not.  I  assume  the  proponents  of  the  origi- 
nal amendmant  win  agree  that  flooring  should  be  excluded. 
It  already  has  a  tax  of  8  per  cent,  and  if  it  is  included  in 
this  provision  a  further  tax  will  be  put  on  flooring,  for  it 
will  have  a  tax  of  8  per  cent  plus  $3  per  thousand.  Does  the 
Senator  undmviand  that? 
Mr.  lONO.    I  did  noi  know  that. 

Mr.  WAX4SH  of  MMsachUMtts.  T«;  untan  this  amend- 
ment shall  be  miagittd,  flooring  such  as  ia  used  in  the  ordi- 
nary house,  which  ariU  for  about  $40  a  thoiiiand.  will  have 
a  tax  of  8  per  coit  on  a  thotsand  iaet.  On  that  flooring 
ia  akcttdy  a  tax  of  $3.20;  and  if  Hooring  shall  be  am- 
iB  tiM  word  "  kiabtr."  ttae  aAoptton  of  the  pending 
am»nrtma«t  without  amandment  would  mean  a  tax  of  $$.30. 
Mr.  LONG.  I  see  a  valid  reason  why  tha  aoaendmeni 
shoukl  be  aocepiad.  I  dkl  noi  know  tha  c^umstanrrs,  and 
I  thank  tte  Sanator. 

Mr.  JOMBS  antMred  the  Ghamhs. 

Mr.  WALSH  of  ManwachiiwUti  I  will  say  to  the  Senator 
tram  Waahtaigtan  that  I  hava  offered  an  amendment  to  the 
amendment  proposing  to  incorporata  in  the  araendmoit  the 
words  "tiMCpl  flDortec'*  I  Ibtnk  from  the  diseaasion  we 
had  a  few  aInirtTrT  aflo  the  Senalar  is  rather  inelkned  to  be  of 
the  opinion  that  flooring  was  not  intended  to  be  embraced 
In  the  tann  "  hiiiihin  "  Therefore  I  asstnne  the  Senator 
aeetpto  tidg  aBHidBaBL 

I  do  not  nndcRlaad  ttiai  I  had  any  conver- 
Md  anybody  to  thai  canetasftan.    I  think, 
certainly,  flooring  is  lumber. 


Mr.  WALSH  of  Massachusetts.  That  provea  fust  what  I 
have  been  contending  here.  The  Senator  from  Oregon  [Mr. 
Smwnl  challenged  my  statement  that  It  did  Include  hmi- 
ber.  He  said  it  does  not  include  lumber.  Let  us  have  It 
determined,  because  that  Is  a  very  important  item,  and  it 
means  100  per  cent  increase  in  the  tax  on  floortag'  if  it  la 
incorporated. 

Mr.  JONES.     Mr.  President,  I  understand  that  the  Sena- 
tor contends  that  on  floorins  there  is  now  a  tax  of  8  per  cent. 
Bfr.  WALSH  of  Massachusetts.     Eight  per  cent. 
Mr.  JONES.    That  is  in  ancther  paragrairti  somewhere 
else? 

Mr.  WALSH  of  Massachusetts.  Exactly. 
Mr.  JONES.  I  do  not  think  that  is  covered  by  this  item. 
Mr.  WAISH  of  Massachtisetts.  I  am  very  glad  to  hear 
the  Senator  say  so:  but  I  raised  the  question  that  this  law 
coold  not  be  associated  or  connected  with  the  tariff  law.  It 
is  entirely  set  apart,  as  a  separate  law.  We  have  exempted 
the  flexible  tariff  provisions  from  operating  so  far  as  these 
items  are  concerned. 

Mr.  JONES.  I  can  not  agree  with  the  Setuitor  In  that 
respect.  I  think  every  tariff  item  is  subject  to  the  commis- 
sion's power  to  act. 

Mr.  WALSH  of  Massachusetts.  The  language  is  right 
here.  I  have  had  an  amendment  on  the  subject  drawn  by 
the  experts.  The  language  is  right  here,  providing  that  no 
items  in  this  bill  shall  be  subject  to  the  flexible  tariff  pro- 
visions. 

Mr.  JONES.  I  did  not  know  that  item  was  in  the  bilL 
It  certainly  Is  not  a  part  of  my  amenAnent. 

Mr.  WALSH  of  Massachusetts.  That  is  the  trouble.  The 
people  of  the  country  do  not  know  it.  either.  They  will  be 
\'ery  much  astonished  when  they  wake  up  and  find  that  we 
have  made  a  tariff  bill  here  distinct  and  separate  from  the 
policy  we  have  adopted  now  for  18  years:  that  we  have  set 
apart  these  Items  with  a  special  tax.  away  from  considera- 
tion and  review  by  any  board  or  by  the  President,  and  that 
Congress  alone  can  act. 

Mr.  JONES.  May  I  ask  the  Senator  if  that  provision 
has  been  adopted  as  a  part  of  this  bfD? 

Bfr,  WALSH  of  Massachusetts.  It  has  not  been  specifleally 
acted  on  by  the  Senate,  but  It  is  in  the  House  text. 

Mr.  JONES.  I  am  not  in  favor  of  that  provision  my- 
self. 

Bfr.  WALSH  of  Massachusetts.    The  Senator  is  not   In 

favor  of  it? 

Mr.  JONES.     No. 

Mr.  WALSH  of  Massachusetts.    I  am  glad  to  hear  that. 

Mr.  JONES.  I  think  these  tarUf  items  ought  to  be  sub- 
ject to  the  Tsriff  Commission  just  the  same  as  if  they 
were  In  any  other  law. 

Mr.  WALSH  of  BCassachusetts.  I  am  very  glad  to  hear 
tltat. 

Mr.  JONES.  But  I  do  not  want  to  Assiune  that  that  pro- 
vision will  be  adopted  by  the  Senate. 

Mr.  WALSH  of  Massachusetts.  Will  the  Senator  agree 
to  the  amendment  that  I  am  now  proposing,  excepting 
flooring? 

Mr.  JONES.  I  do  not  think  so.  I  do  not  know  whether 
there  is  a  technical  definition  of  Imnber  or  not.  I  suppose 
porobably  there  is;  but  I  want  whatever  may  be  covered  by 
that  technical  word,  however  it  is  construed.  I  take  it  that 
flooring  Is  lumber.  I  assume  that  it  Is  lumber.  I  can  not 
imagine  what  else  it  could  be. 

Mr.  WAUBH  of  Massachusetts.  I  understood  that  if  the 
Senator  was  informed  that  there  was  a  separate  tax  of  g 
per  cent  on  flooring  fn  the  present  law,  he  would  exclude 
flooring  from  this  particular  tax. 

Mr.  JONSB.'  Not  expressly.  I  wfll  Ieav«  that  to  the  con- 
struction of  the  commission. 

Mr.  STBIWBR.  Mr.  President,  will  the  Senator  yield 
tome? 

Mr.  WALSH  of  Massachusetts.    I  yield  to  the  Senator 


tlK 


I  think  there 
troos 


a  Uttle  eonf  naion  be- 
tU  and   myaeU    this 
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morning,  due  to  the  fact  that  apparently  neither  one  of  us 
kept  in  mlnU  the  fact  that  paragraph  402  of  the  act  of  1930 
is  limited  to  certain  kinds  of  flooring,  namely,  maple,  birch, 
and  beech.  'As  I  understand  now.  the  Senator  from  Massa- 
chusetts attempts  by  his  amendment  to  except  all  flooring, 
which  would  include  the  softwood  floorings  as  well. 
Mr.  WALSH  of  Massachusetts.  All  floorings;  yes. 
Mr.  STEIWER.  The  argument  for  the  exception  which 
the  Senator  would  seek  to  make  would  be  sound  within  the 
theory  upon  which  be  is  proceeding  so  far  as  the  three  hard- 
wood floorings  are  concerned.  The  argument  would  not 
apply,  however,  to  floorings  of  softwood. 

Mr.  WALSH  of  Massachusetts.  The  Senator  is  willing 
that  the  words  "  except  flooring  "  shall  be  incorporated  if 
they  apply  only  to  hardwoods? 

Mr.  STEIWER.  I  would  not  want  to  take  the  responsi- 
biUty  of  doing  that.     I  can  not  speak  for  other  Senators. 

Mr.  WAUBH  of  Massachusetts.  Has  not  the  tariff  of  8  per 
cent  on  flooring  resulted  in  diminishing  the  importations  of 
flooring,  so  that  there  is  not  any  need  of  an  increased  tax? 

Mr.  STEIWER.  I  think  there  is  a  diminished  importa- 
tion. I  am  not  so  sure  that  it  is  the  result  of  the  tariff. 
Certainly,  however,  the  Senator  would  not  want  to  extend 
his  amendment  to  the  point  of  covering  softwood  flooring. 

Mr.  WALSH  of  Massachusetts.  I  would  want  to  extend 
it  to  all  that  kind  of  flooring  which  in  the  present  law  bears 
a  tax  of  8  per  cent.  That  seems  to  me  fair.  That  is  already 
covered. 

Mr.  STEIWER.  Of  course,  from  the  standpoint  of  those 
who  are  advocates  of  this  duty,  that  would  be  far  less  objec- 
tionable than  the  preaent  form  of  the  Senator's  proposal. 

Mr.  WALSH  of  Massachusetts.  Something  has  been  said 
about  these  duties  being  exempt  from  the  flexible  provi- 
sions. Let  me  call  the  attention  of  Senators  to  page  240. 
which  is  in  the  House  text  and  can  be  removed  only  by  an 
amendment  from  the  floor,  which 'I  expect  to  offer  later. 
Paragraph  (b) ,  on  page  239,  reads  as  follows: 

(b)  The  tax  Imposed  imder  mbMctlon  (a)  shall  be  levied,  as- 
■esMd.  collected,  and  paid  in  the  aame  manner  as  a  duty  Imposed 
by  the  tariff  act  of  1930.  and  shall  t>e  treated  for  the  purposes  of 
aU  proviblona  of  law  relating  to  the  cuBtoms  revenue  as  a  duty 
Imposed  by  such  act.  except  that — 

(1)  The  value  on  which  such  tax  shall  be  based  shall  be  the 
sum  of  (A)  the  dutiable  value  (under  section  503  of  such  act) 
of  the  article,  plus  (B)  the  customs  duUes.  If  any,  Imposed  thereon 
un<ter  any  provtslom  of  law. 

(2)  For  the  purposss  of  sscUon  480  of  such  act  (relating  to  addi- 
tional duties  In  certain  cases  ef  undervaluation)  such  tax  shall 
not  t>e  considered  an  ad  valorem  rate  of  duty  or  a  duty  based 
upon  or  regulatsd  In  any  w»«««w-  by  the  value  of  the  article,  and 
for  the  piuposes  ot  section  SSS  of  such  act  (the  K>-caUed  flexible 
tariff  provision)  such  tax  ahaU  not  be  considered  a  duty. 

Clearly  exempting  them. 

Now,  Mr.  President.  I  think  we  ought  to  have  a  vote.  I«t 
the  Senators  know  Just  whrnt  we  are  voting  on.  The  ques- 
tion is  whether  we  shall  proceed  to  put  a  tax  upon  rough 
lumber  of  $3  per  thousand  feet,  a  tax  upon  sawed  lumber  of 
83  plus  81  already  there,  makliig  a  total  of  84  per  thousand, 
and  also  a  tax  upon  flooring  which  bears  a  duty  of  8  per 
cant  ad  valorem  in  tb^  present  law,  and  add  to  that  a  tax 
of  83  per  thousand  feet,  irtiich  will  represent  an  increase, 
I  am  informed,  of  100  per  cent  In  the  Ux  on  flooring  that 
goes  into  the  homes  of  all  the  people  of  this  country.  We 
now  have  a  tax  of  8  per  cent,  and  this  is  100  per  cent 
increase. 

Mr.  TRAMMELL.    Mr.  President 

Mr.  WALSH  of  Massachusetts.    I  yield  to  the  Senator 

from  Florida. 

Mr.  TRAMMELL.  Is  the  provision  of  the  bill  which  pro- 
vides that  this  character  of  tax  shall  not  be  held  to  be  a 
duty  in  general  terms,  or  Is  it  merely  for  the  purpose  of 
being  passed  upon  by  the  Tariff  Commission  under  the 
flexible  provision? 

Mr.  WALSH  of  Massachusetts.  It  Is  a  separate  tariff  bill 
that  we  are  dealing  with.  This  has  no  coimectlon  with  the 
tariff  law.  It  to  eliminated  from  it;  and  we  can  not  take 
up  this  law.  when  we  eome  to  Interpret  what  himber  is.  and 
read  some  section  in 


Mr.  TRAMMELL.  The  point  I  had  in  mind,  about  which 
I  desired  to  ask  the  Senator,  was  this:  If  tte  prwTlalon  in 
question  differentiates  this  character  of  tax  from  a  tartfl  tax, 
then  would  it  not  be  a  cumulative  tax?  Would  not  the  tax 
provided  in  the  tariff  law  apply  as  w^  as  the  tax  provided 
here,  so  that  we  would  have  a  cumulative  tax — ^tn  other 
words,  81  a  thousand  on  lumber  under  the  tariff  act  and  83 
a  thousand  under  the  provisions  of  this  law? 

Mr.  WALSH  of  Massachusetts.    Exactly. 

Mr.  TRAMMELL.  Therefore  we  would  have  a  duty  of  84  a 
thousand. 

Mr.  WALSH  of  Massachusetts.    Exactly. 

Mr.  TRAMMELL.  It  would  be  a  cumulative  tax.  unless 
we  specifically  repeal  the  provisions  of  the  tariff  act  apply- 
ing to  this  particular  item. 

Mr.  WALSH  of  Massachusetts.    The  Senator  is  aasertlns 
what  I  have  tried  to  say  uad  Imve  been  saying  here  for 
time. 

Mr.  FLETTCHER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from 
chusetts  yield  to  the  senior  Senator  from  noridaT 

Mr.  WALSH  of  Massachusetts.   I  do. 

Mr.  FLETCHER.  The  point  is  this:  Under  ttia  tarlfl  law 
there  is  a  duty  of  81  a  thousand  on  dreaaed  Imber.  This 
biU  is  intended  to  cover  rough  lumber.  It  has  not  aaylhlnff 
to  do  with  dressed  liunber,  but  it  deals  with  rou^  lunger. 
Therefore  it  does  not  cover  the  same  items. 

Mr.  WALSH  of  Massachusetts.  This  amendment 
both  dressed  lumber  and  rough  lumber.  It  takes 
lumber — which  is  one-half  of  the  consumption  of  lumber  in 
this  country— off  the  free  list  and  puts  a  tax  of  |S  a  ttmi* 
sand  feet  on  it.  It  takes  dressed  lumber,  which  has  a  tss 
of  $1  and  adds  a  tax  of  83.  I  am  amaaed  at  the  fact  thai 
Senators  are  voting  for  these  tariff  duties  without  under- 
standing that  they  are  eumtilative  duties. 

Mr.  FLETCHER.  What  the  Senator  proposes  to  to  exeqit 
flooring.  The  flooring  generally  used  in  our  ifait  of' the 
coimtry,  and  all  over  the  country  for  that  matter,  to  jdlow 
pine.  It  is  not  a  kind  of  flooring  that  now  carrtea  a  dutT. 
It  is  not  birch  or  maple  or  hardwood  at  alL  Wben  we 
specify  that  we  shall  except  flooring,  that  means  all  floor- 
ing; and  therefore  any  kind  of  flooring  that  to  not  Urell 
or  maple,  such  as  mentioned  in  the  tariff  law.  would  have 
no  duty  on  it.  We  might  as  wefl  put  in  the  tariff  imr 
altuninum  flooring,  which  would  be  just  as  distinet  from 
pine  as  birch  and  maple. 

Mr.  WAUBH  of  Massachusetts.  Mr.  President,  at  tbe  sof- 
gestion  of  the  Senator  from  Washington  I  will  modttr  taj 
amendment  so  as  to  read  as  follows: 

On  line  7.  page  244.  after  the  word  "sidea,"  inaeit  tbe 
following: 


Except  flooring  made  of  mapls  (ssespt  Jspsnsss  OBUipla).  Mrdu 

and  be«cn. 

Mr.  JONES.  I  think  I  am  ready,  so  far  as  I  am  ooooeme^ 
to  accept  that  amendmeot. 

Mr.  WALSH  of  MasBsrhusetta.    Let  us  have  a  vote  on  It. 

The  VICE  PRESIDENT.  The  <|uestion  is  on  Um  vmmaAi 
ment  proposed  by  the  Senator  from  Massadtausetta  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  ta 

The  VICE  PRESIDENT.  Tbe  qoeation  now  la  upon  agree- 
ing to  the  committee  amendment  as  amended.  On  that 
question  the  yeas  and  nays  have  been  ordered. 

Mr.  TYDIM08.  Mr.  President,  I  should  like  to  offer  an 
amendment. 

On  page  244,  line  9.  strike  out  the  period  and  Insert  a 
comma  and  add: 


Providti.  however.  That  a  tax  equal  to  oas-taalT  tha 
hsrsUi  stated  shall  be  Isvtod  at  the  source  and  psM  into  tba 
Tisssury  ai  ths  United  Stetes  as  a  special  tax. 

Mr.  President,  the  purpose  of  that  amendment  to  tbto: 
The  people  wlio  are  askmt  for  tbto  $3  tariff  on  lonber  will 
raise  their  price  83  a  thousand  feet  on  lumber:  and.  inae» 
much  as  this  to  a  x«venne  UU.  to  it  too  much  to  atft  ttaa*  ai 


10930 


CONGRESSIONAL  RECORD— SENATE 


Mat  23 


half  of  the  tnmmtir  In  price  ibaU  be  paid  into  the 

l^Klerml  TrMsory?  . 

Mr.  COUZKN8.    Mr.  President,  win  tbe  Senator  ytettl? 

Mr.  TYIMNCJB.    Yea:  I  yield. 

Mr.  COUZER8.  I  wma  wvnderlng  if  the  Senator  thought 
we  could  anns  the  foreigners  where  the  lumber  has  its 

sociree. 

Mr  TYDINOB.  If  it  comes  into  this  country,  the  for- 
eigner wiU  be  asaeaed.  He  will  have  to  pay  $3  a  thousand; 
but  tbt  AmerieaD  producer  wiU  have  to  pay  $1^  a  thousand. 

Mr.  COUZENS.  But  we  can  not  tax  it  at  the  source, 
because  the  source  is  in  a  f  oreicn  countrr* 

Mr.  TYDDiae.  But  no  matter  if  It  is  not  taxed  at  the 
source  in  a  foreign  country,  the  minute  it  comes  oter  the 
border  It  is  taxed,  no  matter  what  the  source  may  have 
been.  It  la  taxed  $3  a  thousand.  If  the  foreign  exporter  is 
to  be  tauced  13  a  thousand,  thereby  permitting  all  the  Ameri- 
can lumber  producers  to  raise  their  price  $3  a  thousand, 
why  should  not  these  men  who  are  boieAted  to  the  extent 
of  that  $3  ralae  ihare  half  of  it  with  their  Oovemreent  m 
this  hour  <rf  deficit? 

Mr  COUZENS.  I  am  unable  to  see  how  that  oould  be 
executed,  because  prlCM  would  be  varying  all  over  the 
country,  and  we  have  xk>  awturanrr  that  all  of  this  lumber 
wouki  be  raised  here. 

Mr.  TYDiNOfik  Whatever  lumber  comes  within  this  cate- 
gory, at  its  source  the  owner  of  that  lumber  wouW  be 
compelled  to  pay  tbe  Government  a  tax  ef  half  the  amount 
be  is  benefited  by  this  tariff. 

Mr.  JONSS.  Mr.  President,  as  I  uz¥ierstand  the  Senator's 
contention,  it  would  be  this,  that  the  foreign  exporter  from 
r^aAa.  iQto  thia  couUkry  would  pay  the  $3  when  he  sends 

It  in? 

Mr.  TYDXNG8.    That  is  right. 

Mr.  JONES.  And  then  every  producer  of  lumber  in  this 
coimtry  would  have  to  pay  $1.50  a  thousand? 

Mr.  TYDINGS.  That  is  right,  because  we  all  know  that 
the  American  producer  is  going  to  take  $3  in  special  taxes 
from  the  American  consumer. 

Mr.  JONBS^    We  do  not  grant  that  at  all. 

Mr.  TYTUNGB.  Tlieu  t^^j"  tax  would  not  be  any  good,  end 
all  of  us  are  going  to  pay  $3  a  thousand  more  for  our  lum- 
ber. These  poor,  impoverished  people  for  whom  we  bleed 
axui  plead  every  day,  and  10.000.000  of  whom  are  now  out 
of  empkloymcnt.  and  have  been  out  of  employment  for  a  year, 
and  are  now  to  be  taxed  to  the  extent  of  $1,200,000,000.  axe 
to  pay  a  further  trlijutc  to  the  lumber  companies  in  this 
hour  of  peril  of  $3  a  thousand,  and  all  I  am  asking  is  that 
half  that  sum  at  least  go  Into  the  Federal  Treasury,  that 
the  lumber  people  not  be  allowed  to  keep  It  all. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  to  the  amendment,  which  will  be  reported 
for  the  Information  of  the  Senate. 

The  Lecislativx  Clkrk.  On  page  244.  line  9.  after  the 
word  "  artlcfce."  the  Senator  from  Maryland  proposes  to  in- 
sert a  colon  and  the  following  proviso: 

Providea.  however.  That  a  tar  ecpml  to  one-hslf  the  amount 
bcrelB  aUkCaS  abaU  ba  levfad  at  the  soarea  and  paid  Into  the 
Treasury  of  Uia  Uattad  Stataa  as  a  jackal  tax. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  TYDINQ8.  Mr.  President.  I  want  to  oiler  an  amend- 
ment to  strike  out  the  eomralttee  araendment  on  page  244. 
BjwMt  •  to  t,  aad  ixvert  In  place  of  that  the  foUowteg 
language: 


and  vet  a  Uttts  revenue,  and  I  would  like  to  have  a  vota  on 
that  question. 

I  hope  those  sitting  on  this  side  of  the  aisle  win  permit 
a  vote:  but  as  I  see  many  of  those  who  might  favor  the 
amendment  are  absent,  before  we  have  the  vote  I  suggest 
the  absence  of  a  quortun. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AAvnt 
AmUn 
Bailey 
Bankhead 
Barboor 
BsrUay 
Blngbam 
Bialne 
Brattoa 
Brookhart 
Brouasard 
Bulkier 
Bulov 
Byrnas 
Capper 
'Caraway 
-Oaray 
Cohen 
Connally 
CooUdc* 


Cousms 

Cutting 

Da!e 

Davis 

Dtcklnaon 

Dttl 


Fletcher 

Praater 

George 

Ooldsboroucb 

Hale 

Haniaon 

HasUcfs 

BatQeld 

Bawea 

Hayden 

Hebert 

Howell 

Etdl 

Johnaon 


Jones 
Kean 

Kendrlck 

Keyes 

King 

iM  Pollette 

Log  tin 

Long 

Mcom 

UcKary 

Moses 

Nee»y 

Nor  beck 

NorrU 

Nye 

Oddte 

Plttmaa 

Reed 

Robinson.  Ark. 

Robinson.  toA. 

SchaU 


ooep^^apci 

Sbtp«kcad 

Sho-trldge 

Smith 

Smoot 

Btelwer 

Btefthemt 

Thomas,  Idaho 

ThoauM.  Okla. 

Townatnd 

Trasmvil 

TydtTigs 

Vaa4enb«v 

Waanar 

Walcott 

Waua.  MaM. 

Waltfi.  Mont.|gMJ 

White  "•^ 


AitBalBUBi  kydroBMa  or  raSnad  bauxlta.  on»-<cmrth  oent  per 
pound,  in  lieu  of  tariff  dutlea  hwetofore  leTled. 

niat  deals  with  the  ahiminnm  schedule.  We  all  know 
that  no  aluminimi  is  imported  into  the  country.  Ttoen  is  a 
complete  enriBftrso  on  that  article;  and.  of  course,  we  all 
know  that  ttae  Ahuatmim  Co.  is  among  tbe  companies  which 
in  this  day  of  depression  has  stood  out  as  not  being  in  great 

diffloulty. 
Ip,,»i».^   «s  that  company  have  a  mocwfioly   in  this 

country,  witfaooi  an  oimee  of  atumluun  coming  in.  I  thisk. 
we  ought  to  ndaea  tte  tartS  and  pcamtt  a  little  oompeUtlan 


Copcland 

The  VICE  PRESIDEirr.  Eighty-two  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Ml-.  TYDINGS.  Mr.  President,  if  I  may  withdraw  the 
amendment,  I  would  nke  to  offer  another  in  Ueu  of  it.  in 
order  to  clear  up  the  wording  of  the  committee  amendment. 
On  page  244.  line  9.  I  move  to  strike  out  the  period  and 
insert  a  comma  and  the  following: 

Ahimlnum  hydroxide  or  refined  bauxite,  one-fourth  oent  par 
pound.  In  lt«u  of  exl&tlng  duties. 

In  Other  words,  that  would  reduce  the  tariff  on  alrmlimm 
50  per  cent.    That  Is  a  product  of  which  there  are  prf,ctically 
no  imports.     I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  HARRISON.  Mi\  President,  I  shall  detain  fne  Sen- 
ate for  but  one  moment,  but  I  want  to  explain  mj  vote. 

In  the  Commiitee  on  Fnance  I  opposed  the  inrhislon  of 
aixy  tariir  item  In  the  pending  bill.  I  have  follrwed  that 
course  consistently  in  the  Senate.  Even  though  ^len  the 
Hawley-Smoot  bill  was  before  us  I  voted  for  an  a;nendment 
similar  to  that  of  the  Senator  from  Maryland,  atul  in  con- 
ference tried  to  have  siich  aa  amendment  included  in  the 
bill,  I  do  not  feel  iustiAed  at  this  time,  in  the  corvsideratton 
of  this  revenue  bin.  In  voting  for  this  tariff  amendment  or 
any  amendment  which  seeks  to  reduce  or  Increase  any  rate 
in  the  present  law.  In  other  words,  by  my  votes  I  shall 
seek  to  keep  this  pending  measure  a  revenue  measure,  and 
try  to  prevent  having  included  in  It  any  tariff  items  what- 
soever. 

The  VKTB  PRESIDENT.    The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roIL 
The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  BRATTON   (when  his  rmme  was  called >.     On  this 
question  I  have  a  pair  with  the  ^inlo^  Senator  from  Olda- 
homa  IMr.  OokkI.    In  his  absence  I  withhold  my  vote. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Vermont  fMr. 
Ansmt].  I  do  not  know  how  he  would  vote  on  this  par- 
ticular motion,  and  I  withhold  my  vote. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoaazsoNl.  I  do  not  know  hew  he  would  vote,  and  I 
therefore  withhold  my  vote. 

Mr.  HA8TIN06  (when  his  name  was  called).  On  tlUa 
question  I  have  a  pair  with  the  senior  Senator  from  Ala- 
bama IMr.  Bukcxi.  Not.  knowing  how  he  would  vote,  I  with- 
hold my  vote. 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  callMl). 
I  have  a  pair  with  the  senior  Senator  from  Blinoia  LMr. 
OLsancl.    In  his  absence  I  withhold  my  vote. 
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Mr.  TOWNSBND  (when  Ws  name  was  called) .  I  have  a 
general  pair  wUh  the  smlor  Senator  from  Tennessee  [Mr. 
McKxuJui],  who  is  detained  from  the  Scsutte  <m  account  of 
IDueas.    In  his  absence  I  withhold  my  vote. 

Mr.  TYDINOB  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Idand  IMT. 
Mbtcalf].  I  transfer  that  pair  to  the  Junior  Senator  from 
Montana  [Mr.  WKntnl.  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  JONB8  (after  having  voted  in  the  negative) .  I  have 
a  general  pair  with  the  aanta*  Senator  from  Virginia  [Mr. 
SwAMsoMl.  I  transfer  that  pair  to  the  senlcHr  Senator  from 
Colorado  [Mr.  WAmusaa]  and  allow  my  vote  to  stazMl. 

Mr.  BINQHAM.  Has  the  junior  Senator  from  Virginia 
[Mr.  Glass]  voted? 

T%e  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BINGHAM.  I  have  a  general  paid  with  that  Senator 
and  therefore  withhold  my  vote. 

Mr.  BANKHEAD.  I  have  a  general  pair  with  the  senior 
Senator  from  Vermont  [Mr.  DalxI.  In  his  absence  I  with- 
hold nxy  vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  WAGNER  (after  having  voted  In  the  negative).  I 
have  a  general  pair  with  the  Jimlor  Senator  from  Missouri 
[Mr.  PATmsoMl  who  I  understand  has  not  voted.  I  trans- 
fer that  pair  to  the  Junior  Senator  from  Colorado  [Mr. 
CosncAK]  and  let  my  vote  stand. 

Mr.  FESS.  The  senior  Senator  from  Idaho  [Mr.  BokahI 
Is  necessarily  detained  from  the  Senate  and  is  paired  with 
the  Senator  from  Illinois  [Mr.  Lewis]. 

The  result  was  announced — yeas  24.  nays  48,  as  follows: 

YXA8— 24 


Barklay 

Bialne 

Brookhart 

Bulktoy 

Bulow 

CarawBy 

Aiburet 

BaUey 

Barbour 

Brounard 

Capper 

Oarey 

OooUdce 

Copaland 

Owiaana 

Dans 

Dlcklnaoa 

Din 


Cohen 
Connally 
Cutting 
Oaorge 

HuU 
King 


La  Folic  tte 
Logan 

Mcom 

Wmlwuk 
MorrU 
Nye 
NATS— -48 


yiatchar 

Prazler 

Ooldaborough 

Bale 

Haniaon 

Hawee 

Hayden 

Rebart 

Howell 

Johnson 

Jones 


Kendrlck 


Long 

McNary 


Maaly 
Oddlc 
Plttman 
Bead 

Boblnaoa.  Ind. 
Schall 


Robinson.  Ark. 

Shlpstead 

Smith 

Stephens 

TrammeU 

Tydlngs 

Sheppard 

Shortrldga 

Smoot 

Stelwer 

Thomss.  Idsho 

V&ndenberg 

Wacnar 

Walcott 

Walsh.  Uaas. 

Walsh.  Mont. 

Watson 

White 


Patterson 

Svanson 

Thomas.  Okla. 

Townsend 

Waterman 

Wheeler 


KOT  VOrmO— 34 

AuaUn  Byrnes  Bastings 

Bankhead  Oostlsaa  Hatfield 

Bingham  Dale  Lewis 

Black  Olmss  McKellar 

Borah  Olann  Metcalf 

Bratton  Oora  .    Morrison 

So  the  amendment  of  Mr.  Ttddios  to  the  amendment  of 
the  committee  was  rejected. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President.  I  think  the 
amendment  Just  voted  on  has  undoubted  merit.  In  explana- 
tion of  my  vote,  I  would  say  that  regardless  of  the  merits  or 
demerits  of  the  amendment  Just  voted  on.  my  position  is 
that  I  am  opposed  to  all  tinkering  with  the  tariff  in  a  reve- 
nue bill.  I  shall  continue  to  fote  against  all  tariff  amend- 
ments to  the  pending  bilL 

Mr.  WALSH  of  MonUna.  Mr.  President.  I  think  it  quite 
likely  there  Is  a  general  mtounderstanding  concerning  the 
amendment  Just  voted  on.  It  was  an  amendment  to  redtlce 
the  duty  on  aluminum  hydroadde.  of  which  there  are  prac- 
tically no  importations  Into  the  country  at  all.  It  is  quite 
different  from  the  duty  on  aluminmn.  which  is  5  cents  per 
pound. 

Ut.  TYDINGS.  Mr.  Piwklent,  I  offer  the  following 
amendment:  On  page  M4;  line  9,  strike  out  the  period, 
tnaert  a  comma,  and  add  tbe  following: 

Potassium  aluminum  sul|dutte  or  potash  alum  and  ammonium 
altunlnum  aolphate  or  ammonia  alum,  one-half  cent  per  pound. 

The  present  duty  fixed  by  law  is  three-quarters  of  a  oent 
per  pound.  This  is  a  reduction  of  one-eighth  of  a  cent  per 
pound.    I  am  going  through  Out  schedule,    American  busi- 


ness finds  Itself,  so  far  as  ttie  conceras  covered  toy  these 
items  go.  more  prosperous  than  the  rest  of  the  oovntry. 
This  is  a  very  good  time  to  find  out  whether  or  oot  we  nwik 
to  give  the  taxpayera  a  little  relief  and  get  a  little  feveaatfOr 
the  Oovemment. 

I  ask  for  the  yeas  and  nays. 

The  VICE  PRESIDENT.    Is  the  demand  seconded? 

T%e  yeas  and  nays  were  ordered,  aiui  the  legi^tlve  dkA 
proceeded  to  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  tltr. 
Glass],  who  Is  absent  Not  knowing  how  bs  would  vo^  I 
withhold  my  vote. 

Mr.  faRATTON  (when  his  naow  was  eaUed).  Rsprating 
my  announcement  of  my  pair  wttti  the  Senator  from  Okla- 
homa [Mr.  Goasl  as  on  tbe  pprertafus  vota.  I  withhold  mf 
vote. 

Mr.  BYRNES  (when  his  name  was  tmSkfO) .  TTmiiMlini  im 
announcement  that  I  have  a  general  pair  vtlh  tha  ialor 
Senator  from  Vermont  [Mr.  Aosmi).  I  withhold  ma  vota. 

Mr,  HASTINGS  (when  his  name  was  called) .  **«**"»t  ttia 
same  announcement  as  before,  I  withhold  my  Tola. 

Mr.  HATTIELD  (when  his  name  was  called) .  *^*HPt  Iha 
same  announcement  as  on  the  previous  vote.  I  withhold  my 
vote. 

Mr.  JONES  (whMt  his  name  was  called).  lOikhic  the 
same  announcement  as  before,  I  vote  "  najr." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  waa  called). 
Making  the  same  announconent  as  before,  I  withhold  ny 
vote. 

Mr.  TOWNSEND  (when  his  name  was  called).  Makhw 
the  same  announcement  as  on  the  previous  vote.  I  wtthheM 
my  vote. 

Mr.  TYDINGS  (when  his  name  was  eaUed).  ifaktef  tha 
same  azmouncement  as  before,  I  vote  "  yea." 

Mr.  WAGNER  (when  his  name  was  called).  MakliM  «ba 
same  annoimcement  that  I  made  on  the  prevtooa  vole,  Z 
vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BANKHEAD.  Making  the  same  announoemeat  aa  oa 
a  previous  vote,  I  withhold  my  vote. 

Mi.  FES8.  I  wish  to  announce  the  following  senerat 
pairs: 

The  Senator  from  South  Dakota  [Mr.  Nokbbck]  with  thf 
Senator  frtnn  Florida  [Mr.  FlarcBBa] ;  and 

The  Senator  frcun  Idaho  [Mr.  Bobab]  with  the  Bnnatnr 
from  Illinois  [Mr.  Lbwbi]. 

The  result  was  announced — ^yeas  2S.  nays  46,  ai  foBoaa; 

-nas-as 

Barkley  Cohen  La  VbUaMa  abipaMad 

Blaine  ConnaUy  Logan  Bmlta 

Brookhart  Cutting  MdOUI  Btupimom 

Bulkier  Oaorfi  Korrts  Tusiawll 

BuIow  HuU  Hya  TyrHma 

Caraway  BUng  BoMaaoa.  Ark. 


Ashurst 

Barbour 

BrouBsard 

Capper 

Carey 

Ooolldge 

Oopeland 

Couaens 

DaTU 

Dickinson 

DUl 


FYasler 

Ooidsbocough 

Hate 

HanrlsoB 

Hawea 

Haydan 

Hebert 

HoweD 

Johnson 

Joaaa 

Kean 

Kendrlck 


hotm 
MeNaqr 


Mealy 
Oddla 


■pblnSOB.  lad. 
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Lewta 


Austin  Byraaa 

BaUey  Ooatleaa 

Bankhead  Dale 

Bingham  Ptotchar 

Black  OttaH 

Borah  Olaaa 

Bratton  Oore  Rorback  Whetiar 

So  the  amendment  of  Mr.  TruiraB  to  the  amendment  id 
the  committee  was  rejected. 

Mr.  WALSH  of  MassachusetU.  Mr.  President,  in  es- 
planaUon  of  my  vote  I  would  say  tha|  regardless  oC  Um 
merits  or  demerits  of  the  amendment  just  voted  on.  my 
poeitloa  is  that  I  am  oppoeed  to  all  tinkering  with  the  taxia 
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in  «  revenue  bUL  I  shall  continvw  to  vote  agaizist  aU  Urifl 
amendmenU  to  the  peafding  Mil. 

Mr.  TYDINOS.  Ux.  President,  I  propose  the  following 
amendment:  On  pace  244.  line  9.  strike  out  the  poiod.  inaert 
a  comma,  and  add  the  following: 

Aluminum  «vaph«te,  »lum  cake,  or  slumlnou*  cake,  oontabitag 
not  moc«  UukB  16  p«r  cent  ot  alnmtna  and  more  Iron  tban  the 
caulvalent  of  on«-tenth  of  1  per  ceat  oi  ferric  oxide.  one-t«»th 
cent  per  perand:  contamtTTg  more  ttian  15  per  cent  of  ahomlna  or 
not  more  Iron  than  the  equivalent  of  i»*-t*Bth  of  1  per  eent  oc 
feme  Miae.  oo»-Uxth  cant  per  pound;  all  at-Hm  aluminum  nits 
and  ccmpousd*  not  jpecially  provided  for.  20  p««  cent  ad  mlorcm. 

This  is  the  nhimtn""!  itaetf .    May  I  say  to  those  who  are 

present  that  there  Is  no  tariff  in  the  whole  schedule  .thai  Is 
more  deaervins  of  a  rednctlon  than  the  aluminum  tariff.  It 
is  a  complete  monopoly.  All  the  people  in  America  xmj 
tribute  to  this  bit  monoiK^.  At  a  ttane  when  the  taxpa^m 
are  being  burdened  with  these  new  imposts,  let  us  give  them 
a  htUe  break  on  ahanhmm.    I  ask  for  the  yeas  and  nays. 

Mr.  WAUBH  of  Montana.  Mr.  Preskieiit.  may  I  say  that 
ihl»-te  not  by  any  mewoB  what  ts  known  as  coaimerdal 
ahmdnun  at  aD.  That  is  taken  care  of  tn  an  enUrely  dif- 
ferent prartsian  of  the  acL  The  item  referred  to  by  the 
Benatw  Is  taxed  wuIot  paragraph  t  of  the  tarUf  act  The 
duty  081  atuminmn  is  taken  care  of  la  an  eattrtiy  dkffercnt 
paragraph  of  the  act. 

Mr.  COXJZENa  Mr.  President,  in  view  of  the  fact  that  so 
many  Senators  are  explaining  thetr  v«o4e.  I  want  to  say  that 
I  «Han  nitc  against  ewry  chance  In  tariff  rates  where  no 
heartec  was  held  before  the  CooMolttee  on  PInance. 

I  am  surprised  at  Senators  voting  haphazardly  to  change 
tariff  rates,  especially  in  view  of  the  fact  that  they  advertise 
their  falt^e«  In  wanting  t*  give  the  poMic  a  ehanee  to  be 
heard.  There  is  no  opportunity  for  anyone  interested  In 
any  of  these  propesed  chances  In  rates  to  have  a  hearing 
before  the  Finance  Committee.  Therefore  I  am  going  to 
vote  against  an  ef  the  proposed  anemhBents,  not  knowing 
anything  aboot  their  BwrltSw 

Mr.  Kmo.  Mr.  President,  there  is  much  in  the  observa- 
tion Just  submitted  by  the  able  SNMtor  from  Michigan. 
However,  there  are  some  Senaters.  and  I  think  no  incon- 
siderable number,  who  are  famlBar  wHh  the  hearings  hereto- 
fore had  in  conneetfon  wHh  the  19W  act.  the  so-called 
Smoot-Hawley  Act.  as  well  as  in  connection  with  the  act  of 
1933.  Kxtensive  hearings  were  conducted  wh«i  both  of 
those  measures  were  under  eonsideratKMi  not  alone  in  the 
HoHse  but  also  fn  the  Senate.  I  am  sure  that  SMUitors  are 
familiar— if  they  will  think  for  a  moment — rniHn  the  testi- 
mony which  was  offered.  aB  of  which  demonstrated,  beyond 
peradventure  of  a  doubt,  that  there  was  a  monopoly  in  the 
case  of  the  Aliuninom  Co.  or  Corporation  In  the  United 
States  and  that  tlvit  monopoly  extended  to  what  might  be 
denominated  ancillary  commodities,  wtdeh  are  constituent 
parts  of  the  aluminum  product  itself. 

I  am  sure  that  the  commodities  which  were  embraced  in 
the  two  preceding  amendments  come  within  the  purview  of 
the  observations  which  I  have  just  made.  They  constitute  a 
part,  directly  or  indirect,  of  aluminum,  and  they  are  con- 
trolled, directly  or  indirectly,  by  the  Aluminum  Trust. 

II  tbsse  were  propositions  de  novo,  as  to  which  no  hearings 
had  been  had  and  as  to  which  no  information  were  avail- 
able, then  the  position  taken  Iqt  the  able  Senator  from  Michi- 
gan would  be  Invincible,  and  we  would  aU  be  compiled  to 
assent  to  the  conclusion  which  he  announced. 

Mr.  SMITH.  Mr.  PresidcBt,  I  think,  in  view  of  the  splen- 
did conAiOen  which  the  ooimtry  finds  itself  as  a  result  of  the 
operation  of  the  present  tariff  law.  a  good  many  of  us  are 
Justified  In  giving  the  people  the  benefit  of  the  doubt  axMl  in 
voting  wfaenever  we  can  to  modify  or  lower  present  tariff 
rates.  Theretore  every  daanee  I  get  I  am  going  to  vote  to 
do  that  thing.  I  think  the  practical  result  of  the  existing 
tarW  law  is  so  manifest  to  us  all  ttet  we  do  not  desire  to 
have  any  more  lobbyists  before  committees  to  teB  us  what 
we  oui^t  to  do,  when  the  vast  pohUe  that  pays  the  biD  does 
not  iMPpecr  befare  the  eommiltees. 

Mr.  liOMQ.  Mr.  President,  tte  dlstinsuh>hed  Senator  from 
IborUod   (Mr.  Tibuiub}   flasfaed  befare  the  Senate   500 
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amendments  whi<*  he  intends  to  offer  if  an  on  tariff  shall 
be  voted.  It  was  practically  the  wane  as  saying.  "If  you 
touch  the  Standard  Oil  Co..  I  will  make  it  impossible  for  a 
bill  to  be  passed  at  this  session."  I  have  no  hesitation  whnt- 
ev«  in  saying  that  I  gladly  will  continue  to  vote  against  all 
amendments  of  this  kind  which  may  be  offered. 

Mr.  TYDINOS.  I  am  certainly  delighted  that  we  shall 
have  that  character  of  opposiUon.    I  ask  for  the  yeas  and 

nays. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  duty  on 
aluminom  ks  found  in  paragraph  374  of  the  tariff  act,  which 
reads  as  follows: 

Aluaalnum.  alomlnum  ecrap.  and  alloy*  (except  tlKMe  proTMed 
Icr  In  p«ra«raph  aoi)  in  wbicfa  alummnm  Is  tbe  oonponent  ma- 
terial of  chief  value.  In  crude  form.  4  cents  per  pound;  In  cotla. 
plates.  »heet».  bars.  rods,  circles,  disks.  bUnks.  strips,  rectangtos. 
and  squarea.  T  cents  per  pound. 

The  paragraph  to  which  this  amendment  Is  directed  is 
paragraph  6,  which  is  a  subdi\ision  of  the  schedule  on 
cVm't'A^*'.  oils,  and  paint.  I  am  very  sure  that  Senators 
voting  are  unaware  that  this  amendment  does  not  relate  to 
the  ordinary  commercial  product  of  aluminum  at  all  but  to 
the  chemical  product. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Is  there  a  second  to  the  request 
for  the  yeas  and  nays? 

Mr.  TYDINGS.  Mr.  President.  I  think  what  the  Senator 
from  Montana  fMr.  Walsh]  has  said  is  true,  except  with 
this  quallflcatton:  That  aD  these  chemicals  are  made  in  part 
from  alimiinum. 

Mr.  COPELAND.  Mr.  President,  since  this  bffl  came  be- 
fore us  I  have  been  approached  by  representatives  of  a 
great  many  interests  in  my  State  seeking  Increased  tariff 
rates.  SenattMrs  will  rem«nber  the  fight  I  made  to  have 
gypsum  given  tariff  protection.  I  thought  then,  and  I  think 
now.  that  gypsum  is  entitled  to  such  protection.  There  are 
other  items — wires,  fats,  fish  oils,  and  many  other  com- 
modities—which should  be  protected,  but  I  have  said  to  all 
my  constituents  that  I  do  not  consider  it  a  proper  thing  to 
have  tariff  Items  considered  to  this  bill.  That  is  my  atti- 
tude, and  it  is  my  intention,  no  matter  if  items  which  are  of 
interest  to  my  State  are  presented  here,  whether  they  pr^o- 
vlde  for  increases  or  decreases,  to  vote  against  them  all.  I 
want  the  Rkcord  to  show  why  the  vote  of  "  no  "  will  oome 
every  time  from  my  lips. 

I  am  in  bitter  opposition  to  the  inclusion  of  such  Items 
In  a  tax  bill.  If  we  will  wait  for  another  time  and  bring  in 
a  revision  of  the  tariff,  limited.  I  hope,  if  it  ever  comes  again* 
then  it  will  be  my  Joy  to  give  consideration  to  any  tariff 
matter  i^tich  may  be  presented;  but  at  this  time— I  am  not 
here  to  critk:l«  any  other  Senator— because  I  feel  It  would 
be  improper  for  me  to  vote  for  any  tariff  items.  I  shall  vote 
against  every  such  proposal  which  may  be  prcscsited. 

The  PRESIDING  OFFICER  tMr.  Fsss  in  the  chair) .  The 
yens  and  nays  are  demanded.    Is  there  a  aecond? 

Tbe  yeas  and  nays  were  ordered,  and  the  legislative  derk 
proceeded  to  call  the  roU. 

Mr.  BRATTON  (When  his  name  was  called).  Repeatlnc 
the  annonnoement  as  to  my  pair  with  the  Senator  from 
nfcwh^.1^  (Mr.  Ootsl.  I  withhold  say  vote. 

Mr.  BULOW  (when  his  name  was  called).  On  this  vote  I 
have  a  psk»  with  the  senur  8enai<u-  from  New  Jersey  [Mr. 
KiANl,  and  therefore  withhold  my  vote.  II  the  Senator  from 
Wm  Jersey  were  present,  he  would  vote  "  nay."  and  if  I  were 
petasittfed  to  vote  I  shook!  vote  *  yea." 

Mr.  HASTING6  4when  his  name  was  called).  Makinc 
the  same  announcement  as  <m  the  last  roU  catt  with  ztf  cr- 
ence  to  my  pair.  I  withhold  my  vote. 

Mr.  HATFIELD  (when  his  name  was  called).  Repeating 
my  previoMB  statement  respecting  my  general  pakr  sdth  the 
senior  Senator  from  North  Carolina  LMr.  MotajuKNi].  I  with- 
hold my  vote. 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcenjent  as  to  my  pair  and  its  transfer  as  here- 
tofore, I  vote  *"  nay.- 

Mr.  LEWIS  (when  his  name  was  called).  I  beg  to  an- 
nounce that  I  am  paired  with  the  Senator  from  Idaho  tMf. 
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BosAHl.  I  can  go  no  further  than  announce  the  pair,  the 
Senator  from  Idaho  being  absent  on  some  official  errand. 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called). 
Making  the  same  announcement  regarding  my  pair  as  here- 
tofore. I  withhold  my  vote. 

Mr.  TOWN8END  (when  his  name  was  called) .  Repeating 
the  announcement  of  my  general  pair  with  the  senior  Sen- 
ator from  Tennessee  [Mr.  McKzujutl.  I  withhold  my  vote. 

Mr.  TYDINOS  (when  his  name  was  called).  Making  the 
same  announcement  as  before  with  regard  to  my  pair  and 
its  transfer.  I  vote  "  yea." 

Mr.  WAONER  fwhen  his  name  was  called  K  I  am  paired 
on  this  vote  with  the  Junior  Senator  from  Missouri  [Mr. 
PattcxsonI.  I  am  not  informed  as  to  how  he  would  vote 
if  present.  Therefore,  I  withhtdd  my  vote.  If  I  were  per- 
mitted to  vote.  I  shotdd  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  junior 
Senator  from  Virginia  [Mr.  OlasbI.  In  his  absence  I  with- 
hold my  vote. 

Mr.  NORBECK.  On  this  vote  I  am  paired  and  therefore 
withhold  my  vote.    If  permitted  to  vote.  I  should  vote  "  yeti." 

Mr.  BYRNES.  Repeating  the  announcement  of  my  gen- 
eral pair  with  the  Junior  Senator  from  Vermont  [Mr.  Aus- 
mfl.  I  withhold  my  vote. 

Mr.  COenOAN.  I  am  authorized  to  state  that  the  Sena- 
tor from  Alabama  (Mr.  Bamxhxao]  is  paired  with  the  senior 
Senator  from  Vermont  [Mr.  Dale  I. 

The  result  was  anounced— yeas  21.  nays  43.  as  follows: 


BarUey 

Blaine 

Brookbart 

Bulkier 

Caraway 

Ooiien 


Aahurst 

BaUey 

Barbour 

Brounard 

Capper 

Carey 

OooUdce 

Copeland 

Oouaena 

Davis 

Dickinson 

Austin 

Bankbead 

Blngbam 

Black 

Borah 

Bratton 

Bulow 

Byrnes 


OonnaUy  IfcOUl 

Cutting  Norrls 

Hull  Nye 

King  Robinson.  Ark. 

La  PoUette  Shlpstead 

liocan  Smith 

NATS— «3 

DIU  Kendrlck 

PMs  Keyes 

Ftailer  Long 
Ooldsborough        McNary 

Hale  Momm 

Harrison  Neely 

Hayden  Oddle 

Bebert  Beed 

Howell  Boblnson.  Ind. 

Johnaon  Scball 

Jonea  Sbeppard 
NOT  VOTtNO — 32 

Costlgsn  Hatneld 

Dale  Bawes 

Fletcher  Kean 

Oeorge  Lewis 

Olaas  IfcKellar 

Olenn  Metcalf 

Oar*  Morrison 

Hutfnct  Norbeck 


Stephens 
TYammell 
T>\:ing8 


Shortrtdge 

Smoot 

Stelwer 

Thomas.  Idaho 

Vandenbers 

Walcott 

Walsh.  Mass. 

Wal.<«h.  Mont. 

Watron 

White 


Patterson 

Plttman 

Swanson 

Thomas.  Okla. 

Towosend 

Wagner 

Waterman 

Wheeler 


So  Mr.  TrsnfGS's  amendment  te  the  amendment,  reported 
by  the  committee,  was  rejected. 

Mr.  WALfiH  of  Massachusetts.  Mr.  President,  in  explana- 
tion of  my  vote,  I  would  say  that  regardless  of  the  merits 
or  demerits  of  the  amendment  Just  voted  on,  my  position  is 
that  I  am  opposed  to  all  tinkering  with  the  tariff  in  a  reve- 
nue bill.  I  shall  continue  to  vote  against  all  tariff  amend- 
ments to  the  pending  bilL 

Mr.  C08TIGAN.  Mr.  President,  my  personal  position  on 
the  vote  Just  taken  in  that  this  is  a  tax  bill,  not  a  tariff  bill. 

Mr.  SMOOT.  Mr.  President,  I  ask  unanimous  consent 
that  at  the  conclusion  of  the  day's  business  the  Senate  take 
a  recess  until  11  o'clock  to-morrow. 

The  PRE8IDINO  OFFSCBR.     Is  there  objection? 

Mr.  LONG.    Just  a  minute,  Mr.  President. 

Mr.  SMOOT.  The  proposed  agreement  does  not  under- 
take to  fix  the  time  we  shall  recess  to-night. 

Mr.  LONG.     Very  welL 

The  PRESIDING  OiVlCKU.  The  Chair  hears  no  objec- 
tion, and  it  is  so  ordered.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Maryland  to  the  amendment  of 
the  committee. 

Mr.  TYDINGS.  Mr.  President,  it  may  be  asked  why  the 
Senator  from  Maryland  Is  offering  these  amendments. 
There  are  two  or  three  paragraphs  that  I  should  like  to  read 


as  to  the  reasons  for  offering  the  amendments  I  have  offered 
and  those  I  still  have  to  offer. 

On  June  1.  1931.  Canada  enacted  the  Bennett  tariff  tradget  in 
retaUatlon  to  the  Hawley-Smoot  bill.  When  curtom  ports  opened 
their  doon  on  June  a  over  200  Imports  were  affected  by  a  draaUc 
upward  rerlaion  of  tbe  tariff. 

It  was  a  Detroit  of  Canada  budget,  'chiefly  favoring  ths  auto 
and  steel  Industrlea. 

Not  Detroit  in  the  United  States,  but  a  little  town  over  in 
Canada. 

Steel  tariffs  were  booated  ••  high  as  $7  a  ton.  Iroported  autos 
carried  duties  up  to  57%  per  cent. 

That  is  what  Canada  put  on  importations  of  automobiles 
from  America. 

Several  hundred  laige  United  Stetsa  eorporatkma  w«ra  lams- 
dtately  forced  to  eatsbllsh  Canadian  subsldiansB  to  hold  tbeir 
valuable  Canadian  and  British  business. 

The  success  of  the  Bennett  budget  was  proven  by  tint  end  of 
1931.  when  Canada  waa  the  obly  large  naSloa  In  tbs  worM  sail- 
ing more  goods  to  the  United  Btafeea  than  ahs  was  Uufiiig  ftom 
them,  completely  reveralng  her  poaition  of  Daoe^ibMr.  IMQ^  whwn 
she  spent  $36,077,187  In  the  United  Statea  and  sold  gaflLlUJM 
to  that  country. 

The*  complete  devdopmant  of  OJIbway  Is  SKpeetsd  to  oost 
$60,000,000  and  will  enable  the  o^w^iif^ri  Steel  OocporaUon  to 
supply  the  bulk  of  $300,000,000  worth  at  steel  which  Canada  now 
imports  annually  from  the  United  States. 

InvestmenU  of  United  States  capital  in  Canada  total  HjOOO.- 
000.000  and  Include  l,a00  branches  of  widely  known  Okilted  flSatee 
Industries. 

It  Is  estimated  that  $150,000,000  is  Invested  in  130  ITnlted  States 
plants  in  the  Detroit  of  Canada.  These  industrlca  males  up  an 
astounding  list  of  names  that  are  known  throughout  tlie  world. 

Here  Is  a  partial  list  of  United  States  IndustrlaB  In  this  rapMly 
growing  dlatrlct — 

And  listen  to  the  names-~ 

Swedish  Crucible  Steel  Go.,  DeVUbU  Atomtaer  Oo..  TImksn 
Roller  Bearing  Co..  Minnesota  Valley  Canning  Co..  Goodyear  Rub- 
ber Co..  McCord  Radiator  Manufacturing  Co..  L.  A.  Toung  Indus- 
tries. Berry  Bros.  Pnlnt  Co^  Caatuilan  Bridge  Co.,  Penbarthy  Xn^ 
Jector  Co..  Detroit  I'WtRt  OriU  Co..  Vemoia  Oinger  Ale  Oo..  Ilrus- 
con  Steel  Co.,  Lufkln  Rule  Co.,  Kelaey  ¥nMel  Co.,  Bayer  As^rln 
Co..  General  Poods  Co.,  Herplclde  Co.,  Btartbig  Products.  Uni- 
versal Cooler  Co..  Crane  Co..  Mrry-lforae  Beed  Co.,  O.  H.  Ftal&lps 
Co..  Hercules  Products  Co. 

The  Detroit  manufacturer  enjoys  free  trade  with  only  the  Untted 
States  and  Its  possessions,  a  market  of  137.000/MO  people.  On 
practically  all  ezporta.  he  is  faced  with  prohibitive  duties  at  the 
foreign  port. 

The  Detroit  of  Canada  manufaetnrer  not  only  baueOta  ftoai 
the  growing  Canadian  market  but  has  free  trade  or  prefSrenttai 
tariffs  with  the  entire  British  Bmplre.  totaling  approdmattfly 
SOO.OOO.OOO  people — over  one-fourth  ot  Uie  world's  popoteMon. 

Since  we  pas-sed  the  Smoot-Hawley  Tariff  Act  IJHM  con- 
cerns have  moved  over  into  Canada.  Now,  listen  to  this 
illustration,  which  brings  the  thing  home  to  us: 


Under  present  tariff  arrangements  the  auto  •  •  • 
would  be  shipped  from  the  Detroit  of  Canada  plant,  through  tbe 
St.  Lawrence  to  Australia,  at  a  saving  of  $400  over  the  saaae  ear 
shipped  from  the  parent  plant  in  Detzolt  to  Australia. 

In  other  words,  an  Australian  can  buy  the  same  »qtomo« 
bile  from  a  Canadian  manufacturer  $4p0  more  cbegptf  XbMn 
he  can  buy  it  from  an  American  manufacturer.  TlM  akine 
thing  applies  to  practicaUy  every  branch  of  the  EkItiMi  Bm- 
pire.  Therefore,  where  we  onoe  had  a  foreign  trade  in  au- 
tomobiles, because  of  the  Smoot-Hawley  Act  It  is  fosae. 
Where  American  workmen  used  to  majke  thoee  antomcMtes, 
they  are  now  made  in  Canada.  Where  AmfTlain  ^doOgrs 
used  to  be  invested  in  the  United  States,  and  pay  American 
income  taxes  and  excise  taxes  and  Stkte  tsxes  ftod  local 
taxes,  that  capital  is  now  to'  smne  extent  Invested  hi  Can- 
ada, where  it  Is  employing  Canadian  workmen,  paying  Cana- 
dian income  taxes  and  Canadian  local'  taxes,  and  where  we 
are  not  deriving  a  simle  bit  of  revenue. 

The  United  States  has  followed  a  high-tariff  ptrtlcy  while  Canada 
has  extended  Its  trade  rtiatlons  to  118  countries  in  every  part  at  the 
world.  Annual  esporU  total  $2,800,000,000,  an  inereaas  of  50  per 
cent  since  1922. 

And  is  not  this  an  astounding  figure? 

since  ISIS  the  growth  of  this  trade  has  doubled  the  growth  of 
United  Statea  eaport  trade. 

Do  we  want  more  of  It?  ShaU  we  kill  what  little  remain- 
ing world  trade  Is  left?  | 


IWU 


to  •  coontiT  wUkh  pgodneeg  mtan  ttmn  Ita 
uui  consume.  Its  fanners  raiat  enooili  food  and  ooUon 
and  otfaer  f onns  oi  clothing  to  nxpplj  a  lane  part  of  tbe 
entire  vorkL  Uakea  the  wld  can  buy  what  tbe  fanner 
miaee,  the  farmer  ean  not  wdi  hl>  prodocts.  Tberefore. 
there  Is  a  suridiis  on  the  market;  tbe  price  is  depressed;  and 
yet  there  are  Senators  here  who  are  refusing  to  vote  for  a 
very  slight  decrease  in  some  of  the  highest  and  most  inde- 
fensible rates  In  the  Smoot-Rawley  TuiS  Act. 

Already  Canada  has  taken  our  world  trade  in  automobiles. 
Already  she  has  taken  our  woiid  trade  In  radiators.  Al- 
ready' she  has  taken  our  world  trade  in  seeds.  She  has 
larftiy  taken  oar  world  trade  in  canned  food.  She  has 
taken  our  world  trade  in  many  other  products,  staniriy  be- 
cause American  f%r**^'  has  been  driven  to  jump  over  the 
GanadteB  tariff  fence  and  invest  its  money  in  Canada  and 
employ  Canadian  workmen,  leaving  jnst  that  many  American 
workmen  out  of  a  job;  and  here  we  are  incrcasins  the  tariff 
aB  over  again.  locking  the  world  vp  in  water-tigbt  compart- 
ments. Bach  nation,  as  a  result  of  oar  acOon.  is  attempting 
to  follow  suit:  and  we.  in  oin*  water-tight  compartment, 
think  we  are  safe.  little  realising  that  when  etvllteatidn.  the 
ship  of  the  worM.  goes  down,  It  wfB  take  our  compartment 
to  the  bottom  with  ft. 

Ifr.  President.  I  suggest  the  abaence  of  a  cjuonun. 

Hie  FIUEBIDIMO  OITICER.    lUe  clerk  wiO  call  the  roH. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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A*b«n« 

OdImb 

ltay*—i 

BoMzMon.  Ark. 

^*i^V 

Qun^Ily 

■owO 

BoMiMan.  Ind. 

Bankbrwl 

Coolldse 

Bull 

mmnMiiii 

Barbour 

OopeUuMl 

Jolinaoa 

Smith 

Bu-kley 

Ocwtlsiui 

JoaoB 

fltaooot 

Oouaens 

Kendrtck 

Stelwer 

BteUM 

€3vlMim 

Krrv 

Tbomas.  Idaho 

Bonh 

Davta 

liocaa 

TlioimM.  Okls. 

arvMon 

DIcUiMDn 

Ia^ 

Tymnss 

BnotJkart 

mil 

Moom 

VaadeabOTS 

Bidklay 


NwlV 


Waldi.  Mont. 
Watna 
PtttnMUi  WbMter 

caraway  Hatfleld  Bccd  White 

The  FRKSIDDia  OFflCKR.  Sixty  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  TnHNOS.  Mr.  President,  on  page  244.  line  9. 1  move 
to  strike  out  the  period,  add  a  comma,  and  insert  the  fol- 


l)i  ccnta  per  pound.  In 


This 


Aounoalum  eartMaat«  and 
lieu  of  the  existing  duty. 

Mr.  President,  the  present  rate  is  2  cents  a  pound, 
amendment  represents  a  reduction  of  25  per  cent. 

Mr.  BULKLET.  BCr.  President.  I  would  like  to  inquire  of 
tbe  Senator  from  Utah  whether  it  is  a  fact  that  the  Com- 
mittee on  Finance  has  detarmined  to  withdraw  the  iMroposed 
amendment,  cm  page  245.  impnetng  an  impart  tax  on  rubber, 
and  in  idace  of  that  to  tmpoiBe  taxes  on  rubber  manu- 
factures? 

Mr.  SMOOT.  On  ttres  and  tubes — 3  cents  on  tires  and 
5  cents  OD  tabes. 

Mr.  BULKLET.  That  is  exactly  the  report  I  had  heard, 
and.  in  view  of  the  statement.  I  would  like  to  have  printed 
In  the  Racoaa  at  this  point  a  table  showing  the  effect  of 
that  propoaed  tax  on  the  regular  standard  weights  of  tires 
and  tubes.  This  table  has  been  furnished  to  me  by  the 
Rubber  Manufacturers'  Associatktn,  and  at  the  proper  time 
I  would  hke  to  make  some  comments  on  the  fairness  of  the 
propoaed  rate.  But  for  the  present  I  ask  to  have  the  table 
printed  in  the  Racoui  for  the  information  of  the  Senate. 

There  being  no  obiection.  the  taUc  was  ordered  to  be 
printed  in  tbe  Rrcoao.  as  follows: 

I  ««iUa  Mr  aoMiMi  om  t*«a  cad  5  «tmU  mm  wcmmd  tm  tutas 
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■EMonmzATioN  or  sn.via 

Mr.  WHEELER.  Mr.  President,  at  this  time  I  ask  to  have 
inserted  in  the  Rsc(»d  a  reaotutian  adopted  by  the  State 
Democratic  convention  of  tbe  State  of  Wyoming  indorsing 
ny  btil  for  the  remonetlsation  of  silver,  together  with  a  letter 
from  Mr.  John  P.  Rusk,  a  lawyer  of  Newcastle.  Wyo..  a  let- 
ter from  Mr.  C.  P.  Morris,  a  lawyer  of  Havre.  Mont.,  and  a 
petition  signed  hy  nnmeroos  persons  in  favor  of  the  remone- 
tiMUkm  of  silver. 

There  being  no  objection,  the  matter  was  mileied  to  be 
printed  in  the  Rscobd,  as  follows: 

Mbwcmiu.  Wvo..  May  14.  1932. 

VniUd  StmU*  Senator.  WasMngton,  D.  C. 
Mt  nma  SsMAToa:  I  attach  copy  of  reeoluUon  tliat  wae  adopted 
May  9.  1933.  by  the  Democratic  Party  at  lU  State  eoBTentton  held 
at  OMpcr.  Wyo.,  on  that  date. 

X  pteeented  the  matter  to  oar  Weston  Oooaty  (Wyo.)  Deaaocrattc 
convention  liay  3.   1933.  where  the  nienliilhiii   was  unaolniously 
and  <mr  eounty  iloiegrtluM  was  taatmetad  to  preeent  tl»e 
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matter  to  our  State  ooaventUm.  As  chairman  of  our  county  dele- 
gation. I  drew  up  the  reaolutlon.  had  It  preeented  to  the  reeolutloas 
committee  of  the  State  convention,  which  committee  unaninkously 
adopted  It.  and  preeented  it  to  the  convention  itaelf.  where  It  was 
again  unanimously  approved. 

To  give  credit  where  It  is  due.  permit  me  to  say  that  the  matter 
of  this  reaolutlon  was  stnmgly  called  to  my  attention  Just  a  day 
or  two  before  the  date  of  oar  eoonty  convention  by  Mr.  Blmer 
Goodaon,  Clareton.  Weston  Oounty.  Wyo.  He  told  me  that  he  had 
followed  your  efforts  to  help  our  money  and  credit  condlilon  closely 
and  had  circulated  petitions  In  behalf  of  your  bill  in  his  com- 
munity: that  be  had  gotten  signers  just  as  fast  as  he  could  get  to 
the  voters  with  hia  petttiona. 

Unfortunately  for  our  cause,  the  fact  that  our  Democratic  State 
convention  unanimously  adopted  this  resolution — in  other  words, 
went  on  record  unanimouriy  for  the  restoration  of  sliver  to  Its 
proper  place  In  our  monetary  Sfstem — got  no  publicity  at  all.  I 
doubt  if  It  was  mentioned  in  any  of  our  newspapers.  I  believe  I 
did  see  a  line  and  a  half  or  two  lines  in  some  news  dispatch,  but 
no  comment,  no  publicity. 

It  ts  not  at  all  likely  that  you  win  be  able  to  get  your  bill  up  to 
a  vote  thU  session.  Poastbly  next  session  the  Members  will  be 
more  responsive  to  the  needs  of  the  great  body  of  the  people. 
Possibly,  also,  and  I  believe  it  to  be  as  near  a  certainty  as  anything 
ever  geta  to  be  in  politics,  we  ahall  have  Oov.  Pranklln  D.  Roose- 
velt at  the  head  of  a  Democratic  national  administration. 

Please  count  on  me  tor  any  help  I  can  give  you  In  the  cause  of 
silver. 

For  tbe  work  you  bave  done  you  are  entitled  to  the  thanks  of 

all  of  us 

Sincerely  youxa. 

John  P.  Rttsk. 

Whereas  It  Is  the  well-OMUldcred  opinion  of  students  of  our 
present-day  economic  coDditioaa  that  the  volume  of  money  and 
cretJUt  m  America  must  be  expanded  before  there  can  be  any  last- 
ing and  real  relief  looked  for:  How.  therefore,  be  it 

Jte5ofped  by  the  Demoermi*  of  the  State  of  Wfoming  in  regular 
convention  assembled  thU  9th  day  of  May.  1932.  That  there  should 
be  included  in  the  platform  to  be  adopted  at  the  national  con- 
vention of  our  party  at  Chicago  in  June  of  this  year  a  declaration 
in  favor  of  the  restoration  of  silver  to  Its  historical  place  as  money 
nlong  the  lines  of  Senate  bill  No.  2784,  introduced  by  Senator 
BtTRTON  K.  Wrceijx.  of  Montana,  January  4.  1932.  and  now  pend- 
ing before  that  body. 

Submitted  to  the  resolutions  committee  of  said  Democratic 
State  convention  by  the  Weston  County  delegation  under  instruc- 
tions unanimously  adopted  and  given  said  delegation  by  tbe 
Weston  County  DemocraUe  oounty  convenUon  held  May  3,  1932. 

John  P.  Rcsk. 
ChMirman  Weston  County  Delegation. 


Havex.  Mont..  January  9,  1932. 

Hon.  B.  K.  Whzxlxb. 

United  States  Senate.  Wa^ington.  D.  C. 

Deas  B.  K.:  Any  Ume  within  the  last  30  years  up  to  six  months 
ago  I  would  ha\-e  considered  the  double  standard  as  absolutely  a 
dead  Issue,  but  I  congratulate  you  on  the  forward  act  you  have 
made  In  Introducing  tbs  bin  for  tbe  free  coinage  of  stiver.  The 
gold  standard  is  not  sacred.  It  bss  failed  to  serve  the  country  or 
the  people  satisfactorily.  Silver  is  the  coin  of  the  common,  humble 
cltlsen  and  lu  reestabliahni«it  in  Its  former  position  is  about  aU 
that  Is  left  that  will  rejuTcnata  the  farming  and  producing  classes. 
It  will  do  everything  for  the  country  that  you  claim  for  it  as 
reported  In  the  AoMdated  Preas. 

We  are  drlfUng  without  any  definite  objective  and  If  something 
Is  not  done  to  bring  about  conditions  that  are  tolerable  to  the 
average  man.  hell  will  be  popping  In  this  country,  and  your  free'- 
Bllver  proposition  Is  the  moat  promising  of  anything  yet  pro- 
posed. Put  It  through,  revise  Che  tariff  down  to  a  basis  that  wUl 
encourage  trade,  and  reoubnadt  the  Hquor  question  to  the  States 
for  repeal  by  popular  vote— by  State  conventions — and  we  will  be 
on  our  way  to  a  happy  solution  o(  aU  our  political  Ills. 
Cordially  youra. 

C.  P.  Moaais. 

We.  the  undersigned  dtlaens  of  Roosevelt  County,  Mont.,  believ- 
ing that  agriculture  Is  one  of  our  basic  Industries  and  that  the 
economic  security  of  our  Nation  U  dependent  upon  the  economic 
security  of  the  Amarican  farm,  favor  such  legislation  as  will  pro- 
vide for  the  solvency  of  the  Amerlran  farmer. 

We  believe  that  the  only  way  out  of  the  present  depression  U 
to  raise  commodity  price  levels  and  thereby  reduce  the  burden  of 
debt  Under  the  present  gold  standard,  debts  contracted  three 
years  ago.  If  paid  this  year,  would  require  three  times  the  amount 
In  farm  conunodltles  ss  when  they  were  contracted.  All  of  the 
Important  counules  of  the  world  esoept  France  have  gone  off  the 
gold  standard.  It  U  tberefore  Imposelble  for  us  to  trade  with 
them.    This  keeps  commodity  prices  down. 

We  feel  that  If  prosperity  U  to  return  to  this  country  we  must 
go  off  the  gold  sUndard.  which  la  the  cause  of  most  of  our  preeent 
economic  ills. 

We  therefore  respectfully  petition  the  Senate  of  the  United 
States  of  America  to  pass  the  Whaeler  sUver  blU.  Senate  blU  No. 


a4g7.  which  provides  for  the 

for  free  oolnage  of  silver  sa  wall 

16  to  1. 

Jbms  Ii.  Laasow. 

Bawor  C.  LsaaoK. 

Bnrr  JoBKsoir. 

Mrs.  jAstam  F.  Smith. 
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J.  W.  DoLaw. 
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SLMXa   A.   JOKMSOW. 
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Mr.  BLAINE.  Mr.  President,  while  there  is  somewhat  of 
a  lull  in  the  tariff  debate.  I  dashw  to  direct  attention  just  for 
a  moment  or  two  to  proceedings  before  the  Committee  on 
Banking  and  Currency  last  week,  when  Mr.  Eugene  Meier. 
of  the  Federal  Reserve  Board,  appeared  u  a  witness  aodnsl 
the  Ooldsborough  bill.  On  that  oeeaaion  I  propowadBd  to 
Mr.  Meyer  some  questions  respecting  tl^  poeitbllitj  of  the 
people  discharging  the  indebtedness  which  now  etigts  tfilagt 
governments.  State  and  Federal,  and  private  parbtoa  and 
private  itistituUons.  I  called  attention  to  the  fact  that,  ac- 
cording to  a  survey  made  by  the  department  of  •'^"■^'^in^^ 
of  the  Agriciiltaral  CoDege  of  the  State  of  New  Torfc.  tbe 
total  indebtedness  in  the  United  States,  public  and  private, 
amounts  in  round  numbers  to  $203,000,000,000.  I  alao  find 
that  the  total  assets  of  the  United  States,  public  and  privmte, 
amount  to  about  $200,000,000,000;  in  other  words,  that  our 
indebtedness  exceeds  our  assets.  I  was  endeavoring  to  aaoer- 
tain  from  Mr.  Meyer  how  he  thought  tbe  Oovemment  or 
the  people  could  discharge  that  enormous  debt. 

In  connection  with  the  same  proceeding,  I  made  reference 
to  the  grave  possibility  of  the  United  States  going  off  tbe 
gold  standard,  and  I  pressed  Mr.  Meyer  for  an  answer  to  or 
a  discussion  of  that  particular  question. 

I  also  suggested  during  the  proceedings  that  govemmente 
sometimes,  and  oftentimes,  went  off  the  gold  standard  with- 
out any  action  by  Congreai  or  Parliament  or  any  pidilic  Ml* 
thority;  that  In  the  very  nature  of  things  oftentlmeB  s  gov* 
ernment  found  itself  where  it  was  no  longer  upon  tbe  mone- 
tary standard  of  gold.  Mr.  Meyer  refused  to  answer  tboee 
inquiries. 

It  is  not  my  purpose  to  debate  that  question  at  this  time, 
but  rather  It  is  my  purpose  to  have  inserted  in  tbe  Rsooao 
an  editorial  appearing  in  the  Philadelphia  Record  of  May  32, 
1932,  entitled  "  The  Handwriting  on  the  WaU,"  in  whlcb 

editorial  I  find  this  language: 

The  handwriting  on  tha  waU  baoomas  olearar. 
within  three  months  the  United  States  mutt 
ments. 
If  tbe  Oovemment  waita  until  Ita  hand,  la  tonad 

aster. 

It  was  that  grave  possibility  of  our  Oovemment  facing  dis- 
aster that  prompted  me  to  ask  Mr.  Mejrer,  who  is  a  »«embgr 
of  the  Federal  Reserve  Board,  and  a  part  of  the  Oovem- 
ment machinery  which  has  to  do  with  the  monetary  system 
of  this  country,  whether  it  might  not  be  poasttde  for  him  to 
discuss  that  question,  in  order  that  we  could  avoid  the  very 
danger  to  which  reference  is  made  in  this  editoriaL  I  adc, 
therefore,  that  the  enthe  editorial  which  rtlsmssfs  this  very 
grave  situation,  be  inserted  in  the  Ricoio. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RccoaB,  as  foEows: 

[From  the  Fhlladelphla  Kacord.  May  32.  19S31 


•oM  pay. 


1ft  eourta  tfla- 


o«  THi  wau. 
The  handwriting  on  the  waO  beeomaa  elcanr. 
Within  three  montha  tha  -Unitad  States  ouiat  suspend  gold  pay- 
ment. 
If  the  Oovamment  watts  «ntu  Its  hattd  la  feread  It  eourts  tfla- 


If  the  Oovaminent  acts  now  It  ean  arreat  deflatkm.  end  depres- 
sion, win  back  proqi>erity  within  60  days. 

Six  months  sgo  the  Record,  alone  among  all  the  new^iapsn  la 
the  United  Statea.  urged  a  gold  embargo  and  suqwnskm  at  gold 
payment.    We  said: 

"  If  the  Government  falls  to  take  the  Initiative  now.  Its  hand 
will  be  forced  eventuaUy,  too  Ute  to  do  much  good.' 
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The  Raefffd  icpMta  Its  wntaf.  R  Is  not  now  alone  In  \U  oon- 
Tlctloa.  TtmtaMil  •eooooklats.  experienced  tamkers.  eleftr-thlnklng 
biismeM  IcMlera,  are  agreed  tbere  U  only  one  way  to  prevent  chaos. 
The  (acta  an  obrtoua.  The  Oovemment  haa  allowed  deflation  to 
fro  ao  far  ttuit  oaly  moat  heroM>me«auraa  will  arraat  and  reveree 
the  i»uca«i. 

Till  naanil  val««  <rf  the  dollar  haa  litcrany  hankrui>ted  the  Nation. 
In  19M  oor  naUanal  wealth  was  aaOmated  at  nearly  •400.000.- 
000,000  as  agatiwt  leas  than  taoo.000.000.000  of  indebtedness. 
To-day  national  waalth  Is  estimated  at  leaa  than  $300,000,000,000. 

Waidth  of  the  Nation  la  Just  as  great  as  tt  was  in  1928.  The 
Talus  of  tha  dollar  haa  changed. 

But  tlM  total  debta  lemaln  at  •aOOjOOOUMO.OOO.  so  that  our  detoU 
ara  greater  than  our  wealth — expressed  In  doUara — which  spells 
National  tankmptcy  an<i  rula. 

Tba  only  wj  out  <M  this  ataordtty  !■  to  change  the  Talue  of 
tlM  dollar. 

Thla  can  not  he  done  by  mild  inflation  or  making  additional 
endtt  available  to  our  banks  and  large  industrial  organizations. 
It  can  only  be  doaie  by  dtflbsrate  thaapenlng  of  the  dollar.  We 
use  the  «oc<hi  "  <^aapenliig  the  dollar  "  rather  than  "  stabUlzlng 
the  dollar "  bacauaa  "  cbaapenlng "  la  unpleasant.  Now  la  the 
time  to  force  unplaaaant  verlUea  upon  a  public  that  has  been  fed 
on  the  pap  that  psoapeilty  to  around  the  eomer. 

Thto  Nation  to  approaehteg  a  tenrtMe  crtata.  lU  fate  depends  on 
courage  and  Inttfllgenae  m  facing  true  facta  and  meeting  them 
with  lu  full  strength. 

We  are  in  thla  tarrtble  dapreaslon  becauaa  the  administration  and 
Congreea  hare  failed  to  face  facta.  The  admlntotratton  has  reluc- 
tantly and  beUtadly  admitted  the  need  of  some  inflation  of  our 
dwtndlUw  and  aluggtoli  curvaacy.  It  haa  pretended  that  thto  mam- 
moth task  could  ba  accompltihtl  by  "  mild  inflation."  open  market 
transactions  of  the  Federal  reaenre  banks. 

It  has  thrown  a  sop  to  the  Inflatlontots  by  Implying  that  the 
Federal  reserve  system  to  putting  out  new  money  through  pur- 
ehaae  of  OoveramcBt  aaeorlttoa  at  the  rate  at  •100.000.000  a  week, 
and  will  continue  thto  proceaa  untU  commodity  prtoes  are  stabilized 
and  deflation  arrested. 

Why  not  ten  the  truth? 

At  the  rate  gold  to  gotag  out  oT  the  Federal  leacme  system,  the 
Federal  netrvc  banks  wUl  have  to  stop  their  open  market  trans- 
actions within  six  weeks.  They  wlU  be  pulled  up  short  by  dwin- 
dling gold  reserve — the  golden  chain  which  has  circumscribed  any 
adequate  action  to  cure  the  depresalon. 

Hasnt  the  dsfmaalon  become  Mg  enough  to  be  met  In  a  big 
way?  Cant  the  preaent  altuatlon  be  solved  with  the  dtrectness 
that  Columbua  showed  when  he  smashed  the  end  of  an  egg? 

Why  cant  we  fight  thto  depreaalon  as  we  fought  the  war.  when 
we  declared  an  cmbvgo  on  gold  in  1*17  and  no  one  thought  any- 
thing of  Itf 

We  should  have  put  an  embargo  on  gold  to  coincide  In  duraUon 
with  the  moratorium  ou  allied  debts. 

It  to  obvloiisly  unfair  to  permit  debtor  nations  to  absorb  our 
gold  when  they  are  not  able  to  meet  their  national  debt  pay- 
ments to  us.  PrtaMtent  HooiMr  declared  an  embargo  on  allied 
debta  but  allows  the  subjects  of  thaae  debtor  natlona  to  drain  our 
gold  and  drive  us  toward  destruction. 

Is  there  anything  sensible  or  ethical  In  such  a  course? 

Are  we  In  the  grip  nf  some  strange  oboeaalon — ^the  gold  mentality. 
M  Senator  Boaaa  calls  it— which  makes  us  act  irrationally  when- 
ever the  precious  metal  Is  mentioned? 

Slnoe  the  Jipisasinn  became  so  mtenae  that  the  admlntotratlon 
could  not  pretend  there  «aa  no  depression,  it  has  offered  many 
remedies — all  halfway  maasurea. 

Hot  one  has  succeeded  In  arresting  depreaslon  and  turning  the 

tide. 

The  one  possible  exception  to  that  the  ReoonstrucU<»  Finance 
OorporatloB  dM  stop  bank  fallurea. 

But  unemptoyment  to  steadily  Increasing  as  volume  of  trade 
decreases.  All  statistical  evidence  of  the  economic  poeition  of 
thto  country  grows  more  terrtfytng.  Down  come  commodity  price 
index,  bank  elcnrtxtga.  car  loartlnga.  stock  and  bond  quotations. 

This  depremlon  started  In  1039.  It  has  grown  worse  with  In- 
creasing soceleratlon. 

It  to  time  that  we  acted  with  our  full  strength  as  we  did  in  the 
war.  Overnight  Congreea  should  give  the  Prealflent  the  right  to 
declare  a  gold  embargo.  Just  as  tt  gKf  tbftt  right  to  Woodrow 
Wilson  In  1917.  The  President  should  act  Immediately  on  the 
power  accorded  him. 

Thto  should  be  foUewcd  by  Inflatlan  «■  a  war-time  scale,  so 
administered  as  to  distribute  purrhaaing  power  among  the  people. 

Tb*  VICX  FfUSSnSNT  laki  before  the  Senate  a  letter 
from  tbe  Secretary  of  tbe  Treasury.  transmitUng.  in  responae 


to  Senate  Resolution  214  f  agreed  to  May  18.  1932).  estimates 
of  individual  income  taxes  for  the  calendar  year  1932  by  de- 
tailed net  income  brackets,  together  with  a  table  showing 
the  individual  income  ta.xes  on  1930  Incomes  by  net  Income 
brackets,  at  rates,  exemptions,  credits,  etc..  as  in  the  revenue 
Act  of  1918  and  as  in  the  1928  revenue  act.  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

Mr.  COUZENS.  Mr.  President.  I  request  that  the  letter 
from  the  Secretary  of  the  Treasury,  with  the  accompanying 
table,  be  printed  in  the  Rkcord. 

There  being  no  objection,  the  letter  and  the  accompanying 
table  were  ordered  to  be  printed  in  the  Rkcou.  as  follows: 

TxxAStTBT  DcPASTMnrr. 

Washington.  JToy  20.  1932. 

Dkab  Ma.  PEixroEirT:  I  have  Senate  Resolution  314  requesting 
the  Secretary  of  the  Treasury  to  furnish  the  Senate  estimates  for 
the  calendar  year  1932  of  the  revenue  that  would  be  raised  by  each 
of  the  Income-tax  brackets  under  the  revenue  act  of  1918. 

It  to  assumed  that  "  estimates  for  the  calendar  year  1932  •  •  • 
under  the  revenue  act  of  1918  •  specified  In  the  reeoIuUon  refer  to 
ta^t^  on  Incomes  for  the  calendar  year  1932  which  would  be  pay- 
able In  the  calendar  year  1933  through  application  of  the  provi- 
sions of  the  1918  act  as  applicable  to  incomes  for  the  year  1918. 

The  Treasury  estimates  of  individual  Income  taxes  are  made  for 
certain  broad  net  income  classes  and  the  Treasury  is  of  the  opinion 
that  estimates  of  taxes  for  detailed  net-income  classes  are  subject 
to  a  wide  margin  of  error  fur  any  one  of  the  varlovw  net-income 
classes  This  difficulty  is  due  to  the  variable  and  uncertain  lactors 
affecting  the  distribution  of  Income  by  detailed  net-Income  clsssta. 

To  comply  with  the  request  of  the  Senate,  however,  the  Treasury 
estimates,  made  as  stated  by  bro*d  net- income  classes,  for  collec- 
tions which  would  be  made  In  the  calendar  year  1933  (on  1932 
Incomes)  have  been  distributed  over  more  detaUed  net-income 
classes,  as  follows. 

Estimated  oollectlona, 
1910  rates.  caJcndar 
Net-Income   classes  year  1933  (million 

(thousand  dollars)  dollars) 

Under  5 15« 

5-10 


50-100  

100-150 

150-300 

300-600 

50O  1.000 

1.000  and  over. 


Total 


94 
153 
110 
100 
54 
73 
40 
43 
81 


903 


In  the  opinion  of  the  Treasury  these  estimates  of  revenue  yield 
on  1932  Incomes  represent  the  maximum  amount  for  that  year 
under  the  1918  rates,  and  the  yield  might  be  considerably  below 
this  total.  It  should  l>e  parUcularly  noted  that  the  yield  for  any 
one  net-income  class  shown  might  vary  considerably  from  the 
figure  given. 

These  estimates  indicate  additional  revenue  for  the  fiscal  year 
1933  over  that  provided  In  the  Senate  biU  aggregaUng  tl93.000.000. 
The  estimates  are  exclusive  of  additional  amovunts  to  be  derived 
from  the  limitation  of  seotu-ity  lonsf^i  and  of  other  largely  adminis- 
trative income-tax  provisions  in  the  Senate  bill. 

The  Incidence  of  taxes  as  under  the  1918  act  (as  applied  to  in- 
comes for  the  year  1918).  by  net-lnoome  classes,  as  compared  with 
the  incidence  of  taxes  at  present  ratea.  may  be  illustrated  by  ap- 
plying these  two  sets  of  provisions  to  the  actuai  income  data 
returned  for  1930.  There  to  inclosed  a  table  showing  ths  indi- 
vidual Income  tax  on  1930  Incomes  by  net-income  clasaJea  at  rates, 
exemptions,  credits,  etc..  as  in  the  revenue  act  of  1918  and  as  in 
the  1938  act.  These  computations  take  no  account  of  the  effect  of 
administrative  changes  affecting  the  deduction  for  losses  from 
sales  of  aecurllies,  etc. 

Thto  table,  based  on  statistics  for  1930  Incomes,  to  of  value 
merely  for  the  purpose  of  comparing  the  relative  effect  of  the  two 
sets  of  Income-tax  provisions  by  net-Income  classes.  Incomes  for 
IMO.  of  course,  can  not  be  used  as  an  Indication  of  the  Incomes 
on  which  taxes  wUl  be  coUected  In  1933  on  1932  Incomes. 
Very  truly  yoxirs. 

OODKM  L.  Mzxxs. 
Seeretarg  of  the  TVeMury. 
Hon.  Chabuis  Cosns. 

frssMeaf  o/  tM«  8mn*te.  Wmthingtom.  X>.  O. 


iacesu  Isms  ea  :$tO 


>  ^  f«lM,  atrnftiona.  ertdiU,  He.,  <a  Ik*  rmmm  sd  if  t$i»  •vpUtakU  Is  tt<  year  !•/<.*  o^  s(  rsfsi,  itnnsflssi.  sarf  CHAklaAsN*««>, 

set  ^  lan  ' 

[In  miUloos  of  doUars] 


Ia9o.T.e  dssscy  (ia  tboutsnd  dollars) 


Indw  4 ' 

.*  U)  10. 

10to» 

^%  to» 

lOlo  100 I.. 

lOOto  ISO ... 

ISOtoSOO 

300  to  SCO 

M0tOl.(M0 

l.inOand  over 

Total.    


IndsrS'... 

6  to  K) 

10to» 

:5to50 

SOtoiOO 

100  to  ISO 

ISO  to  am .^. 

SOOtoSOO 

£00  Ui  1.000 

I.OOOsnd  ovw..... 


Total 1,0Z7.9 


Tai 


Surtax 


1918  act  • ,  1028  &ct  .  1018  art  • 


1928  art 


Nennaltsz 


1018  act  > 


1038  act 


Ksrasd-bWMBt 
ciwlft 


1018  act  • 


U3Baet 


Tax  SB 


(sti: 


Simple  dbtrl  mtioB  by  net  ioeoine  c' 


am.  4 
153.7 
M9.9 
18Lt 
17X3 

07.7 
133.7 

74  7 

sa? 

154.1 


11.3 
16.8 
49. « 

712 
80.7 
48.5 
61. • 
3S.0 
33.8 
00.5 


1,101.8 


473.7 


1&.« 
73.4 

joas 

124.  S 
79.5 

113.0 
83.6 
70.0 

U4.7 


774.4 


17.4 
51.1 
06.9 
S8.8 
44.  S 
M.4 

a4.7 

43.3 


314.0 


303.8 
138.9 
17CA 

sao 
4a5 

1X8 

lao 

4.1 
Xk 


8715 


18.0 
88.8 

4&1 
38.0 
14.8 
4.T 
4.Z 
1.4 
1.0 
L4 


138.3 


t.8 
4.1 
8.S 
18 
Xt 
.8 
.8 


7.4 

as 

7,1 


K7 


ttMraaaas,  1918  set  »v«r  1938 sot* 


10X8 

137.1 

200.0 

l«8'.l 

K5.S 

48.  J 

7L8 

41.7 

48.9 

0X0 


15.5 
56.0 
494 

57.4 

4a9 

04.7 
30.1 
45.3 
91.8 


488.8 


188.8 

117.4 

138.4 

M.0 

98.0 

T  8 

a7 

X8 
1.5 
XI 


84X3 


w 

XI 

&1 
XI 

.8 
.8 

.888 
.OU 
.083 


■  1(30  Inminsi  ftccxtrdinff  to  prettadDsrr  statistics  of  Inoome  (return:!  flird  to  Auf.  31.  1931). 

>  Coiupuio-l  Lt\e5  ilo  not  include  administriiive  ctianers  aiTiHt.ns  U^iUKi,  »(r.,  in  U.  R.  10234:  capital  net  Bains  and  lossM  as  to  H. 

»  Apjlirehle  lo  tiie  year  I91X 

*  .\t)|  roitniatr. 

'  AnwDcc  of  an  •arnsd-laooois  endtt  indsr  the  1918  act  results  in  an  Ittcreaae  in  Ui  as  compared  with  taxei  uoder  the  1928  set. 


R.  lOOO. 


DTTTT  ON  Sm.PHATX  OP  AMMONIA  | 

Mr.  BANKHEAD  presented  a  letter  from  Hugh  Morrow, 
president  of  the  Bloss-Sheffleld  Steel  &  Iron  Co.,  of  Bir- 
mingham, Ala.,  which,  with  the  accompanying  paper,  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rbcoko, 
as  follows:    , 

Onjss  Omtiiii  II  Stcel  *  Ikon  Co.. 

Binningham.  Ala..  May  17,  1932. 
Hon.  John  H.  Bankhxab, 

United  State*  Senate.  WmeMttgton.  D.  C. 

Dsaa  SsMAToa  BajnEsaaD:  Several  Members  of  Congress  have 
made  recant  statsmenta.  printed  In  the  CoNcaxsstoNAi.  Rsooao, 
protesting  against  Imposition  of  duty  on  sulphate  of  ammonia. 
These  statements  have  been  tn  connection  with  investigation  by 
the  Treasury  Departmsnt  under  the  antldimiplng  statute. 

Whereas  those  Coogressmsa  on  behalf  of  their  consutuenu  In 
the  South  are  protastlng  against  what  they  term  a  "  tariff."  in 
reality  the  Oovemment  proposes  to  determine  whether  sulphate 
to  being  "  dumped  "  Into  tbe  United  States  at  prices  Injurious  to 
American  producers.  It  to  *'«—«»"'<"  knowledge  that  ths  low  level 
of  prices  prevailing  thto  ataann  la  the  lowest  in  history  for  thto 
product;  prices  are  so  ruinous  that  the  American  producer  to 
sustaining  actual  "  out-of-pocket "  loss  on  every  ton  of  sulphate 
sold  to-day. 

The  official  sUtlstics  pubUstaed  tn  the  United  Statss  Department 
of  Labor  show  that  ths  prioe  oC  sulphate  hss  declined  to  a  greater 
extent  than  other  fertlUaer  materials  and  also  than  the  average 
farm  product:  In  fact,  there  are  very  few  individual  commodities 
which  have  declined  as  much  as  or  more  than  stilphats.  As  a 
consequence  the  sulphata  produesr  to  at  a  greater  disadvantage 
and  to  suffering  greater  looas  than  sgriculture  generally.  It  to 
no  more  than  fair  that  tbe  American  producer  ahouM  not  have 
hto  market  taken  from  him  tyy  fcretgn  producers  who  Intentionally 
"  dump  "  their  material  In  tblo  country. 

It  to  not  a  tariff  that  la  bslag  urged,  nor  to  any  attempt  being 
mads  to  prevent  sulphate  ftom  b^ng  properly  imported.  It  to 
the  claim  of  Aaasrlcan  jpaudmeia  that  Suropean  producers  are 
sending  tbeir  material  orer  bMW  in  large  quanUtles  at  prices  toes 
than  they  sell  to  their  own  oonramsrs;  thto  pracUce  of  "  dumping  " 
to  tmfair  to  the  Amerleaa  peedtiear,  and  that  to  the  very  thing 
the  antidumping  lawa  enaeted  I7  Congress  were  Intended  to 
prevent. 

If  the  Oovenuaent  finds  tbore  to  dumping  of  foreign  sulphate, 
ths  law  provides  for  tbe  payment  at  a  dumping  duty  by  those 


guilty  of  its  violation.  Any  such  duty,  of  oourss.  would  bs  a 
source  of  revenue  to  the  United  States.  If  there  to  no  dumptngi 
the  sulphate  may  be  freely  imported. 

There  have  been  reports  of  a  sbortage  Ot  su4»bata,  bat  It  Is 
beUeved  this  claim  to  unfounded,  with  tbe  possible  saeepttop  oC.a 
few  localiues  where  for  the  mowtont  a  oomparatlvelf  small  supply 
to  on  hfuid.  Thto  temporary  aituation.  It  to  r^^orted.  bas  ooca- 
sioned  a  price  Increase  on  sulphate  In  some  cases.  If  sueb  cesos 
extot.  the  Increase  mtut  have  been  made  by  rasaUees  asMl  not 
American  producers,  as  tbe  latter  bave  not  inorsassd  tbsir  pftae. 
Yours  very  truly. 

TtUQik  Moaaow,  Prutttnt. 


Wholetale 


0f  oommodtttee 


Conunodlty 


yertnticr  nkaterials .. 

Snlphate  of  ammooia  (bttik,  New  Yark).... 

Farm  products ._„. 

Orains 

OttMT  fkrm  prododB ~~.... 


Tear  1981 


lao 

818 

88.8 

tat 


saa 

817 
MLS 


KXTKNsioir  OP  KxcorsTxucTXoif  coBPoaaTxoiw  acT  TO  poaaxo  axoo 
Mr.  BINOHAM.  Mr.  President.  I  have  nodn^  s  mm- 
munication  from  tbe  secretary  of  the  Senate  of  Putrto  RloOb 
forwarding  a  concurrent  resdluUoa  unanlmniHly  spprovid 
by  that  senate  and  alxo  by  tbe  house  d  rfprwfiitttlwn  of 
the  island,  which,  being  In  tbe  naWe  of  a  pi41ttwt  or 
memorial.  I  ask  unanimous  oongent  tpat  it  may  te  pinle4 
in  the  Racoas  auid  apprc^viatdy  referred. 

There  being  no  objection,  the  oooeunent  reaoiution  «•« 
referred  to  tbe  Committee  on  Banking  and  Cuneiicar  and 
ordered  to  be  printed  in  the  ftaooao.  as  follows: 

Sbkaoo  SB  Pnmo  Bf^ 
I,  Jose  MufloK  Rivera,  secretary  of  tba  Senate  of  Puerto  Bfeo,  do 
hereby  oorttty  that  tbe  foUowbag  ccmeuxrent  resolutlaa 


nrkXTriDmoGTrnJAT.  T?wr!nPrL-u-<lF."MAT"R 


May  2S 


1932 
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imomly  aptifof^d  by  tbm  Senate  at  Pneito  Kkeo  on  Mucb  S.  ItSS. 

and  by  the  Hoom  at  RaprMcntatlTCS  <m  April  1.  1083: 

"  Concurrant  nwnlntlnm  rf|if  flng  tbm  Pr— klimt  and  tbe  Oangr«« 
vt  tbe  Cnlted  BtaXm  of  America  to  extend  to  Puerto  Rloo  the  act 
eT««ttng  the  Beoonstruetlon  PUwaee  Ocrporatlan 
"  WlMveaa   on   JmauMXj   22,    1932,   the   Congresa   of   tha   United 

Stataa  approved  H.  B.  Tsao.  creating  the  BeconatrucUon  Finance 

Cofporation  to  proTlde  Onanelal  facUltiee  to  agrUrultiire.  commerce, 

M^s*!  Isduetiy; 
"Whetvas  tha  beneflta  that  aald  act  wlU  report  to  the  United 

Stxtea  wttl  be  eai.afctoufl  because  of  the  great  faculties  the  act 

proTtdea  to  lnd\Mtry,  oommeroa,  and  agrlciUture,  the  chief  sotircea 

of  the  nation's  bualneea  and  progress: 

**  Whenas   said   powerful    organlsaUon.   with    Ita   adequate   re- 

■ouxcaa.  is  prepared  to  akrengthen  credit  by  giving  vitality  to 
ftnfi^Y"**'  inatttutkma,  indiartry.  agrlcultxire,  and  commerce,  and  by 
stipplylng  power  to  create  new  activities  relieving  the  problem  of 

luiemployment:  ^  ^ ^     ^. 

"  Wheiwaa  for  many  Tears  the  ttnaiKlal  condition  of  Puerto  Blco 
hM  been  critical.  It  being  dlfflcult  to  obtain  caah  to  fhiaooa  busi- 
ness, several  banks  having  been  f creed  to  close,  ttatie  avigmenting 
the  crUla.  creating  dlOeultlee  for  labor  and  obetructlng  the 
finances  of  Industry,  cxmunerce.  snd  agriculture  In  Puerto  Rleo: 

"  Whereas  the  present  condition  ot  bualneea  will  not  permit  In- 
dustry, commerce,  and  agrlcultiue  In  Puerto  Rico  to  pay  the  rate 
of  Interest  demanded  of  them,  tt  having  been  clatmiDd  that  the 
market  conditions  for  the  agricultural  products  of  the  country 
wUt  not  permit  cane  planters  to  cover  cost  of  production: 

"  Whereas  the  true  huabandmen  of  the  principal  Industry  of 
cane  sugar  claim  that  the  vjgar-market  outlook  Is  quite  discour- 
aging and  that  the  situation  created  will  not  allow  them  to  in- 
crease the  efficiency  of  production,  this  condition  causing  a  great 
increase  of  the  unemployment  evIsUng  at  present  In  tlic  coimtry; 
-'  Whereas  the  U^lalatore  of  Puerto  Rico  offers  to  exempt  from 
aU  kinds  of  taxes  all  such  nsgoUatale  instrumenta  as  may  be  Issued 
in  good  faith  for  the  purpoae  of  obtaining  additional  cash  from 
the  continental  United  States  at  a  low  rate  of  interest  and  on 
easy  payments,  and  offers  to  authorize  the  tieasxirer  of  Puerto 
Rico  to  accept  such  documents  as  ooUateral  to  secure  deposits  of 
the  Insular  government  of  Puerto  Rloo:  Now,  therefore,  be  tt 

■'  Rea<^v0d  by  the  Senate  of  Puerto  Rico  (the  house  of  repre- 
sentatives concurring).  To  rsqUMit  the  Frsatdent  at  tbe  United 
States  of  America  and  the  other  authorities  concerned  with  the 
execution  of  legislation  creating;  the  Reconstruction  Finance  Cor- 
poration to  have  such  legislation  made  extenstre  to  the  island; 
and  In  case  that,  in  construing  aald  legislation.  Puerto  Rico  is  not 
considered  as  tBdnded.  to  reqaeat  the  President  of  the  United 
attatsR  of  America  to  fonraM  to  Coagttn  a  special  message  asiang 
that  said  le^BlaUon  be  extended  to  Puerto  Rico. 

"  8ac.  9.  That  upon  approval  the  original  of  this  resolution  be 
forwarded  to  his  Kxc^ency  the  President  of  the  United  States, 
and  a  oopy  thflfw>f  to  tlie  PreaMent  of  the  Senate  and  the  Speaker 
of  the  BouM  of  RepreaentsttTcs:  tbe  chairman  of  the  Reconstruc- 
tloQ  Plaanoa  Oorporatlon  Boarl:  the  Resident  Commissioner  for 
Pusrto  Rloo  in  Waahington;  8°«nator  BmoHAX.  General  Parker: 
Hon.  HkiniT  B.  Stkaoaix,  prcelclent  of  the  House  Committee  on 
Banks;  Hon.  Psm  Mobbsck,  p:resldent  of  the  Senate  Committee 
on  Banks:  and  aD  members  of  the  Committees  on  Bantcs  of  the 
Senate  and  of  the  Bouae  at  RtjpraeeatatlTaa  for  their  knowledge 
and  aoUon." 

For  kra&UBlttaJ  to  the  Hon.  Hikam  Bikcham.  president  of  the 
S.;aatc  Cosamltiae  on  Territories  and  Insular  Affairs,  as  provided 
in  the  second  paragraph  of  sjild  concurrent  resolution.  I  have 
b.ereunto  set  my  hand  and  caused  to  be  affixed  the  seal  of  the 
Senate  of  Pusrto  Rico  on  this,  the  5th  day  of  April.  A.  D.  1932. 

ISKU..1 


lr«cre<«ry  of  the  Senate 
APOmONAL  BILL  HmtODTTCn 

Mr.  BX7LKLEY  latroducMi  a  biU  (8.  473«>  for  the  reDef  of 
Newport  Contractliig  k  Engineering  Co.  (with  accompany- 
tnc  papers),  which  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Claims. 

vmtcKMM  Atn  MntcEtftKbtsTNC  or  wtjkat  aipd  cottow 

Mr.  SMITH.  I  adt  nnanimoos  consent  to  hitroduce  a 
>«lnt  resohition.  It  is  ^ort.  and  I  shooM  hke  to  have  It 
prteted  to  tt»e  Rkokd  and  refeiied  to  the  Comnrtttee  on 
AsiteuHiuv  and  l^orestry. 

There  bctof  no  objection,  ttie  Joint  resohitlan  fS.  J.  Res. 
MO>  t»  pitwrHIc  for  the  purchase  and  merchandising  of 
wheat  and  cotton  by  the  Secretary  of  Agriculture  was  read 
twtoe  bf  Its  title,  lefeiied  to  the  Committee  on  Agriculture 
and  yutestiy.  and  ordered  to  be  printed  In  the  Racoam.  as 
follows: 


I.  €te^  That  the  Reconstruction  Finance  Corporation  is 
atttiMfflaed  and  dtrceted  to  make  avaUable  to  the  Secretary  of 
Agrlenlttrre  the  som  of  OOO.OtO.oeo.  less  any  amounts  expended 
by  the  Secretary  of  Agriculture  pvirsuant  to  section  2  of  the 
Reconstruction  Finance  Corporation  act.  Such  stun,  together 
with  the  balance  of  the  amour-.ts  made  available  to  the  Secretary 
of  Agriculture  un<ler  section  2  of  such  act,  shall  be  uaad  for  the 


and  merdMUMlMng  of  wbesi  and  eottoa  sis 

Bbc.  S.  The  Secretary  of  Agriculture  Is  authorlaed  to  use  not  to 
gxoft^  one-half  of  such  amounts  made  available  by  this  act  for 
the  purohaae  of  wheat  through  such  agencies  as  he  may  designate, 
under  rules  and  regulations  prescribed  by  him.  The  wheat  so 
purchaasd  may  be  withheld  for  such  times,  or  may  be  sold  or 
otherwise  disposed  of  in  such  amounts  and  at  such  times,  as  in 
tbe  opinion  of  the  Secretary  of  Agriculture  will  best  promote  the 
public  Interest. 

Sac.  8.  (a)  The  Secretary  of  Agriculture  is  further  authorized 
and  directed  to  use  not  to  exceed  one- half  of  the  amounts  made 
available  by  this  act  for  the   purchase  of  cotton   through   such 
agendea  as  he  may  designate,  luider  rules  and   regulations   pre- 
scribed by  him.     The  cotton  so  pvirchased  shall  be  resold  on  credit 
to  produeers  of  cotton  at  a  price  not  to  exceed  the  market  price  at  , 
the  time  of  such  purchase,  but  only  if  such  purctiasers  enter  Into  ' 
i^reements  with  the  Secretary  of  Agriculture  to  produce   not  to 
exceed  SO  i>er  cent  of  the  amount  of  cotton  produced  by  them 
during  the  crop  year  1931.    No  such  producer  shall  be  entitled  to 
purchase  any  cotton  on  credit  from  the  Secretary  of  AgrlcuHure 
in  an  amount  in  excess  of  50  per  cent  of  the  anuTunt  of  the  cotton^ 
jHTOduced  by  >'»nr>  during  the  crop  year  1831. 

(b)  In  the  event  that  any  such  cotton  resold  on  credit  to  any 
SQca  producer  la  subsequently  sold  at  a  price  in  excesa  of  the  price 
paid  therefor  by  the  Secretary  of  Agriculture,  the  Secretary  of 
Agriculture  shall  pay  to  such  producer,  or  shall  apply  toward  any 
loans  made  to  such  producer  by  the  Secretary  of  Agriculture,  the 
difference  between  the  amount  receued  on  such  subsequent  sale 
and  the  amount  of  such  original  purchase  price  less  deductions  for 
Insurance  and  storage  charges  and  Interest  at  not  to  exceed  4  per 
cent  per  annum  on  such  original  purchase  price;  and  each  agree- 
nscnt  made  under  subdlvl&iun  (a)  shall  so  provide. 

(c)  Any  person  who  shall  knowingly  make  any  material  falee 
representation  for  ttw  purpose  of  obtaining  any  cotton  under  this 
act  or  m  connection  with  the  purchase  or  resale  of  any  such 
cotton,  or  who  shall  knowingly  violate  any  agreement  entered  into 
with  the  Secretary  of  Agriculture,  shall,  upon  conviction  thereof, 

be  punished  by  a  fine  of  not  more  than  $ or  by  imprisonment 

for  not  more  than  six  monthA.  or  both,  and  the  rights  of  sucii 
person  under  any  iigreetneci  euUsreU  into  with  the  S«>cretary  of 
Agrtcolturc  shall  thereupon  be  forfeited. 

REVENUE     .\SD     TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236  >  to  provide  revenue,  ecjualize  taxation,  and  for  other 
purposes. 

The  PRESIDINO  OPFICEH  (Mr.  Pbs  in  the^iair) .  The 
questi(m  is  on  the  amendmont  of  the  Senator  from  Mary- 
land to  tbe  committee  amendment. 

Mr.  HULL.  Mr.  President,  during  the  dinner  hour,  while 
many  Senators  are  out  of  the  Chamber,  if  I  may  for  just  a 
few  maments,  I  would  hke  to  offer  some  remarks  which  I 
hare  to  present  on  the  pending  bill.  I  will  avail  myself  of 
this  time  instead  of  some  other  time. 

¥^en  tbe  panic  broke  in  October.  1929.  tt  was  about  six 
weeks  before  Confiess  convened  in  tbe  following  December. 
At  that  time  there  was  a  great  mountain  of  profits  accrulne 
for  the  calendar  year  1939.  Tbe  question  naturally  pre> 
aented  Itself  to  Congress  and  to  the  Treasury  aa  to  whether 
the  panic  was  of  such  nature  and  extent  and  Intensity  as 
would  be  reasonably  calculated  to  interfere  with  the  condl- 
tioa  of  the  Treasury.  No  one  connected  with  the  Treasury 
seemed  to  be  conscious  of  tlie  possibilities  of  danger  to  the 
Treasury  from  the  effects  of  the  panic,  which  had  then 
been  raging  for  some  six  weeks. 

If  the  Treasury  had  suggested  a  good,  healthy,  special  tax 
levy  on  that  great  mountain  of  prcftts  for  1929.  one-half 
of  which  would  have  been  paid  into  the  Treasury  aa  late  as 
the  fiscal  year.  1931,  ending  June  30  last,  there  ooukl  have 
been  saved  to  the  Treasury  out  of  that  immenae  reservoir  of 
profits  a  large  portion  of  the  amount  that  was  necessary  ta 
avoid  a  eorrespoixling  deficit.  a. 

I  recall.  If  I  may  refer  to  the  incWent,  which  Is  InterMttoj? 
in  a  way.  that  In  the  summer  of  i3ia.  after  this  country  had 
•Bierad  the  war  and  one  war  revenue  act  had  been  passed. 
the  qmeaUoa  came  up  as  to  whether  the  Oowmment  should 
uadortake  to  make  a  real,  far-reaching  levy  off  the  great 
BDouatain  of  war  profits  that  would  accrue  during  the 
calendar  year  1918. 

A  few  of  us  very  Insistently  urged  that  Congress.  Instead 
of  adjourning  In  May,  1918.  when  !t  had  convened  "tin  brief 
extra  session,  should  remain  in  continuous  session  and  take 
up  the  immense  task  of  drafting  and  enacting  a  far-reaching 
war  revenue  bill  that  would  be  calculated  to  appropriate  a 


subatantial  peceentao*  of  war  proAts,  and  turn  them  Into 
tha  Treaaury  for  pwpoaea  ot  mi  expenses. 

We  agreed  if  the  Democratic  Congress  undertook  this 
inrnrnwe  task  in  the  spring  and  nimmer  and  fall  of  1918, 
that  tn  all  probability  we  would  be  thrown  out  of  power 
sjid  out  of  the  control  of  OongreaB  as  the  result  of  this  Im- 
mense tax -levy  uzKlerCaldns.  The  matter  was  pursued,  how- 
ever, with  the  result  that  in  February,  1919,  a  levy  of 
$6,000,000,000.  mainly  oQ  tbe  swollen  war  profits,  became  a 
law  by  action  of  Congresa  axul  the  approval  of  the  President. 

By  that  time  the  fighting  part  of  the  war  was  exuled,  with 
the  result  that  it  was  decided  by  thoee  in  control  to  apply 
these  extreme  rates  to  the  calendar  year  1918  alone,  raise 
$8,000,000,000,  and  then  lower  the  rates  for  subsequent 
years,  graduated  to  the  baala  of  40  and  65  per  cent.  I  think 
it  was,  for  ezoeas-proflts  taxes  and  with  graduated  rates 
running  as  high  as  86  per  cent  for  purposes  of  ixKome 
taxes,  but  reducing  the  normal  tax  rate  from  6  and  12  to 
4  and  8. 

In  the  fall  of  1928  tbe  Treasury  entirely  passed  by  this 
opportunity  to  levy  many  hundreds  of  millions  of  taxes  out 
of  the  Immense  ivoflts  of  1929.  Instead  of  that,  just  the 
opposite  course  wms  pursued.  A  resolution  was  passed 
through  the  Congress  lowering  taxes  instead  of  increasing 
them,  lowering  them  on  tbe  swollen  profits  of  1929.  The 
idea  was  to  reUeve  tbe  panic  condition  by  reducing  the  in- 
come taxes  $180,000,000.  I  think  $80,000,000  of  that  came 
off  the  corporations,  about  $28,000,000  came  off  of  small 
individuals  with  Incomes  under  $10,000,  and  the  other 
$40,000,000  came  off  of  tbe  larger  surtax  payers.  But  most 
of  the  membership  of  tbe  Senate  on  iMth  sides  of  the  aisle, 
with  the  exception  of  about  14  or  IS,  as  I  recall,  joined  in 
that  movement  to  relieve  tbe  panic  by  enacting  the  joint 
resolution  reducing  all  conxvate  taxes  and  all  Income  taxes. 

The  panic  progressed  and  the  Treasury  gradually  became 
depleted,  and  still  through  1980  the  Treasury  seemed  una- 
ware that  a  crisis  was  on  band  or  was  possible  in  the  future. 
When  tbe  Congress  again  convened  in  E>ecember,  1930,  in- 
stead of  demanding  a  special  assessment  on  the  profits  of 
1990,  one-half  of  those  for  1930  having  come  over  into  1980, 
especially  as  to  all  companies  and  taxpayers  having  a  fiscal 
year  which  Included  a  part  of  1830.  still  the  Treasury  as  late 
as  December.  1880.  appeared  oblivious  of  the  danger  that 
was  ahead  in  the  Oovemment's  finance. 

Instead  of  demanding  rigid  economy  in  December.  1929. 
or  In  December.  1930.  or  tnstfa-fl  of  any  branch  of  the  ad- 
ministration souikling  tbe  alarm  during  that  long  period  of 
14  months  while  the  panic  was  pending  and  demanding  the 
launching  of  a  far-reaching  program  of  economy  and  re- 
trenchment, the  Treasury  proceeded  wholly  indifferent  or 
oblivious  to  the  seriousness  and  the  extreme  danger  of  its 
condition.  They  predicted  instead  that  while  they  had  a 
deficit  of  $180,000,000  for  the  ensuing  fiscal  year,  which  was 
then  half  out.  they  would  bave  a  surplus  of  $30,000,000  for 
the  succeeding  fiscal  year.  1832. 

The  result  has  been  that  instead  they  had  a  deficit  of 
$908,000,000  for  the  fiscal  year  1031  and  a  deficit  that  will 
range  from  $2,760,000,000  to  88.000.000.000  for  the  fiscal  year 
1933  instead  of  the  surptos  of  $30,000,000  that  was  predicted 
by  tbe  Treasury  at  Ibe  middte  of  the  fiscal  year  1931. 

Mr.  Preeident.  I  bave  mentioned  this  phase  in  order  to 
consider  one  or  two  important,  as  I  think,  features  which 
present  themselves.  I  do  not  think  any  Member  of  this 
body  is  fully  aware  of  tbe  extreme  demand  on  the  part  of 
tbe  American  people  genacaUj  for  tbe  most  rigid  and  far- 
reaching  program  of  mrnnnfir  and  retrenchment,  in  the 
first  place,  and  then  the  very  m^n**""*"  of  taxes  to  supple- 
ment that  program  of  *^*w****r  to  tbe  extent  that  would  be 
neeemary  to  meet  tbe  reQUtMOients  of  the  Treasury. 

There  bas  been  much  said  about  balancing  the  Budget 
Of  course,  the  Budget  does  not  have  to  be  balanced  every 
day  or  every  week  or  every  montb  or  necessarily  every  year. 
Tbe  Budget  only  bas  to  be  hslanned  sulBcientty  often  and 
nnder  sucb  dreumstaBcee  as  will  carry  assurance  to  tbe 
general  public  that  tbe  Ooremment  Is  able  to  pay  its  obb- 
and  ts  rnre^rf^  eC  doing  tt  whenever  tbe  occaatoh 


may  malce  tt  necessary.    Tbm  oonfidenee 

tbe  business  and  other  people  of  tbe  country  mtA  tbe^ 

emment  proeeeds  as  usuaL 

But  a  cboniSb  almost  an  anvil  chorus,  about  balandbv  ttM 
Budget  was  set  up  in  different  parts  of  tbe  ooonmr 
months  ago,  with  tbe  result  that  e»eiyUidy  was 
echoing  tbe  demand.  "Balance  tbe  Budget.**  maelr  par 
cent  of  them  do  not  know  what  the  Budget  is;  but  tb«y  htm 
all  have  been  busy  crying  out.  "  Babmoe  tbe  Bndgetk*  for* 
getting  everything  rise. 

I  am  not  wiinimiKtwy  tbe  bnportanee  of  tbat  lUiasB,  but  I 
am  undertaking  to  Indicate  that  tbe  attempt  to  baianoe  ibe 
Budget  was  really  ovwdone.  with  tbe  rasult  tbat  many  people 
imagined  that  tbe  Oovemment  was  not  rsaDy  eapaMt  4ff 
meeting  its  obligations.  I  bave  often  vaodered  bo^  mnoh 
more  cheerfully  the  American  people  woald  pay  a  iMSonaMg 
amount  of  taxes  if  they  knew  tboee  taxes  woiOd  be  Judi- 
ciously expended,  compared  to  tbe  pabifid  atatt  0(  ^v*^ 
that  is  created  to-day  whenever  tbe  taxgatbemr  cooMS 
around. 

In  the  first  place  the  people  are  entitled  to  booiesk  ai^l 
equitable  taxation,  with  tbe  receipts  JudidM^Ay  and  eed»» 
nomicaUy  expended.  With  that  done  the  people  tbM  baee 
no  right  whatever  to  complain  about  tbe  payment  of  tasaa: 

If  they  would  stop  and  see  what  It  cost  aMft  f  taflly  t6 
furnish  its  own  poUce  protecUan.  if  tbey  would  flgofe  hoir 
much  It  would  cost  each  family  to  protect  itself  fTem  con- 
tagious diseases  in  the  commimity,  tf  tbey  would  stop  and!  see 
what  it  would  cost  each  family  to  go  over  tbe  cowpatbg  j8nd 
trails  for  lack  of  any  highway  that  would  be  rafttiMt  to 
travd.  if  they  would  stop  and  see  what  It  wooid 
family  by  itself  to  educate  its  own  children:  in 
if  the  American  people  would  bait  and  reeaaMBlae  %tm  !li^Kil$ 
phase  of  their  fiscal  affairs,  taxes,  expenditures.  dsMa,  tbay 
would  readily  see  that,  while  it  Is  palzKtal  to  pay  taxes  in  m 
sense,  the  country  and  the  general  public  would  ptm^e  prwe- 
tically  toto  anarchy  and  organiaed  sode^  would  go  ba8k  to 
the  most  primitive  conditions  if  it  wwe  not  tor  tte 
of  taxes  which  result  in  an  these  wonderful 
blessings  that  oome  to  every  class  of  people  and 
tion  of  himian  sodetr  as  a  result  of  government. 

We  have  listened  to  convertatloa  bea  fior  dayi  and 
as  though  tbe  Fsderal  Oovemment  was  tbe  oidy 
mental  agency  levying  a  tax  and  tbat  tbe  only  tax  8o  b* 
levied  related  to  income  taxes,  graduated  and  oHisrtaMi  eii 
incomes,  including  corporations.  As  a  msttnr  of  fMl;  tbg 
Federal  Oovemment  is  only  levying  80  per  eent  of  tbe 
that  rest  on  the  American  pecwde  to-day.  Tbe  State 
ties,  and  municipalities  are  levying  and  w«ii^*^wg  it; 
of  the  taxes,  and  yet  the  discussion  ranges  aleog 
assume  that  the  Federal  Oovemment  alooe  impowg  wtet* 
ever  amount  of  taxes  tbe  American  people  are  espieMI  to 
pay.  The  munldpalltieB  and  counties  levy  over  gT/BiO^ 
000,000  of  taxes  and  the  States  nearly  83.0004Km.808. 

All  together  we  have  a  tax  levy  in  this  KattOB  of  $18^ 
250,000,000,  and  we  have  expenditures  of  aU  ktads  lor  aU 
purposes  of  governments-Federal.  State 
$13,000,000,000.  Tbe  same  123.000.808 
pay  this  $io.2504NM.ooo  of  taxes,  xtlmakie  tto  dtttareaDato 
them  whether  it  is  a  Fsderal  tax  or  a  State,  amaigf,  or 
municipal  tax.  Tlaey  know  tbey  are  obliged  to  pay  tt  and 
they  are  only  concerned  in  the  proper  dtstiHaitlata.  In 
equity  of  the  tax  as  a  whole,  and  in  tbe 
we  are  overlooking  tbat  tect  to  a  mrf 
culture  alone  ts  paying  $880,000,000  of  tax  vulv  ttaia 
Straus  and  Iniquitous  and  inequttable  general  pgepeitf  tax; 
around  28  per  cent  of  all  the  income  that  tbey  ean  rake 
and  scrape  together  dming  this  panio  period.  Aadyattbttw 
has  been  no  concerted  effort  en  tbe  part  of 
where  to  coordinate  our  Federal  and  State  end 
municipal  fiscal  affairs  as  tbey>rd«te  to 
taxee  and  debta.  Bach  agency  In  Ms  own 
is  proceeding  to  a  large  extsttt. 

I  JMlrs.  If  I  may  vitboot  bnpoetaig  on  tbees  wbo 
quired  to  remain  in  ttie  ban  anyway,  to  call 
paragraph  in  a  qwecb  dalivereddv  mt  liMfc  tn 
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gnbjcct  of  »  program  to  coordinate  the  n^hole  fiscal  affaira 
of  tbe  r^deral.  State.  eouDty,  and  mtmicipal  gownunents, 
to  cut  out  waste,  establish  poUcies  of  retrendunent  moA 
economy,  make  vast  reductk>ng  In  czpendltttretv  and  furnish 
oorresponding  reUef  to  the  taxpayen.  Back  In  192S.  on 
December  •.  ta  the  Hoaae  of  Repfreaentatlvea.  I  said: 


The  U«k  ahead.  It  leeoxs  to  me.  U  tac  tbe  Federal  Oovem- 
ment  «he  StotM.  and  their  loealttlefl.  by  eoBcerted  action,  to 
work  oiJK  a  ooonltmMd  aad  tnuform  syatem  of  taxation  aa  nearly 
u  may  be  feasible,  eomprttixxg  a  combination  (^  aueb  tax  methods 
ac  wUl  be  b*.'«t  ttV"'***^  to  reach  evary  daaa  of  penona  for  an 
amcnmt  at  taxes  iiiu.a1ri1  toy  Orfltty  to  pay.  and  which  will  l>oth 
vleld  the  tiniiiin-  aaaoMnt  «<  ravwue  aad  work  tbe  fuUeat  meaa- 
ure  ot  aqvnr  to  MCh  dHa  vt  taspaycn  and  every  aaeUon  ctf  the 
eouatry.  Wa  auiiiiT-Mif-  haar  onach  opporttton  to  J^Bderal  oo(4»- 
•ration  with  the  State*  ta  certain  raapects.  I  have  in  mind  one 
kind  of  eooDcrattaB  tn  wttith  I  atrongly  believe.  I  refer  to  the 
eraatkMi  oTTpMaral  i«ancy  of  eOelMaey  and  on  ooontlnatloo 
and  untfonnitT  to  fratfcwi  and  expandlturee-  Fadwal.  BUto, 
county,  and  muntryaL 

The  PMeral  agency  would  cooperate  with  almllar  SUte  agencies 
and  would  be  cumpilaed  of  experts,  eoeh  as  an  onttandteg 
accountant,  who  could  estabLlah  acciwate  and  uniform  aoeoMDit- 
ing  syatems  and  bvidgat  syatons  la  every  large  and  aaall  miuUcl- 
ptOlty  and  oovnty  Ui  Amertoa;  an  outotandlng  tax  expert,  who 
would  fo  into  the  States  and.  to  conivnetlon  with  a  State  mso- 
elate.  present  uatform  InherttiUkBe  and  other  tax  mettwda  mch  as 
would  be  noet  eutta]^  fee  «Im  Stataa.  eoutotlaa.  and  munlelpaU- 
tlaa.  renaetlTely.  and  such  aa  wciild  dovetail  into  the  Federal  tax 
situation,  thereby  rtlmlnattng  pro  tanto  many  of  the  barsh. 
taMquttabla,  sad  grlndiBg  phesee  e<  the  peraonal  and  aoeh  of 
tha  genand  prapeity-tas  smiaMons:  sad  an  effldaaey  engtoser. 
sjch^MCoteMlSi^llL  who  itoderstaads  aU  phaaea  of  the  duties 
STeltT  rSnSwriJho^ould.  with  his  Bute  associate.  ▼«}  the 
vartow  maaldpidmaB  and  InstaU  tnnuiBerahle  eAeleaey  metboos 
«UhnBn?to\AasBartasKice  eemi«  for  expendttuiea.  inciadlng 
iMUfortTmetheds  latte  eenetruettoo  of  pubUe  buttdtegs.  includ- 
liK  ir**^^  tw^n<fi»if,  roads,  etc.  Such  co<9««^^  agency,  in  brl^. 
could,  m  my  tudgment.  wortt  wanders  to  cutting  out  wa^  toa 
nranMtog  eSM^  these  and  ta  many  oeher  respects,  and 

^e?\^  ptmlMo  to  be  performed  would  wtthln  three  or  four 
vcars  reeutt  to  euttli«  our  gaoeral  burden  of  taxea  and  expendl- 
turwi  at  least  S1.000.000jOOO  to  93.000.000.000. 


Mr. 


I  have  teso  urglnf  such  a  pcdicy  of  Oov- 
State.  and  local— during  aU 

in  repeated  addreane  at  tbe  other  end  of  the 

Capitdi  and  In  a  statement  issued  last  October.  '  Instead  of 
any  steps  iWigwril  to  bring  order  out  o(  chaosi  we  find  that 
deMs  and  ezpendttaree  and  taxes  hare  Utcrally  run  riot 
dttrii«  recent  yean:  we  find  that  an  SUtes.  counties,  and 
munJcipalittes  are  hapelessly  in  debt;  that  over  $1,000,000,000 
have  been  TtKf>a<^<^  etther  In  Inteccet  or  amortisation  during 
the  past  12  months;  that  condttiogw  are  growing  steadily 
worse,  with  a  oorTeq;>onding  detrimental  effect  upon  iviyate 
credit  and  cfther  conditioos. 

We  find  at  the  same  time.  Mr.  President,  that  while  the 
cooditloa  of  our  State  and  local  indebiednesB  has  become 
prccarioiv  to  a  vast  extent,  tbe  problem  of  retrenchment  of 
expenditures  has  not  been  tharougialy  grappled  with  by  the 
proper  State  and  local  authorities.  We  are  floundering 
through  this  panic  with  more  taxes  imposed  Uian  the  people 
are  by  any  meaiw  able  to  pay,  and  with  increaainc  defaults 
of  all  gofcmniental  afencies,  while  debts  haye  gone  almost 
to  an  unthinkable  discount  in  many  cases. 

My  positiQik  Is  that  wa  should  start  right  liere  at  Wash- 
ington, in  the  Federal  Tn^asury.  where  zm>  Uring  person  ex- 
cept a  y«ry  few  expert  aeooantants  know  how  to  read  the 
balance  sheet  of  the  Treasury  Department.  There  are 
btaided  hopeless  all  kinds  of  items  relatins  to  eia>endi- 
tarea.  inrhi#'*r  sutbcrisatiaBs.  apfwopriationB.  and  Treaa- 
ury  balances,  psraiaaait  items  of  appropriation  and  tern- 
inrary  tfeena  oC  appropriation,  appropriations  for  prodoe- 
ttve  puniisM  and  appruprlatians  for  noppreducttve  por- 
poees.  all  Jmn**^**  and  ooafuaed  hopelessly  tujethsr. 

My  view  ia.  and  for  long  years  has  been,  that  there  should 
be  deydapgd  a  syateeD  of  modem  accornxUng  In  the  Federml 
Traasory  in  eider  that  any  ctthBo  of  America  could  take  op 
tlM  *rn**"***  olSMt  and  as*  at  least  what  tha  normal  or  an- 
anally  reeMiiht  espendltwes  of  the  Qorensment  are  froaa 
time  to  time;  that  he  could  look  on  tbe  ottier  sMa  and  find 

aD  extraordinary  receipts  and 
1  all  the  tcmpotanr  or  extraor- 
to  widch  I  bave  referred.  ^  s.  ■ 


Ttken  we  would  know  what  temporary  taxes  were  needed 
in  order  to  meet  a  temporary  Treasury  demand.  We  would 
know  lost  about  the  level  at  our  annually  reeurrtng  ex- 
penditures and  be  able  to  adjust  our  tax  strueture  so  as  to 
aieet  it  and  to  meet  it  with  such  accuracy  as  the  BrtUsh 
Ooremment  have  always  been  able  to  forecast  their  budget 
and  make  the  tax  receipts  meet  it  to  a  most  sarprlatns 
extent.  But  we  have  not  such  certainty;  we  have  chaos  to 
our  whole  accounting  situation— federal.  State,  county,  and 
municipal.  There  is  no  effort  to  coordinate  either  taxes  or 
debts  or  expenditures.  Tliere  is  »ast  duplication  of  expen- 
dltores:  there  is  necessarily  an  immense  amount  of  waste; 
and,  unless  we  adopt  a  systematic  program  to  attack  this 
ffondit^in  resolutely  and  with  thoroughly  capable  forces — 
forces  furbished  by  the  Oovemment  and  the  States  in  con- 
cert—we  can  not  hope.  Mr.  President,  to  attain  that  level  ol 
letrenehment  and  ecoiK»ny  which  the  American  taxpayers; 
have  a  right  to  expect  us  to  reach,  despite  the  demands  for 
outlasrs  on  the  part  of  the  Government.  

There  has  lieen  a  great  deal  said  here  about  the  exemption 
of  varloos  properties  from  taxation.  Mr.  President,  it  is  xnr- 
prteing  to  see  bow  a  great  people  will  oompiaoently  float 
along  and  with  open  eyes  see  a  vast  raotmtain  of  |gO.IMQ.~ 
000,000  worth  of  property  develop  under  tax-tree  authority. 
This  Nation  to-(bur  has  about  $34,000,000,000  of  Federal, 
SUte,  county,  and  municipal  b<mds  that  are  tax  free,  except 
the  kmg-term  bonds  of  the  Federal  Oovemment.  amountini{ 
to  in  the  neighborhood  of  $12,000,000,  which  are  stUl  subject 
to  the  surtax  which  was  authorixed  in  1018. 

I  wish  to  say.  Mr.  President,  that  so  long  aa  I  am  a  Mem- 
ber of  this  body.  I  shall  consistently  oppose  a  p<riicy  that 
will  contract  away  the  power  to  tax  wealth  in  this  country. 
I  mean  that  in  no  invidious  sense,  for  no  person  living  ca:i 
ever  accuse  me  of  being  a  baiter  of  wealth.  I  have  alwayn. 
in  connection  with  my  legislative  duties  and  otherwts(>, 
imdertaken  to  deal  fairly  with  every  class  of  buslpess  in 
efwy  part  of  this  country;  but  I  am  opposed,  Mr.  President, 
to  creating  by  law  a  great  oligarchy  or  aristocracy  of  wealth 
In  t>**«  country  which  will  be  immune  from  all  tsa  burdens, 
IMcral,  State,  and  local,  so  that,  no  matter  what  the  emei  - 
gency,  no  matter  if  the  very  life  of  the  Republic  shouk)  call 
for  sudden  and  ruthless  taxation,  the  small  coterie,  owning 
tH<B  great  mass  or  mountain  of  $60,000,000,000  of  wealtX 
can  sit  back  and  challenge  the  remainder  of  the  country 
to  defend  and  protect  it. 

It  is  tm»g*~^  sometimes  bgr  some  persons  that  tax  exemp- 
tion Itaelf  is  equivalent  to  such  taxes  as  would  otherwise  be 
Imposed  and  collected.  The  truth  has  been  thorouc^iiy  tried 
out,  Mr.  President,  and  it  has  been  demonstrated  that  in  iio 
ciLse  does  the  benefit  of  the  exemption  offset  the  loss  of  the 
tax. 

I  merely  wanted  to  call  attention  to  that  phase  of  the  8Ub« 
ject  and  to  say  that  so  long,  as  in  this  country,  we  proceed 
carelessly  and  indifferently  to  pile  up  an  immense  amount 
on  an  increasing  scale  of  taX'^xempt  weatth.  we  are  pux- 
soing  a  hopelessly  unsound,  and,  I  fear,  a  serioudy  dangerous 

policy. 

ICr.  President,  T  must  not  tax  the  patience  of  the  Sens.ta 
further.  There  are  several  other  phases  of  the  subject  oC 
financing  as  it  relates  to  our  tax  and  debt  and  expenditure 
problemB  that  I  would  have  preferred  further  to  diocuss.  tut 
a  proper  respect  for  tbe  patience  of  my  colleagues  forbids 
ne  to  proceed  at  greater  length  at  this  time. 

Tbe  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Maryland  [Mr. 
TvDiwcs]  to  the  amendment  reported  by  the  committee. 

Mr.  Typnroe.    Mr.  president,  a  parliamentary  inquiry. 

Tlw  WBSanSHO  OFFICER.    The  Senator  will  state  tt. 

Mr.  TTDDfOB.  As  I  understand  the  peiKUne  amendnumt 
Is  the  ecmmittee  amendment  potting  a  tarUT  on  lumber. 

The  PRXSIDINa  OFFICER.  The  Senator  has  alresdy 
Qgwed  an  amendment  to  that  amendment. 

Mr.  TYDOvas.  I  withdraw  my  ameodment  lemporanly, 
and.  In  order  that  we  may  come  quickly  to  a  vote,  I  suggeat 
tbe  absence  of  a  qoorum. 

ne  PRBBIDENa  OFFICSR.    The  derk  wiO  sail  the  roZL 


The  Chief  Clerk  eaOsd  the  roll,  and  the  foDowiiw  SsDators 
answered  to  their 


BaUcy 


SchaU 


BarUer 


Otttttag 
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Bratton 
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Bulow 
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Harrison 
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Morback 

Vandanbarg 
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Walsh.  Mass. 

Oddla 

Watson 

Bead 

Wheeler 

Bobtaaon.  Ark. 

V?hlte 

OoaaaUy  Habart 

OooUdS*  BuU 

The  PRX8IDINO  OFFICER.  Seventy-six  Senators  having 
answered  to  their  namea,  a  qnorum  is  present.  The  ques- 
tion is  on  the  amendment  of  the  committee  as  amended. 

Mr.  JONES.    I  call  for  the  yeas  and  nays. 

Ihe  yeas  and  nays  were  erdored. 

Mr.  ASHUR8T.  Mr.  Praddent,  I  ask  to  have  the  amend- 
ment stated. 

Mr.  REED.    Let  it  be  stated. 

The  PRESIDINO  OFFICER.  The  amendment  as 
amended  will  be  stated. 

The  CHizr  CLgsB  Hie  committee  amendment  as  amended 
is  on  page  244.  commencing  with  line  6.  and  reads: 

(S)  Lumber,  roxigh.  or  planed  or  dressed  on  one  or  more  sides, 
except  flooring  made  of  maple  (except  Japanese  maple),  birch, 
and  beech.  S3  per  thoriaand  faek,  board  measure:  but  tha  tax  on 
the  articles  deacrlbed  in  thla  paragraph  shaU  apply  only  with 
respect  to  the  Importation  of  such  articles. 

Mr.  SMITH.  Mr.  President,  a  parliamentary  inquiry. 
This  is  the  committee  amendment  on  lumber? 

The  PRESIDINO  OFFICER.  It  is  the  committee  amend- 
Bkent  on  lumber,  as  ^mtntfil  by  the  amendment  of  the  Sen- 
ator from  Massachusetts  [Mr.  Walsh],  which  was  carried. 
It  is  the  committee  amendment  on  liunber  as  amended. 
The  clerk  will  oaU  the  toSL 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BANKHEAD  (i^ien  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
DalbI.    Not  knowing  how  he  would  vote.  I  withheld  my  vote. 

Mr.  BINOHAM  (when  bia  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
OlassI.  who  is  unavoldaiUy  detained.  If  he  were  present.  I 
understand  that  he  would  ?ote  "  nay."  If  I  were  at  Uberty 
to  vote.  I  should  vote  "  yea." 

Mr.  BROOKHART  (when  his  name  was  called) .  I  have  a 
pair  with  the  senior  Senator  from  Montana  [Mr.  WalshI. 
If  he  were  present,  he  would  vote  "  yea  ";  and  if  I  were  at 

liberty  to  vote,  I  should  vote  "  nay." 

Mr.  BULOW  (when  his  name  was  caJled) .  On  this  ques- 
tion I  tiave  a  pair  #ith  the  Senator  frcxn  Nevada  [Mr.  Pirr- 
MAH].  If  he  were  present.  I  understand  he  would  voU  "  yea." 
and  if  I  were  at  liberty  to  yote.  I  should  vote  "  nay." 

Mr.  CAREY  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  Ohio  [Mr.  BolklstI.  If  be 
were  present,  he  would  vote  "  nay  ";  and  If  I  were  at  liberty 
to  vote,  I  should  vote  "  yea." 

Mr.  HASTINOS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Alabama 
(Mr.  Black].  If  he  were  present,  I  understand  that  he 
would  vote  "  nay."   If  I  WBie  at  liberty  to  vote.  I  should  vote 


Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
genoral  pair  with  the  senior  Senates  from  North  (Carolina 
(Mr.  MoBBiaoK].  I  traagfar  that  pair  to  the  Junior  Senator 
from  Iowa  [Mr.  Dicanmosi]  and  will  vote.    I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  caDed) .  I  have  a  general 
pair  with  the  Senator  tntn  VlrglnU  [Mr.  SwAmoM].  I 
transfer  that  pair  to  tlw  Otnstnr  from  Colorado  [Mr.  Watxx- 
MMi]  and  win  vote.  I  vote  "  yea."  The  Senator  from  Colo- 
rado [Mr.  WaxbkmabI.  If  prcoent.  would  also  vote  "  yea." 
He  is  neceasarfly  aboeni. 


IMr. 


Mr.KKAN  (wbenfalsnaaBewMcalM).   Onttto 

I  have  a  pair  with  the  Junior  Senator  from 
BtamBMa}.   Mot  knowing  bow  he  would  veOa.  Z 
yote.   

Mr.  mLT  (when  his  name  was  eaUad).  On 
tkm  I  am  paired  with  the  pxaiar  Senator  from  UWh  OCr. 
Knrcl.  If  he  were  present,  he  would  vote  **asar**;  andtf  I 
were  at  liberty  to  vote.  I  should  vote  "fm.** 

Mr.  NORBECK  (when  his  name  was  called).  Oa  ttdg 
question  I  am  paired  with  the  senior  Senator  fnm  Florida 
[Mr.  FLBxcasBl.  and  thersCOra  wtttahoU  my  vole.  U  ttm 
Senator  from  Florida  were  present,  he  would  vole  ''yea"; 
and  if  I  were  at  liberty  to  aote.  I  ghoold  vote  "  nay." 

Mr.  THOMAS  of  Oklahoma  (wten  hki  naaae  was  aaDsd). 
Making  the  same  announocmcnt  as  fonMvly,  X  wMSihQM 
my  vote. 

Mr.  TOWN8END  (when  his  naBie  was  ealM).  Z  lyive  * 
general  pab-  with  the  senior  Senator  tram  TmnogMB  fMr. 
McKxllai].  who  Is  unavoidably  detained  frem  tbe  Snata 
on  account  of  illness.    I  therefore  withhold  my  vote. 

Ihe  roll  call  was  concluded. 

Mr.  COPELAND.  My  coUeagiie  lUr.  Wamm]  Is  umvBid- 
ably  detained.  He  is  paired  upon  this  quegtton.  11  te  vera 
present  and  at  liberty  to  vote,  be  would  vote  "nay.** 

Mr.  BRATTON.    I  have  a  pabr  with  tha  Junler 
from  Oklahoma  [Mr.  Goex],  who  Is  necessarily 
his  absence.  I  withhold  my  vote. 

Mr.  BYRNES.    I  have  a  gsnend  pabr  with  the 
from  Vermont  [Mr.  Aosnwl.     If  pi'eeent,  he 
** yea."    If  at  liberty  to  vote.  I  should  vote  "nqr^' 

Mr.  TYDINQS.  On  this  question  I  have  a 
with  the  senior  Senator  from  Rhode  Isiaad  (Mr 
who  is  ilL  I  am  unable  to  secure  a  transfer.  XC  ttw  Btnator 
from  Rhode  Island  were  present,  ha  would  vote  *' Mb**:  and 
if  I  were  at  liberty  to  vote.  I  shoidd  vole  "  nay." 

Mr.  FB8S.  I  desire  to  aimoonM  that  the  S^aatar  from 
Missouri  [Mr.  Pattbbsob]  is  necessarily  abeeot  on  aaooont 
of  illnees  in  his  family.  HB  is  paired  with  tbe 
New  York  [Mr.  WAirnnl.  If  present,  the  Senator 
souri  would  vote  "  yea." 

Mr.  SHEPPARD.    I  desire  to  annonnfie  that  the 
from  Illinois  [Mr.  Lcwn)  Is  paired  with  the 
Louisiana  [Mr.  Beoobsakd]. 

I  also  wish  to  announce  that  the  flsnafrw  from  VbgiBia 
(Mr.  SwAxsoir],  tbe  Senator  from  Alabama  (Mr.  Bbacwl, 
and  the  Setmtor  from  North  Carolina  lUt.  Wcmaamqml  am 
necessarily  absent  from  the  etty. 

Mr.  HUIIa.  I  armounce  ttie  naoemary  abeenea  «f  aqr  aol* 
league  the  senior  Senator  from  Tennessee  litr.  MdKittaBl 
because  of  illness. 

Mr.  SHIPSTBAD  (after  having  voted  ta  the  maatlfB).  Si 
order  to  be  able  to  enter  a  motion  fbr  ftttmMntJBkKU  I 
change  my  vote  from  "  nay  "  to  "  yea." 

■me  result  was  announced — yeaa  ac.  nays  M,  aa 
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So  the  amendzneni  of  Umb  oonunlttee.  as  amended,  was 
agrrcd  to. 

Ur.  SHIPSTEAO.  lir.  President,  I  now  enter  a  motion 
for  a  reconsideration  of  the  vote  Just  cast. 

The  VICK  PRBSIDBNT.    The  motion  will  be  entered. 

Mr.  NORRIS.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDGNT.  The  amendment  will  be  re- 
ported. 

The  Cnsr  Ci.saK.  On  pace  318.  after  line  4,  the  Senator 
frocn  NebniiriEa  proposes  to  insert  a  new  section,  as  follows: 

Sac.  1100a. 

BSrOKT    DSSUdirUS 

(a)  WhccMTcr  the  board  prorlded  for  In  the  agrlcuIttiTal  mar- 
kvtlac  AcC  •pproved  Juii«  15.  1039.  finds  It  advisable.  In  order  to 
carry  out  the  ]x>llcy  declared  In  section  1  of  said  agrlciiltural 
marketing  act,  with  reepect  to  any  agrlciiltxiral  commodity,  to 
Issue  export  deVwnturec  with  reepect  to  such  commodity,  eald 
board  abalJ  girt  notice  of  such  flndlng  to  the  Secretary  of  the 
Treasury.  Upon  the  receipt  of  such  notice  it  shall  be  the  d\ity  of 
the  Secretary  of  the  Treasury,  commencing  and  terminating  at 
such  time  as  the  board  shall  preacrlbe,  to  issue  export  debentures 
to  any  farmer,  cooperative  nasoclatlon,  stabilisation  corporation, 
or  other  person  with  reepect  to  such  quantity  of  the  commodity 
or  any  manufactured  food  product  thereof  or  any  product  manu- 
factured from  cotton  or  tobacco.  If  the  cotton  or  tobacco  out  of 
which  it  Is  manufactured  if  exported  In  the  raw  material  would 
have  been  entitled  to  recelvo  a  debenture  therefor,  as  such  per- 
son may  from  time  to  time  export  from  the  United  Statea  to  any 
foreign  country.  The  expert  debenture  shall  be  in  an  amount 
to  be  computed  under  the  direction  of  the  Secretary  of  the 
Treasury.  In  aeoordanee  with  rach  regiilatlons  as  be  may  pre- 
scribe, at  the  debenture  rate  for  the  commodity  or  prodiKt  that 
la  in  effect  at  the  time  of  exportation.  Any  such  computation 
shall  be  ftnal. 

(b)  In  order  to  procure  the  laauance  of  an  export  debentxxre. 
the  farmer,  eottperatlve  aasodatlon.  stabilisation  oorperatlon.  or 
other  pereoo  shall.  In  accordance  with  such  regulations  aa  the 
aecret^7  of  the  Treaetuy  may  prescribe,  make  application  for 
such  debenture  and  submit  satisfactory  prooCe  either  (1)  that 
the  commodity  to  be  exported  was  produced  in  the  United  States 
and  has  not  prevloualy  been  exported  therefrom,  or  (2)  that  the 
commodity  used  in  maktng  the  manufactured  food  product  or 
any  prodxiet  manufacttzred  from  cotton  or  tobacco.  If  the  cotton 
or  tobaeoo  out  of  which  It  la  manufactured  If  exported  In  the 
raw  material  would  have  been  entitled  to  receive  a  debenture 
therefor,  to  be  exported  was  produced  in  the  United  Statea  and 
the  agricultural  commodity  and  the  manufactured  food  product 
or  any  product  oumufactured  from  cotton  or  tobacco  if  the  cotton 
or  tobaoco  oat  otf  whleh  It  la  manufactured  if  exported  in  the 
raw  material  would  have  boen  entitled  to  receive  a  debenture 
therefor,  have  not  previously  been  exported  therefrom. 

(c)  An  export  debenture,  when  presented  by  the  bearer 
thereof  within  one  year  from  the  date  of  inuanee.  ahall  be  re- 
ceivable at  lt«  face  value  by  any  collector  of  customs,  or  deputy 
collector  of  customs,  or  other  person  authorized  by  law  or  by 
regxUatlon  of  the  Secretary  of  the  Treasury  to  perform  the  duties 
of  collector  of  eustoma.  in  payment  of  duties  collectible  against 
articles  Imported  by  the  bearer.  Title  to  any  export  debentxire 
shall  be  transferable  by  delivery.  In  order  to  prevent  any  undue 
specxilation  In  the  handling  of  such  export  debentures,  the  Secre* 
tary  of  the  T^^asury  Is  authorlaed  and  directed,  under  such 
rules  and  regulations  as  ha  may  prescribe,  to  provide  for  the  re- 
demption of  such  export  debentures  from  any  money  In  the 
Treasury  derived  from  the  payment  of  duttas  collectible  against 
art!clM  imported  lafio  the  United  Statea  at  a  rata  of  not  leas  than 
88  per  cent  oi  the  face  value  of  such  export  debentures. 

Id)  Dsbenture  ratea  in  effect  at  any  time  with  respect  to  any 
agricultural  commodity  ahall  be  one-half  the  rate  o(  duty  In 
effect  at  such  time  with  respect  to  imports  of  such  commodity, 
except  that  so  long  as  no  import  duty  is  imposed  on  cotton  the 
debenture  rate  thereon  shall  be  2  cents  per  pound.  The  deben- 
ture rate  In  effect  at  any  tints  with  respect  to  any  manufactured 
food  product  of  any  agrlcultiiral  commodity  or  any  product 
nuuiufsctured  from  cotton  or  tobacco  if  the  cotton  or  tobacco  out 
of  which  it  ts  manufactured  If  exported  In  the  raw  material 
would  bare  been  entitled  to  receive  a  debenture  therefor,  shall  be 
an  amount  sufficient,  as  nearly  as  may  be.  to  equxU  the  debenture 
that  would  be  Issuable  upon  the  exportation  at  the  quantity  at  the 
agricultural  commodity  conmmed  in  the  manufacture  of  the 
exported  manufactured  food  product,  or  any  product  maau- 
factured  from  cotton  or  tobacco  if  the  cotton  or  tobacco  oat  of 
which  it  is  manufactured  tf  exported  in  the  raw  material  would 
have  been  entitled  to  receive  a  debenture  therefor,  as  prescribed 
and  prom\ilgated  from  ttme  to  tloae  by  said  board. 

(e)  Regttlattons  requiring  that  metal  taga  or  other  appropriate 
marltinga  be  placed  on  all  txdes  of  cotton  produced  in  foreign 
countries  and  allowed  transit  through  the  United  States  for 
exportaUoD.  saay  Iw  preserlbad  by  the  Secretary  of  the  Treasury. 
Every  person  who  vlolatee  any  such  regulation  of  eald  board 
&haU  be  UaMe  to  a  dvU  penalty  of  $100  for  each  such  oOei 
Such  penalty  may  be  recoversd  in  a  civil  ault  brought  by 
board  la  the  name  of  the  TTnited  Statea. 


(f)  The  Secretary  of  the  Treaeirry  shaU  prepars  and  lasne  al 
export  debentiires.  Export  debentvires  issued  under  authority  of 
this  act  shall  be  obligations  of  the  United  States  within  the  deUni- 
tlon  in  section  147  of  the  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  sutes,"  approved  March  •!, 
1900.  as  amended  (U.  S.  C.  title  18.  sec.  3fll). 

(g)  Any  person  who  shall  make  any  falaa  statement  for  the 
purpose  of  fraudulently  procuring,  or  shall  attempt  In  any  manner 
fraudulently  to  procure,  the  Issuance  or  acoeptauce  of  any  export 
debenture,  whether  for  the  benefit  of  such  person  or  of  any  oth^r 
peraoQ.  shall  be  fined  not  more  than  $2,000  or  Imprisoned  not  more 
than  one  year,  or  both. 

(h)  In  order  to  prevent  undOe  stlmxilatlon  in  the  production  <>f 
any  debentvirable  agricultural  commodity,  whenever  ca!d  boarl 
finds  that  the  production  of  any  debenturable  agricultural  com- 
modity during  any  crop  years  has  exceeded  the  average  annuiJ 
production  of  such  d3t>«nturable  agricultural  commodity  for  the 
preceding  five  years  said  board  shall  by  proclamation  presents 
that  durixig  the  hext  succeeding  year  the  export  d?bent\ire  rates 
for  svich  commodity  ahall  be  reduced  by  the  percentage  hereinafter 
fixed.  Such  reductions  shall  become  effective  on  the  date  fixed  ia 
such  proclamation,  not  leas  than  60  days  from  the  data  of  the  It- 
suanee  thereof,  and  shall  remain  in  effect  throughout  such  suc- 
ceeding crop  year.  The  term  "  crop  year,"  as  used  Ln  this  ssctloii. 
means  a  12  months'  period  beginning  at  a  tlnM  dealgnated  by 
said  board. 

Reductions  In  debenture  rates  under  this  section  shall  be  mads 
In  accordance  with  the  following  percentages: 

(1)  Por  an  increase  In  production  of  less  than  20  par  cent,  theie 
shall  be  no  reduction. 

(2)  For  an  Increase  In  production  of  20  per  cent  but  ^eas  thaa 
40  per  cent,  there  shall  be  a  reduction  of  30  per  cent. 

(3)  For  an  increase  In  production  of  40  per  cent  but  less  than 
60  per  cent,  there  shall  be  a  reduction  of  SO  per  cent. 

(4)  For  an  Increase  In  production  of  60  per  cent  but  less  than 
90  per  cent,  there  shall  be  a  reduction  of  75  per  cent. 

(5)  For  an  Increase  In  production  of  90  per  cent  or  more,  there 
shall  be  a  rediictlon  of  09  per  cent. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  WALCOTT.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  WAIiCOTT.  Mr.  President,  to-morrow  momlni;, 
when  the  Senate  convenes,  I  intend  to  ask  imanimons  con- 
sent to  offer  a  resolution  that  Congress  confer  upon  Amelia 
Earhart  Putnam  the  congressional  medal  of  honor  for  her 
achtevements  in  the  air,  her  latest  accomplishment  being  :% 
fillet  over  the  Atlantic  in  a  plane  by  herself. 

Mr.  NORRIS.  Mr.  President,  would  it  be  agreeable  t) 
the  Senator  to  offer  his  resolution  now?  A  great  many 
Senators  who  have  gone  from  the  Chamber  have  left  word 
that  they  did  not  want  to  vote  to-night  on  the  amendment 
I  have  offered.  I  do  not  want  to  take  any  advantage  of  tho 
absence  of  any  Senator.  Perhaps  we  would  not  reach  a  voto 
on  the  amendment  to-night,  anyway,  but  I  am  willing,  if  th(t 
Senator  can  get  unanimous  consent,  that  he  may  offer  hlH 
resolution  to-night,  and  I  will  let  my  amendment  go  over 
until  to-morrow. 

Mr.  WALCOTT.  Mr.  President,  I  would  prefer  not  to  do 
that,  because  I  have  not  prepared  the  resolution. 

Mr.  NORRIS.     Very  well. 

Mr.  McNART.  Mr.  President,  will  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McNARY.  I  am  sure  that  a  number  of  Senators  who 
are  now  absent  had  no  warning  that  this  proposal  of  tho 
Senator  from  Nebra^a  would  be  brought  up  to-night,  and 
I  thtnk  It  would  perhaps  be  unfair  to  them  to  have  a  roto 
on  the  amendment  to-night.  Can  we  not  go  on  with  tho 
copper  amendment? 

Mr.  NORRIS.  As  far  as  I  am  personally  concerned,  I  am 
perfectly  willing  that  my  amendment  should  go  over,  but  I 
did  have  an  understanding  with  at  least  a  dozen  Senators 
whom  I  told  I  intended  to  offer  this  amendment  as  soon  as 
we  voted  on  the  lumber  schedule.  I  suppose  some  Senators 
who  are  absent  thought  perhaps  my  ametidment  would  not 
be  offered  xmtil  later.  I  am  willing  to  go  on  with  my  remarks 
to-night,  and  at  the  conclusion  of  what  I  have  to  say.  which 
will  not  be  very  long,  have  the  amendment  put  over,  or  I  am 
willing  to  have  it  go  over  now. 

Mr.  SMOOT.  I  would  like  to  ask  the  Senator  from  Michi- 
gan whether  he  Is  ready  to  go  on  with  the  copper  amendment? 

Mr.  VANDENBERG.  I  should  like  very  much  to  proceed 
with  the  copper  amendment  at  the  present  time. 


mz 


Mr.  NORRia.  Mr.  Preaifdent,  I  am  somewhat  at  a  loas  to 
know  what  to  do.  Then  are  some  6enat<uv  who  want  to  go 
ahead  first  with  the  amendment  I  have  offered.  I  under- 
gUnd  a  doaeo  SeaaUva  wtko  are  not  in  the  Chamber  at  the 
present  time  want  to  be  here  when  we  vote  on  this  amend- 
ment. May  I  ask  Um  Senator  from  Utah  whether  we  are  to 
meet  at  11  o'clock  to-monov? 

Mr.  SMOOT.  Tea;  w  have  a  wnanimoua-copsent  agree- 
ment to  that  effect. 

Mr.  NORRIS.  Suppose  we  should  go  ahead  with  the 
copper  amendment  and  not  ftatlah  the  consideration  of  it 
to-night.  Would  the  Senator  from  Michigan  be  willing  that 
w«  should  thai  lay  it  adde  and  at  11  o'clock  to-morrow 
take  up  the  amendment  I  have  offered? 

Mr.  VANDEXGaERQ.  Mr.  President.  I  would  like  to  ask 
unanimous  consent  that  the  copper  amendment  be  submitted 
to  the  Senate  without  (Mwte  and  voted  upon.  If  that  were 
done.  I  think  there  would  be  no  difficulty,  from  my  point  of 
Tiew.  tn  ayspendimc  the  aeaaion  until  to-morrow  after  that. 

Mr.  NORRIS.  Of  coone.  If  we  should  vote  on  the  amend- 
ment immediately,  as  the  Senator  suggests,  we  would  prob- 
ably go  on  with  aometbing  else. 

Mr.  VANDBNBIRO.  I  would  include  in  my  unanimous- 
consent  request  that  after  the  vote  was  tc*ken  the  Senate 
take  a  recess. 

Mr.  McNART.  Mr.  Preaftdent,  if  that  consent  were  asked, 
I  should,  at  the  concluskn  of  the  vote,  move  an  executive 
session,  so  that  there  would  be  no  more  legislative  business 
this  evening. 

Mr.  NORRIS.  Then.  BCr.  President,  I  will  temporarily 
withdraw  the  amendment  I  have  offered,  with  the  under- 
standing that  I  will  be  alloved  to  offer  it  the  first  thing 
when  the  Senate  convenes  to-morrow  morning. 

Mr.  VANDENBERO.  Mr.  President.  I  ask  that  the  com- 
mittee amendment  relating  to  copper  be  laid  before  the 
Senate. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CHncr  Clkkk.  On  page  244,  after  line  9,  the  com- 
mittee proposes  to  Insert: 

(7)  Copper-bearlag  ores  antf  eoncentratas  and  articles  provided 
for  in  paragraphs  316.  S80.  S81,  387.  1620.  1634.  1657.  1658.  or  1658 
of  the  tariff  act  of  ISSO.  4  cenU  per  pound  on  the  copper  con- 
tained tbereln:  Provtded.  That  no  tax  under  this  paragraph  shall 
be  impoaed  on  copper  m  any  of  the  foregoing  which  is  lost  in 
metallurgical  processes.  AU  articles  dutiable  under  the  tariff  act 
of  1930.  not  provided  for  bsretofore  in  this  paragraph.  In  which 
copper  (Including  copper  In  alloys)  Is  the  component  material  of 
chief  value.  3  cents  per  pooad.  All  articles  dutiable  under  the 
tariff  act  of  Itse.  not  provtdsd  for  heretofore  m  this  paragraph. 
contalBU^  4  per  cent  or  mors  of  copper  by  weight,  a  per  oent 
ad  valorem  or  three-fourtlis  of  1  cent  per  pound,  whichever  Is  the 
lower.  The  tax  on  the  articles  deecrtbed  In  this  paragraph  shall 
apply  only  with  respect  to  tlie  importaUon  of  such  arUeles.  The 
Secretary  ta  authorieed  to  piesrrlhe  all  neoeasary  regulations  for 
the  enforcement  of  the  provisions  of  this  paragraph. 

Mr.  VANDENBERO.  Mr.  President,  in  the  interest  of 
expedition,  and  in  view  of  the  fact  that  this  amendment  has 
been  fully  discussed  by  the  Finance  Committee  and  its  com- 
pensatory structure  has  been  technically  approved  by  the 
experts  of  the  Tariff  Commission,  I  ask  unanimous  consent 
that  the  aosiendment  be  auUnltfed  to  immediate  vote  of  the 
Senate  without  debate. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  TYDINOS.    I  object. 

Mr.  VANDENBERO.  I  «taall  be  very  glad  to  proceed 
briefly  to  preaent  the  case  for  copper. 

Mr.  BINGHAM.    Mr.  Piwaklent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  ttom  Connecticut? 

Mr.  VANTnSNBERO.    1  yMd. 

Mr.  BINGHAM.  I  thai*  the  Senator  from  Michigan  for 
his  coortesy. 

Mr.  President,  there  has  been  placed  on  the  desk  of  each 
Senator  to-day  an  amendment  which  I  have  offered  of  a 
retenue-produeing  natmw  which.  In  the  opinion  of  those 
most  oonaervmtirdiy  louklug  at  the  question,  will  yield  a 
revenue  of  about  $375,000,000  per  annum  in  lieu  of  several 
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other  taxes  Froposed  to  be  olTered  beginalnc  ^m 

I  do  not  desire  to  take  time  to  argue  for  tlsa 

the  present  time,  but  merely  to  state,  la  ^^^imhiw  to 

ous  questions  which  have  been  submitted  to  me  by  various 

Seaaton,  that  I  propose  to  adopt  the  amendment  as  eoon 

Mr.  BORAH.    The  Senator  means  he  |ii  iiinw  to  ^KbI^  tit 

Mr.  BINGHAM.  I  shall  adopt  it.  but  I  shaU  alio  OWtr  it. 
I  thank  the  Senator.  I  propose  to  offer  the  amendment  m 
soon  as  we  conclude  the  diicuwflon  of  the  tariff  amecMlments 
and  as  soon  as  we  reach  the  section  on  automobiles,  on 
page  246. 

Mr.  BORAH.  The  Senator  stated  he  would  do  so  as  aooa 
as  we  complete  the  tariff  items.  The  Senator  from  IMraalDk 
[Mr.  NoRKiB]  has  signaled  his  destre.  and  there  Ip  e  tmdk 
understanding  that  he  AaU  hjare  the  tvportimlty  to  oflSr 
the  debenture  amendment. 

Mr.  BINGHAM.  I  undenteod  he  was  to  oBm  II  m  soaB 
as  we  flnlA  with  the  copper  Item.  There  is  stiO  syw»M^^ 
tariff  Item,  the  tariff  on  rubber.  I  do  not  Intend  to  Interfcsw 
with  the  proposal  of  the  Senator  from  Nebraska,  but  msrely 
am  taking  advantage  of  the  sttjuatlen  wlii^  he  has  created 
for  the  amendment  in  which  he  is  interested  to 
I  desire  to  offer  an  amendment  in  regard  to  a  real 
producing  measiae  which  wiU  help  to  balanee  the  BodBSk 
and  which  will  help  to  restore  economic  prosperity*  and  tbim 
as  soon  as  we  succeed  in  finishing  the  rubber  Item. 

Mr.  BORAH.  I  think  it  is  appropriate  tlMt  It  4kMll  foMosr 
rubber.    [Laughter.] 

Mr.  VANDENBERO.  Mr.  President,  let  me  uptm^  tte 
question  of  expedition  from  another  an^e.  lostaai  of 
ing  unanimous  consent,  whkh  I  can  readily 
might  be  offensive  tn  a  situation  of  this  sort,  let  me  fift  tor 
the  yeas  and  nays  upon  the  pnuhng  ammdmeni. 

The  VICE  PRB5IDENT.    Is  ttae  demand  aeooodsdf 

The  yeas  and  nays  were  ordered. 

Mr.  WALSH  of  Massachusetts.   Mr.  PresideBt.  mfOvo 
vote  is  taken  I  should  Uke  to  have  inserted  in  tbe 
the  views  of  the  minority  in  objection  to  this  Mess. 
with  some  statistics  and  a  statement  of  overprodoetton. 

The    VICE   PRBSIDENT.    Witbout   objecttOQ.  It  ta 
ordered. 

The  extract  from  the  minority  report  is  as  foBu— . 


There  Is  no  gainsaying  the  present  distress  of  tba 
copper  Industry  In  the  I7nltsd  States.  Ooppsr  Is  now  sslHng  in 
new  York  at  annuul  6  cents  per  pound.  This  uetaffmtmwWk  an 
average  price  for  the  past  80  yeaaa  <caBCltadtac  tha  war  jeass)  S( 
14  8  cents.  American  copper  mines  are  said  to  have  a^  polnClal 
capacity  of  1.318.000  short  tons  per  annum.  IB  IBSI  tbe  tftrtted^ 
States  market  absorbed  roundly  4M.M0  tons  of  primary  • 
present  consumption  is  low^  sClU.  perhaps  not  In 
cent  of  our  producUxg  capacity.  Iresent  stocks  of 
ground  are  said  to  represent  one  year's  supply  £ar  tbe 
at  preeent  rate  cf  consumption,  and  the  United 
71  per  cent  of  this  stock.  Ftxvign  production  of  ooppw  far  eoK- 
runs  foreign  consumption.  Tbe  surplus  of  forslga  sonpar  Is  dia* 
placing  domestic  copper  ta  our  tfooiMtle  martcst.  What  k  bras  Of 
many  other  commodities  appUcs  to  oopper.  Hie  wortd  la  i 
from  a  huge  surplus  of  oopper. 

The  qxMstion  at  tssue  t»  whether  ttie  ereetlOB  of  a 
against  foreign  copper  wUI  la  the  tang  run 
On  that  question  tesdmoBy  of  opposing  eoppar 
Flnanos  Commlttss  was  ia  rtMrp  dlSsgMMaent. 

The  proponents  of  a  copper  tariff  sought  a  rats  of  •  oaats-Mr 
pound  and  said  that  ttiey  aatlcqwted  Its  sOaet  would  bs  to  staMilas 
the  prioe  of  Amsrloaa  ooppsr  la  the  <lisrlf  n  laaiest  al  aseuad  11 
cents  per  pound.  j 

Tbe  blU  as  reported  carriss  a  copper  tacUT  at  tbe  CMlac(4 
per  pound.  His  oontMrtloa  tha^  dsspUt  suSh  a  «Mii^» 
copper  wth  stiU  be  duaapsd  la  ihla  oMrkst.  aad  pay  a  daiy  aad 
hence  the  Oovsrament  will  dsrlva  a  ^Jnlff  laisinis  tsom  tbs  ooMsr 
duty  Is  ta  our  Judgment  unoonvtading.  We  ineUaa  to  tb*  view 
that  the  propossd  duty  would  sseluds  foreign  ooppsr  and  Jmpoo 
be  of  no  conssquenoe  so  far  aS  rsvanus  is  ooncsrasd.  Oa  tos 
question  of  tlxs  bensftt  of  the  pitipsssd  duty  to  tbs  isnsrissn  oap- 
per  indxistry  and  to  tbrn  oouniry  ws  a»e  Inrflned  to  subMrtiw  to 
the  views  pisssntsd  by  those  rspwapit  stives  of  tbs  faSusinr  irtw 
af>pose  the  duty  and  who  coatsnd  that  It  wQI  do  metm  hana  ibHi 
good.  In  any  event,  we  sutamtt  that  tbs  pnssnt  rtvsnu*  MU  Is  aeS 
the  Ume  and  plane  for  Ooa«r«as  to  4ml  with  the  cwnipllssfS 
world-embracing  issues  which  are  ralfed  by  the  queMonjaf  — 
ing  oopper  from  tbe  free  list,  wtaers  It  toss  rsmalasd' 
and  granting  compensatory  dutSes  to  the  Iscge  auaabsr 
tored  products  that.oontata  ooppsr. 
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The  other  matter  referred  to  by  Senator  Walsh  of  Massa- 
chaaetts  is  as  follows: 

Copper  wtatiMtiea.  1931 
(Oomplet*  flptres  of  total  exports) 


Stocks  beginning  of  year,  refined  and  blister. 

Production  of  primary  refined  copper: 

United  States 

Cuba 


Short  tons 
5Sa.  500 

523.000 
10.493 


iMPorrs 


(Leas  Cuba) 
(Department  of  Commerce) 

Sbort  tons 

Ore n  TOO 

Oonccntrmtes _ «.  T04 

Rsgulus.  coarse,  metal,  and  cement  copper 735 

Unrefined,  black,  blister,  etc.- _ —  140, M5 

Refined 87,225 

Scrap,  scale,  and  dippings 2.567 

Odd  aod  brass  (estimated  contents) l.SOO 


283,748 
1. 349.  746 


(Department  cf  Oommeroe) 

Ore  and  eonoentrates 

Refined.  Ingots,  bars,  etc 

Old  and  scrap 

Pipes  and  tubes 

Plates  and  sheets 

Rods 

Wire  (except  Insulated) 

Department  of  Commerce  only  reports  the 
above  exports. 

Below  are  estimated  copper  contents  of  ma- 
terial exported  containing  copper. 

Amerlean  Bureau  of  Metal  'statistics  (cop< 
per  contents). 

Insulated  wire  and  cable 

Manufactures  of  copper 

Brass  ingots,  pistes,  bars 

Brass  pipes  and   tubes . . 

Brass  pipes  and  fittings 

Brass  or  bronze  wire 

Bulldera'  hardware 

Other  brass  and  bronae  manufactiures 

Plated   ware 

Nickel   sUver 

Copper  sulphate 

Electrical  manufacttires 

Automobllea _« 

Freight  cars 

Locomotives 

In  scrap  brass 


ISO 

202.698 

83.589 

1.035 

2.269 

29,415 

8.134 


4.200 

900 

1.400 

1,  100 

1.100 

400 

400 

1.000 

200 

100 

900 

9.000 

3.300 

50 

50 

8,000 


Stocks  end  of  year 

Apparent  domestic  consumption 


304.990 
608.500 
436,256 

1.  349.  746 


Reconciliation 

Tons 

Imports  (less  Cuba) 283.748 

Exports 304.  990 


Excess  exports 21.242 

Increase  in  stocks 76,000 


Exportable  surplus 97.243 

NoTB. — Where  a  condition  like  this  exists  it  is  quite  illogical  to 
argue  that  a  tariff  could  more  than  temporarily  increase  the  do- 
mestic price  or  could  possibly  increase  the  production  rate  of  the 
mlnea. 

ovsaraaoucnoN  or  coprSB 


Couple  these  world  surirtuses  of  copper  production  with  the  gen- 
eral depressed  business  condition  in  this  country  and  the  world, 
and  the  principal  eausea  of  the  deplorable  distress  in  ih»  Amer- 
ican copper  industry  are  reached.  The  copper  indtistry  is  siiiTer- 
tng  from  the  unlvenal  ailment  of  the  past  few  years — overproduc- 
tion, caused  by  underconsumption,  due  to  the  general  depression 
in  all  countries. 

Here  is  what  has  happened  to  the  market  for  copper  In  the 
United  SUtes.  In  1099  the  United  States  consumed  889.293  tons 
of  copper,  the  most  ever  used  by  this  country  In  a  single  year. 
In  1930  we  coosumsd  832.806  tons,  a  decrease  of  nearly  28  pef  cent. 
In  1931  we  consumed  484.000  tons,  just  slightly  more  than  one- 
half  of  what  this  country  consumed  in  1929.  Acecardlng  to  the 
best  informattoa  available,  dooiastfc  cosisumption  for  the  current 
year  will  aaaount  to  approKimately  390.000  tons,  or  about  30  per 
cent  of  our  eooaumptton  in  ins. 

The  steady  Increase  of  domestic  copper  stoclu  rereala  the  extent 
of  OTSfrproduetloa  tn  tbi»  ooontry  stace  1838.    On  January  l.  1939. 


stocks  amounted  to  288.500  tona:  on  January  1.  19S0.  they 
wwe  408.000:  on  January  1.  1931,  533.500  tons  w«ra  in  stock;  and 
on  January  1.  1932.  608.500  tons  were  in  stock.  In  four  years 
domestic  copper  stocks  have  much  nuxre  than  doubled.  Such  sur^ 
pluses  have  usually  caused  a  rapid  decline  in  the  market  price  for 
the  commodity. 

Copper  prices  declined  rapidly  as  the  volume  of  ^PP"  stocks 
grew.  Prom  an  average  of  18.1  cents  per  poxind  In  1929  the  price 
of  copper  has  dropped  to  the  record  low  of  5.8  cents  per  pound 
tn  March  of  1932.  Despite  this  rapid  drop  in  ths  price  of  copper, 
other  metals  have  suffered  a  comparable  price  define,  ss  shosm  by 
the  following  chart: 

iloerope  cents  per  pound  or  ounce 
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It  ahoiild  also  be  emphasised  that  other  metal  industrlas  have 
been  compelled  to  curtail  their  prodvictlon  as  drastically  as  has 
the  Amerlcau  copper  Industry.  The  January  production  of  copper 
was  32.2  per  cent  of  the  average  1929  rate,  steel  production  In  the 
same  month  was  32.3  per  cent  of  the  1939  average,  while  January 
production  of  pig  Iron  was  only  37.6  per  cent  at  ths  monthly 
average  of  1929.  The  copper  industry  Is  but  one  of  the  metal 
Industries  suffering  In  this  tragic  depression. 

The  4  cents  per  pound  duty  proposed  Is  greatly  in  excess  of  the 
diSerences  in  production  costs  between  foreign  and  domestic 
copper.  As  with  the  oil.  coal,  and  lumber  duties  carried  in  this 
hybrid  revenue  bill,  the  copper  duty  Is  an  embargo.  It  will  raise 
no  revenue  and  tberetort  is  In  no  wise  germane  to  s  tax  bill. 

The  actual  difference  between  foreign  and  domestic  costs  of 
production  amounts  to  "11.43  per  povind  when  depletion  of  ore 
and  interest  on  Investment  are  taken  into  consideration,  and  0.49 
cent  per  pound  when  these  two  items  are  considered." 

The  VICE  PRESIDENT.  The  yeas  and  nays  having  been 
ordered,  the  clerk  will  call  the  roll. 

The  Chief  CJlerk  proceeded  to  call  the  roll,  and  Mr. 
AsHtTssT  responded  in  the  affirmative. 

Mr.  COPELAND.     Mr.  President,  a  parliamentary  inquiry. 

The  VICrE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  COPELAND.  Several  Senators  are  here  who  do  not 
know  what  the  vote  is  upon.  Will  the  Chair  state  the 
question? 

The  VICE  PRESIDENT.  Let  the  clerk  repeat  the  amend- 
ment again. 

The  Chief  Clerk  again  reported  the  pending  amendment. 

The  VICE  PRESIDENT.  The  clerk  will  continue  the  roll 
call. 

The  Chief  CHerk  resumed  the  roll  call.  * 

Mr.  BINOHAM  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  Vir- 
ginia [Mr.  Olass].  If  he  were  present,  he  would  vote  "  nay," 
and  if  I  were  permitted  to  vote  I  should  vote  "  yea." 

Mr.  BRCXDKHART  (when  his  name  was  called) .  I  have  a 
pair  with  the  senior  Senator  from  Montana  [Mr.  Walsh  1. 
If  he  were  present,  he  would  vote  "  yea."  If  I  werej?ermltted 
to  vote,  I  would  vote  "  nay." 

Mr.  BUIiOW  (When  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  vote  with  reference 
to  my  pair  with  the  senior  Senator  from  Nevada  [Mr.  Pirr- 
MAMl.  I  withhold  my  vote. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  Vermont  [Mr.  Ansmv].  If  he 
were  present,  he  would  vote  "  yea."  If  permitted  to  vote. 
I  would  vote  "  nay." 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Ohio  [Mr.  BulkletJ.  If  he 
were  present,  he  would  vote  *  nay."  and  if  I  were  permitted 
to  vote,  I  would  vote  "  yea." 

Mr.  HASTINGS  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Alabama 
[Mr.  BlackI.  I  understand  that  if  present  he  would  vote 
•  nay."    If  I  were  permitted  to  vote,  I  would  vote  "  jrea." 

Mr.  HATFIELD  (when  his  name  was  called).  Repeakting 
my  former  annoimcement  as  to  my  pair  with  the  senior  Sen- 
ator from  North  Carolina  [Mr.  Mojuuson]  and  its  transfer 
to  the  Junior  Senator  from  Iowa  LMr.  DzckimsoxI.  I  vote 
"yea." 
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Mr.  JOMES  («tian  lito 
•ml  palrimh  tbft  HBtar 
Boifl.  I  ttmntfv  that  v 
Ufr.  Wasaun«l  and  vdk 
rado  UCr.  Wanaaua] 

Mr.  NORBICK  (wha 
qnaatlan  I  hasa  I 
[Mr.  FLOtmamh 
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called).    I  taav»  a 
from  Vtrgtnla  CMr.  8w«v- 
r  to  the  Betwrfor  from  Colorado 
yaa."   If  the  Henator  frocn  Oiflo- 
pnaent.  he  would  vote  "  yea." 
M  name  was  called).    On  this 
tiae  KBlar  Senator  from  Flocjda 
'me  withhold  ny  vote.    If  that 
ha  woold  vote  "  yea."    If  permitted 
to  yote.1  would  vote  **  mv." 

Mr.  THOMAS  of  OklataOBa  (i^en  his  name  was  called). 
I  have  a  vsnaral  pair  wtththe  senior  Senator  from  HUxmIs 
[Mr.  pLPml.    In  his  ahaimce  I  withhold  my  vote. 

Mr.  TOWHaBID  (wiMD  IHs  name  was  called) .  I  have  a 
general  pair  with  the  amiflr  Senator  from  Tennessee  [Mr. 
licKauAi].    Ih  his  abfner  X  wtthhold  my  vote. 

Mr.  TTDINOS  (when  his  naaas  was  called).  On  this  vote 
I  havo  a  ■•neral  pair  wllh  the  senior  Senator  from  Rhode 
Iriand  [Itr.  MnoMLrl.  V  he  ware  present,  he  woold  vote 
"  yea."    If  I  w«e  pemltted  to  vote.  I  would  vote  "  nay.** 

The  roll  call  was  ooneludsd. 

Mr.  OOPILAMD.  Iff  eoBeafue  the  jnnicr  Senator  from 
New  York  (Mir.  Waom]  la  aeeessarlly  absent  He  Is  paired 
on  this  vote  with  the  flwstHi  from  Missouri  [Mr.  Psnn- 
BOMl.  who.  if  present,  would  vote  "yea."  n  permitted  to 
vote,  my  eoBeafus  [Mr.  Wlanal  would  vote  "  nay." 

Mr.  WHUUBR.  Uf  aoHaacut  the  smiar  Soaator  from 
Montana  [Mr.  WalskJ  is  neoesssrily  absent.  If  he  were 
present,  be  would  vote  "  yea." 

'  Mr.  HAMtlSOW.  Mr.  Fmldent.  am  I  recorded  as  voting 
in  the  negative? 

The  VICB  FBSBIDBIX.    The  Bmster  is  so  recorded. 

Mr.  HARRISON.  Wat  ttw  puipuse  of  moving  a  reconsid- 
eration I  change  my  vole  Cram  "  nay  "  to  "  yeaL" 

Mr.  BDLOW.  Z  dedra  to  annntinee  that  the  Senator  from 
Nevada  [Mr.  Ptmuml  la  nsesssarlly  detained  from  the  Sen- 
ate, delivering  an  address  en  national  relief  measures  over 
a  nation-wide  radio  hook-op. 

Mr.  BRATTON  (after  mUxtf  In  the  affirmative).  I  trans- 
fer mj  pair  with  the  Senator  from  Oklahoma  [Mr.  Ooax] 
to  the  Senator  from  norlda  tMr.  TSajdou.]  and  let  my 
vote  stand. 

"  Mr.  SBBPPABD.  I  dHtie  to  annrnini^  that  the  Junior 
Senator  firom  Oklahoma  Cktr.  Ooasl  and  the  junior  Senator 
tnm  Rorlda  [Mr.  TuaaauJ  are  necessarily  detained  from 
the  Senate. 

I  also  wish  to  announce  ttiat  the  senior  Senator  frtnn  Vir- 
ginia [Mr.  SwNwaoii].  ttie  aenier  Oenatcr  fttm  Alabama  (Mr. 
Buuac],  and  the  senior  Senator  from  North  OaroUna  [Mr. 
Moansow]  aiw  nuiiajeaiHj  out  of  the  elty. 

The  result  was  ennoiineed    ysei  42,  nays  29,  as  foBowt: 


BftUey 

Ot>h  W  nw  i!>m>i 

I^ewla 

Smoot 

Bratton 

Hal« 

LODS 

Steiwer 

BrousMrd 

Hsrriaon 

Mdoai 

nooasa.  Mate 

Osppv 

■staald 

yumen 

Vamlaatotqi 

Carmw»y 

■sydea 

Moss* 

Waloott 

OomwUv 

Bebett 

MMly 

Wataon 

Oouaena 

Tiiii— n8i 

oesis 

WlMatar 

CutUag 

JODSS 

Uma 

Whit* 

Dttl* 

|t»iM^ihi^^^ 

BoMnson,  Tnrti 

Davis 

ataspiMnl 

asBkit^ 

Si 

Bun 

Bcfaan 

BMbour 

oosUasB 

K^ui 

Sblpataad 

Bartlay 

J5^ 

LaFollstto 

Smith 
WalSh.  Mbm. 

Bormli 

0«or«a 

Morrta 

Ooten 

BawM 

Jtya 

ooouaes 

IlDWU 

BoMDMnuAtk. 

' 

■or 

vdrfDKi — as 

AvstttI 

MeklasaB 

Mmtaon 

TmiuaaO 

Bteek 

Olaas 

fmUeaon 

lydlnss 

Wasner 

KrooklMrt 

tnua 

Vtttum 

BvKier 

Clara 

stephsas 

WatvBiaa 

Bymai 

liSSSSr 

nooBsaOUa. 

Cmnr 

TemnmmA 

agreed  ta 

Mr,  HARRISON.     Mn. 

the  vote  by  which  the 


The  TUCK  FRgHIl  WWT.  The  Bwnater  win  Steteifc 

M^.ASHDR8T.  Did  the  Senator  from  MlsMHlppI  awM^ 
wwuklii  the  yoteT  • --v' t,i 

The  Vies  PRESmaprr.    TUI  senator  firom 
entered  the  motion. 

Mr.  ASSnmsr.  X  aaova  to  lay  the  metton  on  the  taUe, 
and  en  that  I  ^BBUUBd  the  yeai  and  nafs. 

Ur.  HARRISOM.  Mr.  FMesldenfe  I  have  not  made  ijtm 
motion  yet.  X  am  merely  eeryteg  notlee  that  X  shell  make  It 
in  order  that  I  aMty  oorae  within  thiinila. 


Mr.  MCNART.    Mr 

proceed  to  the  consideration  of 
The  motion  was  agreed  to; 
the  conslderaticni  of  ettcottve 
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The  VICB  PRSBUMENT 
iiHiiissgMi  from  the 
ting  nomlnattone,  which 
committees. 

(For  nomlnattoos  this 
proceedings.) 


laid  beCors  the 
oC  Vm  Ptrttiwl  fflyitm 
mtfred  to  thg 


Mr.  HASTDfOS.  firom  fha-Osnmrtttee  oa  the 
ported  f avoraMy  the  nwnlnattnn  o^t  O;  Vkred 
Georgia,  to  be  Dhlted  Stales  asBRlM 
Georgia,  to  succeed  George  B.  McLeOd.  term 

Mr.  BCBM2„  from  the  OommMMe  «tt  th 
parted  favorably  ths  noenineitlnn  Of 
Washington,  to  be  United  States 
of  WashlBgten. 

Mr.  ODDB.  from  ttie  Comwlttse  e 
Roads,  reported  fiavorabiy  sondrri 


Tlie  Tm  PRmDBIT. 
the  Rsecutfve  Calendar. 


Will  to  timmm 


The  VICE  FRBSXDBNT.  The  eakodEir  Is  IS 

The  Chief  Cterk  read  tlie  noodfiiMltoL  tf  T.Y. 
New  Twk.  to  be  a  member  of  Ihe  SHte|int ' 
of  six  yean  from  Juns  8.  Un. 

Mr.  OOPKLAND.    Mr.  Vtesidenl.  thg  ftSigrnr 
Oil,  MrfCwxss]  1ms  atted  ttMit  ttiSi  nan 
In  view  of  his  UkMes  X  haitt  Ao  ohSiettilll^'i 
quest.    I  have  no  deebe  to  pnrn  Cbe  mattor  It  lliii^ 
undue  delay. 

The  VICE  FSXBIUCHT. 


The  jDQiiilnatloii  wfltcp^d'iii^ 


Ihe  CSiief  Ctafk  read  the ! 
to  be  United  Slates  msrthal  noilfcmi  dlstitH  oC 
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slon  I  asked  that  thli  nwiHtiilVill  m 


ftrmed  or  rejeeted  X  deitte  to 
connection  with  it.   IdOnot 
do  It  at  this  ttane  or  to 
until  the  next  eaeeutiva 

Mr.  HAMtmoW.    MT 

TIM  Vies  PRnODBNT, 
yMd  to  the  Senator,  from 

Mr.  HASTINOS.   I  yield.  ' 

Mr.  HARRISON.  I  had  Tsry  wutfi^  iMped  tted 
might  be  settled.    The  noiiihiee  le '  a  wupUBSti 
been  nominated  to  AH  an  ofltoe  in  my  Dtallf.    tte 
nation  has  been  pendtag  to  the  oiiuuiltiee  <br 
and.  of  course,  in  view  of  the  i,ifiiielifli  rilliwi  pt 
tax  bill  we  may  not  have 

time.   Win  not  the  Senator  from  Delaware  mofes  Mi 
ment  to-nlgfat  and  let  Ht  tidte  aetlon  on  tto 

Mr.  HASTQKSB.    Mr.  PttttMak.  t 
man  of  the  subeeihmlltoe  to  consider  this 
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before  the  flwiate  for  a  eonalderable  time.  Ttie 
ehaive  laade  en  wliich  the  obJectlQii  to  this  nondnee  Is  based 
is  that  he  has  maile  some  ynj  disiespettful  remazks  rela- 
Uve  to  the  colarad  people  d  the  State  of  MlaalssippL  Tbt 
charge  was  of  sufVtmt  seriousness  for  the  committee  to 
believe  that  If  it  oould  be  esUblished  that  the  sUtement 
was  true  it  woold  be  suAelent  reason  for  rejecting  the 
Domination. 

There  were  some  half-dozen  affidavits  submitted  by  va- 
rious persons  who  testified  in  those  affidavits  that  such  a 
statement  had  been  made  by  Mr.  Montgomery.  Montgom- 
ery, on  the  other  hand,  very  positively  denied  making  any 
such  sUtement.  All  tlM  evidence  is  that  he  is  a  ttionnicitly 
competent  man  for  the  position,  and  no  objection  was  made 
to  him  eiKcpt  upon  this  one  point.  I  tiiink  the  paper  evi- 
dence before  the  committee  would  show  that  he  did  m&ke 
the  statdnent;  he  insists  that  he  did  not;  and.  of  coixrse, 
there  is  no  definite  way  to  determine  whether  he  did  or 
did  not  make  it. 

The  colored  people  of  Idisslsslppi  sent  statements  to  the 
colored  peoi^'s  organizations  all  over  the  country  to  the 
effect  that  Mr.  Montgomery  had  made  the  remarks  attrib- 
uted to  him.  Be  undoubtedly  has  created  the  Impressian 
among  the  colored  people  all  over  the  country  that  he  had 
made  disrespectful  remarks  relative  to  the  colored  women 
of  the  State  of  Mississippi. 

In  my  Judgment,  in  view  of  the  ^Hiole  condition  of  the 
record,  in  view  of  the  fact  that  the  colored  people  of  the 
country  beheve  the  statement  to  be  true,  whether  it  be  or 
not.  it  was  not  destrabie  for  the  Senate  to  ctuiflrm  the 
nominee. 

I  do  not  propose  to  make  any  eictended  remaiks  with  re- 
spect to  the  nomination.  I  merely  want  to  be  recorded  as 
against  its  oonflimatlon. 

Mr.  SHORTRIDOE.  Mr.  President.  I  Join  in  the  request 
that  this  nomination  go  over  until  the  next  executive  session. 
and  I  renew  that  request.  It  Is  not  my  desire  to-niidit  to 
dtiniw  the  merits  of  the  controversial  question,  namely. 
whether  this  noaninee  did  or  did  not  utter  Uie  words  im- 
pated  to  him.  I  think  we  can  save  time  if  the  request  be 
granted.  I  should  certainly  not  ask  for  any  further  con- 
-sidetation  than  that  the  nomination  he  over  until  to-morrow 
evening  if  the  Senate  please. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  HARRIBOIf.    Mr.  President 

Mr.  SBORTRIDOE.  I  can  express  myself  in  a  few  words 
with  certain  data  before  me  which  I  have  not  now.  not 
knowing  that  we  would  have  an  executive  session  this  eve- 
ning. That  Is  the  only  resuon  why  I  make  the  request.  I  do 
not  make  it  for  the  purpose  of  indefinite  delay  at  aU. 

Mr.  HARRISON.  Mr.  President,  of  course  if  the  Senator 
wants  the  nomination  to  go  over  and  objects  to  its  consid- 
eration. I  shall  not  insist  upon  its  being  considered.  The 
Senator  frc»n  Delaware,  however,  has  made  a  very  fair 
ststemftnt  of  the  facts,  and  I  am  sure  the  Senator  from 
California  agrees  that  the  issue  stated  by  the  flenator  from 
Delaware  is  that  which  is  before  the  Senate. 

I  have  known  this  appointee  for  some  time;  he  Is  a  Ro- 
piddlcan  and  I  nsver  meis  in  Republican  poUtica.  I  think 
that  some  of  the  colored  population  believe  that  perhaps 
the  nominee  did  make  the  statement  attributed  to  bim. 
but  I  am  sure  they  are  mistalren.  liecause  this  man  is  an 
upvitfift  cititen  of  tha  State,  and  I  am  sure  would  make  a 
.  good  ofBeer  or  I  would  not  be  for  his  oonflrmaUon.  I  had 
hoped,  in  view  of  the  fact  that  we  are  discussing  the  tax 
Mil  whidi  may  take  some  time,  and  as  ttiis  nomination  has 
been  btfon  the  oommittee  for  quite  a  while,  that  the  Sen- 
ator, hi  ttM  bigness  of  his  heart,  would  permit  the  Senate 
to  taka  action  <m  the  nomination  now  and  not  prokmg  it. 
because  the  iwminee  ought  to  be  in  the  c^Boe  if  we  are 
going  to  oonflnn  him.  I  hope  the  Senator  win  not  ask 
for  delay,  bat  win  lei  us  take  action  on  the  nnminstifm 

Ux.  SBORnUDOB.  Mr.  President,  let  me  repeat  what 
Ijnat  stated.  Of  eoorse.  I  did  not  know  that  we  would  have 
an  aaawiUf  asHlon  this  evening,  and  I  have  not  the  data 
before  ma.    I  repeat  that  I  would  be  very  wilUng  to  hava 


an  executive  session  to-marrow.  and  I  shaU  taka  but  a 
ftow  moments  to  lay  the  facto  as  I  understand  fhem  before 
the  Senate.    I  do  not  seek,  of  course.  Inrtrfinlte  delay. 

Mr.  HARRISON.  May  I  ask  the  3enator  if  mora  facto 
came  to  the  attention  of  the  committee  than  thoae  ths 
Senator  from  Delaware  has  stated?  As  I  understood,  the 
stotement  alleged  to  have  been  uttered  by  Mr.  Montgomery 
was  brought  to  the  attention  of  the  committee  and  was  de- 
nied. I  think  the  Senator  knows  well  that  my  colleague 
and  I  would  not  want  the  appointee  to  be  marshal  if  the 
facto  aUeged  were  true.  If  there  were  anything  against 
the  nominee,  certainly  we  would  be  among  the  first  to 
object. 

Mr.  SHORTRIDOE.  I  do  not  wish  to  delay  the  confirma- 
tion of  the  nomination.    I  have  expressed  my  wish. 

Mr.  HARRISON.  If  it  ts  a  wish  of  the  Senator  that  the 
nomination  go  over.  I  shall  not  insist  on  ito  being  con- 
sidered. I  am  only  trying  to  expedite  the  consideration  of 
the  tax  bill  and  at  the  same  time  to  accord  prompt  con- 
sideration to  a  matter  that  is  of  some  importance  and 
which  has  been  delayed  for  some  time  in  the  committee. 

Mr.  SHORTRIDOE.  If  I  may  do  so.  I  ask  unanimous 
consent,  in  order  to  speed  the  matter,  that  when  we  talce  a 
recess  to-morrow  evening,  as  in  legislative  session,  we  hold 
an  executive  session. 

Mr.  HARRISON.  In  the  meanwhile,  of  course,  if  the  Sen- 
ator thinks  of  it  no  further,  we  can  act  accordingly. 

Mr.  SHORTRIDOE.  Precisely.  In  any  event,  I  wifi  not 
take  more  than  a  few  moments. 

The  VICE  PRESIDENT.  Is  there  objection  to  passing  the 
nomination  over?     The  Chair  hears  none. 

The  clerk  will  report  the  next  nomination  on  the  calendar. 

MTssTssTPw  aivn  comtissioir 

The  Chief  Clerk  announced  the  nomination  of  Col.  Harley 
B.  Ferguson.  Corps  of  Engineers.  United  States  Army,  to  be 
member  and  president  of  the  Mississippi  River  Commission. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

posncAsms 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  list  of 
nominatldns  of  postmasters  may  be  confirmed  en  bloc 

The  VICE  PRESIDENT.  Is  there  oh)ectlan?  The  Cbatr 
hears  none,  and  the  nominations  are  confirmed  en  bloc      ^ 

WAVY 

Th«  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  oOoers  of  the  Navy. 

Mr.  HALE,  I  ask  nnanlmoua  oooaent  that  all  naval  nomi- 
nations may;  be  oonfimMd  «i  bloc 

The  VICE  PRESIDENT.  Is  there  obJectionT  The  Chair 
hears  none,  and  the  naval  nominations  are  confirmad  en 
bloc 

That  completes  the  calendar. 

aaLAWCora  tbb  sudckt — ^■xk.t  to  wiuiuiutum   '"""lyr  or 

coKMsacs 

The  SBoate  resumed  legislative  sessioh. 

Mr.  PESS.  Mr.  President,  the  Chamber  of  Commerce  of 
the  City  of  Wilmington,  D^  recently  adopted  a  reaolutlon 
couched  in  three  paragraphs.  In  one  paragraph  it  is  stated 
that  in  their  belief,  speaking  to  the  membership  of  the 
Chamber,  the  Budget  should  be  balanced  without  resort 
to  taxation.  If  it  can  not  be  thus  balanced,  then  taxation 
would  be  advisable. 

TIm  senior  Senator  from  Delaware  [Mr.  Hastihos]  has 
answered  the  resolution,  item  by  item.  In  a  communication 
to  the  editors  of  the  Evening  Journal,  the  Morning  News,  and 
Every  Evening.  I  think  every  Senator  would  like  to  have 
the  information  contained  in  the  letter  prepared  by  the 
BeoMtar  from  Delaware.  It  is  in  succinct  form,  indicates 
what  the  charges  on  the  Treasury  are.  both  for  1931  and 
for  the  present  year,  and  then  conunento  on  ea^  item.  Z 
aak  unanimous  consent  that  the  letter  may  be  printed  in 
the  Ramsff. 


Ohio 
his 
may  be 
Mr 


Iwlshtaoktb 
nadarstand  tha  fan  Irapsti  of 
Itata  gtatement  show  that  the  Badget 
wtttaoul  ttie  hnposltioB  of  tasM? 
It  cerlilalr  tfoes  not.    Tha  tt^*****^  to  the 


imposition  flf  artdttieay  texes  Is  so  goseral  and  X  thhik 
mlsinf  ormafttOB  thnaiiheal  the  country  ate  Is  so  ceneral 
that  I  believe  Urn  WMWInrt  answer  the  Senator  trcm  Dda- 
ware  has  mads  aitords  vy  valuable  information  for  us  alL 

The  ViCB  FRBSUIBMT.  1b  there  objection  to  the  request 
of  the  Senator  from  Obto  to  print  In  the  Raooaa  the  oom- 
municatlon  igfmed  to  Iv  Ahnf 

There  being  no  ohtectton.  the  letter  was  ordered  to  be 
printed  in  tha  Raooea,  as  foXkm: 


To  tlM  BBtroes  Sviauw  JomnuL,  Mosirafa  News.  Ivbsv  Jbrnmun. 

Mr  DBAS  8am:  I  have  pryred  a  ttatement  upon  a  matter  in 
wlilcb  I  bsUeve  all  of  the  eMtana  at  Delaware  are  wttrf  nmeh  tnter- 
eetcd.  Xt  ntmm  %o  ttka  dttknadt  problem  of  *-»*ivfng  the  Vaderal 
Budget-  I  bava  anawavorad  Sa  put  the  facte  and  the  flgiiree  tn  ae 
oonclee  form  aa  poaslbla  aad  I  ahould  be  very  gTatefuT  to  you  If 
you  would  paMlB  the  fbUowtng  atatement  ta  full. 

A  letter  ftii  tha  fttiaaiftev  of  Oonuneree  of  wnmlagton.  under 
date  of  ICarbb  35,  oaOe  aay  attaotkm  to  «ba  fact  that  at  a  apeelal 
meeting  of  tha  board  of  rtlreelore  held  on  tb«t  date  ttM  following 
reaolutlon  wtm  uaanlmourtv  adopted: 

"  Wbeteaa  tMs  body,  oa  Iterch  10.  1932.  by  Ite  vote  on  referen- 
dum Mo.  SO  aC  t*a  Cbaaibar  of  Commerce  of  the  United  States. 
placod  Uaaif  as  raeord  la  favor  of  the  Federal  Oovemment  balanc- 
tog  Its  Budctt — first,  throu^  a  reduction  of  expendlturaa.  tben. 
If  this  were  net  poaatbia,  by  vaeaament  of  tazer.  and 

"  Wberaaa  a  fUfthar  esady  ei  thla  queaUon  baa  eoarlneed  ua  tliat 
the  *«*'i"»**"g  oi  tha  BadgaS  can  be  accomjdlAbad  by  the  reduction 
of  Federal  espeadttuna:  llow.  therefore,  be  it 

"  Jtesofaed.  Tlkat  we  go  oa  record  in  favor  of  balancing  the 
Budget  by  a  leduutfciu  of  FsOerml  expenditures  before  resorting  to 
any  increase  la  artstfag  taaM  or  impositlaii  of  aew  taxes." 

In  this  moralag's  mall  I  laoHvsd  nuaaaroas  latter*  from  busi- 
ness people  in  WUmlngtoo  ealllng  my  attention  to  Uxls  reaolu- 
tlon and  TVglag  me  to  do  wbat  I  could  to  accomplish  the  result 
mentkmad  tBsasin.  Tlila  reaolutlon.  in  effeet.  statee  that  tho 
chamber  of  aaaamaros  haa  0Ten  the  matter  careful  atiady  and 
has  reached  tike  conclualoa.  tf  I  understand  the  resolution,  that 
It  Is  poaalble  to  balance  the  Budget  by  rutting  Federal  expendi- 
tures and  taat  It  wfll  BO*,  ttarefore.  be  necessary  to  Increase  taxes 
If  the  reduetftoaa  are  made. 

Such  a  atataoaent  as  thla  by  the  chamber  of  eommcroe  makes  it 
ImperatlTe.  frocn  my  poltki  <k  view,  to  point  out  the  impoealMe 
task  which  such  a  resohithm  Imposes  upon  Oongress. 

I  urge  all  pssseoa  who  arc  interested  In  this  subject  to  study 
the  foUowinc  Sgures  with  tha  greatest  care: 

fiscal  fsar  btgimiing  Jmlg  t.  1931.  and  ending  June  JO.  1932 

Item: 

SUtutory  debt  retlreaMnt MIS.  000. 000 

Interest  on  public  debt SOS.  000,000 

Annual  payments  tat  aid  to  Teteraits 988.  SOO,  000 

j>eaM  of  nattoBBl  defense 7ai.400.e00 

Public  buildings  aad  anbUc  worlu 538.200.000 

AdmlnlstratlTe  and  Mher  expenses 1.225.000.000 


A. 

B 

c. 

D. 

E. 

p. 


Total 

Estimated  Inc 


4,483.100.000 

3.343.000.000 


DeflcK 


Estimated  Hffytm  for  fiteat  wear  hefftnning  July  1. 


Item: 
A. 

B. 
C. 
O. 

K. 
F. 


30.  1933 


...  2.  239, 100. 000 
1932,  and,  ending 


Statutory  debt  retaaosant 

Interest  on  public  debt.. 

Anaual  payments  for  aid  to  veterans 

TqisiMn  off  national  defense 

Publla  baUdlBge  and  pnbUc  works 

Administrative  axkd  other  expet 


Total 
Bitimated  iaoome ..-._._, 


HAS.  800. 000 
S40.000.000 
969.200.000 
894.800.000 

393, 900. 000 

90S.  200.  OOP 

4,113,900.000 

2,374.900.000 


Deficit ^_ 1. 73S.  000. 000 

tn  endcavcrb^  to  ***>f?>At  tbe  Budget  we  must  look  at  the  above 
flguree  and  ase  whether  or  not  It  can  be  done.  I  desire  to  discuss 
them  la  tba  oadar  m  whlob  I  hava  sUtad  tham. 


IT  vtBK  aafiasMSiiT 
It  wm  ba  ebawisii  tlait  tha  statutory  requirement  for  debt 

rvtlrmnent  has  baan  1 aaai  by  the  sum  af  taAJOOjoeo.     This 

Item  Is  not  a  partlfculwly  tag^ortant  Itaaa.  in  view  of  the  fact  that 
we  are  borrowing  money  to  mt *■**•■«»»  the  ■♦ry^tT^  fund.  It  la  con- 
sidered impcaSaiit.  however,  by  most  peraona  to  eonttnue  to  make 
tlte  slnkljv 


It  wm  be 

ss5,ooo.ooa   wabodf.  «f 

be  any  radia^yoa  la  tbla 


\  ^    .  — - 


iiBM  e.  amrvat  w 

Tbla  tism  baa  baan  —^^nm^  ta  tba  asat  _ 
It  year  by  tba  aum  eT  gejoojoob 
manti  f  or  tba  aai  at  r 


manti f or  tba  aM  aC  tha  vatataaa  ^aw  m*  o(  aesrtsa  of  teas  tl 
bava  bada  asastrt  ilwiii  ths  Woaia^iy  far  tba  ida  ai  ifci  vatwa 
I  think  Ift  Mof  ba  safe  to  say  thai  by  tar  tha  siisiaai  aarttan 
It  fc/or  tha  an  af  di^lsd  Trtarani    l^raanal^  I  fcaaa^ieb^X 


War 
thlBk  X  ought  ta  have  baan.    Ify  objaetlaa  to 
aral  moaay  to  aid  tha  vataraa  baa  ba 
able  veteran.    I  tfednkaoae  oC  aa  edn  afload  ta  1 
veteran,  and  $her«(ore,  from  my  point  of  view, 
Xbim  Itam  eouM  ba  graatibr 

This  ttsm  has  baan  reduced  la 
present  flaeaJ  year  by  gaaaoaJMML   'VBaaa  >i^  at 
ous  diffaaance  of  opliitoii  aa  to  wbalhat  thta  tisaa  sawld  ba    „ 
reduced.    Tliere  are  many  paopla  ta  tha  aofua^  who  Sia  iwrthlad 
to  baliaai  that  it  ailgbt  be  ladaasd  ta  a  wsaslaal  mm.   mtum 

economy.  Thars  are  many  persona  alae  who  baltaaa  that  tta  tt«a 
ought  to  be  greats  tecraaaad.  I  aai  aaMsOaa  that  tha  F^HMmt 
and  the  dsftartmsnts  oonstttuttag  tha  aattanal  'tfstMW'lMN'a  fa* 
duoad  it  as  much  as  it  ta  rfiasonaWr  peailbla  ta  mdwt  tt  iprai 
safety  to  tba  country. 

It  wlU  be  obeerred.  therefora;  that  ta  tha  praaaat  flaeal  pear 
these  Items,  consisting  of  ttsosa  a.  ^O;  and  D.  wMah  aasas  to  asa 
can  not  be  reduced,  amount  to  81.117400.009  and  tta  aaaaa  tfema 
for  the  next  aseal  year  amo«nt  ta  ftJ14je8j888i  this' ihaaS  8ft 
increase  in  tha  paratfhsot  Oovarnaaaaft  gnsnsM  of  IMJOOjOOO. 


a  avar  tha 
This  Item  ttMAadsa 
aad  $18DjBtb, 


this 


The  next  fiscal  year  In  this  it 
Chows  a  decrease  of  S1S8.S00.000 
tioQB  for  river  and  harbor  1: 
prlated  for  aid  to  tha  dlffsraat 

There  has  been  much  controversy,  of  oourae.  about  tha 
ment'a  attitude  with  reapeet  to  aapandlwg  large  smaa  f«r  tha 
pose  of  building  public  buildings  and  pubUe  worker  tba 
made  being  that  this  Is  one  of  the  waya  ta  which  tha 
could   assist  In  the   matter   of  uaemploymaht.    Jusl 
reduction  could  be  made  hara  aM9  Vary  well  ba 

ITBM   r.   AOICIKtaTaATZVa 

The  estimate  for  the  coming  flaeal  year  as 
present  fiscal  year  ehowa  a  reduction  of 
Includes  S108,000j000  deficit  due  to  loes  sustathad 
ment  in  the  Fnat  Ofllae  Department.    It 
that  was  returned  to  the  taxpayers  as  an 
Nobody  wlU  contend  that  this  999.70<M100  dKmld  not  ba 
and  when  it  comes  to  oonstderliig  the  radoetion  ta 
item  should  ba  clasisd  as  a  parmanant  Itaa 
reduction  can  be  aaada. 

Let  us  take  Items  K  and  F  Tor  tha  '^''•"'pf  flaeal  #«— ,  « 
to  $1,208,100,000.  deduct  from  that  890.708.880  that  It  la*^ 
win  be  requuad  ta  refund   nvarpald  tasaa  and  you  bava  left 
$1,107,400,000. 

Admltthig.  as  I  contaod  avary  reaaonabia 
that  it  Is  from  tbh  item  alone  that  wa\ 
remembering  alao  that  tbe  eatlmatwd  deficit  far  the 
year  wUl  be  •l.TSSjOOO.OOO.  then  I  ask  tha  quasttet 
chainber  of  eommaroe  or  anybody  alaa  casraiiiraa  that  It  \ 
for  the  Oengww  to  bahmee  this  Budnt  wltbeul 
revenue?  In  otlier  words.  If  you  tan  aa  pormaafOt  ttsap- A^.'B. 
C.  and  D  and  admit  that  the  savtnfBB  can  be  made  vm  ta  It 
E  and  F  and  deduct  the  aaottoA  that  Is  necessary  to  lefuud  a 
paid  taxea  you  are  rtiort  asso^SOOMO.  )l,  yoM  alUnhpta  tha  saMaa 
expenses  of  items  B.  aad  P.  In  other  wtoMl,  If  })A«  -Jt^Msd 
all  pubUc  buOdtags  and  ah  piiblio  works  aad  odi  eol  aair^iiBh- 
istrative  aipaaaa  ta  tlia  antlva  eotmlry.  yow  a«aM  Stigf be  <iSil 

$630,000,000.  i  ->..',  :^i 

I  merely  ssk  the  q^eatlon.  therefore,  how  any 
can  expect  Oengrssa  to  bahusos  the  Budget  wtthottt*  \ 
new  way  to  lalsa  lavaoaaf    If  anybody  baa  aiif  SingMlMli  to 
make  along  this  hbe.  I  4Ki«id  ba  deUgbtad  tb  h8ar.*ma.httht 

I  do  not  want  to  be  undaca^pod  aa  not  balaa 
a  reduction  In  tha  Federal  sjosmsss.  nor  do  It 
stood  as  aaytag  that  tt  to  not  poaalble  to  do 
emphatlca^  mat 
by  cutting 


In 
attention  to  ths  faet  that  far  tha 
pubUe  debt  has  ben  Ihonaaad  by  gijOao^MMMWO. 

DaaiatO. 


Mr.  McNART.  Invyve  that  the  Senate  take  a  reow^^^M 
recess  bslng  tn  coufosiutty  with  the  order  heretef ot«  m«m^ 
imtu  11  o'do^  a,  m,  loHi^orrofw. 

THe  mottoo  wag  ncreod  to;  and  (at  S  o'aiodic 
minutes  p.  mJ  the  Ijsniti  In  aocordanoe  wtth  tha 
prevtoody  coktad.  took  a  iBoeas  imtll 
May  94, 103.  hi  11  Q^dMkf  m. 


lAIMfi 


Pr»MnPT?.QIQTnMAT.  PF.rORn .C3F.>JATF. 


IbTav    OQ 


■•  AOO 


r«nvrr«'D'ir"c«cfT/\aT  a  t    x»i:^rTrvT»v% 


e<c«ikva.rv«v:i 


10948 


CONGRESSIONAL  KECORD— SENATE 


May  23 


Bxeentive 


\\A 


NOMINATIONS 

nominatkm*   reeetoea   by  the   Senate  May  25 
(JeyMotiM  day  of  Jfay  9).  19i2 

Mnran  or  ras  nooAL  Pown  Cokmxssxoit 

Marcel  Oftraaod.  o<  Louiatanft.  to  be  a  member  of  the 
Federal  Power  CommlsBton  for  the  term  expiring  J\me  22. 
1937  (reappointment). 
i  MwmnM  or  thk  Fkdksal  Pamc  Boaxo 

C.  B.  Denman,  of  Missouri,  to  be  a  member  of  tbe  Federal 
Farm  Board  for  a  term  of  six  years  from  June  15,  1932 
(reappointment) . 

CoLLCCToa  or  Cubtoiks 

Qeorge  D.  Hubbard,  of  Seattle.  Wash.,  to  be  collector  of 
customs  for  customs-coUectlon  district  No.  30.  with  head- 
qnarters  at  Seattle,  Wash,  (reappointment). 
PuBuc  Hkalth  Snvics 

Passed  Asst.  Sur^.  Leo  W.  Tucker  to  be  a  surgecm  In  the 
Public  Health  Service,  to  rank  as  such  from  June  15,  1932. 


CONFIRMATIONS 

Executive  nomination*  confirmed  by  the  Senate  May  23 
ilegitUMve  day  of  May  f),  1932 

MxMBn  Am  Prxsdbmt  or  thi  Mississxpn  Rivn  Commissiom 

CoL  Harley  B.  Ferguson  to  be  a  member  and  president  of 
the  MlMlssiwpi  River  Commission. 

PKOifOTZoics  nv  THx  Natt 

To  be  comffianderj 
■rie  L.  Barr. 
Howard  H.  Good. 

To  be  Ueutenant 
William  A.  Fly. 

To  be  aurgeon* 

Frank  L.  Hubbard.  Joseph  J.  Kaveney. 

Robert  F.  Stedge.  Edward  H.  Sparkman.  Jr. 

Klwin  C.  Tftylor. 

To  be  dental  $wgeon* 
Frank  V.  Davis.  George  L.  Reilly. 

Walton  C.  Carroll  Frederick  W.  Mitchell 

CbariM  L.  Tompkins. 

To  be  oMtiatant  naval  constmeton 
John  H.  Wilson.  James  M.  Farrin.  Jr. 

Mario  G.  VangeU.  John  H.  KeaUey. 

William  T.  Jones.  William  C.  Allen. 

Herbert  C.  Zltsewltx.  Herltert  J.  Hiemmz. 

William  H.  Leahy.  Thomas  B.  Kent.  Jr. 

Victor  B.  C<de. 

To  be  ensigns 


Ernest  P.  Ahrahamson. 
Frank  C.  Acker. 
Allen  B.  Adams,  Jr. 
Richard  D.  Adams. 
Henry  L  AUen.  Jr. 
John  D.  Andrew. 
Stephen  M.  Archer. 
Uonel  A.  Arthur. 
SdwlnC  Asman. 
Walter  Aamuth.  Jr. 
Barry  K.  Atkina. 
Burl  L.  Bailey. 
Oeorga  W.  Bailey. 
Harold  B.  Bakar. 
Robert  L.  Bakar. 
Jack  I.  Bandy. 
George  R.  Beardslee. 
Robert  O.  Deer. 
George  L.  BeOlnger. 
Rtcbard  H.  Beat. 
Frank  <l.  Btgaonette. 
James  C.  Bigler. 
AL  B.  Bflltiigaley. 


Robert  O.  Biason. 
Richard  H.  Blair. 
Norman  E.  BlaiadelL 
Howard  E.  Bom. 
Thomas  K.  Bowers. 
Alpha  L.  Bowser.  Jr. 
Horace  R.  Brannon. 
Cyrus  Brewer. 
Charlee  F.  Brlndupka. 
Lawrence  8.  Brown. 
Sheklon  W.  Brofwn. 
WUham  W.  Brown. 
Frank  H.  Brumby.  Jr. 
Lottla  A.  Bryan. 
William  L  BuIL 
Peris  O.  Bunee. 
Horace  P.  Bush.  Jr. 
Arthur  B.  Caley. 
Herbert  J.  CampbelL 
FhiUp  w.  Cann. 
Truman  B.  Carpenter. 
Daniel  L.  Carroll.  Jr. 
George  N.  CarrolL 
WUUam  J.  OatMt^  Jc 


Bdgar  O.  Chaae. 
Irwin  Chaae.  Jr. 
John  L.  Chittenden. 
Jamea  M.  Clement. 
Burdette  X.  Close. 
Clarence  O.  Cobb. 
Herbert  M.  Coleman. 
Walter  D.  Coleman. 
James  D.  CoUett. 
TlioKnas  J.  CoUey. 
Fred  Connaway. 
Harry  8.  Cook. 
Robert  E.  Coombs.  Jr. 
Alfred  L.  Cope. 
John  Corry. 
George  Corson. 
John  L.  Counihan,  Jr. 
WilUam  R.  Cox. 
Alexander  B.  Coxe.  Jr. 
James  O.  Craig.  Jr. 
Richard  S.  CraighilL 
Dennis  S.  Crowley. 
Roland  H.  Dale. 
Joaeph  B.  Davis. 
Henry  C.  DeLong. 
Robert  L.  Denig.  Jr. 
Mark  E.  Dennett. 
John  C.  DeWiU,  Jr. 
Hector  de  Zayas. 
Nathaniel  M.  DiaL 
Aquilla  a.  Dibrell.  Jr. 
William  J.  Dimitrijevic. 
William  A.  Dobba. 
Juan  P.  Domenech. 
Francis  M.  Douglaaa. 
Anthony  H.  Dropp. 
Earl  R.  Eastwold. 
Lynn  T.  Elliott. 
Paul  E.  Bmrlck. 
William  K.  Bnrlght 
Sidney  A.  Bmat 
Robert  L.  Evans. 
Charles  H.  Everett.  Jr. 
John  L.  Everett.  Jr. 
John  S.  Fhhy. 
John  F.  Fairbanks,  Jr. 
Carl  F.  Paires.  Jr. 
Marion  A.  Fawcett. 
Emerson  E.  Fawkea. 
Willard  Feldscher. 
Earl  P.  Finney,  Jr. 
James  A.  Flenniken. 
Francis  D.  Foley. 
Joel  C.  Ford,  Jr. 
Dale  R.  Prakes. 
WUUam  R.  Franklin. 
Charles  L.  Frazer. 
Bernard  W.  Freund. 
Robert  B.  Fulton.  2d. 
Malfiolm  E.  C}arris<nL 
Albert  B.  Gates,  Jr. 
Scott  K.  Gibson. 
Charlea  C.  Gold. 
Robert  E.  Goodgame.  Jr. 
Arthur  A.  Goodhue. 
Daniel  C.  Goodman. 
Richard  H.  Gorsline. 
Daniel  8.  Gothle. 
Frederick  M.  OramUch. 
Richard  O.  Greene. 
Archibald  W.  Greenlee. 
Richard  V.  Gregory. 
John  M.  Grtder. 
Paul  H.  Ckoukff. 
WlUlam  H.  Oroverman.  Jr. 


O 


m 


Ltfloy  B.  BalaeT. 
Maaon  J.  HamOtoii. 
ThnmaaO.  Hartbe. 
Brooks  J.  OurrmL 
Paul  H.  Harrington. 
Joaeph  L.  HarweU. 
Richard  D.  Harwood. 
J.  Harry  Hayea. 
Harvey  H.  Head. 
Oscar  A.  Heinllen.  Jr. 
Hugh  L.  Hendrtek.  )r. 
George  O.  Hobba. 
Emeet  D.  Hodge. 
Edward  R.  Hodgktas. 
William  M.  Holmes. 
John  H.  Hooper. 
Thomas  W.  Hopkins. 
John  8.  Homer. 
Frederic  N.  Howe.         -J*^^ 
Wilbur  G.  Howie. 
George  B.  Hughes. 
Harry  Hull. 
Ralph  M.  Humes. 
Julian  O.  Humiatjn. 
Harry  C.  Hummer. 
James  W.  Humrichouas. 
George  C.  Hunter. 
Edwin  W.  Hurst. 
Charles  a  Hutchtngs. 
George  L.  Hutchinson. 
Earl  T.  Hydonan. 
Walter  D.  Innis. 
Joseph  A.  Jaap. 
John  F.  Jacobs,  Jr. 
George  8.  James.  Jr. 
Garry  W.  Jewett«  Jr. 
Clifford  A.  Johnson. 
John  H.  8.  Johnson. 
Ralph  C.  Johnson. 
Stanley  H.  Johnaon. 
William  C.  Jonson.  Jr. 
Herbert  L.  Jukes. 
Albert  D.  Kaplan. 
Clarence  E.  Kaspar^. 
John  H.  Kaufman, 
deo  R.  Keen. 
Charles  Keene,  Jr. 
George  W.  KehL 
William  D.  Kelly. 
James  L.  Kemper. 
William  E.  Kenna. 
Robert  H.  Kerr. 
Cliarles  M.  Keyea. 
David  F.  Klnert. 
Leon  8.  Kintberger. 
Louis  J.  Kim. 
Henry  T.  KUnksiek. 
Daniel  C.  Knock.  Jr. 
Martin  M.  Koivlsta 
Edmond  G.  Konrad. 
Charles  H.  Kretz.  Jr. 
Joaeph  H.  KuhL 
Samuel  8.  Laboulsae. 
John  D.  Lamade. 
Richard  H.  Lambert. 
Thomas  D.  P.  Langen. 
Theodore  8.  Lank. 
Charles  B.  Tanman 
Earl  A.lApidus. 
Jacob  A.  Lark. 
Frank  D.  Latta. 
Richard  J.  Lavery. 
John  R.  Leeds. 
Robert  C.  Leonard. 
Kenneth  P.Letts. 
Travis  R.  Lererett. 
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John  S.  Lewis. 
Porter  Lewis. 
Walter  H.  Lewis. 
John  M.  lietwiler. 
Rex  B.  UttJe. 
Harris  C.  Lockwood. 
Joseph  J.  lioughlin.  Jr. 
Thomas  P.  Lowndes. 
Roland  O.  Lucier. 
George  R.  Luker. 
John  P.  Lunger. 
Charles  M.  Lyons,  Jr. 
William  B.  B.  Lyons. 
Albert  S.  Major,  Jr. 
Charles  K.  Mallorys.  Jr. 
Richard  S.  Mandelkom. 
Louis  W.  Mang. 
James  G.  MarshaU. 
Max  C.  Mather. 
Alfred  R.  Matter. 
Robert  J.  C.  Maulsby. 
Rollins  H.  Mayer. 
Lloyd  H.  McAlpine. 
Bruce  McCandless. 
Henry  H.  McCarley. 
John  J.  McCormlck. 
Samuel  A.  MoComock. 
Victor  B.  McC:rea. 
David  H.  McDonald. 
Joseph  A.  McOoIdrick. 
DeWitt  C.  Mclver.  Jr. 
Donald  K.  McLeod. 
William  R.  Miller. 
OUbert  H.  MltchelL 
Samuel  P.  Moncure. 
Thomas  J.  Montgomery. 
Harry  O.  Moore. 
John  A.  Moore. 
Robert  B.  Moore. 
John  H.  Morse,  Jr. 
Malcolm  T.  Munger. 
Joikm  Munholland. 
Henry  O.  Mnnson. 
Charlton  L.  Murphy.  Jr. 
Jerome  E.  Murphy,  Jr., 
Ellsworth  N.  Murray, 
Charles  W.  Musgrave. 
Lloyd  M.  Mustm. 
Jacob  C.  Myers. 
Nicholas  J.  Nicholas. 
Terrell  A.  Niaewaner. 
Ftancis  E.  Noessle. 
Michael  B.  Ot^mnor. 
Charles  J.  Odend'hal.  Jr. 
Paul  G.  Osier. 
George  M.  Ottinger. 
William  Outeraon. 
Allan  A.  Ovrom. 
Hinton  A.  Owens. 
Charles  J.  Palmer. 
Altcm  B.  Parker. 
Frank  M.  Parker.   *  neWt 
Lloyd  W.  Parriah. 
Milton  F.  Pavlic. 
Bdwin  K.  Payne. 
Charles  B.  PerUns. 
William  B.  Parkins.  Jr. 
Paul  W.  Pftngstag. 
Everett  L.  Phares. 
Charles  B.  PhiUps. 
Georges.  Pierce. 
Ray  M.  Pitts. 
'   George  E.  Porter,  jr. 
ttooen  n.  1^01  lei. 
Oeorge  W.  Pressey. 
Howard  R.  Prince. 
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Samuel  F.  Quarles. 
Fliiltp  D.  Quirk. 
John  W.  Ramey. 
George  L.  Raring. 
William  H.  Raymond,  jr. 
James  V.  Reilly. 
Harry  L.  ReiUr,  Jr. 
Norwood  B.  Rboads.  Jr. 
George  P.  Rice. 
WilUam  L.  Richards. 
John  P.  Roach. 
William  C.  F.  Robards. 
Robert  D.  Roblin. 
George  P.  Rogers. 
Jack  Roudebush. 
Edward  A.  Ruckner. 
Fred  L.  Ruhlman. 
Norman  J.  Sampson. 
Harold  L.  Sargent. 
Otto  A.  Scherini. 
Maximilian  G.  Schmidt. 
William  P.  Schroeder. 
Floyd  B.  Schult^ 
Isador  J.  Schwartz. 
David  D.  Scott. 
Reader  C.  Scott. 
Barry  W.  Seely. 
Spencer  L.  Shaw. 
John  D.  Shea. 
Howard  E.  Shelton,  jr. 
Allen  M.  Shinn. 
TJnmam  B.  Short,  jr. 
Wallace  C.  Short,  Jr. 
Paul  J.  Shovestul. 
DeWitt  W.  Shumway. 
Max  Sllverstein. 
Clayton  R.  Simmers. 
Robert  T.  Simpson. 
Alvin  W.  Slayden. 
Selden  C.  Small. 
Clare  B.  Smiley. 
Charles  H.  Smith. 
Daniel  F.  Smith,  jr. 
John  B.  Smith. 
James  G.  &nith. 
Lawrence  Smith. 
Levering  Smith. 
Lewis  O.  Smith.  Jr. 
Reynolds  C.  Smith. 
Lawrence  W.  Smythe. 
Bmest  M.  Snowden. 
Harry  SosnoskL 
Bofus  A.  Soule,  3d. 
John  G.  Spangler. 
John  O.  Speer. 
John  R.  Spiers. 
Wilfard  T.  Stannard. 
Marvin  T.  Starr. 
Roland  X.  SUeler. 
Howard  F.  Stoner. 
Robert  L.  Strickler. 
WUham  A.  Stuart. 
Charlea  M.  Sugarman. 
Morton  Sunderland. 
John  J.  SUtton. 
wmiam  L.  Tagg. 
Bnnls  W.  Taylor. 
John  O.  Tennent,  3d. 
Dooald  L  Thomas. 
James  A.  Thomas. 
Forest  C.  Thompson. 
Joaeph  Ihooipaon. 
Wimam  A.  Thorn. 
Jamea  C  Toft,  Jr. 
Hairy  E.  Townsend. 


Harvey  C.  TSchirgt 
Augustine  J.  Tucker,  2d. 
Howard  J.  Turton. 
Magruder  H.  Tuttle. 
Gordon  W.  Underwood. 
Robert  D.  Underwood. 
Harmon  T.  Utter. 
Robert  E.  Vandling. 
John  R.  Van  Evera. 
Salem  A.  Van  Every,  Jr. 
William  W.  Vanous. 
Francis  A.  Van  Slyke. 
Frederick  O.  Vaughan. 
John  Vaughan. 
Arthur  H.  Vorpahl. 
William  T.  Vrooman. 
Lucien  E.  Wagnon. 
Robert  P.  Walker. 
Alfred  G.  Ward. 
Thomas  G.  Warfleld. 
Odale  D.  Waters,  jr. 
Albert  A.  Wellings. 
Robert  H.  Weeks. 
Charles  J.  Weschler. 
John  T.  West. 


WaDaea  H.  W< 
Theodora  H.  Whlla. 
William  J.  Widbobn. 
Frank  B.  WlgaUoB. 
Adolphe  wndmr. 
Chaupcey  8.  WiBard. 
FMil  D.  wmta-ooa. 
Richard  C.  WUUamSt  Jr. 
LIndaay  WiUlamaan. 
Marens  W.  Winiamano. 
Tbomas  P.  WUUaaaflB. 
Oearge  R.  Wilaon. 
Ronald  L.  Wilson. 
Ralph  11.  Wilson. 
Wimam  R.  Wilson, 
wmiftm  wmtv,  Jr. 
Jack  W.  WlBtk. 
Joseph  F.  Wttbarosr.  Jr. 


Edwin  C.  Woodward. 
Joaepii  C.  Wyttg.  Jr. 

Melvin  T.  Young. 
Robert  C.  Toung. 
Winiam  1r.  Zink.  Jr. 


MAUWK  coars 
To   be  captain 
Francis  Blane. 

To  be  seeomd  Ueuienaniy 

James  R.  Stephens. 
Roger  W.  Beadle. 

POSTMASTKBS 
COHMICTICUT 

James  V.  Golden.  NoroUm  Heists. 
Aima  C.  Tucker,  Sandy  Hook. 
Harry  W.  Walker,  Simsbury. 

rLOUDA 

Hettie  B.  Spencer,  Dade  City. 
Max  V.  Robinson,  Melbourne. 


Ray  W.  Banbury.  Buhl. 
William  L.  Killpack.  DrigCL 
Melvin  E.  Elison,  Oakley. 

LomnAMs 

Pinckney  L.  Dark.  Ferriday. 
Ella  A.  McDowell.  Hodge. 
John  E.  Butler,  jr.,  Port  Allen. 

MASSACRinncm 

David  L.  E:elley.  Fairhaven. 
Rasmaond  H.  Gould.  Millers  FaUs. 
Raymond  L.  Soule,  West  Boylston. 

mCMMAN 

John  W.  Bowditch.  Pittsford. 
Wellington  E.  Reid,  Ubiy. 


William  B.  Potts.  Crawford.  . 
James  T.  Rkriton,  Goodman. 
William  J.  Slepbens,  Webb.     . 
G.  Albert  Decdl,  Wesson. 

KKSKASKA 

Carl  C.  Mayer,  AlBsworth. 
Bjrron  I.  Demaray,  Alexandria. 
Millard  M.  Martin.  Allen. 
Uxvaa  W.  Doe,  Arcadia. 
Arvid  8.  Sanoetoon.  AxtdL 
Elmer  H.  Doaring,  Battle  CnA. 
Carl  P.  Smiley.  Beaver  Orosahng. 
Bazaet  R.  Babbitt.  Belgrade. 
Bhner  V.  Barger,  BenfcelauuD. 
Minnie  L.  Smith.  Blue  Spring. 
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Gus  Johnson.  Oeresoo. 
Clarence  O.  Stnibbs.  Chester. 
Ethel  Talcott.  CrolUm. 
Charles  A.  Rogers.  Decatur. 
Otto  A.  Steinkraxu.  Dodge. 
Harold  L.  ICackey,  BuoUs. 
George  A.  Fowler.  Palrfleld. 
Pnnk  W.  Puhlrodn,  Fremont. 
Earl  P.  Flshel.  Guide  Rock. 
Elizabelh  McOulre,  Hampton. 
Charles  C.  Cramer,  Hardy. 
Robert  S.  Templln.  Hoekins. 
Frederick  F.  Thomas.  Linwood. 
Howard  W.  Botsford.  Meadow  Grove. 
Vemer  O.  Londberg,  Nehawka. 
Anton  B.  Helms,  Randolph. 
Myron  A.  Gordon.  Stratton. 
Albert  E.  Pratt.  Tobias. 
Leo  E.  Kraft.  Unadilla. 
Carl  Carlson.  Valparaiso. 
Louis  A.  Rice,  WUsnnviUe. 

HSVADA 

'John  W.  Christian,  Pioche. 

KXW    JXRSST 

Ralph  H.  Hulick.  Browns  Mills. 
Wilson  S.  Frederick.  Dunellen. 
Prank  L.  Pole.  Paulsboro. 
Rollin  A.  Cale,  Pleasantvllle. 
Charles  Herrmann,  South  River. 
Amos  G.  Wick.  Woodbury. 

NOKTH   DAKCTTA 

Ludwig  Maurer,  Center. 
Die  H.  Opland.  Mott. 
Michael  Co3me.  Starkweather. 

OHIO 

Charles  E.  Spiers.  Atwater. 
Ralph  Dunfee,  Dresden. 
George  H.  Maxwell.  Lexington. 
Fred  C.  Redick,  Wooster. 

OUCON 
Charles  W.  Perry,  Richland. 

TKXAS 

Mabel  F.  Selkirk.  Blessing. 
Isaac  H.  Kendrlck.  Cross  Plains. 
Cornelius  A.  Ogden.  Deweyvllle. 
Richard  M.  Hanson.  Mission. 
Helen  Morris.  Morgan. 
Llewellyn  R.  Atkins.  New  Boston. 
James  A.  Gray,  Pecan  Gap. 
Luther  Bowers.  Seagovllle. 
William  J.  Davis.  Silsbee. 
Killen  M.  Moore,  Tniscott. 

TTTAH 

Wilson  Murray.  Vernal. 

WASHINGTOR 

Tr7S\'e  Lien,  Stanwood. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  23,  1932 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 


Montgomery.   D.   D^ 


O  Thou  loving,  condescending  Qod.  we  uk  Thee  to  hear 
and  accept  our  petition.  Through  Thy  gracious  providence 
Thou  hast  again  smiled  tenderly  and  gently  upon  us;  we. 
therefore,  offer  Thee  our  tributes  of  praise.  We  seek  Thy 
presence:  do  Thou  enter  our  hearts  as  a  rich  grace,  as  a 
sweet  benediction,  and  as  a  fadeless  Ki^yr'^^rH  o  make  them 
the  seat  of  Thy  sovereignty,  show  us  the  neeeasity  of  the 
OMat  purpose,  aqd  lighten  up  the  way  bafore  us.    Be* 


newed.  freshened,  and  cheered,  tet  us  turn  again  to  our  par- 
ticular tasks.  Springing  from  real,  vital  enthusiasm  for  our 
coimtry.  let  this  day  mean  success  over  all  obstacles.  May  It 
abide  as  a  living  witness  to  the  industrious  and  faithful 
labors  of  this  Congress.  Through  Jesus  Christ  our  LutL 
Amen. 

CAIX    or    THE    HOTTSX 

Mr.  LINTHICUM.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  CRISP.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[RoUNo.83] 

Abemethy 

Coming 

Johnaon.  Vl. 

Peavey 

Allgood 

Ooyle 

KendaU 

Raybum 

Bo«hne 

De  Priest 

Kerr 

Belberllnc 

Bohn 

Drane 

Lamneck 

ShaUenlMrcer 

BoylAn 

Plealnger 

Lea 

Sparks 

Brand.  Ohio 

Pom 

L«wla 

Btokei 

Caiuaon 

Olbaon 

MltcbeU 

Celler 

Goodwin 

UUllgan 

Tucker 

ChapmAD 

Hare 

Murphy 

Wclah.  Pa. 

Cnaae 

Haus«n 

OllTcr.  Ala. 

Ton 

Collier 

Homor 

Owen 

The  SPEAKER.  Three  hundred  and  eighty-nine  Members 
have  answered  to  their  names,  a  quonun. 

Mr.  CRISP.  Mr.  Speaker.  I  move  to  dispense  with  furtlier 
proceedings  under  the  call. 

The  motion  was  agreed  to. 

THX    JOXniNAL 

The  Journal  of  the  proceedings  of  Saturday,  May  21,  1932. 
was  read  and  approved. 

BUS  TAX 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  motion  No.  3  on 
the  Calendar  of  Motions  to  Discharge  Committees  and  move 
to  discharge  the  Committee  on  Ways  and  Means  from  the 
further  consideratian  of  the  bill  (H.  R.  10017)  to  provide 
additional  revenue,  and  for  other  purposes. 

Mr.  BLANTON.  I  desire  to  make  a  point  of  order  when 
the  Clerk  reports  it.  Bdr.  Speaker. 

The  SPEAKER.  The  gentleman  from  New  York  moves  to 
discharge  the  Committee  on  Ways  and  Means  from  the 
further  consideration  of  the  bill  H.  R.  10017  and  ttie  gentle- 
man from  Texas  makes  a  point  of  order.  The  gentleman 
will  state  it. 

Mr.  BLANTON. .  Mr.  Speaker,  I  make  the  point  of  order 
that  the  motion  to  discharge  the  committee  Is  In  contraven- 
tion of  the  House  rule  with  respect  to  petitions  to  discharge 
a  committee,  and  is  also  in  contravention  of  a  ruling  made 
by  the  Speaker  at  the  time  the  ru}e  was  under  discussion 
and  adopted,  that  no  two  bills  embracing  idTP<lar  subjects 
shall  be  submitted  to  the  House  of  Representatives  at  the 
same  session  of  Congress  under  the  discharge  motion. 

I  submit.  Mr.  Speaker,  this  is  a  qxiestion  which  involves  the 
eighteenth  amendment  to  the  Constitution  of  the  United 
States,  and  we  have  ahvady  had  that  question  up  on  a 
motion  to  discharge  when  the  so-called  Beck-Llnthicum 
resolution  was  called  up  and  passed  upon  adversely  by  the 
House,  and  that  this  is  the  second  attempt  to  bring  the  same 
subject,  involving  the  eighteenth  amendment  to  the  Consti- 
tution, before  the  House  at  the  same  session,  and  that  this 
being  in  contravention  of  the  rule,  with  regard  to  the 
Speaker's  ruling  on  the  rule,  it  Is  out  of  order. 

Mr.  O'CONNOR:  Mr.  Speaker,  to  the  point  of  order  per- 
mit me  to  say:  With  this  question  in  mind  when  the  rule 
was  adopted.  foUowing  what  I  said  in  the  caucus  when  the 
gentleman  from  Georgia,  who  introduced  this  rule,  took  the 
floor,  I  asked  him  a  question — or  he  anticipated  my  aA-JTig 
the  question — and  he  answered  it.  that  a  motion  to  dis- 
charge the  committee  from  the  consideration  of  the  repeal 
or  modification  of  the  eighteenth  amendment  in  his  opinion 
was  not  substantially  IdenUcal  with  a  motion  to  discharge 
the  committee  from  the  consideration  of  an  amendment  to 
the  Volstead  Act.  one  being  a  constitutional  <iae8tlon  and  the 
other  being  a  mere  matter  of  legislation. 
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The  language  in  the  rule  Is  this: 

Relating  la  rabMaaes  to  er  «MllBg  wtth  the  aams  atritjcet 
matter. 

For  years,  at  different  sfawlons  of  Congress,  we  have  passed 
legislation  dealing  with  amendments  to  the  Volstead  Act. 
That  is  quite  different  from  an  attempt  to  repeal  or  modify 
an  amendment  to  the  Canstttutian.  I  believe  at  the  time 
of  the  adoption  of  the  rule  the  Speaker  had  «nm»fhing  to 
say  about  it.  I  did  not  anticipate  this  question  was  coming 
up.  because  I  thought  it  was  wdl  settled. 

Mr.  Spealcer.  I  submit  there  is  no  point  In  the  point  of 
order. 

Mr.  LaOUARDIA.  Mr.  Speaker,  the  quesUon  raised  by 
the  gentleman  from  Texas  might  have  been  raised  if  this 
motion  to  discharge  had  been  pending  on  the  calendar  when 
the  House  voted  on  the  previous  motion  to  discharge. 

Let  me  call  the  attentton  at  the  Speaker  to  the  language 
of  the  proviso.  In  the  first  instance,  the  limitation  is  to  the 
same  bilL  This,  of  coforaa.  cooeededly  is  not  the  same  bilL 
The  Arst  was  a  reeohitioQ  submitting  to  the  several  States 
a  constitutional  objection  repealing  the  eighteenth  amend- 
ment, and  the  hOl  now  involved  is  a  revenue  measure,  inci- 
dentally pennitting  the  sale  ot  beer.  The  fact  that  the 
resolution  and  the  preomt  bUl  were  referred  to  two  different 
committees  would  indicate  different  subject  matters.  Now, 
when  we  come  to  bills  "  substantially  "  the  same,  the  limita- 
tion in  the  rule  is  applicable  only  when  there  is  another 
motion  to  discharge  pending  and  on  the  calendar. 

The  rule  says: 

"niat  tf  before  any  one  motion  to  diacharge  a  committee  has 
been  acted  upon  by  the  House  tbere  are  on  tbe  Calendar  at  Ifo- 
tloDB  to  Dlacharge  Committees  oiber  motion*  to  discbarge  com- 
mittees from  the  consideration  of  bills  or  resolutions  substan- 
tially the  same,  relating  in  substance  to  or  dealing  with  the  same 
subject  matter,  after  the  Bows  shall  have  acted  on  one  motion 
to  discharge,  the  remaining  said  motlona  shall  be  stricken  nx>m 
the  Calendar  on  lioUons  to  Dtecharge  Committees  and  not  acted 
on  during  the  remainder  of  that  session  of  Congress. 

Therefore  it  will  be  seen  that  the  limitation  is  where  there 
are  two  or  more  motions  to  discharge  on  the  calendar.  The 
other  limitation  refers  to  motions  to  discharge  the  same 
bill  For  instance.  If  after  the  House  had  voted  down  the 
motion  to  discharge  the  Oonunittee  on  the  Judiciary  from 
further  cooaideration  of  a  constitutional  amendment  to 
repeal  the  eighteen^  amendment,  we  were  now  called  upon 
to  again  vote  on  a  proposed  constitutional  amendment  to 
repeal  the  eii^iteenth  amendment,  differently  worded,  then 
the  point  of  order  raised  by  the  gentleman  from  Texas  [Mr. 
Blaxtox]  would  be  in  order;  but  the  limitation  as  to  simi- 
lar subjects  is  where  you  have  two  motions  to  discharge  on 
the  ''ftlfndar  at  the  same  time,  and,  therefore,  the  point  of 
order  is  not  well  taken. 

Mr.  BLANTON.  Mr.  Speaker.  I  desire  to  be  heard  on  the 
point  of  order  a  moment,  if  the  Chair  will  permit. 

The  SPEAKER.  llM  Chatr  will  hear  the  gentleman  from 
Texas. 

Mr.  BLANTON.  Ilie  gentleman  from  New  York.  Mr. 
Speaker,  is  too  good  a  lawyer  not  to  realise  that  if  this 
motion  had  any  chance  to  pass — and  it  does  not  have  any — 
or  if  it  could  pass,  this  very  question  would  be  broui^t 
before  the  Supreme  Court  on  a  question  of  constitutionality, 
to  that  it  contravenes  the  provisions  of  the  eighteenth 
amendment  which  provides  that  there  shall  not  be  manufac- 
tured or  sold  to  the  United  States  any  Intoxicating  beverages. 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  the  potot  of  order 
that  the  gentleman  is  not  d«'fr»v««'"g  his  potot  of  order. 

Mr.  SABATH.    WiU  the  gentleman  yield? 

Mr.  BLANTON  (continuing).  To  this  extent,  the  gentle- 
man from  New  York  and  other  lawyers  here  know  that  the 
constitutionality  of  the  provMons  of  the  measure  is  tovolved, 
and  there  has  been  before  as  already  one  other  discharge 
petition  relating  to  the  elghfawnth  amendment. 

Mr.  OXX>NliOR.  Mr.  Speaker.  I  make  the  point  of  order 
the  gentleman  from  Tens  to  not  speaking  to  his  point  of 
order. 


ttie 


Ur.  COCHRAN  of  MiawurL    Mr. 
potot  of  order  the  gentleman  from  Tegcas  is  not 
the  question  before  the  House.  i 

Mr.  BLANTON.  I  am  diwrtMssing  my  point  of  etdsr,  «h«4 
under  the  rules  cmly  one  such  discl^rge  petitfcm  Is  In  opdv. 
and  the  House  has  already  acted  on  the  Beck-Xinklitaum 
petition. 

The  SPEAKER.    The  Chatr  Is  ready  to  rule. 

Mr.  BLANTON.  If  the  Chair  la  raady  to  rule.  I  ahaB  nd 
take  further  time  of  the  Houaa 

The  SPEAKER.  This  identtoal  quesitlon  waa  broiwtat  «p 
to  the  Democratic  caucus  at  the  tinie  it  passed  on  tha 
amendments  to  the  rules  prepared  by  the  gentleman  from 
Georgia  [Mr.  Crisp].  This  same  que^ion  was  asked  the 
gentleman  from  Georgia  [Mr.  Cbxbp],|  and  tlUs  particular 
case  was  used  as  an  IDustradon  In  thtf  Democrgtte  caoeoa. 
When  the  House  was  considering  the  adoption  of  thto  {MT- 
ticular  rule  the  gentleman  from  Qeor^  again  inoktnlnd 
the  situation  by  this  identical  cwk,  and,  aocordbig  to  tbn 
Chair's  recollection,  the  gentleman  s|dd  that  to  dMt  n 
motion  to  discharge  a  committee  from  conatderins  |i'  llQl 
authorizing  2  per  cent  beer  was  voted  dbwn,  then  eottid  nol 
be  another  motion  for  the  purpose  of  vexing  on  the  ttaetOaa 
of  4  per  cent  beer,  or  even  1  per  cent  beer;  but  it  was  dis-> 
ttoctly  discussed  and  understood  at  the  time  that  the  qm- 
tion  to  amend  the  Constitution  was  one  question  and  that 
the  question  of  tegalizing  beer  was  ano^ier.  The  lUom  has 
passed  on  the  question  of  a  eanstitutiozuLl  am#w^t^p^ft  imf 
has  not  passed  on  the  question  of  whether  or  not  the  Bottso 
would  provide  a  different  definition  of 

The  Chair  thinks  it  is  clearly  wtthto  the  rule  as 
by  the  gentleman  from  Gem'gia  and  as  understood '  tiy  "^the 
House;  and  unless  the  gentleman  froto  Qeccrgia  giVBi  the 
Chair  the  benefit  of  an  opinion  to  the  contrary,  tht^Uiir 
thinks  there  is  no  doubt  but  that  he  diould  oventde'lhe 
potot  of  order.  The  Chair  would  like  to  know  Iff  the  Chair 
has  properly  toterpreted  the  thought  of  the  gentleman  Item 
Georgia  at  the  time  the  gentleman  presented  this  xtde. 

Mr.  CRISP.  Mr.  Speaker,  for  years  I  have  advocated  tXOm 
putting  it  withto  the  power  of  a  majority  of  the  Beoee  to 
work  Its  will,  and  as  the  author  of  ihi4  discharge  role  X  de> 
tenntoed  to  make  it  an  effective  mle.  The  rule  to  gfOetivek 
and  to  seeking  to  stop  any  filibuster  there  to  a  larovtolttB  In 
the  rule  that  after  the  House  has  voted  on  one  s»liatanthw> 
subject  matter  other  motions  to  dlschairge  can  not  be  made 
dealing  with  that  same  subject  matter.  In  my  rtlifuiitoli  of 
the  matter  on  the  floor  of  the  House  and  to  the  eatms  I 
frankly  and  honestly  said  I  thought  there  was  a  dHtomiet 
between  a  motion  to  discdiarge  a  ooflunittee  dei^Bng  wtth  a 
constitutional  amendment  and  a  motion  of  the  kind  now 
before  the  House.  I  said  that  to  my  Judgment  tt  vaald.te 
to  order  under  the  rule  to  have  one  Wte  to  dHrharga  on 
each  of  these  disttoctive.  substantive  matters,  and  when  a 
vote  had  been  had  on  each  one  of  tbeac^  no  other  vote  dmiaf 
that  session  of  Oongren  can  be  had.  I  think  tlie  nde  Biins 
exactly  this. 

The  SPEAKER.   7%e  Chair  overrules  the  potat  of  drilB^ 

The  aerk  will  report  the  bill  by  title; 

The  aerk  read  the  title  of  the  bin. 

The  SPEAKER.    The  gentteman  from  Mew  TdrtE  fltr^ 
O'Codmoi]  is  reoognlaed  for  10  mtoutes  and  the 
from  Georgia  [Mr.  Cmari  for  !•  minutes. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  aek  unanlmoai 
that  the  bill  H.  R.  10017  may  be  read. 

Mr.  BLANTC»f.    Mr.  Speaker,  I  obifeet    We 
it  is. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  one  and  a  half 
mtoutes  to  the  gentleman  from  Pennsylvania  CMr.  Bmatl. 

Mr.  BECK.  Mr.  Speaker,  when  the  rule  under  whtah  «• 
are  now  acting  was  under  eonslderatien  at  the  hsginnlng  of 
this  session,  I  ventured  to  call  to  the  attention  of  my  frlsnd 
from  Georgia  (Mr.  Canrl  the  Inadequacy  of  the  role  for 
any  careful  debate  or  considnratton  of  any  motion  that  under 
that  rule  might  be  brought  before  the  House.  The  two  en* 
periences  we  have  had  demonstrate  the  soundness  eC  thto 
objection. 
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U  is  preposterous  that  the  repeal  of  a  Constitutional 
amendment,  or  this  important  bill  to  modify  the  Volstead 
law  and  gain  at  least  $400,000,000  for  the  Treasury,  should 
only  be  permitted  20  minutes  of  debate,  and  the  country  will 
so  regard  it.  I  only  have  time  in  my  minute  and  a  quarter, 
or  whatever  time  I  shall  have,  to  say  that  what  we  are  now 
proposing  in  this  resolution  docs  not  involve  any  nullification 
of  the  Constitution,  as  my  friend  from  Texas  has  argued. 
The  first  section  of  the  eighteenth  amendment  was  the  state- 
ment of  a  great  objective.  The  amendment  was  not  self- 
enforcing.  The  method  of  that  enforcement  was  committed 
by  the  amendment  itself  to  the  sound  political  discretion  of 
Congress.    Therefore 

[Here  the  gavel  fell.] 

Mr.  BECK.  Mx.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoro. 

Mr.  DTER.    Mr.  Speaker.  I  object  for  the  present. 

Mr.  CRISP.  Mr.  Speaker,  the  Ways  and  Means  Commit- 
tee is  not  sensitive  in  the  slightest  as  to  the  way  it  performs 
Its  public  duty.  The  Ways  and  Means  Committee  is  actu- 
ated with  but  one  purpose,  to  report  legislation  or  to  kill 
legislation,  according  to  the  Judgment  of  the  committee  as 
to  what  is  best  for  the  country.  We  are  not  objecting  in 
.  the  slightest  to  this  motion  to  discharge  the  committee  from 
the  further  c(H»ideration  of  this  bill,  the  beer  bill. 

It  was  foolish  for  the  committee  to  have  hearings  on  this 
bill  when  the  committee  was  working  every  day  on  matters 
of  the  highest  public  importance,  because  it  knew  the  senti- 
ment of  the  committee  as  to  this  legislation,  it  knew  the 
sentiment  of  the  House  as  to  this  legislation,  and  knew  that 
a  vote  on  it  now  was  nothing  but  a  moot  question  for  the 
purpooe  of  letting  the  Members  go  on  record,  and  as  far 
as  that  la  concerned  I  think  our  constituents  have  the  right 
to  know  how  we  stand  on  this  question. 

Now.  irtiat  are  the  facts  cozM;eming  the  bill  before  the 
committee?  When  we  were  considering  the  tax  bill  my 
friend  from  New  York  [Mr.  Cuixxm]  offered  an  amendment 
levying  a  tax  on  beer.  The  committee  voted  on  it,  and.  if 
my  recollection  is  correct,  there  were  7  votes  in  the  afOrma- 
tlve  and  16  in  the  negative.  That  expressed  the  view  of 
the  Ways  and  Means  Committee  on  this  problem. 

When  the  tax  bill  was  up  tor  consideration  in  the  House 
ve  had  an  extensive  debate  on  it.  lliis  very  question  was 
debated — not  for  20  minutes  but  for  several  hours — and.  of 
course,  in  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  there  is  no  record  vote.  After  discussion  in 
the  committee,  we  had  a  vote  by  tellers.  That  occurred  on 
the  26th  (tf  March,  and  those  voting  in  favor  of  taxing  beer 
totaled  132  and  thoee  voting  against  it  totaled  216.  So,  I 
repeat,  gentlemen,  that  so  far  as  this  motion  is  concerned  it 
is  simply  a  moot  question.  Everybody  in  the  House  knows 
just  as  well  now  as  they  will  know  at  the  conclusion  of  the 
roll  call  as  to  what  the  reetilt  is  going  to  be. 

Now.  my  distinguished  friend  from  Pennsylvania  [Mr. 
BbckI  referred  to  the  limited  time  allowed  for  debate,  and 
when  I  was  advocating  the  discharge  rule,  he  called  atten- 
tion to  it.  and  asked  that  the  time  be  extended.  I  could 
not  see  it  that  way.  This  is  a  drastic  motion.  It  is  only 
expected  to  be  used  in  dealing  with  recalcitrant  committees. 
or  committees  that  will  not  report  legislation.  It  simply 
can  not  be  used  unless  it  gets  145  Members  of  the  House 
desiring  to  go  on  record  to  see  if  they  will  take  it  away 
from  the  committee.  Twenty  minutes  gives  everytMdy  In 
the  House  a^  opportimity  to  know  whether  they  desire  to 
discharge  the  committee  and  bring  up  the  biU  for  considera- 
tiOIL 

If  you  can  get  145  men  to  sign  a  motion  to  discharge. 
everybody  knows  in  substance  what  the  bffl  Is.  and  if  the 
majority  of  the  House  desires  to  consider  the  legislation, 
lUMl  Toto  to  discharge  the  committee,  then  the  bill  comes 
up  In  the  House  for  consideration  under  the  rules  of  the 
House,  with  ad  libitum  debate.  If  the  House  wants  to 
debate  it.  the  House  can  debate  it  as  long  as  It  pleases.  It 
Is  open  to  aineDdtaent. 


Mr.  JOHNSON  of  Texas.    If  the  gentleman  from  Georgia 

will  yield,  the  Senate  has  voted  3  to  1  against  this  proposi- 
tion. 

Mr.  CRISP.  The  Wsiys  and  Means  Committee,  by  a 
majority  of  that  committee,  in  my  judgment,  wiU  not  bring 
In  a  bill  proposing  to  levy  a  tax  on  beer,  as  long  as  the 
eighteenth  amendment  Is  in  the  Constitution,  and  as  long 
as  the  Volstead  Act  is  on  the  statute  books 

Mr.  SCHAFER.    WiH  the  gentleman  yield? 

Mr.  CRISP.  No;  I  have  only  three  minutes.  The  Ways 
and  Means  Committee  has  no  Jurisdiction  of  the  Volstead 
Act. 

That  is  before  the  Committee  on  the  Judiciary:  and  If 
that  committee  reports  a  bill  repealing  the  Volstead  Act 
and  the  Congress  passes  it,  that  will  be  time  enough  for  the 
Committee  on  Ways  and  Means  to  consider  the  question  of 
whether  it  will  levy  a  tax  on  beer.  Some  very  able  lawyers 
contend  that  2.75  per  cent  beer  would  violate  the  eighteenth 
amendment  of  the  Constitution  and  some  declare  not.  The 
question  as  to  whether  or  not  beer  if  drunk  to  excess  will 
produce  intoxication  is  a  Judicial  question.  The  courts 
would  have  to  determine  that.  Oh.  I  grant  you  that  the 
Volstead  Act  says  that  more  than  one-half  at  1  per  cent 
violates  it.  Maybe  you  could  have  a  higher  per  cent,  but 
the  question  of  whether  2.75  per  cent  violates  the  Constitu- 
tion is  a  serious  one,  and  the  Ways  and  Means  Committee, 
speaking  for  a  majority  of  them,  will  not  report  this  bill 
favorably.  If  a  majority  of  the  House  desires  to  consider  it. 
their  remedy  is  to  vote  to-day  to  discharge  the  committee 
and  take  it  away  from  that  committee  and  then  consider  it 
in  the  House  under  Just  as  liberal  terms  as  to  debate  and 
amendment  as  it  sees  fit. 

I  reserve  the  remainder  of  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentleman  from  Illinois   [Mr.  Barrrxii}. 

Mr.  BRITTEN.  Mr.  Speaker,  the  lady  from  New  York 
[Mrs.  Pkatt]  a  few  moments  ago  endeavored,  unsuccessfully, 
to  have  inserted  In  the  Record  a  copy  of  a  letter  from  Presi- 
dent Hoover,  which  is  being  carried  this  morning  in  prac- 
tically every  big  newspaper  in  the  United  States  and  in  which 
the  President  appeals  more  or  less  directly  to  Congress  for 
constructive  legislation  which  will  be  of  benefit  to  the  Fed- 
eral Treasury  and  at  the  same  time  assist  in  balancing  the 
Budget.  He  opposes  appropriations  which  will  not  in  them- 
selves produce  revenue  in  return.  He  opposes  the  $5,000,- 
000,000  Federal-building  construction  bond  issue,  because  he 
says  it  will  place  an  added  burden  upon  the  taxpayer,  who  is 
already  gasping  for  relief.  The  so-called  beer  bill  about  to  be 
voted  upon  is  the  only  measure  now  pending  t)ef  ore  Congress, 
which  will  produce  $500,000,000  in  new  revenues,  it  will  tax 
an  important  industry  into  active  business,  it  will  provide 
large  additional  revenues  for  the  railroads,  it  will  stimulate 
trade  in  several  hundred  specific  directions,  it  will  promote 
an  outlet  for  millions  of  bushels  of  grain  for  which  the 
American  farmer  is  now  seeking  a  customer,  it  will  provide 
immediate  employment  to  several  hundred  thousand  people 
and  last,  but  not  least.  Mr.  Speaicer.  it  will  make  those  untold 
millions  of  American  citizens,  who  are  ready  and  willing  to 
pay  for  a  good  glass  of  beer,  happy.  I  simply  can  not  under- 
stand the  mental  attitude  of  a  man  who  will  deliberately  re- 
fuse to  accept  this  tremendous  revenue  at  a  time  when  his 
Oovemment  is  increasing  income  taxes,  inheritance  and  gift 
taxes,  to  say  nothing  of  a  lot  of  nuisance  taxes  now  carried 
in  the  revenue  bill  pending  before  the  Senate.  I  shall  vote 
for  a  tax  on  beer. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  one  minute  to  the 
gentleman  from  Maryland  [Mr.  LnrtHicxni]. 

Mr.  LTNTHICUM.  Mr.  Speaker,  we  have  the  opportunity 
to-day  of  doing  something  for  the  people  of  our  country. 
This  bin.  H.  R.  10017.  comes  within  the  provisions  of  the 
Constitution  because  it  provides  for  2.75  per  cent  beer,  which 
is  known  to  be  nonintoxicating  and  therefore  within  the 
Constitution.  Ample  provision  is  made  throughout  the  bill 
for  the  protection  of  those  Stotes  which  desire  to  continue 
dry.  and  it  even  goes  further  and  provides  for  the  protection 


of  any  poHtleal  siAdMstao  «f  gBy  Stttte.  It  has  a  psrtloa- 
larly  good  featara  In  that  it  pnpomis  to  raise  a  tax  of  $600,- 
000.000  from  people  iitio  an  irllllDC  to  pay  the  tax,  and  that 
te  a  great  phenomenon. 

Tou  are  trying  to  balance  the  Bodget.  and  you  are  plaelng 
heavy  taxes  upon  peoide  to  do  so — people  who  are  already 
heavily  burdened  and  whow  incaDEie  and  profits  have  been 
redooed  alnu»t  to  ttw  InrltfBle  point.  If  you  enact  this 
bill  it  win  enable  CongreM  to  xemove  an  these  nuisance  taxes, 
to  retain  3-cent  postage,  and  to  strike  from  the  list  much  of 
the  Increase  on  incomes  and  corporation  taxes.  If  there 
ever  was  an  cqpportunlty  tor  Congress  to  do  the  right  thing 
it  Is  to-day  by  the  passage  of  tlds  bill.  Wherever  an  election 
has  been  hdd.  wherever  a  referendum  has  been  refeired  to 
the  people,  the  people  tbemidves  have  said  that  they  want 
the  eighteenth  amendment  repealed  and  they  want  the 
manufacture  of  beer  made  poaslble. 

You  have  prohibition  on  ttie  books,  bat  you  have  prohi- 
bition. In  fact,  uowbeie  In  tUM  countor-  Ttten  are  to-day 
thousands  of  speak-easies  tgtmA  fluroughout  the  land.  You 
have  no  regulation  of  the  Uqpor  traffic,  whereas  if  you  re- 
peal the  eighteenth  smmdmmt  you  can  devise  methods  for 
the  control  d  liquor.  You  liave  tried  this  "  noble  experi- 
ment "  for  U  years,  have  arrested  700.000  people  in  trying 
to  enforce  it,  and  have  oonvlrted  600.000.  You  have  crowded 
the  jails  to  overflowing  and  are  now  busily  providing  for 
more  jails.  You  have  collected  $60,000,000  in  fines,  and 
socnething  like  $231,000,000  in  property  have  been  seised 
or  confiscated.  A  revenue  «C  $10,0$i,000,000  has  been  lost 
to  the  Oovemment.  and  yei  tbe  drink  hill  has  aggregated 
$16,000,000,006.  Ttie  whole  country  has  been  thrown  into 
disorder,  inunorality  estahltAed,  the  criminal  class  financed 
and  abHted. 

We  must  turn  back  to  the  old  days.  We  must  grant  more 
liberty  to  the  people.  We  miat  again  provide  the  great 
revenue  which  we  have  lost,  and  the  pawge  of  this  bill 
for  the  lecalted  marnifarture  tnd  taxing  of  beer  will 
do  mudt  fcr  the  country,  will  Injure  no  one.  will  drive  out 
bootleggers,  raeketeen.  and  crtwilnals  to  a  most  alarming 
extent,  and  will  plaoe  a  tax  on  pecvle  who  are  willing  to 
Piyit 

ouuntxy  needs  is  a  smfie  on  the  faces  e(  the 
If  we  can  vmb  tUs  bill  we  will  restore  that 
smile,  wtaleb  in  itsdf  wtfl  do  m  matah  toward  ptuspeiity  and 
I  sincereiy  tnai  tbi  Oonsress  wiU  not  torn  down 


minots  to  the 


XyMd 
fhnn  Mew  Tcik  OCr.  Z^iaoAsazsl 
Mr.  LaOUARDIA.    Mr.  Speaker,  ttier 
I4>  evTlet  reiidgffrt  dor^  tte 


the  ecaunlttea 
MDmassntaai 


fttr  tias 


of 
Has  BMtton  to 
to  consider  tlie 
of  eltlisr  psnaittinc  the 
tha  Qofenment  to  ooUaet 
taxes  on  beer  or  to  cwihnne-to  pennit  tiae  racketeers  to  do 
it.  Wow  is  llie  tine  far  mmrj  Umilbtt  of  the  House  bf 
Ms  vote  to  balanee  the  BadiiC;  Bther  vole  for  this  motlan 
and  the  bin  and  balaaoa  Om  Badgvt  or  forever  after  hold 
your  peace.    CApplayn.1 

Mr.  (yccmmm.  Mr.  Speater.  X  yMA  one-half  minute 
to  the  gentleman  fkeoi  MMncHasetts  [Mr.  GhuwnsLDl. 

Mr.  QIIAIIPIKU>.  Ur.  ntwitii.  I  trust  the  House  wffl 
adopt  the  diediarfe  motieii  Hand  penait  the  oxxumor  Mil 
to  be  considered  on  iU  mertli. 

This  bHl  wHtes  Into  tke  ¥oMead  Act  a  sane,  sensible,  and 
holiest  deflnlUQB  of  intostetttig  beverage,  and  Is  a  satarti* 
tute  for  the  present  Hi.Hn>t#»t  legal  limit  of  one-half  cf 
1  per  eent,  wliloh  has  besn  apl^  daaraeleriasd  as  a  leglsU- 
ttve  He.  R  wffl  opstt  «p  *  larpe  source  of  revenue  and 
replenish  an  tanpoverished  PBdovl  Tnuurj  at  a  time  when 
the  tmacpmftn  of  this  uednftrj  are  indignantly  demanding 
iwMef  from  enesastve  tax  beviMB.  R  will  divert  mimons  cf 
doOaie  into  the  ehanDSk  eC  leiltimste  bosinesB  wlien  a 
to  iBdugtoT,  eoaanieb,  and  bvlnsss  is  Indls- 
tatkawelteMtfUaellKllBft.  tt  will  supply  auaeli 


dnemployBBcnt  veUef . 
forward  action  on  tMs  bill. 

Mr.  OTXUINOR.    Mr. 
to  the  lentiemsn  from  Ohio  [] 

Is  not  a 
or  not  we  win  laave  beer.    It  Is  a 
whether  or  not  beer  slian  be  brought  Into  the 
It  can  be  made  to  oontrlhute  to  the  revenuss  of  the 
ment.    It  Is  also  a  qoesticn  of  wtaether  or  not  the 
and  known  will  of  a  large  part  of  tbis 
heard  by  this  House  or  suppresasd  untU  tt 

Mr.  COONNOR.    Mr.  apeaksr,  I  yieild  ona  minute  to 
gentleman  from  tihtiw%  [Mr.  Ssaaiw],; 

Mr.  BABATH.  Mr.  Speaker,  the  adoptton  of  this  bill  wW 
give  immediate  employment  to  at  toast  aoo,0$0  dkeotiy  and 
600.000  indirectly  of  the  vast  army  of  Ike  unsnuptape^  and 
will  start  the  irtwels  of  cominerue  tuning  apaln.  tt  vfll 
raise  a  revenue  from  $800,000,000  to  $500M0iMt 
and  aid  in  balancing  the  Budget.  It  will  aid  in 
and  order.  It  will  aid  the  fanner  of  tbla  eeunli 
millians  of  busfads  of  bartey,  rye,  and  malt  now  mrting  tn 
the  grain  elevators.  It  will  increase  ib» 
commodities  and  reduce  that  of  e^eat 
not  only  help  the  railroad  companies  tay 
but  tt  will  help  all  budneos.  Biit»  above  all.  it  wiU  May  «M 
resentment  and  discontent. 

Since  the  vote  has  been  taken  in  the 
of  those  voting  against  this  UU  have  kewd  In 
terms  from  thetar  States.  i    .:  ^a 

Do  not  remain  dsaf  to  the  demandslef 
American  dtlaens.    GAw  the  peopto  the 
they  demand.    This  will  aid  them  to  < 
is  not  my  appeal  but  the  appeal  of  00  per  cent  e(  tiM , 
can  wage  earners.    You  can  not  appepse  Iksm  bp  • 
endum.  as  the  prnhlhltinnists  and  tke 

demand  aetloB  and  vdiof . 
Mr.  OtX>NNOB.    Mr.  SpeakK.  I  yisU 


[Appiause.1 

Mr.  HOWARD.    Mr 
House  in  the  moment  is  not 
or  fat  beer.    I  prefer  the  fet 
whether  or  not  tUs  mattse  skall  be 
for  serioue  ceneldsrattoa  tap  tke 
who  have  appealed  to  tke 
the  bin  will 

and  Means,  and  tkat  ttae  BeiM  wlH 
It  on  its  mettts, 

Mr.  Opeakw.  X 
oftetoths 

Mr.  McLJBOD.    Mr 
Maiibegs  of  Oengrem  to  start 
of  the  Nation  and  dtaegaid  ike 
Tlews  of  a  wcilHneanhic  hut 

The 
win  no  kawer  kstxik  aekqr:  it 

tthl 
ture  pnepedty  and  wdl*beinp  of 


will  provlds  Immedlsre 

ahdyoflve 
alone,  but  the  totol 
their  preduolg  was 
a  market  foe 
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of  booU  ftod  dMMB  and  lw«nty-flv«  Uumb  m 
much  ••  the  nmnuf  aeturen  of  men's  clothing. 

In  addtUon  to  tbeae  3,000.000  tons  of  coal,  the  breweries 
annually  used  a  miUkm  and  a  half  tons  of  foodstuffs,  and 
incladlns  9.000.000  toiK  of  their  own  m^oducts.  they  required 
raUroad  and  team  transportation  for  thirteen  and  a  half 
million  tons,  of  whkh  over  one-half  was  hauled  by  railroada 
This  reouirM  over  200.000  freight  cars  during  a  year  and 
keeps  several  himdred  locomotives  in  constant  operation. 
Tlie  urgent  need  of  our  wriaTM»«itiiy  embarr&ssed  raUroads  for 
thi#  business  is  too  obvlouB  and  well  known  for  me  to  stress. 
I  might  also  mention  that  the  large  portion  of  this  tonnage 
formerly  requiring  team  transportation  would  now  prove  an 
inestimable  boon  to  the  trucldng  industry. 

With  estimates  placing  <Jie  total  number  of  unemployed 
In  our  country  at  anywhere  from  six  to  ten  minions,  there 
Is  a  crying  need  tm  the  Oovemment  to  discharge  its  im- 
perative obligation  to  provide  wwk  for  these  poverty- 
str.oken  and  destitute  people,  who.  in  many  cases,  are  wholly 
dependent  upon  public-welfare  agencies  for  even  the  barest 
necessities  of  life.  Every  day  that  goes  by  sees  our  unem- 
ployed Increase  In  numb«r.  while  the  distress  and  misery 
among  our  people  is  beyond  description.  The  resources  of 
OUT  reUef  agencies  are  already  heavily  overtaxed,  and  on 
every  side  we  begin  to  hear  grave  doubts  and  misgivings 
voiced  as  to  their  ability  to  cope  with  the  unemployment 
problem  next  winter.  If  we  do  not  face  the  situation 
squarely  and  act  without  further  procrastination,  there  is 
every  indication  that  we  may  expect  the  most  disastrous 
oonsequenoes  before  the  coming  winter  has  drawn  to  a  dose. 

m  the  past  la  years  prohibition  has  cost  the  United  States 
approodmately  $11,000,000,000  in  lost  revenue,  m  addition 
to  this  staggering  sum.  $370,000,000  has  been  squandered  in 
ineffectaal  attempts  at  enforcement.  The  loss  of  this  vast 
revenue  Is  shortly  to  be  most  forcibly  brought  home  to  us. 
Because  of  it  we  wlU  have  to  pay  3  cents  postage  on  our 
letters  Instead  of  2  cents;  among  many  other  nuisance  taxes, 
we  will  be  taxed  on  our  movie  tickets,  bank  checks,  stock 
transfers,  automobiles,  and  radios.  The  situation  might 
aptly  be  described  by  siiying  that  the  United  States  voluntar- 
ily has  abandoned  the  greatest  fiscal  source  of  revenue  of 
virtually  every  cefuntry  la  the  world,  at  tremendous  yo^ 
without  receiving  in  return  a  single  one  of  the  moral  and 
social  benefits  for  whteh  the  measure  was  enacted. 

Far  from  having  deersased  since  the  advent  of  prohibition, 
crime  has  increased  by  leaps  and  bounds  to  an  unpaTalleled 
degree.  During  the  period  from  January.  1030.  to  July  30. 
1031.  arreats  for  violations  of  the  prohibition  law  reached 
the  startling  total  of  631.657.  This  means  that  the  United 
States  Oovemment  has  been  busy  Incarcerattng  its  citiaens 
at  th^  rate  of  about  a  thousand  a  week  ever  since  the  In- 
augwAtten  o<  prohihttJon 

Ttke  growth  and  expansion  of  bootlegging  and  other 
criminal  activities  has  been  most  notlceabte  in  our  larger 
cities,  where  It  has  become  a  matter  at  the  gravest  concern. 
Street  warfare  between  rival  gangs,  settling  their  beer- 
nmniiqr  feuds  by  machine-gun  fire  In  crowded  streets,  kill- 
ing and  maiming  with  ooAd-btooded  indiffercsifee  the  innoeent 
pesetT»-by  who  hi^ipen  to  be  in  the  line  of  lire  when  the 
shooting  begins,  has  beoome  a  matter  of  frequent  occurrence. 

Stattrtiet  show  that  before  prohlbitloQ  yearly  arrests  for 
drunkenness  averaged  8,333;  since  prohlbttlon  this  average 
has  Increased  to  13.100.  In  1910  there  were  2.000  deaths  fnm 
alcohol:  in  1929  thwe  were  4.339.  Does  that  look  like  the 
people  were  havtnc  any  dUBculty  hi  obtatnlng  Intoadcattng 
llquorf  It  most  assuredly ''doee  not.  but  it  doee  indicate  a 
great  towering  of  quality  in  the  liquor  ««^f^rT»i^ 

To  our  eiverlaathig  shame,  we  have  the  obnoxious  prohibi- 
tion law  to  thank  for  the  oorrupti(m  and  racketeering  prae- 
tleea  thai  mads  It  poaritale  for  the  moet  netortaue 
of  the  a«e  to  eeoape  the  penalty  of  hla 

atUbMly  uBftU  tripped  up  tar  the 

for  faitare  to  pay  taxea  on  fata  nnlawfally  amuliod 

me  owe  tt  to  tlM  f  air  nana  of  AawrtaaB  Ittrtleo  to 

oondmnna  no  longer 


law. 
on 


In  a  ■'^♦Mng  denundation  of  the 
mlsBlonrr  Loeech.  of  the  Wlckersham 
31  and  149  of  the  Wlckersham  r^Dort.  said: 

In  soin*  parta  of  tbe  oountry  enormoas  ■uine  at 
darlvwl  ftom  ibe  buBln«M  of  UUett  bMr.  Tbm  praftU  from  midt 
b««r  are  tbm  atrMigUi  of  g%agt  and  comapi  perineal  onanlsatloiu 
in  many  places.  TboM  organizations  of  murderera  and  arebcrlm- 
laals  can  only  be  deMroyed  vhen  their  bootieg  Uqocr  proflta  are 
taken  from  them.  So  long  as  ttM  algbteenth  amewrtment  remalne 
In  Its  preeent  rigid  form,  the  Nation,  the  States,  the  munidpali- 
tlea.  the  Indlvldvial  citizen,  are  belpleaa  to  get  out  of  reach  of 
tbelr  pcrtaonous  breaths  and  altmy  tentaclee. 

We  all  have  among  our  friends  and  acquaintances  earnest 
and  sincere  individuals,  who  seem  to  possess  a  beclouded 
faculty  of  perception.  Regardless  of  the  fact  that  the  foim- 
datlon  stones  of  their  castle  have  crumbled  and  the  edifice 
has  become  a  mere  heap  of  debris,  they  refuse  to  admit  the 
structure  no  longer  stands.  Our  great  American  author  and 
essayist.  Ralph  Waldo  Emerson,  once  said: 

A  foolish  consistency  u  the  hob^bUn  of  Uttle  minds,  adored  by 
Uttle  statesmen  and  pbllosopliers  and  dlTlncs.  vnth  consistency 
a  great  soul  has  simply  nothing  to  do.  He  may  as  well  ooiicem 
^'"Tft'*  with  his  shadow  on  the  wall. 

After  12  costly  years  of  attempted  enforcement,  during 
which  we,  to  our  sorrow,  have  seen  a  steady  Increase  tn  boot- 
legging, drunkenness,  deaths  from  alcoholism,  racketeertxw. 
and  gang  warfare,  culminating  In  our  present  depression.  It 
can  not  but  help  be  plain  to  its  past  supporters  that  tntitead 
of  fulfilling  their  noble  and  praisewor^iy  alms.  prtAilbltlon 
has  multiplied  a  thousandfold  the  very  evUs  they  strove  by 
Its  enactment  to  suppress,  and  that  the  only  way  out  of  our 
present  dilemma  is  immediate  modification. 

The  enactment  of  the  bill  which  is  before  this  boooraMe 
body  to-day  will,  by  taxing  beer  3  cents  a  pint,  yield  an 
animal  revenue  to  the  Federal  Oovemment  of  a  fun  half 
billion  dollars,  place  a  hardship  on  nobody,  and  at  once 
relieve  Industries  and  private  citizens  from  existing  and 
additional  tax  burdens.  It  will  be  well  for  us  to  bear  In 
mind  that  the  disagreeable  nuisance  taxes  now  being  coo- 
templated  will  bring  in  a  s^ld  of  only  two  hundred  and  forty 
millions.  The  bill  makes  impossible  the  return  of  the  old 
saloon  by  limiting  the  sale  of  beer  to  bottles,  thereby  doing 
away  with  the  necessity  for  a  bar  with  its  apparatil^^  fbr 
drawing  the  beer  from  kegs  or  barrels.  No  beer  may  be  sold 
for  oQDSumption  on  the  premises  or  In  the  »wiiM««g  where 
the  sale  takes  place,  except  with  moals  tn  a  regularly  eatab- 
hahed  dining  room  of  a  hotel  or  restaurant. 

The  bill  further  provides  that  no  ex-convict  can  obtain 
a  license  to  aeH  the  beer  or  keep  an  ez-convtct  in  his  employ. 
The  incorporation  ot  theee  provisions  In  the  bill  removes  all 
logical  and  valid  objections  to  its  passage. 

In  the  midst  of  the  worat  economic  depreeskm  the  world 
has  ever  known,  shall  we  help  prolong  the  miaery  and  suffer- 
ing among  our  people  and  retard  our  return  to  normalcy  by 
cMngtng  to  prohlbttlon  when  it  la  dearly  diown  that  modi- 
flcatton  win  provide  employment  to  htmdreds  of  thousands, 
give  the  vitally  needed  stimulus  to  Industry.  i)rovide  a  half 
biUlcn  dollars  ann»iaUy  in  revenue,  materially  assist  in 
halanfing  the  Budget,  make  nuisance  taxes  unnecessary,  at 
one  sweep  dean  up  crime  In  our  dties  by  cutting  off  at  its 
source  the  easily  obtained  wealth  which  «»»**m«i^  ganfsters 
and  racketeers  to  carry  on  their  nefarious  activities,  when 
modification  will  promote  true  temperance  by  "•^j*^  avail- 
able good,  wholesome,  and  "^"^^"^^'w^ratlng  beer  to  people 
who  now  have  no  choice  but  to  do  without  entirely  or  drink 
the  harmful  and  In  many  intrtanffs  pfflummis  hard  Uquon 
aimpllad  in  abundance  by  the  thouoands  of  untaxed  boot- 
leggers and  ^peak  eartcs  that  thrive  throughout  the  entire 
country? 

Let  us  rather  follow  the  dear  and  mr'*itakaMt  path  of 
doty  which  leads  by  way  of  modification  to  true  temperance, 
law  obaenrance^  and  morality. 

Lb$  us  rather  rid  ourselves  of  this  prolific  souroe  of  (Time 
and  corruption,  this  coatly  experiment  that  has  proved  toch 
a  itaMfely  and  Ignoble  faOura.  and  awmka  to  Vtm  faict  tl»i  tho 
haa  knc  slDce  passed  for  us  paartvely  to  submit  lo  the 
of  a  mlstakim  and  famtfatal  —iiMrtty.    In 
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VBtte  tB  aboUshiiv  ttda 

foundations  of  our  Na- 

MH  you  flMy  rest  assured  that 

step  fbrward  in  paving  ttss 


the  gfgttlmian  Cram  Mkhl- 


I  ask  uaoalmous 


to 


higl 
less  of 
evU  that  Is 
tion.    By 
you  have 
way  to  our 

THe 
gan  has  gsuiiud. 

lir.  JJcLaqP.    Mr. 
revise  and  f  itwiirt  my 

The  BFtUaaXL    Witiiant  objection.  It  Is  so  o^rtlered. 

TiMro  wag  no  ohlBoUoo. 

lir.  O^COmiOR.  lAr.  asmket,  I  ylold  ono-half  minute  to 
the  ai'ntlsman  from  Htm  Tetk  OCr.  BlsgkJ. 

Mr.  BUiCK.  Mr.  Bpeakwr,  tho  Democratic  delegation  from 
New  Tort,  Under  tha  kiadifidWp  of  the  fntJfman  from  New 
York  [Mr.  Cpuni].  wflQ,  of  eooigi^  fote  wot.  Our  party  Is 
the  wet  party  in  the  State  of  New  Torfc.  We  fought  the 
adoption  of  tike  eighteenth  aasendment.  and  through  an  the 
days  of  dry  terrorism,  tho  Democratic  Party  in  New  York 
has  fought  for  the  pe(^  and  liberalism. 

Mr.  apookar.  I  yield  bMk  tte  balanoe  of  my  time.  [Lai«b. 
ter  and  applause.] 

Mr.  CRISP.  Mr.  Speaker.  I  yield  one  and  one-half  min- 
utes to  the  gentleman  tnm  Texas  (Mr.  BLsmroN]. 

Mr.  BLANTON.  Mr.  Spanker,  the  gnat  agnostic.  Robert 
Ingersoll.  said: 

I  believe  that  from  the  ttae  aloobol  issues  from  the  ooUed 
and  polsonoas  worm  la  the  aistllliry  uatU  It  empties  Into  the 
hell  of  death,  tflshanor.  and  ertsae  it  damoraUna  everything  that 
touAaa  It  from  its  sooree  to  tta  end. 

No  one  can  eontemplate  the  object  without  prejudice  »g^»"«* 
the  liquor  crime.  All  we  have  to  do  is  to  thlnJc  of  the  wrecks 
on  either  banks  of  the  stcaam  of  death,  of  the  suicides,  of  the 
insanity,  of  the  povarty.  of  tba  Ignorance,  of  the  destitution,  of 
the  UtUe  chUdren  tugging  at  tha  faded  and  withered  breaata  at 
weeping  and  deapalrlng  motbers,  of  the  wives  asking  for  bread, 
of  the  men  ot  genius  it  has  wracked,  ahd  man  struggling  with 
Imaginary  serpenta.  I  belleee  every  thoughtfal  man  Is  prejudiced 
against  this  damned  stuff  that  la  called  alcohol. 

It  cuts  down  youth  In  Its  vigor,  aoanhood  In  its  strength,  and 
age  In  Its  weaknoas.  It  toeaks  tba  father's  heart,  bereaves  the 
doting  mother,  extlnguishea  natwral  affections,  erases  ooiUngal 
love,  blots  out  filial  attanbmsTita.  bUghta  parental  hope,  and 
brings  down  mourning  aga  ia  aorrow  to  the  grave.  Alcohol  pro- 
duces wealtneas.  not  atrangtb;  steknaaa.  not  health;  death,  not 
life.  It  makea  wives  widows.  alilTiii  an  orpbana,  fathers  fiends,  and 
all  of  them  paupers  and  bagpoa.  It  taads  rheumatism,  nurses  gout, 
inntes  cholera.  Imparts  paatUanee,  and  embraces  oonsiimptlon. 

Alcohol  covers  the  land  with  Idleness,  misery,  and  crime.  It 
fills  our  Jails,  almshouaaa.  and  asyluaja.  It  engenders  oontroveny, 
fosters  quarrel,  and  cherlabaa  ttota.  It  crowds  our  penitentiaries 
and  ftimlshea  victims  for  the  scaffold.  It  is  the  lifeMood  of  the 
gambler,  the  element  of  the  buiglar,  the  prop  of  the  highwayman, 
and  the  support  of  the  midnight  incendiary. 

It  coimtenances  the  liar,  lespaata  tha  thief,  esteems  the  blas- 
phemer. It  violates  obUgfttlaBa.  revcrenoea  fraud,  and  honors 
Infamy.    It  defsmaa  banavoleaoe.  batea  love,  sooms  virtue,  slanders 


AiGohoi  iaeltaa  the  fstbar  to  butcher  hU  helptess  offspring. 
heljM  tha  husband  to  nnsriaura  bis  wife,  and  the  children  to  grind 
the  parricidal  ax.  It  boma  «p  man,  eonsumee  women,  deteata  life, 
cuiass  Ood.  and  daaplsaa  bsavaw.  It  suborns  wltuaaaea.  nnraea 
perjury,  dafllas  the  jury  boa.  and  atalna  the  ivdlclal  anntna.  It 
degradea  tba  dtiaan,  debesM  the  laglBlatttra.  dlsbonors  the  states- 
man, and  disarms  the  patrloS. 

Alcohei  IMsga  ahamft.  wH  lanoi  ii  .  tairor.  not  aafety:  deapalr.  not 
hope;  misery,  not  iiapfifiiaaa  aai  wttb  tba  nalevolenoe  ot  a  Hand 
tt  calmly  survays  Its  frightful  daaolatlon  and.  unsatisfied  with 
bavoe.  tt  polaors  fleilelty,  kUls  peaes,  ruins  morals,  bUghta  oonfl- 
denoe.  slays  nrputaUona,  and  wlpaa  out  national  hooor  than 
ciuaaa  tba  wodd  and  laugba  a*  Ita  xtitn. 

Alcohol  does  an  tbat  and  iisas  If  mnrders  the  soul.  It  Is  tbm 
of  an  vlUslalee.  the  fMhir  ef  an  erbaaa.  the  mother  of 

MMlOodli 


Mr.  Speaker,  to-day  tt  Is  aootfit  to  bring  this  alcohol  curse 
back  upon  the  Watlop.   I  am  Kataat  It.   We  must  defeat  It. 

■nte  6FSAKBR.  Ite  llBi  of  ttie  gentleman  ftnm  Texas 
has  expired. 

Mir.  BLAinxXf .  MSr.  ilpinli  1. 1  tA  unanimous  consent  to 
revise  and  esnend  my  reHDUnn. 

TtM  SPKAgBL  Is  ttNTb  tfejeetlan  te  the  request  of  the 
■otlenuui  ttttn  TeiMf 

Mr.oosa  Mr.  Speatar.  XobijeeL 

Mr.  O!00IIM0lt.  Mir.  ^Minr.XyleM  one-quarter  mhmte 
to  tho  gentleman  tnax  Mk»Wgan  CMr.  Clsuct]. 


to-day  that  the  Antt-Saloon  League 
tbe 

ladxr. 

will  stand  for 
awnte.  Beali 
straddling,  trimming,  and  tnuttDS* 

plOBklS 

hy 


as  Oovemor  Byrd  says,  many  State 
troilsd  tay  tba  rand  demant  of  Hn  Stete. 
is  peactlcany  always  diy. 
The  SPEABXR.    The  time  of  the 


Mr.  OXX>NNOR.  Mr.  Speaker.  I  yteU  one  and 
minutes  to  the  gentleman  from 
HouJ. 

Mr.  WILLIAM  B.  HULL.   Mr.  Sptaksr,  aa  oonoianr  git 

this  bill  I  wish  to  speak  partleulai^  to  the  f  armlnf  Interagft 
that  Is  represented  on  this  Hoer.  If  this  bill  Is  iiiiwiiil  pio* 
viding  for  g.79  per  cent  beer  by  weight,  wlilch  Is  nonlBMfelo 
eating.  It  win  create  a  maxtot  to  the  tennars  of  ttio 
I20.0M.O0O  bushels  of  grain  per  year.  U  wOl  brin^l 
United  Stetes  Treasury  $800,000,000  per  ynar  in 
It  wU  disqualify  the  bootlecner  and  li  wffl  save  this 
from  the  preeent  debauch  which  it  Is  in. 

llie  Members  who  repnaant  tbe  fsmtng  Intereit  In/lUi 
country  abonld  see  that  the  leglslatton  thnt  hag  takm 
in  the  paat  Is  driving  o«r  fuiu  products  to  foreign 
I  estimate  that  200,000.000  bushels  of  ^Unerican  grains 
been  displaoed  by  trapleally  raised  pwtduete  in 
ing  soft  drtnks,  wljereas  all  American  grain  was  used^H  ttii 
manufacture  of  beer.f  Fwty  mlllian  bodbri*  of  grain  immam 
substituted  fw  Cuban  blaekstrap  moliMSieb  te  manufnotatt 
the  alcohol,  and  the  starch  made  from  eorn  win  soan  lie 
driven  firom  the  Atlantle  coast  akmg  with  tbe  dlstflkrtgtln 
favor  of  tepioca  Imported  from  Java.  \ 

When  that  Is  done,  what  hope  Is  tbcto  to  be  Mid  -•«(  to 
the  farmer  if  he  is  denied  a  chance  to  adl  Ids  grain  to  lli^ 
brewing  Industry?  Then  the  last  peg  iriH  be  pdllaA -nn< 
the  fanner  win  ranain  under  this  terrtiiig  iliipnaidun.  fa^ 
this  bUl  and  you  win  aid  tha  farmer  ai|Ml  yod  wlU  loQgttiJ||» 
grip  that  crime  has  <m  Undo  Sam's  throoiL    lApplausatl'^  ' 

Mr.  OYX>NNOR.  Mr.  speuker.  In  vlair  «C  the  fidl1llik|^ 
have  given  away  practioaOy  dU  the  tbno  X  bad,  1 1  ^-^ 

mous  consent  to  revise  and  sactend  my  renMBta. 

Mr.BLAMTON.  Mr.  Speaker,  reserving  tbe  right  tot 
if  the  gmtltfnan  wfll  aak  tbat  prlvUegeticr  ail  his 
I  shaU  not  object,  bat  surely  eveiytmo  jbaa  gqual  ilftato 

Mr.  O'CONNOR.    Mr.  Speaker.  I  d^  mnnlmoat 
that  aU  Members  have  the  right  to       ' 
remarks. 

Mr.  UMIMERHIU*.  MT.  Speaker,  X  dUeet 

Mr.  OTX3MHOR.   MT.  Speaker.  X  moNT  siy  flnt 
to  revise  and  extend  my  cens  reuaimB4 

Mr.  BLAMION.  MT.  Speaker.  I  fl|]faD  not  bhjeet  to  wm 
MfmfrfT  gstendlng  hit  ova  xemaiiBL  j 

TlieSPBAKER.  It  tbere  Objectloo  to  Ute  reqoegt  or  Ibi 
gentleman  flwaa  New  Tbdcf 

Mr.  DTBR.    MT.  Speakw,  I  object. 

Mr.  O'OOIQIOR.  MT.  Speaker.  In  the  ttee  kft  It  «fll  tl 
obviouriy  tepwiMe  to  mmm  tba  bin  oaaefuUy.  IMa  la 
the  ikat  ebanoe  we  baiaa  bod  to  vote  ob 

What  «a  aae  wikbm  lea  glnnee  to  doniMBr  tbe  bIB  bii 
HooR.    W%  sikBd  tba  Ifloa  and  Meana  OBinintti 
would  cdnaldM  tt.   To-day  tbe  cbamte  of  tbaO 
says  the 
the  yetetead  Act    X 
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Oommltte*  took  jnriadlcttoa  of  the  btrth  eontrol  act. 
1 

Wt  heard  the  gcntlan«n  from  Texas  read  on  the  floor  to- 
day rtat.fnwmta  cA  Robert  InseraolL  I  am  ratably  Informed. 
Mr.  Speaker,  that  the  moet  beautiful  and  moot  doqaent 
tribute  ever  given  to  com  whisky  was  pronounced  by  the 
aama  Robert  IntereoIL    [Laughter  and  applauseJ 

Now,  Mr.  Speaker.  aU  we  ask  is  a  chance  to  vote  on 
this  measure. 

About  a  month  ago  the  distinguished  Speaker  himself  took 
the  tioor  and  made  a  plea  to  the  Members  who  loved  ttoetr 
OQuntry  to  stand  up.  Tb-daj  I  again  call  on  you  who  are 
intnrested  In  the  flnanres  of  the  country,  who  want  to  ralee 
revenue,  halaniy  the  Budget,  and  relieve  unemplojrment  to 
stand  up  now  and  cast  your  votes  for  the  motlcm  so  we  may 
lay  the  bill  before  the  House  for  consideration.     [Applause.] 

(Here  the  gavel  feU.] 

The  8PKAKER.  Ttie  question  is,  Shan  the  Committee  on 
Wajrs  and  Means  be  discharged  from  further  oonslderatian 
of  the  bUl  H.  R.  10017? 

Mr.  CRISP.  Mr.  Speaker,  on  that  I  demand  the  yeas  mnd 
Bays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — sreas  169.  nays 
228.  answered  "  present "  1.  not  voting  34.  as  follows: 


I  Roll 

No.  M] 

a 

YEAS— loe 

AKIrteh 

Cullaa 

Ifoa 

PattenslU 

Amlie 

Curry 

Jaoobaen 

Plttcngar 

Andrewn 

DUTOW 

Jamaa 

Prall 

Aadrw.  llMiL 

DalaiMy 

Johnaon.  S.  Dak. 

Pratt.  Butb 

Aadr««B.N.T. 

DaPrUat 

g»««ir>g 

Banatay 

Arvntm 

DaBouen 

Kahn 

Bellly 

Anaold 

UiakMtttlu 

Karch 

Bocera.  N.  H. 

Auf  earBBld* 

Dtetarteb 

KaUy.  m. 

Budd 

B%cliAncli 

Douslaa.  Arlm. 

Kemp 

Sahath 

Banhmann 

Dooglaaa.  Mum. 

Kennedy 

Scbafer 

BMion 

Doutrtidi 

Klabars 

Sohaalder 

B»l<mg* 

Orawry 

Knutaon 

Bchueta 

Bcttin 

X>yar 

K\ms 

Beeer 

Back 

Baton.  N.J. 

KTale 

Shannon 

BlACk 

ttastakvlcht 

LaOuardla 

SlroTlch 

Bk»m 

Brk 

Larrabae 

8omara.N.T. 

BOUMU 

Xstep 

T^hlbach 

Bpenca 

Botend 

Brana.  Ifont. 

LewU 

Stafford 

Bolton 

Fan&audas 

Uehtenwalnar 

Stewart 

Brm«a 

Ptah 

Undaay 

Stokea 

BrunuB 

ntqja  trick 

Llnthlcwn 

StUllTan.N.T 

BruniMr 

rtMa 

lionarsan 

8ulUvan.Pa. 

BucbAXUUi 

Praeman 

Loo/botirow 

8uti>liln 

BuitUck 

OambrUl 

MeCormack 

Sweeney 

CMn|>tMa.P». 

Oavagaa 

McLeod 

Ttomay 

Canflalct 

Otgord 

McMillan 

Carler 

Ooldar 

Tlnltharo 

Osrtw.OaUf. 

Ooaa 

Major 

Tread  way 

Omr%»r.Wro. 

OranflaM 

Maloney 

Turpln 

CftTUxais 

Orlffla 

Manafleld 

Wataon 

CMler 

Orlavold 

Martin.  Maaa. 

Welch.  Calif. 

ChATW 

Hainan 

Martin.  Orag. 

White 

ClttlMlblOBl 

B*iMoek.M.T. 

May 

Whitley 

Clancy 

Raaoock.N.  C. 

Mead 

WleBleevorth 

Ooehran.  Mo. 

Harlan 

Millard 

WUllams  Mt>. 

Cole.  Md. 

Bart 

MontaC 

Wlthrow 

Hartlay 

Nladrlnchaua 

Wolcott 

Connery 

Beaa 

Norton.  N.  J. 

WoUenden 

CoanoUT 

Bouiatar 

OXJonnor 

Wolrerton 

Cook* 

Holmaa 

OUvar.  N.  T. 

Cto— r 

Borr 

Orerton 

Crow* 

Howard 

Palmlaano 

Cmmp 

Bua.WUllamB. 

NATS— 338 

Adklns 

CaapteU.Iowa 

Oteklnaon 

OMOtta 

AU«n 

Cardan 

Dlaa 

01bac» 

Almoa 

DIaney 

OUbart 

Ayrea 

Cary 

Dominic* 

OUchrtal 

Wan>tf  d 

Cblparflald 

IVwietiton 

OlUan 

Bartwur 

Christcau 

Dowell 

Olover 

Bajtop 

ClirtKopbataon 

Doaey 

OoMaborougll 

BMdy 

Caark.N.C. 

DrtTcr 

Ota^n 

BUnd 

Clarka.  M.  T. 

Baton.  Colo. 

Qraanwood 

Cochran.  Pa. 

BUaey 

Orecory 

Bovmaa 

Cola.  Iowa 

Btflck 

Ouyar 

Bnuad.aft. 

OoUlna 

BTaBa.Caltf. 

Badlay 

Br%BA,OhJio 

CoUon 

Flnlay 

Hall,  ni. 

Bliss* 

Ooopar.  Ohio 

Plahlmma 

Ball.Mlaa. 

niwulag 

Ooopar.  Tann. 

tannacaa 

■au.M.Dafc. 

BuekbM 

Oox 

riaar 

Hardy 

BulvUtkte 

Orau 

Praa 
Vtaneh 

BMklnca 

BultDMB 

CitM* 

Pttlbrtglit 

Bawtay 

BuBtoy 

Ckowtbar 

Fuller 

BUl.  Ala. 

Bulla! 

omaia 

Fiilnaar 

HQI.  ^^Mb. 

w.va. 


Ludlow 

McCUntock.  Ohio  Pratt.  Hareowt  J. 


Hooper 

McOuffle 

PumaU 

Swiek             • 

if.^ti«^ 

McOustn 

BatBcy 

Swing 

Bomor 

McKeown 

Bamaayar 

Tabor 

BDuaton.  Od. 

MrlAUBhltn 

Razoapeck 

Tarrer 

Huddleaton 

McReynoIda 

Baakln 

Taylor.  Cotow 

BUU.  Morton  D. 

Mcewaln 

Baad.M.T. 

laylor.  Teaa. 

Jeff  era 

Macrady 

Held.  ni. 

Tempi* 

Jenklna 

ManloT* 

Rich 

'lueuiiiar 

JohaaoB.m. 

Mapaa 

BotalBaeB 

nMHaaaon 

Johnaon.  Mo. 

Mlchener 

■ogara.  Maaa. 

Ttauraton 

Johnaon.  Okla. 

Miller 

Bomjua 

TUnberlaka 

Johnaon.  Tax. 

Mobley 

SandevaN.T. 

Vlidarhm 

Johnaon.  Waah. 

Montacue 

Bandera.  Taa. 

Underwood 

Jonaa 

Moora.Ky. 

flandUa 

VUMOB.aa. 

Keller 

Moore.  Ohio 

SalTig 

▼inaon.  Xy. 

KeUy.Pa. 

Morehcad 

Shott 

wanvn 

Katdiam 

Movwer 

BlBUDOnA 

waaoo 

Klnaer 

Nelaon.Ma. 

Sinclair 

Weaver 

Wntfqif 

N^aon.  Mo. 

Smith.  Idaho 

Weeka 

Kopp 

Nalaon.  WU. 

Baittii.ya. 

Wert 

Kurta 

Nolan 

Smith.  W.  Va. 

WhlttlngtoB 

Lambertaon 

Norton.  Nebr. 

SneU 

WllHama.  Tex. 

Parker.  Oa. 

Snow 

WUltantaon 

Parker.  N.  T. 

Sparka 

Wllaon 

Lankford.  Oa. 

Parka 

Stalker 

Wlngo 

lAnkf  ord.  Va. 

Paraons 

Steaga!! 

Wood.  Oa. 

lAraan 

Partndga 

Bteranaon 

Woodruff 

LeaTltt 

Patman 

Strong,  Kana. 

Woodrum 

Lovett* 

Patteraon 

Strong.  Pa. 

Wnght 

UMder 

Perklna 

StuU 

Wyant 

Luce 

Polk 

Tataa 

ANSWSRXD  "  PRBSXNT  "— 1 

Clagxie 

NOT  VOTIHO— 34 

Abemethy 

Coming 

lAmneck 

Allcood 

Coyla 

Lea 

Selberllng 

Boehna 

Davenport 

Mcdlntlc  Okla. 

ShaUcnbargar 

Bohn 

DraxM 

MltcheU 

Shrava 

Boy  Ian 

Flealnger 

MUllgan 

Tucker 

Cannon 

Ooodwtn 

Murphy 

Welah.Pa. 

Hare 

OIlTcr.Ala. 

Ton 

Chaae 

Kendall 

Owen 

OoUlar 

Kerr 

Peavey 

U'*<» 


). 


). 


Oavls 


So  the  motion  was  rejected. 

The  Clerk  announced  the  following  pairs: 

Mr.  Boylan  (for)  with  Mr.  Allgood  (against). 
Mr.  Coming  (for)   with  Mr.  Davenport  (against). 
Mr.  Coyle  (for)  with  Mr.  Raybum  (againat). 
Mr.  Ptoaingar  (for)  with  Mr.  Goodwin  (against). 
Mr.  Boehna  (for)  with  Mr.  Kerr  (against). 
Mr.  Tucker  (for)  with  Mr.  Shallanbergar  ( 
Mr.  T^imneck  (for)  with  Mr.  Mnitg*«i  ^agi 
Mr.  Peavey  (for)   wtth  Mr.  Bare  (agatnat) 
Mr.  Lea  (for)  with  Mr.  Chapman  (against). 

Oeneral  pairs: 

Mr.  MoCUntlc  at  Oklahoma  wtth  Mr.  Clagaa. 

Mr.  Oliver  of  Alabama  with  Mr.  Shrava. 

Mra.  Owen  wtth  Mr.  Bohn. 

Mr.  Drane  with  Mr.  KendaU. 

Mr.  Oolllar  with  Mr.  Murphy. 

Mr.  Cannon  with  Mr.  Selberllng. 

Mr.  Abemethy  with  Mr.  Chaae. 

Mr.  Ton  with  Mr.  Welah  of  Pannaylvanla. 

Mr.  BANKHEAD.  Mr.  Speaker,  my  colleague  the  gentle- 
man  from  Alabama  [Mr.  OlivxbI  is  unavoidably  absent  on 
Official  business.    If  he  were  present,  he  would  vote  **  no." 

Mr.  ROMJUE.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Missouri  [Mr.  MillzoanI  is  unavoidably  absent.  Were 
he  present,  he  would  vote  "  no." 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  my  colleague  the 
gentleman  from  Kentucky  [Mr.  Chapmam]  Is  unayoidably 
absent  on  account  of  illness.  If  he  were  present,  he  would 
vote  "  no." 

Mr.  CULLEN.  Mr.  Speaker,  my  coDeagne  the  gentleman 
from  New  York  [Mr.  Botlab]  Is  confined  in  a  bo^tal  in 
New  York  seriously  IIL    If  present,  he  would  vote  "  yea." 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  Cali- 
fornia [Mr.  Lba]  authorised  me  to  state  that  he  Is  unavoid- 
ably absent  on  account  of  Illness;  that  If  he  were  present, 
he  would  vote  "  yea." 

Mr.  MOUSER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Ohio  [Mr.  Muspht]  is  unavoidably  gtiecnt  on  account 
of  illness.    II  present,  be  would  vote  "  no." 

Mr.CLAOUE.  Mr.  Speaker.  I  am  recorded  as  voting  "  now** 
I  have  a  general  pair  with  the  gmtlwnan  from  Oklahonna 
[Mr.  McCuBTzci.  I  therefore  withdraw  mj  pair  and  an- 
swer present  .^ 


Mr.  PVnKNCaXJL.  Mk*.  SpHdDsr,  my  ooUeagw  the  gentle- 
man from  X&dlana  lUt.  Bokbbb]  is  unavoidably  absent.  S 
he  were  ptesent,  he  would  vote  "  yea." 

Mr.  BLACK.  Mr.  ^satoi.  Biy  colleague  the  gentleman 
from  New  York  CMr.  OoomMl  Is  unavoidably  absent.  Had 
he  been  presant,  he  woold  Have  voted  "  yea." 

The  result  ol  the  vote  was  announced  as  above  reomxled. 

On  motSan  of  Mr.  Cwam,  m  awtlon  to  reconsider  the  vote 
by  which  t)M  motion  was  relected  was  laid  on  the  table. 

Mr.  WIT  1 J  AM  S.  BXJLL.  Mr.  Speaker,  I  ask  unanimous 
consent  to  revlae  and  estand  my  remarks. 

The  SFSAKBR.    IB  than  oh^ctlon? 

Mr.  DYER.    Mr.  Speaker;  I  object 


pauiiuM  OP 


lAL 


I  w^nnc  coMMrrm  on 

ABB  CtntKKNCT 


Mr.  STEVENSON.  MT.  GQpeaker,  I  present  a  privileged 
resolution  jrom  the  Commtttoe  on  Printtng. 

The  SPEAKER.    Tte  Ckrk  will  report  the  resolution. 

The  Clerk  read  as  foBows: 

BouM  BeMtutlon  asa 

Jleaoiood.  T^at  ta  aocecdaaee  wtth  paragraph  S  of  aectlon  a  of 
tha  prlntlag  set  apprawed  Iflvdi  1.  1M7.  the  Committee  on  Bank- 
ing and  Ourrancy  of  tbs  Ppuaa  of  R  apr aaentatl^ea  be.  and  la 
haraby.  ampowarad  to  have  printed  1.000  additional  ooplea  of 
Part  1  of  tiM  heart nga  taaltf  Bfora  aald  committee  during  the 
currant  aiaalon  on  tbs  MU  (H.  &.  10017)  enutled  **  Por  increaalng 
and  stabiUatiig  tbs  pries  levsl  of  oommodltles.   and  for  other 


^U  the  gentleman  yield? 


Do  these  hearings  relate  te 


That  biU  Is  behind  us. 
demand  for  these  hearings 
The  Committee  on  Printing 


Mr.  COCHRAN  of  MlBoixrL 

Mr.  STEVENSON.    Yea. 

Mr.  COCHRAN  of  MtasoorL 
the  Ooldsborough  bllir 

Mr.  STEVENSON.    Yea. 

Mr.  COCHJIAN  of  Mlasoarl. 

Mr.  STTEVENSON.    But  the 
from  the  country  is  very  great 
felt  It  was  jurtUled  in  allowing  them  to  have  1,000  addi- 
tional copiea. 

Mr.  COCHRAN  of  MIsaoOrL  Is  the  country  trying  to  find 
out  what  the  bfll  means? 

Mr.  STEVENSON.  I  am  not  prepared  to  say  what  the 
country  Is  trying  to  do,  but  they  have  this  large  demand 
for  them. 

Mr.  HARDY.    WUl  the  gentleman  yield? 

Mr.  STEVENSON.    Yea. 

Mr.  HARDY.  What  will  tt  cost  to  print  these  additional 
copies? 

Mr.  STEVENSON.    Tbree  hundred  and  sixty  dollars. 

"nie  resolution  was  agreed  to. 

DOnXBUTIOB  OP  BOCUMBTtS  IN  BOXTSI  rOLDDTO  ROOM 

BCr.  STEVENSON.  Mr.  (Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  five  whwites 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEVENSON.  Mr.  Speaker,  I  have  a  report  from 
the  superintendent  of  tbe  folding  room  to  the  effect  that 
there  are  over  l,000.00t  documents  there  which  should  be 
disposed  of  for  this  reaaMu:  Hie  folding  room  will  be  moved 
Into  the  new  folding  room  of  the  new  House  Offlcse  Build- 
ing. These  documente  have  been  accumulating  for  30  years. 
Uany  of  them  are  abaolBlely  useless,  while  many  of  them 
are  of  value.  I  have  prepared  a  resolution  and  a  list  of 
the  documants.  which  X  wfll  put  in  the  RacoeD  as  a  part  of 
my  remarks,  with  a  view  to  calling  it  up  sometime  during 
the  week.  This  actkm  will  be  in  accordance  with  the  action 
taken  in  1910.  when  the  fbldtog  room  was  last  cleared  out. 

Mr.  8NELL.    Will  the  centkman  yield? 

Mr.  STEVENSON.    Yiea; 

Mr.  SNSLIt.  As  I  lualei  stand,  the  gentleman  is  making 
this  statement  for  the  infOnaatlaa  of  the  House  and  later 
oo  he  will  present  his  ieaulB>liMi? 

Mr.  STEVENSON.  Yte.  I  am  Inserting  the  resolution 
and  the  Ust  In  the  Raccti  in  order  that  the  Members  may 
know  what  la  there  and  what  tt  la  propoaed  to  do  with  the 
documents. 

Mr.  prrrKNOER.    WSI  the  gentleman  yield? 

Mr.  STEVENSON.    Yea. 


Witt 


liie  committer 
bers  who  want  to  use  these  documenits.  we  wffl  m$ 
toral  yeartwoks  two  or  three  years  old.  for 
have  some  way  of  getting  ^em? 

Mr.  STEVENSON.  Yea.  The  propoaltioo  is  ttyil  Hmt 
are  there  now  to  the  credit  of  the  Members.  The  purpsea  li 
to  do  what  waa  done  in  1910.  Members  wlU  have  M  daga* 
notloe  of  the  doeumoits  whl^  Vbef  have  to  tbtfr  dwdlt 
After  the  SO  days  have  ezptared  a  Ugt  win  be  submltfead  to 
Mamben  bgr  the  Doorkeeper,  and  tbui  the  MendMia  gesk- 
erally  wlH  hava  tiM  right  to  go  to  the  folding  roam  and  take 
Biiat  la  left  after  the  Members  havo  bad  W  days  In  wlileli 
to  draw  out  the  dooumente  tboy  hafe  there  to  thair  eredit 
Tlien  what  la  left  after  the 
SO  dasrs  In  which  to  get  from  Che 
they  tieed  or  what  they  desire.  wHl  px>  to  ttit 
The  departments  will  have  10  days  In  which  to 
whether  they  desire  any  of  thoaa  kit  and  after  that 
that  are  left  wUl  be  disposed  of  ai  waste  paper. 

Mr.  pmENOER.  I  Just  wanted  to  mako  mtma  tlwl 
Members  are  informed  and  ttiat  the  pecqute  In  the  foidinf 
room  carry  out  these  Instructions.  C^ 

[Here  the  gavel  felL] 

Mr.  STEVENSON.  Mr.  Speaker.  I  ask  «"»«"«—"—  oon^ 
sent  to  proceed  for  two  additional  mlnutea.  — 

The  SPEAKER.    Is  there  ohjectiohf 

There  was  no  objection. 

Mr.  STEVENSON.  In  order  that  the  gentlsanan  aeaf  be 
satisned  as  to  what  Is  to  be  done  I  am  putting  in  ttw  Bboobb 
a  Ust  of  the  documents  that  are  thezB.  Tht  gfiitf1iiagiV.4BlU 
find  from  that  list  that  there  are  «15iOM  Agrlettttwal^Star* 
books,  running  from  1906  up  to  the  present  time.  aji|  J|har 
things  of  that  kind.  It  is  the  Intention  to  make  Vbaimmm-' 
mente  available  to  Members  of  this  Oongreas.  Mid  «#^ara 
asking  the  Members  to  take  them  away  from  thi  ttldlng 
room  before  the  fcdding  room  is  mdved  to  tfao  ntv  OOoe 
Building. 

Hr.  KWI.T.KR.    ^HIl  the  gentleman  yldd? 

Mr.  STEVENSON.    Yes. 

Mr.  KELLER.  Are  they  to  be  distributed  accordinf  to 
districts? 

Mr.  STEVENSON.  They  are  now  there  to  the  credik  of 
different  districts,  and  every  man  who  iepteeauto  a  distetet 
win  have  to  many  of  these  to  his  credit 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    Yea. 

Mr.  SABATH.  Does  that  include  maps  as  w^  ai  oattia 
and  horse  books? 

Mr.  STEVENSON.  It  UKludea  aO  that  is  la  ttag  foMIOf 
room  and  the  folding  rtxmi  only.  The  genttanan  caia  get 
fuU  information  from  the  Ust  which  I  irill  put  in  tha ; 
along  with  this  proposed  resiflution.  i  will  say  to  the 
man  that  It  <k)es  not  include  horse  and  cattle  booka. 

Mr.  SNELL.    How  long  shall  we  have  to  take 
ments  out  of  the  folding  room? 

Mr.  STEVENSON.  Thirty  days  after  the  paaig^  «C  this 
resolution.  Tliey  win  be  adced  to  take  thoaa  diHTftilWitt 
which  are  to  their  credtt  oat  of  this  folOnf  foott  y/W^ 
30  days.  If  they  do  not  take  them  an.  4lien  the  liMMhtn 
generally  will  have  30  days  in  which  to  fat  vbil  Mr 
want  and  at  the  expiration  of  that  time  thp  depaftDMm  WHl 
have  10  days  In  which  to  take  what  Utey  want  aftsf  iPttldl 
the  remaining  documente  win  be  diepnasd  of  as  waali 

[Here  the  gavd  felL] 

Mr.  STEVENSON.  Mr.  Speaker,  t  aik  imantmw 
to  Insert  this  proposed  resolution  andllist  in  the  BaooaB  as  a 
part  of  my  remarks. 

Tlie  IVEAKER.    Is  there  ohJecUonf 


OO  Ob^OCttOBL 

The  resQitttlan  and  Ust  referred  to  foOow: 


the  Phlllpplaa  lataada. 

^    1e  tbsir  orsdit  may 
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ta  ttkls  rtnlutJaB  br  Um  Hoom. 

SaooBd.  Upon  tiM  cmtratloa  off  tb*  aaM  M  day*.  tb« 
dMil  fartiMi  to  tlM  MwiHw  of  «h«  moam,  m 
ticftbls.  •  list  of  Um  «toniinon>»  ^tntn  Nftorcd  to 
la  (IM  f oldtiif  room  to  his  «r«dtt.  and  Ifciiiiimmn 
■hall  bo  sobjoek  to  tho  ordar  of  aueh  Ifcmbor  or  IMogsto  in  tho 
ardor  tn  wtueh  tlMfy  •■«  apetiod  for.  for  «be  ported  of 
tho  doy  vbia  meh  Uol  iten  bo  fanUohod  by  tbo 

Third.  Ttot  DeortoMOt  ohoU  ABnloh  o  llot  «<  oU  siach 
remolnlac  la  tho  falduiff  room  ot  the  esplrmtlon  at  tbo  loot-: 
ported  to  tho  tmrtono  doportmonto  and  oommhaioiio  or  tho  Oonr- 
ftk  WMhiBCtoa.  InohKltiv  tho  SaporintoodflBt  of  Doeo- 
kti,  atmontiloa  IiMtttatlon.  Ubnry  of  Ooogreoo.  Baraon  of 
BopfabUoo.  and  tho  Oommimkooan  at  tho  DMrtct  of 
ODtumbfa.  and  any  ouch  documonto  ahall  be  turned  over  to  any 
aneh  depaitmoBt.  emmnl— km,  ote..  abere  roferrod  to.  In  tho  order 
to  which  their  appUoatlon  ahall  be  sMde.  and  aU  each  docnrnewte 
which  ihaU  reaata  la  the  fcddlng  room  for  a  period  of  10  dayo 
after  euch  Uat  ahall  have  been  fumlehod  to  the  departments  or 
eommlaslons  af  oreaald  chall  be  acid  by  tho  Doorkeeper  aa  wasto 

Fourth.  Ifo  dneonrMmta  which  aro  doacrtbod  la  tho  llsk  afarasald 
ahall  tharaaf  tor  be  returned  to  the  folding  room  from  any  aovroo. 

LiMt  o/  doeaoieata  te  th«  folding  room.  Uoum  of  M»prtmmta*%9eM, 

May  1$.  19i2 

Agricultxure    Tearbooka.    IMM    to    1A30.    IxudualTO 615,000 

Attorney  General   annual   reports,   1930   to   1930.    In- 

cJualTe -- 4.700 

Clrti  OaiiMie  Oomfntaalon.  annual  raporta.  IMO  to  1980. 

tneluatTO. 6.500 

Comptroller  of  the   Currency,  animal  reports.   1018  to 

1929.    InclualTe 7.000 

Congreaalonal    Directory,    Seventieth   aad   8o«cnty-llrst 

Oonsraaaao- 17. 000 

Commlasloaer  of  BrtucatJon  annual  reports.  1930  to  1980. 

tnclaalre _ 22.000 

■ologlce  en  deeeased  Membera  (all) 187.000 

Soezotary  of  the  Treasury,  on  flnaaee.  annual  reports. 

Ifl7  to  19».  Indualva 6.500 

Ocologlcal   Slimy,   annual   reporta.    1921    to    1930.    In- 

CtaSlTO 7,900 

Intenrtato  Obnameree  OammlaBlon,  annual  reports.  1900 

to  19S0.  taelualTe-. 6.400 

Sasston  Lawa  of  Oonfrasa,  Slzty>fourth  to  SevenUeth 

Oongresaea.  Inclusive _ 19.200 

Ifanual   and  Digest.    House   of   Repreeentatlvee.    Sixty- 
fourth  to  Seventy-ftrat  Oongreaaea.  mdualve 9.300 

Mineral  Resources.  1919  to  1927.  Incluaive 18.700 

National  ICuaeum.  annual   reports,    1906   to   1930.   In- 

cluslTe ,. 7,100 

Navy   De{>artment,    annual   reports.    1917   to    1938.   In- 

clusHe 1 7. 800 

Foot  OOoe  Oepartaent,  annual  reports.   1920  to   1930. 

Inclusive 5.  gOO 

Presldent'a  annual  meaaage.  Slzty-seTenth  to  Serenty- 

flrat  Oongraaa.  Inelualvo 39.000 

CotroaaaaioNAi.    Rscoasa.    Slxty-aecond    to    SerentJctti 

Oongrieaaa,  Inclusive  (sets) .. 17  000 

Statistical  Abstract,  annual  reports.  1920   to*  1930.   In- 
ductive          15, 100 

Statues.  Proeeodlags  on  aoosptaaoe  of 38.000 

Weather  Bureau,  annual  reporta,  1930  to  1930.  tncluslve_  5. 300 

Total  number  of  documents 1.050,500 

J.  M.  ifcKn. 
FaiSMsn  raiding  Boost.  Bouse  of  BmpnrnntmOvo*, 

k  UIIEK  OV  TBS  PlUUtgBT  OF  THV   U'HllKl)  STATCS 

im.  PRATT.  Mr.  Speaker.  I  Mk  inumimous  consent  to 
extend  my  remarka  In  the  Rxcoko  hs  Including  therein  a 
tetter  from  the  Prasident  oX  the  United  States  to  Mr.  Herbert 
8.  Crocker,  president  of  the  American  Socie^  of  CIvU  Sogl- 
Deen. 

The  SPEAKER.  Is  there  objection  to  the  reQucst  of  the 
fentteifoman  from  N«w  York? 

There  was  no  objection. 

Mrs.  PRATT.  Mr.  Speaker,  under  the  leave  to  extend 
BU  resiarks  in  the  Rbcosd,  I  inchide  the  following  tetter: 

-  _   _■    ^^_  Mat  31.  1933. 

i*rea«dswt  AsMHoait  SoeUty  of  CMl  Engtnaen. 

Bewrert^Jf.r. 
Mr  OasB  Ms.  Caocxsa:  X  am  In  resell  of  your  i|*rf  lafetor  cf 
May  19.  and  I  hava  also  tho  nTessnlalkju  of  tho  sahoommlttee 
of  ^  society  wiigtoUnt  ttat  the  depreealon  can  bo  tanakan  toy  a 

Bob  fe>  Urn  Iksaiy  Isng*  pragiama  aosr  prawlded  for  to  the  cur^ 
rant  toudtsta.    The  aaaao  propoaala  have  been 

niiiiisaisi 


undertaking.    That  can  only  be  daaia  with  the  oo- 

of  boslneaa.  banking,  indxtftry.  and  agileuICuro  In  eon- 
juncClon  with  the  Oovemaaent.  Ttko  aid  tho  OovenuBsat  aa^  glvo 
taMtadas:  (a)  The  qiulefc.  henaat  Ijaliii  lug  of  Bm 
through  drastic  rsduotton  of  Issa  naooaaary  aipiiaai 
mum  Increase  in  taxaa;  (b)  the  avaldanoo  of  laaus  of  furthor 
Ti'eaaury  aecurlUea  aa  the  very  keystone  of  nattonal  and  totema- 
tlooal  eoofldenoe,  upon  which  all  employment  lasta;  (e)  tho  oon- 
tlauatlon  o*  the  work  of  the  Beoonatructlon  Ooipuaatkm.  which 
has  overcome  the  flnandal  strain  on  thousands  of  anaU  banks, 
releasing  credit  to  their  oommunltlee.  the  strengthening  of  bulld- 
iBg  aad  loan  aaaoatattoas.  the  furnishing  of  eredlt  to  agrtculture. 
the  protection  of  trustee  Institutions,  aad  ths  support  ef  nnanclal 
atablUty  of  the  railways;  (d)  the  expansion  of  credit  toy  the  Md- 
eral  reeerre  banks:  (e)  the  organised  tranalatton  of  thaaa  cxsdlU 
Into  actualities  for  business  and  pubile  bodies:  (f) 
effort  at  sound  itrsngtbenlng  of  the  f oundattoas  of 
(g)  the  eontinustlon  of  such  pnbUe  works  to  aid  to  unemployment 
as  doss  not  place  a  atraln  on  the  taxpayer  and  do  not  neoeealtoto 
Ctovcmmeat  borrowing;  (h)  eontlnuatkm  of  national,  community . 
and  Individual  efforta  In  relief  of  diatram;  (1)  the  tatroduetlon  of 
the  5-day  week  in  Oovemment,  which  would  aavs  the  dtaoharge  of 
100,000  employees  and  would  add  30,000  to  the  present  list;  (j)  the 
pasBsge  of  the  home  loan  discount  bank  legislation,  which  would 
protect  home  owners  from  foreclosare  and  would  furnish  mllllona 
of  dollars  of  employment  In  home  improvement  without  eost  to  ths 
Tfeawiry;  (k)  financial  aid  by  msans  of  loans  from  tho  Bsoonstruc- 
tlon  Oorporatkm  to  such  States  as,  duo  to  the  lone  strain,  aro 
nnahlo  to  continue  to  finance  dlstrem  relief:  (1)  the  oxtoniiVm  of 
the  authority  of  tbe  Reconstruction  Coiporatlon  not  only  in  a 
particular  to  which  I  caUed  attention  last  Deeonber — that  Is.  loans 
on  sound  security  to  Industry  where  they  would  suatato  and  ex- 
pand employment — but  also  In  view  of  the  fxirther  contraetton  of 
credit  to  Increase  Its  authority  to  expand  the  Issus  of  Its  own 
securities  up  to  83.000.000.000  for  the  purpoee  of  organised  aid  to 
"  Income-producing  "  works  throughout  the  Nation,  both  of  public 
and  prt-vate  character. 

1.  The  vice  In  that  segment  of  the  proposals  mads  by  your 
society  and  others  for  further  expansion  of  public  worki  Is  that 
they  Include  public  works  of  remote  usefulness:  they  Impoee  un- 
bearable burdenB  upon  the  taxpayer;  they  untaalanco  the  Budget 
and  denuvaliza  Goverament  credit.     A  larger  and  ur  saore  effec- 


tive relief  to  unemployment  at  this  stage  can  be  secwed  by  In* 
ereased  aid  to  Income-producing  works.  I  wish  to  emphaslra 
this  distinction  between  what  for  purposss  of  this  dlasuBston  wo 
may  term  "income-producing  works"  (also  referred  to  as  "  self  • 
Uquldating  works  ")  on  the  cne  hand  and  nonproductive  puhllo 
works  on  the  other.  By  Income-producing  works  I  mean  such 
projects  of  States,  counties,  and  other  subdlvlstohs  as  waterworka. 
ton  bridges,  toll  timnets.  docks,  and  any  other  such  activities 
which  charge  for  their  service  and  whoae  samlag  oapadty  pro« 
vldes  a  return  upon  the  Investment. 

With  the  return  of  normal  times  the  bonds  of  such  official  bodleo 
based  upon  such  projects  can  be  disposed  of  to  the  Investing  pub- 
lic and  thus  make  the  Intervention  of  the  "v iniv'f  ii*  <^"  Cor- 
poration purely  an  emergency  activity.  I  Include  la  this  class  aid 
to  established  Industry  where  it  would  sustain  and  Increase  em- 
ployment with  the  safeguard  that  loans  for  theee  purpoaas  should 
be  qaade  oa  sound  sseurlty.  and  the  proprietor!  of  such  industries 
should  provide  a  porUon  of  the  cartel.  Nonproductive  pubUo 
works  In  the  sense  of  the  term  here  used  include  public  bulldlnga, 
hlghwaya.  streets,  river  and  harbor  Improvement,  saUltary  and 
navy  oonstrustloB,  etc,  which  brlag  no  direct  laeoaao  and  oom- 
paratlvely  little  relief  to  unemployment. 

2.  I  can  perhaps  make  this  dlstlnctton  dear  toy  dttng  the  exam- 
pie  of  the  recent  action  of  the  Beoonstmc^ion  va«»»»>i^rvi>p.^»»<#tT» 
In  the  matter  of  the  Pennsylvania  Railroad  Oo.  en  one  hand  and 
the  rooent  hill  paaaad  hy  the  House  of  BepreeoatotlfWi  for  tocreased 
rood  Imildlng  an  the  other.  The  railroad  compoay  applied  to  the 
BoeofnirtruetloB  Cocporatlon  for  a  loan  of  $5S.00O.O0O  tohtip flnaaoa 
a  fund  oC  ov«r  S8S.QSQ.000  aeattad  to  elaetitfy  cortato  of  Ita  Unas 
By  ao  doing  It  would  employ  directly  aad  Indirectly  for  one  year 
mora  than  39.000  man  distributed  over  30  different  Btatoa.  An 
arrangement  was  eoncluded  by  which  the  Rocoostructlon  Obrpora- 
tlOB  ubdortook  to  atand  hahtod  tho  plan  tothoaateatof  SST.000/MO, 
tho  faBway  oompoay  flndlag  tho  bslaaoo.  Thla  917,000,000  M 
to  bo  loaned  on  aouad  aacurltlea  and  wiU  be  rotumed,  capital  and 
tntarMt.  to  the  corporation.  The  Boconstruction  Corporation  la 
aotlnt  as  agent  to  make  avaUaMe  otherwiae  thnld  eapltal  for  the 
^■iBoad  to  poridlag  omptofmaat.  Xtimm  Is  ao 
a  taapaysr.  On  the  othsr  hand,  tho  nmpfiaal  of  tho 
_  "fPf*"^*^'*  *•  **>  'V*^  •isa.000.000  fW  suhaldlea  to 
the  Stotos  for  censtnietloD  of  hli^rways.  This  wotfd  toe  a  direct 
charge  on  the  taxpayer.  The  total  aumhar  of  men  to  too  dlnetly 
employed  la  esttmsted  at  95.000  and  ladtoeutly  SSj900  iirt 

la  other  words,  hf  thla  aetloa  wo  would  glee  Miuilaji— si  to  only 
ttjm  stths  openae  hy  the  Oovcramont  rf  9131.000.000^ 
MB  aossr  too  tocoeered.    la  IBs  on*  taotoaeo  wa  luoovoi'  tbs 
money    advaneed    through    tho   Baeo^Br 

hMM  ao  Oovoramoat  bonda.  wo  havo  ao , 

In  the  other  Instance  we  hate  not  only  a  dizact  coat  to  the  tax- 
payer tout  dao  a  eoattautng 


vital  relation  to 


hMve  a 
to  tho  atahlBa- 


tpg  of  BStHinal  orodtt.  TUa  financing  of  "  income-produelBg 
works  "  hy  the  Beoonatructlon  Oorporatlon  Is  an  Investment  ap«ra> 
Ucm.  requires  no  ujiigriiealunal  appropt  latlon.  doee  not  unbalanoe 
tbe  Bu<%et.  U  not  a  drato  upon  tbe  Treasury,  doea  not  tovoleo 
the  direct  issue  of  Ofnoi  nwiisit  bands,  does  not  involve  sddad 
burdens  upon  tbe  taxpayer  althsr  now  or  in  the  future.  It  Is  aa 
amergency  operation  which  wUl  liquidate  itaelf  with  the  return  of 
the  inveator  to  the  money  maaketa. 

The  piiniinal  to  toulM  noBpgoductlve  "public  works"  of  the 
eat^ory  I  hava  rtasrrlhail  noBaaaltataa  making  Incraaeed  appro- 
pruuona  by  the  Congrwaa  Theee  approprutlons  must  be  Onanoed 
by  Immediate  increaasd  toxatlon  or  by  the  Issuance  of  Oovemment 
bonds.  Whatover  the  method  employed,  they  are  Incaoapahly  a 
burden  upon  the  taxpayer.  If  such  a  coune  U  adopted  beyond 
the  amounts  already  provided  to  the  Budget  now  before  Coi^ress 
for  the  next  fiscal  year.  It  wlB  upeet  all  poasibllity  of  balancing 
the  Budget;  It  wlU  deeUoy  oonftdenee  In  Government  eecurltlea 
and  make  for  the  tnstohlllty  of  the  Oovemment  which  to  reault 
will  deprive  more  pooplo  of  oBaployment  than  «U1  be  gained. 

4.  I  have  for  many  yean  advocated  the  speeding  up  "of  public 
worka  to  times  of  i\m\'n  aaalOB  aa  an  aid  to  business  and  unem- 
ployment. That  has  tooon  Boas  upon  a  huge  scale  and  la  pro- 
ceeding at  aa  gnat  a  paos  as  ftacal  atobility  will  warrant.  All 
branchea  of  govemmant — Padaral.  State,  and  municipal — have 
greatly  eapanded  their  "  public  works  "  and  have  now  reached  a 
stage  where  they  have  antietputed  the  need  for  many  such  works 
for  a  long  time  to  coma.  Therefore  the  new  pro)ecU  which  might 
be  undertaken  are  of  evaa  more  remote  uaefulnees.  Prom  Janu- 
ary. 1030.  to  July  1,  1S8S.  ths  Fadaral  Oovemment  will  have  ex- 
pended 51,500,000,000  on  "puhUe  works." 

The  Budget  for  the  next  fiacal  year  carries  a  further  5576.000.000 
of  such  expandlturea  (oomparad  with  about  S260,000X>00  normal) 
and  includee  aU  ths  Itema  I  have  felt  are  Justified  by  sound  engi- 
neering and  sound  flnsnre  Thus  by  the  end  of  next  year  the 
Federal  Oovvmment  win  have  expended  over  $3,000,000,000  on 
public  works,  which  repreeanto  an  Increase  over  norntal  of  perhaps 
51,200.000.000.  Thus  we  have  largely  anticipated  the  future  and 
have  rendered  further  expanalop  beyond  our  present  program  of 
very  remote  usefulneaa  and  certainly  not  Justified  for  some  time 
to  come,  even  were  there  no  fiscal  difficulties.  They  represent 
building  of  a  eommualty  beyond  Its  neoeaattiea.  We  can  not  thtis 
aquander  ourselvea  toto  proeperlty. 

6.  A  sttU  ftirtber  and  overriding  reaaon  for  not  undertaking 
such  program  of  further  expanatona  of  Federal  "  pul»Ue  worka  "  la 
evident  if  we  examine  tlis  tBdlrldual  projects  which  might  be 
undertaken  from  an  englnaarlng  and  economic  point  of  view.  The 
Federal  "  pubtte  worka  **  now  authorlnad  by  law  cover  works  which 
It  was  totenSsd  to  eonstruet  ow  a  long  term  of  years  and  embrace 
several  projects  which  were  not  of  Immediate  public  usefulneaa. 
In  any  event,  the  total  of  such  authorized  projects  still  Incom- 
plete on  the  1st  of  July  wfU  ssnount  to  perhaps  51300.000,000.  If 
we  dsduet  from  this  st  case  the  budgeted  program  for  the  next 
fiscal  year-~a575,000,000— wa  leave  roughly  5725.000/X)0  of  such 
authorised  works  which  would  be  open  for  action.  If  we  examine 
theee  projects  tn  detail,  we  find  great  deductions  must  be  made 
frtna  this  sum.  Construction  of  many  projecu  physlcaUy  require 
yean  for  ooaoplctUm.  suoh  as  naval  veoaela.  bulldlnga,  canallaattoa 
of  rivers,  etc.,  azul  therefore  aa  an  engineering  necesalty  this  sum 
eould  only  be  expended  over  four  or  five  years;  a  portion  of  the 
projects  not  already  started  wfll  require  legal  and  technical  prepa- 
ration and  therefore  oouid  not  he  brought  to  the  point  of  employ- 
ment of  labor  during  the  nast  year;  a  portion  of  theee  authorised 
projects  are  outside  oontlMBital  United  States  and  do  not  con- 
tribute to  the  solution  of  our  problem;  a  portloa  are  In  localities 
whsre  than  to  Uttle  unomptoysaent:  a  portion  are  in  the  XMstrtet 
of  Columbia  where  we  already  have  a  large  increase  m  program  for 
the  next  flsoal  year  and  where  no  additional  work  could  be  Jus- 
tified 

A  portion  are  of  remote  utinty  and  are  not  Justified,  such  as 
extension  at  agrletUtural  aeraage  at  the  preaent  time.  Deducting 
all  theee  cases  from  tho  actual  Ust  of  authorised  Federal  puhlie 
works.  It  wUl  be  found  that  there  U  less  than  5100,000,000  (and 
this  la  doubtfxil)  which  eould  he  expended  during  the  next  fiscal 
year  beyond  the  program  to  tho  Budget.  That  means  tbe  employ- 
ment of.  asy.  less  than  SS.0SO  men.  Thus  the  whole  of  thaae 
grandloae  contentions  of  poaslble  expansion  of  Federal  "  pubUe 
works"  fall  ahaolutely  to  the  ground  for  thcae  reasons  If  there 
were  no  other. 

If  It  to  contemplated  that  we  leglalate  more  authortzatlona  of 
new  and  uaoonalderod  projects  toy  Congresa,  we  shall  ftod  ouraelvca 
oonfronted  by  a  logroiili«  proeeas  which  will  include  dredging  of 
mud  cre^s,  building  of  unvsRsntsd  poet  offices,  unprofitable  Irri- 
gation projects,  dui^lcato  highways,  and  a  score  of  other  unjtistl- 
ftaMe  aeUvtttea. 

5.  Thare  Is  still  f>n"thrr  phase  of  thU  matter  to  which  1  would 
like  to  call  attonUon.  BmployBient  to  "  public  works  "  is  laigely 
transitory.  It  does  not  have  a  foUow-up  of  continued  employ- 
ment, as  to  the  case  with  "  laoome-produclng  works."  But  of  even 
more  Importanos  than  thla.  the  program  I  have  pnttpoaed  gtvea 
people  cnxplaymeat  to  aU  parta  of  the  country  in  their  normal 
joba  under  normal  conditions  at  the  normal  place  of  abode,  tends 
to  reestabllih  xuMrmal  procaasai  to  buslnesa  and  industry,  and  will 
do  ao  on  a  much  larger  aesls  thsn  ths  projecto  propoeed  to  ths 
eo-callod  pubUc-worka  progtaai. 

7.  To  aum  up,  it  to  uiaiiaiallj  agreed  that  the  balancing  of  tba 
Federal  Budget  and  unimpaired  naUonal  credit  la  todlspenaabto 
to  the  raatoraUon  of  confidence  and  to  the  very  start  of  economic 


The  adaUalatrstlon  aad 
salvea  to  thto  end.    A  putiUc-waiks  program  such  aa  to 
by  your  oonmalttee  aad  by  othera.  throi^h  the  f— «*«*«^ 
boeida.  eaaatea  at  onoe  an  eaennoua  further  daBott.  i 

What  to  Bsadsd  to  tho  return  of  eonftdsase  sad  as^pltsl 
through  wliich  crsdlt  will  flow  to  the  *h-nTTnnrt  rUla  wttb 
result  of  employment  and  tocreased  prices.    That  *»«■«*«»— «»t  will 
be  only  deetiuyad  by  aaSlon  to  thaaa  illiesilmia 
win  oonttoua  aloggsd  by  fssn  If  wa  eoattoui  attempta  to 
large  amouata  of  Governmant  bonda  for  purpoaaa  of 
tlve  works. 

Such  s  program  as  theee  huge  Federal  loana  for  **  pubUe 
to  a  fearful  prioa  to  pay  to  puttteg  a  taw  thnnMand  sMn 
rarlly  at  work  aad  dlsmtostng  many  moM  thousaada  of  othera 
from  thslr  preaent  employmaat.  Ihara  |8  vivid  proof  of  thto 
atooe  theee  propoaato  of  puhllo  works  flnanosrt  by  Oovarammt 
bonds  were  eerlously  advaaoed  a  few  days  sgo.  Blaoo  IBaa  Ualtad 
atatee  Oovemment  bonda  have  shown  aaarkad  wealOMSa  en  the 
mere  threat.  And  It  to  foUowsd  at  enos  bs  a  eurtallBMat  of  the 
ability  of  Stotee,  munldpalltlea.  and  Industry  to  Issue  tosads  sad 
thxu  a  ctirtailment  of  activities  whleh  tranalato  ITtoinsrtiaa  toto 
decreased  emplojrment. 

It  wiu  serve  no  good  purpose  sad  wfll  foel  as  obs  So  B7  to 
cover  appearances  by  raaortlng  to  a  ao-callsd  ssUwwstausry 
Budget.  That  device  to  vrell  known.  R  bRMu^ht  ths  fossnuaaats 
of  oeruto  foreign  countrlee  to  the  brink  of  llnaaetol  dtosstor.  It 
means  a  breacdi  of  faith  to  holdera  of  aU  OevenumaKt  asewrttlaa. 
an  unaotmd  financial  program,  aad  a  aevsre  blow  to  ralundag 
confidence  and  f urthw  coatraetloa  of  eoonorolc  seUtltlss  iB 
country. 

What  you  want  and  what  I  want  to  to  restore  nonnal 
ment.    I  am  confident  that  If  the  program  |  hiwe  prqpassS  to  the 
Oongraaa  to  expedltloualy  oompleted  and  wa  liavo  the  uuupsrsttua 
of  the  whoto  community,  we  will  attato  ths  abjsettts  tor  whleh 
we  have  been  aeanchlng  ao  long. 
Toura  faithfully. 

sKssrsssarcB  or  A  bbX 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  tmanlBioai  eonaaot 
that  the  bill  (S.  660).  a  daims  bin  erroneootly  reftnad  to> 
the  Committee  on  Indian  Affairs,  be  isifefeirad  to  ths  CSflio 
mlttee  on  Claims.  -  ^-  "'^ 

Tlie  SPEAKER.  Has  the  Btntteman  eoDSUlted  tha  ehatr- 
man  oi  the  Ooouiilttas  on  ClBtaist 

Mr.  HOWARD.    He  has. 

T^  SPEAKER.  IS  it  agreeabte  to  the  clMitmaB  Of  ttaa» 
committee? 

Mr.  HOWARD.    It  Is. 

The  SPEAKER.    Is  there  objection  tb  iSb»  rsqosst  of  tlie 
gentleman  from  Nebraska? 
There  was  ira  objection. 

XOOBOMV  USXSLATIOH  IB  XHI  BOUBI 

Mr.  BYRN8.     Mr 
proceed  for  10  mtnutes  on  a 
srill  be  intersstad  in. 

The  SPEAKER.    Is  there  obisoMan  *a  tbs 
gentletnan  from  TteBsaisif 

llMve  iraa  no  objecttoa. 

Mr.  BTBNB.    Mr.  SDsaker.  tbs  leadtaB  adttoslal 
Osfeme  Against  Fork,  wiikli  was  pBbMsbsA  Ib  Ilia  Wi 
ingtoo  Fast  on  fssterdsv.  crairiy  wIsiiiWBSSiits  tha 
pHshmrnts  at  tkm  Hboa  of 
session.    Tbs  openins  paraczaiih  laads  p»  IsBaws; 

Vhinaily  eeery  eOOrt  tfaa  ■oawa  has  auiBs  tow 
the  praeeat  iineinn  haa  tuned  out  Ss  hs  a  pasos. 
ample  to  ths  War  Department  appcuprlaUoB  toOl.    _^  — 
Senate,  thto  measure  carrlea  only  oos  sifbstSatlsl  Sflt^tS 
tures.  and  that  strlkaa  at  the ** — *^  "*  ~^*' * 

That  is  not  only  a  vary  reelrlsss  itetlcnaat  bui  tjbmt  Si 
not  one  lixM  of  truth  in  It.  Ereiyoos  kdov^  of  eo^iii,  lliat 
the  Washington  Post  is  an  intensely  partisan  paper  and  t&at 
it  seldom  sees  anjrthlng  of  tains  in  frte^  m  DemoetBt  fOfcier 
proposss  or  accompHidMB.  BOsravar.  Z  am  sot  fOlilt  tO  te- 
cuse  the  writer  of  that  aditortal  of 
senting  tbe  HooM  m  seeking  tB  tend  aid  to  tbs  sfldsK  1 
ment  which  is  under  way  to  magnify  t|M  Sxeeiittva  aadat 
the  same  time  to  depredate  and  raise  <HiposlUao  to 
legislattTS  branch  of  tba  Oosarusseiit.  Suoh  a 
has  been  mider  way  for  ssyeral  wades,  and  erer 
President  sent  his  BMnga  to  Oongrem  in  Btitab  tag 
endeavocad  to  cast  Mana.  not  only  upon  tbs 
tbe  Rspabllcans  m  Oongrsss  for  any 
expenditures. 
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I  am  not  loiac  to  eoomient  upon  this  nnpstiiotic  propK* 
KuxtOm  which  Is  beiac  spread  over  the  country.  I  tLxn  wining 
that  both  the  exacnttre  UMl  lei^sIaUve  brmncbes  shall  have  due 
credit  for  ererythlng  ther  seek  to  aoeompliah.  and  those  who 
would  seek  to  unjustly  destroy  the  confidence  of  the  people  In 
either  one  are  doins  a  distinct  dioBervice  to  the  country. 

The  writer  at  the  editorial  evidently  does  not  read  the 
CoifGinsxoivu.  RBOoav.  nor  Is  he  even  faintly  familiar  with 
what  has  been  soing  on  in  Congress,  for  be  shows  the  great- 
est ignorance  throughout  the  editorial.  He  says  that  "  every 
effort  the  House  has  made  toward  economy  at  the  present 
senlon  has  turned  out  to  be  a  fiasco."  He  ignores  the  fact 
that  the  only  real  economy  which  has  been  put  into  effect 
at  this  srailon  up  to  this  time  has  been  done  by  the  House 
of  Repreaentatires.  The  Committee  on  Appropriations  has 
reduced  the  fatlmatee  of  the  President  more  than  1161.000,- 
000:  and  I  have  repeatedly  declared  that  this  is  a  distinct 
saying,  since  there  will  be  no  necessity  for  deficiencies  to 
cover  these  reductions.  Mark  you,  this  was  reduction  under 
what  the  President  asked,  and  it  was  only  after  the  com- 
mittee began  to  reduce  his  estimates  that  the  President 
began  to  send  in  hla  messages  urging  reductions  in  the 
estimates  which  he  had  submitted  two  or  three  months 
before. 

The  Rouse  in  every  instance  approved  the  recommenda- 
tions of  the  committee  except  in  the  case  of  the  War  De- 
partment bin,  where,  in  three  instances,  it  added  to  the 
amount  recommended  sums  aggregating  nearly  $6,000,000. 
But  in  the  meantime  the  House  had  approved  further  reduc- 
tions made  in  the  luterlor  Department  bill  amounting  to 
over  &v«  mMliwi  So,  after  all  the  reductions  actually  made 
by  tha  BoaN  up  to  this  time  have  exceeded  $161,000,000  in 
the  estlmatea  submitted  by  the  President. 

In  addition  to  this,  the  House  passed  the  so-eaDed  econ- 
omy MH.  which  la  now  pending  in  the  Senate.  While  it  was 
greatly  reduced  and  changed  in  the  House,  nevertheless  it 
made  savings  which  some  have  tf^lmattd  amount  to 
|42,t0«.000  In  the  way  of  reduction  ci  salaries  and  other 
reductions  and  coDsoUdations.  When  the  tax  bin  was  pftkl- 
hag  in  the  House,  it  was  sUted  that  if  there  were  reductions 
aiKmatlog  to  $a$g.000.000  the  Bud^t  would  be  balanced; 
and  I  submit  ttet  the  House  has  already  made  reductions 
amounttDf  to  over  $200,000,000:  and  there  are  other  reduc- 
tioDs  to  come  in  the  annual  appropriation  blDs  which  are 
now  pending  in  the  Senate  and  also  in  the  economy  bill 
which  is  pending  In  that  body. 

I  gitamt  tttntan  that  tlw  vxlter  et  the  edttorial  was 
far  from  the  truth  when  he  said  that  the  House  had  made 


He  is  also  wide  from  the  truth  when  be  states  that  the 
War  Department  approprlatkm  bUI  as  it  paeaed  the  House 
garrM  only  out  gdbilaBtlal  cut  In  ezpenditurca.  evidently 
referrtng  to  the  iwtaction  m  olMeer  personnel  tnan  12,$i0 
to  tO,eM.  WotwUhrtaading  addWiows  of  nearly  $g.000,000 
made  oa  tbt  floor  of  the  Boor,  tha  War  Department  appro- 
priation tain  earrtad  a  rednetioii  ot  over  $1S.0004W0  aa  It 
lift  tba  House,  and  these  redoctioDs  were  made  in  the 
matter  of  wtppMes  and  other  ezpsndltiBres  not  rrlatii^  to 
Vbm  penionnrl.  The  reduction  in  oflBcer  personnel  saved 
only  $4iMQjOOO.  8o  you  see  that  tbe  writer  of  the  editorial 
again  cvUieDcai  his  Ignorance  of  Just  what  is  going  on  up 
hiere  on  Capitol  HUL 

Tbe  edttorial  further  states: 


Approprlatlans  Ooaunlttee  slashMl  a  considerable 
ausuMT  o<  Items.  Includlpg  training  activltlea,  the  number  of  offl- 
""^  *"  *g**^  ssrvtee.  and  the  sUowaaee  to  riven  and  harbora. 
a  haatod   Mght   on   Um   floa*   tba   Bouaa   reatoved   all    the 
UK  trataUw-cMap  afCttvUlaa  and  tha  davatopment  o(  rirmn 

^ srbora.    But  8.000  oOocra.  who  art  a  ritsl  part  of  tbe  nvideus 

from  which  the  maehlnsry  of  national  defenss  most  be  bum  m 
ttmaa  of  aMsrgancy.  wmm  eut  ear. 

•'■■y  eMainp*  to  laduea  tte  eeo.eoo.000  aOotaant  lor  rtrcra  and 
aarnon  was  dafaatad.  XXUa  la  a  pora-hairal  aranxHiaUon.  A 
wihatantlsl  aavlng  In  this  «wk  aOght  have  baen  eStated  without 
■■ermctng  any  aattoaal  mtanst.  But  every  Coi«raannan  feels  an 
asieta  dsmwMUele  his  shiUty  to  bdag  homo  the  bacon  Jau 
aaeaee  a  aattmal  alfriloa,  Hothlag  la  so  eartain  to 
aoonomy  knife  aa  tha  pork  baneL 


May  I  call  your  attention  to  the  fact  that  the  committee 
did  not  reduce  the  estimate  for  rivers  and  harbors,  and. 
While  there  was  a  motion  made  to  reduce  it  on  the  floor  of 
the  House,  it  was  defeated  by  an  overwhelming  vote.  That 
appropriation  is  in  no  sense  a  "  iwrk-barrel "  appropriation. 
The  War  Department  asked  for  $75,000,000  for  the  year 
1033  and  tbe  Chief  of  Engizwers  sUted  that  aU  of  it  was 
needed.  The  Budget,  however,  reduced  the  request  of  the 
department  to  $60,000,000  and  the  Committee  on  Appropria- 
tions and  the  House  allowed  this  sum  and  no  more.  If  it 
was  a  "  pork-barrel "  appropriation,  then  the  President  and 
the  Budget  are  as  much  responsible  as  the  House. 

I  submit,  however,  that  it  can  not  possibly  be  so  described. 
It  is  singular  that  the  editorial  should  have  taken  *^^  poai- 
tion  in  its  desire  to  criticize  the  House  of  Representatives, 
when  to-day  propositions  are  pending  providing  for  billions 
of  dollars  for  construction  work.  How  inconsistent  it  would 
have  been  to  reduce  this  appropriation  in  the  light  of 
what  may  actually  be  done  before  Congress  adjourns,  when 
it  is  to  be  devoted  purely  to  construction  work  and  we  all 
know  that  this  kind  of  public  work  affords  more  employment 
in  comparison  with  the  money  appropriated  than  any  other 
sort  of  construction.  Any  reduction  that  might  have  been 
made  in  this  appropriation  would  have  been  merely  a  "  paper 
savings."  and  I  am  opposed  to  that  kind  of  appropriations. 
1^  me  say.  parenthetically,  that  I  have  observed  that  In  the 
opinion  of  some  Washington  newspapers  any  appropriation 
that  is  made  for  construction  outside  the  District  of  Colum- 
bia is  "  pork  barrel."  But  if  it  is  made  for  construction  in 
the  District  of  Columbia  it  Is  evidence  of  the  wisest  states- 
manship.   The  editorial  concludes  with  the  statement: 

Wh«B  the  welfare  at  the  Nation  to  thvm  lubortlliiated  to  aeeUonal 
and  political  Interesta  It  la  not  lurptialnc  taat  the  people  loae 
faith  In  the  House  of  Bepreaentatlvea  as  a  rcHMinatble  agency  of 


Oo^ 


t  In  tneae  canucal  tUnea. 


I  Wish  to  protest  against  what  appears  to  be  a  concfirted 
effort  to  minimize  tbe  accomplishments  of  the  legislatlvo 
branch  of  the  Oovemment  and  at  the  same  time  magnify 
the  statesmanship  of  the  executive  for  political  purposes. 
Fortunately  the  people  at  large  know  more  about  what  Coo- 
graes  Is  doing  than  tbe  writer  of  this  editorial.  If  this  edito- 
rial Is  the  measure  of  his  knowledge  of  what  is  going  on.  No 
one  can  take  exception  to  tbe  printing  of  the  facta.  Neither 
ean  exccpttoD  be  taken  to  a  newspaper  of  prcmouneed  politl- 
eal  leantngB  doing  what  It  can  to  promote  the  Interest  of  the 
party  which  It  represents.  But  everyone  ought  to  be  fair, 
and  particularly  a  great  metzopoatan  newspaper  which 
serves  as  a  medium  of  Informatkm  for  members  of  bot^ 
parties.  The  newspapers  of  the  country  have  become  the 
greatest  tnfluerM»  In  thte  country  to-day.  and  thu  very  fact 
ohooid  make  responsible  newspaptfa  careful  to  use  this  inflo- 
Mica  In  a  fair  and  Impartial  way  and  not  to  dMort  the  f  actg 
with  a  view  of  misleading  their  readers.  Particularly  is  this 
true  of  editorials  which  are  supposed  to  be  educational  and 
to  tnfluence  those  who  read  them.  There  la  no  higher  caUlng 
than  that  of  the  editor  of  a  great  newspaper  and  he  of  aO 
men  should  be  careful  to  Inform  himself  on  every  subject 
upon  which  he  w.itea.  so  that  he  may  not  be  subject  to  ;ha 
charge  of  having  misled  those  who  read  what  he  says  with  a 
degree  of  ooofWIenoe. 

8tnce  the  writer  of  this  editorial  evldentty  never  reads  the 
Rsooaa  and  pays  no  attention  to  what  is  being  done  in  Con- 
gress, he  will  probably  never  read  what  I  have  said.  Bun  I 
^*«fa  tosay  that  if  he  wishes  to  be  entirely  fair  to  tbe  House 
of  Representatives  and  its  membership  on  both  sides  of  tbe 
Chamber,  he  will  write  an  editorial  apologizing  for  the  ooa 
which  apvieared  on  yesterday  and  give  it  the  same  decree  of 
publicity. 

It  Is  not  only  due  the  House  of  Representatives  and  the 
thousands  of  readers  of  his  paper,  but  it  is  due  himself  as  a 
reaponslble  editorial  writer  upon  a  great  metropalltao  news- 
paper. There  is  not  one  Une  of  truth  In  the  entire  editorial, 
and  a  paper  which  permits  itself  to  be  used  to  disseminate 
false  InformaUon  to  its  thousands  of  subscribers  can  nofc 
hetm  to  long  maintain  its  great  tefluenceu     (Applause.] 

[Here  the  gavri  felL) 
—  afttttn 


Mr.  £SUCK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  be  extended  one  minute  so  that 
I  may  ask  him  a  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tetmessee? 

There  was  no  objection. 

Mr.  ESLTCK.  The  gentleman  stated  that  the  Army  appro- 
priation bill  was  reduced  $18,000,000  as  it  left  the  House.  To 
make  the  statement  clear,  that  is  the  reduction  under  the 
estimate  of  the  Bureau  of  the  Budget  brought  about  by  the 
recommendations  of  the  Committee  on  Appropriations? 

Mr.  BYRNS.    That  is  thie. 

MATtTSALIZATIOlf  q^ 

Mr.  DICKSTBIN.  Bfr.  Speaker.  I  call  up  conferente  re- 
port on  the  bill  <K.  R.  6477)  to  further  amend  the  natu- 
ralization laws,  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.    What  is  It.  Mr.  Speaker? 

The  SPEAKER.  The  Chair  understands  this  Is  a  unani- 
mous report,  and  the  gentleman  from  New  York  is  anxious 
to  get  It  attended  to  to-day  and  has  stated  to  the  Chair  it 
will  only  take  a  minute. 

Mr.  DICKSTEIN.  It  is  a  conference  report,  and  the  report 
is  unanimous. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Dickstein]? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COinXKKNCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  fH.  R.  6477)  to  further  amend  the  naturalization  laws. 
and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  and  a^ee  to  the  same,  without 
amendment. 

•  Samttel  Dickstein, 

Jno.  W.  Moore, 
I  *  Albert  Johnson, 

I  Manoffers  on  the  part  of  the  House. 

h.  d.  h.^ttield, 
Hiram  W.  Johnson. 
William  H.  King. 
Mantigers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill 
(H.  R.  6477)  to  further  amend  the  naturalization  laws,  and 
for  other  purposes,  submit  the  following  statement  in  ex- 
planation of  the  effect  of  the  action  agreed  uiwn  by  the  con- 
ferees and  rcccwnmended  m  the  accompanying  conference 
report: 

The  only  amendment  by  the  Senate  objected  to  by  the 
House  was  section  8  as  the  bill  passed  the  Senate. 

Apparently,  the  objection  by  the  House  was  based  upon 
the  premise  that  the  enactment  of  this  section  8  would  in- 
cur considerable  additional  expense  to  compile  statistics 
which  belong  to  the  Bureau  of  the  Census. 

The  fact  is  that  the  compiling  and  reporting  upon  these 
statistics  from  the  records  in  the  custody  of  the  Bureau  of 
Naturalisation  were  autborized  and  directed  in  section  10  of 
the  act  approved  March  2,  1929  (45  Stat.  1516;  U.  8.  C. 
Sup.  v..  8,  sec.  399  e).  "nie  purpose  of  section  8  is 
to  require  the  completion  and  reporting  of  these  statistics, 
as  they  relate  to  the  1010  census,  before  January  31,  1933; 
and.  as  they  relate  to  the  1020  census,  before  December 
31.  1933. 


Relative  to  the  inciurence  of  considerable  additional  ez* 

pense— either  in  money,  time,  or  use  of  personnel there  Is 

submitted  the  following  extract  from  a  letter  from  the  8ee- 
retary  of  Labor,  Hon.  William  N.  Doak,  under  date  of  ICky 
10.  1932.  which  was  considered  by  the  conferees: 

Tour  inquiries  with  respect  to  section  8  of  this  bill  liave  been 
taken  up  with  tbe  Commissioner  of  NatxirallsaUon.  who  adTiaas 
that  mora  than  th«  equivalent  of  tbe  work  has  been  performed 
that  relates  to  the  compilation  required  by  January  31.  19SS,  and 
he  believes  the  compilation  covering  the  1020  census  can  b*  eom- 
pleted  without  admtlonal  cost  by  I>eoembsr  31,  lOSS. 

The  main  part  of  this  work  consists  of  assembling  togetbar  tba 
declarations,  petitions,  and  certlflcataa  of  dtisenataip  In  tha  ra- 
spectlve  cases,  now  representing  over  3,000,000  cerUftcataa.  Thia 
assembling  work  has  been  carried  on  for  years,  in  order  to  affect  a 
complete  consolidation  of  the  fUes  of  the  bureau.  Tills  eonaoUda- 
tion  work  Is  necessary  to  tbe  economical  handling  at  tha  tre- 
mendous volume  of  correspondence  coming  into  tha  bureau  and 
should  continue  gradually  to  be  accomplished.  Tba  actual  work 
of  preparing  a  report  upon  the  statlsUcs  that  wUJ  ba  avallabla 
upon  tbe  assembling  of  the  papers  Is  bellavatf  to  ba  ratbw  laalg- 
nlflcant  In  the  point  of  money,  time,  and  peraonnal.  Tha  state- 
ment Is  made  that  from  the  present  view  of  approprlaUon  proba- 
bilities for  1933  there  will  be  sufficient  to  carry  on  this  work,  and 
It  is  believed  that  no  portion  of  the  work  that  la  nam  beUig  earrtad 
on  should  be  suspended,  as  the  appUcaUon  of  the  paraannal  to  tba 
assembling  of  naturallsaUon  papers  la  the  fUea  la  of  dlsUnot 
economic  value. 

The  conferees  further  ascertained  that  authority  to  pro- 
vide the  tabulating  and  other  equipment  from  the  miscel- 
laneous expense  appropriation  of  the  Bureau  of  Naturallaa- 
tion  will  necessitate  the  acquisition  of  such  equipment  with- 
out additional  appropriations  and  will  avoid  the  neoeesity  for 
additional  amounts  to  be  provided  in  the  appropriation  for 
contingent  expenses  of  the  Department  of  Labor. 

Samubl  DacaxitXH. 

Jko.  W.  Mooax. 

Albket  JoRmoir. 
Managers  on  the  part  of  the  House. 

Mr.  STAFFORD.  The  gentleman  will  recoDact  tbat  it 
was  amendment  No.  8  that  I  raised  objection  to.  I  stated 
that  I  feared  it  would  entail  considerable  expense  to  tba 
Treasury  if  such  work  was  undertaken.  Has  the  gentleman 
made  any  Inquiry  what  this  compilation  will  cost? 

Mr.  DICKSTEIN.  Thf  Secretary  of  Labor,  throogb  hla 
representative,  assured  the  qonfereet  there  would  be  no 
added  expense,  not  even  a  dollar,  in  the  compilation  of  this 
work.  They  will  not  ask  for  any  money,  for  none  wiU  ba 
needed. 

Mr.  STAFFORD.  They  say  they  will  not  ask  for  addi- 
tional money,  and  they  believe  the  compilation  covering  tha 
1920  census  can  be  completed  without  additional  cost  by 
December  31,  1933.  but  here  the  gentleman  is  asking  for 
some  new  work  in  the  compilation  for  censuses  1010,  1030, 
and  1930,  predicated  on  the  statement  that  tba  aivnvria- 
tions  are  sufficient.  If  the  appropriations  were  not  utilized 
for  compilations,  they  would  revert  to  the  Treasury. 

Mr.  DICKSTEIN.  The  gentleman's  objection  to  tbe 
whole  bill  was  whether  or  not  there  was  additional  revenua 
required  for  the  purposes  of  completing  tbe  statlstlca,  and 
I  assure  the  gentleman  that  it  has  been  assured  by  tba 
Secretary  of  Labor's  representative  that  there  will  be  no 
expense. 

The  conference  report  was  agreed  to. 

OPENING   AND  CLOSINO  OF  ROADS  OH  LAHM  OWIIKD   ST  THB  US- 
TRICT  or  COLUMBIA  AT  OCCOQU.\H,  VA. 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  (a  1708) 
to  provide  for  the  opening  and  closing  of  roads  within  tba 
boundaries  of  the  District  ot  Columbia  workhouse  property 
at  Occoquan.  Fairfax  County.  Va.,  and  I  ask  unanimous 
consent  that  it  be  considered  in  the  House  as  in  Committee 
of  the  Whole. 

The  SPEAKER.  Is  there  objectioa  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.    I  object. 

TO  RECmJlTE  SALB  OT  BaCUBlTUB  XM  THB  DXBTUCT  OT  COL 

Mrs.  NORTON.    Mr.  Speaker.  I  move  that  tbe 
solve  itself  into  Committee  of  the  Whole  H< 
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o*  the  Union  for  the  further  conakieraUon  of  the  bUI  (H.  R. 
M>66>  to  superviae  and  regulate  the  sale  of  securities  within 
the  District  of  Columbia. 

The  motion  was  agreed  to. 

Accordincly  the  House  resolved  itself  into  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
TROMASOir  in  the  chair. 

The  Clerk  read  the  following  committee  amendment: 

Page  3.  line  18.  after  the  word  "  duty."  strike  out  the  langiwgc 
"  nor  to  any  national  b«itk  or  trust  company  organized  under  an 
act  of  tbe  Concreea  and  transacting  iHiaaieas  as  a  bank  or  trust 
company  wlUiln  the  District  of  Columbia." 

Mr.  BLANTON.  B4r.  Chairman,  I  rise  in  opposition  to  the 
committee  amendment. 

Mr.  Chairman,  if  we  could  seciu^  from  the  District  Com- 
mittee a  list  of  the  various  bills  that  are  to  be  called  up 
to-day,  and  the  manner  in  which  they  are  to  be  called  up  in 
their  order,  we  could  save  a  great  deal  of  time,  because 
those  of  us  who  have  objections  to  certain  bills  could  then 
be  prepared  to  meet  them  without  watching  the  entire  cal- 
endar. I  have  tried  to  get  from  the  committee  the. order  in 
which  they  are  to  be  called  up.  but  it  was  refused.  I  suggest 
to  the  committee  that  if  they  would  give  us  a  list  it  would 
aid  us  and  aid  the  committee. 
^    Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  No;  not  now.  I  yielded  to  the  lady  once, 
and  she  was  not  quite  courteous,  and  I  learned  not  to  yield 
to  her. 

My  colleague  from  Texas  [Mr.  Patmah).  who  is  a  Member 
of  the  District  Committee,  called  attention  to  one  very  seri- 
ous objection  to  this  bill — that  unless  It  is  remedied  the  bill 
ought  to  be  defeated.  The  general  public  is  interested  in  it 
because  under  the  language  it  is  possible  for  some  slick- 
tongued  agent  to  sell  them  worthless  securities  in  all  of  the 
State*  of  the  Union. 

My  colleague  fMr.  Patmak],  a  member  of  the  committee, 
who  has  studied  the  bill  carefully,  called  attention  to  the 
fact  that  if  the  bill  is  passed  as  it  is  written  an  agent  who 
gets  a  license  here  can  sell  securities  to  everyone  else  ex- 
cept in  the  EWstrlct  of  Columbia  without  having  his  secrui- 
ties  investigated.  In  other  words,  in  the  sale  of  secinities  in 
49  States  there  will  be  no  restrictions  placed  on  him  what- 
ever. After  he  once  registers  and  gets  his  license  he  can  go 
out  and  dupe  our  constituents  in  ev«T  one  of  the  48  States 
by  selling  them  worthless  securities.  That  ought  to  be  rem- 
edied. The  bill  ought  not  to  pass  without  being  amended 
In  that  respect. 

Mr.  HARLAlf.    Mr.  Chairman,  will  the  gentleman  yield » 

Mr.  BLANTON.    Yes. 

Mr.  HARLAN.  Does  not  the  gentleman  think  that  is  a 
proposition  to  be  govi?med  by  the  laws  of  the  different 
States?  Obtoinlng  a  license  to  seU  securities  in  the  District 
of  Cohimbia  Is  not  of  itself  a  license  to  sell  securities  out- 
aide  of  the  District  of  Columbia. 

Mr.  BLANTON.  Oh.  but  my  friend  was  not  here  evidently 
and  dW  not  hear  the  argument  of  my  colleague  [Mr.  Pat- 
maw  l.  If  he  had  been  here  and  listened  to  my  colleague,  as 
I  did.  with  careful  attention,  and  caught  what  he  had  to 
say  about  this  bill,  he  would  see  that  his  constituents  and 
mine  could  be  duped.  I  get  complaints  practically  every 
week  from  every  direction  where  some  credulous  person  who 
has  not  ytt  learned  to  watch  and  scrutlnixe  the  actions  of 
people  closely,  who  still  believes  that  all  people  are  honest. 
has  been  taken  In  and  where  his  life's  earnings  have  been 
wiped  out  in  the  purchase  of  securities  not  worth  5  cents, 
•niat  ia  what  I  have  in  mind.  I  am  not  yet  ready  to 
swallow  every  bin  that  is  sent  over  here  from  somewhere 
elae.  I  am  not  yet  ready  to  take  it  as  a  mocking  bird  as 
being  the  proper  thing  to  swaUow.  I  want  to  scrutinlae  it 
myself.  Until  that  defect  in  the  bill  menUoned  by  the 
gentleman  from  Texas  I  Mr.  Patmam]  is  remedied,  I  am 
going  to  vote  against  the  bilL 

Mr.  PATHIAN.    ICr.  dMOnnan,  I  move  to  strike  out  the 
Ust  word.    I  hope  this  bill  will  be  defeated.    It  will  prob- 
ably hlDdor  the  enactment  of  good  legisiation  if  it  is  en-  I 
acted  into  law.    Its  provisions  are  not  sufficient  to  prevent  j 
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fraud.  No  one  can  claim  that  it  win.  If  the  bin  is  enjicted. 
it  wiU  then  be  said  that  we  have  a  law  against  the  siile  of 
fraudulent  securities  in  the  District  of  Columbia,  and  very 
bttle  or  no  effort  wOl  be  made  to  enact  a  real  law  with  teeth 
in  it.  This  is  not  a  good  bill.  It  wiU  not  protect  the  people 
if  it  is  enacted  into  law.  It  will  be  harmful  and  detrln-.ental 
to  the  people.  It  is  not  in  the  interest  of  the  general  welfare. 
It  is  against  the  interest  of  the  general  welfare. 

Mr.  STAFFORD.    Mr.  Chairman.  wiU  the  gentleman  ^1eld? 

Mr.  PATMAN.    Yes. 

Mr.  STAFFORD.  In  my  home  State  we  have  a  very  good 
blue  sky  law  relating  to  the  scrutinixing  of  the  character  of 
securities  that  we  permit  to  be  sold  in  the  State.  As  I  recall, 
we  have  no  law  similar  to  this,  which  seeka  to  register  the 
salesmen  of  these  securities.  As  I  view  this,  it  is  in  line  with 
the  gentleman's  statement  and  is  more  or  less  of  a  camou- 
flage for  the  passage  of  a  real  blue  sky  law. 

Mr.  PATMAN.  The  genQeman  is  correct,  and  1  thank  him 
for  his  contribution.  No  State  In  America  has  enacted  more 
good  legislation  for  the  benefit  of  the  people  than  the  State 
of  Wisconsin.  If  I  am  not  mistaken,  this  bill  is  spon.k>red 
by  the  Investment  Bankers  Association  of  America.  I  am 
not  very  much  in  sympathy  with  anything  the  investment 
bankers  are  in  favor  of  right  now  Just  because  they  favor  it, 
although  I  shall  be  glad  to  consider  whatever  they  wish 
sympathetically. 

When  this  bill  was  under  consideration  by  the  DLstrict 
Committee  I  had  considerable  correspondence,  or  perhaps 
we  had   better  call   it   propaganda,  from   the  Investjnent 
Bankers  Association  of  America,  wanting  legislation  of  this 
character.     If  I  am  incorrect  in  that,  I  should  be  glad  to 
be  corrected,  and  if  any  one  is  present  who  says  it  it  not 
sponsored  by  the  Investment  Bankers  Association.  I  shail  be 
glad  to  yield  to  him.    I  do  not  believe  that  Al  Capone  wa55 
the  greatest  racketeer  in  this  Nation,  although  he  was  con- 
sidered a  great  racketeer.    I  think  some  of  our  International 
bankers  are  the  greatest  racketeers  in  the  Nation.     I  think 
more  attention  should  be  given  to  what  they  have  done. 
They  have  flooded  this  coimtry  with  worthless  stocks  and 
bonds,  foreign  securities,  securities  they  knew  were  worth- 
less when  they  permitted  the  people  of  the  Nation  to  buy 
them.     Anything  in  aid  of  the  people  who  are  really  the 
greatest  racketeers  not  only  in  America  but  in  the  whole 
world  I  certainly  am  not  going  to  indorse.    I  do  not  accuse 
those  who  support  this  legislation  of   trying   to  help  this 
class  of  people,  but  I  do  say  that  you  should  not  insist 
on  a  bill  here  that  has  no  teeth  in  it,  that  has  no  power 
on  earth  to  stop  the  real  evil,  but  will  only  stand  in  the 
way  of  enactment  of  good  legislation.     What  does  the  bill 
do?     They  will  even  bcense  people  who  have  been  to  the 
penitentiary  for  committing  the  very  offense  which  you  pro- 
pose to  enact  a  law  against. 

Mr.  BOWMAN.     Mr.  Chairman,  will  the  genUeman  yield' 
Yes. 

What  character  of  bill  does  the  gentle- 
protect   the    people  of    the    District    of 
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Mr    PATMAN. 

Mr.  BOWMAN 
man  suggest  to 
Columbia? 

Mr.  PATMAN. 
us  at  this  time. 


We  can  discuss  only  the  biU  that  Lb  before 
I  hoped  the  gentleman  would  not  Insist 
on  a  bUl  that  would  permit  the  licensing  of  these  men  who 
have  only  recently  been  convicted  of  fraud  in  the  Disixict 
of  C(rfumbia  when  they  return  from  the  penitentiary 
Under  this  bUI  they  can  be  licensed  again  to  seU  secur.Ues 
here  in  the  District  of  Columbia. 

Mr.  BOWMAN.  After  two  years.  Will  the  genUcraan 
yield  there? 

Mr.  PATMAN.     Yes. 

Mr.  BOWMAN.  If  the  gentleman  object*  to  this  biU 
because  of  this  provision.  I  am  perfectly  willing  to  elimi- 
nate it.  ^^ 

»to.  PATMAN.  I  object  not  only  to  that,  but  the  biU 
establishes  a  commission  and  permits  them  to  employ  any 
number  of  people  at  salaries  that  they  flx.  any  number  of 
experts  they  desire,  and  if  you  gentlemen  believe  In  estab- 
lishing new  bureaus,  new  boards,  new  commissions,  putting 
additional  people  on  the  pay  roll,  you  should  vote  for  the 


bin.  It  i«  a  bill  to  enforce  a  law  and  placing  it  in  charge 
of  the  department  of  inenrance  in  the  District.  They  are 
not  lawjren.  They  know  nothing  about  enforcing  the  crimi- 
nal law. 

Mr.  BLANTON.  Mr.  Chairman.  I  a.sk  unanimous  consent 
that  the  gentleman's  time  be  extended  for  five  minutes.  I 
want  to  ask  him  some  questions  about  this  bill. 

Mr.  DYER.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  DYER.     What  is  before  the  committee? 

The  CHAIRMAN.    A  motion  to  strike  out  the  last  word. 

Mr.  DYER.    How  far  had  the  Clerk  read? 

The  CHAIRMAN.  The  Clerk  had  read  down  to  line  21 
on  [>age  3.  the  first  section. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  be  extended  for  one  minute 
so  I  may  ask  a  question  about  this  bill. 

Mr.  DYER.  Mr.  Chairman,  I  shall  not  object;  but  after 
this  I  shall  make  the  point,  under  the  rule,  to  proceed  in 
order. 

TTie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  PALMISANO.  Blr.  Chairman,  I  dislike  to  interpose 
objection,  even  at  the  risk  of  a  call  of  the  House. 

Mr.  BLANTON.  Does  not  the  gentleman  want  us  to  find 
out  something  about  this  measure? 

Mr.  PALMISANO.  It  has  been  continuously  objected  to 
by  the  gentleman  from  Texas. 

The  CHAIRMAN.  Does  the  gentleman  from  Maryland 
object? 

Mr.  PALMISANO.    I  object.  Mr.  Chairman. 

Mr.  BLANTON.  Mr.  Chairman,  I  think  we  ought  to  have 
a  quorum.  If  we  are  going  to  start  that  kind  of  business, 
I  shall  make  the  point  of  no  quorum.  We  are  not  going  to 
pass  this  kind  of  measure  without  debate,  I  can  tell  the 
gentleman  that.  I  make  the  point  of  no  quorum.  Mr. 
Chairman. 

The  CHAIRMAN  (Mr.  Tbomason)  .  Evidently  there  is  not 
a  quorum  present.    The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 
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Mo.  8S| 

Ab^methy 

Crowther 

Johnson.  S.  Dak. 

Oliver.  Ala. 

Aldrtch 

Crump 

Karch 

Owen 

AllKood 

Culkln 

Kelly.  Pa. 

Parker.  N.  T. 

Andrews.  N 

.  T.       Davenport 

Kendall 

Peavey 

Arentz 

Dickinson 

Kerr 

Pratt.  Mrs. 

Beck 

Disney 

Lamneck 

Ray  bum 

Bland 

Douglas,  Arts. 

Lea 

Schafer 

Boehne 

Douglaas.  Mass. 

Lewis 

Selberllna 

Bobn 

ZX>utrlch 

Llnthlcum 

Shall  en  berger 

Boylan 

Drane 

Loofbourow 

Shannon 

Brand.  Ohio            Engiebrlght 

Lovette 

Shreve 

Bntt«n 

Pleslnger 

Ludlow 

Smith.  Idaho 

Bui  winkle 

Frear 

McCUntlc.  Okla. 

Bteagall 

Cannon 

Praeman 

McPadden 

Sulliv-an.  Pa. 

Chapman 

Pulmer 

McOualn 

Taber 

Chase 

Olbaon 

McMillan 

Thurston 

ChavCT 
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Tucker 

Chrlstopberaon      Goodwin 

Magrady 

Underwood 

Clarke.  N.  T.             Hall,  Miss. 

Martin.  Mars. 

Wataon 

Collier 

Hare 

Martin.  Oreg. 

Welsh.  Pa. 

Cooke 

Haugen 

Mead 

WiMiamson 

Cooper.  Ohio           Hawlev 

Mitchell 

Wl  throw 

Coming 

HOUStOD 

MllUgan 

Wood.  Oa. 

Coyle 

UuU.  Morton  D. 

Murphy 

Wood,  Ind. 

Crosaer 

Hull.  WlUlam  B. 

Nelson.  Wia. 

Yon 

The  committee  rose;  and  the  Speaker  having  resumed  the 
chair,  Mr.  Thomason.  CbAirman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
committee,  having  under  consideration  the  bill  H.  R.  9065, 
and  finding  Itself  without  a  quorxim.  he  had  directed  the 
Clerk  to  call  the  roll,  when  328  Members  answered  to  their 
Qftmes,  a  quorum,  and  he  handed  in  a  list  of  absentees  for 
printing  in  the  JoumaL 

The  SPEAKER.    The  ccMnmittee  will  resimie  its  sittings. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  regret  very  much  that  it  was  necessary 
to  call  the  membership  from  their  offices  at  this  time.     I 


know  how  busy  every  Member  of  Congress  is  and  how 
anxious  we  are  to  do  the  Nation's  business.  I  am  very  sornr 
there  seems  to  be  a  feeling  In  the  House  that  the 
of  the  District  of  Columbia  is  not  the  Nation's 

Since  I  have  been  chairman  of  this  committee  we  have 
had  a  great  deal  of  trouble  in  bringing  before  the  House 
legislation  for  the  District  of  Columbia.  It  seems  thero  an 
certain  Members  of  the  House  who  are  insistent  upon  block- 
ing everything  that  Is  for  the  benefit  of  the  District.  I 
appeal  to  the  Members  for  their  cooperation,  and  I  say  to 
you  there  is  not  a  harder  working  committee  in  the  House 
than  the  .Committee  on  the  District  of  Columbia.  We  work 
in  that  committee  without  any  personal  gain.  It  does  not 
make  a  particle  of  difference  to  the  pcofiiB  back  home  In 
our  districts  what  we  do  for  the  District  of  Cohiiiibla:  but 
since  the  people  of  the  District  have  no  vote,  and  since  we 
are  called  upon  to  legislate  for  them.  I  eertaiinly  think  the 
Members  of  the  House  ought  to  give  ufl  at  least  their  boopem- 
tlon.  May  I  say,  too,  that  a  majority  of  the  MambcrB  ef 
the  House  have  given  us  their  cooperation.  I  do  not  thlBk 
there  is  a  better  committee  In  the  House  than  the  Ooai" 
mittee  on  the  District  of  Columbia  this  year.  I  have  nothinf 
but  ppaise  for  every  member  of  that  committee.  Tbasf  hav« 
given  of  their  time  and  ability.  When  t>ills  have  been  re- 
ferred to  subcommittees,  they  have  responded  and  broogliA 
in  bills  to  the  general  committee.  ' 

It  is  not  possible  for  the  chalrmah  of  the  general  com- 
mittee to  determine  accurately  every  bill  that  Is  btoagaH 
before  this  House.  We  then  do  the  next  best  thine;  can 
upon  the  Commissioners  of  the  District  of  Columbia  to  gH^ 
us  their  advice.  We  call  up<»i  the  counsel  of  the  District 
to  advise  us.  It  is  the  business  of  the  District,  and  ftg  i«di. 
they  should  be  more  interested  In  it  than  In  anything 
else.  I  believe  they  have  given  us,  every  time  we  have  caBstt 
upon  them,  their  honest  opinion  of  bills  that  have  been  intro- 
duced. A  great  many  of  those  bills  are  Introduced  at  the 
suggestion  of  the  commlssicmers.  The  commlartonsffi  art 
responsible  to  the  District  of  Columbia.  Until  the  petqple  at 
the  District  have  a  vote  (and  God  knows  I  hope  that  day 
will  be  soon  so  that  it  will  take  away  from  us  this  respoosl- 
bility  which  nobody  seems  to  want)  It  is  our  responsibility. 
I  appeal  to  you  gentlemen  to  support  us. 

Ever  since  I  have  been  chairman  of  this  committee  thsrs 
seems  to  be  a  certain  gentleman  irtu>  has  tried  to  block 
eversrthing  before  the  committee.  I  believe  in  calUng  a  speds 
a  spade,  and  I  am  going  to  mention  names.  I  find  ttmt  the 
gentleman  from  Texas  is  opposed  to  everythlnf  that  is 
brought  to  the  floor  of  this  House,  "nte  gentleman  does  not 
come  to  me  as  man  to  man  and  say  to  me.  "  I  object  to  tMs 
bill  and  I  wish  to  change  it"  The  gentleman  oomse  oa  (he 
floor  and  tries  to  flllbuster  an  day;  and  because  we  WlU  nol 
stand  for  his  filibustering,  then  he  resorts  to  other  irieans  to 
try  to  break  up  this  committee.  If  the  tm 
Texas  is  going  to  succeed  In  this,  there  is  no  use  of 
trying  to  continue  as  chairman  of  the  committae.  I  hd 
tn'ing  to  do  an  honest  Job.  It  has  given  me  a  great  deal  of 
concern,  and  I  have  worked  very  hard  to  ftdllU  vaf  eontract 
with  the  people  of  the  EHstrict. 

Mr.  PATMAN.    Will  the  lady  yldd  tax  a  questfont 

Mrs.  NORTON.  Not  Just  now.  I  will  not  yield  untfl  I 
have  finished,  and  then  the  gentleman  can  say  anything 
he  wishes. 

Mr.  PATMAN.  I  would  Just  like  to  ask  which  gentleman 
from  Texas  the  lady  is  referring  to? 

Mrs.  NORTON.  I  refer  to  the  gentleman  from  Teiaa 
TMr.  Blanton],  of  course.  I  supfMeed  all  the  Members  knew 
that.  TApplause.]  I  did  not  think  it  was  neeeesary  to 
state  his  name.  The  gentleman  from  Texas  comes  to  ma 
smiling  and  says.  "  I  want  to  help  you,"  and  tJatn  we  brinff 
in  our  bills. 

Does  he  help?  I  will  ask  any  of  you  if  yoa  have 
thought  he  has  i^iven  me  any  help?  I  say  he  .has  given 
no  help,  and  I  say  it  right  to  his  face.  The  last  day  Um 
District  Committee  had  the  floor,  when  I  hsppmed  to  caB 
attention  to  the  fact  that  he  had  consumed  some  two 
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of  our  day  and  spent  a  great  deal  of  the  Naticm's  money — 
for  every  single  page  of  the  Coitcbkssional  Rxcoito  costs 
$60 — be  did  not  like  it  very  much. 

(Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  iMXKeed  for  five  additional  minutes. 

Mr.  BLAMTON.  Mr.  Chairman,  reserving  the  right  to 
o()i)ect.  I  believe  in  giving  a  lady  Biember  the  same  right 
as  any  other  Member,  and  I  shall  not  object. 

The  CHAIRMAN.     Is  there  objectibn? 

TlMre  was  no  objection. 

Mrs.  NORTON.  Speaking  of  to-day's  proceeding,  we  had 
•  bill  that  seemed  to  be  controversial.  This  bill.  H.  R. 
9065.  was  UkB  unfinished  business  of  the  last  District  day. 
The  gentleman  from  Texas  IMi.  PAniAM]  objected  to  the 
bill.  I  have  nothing  to  say  against  his  wanting  to  amend 
the  Wi.  or  any  Member  of  the  House  wanting  to  amend  the 
bill,  and  make  it  more  satisfactory.  That  is  agreeaMe  to 
the  committee.  We  desire  to  have  your  opinion  of  the  bilL 
We  do  not  consider  it  a  perfect  biU.  I  have  never  seen  a 
perfect  bill.  I  do  zK>t  know  whether  or  not  any  other  Mem- 
ber has.  But  I  do  think  this  is  a  good  bill.  If  you  have  any 
doubt  about  it.  I  refer  you  to  the  report  and  the  indorse- 
ments we  hare  received.  I  am  going  to  mention  a  few  of 
them  in  case  yoa  have  not  a  copy  of  the  report. 

First  of  all  may  I  state  we  have  held  public  bearings  on 
the  bill,  and  the  bill  has  been  supported  by  the  District  Cmn- 
miBsioners,  by  the  law  and  legidative  committee  of  the  Dis- 
trict of  Columbia  Bankers'  Association,  by  the  law  commit- 
tee of  the  Washington  Board  of  Trade,  and  by  the  committee 
counsel  representing  the  Investment  Bankers'  Association  of 
America.    Surely  they  axe  not  all  crooks. 

Amendments  to  the  Mil  which  clarify  certain  passages  of 
the  propoecd  legislation  were  considered  by  Mr.  West,  and 
asaiatant  corporation  counsel  of  the  District  of  Colmnbia. 
and  have  also  been  approved  by  the  District  Commissioners 
at  a  pubUc  bearing  held  by  the  committee.  The  legislation 
was  alio  indorsed  by  a  number  of  prominent  business  men 
and  reatdents  of  the  District  of  Columbia,  including  such 
men  as  Mr.  Robert  V.  Fleming,  president  of  Riggs  National 
Bank.  Mr.  Corcoran  Thorn,  president  of  the  American  Se- 
curity k  Trust  Co..  Mr.  Pof>e.  acting  president  of  the  Dis- 
trict of  Cohuibia  Bankers'  Association,  Mr.  Sidney  S. 
Taliaferro,  vice  president  of  the  Riggs  National,  and  a  great 
many  others.  If  you  have  a  copy  of  the  report,  it  will  be 
onnaoemry  for  me  to  go  farther. 

'Hue  only  objection  we  know  of  was  presented  by  Mr.  O. 
H.  Brinkman.  an  attorney  who  appeared  before  the  com- 
mittee. 

In  appearing  on  the  Blaine  bUl  Mr.  Brinkman  stated  that 
he  bad  been  formerly  emi^oyed  by  the  insurance  and  bank- 
taig  Bobbommittee  of  the  Committee  on  the  District  of  Co- 
himbia  of  the  Senate,  and  in  that  capacity  he  had  prepared 
the  draft  of  the  Blaine  t^ll  (S.  3362).  Mr.  Brinkman  favors 
the  type  of  law  which  applies  the  Uoenae  larinctpte.  whi^  is 
the  principle  on  which  the  Blaine  bill  is  baaed. 

May  I  say  further  that  in  reporting  the  bill  out  of  the 
District  of  Columbia  Committee  the  gentleman  from  Texas 
(Mr.  Patmam)  was  heard  and  received  the  right  to  amend 
the  bUl  aa  be  pleased  in  the  committee.  We  had  no  cribjec- 
tion. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentlewoman 
yield? 

Mrs.  NORTON.    I  shall  be  pleaeed  to  yMd. 

Mr.  PATMAN.    The  lady  wants  to  be  fatar.  I  know. 

Mrs.  NORTON.    Abaolotdy  fair. 

Mr.  PATMAN.  Doee  the  lady  not  recall  I  could  not  be 
presmt  at  the  bearings  and  that  I  stated  when  the  bUl  was 
brought  brfore  the  committee  that  I  could  not  be  present  bat 
I  would  not  object  to  the  bill  going  to  the  floor?  I  abo 
stated  to  the  gentleman  from  West  Virginia  [Mr.  Bowmwl 
that  he  ooold  report  the  bin  out  and  I  would  nau»e  my 
ohjectioo  nntil  It  got  to  the  floor,  but  I  wanted  blm  to  say 
In  his  report  Ibat  I  reserved  the  rtgbt  to  object  to  It  on  the 


I  ask  the  gentleman  from  West  Virginia  [Mr.  BowxawI 
now  if  that  is  not  so.  if  I  may  be  permitted? 

Mr.  BOWBiAN.    I  made  that  statement  in  the  report. 

Mr.  PATMAN.  The  lady  is  mistaken  when  she  states  I 
was  at  the  hearings.  I  told  her  I  was  sorry  that  I  could 
not  be  there,  but  that  I  did  want  to  be  heard  whrn  it 
came  up  for  final  passage.  I  said  I  felt  the  bill  should  be 
discussed  fully  in  the  House.  It  was  12  o'clock,  as  I  nicall. 
and  the  reading  of  the  bill  would  have  stopped  it  until  the 
next  week. 

I  do  not  think  the  lady  should  say  I  was  present  and 
had  the  privilege  of  offering  amendments  because  slie  Is 
mistaken. 

Mrs.  NORTON.  Let  me  say  to  the  gentleman  from  Texas 
the  committee  felt  if  the  gentleman  wanted  to  amend  the 
bill.  It  was  his  privilege  here  on  the  floor;  but  why  flllbwiter? 
The  gentleman  talked  for  oiie  hour  when  the  bill  was  before 
the  House  two  weeks  ago. 

Mr.  PATMAN.     WUl  the  gentlewoman  yield  further? 

Mrs.  NORTON.    I  shaU  be  pleased  to  yield. 

Mr.  PATMAN.  My  talk  on  the  bill  has  been  confined  to 
the  bill.  I  expect  to  offer  some  amendments  because  I  really 
do  not  think  it  is  a  good  bllL 

Mrs.  NORTON.  We  will  be  pleased  to  hear  the  geatle- 
man's  amendments. 

Mr.  PATMAN.    I  have  confined  my  talk  to  the  bllL 

Mrs.  NORTON.     The  gentleman  will  recall  that  the  last 
i  day  the  bill  was  before  the  committee  the  gentleman  took 
over  one-half  hour 

Mr.  PATMAN.  Yes;  I  took  an  hour,  and  practically  all 
of  it  was  on  the  bilL 

Mr.  STAFFORD.  Mr.  Chairman.  wiU  the  gentlewoman 
yield? 

Mrs.  NORTON.     I  yield. 

Mr.  STAFFORD.  Was  not  this  quorum  caD  preclpiUted 
by  the  gentleman  from  Maryland  [Mr.  Palmisang],  a  mem- 
ber of  the  committee,  objecting  to  a  reasonable  request  that 
the  gentleman  from  Texas  [Mr.  PatmahJ  be  allowed  to  con- 
tinue for  an  additional  five  minutes? 

I  tried  to  prevail  upon  the  gentleman  from  Maryland  to 
withdraw  his  objection  so  as  to  proceed  orderly,  but  the 
gentleman  in  the  performance  of  his  privilege,  did  not.  We 
could  have  avoided  the  quorum  call  had  the  gentleman  from 
Maryland  not  objected  to  the  5 -minute  extension  of  time. 

[Here  the  gavel  fell] 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.    Will  the  lady  yield? 

Mrs.  NORTON.    Gladly. 

Mr.  PATMAN.  May  I  suggest  that  although  the  gentle- 
man from  Maryland  objected  to  my  having  5  additional 
minutes,  he  permitted  the  lady  to  have  5  additional  min- 
utes and  3  more,  and  I  am  mighty  glad  he  has. 

Mrs.  NORTON.  This  is  the  first  time  the  lady  from  New 
Jersey,  the  chairman  of  the  committee,  has  taken  up  any 
time  of  this  House.  I  do  not  believe  in  taking  up  the  time 
of  the  House  on  anything  that  Is  unnecessary,  and  any 
time  I  have  addressed  the  House  it  has  only  been  hfraam 
I  felt  it  absolutely  a  duty  on  my  part  to  do  so.  (Applause.! 
If  every  Member  of  this  House  was  as  careful  of  the  time 
consumed  by  this  House  as  I  am,  we  would  have  finished 
our  legislation  long  ago  and  be  ready  to  go  home  by  the 
10th  of  June.    [Applause.] 

Mr.  PALMISANO.    WIU  the  lady  yield? 

Mrs.  NORTON.    Oladly. 

Mr.  PALMISANO.  I  want  to  say  in  reply  to  the  gentle- 
man fnxn  Wisconsin,  with  reference  to  ttte  roll  caD.  ttmt  It 
was  iM>t  so  much  the  five  minutes  that  the  gentleman  from 
Tens  [Mr.  Patmah]  wanted  as  it  was  tbf  action  of  the  gen- 
tleman from  Texas  [Mr.  Blaktow]  and  the  way  the  gentle- 
man from  Texas  [Mr.  Bxjurroii  1  has  been  treating  thto  eom- 
mlttce  since  this  Hoose  has  been  in  hiiIisi 

Un.  NORTON.    Of  course,  we  all  know  that* 


Mr.  PAlJfTHANO.  Tbis  eommittee  began  to  ask  unani- 
mous consent  for  the  consideration  of  five  bills  which  had  to 
do  with  the  dosing  of  alleys  In  the  District.  MUs  passed 
by  the  Senate,  and  immedlatdy  the  gentleman  tmm  Texas 
CMr.  BlawtovI  began  to  object.  It  is  for  that  reason  that  I 
wanted  the  House  to  know  and  the  public  to  know  about  his 
actions.  Tbe  gentleman  from  Texas  has  been  doing  that 
constantly.  Oa  the  last  District  day  he  had  two  roll  calls 
and  then  consumed  one  boor  of  the  District's  time.  For  that 
reason  the  gentleman  from  Maryland  objected,  not  so  much 
to  the  five  mt™itj^«  that  the  gentlenmn  from  Texas  [Mr. 
Patmav]  wanted  but  because  of  the  actions  of  the  gentleman 
from  Texas  [Mr.  Blamtov].  As  a  matter  of  fact,  the  gentle- 
man from  Texas  LMr.  PatikahI  did  not  make  the  request. 
It  was  the  gentleman  from  Texas  [Mr.  BlamtomI.  with  his 
idea  of  filibustering.  That  was  the  only  reason  he  asked  for 
a  roll  caO. 

Mrs.  NORTON.  I  think  evenrbody  in  this  House  under- 
stands the  motive  behind  tbe  "  no  quorum  "  calls.  It  has  been 
done  continually,  and  we  know  why.  I  do  not  ask  for  any 
favors  because  I  am  a  woman,  as  the  gentleman  from  Texas 
always  intimates.  I  am  a  Member  of  this  House  and  have 
every  privilege  that  any  other  Member  has,  and  I  intend  to 
exercise  that  privllega.  [Applause.]  I  want  to  say  further 
that  I  regret  very  mucb  that  it  was  necessary  to  take  the 
floor  to  make  this  explanation.  Since  I  have  been  chairman 
of  this  committee  this  Is  the  fourth  day  we  have  been  on 
the  floor,  and  we  oould  have  finished  our  business  and  made 
way  for  other  Members  wtto  had  important  legislation  to 
bring  up  for  action.  We  do  not  want  to  take  any  imdue 
portion  of  the  time  of  the  House  In  the  consideration  of 
District  business,  but  it  does  seem  that  much  of  the  time  of 
the  House  is  taken  to  appease  the  vanity  of  one  particular 
man.    [Applause.] 

Mr.  BLANTON.  MT.  Chairman.  I  offer  a  preferential 
motion  to  strike  out  the  enarting  clause.  Mr.  Chairman,  no 
catty  remarks  are  gcrfng  to  keep  me  from  doing  my  duty, 
but  I  do  expect  to  answer  some  cat  remarks  from  my 
friend  from  Maryland.  I  asked  some  questions  about  this 
bilL  He  did  not  want  me  to  get  the  information  from  a 
member  of  his  committee^  Mr.  Patmak.  and  then  I  made  a 
point  of  no  quorum.    I  bad  a  right  to  do  it. 

Mr.  PAUMISANO.    WIU  the  gentleman  yield? 

Mr.  BLANTON.    No;  I  will  not  yield. 

Mr.  PALMIBANO.    Of  course  not. 

Mr.  BLANTON.  So  UDdentand  that.  I  do  object  to  his 
cat  remarks,  Now,  this  bill  provides,  on  page  19,  line  7, 
that  "  the  Board  of  CommlsBioners  of  the  District  of  Coliun- 
bia  may  appoint  and  employ  such  additional  assistants  to 
the  superintendent  of  Innuranoe  as  may  be  necessary."  with- 
out any  limitations.    Thef  also  are  to  fix  the  salaries. 

Mr.  HARLAN.    WiU  tbe  genUeman  yield? 

Mr.  BLANTON.    No.'  I  will  not  yield. 

They  fix  the  number  of  employees  and  assistants  and  the 
salaries.    Are  you  wilUnc  tor  them  to  do  that?    I  am  not. 

I  know  something  about  this  Insurance  department.  Long 
before  the  lady  from  New  Jersey  IMrs.  NortohI  came  here 
and  long  before  tbe  gentleman  from  Maryland  [Mr.  Palmi- 
SAVOl  came  here  I  catmd  an  investigation  to  be  made  of 
that  Insurance  department^  and  I  had  the  insurance  com- 
missioner removed  for  dMumesty  and  for  improper  deal- 
ings. Insurance  Commiirioner  Miller.  I  had  him  removed. 
They  nov  want  to  put  In  tbe  bands  of  the  new  commissioner 
of  insurance  tbe  right  to  vedfy  tbe  authority,  duties,  and 
deslcnatlons  of  his  TTi*i*n"**  Thtf  want  to  give  him  all 
possible  power  witbout  anj  ItmlUtion  or  restricUon.  That 
Is  what  I  wanted  to  tarfiw  home  to  tbe  genUeman  from 
Maryland  [Mr.  PAunasaol.  and  be  woukl  not  aUow  me 
to  do  It 

I  have  had  the  gonflfeiien  from  West  Virginia  [Mr.  Bow- 
KAxl.  the  author  of  thia  bffl.  fighting  me:  when  I  was  after 
a  commissioner  htmeelf.  OoBUBlBsloner  Fenning,  be  blocked 
me  at  every  turn  of  the  RMd  In  the  oommlttee  and  every 
turn  of  the  road  on  the  floor.  X  bad  to  have  that  man  im- 
psttohed  aod  run  out  o(  oAoe,  as  he  xeelgned  after  mj  bear- 


ing at  tbe  request  of  tbe  PresldBnt.  bi  spite  «(  the 
man  from  West  VlrginiiL 

I  am  going  to  do  my  duty  no  matter  bow 
remarkB  are  made  about  me  gn  the  floor. 

I  want  to  say  this,  that  every  Member  on  this  fleer  kMsro 
that  two-thirds  of  the  bills  that  have  ooms  from  the  Dis- 
trict Committee  In  tbe  last:  ao  years  have  been  b«d  Wkk 
and  we  have  knocked  the  enacting  clause  out  of  many  o( 
them,  and  It  ou^t  to  be  knodsed  out  of  this  bUL  I  know  tt 
will  not  be  'because  there  is  a  fading  here  we  have  got  to 
support  our  lady  Member,  and  we  are  going  to  back  her  taiOs, 
so  I  know  you  will  not  knoek  out  this  enacttng  obnee.  but 
you  ought  to. 

The  crtticim  of  this  bill  did  not  ocme  from  me.  tt  came 
from  my  colleague  [Mr.  PAnujr],  a  member  tt  tbis  oom- 
mlttee. "  that  you  can  take  m  eoarki  who  bag  Imm  MBt  to 
the  penitentiary  for  selMng  worthlaes  securities  sAd  hb 
get  a  license  under  this  bill.;  and  he  can  po  Into  your 
and  my  Stote  and  every  one  of  the  4g  Btateii.  wtthoot  any 
limitations  or  restrictions,  and  be  can  sell  wuiiMikw  aeeuri- 
Ues  to  every  one  of  the  110.000,000  people  at  tha  Uhlted 
States."  That  criticism  was  made  by  my  eoUeagua  tMr.  Pst- 
kam].  a  member  of  the  Otobrlct  Committee,  and  I 
ranted  in  asking  him  soom  qnestlom  so  tbat  all  e( 
thoroughly  understand  the  biU  b^ore  we  Totad  for  It.  My 
request  was  reasonable.  When  the  gentlenan  tnm  MKCf- 
land  refused  to  allow  such  qiuestions  to  be  askad.  I  was 
within  my  rl^ts.  and  It  beeame  my  duty  to  reaort  to  tha 
rules  and  parllmentary  prlvUegee  given  aoe.  and  X 
that  a  quonmi  be  presoit  And  because  I  did  ttdiL  I 
criticized.  It  is  my  duty  to  tbe  people  at  the  Ubtlad  Btates 
to  stop,  if  I  can.  the  passage  of  bad  bills  like  this,  thai  aitl^ 
ously  affect  their  interests. 

Do  you  think  I  am  going  to  let  catty  renyufti  kaep  goa 
from  telling  you  about  bad  bills? 

Mr.  BOWMAN.    Will  the  gentleman  yleMf 

Mr.  BLANTON.  I  am  sorry;  I  can  not  yield.  Let  ttann 
take  care  of  themselves.  I  know  how  to  taka  etsi  0(  nfietf 
on  this  floor.  [Laughter  and  applause.]  I  banre  basi  here 
a  long  time.  If  you  gentlemen  want  ttals  kind  of  a  MB  to 
pass.  If  you  want  to  place  this  power  In  ttao  liaada  id  % 
commissioner  of  Insoranoe.  whoee  predecessor  vaa  noMivod 
for  diiriionesty  and  removed  by  my  Investigattin,  If  you 
please,  vote  for  the  bin  and  let  your  constitiienta  suffer. 

[Here  the  gavel  felL] 

Mr.  HARLAN.  Mr.  Chairman.  I  rise  In  oppusitlou  to  tha 
motion  to  strike  out  the  enacting  clause. 

It  is  with  a  great  deal  of  regret  that  dimiieeluue  of  this 
kind. come  m  on  a  blU  of  this  dwracter.    I  do  not  bsBete 
anyone  would  say  that  any  ene  particular  pleoe  of 
could  be  considered  absolutely  perfect,  bat, 
this  is  an  effort  to  do  something  akng  tMi  Una. 

There  are  three  ways  we  can  arrive  at  the  uuntwd  eg 
fraudulent  securlttas. 

We  can  do  nothing,  as  we  are  doing  now.  and  watt  UbM 
somebody  has  been  actually  ddbanded.  as  waa  aiWiHtodhy 
the  gentieanan  from  Texas  [Mr.  PatioicJ.  and  tlMB 
cute  the  man  criminally;  bat  this  Is  not  a  i 
way.    It  is  locking  the  bam  after  tbe  home  has  baett  aMMn. 

The  second  way  Is  to  go  aftsr  tbe  security  ttadf  aadartah- 
llsb  a  bureau  to  go  Into  fbt  afti  of  tha  aoaqaMy.  tha 
legality  <rf  its  incorporatian.  and  evatythlug  peetalaiv  to  Itaa 
value  of  its  securtties.  This  lnr|udss  pateot 
will,  and  a  great  many  questkms  of  that  kind  that  poa 
Uemen  who  are  lawyers  to  tha  dlflomt 
experience  with  blue  iky  departaaot 
how  very  compheatad  and  weey  aspenaiva  this  is 
kzMW  that  experience  to  most  cases  has  shows  that 
efforts  are  futile. 

We  have  attacked  tha  qoeittoa  aft  this  ttaaa  la 
way— not  to  go  directly  aft  the  aecartty.  but  to  t»  aft  tha 
who  sens  the  security  and  as  sooi^  as  the  num 
vertising  of  a  defrauding  charartir  or  sells 
be  knows  to  be  fraudnlentk  thtm.  the 
suranoe  to  the  easiest  way  posslbie.  fay  tojnnelton 
yoking  bis  license,  stops  ths  crime  before  Ift  is 
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TIM  qoMtlw  taM  bMA  ndhtd  btr*  hj  ttm  unUwnan  fnm 

Texas  that  thli  openi  the  door,  by  M*^**««»*f  Iheae  -nVrmi 
to  go  Into  ether  Statac  and  mB  vlthoat  restriction.  TUs  Is 
attocetber  a  matter  that  ia  under  the  eontrol  of  the  varloaa 
States  themselves,  n  the  States  do  not  want  an  acent  U- 
ceased  to  the  Dtatrlet  of  ColOBbia  to  seO  seeortttes  to  the 
8t«te  of  Ohio  or  Oklahflaaa  or  Pennsjrlvanla,  the  States  can 
stop  tt.  The  Mcenetng  at  an  agent  here  has  nothing  to  do 
with  anything  except  selling  tn  the  District  of  CMumbia. 

Mr.  antOlia  of  Kansas,    wm  the  gentleman  yield? 

lir.  SARUIN.    iTlekL 

Mr.  sntOMO  of  Kansas.  Does  the  gentleman  think  it  is  a 
very  good  policy  to  proeecute  a  man  for  selling  a  worthlees 
seenrlty  and  pay  no  attentloo  to  the  security  Itself,  and  let 
*  '  else  go  on  and  sen  it? 
HARLAN.  I  would  not  say  that  is  perfect;  but  whan 
you  take  the  other  side  of  the  picture,  the  «*Hih»iiiM*«  in  the 
other  class  of  cases  have  been  greater.  When  you  go  after 
the  sseurltles  It  has  been  more  dtfflcult  to  aeoertaln  the  good 
from  the  bad.  and  another  dUBenlty  is  that  when  a  security 
is  eertlfled  by  a  bhie-sky  department,  the  people  say.  "  Here, 
this  most  be  a  |ood«  bona  fide,  gm-edged  wcurlty.  R  has 
the  stamp  of  the  bhM-sky  department  on  tt  and  It  Is  good.** 
whereas,  in  faet.  it  may  or  may  not  be  good. 

Mr.  8TRONQ  of  ITnnsas.  But  suppose  they  make  an  in- 
vestigation azul  say  this  security  is  not  good.  ThU  is  what 
they  have  to  do  when  they  send  a  man  to  jail  or  put  >*«m  out 
of  bustnees,  and  why  not  do  It  before  any  hann  is  done? 

Mr.  RARLAlf .  Tbe  Insurance  eommlasloner  bcre  bas  very 
hberal  poweia  in  that  regard. 

Mr.  BOWMAN.  Win  the  gentleman  yield  to  me  a  mo- 
ment? 

Mr.  HARLAN.     Yes. 

Mr.  BOWICAN.  Is  the  gentleman  from  Kansas  aware  of 
the  fact  that  worthless  secitrltles  issued  in  the  District  wen 
sold  in  various  States  throughout  the  Union  under  the  provi- 
sions of  a  blue  sky  law? 

errRONO  of  Kansas.    No. 

BOWMAN.  The  blue  slcy  Uw  gives  them  an  opportu- 
nity to  conunlt  fraud,  and  tbe  State  of  Minnesota  has  le- 
eently  enacted  a  law  iHtlch  requires  a  notice  to  be  placed  on 
each  certificate  of  stock  to  be  sold  m  the  State  of  Iflnneeota. 
and  the  notice  is  as  follows: 

NoTKB.— While  tbe  laws  of  the  9Ute  of  UtaneaoU  permit  the 
■ale  of  the  attached  aecxirlties.  such  legal  p«inlailon  doe*  not  mean 
that  the  Stale  ol  Iflnneeota  guarantees  the  succcai  of  the  enter- 
prise eovered  by  cuch  eecuxltlea. 

In  other  words,  the  Indorsonent  and  the  recommendation 
of  the  State  gives  greater  and  greater  opportunities  for  ^raud 
than  the  injunction  type  af  controL 

(Here  the  gavel  felLl 

The  CHAIRMAN.  Tim  question  Is  on  the  motion  to 
Strike  out  the  enacting  clause. 

The  question  was  taken;  and  on  a  division  (demanded  liy 
Mr.  BuuvTov)  there  were— ayes  T.  noes  43. 

So  the  motian  was  rejected. 

Mr.  PATMAN.  Mr.  Chairman.  1  ofree-  an  amendment  to 
the  committee  amendment. 

Ttm  Oak  read  as  foUows: 

AneiMtaMnt  by  m-.  Vathmm  to  tbe  eoomlttee  ameadmept: 
S.  hxM  U.  after  the  word  "  Ooiuaabla."  insert  -unleea  said 
la  the  sate  ot 


Un.  NORTON.  Mr.  Chahman.  the  committee  win  ac- 
cept that  ameiMfanent. 

Mr.  STAHPORIX  ¥nkat  attitude  does  the  tauly  from  New 
Jvnmy  take  toward  the  oommittee  amendment— to  have  the 
eommlttee  amendment  defeated,  to  strike  tt  out.  or  have  tt 
reaudn  to  the  bm? 

Mrs.  NORTON.    Have  it  remain  In  the  bin. 

me  CHAIRMAN.  The  queetion  is  on  the  amendment 
oSenA'bf  the  gentleman  from  Texas  [Mr.  Patmah]. 

Tbfb  amnnrtimffit  was  agreed  to. 

TbeCTAKMAir.   Tbe  question  now  Is  on  the  committee 
amendment. 
Tile  qiueithju  mw  taken,  and  the  committee  amoMfanent 


My. 


LsOUARDEA. 
(d). 

TlM  CHAIRMAN.    The  Clerk  will 
The  Oerk  read  as  foDows: 


Mr.  ChairmaB,  I  move  to  strfte  out 


report  the  amendment. 


Mr.  XaOvaanA  moTee.  on  page  S.  begtanlag 

■*" (,1). 


to  line  g.  to  strike 


Mr.  LaOUARDIA.    Paragraph  (d)  provides  that  the  . 

visicns  of  this  act  shall  not  apply  to  any  sale  or  offer  for 
mle  of  securities  of  any  bank,  bankers,  savings  bank,  trust 
company,  building  and  loan  association.  Insurance  company, 
or  other  financial  Institution.  Why  are  ttwy  exempted? 
At  this  very  time  all  the  financial  InsUtntlons  In  this  country, 
with  a  very  few  exceptions,  are  under  great  stress  and  dMB- 
eutty  and  embarrassment  by  reason  of  worthless  securltleg 
which  they  purchased  and  now  hold.  It  has  been  suggested 
by  a  gentlnnan  near  me  that  theee  bmks  are  exempted 
because  they  know  what  they  are  doing.  Mr.  Chairman, 
they  do  not.  and  I  make  the  statement  without  any  reserva- 
tion. 

Too  can  catalogue  the  banks  of  this  country  In  two  dasees; 
In  one  dass  those  who  seU  bad  securities  and  to  the  other 
class  those  who  bought  bad  securities.  There  is  no  doubt 
about  that 

I  realise  the  dlfllculty  of  the  committee  in  getting  any  sort 
of  a  bill  through.    I  know  how  difflcult  it  was  In  previous 


I^  us  be  frank  about  It.  There  was  a  time,  let  me  say 
to  t^lady  from  New  Jersey,  when  some  of  the  very  dirt- 
iest work  that  went  on  in  the  District  of  Columbia  in  refer- 
ence to  securities  was  participated  to  by  a  member  of  tho 
cooMnittee,  who  is  now  under  indictment. 

Mr.  BLANTON.  He  was  chairman  of  the  District  Com- 
mittee until  this  scealou  of  CongTBSs. 

Mrs.  NORTON.  Does  the  gentleman  think  that  has  any- 
thing to  do  with  tbe  present  bill? 

Mr.  LaOUARDIA.  No:  but  I  understand  the  difficulty  is  to 
setting  any  sort  of  a  measinr  of  this  kind  with  real  teeth  In 
It,  anythinflr  that  will  really  accomplish  the  purpose.  There 
are  thousands  and  thousands  of  small  taivestors  to  the  Dis- 
trict of  Cohmibia  who  have  bought  worthless  stocks  and 
bonds.  I  want  to  take  this  opportunity  to  refer  to  the 
excellent  and  very  efficient  pubho  serrlce  of  Assistant 
Attorney  General  Nugent  Dodds.  who  convicted  some  of 
these  scoundrels. 

I  want  to  say  to  the  lady  from  New  Jersey,  that  before  she 
was  a  Member  of  the  House,  we  tried  to  put  through  a  na- 
tional blue  sky  law.  and  we  encountered  the  same  dif- 
ficulty when  we  got  to  the  period  of  reading  It  under  the 
5-minute  rule  that  we  have  had  here.  It  was  k>aded  down 
with  amendments,  and  we  could  not  do  It.  Congress  wants 
to  give  some  attention  to  this  kind  of  legislation.  The  scoun- 
drels seem  to  be  very  powerful  in  either  getting  a  meaning- 
less bill  or  no  bill  at  alL  ——«• 
Mr.  BLANTON.  The  amount  that  F.  H.  Smith  A  Co.  and 
former  Congressman  Zihlman  defrauded  the  people  of  the 
United  States  of  would  run  up  into  the  minions 

Mr.  LaOUARDIA.  No  doubt  about  that.  I  do  not  think 
you  should  put  Into  these  exceptions  a  provision  that  It 
shall  not  apply  to  bankers.  The  banker,  as  has  been  said, 
can  take  care  of  himself;  It  is  the  depositorB  that  I  am 
concerned  In.    I  think  we  should  strike  out  section  (d) 

If  an  individual  in  the  District  should  seU  a  can'of  beans 
mlsbranded  or  sell  milk  contrary  to  the  health  regulations* 
if  an  individual  in  the  District  of  Columbia  should  sen  a 
suit  of  clothes  as  wool  that  Is  not  wool  or  a  piece  of  Jewelry 
and  can  it  sterling  when  it  is  not  sterling,  there  are  ample 
laws  to  take  care  of  the  situation;  but  because  a  man  sells 
a  piece  of  paper  with  a  seal  on  it.  which  is  fraudulent,  he 
can  get  away  with  everything  as  long  as  he  «^n«  himself 
a  banker  or  a  broker.    This  biU  is  loaded  with  exceptions. 

2lili!?^^**^*'™*****'»*^<^-  n  has  not  sufficient 
**«*  to  it.  Why,  right  In  this  same  paragraph  which  leads 
off  with  Ml  exception  for  bankers  and  flnanctad  institutions; 
t^to^  the  act  not  being  applicable  to  them,  tt  goes  on  and 
exeepte  from  the  provision  of  the  UO  advertisements  hi 
newspapers  and  drcuhffs.  pamphlets,  and  other  adverttoe- 
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ments.  Why.  that  Is  the  very  heart  of  any  blue  sky  law. 
Why  exempt  such  advertisement  when  the  law  to  protect 
Investors  should  be  sufllclently  far-reaching  as  to  take  any 
scoundrel  who  advertises  falsely  and  sells  securities  on  such 
misrepresentaUon  and  place  him  in  jail  where  he  belongs. 
As  we  read  on  further.  I  will  potot  out  similar  provisions 
which  destroy  the  very  purpose  of  this  bill  and  the  purposes 
which  I  know  the  distinguished  lady  from  New  Jersey  has 
In  mind.  Paragraph  (d).  to  start  with,  should  be  stricken 
from  the  bill. 

Mr.  BLACK.  Mr.  Chairman.  I  think  the  committee  could 
well  accept  the  suggestion  made  by  the  gentleman  from  New 
York  [Mr.  LaQuabdu]  without  doing  the  bill  any  harm.  I 
understand  the  general  reason  for  this  exemption  is  because 
It  is  patterned  after  similar  exemptions  in  blue  sky  laws, 
the  reason  for  the  exemptions  being  that  there  are  other 
laws  far  more  stringent  than  the  blue  sky  law  to  take  care 
of  the  Investment  of  banks.  I  understand  that  is  also  the 
case  in  the  District  of  Columbia,  and  that  this  law.  with  the 
provision  against  banks,  would  not  offer  any  greater  safety 
to  the  depositors  than  do  Vbt  existing  statutes. 

Mr.  LaOUARDIA.  And  also  CD  page  4  in  the  same  para- 
graph where  It 


Nor  to  the  eale  of  apace  for  advertising  of  securltlea  In  any  news- 
paper, magastne.  or  publlcatkm. 

Mr.  BLACK.  MT.  Chairman.  I  believe  one  of  the  troubles 
with  these  bills  is  that  always  there  have  been  too  many 
exemptions.  If  we  are  going  to  draw  a  blue  sky  bill  we 
might  as  weU  make  it  as  broad  as  possible.  The  Idea  of 
this  bill  is  not  to  protect  the  banks,  directors  of  insurance 
companies,  and  so  fortti,  but  it  is  to  protect  the  public 
which  have  no  means  of  making  an  investigation,  which  it 
is  supposed  that  banks  and  insurance  companies  are  in  tbe 
position  to  make. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLACK.     Yea. 

Mr.  McFADDEN.  Would  banks  located  outside  of  the 
District  be  exempted  from  seUing  securities  in  the  District 
under  this  bill? 

Mr.  BLACK.  No:  I  do  not  think  so.  The  point  the  gen- 
tleman from  New  York  is  making  is  that  the  exemption  is 
designed  to  protect  the  banks  buying  securities.  We  are  not 
discussing  banks  selling  securities.  I  rather  think  that  the 
introducer  of  the  bUl  and  the  committee  could  accept  the 
suggestions  of  the  gentleman  from  New  York. 

Mr.  REED  of  New  Toxk.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word. 

A  group  of  flp^n*'<^i  b^nHit*  actuated  by  selfish  motives 
and  with  no  regard  for  the  welfare  of  the  Nation,  have 
driven  the  public  into  a  tretaj  of  fear  and  despair  for  no 
other  purpose  than  to  proAt  by  it.  Recent  disclosvu-es  of  the 
transactions  on  the  part  oC  men  prominent  in  financial 
circles  have  shaken  pubhe  ooni&dence  to  its  very  foundations. 
When  the  whole  story  is  revealed  it  will  be  the  blackest  page 
in  our  fttmtMHmi  history.  Uw  curtain  has  been  lifted  Just 
enough  to  enable  the  peddle  to  get  a  mere  glimpse  of  the 
sordid  meas.  Tboat  vlio  have  endured  great  financial  hard- 
ship during  the  rtf  iirrsiion  have  l)een  incltoed  to  blame  the 
Oovemment.  and  especially  Congress,  for  the  blighting 
plague  from  which  they  have  suffered. 

llM  wnMwtai  pfcratos.  1^10  have  fleeced  the  public  out  of 
billions  of  dollars,  now  hope  to  obscure  their  iniquities  by 
directing  public  attention  elsewhere. 

Just  as  soon  as  mvestlgations  had  proceeded  to  a  point 
where  the  financial  raiders  saw  danger,  the  heavy  guns  of 
propaganda  were  wheeled  toto  line  for  action  and  a  broad- 
side of  vilification  was  turned  upon  Congress.  The  press, 
the  magasines.  the  radioa,  the  paid  lecturers,  and  the  mails 
have  thrown  down  a  dense  smoke  screen  of  invective  to 
Obscure  and  shield  from  pi^lc  view  the  operations  of  these 
financial  racketeers. 

Thirty  billions  of  d<dlar8  of  worthless  foreign  bonds  sold 
to  Innocent  Investors  does  not  provoke  widespread  editorial 
conunent.    A  pool  to  fleece  the  public  out  of  millions  of 


dollars  is  looked  upon  by  the  press  to  great  •"«i'H?t^ 
as  a  legitimate  and  righteous  transactkm. 

An  organlmd  bear  raid  to  drive  securities  down  to  )a;PQtat 
vdiere  thousands  of  banks  are  threatened  with  UmffmoBW 
provokes  little  editorial  comment  and  fails  to  arouge  the 
indignation  of  the  press. 

The  purchasing  power  of  the  United  States  has  been 
deliberately  and  shamelessly  impaired  to  the  extent  of 
$30,000,000,000  through  the  sfOe  of  worthless  seeuxttlee  by 
the  intttnational  bankers.  Through  this  monumental  swto- 
dle  the  hard-earned  savings  of  mlUtons  of  Americans  have 
been  diverted  from  productive  enterprise  at  home  to  be 
spent  with  unrestrained  prodigality  abroad. 

In  the  process  of  selling  and  unloading  these  wortMws 
securities  on  the  American  public,  the  international  bahkers 
in  some  instances  did  know  of  their  worthless  charaoter.  It 
was  done  for  the  sole  purpoee  of  w^**g  vaabaij  and  unoflsi- 
sclonaUe  profits  growing  out  of  large  and  uauscMd  eemmls* 
slons  aUowed  these  bankers  for  such  sales.  Much  of  this 
vast  sum  wiU  be  used  by  our  foreign  oompetltora.  Qtm  for- 
eign country  has  used  a  portion  of  the  aoonay  nhfained  frem 
the  sale  of  its  worthlem  securities  to  buUd  better  hmm  for 
its  workmen  and  to  develop  parks  and  playKroanda  for  ttaehr 
children.  The  object  for  which  the  money  has  beep  spent 
abroad  may  be  laudable,  but  in  this  tbSM  ot  dhrtrem  lla 
exiiendlture  for  thoee  who  are  to  need  to  this  owmtrf  wmdd 
be  more  commendable. 

A  gross  betrayal  of  our  national  interests  susfa  as  tklf 
provolces   no   widespread    condemnation.     Wb#n 
inserts  an  item  to  an  aiHiropHatton  bill  to  aarist  tht 
and  local  communities  of  Amerioa  to  trato  dmb 
children  crippled  in  Industry  such  an  act  is  hailed 
extravagance. 

The  President  has  reoommendod  and  Congress  ho 
legislation  at  this  session  of  Oongrem  to  afford  rME  to 
various  basic  institutiona  of  the  countiT.  Ivery  ntMaipl 
to  restore  public  confidence  has  met  with  the  oigantasd  and 
determined  resistance  of  those  who  pirey  ugsm  puWIo 
distress. 

Market  raids  have  been  oifanlnd  and  executed  witll  oon- 
summate  skill  to  still  further  shatter  puUic  ooofldasee  and 
for  no  other  purpose  than  to  frighten  and  bewilder  thi^ 
victims  imtil  In  sheer  desperation  small  invecton»  im^ud- 
ing  employees  who  have  purchased  the  stodt  of  ttm  com- 
pany that  empk>ys  them,  have  saertfloed  thebr  UkrA  mmd 
holdings  only  to  have  them  bought  to  by  the  UnemWrt  ytf- 
tures  who  hope  to  profit  wheh  the  tide  turns.  I^Ctli  It  an 
old  racket  and  dmlng  previous  depressions  It  has  bean  carr 
ried  on  without  let  or  hindrance. 

Tbe  President  has  suggested  And  Congrsgs  hMM  foagtod 
legislative  measures  to  abeorb  tbe  shock  of  this  vorld-wido 
depression.  Never  before  in  the  history  of  flnanrtsi  liaa|es 
has  so  much  been  done  by  the  Chief  Executive  and  hf  Ogb- 
gress  through  legislative  enactments  to  reassure  and  regtOre 
businees  to  its  normal  tvaacHooM. 

Theee  efforts  have  been  nnmiled  by  tbe  deffbufOU  and 
malicious  acts  of  men  vrbo  aetk  to  pMiOt  ligr  tbe  mnHmm 
tton  of  the  depreesion.    Every  manifestation  of  a  rettvti  of 
confidence  has  been  met  with  mthlem  iaBlitanf.ii  gnd  a  teld 
counterattack  upon  security  values. 

The  time  will  come,  however,  when  tbe  UWlHiiaiy  now 
spread  upon  the  record  win  beedme  known  to  the  poMla  and 
the  moUve  for  the  vicious  aUaUii  that  have  been  laimehod 
upon  Congress  wiU  be  disclosed. 

Mr.  EVANS  of  CaUfomia.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  (me  minute  out  ct  order. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mf.  EVANS  of  California.  Ifr.  Chairman,  I  a*  tbls  prtvi- 
lege  for  the  purpose  of  presenting  to  the  Boose  a  distin- 
guished young  woman  of  ttds  country.  She  Is  a  resident  of 
the  city  which  I  have  the  honor  to  represent  to  pgrt-4^ 
Angeles.  On  Saturday  evening  die  won  the  national  eham- 
pionshlp  In  the  oratorical  contest  held  in  this  ^y  en  the 
fmidamentals  of  the  Constitution  of  the  united  ataAsa.   Sa 
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a  tfHirt  time  she  will  compete  for  the  world  ehamptonabip. 
She  is  In  the  gallery  this  aftCTnoon,  and  I  take  great  |dea»- 
ure  in  presenting  to  the  House  Ifias  LucyHe  OoMsmlth,  of 
Loi  Angetes.    [Apfdauae.] 

Mr.  DTSR.  Mr.  Chairman.  I  move  that  all  debate  upon 
section  1  and  all  amendments  thereto  be  eloeed  in  10  min- 
utes. 

The  motion  was  agreed  to. 

Mr.  BOWMAN.  Ml*.  Chairman.  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  New  York  [Mr.  La- 
GKrABBUl.  I  can  the  gentleman's  attention  to  page  2  of  the 
un.    It  proTldes  that— 

SalwoMn  shall  include  erery.  person  employvd  or  appointed  or 
■atbortaed  by  a  dealer  to  aell  or  to  offer  for  sale  wltbln  the  Dla- 
trlet  ct  Colunabta.  for  a  ooaunlwlon  or  «v<««p*»»tatli>n .  any  eemilli 


Tbtb  subsection  then  proceeds  with  the  definition  of  part- 
ners and  partnerBhips.  and  so  forth.  Then  we  find  In  sub- 
section (b)  that— 

The  term  **  bi<dtide.'*  when  need  In  the  definition  contatnad  hi 
this  act.  ahaU  not  be  daamed  to  axclude  other  thing*  or  psnons 
oiberwla*  within  the  mnanlng  o(  the  term  **  deOne." 

In  subsection  (e)  the  law  specifically  provklee: 
Tbm   prorlakms   of   this   act   rtiall   not   Mppij  to   any  recelTer, 
referee.  adBlnlicratar.  aaeeutor.  guardian,   or  other  person   ap- 
polBtad  or  aeSlag  under  «b*  judgaent  or  order  of  any  oourt— 

And  so  forth. 

And  subsection  (d>  provides: 

The  pronatooe  of  thla  act  diall  not  ^ply  to  my  sale  or  offer  for 
sals  of  Mourltlea  to  any  bank,  banker,  savings  bank,  etc.,  trcMt 
•osapasy.  boildlng  and  loan  SMoriatton. 

I  think  the  gentleman  from  New  York  win  understand 
definitely  that  it  is  necessary  to  prescribe  certain  limitations 
arouDd  the  Qnallflcatlop  for  sakwmen.  and  consequently 
there  are  snchided  from  the  bin  reoei  vet  ships  and  referees. 
aAntnifltratora,  bankers,  and  so  forth. 

Mr.  LsOdARDIA.    Wffl  the  gentleman  yield? 

Mr.  BOWMAN.    I  yIekL 

Mr.  LaOUARDIA.  Of  course.  "  receivers  "  Is  not  in  this 
pangraph.  m  that  is  oat  of  the  argument.  I  am  t^ifctng 
ahout  seetlon  (b)  alone.    Now.  this  act  providea.  first— 


TlMttjs  where  aU  the  viee  «2m!  trouble  come. 
Ifr.  BOWMAN.    That  section  applies  only 
trat  fifnpantes,  and  so  f earth. 
Mr.  LSCH7A1IX2IA    N&    It 


fltaaU  BoS  mppij  to 

But  what  I  ean  not  understand  is  why  In  the  same  para- 
graph there  should  be  added  the  provision: 

t«  the  sale  d  mgmm  for  adrertMng  of  eeevrtttea  in  say 

>e.  or  pubbcatloo.  nor  to  the  offering  at  aeeurt- 

say  person  In  oonjunctkm  with  any  registered  dealer  by 


to  bankers. 


Ttas  provliteBS  d  this  set  ahaU  not  spply. 

That  Is  what  I  wanted  to  strike  out^  It  wiU  not  hurt  the 
law  at  aa  to  strike  out  parasrapb  (d>.  Unleoi  the  bankers 
asU  thsy  WiU  not  eome  Into  it.  but  this  vicious  part  wideli 
has  b9cn  uawtttiofly  hooked  on  to  yaragrsisti  (d)  is  the  z«at 
of  the  evlL  Nothing  wlU  be  acoempUshed  unless  t>i«^  ,0,^ 
out.  I  can  not  do  anything  more  than  off«^  the  *"^*«***Tnf«t 
and  caU  the  attention  of  the  House  to  it. 

Mr.  BOWMAN.    I  hope  the  am*«A»*T.^  ^iju  j^  ptwvau. 

Mr.  MTTJARD.    WiU  the  g"T»^l*man  yield? 

Mr.  BOWMAN.    I  yield. 

Mr.  MILLARD.  Thin  biU  vras  framed  after  irfmtw^-  Imts 
in  the  States  of  New  York.  New  Jersey,  and  "«''m*ttcut,  was 
it  not? 

Mr.  BOWMAN.    Yes;  that  Is  correct. 

Mr.  BOLLARD.  Is  this  same  provision  '^"tfiinrd  in  those 
laws? 

Mr.  BOWMAN.  Yes.  It  Is  also  in  the  Connecticut  and 
the  New  Jersey  laws* 

Mr.  MTTJAWn.  The  New  York  law  Is  a  very  carefuUy 
worded  law. 

Mr.  8TAPVORD.  Mr.  Chairman,  a  parliamentary  In- 
quiry. 

Hie  CHAIRMAN.    The  gentleman  wlU  state  it. 


Mr.  STAFFORD.  The  gentleman  from  New  York  moved 
to  strilK  out  the  entire  paragraph,  namely,  (d) .  There  is  a 
committee  amendment  to  strike  out  lines  7  and  8,  and  I 
take  it  that  the  vote  will  first  come  on  the  committee  amend- 
ment, in  the  nature  of  a  perfecting  amendment. 

■Hie  CHAIRMAN.  The  committee  amendment  wiU  be 
acted  on  first. 

•nie  Clerk  will  report  the  committee  amendment. 
The  Clerk  read  as  follows: 

Conunlttee  amendment:  On  page  4.  line  S,  after  the  word 
•* groups"  and  the  wmlcolon.  strike  out  the  words  "nor  to  any 
sale  or  offer  for  sale  of  secrirltlee  upon  the  floor  of  any  ezchanse 
to  a  dealer  in  secuntlea." 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  UMr.  LaGxjamu]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bowman)  there  were  ayes  22  and  noes  6. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


Page  4.  line  10,  Insert  a  new  section  to 


Mr.  Chairman,  I  rise  in  opposition  to  the 


Committee  amendment : 
read  as  follows: 

"(e)  It  shall  not  be  necessary  for  IncorjKjrated  banks,  Includlnr 
national  banks  and  trust  companies,  now  or  hereafter  tramactlng 
buslnees  as  banks  and/or  trust  companlce  within  the  Dlstrtctcl 
Columbia,  and  subject  to  ezaminaUon  and  supervision  by  the 
OocnptroUer  of  the  Currency  of  the  United  States,  to  register  or 
to  nie  any  reglstraUon  as  reqiUred  in  section  a  of  this  act  nor 
■hall  It  be  necessary  for  any  such  bank  or  trust  company  to  nay 
thetee  or  to  me  any  supplemental  reglsttaUon  sUtement  as  i»- 
qtured  In  section  4  of  this  act.  Imt  such  banks  and  trust  com- 
panies shaU  in  all  other  rsspecU  be  subject  to  the  provisions  of 
tnis  act. 

Mr.  PATMAN. 
amendment. 

I  regret  that  the  distinguished  genUewoman  from  New 
Jersey  [Mrs.  Nostok]  has  charged  my  coUeague  from  Texas 
tlfr^BLAiiToirl  with  filibustering.  Mr.  Buurrow  was  a  mem- 
ber of  this  committee  for  many  years.  He  Is  familiar  with 
the  legislaUon  that  has  been  pending  for  many  years  before 
this  committee.  He  can  find  the  loopholes  and  jokers  In  a 
WU  as  quick  as  any  Member  of  this  body.  He  is  one  of  the 
most  useful  Members  of  the  House  of  Representatives  He 
has  the  interest  of  the  people  at  heart,  and  his  knowledge  of 
parliamentary  law  enables  him  to  very  effectively  protect 
»n«  a««>d  them  from  Innocuous  proposals  such  as  the  one 
now  pending  before  us.  His  participation  In  this  debate  has 
been  TOT  helpf uL    I  am  glad  that  he  refuses  to  be  Intlml- 

?*^5  f«h  ^"il^^atMed  charges,  and  continues  to  carry  on 
for  what  he  believes  is  right. 

Since  the  lAQuardla  amendment,  striking  out  section  (d) 
hag  hero  adopted^  this  committee  tmendment  Inserting  sec- 
ttm  (e)  should  be  defeated.    If  it  is  intended  to  wlTto 

bemthebffl.  I  hope  the  chahman  of  the  committee^  wm 
agree  with  me  on  that  proposition,  and  accept  my  ame^iS: 
Whfle  the  committee  chairman  is  examining  tha  amend- 
ment  I  want  to  Invite  attention  to  tha  fact  that  I  dTnSt 
think  this  bUl  should  pass  in  any  form^lS  biTc^S 
p«s.  it  win  Just  bea  hindrance.  It  wUl  bi^aTex^^ 
not  enacting  real  legislation.    This  Is  not  effecUvelSrir 

22^  .1^  '"  *?-^^  °'  "*  ^^^^  ^  ^  '•'«r  of  enacting 
legislation  against  fraud.    We  want   to  stop  fraud     We 
want  to  put  people  who  are  guilty  of  fraudto  the  ae^t^ 
ti^.  but  this  bill  Will  not  do  it     It^S?Sah£SS; 

ISSl?  5*".w  ^'*^-  ^  i»»*<«x».  to  the  case  of  tSpBL 
smith  Co..  those  men  who  were  guilty  of  violating  the  law 
have  been  sent  to  the  penitentiary.  Under  tSTbUl  they 
would  have  been  registered  to  seU  securities,  and  then,  afto^ 
toey  had  defrauded  people.  Instead  of  havtog  a  ^d-JiS 
in^tment.  they  would  have  been  Investigated  tarttie  S- 
partmeiit  of  Insurance  to  determine  whether  or  not  they 
were  guuty.  ^ 

Ifr.  BLANTON.    Win  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 
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Mr.  BLANTON.  Utkdcr  the  proposed  section  (e)  such 
fraudulent  outflU  as  the  P.  H.  Smith  Co.  could  sell  all  sorts 
of  worthless  securities  In  the  48  States  without  even  flUnf 
them  for  registration  or  having  any  action  taken  whatever 
regarding  mvestigation  ot  their  value. 

Mr.  LaGUARDIA.  Or  the  American  Bond  ft  Mort- 
gage Co.? 

Mr.  BLANTON.  Certainly.  This  provision  would  permit 
more  fraud  than  exists  to-day. 

Mi.  PATMAN.  I  think  it  would  be  an  excxise  for  fraud. 
If  this  bill  were  enacted  into  law.  a  salesman  would  call  at 
your  ofBce.    His  r.rg\iment  would  be  this: 

I  am  registered  under  the  laws  of  the  District  of  Columbia  to 
sell  securities.  In  order  to  eell  these  securities  I  must  submit 
to  the  District  Insurance  oommlssloner  all  the  advertising  that  I 
am  putting  out.  I  have  submitted  to  him  all  this  advertising. 
He  has  put  his  stamp  of  approval  upon  it,  and.  therefore,  you 
can  rely  upon  every  word  that  Is  stated  in  this  advertising  matter, 
and  I  should  not  be  registered  here  unices  I  were  selling  good 
securities. 

Mr.  HARLAN.    Wffl  the  genUeman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  HARLAN.  Would  not  that  same  argument  apply  to 
any  effort  at  the  regulation  of  the  sale  of  securities,  or  if 
we  tried  to  control  the  security  or  the  man  who  sold  the 
security,  and  is  it  not  true  there  is  nothing  in  this  bill  that 
repeals  any  criminal  statute  that  the  P.  H.  Smith  Co.  or  any 
other  company  may  have  violated? 

Mr.  PATMAN.  If  this  bill  had  been  effective  when  the 
F.  H.  Smith  Co.  was  selling  these  worthless  securities  what 
would  have  happened?  Complaint  would  have  been  made. 
Instead  of  making  complaint  to  the  grand  Jury,  as  was 
done  in  that  case,  complaint  would  be  made  to  the  insur- 
ance commissioner,  who  would  have  spent  one  month,  two 
months,  six  months,  or  two  years  investigating  it,  and  then 
if  the  statute  of  limitations  had  run  upon  the  criminal 
offense  that  had  been  committed,  of  course,  it  would  be 
just  too  bad  for  the  law-abiding  people  of  the  District. 

Mr.  HARLAN.     Will  the  gentleman  yield  further? 

Mr.  PATMAN.     I  yield. 

Mr.  HARLAN.  There  certainly  is  not  a  thing  in  the  bill 
that  in  any  way  affects  the  action  of  the  prosecuting  official 
of  the  District. 

Mr.  PATMAN.  It  does  not  enjoin  him.  Do  not  take  too 
much  of  my  time.  It  would  give  the  commissioner  of  insur- 
ance Jurisdiction. 

[Here  the  gavel  fell.]  < 

The  CHAIRMAN.  The  question  Is  on  the  committee 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BLAirroN)  there  were — asres  17,  noes  13. 

So  the  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  all  of 
section  1  and  insert  in  lieu  thereof  the  provisions  of  the  biU 
known  as  the  Blaine  blue  sky  bill.  S.  3362,  after  the  enacting 
clause.  That  is  a  real  blue  sky  bill  which  will  stop  fraud  all 
over  the  United  States. 

Mr.  Chairman,  I  give  notice  that  if  the  Blaine  bill  is 
inserted  as  an  amendment,  I  shall  move  to  strike  out  the 
other  provisions  of  the  House  bill,  which  notice  I  am  entitled 
to  give  under  the  rules  of  the  House. 

Mr.  BLACK.  Mr.  Chairman.  I  reserve  a  point  of  order 
and  ask  unanimous  consent  that  the  reading  of  a  long  bill 
like  the  Blaine  bill  be  dispensed  with.  We  all  know  what 
it  is. 

Mr.  BLANTON.  This  is  one  of  the  best  bills  that  have  yet 
been  proposed.  While  it.  too.  needs  amending,  I  want  the 
membership  to  hear  it. 

Mr.  BLACK.  It  is  Just  taking  up  the  time  of  the  com- 
mittee. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Blamtom:  Strike  out  all  of  section  1  of  H.  R. 
B0€5  and  Insert  In  lieu  thereof  the  following,  after  the  enacUng 
clause  : 

"  aasimiAows 

"Section  1.  When  used  In  this  act  the  following  terms  shall, 
unless  the  text  otherwise  Indicates,  have  the  foUowIng  respective 
meanings  : 


"(1)   'aecurlty  shaU   Include  any  no«e.  stack. ,   _ 

bonds,  debenture,  evidence  of  IndebtednaM.  oertlflcaU  a<  lat_ 
or  participation,  or  right  to  cubacrlbe  to  any  of  tlM  forsfOi^ 
oartlAcatas  of  interest  in  a  proflt-aharlng  agreement,  m  "~    '  ^^ 
Interest  In  an  oil.  gas.  or  mining  lesae,  collateral  tnMt 

preorganlaaUon  oertlflcate.  preorganlaatlon  subscrtptUm.  any 

ferable  share.  Investment  contract,  or  benetclal  Interest  In  tltla 
to  property,  profits  or  earnings,  or  any  other  Instrument  oonunonly 
known  as  a  security.  Including  an  Interim  or  temporary  bond.  4te- 
bent\ire.  note,  certificate,  or  receipt  for  a  security  or  for  subscrip- 
tion to  a  sectirlty. 

"(2)  ■  Person '  shaU  Include  a  natural  person,  a  corporation  ere- 
ated  under  the  laws  of  the  United  States.  District  of  Columbia,  or 
any  State,  country,  sovereignty,  or  pouacal  subdivision  thereof,  a 
partnership,  an  association,  a  Jolnt<«took  company,  a  trust,  and 
any  unincorporated  organisation.  As  used  herein  the  term  '  trust  * 
shall  not  Include  a  trust  crested  or  appointed  under  or  by  virtue 
of  a  last  will  and  testament,  or  by  a  oourt  of  law  or  aqnalty.  or 
any  public  charitable  trust. 

"(3)  ■  Sale '  or  '  seU  '  shaU  Include  every  di^oalUaii,  or  sttsstps 
to  dispoee  of  a  security  or  Interest  In  a  sectulty  for  value.  Any 
sec\uity  given  or  delivered  with.  <»-  as  a  bonus  on  aeooQBt  of.  any 
purchase  of  securities  or  any  other  thing.  ahaU  ba  oonelttilvely 
presumed  to  constitute  a  part  of  the  subject  of  such  purchase  and 
to  have  been  sold  for  value.  '  Sale  '  or  '  seU  '  ahaU  also  Inoluis  a 
contract  to  sell,  an  exchange,  an  attempt  to  seU.  an  optton  ct 
sale,  a  solicitation  of  a  sale,  a  subaortptlon  or  an  eMr  to  sail. 
directly  or  by  an  agent,  or  a  circular,  letter.  srliiiHIaainanl.  or 
ottierwise :  Provided.  That  a  privilege  pertaining  to  a  eecurlty  giv- 
ing the  holder  the  privilege  to  convert  such  security  Into  aaotlMr 
security  of  the  same  Issuer  shaU  not  be  deemed  a  aala  of  such 
other  sectu-lty  within  the  meaning  of  this  dellnltloo  and  Sttch 
privilege  shall  not  be  construed  as  affecting  tha  atatua  of 
security  to  which  such  privilege  pertains  with  respect  to  sa 
tlon  or  registration  under  the  provisions  of  this  act.  but 
such  privilege  of  conversion  shaU  be  azerclsed  such  converaion 
ShaU  be  subject  to  the  limitations  hereinafter  provided  la  sub- 
section (b)  of  section  6:  And  provided  further.  That  the  issus  or 
transfer  of  a  right  pertaining  to  a  security  and  entl1lli«  tha 
holder  of  such  right  to  subscribe  to  another  security  of  tbe  ssiaa 
Issuer,  when  such  right  is  Issued  or  transferred  with  the  sacurl^ 
to  which  It  pertains,  shall  not  be  deemed  a  sale  of  aw^  okhsr 
security  within  the  meaning  of  this  definition  and  sueh  rlgb.% 
ShaU  not  be  construed  as  affecting  the  status  of  tha  aacuctty  to 
which  such  right  pertains  with  reelect  to  exemption  or  leslaiia 
tlon  under  the  provisions  of  this  act;  but  the  sale  of  such  other 
security  upon  the  exercise  of  such  right  ShaU  be  subject  to  the 
provisions  of  this  act." 

Mrs.  NORTON  (interrupting  the  reading  of  the  amend- 
ment) .  Mr.  Chairman.  I  move  that  the  committee  do  now 
rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose,  and  the  Speaker  having 
resumed  the  chair,  Mr.  TuoiCASoif,  Chairman  of  the  Com- 
mittee of  the  Whole  Houie  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  (H.  R.  9065)  to  supervise  and  regulate  the  l^^lg  of 
securities  within  the  District  of  Columbia,  and  had  com9 
to  no  conclusion  thereon. 

LXAvs  or  ABsnrai 

By  uiumimous  consent,  leave  of  absence  was  grantad  m 
follows: 

To  Mr.  McCuNTic  of  Oklahoma  (at  the  request  of  Mr. 
Hasthvcs)  ,  for  two  weeks,  on  account  of  important  business. 

To  Mr.  BoTXAH.  indefinitely,  on  account  of  illness. 

To  Mr.  OooDwiM.  indefinitely,  on  account  of  illnesB  In 
family. 

To  Mr.  KcKDALL  (at  the  request  of  Mr.  Kuan),  in- 
definitely, on  account  of  the  death  of  his  brother. 

To  Mr.  Hakb  (at  the  request  of  Mr.  DoiccincK),  tor  two 
days,  on  account  of  important  business. 

OPENING  AND   CLOSING  Or   BOADS   ON  LANDS   OWNED  BT  TBI  DIS- 
TRICT or  COLX710XA  AT  OCCOQUAN,  VA. 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bin  (8.  1768) 
to  provide  for  the  opening  and  closing  of  roads  within  the 
boundaries  of  the  District  of  Columbia  woi^house  property 
at  Occoquan,  Fairfax  County,  Va..  and  ask  unanimous  con- 
sent (or  its  consideraticm  in  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER.  The  lady  from  New  Jersey  calls  up  Sen- 
ate bill  1768,  to  provide  for  the  opening  and  closing  of  roads 
within  the  boundaries  of  the  District  of  Columbia 
house  property  at  Occoquan.  Fairfax  County.  Va..  and 
unanimous  consent  for  its  consideration  in  the  Hooae  ag  im. 
Committee  of  the  Whole.    Is  there  objection? 
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Mr.  BLAMTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  wma  a  bill  before  the  committee  called  up  In  the 
House,  and  the  House  went  Into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  to  consider  it,  and  under 
the  5-mlnnte  rule  It  was  being  read  when  I  offered  a  germane 
amendment.  During  the  reading  of  the  amendment,  with- 
out concluding  it.  the  committee  rose. 

I  wtah  to  propound  a  parliamentary  inquiry.  Is  It  not  the 
unfinished  business  of  the  committee  to  finish  reading  that 
•mendment  before  it  takes  up  any  other  bill? 

TlM  SPBAKER.  It  was  in  the  committee;  but  the  com- 
nlttee  roee.  and  we  are  now  in  the  House. 

lir.  BLAMTON.  That  is  a  bill  upon  which  there  had 
been  general  debate  and  it  was  being  read  under  the 
t-minute  rule.  An  amendment  had  been  offered  to  substi- 
tute a  Senate  bill  and  notice  was  glren  that  tf  the  amend- 
ment were  adot^ed  and  the  Senate  bill  substituted  motions 
would  be  made  striking  out  the  following  provisions  of  the 
bill. 

The  SPEABZR.  The  Chair  wUI  state  to  the  gentleman 
Crom  TesM  that  the  Committee  of  the  Whole  roee.  When 
the  Committee  of  the  Whole  resimies  ctmsideration  of  that 
particular  bin  it  will  then  resume  consideration  of  the 
aznendntent. 

Mr.  BLANTON.  I  think  it  is  more  important  to  finish 
the  other  bUl.  and  I  therefore  object. 

BOAKO  OF   nCSKmUOMATI   SKNTKNCI   AJfS   PAIOLI   POB    THE 
OISTBICT  OP  COLITMBIA 

Mrs.  NORTON.  Mr.  Chairman.  I  call  up  the  bill  H.  R. 
10273.  a  bill  to  establish  a  bocurd  of  indeterminate  sentence 
and  parole  for  the  District  of  ColumUa  and  to  detennine  its 
functions,  and  for  other  piirposes. 

The  Clerk  read  the  Utle  of  the  bin. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  Hoose  re- 
solve Itself  Into  the  Committee  of  the  ¥^olc  House  on  the 
state  of  the  Union  for  the  consideration  of  the  biD 
B.  R.  10273. 

Mr.  STAFFORD.  Mr.  Speaker,  before  the  Chair  puts 
that  motion  can  we  arrive  at  some  limit  of  time  for  general 
debate  on  this  bill? 

Mrs.  NORTON.    Thirty  minutes. 

Mr.  BLANTON.  I  do  not  think  we  can  arrive  at  any  such 
agreement. 

Mr.  PALMISANO.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn.  It  seems  we  can  not  get  anywhere.  The 
gmtleman  from  Texas  will  not  agree  to  anything. 

Mr.  BLANTON.  The  gentleman  from  Maryland  will  not 
agree  to  anything.  I  am  not  going  to  allow  him  to  thus 
refer  to  me  on  the  floor. 

The  SPEAKER.    AH  of  this  discussion  is  out  of  order. 

Mrs.  NORTON.  Mr.  Speaker,  pending  the  motion  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union.  I  ask  unanimous  consent 
that  debate  on  this  bill  be  limited  to  30  minutes. 

The  SPEAKER.  The  lady  from  New  Jersey  moves  that 
the  House  resolve  itself  Into  the  Committee  of  the  Whole 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
H.  R.  10273.  and.  pending  that  motion,  asks  unanimous  con- 
sent that  debate  on  the  1^  be  limited  to  30  min^t^  is 
there  objection? 

Mr.  BLANTON.    Mr.  Speaker.  I  object. 

ADJouKmcKirr 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

OKDKK   OP  BOSIKKSS 

Mr.  BHEUL  WUI  the  lady  withhold  that  moUon  for  a 
minute? 

Mrs.  NORTON.    Gladly. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  something  about  the 
program  for  to-morrow  and  the  balance  of  the  week? 

TbK  SPEAKER.  The  Chair  understands  that  two  elec- 
tkm  caw  win  be  taken  up-tomorrow. 

Mr.  8NBLL.  Tliey  will  take  very  litUe  time,  because  I 
understand  they  ars  unanimous  reports.  Is  anything  else 
to  eoms  up? 


1932 


CONGRESSIONAL  RECORD—HOUSE 


10071 


The  SPEAKER.  The  Chair  has  not  been  advised  sbout  It 
The  Chair  understood  there  was  to  be  some  debate  on  one  of 
the  election  cases  but  probably  not.  When  conslderBtion  of 
those  cases  is  finished  it  Is  possible  that  the  blD  which  is 
to  be  taken  up  for  consideration  Thursday  may  be  taken  up. 
a  bill  reported  by  the  Banking  and  Currency  Committee—^ 
either  that  or  the  House  will  adjourn. 

PLKA  PO«   ADOrrtORAL   DTSTRICT  OP  COLTJICBTA   LXGISXJiTXOir 

Mr.  BLACK.    Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK  Mr.  Speaker.  I  am  going  to  ask  Uie  lady 
from  New  Jersey  not  to  insist  on  her  motion  to  fidjoum 
because  we  have  two  bills  from  the  District  Commltte<;  which 
are  vitally  important  to  the  District  and  vitally  important  in 
the  way  of  employment.  We  have  two  bills  which  permit 
the  closing  of  streets  and  the  extension  of  a  railroad  spur 
at  Bu2zards  Point  for  the  purpose  of  the  erection  of  a  new 
power  plant.  It  is  estimated  that  about  $4,000,000  wiU  be 
spent  in  the  District  by  the  erection  of  this  plant,  li  these 
bills  are  passed,  they  must  be  passed  to-day  if  they  are  to 
serve  their  purpose.  I  understand  we  will  not  have  iinother 
District  day  m  the  House.  I  hope  therefore  this  House  wiU 
not  adjourn  without  giving  this  opportunity  of  relief 
through  the  expenditure  of  money  for  construction  work 
This  is  the  first  Ught  I  have  seen  in  the  way  of  n;lieving 
unemployment  and  it  means  a  great  deal  to  the  Dia^ijict  of 
Coliunbia. 

Mr.  BLANTON.  Mr.  Speaker,  I  demand  a  quorum.  I 
think  we  should  have  one. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

Mr.  McDUFPIE.     WiU  the  lady  withhold  her  motim? 

Mrs.  NORTON.    I  will  be  glad  to  withhoW  it 

The  SPEAKER.  Does  the  gentleman  from  Texa*  with- 
hold his  point  of  no  quorum? 

Mr.  BLANTON.  For  the  purpose  of  permitting  the  gen- 
Ueman  from  Alabama  to  make  a  statement;  yes. 

CHAILXS  BRANTLXY  AYCOCK 

Mr.  McDUFFIE.  Blr.  Speaker,  on  last  Friday.  May  20 
the  jrtatue  of  the  late  Charles  BranUey  Aycock,  one  of 
Americas  outstanding  statesmen,  was  presented  to  the 
United  States.  The  presentation  was  made  by  the  governor 
repreeentlng  the  State  of  North  CaroUna.  and  by  tfce  Hon. 
Josephus  Daniels,  former  Secretary  of  the  Navy,  represent- 
ing the  Aycock  Statue  Commission  of  North  Carolina 

It  was  my  privilege  to  attend  and  hear  a  part  of  that  very 
Interesting  program  in  SUtuary  Hall.  Unfortunateb'  I  did 
not  hear  nor  have  I  a  copy  of  the  address  of  the  Hon. 
Josepiius  Daniels  but  I  understand  the  gentleman  from 
North  Carolma  tMr.  LambsthI  has  a  copy  and  a  111  ask 
permission  to  extend  his  remarks  by  Inserting  in  the  Coh- 
cssssiONAL  RscoRD  the  very  able  address  of  Mr.  Daniels  I 
have  a  copy  of  the  masterful  address  of  the  Hon.  Max 
Gardner  who  is  one  of  Americas  greatest  executives  and 
who  truly  represents  all  of  the  fine  traditions  of  the  Old 
North  State.  The  address  accepting  for  the  United  SUtes 
the  Aycock  statue  was  delivered  by  our  coUeague  the  Hon. 

^^L^lT**"™  ^^^  '^  ***^  represents  the  first  cimgres- 
sional  district  of  North  Carolina  in  the  House  of  Repre- 
sentatives. Mr.  Warren  s  address,  a  copy  of  which  I  also 
have,  is  a  classic,  worthy  of  his  fine  InteUectual  genius  I 
ask  permission  of  the  House  to  have  these  addresses  printed 
in  the  Congressional  Record. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcosd  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

The  addresses  follow: 


°'     «»VS«NO«     GAUKO     PMSnmNO     TOT     ATCOCX     WtATV*. 

STATUA.T     HALX,.     WASMINOTOK.    O.    C,     nUDAT.     MAT     10,     1931.     AT     * 
O  CLOCK  P.   M. 

In  WwtminrtCT  Abbey  there  to  a  tsbUt  to  the  memory  of  a 
great  eon  of  BrlUin  which  bears  only  two  word..  "  LoTcSTiiWd,* 


These  two  word*,  with  great  amiroprlateneas.  coxild  be  carved  on 
thla  statue  of  Aycock. 

In  the  undeltvered  speech  of  Chatlea  Brantley  Aycock.  announc- 
ing his  candidacy  for  the  United  States  Senate,  there  U  a  sentence 
which  seeks  a  self- appraisal  that  will  be  universally  accepted  by 
the  public  and  will  reUeve  eontemporary  North  Carolinians  of  all 
embarrassment  In  the  InTldKnie  task  of  selecting  him  for  thU  great 
national  honor 

Mr  Aycock  had  set  a  date  for  his  formal  axxnouncement  of  his 
candidacy  for  the  Senate,  but  meanwhile  had  been  called  to 
Birmingham  to  address  the  national  Bducatlon  Assocletlon.  There 
standing  before  the  teachera  of  his  country  and  glorifying  their 
cauM.  be  fell  dead  on  the  platform  with  "  education "  as  hU 
last  audible  word.  There  was  a  predestined  fitness  In  his  death 
as  there  had  been  in  that  Ufa,  for  depute  his  rearing  in  the  swel- 
tering domain  of  politics  he  wrought  his  Inunortallty  In  his  min- 
istry to  the  child. 

In  that  unuttered  addreaa  Oovemor  Ayrock  wrote  of  himself: 
"  For  I  am  a  plain  and  simple  m^an  who  loves  his  friends  and 
has  never  been  hated  enough  by  any  man  to  make  btm  hate 
again  in  return."  Tou  see  tn  a  moment  why  North  Carolina's 
devctlon  perseveres  after  an  iBtarUa  of  30  years  between  his  pubUc 
service  In  ofllce  and  this  ftood  day.  "A  plain  and  simple  man 
who  loved  his  friends "  and  never  allowed  the  hate  of  an 
enemy  to  change  the  direction  of  his  duty.  What  a  sublime 
philosophy  of  life. 

Most  of  otir  great  pubUc  men  have  t>een  victimized  by  t>oth 
their  enemies  and  their  tnends.  If  friends  have  not  dlspro- 
portioned  ovr  beroea  utterly  by  praise,  enemies  have  deformed 
them  by  calumny.  To  see  only  the  faults  or  to  see  no  faults 
at  all  has  been  the  tragic  limitation  of  this  great  democracy  of 
ours  And  then  flnaUy  comes  a  day  when  this  great  Whirling 
chaos  turns  to  order.  JustUlas  ItseU  and  the  faith  of  aU  Its 
dreamers,  canonizes  a  man  Illce  Charles  Brantley  Aycock.  and 
In  one  voice  demands  that  he  be  placed  In  the  Valhalla  of  the 
Nation. 

I  do  not  anticipate  any  developcnent  In  our  national  life  which 
can  alter  the  verdict  of  our  times.  Choosing  for  Statxiary  Hall 
a  second  North  Carolinian  to  embody  In  bronze  the  qplrlt  of  our 
people  and  the  genius  of  our  Institutions  could  have  been  both  an 
audacious  and  an  Impudent  psrformance.  It  has  a  finality  atjout  it 
that  is  subject  to  all  tlM  disoounts  of  history.  But  I  dare  say  that 
If  there  ever  con>es  a  time  when  North  Carolinians  repudiate  the 
decision  of  our  own  day,  the  Commonwealth  itself  will  have  de- 
generated so  that  It  wlU  bs  latsrseted  in  no  great  past,  without 
vhich  UQterest  there  can  be  ao  great  future. 

Two  of  our  greatest  sons  have  been  honored  by  other  States. 
Andrew  Jackson  la  press Dt»g  by  Tennessee  and  Thomas  Hart 
Benton  by  Missouri.  They  pioneered  In  the  westward  sweep  of  the 
empire,  leaving  behind  an  eqoaUy  mighty  array  of  figures  to 
pioneer  In  the  spirit  of  democracy — William  Richardson  Davie,  the 
"  father  of  the  university."  governor,  diplomat.  Senator;  Nathaniel 
Macon,  fundamental  democrat  and  prince  of  the  parliamentarians 
as  Speaker  of  ttaa  National  liouse  of  Representatives;  James  Knox 
Polk.  President  of  the  I7nlted  States,  who  added  the  vast  empires 
of  Texas  and  California  to  the  great  Republic;  Archibald  D.  Mur- 
phy, deep  scholar  and  constructive  planner  of  North  Carolina's 
development;  Andrew  Johnson.  President  of  the  United  States, 
defender  of  the  OonsUtutioa.  and  glorified  exponent  of  the  right 
of  mankind  to  be  redeemed  by  their  own  crafts:  Thomas  Ruffln 
and  Richmond  Pearson,  who  made  their  own  bar  and  bench  known 
throughout  the  country;  Walter  Hlnes  Page,  editor,  scholar,  social 
and  educational  reformer,  internationally  famous  ambassador  to 
the  Court  of  Bt.  James;  not  to  menUon  Willie  P.  Mangum.  Wil- 
liam Gaston,  WlUiam  A.  Oraham,  John  Motley  Morehead.  James 
Johnston  Pettlgrew.  and  a  hundred  others  of  a  grwit  line.  What 
a  galaxy  of  stars  froea  which  to  find  our  contribution  to  the 
NaUon. 

North  Carolina's  choice  has  fallen  upon  men  cloee  to  our  own 
time — Vance  and  Aycock — men  whose  personality  and  traits  are 
still  familiar  to  many  now  living.  Neither  won  the  highest  prizes 
of  public  office  In  the  Nation — Prsstdency.  Vice  Presidency,  or  Cabi- 
net officer.  But  each  loved  his  way  Into  this  national  eminence 
and  won  his  plaee  on  their  unlvcraal  recognition  as  typical  prod- 
ucts of  North  Carolina  at  Its  bast. 

Yet  ail  of  us  recognlae  that  this  distinction,  admirable  and  en- 
viable as  it  may  be.  la  of  Itnrif  not  sufflclent  to  warrant  inclusion 
In  the  national  pantheon.  We  must  look  for  that  elusive,  almost 
Indefinable,  quality  which  the  world  calls  greatneas.  The  term 
Is  loosely  used  and  bestowsd  often  where  it  does  not  belong.  These 
men  were  North  Carolina  poUttclsns.  and  In  the  world-wide  de- 
bunklne.  it  has  become  a  farttlon  to  make  politics  a  byword  and 
a  hissing.  Neither  Vanee  nor  Aycock  regarded  himself  better  or 
worse  than  his  fellows,  and  they  In  turn  knew  that  the  difference 
between  theee  statesmen  and  themselves  was  Uielr  unwillingness 
to  natter,  to  cringe,  to  crawl,  to  tnne  serve,  to  gain  power  and  ap- 
plause by  pandering  to  the  mistakes,  the  prejudices,  and  the  pas- 
sions of  the  uninformed  multtttide. 

In  a  r^lme  beginning  In  the  fury  of  a  "  white-supremacy  " 
campaign,  who  will  ever  forget  Ayoock.  standing  in  the  State 
convention  and  called  to  aoooont  by  the  critics  of  his  administra- 
tion? Tet  he  stood  there  befsipe  a  mighty  throng  of  his  own 
people  and  told  them  that  a  Oommonwealth  could  be  xwltber 
great  nor  good  mt  heart  U  It  aapparted  that  monstrous  doctrine 
that  Ignorance  can  be  a  cure  for  anything.  Standing  before  his 
great  mind  there  was  not  merdy  the  white  child,  there  was  the 
child  raes  to  he  taught.  And  tmrm  Mace  that  day.  38  yean  ago. 
has  univeraal  sduoatloa  bmm  mnomlj  chaUsnged  or  mterrupted 


in  North  CaroUna.     He  never  lost  his  partisan  fervor:  bs 
abated  a  )ot  or  tittle  his  love  for  the  democracy 
extolled  with  looocaparable  eloquence.     Tet  he  woo  ths 
the  admiration,  the  love  of  his  political  opponents. 

North  CaroUna  gratefully  presents  him  to  the  whole  psopls 
day  as  a  North  Carolina  product  unchanged  or  xinspolisahysB 


srowth.  Hs  was  a  "  tar  heel  "  to  the  toes.  Other  public  men  la  our 
State  have  had  a  broader  but  not  a  deeper  culture.  His  Shake- 
4>eare.  hU  Tennyson,  and  his  Bible  gave  him  a  style  that  tascl« 
nated  any  audience  anywhere  in  the  coufftry.  New  York  rinse  id 
him  and  Boston  marvated  at  the  rhythime  anXarf  of  a  country* 
man  who  did  hU  titmast  to  be  unadorned  m  speech  or  drsss.  But 
it  was  his  love  that  mads  him  eloquent,  and  Boston  waratsd  to 
him  with  ths  fervor  of  Black  Swamp  in  Wayne  County. 

Had  Charles  B.  Ayoock  reached  the  Uliiltsd  SUtes  Ssnats  hs 
never  would  have  regarded  himself  a  United  States  nsnstnr. 
but  rather  an  smhssssdor  from  ths  oountry  of  North  CaraUna 
to  the  court  of  Washington.  Tet  his  tsoUeaguss  nsvw  would  base 
called  him  a  provlnciallst.  for  none  knew  better  ttam  hs  tta* 
North  Oarolina  was  In  the  world  and  at  It.  BU  was  a  lo««  that 
began  at  Jeruaalem,  spread  to  Samaria,  and  then  to  ths  uttsnasst 
parts  of  the  earth.  He  ooncelved  his  first  duty  M  a  ottlHMa  to 
set  himself  aright.  He  sought  first  the  "Ungdom  and  Its  rl|pit« 
eousnees."  and  the  Nation  had  been  added  unto  Mm. 

This  explains  how  to-day  it  oomss  that  we  are  gathsrad  tn  this 
sanctxiary  of  statesmanship  to  unveil  this  mnnumsnt  to  htoa* 
Geographical  theaters  do  not  restrict  Mm  public  oAos  does  not 
remind  us  constantly  of  him.  Shakespeare  makes  one  of  his 
characters  exclaim.  "  So  shines  a  good  deed  In  a  TU^lgfl^  woMd.** 
but  in  Charles  Brantley  Aycoek  we  behold  the  good  dssd  «»«««*«»g 
in  a  society  organissed  to  radiate  hla  Intuenoe  and  poww  through- 
out the  Nation.  ^^ 

North  Carolina  lovingly  preeente  him  to  the  country  as  a  iaaasr 
of  men.  who.  In  his  smaU  terrttory,  was  too  gnat  to  pralw  pnjo- 
dice  as  patriotism,  to  caU  ignoraaos  ifladom.  or  to  vaaM»  flattary 
the  test  of  real  friendship  for  his  peppl*.  He  saw  his  beloved  State 
struggling  up  out  of  "  poverty  and  ignoranoe  and  icmg  ie|Msssliiin 
Into  knowledge  and  general  power."  Some  of  us  gave  startUag 
statistics  on  the  lowliness  of  our  position,  othscs  laaasatod  ow 
grinding  poverty,  still  others  bemoaned  the  depth  of  our  UlUsnegk 
But  Charles  B.  Aycock  rose  to  dispel  them.  Baeoold  toll  kto  peo* 
pie  that  they  were  poor  without  patronising  them,  that  " 
Ul  Iterate  without  deriding  thcoa.  that  they  w 
abusing  them.  Others  comli^  after  him  have  rsspsd 
sowed,  and  have  eowed  la  soil  mads  fsTtUs  by  hii  Um. 

It  was  the  great  Pasteur  who  defined  dsmoeracy  as 
In  the  State  which  enables  every  man  or  wonutn  to  put  fortli  hie 
or  her  utmost  effort."  Such  was  ths  passion  of  Ajcotk  that 
3.000.000  of  his  North  Carolina  people  to-day  have  a  larger  and  a 
rlcbcr  life  because  he  was  damoCTacy  p— '»>«*»^^.  iMsaoeroey  in 
action. 

North  CaroUna  Joyfully  presents  him  to  his  oountry.  not  m  ths 
expounder  of  a  form  of  government,  hut  as  the  product  and  firult 

of  its  spta^t.    We  aeclalm  him  in  North  Oarallaa.  white       

and  love  him  because  he  first  loved 


laay  without 


sTOocK  nr  ■Kamaaa 


or 

ACCKPTINO   THX  STATYn  OT 
HAU.,  MAT   10,    ISia.  AT   3   P.   M. 

Surveying  a  brilliant  field  of  stars  ojt  the  first  magnttode.  ap- 
praising thoee  who  had  best  served  her  ind  the  Nation  throii|^Mml 
her  long  and  great  and  honorable  history.  North  Carolina,  with  a 
unanimity  of  oplnton.  brings  bart  to-day  as  ths  enmpankm  of  the 
immortal  Vance  the  weU-carved  Image  of  one  whoee  tltlo  la  tho 
most  deserving,  whoee  fame  Is  ths  most  socurs.  and  whose  rltflt  to 
stand  In  the  Nation's  Pantheon  will  n«ver  eauss  the  justeass  9t 
the  award  to  be  challenged. 

Here  amongst  the  memorials  at  her  gpod  and 
and  higlMSt,  our  Stats  presents  ths  HitenssB  of  ooo 
and  deeds  have  made  him  worthy  to  bear  wltasM  to  an  ttow  of 
what  our  ooimtry  holds  to  be  highest  and  notolest  in  hsr  olt 


his 


and  her  servants,  and  provktas  for  Its  cttlaens  In 
sense  of  individual  inspiration  and  of  national  life. 

While  this  stattie  may  speak  of  ths  past.  It  also  has  a 
meaning  tOh  the  present  and  future.  Taluabls  as 
butlon  to  las  day  and  generation.  It  wlU  provs 
valuable  on  down  through  the  ages,  and  beyond 
values  of  his  life  and  works,  there  Is  also  an  Infinlto  InspbraiUon 
like  a  spring  of  water  never  ceasing,  of  t^hlch  everyone  Who  pawiws 
here  In  all  the  time  to  oome  may  drink.:  and  for  tise  drlzritlng  WIH 
be  the  better  in  every  aspect  of  life. 

When  Charlee  Brantley  Ayeock  heard  the  cry  of  his  people  and 
saw  the  perils  of  his  government,  he  threw  the  whole 'w«^{ht  of  his 
great  mentality,  his  IndoraltaMe  spirit,  and  his  majestic  ooursge 
into  the  struggle.  By  the  sheer  power  of  his  personality,  by  the 
force  and  eloquence  of  his  logic,  by  the  all-pervading  stnontty  and 
sweetness  and  slmpUdty  of  his  aoul— >«peaklng  a  lang«wlgo  aU 
could  tmderstand — he  led  a  revolution  that  gave  his  people  a 
rebirth,  and  laid  securely  the  foundation  of  the  new  order  thaS 
has  carried  the  State  to  the  highest  peaks  of  her  sisterhood  in  tho 
Nation. 

In  a  time  more  distreesful  than  ths  present,  and  out  of 
more  dark  then  any  that  now  threatens  or  mi^r  ever  threi 
there  aroae  his  great  figure  In  the  Commonwealth  of  North 
Una — a  figure  of  the  Infinite  riches  of  the  q;>lrltttal  value* 
time  of  poverty— a  figure  of  faith  In  a  time  of  dospaii 
of  courage  in  a  time  of  fear — and  tik  ;tbat  flgws  tba 
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or  ber  win.  tbe  <lKllT«rer  of  her  rights. 
I«V«IB.  He  was  bovn  of  tha  travaU  at  her 
tlM  tr»v»U  of  (He  War  twtw— u  the  SUMot.  and  the  tnvmU 
of  her  Btniggle  for  the  pmcrrstioo  at  her  Institutions,  and  it  may 
ivfeieutly  be  aekl  of  North  OsroUna  that  in  him  she  hiw  of  the 
travail  of  bar  aoul  and  was  sattsfled. 

The  dIattBctkm  oi  Chariae  Brantley  Ayoocfc  is  twofold.  He  gave 
***  *y*  <^'*'^^>'*'^  the  leader  lb  tp  which  brooght  with  It  the  right 
•*  tboae  fttted  by  the  centuries  with  the  capacity  to  govern  and 
to  determine  the  destiny  of  the  State,  and  at  the  aaoM  Ume  to 
'ote  ludgment  in  rtfjiteousness  in  regard  to  a  numerous  peo- 
^  >  aetlTtty  la  political  matters  stood  In  the  way  of  tfetat 
He  gave  to  North  Oaroliaa  also  the  leadership  which 
established  popular  edueatlon  as  the  forenkost  interest  of  his  Com- 
monwealth and  brought  to  every  boy  and  girl  lu  the  State  the 
prlvilece  and  opportunity  of  a  great  system  of  pul>Uc  eebools. 

This  statue  wUl  long  abide,  but  his  fame  will  ouUast  the  bronae 
and  the  impraaslon  of  his  deeds  will  sxirvlvc  so  long  ss  dvUlaatlon 
Mself  shaU  be  the  goal  of  human  endeavor. 

Mr.  Chairman,  with  the  pride  of  his  Commonwealth  and  the 
grautude  of  his  country.  I  aeoept.  in  beliaU  of  Um  United  SUtcs, 
this  status  of  North  Carolina's  noble  son.  Charles  BranUey  Aycock! 

KXTxicsioir  or  kkmarks 

Ifr.  OXX>NNOR.  Mr.  Speaker.  I  ask  unanimous  eonaent 
that  an  Members  of  the  House  may  have  five  legislative  days 
within  which  to  extend  their  own  remarks  on  the  bill  con- 
sidered in  the  House  to-<lay  under  a  motion  to  discharge 
the  Oomrafttee  on  Ways  and  Means. 

Mr.  OYER.    Mr.  Speaker,  for  to-day  I  shall  object 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  wtend  my  remarks  made  to-day  in  the  Record. 

Mr.  DYBR.  Mr.  Speaker.  I  regret  it.  but  in  order  to  keep 
the  RccoKb  dear,  there  was  only  10  minutes'  debate  and  no 
<»ie  could  have  time  generally.  With  all  due  courtesy  to 
everyone  X  think  we  should  keep  the  Ricord  straight  and 
tbMt  there  should  be  no  extensions  of  remarks  to-day.  I 
UUect.  Mr.  Speaker. 

ORVBt  or  BTOINKSS 

The  SPEAKER.  May  the  Chair  ask  a  quesUon  of  the 
genUenan  from  nhnois  (Mr.  Rauvkt]?  The  gentteman 
from  New  York  [Mr.  Swell]  inquired  of  the  Chair  what 
would  probably  be  considered  to-mcurow  in  case  considera- 
tion of  the  two  Section  contests  was  concluded  at  a  very 
early  time,  it  being  thought  that  each  case  would  only 
require  a  few  minutes.  The  Chair  was  imable  to  inform 
tlie  gentleman  but  rather  expressed  the  hope  or.  perhaps, 
the  opinion  that  the  Steagall  guaranty  of  deposits  bill  would 
be  taken  up.  The  Chair  was  not  sure  about  that  and  would 
like  the  gentleman  from  nhnois  to  inform  the  House,  if  he 
can.  ivmt  what  wiB  be  conaideied  at  that  time. 

Mr.  RAINEY.  Mr.  Speaker,  the  genUeman  from  Ala- 
bama [Mr.  SnucALL]  has  advised  me  he  would  like  to  take 
his  hill  up  Thursday  next,  and  stated  it  would  probably 
require  two  days  and  he  did  not  want  its  eonsideratkm  in- 
terrupted wtth  any  other  business. 

Mr.  LaOUARDIA.  Mr.  Speaker,  could  we  not  have  gen- 
eral debate  on  that  bill  to-morrow  and  then  start  reading 
the  bin  for  amendment  on  Thursday?  I  think  this  would 
be  IdeaL  It  is  the  moat  Important  and  most  interesting 
piece  of  legialaUon  we  have  had  in  this  Congress. 

The  8PSABXR.  Tht  gentleman  can  determine  that  to- 
morrow. 

Mr.  BLACK.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
lUlnols  when  he  expects  to  arrange  iix  another  meeting  to 
consider  btlls  on  the  Private  Calendax? 

Mr.  RAINEY.     Next  Friday  evening. 

Mr.  BLANTON.  Mr.  Speaker.  I  renew  my  point  of  no 
quorum. 

The  SPEAKER.    Evidently,  there  is  not  a  qumrmn  present. 

AbJOUXiniXMT 

ifirs.  NCMtTCMf.    Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 
Tlie  motion  was  agreed  to:  accordingly  (at  3  o'ekxk  and 
p.  m.)   the  House  adjourned  until  to-momm. 
May  24.  1982.  at  12  o'clock  noon. 


COAOilTTKB  HBARINGe 
Teotettve  Bit  of  committee  hearings  scheduled  for  Toes- 
24.  im,  as  reported  to  the  floor  leader  hy 


•(the 


KXTLXS 

(10 JO  a.  m.) 
Hearings— Post  office  bills  on  parcel  post,  etc 

■IVBXS   AHS    HASBOeS 

(10.30  a.  m.) 
Hearings— South  Carolina  and  Texas  projects. 

rOSBIGM  ATTAIBS 

(10.30  a.  m.) 
Hearings — World  Court 

rUBUC   LAlfDS 

(10.30  a.  m.) 
Hearings — Miscellaneous  bills. 


REPORTS   OP   COMMITTEES   ON    PUBLIC    BILUB   AND 

RESOLUTIONS 
Under  clause  2  of  Rule  Xm,  ^ 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 

H.  R.  11364.  A  bill  to  provide  for  readjustment  of  street 
lines  and  the  transfer  of  land  for  school,  park,  and  highway 
purposes,  in  the  northeast  section  of-  the  District  of  Co- 
lumbia, and  for  other  purposes;  with  amendment  (Rept. 
No.  1407).  Referred  to  the  Committee  of  the  Whple  House 
on  the  state  of  the  Union. 


REPORTS  OF  COMMTTTEES  ON  PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R.  948. 
A  bill  for  the  relief  of  Fred  Andler.  jr.;  with  amendment 
(Rept.  No.  1401).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  6449.  A  bill 
for  the  relief  of  L#ttle  Leverett;  with  amendment  (Rept.  No. 
1402) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  740e.  A  bill 
for  the  relief  of  ChambUss  L.  TidweU;  with  amendment 
(Rept.  No.  1403).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Cmnmittee  on  Claims.  H.  R.  8210.  A  bill 
for  the  relief  of  William  H.  ChambUss;  with  amendment 
(Rept.  No.  1404) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  H.  R.  10«00. 
A  bill  for  the  rebef  of  Joe  Setton;  without  amendment 
(Rept.  No.  1405) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EATON  of  Colorado:  Committee  on  the  Public  Lands. 
H.  R.  12038.  A  bill  to  authorize  the  conveyance  by  the 
United  SUtes  to  the  city  of  Nome.  Alaska,  of  certain  land 
situated  therein;  without  amendment  (Rept.  No.  1406),  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGS  OP  REFERENCE 
Under  clause  2  of  Rule  XXn,  the  Committee  on  Indian 
Affairs  was  discharged  from  the  consideration  erf  the   bUl 
(S.  600)  for  the  rehef  at  Hamilton  Grounds,  and  the  same 
was  referred  to  the  Committee  on  Claimg. 


PUBLIC  BnXS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH.  public  hUls  and  rcsoluUons 
were  Introduced  and  severally  referred  as  foUows: 

By  Mr.  BACHBiANN:  A  bill  (H.  R.  12243)  to  extend  the 
times  for  commencing  and  competing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  WeUsburg.  W.  Va.; 
to  the  Committee  on  IntersUte  and  For«ign  Commerce 

By  Mr.  HAWLEY:  A  bill  (H.  R.  12244)  conferring  juris- 
diction upon  the  Court  of  Claims  to  hear  and  determine 
claims  of  certain  bands  or  tribes  of  Indians  residing  in  the 
State  of  Oregon:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  12245)  to  provide  a 
fund  for  Federal  public  works  in  thnes  of  business  depres- 
aon  U>  stabilise  business  and  to  provide  work  for  the  unem- 
fte9«d;  to  the  Oonmltteo  on  Ways  wad 
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By  Mr.  MILLIGAM:  A  bill  (H.  R.  13246)  to  sapptaoent 
the  migratory  bird  oonsorvatlon  act  by  prcvvlding  funds  for 
the  aoiffililtioo  of  aneas  for  use  as  migratory-bird  sanc- 
toariea.  refuges,  and  breeding  grounds;  for  developing  and 
administering  such  areas;  for  the  protection  of  oertam  mi- 
gratory birds;  for  the  enforcement  of  the  migratory  bird 
treaty  act  and  regulatloos  thereunder:  and  for  otfeer  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  WELCH  of  California:  A  bill  CH.  R.  12247)  to 
grant  to  the  State  of  California  a  retrocession  of  jurisdiction 
over  certain  rights  ol  way  granted  to  the  SUte  of  Cali- 
fornia over  certains  rocuis  about  to  be  constructed  in  the 
Presidio  of  San  Francisco  MiliUry  Reservation  and  Port 
Baker  Military  Beaervation;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McLBOD:  A  till  (H.  R.  12248)  to  make  unlawful 
transportation  In  Interstate  or  foreign  commerce  of  a  stolen 
airplane  or  other  aircraft  by  amendment  at  the  national 
motor  vehicle  theft  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  12249)  to  provide 
that  advances  imder  the  Reconstruction  Finance  Corporation 
act  may  be  made  for  crop  planting  or  crop  cuKlvaticm  during 
the  year  1932;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  12250)  au- 
thorizing an  appropriatioti  of  $13,500  for  purchase  from  the 
Tennessee  Great  Smoky  Mountains  Park  Commission,  EZnox- 
ville.  Tenn..  of  a  topogrvifaic  map  covering  part  of  the  Great 
Smoky  Mountains  National  Park;  to  the  Committee  on  the 
Public  LAnds. 

By  Mr.  JAMES:  A  bill  (H.  R.  12251)  to  provide  for  the 
conveyance  of  the  Portage  Entry  Lighthouse  Reservation 
and  buildings  to  the  State  of  Michigan  for  public-park  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  GIBSON:  Joint  resolution  (H.  J.  Res.  402)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  requiring  submission  of  constitutional  amendments  to 
the  direct  vote  of  the  people:  to  the  Committee  on  the  Judi- 
ciary. 


MEMORIALS 

Under  clause  3  of  Roie  XXn,  memorials  were  presented 
and  referred  as  foDows: 

Memorial  of  the  City  Council  of  the  City  of  Los  Angeles, 
memorializing  (Congress  to  act  with  all  possible  speed  to 
undertake  a  comprehensive  program  of  public  improvements 
through  the  issuance  of  a  bond  issue,  not  less  than  $5,000.- 
000.000;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXIl.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  12252)  for  the  relief  of 
Elinora  Fareira ;  to  the  Committee  on  Claims. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  12253)  grant- 
ing an  increase  of  pension  to  Ellen  E.  Smith;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  CX)LLIN8:  A  bill  (H.  R.  12254)  for  the  relief  of 
Carl  J.  Thompson:  to  the  Cmnmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  13355)  granting  a  pension  to  John 
Luther  Mcintosh;  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  biU  (H.  R.  12256)  granUng  a  pension  to 
Ella  Burlington;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12257)  granting  an  increase  of  pension 
to  Rebecca  E.  Williams;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  12258)  for  the  relief  of 
Harry  Nagel;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARE:  A  bffl  (H.  R.  12259)  for  the  relief  of  Cle- 
mont  S.  Bradsliaw;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  12260)  granting  a  pension 
to  Matilda  E.  A.  Homback;  to  the  Committee  on  Invalid 
Pensions. 
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By  Mr.  JOHNBON  or  Oklahoma:  A  bOI  (H.  It  ItMt)  for 
the  relief  at  the  City  National  Bank,  of  Uwton.  Cfela^  to 
the  Committee  on  Claims. 

By  Mr.  MAGRADY:  A  bill  <H.  R.  13963)  wnmUm  a 
slon  to  Seymour  D.  Xicfaboltz;  to  the  CommXtae  a 
PensioQS. 

By  Mr.  NELSON  of  Maine:  A  btU  (K.  R.  ISMS) 

a  pension  to  Minnie  L.  Grant;  to  the  Committaa  «n 

Also,  a  bill  (H.  R.  12364)  granting  a  pcnskm  to  Beittaa  B. 
Prescott;  to  the  Committee  on  Invalid  Pvmiam^ 

By  Mr.  OLIVER  of  New  York:  A  UIl  (H.  R  12385)  for 
the  relief  of  James  M.  D'Arey;  to  the  Commlttaa  on  fliilmg 

By  Mr.  PURNELL:  A  biU  (H.  R.  12966)  gtaa*li«  an  In- 
creaae  of  pensloD  to  Armilda  Banta;  to  the  ~ 
Invalid  Pensions. 

By  Mr.  RAMBEYER:  A  bffl  (H;  R.  12SfT) 
crease  of  pension  to  Annett  E.  Onavca;  to  tho 
Invalid  Pensions. 

By  Mr.  RAM8PBCK:  A  biD  (H.  R.  133«t)  far 
of  Ueut.  col.  Harry  W.  BtepheMon.  United  fltalee  Army. 
retired;  to  the  Committee  on  War  Claims. 

By  Mr.  STALKER:  A  biU  (H.  R.  12366) 

crease  of  pension  to  Adelia  Van  Wormer;  to  the 
on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  12270)  granting  an  ImvMe  of  |*->tfft 
to  Mary  L.  Mallory;  to  the  Committee  on  Ikmdid  w^i^farn 

By  Mr.  STOKES:  A  bill  fR.  R.  13271)  grantlBg  *  pentfon 
to  Mary  R.  Dilkm;  to  the  Committee  on  bnratttf  ffemlons. 

Also,  a  bill  (H.  R  12272)  granting  a  penA»  to 
Tljompeon;  to  the  Committee  on  Pensions. 

By  Mr.  SWING:  A  biU  (H.  R.  12278)  gxantlof  a  . 

to  Nancy  E.  Talbert;  to  die  Committee  on  Invalid  FeasiaDa. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  B.  12974)  for 
the  relief  of  James  R.  Atkins;  to  the  Committee  on  ^rmt^^ 
Affairs. 

Also,  a  bill  (H.  R.  12275)  granting  an  increaae  oC  ^ 
to  Thomas  O.  Pardue;  to  the  Conunittee  on  Peniiloa>r 

Also,  a  bill  (H.  R.  12276)   gnmting  a  pension  to 
Elizabeth  Jeffers;  to  the  Committee  on  Invalid  reiwIieMi 

By  Mr.  THOMASON:  A  bOl  (H.  R.  12277)  granting  a  pen- 
sion to  Susie  Murray;  to  theXommittee  on  Pensioak 

By  Mr.  WOODRUFF:  A  bill  (H.  R  12278)  giaattiw  an  in- 
crease of  pension  to  Mary  Parsell  Wethy;  to  the  Conmyttee 
on  Invalid  Pensions. 

By  Mr.  WYANT:  A  blU  (H.  R  12279)  granthw  en  in- 
crease of  pension  to  Susan  L.  Shew;  to  the  OonnBitlet  on 
Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  ZXn,  petttloos  and  papers  w§n 
laid  on  the  Clerk's  deek  and  refenrod  ae  foOoiwa: 

7877.  By  Mr.  BOYLAN:  Resolution  adopted  at  the  oon- 
vention  of  the  New  York  City  Federation  of  WooMnli  ddbe* 
New  York  City.  opposix«  the  prlndlite  of  levytnf 
additional  tax  vrhich  would  act  as  an  obetaele  to  1 
tioning  of  a  free  and  open  market  for  seearitieB»  etc.;  to  the 
Committee  on  Ways  and  Means. 

7878.  Also,  letter  from  the  Fifth  Avenue 
York  City.  N.  Y..  favoring  a  repeal  of  the 
ment;  to  the  Committee  on  the  Judlciarj. 

7879.  Also,  letter  from  the  Veterans  of  Ferelpi  Wan  «f 
the  United  SUtes.  favoring  Hooae  biU  7136.  provkbiw  for 
the  immediate  payment  of  the  adjneted-emlce  eattfleates: 
to  the  Committee  on  Ways  and  Means. 

7880.  Also,  letter  from  the  Labors  Itetional  Ooauaittee 
for  Modification  of  the  Volstead  Act,  favoring  the  OT!on< 
Dor-HuU  be«r  Mil;  to  the  Committee  on  Hbe  Judfeiary. 

7881.  Also,  resolution  adopted  by  the  Untf armed  Ftremenli 
Association  of  New  York  City.  N.  Y.,  petitioning  the  Oongreas 
of  the  United  States  to  take  action  by  voting  a  FMeral  bond 
issue  of  at  least  $5,000,000,000  to  finance  constmetian  of 
public  woito  and  other  undertakingf  wfai^  wfll  provide  em- 
ployment for  many  idle  men  and  vtiAat  toward  the  Nation^ 
economic  recovery;  to  the  Commltt^  on  Waju  and  Meant. 
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7882.  By  Mr.  BRUNNER:  Resolution  of  the  volunteer 
committee  for  aid  of  the  unemployed  of  Richmond  Hill. 
N.  Y..  opposing  any  reduction  in  the  salaries  of  Federal 
employees;  also  resolution  urging  repeal  of  the  Volstead  law 
and  urging  Congress  to  order  a  wholesale  investigation  of 
the  bank  accoimts  of  all  Members  of  House  and  Senate  who 
are  favoring  prohibition,  and  so  forth;  to  the  Committee  on 
Ways  and  Means. 

7883.  By  Mr.  CRAIL:  Petition  of  W.  H.  Schock  and  many 
citizens  of  Los  Angeles.  Calif.,  urging  Congress  to  end  na- 
tional prcAiiblUon.  legalize  liquor,  and  levy  a  tax  on  it;  to 
the  Conunittee  on  the  Judiciary. 

7894.  Also.  petiUon  of  board  of  directors  of  the  Burbank 
Chamber  of  Commerce.  Burbank.  Calif.,  requesting  Congress 
to  enact  legislation  to  regulate  the  hauling  by  trucks  and 
busses  of  freight  and  passengers  so  as  to  protect  the  public; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7885.  Also,  petition  of  CorabeDe  Sill  and  other  ladies  of 
Los  Angeles.  Calif.,  urging  Congress  to  do  all  in  its  power  to 
get  legislation  that  will  make  possible  Federal  relief  of  the 
unemployed,  and  a  construction  program  by  the  Federal 
Qovemment  that  will  put  people  to  work;  to  the  Committee 
on  Ways,  and  Means. 

7886.  Also,  petition  of  Central  Labor  Council  of  Los  An- 
geles. Calif.,  urging  favorable  action  on  the  proposed  $5,000.- 
000.000  boDd  loan;  to  the  Committee  on  Ways  and  Means. 

7887.  Also^  |«tition  of  Women's  Law  Observance  Associa- 
tion of  LoS  Angeles.  Calif.,  opposing  a  referendum  on  the 
eighteenth  amendment  and  favoring  adequate  appropria- 
tions for  law  enforcement  and  education  in  law  observance; 
to  the  Committee  on  the  Judiciary. 

7888.  By  Mr.  CULLEN:  Petition  of  the  New  York  City 
Federation  of  Women's  Clubs,  opposing  a  tax  which  would 
act  as  an  obstacle  to  the  functioning  of  a  free  and  open 
market  for  securities;  to  the  Committee  on  Ways  and  Means. 

7889.  Also,  petition  of  the  Railway  Electric  Supply  Manu- 
facturers' Association,  urging  that  regulation  of  the  rail- 
roads be  restricted  and  limited  to  the  interests  of  public 
welfare  only,  and  that  all  forms  of  competing  transporta- 
tion be  regulated  and  taxed  to  the  same  degree;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7890.  By  Mr.  GILCHRIST:  Petition  of  J.  A.  Chambers,  of 
Ralston.  Iowa,  and  22  citizens  of  that  vicinity,  urging 
maintenance  of  existing  prohibition  enforcement  laws  and 
activities  and  protesting  any  change;  to  the  Committee  on 
the  Judiciary. 

7891.  By  Mr.  HADLEY:  Resolution  in  the  nature  of  a 
petition  of  the  Board  of  Coimty  Commissioners  of  Snohomish 
County.  Wash.,  urging  an  appropriation  by  Congress  for  the 
purchase  of  certr.  '^  cout.ty  warrants  or  bonds:  to  the  Com- 
mittee on  War^nnj  Mud  Currency. 

7892.  By  Mr.  LINDSAY:  Petition  of  the  Railway  Electric 
Supply  Manufacturers'  Association.  Chicago,  urging  that 
regulation  of  the  railroads  be  restricted  and  limited  to  the 
interests  of  the  public  welfare  only  and  that  all  forms  of 
competing  transportation  be  regulated  and  taxed  to  the  same 
degree;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

7893.  Also,  petition  of  Labor's  National  Committee  for 
Modification  of  the  Volstead  Act.  Washington,  D.  C,  urging 
passage  of  the  O'Connor-Hull  beer  bill;  to  the  Committee 
on  the  Judiciary. 

7894.  Also,  petition  of  Veterans  of  Foreign  Wars  of  the 
United  States,  urging  the  passage  of  House  bill  7726,  pro- 
viding for  immediate  payment  of  the  adjusted-senrlce  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

7895.  Also,  petition  of  New  York  City  Federation  of 
Women's  Clutis  (Inc.).  opposing  tax  on  American  securi- 
ties; to  the  Committee  on  Ways  and  Means. 

7896.  Also.  petiUon  of  the  National  Retail  Hardware  As- 
sociation. Indianapolis,  urging  the  reduction  of  Federal  ex- 
penditures; to  the  Committee  on  Ways  and  Means. 

7897.  Also,  petition  of  the  city  of  Chicago,  by  direction  of 
the  city  council,  requesting  that  provision  be  made  for  an 
increase  in  our  Bioney  supply  to  restore  in  the  United  States 
the  average  wholesale  commodity  price  level  of  the  year 
1936;  to  the  Committee  on  Banking  and  Currency. 


7898.  Also,  petition  of  the  Uniformed  Wremen's  Associa- 
tion of  Greater  New  York,  favoring  the  voting  of  a  Federal 
bond  issue  of  at  least  $5,000,000,000  to  finance  construction 
of  public  works  and  other  undertakings  which  will  pro- 
vide work  for  the  unemployed:  to  the  Committee  on  Banlcing 
and  Currency. 

7899.  By  Mr.  LONKROAN:  Petition  of  a  group  of  busi- 
ness men  and  citizens  of  the  city  of  New  Britain;  to  the 
Committee  on  Ways  and  Means. 

7900.  By  Mr.  MEAD:  Petition  of  patternmakers  of  Pitts- 
burg, regarding  salary  reductions:  to  the  Committee  on 
Ways  and  Means. 

7901.  Also  petition  of  Plasterers  Local  Union.  No.  31.  re- 
garding salary  reductions:  to  the  Committee  on  Ways  and 
Means. 

7902.  Also,  petition  of  New  York  City  Federation  of  Wom- 
en's Clubs  tine),  opposing  additional  tax;  to  the  Commit- 
tee on  Ways  and  Means. 

7903.  Also,  petition  of  Painters  Local  Union.  No.  458,  re- 
garding salary  reductions:  to  the  Committee  on  Ways  and 
Bieans.  

7904.  By  Mr.  PARKER  of  Georgia:  Petition  of  C.  R. 
Waites  and  92  other  citizeixs  of  Savannah.  Ga..  urging  the 
passage  of  railroad  pension  bill.  H.  R.  9891  and  S.  4646;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7905.  By  Mr.  RUDD:  Petition  of  United  SUtes  Building 
and  Loan  League,  favoring  the  passage  of  the  home  loan 
bank  bill;  to  the  Committee  on  Banking  and  Cttrrency. 

7906.  Also,  petition  of  Labor's  National  Committee  for 
Modification  of  the  Volstead  Act,  favoring  the  discharge  of 
the  Committee  on  Ways  and  Means  of  the  O'Connor-Hull 
beer  bill;  to  the  Committee  on  Ways  and  Means. 

7907.  Also,  petition  of  the  Fifth  Avenue  Association,  New 
York  City,  favoring  the  modification  of  the  Volstead  Act 
first  and  then  the  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

7908.  Also,  petition  of  New  York  City  Federation  of  Wom- 
ens  Clubs  (Inc.).  opposing  additional  tax  on  secinlties;  to 
the  Committee  on  Ways  and  Means. 

7909.  By  Mr.  SABATH:  Petition  adopted  by  Chicago  City 
Council,  favoring  increase  of  the  money  supply  for  the  pur- 
pose of  restoring  the  prices  of  commodities  to  the  level  of 
the  year  1926;  to  the  Committee  on  Banking  and  Currency. 

7910.  By  Mr.  SCHUETZ:  Petition  of  the  Cook  County 
Council,  the  American  Legion.  Department  of  minoia.  re- 
solving that  immediate  steps  should  be  taken  by  the  Ameri- 
can Legion  during  present  session  of  Congress  to  endeavor 
to  have  the  law  amended  so  as  to  extend  the  conversion  date 
of  the  5-year  convertible  term  policy  five  years  or  more,  or 
until  1937;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

7911.  Also,  petition  of  the  Cook  County  Coimcil.  the 
American  Legion.  Department  of  Illinois,  protesting  against 
reduction  of  personnel  of  the  Naval  Reserve  and  the  dis- 
continuance of  the  naval  cruises;  to  the  Committee  on 
Naval  Affairs. 

7912.  Also.  petiUon  of  the  City  CouncU  of  the  City  of  Chi- 
cago, recommending  a  Federal  Ixuid  Issue  for  public  im- 
provements: to  the  Committee  on  Ways  and  Means. 

7913.  Also,  petition  of  the  Board  of  Commissioners  of  Cook 
County.  lU..  favoring  the  $5,000,000,000  prosperity  loan;  to 
the  Committee  on  Ways  and  Means. 

7914.  Also,  petition  ot  the  Ckwk  County  Cotmcll.  the 
American  Legion,  reaffirming  their  stand  that  all  positions 
in  the  United  States  veterans'  hospitals  should  be  filled  by 
ex-service  men.  and  urging  the  liberalization  of  the  United 
States  civil  service  laws  to  permit  the  employment  of  ex- 
service  men  in  positions  from  which  they  are  now  barred  by 
reason  of  disability,  age.  or  any  other  reason  beyond  their 
control;  to  the  Committee  on  the  Civil  Service. 

7915.  Also,  petition  of  the  Cook  County  Council,  the 
American  Legion.  Department  of  Illinois,  protesting  against 
procedure  of  Senate  Finance  Committee,  and  requesting  im- 
mediate creation  of  Senate  veterans'  affairs  committee  to 
consider  all  veterans'  legislation,  and  to  demand  privilege  of 
veteran  representatives  to  i»esent  arguments  twfore   this 
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commtttee;   to  the  ComBilttee  on  World  War  Veterans* 
Legislation. 

7916.  By  Mr.  SHOTT:  BeeoluUon  of  the  Bishop  Safety 
Chib.  o(  Bishop.  W.  Via.,  repreerntlng  a  membership  of  27S. 
opposing  the  passage  of  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  axMi  Foreign  Commerce. 

7917.  Also,  reeohitkm  of  the  Elkridge  Safety  Club.  Elk- 
rtdge.  W.  Va^  oppoatnf  the  passage  of  the  Davis-Kelly  coal 
bill  as  being  detrimental  to  the  bituminous -coal  industry; 
to  the  Committee  on  Intoratate  and  Foreign  Commerce. 

7918.  Also,  resolution  adonted  by  the  Scotia  Coal  H  Coke 
Cto.  Safety  Club,  of  Brooklyn.  W.  Va..  opposing  the  passage 
of  the  Davis-Kelly  coal  eontrol  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commeree. 

7919.  Also.  resohitloQ  adopted  by  the  Laurel  Creek  Safety 
Club.  Laurel  Creek.  W.  TTa,  protesting  the  passage  of  the 
Davis-Kelly  coal  bill;  to  the  Committee  on  Interstate  and 
l^>reign  Commerce. 

7920.  Also,  resolution  of  the  employees  of  the  American 
Coal  Co..  McComas  and  Widemouth,  W.  Va..  opposing  as 
harmful  to  the  bitumlnoua-coal  industry  the  passage  of  the 
leglsUUon  known  as  the  Davls-KeUy  coal  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7921.  Also,  resolution  signed  by  employees  of  the  Mill 
Creek  Coal  *  Coke  Co..  Coasters,  W.  Va..  opposing  the  passage 
of  the  Davis-KeUy  coal  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7922.  Also,  letter  signed  tagr  A.  D.  Knight,  manager  of  the 
Monarch  Oil  Co..  of  Northfm-k.  W.  Va.,  opposing  as  highly 
injurious  to  the  bituminous-coal  industry  and  therefore  en- 
dangering the  economic  status  of  many  thousands  of  miners 
and  their  dependents,  the  passage  of  the  Davis-KeUy  coal 
control  bill;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

7923.  Also,  resolution  of  the  Miners  Safety  Club,  of  Omar. 
W.  Va..  representing  a  membership  of  340.  opposing  the 
passage  of  the  Davis-Kdhr  coal  biU;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7924.  Also,  resolution  adoivted  by  the  Mead  Smokeless  Coal 
Co.  Safety  Qub,  Meade.  W.  Va.,  representing  a  nvembership 
of  225  miners  and  other  employees,  opposing  the  passage  of 
the  Davis-Kelly  coal  cootrol  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commoroe. 

7925.  Also,  resolution  of  the  C.  H.  Mead  Safety  Club  of 
Bast  Gulf,  W.  Va..  oppostag  the  passage  of  the  Davis-Kelly 
coal  control  bill*  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

7826.  Also,  resoIuUon  adopted  by  the  McGregor  Safety 
Club.  Slagle.  W.  Va..  opposing  as  detrimental  to  the  bitumi- 
nous* coal  industry  the  panmg*'  of  the  I>avis-Kelly  coal  bill; 
to  the  Cccnmittee  on  Interstate  and  Foreign  Commerce. 

7927.  Also,  resolution  of  the  Rossmore  Safety  Club,  Boss- 
more.  W.  Va..  opposing  the  passage  of  the  Davis-KeUy  coal 
control  bin:  to  the  fyf^^^--^  on  Interstate  and  Foreign 
CoDuneroe. 

7928.  By  Mr.  WTANT:  Petition  of  Monessen  Lodge.  No. 
168,  Knights  of  Pythiaa.  Monessen,  Pa.,  protesting  against 
reduction  in  saUr^**  of  Bsderal  employees;  to  the  Commit- 
tee on  Ways  and  ?*^^"* 

7929.  Also,  petiUon  of  50  citizens  of  Westmoreland  Coimty. 
Pa.,  protesting  against  the  tain  singling  out  automotive  prod- 
ucts for  taxation,  and  urging  instead  some  form  of  general 
tax  to  be  used  to  raise  the  necessary  revenue;  to  the  Com- 
mittee on  Ways  and  Means. 


that  it  may  be  printed  tai  the  Raooa*  and 

Committee  on  Finance. 
Tlie  VICE  PRESIDENT.   Is  there  ob|ectk>nT 
There  being  no  objectkm.  the  gnrnmary 

the  Committee  on  Finance  and  ordered  to  be 

Racoaa.  as  follows: 
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SENATE 

Tuesday,  May  24,  1932 
iLtgitlatioe  dcy  of  Mondan.  Mav  9,  1932) 
The  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

TAMxrw  am  coppn 

Mr.  VAMDENBERO.  Mr.  President,  I  submit  my  factual 
suixmiary  of  the  f»bt?»*t«  supportiztg  the  tariff  on  oHwer. 
This  information  shouM  be  available  to  the  conf ereesl    I  ask 


rmet  MO.  1.  bi  less  co|ipw  omUI  wm  protoelMl  Iqr  a  i««»  eg  4 

osnU  per  pcMuntf.    Copper  has  been  upon  ttM  free  IM  ttm 

No  protaetloa  was  wught  whan  the  BsirteyHtanoa  bill  was  i 

bwauae  do— Uc  copp«r  at  tbat  time  oouki  attU  faSM  tts  — 

fomga  «anpetttloo.    But  matfWoaa  have  fomUMStty  " 

the  last  three  yean.     I  do  not  refer  to  the  gHMral  eo 

prfton.  from  which,  of  eourw.  copper  has  boC  ttmn  tmmnam,  tout 

from  which  ooppw  has  bean  a  ma|or  aaffsier.    I  «e  im* 

transient  aeonoaslc^inflrailtke  4m  to _ 

•sehai^ie.  although  ««r»  agsia  aopear  has  h^a  a  malar  vIetlaL   I 
■peclflcaUy  refer  to  a  permaaeikfe  ehanga  In.tba 
■ttuaUoa  whieh  brtngs  vnUmltad  new  fovitga 
grade  ore  Into  p#b<luetlan  tQMm  a  scale  whieh  lit 

copper  markati  of  Um  earth.    TMa  Is  ttie  new  SH 

plataiy  differentiates  the  pnaent  oofv*  ol*!*  tnm  attf 
erer  hovtofore  oonfronied.    ThU  ta  tha  new  maoaaa  WL  .^ 
feienttatce  the  eoppw  erlate  tram  aU  oiher  4omamomt9  iMMaNI*-    ft 
U  a  permanent  menace.    Recumot  promrtty  eaa  bmS  . 
It  can  be  met  only  by  taUff  diffarenUala.  i  Ooopar  Is  ea  tti# 
llet.    It  therefore  can  not  ba  ■anrad  by  tbe  UfUtad  talis  IMff 
Oommiaslon  thro\;wh  lU  flaslMe  powflia.    It  ean  only  Wi 
the  pending  amendnkant  propoaea.    It  la  thl^  or  wottilng. 

Pact  No.  a.  Ottkcr  oouaferftea  do  aeS  bail»a»e  to  peot.. 
copper.     Why  ahould  wet     There  are  ooppar  tatriaa  ta  M 
leading  countries  of  the  world.    Borne  at  o«pr  ahM 
the  copper  trade  of  the  world  buttd  ap  tbslr  <  .  _ 
behind  a  protective  wall.    From  bahhad  ttile  «aU  ttasglai 
United  Statoe.    From  behind  thia  waU  they  fo  ««t  to 

quMt  of  neutral  marketa.    There  1b  aa  right  loi  oaaaptehL 

on  earth  if  we  AnaUy  coom  to  a  fcuadred  Intaraat  la  tbe 
and  sustexkance  of  our  own  Aooerlaaa  e  .•  "- 

to  first  purchase  in  our  own  Amsrleai 

have  given   the  world  the  pilvllaaa  of  fre* 

market,  when  we  often  had  no  aueh  racl^fooal  rl^lS 
Thirty-eight  yeara  ie  long  enoogh.  We  aae  entitled,  by 
of  right  and  of  aelf-preMnratlon.  now  to  tosk  altar  cNSr  < 

Fact  Mo.  8.  Once  upon  a  tlma  wa  ware  foppae 
we  are  net  Importera.    No  agUa  homUotlca  oaa  '" 
We  began  to  be  net  Importera,  In  both  oapjpee  i 
factuies  in  l»a9.   Mark  the  date.    It  heasa  lipoo  my 
ment  that  copper  oondltloaa  la  tha  world  have 
since  thm  Smoot-Bawley  bill  was  anactad.   Our  " 
manutacturea.  declined  tram  a  paak  of  SO^jOOO 
to  236.000  tons  in  1931.    Our  exporta,  inaudhr' 
clioed  from  a  peak  of  iSZJOOO  tone  la  199B  ^  »»* 
Each  succeeding  year  showed  a  aartal  daonsaa 
1931,  and  each  auoceedlng  year  ahowad  a  astlal 
untu  1831.    But  that  la  not  all.    Thaaa  matlfiM      _     , 
now  sweeping  ahead  at  hightful  apsad.     Baaed  joea 
months  from  December.  1931.  to  Fabruary;  VKt,  t»a  as 
rated    copper   e^qwrt.    ezdualTe   of  man 

167.000  tons.  IncUwUng  maaufaetwaa.  ^^^^:i^^—_ .  ^ .  .:  r--  . 
tons  Uaanwblle  the  lmp<vti  have  rlaen  tO  ^a^jBKn  torn.  *  aap  el 
the  Senate  to  conjure  this  figure.  Four  hundred  and  tMalJ  smI 
thousand  tone  coming  to.  ICii^  laaaUiatt  haU  Mtog  ei^  JSie 
former  figure  peralatentljr  toersaslng.  Tha  laUer  flgMBa  Wf 
decreasing.  He  who  runa  may  road.  Poi^aaflf  acBpar  la 
unleas  this  Congrasa  givea  tt  aoma  laasa  oa|  Uie. 

Fact  No.  4.  Once  upon  a  tlipa  a  doaan, 
nated  tha  copper  production  at.  tbo  world, 
operatoca  are  at  the  utter  aaatcy  of  a  rlrtng 
least  three  oontlaents.    Whether  thla  copper  « 
American  market  or  not — and  much  of  It  doaa    all  «g  tS 

the  totematlonal  market  place  and  grliids  the — -r-sr— :i» 

tkm  out  of  suoeaasful  oompetttloa.    Tb4  foielgD  vmmtmm.  m 

new  copper  has  risen  from  2VLfi»  tons  Js  MOO  as 

m  1910  and  700.000  tons  In  ISOft  to  IjOSMOO  tooa  US 

the  tremendous  new  African  ptoducttonjrat  to  aBaka_a_ 

tnbutlon.    Tha  Amartcaa  noduetloB.  imlcb  was  fOMI 

1900  and  5404)00  tons  to  lilO  and  SST^OOO,  tens  la  1981, 

to  »1JM0  tons  to  1930— and  oaicb  lower  sinoe.    ~-** 

monitory  sweep  In  theee  aotbantloatad  ?«»»■•«*- 

Uon.  from  44  per  ceot  of  the  worlds  auWHy  to  IMO  to 

in  1980.  and  rapidly  gptog  up;  Aaaaxloaa  yrwcmcttasy  t-_-  ^  ^- 

cent  in  1900  down  to  40  pa»  cent  la  tWfi.  F"*  mgWlyiOlJi  low*. 

The  foreign  productloo  caiwclty  at  the  tnd  «  tfti„»  -».•» 


1.S18.000  tonal    Mark  yott:  Thia  la  mora  tbaa  the 
copper  consumption  to  19S0 — ¥ery  aauoh, 
total  oonsumptioa  prospectively  to  1983.  |   U  It  no* 
American  copper  oonf  roBta  new  oondlttooa  wltnoitS 
Is  It  not  plato  that  thaaa  eoBdltlooa  »a»ol]Fa 
which  nothtog  but  a  tariff  dlffarantlal  can  eOaatr 

Fact  No.  ft.  For  the  Sl-yaar  period  h»|;^J*fJ  *»  *■••  "2 
aeUmg  price  at  eopper  was  aw^aoxlaaataly  *•*•?■■•  ^^ 
BvMi  esriwdlng  the  war  ymltxL  the  ayaga  wr- 
pound.    In  18gl  tba  prtoa  •^^ft^H^^^^  • 
Oopp«  BOW  aalla  to  the  aalgbbartaoad  eC« 
ate  cenu  to  tte  Unttod  Stataa  tram  mmm 
erUes  and  actuaUy  net  a  proOt.    tt  can  not  thee 
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crmt  mwH  of  Amertcan  copper  propertlee.  Tb«  rcuon  wtU  prei- 
ently  »ppe*r  It  is  the  price  Itself  which  staiKls  out  as  the 
devastating  fsct  No.  5— •  price  which  reflects  not  only  the  gener- 
ally lowrwl  commodity  Index  but  a  price  which  particularly 
reflects  this  new  and  permanent  flood  of  cheap  foreign  competi- 
tion-* price  which  reflects  the  permanent  rum  of  the  domeffUe 
mint*.  If  all  of  the  propoeed  4-cent  duty  were  to  be  added  to  the 
American  price.  It  would  be  only  11  cents,  which  to  far  below  tbe 
normal  average  But  a  4-cent  rate  U  not  an  embargo  rate^  ^ir- 
thermore.  there  are  large  suri>lu»  stocks  above  ground.  Tbe  luu 
tarlir  win  not  be  reflected  In  the  price.  The  full  protection  of 
American  copper  would  Justify  a  rate  of  »  or  10  cents.  We  ask 
but  half  of  this  consideration.  We  are  Justified  by  both  mathe- 
matics and  fair  play. 

Pact  No.  •.  The  reason  why  foreign  copper  can  rob  domestlo 
copper  of  lU  home  market  Is  the  fact  that  foreign  ore  !•  Jn- 
herently  richer— the  arerage  copper  content  of  domeatic  ore  being 
about  16  per  cent  as  oomiMred  with  from  4  to  6  per  cent 
elaewher*— and  the  still  more  vital  fact  that  foreign  production 
costA  are  substantially  lower  than  ovir  own.  Tbeae  operating 
cnali  vary  both  at  home  and  abroad  In  different  properties,  we 
must  deal  In  average*.  When  the  United  States  Tariff  Commis- 
sion reported  comprehensively  upon  theee  cost*.  It  did  not  haT« 
the  benefit  of  fuU  figures  upon  the  new  African  developments. 
Yet  It  frankly  dlacloeed  a  dAngerotis  differential.  Other  and  ad- 
ditional figures  are  now  available.  The  Prood  mine  of  tbe 
International  Nickel  Co.  of  Canada  ahows  an  operating  cost  of 
8  18  cents  per  pound.  Additional  financial  charges  at  the  figure 
reported  by  the  Tariff  CommL-wlon  shows  a  total  cost  of  6.57  cents 
per  pound.  In  Katanga.  In  Africa,  the  actual  coeto  are  frankly 
eonoealed  even  from  stockholdera.  because  the  president  of  the 
corporation  candidly  teUs  them  It  lent  wise  to  let  tbe  world 
know  how  low  theee  eosts  are.  In  RhodesU  the  beat  information 
shows  an  operating  co«t  of  BJ  cents  per  pound.  Labor  In 
Katanga — native  black  labor — runs  from  5U,  to  34:^^  cents  per 
day.  Labor  In  Rhodesia  runs  from  35  cents  to  75  cento,  with  all 
charges  Indodetf.  Thee*  are  the  elemenU  against  which  our 
American  mines  and  our  American  miners  are  asked  to  contend. 

Using  the  coinmlsal<m'a  figures  as  a  basis,  there  has  been  de- 
veloped a  compartson  of  awrage  oosto  which  shows  the  adjxuted 
average  foreign  eoeto  to  be  8.07  cento  per  pound,  which,  compared 
with  the  oommlssion's  figure  of  13.30  cenU  per  potind  for  the 
United  Btataa,  give*  a  difference  of  5.33  cents  per  pound.  Hence 
the  propoeed  4-«ent  tariff  rato. 

i'act  No.  7.  The  Tariff  Commtasion  shows  that  40  per  cent 
of  domestic  prodticiion  coato  over  14  cento  a  pound.  It  U 
obvious  that  the  propoeed  tariff  can  not  save  all  of  our  domestlo 
production.  It  Is  equally  obvious  that  It  will  not  shut  out  all 
foreign  copper-,  fint.  because  copper  Is  a  by-product  In  some 
of  these  alien  properties  and  will  be  sold  without  regard  to  cost; 
aecond.  beeanae  a  subetontlal  portion  of  the  foreign  copper  Is 
produced  under  quasi-governmental  control  In  connection  with 
oolonlaathm  policies  and  will  be  marketed  for  lees  than  cost  of 
production  If  necessary:  third,  because  even  a  slight  raise  In 
the  Araealcan  price  will  make  It  possible  for  some  of  these  low- 
cost  producers  to  continue  to  Invade  the  American  nuxket  with- 
out loe*.  Sven  the  ftill  advantage  of  the  tariff  would  still  leave 
the  price  so  low,  in  comparison  to  domestic  costo.  that  there 
would  be  no  Incentive  to  overproduction.  Therefore,  we  shall 
have  a  rato  which  (a)  permits  a  substantial  portion  of  American 
pnxhictlon  to  survive;  (b)  which  permits  a  substantial  revenue 
to  the  Oovemment  from  the  Importo  which  are  calc\ilated  to 
come  to  us  regardless  of  price,  (c)  which  automatically  protecto 
the  pubUc  agiUns^  a  price  gouge;  (d)  yet  which,  for  this  latter 
reason.  Is  caleulated  to  produce  a  livable  stabUtzed  domestic 
pric.?.  free  from  the  fluctuations  which  have  been  tbe  bane  of 
existence  for  fabricators  and  manufactiirers  as  well  ss  producers. 

Pact  No.  8.  This  amendment  offer*  no  danger  to  American  re- 
finers and  smelters  and  their  American  business.  They  can  refine 
Imported  coiq>er  In  bond  and  send  It  back  Into  the  world's  market 
without  burden  or  interruption  or  added  coet.  They  can  refine 
American  copper  the  same  as  ever.  Indeed.  It  is  to  their  distinct 
advantage  that  a  supply  of  domestic  copper  to  be  refined  should 
be  maintained.  Otherwise  they  may  automatically  share  the  pres- 
ent deepcratlon  of  docneetic  copper  Itatff.  American  smelters  and 
refiner*  had  a  lucrative  bualnea*  In  the  treatment  of  foreign  cop- 
per in  19M.  But  much  of  It  has  aince  been  threatened  or  lost. 
Thl*  loa*  has  been  due  to  the  recent  construction  of  modem 
smelters  and  refineries  abroad.  Belgium  has  expanded  Ito  refining 
facilities  to  Okeet  tb«  requirements  of  Katanga.  Canada  bas  com- 
pleted on*  large  smelter  and  two  refinerie*.  Oennany  has  a  new 
refinery.  Swedsn  and  Russia  now  have  new  refining  planto  under 
oonstructkm.  There  Is  no  quectlon  about  thU  trend.  The  report 
of  the  Tariff  Commission  at  page  63  specifically  polnto  it  out.  Par 
from  threatening  the  prosperity  of  domestic  smelter*  and  refiner- 
tea,  the  propoeed  aroendtoent  actually  profnise*  to  sav*  an  or* 
supply  for  them  and  thus  to  defend  them  against  the  real  threat 
of  Mnlgrmtlng  buslneae.  They  can  lUIl  handle  f  oreifn  buatneae.  I 
repeat,  without  Interruption.  If  they  can  continue  to  get  It.  When 
they  cant  get  It.  this  amendment  wUl  give  them  the  assurano* 
of  some  dOBaistic  businees  to  do.  No  American  ■nalter  or  refiner 
B**ds  to  fsar  this  amendment  unless — as  in  the  cas*  of  th*  on* 
hoatU*  witness  befor*  th*  Plnano*  Oommttte* — hi*  eorporatkm  I* 
more  Interested  in  ito  alien  copper  inrestmenti  than  In  Its  do- 
mestic operations.  I  sutasrUt  that  theee  alien  conelderatloaa  are 
not  cntttled  Is  be  penuaelve  vitb  ue  at  a  mooient  when  the 


Suiate  Is  charged  with  the  dreadful  responsibility  of  serving  and 
saving  the  United  States. 

Pact  No.  9.  This  amendment  offers  no  danger  to  American 
fabricator*  and  manufacturer*.  Por  their  export  trade  they  are 
protected  by  the  familiar  draw-back  which  leave*  them  upon  even 
term*  In  their  competition  for  foreign  marketo.  Por  their  domestic 
trade  they  are  protected  in  price  differentials  by  reasonable  and 
adequate  compensatory  rate*.  Theee  are  not  shotgun  guesees.  They 
are  not  stabs  in  the  dark.  Tbe  whole  proposed  rat*  structure  has 
been  as  scrupulously  studied  as  any  tariffs  that  ever  reached  tb« 
statute  books.  They  have  been  canvassed  in  repeated  conferences 
with  fabricators  and  manufacturers  to  verify  th-lr  Integrity.  They 
have  been  painstakingly  surveyed  by  and  with  the  experts  of  the 
Tariff  Commission.  Their  sdmlnlstratlve  feasibility  has  been  ap- 
proved by  the  Commissioner  of  Customs,  who  unbesltatlngly  nays 
the  schedule  is  practical.  They  have  been  studied  In  conjunction 
with  the  Senate's  legislative  counsel.  No  precaution  has  been 
Ignored  or  avoided.  Under  these  terms  the  entire  indxistry — mean- 
ing the  American  industry — is  safe.  Witnesses,  speaking  for  cop- 
per fabricators  and  manufacturers,  have  so  testified  to  tbe  Plnanoe 
Committee.  Tbe  sole  question  at  the  bar  of  the  Senate  la  whether 
we  want  the  American  Industry  to  be  safe.  Our  sympathies  and 
our  Judgments  are  In  the  Jiiry  box.  It  U  a  capital  case.  The 
verdict  spells  life  or  death  for  American  livelihood  In  all  or  part 
of  Arlaona.  Uteh.  Montana,  Michigan.  Nevada.  New  Mexico.  Cali- 
fornia. Tenneeaee.  Colorado,  and  North  Carolina — with  copper  also 
present  In  Wa&hlngton,  Oregon.  Idaho,  Texas,  Pennsylvania,  and 
Georgia.  Truly  It  Is  a  nonaectlonal.  nonpartisan,  national  emw- 
gency  demanding  answer  In  kind. 

CALL   or   THK    ROLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESroENT.    The  clerk  will  call  the  roll. 

The  legislative  derk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


.\shur8t 

Costtgan 

Hull 

Robinson.  Ind. 

Bankhead 

Couzens 

Johnson 

Sheppard 

Barbour 

Cutting 

Jonee 

Shlpstead 

Barkley 

Dale 

Kean 

Shortiidge 

BlnghaOB   - 

Davis 

Kendrick 

Smith 

Blaine 

Dickinson 

Keyes 

Smoot 

Borah 

DUl 

King 

Stelwer 

Bratton 

Pess 

La  PoUette 

Stephens 

Brookhart 

Pletcher 

Lewis 

Thomas.  Idaho 

Broussard 

Prasier 

Logan 

Thomas.  Okla.    .. 

BiUkley 

George 

Long 

Townsend              ' 

Bulow 

Olaas 

McOUl 

Trammell              •* 

Byrnes 

Ooldsborough 

McNary 

Tydlngs 

Capper 

Hale 

Moses 

Vandenberg         .^ 

Caraway 

Harrison 

Norrls 

Wagner 

Carey 

Nye 

Waloott 

Cohen 

Hatfield 

Oddls 

Walsh.  Mass. 

Oonnally 

Hayden 

Patterson 

Walsh.  Mont. 

Cooild^ 

Hebert 

Reed 

Watson 

Copeland 

Howell 

Robinson.  Ark. 

Wheeler 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

PSTmONS  AND   MXMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Hon.  V.  S.  K.  Houston,  Delegate  from  Hawaii,  trans- 
mitting copy  of  resolutions  adopted  by  the  board  of  super- 
visors of  the  county  of  Maui.  Territory  of  Hawaii,  protesting 
against  the  passage  of  legislation  that  would  restrict  or  cur- 
tail the  rights,  duties,  and  privileges  of  the  citizens  of  Hawaii 
in  respect  of  local  self-government,  which,  with  the  accom- 
panying pajjer.  was  referred  to  the  Committee  on  Territories 
and  Insular  Affairs. 

He  also  laid  before  the  Setiate  a  resolution  adopted  by  the 
Co6k  Cotmty  (HI.)  Board  of  Commissioners  favoring  a 
$5,000,000,000  proeiKrity  loan  to  establish  a  nation-wide  pro- 
gram of  public-woTk  improvements,  which  was  referred  to 
the  Committee  on  Manufactures. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  a  citizen  of  Rochester,  N.  Y.,  praying  for  the 
loaning  of  $1,000,000,000  at  between  2  and  3  per  cent  to  the 
railroads  of  America  so  as  to  create  employment  and  help 
business,  which  was  referred  to  the  Committee  on  Wanking 
and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Tacoma  (Wash.)  Chamber  of  Commerce,  favarlng  the  bal- 
ancing oi  the  Budget  and  substantial  retrenchment  in  gov- 
ernmental expendlttires,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  from  George  A. 
Hartley.  M.  D..  of  Battle  Creek.  Iowa,  f ayorlng  th«  loaning  of 
unfBcimt  mooey  to  the  railroads  to  baj  their  own  bonds,  alao 
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Cbe  KfiaTw^^ny  of  the  Budget  and  retrenchment  tn  govern- 
mental ezpaodtturea,  which  was  referred  to  the  Committee 
on  Appropriaticma. 

He  also  Udd  before  the  Sesiate  a  telegram  tn  the  nature  of 
a  petition  firam  Joe  L  CromweU.  of  Muskogee.  Okla^  praying 
that  the  Senate  include  sufficient  funds  in  the  appr(^;»iaUons 
for  the  Army  to  oootinoe  the  BenrlceB  of  officers  retired  or 
detailed  to  active  duty  tn  adioote.  under  the  national  defense 
act,  to  train  reserve  offloen»  which  was  referred  to  the  Com- 
mittee on  Appropriationa. 

He  also  laid  before  the  Senate  a  letter  from  McFarlane  k 
Wiley  (experts  in  economic  technique) ,  Chicago.  111.,  trans- 
mitting copies  of  their  files  rdaUve  to  Budget  savings,  which, 
with  the  aooompanying  papers,  was  referred  to  the  Commit- 
tee on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Municipal  Coxmcll  of  Pangfl.  laguna.  P.  I,  favoring  the 
granting  of  Independenoe  to  tbe  Philippine  Islands,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  memorial  of  sundry  clti- 
aexis  of  St.  If^»<a,  Mow,  remoostrating  against  the  imposition 
of  taxea  on  tbe  automobile  Industry  and  favoring  instead 
some  form  of  general  tax  to  be  included  in  the  pending  reve- 
nue bill,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  fnan  the  Isling- 
ton (Ky.)  Board  of  Oammerce.  signed  by  Henry  K.  Mil- 
ward,  its  president,  fatoring  the  early  completion  of  the 
congressional  legislative  program  and  final  sulloumment  of 
the  present  seesion  of  Congress  in  June,  1932,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  liefore  the  Senate  a  resolution  presented  to 
the  Southern  Baptist  Coavention,  St.  Petersburg.  Fla..  favor- 
ing the  deaignadon  of  a  nn«n»^i  day  of  prayer  for  America 
in  the  present  economic  crisis,  wtxich  was  ordered  to  lie  on 
the  Uble. 

Mr.  SHORTRIDOE  presented  the  petition  of  oflBcers  and 
members  of  the  Railway  Bnployees  Club,  of  Barstow,  Calif., 
praying  for  the  passage  of  legislation  providing  for  the 
regulation  of  motor  vdiidea  used  in  the  interstate  trans- 
portation of  freight  and  paesengers  for  hire,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  memorials,  numerously  signed  by 
simdry  citizens  of  Los  Angeles  and  vicinity,  in  the  State  of 
California,  remonstraiiiw  against  the  imposition  of  taxes 
on  the  aatoraobOe  tndostry  In  the  pending  revenue  bin, 
which  were  ordered  to  He  on  the  table. 

Mr.  T7DIN08  presented  resolutions  adopted  by  United 
States  Marines  Post,  No.  1,  and  Second  Division  Post,  No.  27, 
both  of  the  American  Legion,  Baltimore,  Md.,  favoring  the 
passage  of  legldatton  dimlnating  or  reducing  the  interest 
rate  on  loans  to  reteram  on  adjusted-service  certificates, 
which  were  referred  to  the  Committee  on  Plnance. 

He  fJfn  presented  memorials  of  sundry  dtlxens  of  the 
State  of  Maryland,  remonstrating  against  the  imposition  of 
taxes  on  the  automobile  industry  and  favoring  instead  the 
adoption  of  some  form  at  general  tax  in  the  pending  tax 
bill,  which  were  ordered  to  lie  on  the  table. 

Mr.  OOLDeBOROUCIH  presented  letters  In  the  nature  of 
memorials  from  several  cttlaens  of  the  State  of  Maryland, 
remonstrating  against  rsdoctlons  in  the  compensation  of 
PMeral  employees,  which  were  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  ktter  tn  the  nature  of  a  memorial, 
from  K.  C  Otmham,  jr.,  at  Baltimore.  Md..  remonstrating 
agaiT^et  um  adoptlon  of  sscttai  502  (b)  and  (c)  of  House 
bill  11367,  the  legiaiaitve  appropriation  bill,  relative  to 
utilizing  the  services  of  oOeers  in  the  Engineer  Corps  of  the 
Army  on  public  works.  ooBstmcUon.  and  activities,  which 
was  iwfmred  to  the  Owmilttsf,  on  Appropriations. 

He  also  presented  a  letter  from  the  BCalak  Water  Co..  New 
York  City.  N.  Y,  setting  torth  the  fact  that  Kalak  water  is 
offered  solely  as  a  mwi '*■*!***  and  protesting  against  the  pro- 
posal to  tax  it  as  a  bottled  mineral  water,  wtiich.  with  the 
accompanying  paper,  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
Charles  H.  Knapp,  presidait  of  the  International  League  of 


Professional  Baseball  Clubs.  Baltimore,  yUU 
against  the  amusements  tax  being  made  appUcabk  ts : 
league  baseball  otabs,  and  favoring  tpe  eTemptloi 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  In  the  ttature  of  a 
from  the  Baltimore  Chewing  Ovm  Co.,  of  Balttmore.  Md,,  re- 
monstrating against  the  imposition  of  a  S  per  oent  tax  on 
chewing  gum,  wtilch  was  ordered  to  U^  on  the  table. 

He  alao  presented  letters  and  teiegriuns  from  sundry  etti- 
aens  of  Baltimore  and  Odentoo.  lid^  asd  Htm  York  CHy. 
N.  Y.,  urging  various  changes  and  amendments  tn  the  pend- 
ing revenue  bill,  which  were  wdered  to  he  on  ttie  tnbfe. 

He  also  presoited  memorials  and  Isttezs  in  the  natuie  of 
memorials  from  sundry  eitiaana  ami  ocianiwyflaa  In  the 
State  of  Maryland.  remoBsferattiiff  acttlM*  tbe  teportttooof 
taxes  on  the  automobile  tDdaatry  Inj  tbe  pendJnt  ytvenue 
bill,  which  were  ordered  to  lie  on  the  ijabl*.  t 

He  also  presented  letters  in  the  nat<ire  at 
several  publishing  companies  and  otHler  flnns  of 
Md..  and  New  Yoxkjif.  Y.,  remonstratl^  af»lnst 
postage  rates,  whicti  were  ordered,  to  lie  on  the  tahla. 

He  also  presented  letters  in  the  nalture  at  petlUens 
several  citizens  and  organtations  tn  t^  State  of  ICvytauAd, 
praying  for  inclusion  of  a  manutact«rera*  lalfls  Us  in  ihs 
pending  revenue  bill,  which  were  ordered  to  He  on  the  taMa. 

He  also  presented  letters  and  tele#-ams  In  tbe  nature  of 
memorials  from  sundry  eltiaens  an4  organliatlooi  la  tbt 
SUte  of  Maryland,  remonstrating  agidnst  the  fanprMHtnn^ol 
a  tax  on  bank  checto.  which  were  ordered  to  he  on  the  taMe. 

Mr.  BARBOUR  presented  a  resolutian  adoiptstf  tar  tbe 
Chamber  of  Commerce  of  the  PlalnfVflds.  of  Flalnflsld.  K.  J^ 
favoring  the  he  landing  of  the  Budget  and  rrtrsnetwet  In 
governmental  expenditures,  whidb  wi^s  referred  to  ttae  Oqmh 
mittee  on  Axiproprlations. 

He  also  presented  a  resolution  i  adopted  by  Oorponl 
Mathews'^Pumell  Poet.  No.  518.  Veterjans  of  Foreign  Warn  of 
the  United  States,  of  Camden,  N.  Jj  protegttnf 


ductlons  In  appropriations  for  the  Aryny.  whfdi  WM  reCsRwS 
to  the  Committee  on  Appropriations. 

RESTTCTZOH  IK  OmCSS  POtSOiniSt  0#  TRB  XSMT 

Mr.  BARBOUR  presented  a  leCteri  from  Bon.  CUSord  & 
PoweU.  New  Jersey  State  eenator.  of  Mount  Bol^.  It.  J^ 
relative  to  proposed  reduction  in  t^  officer  personftri  of 
the  Regular  Army,  which,  with  tb4  accompanying  pftpeT. 
was  referred  to  the  Committee  cjn  Appropriattooi  and 
ordered  to  be  printed  in  tbe  Bccots.  gs  fciDovi: 

Moowr  HoaLT,  W.  Jn  Mm§  Ji,  XSJt. 

Hon.  WABUir  a.  Bakbouk, 

Smmte  Ofloa  BuHMnp,  Wm9k*m§tom.  M.  C 

Dxui  Skxatm:  I  believ*  that  tbe  propo— d  rBduetton 
poraoniMl  at  tbe  lUgolar  Aamf  wouM  IM  a 
I  am  parUcuUrly  Interested  ••  an  oOeer  ai  ttas  New 
Uonal  OiuRi  wttn  neany  SO  yean  a' 

Great   strldep   In   efficiency   have 
Guard  In  tbla  coontry  aliMe  wm  aa^ 
piP>«»»»— I  T— 'tr*^'*  to  xmter  taapsettan  and 
poaed  rediictlon  will  bring  about  a 
bar  itf  oAnn  avallabls  for  tndalag  at  tbm  KsttaMg 

As  you  know,  the  National  Guard  H  vlttusil/  a 
and  ta  now  part  of  our  flrat-Uae  OtU 
sary   to   the   maintenance   of 
aUotDMBt  «<  Bagolar  Amy 
continued. 

I  indoae  herewith  data  giving  otksrssssoas,  to  Uk  at  wkMh-t 
pereonally  aotaacrlbe. 
Ycty  truly  yowa 


1.  The  Army  ^>prap(ta«lon  bm 
mlKloned  strength  of  tbe  Army  to  IO,i 

PRunotloo-Uat  oSeen 

Moa-proDDotloa-Uat  offlcera 


made  up  ss  UOamt: 

g.fM 


Total  autborlaad 

BMed  on  am 
require  reductions  as  follows: 

Promotlon-llat 
Non-proniotfton-Uek 


.^  aeu4 


m  at  Jaty  i.  ifM. 


I.tl4 


Total 

2.  The  Beleetkm  of  the  oOoers  to 
confined  to  those  moat  advanced  In 


^ate 


p) 


f4-' 


I 


■', 
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provtekm  th«C  B  per  cent  cf  tadt  older  offieen  tn  each  grmde  maf 
be  retetacd  and  Toun^vr  oOtoOT  satocted  in  lieu  tber«of. 

S.  Any  raducttim  Is  Intmloa  to  our  national  defense :  14,003  ott- 
emrs  la  tba  mlnHntim  raoulred  to  e&atda  tha  Secular  Army  rtaaoo- 
•bly  to  cairy  out  Its  missinn  preacrlbad  toy  Consraas  in  um 
BiAkmal  defanaa  act.  Dua  to  appraprtatkm  Itmltatlons  tba  annual 
avaraca  has  bean  kept  down  to  11.000.  with  a  omsequent  sbortaga 
of  oOoara  with  many  of  the  Army's  moat  important  functlom. 

4.  A  raduetlon  aa  now  propoaad  naosaaarlly  win  rmulX  In  a 
draatte  curtaUmaBt  of  Army  acUnUes  m  training  the  elTlllan 
oompaoanta— National  Guard.  Orfantted  Reaerrea.  and  Beaarva 
OOoars*  Training  Corps.  .    ^         .  ^  .     ..^ 

t.  8ueh  a  rMluetloa  wUl  make  It  imposslbla  to  malnUin  the 
■mall.  ImtaiWTl.  mobile  force  so  neceesary  for  emergencies. 

«.  It  will  make  It  Impoaatbla  to  man.  STep  In  part,  our  aaaentlal 


7.  It  will  not  permit  the  Army  to  proTlde  anything  approaching 
•dsqusta  garrisons  for  otir  overseas  poaseaalons.  

g.  Ivan  with  the  preeent  strength  the  shortage  of  oOcers  with 
troop  units  la  a  matter  of  ^rava  concern.  „    ,^  ^ 

t.  The  Army  school  system  would  be  wrecked.  The  World  War 
demonstrated  the  necaaslty  of  theae  schools  for  the  training  of 
oAoara.  Jwt  aa  trained  oOoera  are  keystones  In  national  defense, 
the  schoola  are  keystones  In  the  officers'  training. 

10.  The  sarlng  reported  by  the  committee,  which  exoeeda  the 
War  Department  catlmate,  amounts  to  ieaa  than  3  per  cent  of  the 
amount  expended  for  pay  of  the  Army.  In  compartaon  with  tha 
danu^e  to  national  defenao  which  would  result,  such  a  saving  U 
trlfllngly  Inalgnlflcant.  Trom  the  standpoint  of  national  defense 
It  Is  manlfeetly  a  penny-wise  and  pound -foolish  proposition. 

11  In  normal  tlmaa  such  a  radxictlon  would  be  aerlous  enough, 
but  in  tha  preeent  state  at  world  aifairs  It  weU  might  reault  In  a 
n^tA,m^t  catastrophe.  To  UtaraUy  hamstrlnc  national  defenae 
as  such  a  reduction  would  do  U  a  reqx>nslblllty  thinking  men  and 
women  will  hesitate  to  assume. 

la.  Reallaliv  the  extreme  danger  to  our  ootintry  of  effecUng  an 
economy  by  reducing  the  Army,  the  chairman  of  the  Appropria- 
tions Committee  of  the  House.  Mr.  Braica.  on  April  »,  1832,  at  a 
heanx«  before  tha  Bconomy  Committee  made  the  following  state- 
ment to  the  Secretary  of  War.  llr.  Hurley. 

**  It  doee  aeem  to  me  that  a  man  like  yourself,  who  Is  a  real 
business  man.  as  secretary  of  national  defenea.  could  make  consld- 
arable  saving,  not  by  reducing  the  Army  peracmnel.  because  I  do 
not  want  to  see  that  done:  not  by  reducing  the  Nary,  becaiiae  I 
have  always  stood  for  preparedness:  but  in  the  sdmlnlstratlTs 
cost." 

IS.  A  draaUe  eentroetion  of  Msdlcal  Department  actlTltlce  nee- 
aaaarlly  would  result.  Those  potainlng  to  the  National  Guard, 
the  Organised  Reeervee,  and  the  Raaerve  Offloera'  Training  Corps 
will  have  to  be  pracUcally  abandoned,  and  the  care  of  tha  veterans 
wUI.  of  nsBseslty.  be  greatly  curtailed. 

14.  Finally,  due  to  the  nsceaaary  drastic  curtailments  of  many 
aaaiiiitlsl  aetlTltlsa,  tha  provlaioos  of  and  tha  pollctea  laid  down  by 
tha  naM*mK^  detaiMe  act  would  be  practically  nulllfled;  the  morale 
of  tha  Army  paraonnel  would  be  shattered;  and  oux  nattonal 
defenae  dealt  a  staggering  blow. 


MXTHOD  or  SSBUCnOM 

I.  The  method  propoaad  for  the  selection  of  the  oOcers  to  ac- 
complish the  reduction  is  evan  more  sstoundlng  than  the  redxic- 
tlOB  Itself.  With  the  6  par  cent  leeway  the  selection  must  be 
baaed  on  age  alone. 

t.  Such  a  plan  Is  purely  arbitrary  aiul  has  nothing  to  reoom- 
■aanrt  tt. 

g.  Balatlva   profeeilonal    or   phyaleal    fltnees    Is    azeluded    frmn 

4.  Individual  emdencj  as  dsmonatrated  by  records  of  serrtee  la 
puetaed  out  of  the  picture. 

A.  A  large  percentage  (many  times  greater  than  S  per  cent)  of 
the  best  tralnsd.  moat  sAdant  oatears  of  tha  wldeat  axperlanoe  In 
tha  Army  would  be  f oread  out. 

0.  Tha  inter  sate  at  tha  GovemoMnt  are  in  no  way  conaerved  by 
thla  arbitrary  meibod. 

7.  If  there  must  be  a  reduction,  the  yardstick  of  eAciency  la  the 
only  sound  basis  for  selection. 

8.  In  the  event  of  any  reduction  tha  Oovemmant  haa  the  right 
to  retain  the  moat  eOlclent  oOoers.  and  the  intereeta  at  nattonal 
dsfeose  demand  thetr  retention. 

9.  Many  colonels  of  the  ability,  efficiency,  and  experlenoe  fee 
eelectlon  as  general  officers  would  be  ruthleesly  pluoked  on  the  eve 
of  aehleTing  the  euhntnatlon  of  a  sucoaasful  military  career. 

10.  Ukevrlse  high  ranking  offloera  in  the  other  gradea  would  be 
forced  out  Just  prior  to  prookotlon  to  a  grade  where  they  would  be 
among  the  yomigeet  oAoars  in  the  grade,  while  lam  tfldant 
would  be  retained. 

II.  Thla  aga-al<&M  saethod  takee  no  account  of  tha  Mieclal  tw 
nlcal  and  profssslopal  requlreBaents  of  the  dliierent  branchee  of 
UM  Army,  with  the  result  that  certain  branches— a.  g..  the  Quar- 
termairter  Corpa.  the  Finance  Department,  and  tha  Jxidga  Advocate 
General's  Department — ^would  loas  eonslderably  mora  than  SO  par 
cant  of  their  peraonnel. 

la.  Tha  statement  in  the  committee's  report  that  thla  redue- 
tion  would  serve  to  correct  unfortxuiate  promotien  oondltkma 
has  no  baata  in  fact,  la  wlalaading  and  absolutely  Inoanrcet  except 
as  to  the  limited  acceleration  due  to  the  smaU  reduction  on  May 
SI.  183S.  to  make  room  for  tha  198S  West  Folnt 


n.  Tb  the  contrary,  the  removal  of  the  5.000  older  ofBoers  would 
ao  delay  and  d'^^'p'**^  ratlremenU  for  age.  a  potent  source  of 
attrition,  as  to  materlaUy  retard  rather  than  accelerate  promo- 
tion.   

14.  Xntire  Lliaw  ii  of  the  Military  Academy  win  be  forced  out 
under  this  method.  The  great  majority  of  the  officers  affected 
are  in  the  prime  of  their  uaefutneet.  far  removed  from  normal 
retirement.  

15.  A  striking  inJusUoe  would  be  done  World  War  offlcers  who 
entered  the  Army  in  1930.  The  national  defenae  act  (June  4. 
1990).  under  the  provlsiona  of  which  tlieae  officers  came  Into  the 
Army,   provided   the    following    minimum    age   requirements    for 

appc^ntment  in  gradee  as  follows: 

Tears 

Colonel *f 

Lieutenant  colonel *•* 

Major.. — 96 

Forced  by  set  of  Congress  to  be  of  such  age  In  1990  before  they 
could  enter  the  Army,  they  now  of  necessity,  by  the  mere  paasaga 
of  time,  are  among  those  who  would  be  farced  out  by  act  of 
Congress.  It  is  inconceivable  that  the  Congress  wlU  permit  such 
an  Injustice  to  be  conjummated. 

IS.  Preeent  ealculatlona  under  this  age-alone  method  show  that 
every  officer  appointed  In  1920  m  the  grades  of  colonel,  lieutenant 
colonel,  and  nutjor  of  necessity  will  be  included  in  tha  group  who 
are  forced  out. 

17.  Contrary  to  the  committee's  report  pr&cticaUy  none  of  these 
oOcers  are  receiving  the  higher  pay  rates  for  their  grades.  Many 
Of  them  receive  as  much  as  9150  per  month  less  than  younger  offi- 
oers  in  the  same  grade  who  will  be  retained. 

18.  It  Lb  apparent  that  the  age-alone  method  does  not  provide 
the  maximum  saving. 

19.  Among  those  affected  by  thla  age-alone  method  would  be 
many  distinguished  oScexa  of  both  Spanish -American  and  World 
War  service,  including  numerous  recipients  of  the  medal  of  honor, 
distinguished -service  cross,  disttngxiished-service  medal,  and  sliver- 
star  cltstlon  for  gallantry  in  action.  Tha  5  per  cent  leeway  is  far 
from  Kuffldent  to  take  care  of  them. 

20.  The  inference  in  the  committee's  report  that  this  age-alone 
method  Is  in  accord  with  the  recocunendatlon  of  the  Interde- 
partmental Pay  Personnel  Board  Is  decidedly  misleading  and  in- 
accxirate.  This  board's  report  in  Its  entirety  clearly  shows  they 
racomn^ended  that  any  compulsory  removala  should  be  made 
solely  upon  the  basis  of  efficiency  with  a  view  to  retaining  thosa 
offlcers  who  are  of  greatest  value  to  the  service. 

CONCLUSIOM 

Retrenchment  that  cripples  national  defense  is  not  economy. 
Kverythlng  In  war.  and  for  war,  can  be  improvised  except  the 
trained  ofllcer.  An  efficient  and  sxifflcient  oorps  of  officers  spells 
the  difference  between  victory  and  defeat. 

Skilled  offioera.  like  all  other  professional  men.  are  the  result 
of  continuous  and  laborious  study,  training,  and  experience. 
There  Is  no  short  cut  to  the  peculiar  type  of  knowledge  tbay  must 


To  deplete  our  already  Inadequate  corpe  of  otteera  would  be  a 
Btost  serioua  blow  to  our  national  dafenee;  to  aeeomplish  such 
depletion  by  forcing  out  skilled  officers  due  to  age  alone  would  be 
unaound  in  principle,  unfair,  and  unjust  both  to  tha  officers  and 
to  their  oo\mtry— -an  extravagance  rather   than   an   economy. 

infoifrnzAnoif  or  sum 

Mr.  WHEELER  presented  petitions  of  sundry  citizens  of 
the  State  of  Montana,  which  were  referred  to  the  Com- 
mittee on  Finance  and  ordered  to  be  printed  in  the  Rxcoas 
without  the  signatures  after  the  first,  as  follows: 

Havaa.  Moirr. 
Bon.  B.  K.  WKxeirs. 

Washtnifton,  D.  C. 
Sn:  We,  the  undersigned  cltlaena  of  Montana,  would  appre- 
ciate anything  you  could  do  In  regard  to  having  the  sliver  bill 
pasmd.  that  la  now  pending.  An  aatabUshment  of  a  bimetallic 
ayatem  of  currency,  employing  gold  and  silver,  would  be  the 
graataat  thing  that  has  ever  been  done  for  this  State  and  Nation. 
Wa  urge  an  early  passage  of  tha  sUver  bUl  aa  Introduoad  by 
you  In  Oongrees. 

Hasst  SooKBBaaa  (and  others). 

Wolf  Pouct.  Moirr. 

We.  the  undersigned  citizens  of  Roosevelt  County,  Mont.,  be- 
Uavteg  that  agrictilture  la  one  of  our  basic  induatrlaa  and  that 
the  eeonomlc  security  of  our  Nation  ts  dependent  upon  the  eco- 
nomlo  security  of  the  American  farm,  favor  sxich  leglalatloa  as 
will  provide  for  the  solvency  of  the  American  fanner. 

We  believe  that  the  only  way  out  of  the  present  depression  Is 
to  ralaa  eommodtty  prices  and  thereby  reduce  tha  burden  of  debt. 
XTnder  tha  praaent  gold  standard  debts  contracted  three  years  ago, 
if  paid  thla  year.  wo\ild  require  three  times  tha  amount  In  farm 
commodities  as  when  they  were  contracted.  All  of  the  Important 
eountrles  of  the  world  hsve  gone  off  the  gold  standard  except 
France;  it  Is  therefore  Imposatble  for  us  to  trade  with  them. 
Thta  kaapa  commodity  prices  down. 

We  feel  that  if  prosperity  la  to  return  to  thla  country,  wa  must 
go  off  the  gold  standard,  which  la  the  cause  tar  moet  of  our 
Ula. 
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Ota  tee  of  Amsrtea  to  . 
which  provklea  for  the 
the  free  coinage  of  -" 
IS  to  1. 


wen 

F. 


«f  tba  UBUad 
.    sUvar   bill.  No.  8.   9487. 
of  silver  by  providing  for 
gold  at  the  fixed  ratio  of 


(and  otbara). 


tsKNiT  OP  TBI  jusaoarr  ouamiiTM 

^Itr.  BORAH,  from  the  Oonnnlttee  on  the  Judldsor.  to 
which  was  referred  the  bOl  CH.  R.  96)  to  puni^  the  sendlnff 
thitm^  ttie  raallB  of  eertaiB  threatening  communications, 
reported  it  with  an  amendment  and  submitted  an  additional 
report  (NO.  t27)  theraon. 

KUM   AND  JOINT  agSOUITIONB   XNiaODUCXD 

Bills  and  joint  resolutiang  were  Introduced,  read  the  first 
time.  and.  ^xj  unanlxnoug  consmt,  the  aeooDd  time,  and  re- 
ferred as  foUows: 

By  Mr.  McNART: 
'  A  taUl  (8.  4739)  confCrrlDf  Jnrladictlon  on  the  United  States 
District  Court  for  th«  DliMct  of  Oregon  to  hear,  determine, 
and  render  Judgment  upon  the  suit  in  equity  of  Rakha  Singh 
Oherwal  against  the  United  States:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  TRAIACEUj: 

A  bin  (8.  4740)  grmntizig  a  pension  to  Mary  Estella  Vail; 
to  the  Committee  on  Penslcms. 

By  liir.  BATFTEU>: 

A  bill  (a  4741)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  naar  WaUgbtarg.  W.  Va.;  to  the  Committee  on 
Commerce. 

By  Mr.  THOMAS  oC  OUaboma: 

A  bUl  (&  4743)  anthortidiw  and  directing  that  5  per  eent 
of  any  anoont  or  amoonts  bsreafter  appropriated  to  pay 
Judgment  or  iudgaoents  in  favor  of  the  Cherokee  Indians  by 
the  Court  of  Claims  be  paid  to  Frank  J.  Boudinot.  in  full  for 
his  servtcag  and  expenses  for  and  on  behalf  of  said  Indians 
prior  to  July  19,  1933.  and  for  other  purposes:  to  the  Com- 
mittee on  Indian  Affalra. 

Bgr  Mr.  OOPKLAND: 

A  bill  <8.  4743)  grantbw  a  pension  to  Jessica  O.  Roome; 
to  the  Committee  on  Pensions. 

Bv  ^Cr  wHii*iyntAri * 

A  Ull  (8.  4744)  for  tXke  rrilef  of  Rowland  ft  WalU  Co. 
(LtdJ;  to  the  Onmmlttsf  OP  Claims. 

By  Mr.  WATSON: 

A  biU  (8.  414ft)  gnuDting  an  Increase  of  pension  to  Cather- 
ine Orady  (with  nririr— |fi'T*"|f  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (8.  4746)  to  authorise  Om  closing  of  a  portion  of 
Virginia  Arenue  SB..  In  tise  District  of  ColumbU.  and  for 
other  purposes;  to  the  Oommlttee  on  the  District  of  Co- 
lumbia. 

By  ICr  WAQNKR* 

A  bill  (B.  4747)  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
sou.  mine,  and  sea;  to  tte  Oommittee  on  Finance. 

A  bUl  (8.  4748)  authorMv  the  Secretary  of  War  to  lease 
or  to  adl  certain  lands  and  buildings  known  as  Fort  Schuy- 
ler. N.  T..  to  the  etty  of  MSw  York;  to  the  Committee  on 
Military  Affairs. 

A  bill  (8.  4T4B)  tnxMam  a  pension  to  Matthew  A.  Henson; 
to  the  Commlttas  on  Bsasleas. 

By  Mr.  HUIX.: 

A  bill  (8.  4760)  to  amend  the  tariff  act  of  1930.  and  for 
other  purposes;  to  the  Oomnlttae  on  Finance. 

By  Mr.  BINOHAM: 

A  Joint  resolution  (S.  J.  Bes.  164)  proposing  an  amend- 
ment to  the  Constitudon  sf  the  United  States  relating  to  the 
manufacture,  sale,  or  transportation  of  intoxicating  liquors; 
ordered  to  Ue  on  the  tahie. 

A  Jomt  resolution  (S.  J.  Bes.  IfO)  to  authorize  the  Recon- 
struction Finance  Corporatlan  to  purchase  certain  State 
teachers'  salary  certifleatas:  to  the  Commlttef  on  Finance. 


IMS 


IS  ytOtl  TRg 

A  iiMsssffs  from  the  House  of 
Haltigan.  one  of  its  clerks,  annoanesd  that  the 
affixed  his  sisnature  to  the  enrolled  bin  (H.  R.  04VT>  to, 
further  amend  the  naturalisation  laws,  and  for  other  por- 
li  was  signed  toy  ths  Vice  Prssidsnt. 


nofM  XHs  nxstssMT— AmoYAL  or  A 

In  writing  from  the  President  of  the  UniftsA 

States,  submittini  nominattoos,  were  eotnimmlcatod  to  Qie 
Senate  by  Mr.  Latta,  one  of  his  secretaries,  who  also  an- 
nounced that  on  May  21  1931  the  PrasidSBt  approved  and 
signed  the  act  (S.  4198)  fo  authertas  the  issoanos  of  bonds 
by  the  St.  Thoaaas  Harbor  Board.  Vtagin  IStendS.  for  tbs 
acquisition  or  oonstruetioa  of  a  i^iMring  or  dry  dosk. 


noBmnoii 

Mr.  BINOHAM.    Mr.  Prsskknt»  I 
to  have  printed  in  the  Rseoss  an  editarlal 

morning's  Washington  Herakl  eattitled 
The   Vies   PRXSIDENT.     Wtthooi  objeeUoD. 

ordered. 
The  editorial  Is  as  follows: 

[Ftum  tba  Waahli«tOQ  Birald.  May  M,  19t3| 


IntUs 


«  H  «» 


A  vrord  from  Oeneral  Pershing  caillea  great  aelglil. 

His  position  In  the  life  of  the  Matkm  Is  unlqos.  Be  Is 
with  universal  rsepect  and  affeetlen-  He  spsefce  larrty  aL_  ^  ^ 
at  length.  Since  the  doee  of  the  Wdrtd  War  ha  baa  basB  esrafiB  to 
refrain  from  participation  m  poUtleal  or  partlaaa  aetlTtty  of  tSV 
kind. 

Just  as  In  the  war  he  upreesnte^  the  Hscttonli  imttaS  gutpoas 
and  composite  strength,  his  ocoaalonal  tittetaaeee  atooa  wie  jsag 
seem  not  the  espreesion  of  an  tnditldaal  vlewpuluS  bSA 
thst  of  a  broad  arul  oomprehenslve  natloBal  opiakm. 

In  an  article  In  the  current  lasoe  of  tba  Amartaaa 
General  Pershing  dleeusees  the  pfeetSetiee  of  ertme  aaid  i 
of  corruption,  which  he  regarde  aa  a  grave  aBenafla  to 
being  and  the  perpetuity  of  our  Ina^tuUiiua.       _..___  *j 

He  itieesei  the  duty  wlilcb  rests  upon  the  iadlvtdiiSI  eOtSMl  to 
make  his  inflxienoe  felt  on  toe  eSIa  of  law  and  order,  aad  to-thit 
end  he  suggests  the  organlaatloci  of  local  eotammeaa  to  np- 
lanUy  suxMHrvlse  the  malntenanoe  of  the  law.  bclnglng  S<iBp<s\to 
faithful  oOlciais  and  discipline  or  replaceoieat  wtaervfer  ney  fan 
In  their  duty.  __ 

Oeneral  Perahing  admlte  that  ha  bas  In  »bid  tosjIgaBOS 
committees  of  olden  times  In  our  frootlar  ocmmui^aejBMai.  W 
simple  and  stimlghtforward  mcaanres.  preearved  raspact  for  law 
when  Tkdent  crime  eeemed  gaining  the  upper  l»Md. 

He  doee  not  heeltate  to  connect  the  vam  attemgS  to 
prohibition  with  the  great  growto  of  tba  bootlegging  bnsia 

- 1   am   eonvlnoed.'^  eays   ha.   "^Ihat   prohttilttoa  baa 
«««Tw<a<<  the  new  postwar  underwoifd  of  oora.    V»-*  """^ 
drawn  multitudes  Into  the  bootleolps  huslnses.  ai 
tba  pale  of  the  Uw.  tbey  do  not  hamate  to  turn 
and  other  forms  of  crime    Thus  s  crlmlasl  snay 
up  which  defies  the  very  Oovernment  ItaaU." 

Theee  are  pregnant  words,  uttered  t»y  one  of  the 
of  A««»i«7^w — a  man  wlsoae  love  oC  daontry  ean  nea  ■ 
and  who  has  served  ft  with  a  patrlors  asal.   It  la  toa 

America. 
Oeneral  Parrtilng  qwaka  not  as  tbs  BeHbaa  aad 

one  with  autborlty. 


psBsmswr  avs 


sCtte 


Mr.  WALSH  of  Mnntsna  Mr.  Prasldsnt, 
Congress  must  have  been  impressed  with  a  _ 
what  seems  to  be  ooneerlsd  effott  to  trtoc  the  GteftoM  Into 
disrepute  and  dtsfavor  and  to  point  to  ths  Piastdsat  aS  OM 
one  patriotic  personality  in  public  life.  An  artleto  by  Mr. 
Carlisle  Bargeron  in  the  moRilav  Warfdngtoo  Herald  li  ap- 
uropriate  to  that  effort.  I  ask  thai  the  artleto  M  toeor* 
porated  in  the  Raooas. 

The     VICE    PRESIDENT.    Without    objection   it   to   as 

ordered, 
•ne  article  is  as  foBoiPB: 

(Prom  tba  waahhg«tan  Batald.  May  S4.  xaesj 


By  OarUsle 

It  was  perbapa  poaMc  Joatlce  that 
kibitaen  should  get  eaustat  fsslarday 
cause  mirthful  rotaf  to  toe  snaJ 

nxst  It  aesclaped  thsS  «be  man  to 
bta  letter  of  Sundiv  deiwsiTtng  —--_-_.    ,^_ 
not.  so  far  aa  known,  even  ot^i  PwtolMf  l»a 


•flAnOA 
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Mat  24 


Mr  Hoover  poin«d  out  hla  baart.  Rlebartf  8.  Pmrker.  of  Hew  To^k. 
U  not  tb«  pnatdMit  oT  Um  Amartean  aoetety  of  CItU  Xnglnecn  tat 
Whom  the  IHtar  wm  IntMidwl.  TIm  i»r«s«dent  of  tba  ■odaty.  In- 
gtMd.  to  Mr.  EmtnX  8.  Croe-EV.  «  Denw. 

PortunAt^.  ttM  lattv  wms  earrtod  in  Um  xMwm»p««.  to  M^. 
Hoover's  poeltkyn  la  knovn,  wtkethar  bis  letter  la  ever  delivered  or 

Tben  tlMre  eras  eaotlMr  latter  over  tbe  week-end.  apperentty 
gotten  up  by  thai  eminent  klbltaer.  Dr.  Nlcholaa  Murray  BuUer. 
It  Is  •urartslng  that  oaen  like  Ooremar  Ritchie  and  Al  Smith 
lent  tbetr  namea  to  It  esoept  that  It  la  the  smart  thing  to  do. 
nowadaya.  to  bUaee  It  all  on  Congrees. 

This  letter  boldly  called  upon  Congrees  to  lay  aside  partlaan 
eonildermtlcm  and  work  for  tbe  good  of  the  country.  Of  courae. 
OoiMreai  haaat  been  trying  to  do  that.  Only  the  Prealdent  And 
our  mebolae  Murray  Butler*  and  our  WaU  Street  brokers  and  our 
baokera  are  working  uneelflahly  for  the  country. 

Well,  at  any  rate  the  letter  was  addreesed  to  BepreeentaUve 
Caxsr  as  the  "majority  leader"  of  the  House.  Mr.  Oaup  la  not 
even  the  chairman  of  the  House  Way*  and  Maana  Committee  with 
which  he  has  been  Identified.    He  Is  the  acting  chairman. 

In  ao  f ar  aa  FioOeaor  BuUer  to  eoneemed  I  beUeve  thto  reHecta 
how  mueta  be  raaUy  know*  about  Coogree*.  and  the  same  would 
apply  to  the  great  majority  of  those  bankers,  brokeca.  and  othna 
who  have  Joined  In  the  general  propaganda  against  It.  the  most 
vteloiM  I  haw  seen  In  my  time  and  a  propaganda  which,  m  my 
_(9inlon.  to  downright  dangerous. 


Ifr.  WAUm  of  Ma^iThnirtta  May  I  say  to  the  Senator 
from  Nebraska  that  this  actloD  In  the  committee  waa  taken 
OD  motion  of  the  Senator  from  Wisconsin  Ilir.  La  Fouxtti]. 

Iiir.  NORRIS.    I  have  no  objection  to  it. 

Ifr.  SMOOT.  I  seixl  the  amendments  to  the  desk  and 
ask  that  they  be  disagreed  to. 

The  Vies  PRESIDENT.    Let  the  amendments  be  stated 

In  their  order. 

The  first  amendment  stated  was.  on  page  63.  after  line  4. 
to  strike  out: 

(11)  Farmers"  or  other  muttial  hail,  cyclone,  eaanalty.  o»  ftew 
insurance  companies  or  associations  (Including  Interlnaurers  and 
reciprocal  und«-wrtters)  the  income  of  which  to  vtoed  or  held  lor 
the  piirpoee  of  paying  losses  or  expenses. 

And  in  lieu  thereof  to  insert: 

(11)  Mutual  hail,  cyclone,  casualty,  or  Are  insurance  oom pan  la* 
or  asaociatlons  (including  interlnsurers  and  reciprocal  under- 
writers) of  the  type  oonuoooly  known  as  "  farmers,"  "  oounty," 
"  town."  or  "  local  "  mutuals.  the  Income  of  which  to  used  or  held 
for  tbe  purpoee  of  paying  ioaaes  or  ezpenaee. 


And  the  propaganda  has  a  purpoaa.  at  oonraa. 
inmlred  by  adn 
the  light  horn  Mr.  Hoover  and  making  it  appear  that  had  it  not 


It  to 


by  adminlstraUon  souroe*  with  a  view  to  ttimlng 


been  for  the  obatrueUonla*  taetlo*  be  would  have  put  through  a 
program  that  would  bava  gotten  tbe  country  out  of  its  meas. 

Thto  poUtleal  strategy  to  not  new.  Indeed,  it  to  used  on  the 
eve  of  every  ^T*«g"  The  BapubUcana  in  Congreea  aubacrlbe  to 
it  and  aid  it.  Tbe  party  In  power  baaae  iU  rampaign  around  Ita 
Pteetdent. 

If  he  can  be  buUt  up.  then  the  indlvlduato  ruzmlng  for  the 
Bouae  and  Senata  hav*  only  to  run  ss  a  "  suppcvter  "  of  his.  They 
are  not  hurt  aa  indlvlduato  in  the  propaganda  against  Congreea. 
becajse  tbe  propaganda  is  not  directed  against  any  individual  but 
agalxwt  that  highly  nebulous  body — Congrees 

Tbe  absurdity  of  it  all  would  be  apparent  to  anyone  who  gave 
any  thought  to  it,  bacaua*  thsr*  are  more  than  500  men  oompoaing 

tbe  body. 

Thto  particular  campaign,  however,  to  more  vicious  than  any  X 
have  ever  eeen.  and  there  to  a  serious  quesUon  as  to  abether  it 
in  Iteetf  to  not  what  to  retarding  recovery  as  much  as  anything 


If  liiisinn**  to  so  frightened  about  Congreas  that  It  simply  can 
not  move  tmtll  It  adjourns,  what  Is  it  that  made  business  that 
wmyT  Ttoe  answer,  of  course,  to  the  propagtinda  that  has  been 
leveled  egaiaet  the  Congreas.  so  strong  and  rlclous  In  this  instance. 
that  unqtiestlonahly  the  country  has  lost  confidence  In  It.  If  that 
to  a  prtUy  situation  in  times  like  this.  111  eat  my  hat. 

Because  Congreea  has  got  to  stay  here  until  It  flntohe*  Its  Job, 
regardless  of  the  Nicholas  Murray  Butlers,  the  bankers,  or  the 
brokers. 

.  I  have  Just  read  on  the  financial  pages  that  the  market  was  a 
attle  nervous  yesterday  becaxise  the  House  didn't  pase  the  beer 
blU. 

Mr.  Hoover  to  calling  SO  or  more  of  tbe  country's  outstanding 
newspaper  pubtlshcrs  to  the  White  House  either  to-morrow  or  the 
next  day.  I  dont  know  Jvist  what  his  purpoee  U.  Maybe  it  to 
another  move  to  get  everybody  cooperating. 

Maybe  It  to  to  heap  on  more  propaganda  against  Congress. 
Msyhe  the  stuff  which  the  Washington  correspondents  are  writing 
for  theee  papers  should  be  censored. 

Whatever  to  the  purpoee.  these  publLshers  will  get  a  lot  of  light 
on  the  situation  If  they  ask  Mr.  Hoover  as  soon  as  they  sit  down 
if  It  Is  true  that  he  had  intended  to  use  hto  influence  against  the 
insertion  of  tbe  tariff  items  m  the  tax  bill,  but  was  called  off  by 
Republican  leaders  on  the  ground  that  If  four  Republican  Sena- 
tors didnt  get  thto  tariff  protection  they  would  be  defeated  in  the 
coning  campaign. 

It  to.  of  course,  the  fight  over  theee  tariff  Items  that  is  now 
holding  up  the  revenue  bllL  Mr.  Hoover's  leadership  would  have 
saved  eonaiderable  time. 


KSflMUC  AHO  TAXATXQIT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposM. 

Mr.  SMOOT.  Mr.  President,  at  a  meeting  of  the  Finanea 
Committee  this  morning  the  question  of  taxation  on  mutual 
insurance  companies  on  insurance  against  losses  by  hail, 
cyclone,  and  so  forth,  was  taken  up  for  consideration.  By 
a  unanimous  vote  of  the  committee  It  was  decided  that  tbe 
amendments  heretofore  proposed  by  the  committee  relating 
to  this  matter  be  disagreed  to  in  order  that  the  existing  law, 
which  is  the  Bouse  text,  may  remain  as  it  is. 

Mr.  NORRia  Mr.  President.  I  would  Uke  to  ask  the  Sen- 
ator if  that  ts  tfafs  part  of  the  un  upon  which  the  oommlttee 
had  hearings  just  the  other  day? 

Mr.  SMOOT.    Yes;  tt  la. 


The  amendment  was  rejected. 

The  next  amendment  stated  was,  on  page  156,  line  15. 
after  the  word  "  sums."  to  strike  out  "  other  than  dlTidends 
paid  "  said  insert  "(other  ti^<tn  dividends)  paid  or  inctirred.'* 
80  as  to  read: 

(B)  The  sums  (other  than  dividends)  paid  oc  tneurred  within 
tbe  taxable  year  on  policy  and  annuity  contracts. 

The  amendment  was  rejected. 

The  next  amendment  stated  was.  on  page  157,  line  t, 
after  the  word  "  their,"  to  strike  out  "  policyholders  and  the 
amount  of  premium  deposits  retained  for  the  payment  of 
kMses,  expenses,  and  reinsurance  reeei^rss**  and  insert 
"  policyholders,  and.  unless  otherwise  allowed,  a  reasonable 
net  addition  to  reinsurance  reserves,"  so  as  to  read: 

fS)  Mutual  Insurance  companies  other  than  life  and  marine.  In 
the  case  oif  mutual  insurance  companies  (including  mterinsurers 
and  reciprocal  undervrltera,  but  not  Including  mutual  lite  or 
mutual  marine  insurance  companies)  requiring  their  membem  to 
make  premium  deposits  to  provide  for  loese*  aiMi  expense*,  tb* 
amoiint  of  premliun  deposits  returned  to  their  potlcyhoUlers.  and. 
unleee  otherwise  allowed,  a  reasonable  net  addition  to  rcini-ur- 
anca  reserves. 

The  amendment  was  rejected. 

Mr.  NORRIS.  Mr.  President,  I  presume  it  will  not  be 
necessary  to  read  again  the  amendment  which  I  submitted 
last  night.    I  desire  to  offer  it. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
offers  the  amendment  which  he  submitted  last  evening. 

AXKLIA  KASRAKT  PTTTNAIK 

Mr.  WALCOTT.  Mr.  President,  I  desire  to  introduce  and 
ask  unanimous  consent  for  the  immediate  consi(}eration  of  a 
Joint  resolution  authorizing  the  President  of  the  United 
States  to  present  the  distinguished -fl3^ng  cross  to  Amelia 
Earhart  Putnam.  I  would  like  to  make  a  statement  with 
reference  to  it  after  the  Joint  resolution  shall  have  been 
read. 

The  VICE  PRESIDENT.  Let  the  Joint  resolution  be  read 
for  the  information  of  the  Senate. 

The  Joint  resolution  (S.  J.  Res.  165)  authorizing  the  Presi- 
dent of  the  United  States  to  present  the  distringuished-fljing 
cross  to  Amelia  Earhart  Putnam  was  read  the  first  time  by 
its  title  and  the  second  time  at  length,  as  follows: 

Be  it  resolved,  etc..  That  the  President  of  tbe  United  8tatc«  to 
authorized  to  present  the  dtotlngulshed-fiying  croee  to  AmaUa 
■arhart  Putnam  for  displaying  heroic  courage  and  skill  aa  a  oavl- 
gator,  at  the  rlak  of  her  life,  by  her  nonstop  fitgbt  in  her  plane, 
unnamed,  from  Harbor  Oraee.  Newfoundland,  to  tondondarry. 
Ireland,  on  May  ao.  1933.  by  which  she  became  the  first  and  only 
woman,  and  the  second  person,  to  cross  the  AtlanUc  Ocean  In  a 
plane  in  solo  flight,  and  also  establlahed  new  records  for  speed  and 
time  between  the  two  oontinenta 


Mr.  WALCOTT.  Mr.  President.  Amelia  Earhart  Putnam 
made  her  notable  trans-Atlantic  flight  on  exactly  the  fifth 
anniversary  of  the  flight  of  CoL  Charles  A.  Lindbergh,  on 
May  20. 1937.  which  startled  the  whole  world. 

Vice  president  of  the  National  Aeronautical  Association, 
she  first  obtained  her  license  to  fly  in  1930.  Subsequently 
she  was  awarded  the  first  P.  A.  I.  license  granted  to  a  wonuui 
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by  tbe  National  AeronanUcal  Association.  She  holds  the 
third  transport  license  granted  to  an  American  woman.  She 
was  the  fh^  woman  to  pilot  a  plane  in  solo  flight  across  this 
continent  and  return.  This  was  in  1938.  She  was  the  first 
woman  to  cross  the  Atlantic  by  air.  This  was  in  June.  1938. 
She  established  the  lint  woman's  altitude  record  and  the 
first  woman's  maximum  speed  record. 

Amelia  Earhart  Putnam  now  holds  the  woman's  speed 
record  over  a  100-kllometer  course,  with  and  without  a 
500-kilogTam  load.  She  was  the  first  woman  to  fly  with  an 
autogiro  and  the  flrst  to  cross  the  continent  and  return  with 
a  plane  equipped  with  an  autogiro.  She  holds  the  autoe:iro 
altitude  record  of  18.415  feet. 

Amelia  Earhart  Putnam  has  to  her  credit  in  excess  of 
1,500  solo  hours.  Her  Atlantic  nonstop  solo  flight  of  2.065 
miles  gives  her  the  woman's  long-distance  record.  She  is 
the  only  person  who  has  ever  crossed  the  Atlantic  twice  by 
airplane.  She  and  Colonel  lindbergh  are  the  only  two  who 
have  crossed  the  Atlantic  in  solo  flight. 

Modest,  retiring,  resourceful,  and  courageous,  she  flew 
across  the  north  Atlantic  for  fun  and  for  the  honor  of  her  sex. 

I  ask  unanimous  consent  that  the  Joint  resolution  be  put 
upon  its  passage. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
Immediate  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

Mn.UOW-«)LLA«  DiCOMia 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  and  ask  to 
have  read  a  clipping  from  Vhe  Oklahoma  City  newspaper. 
I  am  sure  none  of  my  e(ri]eague8  would  like  to  offer  it, 
because  it  is  In  the  nature  of  a  criticism,  but  I  think  it  ought 
to  be  inserted  in  the  Rxooas  to  that  the  opposite  side  may  be 
properly  presented. 

The  PRESIDENT  pro  tnnpore.  Without  objection,  the 
clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Dowiv  TO  THS  Last  Million 

So  when  I  saw  the  outbreak  of  red  rash  that  followed  Huey's 
propoeal  to  limit  income*  to  a  million  bucks  per  year  I  said  to 
myself:  That's  hooey,  lliink  of  limiting  people — ^the  best 
peopte — to  a  lousy  millloa  a  year. 

Dear  reader,  do  you  know  what  that  means?  Did  you  ever  try 
to  skimp  along  on  a  meady  minion  dollars  a  year?  Did  you  ever 
even  alt  down  and  try  to  figure  out  how  far  a  million  will  go  when 
stretched  over  965  daysY 

Of  courae  you  havent.  Tou  don't  give  a  tinker's  rap  how  the 
other  half  lives.  But  I'm  not  that  kind  of  a  bnite.  It  ain't  In  me 
to  see  folks  BufTerlz^.  So  I  did  figger  It  out,  and  here  Is  the 
grueaome  result: 

BUDCST  FO«  FAMiLT  or  rom 

Havmg  Income  of  not  aaere  than  Si. 000.000  per  annum,  con- 
aUUng  at  father,  mother,  daughter,  and  doggy. 

rooD 
3  meals  s  day  for  three,  st  f83.88H  P*^  "wal $36. 500 


cvomaMO  ros  rATUxa 
1  new  suit  a  day  at  $100 


1  suit  of  B.  V.  D.'s  a  day  at  $10 — 

1  pair  of  new  shoe*  a  day  at  $10 

A  new  set  of  shlru,  socks,  nedctles,  suspenders,  and  col- 
lar buttons  per  week  at  4100 

30  straw  iiata  at  $10 

a*  relt  hate  at  $10. 

26  topcoats  and  overooata  at  $100 

50  walking  sticks  at  $10 

1  new  pair  of  glove*  per  day  at  $10 

Incidental  apparel 


Total. 


CXOTHIHO  FOB  MOTHES 

A  new  gown  per  day  at  $100 

A  new  art  of  lingerie  every  day  at  $10  per  set 

A  new  pair  of  ahoee  per  day.  $10 

A  new  set  of  pajamas,  ntgtatlea.  and  other  unspeakables 

at    $20 -- 

New  set  of  Jewelry  per  season  at  $10.000 

26  summer  hat*  at  $30 

20  winter  batt  at  $ao - 


36,500 
S.660 
3.650 

6.200 
300 

260 
2.500 

500 
3.650 
5.000 

61,270 


36.500 
3,650 
8.650 

7,300 

40,000 

5.200 

6.300 


idwi 


^»->  «i< 


3  tar  coat*  at  $1.000 

Pair  of  new  gloves  a  day  at  $10 ^ _^_ 

Thinga  I  cant  think  of ._ ^ 


a. 

10. 


•Total _- lit,  Igg 


CU3TRXMQ  roa  OAU6STEB 

Double  that  of  mother,  or . 


OTDOOOT 

I  new  sweater  a  day  at  $10 , 

1  hogshead  of  milk  per  day  at  $6 ,» _.-_ 

1  200-pound  hog  per  ilay  at  $10 . . .. 

5  spring  lambe  per  day  at  $2  each.. . 

Manicuring,  massaging,  and  putting  permanent  wave  in 

taU  at  $10  daOy 

Salary  of  night  watchman,  turatag  dog  over  In  bis 


Total  upkeep  of  doggy  . 


Upkeep  of  town  house .—,.* — . — 

Plus  wear  and  tear  on  4  cars  and  10  servants . — ... 

Upkeep  on  hunting  lodge,  including  wear  and  tear  on 
1  guide.  2  cooks,  1  butler,  2  malda,  and  1  guy  for 
everything : — — 

Upkeep  private  yacht  with  or*w ...-.........-.....—. 


l»e.M0 


9,690 
1.SM 
•.900 
9.9iO 

9.980 
1.099 

17,405 


109,000 


199b  909 


Total 


50  barrela  d  wine  at  $200 , 

100  barrels  of  Scotch  at  $500 , 

100.000  bottles  of  home-brew  at  2  cents  apiece.. 
1  tank  car  mixed  drinks .. 


S90.000 


•0.009 
9.000 

10,900 


Total . .. «.. 


,.....^. 


SMOK>$ 


..^••Mb....        19(999 


1  carload  of  cigarettes. 


11.960 


TSAVSUHQ 

laclodlng  mother's  trip  to  Beno  ai^  fatlw  sttsndlac 
saaslfm  of  breach-of-promlse  ault.4~.— — > .>.—  -.- 


41.090 


94.000 


99.990 

41ft.  799 

19.49ft 

990,000 


11.1 

41.000 

04.000 


MISCKLLAMSOeS 

Bducatlon.  bridge  cards,  reereatlea  match**,  obtirefti 
diMs,  bottle  opener*,  dxab  du**.  cbartty.  poker  dbi^a, 
art.  ahoe  ahinea,  etc .. _-.. — ........ 

oaAwa  toVai, 
NOW  let's  recapitulate  and  see  what  we've  get: 

Food  for  three . — ~ 

Clothing  for  three .._.«i....^ — ..-..-...— 

Upkeep  of  doggy — — ,. — — 

Lodging .... — ... _._._._ — --.. 

Drinks .. « 

Smokes . — . — •*...« . — —..••..». 

Traveling  — — — 

Sundries,  miscellaneous,  and  tedUpenaaWe* 

Grand  total ► l.t 

There,  what  did  I  t^  you-«very  dollar  of  that  nffltOB  goB^ 
eight  thousand  bucks  in  the  bole,  and  no  telUng  wtasea  ttio 
meal's  gonna  come  from. 

So  if  you  see  that  Hvet  Lqwo.  }ust  teU  him  for  m*  ttefS  tf 
thinks  a  family  can  get  along  on  lea*  than  a  miUtna  a 
all  hooey.    Beaidaa,  I  know  a  thooaajotf  ootton  |Mek*n* 
his  sute  that  spent  almost  tbst  much  Isst  yasr  b$tw<$a 

RKVntinC  ABB  tKMAtsom 

The  Senate  resumed  the  conslderatton  d  the  bED  <H.  R. 
10236)  to  prmlde  revenue.  equaUae  tazatfoo,  and  for  ottMr 
purposes. 

The  PRESIDENT  pro  tempore.  The  queotioii  li  on  the 
amendment  offered  by  the  Senktor  from  MObraOkit   tUr. 

NOBKIS]. 

Mr.  NORRC3.  Mr.  President,  let  me  prefaeo  nqr  remMti 
on  the  pending  amendment  by  ttiytng  that  I  liaiv'been  and 
stiU  am  in  full  sympathy  with  those  Senfttorft  nfio  wmted 
to  dispose  of  ilie  pending  bill  as  iMon  as  poaafblo.  I  beUOfW 
that  feeling  is  shared  by  every  Member  of  tbe  8eBate.  If  ttiO 
Senate  had  not  ah-eady  gone  Into  the  tariff  Seld  and  adopkod 
amendments  providing  for  tarUF  rftteo  on  certain  gpoelfle. 
selected  products,  I  would  not  have  offered  this 
If  the  Senate  had  kept  out  of  the  twiff  Held  and  the  < 
ment  had  then  been  offered.  I  wouki  haim  voted 
It  seems  to  rnc  unwise  in  this  bill  at  thio  ttanft  to  Iqr 
enter  the  dotoain  of  tariff 
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the  Senate  has  passed  that  line,  and  I  see  no  reason  why, 
inai^much  as  four  selected  articles  have  been  put  into  the 
bill  and  tariff  rates  provided  for  them,  any  Senator  who 
has  in  mind  any  other  item  upon  which  he  thinks  a  tariff 
should  be  levied  is  not  entitled  to  the  same  honest  and  fair 
consideration  as  has  been  accorded  to  oil.  lumber,  copper, 
and  coal.  I  have  tried  my  best.  Mr.  President,  to  cooperate 
with  those  in  charge  of  the  bill,  as  I  think  all  other  Senators 
have,  to  bring  about  a  fair  and  speedy  termination  of  the 
action  of  the  Senate  upon  the  measure. 

I  am  offering  this  amendment  In  the  exact  form  In  which 
the  Senate  agreed  to  It  upon  the  tariff  bill,  and  practically 
in  the  same  form  in  which  the  Senate  agreed  to  it  when 
we  considered  the  farmers'  marketing  act.  So  twice  this 
amendment  has  been  agreed  to,  both  times  by  a  substantial 
majority. 

When  I  offered  it  on  the  tariff  bill,  I  made  one  change  in 
it  to  meet  an  objection  which  had  been  urged  by  President 
Hoover  as  it  had  been  presented  at  that  time.  I  did  not 
believe  the  objection  was  valid:  I  did  not  believe  it  had  any 
merit  whatever;  but.  realizing  that  the  President  had  a 
different  view,  and  had  so  expressed  himself  publicly,  I 
added  a  provision  to  the  amendment  to  meet  his  objection. 

Mr.  President,  the  object  of  this  amendment  is  to  give  the 
tanners  of  the  United  States  the  benefit  of  the  protective 
tariff  on  agricultural  commodities.  It  seems  to  me,  there- 
fore, since  we  have  a  protective  tariff,  and  since  it  Is  con- 
ceded that  the  producers  of  the  commodities  which  feed 
our  Nation  should  be  treated  the  same  as  the  manufactiirers 
and  others  who  have  the  benefit  of  tariff  duties,  that,  re- 
gardless of  whether  a  Senator  believes  In  a  tariff  or  Is 
opposed  to  a  tariff,  he  ought  to  support  this  amendment. 
Indeed.  It  only  gives  to  the  farmer  the  benefit  of  one-half 
the  tariir  that  is  levied  upon  his  products.  It  shows  on 
its  face  that  it  la  designed  to  give  to  the  farmer  one-half 
of  the  tariff  rates  under  existing  law.  It  is  conceded  that 
he  now  gets  no  benefit  whatever  in  that  direction. 

The  President  of  the  United  States  in  his  campaign  for 
election  announced  that  one  of  the  three  major  things  he 
was  going  to  do.  if  he  became  President,  was  to  give  the 
fanners  the  benefit  of  the  tariff.  The  effort  he  has  made  in 
that  direction  is  cooflned  to  the  existing  so-called  farm 
marketing  act.  I  am  sorry  to  say  that  he  is  opposed  to 
what  Is  known  as  the  debenture  method  of  giving  the  farmer 
this  benefit.  Nevertheless,  as  I  have  said,  the  Senate  has 
twice,  after  a  full  debate,  by  a  substantial  majority  each 
time,  passed  this  particular  proposition. 

IfCr.  President,  I  listened  the  other  day  with  a  great  deal 
of  interest  to  the  Senator  from  Washington  [Mr.  Jomsl. 
who  sits  by  my  side.  Incidentally.  I  sat  by  his  side  in  the 
House  of  Representatives  before  we  came  to  this  body.  I 
have  enjojred  an  intimate  acquaintance  with  him  during  all 
my  public  service  in  Washington.  I  have  for  him  the 
greatest  of  respect.  I  recognize  his  sterling  honesty  and 
his  conacientlousness.  When  he  made  his  speech  here  a  few 
days  ago  In  favor  of  a  tariff  on  liimber  he  pictured  a  scene 
out  in  the  Ixmiber  country  of  the  State  of  Washington  that 
must  have  been  appealing  to  every  person  who  could  hear 
what  he  said.  He  pictured  the  suffering  and  the  misery  and 
the  hardships  of  those  who  depend  upon  the  lumber  busi- 
ness for  a  living.  He  plead  with  his  aaaodates  here  for  a 
tariff  upon  lumber — a  tariff  that  in  effect  is  an  embargo. 

I  could  take  his  speech  in  the  Congibssioral  Rxcors  and 
read  all  that  part  of  it  in  which  he  was  describing  the  con- 
dition of  the  people  of  Waahincton.  and  it  would  apply  100 
per  cent  to  the  farmers  who  Uve  in  the  great  Middle  West 
and  who  produce  the  food  that  keeps  this  Nation  alive.  I 
could  have  applied  it  to  the  southern  part  of  South  Dakota 
and  to  a  tier  of  counties  in  the  northern  part  of  Nebraska 
where  drought  and  grasshoppers  have  brought  affliction  to 
all  fanners.  It  would  have  applied  also  to  every  fanner  In 
the  great  prairie  part  of  our  country — fanners  dependent 
for  their  Uv^ihood  upon  the  tilling  of  the  soil  They  are 
all  suffering  in  this  great  d^iresskui.  They  were  suflerinc 
before  the  manufacturtng  East  felt  the  misery  that  came 
When  thla  depression  floally  engulfed  the  whole  country. 


We  warned  you  then  that  ainiculture  was  suffering.  At 
first  you  laughed  at  us.  You  said  there  was  no  farmer 
question;  but  we  told  you  then,  we  told  you  many  tures. 
that  unless  you  gave  relief  to  stricken  ugriculture.  eventually 
that  injury  to  the  fundamental  comer  stone  of  our  pr  >s- 
perity  would  bring  down  the  entire  temple  in  ruins  upon  our 
heads. 

That  time  has  come.  Our  prophecies  have  been  pro\en 
by  history  to  be  true.  Now  we  are  taking  one  part  of  the 
country,  as  my  good  friend  from  Washington  I  Mr.  Jonks) 
so  well  described  it.  suffermg  in  misery  and  suffering  for 
the  necessaries  of  life,  and  we  propose,  and  have  already 
gone  that  far,  to  rebeve  the  sufferinj^s  of  the  people  livins 
in  the  lumber  country  by  adding  to  the  sufferuigs  of  th.>se 
who  till  the  soil  in  the  great  Middle  West. 

There  is  none  of  us  who  would  not  be  glad  to  rell«»ve 
human  suffering  wherever  we  find  it;  but,  Mr.  President  it 
seems  to  me  it  is  a  mistake  to  go  into  two  sections  of  our 
country,  both  suflering,  both  having  millions  of  people  a  ho 
are  not  able  to  support  their  families  and  their  children  and 
keep  them  from  want,  and  say  to  one  class  of  those  suffer,  ng 
people,  "  We  will  relieve  your  burdens  by  adding  to  tiie 
stifferings  and  the  hardships  of  those  who  are  in  Just  as  bad 
condition  as  you  are." 

That  is  what  the  tariff  on  lumber  means.  That  is  wliat 
the  tariff  on  coal  means;  and.  Mr.  President,  I  can  not  help 
but  digress,  perhaps,  for  just  a  moment  to  sr.y  that  it  seems 
to  me  we  have  gone  tariff  crazy.  Wherever  we  find  some- 
thing wrong  we  are  going  to  remedy  it  by  a  tariff;  and  we 
are  going  to  put  the  resulting  burdens  upon  those  pecple 
who  are  already  suffering,  often  in  a  greater  degree  than 
those  for  whose  benefit  the  tariff  is  levied. 

We  ought  to  conclude  from  that,  it  seems  to  me,  that  no 
matter  what  we  may  think,  no  matter  what  we  may  wiuit. 
this  demonstrates  that  we  can  not  get  blood  out  of  a  turnip. 
This  demonstrates  that  we  can  not  relieve  the  sufferings  of 
one  section  of  our  people  by  adding  to  the  burdens  of  an- 
other portion.  It  demonstrates  that  if  we  want  to  produce 
revenue  we  must  go  to  the  sources  where  the  revenue  exists. 
No  matter  what  our  theories  may  he.  no  matter  what  we 
may  think  about  Justice  or  injustice  or  the  cause  of  all  this 
trouble  or  anything  else,  if  we  are  going  to  raise  revenue 
we  shall  have  to  raise  it  from  the  men  who  have  the  revenue. 

That,  it  seems  to  me,  is  the  reason  why  we  have  been 
mistaken  in  relieving  the  big  incomes,  the  large  Inheritances, 
the  people  who  have  incomes  and  who  inherit  property  away 
beyond  the  limits  of  the  power  of  money  to  bring  comfort 
or  happiness.  We  are  going  to  relieve  them,  and  we  are 
going  to  do  it  at  the  expense  of  the  downtrodden  and  the 
overburdened  who  are  already  suffering  under  burdens  which 
they  can  not  bear. 

It  is  not  my  Intention  to  delay  the  Senate  with  a  debate 
on  this  particular  measure,  because  I  think  every  Senator 
understands  it.  It  was  debated  so  fully  and  completely  by 
the  Senate  in  the  last  Congress  that  I  would  hardly  feel 
warranted  now  in  taking  up  any  great  amount  of  the  time 
of  the  Senate  in  discussing  it  ftirther.  I  believe  that  all 
people  who  have  studied  it  agree  with  me  that  this  metliod 
will  bring  relief  to  agriculture  to  the  extent  of  one-half  of 
the  tariff  levied  upon  the  various  items  of  agriculture.  Its 
mode  of  operation  Is  comparatively  simple.  It  will  not  re- 
quire a  great  amount  of  machinery.  It  undertakes  in  no 
way  to  transgress.  I  think,  upon  the  constitutional  rights  of 
anybody  or  any  set  of  men.  It  goes  on  the  theory  that  we 
have  adopted  Uie  jx-otective- tariff  policy  tn  this  country,  and 
it  undertakes  to  equalize  the  prosperity  that  protection 
brings  among  all  the  people  of  the  country. 

It  Is  conceded  now  that  the  farmer  in  the  field  who  pro- 
duces for  illustration,  let  us  say.  wheat,  and  has  in  the  ag- 
gresate  an  overprodiiction  of.  let  us  say.  200,000.000  busliels 
in  any  given  year,  gets  no  actual  good  from  the  tariff.  It 
is  of  no  benefit  to  him,  because,  as  every  student  of  economy 
knows,  the  suri>lus  above  the  possible  consumx)tion  In  our 
own  country — the  stu-plus  that  must  be  sold  abroad  in  the 
world's  market — fixes  the  price  of  the  entire  product.     ThiB 

amendment  does  what  President  Hoover  said  should  be  done. 


and  what  those  who  suwwrted  him  echoed  and  reechoed 
over  tlie  country:  "PttMperlty  will  come,  because  Hoover 
will  make  the  farmer  equallj  prosperous  with  the  manufac- 
turer. He  will  give  the  producers  of  this  country  the  benefit 
of  the  tariff." 

Sverybody  knows  that  that  has  not  yet  been  done.  This 
amendment  does  not  give  the  farmer  the  full  benefit  of  the 
tariff,  though  it  ought  to.  I  think.  The  debenture  ought  to 
be  for  the  full  amount  of  the  tariff;  but  those  who  are  be- 
hind the  debenture  have  taken  only  one-half  of  it  and  said, 
"  We  will  be  satisfled  it  you  will  give  us  th^  ben^t  of  one- 
half  of  the  tariff.  While  manufacturers  and  others  in  other 
fields  get  the  bendlt  of  aU  of  it.  give  us  one-half.  We  get 
no  benefit  now." 

It  is  conceded,  I  think,  that  to  the  extent  of  one-half  of 
the  tariff  this  plan  will  work.  It  does  not  pay  any  of  this 
money  out  of  the  Treasury  of  the  United  States  from  the 
general  fund.  It  goes  on  tbe  theory  that  we  are  all  wedded, 
whether  we  like  it  or  not.  to  the  protective -tariff  theory, 
%iui  it  puts  the  farmer  in  tbe  same  basket  with  the  manu- 
facturer and  all  others,  so  as  to  give  tbe  farmer  an  equality 
under  the  tariff. 

Here  is  the  tariff  on  manufactured  goods  and  other  goods, 
bringing  In  an  \rnmM*r\s^  amount  of  money;  but  tbe  farmer, 
because  he  produces  a  surplus  of  food,  is  unable  to  get  the 
benefit  of  the  tariff  on  his  products.  He  gets  no  benefit 
from  it;  and  so  we  say,  "Out  of  the  revenue  that  comes 
from  the  tariff  ron^ipg  jn  to  benefit  those  who  do  get  the 
benefit  of  the  tariff,  we  will  pay  to  the  producers  who  get  no 
benefit  one-half  of  the  amount  of  tariff  on  their  various 

items  of  production."        

Mr.  DILL  and  Mi.  COUZENS  addressed  the  Chair. 
Hie  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nebraska  yield;  and  if  so.  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Wash- 
ington. 

Mr.  DILL.  Mr.  President,  has  the  Senator  computed,  or 
had  computed  for  h<m^  the  amount  that  the  debenture  will 
diminish  the  re\'enue  that  comes  in  from  tariff  rates? 

Mr.  NORRIS.    No;  I  have  not.    It  will  diminish  it.  of 
course. 
Mr.  vm*.    Has  the  Senator  any  idea  of  the  amount? 
Mr.  NORRIS.    I  should  not  want  to  make  a  guess  with 
regard  to  it.  but  it  will  reduce  the  revenue  to  some  extent 

Mr.  DILL.    Of  course,  the  debenture  must  come  out  of 
that  revenue. 
Mr.  NORRIS.    It  comes  out  of  that 

Mr.  BROOKHART.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Iowa. 
Mr.  BROOKHART.    Arc  the  rates  that  are  proposed  half 
of  the  tariff  rates,  as  they  were  before? 
Mr.  NORRIS.    Half;  yes. 

Mr.  BROOKHART.  The  master  of  the  Grange  estimated 
about  $100,000,000  before  upon  that  proposiUon.  Personally. 
I  do  not  think  that  Is  enough.    I  think  it  will  be  more. 

Mr.  NORRIS.  I  should  think  myself  that  it  would  be 
greater  than  that. 
I  yield  now  to  the  Senator  from  Michigan. 
Mr.  COUZENS.  Mr.  President,  I  was  about  to  ask  the 
same  question  that  the  Senator  from  Washington  asked;  but 
I  was  wondering  whether  the  Senator  could  not  find  out 
from  the  Treasury  Department  just  how  much  the  pending 
proposal  would  upset  the  Budget,  and  what  effect  it  would 
have  on  the  Government  revenue? 

Mr.  NORRIS.  Mr.  President  in  the  first  place,  I  did  not 
intend  to  offer  this  amendment  until  a  day  or  so  ago;  and 
then  it  depended  upon  the  action  of  the  Senate  on  these 
other  tariff  items.  Tbsnfore.  I  had  not  taken  up  the  matter 
with  the  department  In  the  next  plsMx.  I  will  say  to  the 
Senator,  that  I  should  look  with  some  suspicion  upon  any 
flgiu-es  that  came  from  the  Treasury  Department,  if  they 
gave  them  to  us. 

I  would  not  have  aai4  that  if  I  had  not  been  asked  the 
question,  but  I  have  aeca  ao  ramns  figures  from  the  Treasury 
Department  which  m«tdy  carried  out  their  idea  of  what  they 
wanted,  which  seoned  to  me  to  have  been  gerrymandered  to 


meet  those  ideas,  that  I  would  nol  want  to 
figures  coming  from  the  Treasury  Departasnt 

Mr.  DILL.    Mr.  Pxesident 

The  PRESIDENT  pro  tempore.    Does  tbe  Senator  from 
Nebraska  yield  to  the  Senator  from  Washington? 
Mr.  NORRIS.    I  yield. 

Mr.  DILL.  I  remind  the  Senator,  in  this  connection,  that 
last  year  we  appropriated  $500,000,000  for  the  F^im  Board  to 
help  the  farmers,  and  I  thii|k  it  can  be  safely  said  that  half 
that  amount  was  lost  and  very  little  benefit  was  rooetved  by 
the  farmers.  So  that  if  It  took  $100,OOOAMO  to  cany  out  the 
pending  amendment,  it  would  be  far  less  In  tbe  way  of  ooat 
than  the  former  plan,  and  we  know  this  would  do  i 

Mr.  NORRIS.  Mr.  President.  I  think 
should  not  consider  that  question,  although,  of  omne.  the 
adoption  of  this  plan  would  have  an  elleet  on  the  revenuaa* 
Here  is  the  proposition  as  Z  see  It  We  have  a 
tariff.  The  farmer  has  to  bear  DIs  share  of  tbe 
and  he  does  not  get  his  share  o(  the  bentflt,  wllWh  !■  wtet 
we  want  to  give  him  through  this  amendment.  H  In  gtflBS 
him  his  share  of  the  benefit  we  cut'  down  the  amowHt  eC 
money  which  comes  in  from  tariff  collecttong  whMEi  woiM 
otherwise  go  into  the  Treasury,  that  would  only  fio  to 
equalize  the  lienefit.  under  our  the(»7.  We  have  no  rtght. 
it  seems  to  me.  to  say.  "  We  wUl  not  equallae  the  taclS  for 
the  fanner,  because  some  of  the  money  which  tt  wouM 
take  to  equalise  it  would  otherwise  get  Into  the  Tieasary. 
You  would  stop  it  on  its  way."  If  we  want  to  be  fate*  and 
I  think  we  do--we  must  adoUt  to  gtart  with  that  all  a(  eur 
people  are  to  be  put  on  as  nearly  equal  a  basis  aa  possilile 
so  far  as  tariil  benefits  are  concerned. 

Mr.  CONNALLY.    Mr.  President.  wUl  the  fiwaatog  yield 
to  me? 
Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  Would  not  the  effect  of  the  do»enUiro 
simply  be  to  allow  the  farmer  to  tychawge  In  foreign  mar- 
kets his  goods  for  foreign  goods  and  to  bring  theae  goods  to 
free  of  dutyV  ThaX  would  be  the  effect  of  It.  and  to  that 
extent  since  he  has  to  sell  In  a  free  market.  It  simply  glvss 
him  tbe  privilege  of  eirrhanglr^g  hia  goods  to  a  flrot  anaifeot 
and  bringin»  back  from  foreign  countries  manufactured 
goods  free  of  duty.  It  would  take  no  money  oat  o(  tlie 
Treasury. 

Mr.  NORRIS.  It  would  take  no  money  dlreetUr  «at  of 
the  Treasury.  It  would  stop  mon^  on  Its  way  to  tlM 
Treasury. 

Mr.  CONNALLY.  )t  would  limply  atop  money  fiwii  fiotag 
into  the  Treasury. 

Mr.  NORRIS.  This  Is  what  tbe  effect  would  Im: 
the  farmer  bad  produced  a  surplus,  be  would  to 
what  iB  designated  by  the  Farm  Board  as  a  debeaftuia. 
instance,  as  to  wheat,  for  evny  bushel  the  farmer 
to  foreign  countries  the  board  would  give  bim  a  jiises-  9i 
paper  caUed  a  debenture,  which  would  show  ttaaO  be  bad 
exported  so  much  wheat,  and  that  deiMnture^  nim  wolld 
be  arrived  at  by  mulUplying  the  number  of  butfidg  of  wheat 
he  exported  by  one-half  of  tbe  tariff  on  wheat.  Then  It  is 
provided  that  the  debenture  will  be  reoetved  at  100  esnfes 
on  the  doUar  in  the  payment  of  tariff  duties  on  any  itoperta 
conung  into  the  United  States. 

Whra  this  plan  was  first  proposed,  that  la  aa  far  aa  tt  went. 
President  Hoover  offered  sraae  oblectlona  to  It.  and  bto  prto- 
cipal  objectkm.  as  I  have  read  the  objeetioni.  woo  tbot  the 
importers,  who  would  have  to  buy  thOM 
organise  "and  force  down  tbe  value  o(  the 
my  mind,  the  debentures  would  sdl  f or  a  toactlesi  9t 
under  par,  because  they  would  be  worth  a  buadrad  ecnti  on 
the  dollar  to  the  importerin  paying  duUe*.  R  would  bo  Itoo 
the  exporter  having  a  $100  bill  that  was  ffMd  enly  to  the 
importer.  If  tbe  importer  could  buy  it  for  OOOor  gOOJO.  be 
would  make  as  clear  profit  the  differeooe  bstwesn  what  ba 
paid  and  what  it  would  be  worth  to,  him  when  ho  nood  tt  m 
paying  export  duties  on  fonlg&  produets. 
Mr.  HDLL.  Mr.  President,  will  the 
ut.  Hoasaa.  in  just  a 
importers  would  form  a  combination 
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anywhere  near  par  for  the  debentures.  So  in  this  amend- 
ment— and  it  was  the  same  when  I  offered  it  to  the  tariff 
bill— I  have  provided  that  the  Secretary  of  the  Treasury,  out 
of  any  money  in  his  hands  coming  from  import  duties, 
should  buy  these  debentures  at  98  cents  on  the  dollar.  That 
would  insure  their  always  selling  above  that  amount  in  the 
market 

Now  I  yield  to  the  Senator  from  Tennessee. 

Mr.  HULL.  If  the  Senator  has  stated  it.  I  did  not  hear 
It,  as  we  could  not  hear  him  very  well  on  this  side,  but  what 
is  the  estimated  price  level  of  wheat,  for  instance,  carrying 
out  the  illustration  the  Senator  submitted,  in  this  coimtry 
under  the  operation  of  the  debenture  plan  compared  with 
the  price  level  of  the  wheat  we  export  and  sell  abroad? 

Mr.  NORRIS.  The  price  of  wheat  in  the  domestic  nuu'ket 
would  immediately  go  above  the  price  in  the  world  market 
by  one-half  of  the  tariff  on  wheat. 

Mr.  HULL.    That  is  the  estimated  Increase? 

Mr.  NORRIS.  Tea.  There  can  be  no  possible  doubt  about 
that.  I  do  not  think  that  is  questioned  even  by  the  enonies 
of  the  plan.  It  would  mean  that  the  price  of  wheat  here 
would  ffo  up  to  atwve  the  wwld  price  by  the  amount  of  the 
debenture  named  in  the  bill,  which  is  one-half  of  the  tariff. 

Mr.  HULL.  So  that  by  the  expenditure  of  $100,000,000  in 
operatinc  the  debenture  plan  we  would  accomplish  an  In- 
crease of  21  cents  a  bushel  on  the  entire  600.000,000  bushels 
of  our  domestic  wheat  production  on  the  average? 

Mr.  NORRIS.    Yes. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  from 
Nebraska  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  BROOKHART.  In  regard  to  the  matter  Just  touched 
upon  by  the  Senator  from  Tennessee,  the  Farm  Board  claims 
that  its  operations  are  at  this  time  raising  the  price  of  wheat 
about  15  cents  above  the  price  in  the  world  market;  that  is. 
after  allowance  for  freight  to  the  world  market.  So  that  this 
would  add  21  cents  and  make  the  price  that  much  above  the 
world  markefc  price.  It  seems  to  me  that  at  the  present  low 
prices  of  farm  commodities  half  the  tariff,  and  even  all  the 
tariff,  would  not  be  enough  to  protect  the  cost-of -production 
price. 

Mr.  NORRIS.  I  agree  with  that,  and  always  have,  that 
while  we  were  clamoring  about  doing  something  for  the 
farmer  we  were  saying  to  those  who  were  opposing  our 
efforts.  "  We  will  accept  Just  one-half  of  what  we  give  to 
everybody  eise."  That  seems  to  me  much  more  than  fair;  and 
I  can  not  conceive,  myself,  why  we  should  push  the  farmer 
out  of  the  tariff  pictiue.  I  can  not  understand  why  we 
Should  continue  to  compel  the  farmer  to  buy  in  a  protected 
market  and  sell  in  a  free-trade  market;  why  we  should  com- 
pel him.  as  we  do  under  our  tariff  laws,  to  buy  on  this  side 
of  the  tariff  wall  and  to  sell  his  products  on  the  other  side 
of  the  tariff  wall. 

Mr.  DTTJi     Mr.  President,  will  the  Senator  jrield  again? 

Mr.  NORRIS.    I  yield. 

Mr.  OILL.  When  we  raised  the  rates  on  farm  products,  of 
which  we  produce  more  than  we  consume,  we  did  it  on  the 
theory  that  it  wouM  help  the  farmer;  but  the  practical  op- 
eration has  been  that  it  does  not  help  the  farmer  at  all.  The 
only  way  in  which  he  can  be  helped  in  the  price  of  the  prod- 
uct is  through  the  plan  the  Senator  proposes,  and  the  only 
way  in  which  he  can  be  given  equal  treatment  with  the 
manufacturer,  which  was  the  intent  in  the  adoption  of  the 
tariff  rates.  Is  through  this  i^an.  0 

Mr.  NORRIS.  I  agree  with  the  Senator,  and  I  thank  him 
for  his  suggestion. 

Mr.  SMITH  and  Mr.  THOMAS  oi  Idaho  addressed  the 
Chair. 

The  nUSSIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield,  and  if  so,  to  whom? 

Mr.  NORRIS.    I  wiU  yield  in  Just  a  moment. 

I  have  often  said  it  before,  and  I  do  not  want  to  become 
obnoxious  by  repeating  it,  but  I  do  want  to  say  once  again 
that  it  is  an  impossibility  for  us  to  continue  a  permanent 
policy  whleh  will  compel  the  men  and  women  who  toil  and 


produce  the  food  we  eat  and  the  clothes  we  wear  to  do 
their  labor  at  less  than  cost.  They  are  doing  that  now.  and 
have  been  doing  it  for  a  long  time.  It  will  not  work  as  a 
permanent  policy.  People  with  education,  people  who  have 
tasted  freedom,  people  who  have  the  ability  and  the  sense 
to  see  the  difference  between  the  way  they  are  downtrodden 
and  the  way  others  are  reeking  in  wealth,  will  not  forever 
submit  to  a  policy  which  permits  that. 

In  common  Justice  we  owe  it  to  the  men  and  the  women 
who  do  our  work  and  produce  our  food  to  see  that  they 
should  not  beccane  peasants  or  slaves,  that  they  should  be 
pot  upon  a  t>asis  of  equality  with  all  (rf  us.  and  if  it  does 
take  some  of  the  money  that  would  otherwise  get  Into  the 
Treasury,  the  answer  is,  Mr.  President,  that  we  shook! 
levy  a  greater  tribute  upon  those  who  have  so  much 
money  that  they  do  not  know  what  to  do  with  it.  and  can  not 
possibly  use  it  for  enjoyment  or  any  other  profitable  purpose. 

I  yield  first  to  the  Senator  from  South  Carolina. 

Mr.  SMITH.  Mr.  President,  I  Just  wanted  to  sUte  tliat 
it  is  impossible  for  the  farmers  to  organise  and  gather  re- 
sources sufficient  to  enable  them  to  charge  enough  to  en- 
able them  to  make  a  profit,  taking  into  consideration  the 
domestic  consumption,  the  amount  of  the  tariff,  and  the 
exportable  balance,  selling  their  products  in  competition 
with  other  articles.  This  plan  would  simply  give  the  farmer 
at  least  a  part  of  the  wherewith  to  buy  m  the  protective 
market,  where,  under   the  law,  he   is  forced  to   buy. 

Mr.  NORRIS.  Yes.  Referring  again  to  my  friend  the 
senior  Senator  from  Washington  [Mr.  Joiml.  who  made  an 
earnest  plea  and  a  perfectly  honest  plea  for  his  people.  I 
want  to  say  again  that,  no  matter  what  our  beliefs  may  be 
or  what  our  disagreements  may  be  about  economic  policy, 
we  must  come  back  to  the  proposition  that  one  can  not  pull 
himself  over  a  fence  by  hauling  on  his  bootstraps.  We  can 
not  get  money  where  there  Is  no  money.  The  Senator  can 
not  relieve  his  iieople  who  are  in  the  lumber  business  by 
making  it  impiossible  for  my  people  to  buy  their  lumber. 
It  does  not  make  any  difference  what  one's  theory  of  govern- 
ment may  be,  there  are  farmers  who  are  hving  now  In 
houses  dilapidated  and  falling  down,  farmers  who  have  no 
decent  houses  in  which  to  live,  who  have  no  bams  in  which 
to  stable  their  stock,  but  who  want  to  buy  liimber.  Lumber 
Is  one  of  the  necessaries  of  the  farmer's  existence.  He 
must  buy  It;  and  if  the  price  of  lumber  is  raised  so  high  that 
he  can  not  buy  it  the  lumber  biisiness  will  be  ruined,  because 
lumber  will  be  no  good  to  those  who  own  it  unless  they  can 
sell  it.    They  must  have  purchasers. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  will  the  Senator 
yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  THOMAS  of  Idaho.  I  am  very  much  interested  in 
the  Senator's  statement  on  the  debenture  and  I  have  buen 
very  friendly  to  It  and  have  supported  it.  But  a  few  diys 
ago  the  Committee  on  Agriculture  and  Forestry  accepted 
and  authoTlzed  a  report  of  the  new  farm  bill  which  has  bi^n 
agreed  upon  by  the  farm  organizations  of  the  country. 
That  bill  provides  that  it  shall  be  optional  with  the  Farm 
Board  to  use  either  the  equalization  fee.  the  del)enture,  or 
the  allotment  plan.  The  bill  has  the  support  of  all  the 
farm  organizations  of  the  country,  and  I  am  very  anxldus 
that  it  shall  be  brought  to  a  vote  before  this  session  ends. 
I  am  wondering  why  we  could  not  consider  that  whole 
bill  rather  than  the  debenture  which  is  now  presented  here. 
I  am  simply  raising  the  question. 

Mr.  NYE.  Mr.  President,  will  the  Senator  from  Nebra^Jta 
yield  to  me  for  a  moment? 

Mr.  NORRIS.     I  yield. 

B4r.  NYE.  The  Senator  from  Idaho  makes  manifest  an 
interest  in  the  so-called  McNary  bill,  which,  for  his  informa- 
tion, I  might  advise  him  at  this  time  was  offered  yesterday 
by  me  as  an  amendment  to  the  pending  tax  bill. 

Mr.  THOMAS  of  Idaho.  Would  there  be  any  objection  to 
offering  it  as  a  sul>stitute  for  the  pending  amendment,  be- 
cause it  would  take  care  of  the  debenture,  as  well  as  the 
other  featin^s? 


Mr.  IITK.  IswooiMtfaavhcrttahouldbeoasredatthls 
time  as  a  lOtetltiita  taCovt  w-  havi  bad  a  chaoea  to  debate 
thB  iisuf  thai  is  tafen  tiM  Senate  at  thU  time. 

Mr.  THOMAS  of  Idaho.  The  adoption  of  the  debentnre 
at  M^*«  tioie  woidd  preelods  any  consideration  of  the  general 
farm  bin. 

Mr.  Ntn.  Rot  at  an.  H  smbu  to  me  that  the  adoption 
of  the  debenture  would  pave  the  way  for  the  offering  of 
those  features  in  the  MotHacy  liUl  wliieh  are  not  oowred  by 
the  debMDtaure. 

Mr.  IfORRIS.  lir.  Preeident.  let  me  eay  a  word  or  two  en 
that.  I  did  not  expeet  lo  dlKoee  It.  iMit  I  want  to  be  prae- 
tlcal.  and  I  briiere  the  Senate  wants  to  be  practlcaL  lam 
in  full  sympat^  with  those  who  are  behind  the  bill  of 
which  the  denator  speaks,  aMiouKh  I  am  not  familiar  with 
a  good  many  of  Itg  detaila.  I  naUae  that  it  would  probably 
be  an  ImpoasttiUftty  to  put  npon  the  pending  bill  as  an  amend- 
ment the  bill  to  which  ttie  Senator  refers.  I  doubt  very 
much  tf  that  would  be  poaettb. 

Ur.  THOMAS  of  Uaho.  I  vu  asking  for  Information,  as 
I  am  ftwirtomt  for  action. 

lir.  NORRIS.  X  meet  the  Senator  in  the  same  spirit  in 
which  he  aakx  the  queatlocL.  I  think  this  is  a  practical  and 
comparatively  simple  method.  It  may  not  be  the  best 
method.  Experience  may  i^Mm  that  we  will  want  to  discard 
it  for  one  of  the  varlOQs  other  suggestions,  but  It  has  twice 
had  the  favorabls  conslderaUan  of  the  Senate.  In  its  very 
terms  It  la  the  «iF"pi*M«t  method  that  has  ever  been  proposed. 
It  Is  not  original  with  me.  I  do  not  claim  to  be  the  origi- 
nator of  the  plan.  I  am  claiming  nothing  for  myself.  I 
have  bad  other  plans  which  I  have  laid  aside  because  of 
this. 

Personally.  I  voted  for  all  of  the  various  remedies  for 
farm  relief,  except  the  allotment  plan,  which  has  never  yet 
been  presented  to  the  €enata.  As  to  some  of  them  I  had 
some  doubt.  One  of  the  doubts  I  had  was  the  complex  ma- 
chmery  usually  required  to  put  them  into  effect.  But  I 
was  willing  to  submerge  any  technical  objection  I  might 
have.  I  think  we  ought  to  be  willing  even  to  take  a  chance 
if  necessary  to  save  asxteulture,  to  save  ihe  farmers  of 
America  from  being  iliTna  in  a  more  true  sense,  however, 
to  save  our  country  itsdf  because  our  farmers  never  will 
be  slaves.    Do  not  f  oryrt  that. 

Mr.  McQILL.    Mr.  President 

The  PRJCSIDKNT  pro  tempore.  Does  the  Satator  from 
Nebraska  yield  to  the  Senakir  from  Kansas? 

Mr.  NORRXB.    I  yield. 

Mr.  M^OTTJf,  I  find  In  the  amendment  offered  by  the 
Senator  from  Nebraska  the  following  language: 

(a)  Wtaeaever  the  txisrd  ptuvklsd  lor  in  the  sgrUmltural  mar- 
keUng  act  spprovMl  Jims  IM,  lise.  finds  It  advlwblc.  Ui  order  to 
cany  out  th*  policy  dotisfed  in  McUoa  1  of  aaid  sgrtcultund 
mamiiag  act.  wt«lk  nopoi  t  to  any  agricolturmi  oonuncMMty.  to 
iaBue  export  debentures  wttli  respect  to  sucli  commodity,  said 
board  Bhsll  give  noUoe  at  maOi  finding  to  the  Secretary  ot  the 
Tressury. 

I  am  wondering  if  the  Senator  from  Nebraska  means  by 
ttet  that  the  deiisntare  plan  te  only  to^ie  effective  upon 
action  taken  by  the  board  mrntloned  in  the  agricultural 
marketing  act. 

Mr.  NOiRRIB.  Tes;  I  aay  that  Is  tme,  and  I  say  it  with 
a  great  deal  oC  tsiuetattee.  We  have  gone  as  far  as  we 
possibly  coold  to  mset  those  who  have  opposed  farm  relief. 
In  this  case  ««  have  sobs  go  far  as  to  put  it  in  within  the 
power  of  the  Prsildenk^  beaxd  to  say  whether  and  under 
what  conditions  they  'Wffl  pnessd  to  operate  under  the  bill 
as  to  any  given  products. 

Mr.  MoOHli.  Does  Bdl  the  Bnator  feel  that  It  would 
be  better  poiley  ta  nadte  the  plan  effective  regardless  of 
the  dedslen  of  the  boaM? 

Mr.  NORRIB.  Tss:  l-franltly  say  to  the  Senator  it  would 
be.  but  we  have  to  depSad  for  the  enforcement  of  this  law 
and  the  carrylnt  out  of  &»  tetmM  apon  the  executive  func- 
tions of  the  execothre  dspaiteaeBt  of  the  Oovemment.  I 
am  »«»nm*»»y  they  woUM  eanry  tt  oat  In  good  faith.  We  put 
this  power  with  the  boaed.  ^rtdeh  really  puts  it  with  the 


I  am 
act  in  good  faith 
any  other  Idea. 
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Nebraska  yield  to  the  Senator  fMm  Merth  Dshotot 
Ifr.MORRia   Ortahily. 
Mr.  FRAZZBR.    Stnee  the  debenluie  plan  waa  voted  «■ 

bill  and  on  one  other  mi  <  sslnsi.  ths  tltin**f^  baa  chaaead 

agreatdeaL  AfrtcidtaraX  frtoeg  baft  tone  down  matertallp. 

One-half  of  the  tariff  ag  a  debsBhira  Ig  not 

present  oondlttam.    Whila  It  aelcM  help  ths 

will,  or  oouias.  hsip  thm.  tt  Is  not  enengh.  and  tt 

to  take  only  one-half  of  the  tariff  as  a 

to  help  agriculture  under 

Mr.  NORRIB.  I  thhA  thsM  IB  a  doeat  dSri  fei 
Senator  said.  Aa  I  aaML  It  decs  not  CO  aa  tar  aa  I 
to  see  it  go.  but  those  of  us  who  haee  beeB 
relief  for  the  fanners  of  AsMrtea  have  iMcn  hi  ttda  pMght 
ever  smoe  the  war.  We  have  met  with  all  klndi  eC  appgai^ 
tion.  We  have  oompromlsed  en  an  soets  of  ocoaaleaa  ia  set 
somethinc.  We  have  brought  In  bOI  after  bill  enly  ta  aia 
them  destroyed  and  defeated  1if  the  taiflnenee  of  ths  ad^ 
ministration,  both  this  administration  and  the  osMpgeeedBsr 
it  and  the  one  preceding  that.  > 

I  am  not  challenging  or  unssUcmlag  the  good  faith  nf 
those  who  an  opposed  to  this  kind  of  leglslatlea.  mths 
ginning  there  was  randa  oppeattion  here  and  la  tbm- 
body  where  the  first  MCMary>Baug«n  Mil  was  dlfuated 
long  debate.  I  can  see  the  viewpoint  oC  those  who-  mm  ep« 
postaig  it  We  were  jvoposlnc  te  do  eowMthlnff  that  had 
never  been  done  before.  It  waa  somothlng  ne«.  We  wm 
proposhig  to  enter  Into  Mghlatkve  flslds  hithsrte.  anhdsd. 
We  realised  that.  We  esaUaed  that  we  wens  trsadlad  htJOSW 
territory,  and  we  aaet  defeat  after  dstfeat.  first  beoansajl 
was  said  we  were  entirely  vresii*  that  we  had  an  siltlnlil 
eironeons  Idea  as  to  the  condltton  ef  agxisultuBa.  Bat  aaiha 
years  passsd  on  the  distresa  eomaaanoed  to  peroolatelhraiagh 
an  hxMs  eg  buslnsss  acttvtty»  and  wa  have  now  resnhart  n  eanw 
dition  where  most  honast  people  trill  admit  thai  o«r  oenten 
cannot  cootimie  permanently  In  a  pseeprrwis  agndltleKtf 
agricuttare.  the  fonndatten  ml  all  proiKMKlty.  la 
and  those  who  are  doing  the  work  an  not  making  a 
out  of  it. 

It  seems  to  me  that  Is  a  fOBdameotal  pgupositlna.  Wa 
have  said  time  and  again. "  If  what  wrpvepoee  irittoet  vark. 
then  let  some  oos  alss  bring  iorwasd  i 
ous  bins  which  the  Oomnuttfeee 
have  brought  in  here  wi 
cration.  We  have  saM.  *«Thls  la 
thinga  about  it  an  rather  hMMhilte,  as  «« 
But  It  U  the  best  we  oan  do."    Wa  bava  labocadj 

tioudy  and  samestly  for  psara  and  p0aEriw  IMsadSd  tei. 

tales  of  woe  and  dlstrees  that  would  torn  a  hsarigfi 

pity,  those  tales  coming  fzaas  all  oven  the 

Northwest. 
We  feh  that  something  amst  ba  dons.    Wa 

other  denatots  had  not  had  ttae  eppertnnity  wa  eC  tba< 

mittee  had  in  Ustenteg  to  the  stanes  dbai  oevaagmited  te 

us.    We  zeahasd  that  cOm  deneteia  did  nc*  haoa  itha  In* 

formation  possssssd  by  the 

Forestry  about  the  dM 

and  agate,  as  fine  taUl  after  anothv 

does  not  suit  you  do  aemcthhig* 

bring  it  In."    I  have  » 

President  of  the  UaMed  aiteaa.    "Bring  in 

self.    Propose  sBuietlitng  yooreeif 

msrketteg  taiU  was  preaented  did 

that  tt  was  even  alalmed  wnedd  mast  the 

we  found  to  exist.    We 

operatlott  at  that  MB. 

pledge  he  made  to  the 

elected  Prealdant  he  would  put  the 

with  the  mannfaetuicr.    Biery  chUd 

has  failed. 


10986 


CONGRESSIONAL  RECORD— SENATE 


May  24 


1932    V; 


» 

> 


I 


A  good  m«n7  of  us  who  studied  the  subject  said.  "  Unless 
you  take  care  of  sUrpbas  productloD  you  can  not  get  a 
remedy  that  will  work."  No  one  tuis  been  able  to  show  any 
remedy  that  will  be  effective  and  brine  relief  to  Amfrtran 
acnculture  unless  we  take  into  consideration  some  method 
by  which  we  will  take  care  of  the  surplus. 

Mr.  President.  I  would  be  delighted  if  this  amendment 
would  result  in  levying  higher  taxes  upon  wealth.  If  we 
adopt  the  amendment,  it  will  be  necessary  to  do  something 
of  that  kind.  It  ought  to  be  done.  I  would  be  glad  if  that 
would  be  the  result,  because  we  have  been  too  lenient  with 
those  who  have  big  incomes.  We  have  been  too  lenient 
with  those  who  insist  on  controlling  hundreds  of  millions 
of  dollars'  worth  of  property,  not  only  while  they  live,  but 
after  they  are  dead  as  well 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  While  the  Senator  is  dtsnisslng  that  point, 
it  becomes  very  appropriate  at  this  time  to  remind  him  of 
his  suggestion  on  a  previous  occasion  that  according  to  the 
Treasury  estimates — and  I  agree  that  they  are  not  sacred 
by  any  means— about  $100,000,000  to  support  the  debenture 
will  be  taken  out  of  the  revenues  to  be  produced  under  the 
terms  of  the  bilL    Are  those  the  figures? 

Mr.  NORRIS.  That  is  the  figure  given  by  the  Senator 
from  Iowa  [Mr.  BsookhastJ.  I  want  to  be  fair  with  the 
Senator  from  Louisiana.  In  my  Judgment  it  will  take  more 
than  that.  It  will  depend  upon  which  of  the  products  are 
utilised  by  the  board. 

Mr.  LONG.  The  position  we  are  in  is  this.  Suppose  that 
under  the  debenture  it  is  necessary  to  take  such  a  sum  as 
that.  I  favor  the  debenture  in  principle  and  would  like  to 
see  it  the  law.  An  effort  is  to  be  made  to  take  the  tariff 
items  out  of  the  bill  which  we  have  put  on  the  bilL  Motions 
have  been  made  to  reconsider  them. 

Mr.  NORRIS.  No;  the  Senator  can  not  get  anything  of 
that  kind  from  what  I  said.  What  I  did  say  was  that  it 
might  result  in  increasing  the  rates  on  wealth.  X  am  only 
ref  OTlng  to  income  and  inheritance  taxes. 

Mr.  LONG.  I  agree  with  that,  but  what  I  am  saying  is 
this.  At  least  oar  tariff  items  are  going  to  bring  some 
revenue. 

Mr.  NORRIS.  Yes;  some  of  them  wilL  I  think  the  tariffs 
on  coal  and  lumber  will  prove  to  be  an  embargo. 

Mr.  LONG.  If  we  adopt  the  debenture  plan,  does  not  the 
Senator  think  then  the  position  he  has  taken  about  taking 
the  tariff  items  out  of  the  bill  ought  not  to  be  reconsidered; 
that  thoee  matters  ought  to  becoane  a  doeed  chapter  because 
he  is  goiiM  to  take  $100,000,000  out.  and  he  will  have  to  find 
some  more  money  for  that  purpose  to  take  the  place  of  the 
tariff  money?  I  think  the  Senator  is  righ^  in  stating  that 
what  we  should  do  is  to  help  the  farmer  and  not  be  so  liberal 
with  the  big  incomes  in  the  United  States  as  we  have  been  in 
the  past,  as  shown  by  past  votes. 

The  point  I  am  making  is  this:  Some  of  us  here  are 
trembling  and  shaking  about  this  thing.  My  State  has  to 
have  this  oil  tariff  or  we  are  not  going  to  be  able  to  continue 
to  operate  our  schools.  Our  State  treasury  is  empty.  But 
tf  we  vote  this  debenture,  would  the  Bpnator  feel  then. 
Inasmuch  as  he  had  taken  out  $100,000,000.  that  certainly 
we  ought  not  to  bother  the  tariff  items  and  take  the  fluids 
out  there;  or  are  we  going  to  have  a  doubto-barreled  shot- 
gun, that  Senators  who  want  to  take  the  tariff  out  win 
insist  upon  that  plan  on  the  one  hand,  while  some  others 
want  to  take  the  tariff  Issue  entirely  out  of  the  biU? 

Mr.  NORRIS.  First  let  me  say  it  seems  to  me  if  I  occupied 
the  posltian  the  Smator  does.  I  would  want  a  tariff  on  oiL 
The  other  itons  wlU  provide  some  revenue — I  do  not  brieve 
ibien  is  any  doubt  abooA  thst  and  so  will  the  other  prod- 
ucts inchided  with  oIL  It  wems  to  me  if  we  pass  this  Ull 
and  anybody  makaa  an  attack  again  on  the  oil  tariff  that 
has  been  put  Into  tt.  the  Senator  would  be  in  a  better  poal- 
tioa  to  reslrt  It  tf  this  amendment  were  added  than  if  tt 
not  addod.   TIm  only  thing  we  win  be  trying  to  do  Ig 


to  get  more  revenue  to  meet  what  this  takes  out.  and  the 
Senator  could  logically  say.  "  If  you  take  out  this  tariff  on 
oU.  you  are  going  to  have  to  hunt  additional  places  to  get 
revenue." 

Mr.  LONG.  I  would  like  to  have  that  argument  appeal 
to  the  Senator  from  Nebraska.  If  it  does.  I  would  feel  a 
^Hiole  lot  safer.  I  think  it  is  a  good  argument,  and  I  hope 
the  Senator  thinks  so. 

Mr.  NORRIS.  I  think  it  is  a  good  argument.  Person- 
ally I  am  opposed  to  the  tariff  on  olL  I  am  oppoeed  to  the 
tariff  on  coaL  I  am  opposed  to  the  tariff  on  lumber.  I 
would  like  to  reduce  the  tariff  on  a  lot  of  other  things.  I 
voted  yesterday  for  every  one  of  the  amendments  offered 
by  the  Senator  from  Maryland  [Mr.  Tnturcsl.  If  other 
amendments  are  offered,  I  am  going  to  vote  oa  them  in 
accordance  with  my  own  belief  in  the  light  I  have  as  to 
whether  there  ought  to  be  a  tariff  or  not,  and  whether  it 
ought  to  be  increased  or  diminished. 

Mr.  LONG.  I  was  hoping  that  the  Senator  would  go  a 
little  farther,  inasmuch  as  we  have  amended  the  bill,  and  it 
is  going  to  bring  some  revenue.  He  and  others  have  ex- 
pressed their  opposition  to  it  as  the  result  of  those  Items 
being  in  the  bill.  Now.  he  comes  along  with  an  amendment 
which  must  take  some  revenue  out  of  the  Treasury.  I  was 
hoping  the  Senator  might  see  fit  to  say  if  we  put  the  deben- 
ture over,  certainly  we  would  not  come  back  and  begin  to 
take  some  of  this  money  out.  I  was  hoping  the  Senator 
might  say  that. 

Mr.  NORRIS.  I  can  not  give  the  Senator  any  assurance. 
To  begin  with.  I  do  not  know  whether  or  not  any  such  at- 
tempt will  be  made.  I  have  not  the  remotest  Idea.  If  there 
is  any  such  thing  thought  of  It  has  not  been  disclosed  to  me. 

Now,  Mr.  President.  I  want  to  conclude 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Wisconsin? 

Mr.  NORRIS.    I  yield. 

Mr.  BLAINE.  There  is  a  feature  which  the  Senator  has 
not  discussed  to  which  I  desire  to  call  his  attention.  The 
Senator  appreciates  that  our  foreign  commerce  has  greatly 
diminished.  Will  not  the  debenture  on  agrlctiltural  products. 
at  least,  directly  stimulate  our  foreign  commerce  and  indi- 
rectly stimulate  our  international  trade  respecting  Industrial 
and  manufactured  products? 

Mr.  NORRIS.  I  think  it  wUL  It  wlU  do  something  more 
than  that:  it  will  make  agriculture  proverous  and  when 
that  shall  be  done,  in  my  Judgment,  we  shall  have  removed 
90  per  cent  of  the  difficulties  that  confront  the  country  be- 
cause of  the  depression. 

Mr.  BLAINE.  Just  another  question.  If  such  stimulation 
shaD  bring  about  an  increased  international  trade,  by  the 
very  natiire  of  things  there  wUl  be  Increased  revenue  under 
the  general  tariff  law? 

Mr.  NORRI&    Yes,  sir. 

Mr.  FRAZIER.  Mr.  President,  will  tlie  Senator  from  Ne- 
braska yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  trxaa  North  Dakota? 

Mr.  NORRIS.    I  yield. 

Mr.  FRAZIER.  The  Senator 'from  Nebraska  has  stated 
that  if  we  shall  make  agriculture  prosperous  it  will  have  a 
good  effect  upon  everything  else  in  this  country.  I  agree 
with  him,  and  I  want  to  ask  the  Senator  from  Nebraska  if 
he  thinks,  in  riew  of  present  prices,  that  giving  half  the 
tariff  as  a  debenture  will  make  agriculture  prosperous  in  the 
United  States? 

Mr.  NORRIS.  It  will  not  do  what  it  ought  to  do;  if  the 
depression  continues,  it  will  not  come  anywhere  near  doing 
what  it  ought  to  do,  but  it  win  to  a  great  extent  revive 
struggling  agriculture,  though  not  as  much  as  it  ought  to  do. 
However,  if  we  can  get  rid  of  the  general  deprassion.  if  we 
can  bring  about  conditions  under  which  prosperity  can  to  a 
certain,  even  though  a  partial,  extent  pervade  the  country 
and  include  business  operations  of  an  kinds  and  that  will 
eome  to  a  great  extent  if  agriculture  shall  be  made  prosper- 
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Tte  VICE  FBBHU'HmT. 
yield  to  tbe  Hsnetor  ft«n 
Mr.  NORRIB.    I  yigid. 

Mr.  KDfO.  An  iBQUlry  «m  made  a  few  moments  ago  by 
the  Beoator  froas  Kuang  Ofr.  MoGxu.]  respecting  the  Fed- 
eral nam  Board  and  Uie  airthoilty  lodged  in  It  under  the 
terms  of  the  Senator^  aaanfenent.  to  determine  when  the 
piuvistoPB  cf  tile  amcndtaMHt  sfaaD  be  put  into  execuUan.  In 
flew  of.  ilian  I  gay.  the  flaiUtaiUty  of  the  Farm  Board,  the 
kilunden — and  X  am  nstng  a  very  mild  term — of  which  It  is 
guilty,  the  inelBetency  iMdH  haa  eharactertsed  its  adminis- 
timtAon.  I  «n  onwlDiag  to  lodge  with  them  this  discretionary 
authoilty.  I  inqaire  tf  tlie  ffrntl^l1  may  not  find  some  other 
organizatioii  or  liMiiiiMMiiilalllj  that  might  initiate  the 
mownent  that  would  pot  tlie  provMons  o(  the  amendment 
into  operatlaDt 

Mr.  NORRIB.  What  otlaer  Instrumentality  of  govenunent 
would  the  Senator  sunMkt 

Mr.  KCNO.  I  am  not  as  f  amlhar  with  the  terms  of  the 
Senator's  «tFW««»"»**<*-  aa  he  ts.  I  was  wondering  under  the 
original  debenture  lian  irint  steps  were  provided  for  an 
Initiation  of  the  movemeot? 

lf(r.  NORRia.  There  wae  a  board  set  up.  We  ^ould 
have  to  have  eome  ImtrumentaHty  to  perform  the  duty 
because  there  are  mumi  products,  tor  instance,  as  to  which 
there  might  not  be  a  tmrttem  production  for  10  years.  Tlie 
«i,,*».»«4r>i>wt  would  not  aprty  to  any  such  products.  Some- 
body miBt  detennlne,  fWMfc«x»r  must  have  the  power  to 
say  whether  or  not  there  Is  a  surplus.  The  surplus  to  a 
great  extent,  of  courw,  la  aa  estimate,  and  somebody  must 
initiate  the  plan. 

When  we  previoiBly  agreed  to  this  proposal  we  thought 
we  would  eet  up  a  boaid.  S  the  amendment  provided  for 
any  other  board,  bow  woidd  they  be  appointed?  We  could 
not  appoint  them.  If  we  peovlded  that  the  President  should 
appoint  tbem  thsy  would  not  be  any  better  than  the  board 
he  has  already  appolBled.  Bo  while  we  might  disagree  a  good 
deal  as  to  whether  the  Farm  Board  is  the  proper  place  to 
lodge  the  aothortty,  X  oonfMi  X  do  not  know  any  better  place 
to  lodge  It. 

Mr.  KINO.  If  I  ndgtat  iadolge  in  an  observation  that  may 
be  regarded  as  too  soare.  ft  weeaa  to  me  we  are  between  the 
devil  and  the  deep  sea  as  between  tbe  Farm  Board  and  the 
Secretary  of  Agriculture,  and  as  between  those  two.  the  devil 
and  the  deep  sea.  I  ttabsk  X  should  take  the  deep  sea  and 
confer  upon  the  Secretary  of  Agriculture  the  authority  to  de- 
termine when  the  provlBtane  for  debentures  should  be  issued. 

^ii.  NORRia  U  tte  Seexetaiy  of  Agriculture  is  the  deep 
lea.  then  Ood  save  me  from  the  deep  sea.  I  would  not  go 
there.  But  the  Senator  inaj  be  right;  that  may  be  the  best 
place  to  swim. 

Mr.  President,  referring  again  to  the  necessity  of  raising 
additional  revenue  and  going  to  sources  from  which  it  can  be 
had.  I  want  to  read  an  ezttact  from  an  article  written  by 
one  of  the  tarli^teet  newspapermen  in  Washington  and 
printed  in  tbe  Nation,  oC  tbe  lasoe  of  May  21,  1933.  I  will 
read  just  a  portion  of  tt.  because  the  author,  Mr.  Paul  T. 
Anderson,  is  «it«^i— <ti|r  the  particular  matter  of  levying  taxes 
upon  those  who  have  tbe  aioaey.    He  says: 

To  m*.  bowcw.  the  moi*  mcrMilbl*  and  dlanaylng  thing  in  tiM 
wluUa  history  of  the  iwbwm  blU  is  Um  cumulatlT*  testimony 
given  by  tha  upiMSBtstlves  off  wialtti. 

Mr.  Anderson  has  dept  w!th  this  revenue  bin  from  its  be- 
ginning; he  followed  It  tram  tlie  very  time  the  hearings  began 
in  the  Ways  and  Means  Committee,  and  his  statements  are 
always  accurate.   Hie  says  farther: 

A  ~>— .Tnf*  wlsldiv  to  liii—lisli  that  tbs  wMltby  pw>g«  <>< 
the  United  SUtss  srs.  ss  a  etass.  mesa,  selflsh.  and  nnptrtotic 
to  tbe  wrge  or  tri— i  eotdd  mttm  ao  tottar  mm  tbaa  byquMlug 
Vbm  worda  of  tttair  own  w^Mmnmn  trom  Vbm  pdntwl  neort  ot  tb« 
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ctgar  olsrk.  ths  fana  kand.  er  Ike  uasBBpioyid'asss^aalB  aSsit 
thinks  about  it— and  dont  ever  think  fie  hssat  tesid .«(  1$. 
lUemen  who  come  to  Washington  tbaas  dsys  to  MB  Bumtis 
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told  flatly  that  big  burimN  and 
bear  their  proportionate  shara  of 
Wittfy  aad  ■uooiaitfuUy  m% 

vltfwpolat  aoalnat  kl^tar  taaaa  on  wealth 

certainly  dodge  them.    It  was  nserv  to  betag 

espoaure   than   anything   sieged   by   the 

eousae.  tdo  not  feettavs  that 

quite  as  black  aa  their 

example,    vuy   often   gave   tba   Imprwaalon    oC 

wttb   tbe   eloquence   of   hla   own  mlaealcuiattoaa 

OBdar  snoh  eoadlttoas  as  sow  preesU  ia  this 

face  of  those  which  are  likely  to  frtrea  soon,  tt 

for  wealth  to  plaea  oa  rsoord  siieb  aa  sppalllng  la 

itaelf.    There  has  been  ooaaldefable  rllMldiT  m  pralle 

oTer  Htm  towa^  punioasl  to  ittsM  nat  likumaa  to  |e, 

year  and  net  inharltanoea  to  SS,000.000. 

the 

he 

Gentlemen 

slonal  eemmltSeea  they  will 

wttbdrawtng  their 

mora  thaa  46  par  oant  at  thrair  Inpomaa  altar  tba 

a  year  are  doing  no  leas,  in  mg  Judgsasat,  than 

candles  tn  a  powder  huuae. 

Hney  la  ao  Olearo.  but  ha  apakm  a  saMithfal 

"  rm  not  trylaw  to  Imrt  tko  rlah;  X  aai^  % 
because  thla  country  wont  ba  aate  for  theaa  muBh  loogv  tf 
thing  lant  done  to  redlatrlbute  Its  weatttL* 

Mr.  NTS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from 
3rleld  to  the  Senator  from  N<»lh  Dakota? 

Mr.  NORRIS.    I  ylekL 

Mr;NyB.  I  heard  What  tbe  Senator  said  a  lew 
ago  regarding  the  probable  ebanos  of  tbe 
organization  bill  as  an  amendment  to  tlie  pending  tax  littL 
I  must  confess  an  agreement  with  tbe  flenater  e*^  to  the 
DTobability  of  that  chance:  but.  sinoe  it  is  so  iwoblgDMtieaL 
I  wonder,  in  view  of  the  faet  that  we  are  strifing  now  to 
aooompUsh  tbe  fullest  measure  pi  help  ttuit  caa  be  aSordsd 
to  agricultttre.  If  the  Senator  would  ohieet  to  baereesing  the 
amount  of  the  debenture  idilGh  woold  be  allowed  frem  baK 
of  tbe  tariff  duty  to  tbe  fott  ameunt  e<  the  tariff  ntg  vlikh 
prevails? 

Mr.  MORRia  Mr.  Prsaldent,  again  X  think  I  dheiild  be 
moved  by  whi^  I  regard  as  a  practical  cnfMideratkm.  X  vei7 
much  doubt  the  wiadon  oi  attempting  tt.  What  we  are  «p 
against  now— and  we  ought  90t  to  forwt  it— 4i  tlMi  OQg  oiC 
the  great  objections  to  this  siiggiilirt  smendient  Is  tibaft 
we  are  going  to  divert  that  much  mons^  oo  Its  way  to  tbe 
Treasury,  so  that  it  win  never  eet  to  the  Treasury;  to.  otbsr 
words,  it  is  conceded  it  will  take  eooslderable  monsf  to 
finance  this  operation.  X  agree  wttb  tibe  Osiistw^  ■OMPW- 
tion.  but  it  is  not  what  we  ought  to  have  bat  It  la  wbat  «• 
can  get,  and  we  know  that  rigbt  new.  bt  view  ef  MM  sMna- 
tion  the  country  is  in.  whenever  the  eilort  Is  made  t»  tifei 
a  doUar  oat  of  elrentetlon  tbait  would  otberwlBS  lel  Into  Ibe 
Treasury  we  are  in  dltteoUy  at  onee.  and  I  eontas  X  am 
afraid  of  It.  It  would  be  fair,  bat  we  diall  not  ba  aMe  to 
get  what  Is  fab:  at  this  tbae.  and  tf  tbe  smendweal  iftsB 
prevaQ  it  win  be  tbe  lint  ttaM  tbe  plan  bag  over  bg«i  tdid. 
Let  OS  put  tt  in  operation,  tf  we  can.  wttb  tbe  lOm  flnl  If 
it  works,  as  X  believe  tt^will.  we  nay  Inosease  tbs  dsbdnUlia 
later  on.  ^^ 

Mr.  BROOKHART  and  Mx.  flMXTH  aadiB— d  Um  Ctmit, 

The  vies  PRESUXNT.  X>oes  tbg  Senator  fMb  We- 
braska  yield:  and  if  so,  to  whom? 

Mr.  NORRia    X  yield  first  to  tbe  Betietor  tram  lanm. 

Mr.  BROOKHART.  Stawe  tbt  Senator  ibit  g0ifed  ttdB 
debenture  provision.  Is  It  not  brae  tbsft  tbe  ptiesor fbrm 
products  has  dropped  more  tlMii  tbe  whole  tartft  ntet 

Mr.  NORRia    Yes;  X  tbtfik  so.  __ 

Mr.  BROOKHART.   And  firm  prtow  are  80  ftumov  llMt 
tbe  wbole  tariff  rate  woold  xmC  neaxtr  >«oteet  tbe 
ptodoctlgn  leveL 

Mr.  MQItRia    I  TftTit^  that* .  ^ 

the  whole  tariff,  tf  the  fanners  eocdd  est  tbe  bensOt  ef  tt, 
would  not  be  sufflelent:  bot,  Mr.  Pxesid^  I  bope 
wiU  not  get  tbe  idea  now  that  anybody  Is  eem 
tbie  Is  going  to  be  a  oomplete  remedy  for  tbe 


We  l^ye  got  to  take  Into  coMldcratton  when  ^J^  ™S 
Ifgiri^Mrtn  of  Congress  tbe  viewpoint  of  olBers  wao  «e  bm 
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agree  wtth  ns.  and  ir«  hate  got  to  admit  tliat  we  are  nam 
confronted  with  an  ecooomtc  condition  that  ti  woae  than 
mny  condition  thai  ever -eonf  xontod  our  country  outside  of  a 
time  of  war.  and  we  hmf  got  to  be  wining  to  gtre  and  take. 
I  think  we  would  make  a  mlaUke  tf  we  undertook  to  pat  the 
ectin  amoimt  o<  the  tartlK  In  thta  bUl  at  this  time.  My 
jtMlgmeni  to  that  we  would  get  nothing,  and  I  should  like  to 
get  this  and  let  It  be  tried  out. 

Mr.  KZMO.    Mr.  President 

''-  The  VICB  PRBSIDKNT.  Docs  the  Senator  from  Nebraska 
yieM  to  the  Senator  from  Utah? 

Mr.  NORBI8.  I  promised  to  yield  to  the  Senator  from 
South  CaroUaa.  I  should  like  to  yield  the  floor  if  Senators 
Will  permit  me  to  do  to. 

Mr.  SMITH.  Mr.  President,  I  just  wanted  to  ask  the 
Senator  this  question: 

It  has  been  mtiaiated  here  that  this  amendment  will  pos- 
sibly take  $100,000,000  out  of  the  Treasury.  Does  not  the 
Senator  ti»h?%ir  that  If  we  are  so  anxious  to  balance  the  Budget 
and  get  revenue  we  could  lower  some  of  these  tariffs  that 
^^w>ntmt  to  an  embargo,  and  by  enticing  or  allowing  s<Mne  of 
the  goods  to  come  In  that  are  now  kept  out  we  could,  at  least 
temporarily,  relieve  this  situation? 

Mr.  NORRIS.  I  think  so:  not  only  temporarily  but  per- 
manently. I  agree  to  that:  but  again  we  are  confronted 
with  the  fact  that  we  can  not  do  It,  no  matter  if  we  do 
want  to.  ,  _  . 

Mr.  SMITH.  Exactly;  but  why  deny  the  farmers  this 
relief  becaun  It  might  take  something  out  of  the  Treasury. 
when  vdUaem  are  being  kept  out  of  the  Treaniry  by  the 
other  iMiiuas.  by  which  the  farmer  suffers? 

ICr.  NORRIS.  I  ecree  to  that:  but  again  we  are  helpless. 
On  yesterday  we  voted  a  tariff  on  aluminum,  which  now 
does  not  oome  into  this  oountry  at  alL  It  is  a  monopoly,  and 
something  that  is  In  common  use.  The  head  of  the  great 
aluminum  monop<dy  is  Mr.  Mellon  and  Mr.  MeUon's  family: 
and  we  did  not  coom  within  gunshot  of  lowering  that  tariff 
to  a  point  where  It  would  have  brought  in  some  revenue. 

Now  we  are  confronted  with  a  condition,  and  we  ou^t 
to  reaUae  just  what  it  is.  I  hate  to  see  those  vrith  whom 
I  hare  worked  for  years  trying  to  get  farm  relief  come 
akmg  now.  when  there  is  a  possibility— I  do  not  know- 
that  we  can  get  this  proposal  adopted,  so  that  the  fanner 
can  get  a  httle.  and  complain  that  I  do  not  try  to  get 
something  that  I  think  we  all  ought  to  know  would  be  an 
impossibihty. 

Mr.  LONO.    Mr.  President 

■me  yiCB  PRB8IDENT.  Does  the  8enat<Mr  from  Ne- 
braska ylekl  to  the  Senator  from  Ixwiisiana? 

BIT.  NORMS.    Yes— or.  if  the  Senator  desires— I  win  yield 

the  floor. 

Mr  LONO.  I  Just  wanted  to  caB  the  attention  of  the 
Senator  from  Nebraska  and  the  Senator  from  South  Care- 
Una  who  have  engaged  in  this  Mttle  colloquy,  to  the  fact 
that  if  the  Senator  from  South  Carolina  had  his  way.  and 
the'urifl  on  theee  various  items  were  reduced  in  order  to 
bring  in  an  theae  goods,  it  would  not  do  anything  but  put 
American   producers    and    American   workingmen   out   of 

work. 
Mr.  SMITH.    Where  are  they  now? 
Mr.  IjONO.    a  good  many  of  them  are  out  of   work 

now. 

Mr.  SMITH.    And  imder  your  hi^  protection. 

j£j.'  LONG.  No:  under  the  concentration  of  wealth. 
Senator— not  under  high  protectian;  under  the  fact  that 
wealth  in  this  country  has  been  concentrated  to  a  point 
y^ytwi  there  is  no  purchasing  power  In  the  hands  of  the 
^fiyf^  It  is  not  due  to  the  fact  that  American  products 
have  been  protected.  I  deny  that.  It  Is  due  to  the  fact 
t^^t  there  is  no  purchasing  power  in  the  hands  of  the 
I,  ,|f,ni  to  purcbaae  what  Is  produced  in  this  coontry. 

If  we  throw  down  the  Urtfl  walls  and  aUow  Cuban  sugar 
to  be  brought  In  here  duty  free,  my  people  in  TCTrtsiana  win 
not  be  able  to  ralae  a  pound  of  sugar,  tt  we  lower  the  tariff 
waU  (tf  1  cents  a  pound  on  kag-staple  cotton,  they  win  be 
feeding  you  ooUon  from  Ttlrkgy  and  from  Bnrpt  and  from 


Ihdla  and  from  Russia,  because  they  are  raising  it  there  and 
ralstng  as  good  cotton  as  anytwdy  can  raise.  If  we  throw 
down  theee  tariff  walls,  we  wiU  do  to  ttiese  people  Just  what 
has  been  done  to  the  oil  fraternity  in  the  State  of  liouliriana 

and  in  the  State  of  California  and  In  the  State  of  Kansas^ 
We  win  shut  down  the  all  weUs. 

The  remedy  Is  not  to  throw  down  the  protective- tariff 
walls  and  put  the  balance  of  the  people  of  this  country  out 
of  work.  The  fact  that  we  have  8.000.000  people  out  of  work 
is  no  reason  why  we  should  put  100,000,000  people  out  of 
work.  The  remedy  is  not  to  throw  down  these  tariff  walls 
and  let  the  slave  from  Cuba  send  his  sugar  in  here  duty  free. 
^nH  let  the  slave  from  Chile  send  his  copper  in  here  duty 
free,  and  let  the  slave  from  Venexuela  send  his  oil  in  here 
duty  free.  The  remedy  that  the  Senator  from  Nebraska 
pretty  wril  touches  upon  is  in  putting  a  purchasing  power 
In  the  hands  of  the  miMpy^  by  decentralizing  the  overgrown 
fortunes  of  this  country,  which  have  accumulated  to  a  point 
where  there  Is  no  money  in  the  hands  of  the  common  people, 
but  it  is  all  in  the  hands  6f  the  people  at  the  top  and  they 
have  brought  stagnation  to  their  own  enterprises. 

If  we  should  go  out  here  to-morrow  and  write  every  tariff 
item  out  of  this  bill,  we  would  not  do  anything  but  simply 
throw  this  country  open  in  such  a  way  that  there  would  not 
be  any  reason  for  anybody  to  raise  any  cotton  or  any  wheat 
or  to  produce  a  single  manufactured  article.  Why  somie  of 
our  good  Democratic  friends  can  not  see  that  we  are  not 
helping  ourselves  when  we  Increase  imports,  if  we  are  gcring 
to  throw  our  own  people  out  of  work,  is  something  that  I 
can  zx>t  understand.    That  is  our  trouble  now. 

Mr.  BROOKHART.  Mr.  President,  when  Alexander  Ham- 
ilton presented  the  first  tariff  biU  to  the  Congress  of  the 
United  States  he  pointed  out  the  effect  it  would  have  upon 
agriculture  quite  as  truly  as  it  has  occurred  at  the  present 
time,  and  he  said  that  agricultinr  would  have  to  be  pro- 
tected by  bounties. 

The  bounty,  of  course.  Is  the  debenture.  There  is  a  dif- 
ference in  name  and  a  little  difference  in  the  way  of  apply- 
ing it.  but  it  aU  comes  out  of  the  United  States  Treasury. 
So  the  debenture  or  bounty  was  a  part  of  the  tariff  system 
from  the  beginning,  a  part  of  the  tariff  theory  from  the 
beginning:  but  that  theory  has  been  neglected.  We  have 
used  the  bounty  only  on  a  very  few  occasions— once.  I  be- 
lieve, on  sugar,  and  maybe  a  few  other  times  in  the  history 
of  the  country. 

The  exportable  surplus  (rf  the  United  States  before  the 
depression  was  from  $1,800,000,000  to  $2,000,000,000  of  agri- 
cultural products:  that  is,  in  the  f<nTn  in  which  they  were 
exported.  Some  of  that  was  processed  and  was  of  more 
value  than  when  it  left  the  farm.  Probably  as  it  left  the 
farms  It  was  about  $1,200,000,000. 

There  is  no  doubt  but  that  that  surplus  is  fixing  the  price 
of  agricultural  products  in  the  United  States.  Here  is  the 
tariff  wall  to  protect  agricultural  products,  but  these  prod- 
ucts must  be  sold  first  in  the  domestic  market.  They  flood 
the  market  by  the  amount  of  this  $1,200,000,000,  if  that  be 
what  the  farmers  get.  and  that  brealis  down  the  tariff  pro- 
tection entirely:  so  the  debentxxre  seeks  to  even  up  that  dif- 
ference, and  in  this  proposition  it  is  for  only  half  of  the 
tariff. 

I  am  fully  in  accord  with  the  principle,  and  I  am  fully 
in  accord  with  the  idea  that  if  we  could  get  this  debenture 
for  half  of  the  tariff  I  would  be  willing  to  take  it:  but  I  see 
no  assurance  that  we  win  succeed  In  getting  this  debenture 
for  >«ai^  of  the  tariff.  If  we  shouM  put  It  on  the  bill.  It 
seems  to  me  the  bill  will  be  vetoed  when  It  gets  to  the  White 
House,  and  that  we  win  stiU  fall  In  our  efforts  to  get  the 
desired  protection. 

Under  that  condition.  I  think  the  wise  thlni  for  us  who 
brieve  in  agricultural  relief  is  to  figure  out  what  would  be 
adequate  and  businesslike  relief,  and  would  properly  handle 
this  matter  and  make  a  fight  for  that.  Then  we  could  go 
back  to  the  coimtry  and  show  that  our  proposition  would 
have  been  successful  if  it  had  been  adopted. 

I  think  if  we  put  on  a  debenture  now  for  only  half  of  the 
tariff  ratea.  It  wlU  add  a  little  to  agricultural  prices,  but  wlU 
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aun  leave  ttMon  away  down  4eep  In  depression.  So  I  think 
the  farm  organisations  have  adc^Had  the  sound  basis  for 
titM  relief  that  Oongress  shouki  vote  at  this  session. 

^Mr.  HULL.    Mr.  President 

.  The  VIOB  PRB8ZDKRT.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Klennessee? 

Mr.  BROOKHART.    I  4a. 

Mr.  HUIXu  Win  the  flcaator  state.  If  he  has  it  in  mind, 
the  total  amount  that  woidd  accrue  to  agriculture  in  the 
way  of  increased  prices  under  the  operation  of  this  plan  at 
one-half  of  the  tariff? 

Mr.  BROOKHART.  About  one-tenth  is  exported.  If 
I100.000JD00  is  the  amount  necessary  to  cover  that,  it  would 
be  about  a  bnUon-doUar  Increase  in  prices:  but  the  farmers 
need  about  four  or  five  biOkm  dollars  to  get  a  cost-of -pro- 
duction price. 

Ayniming  that  ooe-tonth  of  the  agricultural  production  is 
exported,  and  that  that  wm  require  the  $100,000,000.  which 
the  Grange  has  estimated — ^I  think  it  is  a  little  more  than 
that-4f  we  mulUpl7  that  by  10.  of  course,  it  would  increase 
the  other  nine-tenths  at  borne  as  much  as  it  does  the  one- 
tenth  that  goes  abroad.  That  Is  a  considerable  siun  by 
which  to  increase  farm  products,  but  it  stin  leaves  them  far 
below  the  cost-of -production  leveL 

I  was  about  to  say  when  Interrupted  that  the  three  great 
national  farm  organisations— the  union,  the  grange,  and 
the  bureau — have  agreed  that  any  system  of  farm  reUef 
must  be  based  upon  the  average  cost  of  production  of  these 
farm  products.  That  Is  the  basis  of  the  success  of  every 
producing  business  in  the  oountry.  Unless  a  business  can 
get  its  cost  of  production  and  also  some  margin  of  profit 
it  f  aUs. 

What  Is  this  cost  of  production?  The  present  prices  are 
not  HaTf  the  cost  cf  productian,  and  the  tariff  rates  do  not 
anywhere  near  level  up  to  tite  cost  of  production.  As  the 
Agricultural  Department  figured  the  cost  of  production  here- 
tofore, they  made  no  adequate  aUowance  for  the  compensa- 
tion of  the  farmers  for  their  labor  and  they  made  no  ade- 
quate aUowance  for  depredation.  Were  those  two  items 
properly  increased,  their  method  of  figuring  cost  of  pro- 
duction Is  an  right,  and  then  I  think  the  debentiu^  shotild 
be  based  upon  that  proposition. 

Of  course,  I  shall  vote  fbr  a  debenture  that  will  give  us 
$1 ,000,000,000  of  increase.  I  should  be  glad  to  see  that,  rather 
than  nothing:  but  since  tt  would  stiU  fan  so  far  short  of 
prosperity  I  think  we  ouiixt  to  consider  the  whole  matter 
in  a  more  businesslike  way  and  decide  what  would  be  a 
proper  use  of  the  debenture,  and  I  think  there  is  another 
method  of  using  It  that  te  better  than  this  amendment. 

This  amendment  pays  the  debenture  to  the  exporter. 
As  he  exports  a  farm  product,  he  wiU  get  a  debenture  cer- 
tificate equal  to  half  the  tariff  rate  on  such  a  product  if 
imported.  Then  he  could  draw  that  from  the  Treasury  at 
the  rate  of  98  cents  on  the  d<dlar  if  it  Is  not  redeemed  by 
other  parties  at  par.  In  that  way  the  debenture  is  paid  to 
the  exporter.  Some  make  the  daim.  and  I  have  listened  to 
the  argiunent  many  ttanes,  that  the  farmer  would  get  no 
benefit  from  that;  that  the  exporter  would  not  pass  the 
benefit  on  down  to  the  fanner.  I  am  anxious  to  avoid  that; 
so  I  have  figured  that  we  ooold  increase  the  revolving  fund 
of  the  Tmim  Board  and  give  them  a  policy  which  would 
compel  them  to  raise  tfas  price  level  to  the  cost  of  pro- 
duction and  then  use  the  debenture  to  pay  the  losses  in 
case  any  losses  ooctur  in  tha  final  disposition  of  that  surplus 
in  the  vrorld  market. 

The  Finn  Board  daiai.  under  its  present  operations  on 
wheat— I  stated  that  a  wtaUe  ago— that  it  has  increased  the 
pttoe  at  this  time,  or  at  tfaa  tkne  Mr.  Stone  testified,  about 
16  cents  a  bushel  above  tte  world  market,  through  its  sta- 
bilising or  buying  up  of  a  part  of  the  surplus.  Assuming 
that  that  Is  true,  then  Is  another  policy  of  the  Farm  Board 
that  has  probably  done  quite  as  much  damage  as  that  did 
^  tha  poiky  of  h^^^^^'^g  this  suriAus  as  a 
ev«r  the  wveld  flsarket.  Any  bidder  in  the 
poiata  his  Aovsr  right  at  this  American  sur- 


plus, and  then  bids  the  price  down  tapsMM  oC  tHi  thpiiat 
that  that  surplus  may  oome  Into  the  ^porld  maitalr  at  anx 
moment.  .  .« 

While  nobody  can  tell  exactly.  I  feel  tiMKt  ttils 
haps  lowered  the  world  maxkat  aho«t  as  mmik  m  M 
creased  the  domestic  markat  oirsr  the  world 
more,  even.  If  that  be  true,  then  the  Farm  Board 
in  stahtliaatton  have  doom  ao  sood  ta  the  fame 
certainly  have  readied  the  loweet  pctee  level  we  i»ve 
had  In  the  recent  history  of  agrteolture. 

Mr.  President.  I  think  the  levolvlBg  fund  of  the  Vtem 
Board  should  be  Increased,  but  not  for  canylav  en^  Sm 
policy  it  has  been  tottowlng.  IX  the  board  is  to  oondnM  thai 
poUcy.  I  would  take  away  what  their  lalready  have;  X  woeM 
abolish  the  board.  It  wiU  hsive  to  bave  a  new  pOHey.  and 
that  policy  duMxld  be,  flnt»  te  asoertejbi  tte 
tion  prices  of  farm  products  for  the  live 
we  win  say.  and  I  would  indnds  In  that  the  eiasaHls  I 
suggested.  Then  the  Fann  Board  dieaM  Md 
all  of  the  farm  products  that  an  offered,  and  tlHit  voidd  «l 
once  raise  the  price  levd  to  the  amoos^  bid.  i 

The  chairman  of  the  Farm  Board  ibefore  the 
estimated  that  a  bfflloQ  doQers  artrtitJotwJ  weoM 
to  do  that.  He  said  that  half  a  billiOB  wooli  take  earte  OC 
cotton  and  wheat,  and  that  those  crops  mads  up  akovl  haH 
of  the  whole  amount  of  farm  product^. 

Then  they  should  have  a  pdley  with  referenee  to  taolAng 
the  surplus.  It  should  not  be  hdd'  ee  a  menace  ever  Hm 
world  market,  but  for  a  world  demand,  and  in  any  pitlod  of 
six  to  seven  years  in  the  wortdl  hMiory  there  has  beea  wadk 
demand.  There  never  has  been  a  period  when  there  dM  no! 
exist  a  demand  that  used  up  aH  of  the  agrieultaiat 
tion  of  the  world,  even  tnduding  cotton,  whieh  to  fha^ 
and  hardest  Item  of  surplus  to  haadla 

If  such  a  policy  were  followed,  the  surplus  mApAit  flnaSF 
be  disposed  of  on  the  world  market  with  little  lp«.  WiJ  MUlf 
chairman  of  the  Farm  Board  seems  to  thhilc  II  adsM  %a  4te- 
posed  of  sometimes  with  profit  Hds  wocdd  reqolrO  a  vrini- 
mum  of  debenture  from  the  United  States  TtmimT  to  «o?e^ 
the  losses. 

Has  this  plan  ever  been  tried?  ix>  we  know  anything 
about  it?  Tes;  It  has  been  absoh|tdy  demonstrated.  Xt  Has 
the  plan  of  the  Wheat  Coiporatl^  under  the  Vood.AttnttX- 
istration  during  the  war  and  aft^  the  war.  We  now  p^ 
actly  the  machinery  that  was  set  up  and  we  know  efimf 
how  it  worked. 

I  have  told  this  storx  many  times,  but  I  am  goiBi  to  till 
it  once  more  now.  On  the  lOth  of  July.  1917,  Mr.  ^^MVtr 
wrote  a  letter  to  Preddent  Wllsoa.  and  in  iliat  letCar  be  aaid 
that  England  and  France  and  Italy  had  romlUned  tnyther 
and  appointed  one  buyer  for  aU  their  vAcat.  and  (ImI  tlMT 
had  dedded  to  bid  $1.60  a  bushel  for  No.  1  imsUisib,  Chi- 
cago. He  said.  "  The  farmers  can  not  afford  to  ralM  nbsaft 
under  these  war  conditions  at  that  price.  8o  we  win  have  to 
have  a  Oovemment  set-up.  with  money  enough  end  §an 
thority  enough  to  buy  the  wheat,  until  purchaiiars  will  poF  a 
reasonable  cost-of -productkm  pidee  to  the  famsrs  d  tiM 
United  States."  He  said.  "iMMtjmx  the  fanascs  got  (liU, 
on  an  average,  for  thebr  wheat,  hut  the  epeddator  sold  »  for 
as  high  as  $3Jft.  and  the  price  d  flour  was  fixed  on  the  keds 
of  $3.25.    We  must  stop  that  v^cutoyon."  _^^ 

No  better  outUae  of  the  farm  ptoblem  was  ffw  ■itttm. 
President  Wilson  imawdiatrty  laeemted  that  qneeUoa  to  Hm 
Congress,  and  got  the  law  passed  on  the  10th  of  Antnst, 
1917,  one  month  later.  Four  dsj«  later  he  appointed  Me 
Farm  Board,  and  16  days  later,  on  the  Mlh  U  Aagnilk  the 
Farm  Board  compleled  Its  deliberaUane  and  flxsd  the  ptee 
of  wheat  at  $1.90  a  bushel,  ralstaig  the  foralan  kid  Ir  M 
cents  a  bushel.  TiMre  was  ao  «ilbblhig  ereund  about  pslee 
fixing.  The  price  was  fined  fust  the  same  as  any 
turer  flxie  the  prioe  of  his  product  at  his  f  actoiF. 
determined  that  i»lee  by  figuring  out  the  average  ooid^  ef 
production,  and  a  reasoaaUe  profit  on  the  capital 
meat,  on  top  cf  that  prodiiotifp  cost* 
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V  At  toon  M  thst  prlee  wm  find,  the  mbm  (Uy.  Mr.  Booter 
ftid  that  prlee  for  ell  the  wheat  that  ims  eflered;  not  f«r 
any  Utile  bite  in  it.  ea  the  Farm  Board  had  been  dohw.  not 
for  aaor  pari  of  tte  lorplua.  bat  ha  mid.  "  Brtnc  on  ywx 
wheat,  and  han  to  ymar  Bonar."    Of  eoorae  the  price  vent 

10  that  laial  en  that  Md  that  MBie  day. 

eC  the  acilcultural  prodocts  ahould  be  fixed  the 
0V.  If  there  were  on  the  etatnte  books  at  the 
a  lam  appiylnf  to  the  yarloue  acrtanltaral  sar- 
pluaea.  In  one  day  the  prlee  larel  could  be  reatared.  exacUy 
m  It  was  reataied  on  wlteat  hi  1917. 

OonsTCae  had  alTen  the  Wheat  Corporation  $150,000,000 
ta  bvr  the  svrphis  wheat,  bat  thej  authoriaed  them  to 
bonow  more  tf  they  needed  It.  and  they  needed  $385,000,000 
more.  With  the  $150,000,006  and  the  additional  anunmt. 
th9  boc«ht  and  held  $S35.000il00  worth  of  wheat,  and  that 
is  three  ttBMB  and  more  the  operatioDS  of  the  present  Farm 
Board,  which  hate  been  crtticlaed  for  dipping  too  deeply 
takto  the  aurpioi.  But  they  bought  the  entire  sarplos.  They 
bought  more  than  the  surphis.  Much  of  it  was  sokl  back 
in  the  domestic  market.  But  there  need  be  no  loos  in  the 
domewttc  oaaztet.  because  that  Is  abwriutely  under  our  con- 
trol, by  nwana  of  embargo  tariffs  or  embargo  inY>Tisions  of 
the  law.  No  hMeB  occuiied  on  anything  that  was  sold  back 
to  meet  the  dooaestic  demand.  In  fact,  a  profit  was  taken. 
%p4  no  losses  occurred  in  the  final  disposition  of  any  of  it. 

When  Itll  came  alone,  the  fall  of  the  year,  the  time  for 
the  sowing  of  the  winter  wheat,  the  President  said.  "  Bread 
will  win  the  war.  Sow  more  wheat"  Farmers  heeded  that 
ery.  and  they  sowed  about  IS.000.000  acres  more  of  wheat  In 
the  fall  of  191$.  and  the  armistice  was  slcned  on  the  11th 
of  November.  Then  it  appeared  that  we  might  not  need  all 
that  surplus  whsat.  the  war  being  ofver.  so  we  went  inU)  the 
winter  months,  and  by  the  1st  of  February  the  prediction 
was  tbat  there  would  be  1.200.000.000  bushels.  Bight  hun- 
dred miUion  is  the  ordinary  crop.  Then  Mr.  Hoover  and 
Mr.  Julius  H.  Bamea,  who  was  astiirting  him  and  who  is  now 
chairman  of  the  executive  committee  of  the  United  Statea 
r«K^mtMnr  of  Conunerce  and  prosperity  adviser  of  the  Presi- 
dent of  the  United  States,  became  frightened  about  their 
ability  to  finance  that  big  prospective  surplus.  They  feared 
that,  with  only  $150,000,000,  If  the  banks  were  not  liberal 
in  lending  to  them,  they  mi^t  not  be  able  to  handle  tt.  So 
tt^ey  came  to  Ooni^ves  and  said.  **  We  need  a  thousand  mil- 
lion doDara  so  as  to  be  sure  that  the  Oovemment  can  carry 
out  this  operation  hi  reference  to  this  big  surphis.**  Con- 
gress voted  them  every  dollar  of  it  on  the  1st  of  Mardi. 
1919.  after  the  war  was  over.  That  was  a  peace-time  meas- 
ure, so  far  as  that  la  concerned. 

They  said,  **  We  want  authority  to  borrow  more  If  that 
riioald  not  be  enough."  and  Congreoi  gav«  them  that  an- 
ttiority.  So  they  had  a  billion  dollars  for  wheat  alone,  and 
anthortty  to  borrow  more  if  they  dkoold  need  it.  They  asked 
authority  to  buy  and  sdl  foodstuffs  anywhere  in  the  world, 
and  to  go  Into  knslneos  anywhere.  T^ey  put  the  Oovem- 
ment dear  Into  bustaien  dear  through  the  year. 

Tltey  asked  authority  to  iBondrmn  the  big  terminal  ele- 
vators, so  that  they  couM  have  storage  faeflttiea  where  ttiey 
could  hold  ttke  wheat  as  long  as  they  choee  to  hold  tt.  They 
got  that  authority.  Tbey  asked  airthorlty  to  Ueenae  the  sell- 
en  and  the  dealers  and  the  devators,  and  control  the  busl- 
dear  through;  and  ttiey  got  that  authority.  They 
fUr  aothorlty  to  control  the  exdianges,  and  ttiey  put 
tchangea  out  of  burtnea  when  they  made  the  first  bid 
m  If  n.  The  board  ef  trade  mermt  sold  another  boshal  of 
wheat  on  futaiea  while  the  Wheat  CorporatloB  lasted. 

After  getlh^  this  law  passed  on  the  1st  of  March  the 
yldd  of  vrtieat  was  noi  good  for  1919;  tticre  were  only  900.- 
MO.ilO  bushali.  vHbb  they  w«re  expectli«  l.200.M«,000 
I  was  more  than  the  average  crop  ol  gOi.- 
Ifir.  Barnes  had  to  buy  1SS.000.000  bushdts  tn 
toamlBtalntbepneeof  $3Jg.  It  had  gone  up  g  cents* 
nflRMid  rates  went  «|>.  and  they  put  that  onto  fhs 
It  hs  Ad  mafaitate  the  price,  and  the  prtoa 
went  even  higher.    Then  they  fiaaOy  said  the  wheat  at  a 


proOt  of  $59,000,000.  whkh  smeant  was  turasd  taHo  tho 
T^easvy  of  the  Un^ed  States. 
Mr.  President,  that  illustrates  an  operatian.  a  suuceaafUl 

and  profitable  operation,  in  handling  the  vrtieat  suri^us.  and 
giving  the  farmers  a  cost-of -prodnetkm  price  for  their  prod- 
uct We  would  not  always  succeed  In  that  way.  SemetlmeB 
there  would  be  a  loss,  and  I  would  Uke  to  see  the  debenture 
used  to  pay  any  sueii  loss.  I  think  It  should  be  the  full 
amount  of  the  tarifT.  Sometimes  half  of  the  tariff  would 
pay  the  loss,  sometimes  less,  and  somethncs  thcro  would  bo 
a  profit.  The  chairman  of  the  Farm  Board  said  there  would 
be  a  profit  on  some  of  these  operations.  But  the  rate  of  the 
debenture  diould  be  enou^  so  that  there  could  be  no  ques- 
tion about  the  ability  of  the  Farm  Board  to  handle  this 
proposition  under  this  policy. 

If  that  were  done.  I  think  we  could  improve  the  world 
market.  I  do  not  think  the  Fum  Board's  rTMent  opera- 
tions have  done  so.  They  have  broken  down  the  world 
market,  because  their  poUcy  has  been  to  hold  the  surplus 
as  a  constant  menace  to  the  world  market.  The  surplus 
should  be  withdrawn  from  the  world  market  and  held  dis- 
tinctly for  a  world  demand,  which  is  altogether  a  dUTerent 
policy. 

In  view  of  the  present  tariff  policy.  I  think  the  world 
wm  not  buy  anything  from  us  it  does  not  have  to  buy.  It 
Is  going  to  shun  us,  is  going  to  put  up  retaHatory  tariffs 
against  us;  has  indeed  already  done  that  aH  along  the  line. 
An  agricultural  surplus  has  a  better  chance  than  any  other 
klnd  of  a  surplus  in  the  world  market  because  It  Is  more 
of  a  necessity.  Many  countries  can  not  produce  their  own 
food,  or  their  own  cotton,  for  that  matter.  They  will  have 
to  buy  those  things  from  us. 

The  surplus  of  cotton,  being  over  50  per  oent.  Is  the  big- 
gcat  problem  In  this  exportable-surplus  matter.  But  that 
50  per  cent  of  cotton  is  about  65  per  cent  of  the  world's 
demand.  So  it  can  readily  be  seen  that  if  we  had  that 
50  per  cent  of  cotton  financed  and  held  back  under  ana 
agency  for  a  world  demand,  we  would  have  ■ft»w#'t>«4«g  to  say 
about  the  world  price. 

We  have  nothing  to  say  now  about  the  workl  price,  be- 
cause there  are  about  46  exporting  agenclea.  according  to 
the  last  check  I  made,  all  competing  with  each  other  In  sell- 
ing cotton  to  the  world.  Bvery  bidder  in  the  world  market 
ean  go  to  any  one  of  those  46  and  bid.  and  if  the  price 
is  too  high,  go  to  another  and  tell  him  It  is  too  high,  and 
that  permits  the  bidder  to  fix  the  price  all  tha  time.  The 
world  market  price  of  cotton  is  thereftve  noi  affected  by 
the  fact  that  we  control  65  per  cent  of  the  supply,  because 
our  surplus  is  not  financed  and  held  back  tn  the  way  I 
have  wggiwtfd. 

I  have  a  report  as  to  the  consumption  of  cotton  last  year 
In  factories  in  Russia,  and  it  shows  that  they  operated  at 
only  60  per  cent  of  their  capacity  because  they  could  noi 
get  tha  ootton.  If  RussU  had  been  recognised  by  the  United 
States^  and  we  had  had  trade  relations  with  them,  they  could 
have  used  probably  one  to  two  million  bales  o<  Amarlcan 
cotton,  and  that  would  have  improved  the  condition  a  great 


At  any  rate,  one  great  agency,  properly  ftnanofd,  adc- 
qoataly  fhamcrd.  can  leazn  conditions  all  over  the  world 
and  can  market  sundns  products  better  than  tha  agancifa 
whidi  are  now  competing  with  each  other  in  trying  to  sell 


Mr.  President.  If  you  and  I  owned  this  Ug  AmerlBan  fam. 
tf  it  were  oar  farm,  we  would  agree  ttiis  afternoon  on  the 
pottear  I  have  been  oralns.  Thera  would  be 
ahont  It  whatever.  It  is  the  policy  pursued  by 
t»y  that  has  an  wpnrtaMr  surpjos.  Svery  ons  of  tbsm  Is 
and  segregating  that  surplus  from  the 
tt  is  not  llnnrting  tiM  rtisiinsHi  mmrfcat  by 
tt  for  sale  to  the  home  people,  but  it  aeUs  that  snpius  for  the 
beat  pries  tt  can  get  hi  the  world  market,  and  asaaHy  at  a 
pries  than  Is  changed  Vb»  peopis  In  ths 
So  agrtmttnre,  M.  crdsr  ta  m 


must  he  brought  to  that  levd,  which  can  be  done  by  an  I 
adequate  debenture  to  pay  the  losses  on  the  surplus. 

Does  the  Treasury  owe  It  to  the  farmers  to  pay  these 
losses?  Is  that  an  obligation  the  Treasury  should  assume? 
The  Treasury  has  assumed  thi^  obligation  for  almost  every 
other  line  of  business.  It  has  paid  subsidies  in  every  direc- 
tion. It  paid  subsidies  to  the  shipping  interests.  It  paid 
subsidies  to  the  railroads.  It  paid  them  $529,000,000  to 
guarantee  their  war-time  profits  for  six  months  after  they 
were  turned  back  into  private  ownership  in  1920.  Right 
now  It  is  pnKMsed  by  a  House  committee  that  another  sub- 
sidy be  paid  out  of  the  Tnesurj  to  the  railroads  through 
the  repeal  of  the  recapture  clause  of  the  transportation  act. 
Uzuler  that  clause  there  is  an  accumulation  of  $361,000,000 
that  belongs  in  the  Ttsasury  of  the  United  States  as  the 
Government's  half  of  the  profits  over  and  above  6  per  cent 
as  provided  in  the  law.  But  the  railroads  have  not  paid  it 
into  the  Treasury.  Upon  one  excuse  and  another  they  have 
held  it  back,  and  now  they  come  in  and  ask  a  repeal  of  the 
recapture  clause,  and  eventually  obtained  a  favorable  report 
from  a  House  committee  at  this  time.  That  means  another 
subsidy  of  $361,000,000  out  of  the  United  States  Treasury  for 
transportation. 

Again  I  want  to  call  attention  to  the  condition  of  the  rail- 
roads last  year.  I  read  Into  the  Rbcorb  the  other  day  how  a 
confidential  agency,  reporting  on  the  dividends  of  the  rail- 
roads last  year,  has  had  something  to  say.  This  was  not 
published  in  the  newspapers.  They  do  not  give  out  this  Idnd 
of  information  for  the  paWc  to  read,  but  confidential  eco- 
nomic letters  are  written  to  the  railroad  managers  and  to  the 
big  newspapers.  Here  is  what  was  said  about  last  year  in  one 
of  these  letters: 

The  most  challenging  economic  statlittca  of  the  depresBlon  are 
that,  in  eptte  of  the  fact  that  production  volume  and  wage  pay- 
ments have  gone  down  togsttisr  to  barely  more  than  half  of  pre- 
depreaeloa  vduma,  the  gimnd  total  of  Intereet  and  dividend  pay- 
menu  hae  been  maintained  blglkcr  than  for  any  year  prior  to 
1839.  Kven  the  dividend  payments  of  railroads  this  year  have 
exceeded  tboas  for  1938  and  for  any  previous  year  in  railroad 
history. 

This  letter  Is  dated  the  2Sth  of  January.  1932,  and  Is  a 

review  of  1931  conditions.   Then  they  said: 

Kven  the  divldmtd  paymanto  of  raUroads  thU  year  have  exceeded 
thoes  for  1038  and  for  any  previous  year  in  railroad  history. 


Who  ever  tiiought  that  was  the  condition  after  all  the  pub- 
licity about  the  banlcrupi  conditions  of  the  railroads  of  the 
United  States?  Tet  I  have  no  doubt  that  this  economist, 
writing  this  confidential  letter,  is  giving  them  as  nearly  a 
true  estimate  of  tiie  condition  as  it  is  possible  to  give. 

So.  Mr.  President,  we  drew  from  the  Treasury  this  subsidy 
at  $539,000,000  in  actual  cash  in  1930.  and  that  is  the  same 
six  months'  period  in  which  the  Federal  Reserve  Board 
pUnned  the  deflation  In  agriculture.  We  are  now  proposing 
M  give  them  $361,000,000  asore  by  repeal  of  the  recapture 
clause.  I  would  say  that  agriculture  is  quite  as  imiwrtant 
and  the  Treasury  owea  it  quite  as  much  as  it  owes  trans- 
portation. It  is  said  that  we  took  over  the  railroads  during 
the  war  and  wa  did  not  take  over  the  farms.  But  we  did 
take  over  tha  fixing  of  farm  prices,  which  is  the  same  as 
taking  over  the  farms.  Wa  dkl  control  them  quite  as  effec- 
tually as  we  did  the  railroad  samings  during  and  after  the 


Then  w»  come  along  as  soon  as  this  session  ope^,  and 
bill  Mb.  1  offered  m  the  Senate.  I  think,  was  the  Budget 
»*•^^^Tw^nt  bill  of  the  Btimtfnr  from  Utah  [Mr.  Skoot],  be- 
cause It  appropriated  $600,000,000  right  away  out  of  the 
United  States  Treasury  to  make  loans  to  the  railroads  that 
had  more  dividends  in  1931  than  any  previous  year  except 
1929.  to  make  loans  to  the  banks  and  other  business  which 
collected  Mgfer  dlvidsndt  on  their  bonds  and  stocks  than 
in  any  period  in  their  history  except  1929. 

So  we  da  not  hesitate  ta  go  Into  the  Treasury  for  other 
things  In  the  United  States.  In  that  situation  I  say  the 
Iteasury  oiwes  it  to  agrieidtiirs  to  give  It  this  cost-of -pro- 
duetkmprioa.  I  tUnk  $U»OjOOO.OOO  win  do  it.  as  the  chah-- 
maa  at  tha  Farm  Board  aaid.  With  that  additional  sum  I 
think  we  could,  as  Mr.  Hoover  and  Mr.  Barnes  did  for 


cotton,  wheat,  com.  oats,  and  livestock  prodoels,  those 
staple  products,  handle  the  surplm  of  all  of  thoss  «t  coot- 
of -production  price  and  raise  the  domestic  markst  up  to  tha 
same  price  level.  If  that  were  done  that  would  restore  the 
buying  power  of  agriculture  and  that  would  tncrsass  the 
prices  to  the  extent  of  $4,000,000,000  or  $5,000,000,000  tn- 
stead  of  merely  $1,000,000,000. 

With  an  increase  like  that  agricultural  proquertty  would 
be  at  hand  and  the  orders  to  other  business  gruwlug  out  at 
that  agricultural  proeswrtty  would  start  many^of  ths  wliods 
of  industry  in  the  United  States.  That  wotdd  start  us  on 
a  sound  course  toward  a  general  prosperity  in  tha  country. 
I  think  there  is  no  doubt  and  I  agree  fuUy  wtth  tbb  Sen- 
ator from  Nebraska  [Mr.  Noaazsl.  that  the  agrlcultifral  de- 
pression so  long  continued  IB  perhaps  90  per  cent  of  tho 
cause  of  the  general  depresslan  In  otir  country.  X  think 
the  other  10  per  cent  Is  due  to  the  foreign  loans  we  made 
which  I  described  on  last  Saturday  In  my  diwmsston. 

Mr.  President.  I  am  going  to  vote  for  this  amwutiuent 
I  would  prefer  to  take  the  bill  which  has  been  offored  by 
the  fanners.  May  I  ask  this  chairman  of  the  i?animlttso 
on  Agriculture  and  Forestry  If  that  bill  has  been  rsporledf 

Mr.  McNARY.    Mr.  President,  almost  unanimously  liie  ^ 
Committee  on  Agriculture  and  Forestry  voted  to  report  ttM 
bill  favorably.    The  constnictlon  of  the  report  was  left  to 
the  chairman  of  the  committee,  who  will  probably  report 
on  it  either  to-day  or  to-moltTow. 

Mr.  BROOKHART.  I  thjnk  that  bill  ShouM  provide  a 
larger  revolving  fund.  I  thlfik  it  should  be  ameoded  to  pro- 
vide plenty  of  funds  so  there  can  be  no  question  irfMnt  ths 
financial  ability  of  the  board  to  haiuUe  the  mstten 
under  it.  There  are  some  other  amendments  whidi  I 
gested  the  other  day.  Then  I  thhik  that  the 
should  remain  in  session  until  that  bin  is  enacted  hsto  law. 
The  farmers  of  the  country  should  see  to  it  ttiat  w*  do 
remain  In  session  imtU  that  time.  There  Is  Uttle  under- 
standing of  the  distress  involved  In  the  depiesalon.  X  think 
20  per  cent  of  the  lands  In  the  State  of  Iowa  were  to  detaolt 
in  their  Interest  payments  on  the  Ist  of  March.  I  was  In- 
f ormed  recently  that  there  were  500  mortgage  foroeldoares 
per  week  In  the  State  of  Iowa  being  started  at  the  present 
time.  I  was  also  Informed  that  the  fanners  are  stopping 
these  foreclosure  sales  by  mdb  vloienoe.  I  think  their  are 
Justified  in  doing  it  under  existing  conditions. 

Mr.  President,  it  Is  certain  that  unless  the  Senator  from 
Utah  [Mr.  Smoot]  wUl  say  he  Is  wllUng  to  give  tis  this  llttls 
measincof  relief  which  the  amendment  proposes,  wa  Shoold 
formulate  a  real  fight  for  a  real  farm  bin  that  wfll  gtv«  real 
relief  and  then,  tf  it  is  defeated,  put  the  responsibility  wtoirs 
it  belongs,  in  the  other  House  or  in  the  White  BOuss  ttaslt. 
nrvBSTZGATXoir  bt  lAurr  coMMissiOii — cuss  MUg 

Mr.  QOLDSBOROUOH.  Mr.  President,  I  ssk  mianhnons 
consent  to  take  from  the  table  and  have  immedlatsiy  oon- 
sidered  Senate  Resolution  123.  It  is  a  reeohition  slssply 
dhacting  the  Tariff  Commission  to  investigate  tha  diflSrenes 
in  cost  of  production  of  crab  meat  and  other  kindnd  prod* 
ucts  here  and  abroad. 

The  PRESIDINO  OFFICBR  (Mr.  Hssnxos  In  tlis  efaalr). 
Is  there  objection? 

Mr.  KINO.  Mr.  Presideiit,  may  X  atk  the  Senator  from 
Maryland,  in  view  of  the  vote  jMtsi-rtsy  In  whieh  wo  ispodl- 
ated  the  Tsrifl  CommisBton  and  trsated  with  mora  or  less 
contempt  any  findings  that  they  make,  what  Is  tha  «ood  oC 
wasting  any  more  mcmey  in  having  the  Tariff  fTwnmiSilon 
make  an  investigation? 

Mr.  ooLOSBCXtOuaH.  1  am  very  sorry  to  differ  with 
the  Senator.  I  think  the  investigations  at  ths  Tariff  Ckm- 
mission  accomplish  a  great  deal  of  good. 

Ilie  PRBSIDIMO  OFFIClBa.  It  \ben  oblecUoB  to  tlio 
z«que6t  of  the  Senator  froag  Maiyland? 

Mr.  SMOOT.  Mr.  Presidents  I  shaU  object  If  It  leads  to 
any  debate  whatever. 

Mr.  McNART.  Mr.  PreiMsnt.  I  am  quits  oertala  tba 
resolution  win  not  lead  to  debate.    It  simply  aiAts  for 

tain  informaticm. 
Mr.  SMOOT.    I  shnply  want  to  have  that  understood. 
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Mr.  KINO.    Mr.  President,  let  the  resolution  be  reported. 

The  PRESIDINO  OFFICER.  The  reaohition  win  be  rettd 
for  the  Information  of  the  Senate. 

The  resolution  (8.  Res.  122)  lubmltted  by  Mr.  Golds- 
BORocGH  on  December  22.  1931.  was  read  as  follows: 

Resolved,  That  the  Uoltad  Statas  TuiB  CommlaBlon  la  hereby 
directed  to  Investigate,  for  the  purpoees  of  eectkm  886  of  the 
tariff  art  of  1830.  tlM  dlff«reiioeB  In  the  cost  of  production  be- 
tween the  doooMtle  urtteto  mad  the  forelKn  article,  and  to  report 
at  the  earliest  date  nractlcahle.  itpon  crab  meat,  frealx  or  frooea 
(whether  or  not  packed  in  Ice),  or  prepared  or  preserred  in  any 
manner.  Including  crab  paate  and  crab  ■auoe.-' 

Ml.  KINO.  Mr.  President.  I  shall  not  object  to  the  con- 
sideration of  the  resolution,  but  I  do  want  to  make  this 
obsenration.  This  is  one  of  the  poorest  times  in  the  world. 
If  I  may  use  that  terminolocy,  to  Introduce  a  comparison 
between  domestic  and  foreign  costs  or  to  make  an  investi- 
gation with  respect  to  any  imported  article.  The  imfortu- 
nate  condition,  the  deplorable  condition  throughout  the 
world,  the  fluctuation  in  prices  from  day  to  day.  the  depre- 
ciated currency,  the  fluctuation  of  the  currency,  make  any 
finding  that  may  be  made  to-day  absolutely  valueless  in  a 
week  or  month  or  year  from  now.  It  seems  to  me  that  any 
value  which  might  be  derived  from  this  Investigation  would 
be  merely  speculative.  It  can  not  be  the  basis  upon  which 
to  rely  for  ai:iy  Judgment  or  for  any  industrial  activity. 

Moreover.  Mr.  President,  yesterday  we  flouted  the  finrtiny. 
of  the  TKhtt  Commission.  The  Tariff  Commission  found 
that  there  was  no  Justification  for  an  increase  in  the  tariff 
on  lumber,  but  In  the  face  of  this  supposed  scientific  in- 
vftigatlon.  In  the  face  of  an  investigation  azul  report  by  a 
commission  which  our  Republican  friends  would  have  us  ac- 
cept as  iacroflaod,  and  which  was  to  relieve  us  from  the 
difllciiltles  of  tariff  legislation  and  put  otir  tariff  laws  uixm 
a  aouxxi  basis,  we  Ignored  their  reconunendatlon  and  put  a 
very  heavy  tax  upon  lumber,  which  wiQ  be  burdensome  upon 
the  fanners  and  upon  the  home  Imilden  and  upon  the 
American  people  generally. 

The  PRESHHNO  OFFICER.  The  question  is  upon  agree- 
ing to  the  resolution. 

The  resolution  was  agreed  to. 

■avBius  am  •uaumom 

The  Senate  resumed  the  consMer&tion  of  the  bin  (H.  R. 
10336)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  ttie  pending  question  being  on  the  amendment 
piopoee<>  by  Mr.  Nonas. 

Mr.  DIUL  Mr.  President.  I  am  In  favor  of  the  amend- 
ment of  the  Senator  from  Nebraska  [Mr.  Noaaxs].  In  the 
first  place  tt  wlD  give  the  farmer  equal  treatment  under  the 
tarUr  laws  of  the  country.  We  have  been  attempting  to 
give  the  ffenner  the  benefit  of  the  tariff  for  a  number  of 
yean.  Tbe  last  tariff  act  nontalns  rates  that  are 
lulely  ▼■TuBlsM  to  ttm  fanner,  and  yet  Senators  have 
ttmiany  Jwttflad  their  votes  f «r  other  tariff  ratee  upon  tlie 
tMt  that  they  voted  in  the  interest  of  the  farmer.  Tte 
beat  aasefaod  wherdor  the  fanner  ean  get  the  benefit  of  the 
tariffs  on  the  products  of  which  the  country  produces  more 
than  II  eensmnwlihy  the  debenture  plan. 

I  think,  too.  that  the  equal  treatment  of  the  fanswr  win 
brtng  a  dearer  rcaUaatlon  to  the  American  people  of  ttie 
fwttltty  and  the  fnntlihneei  of  a  policy  that  attcoqitB  to 
talld  tariff  waOs  arooDd  the  different  eoontriCB  ot  the  world 
and  thgrely  eaon  each  natloa  to  shut  out  more  axkd  man 
freiigii  trade  and  depend  upon  domestic  trade  amocig  the 
people  themselves. 

X  am  not  going  to  rehash  the  tariff  fight  of  yesterday,  as 
my  friend  froio  mah  [Mr.  Kxae]  started  to  do  a  momettt 
ago.  other  than  to  ny  that  the  depredated  eurreoeiea  of 
C^uuriki  have  enttandy  changed  ttM»  sltuatton  to  the  last  few 
mcmfhs.  The  argumenta  that  have  been  made  here  abont 
desveeiated  eiinreney  increasing  prlees  in  countries  where  It 
is  used  do  not  apply  in  Canada.  In  the  fint  plaee.  their 
mancT  to  laed  al  par  for  the  payment  of  their  coastwise 
shtwiltig  of  lumber  around  to  the  Atlantic  coast.  They  haw 
$1  advantage  per  thonsand  feet  at  all  times,  and  above  that 


they  have  the  great  advantage  of  the  markets  of  the  British 
Empire  through  their  preferential  tariff  sjrstem. 

I  believe  the  tariffs  adopted  in  the  pending  bfll  were  neces- 
sary to  complete  the  protective  poUcy  to  the  industries  of 
the  country  and  that  as  a  matter  of  equal  treatment  we  were 
Jnslfled — in  fact,  we  could  not  defend  oorsdves  If  we  failed 
to  take  such  action. 

The  second  reason  why  I  am  for  the  amendment  of  the 
Senator  from  Nebraska  is  that  this  is  the  only  chance  ttiat 
Congress  will  have  to  enact  legislation  that  win  be  really 
heli^ul  to  the  farmer.  We  are  not  going  to  pass  this  bill  in 
any  other  way.  If  we  pass  the  debenture  plan  separate  and 
apart  from  the  tax  bill,  the  President  will  veto  it.  If  we  jMit 
it  in  the  tax  bill,  the  President  win  then  be  confronted  with 
the  problem  of  signing  a  bUl  that  wiU  balance  the  Budset 
of  the  United  States  and  give  the  farmer  a  Uttle  bett«r 
chance  to  balance  his  budget,  or  vetoing  a  bffl  that  would 
bring  money  into  the  Treasury  to  balance  the  Budget  slm}^ 
because  he  refuses  to  give  the  fanner  equal  treatment  under 
the  tariff  law.  So  I  say  I  am  in  favor  of  it  because  it  is  the 
only  method  whereby  we  can  secure  legislation  that  vrill 
really  help  the  farmer. 

In  the  third  place,  I  am  for  it  because  it  wlU -raise  the 
prices  of  farm  products;  and,  when  all  Is  said  and  done  as 
to  theories  and  plans  to  restore  prosperity,  the  only  way  In 
which  we  are  really  going  to  restore  prosperity  is  to  stiirt 
the  sources  of  prosperity.  The  source  of  prosperity  is  the 
new  wealth  that  comes  out  of  the  ground  each  year,  the 
farm  products,  the  minerals,  the  hmiber.  the  fish  out  of  the 
sea — these  constitute  the  new  wealth  nature  produces  each 
year.  Until  those  who  produce  this  new  wealth  each  yt-ar 
secure  a  profit  upon  that  production  we  can  not  have  pros- 
perity restored. 

I  recognize  that  the  debenture  is  not  a  sound  policy,  as 
such;  it  is  but  a  part  of  a  false  system  of  tariffs;  but  since 
the  system  is  in  existence,  the  farmer  should  be  included  in 
its  operation.  The  debentinre  in  any  case  should  not  be 
operative  over  a  long  period  of  time,  but  if  by  the  use  of  the 
debenture  we  can  raise  the  price  of  wheat,  the  price  of  co-n. 
the  price  of  cotton,  the  price  of  the  basic  necessities  that 
come  from  the  farms  of  this  country,  we  shaU  place  in  the 
hands  of  the  producers  of  these  products  sufBclent  money  to 
enable  them  to  go  to  the  stores  and  buy  new  goods.  When 
they  boy  new  goods  the  storekeepers  will  order  new  gocds 
from  the  factories:  when  the  factories  have  ordera  they  «1U 
put  their  men  to  work;  when  men  go  to  work  there  wiU  be 
more  money  with  which  to  buy  more  goods;  ^nlrt  then  will 
confldenee  come  back,  and  not  untU  then. 

The  proposals  that  we  hear  so  much  alxxit  of  the  extension 
of  credit  to  bring  prospoity.  after  all.  wlU  not  do  very 
much  permanent  good.  They  are  proposals  to  loan  more 
to  aometoody.  The  people  who  now  owe  borrowed 
can  not  pay  their  debts,  and  the  farmer,  least  of  all. 
not  need  any  more  opportunity  to  borrow  money.  What 
he  needs  Is  an  tocoue  from  what  he  produeee  so  that  be 
aaay  pay  the  debt  wtiich  he  has  already  Incurred. 

I  think,  however,  that  much  might  be  done  to  start  pros- 
perity again  by  a  proper  handling  of  the  silver  quesUoo 
and  Iv  the  adoption  of  policies  wbkih  will  increase  the  price 
of  silver.  Tbie  history  of  the  workl  shows  that  whenever 
the  price  of  silver  goes  up  the  prices  of  other  basic  prodocto 
CO  up.  Ibe  only  time  when  the  products  of  the  country 
have  rcaUy  incrfaaed  in  price  since  this  crash  «^»my  in  1919 
was  last  faU.  At  that  time  the  price  of  silver  went  up  13 
eents  an  ounce.  The  price  of  wheat,  the  peiee  of  corn, 
the  prioe  of  cotton  f oUowed  it.  and  there  was  real  hope  in 
the  acrieultural  population  of  America  that  we  had  reached 
the  bottom  of  the  depression;  but  silver  immediatdly  dropped. 
and  farm  prices  also  dropped.    Ttie  trmible  with 

Mr.  UrwiS,    Mr.  President 

Mr.  DILL.    I  WlU  yield  to  Just  a  moment,  if  ttae  Senator 


Tbe  trouble  with  our  attempts  to  do 
priee  of  silver  is  that  we  can  get  no 
White  House.    Now.  I  yield  to  the 


to  raise 
from 
tren  minoia. 


Mr.  IfWIS.  Mr.  Preeident.  may  I  say  to  the  able  Sena- 
tor from  the  State  of  Waahiivton  that  when  I  represented 
his  great  State  as  a  Represratative  at  large  I  had  as  a 
colleague,  who  was  the  predecessor  of  the  eminent  Senator, 
who  himself  was  latterly  a  Member  of  the  House,  a  gentle- 
man of  tlie  name  of  W.  C.  Jones,  of  distlguished  ability.  He 
presented  before  the  House  of  Representatives  in  a  discus- 
sion of  silver,  together  with  maps,  reports,  and  records,  the 
theory  that  as  the  prioe  of  silver  rose  the  price  of  wheat 
rose,  that  as  the  price  ot  silver  fell  the  price  of  grain  fell; 
and  he  sought  to  establish  that  conclusion  by  records  which 
he  said  Justified  it.  May  I  aik  the  Senator  from  Washington 
(Mr.  DzLL],  who  was  the  successor  in  the  House  of  Repre- 
sentatives from  the  same  district  as  the  gentleman  to  whom 
I  have  referred,  does  he  ctmfirm  that  theory  and  advocate 
it  in  the  observations  he  is  now  making? 

Mr.  DILL.  I  do  absolute.  The  history  of  the  world 
shows  that  for  centuries  the  price  of  silver  has  been  the 
barometer  of  the  prices  of  the  producU  of  the  earth.  More 
than  a  billion  people  of  the  world  to-day  use  silver  as  their 
money.  I  do  not  argue  for  a  pegging  of  the  price  of  silver  in 
an  unnatiu'al  way;  I  do  not  contend  that  we  should  take 
money  out  of  the  Treasury  to  order  to  lift  the  price  of  silver 
for  the  owners  of  the  silver  mtoes  of  America  and  of  the 
world;  but  I  do  argxie  for  a  recognition  of  the  fact  that  silver 
is  the  basic  money  of  more  than  half  the  population  of  the 
earth,  and  that  the  moment  the  price  of  silver  rises  the 
purchasing  power  of  a  billion  people,  particularly  in  the 
Orient,  rises  with  it. 

When,  however,  we  have  attempted  to  secure  the  approval 
of  the  President  of  the  United  States  of  legislation  that 
would  bring  about  a  real  conference  looking  to  the  use  of 
silver  for  txM>netary  purposes — ^not  with  a  view  of  abandon- 
tog  the  gold  standard  but  using  silver  as  a  money  along  with 
gold — we  have  met  with  only  rebuffs  from  the  White  House. 
Any  proposals  that  have  been  made  here  whereby  the  price 
of  silver  might  be  raised  to  a  normal  manner  have  never 
found  support;  and  to  a  Congress  so  closely  divided  as  is 
this  Congress,  in  both  the  House  and  the  Senate,  it  is  to- 
deed  a  waste  of  time  and  energy  for  those  of  us  who  believe 
to  this  method  of  restoring  prosperity  to  spend  our  time  in 
passtog  legislation  only  to  be  vetoed  when  it  goes  to  the 
other  end  of  Pennsylvania  Avenue. 

The  most  sensible,  the  most  practical  suggestion  that  has 
been  made  for  tocreasing  the  price  of  silver  is  the  proposal 
that  the  Treasury  of  the  United  Stetes  should  be  authorized 
to  buy  silver  in  the  markets  at  its  market  price;  that  we 
should  then  coto  that  silver  toto  dollars,  store  them  in  the 
Treasury,  issue  silver  certificates,  and  make  them  a  part  of 
our  currency.  t>acked  not  only  by  the  silver  which  we  have 
placed  in  the  Treasmy  but  backed  also  by  the  40  per  cent 
gold  reserve. 

We  have  been  using  silver  certificates  to  this  country  for 
a  long  time;  they  are  as  sound  money  as  any  kind  of  money 
we  have  ever  had;  and  the  proposal  of  buying  silver  to  the 
markete  of  the  world,  "ftiwing  it  toto  money,  where  it  would 
not  be  placed  back  in  the  market,  thus  removing  a  surplus, 
will  automatically  lift  the  price  of  silver  and  at  the  same  time 
will  tovolve  no  risk  of  the  loss  of  money  by  the  Oovemment, 
so  far  as  that  is  concerned,  because  the  only  loss  will  be  the 
expense  of  coining  the  new  money  to  the  form  of  silver  dol- 
lars and  silver  certlflcates.  .It  would  not  be  a  fiat  currency: 
it  would  not  be  an  inflation;  but  it  woiUd  be  a  sound  and 
reasonable  and  practicable  procedure  whereby  we  would  re- 
move from  the  markete  of  the  world  the  surplus  silver  that 
has  been  thrown  there  by  the  actions  of  England  to  India 
and  by  the  French  to  Indo-Chlna. 

I  am  told  by  those  who  have  such  statistics  coUected  that 
there  is  a  surplus  of  something  Uke  250,000.000  or  300,000,000 
ounces  of  silver  to  the  markete  of  the  world.  The  present 
price  of  silver  is  less  than  30  cento  an  ounce.  I  believe  it  is 
a  safe  assertion  to  make  that  for  $100,000,000  we  could 
take  the  surplus  silver  of  the  world  off  the  market,  coto  it 
toto  dollars,  issue  silver  ootlflcates  that  would  be  legitimate, 
sound  money  for  the  use  ot  our  people,  and  thus  raise  the 
price  of  silver  to  a  point  irtiere  the  purchasing  power  of  a 


billion  people  on  the  earth  would  come  toto  iday. 
perity  would  naturally  follow,  because  evmybody  knoere  that 
hundreds  of  millions  of  people  to-day  would  buy  our  prad^ 
ucte  if  their  money  was  worth  anything  to  thi;^  country;  hut 
the  depreciation  of  silver  has  made  it  impossible  for  them  to 
buy  in  any  quantity  whatsoever. 

Mr.  President,  this  question  will  not  down.  It  ie  a  quee- 
tion  that  hangs  over  us  at  all  tlmee.  It  needs  the  attrition 
of  legislators  who  will  think  to  sound  terms,  and  who  are 
willing  to  try  a  policy  that  has  no  element  of  dancer  what« 
soever  to  it  from  the  viewpotot  of  those  who  are  afraid  of 
inflation  or  those  who  are  afraid  of  flat  money. 

Mr.  SHIPSTEAD.  Mr.  President.  wlU  the  Senator  peraitt 
me  to  say  a  word? 

The  VICE  PR2&SIDENT.  Does  the  Senator  from  Waidi- 
ington  yield  to  the  Senator  from  Minnesota? 

Mr.  DILL.    I  yield. 

Mr.  SHIPSTEAD.  Mu<^  of  our  preeent  trouble  oomee  not 
only  from  the  demonetization  of  silver,  deetn^ing  bgr  law 
the  purchasing  power  of  silver  as  money  and  therefore 
taking  away  from  it  the  privilege  undv  the  law  that  gold 
has;  but.  to  euldition,  we  are  suffering  from  the  iMPC»eela- 
tion  of  the  value  of  gold  because  of  the  great  amount  of 
debte  that  have  been  created  aU  over  the  world  during  the 
last  15  years  payable  to  gold,  therefore  causing  ttke  law  of 
supply  and  demand  to  operate  more  Intensely  on  gold  and 
making  it  increase  greatly  to  value  because  of  inereaaed 
demand  occasioned  by  greatly  tocreaaed  indebtedneea. 

Last  week  Professor  Cassel.  to  addressing  Oxford  Untver* 
sity,  caUed  attention  to  the  fact  that  gold  had  by  law  been 
made  the  basis  of  contracts  which  fiud  it  as  the  standard 
to  the  payment  of  debte  and  that  them  vast  debte  had  bam 
created  without  the  creation  of  a  corresponding  means  for  ' 
the  pajrment  of  those  debte.  He  called  the  attentian  of  the 
British  people— and  I  think  people  aU  over  the  world  ihould 
study  what  he  said  upon  that  occasion— -that  the  ematten 
or  manufactore  of  a  means  of  payment  had  not  kept  pace ' 
with  the  creation  of  debte  payable  to  a  certain  eoln,  and 
therefore  the  law  of  supply  and  demand  operating  vvea 
the  scarcity  of  the  means  of  payment  had  drtfn  tht  ooil 
of  gold  in  terms  of  the  prioe  oi  commodltJes  gradually 
higher  and  higho*;  that  as  the  ooet  of  gold  had  inereaaed 
the  cost  of  commodities  had  decreased,  and  that  that  phase 
of  the  descending  price  level  has  not  bera  measured  and 
understood  to  the  light  of  the  vatoe  or  to  the  prioe  of  gold. 

Mr.  DILL.  Mr.  President.  I  am  not  arguing  for  the 
remonetlzation  of  silver.  I  do  not  desire  to  propom  the 
doctrine  that  has  caused  so  mu<di  conflict  to  a  prtttleai  way 
to  America.  I  believe  that  It  is  too  big  a  propoeitifln  to 
undertake  to  overcome  the  prejodiee  against  it  at  tkOm  tfanO 
as  a  method  of  solving  the  problems  which  confront  we.  I 
have  suggested,  however,  wbal^  to  me.  Is  the  moet  practical 
prop(Mal  which  has  been  made,  namely,  the  parbham  by 
the  Government  of  the  surplus  silver  on  the  markets  of  the 
world  to-day,  using  it  for  money  to  the  form  of  oertllleates. 
backed  by  the  silver  dollars  that  are  to  be  eetoed  and  hy  the 
gold  reserve.  This  would  constitate  a  form  of  money  that 
we  have  found  to  be  abeohitely  sound.  Tb»  purctnee  of  tfalt 
comparatively  snudl  amount  of  silver  would  have  praetleally 
no  effect  upon  our  currency  system;  and  it  is  a  propeml  that 
is  worth  trying.  It  can  not  hurt  anything.  I  hdleve  it 
would  start  'the  world  In  the  directton  of  trtdlni,  tad.  then. 
if  we  would  adopt  the  policy  of  tearing  down  the  tazifl  waDs 
that  every  nation  has  erected  to  shut  out  the  trade  Of  ottier 
countries  by  reciprocity  agreemente,  I  believe  the  world 
would  again  turn  iteelf  to  totemational  trade;  that  confi- 
dence would  come  agato;  and  we  then  could  wiaak  ottt  some 
system  of  putting  a  stop  to  the  provision  to  doeomento 
evidencing  Indebtedness  that  the  debte  ShaU  always  be  palt 
to  gold. 

If.  however,  we  attempt  to  retooneOze  silver,  if  we  attempt 
to  bring  that  controveny  into  the  sltuatloo  to-day,  the 
people  wm  low  alght  of  the  greatest  need  of  the  hour,  which 
Is  the  Increase  to  the  price  of  the  producte  at  the  earth 
which  the  people  must  have  If  they  are  to  be  able  tobuytte 
new  goods  of  commerce  and  bring  a  reetoratlou  of  iBwpalty. 
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Mr.  BRQpgHAirr.   Ur 

Tlie  VICE  PRBUUJBNT.    Does  tbe  Senator  from  Waab- 
tBgtOQ  Tleld  to  the  Senator  from  Iowa? 
Mr.  DILL.    I  yiekL 
Mr.  BROOKHART.    I  ihoald  like  to  aik   the  Senator 

what  amount  of  certificates  he  wouM  iseue  against  the  sihrer 
which  would  be  purcbaaed  accordinc  to  the  purchase  price? 

Mr.  DILL.  DoUar  for  dollar,  and  I  would  back  them  not 
only  by  the  sihrer  in  the  Treasury  but  by  the  40  per  cent 
gold  reserve.  Just  as  the  silver  certificates  which  now  circu- 
late and  have  circulated  in  this  country  for  generations  have 
been  backed.  There  is  no  sounder  money  in  the  country 
Chan  those  sDver  certificates. 

Mr.  BROOKHART.  As  the  price  of  silver  increased  by  its 
purcha;  e  there  would  be  a  less  amotmt  of  certificates  Issued 
on  the  basis  of  the  price  of  silver.    Is  not  that  so? 

Mr.  DILL.  That  is  true;  we  would  pay  a  larger  amount 
of  money,  but  we  wmild  still  be  removing  the  sUver  from  the 
markets  of  the  world. 

Mr.  BROOKHART.  The  Senator  would  leave  it  all  re- 
deemable by  the  gold  standard? 

Mr.  DllJi.  Absolutely.  I  propose  that  because  any  other 
proposition  is  immediately  called  inflation:  any  other  propo- 
sition is  Immediately  called  flat  and  cheap  money:  and  I 
would  earmark  the  gold  to  40  per  cent  of  the  amount  of  this 
silver. 

Mr.  BROOKHART.  Have  we  not  been  off  the  gold  staod- 
utl  ever  slQce  the  Federml  reserve  ssrstem  was  inaugurated. 
anyway? 

Mr.  PIT  J.,  I  do  not  want  to  go  into  a  discussion  of  that 
technical  matter.  I  am  not  so  much  concerned  about  the 
technical  side  of  whether  we  are  on  the  gold  standard  or 
whether  we  are  not.  I  am  concerned  about  a  policy  that 
will  restore  the  purrt->asing  power  ot  the  billion  lieople  of 
this  earth,  who.  from  the  beginning  of  the  history  of  money. 
have  used  sliver  as  their  currency. 

I  listened,  as  •cme  of  you  may  have  listened  some  days 
aao.  to  a  radio  address  by  Winston  ChurchiD.  the  great 
Cooaervattve  of  England,  in  which  he  pleaded  for  the  co- 
•peratkm  of  England  and  America  to  make  silver  take  its. 
place  as  a  m<Hiey  to  be  used  throughout  the  world.  He 
said  that  these  two  nations,  and  only  these  two  nations. 
eottid  do  this.  Yet.  sir.  in  theee  dajrs  of  depression,  in  these 
days  when  millions  of  men  are  out  of  work,  in  these  days 
when  millkms  of  fanners  can  not  pay  their  taxes,  in  these 
days  when  business  grows  worse,  the  President  does  nothing 
In  this  connection.  We  are  met  c(Mitin\ially  with  proposals 
of  more  credit,  more  loans  to  somebody,  m(»e  appropriations 
to  some  Oovcmment  agency  to  sell  somebody  some  bonds, 
when  fay  the  operation  of  natural  law  throughout  the  world 
there  is  an  opportunity  at  least  to  test  the  theory  that  has 
never  failed  In  the  history  of  mankind  since  governments 
bare  existed  as  we  know  them  to  bring  the  price  of  products 
upward. 

Why  do  we  not  try  something?  Why  are  we  to  be  bound 
forever  to  the  dead  body  of  precedents  of  the  past?  Why 
can  we  not  experiment  a  little  bit.  especially  when  that  ex- 
periment will  not  endanger  our  money  sjrstem.  when  it  will 
not  take  any  new  step  of  any  kind  other  than  to  take  a 
Utile  money  out  of  the  Treasury  and  invest  it  safely  in  the 
metal  that  has  been  one  of  the  basic  money  metals  through 
all  the  history  of  mankind? 

Mr.  PBSS.  Mr.  President,  will  the  Senator  yield  f<v  a 
question? 

Mr.  DILL.    I  yield  to  the  Senator. 

Mr.  nSSS.  I  understood  that  the  Senator's  proposal  was 
that  the  OoTemment  should  purchase  the  silver  and  Issue 
certificates  for  it.  those  certificates  to  be  redeemable  either 
In  silver  or  in  gold. 

Mr.  DILL.    Tes. 

Mr.  FB8S.  Would  not  that  involve  the  same  principle 
that  we  had  In  the  Bland-Alllson  Act.  under  which  the 
holder  of  a  silver  certificate  might  demand  gold  for  it;  and 
then,  wtten  that  was  paid  out.  come  back  and  demand  It 
again  and  start  that  circle  of  drawing  gold  out  of  the 
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Mr.  DHL.  If  any  large  amounts  were  Involved — by  "  krge 
amounts  "  I  mean  hiindreds  and  hundreds  of  millions  of  dol- 
lars— that  would  be  true.  If  the  circle  method  of  drswlng 
gold  were  used,  the  Secretary  of  the  Treascnr  could  withhold 
these  certificates  as  cashed.  I  maintain,  however,  that 
$100,000,000  will  be  sufficient  to  take  the  smi^lus  silver  off  the 
markets  of  the  world  and  not  endanger  our  financial  system 
at  the  same  time:  and  even  supposing  that  everybody  who 
secured  a  silver  certificate  went  and  demanded  Its  red<nnp- 
tion  in  gold,  with  enough  gold  down  here  to  authorise 
$4,000,000,000  of  new  money,  it  seems  to  me  there  need  not 
be  any  fear,  but  in  any  case  the  Secretary  could  with«iraw 
the  certificates  cashed  from  circulation  until  the  emergency 
was  past. 

Mr.  PESS.  Would  there  be  any  limit  to  the  purchase  of 
silver? 

Mr.  DILL.  Prom  my  v1ewT)oint.  I  would  simply  authorize 
the  expenditure  of  $100,000,000  and  leave  It  in  the  discretion 
of  the  Secretary  of  the  Treasury.  My  own  Judgment  Is  that 
it  would  never  be  necessary  to  spend  the  $100,000,000.  I 
think,  before  we  spent  a  hundred  millions,  silver  wouki  be 
back  to  75  cents  an  ounce. 

Mr.  PESS  The  Senator  recalls  that  the  act  to  which  I 
referred,  which  President  Cleveland  called  Congress  in  ses- 
sion to  rei)eal.  required  the  purchase  and  coinage  of  not  less 
than  $2,000,000  nor  more  than  $4,000,000  of  silver  a  month. 

Mr.  DILL.    Yes. 

Mr.  PESS.    That  was  not  very  much. 

Mr.  DILL.  But  I  remind  the  Senator  that  we  have  no 
such  basis  of  gold  on  a  40  per  cent  standard. 

Mr.  PESS.  I  say  to  the  Senator  frankly  that  if  there 
were  some  international  proposition  whereby  we  could  main- 
tain some  reasonable  parity.  I  should  be  inclined  to  look 
with  some  favor  on  trying  to  use  silver,  but  as  matters  s*.and 
it  is  difDcult. 

Mr.  DTI  Jr.  I  want  to  make  it  clear  to  the  Senator  that 
I  have  not  suggested  that  we  peg  the  price  of  silver,  but 
merely  that  we  l>uy  it  in  the  market  and  let  it  take  its  nal  ural 
rise  due  to  the  removal  of  silver  from  the  markets  of  the 
world. 

I  did  not  Intend  to  discuss  this  subject,  but  tt  Is  a  subject 
which  is  extremely  Important,  and  I  could  not  resist  giving 
expression  to  my  views,  because  it  seems  to  me  that  we  who 
sit  here  in  the  Senate  have  little  realization  of  the  de;i)air 
in  the  hearts  of  the  people  of  America  to-day,  of  the  hope- 
lessness on  the  part  of  our  farming  population,  and  ol  the 
fear  in  the  hearts  of  all  those  who  have  any  property  st  all 
that  it  will  not  be  worth  anything  a  few  months  hence  unless 
something  is  done  to  stop  the  ever-downward  plunge  of 
pi' ices  and  the  loss  of  confidence  throughout  America^' 

Mr.  BROOKHART     Mr.   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Iowa? 

Mr.  DIIX.     I  yield  to  the  Senator. 

Mr.  BROOKHART.  I  understood  the  Senator,  in  answer 
to  my  question,  to  say  that  the  redemption  would  be  in 
gold  only. 

Mr.  DILL.  It  could  be  in  either  metal,  but  of  course  it 
could  be  redeemed  in  gold.  Suppose  It  were,  however; 
suppose  the  one  hundred  millions  in  gold  were  all  taken, 
when  we  have  billions  of  gold  here  that  are  not  earmarked. 
Why.  Senators,  all  of  our  Pederal  reserve  notes  are  backed 
by  40  per  cent  gold  and  not  by  silver,  but  by  the  notes 
given  by  those  who  borrow  the  money  at  the  banks. 

Mr.  BROOKHART.  I  understand  that  proposition,  but  I 
did  not  understand  how  this  money  could  be  redeemed  in 
silver  at  a  changing  price. 

Mr.  DILL.  Of  course.  If  the  price  changed,  less  otmccs 
of  silver  would  be  necessary  as  the  price  went  up. 

Mr.  BROOKHART.  It  would  be  a  dollar's  worth  of 
silver,  whatever  the  price  was? 

Mr.  DILL  Certainly.  There  Is  nothing  requiring  the 
total  amount  of  silver  to  be  bought.  The  fact  is.  the  re- 
serve of  silver  would  become  more  valuable  as  the  price 
of  silver  rose. 
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Mr.  BROOKHART.  Utxm  that  theory,  we  could  taae  a 
dollar  based  on  fractions  of  the  national  wealth  and  have 
it  redeemed  in  any  commodity  at  the  market  price. 

Mr.  DILL.  Of  course,  the  Senator  recognizes  that  when 
he  makes  that  proposal  he  is  Immediately  accused  of  pro- 
posing a  fiat  money.  He  is  accused  of  proposing  a  money 
that  the  people  can  not  be  trusted  to  accept. 

Mr.  BROOKHART.  That  accusation  is  made  by  some- 
body who  does  not  know  what  he  is  talking  about,  even 
though  he  happens  to  be  the  Secretary  of  the  Treasury. 

Mr.  DILL.  There  may  be  much  in  what  the  Senator 
sajrs.  Nevertheless,  the  people  of  the  country  are  affected 
by  the  statements  of  the  Secretary  of  the  Treasury,  mis- 
taken as  they  may  be.  and  we  must  consider  their  ef- 
fect, but  neither  the  Secretary  of  the  Treasury  nor  anybody 
else  can  question  the  soundness  of  the  silver-certificate 
system  which  has  been  in  operation  in  this  Government 
now  for  generations. 

Mr.  PLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.    I  yield  to  the  Senator  from  Plorlda. 

Mr.  PLETCHER.  The  Senator  perhaps  is  aware  of  the 
biU  introduced  by  the  Senator  from  Nevada  (Mr.  PrmiAifl, 
authorizing  the  purchase  of  silver  at  the  market  and  con- 
verting it  into  coin  and  lascdng  certificates  against  it  at  the 
rate  of  so  many  millions  per  month. 

Mr.  DILL.  I  am  fully  familiar  with  that  proposed  legis- 
lation, and  I  am  strongly  in  favor  of  it.  I  am  also  familiar 
with  the  proposal  of  the  Senator  from  Arizona  [Mr.  Hatdkh], 
who  proposes  that  other  countries  may  pay  us  their  debts  in 
silver,  and  that  it  be  coined  am  the  same  basis.  I  am  not  in 
favor  of  the  value  he  puts  upon  the  silver  from  foreign 
countries,  however. 

Mr.  FLETCHER.  I  will  say  to  the  Senator  that  the  Bank- 
ing and  Currency  Committee  have  finished  the  hearings  on 
the  Pittman  bill,  and  I  hope  they  will  be  able  to  get  action 
on  it.  I  think  that  meets  very  much  the  idea  that  the 
Senator  has  been  discussing. 

Now.  may  I  ask  the  Senator  another  question? 

How  would  it  appeal  to  the  Senator  if  we  were  able  to 
work  out  a  plan  whereby  our  surplus  products — cotton, 
wheat,  and  so  forth — might  be  sold  to  foreign  countries  for 
silver,  and  be  paid  for  in  silver?  Would  that  help  the 
situation? 

Mr.  DILL.  I  think  that  would  naturally  foUow  if  the 
value  of  sliver  were  increased.  My  whole  purpose  is  to  in- 
crease the  value  of  the  money  which  the  i>eople  who  would 
naturally  purchase  from  tis  have  to  spend  for  our  goods. 
The  trouble  now  ts  that  the  money  of  these  nations  is  so 
cheap  that  they  can  not  buy  in  terms  of  the  money  which 
we  use,  and  In  which  we  price  our  products. 

Mr.  HOWELL.  Mr.  President,  we  are  considering  a  tax 
bill;  and  no  amendment  to  that  tax  bill  providing  for  a 
tariff  Is  germane  unless  it  Is  for  the  purpose  of  producing 
revenue.  Nevertheless,  we  have  Introduced  four  major  tariff 
items  into  this  bill.  We  have  Introduced  these  four  tariff 
items  because  it  has  been  urged  that  certain  industries  are 
In  need  of  protection.  We  have  introduced  in  the  bill  an 
amendment  for  a  tariff  on  oil  because  it  is  urged  that  the 
oil  industry  is  in  such  straits  that  something  must  be  done 
to  improve  its  position. 

So  in  the  case  of  lumber.  It  has  been  urged  here  that 
the  lumber  industry  in  recent  years  has  been  in  a  deplorable 
condition.  However,  it  Is  a  fact  that  not  only  the  oil  in- 
dustry, but  the  lumber  industry,  has  enjoyed  prosperity  dur- 
ing the  last  10  years,  up  to  the  time  of  this  depression.  Nev- 
ertheless, the  lumber  industry  has  asked  for  a  tariff  for 
its  protection,  that  its  income  may  be  increased — ^not  that 
the  income  of  the  Oovemment  may  be  increased — and  we 
have  granted  it. 

The  copper  industry  has  come  to  us  for  the  same  reason, 
urging  that  it  was  entitled  to  protection,  that  it  needed  aid. 
and  we  have  given  that  induotry  what  it  asked. 

Now  it  is  suggested,  when  we  ask  something  for  agricul- 
ture, that  there  is  no  place  in  this  bill  for  such  legislation. 
True,  we  do  not  ask  for  a  tarUT.  but  we  do  ask  that  aid  be 
granted  to  agriculture:  and  the  proposed  form  of  this  aid 


ts  set  forth  in  the  amendment  that  has  been  offered  hf  the 
senior  Senator  from  Nebraska  IMr.  Noaanl.  A  hHI  similar 
to  that  amendment  has  passed  the  Senate  in  recent  years. 
The  Senate  Is  familiar  with  it.  It  is  not  new.  It  has  been 
discussed  for  several  years.  Furthermore,  the  debenture 
plan  has  been  in  effect  in  Germany  slnee  1804.  ¥w  a  few 
shears  during  the  war  it  was  suspended,  but  since  the  war  the 
debenture  plan  lias  again  been  In  effect  in  Germany.  Also, 
the  debenture  plan  was  for  a  tUne  In  effect  In  Sweden,  t 
do  not  know  whether  or  not  it  Is  utfllaed  there  now. 

This  amendment  offered  by  the  senior  Senator  firom  Ne- 
braska  [Mr.  NokkxbI  provides  that  the  debenture  shaO  be 
limited  to  one-half  of  the  tariff.  Several  years  ago  the  De- 
partment of  Agrlculttuv  made  an  estimate  as  to  what  it 
would  cost  the  Treasury  should  the  plan  be  adopted,  and 
the  amount  then  estimated  was  $114,000,000  a  year.  True, 
that  would  be  a  subsidy  to  agriculture;  but  agriculture  needs 
it  and  is,  as  much  entitled  to  a  subsidy  as  oU,  copper,  tarn- 
ber,  or  coal,  to  which  we  have  now  assured  indirect  sotekBes. 
This  amendment  is  as  germane  to  the  pending  tax  MO  as 
were  these  tariff  amendments.  So  the  question  is.  Are  we 
going  to  do  anything  for  the  farmer  in  connection  with  this 
tax  bill?  Are  we  to  listen  to  the  copper  Industry,  to  the  oil 
Industry,  to  the  coal  indurtry,  and  to  the  lumber  Industry; 
but  pay  no  attention  whatever  to  the  farmer? 

The  objection  that  this  is  a  tax  bill,  and  that  we  prepoee 
to  add  a  nongermane  amendment  to  this  tax  bin,  li  of  no 
force  in  view  of  what  we  have  already  done  in  connoetloa 
with  this  same  tax  bill.  If  we  can  afford  relief  to  theee 
other  Industries,  we  certainly  ought  to  do  something  for 
agriculttuv,  because  there  is  no  Industry  In  this  eouatry 
that  is  suffering  to  the  extent  that  the  agricultural  Indnstrf 
Is  suffering  to-day. 

As  I  have  before  stated  on  this  fkior,  the  farmer  flsasi 
now  deliver  two  wa«onloads  of  his  products  in  order  to  bmf 
what  one  wagonload  would  purchase  in  the  1909-1914  ptrtod. 

Mr.  President,  as  stated  by  the  Senator  from  Jawm 
(Mr.  BaooKHAKTl,  the  Committee  on  Interstate  and 
Commerce  of  the  House  of  Repreeentattves  has 
mended  that  the  recapti^re  clause  of  the  1930 
act  not  only  be  repealed,  but  retroactively  repealed,  and  tiMl 
would  mean  that  we  would  hand  over  to  the  railroads 
$368,000,000.  not  as  a  subsidy,  but  as  a  gift. 

When  that  recapture  provlaon  was  introduced  into  the 
transportation  act,  it  was  at  the  suggestion  of  the  railroads. 
It  was  their  plan.  They  tacitly  agreed  to  abide  by  that  plan. 
But  now,  after  payix^  in  onJ^  some  eight  or  nine  milUon 
dollars,  as  required  by  law — and  all  of  that  paid  in  under 
protest  so  that  it  could  not  "be  used— after  all  theee  years 
have  gone  by.  and  they  owe  $368,000,000.  they  have  lob- 
bied a  bill  through  the  committee  in  the  House  to  relieve 
them  of  paying  this  $368,000,000,  notwithstanding  the  fact. 
that  in  the  last  nine  years  the  Class  I  railroads  paid 
$350,000,000  in  dividends,  and  put  aside  about  $250.0004)00 
in  surpluses. 

Mr.  President,  it  seems  that  Congress  can  act  favorably 
in  behalf  of  nearly  every  other  Interest  and  industry  except 
the  agricultiual  industry.  As  a  consequence,  tt  is  pro- 
posed to  pass  this  tax  bill,  with  these  four  tariff  items  in  1$ 
for  the  relief  of  four  industries,  items  which  have  no  plaoe 
in  a  tax  bill:  and  naturally  when  it  comes  to  addboc  to  It  a 
provision  which  would  aid  agricultiue,  it  is  urged  that  it 
should  not  be  included  because  there  ought  not  be  added 
to  this  tax  Mil  a  farm-relief  provision;  that  such  a  measure 
should  be  considered  separately. 

Mr.  President,  something  ought  to  be  done  for  the  farm 
industry  during  this  crop  year.  This  debenture  plan  would 
do  something.  There  is  time  to  do  something  If  it  is  added 
to  the  pending  tax  bin. 

It  Is  unnecessary  for  me  to  say  to  you.  familiar  with 
legislation,  that  there  is  great  danger,  if  the  amendment 
is  not  attached  to  some  bill  of  this  kind,  that  there  win  be 
no  legislation  in  behalf  of  agriculture  before  the  Congrev 
adjourns.  The  debenture  idan  can  be  added  to  this  bill  and 
put  into  effect,  without  being  subject  to  the  objection  that 
I  it   would   Inrrease  production   this  year.    The  crops 
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planted.  It  is  too  late  to  increase  tfaem.  and  the  cost  to  the 
Treasury  probably  wouM  not  exceed  $114,000,000  to 
$115,000,000.  as  was  estloiated  by  the  Department  d  Agri- 
culture for  1930-31. 

That  being  the  case,  why  should  we  not  go  at  least  that 
far  in  subsidizing  agriculture?  Tariffs  are  but  subsidiaries 
of  an  indirect  character. 

Mr.  Presidait,  something  must  be  done  for  agriculture. 
Here  is  the  opportunity  and  the  opportunity  to  do  it  this 
year.  This  amendment  has  a  i^ace  in  this  bill  because  of 
the  inrecedait  that  has  been  established  by  the  inclusion 
of  tariff  items  in  the  bUL  Hence,  why  should  we  not  act 
favorably  thoreon? 

We  should  also  keep  in  mind  that  under  the  proTisions  of 
the  amendment  it  will  be  put  into  effect  only  if  the  Farm 
Board  deems  it  wise  and  necessary.  By  the  same  token, 
if  at  the  end  of  this  year  It  were  found  not  to  be  wise  and 
necessary,  the  board  could  desist  from  further  application 
of  the  plan. 

Therefore.  Mr.  Preaident,  we  will  merely  be  trying  an  ex- 
periment, an  experiment  which  we  are  Justified  in  attempt- 
ing because  of  the  tremendous  interests  at  stake,  for  the 
promierity  of  all  this  people  is  based  fundamentally  upon  the 
prosperity  of  agriculture,  and  therefore  it  is  of  the  greatest 
moment  that  agriculture  be  rescued,  that  the  rest  of  our 
peoi^  may  enjoy  a  return  of  prosperity. 

The  VICE  PRESIDENT.  T^e  question  is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Nebraska 
iMr.  NoRUSl. 

Mr.  LONO.    I  ask  for  the  yeas  and  nays. 

Mr.  FRAZIER.  Mr.  President,  I  have  been  very  much 
interested  tn  this  amendment  and  the  discussion  upon  it.  I 
feel,  however,  that  it  is  absolutely  unfair  to  continue  to 
eompromlae  with  measures  of  this  kind  for  the  supposed 
benefit  of  agriculture. 

Fbr  the  last  several  years  bills  have  been  introduced  in 
brtialf  of  agriculture:  in  fact,  such  bills  were  offered  before 
I  became  a  Member  of  this  body.  The  proponents  of  those 
measures  have  been  wining  to  compromise  and  to  get  any- 
thing under  heaven  they  could  for  agriculture.  We  have 
bad  compromise  after  compromise.  The  result  has  been 
that  agrtculture  has  gone  from  bad  to  worse,  especially  since 
the  deflation  started  back  in  the  good  old  Democratic  admin- 
istration in  1930. 

The  condition  of  agriculture  has  gone  from  bad  to  worse, 
and  these  compromise  agricultural  relief  measures  which 
have  been  presented  have  resulted  in  putting  millions  of 
fanners  out  of  business,  causing  them  to  lose  th*»ir  farms 
and  their  homes.  That  condition  exists  at  the  present  time. 
Farmers  are  still  suffering  from  foreclosiu-es.  "Iliey  are  los- 
ing their  property,  their  homes,  the  farms  on  which  they 
have  lived  for  years,  which  their  families  have  faithfully 
worked  to  buOd  up  tor  a  generation. 

It  is  time  we  were  getting  away  from  compromise  meas- 
ures alleged  to  be  in  the  Interest  of  agriculture.  I  want  to 
say  now.  Mt.  President,  that.  Judging  from  the  letters  I  have 
received  from  farmers — not  only  farmers  in  North  Dakota 
but  farmers  throughout  the  Middle  West  and  some  in  the 
East  and  South — they  are  not  in  a  frame  of  mind  to  accept 
compromises  at  the  present  time.  They  want  real  relief, 
they  want  some  real  assistance,  they  want  something  that 
will  be  of  benefit  to  them,  something  that  will  help  them 
save  their  homes,  something  that  win  enable  them  to  get 
for  their  products  prices  equal  to  the  costs  of  producMon. 
Unless  they  can  get  some  such  relief  I  believe  the  average 
farmer  of  the  United  States  to-day  would  say,  "  We  do  not 
want  compromise:  we  want  real,  worth-while  legislation  or 
nothing  at  all.** 

The  pending  amendment ,  embodying  the  debenture,  is 
based  on  cme-half  of  the  existing  tariffs.  One-half  of  the 
existing  tariffs,  in  addition  to  the  present  prices  of  farm 
products,  would  not  begin  to  give  the  farmer  cost  of  produc- 
tion for  his  products  or  anything  like  cost  of  production. 
Even  the  total  amount  of  the  tariff  would  not  give  the 
farmer  cost  of  production  at  the  present  time.  I  think  that 
if  it  is  to  be  agreed  to,  the  amendment  should  provide  for  at 


least  the  full  amount  of  the  tariff  as  the  amount  of  the 
debenture. 

Mr.  President,  I  had  not  Intended  to  make  any  remarks 
about  the  attitude  of  the  administration  toward  agriculture, 
but  that  question  was  brought  up  this  morning,  aix]  I  think 
perhaps  I  might  discuss  it  Just  a  moment. 

When  the  pending  tax  bill  was  reported  to  the  Senate, 
several  members  of  the  Committee  on  Finance,  which  had 
the  bill  in  charge,  made  the  statement  that  the  Secretary  of 
the  Treasury  had  came  before  the  committee  and  had  dis- 
cussed the  tax  measure,  and  had  made  several  recommenda- 
tions, and  that  most  of  the  proposed  changes  had  been 
adopted,  showing  that  the  Secretary  of  the  Treasury  was 
vitally  interested  in  the  tax  bill,  vitally  interested,  according 
to  some  memt)ers,  in  cutting  down  the  proposed  increase  in 
income  taxes  in  the  higher  brackets  and  the  surtaxes, 
placing  the  burden  on  a  greater  number  of  people  and  on 
those  who.  in  my  estimation,  are  not  so  well  able  to  pay,  but 
who  are  interested  in  the  business  affairs  of  the  Nation 
nevertheless. 

When  the  Glass-Steagall  bill  was  before  the  Committee  on 
Banking  and  Currency.  I  understand  the  Secretary  of  the 
Treasury  came  Ijefore  the  committee  and  advocated  the  bill. 
Prior  to  that  time,  when  the  $2,000,000,000  Reconstruction 
Finance  Corporation  bill  was  under  discussion,  the  Secre- 
tary of  the  Treas\n7  came  before  the  committee  and  advo- 
cated that  measure  as  a  relief  for  the  banking  interests,  as 
the  relief  of  the  railroad  and  insurance  comptmles  of  the 
country. 

On  the  other  hand,  we  have  the  Secretary  of  Agriculture, 
a  member  of  the  President's  Cabinet,  too,  whose  duty  it  is, 
at  least  it  seems  to  me  it  is  his  duty,  to  look  after  the 
welfare  of  agricultin^.  to  advise  committees  upon  agricul- 
tural bills,  and  to  put  up  a  fight  for  the  interests  of  agricul- 
ture. Unfortunately,  we  have  not.  In  my  opinion,  such  a 
Secretary  of  Agriculture  at  the  present  time,  and  I  do  not 
think  we  ever  have  had,  at  least  not  in  recent  years. 

On  March  3  the  senior  Senator  from  Mississippi  [Mr. 
Har«ison1,  discussing  some  of  the  departments,  referred  to 
the  present  Secretary  of  Agriculture,  and  I  want  to  read  a 
paragraph  appearing  on  page  5155  of  the  Coitckessional 
RscoRO  of  that  day: 

I  am  not  going  to  refer  to  the  Secretary  of  Agriculture  m  did 
his  dlsttng\ilshed  feUow  citizen.  Jim  Reed,  of  Miasourl.  Ot  course. 
Senator  Reed  bad  known  him  for  many  yean.  They  were  neigh- 
bors, fellow  Mlssourlans.  Mr.  Reed  referred  to  him  as  "  the  steam 
whistle  of  a  ferttll»r  plant."  I  do  not  go  that  far.  I  do  not  say 
that,  because  I  have  respect  for  the  fertilizer  plant. 

[Laughter.] 

I  do  not  know  that  I  want  to  go  quite  so  far.  either:  but 
when  we  have  had  agricultural  measures  pending  before 
the  Committee  on  Agrtculture.  we  have  not  had  any  real 
help  from  the  Secretary  of  Agriculture.  One  such  measure 
I  intn^uced  myself.  S.  1197,  to  provide  for  reflnancing  the 
farmers,  refinancing  the  existing  farm  Indebtedness  at  the 
rate  of  1!2  per  cent  interest  on  the  principal  and  I'i  per 
cent  for  amortization.  The  bill  was  sent  to  the  Secretaiy 
of  Agriculture  asking  for  his  opinion  upon  It.  After  some 
time  and  after  a  special  effort  was  made  to  get  a  statement 
from  him.  we  finally  heard  from  him  about  It.  I  was  chair- 
man of  a  subcommittee  that  held  hearings  upon  the  meas- 
ure. I  wrote  to  the  Secretary  of  AgrlciUture,  telling  him 
that  hearings  had  been  set  and  were  about  to  take  place  and 
urging  him  for  a  statement  upon  the  bill.  The  Secretary 
wrote  back: 

It  Is  my  Judgment  that  the  bill  which  you  Inclose  U  not  cou- 
tfucive  to  the  best  interests  of  the  American  Tanner. 
SiZK.erely  yours. 

Ajmroa  M.  Htde.  SecretU'Tf. 
That  was  under  date  of  January  30.    On  March  5  he 
wrote  a  letter  to  the  chairman  of  the  Committee  on  Agricul- 
ture and  Forestry  in  regard  to  the  same  bill  and  said: 

It  18  my  Judgment  that  this  bill  is  hostile  to  the  best  interests  of 
agriculture. 

Mr.  President,  that  bill  provided  for  the  bquldatlon  of  the 
present  farm  indebtedness  at  1  '^  per  cent,  reducing  the  rate 
of  interest  from  6  or  8  per  cent,  as  now  paid,  to  1  '-i  per  cent. 
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How  any  man  who  is  ialeresfte*!  in  agriculture  can  say  a 
measure  of  that  kind  Is  "  hostile  to  the  best  interests  of  agri- 
culture." how  he  can  say  it  is  "  not  conducive  to  the  best 
intererts  of  the  American  farmer,"  is  moi-e  than  I  can  under- 
stand. Reducing  the  rate  of  interest  from  7  or  8  per  cent, 
as  now  paid,  down  to  1 V^  per  cent,  the  Secretary  of  Agricul- 
ture Eays  would  be  hostile  to  agriculture  and  not  conducive 
to  the  best  interests  of  the  American  farmer. 

Mr.  President,  if  we  had  a  Secretary  of  Agriculture  who 
WSU5  willing  to  fight  for  the  interests  of  agriculture,  for  the 
interests  of  the  fanner,  as  is  the  Secretary  of  the  Treasury 
willing  to  fight  for  the  interests  of  the  bankers,  the  railroad 
companies,  and  other  big  business  of  the  coimtry,  we  might 
get  some  legislation  which  was  not  a  compromise  In  l}ehalf 
of  the  American  farmer.  But  under  existing  conditions  we 
have  been  unable  to  get  anything  but  compromises,  and  they 
have  amoimted  to  but  very  little. 

Mr.  President,  I  wish  to  offer  an  amendment  to  the  amend- 
ment of  tlie  Senator  from  Nebraska.  On  page  4.  line  5. 
strike  out  the  word  "  one-httlf  .**  That  would  make  It  pro- 
vide that  the— 

Debenture  rates  in  effect  afany  time  with  respect  to  any  'agri- 
cultural commodity  shaU  b*  the  rate  of  duty  in  effect  at  such 


And  so  forth.  I  ask  unanimous  consent  to  offer  another 
amendment  to  accompany  it,  because  they  relate  to  the  same 
subject  matter.  On  the  same  page,  line  8,  strike  out  the 
numeral  "  2  "  and  insert  the  numeral  "  4,"  which  would  make 
the  debenture  rate  on  cotton  4  cents  per. pound  instead  of  2 
cents  per  pound.  I  offer  these  amendments  to  the  amend- 
ment of  the  Senator  from  Nebraska  and  ask  imanimous  con- 
sent tiiat  they  may  be  treated  as  one  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ments of  the  Senator  from  North  Dakota  to  the  amend- 
ment of  the  Senator  fltm  Nebraska. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  at>sence  of  a 
quorum.  

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caOsd  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Bankhead 

Barbour 

BftrtUey 

Bingham 

BlalRc 

Borah 

Bratton 

Brousaard 

Bu'.kley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

OooMdc* 

Copeland 

Costlgan 

Couzens 


Cutting 

Dale 

Davis 

Dickinson 

Dill 


Fletcher 

Prazter 

Coorv* 

Olaia 

OoidstwroaCh 

Hale 

Harrison 

Hastings 

Hatfield 

Ha  was 

Hayden 

Hebert 

HoweU 

HuU 


Jc^inson 

Jones 

Kean 

Kenctrlck 

Keyes 

Kinc 

L«  FoUette 

Lewis 

Locan 

Long 

McOUl 

McKary 

Moses 

Neely 

Nor  beck 

Iforrli 

Mys 

Oddle 

Patterson 

Plttman 


R?ed 

Roblnaon.  Ark. 
Robinson.  Ind. 

Srhall 

Bhrppard 

Shlpetrad 

Sbortrtdsa 

Smith 

Smoot 

Stelwer 

Thomas.  Idalu> 

Townaend 

Tydlnss 

Vandenberc 

Walcott 

Walsh,  liont. 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.  Seven i.y- nine  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 

The  question  is  on  the  two  amendments  of  the  Senator 
from  North  Dakota  to  the  amendment  of  the  Senator  from 
Nebraska.  The  Senator  frwn  North  DakoU  asks  unanimous 
consent  that  the  two  amendments  may  be  voted  upon  at 
the  same  time.    Is  thwe  bbjecUon? 

Mr.  FRAZIER.  Mr.  Prasidest,  I  would  like  to  have  the 
amendments  sUted.  and  I  ahaU  then  ask  for  the  yeas 
and  nays. 

The  VICE  PRESIDENT.    Let  the  amendments  be  stated. 

The  Cin«r  Clctk.  Ttie  Senator  from  North  DakoU  pro- 
poses to  amend  the  amendment  of  the  Senator  from  Ne- 
braska, on  page  4.  line  6.  toy  striking  out  "  one-half  "  before 
"  the  rate  of  duty."  and  in  Hne  8  by  striking  out  the  numeral 
"  a  "  and  Inierttog  the  DOMral  "  4,"  so  as  to  read: 

(d)  Debenture  rates  In  eflieet  at  any  time  with  respect  to  any 
agricultural  commodity  shaO  b*  tiM  r«t«  of  duty  in  effect  at  such 
time  with  reapect  to  ImporU  ctf  sucb  commodity,  except  that  so 
long  aa  no  bnport  duty  ki  Impirrt  on  oottoa  thm  debenture  rate 
thereon  ahaU  tM  4  oenU  per  pound. 


The  VICE  PRESIDENT.    Is  therei  ohlecttoii  to  TOtk^l  «| 
the  two  amendments  as  onet    The  Ohair  hears  nom.  Mid  It- 
Is  so  ordered.    The  Senator  from  North  Dakota  asks  tar  Urn 
yeas  and  nays.    Is  the  demand  for  the  yeas  and 

onded? 

Mr.  HULL.  Mr.  President.  I  dislike  to  Interrupt 
ings  at  this  stage  even  for  a  few  momoits.  I  only  do  ao  in 
view  of  the  fact  that  the  penrting  ge^mtd  intqwsal  is  predi- 
cated upon  the  assumption  that  any  tariff 
whether  high  or  low,  as  it  Is  providci(d  to-day.  Is 
as  a  permanent,  fhced.  and  nnalteral^e  poUcy  of  this  ooun- 
try,  and  that  this  proposal  Is  to  aid  one  group  of  pgnons  lo 
seciue  their  share,  or  at  least  some  o^  their  share,  of  ibt 
benefits  and  artificial  advantages  that  are  supposed  to  acGms  , 
to  every  individual  in  the  countay  and  to  every  daas  at  Indi- 
viduals, provided  they  are  able  to  secure  it  and  to  reduce  It 
to  possession.  , 

I  can  not.  Mr.  President,  acqulese^  in  the  acemtancif  at.i 
that  sort  of  poUcy.    When  we  hear  it  said  iiaielwsly  andj 
loosely  that  if  we  are  going  to  have  a  high  tariff  ia  thl»'; 
country  we  should  therefore  vote  for  thJi  acd  voto  for  thalj 
in  order  to  afford  protection  for  Bill  Jones  and  John  BmtOki 
and  every  other  Tom.  Dick,  and  Harry  who  comss  alestf  and 
wants  to  acquiesce  in  the  whole  systeok,  without  any  thrnght 
or  real  concern  as  to  what  it  actually  agniiles  in  its  aoonomlo 
effects,  I  think  it  is  time  that  we  should  take  orcatlon  wlUoli . 
this  sort  of  opportunity  suggests  to  toke  stock  or  to  gMkke 
some  sort  of  a  reexamination  of  the  place  oar  country  ooon- 
pies  in  the  world's  economic  situatio|n  and  the  place  tiiat^ 
each  group  of  citisens  in  this  country  occupies  with  respect^ 
to  the  different  classes  of  Ifglwlatton  tfuU  art  enacted  fron : 
time  to  time  by  Congress. 

If  we  are  going  to  have  tariff  protection,  some  wiU  say, 
"  Let  us  have  high  protection  ";  others  will  aaj.  "  IM  vm  ha?« 
moderate  protection";  and  still  others  may  say.  "lal  us 
have  merely  tariff  ";  but  all  will  say,  "If  we  are  loinf  to 
have  any  of  these  things  or  all  of  them,  then  lei  us  gci 
in  on  it;  let  us  put  Bill  Jones  in  on.  it;  Bill  is  In  trouble; 
he  is  in  distress."  Then  the  problem,  is  to  rake  and  scrape 
together  any  and  all  kinds  of  artificial  devices  and  nostrums 
and  methods  that  the  imagination  can  possibly  conjure  |w 
and  prescribe  them  as  an  agency  or  a  v^Uda  on  wl|wll 
some  neglected  or  abandoned  or  forgotten  group  may  iJda ; 
in  and  seciu-e  their  share  of  either  resj  or  imaginary  hfnelltgj 
that  arise  imder  different  tariff  laws. ;  '., 

To  assiune.  Mr.  President,  that  we  are  going  to  have  tai» 
protection  in  this  country  means,  from  long  egpertcoosii,  i», 
assume  that  we  are  going  to  have  nigh  tariff  protec^njr 
it  means  that  we  are  going  to  have  tariff  protection  wrltUm- 
by  the  chief  tariff  beneficiaries;  it  means  that  we  are  gblnf 
to  have  a  perpetual  operation  of  that  unholy,  ungodly,  and 
corrupt  combination  between  buslneiss  and  politics;  tiiat 
we  shall  have  government  ttirough  that  kind  of  agendoi. 
on  from  generation  to  generation.    It  means,  Mr.  Fresi" 
dent,  that  we  are  to  have  Inordinate,  exorbitant,  and  hope- 
lessly intolerable  and  almost  unbearal^le  tariff  and  tax  con-^ 
ditlons  in  this  country,  with  their  eftects  not  only  on  the 
taxpayer  directly  but  on  our  industrial,  commfipclal.  and 
entire  economic  situation,  both  dome^lc  and  IntematlonaL 
I  am  opposed  to  passing  carelessly  by  and  nccesXOig  tbH. 
sort  of  tariff  policy  with  all  its  extremes  and  tts  exoeaeet^ 
with  its  complete  domination  not  by  the  farmers,  not  by  the 
American  people  geneirally,  bat  by  a  small  bat  powerful 
segment  comprising  the  chief  tariff  beneficiaries. 

It  has  been  said  that  the  poor  farmer  mast  fall  back  and 
take  such  crumbs  as  may  drop  from  the  table,  so  to  speak. 
and  that  the  only  way  he  can  even  geii  the  crombs  Is  to  con- 
struct a  clumsy  scaffold  such  as  the  e<iaallait!on  fee  law  or 
the  debenture  proposal.  Mr.  President,  I  measure  my  words 
when  I  say  that  the  30,000,000  farm  bop«xlation  of  Amerlea 
can,  within  the  next  six  months,  take  control  of  this  Oor- 
emment,  can  take  control  of  both  Houses  d  Congress,  and 
compel  the  enactment  of  any  and  sill  kinds  of  legiriation 
they  desire.  They  can  compel  their  Senators  and  Repre- 
senUtives  to  walk  away  from  the  lobbyists  of  the  great  in- 
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dustiial  eoDcenis  und  to  glT«  heed  to  sound,  ecpiltable  and 
decent  eeonotnic  policies  and  to  legislate  in  the  interest  of 
American  acriculture,  as  they  did  prior  to  the  Civil  War. 
Of  eouTBe.  w«  an  kno^  that,  unfortunately,  the  Ci»il  War 
divided  acrlculture  half  and  half,  with  the  result  that 
American  a«rleulture  has  never  seriously  attempted  to  unite 
and  unify  Itself  bdilnd  a  common  program  of  economics 
that  would  meet  Its  richU  and  InteresU.  It  has  permitted 
itself  to  be  drmcged  akmg  behind  the  chariot  wheels  of  in- 
dustry which  has  been  in  supreme  and  autocratic  contnrf  of 
both  pontics  and  Government  in  this  country. 

Ur.  President.  If  the  farmers  of  America  were  willing  to 
defy  the  politicians  who  go  back  and  harangue  them  during 
every  campaign  until  they  succeed  in  getting  back  into 
ofBoe:  if  the  farmers  would  demand  a  sjrstem  of  moderate  or 
reasonable  tariffs  In  this  country  Instead  of  a  system  of 
embargo  tariffs,  a  sjrstem  of  absolute  prohibitions  so  far  as 
any  conpetitlve  or  anything  remote  or  speculatively  com- 
peUthre  Is  ooneemed;  if  the  farmers  would  put  forth  their 
flat  that  this  Nation  should  adopt  a  tariff  policy  like  that  of 
Hcriland.  of  Sweden,  of  Belgixxm.  and  other  nations  that 
maintain  low  or  moderate  tariffs  as  compared  with  Prance, 
with  Italy,  with  Germany,  and  with  this  country;  if  they 
wouM  make  their  demands  known.  Mr.  President,  instead 
of  cringing  and  cowering  and  caving  In.  so  to  speak,  when- 
ever the  politicians  go  out  with  hothouse  remedies  to  tide 
themselves  over  another  campaign;  if  the  farmers  would 
read  the  riot  act  to  the  politicians  and  say,  "  We  have  been 
kicked  and  cuffed  aboat  over  this  country  for  two  genera- 
tlc.M^  blindly  following  the  leadership  of  the  chief  tariff 
beneficiaries."  who  become  millionaires  in  normal  times  al- 
most overnight  throughout  the  year,  and  then  tn  turn  go 
back  to  the  ImpoverlKhed  farmer  and  buy  up  his  aban- 
donad  farms  and  establish  great  plantations  and  hunting 
preserves;  tf  the  farmers  should  do  that,  if  they  should 
assert  their  rights  and  exercise  their  undoubted  power,  they 
could  speedily  secure  the  enactment  of  all  legislation  such  as 
they  are  entitled  to  demand. 

.T'f --!"*_*'*'  "*"*•  ^  ™y  lodgment.  Mr.  President,  when 
all  these  excesses — and  any  reasonable  person  is  obliged  to 
admit  that  our  tariffs  are  flDed  with  excesses;  they  are  fflled 
with  exortrttant  rates— the  tfane  has  come  when  those  ex- 
cenec  ahouM  be  eUmlnated  and  when  the  American  farmer 
owght  to  challenge  that  condlUon.  Every  sober-minded 
Amerkaui  ought  to  chaUenge  that  condition  of  rank  excesses. 

Mr.  President,  what  is  to  become  of  this  country  If  we 
conttnoe  bUndly  to  go  akmg  the  narrow  economic  path  which 
we  are  proposing  now  to  follow?  We  must  inevitobly  reduce 
an  our  production  practically  down  to  the  narrow  scope  of 
our  abUity  to  consume  it  here  at  home. 

What  Is  going  to  become  of  the  cotton  grower,  who  must 
nnd  a  market  for  from  40  to  50  per  cent  of  his  cotton  in 
other  countries?  If  the  cotton  grower  hesitates  or  falters 
or  listens  to  false  counsel,  he  is  going  unerringly  Into  a  state 
of  peasantry.  Tt»  cotton  grower,  in  my  Judgment,  ought  to 
set  about  to  Improve  his  efficiency  to  the  highest  possible 
state,  in  order  that  he  may  be  able  to  produce  the  best  pos- 
sible quantity  of  middling  cotton,  and  produce  it  at  the 
lowest  possible  price.  What  the  farmer  needs  la  efficiency 
and  low  production  costs,  tow  Uvlng  costs,  low  transportation 
costs,  and  low  marketing  costs. 

The  farmer  hesitated  with  his  cotton  indiistry  for  a  whUe 
and  we  immediately  saw  Russia  put  out  a  new  cotton  crop' 
in  Turkestan;  we  saw  an  extension  of  cotton  growing  In 
Bgypt  and  India,  with  the  result  that  In  one  year  they  sold 
abroad  more  cotton  than  we  were  able  to  sell  abroad  for 
consumption  purposes.  But  the  very  moment  we  set  about  to 
improve  our  quality  of  middling  cotton  we  will  cause  it  to 
be  in  demand  as  against  the  cheaper,  the  coarser,  and  the 
shorter  cotton  In  every  cotton  market  in  the  world.  That 
is  the  salvation,  as  I  see  it  Mr.  President,  of  the  cotton 
farmar.  Otherwise  he  must  restrict  producticm  about  40 
per  cent  and  thfsn  peddle  his  cotton  on  the  American  market 
at  prlcss  fixed  without  his  permlsstoo— at  such  prices  as  he 
can  get. 


The  farmer  is  tn  no  conditi<»i.  he  has  suffered  too  much 
already,  to  undertake  experiments.  The  farmer's  level  ot 
prices,  Mr.  President,  hjis  decreased  64  per  cent  since  the 
panic  broke  in  early  October.  1939.  while  the  general  level 
of  prices  of  those  commodities  the  farmer  must  buy  has  de- 
creased only  32  per  cent.  There  is  an  impassable  gulf  be- 
tween the  market  situation  of  agriculture  and  of  industry, 
and  there  must  be  some  remedy  other  than  of  blindly  and 
casually  acquiescing  in  what  romebody  sa]rs  to  the  effect  that 
if  we  are  going  to  have  permanently  a  hi^-tarlff  policy, 
then  the  farmer  by  some  artificial  device  only  must  share 
in  it. 

Mr.  President.  I  want  to  repeat  what  I  stated  in  under- 
taking to  define  the  situation  in  1939.  which  was  while  the 
Smoot-Hawley  bill  wa.3  pending.  This  was  the  statement  I 
undertook  to  set  out  at  that  time: 

We  condemn  and  denounce  both  the  method  of  tariff  making 
and  the  tariff  policy  pursued  by  the  prenent  dominant  R«ptibllcan 
leaden  In  cloae  allUuice  with  a  amall  aegment  of  Industry,  oom- 
prlalog  tb«  chief  Industrial  tariff  beneacljuiea.  undor  which  the 
latter  are  permitted  to  dictate,  primarily  In  their  own  Interest.  th« 
present  and  the  proposed  extreme  high  tariff  and  narrow  com- 
mercial policy  of  the  Nation.  That  their  reTtalona.  always  upward, 
are  intended  to  promote  domestic  monopoly  for  themsBlTss.  while 
Impoverishing  other  domestic  Industries  and  flouting  forelca 
markets.  ^^ 

I  said  further: 

That  the  Ume  has  come  for  sraduai  and  careful  rerlslon  of 
these  exceaslTe  industrial  rates — by  an  imoontroUed  CX>n8reas  with 
the  aid  of  an  impartial  fact-finding  commiaaion— to  a  level  of 
moderate  or  competlUve  rates,  rates  so  adjusted  as  to  prevent  con- 
dlUons  of  domestic  monopoly  on  the  one  hand  and  to  avoid  ab- 
normal or  unreasonable  imports  against  efflcient  Industries  operat- 
ing under  normal  conditions  on  the  oLher — 

And  so  on. 

I  am  opposed  to  acquiescifv  permanently  in  a  system  of 
tariff  taxation  that  is  largely  responsible  for  our  present  dis- 
located economic  condition. 

Mr.  President,  this  proposal  to  recoup  agriculture  drives  us 
at  each  step  more  and  more  in  the  direction  of  attempting 
to  restrict  production  to  Just  what  we  are  able  to  consume 
here  at  home,  as  I  have  already  indicated.  The  excess,  of 
course,  would  be  dumped  somewhere,  in  some  sort  of  way, 
if  other  nations  would  permit  it;  and  it  remains  to  be  seen 
as  to  the  extent  to  which  other  countries,  which  are  watch- 
ing us  like  hawks  and  fomenting  the  economic  war  which 
we  have  really  insUgated,  will  permit  iis  to  dump  surpluses 
or  to  ptvsue  a  policy  of  bonuses  or  subventions  on  exports 
without  retaliation  and  without  resentment 

Of  coinw.  It  would  be  easy  enough  if  we  could  Induce  our 
farmers  to  restrain  themselves  and  to  accept  some  sort  of 
an  artificial  device  which  would  be  guaranteed  to  give  the 
American  farmer  more  or  less  relief,  while  In  the  meantime 
this  country  goes  forward  for  industry  in  the  perpetuation 
of  high  and  still  higher  tariff  walls  around  our  shores. 

I  do  not  believe  that  this  Nation  can  progress  In  any  defl- 
nite.  permanent,  and  safe  manner  from  a  business  stand- 
point unless  it  halts  and  makes  a  real  analysis  of  the  under- 
lying conditions,  and  adopts  a  program  pertaining  to  our 
commercial  and  econmnic  affairs  that  is  rAimiat^  to  lead 
us  back  to  permanent  and  sound  business  recovery. 

We  can  see  very  clearly  that  world  condiUons  are  tre- 
mendous factors  in  the  present  unreasonable  delay  of  busi- 
ng Improvement  In  this  country.  It  is  clear  to  any  sane 
person  that  business  people  are  not  going  to  venture  for- 
ward with  large  Investments  when  they  know  that  collapsed 
world  conditions  overnight  may  crash  into  and  interfere 
with  their  business  ventures,  and  pull  them  down  and  hold 
them  down,  and  so  prevent  the  Natton  fnxn  going  forward 
M  •  nmU  going,  economic  organization. 

I  think.  Mr.  President,  that  before  we  hurry  to  support 
aranelal  arrangements  of  any  kind  we  ought  to  take  stock 
and  see  really  where  we  are  heading,  see  where  this  great 
IftiUon  is  going  with  reference  to  other  countries,  and  to 
whjjt  extent  we  are  interdependent  In  our  efforts  to  re- 
habilitate our  economic  situation. 

My  Judgment  is  that  the  Important  nations  eouM  ha-v^  a 
conference  next  week  and  take  up  the  problem  of  price 


level  and  adopt  policies  that  would  b3  very  potent  in  raisitig 
and  restoring  the  present  almost  hopelessly  collapsed  com- 
modity price  leveL  We  have  our  cotton  and  our  wheat  and 
our  other  primary  commodities  that  are  bought  and  sold  in 
the  international  markets  every  day  in  the  year  at  some 
price,  and  we  must  know  that  those  prices  are  not  fixed  by 
us  arbitrarily.  They  are  fixed  inlmarily  by  the  law  of  supply 
and  demand  in  the  world  market;  and  whatever  we  may 
attempt  to  do  artificially  to  lift  up  and  to  hold  up  and  to 
peg  the  prices  of  cotton  or  copper  or  zinc  or  lead  or  wheat 
or  other  products  of  world  use  and  world  consvimptlon  on  a 
broad  scale,  our  efforts  are  dttrely  puny  and  helpless. 

I  say.  Mr.  President,  that  we  have  ample  time  to  sit  down 
and  deliberate  on  this  matter,  and  analyze  in  a  broad-gaged 
manner  the  extreme  difflculUes  and  the  unusual  complica- 
tions that  exist  in  our  whole  economic  order,  and  asree  upon 
a  program  that  would  deal  practically,  bsisieally.  and  intelli- 
gently with  those  phases  oi  our  commodity  prices  that  are  so 
vitally  affected  by  world  prices,  those  phases  of  our  interna- 
tional credit  which  have  hopelessly  broken  down,  and  the 
restoration  of  which  alone  an  economic  conference  will  make 
possible,  aixl  the  hopelessly  tied-down  exchanges,  which  pre- 
vent peoples  everywhere  from  the  ordinary  Interziatlonal, 
financial,  and  commercial  transactions,  and  which  alone  an 
International  conference  of  farseelng,  hard-headed  business 
men  and  statesmen  can  solve  and  reveal  to  an  anxiously 
awaiting  public  in  this  country  and  in  other  countries. 

I  say  to  you.  Mr.  Presldait,  that  if  we  expect  to  get  any- 
where in  dealing  with  this  unprecedented  panic  condition, 
which  Is  so  deep-seated  and  so  chronic  In  its  devastating 
effects,  we  will  not  get  anywhere  by  offering  mere  superficial 
propositions,  nostrums,  temporary  palliatives,  by  whatsoever 
name  they  may  be  called.  This  is  too  serious  and  too  deep- 
seated  and  permanent  to  be  treated  in  that  superficial,  care- 
less maumer.  It  calls  for  the  best  brains  that  the  most 
highly  civillxed  nations  can  furnish  to  sit  down  here  and 
bru&h  away  the  demagogues^  brush  away  the  place  hunters 
and  the  time  servers  who  are  always  ready  to  array  popular, 
prejudice  under  the  Influence  of  distress  incident  to  panics. 
The  time  is  here.  In  my  judgment,  when  this  great  body  of 
statesmen  ought  to  wake  up  and  face  these  actual  conditions 
and  decide  what  U  wrong,  and  whether  we  are  going  to 
adopt  a  polk:y  of  restricting  all  production  in  this  country 
to  Just  what  we  can  consume. 

If  we  are.  then  let  us  frankly  say  to  the  farmer  that  there 
is  nothing  left  for  him  except  to  cut  down  his  cotton  pro- 
duction 40  per  cent,  to  cut  down  his  wheat  production  25 
or  30  per  cent,  to  cut  down  his  com.  to  cut  down  his  hogs, 
to  cut  down  his  oats  and-his  rye  and  his  tobacco,  to  cut 
down  his  hay.  and  all  these  other  staple  commodities  that 
American  agriculture,  at  the  cost  of  great  labor  and  immense 
toil,  undertakes  to  bring  forth  from  year  to  year.  Let  him 
undentand  that  nothing  is  coming  to  him  in  this  country 
in  the  future  except  in  exdumge  for  Just  such  of  his  prod- 
ucts as  the  American  people  in  their  own  way  see  fit  to 
consume. 

Mr.  KINO.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  tiom  Utah? 

Mr.  HUIX.    I  do. 

Mr.  KINO.  I  Invite  the  able  Senator's  attention  to  the 
fact  that  Secretary  Hyde  and  representatives  of  the  Farm 
Bureau — and  doubtless  they  were  speaking  for  the  present 
administration,  including  Mk'.  Hoover — have  for  a  number  of 
years  Insisted  that  we  should  produce  less  of  agricultural 
commodities,  that  we  should  tear  up  one-third  of  the  cot- 
ton crop,  and  that  we  shoold  destroy  one-half  or  one-third 
of  certain  other  crops,  anlleipatlng  that  we  were  to  adopt 
legislation  that  would  destroy  our  foreign  market,  or  rather 
that  we  were  not  to  seek  any  foreign  markets,  and  were  to 
confine  ourselves  to  produdng  only  that  which  we  consume, 
and  consume  everything  that  we  produce. 

I  agree  with  the  Senator  that  we  are  now  at  the  parting 
of  the  ways.  We  shall  either  have  to  adopt  the  poUcy  that 
will  gWe  us  world  trade  and  world  commerce  and  make  us 
a  puissant  and  powerful  Intematlonal  factor,  or  we  shall 


have  to  draw  into  a  circumscribed  area  and  boOd  m 

wall  around  ourselves,  so  that  we  will  have  no  Inttraeurae 

with  the  world. 

The  Senator  is  doing  a  great  public  service  In  fhrnn/mging 
us  to  get  out  of  our  diell.  and  to  look  abroad,  and  to  Insist 
upon  plasring  a  man's  part  in  a  world  that  calls  tar  the 
leadership  of  this  Nation. 

Mr.  HX^iL.  Mr.  President,  it  Is  sUmulating  to  tnar  the 
able  Senator  from  Utah  refer  to  certain  patent  facts  and 
conditions  which  everirone  must  recognise.  I  think  v»t^^>t**w 
is  more  clear  than  that  the  peoide  of  this  country  could  not 
escape  the  responaibiiity  and  the  duty  of  analyiliig  and 
interpreting  the  postwar  economic  situation  as  it  baa  left 
us.  It  left  us.  as  I  sometimes  say.  the  greatest  creditor  na- 
tion and  the  greatest  exporting  and  trading  nation  in  all 
history;  and  we  were  contrcnteA  and  are  now  oonfrooted 
with  the  inescapable  duty  of  deciding  dcAnltdy  on  a  future 
economic  poUcy — a  policy  that  will  opomte  ■imueiflinf  in 
the  light  of  our  place  in  the  world^economic  sltufttloii. 

The  time  has  long  passed  wten  we  ml^t  debate 
economic  formulas  or  economic  notions  or  policies  that 
prevalent  without  particular  chaUenge  before  the  war.  It 
is  utterly  bootless  for  us  to  look  back  and  undertake  to  dis- 
cuss the  pros  and  cons  of  economic  poUcies  before  tbe  war, 
when  we  were  a  young  and  a  debtor  «ad  an  undevtkVMd 
nation.  Since  then  we  have  beerane  a  creditor  natlim.  with 
vast  surplus-producing  capacity:  and  I  lay  down  the  nils. 
which  I  challenge  any  person  successfully  to  oontrerert, 
that  all  of  our  products  produced  on  a  substantial  surplus 
basis  or  a  substantial  exporting  basis  stagnate,  prtess  (all. 
labor  ,is  thrown  out  of  employment,  ahd  depression  over- 
takes the  industty  imless  our  surxdus  flhds  a  way  to  enter 
world  markets  on  a  profitable  basis. 

You  may  surround  it  by  tariff  walls  ag  high  as  the  mooo. 
Just  as  we  have  wheat  surrounded,  ajnd  whatever  wtieat 
sells  for  In  the  world  market  reacts  back  upon  wheat  la  our 
domestic  market.  That  is  human  nature.  That  is  a  law  of 
trade.  That  is  a  part  of  our  international  maritet  psydiology 
which  human  experience  everywhere  conflnns. 

I  repeat.  Mr.  President,  that,  in  my  Judgment,  we  will  be 
recreant  to  our  plain  duty  unless  we  decide  whether  this 
country  is  to  become  a  hermit  country  and  order  aU  of  the 
different  groups  engaged  In  surptns  prodiictlaii  in  every 
line  to  desist,  to  cut  down  their  labor,  throw  It  oat  of 
employment,  or  put  it  on  three  days  a  week,  even  1f***^«g»« 
it  does  it  only  to  reduce  its  productivity:  and  that  Is  what 
generally  happens,  whatever  number  of  days  labor  Is  plaeed 
on;  or  producers  will  be  notified  that  we  are  not  rfl*^»*»»g 
the  doctrine  of  living  by  ourselves,  with  no  oonosrn  about 
world  markets,  about  international  cninmerce,  whif^  as  we 
all  say,  constitutss  the  very  Ufeblood  of  civilisation.-  We  aie 
going  to  take  that  coarse  and  leglirlstf  aooovdinilr 
boldly  and  courageously  give  leadership  to  the 
people,  or  we  are  going  to  becooM  the  victims  of  fear  of  the 
chief  beneficiaries  of  tariflg  and  other  9eelal  psiyHne,' 
whose  blind  and  selfish  and  dmato  leadenftdp  eoBitttatH  the 
biggest  factor  in  the  present-day  world  csitastroplie.  We  an 
going  to  become  subservient  to  their  narrow  Iradwihlp  and' 
to  their  sole  concern  for  cammereial  psoAt,  or  we  aie  wHtag 
to  assert  ourselves,  as  the  statesmen  of  Amerioa  duriag  the 
past  generation  have  unhesitating  ass^itsd  thsmtsh 
give  sound  ideas  and  sound  pcrticies  and  coaspetant 
ship  to  the  great  American  electorate.  There  la  no 
frtMn  that  situation. 

I  hope,  Mr.  President,  that  we  wfflinot  be  caBsd  opoa 
hereafter  to  report  at  the  oflloe  of  the  ctdef  bensHciaxies  of 
the  tariffs  and  other  special  pvtvikgeffor  orders  whsa  we 
come  to  deal  with  puMic  affairs.  I  iiope  we  will  not  be 
dragged  out  of  one  panic  virtually  Into  another  by  reason  of 
their  short-sightedness  and  selfish  leaderablp  that  Is  wttheut 
vision,  that  Is  without  constructive  abiUty.  that  does  noi  look 
forward,  that  is  utterly  indifferent  to  all  the  high  staadarda- 
oS  human  conduct,  whether  they  be  social.  poUtieal. 
mercial.  moral,  or  economical,  in  a  broad  and  general 

The  time  is  here  when  we  should  brush  aslds  that 
benighted  position  and  leadsrship  and  go  out 
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country  this  rear  with  •  eonsfcroctlve  analysis  of  Just  how 
this  world  panic  came  on,  why  It  came  on,  and  what  were 
the  dominant  factors  conducing  mainly  to  this  complete  dis- 
location of  the  whole  eommercial  and  Industrial  and  economic 
structure  of  the  world;  and  then  present  to  our  fellow  citizens 
what  we  conceive  to  be  clean-cut.  basic  remedies,  remedies 
calculated  to  inspire  confidence  among  our  business  people, 
remedies  which  carry  assurance  to  forward-looking  indus- 
triahsts  and  bustness  men  everywhere  that  they  can  depend 
upon  stability,  that  they  can  depend  upon  sound  and  safe 
fiscal  policies,  sound  and  safe  economic  policies,  policies 
which  wUl  not  permit  world  conditions  or  any  other  unex- 
pected outside  ooDditions  to  crash  In  and  dislocate  our 
financial  and  general  economic  structure. 

I  desire  to  make  this  appeal.  Mr.  President,  because  I  have 
grown  weary  of  sitting  around  this  Capitol  for  twenty-odd 
years  and  listening  to  the  old  song  that  everybody  must  bow 
down  and  listen  to  the  chief  beneficiaries  of  governmental 
favoriUsm  in  this  country,  that  only  they  are  competent  to 
tell  us  what  to  do,  that  we  must  follow  only  them,  and  acoqpt 
their  advice. 

Notwithstanding  the  disastrous  ezperlenees  we  have  had 
in  our  efforts  to  f<d]ow  them,  nothing  is  clearer,  in  my  Judg- 
ment, than  that  under  these  new  postwar  indUBtrlal  and 
commercial  conditions,  unless  this  great  NaUon  becomes  a 
trading  naUon.  unless  it  utiUaes  its  boundkes  resources,  its 
mat«rial8.  Its  manufacturing  production,  its  trading  oppor- 
tunities, there  is  nothing  left  m  this  country  except  for 
agrlcnlture.  te  the  first  place,  to  head  straight  down  to  a 
ooodition  of  permanent  peasantry,  to  become  the  servants  of 
Industry,  for  the  reason  that  all  these  plans  and  devices  of 
f avorttinn  whi<^  people  come  here  and  get  from  Washington 
in  the  way  of  legislative  hand-outs  and  rake-offs,  including 
tarlirs.  mean  nothing  more  than  a  transfer  of  the  property 
of  a  citlaen  who  gets  no  tarifl  benefits,  Uke  the  com  grower 
or  the  hog  grower,  to  the  cltisen  or  manufacturer  who  does 
set  tariff  benefits,  with  the  result  that  we  have  to-day  a 
constant  redistribution  of  property  in  this  country. 

All  these  artificial  proposals  mean  that  that  redistribution 
shall  §0  on  until  the  chief  population  of  the  Nation  reaches 
a  eondlti<m  of  economic  helplessness,  and  I  am  opposed  to 
that.    I  am  m  favor  at  halting  all  this  naad  and  half-crasy 
exalUtion  of  irtwt  we  caU  living  to  oursehreo.  what  we  call 
eoonomic  Isolation,  and  what  we  are  preaching  everywhere. 
I  am  opposed  to  exalting  that,  and  to  teaching  people  every- 
where that  Qkej  can  really  Mve  by  themselves:  that  they  can 
really  prodnoe  surpluses  and  in  some  way  get  rid  of  them, 
here,  tiiere,  or  aomewbere  else.    I  am  oppoaed  to  teachlx^ 
what  I  ciwwklfT  such  erroneous  economic  policies  to  the 
greatest  creditor  and  surplus  nation  tn  all  history,  leaving 
the  imprcaskm  that  we  can  go  forward  as  though  we  were  a 
parovindal  eountry,  not  prodoctng  enough  foodstuffs  to  con- 
sane,  not  produdng  enough  manufactured  commodities  for 
export,  not  producing  surplnaes  in  any  important  line  above 
our  capacity  to  oonsiime    If  anybody  thinks  we  can  go  for- 
wards In  that  way.  without  stagnation  and  falling  of  prices 
and  inability  to  transfer  goods  and  capital  between  nations, 
we  only  have  to  attempt  farther  pursuit  of  the  idoxtlcal 
course  we  were  f  oilowing  when  we  plunged  into  the  world 
panic  in  October.  1939. 

We  wlU  find  inavttahly  that  for  a  creditor  and  a  surplus- 
producing  country  on  the  huge  scale  and  magnitude  of  ours 
to  pursue  auch  a  oourae  will  mean  inncure  and  unsound 
business  foundations  from  year  to  year  aa  we  go  forward; 
we  will  find  that  hutlnssa  is  to  a  lopsided  condition:  that 
BiMMteiT  instabUity  is  rising  from  year  to  year,  to  conftMe 
^JSTS^^  ?*"  Industrial  and  oommgffcial  affairs:  and 
7n  w  ^^'^  ^^^  *'^*^^  ^"^^  ^^^  ^^MBO  years  this  NaUoo 
wptengetoto  a  new  panic,  as  it  dM  in  1*29.  after  it  had 
MMVid  tTMs  the  panic  of  im,  e«uipped  with  eveiy  poa- 
**"*.y°°?  *•  safeguard  it  and  guarantee  it  against  a 
repetlttan  of  a  panic  simUar  to  that  of  ia21>l829. 

nil  Btt  Ptatble  for  a  graat  ovtrprodueUw  Mtten.  with 
a  great  anvioa  of  credit  and  gold,  to  ■«^«'^t^*n  the  gold 
or  ta  matntsm  monatary  stabUtty  and  at  the  same 
UP  to  a  noTBAal  Itval  and  to  ahtp  i^nd  aeli  Urn 


surpluses  at  a  profitable  return  in  order  to  give  employ- 
ment here  at  home  to  our  capital  iryt^tftd  of  exporting  gold. 
If  we  are  to  give  employment  to  our  capital  instead  of 
exporting  it.  if  we  are  to  give  our  manufacturers  a  chance 
to  prodtice  instead  of  transferring  their  plants  in  the  form 
of  branches  or  otherwise  to  all  the  other  nations  of  the 
world,  if  we  are  to  give  American  labor  full  employment 
at  high  wages,  with  high  living  standards,  we  must  find 
ways  to  sell  our  surpluses;  and  if  in  lending  $28.000 .0(»0.000 
during  recent  years  we  are  not  able  to  find  markets  for 
our  surpluses,  then  we  ought  to  be  kicked  off  the  fsce  of 
the  earth,  because  it  would  be  due  to  utter  incapacity  and 
utter  stupidity  and  cupidity  If  we  should  sit  here  with 
our  merchant  marine,  with  our  credit  advantages,  with  our 
Panama  Canal,  with  our  loans  running  Into  the  billions, 
and  puslUanimously  admit  that  we  were  not  able  to  sell 
our  surpluses,  that  we  are  suffering  from  a  great  glut  of 
excess  of  production,  which  inevitably  results  in  falling 
prices.  In  every  sense  setting  back  the  great  industrial  con- 
ditions of  this  country. 

Mr.  President.  I  could  not  refrain  from  offering  theee 
remarks,  in  view  of  the  new  and  wholly  imusual  condition 
that  confronts  the  American  people  with  respect  to  their 
mdustrial  and  commercial  and  economic  affairs.  I  could 
not  refrain  from  making  an  appeal  to  my  colleagues,  which 
I  hope  Is  void  of  any  vestige  of  partisanship,  to  stop  and 
examine  these  conditions  and  to  decide  whether  or  not  we 
are  under  serious  obligations  to  prepare  a  modemixed  pro- 
gram and  present  it  to  the  American  people.  Instead  of  fall- 
ing back  to  those  hopeless  and  antiquated  and  archaic  for- 
mulas about  economics,  and  through  them  endeavoring  to 
hall  to  sleep  American  agriculture  and  aU  the  victims  of 
favoritism  which  certain  groups  are  accustomed  to  come 
here  and  demand  and  receive  ad  Ubitum. 

With  all  due  respect  to  any  of  my  colleagues  who  differ 
with  me.  I  am  opposed  to  any  economic  policy  that  con- 
tonplates  exclusive  advantages  to  any  individual  or  gro  jp  of 
individuals  In  this  country.  If  i  vote  for  the  debenture  plan 
which  I  oppose  in  principle.  It  will  be  solely  upon  the  theory 
of  fighting  the  devU  with  fire.  I  am  also  opposed,  of  ccurse 
aa  many  of  us  have  said,  to  what  might  be  called  absolute 
prohibitions.  In  many  countries  to-day  they  have  what  they 
call  the  quoU  system,  which  has  been  carried  to  sucJi  ex- 
tremes that  a  government  abroad  win  not  only  say  how 
much  of  a  given  Import  can  be  brought  in.  but  from  which 
nation  it  shaU  be  purchased,  to  the  exclusion  of  other 
nations. 

I  am  opposed,  of  course,  to  the  poUcy  toward  which  we 
are  steadily  gravitating,  and  that  is  a  more  and  more  auto- 
cratic method  of  dealing  with  the  IntemaUonal.  flnaiictal. 
commercial,  and  general  trade  situation.  I  am  opposed  to 
that  phase  of  it  which  prescribes  absolute  embargoes,  em- 
bargoes Just  as  complete  as  any  embargo  rate  that  can  be 
found  anywhere  to  the  Smoot-Hawley  bilL  They  aU  embody 
the  same  principle.  They  all  embody  the  same  economlo 
philosophy. 

So  long  as  we  proceed  to  play  up  agriculture  with  tariffs 
and  play  up  industry  with  tariffs,  vying  with  each  other  as  to 
who  can  raise  the  rates  the  highest,  with  one  group  to  Con- 
gress exalting  the  rates  of  industry  or  manufacture  and 
undertaking  to  hold  down  the  rates  of  agriculture,  and  an- 
other group  facing  them  and  exalting  the  rates  of  agricul- 
ture and  undertaking  to  hold  down  the  rates  of  todustry 
or  oaanufacture.  naturally  both  finally  get  what  they  want 
and  both  ftoally  adopt  the  same  philosophy,  ecooomically 
speaking.  But  agriculture  gets  only  paper  rates.  The  re- 
milt  Is  that  excesses  are  Indulged  to.  and  other  countries 
foUow  suit,  either  by  way  of  retahaUon  or  by  example  and 
finally  the  worki  finds  its  entire  economic  structure  badly 
and  severely  dislocated.  ^^ 

It  la  against  these  possibilltlea.  agatost  tlieae  oondltiona 
g^j J  ^^  protesting.  I  am  to  favcr  of  modaraUoD  with 
rwpect  to  aU  theae  policies,  moderation  aa  to  commemlal 
pouey.  moderaUon  as  to  obstructions  to  Imports  by  all  the 
nations  to  order  that  we  may  «»*K>»»aT  our  suxpluacn.  to 
CKdw  that  we  may  glTg  capital  and  tahor  and  acrkulUire 
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full  leeway  in  this  country  with  high  living  standards  and 
high  earnings  at  home. 

Mr.  President,  I  had  totended  to  offer  two  or  three  amend- 
ments relating  to  certato  phases  which  I  have  discussed,  but 
for  the  present  I  shall  await  some  expression  from  some  of 
my  colleagues  who  differ  with  me.  I  would  like  very  much 
to  ascertato  some  concrete  reasons  to  support  of  the  narrow 
and  blind  and  deadening  policy  of  what  we  call  economic 
isolation.  

Mr.  FLETCHER.    Bflr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Florida? 

Mr.  HULL.    Certainly. 

Mr.  FLETCHER.  I  share  very  generally  the  Senator's 
views  on  the  tariff.  While  I  deplore  very  greatly  and  hold 
that  there  is  no  possible  excuse  or  reason  for  some  of  the 
schedules  and  some  of  the  items  to  what  is  known  as  the 
Smoot-Hawley  bill,  still  I  have  thought,  as  I  thought  at  the 
time  the  vote  was  taken,  that  it  was  an  improvement  over 
the  1922  act,  principally  because  it  undertook  to  make  pro- 
vision for  agriculture. 

Whatever  we  may  say  about  the  tariff,  the  Senator  will 
admit  that  we  do  have  a  protective  tariff  in  this  coiuitry. 
and  it  has  been  In  operation  a  great  many  years  so  far  as 
todustries  are  concerned.  Under  that  tariff  agriculture  has 
never  had  any  fair  show  or  fair  treatment.  We  attempted 
to  remedy  that  to  some  extent  to  the  tariff  act  of  1930,  but 
even  that  has  not  been  effective.  The  question  now  is.  How 
are  we  to  place  or  approach  placing  agriculture  on  the  same 
level  with  industry  as  to  our  tariff  system  and  under  our 
tariff  laws — tariff  benefits,  if  yoa  please?  That  seems  to  me 
to  be  the  main  question.  Whether  or  not  the  Senator  would 
disapprove  of  the  tariff  laws  as  affecting  industry,  ought  we 
not  to  attempt  in  some  way  to  apply  the  same  rule  to  agri- 
culture that  we  do  to  industry  under  the  tariff  laws? 

Mr.  HULL.  I  appreciate  the  Senator's  toterruptlon  and 
the  spirit  to  wliich  he  speaks.  I  would  say  in  reply,  from 
my  own  vlewpotot.  whether  it  is  sound  or  unsound,  that 
any  nation  having  agriculture  that  is  producing  on  an  ex- 
porting basis  presents  a  situation  where  agriculture  is  at  a 
hopeless  disadvantage  to  competing  with  manufacturing  in- 
dustry for  tariff  benefits.  In  countries  like  Prance  and 
Germany,  where  the  fanners  do  not  produce  enough  to 
meet  the  domestic  consumption  of  their  fellow  citizens  tind 
their  home  population,  they  are  to  a  position  to  go  and 
demand  every  farthing  of  their  relative  share  of  tariff 
benefits;  but  to  our  country  our  farmers  are  unfortunately 
on  an  exporting  basis  as  to  90  per  cent  of  the  acreage 
planted  to  crops  to  this  country.  Their  tobacco  is  on  an 
exporting  basis,  as  are  their  wheat,  their  com,  their  hogs, 
and  all  their  hog  products,  their  oats,  and  most  of  their 
staple  commodities.  Even  wool  has  fallen  40  per  cent  in 
this  country,  althou^  we  do  not  produce  enough  for  our 
home  consxmiption. 

I  suggest  this  observation  first,  that  our  fanners  can  not 
hope  to  secure  what  is  called  economic  equality  so  long 
as  they  are  on  a  substantial  surplus-producing  or  export- 
ing t>asls  as  to  their  chief  productions.  That.  I  think,  has 
been  demonstrated  by  human  exiDerience  and  that  is  why  I 
plead  for  moderation  instead  of  letttog  our  industrial 
friends  come  here  and  dictate  more  ttian  once. 

During  the  22  years  It  has  been  my  privilege  to  sit  on 
tariff-making  committees  at  one  end  of  the  Capitol  or  the 
other,  I  have  occasionally  sat  down  with  a  Republican 
friend  of  mine  and  we  have  been  able  to  agree  on  what 
would  constitute  a  proper  tariff  rate  on  a  given  article.  But 
the  next  week  a  manufacturing  beneficiary,  who  had  put  up 
a  good-slaed  campaign  fund  for  some  political  party,  would 
come  to  Washington  and  aay.  **  Thirty-five  per  cent  which 
you  people  suggest  is  not  wtukt  we  want.  We  want  65  i>er 
cent."  and  6A  per  cent  would  be  approved  before  the  tariff 
blU  makes  lU  way  through  the  CapltoL 

It  Is  these  excesses  about  which  I  complato.  I  think  I 
have  a  rl^t  to  appeal  to  my  colleagnew.  regardless  of  poUti- 
cal  persuasion,  to  Joto  and  halt  these  ever-increasing  ex- 
cesses that  creep  Into  our  wtiola  leglalatlve  situation.   Then 


we  would  be  able  to  face  to  the  direction  of  moderatioa.  W^ 
have  been  to  ttie  habit  of  permitting  business  to  oome  h«« 
and  make  assurance  of  its  needs  for  relief,  and  we  would 
tlien  prescribe  rates  for  the  entire  todustry.  which  ^n^^nfiw 
the  efficient  as  well  as  the  toefflcient  part  of  the  todustry. 

We  have  had  that  ktod  of  abuses  and  our  good  friends  on 
the  Tariff  Commission  have  that  psychology.  They  have 
that  slant  to  the  direction  of  ultrahigh  tariff  philosophy. 
They  honestly  believe  that  whenevw  anybody  makes  the 
slightest  complaint  they  should  soon  get  busy  and  ftod  some 
set  of  figures  upon  which  to  base  some  favorable  action.  I 
think  it  is  inexcusable  when  we  look  around  at  our  methods 
of  tariff  making.  Just  a  few  days  ago  I  noticed  where  the 
Tariff  Commission  had  frankly  admitted  that  it  was  unable 
to  ascertato  foreign  costs  to  six  out  of  seven  cases  which  it 
had  reported  to  the  President.  In  other  words,  we  haye 
carelessly  adopted  or  carried  along  that  yardstick  of  differ- 
ence m  cost  of  production,  with  the  result  that  to  9  caaea 
out  of  10  nobody  pretends  that  the  facts  can  be  ascertained 
as  to  foreign  cost,  so  that  we  have  the  unfortunate  condl'- 
tion  of  the  Tariff  Commission  .sendtog  out  Its  clerks  to  get 
the  figures  about  tovolce  value  and  from  them  infer  the  for- 
eign costs,  and  on  that  basis  our  entire  tariff  revision  or 
policy  and  action  is  based. 

I  am  opposed  to  that.  It  Is  not  fair.  It  Is  not  justifledL 
Prom  my  vlewpotot  if  we  would  liberalize  our  commercial 
policies  and  let  business  everywhere  imderstand  that  as  we 
become  independent  economically  we  would  gradually  un- 
fetter ourselves,  we  would  soon  have  a  far  healthier  state  of 
bustoess  prosperity  to  this  country  than  we  have  been  ac- 
customed to  have.  We  would  have  ready  markets  for  our 
surplus  exports,  and  we  would  employ  all  our  American 
labor  at  good  wages  to  this  Nation,  instead  of  seeing  plants 
by  the  thousands  take  their  flight  to  other  countries  aod 
billions  of  American  capital  taking  its  flight  to  other  cooh- 
tries,  while  7.000.000  or  8,000.000  American  people  are  thrown 
out  of  employment  here,  and  our  agricultural  population 
come  here  looking  for  a  hand-out.  which  It  is  told  will  plaott 
it  on  an  economic  equality  with  those  todustrlal  producers 
who  are  able  to  reach  out  and  take  to  their  tariff  benefits 
to  the  extent  of  100  per  cent. 

That  is  the  situation,  and  I  apologize  for  having  consumed 
the  time  of  the  Senate  to  venture  to  inject  the  Impressions 
and  opinions  I  entertam  In  that  respect. 

Mr.  COPELAND.  Mr.  President,  there  can  be  no  doubt 
the  world  is  In  dreadful  health.  The  worst  of  It,  the  doctors 
do  not  agree  as  to  why  the  world  is  to  this  condition  and 
certainly  are  not  agreed  as  to  what  should  be  done  to  reUevo 
the  disease.  In  my  profession  I  have  witnessed  a  similar 
state  of  affairs  in  the  sick  room.  A  patient  has  liad  an  ail- 
ment, and  it  Is  apparent  he  is  very  sick,  but  there  is  no 
agreement  on  the  i»rt  of  the  doctors  as  to  what  is  the  mat- 
ter with  him  and  less  agreement  as  to  what  idmuM  be  done 
about  the  case. 

America  is  to  the  unfortimateT  position  of  being  without 
a  single  friend  in  the  family  of  nations.  We  have  no  friends. 
Perhaps  we  do  not  deserve  to  have.  Anyhow,  it  is  perfectly 
natural  for  a  nation  to  hate  another  (me  to  whk^  it  owes 
money,  as  the  individual  hates  the  man  to  whom  be 
money.  The  nations  of  the  world  are  to  debt  to  us. 
can  not  pay.  They  do  not  understand  our  attitude  toward 
their  predicament.  In  conaequenoe  they  have  no  fedlng  of 
friendltoess  for  us.  and  we  have  not  promoted  a  aptarlt  of 
friendliness  on  their  part  by  our  various  tariff  leglslativo 
acts.  I  am  not  ftodlng  particular  fault  with  those  acts.  I 
have  had  a  part  myaeU  to  putting  toto  various  tariff  bills 
Items  which  were  of  totereat  to  my  locality:  but.  neverth^saa. 
because  of  theee  acts,  we  have  alienated  stUI  farther  tba 
good  will  of  foreign  nations. 

Then,  Mr.  President,  we  have  our  own  domestic  diatreas. 
If  I  diagnose  the  situation  rightly,  the  people  Uving  to  ttaa 
todustrlal  centers  and  to  tba  financial  oenten  are  in  ex- 
actly the  saoM  frame  of  mind  to  which  the  farmera  have 
been  for  the  past  10  or  IB  years.  In  the  eitiea  the  paofia 
have  not  been  used  to  thla  sort  of  thing;  to  the  coamtiy  tba 
farmers  are  getting  hardtnart  to  it.  perhaps.  BicaaMtftto 
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fact  that  the  city  dwellers  are  now  feeling  the  pressure  and 
tlve  streas  and  tlie  strain  of  economic  disaster,  there  is  a 
hysteria  of  desire  on  the  part  of  those  living  in  the  indus- 
trial and  business  centers  to  have  something  done  to  bring 
relief  and  to  taring  it  speedily. 

Some  of  us  who  live  In  the  great  centers  of  population 
have  kmg  espoused  the  cause  of  the  farmer.  We  have  seen, 
or  thought  we  could  see.  the  necessity  of  restoring  his  buy- 
ing power.  I  have  said  in  speeches  a  hundred  times  in  New 
York  City  that  unless  the  farmer  can  have  his  buying  power 
restored,  there  will  be  bread  lines  In  the  cities,  and  there  are 
bread  lines  in  the  cities.  One  of  the  reasons  why  there  are 
such  bread  lines  is  that  the  farmers  can  not  buy  the  things 
which  are  made  in  the  cities. 

Mr.  President.  It  is  very  easy  to  take  a  "  Pollyazma  "  atti- 
tude and  to  say  that  everjrthing  is  going  to  be  aU  right.  I 
read  as  patienUy  as  I  can  the  hundreds  of  letters  I  receive 
telling  me  what  Is  wrong  with  the  Congress,  how  bad  we 
are.  At  the  same  time  they  tell  me  bow  necessary  it  is  that 
we  balance  the  Budget;  how  necessary  It  is  that  we  should 
have  a  moderate  tax  btil;  how  necessary  it  is  that  we  should 
have  a  sales  tax;  how  Important  it  is  that  there  should  be 
found  wasrs  of  raising  revenue  that  will  not  put  undue  pres- 
sure upon  the  country,  but  at  the  same  time  will  restore  the 
country  to  prosperity. 

Mr.  President.  I  think  it  Is  a  good  idea  once  in  a  while 
to  ten  the  country  the  truth.  In  my  judgment,  what  we 
are  going  to  do  here  between  this  time  and  the  adjourn- 
ment, while  it  may  produce  a  certain  psychological  benefit 
for  a  few  weeks,  will  not  soh-e  the  distress  of  the  American 
people.  I  know  when  I  say  that  I  am  going  against  the  con- 
viction of  thousands  of  good  citizens  who  think  that  the 
recovery  of  the  country  is  retarded  by  the  slowness  of  Con- 
gress to  act  and  that  prosperity  will  be  restored  the  minute 
Congress  adjourns,  having  balanced  the  Budget,  as  we  are 
undertaking  to  do.  There  win  be  no  such  recovery  because 
of  our  adjournment.  I  know  there  will  be  a  sense  of  relief. 
I  think  the  people  of  the  United  States  feel  toward  Congress 
about  as  the  nations  of  Europe  feel  toward  the  United 
States.  They  do  not  like  us.  Somehow  or  other  we  are 
associated  with  all  their  troubles.  We  are  associated  In 
their  minds,  at  least,  with  aU  the  distressing  conditions 
from  which  they  suifer:  and  many  of  them  believe  that 
when  we  adjourn,  having  balanced  the  Budget,  all  of  the 
troubles  of  the  country  will  disappear. 

They  will  not  disappear,  Mr.  President.  The  causes  of  this 
great  natloQal  and  international  depression  are  far  beyond 
any  relief  that  we  can  afford  by  legislative  act. 

It  was  only  a  few  weeks  ago  that  the  country  was  demand- 
ing that  the  Glass-Steagall  bin  be  passed.  It  was  demand- 
ing that  the  Reconstruction  Finance  Corporation  bin  should 
be  passed.  The  belief  was  held  by  our  people  that  when 
those  measures  relating  to  the  fiscal  policy  of  the  United 
States  should  be  enacted  into  law,  business  would  be  restored. 
Those  bins  were  oiacted  into  law.  but  business  was  not 
restored. 

There  was  the  same  enthusiasm  for  a  few  weeks,  the  same 
phychological  effect  that  is  going  to  flow  from  the  passage 
of  pending  measures,  including  the  economy  bill,  and  from 
the  adjournment  of  Congress,  but  the  causes  of  the  NaUon's 
distress  will  be  h«re  Just  the  same.  We  may  relieve  some  of 
the  symptoms  that  are  annoying,  some  of  the  conditions 
which  are  really  superficial,  but  the  fundamental  defects 
will  be  here  Just  the  same. 

How  can  we  hope,  Mr.  President,  to  have  a  recovery  of 
hwrtneaw  In  the  United  States  when  the  bankers  hoard  in 
their  vaults  the  money  of  the  Nation?  If  I  were  a  banker.  I 
would  not  take  any  pride  in  saying.  "  My  bank  is  85  per  cent 
liquid."  To  my  mind  it  is  Just  as  absurd  for  a  banker  to 
■ay  that  hla  bank  is  «5  per  cent  liquid  as  it  is  for  a  hospital 
to  say.  **  85  per  cent  of  our  beds  are  empty."  when  there  are 
a  thonsand  penona  apidying  for  admission.  It  never  was 
intended  that  banks  should  be  liquid.  What  is  the  use  cf 
»Uinc  mooey  up  in  the  banks  unless  that  money  is  to  be  used 
and  turaed  ma  in  Industry  and  in  business?    The  banks 


are  hoarding  their  money.  A  year  ago  there  was  a  great 
camp)aiffn  to  get  the  people  to  stop  hoarding  money  that  was 
hidden  under  the  mattress  or  put  in  the  teapot.  It  was 
said,  "  If  we  get  that  money  out  of  these  hidden  places  and 
Into  circulation,  prosperity  will  come."  Is  it  any  different. 
Mr.  President,  for  banks  to  hoard  their  money  than  it  is  for 
Individuals  to  hoard  their  money?  I  fail  to  see  the  dis- 
tinction. 

The  President  may  appoint  commission  after  commission: 
he  may  take  pride  in  the  fact  that  a  great  group  of  men 
in  my  dty  recently  orgarized  a  committee  to  help  pour  out 
credit.  I  pray  to  high  heaven  that  that  committee  may 
succeed:  but  until  the  banks  of  America  function  as  banks 
should,  there  can  be  no  return  of  prosperity. 

We  are  now  called  upon  by  the  plan  of  the  President 

and  when  I  mention  him  I  am   not  doing  so  by  way  of 

criticism:  I  am  simply  dealing  with  the  facts  as  they  are to 

provide  by  legislation  that  a  large  amount  of  money,  under 
control  of  the  Reconstruction  Finance  Corimratlon.  shall  he 
used  to  aid  industry.  Mr.  President,  why  should  a  corpora- 
tion established  by  Congress  be  used  to  aid  Industry?  What 
are  the  banks  for?  We  passed  legislation  to  assist  the  banks 
in  order  that  they  might  aid  industry.  Why  do  they  not 
do  It? 

Now  we  have  this  bill  before  us.  It  is  an  essentiiU  piece 
of  legislation:  it  must  be  passed  in  some  form.  I  want  it 
passed;  I  intend  to  vote  for  it.  As  one  Member  of  the  Sen- 
ate, without  criticism  of  any  of  my  fellows.  I  have  felt 
Incensed  that  there  were  put  into  this  bill  items  relating  to 
tariff  schedules,  items  which  have  no  more  business  to  be  put 
in  this  bill  than  they  have  to  be  put  in  the  collection  box 
at  church  next  Sunday. 

This  is  not  a  tariff  bill;  nobody  contends  that  we  are 
going  to  derive  revenue  from  these  tariff  items.  I  will  join 
with  others  in  a  limited  revision  of  the  tariff  at  the  proper 
time.  There  are  industries  in  my  State  which  I  think  need 
help.  It  does  not  make  me  happy.  Mr.  President,  to  know 
that  10.000  men  and  women  who  normally  work  In  the 
sugar  refineries  of  New  York  are  now  without  work  because 
of  the  lack  of  a  proper  differential  between  raw  sugar  and 
refined  sugar.  My  heart  goes  out  to  them.  I  plead  with  the 
Senate  two  years  ago  for  a  teriff  on  gypsiun.  Thrre  are 
great  mines  of  gypsum  in  the  western  part  of  New  York, 
whrf^e  miners  for  generations  have  l)een  bringing  up  the 
gypexmi  from  the  depths  of  the  earth.  But.  for  my  part,  I 
have  resisted  every  single  appeal  to  put  into  this  bU  any- 
thing relating  to  the  tariff.  I  did  so  because  I  had  a  con- 
scientious conviction  that  they  did  not  belong  here. 

I  do  not  look  with  favor  upon  the  alliance  which  made 
possible  the  incorporation  in  the  bill  of  the  tariff  Items 
which  have  gone  into  It.  They  ought  not  to  have  gone  In. 
I  have  voted  and  shall  continue  to  vote  against  every  single 
item  relating  to  tariff  schediiles.  even  though  I  may  feel  that 
a  given  item  is  of  interest  to  my  State,  because  I  think  it  is 
improper  to  Inchide  tariff  Items  in  this  bill 

Mr.  President,  because  of  that  conviction,  I  am  embar- 
rassed by  the  presentation  of  the  amendment  offered  by  our 
distinguished  friend,  the  able  Senator  from  Nebraska  [Mr. 
NoawsJ.  I  voted  for  the  debenture  plan.  If  it  were  before 
us  now  indepcndenUy  of  this  bUl.  separated  from  these 
tariff  items,  I  would  vote  for  it  again;  but.  Mr.  President  I 
have  the  feeling  that  it  would  be  no  kindness  to  the  fcxmers 
of  America  to  vote  the  debenture  into  this  bill,  because  the 
prejudice  of  certain  factions  in  the  Congress  is  such  that  in 
all  human  probability  the  debenture  would  disappear  In  the 
conference. 

If  I  am  led  or  farced  into  voting  against  the  debenture  I 
want  it  to  be  understood  by  the  farmers  of  my  SUte— and 
we  stand  eighth  in  agriculture— I  want  It  understood  by 
the  farm  groups  of  the  country  generally,  that  my  vote  is 
not  Intended  as  a  vote  against  anything  which  will  help 
agriculture.  But  I  do  not  want  the  farmers  of  America  to 
Joto  the  unholy  alliance  which  has  put  in  this  bill  items 
Wch  have  no  business  there,  items  which  wlU  add  to  the 
cost  of  business,  the  cost  of  agrlcutture.  and  which  will  place 
another  burden  upon  the  American  peopte. 
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If  the  copper  tariff  had  been  considered  here  by  Itself.  I 
should  have  pointed  out  the  fact  that  200  Items,  articles 
in  common  use.  will  have  a  corresponding  tariff  Increase  by 
the  wording  of  the  bill  in  order  to  meet  the  tariff  upon  the 
raw  material.  The  inclusion  of  these  tariff  items  in  the 
bill  will  add  to  the  burden  of  our  people  at  a  time  when 
that  burden  should  be  lightened  and  not  increased. 

So.  Mr.  President.  I  should  be  sorry  to  see  the  farmers 
made  a  party  to  this  unholy  combination. 

In  saying  that  I  am  not  unmindful,  as  I  have  already  said, 
of  the  great  distress  of  American  agriculture.  There  can 
be  no  doubt  of  that  distress.  I  do  not  know  anything  about 
cotton  or  tobacco.  I  know  nothing  about  corn.  I  know 
something  about  wheat.  I  know  that  the  Canadian  wheat 
grower,  with  his  fertile  soil,  can  grow  50  per  cent  more 
wheat  upon  his  acreage  than  the  American  farmer  can 
grow.  Much  of  the  wheat  land  In  Canada  is  virgin  soil, 
rich  and  productive.  It  will  grow  50  per  cent  more  wheat 
per  acre  than  our  depleted  lands  will  grow.  I  know  that 
the  initial  cost  of  the  Canadian  land,  the  investment  of 
the  farmer,  Is  far  less  than  the  Investment  of  the  American 
farmer  in  wheat  lands.  I  know  that  the  labor  costs  in 
Canada  are  less  than  they  are  in  the  United  States.  Beyond 
that  is  the  fact  that  the  nationally  ou'ned  railroads  of  Can- 
ada have  nailed  to  their  charter  a  requirement  that  those 
railroads  should  make  a  rate  on  wheat  from  Saskatchewan 
and  Alberta  to  the  lake  head  which  is  materially  less  than 
the  rate  charged  on  wheat  from  Montana  to  Duluth. 

How  can  the  American  wheat  farmer  hope  to  compete 
with  the  Canadian  wheat  farmer  with  less  Interest  charge, 
with  less  labor  cost,  with  greater  productivity,  with  lower 
freight  rates?  How  can  the  American  wheat  farmer  hope 
to  compete  with  the  Canadian  farmer  under  those  condi- 
tions? 

In  the  next  place,  we  can  not  disregard  the  fact  that 
blood  Is  thicker  than  water.  Liverpool  is  the  wheat  center 
of  the  world,  and  the  English  will  buy  from  the  Canadians 
before  they  will  buy  from  the  Americans.  Unless  there 
can  be  found  some  means  of  practical  relief  for  the  wheat 
farmers  of  America,  they  are  crushed,  and  crushed  forever. 

As  I  have  said.  I  do  not  know  about  cotton,  tobacco,  com. 
or  pork.  I  have  no  doubt  that  the  things  I  have  said  about 
wheat  apply  to  those  other  farm  products. 

What  are  we  going  to  do  for  the  farmer?  Mark  my  words. 
Mr.  President,  we  must  do  something  for  the  American 
farmer  that  will  better  his  condition  or  he  will  become  worse 
than  the  serf  and  i>easant  of  the  Old  World  ever  were. 
We  might  Just  as  well  face  these  facts  as  sane  and  sensible 
men.  The  buying  power  of  the  farmer  must  be  restored. 
If  there  is  any  sort  of  legislation  that  will  be  efiective, 
either  the  allotment  plan  or  the  debenture  plan  or  the 
equalization  fee.  we  must  give  the  farmer  the  benefit  of  an 
enactment  that  will  make  it  possible  for  him  to  make  use  of 
this  method  of  marketing  his  product. 

For  my  part  I  have  always  had  faith,  and  have  faith 
now.  in  the  equalization  fee.  A  flexible,  varying  fee.  suited 
to  the  year  and  the  season,  has  in  it.  as  I  see  It.  soimdness 
from  an  economic  standpoint,  and  success  in  practical 
operation.  I  do  not  care  what  the  method  is,  however.  If 
there  is  a  method  which  will  make  it  possible  for  the  farmers 
of  America  to  sell  their  products  at  something  beyond  the 
actual  cost  of  production,  the  farmers  of  America  are 
entitled  to  that  relief. 

Ah.  Mr.  President!  I  wish  we  could  find  a  way  to  solve 
all  the.se  problems  that  face  us.  We  have  the  question  of 
the  international  debts.  Sometimes  I  get  a  litUe  provoked 
at  the  newspapers  because  ttiey  do  not  fully  quote  me.  and 
I  suppose  other  Senators  do.  I  saw  a  roll  of  the  Senate  a 
few  months  ago  which  told  about  what  Senators  were  in 
favor  of  cancellation  and  what  Senators  were  in  favor  of 
full  payment  and  what  Senators  were  in  favor  of  a  mora- 
torium. I  found  my  name  In  a  Ust  of  those  in  favor  of 
cancellation. 

I  am  not  In  favor  of  cancellation.  These  debts  are  due 
us.  We  are  entitled  to  be  paid.  We  never  will  be,  but  at 
least  we  are  entitled  to  be  paid. 


But.  Mr.  President,  we  are  a  peace-loving  pe<vle. 
want  to  Impress  upon  all  the  countries  of  ttie  world  oar 
for  peace.  I  have  enough  confidence  In  the  charaeter  of 
other  nations  to  believe  that  they  want  to  pay  their  debts, 
too.  If  I  had  my  way,  I  would  have  the  nations  sit  damn 
around  a  table,  and  I  would  say  to  them,  "  You  owe  us  so 
much  money.  Wc  are  not  going  to  cancel  tliat  debt;  but 
year  by  y^r  we  will  cancel  the  interest  and  principal  pay- 
ment due  that  year,  provided  you  give  us  evidence  that  you 
have  reduced  yoxvr  expenditure  for  armament  to  that  ex- 
tent; and  then  next  s^ear,  if  3rou  do  the  same  thint,  ve  will 
cancel  further."  At  the  same  time  that  the  nations  o(  the 
earth  disarm  we  In  our  turn  can  disarm.  We  can  not  dis- 
arm before. 

Mr.  President,  those  who  say.  "  Let  the  United  States  take 
the  lead  in  destroyir^g  its  Navy  and  doing  awtor  with  its  guns 
and  reducing  i\s  Army  "  are  indeed  idealists.  We  can  not  do 
those  things  which  make  for  permanent  peace  tmtU  we  are 
joined  by  the  nations  of  the  earth  In  doing  the  same  thhig. 
in  carrying  out  their  part  of  the  same  program. 

I  have  no  doubt  that  our  relationship  with  other  natkms 
would  be  improved  if  we  had  that  understanding.  Hm 
hatreds  which  they  have  for  us  now  would  not  be  so  great. 
But.  Mr.  President,  we  ought  not  at  this  moment,  by  any 
enactment  of  ours,  to  indicate  our  unfriendliness  to  oOmt 
nations.  So  I  say  that  this  ia  not  the  time,  this  Is  not  tb» 
occasion,  for  us  to  do  anything  relating  to  the  tarilT. 

I  have  believed,  and  I  believe  now,  that  the  TarilT  Oom- 
mlsslon  can  be  extremely  useful  to  us. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yiekl  for  • 
question? 

Mr.  COPELAND.    I  srield  to  the  Senator. 

Mr.  LONO.  We  respect  very  much  the  advice  of  the  Sen- 
ator from  New  York.  Does  he  think  that  tlie  debenture 
plan  connected  with  this  tariff  bill  would  be  a  good  thing? 

Mr.  COPELAND.  Mr.  President,  If  this  debenture  plan 
were  before  us  as  an  independent  thing,  unassoclated  with 
the  "  imholy  alliance."  of  which  we  have  lieard,  I  would  vote 
for  it.  As  I  said  a  Uttle  while  ago,  I  have  faith  in  tho 
equalization  fet;;  but  I  do  not  think  this  is  the  time  to  at- 
tempt to  solve  the  problem  of  the  farmer  by  putting  into 
this  bill  even  a  second  cousin  to  the  tariff  itons  which  are 
in  it. 

Mr.  President,  I  am  not  going  to  say  more.  I  know  that 
there  has  been  a  vein  of  pessimism  in  wtiat  I  have  said;  and 
I  do  not  want  to  have  the  figure  of  speech  which  I  use  now 
forced  into  a  wrong  application. 

It  is  always  the  duty  of  the  doctor  to  tell  the  family  ttio 
truth  if  the  disease  is  serious,  and  perhaps  likely  to  take  the 
life  of  the  patient.  I  do  not  want  a  forced  application  made 
of  that.  I  do  not  believe  that  America  is  going  to  die.  or 
that  the  world  is  going  to  be  destroyed;  but  I  think  the 
country  should  be  told,  and  told  frankly,  that  there  is  not  in 
this  bill,  there  is  not  in  the  balancing  of  the  Budget  and  in 
the  economy  measure  which  we  must  enact,  any  hope  of 
recovery  from  the  depression  in  which  we  are. 

Mr.  President,  that  makes  no  difference.  It  is  our  duty 
anyhow  to  do  these  things,  unpleasant  as  they  are.  No  man 
likes  taxes.  I  corae  from  the  State  which  pays  one-third 
of  aU  the  taxes  of  oiu"  country.  When  we  raise  $3,000,000,000 
in  taxes,  my  State  pays  $1,000,000,000  of  those  taxes.  There 
Is  no  State  in  the  Union  which  will  feel  more  the  effect  of 
the  taxes  which  we  provide  for  than  my  State.  But  that 
makes  no  difference.  The  taxes  provided  for  In  the  pending 
bill  must  be  levied,  and  they  must  be  paid,  and  if  they  are 
burdensome  to  my  constituents  I  am  sorry. 

The  economies  we  demand  must  be  accomplished,  but,  as 
I  have  said  before,  after  we  have  dcme  all  these  things,  after 
we  have  passed  the  Ux  bill,  after  we  have  passed  the  econ- 
omy bill,  after  we  have  passed  the  greatly  reduced  appro- 
priation bills,  our  country  will  still  be  in  the  morass  of  dis- 
tress and  economic  trial. 

Every  citiaen  of  the  United  States  owes  it  to  his  coimtry 
now  to  do  everything  he  can  to  bring  it  back  to  prosperity. 
There  rests  an  unusual  burden  upon  those  who  contnd  the 
fiscal  poUcy  of  our  country.    In  all  frankness,  Mr.  Presl- 
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dent — ooce  more  I  go  back  to  my  own  city — I  say  In  all 
frankness  that  the  bankets  d  the  United  States  are  not 
doinc  their  duty.  We  must  be  aroused  In  our  country,  and 
no  citisen  should  be  more  aroused  than  the  banker.  The 
trouble  is  not  with  the  small  banker  or  the  small  bank. 
The  trouble  is  away  \xq  at  the  top.  so  far  up  that  the  group 
tn  charge  Is  an  inrlsible  group,  an  oligarchy,  an  invisible 
oligarchy,  controlliDg  the  welfare  and  the  f at«v  ami  the 
future  of  the  United  States. 

Mr.  President,  there  must  be  made  an  effective  appeal  to 
that  Invisible  oligarchy.  We  can  zx>t  have  our  country 
broken  and  destroyed  because  of  the  attitude  of  a  few  men. 
We  should  make  the  appeal  to  that  group  to  send  down  word 
through  the  big  banks  to  the  smaller  banks,  and  so  on.  to  the 
Kttle  banks,  in  order  that  the  fear  which  now  governs  all 
bankers  may  be  relieved,  and  that  the  banks  will  function 
as  ttaey  ought  to  function. 

Mr.  President,  money  is  the  Mood  of  the  Nation.  The  life 
of  the  individual  depends  upon  the  circulation  of  the  blood 
within  his  body.  Unless  these  banks  function  so  as  to  cir- 
culate the  money  of  our  Nation,  our  Nation  must  continue  to 
suffer  from  anrmia  as  it  is  suffering. 

I  hope  no  citizen  of  the  United  States  will  be  misled  into 
thinking  that  the  fauK  lies  in  Congress,  that  we  are  to  blame 
for  the  faitare  of  the  restoration  of  business  in  the  United 
States.  It  Is  not  our  fault.  It  may  be  our  fault  that  we 
delay  some  things.  It  would  be  our  fault,  and  a  serious  one. 
if  wc  were  to  fail  to  pass  pending  measures.  But  in  the  last 
analysis  the  trouble  is  not  here.  The  trouble  is  with  the 
tavislbie  oligarchy.  Until  the  money  Is  permitted  to  flow, 
there  can  be  no  money  for  the  industrial  plants,  there  can  be 
no  money  for  the  movement  of  crops,  there  can  be  no  money 
to  ftaumce  the  fanner. 

Mr.  President,  the  cause  for  this  ailment  of  ours  lies  far 
beyond  this  (%amber.  far  beyond  anything  within  our  power 
to  correct. 

When  I  rose  in  my  place.  I  had  no  thought  of  saying  all 
these  things.  It  can  readily  be  beUeved  that  I  will  be  bit- 
terly criticised  in  high  place  for  what  I  have  said.  But 
beyond  the  pleasure  of  having  the  good  will  and  the  kind 
words  of  those  in  high  place.  I  would  rather  see  my  country 
restored  to  prosperity.  I  want  to  do  everything  I  can.  of 
course,  but  the  people  themselves,  outside  of  the  Congress. 
have  a  solemn  responsibihty  resting  upon  them.  They  must 
use  their  tnlhience  to  see  that  those  who  have  It  in  their 
power  to  restore  confidence  and  to  restore  floods  of  money 
into  the  marts  of  trade  render  the  assistance  which  they  are 
capable  of  giving. 

I  am  not  at  all  satisfied  to  have  it  charged  against  the 
Senate  that  its  dilatory  action  and  its  failure  to  enact 
measures  are  responsitter  for  the  conditions  which  exist. 
They  are  not.  NeverthlAs.  it  is  our  duty  to  pass  the  pend- 
ing bill,  and  I  hope  we  may  speedily  send  it  to  the  President 
for  his  signature. 

I^  me  express  again  my  regret  that  because  of  my  at- 
titude  toward   the   matter   of   tariffs   I   doubt   exceedingly 
whether  I  can  bring  mjrself  to  vote  even  for  a  thing  which 
Is  apparently  so  de.iirable  as  the  debenture. 
Mr.  SMITH.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 

Mr.  SMITH.  Has  the  Senator  any  doubt  at  all  that  prac- 
tically every  doDar  this  bill  Is  8\ippo6ed  to  bring  in  will 
ultimately  have  to  be  paid,  in  the  larger  part,  by  the  wage 
earners  and  the  farmers  of  this  country? 
Mr.  COPELAND.  Undoubtedly  it  will. 
Mr.  SMITH.  Very  well.  The  Senator  has  taken  quite  a 
good  deal  of  time,  as  have  others  who  have  preceded  him, 
to  reiterate  what  we  all  know,  that  the  farmers  of  this  coun- 
try almost  universally  are  bankrupt  and  ruined.  When  we 
consider  that  wheat:  has  dropped  from  more  than  a  dollar  a 
bu^el  to  about  25  cents  and  that  cotton  has  dropped  from 
25  or  30  cents  a  pound  down  to  about  5  cents  a  pound  and 
that  Uyestock  does  not  bring  enough  to  pay  the  freight  to 
get  it  to  market;  that  as  to  one  item  alone,  namely,  cotton, 
tlie  dUFerence  between  what  was  obtained  for  it  and  the  cost 
Of  prodxKtion  in  one  year  amounted  to  $800,000,000,  doM 


the  Senator  feel  Justified  in  voting  for  the  pending  tax  bill, 
to  balance  the  Budget,  which  will  impoae  a  burden  of  a 
billion  dollars  additional  on  the  already  unspeakably  op- 
pressed agricultural  class,  without  carrying  along  with  It  in 
some  shape  or  form  the  possibthty  of  enabling  the  farmer 
to  meet  that  burden  which  inevitably,  under  the  law  of 
gravitation,  will  be  found  resting  on  him? 

The  Senator  said  we  ought  to  pass  the  bill  and  let  It  go 
into  operation,  a  bill  which  would  extract  from  the  already 
distressed  people  of  our  country  a  billion  dollars.  Would 
the  Senator  make  no  provision,  contemporaneously  with 
passing  that  bill,  for  aiding  the  farmer  in  some  way.  some- 
how, to  meet  this  additional  obligation  we  will  lay  upon 
him? 

Mr.  COPELAND.  Mr.  President,  before  I  answer  the  Sen- 
ator's question.  I  want  to  ask  him  one.  The  Senator  from 
South  Carolina  has  an  unblemLshed  record  as  regards  his 
attitude  toward  the  tariff.  Not  in  all  the  years  I  have  been 
associated  with  him  have  I  known  him  to  vote  for  any  tariff, 
regardless  of  how  he  might  think  it  might  be  of  some  tem- 
porary benefit  to  his  State. 

I  want  to  ask  the  Senator  a  question  not  for  the  pinrpose 
of  controversy  but  t)ecause  I  am  sorely  distressed.  I  have 
been  so  outraged  by  the  inclusion  in  this  bill  of  these  ex- 
traneous subjects,  things  which  had  no  business  going  Into 
the  biQ,  that  I  made  a  solemn  declaration  that  I  would  not 
vote  for  any  tariff,  no  matter  what  it  was.  The  Senator  has 
a  record  so  unblemished  that  I  want  to  ask  him  now 
whet±ier.  in  all  good  conscience,  he  can  vote  for  this  amend- 
ment? 

Mr.  SMITH.  This  is  not  a  tariff  amendment.  This  is 
exactly  along  the  bne  of  the  measure  I  tried  to  make  plain 
to  the  Senate  the  other  night  we  ought  to  enact. 

Mr.  COPELAND.  If  it  is  not  a  tariff.  It  is  the  '  reverse 
English  "  of  it.  then. 

Mr.  SMITH.  If  you  by  law  force  me  to  pay  a  dollar  a  unit 
more  for  an  article  than  the  price  for  which  I  could  have 
gotten  it  otherwise,  you  are  in  duty  bound  to  provide  me  the 
means  of  pa3ring  that  extra  dollar.  In  other  words,  if  by 
the  imposition  of  a  tariff  you  force  me  under  the  law  to 
pay  more  for  an  article  than  I  would  without  the  tariff 
have  had  to  pay,  if  you  have  a  sense  of  democrati.;  justice, 
you  will  provide  me  with  the  means  of  acquiring  the  extra 
amoimt  I  would  have  to  pay. 

The  principle  of  the  debenture  is  this,  that  t^icre  are 
these  unorganized  farmers  In  our  coimtry  who  have  no  re- 
serve power.  They  are  individualists.  But  their  aggregate 
products  are  the  hope  and  life  of  America.  We  have  forced 
them  to  pay  a  tribute  to  organized  and  protected  industries 
in  the  prices  they  jjay  for  whatever  they  must  purchase. 
We  can  not  justify  ourselves  in  that.  But  we  will  do  this, 
we  will  take  away  from  these  protected  individuals  enough 
of  that  which  they  get  and  tiirn  it  over  to  thoee  who  have 
had  to  pay  the  extra  amoimt  for  their  products,  not  on 
account  of  any  lobbying  activity  on  the  part  of  the  farmer, 
but  out  of  a  sense  of  justice.  We  say.  "  We  are  not  protect- 
ing you:  we  are  simply  keeping  the  protected  individuals 
from  takirjjf  from  you  that  to  which  they  are  not  entitled." 
It  is  the  reverse  of  the  protective  tariff.  U  th?  policy  of 
protection  Is  carried  to  its  logical  conclusion,  we  could  take 
from  the  protected  every  dollar  of  profit  they  have  and  dis- 
tribute it  amongst  the  unprotected. 

The  senior  Senator  from  Texas  [Mr.  SH«rPAK»]  has  intro- 
duced a  bill  which  illustrates  the  point  I  am  making.  He 
provides  in  that  bill  that  where  any  agricultural  export 
product  has  to  be  sold  in  the  free  market*  of  the  world  such 
product  may  be  exchanged  by  barter  abroad  for  articles 
needed  by  the  exportmg  farmer  and  that  these  articles  may 
be  brought  to  the  .American  exporting  fanner  free  of  duty. 

Mr  SHEPPARD.  It  practically  provides  for  foreign  trade 
by  barter  in  oiu-  export  products,  foreign  articles  so  acquired 
to  be  delivered  to  the  exportmg  farmer  without  tariff  charge. 

Mr.  SMITH.    By  barter.     Therefore,  this  amendment  is 
nothing  more  nor  less  than  that  principle  applied  tn  practice. 
Mr.  SHEPPARD.     My  measure  is  intended  to  meet  ex- 
isting emergencies  and  is  to  tennizmte  when  larm  pricca 


shall  have  been  restoKd  to  parity  with  American  manu- 
factured products. 

Mr.  SIUTH.  If  we  can  not  reach  the  farmer — and  we  can 
net  reach  him  by  this  nefarious,  unholy,  unjustified  prin- 
ciple of  a  protective  tariff — if  we  can  not  reach  him.  and  he 
Is  a  citlaen  of  this  country,  we  are  in  duty  bound  to  recom- 
pense him  for  the  Injustice  done  him.  Tliat  is  the  poaition 
I  take. 

Mr.  COPEL-^ND.  "Almost  thou  persuadeth  me,"  may  I 
say  to  the  Seiuitor  from  South  Carolina.  I  have  been  terri- 
bly distressed  over  this  matter.  I  have  talked  with  my 
charming  and  beloved  seat  mate  (Mr.  GbobcbI.  I  have 
talked  with  my  leader  [Mr.  Rouxsoh  of  Arkansas]  about  it. 
I  want  to  do  the  richt  ttainf .  I  know  the  farmer  is  mined 
If  we  do  iM>t  do  something  for  him.  but  I  am  afraid  the  bill 
we  have  before  us  is  ruined  if  we  insert  the  debenture  plan. 

Mr.  SMITH.  Let  me  diange  the  phraseology  for  the  Sen- 
ptor  He  .««RJd  the  farmer  is  ruined  if  we  do  not  do  something 
for  him.  The  farmer  la  ruined,  and  we  had  better  do  some- 
thing for  him.  That  is  where  the  thing  stands  now.  There 
is  no  question  of  "  if  "  about  it. 

Mr.  KINO.    Is  not  everybody  ruined? 

Mr.  SMITH.  Yes.  Sometimes  I  think  we  are  coming  at 
last  to  a  reali^tion  of  the  really  vital  part  the  farmer  plays 
in  the  economic  structure  of  our  country.  For  the  first  time 
in  the  history  of  the  country  we  get  no  revenue  and  get  no 
trade  from  the  agriculturalists  for  the  reason  that  there 
never  was  a  time  in  all  the  history  of  organized  society  and 
civilization  when  wealth  was  so  powerful  and  poverty  so 
helpless  as  to-day. 

Mr.  COPELAND.    I  think  that  is  true. 

Mr.  SMITH.  The  things  wealth  can  get  by  an  expression 
of  its  power  are  infinitely  greater  and  more  numerous  than 
40  years  ago.  Any  man  that  holds  the  labor  of  an  auto- 
mobile and  has  the  price  to  pay  multiplies  his  individual 
power  to  every  horsepower  expressed  in  that  vehicle:  and  by 
the  same  token,  as  wealth  gathers  unto  itself  power,  just  by 
the  law  ol  comparison  poverty  sinks  that  much  deeper  in  the 
scale  of  organized  society. 

Mr.  COPELAND.  I  think  the  Senator  speaks  the  truth, 
but  I  want  to  ask  him  this  question.  In  my  State  we  make 
a  good  deal  of  fish  oil.  It  is  used  in  making  soap.  That 
iiKlustry  feels  that  it  is  terribly  hampered  and  its  very  exist- 
ence threatened  by  foreign  competition.  If  I  should  be  will- 
ing to  vote  for  the  debenture,  which  is  a  sort  of  reverse  Eng- 
lish on  the  tariff,  certainly  a  second  cousin  to  it 

Mr.  SMITH.  No;  I  do  not  think  it  is  related  at  all.  I 
think  it  is  a  necessity  growing  out  of  the  farmer  calling  for 
merely  simple  justice. 

Mr.  COPELAND.  My  fish-oil  man  would  say  that  his 
necessity  is  such  that  he  must  have  a  tariff  to  cut  out  foreign 
competition  in  order  that  he  may  sell  his  fish  oil.  What  am 
I  going  to  say  to  him  if  he  hears  that  I  voted  for  a  debenture 
which  is  going  to  assist  the  farmer  and  then  tell  him  I  am 
not  able  to  vote  to  put  a  tariff  on  fish  oil? 

Mr.  8HIP8TKAD.    Mr.  President 

The  PRESIDENT  mro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Minnesota? 

Mr.  COPELAND.     I  yield. 

Mr.  SHIPSTEAD.  I  may  say  to  the  Senator  from  New 
York  that  when  the  pffnd<ng  amendment  has  been  voted 
upon.  I  have  an  amendment  already  plaited  which  I  intend 
to  offer  Immediately,  which  will  take  care  of  the  fish  oil  of 
the  Senator  from  New  York.    [Laughter.] 

Mr.  COPELAND.  The  Senator  is  a  tempter!  Mr.  Presi- 
dent, I  must  not  detain  the  Senate  longer.  I  shall  attempt 
to  keep  an  open  mind  on  the  matter  of  the  debenture,  hoping 
all  the  time  that  I  may  be  convinced  that  it  is  wise  to  vote 
for  it.  I  do  know  that  the  farmer  must  he  helped.  There 
must  be  found  some  way  to  relieve  his  distress  or  our  whole 
economic  system  is  going  to  break  down.  His  is  the  basic 
industry,  and  without  prosperity  on  the  farm  there  can  be 
no  prosperity  anywhere. 

I  want  to  do  what  I  can  to  help  the  farmer.  When  he  is 
happy  the  Nation  thrives.    His  fate  is  the  fate  of  all. 

LXXV- 


Mr.  ROBINSON  of  Arkansas  obtatnsd  ttm 
Mr.  SHEPPARD.    Mr.  President.  I  suggast  the 
a  quorum. 

The  PRESIDENT  pro  tempore.    The  clcfk  will  aM  Ow 
rolL 

The  legislative  clerk  oaBed  the  roll,  and  the  foOowliv 
Senators  answered  to  their  names: 


Ashtint 

Oousras 

Htdl 

Bnlilnaiii.  Aik. 

BaUey 

Cutting 

Johnsoa 

■oMana.  Ibd. 

BankbaMl 

Dal* 

Jonas 

BcbaU 

Barbour 

TiHvVa 

Keaa 

DDSPpSFQ 

BarUey 

DlcUaaoa 

Kanditak 

Bingham 

DIU 

Keyaa 

SbsrlvMas 

BlaiiM 

FtaB 

Kins 

gmttb 

Bomh          • 

Fletcher 

LsPDtletts 

BBOOV 

Bratton 

meter 

Um\m 

Broxiscard 

Oeoraa 

StaplMas 

Bulklry 

Olaas 

Z<ons 

Thowiss.  Maho 

Bulow 

Olenn 

Meom 

Byrnes 

Ooldsboroush 

McRkt 

IteBHBSO 

Capper 

Oorc 

Moata 

TMli«i 

Caraway 

Rale 

Norbeck 

^UaOnhtit 

Carey 

Barrteon 

Nonia 

Cohen 

BasUngs 

»y» 

WalooM 

Conoally 

Hatfield 

Oddte 

Walsh.  Moat. 

CooUdRe 

Hayden 

Patterson 

Watwa 

Copeland 

Hebert 

PlttoMa 

Coatigan 

HoweU 

Bssd 

waito 

The  PRESIDENT  pro  tempore.  Eighty -four  Saaalois  hav* 
ing  answered  to  their  "^msn.  a  quomm  Is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presftdent.  the  Asbats 
on  the  pending  amendment  has  been  somevtaat  mknted 
and  there  is  no  intention  on  my  part  to  dsfsr  the  vote 
longer  than  is  necessary  to  state  the  nonrlnston  whkb  I  haw 
reached  after  a  somewhat  full  consideration  at 

It  is  still  my  opinion  that  a  great  mMftktt  was 
the  Senate  consented  to  the  oonsideratton  o(  tailC  ttcna  In 
the  poidlng  bill.  The  author  of  the  p********!  ansiidaMnt 
and  others  here  foresaw  that  so^  a  pohey  woidd  Invite 
issiies  which  necessarily  wonkl  delay  the  psassge  d 
revenue  bilL 

It  seems  to  m^pertinent  to  state  also  that  tbs 
slderation  uiulerlying  the  adoption  of  tariff  Items  has  not 
been  to  obtain  revenue  but  to  secure  ptoteetton  fc 
Interests  affected  by  the  various  amentfms&ts 
Of  course,  there  is  a  probability  that  a  llmitad  amoont  of 
revenue  will  be  derived  from  the  various  artieiss  upoA  which 
duties  are  imposed.  aiMl  certainly  from  some  of  them;  but 
if  there  is  anycme  here  who  doubts  the  prlnuuT  emisldnatlaB 
is  to  secure  protection  rather  than  revenue.  X  think  thsrs  am 
abundant  facts  and  arguments  to  convlnoe  him  that  his 
belief  is  unfounded. 

It  would  be  easy  to  force  this  amendment  hito  the  Mil  and 
thus  bring  about  a  condition  that  would  delay 
the  enactment  of  revenue  legistattlon;  and  thsra 
provocation  for  that  course:  but  the  conchukMi  whish  I  haw 
reached,  after  listening  to  the  arguments,  Is  that  sadi  a 
result  is  stiU  to  be  avoided,  if  It  Is  possible  to  do  so. 

This  Congress  can  not  complete  its  labora  withoat  fhrlnt 
consideration  to  legislation  affecting  the  agiietftural  hMas- 
try :  but  it  is  my  conclusitm  that  it  Is  nuwim  to  attaan<  to 
attach  such  legislation  to  this  MU,  for  the  reason  that,  hi  aft 
probability.  It  will  not  become  effective, 
few  minutes  the  able  Senator  from  Mlnaeauta  mi'. 
STEAD]  has  announced  his  purpom  to  propose  a  tariff 
tectlon  amendment  in  scnne  form,  and  wtthoot  doatot  there 
are  numerous  others  to  be  presented.  If 
charged  with  responslbiltty  for  this  leglslati 
revision  of  the  tariff  on  a  icvenoe  bill,  thtqr  nmar  tat 
to  take  the  responsibility  for  the  oonssqminem  oC 
poUcy.  Por  the  very  reason  that  it  Is  taqwaaHaahli,  net  to 
say  impossible,  to  conclude  the  oonsidCKation  ef  tarUT  pro- 
posals that,  from  the  standpoint  of  their  prapontnt^  haw 
merit,  within  a  brief  pcsied.  it  would  have  been  the  part  ef 
wisdom  to  have  treated  the  tariff  qmstlon  smaratdy 
the  revenue  issue. 

I  have  great  sympathy  with  the  forceful  argmaent 
by  the  Senator  from  Nebraska.  He  has  pointed  out  in 
language  which  can  not  be  forgotten  that  the  effect  of  tlM 
pending  measure,  in  so  far  as  it  has  been  framed,  is 
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only  to  Impose  additional  tax  burdens  upon  those  who  are 
not  the  beneficiaries  of  protection  but  It  is  calculated  and 
designed  to  add  materially  to  the  cost  of  the  necessities 
which  they  must  buy  and  consume.  That  declaration  of 
facts  is  indisputable,  and  for  that  reason  those  who  seek 
to  equalize  the  burdens  carried  by  this  bill  find  justifi- 
cation for  the  proposal  submitted  by  the  Senator  from  Ne- 
braska. But.  Mr.  President,  it  Ls  a  well-known  fact  that 
any  bill  embracing  a  debenture  provision  for  agriculture 
must  encounter  the  peril  of  an  Executive  veto.  That  con- 
.<^ideration  does  not  intimidate  me.  because  if  the  processes 
that  are  prevailing  in  the  writing  of  this  bill  are  to  be  con- 
tinued, then  a  veto  of  its  provisions  may  be  justified  in  the 
interest  of  the  American  people,  notwithstanding  the  im- 
perative necessity  for  the  balancing  of  the  Budget. 

Under  the  language  of  the  amendment  it  will  not  be 
effective  during  this  administration  if  we  adopt  it.  Is 
there  a  Senator  who  hears  me  who  believes  that  the  Fed- 
eral Farm  Board  as  now  constituted  would  exercise  the  dis- 
cretion which  it  is  proposed  shall  be  vested  in  them  to  find 
tlie  necessity  and  administer  the  provisions  of  the  act?  I 
know  it  may  be  said  in  answer  that  if  the  proposal  be  meri- 
torious the  responsibility  should  be  placed  on  those  who 
are  charged  with  its  administration  for  failure  to  make 
it  effective.  I  have  voted  against  the  incorporation  of 
any  tariff  Item  in  this  biU  and  against  the  tariff  items  which 
are  in  the  bill  in  the  belief  that  to  pursue  any  other 
course  invites,  if  it  does  not  compel,  a  policy  here  which 
will  result  in  confusioo.  combination,  and  detriment  to  the 
public  interest. 

On  two  occasions  the  measure  proposed  by  the  Senator 
from  Netvaska  received  my  support:  and  let  me  say  now 
that  before  the  Congress  shall  adjourn  I  favor  taking  up 
and  considering  the  measure  reported  by  the  Committee  on 
Agriculture  and  Forestry  containing,  as  I  understand,  among 
other  things,  the  provision  relating  to  debentiu-es. 

It  is  neither  my  purpose  nor  province  to  criticize  the 
course  taken  by  other  Senators:  but  I  have  felt  that  there  is 
a  sane  and  practical  poUcy  which  does  not  invite  the  accept- 
ance by  one  Senator  of  a  tariff  proposal  in  order  to  secure 
the  adoption  of  his  own.  I  sUll  feel  that  the  manly. 
straightforward  course  to  be  pursued  is  promptly  to  write 
the  revenue  bill  and  obtain  the  revenue  necessary  to  bal- 
ance the  Budget.  In  general  terms,  it  is  easy  to  make  that 
declaration;  in  practical  appUcation  there  is  great  difficulty. 
We  are  reaching  out  into  the  upper  regions  and  into  the 
lower  regions,  searching  everywhere  for  new  sources  of  rev- 
enue: and  then  is  not  any  plan  that  has  been  suggested 
under  which  the  Congress  can  secure  a  billion  dollars  in  ad- 
diUon  to  the  funds  now  being  received  by  the  Oovemment 
under  our  tax  laws  without  imposing  hardships  and  some 
measure  of  diacriminaUon.  No  matter  what  we  do.  the  re- 
suit  is  not  going  to  be  popular.  The  Senator  who  votes 
against  a  measure  to  balance  the  Budget  and  maintain  the 
national  credit  will  invite  condemnation:  the  Senator  who 
supports  any  bill  that  will  add  $1,000,060,000  to  the  load  the 
American  people  are  now  carnring  in  the  form  of  taxation 
is  certain  to  receive  censure;  but  there  is  a  duty  to  perform, 
an  obligation  to  be  observed,  and  I  feel  sure  that  every 
Senator  here  recognizes  that  obligation. 

If  we  go  forward  in  the  way  that  we  have  been  going,  we 
will  be  considering  tariff  measures  for  several  days  to  come: 
and  when  we  have  considered  them,  we  will  not  be  proud  of 
our  action;  the  country  will  not  be  proud  of  the  course 
which  the  Senate  has  taken. 

I  think  that  it  will  be  necessary  to  consider  agricultural 
relief  measures.  I  think  it  is  best  for  the  agricultin^  inter- 
ests to  consider  ttttm  separately  from  this  biU.  In  that  view 
of  the  subject  I  shall  rtiuctantly  withhold  my  support  from 
the  pending  amendmoit. 

Mr.  NORRIS.  Mr.  President.  I.  of  course,  do  not  ques- 
tion the  sincerity  of  the  Senator  from  Arkansas  [Mr.  Robih- 
son].  and  I  fredy  concede  his  right  to  foUow  such  course 
in  this  matter  as  he  thinks  best:  but  there  are  certain 
things  that  ought  to  be  called  to  the  attention  of  the  Senate 


and  the  coimtry  in  connection  with  and.  I  think,  in  answer 
to  the  conclusions  reached  by  the  Senator  from  Arkansas. 

I  am  aware  of  the  force  of  his  argument  and  the  force  of 
his  leadership.  I  desire,  however,  to  call  attention  to  one 
or  two  of  the  things  he  said. 

He  said  that  those  in  charge  of  this  legislation,  if  they 
permitted  such  things  to  go  on  and  permitted  things  outside 
of  a  revenue  bill  to  be  put  in  this  measure — tariff  Items 
and  items  such  as  the  proposed  and  pending  amendment — 
might  be  responsible  even  for  a  veto  of  the  whole  thmg  if 
they  were  all  enacted  into  law,  and  that  they  would  be 
responsible  for  other  items  of  tariff  schedules  that  would  be 
offered  as  amendments  to  this  bill. 

I  want  the  Senators  to  know  that  those  who  favor  this 
debenture  amendment  are  not  responsible  for  the  action  of 
those  who  have  had  in  charge  this  legislation.  The  chair- 
man of  the  committee  who  sits  before  me.  tlje  Republican 
leader  on  this  side  who  sat  with  him  in  the  committee,  and 
his  associate  who  sits  by  his  side  when  he  is  here,  all  voted 
for  every  one  of  these  tariff  amendments  that  have  been 
proposed  and  put  in  this  bill. 

When  the  leaders  of  legislation,  responsible  for  the  leprts- 
latlon  that  comes  from  the  committee,  unite  in  voting  for 
tariff  items  upon  a  bill  that  everybody  admits  ought  to 
have  no  tariff  items  in  It.  are  you  going  then  to  put  the 
responsibility  for  the  failure  of  this  legislation  upon  the 
shoulders  of  those  who  are  opposed  to  dragging  tariff  items 
in  here?  Are  you  going  to  put  the  responsibility  upon  us 
who  are  behind  the  motion  now  pending,  and  say  that  we 
are  responsible,  when  we  are  coming  in  here  in  self-defense, 
when  we  are  coming  in  here  asking  for  this  amendment  in 
direct  opposition  to  what  we  would  Uke  to  ask  for  in  this 
bill?  Are  we.  who  have  fought  the  tariff  amendments  as 
they  have  been  offered  from  time  to  time,  and  have  l)een 
regularly  defeated  by  the  men  who  are  behmd  this  bill, 
responsible,  as  the  Senator  from  Arkansas  says,  for  this 
bill  and  this  le<;L'^lation? 

We  did  not  bring  in  this  evil.  It  is  not  because  of  any 
action  of  ours  that  the  Senate  is  in  this  dilemma  and  this 
illogical  position.  We  fought  it.  We  may  be  weak  and 
lack  ability  when  compared  with  the  great  leaders  of  the 
Finance  Committee,  but  we  did  see  this  very  predicament, 
and  we  pointed  it  out  to  the  Senate  and  to  the  country. 
We  were  overridden  by  the  so-called  leaders  responsible  for 
this  legislation.  Now.  when  they  have  had  their  way.  it 
seems  to  me  It  comes  with  poor  grace  for  anyt)ody  to  say 
to  us.  '•  Stop!  Do  not  try  to  get  relief  for  a  large  portion 
of  our  citizens,  whose  purchasing  power  for  the  very  neces- 
saries of  life  has  been,  to  a  great  extent,  taken  away  by 
these  very  amendments." 

The  farmer,  for  whose  benefit  this  amendment  is  pro- 
posed, is  going  to  be  compelled,  on  account  of  the  leader- 
ship we  have  had  here  and  the  combinations  we  have  had 
here,  to  pay  more  for  his  gasoline,  more  for  his  coal,  more 
for  his  liunber,  than  he  would  have  had  to  pay  if  the 
advice  of  those  who  are  l)ehlnd  this  tunendment  had  been 
followed  by  our  leaders.  Our  voices  were  unheeded,  our 
advice  was  spurned,  and  you  put  these  amendments  into 
this  bill,  overburdening  the  great  agricultural  West  with 
an  additional  cost  of  living,  making  it  impossible  for  an 
already  overburdened  farming  community  to  obtain  the 
very  necessaries  of  life. 

Do  you  suppose  the  men  out  on  the  great  plains  who  will 
have  to  pay  an  additional  price  for  coal  are  going  to  be  satis- 
fled  when  you  place  an  embargo  upon  coal  for  the  benefit  of 
the  coal  men?  They  think  just  as  much  of  their  families 
and  their  firesides  as  do  the  men  who  produce  the  coal;  and 
jrou  are  going  to  relieve  one  by  adding  to  the  burdens  of  the 
other.  Do  you  expect  the  American  people  to  be  satisfied 
when  you  say  to  every  farmer  and  every  other  pierson  all 
over  the  great  prairie  West  who  wants  to  build  a  new  house, 
a  chicken  coop,  or  a  hogpen,  and  wants  to  do  it  at  a  time 
when  he  is  toiling  16  hours  a  day  to  produce  the  food  that 
we  eat.  that  he  wUl  have  to  pay  a  higher  price  for  his  lum- 
ber?   Does  not  he  love  his  home?    Does  not  he  love  his  com- 


munity? Is  Doi  he  iB  tte  pActure  pointed  out  by  the  Sena- 
tes from  Washington  (Mr.  Jomsl  when  he  told  of  the 
misery  and  the  suffering  of  those  in  the  lumber  regions? 

It  Is  Just  as  great  a  burden  for  him  to  see  his  children  go 
only  half -clad,  to  see  hit  family  suffer  from  the  cold  chills 
of  winter,  If  he  Uves  in  a  bouse  out  in  Kansas  or  Nebraska 
as  it  Is  for  the  man  wiu)  aits  under  the  shade  of  a  fir  tree 
in  the  State  of  Washington.  He  has  the  same  instincts,  the 
same  love  of  family,  the  same  responsibilities  as  the  man 
In  the  himber  region.  Yet  you  are  going  to  try  to  reUeve 
one  by  adding  to  ttie  twrdens  of  the  other,  piling  upon  his 
already  overburdened  shoulders  responsibility  that  he  can 
not  bear,  while  those  who  have  immense  Incomes  that  they 
can  not  spend,  and  intaoltances  that  they  are  going  to  con- 
trol a  thousand  yean  after  they  are  dead  have  so  much 
money  that  they  do  not  know  what  to  do  with  it? 

That  is  justice  in  America,  is  it?  That  is  the  reason  for 
saying  to  those  who  want  to  continue  the  purchasing  power 
of  the  farmers  of  the  West, "  You  must  not  offer  this  amend- 
ment to  this  bill." 

Is  there  something  icred  about  these  four  things  that 
must  be  protected  by  a  tariff  to  add  to  the  distress  of  the 
already  overburdened  and  downtrodden  farmers?  It  takes 
as  much  fuel  to  keep  a  fanner  in  the  West  warm  as  it  does  a 
millionaire  sitting  with  his  feet  on  top  of  his  mahogany 
desk.  It  takes  practically  as  much  clothes  to  clothe  him 
and  his  children;  yet  you  are  adding  to  the  burdens  of  those 
who  are  already  overburdened,  and  you  say,  "  You  must  not 
offer  this  amendment  to  a  revenue  bill." 

If  you  are  a  coal  magnate,  if  you  own  a  lumber  mill,  it  is 
all  right  to  do  it  then.  If  you  own  oil  wells,  it  is  all  right; 
but  if  you  want  to  do  something  for  downtrodden  agricul- 
ture. It  ia  all  wrong. 

Oo  on  with  this  combination,  Mr.  President.  Efrlve  on 
your  steam  roller.  There  will  come  a  time  when  you  your- 
selves will  not  be  able  to  buy  the  fuel  to  keep  it  running. 
You  can  push  it  over  the  forms  of  farmers  and  laboring 
men,  from  whom  you  have  taken  away  their  purchasing 
power  for  the  necessaries  of  life,  but  eventually  you  will  have 
nothing  left  of  your  own.  Destroy  agriculture  and  you  have 
mined  our  country.  Add  much  more  to  the  burdens  of 
those  who  toil  day  and  night,  and  then  find  a  financial  loss 
at  the  end  of  the  season,  and  it  will  not  be  long  before  the 
man  in  the  skyscraper,  living  in  luxury,  will  realize  that  the 
foimdation  stone  of  all  happiness  and  of  all  prosperity  has 
been  taken  out  from  the  building,  and  the  entire  edifice  will 
come  crumbling,  falling  down  upon  those  who  do  not  expect 
it  now. 

Nobody  denies  the  justice  (tf  this  amendment.  In  this 
debate  there  has  been  no  voice  that  said  it  was  not  fair.  No 
one  has  said  it  would  not  work,  but,  "  You  are  not  in  the  oU 
business.  You  are  not  in  the  coal  business.  You  are  not  in 
the  lumber  business.  Hence  you  must  stand  back  and  let  us 
fix  up  this  k>ill  Just  to  suit  ourselves.  You  have  no  rights." 
You  say  to  the  magnates  who  are  living  in  luxiur.  "  You 
have  these  farmers  down.  You  have  your  feet  upon  their 
throats,  and  we  are  gmng  to  see  that  you  are  allowed  to 
keep  them  ttiere."  Thm,  in  the  political  contest,  you  go  to 
the  farmer  and  you  say.  "  Luxury  and  monopoly  and  trusts 
and  combinations  have  their  feet  upon  your  neck.  We  will 
see  to  it  that  they  go  no  fmlher  ";  and  that  is  the  remedy 
that  you  offer  to  us! 

That  is  the  remedy  which  was  promised  us  in  the  name 
of  justice.  You  say  to  us  now,  "  We  promised  in  the  cam- 
paign, in  the  words  of  Herbert  Hoover,  that  if  we  were  suc- 
cessful we  would  put  the  farmer  upon  an  equality  with  the 
manufacturer;  that  we  would  give  the  farmer  the  benefit  of 
the  protective  tariff."  Here  is  your  opportunity  to  make 
good  your  promise. 

Are  we  going  to  be  afraid  becaase  we  are  afraid  at  a 
presidential  veto?  This  amendment,  as  a  matter  of  fact, 
enables  Herbert  Hoover  to  carry  out  one  of  the  pledges  he 
made  to  American  agriculture.  He  has  not  carried  it  out 
S^et.  This  will  give  him  an  opportunity  to  do  so.  If  he  loses 
the  opparUuaity  and  does  not  want  to  embrace  it,  it  is  for 
him  to  consider.   I  do  not  care  to  take  up  his  duties  or  his 
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responsibilities  now.  TJm  responaibiUty  «k  this  «"i«w»t-*  la 
upon  us,  and  we  can  not  shift  It.  Tel  there  it  ao  dottbt  that 
there  are  quite  a  number  of  votes  in  this  Chamber  whieh  ara 
going  to  be  cast  against  this  amendment  simplj  Co  mnj  out 
the  wishes  of  the  man  in  the  White  House.  If  te  vsnta  to 
Itill  this  legislation,  let  Urn  kill  it  like  a  omb.  opnly  tnd 
aboveboard.  and  not  through  the  operation  of  the  poilllenl 
machinery  t^  which  he  pulls  the  strings  upan  hia  aervwDta 
and  his  followers  in  the  United  States  Senate. 

Mr.  President,  the  Senator  from  Arkansas  asid  iw  wanted 
to  consider  this  legislation  in  a  separate  WIL  Bo  do  I.  8o 
have  all  of  us.  But  we  have  always  been  blodtsd  one  vaj 
or  the  other  by  the  political  power  and  the  inrtttlral  ma- 
chine, and  by  the  onmbinaUons  of  wealth  and  flMoopoly 
operating  through  those  political  elsnciits. 

This  amendment  was  offered  to  the  agrieuttani 
ing  act  in  practically  the  same  form  in  which  It 
here.  It  was  agreed  to  in  the  Senate.  It  w«nt  to  canfsr- 
enoe  and  was  defeated  in  conference,  mainly  fliwU  the 
power  and  influence  of  the  White  House.  It 
"  This  is  not  the  place  for  this  measure.  It  rwOb 
on  a  tariff  bill."  So  it  was  defeated  and  thr«»wn 
fence.  But  after  a  while  the  tariff  bill  came  idOBf. 
offered  it  again  as  an  amendment  to  the  tariff  ML  II 
said  then.  "  It  is  not  a  tariff  measure  at  aO."  Jaal  the 
verse  of  what  had  been  said  before.  "  and  hi 
on  a  tariff  bill."  But  a  majority  of  the  Senate  saM  it  dM. 
and  they  put  it  in  the  tariff  bUl  and  in  the  exaol  lenw  la 
which  it  stands  before  us  to-day. 

We  know  what  happened.  We  know  the  ohKiottDn  that 
was  made  by  the  President  publicly,  and  wnrtauhtaiUr  in 
many  and  many  a  private  conversation  with  Momluss  o( 
the  House  and  Members  of  the  Senate.  We  kumr  Iho 
strings  that  were  pulled;  and  again  it  went  out. 

Now  comes  this  tax  bill,  the  only  opportunMgr  we  ~ 
had  since  to  offer  this  measure,  and  we  have  had  no 
to  offer  it  as  an  amendment  on  this  biU,  beeaoK  m 
wanted  to  act  in  cooperation  with  the  administration  f« 
We  want  to  help  as  best  we  can  to  pass  a  levsnae  tailL 
But  in  that  situation  comes  the  chairman  of  the  Ftauusee 
CkNnmittee  and  the  other  leaders,  administration  foDowm. 
and  put  these  four  tariff  items  into  the  bill. 
could  have  gotten  through  any  one  of  them,  ^■^ 
knows  it,  except  by  putting  in  the  four.  Ther  made  Item 
sacred,  and  one  is  an  enemy  to  his  eountsry  if  he  daisa  ai«- 
gest  that  there  is  any  other  product  on  earth  thM  should  be 
protected  by  a  tariff  in  this  bUi  except  those  fov»  sotoctsil 
by  the  leaders,  and  by  thoos  who  were  regpoMttlB  for  tbo 
particular  bill  now  pending. 

We  have  said  from  the  very  beginning  ttmt  wo  wanted  to 
cooperate,  that  we  did  not  want  to  delay,  that  wo  wanted 
to  make  this  a  revmue  bilL  We  tried  our  bset  to  da  tt, 
but  we  are  defeated  by  this  oombinatioa.  partiaBy  Donio* 
crats  and  partially  Republicans.  Desoocrats  w1m>  otdluaitty 
would  claim  to  be  low-tariff  people  votinf  for  an  rtifrarfin 
Republicans  over  here  in  c<mibination  with  tbem  votiiv  for 
tariffs  which  reach  the  very  dome  of  htoitin  smbaiiues 
tariffs  run  wild  and  mad.  They  say.  in  effect,  "WO  want 
to  build  a  tariff  wall  around  this  country  that  can  not  bo 
penetrated  by  anybody.  We  want  to  make  it  poalbli  Car 
combinations,  mcmopolies,  and  trusts  to  form  ttasir  Hint  si 
and  their  inhuman  combinations  this  side  o(  the  tariff  walL 
So  we  put  these  four  sacred  items  in  this  bilL" 

I  understand.  Mr.  President,  that  these  items  bnve  not 
only  been  placed  in  this  bill,  taut,  if  the  UU  booonMO  tew. 
they  will  be  beyond  the  jurlsdtetien  of  the  Tariff  Oom- 
mis^on.  It  will  be  impossible  for  us  to  go  to  the  Tariff 
Commission  and  get  a  hearing  upon  them,  as  we  ordlttariiy 
could  as  to  any  other  tariff  item,  in  order  to  vsduse  an 
exorbitant  tariff.  That  will  be  impossible  as  to  those  ilsnu. 
These  sacred  four  products  will  be  placed  above  the  con- 
trol and  the  Jurisdiction  oi  the  Tariff  CommissiaB  itaslt. 
They  will  have  to  keep  their  unclean  hands  off 
items.  They  can  not  do  anything  to  open  up  a 
w  a  delMte  or  an  investigation  in  regard  to 
items.   They  are  sacred. 
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Then.  In  the  sacredness  of  these  four  holy  of  hoUest. 
amies  the  leader  of  the  Democratic  Party  in  the  Senate  and 
says.  "  Do  not  put  this  amendment  on  this  bill.  It  should 
not  be  on  this  bill."  He  says  that,  although  we  have  already 
put  on  four  tariff  items. 

The  combination  seems  to  be  so  complete  that  we  can  not 
succeed  in  levying  a  tariff  on  ansrthing  else,  we  can  not 
succeed  in  getting  any  relief  from  the  additional  burdens  put 
upon  the  fanner  by  the  inclusion  of  these  four  items. 

I  state,  Mr.  President,  that  those  responsible  for  this  action 
may  be  rejoicing  in  what  they  believe  to  be  the  victory 
that  has  come  to  them  on  accotmt  of  this  unholy  combi- 
nation; they  may  be  riding  in  the  car  of  success,  running 
their  steam  roller  over  anybody  and  everybody  who  dares 
to  raise  his  weak  voice  in  defense  of  any  of  his  siiffering 
people.  But  I  predict  that  history  will  repeat  itself.  There 
has  never  been  a  monarch  upon  his  throne  supreme,  happy 
in  the  power  that  he  wielded,  but  some  day  went  so  far  that 
he  drove  his  victorious  car  over  the  precipice  into  ruin  and 
destruction.  And  there  is  where  we  are  going,  that  is  where 
our  country  is  going  if  it  permits  itself  to  be  run  and 
managed  by  combinations,  unholy  and  wicked  combinations, 
in  the  highest  of  all  legislative  halls. 

Let  them  go  on  with  their  machine  and  drive  it  over  the 
prostrate  forms  of  their  fellow  citizens,  but  there  will  come 
a  time  when  the  very  stones  of  Rome  will  cry  out  against 
them,  the  very  pavements  in  the  streets  will  some  day  rise 
up  and  strike  them  in  the  face. 

They  can  not  continue  this  unjust  discrimination  against 
our  fellow  citiaens,  they  can  not  continue  permanently  to 
hold  down  the  farmers  of  America  in  subjection,  in  cruel 
human  slavery,  in  economic  depression.  There  will  come  a 
time  when  their  Juggernaut  will  Itself  be  capsized  by  the 
force  of  its  own  power. 

Mr.  TRAMMELL.  Mr.  President,  representing  in  part  a 
State  which  can  not,  in  my  judgment,  get  any  assistance 
from  the  tariff  provisions  already  written  into  the  pending 
bill  but.  on  the  other  hand,  will  be  required  to  make  a  con- 
siderable contribution  on  account  of  the  protection  afforded 
the  four  Industries  which  have  so  well  been  cared  for — at 
least,  an  attempt  has  been  made  to  care  for  them — I  am 
strongly  convinced  that  agriculture  is  deserving  of  a  measure 
of  relief  in  this  bill. 

While  I  am  not  resiwnslble  for  the  situation,  a  majority 
of  the  Senators  have  not  hesitated  to  vote  to  impose  tariffs 
in  this  measure  which,  if  they  operate  as  intended,  these 
tariffs  will  cost  the  a§rricultural  interests  of  this  country 
millions  upon  millions  of  dollars.  Yet,  when  a  proposal  is 
made  here  that  the  farmers  shall  in  a  measure  be  reim- 
bursed for  the  contribution  and  the  tribute  which  you  intend 
to  take  from  them  in  the  interest  of  the  oil  people  of  the 
country,  in  the  interest  of  the  copper  people  of  the  country, 
in  the  interest  of  the  coal  people  of  the  country,  and  in  the 
interest  of  the  luml>er  industry,  some  say,  "  Oh.  we  will  wait 
until  a  more  conveniens,  day  to  do  anything  for  agriculture." 

I  want  to  commend  and  thank  the  Senator  from  Nebraska 
[Mr.  Noaius]  for  bringing  this  question  t>efore  the  Senate. 
I  think  this  is  the  proiier  time  to  make  an  adjustment  and 
to  let  the  agricultural  interests  of  this  country  know  that 
the  Senate  desires  to  do  them  justice,  and  that  the  Senate 
is  not  going  to  keep  on  passing  over  the  matter  of  doing 
something  for  our  fanners. 

There  Is  no  class  of  people  in  America  who  are  more 
stricken,  and  whose  industry  is  more  paralyzed,  than  that  of 
the  farmers  of  America.  I  am  unable  to  see  why  those  who 
were  so  aealous  in  behalf  of  the  oil  industry,  so  alert  in 
behalf  of  the  coal  people  of  the  country,  and  of  the  hmiber 
and  of  the  copper  interests,  should  not  have  been  equally  as 
active  before  the  committee  in  an  effort  to  bring  forth  some 
measure  of  relief  for  agriculture  at  this  time. 

The  hope  was,  on  the  part  of  many,  at  the  time  this  bill 
was  reported  to  the  Senate,  that  Congress  would  adjourn 
within  two  and  a  half  or  three  weeks.  That  was  the  aiten- 
ti<m.  and  the  effort  to  drive  the  bill  with  undue  haste  through 
the  Senate  was  largely  actuated.  I  think,  by  a  motive  to 
have  Congress  adjourn  in  two  and  a  half  to  three  weeks.    If 


that  hope  could  be  accomplished,  it  is  very  apparent  that  no 
relief  measure  in  the  interest  of  the  farmer  will  be  passed. 
With  this  bill  once  out  of  the  way  we  will  see  extra  speed 
applied  again.  It  will  be  said  that  we  must  rush,  that  we 
must  dispose  of  this  measure  and  that  measure,  and  that  we 
mijst  have  an  adjournment  of  Congress  so  that  certain  Sen- 
ators can  go  to  the  political  conventions.  The  fate  of  agrt^ 
culture  will  be  that  it  will  again  be  waved  aside.  I  am 
opposed  to  any  such  policy  of  indifference  toward  our  farm- 
ers. I  think  this  is  a  good  opportunity  to  do  something  for 
our  agricultural  interests,  and  I  want  to  congratulate  the 
Senator  from  Nebraska  for  seizing  the  opportune  moment. 
He  has  alwas^s  been  the  friend  of  agriculture,  and  never 
more  so  than  in  this  instance.  He  knows  the  modus  operandi 
and  procedure  that  usually  prevail  here,  and  he,  of  course, 
feels,  as  I  do.  that  if  we  do  not  take  this  occasion  to  act  for 
the  promotion  of  the  interests  of  agriculture  the  chances  are 
that  nothing  will  be  accomplished  in  this  direction  at  this 
session  of  Congress.  It  is  doubly  appropriate  to  place  the 
legislation  on  'this  bill  isecause  the  majority  of  the  Senate 
have  already  dealt  with  the  agricultural  interests  in  making 
an  imposition  of  taxation  in  the  way  of  import  duties  or 
tariffs  in  this  identical  measure.  The  farmers  have  been 
made  the  victims  of  burdens  Imposed. 

I  do  not  favor  talcing  away  from  the  farmer  millions  and 
millions  of  dollars,  if  the  plans  operate  as  it  is  intended  they 
shall  operate,  and  then  make  no  adjustment  with  him  or 
for  him.  In  all  justice  he  is  entitled  to  some  C(Nitribution 
in  return  for  that  which  it  is  expected  to  take  away  from  him 
in  the  interest  of  oil.  coal,  copper,  and  lumber.  Of  course, 
everyone  knows  that  it  is  the  intention  to  get  an  increase 
in  the  prices  of  all  such  products.  Some  of  them  may  de- 
serve an  increase,  but  when  it  is  taken  away  from  the  farmer 
of  the  country,  then  the  appropriate  time  has  come  to  legis- 
late and  make  an  adjustment  for  him  in  this  particular 
measure. 

So  far  as  the  question  of  revenue  is  concerned,  I  do  not 
believe  anybody  is  going  to  be  fooled  or  deceived  with  the 
idea  that  revenue  for  the  Government  was  the  prime  and 
moving  cause  for  the  tariff  provisions  being  placed  in  the 
pending  measure.  The  inspiring  and  moving  cause  was  to 
try  to  do  something  for  these  special  and  favored  Interests. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Nebraska? 

Mr.  TRAMMELL.     Certainly. 

Mr.  NORRIS.  The  Senator  has  correctly  said  what  the 
object  was.  but  the  result  is  going  to  be  that  with  these 
items  In  the  bill,  with  the  terrible  tariff  that  is  put  upon 
them  amounting  in  practically  every  case  to  an  embarso, 
there  will  be  less  revenue  under  the  rates  put  into  the  bill 
than  there  would  be  if  they  had  been  left  out  of  the  bill. 

Mr.  TRAMMELL.  In  all  probability  that  is  true.  Of 
course,  I  think  the  object  was  merely  to  do  something  for 
the  particular  interests  involved  regardless  of  the  cost  to 
the  remainder  of  the  people.  The  question  of  balancing 
the  Budget  had  nothing  to  do  with  it.  nothing  whatever. 
It  was  just  a  question  of  responding  to  the  demands  of  the 
oil  interests,  the  coal  interests,  the  copper  and  lumber  in- 
terests of  the  country,  regardless  of  the  cost  to  the  people 
of  the  United  States. 

The  majority  wrote  the  tariff  provisions  into  the  bill 
which,  if  they  operate  as  it  is  contemplated  or  hoped  they 
will,  while  they  are  not  going  to  raise  any  great  increas;  in 
revenue  are  going  to  inflict  an  enormous  additional  burden 
upon  the  people  of  the  country.  Agriculture  is  one  of  the 
great  interests  of  the  country  that  will  be  affected.  I  rei)eat 
some  adjustment,  some  atonement  should  be  made  to  the 
farmer  for  what  ls  imposed  upon  hira  m  the  very  provis  ons 
Of  the  bill. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

B4r.  TRAMMELL.     Certainly. 

Mr.  NORRIS.  When  I  referred  to  less  revenue  I  was 
thinking  of  the  amendments  offered  by  the  Senator  f-om 
Maryland  [Mr.  Tydihcs]  on  aluminum.    In  my  Judgment, 
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ttare  will  be  no  rerenuc  from  tbe  tarUEs  levied  on  the 
tides  in  queetiaD,  becuat  Ubew  will  be  &n  embarfa 
I  spoke  at  lew  Terenue  omlBr  exMiaa  conditions  I  was  think- 
ins  of  the  amendmcntB  iwlafliit  to  ^tnm*i^ii«^  that  were  a<* 
fered  by  tftae  fleiMtor  tttma  IfaiybuKL 

Mr.  TRAMMEUL.    1  ttank  tlM  Senator. 

Reprenenting.  as  I  do,  s  State  which  win  not  enjoy  any 
ot  the  benefloent  benfifHa  coBtcmiitated  in  betaalf  of  copper 
and  coaL  Bmaoline  and  bitarlcayng  oil,  a  State  that  is 
going  to  be  only  an  nnwIHIwg  contributor  on  ■r««nmit 
of  these  imposltiona,  I  widi  to  say  in  behalf  of  that  State 
that  I  desire  to  liaye  Mne  at  the  contribatlon  my  people 
will  be  forced  to  tamkm  becawse  of  these  high  tariffs,  con- 
tribnted  to  agrieultiire. 

Mr.  LONQ.  Mr.  PresMeafc,  I  was  hoping  that  some  of  os 
who  are  going  to  vote  tor  tiie  debenture  would  not  have  to 
admit  that  ve  had  becm  anight  with  the  wool  in  our  teeth 
and  were  voting  for  11  far  that  reasoo;  in  other  words.  »hftt 
we  had  been  talsai  in  eoa«letely.  If  that  is  the  case,  it 
would  seem  to  os,  ttioee  at  us  who  have  stood  by  the  tariff 
items,  that  we  are  peinkwwd  now  to  lake  somebody  else  into 
the  comMnation,  that  wa  have  been  caught  with  the  swag 
and  somebody  else  is  demanding  his  share.  Are  we  being 
censored  for  the  vote  we  east  on  the  tariff  items  and  now  be- 
ing peCitiomd  to  divide  Qm  moofeybag  with  some  one?  That 
would  seem  to  be  the  only  cacplanation  at  some  of  the  state- 
ments that  have  been  made.   But  such  is  not  the  fact. 

Mr.  TRAMMPJ..    Mr.  Fresident 

The  PRBSIDBNT  pro  tampore.    Does  the  Senator  from 


LooisiaBa  yieid  to  the  Senator  from  Florida? 

Mr.  LOIfO.    I  yield. 

Mr.  TRAMMBLL.  I  did  not  mean  it  in  that  way.  I 
meant  that  if  thoee  who  had  favored  the  tariff  items  wanted 
to  make  a  proper  adjustaasntv  it  would  be  very  appropriate 
to  have  the  ameinbimit  plaeed  an  this  bilL 

Mr.  LONG.     I  think  so. 

Mr.  TRAMMSLL,  Becauee  the  tariff  items  are  intended 
to  raise  some  revenue  and  they  are  certainly  contemplated 
to  assist  la  promottng  and  advancing  the  interests  of  the 
particular  indastrtes  to  vhMi  the  tariifk  apply. 

Mr.  LONO.  I  think  so.  from  that  standpoint,  and  I  am 
going  to  vote  for  the  drtieutme.  However,  I  did  not  want 
one  or  two  statements  to  go  unehaOenged,  particularly  the 
ones  which  were  made  abaul  dL  When  the  oU  matter  first 
came  up  I  made  an  effort  to  speak  on  the  floor  of  the  Sen- 
ate on  March  21.  and  I  want  to  qaote  a  short  pangn^jh 
from  the  debate  whieh  took  plaoe  at  that  time.  The  Sena- 
tor from  Arlswai  nfr.  RokmowI  addressed  the  Chair  and 
I  yidded  to  him,  and  he  tbn  said: 


from  Louisiana  referred  to  ths 
luaUaaO  MKh  •  pvoviakm. 

list  day  of  Mardi,  when  on  Que 
at  onr  Democratic  Party  made 
to  him  then.    He  said  for- 


A  few  momenta  ago  the 
tax  OB  crud*  oh.  aaa  I  «] 

That  was  long  ago,  on 
floor  of  the  Senate  the 
that  statement,  and  X 
ther: 

Re  aloo  attaekad  the  Houii  for  tailure  to  Inoorpormt*  «  prorlslon 
OB  tlM  nibjwt  wblto  ■ml  tin  to  Impoae  a  general  mIm  tax.  I 
know  tiM  Sniatar  Siifc  ■  to  a*  aacwwto  In  hta  atMUmmnt,  and  I 
eisMtwiS  If  the  aamkitm  aWwitliiii  bad  been  caUae  to  pages  *U 
and  aso  of  tbe  bUl  which  to  now  bifore  tha  body  at  the  other  end 
of  the  Capitol,  tha  bin  to  prevMs  ravcnua,  etc..  m  wHlch.  on  pagv 
226,  Umt*  la  provlMoo  for  a  «■«,  as  foOowa. 

And  the  Senator  from  ^y^n*^  then,  as  the  Senator 
from  TTtah  [M^.  Smoot]  wOt  remember  and  as  the  Senator 
fron  CUtfomla  FMr.  aaukiaiiWKl  will  remember,  agreed  to 
the  proposition,  as  the  Racoao  shows,  from  which  I  am 
reading  at  page  69tt.  The  statement  of  those  who  are 
tmdertaking  to  say  that  my  friend  from  Kentucky  [Mr. 
Bakxlst]  has  depaited  fMm  any  Democratic  policy  in  this 
matter  are  odUng  righC  into  the  face  of  the  record  that  te 
here  tai  black  and  white,  ttiat  the  matter  was  understood 
as  coming  from  our  Deqaocratle  House  and  was  justified  on 
the  Democratic  side  of  ttw  Senate. 

Mr.  BMOOT.    Ur.  VrHUent 

Hie  mfeUUDEifT  pro  teuipim.  Does  the  Senator  tram. 
lioaiifama  yield  to  the  flgnatm-  from  Utah? 

Mr.  LONG.    Certahily. 


SMOOT.    Senatorg  mot  know  ttut'lto 
a  duty  upon  cmde  oil  and  petroleam. 
know  that  the  House  tmpneetl  a.  doty  of  Id 
on  coaL    The  Senate  did  not  enter  Into 
The  House  itself  did, 

Mr.  LONQ.   The  facts  an  it  wm  not  any 
the  two  Houses  understood  tt  as  coiMJuued  im  ttm 
light  on  the  floors  the  SsMda,  that  ttds 
that  anybody  was  being  slipped  tip  on,  because  I 
in  my  hand  what  I  have  read  team  ttie 
OBs  showing  that  the  leader  on  this  Mdo  «ff  ttat 
read  to  me  those  provialoiM  and  mads  the 
the  Senator  ttam  Timildana  had  spoken  of  a    __ 
sad  had  justified  the  taxts  on  oil.  aisd  I  feel  tUttt  Itls 
fied.   So  why  have  any  more  avgumant  over 
ought  to  have  been 

ence  Is  that  we  voted  one-half  MB*  «h«i  ttie 
reduced  fktim  1  cent. 

I  want  to  correct  the  Senator  from  WlmWk  nar. 
mKLX.1  for  one  other  remark,  bfraiSM:i  ttie  nmistdi  ftMi 
Ida  Is  very  accurate  in  hit  stateBMOlB.  aa  a  witil  nto.  iial 
means  to  be  accurate  in  this  Instanoe.  We 
the  revenues  from  oil  because  to-day  we  havo 
oil.  This  is  not  an  teerease  In  the  tariff  on  eO.  Wa  iava 
no  tariff  on  oU  at  alL  Mkybe  there  Is  a  tortff  m  ftartii 
fruit  too  high.  I  think  myeeir  the  Senator  baa  oat  «r  ••• 
of  them.  Most  of  them  are  too  low.  Maybe  te  te 
on  tomatoes  too  high.  Maybe  it  ought  lob* 
Mbybe  they  are  too  low  and  ought  to  be  TiiLffiaiiiL 
there  is  a  tariff  on  wool  in  Msnsarhmsitlu  that  ii  lad 
Maybe  it  ought  to  be  kmer. 

But  the  Senator  certaiidy  otq^  nojt  to  say  to  tbt  pMii^ 
of  Oklahoma,  Texas.  Louisiana,  and  Kentudky. 
have  no  Urtff  whatever,  ttiat  we  should  be  left 
no  tariff  whatever  on  any  of  these  products.  W^tm  |hi 
Senator  says  it  will  not  produce  any  more  ie!>eMm  VbttA  tt 
is  producing  now.  certainly  he  is  redcoolng  without  %te  h^ 
because  if  we  are  trot  getting  a  dime  of  rsvwilii  fnuk  |l 
now.  certainly  21  cents  a  barrel  is  golnf  to  be  tl  M|i'A 
banel  more  than  we  are  gettteg  now  tt  we  ftppoti  iTMJt*! 
at  crude  oil.  If  we  do  not  tatport  more  ttmh  OBsbmr^ 
we  win  get  31  more  cents  than  we  are  now  fettfeNt  od  wadk 
product.  A 

Ur.  SMOOT.  And  If  there  Is  not  A  biml  I^^U^^ 
iM>body  is  hurt. 

Mr.  UONO.    Ihat  is  just  the  poiat   TlMre  Ip 

I  want  to  say  one  thing  ftothtft.  Wearefbdettlrj 
into  a  very  peculiar  ittuatioii  la  cpQttnutm  tiM 
I  know  the  Senator  from  N^radcft  lUt.  Notml 
of  labor  and  so  Is  the  Senator  from  Floridb  tttr. 
I  believe  I  am  a  friend  of  labor,  ^ut  thk  If  tl^ 
gentlemen  of  the  Senate.  Chat  has  ever  been 
the  laboring  men  of  America.  TbffMootf  b««  MtfMlt'/ 
tariff  on  the  backs  of  the  people  of  the  cQaotty 
been  protested  by  the  Amertean  labodnf  mth.  tn 
the  only  tariff  that  has  ever  been  voted  by  9) 
States  Senate  for  which  there  wis  a  ^«*w*^tm1  an^  k' 
from  the  American  Federatlaiv  at  t^bor  ahd  1^.  i " 
road  brothertioodB  of  the  comtrir.    All  thg  lilf#t 
been  raised  at  this  time  has  been  aolnit  ttv 
that  has  ever  been  demanded  bf  the  lubortaff 
by  the  fanners*  untons  of  the  ooontry. 

Why  should  we  have  this  howT  and  tiUt  eta^^rcp  dtteb 
these  people  wete  not  oh|eotlhg  to  the  otlier  tariff  ,ltcuuf 
Tlie  only  objection  in  this  kmg'Oonthnied  tprolest  ttodt  xw* 
fused  to  yield  is  agah»t  the  only  tariff  that  has  atft  been 
voted  on  a  product  that  had  no  tariff  at  all  add  li  requilited 
by  the  labortng  and  fanntef  poopis  of  tbe  eoomnr.  It  li 
the  only  one  that  hat  ever  been  i^mestad  bar  tlie«i,  ttm 
that  was  intniduced  In  fbe  Demoenitle  ttowe  and  wltti  fH^ 
silent  wnderatandlng  if  not  open  approval  of  the  Demo> 
cratic  side  tn  the  Senate.  I  see  no  reason  wtv  wa  iM^ 
Keep  on  reneanma  vun  pcwpoanKm  in  uie  aemne. 

Now.  as  to  the  debenture.  I  do  not  think  wo  «f 
treated  exactly  right.     I  asa  vnthig  for 
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the  case  Is  weakened  when  we  are  placed  under  an  attack 
for  dolnc  wbat  waa  requested  and  wbat  ought  to  have  been 
done  In  the  Senate.  Ton  axe  certainly  not  glTlng  us  Terr 
much  grace  to  be  with  you  In  this  kind  of  a  proposition 
when  it  Is  put  upon  the  basis  that  we  did  some  things  that 
ought  not  to  have  been  done  and  now  we  should  do  s<»Be- 
thlng  else  as  a  result  of  having  done  something  we  ought 
not  to  have  done.  I  do  not  believe  the  case  is  strengthened 
in  that  particular. 

Mr.  OLENM.  ICr.  President,  in  reference  to  my  position 
upon  the  pending  revenue  measure  I  desire  to  say  that  I 
took  the  same  attitude  as  that  of  the  Senator  from  Ne- 
braska relative  to  the  Incorporation  In  It  of  tariff  Items, 
believing  that  this  should  be  a  revenue  measure  rather  than 
a  tariff  measure.  8o  in  voting  upon  the  pending  amend- 
ment my  vote  will  not  be  because  I  am  hostile  to  agricul- 
tural relief.  Few  Eltatea  have  greater  agricultural  Interests 
than  has  Tlllnois.  and  I  presimie  that  none  of  the  States 
are  suffering  more  grievously  than  is  TlUfwis.  Having  voted 
in  an  endeavor  to  keep  the  revenue  measure  as  a  revenue 
measure  and  having  been  defeated  upon  that,  we  now  have 
a  revenue  measure  and  a  partial  tariff  measiire.  I  intend 
to  be  conwistwit 

The  bill  being  bad  now,  in  my  Judgment,  because  it  is 
both  a  revenue  measure  and  a  partial  tariff  measure.  I  do 
not  Intend  to  make  It  a  revenue  measure,  a  tariff  measure, 
and  a  farm-reUef  measure.  I  can  not  see  that  that  would 
be  helpful  in  the  present  vital  situation.  We  have  already 
had  prohibition  considered,  and  I  fear  that  if  we  adopt  the 
pending  proposal  we  shall  have  a  revenue  measure,  a  partial 
tariff  measure,  a  farm-reUef  measure,  and  befcu-e  long  a 
World  Court  measure  and  a  League  of  Nations  measure,  and 
I  do  not  know  but  what  the  birth-control  measure  will  be 
added  to  it.  So  I  intend  to  vote  against  the  pending  amend- 
ment.         

The  PRSSZDKRT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendmoit  proposed  by  the  Senator  from  North 
Dakota  [lir.  FkAins]  to  the  amendment  of  the  Senator  from 
Nebraska  (Mr.  HoaM»]. 

Mr.  FRAZXSR.    Mr.  President.  I  ask  for  the  yeas  and  nays. 

Mr.  CONNALLT.  Mr.  President.  I  desire  to  take  a  moment 
of  the  Senate's  time  to  say  that  I  intend  to  vote  for  the 
pending  amendment.  The  Senate  on  two  prior  occasions 
adopted  a  similar  amendment,  which  was  defeated  because 
of  the  stubbomneas  of  the  House  of  Representatives,  inlhi- 
eooed  by  the  administration.  In  my  view,  this  is  the  most 
ImporUnt  aod  most  practical  farm-reUef  measure  that  has 
as  yet  been  proposed.  I  do  not  agree  to  the  view  that  we 
will  unneceasarily  delay  matters  by  adopting  this  amendment 
at  the  present  time.  As  soon  as  this  bill  shall  be  out  of  the 
v«7.  we  iball  hftve  before  ttte  Senate  measures  called  "  relief 
measurot  **  dMlUMd  to  give  relief  to  industry,  to  banks,  and 
to  the  railroads.  I  think  it  is  Just  as  important  that  we 
spend  a  little  of  our  time  endeavoring  to  rehabilitate  the 
treat  wbeat.  cotton,  and  other  agricultural  pursuits  of  the 
NatioQ  as  to  rdleve  the  great  organised  <n«^tn4r>*f  I  there- 
f ore  intend  to  vote  for  the  amendment. 

Sivaua  SswAToas.    Yotel    Vote! 

Mr.  THOMAS  of  Idaho.  Mr.  President.  I  should  like  to 
have  the  attention  of  the  chairman  of  the  Committee  on 
Agriculture  and  Poiestiy  for  Just  a  moment.  That  commit- 
tee has  recently  voted  to  report  out  a  biU  which  emliodiea 
the  equallaUon  fee.  the  ddwnture  provision,  and  the  allot- 
ment plan,  all  of  which  are  indorsed  by  the  great  farm  or- 
ganliations  of  America.  It  had  been  my  intention  to  sup- 
port that  bin  as  a  rider  to  the  revenue  bilL  Tlie  Senator 
from  Nebradca.  however,  is  anxious  to  have  a  vote  upon  the 
debenture  alone,  and  I  am  wondering  if  that  amendment 
Shan  be  defeated,  or  whether  it  is  defeated  or  not.  if  we 
are  gotag  to  have  an  opportunity  to  vote  at  this  session  of 
OongreaB  upon  the  farm  relief  bill  agreed  to  by  the  farm 
leaders?  I  should  like  to  have  the  opinion  of  the  «>H«<rw»«Ti 
of  the  Committee  on  Agriculture  and  Forestry  upon  t>*>^ 
queetton. 

Mr.  McNART.  Mr.  President,  it  is  true  that  the  major 
tatm  orgmatatkma.  after  many  years  of  disagreement,  have 


oome  to  an  agreement  with  respect  to  a  plan,  as  an  amend- 
ment to  the  marketing  act.  which  pools  the  three  ideas,  one 
of  which  is  the  debenture  plan,  another  the  so-called  allot- 
ment plan,  and  the  third  tiie  equalisation-fee  plan.  The 
agreement  reached  by  the  farm  leaders  was  expressed  at  a 
meeting  of  the  Committee  on  Agriculture  and  Forestry  some 
time  in  ApriL  Last  Friday  the  committee  met  in  ezeoitive 
session  and  unanimously  voted  to  report  the  bllL  Tlie  chair- 
man of  the  committee  was  authorized  to  make  the  report. 
The  report  will  be  finished  to-morrow.  We  have  had  so  very 
much  to  do  here  on  the  floor  of  the  Senate  and  elsewhere 
that  since  last  Friday  I  have  not  had  an  opportunity  to  place 
the  report  in  form.  I  can.  however,  assure  the  Senator  from 
Idaho  and  other  Senators  that  the  report  on  the  bill,  em- 
bodying these  ttiree  proposals  as  amendments  to  the  agrl- 
eultural  marketing  act.  will  be  filed  to-morrow  in  the  Senate. 
Tlie  bill  will  then  go  to  the  calendar,  and  as  chalrxniin  of 
the  committee  it  is  my  purpose  before  the  end  of  the  present 
session  to  ask  that  a  vote  be  had  upon  the  bill,  which  em- 
bodies the  plans,  the  purposes,  and  the  ambitions  of  the 
three  major  agricultural  organizations  of  the  country. 

Mr.  THOMAS  of  Idaho.  I  thank  the  Senator  from 
Oregon. 

Mr.  HOWELL.  Mr.  President.  I  take  the  liberty  of  addn? 
the  chairman  of  the  Committee  on  /wriculture  and  Forestry 
when  he  thinks  the  Senate  will  consider  the  farm  relief 
bill? 

Mr.  McNARY.  Mr.  President,  my  judgment  is  not  any 
better  than  and  probably  not  equal  to  that  of  the  distin- 
guished Senator  from  Nebraslca.  It  is  my  hope,  ezprt»sed 
on  many  occasions,  that  we  may  conclude  our  work  here  by 
the  11th  day  of  June.  I  have  dedicated  what  little  efforts 
I  have  been  able  to  make  to  that  end.  and  between  now  and 
the  11th  of  June  I  think  I  shall  find  ample  opportunity—and 
I  shall  seek  the  opportunity — to  bring  the  measure  before  the 
Senate. 

Mr.  HOWELL.  Mr.  President.  I  thank  the  distinguished 
Senator  from  Oregon.  I  wish  to  call  the  attention  of  the 
Senate  to  the  fact,  howerer,  that  there  is  Just  a  week  left  of 
this  month,  and  then  we  will  be  in  June.  I  also  call  the 
attention  of  the  Senate  to  the  fact  that  if  we  are  to  aid  the 
farmer  this  year  we  must  act  promptly.  If  the  amendment 
embodying  the  debenture  feature  shall  be  adopted,  it  wM  be 
possible  to  give  the  farmer  the  benefit  of  the  debenture  -jpon 
this  year's  crops. 

What  the  farmer  needs  Is  immediate  help.  He  needs  It  far 
more  than  does  the  copper  Industry:  he  needs  it  far  mora 
than  does  the  oil  industry:  he  needs  it  far  more  than  does  the 
coal  industry  or  the  lumber  Industry,  because  all  thes»  in- 
dustries have  enjoyed  a  marked  degree  of  prosperity  during 
the  most  of  the  past  10  years,  while  the  farmer  has  been  In 
tht  trough  of  depression  during  that  entire  period. 

The  prospect  now  is  that  if  we  do  not  act  immediately  in 
behalf  of  agriculture  that  there  can  be  no  hope  for  agricul- 
ture tmtll  another  year.  The  farmer's  crops  are  annual; 
they  must  be  provided  for  in  advance.  A  measure  of  this 
kind  going  into  effect  after,  for  Instance,  wheat  is  out  of  the 
way.  or  partially  harvested,  and  in  the  hands  of  the  ml<ldle- 
men.  would  prove  a  falliue.  The  question  before  the  Senate 
Is:  Do  we  intend  to  do  anything  for  the  fanner?  If  we 
do — there  win  be  no  allbl — we  must  act  now. 

It  is  possible  under  this  amendment  to  give  the  farmer  a 
subsidy  of  about  $114,000,000  this  year.  U  the  Senate  does 
not  want  to  do  that,  the  Senate  will,  in  effect,  say  it  haii  not 
the  win  to  act. 

I  can  not  Imagine  the  President  vetoing  this  tax  biB  be- 
cause this  amendment  is  attached  to  it  when  the  amendment 
places  the  discretion  in  the  Farm  Board  as  to  whether  the 
provisions  of  the  amendment  shall  be  applied  or  not.  Sven 
though  the  President  should  sign  a  bill  including  this 
amendment,  he  stiU  would  be  in  a  position  to  prevent  its 
application  tf  he  should  see  fit  to  do  so.  We  ought  not  to 
intimate  to  the  fanner  that  we  sympathise  with  him,  that 
we  desire  to  do  for  him.  and  at  the  same  time  negate  our 
words  by  refusing  to  act  now  when  there  is  an  opportunity 
to  serve  him. 


Mr.  OLAflS.  Mr.  PraBldenft.  I  was  one  of  those  who  voted 
for  the  debcntore  when  It  properly  came  before  this  body, 
and  I  have  a  very  great  derire  and  iBclination  to  v«te  for 
it  now.  but  I  do  not  think  it  has  any  place  upon  a  revemis 
bill.  It  is  not  a  measure  to  raise  revenue;  it  is  a  measure 
to  take  revenue  out  of  the  l^ibliii  Treasury  and  hand  It  over 
to  a  worthy  daas.  I  mAM  for  it  before,  notwithstanding  my 
avowed  opinion  that  it  was  imeeonomic  and  a  spedss  of 
privilege,  but  Z  took  the  i«e«  that  the  Ammn^r,  tanner 
was  the  unhawiy  vtcttm  nt  mn  anrcnnnmlc  tariff  system  and 
that  the  debenture  woold  allOcd  him  the  only  assurance  at 
a  measBxable  rstam  in  eonpensatian  for  the  trttiute  he 
was  oompellwd  by  tht  taitt  system  to  pay  to  the  manuf ac- 
tvren  of  the  ooontiy. 

I  have  reslBted  uieif  appeal  mads  to  me  from  my  own 
State  to  pat  onto  this  icvenoe  bill  tariff  protection  for 
Virginia  Industriea.  WIthtai  the  hour  I  Imve  been  called  out 
of  the  Senate  Chamber  sAd  appealed  to  to  support  certain 
propoeed  tariff  rtdsn  to  tfali  WU  in  which  industries  in  my 
State  are  vMaHy  interested,  but  I  have  resisted  all  such 
appeals  with  the  stateBMot  that  they  have  no  place  upon 
this  revenue  bill. 

I  have  ao  reproaeh  for  any  Member  of  either  House  at 
Congress  who  stands  in  his  piaee  when  we  are  considering 
tariff  proposals  and  majntalm  in  equity  and  in  sound  theory 
the  right  of  his  State  and  of  the  industries  of  his  State  to 
be  aoeorded  equal  rnrniitwrthm  to  tbat  accorded  the  Indus- 
tries  of  other  Btatca.  That,  however,  to  not  the  case  here, 
and  I  do  not  propose  by  aar  vote  to  contrilMite  to  the  pollU- 
cal  tragedy  that  was  MMfffwd  in  this  Chamber  last  week. 
Therefore,  with  much  regret,  I  shall  be  compelled  to  chaxwe 
Boy  atutude  on  the  debentare.  and  to  vote  again&t  the  pro- 
posal tomtoody  it  in  the  pending  revenue  measure. 

Mr.  TYDIN06.  Mr.  President.  I  shall  be  very  brief  in 
what  I  am  about  to  say;  biA  I  have  been  sitting  here  to-day. 
taking  no  part  in  the  *r»ate.  listening  to  this  tariff  argu- 
ment, and  if  I  have  heard  anything  to-day  about  raising 
revenue  I  have  heard  it  to  the  cloakrooms  and  In  the  cor- 
ridors, and  not  on  the  floor  of  the  Senate. 

A  great  deal  has  k>een  said  about  the  responsibility  for 
putting  these  tariff  measures  to  this  revenue  biU.  Some 
have  claimed  that  the  Boose  is  responsible,  some  have 
claimed  tJuit  the  Senate  is  responsible,  and  some  have 
claimed  that  everybody  is  responsible.  It  strikes  me  that 
the  real  responaibUity  for  having  these  tariff  items  voted  in 
the  bill  at  this  time  is  partly  ours  and  partly  tbat  of  the 
House;  but  to  this  period  of  great  national  emergency  the 
real  responsibility  is  with  the  White  House,  for  the  following 
reasons: 

Everyone  knows  that  the  chairman  of  the  Finance  Com- 
mittee, the  senior  Senator  from  Utah  [Mr.  Smoot].  would 
be  delighted  to  drop  these  tariff  measures  if  the  White  House 
would  so  much  as  indicate  that  it  was  inadvisable  to  have 
them  to  this  bill  at  this  time.  Everybody  knows  tbat  the 
senior  Senator  from  Pennsylvania  IMr.  Rxxol  would  be  glad 
to  goose-step  if  Mr.  Hoover  were  to  request  him  so  to  do. 
But,  Mr.  President,  let  me  potot  out  that  four  or  five  days 
ago  Senators  on  the  other  side  of  the  aisle  sent  word  to  the 
White  Bouse  that  It  was  inadtrlsable  to  Incorporate  these 
tariff  items  to  this  revenue  bin  at  this  time,  and  the  Presi- 
dent even  went  so  far  as  to  write  out  a  statement  urging  that 
the  tariff  items  be  taken  out  of  the  revenue  bill;  but  did  he 
send  that  stotement?  Ob^  no!  Before  the  statement  could 
leave  the  White  House  oCtaer  Senators  had  heard  of  it,  and 
they  went  down  and  told  the  President  that  they  wanted 
these  items  to  the  bill,  and  irietured  the  situation,  saying 
that  It  would  be  toadvlsabte  to  take  these  Items  out  of  the 
bill  now:  that  it  would  ruto  ttietr  chances  of  reelection,  for- 
sooth, tf  these  things  were  extracted  fnmi  this  precious  rev- 
enue measure;  and  the  Prefcldent,  with  the  usual  courage  and 
forthrlghtness  which  has  dtaraeteriaed  his  efforts  from  the 
beginning  to  the  end.  said.  **  Well.  then.  I  will  do  nothing 
whatsoever  about  it." 

Mr.  SMOOT.  Mr.  President,  the  Senator  has  referred  to 
me  to  relattan  to  these  items.    I  desire  to  say  that  the 
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President  ef  the  United  Stoles  has 

alxHit  toe  items. 

Mr.  TYDDTOe.  NO;  bat  If  he  did  sof  a  wdc^  la  Mm 
Senator  from  Utah,  he  would  jimip  thiough  a  Itoop  to  a 
mtoute,  and  the  Senator  knows  it. 

Mr.  SMOOT.  The  Senator  from  Utah  doei  not  Mttow 
any  such  thing.  I  have  never  yet  had  a  Pieaidettl  ef  Ilia 
United  Stotes  dietote  to  me  how  I  should  vote;  and  If  ahy 
President  of  the  United  Stotes  should  try  to  do  §0^  and  Z 
was  opposed  to  It.  I  would  plainly  tea  him  to.  Itate  it  no 
doubt  about  that. 

Mr.  TTDDfOS.    Yes;  I  reattae  that.    Why.  If  the 
dent  of  the  United  Stetes.  with  his 
desk  every  day  for  him  to  peruM.  knawim  tlMt 
were  being  considered,  knowing  that  ttey  would  «nBf  ah  a 
tariff  debate,  knowing  that  the  country  wanlod  IMa  bOI 
passed,  had  sent  word  down  to  the  Senator  traai  Ut 
he  wanted  these  Items  taken  out  of  the  bffl.  tkat  he 

upon  It,  I  know  that  the  Senator  is  too  good  a  ipartr . 

not  to  have  gone  along  with  the  preeldentlal  request;  ah(| 
every  other  Member  of  this  bodr  knows  It 

Mr.  SMOOT.  Mr.  President,  I  do  not  wMit  ttici  fliiialut 
from  Maniand  to  announce  what  I  would  do. 

Mr.  TYLHNOS.  I  am  not  reflecting  on  the  Senator  trtm 
Utah.  I  am  commending  him  for  his  party  toyalty  beeuMe 
I  realise  that  prdtection  has  to  oome  ahead  of  revcBae,  and 
that  has  been  the  6enator>i  stand  from  befinaii^  to  end.  ^ 

Mr.  SMOOT.  There  is  no  question  to  my  mind  but  thutf 
the  Senator  from  Maryland  knows  very  well  that  t  Mb  a 
protectionist.  I  have  been  all  my  lito  so  far.  I  eapgel  toHto 
as  long  as  I  live,  as  long  as  the  Amerieah  standavdef  lltlac 
Is  as  it  is,  and  the  standaids  of  hvthg  to  torelfn 
tries  are  as  they  are. 

Mr.  TTDING8.  Tes;  the  stondard  of  Uvtag  to 
to-day  is  10,000,000  people  ttvtog  on  diartty.  If  that  ii 
any  standard  to  hold  up  with  pride,  the  Sttiator  It  entltlMf 
to  all  toe  credit  he  can  get  out  of  It 

I  rose  to  say,  however,  that  the  TesponaibBlty  for  HiM 
measure  is  wtth  the  White  House.  The  President  It  the 
leader  of  toe  whole  Nation-HOOt  a  Democrat,  not  a  Repito- 
llcan.  but  to  control  of  this  country's  totereste— and  tf  be 
were  the  kind  of  President  that  he  ought  to  be.  he  would 
send  word  down  here  to  take  these  nnirniuiieial 
out  of  this  revenue  bill  and  send  It  on  tto  way.  But 
silent,  because,  fbrsooth.  he  first  writet  a  mf— in. 
then  he  withdraws  his  metMfe;  he  taBa  to  two  Semtew 
and  says  this,  and  he  talks  to  two  more  ntiitlors  and  taya 
Uiat.  That  Is  the  type  of  leadership  we  have  to  ttot  eoun- 
try!    My  Ctod.  save  the  Repubttel 

Mr.  SMOOT.  Mr.  PreetoeBt,  t  have  bo  bbjeetion  to  MM 
Senator  expressing  any  optalon  of  the  Pietldeat  that  fat  d|H 
sires  and  so  forcefully  expreates.    I  can  not  agree  wMh  hito; 

BCr.  TYDDiae.  Tlie  PresideBt  could  send  a  iiii— im  to 
this  Congress.  He  eouM  t^  the  ex-eervtee  ibob  BOt  to 
come  here  to  the  hoar  of  their  eountryls  nnd  and  atk  fa^ 
an  additional  gift  from  the  TrttMtxy.  Nobody  crltletoBd 
him  for  that;  but  be  could  not  tell  these  four  larps  to* 
tereste  that  have  oome  here  to  take  MM,tOO  JgO  a  year  out 
of  the  oonsumert'  pockets  to  lay  off  to  the  hoar  of  our 
try's  need,  and  stand  aside,  and  let  their  oemmodMet 
up  with  all  other  commodities. 

Mr.  BACOOT.  hb,  I^esldent.  X  only  get  about  halfway 
through  a  statement,  and  the  ^Senator  then  si>eail  laodar 
than  I  can,  and  I  am  unable  to  SttWi. 

Mr.  T7DINGS.  T  can  not  hear  toe  Senator,  and  X  try 
to  speak  loud  enough  so  that  at  least  he  can  hear  me. 

Mr.  SMOOT.  There  Is  no  doubt  but  that  the  Seuttar 
from  Maryland  can  be  heard  outside  of  the  Chantoer. 

Mr.  TYDIN08.  Ah,  Mr.  Pitaidtut,  the  Senator  ftom 
Utah  must  stand  shoulder  to  ihoolder  mider  this  responsi- 
bility. ' 

Mr.  SMOOT.    I  am  not  trying  to  shirk  responsOdltty. 

Mr.  TTDIM06.  That  is  what  I  wanted  to  bear  the  Sena- 
tor say.  I  wanted  to  hear  toe  Republican  chairman  of  the 
Finance  Committee,  tbt  majority  chairman,  tay.  **!  am 
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responsible  for  toaertizig  Umm  tariff  measures  Id  tbis  reyenue 
biU." 

Mr^  SMCX>T.    But  I  am  not  responsible  for  that. 

Mr.  TYDINO&    The  Senator  has  just  said  that  he  was. 

Mr.  8MOOT.     No;  I  said 

Mr.  TYDIN08.  The  SeoAtor  Just  said  tliat  he  was  n- 
sponaible. 

Mr.  SMOOT.  I  said  that  I  would  take  the  responsibility 
for  mjr  vote  and  for  mjr  action. 

Mr.  TYDIN06.  I  refuse  to  yield.  Mr.  President.  The 
Senator  Just  said  he  was  responsible,  and  he  voted  to  put 
them  in  the  bill;  and  be  stands  under  that  responsibility  more 
than  any  other  man  because,  forsooth,  he  is  the  chairman  of 
the  committee:  and  If  he  had  voted  against  them,  no  one  of 
those  items  would  have  been  in  the  bill.  Every  member  of 
the  Senator's  party  voted  to  put  them  in  except  the  Senator 
from  Wisconsin  (Mr.  L*  FoLLrrra].  Let  the  Senator  take 
his  blame  alone  with  his  credit,  and  not  take  his  credit  with- 
out his  blame.  In  the  hour  of  the  country's  peril,  when  the 
Budget  should  have  been  balanced,  when  everybody  should 
have  sacrificed  every  sectional  interest,  be  did  not  mind  say- 
ins.  "  That  goes  for  everybody  in  the  country  except  the  oil 
interest  and  the  copper  interest  and  the  lumber  Interest  and 
the  coflJ  inteteet.  Tou  gentlemen  come  up.  Tou  sit  at  the 
speakers'  table.  Tou  eat  off  the  painted  china  plates,  but 
we  will  I^  the  rest  of  America  eat  off  the  wooden  sandwich 
plates.  We  want  copper  and  coal  and  lumber  and  oil  to 
liave  special  treatment." 

The  Senator  kaovs  that  If  the  President  were  to  say  to 
him  this  night.  "  Senator  Smoot.  I  ask  you  for  the  coun- 
try's welfare  to  take  these  controversial  matters  out  of 
this  bill  and  pass  a  revenue  Ull.  not  a  tariff  bill."  the  Sen- 
ator would  be  patriotic  enough  and  party  man  enough  to 
respond  to  the  slightest  invitatiaa  of  that  kind  from  the 
President.  But  has  the  President  said  anything?  He  can 
talk  at  other  times  He  can  drive  the  ex-service  men  from 
the  Capitol;  but  if  he  scorned  the  lobby  which  wrote  these 
measures  into  this  bill,  why  does  he  not  scorn  the  results 
of  the  lobby's  work?  What  good  does  it  do  to  scorn  the 
lobby  by  generalities,  and  aivn-ove  by  silence  the  results 
of  the  tobby's  work? 

We  never  had  a  more  equivocation,  more  evasion,  and  leas 
courage  fron  any  President  in  my  lifetime  than  under  the 
existing  administration.  I  repeat  now  the  question  which 
I  have  asked  for  four  years:  Is  there  any  man  l>eneath 
God's  sun  who  can  tell  me  where  Herbert  Hoover  stands 
on  the  prohlhltioD  question?  If  so,  let  him  stand  up  and 
tell  me.    Is  there  anyone? 

You  do  not  mean  to  tell  me  that  the  leader  of  th^ 
country,  with  everybody  under  the  sun  having  an  opinion 
upon  this  quaatkm.  has  no  ofpii^km.  What  can  you  think 
of  a  man  who  will  let  two  of  his  Cabinet  offlcers  go  all 
over  the  country  indicating  that  he  is  going  to  be  for  a 
change  in  prohibition  later  on.  and  have  a  member  of  his 
semiofficial  family,  a  member  of  this  Oovemment.  say  he  is 
not  iolng  to  be  for  any  change,  and  be  put  in  that  equiv- 
ocal position? 

I  am  sick  of  this  hypocrisy,  sick  of  this  sham,  sick  of  the 
politics,  sick  of  the  evasion,  sick  of  the  equivocation,  aiok 
of  the  lack  of  courage,  while  all  the  country  is  suffering 
in  a  quagmire  of  misery,  in  a  skMigh  of  despond,  in  a  bog 
of  hopeleasneas:  and  all  we  get  is  silence.  When  the  whole 
Nation  asks  that  this  tax  bill  be  pa»5<ML  that  the  Budget 
be  balanced,  that  enough  money  be  brought  into  the 
Treasury  to  pay  the  Oovemment's  debts,  the  leader  of  the 
Nation  la  oontoit  to  sit  up  in  his  swivel  chair  and  let  his 
own  party  Jam  tariffs  into  this  bill,  which  are  pure  protec- 
tive maamres.  embargoes,  and  nothing  elae. 

Mr.  LKWia    Mr.  Pmairifnt 

Hie  PRBUDKNT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Illinois? 

Mr.  TYDIMQa    I  yield. 

Mr.  LKW3S.  May  I  answer  something,  perahanoe  by  way 
of  consoling  the  situation? 

Tbe  eminent  Senator  from  Maryland  addresses  an  inter- 
rogatory as  to  why  members  of  the  President's  Cabinet  go 


out  and  indicate  that  the  President  Is  now  for  fthnnyitig 
prohibition,  and  will  occupy  a  position  against  it.  I  will  an- 
swer the  SenattH*  that  it  seems,  that  being  so,  thiit  the 
President  is  showing  a  rare  sagacity  in  providing  very  early 
to  liquidate  a  frozen  political  asset.     [Laughter.] 

Mr.  TYDINQ8.  Some  one  may  say.  "  The  speech  of  the 
Senator  from  Maryland  is  cheap.  It  is  partisan.  It  la 
Democratic.    It  is  not  patriotic." 

Let  me  point  out.  Mr.  President,  that  there  has  not  been 
one  measure  which  your  leader  has  asked  to  have  patsed  In 
this  body  which  has  not  had  my  support.  I  voted  for  his 
moratorium,  not  because  I  tbouslit  it  wiae  but  I  thought  we 
were  in  a  period  of  great  emergency,  and  if  he  considered 
the  emergency  severe  enough  to  ask  for  my  detached  ai^- 
proval  I  would  give  it  to  him  for  a  year.  I  have  supported 
them  all;  and  all  I  have  seen  and  all  I  have  had  to  support 
is  a  lot  of  opiates  shot  into  the  arm  of  a  sick  man  wbuB  is 
crying  out  for  medicine  which  will  cure. 

The  Reconstruction  Finance  Corporation  bill,  the  Olass- 
Steagall  banking  bill,  the  other  propositions  that  have  been 
offered,  none  of  them  go  to  the  heart  of  the  matter.  TYiey 
are  all  things  to  check  the  toboggan  going  down  bill.  There 
is  no  courage,  no  real  solution ;  and  when  the  senior  Senator 
from  Arkansas  [Bir.  RoaiifsoKj  stood  up  on  the  floor  the 
other  day  and  advocated  some  relief  measures,  he  was  called 
to  the  White  House,  because  it  looked  as  though  the  Demo- 
crats might  have  a  good  plan  which  Mr.  Hoover  bad  better 
grab  first.  Then  the  plan  was  embraced;  it  became  the 
Robinson-Hoover  plan;  and  two  days  after  that  Mr.  Hoover 
repudiated  the  plan  that  he  embraced,  and  said  he  was  not 
for  that  sort  of  a  plan. 

The  President  can  berate  Congress  all  he  wants  to.  I 
have  been  silent  these  many  months  under  the  urge  ta  say 
what  I  have  said  this  afternoon.  I  defy  anybody  in  this 
Republic  to  tell  me  where  the  President  stands  on  foirr  or 
five  of  the  largest  questions  now  before  the  people.  If  you 
have  that  type  of  leadership  in  the  White  House,  what  do 
you  expect  of  a  Congress  that  is  supposed  to  follow,  at  least 
in  some  measure,  presidential  recommendations  whenever 
those  recommendations  come  down  here? 

I  remember  all  too  well  the  campaign  of  four  years  ago. 
We  were  told,  "  Put  the  great  engineer  in  the  White  House, 
and  the  farm  problem  will  be  solved."  What  a  lurid  chapter 
of  this  country's  history  the  solution  of  the  farm  problem 
has  been.  Five  himdred  million  dollars  poured  down  a 
rat  hole;  agriculture  more  prostrate  than  it  ever  has  been; 
the  White  House  bankrupt  of  any  solution;  and  Senatcrs  on 
both  sides  of  the  aisle  advocating  the  abolition  of  the  x>ard 
which  was  created  in  such  a  burst  of  enthusiasm  and 
patriotism. 

What  is  the  President's  farm  plan  now?  Balancluj  the 
Budget  will  cure  this,  balancing  the  Budget  will  cure  th*  loss 
of  our  world  trade,  balancing  the  Budget  will  cure  the  prohi- 
bition imbroglio. 

What  I  rose  particularly  to  say  was  that  when  a  man  la 
caught  with  the  goods  in  his  hands,  the  fact  that  he  may 
have  an  accomplice  does  not  excuse  him.  and  while  that 
illustration  is  rather  crude.  I  say  to  the  senior  Senator  from 
Utah  that  he  is  caught  with  the  vote  to  put  these  tariff 
items  in  the  biU,  and  with  one  exception  every  memter  of 
his  party  on  the  Knance  Committee  voted  to  put  thtm  in 
the  bill.  Without  the  vote  of  every  one  of  that  party,  except 
the  senior  Sezuttor  from  Wisconsin  [Mr.  La  FoluttbI.  they 
would  not  be  in  the  bill.  More  than  that,  if  the  Prejident 
of  the  United  States  should  ask  the  Senator  from  Utah  to 
take  them  out  of  the  bill  as  being  improper  in  a  revenue 
measure,  or  for  any  other  reason.  I  know  the  Senator  better 
than  he  knows  himself  if  he  says  he  would  not  be  the  first 
to  try  to  get  them  out  of  the  bilL 

Tht  soldier  should  not  come  here  and  ask  for  any  special 
"hasd-out."  It  is  not  patriotic.  The  Senator  from  Utah 
said  so,  and  the  Senator  from  Pennsylvania  said  so.  But 
it  is  patriotic  for  these  20  large  oil  companies  to  come  here 
and  take  $486,000,000  a  year  out  of  the  consumers'  pockets. 
We  do  not  hear  any  protest  against  that,  do  we? 


There  must  not  be  any  debenture  in  this  bm.  It  ought 
to  be  in  a  separate  UIl.  It  is  aD  right  to  put  a  protective 
tariff  measure  In  a  revenue  raising  bill,  but  we  should  not 
put  a  farm  measure  hi  a  revenoe  raising  bill  because  the 
farmers  hare  no  pioee  here  now.  The  places  are  reserved. 
All  the  seaU  are  porehaaed  for  the  28  large  oil  companies 
who  are  to  get  a  tribute  of  $4at,oeo.000  out  of  the  pockets 
or  the  American  puWc.  It  ie  net  to  go  into  the  Treastnr; 
ah.  no.  Ttke  Senator  from  Utah,  over  his  own  signature,  said 
the  tax  woold  raise  only  $5,800,000  In  the  way  of  revenue; 
but  the  t48€.080.080  will  go  into  the  pockets  of  the  large 
oil  companies  of  this  country. 

•*  You  farmers  have  no  right  here  whatsoever.  This  is  not 
the  place  for  you  to  have  your  day  in  court.  We  are  going 
to  give  yon  that  18  months  from  now  when  the  remaining 
lew  of  you  who  have  a  few  dollars  left  will  have  likewise 
gone  into  bankruptcy,  and  therefore  that  question  will  solve 
itself." 

We  all  know  what  is  coiBc  to  happen  at  the  convention 
Of  the  majority  party  ffhich  is  soon  to  be  held.  We  are 
going  to  have  a  referendum  on  the  liquor  questimi.  The 
n»en  who  wield  the  lead  pencils  are  drawing  the  plank  up 
now  for  that,  and  bow  to  word  that  referendum  so  as  to 
hold  all  of  the  "  wets  "  and  aU  the  '  drys  "  possible  preaents 
a  very  serious  problem.  Every  comma  is  measured,  every 
word  is  gone  over  repeatedly,  phrases  are  interchanged, 
present-tense  verbs  becoaae  past-ten^e  verba  if  it  will  make 
It  a  IHtle  easier.  The  idea  is  to  be  both  wet  aiKl  dry,  to 
be  all  things  to  aO  people,  and  therefore  to  fool  both  sides 
arain. 

Mr.  GLENN.  Mr.  President,  ean  the  Senator  give  us  any 
authoritative  statement  as  to  what  the  Democratic  plank 
will  be  on  that  qiMStion? 

Mr.  TYDINGS.  Yes;  I  can.  The  Democratic  candidate 
will  not  rely  on  platform  vagueness.  He  will  state  on  the 
stump  that  he  is  opposed  to  prohibitioa.  and  favors  the 
return  of  the  control  of  that  question  to  the  States,  where 
the  people  know  best  how  to  solve  the  problem. 

Mr.  QLENN.  I  asked  about  the  phink.  What  is  the 
plank  going  to  be? 

Mr.  TTDING6.  It  will  be  that  in  effect.  What  will  the 
Republican  plank  be?  Now,  that  I  have  been  good  enough 
to  answer  the  Senator's  question,  will  he  be  good  enough  to 
answer  mine,  and  tell  me  what  the  Republican  plank  will  be? 

Mr.  OLKNN.  I  do  not  knew  what  the  plank  of  either 
party  on  that  question  wiO  be. 

Mr.  TYDINQS.  At  least  I  know  a  little  about  my  own 
party's  platform,  and  I  believe  I  know  a  great  deal  more 
Chan  the  Senator  from  Illinois  knows  about  his  party's  plat- 
form, because  by  the  "  grape  vine  "  I  am  advised  that  we 
arc  agreed  on  a  referendum  or  revision.  They  have  thrown 
out  the  word  "  revision,"  because  they  used  that  in  connec- 
tion with  the  Smoot-Hawley  Tariff  Act,  and  that  has 
brought  so  much  suffering  on  the  country  that  the  word 
"  referendum  "  is  to  be  aotostituted.  I  understand,  for  "  re- 

▼iiioD  "  of  the  dghtcenih  aaendment. 

What  a  pity  it  is.  In  a  few  days  we  are  to  vote  to  impose 
a  new  Imrden  on  the  AaMrican  people  of  a  billion  two  him- 
dred milllan  dollars  in  annual  taxes,  a  sum  of  money  equiva- 
lent to  $18  for  every  man,  wocnan.  and  child  in  the  country, 
or  $40  a  family  a  year.  Yet  our  great  leader  of  the  Nation, 
who  tells  the  Congress  when  it  is  bad  just  what  it  ought  to 
do.  who  Is  the  strong  wian  who  stands  out  in  this  period 
of  equivocation,  who  knows  the  answer  to  this  question  but 
will  not  tell  it  to  anybody  because,  forsooth,  it  might  be 
criticiaed-~he  has  no  remedy  at  alL  Yet.  knowing  this  tre- 
mendous financial  burden  is  coming  down  upon  the  backs 
and  shoulders  of  the  American  people,  he  waits  until  Con- 
gress has  practically  adjourned  to  put  into  motion  the  ma- 
chinery which  would  immediately  afford  the  Oovemment 
$508,000,000  annually  and  make  Just  that  much  less  of  this 
tax  necessary. 

I  have  already  spoken  lonser  than  I  had  intended  to.  I 
Just  want  to  my  this,  that  I  lay  the  responsibility  upon  the 
doorstep  of  the  President,  because  he  has  remained  silent 
in  the  face  of  the  fact  that  hia  whole  party,  as  represented 


on  the  Finance  Committee,  with  the  exeeptton  of  the 
Senator  from  Wisconsin  [Mr.  La  rauxm},  on  all  of  the 
votes,  and  one  or  two  other  Senators,  perhaps,  on  aome  Indi- 
vidual votes,  voted  to  put  these  tariff  items  in  the  hUV.  and 
this  whole  week  of  debate  could  have  been  saved  If  he  imd 
not  first  written  his  mesage  and  then  decided  not  to  write 
It.  and  conferred  with  two  Senators  who  were  against  the 
tariff  first,  and  then  two  who  were  for  it  and  decided  he 
would  not  do  anything  and  let  a  whole  week  of  time  go  bj 
because  he  might  antagonise  some  of  the  elements  on  the 
other  side  of  the  aisle. 

The  VICE  PRESZEHSfT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  North  Dakota  [Mr.  F^uam]  to 
the  amendment  of  the  Senator  from  Nebrarita  [Mr.  Noaen), 
the  amendment  to  the  amendment  being  on  page  4  of  U»e 
amendment,  line  5,  to  strflce  out  "one-half"  before  the 
words  "rate  of  duty."  so  as  to  make  the  debenture  rate 
on  any  agricultiu-al  commodity  the  rate  of  duty  tn  efltoet  at 
such  time;  and  in  line  8.  before  the  wonSs  **  cents,"  to  itrtte 
out  **  2  "  and  insert  -  4."  so  as  to  read.  "  the  cotton  debenture 
r#te  thereon  ^all  be  4  cents  per  pound.** 

The  yeas  and  nays  have  been  requested.  Is  tbeie  a 
second? 

The  yeas  and  imys  were  ordered,  and  the  Chief  derk 
proceed  to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  fr«n  Vermont  [Mr.  Aua- 
mr].  Not  knowing  how  he  would  vote  upon  this  qaeedon, 
tn  his  absence  I  wlthluM  my  vote. 

Mr.  HASTDfOS  (when  his  name  was  called).  On  «■<■ 
question  I  have  a  pair  with  the  senior  Senator  fktan  Afat- 
bama  [Mr.  Black].  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Vlrgtoia  [My.  Swsv- 
soirr).  I  do  iM>t  know  how  he  would  vote  if  pnmnt  and 
voting.    If  I  were  at  liberty  to  vote,  I  wotdd  vote  **  nay.** 

Mr.  LEWIS  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  norida  [BIr.  Furouoi].  I 
do  not  know  what  his  position  would  be  on  this  amendment 
to  the  amendment.  Were  I  privileged  to  vote.  I  would  vote 
"  nay." 

Mr.  TOWN8END  (when  his  name  waa  caBed).  I  have  a 
general  pair  with  the  senior  Senator  from  Tenneaaee  IMr. 
McKxLLAR],  who  is  detained  frcna  the  Senate  on  aceeunt  of 
illness.  I  transfer  that  pair  to  the  senior  Senator  tma 
Colorado  [Mr.  WAmiiAifl  and  vote  "  nay." 

Mr.  TYDINOS  (when  1^  name  waa  called).  Oa  fUto 
vote  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  (Mr.  Metcalt],  who  is  ilL  I  understand  that 
if  he  were  present  he  woirid  vote  as  I  dudl  vote  en  ttiia 
amendment,  and  therefore  I  am  at  liberty  to  vote.  I  vote 
"  nay." 

The  roll  call  was  ctmclnded. 

Mr.  CUTTZNO.  I  have  a  pair  for  the  evening  with  the 
junior  Senator  from  MlsslSBippi  [Mr.  SriPRin].  Not  knov- 
ing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  FB88.  I  wish  to  announce  the  speeiid  pair  of  the 
Junior  Senatcn-  from  Indiana  [Mr.  RoaonoM]  with  the  Junior 
Senator  from  Arkansas  [Mrs.  Caiawat]. 

The  result  was  announced — ^yeas  18.  nays  64.  as  follows: 


Blaine 
Brookhart 
Bulow 
Cottlgan 

A«hurat 

BaUey 

BankbeMl 

Barbour 

Barkley 


Borah 
Bratton 


Prazler 
Ha««« 
HoweU 
Long 

'  ConiMaiy 
Coolldfe 
OopelaiMf 
COUBMU 
Dale 
Davis 
DtcUaaoa 
DUl 


TSAS— IS 

Morbeck 


Thomas.  Uaho 


Bbeppard 
HATS— 64 

Oore 

Bale 
■arrlaon 


Meom 
Meltary 


Baytten 


Biai 
Jolinann 


Bulkier 

Cappu 
Carey 


Omiwb 

OlMS 

Olenn 


Kajrak 

Ktng 

LaVMlatta 


Alft. 


\i 
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BnoQC 

atttwtr 

Tovnarc4 

Ttraracll 

Wa!jtk    Moot. 

Wfttaon 

wim« 

KOT  VOmNO— 16 

Bi*rk 

BrmM 

C*rsv»7 

Cuttlac 
n«tcbcr 

Jone* 

Lrwts 

McKellar 

Mctc&IX 

BoMnaon.  Xnd. 
WMenxian 

So.  Mr. 

lent  to  the  an 

lendxnent  ixt>Das 

by  Mr.  Nowus  wms  rejected. 

The  VICE  PRESIDENT.  Tbe  question  now  is  on  the 
amendment  of  the  Senator  from  Nebraska. 

Mr.  NORRIS.    Let  us  have  tlie  yema  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  caU  the  roIL 

Mr.  BYRNES  (vhen  his  name  was  called).  I  have  a 
general  pair  with  the  Jtmior  Senator  from  Vermont  [Mr. 
Ausnx].  If  he  were  present,  he  would  vote  "nay."  If 
permitted  to  vote.  I  would  vote  "  yea." 

Mr.  CUTTINO  (vhen  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senatcv  from  Mississippi  [Mr.  8tb- 
rasxsl.  If  the  Junior  Senator  from  Mississippi  were  pres- 
ent, he  would  vote  "  nay."  If  I  were  permitted  to  vote.  I 
would  vote  "  yea." 

Mr.  HASTINOS  'when  his  name  was  called) .  Malung  the 
same  announcement  regarding  my  pair  as  on  the  last  roll 
call.  I  withhcdd  my  vote.  If  permitted  to  vote.  I  would 
vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  again  an- 
nounce my  pair  with  the  Senator  from  Virginia  [Mr.  Swah- 
soxl.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  LEWIS  (when  his  name  was  called).  I  again  an- 
nounce my  pair  with  the  senior  Senator  from  Florida  [Mr. 
PurrcHnl. 

Mr.  TOWN8END  <when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKaujut].  I  transfer  that  pair  to  the  senior  Senator  from 
Colorado  [Mr.  WsmitAjr]  and  vote  "  nay." 

Mr.  TTDIN08  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Rhode  Island 
IMr.  MjtTCAurl,  who  is  ilL  In  nis  absence  I  withhold  my 
vote. 

The  roll  caU  was  concluded. 

Mr.  PBS8.  I  wish  to  announce  the  special  pair  of  the 
Senator  from  Indiana  [Mr.  Rosixsok]  with  the  Senator 
from  Arkansas  [Mrs.  CasawatJ. 

The  result  was  announced — yeas  33.  nays  46.  as  follows: 

TXAS— S3 


BarkJcy 

Blminm 

noraH 

Rnttoa 

BrookhAit 


Bulov 
Cofa*n 
ConnaUjr 

Aohurat 
Bailer 

BAnkbCAd 

B«rfoour 

Bingham 
Bulkier 
Capper 
Carer 

coo:uic« 

Copeland 

Couxaos 


Ooatlsaa 

DUi 

Pradcr 

Oaorya 

BawM 

BovcU 

BoU 

La  roUett* 

Locan 


Davte 
Dtektnaon 


Avwtln 

Black 

Bymca 

Caraway 

Cuttlnc 


McOlU 
Necly 
Norbaek 
MorrlB 
Nye 
SchaU 
Sheppard 
Shlpstead 
NATS — M 

Johnaon 
Kean 
K^ndrtck 
Oiaaa  Kcrea 

OlcoD  Kln« 

Ooldabormitfa         Mclfary 

Bale  Oddle 

Barrtaon  Patterson 

Batfleld  Plttman 

Bayden  Reed 

Bebert  Robtnaon.  Ark. 

KOT  VOTING — 17 
Fletcher  Metcalf 

BaaUnca  Morrtaon 

Jooea  Roblnaon.  lad. 

Lewu  Stephens 

lirKallar  Swanaon 


Smith 

Thomaa.  Idalu 
Tbomaa.  Okla. 
Trammell 
Waiab.  Mont. 
Wheeler 


Shortrldca 

Smoot 

Stalvar 

Townaand 

Vandenbers 


Walcott 
Walah. 
Wataon 
Whlta 


Trdlnga 
Waterman 


So  the  amendment  proposed  by  Mr.  Noaus  was  rejected- 
Mr.  IQNO.  Mr.  President.  I  reluctantly  voted  against  the 
amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
Nosusl.  IT  the  amendment  hiui  been  preamted  as  an  inde- 
pendent pro|iositi<»i  and  not  as  a  part  of  the  tax  bill  before 
us.  It  woold  have  commanded  my  support.  The  depressed 
coDditioQ  oC  acriculture  m«y  not  be  Ignored  and  before 


Ccmgress  adjourns  relief  measures  should  be  enacted  Into 
law.  The  debenture  plan  may  not  be  comprehensive  exMUgh: 
it  may  be  defective:  but  it  is  inflnitely  better  than  the  farm- 
relief  measure  which  Mr.  Hoover  imposed  upoo  the  country 
and  which  has  failed  to  meet  the  needs  of  the  farmers. 

Sereral  years  ago  when  the  debenture  plan  was  before  the 
Senate,  and  it  was  teztuaOy  the  same  as  the  amendment 
Just  offered  by  the  Senator  from  Nebraska.  I  voted  for  it. 
believing  that  it  would  be  of  some  benefit  to  the  agricultur- 
ists of  our  country.  I  am  advised  that  t>efore  Congress 
adjourns  a  niunber  of  agricultural  bills  wlD  be  submitted  for 
the  consideration  of  the  Senate,  and  amide  opportunity  will 
then  be  afforded  to  discuss  the  merits  or  demerits  of  the 
debenture  plan  and  to  adopt  or  reject  the  same.  As  stated. 
we  are  now  considering  a  tax  measure,  and.  in  my  opinion. 
the  question  involved  in  the  amendrnent  is  not  germane  to  It 
and  should  not  be  incorporated  in  tbe  tax  biU.  It  is  impor- 
tant that  this  revenue  measiire  be  enacted  into  law  at  the 
earliest  possible  moment.  Delay  should  be  avoided.  Under 
the  circumstances  and  in  view  of  tbe  fact  that  farm-reUef 
measures  will  be  considered  before  we  adjourn.  I  felt  con- 
strained to  vote  against  the  Senator's  amendment,  although, 
as  stated.  I  have  heretofore  supported  it;  and  if  nothing 
better  is  offered  I  shall  again  give  it  my  support. 

PHILI?PI3?X   IXDCPCKDKNCX 

Mr.  BINGHAM.  ^Ir.  President.  I  have  received  from  the 
Legislative  Commission  from  the  Philippines  a  communica- 
tion urging  the  early  consideration  and  passage  of  Philip- 
pine legislation  now  before  us.  In  the  nature  of  a  petition 
I  ask  unanimous  consent  that  it  may  be  printed  in  the 
RacoKD. 

The    VICTE    PRESIDENT.    Without    objecUon.    it    is    so 
ordered. 
The  communication  is  as  follows: 

LKISUkTIYK   COMIOSSIOI*    F»0«f    TRX   PHTLIFTOVia. 

Wtuhington.  D.  C.  Maf  23.  1932. 
Hon.  HoAM  BntcHAM. 

United  States  Sencte,  Washington.  D.  C. 

Dkas  SzKAroa  Aa  the  aeaston  of  the  Congreaa  draws  to  a  cloaa. 
we  take  the  liberty,  on  behalf  of  the  people  of  the  Philippine 
lalanda.  to  appeal  once  more  to  the  United  Statea  Senate,  through 
you.  for  early  and  favorabie  action  with  re^>ect  to  the  Philippine 
bills  now  pending  In  the  Senate,  before  adjournment. 

The  Philippine  problem  haa  been  dlacusaed.  examined,  and  In- 
▼•atlgat«l  by  the  United  States  Oongresa  almost  eontlnuoualy 
during  the  laat  15  years,  and  extensive  hearings  on  the  pending 
bills  have  been  conducted  this  year  by  the  House  and  Senate 
committees.  It  would  seem,  therefore,  that  no  great  length  of 
time  will  be  needed  for  Its  disposal.  The  Hare  trtll  passed  the 
Houae  by  a  practically  unanimous  vot«.  and  the  Hawee-CutUng 
bill,  favorably  reported  last  March  by  your  commlUea.  haa.  In  iU 
underlying  features,  so  far  aa  we  can  Judge,  the  support  of  a 
large  majority  of  the  Senate.  The  differences  between  the  Har« 
bUl  and  the  Hawes-Cuttlns  bUl  concern  matters  of  detaU  which 
can  be  readily  adjusted. 

We  are  not  unaware  that  tha  Senate  la  confronted  with  eco- 
nomic and  social  problems  of  transcendental  Importance  to  the 
United  States,  urgently  requiring  action  Howvrer.  the  people  o* 
the  Philippine  lalanda  trust  that  when  these  problems  shall  have 
been  acted  upon  the  Senate  wUl  consider  and  paaa  the  pendlnc 
Philippine  legislation. 

We  are  urging  action  at  this  time,  confident  that  the  Senate 
maiaes  the  importance  of  this  legislation  for  the  PhUlpplne  la- 
lands,  not  only  becauae  It  will  dcllnltely  determine  lU  futurs 
poimcal  statua  but  also  because  It  will  settle  other  vexatloua 
questions  concerning  Immigration  and  the  tariff  which  have 
arisen  in  the  course  of  Amencan-PhUipplne  relations.  It  la  ap- 
parent that  to  permit  the  Philippine  measures  now  before  the 
Senate  to  go  without  acUon  will  increase  the  uncertainty  which 
already  characterizes  the  Philippine  situation.  Thla  Infledalve- 
ness  la  very  harmful,  not  only  to  the  pollUcal  d-velopment  of 
the  islands  but  also  to  business  interests  there.  Until  the  ques- 
Uon  of  Independence  and  trade  relaUons  with  the  United  SUtes  U 
defined  and  adjusted  stable  economic  conditions  can  not  exlat  In 
the  Philippines,  no  new  capital  wiU  risk  Investment  ther«  and 
real  economic  progress  is  hardly  possible. 

BelleTlng  that  the  Members  of  the  Senate  will  appreciate  ths 
reasons  which  constrain  us  to  request  the  consider Atlon  and  paa- 
sage  of  the  Philippine  leglalaUon  at  thla  aeaalon.  we  beg  to 
remain,  * 

Yours  respectfully. 

For  the  PhUlpplne  Commiasion: 

8.  Osacxif  a. 

ActiJig  PresideiU  of  the  Philipptne  Senat*. 
-       ,  Mamm.  RoxAs. 

speaker  of  the  PkiUpfitu  Houae  of  RefreaenUtive*. 
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Mm  LXciSLATTva  ixuxr 
Mr.  WAONER.    Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Raooss  an  admirable  address  deliv- 
ered by  the  diitlncuisbed  senlar  Senator  from  Nevada  [Mr. 
PrrTMAHl  during  the  national  radio  fonmi  and  broadcast 
over  the  National  Broartpawtlng  Co.  network  on  last  evening. 
The    VICE    PRESIDENT.    Without    obJecUon.    it    is    ao 
ordered. 
The  address  is  as  follows: 


I  appreetate  this  opportuiUty  through  the  courtesy  of  the  Wash- 
ington Btar  and  ths  Nattonal  BroadcastMig  Oo.  to  briefly  ouUlne 
present  emergency  laws  enacted  for  relief  from  depression  and  the 
proposala  for  future  legislation.  It  wUI  not  take  long  to  dlaeuM 
existing  leglalatlao.  as  only  a  few  MUs  have  been  enacted  looking 
to  such  relief. 

I  do  not  wish  to  be  oadcntood  as  speaking  in  a  critical  vein. 
This  depreaaion  la  unique  in  our  liistory.  Our  other  periodical 
depressions  have  bssa  mere  or  less  local  in  their  nature,  limited 
to  countries  or  secttops.  and  &vm  to  such  definite  cauaea  that  they 
oould  be  eaaUy  understood  and  ezpedlUoualy  remedied.  TtUa 
aatoundlng  and  devastating  depreaaion  u  world-wide  in  Its  scope 
and  effect.  Strange  to  say.  our  country,  the  richest  in  gold,  natu- 
ral resources.  Intelllgenoe,  Indastry.  and  eOcieiui^.  is  probably  the 
greateat  auffsrer. 

While  thb  depreaaion  has  burled  us  with  ths  ^>eed  of  an  ava- 
Unche.  It  has  come  upon  us  with  the  silence  and  surprise  of 
death.  Pew  of  the  great  mXaOm  of  the  world  anticipated  it.  But 
a  little  over  two  years  aso  the  world  was  enjoying  the  greatest 
proaperity  and  our  ca«Btry  was  leading  in  this  great  advance 
To-day  oar  factortes  are  eperatlng  upon  from  20  to  80  per  cent 
of  their  normal  capacity.  Tha  products  of  our  farms  and  our 
mines  are  generally  selling  below  the  cost  of  production.  Our 
export  trade  has  alsMMt  reached  tha  vanlabing  point,  surpltMss 
have  pUed  up.  and  our  dcmcsclc  market  has  decreased  approxi- 
mately 40  per  cent.  Prook  eight  to  ten  millions  of  Industrloua. 
able,  intelligent,  and  willing  men  and  women  are  unemployed, 
walking  the  streets  o<  oar  cttlss  and  the  roads  of  our  country, 
aeeklng  labor  from  wbleli  to  earn  suOclent  to  feed  and  clothe 
themselves  and  their  famlUea. 

It  is  conclusively  evident  that  we  are  faced  with  the  gravest 
emergency  In  our  history.  We  met  the  emergency  of  the  World 
War  fearlessly  and  unselflshly.  We  taxed  ourselves  without  limit 
and  we  did  thoae  things  that  had  to  be  done  without  complaint. 
We  can  and  should  do  tbe  same  things  now. 

Is  there  any  statdbnan  or  economist  who  dares  assert  that  two 
and  one-half  years  ago  he  vtsoallzed  this  appalling  condition?  If 
ao.  I  do  not  know  of  htm.  On  the  contrary,  the  citizens  of  this 
country  and  their  representatives  in  government  were  lulled  Into 
dormancy  and  inaction  through  the  mistaken  optimistic  predic- 
tions of  thoae  in  high  authority  in  government,  industry,  and 
finance.  There  were  some,  however,  who  partially  vlsxiallzed  tbe 
impending  disaster. 

Some  warnings  were  Issued,  but  they  were  submerged  and  ob- 
acured  in  the  great  wave  of  optimistic  declarations.  The  Ameri- 
can Pederatlon  of  Labor  persistently  called  attention  to  the  steady 
increase  In  unemployment.  These  warnings,  however,  were  neu- 
tralized by  controversial  statements  from  the  Departn.ent  of  Labor. 
Captains  of  industry  continued,  through  the  months  of  depres- 
sion, to  predict  that  the  turning  point  would  soon  be  reached. 
It  was  these  things  that  excuse  Inaction  by  Congress  for  so  long  a 
time. 

There  were  statesmen,  however,  who  vlsuallxed  the  trend  toward 
depression.  As  far  back  ••  ^bruary  16,  1B28,  Senator  Waoifxa, 
of  New  York.  Introduced  In  the  Seventieth  Congress  Senate  Reso- 
lution 147,  to  Investigate  the  extent  of  xinemployment  in  the 
United  States  and  to  provide  methods  for  collecting  statistics 
thereof.  Kven  then  unemployment  bad  commenced,  although  the 
stock  market  was  still  boooUng. 

Again,  on  April  30,  inag.  Senator  Wacms  Introduced  Senate  bill 
4157.  for  the  establishmant  at  a  national  employment  system  and 
for  cooperation  with  ths  States  In  the  promotion  of  such  system, 
and  to  regulate  the  expenditure  of  moneys  to  be  appropriated  for 
•uch  purposes.  Again  Senator  WacNxa.  on  May  1,  1038,  Intro- 
duoeed  Senate  bUl  4307,  to  provide  for  the  emergency  construction 
oX  certain  public  works  for  the  relief  of  unemployment  during  the 
periods  of  business  depression.  All  of  these  measures,  exxxpt  the 
last,  that  I  have  named  met  such  overpowering  opposition  that  it 
was  impossible,  to  enact  them. 

However,  In  the  Seventy-first  Congress  Senator  Wacnks  was  suc- 
oeasful  In  passing  through  Congress  Senate  bill  6776  entitled  "An 
act  to  provide  for  the  advance  planning  and  regulated  construc- 
tion of  public  works,  for  the  stabilization  of  industry,  and  for 
aiding  in  the  prevention  of  unemployment  during  periods  of  busl- 
nesa  depression."  This  act  la  known  as  the  employment  stablll- 
aatlon  act  of  1S31.  It  was  approved  and  became  a  law  on  Febru- 
ary 10,  lasi.    Tliis  was  the  first  relief  act  to  become  a  Uw. 

At  the  beginning  of  this  aaaston  of  Congress  Senator  CoenoaM. 
of  Colorado,  introduced  a  bUl  '^"«"j  for  an  appropriation  of 
•375.000.000  to  be  expended  by  the  Federal  Government  in  aid  of 
the  destitute  throughout  tbe  United  States.  The  bUl  waa  subee- 
quenUy  known  as  the  OosUgan-La  PoUette  bill.  Some  of  the 
friends  at  tha  proposed  Isglristlon  objected  to  it  being  admin- 
istered by  a  federal  buxaao.    Without  the  support  of  these  friends 


there  were  not  suOclent  votes  to  pass  the  bQL 
therefore  offered  by  Benatora  Boucunr,  Wabsw.  «         ^_.__  ,.„ 
ing  all  of  ths  original  provisions  at  tbe  CosUgaa-lA  rwitjis 
but  transferring  the  administration  of  the  aci  to  tha  Mates 
local  charity  InsUtutlons.    Whilst  a  majority  of  tbe  fliists 
the  purpoes  of  the  act.  their  foross  wars  dlvldsd.  and  the 
tlon  Senators  dsfsated   both    the   substitute  and  tha 
La  POUstte  bill. 

A  oompromlse  bill  was  then  draftsd  which  received  ttu  —.„.„.» 
of  the  Committee  on  Manufacturas.  of  which  Seaator  La  rSumm 
la  chairman,  and  was  reported  to  the  Senate.    This  Mil  irrri— 
an  appropriation  of  gSTSjOOOjOOO  for  the  callef  of  th*  rtlHiiin 
and  $376.000/»0  for  Psderal-ald  road  work.    It  also  provMia  ttwU 
part  of  such  money  may  be  used  in  cities,  towns,  "mI 
mimlcipallUes  in  the  eonstruetlon  of  streets,  aUata, 
aqueducts.    No  action  has  baea  taken  on  this  blU 
gresB  has  had  all  of  its  time  takan  up  with  lavaanae. 
appropriation  bllla. 

The  Reconstruction  Finance  Corporation  act  waa  nrnpneed  bf  tkm 
President.  The  oorporatlon  was  to  be  a  ' 
along  the  lines  of  the  old  War  Finance  ._ 
larger  and  broader  authority.  This  was  in  no 
measure.  It  was  passed  practically  unanimously  by  OaCMtaaL  By 
reason  of  Ita  limited  authortty  and  Ms  adrntntsfaratloii  It  has  basa 
used  chiefly  to  aid  In  sustaining  the  credit  of  banks  and  raSnad 
corporations.  IU  authority  must  be  greatly  anlacfsd  tt  It  la  to 
serve  the  purposs  of  stimulating  Industry  generally  and  saiploy- 
mcnt  throughout  the  country. 

The  OlasB-Steagall  Banking  Act  was  largely  the  eoaeepttoa  of 
IU  sponsors.  It  was  Intended  to  incresss  tha  saeuntHs  to  beaks 
that  might  be  utlllaed  through  redlacoimt  with  tha  rwlSfsl 
reserve  banks  for  ths  Issuance  of  additional  currency.  Tha  baaka. 
at  tlie  time  of  the  r*"Tngr  of  the  act,  aeeordlng  to  *— tf**^ 
even  then  had  approximately  •6j000.000.000  in  sacaxtHai 
for  such  rediscount.  The  banks  sefiinnil  to  fear  to  Ui 
securities  and  so  Senator  Glass  propoeed  that  certain  bonda  held 
by  the  banks  might  also  be  added  to  the  ellglbla  seeuitttas  and 
so  they  were.  The  act  has  not  served  the  high  purpose  Intaodeil 
by  IU  authors  and  by  Congteas.  The  banks  have  nillad  and  re- 
fused to  avail  thenuMBlvea  of  the  opportunity  of  oMaintng  ft^ 
circulating  the  additional  currency.  This  Is  due  to  f«ar.  Ihey 
fear  to  borrow  additional  currency  from  the  PKlegral  nawa  banks 
and  lend  It  to  Industry  because  most  Industry  Is  awflsKlBg  a 
deficit  rather  than  earning  a  profit.  Industry  win  not  buriow 
money  whan  It  can  not  nuUce  a  profit  on  such  money  aboia  tha 
Interest  that  It  pays  for  It. 

The  PreaUlent.  In  his  public  statement  on  May  ISth,  said  that 
"  There  Is  no  dearth  of  capital,  and  on  the  other  hand  tbsca  Is 
a  real  demand  for  ci^ltai  for  productive  purposes  that  have  hsan 
held  In  abeyance." 

Our  dtlaens  wonder  why.  In  such  ease,  do  ths  banks  xaauhe 
Oovemment  aid;  why  the  banks  do  not  lend  moosy  to  Such 
Industries.  Tbe  ooxmtry  was  told  that  the  rastara  of  tha  BasoB- 
structlon  Finance  Corporation  act  and  the  GIiiM^teagall  Wanting 
Act  would  restore  confidence.  These  acU  have  evidently  fkllod 
to  restors  conildsnce.  for  we  stm  hear  tha  cry  that  wa  mtatt  re- 
store confidence.  According  to  the  President,  the  haalBa  have 
ample  capital  and  there  are  safe  Industrlaa  that  asek  thla  TiritnT. 
Tt  is  therefore  dUBcult  to  understand  why  there  ahouldaf  a 
lack  of  confidence  on  the  part  of  the  banks.  It  to  not  ao  dtSeolt, 
however,  to  understand  why  there  Is  a  lack  of  oaafldaofOa  cat  tha 
part  of  the  unemployed,  tha  farmer  whoee  product  srils  for  lasa 
than  It  cosU  to  produce  it.  and  the  manufaeturar  who  can  find 
but  few  to  pxirdiase  his  goods. 

In  view  of  the  foregoing  statement  of  the  PtcaidaBt.  maay  hsUava 
that  the  doubt  as  to  the  economic  stability  of  our  QovanaaMit, 
and  the  lack  of  confidence  in  the  safety  of  our  Oovemmant  socurt 
ties.  Is  due  in  a  large  measure  to  tbe  fear  and  hysteria  of  capital 
and  lU  constant,  dire  predictions  of  disaster. 

There  is  no  investment  in  the  wodd  as  safe  as  tbe  bonds  and 
securities  of  our  Government,  and  our  poopla  ^>«^*V^  know  tbat. 
It  is  the  patriotic  duty  of  thoae  contzolnng  the  cnomooB  e^pMal 
of  this  country  to  reassert  their  oonfldenoe  In  oar  OevaraaMBt  vad 
lU  ability  to  finance  the  der^opment  of  Fedaral  projaela  aad  to 
pay  all  obligations  tliat  It  may  incur. 

So  the  Reconstruction  Finance  Oorporatlon  ast  and  tbe  <Baa»> 
Steagall  banking  act,  while  aeoomptiriilng  eome  good,  have  la  a 
sense  been  failures.  Oommodlty  prices  have  eontlanad  to  fbU 
unemployment  to  increase. 

Senator  Rosxhson.  the  Demoeratie  leader  of  the  Saoale, 
11.  In  an  address  In  the  United  States  Senate,  eet  forth  a 
for  relief.    It  embraced  the  enactment  of  the  taa 
bUl.  which  I  have  described,  and  alao  advanoea  by 
tlon  Finance  Corporation  in  aid  of  what  be  teimed  aalf- 
projecu  such  as  bridges,  tunnels,  docks.  vladueU,  wat 
similar  projeeu  devoted  to  jmblle  use  when  soeh  projiects,  tbraagh 
tolls.  renU.  leaee,  or  royaltleB.  will  tneurs  the  xctom  ef  tbe 
advanced.     The  President  Immediately  called  Senator 
Into  conference.    On  May  18  the  President  gave  out  a 
on  the  subject.   He  approved  of  adding  to  the  autlMXlty  and 
of  the  Reconstruction  Plnanos  Oorporatlon  for  tba  ] 
aiding  through  loans  **  economtcaDy  sound  and  aatf' 


projecta  of  a  ctmstructlve  rsplacemant  eharaeter 

waa  construed  to  Include  suoi  self-llqnlrtatlng  ptoJecU  aa 


RoaiMBOw  designated  In  his  speech.    The  President  also 

of  advances  by  the  Federal  Government,  through  Om 

tlon  Finance  Corporatloa.  to  tbe  States  of  from  9UOJHOP09  to 

93OOJ0OOJ0O0.  upon  approved  aecortty.  for  tbe  pwpeaa  at  atdlag  la 
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the  relief  of  the  destitute.     He  oppoeed  further  Federal  aid  for 
what  he  termed  "  unproductlre  puhltc  worka." 

A  iubcommlttee  of  the  Democratic  policy  and  Bteerlng  com- 
mltteea.  compoaed  of  Senators  WAGivxa.  Walsh.  PrmcAi*.  Btti-klkt. 
and  KoBiifsoN.  was  appointed  to  draft  a  bill  for  the  relief  of 
Industry,  a^lcxilture.  and  labor.  ThU  committee,  on  May  21, 
iflsued  a  atatement  aettlntc  forth  the  propoaed  proffram  of  leglsla- 
Uon.  The  program  provides  for  »300.000.000  to  be  advanced  to 
the  States  In  proportion  to  popxilatlon.  for  the  relief  of  destitution, 
upon  demasid  of  the  goTcrnor  seeking  such  relief  and  hla  certifica- 
tion tiiat  It  iB  needed,  such  advances  to  be  deducted  from  futxire 


Is  ample  clrcxilatlng  currency.  The  other  school  of  thought  be- 
lieves that  this  gold,  frozen  In  the  banks  of  the  country,  has 
failed  to  circulate  and  U  not.  tn  a  true  sense,  clrcuUtlng  currency 
that  may  be  uaed  In  trade  transacUons  by  the  people  of  the  coun- 
try. One  school  of  thought  believes  In  maintaining  the  purchas- 
ing power  of  gold,  while  the  other  school  of  thought  believes  In 
depreciating  to  a  reasonable  extent  the  purchasing  power  of  gold 
and  relatively  Increasing  the  purchasing  power  of  labor  and  com- 
modities. 

I    have   only   briefly   touched    on    prcpoced    legislation    that   has 
reached  a  stage  where  It  may  be  Interpreted.     Many  other  acta. 
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KranU  to  the  SUte  under  the  Federal  aid  highway  act.  This  la  such  as  the  calling  of  an  International  »"^"  <^"«"^  *"<i,;iJ 
S^^rd  with  the  Wagner  bin.  approved  by  the  Committee  oti  purchase  with  sUver  certlflcatea  of  sUver  produced  n  the  United 
iSa^Sures  and  now^  the  calendar  of  the  Senate.  !  States,   looking   to   the   raising   of  the  exchange   '"^'"^"f   P^' 

Addltto™  authority    U   to    be    granted    to    the    Reconstruction     chasing  power  In  our  markets  of  the  money  of  '^^'^-^^^J-J^^ 
Ftnan«  ^JlUr"tron  sJ  that  It  mayadvance  not  to  exceed  tLSOO.-     countries  so  that  they  may  return  to  the  purchase  of  our  export 

goods,  are  under  consideration. 

International  monetary  conferences  have  been  proposed.  Inter- 
national tariff  conferences  were  urged  under  the  Democratic  policy 
measure  recently  passed  through  Congress  and  vetoed  by  the 
President. 

The   House  of  Representatives   and   the   Finance   Committee   of 


000.000  for  the  following  purposes: 

*(a)  Construction  of  revenue-producing  projects  initiated  by 
StatM.  municipalities,  and  public  corporations. 

"(b)  Houalng  and  slum  clearance  projects  undertaken  by  llm- 
Itad-dlTldend  corporations. 

•(c)    Construction    by    private    corporations    of    self-llquldatlng 


ttrtdges.  tunnels,  docks,  viaducts,  waterworks,  and  similar  projects  ^j^  United  States  Senate,  m  their  desperate  search  for  revenue 
devoted  to  the  public  use.  Under  this  proposal  no  loans  shall  be  jj^y^  placed  certain  articles  now  on  the  free  list  on  the  dutUble 
made  to  any  financial  Institution,  corporation,  railroad,  or  other  n^  n  13  complained  that  such  tariff  Items  should  not  be  at- 
assoclatlon  or  organization  of  a  class  to  which  loans  may  be  made  tached  to  a  revenue  bill.  They  have  been  atUched  many  times  In 
now  under  the  Reconstruction  Finance  Corporation  act.  ttj^  paat.     It  la  also  contended  that  they  are  protective  tariffs. 

"(d)    Forty  million  dollars  to  facilitate  the  financing  of  agrlcxil-  |        n   ,nay   be   answered    that   we   are    living    under    a   high    protec- 
tural  exports."  | 

Government  works  are  also  taken  care  of  In  the  program.    The 


report  says: 

"  Provision  to  be  made  for  construction  of  $500,000,000  worth 
of  previously  authorized  Federal  works  and  for  the  financing  of 
such  construction  by  means  of  a  35-year  txind  Issue  and  sinking 
fund,  the  bonds  to  be  issued  as  needed  to  pay  for  the  works  as 
they  prcgreas. 

"Tf«e  Federal  projects  to  be  selected  must  stand  these  specific 
testa: 

"(a)  They  have  heretofore  been  investigated  and  authorized  by 
Congress  with  the  approTal  of  the  President. 

"(b)  The  nnrnssirj  plans  for  their  construction  are  In  readi- 
ness or  in  prepmtton 

"(c)   All  are  ami 
business 

"  Most  of  the  works  can  be  commenced  at  once.  All  of  the  works 
can  be  put  under  way  within  a  few  monUis.  All  have  been  care- 
fully chosen  with  a  view  to  giving  maximum  employment." 

There  are  some  items  in  the  Budget  and  carried  in  the  current  1 
appropriation  bills  that  are  In  the  nature  of  capital  Investments. 
For  Instance,  for  the  Boulder  Canyon  project  there  Is  carried  In 
the  Interior  Department  appropriation  blU  a«.000  000.  The  depart- 
ment informs  us  that  this  amount  will  have  to  t>e  increased  by 
111.000.000  in  the  forthcoming  deficiency  appropriation  bill.  This 
project  should  not  be  included  in  the  current  Qovemment  ex- 
penditures. It  is  a  self -liquidating  project.  The  future  hydro- 
electric power  to  be  generated  has  all  been  sold  In  advance  to 
solvent  contractees  for  a  sufficient  siim  to  repay  the  Government 
expenditure  with  interest  at  4  per  cent  In  a  period  of  30  years. 
A  separate  fund  has  even  been  created  for  this  project. 

Such  proposed  expenditure  and  similar  expenditures  should  be 
lifted  from  the  appropriation  bills  and  Included  In  the  projects 
to  be  carried  on  under  the  foregoing  proposal.  This  will  materi- 
ally aid  m  balancing  the  Budget,  which  must  and  will  be  balanced. 
It  Is  fully  realized  that  platitudinous  statements  and  even  definite 
proposals  will  mean  nothing  until  concrete  legislation  is  submitted 
to  Congress.  Therefore  a  bill  to  carry  out  the  proposed  program 
of  the  subconunlttee  Is  now  In  process  of  preparation  and  will  be 
presented  snd  Introduced  tn  the  Senate  In  a  few  days 

It  Is  apparent  that  theie  Is  a  conflict  of  Judgment  with  regard 
to  relief  legislation,  yet  It  U  fortunate  that  the  administration  and 
a  majority  of  the  Senate,  as  I  believe,  are  In  accord  with  regard 
to  the  major  propoMds  for  emergency  relief. 

We  must  realise  that  there  are  two  schools  of  thought  In  this 
country  and  the  proponents  of  each  are  sincere.  One  school  of 
thought  believes  that  we  should  spend  only  sufltetent  money  to 
exist  and  thereby  be  enabled  to  reduce  taxes.  The  proponents 
of  this  school  of  thought  hold  that  the  money  thus  relieved  from 
taxation  will  go  Into  private  Industry.  They  contend  that  by  thus 
reducing  expenditure*  they  can  collect  sufficient  In  taxes  to  assurs 
the  payment  of  any  debts  the  Oovernfent  Inctirs  and  thus 
rMtore  the  confidence  of  capital.  They  urge  that  "  There  Is  no 
dearth  of  capital,  and.  on  the  other  hand,  there  ts  a  real  demand 
for  capital  for  productive  ptirposes  that  have  been  held  la 
abeyance." 

The  other  school  of  thought,  of  which  I  am  a  member.  Is  that 
th*  stsady  growth  m  depression  can  not  be  stopped  until  the 
market  price  of  oommodltles  rises  above  the  cost  of  production; 
that  Mich  rise  In  conuxaodlty  prices  can  not  take  place  vuitll  the 
4»in»»««  for  our  products  la  Increased-  through  the  increase  of  the 
ptirchaslug  power  of  oxir  people;  that  40  per  cent  of  the  purchasers 
In  our  domestic  market  are  laborers  and  those  dependent  upon 
them;  that  It  foUowa.  therefore,  that  labor  must  be  employed,  and. 
If  lndlvld\ial  Industry  can  not  afford  to  employ  them,  fien  the 
Oovemment  must  en\ploy  them  upon  economically  souLd  Oov- 
emraent  works  until  industry  may  assume  Its  normal  ftinctlon 
as  the  euploysr. 

The  proponents  of  one  school  of  thotight  bsUere  that  because 
V*  have  nearly  half  oi:  ths  gold  of  the  world  in  our  banks  tharc 


Uve  tariff  system  and  that  there  shotild  not  be  any  discrimina- 
tions against  any  industry.     The   copper   Industry,   for   Instance. 
Is   attempting   to   continue   the   production   of   copper,   although 
It  has  suffered  a  deficit  for  two  years  and  Is  now  attempting  to 
produce    copper    at    leas    than    half    of    the    average    cost    of    the 
producUon  of  copper  m  the  United  States.     We  must  not  blame 
too  severely  citizens  of  States  who  are  suffering  desperately  for 
seeking  emergency  legislation,  no  matter  In  what  form  and  how 
extraordinary  It  may  appear. 
I       All    of    these    things    are    complex    problems    upon    which    the 
I  minds   of   men    naturally    differ       However,    they    must    be    solved. 
I  We   have   no   right   to  surrender      Congress   wUl   violate   Its   duty. 
In  my  opinion,  if  it  adjourns  without  acting  upon  all  of  these 
questions  snd  doing  everything  In  its  power  to  bring  order  out 


for  the  proper  conduct  of  the  Government     ^j  chaos,  not  only  in  our  own  country  but  throughout  the  world. 

NATION.U.    ORATORICAL    CONTEST    PRIZB    ORATION 

Mr.  SHORTRIDGE.  Mr.  President.  Miss  Lucylle  Gold- 
smith was  the  winner  of  the  National  Oratorical  Contest 
held  In  Washington.  D.  C.  on  Saturday  evening  last.  Miss 
Ooldsmith  is  a  pupil  of  the  Benjamin  Franklin  High  School 
of  Los  Angeles,  Calif.  The  subject  of  her  oration  was  '•  The 
Constitution— the  Culmination  of  Centuries."  It  ts  an  ora- 
tion to  be  the  author  of  which  any  Member  of  this  body 
might  well  be  proud.  I  ask  respectfully  that  it  may  be 
published  in  the  Rkcoro. 

There  being  no  objection,  the  oration  was  ordered  printed 
in  the  Record,  as  follows: 

In  spite  of  the  turmoU  and  strife  of  this  modern  age.  In  spite 
of  the  many  mistakes  which  mar  the  record  of  civilization  s  prog- 
ress, there  Is  one  great  truth  which  shows  upon  the  horizon  of 
this  new  day  It  is  a  truth  which  above  aU  else  brings  hope  to 
man.  It  Is  so  fundamental  that  those  who  understand  Its  mean- 
ing must  cease  to  doubt  the  success  of  this  Nation's  future  What 
U  t.Hiit  truth?  It  Is  simply  this,  that  regardless  of  the  problems 
which  confront  our  Nation,  the  people  have  an  undying  faith  In 
that  foundation  of  our  governmental  structure,  the  Constitution. 
They  have  this  faith  because  they  know  that  built  Into  the  Con- 
stitution are  the  fundamental  needs  of  man.  Our  Constitution 
was  not  the  product  of  1787.  nor  was  It  the  Immediate  creation  of 
those  who  gave  It  form  and  sut>stance  at  the  Constitutional  Con- 
vention. Its  guaranties  bear  the  brand  of  centxirles  for  their 
J\iatlflcatton  and  existence  It  Is  great,  not  as  many  think,  be- 
cause of  any  one  stroke  of  genius  but  rather  It  Ls  great  because  It 
la  the  expression  of  the  best  results  of  man's  struggle  through  the 
ages  to  learn  how  to  govern  himself  The  living  out  of  man's 
divine  destiny  necessitates  certain  great  fundamental  principles, 
such  as  domestic  tranquillity,  religious  liberty,  and  individual  lib- 
erty. The  history  of  the  ages  Is  replete  with  accounts  of  man's 
victories  achieved  one  by  one  to  establish  these  principles  In  re- 
sponse to  the  requirements  of  his  own  Ood-glven  nature  The 
greatness  of  our  Constitution  lies  In  the  fact  that  It  Is  tbe  em- 
bodiment of  all'  these  victories  from  the  beginning  of  clvtltmtloa 
to  the  signing  of  the  last  amendment 

There  «ire  buildings  that  soar  to  the  sky:  others  remain  close  to 
the  groiuid:  but  none  can  mount  high  unless  its  foundation  is  In- 
trenched deeply,  firmly  into  the  ground.  It  can  ascend  Just  so 
high  R.S  that  foundation  allows  "The  makers  of  our  Constitution 
knew  that.  and.  mlgh'-y  builders  that  they  were,  when  they  erected 
that  Invincible  that  ever-growing  building,  the  United  States  of 
America,  they  gleaned  for  Its  foundation  the  best  from  all  ot 
hutory. 

Our  Idea  of  a  senate  we  get  from  the  Romans  and  from  the 
Hebrew  Sanhcdrln  of  biblical  times  That  was  one  of  the  comer 
stones  In  the  foundation  From  England  these  draftsmen  bor- 
rowed more  material.    Using  the  lessons  taught  by  and  the  Ideals 


of 
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IMItkm  aff  Bight.  •( 
Vtms  easMntadtte 
mUotiglj  tomtber.  Intrenched 
them  yet  more  firmly  Into  tbe  tnXl  of  personal  ul>ert7.  Tbe  Idea 
of  a  law  so  fundamental  as  to  UtaolC  CTtB  th*  ptmtr  of  th*  rutar 
niaa  far  baek  Into  tka  fl«lf  ataty  off  ■ngland. 

etoM  awl  Bortar  •(  imm  mmb*  origin  wars  au|«Uad  br  tba 
stats  constitutions,  ttom  Kantand  oomes  t2w  Idea  of  tb«  Stoe- 
toral  Conegs  and  of  ths  email  aenats  with  a  long  term  of  aerrlee 
Firm  IVew  Tork  eooiss  lbs  ]^sstsdia  iiwmIJusIiimsiiI  of 
tuai  aftsr  MfCb  csbhm  aad  «»  Voa  Ffasidsun  duty  to 
ot«r  ths  Ssnato  and  to  Tota  ^gtia  tn  mm  of  a  Us.  MaaMchusatts 
has  contributed  tb«  dutlca  Ct  BOth  hotises  with  respect  to  Im- 
peachment and  ths  power  «C  tlM  Cxecnthre  veto.  Soma  pct>- 
vtsAons.  Important  la  tha  oaapestttan  d  tbla  pwdasaat  dwnninaf. 
BUflb  as  the  Jndleiaiy  syataM.  ttoa  abort  term  in  the  lowar  houaa. 
m^  tha  aiagla  MacuUva  vara  cotnMtOB.  to  naarly  all  tba  Btstss 

Tht  provtstons  In  our  Oonatttntfon.  which  divide  ottr  Oorem- 
mant  Into  thrsa  departmento— tha  CBaeutlira,  Jtidlelal.  and  lagl*- 
latlvw  sach  acttx^  aa  a  ahasfc  vpan  ttoa  othar.  serving  to  gtiaraa- 
taa  against  abuaa  of  povar  bv  any  ona  department  in  tbe  Oov> 
emment,  were  not  the  InvenOona  or  creations  of  tbe  framers  of 
our  Constitution,  but  go  daar  bock  to  the  Magna  Charts  of  1*15. 
to  the  codes  of  Saropcaa  stataBt  to  tba  daya  of  anelent  Benw. 
aad  atm  factbar  laaaovad  ta  ttae  tlmea  at  tba  ftrst  otganlaed 
lj,misiifwantt 

What  were  the  rights  our  Oemstttutlon  soixght  to  safeguard? 
What  were  tbe  weapons  it  priwrided  to  insure  oar  people  against 
dsapots.  tyranta.  and  awtuuatit  What  wars  ttoa  rights  our  Ooo- 
Btltutlon  daotaied  to  ba  imlinatli.  and  sMppad  Isglalatures  and 
courts  far  aenturias  after  of  tba  pewar  to  rspasi  or  modify?  Wars 
they  merely  tba  problems  of  a  people  ihrlng  In  the  twUight  of 
the  eli^taenth  oantury.  or  wsja  ttoay  problems  which  have  always 
existed  from  ths  Anm  of  btslaryT  Tba  provtstons  in  oar  Ocsa- 
stltaUoo  wbfteh  giMrantas  <p  asary  oltiasn  tbe  right  to  a  trial 
by  Jury,  to  treadom  of  spaanh.  to  Ireedom  of  assembly,  to  petl- 
tlon  for  redreas  of  grleTanoas,  to  religious  liberty — are  proftatons 
which  are  ftound  tn  leas  perfaet  doensaents  long  before  tba  Oon- 
stituMaaal  aonvcatlaa  was  ucassrtiail 

Ungdoasa.  amptoes.  ilj  iiaallas  oaay  crumbto  and  faU  to  piaaaa. 
but  ths  fuadamental  nrlactplaa  of  liberty  and  Juatloe  embodied 
In  our  OonstltuUon  wul  aerva  tba  gotanunental  neada  at  man 
fotwvar.  "nias  w»  anay  go  en.  building  an  ever  finer  and  greater 
structure  of  oar  euuatry.  ssi.Miii  In  ttoa  knowladge  that  ita  Soua- 
datMm  rests  on  priael^aa  wsavgbt  out  through  ages  ot  actual 
human  experience.  Thus,  wa  bave  a  glorloxis  foundation  for  a 
glorloos  atrueture,  and  that  alrutture  of  liberty,  of  Juatloe,  of 
hope    rlssa  to  tba  sky.  glarlfylag  tba  coetrlbutlan  of  tba 

Is  ttos  iit9  of   our   Nation 


ConsUtuUoa. 

lOaM)  to  proTlde 


am  raxAXKMi 
ttae  eomldenittoD  of  tte  bill  (H.  R. 
revemiB»  eqUbltae  tbxaUon.  and  for  otbcr 


Mr. 


smpsTSiox 

wbidiZoCcr 

The  VICE  PRBSIDKNT. 
the  Infonnbtkm  of  tha 

The 
fOllowlaf: 

f9)  Oopra,  InetiitfUii^  pfodttrti 


it.  I  aand  to  tbo  daak  an 
Bd  Mk  to  have  rsAd. 
IM  ttag  ameodBMiit  bo  regd  for 


M4.  after  Una  9.  insert  %b» 


Jf^T*}^^ 

The  tax  on  the  artldas 
only  with  luapiet  to  tba 
OO)  Ooeoaut  ell.  tha 
otb«  aeuntolaa.  ,_   ^ 
herring  oU.  pUcbard  oil, 
cents  par  pound.    ^'^  "^ 
graph  atoall  apply 


tta  FhBippliM  Isleads, 
ant  kMnala.  teag  beta. 
rubber  saad.   1   cent  per   pound. 


in  this  paragraph  shall  apply 
of  soeb  artldas. 
tbe  PbiltppiiSB  lalaads  aaMI 
eweet  almond  oil,  tuas  aU< 
oH,  aeal  on.  sperm  oU.  crxide^g 
tha  articles  deeerlbed  in  this  peia- 
to  tba 


<U)  Palm^ksrval  oil.  awiWnw  oU.  aesams  oU.  npaeeed  oU. 
oOlva  oU.  an  tbe  focagOlng  ff  lb  taadtble  form.  S  cents  per  pound. 
Ttoe  tax  OB  the  artliAee  dMauibad  ta  tbla  paragraph  ahaU  apply 
oaily  with  laapaet  to  the  hapertattoB  of  aiacb  artlclea. 


ICr.  BHlPtfl'EAD.  Ur.  Pivsldeot,  the  parpoae  of  the 
amendment  Is  twofold.  It  trill  place  m  tax  upon  eerthln 
cammodlttes  tfamt  sre  Tg/w  Impuiled  Into  this  cuuutiy  In 
large  quantities  wltiiout  pi^rtnff  an  Import  tax.  and  I  am  !n- 
formed  It  win.  under  the  propeaed  rates,  jlekl  a  rere&ue  of 

$24,000,000. 

Mr.  FES8.    Mr.  Precldeni,  will  the  Senator  yleidr 

Tbe  VICI  PRMBlUPrr.   Does  the  Senator  from  Ifinxie* 
seta  yield  to  tbe  Senator  tiom  Obiot 
,^.  saiPSTEAD.  Xxteld. 

Mr.  FESS.  Where  ts  the  amendment  to  be  inserted  in  the 
bin? 

Ur.  SBXPertJOy.  it  ti  to  be  inserted  on  pafe  144  after 
line  9.  following  the  lumber  ammrtment 


Mr. FMB.  DoesMoooMMaiaMparalaiMMffitfAft^^^ 
The  yiCK  PWBBJBWT.    «!•  Ohair  Is  atfrissd  tfMrt'll  4» 


-1 


H 


•U 


A 
> 


Mr.  roWaSARD.    Ut 

Tbe  YICB  FIIBSH39BfP.    Doos  tte  ecMitor  fNBI 
sota  jMA  to  the  fleaater  tnm  LsBlilaaaf 

Mr.  8RIP8TBAI>.    X  yUUi, 

Mr.  BRoafiSABD.  Does  the  ameDdmenlliKladetil 
uets  Imported  from  «h»  rtdHppliie  Irisn*  to  tbo  VtaNitf 
Btatesf 

Mr.  6HIP8TVAD.    Nb;  it  In^hides  eepra  and  Its 
produced  in  tbe  Philippine  Mandi. 

M^.  BRODS8ARD.    I  bad  bopad  ttaat  It  wovM 
PhlUppine  products. 

Mr.  WAU3R  of  MariMi'iUiwmii.    Ur 
Senator  yMd? 

The  WICB  PltBBIBBNT.    DoSB  the 
sota  yield  to  the  Senator  froori 

Mr.  SHIPStSAD.    I  yield.  « 

Mr.  WALSH  of  MwaisiiliiMHtls.    In  ord«r  that  ma  nar^ 
follow  the  argument  of  the  Benatw  from  MlimesoNi.  wtB  '1m'^ 
be  good  enough  to  teH  wa  wha(t«ie  iaiweat  dBMas  ara^lpib 
each  of  the  eommodittes  and  what  is  the  duty  bt  Ufttpjawif" 

Mr.  8HZPBTBAD.  Yes.  On  oopta.  hesapsaod,  pOak  mim^ 
kapcrit  seed,  palm-nut  kenislB»  tanf  nvlia  rapSMS^  psflHi^ 
seed,  seaame  seed,  and  rtftiher  seed  there  is  boW  pmposit  t'^ 
tax  of  1  cent  a  poond.   Tliere  Is  bo  tax  at  present. 

Mr.  WALSH  of  Massaefaosettk.  They  are  on  ttae  frsa  IMf^ 

Mr.  smPSTBAD.    Tea. 

Mr.  WALSH  of  Massachusetts.    All  these  Iteau? 

Mr.  8HIP8TBAD.    TBS.    OB  ooooBUt  eS  piudBSS 
of  the  PhllippiBes  there  Is  bow  a  taHff  of  9  oSBli  a  ptfusi. 

Mr.  WAI^H  of  MaasBOinMet«i>  What  duly  doM  Itat 
ator  propose  on  ooeoaut  oOf 

Mr.  SRIPflrrKAD.    Two  oents  a  pnaad. 

Mr.  WALSH  of  MswHSijIwistHs      Ths 
that  duty? 

Mr.  BHIPSTVAD.   Yes. 

Mr.  WALSH  of  Massachusetts.    What  Is 

Mr.  BHXP8TBAD.    Two  oaBis  a  pouad. 

Mr.  WALSH  of  MassathaMtW.   But  the  Btaator 
to  include  coconut  oil  from  tbe  FtaDlppiBa  IUailiS'«Bt'4o 
retain  the  same  rate? 

Mr.  8BZPBTKAD.  Yes.  It  wfll  faaiR»  IMS  affaett> 
coconut  oU  Imported  from  tbe  IMpptoes  WflU  paf  ■• 
1b  order  to  ooiBe  into  flili  "txiBBiliy  and  ooooiuB'-'flV 
outside  of  the  Philippine  Islands  wfll  pay  4  oenik 

Mr.  WALSH  of  Masnachaeetts. 
double  the  present  duty.    It  is  2  cents  now.  and  Itaa 
yr  opuses  to  ^Mmgo  It  to  4  cents.  ^ '  "^ 

Mr.  8HIPSTEAD.  Tea.   Tlie  Fhil^jpinesttair/dA^Mil 
of  harfnt  free  entrr  for  eoeotml  oB.  hate  a 
imports  of  that  product  into  the  TMBted 
this  amendment  they  will  fmre  praetieaBy  ibe 
0I7.  because  they  will  be  able  to  MO  ttieir  oaniOl  oU 
2  ceots  cheaper  than  any  ottasr  oouBtry 

on. 

Mr.  WAXJBR  of  Mtsssrliiismii.    Ik  ttaa^ 
produce  the  most  rerennet  -^^^  *■  '3 

Mr.  SHXP8TBAD.    I  wfll  glfi  ttW  flrttia  BrJo-lM 
diictlon  of  le  venue.    Itw  ottlflBBted  iweBua  fitlift' 
oil  under  this  proposal  win  be  $16,272,000.    It 
duoe  more  revenue  than  any  lef  ttae  ottMor  taittTMlpBi' J|b 
tUs  ^"  — *«i* '  1 1« 

Mr.  WALBH  of  jfaisartniifttt.  thb  tartfr  Hvta  ^ 
■ether  wUl  only  produce  16,000,00^.  id  the  ttMlldiiteDl  iHU 
prpdoee  Bmdi.im»re  ^aa  tH^  ttmu 

Mr.  UUIWI^BAD.    Yeg. 

The  Senator  aAad  for  ttae  olfaer  Hcbm  ths*  ars  eovsMtf^ 
by  tbe  tsrUT.    Tliere  are  tana  tasro  that  art  ap  oof^NC 
Tliera  are  Included  in  tbe  gmnvlmimt  berrtng  dtfi  tfteiM' 
oU.  on  which  there  Is  a  taifff  Of  6  eenb  a^aDUlV  'ml^'ito 
haaa  tariff  of  0  eents  a  gallesi;  sial  oUtaas  a  tart*  IT  • 
ooitB  a^aSon;  and  gperm ^  eiBds,  bis  a  fiMNrii 
agaUoB.  llieKfMa  be  added  td  tba  aiMliiK 
tiooal  2  cents  a  pound. 


"'Oji.r.K'. 
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The  toUl  ravwiuc  from  all  Umm  Items  ia  estimated  at 

lethlDK  over  $24.00O4MM.  Tbat  la  one  purpose  of  offarina 
the  amendment,  but  there  is  another  pnrpoae.  There  is  a 
different  situation.  I  think,  in  connection  with  these  items 
possibly  than  in  the  case  of  coal,  lumber,  and  oil.  because 
we  were  told  that  duties  on  those  conunodities  would  not 
raise  their  price  to  the  consumer.  I  am  frank  to  confess 
that  I  bellere.  at  least  I  am  informed,  that  if  this  amend- 
ment shall  become  a  part  of  the  bill  and  a  part  of  the  law 
it  win  raise  the  price  of  butter,  because  most  of  these  oils 
which  ooma  in  here  are  used  in  competition  with  butter 
and  to  make  imitation  butter. 

They  are  bought  at  a  very  low  price.  Some  of  these  oils 
used  to  command  s  price  of  17  cents  a  pound,  but  can  now 
be  bought  for  %^  cents.  It  costs  about  C  cents  a  pound  to 
make  a  pound  of  oleomargarine  to  be  sold  in  competition 
with  butter.  I  am  informed  it  cost  21  cepts  a  pound  to 
make  a  pound  of  butter  and  idaoe  it  on  the  marlcet.  I  am 
also  informed  that,  so  far  as  vitamins  are  concerned,  it  takes 
24  pounds  of  vsci^able  oil  oleomargarine  to  equal  in  food 
value  1  pound  of  butter. 

Some  one  has  called  this  a  tariff  bilL  I  want  to  call  the 
attenUon  of  the  Senate  to  the  fact  that  I  did  not  want  to 
make  it  a  tariff  UlL  But  it  is  one  now.  It  has  been  said 
hfere  upon  the  floor  of  the  Senate  that  those  of  us  who  have 
voted  to  keep  this  revenue  bill  from  becoming  a  tariff  bill 
axul  are  now  r^^rn'^g  to  ask  for  items  under  the  tariff  are 
requesting  those  who  fought  for  tariff  items  to  "  divide  the 
swag"  with  us.  We  are  not  asking  them  to  "divide  any 
swag  "  with  us. 

▲  very  able  Soiator  told  me  to-day  that  it  was  an  oki 
maxim  of  equity  that  "he  who  comes  asking  equity  must 
cooM  with  clean  hands."  I  have  never  seen  clean  liands  in 
a  tariff  bill.  We  who  represent  farming  eommunlties  never 
dreamed  of  having  equity  dealt  out  to  us  in  a  tariff  bllL  We 
never  did.  We  are  in  the  position  of  the  man  who  has  had 
his  pockets  picked  and  asks  for  car  fare  to  his  liome. 

Ui.  SHORTRIDOE.  Ui.  President,  may  I  ask  the  Sena- 
tor a  question  T 

The  VICK  PRE8TPENT.  Does  the  Senator  from  Minne- 
sota yirid  to  the  Senator  from  Califwnia? 

Mr.  BUlPtfi'SAD.    I  do. 

Mr.  ^ORTRIDQE.  When  the  farmers  asked  for  an 
increase  of  the  tariff  o^  casein,  the  rate  oa  which  was  2V^ 
centSk  and.  thrrrugh  the  efforts  of  some  of  us.  the  rate  was 
raised  to  5  V^  cents,  that  was  giving  some  reU^,  according  to 
the  petlUonera.  was  it  not? 

Mr.  SUUVIVAD.  Undoubtedly;  but  I  happen  to  be  talk- 
inc  of  equity. 

Mr.  SHORTRIDOX.  Was  not  that  equitable.  Just,  and 
right?    I  thmk  so. 

Mr.  NORRIEk    Mr.  Pnstdent,  wiU  the  Senator  yield? 

TiM  VICX  FBBBZDBNT.  Does  the  Senator  from  Minne- 
sou  yield  to  the  Senator  from  Nebraska?        «^,.;^. 

Mr.  SHXP8TBAD.    I  yiakL  .^>  -^ 

Mr.  NORRXa  If  it  U  on  the  ground  of  equity,  then  the 
Senator  from  Caltf omia,  who  voted  against  the  debenture 
aaiandment  propoeed  in  order  to  give  the  fanner  equity,  has 
got  a  ccmf  e8sl<m  to  make  or  a  plea  in  avoidance 

Mr.  SHORTRIDQE.  Ob  another  occasion  I  will  endeavw. 
with  pennlHion,  to  make  r^^y  to  my  learned  brother  from 


Mr.  UOtfQ.    Mr.  President 

The  Vies  PREEODENT.  Does  the  Senator  frook  Minne- 
sota yiekl  to  the  Senator  ftom  Louisiana? 

Mr.  SBIPSTXAD.    I  yield. 

Mr.  LONG.  I  believe  the  Senator  from  Minnesota  mixed 
the  mavlms  of  equity.  One  is  that  he  who  seeks  equity 
mtist  do  equity;  and  then  there  is  the  other  maxim  that  he 
who  cornea  into  court  and  aikf  lor  equity  must  come  with 


Mr.  SHIPflnXAD.    That  is  right. 

Mr.  JJOHQ.  Tke  pt^nt  I  dsatre  to  make  is  that  it  rather 
aecBBs  the  lliaietnr  ought  not  to  undertake  to  hvc  in  a  house 
thai  1^  haa  dona  •vwything  he  could  to  bom  dawn. 


Mr.  8HIP8TBAD.  I  tried  to  explain  that  our  position  Is 
that  of  a  man  who  has  had  his  podtet  picked,  or  w1m>  has 
been  robbed,  and  is  asking  those  who  robbed  falm  to  give 
h*"*  car  fare  so  that  he  may  get  home. 

Mr.  NORRIS.  From  the  Senator's  experience  during  to- 
day and  the  few  days  that  have  recently  paiserl  he  ought 
to  know  better  than  to  ask  these  fellows  to  give  him  car 
fare.  We  know  they  will  not  do  it.  They  have  robbed  us. 
it  is  true.  %nd  they  are  laughing  about  it  and  delighted  with 
it.  and  ride  in  their  limousines  with  their  chauffevirs  and 
pass  us  by  while  we  are  trudging  along  afoot. 

Mr.  SHIPSTEAD.  After  the  vote  on  the  Senator's  amend- 
ment I  realize  we  can  not  get  car  fare  home,  but  I  was  at 
least  trying  by  this  amendment  to  get  something  to  eat  on 
the  way  home.     [Laughter.] 

Mr.  President.  I  speak  figuratively,  but  that  is  the  ixisition 
of  the  farmer  when  it  comes  to  legislation;  that  is  the  way 
he  has  been  treated. 

I  was  very  much  interested  In  the  enumeration  of  the 
groups  that  have  come  here  to  get  aid  and  comfort  from 
the  Congress  at  this  session  of  Congress.  They  are  the  same 
old  interests  that  have  always  come  here — the  Imuijcs.  the 
railroads,  coal.  oil.  lumber,  copper,  and  foreign  govern- 
ments. They  have  all  come  to  get  their  aid  and  ctimfort. 
It  is  the  same  old  story.  The  soldiers  came  here  and  were 
told  to  go  home.  The  fanners  come  here  asking  for  some- 
thing, and  they  are  told,  "  This  is  not  for  you." 

Instead  of  maidng  an  argimient  in  regard  to  the  inequita- 
ble distribution  of  the  largess  of  Congress,  which  Iuls  been 
covered  here  this  afternoon.  I  simply  want  to  point  out  in 
all  seriousness  that  this  amendment  which  I  propose  is 
really  a  revenue  measure  rather  than  a  tariff  measure,  be- 
cause I  am  informed  that  it  will  not  in  any  sense  prove  to 
be  an  embargo:  and  I  am  also  informed  that  it  will  reduce 
very  little,  if  at  all.  the  imports  of  these  products. 

The  objection  may  be  made  that  under  this  amendment 
we  are  compelling  the  Philippine  Islands  to  pay  something 
for  bringing  coconut  oil  in  here.  They  are  protected.  They 
would  still  have  a  monopoly  of  the  importation  into  the 
United  States  of  coconut  oil.  because  they  could  bring  it  in 
here  at  2  cents  a  pound  cheaper  than  it  can  t>e  brought 
from  any  other  country.  In  the  present  stress  of  the  United 
States,  with  a  Treasury  deficit,  I  do  not  believe,  as  a  friend 
of  the  Philippines,  that  it  is  asking  too  much  that  they 
pay  a  httle  toward  the  expenses  of  conducting  the  Qovem- 
ment  of  the  United  States,  which  gives  them  protection, 
and  help  to  balance  the  Budget. 

The  only  people  who  have  objected  to  taxes  upon  these 
imports  have  been  the  manufacturers  of  soap.  I  want  to 
point  out  that  they  have  done  very  well;  that  they  can 
afford  to  pay  a  little  something  toward  the  contributjon  that 
Is  expected  to  be  made  to  the  balanring  of  the  Budget 

The  soap  manufacturers  have  played  the  American  farm- 
ers against  the  producer  of  foreign  oils  for  the  last  two  dec- 
ades. They  have  used  cheap  foreign  oil  to  deprees  the 
domestic  oil  markets,  and  they  have  been  highly  successful. 

In  1912,  81  per  cent  of  the  oils  used  in  the  soap  industry 
were  dotnestie  oils.  Then  the  soap  manufacturers  went  after 
foreign  oils,  and  to-day  56  per  cent  of  the  oils  used  in  the 
manttfacture  of  soap  are  domestic  oils.  In  1931  they  bought 
coconut  oil  for  SVs  cents  a  pound,  while  in  1920  they  paid  17 
cents  a  potmd.  Palm  oil  dropped  from  11  ^  cents  to  4  cents 
during  the  same  period.  The  farmer  suffered  accordingly. 
Inedible  tallow  dropped  from  13  cents  a  pound  in  1920  to 
SVi  cents  a  pound  in  1931.  and  cottonseed  oil  from  15  V^  cents 
A  pound  to  6  cents  a  pound  during  the  same  period. 

Mr.  President,  in  the  last  tariff  bill  this  item  was  discussed 
in  detail.  It  is  not  my  piuiXMe  to  carry  on  an  extended  argu- 
ment on  this  measure,  because  it  has  been  before  the  Senate 
heretofore.  It  is  on  a  raw  material  coming  in  here  in  com- 
petition with  our  production.  There  will  be  no  material 
diminution  in  imports.  Prom  the  imports  of  1931  it  is  esti- 
mated that  the  revenue  will  amount  to  g24j000,000.  It  wiU 
give  some  measure  of  reUef  to  the  producers  of  dairy  prod- 
ucts, particularly  butter,  with  which  these  products  come  In 


tjompetltlgn.  We  can  not  maBtmtMXty  compete,  in  prodoetnf 
butter  at  21  cents  a  pound,  with  a  raw  material  that  can  be 
bought  for  i%  cents  a  pomd. 

I  am  not  going  to  say  tluit  ttils  amendment  will  not  raise 
the  price  of  buMer  to  tiie  eanauBMr.  I  hope  It  will.  The 
farmer  musk  get  eomethiac  bapk  for  what  he  Is  going  to  pay 
to  this  tariff  bUI.  If.  however.  It  does  not  help  the  farmer  by 
making  it  possible  for  him  to  get  a  better  price  for  his  butter, 
it  win  do  one  thing  that  we  eaa  not  deny,  and  that  is,  it  will 
bring  to  the  Oovemmeat  a  revenue  of  about  $34,000,000. 

A  great  deal  of  vnemploymfeDt.  I  am  taiformed.  is  prevail- 
ing along  the  eoast  amenc  llie  llsbery  people.  These  prod- 
ucts come  in  from  abroad  In  eompetition;  and  as  a  residt 
at  the  fact  that  it  Is  elalased  that  the  existing  Urtff  is  not 
sufficient  to  make  it  poartile  for  them  to  compete  it  is  neces- 
sary to  have  this  proteettan  for  the  fishing  Industry. 

Mr.  8HORTRIDQE.    Vtt.  Preaklent 

"nut  VICB  PRBSIDBNT.  Does  the  Senattv  from  Minne- 
sota yidd  to  the  Senator  from  California? 

Mr.  BHlWriEAD.     I  do. 

Mr.  SHORTRIDOE.  I  was  not  in  the  Chamber  when  the 
Senator's  amendment  was  read.  Will  he  have  the  goodness, 
if  It  does  net  divert  him,  to  state  Just  what  the  Items  affected 
are?    I  did  not  have  the  %«icflt  of  hearine  them. 

Mr.  SHIP8TEAD.  The  items  affected  are  copra,  hemp- 
seed,  palm  nuts,  kapok  aead,  palm-nut  kernels,  perilla  seed, 
sesame  seed,  and  rubber  seed,  now  on  the  free  list,  which  will 
come  in  at  1  cent  a  pound. 

Mr.  SHORTRIDOE.  Tike  Senator's  suggested  amendment 
is  1  cent  a  pound? 

Mr.  SUUVi'BAD.  Tes;  1  oent  a  pound.  They  are  now 
on  the  free  Ust.    The  second  paragraph  contains  these  oils: 

Coconut  off  at  3  cents  a  pound  from  every  country  except 
the  Philippine  ISIaads.  TUs  paragraph  raises  the  tax  3 
cents,  and  win  Include  tte  RiUippine  Islands.  Prom  the 
Philippines  ttM  tax  will  be  2  cents  a  pound.  Prom  outside 
the  Philippines  it  will  be  4  cents. 

Mr.  SHORiniDOE.    I  mt, 

Mr.  SHIPUTKAD.  ThfBD  palm  OH,  perilla  and  sweet 
almond  oH.  tung  oil — these  are  the  finished  products  of  the 
raw  material  in  paragraph  1 — herring  oil,  pilchard  oil.  whale 
oa.  seal  oil.  and  sperm  oil.  emde,  are  taxed  2  cents  per  pound 
on  the  finished  product 

Mr.  SHORTRIDOE.    An  taicrease  M  the  rates? 

Mr.  8HIP8TKAD.  With  the  exception  of  coconut  ofl. 
The  rest,  except  tMi  ofla.  have  no  tariff. 

Mr.  SHORTRIDOE.  I  am  following  the  Senator  with 
much  interest. 

Mr.  SHIPSTEAD.    Tte  Senator  honors  me. 

Mr.  SHORTRIDCa.  Would  the  Senator  have  the  kind- 
ness to  point  out  wherein  tte  snggested  rates  would  be  of 
service  to  our  fishing  ixutustry?  He  hai  made  Just  brief 
alhislan  to  It.  If  te  woold  teas  the  kindness  to  elaborate 
that  thought  a  Uttle  Mt.  I  ihtak.  It  would  help  the  cause. 

Mr.  HAjBTINOS.  M^.  PtasideDt.  I  desire  to  inquire  of  the 
Senator  from  Minnasoti  vtether  it  would  be  agreeable  to 
him  to  permit  this  matter  to  go  over  until  to-morrow  after 
he  has  fhslahed  his  siMiias  t»-night?  I  desire  to  discuss 
it,  and  I  am  not  prepared  to  dleouss  it  to-night.  I  should 
Uke.  If  It  Is  satisfactory  to  tte  Senator  from  Minnesota,  to 
permit  it  to  go  ow  until  to-morrow,  if  the  Senator  will 
agree  to  that. 

Mr.  SHIPSTEAD.  I  sfaaE  be  very  glad  to  comply  with  the 
Senator's  request. 

Mr.  WALSH  d  TifaBHatiiiwlti  Mr.  President,  tte  Senator 
from  Missouri  (Mr.  Hsvasl  Is  going  to  make  reply  to  tte 
Senator  from  Minnesota. 

Mr.  8MOOT.   Mr.  rrraWfnt.  do  I  understand  tte  Senator 


to  say  that  te  does  not  vmmfc  final  action  on  this  item  to- 
night twfuwf  te  deaixia  to  speak  upon  It  to-morrow? 

Mr.  HA6TINOS.    Ttet  Is  correct. 

Mr.  SMOOT.    Ttet  wiB  not  prevent  tte  Senator  from 


Mr.SRlTCTBAD.    Ac  X 
want  to  vote  until 
todtoowstfali 

Mr.  HASTZNOS.    Z  wuut  to  have  a  Utile 
to-Morro'w.   I  do  not  want  to  ttsm  to  i 

Mr.  lillilwiSAD.    Any 
make  win  te  agreeable  to  ua. 

Mr.  SMOOT.  What  I  should  lite  to  do  wodM  to  to  SO  an 
with  tte  dtsooHlan  as  tev  aa  tten  ts  anyona  to  apeak  on  II 
to-nlgbt,  and  then  lay  tt  aalda  untfl  to-marrowr  iiiibiiIi^. 
when  tte  Senator  from  Dalawara  win  late  H  19  tte  flnt 
thtaig.  

Mr.  SHIPSTBAD.    80  f ar  as  I  am  auuuMMl,  I 
about  an  I  tevs  to  say  on  ttw 
Delaware  win  dlseoss  wtet  tte 
quired  about  this  afternoon.    I  put 
amendment  at  tte  request  of 
spei^cB,  and  te  can  speak  with 


subject  than  I  can.    If  tte  Sonator  tema 
continue  tte  diecussioB,  I  should  te  very  glad  to 

Mr.  8HEPPARD.    Mr.  President 

The  VICE  PRBSZDBMT. 


1 3deld  to  tte  Banator  from 
Iitaoald  lite  to  dteusi  tte 


sota  3rield  the  fioor? 

Mr.  SHIP61EAD. 

Mr.  SHEFPARD. 
briefly  to-morrow. 

Mr.  8H1PSH5AD.    I  yield  tte  floor. 

Mr.  HAWE8  obtained  tte  floor. . 

Bfi*.  TRAMMELL.    Mr.  President,  I  suggest  Cte 
of  a  quorum. 

Tte  VICE  PRESIDENT.    Does  tte  Senator  from  Mlawurt 
yield  to  tte  Senator  from  Plorlda  for  tte  pmpoto  of 
gesting  the  absence  of  a  quonmi? 

Bfr.  RAWB8.    I  do. 

The  VICE  PRESIDENT.    Tte  derk  win  call  ttw  rott. 

Mr.  SHORTRIDOE.    Mr.  President,  I  hope  tte 
will  withdraw  that  request.    Can  we  not  agree 

Mr.  "niAMBOgiL.    I  withdraw  it  for  tte  moment. 

Tte  VICE  PRESIDENT.  Tte  Senator  from  MIssoarl  f Mr. 
RawssI  has  the  floor.  He  has  yielded  tor  a  quorum  caU. 
The  clerk  will  call  the  roU. 

Tte  legislative  clerk  called  the  roll,  and  tte  fidlowlBf 
Senators  answered  to  ttelr  names: 


B*Uey 
a«nklMttd 


Coctlcan 


xu 


Bingham 

Blaine 

Bimttoa 

nioH— rd 

Buikley 

Bulow 


Davto 

Pirfclniffn 

DUl 


HuU 

Jotutaon 

JOncc 


Wtmttmr 

Oeorge 

Olenn 

aoidaborofugti 

Oors 

HSle 

BmrrXaon 


La  VoUctt* 

Long 

MeOUl 

McBsry 


IfetrU 
l^attennn 


Mr.  HASTINOS.    Not  at  aU;  and  If  I  can  teve  that 
underrtaodbv.  I  shall  apmcdate  it. 

Mr.  SHORTRIDOE.   Not  to  vote  to-night:  that  is  alL 


Capper 

Carey 

Cobtn 

ComuOly 

CooUilse  Hatfleld 

Mr.  HULL.  I  desire  to  announce  tte  aboenos  of  my  col- 
league [Mr.  McKxiXAi]  on  account  of  IDtess. 

Tte  VICE  PRESIDENT.  Plfty-clgfat  Senatom  hate  an- 
swered to  ttelr  names.    There  is  a  quorum  prsoenL 

Mr.  HAWES.  Mr.  President,  tte  friends  oC  VUSftftat  In- 
dependence teve  not  attempted  to  push  in  tte  S^nnte  tte 
various  bills  presented  looUnf  to  that  end.  We  te^n  XUt 
ttet  the  fh-st  problem  to  te  solved  by  tte  Matkm  Wat  that 
relating  to  tte  telsnrlng  of  tte  Budget  and  rediiation  of 
tte  expenses  of  QovemmeBt;  wten  ttet  Is  campletrd.  we  will 
pass  a  Flilllpplne  inrtepeivlmrf  bOL 

Some  she  weeks  ago  tte  House  of  RepreeeutaUveB,  hy  a 
vote  of  306  to  47.  passed  a  bin  providing  for  tte  Independ- 
ence of  tte  PhUipplnea.  If  we  add  42  shacntees  wte  favor 
tte  bill  to  tte  number  voting,  tte  vesult  demonstrates  a 
remarkahle  degree  of  wnanlmlty  in  tte  Eooae. 

Tte  amendment  offered  by  tte  senior  Senator  irom  Min- 
nesota (Mr.  6sannEx*»]  X  know  is  not  intiended  to  Intetfera 
with  ttaf)  PhUtnuines.  and  I  know  tte  Senator  Is  to  favor  eC 
Fhllippioe  InrtiyenrtmKif.  I  am  quite  confident  ttettotto 
Senate  there  are  76  assured  votes  for  FhiUppiM  Indepitad* 
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enoe  when  that  qtiestloo  oonia  before  thli  body,  and  I 
would  be  very  much  nirvnaed  if  the  vote  were  not  greater 
than  that.  But  this  amendment  of  the  Senator  from  Min- 
nesota presents  a  very  interesting  question. 

When  the  Philippine  Islands  came  into  the  possession  of 
the  United  States,  our  Qovemment.  reeognlztng  the  trade 
relations  of  the  Phlllppinee  with  Bpain  and  the  rest  of  the 
world,  allowed  10  years  for  the  readjustment  of  those  rela- 
tions, and  dxp^TMT  that  period  we  might  almost  say  the  old 
Spai^ah  law  governing  those  relations  prevailed.  Then,  in 
19M.  It  was  propoeed  to  the  Congrese  of  the  United  States 
that  trade  relaUons  between  the  Philippines  and  our  coun- 
try shoukl  be  put  upon  a  free>-trade  basis.  The  Filipino 
people  objected.  Thetr  legislature  passed  a  rescdution  op- 
posing It  TtMir  public  men  and  their  newspapers  opposed 
It.  because  they  believed  at  that  time  that  if  free  trade  were 
estabUdied.  it  would  unduly  increase  the  production  of  cer- 
tain articles  in  thooe  islands  and  that  it  would  esUblish  a 
relaUonshlp  which  later,  when  they  sought  to  secure  their 
independence,  would  present  severe  obstacles  to  inde- 
pendence. 

This  amendment  of  the  Senator  from  Minnesota  provides 
that  we  continue  our  control  over  these  people,  and.  at  the 
same  time,  tax  their  exports.  Time  and  time  again  before 
the  committees  of  the  House  of  R^in-esentatives  ai^  before 
the  committees  of  the  Senate  the  question  of  a  limitation  of 
Philippine  exports  and  a  tariff  on  their  exports  to  our  coun- 
try has  been  presented.  The  question  of  a  limitation  of  im- 
migration also  has  been  brought  before  the  committees  of 
both  branches  of  the  Congress.  But  every  time  such  ques- 
ti<ms  have  been  i»-esented.  some  p^at  Republican  or  some 
great  Democrat,  and  aU  the  executive  departments  of  our 
Oovemment.  have.  I  am  glad  to  say.  appeared  in  opposition 
to  such  treatment.  To  hold  these  people  as  subject  wards, 
to  hold  them  with  their  haxuls  tied  behind  them  and  help- 
less, and  to  strike  them  in  the  face,  would  be  a  thing  Amer- 
icans would  not  be  proud  of. 

I  need  mention  only  two  men.  There  was  Elihu  Root,  an 
ornament  to  this  body,  one  of  the  great  men  of  the  Nation. 
who  protested  against  such  thing  being  done  in  his  own 
vigorous,  eloquent  way.  upon  the  Republican  side.  On  the 
DemocraUc  side  was  Oscar  Underwood.  The  War  Depart- 
ment and  the  State  Department  have,  on  every  occasion 
when  it  was  sought  to  put  tariff  duties  upon  imports  from 
the  Philippine  Islands,  appeared  before  the  committees  axul 
objected.  That  objection  came  from  all  administrations 
since  1909.  Starting  under  a  Republican  administration,  the 
policy  of  fair  and  Just  treatment  of  the  Phibppines  contin- 
ued until  the  last  Democratic  administration,  under  Wood- 
row  Wilson. 

We  send  our  American  products  to  the  Philippines  with- 
out duty;  we  can  not  lumorably  do  this  and  place  a  tariff 
upon  Phihppinc  products:  if  we  place  a  tax  upon  their  pro- 
duction.* we  must  permit  them  to  tax  our  prodf^cts. 

Everyone  has  conceded  that  it  would  not  be  fair  to  these 
people  to  introduce  free  trade  over  their  objection,  over 
their  protest:  build  up  bustoesaes  In  the  islands  under  that 
arrangement,  and  then,  when  those  businesses  had  grown  to 
be  a  powerful  economic  factor  in  the  trade  relations  be- 
tween the  United  States  and  the  Philippines,  suddently  to 
change  our  poUcy.  The  Philippines  was  not  responsible  for 
the  development  of  these  industries:  it  was  the  program  of 
the  American  Congress  that  did  it. 

Mr.  President,  I  am  satisfied  that  before  Congress  ad- 
journs it  wlU  keep  its  promise  to  the  Philippine  people.  Tike 
House  of  Representatives  has  registered  Its  voice  in  that 
matter.  It  is  only  a  matter  of  three  or  four  weeks'  delay  at 
the  most,  and  then  any  one  of  the  bills — the  bill  whldi 
passed  the  House,  the  bin  reported  by  the  Senate  com- 
mittee, or  the  substitute  suggested  by  the  junior  Senator 
from  Mie***g*»  (Mr.  VAiiannno] — ^would  to  an  equitable, 
proper  way  solve  this  problem. 

I  can  not  see  how  we  couM  face  the  world,  how  we  coald 
face  these  13.000.000  wards  of  ours  while  holding  them  under 
the  administration  of  the  United  States,  and  passing  laws 


which  control  them,  at  the  same  time  strike  donm  the 
products  of  those  islands. 

The  philosophy  of  these  Philippine  bills,  upon  which  the 
Senate  will  soon  vote,  embodies  the  theory  of  limitations: 
that  is  to  say.  it  stops  the  expansion  to  the  production  of 
certato  of  their  exports.  Then  it  goes  farther.  After  a 
period  of  adjustment  has  been  allowed,  a  tariff  barrier  is  to 
begin.  But  it  would  be  a  politically  tounoral  act.  I  think 
conceded  by  everyone,  while  holdtog  the  Phiiippines.  with- 
out setting  a  definite  date  for  their  independence,  to  curtail 
either  their  exports  or  to  put  tariff  duties  upon  those 
exports  to  the  United  States.  It  would  be  a  thing  of  which 
the  American  people  should  be  ashamed. 

Time  and  time  agam  this  question  has  come  up  during 
our  30  years  of  sovereignty  over  the  islands,  and  iii  every 
case  where  a  committee  has  registered  its  voice  or  a  great 
American  has  spoken  that  committee  or  ihaX  great  American 
has  said  that  to  treat  the  Philippines  as  wards,  with  unfair- 
ness, with  discrunination.  would  be  almost  as  bad  as  to 
draw  the  line  between  citizens  of  different  States  of  the 
Union. 

Mr.  VANDENBERO.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Michigan? 

Mr.  HA  WES.    Certainly. 

Mr.  VANDENBERG.  Will  the  Senator  permit  me  to  state 
that,  although  there  are  many  toterests  to  my  State  which 
are  keenly  concerned  in  the  strictest  possible  limitation  upon 
Philippine  Imports  mto  the  United  States.  I  complet<dy  and 
cordially  and  unequivocally  concur  in  the  statement  of  our 
rssponsibility  and  duty  which  the  Senator  is  now  making? 

Mr.  HA  WES.  I  thank  the  Senator.  There  is  not  a  Sen- 
ator in  this  Chamber  who  has  given  a  more  conscientious 
study  to  this  problem  than  has  the  Senator  from  Michigan. 
The  more  this  problem  is  studied  the  more  certato  will  be 
the  voice  of  the  Senate — that  to  put  a  burden  up3n  the 
Philippine  people  prior  to  a  definite  statement  of  American 
policy  would  be  an  act  of  political  immorality.  Of  course. 
I  am  not  reflecting  upon  the  Senator  from  Miimcsota  IMr. 
Shipstbao].  tiecause.  as  the  Senator  from  Michigan  [Mr. 
VAMDCffBEKG  ]  has  sald.  the  people  of  his  State  want  this 
question  settled.  Five  million  members  of  imion  labor  are 
asking  for  its  settlement:  6.500.000  farmers  are  asking  for 
its  settlement:  17  beet  States  want  it  settled:  5  sugar  States 
want  it  settled.  The  disttoguished  Senator  from  California 
[liir.  Shortrhk:!]  knows  that  the  Pacific  coast  demands  a 
definite  clean-cut  settlement  at  this  session  of  Confess  in 
the  matter  of  immigration. 

lir.  SHORTRIDOE.    Mr.  President 

The  VICE  PRESIDENT.  E>oe8  the  Senator  from  Missouri 
yield  to  the  Senator  from  California? 

Mr.  HAWES.    Certainly. 

Mr.  SHORTRIDOE.  With  unfeigned  respect  for  the  views 
of  the  Senator,  he  will  permit  me  to  dissent  from  his  views 
in  so  far  as  they  relate  to  the  migration  or  the  imnugration 
of  Filipmo  laborers  to  the  United  States.  First,  I  observe 
that  for  many  years  I  have  taken  a  position  to  favor  of 
granting  to  those  ten  or  eleven  million  people  their  complete 
Independence.  If  I  had  the  power.  I  would  grant  that  tode- 
pendence  much  more  quicklj  or  sooner  than  either  of  the 
bills  which  are  now  pending  and  which  are  designed  uj  grant 
that  independence. 

But  as  to  the  migration  or  the  coming  hither  of  Pillptoo 
labor.  I  have  taken  the  position  and.  with  great  respect  for 
the  Senator.  I  hold  the  position  that  it  would  be  for  the 
interests  of  the  Pillptoo  people  themselves  to  restrict  or  to 
stop  that  immigration.  It  is  quite  true,  as  the  Senator  has 
lost  remarked,  that  the  whole  Pacific  coast  people  are  to 
favor  of  stopping  that  immigration.  I  think  they  are  prac- 
tically unanimous  to  favor  of  granting  Philippine  todepend- 
ence. 

When  during  the  last  session  of  Coagress  I  Introduced  a 
bill  to  stop  that  immigration.  I  received  from  practically 
every  labor  union  on  the  Pacific  coast,  cotalnly  practically 
every  labor  union  in  California,  telegrams  approving  and 


earnestly  hoping  for  tho  paango  of  such  a  measure.  I  have 
retotroduoed  that  bill,  whldi  Is  petuling  bef<s«  oar  Oominlt- 
tee  on  Immigration.  As  a  friend  of  the  Filipino  people.  I 
urge  the  passage  of  that  bilL  As  a  friend  of  our  own  people. 
I  args  its  passage.  I  tWak  ft  would  be  for  the  benefit  of 
both  the  Filipinos  and  the  Amsriean  people  to  stop  that  Im- 
migration now.  before  the  granttng  of  todqiendence,  which 
I  favor. 

Mr.  HAWB3.  The  Senatsr  might  go  a  Uttle  bit  fsrther. 
He  might  add  that  there  is  not  a  State  upon  the  Pacific 
coast,  a  Congressman  or  SonaUr  upon  the  Padfle  coast,  who 
is  not  demanding  a  solutfon  «C  this  problem.'  The  Senator 
has  probably  read  to  the  X3omca.wam.onkL  Rbcokd  the  state- 
ment at  the  American  Fsdsiation  of  Labor,  comprising  some 
5.000.000  men.  He  has  probalilr  read  of  our  colored  cltlsens, 
who  to  their  papers  are  rtsiaanrting  a  definite  certato  solu- 
tion of  this  problem.  So  the  demand  for  a  solution  and  a 
wiping  out  of  this  unccrtatoty.  while  it  is  unanimous  upon 
the  Pacific  coast,  extends  throughout  America. 

Mr.  SHORTRIDOE.  Mr.  President,  will  the  Senator  per- 
mit me  further  to  interrupt  him? 

Mr.  HAWKS.    Certainly. 

Mr.  SHCfflTRIDOK.  I  have  said  I  favor  granting  inde- 
pendence to  the  Filipino  people.  I  would  not  defer  It  to 
as  remote  a  date  as  Is  flaeed  to  the  one  or  the  other  of  the 
bills  referred  to;  but  pending  that  I  favor  the  stopping  or 
the  shutting  off  the  Filipino  labor  migration,  and  for  reasons 
which  it  is  not  necessary  for  me  now  to  state.  The  condi- 
tion of  our  labor  to  America,  the  state  of  unemployment  to 
America  to-day,  to  my  judgment  warrants  muti.  legisla- 
tion. I  am  not  to  dissent  from  the  Senatw's  general  view 
in  respect  to  the  early  granting  of  independence  to  those 
people. 

Mr.  HAWES.  May  I  say  to  the  Senator  from  California 
that  we  promised  these  people  their  independence.  It  has 
been  the  policy  of  every  President  since  McKlnley  to 
promise  or  to  hold  out  the  hope  that  to  the  near  future 
they  would  have  Independsnee.  But  It  may  toterest  the 
Seiuitor  trcBi  California  to  know  that  at  one  period  of  oar 
history  the  Filipinos  were  led  to  believe  that  they  might  be 
Incorporated  as  a  part  of  the  United  States  and  become  a 
State  of  the  Union.  One  of  the  most  dramatic  recitals  I  ever 
listened  to  was  by  an  old  fUipino  leader  who,  after  Agto- 
naldo's  surrender,  came  to  the  United  States.  He  beaded  a 
party  to  Che  Philippines  to  d^*»*"^  statehood  for  those  is- 
lands. atKl  amongst  oUmss.  be  called  upon  Mr.  EUhu  Root. 
He  was  told  by  that  gentleman  and  he  was  told  by  others 
that  the  proUem  of  a  new  natlcmallty.  a  new  racial  ele- 
ment to  omr  body  poUtle,  would  not  succeed.  That  party 
to  the  PhUipptoes  died  because  nowhere  to  our  country 
was  a  hope  held  oat. 

So.  may  I  say  to  the  Senator  from  Califmnla  I  do  not 
think  it  is  fair,  holding  those  people  as  we  do,  partly  under 
our  flag  and  partly  under  their  flag,  with  no  settled  na- 
tlonaUty.  but  under  our  sovereignty,  under  oiu:  control, 
under  the  jurisdiction  of  Congress,  unable  to  defend  them- 
selves except  to  the  matter  of  protest,  either  to  limit  immi- 
gration, raise  a  tariff  barrier,  or  put  a  burden  upon  those 
people,  when  we  are  solely  responsible  for  the  present  situ- 
ation ourselves.  I  think  if  the  Senator  with  his  great 
energy  and  his  knowledge  at  the  disposition  of  the  Pacific 
coast  will  help  the  friends  of  Philipptoe  todependence  to 
secure  a  vote  before  we  adjourn,  which  has  been  promised 
by  the  leadership  on  both  sides,  the  question  in  which  he 
is  toterested  can  be  settled  deftoitely  and  fliudly  withto  the 
next  three  weeks. 

Mr.  SHORTRIDGB.    MT.  President 

The  VICK  PRESIDKNT.  Does  the  Senator  from  Missouri 
yield  further  to  the  Senator  from  California? 

Mr.  HAWES.    Certatoly. 

Mr.  8HORTRIDOB.  Msj  I  ask  the  Senator  if  the  bill 
which  bears  the  Senator^  name  provides  the  time  for  the 
granting  of  the  IndepeodSDoer 

Mr.  HAWES.  "ntere  are  two  bills.  The  one  from  the 
House  providsa  for  independence  after  eight  years,  but  upon 
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the  pamage  of  tba  km  ImmigrMtoii  li  ilmltaiti  IMI 
Ite  Senate  bill  provldm  for  tadependsnoe  after  It 
upon  the  sdoption  of  a  eonstltiikian,  wbkih  Is  a 
year,  then  the  Inhibittoa  begins.    So  tfaars  Is  ai 
a  dlflerasn  <tf  one  year  to  the  InMhltien  between  tha 
bm  and  the  Seoato  taUL 

Mr.  BHORTRIDOB.    B«t  does  each  fain  pMrldt  for  a  ltm« 
Ited  mlgratlanT 

Mr.  HAWBS.    Tes:  llasltad  to  IM  annuaUy;   : 

Mr.  SHOETTRIZXHL  As  to  OUT  pnssnos  to  the  Vliillp«: 
pines  and  holding  ttaem,  as  claimwt.  aomewhal  in  OHtaj«ettoB«- 
of  oourse  it  must  ba  adndttod  tliat  wa  havs 
blessing  to  the  PhOipptoe  peopte.  Wa  tanks  the 
yoke  of  999  years.  I  olahn  we  have  besD  an  UBKtmd 
to  them.  To  repeat  myself,  lookliig  forward  to  tkily 
pendence.  to  the  necessity  for  tha  devetoianspt  of  tlwlr  natomi 
ral  resources,  it  will  be  to  their  bensAt  to  MStrtat  ItMi 
tlon  of  their  laboring  people:  It  wiU  be  for  their 
remato  to  their  native  cmmtij,  wma  thaugH 
quasi  or  full  Jurisdiction.  Thay  wlU  bs  nsedsd  sEk 
they  have  becona  free  sod  convdetely 
hope  they  will  soon  become. 

I  do  not  wlA  oay  country  to  rest  under  tbs 
that  we  are  holdtog  them  In  subjeotlon.  or  tbal  It  li 
to  restrict  their  coming  to  tbs  Unltad  Btatea  X  ttilak  It  will 
be  beneficial  to  the  laboring  people  of  those  Islanda.  and 
beyond  question  it  will  be  beneflcial  to  our  cauntiy.  to 
this  iminigration.  Our  flbrst  duty  Is  to  the  TIBttad 
I  may  bs  wrong,  but  I  hold  to  that  view. 

Mr.  BAWB8.  Historically  ^waking,  when  oar  gnat 
miral  Dewey  steamed  into  Manila  Bay,  ha  sent  for 
and  brought  him  from  Bong  Kong.  He  gave  bim 
ammunition  and  Agulnaido's  army  drove  tbe 
every  portion  of  the  Phlllppina  XHands  into  tba  Oily  of' 
Manila.  He  cut  off  their  water  supply.  It  was  a  Plifflppina 
army  that  held  the  Spanish  to  tbe  etty  of  Mamia  fbr  three 
and  one-half  months,  before  our  Amettean  troops  atilviid. 
I  am  oonvtoced  to  my  own  mind  that  so  far  as  tba  UpaniHi 
are  concerned,  they  would  have  been  driven  oat  of  the 
islands  vrithout  the  assistance  of  our  Amerleans.  Of 
the  great  things  we  have  done  for  tbe  FbmppiBa 
in  tbe  matter  of  sanitation  and  education  and  the  teanhing 
of  English  and  of  our  philoeophy  of  government  have  been 
the  most  magnilloent  things  done  to  tbe  history  of  tba  wodd 
by  a  great  peoirie  for  a  smaller  nation. 

Now  tbe  time  has  come  when  we  must  redeem  our  ptomlsa. 
The  younger  Piliptoos  each  day  are  demandiag  todependsaoa 
with  grsater  eaxnestnsss  and  more  vigor.  Senators  read  tbis 
morning,  I  am  sure,  the  Btst<eniant  of  our  former  ainhamador 
to  Japan,  Mr.  Forbes,  which  has  a  distinct  bsartng  on  tbia 
subject. 

Bfr.  President.  I  hope  that  Senators  will  not  prsas  MiiaHI* 
menu  either  for  the  ochislon  of  tbe  Filipinos  sr  fOr  tbe 
erection  of  tariff  barriers  against  Philippine  prodoetg  valil 
we  can  pass  upon  the  question  of  Phlltoptoa  indspsattansax ; 
Then  we  will  be  able  to  take  action  honerably  and  In  beepi" 
ing  with  tbe  best  traditions  of  our  country.  ^ 

As  to  the  amendment  of  tbe  Senator  from 
me  say  I  am  to  a  way  sympatbetle  with  It. 
in  dairying  to  my  section  are  complaining;  tba  eottonr 
growers  are  complatoing;  they  do  not  Itta  oommodittaa  pro- 
duced by  cheap  labor  on  cheap  land  coming  la  trsa  aad 
competing  with  oar  domastic  dairy  prodncti  and  fi 
prodocts.  However.  I  ask  tba  Oenstior  to  dday  just  for 
or  three  weeks  to  picaentlng  this  qoseHon. 
pendence  eomes,  then  tbe  volaa  of  labor,  the  v«toa  of  agri< 
culture,  tbe  voice  of  the  IT  sagar  Btotes  asking  ior  pro- 
tection against  the  free  entry  of  products  oompsttog  with 
them.  I  know  will  be  answered  here  to  very  deflntto  teraw. 
and  we  will  settle  the  question  to  accordance  with  the  huitsr 
traditions  of  America,  and  not  to  a  mannff  for  wMcb  wa 
may  lator  ha?s  to  apoingtir. 

The  PRXSmiMO  OFFICER  (Mr.  Fsss  to  the  chair).  Tha 
question  Is  on  agrsMng  to  tbe  amendment  oOsred  by  tba 
Benator  from  Minnesota . 
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In  Ttev  of  the  diMXift- 
tcntetivelr  asreed  thai  this 
ocnm.  la  orter  to  gkm 
tnok  DelMrm  [ICr.  HMsnrai]  noA  tHe  Senator 
rumi  an  opportontty  to  dlnmi  tt,  Jt 
a  definite  arrancement  can  be  made  that  the  amendment 
than  oono  op  when  the  8enate  oopyenee  to-morrov  morn- 
ing, that  the  Senator  from  Delaware  will  then  take  the  floor 
and  dlaeun  the  a— mtonrtt.  and  that  the  dltcmrton  sfaaU 
mtU  a  vote  li  had  on  the  ■mwirtmfnt,  each  an 
win  he  ymrj  acreeable  to  me.  I  have  no  d»- 
•he  to  praioiw  the  debate,  but  I  beheve  that  Senators  who 
an  lulMntul  In  the  amendment  ihoold  have  an  ofipoitiintlar 
to  be  heard.  So.  tf  an  arrangement,  ueh  aa  I  have  sog- 
ceeted.  can  be  diOnltely  entered  into.  Ifc  win  be  agreeable  to 
me  to  have  the  amendment  go  over. 

friREDOB.    lir.  Praeident.  that  was  agreed  to. 
It  not? 
SBIP8TSAD.    It  was  not  definltdy  agreed  to. 
8MOOT.    I  wiU  saf  to  the  Senator  I  have  no  objec- 
Uon  to  such  aa  agreement  being  entered  Into. 

Mr.  SHIP8TEAD.  Then.  Mr.  PregUtent,  I  aak  noanimoai 
conaeat  that  the  amendment  may  be  laid  aside  mitU  the 
Senate  oonvenm  to-marrow  morning;  that  at  that  time  the 
Senator  from  Delaware  [Mr.  HssrxneaJ  may  take  the  floor. 
and  that  the  dlseiisslon  of  the  amendment  shall  oontinue 
imtfl  a  vote  Is  had  upon  it^ 

TiM  PRHSiniNa  OFPICIR.  The  Senator  tram  Minne- 
sota asks  unanimous  eooeeut  that  the  amwuhnent  aoay  be 

ever,  with  the  onderstandtaig  that  it 

be  r*~^*'*t  to-moiTOW  when  the  Hfimte  oonvente.    is 

there  ohtectloii?   The  Gbah  hears  noae.  and  it  Is  so  ordered. 

Mr.  8MOOT.    Mt.  Preiident.  I  ask  unanimous  consent  that 

at  the  conctnsiwi  of  its  IwiiiinfBa  to-day.  the  Senate  take  a 

untfl  11  o'^doek  a.  as.  to-monrow. 

OOaaUdA^T.    Mx.  president 

Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Texas? 
8MOOT.    I  yIehL 

CONNAI1.T.    Has  the  Senator  given  consideration  to 
the  gaestlen  o<  meeting  at  10  o'clock  each  ocuiming  and 
until  7  or  g  in  the  evening  without  baying  night 


Mr.  SiiOOT.  I  do  not  think  the  time  has  arrived  when 
we  can  proceed  In  that  way.  The  questloa  was  brought  to 
my  attention  to-day,  but  such  an  arrangement  would  only 
give  us  »**»**  hours. 

Mr.  CONKALLT.  lict  me  say  to  the  Senator  that  I  am 
wUflnc  to  abide  by  the  preoaat  rule  of  working  untU  10 
otkick  or  11  o'cloek.  or  even  13  o'clock,  if  that  wiU  speed 
the  consideration  of  the  bill. 

Mr.  SMOCyr.    So  am  I. 

Mr.  CONHAIXT.  And  pot  the  UB  through,  because  the 
couLtry  wants  It  pot  through,  and  It  ought  to  be  put 
throu^:  but,  candidly,  I  believe  that  if  we  would  meet  at 
!•  o'ckxk  in  the  meming  and  work  bard  all  day  until  T  or 
8  o'clock  and  then  adjourn,  we  should  make  more  igogreas 
than  by  holding  nli^t  — rioni  I  say  that  for  this  reason: 
The  night  aamlon  Is  a  sort  of  a  grand  opera;  there  Is  a 
wonderful  gallery:  the  newspaper  men  are  all  here,  and  the 
temptation  to  Indulge  In  oratflry  Is  aggravated  and  sttanu- 
latod  and  esaggerated  until  thoee  who  have  power  to  enter- 
tain, or  think  they  have,  take  up  the  time  In  debate,  fre- 
qnently  on  questions  that  do  not  pertain  to  the  Immediate 
sutajeet  osatter.  So  my  purpose  In  suggesting  to  the  "— «^**^ 
that  we  wwitlw  such  an  arrangeaaent  is  la  the  intereat 
of  eeonomy  of  time  and  holdtng  the  noae  of  the  Senate  to 
the  iteaas  of  this  bin  until  we  get  through  wtth  IL 

Mr.  8MOOT.  There  la  mieh  merit  hi  what  the  amator 
says. 

Mr.  OOMNALLT.    I  thank  thi 

Mr.  SMOOT.    And  I  will  take  the 
slderatloa. 

Mr.  COmtALLY.    I  hope  the  Senator  wffl. 

Mr.  SMOOT.    If  the  Senate  has  reaBy  made  up  its 
that  it  is  going  to  pass  this  bill,  then  I  tax  perfectly  willing 


todoaa. 
It  is  now 
axe  the 


to  adopt  tte  course  soggeated.  and  \tm  Mm  attck  rtght 
to  such  an  arrangenoent  and  make  tkimtorw  talk  to  the  MIL 

Mr.  OONNALLY.    But  how  can  we  do  it? 
make  them  talk  to  the  Ulir 

Mr.  SMOOT.    We  can  not  unless  they  wffl 

Mr.  CXMINAU.Y.  Let  me  say  to  the 
7Jt  p.  m.;  we  are  going  on  with  the  bill. 
Senators?  There  Is  no  gallery  here.  Within  an  hour, 
ever,  wiien  the  gallery  fills.  Senators  win  be  here  at  the 
floor.  I  beUeve  that  if  we  ooukl  work  aO  day  long  and 
hokl  the  noae  of  the  Semte  to  tlte  grindstone  on  this  bih 
we  wouki  get  throu^  much  more  quickly  than  we  win  by 
hoAdIng  night  sessions.  I  want  to  see  the  taiU  pasMd;  we 
have  been  working  on  It.  as  the  Senator  knows,  tan  ttke 
Plnanoe  Ooaomittee  for  five  weeks  aU  day  kmg,  and  I  think 
Senators  ought  to  stay  here  and  work  on  thia  biU  and  get 
It  through. 

Mr.  SMOOT.    I  can  not  agree  to  any  su^  arrangement 
to-night,  for  the 


Mr.  COMNALLY.  I  am  not  going  to  insist  on  It  to-night, 
but  will  the  Senator  consider  it  to-marrow  and  let  ub  deter- 
mine whether  or  not  we  will  ado(>t  that  sort  of  a  program? 

The  PRESIDINO  OFFICER.  The  Senator  from  Utah 
ssks  unanimous  consent  that  wlien  the  Senate  concludes  its 
business  to-day  it  take  a  recess  until  11  o'clock  a.  m.  to- 
morrow. Is  there  objection?  The  Chair  hears  none,  and 
It  Is  so  ordered. 

Mr.  SMOOT.  I  want  to  say  to  the  Senator  frooi  Texas 
that  a  number  of  Senators  have  objected  to  the  plan  he 
suggests.  I  have  discnssed  it  with  them.  Thiey  object  for 
the  simple  reason  that  they  have  conuaittee  BMietings. 
When  we  meet  at  11  o'clock  that  gives  only  aa  hiior  for 
committee  work;  and  if  we  should  meet  at  10  o'clock  that 
would  give  them  scarcely  any  time.  We  have  onh'  about 
an  hour  as  it  is  now.  and  if  we  should  meet  at  10  there 
would  be  very  little  opportunity  for  committee  meetings  or 
other  work. 

Mr.  CONNALLY.  Where  are  those  Senators  now?  They 
are  not  here.    We  are  working,  and  they  are  not  here. 

Mr.  SHIPSTEAD.  Mr.  President.  vrlU  tte  8enatc<r  yiekl 
to  me? 

Mr.  SMOOT.    Yes. 

Mr.  SHIPSTEAD.  To  the  best  of  my  knowledge.  I  have 
been  here  practically  all  the  time,  and  I  have  not  seen  the 
bill  advanced  on  its  course  by  any  of  the  night  sessions. 
I  do  not  think  we  have  gained  five  miTi^|#f<  time  by  bolding 
night  sessions. 

Mr.  SMOOT.  There  has  been  more  real  work  done  in 
some  of  the  night  sessions  in  voting  on  amendment  than 
there  hss  been  at  any  time  durtog  the  day. 

The  PRESXDING  OFFICER.  The  clerk  vrill  repnt  the 
next  amendment 

Ihe  next  amendment  was.  on  page  24ft,  after  Uie  i.  to 
Inaut: 


<S)  Robber.  5  oents  a  pound.  AU  arttdes  eontalnlng 
B  oenta  a  poundi  on  tiie  rubbw  eonteliwd  UMrdn.  Tbe  ta:t  on  Um 
articles  deBcrU>cd  in  Uxie  paragraph  shall  apply  onlf  wlUi  respect 
to  tlie  Importation  of  such  articles.  As  used  In  this  paragraph. 
ths  twrm  "rubber"  Includes  aU  kinds  of  rubber  and  gutta- 
percba. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  call  the  attention 
of  the  chairman  of  the  committee  to  the  fact  that  the  rub- 
ber amendment  has  Just  been  stated.  I  am  sure  the  Senator 
desires  to  have  that  amendment  go  over. 

Mr.  SMOOT.  Mr.  President,  the  Finance  Committee  win 
meet  to-morrow  morning  at  9.80  to  consider  the  rubber 
item,  and  therefore  I  ask  that  it  go  over. 

Mr.  JOHNSON.  Mr.  President,  does  not  the  Senator 
think  that  we  ought  to  call  for  a  quorom  before  we  pro- 
ceed? It  was  assumed  that  we  would  go  on  with  the  rubber 
amendment. 

Mr.  SMOOT.  I  did  not  think  there  was  any  question 
about  It  going  over. 

Mr.  JOHNSON.  I  am  not  qoestkmfnf  that;  bot  that  is 
not  the  point. 

MS*.  SMOOT.    Then  can  be  a  eafl  for  a  quonnn  before 
proceed  with  the  automobile  amendment. 


Mr.  JOHKSON.  The  Senator  from  Connecticut  CMr. 
BoraBAMl  had  an  amendment,  as  I  recall,  which  he  desixed 
inserted  at  this  place.  I  may  be  la  error  as  to  that,  but  that 
is  my  recollection. 

Tbe  PRJ5SIDINO  OFFICER.  Without  obJecUon.  the 
rubber  amendment  wiU  be  passed  over.  The  next  amend- 
ment will  be  stated. 

The  next  amendment  was,  on  page  345,  after  line  10.  to 
strike  out: 


nc.  soa.  TAX  on  idklst  respASATioNS.  crc. 
There  Is  bercbr  imposed  «pon  tbe  foUowlng  articles,  sold  by  the 
manufacturer,  producer,  or  Importer,  a  t&z  equivalent  to  10  per 
cent  of  tbe  price  for  which  so  sold:  Perfumea.  essences.  «Ktracts, 
tallei  waters,  eoametles,  petroleum  Jsllles.  hair  oils,  pomades,  lialr 
dressing,  hair  restoratives,  hair  dyes,  tooth  and  mouth  wanAioa. 
dsntrlAoea.  tooth  pastes,  arooaatte  eachous.  toUet  soaps.  toUet 
powders,  and  any  similar  sulwtance,  article,  or  preparation,  by 
whatsoever  name  known  or  dtattncutsbed:  any  of  the  aboTe  which 
are  used  or  applied  or  Intended  to  be  used  or  applied  for  toUet 
purposes. 

Mr.  DAVIS.  Mr.  President.  I  ask  that  the  amendment  be 
again  stated. 

Tbe  amendment  was  again  stated. 

Mr.  SMOOT.  The  amendment  Just  stated  Is  one  of  sev- 
eral amendments  striking  out  provisions  of  the  bill. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to, 

The  next  amendment  was,  on  page  245.  after  line  22.  to 
strike  out: 

sac.  sea.  tax  om  russ 
There  Is  hereby  Imposed  upon  tbe  foUowlns  articles,  sold  by  the 
manufacturer,  producer,  or  Importer,  a  tax  equivalent  to  10  per 
cent  of  the  price  for  which  so  sold:  Articles  made  at  fur  on  the 
hide  or  pelt  or  of  which  any  such  fur  Is  the  component  material 
of  chief  Talue. 

The  amendment  was  agreed  to. 

Ttht  next  amendment  vras,  on  page  246.  after  line  S,  to 

strike  out: 

sac.  se4.  TAX  ow  ^swsi.bt.  wtc. 

There  Is  hereby  Impoeed  upon  the  followlns  articles  sold  by  the 
manufacturer,  producer,  or  importer,  a  tax  eqxilvalent  to  10  per 
cent  of  the  price  for  which  so  aOld:  All  articles  commonly  or  com- 
mercially  known  as  Jewelry,  whether  real  or  Imitation;  pearls. 
precio\is  and  semiprecious  •feoaes.  and  Imitations  thereof;  artldas 
made  of.  or  ornamented,  mounted  or  fitted  with,  precloxis  nvTiilt 
or  inUtations  thereof  or  ivory  (not  Including  surgical  Instru- 
ments); watches;  clocks;  opera  glasses:  lori^aettes;  marine 
field  glasses:  and  blnoculara. 


The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 


Aahurst 
Bailey 


Codldse 
Oopeland 

Ooiissns 
I2ana 
ZncklBSoa 
OIU 


Johnson 
Jonas 


Prader 

Oeorge 

Olenn 

Oors 

Bate 


La  FoUetU 

Lewis 

Logan 

lioac 

•ic6ui 

IfcMary 


Morris 


Hatfield 


Oddle 
Patterson 

piltuian 


Bheppard 

Shlpetead 

Sbortrldes 

Smith 

Smoot 

Steiwer 

Thomas.  Idaho 

Thomas.  OkJa. 

Townsend 

Tranunell 

Tydlngs 

Vandenberg 

Walsh.  Ifaas. 

Walsh.  Mont. 

Watson 

White 


Barbour 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

Brookhart 

Brouasard 

Bulkley 

Bttlow 

Byrnes 

Capper 

<^u«y 

Oohen 

Oonnally  HuU  Boblnson.  Ark. 

The  PRESIDINO  OFFJC'KU.  Seventy  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  BINQHAM.    Mr.  rriiairtnnf   a  parliamentary  inquiry. 

The  PRESIDINO  OFFICEU.    The  Senator  will  state  it. 

Mr.  BINOHAM.  Do  I  understand  that  we  have  now 
reached  page  24g.  the  tax  on  automobiles? 

The  PRESIDINO  OFnCER.  Section  602.  The  clerk  will 
state  the  amendment  first. 

Mr.  BINGHAM.  At  thii  point.  In  acoordance  with  the  an- 
xxwncement  which  I  made  yesterday,  as  we  have  gotten 
through  with  the  import  duties  on  various  products  and  have 
passed  over  temporarily  the  subject  of  rubber  and  are  about 


If  hg 


to  take  up  the  quegtloD  of  witaaMban,  t  dMira  to  I 

up  my  aoaendmentk  vrhlch  la  an  the  deric  aM 

for  striking  out  the  eomzalttaa'g  propomd  a 

23,  of  3  per  cent  on  aiiloinohQi  truolBi,  and  so  forti^  ft« 

storing  it  to  a  per  sent    

The  PRESIDINO  omciR.  The  amendment  hM  BD*  yel 
been  stated.   The  clerk  will  atata  the  ^w^-^^'"*"*^  t 

Mr.  BINOHAII.  The  aiaeDdment  which  I  ten  to  gff«r 
covers  a  considerable  number  of  matteta  In  the  tax  MU. 
Therefore  I  desire  to  offer  It  at  ttils  thne:  and  If  tt  la  neov- 
sary.  I  shall  explain  it. 

Before  doing  that,  however.  In  view  of  the  iaat  Ihait  tt 
was  not  expected  that  this  meggufa  shookl  egnH  op  gt  Ikis 
evening  session.  I  am  going  to  ask  UBMitangug  congWl  thai 
the  amendment  may  be  voted,  on  at  3  o^elaek 
afternoon,  in  order  to  give  evetyooa  gn  opporimMy  to 
that  it  is  coming  up.  because  a  number  of  Senatoca 
not  present  this  evening  desire  to  vota  agahMt  lt| 
Senators  who  are  not  present  win  vote  for  It. 

Mr.  SMOOT.    Mr.  President,  may  I  ask  tbe 
WiU  not  make  that  not  later  than  3  o'clock? 

Mr.  BINQHAM.    Not  later  than  3  o'clock.  ^ 

Mr.  SMOOT.  And  does  the  Senator  desire  thai  vhsn  thg 
Senate  reconvenes  at  11  o'clock  to-morrow,  ha  and  Other 
Senators  shall  occupy  the  time  on  this  amendment  up  to 
2  o'clock? 

Mr.  BINQHAM.  I  shaU  be  ready  to  take  li  up  at  11 
o'clock  to-morrow  morning.  I  should  have  heen  rtadF  tbli 
evening  had  I  had  any  idea  that  it  was  coming  up;  but  la. 
view  of  the  fact  that  we  had  the  oopra  amandSMgA  before 
us.  and  the  rubber  amendment.  I  told  a  number  of  daotttocg 
that  I  thought  it  could  not  poesihly  come  up  thJa  eTttdag. 

Mr.  SMOOT.  I  should  like  to  atk  the  aeoaigr  tram. 
Michigan  [Mr.  VAHoxKsnol  whether  he  is  prepared  to  go  on 
with  the  automobile  amendment. 

Mr.  VANDENBERO.  Mr.  President.  I  shoQld  Uka  to  in- 
quire what  position  that  leaves  us  In.  I  am  ready  to  proceed 
with  the  automobile  section  to  a  oonrJusion.  Buppoae  we 
proceed  with  the  section  to  %  conclusion  before  wt  reach 
to-morrow  and  the  Senator's  propoaltlan.  In  what  poilUoa 
would  the  Senator  find  himself,  and  In  wh»i  pogftbA  vould 
we  find  ourselves? 

Mr.  BINQHABC  Mr.  President.  I  undentand  that  tha 
Senator  proposes  to  strike  out  the  tax  on  aatoooUDeg^ 
entirely.    Is  that  correct? 

Mr.  VANDENBERO.  That  Is  correct  I  propoie  to  taka 
a  test  on  the  general  questkm  by  movtaw.  as  a  adbatttiilg  for 
the  committee  amendment,  to  strike  out  aU  of  paragraph  (a) . 

BCr.  SMOOT.    Of  what  section? 

Mr.  VANDENBERG.    Paragraph  (a)  of  section  MS. 

The  PRESIDING  OFFICER.  The  CbatT  is  trying  to  get 
this  amendment  clarified.  The  Chair  wiU  atate  ttuti  the 
committee  amendment  takes  precedence,  and  vfll  lutve  to 
be  acted  on  first.  Is  not  the  kmendmeni  of  tiM  Senstor 
from  Connecticut  Just  the  revene  of  the  commttlM  aaaBd- 
ment?  In  other  words,  would  not  a  negative  ^roCe  on  tha 
committee  amendment  do  vdiat  the  Seiuitor^  "■*^''*tt'T"* 
seeks  to  accomplish?  '^ 

Mr.  BINQHAM.  A  part  of  the  aiimiwhiiniii  irlddh  X  de- 
sire to  offer  includes  a  iflsaginnmiiit  with'  the  CMttntttoe 
amendment,  but  that  Is  only  a  smafi  part  af  It  t'midar- 
stand  that  the  Senator  from  Mkhtgah  deahea  to  akrfkg  oal 
the  entire  paragraph  (a)  as  it  came  trem  the 

M^.  VANDENBERO.  Mr.  Preeldent  may  I  ai 
ator  a  questkm?  Even  theiiih  we  proceed  with  ttdg  aee- 
tltm.  and  even  though  tt  shouM  be  conekided  oae  way  or 
another  this  evening,  would  not  the  fliator  fkool  Oon- 
neeticut  stIU  be  in  poslttei  to  proceed  with  fall  ildiallHiti . 
which  offers  a  siihatltufte  aoorea  of  revenaef 

Mr.  BINQHAM.  I  will  say  to  the  Senator  thai  If  the 
amendment  arhlch  he  piupuaea,  to  strike  oat  aaelian  Ca). 


is  adopted,  then  I  shall  be  very  glad  to  attar  my 
ment  aooordingly,  and  strike  out  aomelhlag  eh 
whole  ohiect  of  the  ammdinwit  vhloh  I  taavo 
aad  which  is  lying  on  the  deiks  of  Sonatoas,  la  1 
it  possibie  to  legahae  the  manufacture  and  aals  at 
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2.T5  per  cent  alDoiio]  by  iralgtit.  and  ralM  «  revenue  c<MMer- 
nUlveljr  emttmmitd  at.$375.O0O.O0O.  *nd  therefore  not  make 
It  Mcewry  to  iiteoe  the  taxea  on  automobiles  at  the  rate 
suggested  by  the  coamlttee.  IT  the  Senate  is  willing  to 
strike  out  entirely  paragraph  (a) .  as  desired  by  the  Senator 
tram  Michigan,  it  woold  then  be  perfectly  possible  for  me 
to  make  this  amendment  which  I  desire  to  offer  applicable 
to  some  other  section  of  the  MH,  thereby  relieving  the 
tazpayen  of  another  amount. 

Ifr.  8MOOT.  Mr.  President,  why  would  not  the  better 
plan  be  to  offer  the  Senator's  amendment  as  a  separate 
paracraph.  and  pioceed  with  it  in  that  way? 

Mr.  BXlfOKAM.  Mr.  President,  in  view  of  the  fact  that 
the  Senator  from  Midtlgan  proposes  to  save  the  taxpayers 
even  aoore  than  I  do  on  the  question  of  automobiles.  I  am 
entirely  wlBtng  to  let  him  proceed  until  a  vote  has  been 
reaehod  on  his  ameDdment. 

Mr.  TTDTNOB.  Mr.  President,  will  the  Senator  from 
Connecticut  s^eld? 

Mr.  BDIOHAM.    I  yield  to  the  Senator  from  Maryland. 

B^.  TYDINOS.  I  wish  the  Senator  would  put  in  the 
Rscoao.  if  he  can  make  a  fairly  acciirate  estimate  of  it.  the 
amomit  of  money  which  his  amendment  would  yield,  and 
how  it  wiD  be  used  to  replace  other  excise  taxes  now  in  the 
un.  so  that  we  can  an  get  an  idea,  if  we  vote  for  his  amend- 
ment, to  what  extent  we  can  substitute  that  revenue  for  the 
contemplated  revenue  of  other  excise  taxes,  and  Just  bow  the 
Senator  proposes  to  use  that  revenue  in  replacing  other 
excise  taxes. 

Mr.  BUfORAM.  I  will  say  to  the  Senator  that  I  shall  be 
very  gted  to  do  that;  but  I  should  prefer  to  debate  tt  to- 
morrow morning,  beginning  at  11  o'clock. 

Mr.  T7DINQS.  WUl  the  Senator  yield  for  another  ques- 
tionf 

Mr.  BINOHAM.    I  yield. 

Mr.  T7DINQ8.  liay  I  ask  the  Senator  If  his  present 
amendment  ts  not  on  a  basis  of  2.75  per  cent  by  weight? 

Mr.  BINOHAM.  TtuX  18  correct.  Mr.  President.  At  the 
request  of  several  Senators  who  were  in  doubt  as  to  the  con- 
stitutiomiltty  of  voting  for  beer  that  is  4  per  cent  by  volume 
and  9.3  per  cent  by  weight  I  changed  It  to  3.75  per  cent  by 
weicht,  which  is  about  equivalent  to  3.6  per  cent  by  volume, 
because,  that  hetng  the  point  at  which  war-time  beer  was 
made  tegal.  they  beOeve  that  in  view  of  an  the  affidavits 
made  before  the  8upr«ne  Court  at  the  time  of  the  celdarated 
case  there  is  no  tpnstlon  whatever  that  beer  of  an  alcc^dUc 
content  of  3.75  per  cent  by  weight  is  nonlntoxicatlng.  where- 
as, potwlthstandtng  the  testUnony  offered  before  the  Com- 
mittee QD  Manufactures,  there  Is  some  quesUon  in  the  mlxuls 
of  some  Senators  that  beer  of  an  alcoholic  content  of  S.3  per 
cent  by  weight,  or  4  per  cent  by  volume,  might  be  consideted 
to  be  uneoDstltutlonal. 

The  PRBSZDINa  OPFIUKR.  tbt  clert  vfll  state  the 
amendment  which  Is  before  the  Senate. 

The  T*ingi»Tn»  Cxxax.  On  page  248.  line  23.  the  com- 
mittee proposes  to  strike  out  "  2  per  cent  **  and  insert  "  3  per 
cent." 

Mr.  VANOBKBBRO  oUaiaed  the  floor. 

BARRI80N.    Mr.  Presideni.  will  the  Senalor  yield? 
SDINQ   QPFIC'SU.    Does   the   Senator   from 
Michigan  yield  to  the  Senator  from  Mississippi? 

Mr.  VANDXNBXRa.    I  yield. 

Mr.  HATUU80H.    A  parliamentery  inquiry.    What 
dona  with  stclkm  M3.  the  tax  on  toilet  preparations? 

Mr.  8MCX>T.    Tbe  Senate  committee  amendsaent 
agreed  to^  Mr.  Pfsiirtmt.  striking  that  out. 

Mr.  HARIUaOII.  Tlie  amernbiwots  with  reference  to  sec- 
Uons  902,  603.  and  604  have  been  i«rsed  to? 

M*.  SliOOT.    Ilkisr  have  been  agreed  to. 

Hie  PBgjTTHWQ  OfTJCEEL    That  ia  correct. 

Mr.  BABMSOH.  In  each  of  those  cases  I  deMre  to  enter 
a  aotioa  to  iwiiwlihii.  I  do  tbaJL  for  this  pnrpose:  It.  in 
ttise««n»a<  the  coHldsrattan  of  this  bin.  wi 

levcma  Irom  sosm  sonrce  in  order  to 
It  may  to  nsesBBKry  for  us  to  go  to 


that  the  House  has  passed.  So  I  am  merely  doing  that  as  a 
formality,  in  order  to  take  care  of  the  situation  which  mi^t 
arise  in  case  it  is  necessary. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  repeat  those  sections  and  designate  them? 

Mr.  HARRISON.  We  have  Just  agreed  to  the  commltt^ 
amendments  striking  out  the  tax  on  toilet  prepr\rations, 
section  602;  the  tax  on  furs,  section  603;  and  the  tax  on 
jewelry,  section  604.  '^ 

Mr.  BINOHAM.     Mr.  President 

The  PRESIDINO  OFFICER.  The  Senator  from  Michigan 
has  the  floor. 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Con- 
necticut. 

Mr.  BINOHAM.  In  view  of  tkie  fact  that  we  have  rea<dwd 
a  tentative  agreement  that  this  matter  may  be  considered 
to-morrow  morning  at  11  o'clock  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Recobd.  as  a  part  of  my 
x^narks,  a  very  remarkable  letter  wliich  I  have  received 
from  the  representative  of  the  International  Steel  Co.  at 
Evansville.  Ind..  stating  what  in  his  opinion  would  be  the 
immediate  and  simultaneous  effect  of  adopting  the  amend- 
ment which  I  have  offered. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 


IxrmUf  ATIONAI.  SiSBL   Co.. 

evanrvtUe,  Ind..  May  20.  1932, 
Hon.  HnuM  Bingham. 

United  States  Senate.  Washtngion.  D.  C. 

Dkab  SKMAToa  Bingham  :  Tvo  buiulrMl  tiMWiMiMl  rvstaoranft 
baUdings,  creating  a  rral -estate  boom  and  requtrtng  tboosaiMta  of 
bwllrting  mecb&nica.  pAlnt^rs.  decorators,  etc.;  300.000  fas  atoi 
aB0.e00  radio*;  aon.OOO  refr.geratoni:  200.000  meters;  SOO.OOO 
of  bar  fixtures  (including  soda  fountains),  200.000  seta  of  fur  nltore: 
aoo.OOO  aets  of  cutler>-.  dishes,  giaasware.  300,000  casb  regtctsn: 
aoo.OOO  showcases:  200.000  electrleal  fixtures:  300.000  sets  of  dec- 
trie  fans:  300.000  Imoleuma:  200iXiO  dcaki.  tatmt,  eSe.;  300.000  atU 
of  decoratlonjB:  300  OCX)  users  of  farm  products,  gas.  eledrtetty. 
beat,  etc.:  300.000  proprieton;  400,000  to  600.000  restaurant  em- 
ployees: and  200.000  of  many  other  Items  for  restaurants. 

Hundreds  of  thousands  of  brewery  workers,  bottle  workera, 
bottle-cap  workers,  coopers,  coal  miners,  farmeors,  railroadert.  ma- 
cbtalsts,  taulidtng  mechantcs.  pointers,  tinners,  truck  dilTers.  track 
factory  workers,  etc  Twenty  thousand  trucks,  thousands  of  atlto- 
mobUes.   and   mllltoBs   of   doUars'   worth   of   new  equipment   for 


A  great  boon  tn  the  vtock  and  bond  markets,  brtegtng  mlOiODS 
of  dollars  Into  clrmtmtlon  and  tnto  eiooed  and  open  backs. 

Millions  of  dcllan:  would  come  out  of  taMtn^. 

RcTlTal  of  foreign  trade. 

Reatored  confidence  xad  the  purchase  of  thai  miflitj  voluma  of 
ocivr^Ba  neceeniies 

Tba  abova.  la  my  opinion,  would  be  tba  laaMdtata  and  atSBSl- 
taaaoua  requiranMnto  and  effects  should  3%  par  esnt  bear  toy 
walfht  be  determined  nonlntoaloatlna  in  laci.  tux.  the  foUowiaa 


First.  OatBf  ibe  populKtkm  of  BransTine.  UhL,  as  a  cnmpaiattva 
basil  for  the  IS  BUtes  which,  when  national  prohibition  first  ba- 
camc  efleettva,  permitted  the  aaia  of  alcohoUc  bavarages.     xawe 
fore,  the  abova  flfures  are  for  tboae  15  States  tnij. 

Second.  Lefallsing   the  sale   of    beer    m   reatauranta    (each   eld 
saloon  to  be  replaced  by  a  reataurant  where  ooffaa.  tea.  Ice 
•tc..  would  also  be  sold). 
Sincerely  youra, 

F.  O. 


The  PRESIDING  OFFICER.  The  Chair  may  state  that 
there  seems  to  be  a  misunderstanding  as  to  what  is  to  taka 
place  to-m<MTOw,  Before  the  Senator  trtma  ConnecCteot 
came  into  the  Chamber  an  agreement  was  reached  that  ws 
woiild  pass  over  the  vegetable-oU  amendmoit,  and  that  it 
should  be  taken  up  at  11  o'clock  to-morrow.  That  agree* 
mcnt  has  already  been  entered  into. 

Mr.  VANDENBERG.  Ur.  President,  for  the  purpose  of 
ceCtlns  this  Issaa  sqtiarely  before  the  Senate,  I  move  as  a 
substitute  for  the  committee  amendment  that  aU  of  sul>- 
section  <a)  in  section  602  be  stricken  fran  the  MH.  I  under- 
stand the  parliamentary  situation  to  be  that  the  commit- 
too  amendment,  being  a  perfectii*  amendsaent  to  the  text, 
will  have  to  be  voted  upon  first. 

Hie  PRJBSEDINO  OFFICER.     That  is  convct. 

Mr.  VANDENBERG.  But  that  subsequently  my  motion 
to  strike  out  can  then  be  submitted  to  the  Senate. 

Tho  PRESZDIlfa  Ofncxa.    That  is 


r 


Mr.  VANDENBERO.  Therefore.  I  submit  this  amend- 
ment as  the  basis  for  what  I  want  to  say,  with  brevity,  in 
respect  to  this  proposition.  In  the  main.  I  shall  confine 
myself  to  the  visual  exhibits  which  were  submitted  to  the 
Senate  Finance  Committee  liy  the  spokesmen  for  the  auto- 
motive industry. 

I  want  to  preface  these  observations  with  a  statement  of 
four  fundamental  propositions,  which  indicate  the  nature 
of  the  appeal  which  I  am  submitting  to  the  Senate. 

First.  The  automotive  industry  does  not  ask  for  tax  im- 
munity. On  the  contrary,  it  has  stated  without  equivoca- 
tion that  it  will  take  its  share  of  any  universal  tax  which 
the  necessities  of  Government  may  require.  This  is  not  a 
plea,  therefore,  for  special  favor;  it  is  simply  a  plea  against 
sF>ecial  and  ruinous  discrimination. 

Second.  Even  this  latter  plea  does  not  assert  that  the 
automotive  industry  partictilarly  deserves  tax  justice  (Xi  its 
own  account;  but  it  does  assert  that  the  country  deserves 
the  free  and  unhampered  chance  of  domestic  economic  re- 
covery, and  of  resurgent  trade,  which  the  automotive  indus- 
try is  best  calculated  and  most  bravely  willing  to  inspire. 

In  other  words.  I  shall  undertake  to  prove  to  every  Senator 
with  open  mind,  first,  that  this  special  levy  aimed  at  auto- 
mobiles, trucks,  and  parts,  is  tax  tjrranny  which  blindly 
burdens  a  basic  necessity  of  life  and  trade.  Fiat  logic  to  the 
contrary  from  the  Treasury  is  no  sounder  than  flat  money 
from  that  same  exalted  source. 

Third.  I  shall  undertake  to  prove  that  this  is  a  tax 
against  recaptured  prosperity,  and  therefore  is  in  violation 
of  every  motive  and  objective  to  which  this  Congress  is  pre- 
sumptively dedicated. 

I  shall  come  immediately  to  the  point  and  to  the  proofs; 
but  as  I  submit  the  latter.  I  beg  of  Senators  to  remember 
that  I  am  not  speaking  merely  for  automotive  manufactories 
in  my  home  State  of  Michigan,  though  Michigan  happens  to 
be  the  principal  home  of  this  sick  but  convalescent  giant  of 
modern  times.  I  speak  for  the  automotive  industry  as  a 
whole,  its  labor,  its  capital,  its  sales  and  service  agencies 
dotting  every  comer  of  every  State  in  the  Union — the  great- 
est single  universal  economic  stimulant  and  factor  in  modem 
Ameri'^an  commerce. 

I  speak  for  this  universality  of  national  concern,  a  univer- 
sality measured  by  the  American  ownership  of  26.500.000 
motor  vehicles,  which  are  75  per  cent  of  all  the  motor  ve- 
hicles in  all  the  world.  I  speak  for  more  than  4,000.000  men 
of  labor,  who  depend,  directly  and  indirectly,  upon  this 
indu.stry  for  their  hopes  of  livelihood. 

I  speak  by  special  mandate  for  organized  agriculture  In 
the  United  States  which  asks  me  to  say  to  the  Senate  that 
the  motor  vehicle  is  as  much  an  indispensable  farm  imple- 
ment to-day  as  is  the  plow,  and  that  motorized  marketing 
is  as  essential  as  cooperative  marketing  for  agriculture's 
success. 

I  speak.  Mr.  President,  for  the  most  inviting  opportunity 
to  break  the  vicious  circle  of  this  depression,  and  to  provide 
the  long-wanted  and  much-sought  stimulation  of  trade. 
The  automobile  Industry  has  dared  to  plan  to  do  this  thing. 
The  question  for  the  Senate  to  decide  is  whether  It  shall 
have  this  unhampered  chance. 

This  latter  is  the  vital  consideration,  because  it  rises  above 
any  expedient  quest  for  handy  tax  targets  and  goes  to  the 
heart  of  our  economic  complex.  The  Treasury  in  its  wisdom 
asked  a  basic  5  per  cent  penalty  and  Impediment — I  empha- 
size the  word  "  impediment " — upon  this  key  industry.  As 
a  matter  of  fact,  the  Treasury  has  always  favored  punish- 
ment at  this  point.  The  present  Secretary  objected  to  the 
repeal,  oven,  of  its  war  levies  at  the  height  of  peace  pros- 
perity in  1927.  He  said.  I  hope  prophetically,  on  October 
31,  1927: 

Once  the  auto  tax  Is  removed,  it  can  not  be  relmposed  in  time 
of  peace 

The  House  cut  the  basic  pnialty  to  3  per  cent.  The 
Senate  Finance  Committee  put  it  up  to  4  per  cent,  I  am 
proposing,  as  did  my  distinguished  colleague  in  the  Senate 
Finance  Committee,  to  wipe  tt  out  entirely  and  give  agri- 


culture a  chance.  At  the  particular  moment  the  quMtl<m 
is  to  be  taken  on  that  section  of  the  tax  deaUnf  with  tnieka. 
The  committee  proposes  to  increase  this  rate  from  3  to  S 
per  cent,  and  I  propose  to  strike  it  out  entirely. 

Now  to  the  proofs.  I  intend  to  be  brief.  Indeed,  I  intend 
to  let  the  charts  in  the  rear  of  the  Senate  speak  substan- 
Ually  for  themselves.  I  am  appealing  not  merely  for  the 
ears  of  my  colleagues  but  primarily  for  their  eyes.  I  am 
appealing  fundamentally  for  their  commcm  sense.  I  siq;>- 
pose  it  would  tie  an  anachronism  to  appeal  to  their  horaa 
sense  in  this  connection.     (Laughter.] 

Proposition  No.  1;  and  this  is  fundamental  to  the  wiMile 
conception.  The  automobile  has  long  since  ceased  to  be  a 
luxury,  and  anybody  who  undertakes  to  deal  with  tlM  auto- 
mobile in  its  relationship  to  American  life  on  the  luxury 
basis  to-day  alMolutely  reckons  without  his  host.  It  is  abso- 
lutely a  necessity  of  life. 

I  do  not  believe  that  Congress  will  pick  out  this  one  neese 
sity  of  life,  single  it  out  practically  alone,  among  all  the 
commodities  in  ttie  market  place  of  America,  and  victimlae 
it  with  a  discriminatory  and  burdensome  assessment.   There 
are  too  many  other  universal  alternatives  available. 

Mark  you,  I  say  that  proposition  No.  1  is  that  the  Bsotor 
vehicle  has  come  to  be  a  iiecessity.  There  are  more  motor- 
vehicle  registrations  in  the  United  Stetes  to-day  than  thMO 
are  telephones,  than  there  are  domestic  electric  connoctiona. 
It  is  a  necessity  of  life. 

Who  is  the  typical  automobile  buyer  at  whom  this  tax  is 
aimed?  That  is  important,  and  it  goes  to  the  very  crux  of 
the  problem.    Who  is  the  man  at  whom  this  tax  is  aimed? 

Here  upon  this  first  chart  is  shown  an  authenticated  nsi 
analysis  of  the  automobile  sales  of  the  United  States.  Itko 
average  man  who  buys  an  automobile  in  the  United  States 
has  an  income  of  $2,500;  he  is  40  years  of  age;  he  is  mar- 
ried and  has  two  children;  he  is  buying  a  $3,000  home;  he 
owns  a  $765  car;  he  spends  annually  for  food  $tOO.  for 
clothing  $275.  for  fuel  and  light  $110,  and  the  balance  of 
his  budget  in  other  directions. 

Here  is  the  average  man  at  whom  this  tax  is  aimed.  I 
repeat.  He  is  not  a  rich  man;  he  is  not  even  a  man  of 
moderate  means.  He  is  a  type  of  the  great  mass  citinn- 
ship  of  the  country,  with  an  income  of  not  to  exceed  $2,500. 
and  his  car  is  a  necessity  to  him,  as  we  shall  see  as  we 
proceed  with  the  charts. 

Let  me  suggest  this,  Mr.  President,  at  this  point:  If  this 
man  is  eligible  for  this  motor  tax.  then  a  general  salss  tax 
would  be  even  more  logicaL  But  if  a  general  sales  tax  is 
not  logical  because  of  its  burden  up<m  mass  consumption, 
then  a  special  discriminatory  motor  tax  aimed  at  this  aver- 
age man  is  completely  illogical.  Tftke  your  dioiee.  In 
neither  event  is  the  special  motor  tax  Justified. 

If  one  mass  necessity  is  to  be  taxed,  why  not  all?  If  none 
are  to  be  taxed,  why  should  this  one  productive  commodity, 
belonging  typically  to  this  average  man,  with  an  income  of 
$2,500.  be  selected  to  be  victimiaed? 

Mr,  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield  to  my  colleague. 

Mr.  COUZENS.  I  may  point  out  to  the  Senator  that  he 
is  tallcing  about  the  average  man.  That  man.  under  the 
1918  income-tax  rate,  would  pay  an  income  tax  o(  $6.  and 
under  the  rate  in  the  pending  trill,  if  he  had  a  $700  ear.  at 
4  per  cent  he  would  pay  $28. 

Mr,  VANDENBERO.  I  thank  the  Senator  for  his  ob- 
servation. It  bears  squarely  upon  the  general  Question  of 
choosing  alternatives  which  have  an  equity  to  support  them 
instead  of  a  discrimination  to  damn  U&em. 

Now  let  us  look  at  the  next  chart. 

Nearly  two-thirds  of  all  new  ears  are  bought  by  persons  with  a 
yearly  Income  of  leas  than  S3.000. 

More  cars  cu«  purchased  by  persona  with  incomes  under  fl.400 
than  by  those  having  incomes  over  $6,500. 

Not  only  that,  but  observe  on  the  next  chart  the  type 
of  car.  because  the  type  of  car  bears  finally  upcn  the 
question  of  whether  this  Ls  a  luxury  or  a  necessity.  Observe 
the  type  of  car  which  monopolizes  the  motor  trade. 

Klghty-ftve  per  cent  of  all  cars  seU  under  S7S0  wbolaeala. 
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B*r«  on  the  diart  !■  a  drcle  rcprwgntlni  the  total 
Her*  Is  th«  8ft  per  cent  uxxler  $7M.  Here  la  TJ  per  oent 
Klllng  under  11.000.  and  only  6.4  per  cent  aelllnf  for  oror 
$1,000. 

The  price  of  can  porcbaaed  la  juat  one  more  factor  Indl- 
cattnt  to  wbal  extent  automotlon  baa  become  a  maaa  aerrlce 
to  maaa  Anertcana,  which  baa  been  choaen.  alngled  out. 
practically  alooe,  among  all  eommodltlea  In  the  United 
SUtea  for  diacrlmlnatory.  burdensome,  utterly  hampering 
aaeaamant  In  connecUon  with  thla  bUL 

Mr.  BORAH.    Mr.  Prealdent 

The  PRI8IX3INO  omcSR  Doea  the  Senator  from 
i4««'hig««  yield  to  the  Senator  from  Idaho? 

Mr.  VANDENBXRO.    Certainly. 

Mr.  BORAH.  I  tmdentood  the  Senator  to  make  the 
atatement  in  regard  to  the  numtter  of  people  who  purchaae 
cars  or  the  proportion  of  cars  which  are  under  the  price  of 

gXJOO. 

Mr.  VANDENBKRO.    Yea. 

Mr.  BORAH.  How  much  would  thla  mean  in  the  matter 
of  taiBes  to  the  man  buying  a  car  of  $1,000? 

Mr.  VANDENBERO.  It  would  mean  $40  under  the  terms 
of  this  biQ. 

Mr.  NORRI8.  What  would  be  the  additional  cost  he 
would  have  to  pay  on  account  of  the  tax  levied  on  gaaoUne? 

Mr.  VANDBNBERO.  That  is  a  matter  of  argument.  I  do 
not  think  h:  will  have  to  pay  any  additional  cost  in  normal 
tftuatlona. 

Mr.  BORAH.  I  was  anxious  to  know  where  the  weight 
of  thla  tax  would  falL  I  suppoae  it  would  fall  on  the  small 
man? 

Mr.  VANDENBERO.  I  wonder  if  the  Senator  was  in  the 
CSuunber  when  I  showed  the  chart  with  the  complete  divi- 
aion  upon  it  in  respect  to  incomes?  This  is  the  chart  which 
shows  the  yearly  income  group  of  the  automobile  owners 
and  drivers  of  the  country.  The  Senator  will  see  that  1.4 
per  cent  of  the  owners  have  incomes  under  $1,000;  1J2  per 
cent  of  the  owners  have  incomes  from  $1,000  to  $1,200. 
nien  it  follows  on  up  to  the  peak.  The  largest  single  group 
la  30J  per  cent  of  car  owners  with  incomes  of  $2,000  to 
$3,000.     I  think  this  is  the  information  the  Senator  was 
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Mr.  President,  bearing  still  further  upon  the  point  of  the 
question  whether  the  automobile  is  a  luxury  which  is  en- 
titled to  be  singled  out  for  special  discrimination  at  this 
dme.  or  whether  it  la  a  necessity.  I  Invite  the  attention  of 
the  Senate  to  another  chart  showing  where  the  motor  ve- 
hicles in  use  are  to  be  found.  Farmers  own  26  per  cent  of 
aU  the  trucks  and  18  per  cent  of  all  the  cars.  Fifty-seven 
per  cent  of  all  the  cars  are  on  farms  and  in  towns  under 
10,000  population.  The  balance  of  the  chart  breaks  the  fig- 
ures down  and  Indicates  the  distribution  by  groups. 

Mr.  BUONS.    Mr.  President 

The  VICB  PRBSnKNT.  £>oes  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Wisconsin? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BLAINE.  Do  these  flgiures  represent  the  new  trucks 
and  new  cars  that  are  purchased? 

Mr.  VANIWNBERG.  It  is  my  understanding  that  these 
figures  represent  the  1031  total  registration. 

Mr.  BLAINE.  But  many  of  the  farmers'  trucks,  probably 
a  vary  large  percentage  of  the  fanners'  trucks,  are  usually 
rebuilt  or  secondhand  automobiles. 

'Mr.  VANDENBERO.    The  Senator  is  correct  about  that. 

Mr.  BLAINE.  They  purchase  a  chassis  for  $75  or  $100 
and  then  pay  some  carpenter  or  they  themselves  make  a 
box  for  the  chassis.  That  constitutes  a  very  large  part  of 
the  farmers'  trucks,  as  I  have  observed. 

Mr.  VANDENBERO.  I  shall  subsequently  point  out.  In 
Une  with  the  Semiktor's'  suggestion,  for  which  I  thank  him. 
the  proposal  in  this  bill  to  single  out  parts  and  accessories 
for  another  discriminatory  tax  as  a  direct  levy  upon  that 
farmer  who  la  rebuilding  his  truck. 

Make  no  mistake.  Mr.  President,  as  to  the  distritouUon 
of  the  ownorship  of  these  automdriles  which  are  belna  rec- 
ommended to  the  Senate  by  the  Finance  Committee  for 


apeelal  dlacrtmlnaUon.  special  aasault.  and  apedal  burden. 
About  a  week  ago  I  was  called  upon  In  my  ofBce  by  a  froup 
of  gentlemen  which  Included  Mr.  L.  J.  Tabor,  master  of  the 
National  Grange:  Mr.  Fred  Bowen.  of  Oklahoma  City,  rep- 
reaenting  the  National  Farmers  Union:  Mr.  Charlaa  A.  Hurst, 
of  Dea  Moines.  Iowa,  vice  president  of  the  American  Farm 
Bureau  Fsderation:  Mr.  M.  C.  Hull,  of  Lanalng.  Mich.,  presi- 
dent of  the  National  Dairy  Union;  and  also  the  Waahington 
repreaenUtlvee  of  thoae  very  farm  organlsatkma.  It  waa 
their  emphatic,  unanimous,  unequivocal  statement  that  agri- 
oxilture  has  a  definite,  specific,  and  unsurrendering  desire  for 
the  elimination  of  these  automotive  taxes  above  any  other 
amendments  in  the  bill  as  it  has  come  from  the  Senate 
Finance  Committee.  They  believe  these  taxes  are  a  tax  on 
farm  welfare. 

Mr.  BLAINE.  Mr.  President,  do  I  understand  that  the 
tax  under  the  bill  attaches  to  the  sale  of  secondhand  cars 
or  used  cars? 

B£r.  VANDENBERO.  I  am  unable  to  answer  that  ques- 
tion.    I  refer  it  to  the  senior  Senator  from  Utah. 

Mi.  SMOOT.  Mr.  President,  it  applies  to  Just  the  first 
sale  of  the  car  by  the  manufacturers. 

Bilr.  BROOKHART.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idich- 
igan  yield  to  the  Senator  from  Iowa? 

Mr.  VANDENBERO.     I  yield. 

Mr.  BROOKHART.  The  Senator  stated  that  farm  lead- 
ers are  in  favor  of  eliminating  this  above  any  other  tax. 
My  telegrams  from  Mr.  Hurst  put  oil  first.  He  wanted  the 
elimination  of  the  oil  and  gasoline  tax  first  and  then  the 
automobile  tax  came  next. 

Mr.  VANDENBERO.  I  think  the  Senator  is  Justified  in 
saying  that  equal  emphasis  was  put  upon  it  in  the  general 
campaign  which  came  from  these  organisations.  I  am 
stating  that  in  the  interview  with  me,  which  had  nothing  to 
do  except  with  excise  taxes,  the  whole  emphasis  of  agricul- 
ture was  put  upon  the  need  for  relief  from  this  particular 
discrimination  against  agriculture  in  respect  of  heavy,  dis- 
criminatory motor  taxes. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Idaho? 

Mr.  VANDENBERO.     Certainly. 

Mr.  BORAH.  Do  I  understand  the  Senator  is  proposing 
to  strike  out  all  excise  taxes  on  this  item? 

Mr.  VANDENBERO.    That  is  the  Senator's  proposal. 

Mr.  BORAH.  Is  it  his  contention  that  they  should  pay 
no  tax  at  all? 

Mr.  VANDENBERO.  It  is  my  contention  and  it  is  their 
contention  that  they  shall  accept  any  tax  which  Is  general 
and  universal.  They  made  that  frank  and  (3ourageous  state- 
ment to  the  committees  in  the  House  and  the  Senate.  They 
have  never  complained  to  my  knowledge  against  the  in- 
crease in  income  taxes.  They  have  never  complained  against 
any  suggestion  of  a  general  sales  tax.  They  are  perfectly 
willing  to  take  whatever  the  Senate  concludes  to  be  the 
best  form  of  a  universally  applied  assessment,  and  I  am  tak- 
ing that  position  in  presenting  this  matter  to  the  Senate. 

Mr.  BORAH.  The  Senator's  contention  is  that  as  a 
matter  of  equity  it  should  go  out  entirely? 

Mr.  VANDENBERO.  That  is  my  contention,  that  it 
should  go  out  so  far  as  it  is  a  selective  discriminatory  assess- 
ment against  this  one  commodity  alone  among  all  the 
commodities  that  are  competing  for  the  consximer's  dollar 
In  the  American  market  place.  I  am  going  to  undertake  to 
prove  to  the  Senate  before  I  conclude  that  there  is  a  dis- 
tinct and  specific  economic  reason  for  this  elimination.  I 
think,  perhaps,  if  I  am  permitted  to  nm  through  the 
charts  before  further  questions  are  submitted  I  may  antici- 
pate many  of  the  questions  which  otherwise  might  t>e  asked. 

The  first  proposition  which  I  submit  and  which  I  think 
stands  beyond  controversy  is  that  the  automobile  no  longer 
can  be  classed  as  a  luxury.  It  must  Iw  classed  as  a 
necessity. 

The  second  proposition  I  want  to  submit  is  that  motor 
vriiides  already  are  the  most  heavily  burdened  tax  patriots 


in  the  country.  Indeed,  they  are  now  the  essential  source 
of  substantial  State  revenwt  in  every  State  in  the  Unkm 
and  are  largely  looked  upon  aa,  and  In  my  Judgment  ought 
to  be  allowed  to  be.  the  tax  target  of  the  SUtea,  If  a  tax 
target  at  all.  Instead  of  the  Nation's. 

But  I  want  to  point  out  to  what  extent  the  automobile 
T^icle  already  Is  paying  Its  share  and  infinitely  more  than 
Its  share  of  the  coat  of  Ooyemment.  The  motor-vehicle 
taxes  in  19S1 — I  am  ealUng  the  attention  of  the  Senate  to 
the  next  chart  now — totaled  $1,022,000,000.  In  gasoUne 
taxes  the  motor  vehicles  paid,  in  1931,  $524,000,000:  in 
license  fees,  $$48,000,000;  in  personal  property  and  munici- 
pal taxes,  $150,000,000;  a  total  of  $1,027,000,000  In  Uxes. 

Motor  vehicles  pay  nearly  10  per  cent  of  all  taxes  collected 
in  this  land.  On  the  chart  is  the  line  showing  the  motor 
taxes  and  the  comparison.  All  motor  taxes  equal  one-fourth 
of  Federal  expenditures.  The  chart  shows  also  the  com- 
parison with  the  expenditures  of  Federal  Oovemment. 

The  pending  bill  contemplates  adding  other  burdens  on 
top  of  this  superlative  biuxlen  which  the  traffic  already 
bears.  I  say  again  there  Is  no  complaint  from  the  gentle- 
men who  have  come  to  Washington  and  appeared  before  the 
committees  of  both  Houses  as  against  any  tax  which  is  uni- 
versal in  its  application  aiMl  respects  all  alike;  but  special 
lenes  on  top  of  everything  dse  are  deemed  to  be  not  only 
Insufferable  but,  as  I  shall  presently  indicate,  it  is  believed 
to  be  a  definite  bar  upon  the  most  hopeful  opportunity  which 
there  is  in  the  present  econ<»nlc  situation  for  a  restimulation 
of  general  trade. 

In  looking  at  the  chart  which  indicates  the  tremendous 
burden  already  carried  by  the  motor  vehicles  and  realizing 
to  what  an  extent  this  contribution  is  being  made  to  the 
States  and  local  subdivisions  of  government,  I  submit  that 
it  might  be  well  to  remember  the  advice  of  the  old  adage, 
that  it  is  possible  to  kill  the  goose  that  lays  the  golden  egg 
or,  changing  the  simile,  that  it  is  possible  to  put  the  last 
straw  upon  the  camel's  back  which  makes  it  break. 

Here  is  another  chart  bearing  upon  the  same  subject  to 
which  "1  have  Just  adverted,  but  showing  progressively  how 
these  assessments  from  year  to  year  have  been  rising,  ris- 
ing, rising.  I  pass  the  chart  with  the  observation  that  In- 
evitably there  Is  a  top  where  this  thing  will  blow  up. 

Before  coming  to  the  next  chart,  I  want  to  refer  to  an- 
other exhibit  bearing  upon  the  question  of  multiplicity  of 
levies,  because,  after  all,  when  an  industry  confronts  a  mul- 
tiplicity of  levies  it  inevitably  ctmfronts  embarrassment  and 
discouragement  and  difficulty.  Here  is  a  tsrpical  sample 
bearing  upon  the  multiplicity  of  motor  levies.  The  city  of 
Mobile,  Ala.,  is  offered  as  an  example.  This  automobile  in 
Mobile,  Ala.,  pays  $11.28  registration  fee.  $7.80  personal- 
property  tax.  $31.15  State  gasoline  tax.  $6.23  city  gasoline 
tax.  $9.35  county  gas  tax,  a  total  of  $65.78.  We  are  pro- 
posing in  the  terms  of  this  bin  to  manufacture  one  more 
crushing  levy  to  be  added  to  this  total. 

I  want  to  use  one  more  card  before  I  leave  that  phase  of 
the  subject  to  show  what  these  taxes  mean  to  the  individual 
owner  of  the  car.  I  am  calling  attention  now  simply  to  the 
bottom  exhibit  upon  this  card.  Senators  will  note  the  aver- 
age tax  for  motor  vehicle  in  1931  was  $39.74.  The  total  tax 
is  20.1  per  cent.  The  percentage  of  average  tax  paid 
throughout  the  average  life  of  the  vehicle,  namely,  seven 
years,  is  140.7  per  cent  of  its  value. 

In  other  words,  the  average  automotive  car  owner  In  the 
course  of  seven  srears,  under  the  existing  automobile  tax 
levies  of  the  Nation,  pays  almost  one  and  a  half  times  the 
cost  of  his  car  in  taxes.  That  fact  has  a  t>earing  upon  the 
contention  that  there  Is  a  point  at  which  this  burden  can 
not  be  extended. 

The  third  proposition.  Mr.  President,  is  what  does  all  this 
mean  to  labor  and  emplosrment?  These  are  factors  involv- 
ing unavoidable  challenge  in  this  hour  of  economic  per- 
plexity. Here  is  an  industry  with  a  potential  employment 
of  4.022,000  men.  Nine  and  a  half  per  cent  of  all  the  gain- 
fully employed  workers  in  the  United  States  are  embraced 
within  this  classification.  Tliose  employed  directly  total 
3,197,000.     Here  [indicating  on  chart]  is  the  breakdown  of 


that  figure.  I  win  not  take  tbe  time  of  the  Senate  to  tmA 
the  details:  the  chart  speaks  for  itaelf.  Tboat  empl09«4 
dheetly  number  $25,000.  and  the  total  la  4.0».00«. 

The  point  la,  Mr.  Prealdent,  In  reapect  to  this  chart  tlndt- 
eating]  that  I  am  coming  to  prove  that  thla  la  the  key 
industry  of  the  United  SUtes,  speaking  In  terma  of  tnduatry. 
if  there  Is  a  key  Industry  In  the  United  States. 

Mr.  BROOKHART.    Mr.  PrMtdent 

The  VICB  PRESIDENT.  Doea  the  Senator  from  Mitiil- 
gan  jrleld  to  the  Senator  from  lowaf 

Mr.  VANDENBERO.     I  yield. 

ist.  BROOKHART.  Could  the  Senator  have  theae  tables 
inserted  in  the  Rkcoid  at  some  time?  I  think  it  wookl  be 
valuable  to  have  th«n  printed  In  fuU. 

Mr.  VANDENBERO.  Mr.  President,  I  should  be  very 
happy  to  act  upon  the  Senator's  auggestkm.  At  the  mo- 
ment, for  the  RicotD.  I  will  call  attention  to  the  fact  ttamt 
the  emplojrees  in  the  motor-vehicle  factories 
228.000;  in  parts  factories,  119.000;  In  tire  factorlea.  SO.I 
among  dealers  and  salesmen,  205,000;  supidles, 
tires  and  parts,  dealers  and  salesmen,  96,000;  garage  and 
repair-shop  employees,  537,000;  profenional  chauffetm. 
380,000:  professional  truck  drivers,  1,573,000;  autombbOe 
financing  and  insurance  and  those  connected  with  such 
lines.  10,000;  gasoline  refining  and  retailing,  360,000;  iron 
and  steel  workers,  40,000;  copper,  lead.  tin.  nickd,  and 
alimiinum  workers,  10,000;  railroad  workers.  60.000;  hnnber 
and  wood  workers,  6,000;  electric  power  and  6oaI  workers, 
4.000;  highway  workers.  325,000;  miscellaneous  others. 
30,000.  No  possible  tax  could  be  devised  which  would  at* 
tack  and  hamper  more  elements  of  trade  and  emtdcqrment. 

Mr.  President,  again  let  me  say  that  the  vfAat  I  am 
imdertaking  to  make  and  which  is  stiU  further  emiAiaaiaed 
by  this  larger  chart  [indicating]  is  that  this  is  the  key  in- 
dustry  of  the  United  States. 

Here  [indicating]  is  a  map  of  the  United  States  showlnff 
every  State  in  the  Union.  The  letters  in  red  upon  eadi 
State  indicate  the  commodities  from  each  State  which  are 
purchased  and  used  in  the  manufacture  of  automobilea. 
The  letter  "  E  "  in  each  State  represents  direct  emirioyment 
in  the  auto  industry ;  the  letter  "  8  "  indicates  the  number 
of  automobile  retail  stores;  the  letter  "F"  represents  the 
niunber  of  automotive  factories  and  gasoline  refineries. 

Mr.  President.  I  chaUenge  any  Senator  from  any  State 
in  the  Union  to  Identify  his  ccnnmonwealth  upon  this  map 
and  fail  to  find  upon  it  the  clear,  specific,  unanswerable 
demonstration  that  his  State  has  a  specific  and  direct  txrter- 
est  in  the  restimulation  of  the  automotive  trade  of  tbe 
United  States. 

I  Invite  the  attention  of  every  Senator  to  the  fact  that  this 
industry  breaks  down  into  subactivltles  which  touch  thou- 
sands of  wage  earners  in  every  State  in  the  Union;  I  Inrlte 
the  attention  of  every  Senator  to  the  fact  that  In  his  State, 
without  exception,  there  are  baale  oommodltiea  which  aiw 
purchased  and  brought  into  the  production  of  motor  cars  and 
motor  vehicles.  As  a  whole  and  In  sum  total.  My.  Prtwhiwit. 
this  is  to-day  the  key  industry  ci  the  United  States. 

This  key  industry,  Mr.  President,  In  the  last  six  months 
has  demonstrated  more  economic  bravery  than  baa  aar  other 
industry  in  this  land.  I  think  Senators  are  famiUar  with 
the  fact  that  during  the  spring  sales  season  the  autmmitlve 
industry  undertook  to  proceed  regardleaa  of  profit  phmtaVkf 
for  the  purpose  of  recreating  empkiyment,  upon  plana  for  a 
courageous  assault  upon  the  retail  markets  of  the  Uhited 
States  this  year.  In  undertaking  to  proceed  witti  that  pro- 
gram they  recurred  to  pubhdty  plana  upon  a  broad  and 
ambitious  scale,  the  first  publicity  of  this  sort  that  baa  been 
in  any  degree  reminiscent  of  normal  economic  timea  in  this 
country.  They  proceeded  in  this  campaign  upon  the  basia 
of  the  lowest  possible  production  cost  which  could  be  at- 
tained and  the  lowest  possible  price  at  which  the  cars  oould 
be  offered  to  the  country. 

The  spokesman  for  them,  Mr.  President,  before  the  Senate 
Finance  Committee,  dedared  that  the  possibiUty  of  reducing 
costs  10  cents  upon  a  car  was  the  cause  of  a  major  ctm~ 
ference  in  order  to  achieve  it;  m  other  words,  the  whole  point 
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and  elTctti  oi  the  automotive  adventure  during  thUi  dark 
tpriim  season  bas  been  to  furnish  the  power  which  should 
reinspire  and  resUmulale  American  industry  and  American 
business,  not  only  with  courage  but  with  orders.  They  have 
proceeded  upon  that  ambitious  adventure,  Mr.  President, 
with  a  bravery  that  is  to  their  everlasting  credit,  and  with 
an  optimism  and  a  courage  which  deserve  something  better 
from  the  American  Congress  than  not  only  a  discrimination 
but  an  actual  impairment  of  the  possibility  of  achieving  the 
thing  so  essential  to  American  commerce  in  every  State  in 
this  Union.  They  have  sought  orders,  not  iM-oflts.  They 
seek  to  ivovide  employment,  not  dividends. 

It  is  upon  that  basis.  BCr.  President,  fundamentally,  that 
I  submit  to  the  Senate  that  it  is  not  sound  business  for  the 
Congress,  Itself  in  a  situation  of  this  character,  to  pick  out 
the  one  business  that  offers  any  hope  to  America  and  to 
crucify  it  with  a  special  discriminatory  tax  which,  in  the 
judgment  of  those  who  deal  with  this  subject  intimately. 
puts  an  additionaJ  and  final  load  upon  the  industry  which 
it  can  not  endure  if  it  is  to  carry  on. 

Not  only  that,  but  here  is  a  sixth  prt^iiositlon,  and  I  dis- 
miss it  in  two  or  three  sentences.  The  tax  oc  replacemoit 
parts  which  is  carried  in  this  amendment  is  a  tax  on  mis- 
fortune; it  is  a  tax  upon  accident;  it  is  a  tax  which  invites 
the  sarriAre  of  safety;  it  becomes  veritably  a  tax  on  human 
life.    To  state  the  case  is  to.i»'ove  it. 

Another  proposition:  Tbe  aut4Hnobtle  revenue  as  esti- 
mated by  the  Treasury  is  capable  of  being  proven  to  have 
bkcn  more  aOuring — ^I  do  not  say  deliberately  so — but  more 
alluring  than  reliable.  The  fact  that  appears  to  me  is  that 
the  figures  submitted  to  the  Senate  as  a  justification  for 
this  levy  have  been  at  an  alUtude  calculated  better  to  "  seU  " 
the  scheme  to  the  Senate  than  to  produce  revenue  for  the 
Treasary;  and  I  say  that  advisedly. 

Mr.  President,  the  estimate  of  revMMie  on  the  basis  ot 
the  Senste  Fixkatoct  Committee  bill  is  supposed  to  be  a  total 
of  $730)00.000.  If  producUon  in  1933  shaU  equal  that  of 
1031  and  it  will  be  a  miracle  if  it  does— the  total  revenue 
from  this  tax  will  be  not  $73,000,000  but  $54,000,000. 

Again.  Mr.  President — and  I  am  now  using  the  figures 
ot  the  National  Automobile  Chamber  of  Commerce — esti- 
natsd  iwon  the  basis  of  production  for  the  first  quarter  of 
1933.  the  product  of  this  tax  instead  of  being  $73,000,000 
wiU  be  $304N».00O.  of  which  $33,000,000  will  come  from 
autemqbilss.  $3JOO,000  from  trucks,  and  three  and  a  frac- 
tion mllUon  dollars  f nxn  parts. 

Mr.  President,  the  poMibilities  ot  income  from  this  source 
ccue  to  be  so  attractive  when  they  are  figured  upon  the  cold 
realities  of  the  sithation.  and  I  submit  that  it  is  a  poor 
busiaees  bargain  for  us  to  single  out,  for  the  sake  of  $30.- 
000.000  instead  of  $73,000,000.  the  one  industry  in  America 
which  gives  any  hope  ot  resurgent  trade  and  the  resUmu- 
laUon  of  eronomic  life;  to  single  it  out  not  only  for  s 
special  and  discriminatory  and  fatal  burdra  but  for  actual 
hobblss  to  bold  it  back  in  ito  race  for  trade. 

Mr.  President.  I  wish  to  say  in  conclusion  that  there  are 
ample  alternative  methods  for  obtaining  either  the  $30^000,- 
000,  which  is  the  proceeds  of  this  tax  based  upon  current 
production,  or  the  $73.00i4MM  which  is  the  Treasury  esti- 
mate. Ttnin  are  ample  alternative  sources  from  which  to 
get  either  one  of  those  sums,  but  there  is  no  source  to 
which  Ccmgress  may  turn  for  either  of  them  to  less  ad- 
vantass  than  is  indicate  in  the  plan  and  chart  of  this  bill 
In  respect  to  this  industry.  Any  other  tax  can  have  a  better 
defense  than  this  particular  tax  under  these  particular  cir- 
cumstances and  in  these  particular  times,  whm.  as  I  have 
demonstratsd  time  and  again,  the  best  economic  hope  of 
the  country  is  in  the  rrstimHlstion  of  trade  which  can  be 
touched  bar  this  key  industry,  and  which  this  industry  has 
dared  to  plan  upon  precipitating. 

So  I  say.  in  conclusion,  the  motor  intkistry  is  ready  to 
carry  its  share  of  any  uniform  load,  and  it  has  never  asked 
for  any  favor  otherwise.  It  wants  no  favors.  It  simply 
wants  an  even  chance  at  the  consumer's  do3imx.  It  wants 
an  even  chance  to  give  the  consumer  maximum  value.  It 
wai^  an  even  chance  to  put  and  keep  AjaWfi9Q  men  at  work. 


It  wants  an  even  chance  to  stimulate  all  these  other  in- 
dustries which  are  related  to  and  depoident  on  it.  It  wants 
an  even  chance  to  survive,  and  to  help  America  tc  survive. 

The  VICE  PRESITKNT.  The  question  is  on  the  commit- 
tee amendment. 

Mr.  VANDENBE3U3.  Mr.  President.  I  have  submitted  a 
substitute.  I  thmk  perhaps  the  Chair  is  informed  of  that 
fact.  I  understand  that  the  substitute  can  not  be  voted 
upon  untU  the  amendment  Is  perfected. 

The  VICE  PRESIDENT.  Has  the  Senator  pn^posed  a 
substitute? 

Mr.  VANDENBERG.    I  have  proposed  a  substitute. 

The  VICE  PRESIDENT.  The  question  is  on  \he  com- 
mittee amendment. 

Mr.  SM(X>T.     Will  the  clerk  state  the  &ubstltut<>? 

The  VICE  PRESIDENT.  Will  the  Senator  stibmit  his 
substitute  at  this  time? 

Mr.  VANDENBERO.  I  did  submit  my  substituie  at  the 
opening  ol  my  observations.  May  I  say.  in  view  of  the  par- 
liamentary situation,  that  my  hope  would  be.  first,  that  the 
committee  amendment  shall  be  defeated,  because  the  com- 
mittee amendment  is  seeking  still  further  to  increase  th^ 
discrimination  and  burden.  Therefore,  on  the  llrst  vote, 
which  is  a  vote  upon  the  committee  amendmen;.  I  shall 
hope  that  the  committee  amendment  will  be  defeated. 
Then,  whether  defeated  or  carried,  when  the  Chair  submits 
my  substitute,  which  strikes  out  the  entire  section,  I  shall, 
of  course,  hope  and  pray  that  that  may  carry. 

Mr.  SMOOT.  Mr.  President,  the  committee  amendment  is 
supposed  to  provide  a  revenue  of  $73,000,000.  as  stated  by  the 
Senator  from  Michigan.  That  is  the  estimate  of  tlie  Tieas- 
ury  Department.  That  is  on  the  rates  recommend* 'd  by  the 
Sezuite  committee.  On  the  rates  as  passed  by  the  House, 
the  revenue  would  be  $56,000,000.  Those  rates  ar>  as  fol- 
lows: 

On  automobile  truck  chassis  and  automobile  truck  bodies, 
including  in  both  cases  parts  or  accessories  therefcM  uAd  on 
or  in  connection  therewith  or  with  the  sale  theieof.  the 
House  provided  a  rate  of  2  per  cent.  The  Senate  c<«nmittee 
recommended  3  per  cent. 

On  other  automobile  chassis  and  bodies  and  mottr  cycles. 
the  House  provided  a  rate  of  3  per  cent.  The  Semite  com- 
mittee amended  that  by  striking  out  3  per  cent  anl  inaert- 
ing  4  per  cent. 

On  parts  and  accessories  the  House  provided  a  late  of  I 
per  cent,  and  the  Senate  committee  provided  a  rate  of  3  per 
oei^ 

The  VICE  PRESIDENT.  May  the  Chair  state  to  the  Sen- 
ator from  Utah  that  the  first  motion  to  strike  out  r.'lates  to 
paragraph  (a>  of  section  603. 

Mr.  SMOOT.  Yes:  but  I  was  giving  the  whole  picture, 
because  the  Senator  from  Michigan  referred  to  the  amount 
of  revenue  that  would  be  raised  by  the  Senate  committee 
provisions  covering  paragraphs  (a).  (b>.  and  (c> ;  and  in 
what  I  stated  I  covered  the  revenue  from  all  thre<  of  the 
paragraphs. 

It  is  true,  Mr.  President,  that  the  automobile  truck  chassis 
would  provide  at  3  per  cent  $44,000,000.  and  at  4  per  cent 
$50,000,000.  There  is  not  a  tax  Imposed  in  this  whole  bill 
but  that  tikae  are  objections  to — not  one. 

The  committee  was  compelled  to  do  the  best  it  could, 
and  select  industries,  first,  from  which  we  could  get  the 
revenue;  second,  to  do  as  little  harm  as  possible  to  the  busi- 
ness of  the  country  by  imposing  taxes  that  «^«"«"T>t  to  a 
billion  dollars.  That  is  what  we  had  to  do;  and  I  sometimes 
feel  that  under  the  provisions  of  this  bill,  we  will  not  raise 
the  billion  dollars.  If  business  continues  as  it  is  to-day. 
without  any  increase  whatever.  I  feel  positive  that  under 
the  provisions  of  the  Senate  committee  amendments  to  the 
bill  we  can  not  raise  that  amount  of  nmney. 

It  is  true  that  the  industry  we  are  taxing  at  this  time 

will  pay  a  considerable  part  of  the  tax  that  we  Intend  to 

collect  from  the  people.    Tour  committee  thought  tboe  is 

no  industry  in  the  United  SUtes  that  is  in  better  condition 

j  to  pay  than  the  automobile  taidustry.    Tour  committee  did 

I  not  select  it   because  they  bad  any  iU-wUl  toward  the 
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manufacturers  of  aatomobOH.  Dwy  did  not  sdect  that  in- 
dustry becanse  of  the  fact  tbat  its  product  Is  used  by  hun- 
dreds of  thousands  of  American  eitiaens.  Tour  committee 
had  to  select  sources  where  the  tax  could  be  collected;  and 
I  think  myself  that  the  amendments  that  have  been  made  by 
the  Senate  oommtttee  meet  tike  situation  as  it  exists  in  the  i 
United  States  as  well  as  any  changes  designed  to  raise  a  i 
blllian  dollan  Chat  it  was  powthie  to  make.  | 

God  knows  1  wish  we  did  not  hax^e  to  raise  any  additional  ; 
taxes,  whether  from  the  automobile  or  from  all  of  the  many  | 
sources  covered  by  taxes  tmxioBed  in  this  bill;  but  in  order  \ 
to  meet  the  obligations  of  the  Oovernment  that  must  be 
done.  The  Budget  can  not  be  balanced  imless  we  hurt  some  j 
industries  and  all  of  the  indnstrles  in  the  United  States. 

I  know  that  this  is  a  tMirdensome  tax.    I  know  that  it  is  a 
tax  that  reaches  more  of  the  peotde  directly  than  any  oiber 
tax.  perhaps,  that  there  is  in  the  bill;  but  we  can  not  raise  ' 
the  requisite  amount  of  moeiey  unless  we  do  reach  them.         i 

Mr.  LONO.    Mr.  President,  will  the  Seiuitor  yield?  { 

The  VICB  PRBBIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  SMOOT.    Tes;  I  yield  to  the  Senator. 

Mr.  LONO.  We  have  all  been  pretty  well  exhausted 
fighting  this  tariff  bllL  That  is  true  of  several  of  us.  includ- 
ing the  Senator  himself. 

I  have  talked  to  several  Senators,  and  I  want  to  make  a 
suggesticm.  A  few  of  us  would  like  to  get  our  wits  together 
on  this  matter,  and  I  suggest  that  we  recess  to-night  before 
trying  to  vote  on  this  automobile  tax  and  these  excise  taxes. 
and  come  back  to-morrow  morning  as  early  as  the  Senator 
sees  fit.  I  know  there  are  a  number  of  Senators  that  I  wsmt 
to  confer  with  since  we  have  gotten  through  with  the  tariff 
Items,  concerning  which  we  were  all  In  doubt  as  to  whether 
or  not  we  were  going  to  be  able  to  pass  them.  They  Involved 
considerable  revenue,  and  it  was  almost  Impossible  to  make 
calculations  until  we  got  thxou^  those  tariff  items. 

Mr.  SMOOT.  Mr.  President.  I  assure  the  Senator  right 
now  that  xu>twlthstanding  the  tariff  taxes,  and  taking  into 
consideration  what  we  anticipate  collecting  from  them,  we 
will  not  have  a  dollar  of  revenue  more  than  Ls  necessary  to 
hai^nf!i»  the  Budget.  I  say  again  that  it  is  my  opinion  that 
under  the  provisions  of  the  Idll  as  It  is.  if  every  Item  remains 
in  the  bill  and  we  collect  the  anticipated  amount  from  the 
tariff  rates,  I  think  we  will  fall  abort  of  the  amount  that  is 
necessary. 

I  know  the  state  of  business  throughout  the  cotmtry.  I 
know  that  it  has  not  improved,  and  it  must  Improve  if  we 
are  golns  to  collect  enough  money  under  the  provisions  of 
this  bill  to  raise  a  billion  dollars  and  over.  If  I  had  my 
way.  or  in  other  words,  if  I  were  framing  the  bill.  I  would 
try  in  every  possible  way  to  avoid  imposing  a  good  many 
taxes  that  are  imposed.  This,  of  course,  seems  like  a  large 
amount,  and  It  is  a  large  amount,  because  the  automobile 
industry  is  the  greatest  industry  in  the  United  States  to-day. 

I  agree  with  all  that  the  Senator  from  Michigan  I  Mr. 
VakdcmbbsoI  has  said  in  regard  to  the  volume  of  business 
carried  on  by  the  manufacturers  of  automobiles  in  this 
country.  I  know  that  the  bosineas  reaches  into  every  nook 
and  comer  of  the  United  States.  There  is  hardly  a  family 
In  the  United  States  that  is  not  involved  in  some  way: 
but  if  we  are  to  raise  the  necessary  money  to  meet  the 
Budget,  we  shall  have  to  to  into  almost  every  home.  We 
shall  have  to  hit  every  individual  in  the  United  SUtes.  We 
can  not  pick  out  one  industry  and  say  Uuit  it  shall  pay 
aU  the  taxes.    It  is  an  impossibility- 

As  fair  as  the  business  is  oonoemed  for  this  year  in  which 
we  expect  to  collea  our  taxes.  I  may  be  wrong,  but  I  have 
a  feeling  that  we  are  going  to  be  greatly  disappointed.  I 
think  when  the  tax  returns  come  to  light,  and  the  figures 
are  shown,  there  will  be  a  greater  loss  than  is  anticipated 
even  by  the  Treasury  Department 

I  know  o<  no  one  who  oookl  have  made  a  better  plea 
than  did  the  junior  Senator  from  Miciiigan  [Mr.  Vampsh- 
BBBcl  in  behalf  of  the  automobile  business.  I  know  that 
all  he  has  sakl  about  the  real  value  of  the  industry  to 
America  is  true,  and  more,  too. 
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Mr.  BROOKHART.    Mr. 
The  Vies  PRE8IDBNT.    Does  tbe  Sonator  tnm  XiUht 
yield  to  the  Senator  from  Iowa? 
Mr.  SMOOT.    Toe;  I  yield  to  ths  Ssoator. 
Mr.  BROOKHART.    I  should  like  to  ask  the  Senator  tf 
he  considers  higher  inoorae  taxes  and  estate  taatss  a  burden 
on  the  industry  of  the  country? 

Mr.  SMOOT.  Every  tax  Is  a  burden  on  the  industry  of 
the  country. 

Mr.  BROOKHART.  Then  a  tax  that  wooW  be  paid  by  the 
mass  of  the  common  people,  reducing  their  baying  power, 
would  also  be  a  burden  on  industry,  would  it  nott 

Mr.  SMOOT.  Every  tax  that  is  Imposed  In  sny  form  falii 
in  one  degree  or  another  upon  Industry. 

Mr.  BROOKHART.    I  think  ttae  Senator  Is  rtght.    Wlor. 
then,  do  we  have  to  worry  our  heads  about  hataiwing  tho 
Budget  in  time  of  emergency?    Why  can  wf  not  halanre  tho 
Budget  on  the  credit,  the  taxing  power  of  the  Nation  ln.tto0. 
future,  when  we  know  there  will  be  some  Tscovenrf       -^^^ 

Mr.  SMOOT.  The  safest  way  for  any  govemintnt  to  dvi 
is  to  live  within  its  Income,  especially  where  It  la  nsoessary 
to  impose  upon  every  individual  a  tax  direst^  coocemcd 
with  his  own  personal  business. 

Mr.  BROOKHART.  Is  not  that  an  Indlcatkn  that  the  rt- 
clpients  of  big  incomes  would  like  now,  in  this  tbns  ot  stvaaa,. 
to  transfer  the  tax  over  onto  the  recipients  of  Qie  UMm  ooaa? 

Mr.  SMOOT.    No.  Mr.  President;  ttey  can  not  do  that. 

Mr.  BROOKHART.  And  then  be  relieved  from  thair 
burden  when  prosperity  returns? 

Mr.  SMOOT.  They  can  not  do  it  Under  the  present 
system  ot  taxation  how  many  posons  does  the  Senator  tiynk 
pay  inoune  taxes  to  the  Qovemment  of  the  United  States? 

Mr.  BROOKHART.  I  kzmw  how  many  there  are  la 
Iowa — yes,  and  in  the  United  States,  too.  There  are  about 
two  and  a  half  million. 

Mr.  SMOOT.  Oh.  no.  lliere  are  Just  a  Uttla  over 
2.000,000  income-tax  payers  tn  the  United  States  to-day. 
That  Is  all  there  are.  I  wish  we  were  in  a  poaltiaa  where 
we  did  not  have  to  increase  that  number,  but  we  aball  have 
to  do  so. 

Mr.  BROOKHART.  They  are  the  ones  who  get  all  the 
incomes,  and  that  is  why  they  have  to  pay  it. 

Mr.  SMOOT.  Oh,  no;  they  do  not.  I  do  not  want  to  go 
into  an  explanation  as  to  why  they  do  not  Ttmn  is  no 
necessity  for  that  at  this  time. 

I  do  not  Imow  what  more  I  could  say  to  the  neoate  than 
what  I  have  said.  It  is  up  to  this  body,  on  this  vote,  it 
seems  to  me,  to  decide  as  to  whether  we  are  to  raise  suyBl- 
clent  money  to  meet  the  deficit  of  our  Ooi^mment  which 
we  know  is  going  to  exist. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  to  aa? 

Mr.  SMOOT.    I  yield. 

Mr.  FESS.  Every  Senator  would  like  to  vote  against 
this  tax.    If  we  defeat  the  tax.  what  is  the  rsoouiae? 

Mr.  SMOOT.    I  have  already  explained  that 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  ten 
Utah  yield  to  me? 

Mr.  SMOOT.    I  yield. 

Mr.  COUZENS.  I  think  the  Senator  from  Ohio  was  hare 
the  other  day  when  I  disclosed  a  way  of  halandng  tha 
Budget  without  this  tax.  Be  certainly  is  noi  asking  4ha 
question  now  as  to  how  we  could  raise  the  money  if  we  did 
not  Impose  this  tax. 

Mr.  FESS.  I  was  here,  but  I  was  not  impressed  with  s^iat 
the  Senator  suggested. 

Mr.  COUZENS.  It  was  a  way.  whether  the  Senator  was 
Impressed  with  it  or  not.  I  did  not  expect  the  Senator  to  be 
impressed. 

Mr.  FESS.  We  can  not  collect  income  tax  when  there  is 
no  income. 

Mr.  SMOOT.    That  is  a  certainty. 

Mr.  COUZENS.  The  statement  that  there  is  no  looane 
is  almost  absurd. 

Mr.  SMOOT.  I  suppose  the  Senator  meant  relatively. 
The  Senator  did  not  mean  that  nobody  would  pajr  an  in« 
come  tax. 
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lir.  FE88.  Ut.  PnaAtail.  X  undMnrtMod  the  rituation  of 
tiM  flenatar  ftom  Mlrhlgan  I  am  Mklac  the  chairmMi  of 
the  committee,  if  we  defeat  this,  what  is  the  recouna?  It 
certainly  is  not  In  tazinc  hlfb  incomes     That  docs  not 


Mr.  moor,  n  we  defeat  this  ttem.  whkh  we  anUetpate 
wiU  reaUj  taring  the  revenue,  I  do  not  know  where  we  will 
get  an  amount  of  ommmf  equal  to  what  we  would  collect 
under  this  prorision.  Of  course,  there  is  one  way,  and  I 
triad  that  in  l»to.  wiwn  a  tax  hOl  was  before  us.  and  I 
thliAI  got  12  TOtes. 

Mr.  FB88.    That  Is.  the  aates  tax? 

Mr.  SMOOT.    That  is  the  general  sales  tax. 

Mr.  PB88.    Is  that  fcasihle? 

Mr.  SMOOT.    It  is  feasible;  yes. 

Mr.  PBBS.    Why  not  try  it? 

Mr.  fiMOOT.  PtcauBc  there  are  not  votes  enough  In  the 
Senate  to  carry  it. 

Mr.  COPBLAMD.  Mr.  President,  wU  the  Senator  from 
Utah  yield? 

Ifir.  SMOOT.    I  yield. 

Mr.  OOPBEJtND.  1  was  called  from  the  Chamber  and 
did  not  bear  the  argument  on  this  proposed  amendment. 
As  I  undentaad  R.  the  proposition  is  to  strike  out  the  com- 
mittee amteteient  providing  a  tax  of  S  per  cent. 

Mr.  SMOOT.  No:  the  pending  amendment  is  to  strike 
out  paragraph  (a>  oatferely.  m  that  Owre  will  be  no  tax  on 
automoMles.  truek  chassis,  or  automobile  truck  bodies. 

The  VICK  FRBSIDKNT.  The  Senator  is  aaLstaken  about 
thai.  The  first  vote  will  be  on  the  cooasnittee  amendment 
on  page  Mt.  line  IS.  The  Senator  from  Michigan  will  then 
make  his  BM)tion  to  strike  out  paragraph  (a),  after  the 
vote  is  taken  on  the  committee  ammdment. 

Mr.  SMOOT.  I  went  to  the  object  of  the  amendment 
directly.    The  object  of  it  is  to  strike  out  an  of  the  tax  on 


Mr.  GOPBLAND.  In  spite  of  what  the  object  may  be,  I 
ewuM  l&e  to  know  the  effect  of  the  various  steps.  As  I 
understand  It.  the  first  moMon  is  to  reject  the  comndttee 
amendment.    Is  that  right? 

Tht  VKM  PRESIDENT.  The  qtKstkm  Is  on  agreeing  or 
disagreeing  to  the  committee  amendment. 

Mr.  OOPSIWtND.  I  would  like  to  ask  the  Senator  from 
xnah  this  tzueatien.  Suppoee  we  reject  the  committee 
amendment  We  would  then  go  back  to  the  2  per  cent 
tax.  would  we  not?  n  so,  vrtiat  would  be  the  estimated 
loss  In  revenue,  if  we  were  to  reduce  the  tax  from  3  per 
cent  to  I  per  cent? 

Mr.  SMOOT.    R  would  be  $14,000,000. 

Mr.  COPELASD.  The  Senator  is  quite  confident  ttiat 
this  is  a  better  tax  than  the  tax  on  wort? 

Mr.  SMOOT.  One  article  is  used  by  everybody,  and  wort 
is  used  for  makiiTg  beer.    Tliey  can  get  along  without  that. 

Mr.  COPSLASn}.  Do  I  understand  the  Senator  to  say 
that  wort  is  used  by  everybody? 

Mr.  SMOOT.    Just  the  reverse. 

Mr.  COFELAND.  Oh.  I  see;  I  misimderstood  the  Senator. 
[Laughter.] 

Mr.  SMOOT.  I  am  quite  sure  the  Senator  was  th<niriT>g 
as  I  stated  It.  however. 

Mr.  OOPBJIND.  As  I  understand  the  Senator,  tf  we 
reject  the  committee  amendment,  the  effect  would  be  to 
reduce  the  possible  income  from  this  item  by  $14,000,000? 

Mr.  SMOOT.    That  Is  right. 

Mr.  COPELAND.  If  we  were  to  reject  the  entire  pazm- 
graph,  it  would  mean  the  loss  of  three  times  fourteen,  or 
Ha.000.000? 

Mr.  SMOOT.  No:  it  would  mean  a  loss  of  $73,000,000  in 
the  whole  autooMibile  tax. 

Mr.  COPELAND.    I  mean  just  as  to  paragraph  (a). 

16^.  SMOOT.  U  that  were  rejected,  it  would  mean  a  loss 
of  fOMQCOOO. 

Mr.  COPELAND.  Then,  on  the  first  vote  we  would  have 
to  choeae  as  to  whether  we  would  retain  in  the  Wll  $14,000.- 
000  whidi  w  would  lose  by  going  back  to  the  House  rate? 


Mr.  SMOOT.    Tte.    H  the  Senate 
is  not  agreed  to,  we  will  toee  $14,000,000.   If.  then,  the 
graph  were  stricken  out.  we  wookl  lose  $H.O0O.O0O. 

Mr.  COPELAND.  This  paragraph  (a)  wlstws  wholly  to 
trucks,  does  it  not? 

Mr.  SMOOT.  It  covers  "automobile  truck  chassis  and 
autOBsobUe  truck  bodies." 

Mr.  COPELAND.  I  am  very  serious  about  this,  because  I 
want  to  know  the  effect  of  the  proposed  amendment.  If 
paragraph  (b)  is  stricken  from  the  bill,  that  will  Include  the 
UneolnB  and  the  Pierce-Arrows.  and  the  high-grade  cars. 

win  it  not? 

Mr.  SMOOT.  I  stated  the  amount  to  be  collected  on  the 
passenger  cars.  The  rate  on  those  was  3  per  cent  in  the 
bUl  as  it  passed  the  House  and  is  4  per  cent  tn  the  Senate 
committee  bilL    That  is  where  the  difference  of  $14,000,000 


Then  under  the  2  per  cent  rate — that  is,  on  trucks — the 
estimated  revenue  is  $4,000,000  under  the  2  per  cent  rate 
and  under  the  3  per  cent  rate  It  would  amount  to  $6i>00.000. 
or  a  difference  of  $2,000,000.  Under  the  1  per  cent  rate 
the  amount  woukl  be  $8,000,000  under  the  House  pro>1sian. 
and  it  would  be  $O.000iKK>  under  the  Senate  oommittee 
MIL   That  is.  on  tires,  tubes,  and  so  on. 

Mr.  COPELAND.    I  find  myself  ccmfused.  Mr.  President. 
Mr.  SMOOT.    On  passenger  cars  the  Home  fixed  a  rate  of 
3  per  cent,  the  Senate  committee  4  pa-  cent,  and  the  differ- 
ence between  the  revenue  fsti  mated  under  the  3  per  cent 
and  the  4  per  cent  rate  is  $14,000,000. 

The  next  is  trucks.  The  rate  in  the  House  was  fixed  at  2 
per  cent:  in  the  Senate  committee  bill  at  3  per  cent.  The 
diffoenoe  is  estimated  to  be  $2,000,000. 

On  parts  and  acceasories  the  House  fixed  a  rate  of  1  per 
cent,  under  which  it  is  estimated  we  would  ooUect  $8,000.- 
000.  and  the  revenue  estimated  under  the  Senate  com- 
mittee amendment  is  $94M)0,000,  or  a  difference  of  $1,000,000. 

Mr.  COPELAND.  To  face  the  amendment  which  is  pend- 
ing, if  the  3  per  cent  suggested  by  the  committee  were 
rejected,  we  would  go  back  to  the  House  rate  and  the  loss 
would  be  $2,000,000. 

Mr.  SMOOT.  If  one  of  the  Senate  committee  rates  is 
Indeed  for  defeat.  I  suppose  we  will  take  all  of  theri.  In 
other  words,  under  the  House  provisions,  all  three  of  them, 
we  would  collect  $56,000,000,  and  under  the  Senate  provi- 
sions we  would  collect  $73,000,000.  That  means  a  difl<!rence 
of  $17,000,000.  taking  aU  together. 

Mr.  COPELAND.  I  do  not  want  to  take  them  all  together. 
I  want  to  make  a  separation  between  the  trucks  and  the 
pleasure  cars.  In  my  mind,  at  least,  there  is  a  great  distinc- 
tion between  the  trucks  and  the  pleasure  car. 

Mr.  SMOOT.  The  rate  on  the  pleasure  car  is  4  per  cent 
under  the  Senate  committee  bill,  and  on  trucks  3  per  cent, 
and  on  parts  and  aocessoriee  2  per  cent. 

Mr.  COPELAND.  If  we  were  to  reject  the  Senate  com- 
mittee amendment  providing  for  3  per  oent.  in  paragraph 
<a),  and  go  back  to  the  House  text,  our  loss  would  be 
$2,000,000? 

Bfr.  VANDENBERO.    That  is  correct. 

Mr.  SMOOT.    That  is.  on  trucks:  yes. 

Mr.  COPELAND.  While,  on  the  other  hand,  if  we  reject 
the  Snuite  committee  rate  of  4  per  cent,  in  paragraph  (b), 
and  accept  the  House  rate,  we  will  lose  $14,000,000? 

Mr.  SMOOT.    Pourteen  million  dollars. 

Mr.  COPELAND.  So  the  matter  that  is  pending  now  is 
the  question  of  whether  we  will  accept  the  Senate  commit- 
tee amendment  of  3  per  cent,  or  go  back  to  the  House  rate 
of  2  per  cent,  and  by  so  doing  lose  $2,000,000? 

Mr.  SMOOT.    On  this  particular  amendment. 

Mr.  COUZBN8.  Mr.  Presidnit.  I  do  not  desire  to  take  the 
time  ot  the  Senate  to  go  all  over  what  we  covered  to-day^ 
but  in  view  of  what  the  Senator  from  Ohio  just  i>tated. 
that  he  did  not  know  what  substitute  we  oonld  find  in  place 
of  this  tax.  if  we  could  eliminate  it.  I  want  to  say  a  word. 

My  colleague  pointed  out  a  few  moments  ago  that  w 
wouM  expect  some  $30,000,000  of  tax  from  this  item,  baaed 


on  the  produetian  of  three  months  in  1032.  If  that  Is  so. 
then  thU  esthnaU  of  the  Trmmaw  of  $73.000/)00  is  about 
H0,000.000  or  more  off. 

While  I  am  speaking  of  that.  I  may  say  that  I  am  not 
going  over  the  field  my  colleague  eovered.  but  I  want  to 
point  out  that  the  automotive  industry  this  year  has  spent 
nearly  as  much  as  the  entire  tax  would  be  in  exploiting  the 
tausinsss.  In  the  form  of  advertising  and  exhibits.  In  other 
words,  they  have  spent  over  $22,000,000  this  year  in  trying 
to  revive  business.  And  now  oomes  along  the  proposal  to 
hobble  the  one  great  industry  of  the  Nation  with  a  tax 
which  no  other  Industry  is  to  l»  hobbled  with. 

It  is  said  there  are  no  other  sources  of  income  we  can  tap 
except  the  motor  industry,  and  the  Senator  from  Utah  made 
a  very  eloquent  plea  that  this  tax  be  retained,  saying  that 
he  would  not  know  where  to  go  to  raise  the  revenue  if  we  did 
not  impose  this  tax. 

Obviously,  we  can  not  expect  to  obtain  from  the  high 
income-tax  brackets  any  substitute  for  these  excise  taxes. 
I  am  not  claiming  that.  Whether  the  Senator  from  Ohio 
intended  to  imply  that  I  would  expect  to  raise  the  revenues 
from  these  high  brackets  or  not,  I  do  not  know.  If  he  did. 
he  is  in  error. 

I  particularly  pomtod  out  the  other  day  that  the  great 
hope  of  stable  income  this  year  was  from  the  incomes  in 
the  low  brackets;  nevertheleas.  a  guaranteed  substantial 
income,  not  a  speculative  income.  The  incomes  from  two 
to  ten  thousand  to  twenty-five  thousand  dollars  a  year  are 
XK}t  speculative  incomes.  They  are  the. incomes  from  the 
great  stable  income  groups  of  the  country,  and  I  want  just 
for  a  moment  to  point  out  where  the  revenue  could  be 
raised. 

For  example,  we  estimate  that  over  and  above  the  rate 
now  being  coUected  the  reinstatement  of  the  1918  rates 
would  bring  in  $4«6X)00.000.  That  is  $331,000,000  more  than 
the  Finance  Committee  provides  for. 

Just  consider  the  groivs  which  would  pay  the  taxes. 
Prom  the  group  of  those  eamtng  from  one  to  two  thousand 
dollars  a  year — and  they  would  be  the  group  of  single  men. 
without  the  married  man's  exemptions — we  would  get 
$40,000,000. 

Prom  incomes  of  from  two  to  three  thousand  dollars  we 
would  get  $40,000,000. 

From  incomes  of  three  to  five  thousand  we  would  get 
$09,000,000. 

From  incomes  of  from  five  to  ten  thousand  we  would  get 

$109,000,000. 

The  largest  group  we  would  have  would  be  of  those  earn- 
ing from  ten  to  twenty-five  thousand  dollars,  from  which 
we  woukl  get  $174,000^)00. 

It  will  be  seen,  therefore,  that  it  is  in  the  medium-income 
groups  that  we  find  the  rellahle  incomes  from  which  we 
would  get  the  revenue. 

This  tax,  as  my  colleague  pointed  out,  would  come  from 
the  average  man  who  earns  $2,500  a  year  income  and  has 
a  wife  and  two  children.  Under  the  1918  rate  he  would 
have  to  pay  $0  per  year  Income  tax.  He  is  the  man  who 
purchases  an  automobile  at  an  average  price  of  $700  whole- 
sale. That  multiplied  by  4  per  cent  would  be  $28.  Under 
the  income  tax  of  1918  he  would  pay  $6,  and  under  the 
pn^XMSd  rats  of  4  per  oent  on  automobiles  he  would  pay 
$28.  So  I  ask  where  is  the  average  man?  Is  he  better  off 
vt^th  the  income  tax  of  lOlt  or  is  he  better  oB  with  the  4 
i«et  cent  sales  tax  on  his  automohile? 

BCr.  President,  there  is  no  reason  for  |my  of  these  sales 
taxes.  The  Budget  can  be  balanced  by  eliminating  all  of 
the  excise  or  sales  taxes,  wkh  the  possible  excepUon  of  the 
tax  on  wort,  and  I  underatand  that  the  chairman  of  the 
nnance  Committee  is  not  anxious  to  have  that  exempted. 
All  of  the  rest  of  the  sales  taxes  can  tie  exempted.  We  can 
balance  the  Budget  by  reinstating  the  1018  rates,  cutting 
out  all  excisff  taxes,  but  lmrf*"ff  the  gift  tax.  estate  tax, 
postal  increase.  stock-tranaf«  tax,  admission  tax  above  4ft 
cents,  and  the  check  tax.  By  that  means  we  can  aliso- 
lutely  Ht>Tn>M>t  the  Budget  aod  there  wiU  be  no  question  of 
whether  the  Budget  will  be  balanced  by  guessing  at  what 
the  production  of  automobiles  or  radios  win  be.    My  coi- 


of 


league  has  very  vivkOy  poinlsd  eat  that  ttie 

$7Sj$00.000  is  twtoe  too  great  b«Md  on  tho 

the  motor  baduatry  during  the  Brsl  three  aaanths  of  U 

Itie  rwnmittae  its^  reoognims.  parhaps 
than  I  can  state,  the  uadeslrmbmty  of  picktng  out 
Industries  upon  whieh  to  plaoa  a  sales  or  eadso  tax. 
see  what  they  eliminated.  After  having  oonsiderod  aB 
the  different  articles  on  which  they  ware  to  place  ma 
tax.  they  rateed  the  rate  on  automobllee  and  >mt»««^^^  ths 
others.  For  example,  they  filtMtn»r«l  the  excl«  tax  or  gyea 
tax  on  toilet  preparations,  furs,  jowelry.  yafchts  and 
boats,  mechanical  rcfrignmton^  sporttng 
firearms,  matches,  candy,  and  soft  drtDka. 

The  Finance  Committee  itself  VBOBgnlMd 
uneconomic  it  was  to  place  a  aalas  tax  on  all  of  tlKOie 
modities.  and  so  they  properly  rtiminatfirt  thoit  it«M  fMm 
the  biU  and  made  up  the  loss  of  revenue  that  was  eauaad  br> 
their  removal  by  adding  a  1  per  oent  sales  tax  to  the  ahnady 
existing  3  per  cent  tax  on  antomobilso. 

I  do  not  think  it  is  neoeasary  to  have  any  qneatlOB  ndMl, 
as  it  has  been  raised  by  the  Senator  from  Utah  (Mr.  fhsoov). 
that  there  is  no  other  means  of  sacnrloar  the  vevonne. 

Mr.  WAI^H  of  Montansu  Mr.  PresMent.  I  am  hot  at  all 
averse  to  the  posltkm  taken  by  the  Senators  from  MtuWmn 
[Mr.  CouzKMS  and  Mr.  Vahdshbsso]  with  rsapeet  to  tima 
provisions  of  the  biU.  I  am  wedded  to  the  idei  advanDOd  by 
the  senior  Senator  from  Michigan  tMSt.  OODnml  ttuit  we 
ought  first  to  exhaust  aU  reasonable  opportunHles  fbr  nOnn 
from  the  income  tax.  The  figures  submitted  iff  the  junior 
Senator  from  Michigan  (Mr.  VsiramrBiao]  were  veiy  inlir- 
esting.  but  it  does  seem  to  me  that  neither  of  the  Scnatora 
has  asq;>roached  the  real  determinative  queatton  m  to 
whether,  if  we  are  to  have  excise  taxes,  this  particular  tax 
should  be  imposed. 

It  is  very  interesting  to  me  to  know  that  our  State  of 
Montana,  for  Instance,  supplies  a  considerable  amount  of 
commodities  to  the  automobile  industry,  and  likewise  otter 
States  throughout  the  Union.  But,  of  course,  we  are  taitsr- 
ested  in  knowing  what  the  result  of  this  tax  win  be  upon 
our  supplies.  Of  course,  if  this  tax  would  utterly  destroy  the 
automobile  industry  we  would  not  be  able  to  seQ  aofttilnc 
more  to  it.  But  it  has  not  been  established,  at  least,  cieapt 
by  the  statement  of  the  junior  Senator  from  *****»fin".  that 
the  automobile  industry  would  be  destroyed.  Indeed,  I  am 
concerned  particularly  to  know  to  what  extent  the  salt  of 
automobiles  would  be  hampered  or  destroyed  by  tlie  impOaio^ 
tlon  of  this  particular  tax. 

In  other  words,  ought  we  not  to  have  some  InfocmatiaKv 
as  to  how  prosperous  this  industry  haa  been,  what  pcolMs 
have  been  made  during  these  periodt  of  rtspreaiinn,  «r  wliat 
losses  they  have  sustained  to  Indicate  the  burden  that  tbi*^ 
particular  tax  would  be.  For  instance.  <m  an  avbgnMldla 
that  sells  for  $650.  if  the  sales  tax  of  4  per  cent  wart  Im- 
posed, that  would  be  $29.  and  the  price  exactod  of  tt^B  pur- 
chaser would  be  $676.  How  much  of  a  lom  would  tlieta  Im 
In  the  sale  of  automobiles  tf  wo  Incp^sed  the  pMoe  tnmi 
$650  to  $676? 

Take  the  case  of  the  automobUs  that  sells  now  forlUHO^ 
If  we  impoee  a  4  per  oent  tax  that  would  be  $40,  and  ttio 
purchaser  would  be  obliged  to  pay  $1,040  instead  of  $lJ$QO. 
How  many  quite  willing  to  buy  ah  aotomotrfle  ttiat  cOits 
$1,000  would  decline  to  boy  it  tf  they  had  to  poy  11.010? 
These  seem  to  me  to  be  the  importaat  QuoBtkng  for  drter- 
minlng.  tf  we  are  going  to  impoie  excise  taxas,  wbeQiar  ww 
ought  to  impose  this  particular  tax  on  this  particular  to- 
dustry. 

Mr.  VANDENBERO.    Mr.  Preoldgnt 

Tlie  VICE  PRKSTTIENT.  Does  Che  Senator  from  Montann 
yield  to  the  Senator  from  Michigan? 

Mr.  WALSH  of  Montana.    Cotahaly. 

Mr.  VANDENBERO.  Of  course  it  would  be  absurd  to  say 
that  this  tax  would  destroy  the  uxxtamxAOle  industry.  On  tte 
other  hand.  It  would  be  absurd  for  a  layman,  ellher  Mfce^Mbe 
Senator  from  Montana  or  mysetf .  to  undertake  to  ssrinisls 
the  handicap  Invblved  In  sudi  a  tax.  We  can  ei^tn  tn' 
those  who  are  luesumed  to  know.   I  invite  tte  nitontion  «( 
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the  Beoktar  to  the  Imtt  tbmi  pohaps  IS  of  the  major  Mtto- 
aotive  eneottvet  oC  tbe  United  State*  sppMred  to  perwn 
befora  the  Senate  Ptaenoe  Cnetnntttfe  axid  aataaltted  tt  a* 
ttaetr  ir»«i*^'-i1  mnriwtnin  Oaat  tbe  aaMeameBt  of  this  tax 
would  provMe  juet  enoofh  of  a  ha&dteap  and  barrier  to 
abaetutetj  defemi  their  talei  rampilgn  porpoee  for  this 
spriiw.  which  they  had  taUt  upon  the  abeolute  coet  baaie  for 
the  purpoee  of  aktempHns  to  oontrltxite  a  trade  sttmuhK  to 
thetr  uuuiitiy  and  reopen  thetr  automobile  factories. 

Again,  on  the  qoesUcn  of  what  their  profits  have  been,  I 
am'not  permitted  to  make  public  the  scbedole  I  have  in  my 
hand,  althooch  I  shaD  be  very  happy  to  show  It  to  the  Sen- 
ator, but  I  tell  him  that  out  of  the  IS  major  oompanies  ot 
the  coontry  11  Miow  a  distinct  and  substantial  operating  loss 
during  the  first  three  montha  of  this  year. 

Mr.  WAI^H  of  Uontana.  But  let  me  Inqnire  if  the  real 
evidence  of  that  would  not  be  the  Income-tax  returns? 

Ifr.  VAMDKNBKRO.  Yes;  and  I  would  be  quite  happy  to 
refer  the  Senator  to  those  tax  retumi  if  he  can  get  at  them. 
I  thhik  the  automotive  Indnatry.  in  the  face  of  a  lack  of 
proAta.  relatlT^  speaking,  has  been  so  much  more  patriotic 
than  any  other  Industry  In  the  United  States  In  going  ahead 
in  spite  of  its  burdens,  Uiat  I  would  be  very  hapiv  to  have 
the  Senator  cheek  toxm  that  itatfment  to  the  income-tax 
flsuTBs.  If  he  oan  do  ao. 


The  VICB  PRSSJJLAN'i'.  Dees  the  Senator  from  Montana 
ylekl  to  the  Senator  from  Utah? 

Mr.  WALfiH  of  Montana.    I  yield. 

Mr.  SMOOT.  The  example  to  which  the  Senator  has 
caDsd  attention  showed  that  on  an  antocnoMle  costing  $7M 
the  added  tax  would  make  a  price  of  $738.  But  the  Senator 
most  remember  that  this  tax  is  not  to  be  Imposed  upon  the 
retail  price  that  would  be  piUd  by  the  purduiser. 

Mr.  WALSH  Of  Montana.    I  understand. 

Mr.  SMOOT.  R  is  to  be  imposed  upon  tbe  manufac- 
turer's wholesale  price. 

Mr.  WASJSR  of  Montana.  Yes;  it  is  a  wholeeale  price,  I 
understand;  but  I  was  assuming  those  figures  for  purposes 
(rf  illustration.  I  suppose  very  likely,  the  retail  price  being 
fHO.  the  wholesale  price  would  not  be  more  than  $550,  or 
somethinf  Vkte  that. 

Mr.  SMOOT.    Certainly. 

Mr.  WAZ^BR  of  Montana.  I  just  used  those  figures  for  the 
pui'poee  of  illustration.  I  merely  desire  to  say,  of  course, 
that  the  opinion  of  these  gentlemen,  cAiiiessed  before  the 
committee,  without  any  facts  upon  which  that  opinion  is 
based.  Is  a  rather  unsafe  basis  upon  which  we  ought  to  act. 

Mr.  COUZEIVS.    Mr.  Piesident 

The  PRBSIDniO  OPnCER   (Mr.  Pbs  In  the   chair). 


Does  the  Senator  from  Mcmtana  yield  to  the  Senator  from 
Michigan?  "* 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  COUZXNS.  Is  there  any  way  an  estimate  could  be 
made  of  how  much  this  tax  would  deter  sales?  How  would 
the  Senator  go  about  it?  If  he  were  to  ask  the  motor  man- 
ufacturers to  tell  him  how  much  the  tax  would  deter  sales, 
I  do  not  think  tt  would  be  humanly  possible  for  them  to  give 
an  aziswer. 

Mr.  WALSH  of  Montana.  I  presume  the  next  best  answer 
would  be  the  nu^gto  of  profit  there  Is  in  it. 

Mr.  COOZSRS.  Whether  or  not  there  la  any  margin  of 
profit  in  the  industry,  it  was  obvious  from  the  statement 
made  that  they  would  have  to  add  it,  as  they  have  always 
added  it,  to  the  sale  price  of  their  car.  In  previous  years 
when  we  have  had  such  a  tax  they  have  not  oxily  adi-ertiaed 
the  whotaaale  price  of  the  car.  but  have  advertised  **  plus 
Federal  tax  of  so  much."  ax^  that  in  Itself  would  be  a  de- 
terrent on  the  sale. 

Mr.  WALSH  of  Montana  In  the  case  I  stated,  it  would 
be  a  detenent  to  the  extent  of  MO. 

Mr.  COmXKS.  There  is  another  matter  I  want  to  em- 
r*^«-*—  The  president  of  one  of  the  large  companies 
poiTOtfit  out  to  me  veqr  vividly  the  peychalogy  of  picking 
out  this  Inductry  aa  a  luxury.    The  preaddeat  of  this  com- 


pany said  they  had  Just  produced  a  new  car  oortlng  shook 
ll.-WO.  If  I  remember  correeily.  be  said  they  had  detooD- 
strated  that  car  to  2.000  people  through  their  sales  agracies 
and  they  bad  closed  practically  no  sales  because  everybody 
said.  "  It  is  a  brand-new  car  and  shiny;  it  is  a  luxury,  and 
I  guess  I  had  better  not  be  seen  drlvinff  tt  now  becaitie  of 
the  effect  It  has  upon  thoee  who  are  In  distress."  Not  only 
is  the  tax  invtrived  but  the  psychology  of  picking  out  cf  all 
the  indnstries  in  the  Dnited  States  this  one  industry  and 
sajring,  "  We  win  place  a  tax  on  it  because  It  is  a  hixury." 
has  a  bad  psychc^ocrical  effect. 

Mr.  VANDENBERO.  Bearing  upon  the  question  of 
whether  there  is  a  sales  resistance  as  a  result  of  taxation, 
let  me  inrlte  the  attention  of  the  Senator  to  a  ttMrt  show- 
ing the  SUtes  with  high  gasoline  taxes.  Ten  of  them  are 
set  forth.  The  a^wage  decrease  in  automobile  registraUon 
in  those  10  States  for  last  year  is  9.7  per  cent,  compared 
with  the  average  national  decrease  of  2.g  per  cent.  On  the 
chart  is  shown  likewise  the  spread  in  SUtes  with  a  high 
gasoline  tax.  There  are  also  shown  10  comparable  States 
with  a  low  gasoline  tax.  The  average  decrease  in  those  10 
States  is  0.8  per  cent,  as  compared  with  3.g  per  cent,  the 
national  average.  For  whatever  it  is  worth.  I  suggest  that 
it  bears  upon  the  question  of  the  sales  resistance  which  the 
higher  gasoline  taxation  provides. 

Mr.  WALSH  of  MonUna.  There  must  be  many  other 
factors  inducing  caution  in  investment  ta  automobiles  to 
those  States. 

Mr.  VANDENBERO.  If  it  is  Just  a  cotocidence,  it  is  a 
coincidoice  in  20  States. 

Mr.  COPBLAND.  Mr.  President,  I  can  not  far  the  life  of 
me  see  why  the  manufacturers  of  automobiles  are  the  ones 
to  complain.  When  one  goes  into  a  salesroom  to  New  York 
to  buy  a  car  the  price  that  Is  quoted  to  him  Is  the  price 
(rf  the  car  to  Detroit  or  at  the  place  of  manufacture.  He 
has  to  pay  the  freight,  he  has  to  pay  the  charges  of  de- 
livery, and  I  doubt  exceedtogly  if  the  question  of  a  small 
tax  on  a  pleasure  car  would  make  any  difference  to  the  sale 
of  that  car.  However,  wtien  it  comes  to  the  trucks,  which 
are  used  by  farmers  and  the  delivery  men.  wtilch,  in  fact, 
are  a  part  of  their  business.  I  should  like  to  see  the  ix-ice 
as  low  as  possible.  I  can  not  see  why  the  committee  did 
not  classify  trucks  and  pleasure  cars,  too.  to  relatitMi  to 
vahie.  Tile  man  who  can  afford  to  buy  a  Lincoto  can  afford 
to  pay  very  much  higher  taxes  proportionately  than  one 
irtio  te  Uk^  to  buy  a  f^ml.  although  I  know  a  very  rich 
man  now  to  sight  of  my  eyes  who  rides  to  a  Ford. 

However.  Mr.  President,  if  I  ml^t  use  a  much  over- 
worked modem  term.  I  think  it  is  "  aD  bunk  **  to  talk  about 
the  effect  of  this  tax  upon  the  manufacture  of  automobiles. 
I  do  not  believe  a  word  of  it,  to  spite  of  the  eloquence  of 
those  who  advocate  the  idea.  We  must  have  revenue  from 
some  source:  and.  therefore,  so  far  as  I  am  concerned.  I  am 
going  to  vote  for  the  tax  on  the  pleasure  car  and  against 
the  tax  on  the  truck. 

The  PRESIDINO  OPPICER.  The  question  Is  on  agreetof 
to  the  committee  amendment. 

Mr.  VANDENBERO.  I  ask  for  the  yeas  and  nays.  Mr. 
President. 

The  yeas  and  nays  were  ordered. 

Mr.  LA  POLLETTE.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDINO  OFFICER.    The  derk  wfl!  can  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  thetr  names: 


Aahunt 

ConnaUy 

Hatfield 

UcNary 

Bailey 

OoolMsc 

■iydea 

Moaaa 

Hin^twart 

OopelKDd 

Oclwil 

Keeiy 

Couaejas 

HoweU 

Morbeck 

Barkley 

0«v1s 

RuU 

IVuil  Is 

MI»J»f  It 

nicfclnaon 

Joimaaa 

nfm 

yn*irt 

niu 

Jonaa 

OSdla 

Borah 

Peas 

Kean 

B«e<l 

Brookbart 

Truitr 

Keyet 

Rf^DfDSOCl.  AnL 

■MRUHava 

OiWM  SB 

Kias 

BetaaU 

BoUctey 

OlMB 

Ua  FoUMto 

Btaappanl 

Bulov 

Gore 

Learia 

Shtpctead 

OQiMa 


I<oac 


fimoot 
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Wa«n^ 

Wataoa 

TydlnsB 

Walah.  Ifaaa. 

Wheelar 

Vandanbarf 

Walah.  lloQt. 

WhlU 

SUtvar 

Tbomaa.  Idaho 
Tbomaa.  Okla. 
Townaend 

The  PRESIDINO  OFFICER.  Seventy-three  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  the  amendment  reported  by  the  committee, 
on  which  the  yeas  and  nays  have  been  ordered. 

Mr.  VANDENBERO.  Mr.  President,  let  me  make  it  plain, 
inasmuch  as  the  parliamentary  situation  has  become  some- 
what involved,  that  the  roll  is  about  to  be  called  on  the 
committee  amendment  increasiiig  the  automobile  tax  on 
trucks. 

Mr.  TRAMMKLL.  Mr.  President,  when  the  pending  bill 
was  reported  to  the  Senate  there  was  ample  reason  for 
adopting  the  House  rates  on  trucks  and  automobile  accesso- 
ries instead  of  the  rates  recoounended  by  the  committee. 
The  reasons  which  then  existed  for  a  reduction  of  those 
rates  have  been  intensified  on  account  of  the  action  of  a 
majority  of  the  Senate  in  imposing  a  tariff  of  4  cents  a 
gallon  on  lubricating  oil  and  3V^  cents  a  gallon  on  gasoltoe. 
On  account  of  this  additional  burden,  which  a  majority  of 
the  Senate  has  imposed  upon  the  users  of  automobiles  and 
on  machinery  requiring  lubricating  oils  in  their  operation, 
amounting  approximately  to  half  a  liilllon  dollars,  if  the 
scheme  operates  as  hoped  for,  no  doubt,  by  its  proponents, 
there  is  now  double  the  reason  why  we  should  strike  from 
this  bill  the  tariff  of  3  per  cent  upon  automobile  trucks  and 
accessories,  and  also  when  we  reach  the  amendment  we 
should  eliminate  from  the  bill  the  tax  of  4  per  cent  upon 
automobiles,  as  recommended  by  the  committee. 

Throughout  the  entire  country— and  I  speak  with  more 
definite  knowledge  in  regard  to  my  ovm  State — automobiles 
have  for  a  number  of  years  become  the  prey  of  those  who 
find  it  necessary  to  provide  for  additional  revenue.  Every 
time  a  State  gets  toto  desperate  straights  for  additional 
revenue  it  seems  the  first  move  is  to  turn  toward  the  impo- 
sition of  an  additional  tax  upon  gasoline  and  upon  automo- 
bile license  tags.  In  my  State  we  have  to-day  a  tax  of  7 
cents  per  gallon  upon  gasoline,  and  we  have  very  high 
license  taxes  and  charges  for  automobile  tags.  The  rate  of 
tax  upon  accessories  has  also  been  increased.  The  imposi- 
tion of  an  additional  tax  by  Congress  will  inflict  upon  the 
owners  of  automobiles  a  burden  which  will  be  almost  un- 
bearable. I  very  much  hope  that  some  other  source  for 
raising  revenue  may  t>e  found  rather  than  singling  out 
and  discriminating  against  the  automobile.  I  hope  the  Sen- 
ate will  first  adopt  the  House  rate  and  later  on  strike  the 
tax  entirely  from  this  measure. 

I  am  not  spealcing  particularly  for  the  industry;  I  am 
speaking  for  the  users  of  automobiles.  The  Senators  from 
Michigan  speak  for  the  industry.  They  have  been  pleading 
for  it  with  great  ability,  except  when  the  question  arose  of 
imposinsr  a  tax  of  2V2  cents  on  gasoline.  I  do  not  imagine 
that  will  be  very  conducive  to  the  success  of  the  automobile 
industry:  I  do  not  imagine  that  will  assist  very  materially 
in  keeping  millions  at  work  in  the  automobile  factories;  I 
do  not  imagine  it  will  very  greatly  intensify  the  sales  of 
automobiles;  but  I  am  sure  that  the  Senators  from  Michi- 
gan are  very  capable  of  representing  and  speaking  in  behalf 
oi   the  automobile   industry. 

My  plea  is  more  for  thoee  who  use  automobiles,  which 
have  Ijecome  practically  a  necessity  in  tills  country.  Cer- 
tainly we  know  that  trucks  are  a  necessity  to  the  fanners. 
So  I  hope  ttiat  the  Senate  will  first  reject  the  Senate  com- 
mittee amendment,  and  then  I  shaD  be  very  much  pleased 
to  cooperate  in  an  effort  entirely  to  wipe  out  the  tax  on 
truclcs  and  automobile  accessories. 

Mr.  BINOHAM.  Mr.  President,  as  is  well  known.  I  have 
an  amendment  pending  which  will  more  than  provide  for 
the  increased  revenue  proposed  by  the  Senate  committee. 
Because  it  was  not  supposed  that  the  amendment  would 
come  up  to-night,  there  are  several  Senators  absent,  some 
of  whom  would  vote  against  tt  and  some  of  whom  would 
vote  for  it.  • 

I  shall  vote  against  the  committee  amendment  on  this 
particular  item  in  the  hope  that  it  may  be  defeated  and 


that  the  money  thereby  lost  to  the  revenue  may  later  to 
provided  by  a  tax  which  would  be  taken  not  from  tte 
pockets  of  honest  taxpayers  engaged  to  legitimate  hiirtniiai 
but  from  the  pockets  of  those  engaged  in  Illegitimate 
business. 

Mr.  E3NO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  BINOHAM.    I  yield. 

Mr.  £CINO.  Assuming  tliat  the  Senator's  amendment 
which,  as  I  understand,  relates  to  beer,  is  not  adopted  and 
I  think  I  can  prophecy  that  it  will  not  receive  a  majoilty 
vote  of  the  Senate — and  the  tax  on  automobiles  Is  atrlckm 
out.  would  the  Senator,  then,  favor  a  sales  taxf  It  is  ob- 
vious, if  all  these  excise  taxes  are  eliminated  from  the  MH. 
that  we  will  have  to  resort  to  a  sales  tax  or  some  other 
plan  to  order  to  obtato  the  revenue  provided  for  to  the 
pending  bill. 

Mr.  BINOHAM.  Before  that  happens  I  hope  the  Senate 
will  realize  that  there  is  one  source  from  which  we  may  de- 
rive $375,000,000  or  possibly  $450,000,000.  which  wfll  to  taken 
not  from  the  pockets  of  honest  business  but  the  praflts  of 
illegal  industry.  The  Senate  has  already,  by  »iwm««i«wi«i* 
vote,  agreed  to  attempt  to  take  soipe  $SW,000,000  Cram  ttie 
profits  of  illegal  todustry  by  placing  a  tax  of  IS  cents  a  pd- 
lon  on  brewer's  wort,  which  is  uaed  for  nothing  else  than 
making  illegal  beer.  ^ 

Mr.  President,  while  it  is  perfectly  proper  that  they  Sboakl 
attempt  to  reduce  the  profile  of  the  alley  brewers  by  that 
much  money — it  is  expected  to  raise  the  sum  of  $804M0.00^^ 
stoce  the  Senate  has  unanimously  voted  to  take  $90,006,000 
from  the  profits  of  the  alley  brewers.  I  can  see  no  reason 
why  the  Senate  should  not  be  willing  to  take  $375,000,000 
from  the  profits  of  the  bootleggers. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Montana? 

Mr.  BINOHAM.     I  yield. 

Bffr.  WHEELER.  Will  the  Senator  kindly  tell  me  how  his 
leader  at  the  other  end  of  the  Avenue  stands  with  reference 
to  this  proposition?  I  am  spealdng  of  Mr.  Hoover.  Can 
the  Senator  tell  me  how  the  President  stands  with  reference 
to  this  amendment? 

I  will  say  to  the  Senator  that  I  have  voted  heretofore  for 
a  tax  on  beer;  but  I  am  a  little  hesitant  about  doing  it  agato 
because  of  the  fact  that  Oovermor  Smith  and  the  rest  of 
these  notable  gentlemen  have  urged  us  to  have  a  nonpartisan 
Oovemment  here  in  Washington  and  to  stand  by  the  ad- 
ministration; and  I  wanted  to  ftod  out  how  Mr.  Hoover  stood 
l>efore  I  voted  at  this  time  for  this  tax  on  beer. 

Mr.  BINOHAM.  Yes:  I  realize  perfectly  well  that  the 
Senator  from  Montana  would  give  a  great  deal  to  be  able  co 
follow  the  President  in  these  matters;  but  the  last  time  the 
matter  was  voted  on  upon  the  floor  of  the  Senate  there  wen 
12  Republicatis  who  voted  for  beer  and  12  Donoerata. 
Therefore  it  would  seem  to  be  fairly  evenly  divided:  and  I 
submit  that  it  is  not  a  partisan  issue. 

In  the  votes  to  the  House  on  this  subject  the  House  has 
been  very  evenly  divided.  On  the  question  of  repeal  then 
have  been  more  Republicans  voting  for  it  than  Democrats, 
and  on  the  question  yesterday  on  beer  there  were  a  fe«r 
more  Democrats  than  Republicans  voting  for  it. 

It  is  not  a  partisan  issue;  and,  as  the  Senator  very  wfU 
knows,  there  have  been  no  indications  frcxn  the  other  end  ot 
the  Avenue  as  to  how  we  should  vote  on  this  subject. 

Mr.  KINO.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BINOHAM.    I  yield. 

Mr.  KINO.    I  do  not  want  to  enter  toto  any  coutiofeiny 
with  my  good  friend;  but  he  knows  that  many  of  the  poro-' 
visions  embodied  in  the  bill  were  transmitted  to  the  com- 
mittee undoubtedly  with  the  consent,  if  not  by  the  direction..- 
of  the  President.    Secretary  Mills — and  it  is  no  secret,  or  Z.' 
would  not  mention  it — suggested  this  proposition  dealtof . 
with  automobiles;   and  the  Senate  Committee  on  Flnanee 
reluctantly.  I  believe,  voted  to  support  it.  believing  that  it 
was  necessary  in  order  to  raise  a  requisite  revenue,  iwlws  a 
sales  tax  was  imposed  or  other  exdae  taxes  were  levied.    11 
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appredmted  that  reaort  to  other  aoaixes  of   reventie 
might  be  more  oiqprMBtTt  And  ohnozlous  than  the  tax  under 
eonsideratlon. 
The  Senator  from  Ocmnectteut  Is  a  Republican.    I  am  a 

Democrat.  I  voted  very  reluctantly  to  tax  the  automobile 
iDdustry:  taut  the  Bouse  bill  contained  an  excise  tax  on  au- 
tomobiles and  trucks,  and  the  administration  urged  that 
this  particular  provision  under  diacussion  be  Incorporated 
In  the  btlL  I  teei  soom  moral  obligation  to  stand  by  the 
eammmee:  and  I  also  believe  it  to  be  my  duty  to  aid  in  rIt- 
hat  to  the  country  a  reasonably,  just,  and  fair  revenue  bill, 
and  one  that  will  receive  the  approval  of  the  President. 

I  ask  the  Senator  in  the  Ilfht  of  all  the  facts,  if  we 
eliminate  this  tax  and  other  excise  provisions  in  the  bill, 
will  we  not  be  driven  either  to  a  sales  tax  or  to  the  Senator's 
beer  tax.  the  latter  of  which  can  not  be  passed,  or  to  the 
pnHPOsitton  of  the  senior  Senator  from  Michigan  [Mr. 
CooiBBSl.  which  impoiea  higher  income  taxes,  which  will 
probably  fall  far  short  of  famishing  the  revenues  required? 

Mr.  BOfOHAM.  Mr.  President,  the  Senator  has  asked  a 
great  many  riddles  which  no  one  can  answer. 

Mr.  KINO.    They  arc  not  riddles. 

Mr.  BINQHAM.  May  I  say  to  him  that  he  may  remember, 
if  be  was  in  attendance  at  the  committee  meeting  on  ttie 
morning  whcsi  the  proposal  was  made,  that  the  .Senator  from 
Connecticut  stated  that  he  was  opposed  to  several  of  the 
proposals  embodied  in  the  Treasury  proposition;  but  in  order 
to  get  the  matter  out  of  the  committee,  where  it  had  been 
sent  back  and  forth  like  battledore  and  shuttlecock.  I  sug- 
gested that  we  accept  the  proposition  as  a  wlM>le  as  a  com- 
promise, even  though  there  were  matters  in  it  which  some  of 
us  could  not  support  on  the  floor  of  the  Senate.  Therefore 
I  suggested  that  we  accept  it  as  a  whole,  and  I  voted  for  it 
as  a  whole  in  order  that  it  might  come  out  on  the  floor  of 
the  Soaate.  where  it  could  be  discussed  in  the  open. 

Furthermore,  on  a  subsequent  occasion  I  voted  against  a 
reconsideration  of  any  rates  whatsoever  in  the  committee; 
and  I  supposed  that  that  vote  had  been  a  decisive  vote.  In 
fact,  my  recollection  is  that  we  twice  voted  not  to  have  any 
reconsideration,  the  first  time  on  the  very  day  when  the 
compromise  was  suggested,  and  the  second  time  at  the  next 
meeting  of  the  cmumittee.  Yet  to-day.  in  the  absence  of 
several  Members  who  did  not  know  the  matter  had  come  up. 
the  question  of  rates  was  reccmsidered.  and  the  rate  on 
admisstrmff  to  race  tracks  where  horses  and  dogs  race  was 
lowered,  the  committee  thereby  reversing  its  former  position, 
through  what  parliamentary  situation  I  do  not  know.  But 
I  do  not  ccmslder  myself  bound,  and  so  stated  at  the  time,  to 
vote  for  any  particular  rate  adopted  in  the  committee  that 


Mr.  KIMO.  I  think  the  Senator  has  given  a  correct  recita- 
tion of  some  of  the  details  that  happened  in  the  committee: 
and  yet  It  docs  seem  to  me  that  we  can  not  fully  Justify  our- 
aelves  in  voting  to  report  out  a  bill  containing  these  provi- 
sions and  then  attempt  to  destroy  the  measure. 

Under  those  circumstances,  having  reported  the  bill,  it 
does  seem  to  me  that  we  would  be  doing  a  disservice  to  our- 
selves and  to  the  country  if  we  spent  the  major  part  of  our 
time  trying  to  tear  it  down  and  then  attempting  to  recon- 
struct on  the  floor  of  the  Senate  a  measure,  the  proporticms 
of  which  and  the  distortions  of  which  no  one  could  fully 


Mr.  BINOHAM.  I  think  the  Senator  will  bear  me  out 
■yttoea  I  claim  that  since  the  bill  has  been  reported  I  have 
not  connimed  10  minutes  of  the  time  of  the  Senate  in  dis- 
cussing any  of  the  measures  which  have  been  reported  in 
the  lalll:  and  I  can  promise  the  Senate  that  to-morrow,  when 
we  are  to  take  up  this  matter.  I  shall  not  take  more  than 
10  minutes  in  discussing  this  amendment.  It  is  not  my  pur- 
pose to  delay  acUon  in  the  slightest  degree. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
one  question  before  he  sits  down?  I  am  not  going  to  take 
up  the  time  of  the  Senate. 

Is  the  Onnafnr  oppoaed  to  the  Senate  committee  amend- 
ment in  ordnr  to  create  a  deficit  in  the  amount  of  revenue 
we  are  trying  to  raise  here,  so  that  he  can  then  have  a  bet- 


ter argument  for  his  beer  amendment:  or.  is  his  opposition 
because  he  is  fundamentally  against  the  increase  in  this 
particular  item? 

Mr.  BINGHAM.  I  think  the  Senator  from  Mittissippl  was 
not  in  the  Chamber  when  I  stated  that  the  reason  I  should 
vote  against  the  automobile  tax  was  in  the  hope  that  the 
Senate  might  at  a  later  time,  when  we  had  an  opportunity 
to  vote  upon  it.  supply  the  deficit  in  another  way.  I  will 
say  to  the  Senator  that  had  the  program  gone  through  as 
was  expected  this  afternoon  and  had  the  evening  been  spent 
upon  the  subject  of  coconut  oil  and  copra  and  rubber,  the 
matter  might  have  come  up  to-morrow,  and  I  should  have 
offered  my  amendment  before  this  amendment  came  to  the 
Senate. 

In  view,  however,  of  the  fact  that  we  had  told  several 
Senators  that  it  would  not  come  up.  I  asked  that  it  be 
allowed  to  go  until  to-morrow;  and  I  have  already  stated 
that  the  reason  I  was  voting  against  it  was  in  the  hope 
that  we  might  find  another  way  of  fUhng  the  deficit  which 
would  be  encountered  if  we  struck  out  this  item.  I  stated 
that  the  way  I  proposed  to  fill  it  was  by  extending  the  Sen- 
ate's vote  the  other  day.  when  we  voted  to  take  $90,000,000 
out  of  the  pockets  of  the  alley  brewers,  to  taking  $375.- 
000.000  out  of  the  pockets  of  the  bootleggers  by  legitimatiz- 
ing good,  wholesome  beer  st  a  rate  of  2.75  per  cent  alcohol 
by  weight,  which,  as  everyone  agrees,  is  nonintoxicating.  It 
is  not  the  kind  of  beer  that  some  people  would  like  to  buy; 
but.  at  any  rate 

Mr.  HARRISON.  I  think  the  Senator  has  answered  the 
question. 

Mr.  BINGHAM.  I  think  I  have  the  floor.  The  Senator 
interrupted  me;  and  I  shall  hold  the  floor  until  I  have 
finished  what  I  have  to  say. 

Mr.  HARRISON.  I  will  sit  down.  then,  because  I  know 
it  is  going  to  be  a  long  time. 

Mr.  BINOHAM.  I  had  finished  what  I  taitended  to  say. 
but  the  Senator  brought  me  to  my  feet  again.  If  the  Sen- 
ator desires  me  to  go  on  now,  I  am  perfectly  willing  to  go 
on;  but  I  had  taken  my  seat. 

Mr.  HARRISON.    Does  the  Senator  ask  me  a  question? 

Mr.  BINOHAM.    I  did  not  ask  the  Senator  any  question. 

Mr.  HARRISON.  I  have  no  obJecUon  to  the  Senator 
going  on. 

Mr.  BINOHAM.    Very  weU:  then  I  will  proceed. 

Mr.  HARRISON.  I  was  asking  this  question  in  perfect 
good  faith,  and  the  Senator  has  answered  it.  I  thought 
that  was  his  reason  for  opposing  tills  particular  amendment. 
I  did  not  believe  he  had  any  fundamental  objections  to  it; 
but  I  thought  it  was  for  the  reason,  may  I  say  to  the  Senator, 
if  he  will  permit  me 

Blr.  BINOHAM.  Very  well;  and  if  the  moUon  of  the 
Senator  from  Michigan  carries.  I  presume  the  Senator  from 
Mississippi,  in  accordance  with  his  usual  practice,  will  mo%'e 
to  reconsider,  in  order  that  the  whole  thing  may  be  rehashixl 
at  a  later  date;  and  if  at  that  time  the  motion  to  legally 
the  manufacture  and  sale  of  2.75  per  cent  beer  has  failed 

Mr.  HARRISON.    I  will  not  move  to  reconsider  it. 

Mr.  BINOHAM  (continuing).  I  shall  probably  vote  with 
him  for  the  tax  on  automobiles:  but  at  the  present  time  I 
propose  to  vote  against  it. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINOHAM.  I  yield  the  floor.  I  do  not  desire  to  take 
any  more  time. 

Mr.  HARRISON.    Mr.  Presidoit 

The  PRESIDINO  OFFICER.  The  Senator  from  Missis- 
sippi. 

Mr.  HARRISON.  I  thought  that  was  the  Senator's  posi- 
tion, and  that  is  the  trouble  about  this  whole  situation. 

The  Senator  from  Connecticut  (Mr.  BwghamI  wants  to 
get  his  beer  proposition  in  the  bill.  The  Senator  from  Mich- 
igan [Mr.  Cotjzxifsj  wants  to  get  his  high  income-tax  propo- 
sition in  the  bill.  The  Senator  from  Pennsylvania  (Mr. 
RsxDl,  perhaps,  or  the  Senator  from  some  other  State,  wants 
to  get  his  sales  tax  in  the  bill.  T^ese  various  elements  are 
going  to  vote  against  the  recommendations  of  the  commit- 
tee.   If  we  eliminate  these  propositions,  we  are  going  to  find 


ourselves  in  the  same  confused  state  that  the  House  found 
Itself  in,  which  action  was  condemned  by  the  country. 

It  seems  to  me  the  only  way  to  have  an  orderly  measure  is 
to  try  to  go  through  on  these  recommendations.  AH  of 
these  arguments  were  put  before  the  Committee  on  Finance. 
Very  distinguished  gentlemen  represented  the  automobile  in- 
terest. The  same  beautiful  chart  was  presented  to  us  at 
that  time.  Just  before  we  vote  on  this  automobile  matter, 
however,  may  I  say  to  my  colleagues  oh  this  side  that  this 
is  an  unusual  thing. 

In  1918  the  tax  on  this  industry  was  5  per  cent  on  auto- 
mobiles. 3  per  cent  on  trucks,  and  5  per  cent  on  accessories. 

In  1921  the  tax  was  5  per  cent  on  automobiles.  3  per  cent 
on  trucks,  and  5  per  cent  on  acoeaaortea. 

In  1924  the  tax  was  put  at  5  per  cent  on  automobiles.  3 
per  cent  on  trucks,  and  we  reduced  the  tax  on  accessories  to 
2Vi  per  cent. 

In  1926  we  reduced  the  tax  on  automobiles  to  3  per  cent, 
we  took  the  tax  off  trucks,  and  we  took  it  off  accessories. 

The  tax  was  not  removed  from  automobiles  until  1928. 
Indeed,  we  are  not  now.  in  the  Senate  committee's  recom- 
mendation, going  as  high  as  the  Treasury  recommended, 
because  they  recommended  at  that  time  5  per  cent.  3  per 
cent,  and  2^  per  cent,  the  1924  rates.  The  committee  have 
reixjrtcd  only  5.  3.  and  2  per  cent. 

Mr.  REEO.  Mr.  President,  it  la  true  that  in  the  Finance 
Committee  I  voted  against  and  did  my  best  to  strike  from 
the  bill  a  number  of  these  special  sales  taxes  which  seemed 
to  me  to  be  grossly  unfair. 

I  disapprove  of  this  tax  on  automobiles  and  trucks.  Just  as 
I  disapprove  of  all  the  other  special  excise  taxes  in  this  bill; 
but  the  Senator  from  Mississippi  (Mr.  HakkisokI  Is  wrong 
if  he  thinks  that  I  am  going  to  vote  against  them.  I  am 
going  to  vote  in  favor  of  the  committee's  action  right 
through  this  list,  although  I  am  glad  to  have  this  oppor- 
tunity of  sajring  now  that  I  think  the  whole  system  is  un- 
fair; and  I  hope  and  believe  that  when  we  have  gotten 
through  perfecting  it  and  going  over  the  separate  amend- 
ments, we  will  then  be  driven  by  the  very  logic  of  events  to 
adopt  a  uniform  manufacturers'  tax  at  a  low  rate.  I  under- 
stand that  the  Senator  from  Massachusetts  (Mr.  Walsh] 
expects  to  propose  such  an  amendment.  If  he  does  propose 
it.  I  expect  to  support  it. 

Meantime,  however,  this  country  is  faced  with  a  situa- 
tion that  is  infinitely  more  important  tlian  the  details  of 
any  tax  bill.  If  this  tax  on  beer  can  not  be  adopted,  if  the 
very  high  income-tax  rates  urged  by  the  Senator  from 
Michigan  (Mr.  Coozxhs]  can  not  be  adopted — and  I  do  not 
think  either  of  them  can  be  adopted,  either  the  beer  tax  or 
the  high  surtaxes— If  they  can  not  be.  and  If.  contrary  to  my 
expectation,  a  sales  tax  that  is  uniform,  bearing  equally  on 
all  businesses,  can  not  be  adopted,  then  in  order  to  balance 
the  Budget  we  shall  have  to  put  on  these  special  excises;  and 
it  is  vastly  more  important  to  the  United  States  that  we 
should  balance  the  Budget  than  that  we  should  be  fair  to 
particular  industries. 

There  will  not  he  any  industry  left  in  the  United  States 
unless  the  Senate  and  the  House  have  the  courage  to  raise 
taxes  to  the  point  where  the  revenue  will  equal  the  spend- 
ing we  have  authorized.  There  will  not  be  any  United 
States  to  save,  there  will  not  be  any  business  left  to  be  fair 
or  unfair  to  unless  we  have  the  courage  to  balance  the 
Budget,  and  that  Is  much  more  important  than  the  fairness 
of  any  single  rate  that  is  here. 

For  that  reason,  althoui^  I  hope  later  to  see  a  fair  and 
uniform  tax  adopted.  I  expect,  until  that  time  comes,  to 
vote  to  support  the  action  of  the  committee  in  the  matter 
of  these  special  taxes,  althou^  in  my  heart  I  disapprove 
of  every  one  of  them. 

Mr.  NORRI8.  Mr.  President,  I  dislike  to  see  Senators 
become  excited  about  the  balancing  of  the  Budget  and  the 
place  where  we  are  going  to  levy  more  taxes.  We  have  not 
exhausted  the  objects  of  taxation  by  any  means.  Of  course, 
some  of  us  thought  we  ought  to  tax  big  incomes,  big  inherit- 
ances, giving  big  exemptions,  ao  that  the  men  with  millions 
and  billions,  with  Incomes  of  from  a  million  to  five  million. 


would  pay  a  portion  of  their  large  incomes  to  hdp  the  Oow- 
emment.  which  the  Senator  from  Pennsg^vania  has  lust 
pictured  in  its  distress,  in  its  misery,  and  in  its  oollapoe. 
about  to  pass  out.    But  we  did  not  succeed  in  doing  that 

I  sympathize  with  the  Senator  from  Michigan  In  hla  ad- 
vocacy of  an  amendment  for  the  relief  of  the  automobile 
industry  from  taxation.  I  can  see  how  those  Senators  who 
want  to  relieve  the  automobile  industry  from  taxation  feeL 
They  have  Just  united  with  other  Soiators  In  putting  a  tax 
on  gasoline.  That  has  a  direct  influence  upon  the  auto- 
mobile Industry.  The  men  who  are  making  automobiles 
will  be  injured  by  that  tax.  and.  of  course,  they  naturaOy 
want  to  relieve  the  automobile  industry  of  the  tax.  so  they 
will  be  able  to  bear  the  loss  of  lessening  safes  caused  by  the 
increase  in  the  price  of  gasoline  and  oiL 

I  feel  like  returning  good  for  evil  to  the  automobile  peo- 
ple, who  strenuously  and  successfully  imposed  upon  the 
fanners  of  America  a  gasoline  tax,  wbich  wlU  interfere  with 
their  automobile  occupations  and  aettvltlea.  and  Interfera 
with  the  purchases  of  new  automobiles.  So  I  am  going  to 
vote  against  the  committee,  in  order  to  let  the  automoMle 
fellows  off  a  little  on  thebr  tcuces,  so  they  will  not  need  to 
go  to  the  poorhouse  but  can  still  live  in  luxury,  aad  not 
sell  quite  as  many  automobiles  to  the  farmers,  who  baiFe  to 
pay  the  addlti<mal  tax  upon  gasoline. 

That  Ls  not  all.  however.  There  are  othor  sources  dC 
revenue.  We  all  love  to  tax  the  fanner.  We  have  dAon- 
strated  that.  We  have  sources  of  inccMne  among  the  fann- 
ing communities  of  this  country  that  will  make  tt  unaeeea 
sary  to  tax  beer,  will  make  it  uxmecessary  to  tax  automo- 
biles, will  make  it  unnecessary  to  tax  big  incomes.  It  will 
make  it  imnecessary  to  tax  large  inheritances.  We  are  not 
"  soaking  "  the  rich,  but  we  are  going  to  "  sock  "  the  poor. 

On  the  farn\s  of  this  coimtry  there  are  millions  of  hogs, 
UteraUy  millions.  Why  not  levy  an  excise  tax  on  hogs? 
It  would  be  a  great  tax  raiser.  We  could  get  unlimited 
funds,  and  we  could  relieve  the  rich  from  taxati<m.  A  dol- 
lar a  head  on  hogs  would  yield  a  great  revenue. 

Mr.  LA  FOLLETTE.    Did  the  Senator  say  dogs? 

Mr.  NORRIS.  No;  I  would  not  tax  dogs,  because  then 
are  too  many  society  women  in  the  fashionable  houses  of  this 
country  who  have  dogs,  and  of  course  we  must  not  tax  them. 
[Laughter.]  But  a  dollar  a  head  on  hogs  would  relieve  oa  of 
our  trouble,  and  it  would  put  the  burden  upon  the  faimer. 
who  Ls  used  to  it.  That  is  where  we  ou^t  to  go  with  oar 
taxes. 

I  dislike  to  see  this  controversy  between  the  Senator  from 
Utah  and  the  Senator  from  Connecticut,  frittering  away 
valuable  time  in  a  discussion  whether  we  shouM  tax  boot- 
leggers or  not,  frittering  away  the  valuable  moments  of  the 
Senate  in  a  discussion  of  niiether  we  Should  levy  a  tax  on 
beer.    That  ia  ImmateriaL    We  ought  to  give  due  oooaldani- 
tion  to  the  occupation  and  the  business  of  racketeera. 
ought  not  to  ruin  them.    We  have  not  done  tt 
lately.    They  are  going  along  pretty  much  as  they  want  to. 
They  control  Uuve  sections  of  the  country,  and 
think  they  do  it  very  well.    But  we  need  not 
selves  about  burdens  of  taxation  as  tong  aa  wm  have 
lucrative  untaxed  fields.    If  we  can  not  get  oumgh 
let  us  tax  cultivators  or  let  us  tax  plows.   There  are  wffltnna 
of  plows  all  over  South  Dakota  dohif  nothing.   Why  not  tax 
them  and  put  them  to  some  use?     [lAOghter.l    There  are 
harrows  all  over  the  West.    Let  us  tax  aome  of  the  harrova. 

Mr.  LONQ.    How  about  chickens? 

Mr.  NORRIS.  Well,  tax  chJckens  If  yon  want  to.  but  if  • 
tax  were  put  on  chickens,  the  tanner  might  increaae  the 
price  of  the  chickens  when  he  sells  them,  and  that  wooM 
not  work,  because  we  wiio  live  In  the  mansions  eat  rtitctens. 
and  we  must  not  tax  ourselves.  We  must  put  the  tax  where 
it  can  not  be  passed  on. 

I  think  we  could  very  well  afford  to  lay  aside  this  disagree- 
ment we  have  been  hearing  about  taxing  automobiles  and 
wealth  and  bui^ness.  Business  would  feel  good  if  it  were 
relieved  of  some  of  the  taxes.  They  are  threatening  to  take 
money  out  of  business,  and  we  would  not  want  them  to  do 
that.    They  would  consent  to  do  business  and  make  mllHona. 
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Ttwy  would  •»  riflhi  «n  DMiUng  mUUoiia.  TlMMe  engmfed  In 
^^rsMmm  would  siiU  oocMcnfc  to  operate  at  a  profit  where  they 
cottkl  accumulate  MIUods  of  doUars  and  make  millkms  In 
net  ineonei  If  we  would  not  tax  them.  So  we  should  let  the 
fanner  bear  the  burden. 
Mr.  LKWI8.  Ifr.  Piceident.  wlU  the  Senator  yield? 
Mr.  MORRIS.    I  yldML 

Mr.  LBWI8.  I  take  the  liberty  to  propound  a  questioo  to 
wuj  learned  friend  frooi  Nebraska,  the  eminent  Senator,  con- 
Klous  of  hi*  «^i*riifT**r****'^f  Intelligence  In  matters  of  agrl- 
eultnre  and  in  the  appUcatlon  of  taxes.  Might  I  not  ask  the 
Senator,  alnoe  he  conceives  the  thought  of  taxing  the  bogs 
of  the  country,  what  i»  his  conception  of  taxing  the  asses  of 
the  city?    ILaugbter  on  the  floor  and  in  the  gaUerles.1 

Mr.  NORRIS.  Ur.  President,  I  did  not  catch  the  Saaator's 
QUBstkm.  Did  he  ask  me  a  question?  Will  not  the  Senator 
pksse  repeat  the  quesUon? 

The  VICE  PRXaZDKNT.  The  Chair  announces  that  if 
there  is  further  demonstration  in  the  gallertes  the  galleries 
will  be  cleared.   The  niles  of  the  Senate  must  be  obeyed. 

Mr.  LKWI8.  Mr.  President.  I  am  sorry  I  awakened  the 
rlsibiUtles  of  the  audlimce  to  such  a  degree  as  to  endanger 
their  lareaenoe  here.  Hut  my  eminent  friend  from  Nebraska 
Mys  that  the  gentle  interruption  of  the  pleasurable  laughter 
prevented  him  hearing  my  inquiry.  My  inquiry  of  the  Sen- 
ator was.  announcing  as  a  predicate 

Mr.  NORRI&    As  a  what? 

Mr.  LKWIS.  As  a  predicate  that,  as  the  Senator  Is  so 
-  callable,  as  dtelosed.  In  his  distinguished  wisdom  as  to  the 
apitUcatloo  of  taxes  in  order  to  relioTe  the  burdens  he  feels 
mwfmirpiftnaM^  and  baring  announced  what  be  thought  was 
an  equitabte  policy,  of  taxing  hogs  of  the  country.  I  sought 
from  the  fli  nator  his  Judgment  as  to  adding  to  that  the 
taxatioD  of  aaaes  of  the  dty. 
Mr.  NORRIS.    What  of  the  city? 

Mr.  IXWI8.  It  is  evident  that  my  OBiinent  friezkd  from 
Wobranfc^s.  being  a  good  farmer,  has  not  associated  with  the 
large  cities  enough  to  know  what  aggregates  their  popu- 
lation—tha  asaas  of  the  city. 

Mr.  NORRIS.  Tlie  Senator,  being  a  resident  of  one  of  the 
large  ciUea,  I  suppose,  has  a  good  idea  of  what  he  means. 
I  am  not  very  familiar  with  it. 

Mr.  UEWIS.  I  regret  to  say.  Mr.  President,  that  in  politics 
I  have  seen  more  dlsiklay  of  that  equine  Juris  than  of  any 
•Iher  order  in  the  large  cities,  when  it  comes  to  the  ques- 
tion of  the  representatives  of  the  respective  political  parties. 
Mr.  NORRIS.  The  Senator,  o<  eourae.  is  more  familiar 
with  that  than  I  am. 

1M;WIB.  I  bve  in  Chicago,  where  a  very  large  per- 
of  m^«^«*««  may  be  observed,  and  I  still  insist  that 
T*»w*  the  nenstnr  ffh^ww*^  from  the  country  one  of  ite  par- 
ticular producta  as  a  po—tbiTlty  of  taxation.  I  can  not  see 
why  certain  other  produete  throughout  our  country  ought  to 
be  cxampt.  In  view  o<  what  I  have  seen  of  their  conduct  in 
poMttcal  aftUrs  in  this  country. 

Mr.  NORRIS.    Mr.  President,  of  course  the  Senator  is 

BMSw  famlhar  with  that  than  I  am.  whatever  the  thing  is. 

I  do  not  know  mya^  what  it  is.  but  I  presume  it  is  some- 

ttdnc  which  Uvea  In  the  city. 

Mr.  OORB.    Mr.  Presld«at.  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield  the  floor. 

Mr.  OORK.  I  do  not  care  to  occupy  the  floor,  but  if 
rwBors  are  true,  there  are  a  good  many  sons  of  wild  aases 
In  the  West.  I  presume  the  Senator  from  Nebraska  Is  not 
of  them,  however.  His  ears  did  not  seem  to  be  long 
to  catch  the  remark  of  the  Senator  from  Illinois. 
[Laughter.] 

Mr.  NCWRIS.  Mr.  PresideBt.  in  my  ludgment.  one's  ears 
woaM  have  to  be  much  kmger  than  the  ears  of  the  particu- 
lar animal  with  which  the  Senator  from  Oklahoma  appears 
to  be  familiar  to  hear  v^iat  the  Senator  from  Illinois  said. 
It  m^  be  that  my  hearix«  Is  defective.  When  the  Senator 
tram  niinata  and  the  Senator  from  Oklahoma  get  to  be  as 
old.  or  wlthhk  50  years  as  old.  as  I  am.  it  nmy  be  that  their 
l^i^rtwy  atoo  wlH  be  defective.   I  am  not  to  bfaune  for  that. 
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Mr.  l^Wia  Mr.  President,  the  distinguished  Senator's 
hearing  may  be  defective,  but  aU  who  hear  him  know  his 
wisdom  is  not. 

Mr.  NORRIS.    I  thank  the  Senator  and  yield  the  floor. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  coounittee  amendment  on  page  246,  line  23. 

Mr.  SMOOT.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BANKHEAD  'when  his  name  was  called).  I  have  a 
general  pair  with  the  senioT  Senator  frc«n  Vermont  [Mr. 
DalxJ.  In  his  absence  I  withhold  my  vote.  If  permitted  to 
vote.  I  would  vote  "  nay." 

Mr.  BINGHAM.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  stete  It. 

Mr.  BINGHAM.  May  we  have  the  amendment  stated  for 
the  benefit  of  those  who  were  not  present  when  the  roll  call 
began? 

The  VICE  PRESIDENT.    The  amendment  will  again  be 

stated. 

The  LxcisLATrvx  Clxek.  On  page  246.  line  23,  strike  out 
••  2  per  cent  '  and  insert  '•  3  per  cent."  so  as  to  read 
**  automobile  truck  chassis  and  automobile  truck  bodies." 

The  VICE  PRESIDENT.  The  clerk  will  continue  the  roll 
caU. 

The  roll  call  was  resumed. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Vermont  I  Mr.  Aos- 
TiH].  I  transfer  that  pair  to  the  senior  Senator  Irom 
Florida  [Mr.  Purrcnxx]  and  vote  "nay." 

Mr.  TRAMMELL  (when  Mr.  Plktchxx's  name  was  called). 
I  desire  to  announce  a  pair  on  this  particular  vote  bet^veen 
my  colleague  the  senior  Senator  from  Florida  [Mr. 
Flitchxs}  and  the  junior  Senator  from  Vermont  :Mt. 
AusTui].  Were  my  colleague  present,  he  would  vote  'ray." 
Mr.  HASTINGS  <when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Ala- 
bama (Mr.  Black]  and  therefore  withhold  my  vote.  If  per- 
mitted to  vote,  I  would  vote  *  yea." 

Mr.  HULL  •  when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  Connecticut  [Mr.  Wal- 
coTT  1 .    In  his  absence  I  withhold  my  vote. 

Mr.  JONES  I  when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  S^VAN- 
soHl.  I  transfer  that  pair  to  the  senior  Senator  from  C-oIo- 
rado  LMr.  Watukah]  and  vote  "yea." 

Mr.  NEELY  (when  his  name  was  called).  On  this  vote  I 
am  paired  with  the  jimior  Senator  from  Maryland  (Mr. 
OoLDSBOffoncH  I .  I  transfer  that  pair  to  the  Junior  Serator 
from  Arizona  [Mr.  HArven]  and  vote  "  jrea." 

Mr.  SCHALL  'when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  New  Mexico  [Mr.  BiA-noN]. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  Were 
I  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  TOWNSEND  'when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxixARl.  Not  knowing  how  he  would  vote,  I  withJiold 
my  vote. 

Mr.  TYDINGS  fwhen  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Rhode  I  Jand 
[Mr.  MrrcALrl.  I  understand  if  he  were  present  he  vould 
vote  as  I  shall  vote.     I  therefore  vote  "  nay." 

Mr.  WAGNER  <  when  his  name  was  called) .  On  thii  vote 
I  am  paired  with  the  junior  Senator  from  Missouri  [Mr. 
PattkssonI.  who  is  detained  because  of  illness  in  his  family. 
If  he  were  present,  he  would  vote  "  yea."  If  I  were  per- 
mitted to  vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  jonior  Senator  from  Wyoming  [Mr.  CakxtI  with  the 
senior  Senator  from  Wyoming  [Mr.  Kiiivaicxl: 

The  jumor  Senator  from  Indiana  [Mr.  Roamsoiil  witi 
the  junior  Senator  from  Arkansas  [Mrs.  CasawatI;  aiA 


the  Junior  Senator  from  Ifew  Mexico  fMr.  CirmwG]  wltb 

the  jxmlor  Senator  from  MJMliwtppl  [Mr.  Stxphkits}. 
The  result  was  aimounced — ^yeas  30,  nays  39.  as  follows: 


Ashurst 
Bartwur 
BarfeJey 

PlUUMTd 

Ooonally 
Otckiraoa 


Ocorgv 


BaUey 

BtngtuuB 

BlalM 

Borah 

Brookhart 

Bulkier 

Bulow 

BymcB 

capper 


Oor« 

Bale 

BarrtBon 

RmtfleM 

Hebprt 

Jonr« 

KMn 

King 


TSA8— 30 

Lewis 

McMary 

Meety 

nttVMB 


BoMnaon,  Ark. 


BhortrUtga 

MATS— SO 

Johnaon 

Krye« 

La  Follrtte 

Lecan 

Loac 

MeOm 


Cbbrn 
Cool  Idee 
Oopcland 
CouanM 

D«Tl« 

DUl 
Pnuslcr 

NortMck 

Mon-i* 

My 

WOT  vomia— 27 

Dale  KendTlek 

Fletcher  IfeKclUr 

Oleiui  MetcalT 
OoMBfcorousb        Momaon 

Hatlnea  Pattwaon 

Bftyden  Botolnaon.  InA. 

HuU  6ebaU 


Smoot 
Stetwcr 

TTiomas.  Idabo 
Wftioon 

White 


Oddle 

8hip«te«d 

Smith 

ThoDMM.  Okia. 

Trammcll 

Tydlnga 

VaiMtenbprs 

WaUh.lfMa. 

Welah.li<mt. 


AuBttn 

Black  Pletcher  IfeKclUr  Bwaneon 

Brmtton  Oleiui  MetcalT  Townseod 

Carsway  OoMafcorousb  BSutilaun  Wagner 

Carcy  w>-M»g«  PattaraoB  WalcoU 

Ooetlcan  BATden  Botolnaon.  Ind.  Waterman 

CUttlBC 

So  the  amendment  of  the  committee  was  rejected. 

Mr.  LA  FOLLBTTE.  Mr.  President.  I  wish  to  enter  a 
motion  Xo  reconsider  the  vote  by  which  the  amendment  was 
rejected. 

The  VICE  PRESIDENT.  The  motion  will  be  entered. 
The  question  is  on  the  amendment  of  the  Senator  from 
Michigan  fMr.  VawdewbergI. 

Mr.  SMOOT.  Mr.  President,  as  we  have  already  dis(rus8ed 
the  next  amendment  relating  to  automobiles,  I  should  like 
te  have  a  vote  on  the  amendmttit  at  this  time. 

Mr.  HARRISON.  Mr.  President,  will  not  the  Senator  let 
us  prcxeed.  so  we  may  vote  on  this  particular  item  of  the 
Senator  from  Michigan  and  settle  it  at  this  lime?  If  we 
ai«  not  going  to  have  a  tax  on  automobiles,  then  we  ought 
not  to  have  it.  If  the  sales-tax  people  and  the  beer  people 
and  the  high  Income  tax  people  want  to  join,  let  them  do 
it  now  and  kill  the  bill. 

Mr.  SMOOT.  I  have  aAed  that  we  may  have  a  vote 
on  the  amendment  of  the  Senator  from  Michigan. 

Mr.  HARRISON.  I  want  to  say  to  the  Senator  and  some 
ol  my  Republican  friends  that  this  side  of  the  al&Ie  is  not 
going  to  furnish  any  votes  on  this  proposition  with  those  on 
the  other  side  of  the  aisle  laying  down  on  it. 

Mr.  SMOOT.  I  am  just  as  mtich  interested  in  it  as  is  the 
Senator  from  Mississippi,  and  that  is  the  reason  why  I  think 
as  long  as  the  Senators  are  all  here  and  the  matter  has  been 
discussed  we  might  have  a  vote  on  It.  This  is  the  amend- 
ment relating  to  trucks.  Some  Senators  want  te  vote  for  a 
tax  on  trucks.  Let  us  have  the  vote,  and  then  perhaps 
Senators  wiD  support  the  committee. 

Ttie  VICE  PRESIDENT.  Tbe  question  is  on  the  amend- 
ment of  the  Senator  from  Ifichigan. 

Mr.  SMOOT.     I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT.  Let  the  amendment  of  the  Sen- 
ator from  Michigan  [Mr.  Vabdbhbbsc]  be  stated. 

The  Lbcislativb  Clbbk.  Tlie  junior  Senator  from  Michi- 
gan proposes,  on  page  246,  to  strike  out  paragraph  (a)  of 
section  602.  lines  20  to  25.  both  inclusive,  as  follows: 

(a)  Automobile  truck  chaaalw  and  automobile  truck  bodlea 
(Including  In  both  cases  parts  or  acceaaorles  therefor  B<:>ld  on  or 
hi  connection  therewith  or  with  the  aale  thereof).  2  per  cent. 
A  sale  of  an  autcnaoblle  truck  abaU.  for  the  purpoees  of  thU  sub- 
aectton.  be  considered  to  be  a  Mde  of  the  chassis  and  of  the 
body. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered.    The  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll,  and  Mr. 
AsmrasT  answered  in  the  negative. 

Mr.  LONG.  Mr.  President,  there  is  much  confusion 
amcmg  Senators  as  to  what  we  are  voting  on.    May  we 


have  tt  stated  by  the  aenator  from  Utah  ao  we  may 
what  we  are  voting  on?    I  am  not  the  only  one 

The  VICE  PRESIDENT.  Let  the  Senate  be  in  ordeor, 
and  the  clerk  will  state  the  amendment  again. 

The  legislative  clerk  again  stated  the  amendmenL 

Mr.  SMITH.    Mr.  President,  a  parliamentary  Inqidry. 

The  VICE'  PRESIDENT.    The  Senator  will  state  It. 

Mr.  SMITH.    Does  the  amendment  apply  just  to  tmckaf 

The  VICE  PRESIDENT.    Just  to  trucks. 

Mr.  SMITH.    Or  to  trucks  and  access(B-ies? 

The  VICE  PRESIDENT.  Truck  chassis  and  truck  bodlea. 
The  clerk  will  continue  calling  the  rcA. 

The  legislative  clerk  resumed  the  calling  of  the  roll. 

Mr.  BANKHEAD  (when  his  name  was  caDed) .  I  have  a 
general  pcdr  with  the  senior  Senator  from  Vermont  (Mr. 
Dalk].  In  his  absence  I  withhold  my  vote.  If  permitted  to 
vote,  I  would  vote  "  yea,** 

Mr.  TRAMMELL  (when  Mr.  FixrcHxa's  name  was  called) . 
I  desire  to  make  the  same  anxKHUioement  with  regard  to  my 
colleague  the  senior  Senator  fnnn  Florida  TMr.  FLstcbbI. 
who  has  a  pair  on  this  particular  vote  with  the  Junior  Saaa- 
tor  from  Vermont  [Mr.  Attstim]. 

Mr.  HASTINGS  (when  his  name  was  caUed) .  Making  the 
same  announcement  as  on  the  last  vote,  I  wltUbold  ny  Tole. 
If  permitted  to  vote,  I  would  vote  "  nay.** 

M^.  HULL  (whra  his  name  was  called) .  I  again  annowee 
my  general  pair  with  the  Junior  Senator  from  ConneettcMt 
[Mr.  WalcottI.  Not  knowing  how  he  would  vote,  I  wtthiiold 
my  vote. 

Mr.  NEELY  (when  his  name  was  called).  On  this  vote  I 
am  paired  with  the  Junior  Senator  from  Maryland  CMr. 
OoLDSBosoTTGR}.  I  transfer  that  pair  to  the  Junior  Senator 
from  Arizona  [Mr.  Hatdbk]  and  vote  "nay." 

Mr.  WATSON  (when  the  name  of  Mr.  Robivsom  of  IndiaBa 
was  called) .  My  colleague  the  junior  Senator  f^ora  Zhdhoia 
[Mr.  Robinson]  is  detained  at  home  by  reason  of  flineas. 

Mr.  SCHALL  (when  his  name  was  called).  I  haive  a 
pair  with  the  senior  Senator  from  New  Mexico  (Mr.  Baar- 
Toiv].  Not  knowing  how  be  would  vote.  I  withhold  my 
vote.    Were  I  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  TOWNSEND  (when  his  name  was  called).  M»>i»»g 
the  same  annoimcement  as  on  the  previous  vote.  I  wtthboUd 
my  vote. 

Mr.  TYDINGS  (when  his  name  was  called).  Maklnt 
the  same  announcement  as  before,  I  vote  "yea." 

Mr.  WAGNER  (vdoen  his  name  was  called).  I  am  pateed 
upon  this  vote  with  the  Jiinior  Senator  from  Missouri  (Mr. 
Pattebson].  I  am  informed  that  if  he  were  present,  be 
would  vote  as  I  propose  to  vote.  I  therefore  feel  at  Ubtrty 
to  vote.    I  vote  "  nay." 

Mr.  BINGHAM  (when  Mr.  Waxxott's  name  was  called). 
My  colleague  the  Junior  Senator  from  Connecticut  [Mr. 
Walcott]  is  necessarily  absent.  If  pi^sent,  he  would  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  HASTINGS.  I  find  that  I  can  transfer  my  pah*  with 
the  senior  Seiuit<H>  from  Alabama  TMr.  Black)  to  the  senior 
Senator  from  Colorado  [Mr.  Watumaii].  I  make  ttat 
transfer,  and  therefore  am  permitted  to  vote.   I  vote  **  naj." 

Mr.  FESS.  I  desire  to  announce  the  foUowlBg  general 
pairs: 

The  Senator  from  Washinft<m  (Mr.  JombsI  with  the 
Senator  from  Virginia  (Mr.  ^Ntansoii]; 

The  Senator  from  Indiana  [Mr.  Rosiasow]  with  the 
Senator  from  Arkansas  [Mrs.  Cabawat]; 

The  Senator  from  New  Meadco  [Mr.  Cvrmie)  with  the 
Senator  fxtmi  Mississippi  [Mr.  SrcrBncs];  and 

The  Junior  Senator  from  Wyonilng  [Mr.  CaistJ  with  the 
senior  Senator  from  Wyomlnc  [Mr.  KonazcxJ. 

The  result  was  announced — yeas  29.  nays  46,  as  follows: 

YEAS— 2B 


BaUar 
Blaine 
Brookiuut 

Bulkiey 


Bymca 

Capper 

Cohen 

Coolldge 
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Lone 
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Oddle 
Smitti 


Ashurst 
B&rbour 

Barkler 
Btn«h*in 
Bothh 
Bronir—rd 

COODAlly 

Coprland 

Da?;* 
Oick.liMoa 

Auctin 

B*akhe*d 

B:*c-lt 

Brfttton 

Car»w&y 

C»f*T 

Costls&n 
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Tbomaa.  Okla. 

TnunmoU 


Tytltngs 
Vand«Dbers 


NATS--W 


OcoTB* 
Oor* 

HajTlron 

Hastlnss 

Hatfleld 

Bebert 

Kcan 

KCTM 


k:qc 

La  Follett* 
Lewla 
McNary 
Mosea 

Nfl«iy 
HorrU 
Pkttnian 
Reed 
Roblnjon.  Ark. 
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Cuttlnc 

Dale 

Fletcher 

Olenn 

OoldAborougb 

HATden 

Hull 


Jones 

Kendrtck 

McKenar 

MetcAlf 

Morrison 

PmttcrsoQ 

Robinson.  Ind. 


WKlah.  VMS. 
Walab.  Mont. 


Sheppard 

Shlpstesd 

Shortrtdge 

Smoot 

Stelwer 

Thomas.  Idaho 

Wagner 

Watson 

Wheeler 

White 

SchaU 

Stephens 

Swanson 

Townsend 

Waloott 

Waterman 


So  Mr.  Vahdkmbuc's  motion  to  strike  out  was  rejected. 
Mr.  LA  FOLLETTE.     Mr.  President.  I  desire  to  enter  a 
motion  to  reconsider  the  vote  just  taken. 
The  VICE  PRESIDENT.    The  motion  will  be  entered. 

AQRICTTLTUItAL   KEI.IKV 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoao  and  appropriately  referred  reso- 
lutions recently  adopted  by  the  Taxpayers'  League  of  Pot- 
tawatomie County,  Kans.  They  are  brief,  to  the  point,  and 
to  my  mind  outline  a  constructive  and  helpful  program.  I 
particularly  approve  the  appeal  for  lower  interest  rates  for 
the  agricultural  Industry. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Banking  und  Currency  and  ordered  to 
be  printed  In  the  Rccoks.  as  follows: 

To  th9  Membrra  of  the  United  State*  Senate  and  House  of  Repre- 

wntmtive*  from  Kanms: 

We.  th«  Taxpayers'  League  of  Pottawatomie  County.  Kans.. 
being'  anambled  at  the  call  of  oxir  chairman,  make  the  following 
reaolutlona  for  tha  purpoea  of  showing  to  our  legislators  our 
attitude  oo  cartala  problems  which  now  confront  our  country. 

1.  Wa  indont  ttaa  efforts  of  the  farm  groups  now  working  in 
bahatf  of  daprcaaed  agrlcult\ire  and  urge  you.  our  represenUUvea 
in  tha  national  legtslatlve  body,  to  cooperate  with  those  groups 
and  vote  In  favor  of  laglslaUon  sponsored  by  those  groups. 

2.  Wa  particularly  urge  you  to  vote  In  favor  of  any  bill  intro- 
duced in  Cuugioas  the  purpose  of  which  Is  to  lower  or  reduce  tha 
Interast  ratea  on  farm  loans  made  by  the  Federal  Farm  Loan 
Board  or  Fedaral  land  banks,  affecting  those  made  In  the  past  and 
thoae  to  be  made  In  the  future,  as  Interest  now  appears  to  be 
one  of  the  largest 'Items  of  expense  from  the  standpoint  of  the 
farm  owner 

Passed  this  >Oth  day  of  April.  1933.  by  the  above-named  body  la 
soslon  la  tba  city  of  WeatmorelaiuL 

F.  J   PkACtnt,  President. 

Attest: 

Pass  M.  Baoww.  Secretarg. 

piiiiiow  or  THg  AxnicAH  rgvxxATioif  or  kusxciaics 

Mr.  WAONER  presented  the  petition  of  the  American  Fed- 
eration of  Musicians,  praying  for  a  redress  of  grievances, 
which  was  referred  to  the  Conunittee  on  Naval  AJTaixs  and 
ordered  to  be  printed  in  the  Rscoro.  as  follows: 

To  the  PBBSiBSirT.  the  Vm  Pbmiobmt,  and  the  SrtajuEa  or  turn 

Hocss  or  RsraauKTArnm : 

Tour  petitioners,  the  American  Federation  of  Musicians,  an  or- 
Sanlsatkm  comprising  OSS  local  unions,  with  a  total  membership 
of  140.000  dtlaens  who  are  professional  instrumental  musicians 
dependent  upon  their  employment  as  such  for  a  living  for  them- 
lelves  and  their  families,  ezerdslng  an  age-old  right  of  Bngllah- 
speaklnn  peoplee  expressly  fuaranteed  to  us  by  the  first  amend- 
ment, do  hereby  respectfully  petition  you.  tl>e  chief  rcpreaeuta- 
tlves  of  our  Oovemment.  fbr  a  re<lress  of  certain  grievances  that 
bear  destructively  upon  lu  as  a  class,  do  Injury  to  our  people  as  a 
whole,  and  tend  to  bring  disrespect  for  our  Government.  These 
grtevoue  conditions  are  caused  by: 

1.  The  Navy  Department's  peralsteaoe  In  the  unlawful  practice 
of  ordering  or  permitting  UxUted  States  Navy  bands  to  be  used  by 
dvlisan  Individuals  and  organizations  for  their  private  purposes. 

2  The  Navy  Department's  unlawful  practice  of  hiring  our  Oov- 
emment bands  to  private  booking  agents  and  tour  cond\icton  for 
the  profltahle  exploitation  and  pecuniary  benefit  of  thoee  Indi- 
viduals. 

3.  The  resnrt  by  nullobroadcastlng  to  machine- made  and  repro- 
duced "  muato  "  for  the  real  Uvlng  art. 

I 

There  are  145  aervlce  bands  (89  Army.  M  Navy),  with  a  member- 
ahlp  of  some  4.000  enlUted  men.    Three  or  foiir  years  ago  the  War 


Department  took  measures  to  prevent  the  use  of  the  Army  bands 
to  the  Injxxry  of  civilian  musicians.  But  the  Navy  Departmen;. 
despite  our  continual  protests,  steadfastly  pex-slsts  in  lU  practlc.!. 
to  our  great  injury.  ,       „ 

These  56  Navy  bands  are  of  course  r  part  of  the  regular  Nav:^ 
and  their  members  are  paid  fair  crnpensatlon  out  of  the  Pubic 
Treasury.  Several  of  these  bands  are  stationed  In  or  near  the 
District  of  Columbia,  some  on  oui  thij.8.  many  at  our  varlova 
ahore  stations.  Beginning  many  years  ago.  when  our  defenia 
eeUblishments  were  small,  naval  commandants  made  a  practice  of 
permitting  Navy  bands  to  furnish  music  at  private  function*. 
as  to  some  extent  did  the  Army.  In  1908.  and  again  In  1916.  Coi.- 
gress  undertook  to  prohibit  such  uses  of  service  bands  In  comp«- 
tition  with  civilian  musicians.  The  Army,  for  the  past  scverU 
years  has  accorded  the  statute  fair  respect,  but.  as  for  the  Navy, 
the  legislation  has  made  the  situation  worse,  as  that  department 
has.  in  practice,  regarded  the  legislation  as  a  grant  rather  then 
a  limitation  of  authority.  At  least,  since  1921,  the  Navy  Depart- 
ment and  naval  commandants  have  habitually  ignored  the  spirit 
and  intent  of  the  law  and  have  persisted  In  doing  with  the  t>aniU 

a*  they  pleased. 

Instances  of  misuse  of  these  bands  by  the  department  are  aa 
numerous  and  varied  as  the  requests  of  clvUlans  deemed  promi- 
nent enough  to  be  thus  favored  They  Include  all  classes  Df 
private  entertainments  of  which  music  la  usually  a  part,  private 
balls,  dinners,  and  card  parties,  dinners  in  honor  of  naval  ofllceis. 
who  are  invited  to  bring  their  bands  along  with  them;  cabar<!t. 
hotel,  and  amusement-park  enterUinments;  automobile  shovs. 
horse  shows,  and  flower  shows;  radio  programs:  dedications  of 
hotels  and  radio  sUtions;  football  and  baseball  celebrations;  out- 
ings and  other  fupctions  given  by  city  clubs,  rotary  clulis.  boar  da 
of  trade,  and  chambers  of  commerce;  meetings  of  lawyers  and 
national  advertisers;  church  affairs  of  one  kind  and  another; 
Knights  of  Columbus  balls  and  Masonic  banquets;  In  short  any- 
thing held  or  sponsored  by  those  having  sufflctent  Influence  to 
get  a  band.  Only  In  a  single  Instance  known  to  us  haa  the  de- 
partment ever  failed  to  approve  a  conunandant's  order  for  the  v.se 
of  a  Navy  band  on  such  occasions. 

By  such  methods  naval  personnel  are  put  into  the  service  ol  a 
class  of  private  personages  who  thus  get  their  diversions,  entjr- 
tainment.  and  self-aggrandizement  at  the  expense  of  the  public; 
this  to  our  Injury,  to  the  degradation  of  the  enlisted  men  of  the 
bands,  and  to  the  cheapening  of  the  Oovemment  In  the  esteem  of 
thoughtful  citizens. 

A  blU  (H.  R.  5647)  designed  to  redress  this  grievance  and  to  kiiep 
naval  bands  within  the  scope  of  their  naval  duties  was  lntrodu«-e<l 
December  14.  1931.  but  we  have  not  yet  been  able  to  arrange  to  be 
heard  by  the  committee.  We  submit  that  the  blU  merits  the 
favorable  consideration  of  the  Congress,  and  we  respectfully  i*% 
for  the  enactment  of  legislation  that  wUl  prevent  such  misuses  ol 
Navy  bands  to  our  mjury. 

n 

In  addition  to  the  above  general  abuses.  Navy  bands  statlor.ed 
In  Washington  are  annually  hired  out  to  private  booking  agents, 
who  send  the  bands  on  concert  tours  upon  Itineraries  and  to  plsues 
selected  by  the  booking  agent  as  offering  him  the  greatest  pro  It.  , 
This  Is  called  "  enabling  the  public  to  hear  their  own  bands."  llie 
few  localities  that  make  the  moat  generous  arrangements  with  Ihe 
booking  agent,  who  for  the  purpose  owns  the  band  and  uses  It 
for  his  profitable  exploitation,  do  get  to  hear  a  band  malntalied 
by  the  taxpayers,  but  the  people  of  such  localities  pay  the  booking 
agent  handsomely  for  the  privilege.  The  Navy  Department  tuina 
the  band  over  to  the  booking  agent  and  there  stops,  divesting  itielf 
at  all  further  responsibility;  it  knows  and  cares  nothing  about  i  he 
terms  of  the  employment  nor  the  prices  charged  the  public,  nor 
the  amount  of  profit  made  by  the  booking  agent,  nor  the  dlvls  on 
of  the  promts  between  booking  agent  and  band  leader,  nor  vhe 
share  which  the  band  leader  passes  on  to  the  Individual  members 
of  the  band.  The  bands  are  placed  by  the  booking  agents  in  dlrsct 
competition  with  civilian  musicians.  Congress  has  been  prevailed 
upon  to  provide  in  sporadic  legulation  that  during  such  to  ors 
members  of  the  bands  shall  suSer  no  loss  of  pay  and  allowances, 
from  which  the  department  has  deduced  what  It  regards  as  full 
authority. 

If  it  U  the  policy  of  Congress  that  the  public  Is  entitled  to  hivve 
service  bands  go  on  tour  in  order  that  at  least  some  of  the  peo  >le 
may  hear  them  (a  policy  which  we  do  not  oppose  although  doubt- 
ing Its  wl.<Klom),  it  would  seem  that  Congress  should  provide  ip* 
proprlate  means  and  sufficient  funds  to  that  end.  If  a  naval  bead 
can  be  let  to  a  private  individual  to  be  exploited  by  him  for  profit, 
then,  with  equal  consistence  and  with  equal  dignity,  a  naval  veaael 
with  its  crew  might  be  let  to  a  shipping  firm  as  a  freighter  or  t<>  a 
wealthy  cltlxen  as  a  yacht,  or  a  crack  troop  of  cavalry  might  be 
hired  out  to  a  circus. 

We  respectfully  a^k  that  the  hlrln;;  out  of  these  bands  to  bo)k« 
Ing  agents  be  stopped  by  appropriate  legislation. 

ni 

Radio  and  "  canned -music  "  machines  of  one  kind  and  anotaer 
play  a  prominent  part  in  making  this  an  age  of  subatltutes  in 
which  sham  serves  for  the  genuine  here,  there,  nearly  everywhjre. 
Canned  music,  cheap,  novel,  and  ingenious,  but  not  music.  Is  being 
put  over,  ever  increasingly,  at  great  coat  to  the  public  and  ii  1th 
great  gain  to  the  exploiters.  Canned  music  baa  its  place  but  nt  ver 
where  better  can  t>e  had.  If  present  progreas  In  foisting  It  u  x>n 
the  public  suffers  no  check,  the  time  may  come  when  we  shall  no 
more  hear  and  no  more  feel  real  music,  that  art  which  U  ntoet 
generally  appreciated  and  which  most  Influencea  huoaan  condict. 


Mualc  la  aa  neceesary  to  prober  luiiaan  development  as  food  and 
clothing.  It  has  far-reaching  aodal  consequences,  contributing  to 
psraonal  happlnees.  good  cttlaeMedp,  enlightened  clTlIlaatlon. 

Vot  radio  purposea.  the  air  la  owned  by  the  people,  under  abao- 
lute  Federal  control  Broadcasting  stations  and  systems  are  but 
the  people's  permittees  holding  subject  to  the  people  s  will  as 
Impoeed  by  Oongieee.  Broade— ttng  ehould  serve  the  necessities. 
tbe  greateet  oonvealenoe.  the  tilghset  Interect,  not  of  the  few  bat 
of  all  the  people,  as  such  Intereat  Is  determined  by  the  most  en- 
lightened standarda.  Such  la  not  the  caae  now.  nor  la  the  tend- 
ency In  that  direction.  Music  constitutes  about  75  per  cent  of  all 
progTsma,  but  relatively  few  mislelans  are  em^oyed.  A  single 
band  or  orchestra  Is  made  to  eerve  where  many  equally  good  could 
be  employed  and  should  be  employed  In  tbe  public  Intereat.  Rec- 
orded music,  the  ordinary  kind  and  that  which  U  specially  man- 
ufactured for  the  purpoae,  and  tlie  various  methods  of  reproduc- 
tions, are  largely  taking  the  fdaoe  of  real  music.  Nor  Is  this  prae- 
tloe  Umlfeed.  as  neceealty  or  advlaabUlty  may  require,  to  smaU  sta- 
tions serving  rural  terrltoriea.  but  higher  power  stations  serving 
large  and  urban  sections  devote  a  large  part  of  their  time,  includ- 
ing evening  hours,  to  programs  <tf  such  reproduced  mu.sic.  More- 
over, mechanical  moalc  devloea.  train  the  coin-operated  machines 
to  those  of  more  extensive  character,  are  In  general  use.  The  re- 
sult of  It  all  Is  that  our  people  are  denied  the  advantages  of  living 
music;  music  as  an  art  Is  suffering;  and  musicians,  denied  the  op- 
portimlUes  for  earning  a  Uveilbood,  are  disappearing:  all  of  which 
Is  permitted,  even  stimulated,  bj  Federal  statutes  and  Federal 
administration. 

We  respectfully  aak  that  broadcasting  methods  be  n\odlfled  and 
d\anged  In  many  material  reepeete.  Including  the  use  made  of 
mualc.  the  principal  compoccnt.  ao  aa  better  to  serve  the  Interests 
and  advancement  of  our  people  as  a  whole  and  of  American 
musicians. 

IT 

The  plight  of  American  musicians  is  pitiable  and  our  people  are 
being  starved  for  want  of  music  and  Its  advantages  which  are 
rightfully  theirs.  To-day  73  per  cent  of  the  members  of  our 
federation  are  out  of  employment  as  muaiclans;  many  are  endeav- 
oring to  find  other  work  In  fields  already  overcrowded  and  for 
which  they  are  little  suited,  sad.  falling,  become  objects  of  charity. 
Only  a  few  years  ago  America  was  fast  becoming  one  of  tbe 
greatest  mualcal  countries  of  tbe  world;  now  all  that  l£  changed. 
and  not  solely  nor  In  greater  part  because  of  the  present  depres- 
sion, although  the  depression  has  borne  particularly  hard  upon 
us.  Even  before  the  depression  we  were  struggling  against  adver- 
sity. We  did  not  share  In  the  general  prosperity  of  a  few  years 
ago.  While  others  were  proqwring.  tens  of  thousands  of  us  were 
being  displaced  by  the  phonogiaph,  the  music  machine  of  every 
kind  and  deecrlptlon  Then  we  were  met  by  the  disastrous  Intro- 
duction of  sound  in  motion  pictures,  which  alone  displaced  at  one 
fell  blow  23.000  American  mxMtdans.  Moreover,  until  this  very 
Congress,  which  a  few  montha  ago  passed  an  effective  remedial 
measure,  we  had  to  meet  the  eompetltion  of  hordes  of  alien  mu- 
aiclans. of  the  like  of  whom  we  had  more  than  enough  to  supply 
every  demand,  brought  here,  dsapite  the  contract  labor  law.  be- 
cause they  would  accept  terms  and  conditions  of  employment  to 
which  no  An»erlcan  should  be  subjected;  and  the  radio,  as  indi- 
cated, has  operated  to  our  great  detriment  and  la  employed,  we 
think,  contrary  to  the  best  Interests  of  the  American  people.  In 
addition  to  all  this,  our  Oovemment,  as  represented  by  the  Navy 
Department,  without  Justlflcatlon  or  excuse  but  with  callouanees 
and  cruelty,  insists  that  it  wlU  continue  to  permit  Its  bands  to 
play  for  private  Indtrtdxiala  and  organizations  who  have  no  right 
to  be  furnished  music  at  public  expense  and  who  are  abundantly 
able  to  supply  tbetnselvea  wltb  mch  mualc  aa  they  may  need.  Our 
Oovemment,  by  thus  catering  to  tbe  vanity  and  aelf-glorification 
of  a  few  wealthy  and  Infltientlal  dtlaens,  omelly  takes  food  from 
the  mouths  of  ourselves,  our  wlvea.  and  our  helpless  children. 

We.  your  petltkmers,  do  bumbly  pray  for  a  redress  of  these 
painful  grlevanoes. 

Tsa  AwfTT*-  FB»BATtoiv  or  Mxmcihmu, 
B7  Joasni  M.  Wnss,  President. 

KtrSCLg  SHCMtg— AMKNVMEXT 

Mr.  BANKHSAD  submitted  an  amendment  in  the  nature 
of  a  substlttite  Intended  to  be  proposed  by  him  to  the  Joint 
rfsolution  (S.  J.  Res.  15)  to  provide  for  the  national  defense 
by  the  creation  of  a  corporation  for  the  operation  of  the 
Government  properties  at  and  near  Muscle  Shoals,  in  the 
SUte  of  Alabama,  to  autbortee  tbe  letting  of  the  Muscle 
Shoals  properties  under  certain  conditions,  and  for  other 
purposes,  which  was  ordered  to  lie  on  the  UUe  and  to  be 
printed. 

KXXCUTTVK  aXPOBTS  OF  THB  P08T-OrrZCX   COlOaTTKB 

As  In  executive  session. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Pos* 
Roads,  reported  favorabiy  sundry  nominations  of  postmas- 
ters, which  were  placed  on  tbe  Xzecutive  Calendar. 
KXECUTIVK  MBBBSCa  KXmtKD 

•Hie  VICE  PRESIDENT,  as  In  executive  session,  laid  be- 
fore the  Senate  a  message  from  the  President  of  the  United 


States,  submitting  sundry  nominations  of  postmasters,  irtiteh 
was  referred  to  the  Committee  on  Poet  OAoes  and  Rwt 
Roads. 

ixcxss 

Mr.  SMOOT.    I  move  that  the  Senate  take  a  recess  unttl 
11  o'clock  to>marrow  morning. 

The  nootion  waa  agreed  to;  and  (at  10  o'clock  and  17  asMfr- 
utes   p.   m.)    the   Senate   took   a  recess   until 
Wednesday.  May  25.  1932,  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominationt  received  by  the  Senate  Jfoy  24  <legt»- 

kUive  daw  of  Maw  9),  1932 

POSTMASTSILS 
AZ.ABAMA 

James  H.  Turner  to  be  postmaster  at  OdenvOIe.  Ala^  in 
place  of  J.  D.  Newton,  resigned. 

Gladys  M.  Bomar  to  be  postmaster  at  Woodward,  Ala«  in 
place  of  Walter  Morgan,  deceased. 


Charles  A.  fflieldon  to  be  postmaster  at  Seward. 
In  place  of  C.  A.  Sheldon.    Incumbent's  oommiastoB  eiplred 
May  13.  1932. 

ARIZONA 

Paul  D.  Snyder  to  be  postmaster  at  AJo.  Arlc  in  plaee  of 
L.  L.  Scott.    Incumbent's  commissioD  expired  Fstoruarsr  i, 

1931. 

AHXANSAS 

Forrest  !>.  Downs  to  be  postmaster  at  Norphlet,  Arlc,  in 
place  (rf  W.  E.  Hill.    Incumbent's  oommlssion  cxptoed  April 

23,  1932. 

CAUFoams 

Prances  L.  Summers  to  be  postmaster  at  Artudkte,  Calif.,, 
in  place  of  F.  L.  Summers.  Incumbent's  commission  expired 
March  36.  1932. 

William  Henson  to  be  postmaster  at  Riverdale,  Califs  in 
place  of  William  Henson.  Incumbent's  commission  expired 
January  11,  1933. 

Harry  E.  Meyers  to  be  postmaster  at  Yuba  City,  Calif.,  la 
place  of  H.  E.  Meyers.  Incumbent's  commission  exiilrod  ICsgr 
23,  1933. 

coifirKcncuT 

Edward  S.  Coulter  to  be  postmaster  at  Essex,  ComL.  in 
place  of  E.  S.  Coulter.  Incumbent's  commtsslon  espli'ed 
May  12,  1932. 

Judaon  B.  Qrlswold  to  be  postmaster  at  Ivoryton.  Oooa., 
in  place  of  J.  B.  Oriswold.   Incumbent's  cmnmiwkm  apptm 

May  29,  1932. 

Margaret  C.  Kelly  to  be  postmaster  at  Horoton,  Conn..  In 
place  of  M.  C.  Kel^.    Incumbent's  eommisiion  expireg  Maj 

26,  1932. 

Edward  8.  Lewis  to  be  poetmaster  at  Por^and.  Ooon.,  In 
place  of  B.  8.  Lewis.    Ineumbent*s  commisrion  expiiwd 
ruary  7,  1933. 

FLOtOM 

Ella  B.  Colsoo  to  be  postnaator  §i  Deerfleld,  Ml,  In 
of  E.  B.  Colson.  Incumbent's  eoniiwlsslen  eKpknC  ' 
1930. 

Royal  W.  Stom  to  !»  postmaster  at  Da  Funiak 

Fla..  in  place  of  R.  W.  Storrs.   Incumbent'i 
plred  February  1.  1931. 

John  B.  Carlin  to  be  poetmaster  at  St.  Cload,  na..  In 
of  J.  B.  Oarlin.    Incumbent's 

1932. 


M^  S. 


John  T.  Cagle  to  be  postmaster  at  Ball  Oround.  Oa..  In 
place  of  J.  T.  Cagle.  Incumbent's  commission  expired  June 
7,  1930. 

Cteorffe  W.  Bryan  to  be  pogtmaster  at  RoasviIle«  ttan  in 
place  of  C.  R.  Jones.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

HAWAII 

Antone  Sflva  to  be  postmaster  at  Hawi.  Hawaii,  in  ptaee  of 
Antone  Silva.   Incumbent's  commission  expires  May  IS,  ItM. 
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ZSAHO 

Edith  M.  Alexand^ir  to  be  postmaster  at  Genesee.  Idaho. 
In  place  of  E.  M  Alexander.  Incumbent's  commission  ex- 
pired May  14.  1932. 

Russell  S.  Brown  to  be  postmaster  at  Brighton,  111.,  in 
place  of  R.  8.  Brown.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Orville  Donaldson  to  be  postmaster  at  Edgewood.  111.,  in 
place  of  M.  B.  Rusli.    Incumbent's  commission  expired  May 

18.  1930. 

Roy  O.  Benson  to  be  postmaster  at  Glen  Ellyn.  111.,  in  place 
of  J.  H.  Wagoner.  Incimibent's  commission  expired  June 
5.  1924. 

Leo  M.  Stoecklin  to  be  postmaster  at  Highland.  111.,  in 
place  of  L.  M.  Stoecklin.  Incumbent's  commission  expired 
January  13.  1932. 

Fred  S.  Wallich  to  be  postmaster  at  Knoxvllle.  111.,  in  place 
of  T.  W.  Collins,  deceased. 

Leonard  E.  Sheppard  to  be  postmaster  at  National  Stock 
Yards.  111..  In  place  of  E.  3.  Mclnt3rre.  deceased. 

Eugenia  L.  Prange  to  Iw  postmaster  at  New  Douglas.  111., 
in  place  of  M.  E.  Prange.  resigned. 

John  C.  Speck  to  be  postmaster  at  Rankin,  ni..  in  place  of 
R.  C.  Auth.  resigned. 

Laura  A.  Gregory  to  be  postmaster  at  WiUisvllle.  111.,  in 
place  of  L.  A.  Gregory.  Incumbent's  commission  expired 
May  12.  1933. 

XHVIANA 

HencbeU  A.  Vermllya  to  be  postmaster  at  Brownstown. 
Ind..  in  place  of  C.  F.  Robertson.  Incumbent's  commission 
expired  January  13.  1933. 

Clara  I.  Boesen  to  be  ptittmagter  at  Orlfflth,  Ind.,  In  place 
of  C.  I.  BoMen.    Incumbent's  commission  expired  May  12, 

1933. 

George  B.  Norman  to  be  postmaster  at  Jasper,  Ind.,  in 
place  of  J.  J.  HlmseL  Incumbent's  commission  expired  Jan- 
uary 10,  1933. 

Glenn  B.  King  to  be  postmaster  at  Ktrklln.  Ind..  in  place 
of  J.  T.  Stevenson.  Incumbent's  commission  expired  March 
16.  1933. 

LelaiMl  L.  Bond  to  be  postmaster  at  Liberty,  Ind.,  in  place 
of  P.  B.  Husted.  deceased. 

John  A.  Jones  to  be  postmaster  at  Marion.  Ind..  in  place 
of  J.  A.  Jones.    Incumbent's  conmiission  expired  December 

19.  1931. 

Harold  P.  Wllloughby  to  be  postmaster  at  Spencer,  Ind., 
In  place  of  H.  P.  Wllloughby.  Incumbent's  commission  ex- 
pired May  5.  1932. 

Detroit  M.  Simmons  to  be  postmaster  at  Winchester,  Ind.. 
In  place  of  H.  K.  McNees.  Incumbent's  commission  expired 
February  10.  1932. 

George  E.  Thompson  to  be  postmaster  at  Wingate,  Ind.,  in 
place  of  Austin  Palin.  Incumbent's  conunission  expired 
January  11.  1933. 

IOWA 

Delia  J.  Riordan  to  be  postmaster  at  Correction ville,  Iowa, 
in  place  of  O.  P.  Riordan.  deceased. 

Calvin  C.  Kiudl  to  be  postmaster  at  Gilmore  City.  Iowa. 
In  place  of  C.  C.  KnolL  Incumbent's  commissicm  expired 
May  14.  1933. 

Frederick  J.  Okell  to  be  postmaster  at  Lewis,  Iowa,  in 
place  of  P.  A.  Ok?ll.  deceased. 

Pearl  M.  Kraft  to  be  postmaster  at  Melvln.  Iowa,  in  place 
of  George  Kraft,  deceased. 

Robert  E.  Hill  to  be  postmaster  at  Oxford  Junction,  Iowa, 
in  place  of  P.  E.  Moravec.  Incmnbent's  commission  expired 
May  14.  1933. 

KANSAS 

Herbert  L.  Fryback  to  be  postmaster  at  Colby,  Kans.,  Ln 
place  of  H.  L.  Fryback.  Incumbent's  commission  expired 
May  13.  1932. 

Carroll  B.  Kelly  to  be  postmaster  at  Wakeeney,  Kans..  in 
Idace  of  C.  B.  Kelly.  Incumbent's  commission  expired  De- 
cember 19,  193L 


KEIfTUCKT 

Susie  H.  Curran  to  be  postmaster  at  Bedford.  Ky..  in  place 
of  S.  H.  Curran.  Incumbent's  commission  expires  May  29, 
1933. 

Everett  Hickman  to  l>e  postmaster  at  Burlington.  Ky..  in 
place  of  Everett  Hickman.  Incumbent's  commission  expired 
March  3,  1931. 

George  D.  Scott  to  be  postmaster  at  Carlisle,  Ky..  In  place 
of  W.  M.  Insko.  Incumbents  commission  expired  March  29. 
1926. 

George  L.  Wallace  to  be  postmaster  at  Central  City.  Ky.. 
In  place  of  J.  P.  Lawton.    Incumbent's  commission  expired 

May  23.  1932. 

Trilby  A.  Russell  to  be  postmaster  at  Kevil.  Ky..  in  place 
of  T.  A.  RusselL  Incumbent's  commission  expired  May  23. 
1932. 

Gertrude  Berry  to  be  postmaster  at  La  Center,  Ky..  in 
place  of  Gertrude  Berry.  Incumbent's  commission  expired 
May  23.  1932. 

Mattie  L.  Wood  to  be  postmaster  at  Russellville.  Ky..  in 
place  of  Homer  Felts.  Incumbent's  commission  expired  May 
17.  1932. 

Henry  H.  Hargan  to  be  jxistmaster  at  Vine  Grove.  Ky..  in 
place  of  H.  H.  Hargan.  Incumbent's  commission  expired 
January  5.  1930. 

Harry  Beall  to  be  postmaster  at  Warsaw,  Ky..  in  place  of 
Harry  Beail.  Incumbent's  commission  expired  March  3. 
1931. 

Era  W.  Peniston  to  be  postmaster  at  Wilmore,  Ky..  in  place 
of  P.  W.  Rice,  deceased. 

LOnSXAMA 

Mildred  P.  Prescott  to  be  postmaster  at  Lutcber,  La.,  in 
place  of  M.  P.  Prescott.  Inciunbent's  commission  expires 
May  29,  1932. 

MASTLAjrV 

Walter  J.  Crowe  to  be  postmaster  at  East  New  Market. 
Md..  in  place  of  J.  M.  Richardson.  Incumbent's  commission 
expired  December  15,  1931. 

Esther  C.  Baker  to  be  postmaster  at  Woodbine,  Md..  in 
place  of  E.  C.  Baker.  Incumbent's  commission  expires  May 
26.  1932. 

KASSACHUSCTTS 

Henry  N.  Wlxon  to  be  postmaster  at  Dennis  Port,  Mass.,  in 
place  of  D.  N.  Wixon.  resigned. 

MICHICAN 

Frank  Beedon  to  be  postmaster  at  Croswell,  Mich.,  in 
place  of  J.  M.  Jackson.  Incumbent's  commission  expired 
January  9.  1932. 

Benjamin  W.  Somers  to  be  postmaster  at  Hesperia,  Mich., 
in  place  of  B.  W.  Somers.  Incumbent's  commission  expired 
May  16.  1932. 

Margaret  J.  Stuber  to  be  postmaster  at  Lexington.  Mich., 
in  place  of  I.  O.  Pessley.  Incumbent's  commission  expired 
January  9.  1932. 

MIHWESOTA 

Homer  B.  Hanson  to  be  postmaster  at  Morton.  Minn.,  in 
place  of  Mattie  Dains.  Incumbents  commission  expired 
January  29.  1931. 

Dennis  T.  Mulhem  to  be  postmaster  at  Waverly.  Minn.,  in 
place  of  E.  J.  Gihlin,  removed. 

mssissippi 

John  B.  Going  to  be  postmaster  at  Calhotm  City,  Minn.. 
In  place  of  J.  B.  Going.  Incumbent's  commission  expired 
May  8.  1932. 

Elmest  McC.  Hawkins  to  be  postmaster  at  Corinth.  Miss.. 
In  place  of  Lee  Gray.  Incumbent's  commission  expired 
March  28,  1932. 

Mills  T.  Williams  to  be  postmaster  at  Durant.  Miss.,  in 
place  of  D.  J.  Crawford,  resigned. 

L*na  W.  Price  to  be  postmaster  at  Tutwiler.  Miss..  In  place 
of  J.  L.  Donald.  Incimibent's  commission  expired  Febnuury 
14.  1927. 


Francis  C.  Hayden  to  b* 
piMe  of  F.  C. 
Much  6.  1832. 


at  Vaughan.  Miss^  In 
1  comalatoa  txsixtd 


Earl  B.  PlUov  to  be  iwrnwwtrff  at  Clarkton.  Mo.^  tn  plaoe 
of  W.  B.  Ashbaugh.  Incumbent's  conwntaslop  exptred  De- 
oember  19,  1931. 

Henry  A.  lUen  to  be  pnetmeitfr  at  Jeckaon.  Mb.,  in  plaee 
of  J.  O.  Kies.  Incumbent's  oommlaslon  expired  January  it, 
198X 

MUton  R.  Cox  to  be  pnetrnrntter  at  Arapahoe,  Nebr.,  In 
place  of  M.  R.  Cox.    inctimlMnt*8  commission  exptred  May  3, 

1932. 

Edward  F.  Ftu'ley.  jr.,  to  be  postmaster  at  Bancroft.  Nebr., 
to  place  of  B.  F.  Farley,  jr.  XndBnbenfs  commission  expired 
May  13,  1933. 

H^^nmh  P.  Eggteston  to  be  postmasfirr  at  Bennet.  Nebr.,  In 
place  at  H.  P.  ElggSeston.  Incumbent's  commission  exptred 
May  7.  1933. 

W.  Roes  Pedley  to  be  postmaster  at  Bertrand.  Nebr.,  to 
place  of  W.  R.  Pedley.  Hicambent's  commission  expired 
December  19.  1931. 

Stanley  B.  Hemcnvay  to  be  postmaster  at  Clearwater, 
Nebr..  In  place  of  8.  B.  Btaumwj.  Incumbent's  commlagton 
expired  May  13,  1933. 

Archie  L.  Smith  to  be  poetmaster  at  Imperial.  Nebr..  In 
place  of  A.  li.  Smith.  Ineumftent'S  rommlMlAn  expired  May 
13,1933. 

Jacob  R.  Jtanenon  to  be  poftmMtcr  at  Liberty.  Nebr..  In 
place  of  J.  R.  Jlmerean.  Incumbent's  eommlseirm  expiree 
Mar  ae,  lesa. 

Outflee  O.  Levif  to  be  poetBiMter  at  ICanquette.  Ifcbr^  in 
plaoe  of  C.  O.  Lewli.  Tnrnmbenri  commlaelon  exptred  llajr 
17. 1933. 

Frank  O.  Fattoo  to  be  peetmeefer  at  Omaha.  SCebr.,  in 
plana  of  J.  D.  B infer,  deoeaeed. 

Arthur  B.  Lofao  to  be  puelnieirir  at  Fooca,  Nebr.,  In  place 
of  A.  H.  Logan.  loeumbeot'k  commliilnn  expired  Ifajr  7. 
1933. 

Myrtle  Lu  Andenon  to  be  posTmaster  at  Republican  City. 
Nebr..  in  plaoe  of  M.  U  AndKaon.  Incumbent's  commission 
expired  February  24. 1931. 

Lawrence  A.  Kibbee  to  be  postmaster  at  Winnebaco.  Nebr.. 
in  place  of  L.  A.  Kibbe.  Xncombent's  commissLoa  expired 
December  19.  1931. 


I^le  W.  MorriKNise  to  be 
to  place  of  L.  W.  MarAaat 
find  May  14.  ma. 

Harry  B.  Maaon  to  be 
N.  J.,  to  place  of  H.  & 
expired  May  14.  19SX 


at  Little  Fans,  N.  J.. 
Incumbent's  commission  ex- 


at  Pompton  Lakes, 
Incumbent's  ccnrnlsston 


MUee  C.  Dales  to  be 
became  presidential  July  1,  Itll. 

Clarence  H.  Ash  to  be  poetauuter 
OOce  became  prvsfdential  Jtaly  1,  1931. 

Copeland  E.  Smith  to  be  pestnaster 
place  of  C.  B.  Smith.     XBcianbent's 
May  14,  1933. 

J.  Frank  smith  to  be  jiiMtmiiih-r  at 
place  ot  J.   F.   Smith.     iBenmbent's 
May  5.  1932. 

Alfred  M.  Butts  to  be  poeimasr^  at 
to  place  of  Q.  H.  Farley.  Incumbent's 
January  10.  1933. 

William  K.  Dunweli  to  be  postmast 
N.  T.,  to  place  cf  Charlea  BSaekbom. 
mission  expliad  March  14,  1933. 


I.  N.  T.    Office 

at  Nedrow,  N.   T. 

at  Clean.  N.  T.,  to 
ecnmission   expired 

Patterson,  N.  T.,  to 
commission    ezpdvd 

Sac  Harbor,  N.  Y.. 
commission  expired 


at  Southampton. 
IncumlKnfs  oom- 


Neater  J,  looter  U  be 
place  cf  N.  J.  Taylor. 
May  16.  1933. 

Wlllkim  F.  Kublcek  to  be 
Ohio,  to  place  of  Lillian  M< 
expired  Febnuur  6.  1933. 

Robert  X.  Ariel  to  be  postmafter  at  Loca  City, 
plaoe  of  R.  B.  IMsL    meumbent's  wwmliiriim  espUii 
10,  1933. 

Don  B.  Stanley  to  be  peetoMStar  at  IioweB,  Ohlo^  to 
of  D.  B.  Stanley,  beuartient'a  ooarrniisalep  exptopd 
10.  1932. 

William  A.  Ray  to  be  postmaster  at  Mooiil  SterBnc 
to  pAaee  of  W.  A.  Ray.    Ihcumbait^ 
May  25.  1933. 

Ftmnk  M.  Murphy  to  be  postMaatet  at  MORsy  Cltj> 
to  place  of  P.  M.  Murphy.   Ineambenfe  bntnmVirtnn. 
May  16.  1932. 

Rufus  A.  Borland  to  be  postmaster  at  West 
Ohio,  to  place  of  R.  A.  Borland.    IncumbentUr 
expires  May  25.  1933. 


In 
plioe 


Joseph  R.  Hopktos  to  be 
to  place  of  L.  M  Hopkins,  deceased. 


postmaster  at  woodward.  Oklik^ 


Peart  W.  AXtuT  to  be  postmaster  at  Belpre.  Ohio,  to  place 
cf  P.  W.  Athey.  IxKaimbenfs  ccmmlssLon  expired  May  16. 
1932. 


at  Norwood  Stattaa. 
Incumbents 


David  E.  Trone  to  be  postmaster  at 
place  of  D.  E.  Trone.    Incumbent's  commisstcn 
39.  19X3. 

Harry  C.  Beet  to  be  poitmaitnr  at  Imb 
place  of  H.  C.  Best.   Incumbent's  rcimmlssWm 
ary  34,  1933. 

Ctartstlaa  A.  Jaasio  to  be  imUmaefw  at 
plaoe  of  0.  iL  Janeen 
March  7,  1933. 

Dewey  W.  Seehler  to  ^  pBatwaslir  at 
place  of  D.  W.  Bechler.    Tnwimbsnt's 
Juns  23.  1939. 

Bernard  B.  Stansfleld  to  be  poetmaeter  at 
Pa..  lA  place  of  J.  L.  Bppley.  veUmd. 

BUnley  L.  Campbell  to  be  postmaster  at  New 
to  place  of  8.  L.  CampbelL    Incumbent's  nommlmlon 
May  39.  1933. 

Lake  8.  MkeNab  to  be 
plaoe  of  B.  W.  Crawfoed. 
January  10,  1033. 

Naomi  a.  Hazell  to  be 
to  place  of  N.  O.  BaseU. 
JaxMiary  18.  1933. 

William  E.  Brooks  to  be  postmaster  at  Ridley 
to  place  of  W.  E.  Brooks.    Incumbent's  ooounlaslao 
Aprtl  9,  1932.  'a/>  . 

Homer  B.  Aaheld  to  be  postmaster  w  Ttttkteindek. 
in  place  of  fl.  B.  Asheld.. 
May  26.  1932.  

suvm  asxoTA 

Floyd  Twamley  to  be  postmaatsr  at  Alfimodr1%  9»  ^ 
to  place  of  Floyd  Twamley.  Ihcumbenffe  cnminlBrtnin 
pired  May  10.  1933. 

Raii^  L.  Haaen  to  be  postmaatrr  at  camMota^li. 
place  cf  R.  L.  Tfairn  iDcumbentli  coimnimiott 
May  10.  1932. 

John  W.  Coverdale  to  be  postmaster  at  Xlk  Pointy  8. 
to  place  of  J.  W.  Coverdale.  Incumbent's  ccnttntosirt 
plreB  May  2t.  1932. 

Francis  Smldt  to  be  pnshnastw  at  Jteanaii.fi. 
place  of  Francis  SmldL    Inciimhenfls  commission 
May  26.  1932. 

Hellen  8.  Anaus  to  be  postmastsr  At  Humboldt.  8. 
to  viaoe  of  H.  8.  Angus.    Incumbent's  cmmnlsainn 
May  10,  1932. 

Charles  J.  Moriarty  to  be  postmaster  at  Markm.  8. 
to  place  cf  C.  J.  Moriarty.    XncUmbeat'S  " 
May  10.  1932. 
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Clyde  C.  Aache  to  be  postmaster  at  OUvet.  S.  Dak..  In 
place  of  C.  C.  Aactae.  IZMmmbent's  commission  expired  Maj 
10.  1932. 

Idae  George  to  be  postmaster  at  Ravtnla.  8.  Dak.,  in  place 
of  Mae  George.  Incumbent's  commission  expired  May  10. 
1932. 

Cyrus  J.  DIckaoo  to  be  postmaster  at  Scotland.  S.  Dak.. 
In  place  of  C.  J.  Dlckaon.  Incumbent's  commission  expired 
May  10.  1932. 

Charles  Bundling  to  be  postmsfitrr  at  VermlUion.  8.  Dak.. 
In  place  of  Charles  Bundling.  Incumbent's  oommiaslon  ex- 
pires May  26.  1932. 

Howard  R.  Mortenaon  to  be  postmaster  at  Ylborg.  8.  Dak., 
in  place  of  H.  R.  Mortenaon.  Incumbent's  commission  ex- 
pires May  26,  1932. 

Lewis  W.  Ford  to  be  postmaster  at  Wakonda,  a  Dak.,  in 
place  of  L.  W.  Ford.  Incumbent's  commission  expires  May 
26.  1932. 

Will  C.  BromweU  to  be  postmaster  at  Wessington  Springs. 
8.  Dak.,  in  place  of  W.  C.  Bromwell.  Incumbent's  commis- 
sion expires  May  26.  1932. 


James  H.  Clonts  to  be  postmaster  at  T.sahrlla.  Tenn.  Office 
became  presidential  Jtily  1,  1931. 

Rennie  O.  Connelly  to  be  postmaster  at  Lyles,  Tenn..  in 
place  of  R.  G.  Connelly.  Incumbent's  commission  expired 
May  19.  1933. 

UTAH 

John  McPhee  to  be  postmaster  at  Salt  Lake  City.  Utah,  m 
place  of  John  McPhee.  Incumbent's  commission  expired 
May  23.  1933.    «««-*«i 

TnCIKIA 

Arthur  B.  Parker  to  be  postmaster  at  Onancock.  Va..  in 
place  of  ■.  P.  Schults.  Incumbent's  commission  expired 
January  5.  1932. 

vnenoA 


Gertrude  O.  Smith  to  be  postmaster  at  Oak  Hill.  W.  Va., 
in  place  of  G.  O.  Smith.  Incumbent's  commission  expired 
May  10.  1932. 

Homer  S.  Hatfield  to  be  postmaster  at  WQliamaon.  W.  Va.. 
In  place  of  W.  B.  Hatfield,  resigned. 

wiscoKsnt 

Jobn  A.^DIckeraon  to  ba  postmaster  at  Bdgerton.  Wis.. 
In  plaoe  ct^.  A.  Dtekeraon.  Incumbent's  commisstoa  ezptrts 
May  38.  1932. 

wroume 

Bdna  M.  Booth  to  be  postmaster  at  Sunrise.  Wyo..  In  place 
of  E.  M.  Booth.  Incumbent's  commission  exiilred  April  23, 
1933. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  24,  1932 

The  House  met  at  12  o'clock  luxm. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  fcdkmlng  prayer: 

We  thank  Thee.  Merciful  Father,  that  Thou  dost  always 
hold  before  us  some  beautiful  IdeaL  some  radiant  light,  some 
great  hdght  which  can  be  attained  by  help  divine.  Thou 
dost  not  leave  us  alone  to  go  wandering  without  chart  or 
*>*urr«>««  O  write  the  Beatitudes  in  our  hearts,  lest  we 
lose  their  music  and  go  fumbling  at  some  broken  string. 
O  write  the  Decalogue  on  the  tablets  of  our  memories,  and 
may  it  always  attest  the  handwriting  of  the  finger  of  God. 
By  these  may  we  always  be  beckoned  away  from  the  lower 
plains  of  life.  The  mouth  of  the  Lord  hath  spoken  great 
and  precious  promises,  and  none  can  ever  destroy  the  cov- 
enant of  the  Ancient  of  Days.  Meet  us  to-day  with  a 
blessing  that  falls  like  an  aiagel*s  sptrlt  from  the  upper 
places.    Amen. 

TIk  JouTDaloC  the  proceedlafs  of  jestarday  was  read  and 


SSXa   TAX 

O'CONNOR.  Mr.  Speaker.  I  aA  unanimous  consmt 
that  all  Members  may  have  five  legislative  days  in  which 
to  extend  their  own  remarks  on  the  so-called  beer  bill. 

The  SPEAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object,  I  do  not  object  to  the  gentleman  from  New  York  or 
the  gentleman  from  Texas,  who  led  the  fight  for  and  against 
the  bill,  extending  their  remarks;  but  to  throw  it  open  to  all 
Members  of  the  House  neither  adds  nor  subtracts  anything 
from  the  merits  of  the  question.  It  has  been  settled  for 
this  session,  and  it  is  only  incurring  an  expense  that  ought 
not  to  be  placed  on  the  taxpayers. 

Mr.  BLANTON.  This  is  an  important  question  that  affects 
every  Member  here  alike,  and  every  Member  ought  to  have 
the  same  right. 

Mr.  SNELL.    I  object. 

Mr.  OCONNOR.  Then.  Mr,  Speaker.  I  ask  unanimous 
consent  that  all  Members  who  spoke  on  the  bill  may  extend 
their  remarks. 

Mr.  SNELL.  There  will  be  nothing  new  added  to  what 
has  already  been  said. 

Mr.  O  CONNOR.  Just  a  minute — I  had  10  minutes,  and 
I  gave  away  9.  6  of  which  was  given  to  the  gentleman's  side 
of  the  House.  Now.  I  ask  unanimous  consent  to  revise  and 
extend  my  own  remarks. 

The  SPEAKER.  The  Chair  will  put  one  request  at  a 
time.    What  is  the  request  of  the  gentleman  from  New  York? 

Mr.  O'CONNOR.  I  ask  unanimous  consent  that  I  may  be 
permitted  to  revise  and  extend  my  owti  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  to-day  the  House  of  Rep- 
resentatives Is  aCTorded  the  second  opportunity  to  vote  on 
the  universally  discussed  question  of  prohibition. 

On  March  14  of  this  year  187  Members  of  this  House  voted 
to  submit  to  the  people,  by  way  of  conventions,  the  question 
of  continuing  the  eighteenth  amendment  in  its  present  form. 
Unfortunately  the  vote  was  not  sufBclently  large  to  afford 
the  people  an  opportunity  they  have  never  had  to  express 
their  sentiments  on  this  much -mooted  question. 

TTie  vote  to  be  taken  here  to-day  will  determine  how  many 
representatives  of  the  people  still  support  that  "  legislative 
lie,"  the  Volstead  Act.  It  will  also  serve  as  a  medium  of 
ascertaining  how  many  men  and  women  here  are  more  con- 
cerned with  the  economic  welfare  of  the  country  by  levying 
nonnuisance  taxes  sufficient  to  support  the  Oovemment  and 
balance  the  Budget  than  they  are  concerned  with  the  threats 
of  the  Anti-Saloon  League  and  other  minority  groups. 

It  Is  unfortunate  that  the  "  discharge  rule  "  under  which 
my  motion  was  made  was  not  more  closely  scanned  at  the 
time  of  its  adoption.  In  actual  practice,  however,  its  un- 
fairness is  apparent.  I  venture  to  say  that  90  per  cent  of 
the  membership  of  the  House  bebeve  that  the  rule  meant 
that  if  145  Members  signed  a  petition  the  bill  would  cooie 
before  the  House  for  consideration  and  discussed  on  its 
merits.  Such  is  not  the  fact,  however.  A  majority  of  all 
Members  present  is  still  necessary  before  the  bill  is  actually 
before  the  House  for  consideration. 

Therefore  I  appeal  to  all  the  Members  of  the  House, 
whether  they  be  wet  or  dry.  to  vote  to  discharge  the  com- 
mittee so  that  this  measure  may  be  read  to  the  House  and 
considered  by  it.  The  bill  has  never  had  any  consideration 
anywhere. 

On  March  2.  1932.  the  bill  H.  R.  10017  was  introduced  by 
me  and  on  the  same  day  referred  to  the  Committee  on  Ways 
and  Means.  I  communicated  by  letter  and  personally  with 
every  member  of  that  committee  requesting  a  hearing.  None 
was  ever  granted.  After  waiting  about  six  weeks  I  lodged 
my  petition  on  the  desk.  On  May  14.  1933.  the  one  hundred 
and  forty-fifth  signature  was  affixed  to  the  peUUon. 

Surely  there  is  sufficient  demand  throughout  this  country 
from  the  people  in  every  part  to  enUtle  them  to  a  real  con- 
sideration of  the  bin  on  its  merits.    A  vote  to  consider  the 


bill  18  not  mceamxaf  a  "vet^K^  aar  more  than  m  tote 
to  Tesabmlt  the  etghifienth  aWMWimmt  is  sMcUy  a  '  wat  * 
vote.  On  March  14  sei«ral  Miiiihiiis  who  rated  to  diaoharaa 
the  Judiciary  ConunHtoe  from  nirther  eoosideration  of  the 
Beck-Linthicum  lesohitlaa  would  not  hav«  Yoted  for  the 
repeal  of  the  elght^wnth  amaadment;  likewise  the  first  vota 
to-day  to  oonMer  my  blU  does  not  mean  that  eveiry  Mem- 
ber so  voting  woold  vote  for  ttie  passage  of  the  bill  or  wouU 
acc^  tt  In  every  detan. 

I  therefore  submit  to  yoor  fall  hum  In  approaching  this 
vote,  not  to  be  frightened  hf  the  threats  of  the  Woman's 
ChrlBtian  Ticmperance  Uhion  or  other  similar  organisations 
who  have  swarmed  like  "  locusts  "  the  House  OOoe  »»»«*'«*"g 
during  the  past  few  weeks,  twUmklattog  Members  by  saying 
"they"  wouM  Interpret  a  vote  to  discharge  as  a  "wet** 
vote.    Kvery  Member  of  this  Bouaa  knows  that  is  not  so. 

During  the  nine  years  I  hawe  been  a  aember  of  the  Rules 
Oommlttee  eountlesB  timet  have  I  voted  to  report  a  rule  for 
ttie  consideratian  of  a  bin  to  the  passage  of  which  I  was 
oppoaed  and  which  I  Intwulind  to  oppose  and  vote  against 
I  voted  for  the  rule  so  as  to  afford  the  Rouse  an  opportonlty 
to  pass  on  the  mertta  of  the  meacure. 

Now.  what  would  a  teal  wiildsiatiiei  of  this  Ull  dtsdosef 

H.  R.  10tl7  legaUaed  the  iBacafaetnre  and  sale  of  beer 
contalntDg  not  more  than  2.79  per  cent  of  alcohol  by  weight. 
This  Is  equlvtttont  to  tM  bar  tohune  or  about  seven  times 
the  one-half  of  I  per  oent  haitatlon  In  the  Volstead  Act. 
To  that  extent  It  modules  tte  national  prohltrttlon  act  and 
no  more.  The  parrentaga  of  2.75  was  unanimmuly  adopted 
by  the  two  "  wet "  greaps  la  the  House,  boeauae  the  lengthy 
hearings  before  the  JMIdafy  Committee  of  the  House  in 
Febroary.  1930.  had  demonstrated  beyond  further  doubt 
that  beer  containing  that  pigesntage  of  alot^iol  was  not 
Intoxicattzv  In  fact.  Parthermore.  the  decisions  of  the 
Supreme  Ooort  of  the  United  Slates  In  the  prohibition  cases 
clearly  indicated  that  Congzasa  was  within  lis  rights  in  de- 
claring such  a  peroenta^e  as  nonlntoarirating.  as  this  bill 
does  declare. 

Ihe  bin  provides  that  this  beer  shall  be  taxed  at  8  cents 
par  pint,  or  snbstantlaUy  $7Jd  per  barreL  The  average 
consumption  of  beer  In  the  Ublled  States  between  the  yean 
1910  and  I91t  was  aboot  fljOOO.M)0  barrels  per  year.  In 
I9I4  is  was  M.000.000  banala.  A  cnntlniianre  of  that  aver- 
age oonsumptloB  would  yield  iwcnoe  of  substantially  fSOO.- 
900.000  per  year,  not  to  anttdpate  the  tncreaaed  consump- 
tion due  to  the  contlnuanea  of  the  ban  of  the  eighteenth 
amendment,  on  other  llquars.  Borne  peofde  ftlmete  the 
possible  consumption  as  high  as  80.000.000  barrels.  WfB 
anyone  here  say  the  Oovenunent  is  not  sorely  pressed  for 
this  revenue?  The  United  States  of  America  stands  to- 
day as  the  only  nation  In  tho  world  wiileh  does  not  otmse 
the  hqiior  tralBc  as  a  lefeaue  producer.  England  with 
one-third  of  our  popuhttlon  derives  nearly  $700,000,000  a 
year  from  taxea  on  Uqwor.  Tha  chief  Item  of  sales  tar 
receipts  In  Ctaada  Is  made  vp  of  taxes  on  liquor.  In  1910 
to  per  cent  of  the  revenue  of  the  United  States  was  derived 
from  interxud-revenue  Imporitkms  on  liquor.  Contemplate 
thati 

It  was  esthnated  when  we  ooosidered  the  revenue  bin  at 
this  session  that  the  propoead  "  sales  tax  "  would  yield  about 
tiOO,000^>00  par  year,  although  there  would  be  the  necessity 
of  aetttaag  up  an  entlreir  wew  organisation  and  machinery 
for  Its  enforcement,  the  cost  at  which  was  Indeftolte.  The 
collection  of  a  tax  on  bear  la  iw^^'"g  new  In  this  country. 
Up  to  1010  there  was  leriad  a  tax  ef  $1  per  barrel.  In  1910 
this  tax  was  raised  to  90-  The  organisation  set  up  Is  itOl  In 
existence  in  the  Treasury  Department  The  tax  Is  eoOocted 
at  the  brewery,  a  coaspaiathpaly  amall  number  of  plaoaa  of 
ooUectlon.  Ton  wtti  reeal  that  the  "  sales  tax  "  vras  oppeasd 
qn  the  grounds  that  It  was  a  levy  on  every  man.  womaxi.  and 
chQd  In  the  UUted  States,  and  emertally  on  the  poor;  that 
it  was  an  Invohmlary  lax  on  acawasittBa    Surahr  no  one  can 

n  mig^  be  caned  i  "taany  tax."  No  one  need  hoy 
heao 


heM^ 


Mr.  Bpeater.  hi  these  daye  of  a  saNcnil 
the  ooontrr  that  we  levy  the  taxae  neeseettry  «e 

Budget,  what  fairer,  less  ObJeotteiMiUe  tax 
poaed  ttMtt  that  eoneeted  hi  this  hfflf 

The  praeUeally  ualverad  dcauoMl  that  the 
ever  abolished  is  answered  by  this  UlL  The 
net  exist  without  draft  beer,  which  requlree  the  bar  mui  all 
Its  apportoiancee.  Uhder  this  hlB  thO  beer  ean  only  he  ilM 
hi  bottles,  not  to  be  congumed  on  the  preadaee  wbekw  IoIb 
except  in  a  "  reguiaiiy  eateWished  tBnlng  roem  off  aMel^ 
restaurant,  or  duly  luuuiporatled  chih,  with  eadi  gsiBuMJf 
paying  annual  dues  of  not  leai  than  HO.**  B  h  anHej^ilWl 
that  this  beer  would  be  aold  to  the  "ehato*  gteea  iffid 
other  stores  and  should  retail  at  Ip  cente  a  phxt  bottle  pa* 
Coding  ttte  tax. 

The  bOl  also  puts  the  beer  ga&giAer  afafl^iactoteMf  dtli  of 
business  by  spec  tile  ally  prohfliltihc  we  ^tsaattoe  gg '  aflw 
permit  to  any  person  convicted  of  a  t^iaaj  or  who 
any  oonviet  on  the  premlseg.    Tbe  gaugater  hds^^ 
and  mnltipSied  on  beer,  noA  whhky.    Thko  that  ijMb^' 
revenue  away  from  him  and  a  Ibb^  alep  wtB  be 
eliminating   lawtessness   and    Its   aooonpatiyhir 
erlmes.  sudi  as  kldnaptng.  ■-■^■•> 

H.  R.  10017  completely  protects  tfaeae  States  whhsh  «o  aol 
desire  to  permit  the  sale  of  this  beer  wftUn  thehr 
Furthermore,  the  bill  goes  farther  and  proteeCg  the 
hamlet  or  local  sobdivlston  of  a  State  which  deghea 
option  to  prohibit  the  sale  of  beer.    Why  shooMI  a 
Texas.  wtAttt  ean  prohibit  the  sale  of  this 
bownrtariwi.  be  eoncemeri  with  hs sale  to  ai 
New  York? 

One  of  the  most  Important  feataues  of  the  btti  la 
talned  in  section  6,  under  the  tsRos  of 
other  materials  can  be  Impuetad  for  use  In  sUBOfbetatof  eC 
this  beer.    Prior  to  prohibition  large  qnanttttss  of 
grains  were  Imported  Into  this  oeuaiij  for  oie  tofi 
factoxe  of  beer.    It  is  estimated  that  under  the 
bill  an  outlet  win  be  afforded  to  oar  fannefs  to  dlq^aoavdC 
aboat  1504100.000  basl>ds  of  gndn.    Who  will 
similar  aid  has  been  granted  the  farmer,  lang 
by  an  engiiUlng  surplus?  'i 

Mr.  Speaker,  to-day  0.0004100  of  our  rltlasns  an 
esaployment.    That  Is  our  greatest  ptoMflBB.    Wfll 
be  all  employed  In  this  age  of  aaichina  predaetiei 
deep  thinkers  believe  they  will  not  be  uzdeoi  gOBM  hOlr'^ 
dusAry  be  found  to  occupy  them.    By  the 
hibition  we  dsstioyed  one  of  our  largeat  b 

It  Is  estimated  that  the  reslmsHloo  of  beer  to 
win  immedlatdy  cause  the  cmpkoBent  dIreeQy 
xectly  of  nearly  2,000.00t  perMoa.  tosliidtai 
Ucoetias.  wholesale  and  xetaO  ^         _ 

restaurant  employees,  hope  and  tiailfiy  growev^  hetttodiiS 
box  makers,  printers,  track  drlvexa.  caihead 
clerks.   It  Is  estimated.  JncldentaBr,  that  mjm 
wUl  be  needed  to  transport  flds  beer.    Boatded 
be  released  and  a  new  investment  ooened flofogi 

In  aU  the  hearings  before  the  flanate  and 
mlttees  vmlnent  physieiaua  hase- 
healthy  food,  when  properly  and  guleutUteaUy 
dreds  of  mlTltons  of  gaUoos  of  bee 
to  this  country,  aooordiag  to  the 
prohibttioB-eDferoenMnt  oMetolg.  ViaetloaQy  aB  of  tt. 
ever,  far  unaved  "  home-brew  "*  or  rtlieited  with  a  oomt  of 
about  M  bacteria,  as  oonmazed  with  a  ooant  of  1  to 
tifieaUy  brewed  beer.  Is  sulisiiriisuse  to 
BBonUUng  of  an  organlaed  mtoertty  of  oar  pitople  uadie 
hnportaut  than  the  health  of  aimaoa  of  ear 

the  right  to  drink  beeg  when  and  if  they  eoe  Sty 
peaker.  stoee  192^  on 
gxcateat  Mi'^ti*"  and  fiiiiiiifiniiit  dtpnariOD  to  its 
Many  people  believe  condttions  have  and  are 
eoestaw  woraa.    In  Che  highest 

Wf  le stotoBsents  have  been  saade  tost  a 

of  the  pBght  to  whkh  we  Sad  oontfvto  to  dH  to 
and  tack  of  aoafldnoe;  that  miHh  af  ear  aoodlllM  la 
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clioloclc*!  **:  thai  noM  "  tprnxk "  to  neoeantry  to  stort  tbe 
•HUB*  nmalzic  acalB.  Noi  only  I  but  counUes  peoide  >Id- 
ocrcly  beUev*  that  Um  oMctaent  of  this  bill  and  the  togaU»* 
ixif  of  beer  wlU  do  movt  to  furniih  this  **  9itf  k  "  and  rvatora 
this  oofifldanoo  than  any  measurv  yoi  magftBtad  In  Congraai 
or  ciaewbare. 

In  all  my  aetlvlty  in  bahalf  ot  prohibtUon  rafonn  It  has 
baan  my  constant  obJacUva  not  to  ambarram  my  ooUaafuaa. 
It  VQuJd  be  a  lasttnc  ragrat  to  ma  if  anything  I  might  do  In 
this  eonnactlon  wara  to  xaiull  tn  any  dUBoulty  to  any  ICam- 
bar  bora.  But  my  country  comot  ahaad  oi  moraHiIng  or  tha 
dWftAndi  of  small  onanlaad  groups.  Who  hara  wUl  bank- 
rupt thalr  country  to  foUov  tha  pratings  from  pulpltst  Vary 
(aw,  I  am  oonfidvni> 

About  a  month  ago  whan  our  dlsUngulshad  Spaakar  took 
tha  aoor  and  calkd  upon  tha  mambarahlp  of  this  Houaa  to 
avld»nc«  thalr  patriotism,  avary  man  and  woman  roaa  In 
thrlr  placas. 

Again,  to-day  I  call  on  thoaa  who  lota  tbatr  country,  who 
daslra  to  balanca  our  Budgat,  who  daalra  to  answar  tha  de- 
mands of  an  ovarwhclmlng  majority  of  our  paopte.  who  sin- 
caraly  desirt  to  rellavc  unamploymant,  to  halp  tha  fanner,  to 
rtlaase  froocn  capital  to  raatora  confidence  to  our  people  I 
call  on  them  to  bravely  meet  the  Issue  and  to  vote  for  the 
consideration  and  the  paseage  of  this  bill. 

Ux.  BLANTON.  Ut,  Speaker.  I  shall  not  ask  for  a  privi- 
l^e  that  Is  not  granted  to  all  the  others  who  are  entitled  to 
U)e  same  right 

Aaeaess  ov  ron.  joaaraua  banxils  hi  statuakt  mum 

.  yr.  LAMBVTH.    Mr.  Speaker.  I  ask  onanlmoas  eonasnt 

to  Extend  my  remarks  in  the  Rscoai)  by  printing  the  addrees 

of  Joaephus  Daniels  at  the  unvaUlng  of  the  statue  to  Qov. 

Chartae  B.  Ayooek  in  Statuary  BaU. 

Tlw  SPBAKBR.    Is  tbera  otajeetionf 

Tlwre  was  no  objaction. 

Mr.  LAMBETH.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  m  the  Rncoae  I  Include  the  foUowlng  address  of 
Hon.  Joeephus  Danids  upon  the  occasion  of  the  unveiling  d 
the  Ajrcock  status,  preaented  by  the  Sfcata  of  North  Carolina, 
tn  Statuary  Hail.  National  Capttoi.  in  Waahinctoo.  D.  C.  on 
Friday.  May  20.  1932. 

TtT^*—  MUKVUT  ATOOCK — DBIf  OCAAT 
To  ttato  hSsCcnc  ball  th*  OommonwMUtha  h«v»  brought  ^w^um 
«(  tMMT  «m>  sw»»ui>a  OMii.  ASost  ot  UMia  mamartettM  otoeilabad 
4ons  who  coauxuuMtod  lt»Unlng  SmmIm  or  who  won  diallacUoa  in 
var  by  courage  beyoxxd  tti«  ctUl  ot  duty  or  who  plonaercd  In 
■H«Bc«  or  eonqtwrM  new  eonttn«nts  or  dlacorer«d  new  wsyt  to 
ftllevUto  ■uflortBC  or  to  prateng  hunui  lite.  North  Cvollna  tfr. 
4»y  pmaata  to  ttk*  RvpuMlc.  waieh  ttao  wtatfom  and  valor  ot  lU 
•ona  h«Ip«d  to  eatal»lish.  the  atatue  of  a  beloved  eon  whose  whoto 
life  wa»  spent  tn  the  confine*  ot  tarn  State  and  wboee  genlua  was 
eonaeermted  wholly  to  the  earrtoe  or  the  people  among  whom  ha 
WM  bora.  Although  his  labors  w«re  restcScted  to  a  alagie  Otata.  ba 
proclaimed  a  aodal  aad  acoBomlc  phUoaophy  that  iraaaoendad  geo- 
graphical and  political  nmltatmne  and  tiinrlved  the  complezltlea 
of  rhangtng  year*.  It  embodied  the  remedy  for  the  evils  of  hie 
own  ttm*  and  a  potent  aaivant  of  the  UU  that  stagger  this  Nation 
to-4ay.  Aa  be  aearad  tha  and  of  Ufa  h*  axpraasad  hia  faith  la 
theae  wards: 

"  Bpual I  That  is  the  word!  On  that  word  I  plant  myself  and  my 
party— Um  equal  right  oC  every  chUd  bom  oo  earth  to  bave  tbe 
epportuntty  to  bufgaon  oat  aU  that  there  la  within  him." 

The  man  who  prolaeeea  that  creed  and  dedicatee  hlasealf  to  It 
would  be  noble  and  just  howevar  narrow  his  environment. 

I  dare  to  aay  tn  a  ttaoa  fraught  with  more  of  peril  than  b* 
draaated  couM  aear  ooatront  this  Nation  that  thla  truth  and  this 
alosM  wUl  rrea  u*  froea  tha  oppreaign  ot  orgaatasd  greed  groans 
(at  and  arrogant  and  ptileonrmt  oa  privilege  mulcted  from  tha 
rulers  of  a  patient  pe<^e:  and  that  wUI  restore  this  Oo\*emment 
to  Its  iMimary  (imoOori — the  adequate  proteetkm  and  even-handed 
sanrlee  oT  tboaa  tor  wboss  fraadosii  and  happtnaaa  It  wae  ueatad. 
It  was  tha  gaaius  ot  the  man.  and  through  it  his  suprama  claim 
to  Unmortallty.  that  ha  plaroad  the  fog  of  prejudice  and  despair  of 
hti  day  with  a  forward  eaU.  nnlvaraal  m  tts  breadth  and  tlmelees 
in  tta  appeal.  Heeiuee  of  tt  h*  la  a  g*'—***  "m^b  hs  North  caroOaa 
to^^  than  oa  the  day  tha  StaSa  gave  him  ita  rtohest  reward. 
Becauss  o(  it.  also,  tba  foreas  of  order  and  progress.  cquaUty  and 
>aidet  are  sbroagar  tn  Norttk  CaraUaa  to-day  than  when  b*  lad 

#^^fteM   ^A   ^^^nfep   OT^^k^^^A   V^A^tfW 

hta  own  pacBla  ttisea  waa  aaS  time  for  him  to  aoar  or  to  reap  la 
the  so  Tansdlsrisr  gakis.    But  Horth  Carallna  la  a  noble  State, 
of  tbs  TmtflvMad  leva  of  tba  inuaUKiu*  son  honored  to-day. 
hsrss  er  asrvlea  laigss  m  tsnas  «(  geography  or  popola- 
Uosu  Bsight  have  lured  lilsa.    Cbatlaa  Brantley  Ayooek  exempUOad 


tha  eternal  truth  that  the  higheel  call  that  eoasss  to  any  nma  Is 

the  duty  that  llee  nearest.  Hla  mlaaton.  as  he  oonoelvad  It.  com- 
manded his  whole-heareed  eepouaal  of  causee  projected  for  tha 
strangthanliw  aad  the  elevation  ot  the  people  ot  hla  own  Btata. 

Rlebaid  Oraat  White,  wrtung  ot  Paimarstoa.  said  ha  was  a 
typical  rrgl»ff>*  !"*''.  having  aU  the  vlrtuee  and  prajudicas  of  his 
oouQtrymen.  In  much  the  same  way  It  might  be  said  that  Charles 
anmtlay  Ayooek  waa  a  typical  North  Cmrr^ltnlaa.  embodying  te  hla 
Ufa  the  vhrtuea.  asptraUons.  the  bopea.  as  weU  as  the  hellots  c< 
his  people.  Soma  ot  thoae  beUeXs  might  be  regarded  aa  naroohiaL 
t%  {s  true  that  he  was  coafeaaedly  mora  etata-minoed  than 
national -minded.  But  do  not  confua*  that  with  pre]udlc«.  Tbsra 
waa  no  room  in  hU  heart  for  that  unwhoieaome  attnude  unleae 
you  aooount  It  prejudice  that  mora  ooMptmtousty  thaa  aay  othsr 
North  Carolina  leader  since  Vauce  he  identlAed  hlmsslf  with  hla 
people,  making  their  cause  his  causa,  their  wrong  his  wrong,  thalr 
pragrass  his  reward. 

iaca  a  little  mcra  than  a  year  betora  tha  bsgmiOBg  ot  tba 
War  between  ih*  Butea,  Oownor  Ayrock  raasassbarad  the  rstura 
ot  his  older  brother*  and  thalr  comrades  fross  tba  Ooatadarals 
Army  "weary,  worn,  and  sorrowful,  to  and  their  farms  ton*  to 
rum.  tha»  raarea  down,  their  ditohee  Ailed,  thalr  ssook  slaughtsred. 
in  mazxy  irMt*^^^  their  housee  burned."  Ha  was  old  enough  to 
understand  how  the  trr>n  entered  the  so\Us  of  thass  bmo  as  they 
drank  to  tba  drags  the  bitterness  of  tha  cup  of  reooastnieuon. 
ms  hnprisstonabia  yoai«  rotnd  shared  the  faasntssant  off  his 
aMan  in  the  humiilatloa  azui  iajustkce  heaped  upon  his  peopla. 
Hla  father's  house  became  a  rendesvous  for  ths  nnnar*  ot  tha 
community.  They  fathered  on  hts  broed  plasas  summer  evenings 
to  dtseuas  their  proMsms  wbaa  Unloo  Lsogne  aad  Ka-Slux 
organisations  made  poiltleal  action  a  atatter  «l  vital  prssarvatlon. 
PrequenUy  Um  boy  crept  down  the  back  staiia  in  hU  night 
elothea  aad.  hiding  under  the  front-porch  steps,  llstaaad  to  ths 
ptmttf^  mlk  that  stirred  hts  wldera  Public  polltloal  diseuaeloa 
was  then  tbe  chlat  interest  of  s  people  who  ballsved  She  proSao* 
Uon  of  tha  things  most  dear  to  them  must  ooma  through  poUtloal 
victory.  Aycock  attended  political  meetings  at  an  age  when  most 
beya  ware  thinking  only  of  play.  Serious  eondlUooa  troubled  the 
famUy  and  tha  State.  The  eloqtience.  some  of  It  rude,  faaetnated 
him.  Be  would  return  home  to  repeat  pointed  psassgss  that  stuek 
tn  a  peculiarly  retentive  menoory.  The  burden  of  the  spescbss  he 
heMtl  Involved  the  reetoratlon  of  fOTemirent  to  the  paopls  from 
whom  reconstruction  bad  wrested  it.  Before  ha  was  out  of  hla 
teens  he  had  imbibed  the  spirit  of  the  poUtlcal  oratora  and  had 
developed  a  talent  for  pubUc  speaking  which  gave  promlae  ot  Um 
eloquence'  which  enriched  his  later  public  career. 

The  Pederal  reconstruction  sdmmistratlon  in  North  Carolina.  It 
mt»t  be  remembered,  was  In  the  hands  of  otBirtals  most  of  whoaa 
did  not  enjoy  or  merit  the  confidence  of  the  people.  The  soldlss 
brothers  of  Aycock.  in  common  with  the  people  In  general,  re- 
garded them  as  aliens  to  the  spirit  of  North  CaroHna.  For  a  long 
tiase  even  tha  Federal  courts  were  held  to  be  foreign  ta  tha  genlna 
and  Indifferent  to  the  uadttlook  of  North  Carolina. 

In  such  an  stoMMphere  Aycock  developed  a  paaalonate  love  for 
his  State  and  a  profound  conrlrtlon  that  tt  had  been  wronged 
by  the  Oovcmment  ot  the  country  which  the  blood  of  hla  tathere 
had  eataUlabed.  It  waa  not  until  be  reached  manhood  that  ttua 
early  resentment  waa  erased.  But  tt  leXt  Its  acara  with  him.  aad 
wtth  the  men  of  hla  generation,  even  though  they  later  rejoiced 
that  thU  Is  an  tndlaaoluble  Union  of  IndeetructlUe  SUtae.  In  his 
rtper  yeara  no  more  ardent  lover  of  ttie  Union  hvad.  but  alwaya 
his  dearest  affection  was  for  the  govemooant  unite  that  were 
nearest  home. 

In  an  impromptu  address  at  the  Charleston.  8.  C.  exposi- 
tion he  ahared  honors  with  President  Rooeevelt.  A  epeakar  pre- 
oadlng  htm  had  aald  he  "  thanked  God  there  was  now  no  North. 
DO  South,  no  East,  no  West."  seeming  to  be  apologetic  for  the 
atUtude  of  the  South  of  a  former  day.  Oovemor  Aycock  gra- 
ctoualy  said  that  "  there  is  a  very  One  and  high  aenae  In  which 
my  dlsUnfrulahed  friend  aald  there  la  no  Nortlk.  and  no  South, 
and  yet  tliere  Is  anotlMr  and  a  finer  sense  in  which  I  am  glad 
to  aay  to-day  tiiat  there  la  a  South."  Touching  upon  tha  in- 
dustries developed  after  Its  people  had  been  stricken  by  fotu 
yeare  of  destructive  war.  he  added: 

"  Nor  am  I  ashamed  of  the  mighty  deeds  which  you  wrought 
from  1861-1865.  I  shall  forever  defend  theee  man  and  women, 
and  I  must  do  so  In  order  to  jxistify  the  splendid  courage  of 
the  Preeldent  of  the  United  States,"  turning  to  Mr.  Rooaevalt. 
who  was  sitting  on  the  platfcvm.  Continuing.  Oovemor  Aycock 
eald:  "  They  were  a  great  folk,  sturdy,  determined,  hot-blooded 
maybe,  but  their  blood  stayed  hot  through  fotxr  years.  Tour 
hot-blooded  man  cools  under  leae  than  four  years  of  sufrerlng. 
But  it  took  from  Bethel  to  Appomattox  to  oool  the  blood  of  theee 
southern  people.  They  were  tired  of  fighting  affalnat  thalr 
brothers,  but  they  had  Just  gotten  tlkSDoaalvaa  Into  good  fight- 
ing training  for  fighting  the  greatest  batUea  of  life.  And  so  I 
aay  that  I  have  ceased  to  talk  about  the  fact  that  we  are  In  the 
Union,  for  we  never  got  oat.  And  If  there  be  aay  Stata  In  the 
PhUlpplnee  or  elsewhere— that  wants  to  saoada.  ve  wlU  taaoh 
them  that  they  can  not  get  out." 

Ftcaldent  Roosevelt  Joined  in  ths  i^^aiMS.  camng  out:  "Too 
are  all  right.  Ooveraor,"  ta  which  Ayooek  rcpUad:  -I  will  say 
for  the  President  tliat  X  know  he  Is  happier  that  ha  DMy  be  a 
Preeldent  of  a  people  who  ara  proud  ot  thalr  hlatary  than  ha 
would  be  to  be  Preaident  of  a  pafpla  who  wars  Mhamed  of  it.** 

It  Is  an  tntereating  aftermath  of  Oat  mssftli«  bslaasu  Theodora 
Rooeevelt  and  Charles  BranUey  Aycock  ttaal  ttoe  Ttssiilsnt  tsndarsd 
to  Aycock.  after  his  term  aa  goaaroor  expired,  aa  appointnkant 
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to  a  position  of  honor.  Ayooek  dsoUoed  tt  srlth  high  ai^rscla- 
tioa.  saying  to  a  trtand :  "  I  wtnsld  not  fit  in.  How  eould  I  oppose 
BepulkiioaB  policiee  aad  oppooe  Bapttblicaa  victary  while  holdtng 
oOlce  under  a  Bapublican  Preatdaatt  Bealdes.  if  there  is  any 
public  duty  I  owe.  it  is  hare  la  Horth  Carolina  where  eo  much  Is 
to  be  done  to  educate  the  people  and  undergird  and  advance  tbe 
material  devalopiaent  of  the  State,  to  which  tasks  I  long  ago 
oommlttad  myaalf." 

Invited  to  make  a  eertes  ot  adtmational  epeechee  in  Maine. 
Oovemor  Ayooek  enunciated  tha  eraad  that  his  environment  and 
love  ot  home  had  developed  aad  which  BMde  him  the  beet-loved 
man  in  North  Carolina:  **I  lova  ssy  home  town  better  than  any 
town  In  Wayne  County.  I  lova  IPayna  Oottnty  better  than  any  other 
county  In  North  Carolina.  I  tova  North  Carolina  batter  than  any 
other  Bute  In  the  Union.  I  Iowa  tba  United  Btatea  better  than 
any  ottMr  country  in  the  wssld."  Be  added,  wtth  the  iatnutable 
buawr  that  charaetarlasd  hUa.  half  Jssungly  and  halt  ssrlously; 
~And  I  love  this  world  batter  thaa  ths  nest." 

Ha  exprassad  bis  passion  lor  banss  la  tbe  foUowiag  extract  from 
an  addreas  oa  Robort  B.  Lso.  tn  vbleb  be  aaoribad  to  Lsa  ths 
quality  that  ssarkad  bis  ova  Ufa: 

"The  lova  ot  hoosa.  ot  thsslly,  oi  neighborhood,  of  couaty,  ot 
Bute  predominated  him.    Tba  alssssatal  foundaUon  of  aU  trae 

Rvammant  la  found  in  this  vMal  faet.  There  can  never  be  a 
la  people  save  thoss  who  leva  aad  ssrva  those  elossst  to  them 
ftrat.  and  fariheat  away  attarvarda  Tbe  fospal  must  be  preached 
to  aU  the  world,  but  Ita  preaching  must  begin  at  Jerusalem.  It 
could  never  have  begun  anywfaars  else,  and  if  It  had.  It  would 
never  have  gtMM  anywhere  alaa.** 

This  philoaophy,  In  a  day  vhsa  bis  boms  Btate  needed  him  and 
leaned  upon  him  and  was  nourtsbsd  by  his  inspiring  faith  and 
aooonxpllshmante.  aocounta  tor  hie  aheorptlon  In  service  at  home. 

Deeply  intareeted  in  polltlee  aad  profoundly  vereed  in  the  great 
Issuee  that  touched  the  lite  ot  tha  napuk>iic,  tie  declined  election 
aa  delegau  to  the  national  convanUon  of  his  party  and  put  aside 
the  proffer  of  support  for  a  position  on  the  naUonal  Ucket.  Writ- 
ing to  a  friend  of  a  younger  ganaration.  who  luged  that,  having 
done  eo  much  for  the  people  at  North  Carolina,  he  ought  to  seek 
servlee  In  national  affairs.  Governor  Aycock  eet  forth  what  hMa 
actuated  hla  course  In  theee  worda: 

"My  own  conviction  la  that  tba  ganeraUon  to  which  I  belong, 
thoee  In  and  around  ftO  yaaia.  wUl  never  furnish  to  the  South  the 
leadership  which  It  must  have.  We  came  on  during,  or  at  the 
end  of  the  war,  azul  our  envlronmant  has  been  such  that  we  were 
cooipelied  to  devote  ouraelvas  to  local  issues.  These  Issuea  are 
important:  indeed,  tiwy  were  vital.  The  future  of  our  State  and 
aecUon  depended  upon  their  right  solution.  But.  vital  as  they 
were,  they  arere  narrow,  and  in  the  diacusalon  of  tham  and  In 
working  them  out,  we  Imbibed  paseloni  and  prejudices  that  un- 
fitted ua  for  great  work  on  tha  stage  of  the  Nation.  It  was  my 
hope,  and  atlll  la.  that  our  lahora  would  not  be  In  vain  but  would 
produce  a  etronger  and  broader  leadership  out  of  the  generation 
to  which  you  belong.     Tliat  la  my  firm  belief  now." 

What  did  Oovemor  Ayooek  mean  when  he  said :  "  Vital  as  the 
questlona  wei«  that  compeUad  us  to  devote  ourselves  to  local 
iasuea.  they  were  narrow,  and  in  the  discussion  of  them  and  In 
working  them  out.  we  Imhibart  pasalona  and  prejudices  that 
unfitted  ua  for  great  work  on  Uie  atage  of  the  Nation  "7  Clearly 
he  was  thinking  a)x>ut  the  queatlon  of  suffrage  In  the  South.  Tbe 
greatest  wrong  done  to  the  southern  white  man  and  to  the  Negro 
in  the  reconstruction  era  waa  immediately  entrusting  all  the 
enfranchised  siavea  with  Uia  ballot.  Mr.  Lincoln  never  favored 
it.  On  the  contrary,  he  adviaed  the  Oovemor  of  liouiaijina  to 
grant  auffrage  at  first  only  to  auch  ncgroea  aa  had  acquired  prop- 
erty or  by  edttcation  had  ahown  fitness  to  use  the  ballot  wisely. 
If  this  Lincoln  plan  of  gradual  aztenalon  of  suffrage  had  prevailed 
over  the  Thaddeus  Stevena  plan,  based  upon  pollUcal  advantage 
rather  than  interest  In  the  walfara  and  advancement  of  the  Negro, 
what  a  Pandora 'a  box  of  ills  tha  arhole  country  would  have  eacaped. 

Oovemor  Ayooek  grew  up  in  a  dUtrict  liavlng  8.000  Negro 
voting  majority.  He  mw  how  Ignorant  negro  voters  were  used 
en  masse  by  designing  leadera.  white  and  colored,  to  the  injury 
of  both  racee.  Later,  in  18M-i8M.  the  manipulation  of  the  solid 
Negro  vote  by  unscrupulous  and  faithless  white  men  brought  a 
return  of  Incompetent  govamment  to  North  Carolina.  Men 
chmbed  to  office  by  the  support  of  ignorant  and  unquailfled  voters 
and  then  deeerted  them  and  kicked  them  over  when  they  co\Ud 
no  longer  serve  their  selfish  ends.  The  character  and  resulu  of 
such  government  in  this  State  was  thus  deecribed  by  Oovemor 
Aycock  tn  hts  luaugiiral  addreaa  as  Oovernor  of  North  Carolina. 
January  15,  1901: 

"Under  their  rule  Is  ■liioiises  stalked  the  State  like  a  pesti- 
lence— death  stalked  at  noonday — '  sleep  lay  down  armed  ' — the 
sound  of  the  pUtol  waa  more  frequent  than  the  song  of  the 
mocking-bird— the  screama  of  women  and  children  fleeing  from 
pursuing    brutes   closed   the   gates   of   our   hearts   with    a    shock. 

To  overthrow  such  adminfestratfcm  Aycock  was  selected  by  the 
unanimous  vote  of  his  party  as  caodldste  for  governor  to  lead  in 
tlie  most  critioal  campaign  ot  hia  ganeraUon.  He  waa  choaan  by 
reason  ot  the  recognition  ot  his  "  preeminent  power  to  convince 
the  minds  of  men  and  to  arouse  their  hlgheet  and  best  emotions, 
to  enthiise  tttem  with  the  truths  ot  his  cause,  and  lead  them  to 
action."  In  hts  first  speech  in  tbe  campaign  tie  told  the  voters 
that  the  passage  ot  the  auffrage  amendment  ~  will  mean  an  end 
of  an  era  of  crime  and  lawlaaaaeas.  insure  sacxulty  of  property  and 
purity  of  politioB.  and  no  more  rule  of  the  incompetent  and  cor- 
rupt."   Ha  made  a  '^T**g*  mtbout  pracadent  in  the  annate  at 
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A  saatpalgas  fima 
gtvan  lo  his  pom 
tba  asgio  as  vian 


North  CaroUna.  ehamplonlng  a  ooBstttathmai 
would  aadude  from  the  ballot  aU  negroea  who 
sary  educaUonal  quallAcattooa  for  tha  eaerelae  of 
eonteat  involving  hittamees  and  aoBta  racial  aalaac 
tha  oauae  above  pasalon  and  prajudlae  and  ehowcd  by 
and  act  a  frlendUneaa  and  ayaapathy  for  ths  uneducaSsd 
he  was  propoalng  to  disfranchise.    In  tt  he  won  tbalr 
aetaam  and  his  subsequent  policy  provad  his  Justloe  and 
ahip. 

Oovamor  Ayooek  dadarrd  that  bafora  tba  party  ha  Isd  had 
propoaed  tha  limltatloB  on  suCrage.  **  we  anrtfovwed  with  alneartty 
to  bring  tha  nagroas  to  a  rsallsatlon  of  tha  true  dignity  of  fall 
dtiasnsbtp."  and  polatsd  out  that  tha  Btata  opaaod  setMots  far 
them,  oared  for  thalr  aBttelad.  aad  yat  **tha  result  was  a  dlsaa- 
pointassnt.'*  WbyT  THa  lM,Qee  asgra  voisvs  was«  tba  pawaaof 
unworthy  polltteal  laadsrs  who  ssaployad  tbaas  lor  tbalr  vm 
doing,  bringing  about  a  raign  of  Ssnor  la 
Btata. 
Maay  paopls  outsMs  tba  Slats  sad  seese  wtthta  Ns 

baUsvad  tba  policy  of  vbleb  Aysoek  vas  tha  ebossa 

bom  of  deairs  tor  pollttoal  advaatHe  MSd  prsjadica  of  ttes 

race.    Undoubtedly  polttleai  neesry  sassa  to  ths  party 

tha  suffrage  amaadSMnt.    But   aalthsr  of     ~ 

eontroUed.  asrtalnly  not  with  Ayooob.    Rte  ssi^naaliaous  aaeuia 

forbade  hatred  or  tahwuea  toward  s  asopls  waattag  ta  peasr  to 

desnaad  and  saeurs  Justlea.    Xhirtng  tba  apoehal 

lees  to  leoo  Ayooek  bladgad  that  If  power  i 

it  would  be  axarelsad  la  sueh  spirit  as  to  halp 

as  to  reatore  order  and  proesota  nrospsrlty.    Proof  that  bs 

taUMd  no  bostiUty  to  ths  nsgro  Is  sftwdad  by  this  sslreel  la  Ms 

speseh  ot  ace^tanoa: 

"  May  the  era  of  good  feeling  assong  ua  be  tha  outoome  of  this 
contest.  Then  we  shall  laara.  If  wa  do  not  already  know,  tbat 
while  unlvereal  suffrage  U  a  failure,  universal  Justloa  Is  tha  psr» 
petual  decree  of  Almlghtv  Ood.  and  that  wa  ara  intmstad  with 
powers  not  for  our  good  slons  btit  f or  tba  Nsgro  as  wall.  Wt  boM 
our  title  to  power  by  the  tenure  of  sarvlea  to  Ood.  and  it  wa  fan 
to  adminUtor  equal  and  exact  Juetioa  to  the  Negro,  whom  wa 
deprive  ot  suffrage,  wa  shall  tn  the  futlnses  of  time  leae  powu 
ourselvee.  for  we  must  know  that  tha  Ood  who  ta  love  trusts  no 
people  with  authority  for  the  ptirpoaa  of  enabling  tham  to  do 
Injustlee  to  the  weak." 

This  noble  consecration  pledge  was  the  guiding  star  of  his 
administration  and  those  euoeeeding  It.  Rle  pollclas  of  jmlltiu 
and  equality  brought  peace  and  order.  Freed  from  political  dis- 
turbance, there  followed  an  "  outbtuat  of  Industry  "  and  ajfteul- 
txire.  commerce,  and  manufacturing.  Banking  expansion  tnltlbted 
tlM  Isrgest  growth  and  prosperity  that  North  Carolina  had  known 
In  all  its  history.  The  disgrace  of  lynching  faded  tmdsr  a  sound 
public  sentiment  strengthened  by  the  new  governor  said  tba 
Just  administration  of  law.     This  was  Aycock's  creed: 

"  The  law  must  have  full  sway.  It  will  be  enforced  with  iaapar- 
tlality,  and  I  shall  strive  to  be  a  Just  governor  of  all  the  paopls. 
without  regard  to  party,  color,  or  creed.  The  mob  has  no  ptaea 
in  our  civil ifsatlon.  No  man  is  so  high  that  the  law  slmll  not  ha 
enforced  against  him,  and  no  man  Is  so  low  that  It  studl  not  reach 
down  to  lift  him  up.  if  may  be,  and  set  lilm  on  his  feet  agidn  and 
bid  him  Godspeed  to  l>etter  things." 

When  It  came  to  enact  election  laws  In  consonance  wtth  tba 
new  suffrage  amendment.  Oovemor  Aycock  demanded  that  -tbay 
should  have  in  them  no  provision  open  to  unfair  operation.  BCs 
had  favored  the  North  Carolina  method  of  reetrlcttng  auffrags. 
because  It  gave  no  opportunity  to  election  officials  for  dlacrlmtna- 
tlon.  but  was  open  and  understandable.  If  for  a  time  undar  Its 
operation  advantage  rested  with  the  whites,  the  time  was  BxMl 
definitely  when  the  education  was  to  be  the  only  quallfteatloa  tsr 
all  voters.  Equally  resolved  that  elections  should  be  tklr.  be  In- 
sisted that  each  party  should  have  representation  upon  aU  alac- 
tlon  boards  from  the  precinct  to  the  State  board.  He  never 
until  such  legislation  was  enacted.  Thus  was  the  "vital* 
"  narrow  "  issue,  which  monopwlleed  his  talents  for  so  many 
met  by  Aycock  and  the  leading  men  of  tils  Commonwealth  tot 
weal  of  all  Its  people. 

TTNTvaaaai.  BBocanow 

Another  "  vital  lasue.~  local  In  tts  setting  and  testing  tba 
of  which  Aycock  was  made,  was  raiaed  durtaxg  hia  adminlstratlOB. 
It  was  the  question  of  universal  education,  emliraeiug  tha  thU- 
drcn  of  ix>th  racee.  During  his  candidacy  Oovemor  Ayooek  bad 
committed  hiroaelf  and  his  party  to  this  principle.  Long  before 
this  the  State  tuul  established  separate  public  schools  for  both 
racee,  but  the  terms  were  short  and  many  of  them  were  IndUtar- 
ently  manned.  Immediately  upon  hla  Inauguration  larger  auma 
were  required  for  Improved  schools,  and  this  necessitated  an  In- 
crease in  taxation.  There  were  thoae  dttaens  In  tha  Btate  Wlw 
had  not  l>een  converted  to  the  Aycock  theory  tlmt  tha  Btata  owed 
equal  school  facilities  to  both  raoea. 

They  protested  that  aa  the  white  people  paid  the  larger  portion 
of  the  school  taxes.  It  was  not  Just  that  the  negroes,  wbeas  tax 
contribution  was  relatively  amaU,  should  bave  school  terms  aq|ual 
In  length  to  those  of  the  i^lte  chlklrsn.  Indeed,  tbera 
an  element  who  did  not  believe  In  the  education  of  the 
They  demanded  that  the  money  paid  toy  white  taxpayers 
be  appUed  eolely  to  white  echoOls  and  that  tba  m 
should  have  only  the  money  paid  by  negro  taxpayers, 
tertaining  this  view  arere  more  voeal  than  numerous.  To 
dissenteza  from  Ayoook's  sdaratkinal  policy  wars  addad  tbs  smies 
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wno  complained  of  othrr  polleica  of  h!«  •<lmlnl«tr«tIon.  Th« 
opponuton  WM  lncre»aed  by  aom*  who  saw  In  Aycock'i  great  popu- 
larity a  danger  to  their  political  ambltlona. 

Altogether,  therefore,  qulU  •  body  was  miimert  In  opposition  to 
that  portion  of  hla  educational  policy  which  Included  equal  schoola 
tar  the  negro.  Theae  opponenU  caused  to  be  Introduced  In  the 
leifialature  an  amendment  to  the  constitution  for  a  distribution  of 
school  taxea  on  the  basic,  of  what  each  race  paid.  The  manlfeat 
purpwae  of  this  amendment  was  to  restrict  the  opjxMtunlty  for  the 
uoKTO  to  become  educateil  and  qualify  hlmseU  as  a  voter.  Oot- 
rrnor  Aycoek  In  the  most  unmistakable  terms  let  the  legislators 
understand  that  he  should  regard  the  adoption  of  such  an  amend- 
ment as  a  violation  of  th<?  pledge  made  by  him  and  his  party,  and 
that  If  the  plighted  pleclge  was  broken,  over  his  opposition,  he 
"  would  resign  hi»  ofltoe  and  return  to  private  life."  He  said:  "  It 
must  be  manifest  that  such  a  provision  as  this  Is  an  injustice  to 
the  negro  and  Is  Injurloui  to  us."  He  declared  It  was  unconatltu- 
tional  was  In  violation  of  the  fourteenth  amendment,  and  contrary  j 
to  the  platforms  of  both  political  parties.  His  opposition  strengOi-  , 
ened  the  hands  of  the  men  of  like  views  In  the  general  assembly 
and  prevented  the  measure  from  coming  to  a  vote. 

However.  Its  champlonn  secured  the  adoption  of  resolutions  for 
such  seKretcatton  of  school  funds  by  the  convenUons  In  several 
counties  of  the  State.  In  his  message  to  the  general  assembly 
of  1»03.  Governor  Ajrcock.  after  an  able  and  conclusive  argument 
against  the  suggestion,  declaring  It  to  be  "  unjust,  unwise,  and 
unconstitutional.'  said:  "It  would  wrong  both  races,  would  bring 
our  State  Into  the  condemnation  of  a  Just  opinion  elsewhere,  and 
mark  us  as  a  people  w»>o  have  turned  backward."  He  pleaded 
with  the  people  thus:  "  Let  us  not  seek  to  be  the  first  State  In 
the  Union  to  make  the  weak  helpless.  This  would  be  a  leadership 
that  would  bring  us  no  honor  but  much  shame."  His  strong 
argument  determined  Its  fata,  and  It  could  not  muster  a  corporal's 
guard  In  the  legislature. 

When  the  Democratic  8Ute  convention  met  In  1904.  there  was  a 
well-organised  movement  to  bring  the  question  up  In  the  hope  of 
securing  approval  of  ra<:e  tax  segregation.  There  was  a  rumor, 
which  lacked  conOrmatlon.  that  an  element  would  howl  down 
anyone  who  should  support  Aycock's  universal  educational  policy. 
He  was  told  that  If  he  raised  the  Issue  and  defended  his  course 
he  would  experience  huialllatlon.  The  suggestion  that  he  should 
avoid  this  controversial  question  was  met  by  a  resolve  to  make 
tt  the  central  Idea  In  the  address  he  was  scheduled  to  deliver. 
When  he  app— red  on  the  platform  the  atmosphere  was  cool,  not 
to  say  hoatlle.  He  begiin  quietly  and  conAdently.  piling  reason 
upon  reason,  with  a  wlimlng  and  lucid  manner  which  few  could 
reaist  or  refute.  Within  10  minutes  the  coolness  had  turned  to 
warmth.  Prom  that  time  on  he  was  master  of  the  vast  assembly 
and  the  delsfates  enthusiastically  approved  what  a  portion  had 
entered  the  hall  to  condemn.  A  greater  oratorical  conquest  U 
not  recorded  In  the  aroials.  His  long-time  law  partner.  Judge 
Prank  A.  Daniels,  gave  thU  Judicial  estimate  of  what  wUl  always 
be  regarded  as  the  high-water  mark  of  convincing  eloquence  In 
North  Carolina: 

"  I  have  long  regarded  this  as  the  greatest  triumph  of  moral 
and  intellectual  powers  attained  by  a  North  Carolinian,  certainly 
in  my  day.  Its  Immediate  and  ultimate  effect  was  to  break  In 
pieces  tlie  opposition  to  our  educational  advance  which  has  never 
since  been  able  to  rear  its  head;  and  this  victory  of  truth  and  Jus- 
tice has  made  secure  t.1e  progress  of  enlightenment  throughout 
the  length  and  breadth  of  the  SUte." 

If  the  "  vital  Issues "  to  which  Governor  Aycock  referred  were 
narrow  in  the  sense  thst  they  were  sectional,  the  cause  to  which 
Aycock's  life  was  consecrated  was  universal.  It  was  the  one  into 
which  Jefferson  breathe<l  the  breath  of  life  in  Virginia  and  which 
enabled  Horace  Klann  to  give  primacy  and  distinction  to  Uaaaa- 
chusetts — the  duty  of  the  State  to  set  up  public  schools  for  all 
the  children.  Mainly  liecause  of  this  faith  Aycock  came  to  be 
known  as  "  the  educational  Governor  of  North  Carolina  **:  and  be- 
cause he  transformed  e<lucational  thought  and  progress  In  North 
Carolina,  the  people  of  his  State  have  caused  his  statue  to  stand  in 
this  place  It  Is  the  Ia<tlng  tribute  of  a  people  who  are  grateful 
for  his  translated  vision  of  universal  education.  As  a  boy  he  was 
dented  this  Inalienable  right.  He  never  went  to  a  public  school 
imtll  he  entered  the  University  of  North  Carolina,  established  In 
the  Constitution  of  1719  aa  "  the  head  of  the  public-school  sys- 
tem "  before  there  were  any  public  schools.  The  few  schools 
supported  by  taxation  were  of  only  a  few  weeks  duration  and 
generally  InelBclent.  The  educational  fxind  built  up  before  1800 
was  swept  away  by  war  or  squandered  by  reconstruction.  Toung 
Aycock.  thanks  to  the  pride  of  a  family  whose  members  early 
perceived  he  had  rare  gifts,  was  given  the  beet  instruction  in 
private  schools  which  h;;s  section  afforded.  He  learned  easily:  and 
when  most  boys  were  wrestling  srltta  Latin  verba,  young  Ayoock 
was  translating  Bngllab  into  Latin  with  the  utmost  facility  and 
laying  ths  foundations  of  aocuraU  scholarship  and  style  which 
lifted  htm  at>ove  his  fellow  students  both  In  the  preparatory 
schools  and  at  the  university. 

The  hour  mu  not  be  fixed  when,  like  Samuel  of  old.  he  heard 
the  voice  sett^  him  apsrt  as  the  leader  of  public  education,  and 
answered. "  Here  am  1."  Bs<ars  be  was  of  age  he  taught  In  a  public 
aclKwl.  A»»w*"t  Ills  closest  (tlends  when  he  was  a  student  in  ths 
university  wsrs  thrss  msn  who  did  more  to  revolutionise  North 
Carolina  sdueatlonaUy  than  any  three  others  among  the  many 
who  hsvs  poured  their  lives  out  in  that  endeavor — Dr.  Edwin  A. 
jUdsrman.  wlm  b»fSPT*  succssslvely  president  of  the  University  of 
North  OsroUBS,  TulauM,  sad  ths  Unlvsrsity  of  Vliflnla;  Dr.  Charles 


D.  IfcXver,  who  fotinded  the  North  CarolJna  College  for  Womm 
and  was  the  educational  dyTiamo  of  his  generation;  and  Dr.  Jam<^ 
T  Joyner  under  whose  leadership  as  State  sui>erlntendent  of 
schools  in  Aycocks  admlnLstratlon  a  schoolhouse  was  buUt  every 
day  In  the  year  Including  Sunday.  These  men  and  others  were 
fired  by  love  of  Bute  and  troubled  because  many  children  were 
irrowing  up  without  schooling.  "There  was  no  better  place.  1 
think  for  the  making  of  leaders  in  the  world  than  Chapel  Hill  In 
the  late  seventies."  said  Doctor  Alderman.  "  The  mode  of  life  was 
simple  rugged,  aimoet  primitive.  Our  young  heart*  artame  with 
the  Impulses  of  youth,  were  quietly  conscious  of  the  vlcisdtud.s 
and  sufferings  through  which  our  fsthers  had  Just  ptss-x!  A 
heroic  tradition  pervaded  the  place,  while  hope  and  struggle,  rather 
than  despair  or  repining  shone  in  the  purpose  of  the  rcsohite  men 
who  were  rebuilding  the  famous  old  school." 

With  a  zeal  as  holy  as  sent  the  Wesleys  from  Oxford  to  preach 
a  gospel  of  universal  salvation,  these  four  young  men  left  the 
university  consumed  with  a  real  for  universal  education  They 
started  a  revival  that  swept  over  the  State,  culminating  in  its 
glow  and  glory  during  the  years  when  Aycock  was  governor  of 
the  State.  Aycock  went  Into  the  law  to  become  the  eduratlona! 
statesman.  The  other  three  went  Into  the  school  room  and  from 
that  day  were  united  and  dedicated  to  one  great  aim  -  the  estab- 
lishment of  an  educational  system  that  would  remove  the  stli^ma 
of  Illiteracy  The  Influences  they  created  are  seen  In  the  mag- 
nificent school  buildings  that  give  honor  to  the  State  and  guar- 
antee the  opportunity  to  every  child  to  secure  a  common-schoo' 
education. 

The  first  public  office  Governor  Aycock  held  was  county  sup?r- 
intendent  of  the  public  schools  of  Wayne  County  and  the  seconc 
was  as  chairman  of  the  school  board  In  his  home  town  of  Golds- 
boro.  Ending  his  term  as  governor,  the  last  office  he  held  wa- 
on  the  same  school  board.  No  perfunctory  omclal  was  he.  b»it  r 
trustee  who  gave  his  time  and  thought  to  the  cause  nearest  hi/' 

heart. 

Horace  Mann  may  have  been  as  eloquent  an  advocate  of  piibll' 
education  or  as  efficient  an  educational  statesman  as  Charles  B 
Aycock.  If  so.  no  other  public  man  In  the  United  States  dewrve- 
equal  rank  with  the  North  Carolina  Governor  In  the  sphere  In 
which  he  made  his  largest  contribution. 

Unless  there  Is  appreciation  of  the  lack  of  decent  schoolhouse? 
and   trained    teachers   and    money    for   schools   and    knowledge    of 
the   widespread    Indifference   to   the   right   of   the   child    to   go    tc 
school    and    a    sense    of    the    power    of    the    widespread    prejudice 
against    taxation    few    the    education    of    the    children    of    other 
'  people,  unless  the  condition  prevailing  In  Aycock's  youth  can  l>e 
]  visualized,  there  can  be  no  proper  appraisement  of  the  revolution 
I  of  public  sentiment  under  his  leadership  and  that  of  his  coworkers 
I       As   "  educational    governor "   not   only   did    he   create   sentiment 
for  public  schools  but  he  brought  about  an  era  of   good   feeling 
I  and  cooperation  of  all  the  educational  Institutions  In  the  Stale. 
secured    larger   appropriations   for   State   schools,    and    stimulated 
gifts   to   church   and   other   colleges.     One   day   publication    was 
made   that   an  old  and   useful  church   Institution   for   the   educa- 
tion of  women  was  to  be  closed  and   Its  magnificent  campus  cut 
up  and  sold  as  city  lots.     "  No  educational  Institution  shall  close 
Its  doors   in   North   Carolina  during   my   administration."    he   de- 
clared, as  he  announced  he  would  speak  for  the  contlnuatlcn  of 
the  college  In  the  town  In  which  It  was  located.     The  college  was 
not  closed,  and  shortly  was  enlarged  to  accommodate  Its  Increased 
attendance. 

He  was  an  evangel  of  the  new  order,  an  order  dedicated  to  the 
"  equal  right  of  every  child  t>om  on  earth  to  have  the  opportunity 
to  burgeon  out  all  that  there  Is  within  him."  His  conviction  and 
his  eloquence  stirred  North  Carolina  to  a  seal  from  which  the 
State  has  never  slumbered  and  In  the  wake  of  which  have  come 
the  manifestations  of  progress  that  now  distinguish  It  He  npoke 
in  every  county  In  North  Carolina  and  In  many  other  States  uj>on 
occasion.  His  addresses  on  universal  education  became  as  familiar 
and  as  famous  as  Webster's  oration  on  the  Constitution  and 
the  Union,  and  quite  as  eloquent  and  effective.  Like  Webster's 
masterpiece.  It  was  a  growth.  Webeter  while  a  teacher  Jus'  out 
of  college  gave  the  substance  of  the  same  argument  In  a  small 
Maine  town  In  a  Fourth  of  July  address  that  he  employed  I  i  his 
famous  reply  to  Hayne  But  In  the  years  It  had  evolved  fram  a 
patriotic  oration  of  a  young  man  into  the  great  oration  of  the 
master  of  assemblies.  It  was  the  same  with  Aycock's  miAter- 
plece.  It  was  first  given  In  its  essence  In  his  home  tovmship  of 
Nahunte.  From  frequent  repetition  and  polishing.  It  becam)  the 
masterpiece  which  Aycock  was  delivering  on  the  night  of  April  4. 
1913.  at  Birmingham.  Ala.,  when  death  claimed  him. 

"  God  Almighty,  who  is  no  respecter  of  persons,  has  made  it  so 
that  you  can  not  get  the  best  for  your  boy  and  your  girl  until  you 
are  ready  to  give  the  best  to  my  t>oj  and  my  girl."  he  dec  ared. 
and  demonstrated  his  point  with  most  convincing  UlustraUons. 
Then  he  added: 

"  Tou  are  going  to  educate  your  girl;  I  know  you  are.  Ycu  are 
going  to  sit  up  all  night  to  educate  her:  you  are  going  to  ssve  to 
educate  her;  going  to  economize:  going  to  be  stingy  to  educate 
her  Maybe  you  want  her  to  be  a  musician.  Well.  I  am  going 
to  tell  you.  Tou  can  send  her  to  all  the  schools:  you  can  lit  her 
bum  the  midnight  oil:  you  can  let  her  study  under  great  musi- 
cians until  she  Is  almost  blind:  you  can  send  her  to  the  coniefVs- 
tory  of  music,  you  can  send  her  abroad  tintll  her  whole  soul 
thrills  and  feels  the  glory  of  her  gifted  mtislc,  but  she  csa  not 
make  music  to  people  that  do  not  understand.  Tou  can  not  talk 
to  an  audience  that  can  not  hear.    Governor,  did  you  ever  try  ItT 


CONGRESSIONAL  RECORD— HOUSE 


11047 


WcU.  I  have.  When  I  vss  possmsr  I  saaae  speeches  all  ovsr 
north  OsroUnB.  I  fsnvss«d  tbe  Bfeate  for  four  ye«ts  in  behaU  of 
ibe  sduosUon  of  ths  ctaUdrea  si  tbe  State,  right  straight  alone: 
aoBBStlmss  on  Sunday  they  would  aak  me  down  to  the  churches 
to  talk,  and  I  always  talked  about  education — " 

With  these  words  bs  fen  dead.  Be  died  Uke  his  father,  who 
dropped  dead  wblls  opsninf  a  eonfsrenrs  it  Aycock's  Primitive 
Baptist  Church.  Wilson  Ooumty.  M.  C.  The  State  of  North  Caro- 
lina. "  like  motie.  was  all  tsars "  when  the  news  of  his  sudden 
death  reached  Its  people.  Millions  have  been  appropriated  and 
stately  memorials  erected  la  bonor  of  the  nien  who  gave  their 
lives  in  the  World  War.  but  la  North  Carolina  to-day  the  people 
regard  the  sacrlflos  Oovcmor  Ayoock  made  to  open  larger  doors  to 
the  children  aa  oonatltutlag  him  the  great  casualty  ot  the  war 
against  illiteracy.  It  sras  this  universal  feeling  in  the  State  thst 
brings  us  here  to-day. 

Bscause  Governor  Aycocic  choas  to  deny  himself  ambition  for 
dBdal  station  in  the  Natkm.  fertlng  an  trrssistibte  call  to  give 
himself  to  the  rebuilding  of  an  sodent  Commonwealth,  it  must 
Bot  bs  Inferred  that  bs  was  not  deeply  oonoerned  and  profoundly 
Informed  as  to  national  problems  and  national  affairs.  His  own 
people  were  compelled  to  ooostruct  a  foundation  upon  which  to 
stand  in  ths  rebuikUng  of  tbs  State.  This  was  vital  to  them  and 
to  him.  It  came  first  and  oommandcd  all  his  powers  and  alle- 
giance. The  people  felt  "  be  wae  oome  to  the  kingdom  for  such 
a  time  as  thU."  He  vraa  trtily  tbe  Moses  who  led  them  toward  the 
promised  land.  Events  base  proved  bs  was  right,  tat  though 
nearly  three  score  and  ten  years  have  passed  since  Appomattox, 
neither  of  the  cblef  pcriltlcal  parties  has  nominated  a  southern 
man  for  Preeldent.  It  was  not  tbat  bs  and  others  lacked  ambition 
or  the  fitness  for  the  Chief  Magistracy.  It  waa.  certainly,  for  a 
long  period  because  engroestng  State  issues  and  local  demands 
may  have  disqualified  them  "  for  great  work  on  the  stagv  of  the 
Nation."  He  could  say  with  Stevenson  that  he  could  "  renounce 
when  tbat  shall  be  necessary  and  not  be  embittered."  For  all 
along  he  believed,  as  he  wrote  to  a  young  friend.  "  It  a-as  my  h<^>e, 
and  still  is.  tbat  our  labors  would  not  be  In  vain  but  would  pro- 
duce a  stronger,  broader  leadership  out  of  the  generation  to  which 
}'ou  belong." 

The  country  produced  no  ntaa  of  his  era  who  was  more  pro- 
foundly  versed  In  the  issues  which  divided  political  parties,  par- 
ticularly the  tariff  question  around  which  so  many  political  battles 
have  been  wsged.  He  was  familiar  with  the  debates  and  papers 
on  this  subject  ftom  the  time  at  Hamilton  and  Jetlerson.  In  his 
last  written  speech,  in  the  saily  part  of  1913.  the  ablest  and  most 
illuminating  treaties  upon  Democratic  doctrine  of  the  half  cen- 
tiu7.  Governor   Aycock  declared: 

"  I  agree  with  Governor  Woodrow  Wilson  that  the  tariff  is  the 
one  central  Issue.  It  is  st  the  head  of  every  other  economic  ques- 
tion we  have  to  deal  with,  and  aatil  we  have  adjusted  that  prop- 
erly we  csn  settle  nothing  in  a  way  that  will  be  lasting  and  satis- 
factory." It  was  a  tragsdy  that  he  died  before  bs  oould  cooperate 
with  Wilson,  ss  be  made  eooad  tariff  meesures  the  first  item 
In  his  program  of  reforsaa.  X  have  been  privileged  to  hear  such 
authorities  on  the  tariff  as  Bogn-  Q.  MUls.  William  L.  Wilson. 
Grover  Cleveland.  William  Jennlags  Bryan,  and  Woodrow  Wilson 
elucidate  the  terlS  qussttnn.  toot  I  weigh  my  words  wtien  I  declare 
that  not  one  ot  them  siiiiMsesil  Ayoock  in  knowledge  or  apt  Utus- 
tratloB  or  lucidity  of  stalemtat  or  convincing  argument.  In  hto 
last  political  spsech  Oovemor  Ayoock  compressed  his  attitude  on 
the  tariff  la  thees  four  propoattlons: 

**  1.  I  am  la  favor  of  a  tariff  for  revenue  only. 

"2.  Such  tariff  to  be  levied — 

"(a)  Ob  luxnrtea. 

"(b)  On  comforts. 

~(c)  And  only  ss  a  last  nsort  on  nscessartea. 

"3.  Such  tariff  to  bear  squaHy  upon  all  productive  energy  en- 
gaged In  agriculture,  mlntag.  or  manufaetizrfng. 

"  4.  Such  tariff  to  bear  eqwaOy  upon  every  section  of  the  coun- 
try. And  tinder  this  bead  I  wovltf  obeer  ye  that  I  do  not  believe 
In  proicctioe  for  New  Ki^flaad  aad  free  trade  for  North  Caro- 
lina, but  a  tariff  for  revenue  oaly,  appllcaMe  alike  to  both  sec- 
tlOBS.  I  would  not  be  guilty  of  the  qruixottc  toilj  of  compelling 
my  own  people  to  bear  an  unequal  proportion  of  the  burdens  of 
the  maintenance  of  GovenuBeat:  nor  would.  I  on  the  other 
hand,  exact  one  cent  of  tribute  from  any  other  section  of  the 
country  in  ortler  that  my  own  State  and  the  South,  which  I  love 
with  my  whole  heart,  should  prosper  at  the  expense  of  others." 

His  illsruBSlmi  of  the  tariff  was  bo  siccant  presentation  of  sched- 
ules. It  waa  the  phUoaophy  of  taxation.  He  properly  regarded 
the  tariff  as  a  moral  question  which  lifted  It  to  the  heights.  He 
drew  a  graphic  piettne  of  how  be  had  seen,  during  the  span  of 
his  life,  "the  struggle  of  the  peo^  for  continued  and  enlarged 
freedom  seeking  to  work  Itself  out"  by  invention  and  industry, 
aad  commerce  providing  fabutoos  wealth  and  enormotis  products, 
with  the  pruptiecles  of  the  orator  that  "  with  the  coming  of  this 
vrealtb  there  should  come  also  a  better  age  and  a  finer  chance  for 
thoee  who  sweat  and  struggte."  He  was  forced  to  this  conclusion : 
"And  yet  I  have  looked  la  vela  for  the  coming  of  that  hour,  and 
as  I  read  the  current  history  of  the  times.  I  find  strikes  and  lock- 
outs and  COM  and  suffering  greater  than  when  Oraat  Britain 
acknowledged  the  Indepeadeoee  of  the  thirteen  American  Col- 
OBlee." 

The  superabtradanee  of  the  tew  and  the  want  of  the  many,  the 
flow  of  wealth  along  smooth  channels  to  the  coffers  of  the  riect 
ftud  the  strugfie  of  the  mtmrn  of  his  ooontrymen  for  wagee  barely 


lajnsttees  of 


to  keep  sossl  aad  body  together,  struck  Ayeoek'a  < 
heart  with  a  deep  conviction  oi  tbe  i—iitlsl 
esist.lng  system. 

To  him  the  problem  eras  not  insoluble.  Unlike  aaaay  ttaea.  aad 
mors  now,  he  did  not  sit  In  the  ashes  and  regret  that  than  *•■ 
BO  eecape  from  the  conditions  he  deplored.  He  knew  that 
was  a  raaedy  for  the  uneqtial  distrilmtioa  of  wealth,  aad  a 
ome.  If  only  it  could  be  put  to  work.  He  said  la  a  notable 
drees: 

**  Tet  I  can   aot  bring  myself  to  believe  that  the  pTOhi— 
insoluble.    Tea:  I  believe  that  It  has  already  besa  solved  aad 
solutlcm  has  been  forgotten  by  us.     It  was  solvsd  la  the 
phrase  '  Bqual  o(^>artuntty  to  all  aad  apeetal  prlTlleges  to  noae.'    tt 
found  Its  coflTeet  exposition  In  the  Inaugural  address  ef  PraalteBt 
Jefferson  when  he  insisted  that  the  Ctovermaeat  should  be 
nomlcally  conducted  to  the  end  that  tahor  shall  be  Ughtty 
dened." 

He  pointed  out  that  ever  atace  this  utters  noe  we  haea  I 
going  away  steadily  from  it  aad  seeklag  to  ftad  la  ths 
of  special  privilege  to  some  the  hope  that,  out  of  their 
they  would  make  easier  the  eondltlon  of  all.  He  laid  down  thiB 
proposition,  and  by  powerful  reesnalng  aad  lltastratlon  peoesd  It: 
"  Tou  may  tax  some  people  rich  toy  irsetlng  a  moaopolyby 
of  taxation,  but  you  can  not  tax  all  the  people  rich.  ~ 
upon  that  sound  thesis,  too  often  overlooked,  he 
protective  tariff  had  bred  trusts.  In  ons  of  his  ~ 
the  hustings,  speaking  to  make  plain  and  dear  a  ■abject  < 
dull,  he  made  the  operations  of  the  protscttrs  tariff  so  tvold  tint 
s  child  cotild  tmderstand  tt.  Hers  is  his  graphic  portrayal  of  ' 
happens  under  high  tariff  lavrs: 

"  By  means  of  this  protective  tariff  what  %as  hs^ipeaedf 
can  build  up  an  industry  by  it.  I  have  never  disputed  that 
sltlon  anywhere.  We  could  grow  tea  la  South  OsKdlaa  by 
tlon  of  the  protective  tariff.  Senator  TUlmaa  says.  If 
make  It  high  enough,  you  can  grow  it  in  South  OaroHna  aad 
some  people  rich.  Tou  can  build  up  a  apedal  Induatry. 
you  see  when  they  put  on  thst  high  tax  and  esduds  fioceaga 
petition  the  manufacturer  starts  tip?  Oae 
capital  of  tlOO^KW.  He  hwries  up  his  plaat.  Hs 
market,  and  it  Is  exclusive.  Ths  tariff  has  shut  out  all  forelga 
competition.  He  goes  to  work  and  gets  his  goods  on  Um  awtftot 
and  sells  them  nearly  as  high  ss  the  tariff  win  aUesr 
coins  money  and  gets  rich  fast.  The  next  man  aesa  thla, 
'  If  A  is  m^fc-t^g  money  that  way,  I  caa.  too.'  He  builds  a 
factory  and  gets  rich.  too.  Tben  C  ootnes  in  and  builds  a  factory 
for  tlJXW.OOO.  and  the  prlcss  go  a  little  lower.  Aad  eo  tiM! 
on  until  they  have  25  or  26  plants  throvighout  the  United 
supplying  the  needs  of  the  Amertcaa  people,  aad  thef^  iMve 
brought  the  prices  down  as  low  as  the  forelga  autffeet. 
reveling  in  low  prices  for  these  manufaettired  goods. 

"  Finally  the   smartest  one  of  theee  fallows  chrops  • 
the  others.     He  saye: 

"'Mt  Daas  Sn:  Too  and  I  are  engaged  In  the 
business.     For  the  past  few  years  W9  have  aot  been 
profit.     In  the  beginning  we  znede  a  great  deal  at 
the  last  few  years,  by  reason  of  competition  with  one 
Lb  getting  almost  impossible  for  us  to  make  a  Uvlag. 
for  us  to  waste  our  Uvea  In  this  mad  struggle  of 
am   going   to   be   at   tbe   Waldorf-Astoria   aext   THunday   at  t 
o'clock  p.  m.,  where  I  hope  to  see  you  and  have  a  Uttle 
enoe.' 

"  He  sends  that  to  the  others,  aad  the  aeat  Thvaday 
whole  push  is  there.  They  eat  a  little,  aad  drlak  a  UfcMe. 
smoke  a  great  deal,  and  finally  the  same  ttiOow  says,  * 
Is  all  foolishness:  we  are  cutting  each  others  ttuuats. 
the  American  market  and  there  Is  no  sense  la  barely 
living.  We  used  to  make  Mg  BMmey  aad  eaa  do  tt  again,  t 
want  us  to  form  what  is  known  as  a  trust;  that  tm  to  say,  I 
us  to  form  one  great  big  eoipoiatlea.  Tou  take  stock  la 
corporatloB  to  the  extent  of  the  value  of  yoor  ptatt,  and  f 
take  stock  to  the  value  of  my  plant,  and  so  on  armn  ' 
will  have  It  all  in  one  company.  We  won't  have  tont 
dent,  one  supertntendent.  two  or  three 
discharge  all  the  rest  of  them  and  eentrallae 
the  management,  and  produce  ovr  product  clieapir  aad  earn  a 
bigger  dividend,  and  not  only  put  our  plants  ta  at  ttie  fahiatlea 
they  are  now  worth,  btxt  we  wUl  dooMe  tbm  amooat  of  etoek  aad 
give  eech  one  twice  what  hie  plaat  is  worth  aad  efeOl  bmIb»  a 
dividend.' 

"  That  looks  good  to  all  of  them  exeept  one  Mkiw  bora  a  iMrt- 
shell  Baptist  Democrat.  They  are  an  hke  FauL  'Hone  of  thaw 
things  movee  me.'  he  says.  '  I  have  bean  an  tudependent  mami* 
facturer  and  am  going  to  remain  one  still.*  Hiey  aay.  *MI  nght. 
Bfll  Good-by.'  BUI  goes  down  home  and  goes  to  work  aad  over- 
hstiis  his  plant,  and  ofls  ft  up  and  gate  an  the  met  out  of  it  and 
makes  tt  rtin  ss  smoothly  as  poasfble.  He  begins  to 
because  he  knovrs  there  Is  a  pwd  fight  on.  The  other 
their  combination  and  put  out  their  goods  and  ofRsr  them  on  tb$ 
market  a  little  higher  than  before,  and  BOI  adis  at  the  old  price. 
so  they  can  not  get  much  rise  on  ttiem  because  BOI  Is  uMtlog  hit 
goods  to  ths  Jobbers  s  lltUe  cheaper  than  thetn.  PlaaUy  they 
send  a  fellow  down  in  Bill's  neighborhood,  and  ewy  tleaelMl 
tries  to  go  down  a  little  they  go  down.  They  teH  their  ra|B«- 
sentatlve.  '  Every  time  Bill  goes  down  on  those  goods,  yen  ge  two 
better.*  Bill  goes  down  S  potats  sod  they  go  down  15.  BOI  gasa 
down  6  soon  and  they  go  down  15. 
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••  It  l»  b^lnnlng  to  w«.r  on  BUI  He  la  turnlni?  gray  «nd  ^ttJng 
pair  H*  tiM  been  a  tactful,  pleaaant- faced  fellow,  and  he  used  to 
fo  home  in  the  afternoon  and  take  hU  wife  and  children  to  ride 
in  the  automobile,  or.  better.  In  the  o!d-faahloned  buggy.  Now  he 
doea  not  get  home  until  dark,  and  there  la  a  acowl  on  his  face. 
Mary  meeU  him  at  the  door  and  aays,  '  William,  what  Is  the 
matter''  '  He  acow'a  and  aaya.  *  Nothing  the  matter  with  me.' 
The  truat  had  Juat  gone  down  15  point*  the  day  before,  and  he 
know*  5  polnta  more  will  bankrupt  him.  He  goes  to  bed  and 
dreams  dreams  and  aeea  vlalona,  and  hu  visions  of  the  devil  are 
the  moat  real.  He  gets  up  unrefreshed  and  a  cold  b%th  falls  to 
put  him  In  good  humor.  The  morning  la  a  bright,  glorious,  sun- 
abiny  morning,  and  there  U  a  crlspnesa  In  the  air.  Nothing  ap- 
peala  to  BUI  Bankruptcy  la  before  him.  Prom  being  wealthy  he 
la  about  to  descend  to  poverty.  From  having  his  family  have 
everything  they  want,  they  are  about  to  deacend  to  want. 

•  He  rtnds  a  representative  of  the  trust  In  his  oflJce.  '  Oood 
morning:  how  are  you  feeling.  BUI?'  '  Dont  feel  much.  How 
are  you?'  'I  am  feeling  fine.  Now.  BUI.  there  la  no  use  In  ttala 
fooUshneaa.  Come  to  terms.  While  we  art-  In  the  humor,  you 
had  better  get  out.  We  don't  want  to  hurt  anybody.  We  are 
good  folka.  You  have  tlOO.OOO  In  your  plant.  We  will  give  you 
tlOO.COO  stock  In  our  concern  and  a  (50.000  check  on  top  of  It." 
BUI  had  had  visions  of  bankruptcy,  and  his  wife  wants  a  new 
automobile  and  his  children  want  to  go  to  college  He  Is  mad. 
but  be  reaches  over  and  says:  '  Make  out  your  pap>ers.'  and  he 
makes  his  deed  and  gets  his  9100.000  In  stock,  and  he  sticks 
that  check  for  tAO.OOO  Into  his  pocket  and  walks  around  town 
with  a  Gtoop  in  his  shoulders  and  a  scowl  on  his  face,  but  there  Is 
a  am  tie  lurking  around  the  comer  of  his  eye.  He  banks  that 
check,  and  in  a  week's  Ume  BlU  Is  beginning  to  smile  again,  and 
in  a  month's  time  be  Is  driving  out  with  his  family.  The  world 
looks  good  to  him  He  votes  with  the  Democrats,  for  a  while 
against  the  trusta,  but  he  Is  softening.  At  the  end  of  the  quarter 
Bill  gets  a  10  per  cent  dividend  on  that  •100.000  stock,  and  he 
sticks  that  •  10.000  Into  his  pocket  and  he  steps  about  3  feet  at 
every  step  now.  He  Is  still  mad.  but  he  will  vote  the  £>emocratlc 
ticket,  provided  the  fellow  on  the  Ucket  Is  a  good  man 

"Another  quarter  rolls  around  and  another  •  10.000  check  comes 
In.  Well.  air.  there  ain't  hardly  room  on  the  sidewalk  for  Bill. 
His  thumbs  have  found  the  armholes  of  his  vest.  '  I  am  a  Demo- 
crt.t.  but  I  tell  you  thla  Democratic  Party  is  getting  mighty  silly. 
putting  out  a  heap  of  fool- f angled  notions.  Better  let  the  busi- 
ness men  run  It.  I  will  vote  the  Democratic  ticket,  but  I  am 
getting  nilghty  tired  of  them  calling  on  me  to  vote  for  the 
kind  of  men  I  have  been  voting  for.  and  I  am  not  goli^  to  do  It 
any  more.*^ 

"Another  quarter  rolls  around  and  then  at  the  end  of  the  year 
they  send  BUI  a  stock  dividend  of  25  per  cent.  He  says.  '  I  am 
getting  tired  of  this  whole  business  anyhow.  I  have  long  thought 
thoae  Democrata  had  too  many  fool  things  In  their  heads.  I 
believe  I  will  vote  for  Taft  thU  f all '  Just  as  soon  as  the  Repub- 
licans hear  tell  of  that  they  elect  him  chairman,  and  at  that 
inatant  they  become  respectable. 

"Oh.  my  countrymen!  This  Is  no  fancy  picture.  It  Is  the  ever- 
lasting truth  of  history  as  It  has  been  written  In  the  United  States 
for  the  past  ao  years,  and  Is  being  written  to-day.  It  U  the 
history  of  the  United  States  as  It  must  needs  t>e  written  and 
always  wUl  be  written  as  long  a«  the  doctrine  prevails  that  the 
power  rests  In  the  Government  to  levy  Uxatlon  for  any  purpoae 
other  than  the  administration  of  the  Government.  You  may  take 
every  other  plank  out  of  the  Democratic  platform,  but  I  wUl  not 
subnut  to  putting  power  Into  the  hands  of  anybody  to  tax  me 
poor  and  to  tax  you  rich." 

Governor  Aycock  went  further  and  demonstrated  that  the  tariff 
"  corrupts  the  entire  body  politic."  and  proved  that  It  la  "  a  moral 
issue."  Once  enjoying  the  benefit  of  thla  subsidy  the  beneficiaries 
contribute  to  campaign  funda  to  keep  or  put  In  power  the  men 
who  will  continue  to  vote  them  largesaee  and  to  defeat  those  who 
believe  that  taxation  can  oe  levied  only  for  public  purposes."  de- 
clared Governor  Aycock.  He  denied  that  combinations  would  pro- 
duce more  cheaply  or  sell  their  products  at  a  lower  price  to  the 
oon-tumer.  Anawerlng  the  contention  that  such  claim  was  well 
founded.  Governor  Aycock  said: 

"  But  fortunately  at  this  Juncture  Mr.  Brandets.  of  Boston.  In 
nis  evidence  before  the  Interstate  Conimerce  Committee  of  the 
Seuate  has  demonstrated  beyond  all  peradventure  that  at  this  very 
point  the  trust  falls  Inatemd  of  succeeds.  The  highest  efficiency  of 
production  and  the  greatest  economy  attainable  are  to  be  found 
not  In  gigantic  plants  but  In  tlie  reasonably  umall  ones.  Efficiency 
Is  due  to  the  cooperation  of  every  man  engaged  In  the  production, 
aud  tills  cooperation  is  largely  dependent  upon  the  esprit  de  corps 
which  is  developed,  so  that  each  worker  In  his  department  is 
necessary  to  every  worker  In  every  other  department,  and  when 
the  beada  of  these  departments  are  In  direct  contact  with  aU  the 
men.  and  when  efkch  man  feels  that  the  business  Is  his  own. 
When  the  buslneaa  grows  t>eyond  this  point  and  the  men  beconw 
units  Insteed  of  Individuals  and  are  counted  by  numbers  instead 
of  names.  InelBclency  creeps  in  and  expenses  increase  In  the  vari- 
ous departments.  The  only  way  to  secure  the  highest  efficiency 
and  the  greatest  economy  Is  by  a  large  number  ot  plants  under 
separate  and  Independent  conduct,  each  one  striving  to  the  utmost 
limit  with  the  power  of  every  individual  In  Its  employment  to 
outdo  the  others." 

Governor  Aycock  ended  a  powerful  discussion  on  trusts  by 
saying: 

'"  So  I  conclude  on  this  subject  that  the  trusts  are  not  to  be 
rec:ulated  but  destroyed  and  supplanted  by  the  old-time  organiza- 


tion willing  to  fight,  to  work,  to  struggle,  to  Invent,  to  dLcus^ 
and  initiate,  willing  and  able  to  compete,  and  actually  competing 
for  the  business  of  the  world,  asking  no  favor,  paying  foi-  no 
special  prlvUi?ge.  and  eternally  opposed  to  conferring  special  bene- 
fits upon  others  '■ 

That  Is  an  eternally  true  statement  of  sound  doctrine.  If  It  had 
controlled  governmental  a»-tlon  In  the  years  behind  us.  the  epec- 
tarle  of  tnist -created  multimillionaires  and  hosts  of  unemp!  >yed 
could  never  have  arisen  to  menace  the  American  system  in  our 
time. 

TH«    BEST  LOVXD 

No  men  dcsenes  a  pla  e  here  with  America's  Immortals  bee  mse 
of  personal  qualities  He  must  ha\e  rendered  some  servlc«'  to 
mankind  to  be  regarded  as  eligible  But  If  sincerity  and  .Im- 
pllclty  and  beautiful  charart<?r  ard  garnering  the  love  of  a  great 
State  cou'.d  entitle  any  man  to  this  distinction,  then  North  C*ro- 
lina  would  feel  Justified  In  saymtj  that  it  had  selected  Gove -nor 
Aycock  for  the  niche  assigned  to  It  He  was  the  best-loved  nan 
the  State  had  produced  since  the  statue  of  Gov.  Zebulon  Balrd 
Vance  was  unveiled  In  this  hall  It  Is  not  alone  because  of  ofliclal 
station  that  the  State  choee  Its  illustrious  war  governor  and 
equally  illustrious  educational  governor  as  the  two  sons  who  inost 
fittingly  represent  the  spirit  and  character  and  flavor  of  Its  people. 
As  the  man  Is  always  superior  to  his  song  or  speech  or  invention 
or  achl<»vement.  so  are  Vanre  and  Aycock  greater  than  their  public 
rontrlbutlon."*  In  the  whole  history  of  the  State,  which  has  >een 
fruitful  of  men  who  attained  eminence.  Vance  and  Aycock  by 
common  con5ent.  are  most  representative  of  the  people  from  wtiom 
they  sprang  and  who  delighted  to  honor  them.  It  Is  a  distlm  tlon 
worthy  to  be  coveted  for  a  man  to  be  called  to  high  office  bj  his 
people  because  they  trust  him  and  value  his  ability 

It  Is  a  greater  and  a  rarer  honor  when  to  their  esteem  and  con- 
fidence they  add  their  personal  attachment  and  love  Lo%e  Is 
something  which  neither  wisdom  nor  learning  can  command 
It  comes  only  from  a  sympathetic  understanding  and  common 
aspiration  The  leader  who  wins  the  hearts  of  a  people  must  aave 
a  heart  that  beats  in  unison  with  theirs.  The  people  have  rare 
discernment.  They  are  never  deceived  into  giving  their  affections 
to  a  man  unless  his  whole  aim  Is  to  serve  the  conunon  food. 
They  often  give  their  votes  to  men  who  have  capacity  for  public 
service  without  personal  affection  for  the  people  whom  they  8-?rve. 
but  they  do  not  give  their  affection  to  those  who  flatter  then  or 
seek  to  please  as  a  means  to  their  own  ends.  Rather  they  pass 
over  such  mm  and  love  those  who  are  frank,  sincere,  genuine,  and 
I  put  service  at>ove  ambition  Having  this  thought  In  mind.  Bp>ak- 
I  Ing  at  the  University  of  North  Carolina.  Hon  Charles  W  TlUett. 
ST.,  of  Charlotte.  N.  C.  gave  this  Just  appraisement  of  Gove  nor 
Aycock : 

"  I  appeal  to  you,  sir.  the  president  of  this  great  university,  to 
emblazon  somewhere  upon  the  walls  of  these  buildings  In  le'  ters 
of  gold,  set  In  a  frame  of  silver: 

"  ■  The  public  life  of  Charles  B  Aycock  teaches  that  a  man  may 
have  an  abiding  mastery  over  the  affections  of  the  people  wltliout 
sacrificing  either  self-respect  or  principle.'  " 

ATCOCK  AS  A  UkWTCX 

If  you  were  to  ask  the  average  North  Carolinian  why  Aycock  was 
chosen  from  the  lUt  of  North  Carolina's  ablest  leaders,  the  answer 
would  not  be  because  he  was  the  greatest  lawyer,  though  In  the 
practice  of  the  law  and  In  Its  mastery  he  stood  equal  to  the  best 
in  his  generation.  People  do  not  erect  montmienta  to  men  because 
they  are  learned  In  the  law  unless  aU  that  they  know  is  brought 
under  requl.sltlon  for  the  benefit  of  mankind. 

"  Where  have  you  been  keeping  that  wonderful  lawyer  and 
orator?  "  Chief  Justice  White  asked  a  North  Carolina  friend  ipon 
the  occasion  of  Governor  Aycocks  appearance  In  an  Impoi  tant 
case  before  the  Supreme  Court  of  the  United  States.  "  In  al  my 
experience  In  the  court  I  have  beard  no  lawyer  present  his  case 
more  lucidly  and  effectively  and  dellghtfuUy.  He  has  the  fa:ulty 
of  presenting  his  contentious  so  convincingly  that  his  proposition 
Is  stated  as  if  It  were  the  necessary  conclusion.  His  style  and  logic 
prove  hU  superior  quality  and  charm  as  an  orator  and  as  a  laayer." 

A  like  tribute  came  from  Justice  Harlau:  "You  have  a  wonder- 
ful man  In  Governor  Aycock."  he  said.  ""  My  dissenting  opinion  In 
the  ca^e  he  argued  was  based  almost  entirely  upon  Aycock's 
argument." 

Many  like  tributes  from  members  of  the  North  Carolina  judiciary 
and  bar  could  be  quoted  to  show  his  high  rank  as  a  lawyer  and 
his  primacy  as  an  advocate.  Judge  Henry  Groves  Connor,  of  the 
state  supreme  court  and  the  United  States  district  court,  who 
had  known  Aycock  from  his  boyhood  and  was  IntUnately  associated 
with  him.  concluded  a  perfect  tribute  by  writing: 

"Both  by  precept  and  exemple  he  Uught  and  practiced.  :llus- 
trated  and  emphasized  the  truth  that  the  administration  of  Jus- 
tice Is  the  highest  duty  as  well  as  the  highest  privilege  of  man. 
The  law.  to  him.  was  a  Jealous  mistress,  demanding  his  best  p«  wera 
and  most  reverent  service.  In  our  active  practice.  In  all  Ifc.  de- 
partments, for  more  than  a  quarter  of  a  centtuj.  no  man  tiiooght 
or  suggested  that  he  had  perverted  Jtistlce.  made  falsehood  to 
triumph,  truth  to  be  sacrificed,  or  u.sed  his  prlvUeges  to  mlr  Ister 
In  the  courts  for  other  than  honest  and  honorable  means." 

Learned  In  the  law.  he  was  always  at  his  liest  In  the  conte»ts  In 
the  courthouse.  His  partner,  Judge  Prank  .Arthur  Daniels,  gives 
this  graphic  picture  of  h;s  conduct  of  cases  In  which  he  app>!ared 
and  which  gave  him  leadership  at  the  bar: 

"  It  was  one  of  the  great  experiences  of  a  Ufetlme.  not  to  be 
fo.-gotten.  to  have  seen  him  at  his  best  for  the  defendant  In  a 
capital  case,  contesting  every  Inch,   watchli^  every  development. 
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eUent  from  every  a^Mnkm.  and. 

rMx«  to  tbe  laetgtat  o<  tbe 

«1M  tsaUaaaay.  laylat  I>m« 

wltDevea,    miT^i^g  every  ttUtttg   and   every   ti 

away  every  maak  of  hypocrlay  wttb  tbe  power  of  reaaoa,  ridicule, 

satire,  and  invective:  eonatruetlns  opon  the  evidence  an  Impref- 

nable  defense,  fortifying  it  with  every  argument,  ealllng  to  bis 

aid  every  leaowrre  knowa  to  tiigiMullj  aad  anetslntng  It  with  over- 
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Jtt»e  oaae  went  to  tbe 
dlesecttng  every  portion  of 
of  tbe 


powerlnc  eloquence  ontU  the   ntieusawi    was  aoqultted   amid   tbe 
platidlts  of  tbe  apectators  and  Um  approval  of  the  court." 

Oovemor  Ayoock  !■  no*  ot  tkMb  elect  In  tbte  presence  becatiM  he 
was  a  leader  In  tbe  bmlnses  wodd.  fer  bis  Iffe  was  so  oonsenrsted 
to  securing  opportnnttfi  f«r  tbe  elilM  aad  the  average  man.  tbat, 
Uks  ^rasslB  bs  "did  not  bave  tiane  to  make  money."  Za  fact, 
money  meant  aotbing  to  bba.  Aa  governor  be  gave  stlmultis  to 
busttwes  and  mdustrlal  ilBVutepunui.  WhUe  he  was  buUdtng  a 
seboolbouae  every  day.  fasfiortaB  wan  mrtnging  up  and  bu rinses 
was  expaadlag.  progmi  and  devalapaisnt  bad  waited  upon  tbe 
peace  and  good  govemmcat  uataeMd  la  wttb  bis  admlaletratkm  ae 
governor. 

Wltboot  tbe  gtrt  at  etoquanaa  be  eotdd  not  bave  reached  tbe 
bearta  aad  mobUlaed  tbe  people  to  tbe  glaat  teaks  erblch  they 
achieved.  overooaUng  obetMlaa  hUbto  deemed  insurmountable. 
Boquenos  Oovemor  Ayoock  poaMmad  in  a  superlative  degree.  It 
was  inborn.  As  a  boy  in  sdMot  'Wbea  he  was  to  rectte,  the  chil- 
dren and  teacbsrs  ftooa  adjolatag  roooas  would  crowd  into  tbe 
chapel  to  bear  bha  darlaim  aoma  great  oration  he  bad  committed 
to  memory  and  lato  which  bm  Imparted  a  meaning  which  the 
statesman  who  wrote  K  would  have  coveted.  When,  later,  In  de- 
bating soeietlee  he  wiutu  bis  «mn  speeehee  there  was  eomething 
bMleflaable  in  manner  and  deliiarf  tbat  gave  them  a  charm  whieb 
none  oould  resist.  It  waa  not  tbai  be  bad  tbe  lute  votes  of  Bryan 
at  Chicago  or  the  majeety  ot  Webster  In  the  Senate  or  the  graos 
of  Prentiss.  He  had  none  at  tbeee  glfta.  Neither  graceful  nor 
musical  aor  majestic,  bis  oralmy  bad  a  ftevor  all  his  own.  Re 
never  spoke  wttbout  full  prepanttkm.  He  often  wrote  his  ad- 
dresses, and  always  choee  bla  waada  with  care.  He  was  deeply  read 
and  his  BUnd  vras  stored  with  the  best  that  great  men  had  written. 
Be  had  style  ef  a  ttmbre  all  bis  own.  that  indefinable  qtmltty 
wbteh  olathee  thought  with  tba  il^t  words,  ae  put  together  ae  to 
piease.  tnatruot,  and  otmrlaoe. 

What  is  eloouencef    Oovemor  Ayoock  thus  deiXnsd  It: 

**  Boquenoe  n  stmply  the  mpapm  of  the  common  sense  or  gen- 
eral mind  «o  tbat  whieh  tbe  up  saber  Is  saying.  Sltnnberlng  tn  the 
minds  of  men  is  a  sense  of  right  and  Justlee.  and  tbe  man  who  can 
Interpret  tbe  feeling  and  gl*»  tt  eBpreaston  le  the  eloquent  man, 
and  this  is  why  he  can  so  xUgbtUy  move  men."  This  deflnltion 
Itoaves  oat  the  tftTlne  spark  which  enables  the  orator  to  play  on 
the  hearts  of  oaen  and  oftsn  to  'Wbk  tbsm  over  agalast  tbelr  wlB. 
It  Is  a  dcflnltloo  bom  of  tbe  awdeaky  of  the  orator,  who  gavs  to  his 
auditors  more  of  the  credit  for  the  oration  than  they  deserved. 
This  was  In  keeping  with  an  opinion  be  voiced  frequently  in  bis 
edueatloaal  epeetbea.    fa  ane  at  them  be  eaM: 

"  No  man  can  apeak  to  a  people  who  can  not  bear,  no  nuialclaa 
can  play  for  thoae  whose  eara  are  not  atttined  to  bannony,  and  no 
man  can  pntlnt  tor  thoae  whoee  eyes  arc  not  trained  to  see  the 
beauty  which  h»  producee.  T^ete  must  be  an  appredattve  audi* 
before  any  man  ean  do  M 


tlMy  called  Ayeoek  "  tbe  adomrtleoal  governor.**  He  was  tbat. 
but  be  wae  mesa  tbaa  tbatt.  I  sMfce  bold  to  eay  tbat  bis  advosaoy 
of  universal  eduositkm  wae  bora  at  a  prtibolple  deeper  and  breadsr 
than  the  learning  of  what  Is  ooBtalnwl  in  books.  It  is  true  to  say 
that  his  advoeacy  of  ctfucatlon  aad  public  schools  was  a  by- 
product of  aa  anderlylag  f altb  tba*  ■iihisiii  il  tbe  very  fouBdatkms 
tb*(  must  eztet  la  a  ileiiwiwany  That  prlaotple  wae  tbat  be  pro- 
foundly thought  all  aaen  are  uieatsd  equal  and  bavs  the  labsreot 
right  to  stand  txpon  equality  Willi  aU  other  men.  He  held  every 
■mn  to  be  eatKled  to  every  ngM  and  opperttiaity  tbat  waa  en- 
joyed by  the  ottar  sem  of  BMi  Mid  thAt  carta  or  dam  or  prlrllega 
were  subversive  to  tbe  spArtt  at  AaMrteaa  life  aad  tta  lastltutloea. 
He  was  a  democrat  in  heart  aad  la  an  the  relations  of  UXe.  Mo 
arUflctal  barrier  shut  him  out  tram  his  fellows,  and  he  believed 
ctvturatloois  gisatisl  evil  tba  denial  ef  tbe  doctrine  Jegeisoo 
Incorporated  In  bio  doolanMMi  aad  In  bio  flnt  laaugniaL  Bm 
wanted  no  door  open  to  him  ttet  ooold  bo  tlsmnttil  la  the  Xaoes  of 
others. 

Such  tajustlee  arotaed  bis  IfMoog  bosinity.  He  insisted  upon 
tba  right  to  eajoy  every  advrtlsgw  tbat  eame  to  otbers.  Obartes 
ftantley  Aycock  was  a  deeply  raUgloua  man:  tbs  Bible  was  bis 
dally  «vw»fM|»t^n-  ^  knew  it  thoroughly  and  drew  upon  It  for 
his  most  forceful  llliistratloaa.  Bio  eoHege  mate  and  law  partner. 
Judge  Robert  W.  Wlnstoa.  luaipiiasws  the  faith  that  was  tbe 
mudsui  upoa  which  Ayeoek  bunt  bis  life.  Xadge  Wiaetoa  says: 
"Aycock'e  faltb  in  God  waa  euMbna.  Be  bad  no  more  doubt  la  tbe 
divinity  of  Jesxis  Christ  tbaa  be  had  of  his  own  existence.  Ha 
once  said  that  the  best  thing  dbout  the  CTbrlstian  religion  to  hhn 
waa  that  your  sins  wars  not  oaly  forgiven  but  blotted  out." 

It  was  tiii«  faltb  that  laimind  lltalong  dcvotioa  to  tbe  dae- 
trlne  of  equality  which  was  tbe  dominant  foros  of  his  private 
and  public  career.  It  ts  a  doctrine  nearest  divine  of  any  human 
creed.  ]%itta  ta  Ood  must  tXNptre  Itw  highest  faith  la  nmn  and 
eonaeerauoo  to  bis  well-being.  Ilsiolii  was  tbs  secret  spring  ef 
Oovenwr  Aycock'e  batrcd  of  all  inequality,  tbe  espousal  of  equal 
opportunity,  and  the  love  of  fellow  man.  "Vbitb  Is  tbs  victory 
tbat  overooone  the  wurkL* 


Why  did  Oovotaot  Aycookl  hoort  idsie  trtt^  the  jmrnkm  f( 

oduoatkmY  Aa  a  boy  be  saw  youths  of  good  mlad  pow  tp^ 
mosaboodwltaiiDut  a  chance  even  to  loam  tbe  thvooBlL  BeeawMfltt 
and  women  of  rare  qualities  who  had  to  make  tbelr  awrk  Ma  tOfOl' 
papers  because  there  were  no  pubMc  ^*Vt'^  wbea  thoy  tnoe  ipida- 
Ing  up.  These  injtistices  and  InequallUsa  aU  about  bha,  Uk  %lo 
own  neighborhood  and  near  him.  made  him  bl^ly  oosolea  Chtfllbo 
would  eonseentte  hie  life  to  eee  tbat  every  ebUd  tn  tbe  INato  aC 
every  raee  should  have  equal  oppertualty>  for  edueattaa  wMb  tm 
other  children.  Kqtiallty  for  all  was  his  master  passloa.  Ba  OtaSO# 
hU  last  written  addrees  with  this  daclaraUon  of  bis  opttmleCle 
philosophy: 

"  We  ataad  art^ytoe  on  tbe  mloky  OBOuataln  bel^t 
morntag  sua  make  ptrple  tbe  gloriss  of  tbe  eoo*.    Wo  are 
upon  a  new  day.  the  day  of  equality,  of  opportunity,  tba 
when  every  man  shall  be  free  to  work  mlfhtoy  tOr  wmoefT 
bla  aottl.  fUled  to  eattsfaeUoa.  sbaU  atertow  wttb  a 
flt  to  mankiad.  owing  no  tribute  to  oiijw—aad  booad  tmij  to 
his  ieUow  maa  and  servo  bio  Odd  as  to  mm.  aooy  oooia  boat         .^ 

"'Uay  tbeee  tbinge  be i' 
SlghlDg  she  spoke; 
•  1  fear  they  wfl!  aol. 
Dear,  but  let  tis  typo 
la  our  own  lleos. 
And  this  protad  watobword 
or  equal.' - 

"BqualT    That  Is  the  word!    On  that  word  I  plant 
my  party— tbe  equal  right  of  every  child  bom  on  oarMT  to 
the  opportunity  to  burgeoa  out  all  that  tbsre  lo  wUhto 


BXTBfSIOir  Of  WBtXKMM 

Mr.  DYm.  Mr.  Speaker,  I  rose  to  leaeiye  m  obleetlon  tn 
order  to  make  a  statement  with  fcteleaee  to  tbe 
extension  of  remarks  yesterday  on  tbe  toer  MIL  R 
Intention  and  purpose  to  object  to  vnxj  iwniMt  for 
don  put  biy  the  Speaker  that  I  ooold  hear.  I  ate  4tt  Iftii 
BMoon  this  morning  tbat  the  gontlemAn  tnm 
hisr.  MdAoa,  pnt  In  an  wftimsion  I  heard  ttw 
ask  in  a  way  that  was  not  heard  because  of  tbt 
only  had  one-quarter  of  a  miBute  to  spaafc  t/t  mitt*  a 
request  for  an  extension,  but  tt  waa  not  hi  ard  ar  pdtliu 
the  Speaker.  I  so  inf armed  tbe  gmthinim  from  iCldll^llll 
that  I  was  listening,  and  that  the  reqooBt  was  not  poi'^w 
granted,  and  notwithstanding  that  he  put  In  aa  axtanriotfto 
the  Rkooao.  I  make  this  statement  raareiy  for  the  purpoat 
of  conveying  to  Members  of  the  House  that  I  waa  not 
mlttlng  one  Member  to  get  aa  extension  and  deprlvlag 
other  Members  of  the  privilege.  ,,.  ^  ■. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  "»*»«"V"f  riilMWlH 
to  proceed  for  one  minute  to  correct  tbe  statement  os  Uto 
gentleman  from  Missouri.  Mr.  Dm.  In  reference  to  tba 
gentleman  from  Michigan. 

The  SPEAKER.  Is  there  tibjection  to  tbt  zwpiMt  cl  Xhg 
gentleman  from  New  7ork? 

There  was  no  objection. 

Mr.  O'CONNOR.    Tlie  Racois  ^tunm,  on  pa| 
Mr.  McIjod  bad  unanimous  ooastat  to  t3Bte«4  IMA' 

Mr.  DYER.    I  am  stating  tbat  I  was  Mstanhit 
and  the  request  was  not  put  by  the  Speakw. 


Mr.  JOMBS.    Mr.  Speaker.  I  asl 
proceed  fbr  two  mtamtet. 

The  8PKMKER.    U  thart  obHatkat 

There  was  no  objection. 

Mr.  JONX8.    Mr.  Speaker,  ttrttw  la  la 
thigutrtiwd  vtattor  wha^knowa  how  to  «o 
n  gtvas  BO  Inftilto  ghd  liiiigprtotfilii 
to  the  Boun  the  gr— test  barbocoe  artlat  hi 
John  Snider,  of  Amarl&o.  Tbk.    [Anplouse.l 


10 

woiilMK 


Mr.  MOREHEAD.  Mr.  Speaker,  tba  Boute  «( 
sentatives  to-morrow  win  hoM  serylces  In  meiBonr  of 
bers  of  tbe  Senate  and  House  wHo  have  died  siflce  Qw 
memorial  services  were  held  Da  the  laft  aegslott  oC  tba 
Seventy-first  Coiva-ess.  I  adc  unaolmoas  ooosodt  that  flio 
order  of  exercises  and  proceedings  of  the  servJoe  be  pdntod 
tn  the  Rkookp  of  to-morrow. 

The  SPEAKER.    Is  there  dblectlcm? 

There  was  no  objection. 

Ur.  MOREHEAD.  Also.  Mr.  Speaker.  Z  osk  nnanhwmi 
consent  tbat  aU  Members  of  the  Hbuas  be  granted  imta  Um 
close  of  tbe  present  session  the  privilege  of  extendthg  Oielir 
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remarks  In  the  Rscoks  upon  the  life,  ctiaracter.  and  public 
services  of  Members  of  Congress  in  whose  memory  the 
services  will  be  held. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MOREHEAD.  Also.  Mr.  Speaker.  I  might  say  that 
the  services  will  be  held  at  12  o'clock  and  will  continue 
for  one  hour. 

ORsn  or  BtTsxifCs 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
Illinois  a  question?  As  I  understand  it  there  will  be  no 
further  business  to-morrow  after  the  memorial  exercises. 

Mr.  RAIMEY.  I  do  hot  know.  It  depends  upon  wbetber 
we  take  up  the  guaranty  bank  deposit  bill  for  general  de- 
bate. We  can  not  go  into  it  to-day  as  some  Members  are 
sick.    We  may  take  it  up  under  general  debate  to-morrow. 

The  SPEAKER.  The  gentleman  £nxn  Illinois  would  have 
to  obtain  unanimous  consent  for  that  purpose,  because  the 
resolution  of  respect  provides  that  the  House  adjourn  at  the 
conclusion  of  thue  memorial  exercises  to-morrow.  Does  the 
gentleman  desire  to  put  a  unanimous- consent  request  now? 

lAi.  RAINET.  I  can  not  put  that  request  now.  as  we  have 
first  to  hear  from  a  Member  who  is  ill. 

The  SPEAKER.     That  can  be  determined  later. 

ORon  or  ■TJszNxss — tbk  rRXVAXi  CAUtmui 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Thursday  next  It  shall  be  in  order  for  the  House  to 
stand  in  recees  from  the  conclusion  of  its  afternoon  session 
until  8  o'clock  p.  m..  and  that  from  8  o'clock  p.  m.  until 
lOJO  o'clock  p.  m.  it  shall  be  in  order  under  the  old  rule  to 
call  bills  on  the  Private  Calendar,  commencing  with  the 
starred  bilL 

The  SPEAKER.    Is  there  objection? 

Mr.  O'CONNOR  Mr.  Speaker.  I  reserve  the  right  to 
object.    Did  the  gentleman  say  under  the  old  rule? 

Mr.  RAINEY.    Yea. 

Mr.  OXX>NNOR.    Mr.  Speaker.  I  object. 

com  I W  KI>-KL«CTIOir  CASK— O'COimOB   V.  DISIVXT 

ICr.  QAVAGAN.  Mr.  Speaker.  I  caU  up  a  privileged  re- 
port from  the  Committee  on  Elections  No.  2.  which  I  send 
to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 
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OoBt«aUcl-«leeUon  cftse  of  O'Connor  •.  Dtaaey 

Me»olved.  That  Waaley  B.  DIOMy  wm  elected  •  RapreaentatlT* 
In  tlM  Serenty-aecond  Ctongre—  from  the  first  congre— lonal  dle- 
tnet  In  the  State  of  Oklahoma,  and  la  entitled  to  a  aeat  as  such 
Repnaentatlv*. 

Mr.  OAVAOAN.  Mr.  Speaker,  win  the  gentleman  from 
WlseoBsln  [Mr.  ScRAm)  kindly  give  me  his  attention? 
How  much  time  doea  the  minority  desire  in  the  considera- 
tion of  this  case? 

Mr.  SCHAPER.  I  have  not  had  any  requests  for  time. 
I  think  if  we  could  arrange  to  have  half  an  boor  on  this 
side,  all  of  which  we  may  not  use,  that  wlU  be  satisfactory. 

Mr.  GAVAGAN.  Then  half  an  hour  wiU  be  iwifnclent  for 
the  minority? 

Mr.  SCHAPER.    I  believe  so. 

Mr.  OAVAOAN.  Mr.  Speaker,  I  aak  unanimous  oonaent 
that  debate  upon  this  rcaotution  be  limited  to  1  hour  and  19 
minutes,  45  minutes  to  be  in  the  control  of  myself,  repre- 
senting the  majority,  and  half  an  hour  in  control  of  the 
gentleman  from  Wisconsin  [Mr.  ScHArxs],  representing  the 
minority. 

The  SPEAKER.    Is  there  objection? 

Tltere  was  no  objection. 

Mr.  OAVAOAN.  Mr.  Speaker,  there  is  no  more  important 
function  that  I  know  of  for  this  House  or  any  other  legis- 
lative body  than  to  determine  the  rights  of  Its  Members  to 
a  seat.  Tint  Constitution  vests  in  this  House  the  right  lo 
Judge  the  qualification  of  its  Members.  At  the  very  outset. 
this  committee,  both  majority  and  minority  members,  pro- 
ceeded in  a  judicial  manner  to  determine  the  contest 
refeiTed  ta  I  have  nothing  but  the  highest  praise  and  com- 
mendaUoa  for  taj  coDeagues  of  the  mizkority  of  this  com- 


mittee. They  gave  me  at  all  times  the  benefit  of  their  vast 
experience  and  their  knowledge.  I  found  the  comnittee 
actuated  with  but  one  motive  and  one  principle,  and  that 
was  to  decide  this  case  in  a  Judicial  manner  according  to  the 
rules  of  the  House  and  the  law  and  precedents  of  the  c«)urts 
of  the  NaUon. 

The  contest  concerns  the  first  district  of  the  State  of  C^la- 
homa.  That  district  comprises  10  counties.  In  eight  of  the 
counties  the  contestant  received  a  majority  of  the  votes  cast 
for  Congress  in  the  election  of  1930.  In  but  only  two  of 
thoae  counties  did  the  contestee  receive  a  majority.  On 
the  State  returns  the  contestee  received  a  majority  of  468 
votes.  Each  county  is  subdivided  into  election  precincts,  fix 
some  counties  called  election  precincts  and  in  others  cidled 
election  wards.  Each  election  precinct  has  its  own  election 
board,  which  is  bipartisan,  composed  of  two  members  of  the 
Republican  Party  and  two  members  of  the  Demoa-atlc 
Party.  Each  board  elects  its  own  chairman.  In  turn  the 
counties  have  a  county  board,  which  is  bipartisan  in  nature, 
and  each  has  a  chairman  elected  by  Its  members.  The  elec- 
tion returns  in  the  first  instance  are  counted  by  the  precinct 
or  ward  officials.  They  are  then  tallied  and  the  tally  sh(«t8, 
including  the  baUots,  are  placed  In  manlla  envelopes  and 
forwarded  to  the  county  election  board,  which,  under  the 
law  of  the  State  of  Oklahoma,  must  retally  them  and 
then  in  turn  certify  the  result  to  the  State  officials,  and 
the  State  election  board,  or  the  board  of  elections,  as  it  is 
better  known  in  Oklahoma,  which  board  certifies  the  result 
of  the  election.  Accordingly  the  contestee.  Mr.  Disney,  was 
certified  as  having  been  elected  a  Representative  In  Congress 
from  the  first  Oklahoma  district.  Thereafter,  and  within  due 
season,  the  contestant,  Mr.  O'Connor,  filed  his  notice  of  con- 
test, and  he  elaborated  numerous  charges  of  fraud,  botli  tn 
the  certification  by  the  local  officials  and  in  the  method  of 
counting  the  ballots  as  they  were  cast  in  the  local  preciiicts 
or  ward  election  boards. 

Briefly  his  charges  may  be  summed  up  under  this  clause, 
that  through  misconstruction  of  the  law,  through  mlstiika, 
error,  and  fraud,  ballots  were  credited,  counted,  and  re- 
turned to  the  county  election  boards  In  favor  of  the  con- 
testee which  were  Illegally,  mistakenly,  and  fraudulently 
counted  for  him  through  mistake,  error,  misconstruction  of 
the  law.  and  fraud. 

He  alleged  that  In  but  two  counties  this  error,  this  mis- 
take, or  this  fraud  was  committed.  Tliose  two  counties 
were  the  county  of  Tulsa  and  the  county  of  Ottawa.  Now. 
this  is  very  significant.  The  district  Is  ccmposed  of  10 
counties.  In  8  of  the  counties  the  contestant  Is  satlafrMl 
with  the  vote  as  tabulated.  He  had  no  complaint  about  aiiy 
error,  misunderstanding  ot  the  law.  misstatement  of  tlie 
law,  or  any  fraud  In  those  eight  counties.  They  were  per- 
fectly all  right  He  alleges  that  in  the  two  counties  above 
mentioned  there  were  fraud,  undue  InfhmKie.  mistake,  and 
no  knowledge  of  the  legal  requirements  by  the  local  eleictlon 
boards.  At  least  those  were  his  allegations  in  his  first  notice 
of  contest  Subsequently  he  amended  his  notice  of  contest 
and  reiterated  practically  the  same  allegations,  except  that 
he  enumerated  In  greater  detail  the  local  precincts  wherelii 
he  alleged  those  acts  of  malfeasance,  misfeasance,  or  non« 
feasance.  On  the  proof  that  he  took  of  those  allegations  lii 
the  State  of  Oklahoma  before  the  duly  constituted  officials 
he  abandoned  his  claim  in  so  far  as  the  county  of  Tulsa  was 
concerned  and  joined  issue  on  the  allegations  as  to  tb^ 
county  of  Ottawa.  At  the  hearings  before  the  local  officials 
in  the  State  of  Oklahoma  I  dare  say  some  150  witnesses  were 
called  by  the  contestant  and  the  contestee.  With  the  excep- 
tion or  the  possible  exception  of  but  two  witnesses  there  is 
not  a  scintilla  of  evidence  in  the  record  to  Justify  the  con- 
testant's allegations.  There  is  not  one  lota  of  evidence  pro- 
duced by  this  contestant  to  substantiate,  in  the  least  part 
his  alienations  of  fraud,  his  allegations  of  the  officials'  lack 
of  knowledge  of  the  election  law.  or  his  allegations  of  error 
or  misjudgment  In  the  count  But  two  witnesses  testified, 
in  some  degree,  as  to  a  misunderstanding  of  the  law.  Briefly 
their  posiUon  is  this—and  the  record  substantiates  what  I 
say — that,  due  to  a  change  in  the  election  law  of  the  State 


of  Oklahoma,  there  was  naae  mismnderstandlng  as  to  the 
proper  method  of  fxwmfcin«  a  spttt  ballot  All  of  the  mtm- 
bershlp  knovs  what  a  iptti  toallot  la.  An  elector  has  totad 
the   strmifht   organisation  tktet  under   the   organisation 

In  aome  States  of  this  QUen  that  may  stiU  be  done. 
Then  he  has  ersesed  over  tnto  the  opposite  column  and 
voted  there  for  some  other  oiHtldate.  For  instance,  If  he 
voted  the  stralidit  Democratte  tieket  under  the  emhlem.  he 
went  over  to  the  oppoette  tfde.  to  the  column  imder  the 
RepubUcan  emblem,  and  placed  tato  cross  alongside  the  name 
of  the  oontestant,  and  vice  feisa.  In  some  instanowt  the 
elector  slgnUled  his  Intenttoa  of  voting  the  strali^  Re- 
publican ticket,  with  the  eaeeption  of  the  candidate  for 
Congress,  and  he  went  over  into  the  Democratic  column 
and  placed  his  cross  alonaslde  the  name  of  the  contestee. 

TlMse  two  witoessct  taetllied  in  full  as  to  what  they 
thought  was  a  mtonnderatatklhw.  I^e  cross-examination 
of  those  witnesses  showed  dearly  that  in  one  or  two  in- 
stances the  election  nffirtals,  wiitii  they  came  to  this  split 
ticket,  did  not  know  exactly  what  they  should  do  about  It, 
so  they  laid  It  aside,  and  after  titiey  had  counted  14  or  15 
ballots,  the  judge  of  the  board  eaaae  In,  and  they  asked  him 
about  it:  they  asked  his  advice  In  the  matter.  He  advised 
them,  after  taking  a  pamphlet  containing  the  law  of  the 
State  of  Oklahoma  and  readiDg  It  to  the  other  three  mem- 
bers of  the  board,  he  made  bla  dedsion  and  correctly  de- 
cided the  correct  manner  of  the  count.  Immediately  the 
board  then  went  back  and  started  counting.  In  both  In- 
stances, an  over. 

That  was  the  only  evidcnoe  at  any  misunderstanding  of 
the  election  law  of  the  State  at  Oklahoma. 

I  was  concerned  about  the  matter,  because  I  thought  it 
was  generally  known  how  a  qdlt  ticket  should  be  counted, 
and  I  was  rather  Burprtaed  to  learn  there  was  son^Mdy  in 
the  State  of  Oklahoma  who  Ad  not  know,  or  that  there 
was  any  misunderstanding  or  confusion  about  It  I  per- 
sonally examined  into  that  matter.  I  found  that  since 
Oklahoma  came  Into  i>ate<iuod  there  was  absolutely  no 
change  in  the  election  law  of  the  State  ai  Oklahoma  at  all: 
that  the  law  as  it  Is  now  and  as  tt  was  in  1930  is  the  same 
law,  as  far  as  the  countlac  of  spUt  ballota  Is  concerned,  as 
prevailed  when  OklahooMk  came  Into  statehood.  That  was 
a  bugaboo.  That  was  a  bocey-maxi  that  was  erected  by 
these  two  supposed  e&ectian  nlllHsls  Of  the  other  14t 
wttnesees.  emnpoeed  of  Bnwiiiicanw  and  Democrats,  some 
Democrats  testified  In  favor  of  the  contestee,  and  admitted 
that  they  voted  against  him  on  election  day.  Now  that  Is 
significant  Here  are  neBuwirstlf  precinct  oUkcials.  called  as 
wltaesses  by  the  oonteetant,  wlw  admitted  that  they  were 
disloyal  to  their  party  and  thetr  party  candidate  tn  this 
election. 

The  8PBAKSR  pro  tea^ote  (Mr.  KamnDT).  The  time 
at  the  gentleman  from  New  Toik  has  expired. 

Mr.  OAVAOAN.  Mr.  Speaker.  I  yield  myself  IS  additional 
minutes. 

They  admit  fratricide  to  their  candidate,  but  yet  they 
readily  concede  there  was  nothing  illegal  or  Improper  In  the 
count  of  the  vote  as  cast  in  thefar  various  precincts. 

Mr.  JOHNBON  of  Texaa.    WID  the  gentleman  yield? 

Mr.  OAVAOAN.    I  ytdd. 

Mr.  JOHNSON  of  Texas.  What  was  the  result  of  the 
election.  In  so  far  as  the  maJoclty  obtained  by  the  contestee 
Is  eoncemed? 

Mr.  GAVAGAN.  The  conteetee  received  a  majortty  of  48t 
votes  in  the  two  disputed  counties 

The  contrary  of  what  I  have  iast  said  Is  trae. 

RepubUeam  who  voted  tfatast  their  local  ocodldate  for 
Congress,  who  were  members  of  local  election  boards,  testi- 
fied <m  behalf  of  both  eontastant  and  eonteetee  that  there 
was  no  trregularlty  etther  In  tte  counting  at  ttm  ballots  or 
In  the  method  of  aocredttinf  or  counting  split  tiduts.  The 
evidence  is  so  replete  on  that  point  that  the  oemmittee 
unanimous  la  Its  detcrmiaatlOB  there  was  no  anertt 
In  the  allegattons  of  mistafcesi,  misrepreeentatlons.  or  fraud 
tn  the  method  of  counttng  Qlft  baOota. 


What  happened  to  ttwee  baBi^  after  ttds  ^eetlonf  fia  I 
told  ytRf  In  the  btglunlnc  the  local  jveciuelB  or 
made  ttielr  retarae  on  tally  tlwelB,  plaoed  the  UStf 
in  manlla  envelopes  oontalnlng  the  baHols.  vad  plfceatUie 
CBTdopes  1b  boBMs  and  sent  pmiih  on  to  the  eosBcny  eNbl|Mn 
boards.  ^Rte  ronikty  election  boards  opened  the  dscMob 
boxes  and  cheeked  the  tally  iheelB  and  retained  or  leeeHUMI 
to  the  State  witluultles  the  leeitft  of  the  ouuixty  etocttsot  flv 
all  candidates.  It  m  happened  that  in  IfM  there  ww  «b 
election  for  local  eOoers;  that  la.  there  was  a  local  odnleet 
for  district  Judge,  and.  as  I  remembo-.  there  was  a  local  een* 
test  for  sheriff,  ^nhds  is  where  eene  peerible  cwifUHion  ndsht 
have  occurred.  The  precinct  or  ward  offidali  took  aB  fhe 
ballots.  The  local  ofllcers  were  eleetad  on  aepi^rale  baQMs. 
The  ofBdals  took  those  baBols.  iotethsr  with  the  baloti  tor 
State  officials  on  which  candidatei  for  Ooasrsm  were  IMed. 
and  placed  them  In  ttie  Bamc  eBveiope,  hut  cflrttfln  viifli,0B 
sepan^  tally  iheets. 

In  so  far  aa  the  only  eounty  where  there  Is  any  conftest 
whatever  is  concerned.  t2>e  county  of  Ottawa,  whaA  |ai|H 
pened  is,  that  after  the  redieek  of  the  baOoti  Iqr  ttie  local 
county  board  they  were  placed  agafai  into  ttie 


In  some  instances  some  of  the  boxes  were  loeked,  bttt  ittlK- 
ever  the  lock  was  clasped  and  made  eoBd  on  ttuise  hbaiB  the 
keys  were  left  dangling  from  the  lo^  IB  cAher  WilMKes 
they  did  not  efen  bother  about  dorint  the  daap  e(  tbftMk. 
but  just  put  the  boxes  on  shelves  or  tiers  of  shelves. 

Mr.  SCRAPER.   Mr.  Speaker.  wHl  ttie  ge 

Iffr.  OAVAOAN.    I  yield. 

Mr.  eCHAFER.  Is  it  not  a  fact  that  Demoeratle  rieBMen 
officials  handled  the  baUota  and  the  keys  in  such  aMOMrf 

Mr.  OAVAOAN.  I  am  comiBC  to  that  I  am  j»Kj  1g» 
gentleman  advised  me  about  It.  I  win  reach  tt  th  a  <ihni<H 
It  is  assumed  these  gexittanien  were  profcased 
least  they  had  a  Job  under  the  DmsocratJo 
Whether  they  were  true  Democrati  or  noi.  neither  the 
tlonan  nor  I  can  answer. 

Mr.  HOLADAY.    Mr.  Speaker.  wiU  the  yntlsmsn  ykMt 

Mr.  OAVAOAN.   lyiekL 

Mr.  HOLADAY.  Is  the  report  of  the  commlttBe  a  im«l^- 
mous  report? 

Mr.  OAVAOAN.    Yea^ 

Mr.  HOLADAY.  Is  not  the  fenOeman  afraid  he  nrVlH^ 
upsQOie  opposition  If  be  dlacoasei  the  case  too  audi? 

Mr.  OAVAOAN.    I  just  thought  the  genfTemm 
Intsreated  before  be  was  called  upon  to  vote  ta 
intelUgent  idea  uj^on  what  he  was  votbac- 

Mr.  HOLADAY.  As  f ar  as  I  am  oononned.  I  am 
wining  to  rely  en  the  oommittee'a  imanimni 

Mr.  OAVAOAN.   I  thank  the  fentlemaiL 
know,  we  are  afraid  of  Oreeks  bearing  glftl,  said 
am  very  happy  to  have  the  iiniewtlnn  of  tte 
think  it  wise  in  order  to  better  perform  the  dntiss  etf 
man  reposed  tn  me  by  the  Boom,  to  go  on  ttoAwiitttk tBib 
difficulty  of  the  contest  in  the  county  of  Ottawa. 

Theae  dieetion  boocei  in  eome  iniftaneee  wwe  leekei;  la 
others  they  were  not.  They  were  plaeed  kn  tiewi  and  leit  ter 
a  period  of  nine  days  tn  the  oflloe  of  the  <awB(ty  ctelrWlBI'  tt 
the  election  board,  a  man  by  the  name  tt  La  lfpi*».  the 
offloea  of  the  election  board  wees  in  La  tJcttWu  eaee. 

La  Miotte  had  a  comMnaOon  real  estate  and  tijiiliaigie 
office.  His  offices  were  located  to  a  eoniblnailoii  hoUf  afid 
oflloe  buflding.  Sven  oharwemen  had  aeeam  to  the  aaaoM 
where  the  ballots  were  kept  for  a  peffod  of  ntam  dayb.  Hie 
elevator  boys  in  the  hotel  had  aocem  to  theae  rooios.  A 
witness  who  was  In  the  employ  of  I*llOtle  in  his  nial 
and  brokerage  office  had  access  to  theee  baBste  and 
in  seme  iuBtanoes  as  an  oOdal  of  the  eleetlen  board  ivboa. 
as  a  matter  at  fact,  he  was  no  official.  OB  the  streels  ef 
the  local  town  were  told  many  stories  of 
the  ballot  boaes.    Such  is  the  te^bnoay  m  the 

80,  acoordix«ly.  upon  the  evidence  produced  by  the  eoo- 
tastant  Mmself .  he  failed  to  establish  any  fkand  or  ener 
in  the  umuthig  of  ballets  cast  Cor  nepisewiieHei  in  Cb»* 
ness,  and  he  failed  wheQy  to  *ow  that  the  eanctfiyefl^ 
ballots  m  the  conteeted  county  was  property  preserved,   m 
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his  own  proof  bt  eaUbUahtd  one  of  two  things— «lthcr  there 
WM  an  actual  tainpering  with  these  ballots,  or,  falling  that, 
there  was  given  full  opportunitj  for  a  period  of  nine  days 
to  destroy  their  sanctity. 

The  committee  Is  unanimoiis  In  Its  opinion  that  the  con- 
testant has  faUed  either  to  sutetanUate  the  allegations  of 
his  notice  of  contest  or  to  estahllnh  that  the  sancUty  of  the 
ballots  was  preserved  during  that  period  of  nine  days.  Ac- 
cordingly, the  committee  Is  unanimous  in  the  adoption  of 
the  resolution  that  the  oontestee  retain  his  seat  in  the 
House.  ' 

Mr.  DOUGLASS  of  MaasachusetU.  Mr.  Speaker,  will  the 
gentlemazl  yield? 

Mr.  dAVAQAN.     I  yield. 

Mr.  DOUQLASa  of  Massachusetts.  Will  the  gentleman 
from  New  York  introduce  in  the  Rxcorb  and  include  in  his 
remarks  the  fuQ  report  of  the  committee  on  the  case? 

Mr.  QAVAOAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  the 
unanimous  report  of  the  committee. 

The  SPEAKER.  The  gentleman  fnnn  New  York  asks 
unanimous  oonsent'ttr  esrtend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

The  report  is  as  foQowe: 
IHoQM  Report  Mo.  1288.  aeventy-MooDd  Oongrcea,  first  ssMlon] 

o'oovwoB  •.  Bianr 

Mr.  Oataaam.  from  tb«  Coimnltto*  oo  Electlona  Ifo.  9.  submitted 
the  following  report  to  scoompany  contestcd-alcetloD  c«ae  of 
ChATles  O'Connor  v.  Wealsy  X.  Disney: 

We.  tlw  undersigned  members  of  the  Committee  on  BeetUms 
No.  9.  to  wblch  committee  wsa  referred  tbe  contested-election  c«w 
of  Okftrtes  O'Connor  o.  Wesley  B.  Disney,  from  the  first  congres- 
sional district  of  the  State  of  Oklahoma,  beg  leave  to  report  that 
after  having  heeid  the  argoments  of  counsel  for  the  resnectlTe 
paitlea  and  having  read  the  brtefs  amd  statements  filed  hOTetn. 
and  after  oarcfuUy  ooneldertng  the  evidence  taken  b^ore  Hon. 
John  B.  Venahis.  a  county  Judge  dealgnated  by  the  contcstee.  and 
Hon.  ^hn  W.  Roberta,  designated  by  the  contestant,  sitting  as 
magistrates  pursuant  to  the  laws  at  the  State  of  Oklahoma,  re- 
specCTuUy  eatomlt  the  following: 

The  conteetant.  Charlee  O'Ccnnor.  was  the  Republican  candidate 
and  the  eonteetee.  Weeley  B.  Dlaney.  was  the  Democratic  candl- 
date  for  RepresentatlTe  In  Congress  from  the  first  congT«sslonal  dis- 
trict of  the  State  of  Oklahoma  at  an  election  held  November  4. 1080. 

The  first  congressional  district  of  the  State  of  CMdahoma  em- 
btaees  tha  following  10  oonatlee:  Ottawa.  Tulsa.  Oaage.  Delaware. 
Mayee.  Nowata.  Washington.  Craig.  Rogers,  and  Pawnee  Accord- 
ing to  the  oOclal  coimt  and  canTaas  of  the  election  returns  by  the 
eeunty  eleetlon  boards,  reapectlvely.  of  the  altove-enumeratcd 
counties,  which  was  according  to  law  certtfled  to  ilw  Atate  election 
board  of  the  State  of  Oklahoma  (and  In  turn  canvassed  by  the 
said  State  election  board),  the  State  election  board  found  and 
eerttfied  that  ttM  conteetant.  O'Connor,  received  a  total  of  41,843 
votes  and  t^  oontaste*.  Dlaney.  reoelved  a  total  of  4i.9oa  votes, 
and  oartlflsd  khnt  the  contest  es  was  elected  Repreaentatlve  by  a 
majority  of  900  votes;  accordingly  a  certificate  of  election  was 
dtily  tsvoed  by  the  aald  State  board  to  the  contestee.  Wesley  S. 
Disney,  on  ttke  ISth  day  of  November.  lOSO. 

On  the  latb  day  of  Decani  her.  1930.  the  oonteatant.  Charles 
O'Connw.  served  upon  the  conteetef.  Wesley  X.  Disney,  a  notice  of 
contest  alleging,  among  other  things,  the  existence  of  fraud,  irregu- 
Uriues.  and  mleuonsti  uctKm  of  the  election  statutSkln  Ottawa  and 
Tulsa  Oountlse.  of  the  first  congrsaslonal  district  of  the  State  of 
Oklabflsna.  The  said  ortclaal  notice  was  amended  by  an  amendsd 
nouoe  of  o*ntest  served  on  the  contestee  on  the  16th  day  of  De- 
cember. 1990.  alleging  among  other  things  that  the  precinct  elec- 
tion olHiilels  In  eert4ln  precincts  of  Ottawa  County,  through  mls- 
construlag  the  lew.  through  mlstat-w.  atrcr.  and  fraud,  credited, 
counted,  and  returned  to  the  eounty  eleetlon  board  votes  in  favor 
of  the  oontestee  which  were  not  cast  or  which  were  illegally,  mis- 
takenly, and  fraudulently  counted  for  him,  and  that  the  said 
preeSBct  eleetlon  oMolals.  thfoogh  mtstake.  entor.  mispoosti  action 
of  the  law.  and  fraud  failed  to  count  for  the  conteetant  votes  to 
srhlch  he  was  entitled,  making  in  aU  a  difference  of  007  votea. 

Similar  allegations  were  made  Ux  reference  to  certain  precincts 
nnd  picetnct  oOelals  In  Tnlaa  Cevnty  of  the  first  cangreeelonal 
dMtrtct.  whwabf  the  contestant  was  aUsgsd  to  hav«  been  deprived 
of  not  lees  than  ISft  votea.  The  contestee  duly  served  a  wrtttea 
answer  to  the  notice  of  contest,  averring  allegations  In  general 
denial  of  those  contained  in  the  notice  of  contest,  atui  among  other 
things  speelfieally  alleging  that  in  esrtaln  precincts  of  Ottawa 
County  the  ballot  boaea  far  a  long  period  of  tlm«  after  they  were 
delivered  to  the  county  eleetlan  ofllrlals  were  left  unprotected  and 
afforded  opportunity  of  being  tampered  with,  and  that  should  a 
recount  be  had.  that  any  ^ange  found  In  the  aald  ballots  would 
bathe resnlt  of  taoRpsvtng  by  peesona  unlawfully  entering  the bozee 
long  after  tbs  praetooi  oAosra  bad  oertlAed  their  returns,  and  the 
eounty  retuma  had  gone  to  the  State  Section  board.    Subsequantlj 


the  depositions  of  numerous  wltneaeee  were  taken  on  behalf  of  the 
contestant  and  the  contestee  t>efore  Hon.  John  H.  Venable.  a 
county  Judge  of  the  8Ute  of  Qklahoroa  dealgnated  by  the  cont«stee. 
and  Hon.  John  W.  Roberts,  designated  by  the  oonteetant. 

The  following  contains  a  reference  to  the  testimony  of  the 
numero\is  witnesses  called  by  the  contestant  and  the  contesti»^. 
and  shows  the  precincts  In  Ottawa  County  complained  at  by  the 
contestant  and  the  page  number  where  the  testimony  In  refereiuca 
thereto  may  be  found  In  the  record  of  the  teattmcmy: 

Pwjrla.  precinct  No.  1.  pages  163.  1«6.  22.  lfl7.  182.  175.  174. 

Peoria,  precinct  No.  2,  pages  187.  25.  192.  495 

Quapaw.  precinct  No   1.  pages  385.  286.  291.  280.  870,  388. 

Quapaw.  precinct  No.  2.  page*  203.  204.  4«.  300.  197.  196.  v 

Qxiapaw.  {H^clnct  No.  4.  pages  205.  208.  210.  340.  'MS.  r 

Qtiapaw,  precinct  No.  6.  pages  232.  23.5.  408.  338.  MS. 

Quapew.  precinct  No.  7.  pages  294.  S74.  58.  871.  871  800.  804. 

Plcher.  ward  1,  precinct  2,  pages  887.  29.  31.  393.  808.  305.  981. 

Picher.  ward  2.  precinct  2.  pages  175.  45.  178.  211. 

Plcher.  ward  4.  precinct  2.  pages  244.  36.  341.  342.  41.  841.  286. 

Miami,  ward  2.  precinct  3.  pages  312.  316,  310.  313. 

Miami,  ward  3.  precinct  2.  pages  338.  334.  388.  380. 

Miami  ward  4.  precinct  1.  pages  308   317.  814.  315.  424.  aOT. 

Miami,  ward  4.  precinct  2.  pages  72.  74.  333,  837. 

Afton.  precinct  No    1.  pages  350.  80.  383.  363. 

Afton.  precinct  No    2.  pages  900.  410.  303.  404.  405.  51 

Afton.  precinct  Ko   S.  pages  419.  4ao.  417    416. 

Narclssa.  precinct  No.  1.  pages  408.  277.  279,  401.  T 

NarclMa.  precinct  No.  2.  pages  343.  339.  62. 

Council  House,  precinct  No    1.  pages  321.  384.  385.  323.  70 

Council  House,  precinct  No.  2.  pages  226.  228.  980.  49 

Coimcll  House,  precinct  No.  4.  pages  352.  357.  336.  54 

Wyandotte,  precinct  No.  1.  pt«es  214.  66.  67.  219.  818.  960.  317. 

Wyandotte,  precinct  No.  2.  pages  258.  414.  265.  200.  201. 

Commerce,  ward  4.  pages  180,  423,  421.  183.  ' 

Q\iapaw.  precinct  No    10.  pM(es  270,  273.  278.  * 

In  the  consideration  of  the  evidance  in  the  whole  eaee,  your  com- 
mittee has  been  guided  by  the  following  poetulatee  deented  estab- 
lished by  law  and  the  rules  and  precedents  of  the  Houae  of  Repre- 
sentatives : 

I  The  official  returns  are  prima  facie  evidence  of  the  regxilarlty 
and  correctness  of  official  action. 

n.  The  burden  of  coming  forward  with  evidence  to  meet  or  resist 
the  presumption  of  regularity  rests  with  the  contestant. 

in.  T'hat  to  entitle  a  contestant  In  an  eleetlon  case  to  an  examt. 
nation  of  the  ballots,  he  must  establish  (al  that  soew  fraud,  mis- 
take, or  error  bas  been  practiced  or  committed  whereby  the  r^ult 
of  the  election  was  incorrect,  and  a  recount  would  produce  a  rei.ult 
contrary  to  the  official  returns;  (b)  that  the  ballots  Mnce  tUd 
election  have  been  so  rl^orounly  preserved  that  there  has  been  no 
reasonable  opportunity  for  tampering  with  them. 

Dzscrasioiv  or  nrs  B\-mo*cs 

COTTTmitG   or  THS   BAIXOTB 

Both  the  contestant   and   the   contcstee   called   numerous   wlt- 
I  neeees.  all  of  whom  for  the  most  part  were  precinct  election  offi- 
cials engaged   in  the  general  election   that   is  the  subject   of   this 
contest,   and   as  the  precinct   boards   are   nonpartisan,    these   wit- 
nesses represented  about  evenly,  members  of  the  Republican  and 
DenKxrratlc  Parties     With  the  possible  exception  of  but  two  of  tin 
many  wltnesse-s  called,  the  testimony  conclusively  established  thts 
'  the  precinct  boards  were  duly  and  properly  instructed  as  to  tha 
!  election   law   of   the   State   of  Olclahonia;    as   to   the    manner   and 
method  of  counting  ballots  and  especially  split  ballots;    that   In 
some  instances  questions  arose  when  a  counter  would  pick  up  a 
split  t>allot.  and  thereupon  the  Judge  of  the  board  would  consult 
the  law  and  properly  instruct  the  counters  and  watchers  as  to  tha 
principles  governing  the  counting  of  the  ballots.     The  evidence  on 
this  point  is  so  overwhelming  that  the  majority  of  your  committee 
is  convinced  thst  all  ballots  were  properly  aixl  duly  counted,  and 
I  that  the  contestant  has  wholly  failed  to  establlKh  the  burden  of 
proof  of  any  mistake  in  the  method  of  counting  fif  the  ballots. 

I  CASS    AND    PKXSKaVATIOM    OV    TUX    BALLCm 

The  evidence  established  that  each  election  precinct  board  at 
the  close  of  the  election  placed  the  paper  ballets  In  folders  to- 
gether with  a  tally  sheet  or  the  votes  cast,  which.   In  turn,  were 

'  placed  In  wooden  boxes,  and  sent  the  boxes  to  the  office  of  the 
county  election  board  located  in  a  combination  betel  and  office 
building,  part  of  the  offices  were  used  as  a  real-estate  and  insur- 
ance office  by  the  witness  Lloyd  La  Motte.  then  secretary  of  the 
county  election  t>oard.     Bach  ballot  box  was  placed  upon  a  shelf. 

I  and  in  sorre  Instances  the  keys  opening  the  locks  thereon  were 
left  dangling  from  Uxt  boxes,  and  In  other  Instances  tha  keys  were 

I  kept  In  an  unlocked  drawer.  The  tcatlmouy  of  the  witness  La 
Motte  and  the  witness  Corklns  «pp  94  154,  82.  04  et  seq.  of  the 
record  i    Is  to  the  effect  that  several  persons  had  keys  te  the  out- 

I  aide  office  of  the  place  where  the  ballot  boxse  were  kept,  and  the 
witness  La  Motte  lestifled  to  the  fact  that  rumors  of  tampering 
with  the  ballot  boxes  were  prevalent  on  the  streets  for  a  i>er1od  of 

;  days  after  the  election  This  condition  of  easv  acceas  to  the  bal- 
lots oonUnued  for  a  period  of  nine  days  after  ttM  eleetlon.  before 
they  were  removed  to  a  place  of  safety  and  preservation. 

I  The  evidence  as  to  the  lack  of  care  and  preeervaUon  of  the  bal- 
lots and  ballot  boxes  for  a  period  of  nine  days  is  so  dear  and  un- 
disputed that  one  u  Impelled  to  the  Inference  tlmt  the  ballots 
were  in  fact  tampered  with  or  that  there  ezlatod  a  grave  poaalbiUty 

I  of  having  been  tampered  with.    Furthermore,  the  wltnemee  Corklns 


and  La  Motte.  eeUcd  on  b^att  o(  the  contestant.  tsstlfla«  to  en  t 
abeoluts  bribery  of  the  wttneaa  La  Motte  by  one  Cuddle  Davidson, 
a  former  Hwal  Judge  tn  Ottawa  Ootmty.  According  to  the  evi- 
dence of  the  wltaaaa  La  Motte.  Im  was  vtstted  at  bla  boms  lato  on 
tke  evenli^  following  Um  gsnetei  eleetlon  by  Jtidge  DevldMn.  and 
in  the  course  of  a  oonvweatlon  Oevfclson  proposed  a  proposition 
wtiereby  La  Motte.  the  secretaiy  of  the  eounty  election  board,  was 
to  abaent  hlmselt  from  the  county  for  a  period  of  time  to  afford 
Daridacm  or  hie  agents  an  opptftmilty  to  open  the  ballot  boaae 
and  change  the  votes  cast  In  the  tlwrtlOB  for  sheriff  of  aald  oooaty. 
which  ballou  were  contained  in  the  same  ballot  boxee  as  tht  bal- 
lots cast  for  Repreaentatlve.  In  order  to  carry  this  scheme  to 
comidetlon.  La  Motte  testified.  Dwldaon  gave  him  a  roU  of  bills; 
that  the  roll  WM  a  largo  oaie.  bwt  be  did  not  know  tbe  esaet 
amount. 

The  witness  Corklns  testified  that  DavldM>a  came  to  his  home 
on  the  same  evening,  told  him  of  his  proposition  to  La  Motte:  that 
La  Bfotte  himself  Uter  that  evening  toM  him  of  Davidson's  propo- 
siUoo,  ajid  that  be  (Oorklna)  ndvlaed  agnlnst  the  carrying  out  of 
the  scheme.  Accordingly.  La  Motte  subsequently  returned  tbe 
roll  of  bills  to  Davidson,  and  the  scheme  was  supposed  to  bsve 
been  abandoned.  It  sbould  be  berae  in  mind  that  the  wttnese 
L«  Motte  teetlfted  that  rtissaa  were  prevalent  tor  several  days 
after  the  eleotlon  about  ta  mnsilMg  wtth  the  ballot  tmxes;  that 
people  in  the  street  were  *'*'^/nf  about  It:  with  this  in  mind,  the 
testimony  of  theee  two  wltneesee  as  to  brn>ery  or  attempted 
bribery  on  the  pert  of  DavMash  is  signlfleent  and  euggeeUve  of  the 
inference  that  aometblng  wee  WVotlg:  tbat  the  baUott  and  ballot 
boxes  were  or  might  have  been  tampered  with,  and  compels  the 
conclusion  that  these  baUoto  and  baUot  boxee  were  not  protected 
to  the  degree  that  their  aanetlty  wee  preeerred.  as  Is  required  by 
the  weU-aettlod  nilae  of  law  sad  tbe  preeedcnte  and  rules  of  the 
Houes  of  Repreeentatlvea. 

In  People  e.  Uvlngrton  (79  H.  T.  STB)  tbs  court  aald: 

"  They  (ths  returns)  mav  be  Impeached  for  fraud  or  mistake, 
but  In  attempting  to  remedy  one  evQ  we  should  be  cautious  not 
to  open  the  door  to  another  and -far  greater  evU.  After  the  elec- 
tion tt  Is  known  Just  how  many  votes  are  required  to  change  the 
result.  The  ballots  themaelvea  can  not  be  Identified.  They  have 
no  earmark.  Bverythlng  depends  upon  keeping  the  ballot  boxes 
secure.  •  •  •  Bvsry  eonsldeimStan  of  public  policy,  as  well  as 
the  ordinary  rules  of  erldenae.  vtqmre  tbat  the  party  offering  this 
evidence  should  estebllah  the  t»et  that  the  ballote  are  genuine. 
It  is  not  sufficient  that  a  mere  powlblllty  of  aecurlty  is  proved,  but 
the  fact  must  be  shown  with  reeeeneble  certainty.  If  the  boees 
have  been  rigorously  preeerred.  tbe  *~**"**  are  tbe  beat  and  bigbeat 
evideooe:  but  If  net,  tbey  are  net  only  tbe  weakest  but  the  most 
dangerous  evidence.  •  •  •  Where  ballote  In  an  enrelope  sealed 
with  the  village  seal  are  put  by  the  village  clerk  In  an  unlocked 
desk  containing  also  the  vOlagt  stal,  and  situated  In  a  room  ex- 
posed to  the  pubUe.  and  tb«  eBvelope  ts  partly  torn  by  aome 
unkno«'n  person  while  It  remained  tn  such  deak,  the  ballote  are 
not  better  evidence  of  tbe  result  of  tbe  election  than  the  returns  of 
the  Judges."  ^ 

In  tbe  opinlcm  of  tbe  tneJerNy  ef  yoor  committee  the  record 
In  this  ease  la  biieu  of  any  competent  proof  tending  to  show  or 
estahilab  fraud,  mistake,  or  ermr  In  either  the  counting  of  the 
ballots  cast  or  the  ofllclal  retnms  cf  the  vote  In  the  general 
eleetlon  held  la  Novemt>er.  1000.  ta  Ottawa  Ootmty  of  the  first 
cengreealanal  dtetitct  of  Oktaboflsa;  tbat  aald  reecnl  la  sterlls  of 
proof  of  the  safeguarding  of  tbe  ballote  after  the  aald  electloa. 
but  oontrarywiea.  Is  pregnant  with  posltlvs  evidence  that  eald 
ballots  were,  for  a  0-day  period  subetquent  to  said  election,  avail- 
able, acceesible,  and  perhaps  eubjeeted  to  public  Intertenenee  or 
private  tempering:  that  the  prOof  of  such  accessibility  It  so 
contpeUing  as  to  give  rise  to  a  reeaenable  prssumption  that  the 
sanctity  of  said  ballote  was  Indeed  violated,  the  true  resiilt  of  the 
election  falsified,  and  the  win  ef  tte  eleetorato  defeated,  thwarted, 
or  destroyed.  Cotisequantly.  tlie  majority  of  your  committee  be- 
lievea  tbat  a  recount  of  beUela  east  In  the  said  election  woaltf 
destroy  the  will  of  ths  electaeato.  defeat  the  true  result  of  said 
elecUdn.  and  visit  grave  InjusOoe  on  the  duly  elected  Represente- 
tlve  rrom  said  district. 

We  therefore  submit  the  t€iOcmtog  reeolutloo: 

**  Jlesolved.  That  Wesley  B.  Dlaney  was  elected  a  Repreeentetlve 
In  tbe  Seventy  aecond  Conipees  tram  tbe  first  congressional  dis- 
trict In  the  Steto  of  Oklahoma,  and  Is  entitled  to  a  seat  as  such 
Represenutive." 

Jfomem  A.  OAvaoAir,  Chmlrmmn. 
XoBw  J.  DouoLJkea. 

Jdajf  H.  OvKSToif. 
WnxxAic  P.  OoLx.  Jr. 
O.  H.  OK>ee. 
We  Jleeent  m  portion  of  a«»'St««g  of  fact  In  last  paragraph  but 
coneiu-  in  conclusion  a. 

C.  B.  McCuorrocK. 
Craxus  S.  SwamoM. 


•nttm  etatentent 


After  a  careful  and  tborongh  study  of  the  evidence  tn  this 
and  dtettoos  called  to  tbe  comaatttee^  attention,  and  a  study  of 
the  preoedeute  ef  tbe  Bouse  In  epaneetlon  therewith,  and  with  a 
particular  of  the  most  recent  ptoeedent  in  the  case  of  Kuna  e. 
Qranate.  Z  must,  as  a  member  of  tbla  committee,  advtm  the  Honse 
that  Wesley  K  Dtancy  Is  enttUed  to  bis  seat  ftom  tbe  fiiet  oon- 
ionel  district  of  OMabome.    I.  however,  do  not  eoaeur  tn  the 

LXXV- 


by  tbe 


e(  the 


tbeprqpar  time.  If  necessary,  will  advlm  tbe  Bouse  of  asy 
tbeiefbi. 

Tliere  are  many  pefnte  of  atmaaxlty  htvelved  tn  the 
e.  Ormnate  and  thle  ease  of  O'Connor  e 


iinir 


foUew  the  lateet  praoedent  ef  tbe  aouM^  to  wit.  that  esOablMMifl 
in  tbe  caes  of  Kune  e.  Oranata.  I  could  not  bnt  roach  a  obatfutfSi 
that  therseoantremieeted  by  ODotecr  ehonW  be  grenteiiMi  the 
cenunRtee  be  hownd  by  the  veevtt  thMeef . 
The  deoistos  te  the  eees  of  Knaa  e.  Qaaaata.  te  my  jali 

wholly  erroneous,  not  being  baasd  on  1004  Jiklgtesnt  aa4 
well<^«UbUshed  precedents  of  the  BEoose.  bnt  without  qmetlon  a 

V^v iT^^bV  ^e    e^^nv^^^^^a^m     tf^^^dn^^ng^vna  ^t      ^^^^^^^^^^^ft#^tfMa      nv^^to^^fr    n^^^^^^^^^^^n^sg%^w    ^na^^^^^^^^^^^^Ai 

any  and  aU  pbaaea  of  this  lateet  prsisO— lef  the  Beuae  te  arim  9o 
come  to  a  peop«r  Heelalon  te  the  teftant  am*. 

As  a  Member  of  tbe  Eouse  i^oiA  ot  ons  oC  its  Ooounftfiooo  on 
Bectloni,  t  am  hsppy  Indeed  to_)bte  With  tbe  fixsjortty  te ' 
meadlng  the  swsttng  of  Wesley  OL  DOHMy.  nnd  fhSfShy  eSta 
later  precedent  which  will  remove  from  eonUdMStlta  by 
Oongressee  the  Ul-advtMd.  111-oonsldersd.  end  ln<ifsnslbie  p 
precedent  estabUsbed  te  the  oaes  of  Kuns  v.  PrsbatiL  thefO  is' 
donbt,  consldertng  all  precedents' dttier  than  the 
pfveedent.  but  that  the  evidenea  ha  tbe  ihetaat 
seating  of  Dtussy.  ,     nj 

Jo«a  a 

Bf^.  8CHAFER.  Ifi*.  Spoaker,  fif  tor  •  canfid  •&«  i 
study  of  tho  evidonee  in  this  oaae  and  dtstlOai  ofiOod  tm-i 
commlttee^s  atlentton  and  a  study  of  tbo  pnoOdeaOa  oC>4 
House  In  eoanectKNi  therewith,  and  with  apwHwrtar 
of  the  moot  rooent  procedont  In  tho  oaao  ef 
Oranata,  I  aamt,  as  a  mafisbor  of  the  Eloetkaio 
advlao  the  Booao  that  Wooloy  ■.  tWfey  Is  entttlod  to^talgi 
from  the  first  congressional  district  of  Okiahoote.    1; 
ever,  do  not  concur  In  tho  entire  stattmeBg  ntedo  ^' 
majority  of  the  committee.  '  -   • 

T^iere  are  nteny  points  of  tbDOuitj  tantmd  tn  lUo 
of  Kuns  against  Oranata  and  this  ease  ef  O'Oonnari 
Disney.    If  we  wwe  to  tbOaw  ttw  Itttaet  praoedent  eCd 
Hooae.  to  wtt.  that  eotabllsbed  hi  the  caoo  of  IDabm 
Oranata,  Z  ooold  not  but  reatdi «  qDndialon  ttrnt  tto : 
requested  by  O'Connor  should  be  granted  and  the  eommit 
be  bound  by  thO  tesult  thereat.       *"  '    ■  -wfi 

Tlw  deddoD  In  the  case  of  Kuna  agataKt  Qmoaltaitapmtf 
judgittent.  Is  wholly  ernmoont.  not  being  teaed  en  wottt 
Judgment  and  facta,  nor  wrti  eetablished  precedents  nf '  l|Mc. 

rt 


i»h 


House,  tout  without  question  la  a  pordy  partJesa 
thtantort  must  nooeesarlly  dlsreganl  any  end  all 
this  latest  \precedent  of  the  Etoueo  in  order  to 
proper  dedtfam  in  the  tostaot  case. 

As  a  Member  of  the  House  and  one  of  Its  Camxeil 
Rlecttons.  I  am  happy  indeed  to  join  witti  the  aahletltf  iln< 
recommending  the  seatiBg  o£  WeOtey  ■.  Otmey  and 
ftiTtnMlsh  a  later  precedent  which  will  rensoee  fnan  the  i 
slderatkm  of  future  Ckmgreeees  the  IB-edviead.  ill- 
ered.  and  indefensible  partisan  preoedent  oatehHohod  hi  tUo 
caae  of  Kuns  agalnat  Oranata.  LAvplfiuae.]  niete  Jg.iWi 
doubt,  conskltting  all  preoedento  other  then  llie 
Oranata  precedent,  but  that  ttte  evldenoe  In  the  Inotnat  i 
Justifies  the  oeatlng  of  Disner.  *■ 

Mt.  Speeker.  after  roadliw  pete  4  ef  tlMi  remot  ol. 
majority  In  this  pending  contest  you  might;  reach  the 
elusion  that  the  Conunittee  en  Beetlone  took  the  acHonM; 
haa  taken  by  reason  of  some  *«»fd  tanvcitng  and  hrftaer'. 
on  the  part  of  Repohllcans  la  htfuilf  of  ttao  RepukllBah  wtkf 
toetant.  ICr.  OXJonnor.  Od  page' «  of  the  npert  of  the 
majority  you  win  find  that  a  fhrmor  Jndte  tifln^iHwl*  orfi 
aeenaed  of  oonsptrlng,  with  an  eiocttan  fiflrlef. :  an  eisetion 
offldal  who  had  the  custody  of  tfasee  haUats  during  the 
period  of  time  in  which  it  Inn  toeon  matntelned  tbog 
not  been  pceoerved  In  f uU  Intogtitgr.  Oortelnlr  the 
should  know  that  the  f  onxKr  Judge  who  waa  goinw  to  taniper 
with  thoee  ballots  was  not  a  BeptfbUean  and  not  a  faeadh- 
man  of  tho  Jlepuhlican  contestant,  hfr.  OXiooner.  Obr- 
tataUy,  Mr.  Dayidseh.  the  former  Judge  who  Is  ooouood  «f 
bribery  and  of  making  tt  poodle  not  to  piuooi  le  tliooo 
baUols  In  tbeh  f uU  hiteplty.  Is  not  a  BepubUoan.  Tbeevl- 
denoe  before  the  oonunlttee  shows  that  he  Is  none  other 
than  a  fonner  Democratic  Judge  firam  tho  State  of  Okla- 
hoou.  and  the  election  oOelal  bavinf  tfoctody  of  the  ballote. 
with  wtMoi  bo  le  accused  of  comgrirtng.  io  not  e 
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ami  not  ft  hendunan  of  Ifr.  OXTomor.  bat  he  Is  «  Dcmo- 
cmtic  electloo  official,  selected  by  the  Democratic  Paxtf. 

Mr.  OAVAOAN.    Will  tb*  gsnOmwan  yteU? 

Ut.  BCHAWWR.    Tss.  . 

Ur.QAfAaJM.  tiMgentknianvlIl  concede  that  the  Judge 
to  vhon  hs  dbpsets  his  nmarks  is  ao  ez-Desaocratlc  judse. 

Mr.  8CHAPCR.  An  SK-Onnocrat.  certatnlr.  and  there 
Is  DO  endencA  to  the  reeord  irtHeh  tndktwi  that  he  tamed 
RtpobQcAn  otaaUbX  m  tba  flune  vaj  that  some  of  our 
frtaikta  in  Texas  dki  iA  the  last  prcsidsnttal  electtoa. 

TlMva  to  BO  cvldnoa  vliatsfw  to  ihov  that  hs  attempted 
to  tamper  with  the  eougressional  ballots,  dhecUy  or  In- 
dlxwttr.  TMi  DRDoentle  Judge  was  trylx«  to  change 
ballots  In  Iha  sfaerlfls'  lacs  In  favor  of  the  Demoeratic 


111 


i 


(Here  the  gavel  ftSLl 

Ux.  8CHAFKB.  Mr.  Speaker.  Z  yield  myself  five  addl- 
ttonal  nhmtea.  Mow.  Mr.  flpeslisr.  I  want  to  caU  attenttsn 
to  some  legislation  which  should  be  enacted  hi  ttie  futore, 
and  whldk  reidly  should  be  enacted  before  this  session  of 
OMjgf  adjourns.  WlMit  we  rsatty  need  to  a  Joint  com- 
mittee. iiMinmsiil  of  several  saembtfs  of  all  of  the  election 
I  <Miiiiilltesi  of  the  Boum.  to  make  a  study  and  f onnulate 
pQltataa»  pdOBtplBi.  xutaa.  and  proeeduze  which  the 
osMBlttees  in  the  futioe  and  liemhen  of  the 
wffl  foOofW  ia  thsae  eontsstad-electton  cases.  I  know 
thst  in  tte  elasliv  daja  ef  thto  eesitan  it  wltt  be  tinpoerihhi 
to  complete  that  stvty. 

Mr.  QAVAOAM.    Witt  the  gsntliiinan  yteldt 

Mr.  SCHA^ER.    Tes. 

Ms.  OAVAOAM.  I  have  the  utmost  respect  for  the  len- 
tlsmBB.  both  as  a  Mimhiir  of  thto  Hoase  and  as  a  member 
a<  thto  ""'-»»*«i  and  X  hum  graater  Asspsct  for  the  fair- 
nms  and  lawyer-lilDe  attttndo-in  spMe  of  the  fact  that 
ttos  santleBSaBto  xxit  a  lawyer— which  the  pitfliinin  ezhib- 
ited  In  isaiiilin  a  dRkian  to  eoanectiOA  wtth  this  case. 
The  gentleman  knows  that  both  ha  and  I  have  disnissrd 
tho  wiiteaet  tnCndaelng  aietdhitkm  in  the  Hoose  which 
wm  preMbftl  a  leeeant  of  baltots  to  a  contasted  electioB  by 

Mr.  aCKAfBt.  The  gitlnnan  to  sbwohrtety  oonoet.  I 
baUoet  tftnr  MMBbcy  of  oar  cotomtttat  feeto  as  we  do  abmt 
it  and  that  being  so>  I  thtok  the  toademef  thto  House  shoold 
speed  the  enactment  of  IwrtotofHa  which  win  prohibit  a  ra- 
oooat  kqr  a  notaiT  pohUo  heaehraaB  of  a  defeated  canrtirtatf. 
as  la  the  omo  d  Kbbb  Nffbut  Oranata.  It  to  imthinlrahiB 
±  a  f-">»«*^»«  AeofcX  have  the  enstody  of  bal- 


I  has  hto  oertaHcate 
of  aleetieB  to  to  Washincton.  thousands  of  ndtos  away,  at- 
tendteg  to  the  paople^  bBrineoB.  lApptooie.]  It  to  not  only 
iwitt***^*^  bwt  ridJcMloas.  All  of  the  laeuedmts  in  the 
Bowe  todteato  that  before  a  reenowt  shoold  be  had  to  a  oon- 
tealed-electlon  ease,  where  a  MnriMr  has  been  tosoad  a  osr* 
tattoato  of  elMttoto  wl  to  aMted.  that  sena  leamiaMe  «vl- 
daaw  anal  be  pnoMtad  to  todleato  tongolaitty  or  ftaud. 
X  fri^tr  oooTeto  that  I  eaoid  ao4  ftod  saaiilMit  owtdeaea  of 
ftaattrtowfliiitj  ba  tida  ooatad  to  Juetify  oaiitng  ior  the 
ballit  baato  to  Ottawa  Ooototy  aad.ooaBttag  tha  balitto. 
Of  ooane,  K I  had  f  oltowed  tha  latest  daetoton  to  tha  oa«  of 

IwoaMhavahadao 
that  thi  baltoto  be  caDsd  for  a» 
A  ease  a  petttieal  appeiatoe  of  the 

ittotoa  .    - 

aihjeoted  to  the  iiiisiildlHj  of  traad 
of  the  notary  puhiie.  who.  uadsr  your 
a  thwieand  adtoa  away,  as 
tki  Cmmmt  of  Che  UMtad  Statea  lor  tha  pvpoit  of  aa- 


f  It  to  aaseasary  to  take  up  very  iti 

t;  but  wtosn  yoa  eeasUtor  the  report  of 
to  totod  that  thsre  to  not 
bi  tfet  hnriapi  or  to  ttot  reotoPd 

.as  aethv  fer  or  en  behalf  of  hha  toM 

attempted  to  bring  about  any  fraud,  tither  to  the  count  of 


the  baOots  or  tampering  with  the  ballots  after  ttsey  had 
been  pTe^^yd  in  the  custody  of  the  Democratic  election  ofB- 
ciala.  All  aDeaatiODs  and  evtdence  of  fraad  to  the  case 
refer  to  the  dierifrs  contest,  and  to  bdialf  of  a  DMnoeratle 
candidate  for  that  oflice.  Of  coarse.  If  they  have  the  kind 
of  Democrats  to  Oklahoma  that  the  record  would  seem  to 
iiidicatc.  perhaps  some  of  the  Democratic  toadeig  to  Okla- 
homa who  might  have  been  trying  to  make  hay  while  the 
sun  shines  and  to  benefit  themselves  would  sell  out  one  of 
their  own  candidates  and  change  the  ballots  to  favor  of  a 
RepobUean.  This  would  have  to  be  the  state  of  affairs  if  we 
were  to  infer  that  the  ballots  had  been  tampered  wtth  to 
behalf  of  the  Republican  contestant.  Mr.  O'Connor. 

I  hope  thto  resolution  will  be  adopted  by  unanimous  veto 
and  that  we  may  have  a  decisloo  to  this  case  based  on  facts, 
Jostioe.  and  well-eatabU^ed  precedents,  and  to  this  way  add 
to  the  precedents  of  the  Bouse  and  remove  frosn  future 
consideration  to  rtwttffn  contests  the  indefensible,  partisan 
dedsion  to  the  case  of  Kuns  against  Qranata.  wtth  respect 
to  the  policy  and  authority  of  the  Congress  to  reference  to 
recounting  ballots  to  election  cont<fsti     [Applause.! 

Mr.  CLARKE  of  New  York.    Mr.  Speaker,  a  parliamentary 

inquiry.  •» 

The  SPZAKER  pro  tempore.    The  gentWnan  will  stoto  It, 

Mr.  rT.ARww  of  New  York.    Mr.  Speakor.  I  would  like  to 

know  whether  it  would  be  in  order  to  aaove  to  dispense  with 

further  discussion  and  proceed  to  action. 

The  SPEAKER  pro  tempore.  The  Chair  will  state  to  tha 
gentleman  from  New  York  that  the  chairman  of  the  oom- 
raittee,  the  gentleman  from  New  York  [Mr.  OavsoajtI,  has 
control  oi  the  time. 

Mr.  GAVAOAN.  Mr.  Speaker.  I  may  say  for  the  benefit 
of  the  gentleman  from  New  York  [Mr.  CLAaail'that  we  have 
only  one  more  speaker. 

Mr.  Speaker,  I  yield  five  minutes  to  the  gentleman  from 
Meiieihiiifttn  [Mr.  DoublassI. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Speaker,  I  would 
gladly  accede  to  the  request  of  the  gentleman  ttom  New 
York  if  I  were  to  position  to  do  so;  bat.  oonsidertog  the 
remarks  of  the  gentleman  from  Wtoconsto,  Just  made,  a 
word  or  two  to  explanation  of  the  real  meaning  of  this  deci- 
sion of  your  committee  Is  necessary. 

May  I  state  that  the  committee  waa  not  toterested  to 
whether  the  officers  who  were  liable  to  suspicion  wera 
Democrats  or  RepubUcaza.  Whoever  they  were,  their  ac- 
tions showed  them  to  be  political  renegades.  I  may  say 
further  that  thnre  would  never  have  been  a  ooatast  to  thto 
case  but  for  the  fact  there  was  a  prevloas  dtopute  over  the 
contest  for  sheriff  to  this  same  county  of  Ottowa.  There 
was  a  recount  carried  on  with  respoct  to  the  contest  for 
sheriff  to  Ottowa  County,  and  the  Republican  ooseated  the 
Democrat.  Learning  this.  Mr.  OXTonnor,  the  contestant,  our 
former  esteemed  Member,  thought  that  he  would  have  a 
chance  upon  a  recount  for  Congressman  and  for  thto  reason 
gave  notice  of  contest  and  elalmed  a  recoimt.  However, 
thsre  was  a  great  distinction.  Tour  commlttoe  was  Infla- 
enced  by  the  fact  that  the  baDot  on  which  the  election  of 
a  sheriff  to  OtUwa  County  dfpsnded  was  a  separate  ballot 
and  not  eonnected  to  any  way  with  the  uMgnsilijiol  baBot. 
So  that  even  if  it  had  been  shown  to  the  eommlttee  that 
there  were  errors  to  the  ballots  for  iherlff,  that,  of  ooone, 
would  have  no  bearing  upon  the  congressional  ballote.  TIm 
only  arg\mMnt  that  Mr.  O'Connor  had  for  a  recount  at  all 
was  that  there  had  been  errors  to  counting  the  separate 
county  ballots  and  therefore  it  must  follow  there  were 
errors  to  counting  the  eongresslonal  ballots,  which,  of  course, 
was  a  coateotloo  that  no  Judicial  mind  oould  entcrtato. 
Then  the  question  arose  that  even  if  this  wore  not  the  ease, 
and  even  If  the  fact  of  errors  to  connection  with  the  fight 
for  tha  county  ofllce  should  be  considered  to  tha  congres- 
sional fioatsst,  then  the  question  would 
wtwther  tbe  baOots  to  the  uii^iosstcsia 
erly  preserved. 

The  evidence  presented  to  your  foniinlttw  iliowod  they 
were  not  lautjeily  pi  uesi  >ed.  and  thto  eektono^  unwittingly. 
came  from  the  contestant  himself.    The  evidence  showed 


that  the  eongreesksnal  ballote  were  kept  to  a  hotel  room 
which  was  also  used  as  a  real-estete  office  and  the  ballote 
were  open  and  exposed  to  anybody  who  came  toto  that  room 
and  your  committee  felt  that  to  consideration  of  all  the  evi- 
dence, the  ballote  were  not  properly  preeerved  and  therefore 
could  not  be  recounted. 

Let  me  say,  to  conclusion,  that  upon  the  admission  now 
of  the  gentleman  from  Wiseonain,  this  becomes  a  unanimous 
report  from  the  Oammittae  on  Sections  No.  2.  I  have  had 
the  pleasure  and  honor  of  serving  upon  this  committee  for 
eight  years.  The  reporte  of  tha  coesmittee  have  always  been 
fair  and  nonpartisan  and  have  always  been  adopted  by  the 
House.  In  thto  instanoe,  rrgarrlless  of  party  affiliations,  we 
have  tried  to  regard  thto  particular  conteet  from  purely  a 
Judicial  standpoint,  and  tram  each  a  standpotot  the  com- 
mittee has  dscided  unanimous  that  Mr.  Disney  is  entitled 
to  his  seat  to  the  House  of  Bepreeentetives.    (Applause.! 

Tbe  8PBAKBR.    The  question  to  on  the  resolution. 

The  resolution  was  agreed  ta 


or  KKMT  V.  OOTLB 

Mr.  CLARK  of  North  Caroltoa.  BCr.  Speaker,  I  call  up  a 
privileged  rexwrt  from  the  Committee  on  Elections  No.  1. 

The  Clerk  read  as  follows: 

Rouae  Resolution  334 
Ckmtcsted-electioa  esse  of  Kent  v.  Coyle 

BeaolveA.  ThAt  Xrerett  Kent  w%m  not  elected  a  Representative  to 
the  Seventy -Moond  Oongru—  ttntB-tbit  thirtieth  congressional  dis- 
trict of  tlM  Stat*  of  PuuMytvsala.  and  ta  not  antltlad  to  a  Mat 
thcreUi. 

Re»olv€d,  That  William  R.  Ooyls  waa  a  dxily  elected  RepresenU- 
tive  to  the  8eTenty>aeeond  Oongrcaa  ttam  the  thirtieth  district  of 
the  Stat*  of  Pmuiaylvanla,  and  la  entitled  to  retain  his  seat 
tlMretn. 

The  resolution  was  agreed  to. 

XHS  pusiDKirr's  vxro  or  xhk  pkhsxoh  sill 

Mr.  GASQUE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  tbe  Houae  for  IS  mtnatre 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OASQUS.  Mr.  Speaker,  to  view  of  the  President's 
harsh  denunciation  of  Oongrees  to  his  veto  message  of  the 
last  omnibus  pension  bill  that  was  brought  before  the  House 
by  a  unanimoQs  report  of  the  Committee  on  Pensions,  and 
which  was  passed  unanimously  by  the  Hoose  and  Senate, 
and  because  of  the  fact  that  the  committee  totends  to 
call  up  to  the  next  few  days  another  omnibus  pension  bill. 
I  think  it  only  fair  to  tbe  House  and  the  country  to  state 
some  of  the  facto  that  warcatoted  the  report  of  and  the 
passage  by  Oongrses  of  thto  bilL 

Mr.  Speaker,  I  want  to  say  to  the  beginning,  that  since 
the  first  pension  laws  wore  piMiiil.  Oongrees  has  reaUaed 
that  a  general  law  could  aot  be  passed  that  would  cover  all 
meritorious  pension  caasa.  Tlia  Congress  has  reserved  to 
itself  the  right  to  pass  on  cases,  which  were  to  their  opinion 
meritorioos.  but  whleh  coold  not  be  granted  under  the 
general  tow.  Thto  right  haa  never  been  delegated  to  any 
bureau.  It  has  waei'vad  thto  itidit  and  has  been  eiwrtstog 
it  fto*  more  than  100  years.  R  has  never  yet  totimated  that 
it  detored  to  transfor  tha  rtgld  to  pass  on  the  merite  at 
claims  of  thto  ktod  to  any  otiMr  authority,  and  especially 
to  bureaus  oiwatad  by  Ohhhiss  Tha  Ftnslon  Commlttoe 
has  adopted  a  set  of  rules  wtth  legard  to  the  class  of  claims 
that  would  be  considered  by  the  eommlttee,  and  a  copy  of 
#MBe  rules  has  been  annually  pincecl  in  the  hands  of  tha 
Members.  In  order  to  set  aaMs  any  rute  of  the  oonunittso. 
a  vote  of  two-thirds  of  tha  ihMShsrshlp  of  the  ooounlttoa 
Is  required.  When  a  bill  to  reported,  a  full  and  complete 
history,  giving  all  the  facte  to  each  case  to  printed  with 
the  report,  giving  the  House  an  opportunity  to  know  Just 
what  the  committee  has  reported.  Bar  the  past  10  years. 
to  my  knowledge,  and  I  do  not  know  how  much  loofsr, 
theee  biUs  have  been  pa«eed  under  unanimous  consent, 
where  any  one  Member  can  prevent  thetr  pasisga  I  state 
thto  to  show  that  nothing  to  brought  to  the  House  by  tha 
committee,  without  ghrlng  tha  membership  every  oppor- 
tunity to  Inf Ota  thsnsshtos  of  the  work  of  the  mtnmittae. 


Thto  plan  has  been  to  operation  fbr  a  long  ttesa.  lam 
tooatate  to  say  how  long,  but  cerMdnly  ever  sinae  the 
eirt  President  has  been  an  oocupamt  of  the  Wldte 
and  it  to  strange  that  he  has  Just  lewmed  that  tha 
had  been  passing  such  vicious  legtototion.  Osrtalniy.  not  Sto 
account  of  the  present  bill,  because  the  itenu  to  thto  bm 
have  been  passed  almost  rattrely  on  preoedotte  of  past 
mlttees  of  OongreoB.  and  a  number  of  preoedeate  have 
abolished.  I  am  saying  thto  beeaose  the  PrasidsBt's 
meesage  of  the  omnibus  UU  H.  R.  M75  undonbladly 
explanation,  as  it  would  give  the  impresstoto  to  tha 
at  large  that  Oongrees  to  paastag  vteteoa  legtolation  for 
erans.  their  wives  and  orphana.  Slds  false  impriisrtnn  to 
the  country  at  large  has  ita  purpose^  It  to  oritiotom  of  Oon- 
gress.  and  espectoUy  the  POMton  Oonmittess  at  the  House 
and  Senate.  The  House  Committee  on  Psnetosia  ean  Jnotlfy 
the  action  taken  on  the  bilto  whioh  were  Ineliidsd  to  the 
omnibus  bilL  Thto  veto  message  raiees  ebjeetten  to  four 
items  of  the  House  bUL  The  other  remataing  W : 
from  the  Senate.  Thto  message  oonte 
are  very  misleading  to  the  pubUo.  and  undoubtedly 
tended  as  a  poUtical  ctob  to  wave  over  the  heads  of 
by  creating  a  sentiment  among  the  ptmgUm  against 
and  giving  a  false  impresiton.  In  tha  Presldant'a 
he  sUtes  that  a  proposed  pension  was  to  a  man 
charged  without  honor  becauee  of  ohrenio 
is  as  far  as  he  goes  on  that  stotement.  He  has-paimgpd . 
the  fact,  which  to  itself  appears  to  be  «  disgrace  ior 
gross  to  pass  relief  for  a  veteran  of  thto  kind. 

However,  he  has  failed  to  stete  all  facte  to  the 
especially  the  extenuating  oircumstancea  eurroundtec  tkii' 
parUcular  case.  He  further  remarks  that  he  wlU  "alto  Itor 
stances  to  the  bill  and  give  the  facte  to  the  oasi."  -  IMi  W: 
does  not  do.  He  suppresses  tbe  mato  faete  in  the  firt. 
most  vicious  stotemente  contained  to  the  report;  haws 
mentioned  and  the  rest  of  the  facte  are  eUaainated. 
Committee  on  Pensions  of  the  Houss  of 
as  a  court  of  equity  and  oonsidecs  private  bills  for 
widows,  and  orphans  who  for  some  reason  are  denied  rsll^; 
under  the  existing  tows  because  of  a  purely  legal  or 
technicality  which  Congrses,  to  their  Judgmoat 
properly  set  aside  as  a  matter  of  equity  aod  Jostles.  ^^.,^^, 
small  percentage  of  the  bilto  presented  to  tha  OomaBtttis  mi^ 
Pensions  are  enacted  toto  tow.  Very  careful  rnrwiitof^tii^ 
to  given  each  bill  totroduoed  Iftefore  the  cooualttoa.  and 
should  favorabto  action  be  taken,  you  can  rest  assoifd  ttj^ 
it  has  been  shown  by  evidence  that  there  are  droumstai^fpfi 
and  equities  to  the  case  sufflclent  for  fVM*ffn  to  gramt,  sp« 
lief.  Before  action  to  taken  the  compkte  flka  ef  tha  dimi* 
ment  are  transmitted  to  the  committee.  Xu  addttloa^wb^ 
evidence  they  have  a  report  from  the  War  TTmigilmigd, 
Navy  Department,  with  artditional  ev^dasce  tumtoba^lnr.ttMl 
rlalmsnt  A  careful  study  to  made  of  ail  the  faote  hiJ^ig 
case,  and  each  bOl  before  the  Boum  Committee  on  PinsMito 
to  acted  upon  by  a  full  committee  and  not  biy  a  zisport  i^pk  a 
subcommittee.  .'  ^..  ' 

To  go  back  to  the  first  objeotton  by  tbs  PiesUlflai  pC 
the  discharge  for  chronic  alodbdUsm.  the  f^idto  to  thto  ipoM. 
are  that  the  soldier  served  during  ths  wmr  wlu  «?n!o  jiry  a 
period  of  11  months,  whan  he  wis  dlscbargod  on  a  sukpso^'a 
eertlflcate  of  dtoabUltj.  His  rssson  gfaren  wis  eturonlo  ikn« 
hoDsm.  Tito  War  Department  holds  tlhls  dtoobitfi  to'  ht 
one  without  honor  and  not  dUbonorshte.  Hiert  to  a  vltol 
difference  betWeenjUhseharge  without  honor  and  one  whidt 
to  dIshononWe,  Tm»  yeteran  to  <1  years  of  igs.  <mm  no 
inupeity.  iBd  has  no  inoome,  and  to  to  indiaeat  drcuim- 
stanees.  and  to  physifiHy  unahia  to  earn  hto  support  by 
manual  labor.  Under  existing  laws  a  Bpanlsh-Asaerican 
War  veteran  who  rendered  the  sdme  service  and  under  tlis 
same  droumstancss,  but  was  fortunate  enough  to  have  ob- 
tained an  honorable  discharge  for  thsse  condltinns  in* 
stead  of  one  without  honor,  ean  file  hto  claim  for  pesMioto 
direct  to  the  department,  and  undoubtedly  would  rsoetvo  a 
pension  of  $60  per  month.  CongraM  by  Wrtue  of  tbsir 
aetkm  passed  the  Bpuiish  War  act  of  Juns  I.  19IOi  vhloli 
«ii»«tT.>f^  vkloas  hataita  and  spedflo  dieeasss  as  a  ISsflter 
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_  the  eomiBtttee  wm  fully 

ftn  •fttftaUt  and  chvttaUe  stendpolni  o( 

rtUif .  aad  In  this  partlciilw  earn  reeom- 

IM  be  cnnlMl  a  pendon  at  ttie  rate  of  («  per 

wtirtwmn  MBOiaiffc  aOofwed. 

otaitMlkm  lataMl  toy  the  PrMldent  **  wm  one  to 

ptMlon  to  •  wMow  wboM  datan  was  filed 

tlM  death  at  the  Teteraa.  and  vBpon  call 

oC  cvMowe  o<  legal  widowhood,  claim- 

IMT  dam  for  a  period  o(  M  yean.    A  recent 

takMealM  that  ttw  claimant  was  netor  the 

of  tte  aoldler.''    Ttaie  statement  In  Itarif  Is  not 

tn  tlie  eaee  are  dUTerent.     The  coin- 

foOBd.  lint,  that  daknanfa  hueband  renderad  aenr- 
i4f«<*^tt  War  in  1M7  and  itM.  when  he  was 


The  clalmaiM  is  past  tB  yean  of  ace.  owns  no  pwpcity. 
has  no  tnooaae.  and  Is  hi  ludlgeut  etremastancee.  Further. 
It  li  abowB  that  the  dahnant  ttred  with  the  aoldler  as  man 
and  wtfa  for  ow  M  yean  prior  to  his  death,  and.  In  fact. 
ralKd  a  f  aasOy.   Parttter.  the  law  of  the  State  tn  which  the 

Bd  reeocnlaed  a  eonmMn-law  mar- 
In  ttJe  cMe  hdd  that  ex  parte  rri- 
10  bftTt  MtabUaliad  the  facts  of  eohabiUtlan 
for  many  yean  before  his  death.  The 
ef  the  soldier  and  claimant  aDeced  was 
and  eoold  not  be  tfMmn.  as  all  witueeues  to  mar- 
Hearsay  Ofldenee  was  furnished  In  the 
case  teodtnf  to  show  a  forowr  marrlsf  e  of  scddler.  No  true 
evMenca  of  this  fact  has  been  fumialied;  and.  if  evidence 

sneh  former  wife  at  aoldler  was  not 
by  name  and  had  nerer  been  heard  of  from  18T8.  and 
tiM  pnmani^lkBti  would  hare  been,  after  seven  years  of  unex- 
that  she  was  dead:  and  even  then  eommon- 
tay  aoldler  and  claimant  could  arise  in  the 
In  which  soldier  and  claimant  resided;  and.  in  view 
of  an  the  etreomstuices  involved  to  this  case,  the  committee 
WM  firily  Juetlfled  In  presumtaf  that  a  common-law  mar- 
dM  eodat.  and  for  that  reason  claimant  was  glTen  a 
at  the  rate  of  $30  per  month.  One  of  the  exam- 
to  the  boreau  stated  to  me  ttiat  had  this  dd  woman 
otoj— ted  wflb  the  Inveftlgttor.  tf»  probably  wtmM  have 
given  a  pension.   Bow  eoold  this  very  aged  woman  past 


what 


had 
veto 
wnicn 


of  tacts  has  been  given  to  show  to 
gxtmt  the  rwmmtttwr  has  gone  toto  the  facts  of  the 
to  determine  whether  there  wen  sufHrtent  drcun- 
te  wai'iairt  eq:altable  consideration  of  the  claim  and 
stated  the  facts  and  dremnstances  to  his 
have  been  set  forth  to  this  explanation. 
Ig  the  reeord  tn  the  ease  named,  undoobtedly  the 
of  the  eoontry  would  not  tebor  under  the  false  Im- 
Is  paaaJng  vldous  legislation  for  vet- 
All  of  the  other  cases  dted  are 


The  omnibus  UU  contained  3C7  Items  and  would  tnerease 
the  ananal  coat  to  the  Oovemment  apiguxlmately  150.000 
per  year,  which  aaaoant  woidd  decrease  as  these  old  veterans 
and  their  widows  were  dropped  from  the  raOs  momentarily 
of  death  or  remarrtage.  Then  Is  a  greater  reason 
of  this  veto  mwsssiH  than  the  men  fact  that  then 
14  ohlectlanaMe  Hems  contained  to  approximately  400 
Thsas  Items  whSdi  have  been  pototed  out  by  the 
Fiesldent  woiM  ooat  avproodmatdy  ixaoo  per  year.  This 
objection  was  not  made  from  an  economy  standpoint.  It 
was  vetoed  to  enate  a  smtlment  throoi^ioat  the  country 
agatoat  eqnltatole  adjustment  for  veterans*  legislation,  and 
eapedaBy  to  the  form  of  private  bnia.  this  aentlment  to  be 
used  to  dsny  man  Important  legislation  than  this  men 
oomibus  MB.  which  woUM  cost  approximately  $50,000  per 
year.  If  It  had  been  vetoed  from  an  economy  staodpotot. 
it  woidd  have  been  ter  ciieaper  for  the  Preddrat  to  have 
slgaad  llae  bfB  than  to  have  vetoed  It.  espedaOy  if  be  ob- 
jected to  only  14  Items,  if  a  careful  study  Is  given  to  the 
fact  as  to  the  coat  whkh  to  betog  iriaced  upm  the  taxpayen 
of  the  oouBtry  becanae  of  this  veto  message.  It  will  readUy 


that  this  cost  alone  for  the  consideration  of  thto  veto 
would  have  paid  these  controverted  items  for  many 


The  severe  crttldan  of  the  House  and  Senate  by  the 
President  m  this  measage  is  Tery  mijust.  as  the  meaaaga 
itself  is  very  misleading.  Approximately  400  Members  ef 
the  House  and  Senate  have  private  bills  to  this  omntbiM  bill. 
rnv^m^nUne  districts  of  all  States  of  the  United  States. 
These  bills  were  totroduccd  to  good  faith  by  Memben  of 
congress  and  Senators,  they  believtog  that  they  wen  meri- 
torious bills  snd  that  they  wen  suflldent  eoulUes  to  war- 
rant recognition  by  Congress.  This  message  is  an  obvions 
attempt  to  aboiiah  private  bills  for  pmtimnn,  vdilch.  in  feet 
would  nullify  the  standing  committees  of  the  House  and 
Senate.  It  to  now  placed  sqiuudy  to  the  membership  of 
the  House  to  detenntoe  at  this  time  whether  they  wish  to 
retato  or  surrender  this  function  to  an  execiitlve  bureau, 
or  to  conUnue  to  reserve  the  riglbt  to  themselves  to  paaa  on 
the  merits  of  cases  which  could  not  be  granted  under  the 
general  Uw.  or  to  now  ddegate  this  authority  to  a  bureau 
created  by  them.  This  statement  has  been  made  to  the 
momberahip  of  this  House  to  rebuttal  of  the  attack  upon 
the  membership  of  Congress  and  the  committee,  and  to 
show  that  misleadmg  statements  were  presented  to  the  veto 
message  presented  to  Congress. 

In  dofiing.  I  want  to  say  that  I  am  convinced  that  the 
Preaident  would  not  have  written  such  a  Diessage  if  he  had 
been  correctly  informed.    Quoting  from  hto  message: 

I  dte  •ome  lurUmccs  in  the  bill,  without  mentioning  names,  tbt 
facta  M  to  which  have  been  furnlsbed  ma  by  the  Goremment 
■gende*. 

This  being  true,  if  any  Oovemment  agency  fumiahed 
such  data  as  he  quoted,  it  ought  to  be  abolished,  or  the  per- 
son, who  is  responsible  for  such  suppression  of  the  facts, 
which  is  worse  than  a  misrepresentation,  ought  to  be  sum- 
marily ill  iinliaril  from  the  executive  aervlce. 

Another  phase  of  the  message,  which  diows  Ignorance  on 
the  part  of  some  one  to— 


Most  of  theoe  undeserrlrkg  cases  hai>«  been  ptwlooely  rejeeted 
toy  tlM  FtBilo&  Biiraau  ••  haTinc  ao  aouiMl  b*«ta  Upon  wtilch  tc 
cboatrue  any  obUgatloo  in  aqulty  for  tiie  gnuatlog  at  epactal 
beneata.  ,^  f 

In  ttie  first  place,  no  case  is  ever  coniidered  by  the  Pen- 
skm  Committee  until  It  has  been  rejected  by  the  bureau.  In 
the  ancnnd  place,  the  Pension  Boreau  haa  no  authority, 
under  the  law.  to  pass  on  any  ''otdigation  to  equity"  to 
granting  pensians.  Their  businees  to  only  to  pass  on  the  legal- 
ity of  cases  coming  befon  them.  Hence,  the  message  agato 
unfairly  and  unjustly  attacks  CongroaB.  becaaia  some  ona 
anpears  to  be  ignorant  of  the  duties  and  bualneas  of  the 
bureau  and  also  what  Congress  has  leaeiwd  to  itself  and 
lAiat  it  has  delegated  to  a  bureau.  tdahUshfd  by  Congnm 
to  aadst  Congress  to  its  labors,  rather  than  have  the  bureau 
dictate  to  Concreaa. 

As  I  have  statad.  the  committee  expecta  to  call  np  in  the 
next  day  or  two  another  omnibus  bill.  A  fun  report  of  each 
and  every  case  rontalnwi  to  thto  nmnihiis  bin  to  now  avaii- 
abla  to  the  membership  of  the  House.  I  hope  that  every 
If^iitMir  trill  get  a  copy  of  this  rq;>Qrt  and  f^mfn^yi^  Him^if 
or  heradf  with  the  facts  to  each  ease. 

I  wish  further  to  sUte  for  the  benefit  of  the  House  that 
the  eammlttae  has  had  the  Director  of  Pensions  of  the  Vet- 
erans' Bureau  go  over  carefully  each  of  these  cases  with 
tti,  and  the  Director  of  Pensions  of  the  Vderans'  Bureat:. 
haa  stated  to  the  committee  that  he  approvee  of  the  equltleH 
and  the  amounts  contained  to  each  Item  carried  to  the  bilL 

sacofto  nr  coHoaaBS 

Mr.  CARTWRIQHT.  Mr.  Speaker,  I  ask  tmanlmoos  con- 
sent to  address  the  House  for  five  minutes  and  permlsdon  tc> 
revise  and  extend  my  remarks. 

The  SPEAKER.     Is  there  objection? 

Then  was  no  objection. 

Mr.  CARTWRIOHT.  Mr.  Speaker.  I  have  asked  the  to- 
dulgence  of  this  House  to  speak  during  general  debate  to-day 
to  order  to  give  my  views  on  important  legldatlon — past, 
pending,  and  prospective — and  problems  befon  the  Congnsa. 
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carries  xntTMXM 
This  Can^ress  has  had  many  perplexing  problems,  harder 
to  deal  with  than  the  public  realizes.  We  have  been  criti- 
cized severely  for  inaction,  big  appropriations,  high  taxes, 
and  failure  to  produce  prosperity.  Much  of  this  criticism 
is  unjust  and  many  of  those  who  criticize  fail  to  place  the 
responsibiUty  where  it  belongs.  They  give  no  credit  to  those 
of  us  who  have  labored  and  voted  for  the  people's  interests, 
but  who  have  been  outnumbered  by  Congressmen  and  a 
President  with  opposite  views. 

CON0KSS8  IS  CTrrmto  AmoniA-noNs 

Critics  fail  to  recogni2e  the  actual  good  Congress  is  doing. 
They  never  mention,  for  instance,  the  saving  of  $600,000,000 
this  Congress  has  already  made  by  cutting  appropriations 
from  what  they  were  a  ]rear  ago.  They  never  mention  the 
fact  that  Congress  actually  cut  $161,000,000  from  the  Budget 
estimates  approved  by  President  Hoover  in  spite  of  the  fact 
that  all  members  of  the  President's  Cabinet  and  heads  of 
all  bureaus  and  commissions  appeared  before  the  Subcom- 
mittee on  Appropriations  and  vigorously  opposed  every  pro- 
posed reduction.  Some  critics  even  try  to  deny  the  fact  that 
the  Members  of  Congress  voted  a  reduction  of  our  own 
salaries  and  those  of  aU  CSovermnent  employees  in  the  face 
of  a  storm  of  opposition  from  the  President  and  Federal 
employees  from  all  over  the  country.  No  doubt  the  Congress 
will  make  more  drastic  reductions  l>efore  adjournment. 
MT  maoout  xit  ocMtSBaBS  fob  ths  pbopi.s 

I  believe  to  fair  play  and  I  propose  to  acquaint  the  people 
of  my  district  with  my  record  in  Congress.  They  have 
reelected  me  twice  with  Increasing  and  overwhelming  ma- 
jorities, and  I  have  tried  to  show  my  appreciation  by  my 
stand  on  all  mattisrs  affecting  their  welfare.  I  have  con- 
sistently and  vigorously  opposed  special -interests  legislation 
for  and  by  Wall  Street  and  the  international  bankers.  I  feel 
that  the  people  of  my  district  will  indorse  my  stand,  but 
whether  they  do  or  not  they  are  entitled  to  my  record  in 
Congress. 

AOAiKarr  itAWLXT-ait oor  rutirr  act 

Two  years  ago  I  vigorously  opposed  and  voted  against  the 
Hawley-Smoot-Grundy  Tariff  Act.  the  most  outrageous,  un- 
fair, and  unscientific  tariff  law  ever  enacted  in  the  history 
of  the  United  States.  It  has  robbed  the  American  farmer  of 
hundreds  of  millions  of  doOan.  has  caused  practically  every 
nation  on  the  face  of  the  earth  to  retaliate  against  the 
United  States,  and  has  dosed  the  world  markets  to  our 
products.  This  high  tariff  law  has  added  much  to  our 
economic  troubles.  I  insist.  Mr.  Speaker,  that  the  present 
tariff  laws  in  all  fairness  to  our  farmers  should  be  repealed. 

ACAIVST    MOBATOUTTM 

Early  in  the  present  session  I  voted  against  the  moratorium 
on  foreign  war  debts  due  thto  country,  on  the  ground  that 
it  would  lead  to  ultimate  cancellation.  I  felt  it  was  a  meas- 
ure that  wotild  "  rob  Peter  to  pay  Paul."  or.  in  other  words, 
rob  the  Oovemment  In  order  to  make  it  possible  for  the 
international  bankers  to  collect  that  money  in  payment  of 
private  debts  due  them  from  the  same  foreign  countries.  I 
thought  then  and  believe  now  that  if  moratoriums  are  to 
order,  they  should  begto  at  home  with  some  of  our  poor 
farmers  and  others  who  an  losing  their  homes. 

ACAiKST   $a,ooo,ooo,eoo  FIMANCX  cokpokation 

I  voted  against  the  $2,000,000,000  Reconstruction  Finance 
Corporation,  and  stated  on  the  floor  of  the  House  that  that 
money  should  be  used  to  pay  the  soldiers'  bonus  due  our 
World  War  veterans  instead  of  to  Wall  Street  bankers  and 
big  toterests.  The  recent  loans  made  to  railroads  from  this 
fund  were  immediately  used  to  pay  off  mortgages  to  Morgan 
Ik  Co..  leaving  the  United  States  "  holding  the  sack."  In 
my  opinion  it  la  only  a  matter  of  time  until  the  Oovemment 
will  have  to  take  over  those  railroads  to  their  run-down 
condition,  thus  relieving  J.  P.  Morgan  instead  of  the  tax- 
burdened  farmer  and  small  business  man. 

roa  BOLom  boittts 

TJte  huge  appropriation  for  the  Reconstruction  Finance 
Corporation  was  largely  responsible  for  the  defeat  to  the 
oonunittee  recently  of  the  soAdien'  bonus  bill.    I  am  for  the 


Patman  bill  especially,  because  it  provides  for  expansion  of 
the  currency  and  requires  no  bond  issue  to  Increase  the 
public  debt  or  impair  the  gdd  reserve.  The  bonus  money 
of  over  $2,000,000,000  would  be  spent  to  every  nook  and 
comer  of  the  country,  reach  the  common  people.  Incmaan 
the  bulging  power  of  the  public,  and  revive  business  gmerally 
throughout  the  United  States. 

FOB  wtcam  TAX  OH  ncpoBTBD  CBxniB  on.  AMV  coax. 
Ehiring  my  time  here  I  have  urged  a  tariff  or  excise  tax 
of  $1  a  barrd  on  imported  oil.  I  am  opposed  to  the  impor- 
tation of  cheap  foreign  crude  oil  produced  by  foreign  labor 
in  competition  with  our  todependrat  cpentan  of  America. 
I  supported  the  compromise  42  cents  per  barrd  exdaa  tax  on 
oil  on  the  ground  that  "  half  a  loaf  to  better  than  no  loaf 
at  aU,"  but  Insisted  at  the  time  that  the  tax  should  be  at 
least  doubled  to  84  cents  a  barrel.  Thto  would  mean  much. 
not  only  to  the  todependent  operators  of  Oklahoma  but  to 
thousands  of  farmers  and  royalty  ownen  of  the  United 
States.  Largely  for  the  same  reason  I  supported  a  tax  on 
imported  coal. 

AGAINST  CKMaaAI.  SAUtS  TAX 

I  am  unalterably  opposed  to  a  general  sales  tax  and  have 
no  apologies  to  make  for  my  posltlcm  on  that  unjust  tax 
that  would  have  heaped  $600,000,000  on  the  badtt  of  our 
tax-tmrdened  people,  who  are  to  no  way  responslMe  for  the 
Treasury  defldt.  I  felt  that  I  would  betray  the  cnnfldenoe 
of  the  people  of  my  district  If  I  voted  for  a  general  sales 
tax. 

rot    XCONOMT    LBOISLATIOM 

Not  only  to  the  present  sesdon  but  to  every  Congress  to 
which  I  have  had  the  honor  to  serve,  I  have  advocated  and 
voted  for  the  most  rigid  economy  at  every  opportunity.  I 
have  voted  for  every  legitimate  economy  item  that  has  oome 
before  the  present  session.  I  voted  to  reduce  my  own  ialary 
and  office  expenses.  I  voted  to  combine  the  Army  and  Navy 
iinder  one  department.  That  item  alone  would  have  saved 
around  $100,000,000  per  jrear,  but  was  defeated  laigdy  by 
lobbyists  consisting  of  Cabinet  members  and  a  private  lecFe- 
tary  from  the  White  House. 

I  voted  to  cut  $24,000,000  from  the  Army  appropriation 
and  am  confident  it  could  stand  a  still  further  cut  without 
impairing  the  efflciency  of  our  standing  Army.  I  ?oted  to 
cut  over  $200,000,000  from  the  top-heavy  departments  of 
Government  below  what  the  President  and  hto  amy  of  so- 
called  experts  told  Congress  it  would  take  for  tbcsn  to 
function. 

roi  TAXE3  BASED  Olf  ABnTTT  TO  PAT 

Besides  this.  I  advocated  and  voted  for  those  provisions 
of  the  House  revenue  bill,  raising  income  taxes  to  practically 
war-time  basis,  believing  that  taxes  should  be  baaed  upon 
ability  to  pay.  I  have  urged  that  the  surtax  and  ftft  tas 
be  drastically  tocreased.  I  also  supported  the  HdUM  pro- 
vision taxing  Wall  Street  stock  gamblers.  I  have  been 
amazed  at  the  audacity  of  the  White  Houae  to  ytddtog  to 
Wall  Street  draiands  that  this  small  tax  on  all  sales  of 
stock  exchanges  be  eliminated  from  the  bill  A  tax  of  1 
per  cent  on  sales  of  Wall  Street  stock  gamblen  would 
amount  to  approximately  $400,000,000  per  year,  and  would 
go  far  toward  balancing  the  Federal  Budget. 
roB  oKnnf  AL  pabm  MABKariHO  act 

I  supported  the  original  farm  markding  act,  as  I  am  a 
firm  believer  to  cooperative  and  orderly  marketing.  I  n- 
luctantly  voted  to  permit  the  President  to  name  a  Farm 
Board  to  carry  out  the  provisions  of  the  act.  It  was.  how- 
ever, a  recognition  of  the  farmer,  and  I  was  hopeful  that 
some  good  might  come  from  It,  but  to  my  chagrto  and 
surprise,  Alexander  Legge,  head  of  the  Harvester  Trust,  was 
appototed  by  the  President  as  head  of  the  Farm  Board. 
While  the  Harvester  Trust  sent  millions  of  dollan'  worth 
of  farm  machtoery  to  Russia  that  was  responsible  to  a  great 
measure  for  the  unusual  Increase  to  Russia's  cotton  and 
wheat  crops  to  flood  the  world  markets  in  competition  with 
American  farmers.  Mr.  Legge.  as  chairman  of  the  Farm 
Board,  gave  out  frequent  interviews  warning  the  American 
farmers  to  reduce  the  acreage  of  their  wheat  and  cotton. 
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Mr.  JOHNSON  of  Oklahoma.     Will  the  gentleinan  yield? 

Mr.  CARTWRIGHT.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  am  much  interested  In 
the  gentleman's  remarks,  especially  his  reference  to  the 
farm  marketing  act.  Dc^s  not  the  gentleman  think  that 
the  present  farm  marketing  act  ought  to  be  amended? 

WAMmWMM   BMOtn.O    U   OUABAM I BBU   COVT    OT    nUOVVt  lOW 

Mr.  CARTWRIOHT.  Yes.  Replying  further  to  my  col- 
league from  OklahtMna.  will  say  I  am  convinced  that  the 
marketing  act  should  be  amended  in  a  manner  that  will 
guarantee  to  the  farmers  the  cost  of  actual  production.  A 
bill  for  this  purpose  is  now  pending  in  Congress  and  has  the 
tndoraement  of  the  Farmers  Union,  the  Orange,  and  other 
farm  organizations.  I  shall  oppose  the  adjournment  of  the  | 
liresent  session  of  Congress  until  some  such  progressive  and 
remedial  farm  legislation  is  enacted  into  law.     (Applause.! 

Mr.  LANKFORO  of  Georgia.     Will  the  gentleman  yield? 

Mr.  CARTWRIOHT.     I  wiU. 

Mr.  LANKFORD  of  Georgia.  I  ha\'e  listened  with  interest 
to  the  gentleman's  speech.  I  agree  with  what  he  said  a  few 
moments  ago  about  economy,  and  also  agree  that  he  placed 
the  responsibility  where  it  belongs. 

UEFXJBLICAMS     IM     COiTSOI. 

Mr.  CARTWRIOHT.     I  thank  the  gentleman. 

Let  me  also  remind  you.  the  Congress,  and  coimtry  that  It 
Is  the  Republican  ox  that  Is  in  the  ditch.  Republicans  have 
been  in  complete  control  for  the  past  10  3rears.  Wanton  ex- 
travagance and  shortsightedness  of  the  Republican  admin- 
istration have  brought  the  country  to  this  unhappy  and 
crucial  hour.  During  the  three  years  of  the  present  admin- 
istration innim^erable  boards  and  commissions  have  been  ap- 
pointed untU  It  has  become  a  standing  joke.  EKiring  all 
that  time  not  so  much  as  a  feeble  whisper  came  from  the 
White  House  urging  economy.  But  now  that  the  country  is 
faced  with  a  $3,000,000,000  deficit  because  of  doles  to  big 
business,  especially  the  international  bankers,  who  have  had 
their  worthless  bonds  underwritten  by  the  Federal  Treasury 
as  the  main  part  of  the  President's  so-called  constructive 
program,  the  President  suddenly  becomes  solicitous  that 
Congress  economize. 

WIU.  HTAKB  OM   UCCMtO 

Let  me  again  say  In  conclusion  that  I  have  supported 
every  meritorious  measure  of  economy  during  my  five  years 
In  Congras.  I  have  not  hesitated  to  vote  my  conscien- 
tious convictions  on  all  occasions.  I  have  not  side-stepped 
nor  evaded  any  issue.  On  that  record  I  am  willing  to  stand 
or  fall.     (Applause.] 

mnrxD  statis  lauioKX  colony  comasszoH 

•   Mr.    POU.      Mr.    Speaker.    I    call    up    privileged    House 
Resohiiion  172. 
The  Clerk  read  as  follows: 

a«Mitocd.  That  imBMdlately  xipon  the  Mtoptton  of  this  reaoltitlaD 
U  atudl  be  In  onlcr  to  mov*  ttiat  the  Houae  resolve  Itaei;  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
conslCleTatlon  of  H  Con.  Kes.  30,  to  establish  a  commlaslon  to  be 
known  ••  the  United  States  Roanoke  Colony  CommiaBlon. 

That  after  general  debate,  which  shall  be  oooAned  to  the  reao- 
hition  and  shall  continue  not  to  exceed  30  minutes — to  be  equally 
dlTliSed  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  the  Library — the  resolution  shall  be 
read  for  amendment  under  the  S-mlnute  rule. 

At  the  conclusion  of  the  reading  of  the  reeolutlon  for  amend- 
ment the  oonuDlttse  shall  rise  and  report  the  same  to  the  House 
with  such  amendments  ••  may  have  been  actopted.  and  the  pre- 
vious question  shall  be  considered  as  ordered  on  the  resolution. 
aiMl  any  amendOMnts  thereto  to  final  passage  without  Intervening 
motion,  except  one  nx>tlon  to  recommit. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

Mr.  SNELL.  Mr.  Speaker.  I  did  not  expect  that  anything 
of  a  controversial  matter  was  goiixg  to  come  up  this  after- 
noon. This  is  the  t)eginnlng  of  another  celebration  that  will 
lead  to  a  cmistderable  expense.  If  we  are  going  to  take  the 
matter  up  this  afternoon.  I  think  we  should  have  a  quorum 
present  so  that  everytme  will  understand  exactly  what  is 
under  consideration. 

The  snSAKER.  Tht  Chair  understood  that  this  is  a 
unanimous  report  from  the  Committee  aa  Rules. 


Mr.  POU.  There  will  be  no  expense  attached  to  this,  as  I 
understand  it. 

Mr.  SNELL.  Surely  the  gentleman  from  North  Carolina 
does  not  mean  to  say  that  there  will  be  no  expense  attache! 
to  the  resolution. 

Mr.  POU.  I  refer  the  gentleman  from  New  York  to  the 
author  of  the  resolution,  the  gentleman  from  North  Caro- 
lina (Mr.  WarrehI. 

Mr.  SNELL.  I  would  rather  have  it  referred  to  some  oni;. 
but  when  we  start  a  commi.ssion  as  formidable  as  this,  :t 
means  expense  to  the  Federal  Government.  That  is  the 
reason  for  the  resolution. 

Mr.  WARREN.  Mr.  Speaker,  will  the  gentleman  permt 
me  to  briefly  explain? 

Mr.  SNELL.     Certainly. 

Mr.  WARREN  This  resolution  calls  for  a  committee  cf 
three  Members  of  the  House  and  three  Members  of  the  Ser- 
ate  to  report  back  to  Congress  on  December  15  the  ati- 
visability  of  Federal  contribution  and  Federal  participation 
in  the  three  hundred  and  fiftieth  anniversary  of  the  birta 
of  English-speaking  civilization  on  the  American  Continent. 
It  is,  therefore,  the  oldest  celebration  in  which  we  can 
participate.  I  do  not  hesitate  in  stating  to  the  gentleman 
from  New  York  and  to  the  membership  of  the  House  thct 
we  expect  only  a  ver>  modest  contribution  on  the  part  cf 
Congress.  If  this  commission  should  come  in  here  with  any 
extravagant  plan  for  the  celebration  or  calling  for  any  large 
appropriation.  I  assure  the  gentleman  from  New  York  that 
I  would  personally  oppose  it. 

Mr.  SNELL.  I  have  been  on  the  floor  during  the  last  fe^v 
years  when  we  have  started  about  a  half  dozen  of  these 
celebrations,  and  I  know  e.xactly  what  it  has  done  and  how 
it  is  done  and  what  it  eventually  leads  to.  Has  the  gentle- 
man any  idea  whatever  but  that  this  commission  will  repoit 
favorably  upon  having  this  celebration? 

Mr.  WARREN.  I  hope  the  commission  will  so  report,  but 
I  hope  they  will  also  ask  for  a  very  small  contribution. 

Mr.  SNF.T.I..  At  the  present  time  under  present  condi- 
tions I  individually  shaU  have  to  oppose  this  resolution  if  t 
is  to  be  called  up  this  afternoon.  We  shall  have  to  have 
a  quortim  here  and  I  shall  have  to  get  a  record  vote  on 
starting  a  commission  at  this  time. 

Mr.  WARREN.  I  call  the  attention  of  the  gentleman  to 
the  fact  that  the  Committee  on  Rules  unanimously  reported 
the  resolution. 

Mr.  SNELL.  It  has  never  come  to  my  attention  unt  1 
now.  I  do  not  think  this  is  any  time  to  start  any  new  cele- 
bration when  we  are  giving  our  entire  attention  to  economy 
and  balancing  the  Budget. 

Mr.  SCHAFER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    If  I  have  the  floor. 

Mr.  SCHAFER.  Has  the  Economy  Committee  favorably 
acted  upon  this  resolution?  That  committee  has  usurped 
the  duty  and  jurisdiction  of  all  of  the  standing  conmiittees 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

Mr.  POU.  Mr.  Speaker.  I  withdraw  the  resohiUon  for  the 
present. 

Mr.  SNELL.  Mr.  Speaker,  I  withdraw  the  point  of  order 
that  there  is  no  quorum  present. 

covzRmtKirr  coMprrmow  wrrn  pRrvATs  nrmpBiss 

Mr.  POU,  from  the  Committee  on  Rules,  reported  the  fol- 
lowing resolution,  which  was  referred  to  the  House  Calendar 
and  ordered  printed: 

House  ResolutlOB  33S  (Kept.  No.  1408) 
M«90ived.  That  the  SpeaXer  of  the  House  of  RepreaentaUvcs  be. 
and  he  Is  hereby,  authorized  to  appoint  a  special  committee  to  be 
com(>osed  of  nre  Members  for  the  purpose  of  investigating  Gov- 
ernment competition  with  private  enterprise  and  all  other  ques- 
ttons  in  relation  thereto  that  would  aid  the  Congress  In  any  neces- 
sary remedial  leglslsUon.  The  rommtttee  slxaU  report  to  tb« 
Houae  not  later  than  December  15,  1932.  the  result  of  iU  InvesU- 
gatlon.  together  with  such  recommendations  for  leglslstlon  as  it 
deems   adMsable. 

That  said  special  committee  or  any  subcommlttas  thereof  Is 
authorized  to  sit  and  act  at  such  Umes  and  places  within  the 
United  States  whether  or  not  the  Bouse  is  sltUng,  has  recessed, 
or  has  adjourned,  to  hold  such  hearings,  to  employ  snch  aKparts. 
and  such  clerical,  stenographic,  and  other  assist anU.  to  require  tha 
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attendance  of  such  wttnssses  and  the  production  of  8a<^  hooks, 
papers,  and  documents,  by  subpoena  or  otherwise,  to  take  such 
testimony,  to  have  such  printing  and  binding  done,  and  to  make 
such  expenditures  as  It  deems  nsoessary,  and  such  expenses  thereof 
shall  be  paid  on  vouchers  ordered  by  said  committee  and  approved 
by  the  chairman  thereof.  Subpcenas  shall  be  issued  under  ths 
signature  of  the  chairman  and  shall  be  served  by  any  person  desig- 
nated by  him.  The  chairman  of  the  committee  or  any  member 
thereof  may  administer  oaths  to  witnesses.  Every  person  who. 
bavlug  t>een  summoned  as  a  witness  by  authority  of  said  commit- 
tee, or  any  subcommittee  thereof,  willfully  makes  default,  or  who. 
having  appeared,  refuses  to  answer  any  question  pertinent  to  the 
investigation  heretofore  authorlaed.  shall  be  held  to  the  penalties 
provided  by  section  102  of  the  Revised  Statutes  of  the  United 
SUtes. 

Mr.  POU.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
present  consideration  of  House  Resolution  235,  which  I  have 
just  sent  to  the  desk. 

The  SPEAKER.  The  genUeman  from  North  Csu-oUna 
asks  unanimous  consent  for  the  present  consideration  of 
House  Resolution  235,  which  the  Clerk  will  report. 

The  Clerk  reixirted  the  resolution. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  object 

Mr.  BLANTON.  Mr.  [^[leaker,  I  reserve  the  right  to  ob- 
ject in  order  to  ask  the  gentleman  from  North  Carolina  why 
it  is  that  our  qieclal  Eoonnmy  Committee,  headed  by  the 
majority  whip  of  the  House,  can  not  handle  this  matter 
just  as  well  as  a  new  committee  and  save  all  the  overhead 
expense  of  an  additional  committee? 

Mr.  POU.  It  Is  not  within  the  province  of  the  Economy 
Committee  to  handle  a  matter  of  this  kind. 

Mr.  BLANTON.  It  Is  already  organized,  it  already  has 
its  overhead,  personnel,  and  machinery,  and  it  could  be  au- 
thorized to  handle  this  matter  without  any  additional  ex- 
pense. 

Mr.  POU.  If  the  gentleman  will  examine  the  resolution, 
I  think  he  will  see  that  it  could  not  very  well  handle  the 
matter. 

The  SPEAKER.  If  the  House  will  permit,  the  Chair  was 
informed  this  morning  by  the  gentleman  from  North  Caro- 
lina [Mr.  Poul  and  the  gentleman  from  Indiana  [Mr.  Put- 
Nuxl  that  this  resolution  was  submitted  to  the  Committee 
on  Rules,  and  that  the  Committee  on  Rules  unanimously 
ordered  it  reported  to  the  House.  It  occurred  to  the  Chair 
that  inasmuch  as  It  came  with  a  unanimous  report  from 
the  Committee  on  Rules  it  would  probably  have  the  support 
of  the  House:  and  the  Chair,  therefore,  recognized  the  gentle- 
man from  North  Carolina  to  ask  that  it  be  taken  up  at  this 
time. 

Mr.  SNELL.  I  did  not  understand  what  the  gentleman 
from  North  Carolina  asked.  I  thought  he  was  Just  submit- 
ting the  rule  for  printing  under  the  rules. 

The  SPEAKER.  No;  this  is  the  resolution  which  the 
Committee  on  Rules  reported  out  this  morning  for  consider- 
ation by  the  House.  Under  the  rules  of  the  House,  however, 
the  matter  would  have  to  go  over  imtU  to-morrow  unless 
unanimous  consent  was  granted  for  immediate  considera- 
tion. The  only  question  is  whether  the  House  wants  to  con- 
sider the  resolution  to-day  or  at  some  other  time. 

Mr.  BLANTON.  Mr.  Speaker,  if  I  could  stop  it  by  an 
objection  now.  I  would  do  so:  but  Just  to  put  it  off  for  a  day 
would  not  avail  anything.  Therefore  I  shall  not  do  a  futile 
thing  by  objecting,  as  it  win  pass  to-morrow  under  the 
special  rule. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Oregon.    Mr.  Speaker,  I  object 

The  SPEAKER.  Tlie  report  will  be  referred  to  the  House 
Calendar  and  ordered  printed. 


UVXSIOX  or  XKB  COPTMCHT  LAW 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  a  privileged  reso- 
lution (H.  Res.  229)  and  ask  for  its  Immediate  considera- 
tion. 

The  SPEAKER.  The  gentleman  from  New  York  calls  up 
a  privileged  resolution,  which  the  Clerk  wiU  report 

The  Clerk  read  as  follows: 

House  Bssohitlon  239 
Jtesolee4.  That  immediately  vpon  the  adopUon  of  thU  resolu- 
tion It  shaU  be  In  order  to  smov*  that  the  Houss  resolve  itaeU  into 


the  Committee  at  the  Whole  Hbose  on  the  state  of  tb»  IMob  tat 
the  consideration  o<  H.  R.  U00<  a  bUl  to  amsoil  aad  nwMOlliteti 
the  acts  respecting  copyright  and  to  oodify  and  amend  oomsMn- 
law  rights  of  authors  in  thetr  writings. 

ThaS  after  general  debate,  which  shall  be  «*w«*»«i*t  to  tbm  bOt 
and  shall  oontlnue  not  to  ezoeed  two  hoars,  to  be  wiaally  tflvUM 
and  oontroUsd  by  the  chairman  and  ranking  mlnorUy  ita^^^Ka^  ^ 
the  Commlttae  on  Patents,  ths  bill  shall  bs  read  for  aaMndiMBt 
under  the  5-mlnute  rule.  At  the  conclusion  of  ths  rnsflllif  of  tlM 
bm  for  amendment  the  committee  shaU  Has  and  report  Um  ombo 
to  the  Houss  with  such  amendments  as  nay  have  bosn  adopted, 
and  the  previous  qtiestlon  shaU  be  oonsldarsd  as  ordered  on  tha 
hill  and  any  amendments  thereto  to  final  passage  without  Intor- 
venlng  motion  except  one  motion  to  recommit. 

Mr.  O'CONNOR.  Mr.  Speaker,  mky  I  Inoulr*  of  the  gen- 
tleman from  Indiana  Just  how  much  time  he  deslrest 

Mr.  PURNELL.  I  would  like  the  gentleman  to  yldd  me 
30  minutes.  I  have  no  requests  for  time.  I  wlU  try  to  atun 
as  much  time  as  I  can. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  SO  mlnutet  to  the 
gentleman  from  Indiana. 

Mr.  Speaker,  this  is  a  rule  from  the  Committee  on  Rules 
for  the  consideration  of  the  copyright  bm,  provldlnff  for 
two  hours'  general  debate. 

The  question  of  a  general  copyright  bill  has  been  before 
the  Congress  for  many  years.  The  last  copyright  tOl  was 
passed  23  years  ago.  The  Committee  on  Rules  felt  tram. 
the  presentation  made  to  it  by  the  members  of  the  Com- 
mittee on  Patents  and  Copyrights,  that  this  was  an  Impor- 
tant matter,  affecting  the  interests  of  great  organizations 
and  businesses  throughout  the  country  and  that  It  was 
worthy  of  consideration  by  Congress. 

The  Members  will  recall  that  in  the  last  Congress  we 
passed  the  so-called  Vestal  btn,  which  failed  of  pesnge 
in  the  Senate.  Although  I  have  no  intimate  knowledge  of 
the  details  of  this  bill.  I  understand  it  follows  somewtaat 
generally  the  copyright  provlsioos  which  were  Intended  to 
be  put  into  effect  by  the  Vestal  bllL  Tlie  Rules  Committee 
felt  it  was  of  sufBclent  importance  for  the  House  to  con- 
sider it  at  this  session. 

BfCr.  SNELL.    Will  the  gentleman  3rield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  As  I  understand,  it  Is  practically  the  seoie 
bill  that  was  passed  at  the  last  session? 

Mr.  O'CONNOR.  I  do  not  want  to  say  that  I  under- 
stand it  has  the  same  general  purpose  in  view. 

Mr.  SNELL.  But  not  necessarily  following  the  sanie 
language. 

Mr.  O'CONNOR.  Some  of  the  details  are  different  X 
imagine. 

I  yield  to  the  gentleman  from  Indiana. 

Mr.  PURNELL.  I  have  no  desire  to  yield  time  at  this  ptr- 
ticular  time.  Mr.  Speaker.  This  is  a  hl^ily  technical 
matter,  and  I  wish  the  gentleman  from  New  York  would 
have  some  Member  who  is  more  familiar  with  the  detail 
of  it  address  the  House. 

Mr.  O'CONNOR.  I  have  no  other  qieakers  at  this 
time. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  ta 

Mr.  SIROVICH.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12094)  to  amend  and  consolidate  the  acts  respecting  copy- 
right and  to  codify  and  amend  common-law  rights  of 
authors  in  their  writings. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12094.  with  Mr.  Oavagaw  In  the 
chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  SIROVICH.  Mr.  Chairman.  I  ask  unanimous  eon- 
sent  that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Without  obJecUon.  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SIROVICH.  Mr.  Chairman,  the  subject  of  copyright 
is  one  c^  the  most  highly  technical  subjects  that  can 
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before  the  Concres  of  the  Unltad  States,  and  tn  order  that 
the  membership  of  this  House  may  properly  understand  the 
bin  that  win  be  presented  to  tbem,  I  thought  I  would  take 
the  privilege  of  glTlnc  a  hlttory  of  copyright  legislation  from 
Its  very  tnoeptlon  up  to  the  present  time,  so  that  each 
ICember  could  IntelHsently  understand  the  subject  that  win 
be  rttiniMod 

You  may  mrch  through  the  writings  of  ancient  and 
Biedleral  times  and  not  find  a  word  indicative  of  any  right 
poiaesiied  by  the  author  of  a  book  to  control  the  multipli- 
cation of  copies. 

In  the  year  of  1454  Gutenberg  invented  movable  types  of 
printing  which  made  the  multiplication  of  books  exception- 
ally easy  and  brought  them  within  the  reach  of  iJl  the 
people  of  Europe. 

In  the  beginning  of  the  sixteenth  century  when  Henry 
vm.  King  of  England,  broke  with  the  Church  of  Rome,  to 
prevent  the  publication  of  books  that  might  be  considered 
heretical,  and  to  prevent  dissension  and  discord  in  England. 
he  licensed  20  printers  to  engage  in  ininting.  compelling 
them  to  register  their  works  in  the  Stationers  Co..  so  that  he 
might  understand,  censor,  and  control  whatever  was  written. 
Even  the  printer  had  to  be  apprenticed  for  seven  years  to 
learn  his  profession  and  be  licensed  by  the  Crown.  In  that 
way  Henry  controlled  the  printing  process,  as  well  as  the 
printer,  in  the  work  In  which  he  was  engaged. 

From  1550  to  1775  a  great  controversy  was  carried  on 
between  booksellers  and  lawyers  as  to  whether  authors 
were  entitled  to  the  exclusive  right  to  multiply  copies  of 
their  works  as  property  or  as  a  privilege.  The  courts 
finally  declared  It  to  be  a  property  right  The  essence  of 
property  is  the  unwillingness  to  share  it,  but  literary  prop- 
erty lives  by  conununlcation. 

About  1709  the  printers  of  England,  who  enjoyed  the  ex- 
clusive monopoly  of  printing,  appealed  to  Parliament  to 
redress  their  wrongs  because  of  the  piracy  of  their  works 
through  Scottish  printers,  who  were  bootlegging  their  works 
by  competing  with  English  printers  and  underselling  them  in 
their  own  marlcets.  Parliament  passed  a  bill,  the  first  copy- 
right statute  anywhere  to  be  found,  supposed  to  be  drafted 
by  that  eminent  writer  Doctor  Swift. 

Quet;n  Anne  probably  never  realized  what  she  was  doing 
when  she  spread  her  angular  signature  on  the  page  of  a 
document  that  was  handed  to  her  as  part  of  her  royal 
routine.  Anne  was  Queen  Anne  of  England  and  the  paper 
she  signed  was  an  enactment  of  the  Lords  Spiritual  and  Tem- 
poral and  Commons,  forming  Parliament,  which  became  the 
since  famous  Statute  of  Anne,  the  statute  that  has  caused 
more  controversy  since  in  Great  Britain  and  the  United 
States  than  any  other  nonpollticad  act  of  government. 

The  Statute  of  Anne  runs  to  many  words,  but  its  asserted 
purpose  is  set  forth  In  the  preamble  and  the  whereas  of 
the  act.  which  reads: 

An  act  for  the  •ncouragwnent  of  learning  by  Testing  the  ooples 
of  printed  books  In  the  authors  or  purchasers  of  such  copies 
<turlng  the  times  therein  mentioned. 

Cleared  of  its  cumbersome  phrasing,  the  Statute  of  Axuae 
vested  m  the  author  of  a  book — 

Tbe  sole  right  and  liberty  of  printing  such  bo(A  and  books  for 
the  term  of  1  and  ao  years,  to  commence  from  the  10th  day  of 
AprU.  1710.  and  no  longer — 

If  he  already  had  a  "  copy  or  copies  of  such  Ixwk  or  books 
already  printed."  but  if  his  "  book  or  books  "  was  or  were 
not  already  printed,  but  were  still  to  be  written,  his  term  of 
copyright  was  to  be  for  14  years,  w;th  a  renewal  for  14 
years  if  he  was  still  living.  The  author  or  authors  were 
capacitated  by  the  common  law  to  transfer  rights  to  a 
printer  or  bookseller,  and  sucii  persons  were  enabled  to  ob- 
tain copyright  on  books  purchased  from  the  author  for  14 
jrears.  but  by  the  last  provision  of  the  statute  the  "sole 
right "  returned  to  the  authors,  and.  inferentially,  ceased 
to  remain  in  the  printer  or  bookseller. 

llie  statute  provided  that  "  any  person  whatsoever  "  who 
should  prmt  or  reprint  or  cause  to  be  ixrinted  or  reprinted 
or  imported  any  such  books  without  consent  of  the  pro- 
prietors In  writ^.  on  discovery,  of  course.  abaU  forthwith 


forfeit  one  penny  for  every  sheet  of  printing,  one-half  of 
this  flne  to  go  to  the  Queen  and  the  other  half  to  the  com- 
plainant But  to  insure  this  last  it  was  necessary  for  the 
author  or  proprietor  by  purchase  to  enter  before  publica- 
tion, "  the  title  to  the  copy  of  such  book  or  lxx)ks  •  •  • 
m  the  register  book  of  the  company  of  stationers,"  and  de- 
posit copies  of  the  printed  works  therein. 

Anne  started  price  fixing,  a  subject  of  much  controversy 
even  in  the^  days,  by  decreeing  in  her  statute  that  if  the 
price  of  a  book  was  too  high  or  unreasonable,  an  intending 
purchaser  could  make  complaint  before  any  one  of  a  group 
of  officials  "  in  that  part  of  Great  Britain  called  Scotland  ** 
and  that  any  of  these.  "  according  to  the  best  of  their  Judg- 
ments and  as  to  them  shall  seem  Just  and  reasonable. 
•  •  •  and  if  the  printer  persisted  in  '  high  or  unreason- 
aWe'  prices."  he  was  fined  £5  for  every  book  so  sold,  or 
exposed  for  sale,  by  him — and  the  Queen  got  one-half  of 
that. 

Books  in  Greek.  Latin,  or  foreign  languages  were  exempted 
from  the  provisions  of  the  statute,  proliably  to  provide 
source  material  for  the  "  learned  men."  The  printer  was 
protected  against  unfair  competition,  and  the  public  was 
guarded  in  the  statute. 

This  Queen  Anne  statute  directly  affected  the  American 
colonies  and  so,  directly,  we  may  bid  goodbye  to  Anne  and 
the  Georges,  but  indirectly  the  statutes  passed  by  them 
affect  our  copjrrlght  laws  to  this  day  and  directly  affected 
the  form,  substance,  and  scope  of  copyright  legislation 
passed  by  the  several  States  of  the  United  States  before  the 
adoption  of  the  Constitution. 

It  Is  Interestmg  to  note  the  various  points  of  view  of 
the  legislators  of  the  States  in  regard  to  the  object,  sub- 
ject and   scope   of   copyright,    "  the   sole   right   and   bberty 
,  to  copy,"  had  now  been  contracted  into  a  single  word — 
I  "  Copyright  "  in  common  usage,  and  the  property  element 
I  had  been  somewhat  lost  sight  of,  though  stressed  in  the 
later  English  acts. 

Connecticut  has  the  honor  of  enacting  the  first  copsrrlght 
act;  New  York  was  the  file  closer.  The  action  of  the  States 
was  Initiated  by  a  resolution  of  the  Second  Continental 
Congress,  which  was  the  result  of  a  report  made  to  it  by  a 
committee,  composed  of  Madison.  Williamson,  and  Izard, 
to  whom  had  been  turned  over  for  action  certain  petitions, 
memorials,  and  other  papers  on  the  subject  of  literary  prop- 
erty.   The  resohition  of  Congress,  dated  May  2,  1783.  read: 

Resolved.  That  It  be  recommended  to  the  several  States,  to 
secure  to  the  authors  or  publishers  of  any  new  books  not  hither- 
to printed,  bein?  citizens  of  the  United  States,  and  to  their 
executors.  admlnl£tratars.  and  a.s8lgns,  the  copyright  of  such 
books  for  a  certain  tune  not  leas  than  14  years  from  the  first 
publication;  and  to  secure  to  the  said  authors,  if  they  ahall  sur- 
Tlve  the  term  ftrst  mentioned,  and  to  their  executors,  adminis- 
trators, and  assigns,  the  copyright  of  such  books  for  another 
term  of  time  not  leas  than  14  years,  such  copy  or  exclusive  right 
of  printing,  publL&hlng.  or  vending  the  same,  to  be  secured  to 
the  original  authors,  or  publishers,  their  executors,  administra- 
tors, and  assigns,  by  such  laws  and  under  such  restrictions  as 
the  several  States  may  deem  proper. 

Cormecticut.  in  January:  Massachusetts,  In  March;  Mary- 
land, in  April,  1783,  had  already  passed  copyright  acts.  New 
Jertey  led  the  balance  of  the  States  after  the  recommenda- 
tion of  the  United  States  Congress  on  May  27;  New  York 
waited  until  April  29.  1788.  before  passing  its  copyright  act; 
while  Delaware  seems  not  to  have  passed  any  copsrright  act 
Authors  seem  to  have  taken  revenge  on  little  Delaware  since 
by  asking  for  few  copyrights  from  within  her  borders. 

The  copyright  laws  of  the  several  States  were  not  suc- 
cessful  in  operation  between  States,  and  it  was  realised  in 
1  this,  as  in  other  matters  affecting  the  public  welfare  and 
the  commerce  between  States,  that  Federal  control,  through 
Congress,  was  necessary.  So  among  other  rights  enumer- 
ated in  the  Constitution  and  powers  delegated  to  the  Umted 
States  was  conveyed,  in  a  few  brief  words,  the  authority 
under  which  Congress  since  has  enacted  all  copyright  legis- 
lation. The  words  are  in  Article  I.  section  g.  paragraph  8, 
of  the  Constitution,  and  read: 

The  Congress  ahali  have  power  (par.  1)  •  •  •  TO  promote 
tbs  progreaa  ol  acicaca  and  uaeful  arts,  by  wcurti^  for  Hinivrl 
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to  avth«n  and  tawitoas  ttM  asduatT*  right  to  tbetr 
tlT*  writlsga  and  dlsoovarlaa. 

Ibe  first  Congxtm  undter  Ihe  Constitution— in  its  second 
seaifcin.  on  Itey  Si.  1790.  pawed  the  original  oopyrlght  act 
ol  the  United  States.  To  all  Intents  it  was  a  digest  o<  jpre- 
vious  leglslaUon  in  Orcafc  BttUln  and  m  the  several  States, 
losing  the  "  sole  right  and  Uwrty  "  of  Anne  twice  in  refer- 
ence to  the  first  term  of  14  years  and  the  "  exclusive  right  *• 
of  tlM  Constitution  in  ref erring  to  the  second  term  of  14 
years  for  copyright. 

mis  is  the  first  time  the  word  "  c<q>yright  "  was  ever  used. 

Other  sections  of  tbis  copfrlsht  bill  permitted  the  entry 
of  foreign  maps,  charts,  and  books:  allowed  the  American 
author  or  proprietor  to  sua  infringers  for  damages:  and 
permitted  pleading  of  ttie  general  issue  and  the  giving  of 
the  special  matter  in  evidenoe. 

It  may  seem  curloua.  imlev  one  stops  to  think,  that  maps 
and  charts  vcre  fiveo  the  pkkce  of  honor  in  this  act  before 
books.  BCaia  for  the  land  and  charts  for  the  sea  were  far 
more  valuable  to  the  ptooeers  who  were  living  the  great 
adventure  of  building  up  a  new  country  than  any  book  or 
books,  save  a  few  great  onca.  could  be.  There  was  ample 
intelligence  in  praeticai  ttdngs.  but  book  "lamin"  was 
confined  to  the  few  and  those  resident  in  the  cities.  That 
does  not  make  the  pioneers  laswer  men;  the  man  who  studied 
a  map  or  tibart  could  be  and  probably  was  the  peer  of  the 
student  of  books  In  leneral  iptcUlgeace. 

The  copyri^t  act  of  1790  lasted,  unamended,  until  April 
29.  Igoa.  when  a  supplenMntacy  act  was  passed  to  extend 
the  benefits  of  tbt  original  act  to  the  arts  of  designing, 
engraving,  and  etching  historical  and  other  prints.  In  1819 
an  act  was  passed  exteitding  the  jurisdiction  of  the  circuit 
courts  of  the  United  Btatee.  ta  law  and  equity,  to  original 
cognisance  of  suits,  actloaa.  controversies,  and  cases  "  aris- 
ing under  any  law  of  the  United  States,  granting  or  confirm- 
ing to  autboTB  or  inventors  the  exclusive  right  to  their 
respective  writings.  InventionSb  and  discoveries."  Note  here 
the  use  of  "  granting  "  and  "  oonflrmlng." 

In  1631  an  act  was  passed  "  to  amend  the  several  acts 
respecting  copvilcfat"  Between  that  time  and  the  present 
copyright  act,  36  amftndmentg,  restrictions,  or  enlargements 
of  the  law  on  copyright  were  passed  by  Congress.  Of  these, 
the  acts  of  i8M.  1865— extending  copjTlght  to  dramatic  pro- 
ductions and  photograph*— 1870.  1874.  1861.  1897.  and  1909 
were  of  major  Importance. 

Before  entering  on  the  legislation  for  the  revision,  ameiul- 
ment,  and  codification  of  the  laws  on  copyright,  patent, 
trade-mark,  and  design,  now  the  active  and  pressing  ccm- 
oern  of  the  Committee  on  Patents,  of  Congress,  it  may  be 
well  to  devote  a  few  minutes  to  coi^deration  of  matters 
abroad  affecting  American  attttaors  and  inventc^-s. 

The  "  international  union  **  and  the  "  convention  "  are 
often  referred  to  in  discussions  on  copyright.  The  inter- 
national union  is  not  a  polltteal  movement;  its  fall  title  is 
"  The  International  Union  for  the  Protection  of  Literary 
and  Artistic  Works." 

Ute  marked  increase  in  the  diHusion  of  literary  produc- 
tions and  works  o(  art  during  the  nineteenth  century,  a 
result,  doubtless,  of  the  general  growth  of  education  among 
large  groups  of  people,  brought  about  a  distinct  demand  on 
the  part  of  authors  and  artists  for  protection  beyond  the 
limits  of  their  respective  comtrles.  Many  countries,  includ- 
ing the  Uniited  States,  in  fact^.  denied  protection  to  alien 
authors  and  artists  and  consequently  encoin-aged  piracy, 
which  had  developed  to  considerable  proportions. 

Prior  to  1886  a  number  of  Biut)pean  countries  entered 
into  bipartite  treaties  for  the  purpose  of  reciprocal  protec- 
tion of  copyright.  As  early  as  1839  the  British  Oovem- 
ment  proposed  such  a  treatj  to  the  United  States  and  one 
was  actually  signed  on  behalf  of  the  two  cotmtries  in  1853. 
Opposition  to  it,  however,  devctoped  In  the  Senate  and  con- 
sent to  ratification  was  withheld. 

In  1878  an  totemational  literary  and  arUstic  society  was 
formed  in  Paris  under  the  preeklency  of  Victor  Hugo,  with 
the  purpose  in  view  of  extending  cc^yright  i^rotection  be- 


yond national  frontiers.    It  held  anmud 
European  capitals. 

The  project  of  a  general  oootodUoq  for  world-wMt  Mff- 
rtght  protection  and  the  formation  of  an  intema^Stl 
copyright  union  was  advaooad  at  the  aiesting  of  1883;  ^ 
Swiss  Oovemmoit  issued  invitations  to  an  oOctal  aaBfir»> 
ence  which  was  convened  In  1884  and  followed  lif  a  klffKi 
one  in  188ft.  the  latter  Includinf  a  oemsultatlijp  delnate 
from  the  United  States. 

This  original  Berne  coni'entloa  rrfatliiy  an  intamaUowd 
union  for  the  protection  of  literary  and  artistic  wortcs  was 
ratiflrd  and  entered  into  loroe  la  19t7.  By  4tg  tenu  ^f 
contracting  states  were  "  constltntad  Into  a  union  fot  ti|e 
protection  of  the  righu  of  authors  ow  their  Utevary  and 
artistic  works."  Authors  in  osm  of  the  countrtee  of  tfm 
union  were  to  enjoy  in  tha  othsrs  the  Vights  whkh  the 
respective  national  laws  granted  or  might  ■nheoforptir 
grant  to  natives;  such  enjoyment  to  be  "subiecl  t»  tha- 
accomplishment  of  the  conditions  and  formalities  prenniltind 
by  the  law  of  the  country  of  origin  of  the  work.**  The  tenn 
of  mjoyment  in  other  countries  could  not  nxfinA  the  term 
granted  in  the  country  of  origin. 

Thus  the  keynote  of  the  convention  was  the  national 
treatment  of  literary  and  artistic  property,  provided  tha 
owner  had  complied  with  the  reqi|lrements  of  tha  lav  o^ 
copyright  in  his  own  country  or  the  country  n^iere  he  first, 
published  his  copyrightable  woriL 

The  convention  was  applicable  to  aQ  such  works,  whld^ 
when  it  came  into  force,  had  ZMit  f aUen  into  the  public  do- 
mam  of  the  country  of  origin.  The  countries  parties  to  18 
were,  however,  left  free  to  regulate  the  manner  of  appUoatkn 
of  this  principle,  each  by  its  own  domesUc  ^g^tlatlon, 

The  union  was  provided  with  an  infeprn^tiu^^i^  offlce  or 
Inireau.  charged  with  the  collection  and  pulUtcation  of  iiestul, 
information  and  preparation  tot  sultsequent  oonferanBei^ 
contemplated  in  order  that  the  oonvention  might  be  period- 
ically  revised  and  amended. 

The  first  such  revision  took  place  through  the  stgnatura 
at  Paris.  May  4.  1886.  ol  an  additional  act  and  dedaratioa 
which  undertook  to  clarity  oortain  of  the  artidee  ef  tha 
convention  of  1886  and  to  Increase  its  protective  **Tfl'ifVWi 
An  officer  in  the  United  States  /«ipi<M«^hi<»  service  was  desig- 
nated to  attend  the  conference  at  Paris.  >.- 

A  complete  revision  was  pr^iared  by  a  conference  meelibBg 
at  Berlin  in  1908.  at  which  an  observer  for  the  Un^bedi 
States  was  present.  The  revised  conventton  was  signed  on 
Novemlier  13. 

The  latest  revision  of  the  convention  creating  en  infear- 
natlonal  ui^on  for  the  protection  of  literary  and  agtletla 
works  took  place  at  Rome  in  1928.  The  icfvised  instriwani 
was  signed  Juiie  2  on  l>eluUf  of  33  countrlea,  Tlie  dslpgates 
of  the  United  States  were  not  authorized  to  sign. 

Compared  with  1908  the  developments  of  1938  are  few  apd 
unimportant.  There  are,  however,  three  new  articles  sa4 
clianges  in  half  a  dozen  others.  Protection  of  the  author 
against  mutilation  of  his  work  m  such  a  way  as  to  he 
prejudicial  to  his  honor  or  his  reputation,  the  term  of  obpvu 
right  in  the  event  of  two  or  more  coUaboratom  and  thai 
vwcified  right  of  authors  to  con(krol  the  use  of  their  woRlca 
in  radiobroadcasting  form  the  principal  additions  Tlia 
convention  as  revised  in  1908  permitted  adhering,  ooun^riea 
to  substitute  for  any  provision  the  correepoading  provisiea 
of  the  original  convention  or  the  revisioa  of  1896.  As  n- 
vised  m  1928,  such  privilege  was  limited  to  certain  stipula- 
tions regarding  the  translation  of  literary  worios. 

The  Rome  revision  entered  into  force  Augtist  1,  193  U 
among  the  countriea  which  had  deposited  ratifications. 
Other  countries  remained  members  of  the  union  by  virtue  of 
participaticm  in  an  eariier  form  of  the  convention.  PntM-. 
rations  for  the  next  conference,  to  meat  at  Brussels  in  193W 
are  in  progress. 

The  International  Union  is  now  composed  of  4S  countries 
The  office  of  the  union  remains  at  Berne  and  continues  to 
exercise  much  the  same  functions  as  were  stipulated  for  itj 
in  the  beginning. 
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Without  MOiflee  of  uqr  American  rlfhla.  the  eapfrltl^ 
bUl  DOW  before  the  House  of  Representatives  enaUes  the 
united  States  to  enter  the  Intematlasia]  Union  for  the  Pro- 
taethm  of  literary  and  Artistie  WoriEs. 

When  the  Oommittoa  on  Pateoto  was  orsanlaed  at  the 
first  siiliiii  of  the  Serenty-seeond  Congress.  19  memben 
bctac  imaant.  It  was  unanlmoBsly  deeided  to  hold  hearings 
on  the  sutadeei  of  eopyright  legislatkm.  Krerr  tauhistry 
Interested  In  oc^iyrlght  was  Invited  to  be  present. 

lUs  BOfal  BWttiod  was  used  In  Inaognratlng  and  eontlna- 
ittf  the  hMurlao  of  the  Committee  on  Patents.  These  bear- 
lacs,  starttnc^  January.  1932.  were  in  the  beginning  hdM 
wWb  ao  fomal  bill  before  the  eommlttee.  I  had  extended 
iavttettens  to  an  pexaons.  sssortsUons.  companies,  eonoems, 
and  oonnsal  Intartsted  la  and  affected  by  eopyrtght  to  oosie 
before  the  oooamlttee  and  capi'ees  their  ideas  and  eonrlctimis 
as  to  what  might  be  done  to  tanprore  the  eopyrtght  law  of 
19M  tn  view  of  the  great  chaises  brootfit  about  since  then 
in  an  Baea  of  eaaumiBleatloci,  tueeenta^n.  and  poldishtaif . 

In  doli«  tbto  it  was  my  Intention  to  get  a  cross  section  of 
opinion  Croa  Hmso  most  competent  to  give  tt  of  a^iat  should 
be  incorporatad  in  the  proposed  bill,  so  that  an  those  entitled 
to  It  Bbould  have  fair  and  equal  representetkm  and  be  given 
ampio  ttmt  to  VNMoi  thdr  Tlews.  Attthars,  dramatlgts. 
i.#ii%ji»*>ii«  ptAUshers  of  psrtodieals.  magasinrw.  books,  maps, 
and  charto:  flMtkm-plcture  authors,  scenarists,  dtreetora, 
and  producers:  radio  organlsattans;  phonograph,  mosle-roll. 
and  record  maken,  their  eotmsel.  or  organtaatlnn  repre- 
stttotlfOi  were  urged  to  appear  before  the  Conmilttee  on 
Patents  and  stoto  their  views.  No  one  was  denied  hearing 
or  firil  opportunity  to  present  his  or  her  views  on  ttie  rights 
of  authors  and  others  to  copy  tight. 

Aftar  a  lertog  of  bearlnga  had  been  held  and  tha  lUto- 
of  those  preasnt  and  those  communicating  had  bean 
a  bffi  was  drawn  up  and  introduoed  in  the  House 
of  Ilepies^utaU'Ka  In  ordsr  to  have  a  definite  document 
corrected  to  the  moment  before  the  committee.  This  and 
oUmt  bffii  wen  amirtHt  and  Introduced  untU  the  final 
tam.  K.  R.  IMM.  was  laid  before  an  executive  meeting  of 
the  oammlttoa.  favorably  reported  out  to  the  House,  a  rule 
obtaliwd.  and  the  blU  given  a  plaoa  on  the  calendar. 
-  liy.  BLOOM.    Mr.  Chaiiman 

Mr.  amoviCH.    I  do  not  yield  to  the  gentleman. 

Mr.  BLOOM.  I  am  not  asking  the  gentleman  to  yiekl. 
I  want  to  f!i%tit«w«  him. 

■no  CHAIRMAN.  Hie  gentleman  from  NOw  York  d»- 
chnes  to  yield. 

Mr.  sntOVlCH.    Por  the  bensfit  of  my  coUsague.  who 
diffsr  with  me.  I  want  to  assure  him  that  in  a  few 
I  wfll  allow  him  to  ask  me  any  queatlon  he  desirsa. 
I  w«oM  like  to  pteaeat  my  story  to  sequanoa  without 
furthMT  Intsriuption. 

This  talB  Is  now  being  oonsldered  by  the  Oommlttee  of  the 
House  on  the  state  of  the  Union.     It  contains  13 
What  are  theyf 

First  Copyright  in  the  author's  name:  Not  only  for  tha 
protection  of  the  author,  but  in  order  to  clarify  titles  for  tha 
benefit  of  the  pordmsers  of  auttiar^  material,  it  Is  wwfntlal 
that  the  author  upon  creation  of  his  work  diottid  become 
entitled  to  oupyilght  therein.  XTnder  the  provisions  of  the 
bm  the  author  con  never  lose  copyright  except  by  his  own 
act,  etthar  bj  making  an  assignment  or  granting  a  ttcense. 
R  to  true  ttmt  tf  he  fafls  to  register  his  work  his  remedies 
fegatnet  an  Infrtager  are  restricted  aeoordlng  to  whetho*  the 
Infringement  Is  Ipb«**«**  or  wlllfuL  Pladne  ttm  copfyrlght 
la  the  aolfaar  la  the  first  Instance  further  aocompUshea  for 
the  united  Btataa  tha  desired  protection  for  its  nationals 

veem  agreed  that  starting  with  the 
owner,  all  rights,  titles,  and  interests 
derived  la  any  part  of  his  work  win  be  the  dearer,  better 
protected,  and  more  easily  traced. 

nernmrt  AssigxHsent  of  oopyrii^t:  llie  author  owy  assign 
his  copyright.  Tliis  la  not  a  new  proviston  of  law  but  is  cosi- 
ttnued  from  the  prsssnt  act  vhluh  permtts  an  sssignawnt  of 
ooporrlght  as  a  whole. 


TtiM.  license  under  copyright;  The  antfaor  may  also 
license  any  part  or  Interest  in  his  work.  This  means  that 
an  author  has  complete  legal  right  to  convey  any  and  all 
privileges  to  licensees.  As  an  UIuBtratlon  of  tMs  provMon, 
an  author  of  a  novel  may  legally  license  magaaine  rtgbto  to 
s  mogMtn^  book  rights  to  a  book  publisher,  theatrical  rigtata 
to  a  manager,  motion-pictxire  rights  to  a  prodneer,  and  radto 
rights  to  a  broadcaster. 

Fourth.  Licensees:  The  bin  further  protacte  a  heensea  to 
the  same  extent  as  the  present  act  protects  a  oofiyrtght  pro- 
prietor. Without  looking  to  anybody  else  tha  ttcenaee  has 
the  absolute  legal  right  to  enforce  and  protect  his  license. 
This  agam  makes  for  clarity  of  titles  and  clarity  of  title  is 
M  ftffi»nt1al  to  the  suthor  as  tt  Is  to  the  heensea. 

Fifth.  Remedies:  The  rule  of  damages  tha  world  over 
usually  resolves  itself  into  a  question  as  to  what  will  maka 
the  tojured  party  whole:  tn  other  words,  what  will  oompcsa- 
sate  him.  That  U  the  Invariable  rule  In  aU  ordinary  cases. 
The  new  bill  provides  that  damages  where  awarded  may 
take  into  account  this  element  of  compensation  and  that  tha 
proflte  that  may  be  awarded  are  those  which  a&ay  be  attrib- 
uted to  the  creation  of  the  Injured  author.  <f 

mjunctlMis  and  statutory  damages  are  retained  with  cer^ 
tain  UmltattoDS. 

ttith.  The  Innocent  infringer:  The  praaent  law,  esoepi 
In  the  case  of  certain  Infringements  by  moCion-plcture  pro- 
ducers, takes  no  account  of  innocence  m  tha  matter  of  to- 
frlngoraents.  The  new  bin  takes  account  of  tnnocence— for 
Instance,  tnnocoit  printers  who  act  merely  to  print  a  work, 
and  who  have  no  other  Interest  to  it  are  subject  only  tty 
Injunctions  against  future  printing.  "* 

Aside  from  these  specific  instances,  all  innocent  infringers 
are  treated  alike  under  the  provisions  of  the  bffl  and  are 
protected  by  provisions  which  limit  the  amount  of  reoowy 
and  the  character  of  the  remedy,  according  to  the  reglatra- 
tkm  or  nonregistration  of  the  work.  Under  the  present 
copyright  law  all  profits  are  taken  from  an  infringer, 
whether  innocent  or  otherwise.  As  pointed  oat  we  belleva 
that  the  success  of  Infringement  suits  has  been  hampered 
by  the  drastic  provisions  of  this  kind  in  the  law. 

Seventh.  ReglstFatlon  and  notice:  In  order  to  obtain  fun 
remedies  against  an  infringer,  the  author  is  required  to 
place  upon  his  work  a  copyright  notice,  which  need  not  be 
technical,  and  to  register  his  work  to  the  oopyrlgbt  oAoa 
at  Washington.  Notice  and  registration  under  the  present 
law  have  alwaj^  been  required  to  the  case  of  aU  published 
works  and  all  works  reproduced  in  coplec  for  sale.  SInoa 
the  new  bin  makes  the  author  to  first  instance  the  copy- 
right proprietor,  it  is  deemed  a  wise  provision  to  maka  It 
v«T  advisable  for  him  to  protect  his  righto  by  registration. 
Not  only  is  this  for  his  own  benefit,  but  It  Is  for  the  benem 
of  pur<:hsscw  who  depend  upon  a  record  title  to  purchasing. 

Klghth.  Term  of  copyright:  In  place  of  the  awkward 
method  ci  providing  two  terms  of  S8  years  each,  the  bill 
substitutes  one  term  of  5$  years,  which  begins  to  run  on  the 
first  publication  or  other  public  presentotlon  of  the  work. 
The  disadvantege  of  two  terms  of  copyright  has  been  that  In 
many  cases  an  author  loses  his  eopyrtght  by  failing  to  renew. 
and  too  many  controversies  have  arisen  over  the  righto  of 
purchasers  and  the  rights  of  authors  on  the  expiration  of 
the  first  term.  The  author  here  is  given  a  complete  term  cf 
M  years  and  his  copirright  for  that  term  is  a  property  right 
which  can  be  easily  dealt  with,  and  under  this  provision  no 
BAlsnnderstandingB  can  arise.  On  the  death  of  the  author 
his  copyright  continues  in  favor  of  his  p*wM>n^l  representa- 
tives until  the  end  of  the  term,  unless  he  has  already  as- 
signed his  copyright,  in  which  case  the  same  holds  true  of 
the  copyright  owner. 

Ninth.  Foreign  market  for  American  works:  IIm  foreign 
market  for  the  works  of  American  authors  has  been  on  the 
tnerease.  American  stage  dramas  are  in  great  demand  In 
the  capitals  of  Europe,  and  American  plays  are  produced 
each  year  by  the  dozens.  American  books  are  foDowtng  the 
progress  of  American  plays,  and,  of  course.  American  motion 
\  pictures  and  music  are  known  an  over  the  world.  ^ 
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It  is  not  unusual  for  a  slagk  playwright  to  earn  many 
thousands  of  dollars  in  tha  course  ot  a  year  by  the  perf  <»m- 
ance  of  one  of  his  plays  to  a  single  city  on  the  Continent. 
Protection  to  the  foreign  market  is  becomtog  more  and 
more  precarious  to  direct  proiKHtlon  to  the  success  there  of 
the  American  author.  Present  protecUon  of  unpublished 
works  is  had  by  means  of  treaties,  but  it  is  not  to  all 
countries  that  these  works  are  protected.  Protection  of 
published  works  is  becomlr«  aaore  and  more  uncertato  every 
day.  Treaties  may  easily  be  abrogated.  The  sure  way  of 
protection  abroad  is  by  means  of  the  nuu^hlnery  provided  by 
the  International  Copyright  Union,  which  is  nothing  but  a 
treaty  between  40  or  50  countries.  The  United  States 
has  never  adhered  to  thia  aaion.  but  the  provisions  of  the 
articles  of  the  unton  are  so  dear  and  well  defined  and  the 
protection  to  auttiors'  works  go  geeure  that  there  Is  no  other 
practicable  method  by  which  the  United  Stotes  can  vouch- 
safe to  her  authors  and  th^  licensees  this  much-destred 
protection  abroad  to  an  equal  degree.  The  bill  is  so  drafted 
that  the  United  SUtes  can  adhere  to  the  union. 

Tenth.  Radto  and  future  rights:  At  the  time  of  the  pas- 
sage of  the  1900  act  radiobroadcasting  was  an  unkiKnm 
qiiantity.  Because  of  oertato  general  provisions  of  that  act. 
such  as  "  public  porfocmanog  "  and  "  mechanical  reproduc- 
tion," it  turned  out  that  dramatic  and  musical  compositions 
were  protected  over  the  radio,  but  the  act  nowhere  pro- 
vided for  protecUon  over  the  radio  to  any  other  respect. 
The  author  of  literary  woiks  is  not  protected  under  the 
present  law.  The  new  Mil  gives  radiobroadcasting  rights 
to  all  authors  alike  without  discrimination  and  also  pro- 
vides that  If  to  the  future  there  shall  be  any  new  mediums 
or  methods  of  dissemination  of  authors'  ideas,  the  author 
shaU  be  protected  to  respect  of  thoee  as  welL 

Eleventh.  Rights  of  Mm  tnm:  The  bill  to  secUon  12  care- 
fully exempU  from  Infringement  suits,  pertormanoas.  and 
so  forth.  nelUier  public  nor  for  profit,  public  perf onnance  of 
music  not  for  profit,  perf onaanoe  of  music  by  charitable,  re- 
ligious, and  other  organltattopi,  reception  of  radio  pn^rams 
and  music  from  disks  and  records  except  where  admission  is 
charged,  and  the  fair  use  of  qnbtations  from  Uterary  works. 
These  are  matters  on  which  the  House  had  distinctly  de- 
clared itself  in  times  pagt,  and  Um  committee  has  endeavored 
to  meet  the  fixed  policy  of  the  House. 

Twelfth.  Ooostruetion  of  the  bill:  We  dahn  for  this  bill 
that  it  is  simple  to  ito  form  and  construction,  uncomplicated 
by  too  many  tecfanicalHiai»  and  that  it  is  a  piece  of  legislatton 
that  can  be  readily  read  and  understood  by  an  author,  pub- 
lisher, producer,  or  other  layman.  It  provides  for  all  authors 
and  all  interesto  the  righto  and  remedies  that  are  now  recog- 
nlBSd  to  the  trade  between  the  most  successful  authors  and 
the  most  reputable  hiiwlnegs  houses.  In  other  words,  it  crys- 
taUses  into  law  the  best  trade  practices  of  the  day. 

Now.  Mr.  Chairman,  I  ghall  be  very  pleased  to  answer  any 
questions  that  any  Meanber  of  the  House  may  propoimd  re- 
garding the  Mil  on  oopyrii^t  legislation. 

Mr.  OIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  smoVlCH.    Yes. 

Mr.  OIFFORD.  I  particularly  want  to  inquire  about  musi- 
cal compositions.  As  I  undsrstaad  it.  to  the  past  the  author 
of  a  musical  production  sold  the  copyright  to  the  printer, 
and  we  paid  for  the  pioca  of  musto  as  we  bought  it,  and  the 
author  got  his  money  from  that  source.  Under  the  bill  the 
author  receives  not  only  money  from  the  publishersi  but  I. 
as  an  Innocent  user  of  that  music,  may  be  sued  by  the 
author  if  I  play  the  music,  even  though  I  pay  for  the  copy 
when  I  buy  it, 

Mr.  8IROVICH.    Tlmt  la  traa. 

Mr.  OIFFORD.  I  am  wondertag  if  the  remedy  for  the 
innocent  purchaser  here  Is  suffcrtent.  I  want  to  make  it 
clear  if  I  -can.  that  to  the  past  the  author  got  tos  money 
through  tha  publisher,  but  lo-<lay  I  not  only  pay  for  the 
Ideoe  of  masic  that  I  buy.  bat  if  to  my  hotel  an  orchestra 
should  be  playing  that  moslo.  I  am  liable  to  pay  a  large  sum 
of  money  to  some  orgsnimtlnn  to  which  the  author 
to  be  farced  to  assign  his  ilghte. 

Mr.  SIROVICH.    like  gftgnment  Is  In  the  okl  law. 


Mr.  OIFFORD.  As  I  understand  tt  the  author  woukl  tiavo 
to  assign  to  one  central  body  his  privileges.  The  point  I 
want  to  bring  out  is  that  small  radto  stations  have  to  laoog- 
niae  this  central  body,  and  the  prices  for  theae  musical  eom- 
positicms  have  recently  been  doubled  and  mi^t  be  trebled, 
and  the  author  himself  is  practically  forced  to  assign  to  thai 
central  body  or  else  he  could  not  himself  get  that  iHotactifan. 

Mr.  SIROVICH.  Mr.  Chairman.  I  want  to  be  fair  to  the 
gentleman  and  answer  his  question  and  bring  out  a  subjectr 
that  is  going  to  tovdve  a  great  deal  of  controvoray  on  this 
floor.  We  had  extensive  hearings  from  an  organiatton 
called  the  Amoican  Society  of  Composers.  Authon,  and 
Publishers.  Tliis  society  Is  an  organltstton  with  a  board  of 
directors  of  24  members,  composed  of  600  to  700  authors 
and  composers  as  members  and  about  70  to  00  pubUshars. 
When  it  was  originally  Xonned  tt  had  U  pubUabMi  on  tbo 
board  of  directors  representing  the  publishers  and  12 
authors  and  composers  representing  the  authors  •ad  com- 
posers. This  board  of  dhrectors  U  self-anototad.  mU- 
appointed,  and  self-perpetuatlog.  Its  object  Is  to  do  oao 
thing,  and  that  is  to  protect  the  publishers  and  to  prolact 
the  authors  and  composers.  In  order  to  Joto  the  organlaa- 
tion.  as  I  understand  it.  every  author  and  ''"*^r'*f^  has  to 
assign  his  right  to  this  society,  and  when  Sigmund  Rombgrg, 
one  of  the  greatest  American  compoterg.  came  beforg  oui 
coounittee,  the  man  who  wrote  {days  like  Maytime.  Tllnnsnin 
Time,  the  Student  Prince,  the  Desert  8<mg,  Rto  Rita,  and 
other  productions,  he  said  that  he  reoelved  tha  hiiAMst 
award,  with  John  Philip  Sousa,  as  royalties  every  year, 
which  amounted  to  about  $6,000.  but  that  if  he  had  to  go 
out  and  collect  theae  royalties  himself  all  over  the  United 
Stotes  and  find  out  where  soma  «^[*«»  was  plajring  his  *7*— *t. 
It  would  have  cost  him  $25,000  to  130,000  to  collect  the  IftiNM 
that  belonged  to  him.  So  It  stands  to  reason  that  It  is  asc- 
essary  to  have  an  organisation  that  will  collect  tha  rayaltlea 
of  these  authors.  Because  of  proteste  of  many  Mrmbars  of 
Congress  along  the  lino- the  gentleman  has  tndltatad,  Z 
endeavored  to  find  out  something  about  the  organlaitiai 
and  found  that  it  collects  about  $800^)00  to  $0004100  a  year 
from  the  motion-i;>icture  industry — ^I  mean  by  that  tha 
picture  exhlbiUnv.  who  have  between  ISjOOO  to  SOjOOO 
motion-picture  houses  in  the  oountry  aad  it  getg  about 
$1,000,000  a  year  from  radtobroadcasting  and  about  $300^000 
a  year  from  hotels  and  other  collateral  interssts. 

Tills  money  is  divided  by  tha  American  Society  of  Com* 
poeera.  Authors,  and  Publishers  toto  two  parts.  Bbsif  ^oas 
to  the  publishers  and  tha  other  half  to  the  antbofg  and 
composers,  who  are  divided  toto  climwis,  dsprndtog  upoa^bow 
their  music  seUs.  The  complatot  that  came  to  is  the  fact 
that  the  organisation  is  charging  more  than  it 
charge. 

I  admit  that  to  the  hearings  condacted  before  o«r 
mlttee  there  are  some  parte  where  they  are  chaivad  too 
little,  and  some  parte  where  they  charged  too  araeh.  Wor 
example,  if  you  have  a  small  motfton-plctisa  house  to  a  city 
to  Texas  or  Oklahoma  that  may  play  three  or  four  timoa  a 
week,  perhaps  an  hour  or  two  at  night,  tboy  ehaxfe  10  ooatg 
royalty  per  year  per  seat.  If .  on  the  other  hand,  you  go  to 
New  York  City  to  the  great  Qapttol  or  Roaqr  Ttaeatork 
which  play  from  11  to  tha  morning  until  1  o'clock  at  nighty 
using  2.000,000  pieces  ail  the  year  round,  they  charge  tha 
same  identtoal  sum.  Now,  it  stands  W  reason  thai  Ineoma 
taxes  are  not  paid  on  that  basis  to  this  oountry.  A  man  irtM 
is  paid  little  should  not  be  oomptlUid  to  pay  tha  sanis  as  tho 
man  who  has  earned  a  mlUlon.  So.  when  that  organisation 
was  b^ore  our  committee  they  conceded  that  and  stated 
they  would  try  to  change  it  later  on. 

Then  are  broadcasting  ststioas  which  complain  that  thla 
society  has  just  brought  to  them  a  stateuiont  to  which  thsy 
want  more  money.  Thar  want  $  per  cent  of  the  gross  tn- 
eome.  In  addition  to  the  Ucenge  fee  that  is  balag  gbargad; 
but  when  the  representatives  were  before  the  oummltto. 
they  stoted  distinctly  that  the  big  iaroadcastlng  statloas  ars 
taking  to  wifllMMy  and  r**"*^"**,  and  use  Oi  per  cent  of  tlw 
miMio  ci  the  American  Society  of  OaaaposMSi  Authors  and 
Publlahen,  and  pay  them  leas  than  1  per  cent  of  tbg  total 
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amount  of  moiMT  tluit  may  be  brought  In.  Thef  tml  that 
the  nuUo  has  ifaetiofwl  ttie  aheet-miMlc-imWInhtng  indus- 
try, btqwiig  where  ea  AOthor  or  conpoeer  mede  money  In 
the  past  throofh  the  «Ib  of  ■iUIIobs  of  ooplee  of  miMie 
which  went  all  vrtt  the  XIBtted  Btatee,  to-day  the  radto,  by 

dMtfo»>  the  muBie  and  theiv 


la  no  tneotae. 

With  rererenee  to  maBUftetorera  of  recordi,  Hke  the  Vle- 
tor.  the  OetamMa.  and  the  Brvnewlefc.  where  mflUons  of 
doOan  were  made  In  the  past,  tbfa  onmnlimtlon  has  been 
ndned  throiqh  the  medftmi  of  the  radio,  because  nobody  Is 
boyhic  reeorda.  8o  the  author  and  composer  comes  along 
aad  Myi.  **  aoee  the  radio  has  destroyed  my  Income,  and 
iinoe  throi^i  the  perftettan  of  meehanieal  devices  and  reo- 
erdi  my  ssuree  of  revenue  is  destroyed,  it  must  come  from 
the  subrtltttle.  wtkich  is  the  broadcasting  statkm."  The  otdy 
bone  of  oootcntlon,  bowew.  Is  that  many  of  theae  araall 
broadcasTtng  statloos  are  In  the  red.  Ihey  are  not  making 
any  numey.  and  if  they  are  compelled  to  pay  this  additional 
fee.  according  to  the  statements  made  before  ttie  committee, 
the  mafl  brnartrasttng  itatloDS  win  be  rained  and  bank- 
ntpted. 
Does  ttiat  answer  the  gentieman'fc  questkmt 
lir.  oan^ORD.  R  answers  the  quesfeian.  and  it  brings 
forward  the  other  qaestkm:  Is  there  to  be  no  Mmltation  of 
this  aeif-appolated  orgaBlmtloB  as  to  what  they  may 
charge?  And  the  other  point  that  I  want  to  conttnaally 
bring  out  Is  the  fact  that  after  we  boy  and  pay  for  oar 
dieet  of  anisic  are  we  forever  to  be  subject  to  a  possible 
law  suit  on  account  of  olDf  the  motfe  that  we  boy  and  pay 
fort  I  would  Uke  to  vote  for  this  biB.  bat  I  also  f^ar  what 
ttie  fOtare  Bsay  bring  forth  In  these  dianges  whieta  are  bein* 


Iffr.  8EIROYICR.  In  ration  to  the  last  qnestlon.  I  wish 
to  state  that  In  a  dedalan  handed  down  by  Mr.  Justice  Oliver 
WendA  Holmes,  in  the  case  of  American  Society  of  Oom- 
poeers.  Authors,  and  Futdtriiers  against  Shanley.  in  a  dedskm 
written  by  Mr.  Justice  Holmes  he  contended  that  this  society 
has  the  rWit  k>  eoBeet  royalty  on  a  pabBc  performance  for 
praflt  of  moalc  and  finds  in  this  dedshm  that  the  author  and 
conpoeer  is  btbig  protected,  ttiat  where  a  indole  perform* 
aiioe  for  profit  Is  tti^tny  ^ace,  where  music  is  being  xteyed 
and  aAnbBton  and  cover  charges  and  other  oisiges  are 
being  paid,  the  anther  and  composer  has  ttie  right  to  eal- 
leel  his  royalty.  Bo  for  ttie  benefit  of  many  Members  of 
CbBgrem  who  eaue  befote  Qsls  committee  and  said  to  ttie 
cotBmittee  that  there  were  cnarltable  lustltutnos,  renglotB 
Instltatlons.  agricultural  InstltutioDS,  and  fraternal  Instttu- 
tiwns  which  used  music  wlnee  iproceeds  are  aiipBed  for  Che 
derrtopment  of  that  orgaulMitton,  this  couiiiiHtee  placed  an 
exemption  clause  in  the  biH  that  no  royalty  shall  be  o(d- 
leeted  tnm  ttiem  wtere  that  money  goes  for  rdNdous. 
chaiHabhi.  and  agrieultural  and  fraternal  purposes. 

Mr.  CLARKH  of  Wew  Tesfc.    WIB  the  genOeaaan  yteldf 

Mr.  SmoVKH.    I  yicM. 

Mr.  CLAim  of  Wew  Ybrk.  Ao  I  understand,  the  etiglnal 
MO  m  oeetlett  86  provided  that  one  eopy  of  any  work  pshiled 
IB  a  f orelgB  tumiUj  eouU  be  broi«ht  Inio  tUb  cowatry  fk«e 
for  any  puMIe  library  or  brandi  thereof,  and  so  forth:  and 
I  And  there  k  now  dindBated  from  this  MB  the  laliBiipi 
ef  an  American  scholar  bihiglug  in  one  copy.  I  have  a 
Mter  dated  Aprfl  f,  IMt.  from  the  gentleman.  staMtag 
that  be  was  hi  flavor  of  that  principle.  Do  I  new  woder- 
stand  thai  soeh  an  amentoieBt  wQl  be  acwptable  to  the 


Mr.  smoVICH.  I^ir  the  benelK  of  my  friend,  the 
tleman  from  New  York.  I  woidd  like  io  explain  the  follow* 
tag  facts  appertatahw  to  what  the  iiiwllfwan  hsa  Just  read. 
When  our  oemarittce  heonl  itpr csmtatlvea  of  the  Amartean 
Mdevattan  ef  l4iber  and  other  Intsresls.  Hke  the  pUMUhsrs 

ef  the  uiamentatfves  of  the  learned 
ras  brought  out:  That  where  an  ^ngUih 
author  tacvH  a  oopyright  te  Bi^land  and  the  book  Is 
prhilsd  ta  Bi^MiMl— mark  you,  tUa  la  very 

a  hoeh  la  uapfiiglitiid  fas  Mpuhuid  and  where  it  is 


IlBhed  m  BaglsBd  but  It  to  not  publidied  h» 
every  learned  society,  every  Bbrary,  or  erganlsaticA  that 
prooBOtes  educattan  has  the  right  to  send  to  Katfand  and 
Import  that  book:  but  where  an  EngUsh  author  has  a  copy- 
right to  fi«land  and  the  book  Is  printed  la  ^ifland.  and 
an  Ammritmn  publisher  Is  licensed  to  print  tbhi  saaM  book 
m  America,  and  it  is  printed  in  America,  it  was  ttie  unanl- 
moua  opinion  of  the  Committee  on  Patents  and  Copyrights 
that  the  American  learned  societies  and  schobtrs  should 
buy  the  book  in  America  from  American  pubUrikers.  It 
helps  to  keep  tiM  American  printers  at  work.    That  is  alL 

Mr.  KRK.    Will  the  fentlemaa  yield? 

Ur.  6IROVICH.    I  yiebL 

Mr.  BtK.  I  am  in  accord  with  certain  previsioas  of  tkm 
MO,  but  I  would  Uke  to  ask  the  gentleman  a  viestton.  When 
the  sentteBum  saya  "  printed  or  published  "  he  means  also 
drottlated.  does  he  not? 

Mr.  8IROVICH.  Exactly.  That  Is  the  purpose  of  prlnU 
iBg  and  publishing. 

Mr.  ERK.  The  MB  does  not  sUte  **  dreulate.''  7ou  may 
print  or  publish,  but  not  drcuhite.  Another  thteg.  uo  song 
or  pieee  of  muste  Is  origlnaL  Ivery  piece  of  muaie  or  sonr 
is  a  rhjrthm  of  some  other  loaag  or  musk.  Who  win  deter* 
mine  whether  or  not  a  person  Is  infringing  another  author^ 
song?    Strictly  speakiz«.  there  is  nothing  new  or  original. 

M^.  sntOVICH.  When  we  had  Che  American  Society  of 
Oomposers,  Anthers,  and  Publishers  before  us  some  of  tho 
great  composers  felt  that  where  four  bars  ef  Brasle  wwe 
used  that  constituted  plagiarinn. 

8o  far  as  the  gentleman's  thought  is  ccmcemed  that  no 
music  is  original,  for  that  matter  we  can  say  nothing  la 
orlginaL  What  is  the  dUrerence  between  a  pat«)t  and  a 
copyright?  In  a  patent  an  individual  Is  given  an  exdusivw 
monopoly  for  17  years  over  the  tnventioo  he  has  perfected, 
and  nobody  else  is  permitted  to  make  lU  Now.  let  us  tako 
a  copyright.  If  I  write  a  history  of  the  World  War  and 
sseure  a  copyright  for  66  years,  and  secure  control  over  that 
book  on  the  history  of  the  World  War.  every  Member  of 
Cbngrem  could  write  a  history  of  the  World  War,  but  he 
mast  put  it  In  his  own  tliought.  The  circulation  is  limited 
because  different  people  want  to  read  different  versioBS  of 
the  history  of  the  World  War.  When  Invention  comes  ta 
there  is  an  exclusive  monopoly.  In  a  copyright  we  hav<e  tho 
faitelkchial  thoughts  of   a  awn  withoat   bwentlocx   It   is 


Mr.  CUFFORD.    wm  the  gentleman  yield? 

Mr.  SEROVICH.    I  yiekl. 

Mk-.  OXVFORZX  I  UTe  in  a  section  of  the  countty  whera 
we  have  a  very  large  number  of  hot^s.  Other  Ceiicrcss~ 
oisn  repsesent  places  where  they  have  a  vary  large  number 
of  hotels,  and  every  Oongresnnan  has  p*»-bapt  one.  Is  there 
to  be  no  Ibntt  upon  the  charges  this  organkatlon  can  make 
a  ho«eI7  My  experience  has  been  that  arbitrarily 
to  a  bin  for  so  nrach  money  and  threaten  trouble^ 
Is  there  no  way  in  which  the  bin  can  be  ttifinvtfd  to  provlda 
ionw  Tbrtlatlnn  upon  the  charges  that  can  be  made  so  that 
a  man  would  know  there  would  be  reasonaMensss  to  the 


SDIOVIC'IL  I  may  say  to  the  gentleman  from 
(tts  [Mr.  Oiyvous),  the  dedsion  of  Mr.  JUsUea 
where  the  three  p's  come  in — public  performanea 
for  profit — BMkes  it  absolotdy  mandatory  for  hotels  or 
other  InstHutiuMs  tiMt  use  music  for  the  |wii  inmm  of  getthig 
a  tllentcte  to  pay.  Of  course,  where  the  question  of  reason- 
■Menns  enters  in,  the  courts  can  not  detennlne  what  the 
price  Shan  be.    We  can  not  go  into  price  fixing. 

Mr.  BUSBT.    Mr.  Chairman,  will  the  gentleaian  yield? 

Mr.  sntOVICH.    I  ylekL 

Mr.  BUSBT.  Under  section  9  of  the  btU.  where  an  inno- 
cent party  infringes  a  copyright.  I  notfce'lt  is  provided  that 
nothing  but  an  injunction  ihall  apply  against  the  future  use 
of  the  oopyrigtited  work,  except  that  where  such  infringer 
has  Inouied  a  substantial  expenditure  of  nabUlty  la  coo- 
nectlon  with  the  explottation.  production,  or  performance 
of  any  such  copyrighted  work,  soch  Infilnger  ritmll  be  habia 


only  for  a  reasonable  license  fee  not  in  excess  of  $2,500  nor 
less  than  $25. 

Who  fixes  that  license  fee? 

Mr.  SIROVICH.  I  may  say  to  the  gentleman  from  Mis- 
sissippi this  section  pertains  to  infringement  before  regis- 
tration or  recordation. 

Mr.  BUSBY.  No;  that  is  section  8.  I  am  reading  section 
9.  where  a  party  innocently  infringes  without  public  use. 
without  knowledge  of  the  copyright.  Who  fixes  the  fee  that 
Is  to  be  charged? 

Mr.  SIROVICH.    The  court. 

Mr.  BUSBT.    No;  the  biU  does  not  so  provide. 

Mr.  SIROVICH.  That  Is  what  the  biU  stotes.  If  the  gentle- 
man will  read  it  further.  If  that  provision  is  not  in  the  bill. 
the  gentleman  can  amend  it.  Ihe  court  fixes  the  fee.  If 
Mr.  Zlegfeld  innocently  took  a  play  that  did  not  belong  to 
him.  or  purchased  it  from  some  one  where  he  had  no  idea 
it  had  been  copyrighted,  and  If  he  had  been  put  to  expense 
he  would  be  required  to  pay  a  reasonalile  license  fee. 

Mr.  BUSBT.  What  I  have  in  mind  is  that  heretofore  the 
composers,  authors,  and  publishers'  organization  has  set 
up  what  they  called  fees,  fixed  by  themselves  on  certain 
copyrighted  material.  I  take  it  they  would  be  the  ones  to 
fix  the  charge  against  the  infringer  in  those  circumstances  if 
the  copyright  were  in  their  hands. 

Mr.  SIROVICH.  No;  that  does  not  pertain  to  them,  it 
pertains  to  any  innocent  infringer. 

Mr.  BUSBT.    Anybody? 

Mr.  SIROVICH.  Anybody.  The  newspaper  people  came 
before  our  committee  and  complained  that  there  are  rackets 
in  the  newspaper  game.  Photographs  are  sent  In  and  the 
newspapers  held  up  for  aU  kinds  of  infringement  because  of 
some  little  contention,  and  where  it  is  an  innocent  infringe- 
ment, and  where  the  whole  pubUcatlon  of  a  newspaper,  mag- 
azine, or  periodical  might  be  prevented  from  being  published 
by  injunction,  it  was  thought  best  where  an  innocent  in- 
fringement takes  place  to  have  the  court  decide  what  the  fee 
should  be.  ^ 

Mr.  BUSBT.  What  provision  gives  the  court  authority  to 
decide  what  the  reasonable  license  shall  be  that  is  to  be 
charged  under  section  9  of  the  bill? 

Mr.  SIROVICH.  The  gentlenum  will  find  It  if  he  will  read 
the  blU  further. 

Mr.  BUSBT.  I  am  Just  asking  the  gentleman  from  New 
Tork,  thinking  he  understood  it. 

Mr.  SIROVICH.  There  is  a  section  of  the  bill  that 
absolutely  gives  protfsction  to  every  innocent  infringer  and 
provides  that  the  court  shaU  decide  what  ought  to  be  paid 
after  the  thing  is  done. 

Mr.  BUSBT.  That  is  aU  weU  enough,  but  the  court  does 
not  come  In  voluntarily  and  decide  that  a  charge  is  im- 
reasonable. 

Mr.  SIROVICH.  My  dear  sir.  If  you  infringe  Innocsntly 
upon  some  one  else  and  you  are  notified  through  an  attorney, 
and  then  If  you  are  wilhng  to  make  an  amicable  settlement, 
why  should  the  court  Intervene? 

Mr.  BUSBT.     I  will  discuss  that  in  my  own  time. 

Mr.  ARENTZ.    Will  the  genUeman  yield? 

Mr.  SIROVICH.     Tes. 

Mr.  ARENT7.  Under  section  12.  subsection  (d>,  I  think 
you  are  going  to  create  the  greatest  racket  we  have  ever 
seen  in  this  country.  Under  subsection  (d),  if  there  Is  a 
radio  set  in  a  hotel  room,  it  provides  for  the  overhead 
charges.  Of  course,  a  hotel  ts  not  going  to  have  a  radio  set 
in  a  room  unless  it  is  included  in  the  overhead  charge. 
Under  this  provision  an  association  can  step  in  and  demand 
a  royalty. 

Mr.  SIROVICH.  That  again  comes  in  under  the  con- 
sideration of  a  public  performance  for  profit,  for  the  simple 
reason  that  if  you  have  a  hotel  on  one  side  of  the  street 
with  no  radio  in  it  and  I  put  up  a  brand-new  hotel  with 
radio  sets  in  It  and  charge  the  same  price  for  a  room  you 
charge,  with  the  additional  advantage  of  a  radio  set  in  a 
room,  that  Is  going  to  promote  the  business  of  the  hotel 
that  has  radio  in  It  to  the  disadvantage  of  the  other  hoteL 


Mr.  ARENTZ.  In  my  opinion  you  are  <tolng  Just  the 
thing  we  are  trying  to  prevent  in  this  country:  that  is,  to 
stop  harasshig  individuals.  AU  through  tlw  United  atatoi 
we  are  doing  it  in  the  laws  we  are  oontinually  immrint  heru. 
It  is  ridiculous  and  absurd,  in  my  opinion. 

Mr.  STAFFORD.  This  bill  is  founded  on  the  theory  vt 
monopoly  for  the  authors  and  let  the  public  pay  the  freight. 

Mr.  SIROVICH.  Copyright  laws  and  patent  laws  abso- 
lutely grant  a  monopoly.  That  is  what  Article  I.  section  t, 
paragraph  8.  of  the  Constitution  of  the  United  States  pro- 
vides. 

Mr.  STAFFORD.  But  the  Constitution  says  for  a  limited 
term.  Tou  are  granting  an  absolute  monopoly  to  the  au- 
thors and  giving  no  consideration  to  the  public  I  say.  the 
public  first  and  then  the  authors. 

Mr.  SIROVICH.  This  biU  provides  Just  what  the  Con- 
stitution of  the  United  States  grants.  When  the  geoUe- 
man  comes  to  any  provision  in  the  bill  which  he  fetls  is 
not  right,  I  suggest  that  he  offer  any  amendment  that  tho 
House  will  support. 

Mr.  STAFFORD.  The  whole  biU  is  written  on  the  idea 
of  granting  an  absolute  monopoly  to  the  author  and  not 
giving  any  consideration  to  the  public. 

BAr.  SIROVICH.  Is  not  an  author  entitled  to  a  monop(dy? 
Does  not  the  Constitution  of  the  United  States  say? — 


CongrcM  shall  have  th«  power  to  promote  th«  progr—  of 
and  the  useful  arte  by  aecurlng  for  limited  tlmee  to  authors  and 
Inventors    the    ezduaive    right    to    their    respective    wrltlnga   and 

dlacoverles. 

Is  not  that  a  monopoly? 

Mr.  STAFFORD.    Not  for  56  years;  absolutely  not 

Mr.  SIROVICH.  The  copyright  bill  now  in  existence, 
written  in  1909,  gives  an  author  56  years. 

Mr.  STAFFORD.    It  should  not  be  56  years. 

Mr.  SIROVICH.  I  want  to  call  the  gentleman's  attentioa 
to  the  fact  that  almost  40  years  ago  Congress  passed  a  law 
giving  every  author  a  copyright  for  28  years,  with  the  right 
of  renewal  for  28  years  more,  which  makes  56  years.  Bo 
Congress  gave  it  to  them. 

Mr.  Chairman,  ladies  and  gentlemen  of  the  conunittee,  with 
almost  30  different  Interests  mvolved  in  this  cc^yright  Mil, 
pretty  nearly  every  industry — authors,  composers,  publisbers, 
motion-picture  exhibitors,  newspapers,  magazines,  periodi- 
cals, theatrical  and  dramatic  interests,  mechanical  devioa 
people,  record  companies,  and  so  forth — all  with  the  single 
exception  of  the  American  Society  of  Composers,  Authors, 
and  Publishers  have  indorsed  this  bill.  Such  great  wrften 
as  Will  Irwin.  George  Creel.  Rupert  Hughes.  Owen  Wlster. 
John  EIrsklne.  Struthers  Burt,  Robert  Chambers.  Juliet 
WilbcM-  Tompkins,  Irvln  8.  Cobb,  and  Innumerable  others 
have  written  Members  of  Congress  appealing  to  them  to 
emancipate  them  by  giving  them  cop^ght  in  their  owa 
name.  I  appeal  to  the  Justice  and  consideration  of  the 
membership  of  this  House  to  answer  their  cry  for  copyright 
protection.    Will  you  heed  their  request?    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PERKINS.  Iilr.  Chairman.  I  yield  10  minutes  to  the 
genUeman  from  Texas  [Mr.  LaaHAXl.     [Applause.] 

Mr.  LANHAM.  Mr.  Chairman,  most  of  the  Members  of 
the  House  are  familiar  with  the  fact  that  for  many  yuan  X 
have  been  very  much  interested  in  copyright  legislation,  and 
working  In  a^  effort  to  get  upon  our  statute  books  some 
proper  provisions  to  supersede  the  very  archaic  and  obsolete 
law  of  1909,  under  which  we  are  now  opomtlng. 

To-day,  with  this  copjrright  measure  pending,  many  pleas- 
ant memories  of  this  servlee  come  to  me,  but  they  are 
tinged  also  with  sadness.  In  my  Judgment,  no  man  in  this 
country  has  dohe  or  win  do  as  much  to  make  desirable  copy- 
right legislation  ixMslble  as  our  late  and  lamented  friend, 
Albert  H.  Vestal,  of  Indiana.  [Applause.]  For  ei^t  yean 
he  labored  faithfully,  diligently,  and  efficiently  to  an  effort  to 
reconcile  and  harmonize  the  divergent  toterests  affected  by 
copyright  legislation.  At  first  these  various  taiterests  were 
at  one  another's  throats,  but  through  the  patience  and  per- 
sistence of  our  former  colleague  he  so  oiled  the  troubled 
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water*  that  in  the  last  aesskm  of  Congress  be  was  able  to 
bring  bKore  thl»  body  and  to  pass  a  comrrlght  bill.  It 
pasMd  the  House  of  RepraaenUtives  with  only  one  amend- 
ment, and  that  U  a  tribute  to  his  skill  and  to  bis  industry 
and  to  his  intelligence. 

Through  those  years  It  was  my  pleasure  in  a  very  modest 
way  to  cooperate  with  Mr.  Vestal,  and  I  value  that  associa- 
tion with  him.    It  is  out  of  the  depth  of  that  experience 
that  I  am  enabled  to  make  this  statement  and  pay  this  I 
tribute.  ! 

As  is  generally  known,  last  year  the  Vestal  bill  failed  of  ; 
passage  in  another  body  largely  by  reason  of  certain  fUibus-  j 
tering  Uctics.  which  prevented  many  measures  from  being  , 
considered.  When  we  came  back  for  this  session.  Mr.  Vectal.  , 
who  had  labored  so  long  and  so  faithfully  with  the  commit-  i 
tee  in  the  forming  of  liis  bill  and  in  preparing  the  way  to  j 
make  a  consideration  of  copyright  matters  feasible,  Intro-  j 
duced  on  the  8th  day  o:f  la."5t  December  H.  R.  139.  That  bill,  j 
In  the  main,  is  the  bill  which  the  House  passed  last  year.  I 
That  bill,  introduced  by  this  man  who  had  given  so  many 
years  of  study  to  the  measure  and  who  had  made  it  possible 
to  consider  copyright  legislation  in  this  body,  was  never  con-  1 
aidered  for  one  minute  by  the  Committee  on  Patents. 

Now,  what  Is  the  situation  this  year?  I  am  familiar  with 
the  terms  of  the  Vestal  bill.  I  worked  on  it  for  eight  years.  I 
In  collaboration  with  Mr.  Vestal  during  the  last  session,  I  i 
explained  its  various  provisions  when  it  was  before  the 
House.  I  know  something  about  It.  Casting  aside  this  bill  ! 
that  was  the  result  of  these  years  of  labor  and  study,  we  ] 
have  had  Introduced  ttJs  year  several  copyright  bills.  | 

I  wish  to  be  entirely  fair  to  the  chairman  of  the  commit- 
tee: and  if  I  make  any  statement  which  is  inaccurate.  I 
should  like  to  be  corrected.  Three  copyright  bills  were  in- 
troduced by  the  chairman  ol  the  committee.  One  was 
Introduced  on  the  lOtb  of  March,  one  on  the  22d  of  March, 
and  one  on  the  30th  of  March,  1932.  He  has  introduced 
two  or  three  bUls  since  then,  but  they  have  been  more  or 
less  modifications  or  amendments  of  the  three  bills  cited. 

What  about  the  hearings  on  this  measure?  Hearings  be- 
gan early  in  February,  but  they  were  quite  general  in  their 
nature.  The  chairman  had  an  idea,  very  much  the  English 
and  perhapa  it  is  a  good  one,  of  conducting  a  school 


for  the  benefit  of  the  committee  and  having  men  interested 
in  various  features  of  copyright  leglslatton  appear  and  give 
their  views  without  reference  to  any  particular  bill,  for  no 
bill  h«*<  then  been  introdiioed  except  the  Vestal  bill,  and  it 
was  not  ootwldered  or  made  the  basis  of  bearings. 

After  the  bill  of  March  SO  was  introduced— and  It  was 
upon  this  bill  that  a  rule  was  originaUy  asked — we  had.  I 
think,  two  days  of  hearings.  I  attended  them.  I  did  not 
attend  the  school  during  February,  because  I  had  had  eight 
years  of  stuity  on  this  subject,  was  very  busy  with  many 
official  matturs.  aiMl  wanted  to  reserve  my  strength  for  the 
time  when  we  should  actually  have  a  bill  before  us.  All  the 
hearings,  which  were  held  prior  to  the  application  for  a  rule, 
were  held  prior  to  the  introduction  of  the  bill  on  which  the 
rule  was  asked.  The  Committee  oa  Rules  suggested  that 
the  Committee  on  Patents  should  hold  further  hearings  and 
give  thoce  who  desired  an  opportunity  to  be  heard,  and  such 
a  bearing  was  held  on  May  13. 

The  b'U  this  year  Is  different  In  many  particulars  from 
the  <»e  «c  had  before  us  last  year.  This  bill  was  not  drawn 
by  the  Committee  on  Patents,  and  I  think  I  may  say.  and 
I  hope  members  of  the  committee  will  correct  me  if  I  am 
wrong,  that  the  committee  did  not  share  in  drafting  the 
provialons  of  this  bilL  I  had  heard  the  rumor  that  the  bill 
been  drawn  by  a  young  lawyer  in  New  York  in  the 
of  aoose  attorneys  who  are  of  counsel  for  certain  con- 
irtklch  would  be  affected  by  copyright  legislation. 
If  It  la  a  good  bill.  I  take  no  exception  to  that.  if.  indsed. 
that  be  true.  It  happened  that  on  May  12,  the  last  day  on 
which  hearings  were  held,  this  young  gentleman  was  pres- 
ent and  rose  to  interpolate  some  statement  in  the  testimony 
el  a  wltaesB  before  the  committee.  That  was  a  rainy  day, 
the  House  was  not  in  session,  and  the  chairman  of  the 
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committee,  the  genUeman  from  MinnesoU  [Mr.  Oooowwl, 
and  I  were  the  only  committee  members  present.  We  de- 
voted the  entire  day  to  the  hearing.  I  incorporate  an  ex- 
tract from  this  hearing  of  May  12,  pages  115  and  116: 

Th«  Cbaiucam.  Kewd  the  bUl.     The  sky  te  the  limit.    Mr.  Jaffe. 
where  wUlIul  inlrlngement  takes  place  after  rcglstraUoxx.  the  aky 
la  the  limit? 
Mr.  JkFVT.  After  re«tetratlon 

Ifr.  LawHAM.  What  Interest  do  you  repreaent.  Ifr. 
Mr.   J*rrc.  I   am   aaBocluted   vlth   the  couc 
Publishers'   Association. 

Mr    Lanham.  May  I  ask  him  this  question? 
The  CHAiaiiAN    Anv  Question  you  want. 

Mr  Lanham.  I  have  understood  that  thl*  bill,  not  thoee  features 
we  are  dlacusalng.  was  drawn  by  you.     la  that  correct? 

Mr.  Jattx.  No.     I  sat  In  with  a  number  of  other  people  with 
various  Interests,  with  a  number  of  other  attorneys  who  took  part 
In  drafting  the  provisions. 
Mr.  Lanham.  Was  It  drawn  by  attorneys  In  New  Yorkt 
Mr.  jAm.  Mo. 

Mr.  Lanuam.  Who  did  draw  this  bill? 

The  CHAHtMAi*  I  drew  the  bill.  I  took  the  bin  that  was  given 
to  me  by  Mr.  Du-i.,  redrafted  his  bUl.  took  hla  blU.  and  I  did  not 
like  every  word  of  it.  and  I  rewrote  it  and  redrafted  it  and  called 
m  various  representatives  of  different  organizations  that  were  re- 
sponsible to  help  along  with  the  particular  Intereat  that  they 
repreaented. 

It  seems  clear  from  this  excerpt  that  the  Committee  on 
Patents  has  had  little  or  nothing  to  do  with  the  prepara- 
tion of  this  measure. 

Now.  gentlemen,  reflect  upon  the  situation.  After  the 
committee  had  worked  for  eight  years  in  drafting  a  bill 
which  the  committee  understood,  this  year  we  have  had 
three  different  bills  introduced  in  rapid  succession,  prior  to 
the  subsequent  ones  which  have  been  amendatory  of  cenaln 
provisions,  and  these  bills  have  had  the  careful  considt 'ra- 
tion. It  seems,  of  various  persons  but  not  of  your  Conunlttee 
on  Patents. 

I  want  a  copyright  measure  that  will  protect  everybody 
that  is  entitled  to  protection. 

Mr.  DICKSTEIN.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  LANHAM.    Yes,  for  a  brief  one. 
[Here  the  gavel  fell. J 

Mr.  PERKINS.  Mr.  Chairman.  I  yield  the  gentleman 
from  Texas  five  additional  minutes. 

Mr.  DICKSTEIN.  Is  the  Vestal  blD  that  we  passed  In  this 
House  much  of  an  Improvement  upon  the  bill  that  is  now 
being  considered  in  the  committee  to-day? 

Hi.  lanham.  I  will  say  to  the  gentleman  that  I 
I  could  tell  him.  These  bills  have  been  Introduced  in 
rapid  succession  and  we  have  been  so  busy  with  so  many 
matters  here,  and  the  bill  upon  which  the  rule  was  asked 
was  introduced  on  the  30th  of  March,  with  other  amenda- 
tory tulls  introduced  subsequent  to  that  date,  I  do  not  know 
Just  exactly  what  the  present  bill  does. 

Mr.  DICKSTEIN.  Does  not  the  gentleman  know  some- 
thing about  the  Vestal  bill? 

Mr.  LANHAM.  Yes;  I  do  know  something  about  the 
Vestal  bill. 

Mr.  DICKSTEIN.  And  whether  the  Vestal  bill  would  dis- 
criminate or  would  give  equal  protection  to  everybody? 

Mr.  LANHAM.  The  Vestal  bill  is  not  before  us.  If  the 
Vestal  bill  were  before  us,  I  could  discuss  it  with  the  gentle- 
man; but  I  have  not  had  sufficient  opportimity  to  stud}  the 
provisions  of  this  bill.  That  is  the  very  point  I  am  trying 
to  make. 

Mr.  O'CONNOR.    Why  did  the  gentleman  say  before  the 
Rules  Committee  and  say  on  the  floor  now  that  the  bill  was 
drawn  by  some  laaTer?    Does  the  gentleman  wish  to  iioply 
that  there  was  an^'thing  ulterior? 
Mr.  LANHAM.    Nothing  whatever. 

Mr.  O'CONNOR.    I  am  afraid  the  Members  win  so  take  It. 
Mr.  LANHAM.    I  trust  not,  for  no  offense  is  intended    X 
am  simply  trying  to  convey  the  impression,  which  is  an  ac- 
curate one,  that  the  committee  did  not  draw  this  bilL    If 
it  had  been  drawn  by  the  committee,  I  should  luaderstand 
it  better. 
Mr.  BLOOM.    WiH  the  gentleman  yield? 
Mr.  LANHAM.    Yes. 
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Mr.  BLOOM.  Would  Che  gentleman,  knowing  as  much  as 
he  does  about  copjrright  legislation,  be  willing  to  accept  the 
Vestal  bill  passed  by  Congress  last  year? 

Mr.  LANHAM.  Yes;  but  I  think  there  are  a  few  amend- 
ments which  should  be  made  to  that  bill.  We  now  have 
the  benefit  of  the  Senate  hearings  on  that  measure  as  well 
as  those  of  the  House. 

Mr.  BLOOM.  The  gentleman  is  for  the  Vestal  bill  rather 
than  this  bill? 

Mr.  LANHAM.  WeU,  I  understand  the  Vestal  biU,  and 
I  know  very  Uttle  about  this  bilL 

Now  I  should  like  to  call  attention  to  one  or  two  more 
things.  In  the  first  place,  the  constitutional  provision  which 
forms  the  basis  for  copyright  legislation  has  to  do  with  the 
protection  of  authors  and  inventors.  It  appears  from  this 
bill  that  the  prime  consideration  all  the  way  through  is  to 
give  protection  to  the  users  of  their  material. 

Mr.  HUDDLB8TON.  Docs  the  gentleman  refer  to  the 
publishers,  the  middlemen,  or  the  consumers? 

Mr.  LANHAM.  I  am  referring  to  the  various  interests 
that  use  the  material  in  trade. 

Mr.  HUDDLESTON.  The  gentleman  does  not  mean  the 
general  public? 

Mr.  LANHAM.    No;  I  do  not. 

Mr.  SIROVICH.  What  does  the  gentleman  say  about  the 
author,  so  far  as  this  bill  is  concerned? 

[Here  the  gavel  fell.] 

Mr.  PERKINS.  Mr.  Chairman,  I  yield  the  gentleman  five 
minutes  more. 

Mr.  SIROVICH.  Will  the  gentleman  state  what  he  said 
about  the  authors? 

Mr.  LANHAM.  I  say  that  authors  of  all  classes  are  better 
protected  by  the  Vestal  biU  than  they  are  by  this  bllL  I  say 
that  this  bill  is  drawn  primarily  for  the  lieneflt  of  the  users. 

Mr.  TABER.    The  gentleman  does  not  mean  the  public. 

Mr.  LANHAM.  I  do  not  mean  the  public.  In  the  last  ses- 
sion of  Congress  it  was  brought  to  our  attention  that  there 
was  then  great  urgency  tor  copyright  legislation  because  it 
was  contended,  whether  correctly  or  not  I  hardly  know,  that 
if  we  could  pass  a  copyright  law  prior  to  August  1.  1931.  we 
could  enter  the  Berne  convention  under  the  terms  of  the 
Berlin  convention  of  1908,  which  would  be  more  favorable 
for  American  authors  than  the  terms  of  the  Rome  conven- 
tion of  1928.  However.  Inasmuch  as  August  31,  1931.  has 
come  and  gone,  that  urgency  has  passed. 

There  are  many  things  about  this  bill  that  are  confusing. 
One  worthy  of  consideration  is  that  this  measure  deprives 
authors  of  their  common-law  ri^ts.  The  constitutionality 
of  this  bill  is  attacked  by  some  on  that  groimd.  whether 
wisely  or  not  I  do  not  know,  for  I  have  not  had  the  time  to 
investigate  the  question  as  I  should  like.  In  the  light  of 
various  judicial  decisioiu,  it  is  clearly  a  matter  worthy  of 
serious  study. 

I  hold  no  brief  for  any  interest  that  has  appeared  before 
this  committee  during  the  last  10  years,  but  have  been  and 
am  seeking  in  fairness  to  get  Justice  and  proper  protection 
for  them  all.  Very  much  attention  has  been  centered  on  the 
American  Society  of  Authors.  Composers,  and  Publishers. 
They  have  even  been  referred  to  as  racketeers  and  much  has 
been  said  about  their  receipts  for  the  use  of  copyrighted 
music.  It  seems  to  be  generally  conceded  that  some  such 
organization  is  necessary  inasmuch  as  the  users  of  music 
would  otherwise  have  to  deal  with  each  individual  copyright 
owner  and  this  would  lead  to  a  chaotic  condition  for  all 
who  have  need  of  these  works.  But  great  stress  has  been 
laid  on  their  receipts.  I  take  no  exception  whatever  to  such 
investigation  of  the  income  but.  if  we  are  to  act  intelligently 
in  settling  these  puzzling  problems,  it  seems  that  similar  in- 
formation should  be  available  with  reference  to  other  inter- 
ests affected  by  copjrright.  The  recent  hearings  give  such 
information  with  reference  to  some  of  the  organizations. 
One  of  these  is  known  as  Srpl.  a  word  made  up  of  the  initials 
of  the  name  of  the  corporation.  Electrical  Research  Prod- 
ucts (Inc.) .  We  are  advised  that  this  organization  owns  and 
controls  the  patent  rights  for  reproducing  sound  from  films. 


It  was  testified  before  the  committee  that  Erpl  chaxves  the 
producer  of  motion  pictures  $500  per  reel — ^not  per  picture—' 
for  the  use  of  these  rights.  In  other  words,  if  a  picture  has 
six  reels,  the  charge  made  of  the  producer  by  Erpl  would  be 
$3,000.  We  were  told,  too.  that  the  producers  and  distribu- 
tors of  motion  pictures  were  for  all  practical  purposes  the 
same  organizations.  Of  course,  this  charge  made  by  Brpi  is 
passed  on  to  the  exhibitors  of  motion  pictures  and  they  have 
to  pay  it  in  what  is  known  as  a  score  charge.  To  exi^ain. 
when  an  exhibitor  wishes  to  present  a  motion  picture  he  has 
to  pay  for  the  picture  itself  and  then  an  additional  sum  for 
the  score  charge  based  on  these  patent  rights. 

The  testimtmy  shows  that  up  to  date  the  Erpi  orgazdsa- 
tion  has  made  from  this  score  charge  $128,000,000  and  -that 
the  people  who  furnished  the  music  for  the  films  were  paid 
$2,000,000.  However,  this  music  was  not  fimiished  by  the 
American  Society  of  Authors.  Composers,  and  PubUsbers, 
and  we  were  told  that  not  one  cent  of  this  money  went  to 
this  society. 

I  am  not  now  discussing  whether  this  charge  mads  by  Brpi 
on  these  patent  rights  and  passed  on  to  the  exhibitor  is  Just 
or  not.  It  may  be.  Without  further  investigation.  I  should 
not  undertake  to  say,  but  I  mention  this  in  order  to  bring 
to  your  attention  that  in  the  matter  of  financial  receipts 
there  are  many  things  to  be  considered  in  addition  to  the 
10  cents  per  seat  per  year  which  the  American  Society  has 
charged  for  the  use  of  music.  When  we  go  into  the  matter 
of  commercial  returns,  a  spirit  of  fairness  would  certainly 
impel  us  to  know  what  we  could  about  all  phases  of  the  ques- 
tion in  the  many  fields  affected  by  copjrright. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  PERKINS.     Does  the  gentleman  desire  more  time? 

Mr.  LANHAM.    Give  me  one  minute  more. 

Mr.  PERKINS.  No;  I  yield  the  genUeman  five  minutes 
more. 

Mr.  BLOOM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LANHAM.     Yes. 

Mr.  BLOOM.  In  speaking  of  Erpi,  that  made  in  the  first 
two  years  or  put  in  reserve  $128,000,000  in  profits  bf  the 
reproduction  of  these  sound  waves,  is  it  not  a  fact  that  this 
bill  now  intends  to  give  to  Erpi  or  these  different  companies 
the  right  to  charge  whatever  they  want  under  the  licens- 
ing of  music  instead  of  charging  10  cents  per  seat  per  year? 

Mr.  LANHAM.  I  think  there  is  no  limltaUon  in  the  MB 
as  to  what  they  may  charge,  but  I  am  not  now  discussing 
that  phase  of  the  matter. 

Mr.  BLOOM.  And  if  this  biU  should  prevaU.  then  the 
companies  who  license  the  moving  pictures,  such  as  BrpI  and 
others,  would  have  the  right  to  charge  anjrthing  they  want 
to  the  moving-pictiu-e  theaters  throughout  the  country. 
whether  10  cents  a  seat  or  $1  a  seat. 

Mr.  LANHAM.  That  is  my  imderstanding;  but  let  me 
say  that  I  am  not  now  arguing  the  question  as  to  whether  or 
not  Erpi  is  entitled  to  make  such  charge— it  may  be,  I  do 
not  know — but  I  am  undertaking  to  show  that  when  we 
begin  to  talk  money  matters,  it  is  hardly  fair  to  consider  only 
the  receipts  of  the  men  who  make  the  whole  industry  iMTSrtMft 
and  overlook  the  many  millions  that  these  various  concerns. 
through  modem  invention,  are  making  out  of  the  products 
that  are  furnished  them. 

Mr.  WHnriNOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LANHAM.     Yes. 

Mr.  WHl'ri'iNGTON.  Is  the  genttenan  opposing  this  bin. 
and  if  so,  is  he  proposing  anything  as  a  substitute  for  It? 

Mi.  LANHAM.  In  copyright  matters  I  think  the  most 
careful  committee  consideration  of  a  bill  is  absolutely  neces- 
sary. I  contend  that  the  provisions  of  this  measure  have 
not  had  that  consideration.  Consequently,  if  I  now  had  to 
make  a  choice,  I  should  prefer  the  Vestal  bill  as  a  substitute, 
because  I  do  know  something  about  that  bill.  I  think  it 
needs  some  amendments,  but  it  was  passed  in  the  Bouse  last 
year  substantially  as  it  Is  and  then  was  made  the  basis  of 
hearings  before  the  Senate  committee.  Those  hearings  dis- 
closed some  modifications  tiuA  might  well  be  made. 
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Thii  Is  my  atUtude:  I  do  not  want  to  stand  to  the  way  of 
proper  copyright  legislation.  I  have  been  working  for  It  fax 
yvars.  but  1  must  say  in  all  candor  that  I  do  not  know  Just 
what  this  WU  does.  We  have  had  copyright  bills  hurled  at 
us  with  such  rapidity  and  frequency  during  this  session  that 
I  am  necessarily  entirely  too  confused  about  them  to  know 
what  to  recommend. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield.  ^     ^ 

Mr.  TABER.  If  the  committee  itself  does  not  vmderstand 
the  bUl  thoroughly  and  is  not  prepared  to  tell  the  House 
what  we  should  do  with  reference  to  the  details  of  it,  would 
not  the  proper  procedure  be  to  let  the  committee  try  again? 

Mr.  LANHAM.  That  is  a  matter  for  the  Committee  of  the 
Whole  House  and  the  House  to  determine.  For  my  part.  I 
am  willing  to  sit  there  and  hold  hearings  day  In  and  day 
out.  month  in  and  month  out.  to  try  to  get  a  bill  that  will 
really  be  a  jM^per  one  to  place  upon  our  statute  books  and 
deal  fairly  with  all  concerned,  one  that  will  have  due  regard 
to  the  taterests  of  the  public,  the  authors,  and  those  who  to 
business  use  the  author's  material. 

Mr.  8IROV1CH.     Will  the  gentleman  jrield? 

Mr.  LANHAM.     I  yKld. 

Mr.  SEROVICH.  The  gentleman  has  made  a  sUtement 
about  Krpi  and  a  great  imposition  put  upon  the  theaters. 

Mr.  LANHAM.  Just  a  moment.  I  beg  the  gentleman's 
pardon.  I  made  the  statement  that  Ebrpi  might  be  justifled 
in  charging  that  amount,  that  I  did  not  know.  I  was  simply 
calUng  attention  to  some  of  the  large  sums  that  go  to  others 
than  the  auth(H?. 

Mr.  SIROVICH.  I  just  wanted  to  say  to  the  gentleman 
that  I  just  received  a  letter  from  the  motion -picture  exhibi- 
tors which  says: 

The  Committee  on  Patents  has  reported,  and  the  Committee  on 
Rule*  baa  giTen  a  special  rule  for  the  consideration  of  the  above- 
mentioned  bill.  We  are  glad  to  »ay  that  In  Its  preaent  form  the 
bill  la  anUraly  aailaXactory  to  Ui*  independent  motlon-plctuxe 
theater  owners  represented  liy  this  association. 

Ifr.  LANHAM.  The  gentleman  will  please  nokiake  up  all 
my  time,  because  the  gentleman  knows  as  well  B  I  do  that 
he  is  referring  to  something  very  different  from  what  I  have 
aUuded  to. 

Mr.  SIROVICH.  Was  that  not  taken  up  with  the  motion- 
picture-theater  exhibitors  and  the  American  Society  when 
we  had  hearings? 

Mr.  LANHAM.  Mr.  Chairman.  I  do  not  yield  further.  I 
Simply  make  this  statement,  that  the  quesUon  to  which  the 
gentleman  from  New  York  refei-s  is  as  to  whether  the  ex- 
hibitors shall  pay  for  all  these  charges  in  one  fee  or  whether 
they  shall  pay  one  fee  for  the  picture,  another  for  the  score 
charge,  and  anoth«r  for  the  right  to  use  the  music. 

The  CHAIRMAN.  The  time  of  ihe  gentleman  from  Texas 
has  again  expired. 

Mr.  PERKINS.  I  yield  the  gentleman  from  Texas  one 
additional  minute. 

Mr.  LANHAM.  Mr.  Chairman,  copyright  is  a  technical 
and  troublesome  and  cotitroversial  matter.  It  is  a  difficult 
thing  to  understand  in  all  its  ramifications  even  after  years 
of  study  have  been  devoted  to  it.  The  phraseology  of  our 
copyright  law  has  Ix-en  so  often  construed  by  the  courts 
that  various  words  have  come  to  have  fixed  and  definite 
meanings.  Now,  when  we  undertake  to  supplant  a  bill  which 
has  been  the  subject  of  8  years  of  study  with  one  that  has 
capped  the  climax  of  3  or  4  or  5  introduced  recently  and  in 
rapid  succession,  a  bill  which  the  committee  has  not  had 
ample  opportunity  to  consider,  and  in  the  draa'ing  of  which 
It  had  little  or  no  part,,  it  seems  to  me  we  ought  to  pause  and 
reflect  before  we  take  hasty  action,  because  when  we  do  get 
a  copyright  law  on  the  statute  books,  we  should  put  one 
there  that  we  fee!  and  behe%'e  deals  fairly  with  all  interests 
and  the  public  as  well.    I  Applause.! 

Mr.  PERKINS.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  StaffoiidI. 

Mr.  STAFFORD.  Mr.  Chairman,  my  position  in  opposi- 
tion to  hasty  and  iT-considered  copyright  legislation  w^is 
rather  strengtlMmed  by  an  opinion  delivered  by  the  Supreme 


Court  which  I  read  during  last  summer's  vacation.  Buck 
versus  JeweU-LaSalle  Realty  Co.,  Two  hundred  and  eighty- 
third  United  States  Supreme  Court  Reports,  where  a  h«)tel 
proprietor,  having  rweivlng  sets  in  the  various  rooms  of  his 
hotel,  was,  without  knowledge  of  infringement,  held  llablr  as 
broadcasting  the  music  that  came  to  over  the  air;  he  na 
held  liable  as  an  infringer  by  the  owner  of  the  original  copy- 
right. 

I  said  in  colloquial  discussion  with  the  gentleman  ritmi 
New  York  that  this  bill  Is  spread  with  monopoly  from  be- 
ginning to  end.  It  only  considers  the  author  and  compiaer 
and  their  assignees.  It  does  not  give  consideration  to  the 
public.  I  am  standing  here,  as  I^  did  a  year  ago,  tryini:  to 
tB^-o  the  viewpoint  of  the  public,  and  I  know  from  my  service 
in  this  House  and  from  my  observation  afield  that  the  pa!«nt 
laws  are  breeders  of  monopoly,  breeders  of  trusts,  and  her« 
we  are  extending  a  right  which,  under  the  provision  ot  the 
ConsUtution,  says  the  right  shall  be  for  a  limited  term.  We 
are  not  only  extending  the  right  to  the  author  but  to  tHoee 
who  control  the  author's  rights,  namely,  the  radiobn«d- 
caster,  this  group  of  composers,  authors,  and  publishers,  who 
have  racketeering  attorneys  out  m  my  district  tryln«:  to 
mulct  from  a  little  hotel  or  a  little  restaurant  a  penalty  for 
happening  inadvertently  to  play  on  a  phonograph  a  piece 
that  happens  to  be  copyrighted. 

I  difTer  from  the  previous  speaker.  My  service  here  causea 
me  to  look  with  suspicion  upon  an  attorney  for  a  spticial 
interest  who  prepares  a  bill.  A  year  ago  I  had  some  litiga- 
tion with  a  prominent  patent  attorney  to  New  York.  He 
beseeched  me  to  favor  some  patent  legislation.  Of  coiffse, 
he  views  it  from  the  angle  of  his  clients.  So  this  attorney 
,  who  has  prepared  this  bill  views  it  from  his  viewpoint. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

'      Mr.  STAFFORD.    In  a  moment.    I  say  that  this  bill  has 

not  been  given  the  consideration  which  biUs  are  generally 

given — It  is  not  in  accord  with  established  practice  to  accept 

the  viewpoint  of  the  special  interest,  but   they   should   be 

'  analyzed  by  the  committee  and  gone  over  dislnteres'«dly 

'  from  the  public  standpoint,  which  has  not  been  done  to  this 

I  instance. 

I  The  gentleman  from  New  York  made  a  wonderfully  his- 
torical discourse  about  copyright  legislation,  dating  back  to 
the  time  of  Queen  Bess  or  Queen  Anne.  That  was  all  very 
nice,  but  the  gentleman  never  got  down  to  the  real  fact 
before  the  Hou.se.  and  that  is  this  bill.  The  gentleman  did 
not  say  anything  about  it.  except  to  say  we  are  throwing  a 
protecting  arm  over  the  author,  the  author's  assignee,  to 
every  possible  way.  But  who  pays  the  freight,  as  the  gentle- 
man from  Texas  said?  The  public.  Who  is  being  mulcted 
to-day  bv  this  Erpl?  The  public.  Who  is  going  to  be 
mulcted  more  by  &pi?  The  public.  Does  the  gentleman 
totend  to  recognize  to  these  tunes  of  depression  exacttog 
further  tribute  from  the  public  who  paHonizes  the  popular 
motion-picture  house? 

Mr.  SIROVICH.     For   the  sake  of  the   gentleman  from 
Wisconsin  I  want  to  say  that  the  statement  that  that  man 
prepared  this  bill  is  absolutely  and  unqualifiedly  wrong. 
Mr.  STAFFORD.     Wha«;e  bill  is  it? 
Mr.  SIROVICH.    It  is  the  biU  of  the  committee. 
Mr.  STAFFORD.     The  gentleman  from  Texas   (Mr.  Lak- 
HAMl  denies  that  it  is  the  bill  of  the  committee. 
I  Here  the  gavel  fell.] 

Mr.  PERKINS.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busby  1. 

Mr  BUSBY.  Mr.  Chairman.  I  served  for  a  time  on  the 
Committee  on  Patents,  which  handles  copyright  legislation. 
I  tock  a  great  deal  of  mt^rest  in  the  subject  some  two  or 
three  years  ago.  when  Mr.  Vestal  worked  so  hard  and  so 
continuously  to  bring  out  his  bill  and  secure  its  enactment 
into  law.  He  is  to  be  commended  for  the  zeal  he  put  toto 
that  effort.  He  was  assisted  ably  by  the  gentleman  from 
Texas  [Mr.  Lanh.\mI.  Unfortunately  I  could  not  see  the 
merit  in  that  bill. 

The  present  bill  is  very  similar  in  many  respects  to  the 
Vestal  bill,  and  I  will  point  out  in  a  few  words  wherein  I 
think  it  is  undesirable. 


Jn  the  flirt  place,  s  wiijilglit  is  a  monopoly.  Under  tin 
law  the  Indlvldoals  holdtef  ttHi  mooopoly  are  permitted,  to 
Joto  to  a  supcrmonopoly  fay  cwmMnlng.  The  Sherman  antl- 
tnist  law  doat  not  loudi  ttiem.  becaoie  a  copyright  la  an 
lnfeax«iUe  thins  and  la  not  dealt  with  by  tte  akennan 
Antitrust  Act.  8o  this  supesmocopoly  makes  such  armnge- 
menta  aa  it  believes  the  trade  will  be  able  to  bear.  Thta 
supermoDopoly  was  defended  by  the  gentleman  from  Texas, 
but  he  did  not  mention  the  veal  heads — ^Mr.  Buck.  Mr.  Burk- 
han.  and  otben— who  ave  in  the  Inielneaa  aole^  for  what 
ihey  can  get  out  ot  the  peovle  through  the  "  aqueese  "  meth- 
ods they  have  inaugurated.  I  will  also  mention  the  Brpi 
IntereeU.  I  think  this  Is  aaothcr  organization  thAt  la  work- 
ing the  puhiic  an  it  poasMy  can. 

The  trouble  with  the  kOl  Is  there  la  no  restraint  of  any 
kind  put  upon  these  orgs  ittitVios  to  their  treatment  of  the 
public,  niere  la  no  licwMdng  arrangement  whereby  they 
can  be  uatiahieil  from  doing  the  tooet  outrageous  things  if 
the  public  can  be  made  to  stand  for  them.  Why,  the  So- 
ciety of  Composers.  Authacs,  and  Publishers  could  abso- 
lutely—and  I  toyite  the  cxttldsin  d  any  gentleman  U  this 
statement  is  not  right— put  all  of  the  radio  atationa  to  thia 
oountry  out  of  buaineaa  In  SO  days  if  they  raised  the  license 
fees  too  high,  because  they  are  the  sole  Jtidges  aa  to  what 
they  win  charge  the  pubtte  through  the  broadcasting  or- 
ganizations. Thty  have  been  getting  about  $1,000,000  a 
year  from  thia  source.  Under  their  present  puri;>ose  as  an- 
nounced by  them  I  am  reliably  Informed  they  will  get  three 
and  one-half  mllliorM  of  doQars  f lom  the  public  through  the 
radio-broadcasting  stattoni  of  the  country  during  the  com- 
ing year. 

Any  bill  that  does  not  provide  for  a  restraint  on  the  So- 
ciety of  Composers,  Authors,  and  Publishers  and  other  like 
organizations,  and  provide  for  a  determination  of  what  Is 
reasonably  independent  ot  any  of  these  high-handed  organ- 
izations is  not  a  proper  bOL 

Mr.  SIROVICH.    Win  the  gentleman  yield? 
"  Mr.  BUSBT.    I  have  but  five  minutes.    The  gentleman 
from  New  Tort  used  over  an  hour. 

Now.  the  gentleman  from  New  York  says  the  provisions  of 
the  bill  take  care  of  that.  What  are  the  provifdons  that 
take  care  of  that?    Section  34  provides: 

The  Q\ipr«n«  Court  at  tbe  United  States  shall  prescribe  such 
rules  and  rsgulatlona  as  nay  be  oeeessary  for  practice  and  pro- 
oadur*  la  any  metttm  at  other  psoBtsdlag  undsr  tbla  act. 

That  Is  not  very  sptdOc.  thie  fact  is  these  organizationa 
are  thoroughly  organised  Oneughotit  the  country,  and  have 
snoopers  going  about  from  hotels  to  barber  shops  and  drug 
stores  and  all  these  little  places  using  graphophone  records 
and  other  means  of  reeerding  and  making  them  pay  enor- 
mous amoants  by  threatening  them  with  law  suits.  This 
bill  is  no  better  in  that  reapeet  than  the  Vestal  bffl  f  or  the 
simple  reason  you  will  flnd  la  sections  8  and  9  that  even  If 
an  individual  Infringes  fnaeeently.  he  shall  be  charged  not 
more  than  $1,560  by  this  individual  owner,  or  this  society, 
or  by  Erpi.  or  whoever  owns  the  eopyright.  and  not  less  than 
$25. 

I  am  against  any  blD  hsving  that  kind  of  a  provtokxi.  and 
where  the  public  is  wnproteetod.     [Applause.) 

(Here  the  gavel  felL] 

Mr.  PBRKDIS.  Mr.  CHstrman.  I  yield  five  mtanites  to  the 
gentleman  from  Kansas  mr.  IfcOoom). 

Mr.  McQUOIN.  Mr.  Chaliman.  obvleusly  I  am  not  in  a 
position  to  know  much  abssift  tbe  details  of  this  copyright 
bill  whk^  is  before  as  tn  day,  bnt  over  the  last  five  years 
I  have  seen  enou^  of  show  of  the  present  copyright  law 
to  cause  me  not  to  be  partfeularly  enthusiastic  in  supporting 
any  kind  of  legislation  which  extends  one  iota  more  privilege 
to  any  pieoe  of  aKxyrlchted  nuiaic.  Aa  a  matter  of  fact.  I 
ahould  be  ready  and  wflUns  to-day  to  vote  that  music  is 
not  subject  to  copyright,  on  ttie  ttieory  that  those  who  have 
enjoyed  the  blesringg  end  prtvUeges  of  copyright  music 
have  abMed  and  sinned  «way  their  rlghta.  oaU  it  raeketeer- 
Ins  or  caU  It  what  yon  plaaae. 

A  Uttle  country  drag  store  or  wetamsHl  toays  a  phono- 
graph; then  buys  a  phonograph  record,  the  recording  com- 
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paoy  having  psM  t^m  the  prfrile^  of  taikfl^rVp 
then  that  IttCto  drat  atore  ar  ractauraiit  plays  liift 
grai^  in  that  restaurant  or  drag  store,  and 
cones  In  and  has  that  asan  haled  lots 
dtatrlet  ooort  and  compshr  him  to  pay  gig  or  flM  df 
more  tn  the  form  of  fees.  Wlwn  tlial  It  dona  T  eMH  H  H 
racketsertnir,  and  I  do  not  earn  whathar  it  la 
praeUees  that  kind  of  busiaeas  er  whether  It  la 
sanetimonloaB  author  of  masle  who  has  ever  l^^ed.  f  Ap» 
lrtaase.1 

It  U  done  in  the  nane  of  the  Uhlted  Statea  baoaosa  H  is  i 
abusing  tbe  rights  of  the  cocqnrtgfat  law.    I  believe  In  thai^ 
right  of  patents  and  I  believe  la  the  light  of 
When  a  man  has  eumnlglifisd  sasaag 
to  some  extent,  but  hs  sheOld  fascvs  no  Tight  $s 
vmntaee  of  the  ilgM  wUdi  haa  ftsaa  giAaladte  lite  mad  oas 
it  as  a  means  of  robbing  the  pBhllc 

Hm  patent  law  has  been  ussd  In  that  < 
We  so  ahead  and  enact  anyaaooopoly  lawe  In 
Then  some  poGr  feitow  patenfta  aosBsthiDff. 
much  out  of  it   Some  '■«T^wy  pleka  It  op 
atranglehold  on  the  poUie. 

The  Invention  of  the  *»*^»«s  ptotare  waa  i 
it  was  not  right  to  use  it  as  a  means  of  mc 
pictiire-ahow  bustneas  of  thJg  oountry;  but  they  did  tisil. 
In  ttie  early  days  of  the  talkhig  pieture  an  IndMdaal  m  s. 
town  operatlns  a  pieture  Aow  eonld  nnt  get  the  fcfti>ri"»ir 
oQUlpment.  If  he  did  set  It.  he  was  etaHged  tn  pay  gifijOOt 
or  $15,000  for  It.  and  then  he  did  not  own  it  He  was  onir 
renting  It  Not  only  did  thay  keep  Urn  frost  iatttas  ths 
machine  but  they  waited  untU  soma  chain  pieture  heuae  was 
able  to  come  down  and  freeae  htm  oat  and  buy  his  property 
for  UtUe  or  nothing,  llkey  use  the  patent  laws  to«day  te 
that  way.  and  the  copyright  laws  are  Ukewtee  beiiai 

An  individual  could  buy  a  radio  and  sat  it  uPk  Ha 
hold  a  country  dance,  and  along  would  ooaae  one  of 
snoopers  for  the  Society  of  Authors  and  Oompeeena  not 
particularly  interested  in  the  $»  or  $10  Uoense  that  Slight 
be  collected  from  that  man  tout  loteietted  in  the  fees  and 
penalties  that  can  be  coUeeted  fram  hfan.  It  la  a  hllartrti^ 
game  the  way  it  is  practiced,  and  nothing  leas. 

Whan  I  cooM  here  to  vote  foe  a  copyright  lafw  I  toelievS: 
I  should  prefer  to  vote  for  one  that  will  take  away  the  rtghi; 
to  copyright  music.  However,  Instead  of  now  rhsngtng  the 
copyright  law  for  the  benefit  of  comrright  holders,  I  prefer 
to  let  it  go  the  way  it  la  until  the  people  get  tAA  and  tired: 
of  it  and  rebel  against  it,  or  until  the  eompoaers  do  the  r^dit 
thing.    [Applause.] 

Mr.  PERKINS.   Mr.  Chairman.  I  yield  three  miautss  to 
the  gentleman  from  Maasacbuaetta  (Mr.  Osrroeol. 

Mr.  GIFPORD.  Mr.  Chairman.  I  zealiaa  that  I  may  not 
be  competent  to  discuss  many  features  of  this  bill*  bitt  sa  J 
have  beard  members  of  the  commtttee  aay  that  thaj,  them-'; 
selves,  do  not  f  tilly  understand  it  J  feel  that  I  need 
no  further  excuse.  However.  I  do  leel  gualtfied  to  ailc 
the  measure  and  to  criticize  it  Since  many  proprietoo  af 
small  hotels  have  told  me  that  they  have  been 
to  pay  large  sums,  or  make  seitleBient  for  haviag  uaod . 
musical  compositions  for  which  they  had  bought  and  paid. 
or  because  they  had  been  using  recarda  on  a  talkipg  maahfas 
with  no  knowledge  that  the  authoza  ai  the  compnslttnns  had 
not  already  been  fully  settled  with  by  the  piiWlihaii>  t 
make  this  protest. 

I  have  asked  the  question  whether  or  not  an  hmoormt  in- 
fringer of  a  copyright  la  to  be  properly  taken  care  of  ondcr 
this  bill,  and  the  only  answer  lAiidl  I  have  reo^vsd  ao  far. 
is  that  the  author  of  a  musical  oocnpositian  nuist  nsnetaarfly 
assign  it  to  some  central  body,  which  can  alf ord  to  aee  to  it 
that  the  composer's  rights  are  protected,  and  that  in  doins 
thia  the  central  body  becomes  a  manipulator  for  the  com- 
poser in  his  name.  It  would  seem  that  there  is  going  to  be 
no  limit  to  what  this  central  organisation  can  demsisi  Itam 
a  proprietor  of  a  smaQ  hotel  or  the  owner  of  a  smaS  isdis- 
broadcasting  company,  lliey  swoop  down  upon  than  and 
sm.  **  Tou  are  nmning  that  at  a  prMlt*  Of  eoursa,  a  hotel, 
for  example,  is  supposed  to  make  a  profit  hot  in  heaven's 
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Is  every  CUIe  thing  which  is  added  to  make  It  more 
attractive  to  Its  fueats.  but  which  may  not  hrinf  any  profit 
by,  or  of.  itself  to  be  made  to  pay  a  duty? 

liany  moderate-ilied  hUds  can  not  afford  to  hire  an 
(wchestra,  but  do  so  simply  for  the  benefit  of  thetr  guests. 
Of  course.  It  might  not  be  jMosible  to  prove  that  the  orches* 
tra  did  not  add  anything  to  its  profits,  but  it  would  be 
equally  dUBctitt  to  show  that  it  did.  I  therefore  say  that 
at  present  this  demand  for  payment  to  copyright  holders  In 
such  cases  is  an  abuse  of  iwwer  which  should  not  be  per- 
mitted. There  ought  to  be  some  definite  limitation  in  the 
matter,  or  some  impartial  body  should  be  created  to  deter- 
mine the  fair  and  proper  sum  to  be  assessed. 

I  fear  that  this  organlsstlon  which  represents  the  eom- 
poaer  may  be  not  purely  protective  but  a  manipulating  body. 
It  may  be  extremdy  harmful,  not  to  say  offensive,  and  I  ask 
the  Members  who.  like  mjsetf.  may  have  had  small  broad- 
casting radio  stations  and  hotels  within  their  own  locahUes 
imposed  upon,  if  it  is  not  a  good  time  to  inquire  into  this 
matter  during  the  consideration  of  this  bill?  This  is  my 
reason  for  speaking  at  this  particular  time.    [Applause.] 

Mr.  PSBKINS.  Mr.  Chiiirman.  I  ylrid  10  minutes  to  the 
gentleman  from  New  York  (Mr.  BloosiI. 

Mr.  BLOOM.  Mr.  Chairman,  personally,  in  the  present 
condition  ot  affairs  in  this  country.  I  do  not  believe  this  is 
an  opportune  time  to  paas  such  a  drastic  copyright  law. 
I  am  going  to  try  to  answer,  if  I  may.  some  of  the  questiODS 
that  have  been  brou|^t  up  this  afternoon;  and  if  any  of  the 
Members  want  to  ask  me  any  question,  do  not  hesitate  about 
interrupting  me.    I  shall  be  pleased  to  yield  at  any  time. 

With  reference  to  copyright,  it  has  been  stated  that  the 
copyright  should  be  in  the  name  of  the  author.  The  copy- 
right to-day  can  be  in  the  name  ot  the  author.  It  can  be 
in  the  nante  of  anyone  who  wants  the  copyright.  If  you 
write  something  and  want  the  copyright  In  your  name  or  in 
your  wife's  name  or  under  any  other  name,  you  can  have  it, 
and  the  protection  you  get  undo'  such  a  copsrrlght  to-day  is 
Just  the  same  as  the  protection  provided  in  the  bill. 

Last  year,  when  we  had  up  the  Vestal  bill  and  we  fought 
for  a  divisible  copyright,  for  which  the  gentleman  from  New 
York  [Mr.  SnovicM]  Is  claiming  so  much  to-day.  the  gentle- 
man himself  was  the  only  man  on  the  OHnmlttee  who 
opposed  thai  ^rery  important  provlsicm. 

Furthermore,  with  respect  to  the  Berne  convention.  I  was 
appointed  a  d^egate  to  the  convention  by  President  Coolidge 
and  was  sent  to  Rome  and  stayed  there  nearly  two  months 
in  considtatioB  with  delegates  from  the  different  countries, 
and  it  was  because  we  asked,  through  our  ambassador  at 
Rome,  for  a  special  conceaalon  that  we  were  so  anxious  to 
go  into  the  Berne  convention  last  year,  as  inrovided  for  in 
the  Vegtal  bilL  Hoveter,  under  preaent  conditions,  to-day 
is  nol  the  proper  time  to  consider  going  Into  the  Berne 
conventteti.  I  have  been  studying  the  Berne  convention  for 
35  years  and  this  is  not  a  new  idea  with  me.  I  know  prac- 
tically aU  about  the  Berne  convention,  and,  in  my  opinion, 
we  would  be  maUng  a  mistake  to  go  into  the  Beme  c<mven- 
tioB  at  this  time,  tmder  the  Rome  conventiim  of  1928.  when 
we  know  nothing  at  aU  about  It. 

Under  the  provtHoos  of  this  bill  one  of  the  greatest,  and 
perhaps  the  only,  right  that  the  author  now  has,  which  Is 
his  oommon-lifr  right,  is  taken  away  from  him.  There 
would  be  no  more  secrecy  in  letter  writing,  and  you  would 
have  no  prpftectlon  (or  the  treasures  of  your  dear  ones.  If 
you  have  aay  lottos  of  a  great-grandmother  or  a  great- 
grandfatho'  or  of  your  mother  or  father,  under  the  prori- 
eions  of  thU  bill  any  newspaper  or  any  m^f^^y^  in  the 
country  oould  print  them  and  you  would  have  no  recourse. 
Thfes  would  be  a  denial  of  yo\ir  common-law  rl^its.  TUs 
is  a  right  that  is  given  to  you.  not  by  the  Constitution  be- 
cause a  cc^yright  is  a  constitutional  right,  and  this  bffl 
takes  away  any  such  rights  you  may  have. 

I  do  not  know  Just  what  is  in  ihe  pending  bin.  because  I 
have  not  seen  the  bUl.  This  is  a  secret  bill,  and  I  Just  heard 
about  it  to-day.  but  I  win  say  that  they  even  tried  to  make 


the  provisions  of  the  bin  retroactive,  and  you  can  imagine 
Just  what  this  means.    You  would  have  no  rights  whatever. 

Mr.  GREEN.    Win  the  genUeman  yield? 

Mr.  BLOOM.    I  yield  to  the  gentleman  from  Florida. 

Mr.  QREEN.  I  would  like  to  know,  and  I  believe  the 
gentleman  Ls  weU  advised,  to  what  extent  this  biU  would 
link  us  up  with  foreign  coimtries. 

Mr.  BLOOM.  I  thought  I  had  answered  that  questi(xi. 
I  win  say.  however.  I  am  in  favor  of  the  Beme  convention. 
I  do  not  want  anyone  to  doubt  that  for  a  moment.  I  am  in 
favor  of  going  into  the  Beme  convention  if  we  can  go  into 
that  convention  with  reservations  as  provided  in  the  Berlin 
convention  of  1908.  I  have  aU  the  records  of  that  conven- 
tion, and  I  have  had  them  translated  into  English,  and  I 
can  prove  to  any  Member  of  this  House  that  if  we  go  into 
the  Beme  convention,  under  the  Rome  convention  of  1928. 
we  win  be  doing  something  that  we  do  not  know  any  more 
about  than  we  do  about  the  provisions  of  the  biU  we  are 
considering  to-day. 

I  want  the  members  of  the  committee  to  listen  to  this 
statement,  because  it  refers  to  one  of  the  great  troubles  in- 
volved here.  They  want  to  take  away  the  right  of  the  Asso- 
ciation of  Authors.  Composers,  and  Publishers  to  charge  10 
cents  a  seat  a  year  for  each  and  every  moving -picture 
theater.  For  a  theater  of  1,000  "leats  the  charge  is  $100  a 
year.  Let  us  see  what  they  get  for  this  charge.  They  get 
the  right  to  play  at  aU  times  all  the  music  that  ts  printed 
and  published  throughout  the  world:  not  the  music  that 
is  printed  and  published  and  copjrrighted  in  this  country 
alone,  but  the  right  to  use  everything  throughout  the  world 
for  10  cents  a  seat  a  year. 

Then  this  little  bugaboo  comes  sneaking  into  the  picture 
and  says  to  the  Association  of  Authors,  Ccxnpoeers,  and  Pub- 
lishers. "  We  do  not  want  this.  We  want  you  to  charge  the 
producers,  and  we  want  the  producers  to  add  the  cost  of  the 
right  to  produce  the  music  to  the  cost  of  the  film."  Imagine 
a  little  operator  who  is  pajring  $30  a  year  on  a  300-seat 
house.  The  producer  of  the  talking  picture,  or  whatever  it 
may  be,  comes  along  and  sa3rs  to  him,  "  I  have  got  to  charge 
you  for  the  right  to  reproduce  this  music,  and  I  am  going 
to  charge  you  $5  a  week  or  $10  a  week  or  $15  a  week,  and 
you  have  got  to  pay  it." 

You  can  not  get  away  from  the  pairment  of  this  charge, 
because  you  can  not  use  the  music  without  the  picture,  and 
you  can  not  use  the  pictiire  without  the  music.  It  is  giving 
to  Erpi  or  the  people  that  may  come  along  in  future  years 
the  greatest  monopoly  that  was  ever  established  in  music  or 
moving  pictures  or  anything  else.     [Applause.] 

Do  not  allow  yourselves  to  l>e  fooled.  You  are  getting  let- 
ters from  home  about  this  bin  Just  like  you  get  a  lot  of 
letters  about  a  great  many  oiher  matters  that  you  know 
more  about  than  the  writers  of  the  letters:  but  this  is  one 
thing  that  nobody  knows  anything  about.  How  mstny  mem- 
bers of  the  Committee  on  Patents  are  here  to-day  listening 
to  this  debate?   There  are  probably  two. 

Mr.  SIROVICH.    Win  the  gentleman  yield? 

Mr.  BLOOM.     No:  the  gentleman  did  not  yield  to  me. 

Mr.  SIROVICH.  The  genUeman  knows  we  were  only 
notified  to-day  to  caU  up  this  biU  this  afternoon. 

Mr.  BLOOM.  Let  me  tell  you  something  «boat  the  public 
Ubrary.  Here  is  a  letter  I  received  from  the  trustees  of  the 
public  library  in  New  York: 


(KstTACt  from  the  minutes  oS  a  meeting  at  the  bosrd  of  trustees 
at  the  New  York  Public  LlbrsrT,  Astor.  Lenox,  and  TUden  Pounda- 
tlons.  held  at  the  Central  Ubrary  Building.  Fifth  Avenue  and 
Porty-tecond  Street.  New  York  City,  on  May  11.  IBSaj 
JK«K><red.  That  the  trustees  of   the  New  York  PutaUe  Ubrary. 
bsUsvlnc    that    any    curtallmsnt    at    tmportatftan    prlillafss    now 
open  to  American  pubUc  libraries  and  unlrerelty  libraries  would 
be  a  severe  hindrance  to  the  advancement  of  aebolarahlp   and 
puhUc    service    generally,    and    believing    furthermore    that    pur- 
chases of  foreign  books  by  pubUc  libraries  are  not  made  In  com- 
petition with  American  editions  or  to  the  detriment  of  American 
pobUshers.  do  hereby  respecttuUy  protest  i^alnst  any  change   In 
the  provisions  of  the  existing  copyright  law  that  would  tend  to 
curtaU  the  importaUoA  prlvUeges  ot  such  llbrarlaa. 


I  want  to  eaU  womt  attaotion.  y"*4wntn.  to  ***^^  fact. 
If  you  want  to  know  wiwtlilng  about  the  word  oopgnlgbfe. 
thsy  have  a  word  for  cuwrilghi  hi  aU  langnagw,  but  you 
hvn  to  knov  tte  laoffug*  o(  ttM  eooBitry  to  know  what  tha 
word  la.  If  you  do  not  koam  the  language,  you  can  stand 
up  here  and  say.  "  Where  wta  the  first  time  that  the  word 
'  copyright  *  was  used?  ** 

Now.  ggntlemen.  on  Mt^  1*.  lS32-rand  that  is  comtog 
pr^y  near  home — there  wm  a  unaninMNis  dedrton  handed 
down  in  thsSiipvsine  Govt  fcvCblef  Justice  Hughes,  n  you 
want  to  understand  snmsihlim  ahoat  copyright  law  and  pro- 
tection, read  that  deoMaa.  Jvstioe  Hui^ies  says  that  a 
oopiyright  is  tlss  right  to  CBsrdae  by  one  during  the  term  at 
his  pleasurt,  for  his  Ofwn  praOt.  and  forms  the  basis  for  an 
atteaakwrn  and  profitable  buatnaas  enterprise. 

These  people  have  thia  right  now.  and  yon  can  not  take  it 
aw«y  from  them. 

(Here  the  garel  feUL] 

Mr.  PBRKIN&    I  ytald  Has  gentleman  one  minute  ssore. 

Mr.  BLOOM.  I  say  that  we  an  want  a  copyright  un. 
there  is  no  question  about  that.  If  we  oould  keep  the  lawyers 
away  from  it,  we  eoold  get  a  cood  bUl.  but  one  lawyer  pute 
in  soaiething  and  anotlMr  tewyer  wants  to  take  it  out.  But. 
gentlemen,  this  is  not  the  coRrrlght  biU  for  this  House  to 
pass.  It  weuld  be  crtmioal  fOr  yeu  to  allow  this  MU  to  pass 
and  let  it  become  a  law.  Tiaexefora,  I  hope  you  win  not 
pass  the  bUl.    [ApplauasL   . 

Mr.  PERKINS.  Mr.  Ctaatmian.  I  yieki  the  remainder  of 
my  time  to  the  gentlenan  from  Hew  York  (Mr.  LAOoA»aiA]. 

Mr.  liiGUARDIA.  Mr.  Cbatiman,  I  would  not  hav«  asked 
fbr  this  time  had  not  oextaJn  remarks  been  made  concerning 
the  rights  of  eompoaars  and  aiathors.  I  hope  that  this  House 
win  not  approach  the  suhleet  with  a  prejudice  against  the 
composers  as  expressed  by  the  gentleman  from  Kansas  [Mr. 

MCGOODll. 

The  gentleman  refscs  to  a  hotel  using  the  work  of  a  com- 
poser, and  contends  that  the  coniposfr  should  have  no  right 
ova  his  own  creation. 

I  am  sure  that  the  gentleman  from  Kansas  would  be  the 
first  to  protest  if  we  were  to  pass  a  bill  permitting  any 
hotel  to  take  the  cheese  and  eggs  away  from  the  farmer 
when  they  had  not  been  paid  for  by  the  hotel  proprietor. 

Mr.  McOUOIN.    Win  the  gentleman  yield? 

Mr.  LaOUAROIA.  I  can  not  yield  now.  It  is  by  law  only 
that  we  can  protect  the  creation  of  the  composers  and 
authors.  Of  course,  it  is  a  monopoly.  The  law  creates  the 
monopoly.  That  is  the  way  the  law  provides  {Nnotection  for 
the  author  and  composer.  I  have  not  heard  any  protest 
against  giving  an  Inventor  a  monopoly  tn  any  mechanical 
device.  There  is  not  a  weed  of  protest  being  said  as  to  the 
exclusive  right  given  the  Inventor  over  the  invention  to 
reproduce  music  mechantntlly.  sod  yet  because  the  music 
or  composition  of  a  composer  or  author  seems  to  be  some- 
thing probably  intangible,  that  contention  la  urged.  Why 
Should  this  distlncttoo  be  made? 

Would  anyone  urte  the  right  to  use  a  patented  article 
without  paying  for  it;  and  yet.  without  a  bhish,  without  any 
hesitancy,  it  is  urged  here  that  the  radio  use  of  a  musical 
ooamoaitlon  should  be  given  the  public,  regardless  of  the 
rights  of  authors  or  composers.  I  do  not  see  how  you  can 
distlngiiith  between  the  two.  In  considering  a  biU  of  this 
kind  we  naturally  have  a  gicat  many  complications. 

When  copyright  was  orig1paHy  written  into  the  law.  there 
oould  be  only  a  penonal  rcpraduetioa  of  that  work.  v^Mther 
a  play  or  music  or  coptes  ti  the  work  made.  Now  we  have 
visual  and  sound  mechaalcAl  reprodocticxi.  and  it  is  neces- 
sary to  ken>  the  eopyxicht  law  abreast  of  the  times  and 
protect  the  creatturs  of  miMic  and  literary  work  in  the  me- 
chanical reproduction  o<  ttnir  creation.  If  the  bin  does 
that.  weU  and  good.  Biit  the  bin  is  not  fair  to  authors  and 
composers.  The  renimffin  Jaw  ri^ts  of  authors  and  com- 
poeera  are  taken  from  them  tat  this  bfIL  I  brieve  that  is  not 
necessary  and.  of  oaana»  iliatl  reaist  that  provision  in  the 
MIL  I  would  like  to  see  a  HD  krooght  before  this  Bouse 
whne  aay  coounon-law  liiM  Infohdas  property  is  token 


lltfl 


would  be  I 
I  appeal  that  m  the* 
should  not  overlook  the  inherent  right 
whether  he  Is  an  author  or  a  eon^nesr.   It 
this  tak  that  because  a  sheet  of  music  Is 
with  it  an  of  the  r^ht  to  use  it  In  any  way. 
la  contrary  to  any  fundamental  ptoperty  right. 
true  of  a  phonograph  record  or  a  eeUuloid  flhn.   If 
sold  for  a  Umlted  speelfle  use.  soeh  UmitatlenB 
respected. 

Mr.  ARBNTZ.    Mr.  Chalzwian.  wffl  the  gentleman  yMdf 

M^.  ImQUABDIA.    Yes. 

Mr.  ARXRTZ.  I  have  not  heMd  anybody  dlffertif  wMh 
the  gentleman  on  the  ftandamelitab  of  this  ttlhg.  It  !■  }iMt 
a  question  of  degree— how  far  are  yoa^^fotng  to  go  WMh  the 
thing?  The  genOeman  doer  not  hdieve  la  flolot  tote  a 
Uttte  lunch  counter  where  there  li  a  reoelvftii  radio  set, 
which  a  customer  may  torn  on.  iad  then  hoidtag  the  owBOr 
Uable  to  pay  a  royalty  on  the  mnale  that  cettMi  e«er  the 
radio  set.  does  he?  '  < 

Mr.UOUARDlA.  It  aU  dependi  on  the  fkcts  la  ea(b  case. 
The  lunch-counter  man  has  no  more  right  to  iBneMid  ite 
ownership  of  music  or  the  owiwrtfilp  of  a  copyright  ttaoa  he 
has  to  disregard  a  patent  right.  He  could  not  meaafMlare 
and  Bdl  parts  of  his  radio  set.  whidli  he  may  eM&y  eoixy. 
Why?  Because  he  purchased  the  radio  for  his  own  oie  cgdy. 
It  Is  the  same  with  music  or  a  Utetmry  work. 

Then  the  proviso  in  section  13  is  unfair.  Why  sbgnM  the 
owner  of  a  mechanical  patent  be  given  the  rlidbt  to  aril  Qis 
right  to  reproduce  a  copyright  work?  That  aeettan.  too,  wlB 
be  oi^xwed.  Peshaps  the  best  thing  to  do  would  be  to  tend 
this  bin  back  to  the  committee.  As  the  gentkaaaa  txipni 
Texas  (Mr.  Lanham]  pointed  out,  ttere  ts  no  pveaifiQi 
urgency  for  the  bUL  The  question  of  adhtflng  to  the  Beme 
convention  has  been  often  stated  as  the  reason  for  tiaste. 
Well,  a  great  many  things  have  ham^ened  stnoe  last  year.  I 
now  hear  that  England  win  not  continue  within  the  eooven- 
tion  onlees  registration  is  poDvided  for.  Ihat  same  QUeMon 
has  held  the  sttention  of  a  great  many  In  this  country.  I 
do  not  believe  it  may  property  be  construed  as  ctttloiem  of 
the  committee  if  this  bin  should  be  referred  back,  i  know 
they  labored  long  and  patiently  on  it.  The  mere  fact  that 
there  is  anything  but  agreement  among  the  conmSttee 
members  is  good  and  sufficient  reason.  I  beUeve.  to  refer  the 
bin  back  for  further  study  and  consideration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  IWW 
York  has  expired.  AU  time  has  expired.  Hie  Cktt  ^ 
read. 

The  Clerk  read  as  follows: 


Be  u 


etc— 

OOflKBUn 


ID  Aumc 


SacruM  1.  Authors  are  secared  oopyrlgbt  In  all  tbelr  wttttags 
and  th«  component  parts  thereof  eufejeet  to  tbo  pt'ovlslom  Sf  tttfa 

aet. 

Mr.  BLOOM.  Mr.  Chairman.  X  move  to  strike  oat  the 
enacting  clause.  As  I  said  in  the  last  few  words  idmgi^ 
marks  before,  and  has  been  said  by  every  qpeaker  on  tihe 
floor  this  afternoon,  we  are  aO  in  favor  of  a  copyright  bOL 
There  is  no  question  about  that;  but  this  hoi  Ims  not  been 
properly  considered  by  the  Patents  Oommlttee  or  In  tte 
hearings  before  the  committee.  I  did  not  know  until  4  Um 
minutes  before  the  bin  came  up  to-day  that  It  was  floing  to 
come  up  at  aU.  No  member  ot  the  eommtttee  knew  the  bm 
was  going  to  come  up.  Perhaps  the  chabman  did.  T  do  net 
know.  I  think  if  the  bin  were  given  proper  consldfriOeo 
and  attention,  if  aU  the  members  of  the  Patents  Onmialtt#e 
would  sit  in  the  hearings  and  Usten  to  the  testtmony  of 
people  directly  Interested,  if  they  would  suike  a  stndy  t<  the 
real  requirements  of  a  real  copyright  bill,  that  we  fionttl  iPet 
a  copyright  bUl  that  wooM  allow  us  to  enter  the  9enie  eon- 
vention.  You  can  not  enter  ttie  Beme  cunveutluii  at  «by 
time  if  you  have  a  copyright  contingent  upon  any  fOrmSlMy* 
and  thia  bin  is  fUU  of  formality,  so  that  It  desUuys  ttM 
original  intent  of  the  chairman  of  the  commltlee.  Ih^rW* 
fore,  genttemen,  I  believe  If  proper  considBretten  end  ' 


11072 


CONGRESSIONAL  RECORD— HOUSE 


May  24 


19a2 


CONGRESSIONAL  RECORD— HOUSE 


43Mt 


1 1 

I  i 


1"  '  I' ' 


(1 


I 


lag  were  gh^en  to  the  Mil  tn  eonmltiee  and  It  reported  out  * 
good  bill  that  every  llwnber  of  the  Houae  would  be  wiUinc  ta 
paos  that  Icind  of  a  hUL     (AppUnaeJ 

Mr.  BANKHBAD.  l€r.  Chairman.  I  rlae  in  opposition  to 
this  motion  became  ol  the  peculiar  situation  in  which  the 
members  of  the  Committee  of  the  Whole  are  ccmfronted  with 
reference  to  a  eonrideratioo  of  the  UlL  It  is  a  rather  unique 
situation,  and  I  am  impelled  to  make  this  statement  very 
largely  because  I  am  a  member  oi  the  Committee  on  Rules, 
and  that  committee  voted  for  the  rule  for  the  consideration 
of  the  biU.  It  is  apparent  that  there  is  a  very  great  demand 
upon  the  part  of  at  least  certain  Industries  in  the  country 
that  some  modifications  and  amendment  be  made  to  the 
exiaUat  comnright  law.  It  was  apparent  from  what  goitle- 
men  have  said  to  you  here  this  aftemocm  that  there  are 
inequalities  and  injustices  that  exist  under  the  statutes  tn 
respect  to  the  copyright  law.  and  certainly  from  the  fact 
that  for  •  or  10  years  serious  and  eunest  consideration 
has  been  given  to  proposed  amendments,  it  is  apparent  that 
there  ought  to  be  some  changes  in  the  law.  I  do  not  know 
anything  in  the  world  about  these  tfchnlcal  differences  be- 
tween the  gentlemen  from  New  York  (Mr.  SnovicH  and  Mr. 
Bloom],  or  the  other  gentlemen  who  have  spoken  here  this 
morning  upon  this  bilL  I  make  no  pretense  whatever  of 
having  any  understanding  of  this  bill  or  what  is  sought  to  be 
accomplished  by  it.  The  Committee  on  Rules  had  a  request 
for  an  order  for  the  consideration  of  this  apparently  im- 
portant legislation.  Tliat  request  was  presented  to  your 
committee  by  the  chairman  at  the  Committee  on  Patents. 
The  statement  was  made  by  the  chairman  of  that  committee 
to  the  Committee  on  Rules  that  this  bill  had  practically  the 
unanimous  support  of  the  Committee  on  Patents.  It  has 
subsequently  developed  by  the  statement  of  the  gentleman 
from  Texas  [Mr.  LakhamI.  and  othCTs,  that  probably  the 
full  membership  of  the  committee  did  not  have  what  they 
thought  was  a  reasonable  and  fair  opportunity  to  consider 
all  of  the  provisions  of  the  bill,  to  arrive  at  correct  conclu- 
sions with  reference  to  it.  If  this  proposition  Is  a  matter  of 
sufficient  importance  to  engage  the  attention  of  the  com^- 
mlttee  and  Congress  for  10  years,  then  after  the  committee 
has  brouiht  out  a  bill,  whether  it  is  satisfactory  in  aH  detaUs 
to  the  members  of  the  committee  or  not.  it  seems  to  me.  as 
the  legislation  has  been  placed  on  the  program  for  consider- 
ation, tf  we  are  ever  going  to  get  any  copyright  legislation, 
if  there  is  any  necessity  for  it.  that  the  bin.  if  it  is  defective, 
could  Iw  remedied  by  amendment  on  the  fkxtr  of  the  House. 

I  am  opposed  on  prlnciirfe.  as  a  general  parliamentary 
practice,  to  striking  out  the  enacting  clause  of  a  bill,  simply 
because  (tf  objection  to  s<Mne  of  its  features.  I  do  not  com- 
mit myself  to  this  bill  at  all.  After  hearing  the  argument, 
if  the  argxunent  has  substantiated  the  injustice  of  this  legis- 
lation. I  would  be  (me  of  the  fta^t  to  vote  against  the  bilL 

I  simply  rose  as  a  member  of  the  Committee  on  Rules  for 
the  purpose  of  stating  to  the  committee  something  about 
the  history  behind  the  rule  providing  for  the  C(msideration 
of  the  bm.  What  the  committee  does  with  it.  of  course,  is 
oi  no  tanp(»ianoe  or  Interest  to  me  in  any  way. 

Mr.  HUDEX^BBTON.    WiU  the  gentleman  yield? 

BCr.  BANKHEAD.    I  yield. 

Mr.  RUDDLB8TON.  The  gentlonan  realises  that  this  is 
a  highly  technical  siAJect  and  one  that  the  (vdlnary  Mem- 
ber is  not  quaUfled  to  deal  with? 

Mr.  BANKUXAD.    I  understand  that 

Mr.  KUDOLESTON.  And  that  it  is  impossible  to  write 
a  bUl  on  this  subject  on  the  floor  of  this  House.  It  is  im- 
possible tp  do  it  with  any  satisfacticm. 

Mr.  BANKKEAD.  In  reply  to  that,  permit  me  to  state 
it  Is  apparent  to  me  that  U  is  impossible  to  write  a  bill  in 
the  (twtmittwt 

Mr.  HDDDLBSTON.    Let  us  dismiss  the  subject,  then. 

Ttks  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  BANKHBAD.  Mr.  Chairman.  I  ask  unanimous  ctm- 
aent  to  proceed  f<ur  one  additional  minute. 

The  CHAIRMAN.    Without  objection,  tt  is  so  ordered, 
no  objection. 


Mr.  BANKHBAD.  If  in  the  opinion  of  this  oommittee 
this  matter  has  not  been  properly  considered  by  the  Com- 
mittee on  Patents,  it  seems  to  me  certam  that  if  it  is  against 
the  wis(tom  of  the  committee  to  ctmsider  the  bill  at  this  time, 
the  proper  procedure  would  be,  of  course,  to  refer  it  back  to 
the  oommittee.  and  not  strike  out  the  enacting  clause. 

Mr.  SIROVICH.  Dees  the  gentleman  realise  that  the 
conmiittee  has  held  hearings  for  three  m<Miths.  and  that  16 
members  voted  on  the  bill,  14  in  favor  of  reporting  the  bill. 
1  voting  for  a  right  for  amendments  on  the  floor,  and  the 
other  also  voting  that  way?  We  were  told  by  the  Rules 
Committee  to  go  back  and  work  again,  and  we  cbd  that,  and 
the  objection  was  made  that  there  was  no  one  against  this 
bin  except  the  American  Society  of  Composers  and  Authors. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  ask  nnanhnous  con- 
sent to  address  the  committee  for  five  minutes. 

The  CHAIRBCAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  STAFPORD.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  [Mr.  Bloom],  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  enacting  clause  be  stricken  out. 

The  question  was  taken;  and  on  a  divisian  (denumded  tay 
Mr.  OtToinfoi)  there  were  ayes  71  and  noes  18. 

So  the  motion  was  agreed  to. 

Aco(miingly  the  conmiittee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Oavagam.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  undo:  consideration  the 
bUl  (H.  R.  12094)  to  amend  and  consoUdate  the  acts  respect- 
ing copyright  and  to  codify  and  amend  coouncm-law  rights 
of  authors  in  their  writings,  had  directed  him  to  report  the 
same  back  to  the  House  with  the  recommendation  that  the 
enacting  clause  be  stricken  out. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  a  preferential  mo- 
tion. I  move  that  the  bill  be  recommitted  to  the  Com- 
mittee on  Patents  and  Copyrights. 

The  SPEAKER.  The  gentleman  from  New  York  moves 
that  the  bill  be  recommitted  to  the  Committee  on  Patents 
and  Copyrights. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tton. 

The  previous  question  was  ordered. 

The  question  was  taken  and  the  motion  was  agreed  to. 

KCONOMT  AKO  BAUUfCIMC  THX  BUSCXT 

Mr.  BARTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoto. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BARTON.  Mr.  Speaker.  I  have  recently  received  sev- 
eral hundred  letters  critlrlng  the  present  Congress,  es- 
pecially the  House.  In  many  the  membership  is  charged 
with  being  unfaithful  and  playing  poUtics,  and  our  acUon 
as  being  an  orgy  of  extravagance.  Others  express  the  same 
ideas  in  less  forceful  terms.  This  calls  for  a  iriain  and 
simple  statement. 

I  am  informed  by  older  Members  that  there  has  been  less 
party  politics  in  our  deUberations  than  for  many  sessions. 
Both  sides  seem  to  realiae  that  no  party  i»t)gram  can  be 
put  through  because  the  House  is  slightly  Democratic,  the 
Senate  slightly  Republican,  and  the  President  now  Republi- 
can altogether.  Excepting  one  bill— Uriff— I  beUeve  prac- 
tically every  measure  passed  was  nonpartisan  in  character 
and  most  of  them  were  supported  by  many  men  of  both 
parties.  Since  organizaUon  was  perfected  there  has  not 
lieen  a  Democratic  caucus  nor  conference  a-iyj  bat  few  Re- 
puUican.    This  ought  to  dispose  of  the  partisan  question. 

The  letters  referred  to  seem  to  tiase  complaint  on  the 
belief  that  this  Congress  has  only  **^^»npiished  a  saving  of 
$42,000,000  under  tlie  expenditures  of  last  year.  No  one  so 
believing  can  be  blamed  for  denouncdng  us  and  our  actl<ms 
in  tl^  strongest  terms,  for  last  year's  Congress  with  the 


President's  flitt  approval  was  certainly  an  orgy  of  extrava- 
gance. 

What  haye  we  done?  Toznlng  to  the  CovoaxwioirAi. 
Huoao.  pai«  9727  of  May  f.  we  find  a  total  aaving  In  the 
general  approprlatloa  taUii  iC  $StS,i01.22S.8fi.  IB  these  fig- 
ures the  Army  approprlatian  bin  was  taken  as  reported  by 
the  committee.  Slnoe  Chen  It  has  been  ^nrer^ded  by  *i<Hiny 
$S.792JM.M,  leavitag  a  total  actual  saving  on  these  bills  of 
$557,808,938^5.  To  this  should  be  added  142,000.000  saTed 
on  the  so-called  economy  talXL  Besldfis  these  several  «w>i^" 
items,  certain  In  fact  but  onoertain  in  amount,  have  been 
added,  carrying  the  total  aavtnc  thus  far  accomplished  by 
the  House  bills  wen  abo^  $000,000,000.  This  saving  Is 
$331,000,000  moxt  than  nooaunended  1^  the  President  in 
his  Budget  raeasaga  and  more  than  one-third  of  the  eotixe 
expenditures  of  the  Oovwument  last  year  tf  we  exclnde  what 
the  President  In  his  message  of  May  S  says  "  is  for  unoon- 
troOahie  ohUgatlona."  (OoanuBHDosui.  Bwoao.  p.  HTi.) 
If  our  action  htts  hem  an  orgy  of  extravagance,  what  was 
the  actitm  of  the  but  ConBreas.  with  the  approval  of  the 
President? 

m  the  message  of  May  5  the  President  poees  as  one  wield- 
ing a  big  stick  in  an  effort  to  drive  an  miwining  Congress 
bito  a  sarlng  of  $700,000,000  below  the  sum  which  had  been 
expended  last  year  with  his  approvaL  Last  December  in 
his  message  transmitting  tbm  Budget  he  advised  Congress  to 
cut  expenditures  $S69,OOOjOOt  bdow  those  of  hist  year.  Con- 
gress was  not  satlsflid  vlth  tliat  amount,  so  they  began  to 
cut  expenditures  deeply  in  evvry  branch  of  the  Oovemment, 
appomted  an  Bconomy  OmuBlttee.  and  set  them  to  work. 
Then  it  was  that  he  awoke  and  announced  his  willingness  to 
have  appropriations  "  cut  to  the  bone,"  and  asked  leave  to 
sit  hi  with  the  ■nonoiuy  Committee.  He  now  poses  as  a 
driver  for  ec(momy. 

Whether  we  reach  the  $700,000,000  mark  recently  laid 
down  bj  the  Presidant  I  an  anable  to  say.  I  can  say  that 
we  have  already  made  savingg  of  at  least  $231,000,000  more 
than  the  President  asked  ns  to  make  in  his  m^taagt  trans- 
mittmg  the  Budget  We  are  still  working  cm  the  Job.  and 
I  hope  will  reac^  greater  aavtagB. 

When  President  Ho(»v«r  entered  the  White  Houae,  the 
Budget  was  halanHng  from  year  to  year  and  prosperi^  was 
promised,  m  hto  first  fiaeal  year  he  and  his  Congress 
created  a  defldt  of  $>aiJM.OO0.  The  iwxt  year,  the  fiscal 
year  ending  June  $0.  laXl,  the  President  and  a  Concress  of 
his  party  in  both  braaetei^«emrdh«  to  the  estimate  of  the 
Secretary  at  the  Treawzy.  cnated  a  deficit  of  $2,500,000,000. 
These  stagflertng  sums  aggrtfattng  $3,400,000,000  have  been 
met  hy  issue  and  sale  of  Aort-ttme  oertiilcatea  and  taw- 
time  bonds  tn  time  of  peace,  tm  ttases  as  many  as  were 
issued  (taring  the  Cleveland  administration,  of  which  we 
heard  so  much  In  aubaaomt  oampalgna. 

Why  this  ndsandentandtaw  gnd  these  denunciatory  let- 
ters? The  opinions  of  Item  writers  were  evidently  baaed 
upon  newmaper  reports,  and  iheoe  in  turn  upon  the  Fresl- 
dentlB  measage  «f  May  ft.  in  tlita  mesaage  he  takes  credit 
for  the  99mjM0ja99  rwmnwiHwfcd  In  the  Budget  and  heltt- 
tles  the  eccnooiy  hffl.  aaytaS  Its  savings  were  less  than  $80.- 
000.000,  although  the  nempapaenen  figured  tt  at  $42,000,000. 
He  did  not  say  that  the  Boow  h»d  safed  $2Sl,000iMM  more 
than  he  reoommended  last  Deeember.  Why  did  he  not  tell 
the  whole  tnith  wfaw  Jm  aw^rt^*  to  xelate  the  f aets?  I 
leave  the  answer  to  your  eanidid  judgment  and 
playing  poUttes. 

In  fionridarlng  thaae  figapea-xemeasber  that  " 
as  dlsdngulibed  from  "  mlwilir  year  "  is 
**fleeal  year*  begins  on  Ih^  fst  day  of  July  and  ends  on 
the  3001  day  of  Jnae.  Tbe  igit  OongKa  provided  for  ex- 
penditures of  1931  and  103)  ending  June  SO  next.   Iliis  Oon- 

doty  ts  to  pro^4de  levuiue  and  direct  expendltiues  tat  1933 
And  193^  80  flbe  BudSet  vJfi  tetamce.  **  Tls  a  connimmatinn 
devouUy  to  be  wished.* 

Tim  Democratic  MesriMn  fran  Mtosourl  have  worked  con- 
xlstez^ly  for  economy.   It  aS  tfii6  gsvhici  voted  tor  hy  them 


had  oarrMd.  the  National  Tteasory  would  be  ^liOMt  |tHL- 
OOOAOO  better  off  than  it  now  Is.   Weweloomalni 


STATUS  or  STTXTS  BKOTTOaT  ST  THB  VIVa  CXWtLtOm 

tRB  oovgamoDrr 

Ut,  BAEmNGa  M^.  Speaker,  X  ask  unaateoiM 
to  extend  my  remarks  In  the  Rnooaa  by  jotntim 
statements  showing  the  status  of  some  Tivfty^  \gi^  |M| 
have  been  Instltated  under  certain  juriadlcUonal  '^irli.fKtT 
of  the  House. 

TiM  SPBAXSR.    Is  there  ohiectlan  ta  the  request  ef  fhb 
gentleman  from  Oklahoma? 

lliere  was  no  ohJeetion. 

Mr.  HASTlNaa  Mr.  BpsalBer,  tn  MM  Imisdlrtlwial  MDi 
were  enacted  to  permit  the  Ptve  dvOiaed  tMbet  to  ClSft^ 
homa  to  bring  guits  against  the  CSotvemaent  of  the  tmei 
states,  in  the  Court  of  Claimi^  with  the  sight  ef  -apvenl  ta 
the  Supreme  Court,  upon  any  date  wMeh  the 
have  aftinst  the  Oovemment.  By  ■i»M»wfif^f 
the  time  witUn  mhkh  suits  might  be  filed  wns 
June  80.  1090. 

All  of  these  suits  have  been  filed  tn  the  Court  of 
on  behalf  of  the  respective  tribes. 

I  am  receiving  many  Ingulrtea  aa  to  tha  rtstus  «f 
suits,  the  amounts  Involved  In  them,  and  as  to  when  *  Ig 
expected  final  dlspoeftion  wUl  be  made  of  them. 

I  am  attiyhlng  letters.  In  the  nature  of  reperts  upon  tbeis 
suits,  as  follows: 

First.  Letter  from  C.  C  Calhotm  and  Rgsk  J. 
attorneys  for  the  ChenAtee  Indians. 

SeooncL  Lettw  from  W.  P.  Semple.  Tiimisiintiiw  the 
taw  and  Chickasaw  Indians. 

Third.  Statement  tram  X.  J.  Ykx  Court  and 
representing  the  Creek  and  Seminole  Indians, 

of  the  suits  filed  on  behalf  of  these  tribes  and 
Btotns: 

cnrssogwa  luzaoar 

JffavMwJMl. 

Hon.  W.  w.  Hismras. 

AottM  0/  EeprtttnUOiveM,  Wsshia^toa.  D.  C. 

Mr  DBAS  lb.  Hastxhos:  In  rwpan—  to  jour  m|u—t  (or  e ' 
meat  Sluivlng  tb*  praaent  statiw  of  tttm  vaiicnM  suits  brgi«||itt  by 
tb*  attarxMjrs  tor  tb«  Cberokam,  w  luiv*  tbs  a<wor  to  islsiilt  llie 
foUoirljig: 

Mine  aaparats  suits  ^ve  been  died  m  the  Osort  sf  (CaalSM  Jar 
and  on  behalf  of  iha 
to  ^wcJflcjUly  kalow. 

Before  making  tbla 
tbat  the  report  of  our  aurtltfw 
Is  ssCerrail  te  m  tbe  Jaaafc  wMnjilstoai 
aaade  1^  the  rmreawiteHree  of  an  iiMdnn  natinn 
tranaacUona  of  ttiat  nation  with  lbs  Oaited  (Mates 
aod  la  being  uaed  by  tbe  Oovanunant  tn 
in  mat^Ing  Ita  auiUt  of  tb«  attain  o<  tbe 

Bf  raaaeno<  the  heUrfiiliiMa  at  thia  Mpert  as 
audltora,  the  Govaramant  aoiriti  to  be  able  te 
before  lbs  1ft  at  next  Daeambsr. 

On  Septemlia'  1,  1031,  at  a  fonnal  hearing,  at  wbleh 
iSr.  Oeocga  T.  atera 

md  aS  vbiBb  iwartag  ilia  ntmnbai  Wattmrn.  m 
repreeeatod  by  Salph  H.  Oeaaw  G.  O.  nalh— n.  ysealK  J. : 
ykmnfc  K.  Mebekpr.  the  ewUaa  wilnma  «( 
hf  ilz  |-iiani  of 
€t  plalntiffa,    Itwaaetlpai_ 

evidenoe  xBii^  ha  appUeabla.    MS.  C.  R.  Omneaar  Mid  Sl^ 

Armstrong  were  the  wltneaaea  for  the 

aepounting  work,  whleh  has  eaksik  aaaaa  4han  els  ynaa  ee 

plete.  waa  IntsoducaS  tn 


It  to  qoUa  Iweinnnns  ts  ifcurtH  la 

volume  of  theee  exhibits,  but  it  la  aulBcient  to  aay  that  the 

neys  fed  that  the  Cberokee  Nation  mma,  as  Car  as  f ^ 

ters  are  eonsaraaS.  have  been  proved  up^  the  last 
eridenae  la  asar  on  Ma  ia  the  Oourt  of 
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•Bblbtta  «ra  now  and*  eonakhratton  by  tto*  OamptmUm 
•nl.  who  !■  glvlnc  tfo*  oaaild«ratkm  to  this  mwiOmte*  tn  the 
tac  of  tlw  raport  wMI  anaww  to  btfiatt  oT  ttw  TTnltad  Ststw. 

oulta  hAv>  bom  fliod  m  follows: 

1.  Cltfton  R(M  CMS  Cbsrokos  Nstkm  «.  Unltod  States.  Court  of 
CUtms.  No.  H-«7.  PUmI  Psbrusry  9.  1937.  This  claim  Is  for 
MMJM.M.  wtth  intswt  at  B  psr  orat.  and  la  for  raonay  paid 
by  «ha  flofiii  nniaiit  to  tbo  frcadman  In  tha  xUnotlea  (last  eantvry) 
who  nsvar  wars  Charokas  fraadmaa  but  Btata  Craednaa.  ItUs 
pattttoa  has  nothlag  to  do  with  tha  main  trsadman  peutlon. 

Cnnsidsrsbia  progrw  baa  basn  mada  stnoa  our  last  report  toward 
gattlnc  this  casa  rsady  for  praaantatlon  to  tha  court.  Baports  hatra 
baan  aaada  feqr  tha  '»h<»^"  ootoa  ■bowinc  tha  numbar  at  persona 
who  hava  baan  paid  and  tha  anruwint  p^d  to  tmteik.  Infocmatlon 
haa  baan  laqusstsd  aa  to  tha  amount  of  azpenaea  Incurred  in  mak« 
toff  tha  Kam-CUfton  roU  and  making  tha  paymanta  thereundar. 
Thia  lafbnnattoo  Is  now  balng  pvaparad  by  tha  OompiroUar  Oen- 
aral  at  tha  rsquast  of  tha  Attoraay  Oeasral  and  ataookl  ba  avatl- 
abla  within  tha  next  two  waaks.  Just  as  soon  as  thla  information 
Is  rsoalTad  it  la  balterad  that  our  sida  of  tha  eaas  can  ba  ctoasfl 
a&d  ow  ttitt  praparad  and  Iliad. 

Mr.  Stovmank  haa  tndlcatad  that  ba  la  wlUtaf  to  st^ralata  that 
thla  case  can  ba  haard  by  tha  court  and  a  darJslon  randared.  but 
wtth  tha  eoBdltlon  that  should  this  decision  bs  in  favor  of  ttM 
Cbarokaa  ItaUon  entry  of  jxadcaMnt  be  wtUibald  until  tlM  OoTam- 
ment  has  baan  beard  upon  any  counterclaims  which  it  may  flla 
is  connection  with  any  of  tha  Chatokea  suits. 

S.  Too  Lata  Baby  caaa— Charoksa  Natkm  v.  Unltad  States,  Court 
of  Claims.  No.  J~8.  PUed  March  IS.  1998.  Claim  is  for  98.915.100.90. 
wtth  lateraat  at  9  per  eent.  for  asonay  aliegad  to  bava  been  un- 
lawfully paid  to  peraona  not  UTln«  neptemltff  1.  10O9.  and  thera- 
fore  not  entitled  to  participate  tn  the  diatribution.  Thla  suit  is 
to  tost  tha  eonatltutlonain^  of  the  act  of  April  16.  190«,  under 
Vhleh  ft  tmrn  roll  of  additional  peoftla  was  made  and  to  whom  allot- 
ments ware  glTen. 

9.  Freed  men  case.  Cbarokea  Nation  v.  United  Statea  (C.  CU.. 
No.  K-17).  PUed  January  17.  1939.  Claim  Is  for  910.038.599.  for 
unlawful  allotments  of  land  made  and  money  paid  to  freedmen. 

Hm  Oovanunaat  damorrad  to  our  petttloa  In  thla  eaaa.  Wa  hava 
praparad  and  filed  with  the  court  an  alaborata  brief  on  this  da- 
murrer  and  argued  it  orally  l>efore  the  court  on  May  3,  1933. 
Other  attoruaya  praaent  tn  the  court  room  at  the  time  expressed 
an  nptnlest  that  we  would  gat  a  favorable  decision  from  the  court 
on  this  dwnunw.  whleh  wo  ara  confldantly  looktnc  forward  to.  la 
which  event  wa  feel  It  means  a  victory  for  the  entire  case,  as  tha 
facta  can  not  ba  disputed.  We  are  hoping  to  get  a  final  decision 
in  this  caae  and  in  the  Clifton  Ron  case  within  the  next  13  months. 

4.  Ttust  toad — Cherokee  Nation  c.  United  Statee  <C.  Cls..  No. 
X,-4a).  Piled  Pebruary  18.  1930.  Claim  U  for  9M9.793i)5.  whleh 
Inclxidca  intareat  at  5  per  oent  to  June  SO.  1930,  for  money  alleged 
to  have  been  unlawfttUy  paid  out  of  trust  funds  of  tha  Cherokees. 

9.  Bolt  No.  L-174.  filed  May  9,  1980:  (1)  For  the  aastem  Chero- 
kcaa,  and  (9)  for  the  Weatam  Cherokees.  The  petition  in  thla 
suit  contains  two  counts: 

A.  Mw  and  on  behalf  <tf  tha  Bastem  Cherokees  involving  a  ra- 
etatameat  of  latareat  amouatiag  to  93.888,808.13;  and 

B.  Par  the  benefit  of  the  Western  Cherokaea.  tnrolTlng  a  re- 
sUteoMat  of  latsrest  amonatii^  to  9S09.887X>1. 

8.  Salt  No.  Xr-38T.  filed  June  38.  1990,  for  shortage  of  land. 
This  dalm  Is  far  a  shortage  of  land,  and  is  for  a  balance  of  879- 
089.39  aerae  of  land  dsaertbed  la  tha  Cherokee  patent  of  1888. 
whleh  has  not  been  aoeoaatad  for. 

T.  Suit  Na  L-90>,  filed  JnoB  U.  1990.  This  clataa  Is  fcr  land 
embraced  In  the  **  outlet  "*  and  "  promised  "  as  stated  in  the  first 
article  of  the  treaty  of  1848.  amouatiag  to  at  least  the  aersaga 
eOBtatnad  la  the  panhandle  of  Oklahoma  west  of  100*.  or  ap- 
proxlooataly  S.000.000  acree.  which,  at  91.38.  would  amount  to 
98,780M0. 

8.  8uM  Mb.  L-M7.  filed  JttBe  3S,  1980.   This  soft  has  two  eouate: 
(1)  aaUn  tor  asoiMf  paid  9o  latenaafrtad  whltea.  wtth  tnterast 

fma  data  of  payment  at  5  par  oeat  per  annum.  989.000. 

(3)  Claim  for  moaey  paid  for  intruder  tmprovementa.  9380.000. 

9.  Butt  No.  Z«-S8B.  filed  June  38.  1990.  general  aceocmtlag  pekt- 
tlea.  Thia  ault  tavolvaa  a  general  aeeouatlng.  challenging  many 
itaoM  cfroaeowly  expended  from  trfbal  funde  without  authorttj  of 
law  or  treaty  aot  sstsadlag  beyond  a  period  haglnnlag  la  IfiOS. 
Tweoty-alght  spsclAc  eiatma 

We  »re  SKpaetlag  to  begla  with  the  preparatloB  of  some  of  the 
caher  easss  even  before  the  Ooveraaieat  s  atidlt  is  completed.  After 
XhtM  audit  la  completed  we  wfU  be  able  to  proceed  with  the  prepa- 
ration aad  argumaat  of  tha  other  caasa  Juat  as  sooa  aa  they  eaa 
ba  prepared  by  aa  and  the  Ooverameafs  attoraeya. 

In  this  nainaiiliai.  on  behalf  of  our  eUaata.  wa  dssire  to  ea- 
press  tha  aery  deep  apwaulallun  of  ourselvea  aad  our  aasodataa 
for  the  lavaluaMa  aervleee  you  have  upon  aU  oocaateos  readsred 
to  the  Chwoksea. 

Prom  oar  kaearledge  of  tha  subjeet  wa  can  truthfully  eay  that 
the  Cherokaea  aad  au  of  tha  Indiana  of  your  State  and  tha  eatlre 
country  hava  aevar  had  a  atMire  loyal  and  helpful  mend  la  our 
Ofjngi  ess  thaa  yen  have  been  upoa  aU  occasions.  Tour  fias  ssass 
of  lusUea  aad  theRnugh  knowledge  of  ladlaa  aflfttn  haa  itahlad 
you  to  aria  out  9or  the  Indians  where  others  with  less 

for  aU  of 
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en  bakaV  e/  Ue  ^ttoraeps  /or  the 


Boa.  W.  W. 

Jfoass  0/  Jlepmewfsflaei.  WaaHtngtcm,  D. 


•1. 


I  hand  you  herewith  ft  cam  of  our  brief 
oa  the  Qownoisnt^  demurrw  in  the  Cherokee  preedmea  eaaa 
which  you  have  been  good  snough  to  tresly  and  helpfully  advtsa 
ma  about. 

I  regret  to  have  had  to  make  this  brief  so  lengthy,  but  exceed- 
ingly unportaat  queetlona  are  Involved,  and  I  hope  to  get  a  deci- 
sion by  the  eourt  on  this  dsmurrer  which  wlU  praetleally  settle 
tha  caaa. 

I  took  the  liberty  of  quoting  quite  freely  from  one  of  your  very 
able  and  excellent  briefs  filed  for  the  Cherokeea  some  yeare  ago.  I 
think  your  argument  ie  as  unansweral>le  now  ss  it  was  then. 

I  wish  to  take  advantage  of  this  oecastoii  to  express  ths  very  deep 
appreciation  of  my  sssorlstes.  and  particularly  ef  myaslf,  of  the 
great  and  intelligent  servloe  you  have  ao  frequently  rendered  for 
and  on  behalf  of  our  cllenu.  tlie  Cherokees.  Speaking  personally 
and  from  an  extensive  knowledge.  I  wlah  to  say  that  the  Cherokees 
and  all  of  the  Indians  of  our  county  liave  never  had  a  more  loyal 
and  helpful  friend  In  our  Congress  than  you  have  proven  yourself 
to  be  upon  all  occasions.  Tou  have  been  strong  in  your  advocac/ 
for  Justics  and  fair  dealings  with  the  Indians,  and  have  always 
protested  etroncly  agalnwi  any  injustice  and  wrongs  which  hav« 
been  done  the  Indians,  particularly  tbe  Cberokece  and  the  other 
Indians  of  your  State.  I  have  s  aeiue  of  personal  gratitude  to  you 
for  the  services  you  have  rendered  my  clients  and  take  advantage 
of  this  occasion  to  ezpreas  It.  * 

Very  sincerely  yours^ 

C.  C.  CauioTTi* 


Aran-  12.  1932 
Diaa  Ma.  HAerxwos:  Repreeentlng  the  Cherokees.  I  have  been  In 
Washington  continuously  sines  you  were  first  elected  to  Con^e^ 
and  desire  not  only  to  agree  with  the  statements  miide  by  Mr. 
Calhoun  but  to  further  state  in  my  own  tiehalf  that  It  has  t>e«n 
throng  your  effojts  that  we  have  been  able  to  secure  the  enact- 
aaaat  of  legislation  through  whtch  the  claints  of  ths  Cheroke<^. 
In  nine  suits,  are  now  pending  In  the  Court  of  Claims,  atvl  to  sny 
that  no  one  could  have  been  more  loyal  or  rendered  at  all  times 
more  effective  servloe.  Tou  have  secured  for  us  all  of  t^e  legisla- 
tion required  to  preeent  theee  claims  to  the  court. 
Tours  very  truly, 

PftAJrx  J.  BonoiMOT. 

CBOCTAw  Asn  CHICKASAW  tf/moira 

Washington.  D.  C.  Mat  7.  1932. 
fte:  Choctaw  and  Chickasaw  cases  pending  In  Court  of  CUims. 
Bon.  W.  W.  Hastilnub, 

Member  of  Congress.  Wasliington,  D.  C. 

Dcaa  Mr.  HAsrrxMoa:  Replying  to  yotir  request  of  recent  daf; 
that  you  t>e  advised  as  to  the  present  status  of  the  casee  pending 
in  Um  Court  of  Claims  tn  which  tha  Choctaw  and  Chickasaw  Na- 
tions are  plaintiffs.  I  arlah  to  give  jrou  the  following  statement: 

In  cass  B~S7,  Involving  approximately  94380.389.97.  for  original 
freedmen  allotmests.  Mississippi  Choctaw  per  capita  payments. 
and  railroads,  the  record  for  trial  has  been  completed  and  we  con- 
fldeaUy  expect  the  caae  to  be  on  the  October.  1993.  docket  of  the 
eourt  for  Anal   trial. 

In  case  No.  F-181.  Involving  9525.508.81,  and  being  a  suit  for 
the  value  of  lands  allotted  to  fteedman  minora,  and  lands  given 
to  nsgross  ss  preferential  filings,  all  testtmooy  hss  bsen  taken  and 
tha  record  for  trial  completed.  We  also  expect  to  have  this  csm 
on  the  trial  calendar  for  the  October  term  of  the  court. 

In  case  No.  P-18a.  Involving  9175.000  paid  to  former  Senator 
Owen  ss  attorney's  fee  for  tha  Miastsstppl  Choetaws.  aU  testimony 
has  been  taken  and  tha  cass  U  likewlss  rsady  for  trial.  We  expect 
to  have  It  on  the  October.  1932.  saatgnment. 

In  aU  other  eaaee  pending  In  the  Court  of  Claims  we  are  waltlna 
for  reports  either  from  the  Department  of  the  Interior  or  VtM 
Oaaeral  Accounting  OOca.  and  for  your  Inforatatlon  tn  thta  con- 
nection we  wish  to  say  that  \mder  data  of  April  97,  1983  we  were 
Informally  advlssd  by  the  Department  of  Justice  that  the  eeti- 
me^ed  datee  on  which  reports  would  be  forthcoming  from  the 
Oeaeral  Accounting  OAce  are  as  follows,  to  wit: 

K-aoo.  Par  aooounting.  Juns.  1983. 

J-331.  Par  9488.000.  one-fourth  and  thrse-fourtha  aimortion- 
ment  of  funds.  July.  1932. 

K-agl.  Involving  9750.000  fee  paM  Mansfitid.  MeMurray  *  Cor- 
nlah  fee.  August.  1983.  ' 

J-630.  Cola  lands  case.  98J80.000,  December.  1983. 

I/-38S.  For  accounting  on  coal  royalties,  October.  1933. 

K-187.  Oaa.  million  dollars  for  funds  used  in  contract  schools. 
etc.  October.  1983. 

Xh  caae  L-281,  I  wish  to  say  that  thii  cass  wae  on  the  oaleadar 
for  oral  argument  on  the  3d  day  of  May,  1933,  and  I  appeared  and 
argued   tha   case   for   the   nstlons   on   a   demufrsr   uad   bv   the 


attended 
uaavold- 


Oo- 

The  work  of  getting  theee  caees  ready  for  trial  haa 
by  many  dlflteultiea.    As  you  kaow.  tha 
abty  retarded  by  reaaon  of  the  fact  that 

targe  number  of  JurlsdicUanal  blDe  anthorlitag  atuaetow  trlbea 
to  bring  suite  in  ths  Court  of  Claima,  aad^ns  Departmeat  of 
oouM  aot  go  to  trial  tn  aay  ef  ow  mmm  £tO  reports 
filed  wtth  the  eourt  from  both  tha  Oenetal 
tha  latarlor  Departmeat.    We  baaa 
la  our  efforte  to  get  reporte  t 


above  tndlcetad.  wa  hasa 

several  of  our  esses  aad  wm  go  to  trial  at  the  October 
of  tha  Oewrt  of  Claims. 

I  feel  that  It  Is  due  to  you  to  say  la  thla  eonneetkai  that  wo 
bavo  rendsfed  eeiT  taltwhle  swileia  ta  ih  at  all  ttiMa  hi  ar«a£c 
theee  matten  with  the  dyartosaats.  Without  your  acUva  oo- 
operatkm  wa  wmild  esttalafy  net  be  as  far  advanced  as  we  now 
are  wtth  our  eases,  and  I  thank  you  vary  much  for  Um  intereat  you 
hav*  taken  iBthaae  iMMers  end  the  ftasManoa  yen  have  rsnd««d. 
Yoiua  truijr, 

W.  P.  Bmmtix, 
tpecfal  .dftomey  for  Choetmw  NrntMrn. 

cmmK  asnoir 

There  have  been  filed  on  betaalf  «r  the  Creek  Ratloa  petitions 
in  the  following  suite: 

i.  P-18B  (Alad  Mag  MO,  US8).  Thla  U  known  ta  the  oAoe  as 
the  Port  Jackson  cass.  Thla  aait  is  brought  for  lands  taken 
under  the  treaty  of  1814.  This  treaty  nuikea  no  provision  for 
payment  cf  hnda.  On  Jmhuij  it,  1907.  a  demurrer  to  the  p»- 
tltion  wee  siislalBed  bf  the  Omtt  of  ClalaM  on  the  groood  that 
the  claim  did  not  come  wtthla  tha  Jurisdictional  hlU  and  an  ap- 
plication was  made  for  a  Writ  of  eertlorarl  to  ttie  Supreme  Court 
at  tha  OnMad  Stataa.  aad  tha  saaii  eras  denlad.  A  bill  Is  now 
pending  before  OongrsM  9o  have  the  Ooort  of  Claims  aaaka  a 
report  to  Congress  as  to  the  amount  whleh  la  falmcas  aad  )tn- 
tlce  the  Unltad  Statoi  thouUl  paj  tor  theee  landt. 

2.  P-305  (filed  July  8,  1098).  This  Is  known  In  the  office  as 
tba  Ckeek-Ofetahoena  Boundary  aaaa.  TtUs  salt  was  brought  tor 
a  atrip  of  land  atone  tba  wsalera  boundary  at  the  present  lands 
of  the  Creek  Nation,  which  waa  opaasd  to  homasteadara  through 
an  erroneous  survey.  This  caae  nas  been  ready  for  trial  since 
Deeember.  IMT. 

9.  P-969  (filed  Movambsr  99.  1998).  The  petition  in  this  cms  Is 
Idaotlcal  with  that  ia  the  ^— y^i***  easa.  Mo.  Lr-«8.  It  involves 
the  questions  of  ths  right  of  the  railroads  to  take  what  ara 
known  aa  station  reaervatlena,  now  used  fOr  nonraltroad  pur- 
poees;  the  faUure  of  the  United  Statdi  to  eollect  the  $16  per  mile 
per  annum  charge  for  raHraada,  aad  eeeeral  other  related  matters. 

4  P-87J  (filed  Dspambsr  9.  19at>.  This  case  iavolvee  queattons 
arising  under  the  treaty  of  1906. 

0.  P-978  («Ued  Oeeambar  9,  1998).  This  ta  known  ta  the  o&ksa  as 
the  Erroneous  SnroQMeat  ea99.  This  oeae  laeolTae  erroaeoua  ea- 
roUaeat  of  penoas  aa  eittOMB  of  the  Creek  Mattoa.  dupUested 
and  triplicated  enrollmeate  of  elttaens,  etc.;  the  recovery  of  the 
value  of  lands  allotted  to  them,  and  aqtiaUaatlon  money  paid 


8.  H-810  (filed  November  98.  1937).  Tbls  aaH  to  brought  on 
various  Itaias  aoregatu^  9M0JM.07.  tprnt  by  the  Seoretary  of  the 
Interior,  out  of  the  trust  funds  of  the  Creeks  alleged  to  be  with- 
out authority  of  Congress.    Same  as  Seminole  L-61. 

7.  No.  1^78  (Olad  Maaab  18.  ta9«>.  Thte  oaaa  ta  the  same  as  the 
case  filed  for  itaa  Ssaslnola  Watlon  Mo.  X/-138.  It  pRasata  a  elaim 
the  funds  of  Ckack  Nation  erpeadad  for  adacatien.  eonatsiiotloa  of 
buildings,  and  equipment  of  peiBona  not  children  of  dtiaens  of  the 
Oeck  Batlaii.  or  dttsent  thereof.  An  accounting  is  requested,  and 
Judgment  for  the  amo^ints  ao  eapanded  u  aaked. 

8.  No.  1^138  (filed  April  38.  1080).  IIUs  petition  presaate  etatau 
arlfilng  from  the  failure  of  tha  Seoetary  of  ths  Interior  to  comply 
with  section  IS  of  the  act  of  April  38.  1908,  and  sell  buildings, 
property,  ete..  of  the  tHbo. 

9.  Na  L-187  (filed  AprU  M,  1990).  Thta  petition  preeants  what 
U  known  as  the  town  lot  Ursuda,  and  prays  for  an  aocounth^  in 
regard  to  them. 

la  No.  L-108  (filed  Ifay  0.-1090).  Known  ta  the  oOlce  as  the 
Alabama  Reeervation  caae.  Thta  caae  ta  a  claim  for  the  value  ef 
9.107.200  acree  of  land  whleU  HiaaiH  have  been  aold  for  the  benefit 
of  the  CntkM  In  1987. 

11.  No.  Ir-900  (filed  May  81.  1090).  Thta  dalm  ta  for  the  value 
ol  9ja07.71  aecae  ef  laad.  saeiuded  from  the  Creek  Natloa  by  aa 
crroneoue  smiej  tntatar  tha  set  Of  Angvnt  8.  1083  (99  Stat.  985). 

KL  Na  L-«M  (filed  M^  91«  1990).  Thta  olalm  to  for  the  recovery 
of  8370^89.71.  part  of  the  pMeeeOs  of  the  salee  of  lands  under  the 
act  of  March  1.  1880  (38  Stat.  7g7).  which  was  lllegaUy  paid  by  the 
Creek  treaewor  ae  atUaaey^  ftao.  aad  which  tha  Unltad  Statee  as 
truatae  of  aald  nation  failed  or  oaftiaart  to  leoover  for  their  bnaafit. 

IS.  No.  L-984  (filed  June  10.  lOOO).  A  claim  of  91804)00.000  for 
the  value  of  the  nalneral  rt^ts  to  ttte  beds  of  rtvera  runalag 
through  the  Ctoak  Mattato.  toMflft  wite  reeerved  4o  the  eald  naitlon 
by  the  Creek  ^reeaMOt  Mtd  ahtoli  were  loet  to  the  Greek  Nation 
by  the  failure  of  the  United  Statee  to  protect  it  la  the 
of 


14.  Na  Lr-08B  (filed  Ivmrn 
lounte  d«e  tha  Ores! 

United  SUtea. 

15.  No.  L-1S3  (filed  April  34.  1930) 
ta  Ttrneassil  IMDaaa  wha  ~   '     ~  ~ 
be  credited  back  to  the  fuada  of  tha 


I).     A 


datm  for  aay 
ralackma  with  the 


A  Claim  for  money  credited 
helra.  whudi  money  should 


Preptttttion  te  acthroly  •otaat  forward  in  ail  of  ttie  sbove 
eaaes.  A  number  of  reporU  have  been  made  by  tlio  ladton 
Offlee  In  thoke  9Ult8.  Somo  of  ttio  tegal  quesUoKis  boTe  been 
preooBted.  The  attoraeT*  for  the  Creek  Notian,  ICr.  E.  J. 
Van  Court  ond  Mr.  Paul  Ic  mebell  and  associates,  flw 
that  they  are  M  per  cant  roady  tn  aS  of  the  above  * 


daoesaiMl  that  tbop  bopo  to  tto  *lo  to  _ 
iireoeutod  to  the  Ootnt  ef  Clahns  durtec  the 

snmtoi^  NATipN 
Sutta  have  been  filed  on  bduutf  of  Che 


■n 


1.  Mo.  Lr-81.  

tm  the  aapendlture  ef  tha  trust  funde  of 
Nation  for  puxpooaa  other  thao  tboaa  ftuthortasd  by 
An  accomitlhg  la  aoked  to  determine  the  anuranta  ao 
without  authority  ef  law.  aad  JiiilgiiMiH  for 

3.  Mo.  X«-07.  Alad  March  31.  1030.    Thla  ^ 
distinct  dalaas.  which  are  sat  focth  aa  follows. 

A.  That  the  gSOO.OOO  permanent  etbool  f\u»d  irTrwuru  .m«w 
SemiBole  agiecmeut  of  December  10,  M9Y  (90  Mat.  9971,  baa 
mhaaaaaged  and  mlBipaiit  by  tho  Qtatted  Mataa  Av  MMoaa 
than  those  speoMtad  in  aaka  agtsimiai.  Aa  fteeawtottov  la  oi 
determine  toe  amouate  ao  aamandad  arlthout  authndt^  of  ,1a 
Jut^ment  for  saoie  ta  requested. 

B.  Tha*  andar  the  aot  ef  AprU  m,  liOO  (••  0tol,  IfiV).  tio 
tary  of  the  Interior  was  directed  to. aaH  Oil  Mbal  MW^ 
other  property  of  the  Bem'n^le  Natiwi  aad  jto  plaoe  the 
of  said  sale  to  the  credit  of  flie  «^etn*nfl<e  Matioa.    That  all 
ttaa  aald  property  was  taaan  over  by 
varied  to  ita  owa  use.  ] 

f*^ffuntlng  to  asked  to __ 

haa  bean  paid  for  «Ud  property;  aadtf  aot, 

of  aama  and  for  the  use  and  ocwBiatton  of  aaaM  to 

s.  No.  L-es.  aiad  ftcarca  91.  toao.    — 
arlalne  out  of  gnurts  at  lands  to 
way  through  the  country  of  tha 
set  forth  aa  toUows: 

A.  Mlouaa  of  aald  rlghta  of  way  fbr 
fiarnsssry  for  ttis  eiwai^ian  ef  said  l 

B.  lllsqiproprtetiaa  of  ianda  lor 

for  tha  operaiuan  of 


O.  Nonpayment  to  aald  fleotlnola  nation  for 
O.  Monpayntoat  af  the  918  par 

It  is  alleged  that  the  United  .  _     

collect  from  said  railroad  coBapanlsa  tat  the  leads' 
taken  from  tiie   Semlnoto  Nation,  and  has  failed  to 
annual  tUxtxgn.   Aa  aoeoimtlag  la  adtad  ta 


uatewfany 


not  the  Hemlnoto  Natk>n  haa  been  poltf  f«r  aay  «f  aoM  ^Mpi^  «ifi. 
Judgment  ta  requested  for  the  *mf«CT*f  eo  fouod  to  beSiOaBid 
natiob.  '  ^^ 

4.  Mo.  Z.-99  PUed  kCsroh  81.  1900.    Thta  iMMtloa  iiistohti'  a 
claim  for  allotmenta  of  laoda  aad  the  dtotrilHsiton  of  faaOa  eg  «99 
Seminole  NaUon  to  persons  of  African  dseeent.  alleged  to  bO  ta 
violation  of  treaties,  and  of  the  rlghta  of  the  "*"**"*«»t  IHfinn 
Aa  aoeoanttag  to  asked,  aad  Judgmeat  to  teqaaatad,  tor 
found  to  be  so  due. 

6.  No.    1^138.     PUed   April    11.    1900.    TUta  pftttloa 

claim  for  the  funds  of  Semlnoto  Natloa  enpended  for' , 

construction  of  buildinga.  aad  sqidptoMait  er  psrsoaa  aot  fiiilMieii 
of  dtlaena  of  the  aeailnola  Mfttlon,  or  cUlaaoa  tbafoof.   Aa 
counting  ta  reqtieeted.  and  Judgmentlor  the 
ta  asked. 

8.  No.   L-307.  PUed   May   81.   1990.    Ihta 
claim  for  the  Illegal  aato  of  Oanilnnle  town  lot^ 
aoQounttng  for  same. 

Ko.   L-S».  Med   tfftj   81.   1990.    Tbtft  p9tttioa 
dtattaet  daUna^ 

(ft)  nta  datm  ta  for  tha  value  tt  IIJUDM  aorea  of 
eluded  from  tha  Wemipole  national  domain  by  an  sBrenaotto  aMijft| 
of  land  guaimnteed  to  tham  under  the  treaty  of  Mhieh  SL  Jili 

(i4sut.  755).  rr 

(b)  A  claim  for  92njooo  invoeted  by  ttio  Vanlaoie  JMloiii|^l|Mi 
Wewuka  Mlaston  School  property  «blcb  %Uf  laat  by  tnilliimt  oilai 
on  lands  of  the  Creek  Nation  la  reBanoe  on  aa  emmeoOe  aamqf 
of  tha  UBUed  States. 

7.  No.  L-900  (filed  May  91.  1090). 

Thta  petition  preeeats  four  dtotlaot  elataaa:  ,     ,, 

(a)  An  aooeuatiat  to  lequaotad  of  oB  aMnofo  tllaaeWyilfcld  «rt 
to  tha  Scndneie  traaaarv  finder  the  oet  of  Aprtl  tiHWM  <!•  Mifii 
39) .  and  Judgaiaat  to  prayed  for  aaaw  adth  lateeaat. 

(b)  A  chdm  f or  890j5oo  megany  paid  oitt  ttadar  Iha  9dt  Of  Mbnih 
8.  1875  (18  SUt.  403).  for  dehlsthat  weia  aat  legal  dhilpMmm^ 
the  keaalnole  Nfttleau 

(e)  A  dafaa  for  the  reeovary  of  »191JOiJ0,  part  <f  tha  BWjtad|, 
of  the  ealss  of  Seminole  lands  uadar  ttie  act  of  llHreh  9.  lHO  OB, 

Stot.  1004).  whleh  was  illegally  paid  by  the  ~     ^^  ' ^^  ^ 

attocaeya  feee.  aad  whleh  tha  Unltad  ~ 
Indians  failed  or  refueed  ta  reoovar  fa 

(d)  A  data  for  815,000  for  a  pain  to  have  beenftgnhhed  wgjhg 


the  treaty  of  March  31.  1088  (14  Stat.  750).  wbteh 
aished  la  ■niniiaati  with  thetanaaeC  asifi  treaty. 

8.  No.  L-338  (filed  Juae  18,  1080). 

A  claim  for  the  mineral  rights  reatrved  io  the 
by  tha  WflwnH  agiaeaieat  and  the  Oortto  Aet.  wMdi 
lost  to  the  aiMlnsH  JVatton  kgr  the  fattare  of  the  1lM9a 
paotect  It  la  tha  possssMoa  of  aaasa.    Aa  srsoaaatlag  to  ntnttUffk 
for  an  mlnerato  extracted. 


9.  MO.  Xr^eO  (Bled  luae  38.  1080) . 
A  geaaral  daha  for  aay  amoiinta  dtaa 


aay 
its  trust  reUtions  with  the  Uatlad  I 

10.  No.  X#-183  (filed  Apiil  34.  IWO) . 


i 


I*  II 


11076 


A  eUim  for  moiMT  er«dlt«tf  to  dec— ad  XndlMM  wbo  dlad 
wtUiout  beira,  wtOctt  moi»«7  rtMmld  b«  cradliMl  back  to  Um  tund* 
of  tbe  trlb*. 

I  am  assured  by  Mr.  B.  J.  Van  Court  and  Mr.  Paul  M. 
Niebell.  and  associates,  attorneys  in  the  Seminole  cases,  that 
work  is  ffoinc  forward  on  the  aocountinf  In  these  cases,  that 
the  lecal  questions  have  been  settled,  and  that  these  suits 
will  be  actively  pressed  for  trial.  The  attorneys  advise  that 
all  preparations  are  actlTely  going  Xorvard. 
TO  uam  ancm  Mxcmmom  nr  SBcnoiv  s  or  naaouTioif  sot 

or   1*34 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  foUowlng  priTikfed  report  (H.  Res.  236)  on  the  biU 
H.  R.  87M.  to  ameiKl  the  sixth  exception  in  section  3  of  the 
immigration  act  of  1934.  with  reference  to  nonimmigrant 
status  of  certain  aHens,  whi^  was  referred  to  the  House 
Calendar  and  ordered  printed. 

Bouse  Resolution  336 

JU9olved.  That  tmmndlately  apon  the  •doptlon  «f  this  rasohi'- 
Uon.  It  ahaU  b«  In  ordar  to  mov*  that  tiM  Houm  r— oly  ttaaU 
tnu>  the  Ooniinttt—  of  tb*  Wliol*  Houas  on  tba  state  of  tba 
Union  for  Um  eoosktarmUon  of  H.  R.  vree.  "A  bUl  to  unend  tlie 
sixth  exoepUoa  In  section  8  of  the  Immigration  set  of  19M  with 
r*f«r«no«  to  nonlmoUgrsnt  ststtas  of  certain  aUsos." 

Tbst  after  general  debate,  which  shaU  be  eon&Bed  to  the  MU 
azMI  UkaU  oonttniia  not  to  •xeeed  SO  mlnntitu  to  be  equaUy  dlTl<te<l 
and  controUed  bj  the  clialnnan.  and  ranking  minority  member 
of  the  Committee  on  Immtgrstlon  and  NaturaUastlon,  the  btll 
shall  be  read  for  amendment  under  the  6-mlaute  nils.  At 
the  eonduslon  of  the  reeding  of  the  bill  for  amendment  the  com- 
mittee ahaU  riae  and  report  tbe  aame  to  tbe  Houae.  wlUx  aueb 
amendment*  aa  may  have  been  adopted,  and  the  previous  quae- 
tion  ahall  be  oonalrtured  aa  ordared  on  the  blU  and  any  amend- 
ments thereto  to  final  psassgs  without  interrening  motion,  es- 
ospt  ons  mottoa  to  recommit. 

OKDsa  or  snszxxss 

Mr.  RAINBT.  Mr.  Speaker,  it  is  the  intention.  If  possible, 
to  adjoom  Friday  untQ  next  Tuesday.  In  order  to  do  that, 
it  will  be  necessary  to  take  up  the  Steagall  bank  guaranty 
bin  to-morrow  at  the  conclusion  of  the  memorial  exercises. 
In  order  to  do  that,  it  wlU  be  necessary  to  amend  the 
resohitlon. 

I  ask  unanimous  consent.  Mr.  Speaker,  for  the  present 
consideration  of  a  resolution,  which  I  send  to  tbe  desk. 

The  Clerk  read  as  follows: 

Hoi 
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Resolution  aS7 

Jtosof^ed.  That  the  proceedings  erhereby  House  Besolutlon  319 
wss  agreed  to  by  the  Houae  on  IfSy  10,  1993.  be,  and  the  aame  la 
hereby,  vacated.  axMl  said  reaoiutlon  is  hereby  amended  by  striking 
out  ail  after  the  rssolve  and  inserting  the  following: 

"  That  on  Wednesday.  May  SS.  1983.  Immediately  after  the  ap- 
proTal  of  the  Journal,  the  Bouse  shaU  statui  at  receos  for  the 
purpoee  of  holding  memorial  servloea  as  arranged  by  the  Committee 
on  Memorials  under  ths  provisions  of  clause  40a  of  Rule  ZI.  The 
ortSer  of  exerdsss  and  proceedings  of  the  servlcs  shaU  be  printed 
m  the  Conns  ■■striWAL  Raoote.  and  all  Members  shall  be  given  the 
prlvUege  of  extendinc  their  remarks  in  the  CotrcBaaBzoitAi.  Reooas 
At  the  concl union  of  the  proceedings  the  Speaker  shaU  call  the 
Rouse  to  order.  Bustnses  m  order  under  clause  7  of  Rule  XXIV 
ahaU  be  dispensed  with  for  the  day."* 

The  SPEAKER.  Is  there  ohjection  to  the  reqoest  of  tbe 
gentleman  from  Illinois? 

Mr.  MAPB8.  Mr.  Speaker,  reserving  the  right  to  object, 
do  we  undenttand  from  tbe  majority  leader  that,  tf  this  reso- 
lution is  adopted,  the  gentleman  will  later  ask  for  an  ad- 
journment on  Friday  until  Tuesday? 

Mr.  RAINX7.  If  we  finish  with  the  Steagall  bOl  on  Fri- 
day night,  and  I  think  we  can  get  through  with  It.  if  we 
hare  general  debate  to-mogrow  only  on  the  bilL 

Mr.  WUlTi'lNQTCW.  Mr.  Speaker,  reeerrlng  the  right 
to  object,  irtiat  pfiwrision  win  be  made  tot  the  consideration 
of  the  Prtvata  Calendar? 

Mr.  RJUmnr.  X  win  propound  a  unanimous-consent  re- 
quest soon  to  cover  that 

Mr.SCBAfSR.  Mr.  Speaker,  reserving  the  right  to  object. 
are  we  to  eorreetly  understand  that  the  Dsmoeratle  Party, 
whleh  wtth  one  asagle  sweep  of  the  wand  was  to  cure  an 
of  tbe  demeaston  and  unemployment,  does  not  now  have 
any  lesifllailDa  to  bring  before  the  Houae  and  en  Friday 
is  proposiiw  to  adjourn  over  untU  Tuesday? 


Mr.  RAINBY.  We  are  greatly  hindered  to  the  House  by 
the  fact  a  Republican  Senate  does  not  discharge  the  duties 
Imposed  on  it.     [Applause.! 

Mr.  8CHAFER.  Where  Is  your  relief  legtelattoB?  There 
has  been  no  substantial  relief  legislation  brought  before  the 
House. 

Mr.  WOOI>RUFP.  Mr.  Speaker,  I  came  into  the  Chamber 
Just  as  tbe  rule  was  being  read.  I  did  not  arrive  early 
enough  to  learn  whether  or  not  under  general  debate  It 
would  be  possible  to  discuss  things  other  than  the  MU  in 
question. 

The  SPEAKESt.  The  rule  provides  that  the  debate  shaU 
be  confined  to  the  bill. 

Hi.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  believe  I  shall  object.  In  answer  to  the  Demo- 
cratic leader,  tbe  delay  in  the  other  body  la  not  caused  by 
Republican  Senators  but  by  embargo-tariff  Democratic  Sen- 
ators, as  the  roll  calls  and  Record  show. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ilhnois  [Mr.  RazMrr]? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  RAD'HST.  Mr.  Speaker.  I  desire  to  propound  again 
the  unanimous-consent  request  I  submitted  earlier  in  the 
day.  to  which  I  understood  there  is  no  objection. 

Mr.  Speaker,  I  ask  unanimous  consent  that  on  Thursday- 
it  shall  be  in  order  to  recess  until  8  p.  m..  and  from  8  p.  m. 
until  10.30  p.  m.  it  shall  be  in  order  to  consider  bills  on  the 
Private  Calendar  unobjected  to.  under  the  old  rule.  com-, 
mezkcing  with  the  starred  bllL  > 

The  SPEAKER.    Is  there  objection? 

Mr.  DICKSTEIN.  Mr.  Speaker,  resenrlng  the  right  to 
object,  under  the  old  rule  on  the  Private  Calendar  one 
olijection  would  practically  destroy  the  bilL 

Mr.  RAINEY.  That  is  the  old  rule,  but  it  does  not  destroy 
the  bUL  • 

Mr.  CHINDBLOM.  It  does  not  destroy  the  biU;  the  bill 
stasrs  on  the  calendar. 

The  SPEAKER.  The  Chair  will  state  the  unanimous- 
consent  request.  :^ 

The  gentleman  from  Illinois  asks  unanimous  consent  that 
it  shall  be  in  order  Thursday  to  take  a  recess  until  8  o'clock 
p.  m.,  and  from  8  o'clock  to  10.30  p.  m.  it  shall  be  in  order 
to  consider  in  the  House  as  in  Committee  of  the  Whole  biUs 
on  the  Private  Calendar  unobjected  to.  beglnnlz^  with  the 
starred  bill.    Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object.  I  wish 
to  state  to  the  gentleman  from  Illinois  that  Thursday  even- 
ing a  group  of  Members  have  called  a  meeting  which  is  to 
be  held  in  the  caucus  room  of  the  House  Of&ce  BuUding.  at 
which  we  are  going  to  discuss  the  necessity  of  relief  legis- 
UUon. 

Mr.  Oreen  of  the  American  Federation  of  Labor,  a  repre- 
sentative of  the  farm  organizations,  and  an  economist  have 
been  invited  to  talk.  If  we  were  to  hold  a  sessioo  the  same 
evening,  it  might  be  understood  that  theer  is  apposition  to 
getting  facts  and  information  on  conditions  throutftvout  the 
country. 

May  I  suggest  having  the  meeting  Friday  night? 

Mr.  RAINEY.  We  want  to  adjourn  if  we  can  from  Friday* 
over  the  following  Monday. 

Mr.  LaOUARDIA.  Can  the  meeting  be  arranged  for  to- 
morrow. Wednesday?  It  will  be  misunderstood  if  It  is  held 
on  Thursday. 

Mr.  STAFFORD.  I  would  like  to  accommodate  the  gen- 
tleman. A  session  Wednesday  will  be  aU  right  with  me  if  it 
is  agreeable  generally. 

Mr.  RAINET.  Mr.  Speaker.  I  amend  the  request  and  ask 
it  for  to-morrow.  Wednesday. 

Mr.  MAPES.  Reserving  the  right  to  object,  there  are 
several  stars  on  the  calendar. 

The  SPEAKER.  The  Chair  thinks  the  caU  would  begin 
with  the  last  star  on  the  calendar.  If  the  Chair  may  be 
indulged,  the  Chair  will  state  that,  in  bis  opinion,  there 
should  be  an  opportunity  to  pass  bills  in  tbe  House  of  Repre- 


matathta  wtare  than  te  b»  <A)cetlon  to  them,  and  as  the 
Chair  understands  ttie  xeqaeak.  it  is  that  we  *■«"«*'«—  t»> 
— crrowr  night,  comawwrinf  at  8  oielodc  and  oontiiuxizig 
untU  10.30.  bills  on  the  Prlf«t«  Catendar  unobjected  to  be- 
ginning with  the  last  starved  bffl. 

Mr.  WHnTINOTQN.    Uadar  the  old  rule? 

The  SPKJUaOL  Under  the  okl  nOe;  tkmt  is,  bills  unob- 
jected to  will  be  considered.   U  there  obJecUon? 

Mr.  COCHRAN  of  Mlaoort  Mr.  Speaker,  reserving  tbe 
right  to  obtect.  I  want  to  ask  the  gentleman  from  Illinois 
tf  it  is  tbe  purpose  to  disregani  tlie  new  rule  entireb  ? 

Mr.  PARKS.    Mr.  Spaalssr.  I  desoand  the  regular  order. 

The  SPEAKER.  The  gentleman  from  Arkansas  demands 
the  regular  order.    The  regular  order  is.  Is  there  objection? 

There  was  no  objection. 

KZTaifi>nM  THK  raaawa  rowaa  or  hcvaoa 


Mr.  ARENTZ.  Mr.  Speaker.  I  ask  unanimous  consoit  to 
address  tbe  House  for  tbne  »itmit^ 

llie  SPEAKER.  Is  there  objeetioa  to  the  request  of  the 
gentletnan  from  Nevada? 

TlMre  was  no  obJectkm. 

Mr.  AREMTZ.  Mr.  Sptakcr,  •  tew  wedcs  ago.  at  the  re- 
quest of  tbe  dty  d  Lm  ¥egag.  Nev..  I  introduced  a  bUl. 
which  I  insert  at  this  potai  and  which  I  have  had  under 
eonaidrratioo  for  some  tiBae,  providing  that  the  taxing 
power  of  the  State  of  Nevada  be  extended  over  the  BouMer 
Canyon  area  to  include  imi-Oafeernment  property.  Tt>-day 
I  received  a  tela  grain  reridiac  as  follows: 


VaaAS,  Nav.,  iray  M,  193t. 
Bon.  BAarasi.  8.  Aaarm 

Uou»»  vf  JteprcsetitoMvss,  Vasfc<ii#ton; 
During  six  months  previous  to  May  1  Lss  Vegas  cared  for  23&6 
hidlgent  men  who  came  here  *»«|^"g  to  find  work  at  dam.  More 
tban  7.S00  meals  served.  Baie«.  !■  addltiOB.  cared  for  44S  tamlUaa. 
rrpreaenttng  more  than  2.200  people.  This  oamblned  ■miloe  baa 
coat  community  nmre  tbaa  S^ttO.  la  addition,  county  hoapttal 
has  cared  for  many  transient  indigents  at  a  cost  approximately 
glCOOO.  Figures  tachaOs  only  oaest  needy  casss.  Many  eeek  and 
obtaic  alms  on  streets.  BfeoplefmeaS  sstksrs  are  not  allowed  to 
enter  dam  resenraeton.  thus  foeelQg  all  Indigent  care  on  Las  Vegas. 
8lz  Oompanlce  hare  not  glvea  oae  esot  for  such  work. 

CMAMBaa  or  Coxi 


H.  R.  11M6 

A  biU  to  provide  that  tax  laws  of  Ifevada  and  Arlsona  shall  apply 

to  coDBtraetlon  and  isstri'sd  areas  at  Boulder  Dam 

Be  it  enacted,  eto.,  Tka%  the  Besrider  Dam  project  act  le  amended 
by  adding  at  the  end  thereof  the  IsMawUn  new  eectlon: 

"  Su.  2a.  Wltbln  areae  In  Weeewla  and  Anwtna  la  wbleh  oatt- 
stnictlon  Is  to  be  done  undsr  this  act,  or  which  sre  wlUkdrawn 
ar  reeei-?td  to  carry  out  the  provlstoBfl  of  thla  act: 

**  The  laws  cf  the  State  wfassw  the  property  is  located  or  where 
Ineome  ia  earned  aball  apptar  So  the  tazatkin  ot  real  or  peraonal 
property  not  owned  by  the  United  State*,  and  to  the  Uwatlon  of 
Incomes." 

I  want  to  saj  that  tbe  bin  which  I  have  introduced  in'o- 
vides  for  the  taxing  of  non-Ckivemment  i^operty  by  the 
State  of  Nevada  and  subdivisions  thereof  so  that,  through 
such  revenue  collected,  private  business,  including  the  Oov- 
emment  contractors,  may  paiilcfpate  in  bearing  some  of  the 
expense  in  carrying  on  State  and  county  functions.  Tbe  bin 
1b  at  the  present  time  on  tbe  Consent  Calendar.  No.  341,  and 
I  sincerely  hope  that  gentlemen  who  are  Inclined  to  object 
to  this  bin  for  lack  of  feoiowMge  concerning  same  will  study 
this  bin  between  now  and  tbe  Ume  the  Consent  Calendar  Is 
taken  up,  and  I  ask  them  to  help  me  have  this  legislation 
passed  before  we  adjourn  Cbngrese.  Time  does  not  iiermit 
me  to  acquaint  you  with  the  school  situation. 

Mr.  BVANB  of  CaUfornia.    Wfll  the  gentleman  yield? 

Mr.  ARENTZ.    Tes. 

Mr.  EVANS  of  Calif ombL  What  does  the  gentleman 
mean  by  non-Oovemmeut  property?  What  property  win 
»  tax?     

Mr.  ARENTZ.  It  wm  tax  the  eeotractors' property:  it  win 
tax  all  of  the  ptmlttaas  and  oB  lauiieity  exce|]i  that  prop- 
erty owned  by  the  Federal  OWfenuaent.  AU  of  the  other 
property  shoold  be  taxed. 

Mr.  EVANS  of  Cabfomia.  fit  Other  words,  it  win  Ux  the 
prepeity  of  tbe  8te  OunipawiM  seid  other  contractors  who  are 
there  tenporarlly  for  the  eonslnietloB  of  this  dam? 

Mr.  ARENTS.    Abeotatdf. 


Ut.  W7MK  of  Cbbftirala. 
at  tbe  ptece  where  theai 

Ur.  ARENTZ.    Ro.    Mr  bOl 
localed  IB  ItevmdB  tlie  aamo  at 
else  in  the  State. 

[Here  the  gavel  felL] 

AAJuszxB-siaviat  cnnncAzn 

Mr.  PATMAN.    Mr.  Speotar,  I 
extend  my  owb  remarks  1»  tbe 

The  SPEAKER,    b  there  obJectioBf 

There  was  no  obleetlOB. 

Mr.  PATMAN.    Mr.  Speaker.  aO  Ifcrnberg  of  ttao 
who  are  in  favor  of  paying  ttke  tdjtwtod  gwflm 
should  sign  the  petition  oa  «be  Speafeir^  desk  at 
the  petition   is   not   signed  by    145 
next  few  days,  it  wiU  be  impeoiible  for  the  aubfeei^ 
given  consideration  this  eesstoa  of  Oeiifng&    magly*- 
Members  have  already  signed  R.     A  liliubtif 
any   form   of   payment.   Interest   r^dttetlea.   or 
change  in  the  adjnsted-eerrlee  eartUteafte  law 


and 


this  petition  and  obtato  tonnldirattoii  oC  tte  gobJoot 

Ute  bin  oomes  before  tbe  House 

Any  plan  will  be  oonsMerad.    If 

obtained,  no  plan  can  Ik  voted  vpaa.    If  yon 

the  plan  presented  by  the  It  nieinboia  of  tbe  Ways 

Means  Committee,  but  favor  sane  Utm  of  fMyoBOBlt, 

reduction,  or  other  change  in  tbo  law  yon  shoBid  olgB 

petition.    Tben  when  Oie  bill  ie 

offered  as  an  amendmeot. 

cxPAMsioir  or  vwt 

We  desire  to  get  consIderaUon  of  the  bfll  pibvldUn  tor 
a  controUed  expansion  of  ttie  curreXKy  and  the  payment  oC 
the  adjusted-service  certificates.  Allowing  the  peoffls  t^ 
incur  more  debts  will  not  be  as  helpful  ag  tbe  dtotrnmUoo  if 
$2,000,000,000  in  money  in  payment  of  this  Just  debt,  ttttkgl 
has  already  been  confessed  by  the  Congregs. 

This  money  wlU  go  into  every  city,  town,  and  oommmMar. 
If  we  ad(H?t  a  billicm-dollar  puUic-bttlldlng  program,  one 
city  In  my  district  win  get  a  ISO.OQO  po^-ofBce  bunding.  If 
our  plan  is  adopted,  the  yeterans  lb  every  county  of  my 
district  wfll  get  the  money  due  (hem.  Jhe  total  iMB  t» 
approximately  seven  or  eight  mffllon  dollars,  ud  the  r^ 
erans  In  the  county  In  which  tbe  new  post-ofltee  UulkBB| 
would  be  located  would  get  1290.000.  A  slmOsr  ratio  wn 
undoubtedly  prevaU  In  the  average  congrCsBlona!  dtrtrlet:  ' 

Much  has  been  said  about  more  money  being  In  ctnadb- 
tlon  to-day  than  in  1939  and  therefore  there  Is  no  need  gi 
cmrency  expansion.  Although  there  Is  mora  moncgroilri^ 
of  tbe  banks  and  the  Treasury  than  ttoere  was  tn  Iflf .  it  in 
not  clrculatli^.  I  doubt  that  we  have  more  than  a  bllUan 
doUaxs  tn  actual  dretdation.  About  M  per  cent  of  the 
business  of  the  country  is  dono  on  taoalc  ^eelES  or  eradH. 
In  arriving  at  the  amount  of  moiicr  or  credR  ttMdlhe oOBn- 
try  needs,  the  amount  of  w<n-k  thai  is  bdBg  doiw  bf 
or  credit  shos^  be  taken  Into  rnnsbVHatlegL  IB 
words>  it  is  the  tomover  that  eounts.  m  IIM 
and  bank  deposits  turned  over  twenty-Avo  ttaot.  to  IMt 
they  turned  over  oiily  tldrteen  tlBmi. 

linrtte  your  attention  to  the  difforiBca  M  ttie 
money  and  checks  in  UttO  and  ItSl: 


ieae 


Bank  depoattaw 

Mooff  m  dreulattoA* 


CMOil 


g(.  100.  QOb.  000 


Multiply  this  figure  by  25.  berause  It  turned 
five  times  diulng  the  year  1030.    Ttomnimm  the 
work  done  by  aU   credit  and  checks  dorlag   lOW 
$ljll2.SOO.0O0.000. 

Bank  deposits .— — HS.OOO.Oge, 

Money  In  circulation' — 


f.toe. 


'  Outakls  or  Treasury  and  taanto  prcsumsd  to  be  «b 


1 


:   'i 
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IfulUply  this  flgnre  bf  IS.  becanat  It  tamed  owr  thtrtaen  f 
times  durtnc  the  yemr  1991.  In  other  worda,  the  Tdodty  at 
moaej  bad  slowed  up  from  a  tamorer  at  twtmtj-tivt  times 
a  year  to  thirteen  times  a  Tear.  The  amount  of  work  done 
by  both  checks  and  money  during  the  year  1931  was 
$«5«.500,000.000. 

It  will  be  noticed  that  money  and  credit  were  doing  about 
one-third  the  work  in  1931  as  they  were  doinc  in  1929.  The 
Telocity  of  credit  aod  money  la  leas  now  than  in  1931.  There 
is  only  one  way  to  make  up  for  lack  of  velocity,  and  tha^  is 
by  increasinc  the  volume.  Two  billion  dollars  will  be  a  basis 
for  $20,000,000,000  new  credit.  The  additional  money  will 
come  into  competition  with  the  mmtey  now  outstanding  and 
cause  an  increase  in  its  yeloeity.  Prices  will  commenra  to 
rise  and  there  will  be  some  incentive  for  people  to  invest 
their  money.  Thioe  is  no  incentive  to  invest  money  on  a 
declining  market.  On  a  declining  market  money  gets  more 
valuable  every  day  without  Investing  it  On  a  rising  market 
a  hoarded  doUar  beotunes  leas  valuable  each  day. 


■  PAS»   WITH 

The  peivle  are  complaining  about  taxes  being  so  high. 
They  have  a  right  to  complain.  Taxes  have  become  doubly 
high  because  the  value  of  the  dollar  has  been  doubled.  Our 
economic  problems  can  not  be  solved  without  giving  atten- 
tion to  the  purchasing  power  of  money. 

■OVAL  mat  UB  vnow  or  morst 

It  Will  take  about  13.200.000,000  to  pay  the  remainder  due 
OB  the  adJuiAed-servloe  certificates.  We  have  sufficient  idle 
gold  in  the  Treasury  to  authorise  the  distriliution  of  this 
amount  of  money  and  »tlll  have  more  than  4M>  per  cent  gold 
behind  aU  of  our  paper  currency. 

February  18.  1933. 1  Inserted  in  the  CoifotsssioiiAL  Rkcokd 
of  that  date  a  statement  showing  the  amount  of  money  the 
veterans  m  each  county  in  the  United  States  will  receive  In 
the  event  of  the  passiige  of  this  bilL  Rememlser.  if  this 
money  is  not  paid  now  practically  an  of  it  will  be  consumed 
by  the  pajrment  of  interest  to  the  Government  and  banks  on 
prior  loans. 

TWO    atLUOXS     MOT    TOO    MTTCS 

The  debts  of  the  Nation,  including  national.  State,  cotmty, 
city,  corporation,  installment  purchases,  and  other  debts, 
amount  to  approximately  $203,000,000,000.  Our  money  and 
credit  are  doing  about  $1,000,000,000,000  less  work  now  than 
tn  1939.  Therefore  no  one  can  contend  that  the  distribu- 
tion of  $2,000,000,000  more  money  will  cause  an  iindue  ex- 
pansion, although  it  wlU  be  a  basis  for  $30,000,000  of  new 
credit. 

Money  is  not  in  the  hands  of  producers  azul  consumers. 
If  our  irfan  is  ad(q>ted.  money  wiU  be  placed  into  the  hands 
of  consumers  who  can  purchase  from  producers. 


SM 


unanimous 


Mr.  erTRONO  of  Kansas.    Mr.  Speaker,  I 
conaent  to  extend  my  remarks. 
The  SPEAKER.    Is  that*  objection^ 
There  was  no  objection. 
Mr.  8TROMO  at  Katisas.     Mr.  ^leaker.  under  the  leave  to 

extend  osy  rcmaiks  in  the  Rsooas.  I  answer  the  propagaiida 

given  to  the  press  by  the  president  of  the  Chicago  Board  at 

Trade  in  opiwsition  to  Bouse  Joint  ReaohiUon  394  which  I 

hitetxhioed  to  this  Bouse  on  May  19.  19S2.  and  which  is 

Ending  before  the  Banking  and  Currency  Committee. 

The  president  of  the  Chicago  Board  of  Trade.  Mr.  Peter  B. 

reeawHy  gave  out  to  the  press  considerate  misinfor- 

ta  his  effort  to  prevent  the  paiwate  of  legtelatloi  for 

Inercastaig  the  exportation  of  wheat  and  cotton  to  foreign 

coantriea.    As  I  introduced  one  of  these  bOls.  I  feel  that  he 

•speets  me  to  Biake  a  reply. 

Mr.  Gbtct^  statement  may  be  summed  up  te  a  few  wevda: 

First.  That  the  Federal  Farm  Board's  administration  of 

the  markethig  act  has  depressed  wheat  iHioes  to  the  lowest 

levds  in  the  history  ot  this  country,  resulting  in  great 

to  the  wheat  producer. 

That  the  Chicago  Board  of  Trade.  boDt  up  by 

Its ikwrs  over  a  period  of  75  years,  has  been  tne  wheat 

I'  protection  in  getting  the  best  price  for  wheat 


Tliird.  That  the  Chicago  Board  of  Trade  has  at  least  six 
members  who  could  take  the  Farm  Board's  wheat  stocks 
on  hand  and  immediately  market  them  at  gradually  higher 
prices  and  get  this  surpliis  out  of  the  way. 


The  answer  to  No.  1  Is  that  for  the  first  time  in  history 
wheat  prices  in  Chicago  are  higher  than  in  Liverpool,  which 
before  Congress  passed  the  marketing  act  was  always  from 
11  to  14  cents  above  Chicago.  This  accomplishment  is  in 
spite  of  the  efforts  of  the  Chicago  Board  of  Trade  to  de- 
stroy the  efTectlveness  of  the  United  States  Government 
agoicy  in  Its  effort  to  aid  farmers  and  help  bring  the  Nation 
out  of  its  worst  depression. 

AKswB  n 

The  Chicago  Board  of  Trade  has  earned  out  of  its  75 -year 
lilstory  the  notoriety  of  being  the  world's  biggest  wheat 
gambling  rendezvous.  Raids  on  the  market  and  comers  in 
the  market  at  the  expense  of  farmers  mark  many  black  spots 
in  its  long  career  in  market  maxiipulations. 

It  has  often  traded  in  futures,  commonly  known  as  op- 
tions, more  bushels  in  one  day  than  all  the  actual  wheat 
handled  at  Chicago  in  a  year.  These  wheat  options  in  a 
yriar  will  exceed  many  times  the  actual  wheat  produced  in 
the  entire  United  States.  Chicago  wheat-option  trades  in  a 
single  year  have  exceeded  several  times  the  world  produc- 
tion of  wheat  in  a  year. 

The  Chicago  Board  of  Trade  for  many  years  has  been  of 
no  great  consequence  as  a  cash  wheat  market.  Its  wheat 
operations — which  are  very  large — are  trades  in  "  wind 
wheat."  with  commissions  that  enrich  its  pririleged  mem- 
bers; enormous  profits  to  the  short  sellers.  The  sprmg 
wheat  futures  (options)  are  traded  in  before  the  fanner  has 
idanted  the  seed  in  the  ground.  How  is  that  for  price  baaed 
an  supply  and  demand? 

In  July.  1920.  when  the  United  States  Government  with- 
drew war  wheat  prices,  then  the  Chicago  Board  of  Trade  at 
once  began  its  gambling  in  wheat  options,  bankrupting  ele- 
vators and  farmers  all  over  the  Nation.  Just  go  back  and 
look  at  wheat  prices  monthly  from  June  to  December.  1£20. 
Wheat  dropped  over  $1  per  bushel.  MiUions  and  miUions 
were  lost  to  the  wheat  fanners  of  the  Nation. 

The  Chicago  Board  of  Trade  to  this  day  denies  to  a  farm- 
ers' cooperative-marketing  association  membership  rights  to 
its  clearing  corporation,  wtilch  enjojrs  the  Juicy  commis- 
sions on  the  wheat-option  trades.  Thus  the  farmers'  co- 
operatives are  obliged  to  pay  fee.  tax.  Ucense.  commission, 
or  whatever  you  may  denominate  such  charge,  on  every 
buAiel  of  grain  it  desires  to  hedge  in  the  Chicago  futures 
market 

That  is  part  of  the  75-year  history  that  President  Carey 
failed  to  give  out  to  the  press,  and  which  should  be  known 
to  Congress,  the  public,  and  every  farmer. 

AicBwm  m 

Those  six  members  of  the  Chicago  Board  of  Trade  who 
he  boasts  can  handle  and  get  rid  of  the  Farm  Board's  wheat 
and  advance  the  market  at  the  same  time  have  a  wonderful 
opportunity.  President  Carey  would  have  the  Congress, 
public  and  farmers  beheve  the  Farm  Board  has  all  the 
wheat  locked  up:  that  the  Farm  Board  refuses  to  sell  its 
wheat  and.  therefore,  wheat  prices  are  unnecessarily  low. 
and  the  next  wheat  crop  win  bring  no  return  to  the  wheat 
farmer. 

President  Carey  undoubtedly  considers  the  Uhlmann 
Grain  Co.,  of  Chicago  and  Kansas  City,  one  of  his  big  six- 
Mr.  Fred  Uhlmann.  in  a  recent  mtervlew  given  to  the  Chi- 
cago Journal  of  Commerce,  stated: 

la  trying  to  analyse  rmlxum  for  the  coming  crop.  I  think  It  to 
watt  to  eorertdT  ehlafiy  ttae  a^m  of  tbm  cropa  Mia  aeUMt  T^HWlIt"?— 
and  fbrget  about  the  Fkrm  Board.  If  our  fl«una  on  the  protMbla 
oarry-oTer  are  correct,  there  will  be  a  total  of  48S.000  000  toosheli 
«<  wheat  In  the  United  SUtea  on  July  1,  so  therm  wouU  t» 
SS6.000.000  bushel*  of  -  free  "  wheat,  or  almost  four  and  one-haU 
ttmca  the  amount  the  Farm  Board  will  hava. 

Based  on  the  Chicago  Board  of  Trade's  wheat-expert 
member.  Mr.  Uhlmann.  President  Carey  can  now  azxd  shuuld 
turn  his  "  big  six  "  members  kwae  on  the  fi«e  wbeat--3&5.- 


1932 


OOg^KM.  as  Uhkaana  wmamm  miA  quit  worrying  about  the 
Farm  Board  wheat — less  than  100,000.000.  The  Chicago 
Board  of  Trade  certainty  has  a  wondernil  opportunity  to 
help  Uck  "  oki  man  d^rcaBton."  if  Carey  and  Uhlmann  are 
correct.  A  patrioUc  asrvtoa  awatta  them,  profits  await  them. 
and  the  wheat  farmers  wlU  be  grateful. 

The  bill  I  introduced,  however,  has  no  reference  whatever 
to  the  Federal  Farm  BoMdL  It  vras  suggested  to  me  by  the 
Secretary  of  Agrlcalture.  wbo  himself  dictated  the  terms  of 
the  bill,  and  no  member  of  'Jie  Federal  Farm  Board  or  any 
of  its  agents  ever  even  ipoka  to  me  or  wrote  me  regarding 
the  bin. 

The  Secretory  of  Agrtcultve  Is  the  governmental  head 
of  agriculture  in  the  United  States.  He  received  informa- 
tion that  a  large  amount  of  wheat  and  cotton  could  be 
marketed  outside  of  the  umted  States  if  he  had  funds  to 
fhiance  the  same.  Tbc  bttl  I  Introduced  proposes  to  have 
the  RecooatructioD  Flntaee  Oorporation  turn  over  to  the 
Secretary  U  Afrieoiture  $100uMe.O0O— 
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or  ao  much  thereof  aa  may  be  neeewary.  for  the  purpose  of  financ- 
ing lalee  of  whaat  and  eottoa  m  the  markets  at  foreign  coun- 
trlea  In  wUoh  such  aalee  eaa  not  be  financed  In  the  normal 
oourae  of  oommerce  wttli  eapurtlng  nations. 

The  Secretary  is  also  given  the  power — 


to  flnaiwie  aucli  aalaa  on  math  twins  and  coadltUma  and  through 
an  export  oorporation  to  be  created  by  him  or  through  any  exist- 
ing agencies  as.  In  his  Judgmant.  wlU  best  serve  the  purpose. 

Ihls  would  five  the  Socratary  of  Agriculture  the  power 
to  create  an  eiQ>ort  oorporation  in  his  own  Department  of 
Agriculture  or  to  use  any  other  existing  agencies.  This 
might  be  the  Federal  Farm  Board  or  it  might  tie. the  Chi- 
cago Board  of  Trade,  if  they  have  any  such  agency,  or  any 
other  export  agency  in  the  United  States,  the  sole  pur- 
pose being  to  get  rid  of  the  wheat  and  cotton  before  the 
next  crop.  Why  is  this  so  ohiactionahlf  to  the  president  of 
the  Chicago  Board  of  Trade? 

To  add  a  little  poison  to  his  interview  with  the  press. 
President  Carey  states  that  the  Farmers  National  Oraln 
Corporation  (an  organisation  abaolatdy  owned  and  domi- 
nated and  controlled  by  the  farmers)  has  a  representative 
down  here,  Mr.  M.  W.  TlMteber,  at  $25,000  a  year  to 
represent  the  fanners.  The  f^ct  is  that  Mr.  Thatcher  does 
not  receive  half  that  salary.  JEhit.  I  wonder  whether  or  not 
it  is  unrighteous  for  the  fanners  to  have  a  representative  in 
Washington  when  Congreas  it  in  session,  while  it  is  the 
height  of  good  ethics  and  onbiaaed  citiaenship  for  the 
Chtoago  Board  of  Trade  to  send  their  president  to  Washing- 
ton to  oppose  legislation  offend  in  the  interest  of  agricul- 
ture. It  might  be  interesting  to  the  fanners  to  know  how 
much  President  Carey  receives. 

It  may  be  that  President  Carey  is  a  man  of  high  mo- 
tives and  free  from  any  selflaii  interests  when  he  rushes  into 
print  to  advise  the  American  people,  and  e8i)eci&lly  the 
fanners,  that  when  the  Oovcrnment  phu^ea  in  the  hands  of 
its  Secretary  of  Agriculture  money  to  make  possible  the  ex- 
portation of  surphis  agilcuKural  products,  that  it  is  doing 
a  bad  thing  for  the  farmer.  But  no  thinking  farmer  ought 
to  believe  H. 

My  bill,  that  President  Oufj  ol  the  Chicago  Board  of 
Trade  objects  to  and  la  potting  out  poison  to  defeat.  I 
believe  will  be  of  material  hd^  hi  raMng  the  price  of  wheat. 
This  deflation  will  not  end  uaatil  the  pricea  of  farm  products 
are  tncreaaed. 

The  crop  now  coming  on  ia  eaHmated  to  be  bdow  domestic 
needs.  If  our  snrplus  wtaaat  oonkl  be  moved  out  at  the 
country,  it  would  release  the  pressuie  on  our  domestic  prices 
and  insure  the  Amerlean  terser  g  better  pcioe  in  his  pro- 
tected markat 

Wheat  led  us  out  of  the  depression  of  the  nineties  and  is 
still  the  recognised  barometer  e<  farm  pricea.  The  increase 
hi  the  price  of  wheat  witt  w*  mij  help  farm  prices  but  the 
price  of  aU  commodities.  Ovr  Nation's  recovery  must  depend 
upon  its  basic  industry    agih'  iittui  f\. 

At  a  time  when  the  Ouraiuuiant  is  loaning  billions  of 
dollars  to  encourage  the  people  to  take  heart  and  revive 
busineoB  conditions,  surely  |1M,0OO,OOO  should  iK>t  be  con- 


sidered out  of  line  to  make  mnnlliki  for  the 
prices  for  agriculture.    The  ttam»%  xwed 
lation  as  well  as  business. 

POUOSaiOM  TO 

M^.  WOODRUFF.    Mr.  Speaker.  I 

that  to-BMm>w.  following  the  two  hours  of 

on  the  Steagall  bill.  I  be  permitted  to  addiess'the  Hoose  for 
>•  minutes. 

The  SPEAKER.  The  ffinUeman  from  Michigan  asks 
unanimous  consent  that  to-moaow,  after  general  debate  en 
tlM  Steagall  bill  is  exhausted,  he  may  have  90  »n*r«t«ttt  jq 
which  to  address  the  House.    Is  there  Ohleetionr 

Mr.  RAINK7.  ICr.  Speaker,  regervlog  the  ritfit  to  Aleetp 
we  have  a  rule,  which  we  have  so  fkr  observed,  thgt  piwcott 
these  special  orders  being  made  in  advance  and  dattgrtof 
up  the  calendar.  We  have  uhsfiiul  the  niJa  thin  iar  dar- 
ing the  enthe  session,  and  for  that  roMoo  I  iten  liMi0  to 
object. 

Mr.  WOODRUFF.  May  I  say.  Mr.  Speaker,  that  thi  tub- 
Ject  I  wish  to  discuss  I  would  have  be«o  wintng  to  dlieaig 
under  the  two  hours  of  general  debate  on  the  ^itggaTt  halt 
but  I  have  been  Informed  that  the  rale  doeg  not  iMQalt 
that.  It  is  a  matter  of  some  Importance  to  the  oountajr,  Z 
believe,  and  I  am  very  desirous  of  makinf  tlUg  flWMti 
within  the  next  day  or  two.  I  will  say  to  the  iiiifkinan 
that  there  1b  not  the  sUghtcst  tinge  of  partisanship  In 
the  speech. 

Mr.  RAHTET.  That  would  not  make  any  diffiBreBcg.  We 
have  followed  this  rule  during  the  entire  seesion  and  I  AaB 
have  to  object. 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask  unanimous  oonaoit 
that  general  debate  on  the  Steagall  bill  be  extended  fOr  It 
minutes  and  that  I  may  be  peimttted  to  use  the  «^M««Li/>«^i 
30  minutes. 

Mr.  RAINBY.  I  will  have  to  oblect^  and  I  suOTwt  ttmi 
the  gentleman  make  his  request  toHUMrrov. 

The  SPEAKER.  The  Chahr  will  say  to  the  genlljimii 
from  Michigan  that  a  rule  has  not  yet  hetn  adiqpted.  Such 
a  rule  might  be  adopted  by  unanimous  consent,  but  up  to 
this  time  no  such  rule  has  been  mAapMi. 


gWlOTiT.lB  HUt 

Mr.  PARSONS,  from  the  Committee  on  Bnrtdled 
reported  that  that  committee  had  examined  and  found  tmily 
enrtdled  a  bill  of  the  House  of  the  following  title.  wMoh  «m 
thereupon  signed  by  the  Speaker: 

H.  R.  6477.  An  act  to  furtho*  amend  the  natnTaBaaAioA 
laws,  and  for  other  porposes. 

BXLL    FKXSDfTXD    TO  TBS   PSgSJUIBlIT 

Mr.  PARSONS,  from  the  Committee  on  gn»'oilvd  mis.  re- 
ported that  that  committee  did  on  this  day  praaent  to  the 
President,  for  his  approval,  a  txill  of  the  House  of  Ute  fol- 
lowing title: 

H.  R.  6477.  An  act  to  further  the  naturalisation  Jawi,  gad 
for  other  purposes. 

ADJOuxmaore 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  Houaa  d^ 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'dockp.m.) 
the  House  adjourned  until  to-moxrow.  Wednesday,  May  sik 
1932.  at  la  o'clock  nooKii^ 

COMMTTTEB  HBARINOS 

Tentative  list  of  committee  healings  scheduled  for  Wed- 
nesday. May  26.  1032,  as  reported  to  the  floor  Isartni  by 
clerks  of  the  several  oommitteea: 


nxnuum 
KIOJSO  a.  m.) 
Hearings — North  Carolina  and  Oregon  projects. 

ntUGATIOV  AND  ISCLAMATIOK 

(10  a.  m.) 
Hearings  on  H.  R.  7446.  to  provide  for  the 
operation,  and  maintenance  of  tha  miumMa  Basin  piW* 
ect  in  WaahingUm.  etc. 


Il^i 


11060 
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CONGRESSIONAL  RECORD— SENATE 


;unVB  COMMUNICATIONS.  ETC. 
Srr.  UtMler  dmiae  3  of  Rule  XXTV.  a  letter  from  the  8ec- 
retarj  of  W«r.  transmittlz^  a  report  dated  May  21.  If33. 
from  tlie  Chief  of  Bncineers.  United  States  Army,  on  St. 
Joaepb  River.  Mich,  and  IixL.  was  taken  from  the  Spealcer's 
table  and  lef tried  to  the  Committee  oo  Rivers  and  Harbors. 


RJEPORTS   OP   COMMITTEES   ON    PUBLIC   BILUS   AND 

RBSOLUnONS 

Under  danse  2  of  Rule  ^"*. 

Mr.  POU:  Committee  on  Rules.    House  Resolution  235. 
Reeolutlon  creating  a  special  committee  to  investigate  Qov- 
oompetitlon    with    private    enterprise;     without 
(Rept  No.  1408).    Referred  to  the  House  Cal- 


Mr.  CKEBP:  Committee  (m  Ways  and  Means.  House  Joint 
Reeohition  S96.  Joint  resolution  extending  for  one  year  the 
time  within  which  American  claimants  may  make  apittica- 
tlon  for  payment,  under  settlement  of  war  claims  act  of  1928. 
of  awards  of  the  Mixed  Claims  Commission  and  the  Tri- 
partite Claims  Commission:  without  amendment  (Rept.  No. 
14M>.  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Uni<m. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
396.  A  reaoiution  for  the  consideration  of  H.  R.  8766.  a 
bin  to  amend  the  sixth  exception  in  section  3  of  the  immi- 
gration act  of  1924  with  reference  to  nonimmigrant  status 
of  eertatn  aliens;  without  amendment  (Rept.  Na  1414). 
R^erred  to  the  House  Calendar. 


RSPORTB  OP  COM&OTTKES  ON  PRIVATS  BILUS  AND 

RESOLUTIONS 

Under  dauae  2  of  Rule  xm, 

Mr.  OAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
1176.  A  bill  for  the  relief  of  Ueut.  Charles  R.  Price;  with- 
out amendment  (Rept.  No.  1410>.  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  CRUMP'  Committee  on  Military  Affairs.  H.  R.  2913. 
A  bin  for  the  relief  of  Anna  Stalnaker:  with  amendment 
(Rept.  No.  1411).    Referred  to  the  Committee  of  the  Whole 


Mr.   OAMBRILL:  Committee    on    Naval   Affairs.    H.    R.  j 
9766.    A  blB  for  the  relief   of   Benjamin  Wright;   with 
amendment  (Rept.  No.  1412).    Referred  to  the  Committee 
at  the  Whole  Bouee. 

Mr.  OAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
10696.  A  bill  for  the  relief  of  Frank  Charles  Robie:  with 
amendment  (Rept  No.  1413).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  OAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
2192.  A  bill  for  the  relief  oi  John  Thomas  Simi^cin;  with- 
out amendment  (Rept.  No.  1415).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BURDICK:  Committee  on  Naval  Affairs.  H.  R.  5039. 
A  bill  for  the  relief  of  John  C.  McCann;  without  amendment 
(Rept  NO.  1416).  R^erred  to  the  Committee  at  the  Whole 
Houae. 

Mr.  COTLB:  Committee  <m  Naval  Affairs.  H.  R.  9674. 
A  bin  for  the  r^lef  of  Sue  Hall  Erwin:  without  amendm«it 
(Rept.  No.  1417).  Referred  to  the  Committee  of  the  Whole 
House. 


and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  DRIVER:  A  bill  (H.  R.  12281)  to  encourage  the 
mining  of  coal  adjacent  to  tlie  Alaska  Railroad  in  the  Ter- 
ritory of  Alaska,  and  for  other  purposes;  to  the  Committee 
on  the  Territories. 

By  Mr.  KELLER:  A  bill  (H.  R.  12282)  to  accelerate  public 
construction  during  the  present  emergency,  to  provide  em- 
ployment, and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  GLOVER:  A  bill  (H.  R.  12282)  fixing  the  salary  of 
the  commissioner  of  the  United  States  District  Court  for  the 
Eastern  District  of  Arkansas:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  EVANS  of  Montana:  A  blD  (H.  R.  12264)  extend- 
ing trust  periods  with  respect  to  lands  within  Plathead  In- 
dian Reservation:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HILL  of  Alabama:  A  Mil  (H.  R.  12289)  for  the 
relief  of  the  SUte  of  Alal>ama:  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  ALMON:  A  bill  (H.  R.  12286)  to  amend  the  act 
entitled  "An  act  to  provide  that  the  United  States  shall  aid 
the  States  in  the  construction  of  rural  post  roads,  and  for 
other  purposes."  approved  July  11.  1916.  as  amended  and 
supplemented,  and  for  other  purposes;  to  the  Committee  on 
Roads. 

By  Mr.  JONES:  A  bill  (H.  R.  12287)  to  remove  certain 
burdens  on  interstate  commerce  in  agricultural  conmiodl- 
ties  by  providing  means  of  limiting  and  prohibiting  short 
selling  in  such  commodities,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  POU:  Resolution  (H.  Res.  2S5)  authorixlng  the 
Speaker  to  appoint  a  special  committee  for  the  purpoce  of 
investigating  Government  competition  with  private  enter- 
prise: to  the  Cktmmittee  on  Rules. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  236)  for  the 
consideration  of  H.  R.  8766.  a  bill  to  amend  the  sixth  excep- 
tion in  section  3  of  the  immigration  act  of  1924  with  rtifer- 
ence  to  nonimmigrant  status  of  certain  aliens;  to  the  Com- 
mittee on  Rules. 

By  Mr  RAINEY:  Resolution  (H.  Res.  237)  amending 
House  Resolution  219  regarding  memorial  senricea  of  the 
House  of  Representatives:  agreed  to. 

By  Mr.  LONERGAN:  Joint  resolution  (H.  J.  Res.  403) 
authorizing  the  distribution  of  Government-owned  wheiit  to 
the  American  National  Red  Ch-oss  and  other  organizat.ions 
for  the  relief  of  distress;  to  the  Committee  on  Agriciilture. 

By  Mr.  BRUNNER:  Joint  resolution  (H.  J.  Res.  404)  au- 
thorizing the  Postmaster  General  of  the  United  8tat<s  to 
negotiate  for  advertisements  to  be  placed  <m  m^ii  trucks 
operated  by  tiie  United  States  Post  Office  Department;  to 
the  Committee  on  the  Post  OfBce  and  Post  Roads. 


CHANQB  OF  REFERENCE 
Undv  claoH  2  at  Rule  XXII.  the  Committee  on  Claims 
«u  dlacharged  from  the  conskleratton  of  the  bill  (H.  R. 
6196)  f<Mr  the  relief  of  Anna  King,  and  the  same  was  re- 
f  orrad  to  the  Committee  on  Pensions.. 


-i  PUBUC  BELLS  AND  RESOLUTIONS 

Uhder  daoae  3  of  Rule  xxn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

taSnJLt:  A  bill  *H.  R.  12280>   to  create  Federal 
to  provide  tot  the  sxiperviaion  tbereof . 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xxn  private  biUs  "twi  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHMANN:  A  bill  (H.  R.  12288)  granting  a  pen- 
skm  to  David  Rice;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  12289>  granting  a  pensloa  to  Rose 
Kennedy:  to  the  Committee  on  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  12290)  granting  a  pension 
to  Sallie  Hutchens:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  12291 )  granting 
a  pension  to  Bmilie  C.  Bouteile:  to  the  Committee  on 
Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  12292)  granting  a.n  in- 
crease of  pension  to  Mary  J.  Hurst;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bUl  (H.  R.  12293>  granting  an  iaereaae  of  pension 
to  Hannah  Casler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GOSS:  A  bill  «H.  R.  12294  ►  authorising  the  Presi- 
dent of  the  United  States  to  present  the  distlngtiidied-tTlng 
cros.^  to  Amelia  Earhart  Putnam;  to  the  Committee  on  Mili- 
tary AfTaira. 


By  Mr.  ORBBfWOOD:  A  MB  (H.  R.  12395)  frantinff  an 
inerease  of  yenrioii  to  mnom  L.  McQulnn:  to  fifae  Ccnmlt- 
tee  on  InvaMd  l^Miens. 

By  MSr.  HAMOOCK  of  VMev  York:  A  biU  fH.  R.  12296) 
granting  «b  tacreaae  of  penaloii  to  Ann  Doyle  MeQUl;  to  the 
Committee  on  Invalid  Pensloos. 

B(F  Mr.  BOOOof  mdlaan:  A  Mil  CH.  R.  12297)  grantbig 
an  increaae  of  pension  lo  Mary  Boott;  to  the  Committee  on 
Ihvalid  Pensions. 

Also,  a  MU  (H.  R.  122M>  gnating  an  inercue  of  pendon 
to  Nancy  Bortner;  to  the  Conunlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  B.  12aM>  gianttiw  an  increase  of  pension 
to  Susannah  L.  Allen;  to  the  OoeMaittee  on  Invalid  Fe>»ions. 

B9  Mr.  WILLIAM  B.  HOUL:  A  bill  (H.  R.  18800)  grant- 
ing a  pension  to  Patrick  MeAnney;  to  tte  Oomznitteo  on 
Pensions. 

By  Mr.  JONES:  A  MH  iH.  B.  12901)  for  the  relief  of  Dko 
King;  to  the  OooHalttee  on  MilHTy  Affairs. 

By  Mrs.  KAHN:  A  taiU  (B.  B.  12902)  autharislng  the  Pi«b« 
ident  of  ttie  United  States  to  present.  In  the  name  of  Coo- 
greas,  to  AneUa  Barliart  Puteam.  a  medal  of  honor:  to  the 
Committee  on  MMitary  AlBatas. 

By  Mr.  BJiUTBON:  A  Mli  <H.  R.  12308)  for  the  relief  of 
Hans  C.  Knuteon;  to  the  OoBuntttee  on  Military  Affairs. 

By  Mr.  UCHTENWAUHB:  A  trill  (H.  R.  12804)  grantliw 
an  Increase  of  pension  to  CSar%  E.  Richards;  to  the  Com- 
mittee on  Invalid  Pensioas. 

By  Mr.  LINTHICUM:  A  MU  (H.  R.  U305)  grantiv  a 
pension  to  Lavlnia  Payne;  to  the  Committee  on  Invalid 
Pensions. 

Bf  Mr.  MAPBS:  A  Mil  <B.  R.  12306)  for  the  leUef  of 
Stewart  Lanier  Cook;  to  the  Committee  on  Military  Affatra. 

By  Mr.  SCHNEIDER:  A  bffl<H.  R.  12307)  for  the  reUcf  of 
Prank  E.  Turner;  to  the  Oommlttee  on  Military  Affairs. 

By  Mr.  6TBONG  of  PteUHVlfaala:  A  bill  (H.  R.  12366) 
for  the  relief  of  Pkank  A.  Vteris;  to  the  Committee  on  MiU- 
tary  Affaire. 

By  Mr.  TABKR:  A  MU  (B.  B.  12309)  for  the  relief  of 
Commander  Ptands  James  Cleary.  United  Btotes  Navy;  to 
the  Committee  on  Naval  AOalrB. 

By  Mr.  TINKHAM:  A  Mil  (B.  R.  12310)  for  the  relief  of 
ETvangelos  Karacostas;  to  tho  OoBunlttee  on  Claims. 

By  Mr.  WILLIAMSON:  A  Mil  (H.  R.  12811)  authorising 
an  appropriaUon  for  tlit  payiMBt  of  the  dalm  of  H.  C. 
lAffsrty.  a  member  of  the  StetB  Indian  nation,  for  rtasiiMm 
onnasioned  tay  the  ileeliiaiikjii  of  his  horsss:  to  the  Own- 
nittee  on  Indian  AiUirs. 


nriTriOMB.  nc. 

under  ohHsee  1  of  Rale  XTTT.  pwtitlsns  and  papers  ware 
laid  on  the  Clerk's  desk  and  reCerred  as  follows: 

1990.  By  Mr.  BLOOM:  B— <uUuu  adopted  by  the  cxecu- 
Uve  oommlttee  of  the  AmeeMan  Society  of  CivU  Xnglneers 
on  May  9.  litl;  to  the  CininaiMliie  en  Ways  and  Means. 

7981.  Br  Mr.  cgEIPKB*nBX>r  Petitian  of  Local  Union  NO. 
1964.  umtsd  Mtaas  Wocftaa  oC  Aasertea.  Ocneseo.  m..  arging 
of  the  BfftHBfeite  Goal  Ob.;  to  the  Oommlttee 


T932.  Also,  petltiaet  of  6t  sOeidBnte  of  Qolney.  HL.  opposing 
additional  taxation  on  antamottve  produete;  to  the  Commtt- 


of  B.  P, 
nllaf  for 


TKAar, 


tnc  By  Ur.  GBAIL: 

Blooers  Of  tho  Cttf  of  tag 
at  Boose  MBs  1967  and  «Mt«8 
of   our 


or 

to 


of  Boaid  of  PIre  Oemmis- 
cattf .,  tffgtBf  the  pagmst 
tottw  wdfare  and 


to   ttie   Ou— alttee   on    the 


7935.  Alm.pfUllohaf  Bim9d«f8a9ervlBon«f  LosABtelM 
GOtmty.  Calif..  Tiiinssnin  CM^em  to  tncfcide  amxt^tfatioa 
fer  coustnietiflp  of  Federal  post  ofllce  in  the  dty  of  Los 

Angeles:  to  the  Committee  on  Appropriations. 

1966.  Also,  petitlbn  of  Mt^J.  F.  Hanaraa  and  many  other   a_-.|w 
dtlaens  of  Berkeley.  Calif.,  asking  Congress  to  do  aU  it  can    oni>3e* 


xAmu 

to  depreasB  governmental  eacpeadliurei 
Budget;  to  tibe  committee  on  Ways  and 

_  7937.  Also,  petition  of  semml  ettiaens  of  

Oowni^  CaBf.,  vigorously  opposing  the  enaetmsiit  xt  Bomsf 
MB  6366.  permitting  the  sobstitotlon  of  a  msmbv  Of  Ifet 
crew  for  a  licensed  radio  c^wrator  on  any  ooaatfrlm  i6MI'6f 
the  United  States  not  now  required  by  law  to  be  eqpippsd 
with  radiotdegraph  apparatos;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Plahertes. 

7938.  By  Mr.  DAUJNaBR:  FoOtton  of  AmeUa  W.  FUk 
and  other  dtfagens  of  Cambridge,  Mass..  peUtKmliy  Coognm 
to  take  expeditious  action  to  >^*nr^ng  the  Budget  and 
passing  equitable  tax  legttlatkm;  to  the  Oopunittao  on 
Ways  and  Means. 

7939.  By  Mr.  QBANFISU):  Petttton  of  Q.  S.  QralMiB.  of 
Trftngmeadow.  Mass.,  mnd  other  ^-(wnv.  oppoalng  the 


sage  of  certain  discriminatory 
tive  induitiT:  to  tkw  Oomaaitfesei 

7940.  By  Mr.  OOBS:  Fetttkm  of  Mmm  W.  CtetolW 
Johnson.  Joseph  A.  Bowen,  and  apiiroximatdy  7B0 
cltiaens  of  Waterbury.  Conn..  p*^««iAntnff  the  njurnw  to 
legalise  beer,  and  place  a  tax  thereon  of  8  cents  a  pittt;  W 
the  Committee  on  Ways  and  ?5mnB 

7941.  By  Mr.  HOPJEONB:  Fetttkni  slinod  tv  tlM  *«— »»Tn 
of  the  Women's  BiUe  Class  of  the  WestmiaMar  Cbakokw  ot 
St.  Josoph.  Mo.,  seeding  an  investigation  of  OM  iilieijid 
that  the  white  max.  of  Alaska  are  ^inTiiFmUr  dnyif  »»*f  %f' 
Eskimos  of  their  lawful  ownirrillp  of  httds  of  xMndOM': 
to  the  Committee  on  the  Terrttorlea. 

7942.  By  Mr.  LAMBETH:  FtetUkm  signed  Iv  16  ^ttaM  d 
Raef ord.  Hoke  County.  N.  C.  urging  the  y^'^r  of  Mtisla- 
tion  to  relieve  the  numey  sMrwency  in  ft>*tf  *^*npnt^  ^^' 
restore  commodity  prices  to  a  normal  levd:  to  Um  Commtfc- 
tee  on  Banking  axul  Currency. 

7943.  By  Mr.  UMDSAY:  Petition  of  tho  Nov  TtftcMilo 
legislative  Board.  iSrothethood  of  Locomotive  VliomMi  aML 
Englnemen.  Albany,  N.  T.,  urging  aupport  of  ivUmbmAI  1B- 
surance  bills.  8.  3893  and  H.  R.  10023;  to  thO  CcBimlttBO  Ml 
Interstate  and  Foreign  Commerce. 

7944.  By  Mr.  NIEDRXNQHAUB:  Petttlon  Of  SI  tWimm  «t 
St.  Louis.  Mo.,  protesting  against  the  eaaetmsnt  of  )etitf^ 
tlon  of  compulsory  SuxKlay  obgorvanoe;  to  ths  ^"'iTtinntttiit 
on  the  District  of  Columbia. 

7945.  By  Mr.  RDDD:  Petition  of  West  ttid  ''TrtiWffiin 
Club  of  Queens  County.  N.  Y.,  favoring  the  jsemjl  jOf 
House  MH  10602  and  a  role  for  tts  cooMtaatlan;  to  tb0 
Committee  on  Rules; 
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Ux.  LA  FOUJrTTB.  X  datfre  to  anTwuTif  that  the  fol- 
lowlng-Dined.  fhraatora  an  detained  in  a  meetinf  of  the 
Oommlttea  on  Indian  Ailain:  The  Senator  from  North  Da- 
kota (lir.  FuMMOMl,  the  Senator  from  Oklahoma  Llir. 
Ttonusl.  the  Senator  Xrom  Wyoming  [Mr.  Kkhduck],  the 
Soiator  from  Connecticut  lUr.  WalcotxI,  and  the  Senator 
from  Idaho  (Mr.  TBoiual. 

Mr.  DAVIS.  I  wish  to  announce  that  the  senior  Senator 
from  West  Vlrfinla  [Mr.  BATrnxol  is  detained  in  a  hearing 
before  the  Committee  on  Mines  and  Mining. 

Tlie  VICB  PRXSIDENT.  Seventy-four  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Chair 
ou^it  to  state  that  by  HnsnimoiM  consent  the  Senator  from 
Ddaware  [Mr.  HAsmrcsl  was  to  have  the  floor  this  morn- 
ing. The  Senator  from  New  York  [Mr,  Wagkoi]  was  recog- 
nised, however,  it  being  the  understanding  that  he  desires 
to  speak  with  reference  to  a  bill  which  he  wUl  introduce. 

rnHLBtr  or  vnicpLOTMBrr — roBUc-woaas  ptooiuM 

Mr.  WAONSR.  Mr.  President.  I  ask  unanimous  consent 
to  Introduce,  on  bdiatf  of  the  Senator  from  Arkansas  [Mr. 
RoBzmowl.  the  Senator  from  Montana  [BCr.  Walsh],  the 
Senator  from  Nevada  (Mr.  PimcANl.  the  Senator  from  Ohio 
[Mr.  BvLKLST],  and  myself,  a  bill  to  provide  for  granU 
and  loans  to  the  several  States  to  aid  in  relieving  unemploy- 
ment, to  fadlttate  the  construction  of  self -liquidating  proj- 
ects, to  provide  for  the  construction  of  certain  authorised 
PBderal  public-works  projects,  and  for  other  purposes,  which 
I  ask  may  be  appropriately  referred. 

TX»  bill  (&  4755)  to  provide  for  grants  and  loans  to  the 
several  States  to  aid  In  relieving  unemployment,  to  facili- 
tate the  construction  of  self -liquidating  projects,  to  provide 
for  the  construction  of  certain  authorized  Federal  public- 
works  projects,  and  for  other  purposes,  was  read  twice  by 
its  Utle. 

Mr.  WAQMXR.  Mr.  President.  I  desire  the  consent  of  the 
Senate  to  make  a  brief  statement  explanatory  of  the  bilL 

The  VICB  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none.   The  Senator  from  New  York  is  recognized. 

Mr.  WAQNER.  Tbitn  can  no  longer  be  any  doubt,  Mr. 
President,  that  before  the  Congress  adjourns  it  will  take 
acUon  to  provide  a  program  of  relief  and  construction.  I 
am  satisfied  that  the  Members  of  both  Houses  are  now  deter- 
mined that  this  long-deferred  action  ituJl  no  longer  be 
delayed. 

It  is  not  my  purpose  to  recite  at  this  time  the  evidence — 
old  and  new — In  support  of  the  need  for  such  legislation. 
If  there  be  any  here  who  still  require  persuasion.  I  am  sure 
that  an  opportunity  wUI  be  afTorded  for  that  purpose.  My 
present  intention  is  to  say  a  few  words  in  explanation  of 
the  provisions  of  this  btU.  which  I  have  submitted  with 
the  apinroval  of  the  Senat<»rs  whom  I  have  just  mentioned. 

The  bill.  Mr.  President,  must  be  read  in  the  light  of  the 
ji^Mi^itLJ/^f^  to  which  it  is  addressed.  Hie  extraordinary 
remedy  which  it  proposes  can  be  appraised  only  by  refer- 
ence to  the  aggravated  ailmoit  for  which  it  is  prescribed. 

More  than  once  we  have  been  reminded  that  the  resourees 
of  the  Nation  are  intact;  that  the  machinery  of  the  counUr 
is  in  eaoelkol  condttton;  thai  the  productive  capacity  of  our 
people  is  greater  than  it  has  ever  been;  that  our  credit 
faculties  are  more  than  ample  to  flnance  a  prosperous 
America.  Nevertheltss,  America  is  languishing.  There  is  no 
demand  for  commodities,  there  is  no  demand  for  labor,  and 
there  is  no  demand  for  credit.  Prices  oontinve  thetr  de- 
cline, profits  shrinJc  and  disappear,  production  is  further 
curtailed,  and  more  unfortunates  are  added  to  the  number 
of  unemployed. 

There  is  no  point  in  Winking  the  fact  that  this  tragic 
evolution  has  c<Kitinued.  despite  the  Reconstruction  Finance 
Corporation,  despite  the  CHass-Steagall  Act.  despite  the 
open-market  operations  of  the  Ftderal  resore  systnn.  The 
press  reports  that  the  administration  is  perplexed  by  the 
fact  that  tn^Mtry  is  seekiac  very  little  of  the  newly  created 
credit.  It  Is  not  at  all  surprising,  hospcver,  to  those  who 
dearly  saw   earty   last   winter   that    the   Uberalisatian   of 
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credit,  no  matter  how  necessary  it  may  be  and  no  aiatter 
how  beneficial  it  may  be,  was  alone  inadequate  to  start  into 
activity  the  izklustrial  enterprise  of  the  country. 

I  recall  that  in  connection  with  the  consideration  of  the 
Reconstruction  Finance  Corporation  act  I  stated  in  tha 
Senate: 

After  the  moat  careful  considarstUa  I  have  oome  rtfuctantly  to 
the  eondualon  th«t  the  Praeldent'i  wcommemtotUms  ar«  slooe  la« 
■ulBclent  to  deal  with  the  present  emergency  •  •  •  that  they 
will  not  to  mnj  appreciable  extent  provide  what  I  regard  im  tbm 
one  aU-tmportant  essential,  namely,  work  for  those  who  are  foreed 
to  go  Idle. 

I  am  glad  to  see  that  the  President,  though  he  diffiTs  to 
some  extent,  has  finally  come  aroimd  to  this  view.  The  de- 
lay has  made  the  problem  much  more  difficult;  it  has.  (  feel 
confident,  not  rendered  it  insoluble. 

We  have  two  definite  objectives  in  utilizing  the  powers  of 
the  Government:  (1)  To  assist  the  States  in  preventing 
hunger:  (2)  to  help  in  bringing  about  a  resumption  of  em- 
ployment and  revival  of  trade.  These  ends  are  all  iiapor- 
tant.    The  methods,  of  course,  are  open  to  adjustmen-^ 

In  my  Judgment  we  should  choose  the  shortest  rou~.es  to 
these  objectives.  To  attain  the  first  we  should  make  relief 
available,  wherever  it  is  required  with  the  minimum  of 
bureaucratic  intervention.  To  attain  the  second  we  should 
initiate  necessary  Federal  projects  and  flnaitoe  local  self- 
bquidating  projects.  Such  a  program  wiD  create  a  demand 
for  commodities,  employment,  and  credit.  If  the  pnigram 
is  ample  enough  and  Is  vigorously  proeecuted.  it  wlT.  bdp 
to  check  price  deflation,  and  when  that  occurs  confidence 
will  not  require  any  external  stimulation. 

I  say  with  confidence  that  the  bill  presented  here  to-day  is 
well  calculated  to  carry  into  effect  such  a  program  'if  re- 
habihUUon. 

It  provides  as  follows: 

First.  Three  hundred  millkm  dollars  is  made  available, 
under  the  existing  borrowing  power  of  the  Reeonstrjctioa 
Finance  Coriporation.  for  the  inirpose  of  making  advances  to 
the  States  for  relief  to  the  destitute  upon  certification  by 
the  governor  of  the  State  that  there  is  need  for  such  aaslst- 
ance.  The  amount  advanced  to  any  State  for  this  p*jipose 
is  to  be  deducted  over  a  period  of  years  from  future  Federal- 
aid  highway  grants  to  that  State. 

Second.  One  billion  five  hundred  million  dollars  Is  made 
available  to  the  Reconstruction  Finance  Corporation  under 
authorisation  for  additional  borrowing,  all  but  $40,000,000 
of  which  is  to  be  devoted  to  finance  the  following  imder- 
takings  which  must  be  self-liquidating  in  character:  (a) 
Construction  of  revenue-producing  projects  Initiated  by 
States,  municipalities,  and  public  corporations:  (b)  housing 
and  slum-clearance  projects  undertaken  tay  limited-dividend 
corporations;  (c)  constructioga  by  private  corporations  of 
bridges,  tuzmels,  docks,  viaducts,  waterworks,  and  similar 
projects  devoted  to  tiie  public  uw  which  are  self -liquidating. 

The  remaining  $40,000,000  are  to  be  made  available  by  the 
Rectmstruction  Finance  Corporation  to  the  Secretary  of 
Agriculture  to  aid  in  **"ftniMng  agricultural  exporta  The 
Reconstruction  Finance  Corporation  must  be  amply  secured 
for  even  loan.  Every  undertaking  it  finances  must  meet 
the  test  that  its  earnings  will  be  sufficient  to  amortise  the 
cost  of  construction. 

Third.  Five  hundred  million  dollars  is  made  available  for 
the  construction  of  previously  authorised  Federal  perma- 
nent improvements.  This  construcUon  is  to  be  financed  by  a 
25-year  bond  issue  and  inking  fund,  the  bondw  to  be  issued 
as  needed  to  pay  for  the  projects  ss  they  prpgrTiw,  The 
specific  projects  set  forth  in  the  bill  are  as  ftdlows: 

1.  For  the  Federal-aid  highway  systems,  to  be  apportioned 
among  the  several  States  under  the  Federal  aid  highway  act 
and  to  be  available  as  a  temporary  advance  to  meet  the 
provisions  of  that  act  as  to  State  funds.  $130,000,000.  The 
advance  made  to  a  State  is  to  be  deducted  over  a  period  of 
10  years  from  future  Federal  highway  grants.  hf«nniwg  m 
1938. 

a.  For  the  emergency  construction  of  public  roads.  016,- 
000,000. 


toCore  aiitlMgimd,  h»  addHlaa  to  amounts  pro^^tted  In  pend* 

4.  For  the  proseeutkm  of  flood-conteol  pr«Ueeta  hseelfltoie 
authoneed.  la  addition  to  tke  ■normts  provldsd  in  pendteg 

5.  ppr  theeopfiiiwahoii  e<  fimtnictton  of  the  Booveg  Dei 


6.  For  air  navigation  facilities  imder  the  Departaaent  of 
and  for  the  eonstnictian  of  lichthooses,  vessel?, 
eoaatmction  preleds  of  the  r-*ghtlv>me  aervioe 

in   the  Department  of   Commerce   heretofore   authoriaed. 
$7JM.00a 

7.  For  the  eonstnictiQQ  eC  pvoiects  heretofore  authorised 
mider  the  Bureau  of  Yards  and  Docks,  Mavy  Department 
$10,00«.OM. 

t.  For  tl»  iiiaciimtjr  eepstraetion  of  pubUc-buildings 
projeeii  ta.eenttDeBtal  Ubifted  States  outside  U  tlm  Dia- 
trlct  of  Cotambkk  to  be  eslirtsd  by  the  Secretary  of  the 
IVeasury  fkem  the  sjlaneted  pubUc-bwihtings  projects 
spedflMi  in  House  nociMunt  NOb  7SS,.Scventy-flxBt  Coa- 
gress.  third  session,  for  which  no  appropriations  have  been 
SMtde.llMjOM.000.  Soeii  pwojwts  Bhell  be  eonstn^ted  within 
the  esTlmetrd  limit  of  ottb  jpecAHed  in  such  document^  and 
in  selecting  such  ptetjeeta  pRferenoe  shall  be  given  to  places 
wbere  aoeemnent  Utmim  are  boused  in  rented  bulldioes. 
under  leasee  whteh  edM  sespire  on  or  before  July  1.  1034.  or 
whk:h  may  be  termhmlad  en  or  prior  to  that  date  by  the 
OorenuMai  onder  a  oaoeeUation  claoee. 

9.  The  TtmaiiKler  of  tho  I6MJM0.M0  te  to  be  available  for 
expeekditaie  upon  prmiMififif  improvemoit  projects  to  be 
selected  by  the  President  for  which  appropriations  have 
heretofore  been  aMde  or  shall  be  made  for  expenditures 
during  the  fiscal  years  I0ia  or  1932. 

None  of  the  $MO.OM.Mt  tsad  la  to  be  spent  outside  con- 
tinenUl  United  Statee.  Kent  of  it  is  to  be  spent  in  ths 
District  of  OelumUa,  irihsve  a  large  program  is  already 
under  way.  None  of  It  is  ta  be  spent  upon  proiects  employ- 
iDf  convict  kibor. 

In  addition  to  tfaeoe  wtilctiers.  the  bill  contains  the  vei7 
ioKportant  provision  that  both  Federal  construction  eon- 
tracts  and  Reeonstnictlon  ftoanee  Corporation  loans  shall, 
wherever  praoticaU^  be  iMnHliiinsil  upon  the  80-hour  week. 
The  eooatniction  progmm,  hotli  Federal  and  local,  which 
this  bill  contemplates  will  Uius  open  employment  opportuni- 
ties for  the  greatest  possihle  Bumher  of  persons^ 

This,  in  my  judgment,  is  as  conservative  a  program  of 
legislatioo  as  the  eeyeilij  of  the  present  emergency  wUl 
permit  We  can  not  oveiioQk  the  fact  that,  aocordinf  to  the 
Departmoit  of  Labor,  there  are  In  133  cities,  containing  less 
than  one-third  of  the  Natlon'a  population,  more  than  700.000 
f amihss  i^bo  are  llvlnf  on  diartty. 

Ibe  kgklatton  preeent«I  nets  on  the  propositloDs  that 
the  National  Oovenment  ia  under  a  reepenrihiHty  to  co- 
operate in  dopls«  with  the  yt  ebkiini  of  the  national  crtids: 
that  work  Is  saperlor  to  dolee  in  deattng  with  these  prob- 
lems; and  that  useful  and  previously  planned  work  is 
wperior  to  io-called  madi  voKk. 

The  leUcf  provl^an  dheidd  quiet  apprehensioo  of  actual 
distress  during  the  cooelDff  etaeuui.  As  the  Psderal  and 
local  constmcCian  panagnaae  fci  under  waj  they  win  release 
a  stream  of  <vden  for  fleflcbandiee  and  commodiUaa  which 
can  confidently  be  expected  to  bring  into  activity  the  re> 
cQperatlve  energfee  reaideill.vBtiiu  Industry  itself. 

The  Federal  puhUe^wesfer  pvogram  represents  but  a 
quarter  of  tbe  total  wetaase  o<  oenetrwctkm  oontrmplated  hy 
the  liUI.  but  Mb  enwneaoy  niM  to  far  grsato'.  Wo  bate 
lost  so  much  time  that  It  Is  gesentleJ  that  some  part  of  the 
constnirtion  program  be  taHiated  at  enee. 

"nm  Federal  pubhe  weeks  eew  siiiiielf  tn  tbe  eeeiteol  of 
Confreas.  Die  mbwte  tUi  tofWattan  Is  enacted  brto  biw 
tbey  can  go  forward.  Wo  Inov  diflntteKr  that  the  IMbbI 
sr«4eeta  wiB  iMt 


Incident  to  sectnlng  a  loaa  toon  the  Reconstruction 
Oorporatton.    With  tba  aM  of  tbe  ktfttonon 


the  eogalrtttnn  at 

wttbire»t#B>atchandaichitecbwalwegiieaabo 

iOtegetbv  ;ba  MyUna  ffraieeto  eoBstitwta  tbat  JUS? 


the  benda  to  flmn>o»  the  vttUla 
be  issued  only  as  funds  are  rewired  te  pay  lOr  SMtb  iraritai. 
Ob¥loiisiy.  but »  portion  of  tba  ♦BOOjW.MO  wttl  bi  miilwl 
during  the  coming  year.  The  carrying  ehariea«aja«MiMill 
be  a  very  saaafl  amount  cemparsd  to  tbe  $kBM0OM»  Hbbii 
under  the  hm  la  lifted  oyi  of  anient  ifPHieJiKiiiii  tb 
that  extent  tbe  peogmm  of  federal  nmntmrtinn  aiilliietud 
by  this  BKepoied  legiaUtion  iiiB  help  to  kabapp  tba  iMfil 
and  relieve  the  pressure  of  taxation  from  the  taxpayer. 

The  President  has  ■■iiiesiail  bisamlf  in  nupipllien  ta  #m 
enlarpeBBMBt  of  tbe  Federal'-wwrts  1 
tion  Is  tbat  it  involves  kisiipjm 

pay  current 

M 
>.  tbe  otbet  ia 

lir. 

msntal  dtettnrtlan.    He  awuomitba 

Reconstroetian 

the  United  States  tn  the  dinsct  I 

one-balf  taOUon  doBsn. 
Be  approwid  tbe  lend  betik  katrtetfan  of  tbe 

stoa.  wUeh  nsresrHe<ie  tbe  1 wHeg  eff  $U 

his  public  statement  1m  caflg  attcoUon  with  anprooitlbibi 

boBM  loan  dlseeont  hm,  altbongb  that  may  iBSpQga  upon  Ibe 

Tyeasvry  tbe  need  for 

approbation  of  the  ptfl 

aMtioagh  that,  too,  tn  view  of  tbe 

borrowtnt  hgr  the  Treaauey.    Obflonrij^  net  aft 

can  be  egaally  oondoomed.  Tbe  teat  manfc  ba  a 

Whether  the  borroerina  ia  JaebAed  or  net  Is  a 

can  not  be  answered  by  gensnbties.  Oar  ooestlBn  is  * 

the  borroinnc  is  Justtfled  for  tba  «eciflc 

in  oar  fatIL 

m  vteir  of  the  InrepreeHUe  need  f  or  < 
tensal;  to  new  ot  tbe  aavb«  wbleb  can  be  eOeted  Wf  tto 
Federal  Oovemment  in  securing  lie  neeeesary  eenstsnstlen 
at  thepiwstut  low  costs ;  tn  new  ot  tbe  Mtton  frbtah  osn  bo 
effected  by  removal  from  biglSFmilnl  opastsas  to  nssfiatoi* 
leally  eonstroeted  Oovenmsnt  hrtMbwe;  to  itev  oi  IbO 
pottey  we  ba*e  laid  desm  ta  tbe  eapienMnt  staMHssilHl 
act  of  Iff  1,  It  is  my  fadgnwsit  tba*  hmimitot  to  aadi  cli^ 
cumstances  is  the  essaaoe  eC  eonnomf*  m  Ibat  wtm.Zam 
supported  by  tbe  weight  of  «pialna  of  tbeee  wbn  9edk  artib 
aiiHeiiity  on  the  swhleeti 

It  Is  esr*e<inwly  dUOadt  te  ummr  the  PBsriMbnt -nans  ba 
would  have  us  bebave  tbat  tba  fs<iianj' 
oCthe 


c/^ 


woold  be  issued  mkkrtfaieWlL  Oirtoinlrqaj 
them  ee  diffeeent.    1  find  it  lannadMi  to 
men  detlue  of 


into  an  sltiHiotlnif 
possem  that  kind  of  magio;. 

Boctunately  tbe  pabbe  wdl 
between  JustlflaUe  borrowing  and 
It  reacted  tovosaUly  to  thn 
ttaiL   UbasstaBlb 
a  piddle-rwesbs  bond  issue  WiB  be  ( 
BkSQftof  tbe  Owatnr  from  irtaMbabi 
proposal  was  made  te  tbe  0nato  on 
On  tbat  dear  •  oat  ef  la  imnes  af 
an advBiMe upentbe Mew  Verb i 

Ibe  annoutxxment  of  the  snboommittee  of  * 
conference  outlining  tba  pronaaiMfii  mmmmtlmtUklMa 
Jnthapnaaen 
el  Ibdvbl  bcMto  fatoed  ««v  Hs 

Theee  facts  areuadequate  evidence  ef 
Investing  public  to  a  public-vorls  ^Piosrt,  .a 
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In  his  pabllc  statement,  llr.  Hocyrer  dbreeted  %  number  of  | 
additional  objections  acainst  a  program  of  putdle  works. 
His  crltielflms.  howerer,  are  addresMd  to  an  imaginary  pro- 
gram of  conBtruction  composed  of  projects  aasgmbisd 
through  logrolling,  calling  for  expendltitres  upon  dredgtaig 
mud  creeks  and  similar  useleas  undertakings,  upon  reclama- 
tion projects,  and  upon  building  constroction  outside  the 
United  States. 

Obrioudy.  such  a  program  can  not  be  jtvtifled.  It  would 
Involve  nothing  but  a  wicked  waste  of  money.  That,  how- 
ever. Is  not  the  program  contained  in  the  bin  presented 
to-day  on  behalf  of  the  Senators  whose  names  I  have  men- 
tioned. 

For  instance,  the  boQding  program  Is  limited  to  places 
heretofore  sriected  by  the  Department  of  the  Treasury  and 
the  Post  Office  under  the  pnbUc  buildings  act.  It  is  further 
limited  to  projects  within  the  continental  United  States  and 
outside  the  District  of  Columbia.  It  is  furtlwr  restrieted  by 
the  requirement  that  prtf  erence  shall  be  given  to  placss 
where  Government  facilities  are  housed  in  rented  buildings 
under  leases  which  will  expire  or  can  be  terminated  on  or 
before  July  1. 1M4.  And  finally,  the  Secretary  of  the  Tlvas- 
ury  Is  given  the  power  to  make  the  asmcUic  selections. 

I  submit  that  there  Is  no  room  here  for  the  inchwrton  of 
what  the  PreskVsit,  calls  "  unwarranted  post  oAees." 

Oar  preeent  expenditures  for  a  small  group  of  post  oAoes 
almw.  namely,  those  for  which  leases  will  expire  or  can  be 
terminated  on  or  before  July  1.  1934.  and  where  the  rental 
la  $6>,000  or  bmxc  per  annum,  are  $4,405,740  annually. 

By  every  proper  test  there  is  ample  Justification  for  a 
program  of  construction  which  would  reduce  this  type  at 
expenditure  for  the  Federal  Government. 

CoQsidBr  as  another  instance  the  Federal  highway  appro- 
priation contained  in  the  bill.  That  is  to  be  advanced  to  the 
States  and  deducted  from  future  Federal  highway  grants. 
It  will  be  used  not  tor  the  construction  of  useless  roads  but 
to  make  possible  the  construction  of  the  very  roads  con- 
tsmplatad  under  the  present  Budget,  since  it  will  be 
employed  by  the  States  in  matching  the  Federal  funds  ai>- 
portfcMied  to  them  under  the  regular  Federal  highway  appro- 
priations. That,  to  my  mind.  Is  a  self -liquidating  Investment 
In  every  asose  of  the  word. 

The  other  projects  provided  for  in  the  bill,  including  river 
and  hartMV  construction,  flood  control,  lighthouses,  and  so 
forth,  are  prectsely  of  the  same  class,  respectively,  as  those 
proascuted  under  existing  appropriations.  Iheir  selection 
out  of  the  authorised  total  rests  in  the  hands  of  the  Presi- 
dent and  the  members  at  his  Cabinet. 

llksre  Is  no  merit  in  the  Presidoifk  criticism  that  public 
works  provide  but  transitory  employment.  Surely  transl- 
tory  empkiyment  Is  better  than  none.  Furthermore.  Federal 
public  works  do  not  differ  in  that  respect  from  local  toil 
bridges  and  tunnels  which  are  agreed  to  by  the  President 

Tliere  ai«  other  matters  upon  which  Issue  can  be  taken. 
It  is  not  my  purpoee  to  wnphasiwy  the  controversy,  but  to 
secure  the  ouMtment  of  lai^slatiaB.  I  do  want  the  public 
to  know  tlaat  the  program  embraced  within  the  bin  Is 
aound  and  eonatraetlve.  With  the  cooperation  of  the  men 
and  women  who  have  a  iust  and  w^-deserved  faith  in  the 
high  credit  of  our  Government  that  program  wlU  aid 
mightily  in  the  national  rehabiUtatlOD  whkeh  mint  so  for- 
vard  wttlKNii  Aeky. 

m  view  of  tlM  national  necessity.  I  make  the  request.  Ifr. 
that  the  several  departeients  of  the  Oovemment 
f^rvanl  with  construcUvt  suggestions  which  will  be  of 
tn  ptrtecUng  the  bUL  Irrespective  of  the  attttude 
ef  the  adwiaistratieo  concerning  some  features  of  this  leg- 
islation. I  believe  that  we  all  deeire  that  the  bm.  whan  it  Is 
finally  enaoled,  shall  be  in  a  form  most  adequate  to  carry 
oolite  mrpoM. 

tfr.  BMBfrmOB  obtained  the  floor. 

Mr.  OOflrOQAR    Ifr.  President,  will  the  Senator 
Delasmre  yIeM  to  order  that  I  may  aak  the 
mm  Ymk  a  timlionf 

Mr.  HASTmOAl    I  yIekL 


May  25 


COSTIOAN.  May  I  inquire  whether  the  Senator 
from  New  York  is  prepared  to  advise  us  how  fast  and  bow 
far  unemployment  may  be  expected  to  recede  under  the  plan 
submitted  to  the  Senate? 

Mr.  WAGNER.  I  can  not  estimate  that  deAnitety.  but  I 
have  very  jreat  confldence  that  it  will  result  in  the  absorp- 
tion of  a  good  deal  of  unemployment  now  existing,  provid- 
ing we  get  the  proper  cooper&tion  from  the  departments  of 
the  administration. 

Mr.  COSTIOAN.  Has  any  estimate  been  made  of  the 
number  of  persons  who  will  be  given  employment  under 
this  plan? 

Mr.  WAGNER.  We  can  all  make  estimates.  I  think  it 
will  be  a  large  number;  but  I  should  not  want  to  commit 
myself  to  a  definite  estimate.  The  Senator  noticed  that  in 
the  bill  we  have  a  provision  for  a  30-hour  week,  to  be  ap- 
plied wherever  practicable,  both  in  the  setf-liquldating 
projects  which  are  to  be  undertaken  by  advances  fnun  the 
Reconstruction  Finance  Corporation,  and  also  from  the 
public-works  program,  which  we  hope  will  add  consider- 
ably to  even  the  normal  employment  that  would  result  from 
these  projects. 

Mr.  COSTIOAN.  May  I  further  ask  what  distrfbutlon  ef 
funds  for  direct  reUef  or  Federal  aid  to  the  States  is  con- 
templated by  the  Senator  from  New  York? 

Mr.  WAGNER.  The  bill  appropriates  DOO.OOO.OOt  for 
that  purpose,  to  be  apportioned  according  to  popolation,  as 
was  in  part  provided  In  the  bill  which  the  Senator  from 
Colorado,  together  with  the  Senator  from  Wisconsin  [Mr. 
La  FoLLTrTB],  originally  advocated;  and  too  much  can  not 
be  said  for  the  signal  public  service  the  Senators  rendered 
in  that  regard. 

Mr.  COSTIOAN.  If  the  courteous  Senator  from  Dela- 
ware will  further  indulge  me.  I  will  add  that  it  Is  obviously 
Impossible  at  this  time  to  give  expression  to  any  proper 
critical  analysis  of  the  plan  submitted  Just  now  by  the 
Senator  from  New  York.  However,  with  respect  to  direct 
relief  it  is  distinctly  desirable  to  place  in  the  Rscou.  cloee 
to  the  remarks  of  the  able  Senator  from  New  York,  certain 
resolutions  adopted  within  the  last  few  days  by  the  Asso- 
ciation of  Public  Welfare  Officials  meeting  in  annual  na- 
ti(mal  convention  in  Philadelphia  with  respect  to  the 
policies  and  standards  deemed  essential  by  that  hiitfily  im- 
portant body  in  approaching  the  subject  of  administered 
relief. 

I  ask  permission  to  include  the  resolutions  tn  the  Racoaa 
as  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Fiss  in  the  chair). 
Without  objection,  the  resolutions  will  be  received  and 
printed  in  the  Ricoro. 

The  resolutions  are  as  follows: 

RcaduUona  propofied  by  th«  reiolutlons  committee.  Rlcbard 
Oonutt.  chairman,  and  adopted  by  th«  Aaaodattoa  of  Public 
WelXar*  QfficlaJa,  Philadelphia.  May  18.  LSSa 

Me*<d»ed.  That  the  American  AasocUtion  ol  PubUe  Welfar* 
Og>c1aW  believes  the  foUowln^;  poUdea  essential  to  ttM  •ucceas  ot 
any  program  of  Federal  relief. 

The  Federal  authority  shoxild  be  one  with  experlenee  In  the 
field  of  public  welfare  and  one  having  the  complete  confldenee 
of  those  who  an  engaged  In  pubUc-weUaie  admlnlatraUoa.  Icr 
example,  the  Federal  Children's  Bureau. 

The  local  authority  should  be  the  SUte  department  of  public 
welfare  or  the  equivalent  public  social-service  agency,  to  the  end 
that  throughout  the  coimtry  state-wide  progranu  be  set  up  for 
the  reUef  of  dtatreaa. 

State,  city,  and  county  departments  of  pubUo  welfare  ^h^^hi^ 
accept  thia  opportunity  of  raising  their  standards  and  me«tln^< 
their  responsibility  for  the  sueceatful  administration  of  whatever 
profnm  of  Federal  relief  may  be  adopted  by  taking  immedUtd 
■taps  to  strengthen  and  Improve  their  orgaatsatloni  for  greater 
acrrice.  ^ 

-MaoliMd  bjr  the  American.  Asaoetatton  o/  PubUe  Welfare  OMetaia. 
That,  due  to  the  lnereasln«  reeponslMUtles  oT  tfepeitmeBts  of  pnh- 
Uc  welfare,  steps  shoxild  be  taken  In  the  seveial  8Utss  immedlataly 
for  the  estabUshment  under  the  clvU  servloe  lam  of  nrnfneslrmel 
qoallflcatloos  for  pubUc-wellare  workera  and  wlMra  no  civil  service 
lawe  exist  for  the  establishment  of  such  nriireesluiial  atandartfa 
ttreosh  oerttScattoa.  with  the  uninoate  aim  of  a  broad  system  of 
oOTtmcattoo  such  as  exlsfei  for  teachera  and  doctors  vt  tbm  medical 
profweiluii. 

The  American  Association  of  Public  Welfare  OOdals  has  worked 
m  cloee  eo(q;>erBtlon  with  the  Federml  Ohfldtwa's  Bureau 
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at  first  hand  the 
at  that  Imrean. 
bur  eontaflt  we  have  been  atale  to  eee  that  the  bureaa 
had  aa  eiiiepiiniiaUy  wMa  and  valuable  experteaee  in  pubUo-««l- 
f aiw  silniliiMnilliai  end  baa  aaqulrad  much  aklll  in  this  field. 

Tlw  boraau  baa  Um  eo«H^laU  eoafldenoe  of  pubUo-tralfare 
oSelaJa  and  we  tfaatre  to  raaoid  our  apprselatlon  ot  ita  sendee  and 
our  hope  that  It  may  not  ha  rrlppiwl  by  a  wltbdrawal  of  funds 
at  a  tlBoa  whan  thotiaandB  at  inwinplnyad  paraooa  would  bensftt 
by  a  eoattBuaaea  at  Ita  aetlvitlaa  for  the  publio  welfare. 

Mr.  WAQNEEl.^  I  am  sure  ve  will  welcome  and  wUl  have 
the  cooperation  of  the  Rmstor  from  Colorado,  as  we  will 
that  of  ether  Senators  who  are  Interested  in  the  subject;  and. 
of  course,  this  propoaal  is  autaject  to  adjustment  in  the  course 
ol  the  consideration  of  the  praposed  legislation. 

Mr.  lONO.  Mr.  President,  I  wi^  to  make  an  inquiry  of 
the  Senator  from  New  York.  Has  this  bill  been  appiored  by 
the  President?  I  waa  Jurt  trjlnc  to  find  out.  Is  this  the 
one  that  the  President  apfnovwlT 

Mr.  WAONKR.  I  hfif*  DO  Idea  what  the  Presidents  atti- 
tude is.  This  Is  a  bfD  which  was  prepared  by  a  committee 
appointed  by  the  Demoenitle  conference,  and  is  what  we 
propoae.  I  can  not  taO  the  Senator  anything  about  the 
attitude  of  the  Preaktent,  exoept  that  I  have  sti^  confldeooe 
in  the  merits  of  the  measure  that  I  am  convinced  that  If 
the  Presldettt  is  doubtful  about  it  now  be  will  be  persuaded 
that  it  is  an  elBeaclous  program  to  help  in  atiaorblng  nnem- 
ployment. 

Mr.  LONO.  Mr.  Praiidnt.  I  just  want  to  say  that  I  have 
read  so  many  coDtradiotaiy  dispatches  to  the  effect  that  the 
President  was  tn  conference  with  some  of  our  Democratic 
leaders  one  day.  preparing  or  agreeing  to  a  program  of  this 
kind,  and  another  daj  that  he  was  oppoaed  to  it.  that  Inas- 
much as  I  was  not  In  any  conference  I  was  Just  tryix«  to  find 
out  how  far  we  might  expect  this  thing  to  be  moved  along. 
That  is  the  only  reason  I  had  for  asking  the  question. 

Mr.  WAONBR.  I  have  no  knowledge  of  any  such  con- 
ference and  know  nothing  about  it. 

Mr.  President.  I  move  that  the  bin  be  referred  to  the 
Committee  on  Wanking  and  Currency,  and  I  also  request  that 
it  be  printed  in  the  Rscoas. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  biU  (S.  4765) .  Introdaoed  by  Mr.  Waeifaa,  Mr.  Roaniaoa 
of  Arkansas,  Mr.  PrmcAir,  Hi.  Walsh  of  Montana,  and  Mr. 
BxTuuxT.  was  referred  to  the  Committee  on  Ranking  and 
Currency,  and  ordered  to  be  printed  in  the  Rscoas,  as 
follows: 

A  bUl  <S.  47M)  to  nrovlds  let  graata  and  loans  to  the  aavanJ 
SUtee  to  aid  (a  rellevii^  uaasaployment,  to  facilitate  the  con- 
•truotioa  of  aelf-llquldatlag  projecte.  to  provide  for  the  con- 

;  struetioa  of  eertaln  autbavtaad  Mderal  puhlic-worlcs  projects. 

.  and  for  oiliar 


Be  tt  anaetad,  ttc.  That  (a)  to  aid  ta  fumlahlng  reUef  and  work 
reUef  to  tha  needy  and  airtiwuS  people  tealdlng  In  the  aeverml 
States  and  wMxilng  Xbm  ItortMrip  raaoKtag  from  unemployment, 
tha  ReeooatruBtlon  Flaaaee  OOfrperatkm  ta  autbarlaed  and  em- 
powered to  oiate  graata  to  tba  aeveral  Btotea  for  soeh  purposee  out 
of  the  made  made  avaOaMe  by  tna  Reootietruetlon  FInanoe  Oor- 
poratlon  act,  under  the  terms  and  eondittoas  baralnaftar  sat  forth, 
and  ta  an  aggragats  amount  of  not  to  asoead  $800,000,000.  Such 
amount  ahall  be  apportlonad  among  the  aeveral  Btotea  ta  tha 
proportion  which  thalr  pqoulatbm  bears  to  tha  total  pc^mlatlon  of 
the  States  at  the  Uhltad  States  aeeoriHng  to  the  Fifteenth  Decen- 
nial Oinaua.  MMh  aiaiialSiaMnsnt  ahan  be  made  by  the  corpora- 
tion within  10  days  thm  the  dato  of  enactment  of  thU  act.  and 
ths  eaq;>orsUon  shall  Igimedlatdy  certify  to  tbe  governors  of  the 
■averal  Statv  tbe  amiwmt  apportioned  to  each  Stoto.  T^e 
aaaouato  ao  appgrtloaad  to  aa|r  Btote  ahan  be  avallabto  for  pay- 
aaant  to  a«eh  atoto  far  Mto  pMrtinaea  of  this  aeoUon  nntU  the 
expiration  of  two  years  after  tbe  data  of  enactment  of  thla  act. 

(b)  TiM  aggragato  amount  Of  the  grants  made  to  any  State  under 
this  aacflon  shall  not  be  im  ensas  of  tbe  enseunt  spportionad  to 
such  Stoto.  Tha  ammint  at  the  grant  or  grants  to  each  Stote 
be  refanbufead  to  tike  WamaMliiiii  I  Inn  Flnmnee  Outpuratkm  by 

Iwgtnalin  wtlto  Che  flaeal  year  ItST. 
....  ^  ^,  sifelsr  apportiootnacts  mads  from 
future  Padarel  grants  la  aid  of  tt^  States  for  the  oonstnictfcm  of 
blgbvays  and  rural  post  roads,  of  an  amount  equal  to  ona-flfth  of 
the  ahare  wiiich  auch  Btato  woafid  ba  wattttod  to  raeelva  under 

of  aa  aaaouttt  equal  to  ane-flttli  of  tha  gmat  or  graata  akada  pm^ 
•uant  to  this  ssetion.  wU^evpr  Is  the  ksssr.  untD  the  stta  of 
MMn  deduotioni  itiaB  eqnsl  the  vflasl  smouBt  of  sti^b  gnun  or 
grmnta.    Whenever  any  au^  daductton  la  made,  tha  Secretary  at 
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ihaU  tmaaediatoly  pay  to  tba 
the  amount  so  '   ' 
(a)  Any  Stato  laalrtng  >n^*m1tiHi  for 
shall,  thioagii  Ita  gcnraiaur.  eesttty  tha 
In  any  Stato  baviag  a  Btato  dapartaaaat  of 
socb  dapaitmaat  shall  ailmiiilstai  tha 
purauant  to  tttfa  santton,  essap*  that  In 
with  tlM  lacwa  of  tba 

for  the 
may 
to  soeh  Btato:  .Freaidad.  TbaS  ta 

wt  xip.  the  amoust  allottad  to  sueh 
atad  by  tha  >aint  aetlan  at  tha 
sutatod  for  eontroUiag  tha  *"r'»'ia«  aBbta  ef 
Mch  board  aetata,  er  by  the  gotomor.  If  siKh 


leans  m  to 

of  Statea.  poMIe 

mal-pabita 

to  aid  la 


(d)  Tba  amount  of 
l»e  paid  to  the 

Reoonatrtietton  Ftaano 
which  receipt  shAO  atato 
tha  tama  of  ttna  aaetton. 

Bk.  1.  (a)  Ttoe 
authorlaad  and  empowered  to 
palltlee,   and  political  Subdlvlatona 
publfc  eerporattona.  and  piddle 
mentaUtlM  of  os 
authorlaad  under  Stota 

Uqutdatu^  to  ebaraetar;  (1)  to  ptivata  ilmitad-dlvMsnd 
tloaa  to  aid  m  fix 
projaeta   whlcSi   i 
private  eorpormttons  to  aid  to 
brldgaa.  tunnala.  docks,  vladucta. 
devoted  to  pobUe  am  and  wliieh  ate  artr<4l« 
The  aggregate  aatwoBt  of 
000.000.    Bach  loana  ilkaU  ba 
tlona.  with  aot^  aecurtty.  and  ta 
periods  aa  the  BaeonatraetloB  Plaaaw 
Toe  the  purpoee  of  thla  aabdlvialan  a  ptojaet  ahall  be' 
be  aalf-llqvldaitlng  If  sacn  projaet  may  be 
and  finamiany  aotvant  and  if  tba 
IM  latuiuad  wtthto  a  raaaonabls  ptftot  by 
rents,  or  other  chargea. 

(b)  mie  BaeuueUMcMon  Ftoauua  OerperaMoB  Is  at 
dlreeted  to  advaaee  to  the  Beeretatyof  AgrleaNara.  ta 
the  amotmto  alleaated  and  made  •vaaahta  to  bisa  by  aaetlBa  fl  ef  the 
ReoonstrueUon  Floaace  Oorporatloa  aet  not  to  Baoaiii|  f^JDOOjOM^ 
of  ttie  amouBta  niade  available  under  aaetloo  S  of  this  eat,ter_lbe 
purpoee  of  ftnaadng  aataa  of  agili'iilfuial  prodtteta  tt  tba  SHSkllS 
of  foreign  eormtrlaa  tai  wbldt  such  salM  can  not  ba  BnasMBd  IB  tbe 
normal  courae  of  commerce,  but  ao  su^  ssIm  jtial}  be  Unawert  tar 
the  flecretary  of  Agriculture  If,  ta  bis  Judgment,  snob  sriss  wm 
affect  adveraely  the  world  marketa  for  such  piodueta. 

(e)  All  amonnta  received  by  tbe  oerporatlen  In  fspai'Uiaat  of 
any  loan  or  advance  under  the  provlslona  of  thla 
uaed   ezduslvely  for  the  purpoto  of  rsCirlag  Its 
debentures,  and  other  euoh  obUgattooa,  the  preeieedi  ef 
made  available  for  carrying  out  tba  provisions  of  tliii 

Bac.  S.  (a)  For  the  purpoee  of  proTtdlag_fuBda  tor 
the  provlalons  of  aactlon  9  of  this  act  tba 
Corporation  la  authorised  and  empowerad  to 
bonds,  debanturee.  or  ottwr  such  ottUgatkma  ta 
amount  c^  not  to  exceed  tl4toe.OOO,eiM.  Kmapt  as  to 
maturity,  which  may  ba  flxad  by  the  cgrporrtlon  at  apt  to 
26  years,  such  notae,  bonds,  debauturea.  or  oOiar  audi  tfMlgaMeni 
shall,  eo  far  aa  praetlcaMe.  ba  tasuad  to  tba  aaaae  UMaMr  Md  be 
aubject  to  the  aame  terms  and  fwnditlwns  as  the  Bsls»  beadSk 
debentxnea.  or  other  auch  obligations  lasuad  pursuanl  tb-ssollMi  • 
of  the  Reoooatructton  Flaaaoe  Ootporatlan  set. 

(b)  No  loan  shaU  be  made  by  ' 
poratlon  under  aectioa  a  of  thla  aet  to  any 
eorporatlon.  railroad,  or  otbar  sssoalstinn  \ 
olaaa  to  whh^  loans  may  be  made  ttad«r  the 
FInanoe  Corporation  act. 

(e)  Tbe    BeuuuaUuetioo    Ftnaafea 
monthly  to  the  Freeldent  and  to  tlM 
reaentatlvee  (or  the  Bacrrtary  of  the  Babato  Mid 
BOva  of  Bapraaentattvaa,  If  those  bodtas  are  not  in 
report  of  ita  setlvltiss  sad  sipeadltufBi  tthdir  fseil^ni  1 

this  aet.  together  with  a  statsmsot  afaowtag  the ^ 

advaacae  approved  by  tt.    Badki  xeipQrta  nail,    ' 
prtated  aa  public  documeiita. 

Bac.  4.  (a)  For  tha  purpoas  of  pcovMBag  for  siiBHinriy 
tion  of  certain  autboriasd  puMto  works  with  a  view  to 
smploymflot  and  csrrrlqg  out  the  poUoy  dsdind  te  tha 
meat  stahlllaatlon  act  of  1#S1.  thara 
the  emergency  eutmUuotloci  fond 
(800,000/100,  wbldi  ahaU  ba  allobatad  aa  fotknai: 

(1)  Par  ejLueiMlituie  tn  emaMsaey  constraefeMn  en 
aid  bighwey  system.  glSDiDOOm   Siaoh  soa  ihaU  be   ,^  _ 
by  tba  Baa  etery  of  AgHeuttors  to  ttae^  taV*n>  MaSai  bf^ 
fn^frfH^  provided  la  aeetten  kl  of  .__  _ 

amended  and  sopptanented   CO.  B.  C,  tttia  tS^aM.  il). 
amonnta  apporttoosd  to  Um  Btatoa  Ml  be  enltagar  ss  d 
dvaaoa  of  funds  to  msst  the  yimiHsiMi  «f 
fends.    Tbe  smoent  apporttoned  to 
aubdlvftrien  momj  ba  used  to  aaat^  tba  ngular  aaaaal 
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tb«  ftMAl  jmx  •adlnf  low  M, 
mU  to  •vaOaH*  far  «■! 
tattMoaaka 


■totad  In  tbm  InvlUUon  for  bUto  and  stajJl  b«  Included  In  pao> 
peaate  or  Md>  ftr  tlia  v«k:  ili«l  pnmtt^  furthmr.  Tlint  In  ttM 
mfmBMVaam  aC  ayfc  anwyN.  tha  Mmitattana  qp«m  hjgfcwy  co*- 

«ainad  tn  Mcatae  4  o<  tlw  Mt  a|naa»»d  Maif  ai.  19(M  (U.  &  O, 
Supp.  ▼.  titla  93.  Mc.  eb).  and  tha  llmttettnna  aiwtalBart  tn  «ba 
Kt  aa  awawmaH  and  Bii|n>iaiiaiitaH.  upon  pay - 
ailla  aAddi 


li 


o  pnhUe 
aiajaojoao.  ■•  UMomm: 

of 


I 


(•)  Wat 
dortaatb* 

<A)  par 

kigtowaya.  tMOJOO;  (B)  for  the 

a<  ivada.  tmia.  brtdfw.  Ha  1 

ip»B>ll«d  vador  tba 

tn  tiM  acrlealtiirmi  approprtattoo  act  far 
•ndlac  Jvam  aoi.  lata,  appiiiiail  yiiamaij  IS.  laai  («•  8tal.  IMS). 
%$Amja»i  {Cy  tm  ttm  eenalrnaMoB.  lateaatiuijUBu  a^l  tmpiua 

oC  Mm  Dapartnaat  «C  Uta  Utataor.  tar|a«Ma«  aattoM 
t>ar1ai<  to  b*  irtililflnil  madar  «IM  aoa  «(  M^  «.  iaM~(U.  &  C, 
ttftia  Id.  aao.  ««>.  and  aatiaoal  puk  and  niowaaewt  apprnaah 
faa*  aaaiMtlaad  bp  ilaa  ack  a(  Jaanarp  M.  MM  (4d  0ta».  lOtt). 
W.ao<m>;  (D)  for  aowabraattan  and  iMprniw 
erfatlon  foadi  ud4m  tha  proalalQaa  «<  ttoa  Kt 
ins  (U.  8.  C.  Supp.  X.  tlUa  3S.  MC.  Slta).  •IJob.MO:  and'  (B> 

;Mian««  of 
tbra<i«ti  iaaapi«mal>lgd  ar  iiwftrwd  pvbUo  laadi^ 


nndar  tha  pvovlidona  ot  tb«  act 
M.  UM  fO.  8.  O,  86pp.  V.  ttUa  21^  sac.  »).  >a.00OW>^  Tha 
«(  Aartauttura  and  tha  Sacrataxy  ct  tha  Xntarl«c.  raqpac- 
ttvaly.  ara  autbortaad  to  skaka  rulaa  and  wgiilatloma  for  eanyiiM 
out  tha  (oaafolag  provMoaa  of  this  aectlon  with  a  vtew  to  pro- 
TldlDg  tfa*  *^T**'~'nTn  aiBpliJiaiaiit  of  local  bibor  oonUstent  with 
rvaaonabla  •oonoaf  ot  aonatnictlan. 

(»>  Par  tha  pcoaacoUon  ot  rlvar  and  harbor  proJacU  haretof«« 
authortaed.  tttjOOOjOOO. 

(4)  ypr   tha  prnaaBuUon    of   floed-aoatrol   projacta  haratoCora 

(5)  For  tha  aentlnnatlon  of  aonatructtoa  of  tha  Boomt  Dam 
and  iBcirtantal  vorka,  aa  aathorlaed  b j  tha  Boulder  Canyon  proiict 

(•)  Vtar  aapaadttara  bf  the  Dapaxtmant  of  Oommaica  for  atr 
aavlsatloa  fafllltlea»  tarTTidlnc  equtpaaant;  and  for  tha  cooatnas- 
tten  of  Ughthmiawi.  aaaMla,  and  other  construction  projaeu  of  tha 
I  Igbthnaaa  lanlua^  Dapartaaant  at  Ooauaaroa.  beratoCora  authoa- 
lM(k  f?  100,000. 

(7)  Por  tha  ognstiucUon^cf  jprojaeta  teratofora  autberiaad  under 
ka  Buiaatt 


tha 


oC  Tarda  and  Daciiu  wmt  Dapaitmant.  tl0.0aQjQOO. 

'^P>f*^^  <*  poSBit  TwitVltngs  projeeta  hi 


(•)  For  eattergenCT  o 
Ihtfted 


united  gtataa  ontalda  ot  the  I3Mrlct  of  OoiuaBMa. 

by  thaSacfatary  «r  tba  Ttaaeuxy  fk«m  tha  '"itfnt^ 

projects  MKtOad  in  Bouse  nomimmt  So.  m. 

aaea.  third  aawirm,  for  arhleh  no  approprlatteoa 

MOO.000.000.    Budk  pipjaoa  ahall  ba  ooostrueiad 

ItnUt  ot  ooat  apeclfled  tn  aoch  doauiaant. 

and  In  arlerting  eueh  prqleota  praferanoe  ahalX  ba  flvan  to  plaoM 

Ooranunenft  fartntfaa  ara  hooaad  In  ranted  huUdlsas  under 

vhlA  win  expire  on  or  bafOia  Jvij  U  in^  or  which  mam 

■a  Meaatnatad  an  or  prior  to  t|kat  data  to  tbm  Oovemaent. 

it)  Tha  iMpalMilM  of  such  eqaa  of  •BOb.aoOJno  shall  be  avaH- 
ahla  faa  aipaartUuie  upon  permanent  lavBDvameiit  prortacts.  to  ba 
ealeetad  by  the  Fraefdent.  for  which  appronclatfaiM  have  herato- 
<r  abaa  ba  baraaftar  aaada  te  aipandttura  duifcy 

(!k\  1h*  cnaapaadad  balanoe  oC  any  wnu  harMofora  or  haca- 
Iw  appaepnabMl  for  eaqpandttme  dubna  tha  flaeaZ  year  IPSS  or 
gM.Hwa  fW'^lw**  «^ft?*a  to  to  PMifiapha  (t)  and  (T)  ot  avh- 
dhrMott  (a),  or  ■JtBlad  uad*  parapapb  (0)  of  aabrttairlon  (a), 
ahall  ha  aeaaaed  tn*a  tha  T^eaaury  aa  alMaUaaaaua  raoalpta. 
|a>  Sa  aaoaay  ahaQ  ba  asaUabla  lor  arpaaittuia  andacthu  aao- 

with  prodeeta  te  the  «wnth>rotal  Qnltad 
a  oAmbia 

fund  In  tba 


*B-0^  (•) 
wy  to  ha  ~ 


MtlW 


e«the 
ovfttha; 


fund  and  to  ha 
Haporpoaaaff 
iaCthlbMC 


row  from  time  to  time  on  tba  credit  €l  the  UBltad 

Mi0.008KNa,  and  to  iHue  baadi  thertfor.  to  be 
otMttuetam  booda.  to  soi 
Bach  bonds  ahall  ba  in  dsBomlnatloas  vt 
mature  SB  years  from  the  dato  of  thai 

eet  at  eaeh  latee  aa  saay  be  fixed  by  the  aaawtory  at  the 
ury.  but  no«  to  enaad  414  par  eant  par  sax 
mieteet  ef  each  beada  ahan  ba  payabie  to  Ualted 
of  the  pivuM  etandard  of  toloe.  and  such 
both  as  to  principal  and  interest,  from  all  taxation  (except  aetata. 
Inheritance,  and  gtft  taxea.  and  rurtaxes)  now  or  hereafter  Impoam 
by  the  United  States,  toy  say  TailWay.  "      ^ 

thereof.  «r  by  any  State,  eoanty.   mualelpalMy. 
antborlty. 

(b)  Such  bonds  «han  be  first  offrred  at  not  leea  than  par,  m  a 
popular  loan,  under  surb  refUlatloBa  to  be  preaerlbed  by  tne  8eeiu> 
tary  of  the  Treaaory  aa  arUl  stre  all  etttaeaa  of  the  Uhltad  Btatee 
an  equal  opportunity  to  parttclpata  therein.  Any  portion  o<  tha 
tiowls  so  offered  sod  not  Bubacrlbed  for  may  be  othcrwlae  diapoead 
of  by  the  Oeu'etary  of  the  Treerory  at  not  lesB  than  par.  Wo  eom- 
mtmons  ihall  be  allowed  or  paM  to  connectiatt  wtth  the  aale  or 
odiar  dl^Mltkm  of  any  Mich  bo&da.  All  asiouBta  dvtvad  nam 
tha  aale  of  such  bcwds  shall  be  paid  Into  the  emeigenay  oonstnic- 
tlon  ftind. 

(c>  There  Is  hereby  created  hi  the  Tieaeuiy  a  cumttlaai^m  staik- 
tac  fund  for  the  rettrement  af  tha  bonda  leeiaiil  wader  UUa  aae- 
tfctn.  The  sinking  fund  aiMl  all  additions  thereto  are  hereby 
approprlatod  for  the  pajment  ol  such  bonds  at  maturity,  or  for  tha 
ndemptlon  or  purchase  thereof  before  maturtty  by  the  Secretary 
of  tlia  Traaaury  at  audk  prleas  and  upon  such  terma  aad  eondttieBa 
aa  he  rtiaU  preecrlbe.  and  shall  be  aTaUabte  untU  aU  eueh  bonda 
are  retired.  The  average  cost  of  the  bonda  purchased  ahall  not 
exceed  par  and  accrued  Interest.  Bonds  purchased,  redeemed,  or 
paid  oat  of  tlM  sinking  fund  shall  be  eanoeled  and  rethad  and 
dmll  not  be  relaeaed.  Fta  the  auth  fleeal  year  after  the  leeuaaoa 
at  any  bonds  uncter  this  aacUon  and  for  each  flacal  year  thereafter, 
until  all  such  bonds  are  retired,  there  is  hereby  appropriated,  out 
of  any  money  tn  the  Treasury  not  otherwise  appropriated,  for  the 
pmpuuee  of  auch  sinking  fund  an  amount  eqiial  to  S  par  eent  of 
ttM  aggragate  aowunt  of  such  bonda  outstanding  on  the  ftsst  day 
ol  sueh  flacal  year,  and  for  the  fiscal  year  ending  June  SO.  IMS. 
and  for  each  fiscal  year  thereafter,  there  Is  hereby  approprtated. 
out  of  any  money  tn  the  Treasury  not  otherwise  apprt^irtatad.  fee 
the  putpoeea  of  such  atnking  fond,  an  sasouat  eqiMJ  to  the  Inter- 
est psyable  on  such  bonds  during  such  flsoal  year.  The  Secretary 
of  the  Treasury  shaU  submit  to  CkmgreaB  at  the  beginning  of  each 
regular  aeapton  (tmtU  all  bonds  Issued  under  this  section  are  re- 
thad)  a  report  of  the  actkm  taken  under  the  authority  eoatalned 
tn  this  section. 

Sac.  0.  All  grants  and  loans  made  and  all  eontracta  lei  for  eoo- 
structlon  projects  pursuant  to  this  act  shall  be  subject  to  the 
conditions  that  no  convict  labor  shall  be  directly  employed  on 
soeh  projeeta.  and  that,  so  far  as  practleahle.  exeapt  tn  csecutlTe 
and  adsalnlstraUve  poaltlonsw  no  person  employed  ea  auch  projecto 
ehall  be  permitted  to  work  more  than  30  hours  In  any  one  week. 

Sac.  7.  The  last  paragraph  of  section  0  of  the  nderal  highway 
set.  approved  Mov  ember  a.  1031.  as  anvendad  and  supplemented 
(U.  8    C  .  Utle  33.  sec    6).  Is  hereby  amended  to  read  as  foUowa: 

"  Whenerer  provision  has  been  made  by  any  State  for  the  com- 
pletion and  maintenance  of  90  per  cent  of  Its  rystam  of  prlaeary 
or  toteratate  and  secondary  or  Inteituuuty  htghwaya  equal  to  7 
per  cent  of  the  total  mileage  of  sueh  Stato  aa  recpdred  by  this 
act.  aald  State,  through  tts  State  highway  department,  by  and 
with  the  approval  of  the  Secretary  of  Agrtcvltare.  Is  hereby  an- 
thorttod  to  Increase  the  mileage  at  the  primary  or  Inlatstota  and 
ssoeadary  or  Interoounty  systems  by  additloaal  adlsi^a  e<|ual  to 
not  asore  than  1  per  cent  ot  aald  total  mileage  ot  saah  State,  and 
to  make  Uka  Iwciuassa  in  the  nslleage  ot  eaid  systaoia 
provialac  has  been  made  for  the  ooo&platAon  and  nMtntci 
of  to  per  eent  ot  the  mileage  of  said  systems  pcarloiwly 
laed  in  amfrnlanga  therewtth." 
E.  B.  This  act  may  be  cited  aa  the  "  eaaeraeacy  oonatruetloA 
ccllef  act  of  laaa." 


CZ.AX>I  or  AkTRXni  t.  SAITKAH 

Tbff  VICE  PRBBIDENT  laid  before  the  flenata  a  letter 
tntn  the  OomptroOer  Qeoeral  of  the  United  States,  trans- 
miUlng.  pursuant  to  law.  his  report  and  lecaounendatiaa 
ooncetnliid  the  claim  of  Arthur  R.  a^iry^n  ag^««a^  ttos 
united  SUtes.  which,  wtth  the  aeoompanyti«  report. 
referred  to  the  Committee  on  Claims. 

PmilXKNIS  Am  MKaOBSlS 

^  Tha  VICE  FR£SIDEMT  laid  belaga  tlie  SeoaU  a 
tnm  Charka  C.  Muw.  of  Atlanta,  Qa.,  tai«.inaiwy  cost  oi 
Us  plaii  for  mtorinf  and  BoalntaiiilBff  pgios»uitj  by  Ibe 
creatton  of  a  permanent  naty^p^i  xBtapertdy  hoanS,  irtikti 
vaa  ardaredto  lie  on  the  table. 

Mr.  CAFTKR  pecscBtcd  a  petmon  d  m^^n  ^mj— >«  M 
Vvrt  Scott,  mms..  praytac  for  the  raateteoBnea  of  Hie  pfo- 
htNflon  Ibv  and  iU  eoXorccmentk  and  mrtttttnt  ac««»ia»  any 


Its  modtfkmtton.  Triiilaiilaaliiii  to 
the  States,  or  repeal,  which  vis  referred  to  the  CUmnlttee 
on  the  Judlclaz7. 

Ifr.  COFCLAND  pmwiilsd  a  resolution  adopted  tay  tte 
Idneola-Oarden  Clty-Hempstead  (N.  Y.)  RoUry  Club,  fa- 
vorlxig  the  laying  aside  hy  the  Members  of  the  CoogresB  of 
"  erevy  form  of  partisanship  **  and  quickly  imitins  to  adcvt 
a  balanoed  Budget  atkd  a  taxatioii  plan  that  will  be  eoooomi- 
cally  sound  and  fatar  to  every  group  and  calling,  etc..  n^ch 
was  referred  to  the  Coounittee  on  Appropriations. 

He  alao  preaented  a  peUtioii  of  sundry  citiaens  of  Brook- 
lyn and  vicinity,  in  the  State  of  New  York,  praying  for  the 
speedy  adjournment  of  Congress,  which  was  ordered  to  He 
on  the  table. 

He  alao  preaented  a  reaOhitkm  adopted  by  West  (N.  Y.) 
Kartrlght  Ch-ange.  No.  13S3.  protesting  against  the  imposi- 
tion of  a  tariff  duty  on  lumber,  and  the  taxing  of  the  auto- 
mobile Industry,  crude  rubber,  lubricating  oil,  and  gasoline, 
which  was  ordered  to  lie  on  the  table. 

He  also  preaented  a  reaolution  adopted  by  Leyden  Orange. 
No.  5S2.  Patrons  of  Hwahandry.  of  Boonrille.  N.  Y.,  protest- 
ing against  the  impositian  of  a  tariff  on  lumber,  and  the 
taxing  of  the  automoMls  takbistry  and  gasoline,  which  was 
ordered  to  lie  on  the  tahte. 

BCr.  WALfiH  of  MassachOBetts  presented  papers  in  the  na- 
ture of  peUUons  from  nt  rtfrtspnt  of  the  State  of  Massachu- 
setts, praying  for  the  modification  of  the  Volstead  Act  and 
the  repeal  of  the  ^ghteenth  amendment  of  the  C<mstitution. 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  alao  preaented  papers  in  the  nature  of  memorials  fr<nn 
3t  citiaens  of  the  State  of  Massachusetts,  remonstrating 
against  the  mortlflratlon  of  the  Volstead  Act  and  the  repeal 
of  the  eighteenth  amendment  of  the  Constitution,  which 
were  referred  to  the  Committee  on  the  Jiidiciary. 

He  alao  preaented  letters  in  the  natture  of  petitions  from 
91  citizens  of  the  State  of  Massachusetts,  prasring  for  the 
passage  of  legislation  prorlding  a  pension  system  for  rail- 
road employees,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  papers  In  the  nature  of  petitions  from 
203  citizemi  of  the  State  of  Massachusetts,  praying  for  the 
bahmcing  of  the  Budget,  the  defeat  of  the  cash  bonus  pro- 
posal, the  stopping  of  all  **  raids  on  the  Treasury,"  and  re- 
trenchment in  governmental  exi>enditures,  but  preservation 
Qi  the  natlotial  defense,  etc..  which  were  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  the  petition  of  members  of  the  Boston 
(Mass.)  Society  of  Civil  Biglneers.  praying  for  supixnt  of 
the  President's  economy  program  and  the  balancing  of  the 
Budget,  which  was  lefetied  to  the  Committee  on  Appro- 
priations. 

XXCOnSTSTTCTXOV  or  TBB  VATXOHAL  KCOHOBOC  UTS 

Mr.  WAUSH  Of  Massachusetts.  Mr.  President,  I  present  a 
memorial  in  the  form  of  a  resolution  from  citiaens  of  Cam- 
bridge. Mass..  protesting  against  partisanship  and  lobbsrism 
in  Congreaa,  aiul  favoring  the  immediate  adoption  oi  a  plan 
for  the  reconstruction  of  the  Nation's  econwnic  life,  which  I 
ask  may  be  printed  in  the  RaoosD  and  lie  on  the  table. 

There  being  no  objection,  the  memorial  in  the  form  of  a 
resolution  was  ordered  to  Us  on  the  table  and  to  be  printed 
in  the  Rscoaa,  as  follows: 

Whereaa.  becauw  of  tha  oapaaaedentad  depreesloo.  unemploy- 
ment, and  financial  doOatloa  aa  anargency  as  asrlous  ss  that  of 
the  World  War  now  oonfroota  tha  country;  and 

Whereaa.  Judging  by  laaalto  to  date,  Oongreea  seems  xmable  to 
oops  with  the  problem  at  tbm  MaMotwl  Budgcrt:  Thsavfore  ba  It 

Hesoloed  by  t/i«  aadrrslywad  womea.  ottisnw  0/  Cambrktpe, 
JfoM..  That  we  record  our  Impatlenoe  with  the  methods  employed 
by  Oongrcfls  In  the  face  of  national  calamity  and  that  we  call 
upon  oar  reptaasatatKia  la  OoaipaaB.  in  vlsw  of  threatened  disas- 
ter to  our  whole  economic  order,  to  forget  partisan  and  loeal 
poUtica.  to  resist  lobbylste  for  epeelal  groupe  and  particular  inter- 
esta.  and  to  consider  only  tha  welfare  of  tha  Nation  as  a  whole  by 
accepting  at  once  some  definite  leadership  and  by  qtilekly  adopt- 
ing eome  plan  by  which  a  Sraa  tonnrtatton  of  national  Integrity 

VI  be  aasurad  for  tha  lacouaUiMJlluu  of  the  Nation's  eoononic 


We  ballaeathat 
that  every  • 
lew  tor  tha 


be 
In  tha  oountry 
of  on 


XrvlM  Stnat: 
Ma;  idith  a 


Avon  Hm  Street:  Mildred 
Mary  Woaeh.  ST  Avon  am 
S  Mei  lai  Otrote:  Sarah 


Holootoba.  SO 

aader  Avanoe,  Batanoiit 

ant  Street,  Belaaoat:  Allee  M. 

May  L.  Alien.  SS  DeWtoUe 

as  OeWoUe  Street:  Amlaa  O. 

Mrs.  J.  Porter  Palaaar,  tl  Oonoord  Avenue; 

Rlldrath.  ST  I      .      

bard  Park;  MathUde  T.  Ward.  S  Cralgla 
Lincoln.  SO    ' 


FLOOD   CONTXOL.   LOWXB   BJO   GBAmS   VSXXBT. 

Mr.  8HEPPARD.  Mr.  President,  on  Monday  I  Offered  for 
reference  to  the  Committee  on  Prlntlag  two  hianiiserlpts 
from  the  State  Department  In  reference  to  the  lofwer  Rle 
(3rande. 

I  now  present  a  letter  from  the  Department  of  State  tnna- 
mitting  those  manuscripts  aod  ssk  that  it  be  leterrsd  also  to 
the  Committee  on  Printing  with  a  view  to  havhv  it  THilM 
in  the  document,  whidi  I  hope  will  contain  the  two  eCber 
matters. 

Mr.  SMCM3T.  Mr.  Presidsnt,  did  the  Senator  ham  Vbom 
documents  referred  to  the  eommittee  with  a  ^rlew  of  bayta« 
them  printed? 

Mr.  8HEPPARD.  If  the  oommlttee  finds  that  It  oasi  ba 
done. 

Mr.  8MOOT.  We  appropriate  tens  of  thousands  of  dot- 
lars  to  the  various  departments  for  prlnUng,  U  ws  1m^ 
to  print  special  reports  which  the  depaitments  Ihrgnsshas 
are  supposed  to  print  we  shall  get  Into  trouble. 

Mr.  SHEPPARD.  I  will  say  to  the  Senator  that  I  am  sub- 
mitting that  matter  to  the  Committee  on  Printing. 

Mr.  SMOOT.    Very  weU. 

The  VICE  PRESIDENT.  The  letter,  with  the  accompaoy- 
ing  papers,  will  be  referred  to  the  Committee  on  Prlatng. 


BBCXTLATION  OP  nmSCOASTAL  OOMMKSCS 

CANAL 


»HMUWM  TBI  PANAMA 


Mr.  PUCTCHSR  presented  a  rssobitioa  adopted  by  the 
Southern  Cypreos  Manuf  actnrsrs  Assodatioa  at  JaoksoBVllls, 
na.,  which  was  referred  to  the  Committee  00  OomflBsroe  and 
ordered  to  be  printed  in  the  Raooas.  as  f<dlows: 

Beeolutioa  adopted  by  Boutham  Ojpieai  Maaufaetorwa 
at  Ite  twenty-aeventh  annual  meeting,  in  JtekmartBOt 
IS.  lOSa.  advocating  Vederal  regulation  of  taf 
throu^  the  Panama  Canal 


Whereas  there  U  a  bUl  before  tha  Senate  of  the 
known  as  8.  SOU.  deatgnad  to  aoMSd  tha  ahlppliig  est  sf  ttlC  tat 
the  purpoto  of  further  regulating  '««-«f*^  eanrlars  hy  water  la'  fa- 
teratate  coatuneroe  of  the  United  Statte  engsssd  to 
by  way  of  the  Panama  Oanal:  and 

Whereaa  the  oontrot  over  tbeee  ratM  new  by.  tha 
goes  no  further  than  requiring  tha  walntenanoa  of 
while  the  leglalatlon  propoeed  would  makaa  It 
water  carriers  to  publish  and  matotala  aetoal  ratM  stellar  to 
raqulraoMnte  at  tha  rail  llnea  by 
mission:  and 

Whereaa  It  Is  to  the  toterast  of  ths  public  ttiaA  JosA 
able  rates  ba  charged  that  have  baaa  appraaad  by  a 
latory  body,  either  the  United  Statto  ^ppSag 
state  ComsMroe  Oosamleaton:  Thetafora  ha  It 

Nasofved.  That  tha  Southern  Cypres 
go  on  record  as  favoring  thla  or  similar  lagialaMaa.  to 
the  toterooastal  ratee  through  tha  rnaaato  Oanal  wW  1 
ba  It  further 

Jtesoload.  That  a  oopy  of  this  laaalutlon  ba  asnfc  ti 
Committee  on  Goauaeroe,  uiglag  aupport  of  8.  SSAS  ar  any 
blU  or  bUlB  that  may  soma  wtthto  the  eoope  of  thte 


rLOKKNCS  KKLLKT—A  NOTABLg  HfgllTAW 

Mr.  COSnOAN.  Mr.  PresMsnt,  on  April  M  of  this  year, 
during  the  discussion  of  the  appropriation  Mil  for  State, 
Commerce,  and  Labor  Departments.  I  took  occasion  to  refer  to 
a  notatde  group  of  cant«nparary  American  women  aamng 
them  Mrs.  Florence  Kelley.  Miss  Juna  listhrop.  and  Miss  Jatw 
Addams.  Many  Members  of  this  Senate  have  enjoyed  the 
prlvilsge  of  their  friendship.    It  Is  already  happUf  dsat 
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may  be 


(or  Um 


of  tbe  Natloo'a  eoaootalc 


Aoouns.    Many  Memoen  u  ous  seoate  iwtv  enjnj^i 
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tlMt  UMir  f  anw.  which  nms  to  tbe  endi  o(  the  earth,  win  be 
permanent.  Their  Uvea  will  be  Irtrntlfled  with  world-wide 
aoeial  welf  an. 

Wtthin  a  short  thne  and  wtth  startlinc  eoddenneM  the 
careers  of  Mrs.  KfeBey  and  lite  Lathrop  have  terminated. 
They  are  now  comrades  la  Immortality.  It  la  fitting,  and 
I  ao  requeet.  that  a  brief  tribute  of  liiae  Lathrop  to  Mrs. 
Kelley.  publtobed  in  the  Survey  of  March  15.  1933.  be  printed 
in  the  Raooas  as  part  of  my  remarks.  This  intimate  testi- 
monial baaed  on  many  years  of  friendship,  was  q^oken  in 
the  lleettac  interval  of  time  before  Mias  Lathrop  followed 
Mrs.  Kdley  to  the  hereafter.  It  is  fine  and  uplifting  evi- 
dence of  the  deathless  quality  of  both  of  these  remarkable 
American  women. 

The  VICE  PRESIDENT.  Without  objecti<m.  it  is  so  or- 
dered. 

The  matter  is  as  follows: 


IProm  I4arclk  U.  l«3a. 


of  Ouifcyl 


fXQBntcx  KSLurr — xaa»-ttu 
(By  Julia  C.  Latbrc^.  forma-  ChieT  of  the  United  States  ChUdrrn'» 

Bureau) 


To  tboM  who  read  this  taadequata  page  th«  zkama  of  Tlorenoe 
Kdtay  la  writ  known,  liaay  of  yoa  know  bar  aa  a  peraenal  friend 
and  faal  ter  ha*  an  InttnaaSa  allacUon  and  a  d«ep  raapac«.  Hbna 
of  ua  can  qoita  baar  yat  to  apeak  of  tmt  aa  tt  aha  had  gone  away 
from  this  world  which  iiha  to  tenderly  loved:  and  tbe  more  we 
conalder  what  ahe  has  riven  to  It.  the  more  we  realize  that  she 
had  etawplWad  a  q^tt  and  mathnd  of  aoetal  study  and  sodal 
woek  ta  tba  fuU  aansa  ot  tha  wonto  which  wlU  aurrlve  aa  long  aa 
thoac  who  come  after  her  dealre  to  continue  her  eftorts,  not  look- 
ing down  meUculousiy  for  har  footprints,  but  In  her  spirit,  heads 
up.  laofeinff  forward,  aa  sba  wovM  wish. 

Soma  of  you  knew  Florence  Kelley  in  her  childhood  or  perhapa 
you  waal  to  stihool  wtth  ^tm.  I  had  no  suen  prteUaga.  but  we 
know  tbat  aha  waa  bom  to  a  conventional  and  luxurious  life  in 
nuiadal^Ua.  her  taUier.  Wffllam  D.  Krtley.  one  of  tbe  ablest  Uw- 
yan  and  moat  dtaOngulabad  poUtteal  leaden  of  hla  time;  her 
mother  of  a  flna  Quakar  family,  a  wooMin  of  an  axoq>UonaUy 
gantle  and  ratlxing  nature.  Both  m\is(  have  aaan  with  rare  wis- 
dom that  this  brflltant,  Intanactual  ehfld  was  not  of  the  stuff 
to  be  driven  «r  lad  tn  the  old  way  of  education,  but  rather  that 
she  must  be  helped  to  tlnd  her  own  patti.  Thus,  aba  raoelvad  a 
formal  education  Indeed,  but  one  of  eaoepUonal  intereat  and 
breadth,  which  she  punnied  from  school  in  Philadelphia  to  Cor- 
nell Univanlty.  whoaa  diMr  just  then  waa  opened  to  women:  there 
aba  wna  gmduatad  wtth  a  brUUant  raoord  and  thenee  she  went  to 
tba  XTalvcnity  of  Zurich.  And  it  abould  be  added  here  that  yeara 
later  when  aha  felt  that  for  her  work  as  chief  State  factory  In- 
tn  IWtneia  aha  needed  mere  knowinige  of  law,  stie  quietly 
er  Uia  Hertteweafeam  umvarany  Iaw  aebool. 
tlM  raqulnd  couraaa  in  har  apare  time  and  raeeticed  har  degtaa 
IB  18M.  ^ 

Mx%.  mtUmf  wna  an  aceampllikad  llii«ulat.  and  fine  translaftlona 
le  bar  opadli.    Of  aovcaa  aha  waa  a  Pbl  Bate  Kappa. 


waa  alwa«a.  tar  t**^  ••^  attainments,  genuinely  a  achoUr,  with  a 
aeholarii  choloa  eont«npt  far  nratantloua  writing  and  thlnklM. 
Sbe  baeame  abaorbad  in  aocmomlc  and  aodal  study,  in  tbe  praetical 
aa  wall  aa  the  atudent'a  view  of  the  labor  problem.  In  public  edu- 
caaiMS  as  tba  only  subatltale  for  ehfld  labor,  aad  in  all  tba  amaeta 

toward  a  Just  aaetal  order. 

to  Chteago  tn  isei.    She 


ad' 

SMiay 
a  maldant  at  Man 
the  eight  crowded  yearn  she 

tba 


hen  ttta  Und  during 
m  TUiaoaa.    Bar  ofwt'tg 


of  ua 

Joan  9.  AMgald.  wtM 

and  antlraly  on  hla  own  InltlaUva^  aa  tar 
ba  dafilnad  to  amaim  quallBed 

In  the  Btate 
itmaala^  eavafully  msds  and  ninpglltleal. 


m 


to  the  legend, 
tor  the  Job,  they  wffl  get  aloi« 
1%  BTumd  tbat  tba  piiiataia  waa  cigbt. 

■taS  wotfead  vmmt^ammif  and  ahly 

Mtfardng  thaJUteoia  atatute  raatrictlng  the  work  of  woman 

"^    In  BBsamfaiitMia  to  a  hoore  tn  one  day  and  M  hoora 

Short  Uvad.    Ui  UBS  the 


But  m  1 


ta  Chicago  at  Huh  Heuaa.  always  doing 

to  har  hand— Aadymg.  wrtttng.  teaching,  speaking. 

nta  aae  aaemed  an  easentlal  etement  atCm- 


tn  Maw  Ttork.  am 
oOoa  aha  reached  out  acroas  our  country  and  bayond  for  the 
of  her  life. 

In  New  Tork  ahe  lived  for  some  years  at  the  Wiiraaa'  Settlement 
with  Miss  Wald.  and  there,  as  in  Bull  Honaa.  she  gave  InvaluahU 
help. 

It  was  from  this  setCement  background  In  two  citlea  that  she 
drew  much  of  her  intimate  knowledge  of  humanktnd,  her  Intereat 
la  working  women,  in  children.  In  negroee.  and  In  Immlgranta. 

In  Mrs.  Kalleys  book.  Some  Bthlcal  Oalne  Through  Lngftslatton. 
published  In  ld05.  we  find  a  plan  for  a  United  Statm  eomnai salon 
for  children,  whose  scope  and  purpose  was  carried  out  In  concise 
form  in  the  Children's  Bureau  act  of  1912.  Its  passage  waa  aided 
by  such  support  from  the  settlements  aa  perhapa  few  of  ns 
realize. 

We  all  know  how  lavishly  and  modestly  Mrs.  KftQey  gave  hera^. 
bow  faithfullv  she  attended  conventions  and  confereneea  and  com- 
mittees, speaking  in  that  nutellke  voice  as  if  she  waa  delighted  to 
have  the  privilege,  praistng  and  sUmulaUng  othera.  aaklng  nothing 
for  herself.  She  gave  herself  so  unsparingly  that  aometlmea  U 
■efmed  as  If  her  life  w%»  too  hard;  but  aa  I  thmk  now  of  her  life. 
I  think  ahe  had  much  happiness.  She  was  surrounded  by  friends, 
known  and  unknown — ahe  must  have  frtt  that.  Alwnya  bar  aamd 
to  her  a  kingdom  was  She  must  have  bad  happlnees  la  ruling 
It  for  the  common  good.  More  precious  than  all  else,  she  had  her 
beloved  family,  her  sons  b«r  grandchUtfren.  Tee;  hera  waa  a  nobly 
rich  and  generous  life.  We  know  Its  Influence  must  reach  far 
beyond  her  day  and  oura. 

UTOKT8  or  COMmTTSKS 

Mr.  8MOOT.  from  the  Committee  on  Pinance.  to  whl^ 
was  referred  the  joint  resolution  (H.  J.  Res.  331)  oonstrulng 
section  503  (b>  of  the  tariff  act  of  1930.  reported  it  with 
amendments  and  submitted  a  report  (No.  738)  thereon. 

Mr.  LA  POULETTE.  from  the  Committee  on  Indian  Af- 
fairs, to  which  was  referred  the  bill  (3.  4660)  authorizing  a 
per  capita  payment  of  $50  to  the  memtxrs  of  the  Menominee 
Tribe  of  Indians  of  Wisconsin  from  funds  on  deposit  to  their 
credit  in  the  Trensury  of  the  United  States,  reported  it  with 
amendments  and  submitted  a  report  (No.  739)  thereon. 

Mr.  BINGHAM,  from  the  Committer  on  Finance,  to  which 
was  referred  the  bUl  (S.  4367)  to  enable  the  ooUectioa  of 
import  duties  on  foreign-made  goods  entering  the  Virgin 
Islands  through  parcel-post  mail,  reported  it  without 
amendment  and  submitted  a  report  (No.  730)  thereon. 

Mr.  NORRIS  (for  Mr.  Austin),  from  the  Committee  on 
the  Judiciary,  to  which  was  referred  the  bill  (H.  R.  9259)  to 
amend  section  106  of  tbe  act  to  codify,  revise,  and  amend 
the  laws  relating  to  the  Judiciary  (U.  S.  C.  title  3«.  sec.  187), 
reported  it  without  amendment  and  submitted  a  report  (No. 
731)  thereon. 

Mr.  McNARY,  from  the  Committee  <m  Acrlcultiure  and 
Forestry,  to  which  was  referred  the  bill  (S.  4538)  to  amend 
the  agricultural  marketing  act,  approved  June  15.  1929.  re- 
ported it  with  amendments  and  submitted  a  report  iHo. 
733)  thereon. 

■XSCtmVK   RKPOKXS   OT   COMMXTTUS 

As  In  executive  session. 

Mr.  ODOIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,   reported   favorably   sundry   nnmin^M^nff   of   (oot- 


Mr.  OEORCK  (for  Mr.  Ooms).  from  the  Cbmmlttei!  on 
Poat  Offices  and  Post  Roads,  reported  t»,ranMj  seiwral 
nominations  of  postmasters. 

Mr.  OBOROE.  from  tbe  Committee  on  Ftaaoce.  reported 
favorably  the  nomination  of  John  C.  Tullodi.  of  Ogdenskurc. 
M.  T..  to  be  collector  of  customs  for  customs  (xdleetion  dis- 
trict No.  7.  with  headquarters  at  OgdenSborg.  N.  T.  Re- 
appointment.) 

Mr.  BMOOT.  from  the  Coramlttee  on  Ftaaaee.  rapcrted 
favorably  the  ftdlowing  nominations: 

George  D.  Hubbard,  of  Seattle.  Wash.,  to  be  oollactcr  ef 
custazBs  for  customs  odlectiim  district  Moi.  M,  wtth  tesad- 
qaarters  at  Seattle.  Wash,  (reappointment) ;  and 

Passed  Assistant  Surgeon  Leo  W.  Tucker  to  be  a  sur.iaoo 
txk  the  Pubbe  Health  Service,  lo  rank  m  each  fna  Jm*  16. 

19S3. 

The  VICE  PRESIDENT.  Tbe  reports  will  be  placed  on 
the  Executive  Calendar. 

waxa  nmoDtrcxD  ^J^ 

Bins  were  Introduced,  read  the  first  time.  and.  by  unai^ 


general  secretary  of  the  National  ,  mous  consent,  the  second  time,  and  referred  as  foUovs: 


By  Mr.  PATTBRSOif: 

A  biU  (S.  4751)  granting  a  pension  to  Lura  C.  Fields  (with 
accompanying  papers) ; 

A  bill  (8.4752)  granting  an  increase  of  pension  to  Rinda 
Hammock  (with  aoeompanytnc  papers) :  and 

A  bin  (8. 4753)  giuntteg  an  increase  of  pension  to  Nancy 
A.  BCathls  (with  aocompanying  pai>ers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  TYDINQS: 

A  bin  (8. 4754)  grantlnc  an  increase  of  pension  to  Amanda 
Tobias  (with  accompanying  papers) ;  to  the  Committee  on 


(Senate  blU  No.  4755.  Introdooed  by  Mr.  WAowra.  Mr.  Ros- 
nisoK  al  Arkansas.  ICr.  PnniAH,  Mr.  Walsh  of  Montana. 
and  Mr.  Bouaar  and  referred  to  the  Committee  on  Bank- 
ing and  Currency,  appears  under  a  separate  heading.) 

By  Mr.  PRAZUER  (by  reuuest) : 

A  bill  (S.  4758)  to  authorise  the  Veterans'  Administration 
or  ether  Federal  agendea  to  turn  over  to  superintendents 
of  the  Indian  Service  amounts  due  Indians  who  are  under 
leral  disability,  or  to  estates  of  such  deceased  Indians;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  DILL: 

A  bin  (S.  4757)  applying  the  powers  of  the  Federal  Oov- 
emment  under  the  commerce  clause  of  the  Constitution  to 
aid  tbe  States  in  the  supptvaskm  of  racketeering  and  gang- 
ster acUvitles:  to  the  Conmilttoe  on  the  Judiciary. 

By  Mr.  TBOICAS  of  Idaho: 

A  bin  (S.  4758)  for  tha  rehabilitation  of  the  Big  Lost  River 
project.  Idaho:  to  the  Oommtttee  on  Irrigation  and  Recla- 
mation. 

By  ISi.  HOWXUL: 

A  bill  (8. 4759)  to  CKteod  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
RI>-er  at  or  near  Florence.  Nebr.;  to  the  Committee  on 
Commerce. 

cRAmns  or  asmnfcg 

Mr.  McNARY.  In  March  the  bill  ta.  4035)  for  the  relief 
of  Prank  P.  Ross,  and  the  bill  (8.  4036)  for  the  relief  of 
Earl  A.  Roes,  were  referred  to  the  C^ommittee  on  Agriculture 
and  Forestry.  After  considertnff  the  bills,  I  am  of  the 
opinion  that  the  Jurisdiction  lies  with  the  Committee  on 
Public  Lands  and  Surveys.  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  and  Forestry  be  discharged 
from  the  fiulher  consideration  of  the  bilb  and  that  they 
be  referred  to  the  Committee  on  Public  lAnds  and  Surveys. 

The  VICE  PRB8IDBNT.  Without  objection,  it  is  so 
ordered. 

MnaAQi  rtoH  ths  ntnniaifT 

A  message  In  writing  from  the  President  of  the  United 
States,  submitting  a  nomination,  was  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

YOUTH    IN    POUnOB   SB!    THI    OKMOCSATIC    PAKTT 

Mrs.  CARAWAY.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rscokb  a  radio  q;)eech  delivered  by  Otis  T. 
Wingo.  Jr.,  on  the  subject  of  "Youth  in  Politics  and  the 
Democratic  Party,"  over  the  Ctdumbla  Broadcasting  System 
on  March  7,  1932. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  tbe  Rscoao.  as  follows: 

Seventy-six  years  ago  tba  presidential  campaign  between  the 
Republican.  John  C  Fremont,  and  the  Democrat.  James  Buchanan, 
was  terminated,  as  far  as  the  Princeton  campus  was  concerned.  In 
an  occasion  of  much  elaboratenaaa. 

A  torchlight  procession  waa  oeganlsed  with  a  coffin  occupying  the 
foremoet  i>oaltlon  of  honor  and  notice.  At  the  front  gate  of  the 
campus  an  elBgy  of  the  BepubOcan  candidate  was  tenderly  placed 
In  the  ooflln  and  a  torch  ap^lad,  while  a  funeral  aermon  was 
delivered  over  tbe  remalBS.  Tbe  next  day  tbe  orator  was  sus- 
pended. 

Starting  a  century  before  that  time.  In  tha  early  years  of  our 
Nation,  many  of  the  American  ooUege  and  tmlverslty  campuses 
hare  been  periodic  scenes  at  political  activity  In  support  of  the 
national  partiea.  as  the  presidential  campalgna  were  waged  every 
four  yean. 

Tba  poUtleal  activity  and  participation  of  American  undergradu- 
ates, however,  has  not  kept  pace  wtUi  tha  aetlve  Intseeat  of  stu- 
dents In  the  rest  of  the  wend  er  tba  eontamporary  members  of 
tha  younger  ganeratlon  of  America  uuism  af 


tbat  goverwaant  ba  aAelsntly 


1I6» 

I  ^ndanta  are  vary  poUtlcaUy  minded  aad  ent- 

In  tba  ciorent  dlacuaakma  and  dactalona  of  public    

In  tbe  raat  of  tha  dviliaed  world  tba  natlooa  loalc  to~ 
catad  dtlaana  for,  the  bulk  of  leadarshlii  In  pubUa  m 
Amerlea  tbe  general  tendency  of  undargraduatM  baa  turwad  to  aa 
akmf  and  aometlmea  cynical  negleot  of  their  inherent  datlaa. 

It  has  sesmad  to  many  of  our  studanU  that  the  purpoae  of  nnl- 
vetalty  life  baa  bean  to  Improve  their  eeonomlc  and  aoalal 
rather  than  pave  tha  way  for  dlalntereated  asrvloe  to  ttie 
munlty.    This  mlaooocaptlon  baa  dlsriganlad  the  i*^ptnil< 
the  economic  and  aoclal  development  of  a  nation  upon  the 
of  Its  poUUeal  management. 

Tbe  autaaman  who  shapee  tba  eontoom  ot  pubUe  life  bullda 
the  oondlttons  npaa  which  depetsS  aiilBe  tbe  pi  i  hums  of  adimoa 
and  scholarship,  wblcb.  In  torn,  featar  e«r  •«w*»«»nifiT  and  ■ftrtat 
growth. 

It  is  to  tba  good  of  aU 
and  Intelligently  operated. 

In  but  a  few  years  the  present  bodlea  of  undargfndnatai  will 
form  part  of  the  groxip  of  educated  aslnda  wliuaa  reapmialldlHj 
It  wlU  be  to  lead  In  the  dlaeuaaloa  and  aolutlon  of  tha  Mltlan'a 
affaire. 

A  asrlous  consideration  of  tba  euivant  qneaHoaw  baCoie  tba 
Nation,  which  are  at  this  tlma  of  oaon  than  uaval  eattoam  to 
the  general  welfare.  wUl  not  only  aid  Intelligent  aobitloQ  of  paaaaot 
controversies  but  wiu  also  prepare  a  aound  iinivretanrtlng  fM 
satlafactlon  of  the  problems  to  come. 

It  is  the  duty  of  undergraduate  dtlcena  to  prepare  llwiasahus 
now  for  their  postgraduate  req>onslbllltles. 

The  best  results  In  poUUcal  airaln  ean  be  obtained  by  tbe  Indi- 
vidual through  the  party.  The  S-party  aystem.  a  fundamental 
part  of  our  political  atructure.  caUs  for  tbe  devel<»ment  and 
adoption  of  pollciea  and  Ideals  by  maana  of  tba  aid  nf  tba  party^ 
supitort  and  strength. 

Ttalned  cltlaens.  who  reallas  their  duty  In  publle  alatra.  can  beat 
gain  their  worthy  alms  of  IntaUlgent  oonalderatloa  at  pvbUo 
problems  and  the  efficient  and  equitable  nkanagement  of  govern- 
ment by  Joining  one  of  thoae  groupa  davotad  to  oencartad  aqiraa- 
slon  and  action  In  public  affaire. 

To  a  degree  far  greater  than  tbat  of  Its  oppoaltiao  doas  tbe 
Democratic  Party  welcome  the  entranoe  of  yoatba  and  trained 
cltlaens  Into  Ita  ranks.  Always  dmrtng  its  history  at  aaaea  tbatt 
a  hundred  and  thirty  years  the  Demooratle  Party  baa  bean  tbn 
fort  and  home  of  all  the  people.  Alwaya  haa  It  stood  for  govern- 
ment, not  only  by  the  people  but  also  for  tba  peopfca— tba 
people,  and  not  Just  for  a  small  favored  group  r^ieaeBt 
powerful  IntereM.  as  has  been  the  unh^^T  and  111- 
practlce  of  tbe  Republican  Party. 

Turning   from   their    previous    practice    of   heralding   tbe 
dinner  pall  as  evidence  of  a  great  and  lasting  pronwrtty  < 
and  maintained  by  special  permission  of  the  0(»>yr^t  ol 
the  Republican  Party— the  Bepubllcaiu  have  found  tbat  tbelr 
copyright  has  expired  and  that  their  song  has  ended. 

To  offset  as  much  as  possible -^e  inevitable  repudiation  tbat 
has  consequently  fallen  upon  them — as  evldenoed  by  tba  ean- 
gresslonal  elections  of  last  year  giving  the  majority  of  tba  Hauas 
of  Repreeentattves  to  the  Democrats^tbe  members  of  tbe  epposl- 
Uon  are  attempting  the  criticism  that  the  Democratic  Party  has 
no  definite  program  or  line  of  action.  It  la  regrattaHe  tbat 
political  discussion,  particularly  by  that  side  wblcb  dataa  the 
incumbent  national  admlnlatratlon.  abould  turn  to 
depreciation  of  the  opponents'  aoeonmliahmenta  ratbcr 
earnest  application  to  produce  constructive  plana  of  aetleo  and 
material  results. 

Rather  than  criticize  our  rapidly  weakening  oppoeltlaB  let  ws 
turn  to  the  constructive  program  of  ttie  DemiMialla  IKtt^y. 

The  success  at  the  Democratic  Party  In  tbe  gmda&ea  of  tha 
economic  welfare  of  the  Nation  has  been  Inataneed  both  In  tba 
eight  years  of  its  last  administration  and  in  tbe  BOtewurtby  ae-^ 
oompllshmenta  of  the  present  Democratic  Hooae  under  tba  leader 
ship  of  the  Democratic  Speaker. 

That  admirable  and  effective  piece  of  leglalatlon.  tba  craatlan  oT 
the  Federal  iesei'>e  system  by  the  Democrata.  baa  been  etraagtiMaad 
and  developed  again  by  the  Demoerats  in  tbefr  up-tfr*dat8i«  eon- 
structlve.  and  encouraging  financial  leglalatlott  of  tba  ptaaast 
congreaslonal  seaslon  aueb  aa  tha  Olaaa  tfaagaTl  Aet.  -h* 

Realising  the  Inexletence  ot  an  aetual  panaeaa  for 
ment.  the  Democrats  have  taken  atepa  to  meat 
through  the  measures  of  Senator  wanraa,  of 
viding  machinery  for  aocurato  datemlaatlon  of  tbe  eitanS  of 
unemployment,  fixing  deflnlto  provMoa  for  Igng  Heit 
Oovemment  projeeta  to  enable  tbe  Incidence  ot  tS»a 
at  tbe  most  desirable  time,  aad  aetUag  up  Joint  aganeiaa  eT 
and  Federal  Oovemment  to  find  wane  for  tba  nnaaaptoyaC  tba 
measures  were  Impeded  In  every  posalbls  way  by  tba  adaalBlBlM* 
tlon  and,  BnaUy.  whan,  dsqtlto  aoA  oppeattfon.  tba  bllla  paaaad 
Oongreas  tbroui^  tbe  foroc  of  publle  opiBlon.  tba  moat  laaportaiiS 
of  them  waa  vetoed  by  tba  Republican  President. 

The  tartir  bill  of  tbe  Hoover  admlnlatratlon  Ui  Its  tbraats 
then  in  Ita  realltlea  haa  been  a  potent  factor  In  the 
from  which   we  are  suffering.     Asaartaa  can  net  build 
walls  that  create  an  embargo  oa  foreign  gooda  and 
nations  to  buy  from  ua.    TlUs  bandlrap  to  laaovary 
remedied  for  tba  restoration  of  permanent  prosperity. 

The  people  of  tbe  world  to-day  are 
tatolerable  burden  of  aimamant.     At  a 

on  tbe  vezge  oT  bankruptcy  tbia 
s  eo.  baaiiy  ■mwmitiH   by.  tta 
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mtM(  retnm  to  Its 
tai  tb»  dtnetkMk  of  a  auva 
tiM  raduetlOB  of  arm*- 


Ml 


i 
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directly  rMWittae  fram  ptwntnm 
former  poattlon  of  world 
mawmaumt  tliAt  wUl  adOett^Mly  teu« 

Tbo  cmiMrt  Mtaacaon  ta  tte  rar  But  qmra  oi  on  to  cootrol 
tb*  var  doffs  that  MlAriily  thraattn  tho  pooeo  of  tb«  world. 
Wbotcvor  wo  may  eeOaet  from  tbo  joot  d»bta  of  MIIIoim  of  dollars 
uood  to  na  by  fiarHii  aatlooa.  lat  «■  ntUlB*  ow  poamon  a*  tiM 
twatart  arod«tor  naUon  tlia  world  baa  nor  known  to  force  upon 
the  world  aaeli  Mmltatton  of  ariiiiienta  a*  wUl  vltlaaatcly  reauU 
la  tha  Uklas  tor  whicb.  tbraufb  tbo  agca.  man  bave  longed  and 
bavo  prayed — tbe  abcdltkm  of  tbe  meaTW  of  war. 

from  day  to  day  In  tbo  Motion's 
ktloas  tbe  ptatm  of  wbat  may  be  eaipectod  of 
of  tbo  Oovomoaent. 
The  tscble  belltUlnc  by  tbe  Republican  poUtlcUns  of  tbo  moat 
•aaaOaat  work  of  tbo  Pe»ocratlc  Houm  bae  been  overttalanoad  by 
tike  more  iportamanllke  admlealon  of  RapobUoan  obatatiaa  tboy 
to  teee. 

— iHiaflri  Bonae  baa  not  played  partlaan  polities:  wbom 
It  oouM  saciitit  rrrnmnimilatlniir  of  tbo  President  it  baa  doao  so 
promptly  and  concrouidy.  Wbare  it  baa  felt  tbe  neoeeelty  of  folnc 
or  Ijsjutta  tbaee  ireaaunandatlooa  it  baa  tbe  oourage  to 
NsponalblUty  on  tta  own  aeeeunt.  Wbat  it  baa 
wbat   It   win    acioompllab.  Tspreasnts   to   tbe 

mtoUlcoat 
of  affairs  tbat  may  be  oonAdentty  anticipated  at  tbo 
of  a  Ds  mi  IT  ram   ttaouttvo  and  a  Deaaoomtle  Ooagram  foltowtag 
tbe  tiectloa  of  lOSa. 

n  la  lm|ieiaM»o  tbat  tbe  Deaaoerata  be  fivca  eomplote  ebarga  of 
tlM  Nottoa'a  aflaiiB  tn  order  that  tbe  ncbt  prinftplaa  and  piaetiaea 
of  Ouisinmsil  for  tbo  banedt  of  tfte  wbolo  people  may  be  te- 
DaoMcratlo  Patty  aa  the  ttbaral  aceney  of  tbe 
of  imerlran  pobUe  life  must  extend  Ita  Ubsrallsiw  to 
'  tbopaopla.  not  only  tar  tbe  nastfoor 
to  eome.    I  tbanfc  yon. 

Tovm  V  rouncs  un  nn  mpubucaiv  wuerr 
Itn.  CARAWAY.  Mr.  President.  I  sA  permteion  to  hay« 
iBMrtdd  In  tlM  Rbcoko  a  nufio  ipeech  delivered  by  Doonell 
X.  Wolvdrtoa.  esMUtive  AbinnMn  of  tbe  Prinfcctoo  Reiwrt>- 
Boui  Club,  d^vered  <m  March  7,  1933.  on  tlw  subject  of 
toitotr  p**Ht*«^^  ctotas. 

Tbare  bilnc  no  objoctkm.  the  speech  was  ordered  to  be 
pilBled  in  the  Raooaa,  aa  foBovs: 

Tbe  niiMlB mental   purpoea  of  oonoB*  poUUcal  clubs  la  to  ca- 
stady  of  tbe  pollctM.  aims,  and  purpoeee  of  our  major 

Aatif  parttolpatloB  In  pubUo  aOabs  la  tbe  duty  of  an.  and 
aspec tally  of  tboaa  wbo  bava  tba  advantages  of  education. 

Mow  ana  tbla  obUgatloa  be  aaoet  eSectlTcly  fulilUod.  by  acting 
atiKly  aad  atone,  or  la  unlaoa  with  otbars? 

the  diTlataa  of  tbe  American  peopU  into  partlaa  Is  tba  result 
of  trial  and  a^arlakent  la  govamoiant.    Kspartaaoa 
that  two  partiss  are  neoeaaary  for  good  goremment. 
PDlltloal   partlas   were    created   not   by   law   but   by   aeeeestty. 
of  Bseartslnlng  tbe  win  of  tbe  majority  on  Im- 

to  be  found.     Tbus  partlaa 

ilaaea  aa  Aha  Inatniawntaltty  by  wtkieh  tha  oaopla 

tvlottoa  on  rtaalarart  pgriaetplaa  and  pro- 

canrlrd  on 


tbe   ClTll   War.   bas   been 
aepublteaB  Party  aad  tta 


synonymous  with  the 
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Time  and  again  In  periods  of  national  crisis  tbe  people   sf 
country    boTO    looked    to    U»e    RepubUcaa    Party  to   MWriy 


KTMtlC 

em  In 
btl,  on 


yet  tbeinbtful 
for  tbo 

by 

JustUloatlosi  for  our 
lao  a  dartasi  call 

T»-daf7  as  I  pi— at  tha 


nt 

of  partiaa. 
eaa  oa  indapeadeaoa  of  party 
of  wbat  party  solUUrity 
•Ifaiow  wblch  oould  not  bava 
of  party  actton.  la  not  only  a 
of  party  gorem- 
tbo  yoang  men  aad  womea  of 
wMb  party  aetlvlty. 
of  tha  Bapublloae  Party  for 


party  that 
gram  by 

Mo 
by  the 
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I  ma  praad  tbat  I  am  ipmHi^  la  babaU  of  a 
to  wtaa  a  Prastdsacy  ar  oairy  a  Ooa- 

«t    AaaerloaLa    p^ltlaa   oaa    fall    to    be    Impreeesd 
of  tbo  RapabUoan  Par^. 

tbo  Ualoa.   warding   off   f ooalgn    eacrtoeiihmeB»i 

voldli«  aatangtamaaU  la  foralga  poUttea. 

«»«ii>*«i«t»l[  a  b%b  staadard  of  Uwtim  toy 

agrleuliura.  aad  labor,   building 

marine,  bnpcoetng  watorwayo  aad 

oulttTatIng     Paa      ftmsriran 

it.  malntalaliig  tha  gold  staad^ 

Budget,  protoetlag  worbara  from  aa 

to   aaaoal    foealga 

to  laaure  wortd  peace. 

*.  fceeplng  tbe  OeiarnsMal  out  of  bust- 

poUdea.  both  domsoTlc  aad  foeolga.  tbe 

mataatly  sbnad  to  advt 

I  toprooMa  tor  the  wattare  of  Its  poc 

•  aeventy-odd  yeara  of  tta  e«letoBoe  It 

tbe  deattay  of  oar  Matloa.     Oorlag 

bavo  boea  eleeted 

Ibat  oAeo.     Tralp.  It 


tbo 
leadership  to  meet  tbe  omerfancy. 

To-day  the  Republican  Party,  under  tbo  Itadftabtp  of 
Hoover,  la  tbe  only  party  wltb  a  deflalto  program. 
leadcrvblp  baa  utterly  failed.  On  tbe  oonTenlng  of 
December.  Speaker  OAKim.  as  the  foremoi*^  Demooatlc 
asBumlng  the  speakership  of  the  Democratic  Houm  of 
tlTes.  said ;  "  Ordinarily  this  would  be  an  oocaitoB  Whan  I  might 
ezprcas  tbe  hopes  and  aspirations  of  the  Houm  of  nepromntaflno 
m  Its  legislative  program,  but  at  the  moment  I  do  not  •  •  • 
tblnk  It  adTlaabIs  •  •  •  to  make  a  statoBaent  on  tbat  aabjoet. 
At  a  later  date — and  I  hope  at  an  early  date — I  expect  to  maba  to 
you  a  complete  statement  touching  that  prugfam."  ^Ithoagh 
nearly  three  months  bare  passed,  there  haa  not  been  any  dadaxa- 
tlon  or  sUtement  of  profrram  by  Speaker  OAurm  or  anyone  she  In 
the  Deoaocratlc  Party.  This  utter  lack  of  eoaotrtietlve  thoaght  on 
the  part  of  tbe  DemocraUc  Party  afforda  a  glaring  eontowt  with 
tbe  aggreeslve  economic  program  of  tbe  RepubMeaa  admlnlavatlon 
under  tbe  leadership  of  President  Hoover. 

Wblle  neither  the  RepubUcan  Party  nor  Its  leader  la  In  aity  way 
rsaponslble  for  tbe  present  depression,  tbe 
tbo  crisis  with  a  series  of  economic  acta  tbat  have 
people  from  experiencing  tbe  terrible  conditions  rtliting  In  Itarcpe. 

As  soon  as  the  depression  f^  upon  tbe  eouatry.  Prvidant 
Hoover  secured  an  agreement  between  capital  aad  labor  %a  auda- 
taln  the  standard  of  living.  Next  he  launched  tba  country  oa  an 
estaaatve  constnicUati  of  public  bulldlnga.  and  tbereaftiT  pre- 
vantod  further  Immigration  by  an  executive  order,  nrfai  ileal  a 
na^ifiwai  committee  to  relieve  unemployment,  preventad  mi  In- 
tataatlonal  financial  collapm  through  tbe  maraiorttna.  onaalaed 
a  credit  corporation  to  strengthen  banking  Instlhilbma  pweldad 
ffnanclal  help  for  Industry,  rallroada.  and  banks  by  tha  eraatton  of 
the  Reconstruction  Ptnance  Corporation,  Increased  credit  fsrUttlea 
by  llberallalng  the  laws  affecttng  the  Pederal  losaiio  syateia.  rac- 
oauaendod  mcaaurm  to  rrtlere  depoettora  la  doeed  bents, 
home-mortgage  bank  system  to  aid  home  owners,  aided  tb<  fi 
era  through  extended  mortgage  loans  and  additional  fuisla  lOr 
livestock  and  seed  planting,  and  established  tbe  national  ersdlt  by 
tbo  deeialon  to  balance  the  Budget  through  Increaasd  raveaaa  and 
drastic  governmental  economies. 

Theee  are  not  all  of  the  accompllshmenta.  but  tbey  fom  aaqilo 
proof  of  the  splendid  leadership  of  President  Hoover  and  tbe  Re- 
publican Party  In  this  hour  of  national  necesalty.  Let  them  wbo 
would  criticize  answer  the  question.  ~  Wbat  wo\Ud  you  bate  done 
that  Hoover  hasn  t  done?'" 

The  Republican  Party  is  the  party  of  the  future  aa  woU  as  tbe 
party  of  the  past  and  present.  It  Is  the  party  through  Vbldi 
young  men  and  women  can  find  tbe  greatest  opportonliim  for 
making  progress  as  public  leaders.  As  It  dominsted  tba  jiaet.  so 
It  challenges  the  future  and  calls  to  ita  colors  with  an  bnalatlble 
appeal  tbe  students  of  our  American  ooUegm  and  unlvoaltlaaL 

LKGISLATXOV  BT  CONGKISS  UKCZD 

Mr.  BROUSSARD.  Mr.  President,  by  request,  I  pnaent  a 
c(H?y  of  a  resolution  adopted  by  the  board  of  dlrecton  of  the 
New  Orleans  Cotton  Exchange  In  conjuxictlaci  with  toid  on 
recommendation  of  the  New  Orleans  Spot  Cotton  Mei  chants 
Association  on  BCay  19.  1832,  which  I  ask  leave  to  ha^e  pub- 
lished in  the  Rscoro. 

There  being  no  objection,  the  resolation  was  ordcrel  to  be 
printed  in  the  Rscout,  as  follows: 


The  continued  disposition  shown  by  Senators  and  Oongresameu 
to  vote  blUlons  of  tbe  taxpayers'  money  for  tbe  eupport  of  vtnsound 
noBtrunas  and  in  sxipport  of  selfish  groups  and  salaried  lonoAel- 
aries:  the  continued  waste  and  extravagant  spending  by  ajx  Oov- 
emment;  the  seeming  unwUltogneee  of  Coogrem  to  faco  tl«  faeta. 
aad  to  taring  tbe  coct  of  Qovemment  down  to  a  practical  :o«el:  to 
davota  adequate  and  constructive  thought  and  action  to  tha  iw- 
opMilng  of  clogged  trade  channels  and  to  the  revltailslnf  of  the 
Nation's  economic  life — all  leave  In  their  wake  popular  dlsxmtaat, 
doubt,  and  ttmr  among  Investors,  producers,  sad  geaenitors  of 
business,  with  consequent  unemployment  aad  limif  loaa. 

After  the  expenditure  of  half  a  billion  dollars  of  taxpayers' 
money  and  the  exercise  of  the  most  ertenstve  and  arbttrarj  powwa 
aver  granted  a  Pederal  board,  tha  Ptum  Board  baa  not  ficcooded 
m  helping  tbe  cotton  farmer. 

On  tbe  contrary.  foUowing  the  most  extensive  speculatloi  wblch 
baa  ever  oosxfronted  the  cotton  market,  tbe  many  ovarof  tmustlc 
proBUaes  to  the  farmers,  the  extension  of  azcaastve  utit  Inada- 
quately  secured  loans,  and  the  hoarding  of  large  stocks  of  cotton. 
in  fostered,  encouraged,  and  aided  by  thi  Farm  Board,  tlte  value 
of  cotton  not  only  has  dropped  from  about  18  oenta  to  leat  than  e 
cents,  but  the  sales  value  cf  a  pound  of  United  Statea  growi  cotton 
bas  dropped  well  below  a  parity  with  foreign  growths. 

NO  better  iUtisUaUon  of  the  futility  of  the  Fbrm  Bocrd  aa  a 
farm  aid.  Its  exotic  policies,  and  tta  waata  of  maay  adlhoBt  of  the 
taxpayers'  money  is  needed. 

We  proacet  against  the  contlnnad 
lag  by  tbe  Psderal  Ooremment. 

Wo  protoat  agalnat  tbe  approprlatU«  of  any  further 
tsv  the  am  of  the  Fana  Board. 


aad  estravagaa: 
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eaouaand  we  ask.  urge,  and  Inalat 
and  action  to  such  leglaiattee  aa 
boards,  bureaus,  iisiieils 
tbe  oost  of  Oovemment  to  a 


With  an  the  eoraaohMm  at 
that  Onngram  dovoto  Ita 
is  required  to  eltmlnato  all 
sions.  aad  aotlvttlaa.  aad  to 
practleal  baste. 

To  ivomptly  take  stapa  to  provtda  for  an  international  oonfar- 
ence  on  eustoaaa-tarlff  reform.  In  tbo  Interest  of  reciprocal-trade 
revlvaL 

To  provide  for  reoonsldaratlon  of  tbe  antitrust  lawa,  to  tbe  end 
tbat  wboleeomo  businem  may  make  the  readjustments  neceaaary 
to  enable  It  to  funetloa  efficiently  uader  the  new  creditor  status 
of  tbe  Nation. 

To  provide  for  nonpartisan  and  unprejudiced  reconsideration  of 
world  debts  due  the  United  Statee  before  the  nations  repudiate 
them,  wltb  a  view  to  tba  swapping  of  some  old  and  uncollectible 
debts  for  new  azul  helpful  trade  opportxmitles. 

American  buslnsm  laltlatlva  aad  entoprlm  can  not  mxich  longer 
survive  tba  naglact — and  worse— of  wblch  the  economic  life  of  the 
Nation  Is  now  a  victim. 

Our  final  requeat  and  demand  Is  tbat  Congrem  serlotisly  eon- 
sfder  waya  and  means  of  reducing  and  eventually  eliminating  tbe 
oontrat  over  Oovemment  that  la  now  so  tragically  exercised  by 
selfish  groups  and  other  beneflelarles  ot  waste  and  extravagant 
OovammsBt  apendlag  aad  fbr  tha  reatoratton  of  such  contrai  to 
tbe  people  themaalvaa. 

Jtesoloed.  Tbat  ooptaa  of  this  deeteratlon  be  mnt  to  each  Senator 
and  Rapreeentatlva  from  Lowlelana.  aooompanled  by  a  requeat  that 
It  be  read  to  tba  Beaata  aad  Boom  of  Repremntattvea  ot  tbe 
United  Statea:  and  also  tbat  coplm  be  eent  to  all  ootton  exchangee, 
boards  of  trade,  aad  aUallar  aaaoeutiona,  wltb  tbo  reqtieot  tbat 
tbey  adopt  thla  or  Uka 


POBUC  WOUCS 

Mr.  LA  rCHJjKl'VE.  Mr.  President,  I  uA  unantanous  con- 
sgat  to  havg  printed  in  the  Bscou  a  statement  appearing 
in  the  Washington  Bemld  this  morning  from  former  Gov. 
Alfred  E.  Smith,  of  New  Yorfc.  conceminf  public  works. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Riooaa.  as  toDows: 

SsirrH  Taicaa  lasoa  with  raa  ftaarasirr's  Stakb  oh  Puauc-WoaKa 
Uinumx>TanafT  Rklov  Loair— HioBrwATs  Ifoas  Iici>oaTAirr  than 
Toll  Peancra,  Laasa  Tawaa — Ravxmja  awo  NoMaxvcifua  Pao- 
Ducmo  OaradTT  C^oxia  Sdwoa  Poorr 

The  Prealdent  In  bla  letter  to  tbe  president  of  tbe  American 
Society  of  Civil  Kftglneara  has  made  a  number  of  statements  as 
to  a  Pederal  pubUo-worka  program ,  on  wblob  I  have  been  asked  to 
comment,  presuoaably  hsraum  I  have  been  strongly  in  favor  of 
such  a  program. 

Let  me  say  fint.  as  I  haea  stated  repeatedly,  tbat  I  am  In  entire 
ajrmpathy  wltb  tbe  Prestdaat  aa  to  tbe  honeet  balancing  of  tbe 
Pederal  Budget,  as  to  tha  aapanalon  of  credit  by  Pedwal  riawiu 
banks,  as  to  tba  oontlnuatlon  of  tha  work  of  the  Booonstruetlon 
Plnanoe  Corporation,  and  as  to  tha  general  prlnciplm  of  rollaf  as 
set  forth  In  bis  lettar. 

X  do  not.  boerever.  agna  with  him  at  all  as  to  tbo  tiimnnt^tt^r, 
between  producttva  and  nonproductlva  pubUe  wot^a.  nor  aa  to  tbe 
dUtincUoa  botweea  loaalag  tha  credit  of  tbe  National  Oovem- 
ment through  the  Roooararuetlon  Plnanoe  Corporation  or  any 
other  agency  and  tba  laniaaoo  of  publlc-worka  bonds. 

Wbat  Is  more  Important  la  tha  main  tblx«  overlooked  by  the 
President,  and  that  is  tbe  need  of  finding  ImmadlaU  producUve 
employment  for  mlTllona  of  people.  This  problem  transcends 
aU  tecbnicallUaa.  aU  balrapUtttnc  and  aU  fine^>on  tbeorlm  of 

The  fact  of  tbe  matter  la  that  wo  must  find  such  productive 
work  and  find  it  Unmedlataly  to  moot  wbat  every  tblnkliw  parson 
reoognlam  as  tbe  moet  dapteahla  ooodttlon  this  oounay  aaa  aaen 
in  tbe  tlma  of  people  now  llvlaff. 

It  Is  clear  tbat  private  bilnem  can  not  get  under  way  on  Its 
own  inltiatlva.  X  tblnk  the  flnS  thing  wbl(£  we  abould  do  Is  to 
make  a  list  of  public  ImproycoMOta  which  are  actually  ready  to 
start,  for  which  plans  and  upodftcatlons  an  made,  which  wlu 
Immediately  employ  men.  hat  which  are  not  moving  becaum  of 
lack  of  funds. 


We  should  ladude  la  this  list  pobUo  works.  National.  8U\e. 
and  looal.  aamlpubllc  worka  of  municipal  corporations,  and  even 
oorporatlooa  affoetad  with  a  public  Intersat.  Tbe  Important  twt 
abould  be  not  whether  tha  work  or  pro|aet  Is  self-supporting  or 
rovenuo  ptodaeing  but.  first,  whsthm  it  is  needed;  seoond.  whether 
It  u  ready  to  go  ahead;  and.  third,  bow  much  labor  it  wm  employ 
<llrscUy  or  indlraeUy. 

I  am  eatlraly  uaahte  to  naapalaa  tha  validity  of  the  dlatlnc- 
tloa  whlah  the  Prmlrtanf  piiais  iwH  IiHsmm  peoducUva  aad  aon. 
prodiicUvo  or  revonae  aad^  aoaaasoaim  prododag  work.  Be  aien- 
tions  a  brldgs  and  a  tunnel  to  bo  financed  by  tolls  as  being  a 
worthy  project  and  a  highway  aa  being  an  tmworthy  one.  Obvi- 
ously be  can  not  mean  this. 

I  do  not  know  of  a  bridge  or  tonnel  project  of  any  magnitude, 
whether  revenue  producing  or  noorrvenue  producing,  whether  it 
is  to  be  operated  by  toUa  or  iraa.  which  doee  not  depend  upon 
connecting  aad  approach  hlghwaya  for  its  suooem. 

I  was  Oovemor  of  New  Tork  Whon  the  porv>authanty  plan  was 
started,  was  a  member  of  the  fbst  ongimtsrioa  after  the  plan  was 
adopted,  aad  was  suhsequeatly  governor  when  its  major  projects  i 


xiadsr  way.     Natthsr  Om  teh 
undsr  tbe  port  autboriey  eould 
not  for  tbe  money  spent  on  appraaob  big 

of  dOHitfs  were  apaat  taiNew  Jetaey  for  yllaBy 
^    _  *?^  ^*  Oeorga  Washlagtoa  Bridge.    l«s  ^am 

flealty  with  the  Now  Tork  side  of  this  brldgolis  the  abasMDi 
adaquats  approaches.    Tlie  new  Tribaro«;«b  Bridge.  wbMi  Ss  a 
brtdge  being  boUt  by  New  Tork  City.  wlU  be  of  little  v 
parlcwaya  and  wide  boulevards  are  built  la  Queean  aad  tl 
to  oonneet  It  with  tbe  main  artartas  outaida  of  the  elty. 


Similarly.  I  know  of  dosans  of  highways,  boulevards,  and  park- 
ways on  main  routea  on  wblob  oooatnagtlon  oould  be  started  la  SO 
days,  which  will  not  only  employ  labor  promptly,  but  wm  fnlm 
property  valum  and  otherwim  radouad  to  the  pormanenS  peae 
perity  of  tbo  community  aad  the  oouatrr. 

On  the  other  btvad  X  kaow  of  so  mllad  rtveaaa-ivoduelag  ptoj- 
ects  which  are  only  revenue  producing  on  paper  aad  aAileh  do  not 
have  anything  like  tba  pormaaent  value  td 
at  nontoU  projecta.    Aa  to  noaUquldaSlaff  Podaral 
can  It  be  possible  that  the  Prealdsat  has  tarasd  hto  be^ 
thorlzed  Pederal  projecta  for  which  no  funds  have  as  ji 
made  avalUbler    U  eo.  why  wore  thnoa  projeets  ever  aainfafiilhy 
bts  signaturer    Why  have  plans  beaa  drswa  tor 
local  communities  been  told  that  tbey  wm  be  bvBtT 

Let  us  take  another  example  ot  the  rrtatloa 
producing  and   xi.on-i  e  venue  ■pioda 
new  housing  Is  vrartblem  vrluiout 
other  utUlttas.  most  of  which  are  not  seir-ll«nddal 
producing.    Orade-ofoaslag  sIlialBatloiiB  save  nvos  a 
n^  be  vitally  neoeasaiy. 

%  loan  to  raUroads  or  Statea  may  t*t  them 
but  tbey  dont  produoe  reveatw.    Tttm 
dating  and  nonllquldating  impnyvomeate 
analysis.    And  vrTiy  diould  tba  PraaMeat 
Itiam?    The  decldons  should  be  up  to  him. 
be  a  lot  lem  preamire  for  unneoam 
than  for  projects  to  help  private 
doubt  there  wlU   be  eome  mlstekee  aad 
colossal  waste  asd  stupidity  of  tha  x:into  aad 
avoided,  and  mat  is  precisely  what  we  are  hmding  f or  IT  vn  dsa^ 
go  ahead  with  public  woita  on  a  natlooal  aoate. 

aouaus  or 

I  am  entlroly  unable  to  follow  the 
tween  tbe  Issuance  of  Pederal  booda  aad  tha 
Tbe  Reoonstructlon  Plnanoe  Oorporatloa  la  a 
tlon.    It  is  ba^od  by  tbe  credit  ot  the  UhMed 
loana  money  to  banka.  rallroada.  or  other  oorparaUoas.  or. 
the  future  It  Is  autborlmd  to  loan  to  Statm  and 
Is  obvious  tbas  at  some  stage  of  tha  game  tha 
eaab  to  pay  tbe  laborers  and  the  aaaasployad  about 
aU  talking. 

Where  dow  the  caab  eomo  homt    So  ter  It  ' 
united  Statm  Treasury,  la  part  through  a 
by  Oongram  and  In  piurt  by  the 
lyaasnry.    Of  course,  both  tbe  Initial  capital 
borrowing  Is  expwctad  to  be  paM  baok  by 
tbe  Reooaatruetlon  Ptaaaos  Oarpcrattaa.  but. 
Tiaaiuiy  mast  Obtala  tha  UMMMf  to  the  flssft 
Treasury  tax  notm  or  tnrtincates.  or  by  lispteWng 
balanoee.  so  that  tax-note  certlfloatea  a 
defray  other  eqwinam 

It  follows,  ttaarstoro.  tba*  to  tho  laot 
of  view  of  unaeUllng  the  bosid  awikait  thaie  te 
twoen  Issuing  Pederal  boada  and  adteg  VOffaral  ersdih    I 
stand   petfecUy   tbat  to 

It  espaote  to 
back,  white  in  tba  other  oaaei  it 
*aTTi>^«^««  over  a  period  of  years  to  pap  1 
revenue  producing  impravaaeata. 

I  have  propomd  to  meat  tbe  eoat  of  paMte  wotha  by 
beer  or  by  a  aates  tax.  or  both.    He  oae  to  hte  mi 
a  reaeonable  beer  tax  over  a  parted  of  a 
of  as  much  of  a  pubUe-worta  bead  hmw  ae  te 
aleo  tms  of  the  gaaeral  aaannfaoSuraa 

I  may  add.  Inetdentally.  tha*  It  te  a 
aU   tbe   eo-oalled  aaU-Uquidafttog 
Reomstructloo  Ptoanoa  Oorporattea  imUi  eetaally  to 
date  thwnaalvea  and  pay  back  a  hnadsad 
would  be  pretty  doee  to  a  miracle. 


It 

If  to 

It 


"S: 


In  any  event.  X  aee  no  reaeon  to  qnarrol  with  tho  PrasMsat  ea 
this  subject  St  this  thae.  Why  not  give  him  suadeat  latttods  to 
program  pttbUe  wocka,  both  revemte  peudaclsn  aad  noa  rsesmw 

a^BMh«d««^ad«»^      VI^^A^m^bI      ^hA^h^^      ^fli^iB    ^di^a^t      ^MajB    ^^^^    toidaaaAs^iribAAm    ■MMMlhiM^^ 
DVOQMCXiDKe    fvB^BrffHa    OWBBL    ■UDIB  JOBBIa    WD    SamV   MHH^PHM    vWSB* 

X    'VOVhQ   PRctf  00%    wO  W99    illftt  QQ09    aXW^SaB    iBO   fliBOO0BBPV0mM 

Plnanoe  Oorporatloa.  but  If  tha  Prealdent  inalste  upea  IK  let  him 
have  his  way. 

If  It  18  to  be  done  tbrough  the  Baeoastructton  Ptnane* 
tlon.  let  Congreca  aet  a  maximum  som  vp  to  which  tbe 
may  thereafter  issue  bonds  and  let  tha  Prartdent  deddo 
allocation  for  tbe  different  kinds  of  frnpiuvements  aad  tba 
of  tba  Reconstruction  Plnanoe  Oorporattan  take  osra  of  the 

The  Important  thing  im  to  provMo  safldmt  eredlt  to 
wort  under  way  which  measurw  up  to  the  test  that  ttjsj 
and  that  It  will  empkiy  labor  Imilieiltetoiy.    It  to 
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la  th* 
ahooU  f«  wtth  M. 

If  «•  «ao^  teeU*  thii 
*t««B  to 

when   Um  tmtorx  of 
qulbbUac 


Itvda  a<  tbe  prabiam  and 
It.    I  VDold  Kiv*  btm 
and  tiM  napoBSlMmy 

ta  •  big  vay.  «•  ifaaU  b* 
•  few  montlw  frvm  bow. 

WUl    BO«    b9   M    I»CI«Bt    wltb 


Itr.  X<A  FOUJETTB.  Mr.  Preatdcpt.  I  adc  unanimous  con- 
to  tev*  prtntod  tn  tlM  Rscobb  an  address  delivered  by 
Rev.  John  A.  Ryan.  D.  D..  director  of  the  department  ot 
•oetel  action  of  tbe  Nattonal  Cathoife  Welfare  Congress,  at 
a  atteottnc  held  In  Baltimore  yesterday  evening. 

Ibcre  bcinc  no  objoction.  tbe  matter  was  ordered  to  be 
printed  In  the  Raeoea,  as  follows: 


**  Our  w«4gbky  offle*  of  prcmftfng.  InterpcvUnc.  uad  wslng  la 
•MMa  •nd  owi  of  wmcd  th«  eattn  ■Morsl  law  Onaanda  that  ImUk 
aoetal  and  ceoaonle  qwattioas  ba  browght  wltlUn  our  cuprem* 
Jartarttetkta.  la  ao  far  a»  tbay  rafcr  to  moral  taaoaa." 

Tboa  apaaka  tfea  boly  fatkar  In  his  ancycUeal.  QtiailrmaaiiiMi 
Anao.  lasaad  ooa  yaar  ago  thla  moDtb.  Ba  tcQa  ua  that  «wHc^»/>,r^^^ 
aecioaa  and  taiaHomi  an  subjact  to  tha  moral  lav,  and  that  tba 
afaiBch  Is  dlvtaoly  oonuaisaiaaad  to  intarprat  and  apply  tha  moral 
law  In  the  field  of  economic*  as  In  other  scleras  of  human  sction. 
la  Um  aneydlssl  Just  mantkmad.  Pope  Plus  ZX  performed  this 
task  for  Um  wbola  acaaoaUe  order.  In  cooformlty  with  the 
^i^al■l^>laa  latd  down  tn  that  dornmant.  I  shall  atteaopt  thla  evening 
to  apply  the  Christlaa  oKwal  taachtng  to  the  problema  of  our  social 


Spaaklng  of  world  ooadlttoaa.  Pope  Plus  21  dacJares  la  his  latest 
acyclleal:  "If  wa  alMNild  paaa  In  ravtew  the  long  and  aorxcwful 
of  wuaa  that,  as  a  sad  harltage  of  ain.  mark  the  stagaa  of 
aa'a  aarthty  pUi^laaaga  fran  the  flood  on.  It  woold  be 
to  find  spiritual  aad  materiai  rltttraai  ao  dacp^  ao  unlvaraai. 
as  that  which  we  are  now  asperlanctsg  *  *  *."  Referring  lllce- 
wlae  to  world  conditions,  the  very  distinguished  and  Tery  able 
Brltlah  econcmlst.  John  Uaynard  Keynes,  asaerts  in  the  Atlantic 
Metitlily  for  May.  tba*  tba  meat  wgeBt  quaatton  beftwa  oa  la  thla: 
~Oatt  we  pceveat  an  afaaost  completo  conapae  of  tba  flnaadal 
aUttttuie  of  aaadeni  capltallaa?  - 

Tbe  erlats  baa  two  pbaaaa.  wbteb  may  ba  ilaalgnat»rl  as  tba 
human  and  tbe  eeeaonile.  Tbe  hauaan  eleaaenta  are  aaantf  aetcd 
us  tbe  HUpeawdiatsil  aagSilng  of  aallltoos  at  out  people,  the  pBght 
at  leUgtoUi  lasUtutloaa.  tbe  losses  suOetvd  by  thonssnds  upon 
tiimiaanai  who  are  atm  In  raoatpt  at  aome  t»««n.^>^  mm  tbe  imml- 
nokt  danger  of  violent  reeeatment  and  uprising  unlaea  adaquato 
la  aoaa  fortbcoattaag.  n«i>waeu  eight  aad  ten  aaimon  wi^e 
toUOly  iinimplnyail  aad  aeveial  ottier  aollllons  are 
only  Mut  of  the  tlasa.  A  vtry  lar|e  proporthm  of  the 
wboOy  wnaaapleysd  bava  bsea  In  that  coadtUon  foe  more  tbaa  a 
ymmr.  Tbm  abTsasal  miftnas  at  tbe  uneaaple^ad  eon  be  auacJeuUy 
appsijiilatod  wbea  wa  glaaea  at  tba  foOowlag  ■nmmasy  faata:  In 
HUaa  Obto.  oaa-tourtb  of  the  popailatlon  la  sobalsttng  en  a  food 
ef  •!  a  saonth  per  pataon;  to  Toledo  and  Ttdaa  the 
for  tOjOOO  human  belncs  Is  esa«  a  weak  par 
family:  in  New  York  the  smount  per  family  Is  tajt  for  all  pur- 
posse;  la  PhUadelpbla  It  la  a«.23~of  thla  aom  tba  food  espaadltnre 
la  9M.n.  wbleb  tba  aecSal  workers  there  maintain  la  only  two-tbtrda 
of  what  U  saqulvad  far  health:  In  aumy  other  atlea  the  weakly 
aliosmeats  per  laadly  for  food  Is  between  three  aad  ftTe  doUaia. 
admitttog  that  tbe  food  altawanee  ta  asost  ctttss  Is  still  cooi^ 
~  to  keep  people  aUve.*  Mlaa  Laa  D.  Taylor,  n  vary  able  and  eeaa- 


**  Kvery  aoclal  worker  and  every  latattlgant  eltlaen  knowa  that 
people  haiw  other  baalc  aitda  tbaa  toad,  naada  wbleh  mxaa  be 
If  huaiaa  vatoee  and  faaaUy  life  are  to  ba  prsasrvad.  SbeH* 
Is  smuiflal.  yat  we  watt  until  ahnoat  tbe  "^^-Hft  of 
evieStoa  belare  we  glee  a  family  the  aaaiiiania  that  for  a  ttttte 
whUe  kmger  It  win  baeo  a  roeg  oear  tts  baad.  What  dom  that  do 
to  aBK-raapant  canthtng  le  paeaamably  laaanllal.  yet  tt  flgmree 
aiWriia  In  retlat  aa  we  new  tallc  about  It.  Can  famtllaa  live  kadefl- 
altely  wtth  ao  raaawal  at  household  suppUeet  '  I  wish  thar«  ohmI 
a  broom  aad  a  scrubbing  brush  with  the  rattans.'  said  a  dMnctad 
mother." 

Hef erring  to  the  aoclal  wwkara.  Mlaa  Taylor  contlnuea: 

_  •'  Who  knowa  better  than  we  what  the  eontlnulng  depre^don  la 

dolag  to  hatalass  people?    We  know  that  tba  courage,  the  stanch 

Ikmlli  loyslty.  ths  gssarosity  of  friends  aad  telstivai.  the  coa- 

btkm  of  landlords  and  grocers  sre  betag  taxed  to  ths  utmost 

okhaustlon.    We  see  tncraaidng  malnntrttton  of  ehU- 

_  mad  ncrrouB  tension  of  men  and  woixMn  tadng  tnsr 

eortty  of  tbttttr  and  at  family  needs.    WS  see  mentals^aui  aad 

tendency  to  beggary,  ths  shattartng  of 
ths  drmocaltting  rmnlts  of  knioius  to 
who  are  not  la  schooL" 
motttutlona  of  aU  sorta-.aducattonaI.  eharttahle.  and 
ig   a   <lwcHne   of  laoouM   and 
la  geatly  roductog  their  ahUlty  to  rendei 
are  ea  the  vcsge  of  bankruptcy.    Our  bishops  sxc  only 
I  wen  awan  of  tlM  tffleuUies  aad  dsagea  tftat  bava  boea 


after 


atad  by  the  decUae  at  employment  and  eg 
BuaOieda  at  thoamads  or 
of  ■BuOl  luwslBMBto  are  la  gvavo  aad 
*K^.«,yK  they  may  be  sUll  to  leoalpt  at  aeaae  laeoi 
unless  acmethlng  heroic  Is  done  soon  to  check  the  Ciintlauoua 
duwuward  movement  of  bastncas  aad  eaiployaaaat  the  mflbrtaga 
at  »*»■»*'»*  all  elasBsa  at  our  people  will  bacooss  latalsrabl*. 

Speaking  of  the  economic  reform  advocated  by  Pope  L«o  Xm. 
the  pieaent  Holy  Pather  has  said:  "Ualsss  serious  attsmpU  be 
■lade  wtth  all  ener^  snd  without  delay  to  put  tham  tato  ptac- 
tiee  let  nobody  persuade  hlmae'tf  that  the  peace  and  tr>aqaiimty 
of  human  society  ran  be  e^ectlvely  defended  against  tba  tarcea 
at  revolution."  TtMse  portentous  words  may  be  appnad  vrttbout 
iimii  III  to  our  present  social  crista  A  few  daya  ago  tka  rapre- 
aentatlves  of  the  very  consertstlTe  railroad  brottMihooCa  eald  to 
the  President  of  tbe  United  States:  "  We  ean  not  aaaome 
atbihty  for  orderly  operation  of  railroada  unlaaa  raMat  m 
At  about  the  same  time  Edward  P.  McOrady.  laglslstHe 
aenutlve  of  the  American  Federation  of  Labor,  a  laaB  who  baa 
always  been  cooservatlre  In  thought  aad  speech,  wto  la  old 
aaoYigh  to  be  and  Is  a  grandfather  and  who  la  wtthal  an  maiHiin 
CatbcUc.  made  the  following  statements  before  a  coaa:nlttaa  at 
Senators: 

"  Leaders  of  union  workers  have  been 
have  gone  back  to  their   hungry   fellow 
and  urged  them  to  do  noUiin^  drastic 

"But  I  say  advisedly  that  If  nothing  la  done  by  Ov 
and  starvation  Increaws  the  doors  of  revolt  wUl  be  tbsco 
and  leaders  can  not  ckee  them. 

"  Ths  men  who  have  power  In  Washington  aeem  to  tlink  It  la 
enough  to  keep  crying.  '  Balance  tbe  Budget)  Balaaoa  the  Budget!  * 
1  want  to  tell  you  that  there  are  two  other  words  beglniing  with 
'b'  that  sre  a  (rood  deal  more  Important.  They  are  bread  and 
btrtter.  Tbs  uAcmployed  want  to  get  their  beeod  aad  IfUSter  by 
work,  but  they  are  going  to  get  It. 

**I  have  torn  aside  the  curtain,  so  that  you  wilt  krow  what 
la  bali^  talked  about  in  every  place  wbars  ths  wurfcars  gather. 
They  arc  resentful,  bitterly  resectftil.  A  large  proper  tier  of  every 
gathering  Is  composed  oX  ex-soldicra.  and  they  feel  more  reaaatliil 
than  the  rest. 

"  If  this  admlnl-stratlon  allovrs  Congreae  to  adjeuiu  without 
provtdtng  aome  relief  for  tbe  more  than  •.OOUOOO  workara  who 
are  totally  unemployed  and  at  least  7.000.000  more  on  i«rt  time, 
I  for  ooa  will  do  nothing  to  dose  the  doors  of  tcvoltl 

"  I  have  traveled  through  17  States  in  the  last  few  weeki.  X  have 
talked  to  tens  and  tens  of  thousands  of  himgry  men  an<l  women. 
But  I  am  not  coming  before  any  more  coaamltteea  to  plead  for 
relief.     •     •     •    We.  too.  have  lost  our  patleaee." 

What  has  CatAoUc  moral  teaching  to  say  about  thla  iftuatlan? 
It  says  something  very  deflaite  and  very  peaMlwe.  It  telto  ua 
that  when  the  needs  of  an  Individual  or  a  eoasnnmlty  are 
grave  the  possessors  of  superfluous  gootto — that  la.  feeds  whleh 
are  not  needled  for  the  fitting  sup  pott  of  their  cuatomary  standard 
of  nvlng — are  under  a  grave  obligation  of  ehartty  to  relieve  all 
the  grave  tweeds  that  exist.  Now,  the  degree  of  need  thtt  Is  Indi- 
cated by  the  miserable  amounts  of  weekly  reHef  beatvved  upon 
the  destitute  as  described  above  Is  surely  grave. 

If  the  moral  theologians  who  originally  formulatad  this  selentlBc 
Catholic  doctrine  of  t^.e  relation  between  needs  snd  su;ierflultles 
were  alive  tn  America  to-day.  they  would  unhmHatlngSy  f  iBrm  thla 
Judgment.  If  the  thoiosands  of  moral  theologlana  who  have  for 
centurlcfi  repeated  wtth  approral  thla  teazling  were  wtiaeas^s  of 
the  suffering  now  endured  by  millions  of  Americans,  they  wouM  be 
unanimous  hi  approving  that  decision.  In  a  word,  the  Catholic 
moral  teaching  on  alms^ving.  as  It  ta  tfcehnleaHy  caUi<l  tn  the 
textbooks,  condemns  the  current  **  relief  "  as  falling  far  short  of 
the  obligations  imposed  by  the  law  of  reason  and  the  caoomands 
of  Christ. 

It  would  not  be  fair  to  Include  tbe  rich  or  any  other  ])artlcular 
class  imder  this  severe  condemnaUcai.  When  the  volun.e  of  dis- 
tress is  as  great  as  It  has  been  for  many  montha  In  tie  United 
States,  the  obligation  of  relief  can  not  be  fully  dlaehargeC  through 
Individual  scticn  or  even  through  voluntary  sssnristrfl  sitlon.  It 
can  be  fxilfilled  only  by  the  organ  which  represents  the  wliole  com- 
miuiity.  namely,  the  SUte.  This  obllgatlcui  the  civn  aiithorttles 
have  neither  appreciated  nor  fulfilled.  ICkny  of  the  dJca  have 
done  the  utmost  that  Is  practicable:  several  of  the  Stftes  have 
likewise  discharged  their  obligation  In  reasonable  measure;  but  the 
Federal  Oovernment  has  up  to  date  done  sbsoiutely  notfarng.  The 
national  administration  has  mlnlmired  the  amount  of  sofTertog 
snd  exaggerated  the  local  resources,  while  Congress  has  r»  if  used  to 
appropriate  even  a  moderate  snm  of  money  to  fwtfui  e>vctt  a  p«t 
of  tts  obligation.  Tbe  words  of  Pope  Ptna  XI  In  his  eneyellcM  on 
Christian  Marriage,  may  fitttngiy  be  quoted  here:  "  B,  how- 
ever, prl^-ate  resources  do  not  suffice.  It  Is  the  duty  ot  the  puMle 
suthcrtty  to  supply  for  the  Insnflelent  forces  of  IndlvMusl  e«ort. 
partkmlariy  on  a  matter  which  Is  of  such  tmportonco  to  the  eom- 
moB  weal,  touching,  as  tt  doea,  the  maintenanee  at  the  faintty  and 
married  people." 

In  the  present  predtcsment.  the  Federal  Oovcmment  Is  ths  only 
p^ltlcal  authority  in  the  United  SUtes  whldi  fti  eapaUr  of  pro- 
;^lngad«iuste  relief,  fulfliftng  this  duty  of  the  State  adi<quatety. 
This  tmplles  an  spproprlatlon  In  much  larger  vohnne  than  the 
faeo.OOO.OOO  recently  specified  by  the  ProsUlant  wn^  by  the  Z>smo< 
craUc  Icaderahlp  In  Congrcaa.  The  resuumss  of  our  country, 
nstwal.  mer.hanlcsl,  and  Intetlectaal,  are  moie  than  iiuBcteat 
to  ptovldi  an  ths  destitute  with  at  least  ttie  minimum  cf  decent 


tha^  mssnr  at  Isaet  glS  a  weak  par  family  at  flva. 
The  BUssrabhi  sasouats  whMi  tbe  tamlllss  of  ths  unsmptoyed 
ars  now  receiving  constitute  not  only  a  diagraoe  to  our  pnopla  and 
a  foul  blot  on  the  fair  naoas  of  Aaaetlca.  but  a  grave  violation  of 
dlstrlbuUve  Justice  and  Christian  charity.  Distributive  Justloe 
oonxmanda  the  Btote  to  allot  benefits  according  to  needs  and 
burdens  acoordlng  to  nepsenii.  In  ths  present  situation  this 
fbrmtila  requires  our  Pidstal  state  to  provide  the  destitute  ua- 
eoaployad  vrlth  at  least  the  we^ly  amount  that  I  have  Just  men- 
tioned and  to  oolleet  the  noeaaaary  taxes  from  those  peraona  who 
are  best  able  to  pay.  By  enforcing  this  program,  tbe  Inderal  Oov- 
emoMnt  srlll  also  fulfill  the  grsvs  obligation  of  charity  which 
rsqiures  thst  superfluous  goods  bs  devoted  to  the  relief  of  all 
grave  needs. 

Under  the  head  of  eooaenale  aspacto  of  the  crista.  I  shall  con- 
sider briefly  the  propoaad  Padaral  tax  leglalatlon  and  the  eflTorU 
of  the  Federal  Government  to  laaaen  unemployment  and  Initiate  a 
revival  of  bualneas.  Both  as  an  ecozumilst  and  as  s  moralist.  I 
regsrd  the  policy  of  balancing  the  Budget  at  this  time  as  unneces- 
sary and  unjustlilable.  During  ths  great  war  sre  did  not  think  It 
necessary  to  balance  the  Budget,  although  the  annual  deficit  was 
much  greater  than  It  Is  at  preaent  and  the  productive  resources 
of  the  coimtry  considerably  smaller.  Blnoe.  however,  Congress 
has  committed  Itself  to  that  mistaken  cotuse.  the  only  ques- 
tions for  consideration  are  those  of  economy  and  taxation.  No 
economies  in  the  operation  Of  the  Federal  Oovernment  and  Ito 
divisions  should  be  adopted  which  vpould  cause  the  discontinuance 
of  any  uaeful  aervloa  to  tba  paopto  or  the  reduction  of  the  w^ea 
or  salaries  of  Federal  emploiyeea.  Such  measures  would  make  the 
industrial  depreaslon  worse,  by  destroying  piurhaslng  power  and 
thereby  diminishing  buKnsai.  Oonosmlng  taxation,  the  main 
Issues  revolve  about  ths  sales  tax  ^bd  high  Inooms  taxes. 

In  this  field  wa  have  one  daar-cut  Catholic  principle  which  has 
been  expoimded  without  variation  for  centurlea  by  the  moral 
theologlana.  It  la  that  taaca  should  be  Imposed  acoordlng  to  abil- 
ity to  pay.  Incidentally,  this  Is  the  cazum  of  tsxstlon  that  Is 
generally  rseelved  among  tbe  eooDoailste.  Now  the  only  aocurato 
and  the  only  completely  Just  measure  of  ability  to  pay  la  foxmd  In 
a  p«vaon's  annual  income.  Tbmt  measures  the  amount  that  he  has 
available  In  any  given  year  for  paying  taaes  in  that  year.  The 
moral  theologtaaa  are  alao  unaatmoua  In  declaring  that  the  ratea 
in  an  Income  tax  should  be  progressive,  not  uniform.  In  order  to 
bring  aboxit  sotnethlng  Uks  etjuafaty  cf  sacrlflce  among  the  differ- 
ent economic  classes. 

The  principle  of  ability  to  pay  la  completely  aet  aside  and  groasly 
violated  In  a  general  sales  tax.  In  fact,  such  a  tax  Inverte  tbe 
principle  of  ability  to  pay.  since  It  Imposes  the  heaviest  burdens 
on  those  who  have  the  lowest  Incomes.  A  sales  tax  upon  the 
neceaaarlaa  and  ths  elemeatsry  osotforte  of  life  subtraete  from 
every  dollar  of  the  poor  Bum's  taeane  because  all  of  lUs  Income 
Is  expended  for  these  commodtUea.  Only  a  very  small  portion  of 
the  rich  man's  income  Is  thus  dtrt>ursed.  Consequently,  the  only 
Just  sales  tax  Is  one  whl^  la  rosUlcted  to  a  few  costly  luxtnies 
which  are  purchaaad  by  the  eootfcrtobte  and  well-to-do  claaaaa. 
WhUe  the  aalaa  tax  whloh  wm  defeated  In  the  Houae  of  Bepre- 
seutetlves  exempted  food  and  clothing.  It  stUl  covered  a  sulBclent 
number  of  necossrtes  to  Impose,  according  to  some  of  ite  sdvt>- 
catea.  a  burdan  of  tS  upon  the  laan  reoelvlng  only  $1,000  of  annual 
Income.  That  would  mean  betweaa  twenty  and  twenty-five  dollars 
upon  an  incoms  of  ta.eoo.  TUs  Is  ethically  Indefensible.  The 
minimum  thst  Is  necemary  for  decent  existence  should  be  exempt 
from  all  taxation.  This  ethleal  truth  Is  recognized  In  all  our 
Income  tax  laws.  Ths  Padarai  law  has  never  taxed  Incomes  of  less 
than  •a.MO  in  the  cass  of  maiiled  men.  nor  Inmmes  of  Isss  than 
tl,000  in  the  case  of  single  men. 

During  the  conslderstton  by  the  Senste  of  the  Income-tax  provi- 
sions of  the  bai  reported  by  the  Senate  Plnanee  Committee  aa 
amendment  was  Introduced  which  would  have  substituted  for  ths 
coBunlttee  surtaxes  those  of  tha  1018  law  applying  to  incomea  of 
•  10,000  and  over.  While  these  rates  were  the  highest  that  vrere 
ever  placed  In  a  Federal  law.  they  were  considerably  below  the 
levels  that  would  be  demanded  by  complete  Jtistlce.  For  exanqjle, 
the  entire  amount  In  surtsxea  and  normal  taxsa  levied  upon  cer- 
tain specified  Incomes  were  as  follows:  t830  on  110.000,  $4,030  on 
$90,000.  $11,090  on  $50,000.  $S5.«S0  on  $100,000.  The  persons  who 
think  thess  levies  exorbitant  or  unrsasonabls  Should  rsflsct  thst 
the  amounte  whleh  men  are  abUsed  to  pay  on  the  corresponding 
Incomea  In  tha  existing  Brltlah  law  are  from  35  to  125  per  cent 
higher.  Nevertheleas,  ue  Senate  rejected  these  relatively  moderate 
lataa  by  a  large  majority.  Itioae  who  voted  sgatnst  thess  rates 
were  no  doubt  well  aware  that  tbe  increased  revenue  which  they 
refused  to  collect  ftora  laiga  liMirrrafSf  would  have  to  be  derived 
from  a  salea  tax  or  from  the  nuisance  taxes  proposed  in  the 
Fmanee  Committee  bill,  such  as  those  upon  movie  ttckete  costing 
mors  than  10  ceate,  teieffama,  eheeka,  sad  S-cant  letter  postags. 
In  other  words,  the  majorlti  ef  tbe  Senate  rejected  the  prtnclple 
of  ability  to  pay  in  favor  of  the  oppoalte  principle. 

The  second  economic  uipaet  of  the  crisis  which  we  hsve  to 
consider  Is  methods  of  ledaulag  unemployment  and  revivtng  busi- 
ness. Up  to  last  December  tbe  Psderal  Oovernment  had  done 
nothizag  or  practically  nothing  vadar  either  of  these  besds.  The 
measures  enacted  by  Congxeee  i^  the  ptesent  session  to  facnitete 
and  expand  credit  have  been  auuisaaful  ta  as  far  aa  any  reallstlo 
peraoa  oould  have  axpeeted  tMsas  to  sueased.  That  is  to  say.  tbay 
bava  prevented  nuuiy  bank  iatturss  and  many  business  baak- 
niptdes  and  somewhst  rtlmfafalhert  public  trepidation.  Being 
P^sely  negative,  they  oodM  ant  and  did  not  bring  about  any 
positive  Improvement. 
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aatloaal  admin jatratlan  fondly  and  fatuaxisly  „^ 

would  create  sulBclent  confidraoa  in  business  d:relss  tm  tttltldiea 
marked  aad  oontmuous  revlvaL  A  fbw  wasks  ago  the  SeeiMarT 
or  the  Traasury  starred  to  credit  aad  eonfldsaee  ae  ^tbe  tvs 
meglclaaB  ■*  that  wouM  pot  aa  end  to  the  deprseshm.  mtB^  ^ 
thto  phrase  exposed  ths  oapltal  sto  of  ths  aattenai  adadi 
tloa.  It  has  railed  upon  the  msglo  of  *■  psyebology  " 
upon  reaUatto  eoonoatloa.  Aad  tt  baa  been  widely  imitasad  by 
men  who  ought  to  know  bsttsr.  "la  ths  Uaitad  ntstas."  sara 
Ur.  Keynea. "  it  is  alnMWt  laeonoetvabls  what  rubbish  a  publto  man 
has  to  utter  to-day  If  he  Is  to  Keep  Teepeetable." 

Thla  attitude  Is  a  part  of  our  evil  herttaga  of  eeoaoatlc  theory 
and  buslnsss  theory.  For  mors  than  a  hundmd  fears  wa  bava  as- 
sumed that  If  oaly  wa  can  keep  goods  produced  to  s 
they  win  somahow  flad  pundMssrs;  aadthat  Iff  tbe 
machine  eeaiies  to  function  tbe  fbidt  must  lie  In  the 
of  credit.  Ilsaos  the  pesoeeapatkm  at  tmsimas  «as 
national  adminlatratloa  wtth  srsdit  laanblnsfj  Bsase  tbe 
denfa  emphaala  upon  "  eonfldaace.'* 

All  this  Is  putting  the  cart  before  the  boTM. 
needs  to-day  Is  not  more  credit  nor  mors  oenlldsnet.  b«l 
bxiBlneas.  Neither  btistness  men  nor  bankers  deserve  ssvsrs 
for  their  fallTuw  to  tncreaae  the  amount  of  oooaiasrclal  aad 
trial  operations.  They  ean  not  be  expected  to  do  this  wntS  HMnf 
see  s  definite  prospect  of  teereased  ealee  of  eoodi.  The  rcnsGna 
that  no  such  prospect  appears  ti  to  be  found  m  lbs  «*"'*««»f  of 


pnndisslng  power.    The  money  avallabte  for  buying  foods  le 
only  llttte  more  than  half  as  great  as  It  was  m  the  jm 


Purchasing  power  began  to  decilne  tai  that  year  beeaoN  tbe  ..^ 
earners  and  the  farmers  had  not  been  rsostvlag  a  suB^SBl 
amount  of  the  national  produet.  T^o  much  was  dlstrtbutsd  Sa 
the  weu-to-do  snd  ths  rldi  dessm.  who  refused  to  spaad 
for  the  products  of  otir  factories  aad  farms  ' 
already  bought  aU  that  they  needed. 

The  unequsl  and  Ineqxxltehle  dlitrttmtlon  dt  the  *«f<loTn^  prod- 
uct at  length  renulted  to  the  oondltton  that  thoas  wbe  would  llfee 
to  spend  more  for  consumption  goods  had  not  the  money.  WhQe 
those  who  had  the  money  had  not  the  daalrs.  T%wss  etensHrtaiy 
facte  Indicate  the  mam  causs  of  tbs  dspiesslon.  cdC  Ite  fnciraeea.  and 
of  ite  prolongation.  Defeete  m  tbe  credit  structure  have  tndesA 
Intensified  the  litwip.  but  they  are  themsslves  effeete  of  tbe  bad 
distribution  ot  income  and  purehsslng  power.  It  should  be  obvloue 
that  no  Juggling  with  an  effect  can  remove  the  cause. 

Here  again  Catholic  prmclt>les  are  pertment  aad  Would  bava 
prevented  the  depression.  In  his  Aioyellcal.  Quadragselme  dame. 
Pope  Ptus  XI  dedared  that  m  order  to  be  Just  the  dtetalbntton 
of  tocome  should  provide  ths  working  class  with  "amms  euS- 
clency."  If  American  wortingmsn  had  recslved  **  ample  subdeney.'* 
ss  the  Pope  describes  It,  In  ths  yean  1M3-It3t,  tbev  would  bava 
obtained  st  least  60  per  cent  more  wages.  Undoubtedly  tbey  wmfld 
have  expended  a  great  proportion  of  the  Inetaaae  for  annuury 
gooda.  consumption  goods,  ths  produete  of  the  f attorles  aad  fanaSb 
Such  a  vast  expansion  of  purcbastng  would  have  kept  an  oar  tn« 
dustnes  going  and  made  the  existtng  industrial  dsprsadon  ba- 
poaalble.  To  be  sure,  capital  would  {irobahly  have  reostvad  smtflar 
retturns.  hut  there  Is  nothing  m  the  nature  of  man  nor  In  tba 
nature  of  tndustry  nor  in  the  moral  law  whldi  dictates  tbit  eapttal 
should  get  even  6  per  cent.  According  to  ths  Baij  Fattier,  eapttal 
Is  entitled  only  to  tluit  return  which  Is  consistent  with  tbe  eom- 
mon  good  and  social  Jtistlce.  If  ws  ever  emerge  from  the  d^pe$s- 
slon.  we  stuUl  have  to  take  stms  to  deereess  tbs  sbare  of  ceottal 
and  Increase  tliat  of  labor.  Otherwise  eonsumgtlon  will  i«am 
quickly  fsn  below  production.  Unemployment  wSD  again  mereaae 
and  all  the  conditions  wUl  be  st  hand  for  another  deprsssion. 

Now  that  ths  failure  of  tbs  credit  BMesurss  to  produos  a  buei* 
ness  revival  haa  become  so  svldsnt  that  it  oan  not  bs  denied  bP 
tbe  slowest  wltted  among  ua,  many  btislnsss  bmu.  polttirtens.  ean 
stetesmen  realise  that  the  only  sfncttve  remedy  It  tbe  oieetlea  eC 
ptuohaalng  power  through  tbe  expandlturs  of  puMie  money  ttm 
public  works.  Soaoe  of  us  saw  ttals  at  Isaet  It  montha 
we  told  the  afcvasald  biulnsss  naan  and  polltklens  and 
all  about  It,  but  otirs  were  voioes  crying  m  a  wfldsrasss  «g  bad 
eoonomlo  theory,  stupid  buslaess  mstlma.  polltloal 
and  ballyhoo,  manufactured  optimlam.  ladlspiasttloa  to  look 
in  tlw  faee  and  superaUtloua  reUanoe  tipen  payobolagy,  abSibnief hs, 
slogans,  and  tbe  formula  brouglA  to  us  from  Fraaes  a  few  Fsaw 
sgo  by  tbs  now  alnxwt  forgotten  Profsssor  Oou*.  Soeae  ef  yoa 
can  recall  that  faker's  msgle  phrass.  It  hae  long  slaee  ba$n  dle- 
eiaditad  aad  dhwacded.    But  the  catsbweed.  "eomdanea."  iejffl 

esty,  oSSMenoe  to  whatr  Staes  Oetobv.  1800.  tbe  aumese  «C 
btvmeee  aettvlty  has  failed  47  per  esot;  ea^leyiaent  M  per  eaatk 
snd  ptuelMslng  power  47  par  eeak  Tbe  dseiiiui  bs  all  ttaaee  Sae- 
tors  has  been  oontmuoue  ainee  laat  lune  aad  tbme  Is  not  a  stogla 
vfopngwia  faet  to  Indleate  that  wa  bava  res  shad 
Wlthm  tbe  last  fsw  days  iaugiaaie  oC  publle 
brought  forward  by  the  Domocsatle  IsadstaUp  in 
tbe  Pieelrtsnt  of  tiie  Uatted  8$alaB,  aad  by  tbe 
Bouee  of  Repreeentatlvoe.    AS  tbem  are  vMady 
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of  Joba  IfcyMitl   MMfttm  wlU  Im 
to  OMi  <nm  hatovsA  Munttj.    In  tiM  arttote  alxvadv 

AOk  at  fMPMlcht  and  «aBatnieU«»  Imagination  th* 
poMtKai  auUMirmaa  oC  ttM  vartd  taava  lackad  tb« 
>  aonvleMim  at  — h  ■«•••  o<  tta*  dacUnc  to  apply  tbe 
avaUaMa  saoHdlaa  in  auMdianUy  draattc  doaaa.  and  by  now  Um7 
hava  aliowai  tha  oellapaa  to  reach  a  point  wbcra  tba  wbole  Rystam 
nay  hava  laat  Ma  raatUanay  and  tta  oapactty  for  a  rebound." 

Tlta  Piaaldraft'a  ^an  ashlblts  an  additional  defect.  Inaamucb  aa 
It  vottid  aonflna  pwbUa  «ot*a  to  tlioa*  which  are  "  produetly*." 
thoaa  which  would  bring  In  ravanve.  auch  as  toU  brldgea  and  t\in- 
naia.  Hula  Ma*  la  anoihar  aril  haritaga.  It  comaa  down  tram  the 
Purttaa  eoBoaidlmi  of  work  aa  a  apbrltual  good  and  an  and  in 
Itaalf.  not  BMraljr  a  meana  to  fullar  and  more  rattooal  Ufa.  It  la 
tha  la0ttmata  daaaaadant  of  tha  Puritan  theory  that  producUon 
and  eHrtaory  are  tha  teal  af  tha  Chrlatlan'a  cfforta.  ^waking  of 
tha  Puritan  aoncaptloa  of  work  and  production  a*  It  operated  In 
fcigland  In  tba  aavantaanth  and  aicbteanth  eanturlaa,  B.  H.  Tawnay 
daelaraa  that  It  vupplantad  tha  aarllar  doetrlna  that  tha  end  of 
awwiOfila  Ufa  waa  eonwimrtlon  (Ha  la  referring,  of  coiirae.  to 
the  eoaaomle  phllooophy  which  prevailed  In  the  Catholic  MUiOlm 
Agea.) 

To  apply  to  puhUc  worka  tha  teat  ot  "  producUTanaar."  "  aelf- 
Uquldatten."  and  pecuniary  fvoflt.  not  only  Invarta  the  true  order 
gf  valuaa  l>ut  icnoiaa  tha  vary  Important  aoooamic  fact  that  M  par 
aant  of  our  nroduetlTa  equipment  could  turn  out  all  the  material 
■aoda  needed  hf  tha  American  people.  Why  ehould  not  the  other 
M  par  cent  be  devoted  to  tha  production  of  public  good*,  of 
■Mda  that  might  be  anjoyad  by  au  the  people  In  common?  They 
•TO  no*  **  onpraductlva."  They  produce  human  waif  are.  and  that 
|i  tha  tnM  and  ot  all  material  production.  They  are  not  "  of  very 
WiinN  HMfUlaaaa  ";  ttaay  would  ha  beneficial  to  tha  people  from 
tha  mfOgiaai  o<  thalr  onmpletlom  They  would  not  produce  pecu- 
niary prvAti.  but  they  would  increase  life.  and.  as  John  &uafcln 
■aid;  'llMm  Is  no  wealth  but  life."  PubUc  highwaya.  flood  con- 
trol. moMHgMou.  tha  daatructlon  of  dty  alums,  and  many  other 
•D-caOatf  '  BOnproductlre  **  worka  are  capable  of  providing  the  com- 
munity vlth  tha  maana  of  aaonlty.  enjoyment,  and  decent  living 
m  far  gxaatar  meaaure  than  additional  auppUes  of  factory  products. 

lioat  of  the  objactlona  to  an  adequate  program  of  public  works 
are  motivated  ^  the  ugly  thing  called  greed,  which,  aa  the 
Holy  Pbthar  baa  told  ua  in  hla  lataat  encyclical,  is  the  main  root 
<rf  all  tha  vorld'i  troublee  to-day.  The  men  who  have  large 
ixkootnea  are  ao  greedy  that  tbey  are  unwilling  to  contemplate 
an  tnctoaae  in  their  tasaa  to  prvrlda  intereet  on  the  bonds  that 
would  have  to  be  aold  to  finance  an  adequate  progr«m  of  public 
wsrka.  Tba  man  wbo  own  nilatlng  laanee  of  XTnlted  Statee  bonds 
aru  too  yraady  to  nut  up  with  the  decline  which  would  take  place 
In  tba  value  ct  tbatr  preeent  boldli«a  if  the  new  bonda  carried 
a  bigber  rata  at  Intcmi.  Stnoa  greed  la  usually  stopld  and  ahort- 
llmad.  tt  prevanta  these  men  from  perceiving  that  if  an  ade- 
qoKla  procmm  cf  pobUe  worka  were  followed  by  a  conaiderable 
iwvlval  ct  wtneai  tbey  would  gain  far  more  from  thla  tmprove- 
OMnt  tban  tbey  would  loae  throu|rtk  tbe  payment  of  higher  taxea 
or  a  tfadtaa  In  tba  value  of  tbatr  Oovemment  bonda.  In  1928  an 
tBcreaa  of  t  par  eent  In  tba  ratee  of  tazaa  on  Incomes  above 
•t(UKie  wmM  bav«  yielded  ttSO.OOO.OOO  of  addltkmal  revenue. 
Tba  poeMHMn  of  each  Inoomea  wni  eoon  be  called  upon  to  i>ay 
many  ttmae  S  per  cent  more  than  they  are  now  payuig.  even 
tbov^  ve  tffoald  have  no  pubUc  worka  and  no  revival  of  busi- 
neaa.  If  tba  public  worka  here  advocated  should  tall  to  bring 
abovt  a  OQSuMerable  upturn  In  buatneae.  tbe  men  who  now  receive 
laria  Inromet  would  probataty  be  m  no  worae  poeltlan  than  that  in 
vliMli  they  are  oertam  to  fbid  themselves  a  year  from  now  If  thla 
program  la  not  ptit  tnto  effect. 

nere  la  an  objection  to  tbe  publle-warka  propoeal  whl<di  la  not 
baaed  upon  greed.  It  aaaerta  that  live  or  six  bohon  dollara*  worth 
Of  boade  eouM  not  be  eoild.  Perhapa  no*.  But  the  only  way  to 
decide  the  qoeetlon  le  to  make  the  attempt.  A  few  weeks  ago  an 
laaue  of  more  than  half  a  bUIlen  TTnftcd  Statee  TVeaeury  noteo.  a 
pMt  of  wMcb  paid  only  9  per  eant  fntercet.  was  oversubaertbed  ten 
tttMa.  niere  la  etfll  plentv  of  money  in  the  eoun^  for  euch  a 
If  It  la  not  pu*  uto  operation  thla  eununer,  there  will 
My  leaa  moDey  Whea  Oongreae  rsassemblee  next  De- 
eeosber.  If  the  aaoney  ean  not  be  got  through  the  sale  of  bonds, 
n  eoidd  be  ptodueed  by  tbe  Oovermnent  printing  preseee.  While 
fble  reecairee  would  be  attended  with  eossMerable  danger,  tt  would 
be  a  far  leaa  evil  than  aaefbar  aiuiai  of  unampioymant  com- 
pUeated  by  tewolntton. 

It  an  adaquaae  puhUo-worka  program  can  not  be  Ananoed  by 
eMbwuBleaae  ef  besde  er  ef  paper  aaeiaey.  theee  te  nothing  left 
bat  OeeemaMBt  eperattaa  and  eontrol  of  such  baste  hadnstriea 
aa  aN  Baoeeeary  to  paovtda  tba  deaUtate  mllimna  with  the  meana 
ot  Jiesat  taaenaB  eaflinee.  To  shrink  from  thla  lasa  altemattva 
la  to  temlbea  Intelieftwel  and  eoonanie  baakrtiptcy.  We  ean  not 
permit  tainiena  to  atarva  In  tbte  land  of  plenty,  nor  can  wa  afford 
to  wti^ah  tbe  foraea  ot  aavacvy  and  ravotutton.  In  tbe  aztreme 
It  tba*  la  ijlusii  to  ua  ttwa  wa  ilka  to  oontemplate  theee 
Bto  wbleb  la  perttnaBt  and  adaquata.  It 
Jr  Mpa  Leo  Ztn.  In  hla  Mcycbeal  on  tha  Oondltion  ot 
I  geaival  Inter  aa*  or  any  particular  elaae 
wltb  injwy  whiob  la  m>  other  way 
t*  ti  tba  dwty  of  public  antbart^  to 
B  Sor  mar  luaana  tba  BabUe-warfta  remedy  talla.  tbe  pubUe  au- 
to ""     " 
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The  Senate  resumed  tbe  comridemUon  of  the  bill  (H.  B. 
i0236>  to  proTtale  revenue,  eqimllae  taxation,  and  for  oiber 
purposes,  the  pending  question  being  on  the  unendnKnt 
proposed  fay  Mr.  Sezpstxas,  whlcb  was.  on  page  244.  after 
line  ft.  to  insert: 

(•)  Oopra,  Indndlng  products  of  copra  of  the  PMllpplne  IsfauKls, 
hempeeed.  palm  nuts,  kapok  seed,  palm-nut  kernels,  tung  nuns, 
rapeseed,  perllla  seed,  sesame  seed,  rubber  seed,  1  cent  per  pound. 
The  tax  OD  the  articles  described  In  this  paragrajA  mall  apply 
only  with  reelect  to  the  Importation  ot  such  srtictee. 

(10)  Coconut  alt.  the  product  of  the  PbUtpptne  Islands  ard 
other  countries,  palm  oil,  perllla  end  sweet  almond  oil.  tung  o  I. 
herring  oil,  pUchard  oil,  whale  oil,  seal  oti,  sperm  oil,  crude,  a 
cents  per  pound.  The  tax  on  the  articles  deecrtbed  In  thla  pam- 
graph  ihall  apply  only  with  respect  to  tbe  impoitatlon  of  such 
articles. 

(11)  Palm-kemel  oil,  sunflower  oil.  sesame  oil.  rapeseed  otl. 
olive  oil.  all  the  foregoing  IT  in  inedible  form.  3  cents  per  pound. 
Tlie  tax  on  the  articles  described  In  this  paragraph  shall  apply 
only  with  respect  to  tbe  importation  of  such  artldea.  .^^ 

llr.  HASTDIGS.  Mr.  President,  I  desire  to  address  my- 
self for  a  few  moments  to  the  amendment  offered  to  the 
pending  bin  by  tbe  Senator  from  Minnesota  LMr.  SkipstbapI 
affecting  fish  oil  and  vegetatjle  oiL 

I  think  I  might  say  that  perhaps  no  Member  of  this  body 
tries  to  follow  as  carefully  as  I  do  the  recommendatioas  oC 
the  committees  of  the  Senate.  If  I  can  oonaclentloQsly  do 
that,  I  endeavor  to  do  it.  I  think  that  ou^t  to  be  particu- 
larly true  with  respect  to  a  tax  bin,  where  Tery  many  per- 
sons who  are  taxed  are  complaining  of  the  tax;  and  thoae  of 
us  who  are  not  on  the  committee  realize  the  burdens  resting 
upon  the  committee  in  endeavoring  to  find  by  taxation  the 
necessary  money  to  meet  the  deficit  that  exists  and  is  likely 
toexist 

I  have  the  same  feeling  with  respect  to  this  bilL  I  had  It 
when  I  voted  upon  the  four  items  that  are  mmtnofi^j  called 
tariff  items  in  this  bilL  I  think  it  is  wholly  unimportant  at 
this  time  to  discuss  vi^o  is  responsible  for  what  are  called 
tariff  items  being  In  this  particular  bin. 

It  Is  well  known  to  all  of  us  that  when  ths  blU  cam*  to  the 
Senate  It  had  two  of  those  items  In  it.  and  It  Is  also  well 
known  that  the  Finance  Committee  added  two  other  items  to 
the  bllL  We  an  know  that  is  support  of  the  measure  and  In 
support  of  the  taxes  on  these  particular  itoms  the  two  sktos 
of  this  Chamber  were  equally  divided,  or  practically  so. 
Ttierefore.  I  am  not  concerned  about  pladng  the  respoosl- 
blllty.  I  care  not  whether  it  belongs  on  this  side  or  whether 
it  belongs  on  the  other  side.  From  the  very  h»ir*»«ti«i^  i 
believed  it  was  a  mistake  to  irface  tariff  items  in  the  bUl. 
I  believed  it  was  a  mistake  because,  having  once  opened  the 
door  to  what  are  caUed  tariff  items,  it  would  be  so  very  dim- 
cult  to  close  that  door. 

Tlie  question  I  am  faced  with  now  Is  ^rt>etber  we  shan  let 
ttw  committee  close  the  door  or  whether  I  shaU  tie  JiMtifled 
in  presenting  to  the  Senate  the  claims  of  persons  who  are 
very  much  interested  in  this  particular  amendment. 

I  do  not  think  it  Is  worth  while  to  discuss  whether  these 
tariff  measures  were  placed  in  the  biU  f  or  the  sols  purpose 
of  raising  revenue  or  whether  they  were  placed  there  for  the 
purpose  of  protecting  the  various  industries.  I  «*>»«^  it  may 
VN7  yn^  be  admitted  that  for  the  most  part  tbey  were  put 
there  for  the  purpose  of  protecting  the  Industries.  TIm 
people  in  my  SUte  and  in  other  States  who  have  appealed  to 
me  with  respect  to  this  particular  item  certainly  are  more 
Interssted  In  protection  than  they  are  in  raising  revenue. 

It  Is,  however,  a  fact  that  if  this  amendment  Is  adopted 
It  win  go  a  long  way  toward  increasing  the  revenue  which 
is  necessary  to  be  raised  by  the  biU  that  la  now  before  the 
Senate. 

When  the  people  Interested  in  this  subject  appeal  to  me 
It  Is  not  postible  for  me  to  say  to  them  that  the  Item  was 
not  included  In  the  committee's  reoommenkOkm.  and  tboe- 
fore  they  ean  have  no  vote  upon  It  in  the  Senate.  I  have 
hesitated,  and  I  hesitate  now.  to  urge  it  upon  the  Senate. 
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Ob  the  ottier  hand.  I  find  that  on  next  to  the  last 
nJigtat  both  sides  of  this  aisle  did  not  hasltate  at  all  to  turn 
aside  from  the  rwommmdatlnnn  of  the  committee,  and  to 
vote  out  an  increaae  In  the  taxes  upon  automobile  trucks 
and  aoocsaorles. 

I  do  not  think  the  criticism  ef  the  President  by  the  senior 
Senator  from  Maryland  [Mr.  Ttpikgs]  is  Justified.  He 
complains  that  the  President  of  the  United  States,  if  he 
wants  this  bill  passed  and  wants  the  Budget  balanced,  should 
have  seen  to  It  that  the  tariff  Items  were  taken  from  the 
biU.  He  complains  because  the  President  sits  in  his  chair 
at  the  White  House  and  keqja  sUent  with  respect  to  the 
matter,  when  the  Senator  urges  that  a  single  word  from  the 
President  would  have  kept  out  these  items  entirely  and 
would  have  hastened  tha  passage  of  the  MIL 

It  is  undoubtedly  true  that  If  the  President  had  made  a 
reoommendatlon  to  Congress.  If  he  had  sent  here  a  message 
urging  that  those  things  be  kept  out.  he  would  have  been 
criticiaed  very  much  more  severely  for  sending  such  a  mes- 
sage and  undertaking  to  interfere  with  the  Congress  than 
for  saying  nothing,  as  he  did  tn  this  particular  Instance. 
So  I  pass  that  by  as  unworthy  of  any  particular  comment 
or  any  particular  answer.  We  arc  discussing  now  this 
particular  amendment  and  I  want  to  call  to  tbe  attention 
of  the  Senate  Just  what  it  means. 

If  the  ainen4p;ient  Is  adopted  as  presented  by  the  Senator 
from  Minnesota  (Mr.  SBXTSzaaa].  it  wiU  mean,  from  last 
year's  figures,  the  approxisoate  sum  of  $25,000,000  in  revenue 
to  this  Oovemment.  I  frankly  admit,  however,  that  that  is 
not  the  purpose  I  have.  I  have  in  mind  the  distressed 
condition  of  the  flsh-oU  Industry  in  this  country  of  ours; 
and  I  caU  attention  to  the  fact  that  it  is  not  only  my  State 
that  is  affected.  Many  States  In  this  Uxiion  are  affected. 
An  of  the  coastal  States  on  both,  sides  are  affected. 

The  State  of  Maine  has  a  number  of  plants,  covering 
more  than  a  page.  There  are  plants  in  Massachusetts, 
Connecticut.  New  York.  New  Jersey,  Pennsylvania,  Delaware, 
Maryland.  Virginia,  North  CaroUna.  South  Carolina,  Oeorgia, 
Florida.  Alabama.  Louisiana.  Mississippi,  Texas,  Washington. 
Oregon.  California,  and  Alaska.  Kvery  SUte  that  I  have 
menUoned  has  more  than  one  plant.  Some  of  them  have 
as  many  as  50  plants.  TtM  State  of  Maine.  I  think,  has  as 
many  as  60  plants;  and  my  understanding  is  that  there  has 
been  invested  In  this  Industry  a  nm  amounting  to  approxi- 
mately $150,000,000. 

I  do  not  know,  and  the  people  who  have  talked  with  me 
on  the  subject  say  they  do  not  know,  of  a  single  one  of  these 
I^anU  that  has  been  able  te  operate  at  aU  for  the  past  two 
years,  because  of  the  oils  that  axe  being  sent  into  this  coun- 
try from  foreign  ooimtries,  without  the  payment  of  any  tax 
of  any  kind.  I  call  the  Senator's  attention  to  the  fact  that 
some  1,5004KM.000  pounds  of  various  oils  are  sent  into  this 
coimtry  without  the  payment  of  any  tax  whatever. 

As  I  have  stated,  the  total  tax— «nd  It  is  a  smaU  rate,  of  2 
cents  a  pound — ^would.  it  Is  estimated,  bring  into  the  Fed- 
eral Treasury  some  $36,000,000. 

TYkt  industries  to  which  I  have  referred  employ  some 
35.000  men  In  the  300  ptants.  and  for  two  years  they  have 
not  been  able  to  manuf  aetare  and  seU  their  product  at  a 
profit  at  aU  because  of  tha  influx  of  the  oil  from  aU  the 
countries  of  the  world. 

This  condltlbn  affects  ttA  only  the  particular  Industry  to 
which  I  am  drawing  attention,  but  the  imposition  of  this 
tax  is  the  same  thing  the  farmers  of  this  country  have  been 
asking  the  Congress  to  do  for  many  years.  In  the  consid- 
eration of  every  tariff  biU  that  has  been  pa&sed  an  effort  has 
been  made  by  tbe  f  armera  of  the  country  to  have  inserted  in 
the  measure  a  sufficient  tax  to  protect  the  farmers  who  are 
constantly  producing  this  oO.  What  has  been  the  answer? 
It  has  been  that  If  we  put  a  tax  upon  thU  oil,  we  wiU  in- 
crease the  prioe  of  soap,  in  the  manufacture  of  wiiich  this 
kind  of  oU  Is  used.  If  Omatm^  win  look  at  the  financial 
sheets  of  the  large  soap  manufacturers  of  this  country,  who 
have  done  ao  mueh  to  ppwrant  tlia  tmpoaition  of  a  tariff  doty 
being  placed  upon  that  peoftMi.  they  wiU  find  that  they 
have  not  suffered  as  other  Indiistxlei  of  the  country  have 
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sofftored.  It  wffl  be  foond.  in  add! ttaa  to  that.  Hiat  tht 
ment  that  has  been  made,  that  tt  wag  a  crime  to  pot  »  ttx 
upon  this  article,  and  therelir  pot  a  tax  upon  the  poor  peo- 
ple who  use  for  bath  purposes  the  aoap  manufactured  ttma 
these  oils,  is  like  the  argument  used  by  the  manutactimtB 
of  bread.  WhUe  the  articis  they  use  In  the  manuf  aetnre  of 
soap  has  decreased  In  price,  not  a  dime  has  been  talt«k  off 
the  cakes  of  soap  tbey  seU  to  the  public.  People  are  paylnc 
Just  as  much  for  soap  as  they  ever  paid,  and  If  this  amend- 
ment Shan  be  agreed  to.  they  wiU  not  pay  one  cent  more  per. 
100  pounds  than  they  are  paying  now. 

Mr.  President.  I  want  to  call  attention  to  the  fact  tbit 
in  tbe  years  1912  to  lfll4  the  loap  manufacturers  used  tO 
per  cent  of  domestic  oils.  Ftom  UIO  to  1931  tliey  used  OS 
per  cent  From  1938  to  1990  they  used  67  per  cent  and 
43  per  cent  of  foreign  oO.  So  it  can  be  se«i  tHat  UMf*  to 
no  chance  for  the  persons  manulacturing  tbto  oil.  ottlNr 
from  fish  or  in  any  of  the  various  ways  It  Is  mannfactuiwd 
from  foreign  importations. 

There  is  one  difficulty  In  connection  with  the  paadlof' 
amendment  which  ^  been  referred  to  by  the  aenlor  8n- 
ator  from  Missouri  [Mr.  HawxsI.  That  Is  with  regpact  to 
the  Philippine  Islands.  The  amount  of  these  oUs  sent  from 
tbe  Philippine  Islands  to  the  United  States  Is  very  large. 
Something  Uke  $11,000,000  would  be  the  tax  on  tbe  oOt 
coming  from  those  Islands,  so  that  If  the  Philippines  ittiall 
be  excluded,  as  the  Senator  from  MUsouri  pruposeg.  it  vCRild 
cut  down  the  amount  of  revenue  received  from  the  tax  on 
these  oils  to  approximately  $14,000,000  histead  of  |25J0OO.tO0. 
In  pounds  the  amount  stait  here  la  783,000.090,  out  of  a  total 
of  1.500,000.000  pounds. 

So  far  as  I  am  concerned,  I  do  not  care  to  get  Into  a. 
discussion  as  to  whether  or  not  it  Is  necessary  to  exdoda 
from  the  effect  of  this  amendment  the  Philippine  Islands. 
I  assume  it  Is.  because  the  Senate  has  time  and  time  agidn. 
refused  to  put  upon  sugar  prodxioed  In  thoae  Islands  tte 
tariff  necessary  to  protect  the  sugar  Industries  o(  ttto 
country,  and  I  am  assuming,  therefore,  ttiat  tt  may  be  tiba 
sense  of  th^*  Senate  that  the  ^w^ow^^pte^t  which  *>»f  Senator 
from  Missouri  I  understand  Is  about  to  offer,  nfteHly.  to 
exclude  the  Ftillipplne  Ulands  from  the  operation  at  thli 
amendment,  may  be  adopted  by  the  Senate.  But  fVWI  tf 
that  amendment  shaU  be  adopted  I  reqiectf uQy  submit  ttem 
U  enough  merit  left  In  the  Shlpstead  amendment,  aa  tfiMS 
win  be  enough  help  to  be  afforded  ky  It  to  do  ooMi  tood  lO 
the  farmers  and  to  revive  this  fliAiing  Indiiatry. 
I  hope  the  Senate  may  see  Its  way  clear  to  adopt  the 
ment  as  propoaed  ttw  the  Senator  from  Minnesota. 

Mr.  BOWELL  obtained  the  floor. 

Mr.  HAWES.  Mr.  President,  wffl  the  Senator  from  lle^ 
braska  yield  to  me  to  offer  an  amendment  to  the  i*— >***"g 
amendment? 

Mr.  HOWELL.    I  yield  for  that  purpose. 

Mr.  HAWES.  I  offer  an  amendment  in  the  nature  of  a 
substitute  to  the  amendment  proposed  by  the  Senator  from 
Minnesota  [Mr.  SmPSTBasl. 

Mr.  HENGHAM.  Let  the  amendment  be  r^^orted,  Mr. 
President. 

Tlie  VICE  PRESIDENT.  Ttie  amendment  wtil  be  read  for 
tbe  information  of  the  Senate. 

Tht  Cmxr  Clbsk.  On  page  344.  after  line  9,  the  Senator 
from  Missouri  proposes  to  insert: 

(9)  Oopra.  honpaaad.  pabn  nuta,  kapok  aaad.  -patm-nut 
tung  nuta.  rapaaesd,  parUla  aaad.  ■■Mini  aaad.  rubtiar 
par  poxind.    Tha  tax  on  tna  artldaa  daaertbad  in  thla 
■hall  apply  only  tUth  raapac«  to  tha  Unportatlon  of 
but  notwithstanding  tha  prorlalona  ot  paragraph  (6)  ot 
<b)  ot  thla  aactton.  atuOl  not  apply  to  Unportatlaaa  Croia  tba  Philip- 
pine Islands  or  other  poasssalooa  of  tha  United  Btataa. 

(10)  Oooomit  oil.  palm  oil.  psrWla  and  swaat  sImoDd  oil. 
oil.  heriing  oU.  pOehard  oil.  whale  gH.  seal  oU.  spstas  oil. 
cents  per  pound.    Tba  tas  oa  tba  artldaa  ilaanihail  la  thJa  , 
graph  shall  •pplj  only  with  raspaet  to  tba  importatton  ot  sosh 
artlelea,  tout  notwttbstandtaig  tbo  proriaiona  ot  parayagh  (J)  ot 

apply  to  IsBpoctaskais  f^ 


n 


■ubawrtloa  (b)  o(  thla  I  ^  _ 

the  PhUlppma  lalaada  or  otbar  ijoasssslnas  ot  tte  Onltad  gtat.^  ^ 
(11)  Palm-kamal  oil.  sunflower  oil.  aaaama  oil.  nypaoaad  OIL  eBil 
oU.  an  tha  forsgotag  if  in  Uiedlble  fonn.  t  osarta  par 
tax  <m  tha  aHisIss  dsaaflijss  in  thla  paiwg>apb  ahr' 
with  raspaet  to  tha  laiipartatton  of  such  arttoiss^  but 


I 


:  1 


i 


; 
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Ing  th«  provisions  ct  pt%^uptk  (6)  <rf  sulMaeUon  (b)  of  this 
Uon.  shall  not  mpplj  to  Importations  from  tba  Pblllpplne  t«i»t»<« 
or  other  poasMslons  ca  tbe  ITnlted  States. 


Mr.  HOWSLL.  Mr.  Pre8i<leDt,  the  determination  on  the 
part  of  Congress  to  introduce  tarifl  items  in  this  revenue  bill 
is  evident.  The  House  of  Representatives  has  already  ap- 
proved tariff  duties  on  petroleum,  gasoline,  lubricating  oil. 
and  coaL  The  Senate  Finance  Committee  revised  the  list  by 
accepting  tariff  duties  on  aU  these  products,  with  some  modi- 
fications, in  addition  adding  tariffs  on  all  other  Uquld-petro- 
leum  products:  paraffin;  asphalt;  lumber,  rough,  planed,  or 
dressed;  copper;  and  rubber  tires  and  tubes.  The  Senate 
thus  far  has  approved  duties  on  petroleum  and  petroleum 
products,  gasohne.  lubricating  oil.  limil>er,  copper,  paraffin, 
asphalt,  and  coal. 

AD  of  these  duties  impose  additional  burdens  upon  the 
consumers,  and  especlaDy  upon  agriculture.  The  farmers 
are  large  users  of  petroleum,  gasohne,  lubricating  oil.  rub- 
ber tires  and  other  rul>ber  products,  and  Itonber  of  all  kinds 
and  will  have  to  pay  more  for  these  products  because  these 
tariff  duties  will  be  passed  on  to  the  consumers,  the  largest 
group  being  composed  of  farmers. 

Congress  is  inserting  tariff  duties  in  this  revenue  bill  not 
primarily  to  obtain  revenue,  except  in  the  case  of  tires  and 
tubes,  but  to  aid  the  oil  industry,  to  aid  the  lumber  industry, 
to  aid  the  copper-mining  Industry,  the  asphalt  Industry. 
But  what  has  It  proposed  to  do  for  the  farmers?  If  we  are 
to  put  additional  burdens  on  the  farmers  of  this  country  to 
aid  these  Industries,  then  agriculture — now  lowest  on  the 
economic  scale — must  receive  some  aid. 

The  purpose  of  the  amendment  under  consideration  is  two- 
fold: First,  to  produce  revenue;  and,  second,  to  remedy  to 
some  extent  agriculture's  hxequallty  in  tarlfl  benefits. 

It  is  estimated  that  this  amendment  offered  by  the  Sena- 
tor from  Minnesota  tMr.  Shzpstsao]  would  yield  a  total  rev- 
enue of  approximately  $25,000,000  annually. 

This  tax  win  be  more  e<iuitably  distributed  than  the  tariff 
duties  afaready  Imposed,  which  win  hit  special  groups  par- 
ticularly hard.  The  taxes  on  vegetable  and  animal  oils,  if 
paid  iQT  the  great,  affluent  soap  companies  and  other  indus- 
trial users  of  these  oils,  will  be  less  burdensome  than  the 
duties  paid  by  farmers  and  laboring  people.  Even  if  pased 
on  to  the  consumers  of  these  industrial  products,  the  costs 
win  be  distributed  ova  such  a  wide  range  of  products  and 
the  percentage  of  increased  cost  win  be  so  smaU  and  win  be 
distributed  among  such  a  large  number  of  taxpayers,  that 
this  Indirect  tax  win  not  be  burdensome. 

On  the  other  hand  the  benefits  of  this  proposed  amend- 
ment win  be  diffused  among  minions  of  farmers  and  among 


thoM finds  of  workmen  in  ail  mills  which  can  resume 
tion  in  cooipetltion  with  mills  uatng  imported  oils,  whereas 
the  tariffs  on  oils,  copper,  coal,  and  lumber  will  benefit 
mainly  a  comparatively  small  number  of  oil  corporations, 
coal  barons,  mining  companies,  and  lumber  wngwp^T|^»^  ^q. 
gether  with  the  limited  number  of  employees  in  these  special- 
iaed  industries. 

Agriculture  is  not  protected,  In  fact,  as  Is  Industry  pro- 
tected under  existing  tariff  rates.  Congress  Ignored  many 
of  the  recommendations  of  agriculture  when  it  Muu^ted  the 
tariff  act  of  1930.  One  of  the  most  important  omiosions  was 
the  failure  to  protect  agriculture  from  the  enormous  flood 
of  tropical  oils  and  fats  which  enter  our  markets  duty  fr«e 
and  displace  the  use  of  American  butter  and  American  lard 
and  American  vegetable  and  animal  oils  which  otherwise 
might  be  used  for  similar  uses  in  place  of  the  Imparted  oils. 

The  pending  amendment  proposes  to  remedy  this  injus- 
tice and  to  levy  moderate  excise  taxes  on  the  imports  of 
certain  oUs  and  fats  which  for  the  most  part  enter  our 
markets  free  of  duty.  With  the  exception  of  fish  and  wiiale 
oils,  which  now  carry  very  low  rates  of  duty,  an  of  the  oils 
and  fats  and  all  of  the  oil-bearing  materials  in  the  pending 
amendment  enter  our  markets  free  of  duty. 

The  proposed  amendment  would  place  a  tax  of  1  cent  on 
the  following  oil-bearing  seeds  and  nuts  which  now  enter 
free  of  duty:  Copra,  hempseed,  pahn  nuts,  kapcA  seed,  pahn- 
nut  kernels,  tung  nuts,  rapeseed.  perilla  seed,  sesame  seed, 
and  rubber  seed. 

A  duty  of  2  cents  per  pound  would  be  placed  on  the  fol- 
lowing oils  and  fats:  Coconut  oil,  product  of  the  Philippine 
Islands;  palm  oil;  perilla  and  sweet  almond  oil;  tung  oil; 
herring  oil;  pilchard  oil;  whale  oil;  seal  oU;  sperm  oil. 
crude;  and  upon  the  following  oils  in  Inedible  form:  Palm- 
kernel  oil.  sunflower  oil,  sesame  oil,  rapeseed  oU,  and  olive 
oU. 

We  now  import  nearly  2,000.000,000  poimds  of  oils  and 
fats,  including  oil  from  imported  materials.  In  1923  our 
exports  practically  equaled  our  imports,  whereas  in  1930 
our  exports  had  sharply  declined  and  our  Imports  had 
sharply  increased,  with  the  result  that  the  Imports  exceeded 
exports  by  932,905,000  pounds,  or  nearly  1.000.000,000  pounds. 
This  is  shown  in  a  table  appearing  in  the  1032  report  of  the 
Tariff  Commission  on  certain  vegetable  oils. 

I  now  ask  unanimous  consent  to  have  inserted  at  this 
point  in  the  Rxcoao  the  table  referred  to. 

The  VICE  PRESIDSarr.    Is  there  objection? 

There  lieing  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rscoso,  as  follows: 


Tamm  I.— our  JMa/tM  <  imfarU  t»  trporU  is  Ou  UniUd  Statt* 


T«v 


NM. 


IttS. 
1«W. 


Exdudtns  oil  from  laportvd  it4>ck 


Imparts 


Pimndi 
T37.<Ban00 

caoi,45t.u(» 

834,333.000 

«n)^ua,aoo 
i,u<,si»iaK> 


Exports 


1, 971908.400 

i,»a.258.«n 

i,aa.3it.anD 

tiai07.ooo 

1.005,981000 

1,  Oil,  410,  000 

1,  on.  196,00) 

t7t«l.flW 


over  impoits 


iDchidliit  ofl  bom  tanportsd  stock 


Imports 


P*in4M 

-<-«4S^  SOD.  OOO 
4-615.805.000 

-faai.wi.oao 
-fiai.a64.Quo 

-f  85,  332,000 

-t-Si  4«5. 000 

-Uij.  688,000 

-asi.4MtQbo 


Pn»tU 
1.447. 661,  on 
t,  «l.  387. 000 
1.419.133  000 
1.C29.9W.0OO 
1,072,  1»  080 
1.6U.7:S  000 

2.  uso.  sra,  ooa 

1.806,  no,  ODD 


oib.iia. 


lEr. 


Var 


Zxporta 


P*unit 
l.in.«3S.000 
1. 90.390, 080 

i.«aii3taoo» 

09B,  107.000 

i.Ms.Mn<no 

1.08l.41fl,0a0 
1, 079,  196,  qpO 


BXms  imfiOTtj 
orw«xpo(ta 


4-74. 7».  000 

—*A.mo.n» 

-fMl.S14.90a 

-H530.  892,  000 

-foari.  108. 000 

-H,071,7U0O0 

+o•];«a^ooo 


and  N»Ti»aao«(  tte  Ualtod  StatH,  Dsputmuu  of  C«mm««L    Report  of  Tulfl  r^^^„i^  „  c^tala  Vigoublo 


BOWXZI^    ICr.  President,  what  does  this  mean  to 
It  meanc  that  domestic  oils  produced  from  the 
«g  AoMriean  farms  have  been  5t*frlaiMHt  to  a  large 
extent  Iqr  ttae  use  of  cheaper  imparted  materials. 

SlBce  19U  tbit  use  ol  domestic  oils  and  fats  in  food  has 
Inrreaeed  S1.1  per  east,  while  the  uae  of  foreicn  <rils  in  food 
has  Increased  3,169  per  cent.  The  use  ot  domestic  oUa  for 
soap  maUag  bas  Inrraased  about  41  per  cent,  while  the  use 
o<  f oralfB  oUa  for  aoap  making  has  increased  389  per  cent. 


!%«  total  consumption  of  the  it  tiH'ijml  «Vwiv«rtir  oUs  *"H 
fats  for  all  uses  has  increased  about  27  per  oent.  while 
the  use  of  the  principal  foreign  oila  and  fata  for  all  uses 
has  Izxrreased  2.862  per  cent.  These  f^areo  are  shown 
in  a  table  from  the  report  of  the  Tariff  Oommiasion. 
1932.  which  I  request  permission  to  have  printed  in  the 
RacoKB. 

There  behig  no  objection,  the  table  waa  ordered  to  be 
printed  in  the  Ricorb,  as  f  oUows: 
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Tabls  IL— OMvmpfiva  »nd  erjmU  tt  primtipmt 


4»metlk  t*d  fureifn  animtl  uitd  rrffUhU  ••;<.  mol  imetwiing  btUUr, 
(In  thous&ncU  of  poundj] 


MibU  Mm  ml.  pahd  Mm,  oarf  atktr  tptriaftttd  tlU,  t»H 


Cor5<unpUoci  io  food: 

1914 

ia.9 

Percrnt 

Coosumplion  In  (o*p: 

19:4 

;<r«  .-.— 

I  out  mm  or  .l«ctt>aM.  J. 

Pwr^t         

Total  poMumplion:  • 

1*14 

1«) 

Jocxrti*  or  decnoM. .. 

Per  cent -- 

Kxrorts: 

1914 

19U 

IncTPaso  ir  <1ecmn.  .. 

Pwceat ... 


Dome.<:tir  oils  mod«  from  domostic 
mstoruUa 


Lard  (exotpt 
ueulrel)      ! 


Other! 


1.^2.197 

r2S.  104 

672.967 

49.7 

ia4S4 


.162.881 

.725.104 

MU.483 

4S.4 

4M.019 

3W1.  312 
(W  3 


.  sss.mo 

.  79.'i.  •>.■» 
aCl,A75 

i:.  1 

Ml.  ,M7 

8:a.40S 

230, '*« 

43  1 

.  t)8w  171 

.833.871 

715.700 

3*0.971 

174.414 

-170.552 

-30.3 


Total 


oils  ooverol 
by  r»ioiut4oa 


2, ««.  (K>7 

3,  .530, 099 

834.  «42 

31.1 

»i.  0.11 
83Z402 
240.371   ! 
40  6  ' 

3.  Ma  M2  ! 

4,  .S99. 035  I 

1,  278.  lO  I 
33  0  I 

7«).  087  I 

1. 003.  747  ' 

214.  700  ; 


27.2 


2S4.990 
:7V.  7«» 
6,i«7.3 

!2S.Vi8 
en.«7i 

650.513 
440  3 

1W.987 

1, 087.  779 

8M.7V2 

531.9 

997 

7J.S32 

2H.  W5 

2.862.1 


Total  fbrelgn 
soap  and 
toodoUe' 


li»45 

2M,<«« 

r4..Mi 

2.108.8 

10^334 

7*1. «» 

C23..'iC« 

S%.9 

t34.Sl« 

.191.484 

»S«.«H8 

407.4 

1.071 

?i.  .132 

2S.  408 

2.S22.7 


All  foratgn  asd  <lom«ae 
oil* 


Exdudtng 

lard 


1.548^50) 

too.  421 

535,916 

34.7 

741.  Wl 
1.6tft.a03 

874.  421 
117.9 

3,35X967 

1.67X366 
71.1 

au.043 

903.051 

-148.001 

-42.1 


laciiMUw 

lard 


S.807.S86 

uisasn 

41.1 

>7S1M> 
•1.616.906 

863,  war, 

114.  S* 

ISULttl 

S.  710k  516 
XSM.66t 

Ttaoos 

i.aa,n» 

MX  at) 

ats 


I  lochvllnr  oottoniWMl.  onm.  ppanrt.  soybean,  olen  oil.  nrutral  lard,  edible  and  inwliblr  tallow.  gr«*MS.  flsh  and  whale  oiLt 

"'■''■*  oil  and  fooU. 

.^e.WK)  pound*  in  1914  and  75,488.000  pound;:  in  19W.  u  aoeounted  tot  by 


_  Ki.wiT    .a«iv7..  ,   ^i^iiiit..   Ileal   cuaA    ^  ttanr   ci,..- 

!  Inclnding.  ir.  addition  to  the  live  nil*  mentioned  m  the  rmoliitinn.  inedible  olive  oil  and  foots,  soybean.  |>«anut  mis.  othor  animaljMl.^  includioc  flsh. 
•  Thp  dliTerencw  lietweeo  thBoe  U.tolsaod  tlwac  shown  ill  Table  I\    3.  p   15. -66.;w 


on.  veritable  tallow,  and  misoelUoeoiis  oils,  which  are  not  inclu<|i><]  in  thi!>  table. 
•  £xoeed.N  food  and  soap  consumption  by  ciuanlilies  iued  in  other  iadiutrie*. 
Source:  Report  of  TariU  Cummissioa  on  Certain  Vtgruble  Oils.  1<<32. 

Mr.  HOWEUL  Mr.  President,  the  dairy  farmers  have 
suffered  from  increased  competition  and  displacement  of 
butter  by  the  enormous  increase  in  production  of  margarine. 
A  table— Table  HI— taken  from  the  1932  report  of  the 
TarifT  Commission  shows  the  enormous  increase  In  the  out- 
put of  this  industry  in  the  United  States,  the  total  produc- 
tion increasing  from  144.000.000  pounds  in  1914  to  312.000.- 
000  pounds  In  1930.  or  about  two  and  one-half  times  tiie 
production  in  1914.  Every  pound  of  margarine  displaces  a 
pound  of  butter  which  otherwise  might  be  utilized. 

I  desire  to  insert  at  this  point  in  the  Rkcoro  anotlier 
Ubie. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 
TAB1.S  Ul.—Productton  of  margariru  in  the  United  States  ty  classe$ 

(In  mUIlons  of  pounds] 


«Mtp  ttook,  n4 


Total  quan- 
tity 

V««et«ble-oii  margarine 

Anlmal-oU  marsarine 

Calen  lar  yew 

rv„.„„».     Per  cent  of 

Quantity 

Per  cent  of 
tout 

1914 

144 

906 
356 
371 

rra 
ai3 

185 
290 
239 
306 
Stt 
313 

1«1« 

S 
•6 
lO 
198 
168 
7« 
101 
1» 
MS 

10 

25.0 
38  4 
618 
47.8 
40  8 
44.2 
30.8 
63  7 

901 
267 
228 

174. 

no 

109 

i» 

118 

iia 

120 
96 

9U  0 

19W ^. 

1919   

74  0 

61  8 

1529 

47  2 

ii.ai 

1922 

52  2 
SO  2 

lOM 

56.8 

1936 _ 

19» 

49.2 
MS 

1929 

n»\        M.8 

35  3 

1936 „ 

n6 

69  3 

30  7 

Report  of  Tnrlff  OommlflBlon  on  eertaln  vegetable  oils.  1933. 

Mr.  HOWELL.  Production  of  lard  substitutes  has  in- 
creased from  876,927.000  pounds  in  1912  to  1.211.268.000 
pounds  in  1930,  which  is  an  increase  of  almost  50  per  cent. 
At  this  point  I  asit  consent  to  insert  an  additional  table  in 

th;  RiCORD. 

Ths  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  table  is  as  follows: 
TAflL*  IV  -Production  and  consumption  of  lard  compounds  in  the 

United  States 

I  Report  of  Tariff  Commission  on  certain  vegetable  oils.  1932 1 

(In  thotisands  at  pctxnds) 


Catoodar  year 


11M4 

1919... 


Produo- 
tlon 


Coosujnp- 
tion 


876i,9X7  |. 
l,13fi.522   . 

i.3saaoo  1. 


Tabls  rv. — Production  and  consumption  of  lard  compound*  in  th0 
United  States — Continued. 


Calendar  year 


1931... 

192»... 
1V25... 
1927... 
1929... 
1930... 


811.095 

790,522 

1.152.690 

1.178.905 

i.2aaio3 

1.211.208 


747,  t9S 
1.138^  Sis 
1. 166^412 
l,»4,«l 


Mr.  HOWELL.  Every  pound  of  lard  substitute  displaces  a 
pound  of  lard,  which  otherwise  might  be  used.  The  produc- 
tion of  lard  substitutes  In  1929,  totaling  1.220.102.0O0  pounds, 
exceeded  our  total  exports  of  lard  amounting  to  829.328.000 
pounds  by  approximately  400.000,000  pounds,  or  50  per  cent 
more  than  our  exports  of  lard.  In  other  words,  if  it  were  not 
for  the  competition  of  lard  substitutes  wo  would  have  a  deficit 
of  400.000.000  pounds  of  lard  instead  of  an  exportable  sur- 
plus of  800,000,000  pounds.  Visualize  what  this  would  aaeiui 
in  increased  price  to  the  hog  producers  of  the  country  who 
are  now  forced  to  take  the  world  price  for  their  lard,  whereaa 
if  they  were  on  a  deficit  l>asis  the  tariff  of  3  cents  per  pound' 
on  lard  would  tend  to  become  fully  effective. 

If  it  were  not  for  the  unprofitableness  of  the  use  of  cot- 
tonseed oil  and  other  vegetable  oils  in  other  industrial  prod- 
ucts by  reason  of  the  competition  from  imported  oils.  UurgOi 
quantities  of  these  domestic  vegetable  oils  could  be  used  in' 
those  industries  instead  of  using  such  large  quantitiM  iiW 
production  of  butter  and  lard  substitutes  to  compete  with* 
butter  and  lard. 

In  the  soap  industry  there  has  been  a  large  rei^acement 
of  domestic  oils  by  foreign  oils.  In  1914  domestic  oils  con- 
stituted 79  per  cent  of  all  the  oils  consumed  in  soap  In  th« 
United  States,  whereas  in  1020  domestic  oils  constituted 
only  51  per  cent  of  all  the  oils  used  In  soap,  due  to  ttav 
increased  utilization  of  imported  oils. 

The  use  of  imported  coconut  oil  increased  from  9.5  per 
cent  of  the  total  consumption  of  oil  for  soap  in  1014  to  19.4; 
per  cent  in  1930.  The  use  of  imported  palm  oU  increasedt 
from  1.2  per  cent  to  12.3  per  cent.  The  use  of  imported^ 
whale  oil  increased  from  one-half  of  1  per  cent  in  1914  w 
3.3  per  cent  in  1930.  The  use  of  imported  herring  and  sar-j 
dine  oil  increased  from  virtually  nothina  in  1914  to  X.4  per. 
cent  in  1930. 

In  striking  contrast  with  the  increased  utilization  ot  lm-» 
ported  oils  for  soap,  the  use  of  domestic  cottonseed  oU  <*»- 
creased  from  14.8  per  cent  of  the  total  oil  consumptioQ  la" 
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soap  in  ltl4  to  one-half  of  1  per  cent  In  1930:  domestic 
cottonseed  foots  from  13.2  per  cent  to  6.6  per  cent;  domestic 
tallow  from  31.5  per  cent  to  27.S  per  cent. 

Thi«  is  shown  in  Ubles  from  the  1932  report  of  the  Tariff 
Commission,  which  I  ask  unanimous  consent  to  insert  In 
the  Racoaa  at  *his  point. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Tlie  tables  are  as  follows: 

Tabub  v.— Conmmption  in  aosp  rtfking  of  major  elaxses  of  domestic 

and  foreign  oils  ' 

IBcport  of  tiM  U.  S.  TUIff  Commlcsion  on  certain  vegetable  oils 

l»32l 


Cakutv 


Made  kt>ni  ioiomtie  material* 


V«fef»Ur 


191*. 

It1«. 

1*17. 

19t«. 

1921. 

1983 

1933. 

1994. 

MB.V 

19SK. 


Aninial 
atl!i  •ihI 
fil5.  ra- 

ruoriae 


Whaie 

and  &sh 

oils 


MiM«)- 


Ma<la  frcM  foreign  natMials 


Vn»tMbif 


Aniinil 

fat5,  c.- 

f*pt 
mariDe 


Whale 

and  flcifa 

Oili. 


In  1,000  poumls 


2S3,7<3  < 
M.\  613  i 

190.  i07  I 
1ML44S 
114,  .MI7  j 
100,^5 

112.214 ; 
mm  f 

13.777 


1927 f    194.011 

lOlTM 


l««aH 
1909 

IflSO 


na 

It14  

1916   

i9i; 

1919 

lOtI 

19B. 

raa , 

199* 

19B» 

1936 

19»7 

1901 

19t» 

1930 


S1«^S33 
XM.nvo 
499,981 
4UliaM 
3M.SI6 
49K.(L\3 
SU.560 
&M.33( 
714.  U4 

739,741 
094,  wr7 
67a  271 
C7a^S64 


1.  MB  f 
4,720  ' 

7.a7«i 

S,712  ; 

35,  17«*  1 

41.  wn  ' 

36.127 
33.  7M  ; 
40^074  ! 
42.886  I 
40,  .^07  . 
fa.Hl4  ' 
49.537 
41.160 


27,414  I 
31.003  I 
40.464 
S6.6i3  I 

41.  Ill  : 
»4.04«l 
IV.  189 
22.  :04  I 
20.000 
30.000 

3a  000  I 
aaooo  I 

20.000 

2a  000 

15,000 


114.  sm 

IS,  SIO 

13U9M 

KKd 

lOaZTS 

32.667 

342.134 

r.lTO 

2RM.7N7 

4.\W7 

246,761 

24.041 

29i81<J 

2I.S32 

414.047 

3lK(CO 

3W.412 

ao.440 

Sff),IM 

U,KX 

512.  OOJ 

y-.f^T 

504,  Sil 

KsOOO 

!*e.  iHP 

3Z  '00 

679,  ««6 

25.000  , 

58,%  542 

30,000  1 

»9a7 

4.003 

•^136 
6,733 

4.M3 
2.4">4 
4.\MJ 
37,142 
34.017 
(tt,M6 
6^.  7S7 
115. 043 

84.  ."iSO 
72,669 


la  paeMBtaan  af  total  eaa*aapti«B  of  oil  in  soap  ntakinc 


m 
no 

343 
31.9 

te  I  ' 

10  2  , 

8  4 

86 
10  0 
1«l4' 
li  9 
MS 

96 

9.4  , 


427 
43  0 
41  3 

34.1 
37.3 

ao  3 

51  9 
4A4  { 

64.1  I 
44.6| 

43  9  I 

44  7  f 
41.9  i 
99.6 
49.6  I 


0.3 
14 

.5 
.6 
1.0 
36 
3.7 
3  0 
36 
3.2 
Z9 
36 
3.2 
2.9 
36 


»? 

a  8 

38 

il 

X4 
1.7 
1.9 
15 
L4 
13 
13 
1.3 
13 
19 


15  4 

16  1 
18  9 

38  5 
29  7 
24  9 
3a3 
34  6 

39  f 
35.9 
345 
S39 
359 
40'  3 
97.8 


3  1 
3  0 
2  I 
7  3 
5.1 
2  4 
30 
26 
15 
1.2 
2.4 
9 
10 
15 
1.3 


1 


L3 

.5 

.• 

.5 

.5 

.3 

4.3 

91 

36 

9.7 

4.6 

&9 

5.5 

5.0 

4.7 


■  Oftveramaat  flxuras  1913-I919;  1921-1933  c«tiraated  traia  data  furnished  by  the 
tmit  U)  the  Taril?  Coaunissioa,  l9M-ia30  esuaut»l  from  trad*  aouroai  based  on 
OoHreiaMt  -^^ 


Tablm  VI. — Consumption  in  soap  making  of  vegetable  oils,  imported 
or  from  imported  mmterimls ' 


Calendar 


Coconn* 
oil 


Fakaoi] 


Pifthn- 

kernel 
oil 


Ollre  oil 


Olive  or. 
loedihle 


!««v^eaD  '  "'«^- 
-Q^.  laoauus 

oils 


MtX. 

1914.. 

1916, 

M17.. 

I9l«.. 

ItSl 


itaa.. 


la  1.000  pounds 

Ffmma 

31 

78,8m 

7.546 

3a  579 

\4r 

080 

1.183 

n,96» 

laOQtt 

31.  .^7« 

7,ase 

748 

4,(» 

76 

III.OM 

14.938 

^S04 

9.411 

I.IM 

57.973 

4,811 

108.001 

27.345 

4. 783 

10.  .100 

1.791 

1M.0S9 

5.1J8 

ItO.  AU 

i7.ac» 

4,.'>Jl 

3,964 

935 

56.401 

X055 

1»4.417 

94.  3M 
3(^3S« 

6H5 

IS.  W.' 
3li6i>S 

7*7 
1.047 

2.307 

337,702 

V>e«<eM« 

Uiiew 

X7,gK! 

102.323 

3.387 

r.334 

1.317 

3.2«6 

8.  .MA 

3aaooo 

83.  2!^ 

4.440 

M.;»5 

7,335) 

^909 

S.198 

3m.  QUO 

119.400 

45,037 

38,197 

lasse 

3.  250 

e.424 

:rro,a)r. 

loaooo 

83,653 

4198! 

9.225 

XfW 

2.477 

3*4,  7« 

113.460 

91.348 

41.973 

•.818 

XMIO 

&.6W 

aa.\4i7  i 

142.303 

Ml  579 

39C62; 

8,439 

2.500 

7.363 

>  344,205 

1CJ31 

7X930 

431417 

ia212 

6.400 

10.  ni 

aanri  t 

191. 986 

Ml  491 

49.019 

4^898 

s^oao 

•^•U 

TaaLs  VI. — Consumption  in  somp  making  of  aepetable  oOa.  imported 

or  from    imported   m.ate rials— Continued 


Calends 
year 

Coconut 
oil 

Palm  Oil 

Palm- 

kernel 
oU 

Oln-e  oU. 

(uoLi 

OHreon. 

iDe<lib!c 

oil 

Mscel- 
larcous 

vils 

In  pertrnt.-j:^  o.'  total  i-onaiimption  of  oils  and  fata  In  »oap  rannufixlute 

1913 

10.6 
9.5 

ia5 

14.0 

2ai 

19.6 
21.2 

224 

19.  7 
202 
18.2 

3a6 

205 
30i3 
1914 

10 
L2 
L4 
23 
1.9 
35 
2.7 

8.6 
6.2 
&4 
6l8 
6.9 
8.7 
U.4 
U3 

18 
3.8 

.6 
.4 

.5 
.1 
.1 

.3 
.3 

32 
5.6 

1.9 
31 
4.3 

1.9 

07 
.9 
.9 

.9 
.4 

16 

La 

2  3 
L9 
2.7 
19 
15 
24 
16 
18 

0  1 

.1 
.1 
.1 
.1 
.1 
.1 

.1 

.6 

.8 
.6 
.4 
.5 
.6 
.4 

a* 

&4 

6.4 
LI 

JtOMutoa 

1 

1914 

1916 

1917 

1919 

1931 

1833 

1923 

1934 

1935 

193B 

1927 

192^ 

1930  » 

1980 

1 



a4 

.3 

V«p>iaM« 
ft7 

•  Based  on  census  of  factory  consuniptiun  referred  to  in  the  pT«r«<ilnff  note  the 
percentaees  for  thS  year  wovM  be  w  follows  «"ocomrt  oH  24  3,  mlw  <M  li.  r«l»n- 
keroel  oil  IH,  olive-oil  (oou  2.3.  ineiliMe  olive  oil  0. 1.  1'ha  rHMirt  did  not  d«uai  aisa 
(oreign  acd  domestic  soybean  til  and  niisce>lau<x.>a3  oils. 

(Report  of  Tariff  Comminion  oa  Certain  Vegeubte  Oito,  1911) 

Tabuc  IV-8. — Consumption  in  soap  making  of  spaei/t*d  domu$tic 

vegetable  oils  > 

(In  1.000  pounds] 


Calendar 


Cottonsee<l  oil 


1912 

132.31) 

1914 

ilU.354 

1916 

194.916 

1917 

1341390 

1919 

56.130 

1921 

47,985 

1922 

19,750 

1*23 

lU,  S-J4 

1W4 

lUOOO 

1»'5 

8,000 

19-J6 

5,000 

1927 

7.S00 

1928 

30,000 

193W 

UQOO 

1S«0l 

7,400 

!  Percent 
'  total  oil 
j  Quantity  ounaiimp- 
I  tMn  m 

I     soaps 


17.8 
14.6 
IS.  4 

laa 

6.2 

4.S 

1.8 

.9 

.8 

.6 

.3 

.5 

1.3 


Cott<Mi.'wedw>il  rooto 


Per  rent 
total  oil 


^v.— u...^ 

tion  rn 

aaaps 

80,137 

110 

10^141 

i3.i 

112,  !7S 

10  6 

115,00 

a6 

lUn,3»(9 

11. 9 

76,018 

7.7 

61.906 

&5 

52. 6."« 

4.4 

77.214 

58 

iny,  8.M 

7.8 

US  737 

8.0 

147.511 

9  0 

U)6,M6 

&4 

10j.'j04 

6.4 

i(JQ.JfiO 

&6 

Corn  oil 


11. 3« 

11  m 

1.V907 

2.23.) 
2,405 

5^000 
<k000 

5,000 

^ooo 

5.000 
5,000 
<000 


PeaiKit 
•41 


TOO 

laooo 

1. 000 

lawci 
*m 

A.  900 
1^000 

"i"6o6" 

2000 

3.000 
1.700 
1,500 


Mis.  el 

laiMxiis 

•tMk 


S  000 

ZTvOUl 
V  000 
3r  OrJO 
3«  6U 
3J  I'M 

a  I M 

24  75i 
IS  000 

IX  nno 

Xt  QUO 

91  one 

3i  600 
32  112 
9C  415 


1826. 

19BT 

1«B 

Its 

IfW.... 

*Oe«erameat  Siwes  I»1»-1»I9; 
trade  to  the  Tariff  Commission;  1934-1930  estimatee  b.ised  un  (ioverBioeut  data. 

>  Caaius  of  tactory  coasumptioa  of  animal  and  re^taMe  oih  In  1939  sbows  39S  - 

nunjamda  af  eeoeaat  eU  oad  hi  the  aaep  teduMrr.  I7«,a6l.00»  pooads  of  pahn 

t^^^yS^JSSr^  *'  palB-8araal  oU;  HL44B,aoo  pounds  at  olivaiiU  ioeu,  31379^000 


athnated  Itacn  daU  famWMd 


•Ooverament  ficiires  1112-1919:  1921  1923  estim.sted  f^om  data  fomished  by  the 
trade  to  the  1  arifT  rommission.  1U:.>4-1930  estimates  bajed  on  Ooveronient  data. 
Kei^rt  of  the  TarifT  Comnieaion  on  certain  recetable  oib,  1932L 

Mr.  HOWELL.    Mr.  President,  here  is  an  opportunity  to 
do  something  for  the  farmer.     Here  is  an  opportunity  to 
insert  in  the  tax  bill  an  amendment  which  is  wholly  g'jr- 
mane  because  it  provides  for  the  raising  of  revenue.    If  ihe 
amendment  should  be  adopted,  it  would  mean  an  additional 
$25,000,000   of   revenue   raised   annually.     Therefore,    as    I 
said,  the  amendment  is  germane,  whereas  the  other  ta-iff 
amendments  were  not  germane  because  they  are  not  for  the 
purpose  of  raising  revenue  and  will  raise  but  Uttle  revenue. 
Their  purpose  is  to  aid  the  industries  affected,  whereas  we 
want  to  aid  the  agricultural  industry.    Yet,  Mr.  President, 
this  is  an  appreciable  increase  of  revenue  under  the  tax  till. 
and  it  is  for  that  reason  I  say  it  is  germane.    It  is  now  pro- 
posed that  we  eliminate  importations  from  the  Phili^ne 
Islands.    If  that  is  done,  vast  ajnounta  of  cocoxmt  oil  9ill 
come  in  free  in  competition  with  the  American  products  of 
this  character.    We  certainly  ought  to  give  some  considea- 
tion  to  agriculture.    Here  is  an  opportunity,  and  we  should 
not  split  hairs. 
Mr.  President,  agriculture  must  be  rescued  I 
Mr.  SHEPPARD.    Mr.  President,  when  the  tariff  act  of 
1930  was  under  consideration  in  the  Senate  I  sousht  duties 
which,  in  my  judgment,  would  have  guarded  our  farmirs 
from  the  disastrous  competition  of  tremendous  Importatkms 
ot    vegetable,    animal,    and    marine    oils    aryj    fats.    Itie 


1932 
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farmeis.  through  their  organisations,  pleaded  with  Congress 
for  such  duties.  Adequate  tariff  treatment,  however,  wsm 
not  accorded  by  Congress. 

Durine  1929  the  imports  of  duty-free  oils  and  fats.  Includ- 
ing raw  material  in  terms  ot  oil,  totaled  over  one  and  one- 
quarter  billion  pounds.  The  tauiff  act  of  1930  gave  the 
farmers  Init  little  substantial  protection  against  this  volume 
of  free  imports.  As  a  result,  during  1930  a  total  of  1,S02.- 
702,000  pounds  was  imported  duty  free  Into  the:  United 
states,  or  a  somewhat  larger  amount  than  in  1929C     / 

Will  anyone  say  that  agrlcolkure  is  sufficiently  ]^6tected 
against  the  competition  of  tropical  oils  and  fats  when  a 
total  of  1,302,702.000  pounds  are  imported  free  of  duty,  com- 
pared to  511,005,000  pounds  dutiable?  Many  of  the  oils  and 
fats  in  the  dutiable  list  carry  duties  wholly  inadequate  to 
allow  domestic  oils  and  fats  to  compete  successfully  with 
them  in  our  own  markets. 

I  offer  for  the  Rscoao  a  table  which  I  have  marked  "  Table 
No.  1  "  showing  the  increaise  in  duty-free  Imports  of  oils  and 
fats  during  the  past  few  years.  I  ask  that  all  the  tables 
to  be  inserted  at  my  request  may  be  printed  in  the  order 
mentioned  at  the  conclusion  of  my  address. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

(See  Table  No.  1.) 

Mr.  SHEPPARD.  Tlie  proposed  amendment  places  an 
excise  tax  primarily  for  revenue  purposes  upon  all  of  the  oils 
and  fats  which  now  enter  free  of  duty,  and  all  of  the  oil- 
bearing  seeds  and  nuts  which  now  enter  free  of  duty.  All 
of  the  materials  taxed  under  this  amendment  enter  free  of 
duty  except  fish  oil  and  whale  oil,  which  are  dutiable  under 
the  tariff  act  of  1930  at  5  cents  per  gallon  and  6  cents  per 
gallon,  respectively,  or  approximately  two-thirds  of  1  cent 
per  pound,  and  four-llfths  ot  1  cent  per  pound,  respectively. 

These  taxes  would  not  only  Ining  in  a  substantial  amount 
of  revenue  but  would  help  our  farmers  to  compete  with 
imported  products  in  their  own  markets. 

Permit  me  to  indicate  how  some  of  our  farmers  have  been 
injured  by  the  increased  utilization  of  these  foreign  oils  and 
fats  at  the  expense  of  domestic  oOa  and  fats.  In  1914  cot- 
tonseed oil.  for  exsimple,  constituted  63  per  cent  of  the  total 
consumption  of  all  dcunestic  oils,  except  lard,  butter,  and 
edible  olive  oil.  but  in  1929  cottonseed  oil  constituted  only 
36.6  per  cent  of  the  totaJ  tkxnestlc  consumption  of  these  oils. 
Cottonseed  foots  constituted  4.6  per  cent  of  the  total  con- 
sumption of  these  oils  in  1914.  and  only  2.7  per  cent  in  1929. 
whereas  during  the  same  perkxl  the  use  of  imjwrted  coconut 
and  palm-kernel  oil  increased  from  4.9  per  cent  of  the  total 
consumption  to  18.6  per  cent,  the  use  of  imported  palm  oil 
from  2.1  per  cent  to  5.7  per  cent,  the  use  of  imported  whale 
oil  from  two-tenths  of  1  per  cent  to  1  Mi  I)er  cent. 

I  ask  to  insert  in  the  Rscoti)  a  table  which  I  have  marked 
"  Table  No.  n,"  showing  these  comparative  figures. 

The  VICE  PRESIDENT,  ^^mhout  objection,  it  is  so  or- 
dered. 

(See  Table  No.  n.) 

Mr.  SHEPPARD.  Note  what  has  happened  in  the  mar- 
garine industry.  In  1914  crude  coconut  oil  was  selling  at 
12.2  cenU  per  pound  on  the  Pacific  coast,  and  cottonseed  oil 
at  6.6  cents  per  pound  at  New  York,  coconut  oil  representing 
only  three-tenths  of  1  per  cent  ot  the  total  oil  consumption 
in  margarine,  cottonseed  oil  representing  20  per  cent.  In 
1931  coconut  oil  was  selling  for  4 J  cents  per  pound,  cotton- 
seed oil  for  7J  cents  per  poand.  coconut  oil  supplying  66.8 
per  cent  of  the  total  oil  consumption  in  margarine,  while 
cottonseed  oil  supplied  but  9.4  per  cent.  This  shows  the  ex- 
tent of  the  displacement  of  domestic  cottonseed  oil  by  im- 
ported coconut  oil  in  the  manufacture  of  margarine. 

In  this  connection  I  wish  to  insert  In  the  Record  another 
table  which  I  have  marked  "  Table  No.  HI." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

(See  Table  No.  IH.) 

Mr.  SHEPPARD.  This  table  shows  that  the  rapid  dis- 
placement of  domestic  cottonseed  oil  by  imported  coconut 
oU  has  been  closely  accompanied  by  the  reduction  of  price  in 


coconut  oil  to  such  extent  that  the  latter 
domestic  cottonseed  oil  in  our  own  markets. 

In  the  soap  Industry,  the  proportion  of  eottooaeod  oil  hw 
greatly  declined  while  that  of  imported  oils  has  greatly  In- 
creased during  the  period  from  1914  to  1931.  In  1914. 
coconut  oil  was  selliiag  at  12.2  eents  per  pound,  and  cotton*^ 
seed  oil  at  6.6  cents  per  pound,  cottonseed  oil  **p>*— *«»^^ 
14.6  per  cent  of  the  total  domestic  consumption  of  oUi  in 
soap,  whereas  coconut  and  palm-kernel  oils  r^;ureeented  1S.4 
per  cent.  In  1930.  when  coconut  oil  was  selling  for  5.9  cents 
per  pound  and  cottonseed  oil  for  i.l  cents  per  pound,  cotton- 
seed oil  amounted  to  only  one-half  ot  I  pa  eent  of  the 
domestic  consumption  of  oils  in  soap  making,  whereas  coco- 
nut and  palm-kernel  oils,  both  of  them  articles  of  foreign 
production,  represented  21.3  per  cent. 

With  the  permission  of  the  Senate.  Ifr.  President.  I  desire 
to  insert  tuoother  table  which  I  have  marked  "Table  !▼.** 
It  shows  a  dose  connection  between  the  comparatlTe  ptleet 
of  domestic  cottonseed  oil  and  imported  coconut  oil.  with  tlie 
relative  use  of  these  oils  in  soap  making  during  the  period 
from  1914  to  1931. 

The  VIC;e  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

(See  Table  No.  IV.) 

Mr.  SHEPPARD.  Mr.  President,  while  there  are  partlca- 
lar  tsnpes  of  soap  to  which  coconut  oil  and  palm-kernel  qQ 
are  better  suited  than  domestic  oils  by  themselves,  this  can 
not  be  said  by  any  means  of  aQ  soaps,  and  only  aiqidies  to  a 
few  types  of  soap.  Moreover,  the  Tariff  Commission  repoartg 
that  even  for  the  types  of  soap  in  which  coconut  oU  and 
palm-kernel  oil  Are  used  extensively,  the  amoimt  of  cooanot 
oil  and  palm-kerne)  oil  can  be  Increased  or  decreased  oon- 
siderably  without  changing  appreciably  the  character  of 
the  soap. 

The  Tariff  Commission  further  reports  that  soap  manu- 
facturers some  years  ago  deliberately  inaugurated  an  adyer- 
tising  campaign  to  promote  the  use  of  white  soap  as  agatnst 
yellow  soap,  and  by  means  of  these  advertising  campaigni 
helped  to  create  a  feeling  in  favor  of  white  soaps,  although 
colored  soaps  are  Just  as  efficient  in  their  cleansing  proper- 
ties. In  the  manufacture  of  white  soaps,  coconut  oil  and 
palm-kernel  oil  are  extensively  used.  In  the  manufacture  of 
yellow  soaps,  cottonseed  oil,  foots,  inedible  tallow,  domestle 
rosin,  and  other  domestic  materials  are  used. 

I  desire  to  refer  to  another  table,  being  Table  V,  Mr. 
President,  which  I  should  like  to  insert  in  the  Rxooas  at  the 
close  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  10 
ordered. 

(See  Table  V.) 

Mr.  SHEPPARD.  Mr.  President,  Table  V  shows  that  ap- 
proximately 272,987,000  pounds  of  rosin  might  have  been 
used  in  1929  for  the  manufacture  of  soap  if  the  use  of 
rosin  had  increased  to  the  saune  extent  as  the  use  of  soap 
oils  increased.  Imported  oils  and  fats  aire  also  used  exten- 
sively in  colored  soaps.  The  soap  mamufacturav  not  only 
have  displatced  domestic  oils  in  the  manufacture  of  colored 
soaps  to  a  large  extent,  but  they  have  further 
domestic  oils  by  promoting  through  high-pressive 
methods  and  adverbsing  campaigns  the  use  of  white 
in  which  large  amotmts  of  imported  eoconut  oil  and  patan- 
kemel  oil  are  used. 

The  soap  interests  have  placed  am  exaggerated  emidMtfIs 
upon  the  adleged  value  of  certatln  imported  oils  for  mmp  uses. 
Even  if  imported  oils  were  better  ingredients  than  domeetie 
oils  for  all  tjrpes  of  soap,  we  would  still  be  c<mf ronted  with 
the  displacement  of  domestic  oils  and  fats  in  the  manu- 
facture of  mauvarina  amd  lard  suhstitutsa,  as  wdl  as  the 
displacement  of  domestic  butter,  as  was  pointed  out  by  the 
Senator  from  Minnesota  [Mr.  ShdvtiadI  yesterday.  There 
can  be  no  questicxi  but  that  cottonseed  oil.  tallow,  and 
other  domestic  materials  are  Just  as  good  as  the  imparted 
oils  aind  fats  in  making  margarine  and  lard  coanpounds. 
There  can  be  no  question  as  to  the  displacement  of  domestic 
butter  in  substantial  and  growing  degree  by  the  importa- 
tion of  foreign  oils  and  fats  for  niargarine  mamufacUu«. 
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Ifr.  8HIP8TBAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  tbe  Senator  from  Bfinnesota? 

Mr.  SHXPPARD.    I  yield. 

Mr.  SHIP8TEAD.  It  is  also  a  fact  that  soap  manufac- 
turers are  charging  as  much  for  soap  now  with  the  raw 
materials  at  V/»  cents  a  pound  as  they  charged  when  the 
raw  materials  were  17  cents  a  pound. 

Mr.  SHEPPARD.  I  welcome  that  statement  from  the 
Senator. 

The  proposed  amendment  will  not  end  the  importation  of 
foreign  oils  and  fats.  The  soap  manufacturers  can  still  se- 
cure the  oils  and  fats  which  they  consider  suitable  to  their 
particular  formulas.  The  difference  will  be  that  these  for- 
eign oils  and  fats  now  entering  our  markets  free  of  duty 
win  have  to  pay  a  very  modest  contribution  to  the  support 
of  our  Government  instead  of  using  our  markets  and  pay- 
ing nothing  to  the  Government  for  the  privilege.  At  the 
same  time,  the  passage  of  the  amendment  will  stimulate 
the  use  of  domestic  products  with  undoubted  benefit  to 
American  agriculture. 

Mr.  President,  the  most  Important  fact  in  connection  with 
any  industry  is  the  condition  of  the  workers  engaged  in  its 
operation.  Par  above  inanimate  commodities,  such  as  Itmi- 
ber.  coal,  copper,  and  oil,  in  true  value  and  significance  are 
the  men.  the  women,  and  the  children  dependent  on  the 
production  of  such  commodities  for  their  livelihood.  The 
masses  of  the  American  people  find  sustenance  and  occupa- 
tion almost  wholly  as  hand  toilers  in  the  various  indus- 
tries of  the  United  States.  Probably  not  more  than  15  per 
cent  of  the  American  people  may  be  found  outside  the 
ranks  of  manual  tollers.  These  hand  workers  are  the  prin- 
cipal pillars  of  our  civilization.  It  is  vital  to  them  and  to 
the  country  that  the  industries  affording  them  subsistence 
and  employment  be  preserved. 

The  disappearance  or  the  impairment  of  one  industry 
with  the  purchasing  power  it  establishes  to  sustain  markets 
for  the  production  of  other  industries  would  weaken  our 
entire  economic  structure.  Strike  down  the  earning  and 
producing  power  and  therefore  the  purchasing  power  of 
the  working  masses  in  oil.  in  copper,  in  coal,  in  lumber,  in 
farming,  and  they  will  not  only  undergo  unspeakable  hard- 
ship and  privation  themselves  but  they  will  luive  nothin? 
with  which  to  buy  the  products  of  the  remainder  of  the 
laboring  multitudes.  It  is  no  remedy  for  the  poverty  and 
distress  of  the  producing  masses  to  permit  floods  of  foreign 
articles,  made  by  impoverished  labor,  continuously  to  pour 
into  this  country  and  break  down  the  already  inadequate 
prices  the  home  workers  are  now  receiving. 

It  has  l>een  said.  Mr.  Preskieut.  during  the  course  of  this 
debate,  that  we  should  buy  wherever  we  can  buy  cheapest, 
net  only  here  but  throughout  the  world.  Everything  pro- 
duced in  the  United  States  can  be  produced  somewhere  on 
the  globe  outside  our  own  limits  at  a  lower  price  than  is 
possible  here.  Suppose  we  buy  everything  abroad,  thus 
causing  domestic  production  to  cease.  When,  in  pursuing 
such  a  course,  we  exhaust  existing  funds,  credits,  and 
surpluses,  how  will  the  American  people  obtain  furth^ 
funds,  credits,  and  commodltie«  to  exchange  for  the  neces- 
sities of  existence  even  at  the  low  i»-ices  of  low-standard 
foreign  N-egions?  With  our  producing  power  destroyed, 
where  will  we  obtain  the  purchasing  power  to  make  possible 
the  continuance  of  our  existence  and  our  civilization?    Not 


only  will  there  be  nothing  to  exchange  for  foreign  articles 
on  which  a  policy  of  buymg  wherever  we  can  buy  the  clteap- 
est  will  have  made  us  dependent  but  there  will  be  nothing 
with  which  to  suppoit  Govermnent  itself  or  the  institt-tions 
and  facilities  essential  to  our  civilization  and  our  pron'e&s. 

If  the  support  of  measures  intended  to  reUeve  the  strtcken 
workers  in  coal  and  lumber  and  copper  and  oil  while  ex  vend- 
ing such  support  to  measures  for  workers  in  all  other  lines 
wherever  needed,  including  agriculture,  makes  one  a  mem- 
ber of  an  unholy  combination,  as  .some  Senators  so  mistak- 
enly have  charged  in  the  course  of  this  debate.  I  wehome 
that  designation  as  a  badge  of  honor  and  a  mark  of  merit. 

The  present  Congress  Ijas  been  compelled  to  devote  tself 
mainly  to  relief  measures,  due  to  the  fact  that  the  Amei  ican 
masses  are  sufTering  from  the  severest  economic  distress 
they  have  as  yet  experienced,  and  many  Senators  are  op- 
posed to  the  relief  mea.sures  which  have  been  inserted  iii  the 
pending  bill  on  the  theory  that  they  are  willing  to  save 
America  but  are  unwilling  to  save  it  m  the  wi'ong  bill.  I 
am  supporting  all  these  measures  in  the  hope  that  the  work- 
ing multitudes  in  every  indu:>try  and  occupation  will  jiave 
been  reached  by  every  aid  at  the  command  of  govermaent 
before  this  session  of  Congress  ends.  The  tariff  amendments 
proposed  in  connection  with  this  bill  comprise  a  part,  as  I 
see  the  situation,  of  a  general  relief  program. 

We  have  enacted  immigration  laws  because  we  desir«i  to 
protect  the  producing  masses  of  America  from  the  cheap 
labor  of  the  woild.  aiid  yet  we  are  still  admitting  the  prod- 
ucts of  that  labor  without  any  restrictions  whatever,  so  far 
as  many  basic  mdustnes  are  concerned,  to  beat  down  Lhe 
economic  conditions  and  the  purchasing  power  of  the  Anv>ri- 
can  workers  engaged  in  such  industries. 

The  £)emocratic  House  of  Representatives  has  opened  the 
way  for  aid  to  certain  essential  industries  in  the  present  bill 
by  sending  us  a  revenue  measure  with  tariff  rates  on  foreign 
articles  competing  with  these  industries  which  provide  relief 
as  well  as  revenue.  It  might  be  well  to  say  here  that  aliiiost 
every  tariff  bill  in  our  history  has  combmed  revenue  with  its 
other  objectives. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  California? 

Mr.  SHEPPARD.     I  yield. 

Mr.  SHORTRIDGE.  Addressing  myself  to  the  Senator 
from  Texas,  let  me  say  that  I  did  not  have  the  benefl;  of 
listenmg  to  ail  his  address,  but  I  take  it  that  hia  reasmong 
justifies  adequate  protection  on,  for  example,  long-stiiple 
cotton,  almonds,  citrus  fruits,  casein,  and  poultry  and  diiry 
products,  all  of  which,  unless  adequately  protected,  will 
come  into  fatal  competition  with  the  like  products  shifped 
into  this  coimtry  from  countries  where  cheap  pauper  lubor 
prevails. 

Mr.  SHEPPARD.  Wherever  that  condition  applies  un- 
doubtedly there  should  be  adequate  relief.  In  my  view,  the 
proper  theory  of  the  tariff  is  to  consider  each  article  on  its 
own  merit.s  and  apply  such  tariff  treatment  as  legitiriat? 
conditions  demand.  That,  however,  is  an  entirely  different 
proposition  from  saying  that  one  is  in  favor  of  exorbitant  tar- 
iffs or  corrupt  tariffs,  or  anything  bearing  the  name  of  tiiriff. 

Mr.  SHORTRIDGE.  But  they  should  be  adequati;  to 
measure  the  differential  between  the  coat  of  producing  tlie 
article  here  and  the  cost  of  producing  it  in  some  ch<;ap- 
labor  country. 

Mr.  SHEPPARD.    Undoubtedly. 
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Mr.  FLETCHER.  Mr.  President,  the  Houston  platform 
laid  down  the  rule  and  established  the  yardstick  by  which 
the  Democratic  Party  is  pledged  to  a  tariff  that  wiU  measure 
the  difference  between  the  cost  of  production  at  home  and 
abrosMl.  I  have  endeavored  throughout  all  the  tariff  discus- 
sions of  1929.  1930,  and  the  present  time  to  foUow  that  rule. 
I  have  nev«r  violated  it  so  far  as  I  know. 

The  position  I  took  at  the  outset  in  reference  to  this  bill 
was  that  we  ought  not  to  involve  taiiff  items  with  the  reve- 
nue bill.  It  seemed  apparent  to  me  that  if  we  launched 
upon  that  field,  we  would  find  ourselves  in  the  diificultles 
which  zK>w  confront  us.  It  is  not  fair  to  put  in  the  bill 
certain  Items  which  are  entitled  to  be  considered — merito- 
rious items,  deserving  of  our  attention  in  every  way — and 
then  exclude  others  and  say.  "  We  will  go  so  far  and  no 
farther.  We  will  put  in  four  tariff  items.  We  will  not  put 
in  five."  That  amounts  to  a  discrimination  against  other 
inroducts  that  are  Just  us  meritorious,  but  are  necessarily 
Involved  in  the  tariff  idea. 

I  think  it  would  have  been  well  if  we  had  omitted  all 
tariff  items  from  this  bill  atnd  had  submitted  to  the  House 
of  Representativies,  where  that  legislation  must  originate,  the 


idea  that  they  should  bring  In  tariff  bffls  affecting  these 
items  and  any  other  items  that  had  merit  in  them.  Let 
them  bring  in  what  we  had  during  the  war — what  we  called 
"  popgun  "  tariff  bills — and  consider  bills  respecting  different 
items  or  different  schedules.  They  need  not  undertake  to 
revise  the  whole  tariff  law  but  they  could  submit  blBs  cover- 
ing items  of  particular  emergency  demands  and  claims. 

That  idea  did  not  seem  to  appeal  to  them.  At  any  rate  no 
such  bills  have  been  introduced  In  the  other  body.  They 
did  submit  this  bill  with  coal  and  oil  in  it;  and.  notwith- 
standing opposition  to  considering  in  this  bill  any  items  of  a 
tariff  nature,  they  were  reported  here  by  the  committee. 
'  I  voted  against  them  because  I  had  a  strong  Impression 
that  we  ought  not  to  have  those  items  in  this  bill;  but  the 
Senate  voted  them  in.  So  we  are  in  the  position  of  having 
in  the  law  certain  particular  commodities  that  are  dealt  with 
under  the  tariff  rules  imposing  duties  upon  imports  respect- 
ing particular  items;  and  when  that  has  been  done  I  do 
not  feel  that  we  ought  to  say  that  we  will  go  thus  far  and 
no  farther,  and  we  will  not  undertake  to  adjust  meritorious 
items  and  claims  beyond  the  particular  things  that  have 
been  voted  in  the  bilL 

Consequently.  when  the  lumber  amendment  came  up,  the 
Senate  having  already  voted  in  coal  and  oil.  lumtier  seemed 
to  me  just  as  thoroughly  justified;  and  there  being  consid- 
erable interest  in  that  industry  in  the  yellow-pine  region  of 
my  part  of  the  country,  I  felt  that  it  would  be  a  discrimina- 
tion against  them  to  say,  "  Your  claims  shall  not  be  con- 
sidered." 

So  we  undertook  to  add  to  that  item  a  proviskm  for  phos- 
phate. There  is  a  great  industry.  Sixty-seven  million  dol- 
lars are  invested  in  it.  A  large  number  of  people  are 
employed  in  it;  and  it  is  threatened  by  Oovemment  monop- 
oly. An  inexhaustible  supply  of  phosphate  is  now  available 
in  Morocco.  The  Moroccan  Government  are  operating  the 
mines,  transportmg  the  product,  establishing  docks  and 
terminals  for  handling  it,  and  are  able  to  bring  it  across  the 
ocean  practically  as  cheaply  as  we  can  transport  our  phos- 
phate to  the  markets  in  the  United  States. 

They  have  already  practically  taken  away  the  markets  of 
Europe  from  our  exporters,  and  they  are  invading  this 
market,  and  they  will  eventually  take  this  market.  We  can 
not  mine  phosphate  in  this  country  and  produce  It  and  put 
it  on  the  market  and  transport  it  to  the  market  as  cheaply 
SIS  they  can  do  it  there,  where  they  are  paying  Arab  labor 
25  cents  a  day  to  mine  it.  The  Senate,  however,  said,  "  No; 
we  will  not  have  that ";  and  I  felt  somewhat  chagrined  at 
the  idea.  t)ecause  I  think  it  is  as  meritorious  an  item  as 
can  be  offered  here. 

However,  here  comes  another  proposition.  As  I  have 
stated.  I  believe  all  these  tariff  items  should  l>e  omitted  from 
the  bill.  If  I  set  an  opportumty  later  on  to  strike  them  all 
out  of  the  bill.  I  will  vote  to  do  so.  I  do  not  think  they 
ought  to  be  in  the  bill:  but  we  have  put  them  In.  The  Sen- 
ate has  done  it:  the  House  has  done  it;  and  here  is  another 
proposition  that  I  think  has  very  great  merit.  I  do  not  feel 
that  I  would  be  Justified  in  voUng  against  it.  in  view  of  what 
has  already  been  done,  merely  because  of  my  b^ef  that  the 
bill  should  not  include  tariff  items. 

I  shall  not  undertake  to  comment  further  on  the  argu- 
ments that  have  been  submitted  by  the  Senator  from  Dela- 
ware [Mr.  Hastings),  the  Senator  from  Nebraska  [Mr. 
HowxLL],  and  the  Senator  from  Texas  [Mr.  SiiaFPAiDl. 
They  have  gone  especially  into  paragraphs  (9)  amd  ( 11 )  of  the 
amendment.  I  shall  confine  the  few  remarks  I  make  to 
paragraph  (10).  t>ecause  I  happen  to  know  something  about 
the  menhaden-oil  industry. 

It  is  quite  an  important  industry.  The  people  engaged  in 
it  are  l)eing  almost  driven  out  of  business  by  the  competition 
of  other  oils  that  are  l)eing  imported  Into  this  country. 
Profits  have  diminished,  and  they  practically  see  the  end  of 
their  venture  unless  something  is  provided  that  will  enable 
them  to  compete  on  a  proper  basis  with  the  foreign 
importations. 


There  were  produced  In  the  United  Staites  last  year.  «rf 
menhaden  oils.  16.179,999  poands:  of  herring  oil,  indndlnc 
Huxllne  and  pik:hazd.  48,294.046  pounds:  of  whale  oil.  16,193 
poonds;  and  ot  other  oils,  for  1930,  1.754.556  pounds. 

Hie  exportation  of  these  marine-animal  oUs  from  the 
United  States  is  necliglble;  bnt  the  imports  of  competing  (mIs 
sre  Increasing  year  after  year,  and  now  amount  to  enormoas 
quantities. 

Of  herring  oil.  for  instance,  tnrhidlng  sardine  and  pilchard, 
the  imports  In  1931  were  21.625,650  pounds;  of  whale  oil. 
61.196.675  pounds:  of  seal  oil,  599.025  pounds:  and  of  other 
oUs,  1,636,433  pounds. 

The  salvation  of  the  industry  depends  upon  the  provisions 
carried  in  this  amendmoit.  and  I  think  they  are  entitled  to 
them.  I  am  not  particular  about  eliminating  the  Phihp- 
pines.  I  mate  no  objection  so  far  as  that  is  concerned.  I 
think  that  wofuld  really  be  tai  accordance  with  our  past 
policy;  but.  for  the  reasons  I  have  stated,  and  without  en- 
larging upon  them.  I  am  InrHned  to  support  amd  shall  sup- 
port this  amendment. 

Mr.  BINOHAM.  Mr.  President.  I  did  not  know  until  this 
morning,  when  my  attention  was  caUed  to  It  through  read- 
ing the  amendment  offered  bgr  the  Senator  from  Missouri 
[Mr.  HawksJ,  that  in  the  Finance  Committee  we  had  per- 
mitted to  remain  In  the  tiUl  section  601,  paragraph  (b)  (5), 
which  states  that  the  taxes  on  imports  imposed  in  this  bill- 


be  Impoaed  m  full,  netwttastandlng  any  provlilon  of  law 
(rantinc  eaetapOon  from  or  reduction  at  dutica  to  products  at  any 
poaseaBlon  of  tha  United  Btatca. 

Of  coarse,  one  is  always  in  danger  in  trusting  to  one's 
monory.  My  own  recollection  of  our  discussion  in  the 
Finance  Committee  was  that  ttiis  paragraph,  which  formerly 
Included  also  provisions  of  treaties  with  other  countries,  had 
been  entirely  stricken  out.  Apparently  my  recollection  is  at 
fault,  tor  In  the  bill,  as  reported  from  the  committee,  while 
the  words  "  or  treaty  "  are  stricken  out  of  the  provision,  so 
that  we  do  not  change,  and  very  properly  so,  the  duties  un 
products  onnlng  from  Cuba,  for  instance,  or  any  country  to 
which  we  grant  a  reductioa  of  duties,  we  have  under  this 
provision  treated  our  possessions  in  a  manner  contrary  to 
the  pobcy  which  heretofore  has  been  followed  by  the  United 
States. 

I  think  that  is  a  correct  itotement  ol  the  case. 

Our  possesskms  Include  the  PhiUppuie  Islands,  Puerto 
Rico,  and  sei«ral  small  groups  of  islands,  like  the  Virgin 
Islands.  Guam,  and  the  Samoan  Islands,  that  are  not  m- 
oiNiMrated  territories,  as  are  the  Hawaiian  Islands,  and  as 
Is  the  Territoar  of  Alaska.  My  recollection  is  that  with  ttee 
possible  exoeptlon  of  tobaMoo,  on  which  a  drawback  U  given 
to  the  Philippine  government,  we  permit  the  products  of 
our  pntteffwioni  to  oonM  in  free  of  duty.  That  has  been  our 
policy  for  many  yeauv.  During  Uie  discussion  of  the  last 
tatfiff  bill  pniawd  by  tha  Congress  the  matter  was  fully 
threshed  out,  and  by  a  vcxy  laigo  vote  the  proposad  to  place 
a  duty  on  Philippine  products  was  voted  down  by  the  Con- 
gress. I  see  ray  friend  the  Senator  from  Missouri  [Mr. 
Hawss]  about  rising  to  his  feet,  aind  1  shall  aisk  him  whether 
or  not  that  is  oorrect 

Mr.  HAWSa  TbaX  Is  oorxect  May  I  ask  the  Senator 
from  Connecticut  a  question?  AH  of  the  products  of  the 
United  States,  which  aa«  in  rather  Urge  volume,  are  admit- 
ted to  these  possessions  of  ours  without  tax.  are  they  not? 

Mr.  BINCFHAM.    Entirdr  trtt  of  duty. 

Mr.  BAWSS.  And  the  Fhflippine  Islazuls  are  not  per- 
mftted  to  levy  such  a  tax. 

Mr.  BINOHAM.    That  Is  correct. 

Mr.  HA  WES.  Which  practically  excludes  all  foreign  im- 
portations, and  does  not  permit  the  Philippines  to  derive  a 
revenue  of  any  kind  for  their  own  government. 

Mr.  BINGHAM.  That  is  troe  also  of  the  Virgin  Islands 
and  Puerto  Rico. 

Mr.  HA  WES.  So  in  thU  cut  we  would  put  a  tax  on  the 
products  of  the  PhilippineB  and  prevent  the  Philippines  from 
putting  a  tauc  upon  the  prodncts  of  the  United  States. 

Mr.  BINGHAM.    That  ia  oamcL 


lum 

It  » 


Mr.  HAWE8.    And  they  have  noHilng  to  sij 
is  a  matter  oontroUed  esdudvdy  by  our 

Mr.  BINQHAM.  Mr.  President,  at  the  proper  tlSM  X 
move  to  strike  oat,  on  page  249.  lines  21  to  24.  wkUk  X 
thoue^t  the  Flnamce  Committee  haul  H^n^^km  out  in  Ih9 
committee.  I  shaU  move  to  strBm  that  language  out  on  tiM 
ground  that  it  is  contrary  to  the  poliey  the  United  Statco  lias 
followed  for  mamy  yeaus  past. 

In  regauti  to  the  pending  aunetklinent,  the  amendawnt 
offered  by  the  Senator  from  Minnesota  CMr.  Sbi]*tbs»],  ant 
the  substitute  offered  by  the  Senator  from  Missoarl,  lei  bm 
say  that  it  seems  to  me  that  to  ittcliide  two  of  the 
products  of  the  PhilippineB,  nomelir.  ooeonut  oQ  and 
and  to  put  copra  on  the  tariff  schawinle  when  to-daj  it 
In  free  of  duty,  is  oitirely  indefsnstUe. 

Copra  is  not  prodocad  in  the  mtdtad  States.  Copra  Is  a 
product  which  we  hai«  always  had  on  the  free 
from  the  Philippine  Islamds  naturally  omnes  to  free  of 
as  It  comes  in  from  other  coimtrles,  auid  to  pot  a  dOfCSr  on 
Philippine  copra  would  be  striklnc  mk  one  of  the  induetrlss 
of  a  country  which  Is  now  under  our  ffiisrrttsnifilp  aUd 
striking  at  our  wards  in  an  entirely  IndifensflUe  HMDiMr;- 

To  double  the  duty  on  ooeonut  oil,  the  present  duty  bdng 
2  cents  and  the  proposed  aKkUtlon  of  2  eei^  brtnging  tt  up 
to  4  cents,  might  be  defensive  from  the  point  of  Tiew  ef 
those  who  produce  oUs  of  one  sort  or  oCher  In  Ite  UttRed 
States,  but  to  place  a  tariff  of  2  cents  on  oU  eondng  from 
the  Philippines  would  destroy  the  niUlpplne  eoeoBOt-oA 
industry,  am  Industry  started  laungdy  with  Ameriean  cau^itaU. 
It  is  not  a  very  large  Industry,  but  it  is  one  of  the  thlngt  on 
which  the  Philippine  government  depends  for  pait  of  Ito 
revenue.  Tliat  provision  would  simply  xntuk  that  tbm  ooeo- 
nut-oil  Industry  in  the  Phlllpxiines  would  be  wiped  otat.  and 
that  the  material  wooM  come  in  under  the  head  of  eoflm. 
Placing  a  tax  on  a  material  Imparted  ^m  one  of  our  poo- 
sessions,  for  whom  we  aire  responsible,  whose  lanra  wo  aaake 
and  to  vrhom  we  deny  the  prlvflege  of  plaidng  a  taut  on  any 
of  our  products,  seems  to  me  so  {defensible  tbat  I  tnnt  tlM 
amendment  offered  by  the  Senator  from  Mtnnnota,  bi  60 
far  as  it  concerns  the  Philippine  Tshtndw,  win  not  prevail 
and  that  the  substitute  offered  by  the  Senator  from  Misooari 
win  prevalL 

Mr.  NORRIS.  Mr.  President.  I  had  not  Intended  to  667 
smything  on  the  pending  amendment,  bat  it  seems  to  Btt. 
since  a  large  share  of  the  augiutient  offered  in  favor  of  ft 
has  been  on  the  ground  that  it  was  golxif  to  help  a^crtnil- 
ture.  my  silence  ml^t  be  misconstrued  wben  oomldQnd  te 
connection  with  the  vote  I  am  going  to  cautt. 

I  Uiink  the  argument  aa  to  the  benefits  this  amODdiBonl 
would  mean  to  agriculture  Is  very  nuidi  esMtocstsd, 
adthoogh  I  am  not  gtrfng  to  discuss  that  proposltlan.  If  Uio 
substttute  offered  by  the  Senator  from  Mlssoofl  liieXI  to 
agreed  to.  I  shadl  have  no  objectton  to  tlie  amendment  sSMl 
expect  to  vote  for  it. 

My  objection  is  based  upon  an  cnttrOly  dUteout  ittliieUi|. 
We  are  holding  the  people  of  tbe  Fhilbqitao  XdonOs  vf^ 
out  their  consent.  We  are  pasting  laws  for  tbeir  fofom- 
ment.  They  are  under  our  control  and  under  our 
because  they  aisked  to  come  ondor  It  but  btetxm 
them  under  It  by  farce. 

We  pass  laws  for  their  government.  Oar  Isvo  wl|l  wit 
permit  them  to  levy  a  tariff  upon  anythtnc  gotnv  firom  tte 
United  States  into  the  nSJipstae  Ishaids.  'tWa,  aamd- 
ment  proposes  to  levy  a  tarilf  on  their  prodoetg  oomim  to 
the  United  SUtes. 

In  my  Judgment  that  is  absolutely  tndefensnJe.  regard- 
less of  what  the  Vblxm  or  the  subject  is  upon  irtilcSb  we  are 
to  levy  the  tariff.    Our  Ooyemmeot  ortglnan^r  t)epBm6  it 

government  because  our  forefatlMrs  said  llkat  taxiMfln 
without  representation  was  tyranny.  It  seems  to  me  timt 
if  there  is  one  thing  more  than  auiother  that  Is  the  vutj 
foundation  comer  stoxie  and  excuse  for  our  PTlstwicft  of  IhB 
Government  it  is  that  principle.  It  would  be  sbonlnto 
tyrazmy.  as  I  look  at  it,  to  say  to  amy  people,  "  We  wiU  take 
you  without  your  consent,  hold  you  in  subjeetlon;  vt  irfH 
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make  laws  for  your  Kovemmcnt;  you  are  a  part  of  our 
country,  under  our  taws;  we  will  not  permit  you  to  pass  any 
tariff  act  that  will  levy  a  tariff  duty  upon  anything  coming 
from  our  country  into  yours,  but  we  will,  without  consulting 
you,  and  without  your  consent,  levy  a  tariff  tax  upon  the 
products  of  your  country  which  come  to  ours." 

The  Philippines  are  not  under  our  Government,  as  I  said, 
because  they  want  to  be.  They  are  clamoring,  and  have  been 
for  jrears,  for  independence.  I  am  one  who  believes  that 
we  ought  to  five  them  their  independence:  and  when  we  do. 
then  the  amendment  of  the  Senator  from  Minnesota  per- 
haps would  be  something  we  ought  to  engraft  into  our  laws. 
But  I  protest  against  our  Government  levying  a  tax  upon 
Uie  people  of  the  Philippine  Islands  while,  without  their 
will  and  without  their  consent,  we  are  holding  them  in  sub- 
jection. That  goes  away  beyond  any  benefit  that  might 
come  to  anybody  on  account  of  such  a  tariff  as  is  proposed. 

Mr.  COenOAN.    Mr.  President 

The  PRESIDING  OFFICER    (Mr.   Cabct   in   the   chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Colorado? 
Mr.  NORRIS.    I  yield. 

Mr.  C08T1GAN.    Was  it  not  the  attempt  of  Great  Britain 
to  dictate  the  economic  life  and  development  of  the  thirteen 
Colonies  which  led  to  the  American  Revolution? 
Mr.  NORRIS.    That  is  as  I  understand  it. 
Mr.  COSTIQAN.     That  policy  was  pursued  through  the 
navigation  laws. 

Mr.  NORRIS.  As  I  tried  to  say  a  few  minutes  ago,  it  is 
the  fundamental  piinciple  of  our  existence.  If  that  prin- 
ciple had  not  been  invoked,  we  probably  would  now  be 
under  the  British  flag  instead  of  having  one  of  our  own. 

With  these  helpless  people — weak,  unable,  of  course,  to 
cope  with  us  in  strength — compelled  to  submit  to  what- 
ever we  say  shall  be  the  law.  we  ought  to  be  careful,  more 
careful  than  we  would  be  if  we  were  legislating  for  our  own 
people,  because  the  people  of  the  Philippines  are  held  with- 
out their  consent,  and  we  are  taxing  them  without  their 
representation. 

I  feel  that  it  would  be  Just  as  bad  if  we  said  that  we 
would  levy  a  tax  upon  the  products  of  Florida  before  they 
would  be  permitted  to  cross  the  line  into  North  Carolina. 
Our  forefathers  were  so  carefiil  that  such  a  thing  should 
never  be  done  that  they  put  an  inhibition  into  the  Federal 
Constitution  against  It. 

It  seems  to  me,  Mr.  President,  that  we  can  not  afford  to 
adopt  this  amendment  levying  a  tax  upon  the  products  of 
the  Philippine  Islands. 
Mr.  WALCOTT.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  WALCOTT.  I  feel  very  strongly  about  this  matter. 
There  is  no  question  in  my  mind  but  that  the  Filipino  has 
at  least  provincial  status,  somewhat  on  the  terms  under 
which  Australia  and  Canada  are  connected  with  Great 
Britain.  I  agree  with  the  Senator  in  what  he  has  Just  said, 
but  I  would  like  to  ask  him  whether  he  knows  of  any 
Supreme  Court  or  other  decision  which  would  prevent  our 
taxing  articles  coming  from  the  Philippines.  I  was  Just 
wondering  what  the  law  is. 

Mr.  NORRIS.  I  do  not  know  of  any  Supreme  Court  or 
other  Judicial  decision  which  denies  that  right  I  am  assum- 
ing that  we  could  impose  a  tax.  Although  I  have  never 
looked  the  matter  up.  I  believe  we  have  a  legal  right  to  do  it. 
I  am  uiA  relying  on  any  technicality.  If  it  had  been  decided 
a  millioQ  times  that  we  had  the  right  to  do  It.  I  would  not  be 
in  favor  of  doing  it. 

I  do  not  want  our  Government  to  perform  an  act  which 
we  can  perform  simply  because  we  are  strong,  and  against 
the  peoide  who  are  weak,  if  it  is  unjust,  even  though  we  have 
the  technical  legal  right  to  do  it. 

Mr.  WALCXyiT.  I  entirely  agree  with  the  Senator's  last 
statemoit.  My  question  was  not  intended  to  indicate  an 
opposite  view. 

BCr.  COSTIQAN.  Mr.  President,  may  I  supplement  and 
Indorse  what  the  rarely  gifted  Senator  from  Nebraska  has  so 
well  stated  by  reminding  the  Senate  that  In  the  controversy 


I  over  the  independence  of  the  thirteen  Colonies  the  question 
,  was  raised  m  the  British  Parliament,  as  it  is  here  tO-day. 
whether  that  Parliament,  thousands  of  miles  away,  had  the 
i  power  legislatively  to  control  the  economic  futiure  of  the  thir- 
teen Colonies  by  limiting  and  determining  their  markets  with- 
out their  consent?  Led  by  Lord  George  GrenviUe.  it  was  then 
argued  by  some  of  the  advocates  of  such  technical  legal  power 
that  the  power  not  only  e.xisted  but  should  be  employed.  It 
was  the  contention  of  Edmund  Burke,  a  far  wiser  statesman, 
whose  Judgment  has  been  vindicated  by  history,  that  though 
the  power  existed,  it  should  not  be  used  to  the  disadvantage 
of  a  remote  and  unwilluig  colonial  people  under  the  same 
flag. 

Mr.  SHIPSTEAD.  Mr.  President,  I  agree  with  all  the 
sentiments  that  have  been  expressed  on  the  matter  of  taxa- 
tion without  representation  and  with  all  the  beautiful  senti- 
ments that  have  been  expressed  by  Senators  as  to  how  a 
government  shoiild  govern  and  control  a  subject  people. 
Seriously.  I  can  not  understand  what  that  has  to  do  with 
the  case.  The  question  of  local  ta.xes  in  the  PhlUppine 
Islands  has  nothing  to  do  with  this  matter.  The  question 
of  taxing  the  Filipinos  has  nothing  to  do  with  it.  The 
Filipinos  will  not  j>ay  one  cent  of  tax  under  this  amendment. 
They  have  a  monopoly  of  coconut  oil  which  is  sent  to  the 
United  States  and  they  will  still  continue  to  have  a  monopoly. 
It  is  not  claimed  that  less  coconut  oil  will  come  in  then  than 
comes  now.  I  am  informed  it  will  come  here  in  Just  as 
large  quantities  as  now.  I  am  informed  that  copra  will 
come  here  in  the  same  quantity  it  comes  now. 

The  effect  of  the  amendment  will  not  be  an  embargo:  it 
will  not  hamper  the  exports  of  the  Philippines  and  it  will 
not  cost  the  Filipinos  one  cent,  because  the  extra  tax  that 
will  be  levied  wil".  be  paid  in  the  United  States.  The  Oil 
Trust  can  pay  tw  ce  its  tax  on  its  raw  material  without  rais- 
ing the  price  of  the  finished  products  they  sell  to  the  United 
States.  Does  anyone  claim  the  oil  tariff  put  upon  oil  was 
a  tax  upon  the  people  of  Venezuela?  Will  anyone  deny  It 
was  a  tax  upon  the  American  people?  Is  there  anyone  here 
who  will  claim  that  a  tariff  is  not  a  tax  uixm  the  American 
people?  Does  anyone  deny  that  the  tax  of  $2  a  ton  on  coal 
will  raise  the  price  of  coal  to  the  American  people? 

Thsse  Imports  will  come  here  in  the  same  quantities,  I 
am  informed,  in  which  they  have  come  in  the  past,  and  the 
revenue  that  will  be  raised  will  amount  to  about  $25,000,000: 
so  I  fail  to  see  where  it  will  affect  the  economic  welfare  of 
the  Philippine  Islands. 

Mention  has  been  made  of  the  capital  invested  in  the 
Philippine  Islands.  That  capital  is  not  Philippine  capital. 
It  is  American  capital,  English  capital,  and  other  European 
capital.  This  foreign  capital  is  taking  advantage  of  a  senti- 
mental situation  artificially  created  to  make  enormous 
profits  at  the  expense  of  the  farmers  of  the  United  States. 
As  a  result  the  farmers  of  the  United  States  are  compelled 
to  pay  indirectly  the  cost  of  maintaining  the  Philippines 
under  the  American  fiag. 

I  yield  to  no  one  in  my  good  wishes  for  the  Philippine 
Islands.  I  have  been  ready  ever  since  I  came  to  the  Senate 
to  vote  for  their  freedom.  I  am  ready  to  vote  It  to-day. 
But  this  capital  invested  there  has  been  able  to  play  upon 
the  sentiment  of  the  American  people  to  prevent  the  freedom 
of  the  Philippines  and  to  prevent  a  tax  upon  the  products 
which  they  use  and  which  they  obtain  in  competition  with 
American  products  for  the  manufacture  of  soap.  They  have 
an  advantage  which  they  are  not  willing  to  give  up. 

The  soap  industry  will  not  absorb,  and  does  not  want  to 
absorb,  this  tax  unless  it  has  to  do  so.  If  It  can  be  ptissed 
on  to  the  American  people,  the  American  people  will  pay  the 
tax  of  $25,000,000.  Of  course,  it  is  a  tax  upon  the  American 
people.  So  is  the  tax  upon  automobiles.  So  Is  the  tax  upon 
checks.  So  is  the  tax  upon  coal.  So  is  the  tax  upon  oiL 
This  will  not  lower  the  importation  of  the  products  In- 
volved. The  incidental  benefit  to  agriculture  win  be  that  it 
win  have  the  incidental  effect  of  increasing  the  price  of  the 
products  of  the  farmer  which  now  have  to  meet  upon  the 
market   these   imported  articles  which  are   imitations   of 


prodttcta  ef  Xbm  fannen.  It  It  ftrtt  of  an,  tberefore,  a  xm- 
eniie  vnmaan  and  infcldentelly  Ik  win  have  some  effect  upon 
Um  price  of  f una  prodnoli^ 

Mr.  BORAH.  This  amendannl  brings  to  our  attentten 
again  the  supreme  necessity  of  ffisposing  of  the  question  of 
the  Independence  of  the  FlillipplDeB.  That  is  the  large  and 
important  matter;  and  while  It  may  be  true,  as  said  by  tbe 
Senator  from  Minnesota  lltr.  Shipstbab].  that  in  a  large 
measure  ttils  tax  will  fan  vpon  the  American  people.  It  to 
equally  true  in  my  Judgment  that  no  real  permanent  ad- 
vantage oan  be  had  by  ttie  Aaiflrteaii  fanner  with  reference 
to  trade  in  the  Phihppines  mtfl  the  FbillppiDe  question  to 
settled,  and  settled  permanently. 

It  to  a  matter  of  auprvme  iMMlortanoe  to  agriculture  in  this 
country.  Agrtcolture  to  brooght  in  contact  and  in  compe- 
tition with  the  cheapest  labor  in  the  world  and  with  the 
most  fertile  soil  In  tb*  iporld  with  reference  to  certain 
products. 

I  hope,  Mr.  President,  that  before  thto  session  closes  we 
wiU  take  action  upon  the  qoastion  of  the  Independence  of 
the  nilUpvineg.  n  m  can  «o  that  with  a  bUl  based  upon 
sound  principles,  we  can  render  a  real  service  to  American 
agriculture— pertiaps  not  immediately,  because  the  ques- 
doo  of  the  economic  relaUona  can  not  Iw  solved  immediately, 
but  It  can  be  solved  within  4  reasonable  time  and  to  the 
advantage  and  protection  of  American  agrlcuItiuY. 

I  am  not  disposed  to  vote  for  the  pending  amendment, 
first,  for  the  reason  which  has  been  stated  by  some  of  my 
coUeagues.  but  secondly,  because  I  do  not  regard  it  as 
reaching  the  real  protilem  and  settling  the  question  as  it 
ou^ht  to  be  settled.  I  must  say,  however,  that  if  the 
Philippine  Islands  are  not  to  be  given  their  independence 
and  economic  relations  with  that  country  settled  within  a 
reasonable  time.  I  am  not  in  favor  ot  making  American 
agriculture  carry  thto  burden  indeflnit^y.  Undoubtedly 
we  have  the  legal  power  to  do  what  to  proposed  here  to  do. 
There  Is  a  question  of  eUiics  and  morality  in  it,  yet  we  have 
tile  legal  power.  There  to  another  side  also  to  the  question 
of  ethics  and  the  question  of  just  justice,  and  that  is  whether 
American  agriculture  should  be  compelled  to  carry  Indefi- 
nitely this  burden  which  they  are  now  carrying,  I  hope, 
ther^ore,  that  before  the  seosicm  closes  we  win  settle  the 
Philippine  question.  We  adhooM  determine  at  this  session  a 
pennanent  policy  toward  the  Ptiihppines.  If  they  are  to 
have  independence,  let  us  determine  that.  If  not,  let  us 
determine  that.  Bat  let  ns  try  to  establish  a  permanent 
policy  and  adjust  our  relation  with  the  Philippines  upon  a 
permanent  basis. 

Mr.  HA  WES.  Mr.  President,  the  pending  amendment  in- 
volves two  distinet  questions.  One  to  a  moral  question  of 
Bortaining  the  established  American  position  regarding  the 
Ffeilippines  since  our  first  ooevpaney  of  those  islands,  l^e 
other  is  a  tariff  question  or  a  tax  question. 
'  A  few  days  ago  the  Senator  from  Connecticut  [Mr.  Bnrc- 
HAM  ]  introduced  into  the  RacotB  a  letter  from  former  Am- 
bassador Forbes,  who  held  many  dtothigutohed  positions 
in  the  Philippines,  has  written  a  great  book  on  the  subject, 
and  now  to  advocating  Phfflpplne  independence  and  the 
passage  of  the  Senate  bilL 

Tile  first  commission  sent  to  the  Philippine  Islands  was 
onder  Preeideut  McKlnley.  He  selected  as  the  head  of  that 
commission  Dr.  Jacob  Qoold  Scfaurman.  scholar,  student, 
and  historian,  who  was  at  that  time  president  of  ComeU 
University.  I  ask  that  a  statement  by  Doctor  Schurman. 
advocatii^  the  freedom  of  the  Philippines,  and  advocating 
the  passage  of  the  Hawes-Cntttng  bill,  be  inserted  hi  the 
R»co»»  in  connection  with  ray  remarks. 

The  VICB  PRESIDEIfT.  Without  objection,  it  Is  so  or- 
dered. 

The  statement  is  as  foUowi: 

[From  tb«  PasMUna  Stac-Itewa.  Pebnuuy  as,  lesa] 

PKurmrss'  '^rnxgitom  Xs  inwiwtiiss    rf   Jaoc»  a.  ScHumacAir's 
Vorws  PuuirLT  QivxH — aoacPACT's  FftAMxa  Is  Smpilatio 

"  If  tlxe  FUlplnos  tbemaelves  ars  willing  tp  fill  the  blglicr  gov- 
eramentftl  offices  and  to  ■iwrimn  t&c  problem  of  ■elf-defenM.  we 

H  to  tteir  Mohism  aad  leave  the  lalands, 


run 

bsvt  Xonnaily  sgrssd  to  thto  by  set  of  Oot^fum.   Our 

msnt  to  based  on  the  ooossat  of  the  goTnaed.  and  tht 
appMl  to  TW  on  the  asms  gnmnd  to  grant  ttaem 

Thla  iiaeqniwical  <1— laratlon 
by  the  Man  wlM  baadsd  tbs  flnt  mtoKnn  to 
Jacob  Oould  Scbunxiaa.  Ha  mada  It  at  tbe  and  of  a  lac69«  idbNMa 
in  Dabney  Lounge  at  the  OallfocsUa  Inatttute  of  l^ehamOKV,  MUt 
with  deUberattati.  tfter  explatnliv  that  be  wished  to  be  quite  tafr 
and  not  allow  p*»»«««»»  *— «««^r  to  sntsr  In.     Deetor 


iMlped  largely  to  frame  the  original  eompact  with  the  rmpliMis 

After  an  exhaustive  review  ox  evento  leading  to  and 
the  Agntaaldo  msmrectton.  Doctor  Behuiman  made  it 
the  Hawes-Cuttlng  bill,  now  before  CXmgreaa.  should  in 
of  Justice  be 


sMKivscAirr 

Be  referred  alec  to  its  predecessor,  the  Jonas  tow.  whieb. 

"  give*  to  the  PlilUppiaes  practically  all  the  powen  of  govetauaanS 
that  can  be  granted  to  a  people  short  of  oomplete  soverelgiity. 
The  PhUlppinee  now.-  he  oontfxraed.  "are  rf  1  Iil1ii!*r  te  the 
hands  of  the  FlUpinos.  wtth  ths  eaospttoa  that  tbs  litoht  sttsaa 
are  appolnteee  of  the  Preaident  of  tha  Patted  StataaT 

Doctor  Schurman  went  on  to  quote  the  preambto  of  the  Jonss 
law.  which  he  deecrlbed  as  "the  most  Important  itonlsrslloo  hf 
pollcT  we  have  ever  given.-  Thto  to.  he  said,  qvottnc  "An  «sS  t» 
declare  the  purpose  of  ttu  peopto  of  ths  Unllsd  Btatss  as  ts  Ite 
future  political  atatus  of  the  Philippine  Xalands  and  ts 
more  autonoznoiu  government  for  theee  lalanda." 

The  preamble  goes  on  to  state  that  "  It  has  always  been  tbe 
poee  of  the  paiqjto  of  the  Halted  SUtaa  to  witlMtataw  their 
eignty  over  the  PhUipplns'Ialaada.  and  to 
pendence  as  soon  as  stable  government  can  be  eetabllehsd 


The  law  clearly  points  to  the  time  when,  as  tlM  pream1>te  statas. 
the  Filipino  "  may  be  the  better  prepared  to  tuny  assume  ths  rs- 
qMoeibUittee  and  enjoy  all  the  pHvllegea  of  complete 
enoe."  oontmued  the  speaker. 


ConaequenUy.  the  purpoee  of  the  Bawca-Oattli«  Mil.  bdw  » la 
the  Senate  at  Waslilngton.  Is  to  provkie  for  the  wlthdrawu  Of 
United  States  sovereignty  and  fcr  ths  granting  of  Independenss  to 
the  PUiplnos. 

Doctor  Schurman  pointed  out  that  the  flenste  eaaustttea  ma- 
jority had  reported  stroacrly  In  favor  of  the  bUl.  and  thai  the 
minority  report  only  ralaed  qucetlons  of  the  wisdom  of  qolttlBK 
the  highest  oOeee,  the  ablMty  of  the  tohmden  to  psy  thetr  own 
way.  and  tiM  risking  of  oufeUde  eggMSBlon. 

But.  the  dieUngutohad  diplomat  sad  former  presirtsnt  oC  Ooensa 
University,  added.  In  effect,  if  the  nuptnos  are  pr^wjced  now  to 
shoulder  the  f  xill  reeponslbUttles  of  home  rule,  then  It  to  tip  to  ths 
united  Btatee  to  withdraw  and  let  them  do  It. 


ISi.  HAWES.  Ui.  President,  I  have  with  copglderabfci 
care  tried  to  ascertain  If  there  is  In  the  Senate  a  single  8in- 
ator  who*  would  (^pose  PhOipptne  independence.  Z  hat<e 
not  been  Informed  that  such  a  man  extots.  It  to  true  that 
one  Senator  has  a  constitutional  question  to  'HfT^iifv  thai 
another  disagrees  with  the  limitation  and  the  time;  but  at 
to  the  general  problem  of  granting  independence  to  Vctk 
Plillippines  and  fixing  a  definite  date,  I  can  not  find  axqr 
opposition.  ' 

The  House  recorded  itself  In  a  most  remarkable  maootf  , 
Of  435  Ifembers.  approximately  350  have  expraoed  them- 
selves in  favor  of  Philippine  Independence.  During  the  last 
srear  there  has  been  a  marked  change  in  the  sentiment  of 
our  great  magazines,  otir  great  newspapers,  and  without  ts- 
ceptlon  every  independent  inFcatlgator  of  tba  aubjgct  itflo 
has  gone  to  the  Philippines  and  stadiad  tha  question  taiaaa 
the  carrying  out  of  our  historic  procnise  to  thoae  peopiB. 

Mr.  TYDINOS.    Mr.  President 

The  VICE  FRKflTDKNT.  Does  the  Senator  tma  MtoMarl 
yield  to  the  Senator  from  Maryland? 

Mr.  HAWES.    I  yield. 

Mr.  TYDINOS.  I  think  the  reoMrka  of  tHe  "— t^**«t  ftom 
Bfissouri.  who  has  put  in  so  much  time  on  a  cximldwaHDn 
of  thto  subject,  are  worttiy  of  the  attention  of  evcty  Bwnator. 
While  I  shall  not  insist  upon  it,  I  should  Uka  the  Senator 
to  jTield  so  I  may  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  MisBonil 
3^eld  for  that  purpose? 

Mr.  HAWES.  Mr.  President,  as  I  proceed  I  want  to  mafte 
it  perfectly  dear  that  the  friends  of  Philippine  independenee 
do  not  want  to  ooetipy  the  time  of  the  Ctenate  when  we  hava 
pressing  and  immediately  dtoti  easing  domestic  eondltiaaa 
before  us.  I  have  pmsoed  a  poUey  stnoe  the  eariy  report  ol 
our  oommlttee  of  ooeupytng  very  Httle  time  upon  thto  sUbfect 
in  the  Senate,  ao  I  prefer  not  to  yMd  for  a  «iionutt  caB. 

Mr.  TTDOVOS.    Very  wd^*^''*'* 
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Mr.  HAWES.  Mr.  President.  I  mention  the  legislative 
situation  because  In  a  very  short  while  I  hope  the  Philippine 
Independence  bill  will  be  passed.  That  bin  deals  speclflcally 
with  these  tariff  questions.  In  the  House  bill  and  in  the 
bill  reported  by  the  Senate  conunittee  there  is  a  limitation 
placed  upon  the  exports  of  the  Philippine  people.  In  the 
Senate  bill  there  is  a  graduated  tariff.  So  that  within  the 
next  two  or  three  weeks  the  question  should  solve  itself  in 
the  Senate  and  in  the  American  Congress,  and  therefore  it 
is  unfair  now  and  is  unnecessary  to  adopt  the  p»nrtiny 
amendment. 

Mr.  President.  I  have  never  introduced  political  subjects 
in  any  discussions,  tither  before  the  House  when  I  was  a 
Member  of  that  body  or  before  the  Senate:  bat  I  can  not 
believe  it  Is  possible  that  the  Republican  Senate  would  ad- 
journ without  passing  upon  the  question  of  Philippine  inde- 
pendence. It  would  be  very  unfortunate  for  the  American 
people  and  very  unfortimate  for  the  Philippine  people  If  we 
go  to  the  country,  if  you  please,  with  the  Philippine  inde- 
pendence bill  passed  by  a  Democratic  House  and  the  issue 
raised  that  a  Republican  Senate  refuses  to  pass  upon  the 
same  question. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
jrleld  to  the  Senator  from  Connecticut? 

Mr.  HAWES.    Yes. 

Mr.  BINOHAM.  As  chairman  of  the  committee  which 
reported  out  the  Senator's  bUl,  may  I  say  to  him  at  this 
point,  or  repeat  what  I  have  said  previously,  that  I  shall  be 
glad  to  Join  with  him  in  any  effort  he  may  make  to  bring 
the  bill  to  the  attention  of  the  Senate  and  to  get  it  passed, 
because  it  seems  to  me  that  it  is  only  fair  to  the  Philippine 
Islands  that  this  question  be  settled  and  that  it  should  not  be 
left  in  the  air.  I  hope  the  Senator  will  press  at  the  earliest 
opportunity  to  have  this  bill  taken  up  and  considered,  and 
I  shall  be  glad  to  lend  any  aid  in  my  power  to  that  «>nd 

Mr.  HAWES.  I  am  certainly  grateful  to  the  Senator.  I 
know  the  farmers  of  America  are  grateful  to  him,  as  are 
union  labor  and  the  exclusionists  on  the  coast,  but  particu- 
larly the  people  of  the  Philippine  Islands.  It  is  impossible 
for  them  to  adjust  their  economic  condition  or  their  politi- 
cal position  until  this  question  shall  be  determined. 

I  mentioned  the  unanimity  of  sentiment  in  the  Senate  for 
this  reason:  The  consideration  of  the  bill  will  not  occupy 
many  hours  of  discussion.  Certainly  a  half  hour  will  suit 
me.  I  beUeve  the  Senator  from  Michigan  [Mr.  Vakdkkbxrg] 
may  possibly  consimie  an  hour,  and  perhaps  the  Senator 
from  New  York  [Mr.  CopnuiKDl.'who  has  a  constitutional 
question  in  mind,  may  consume  a  half  hour.  I  do  not  think 
the  consideration  of  the  bill  could  possibly  occupy  more 
than  two  afternoons  or  three  evening  sessions.  Then  the 
question  will  have  been  decided  by  a  Democratic  House  and 
a  Republican  Senate,  and  it  will  meet  the  demand  coming 
from  all  classes  of  our  people  for  dispelling  the  present  sit- 
uation of  uncertainty. 

BCr.  WAUSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ifissourl 
yield  to  the  Senator  from  Massachusetts? 

Mr.  HAWES.    I  yield. 

Mr.  WAUBH  of  Massachusetts.  WUl  the  Senator  sUte 
what  is  the  sUtus  of  the  bill? 

Mr.  HAWES..  The  biU  is  not  only  on  the  calendar,  but  it 
is  on  the  preferential  calendar. 

Mr.  WALSH  of  Massachusetts.  I  had  the  Impression 
that  the  bUl  Is  (m  the  preferential  calendar. 

Mr.  HAWES.  It  follows  thelKlScie-Shoals  measure  and 
one  or  two  other  bills.  It  Is  fourth  on  the  preferential  cal- 
endar. 

Mr.  WAUSH  of  Massachusetts.  I  assume,  however,  when 
the  bill  relative  to  economy  shall  be  reported  it  will  take 
preference,  perhaps,  over  all  other  p»"rfitiy  legislation,  as 
will  be  the  case  abo  with  ref eraice  to  the  proposal  for  emer- 
gency legislation  providing  a  public-works  program. 

Mr.  HAWXB.  Tbe  Senator  Is  correct;  but.  so  far  as  the 
frtends  of  PtUUpplne  Inrtspendenoe  are  coooemed.  w«  give 
way  to  those  great  public  measures  that  are 


Mr.  WALSH  of  Massachusetts.    I  notice  the  Senator  from 
Missouri  has  in  his  hand  the  program  of  the  steevlng  com- 
mittee.    Will  the  Senator  read  that  program  as  to  the  bills, 
that  are  proposed  to  be  taken  up  before  the  bill  providing 
for  Philippine  independence? 

Mr.  HAWES.  Calendar  No.  298.  the  Navy  bill,  has  been 
disposed  of. 

Then  come  the  bill  of  the  Senator  from  Virginia  [Mr. 
Qlass]  and  the  Joint  resolution  of  the  Senator  from  Oeorgia 
[Mr.  GBOiasl. 

Mr.  WALSH  of  MassachusetU.  The  Glass  bill  has  been 
temporarily  laid  aside,  lias  it  not? 

Mr.  HAWES.     Yes. 

Mr.  WALSH  of  Massachusetts.  The  George  Joint  resolu- 
tion. I  assume,  will  be  taken  care  of  by  the  economy  bill? 

Mr.  HAWES.    I  assimie  so. 

Next  on  the  calendar  is  the  measure  making  an  appro- 
priation for  emergency  higiiway  construction,  which  I  be- 
lieve will  be  covered  in  the  same  way. 

Mr.  WALSH  of  Massachusetts.    Exactly. 

Mr.  HAWES.  Then  comes  the  measinv  of  the  Senator 
from  Nebraska  [Mr.  Noiuus]  with  regard  to  Muscle  «H/>ft;ff^ 
and  then  comes  the  Philippine  independence  measure. 

BCr.  WALSH  of  Massachusetts.  I  concur  in  the  Sen- 
ate's Judgment  that  it  is  very  important,  in  the  interest  of 
stabilizing  economic  conditions  in  the  Philippine  Tai^nrfif  as 
well  as  political  conditions,  that  we  act  as  promptly  as  pos- 
sible on  the  bill  providing  for  the  independence  of  the  Phil- 
ippine Islands. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Connecticut? 

Mr.  HAWES.     I  yield. 

Mr.  BINGHAM.  May  I  suggest  to  the  Senator  that  it 
ought  to  be  possible,  after  we  get  the  tax  bill  and  the  econ- 
omy bUl  out  of  the  way,  to  have  two  or  three  night  sessions 
dxiring  the  period  when  we  are  considering  appropriation 
bills  and  when  appropriation  bills  are  in  conference  to  con- 
sider the  Philippine  independence  measure  and  to  permit 
those  who  differ  with  the  committee  in  regard  to  it  to  state 
their  views  and  others  who  may  desire  to  do  so  to  speak?  In 
that  way  we  ought  to  be  able  to  do  what  the  Senator  wishes, 
and  what  I  am  desirous  of  helping  him  do,  without  interfer- 
ing with  the  consideration  of  the  necessary  revenue  »nd 
appropriation  bills. 

Mr.  HAWES.    I  thank  the  Senator  for  his  suggestion. 

Mr.  President,  I  find  that  the  Democratic  leader  of  the 
Senate,  the  Senator  from  Arkansas  [Mr.  RoBxmKni].  is  en- 
tirely ssrmpathetic  with  the  idea  of  an  early  vote  on  the 
Philippine  independence  bill  and  that  the  same  statement 
may  be  made  with  reference  to  the  leader  of  the  majority, 
the  Senator  from  Indiana  [Mr.  WatsokI.  and  the  distin- 
guished Senator  from  Oregon  [Mr.  McNast]. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  Sena- 
tor did  not  state  what  is  the  situation  in  reference  to  this 
measure  in  the  House  of  Representatives.  Is  there  a  aimii^r 
bill  pending  in  that  txxly? 

Mr.  HAWES.  The  House  passed  the  bill  by  approximately 
350  votes  out  of  436. 

Mr.  WALSH  of  Massachusetts.  I  recall  that  now.  So  all 
that  is  necessary  for  us  to  do  is  to  substitute  the  proposal  of 
the  Senator  from  Missouri  and  have  the  bill  go  to  confer- 
ence? 

Mr.  HAWES.    That  is  alL 

Mr.  BINGHAM.  Mr.  President,  may  I  say  to  the  Senator 
from  Massachusetts  that  the  House  bill  Is  now  on  the  cal- 
endar, having  been  reported  from  the  committee  with  ttte 
House  text  stricken  out  and  the  text  of  tha  bill  offered  l>y 
the  Senator  from  Missouri  in  the  Senate  in  lieu  thereof? 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator  for 
refreshing  my  memory  about  that. 

Mr.  HAWES.  Mr.  President,  returning  to  the  amend- 
ment which  I  have  suggested,  my  attentioD  was  called  dur- 
ing the  discussion  of  the  Smoot-Hawley  tariff  bill  to  this 
same  problem  in  its  relation  to  sugar.  At  that  time  tlte 
senior  Senator  from  Irfwiislsns  IMr.  Baonassaa]  fought  very 
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teng  and  Tigorofuily  lo  pIsM  »tu  upon  sugar  coming  from 
the  Philippine  Islanda    It  wm  during  that  dtocussion  ttaat 

my  attention  was  directed  to  this  phase  of  the  subject.  I 
believe  thai  It  attracted  the  attention  of  the  people  of  the 
Dnited  States,  and  certainly  had  a  great  bearing  on  our 
ddiberattons  both  in  the  House  and  the  Senate  committeeo. 
We  tried  to  comply  with  the  thought  of  limitation  and  the 
thought  of  a  tariff,  but  these  two  things  should  be  coupled 
only  after  ladependence  has  been  decided  upon. 

Mr.  President,  beginning  in  1909,  each  of  our  Secretaries 
of  State  and  our  Secretaries  of  War  have  protested  before 
House  and  Senate  committees  against  any  discrimination 
of  the  Philippine  Islands  at  this  time.  Every  Governor 
General  whom  we  have  sent  to  represent  us  In  the  Philip- 
pine Islands  simUarly  has  protested.  It  seems  to  me  that  It 
would  be  a  most  unfair  thing  k>  discriminate  against  these 
people  at  this  time,  and  partleularly  because  probably  within 
the  next  SO  days  the  questlim  of  their  permanent  status  and 
relations  with  the  United  States  will  be  definitely  deter- 
mined. My  amendment  doss  not  Interfere  with  the  imposi- 
tion of  a  tax.  if  it  is  the  voice  ot  the  Senate  that  one  should 
be  imposed,  upon  the  impsrtatiao  of  coih^  from  all  the  rest 
of  the  world.  All  the  amendment  does  Is  to  protect  the 
people  in  our  cohxiial  possessions  while  we  control  them, 
while  they  are  under  our  sovsreignty.  from  having  a  dis- 
tinction drawn  whieh  would  be  not  only  obnoxious  to  them 
but  unfair. 

Our  own  products  go  there  in  imlimited  quantities,  to  the 
profit  of  American  manufaoturers.  The  Islands  can  not. 
under  our  direction,  tax  foreign  imports  coming  to  them. 
So.  from  every  point  of  view,  the  historical,  the  economic, 
and  because  of  atH>roaching  independence  for  those  Islands. 
I  hope  that  the  amendment  I  have  offered  will  be  adopted 

The  VICE  PRESIDENT.  Ttoe  question  is  on  the  amend- 
ment offered  hy  the  Senator  from  Missouri  [Mr.  HawmI 
to  the  amendment  offered  by  the  Senator  from  Minnesota. 

Mr.  McNARY.  Mr.  Presictant,  I  have  been  requested  by 
a  number  of  Senators  to  suggest  the  absence  of  a  quorum 
when  the  debate  on  this  qusstion  was  concluded.  I  do  so  at 
this  time. 

Tlie  Vies  PRBSnWNT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  caU  the  roU. 

The  legislative  cierk  called  tbs  roU,  and  the  following  Sen- 
ators answered  to  their 


Ashurat 
BaOiey 


rbour 


OosUsan 
Oeu 

D»vto 


BuU 


Shortiidce 
Smith 


Blnsbam 
BlaliM 


DtU 


LaFoUett* 
Levis 


BnUan 
Brookhart 


nulkl«y 

Bulow 

Byrne* 

Obppw 

OanwKy 

CATcy 

Ootant 

OooasUy 


Oeort* 
OlMi 
Otenn 
Ooltfsborouett 

Bal* 


ICeOin 
MeMuy 


Patterton 
Pmauun 


Ark. 
taa. 


Btelwer 

Stephens 

TowoMnS 

TrmnuneU 

Ty<lliisi 

vanSc&befS 

Wasnee 

Walsh.  Ums. 

Wklab.  Moat. 

Watoon 

Wbselcr 

White 


Oopdand  Bow«U 

The  VICE  PRSBIDENT.  Hghty-one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

Ui,  ROBINSON  of  ArknoaasL  Mr.  President,  I  do  not 
Intend  to  delay  the  vote.  It  is  my  purpose  now  merely  to 
state  that  1  tbiak  the  iaeoipomtion  of  tariff  items  in  this 
bin  Is  to  be  eondemned.  and  that  it  is  particularly  objec- 
tionable to  impose  taxes  on  Imports  from  the  possessions  of 
the  Unitad  Statea. 

Tilers  U  pending  now  in  tbe  Senate  a  bill  to  assure  the 
^'^'Upimdfmw  ot  the  Philipptas  Ttl'"*^*'  upon  conditions  and 
within  a  reaaonahlr  time.  Tbsre  is  practically  no  opposition 
to  that  bill  in  the  Senate.  When  I  say  that.  I  saean  that  if 
a  vote  were  taken,  the  bill,  with  such  modifications  as  the 
Senate  might  aee  fit  to  impoM,  vould  be  enacted  by  an  ovcr- 
whefaniiw  vote.  During  this  nf  ritw  I  think  the  Qtnstf 
ought  to  vote  on  that  bill:  but  it  is  particularly  objection- 


able to  cany  this  tariffHonUzv 

provisions,  to  the  extent  that  they  may  amply  «• 

from  territory  possessed  by  the  United  States. 

I  dMMild  like  to  elaborate  this  ttu^^ufHt  lyut,  leaHsing  thftl 
the  Senate  is  ready  fen:  a  vote.  I  dball  rtfrain  tram  <k»ti«  mu 

Mr.  BINOHAM.  Mr.  Presidsnt,  wiU  the  Seaater  fWM 
before  he  tains  his  seat? 

Mr.  ROBINSON  a<  Artcanaas.    Oertainly. 

Mr.  BINOHAM.  Does  the  Senator  lemember  tlmt  ena  aC 
our  possessions,  which  I  had  tlae  honor  af  iM*iim  with  hiak 
has  for  its  sole  product  coma,  which  is  msnttottwl  In  itOM 
amendnumt;  and  that  if  a  tax  is  put  on  eopra.  tt  wmdd 
practically  ruin  the  Samoan  Islands,  which  diventf  far  tMr 
entire  revexuae  and  their  entire  enonemie  aottrlty  on  tba 
I»x>duct  known  as  copra? 

Mr.  ROBINSON  of  Arkansas.  The  statcasent  of  ttai  Ma- 
ator  from  Connectieut  is  entirely  esrreet.  We  iMuva  tba 
power,  and  if  we  wish  to  exerdee  tiaat  power 
the  prospects  for  advanceraant  of  peoples 
tory  belonging  to  the  United  States  by  tke  aaarelw  of  t|» 
constitutional  authority  to  levy  import  duties;  but  I 
regard  it  as  an  act  of  tyranny  that  can  not  be 
in  any  other  way. 

Mr.PlTTMAN.   Mr.  President.  I  assume  tlMt 
is  (m  the  amendment  of  the  Senator  from  Militnirl  Clic 
Hawml. 

The   Vies   PRBSIDBNT.      The   r*««*ttrty    qiwilrflun    IS  ttM 

amenchnent  of  the  Senator  from  Missouri  Ulr.  Bawai]  ID 
the  amendment  of  the  Senator  from  MbmesoU  {ICv. 
SiorsTKiat]. 

Mr.  PITTMAN.  I  think  the  offer  of  the  n«fy"»i!irtTrt  tr 
the  SMiatM*  from  Minnesota  azMl  the  neosssery  ameoriknsaa 
by  the  Senator  from  Missouri  dlacloee  the  nerasglty  of  §ttlm 
at  an  early  date  upon  the  question  of  Phlltgpine  lB4a» 
pendence.  i  cj 

As  has  been  stated  by  the  Ofnator  from  flrtaiwiss.  wmd  M 
need  not  be  restated,  we  oosMidsr  it  immoral  te  plaee  a  tafW 
tax  on  these  people  while  we  have  soversigDtir  over  (tosir 
Islands  and  over  them.  As  the  Senator  said.  Chars  ig  aa 
particular  opposition  in  the  Senate  to  the  paamas  e(  tJla 
PhUippine  independenos  bUL  It  should  be  aolad  on  ali^iwl 
very  much  debate.  The  only  nal  diCeranoe  of  ^rrtim.  m 
1  understand,  is  as  to  details.  Tlmre  art  a  few  la  Urii 
country — a  very  few — who  hold  the  view  that  no  dale 
should  be  fixed  for  independence.  Tliat  view  wiU  aal  Iw 
sustained  in  this  body.  I  think,  by  any  Etenator. 

llie  period  of  time  intervening  betwaaa  the  pveparaUaP 
for  independence  and  Independenoe  was  a  suhisct  of  #1^ 
cusBion.  It  was  realised,  of  coarse,  ttmt  there  mail  li^ 
preparation,  that  there  must  be  adjustment,  and  the  Osair 
mittee  on  Territories  and  Insular  Affairs  gave  that  maitar 
very  careful  study  for  many  wedcs  and  came  ta  a  nnantawai 
agreement  except  with  ze^rd  to  certain  details. 

The  bill  provides  that  the  Philippine  Islaods  may  beaaap 
independent  from  and  after  IS  yearn  from  the  jr-^^r  af 
the  act.  if  by  a  plebiscite  the  Philippine  peofls  vote  in  faaVT 
of  it,  but  If  they  do  not  vote  in  favor  of  it.  tlMa  the 
tionsas  they  are  will  continue  to  asist. 

T^e  biU  goes  further  than  tbak  It  pvevidss  tlHit  tlM 
thing  that  shall  be  done  is  to  adevt  a  < 
contains  mandatory  provistons  to  be  inclmlBd  la  ttwl 
tution.  Thoee  mendatory  provisions^  in 
every  protection  of  the  people  af  ^ba 
of  our  own  dtiaens  that  is  eanrtad  tax  tl»  Copstttation  of  .tlw 
United  Statea  Thai  oonstttotioB  ana*  be  prspare^  ttm 
first  thing  that  is  done^  and  VL  mnsfc  be  eahmlttrt  ta  tlip 
President  of  the  United  States  for  his  detefratnetlan  as  lo 
whether  or  not  it  fnnitahy  the  maadalary  irtatimutirmiil  WfH~ 
visions  for  oroteetkin  that  are  twliMlfd  in  this  liflL 

In  Other  words,  the  WU  seta  om  a  ooostltatlon.  Whso^tfaaft 
te  prepared  by  a  ooastituttoiMl  oonvcntton  in  the  PlilllpiiiBp 
Xslaads.  it  li  then  ssnl  by  the  Oafemor  QmtnA  of  the 
PhiUpplna  Islands  to  the  Resident,  and  be  dstanninse  Iha 
queetian  aa  ta  whethsr  or  not  that  ^oastltntinn  coatalas  aB 
of  the  mandatory  proviilaBis  prescribed  in  the  bUL  MM 
does,  then  it  te  sent  back  to  the  Philippine  Islands,  and  tt 
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■kin  does  not  beootn«  tlietr  constitution  until  It  has  been 
•dopted  by  a  rote  of  the  peoide  of  the  PhiUppfne  Islands. 

There  is  another  pitnislon:  that  is,  that  haTing  adopted 
this  constitution,  the  government  of  the  islands  then  be- 
comes an  autonomous  frovemment  in  a  sense;  but  during 
the  period  of  the  autonomous  government  down  to  the  time 
that  the  Islands  become  independent  after  the  period  of  15 
years  by  a  plebiscite  vote,  they  pledge  themselves  In  the 
constitution  to  swear  allegiance  to  the  United  States  and 
the  sovereignty  of  the  United  States  Is  not  disturbed. 

There  are.  however,  other  tests  made  of  them  than  that. 

We  have  found  the  very  difDculty  in  Congress  that  is  now 
aroused  by  this  amendment  and  the  amendment  to  it;  that 
li,  there  is  no  question  but  that  our  farmers  are  suffering  to 
a  certain  extent  from  competition  with  imports  from  the 
Philippine  Islands.  There  is  complaint  that  our  labor  is 
suffering  from  immigration  from  those  Islands;  and  yet  we 
meet  exactly  the  same  objection  that  has  been  met  in  Ccm- 
gress  before — that  It  is  immoral  on  our  part  to  attempt  to 
apply  the  laws  th^  we  apply  to  foreign  countries  to  the 
Philippines  so  kxig  as  they  are  under  our  sovneignty  and 
oontroL 

The  Philippine  commission,  on  l)ehalf  of  the  Philippine 
people,  recognise  that  this  ccmipetltkm  with  regard  to  agri- 
cultural products  and  labor  is  disagreeable  to  our  people; 
and  they  have  willingly  and  voluntarily  agreed  with  our  cwn- 
mlttee  that  the  statiis  quo  of  imports  from  the  Philippine 
Islands  may  be  maintained  for  the  period  of  the  first  10 
years,  that  they  shall  not  be  Increased,  and  that  all  Imports 
from  the  Philippine  Islands  over  and  above  the  present 
sUtus  quo  shall  be  subjected  to  our  tarilT  laws.  They  also 
provide  that  from  the  very  beginning  of  the  auton<nnous 
government,  which  takes  place  upon  the  adoption  of  the 
constitution,  immigration  to  this  country  diall  be  limited 
to  100  individuals  per  annum.  Those  are  things  that  we 
desire  to  accomplish.  Those  are  things  that  are  perfectly 
agreeable  to  the  people  of  the  Philippine  Islands. 

That  is  not  all.  At  the  end  of  10  years,  while  their 
autonomous  government  Is  still  In  existence,  they  subject 
themselves  to  taxation  <m  their  exports  to  the  United  States. 
During  the  eleventh  year,  on  those  things  that  they  have 
been  allowed  to  bring  in  free  for  10  years,  they  pay  5  per  cent 
tax;  the  next  year,  10  per  cent;  the  next  year,  15  per  cent; 
the  next  year.  20  per  cent;  and  after  that,  durtog  the  period 
oi  the  autonomous  government.  25  per  cent.  That  is,  on 
the  things  that  come  in  under  the  status  quo  free  for  the 
first  !•  year*— they  pay  the  ordinary  tariff  duties  on  all 
above  that — they  start  in  at  the  end  of  10  yean  to  pay  tariff 
duties  on  those  things  that  have  previously  come  in  free 
lUHler  the  quota. 

Of  coarse.  If  and  when  Independence  Is  voted  after  15 
years,  then  an  of  our  immigration  laws  and  all  of  our  tax 
laws  apply  to  the  Philippine  Islands.  Just  the  same  as  they 
apply  to  any  other  country. 

Objections  have  been  made  by  one  or  two  that  there 
drauld  be  no  date  fixed  for  independence.  They  say.  "  Wait 
20  or  25  years  and  find  out  whether  the  people  of  the 
Philippine  Islands  have  reached  sufficient  advancement  for 
Independence/'  That  is  a  denial  of  Independence.  The 
Senate  is  not  going  to  deny  Independence. 

The  questions  the  committee  had  to  determine  were  as  to 
the  reasonable  time  for  preparation,  and  the  reasonable 
conditions  which  8ix»ald  be  Imposed  in  the  meantime. 

In  the  first  place,  we  tried  to  maintain  the  status  quo  of 
exports  from  the  Philippine  Islands  dining  the  time  of  the 
autonomous  govenun«it.  so  that  they  could  not  Increase. 
In  the  second  place,  we  tried  to  teach  the  FUlpino  govern- 
ment as  to  the  comiriieatlons  they  would  find  when  they  did 
obtain  independence.  So  we  started  in.  with  their  approval, 
on  a  gradually  rising  tariff  on  the  quoU  Imports  after  10 
years.  Mind  you.  we  had  in  mind  to  apply  our  tariff  laws 
to  them.  iNit  they  made  a  suggestion  to  us  that  was  far 
superior:  that  Is,  they  would  impose  those  taxes  in  the  form 
of  an  export  tax.  and  that  they  would  take  the  money  they 
earned  from  tfas  export  tax  and  pUce  it  In  a  special  fund 


for  the  pui'poae  of  amortising  the  bonds  and  securities  tliey 
had  issued,  and  for  wtiich  our  Government  is  morally  If  aot 
legally  responsible. 

So  that  when  they  do.  after  15  jrears,  vote  for  absolute 
mdependence,  every  bond,  every  indebtedness  of  that  gov- 
ernment will  be  wiped  out.  They  further  agreed  at  thiat 
time  to  assimie  all  responsibilities  after  the  15  years. 

Let  me  go  further.  Not  only  do  they,  during  the  period 
of  the  autonomous  government,  and  the  iierlod  of  16  years 
at  the  end  of  which  they  vote  upon  the  question  of  Inle- 
pendence,  carry  these  mandatory  constltuti<mal  provisicns. 
but  there  is  retained  in  the  President  of  the  United  Ststes 
practical  control  over  the  economics  and  finances  of  the 
Islands,  and  over  their  actions  respectmg  any  foreign  emm- 
try.  It  is  expressly  provided  that  the  President  may  suspend 
any  act  of  that  government  which  threatens  the  financial 
condition  of  the  Islands,  or  the  violation  of  any  obllgaton 
undertaken  by  the  government  of  tlie  islands  or  by  the  G<jt- 
emment  of  the  United  States. 

That  is  an  extraordinary  power,  but  the  representatives 
of  the  Philippine  government  are  satisfied  that  their  su- 
tonomous  govenunent  will  do  nothing  to  threaten  the  finan- 
cial condition  of  the  Philippine  Islands,  or  to  threaten  In 
any  way  the  constitutional  government  of  the  Islands,  or  to 
do  anything  that  will  disturb  the  relations  of  the  Philippine 
Islands  or  the  United  States  with  any  foreign  country.  3o 
they  have  themselves  vested  in  the  President  of  the  United 
States  absolute  power  and  control  to  suspend  any  law  that 
would  threaten  such  misfortunes. 

It  seems  to  me  that  the  representatives  of  the  Philippine 
Islands  have  been  not  only  fair  but  that  they  have  bam 
broad  in  meeting  the  demands  of  our  Government,  not  only 
with  regard  to  what  we  consider  the  protection  of  their 
own  future  existence  but  for  the  protection  of  our  own  citi- 
zens and  our  own  property  in  the  islands.  Do  Senators 
realize  that  In  this  act,  agreed  to  by  the  Philippine  delega- 
tion, our  Government  is  allowed  to  retain  forever,  if  it  se.>s 
fit.  several  hundred  thousand  acres  of  land  In  the  PWlip- 
plne  Islands;  that  it  may  retain  its  present  naval  bases. 
its  Army  bases,  its  posts,  and  all  of  tha'^e  reservations;  that 
it  may  maintain  in  fee  simple  forever  every  selection  our 
Goverrment  has  made  through  the  War  Department,  the 
Navy  Department,  the  Interior  Department,  or  any  othrr 
department  of  our  Government,  for  the  use  and  benefit  of 
the  United  States? 

Mr.  President,  the  chief  value  of  this  bill  at  the  present  ' 
time  is  not  only  that  it  has  been  carefully  worked  out  for 
the  protection  of  the  Philippine  people  and  their  futwe 
government  as  we  see  it,  but  that  it  has  been  worked  out 
just  as  carefully  for  the  protection  of  otir  Oovenmient  ard 
our  citizens  as  we  see  it.  Above  and  beyond  all  that,  it  hiis 
been  gladly  and  readily  accepted,  not  only  by  the  committ* 
of  the  United  States  Senate  but  by  the  representatives  of 
the  Philippine  people. 

It  Is  a  happy  solution  of  this  quesUon.  AU  have  met  In 
the  friendliest  spirit.  All  stand  for  independence.  Thei-e 
were  some  few  minor  objections  with  regard  to  the  power,  ^-e 
will  say.  of  the  Governor  General  under  the  bill,  or  called.  :is 
he  might  be.  the  high  commissioner.  Former  Ambassad'ir 
Forbes  to  Japan,  who  was  Governor  General  of  the  PhiUi)- 
pine  Islands  for  years,  who  studied  the  Philippine  questicn 
for  years,  indorsed  the  Hawes-Cutting  bill  heartily  but  he 
suggested  that  there  were  two  or  three  minor  amendments 
which  he  thought  should  be  adopted,  and  those  amendments 
have  been  offered  by  the  Senator  from  Missouri  [Mr.  HawxsJ. 
one  of  the  coauthors  of  the  bill,  and  undoubtedly  will  !« 
accepted. 

This  measure  is  ready  to  pass.  It  is  ready  for  acceptance. 
There  may  be  a  few  detailed  amendmenU  and  changes  in  it, 
bat  the  general  thought  behind  the  whole  bill  is  unanimous. 

f  ♦?!*  ^^^  ^  ^^  °"  *^  ^'  ^  °^  **»«  legislative  program 
at  the  present  time.  It  should  be  acted  on,  in  my  optniori. 
and  win  be  acted  on. 

Therefore  I  say  that  amendments  which  controvert  the 
policy  and  the  principle  agreed  on  by  our  committee  with 


the 
PbiUpplne 


of  the  Pbflippine  covemaaent  and  the 
aboald  not  at  this  time  be  permitted  to 


Mr.  McNART.  Mr.  President,  I  am  tremendously  inter- 
ested in  Senate  bUl  S377,  introduced  by  the  very  able  Senator 
from  Misaourl  (Mr.  Hswaal.  The  bill  \m  now  on  the  calen- 
dar and  has  received  very  stiMlkms  and  careful  consideration 
by  the  Committee  on  Terrttorta  and  Insular  Affairs,  and 
whatever  I  may  have  to  do  with  the  conduct  of  affairs  on  the 
floor  of  the  Senate,  I  diall  fvrtlKr  the  early  consideration 
of  that  measure. 

Of  coarse,  the  Senator  frooi  Missouri  reallKs  that  as  we 
approach  the  end  of  the  mgtkm  tbere  is  more  or  less  of  a 
congestion,  but  inasmuch  as  that  Mil  touches  on  the  freedom 
of  the  Ptiillppine  people  it  is  an  important  measure.  I 
shall  give  it  my  very  loyal  svppoK. 

Touching  on  the  ameiMlment  offered  by  the  Senator  from 
Bflnnesota.  In  view  of  the  legislation  now  on  the  calendar, 
referring,  as  it  does  to  a  graduated  tax.  an  impost-duty 
system,  and  ttae  ultimate  Independence  of  the  Philippine 
people,  it  is  my  Judgment  that  It  should  not  at  this  time  l>e 
injected  into  a  revenue  bfll  In  the  way  of  an  amendment. 
If  it  were  the  only  possible  opixntimity  for  reaching  the 
situation  close  to  the  heart  of  the  senior  Senator  from  Min- 
nesota, it  would  be  very  well  for  us  to  consider  it.  I>ut  inas- 
much as  a  measure  desJing  in  a  general  way  with  this  whole 
important  subject  matter  is  on  the  calendar  and  is  ready  for 
action,  and  the  opportunity  will  soon  come  to  us  to  act  on 
it,  it  is  my  Judgment  that  we  should  exclude  the  Philip- 
pines from  the  operation  of  the  amendment  offered  by  the 
Senator  from  Minnesota.  For  tliat  reason  I  shall  oppose 
the  amendment. 

Mr.  BROU66ARD.  Mr.  Ptesklent,  I  can  not  take  any 
position  different  from  that  I  took  a  couple  of  years  ago 
when  a  tariff  bill  was  before  us.  I  offered  an  amendment 
to  the  tariff  bill  to  grant  independence  to  the  Philippine 
Islands,  or  to  take  the  prelimiuary  steps  looking  to  that  end, 
and  then  soueA&t  to  have  imposed  a  tariff  upon  the  sugar 
imported  from  the  Philippine  Islands.  I  pointed  out  the 
fact  that  the  oils  imported  f run  the  PtiiUin>ine  Islands  were 
doing  great  harm  to  the  agricultural  people  and  to  the  dairy 
pe<H»le  of  this  country. 

Tlierefore  I  ttmU  vote  for  the  pending  amendment,  al- 
thoagfa  I  can  quite  acree  with  the  Senator  from  Oregon,  the 
Senator  from  Nevada,  and  the  Senator  from  Missouri,  that 
if  we  enact  the  pending  Uli  there  might  be  some  amendment 
offered  wlilch  mi^t  correct  what  we  are  trying  to  aocom- 
Viistx  along  tlie  lines  of  the  amendment  offered  by  the  Sena- 
tor from  Minnesota. 

When  House  bill  7233  came  to  the  Senate,  I  offered  an 
amendment  which  I  bebeve  it  necessary  to  reoffer  to  the 
Senate  biU.  I  would  like  to  have  the  clerk  read  the  amend- 
ment, and  have  it  printed.  It  is  offered  as  an  amendment 
to  Uie  Senate  bilL 

The  PRESmiNO  OFFICER  (Mr.  Vakdehbbso  in  the 
chair) .    The  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Ainentfmrat  Intended  to  be  picpotd  by  Mr.  BmomsAXD  to  the 
bui  (8.  S37T)  to  enabla  tbs  psepu  of  ths  PUlippln*  laUnda  to 
Mlopt  a  coiMtttutlon  and  form  a  gevemment  for  the  Phlltppla* 
laiands.  to  provide  for  the  indcpoulence  of  the  same,  and  for 
otber  purpoMs.  viz:  On  page  35  strike  out  lines  17  to  23.  IncIiulTe, 
*nd  insert  m  Itou  thsreof  the  rallewlx«: 

"Tbare  sball  be  le?jted.  ooUectad.  and  paid  on  refined  and  un- 
reilned  sugars  coming  from  tbs  Pbll^ipine  Islands  In  any  calezk- 
dar  year  the  same  rates  of  duty  wlUcb  are  required  by  tbs  lavs 
of  the  United  States  to  be  levied,  etrflected.  and  paid  upon  like 
artldcs  iaiportsd  ttxam  forslgn  contrtas:  Provided,  That  for  ths 
first  year  of  tbs  eaistciioe  of  the  goremzaent  of  the  Oommon- 
wealth  of  the  Philippine  Inlands  fiOjDOO  long  tons  of  refined  sugar 
and  800.000  long  tons  of  unrefined  sugar  sball  be  exempt  from 
the  payment  of  said  duty,  aad  ttkst  for  the  second  year  the 
amounts  of  refined  and  unrefined  sogan  bsram  provided  to  be 
admitted  free  of  duty  shall  be  reduced  by  6  per  cent,  for  the 
thmt  y»ar  by  10  per  cent,  for  tbe  fMnth  year  by  18  per  cent,  for 
the  fifth  year  by  25  per  cent,  for  tbe  sixth  year  by  iO  per  cent,  for 
the  seventh  year  by  00  per  cent,  tor  the  eighth  year  by  85  per 
cent,  and  tbereaftcr.  and  until  final  independence  is  panted,  full 
duties  Shan  be  paid." 


The  Chair 
to  have  this 


The  PfUBSIDINO  OFFICER. 
Senator  from  I^soisiana 
printed  and  Ue  on  the  table. 

Mr.  BROUS8ARD.    I  make  that  request 

The  PRMSIDINO  OFFICER.    That  order  wiH 

Mr.  WHKBLBil.     Mr.  President.  I  w^ 

what  the  senior  Senator  from  Itovada  (Mr. 

said  wiOi  reference  to  attempting  to  place  a  doty  on  MtielH 
coming  in  from  the  Philipptake  T»i«tw<«    i  ^gnt  that  it 
be  immoral  for  the  Congress  of  the  Utttted  Statsa- 
holding  tbe  Philippine  Islands,  to  iriaea  duttea  upon 
from  those  ««^^»vrtiT 

I  want  to  say  further  that  the 
much  clamor  at  this  time  for  increased  tailfb  on  the 
the  copper  miners  and  on  the  part  of  evei 
because  of  the  difference  in  the  rate  of 
the  money  of  this  country,  wtiieh  la  upon  the  cold 
and  the  money  of  coimtries  whtdh  are  off  the  sold  i 
So  far  the  Congress  of  tbe  United  States  has  not 
meet  the  fundamental  thing  that  is  wrong  in  this 
to-day. 

I  first  want  to  read  an  article  by  Louis  J.  Taber. 

the  National  C3rrange.  and  I  understand  late  a 

the  Senate  in  the  St^e  oi  Ohio  on  the  Repuldlcan 
now  aavra  ahs  bi 
By  L.  J.  Taber.  mastn  of 

If  the  fanner  borrowed  a  dollar  in  lait  aad  bmmI 
to-day  on  the  present  price  Index,  be  must  pay  tiM  tor 
dollar  borrowed.    Coming  down  to  as  late  as  1930.  U  a  fanasr 
rowed  a  dcAar  and  most  pay  it  back  at  the  preseat  erlee 
must  pay  sa.oe.    Averaging  It  over  tbe  last  16  years  Mr  ag 
measured  In  terms  of  producta,  U  aaaana  be  aaust  peg  ag,Sgl4 
every  dollar  he  has  borrowed. 

Theae  figures  mdleate  that  tbe  Interest  rate.  If  you 
basis  of  6  per  oent,  coimmted  on  the  bsals  off  the  pteai 
farm  oommodltiee.  Is  ndW  1S.5  per  cants  aad  If  ttae  reSe  Is 
a  per  cant,  the  farmer  must  now  pay  IS.6  per  oeat  intsrcet. 

What  has  happened  to  agriculture  m  tbe  way  of  paying 
the  present  level  of  commodity  prteee  Is  graplileaAy  toM  In 
•ubjotned  table.  The  Bureau  of  Agrteoltural  Beanaoilos  af 
United  States  Departmant  of  Agrieulture  Is  aatbsrttf  tor 
statement  that  the  farm  barometer  la  January  stood  at  M. 
paring  to-day's  farm  prt<:>e8  with  the  fWmer  prtee  tndax.  ttae  tafelv 
below  shows  In  terms  of  what  ttae  fsimss  iua  to  sen  }iMa  IMW 
much  he  baa  to  pay  in  the  way  of  fstaa  crepe  for  easli  ~ 
borrowed  during  each  of  the  yean  'ndlrattd  la  ths  table. 

[DqiiartiBent  of  agriculture  ■tatiettos.    Otbm  figures  from 
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This  table  Indicates  ttae  averaga  for  ttae  past  U 
that  tbe  farmer  miart  gtv*  tbe  aqaHeOcnt  «f  gaJHk  <«r 
dollar  borrowed  when  forced  to  pay  at  to-day^  prIes  lersl. 

In  other  words,  0  per  cent  interest  is  equivalent  to  1SJB;  *l 
oent  mtereat  is  equivalent  to  le.TSt  g  per  ecnt  InWrsst  1m 
lent  to  18 JL    TUs  Is  an  tnyoeelble  ■Hoattan. 

The  ooaunodlty  price  laval  muat  be  raised  to  epprerimstmly  ttaf 
same  level  upon  which  our  debts  were  contraeted.  Unfortmistrfy 
the  banker  to  whom  we  pay  our  nwniey  receives  no  benefit  fkees 
the  fact  that  we  muet  give  bhu  mate  Wan  <a,  me— ured  tay  eista* 
modlttes.  for  every  dollar  bcrrowed.  What  we  sBUsf  do  Is  to  false 
the  price  level  thzmigh  restoring  the  toIwds  of  cutreaey  or  ehe 
face  disaster. 

Mr.  President,  I  have  rontenrted  from  the  very  IncrptioB 
of  this  session  of  the  Congress  that  the  fundamental  tUng 
that  is  wrong  in  this  country  to-day  is  tbe  contraftkm  o< 
debt  UKl  the  contraction  of  our  currency,  and  that  the 
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way  in  which  this  could  be  met  Is  to  have  a  sufficient  infla- 
tion of  our  currency  and  our  credit  to  place  tbem  back  in 
approximately  the  position  where  we  were  in  the  year  1926. 
When  the  Senator  from  Pennsylvania  [Mr.  Reed]  was  speak- 
ing the  other  day  he  spoke  of  honest  dollars;  and  he  inti- 
mated that  il  we  raise  the  price  of  commodities,  if  we  had 
an  inflation  sufQcient  to  raise  commodity  prices  to  the  level 
of  1926.  we  would  have  a  dishonest  dollar  in  this  country. 
I  submit.  Mr.  President,  that  the  bill  which  I  introduced 
some  time  ago  for  the  remonetizatlon  of  silver  so  as  to 
increase  primary  money,  not  only  of  this  country  but 
throughout  the  world,  would  do  more  than  any  piece  of 
legislation  which  has  thus  far  been  advanced  in  this  Con- 
press  to  bring  t>ack  the  commodity  price  levels  of  products 
throughout  the  United  States.  Some  one  has  said  that  the 
Government  of  the  United  States  would  not  be  able  to 
remonetize  silver  by  itself:  but  let  me  Invite  the  attention 
of  those  who  are  at  all  doubtful  about  the  situation  to  the 
fact  that  if  this  country  itself  should,  independently  of  any 
other  coimtry  in  the  world,  ranonetize  silver  we  would 
immediately  take  from  Great  Britain  all  of  her  trade  in  the 
Orient,  in  China  and  in  India,  and  in  the  rest  of  the  Orient. 
It  would  immediately  force  Great  Britain,  which  is  now  off 
the  gold  standard,  to  a  bimetallic  standard  in  order  to  hold 
her  trade.  I  doubt  if  there  is  any  economist  in  the  United 
States  or  in  the  world  to-day  who  would  contend  for  one 
moment  that  Great  Britain  and  her  colonies,  together  with 
the  United  States  of  America,  could  not  maintain  bimetal- 
lism and  that  it  would  not  be  beneficial  to  the  people  of  this 
country  and  to  the  people  generally  throughout  the  world. 

Some  Members  of  the  Senate  wlU  recall  that  when  we  had 
before  us  the  so-called  Glass-Stea^all  bill,  sponsored  by  the 
adminlstraUon,  and  the  Junior  Senator  from  Connecticut 
(Mr.  Walcott}  was  speaking  in  favor  of  the  bill.  I  asked 
him  the  question.  "  Will  the  Senator  please  tell  me  how  it  is 
possible  for  this  bill  or  any  provision  in  the  bill  to  raise 
the  commodity  price  level  of  products  that  have  to  be  sold 
upon  the  world  markets?  '*  The  Senator  at  that  time 
answered  in  substance  that  if  the  bill  is  enacted  into  law  and 
is  put  upon  the  statute  books  of  the  United  States  of 
America,  we  would  soon  become  a  gold  Gibraltar,  smoke 
would  soon  be  coming  out  of  the  chimneys,  the  railroads 
would  be  busy,  and  the  price  of  farm  commodities  would 
ihen  rise. 

I  said  then  and  I  say  again  that  not  a  solitary  thing  we 
have  done  since  the  Congress  of  the  United  States  has  con- 
vened in  this  session  has  been  with  the  view  to  raising  or  at 
least  it  has  not  raised  the  commodity-price  level  of  products 
that  have  to  be  sold  upon  the  world  market.  We  have  seen 
the  President  come  forward  and  issue  a  statement  saying 
that  immediately,  if  the  moratorium  was  passed,  imme- 
diately if  the  Reconstruction  Finance  Corporation  bill  was 
passed,  immediately  if  the  Olass-Steagall  bill  was  passed, 
and  immediately  if  this  or  that  piece  of  legislation  was 
passed,  then  prosperity  would  return  and  commodity-price 
levels  would  immediately  rise. 

It  seems  to  me  that  any  economist  who  had  ever  studied 
the  fundamentals  of  economy  in  any  high  school  in  the 
United  States  of  America  ought  to  know  better  than  to  say 
that  we  could  raise  the  commodity-price  level  of  products 
tbat  have  to  be  atAA  upon  the  world  market  either  by  pass- 
ing the  Olass-Steagall  bill  or  the  Reconstruction  Finance 
Corporaticm  biU  or  any  single  piece  of  legislation  that  has 
been  advocated  at  this  session  of  Congrefis.  Yet  we  see  men 
rising  in  the  Senate  of  the  United  States,  as  did  the  Senator 
from  Pennsylvania  [Mr.  RkedI.  and  saying  what  we  need  in 
this  country  is  a  Mussolini,  and  on  another  occasion  sa3rlng 
that  unleas  we  do  this  or  that  we  will  have  no  Government 
In  the  United  States.  But  I  say  that  if  we  do  not  have  any 
Government  in  the  United  States  it  will  be  because  of  the 
stupidity  of  the  leadership  of  the  Republican  Party  and 
those  In  control  of  the  Congress  of  the  United  States  of 
Americm. 

It  has  been  suggested  to  me  sotto  voce  that  I  should  not 
overlook  the  Democrats,  and  I  agree  that  it  is  regrettable^ 


it  is  exceedingly  regrettable  to  me — to  find  that  on  this  side 
of  the  Chamber  as  well  as  on  the  other  side  of  the  Chamber 
there  has  not  been  any  legislation  advanced  for  the  purpose 
of  doing  anything  to  bring  up  the  commodity  price  lev^l  of 
products  that  have  to  be  sold  on  the  world  market.  It  is 
perfectly  absurd,  it  seems  to  me,  to  think  that  putting  ciut  a 
little  bit  more  money  to  the  railroads  of  the  country,  ^trhile 
it  might  have  been  necessary  to  stop  them  frcHn  going  into 
the  hands  of  receivers:  putting  a  little  more  money  into 
the  banks  of  the  country,  while  we  might  have  stopped  :>ome 
banks  from  going  broke,  would  justify  anyone  in  saying  that 
prosperity  can  return  in  this  country  until  the  farmer  can 
get  enough  for  his  products  so  his  purchasing  power  ii  re- 
stored, so  he  can  pay  off  the  indebtedness  which  he  owe:;. 

Let  me  quote  a  statement  from  Mr.  Arthur  BrislMine, 
written  in  all  the  Hearst  papers  and  carried  in  the  Wash- 
ington Herald  of  May  15.  No  one.  I  am  sure,  will  cor  tend 
that  Mr.  Brisbane  is  anything  but  a  conservative  of  con- 
servatives, and  yet  he  said: 

President  Hoover  reminds  Congress  that  the  National  Ocvem- 
ment  can  use    '  emergency  powers  "  now  as  In  war. 

There  Is  no  lack  of  power  In  the  Federal  Oovemment.  and  the 
President,  with  the  Russian  Czar  and  TurUsh  Sultan  thrown  Into 
time's  wastebasket.  Is  the  most  powerfxil  ruler  on  earth. 

The  thing  Is  to  decide  what  ought  to  be  done  and  then  dc  It. 

The  trouble  is  that  our  great  engineer  at  the  other  end 
of  the  Avenue  has  decided  a  dozen  different  times  in  a  dosen 
different  ways  about  the  situation.  He  sent  here  to  the 
Congress  of  the  United  States  some  remedy  which  he  said 
was  immediately  going  to  restore  confidence  and  immedi- 
ately raise  commodity  prices.  Immediately  going  to  atari  the 
smoke  coming  out  of  the  chimneys  and  bring  back  pros- 
perity, if  you  please.  I  think  the  most  serious  charge  that 
can  be  made  against  the  President  of  the  United  States  of 
America  is  that  from  the  very  lieginning  of  this  depression 
never  once  has  he  visualized  what  the  real  situation  was  in 
the  United  States.  Consequently,  never  having  visualised 
what  the  trouble  was  in  the  United  States,  he  never  was  able 
to  send  to  the  Congress  a  measure  containing  a  constructive 
proposal  for  the  relief  of  the  present  situation. 

Let  me  invite  attention  to  a  fact  that  has  been  so  often 
repeated,  that  in  1929  this  great  engineer  said.  "  Prosperity 
is  Just  around  the  comer."  and  that  we  were  going  to  "  have 
prosperity  soon."  Again  he  said  prosperity  would  be  back 
again  in  60  (teys.  Then  he  issued  another  and  still  another 
statement,  and  each  time  that  he  issued  a  statement  the 
prices  of  conunodities  dropped  throughout  the  coimtry.  Not 
only  did  the  prices  of  commodities  drop,  but  the  prices  upon 
the  stock  market,  after  being  t>oomed  a  few  days,  would 
again  sag  down.  Here  we  are  about  to  close  this  seasloii  of 
Congress  and  the  only  thing  we  hear  from  the  White  House 
is  to  the  effect  that  we  must  balance  the  Budget.  That  has 
become  the  President's  latest  cry. 

Mr.  Brisbane  stated  further: 

We  know  three  things  that  are  needed — confldence.  money,  and 
employment. 

How  are  we  going  to  get  confidence,  how  can  we  expect 
the  people  to  have  confidence  in  the  United  States  o-  in 
their  President  and  their  Congress,  when  the  President  of 
the  United  States  and  our  leading  business  men  and  our 
leading  statesmen  on  the  other  side  of  the  Chamber  are  <!on- 
stantly  saying  that  "  prosperity  Is  Just  around  the  corricr." 
and  then  the  people  discovering  that  they  have  been  misled? 
How  can  we  expect  to  have  confidence  in  this  country  v  hen 
we  have  a  man  in  the  White  House  who  has  not  at  any  "ime 
visualized  in  this  whole  depression  what  was  wrong  with  the 
country  and  has  not  had  the  temerity  to  come  to  ConiTess 
and  teU  the  Congress  of  the  United  States  how  to  remedy  It 
if  he  did  visualize  it?  I  think  the  trouble  Is  that  he  never 
has  visualized  the  true  condition. 

Mr.  Brisbane  continued: 

We  know  three  things  that  are  needed— confidence,  money,  and 
emplojment. 

The  Government  has  power  to  provide  all  three. 

It  could  print  the  money  needed  and,  with  the  name  Ualted 
States  of  America  on  it.  that  would  be  the  best  moner  In  the 
world. 


The  other  day  ttm  aenlor  flmat.or  from  Pennsylvmnia  IMr. 
Ru0],  hi  speaking  of  silver,  called  attention  to  the  fact  that 
practically  all  the  bonds  of  the  United  States  of  America 
are  payable  in  gold  and  said  that  all  of  the  mortgages  are 
payable  in  gold.  But  let  me  call  attention  to  the  fact  that 
we  have  a  lot  of  money  in  this  country  to-day  that  is  not 
backed  up  by  gold.  We  have  silver  certificates  which,  as  a 
matter  of  fact,  are  really  worth  to-day  about  30  cents  on  the 
dollar. 

When  a  bond  is  to  be  paid.  If  tUver  certificates  are  offexed. 
does  anyone  question  whether  he  should  take  them?  Not  at 
all.  Does  anyone  to-day  heaitate  in  payment  of  a  gold  bond 
to  take  greenbacks  which  wwe  issued  many  years  ago?  Not 
at  all.  Mr.  Praaident;  and  if  we  diould  remonetixe  sUver.  no 
one  would  for  one  second  hesitate  to  take  silver  just  so  long 
as  he  knew  the  Goverxmient  of  the  United  States  was  back  of 
the  currency  it  issued:  If  silver  were  remonetized,  however, 
we  would  have  more  primary  money  in  this  country,  it 
would  Immediately  increase  the  purchasing  power  of  the 
Orient:  it  would  ine^ase  the  purchasing  power  of  India;  it 
would  increase  the  vartkmMiag  power  of  China;  it  would 
increase  the  purdiasing  power  of  Mexico;  it  woiUd  increase 
the  purchasing  power  of  the  Central  and  South  American 
coimtriea.  and  they  would  then  be  in  a  position  to  liuy  from 
us  automobiles  and  other  commodities.  It  would  do  more 
for  the  automobile  industry  than  anything  that  could  pos- 
sibly happen.  It  would  start  the  wheels  of  industry  in  this 
country  as  nothing  else  would  start  them,  if  we  had  the 
courage  and  if  we  had  somebody  at  the  other  end  of  the 
Avenue  who  had  the  courage  to  take  a  stand  with  reference 
to  this  question. 

Mr.  Brisbane  suggests: 


It  oould  print  tbe  money  necdsd.  and  with  the  name  "  XTlitted 
States  of  America  "  on  IX,  that  would  be  the  beat  money  in  the 
world. 

Do  you  donbt  tt?  Tou  wotdd  take  any  plain  piece  of  paper 
marked  "  I  O  U  SIOO.OOO.OOO,  John  D.  Bockefeller."  and  you  would 
not  dtsoounl  it  by  a*  miwli  ••  an  eighth  of  1  per  cent,  if  you  were 
sure  of  the  signature.  The  world  wlU  take  Uncle  Sam's  I  O  U  up 
to  ten  bllUons  and  twice  that. 

When  we  are  talking  about  the  gold  standard  and  the 
necessity  of  having  gold  with  which  to  pay  debts,  let  me  call 
attention  to  the  fact  that  the  dd>ts  of  the  farmers  of  this 
country  alone  are  equal  to  more  than  all  the  gold  in  the 
world;  there  is  not  gold  enouidti  in  the  world  to-day  to  more 
tlian  pay  the  Indebtedness  of  the  farmers  of  this  country 
alone. 


The  diaculty  ta  that  our  ttiumrtal  powers  are  f^M-M'^^nrnfftt  to  get 
their  rake-oir.  In  the  way  ot  eommlaalon  and  Interest,  on  any 
money  that  the  Goremment  creates.  The  financial  powers  are  also 
the  Goverameat,  stnoe  they  eoalrol  It. 

Is  there  any  Senator  on  the  floor  of  the  Senate  to-day  who 
doubts  the  statement  ouule  by  Mr.  Bristxme? 

They  WlU  not  allow  Uncte  8am  to  uaa  his  credit  except  through 
money  lent  by  them:  and  if  they  happen  not  to  have  it.  or  if  they 
are  frightened  to  death,  as  at  present,  and  can  not  or  will  not 
•iippiy  what  to  neaded.  ezeapt  on  usurious  terms,  they  wUl  not  let 
the  Oovarnmcnt  operate  tree  of  their  financial  tutelage. 

The  President  would  exerdae  **  emergency  powers  "  wisely  if  be 
would  simply  say,  "  What  money  the  Oovemment  needs.  It  wm 
tMiat  and  oae,  without  permlMlon  from  financial  amall  fry  that 
are  craaturei  at  OoverzuBent  power."  If  that  be  InflaUon.  make 
the  most  of  it.  But  lUaaaa  note  that  payment  with  money  thus 
iaaued  wm  be  Icgml  payment  of  any  obUgatlon  within  the 
boondanes  of  the  Dotted  Btatee. 

In  war.  the  emergency  calls  tor  mfSn;  their  blood  and  their  live*. 
The  OovernmcQt  did  not  hesitate  to  take  8.000,000  men,  ship  tbem 
S.OOO  miles,  pay  them  next  to  nothing,  and  require  risk  of  life 
from  all  of  them.  The  protests  of  mothers  did  not  coxint.  It  was 
an  cmerccney. 

This  is  aa  emergency  in  which  cash  Is  needed.  Why  must  the 
Oovemment  now  pay  mora  atteotton  to  aome  asinine  financier, 
afraid  of  losing  profits,  than  it  pays  in  war  time  to  a  mother, 
afraid  of  losing  her  aon? 

The  explanation  and  the  fact  Is  that  our  Oovemment  is  a 
Anaoclal  enterprlee.  oontrolled  toy  flnanclera.  We*  have  not  had  a 
President  to  resist  that  finanrtsl  power  since  Andrew  Jackson. 

Congress  proposes  to  lavestlgaio  sUver  and  discover  what  Is  the 
matter  with  it.  The  President  Is  mid  to  approve  if  gold  is  Included 
in  the  Investigation. 

Thia  country,  a  great  sUvcr  pcodncer.  fights  to  knock  down  all 
silver's  price  In  favor  of  gold,  pcudnced  In  America  on  a  very  smaU 
scale.  The  amount  of  aUver  produced  the  world  over  for  many 
jcart  past  has  aversged  lea  than  thirteen  times  the  amoont, 


weight  for  weight,  of  gold  prodooed.   But  gold. 

twelve,  or  twenty  times  the  prioe  of  silver,  sells  at  

sixty  times  the  price  of  sliver.    And  of  *ight— .^  hundred 
homan  beings  on  earth,  aixteen  hundred  mUltons  have 
no  gold. 

Why  does  gold  scJl  for  a  price  sixty  times  grester  thacn 
that  of  silver?  It  is  because  of  the  fact  that  the  govern- 
ments of  the  world  fix  the  price  of  gold  tiut  do  not  fix  the 

price  of  silver. 

Just  what  they  are  to  use  "  for  money,"  in  buying  from  us,  mems 
a  problem.  The  British  have  dropped  the  gcdd  staadanl  and  ai« 
prospering.  We  hang  to  It  desperately,  as  thou^  our  only  posB»* 
slon  were  oxir  fev  pitum  bnuons  of  gold,  and  yon  loww  whaS  ts 
happening  to  ua.  Tou  know,  also,  what  is  hi4>penlng  %o  our  gold. 
Europe.  France  especially,  draws  it  out  of  our  vaults  at  the  rats  Of 
ten  and  twenty  millions  a  day. 

Uncle  Sam  is  like  an  old  Pafntt-,  with  a  thowmnd 
bis  golden  blood. 


So,  Mr.  President,  I  am  sure  we  are  going  to  eooelude 
session  of  Congress  without  enactfng  «ny  Vigfcilitlnn  that 
would  really  accompUdi  anything  to  ehhaace  the 
of  the  commodities  the  farmer  produees.  Is  it 
that  peoide  are  clamoring  at  the  doors  of 
for  a  tariff  upon  this  and  a  tariff  upon  that,  Mkiag  ttuit  W 
put  a  tariff  wan  -around  this  country  to  shut  oiiraeliiBB  IB. 
asking  for  relief  of  all  kinds,  when  we  have  sot  the  coanmt 
to  face  the  real  problefh  which  confronts  the  coontry?  Ill  II 
any  wonder  that  groups  of  farmers  a;re  oomlBg  here  aad 
groups  of  this  kind  and  groups  of  that  kind  and  groups  el 
the  other  kind  and  making  their  demandsf  Ttere  la  % 
h3rsteria  in  this  country  just  now  aa  rxsoxAx  as  there  was  dar- 
ing the  war;  there  is  a  hysteria  because  of  tlie  fact  that 
the  Congress  of  the  United  States  has  not  ttie  intesllBid 
stamina  to  meet  the  situation  that  faces  the  country  end 
seek  to  remedy  it.  It  is  becaose.  Ifr.  President— and  I  dl»- 
like  to  say  it— that  a  few  men  in  the  dty  of  New  Tock  wlio 
have  controlled  this  CSovemment.  who  have  oontrolM  our 
finances,  and  to  ii^om  we  have  looked  as  the  only  ones  wImd 
had  any  wisdom  and  any  understanding  ot  tbt  flnaoelal 
problems  of  the  Nation  and  of  the  world  are  dictating  tte 
financial  policies  of  our  Government  at  this  time.  BSfV  ve 
not  the  courage  or  have  we  not  the  ahmty  in  the  ttat  of 
their  opposition  to  remedy  the  situation?  Senators  stand 
on  the  floor  of  this  body  and  say  "  Dds  Qoreroment  Is  soinii 
to  be  destroyed;  we  need  a  MussoltnL"  We  do  not  nelMt  a 
Bfussollnl  In  this  country,  Mr.  President,  and  this  Oovem- 
ment of  ours  is  going  to  endure.  I  am  not  %  tiasatm«at«  % 
say  to  you,  Mr.  President,  that  the  peosde  df  Vbe  XJUtsd 
States  win  never  stand  for  a  Mttssolfail.  but  sooner  or  li^Br 
they  are  going  to  wake  up  and  are  going  to  <<^m"**  tiMii 
their  timid  representatives  in  Oongrsss  and  in  tlM  Bemtt 
and  their  President  remedy  the  sitoatian  in  the  way  tHaft  ft 
should  be  remedied  and.  in  my  Judgment,  in  the  only  way 
that  It  can  be  remedied. 

Let  me  can  attention,  Mr.  President,  to  a  tottsr  wHlOb  I 
have  received  from  the  catfiier  of  the  First  NiatiMMl  Bank  of 
Roxton,  Tex.,  dated  January  M.    Bte  says: 

We  have  read  the  newq>aper  eatiacta  from  your 
money-«nd-debt  question  aoskde  In  tbm  Senate  f4 
utterance  was  a  grea|^one.  It  was  the  list  pvbllo 
I  have  noticed  that  i«ally  touched  the  vital  «at  Of  the 
Tou  say  that  people  must  be  showed  to  *  pay  thur  dtHAa  fea  Ih* 
same  kind  ot  money,  the  same  anlt  vSlne.  thaS  they  weiw  - 
That  Is  the  cmz  ot  the  wtioie  thtng.  » 
checkp-doUar  debts — debts  made  en  the  smal 
of  money — all  the  billions  and  bflUoos  at  ^»**m\^i 
and  especially  private  6iMm  mads  ap  to  lt90  on  yis  maltar  indts 
of  money  that  ttie  world  Is  now  trying  to  be  forosd  to  pay  tn  ttas 
biggest  doUars  and  pounds  tn  aU  hlstMrf  ths*  Is  nrtnlsic  Ms  wotM. 

The  effort  to  daUver  '*"'ih'»  and  quadmple  has  abeorhad  imd  Is 
abaorbing  aU  the  piu-chaslng  power  ot  the  peoide:  for  a  lack  of 
consumption  values  hsve  f allien,  boriXMSs  Itas  stopped,  sad  paode> 
monlum  Is  about  to  tareak  loos*.  Thsn  are  not  Bve  smb  la  a  atfl- 
lion  that  yet  know  what  to  the  msttsr  *  *  *  An  inpestfMIMiy 
has  been  tried.  Debts — doubled  and  quadrupled  dsbSs — are  eatlag 
up  aU  the  consximlng  power  whUe  goods  stack  up,  prloss  fan. 
factories  stop;  while  the  very  people  who  have  ptndueed  aU 
food  and  doChlag  are  now  htmgry  and 


Mr.  President,  Is  it  any  wonder  that  Em^jpean  gorem^ 
ments  are  kuocklng  at  our  door  asking  ns  for  moratartt^ 
saying  that  they  can  not  pay?  Of  coarse  they  can  net  pay. 
Is  there  anybody  so  absurdly  sfOy  or  foolish  as  to  think  ttuA 
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with  present  world  commodity  prices  the  governments 
of  Europe  can  pay  uui?  Is  there  any  Senator  so  silly  as  to 
think  for  one  second  that  the  farmers  of  this  country  can 
pay  the  indebtedness  which  they  owe  with  the  prices  of  com 
and  wheat  and  cotton  inhere  they  are  today? 

I  say  to  you.  Mr.  President.  I  say  to  Senators  in  this  body, 
that  unless  Congress  raises  the  commodity  price  level  of 
farm  products,  one  of  two  things  is  going  to  happen — we  are 
either  going  to  have  general  bankruptcy  in  this  country  or 
we  are  going  to  have  a  general  repudiation  of  all  farm  in- 
debtedness and  of  practically  all  other  indebtedness  through- 
out this  Nation  and  throughout  the  world.  Senators  can 
take  one  horn  of  the  dilemma  or  the  other:  but  there  has 
either  got  to  be  a  complete  repudiation  of  indebtedness 
throughout  the  world  or  else  the  other  thing  will  have  to 
be  done,  and  that  is  to  raise  commodity  price  levels:  that 
has  got  to  be  done,  and  it  has  got  to  be  done  very  quckly. 

I  know.  Mr.  President,  very  well  what  the  scheme  of 
things  is  at  the  present  time.  I  appreciate  that  the  word 
has  gone  out  from  the  financiers  of  Wall  Street,  and  I  know 
who  is  b«ck  oX  the  movement.  I  know  that  finally  many  of 
them  have  now  come  to  the  conclusion  that  something  has 
got  to  be  done  to  raise  conunodity  price  levels.  I  appreciate 
that  the  administration  is  now  carrying  out  their  policy  in 
having  the  Federal  Reserve  Board  buy  Government  bonds  at 
the  rate  of  $100,000,000  a  week:  but  I  say,  with  the  Senator 
from  Virginia  (Mr.  OlassI.  that  I  am  vmable  to  see  how  it  is 
possible  by  buying  Government  bonds  from  the  banks  to 
raiae  the  price  levels  of  products  that  have  to  be  sold  upon 
the  world  market,  unless  the  process  is  carried  to  such  an 
extent  as  to  take  us  completely  off  the  gold  standard.  I  do 
not  think,  Mr.  President,  that  anybody  who  has  given  any 
thought  or  any  study  to  the  subject  will  for  one  minute 
challenge  that  statement.  We  might  have  arrested  the 
depression  in  1929  by  buying  Government  bonds  in  the  open 
market  as  the  Federal  Reserve  Board  is  doing  now.  We 
might  have  bellied  materially  in  1930  or  1931.  but  why,  if  it 
is  a  good  thing  now,  was  it  not  done  before  everyone  had  lost 
confldexice  and  become  hysterical  to  the  extent  of  thinking 
we  were  going  to  ruin  overnight?  Why  did  not  the  President 
have  the  Reserve  Board  use  the  powers  to  buy  Government 
bonds  in  the  open  market  in  1929,  1930.  and  1931?  Why? 
Because  he  and  Ills  advisers  thought  prosperity  was  Just 
around  the  comer.  They  never  visualized  the  real  situation, 
and  I  sometimes  doubt  they  do  to-day: 

The  cashier  of  this  bank  goes  on  to  say: 

That  effort  after  the  war  to  shove  bock  to  the  pre-war  standard 
was  the  economic  error  of  the  ages.  No  such  harebrained  thing 
was  erer  attempted  on  such  a  scale  beton.  Of  cotirse.  the  same 
trick  had  been  worked  In  soine  nations  after  other  wars,  but  this 
w  «••  ao  big  th*t  the  triek.  would  not  work.  It  Is  swamplns  the 
world.       . 

I  called  attention  upon  the  floor  of  the  Senate  in  the 
speech  that  I  made  with  reference  to  my  bill  some  time  ago 
to  how  durins  the  war  we  had  this  tremendous  inflation  of 
credit — credit  upon  credit— and  practically  all  the  countries 
of  the  world  went  off  the  gold  standard.  Then  I  called 
attention  to  how  the  great  financial  interests,  the  interna- 
tional bankers,  met  at  Basel,  and  at  some  other  city  In 
Europe  that  sUps  my  mraaory  at  the  present  time,  and  sought 
to  drive  all  the  countries  back  upon  the  gold  standard,  and 
they  did  it  We  loaned  gold  to  Germany  in  order  to  put 
Germany  back  on  the  g<dd  standard.  These  international 
bankers  went  in  and  put  practically  every  great  country 
upon  the  gold  standard.  We  not  only  loaned  "Germany 
money  to  pot  her  back  upon  the  gold  standard,  but  we  can- 
celed part  of  her  indebtedness  so  as  to  make  It  possible  for 
her  to  go  back  on  the  gold  standard.  Yet  because  of  the 
fact  that  commerce  and  trade  and  debts  had  piled  up 
throu^UHit  the  world  to  such  an  enormous  extent,  it  was 
impossible  for  these  countries  to  stay  upon  the  gold  stand-  I 
ard.  and  finally  England,  after  going  back,  had  to  get  off 
the  gold  standard  acmln.  The  greatest,  strongest  power  of 
aU  the  powers  in  the  world,  with  the  exception  of  the  United 
States,  could  not  stay  on  the  gold  standard;  and  yet  the 
LtUe  group  of  international  bankers  who  absolutely  domi- 
nate and  control  the  finances  of  this  country  will  not  let 


us  do  and  the  Congress  and  the  President  of  the  United 
States  do  not  dare  to  do  the  thing  that  is  necessary  to  be 
done  in  order  to  bring  up  the  price  of  commodities  and 
bring  back  prosperity  in  this  coxintry. 

Talk  about  fiddling  while  Rome  bums.  Talk  about  need- 
ing a  Mussolini.  We  do  not  need  a  Mussolini  to  control 
the  workingmen  and  the  farmers  of  this  country,  but  we 
need  somebody  at  the  other  end  of  the  Avenue  who  has 
the  intestinal  stamina  to  defy  the  little  handful  of  inter- 
national bankers  who  have  brought  this  country  to  the  very 
brink  of  ruin. 

The  cashier  of  this  bank  goes  on  to  say: 

The    people   are   watch tn?  Washington,   watching   for   a   sign a 

sign  that  there  Is  golni;  to  be  a  change  of  policy,  th*t  there  la 

going  to  be  a  reversal  of  the  policy  that  has  ruined  the  world. 

They  have  not  seen  much  signs  of  that  sign  until  they  read  your 

1  speech.     Now  hope  begins  to  rl«" 


And  so  forth.    He  says  further: 

If  tnere  Is  not  a  reTersal.  If  aom«<blng  Is  not  done  to  put  more 

dollar  value  into  things,  there  can  be  no  Bryival  of  business. 

This  is  only  one  of  hundreds  upon  hundreds  of  letters  that 
I  have  received  from  Little  bankers  and  from  various  econ- 
omists throughout  the  country  pointing  out  the  necessity  of 
doing  something  with  reference  to  the  r«nonetizatlon  of 
silver. 

Here  Ls  the  chairman  of  the  Finance  Committee  of  the 
Senate,  the  most  powerful  committee  In  the  United  States 
Senate  and  the  most  powerful  committee  in  the  Congress  of 
the  United  States,  a  man  who  I  know  Is  interested  in  and 
believes  that  the  remonetization  of  silver  would  be  beneficial 
to  this  country,  yet,  Mr.  President,  my  bill  is  before  his 
committee,  and 

Mr.  SMOOT.  Mr.  President,  the  Banking  and  Currency 
Committee  Is  considering  the  silver  bills. 

Mr.  WHEELER.  I  beg  the  Senators  pardon:  my  bm  is 
before  the  Prance  Committee. 

Mr.  SMOOT.  The  Banking  and  Currency  Committee 
have  had  all  the  other  bills. 

Mr.  WHEELER.  My  bill  is  before  the  Finance  Committee. 
The  Senator  from  Utah  is  the  chairman  of  the  committee — 
the  most  powerful  committee  of  the  Senate.  Statements 
have  been  carried  in  the  press  of  this  country  to  the  effect 
that  the  distinguished  chairman  of  the  Finance  Committee 
is  in  favor  of  the  remonetization  of  silver.  Not  only  that, 
but  the  chairman  of  the  Banking  and  Currency  Committee, 
the  distinguished  Senator  from  South  E>akota  [Mr.  Nor- 
BicKl,  has  recently  is-sued  a  statement  to  the  effect  that  he 
is  in  favor  of  the  remonetization  of  silver.  Not  only  that, 
but  many  other  distinguished  Republicans  on  the  other  side, 
and  many  distinguished  Democrats  in  this  body,  have  said 
that  they  are  in  favor  of  the  remonetization  of  silver,  and 
believe  that  it  is  a  thing  that  should  be  done  In  order  to 
bring  liack  the  commodity  price  level  of  those  things  that 
have  to  be  sold  upon  the  world  market,  and  in  order  to  start 
the  wheels  of  industry  and  to  increase  the  purchasing  power, 
as  I  said  a  moment  ago,  of  all  of  the  South  American  and 
Latin-American  countries. 

The  fact  that  we  are  on  the  gold  standard  and  the  other 
countries  are  off  the  gold  standard,  is  the  thing  that  makes 
It  possible  for  the  African  companies  to  ship  their  copper  to 
this  country  and  lay  it  down  in  New  Jersey  for  5  cent*  a 
pound.  That  is  one  of  the  reasons,  my  friends,  why  these 
people  from  Arizona  are  here  clamoring  for  a  tariff  upon 
copper.  It  is  the  reason  why  all  of  the  other  peoples,  all 
over  the  United  States,  are  coming  here  clamoring  for  reUef 
of  this  sort  and  of  that  sort.  It  is  because  Congress  has  not 
dared  to  fiy  in  the  face  of  this  Mttle  group  of  international 
bankers,  and  do  its  duty  to  the  people  of  this  country. 

In  conclusion.  Mr.  President,  I  ask  to  have  inserted  in  the 
RxcoRD  a  petition  signed  by  numerous  people  in  favor  of  my 
bill  and  for  the  remonetization  of  silver. 

There  being  no  objection,  the  petition  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

We.  the  undersigned  citizens  of  Roosevelt  County,  Mont  believ- 
ing that  agriculture  is  one  of  our  basic  industrtea  and  that  the 
economic  seciu^ity  of  our  NaUon  la  dependent  upon  the  economic 


1^  at  tbe  amiean  iaam,  imrnx  aoeh  lagMatloa  m  wttl 
Tide  for  the  wotteacj  at  tbe  AmMieaa  fanner. 

We  twllrre  that  the  only  way  oat  at  the  preeent  depiuion  U  to 
raise  oomasodlty  prices  and  ttanby  leduoe  the  burden  of  debt. 
Undo-  the  present  gold  sNiiilard  <Mats  eontracted  tliree  yeata  sen. 
If  paid  this  year,  would  require  three  Umes  tto  amount  In  farm 
commodities  as  when  they  were  eontracted.  All  of  the  Important 
countries  of  the  wceid  have  gone  off  tbe  gold  standard;  it  Is  there- 
fore impossible  for  us  to  ttatfs  wtSh  Uum.  Tlila  keeps  oommodlty 
prloee  down. 

We  feel  that  If  prasperlty  Is  to  ictum  to  this  country,  we  must 
go  off  the  gold  stSLndard.  WSUcih  Is  the  cause  for  moot  of  our 
economic  Ills. 

We  therefore  rcspectfiaiy  petition  the  Senate  of  the  Unltsd 
States  ai  Asaerlca  to  pass  the  Whsaler  aUyer  bill.  B.  »4i7.  which 
provides  for  the  remaDetliatlo&  at  silver  by  providing  for  the  free 
ootnage  of  allrer  aa  weU  as  gold  at  the  fixed  raUo  of  16  to  1 

8.  D.  Oleseoit.  q.  Jaamottjs.  Albert  Jauma«te.  j.  Jaumotte, 
ieOonatek.  MevlUe  Bemer.  Robert  Payne.  Jack 
John  Green.  0Qnn4  Oreea.  Geo.  H.  Green.  Jacob 
Green.  Jr,  Alex  yanyth.  J.  Cralcte.  Lewis  W.  Kxiehnle 
T.  C.  Reyaess.  Prank  MagUln.  AUen  Hees,  Amelia  Oreen. 
Meade  Steele,  Martlsln  Gtoow.  lira.  A.  r.  Oleaaon.  V.  ■. 
Alkett^  H.  O.  AOtmt,  A.  O.  Maehuf.  H.  B.  Wtnalow.  Mary 
Lewis.  Eva  Jenkins.  BUI  Vebri.  Homer  Lewis.  Alvena 
r^hn.  Myrtle  OoUlns,  J.  L.  Hodges,  xilslc  Hodges,  Andy 
OalB,  Maggie  Oatn.  PwHrtes  Henneberry.  C.  A.  BlnA 
X/ee  M.  Bizah.  Dan  Bteeh.  Heten  Lewis.  Bmer  Worn, 
Dorottiy  K.  Poes.  Kail  Hansen.  Boger  Hansen.  Laura 
Foas.  C.  A.  Voss.  Salnh  Hasen.  Fred  Talkwiorf.  Anna 
Taiksdorf,  H.  J.  Tallcsdarf.  Paul  Patch.  Katharine 
SehaaltE,  John  Roshl.  J.  W.  Murphy,  Roy  c.  PoweU 
Oraee  PoweU.  Btea  WnsrtHer,  Oved  W.  Snedlgar.  p.  n. 
anedlgar.  Leona  Snedlgar.  Isaac  Rugglea,  Mary  au^glea. 
P.  O.  Oolphenoe.  Pearl  Oolphence.  H.  D.  Stiles.  Lulu  O. 
StUee.  W.  B.  Buekalten.  Mabel  Buckallen,  Murl  Stiles 
Frank  Sveboda.  Antan  Svoboda,  Mrs.  Frank  Svohoda 
BaiKy  Flstier,  Mrs.  W.  B.  Ralston.  W.  B.  Ralston.  Mrs. 
Kenneth  Ralston.  I.  K.  Ralston.  Otto  Storm.  Herman  J. 
Storm.  Reuben  Feather  Bwtng.  Luclan  Walking  Baale. 
Ole  C.  CHesea.  Ales  Miller.  D.  L.  MlUer.  Merry  M 
Dahlbesg.  Osoar  Dahlberg.  Mrs.  Oscar  Dahlbers.  Chas.  A. 
Prior,  Mrs.  Jas.  Ctalgls,  A.  Bartry.  Ame  M.  Olson.  Mrs. 
Ame  M  Olson.  Mrs.  Anna  Kuehnle.  Mrs.  James  B.  Byrne. 
L.  A.  etorm.  R.  B.  Albert,  L.  A.  Alvln.  Ethel  Alvln. 
Luella  Jeldcn.  Luke  JUden.  CharUe  Bradford.  Osoar 
Labadle.  Margaret  f<ibert1e.  Peter  Fehrs,  Ole  Smith.  Blva 
Lewis.  J.  O.  Jenkins.  John  A.  OoUlns.  Rice  Jenkins.  Mrs. 
Ole  Smith,  B.  8.  Rlnx.  M^  H.  B.  Hlnz,  Mrs.  Ernest 
Beegash,  Brneet  Seegaali.  Herman  Fehrs,  Joe  L  Bchmlts, 
Anna  BchmltB.  O.  W.  Ledfam.  Lima  Ledford.  Howard 
Bheehan.  Ora  Bheehan.  Matt  Lowe,  W.  M.  Schow.  Myrtle 
Lowe.  J.  S.  Snedlgar.  OlUe  Snedlgar,  Barbara  Vincent. 
Frank  Vincent,  T.  C.  Tadon.  J.  S.  Tadon,  Mrs.  J.  8. 
Tadon,  Mrs.  T.  C.  Tadon.  A.  F.  BvKkaUen,  Josie  Buek- 
altan.  Wm.  M.  Ralston.  Uxu.  Wm.  U.  Ralston.  Iats 
Larson.  C.  H.  Scbwaa.  O.  C.  O.  Uen.  Alrln  O.  Lien,  Mary 
Brown.  Hans  Uen,  ICarle  Lien.  B.  T.  Lynd.  Mrs.  B.  A. 
Lynd.  and  Miss  Bona  Uynd. 

Mr.  HAWES.    Mr.  President.  I  desire  to  withdraw  my 

substitute  for  the  amendment  of  the  Senator  from  Minne- 
sota [Mr.  Shipstsai)].  There  aeexns  to  me  some  uncertainty 
about  It;  and  I  ask  that  the  amendment  which  I  send  to 
the  desk  may  take  its  place. 

The  PRESIDKNT  pro  tempore.  Without  objection,  the 
amendment  in  the  nature  of  a  substitute  heretofore  offered 
by  the  Senator  from  Mlseourl  Is  withdrawn,  and  in  its  place 
the  Senator  from  Missouri  offers  the  amendment  which  will 
be  sUted  by  the  clerk. 

The  Cmxr  Clux.  Strike  out  all  of  line  1  after  the  word 
"  copra "  down  to  jumI  trwinMng  the  word  "  Islands,''  in 
line  2. 

Strike  out  aO  of  line  7  after  tbe  word  "  oU  "  down  to  and 
Inchidlng  the  word  "  countries,"  in  line  8. 

On  page  2,  after  nne  7.  add  a  new  paragraph  to  read  as 
follows: 

(12)  None  of  the  taxes  herein  deecribed  In  paragraphs  (9).  (10), 
and  (11)  shall  apply  to  any  arttelee  Imported  from  the  Philippine 
Islands  or  ottisr  pasacesloas  of  tte  United  States. 

Mr.  HAWES.  That  amendment  simply  excludes  the  Phil- 
ippine Islands  and  our  other  cdonlal  possessions  from  the 
amendment  of  the  Senator  from  Minnesota. 

The  PRESIDKNT  pro  tempore.  Tbe  question  Is  on  the 
uncndment  proposed  by  Om  Beoator  from  Missouri  to  the 
amendment  proposed  by  the  Seoator  from  Minnesota  [Mr. 
SnrsTKAal. 

Mr.  KINO.  M^.  President.  I  lM>pe  there  win  be  no  neces- 
sity of  voting  updd  the  aienrtaient  offered  by  the  senior 
Senator  from  Miasourt  (Mr.  Hawnl  «  u^  . 


or* 


Of  oouiBel  UDdenteDd  that 

oedure.  tlilB  amendment  calb  for  a  vote  In 

on  the  ampiylmigit  offered  Iv  tbe  SKuUor  ttmtk 

but  it  does  seem  to  me  that  w 

mnrtittona  that  oonfront  as  ai  tfeda  time  the 

tlie  Senator  txtun  Mlnneaota,  xecardlBia  of  lie 

tribntinc  to  It  aU  of  tbe  yirCueB  ior  wbicb  bo 

inopportune  and  ought  to  be  wtthdntwn.  or 

feated. 

We  are  diwciKstng  a  tax  kffl,  not  a  tariff  bfll.  and  fliitbv 
efforts  to  convert  it  Into  a  tariff  MU  ataoold  meet  wttb  ■• 
support.  It  ia  obfloui  tliat  tf  dHMais  mtn  mniti  and  ao- 
ceded  to  for  artrtttional  tarifla  on  owmmodttleB.  Oiamnm  wB 
be  in  session  f  oi:  weeks  and  p"^nrt  montba.  It  li  vital  UmA 
a  revenue  bill  be  enacted  at  thn  earttral  rTrrtWit  date, 
flnanrfal  aituation  donands  vnmtit  aetlon  bw  Cansrea 
we  will  be  derelict  in  our  duty  If  we  «»«»»»«—Hi  days  e»i<| 
in  conaiderina  demands  for  ^riff  incxaiaae. 

If  we  are  to  break  down  tbe  banlMS  and  Intradoae 
this  bill  amendments  deaUng  witb  a  arattitude  af 
we  might  Jmt  as  veU  label  it  a  tartff  bill  and  abandon  tba 
objective  of  *>"*^ttng  a  aound  and  prepar  revenae  nsBaauxa^ 

If  a  tariff  bill  was  being  oonsldared.  tbe  amendoient  of  tka 
Senator  from  Mizmesota  would  be  germane  and : 
the  appropriate  oommitteea  of  tbe  Hooat  ami  fi 
have  conducted  hearings  and  obtained  data  bearing 
tbe  matter.  When  the  Smoot-Hawley  bill  waa 
eratitm  tbe  Question  of  tariff  span  ails  of  vaiiow  klDdi  wm 
the  subject  of  extensdve  Hiiartuja  i^ii  pnxlaoed 
debates  both  in  ttie  House  and  Senate.  Tariff  laws  an 
like  tbe  laws  of  the  M^iee  and  Peniana.  Ttugr  are 
to  frequent  changes.  Tbe  tariff  acts  suefa  as  tbe 
McCumber.  Payne-Akbldk.  McKinky.  and  Otmffaf 
served  the  purposes  of  tbe  public  lor  a  limited  tima.  Vm 
Hawley  Act  will  soon  be  modiftwi.  ami  wlicn  maasuMS  «aa 
offered  for  the  punxjse  of  increasing  or  reducing  rates  the 
Senator^  proposition  can  then  be  considered.  TranirtUgns 
ooear  eotmomioally  and  politlealtar,  and  ecanamis  ai^  IndMp 
trial  conditicms  of  fco>day  will  not  bs  ^'<^r^fr\K  ta-moowB. 
Tariff  schedules  that  are  appUcabie  to-d^  auor  be  inaiBii* 
cable  within  a  short  time. 

The  smoot-fiawiey  law  is  not  a  fixity.  Wbiie  it  is  a  abate 
tbat  binds  and  restrieta.  It  will  not  tnitenaltdy  cwitlniia 
The  people  will  not  complacently  submit  to  tariff 
wiiicfa  are  in  part  responsible  for  the  »t^nnttmn*^. 
now  existing.  There  will  be  a  revolt  ai»inst  tbn 
stream  of  international  trade  will  carry  our  prodiute  ta  aB 
lands.  There  will  be  changes  in  the  acbedolas  of  tbe 
Hawley  tariff  bill  withm  the  next  few  yean.  Wldr. 
enter  upon  the  task  of  repealing  and  modifying 
of  tbat  law  at  this  hour,  wlun  a  pevcnue  bill  must  qteeUy  ha 
passed?  Why  now.  within  two  years  after  tkm  pasMiri  d  • 
tartff  bill  that  provoked  discussion  far  a  year  and  a  balf, 
inject  tariff  Questions  into  thte  tax  biUt 

So  it  seems  to  me,  Mr.  Presideat.  tbat  wl 
advocates  of  probibitive  tariff  or  of  moderate 
shotiki  pretermit  tlie  consideratiOB  of  tariff 
some  later  time. 

Aside  from  the  general  consldatmtlons  to  vrbkb  I  bava  m 
imperfectly  alluded,  it  seems  to  bm  aafalr  to  sIb^  mAt  m 
this  amendment  does,  tbe  Philippine  Taia»^  for  appnaft- 
mately  95  per  cent  of  tbe  cooanodities  against  Wblcii  tbe 
amendment  Is  aimed  comes  fnan  tbe  PhlBppina  WinUr 
Why  aim  at  tiiem  and  some  of  their  produetsY 

The  United  States  took  them  imder  its  cgis  against  their 
will.  We  superimposed  upon  tbem,  I  was  about  to  say  by  Are 
and  sword,  certainly  by  bayonet  and  camion  and  milllirr 
force,  an  alioi  rule.  Are  we  to  hold  tbem  as  eirionial  pea- 
sessions,  denying  to  ttiem  tbe  rights  whi^  riiould  be  ae- 
corded  those  who  are  under  the  flag  ef  our  eountry?  Are  we 
to  conquer  peoples  in  distant  lands,  and  hold  them  for  ex* 
ploltaticm,  for  material  gain?  If  they  are  mider  this  flag 
tbey  ibould  not  be  treated  as  silleae.  and  subject  to  tariff 
laws  that  wCU  embargo  thebr  products. 

Mr.  Presideat,  to  me  ft  is  indefcoslMe  to  hdd  aUen  ptO" 
vHieB  under  ihe  flag  and  demr  to  tlKm  tbe  rights  and  prfvilegeB 
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guaranteed  by  the  Conatitutifoo.  If  tbey  are  to  be  held  as 
colonies  for  exploitation,  then  we  fail  to  understand  th» 
spirit  of  this  Republic,  and  are  strangers  to  the  political  con- 
cepts upon  which  this  Nation  rests. 

Even  Great  Britain  accords  to  her  cokinial  poeseasions 
greater  rights  than  manj  Americans  are  willing  to  concede 
to  the  conquered  Filipino  race.  Rome  gave  to  her  con- 
quered provinces  liberal  government,  I  was  about  to  say 
independezK«.  certainly  local  self-government,  autonomy 
in  the  highest  degree,  and  many  of  the  citizens  of  her 
proTinces  were  known  as  Roman  citizens. 

The  Apostle  Paul  claimed  the  right  of  a  Roman  ciUaen 
irtien  arraigned  before  the  provincial  tribunal,  and  his  case 
was  referred  to  Rome  for  adjudication. 
«  Are  we  to  keep  the  FUipinos  in  a  condition  of  vassalage? 
Are  we  to  deny  them  rights  which  the  Constitution  gives 
to  them?  We  forced  upon  them  free  trade,  so  far  as  the 
United  States  is  concerned,  against  their  will,  and  now, 
after  they  have  adjusted  their  economic  condition  to  the 
legislation  thus  forced  upon  them,  the  proposition  is  made 
that  they  shall  be  treated  as  aliens  living  upon  alien  soil, 
and  be  subject  to  such  tariH  restrictions  as  may  be  de- 
manded by  American  dtiaens  or  selfish  corporate  or  indi- 
vidual interests. 

Some  greedy  Americans  have  gone  to  the  Philippine 
Islands  for  the  purixise  of  acquiring  lands  and  developing 
an  industrial  condition,  not  for  the  benefit  of  the  Filipinos, 
but  for  the  benefit  of  American  capitalists.  I  fear  that  there 
has  been  a  measure  of  imperialism  In  the  United  States  that 
has  tainted  our  contacts  with  alien  people.  We  super- 
tmpoaed  upon  Haiti  a  miUtary  rule.  By  force  we  changed 
her  constitution.,  which  forbade  ahens  from  acquiring  terri- 
tory, because  the  Haitians  knew  that  with  their  limited 
acreage,  and  with  their  rather  large  population,  if  foreigners 
acquired  territory  there,  the  people  of  Haiti  would  become 
Tasaals  and  peons. 

Mr.  President,  our  duty  with  respect  to  the  Filipinos  Is 
plain.  Instead  of  passing  tariff  laws  to  increase  their  bar- 
dens,  to  shut  out  their  products  from  our  land,  if  we  are  to 
legislate  at  all,  let  us  give  them  their  freedom.  They  covet  it. 
They  have  been  demanding  it  for  years,  and  they  will  never 
bo  satisfied  until  they  are  completely  emancipated  from  the 
authority  and  control  of  the  United  States.  The  statement 
Is  often  uiade  that  the  Fillirinofl  are  guilty  of  ingratitude  be- 
cause they  rtfinand  their  freedcun  and  their  right  to  a  govern- 
ment of  th«ir  own  choice.  Some  Americans  insist  that  the 
Flliirfnos  should  aocei^  without  complaint  whatever  form  of 
govemment  may  be  imposed  upon  them  by  the  United  States; 
that  they  should  have  no  aspirations  for  Independence,  but 
should  be  content  to  remain  indefinitely  under  our  flag, 
but  without  the  Constltutian,  and  subject  to  the  uncontrolled 
will  of  Congress. 

Mr.  President,  the  PUiptnos  won  their  liberty  from  Spain 
and  set  up  a  government  republican  in  form.  Admiral 
Dewey  stated  that  they  were  more  competent  to  govern 
themaetves  and  to  maintain  an  independent  government 
than  were  the  people  of  Cuba.  Why  should  the  aspirations 
of  the  Filipinos  be  stifled  and  impediments  thrown  In  their 
way  of  achieving  that  liberty  which  brave  and  heroic  men 
and  women  everywhere  desire  to  enjoy?  Of  course,  it  is 
no  easy  task  to  set  up  and  maintain  in  the  conditions  now 
prevailinf  in  the  world  aa  independent  government,  but 
the  right  of  self-determination  is  an  established  doctrine 
and  accepted  by  liberal-minded  people  throughout  the 
world.  Latin-America  has  many  state*  whose  ar«a  is  Irss 
and  whose  population  Is  smaller  than  that  of  the  PhlUp- 
pine  Islands.  We  do  not  contend  that  the  people  of  CosU 
Rica  or  San  Salvador  or  Panama  or  other  Latin  American 
states^  because  of  the  lack  of  resources  or  the  limited  num- 
ber of  their  Inhabitants,  should  be  denied  the  right  to  govern 
themaelTis.  Tlw  k)v«  of  Independence  and  of  liberty  is 
inherent  In  man.  The  nUplnos  have  given  many  evidences 
of  their  vtcila  qmallties;  of  their  courage  and  of  their  ca- 
pacity to  work  out  their  own  salvation  politically  and  eco- 
nomicattj.  It  la  true  that  they  will  experience  vicissitudes 
and  ittlBrulttm  In  "TtTiMiihlnf  and  nt».int^iniw>g  m^  inde- 


pendent government.  The  same  can  be  said  of  most  gov- 
ernments that  have  been  estabUxbed.  Small  states  with 
few  inhabitants  have  oftentimes  risen  to  great  heights  of 
power  and  glory.  Their  very  weakness  has  often  been  a 
source  of  strength. 

Nations  do  not  spring  full-panoplied  from  the  brow  of 
some  puissant  Jove:  they  are  siibject  to  evolutionary  laws 
wtiich  find  expression  in  the  political  and  ecozuimlc  lives  of 
communities  and  nations.  The  law  of  social  evolution,  as 
Spencer  has  shown,  finds  application  in  society  and  in 
states. 

The  Philippine  Islands  possess  great  natural  resources  and 
a  homogeneous  people,  united  in  their  desire  for  independ- 
ence and  certain  of  their  ability  to  organise  and  maintain 
a  stable  and  progressive  government— -one  that  will  take  its 
place  among  the  advanced  and  progressive  nations  of  the 
earth.  Perhaps  there  Is  no  true  basis  of  comparison  l>e- 
tween  the  American  colonists  and  the  establishment  of  this 
Republic,  and  the  Filipinos  and  their  aspirations  for  liberty. 
Nevertheless  there  may  be  some  analogies  that  may  not 
be  overlooked.  The  American  colonists  in  the  main  were 
of  Englwh  descent ;  they  carried  with  them  to  the  new  world 
the  customs  and  religion  and  culture  and  laws  of  Great 
Britain.  However,  they  were  not  satisfied  to  remain  colonies 
under  the  control  of  those  to  whom  they  were  bound  by 
so  many  ties.  Need  we  wonder  that  an  alien  race,  differing 
from  us  in  language,  culture,  and  laws,  should  desire  to  be 
free  from  the  domination  of  this  Nation. 

Can  we  criticize  the  Filipinos  for  desiring  independence, 
desiring  to  liave  their  own  flag,  which  they  may  salute  as 
we  salute  the  Stars  and  Stripes  of  this  Republic? 

Mr.  President,  it  were  better  to  have  a  free  and  independ- 
ent nation  there  under  their  own  flag,  working  out  their  own 
destiny,  than  to  have  the  irritating  conditions  which  exist 
and  will  continue  to  exist  so  long  as  the  Flliidnos  are  under 
the  domination  of  the  United  States. 

Why  not  give  them  their  independence?  Passing  meas- 
ures such  as  suggested  by  the  senior  Senator  from  Minne- 
sota [Mr.  Shipstxab]  will  arouse  indignation,  ill  will,  and  be 
provocative  of  unrest  and  disturbing  currents.  It  win  arouse 
in  the  hearts  of  the  Filipinos  a  determination  to  continue 
the  contest  until  their  aspirations  for  independence  shall 
have  been  realised. 

If  we  want  to  deal  with  this  question  of  tariffs,  we  can  do 
it  in  a  short  way.  Give  the  Filipinos  their  Independence, 
pass  a  measure  that  has  been  pending  from  the  beginning 
of  this  Congress,  and  textually  the  same  measure  was  intro- 
duced in  preceding  Congresses.  Under  this  measure  within 
three  years  they  will  be  wholly  independent.  They  will  have 
ample  opportunity  to  hold  a  ctmvention.  and  to  adopt  a  con- 
stitution republican  In  form,  as  It  will  be.  They  will  have 
ample  opportunity  to  select  ofllcers  of  their  own  choice,  and. 
after  that  has  been  done,  and  the  facts  certified  to  the  Presi- 
dent of  the  United  States  that  they  have  a  republican  form 
of  Oovemment  and  officers  selected  pursuant  to  their  con- 
stitution, then  the  President  by  proclamation  wIH  declare 
that  they  are  free  and  independent,  and  wUl  notify  other 
nations  of  that  fact.  Under  this  pUn  the  Filipino  Republio 
will  embark  upon  the  International  sea  competent.  I  beUeve, 
to  battle  with  the  elements,  and  to  win  its  way  as  other 
nations  and  other  peoples  have  won  their  way.  from  a  lowly 
condiUon  in  the  economic  and  political  field  of  life  to  the 
summit  of  great  achievement. 

When  the  Philippine  Islands  are  praying  for  independ- 
ence, when  they  are  looking  for  some  legislation  favorable 
to  their  asplraUons,  let  us  not  give  them  a  stone  hutead  of 
bread.  Let  us  indicate  to  them  that  we  desire  their  happi- 
ness and  their  welfare,  and  that  we  will  at  the  earliest  pos- 
sible moment  give  to  them  their  independence  and  bid  them 
Godspeed  in  the  long  and  perhaps  hard  race  before  them. 

If.  however,  we  are  to  vote  upon  the  amendment  of  the 
Senator  from  MinnesoU,  then  we  should  adopt  the  .wbstl- 
tute  offered  by  the  Senator  from  Missouri,  and  exclude  from 
the  operations  of  the  amendment  the  larodUBts  of  the  Phihp- 
pine  Islands.  But  my  friend  from  MiniMaoto  must  know 
that  he  would  have  a  Pyrrhic  vtetoiy.    If  the  ^»*«^^»«^»ia 
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offered  by  the  BtmMot  tnm  lOssoorl  ghaD  be  adopted,  the 
Senator  from  Minnesota  win  have  the  mere  shell;  he  win  not 
have  the  substance  of  what  he  aeeks  to  bold  within  his 
grasp. 

Mr.  President,  let  us  do  Justice  to  the  POlptoos.  Let  us 
vote  down  this  amendment,  and  at  the  same  time  indirectly 
declare  that  we  are  for  the  Independence  of  the  Filipinos 
that  we  will  deal  Justly  by  thiem.  that  we  wm  withdraw  the 
sovereignty  of  the  United  States,  and  aid  them  to  their  great 
adventure  upon  the  intttnational  sea. 

Mr.  TYDINOS.  Mr.  Preaklat.  I  am  going  to  take  Just 
enough  time  to  read  a  very  diort  editorial  from  the  New 
York  Herald  Tribune  of  May  14.  1982.  entitled  "  Senatorial 
Gamblers."    The  editorial  is  as  follows: 

TTie  f*ct  that  th«  emergmkcy  revenue  me««ure  is  no  place  for 
tariff  l09t«taUon  bwxMDM  hmv*  mfprnnut  ertry  day.  The  iogroHlii* 
ooalition  o<  Scnatora  at  botb  partlM  whlcb  In  the  Flnaiioe  Oom- 
mlttee  wa«  abi*  to  write  embargoea  on  coal.  oil.  copper,  and  lumber 
Into  ttxe  taK  bill  baa  succeeded  In  winning  the  sumiort  of  tiie 
Ctiamber  to  their  propo—ls  fcnt  at  what  a  price!  The  tax  bill 
deaigned  ttx  the  sole  purpoae  of  balancing  the  Budget— a  vltai 
neoeaalty  In  tbe  preaent  energMicy— becomea  now  the  sport  of 
aectlonal  and  group  interects  and  subject  to  heaven  knows  what 
amendn^ents  and  delays.  Svcry  harpy  on  the  national  roster  is 
poised  above  this  essential  legislation  ready  to  claim  tta  share  of 
tiie  prlvUeges  dispensed.  Instead  of  a  tax  measure  we  have  a  pork 
barrel:  Instead  of  prompt  action  to  balance  the  Budget,  a  country 
languishing  for  this  Inperattve  corrective  must  sit  by  in  misery 
while  >U  parochial  repreeeptattrea  fight  over  the  national  carcass. 

^or  It  u  a  earoaaa.  or  «iU  te  unless  our  aenators  come  to  their 
senses  and  renounce  this  effort  to  deatroj  the  whole  lor  the  sake 
of  the  parU.  The  protagonicts  ot  the  present  tariff  schedules  In 
the  tax  bill  have  a  notion  that  they  can  confine  Its  special  favors 
to  ttaoaa  alrsadr  Inooiporatad  and  pot  the  blU  over  befora  the  end 
of  tbe  Oscal  year.  Poaslbly  they  are  rl^t.  but  we  beUeve  that 
they  have  exMlangcred  the  whole  reoonstructlon  program,  that  they 
have  mntcd  a  legUlatlve  quarrel  not  unlikely  to  last  all  summer 
and  that  their  only  patrlotls  ooune  is  to  withdraw  their  ex- 
traneous riders  and  pass  the  tas  blU  as  a  tax  blU. 

The  sttuatlon  rails  for  bonaat  legislators,  not  gamblers  for 
poUUoal  advantage  at  the  risk  of  the  country's  future. 

Mr.  Presldtnt.  this  paper,  which  we  all  know  to  be  a 
stanch  and  stalwart  BapnbUcan  Journal,  has  risen  above 
taldng  partisan  advantage  at  this  time.  Perhaps  it  might 
be  conceded,  if  these  tariff  itms  were  put  into  a  Uriff  bill, 
that  many  of  them  would  receive  the  support  of  the  Herald 
Tribune;  but  the  Herald  Ttibune  has  risen  above  mere 
partisan  consklerations,  and.  In  this  splendid  editorial,  which 
so  clearly  sets  forth  the  facts,  calls  upon  those  who  have 
the  responsibUity  for  this  kctelation  to  withdraw  the  tariff 
Items  and  pass  a  Ux  bllL  I  tender  this  editorial  with  a 
great  deal  of  pleasure  at  Its  nonpartisan  vein. 

Mr.  8HIP8TEAD.  Mr.  President.  I  want  to  repeat  what 
I  said  this  morning,  that  I  agree  with  the  sentiment  that 
has  been  expressed  as  to  the  Filipinos  and  Filipino  freedom. 
I  am  for  the  freedom  of  the  Philippines.  I  was  for  it  before 
we  ever  went  Into  the  PhUlMitnes. 

Fihpino  freedom,  however,  has  nothing  to  do  with  the 
pending  measure.  Permitting  capital — ^European  and 
American — to  exploit  the  fanners  for  another  15  years  is 
at  stake  here,  permitting  American  and  European  capital 
invested  in  the  Philipplneg  to  exploit  the  fanners  of  the 
United  States  through  the  prfffleges  capital  enjoys  by  hav- 
ing the  products  raised  In  the  Philippines  brought  in  here 
and  sold  in  competttlon  with  butter. 

That  is  what  Is  at  stake  here.  TtuA  la  the  Issae.  This  Is 
not  going  to  reduce  the  Importi  from  the  Philippine  Islands. 
The  Philippine  Islands  will  still  have  a  monopoly  of  the 
coconut  on  Imported  into  the  United  States.  That  oU  will 
come  here  In  as  large  qnantitfei  as  before.  The  only  dif- 
ference it  will  make  wlU  be  ttiat  the  aoap  Interests  win  hare 
to  pay  a  higher  price  than  fliey  are  now  paying.  It  has 
been  pointed  oat  that  they  are  pairing  3^  cents  now  for 
the  same  material  for  which  tlKy  naed  to  pay  17  eents.  and 
Tct  they  diarf e  the  same  pttee  for  soap  now  as  when  the 
raw  materials  were  seUhif  al  17  eeoli  a  pound. 

Mr.  President.  I  understand  the  vote  will  first  come  on 
the  amendmeai  of  the  Senstor  from  Missottri  [Mr.  HavtsbI. 
whose  amendsoent  proposes  t»  take  out  ct  my  amendatkent 
all  of  its  eflecU  on  the  Phillppli]«  Islands. 


T%e  VICB  PIUEUULIKNT.  TYie  qvesttott  te  on  flks  amtttd- 
ment  of  the  Senator  from  Missouri,  as  aaodiflsd,  to  tlw 
amendment  of  the  Senator  from  Mmnesola. 

Mr.  HAfirnNGS.   Let  US  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  ttie  Chief  Ctek 
proceeded  to  can  the  roO. 

Mr.  THOMAS  of  Oklahoma  <wiMo  his  name  was  eall8d>. 
On  this  question  I  have  a  pair  with  the  fttnlar  ffmatqr 
from  Maryland  [Mr.  OoLsaaoaovoB].  Not  knowhig  how  he 
would  vote,  I  withhold  my  wots.  If  prlvUeted  to  vote.  I 
would  vote  "  nay." 

Mr.  TOWNSBND  (when  his  name  was  called).  I  h«ve  a 
general  pair  with  the  senior  Senator  from  Tannessee  (Mr. 
McKxLLAt),  Who  is  unavoidah^  detained  from  the 
account  of  iUneas.  Not  knowing  how  be  would  vole,  I 
hold  my  voie. 

The  roll  call  was  concluded.' 

Mr.  DAVIS.    I  have  a  general  pair  with  the  Joidsr 
tor  from  Kentucky  [Mr.  Loasw].    Ih  his  absttiee  I  TrlthfcnM 
my  vote.  -i 

Mr.  BARBODR.    On  this  vote  I  have  a  pair  with  tiw 
senior  Senator  from  Alabama  IMr.  Black].    Not 
how  he  would  vote,  I  withhold  say  vote. 

Mr.  OUSNN.  I  have  a  general  pair  with  the  Jmrior 
tor  from  Louisiana  CMr.  LoMG}.  Not  knowing  how  he 
vote,  I  withhold  my  vote. 

Mr.  JONES.    I  have  a  general  pair  with  the  ssnior 
tor  from  Vhvinla  lur.  SwAimoirl.    I  do  not  know  how  te 
would  vote  if  present.    I  transfer  that  pair  to  the 
Senator  from  Colorado  (Mr.  WatbimaivI  and  vote  "yea.** 

Mr.  BTRNBB.    I  have  a  general  pair  with  the 
Senator  from  Vermont  [Mr.  Anstni).    Not  knowhic  how  b» 
woukl  vote.  I  withhold  my  vote. 

Mr.  HUIX.    I  desire  to  atinogn^^  the  neet 
my  eoDeague  the  smlor  Senator  from  Tennessee  11 
KsLLASl  on  account  of  Alness. 

Mr.  BRIPPAItD.    I  wish  to  amMnmee  that  the 
from  IBlnols  [Mr.  Lewis],  the  Senator  from  IVrMa  U 
TsAtnasfj.].  and  the  Senator  from  Kentoeky  CM^.  Loassr] 
are  detained  on  oOcial  boslncas. 

I  also  wish  to  announce  that  tlie  Senator  from  TirglBia 
[Mr.  GNvAiieoii]  and  the  Senator  from  Alshama  [Mr.  Bukx] 
are  neceesailly  out  ot  the  city. 

The  result  was  announeed  •  yeas  M,  nays  »,  as  fulkiw; 
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"Hie  VICK  PRESIDKNT.  WUl  the  aenatar  from  Minne- 
sota five  his  attention? 

Mr.  8HIP8TEAD.  Tbe  toUl  amount  of  revenue  esU- 
mated,  when  the  provision  relating  to  the  Philippines  was 
in  the  amendment,  was  about  $25,000,000.  It  is  thought 
that  about  $11,000,000  was  coming  from  coconut  oil.  which 
was  the  main  Income  from  the  Philippines.  What  is  left 
la  something  that  I  can  not  actually  ejtimate. 

Mr.  BORAH.  I  think  elimination  of  the  Philippines  was  a 
wise  thing:  but.  In  my  opinion,  it  eliminated  the  amend- 
ment.   I  do  not  think  there  is  anything  now  left  of  it. 

Mr.  TYDIN08.  Mr.  President,  I  should  like  to  have  the 
attention  of  the  senior  Senator  from  Utah  [Mr.  Smoot]  for 
a  moment.  It  Is  perfectly  apparent  that  we  are  in  the  midst 
of  a  tariff  fight:  we  have  forgotten  all  about  the  revenue 
bill.  There  are  any  number  of  amendments  still  pmding. 
One  of  the  Senators  from  North  Dakota  told  me  he  would 
feel  compelled  to  offer  an  amendfnent  increasing  the  duty 
on  flax.  Another  Senator  has  Just  told  me  that  since  we 
have  put  the  four  tariff  items  in  the  bill  he  has  about  a 
bushel  basket  full  of  telegrams  asking  for  all  kinds  of  pro- 
tection. I  am  wondering  now  whether  the  Senator  from 
Utah,  in  the  interest  of  speed,  as  chairman  of  the  committee 
charged  with  the  responsibility  of  passing  this  purely  reve- 
nue bill  will  not  rise  and  ask  his  colleagues  on  both  aides 
of  the  aisle  to  throw  out  all  these  tariff  items,  so  that  we 
on  this  side  of  the  aisle  may  give  the  President  the  kind 
of  support  which  we  all  know  he  wants  at  this  time.  I 
hope 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Nevada? 

Mr.  TYDINGS.  I  have  not  finished.  I  hope  the  Senator 
from  Utah  will  realize  that  day  after  day  and  day  after  day 
is  beias  wasted  in  consideration  of  purely  tariff  mattery 
having  no  relation  whatsoever  to  revenue- raising  purposes. 
Now  that  other  tariff  items  have  been  put  In  the  bill  numer- 
ous Senators  are  In  their  offices  preparing  amendments. 
This  procedure  may  continue,  as  the  Herald  Tribune  has 
said,  away  into  the  heat  of  summer.  I  wiU  be  glad  to  fol- 
low the  Senator  from  Utah  if  he  will  Just  rise  and  call  upon 
all  of  us  to  show  our  patriotism  and  to  cast  aside  all  local 
considerations  and  to  permit  the  majority  of  the  Democrats 
on  this  side  of  the  aisle  to  vote  for  speed  and  to  get  this 
measure  through.  Obviously,  the  way  to  do  that.  In  my 
humble  Judgment,  is  to  have  all  these  controversial  tariff 
matters  out  of  the  bill.  May  I  not  ask  the  Senator  from 
Utah  if  he  Is  not  now  ready  to  make  such  an  appeal  to  this 
body? 

Mr.  ASHURST.  Mr.  President.  I  object  to  the  question: 
I  object  to  the  answer.  It  would  consume  time  unnecessa- 
rily, and  I  hope  the  Senator  from  Utah  will  not  waste  a  min- 
ute In  such  a  proceeding.    I  object  to  an  answer. 

Mr.  GLASS.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Ariaona  as  to  Just  what  particiilar  part  of  the  answer 
he  objects? 

Mr.  ASHURST.  I  object  to  time  being  consumed  in 
making  any  answer.  I  wish  to  save  all  these  apologies  for 
this  measure.  Why  all  these  threats?  Offer  your  amend- 
ments, but  do  not  threaten,  wasting  the  time  of  the  public 
The  newspapers  are  correct  In  scandalizing  Congress. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  MinnesoU 
IMr.  SHmnAD]  as  amended. 

Mr.  ASHURST.     Question!     Vote! 

The  VICE  PRESII»NT.    On  the  amendment  the 
and  nays  have  been  demanded.    la  there  a  second? 

The  yeas  and  nays  were  ordered. 

Mr.  TYDINGS.  Mr.  President.  I.  of  course,  am  always 
willing  to  Uaten  In  the  best  of  good  humor  to  the  splendid 
speeches  of  mj  trtexxl  from  Axlaoca:  but  I  was  honing  that 
hs  would  at  least  not  assume  to  exercise  the  prerogatives 
of  tbe  Senator  from  Utah.  I  was  asking  a  question,  in  the 
best  of  faith,  and  hoping  the  Senator  from  Utah  would  at 
least  dtoclose  his  position  on  the  matter. 


yeas 


The  VICE  PRWBiraCNT.    The  Secretsry  win  call  the  ralL 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  BARBOUR  (When  his  name  was  called) .  Making  the 
same  announcement  as  to  my  pair  as  on  the  previous  vote. 
I  withhold  my  vote. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Vermont  (Mr.  Acs- 
TiH].    Not  knowing  how  he  would  vote,  I  withhold  m:/  vote. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  h  gen- 
eral pair  with  the  junior  Senator  from  Kientucky  IMr. 
Logan]  and  therefore  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Makiitg  the 
same  announcement  as  before  as  to  my  pair  and  Its  trunsfer, 
I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  On  th.s  vote 
I  have  a  pair  with  the  Junior  Senator  from  lUlnoU.  IMr. 
Lswis],  who  is  temporarily  absent  from  the  Chamber.  Not 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called).  I  lutve  a 
general  pair  with  the  senior  Senator  from  Tenneaset;  [Mr. 
McKxLLAR],  who  is  unavoidably  detained  from  the  Senate 
on  account  of  illness.  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Illinois  [Mr.  Lswis],  the  Senator  from  Florida  [Mr. 
Tbaxmeu.],  and  the  Senator  from  Kentucky  [Mr.  IjOgamI 
are  detained  on  official  business. 

I  also  wish  to  announce  that  the  Senator  from  Vixglnia 
[Mr.  SwANsoNl  and  the  Senator  from  Alabama  [Mr.  IIlackJ 
are  necessarily  out  of  the  ciiy. 

The  result  was  announced — yeas  33,  nays  48,  as  follows: 
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So  Mr.  Shipstsad's  amendment,  as  amended,  was  rej'jcted. 
Mr.  BINGHAM  obtained  the  Hoor. 

Mr.  NORBECK.    Mr.  President,  a  parliamentary  imiuiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  NORBECK.  Would  it  be  in  order  at  this  time  to  offer 
an  amendment  to  the  butter  schedule  of  the  tariff  act  to 
come  in  on  page  245  of  the  pending  bUl? 

The  VICE  PRESIDENT.  The  Senator  from  Coime<;ticut 
has  been  recognized  to  offer  an  amendment.  The  amend- 
ment of  the  Senator  from  South  Dakota  probably  could  be 
offered  later  if  not  now.  On  what  page  does  the  Senator 
desire  the  amendment  to  come  In? 

Mr.  NORBECK,  On  page  245,  between  lines  10  and  11. 
I  ask  that  the  amendment  may  be  printed  in  the  Rscoao  at 
this  point.  It  provides  a  tax  of  8  cents  on  imports  of  Uitter 
in  addition  to  the  present  14  cents  per  pound  duty  on  batter, 
oleomargarine,  and  other  substitutes. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  printed  in  the  usual  form,  printed  In  the  Ri:corb. 
and  lie  on  the  table. 
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Tbe  amendment  InleodKlte  be  proposed  by  Mr.  Mosbscx 
Is  as  follows: 

On  fmf  946.  betwMn  Uam  M  and  11,  taant  tbe  foUovlBg  mw 
paragraph: 

"(9)  Buttar.  •  eanta  par  poundk  oleomargvlAe  and  other  butUr 
substitutes.  8  cents  per  pound.  The  tax  on  the  articles  described 
in  this  paragraph  shail  apply  only  with  respect  to  the  impcrtaUon 
cC  such  artlelM.** 

Mr.  BINGHAM.  Mr.  President.  I  send  an  amendment  to 
the  desk.  I  assiune  that  all  Senators  are  familiar  with  it. 
I  have  changed  It  from  tbe  fonn  In  which  it  is  printed  by 
striking  out  the  first  two  Uzms  because  of  the  action  which 
was  taken  last  night  when  the  committee  amendment  in 
regard  to  automobile  tracks  was  disagreed  to  and  the  rate 
was  reduced  to  2  per  cent,  thereby  reducing  the  revenue- 
producing  qualities  of  the  bill  by  about  $2,000,000. 

Mr.  President,  I  wlH  not  ask  to  have  the  amendment  read, 
as  I  think  every  Senator  knows  what  is  in  It.  but  I  will  ask 
that  it  may  be  printed  In  the  Rxcobd  at  this  pomt. 

The  VICE  PRESIDKNT.  Without  objection.  It  Is  so 
ordered. 

The  amendment  proposed  by  Mr.  Bingram  Is  as  follows: 

On  page  347.  line  4.  strlka  out  "  4  per  cent  **  and  Insert  "  2  pw 
cent." 

On  page  M7,  Una  B.  atilka  ooit  "  3  per  cent "  and  Insert  "  1  per 
cent." 

On  page  aSO,  strike  out  all  of  asctlon  603,  "  Tax  on  radio  receiv- 
ing seU.  etc." 

On  page  364.  line  IS.  strike  out  the  balance  of  the  page  and  aD 
at  pages  aes.  2M.  367.  MS.  tm.  270.  and  371.  through  line  7. 

On  pags  ass.  line  1.  after  "  oaaosy."  insert  "  in  the  amount  of 
$5  or  more." 

On  page  SIO.  strike  out.  In  Unas  7  and  8.  "Postal  rates"  and 
insert  "  Tax  on  beer." 

Commencing  on  line  0.  strika  out  the  balance  of  the  section  and 
insert  the  following: 

"  The  national  nrohlbltlon  act,  as  amended  and  supplemented,  is 
amended  In  the  rollowlng  rsspeets: 

"(a)  By  striking  out  the  worOi  '  ona-half  of  1  per  cent  or  mora ' 
wherever  they  appear  in  suoh  act.  and  inaertii^g  in  Ueu  ttiereof 
the  words  '  more  than  3.79  per  cent  by  weight.' 

"(b)  By  striking  out  the  words  'less  than  one-half  of  1  per 
cent'  whera'ver  they  sppasr  ta  such  act,  and  inserting  in  llsu 
thereof  the  words  '  not  qiotw  than  3.76  per  cent  by  weight.' 

"(c)  By  BtrUong  out  the  words  'more  than  one-half  of  1  per 
cent '  wherever  they  appear  to  auch  act.  and  inserting  In  lieu 
thereof  the  words  '  more  than  2.75  per  cent  by  weight.' 

"(d)  By  strilOng  oxit  the  words  'below  such  one-half  of  1  per 
cent '  wherever  they  appear  in  such  act,  and  Inserting  in  lieu 
thereof  the  words  '  to  3.75  per  cent  by  weight  or  less.' 

"(e)  By  striking  out  the  wonla  '  and  la  otherwise  denominated 
than  as  beer.  ala.  or  porter'  where  they  appear  in  section  1  of 
Title  II  of  such  act.  and  laserttng  in  lieu  thereof  the  words  '  and 
is  otherwise  dennmlnat«d  tbajx  as  als.' 

"  Sec.  2.  Any  offense  to  violation  of,  or  any  right,  obligation, 
or  penalty,  or  any  seizure  or  forfeiture  based  upon  any  provision 
of  the  national  prohibitum  act.  as  amended  and  supplemented, 
or  upon  any  regulation  or  permit  Issued  thereunder,  committed, 
accruing,  made,  or  incurred  prior  to  the  time  this  act  takes  effect, 
may  be  prosecuted  or  enforced  to  the  same  manner  and  with 
the  same  effect  as  If  this  act  had  not  been  passed. 

"Owe.  S.  AU  permits  issnsd  under  the  naUonal  prohibition  act. 
ai  amended  and  supplamexUad.  before  this  act  takes  effect  shall  be 
valid  with  respect  to  intoxicating  liquor  as  hereinbefore  defined 
in  this  act.  to  the  same  extent  as  such  permits  are  at  the  time 
this  act  takes  effect  valid  with  reelect  to  Intoxicating  Uquor  as 
deftoed  by  law  prior  to  tbe  enactment  of  this  act. 

"Sxc.  4  Title  n  of  the  national  prohibition  act.  as  amended 
and  supplemented,  is  amended  by  adding  at  the  end  thereof  the 
foUowlng  new  saction: 

"  '  Skc.  40.  All  fermented  U^uors  brewed  or  manufactured,  and 
taxable  under  the  provisions  of  section  608  of  the  revenue  act 
of  1918,  and  hereafter  sold  or  lemoved  for  consumption  or  sale 
within  tba  United  States,  by  whatever  name  such  liquors  may 
be  called.  elwU  be  packed  In  casss  of  pint  bottles  of  16  fluid 
oxinces  content,  such  cases  to  rrmtT^'i  one  dozen,  two  dozen,  or 
four  dozen  such  bottles  each.  Each  case  and  individual  bottle 
shall  ba  marked,  branded,  and  labeled  In  such  manner  as  the 
Attorney  General  and  tlie  Beontary  of  tha  Treasury  shaU  )ototly 
by  regulations  prsseribe.  and  all  sales  by  brewers  and  dealers  to 
fermented  liquors  shall  ba  to  the  original  package  or  case  so 
marked,  branded,  or  labeled.  Soeta  fermented  liquors  may  be  re- 
moved trom  such  psdcaga  or  cwa  for  uss  to  any  public  placs 
only  by  legitimate  hotels  and  resUuraats  and  for  tbe  sole  pur- 
pose of  serving  such  Uquors  to  the  Hinin£  rooms  of  such  estab- 
lishments to  tha  ptot  botUe  wttb  meals.' " 

Mr.  BINOHAM.  Mr.  PrsskVnt,  I  should  like  to  explain 
that  the  aoasndment  is  pursljr  a  revenue-producing  measure. 
It  strikss  out  from  tbe  bttl  taxes  amotmUng  to  about  (369.- 
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000.000  hi  addlUoo  to  tbs  $2,000,000  wlikli 
the  bin  last  njght. 

In  the  first  Item,  thtt  relative  to  antomoWlai.  tt 
the  tax  as  proposed  by  the  committee  by  60  per  cent,  Choreby 
saving  tbe  consumer  $2S4M0,000.  In  the  ease  of  autooMMlta 
parts  it  reduces  the  tax  proposed  by  tbe  caumittee  M  per 
cent,  tho'eby  saving  about  $1,000,000.  In  the  case  of  the 
tax  on  radio  receiving  sets  and  phonographs  It  strikes  the 
tax  out  entirely,  thereby  rdtevlng  the  consumer  to  tha 
extent  of  OlljOOO.OOO.  It  strikes  out  entiiely  the  tax  oo 
telegrams  and  telephiKies,  thereby  taking  $34,000,000  ofT  tbe* 
shoulders  of  tbe  taxpayen. 

Against  the  tax  on  amuwemwils  there  has  been  verj  great 
protest  from  all  parts  of  the  country  since  tbe  Oenate  com- 
mlttee  agreed  to  tax  aU  admisglons  over  10  oenls.  a  tax 
which  will  probably  put  oat  of  busineM  a  great  many.  If  not 
half,  of  the  smaller  movlzig-plcture  houses  of  ftho  ooantry. 
The  amendment  which  I  propose  strikes  ooft  tbe  lax, on 
amusements  entirely,  thereby  ativlag  for  tbo  tupann 
$110,000,000.  ^' 

Mr.  WALSH  of  Massachusetts.    Mr. 

The  VICE  PRBSiraENT.    Does  the 
necticut  yield  to  the  Senator  from  Massachusettsr 

Mr.  BINQHAM.  Just  a  moment,  until  I  finish  my  state- 
ment  as  to  the  amounts  involved,  and  then  I  will  be  giad  ta 
yield  to  my  friend  from  Massachusetts. 

As  to  tbe  tax  on  bank  dieoks,  in  accordaaoe  wMi  the 
statement  made  to  the  committee  that  la  tbe  Wertsm  Gttatas. 
particularly  in  tbe  dairy  States,  aa  enormous  noaoJier  eC 
checks  are  issued  to  dairymen  and  farmers  hringhig  ia 
small  amounts  of  produce  who  would  be  bensAted  tf  tbsra 
were  no  tax  on  lonall  ehe^s,  the  amendment  UaAts  the  tax 
on  checks  to  those  of  $6  or  more,  thereby  saving  to  tha  taa* 
payer  $35,000,000. 

Finally.  In  regard  to  the  Increase  on  postal  rates.  wfaiCh  In 
this  bill  Is  SO  per  cent  over  tbe  present  rate,  and  which  will 
cost  some  of  our  Industrial  coooems.  which  are  staggarhig 
under  a  heavy  load  to-day,  many  hundreds  at  tboutands  of 
dollars,  in  addition  to  casting  everyone  who  sends  a  Mtter 
through  the  mall  an  additional  50  per  cent,  tbe  amendment 
strikes  out  the  increase  in  first-class  postage  and  in  second* 
class  postage,  thereby  taking  $100,000,000  off  the  abouldert 
of  the  taxpay^.  ' 

Tlie  $371,000,000  loss  may  be  easily  met  by  adopthy  this 
amendment,  which  provides  that  the  national  prOhlbltioB 
act  be  amend(!d  by  striking  out  the  words  **  one-half  Cf  1  pet 
cent "  wherever  they  occur  and  Insertirig  the  words  "  l.T» 
per  cent  by  weight." 

Mr.  President,  while  some  doubt  has  been  expressed  aik 
to  the  intoxicating  Quality  of  4  per  cent  beer,  there  has 
practically  never  been  any  contention  on  the  part  of  physloI^ 
ogists  or  tozlcolc^lsts  that  beer  with  ah  alcoholic  content  of 
2.75  per  cent  by  weight  Is  intoxicating  within  the  msmm^^f 
of  the  Constltation. 

I  have  been  advocating  the  legalization  of  beer  of^an 
alcoholic  contcmt  of  4  per  cent  by  volume,  which  Is  eootva- 
lent  to  3.2  per  'cent  by  welidbt.  because  such  beer  tsmoni 
palatable  and.  according  to  the  twftlmony  of  many  phytldo- 
gists.  is  not  intoxicating.  In  order  to  meet  the  ObleeOoas 
of  those  who  are  in  doubt  on  this  matter,  however,  I  have 
reduced  the  proposed  alcoholic  ocmtent  of  tbe  beer  Ugf^f^H 
by  this  amendment  by  forty-five  one-hundredths  of  1  per 

Two  and  aeventy-flve  one-hundredths  per  cent  beer  by 
weight  has  leas  than  one-half  of  1  per  cent  less  akebtA 
than  so-called  4  per  cent  beer,  although  it  sounds  as  though 
it  had  one  and  one-Quarter  pv  cent  less  alcohol. 

There  is  abundant  evidence  in  the  records  brought  to  the 
attention  of  tbe  Supreme  Court  that  2.75  beer  is  not  in* 
toxicating.  A  gruat  many  aflldavlts  from  leading  physicians 
all  over  tbe  UnU«d  States  were  presented  to  the  Supccms 
Court  in  an  effort  to  prove  to  that  body  that  when  tbe 
Congress  passed  the  Volstead  Act.  making  one-half  of  1  per 
cent  tbe  lower  liailt  of  an  intoxicating  beversge.  the  Con- 
gress was  not  acting  within  its  coosUtutionaL  authority.  The 
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Supreme  Omrt  deekted  that  it  wa*  so  aetliit  but  did  noi 
pass  at  all  on  the  question  of  whether  2.75  ptr  eent  beer 
was  Intoxlcatliic  or  was  not  intOKtcattnc 

Tbe  American  Federation  of  Labor  has  repeatedly  gona 
on  record  in  favor  ot  legallalng  beer  of  this  alcohoUc  cmi- 
tent,  and  so  hare  xnaay  other  organisatimis. 

I  am  Introdocing  this  measure  at  this  time  because  of  its 
revenue-iiroductaas  character.  It  was  repeatedly  stated  on 
the  floor  of  the  Hofoae  day  before  yesterday  and  at  other 
times  that  it  wookl  raise  $500,000,000  ot  revenue;  but  the 
more  conservative  esttanates  place  the  revenue  at  about 
$375,000,000.  Consequently,  in  my  amendment  I  have  used 
this  more  conservative  revenue-producinff  quality  to  enable 
us  to  avoid  imposing  a  number  ot  taxes  which  will  be  felt 
by  a  large  number  of  people. 

In  the  first  place,  the  amendment  reduces  the  proposed 
tax  on  automobllee  by  50  per  cent. 

In  the  second  place.  It  eliminates  entirely  tbe  taxes  oa 
radios  and  phonographs. 

In  the  third  place,  it  eliminates  entirely  the  tax  on  tele- 
grams and  telephones. 

In  tbe  fourth  place,  it  eltminat.f!S  the  tax  on  admlasiana. 

In  the  fifth  place,  it  eMmtnatPS  the  new  postase  rates. 

In  the  sixth  plaoe,  it  eliminates  the  stamp  tax  on  small 
checks. 

There  Is  some  doubt  as  to  whether  the  bill  woald  raise  the 
amounts  esthnated  for  these  various  items,  since  it  is  be- 
lieved by  some  of  thooe  who  are  Interested  in  the  automobile 
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industry  and  some  of  those  interested  in  the  moving-picture 
industry  that  it  would  not  raise  what  the  Finance  Com- 
mittee expects  to  secure  from  it.  However,  is  it  worth  while 
to  levy  taxes  of  nearty  $a75j000j000  on  legitimate,  struggling 
busirMOB  and  to  permit  illegitimate  business  to  to  virtoaUy 
tax  free? 

Here  is  a  souree  of  revenue  which  is  unquestionably  con- 
stitutional, which  no  one  would  object  to  payiiur.  which 
would  enormously  reduce  the  illegitimate  profits  of  speak- 
easies and  beer  racketeers,  and,  in  addition,  would  promote 
economic  recovery  as  well  as  temperance  and  sobriety. 

Tliere  is  atanndani  testimony  to  the  effect  that  legalising 
beer  would  put  thotisands  at  men  immediately  to  work, 
would  use  millionH  of  busheto  ot  grain  and  tons  of  ooal.  and 
would  start  new  activity  in  many  lines  of  business. 

I  hold  in  my  hand  an  article  from  the  New  York  World- 
Telegram  of  Wednesday,  April  ao.  in  which  Mr.  Jacob  Rup- 
pert  says  that  when  he  is  permitted  to  make  and  sell  oki- 
fashiooed  beer  be  will  Immediately  hang  out  a  sign, 
"  Wanted,  600  to  1.000  men  for  permanent  Jobs."  and  he  is 
ready  to  at>itxxd  t5UK)0.000  for  improvements,  and  that  means 
t  hot  Hands  more  jobs.  That  is  only  one  Instance  of  what 
it  will  do. 

Furthermore,  there  is  alwndant  testimony  to  the  effect 
that  it  would  encourage  temperance  and  sobriety  and  tend 
to  discourage  the  use  of  hard  liquor.  In  support  of  that 
claim  I  merely  refer  to  the  fact  that  in  the  two  great  beer- 
drinking  and  beer-produdng  cities  in  this  country.  SL  Louis 
and  Milwaukee,  where  what  was  oonsidered.the  best  Ameri- 
can beer  was  made,  the  number  of  persons  arrested  for  in- 
toxication during  tbe  past  year  was  300  per  cent  greater 
than  it  was  during  the  days  before  prohibition,  when  the 
people  in  those  cities  could  get  an  the  good  beer  they 
wanted.  Those  breweries  to-day  are  making  nothing  but 
near  beer. 

In  condiision  let  me  call  attention  to  the  fact  that  Qreat 
Britain  for  the  past  few  years  has  had  a  tax  of  |29  a  barrel 
on  beer,  tbe  \xx  on  our  hocks  is  $6  a  barrri.  The  barrels 
are  not  quite  the  same  slae.  The  tax  on  our  bocria  to-day, 
which  could  be  collected  if  this  amendment  should  pass, 
amounts  lo  2  cents  on  an  ordinary  pint  bottle  of  beer.  The 
tax  which  Qreat  Britain  has  collected  for  the  past  10  years 
amounts  to  9  eenfes  on  a  pint  of  beer;  and  an  enormous 
amount  of  revemie  has  been  raised  by  C^est  Britain  for 
that  purpoae.  whMi  has  helped  her  to  balance  her  budget. 

Furthennore.  Mr.  Piesldent,  it  Is  sIgnUleant  that  drunken- 
ness in  the  British  Ues  has  decreased  steadily:  and  dur- 
hig  the  past  year,  aeeording  to  tbe  report  of  tbe  Royal 
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commission,  there  were  fewer  persons  arrested  for  taitostea- 

tlon  in  all  of  England  and  Wales,  where  there  are  more 
than  404KM,000  people,  than  in  the  single  d^  of  Phila- 
delphia alone  under  prohibition.  There  are  only  ahoot 
3.000.000  people  In  Philadelphia;  and  yet  ttiere  were  more 
persons  arrested  for  drunkenness  in  Fbiladelphla  last  year, 
after  12  years  of  prohibition,  than  in  all  of  n"gi*J<d  and 
Wales,  that  have  not  had  prohibition. 

Drunkenness  in  the  city  of  London  has  dronped  neau'Iy 
50  per  cent  in  the  last  12  years,  while  in  the  city  of  Wilm- 
ington under  prohibition  it  has  almost  doubled.  In  the 
meantime,  in  this  country  intoxication  has  been  steadily  In- 
creasing throughout  all  the  larger  cities.  Including  some  550 
cities  and  towns  on  which  we  iiave  estimates. 

In  1929  the  arrests  for  intoxication  throughout  the  United 
States  were  greater  than  before  prohibition  was  adopted. 

I  mention  those  facts  merely  to  show  that  prohibition  iloes 
not  prohibit;  that  we  have  not  any  great  reduction  in  intoxi- 
cation; and  it  is  the  belief  of  many  college  presidents,  deans, 
and  teachers  in  schools  and  colleges  that  legalising  Iseer 
would  promote  temperance  and  sobriety  in  the  communi- 
ties of  young  people  over  whom  they  have  charge. 

My  amendment  provides  that  tills  2.75  beer  can  be  sold 
only  in  pint  bottles  for  use  in  homes  (V  in  hotels  and 
restaurants.  In  this  way  the  return  to  the  old-fashicined 
saloon,  so  feared  by  many  people,  is  prevented,  and  the 
prosperity  of  the  present  speak-easy  is  attacked. 

This  is  essentially  a  revenue-producing  measxire;  but  it 
will  also  promote  business  and  discourage  the  bootlegger  and 
the  racketeer,  whose  Ill-gotten  gains  are  to-day.  as  everyone 
knows,  used  to  promote  some  of  the  most  hifdeous  crimes  in 
all  history. 

In  view  of  the  necessity  for  saving  time  I  forbear  from 
yielding  to  the  temptation  to  diffniiMi  the  ecoaonkic  merit^i  of 
this  project,  to  show  how  it  would  produce  a  market  for 
minions  of  bushels  of  grain  and  millions  of  tons  of  coal.  In 
addition  to  employment  lor  hundreds  of  thousands  of  pec  pie 
now  out  of  employment,  because  after  all  this  bill  is  not  a 
measure  tending  to  increase  business.  On  the  other  hand. 
It  wUI  tend  to  diminish  business.  Here,  however,  is  a 
revenue-iM-oducing  Item  in  the  bill  that  win  not  only  raise 
$375,000,000  during  the  coming  year,  and  do  it  easily  and  at 
the  ocpense  of  illegitimate  business,  but  It  wfU  actually  pi-o- 
mote  industry  and  promote  employment,  and  tend  to  restore 
prosperity  and  promote  temperance  and  sobriety. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
for  a  question  before  he  takes  his  seat? 

Mr.  BINGHAM.    I  yield. 

Mr.  VANDESBEBG.  For  my  information,  f^vi  the  Sena- 
tor ten  me  In  bow  many  States  of  the  Union  It  would  be 
Impossible  for  this  proposal  to  operate  bfcaase  of  State 
inhibitions,  either  statutory  or  constitutional? 

Mr.  BINQHAM.  The  estimates  of  the  revenue  are  ba»Hl 
on  the  fact  that  only  in  15  States  could  the  beer  legally  be 
sold. 

Mr.  ROBINSON  of  Indiana.  Mr.  Presldnt.  I  should  Ute 
to  ask  the  Senator  a  question  heton  he  takes  his  seat.  Win 
he  yield  for  that  purpose? 

The  VICE  PRESIDENT.  Does  the  Senator  from  ConnecU- 
cut  yield  to  the  Senator  from  Indiana? 

Mr.  BINGHAM.    Certainly. 

Mr.  ROBINSON  of  Indiana.  The  Senator  Bkentkmed  ap- 
provingly the  wonders  accomplished  by  a  beer  tax  tn  Great 
Britain.  I  suppose  he  means  tn  *nfi^m1.  Scotland,  said 
Wales.  Notwithstanding  aQ  of  the  revenue  that  they  iMve 
been  enabled  to  derive  from  a  tax  on  beer  tn  a  beer -drinking 
country,  the  fact  remains.  If  I  am  correctly  Informed,  that 
the  English  income  tax  on  an  income  of  $5^)00  for  a  married 
man  with  no  dependents  is  $703  annually,  while  here  it  la 
something  less  tlian  $40. 

There  has  been  no  proposal  that  I  know  of  »waA»  on  tao 
floor  of  the  Senate,  or  of  the  House  at  the  other  end  of  toe 
Capitol  that  In  balancing  the  Budget  It  would  ever  be  neces- 
sary to  levy  an  Income  tax  of  anything  HUtt  $708  on  a  $5.$M 
le.    I  am  wondering  why  this  tax  on  beer  hv  not 
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worked  better  in  England,  which,  according  to  the  Senator, 
is  the  one  place  be  uses  as  an  example  and  illustration. 

Mr.  BINQHAM.  Mr.  Presklent.  England  Is  under  a  far 
heavier  debt  than  we  are. 

Mr.  ROBINSON  of  Indiana     How  much? 

Mr.  BINGHAM.  I  have  not  the  figures;  but  everyone 
knows  that  the  per  o^iita  debt  of  England  is  several  times 
the  per  capita  debt  of  the  United  States.  Furthermore,  the 
amount  of  revenue  derived  from  this  very  heavy  tax  of 
9  cents  a  pint  on  beer,  while  it  has  reduced  the  amount  of 
beer  consumed  to  an  appreciable  extent,  and  thereby  reduced 
their  revenue,  stin  produces  in  that  country  a  revenue 
equivalent  to  something  like  $250,000,000. 

Mr.  ROBINSON  of  Indiana.  It  Is  9  cents  a  pint  over 
there,  and  I  understand  ttiat  the  Senator  would  make  it  3 
cents  a  pint  here. 

Mr.  BINGHAM.  No.  Mr.  President;  the  Senator  is  mis- 
taken. The  present  law  in  this  country,  passed  in  1918,  I 
think,  puts  a  tax  of  $0  a  barrel,  equivalent  to  2  cents  a 
pint,  on  beer. 

Mr.  ROBINSON  of  Indiana.  A  tax  of  2  cents  a  pint  to 
raise  $600,000,000.  then,  would  require  that  $3,000,000,000  be 
spent  for  beer  annually.  I  tl^lnk  the  $3,000,000,000  ought  to 
be  spent  for  bread. 

Mr.  BINGHAM.  Oh,  not  How  does  the  Senator  work 
that  out?    Win  the  Senator  explain? 

Mr.  ROBINSON  of  Indiana.  At  the  rate  of  2  cente  a  pint. 
In  order  to  raise  $600.000.000 

Mr.  BINGHAM.    Who  is  proposing  to  raise  $600,000,000? 

Mr.  ROBINSON  of  Indiana.  I  understood  that  some  of 
the  suggestions  made  were  that  $600,000,000  might  be  raised. 

Mr.  BINGHAM.  Oh.  no;  not  even  the  wildest  enthusiasts 
have  ever  imagined  for  a  moment  that  2.75  per  cent  beer 
could  produce  $600,000,000. 

Mr.  ROBINSON  of  Indiana.  How  much  would  it  pro- 
duce. Mr.  President? 

Mr.  BINGHAM.  I  stated  that  It  was  conservatively  esti- 
mated that  it  would  produce  about  $375,000,000. 

Iflr.  ROBINSON  ot  Indiana.  That  would  mean  about 
two-thirds  of  the  $3,000,000,000  suggested,  and  $2,000,000,000 
spent  for  beer  in  times  like  these 

Mr.  BINGHAli.  What  does  the  Senator  believe  to  be  the 
price  of  beer  per  bottle? 

Mr.  ROBINSON  of  Indiana.  I  understand  it  to  be  10 
cents  a  pint,  and  with  a  tax  of  2  cents  a  pint — is  not  that 
about  what  it  would  be,  2  cents  a  pint  in  the  way  ot  tax? 
If  the  tax  Is  to  be  2  cents  a  pint  on  beer  sold  at  10  cents  a 
pint,  and  we  are  to  raise  $S75,000,000  annually,  it  would  be 
necessary  to  spend  approximately  $2,000,000,000. 

Mr.  BINGHAM.  Mr.  President,  the  best  evidence  the 
ooBunittee  which  took  the  evidence  en  this  was  able  to  get 
was  that  at  the  present  time  there  is  a  very  large  amount  of 
beer  being  made,  selling  at  anywhere  from  25  to  35  cents  a 
bottle,  on  which  the  Government  does  not  receive  anything. 
AU  the  proHts  go  into  the  po(Aets  of  the  beer  racketeers,  like 
Capone  and  others,  who  have  been  carrying  on  their  nefari- 
ous business  with  the  enormous  profits  they  have  made  out 
of  that  illegitimate  business.  AU  I  am  proposing  is  that 
some  of  the  profits  be  taken  out  of  the  illegitimate  business 
and  turned  into  the  Government  revenue  through  a  legiti- 
mate business. 

Mr.  ROBINSON  of  Indiana.  The  point  I  make  Is  that 
even  in  England,  which  the  Senator  cites  approvingly  as  a 
great  beer -drinking  nation,  where  they  derive  so  much  reve- 
nue from  a  tax  on  beer,  the  fact  still  remains  that  the  in- 
come tax  is  $703  annually  nn  an  Income  of  $5,000.  while  in 
this  country  it  is  not  proposed  to  make  it  over  $50  or  $60, 
even  in  the  bill  we  have  before  us. 

Mr.  BINCmAM.  The  ftet  ako  remains  that  In  England 
and  Wales  combined  there  were  only  51,000  convictions  for 
drunkenness  tn  the  year  1919.  while  in  this  country  tn  the 
year  1929.  in  only  569  places,  there  were  759.807  arrests  for 
drunkenness,  or  more  than  fifteen  times  as  many;  and  I 
trust  the  Senator  is  suAetanUy  Interested  in  temperance 
and  in  promoting  subtlety  to  agree  that  England  is  better  ofl 
than  we  are  in  the  matter  of  dnmkcnnesa. 


Mr.  ROBINSON  of  Indiana.    I  dp  not  agrep  wfth  tbe 

figures  so  frequently  cited  by— shaU  I  say  the  upr'irgWtg  for 
the  liquor  traffic?    I  do  not  agree  with  the  flsura 
cited. 

I  would  like  to  mention  before  I  take  my  seat«  .p...^.., 
the  other  beer-drinking  country,  Germany,  irtiere.  I  uador- 
stand  from  a  traveler  recently  returned  from  that  couDtry. 
it  has  been  necessary,  notwithstanding  the  beer  tax,  whldi 
is  as  high  as  they  can  make  it,  to  impose  a  tax  on  gaaoltaA 
of  32  cents  a  gaUon. 

Mr.  BINGHAM.    How  madi  ts  the  beer  tax  tn  Qemany? 

Mr.  ROBINSON  of  Indiana.  I  do  not  know  what  the 
beer  tax  Is,  but  the  tax  on  gastdlne  there  is  32  cents  a  gallon. 
In  this  country  tbe  highest  tax  on  gasoline  Is.  I  thiuit.  In 
Florida,  where  it  is  7  cents  a  gsJlon.  So  evidsotly  thln«s 
are  not  so  bad  In  this  country  from  a  revenue  staadpolDt  m 
In  either  England  or  Germany,  and  they  have  beer  and  *^n 
tax  that  beer,  and  can  make  the  tax  as  high  as  thsiy  choois. 

Mr.  BINGHAM.  Mr.  President,  that  may  be  quite  tnie, 
but  the  fact  remains  that  if  we  will  adopt  this  peifecUy 
constitutional  method,  we  can  save  the  American  taacpijrer 
one-half  of  the  prc^jMsed  tax  on  automobiles,  one-hall  «( 
the  proposed  tax  on  motor  parts  and  accessories,  all  of  thfa 
new  tax  on  postage,  all  of  the  new  tax  on  radios  and  phono- 
graphs, all  of  the  new  tax  on  telephones  and  telegrapte,  and 
all  of  the  new  tax  on  admissions  to  theaters. 

Mr.  BORAH.  Mr.  President.  I  do  not  propose  to  «iiter 
into  a  discussion  of  the  merits  of  the  contention  of  tboie  who 
are  insisting  upon  this  amendment,  but  I  do  destare  to  say 
that  I  think  they  are  a  little  overenthusiastlc  about  wiiat  it 
would  do.    I  think  their  seal  has  outrun  tbe  facts. 

It  is  contended,  or  has  been  contended  from  time  to  thne 
in  the  discussion  of  the  beer  question,  that  among  other 
things  a  tax  on  beer  would  settle  the  farm  question,  that  It 
would  practically  srttle  the  unemployment  question.  tlMt  1$ 
would  make  simple  and  satisfactory  a  revenue  WL  wad 
that  it  would  tarijog  contentment  and  hMp^nau  whstu  tbsre 
are  now  despair  and  distress. 

I  thought  I  remembered,  i^wn  I  read  the  statemanta  wtth 
reference  to  agriculture,  about  a  hearing  wtiloh  took  plaoe 
in  1917.  At  that  time,  it  wiU  be  remembered,  we  .had  • 
population  of  103,000.000  people  tn  the  United  States.  Iie>w 
we  have  a  population  of  about  124.0004)00.  So  wu  ean  get 
a  reasonable  comparison. 

Turning  to  the  hearings  whleh  were  had  with  rflffremoe 
to  the  production  and  conservation  of  food  supplloi  hi 
May,  1817.  I  read  a  few  Unes  from  the  testlmoBy  of  Ur, 
PalMt;  and  nobody  in  the  discussion  of  beer  will  quasUau 
the  authority  of  Mr.  Pabst  on  the  question  of  beer.  Pshet 
Is  to  the  beer  world  whMt  Shakespeare  Is  to  the  wertd  of 
poetry.    (Laughter.] 

Mr.  BINGHAM.    The  Senator  ought  to  know. 

Mr.  BORAH.  I  do  know,  from  reading.  It  wlB  be  ■•• 
membered  that  Mr.  Pabst  was  brtng  adced  whether  or  ntdO 
they  were  consuming  food  products  for  the  manitfhetare  of 
beer  when  It  ought  to  be  used  for  food.    He  said: 


The  two  quMtlonii  which  are  now  uppcvmoat  are 
food  conBerratlon. 

The  outpat  of  beer  for  the  year  eiiding  June  SO,  1016. 
56.6SS.e3i  barrels.  At  the  preeenft  rate  ot  flJO  pw  btet 
OoTenunent  received  a  revenue  of  $87,904,500. 

Mr.  BINGHAM.    Mr.  President.  wlU  tbe  Seuitor  yleU? 

Mr.  BORAH.    I  yieki. 

Mr.  BINGHAM.  The  Senator  reaUaes  that  at  pwemt  the 
rate  is  $6  a  barrel. 

Mr.  BORAH.  I  realiae  that,  but  I  am  net  w1Ilix«  for 
my  Government  to  do  business  with  people  like  those  with 
whom  Capone  does  hmlrtrnn 

Mr.  BDfaHAM.  IS  not  the  Senator  willing  for  tht  Oofr- 
emment  to  take  some  steps  to  help  put  Capone  out  of 
business? 

Mr.  BORAH.  We  have  done  that.  He  Is  hi  the  ptol- 
tentiary. 

Mr.  BINQHAM.    Temporarily. 

Mr.  BORAH.  I  thixdi  he  wlB  be  there  uatU  after  tho 
ReptibUcan  oonvsntion.     [Lautfiter.J 
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ICr.  Patel  eooUaaed: 

Allowing  for  tiM  rttftnkafB  dtM  to  8tat««  tbmt  hav*  gone 
"dry."  tiM  iBtanud  R«««mM  Daputacnt  estlniAtM  the  fUm  of 
beer  for  tiM  next  fiscal  Tear  at  60.000.000  barreU. 

This  is  the  point  to  which  I  directed  the  able  Senator's 
attention,  not  In  eonfotatlon  of  his  argument  so  much  as  to 
susfeat  that  he  has  been  orerenthuslastic. 
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The  area  of  land  uadar  oUtlTatlon  to  barley  was  in  1015.  ac- 
oonltxtg  to  the  oOctal  agtircs  of  the  A^ctiltural  Department, 
eactly  0  JO  of  1  per  cent  of  the  total  area  of  agrlciiXtaral  land  In  the 
imiSsd  BlatM.  Tba  area  which  la  needed  for  the  hrewera'  requtre- 
OMBta  la  OiMt  per  oant.  or  a  llUle  leas  than  Oj07  of  1  per  cent  of 
the  total  area  of  our  agrlcult\xral  land. 

TtMkt  !■  what  Mr.  Pabst  sakL    Be  said  further: 


Tfae  total  aaanher  of  boahcto  of  grain  tiaed  Is  T0.a06.iat:  re- 
tvmad  to  tha  fatm  aa  a  dairy  food.  86  per  oent.  34.978330  t(uaheU. 
Net  number  of  biaihala  of  grain  used  In  the  manufacture  es  beer. 
48.838.888.  Which  la  laai  than  three-quarterv  of  1  per  cent  of  the 
total  grain  crop  ef  1018.  which  waa  4.708.429  XX»  hotiuis.  The 
grain  crop  of  1018  waa  8.763.0784100  huahels.  TTie  total  rcTenue 
from  tha  be«  tax  la  1016  waa  887^60.000.  which  la  equal  to  81  JO 
per  buabel  of  tha  grain  uied. 

Senator  Oaomr*.  The  percentage  of  grain  uaed  In  the  brewing 
bqelaeee.  aeeontlBg  to  your  figure^  would  be  almoat  negU- 
glble.     •     •     • 

MX.  Pumn.  Tea. 


Ihcxv  were  109.000.000  peoiOe  in  the  Uhited  States  then. 
There  are  now  124.000.000.  So  whUe  it  might  help  the 
farmer,  I  afaln  say  that  I  think  those  who  are  advocating 
this  matter  have  been  overzealoos  In  their  statement  ta  the 
facts.  Just  the  spirit  of  the  crosader,  that  is  all— no  inten- 
tion to  mislead. 

Mr.  BIMOHAM.  Mr.  President,  did  the  Senator  hear  me 
make  any  overstatement  in  regard  to  the  number  of  bushels 
it  would  help  cansome?   I  wooider  what  overstatement  I  made. 

Mr.  BORAH.  It  has  been  stated  here  repeatedly,  by  the 
Senator  or  by  his  coadjutor,  that  tt  would  practically  bring 
prosperity  to  the  American  farm. 

Mr.  BWOHAM.  Mr.  President,  I  never  beard  anybody 
say  that.  All  I  have  heard  them  say  is  that  it  might  give 
an  artrtifckmal  market  for  100.000.000  bodiels  of  grain,  which 
woukl  help  100.000  farmers.  I  did  not  use  that  argument 
to-day. 

Mr.  BORAH     No;  not  to-day;  but  my  memory  goes  back. 

Mr.  BIMOHAM.    The  Senator  ta  very  kind. 

Mr.  BORAH.  If  the  Senator  is  galng  to  confine  his  argu- 
Boent  to  the  fact  that  it  "  might "  do  so  and  so.  I  shall  not 
undertake  to  diseum  the  matter  farther.  I  understood  that 
we  had  an  aaarance  that  it  was  to  return  prosperity  to  the 
farm. 

Mr.  BINQHAM.  Oh.  Mr.  President,  the  Senator  ezag- 
leratea  just  as  much  in  that  statement  as  some  of  his 
opponents  have  been  eza^^eratlng.  So  far  as  the  number  of 
bctfrels  consumed  ie  oonoemad.  tlM  Senator  quoted  an  esU- 
mate  that  it  woukl  be  60.M9.000  in  1017.  Actually  it  was 
•0,017.000.  ami  it  la  on  that  basis,  usfaif  the  rate  of  $•  a 
barrel,  which  is  the  present  rate,  that  one  arrives  at  $300.- 
000.000  for  the  population  we  had  In  1917.  A  conservative 
estimate  would  glre  I37S.00O.0OQ  of  revenue  at  the  present 
time. 

Mr.  BORAH.  Mr.  President,  the  Senator  may  be  right 
about  tiie  sixty  mHlifln.  but  I  insist  on  accepting  Mr.  Pabst's 
figureB.  because  I  know  Mr.  Pabst  knew  more  about  tt  than 
tha  PiiHitor  ean  possiUy  knofw. 

Mr.  BINGHAM.^  I  am  not  quarreling  with  the  Senator's 
flonms*  but  mer^  with  his  statement  that  we  had  over- 
estimated the  amount  of  revenue.  The  estimate  is  based  on 
fluzno  of  beer  vhldi  was  gold  in  the  barrel  in  1917.  namely, 
00J17.O00  barrels. 

Mr.  BORAH.  I  will  come  to  the  revmoe  question  tn  a 
moaaeat.  X  am  now  djscueslng  the  return  o(  prosperity  to 
the  farm. 

In  1905.  that  year  being  the  peak  year  in  the  consumption 
of  baer.  ttiere  were  5.006.000  acres  tn  barley,  and  we  raised 
130.651.000  bushels. 

Mr.  BINQHAM.  Mr.  Prgsldtiil.  whom  was  the  Senator 
quotlBt  vhau  he  miA  that  1906  was  the  pc^  year  in  the 
l»t)duction  of  beer?    m  ttOO  there  ware  w****"?*"^  only 


40.000,000  ttarrels.    That  was  one  of  the  low 

in  1916  there  were  consumed  564K)0.000  barrds,  and,  as  has 
already  been  stated,  in  1917  there  were  consumed  60.OOO4MO. 

Mr.  BORAH.  I  will  take  the  1916  figures.  Wm  the  Sen* 
ator  give  me  the  acreage  in  barley  that  year? 

Mr.  BINGHAM.    I  was  di.scusiiing  laarrels  of  beer. 

M^.  BORAH.    I  am  dl.scuasing  acreage. 

Mr.  BINGHAM.  I  did  not  know  the  Senator  was  propos- 
ing to  put  a  tax  on  acres  of  land. 

Mr.  BORAH.  We  wlU  take  the  Senator's  figmres  for  1916. 
m  1027.  after  we  had  had  prohibition  for  some  time,  we  had 
an  acreage  of  9.492.000  and  we  raised  265,5774)00  bushels. 
The  farmer  got  67.8  cents  a  bushel,  or  $130,127,000.  That  is 
far  more  than  he  ever  got  in  the  balmy  days  of  beer.  Oer- 
tainly  prohibition  did  not  hurt  the  fanner's  prosperity  with 
reference  to  barley.  Never  has  he  raised  so  much  barley  or 
secured  better  prices. 

The  Agricultural  Department  in  1909  declared  that  the 
farm  value  that  year  for  barley  was  $68,000,000.  while  in 
1927  it  was  $180,000,000. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON  of  Indiana.  May  I  observe  that  according 
to  my  information,  in  Canada,  where  Uquor  is  ijf^Pffed. 
barley  has  been  selling  in  the  past  year  at  8  cents  a  bushel? 
It  was  never  lower  than  12  cents  a  Iniahel  during  the  past 
year  in  this  country.  That  was  low  enough,  but  it  never 
went  lower  than  12  cents  a  bushel,  while  in  Canada,  where 
beer  flourlahes  legally  and  under -license,  it  sold  at  8  cents  a 
bushel. 

Mr.  BORAH.  I  thought  I  heard  the  Senator  from  Con- 
necticut say  to-day — at  least  I  have  heard  him  say  pre- 
viously— that  the  selling  of  beer  would  have  a  tendency  to 
prevent  the  use  of  hard  liquor.  That  is  one  of  the  argu- 
ments put  forth,  especially  by  those  deeply  interested  In 
temperance.  They  are  not  so  much  for  beer,  but  they  want 
it  in  the  cause  of  temperance  to  stop  the  drinking  of  hard 
liquor. 

Mr.  BINGHAM.  What  I  have  said  in  the  past  and  the 
testimony  given  before  the  committee  by  vtMous  teachers  in 
schools  and  colleges  was  that  the  legalization  of  beer  would, 
in  their  opinion,  tend  to  promote  sobriety  among  young 
people  and  among  college  students.  We  have  an  abundance 
of  testimony  from  deans  and  professors  that  since  it  has 
been  impossible  to  secure  good  beer,  college  students  have 
taken  to  drinking  hard  liquor,  wtien  it  was  not  previously 
their  custom  to  do  so. 

Mr.  BORAH.  I  have  great  respect  for  prafegaoTB  on  some 
subjects,  but  I  doubt  very  much  whether  they  are  familiar 
with  the  subject  of  the  transfer  of  the  appetite  from  beer  to 
hard  liquor.     [Laughter.] 

Mr.  BINGHAM.  Does  the  Senator  clahn  he  Is  a  better 
authority  on  that  subject  than  the  deans  of  some  of  the 
ooUeges? 

Mr.  BORAH.  No;  but  I  am  going  to  give  the  Senator  aa 
authority  whk:h  he  will  not  dispute. 

Mr.  BDfQHAM.  The  Senator  will  admit  that  when  «<— *■ 
of  eoDeges  and  those  in  charge  of  the  education  of  youth 
make  statements  of  that  kind  they  have  no  other  object  in 
view  than  to  attempt  to  produce  better  wntutiM«>n,f  for  the 
students  under  their  care. 

Mr.  BORAH.  I  do  not  question  their  motive  at  alL  I 
question  their  taste. 

T1»  British  Columbia  Uquor  board,  in  its  tMMai  report, 
said  that  "  since  the  <»>ening  of  the  beer  parion  the  smiea 
of  hard  liquors  have  increased  50  per  cent." 

Mr.  BINGHAM.    It  must  have  been  very  poor  beer. 

Mr.  BORAH.  Possibly  so;  but  I  think  it  was  better  ♦>*>« 
the  Senator  will  be  able  to  get  under  this  ammrtmrnt. 
[Laughter.] 

The  Quebec  Liquor  Commission  said  *^»,%  "the  sales  of 
haxd  si»irtt8  increased  S2.27S  gallons  in  one  year." 

Mr.  BINGHAM.  Does  the  Senator  mean  to  Imi^  that  Is 
aU  consumed  in  CanadaY 
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Mr.  BORAH.  Some  of  it  might  have  gotten  to  Connecti- 
cut.   I  do  not  know  about  thai, 

The  Saskatchewan  liquor  boazd  said  that  the  "  sales  of 
hard  liquor  increased  33  per  cent  in  the  last  two  years." 

The  Montreal  Star  said,  "  Drunkenness  among  women 
increased  53  per  cent,"  and  the  Montreal  Star  is  an  advocate 
of  the  present  system  in  Canada.  The  police  commissioner 
stated.  "  If  all  the  drunks  were  arrested  there  would  soon 
be  no  room  for  them  in  the  Jails  of  Canada." 

Mr.  HOWELL.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Nebraska? 

Mr.  BORAH.    I  yield. 

Mr.  HOWELL.  The  Senator  fran  Idaho  cited  MontreaL 
In  Quebec  wine  and  beer  are  sold  in  public  places.  Hard 
liquors  are  sold  under  government  control.  When  I  was  last 
in  Canada  I  was  informed  there  were  four  places  in  Quebec 
where  the  government  dispenses  liquor  and  that  one  is 
entitled  to  get  one  quart  of  Uqiuor  a  week,  but  that  if  he 
worked  it  right  he  can  get  four  quarts  of  liquor.  Yet  they 
have  saloons  or  public  places  sdUng  wine  and  beer. 

Mr.  BORAH.  The  Sadcatchewan  Uquor  board  sasrs  that 
"  bootlegging  Increased  111  per  cent  in  the  first  year."  The 
British  Columbia  liquor  board  said.  "As  much  Uquor  is  sold 
by  bootleggers  as  is  sold  in  the  government  stores." 

Mr.  BINGHAM.  Are  those  figures  the  Senator  is  citing  in 
opposition  to  the  teachers  of  youth  in  this  country? 

Mi.  BORAH.  Yes.  indeed.  I  have  not  the  awe  for  these 
teachers  that  the  Senator  has.  but  I  have  great  respect  for 
them. 

Sir  Hugh  MacDonald,  speaking  of  the  Canadian  situation. 

said: 

There  la  Jiiet  aa  much  tmlawfol  drinking  under  the  Oovcm- 
ment  control  act  as  under  prohlbltkm.  The  preeent  law  waa  In 
the  Tery  nature  ot  things  dlSleutt  of  enforcement.  It  \m  tar  leas 
dUBcult  to  secure  convlctlocia  uador  prohibition  than  under  Oov- 
emment  control. 

I  might  read  further,  but  I  shall  not  do  so. 

The  Senator  from  Connecticut  spoke  about  England  and 
the  way  England  conducts  her  liquor  business.  It  is  true 
that  England  has  a  revenue  system  with  reference  to  intox- 
icating Uquors.  It  is  true  that  the  amount  of  revenue  raised 
is  considerable  and  the  tax  is  very  heavy.  It  is  having  its 
effect  in  EngUuid.  The  best  thought  of  England  is  to  the 
effect  that  they  must  modify  the  tax  or  they  will  pauperize 
a  very  large  portion  of  the  working  class  of  that  country 
aside  from  those  who  are  already  unemployed.  Let  me  read 
an  article  from  the  Manchester  Guardian,  which  gives  a 
vivid  picture  of  the  workingmen  under  the  revenue  system 
in  Great  Britain: 

Bermondsey  Is  a  borough  of  114.000  people.  The  annual  drink 
bUl  for  this  district  for  1935  waa  £1368,000.  85  per  cent  of  which 
was  for  beer  and  tha  rest  for  wlaca  and  ^>lrlta. 


There  we  have  a  perfect  presentation  of  a  perfect  beer 
example.  Here  we  have  an  illustration  of  the  happy  and 
prosperous  community  where  they  have  beer  and  a  heavy 
revenue  tax. 

The  annual  drink  bill  for  Bermondsey  for  1925  was  £1455,000. 
85  per  cent  of  which  was  for  beer  and  the  rest  for  wine  and  spirits. 
Along  with  thU  fact  we  may  note  that  It  has  the  highest  unem- 
ployment rate  of  any  district  In  London,  one  In  seven  of  the  popu- 
lation being  in  raoelpt  of  relfteC.  Wages  are  low,  and  the  average 
wage  of  the  fully  employed  man  is  £3  16s.  4d.  Doctor  Salter  cal- 
culated that  If  each  married  naa  spent  Ss.  a  week  on  drink  and 
allowed  his  wife  to  spend  half  a  crown,  then,  without  making  any 
aUowaooe  for  ataatalnara.  the  drtak  bUl  would  not  exceed  £667,000, 
less  than  two-flfths  of  the  actual  amount.  For  men  and  women  to 
spent  7s.  Sd.  out  of  a  weekly  ineome  at  leas  than  £3  on  beer  would 
be  bad  enough.  What  shaU  wa  say  when,  without  aUowlng  for 
atatalneia.  two  and  a  half  tlaaas  that  amount  Is  deducted  weAly 
from  what  Is  available  for  tha  noUTlalunent  and  care  of  tha  chU- 
dren?  The  same  point  is  brought  mto  clear  view  when  we  note 
that  though  nearly  a  third  of  the  population  are  children  tmder  H 
years  of  age,  more  than  seven  tlmea  as  much  was  spent  on  strong 
drink  as  on  milk.  Indeed,  the  amount  spent  on  alcoholic  drink 
was  nearly  £300.000  more  than  tbe  total  amount  spent  on  bread, 
milk,  house  rent,  and  rates. 

Now,  I  know  that  many  people  will  say  that  it  is  poverty  which 
Is  the  cauae  of  drunkennesa  mwI  not  drunkenneas  that  Is  the  cauae 
of  poverty.    The  sUtement  Is  natthsr  tnia  nor  falae.    The  two 


causes  are  intcrwovm  so  that  It  la  trnpoaslhla  to 

In  life  as  many  people  have  to  live  It  In  such  places  as  Bcrmondsay 
there  Is  little  Joy.  and  drunkenness  Is,  to  quote  the  (dd  famfttar 
saying,  often  welcomed  as  "the  shortest  way  out."  But  that  Is 
no  excuse  for  such  wanton  waste  of  human  lives,  of  tfeeency.  of 
money,  and  of  everything.  There  are  plenty  of  men.  and  not  4Mdy 
in  Bermondsey.  for  whom  Ufe  consists  of  nothing  but  wodc.  to 
earn  money,  and  beer  on  which  to  spend  It.  I  was  rereading  Wil- 
liam De  Morgan's  no^rel  Joseph  Vance  the  other  day.  He  ipsafes 
of  such  men  as  "beer  maggika."  and  says  that  they  come  to  be 
little  better  than  anlnu^te  beer  as  a  maggot  In  a  cheeae  Is  UtUa  but 
animate  cheese.  The  saying.  If  revolting.  Is  perfectly  true.  It  may 
ease  the  consciences  of  people  who  simply  desire  to  baiUsh  an 
unpleasant  subject  from  their  minds  to  go  on  repeating  that  th«« 
is  little  drunkexuieas  to-day  and  that  the  fl^t  against  tlUs  aaMnDal 
enemy  has  been  fought  and  won.    But  It  is  not  true. 

I  think  the  Bfanchester  Guardian,  a  great  paper,  oaght  «o 
be  a  reliable  witness  with  reference  to  these  matters  la  Boc- 
land.    It  is  a  fearful,  a  revolting  picture. 

Mr.  PresidMit,  I  have  risen,  as  I  have  said,  simply  ta  state 
that  it  seems  to  me  the  advocates  of  the  beer  amaaOmvA  an 
overstating  the  case.  It  will  not  aecompttidi  what  the 
tor  from  Connecticut  thinks  it  will  acoompUah. 

If  you  coUect  five  hundred  miUion  or  four  hundred 
or  three  hundred  and  fifty  million  in  the  way  of  revenue,  from 
whom  are  you  going  to  collect  it?  Prom  whose  pockets  are 
you  going  to  take  it?  From  people  of  wealth?  Rom  peoiila 
with  competency?  Prom  peoide  who  can  weU  aflovd  to  WV 
it?  Will  the  weight  of  this  tax  faU  upon  those  who  can 
afford  to  bear  it?  You  can  not  sdl  enou^  beer  to  tartaic  Um 
Government  such  amounts  in  revenue  vrithout  sdUng  to 
milUons  of  famiUes  with  incomes  so  small  that  it  is  almoet 
impossible  for  them  to  Uve  now.  You  are  not  going  to  aell 
this  beer  in  sufBcient  amount  to  bring  this  revenoe  Irom 
weU-to-do  homes.  You  are  going  to  sdl  it  in  homoa  a«l 
weU  to  do.  upon  the  verge  of  vtant.  You  must  aaU  to  the 
poor.  Ttie  amount  which  you  could  sell  to  the  weU  to  ilo, 
to  the  rich,  would  bring  you  little  revemie.  You  muak  go 
elsewhere.  If  you  get  five  hundred  million,  at  leagl  fo«r 
hundred  and  fifty  milUon  would  come  from  those  who  eaa  boI 
afford  to  pay  any  more  taxes.  It  is  a  sales  tax  a  salaa  tax 
which  reaches  for  the  pennies  of  the  poor,  a  sales  tax  whieh 
will  require  families  to  talce  something  from  their  ttafAf 
meager  resources.  This  is  a  tax  which  has  ntither  law  nor 
conscience  nor  mercy  behind  it. 

And  for  what  is  the  tax  to  be  paid?  It  is  pakl  either  for 
that  which  is  unlawful  or  for  that  which  is  a  deeepHan.  a 
fraud.  If  the  Uquor  you  are  to  aeU  is  intoxieattng,  It  ts  sold 
in  violation  of  the  law.  If  it  is  not  intoxicaUng,  it  is  not 
what  the  people  want  and  expeei.  Ift  is  a  deeeptkn.  a 
pretense. 

Mr.  NORBBCK.  WiU  not  the  tax  be  ooQeeted  froos  tiM 
tmemployed?  Will  it  not  eome  from  those  wbo  are  oat  of 
Jobs? 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Connectlcutr 
Mr.  BORAH.    I  yield. 

Mr.  BINGHAM.  I  disclaim  it  will  yield  fSOOXMMjOOO.  I 
said  there  had  been  that  claim  made  and  that  it  was  eng* 
gerated.  I  base  my  claim  on  the  actual  figures  of  beer  sold. 
in  1916  and  1917  multipUed  by  6,  with  a  smaD  aUowanoa  f or 
increase  in  population.  Therefore,  I  think  there  Is  bo 
sible  ground  for  the  claim  that  $375,000,000  la  aa 
ated  estimate.  When  the  Senator  asks  where  is  tt  fitfog  to 
come  from,  may  I  say  to  him  that  the  testimony  of  the  Pto- 
hibition  Director  is  that  at  the  present  time  in  tbe  TToited 
States  there  Is  a  consumption'Of  somettilng  Uke  23.000.000  or 
24,000.000  barrels  of  ilL^al  beer  that  is  made,  from  which 
we  derive  no  revenue  at  alL  Is  the  Senator's  igmamA 
correct  that  prohibitkm  does  prohibit  and  the  amount  of 
intoxication  is  going  down  as  it  is  in  England?  Let  me  say 
to  the  Senator  the  figures  which  were  quoted  in  regard  to 
intoxication  in  Fngiaivi  were  taken  from  the  Survey  Graphic 
Magaalne.  an  article  written  by  a  member  of  the  British 
Royal  Commission  on  Licensing,  a  report  of  the  oommlttfio. 
which  Just  completed  an  exhaustive  study  of  tbe  liquor  prob- 
lem in  England 
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Mr.  SORAH.  Tbef  would  not  urrest  people  for  drunken- 
ness for  the  ccndlttons  which  are  described  In  the  Man- 
chester Guardian.    They  have  passed  beyond  that  point. 

Mr.  BINGHAM.  They  do  not  arrest  people  that  are  reaUy 
drunk?    Is  that  the  idea? 

Mr.  BORAH.  They  do  not  arrest  people  who  arc  drinking 
in  their  homes,  and  so  forth,  as  described  in  the  Manchester 
Guardian.  They  pay  no  attention  to  them.  The  only  men 
they  arrest  in  England,  so  I  am  advised,  are  men  on  the 
street  disturbing  somebody. 

Mr.  BINQHAM.    What  about  in  Washington? 

Mr.  BORAH.    I  do  not  think  they  arrest  th*m  at  all. 

Mr.  BINGHAM.  The  Senator  thinks  they  do  not  ar-est 
than  at  all  in  Washington,  and  yet  whereas  before  prohibi- 
thm  there  woe  only  50  young  people  between  the  ages  of 
18  and  21  arrested  for  drunkenness  during  an  entire  year, 
three  years  ago  there  w^  600  such  arrests  of  young  people. 
The  number  of  arrests  for  drunkenness  in  the  city  of  Wash- 
ington has  doubled  sixtce  prohibition  went  into  effect,  and  yet 
the  Senator  says  they  do  not  arrest  them  here  at  aU  for 
drunkenness. 

Mr.  BORAH.    I  do  not  think  they  were  drunk  on  beer. 

Mr.  BINGHAM.  No;  and  that  Is  the  point  I  was  trying  to 
make.  Very  few  people  ever  get  drunk  on  beer.  [Manifesta- 
tkms  of  applause  in  the  galleries.] 

Th^  VICB  PRESIDENT  (rapiring  for  m-der) .  There  must 
be  no  demonstration  of  any  kind  in  the  gallery,  or  the  Chair 
will  order  the  galleries  cleared.  Under  the  rule  of  the  Senate 
there  must  be  order  in  the  galleries. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSC^  ot  Indiana.  The  Senator  was  a  member 
of  the  much-discussed  lobby  committee.  I  am  sure  he  will 
remember  that  in  the  evidence  adduced  before  that  com- 
mittee one  of  those  who  was  most  active,  by  contributions 
in  money  and  otherwise,  toward  the  success,  whatever  it 
may  be.  of  the  Association  Against  the  Eighteenth  Amend- 
ment frankly  stated  in  a  letter  to  one  of  his  cturespondcnts 
that  tf  he  eould  transfer  the  income  taxes  he  was  forced 
to  pay  over  to  the  wage  earners  who  would  drink  the  beer 
at  the  country  and  could  have  the  eighteenth  amendment 
repealed.  It  wouki  decrease  his  own  income  taxes  $10,000,000 
a  yuff  In  one  oorporatlon  alone.  That  was  one  of  the  Du 
Poets. 

Mr.  BORAH.    I  remember  that  statement. 

Mr.  President,  I  have  before  me  an  editorial  appearing  in 
the  Boston  INist.  a  newspimer  whifch.  as  I  xmderstand.  is  not 
"dxy."  It  refers  to  the  propaganda  with  reference  to  ar- 
rests in  foreign  coimtries  decreasing  and  arrests  for  drunk- 
enness increasing  in  the  United  States.  It  saw  Ot  to  make 
an  invra tigatloo  of  the  questkm.  I  quote  from  the  Boston 
Post,  assuming  it  to  be.  as  I  beUeve.  an  entirdiy  respoosihle 
newspaper.     It  says: 

But  tta»  poliM  of  Pvts  aav*  no  dlMculty  In  dlHovcrlBg  drunken 
PrenehaiMi.  And  on*  baa  to  b«  good  lOkd  druikk  in  Paria  to  at- 
tract Um  attention  of  tha  poUca.  Arreata  for  dninkennaas  In 
Parla  par  10.000  popvOatloa  ara  thraa  tiMW  tbat  of  Haw  Terk.  tha 
olty  la 


Mr.  BINGHAM.  Mr.  PresMent.  does  the  Senator  agree 
that  Mew  Tork  is  the  wettest  city  In  America? 

ICr.  BORAH.  I  would  not  want  to  speak  in  a  too  compli- 
mentary manner  of  New  York  right  now. 

Mr.  BDfGHAM.  But  the  Senator  does  tfahxk  that  New 
Tork  is  the  wettest  dty  In  America,  and  that  It  is  easier  to 
'get  a  drink  In  New  Tork  than  anywhere  else? 

Mr.  BORAH.  I  have  not  the  ah^test  infcrmaticn  on 
that  subject.  It  is  otoe  which  lequhes  experience,  and  I  have 
no  experience  whatever  on  the  subject. 

Mr.  BINOHAM.  I  thooght  the  Senator  cxpi  eased  his  own 
view  that  New  York  was  the  wettest  dty  in  America. 

BCr.  BORAH.    I  was  reading  the  statement  in  the  editorial. 

Mr.  BINGRAM.  But  the  Senator  agrees  with  what  the 
newspaper  says.  May  I  can  the  Senator^  attention  to  the 
fact  that  if  New  Tork,  as  the  newspaper  article  says,  is  the 
wettest  dty  in  America,  it  is  the  only  great  dty  in  America 


that  has  shown  a  marked  decrease  in  arrests  for  drunken- 
ness since  prohibition,  so-called,  went  into  elTect. 

Mr.  BORAH.  I  do  not  want  to  digress  too  far  to  lodge 
any  responsibility  for  that  fact.  The  newspaper  editorial 
goes  on  to  say: 

In  Paris,  the  arrests  per  10.000  of  population  have  averaged 
about  60  in  the  pact  few  years.  In  New  Tork  the  average  ia  about 
15  per  10.000     •      •      •. 

In  Greater  London  the  convictloria  (not  arrests)  (or  drunkenness 
have  ranged  from  48  to  50  per  10,000  In  the  past  few  years.  In 
Edinburgh.  Scotland,  the  rstto  ia  startling  ae  compared  to  New 
York.  F'Unburgh  arrests  for  drunkenness  have  cone  as  high  as 
153  per  :  0.000  In  th;  last  10  years.  New  York's  high  mark  linca 
prohibition  was  18  S-i  arrests  per  10,000  In  1034. 

The  figures  show  the  glibly  repeated  statement  that  Kiiropean 
countries,  with  their  wholesome  beer  and  wine  available  to  tha 
dtlaens  at  reasonable  prices,  arc  not  troubled  with  tha  problem 
of  the  drunkard  to  bs  entirely  untrue. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  for  a 
quesUoc? 

Mr.  BORAH.  I  will  yield  as  soon  as  I  state  one  other  fact 
that  I  wish  to  put  in  the  Rxcord  in  connecticm  with  this 
subject.  The  bread  bill  of  England  In  1930  was  £80.000.000: 
the  milk  bill  of  England  was  £96.000.000:  the  drink  biU  of 
England  was  £283.000.000. 

Now  I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  Has  the  Senator  made  any  investigation  as  to 
the  prob&Ue  reason  for  the  greater  number  of  arrests,  we 
will  say  here  in  Washington,  since  the  eighteenth  amend- 
ment went  into  effect  than  before,  on  the  basis  that  under 
the  eighteenth  amendment  and  the  laws  to  enforce  it  there 
was  a  penalty  attached  to  acts  the  commission  of  which 
previously  did  not  entail  a  penalty?  Conseciuently  an  act 
that  would  be  the  subject  of  arrest  after  that  time  would 
not  have  been  considered  the  subject  of  arrest  previously. 
When  a  penalty  is  provided  for  an  act  to  which  previously 
no  penalty  was  attached,  the  arrests,  of  course,  increase. 
Is  there  not  something  in  that? 

Mr.  BORAH.  I  have  never  investigated  that  question;  I 
do  not  know,  but  I  can  weU  understand  that  might  be  so. 

Mr.  FESS.  The  reason  I  thought  that  was  true  is  that 
the  Senator  and  I  and  probably  everybody  else  who  was  in 
Washington  prior  to  1918  or  1920  saw  coasideraI)Ie  drunken- 
ness on  the  streets.  I  have  not  seen  very  much  drunkenness 
since  that  date.  So  it  does  not  appeal  to  me  because  there 
are  a  greater  number  of  arrests  in  the  records  of  the  police 
court  that  that  means  drunkenness  is  increasing.  I  think 
that  the  opportunity  for  violation  of  the  law  which  did  not 
exist  before  t>ecause  of  the  lack  of  law  will  account  for  the 
increase  in  arrests. 

Mr.  BORAH.     Yes. 

Mr.  President,  one  thing  further.  The  Senator  from 
Connecticut  has  cited  the  quality  of  beer  which  is  now  being 
drunk  illegally,  and  so  forth.  Does  the  Senator  think  that 
those  who  drink  such  beer  will  exchange  it  for  the  2.7S  slop 
he  is  going  to  give  them? 

Mr.  BINGHAM.  The  Senator  contends  that  he  has  no 
knowledge  of  beer,  and  then  he  refers  to  certain  beer  as 
though  it  tastes  very  good  and  then  to  the  "  slop  "  that  we 
are  going  to  give  them  as  though  it  tastes  very  bad.  Where 
does  the  Senator  get  his  ability  to  Judge  as  to  that  when  he 
claims  he  has  no  experience? 

Mr.  BORAH.  I  am  asking  the  Senator  does  he  think  that 
those  who  drink  beer  will  exchange  4  per  cent  beer  for  2.75 
per  oMit  beer? 

Mr.  BINGHAM.  The  evldmce  brought  to  the  attention  of 
the  committee  was  to  the  effect  that  beer  is  ooc  of  those 
things  which  are  made  best  in  large  breweries  and  not  in 
anaall  quantities.  There  is  an  enormous  amount  of  home- 
brew beer  of  a  high  potency  being  made  to-day;  thxt  is  true; 
Iwt  it  is  not  the  kind  of  beer  that  is  considered  by  the  beer 
drinkers  as  very  palatable.  The  average  beer  drinker, 
according  to  the  information  given  to  the  committee,  would 
prefer  to  buy  good,  wholesome  beer  made  in  a  large  bieweiy 
under  thoroughly  sanitary  conditions,  even  though  it  con- 
tained a  smaller  percentage  of  alcohoi  than  to  drink  what  ia 
referred  to  as  "  slop."  but  which  the  Senator  seems  to  prefer 
to  the  other  kind  of  beer. 
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Mr.  President,  tf  the  Senator  will  permit  me.  In  the  Dis- 
trict of  Columbia  in  1914  there  were  8,837  arrests  for  drunk- 
enness. In  1920  right  after  prohibition  the  number  fell  to 
some  3,565;  but  in  1030  there  were  14,409  arrests  for  drunk- 
enness, or  nearly  twice  as  many  as  before  prohibition; 
whereas  in  New  York  City  during  1928,  the  only  year  for 
which  I  have  the  figures  before  me,  the  number  was  13,353, 
or  less  than  in  Washington.  Now,  let  us  see  what  took  place 
in  Washington  and  New  York  (Sty  before  prohibition.  In 
New  York  City  in  1903  there  were  54,000  arrests  for  drunk- 
enness. After  that  there  was  a  very  remarkable  and  steady 
decline  until  1919,  which  was  the  low  point.  Just  before  pro- 
hibition went  into  effect,  when  the  numlier  fell  to  something 
under  7.000.  Then  came  national  prohibition,  and  since 
then  there  has  been  a  small  rise,  so  that  In  1928  the  number 
was  13.353.  However,  what  I  wanted  to  call  the  Senator's 
attention  to  was  that  arrests  for  intoxication,  so  far  as  one 
can  Judge  by  the  courts  In  New  York  City,  were  tUmir^iKhing 
steadily  in  the  preprohlbition  days,  from  the  high  point  of 
54.000  down  to  the  low  point  of  something  under  7.000. 

Mr.  BORAH.  That  argument,  Mr.  President,  might  be 
very  potent  In  advocating  the  repeal  of  the  eighteenth 
amendment,  and  I  ^>^t"k  that  is  the  proposition  which  is 
before  the  country,  namely,  whether  we  will  or  will  not 
repeal  the  eighteenth  amendment;  but  I  do  not  see  that  that 
throws  any  light  upon  the  question  involved  in  the  amend- 
ment which  is  now  before  the  Senate. 

Mr.  BINOHAM.  But  the  Senator  brought  in  the  New 
York  figures;  he  read  rather  scornfully  from  the  Boston 
Post  to  prove  that  European  countries,  where  they  have 
freely  wine  and  beer,  are  not  so  well  off  as  is  America  and 
that  they  have  more  drunkennen  because,  forsooth,  the  in- 
crease In  arrests  in  New  Tock  City  for  drunkenness  is  less 
than  in  Eurcq;»ean  capfttali  I  have,  however,  pointed  out  to 
the  Senator  the  fact,  with  whkh  be  doubtless  is  not  familiar. 
that  New  York  City,  freooentiy  referred  to  as  the  wettest 
place  in  the  country,  is  the  place  where  they  have  the  least 
intoxication  or  the  least  number  of  arrests  for  drunkenness 
per  capita. 

Mr.  BORAH.  That  is  better—"  the  least  number  of  ar- 
rests." 

Mr.  BINOHAM.  Very  welL  Neither  the  Senator  nor  I 
desire  to  discuss  the  enforeeBacnt  of  law  in  New  York  City. 
The  Senator  was  the  one  tibo  brought  In  New  York  City 
first,  and  not  myself.  May  I  call  the  Senator's  attention  to 
the  fact  that  In  the  city  of  Cleveland,  for  instance,  we  are 
informed  that  last  year  there  were  32.000  arrests  for  drunk- 
eimess.  which  Is  more  than  for  many,  many  years;  and  in 
that  33.000  the  average  age  of  persons  arrested  for  drunken- 
ness was  only  26?  In  other  words.  10.000  of  those  drunks 
were  young  people  between  the  ages  of  18  and  35.  not  one  of 
whom  was  more  than  12  years  old  when  prohibiUon.  that 
was  to  keep  the  young  ifeapikt  from  ever  knowing  the  taste 
of  alcohoL  was  adopted. 

Mr.  BORAH.  Mr.  President,  as  I  said  a  moment  ago.  that 
argument,  I  think,  would  be  worth  considering  in  connec- 
tion with  the  question  of  the  repeal  of  the  eighteenth  amend- 
ment. 

Mr.  BINOHAM.  I  thought  the  Senator  had  brouiht  in 
the  argument  in  favor  of  prohibition. 

BCr.  BORAH.  No;  the  qmftt^?^'  from  Connecticut,  in  his 
Opening  statement,  spoke  about  the  arrests  in  the  old  coun- 
tries dirnipUhing  and  decreasing  as  compared  with  arrests 
far  drunkenness  in  our  oountry.  I  simply  brought  that  in 
to  show  that  there  were  two  sides  to  the  question,  and  I 
think  I  did  so.    The  Senator  Is  orercothusiastic  in  his  cause. 

Mr.  BINOHAM.  There  are  certainly  two  sides  to  this 
question. 

Mr.  BLAINK.  It  seems  to  me,  Mr.  President,  that  the 
amendment  offered  by  the  Senator  from  Connecticut  is 
Intended  to  acoomplish  a  piiblic  purpose  in  a  perfectly  lawful 
way.  I  desire  to  invite  the  attention  of  the  Senate  to  the 
fact  that  just  the  other  day  tha  Senate  attempted  to  accom- 
plish a  public  purpose  in  oQBaection  with  an  alleged  unlaw- 
ful product.  That  \s  the  disttnetloo  to  be  drawn  between  the 
amendment  offered  by  the  Senator  from  Connecticut  and  the 


tax  Imposed  on  what  are  known  as  wort  and  matt  sirup  and 
malt  extract.  So  it  seems  to  me  the  proposition  is  a  very 
practical  one  and  does  not  Involve  at  all  the  question  of 
prohibition. 

The  proposal  to  tax  those  products  which  are  the  next- 
door  neighbors  to  beer  reminds  me  very  much  of  the  eazilar 
prohibltlanlst  who  voted  dry  but  always  sought  his  liquor 
by  way  of  the  back  door  of  a  saloon.  That  is  exactly  what 
the  Senate  of  the  XTnited  States  did  the  other  day;  it  sought 
to  tax  liquor  by  way  of  the  back  door.  It  must  be  obvious  to 
everyone  that  the  taxation  of  the  products  of  malt  embraced 
in  the  amendment  which  was  adopted  by  the  Senate  Is  but 
one  step  from  the  taxation  of  beer.  There  is  but  one  step  in 
the  process  of  accomplishing  the  manufacture  of  beer  from 
malt  products,  no  matter  by  what  name  characterlied.  to 
beer. 

It  Is  presumed  that  wort,  upon  wbUh  the  Senate  Inuwsfxl 
a  tax  but  last  week,  is  prohibited  by  the  Volstead  Act — 
the  Prohibition  Department  so  holds,  as  I  understand.  I 
am  rather  inclined  to  the  opinion  that  the  amendineut 
adopted  by  the  Senate,  providing  for  a  tax  upon  malt  prod- 
ucts, by  imphcation,  has  modified  the  Volstead  Act.  If  that 
is  not  correct,  then  do  we  propose  that  the  Department  of 
Justice  and  the  Treasury  Department  are  going  to  demand 
a  tax  of  15  cents  a  gallon  on  wort  and  3  cents  a  gaUon  on 
malt  extracts  and  sirups  if  those  departments,  or  either  one 
of  them,  hidd  to  the  propostUon  that  those  articles,  or  either 
of  them,  are  prohibited  under  the  Volstead  Act? 

Mr.  President,  we  are  flirting  with  a  very  dangerous  pnqio- 
sition  here.  The  Oovemment  must  do  one  of  two  things: 
It  must  take  the  position  that  the  amendment  adopted  by 
the  Senate  respecting  the  tax  on  malt  products  has  by  ioipll* 
cation  modified  the  Volstead  Aot  or  that  the  Oovmunenfc  of 
the  United  States  is  going  to  exact  a  tax  against  an  unlawful 
product.  In  other  words,  we  propose  by  that  amendment  to 
vrink  at  crime  if  either  of  those  products  are  still  maintained 
to  be  iUegal  by  the  enforcement  departments  of  the  Ootem- 
ment.  The  proposal  of  the  Senator  from  Connectlent.  ttaare- 
f  ore.  is  to  go  at  this  proposition  ia  a  direct  and  candid  way, 
and  legaUae  the  products  of  malt  within  the  limits  of  the 
alcoholic  content  provided  for  by  the  amendment 


R  was  that  feature  that  I  desired  to  present  to  the 

Now,  just  briefly.  I  desbe  to  call  to  the  attention  of  tha 
Senator  from  Idaho  the  fact  that  tiie  report  that  be  read 
from  the  British  pi^wr  sounded  very  much  like  a  report  sub- 
mitted by  the  superintendent  of  tha  Anti-Saloon  XiSague  or 
by  "  Pus^oot "  Johnson,  who  had  attempted  his  prohitattlan 
propaganda  in  Gh^at  Britain;  but  let  me  read  from  the  testi- 
mony taken  before  the  subcommittee  of  the  Judiciary  Com- 
mittee, of  which  the  Senator  from  Idabo  was  and  is  a  mem- 
ber.  That  testtanony  was  given  by  Mr.  John  U.  Mdcelisad. 
American  minister  to  Sweden,  ^idio  has  resided  in  Sweden 
as  our  American  representative  for  a  considerable  period  of 
time.  Let  me  give  the  Senate  the  benefit  of  bis  testimony 
respecting  the  question  rdating  to  the  control  of  the  Uquor 
traffic. 

I  have  in  my  hand  a  part  of  that  testimony.  I  dMM  if 
any  Senator  win  dispute  BCr.  Morehead's  statements  or  ques- 
tion the  accuracy  of  the  figures  he  has  given.  He  is  our 
representative  in  Sweden.  Surely  he  would  not  testify 
falsely  reelecting  the  statistical  facts  as  he  has  presented 
them,  and  It  will  take  but  a  brief  moment  to  give  a  sum- 
mary of  those  facts. 

Sweden  adopted  what  is  known  as  the  Bratt  system  for 
the  control  of  the  liquor  proMem.  As  I  recall,  it  was  in  1911 
that  the  Oothenburg  system  was  Introduced  tn  Sweden. 
Then,  if  I  am  correet— and  I  think  I  am— 4he  Bratt  system 
followed  the  Oothenburg  system  in  1914.  and  the  oflkial 
government  figures  for  the  period  1914  to  19M  i^bam  tbe^ 
following: 

The  consumption  of  spirits  in  Sweden  decreased  33  per 
cent  in  that  time. 

The  consumption  of  spirits  In  Stoekhcrim.  the  metropolis 
of  Sweden,  decreased  47  per  cent. 

The  consumi^ion  of  beer  of  all  strengths  decreased  t  per 
cent. 
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ConvicUoaa  for  dninkenneaB  In  Sweden  decreaaed  S2  per 
cent 

Convlctkms  of  females  for  dnmkennese  in  Owcden  de- 
creased 66  per  cent. 

Arrests  for  drunkennen  In  Stockholm  decreued  70  per 
cent. 

Arrests  of  females  for  drunkenness  in  Stockholm  deereaaed 
84  per  cent. 

Armts  for  dnmkenneas  of  persoos  under  20  yean  in 
Stockholm  deueaaed  S3  per  oeni. 

Arrerts  for  dnmkenneas  of  persona  from  M  to  M  years  in 
Stockholm  decreased  79  per  cent. 

Arrests  for  drunkenness  o<  persona  over  30  years  in  Stock- 
bofan  deereaaed  79  per  cent. 

Arrests  for  drunkenness  in  Gothenhurs.  the  principal  sea- 
port, decreased  66  per  cent. 

Arrests  for  dnmkexmeas  in  MalflM>.  the  third  largest  city. 
decreased  TV  per  eent. 

Deaths  dne  to  chronie  alcotaoltan  in  Sweden  decreased  89 
per  cent. 

Deaths  due  to  durenic  alooiioUan  in  Stockholm  decreased 
109  per  cent.    Stockholm  Is  the  larreat  city  in  Sweden. 

of  alooboUc  insanity  in  Sweden  decreased  51  per 


alcotMlism  in  Mockfaolm 


88 


Of  aksohoUsm  in  the  SUte  Hospital  for  Inebriates 
decreased  70  per  cant 

Cases  of  dntmic 
per  cent. 

Crimea  of  violence  in  Sweden  decreased  44  per  cent. 

Crimea  of  violence  in  fltockhnim  deereaaed  00  per  cent. 

Under  a  weU-regulated  and  sensUde  system  of  liquor  con- 
trol. Sweden  haa'demonstratad  at  least  that  all  of  the  evils 
that  flow  from  the  eiwessive  vme  of  aloohohc  liquors  are 
beinc  fradually  wiped  out. 

Mr.  Prsaident,  are  we  toirqr  to  ast  op  this  qrstem  of  hypoc- 
riay.  tazlns  that  which  the  Oovenuaent  has  held  illegal,  for 
the  purpoae  of  nhtatntng  $97.0000)00  or  a  httle  leas  for  the 
Treasozy  of  the  Uhitod  Slatea.  or  are  we  going  U>  face  this 
matter  squarely  and  honestly  and  with  eandor  and  legaliae 
beer  mntnining  a  moderate  amount  of  alcohol  and  start  on 
the  way  to  soma  mrtaiu  of  the  ocaitznl  of  Uquor?  Tliat  ssrs- 
tem  whioh  ever  has  provest  to  be  the  aMst  successful  in  the 
hisfcccy  of  nattons.  of  oomne.  wiU  be  the  system  that  would 
pramlae  the  greatsat  suocesa  hers  In  our  ofwn  coontry. 

Mr.  MQBBia.    Mr.  PreaUent 

TlM  VICB  PRBBXDBNT.  Does  the  Clmatcr  from  Wiscon- 
sin yield  to  the  Senator  Irom  IMBraoka? 

Mr.  BLAZm.    I  yield. 

Mr.  NORRI&    WiU  tiae  Senator  point  out  to  the  Senate 
the  system  he  te  reading  is? 
.  BLAUSE.    I  win  endeavor  to  do  it  from  the  testimony. 

The  system,  generally  speaking,  is  Stats  oootral  and  is 
one  of  ttratwtiig  the  ladMdnaL  I  will  very  tnadeqnately 
ooUine  tlie  aystam,*  beeaun  I  have  not  had  ttie  matter  in 
mind  for  the  last  two  or  Uiras  weeks;  bat,  generally  speak- 
ing. It  b  a  system  of  licensing  the  indlvldiud. 

nwre  are  three  types  of  liquor:  Wine;  hard  Uquota.  in- 
''"^Ittding  whisky,  ram,  and  stanilar  types  of  hard  Uquor;  and 
then  three  classes  of  beer. 

The  Bratt  system  provides  that  the  first  claas  of  beer 
dMdl  have  a  martmnm  akohoilc  Mntaat  of  1.8  per  cent  by 
weli^t:  claas  3.  a  mailm^im  alcohoiic  content  of  32  per  cent 
by  weight,  "niose  are  the  two  classes  of  beer  that  are  sold 
in  Sweden.  The  third  class  of  beer  is  the  heavier  export 
beer  of  over  3J  per  cent  alcohol  by  weMAit.  Tliat  is  for 
export  purpoees  alone. 

The  claas  1  beer,  or  the  hitter  bear,  is  retailed  m  restau- 
rants to  be  ronstiraed  alone. 

Class  a  beer,  the  beer  of  medium  alotdiolic  content,  is  sold 
to  be  taken  away  only  in  bottles  which  hold  approximately 
one  pint,  and  east  4  cents  if  the  bottle  is  returned. 

As  I  said,  the  third  class  of  beer,  or  the  heavier  beer,  is 
-   persaitted  for  export  only. 

Then  there  is  a  rationing  system.  I  can  not  give  Just  the 
number  of  quarts  rationed  to  each  Individual,  but  there  Is 
a  rationing  system  for  the  adult  members  of  the  tunUj—^ 


certain  amount  of  hard  Uquor.  a  certain  amount  of  wine.  If 
the  person  who  holds  the  permit— and  thai  Is  all  tt  is;  It 
permits  a  person  to  go  to  a  government  dispensary,  and 
there  obtain  his  bquor — violates  any  of  the  laws  or  rules 
relating  to  the  control  of  the  liquor  traffic,  he  loaes  his  right 
to  obtain  liquor. 

That  is.  generally  speakincr.  the  system  that  has  been  set 
up  in  Sweden.  I  am  sorry  I  have  not  prepared  myadf  to  ^o 
into  the  matter  in  greater  detail,  but  perhaps  this  brief  out- 
line will  answer  the  question  asked  by  the  Senator  from 
Nebraska. 

The  system  of  liquor  control  in  Sweden,  at  least — tliey 
have  now  had  experience  with  it  there  since  1914 — has  been 
a  success.  It  has  constantly  decreased  all  that  which  comes 
from  the  immoderate  use  of  liquor.  Qradnally  that  decreass 
has  been  going  cm.  until  in  the  great  city  of  Stockholm,  the 
metropolis  of  Sweden,  there  is  not  a  single  case  of  insanity 
due  to  alcohohsm. 

Am  the  testimony  given  by  Mr.  Morehead  disclosed, 
througiiout  the  entire  Swedish  Nattan  there  was  developli« 
a»oderatian  and  temperance,  and  he  gave  his  own  personal 
observation  that  scarcely  ever  would  one  find  a  drunken  man 
upon  the  streets  anywhere. 

The  Swedish  people  have  devetoped  their  system  of  Uquor 
control  gradually.  Whenever  they  found  that  the  boot- 
legger was  being  encouraged  they  changed  the  allotments 
that  would  be  made  to  an  individual,  or  reduced  the  price, 
realizing  that  throng  competition  they  could  drive  out  the 
bootlegger.  That  is  the  way  Sweden  proposed  to,  and  did 
ataust  to  the  point  of  perfection,  drive  the  bootlegger  from 
tlie  realm. 

That  has  been  the  experiezx*  of  Sweden,  and  the  figures  I 
have  given  are  the  official  figures  taken  from  the  olBcial 
records  of  that  nation  furnished  by  the  American  minister 
to  Sweden.  I  think  the  evidence  Is  conclusive  that  when  a 
system  is  set  up  such  as  is  the  Bratt  system,  and  the  more 
highly  developed  systems  in  some  at  the  Provinces  of  Can- 
ada, a  country  then  starts  upon  the  road  toward  moderation 
and  temperance. 

Under  the  Swedish  system  not  only  do  they  undertake  to 
control  the  apportionment  of  liquor  to  the  individual  but 
they  have  also  set  up  i^ans  for  hospitahzatlon.  They  carry 
on  an  educational  work,  by  which  they  Instruct  the  people 
of  Sweden  In  the  proper  and  moderate  use  of  liquor  and 
what  the  excessive  use  of  Uquor  may  mean.  In  Sweden 
they  have  developed  an  intelligence  upon  that  question  by 
and  through  which  Individuals  are  controUii^  their  own 
appetites. 

Hers  in  the  United  SUtes.  as  I  have  maintained,  we  are 
never  going  to  be  able  to  control  the  appetites  of  men  by 
law,  no  matter  whether  those  appetites  have  to  do  with 
liquor  or  food.  It  can  not  be  done  by  law.  Tou  can  not 
legislate  good  morals,  you  can  not  legislate  moderation,  you 
can  not  legislate  temperance  into  men  and  women.  Those 
qnalities,  those  virtues  came  from  environment  and  educa- 
tion, and  the  proper  management  and  conduct  of  the  Oov- 
eiiMiieut  in  promoting  those  virtues. 

Mr.  President,  this  is  a  practical  question.  I  do  not  think 
it  involves  at  all  the  question  of  "  wet  "  and  "  dry  ":  that  Is, 
fundamentally  it  does  not.  It  does  involve  the  question  of 
whether  or  not  we  are  going  to  be  hansst  with  ourselves, 
whether  or  not  the  Government  is  going  to  be  honest  with 
itself  and  with  the  people. 

I  maintain  that  we  can  not  have  a  wholesome  public  sen- 
timent here  in  the  United  States  when  we  purposriy  impose 
a  tax  upon  those  products  which  the  enforcement  ofllcera 
have  declared  to  be  illegal  and  which  have  been  declared  to 
be  illegal  by  a  court  of  the  United  States.  We  can  not  de- 
velop  a  wholesome  public  sentiment  in  the  United  States  by 
engaging  in  a  taxation  plan  whkh  taxes  a  product  that  tha 
enforcement  department  has  declared  to  be  lllegaL  It  la 
not  honest,  it  is  not  candid,  and  I  am  not  surprised  that 
prohibition  is  coming  into  disrepute  mcne  and  more  as  the 
days  go  by.  When  we  tax  those  products  which  the  Pro-, 
hibltion  Department  has  said  are  illegal  under  the  Volstead 
Act,  and  then  f  aU  to  legaliae  a  product  made  out  of  thoM 
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alleged  iUeoal  product^  ttam  ought  not  to  be  any  pubUc 
respect  for  that  kind  of  law.  It  does  not  Justify  public 
respect.    It  Justtfles  public  condemnation. 

Mr.  President,  if  for  no  other  reason  than  in  the  interest 
of  honesty,  we  should  adopt  the  amendment  submitted  by 
the  Senator  from  Connecticut.  When  we  are  going  Into 
this  proposition,  we  ought  to  go  in  at  the  front  door,  go  in 
lawfully,  instead  of  going  in  at  the  back  door,  taxing  a 
product  declared  by  the  enforcement  officers  to  be  unlawful 
under  the  Volstead  act. 

Mr.  President,  we  can  encourage  public  respect  for  law. 
We  can  demonstrate  to  the  country  that  we  have  the  cour- 
age to  enttf  into  this  matter  by  the  front  door,  and  let  the 
back  door  be  ckwed. 

I  submit,  Mr.  President,  in  ctmclusion.  that  the  exploita- 

•tion  of  an  alleged  illegal  product,  in  mxier  to  obtain  revenue. 

should  not  be  the  conduct  of  a  Congress  or  a  parliament. 

Let  us  approach  this  matter  candidly,  and  recognize  the 

situation  as  It  is,  and  raiss  revenue  upon  a  lawful  product. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Wiscon- 
sin has  referred  to  the  Swedish  policy  for  controlling  the 
liquor  traffic.  Like  every  ottur  policy  with  reference  to  the 
control  of  the  liquor  traffic,  there  are  two  sides  to  it.  It 
has  by  no  means  settled  the  liquor  question  In  Sweden. 

A  great  naUooal  committee  has  been  organized  in  Sweden 
to  take  care  of  the  lUsgal  Uquor  traffic  in  Sweden,  and  I 
have  here  an  appeal  of  that  committee  made  to  the  people 
of  Sweden.  It  recounts  all  the  evils  which  are  generally 
found  in  any  country,  whatever  system  may  prevail.  I  shall 
not  take  tha  time  to  read  It.  but  I  ask  to  have  the  document 
printed  in  the  Rsoots. 

The  PRE8IDINO  OFFICER  <Mr.  Whttb  in  the  chair) .  Is 
there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Rbooko,  as  foUows: 

(TfftnslAted  ttftm  Swedlah  y^lmar  TUlnlng] 

TO  COMBAT  AQAIMST  THB  ZLLSOAI,  LZQTTOB  TftAmC 

An  appeal  of  the  National  Oaeunlttee  RUcskommlttec  to  all  of 
responAiblllty-consclous  cltlsens  in  Xh»  country: 

During  tbe  later  years  ub—iiations  have  more  and  more  been 
drawn  to  the  Illegal  liquor  tnUte  In  tbe  land,  and  It  nas  appeared 
manlfestedly  clear  to  wider  and  wider  circles  that  this  trafflo — 
home-brewing,  amugfling.  and  peddling — brings  with  It  great  dam- 
aging social  effects  and  contains  a  aerlous  danger  for  the  ocmntry 
and  Its  people.  It  has  at  dliferant  parts  of  the  country  been  as- 
certained that  home-brewed  and  smuggled  liquors  are  offered  and 
sold  at  danca  halls  and  places  of  amuseznent.  and  where  work  ts 
carried  on.  at  gates  of  aUsya,  oa  streets,  and  roads.  XspeclaUy 
seem  the  young  people  to  be  exposed  and  sought  for  the  Uquor 
agents  and  peddlers'  temptatloxis.  Tbere  are  cases  where  youths 
of  15  have  been  led  to  purohaae  smuggled  spirits  and  In  Intoxi- 
cated condition  landed  In  custody  of  the  police.  There  are  also 
many  cases  of  neglectful  heads  of  families  who  have  spent  on 
smuggled  spirit  and  home-brew  what  rightly  should  hare  been 
used  for  tbe  proper  support  of  wife  and  children. 

Irrespective  of  one's  oplaioa  otherwise  on  the  temperance  ques- 
tion, and  Irrespective  of  what  one  thinks  and  feels  about  the  pres- 
ent legally  appUed  system  of  restriction,  one  must  nevertheless 
convince  oneseTT  that  the  lllegaL  Uquor  traffic,  which  Is  aimed  at 
leading  astray  and  corruption  of  the  growing  youth,  generation, 
and  to  reap  filthy  lucre  out  at  really  neglectful  family  providers' 
sickly  appetite  for  Uquor.  Is  an  svtl  and  charged  with  serious  dan- 
ger to  the  cultural  values  whicb  ttirough  the  people's  own  efforts 
have  been  created  for  now  living  and  coming  generations.  To  the 
young,  who  follow  the  lure  Into  the  Illegal  traffic,  threatezu  a 
danger  not  only  In  that  they  ate  ezpoeed  to  temptations  of  Intox- 
icating themaelvec  they  are  else  cultivated  in  the  habit  of  law- 
breaking.  They  learn  to  take  put  In  crime,  to  share  In  hiding  It. 
and  to  protect  the  offender,  nus  means  that  the  yovmgs'  coiusep- 
tlon  of  right  Is  dulled  In  a  grave  manner,  thereby  easily  i^nHifg 
on  the  course  of  crime  in  a  wider  application. 

A  short  time  ago  happened  a  caee  which  horribly  manifested  the 
danger  of  the  Illegal  liquor  tnfte.  Not  leas  than  10  people  lost 
thetr  llvee  and  many  others  aie  saade  invalids  through  «vw»i«*;nnttig 
Stockholm  smuggled  spMta.  the  same  being  found  to  be  wood 
alcohol.  This  incident  or  gaeweume  drama  (tragedy)  ot^t  to 
oonvinoe  aU  that  now  at  lest  a  slaccre  effort  must  be  undertaken 
to  put  a  stop  to  this  traflte  whlirti  in  various  ways  works  destruc- 
tion and  poleonlng. 

■arly  this  year  was  tnttlataa  St  WSsteroee  a  oountry-wlde  move- 
ment against  home-brewtag;  sarag^lag.  and  peddUag.  XXirlng 
the  summer  preparations  for  sucto  a  movement  have  been  in 
progress,  and  at  a  mrsettng  la  Staeklkolm.  the  16th  of  October,  was 
cooatltuted  **  Rftskomittsn  "— tts  nsttonal  committee — against  the 
Illegal  liquor  traAe.  The  puiyese  of  the  eoeamlttee  timll  be  to 
oppose,  or  rather  cause  a  thoroughgoing  oombat  «g«^»*«^  the  lllagal 


liquor  traflc    The  committee  In  Its 
tlon  of  meobantr  trade  groups  who 
In  opposing  the  smuggling,  *»»^ 
should  repreesat  temperance  eoeletlea.  trade  temneh  "w*****^  s»> 
llgtous  associations,  temperance  boards,  young  peoples'  iineSlss 
tlons  of  various  kinds,  etc.    Beprestntativss  of  muiilnHMil  boanls 
or  municipal  trustees  (aldermen)  are  to  be  requested  to  participate 
in  the  work. 

Tbe  **  Blkakomlttee  **  la  fUIly  eonselous  of  tte  taaMllty  slons  to 
aooompUah  anything.  It  craves  ssslsWince  and  support  tram  aO 
quarters,  from  all  els  sees  in  the  oosuDonwealth.  and  from  all 
groups  of  cltlaens  in  the  country.  It  is  for  such  help  and  sueh 
support  the  national  commtttse  appeals  hetvwtth  jo  9il  at  duty 
and  respooBibiiity  oooaelous  eitlaeBs  In  tbe  land.  Tbe  aetlimsl 
committee  against  the  illegal  Uquor  traflc  then  appeals  thus  to 
sssocutlons  and  Individuals  to  support  this,  ttas  lawiched  move- 
ment against  the  Uouor  bootlwggeri  niiiltmsiodfleema.  The  eaU 
is  to  create  a  peoples'  oplnloa  against  theee.  tttelr  enemies,  eo 
strong  that  they  wUl  find  themselvee  Soeoed  to  stop  ttaslr  aottvttlss. 

Appeals  and  other  wzltlnsa  may  be  had  upon  lequeet  trota  tbe 
National  Committee  Against  the  ulegal  Liquor  TtalBe.  TUBneigsta. 
19B.  Btockhoim. 

"  aikskomltten  "  against  the  Ulegal  Uquor 


Mr.  8HEPPARD.  Mr.  President,  it  is  unnecessary  for  me 
to  prolong  this  d^>ate.  In  my  judgment,  the  eaaa  agalMt 
the  amendment  has  been  ably  and  unanswerably  presented 
by  the  Senator  from  Idaho  [Mr.  BotARl  and  the  Senator 
from  Indiana  [Mr.  RosnfsoN]. 

On  the  question  of  drinking  In  the  tThited  States  dnee 
prohibition.  I  ask  that  an  editorlid  appearing  In  tbe  Wash- 
ington Poet  on  May  18.  1982.  be  read  at  the  desk. 

The  PRESIDINO  officer.    TTte  clerk  will  read. 

"Rie  Chief  Clerk  read  as  follows: 

[Prom  the  Washington  Post,  liay  18.  IStt] 
povxsTT  AXD  oannt 

A  recent  statement  by  Col.  OcMge  Davis,  of  the  Salvattaa  Army. 
Chicago,  is  as  foUows: 

"  Out  of  more  than  a  mlUion  cases  we  have  dealt  with  la  tbs 
past  16  months,  there  were  only  7g  bad  cases  of  tfrtnk,  and  of 
moderate  cases  only  600.  Prom  October  11,  lOSO.  to  Ftbruary  S, 
itaa,  we  lielped  1,109.M5  unemploysd  men.  Of  this  number,  we 
found  M.Ba  par  cent  drink  fifve.  •  •  •  ttke  number  off  woaaea 
coming  to  our  doors  with  a  tale  of  being  ruined  by  drtak  la  lees 
than  1  per  cent  of  the  entire  number,  wbereaa  la  fonnar  dafs  It 
was  a  considerable  proportion.  In  our  family  welfare  relief  work 
in  these  days  we  seldom  find  need  srlsbig  from  streog  drtak  on 
the  part  of  one  or  other  of  the  parents,  wlieiees  ta  the  oM  days 
it  was  00  out  of  (lOO  cases.  In  fact,  poverty  from  drink  has  almost 
disappeared." 

If  the  poor  are  In  need  of  social  aid  to-4lay.  then,  tt  Is  not 
drunkenness  that  is  responsUtte  for  their  pUi^U.  Would  they  bo 
in  better  condition  if  they  drank?  Oolonel  Davis  does  not  Chink  so. 
On  the  contrary,  they  would  be  In  worse.  Money  can  not  be 
spent  for  meat  and  drink  simultaneously;  tbe  same  money  wm 
not  buy  both.  When  indtistry  Is  siUag  and  uaemfdoyment  rtffe. 
the  dollar  Is  hard  to  get.  Bven  wlMU  It  hae  beea  oerasd.  It  WIU 
purchase  no  more  than  a  dollar's  worth  of  asy  commodity.  Used 
to  buy  liquor.  It  Is  spent  for  a  luxury;  used  to  buy  bread,  it 
provides  a  necessity. 

Oolonel  Davis  continues:  "Before  prc^lbltbm  tbe  aalvstlon 
Army  would  gather  drunks  by  the  truck  load  and  bus  load  fNsa 
the  saloons  and  park  benches.  TO-day  one  would  have  to  seareh 
high  and  low  In  every  American  elty  to  find  St  one  tints  108  SMn 
and  women  of  the  type  the  Salvation  Army  used  to  gattaar  by  tiM 
thousands  luider  the  rule  of  John  Barleyoom." 

The  VICE  PRESIDENT.  There  are  three  or  four  amend- 
ments of  the  same  kind.  Is  there  objection  to  voting  on  them 
en  bloc?    Tlie  Chair  hears  no  objection. 

Mr.  BINGHAM.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    Tbe  clerk  wffl  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

ConnaUy 

Gore 

La  PoUetU 

Ballsy 

Ooolldgs 

Bals 

X«wls 

Bankhead 

Copeland 

Harrlsoa 

Logaa 

Barbour 

Oostlgan 

Bastings 

MMMU 

Berkley 

Cousens 

Hatfield 

McMary 

Blnghwn 

Cutting 

Hawes 

lietcalf 

Blaine 

Dale 

Haydea 

Mbsss 

Borah 

Davis 

Bebert 

Meely 

Bratton 

Dtcklaaan 

HowsU 

Horbeck 

Brousaard 

DlU 

BuU 

Norrls 

BxUklejr 

Pass 

Njrs 

Bulow 

Fletcher 

Jonas 

Oddle 

Byrnes 

Prazler 

yoan 

Plttmaa 

Cappsr 

Oeorse 

Keadridc 

■esd 

Carey 

Glass 

Keycs 

BuUikHa.  A 

Oohea 

Ooldsborousb 

King 

■dUasda.& 

*^i 


TowDMnd 


Tydlnsa 

Vandeabert 

Wacner 

Walcott 

Walflk.1 


Wklah.liont. 


Wbaelw 
WbU« 


11126 

Scfcan 

Sliortrlct«i 

Stnlth 

Smoot 

The  VICE  PRESIDENT.  Ei^ty-three  Senators  hare  an- 
swered to  their  names.  A  quorum  is  present.  The  (luestion 
is  on  the  amendments  of  the  Senator  from  Connecticut  [Mr. 
BmoHAM],  on  which  the  yeas  and  nays  have  been  ordered. 
The  clerk  vlU  caU  the  rolL 

The  Chief  Clerk  proceeded  to  caU  the  roIL 

Mr.  OOLDSBOROUOH  (irtien  his  name  was  caUed) .  On 
this  vote  I  haTe  a  general  pair  with  the  senior  Soiator  from 
Oklahoma  [Mr.  ThomasI.  If  he  were  present,  I  understand 
he  would  vote  as  I  mtend  to  vote,  and  therefore  I  am  at 
liberty  to  vote.    I  vote  "  nay.** 

Mr.  HASTINQS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Alabama  [Mr. 
Black  1.  I  iinderstand  that  If  present  the  senior  Senator 
from  Alabama  would  vote  as  I  Intend  to  vote,  and  therefore 
I  am  privileged  to  vote.    I  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  understand 
that  my  pair,  the  senior  Senator  from  Virginia  [Mr.  Swam- 
soNl.  if  present,  would  vote  as  I  Intexul  to  vote.  Therefore 
I  am  at  liberty  to  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BYRNES.  I  have  a  general  pair  with  the  junior 
Senator  from  Vermont  [Mr.  Arraxm}.  I  am  advised  that  if 
he  were  present  he  would  vote  as  I  Intend  to  vote,  and 
therefore  I  am  free  to  vote.    I  vote  "  nay." 

Mr.  CUTTING.  On  this  question  I  have  a  pair  with  the 
senior  Sexuitor  from  Iowa  [Mr.  BaooKHAKTl.  If  the  Senator 
from  Iowa  were  present,  he  would  vote  "nay."  If  I  were 
permitted  to  vote.  I  woukl  vote  "  yea." 

Mr.  TOWNSEND.  I  have  a  general  pair  with  the  senior 
SenatOT  from  Tennessee  (Mr.  McKamutl.  If  present,  I 
understand  he  would  vote  as  I  intmd  to  vote,  and  therefore 
I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  WAONSR  (after  having  voted  in  the  affirmative) .  I 
have  noticed  that  the  Junior  Senator  from  Missouri  [Mr. 
PATmsoifl  did  not  vote.  I  have  a  general  pair  with  that 
Senator  and  therefore  withdraw  my  vote.  I  understand  if 
that  Senator  were  present  he  would  vote  "  nay."  If  I  were 
permitted  to  vote,  of  course  I  would  vote  "  yea." 

Mr.  FBB8.  I  desire  to  announce  the  following  general 
pairs: 

Hie  flfmtor  from  Minnesota  [Mr.  Skipstkao]  with  the 
Senator  from  Arkansas  (Mrs.  Caxawat];  and 

The  Senator  from  nUnols  [Mr.  Quonr]  with  the  Senator 
from  Louisiana  [Mr.  Loko]. 

Mr.  SHSPPARIX  I  Wish  to  announce  that  the  junior 
Senator  from  Arkansas  [Mrs.  CasawatI  Is  necessarily  ab- 
sent, and  U  present  would  vote  "  nay." 

Tlie  result  was  announced — yeas  26,  nays  S5,  as  follows: 


Bwrtwur 
Btnsham 

BlAllM 

BrouMaitl 
Bulkley 
Bulow 
OooUdcs 
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Davis 

Hawm 

Hebut 


TKAS— M 

Lefvlfl 


OddlA 

PlttaMui 


WAlOOtt 

Waltti. 


Ashunt 
BaUry 


Kamn 


Dleklaaoa 
Din 


SdUkU 

NATS— 45 

BbvcU 
Bull 


BoblnAon.  lad. 

SbCpiMUtl 
Atlk 


Bvkley 

Borah 

Bnuton 

Brraes 

Capper 

Carey 

Oob«n 

Connally 

COstlfan 

Couxena 

Dale 


Austin 
Black 
Brookhart 
Carai 


Pletcher  Kendrlck 

Frasler  Keyea 

Oeorf*  Klikg 

Olaaa  X<ocan 
Ooldsborouik        McOlll 

Oore  McNary 

■ala  Mealy 

Harrlaon  Horbeck 

■aatlzLc*  noma 

Batfleld  Vy* 

Baydea  Boblxuon. 

HOT  TOTINO— X5 


Cuttlnt 

Olenn 

VooM 


ISoniaoB 

Fatteraon 

•hlpstead 


Btelwer 

Stephens 

Thomas.  IdabD 

Townaena 

TrammeU 

Tanrtenberg 

Walsh. 

Wataon 

mux* 


Tliocaaa.  Okl%. 

Wacner 

WAterman 


So  the  amendments  proposed  by  Mr.  Bombam  wen> 
rejected. 

The  VIC!E  PRESn^NT.  The  clerk  wHl  report  the  nezn 
amendment. 

Mr.  NORBECK.  Mr.  President,  would  It  be  in  order  foi- 
me  now  to  c^er  my  amendment  proposing  to  increase  tbo 
tariff  tax  on  butter? 

The  VICE  PRESIDENT.  The  amendment  would  now  bo 
in  order. 

li£r.  NORBECJK.  I  now  desire  to  offer  the  amendment.  I 
ask  pomlssion  to  modify  it  and  that,  as  modified.  It  may  b(; 
stated  at  the  desk. 

TYit  VICE  PRESIDENT.  The  amendment  pn^iosed  by  thr) 
Senator  from  South  Dalcota,  as  modified,  wQl  be  stated. 

Ttie  Cfarr  Cluk.    It  is  proposed,  on  page  345,  between 

lines  10  and  11.  to  insert  the  following  new  paragraph: 

(9)  Butter.  4  cents  per  pound:  oleomargarine  and  other  bxitter 
KQbatltutea,  8  centa  per  pound.  The  tax  on  the  artlclaa  deacrlbe«l 
In  thJa  pmT%gempti  shall  apply  only  with  reapact  to  the  UnpartatUai 
of  auc^  artldca. 

"nie  VICE  PRESIDENT.  The  question  Is  on  agreeing  t> 
the  amendment  proposed  by  the  Senator  from  South  Dakots.. 

Mr.  NORBECK.  Mr.  President.  I  have  not  assimied  the 
pending  bill  to  be  a  tariff  measure,  and  I  have  voted  gen- 
erally against  inclusion  of  tariff  items  therein,  but  the  Senate 
has  decided  that  it  is  a  tariff  bilL  When  first  I  proposed  my 
amendment  it  carried  a  rate  of  g  cents  a  pound  on  butter, 
which  would  be  in  addition  to  the  present  duty  of  14  cents 
a  pound.  I  have  now  modified  the  amendment  so  that  it 
provides  for  only  4  cents  a  pound  additional,  which  we  con« 
sider  an  offset  to  the  unstable  currency  of  Canada,  whlc)! 
gave  the  Canadians  the  American  butter  market  when  the 
price  broke  last  fall.  On  that  accoimt  the  amendment  wlH 
be  helpful  in  a  small  way  if  it  can  be  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  ta 
the  amendment  proposed  by  the  Senatcv  from  South  Dakotiu 

The  amendment  was  rejected. 

Mr.  HULL.  I  offer  an  amendment,  which  I  send  to  the 
desk. 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  Tennessee  will  be  stated.  A 

The  CBxrr  Clkkk.  On  page  244.  after  line  9,  It  is  propoeea 
to  insert  the  following  new  paragraph: 

The  Ooremment  of  the  United  States  agrees  not  to  Increase  tts 
protecdTe  tariffs  abore  the  present  leTcl  for  a  period  of  two  years, 
or  to  create  new  barriers  or  tmpedlments  to  trade,  provided  other 
nations  dmU  asree  to  pursue  a  like  policy. 

Mr.  HULL.  Mr.  President.  I  explained  the  purpose  and 
purport  of  the  am«idment  when  tt  was  first  proposed  some 
days  ago.  I  may  now  say  further  that  this  proposal  has 
been  very  elaborately  and  extensively  discussed  by  ^^^^^^^g 
statesmen  of  this  and  other  flrst<<lass  naUons.  It  Is  the 
uniform  conclusion  that  it  is  entirely  feasible,  and  nobody 
thus  far  has  really  offered  any  substantial  objection  to  it. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield  to  me? 

Tlie  VICTE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Utah? 

Mr.  HUUL.    Tea. 

Mr.  SMOOT.  Does  the  Senator  from  Tennessee  really 
think  that  this  Congress  can  bind  the  next  Congress  by  any 
action  it  may  take  on  this  subject? 

Mr.  HULL.    Of  course,  that  is  elementary. 

Mr.  SMODT.    That  is  primary. 

Mr.  HULL.  Iliis  is  a  proposal.  Mr.  President,  directed  to 
the  important  commercial  nations  of  the  world,  if  all  are 
willing,  to  take  a  two  jrears'  holiday  or  to  pursue  a  truce  for 
a  couple  of  years,  while  we  are  all  taking  stock  of  the  per- 
fectly chaotic  conditions  in  all  phases  of  f^fwyynif  affairs 
that  we  have  here  and  everywhere;  and  it  has  been  generally 
agreed  that  it  would  be  a  wise  course  to  pursue. 

This  is  merely  a  proposal  to  that  effect.  Of  course,  it 
would  Indicate  a  willing  disposition  on  our  part  to  halt,  at 
least  for  the  time  being,  at  this  sesaloa  of  Congress,  and  not 
reach  to  further  extremes,  provided  other  "tV^"*  are  willi£g 
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to  pursue  a  ibBllar  coam.  If  there  shall  be  any  harm  ii(|ilch 
can  come  from  this  sort  of  proposal,  I  should  like  for  some 
Senator  to  sagcest  it. 

Mr.  BRATTON.  MT.  President,  may  I  ask  the  Senator 
from  Tennessee  a  question? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Tennes- 
see yield  to  the  Senator  from  New  Mexico? 

Mr.  HUUj.    Yes. 

Mr.  BRATTON.  The  Senator  from  Utah  [Mr.  Smoot]  has 
suggested  that  this  Congress  can  not  bind  a  subsequent  Con- 
gress; but  if  other  nations  shall  agree  not  to  raise  their  tariff 
level,  would  this  provision  mierate  to  suspend  the  fiexible 
provision  of  the  extorting  tariff  law  m  so  far  as  duties  might 
be  revised  upward? 

Mr.  HUUi.  This  amendment,  if  adopted,  would  not  inter- 
fere with  the  present  substantial  level  of  tariffs  under  our 
tariff  policy.  The  Tariff  Oommission  makes  certain  recom- 
mendatiooa  and  at  the  sams  time  may  recommend  certain 
increases,  but  all  the  while  Jt  seems  to  be  pxu-suing.  at  least 
for  the  present,  the  same  general  level  of  tariffs.  This  amend- 
ment is  intended  to  suggest  that  the  world  shall  stop  its 
radical  movements  of  tarifCs  upward  which  one  country  will 
pursue  and  then  Immediate  another  country  will  follow 
suit  by  retaliation  or  by  the  force  of  the  example  that  has 
been  set. 

Mr.  BRATTON.  It  would  be  a  declaration  of  policy 
against  such  course  of  action  if  the  other  nations  will  act 
in  concert  with  us? 

Mr.  HULL.  It  would  be  a  declaration  of  policy  which  I 
tliink  if  once  proposed  by  the  leading  commercial  and  in- 
dustrial coimtries  such  as  ours  would  be  gladly  received  and 
accepted  to  every  feasible  extent  by  most  other  countries 
in  view  of  the  extreme  extent  to  which  every  sort  of  trade 
barrier  and  trade  obstructtmi  has  been  carried. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Tennessee. 

Mr.  HULL  and  Mr.  BRATTON  asked  for  the  yeas  and 
nays. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  merely 
a  brief  explanation.  I  have  voted  against  all  reductions 
and  all  increases  of  tariff  rates  proposed  as  amendments  to 
the  pending  bill.  I  am.  however,  going  to  vote  for  the 
amendment  offered  by  the  Senator  from  Tennessee  because 
it  proposes  neither  an  increase  nor  a  decrease  of  tariff  rates 
but  Is  merely  a  dedaratton  of  policy. 
i  The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Tennessee  on  which  the 
yeas  and  nays  have  been  demanded.  Is  the  demand  sec- 
onded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  HASTINOS  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  seniar  Senator  from  Alabama  [Mr. 
Black].  Not  knowing  how  he  would  vote.  I  withhold  mjr 
vote.    If  permitted  to  vote.  I  should  vote  "  nay.** 

Mr.  TOWNSEND  (wlten  his  name  was  called) .  I  have  a 
general  pair  with  the  seniar  Senator  from  Tennessee  [Mr. 
McKnxaal,  who  is  imavoddably  detained  from  the  Senate 
on  account  of  illness.  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

Mr.  WAONER  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  'f«*"^tffr  from  Missouri  [Mr.  PAtm- 
soMl.  I  am  informed  that  if  he  were  present  he  would 
vote  "  nay."  If  I  were  permitted  to  vote,  I  should  vote 
"yea." 

The  roll  call  was  ooncluded. 

Mr.  BYRNES.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Vermont  LMr.  Atmmi].  I  transfer  that  pair  to 
the  Senator  from  lUinaia  LMr.  Lxwul  and  will  vote.  I  vote 
"yea." 

Mr.  WAGNER.  I  find  I  can  transfer  my  pair  with  the 
Junior  Senator  from  Missouri  [Mr.  PATTsasoarl  to  the  senior 
Senator  from  Nevada  [Mt.  Pittiiam].  I  make  that  transfer 
and  wlU  vote.    I  vote  "  ye*." 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Vhvinia  IMr.  Swaaoaai.   I  transfer  that  pair  to 


the  Senator  from  Colorado  CMr.  WAnanAff)  and  nrtH  v^oko. 
I  vote  "  nay." 

Mr.  OOLDSBOROUOH.  I  have  a  general  pair  wlttl  tho 
senior  Senator  from  (Mlahoma  CMr.  T»oikas].  Mtoi  taMir- 
ing  how  he  would  vote  if  present,  I  withhold  my  veils. 

Mr.  SHBPPARD.  Mr.  President.  I  desire  to  announw  thftt 
the  Senator  from  minoiB  fMt.  Lewis],  the  Senator  fram 
Nevada  [Mr.  Pittman],  and  the  Senates  from  OUahoma 
[Mr.  THoatAs]  are  neocssarlly  absent  en  aeeoont  of  oflMal 
business. 

Mr.  PESS.  I  wish  to  annotmce  the  foQowlof  general 
pairs: 

The  Senator  from  Illinois  UMr.  Otxmi]  with  Vbe  Benattv 
from  Louisiana  [Mr.  Loire];  and 

The  Senator  from  Minnesota  [Mr.  Shxpstiab]  ^th  the 
Senator  from  Arkansas  [Mrs.  CasawaYI. 

The  result  was  announced — ^yeas  34,  nays  43,  as  foDows: 


Ashunt 

OooUdga 

Baww 

StepbaaS 

Bankhead 

Oopeland 

Son 

TrammaU 

Barkler 

Coatlsan 

Kino 

Trmam 

Brattoa 

UUl 

Locaa 
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Waah.  Ma*. 

Bulkier 

Pl{!tcher 

uoom 

Bulow 
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Neaiy 

WaMk.  ISbi«S. 
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CHaaa 

BobtBMa.  Aik. 

wuaelflr 

Cohen 
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Oonnally 

Harrlaon 

Smith 

HATS— ta 

BaUey 

Davis 

Keyea 

BtSbMil 

Bartxnir 

IMckliiaoii 

La  Voiletta 

8hMtrt4gs 

Blnshazn 

Peas 

McMarr 

HMCWt 

Blaine 

Frader 

MatcsU 

SUtwar 

Borah 

RHle 

Tbomaa.  Idalw 

BroiaHant 

Hittfteld 

MOClMCft 

▼aadMikais 

Cappar 

Hiibert 

NoRta 

WalooM 

Car^jr 

Howell 

Nye 

Wataoa 

Oouaena 

JcAmsMi 

Oddla 

Wtatto 

Cutttns 

Jonoa 

Head 

Dale 

Kean 

Boblnaon.  InS. 

NOT  VOTINa--a9 

AuaUn 

OoldBborough 

Lone 

HIHiiitMld 

Black 

Bastlnss 

McKellar 

Swrnnaoo 

Brookhart 

Bayden 

MoiTtaMi 

Thfoaaaa.  Olda. 

Caraway 

Kandrlek 

ra  1  >i  ai  HI 

Tttwiiasod 

aienn 

Lewis 

Pittman 

Watacnaa 

So  Mr.  Hull's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  tbe  next 
amendment. 

The  CHncr  Clxuc.  The  next  amendment  is  on  pace  IM, 
after  line  4,  where  the  oommittfie  proposes  to  insert: 

(8)  Rubbar.  5  centa  a  pound. 

Mr.  VANDENBERO.    Bir.  President,  that  is  not  the  next 

amendment.    We  are  on  page  247. 

The  VICE  PRESIDENT.  That  wais  passed  over  last  nlghtr 
Is  it  desired  to  return  to  It  now? 

Mr.  HARRISON.  Mr.  President,  was  it  not  the  under- 
standing that  rubber  was  to  come  following  the  conclusion 
of  the  automobile  items? 

Mr.  VANDENBERO.  We  have  |iot  concluded  the  auto-, 
mobile  items. 

Mr.  HARRISON.  I  say.  was  it  not  the  understanding 
that  rubber  was  to  follow  those  iteins? 

Mr.  VANDENBERO.    That  was  my  uniderstanding. 

The  VICE  PRESIDENT.  The  hcKt  amendment  wQl  be 
stated. 

The  next  amendment  was.  on  page  247.  Ung  4.  tftar  the 
word  "  tractoTsr  and  tbe  comma,  to  strike  out  *"  S  per  cent " 
and  insert  "  4  per  cent,"  so  as  to  read: 

(b)  Oihar  automobUe  chsMls  and  bodies  and  moSor  tjtHm  ibX' 
eluding  m  each  csae  parts  or  sccespories  thvefor  sold  oa  or  la 
connectlcm  titarewtth  or  with  tlM  aala  tbcreor).  eseapt  '  ^  ' 
per  cant.  A  sal*  of  an  autezaobUs  Shall,  for  tha  poipoi 
sutMectlon,  ba  oonatrterad  to  ba  a  •*!•  of  tha 
body. 

Ttie  VICE  PRESIDENT.  The  question  is  on  agnwing  to 
the  amendment  of  tbe  committee. 

Mr.  VANDENBERO.    Mr.  President.  I  move  as  a 
tute  that  subsection  (b)  be  strldmn  from  the  bilL 

I  do  not  Intend  to  repeat  the  argument  I  made  last 
nii«.  to  whicfa  the  Senate  listened  wry  gmsroMlr  •ad  wBh 
some  partial  response,  at 
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I  hope  that  the  eoaunittee  unendBient — ^whldi,  under  tbe 
parllAmentary  situation,  must  be  submitted  first — will  be 
defeated. 

Mr.  SMOOT.  Mi,  Preiklentk  under  the  House  prorlsioD 
of  3  per  cent  there  would  be  a  revenue  of  $44,000,000.  Under 
tbe  4  per  ceoit  ot  the  oommtttee  amendment  there  would  be 
a  rerenue  of  $58;eoo.000.  or  a  dtflerenoe  of  $14,000,000  in- 
volved In  the  Senate  amendment. 

The  VICE  PRESIIKNT.  Tbe  <|uettk>n  Is  on  agreeing  to 
the  amendment  of  the  committee. 

Mr.  HARRISON.    I  caU  f or  the  Teas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  DTT.T*  Mr.  Presidmt,  what  Is  the  amenrtment  we  are 
about  to  vote  on? 

The  VICE  PRESIDENT.  Tlie  amendment  is  the  com- 
mittee amendment,  which  wlU  be  stated  to  the  Senate. 

The  CHixr  Clxkk.  On  page  247,  Une  4.  in  the  item 
"Other  automobile  chassis,"  etc..  it  is  proposed  to  str^ 
out  "  3  per  cent  "  and  insert  **  4  per  cent." 

Mr.  DTTJ.  But  the  Senator  from  Michigan  [Mr.  Vav- 
scKBnG]  said  he  wanted  to  strike  out  the  whole  section. 

The  VICB  PRESIDENT.  Under  the  rule,  the  item  pro- 
posed to  be  stricken  out  must  first  be  perfected. 

Mr.  DIU*    That  is  what  I  wanted  to  be  certain  of. 

The  VICE  PRESIDENT.  The  clerk  wiU  call  the  roll  on 
agreeing  to  the  committee  amendment. 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  HASTINOS  (when  his  name  was  called) .  Making  the 
same  announcement  as  on  the  last  roll  caU.  I  withhold  my 
vote.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  RSBD  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Arkansas  [Mr.  Rosiirsoir]. 
I  understand  that  he  would  vote  on  this  question  as  I  shall 
vote.    Therefore  I  am  at  liberty  to  vote,  and  vote  "  yea.** 

Mr.  TOWNSEND  (when  his  name  was  called).  Making 
the  same  announcement  as  heretofore  of  my  general  pair, 
I  withhold  my  vote. 

Mr.  WAGNBR  (when  his  name  was  called).  I  transfer 
my  pair  with  the  Junior  Senator  from  Missouri  [Mr.  PArm- 
eoH]  to  the  senior  Senator  from  Nevada  [Mr.  Pxttxan].  and 
will  vote.    I  vote  "  nay." 

The  roll  eall  was  conduded. 

Mr.  BINGHAM.  Has  the  Junior  Senator  from  Virginia 
[Mr.  Quae]  voted? 

The  VICB  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BINOHAM.  Having  a  general  pair  with  that  Senator. 
I  withhold  my  vote.  If  at  liberty  to  vote.  I  should  vote 
"yea." 

Mr.  JONES.  I  have  a  general  pair  with  the  Senator  tnaa 
Virginia  [Mr.  Swaxsor],  who  is  necessarily  absent.  I  there- 
fore withhold  my  vote. 

M^.  THOMAS  of  Oklahoma.    On  this  question  I  have  a 

pair  with  the  Jtmior  Senator  from  Maryland  [Mr.  Oolds- 

•oapOGHl.    If  he  were  present.  I  understand  that  he  would 

vote  **  yea,"  and  if  I  were  at  liberty  to  vote,  I  should  vote 

nay.  ^ 

Mr.  BYRNES.  I  transfer  my  pair  vrith  the  Junior  Sen- 
ator from  Vermont  [Mr.  AustzmI  to  the  Junior  Senator  from 
Illinois  [Mr.  Lswrxs],  and  wm  vote.    I  vote  "  nay." 

Mr.  BULKLET  (after  having  voted  in  the  negaUve) .  Has 
the  Jimior  Senator  from  Wyoming  [Mr.  Carxt]  voted? 

The  VICJE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BULKLET*.  I  feel  constrained  to  withdraw  my  vote 
on  account  of  having  a  pair  with  that  Senator. 

Mr.  HASnNOa  I  transfer  my  pair  with  the  Senator 
from  Alabama  [Mr.  Black]  to  the  Senator  from  C>>torftdo 
(Mr.  WACTaMAitl,  and  will  vole.    I  vote  "  yea." 

Mr.  DICKIM90N.  I  desire  to  announce  the  pair  al  the 
senior  Senator  from  Iowa  [Mr.  Bkookhabt]  with  the  Junior 
Senator  from  Montana  [Mr.  WkxxLn].  IT  the  Senator  from 
Iowa  were  preamt  he  would  vote  "  nay."  and  tf  the  Senator 
from  Montana  were  present,  he  would  vote  "  yea." 

Mr.  FESS.  I  desire  to  annonnrr  the  following  general 
patrs: 

Tbe  Senator  from  Mtnneeoto  (Mr.  amMrssa]  with  the 
BenMtor  from  Arkansas  [Mrs.  GmuvratI;  and  I 


The  Seoator  from  lUHnote  (Mr.  Ounnr]  vtth  tbe 
from  Iiowlshma  (Mr.  Loaal. 

Mr.  8HEPPARD.  I  desire  to  announce  that  tbe  ssalor 
Senator  from  Arkantu  [Mr.  Romrsov]  is  neccaBttfly  at- 
tained on  official  business. 

The  result  was  announced — yeas  19.  nays  42.  as  foDowa:. 
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So  the  amendment  of  the  committee  was  rejected. 

Mr.  HARRISON.  Mr.  President,  of  course  all  of  us  am 
amnreciate  how  difficult  it  is  to  have  to  vote  for  these 
obnoxious  nuisance  taxes,  but  I  Just  want  to  make  ttiis 
observation.  For  some  three  or  four  weeks  the  members  of 
the  Committee  on  Finance  heard  witnesses  and  considered 
the  various  proposals  brought  before  the  conunittee.  Uo 
member  of  that  committee  wanted  to  put  this  or  that  tax 
on  this  or  that  Industry.  Various  plans  were  suggested  to 
us  as  to  how  to  raise  the  revenue,  and  we  gave  to  the  Senate 
the  very  best  Judgment  of  which  we  were  capable,  in  order 
to  balance  the  Budget  and  make  receipts  and  expendituies 
balance. 

I  do  not  find  fault  with  Senators  who  want  to  vote  one 
way  or  the  other,  whether  it  is  on  a  tariff  item  or  socae 
other  item.  Certain  Senators  may  be  under  obligations  or 
pledge  to  some  constituents  to  vote  for  or  affft«««fe  thi^  or 
that  Item.  We  are  ail  in  the  same  boat ;  we  have  to  go  back 
home  and  answer  to  our  respective  constituencies  as  to  why 
we  voted  this  way  or  that  way. 

However,  Mr.  President,  we  are  getting  into  a  very  bod 
mess  with  this  tax  bilL  We  all  ought  to  strive  to  get  some- 
thing that  win  balance  the  Budget. 

By  the  vote  Just  taken,  we  struck  $14,000,000  from  the  UlL 
We  will  have  to  raise  that  in  some  other  way.  We  struck  out 
of  the  bin  as  It  passed  the  House  certain  proviaions  with 
xeterence  to  candy.  Jewelry,  and  some  other  things,  and  we 
can  raise  a  Uttle  money  by  potting  those  tt<»tni»  back.  But 
the  way  we  are  going,  we  are  going  to  strike  this  Item  and 
that,  and  after  a  while  we  will  have  to  raise  probably  a 
hundred  or  a  hundred  and  twenty-five  miii^^n  dollars  on 
some  other  items. 

I  look  into  tbe  faeee  of  gentlemen  here  who  sat  for  tlu-«e 
weeks  across  the  taMe  and  by  me  in  the  committee  room, 
who  had  the  oourage  to  vote  to  Increase  this  item  and  that, 
upon  roll  calls,  and  voted  to  make  the  roll  calls  public. 
They  did  not  shun  publicity  of  vrtutt  they  did. 

Whan  the  Secretary  of  the  Treasury  came  before  vs  and 
hdd  a  plan  before  us  which  might  reconcile  our  dlflerences, 
we  went  on  record  and  said  that  we  were  going  to  stand  by 
that.  It  did  not  affect  the  estate  tax.  it  did  not  affect  the 
income  tax.  but  It  affected  tbe  various  excise  taxea. 

Nobody  In  the  Senate  can  have  his  particular  way  as  to    '^ 
whether  a  tax  ought  to  go  on  candy  or  Jewelry  or  on  other 
things.    We  can  not  write  a  tax  talU  here  upon  the  floor  o< 
the  Senate  very  welL    When  we  strike  this  item  and  that, 
we  are  getting  Into  a  more  eonfused  state  aU  ttia  time. 
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We  picked  out  automobileB  to  tax  because  we  did  not  be- 
M^w  in  the  sales  tax,  and  did  not  want  to  impose  it.  There 
are  gentlemen  here  upon  tbe  floor  of  the  Senate  who  are 
voting  to  strike  out  this  item  to  raise  revenue  and  are  going 
to  vote  against  that  one,  simply  because  they  think  that 
after  a  while  there  will  be  such  a  deficit  created  that  we  will 
have  to  resort  to  tlie  sales  tax. 

1ST.  REED.    Mr.  President 

Mr.  HARRISON.  I  do  not  Include  the  Senator  from 
Pennsylvania,  because  I  know  he  Is  not  doing  that.  He  voted 
for  the  amendment.  I  am  not  attempting  to  criticize;  I  am 
simply  stating  the  situation  ae  It  exists. 

Other  Senators  may  be  voting  against  this  automobile 
tax  in  the  hope  that  they  can  put  over  a  proposition  to  put 
a  higher  tax  on  incomes,  and  others  pethaps,  for  other  rea- 
sons. 

What  I  would  like  to  imprees  upon  the  Senate  is  this,  that 
whether  we  made  a  bad  Job  of  it  or  not.  Senators  ought  at 
least  to  resolve  the  doubt  in  favor  of  the  committee,  which 
certainly  laboriously  worked  to  try  to  bring  in  a  plan  wtiich 
might  raise  the  needed  revenue. 

The  automobile  tax.  of  course,  is  obnoxious;  but  Congress 
has  before  placed  a  tax  on  automobiles.  The  tax  was  not 
removed  entirely  until  192g.  m  this  proposed  tax  of  4  per 
cent  we  are  not  going  as  hii^  on  automobiles  as  we  went  in 
1924.  because  the  tax  then  was  5  per  cent.  We  have  not 
put  the  tax  on  trucks  as  high  as  it  was  in  1924.  and  did  not 
attempt  to.  and  did  not  put  the  tax  on  accessories  as  high 
as  it  was  in  1924.  We  are  merely  trying  to  raise  some 
money,  and  by  the  last  vote,  es  I  have  said.  $14,000,000  has 
been  stricken  from  the  bilL 

I  am.  therefore,  going  to  suggest,  merely  in  the  Interest 
of  trying  to  reconcile  our  differences  here,  and  expedite  con- 
sideration of  the  bill,  and  to  clear  up  all  the  confusion  which 
now  exists  and  which  will  grow  in  the  consideration  of  the 
bill,  that  those  gentlemen  who  are  interested  in  the  sales 
tax  present  their  amendment  now.  before  we  take  up  the 
admission  tax.  before  we  take  up  the  tax  on  accessories,  be- 
fore we  take  up  the  rubber  Item,  and  these  Innumerable 
other  excise  taxes;  Uiat  the  sales  tex  amendment  be  pre- 
sented to  the  Senate  so  that  we  can  vote  upon  it.  If  a  ma- 
jority votes  for  it,  very  wcH — then  we  will  have  settled  it; 
we  will  have  put  behind  us  some  of  these  very  irksome  taxes 
and  we  will  know  where  we  are.  We  can  save  dasrs  and 
days  and  dajrs  of  labor  and  conclude  the  consideration  of 
the  bill  if  the  majority  of  the  Senate  is  for  the  sales  tax. 

Let  us  not  continue  this  situation  of  Senators  who  are 
leaders,  who  are  members  of  the  Committee  on  Finance, 
who  have  gone  on  record  for  these  matters,  who  have  gone 
on  record  to  accept  the  caau?ramise  proposition  presented 
by  the  Secretary  of  the  Treasury,  now  voting  against  this 
item  and  that  item.  Let  us  lettle  the  sales-tax  matter  now, 
and  if  there  Is  not  a  majority  of  the  Senate  for  it.  then 
let  us  go  about  our  work  to  adopt  the  recommendations  or 
discard  them  one  by  one.  and  then  afterwards  we  can  take 
up  again  the  amendment  ot  the  Senator  from  Michigan 
or  the  amendment  of  the  Senator  from  Texas  and  raise  the 
revenue  from  the  sources  they  suggest. 

I  have  entered  several  motions  to  reconsider  the  votes  on 
some  of  the  House  provisions — on  Jewelry,  on  yachts,  and 
various  other  things — and  we  can  recur  to  them. 

It  seems  to  me,  Mr.  President,  since  we  took  votes  in  tbe 
beginning  on  tbe  surtaxes  and  Income  taxes  and  the  Senate 
expressed  itself,  and  then  took  up  the  beer  question  and  ex- 
pressed itself  on  that,  and  thOK  things  are.  for  the  time 
being  at  least,  behind  us,  that  we  ought  to  take  up  the  sales 
tax  now  and  get  it  behind  us,  and  we  can  then  proceed  at  a 
faster  gait. 

I  appeal  to  Senators  who  are  for  the  sales  tax  to  offer  the 
sales  tax  amendment  now.  or,  if  they  do  not  want  to  offer 
it  now.  let  us  stop  killing  this  proposition  and  that  propo- 
sition and  take  an  adjomniment  xuitll  they  can  get  the 
amendment  ready  so  as  to  offer  it- to-morrow,  so  that  we  can 
get  a  vote  and  conclude  the  coocideration  of  the  bill  at  an 
early  day. 


Mr.  LA  FOLLETTE.  Mr.  President.  I  agree  with  the  i 
ator  from  Mississippi  that  It  would  be  well  to  haTe  a 
the  sales  tax.  so  that  we  might  know  whether  that  method 
of  taxation  is  to  be  employed  in  lioi  of  these  so-cidlsil  spe- 
cial excise  taxes.  But  what  I  particularly  wished  to  say  tt 
this  moment  was  In  connection  with  the  impression  which 
I  think  is  to  be  drawn  from  tbe  remarks  of  tbe  Senator  from 
Mississippi. 

I  believe  I  am  really  standing  by  the  committee — that  Is. 
standing  liy  the  action  of  the  committee  as  a  result  of  two 
and  a  half  weeks  of  deliberation — ^In  the  votes  which  I  have 
thus  far  cast. 

The  committee  really  did  not  spend  any  tisoe  conslderiAg 
the  proposal  contained  in  this  particular  section  of  the  taiil 
for  increases  over  the  House  rates  on  automobileB,  nor  did 
it  give  any  time  to  the  consideration  of  the  reducttoBS  of 
the  tax  on  admissions.  What  the  committee  really  did  Wfts 
to  work  for  several  weeks  and  finally  get  a  bill  in  ohtpt.  tmk 
then  the  Secretary  of  the  Tteasury  came  up  with  a  IHtte 
typewritten  slip  of  paper,  and.  without  having  an  cgipor- 
tunity  to  vote  separately  on  the  items  contained  on  ttMl 
slip  of  paper,  we  voted  en  bloc. 

As  a  member  of  the  committee.  I  was  one  of  those  whA 
voted  against  the  so-called  compromise  proposal  presented 
by  the  Secretary,  because  I  believed  that  the  wortc  of  the 
committee  after  two  and  a  half  weeks  had  produeed  ft  btU 
which  was  more  equitable  than  the  bill  suggested  bgr  the 
Secretary  in  his  ccxnprcanise. 

Of  course,  the  Secretary  characterized  it  as  a  UD  of 
atrocity,  but  nevertheless  in  all  sincerity  I  believed  ttuX  the 
bill  &i  worked  out  by  the  committee  at  the  end  of  Its  d^h- 
eratlons  was  a  more  equitable  measure  for  raising  the  reve- 
nue required  than  was  the  compromise  of  the  eoounittee  after 
a  few  moments'  discussion  with  the  Secretary  of  tite- 
Treasury. 

So  far  as  I  am  concerned,  thus  far  in  the  consideration  of 
the  bill  I  have  voted  to  stand  by  the  action  taken  by  tbe 
committee  during  its  two  and  a  half  weHcs  of  delibermtlon. 
The  committee  never  considered  Increasing  the  tax  on  auto- 
mobiles above  the  House  nU«.  We  accepted  the  House  rate; 
that  is.  we  accepted  it  up  until  the  time  the  so-ealled 
promise  suggested  by  the  Secretary  was  adcqited 
morning. 

Therefore.  I  do  not  wish  to  be'  put  in  the  position  by  the 
Senator  from  Mississippi  of  having  abandoned  the  work  of 
the  committee.  As  a  matter  of  fact,  I  believe  that  the  work 
of  the  committee  was  abandoned  by  the  conunittee  Itseif.. 
when,  after  two  and  a  half  wedcs  of  arduous  labor,  it  threw 
ite  work  out  of  the  window,  and  accepted  this  eooaproKiiae 
of  the  Secretary  without  having  an  opportunity  to  vote  sep- 
arately on  a  single  item  contained  in  it. 

As  a  matter  of  fact,  the  record  will  show  that  tbe  senhv 
Senator  from  CaUfomla  (Mr.  SBOBrxzBoa]  endeavored  U^ 
secure  a  separate  vote  on  the  reduction  of  the  admission  tax 
fTom  45  cents,  as  provided  by  the  committee  after  we  had 
gone  over  the  matter,  to  10  cents,  as  provided  in  the  sug- 
gested compromise  of  the  Secretary,  and  he  was  unable  to 
do  so. 

I  merely  wished  to  make  this  statement  because  I  do  not 
want  the  impression  to  be  left  without  note  that  nwlifri 
of  the  committee  had  abandoned  the  position  whidi  the. 
committee  itself  had  taken. 

Mr.  BINOHAM.    Mr.  President,  will  the  Senator  yMdT 

Mr.  LA  FOU^ns.  I  yield  for  a  <iiiestian.  X  am  rtodr 
to  yl^d  the  fioor. 

Mr.  BINOHAM.  Does  the  Senator  remember  that  in  con- 
nection with  the  effort  of  the  Senator  from  CallforBia  to 
lower  the  admission  tax,  no  vote  was  taken  upon  that  propo- 
sition? The  vote  was  taken  upon  the  proposition  of  tlw 
Senator  from  California  to  reconsider  our  vote  whereby  we 
had  adapted  tbe  so-called  compromise  plan. 

Bfr.  LA  FOLLETTE.    No;  I  think  the  Senator  is  mjsfsfcsn 
I  think  the  Senator  from  California  endeavored  to  secame  » 
separate  vote  in  ttie  committee  and  that  those  who  wore  ift 
favor  of  the  compromise  program  suggested  by  the 
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adopted  a  motion  to  consider  the  proportions  en  bloc,  and 
«e  were  forced  to  svallow  it  at  one  ciiU>  or  not  take  it  at  alL 

Mr.  BINGHAM.  The  Senator  is  referring  to  something 
which  happened  previotisly. 

Mr.  LA  POLLETTE.  Subeequently  the  Senator  from  Cali- 
fornia renewed  his  motion  to  get  a  vote  on  the  admissions 
matter  separately,  but  the  Senator  from  Connecticut  and  one 
other  Senator  had  been  alert  enough,  soon  after  the  compro- 
mise proposal  was  adopted,  to  move  its  reconsideration  and 
then  move  to  lay  the  motion  on  the  table,  which  was  carried, 
and  thus  all  reconsideration  was  precluded  except  by  unani- 
mous consent. 

Mr.  BINGHAM.  But  the  Senator  remembers  that  the 
next  morning  the  Senator  from  California  did  move  to  recon- 
sider the  vote  whereby  we  had  adopted  the  compromise  plan, 
and  that  motion  was  lost. 

Mr.  LA  POLLETTE.  He  only  got  a  chsuKe  to  make  that 
motion  when  it  became  perfectly  obvious  to  those  behind  the 
compromise  program  that  his  motion  would  not  carry.  In 
order  to  curtail  the  interesting  remarks  of  the  Senator  from 
California  they  agreed  to  let  him  have  a  vote  on  it.  but,  as  a 
matter  of  fact,  the  Senator  from  Coimecticut  himiself  made 
the  point  of  order  that  the  Senator's  motion  was  out  of 
order. 

Mr.  BINQHAM.  Not  against  the  Senator^  motion  to  re- 
consider, but  against  the  Senator's  motion  to  lower  the  ad- 
mission tax. 

Mr.  LA  POLLETTE.  No:  I  (hink  the  Senator  is  Tui^fj^k^ 
about  that. 

Mr.  8MOOT.    I  have  the  record  here. 

Mr.  BINGHAM.    Let  the  xecord  be  read. 

Mr.  LA  POLUnrs.    I  yield  the  floor. 

Mr.  8HORTRIDOB.  Read  the  record.  I  know  what  I 
was  trying  to  do. 

Mr.  SMOOT.    The  record  shows  the  following: 

Senator  Shostbums  moved  thst  the  eonunlttee  reoonstder  Its 
action  la  hnMrtng  tbe  exemption  of  Mctlon  Til.  tax  on  admiwlona. 
from  46  oanta  to  10  eents  Tbe  motion  to  reconaiOer  was  defeated 
by  tbe  foUowinc  vote:  Teas  S — Suobtkuxs.  Cottzxnb.  La  Folxxttx. 
OoirwaixT,  Oowe.  and  Hxitx:  nays  13 — W*tboi».  Rstd.  Kxtzs.  Bnfc- 
MAM.  TnoMaa  of  Idaho,  MncALr.  Haaaiaoir.  Kuvo,  Osoaca.  Wax4n 
of  ill— ChUSitf.  BaBKLST.   Smoot. 

Mr.  8HORTRIDGE.  Mr.  President,  of  course  history  will 
take  note  of  what  the  committee  did.  I  trxist  the  historian 
wfU  make  our  record  perfectly  clear  to  posterity. 

Mr.  SMOOT.    It  is  in  the  Rbcoiv  now. 

Mr.  8HORTRIDOB.  It  is  in  our  record,  but  I  am  think- 
\Dm.  of  history  and  of  the  centuries  to  come.  Not  to  waste 
time  or  indulge  in  levity,  the  House  bill  placed  a  tax  on 
tickets  of  46  cents  or  over.  Upon  the  suggestion  of  one  <a 
its  members,  the  Senate  Committee  on  Pinanoe  first  struck 
out  "  46  "  and  inserted  "  46  "  cents.  Thneaf  ter,  as  stated, 
and  the  record  discloses,  it  was  reduced  to  the  figure  shown 
in  the  MO  as  reported  to  11  eents.  I  then  made  a  very 
earnest  efTwi  to  reconsider  and  to  stand  upon  what  the  com- 
mittee had  theret(rf<Hre  agreed  upon,  llie  result  of  my 
motion  was,  as  stated,  a  vote  <rf  6  to  11. 

Mr.  MOess.  Mr.  President,  while  history  is  being  rewrit- 
ten and  the  fact  is  being  divulged  that  the  Senate  acts  upon 
its  own  convletioQs  without  much  reference  to  what  is  done 
in  committee  rooms,  I  would  like  to  say  for  the  benefit  of  the 
Senator  from  Miagissippi  [Mr.  Haaiusoiv)  that  there  are 
many  of  us  here  who  recognise  his  seduetive  quaUties;  liut 
since  we  are  earnest  and  have  a  conviction  in  favor  of  the 
sales  tax  and  intend  to  press  that  question  at  the  proper 
moment,  I  serve  notice  on  him  as  one  of  that  group  that  my 
virtue  at  least  is  intact  and  I  have  no  intoiticm  of  depart- 
ing from  the  onlerly  procedure  with  this  bill. 

Mr.  RKBD.  Mr.  President,  Just  a  word  in  respect  to  the 
suggestion  of  the  Senator  from  Missiasipi^  and  then  a  word 
on  something  that  seems  to  me  to  be  of  vastly  more  im- 
portance. I  have  looicfid  at  the  list  of  the  29  Senators  who 
voted  in  favor  of  sustaining  the  committee  action.  I  know 
of  my  own  knowledge  that  16  out  of  the  29  who  voted  to 
aostain  the  eonunlttee  favor  the  sales  tax.  I  have  looked  at 
tbe  list  of  those  who  were  paired  in  favcn-  of  the  eommittee's 
amendment,  which  has  Just  been  rejected  by  the  Senate,  and 


of  the  seven  Senators  who  were  paired  in  favor  ot  the  com- 
mittee amendment  I  know  of  my  own  knowledge  that  five 
are  in  favor  of  the  sales  tax.  So  I  do  not  think  it  fairly  can 
be  said  that  those  who  favor  the  sales  tax  are  trying  to 
break  down  the  action  of  the  committee. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  HARRISON.  Of  course.  I  do  not  say  that  everybody 
who  favors  the  sales  tax  is  tiring  to  do  that.  I  tried  to 
make  a  very  fair  statement.  I  said  some  of  them  were.  The 
thing  I  was  trying  to  impress  on  the  Senator  and  the  Senate 
was  that  it  would  be  much  better  if  we  could  settle  the 
sales-tax  question  now.  Does  not  the  Senator  recognise  that 
some  Senators  who  are  for  the  sales  tax  are  voting  against 
these  cconmittee  propositions? 

Mr.  REED.  I  hope  that  is  not  so.  I  know  no  one  can 
be  more  ardent  in  advocating  the  sales  tax  than  myself,  and 
yet  I  feel  the  responsibility  is  so  great  upon  us  to  sustain 
the  action  of  the  committee  while  we  are  going  through 
these  committee  amendments  that  I  expect  to  vote  for  the 
committee  amendments  right  straight  down  the  list,  and 
then  to  appeal  to  every  other  advocate  of  the  sales  tax  to  do 
the  same  thing.  When  we  have  finished,  when  we  ha\'e  gone 
through  the  committee  list,  when  we  have  put  on  all  these 
9ecial  unfair  taxes  on  particular  industries,  then  I  think 
it  will  be  obvious  to  the  great  majority  of  the  Senate  that 
the  sales  tax  which  is  uniform  at  a  low  rate  is  vastly  prefer- 
able, and  I  hope  then  that  the  condition  of  the  bill  as  they 
see  it,  with  the  committee  amendments  adopted,  will  be  such 
as  to  recommend  the  sales  tax  to  the  Senate. 

It  would  be  a  wrong  policy,  and  I  agree  with  the  Senator 
from  Mississippi  about  that,  for  us  to  try  to  slaughter  the 
committee's  work  and  expect  ttiat  the  bill  should  become 
such  a  mess  that  we  would  be  driven  to  resort  to  the  sales 
tax.  I  do  not  think  that  is  a  sound  policy.  I  believe  we  can 
safely  adopt  the  committee  amendments,  and  then,  con- 
trasting them  with  the  sales  tax.  we  will  have  argument 
enough  in  favor  of  it. 

Mr.  HARRISON.  Would  not  the  Senator  favor  the  sales- 
tax  amendment's  being  offered  now,  and  let  us  get  through 
with  it.  or  adjourn  tmtil  to-morrow  and  fix  a  definite  time  to 
work  it  out? 

Mr.  REED.  I  have  nothing  to  do  with  offering  the  sales- 
tax  amendment.  As  the  Senator  knows,  it  has  been  pro- 
posed  by  the  Senator  from  Massachusetts  [Mr.  Walsh]  and 
he  will  follow  his  own  counsel  and  present  it  when  he  gets 
ready.  I  think  it  is  true  that  it  is  better  to  go  through  with 
the  committee  bill  so  the  Senate  may  see  the  picture  and 
know  the  contrast  between  the  sales  tax  on  the  one  hand 
and  the  committee  bill  on  the  other,  than  it  is  to  put  up  the 
sales  tax  now  and  ask  it  to  compete  with  an  uncertainty. 
We  do  not  know  what  is  the  alternative  of  the  sales  tax. 

Mr.  HARRISON.  I  know  there  are  a  good  many  over 
here  who  are  zx>t  going  to  stand  for  this  condition  very  much 
longer. 

Mr.  REED.  That  is  a  questioti  to  be  settled  by  Senators 
who  are  going  to  offer  the  sales-tax  amendment. 

Mr.  President.  I  want  for  a  moment  to  address  myself  to 
something  that  seems  to  me  to  be  very  much  more  serioas. 

Mr.  PBSS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Ohio? 

Mr.  REED.    I  yield. 

Mr.  PE8S.  I  would  like  the  Senator  to  yield  long  enough 
for  me  to  say  that  he  has  stated  my  position  exactly.  I  am 
not  a  member  of  the  committee.  I  am  voting  for  these 
excise  taxes  not  because  I  think  they  are  wise  but  becatee  I 
think  we  have  got  to  balance  the  Budget,  and  the  quesUon 
will  he  between  this  way  and  the  other  way.  I  am  going 
along  with  the  committee  under  protest,  and  then  when  the 
sales  tax  is  offered  I  shall  vote  to  choose  that  rather  than 
the  excise  tax. 

Mr.  REED.  That  is  exactly  my  position.  I  want  in  all 
sincerity  to  make  the  committee  bill  Just  as  good  as  I  can 
and  sustain  it  in  its  integrity  so  that  when  the  alternative 
comes,  when  the  dilemma  is  presented,  we  will  have  been 


1932 


CONGRESSIONAL  RECORD— SENATE 


11131 


completely  fair  to  the  committee  bill,  and  if  we  lose  on  the 
sales  tax  then  at  least  we  shall  have  a  decent  bill  as  the 
alternative. 

Mr.  BANKHEAD.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  REED.    Certainly. 

Mr.  BANKHEAD.  The  Senator  and  others  have  referred 
to  these  taxes  on  the  automobile  industry  as  excise  taxes. 

Mr.  REED.    They  are. 

Ml.  BANKHEAD.  I  should  like  to  know  the  difference 
between  the  taxes  imder  consid.j^tion  now  and  the  sales 
tax. 

Mr.  REED.  There  is  no  difference.  All  the  taxes  that  the 
Senator  will  find  in  section  602  and  the  sections  which  fol- 
low are  sales  taxes  at  varying  rates,  as  low  as  3  per  cent  on 
chewing  gum  and  as  high  as  50  or  55  per  cent  on  lubricants. 
It  is  a  sales  tax  bill  that  could  be  written  better  by  50  of  the 
present  occupants  of  St.  Elizabeths,  but  it  is  a  sales  tax 
nevertheless. 

Mr.  LOGAN.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  REED.    Certainly. 

Mr.  LOGAN.  Do  I  understand  from  what  the  Senator 
said  that  if  we  adopt  tbe  amendments  proposed  by  the  com- 
mittee, then  when  the  sales-tax  provision  is  proposed  if  it 
is  adopted  it  will  be  substituted  for  some  of  the  amendments 
of  the  Pinance  Committee? 

Mr.  REED.  For  practically  all  of  those  in  section  600  and 
the  sections  following  under  that  title. 

Mr.  LOGAN.  Then  if  I  understand  the  facts  correctly, 
voting  for  the  committee  amendments  will  not  prevent  the 
elimination  of  these  taxes  if  tbe  sales  tax  is  adopted? 

Mr.  REED.    Precisely.    The  Senator  has  it  right. 

Mr.  President,  the  eyes  oC  the  whole  world  are  on  the 
Senate  at  this  minute— not  only  the  eyes  of  the  United 
States  but  the  eyes  of  tbe  business  men.  the  financiers,  the 
bankers,  the  statesmen  of  tbe  entire  world  are  on  us  now. 
What  we  do  will  determine  the  standing  of  America  in 
respect  to  commercial  integrity  in  the  eyes  of  the  whole 
world  and  in  the  eyes  of  history. 

Hungary  to-day  has  a  moratorium  for  all  debts.  It  is 
expected  and  frankly  stated  in  ttie  ziewspapers  that  before 
more  than  three  or  four  days  have  passed  Austria  will  be 
forced  likewise  to  go  on  a  moratorium.  Most  of  the  nations 
of  the  Baltic  are  expected  to  foUow  suit  in  short  order.  The 
Danubian  conference  was  a  failure.  Southeastern  Europe 
is  on  the  verge  of  public  and  private  bankruptcy.  Hardly 
any  country  in  Europe  remains  upon  the  gold  standard. 
Switzerland.  Holland,  Prance,  and  Belgium  are  conspicuous 
exceptions,  but  even  Prance  and  Belgium  are  on  a  gold 
standard  which  has  very  drastically  reduced  the  value  for 
their  unit  of  currency.  France  in  effect  repudiated  80  per 
cent  of  her  currency  and  then  went  on  the  gold  basis  for  the 
20  per  cent  that  was  left. 

America  stands  almost  alone  in  the  civilized  world  as 
having  preserved  the  integrity  of  her  currency,  having  kept 
her  promise  to  all  of  her  creditor  class,  to  all  of  those  from 
whom  she  herself  has  bontmed  in  the  war  time  and  since 
then.  The  world  is  cynical  of  our  ability  to  maintain  our 
good  resolutions.  The  world  is  cynical  of  our  ability  to  keep 
our  financial  self-respect  and  to  show  the  courage  that  is 
necessary  to  maintain  a  sound  currency.  The  best  proof  of 
the  fact  that  the  world  is  cynical  is  the  list  of  foreign- 
exchange  quotations  wtilch  we  see  printed  every  day  on  the 
financial  pages  of  our  newspi^iers. 

At  the  present  moment  abnost  all  of  them  are  over  the 
gold-export  point.  We  lost  last  week.  I  am  told,  approxi- 
mately $127,000,000  in  gold  exported  from  this  country, 
drawn  trcm  us  in  Just  tbe  same  spirit  that  a  frightened  few 
depositors  draw  out  their  deposits  from  some  bank  about 
which  rumors  have  been  circulated.  It  is  exactly  the  same 
in  the  shipments  of  gold  across  tbe  ocean  as  in  the  pay- 
ment of  bins  at  a  bank  tbat  is  under  suspicion.  Exactly 
the  same  thing  is  happening  to  us  as  a  Nation.  Our  de- 
positors are  making  a  run  on  the  l>ank.  They  are  going  to 
keep  it  up  until  their  confktenoe  is  restored. 


We  can  stand  that  run  for  a  considerable  time.  ItMOks 
to  that  law  which  we  all  united  in  passing,  for  vtoid  no 
one  side  and  no  one  person  really  deserves  rrrtiit  thn  ftlati 
Steagall  bill,  which  we  all  united  in  passing — we  have  ntede 
available  for  these  withdrawals  a  large  part  of  our  stodc 
of  gold  that  would  not  otherwise  be  available.  We  can  stand 
the  run  a  long  time,  a  much  longer  time  than  most  of  oar 
depositors  think  we  can.  But  these  is  an  end.  of  course. 
They  have  taken  a  large  part  of  that  gold  now.  Tliere  is  an 
end  to  thti  run  that  we  can  stand.  Tbat  is  true  of  every 
co\m.xy  Just  as  it  is  true  of  every  bank.  If  all  tbe  de- 
positors of  the  strongest  bank  on  earth  appeared  at  tbat 
bank  suddenly  some  morning  and  demanded  100  per  eent 
of  their  deposits,  either  it  is  not  a  bank  at  all  or  else  it  would 
not  be  able  to  pay  them.  Tbat  is  true  of  eftrf  country. 
That  process  of  withdrawal.  Mr.  President,  will  stop  tbe 
very  instant  the  world  knows  that  we  here  in  this  Cbamber 
have  the  courage  to  bcdance  our  National  Budget,  to  |My  ma 
we  go,  to  maintain  our  money  in  its  present  soun<toeas.  Juik 
so  soon  as  we  show  the  will  to  balance  the  Budget  our 
troubles  will  be  over. 

Mr.  President,  It  is  not  patriotic  for  us— «nd  I  tnctada 
myself — to  weigh  these  questions  by  deciding  wbetber  we 
would  like  or  dislike  to  put  this  or  that  tax  on  a  partifWlar 
business.  I  do  not  like  to  put  a  tax  on  tbe  automobile 
industry.  Its  prosperity  means  tbe  prosperity  of  miinnma  of 
our  citizens,  and  I  do  not  want  to  do  anything  to  tmptde 
it.  It  is  not  a  question  whether  or  not  we  want  to  tax  tbs 
automobile  business.  We  do  not;  aU  of  us  do  not.  We  do 
not  want  to  put  on  any  new  taxes.  The  question  is  very 
much  bigger  than  that;  It  is  very  much  bigger  than  vbat 
the  automobile  manufacturer  or  the  automobile  dealer  or 
the  automobile  driver  wants.  It  is  a  quesUon  of  tbe  preser- 
vation of  the  soundness  of  their  coimtry  and  tbat  must  t«ka 
precedence  of  tbe  wishes  of  any  businesL  Tbat  Is  wby  we 
may,  properly  enough,  answer  tbe  torrent  of  letters  tbat 
pours  in  on  us  from  each  business  that  dreads  or  dtriilriBS  a 
tax  that  there  is  something  bigger  than  their  preference  at 
stake. 

Presently  we  are  going  to  vote  on  a  motim  to  strike  out 
what  is  left  of  the  tax  on  passenger  cars.  We  would  aU  like 
to  strike  it  out;  nobody  likes  to  create  new  taxes  and  put 
them  on  legitimate  Industries,  but,  Mr.  President,  when  we 
are  deciding  that  question,  let  us  decide  also  what  other 
business  we  shall  single  out  to  tax  if  we  are  going  to  enrnpt 
this  one,  because  striking  out  taxes  is  not  enough;  striking 
out  taxes  accomplishes  nothing,  unless  someone  will  find 
another  source  of  revenue  to  substitute  for  that  wbicb  we 
forswear. 

So  I  beg,  Mr.  President,  that  the  Senate  will  continue  tbe 
consideration  of  this  bill  with  a  sober  realization  of  what  is 
involved.  It  is  more  than  the  convenience  of  taxing  this  one 
or  that  one;  it  is  a  question  that  goes  to  tbe  voy  life  of  our 
Nation. 

Mr.  HAWES,  Mr.  CUTTINO.  and  Bfr.  CONNAUiY  ad- 
dressed the  Chair. 

The  VICE  PRESIDIsrr.  The  Chair  recognises  tbe  Sen- 
ator from  MissourL 

Mr.  HAWES.  Mr.  President.  I  tbink  every  Senator  realises 
that  the  Finance  Committid  were  confronted  with  a  most 
difficult  and  intricate  problem.  I  have  not  been  able  to  Und 
in  the  CoifGKKSsxoKAi.  Rxooso,  either  of  the  House  proceed- 
ings or  the  Senate  proceedings,  a  dispositifm  to  avoid  an 
honest  endeavor  to  balance  the  Budget,  but  to-day  I  have 
listened  to  discussions  of  what  happened  within  tbe  Finance 
Committee,  of  the  various  roll  calls,  of  the  opinion  expiessed 
of  this  member  and  the  opinion  of  that  member  of  tbe 
committee,  and  how  they  arrived  at  their  conclusions,  tbe 
intimation  being  that  they  were  hurried  in  their  conclu- 
sions, but  that  is  not  going  to  affect  my  Judgment.  My 
responsibility  is  to  decide  individually  the  best  course  to 
pursue. 

I  agree  with  tbe  Senator  from  BClssissippi  and  tbe  Senator 
from   Pennsylvania,   that   the  time  has  come  for 
frankness. 
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We  know  now.  of  eoune.  UuU  Hnncary  and  Austria  and 
other  oountries  arc  tn  trouble,  and  it  may  be  they  will  look 
to  us  for  insptrmtlon.  but  I  want  to  say  now  that  I  hare  de- 
cided, in  my  mind,  to  support  a  manufacturers'  sales  tax. 
rtimlnating  from  its  operation  food,  drugs,  clothing,  and 
acncnltare.  I  beUere  ttiat  if  that  questioa  had  been  pre- 
sented to  the  House  in  a  clear-cut  form  it  would  have  passed 
the  House,  and  I  beUev«  if  the  Senate  sends  it  back  to  the 
House,  after  that  body  has  bad  an  opportunity  to  reflect 
and  to  see  the  other  side  td  the  question,  a  manuCacturers* 
sales  tax.  restricted  in  the  manner  I  suggest,  will  be  accept- 
able to  the  House  as  a  revcfiue-raisinc  measure. 

Mr.  HARRISON.  Mr.  Fnsidjent.  will  the  Senator  from 
Missouri  yield  to  me? 

The  VICB  PRESIDENT.  Docs  the  Senator  from  Missouri 
yield  to  the  Senator  from  lassiasippi? 

Mr.  HA  WES.     I  yield. 

Mr.  HARRISON.  I  find  no  fault  with  the  Senator  from 
Missouri  lor  favoring  a  sales  tax.  but  does  the  Senator  think 
that  it  might  promote  a  more  orderly  procedure  here  if  it 
should  be  offered  now  so  that  we  could  vote  on  the  proposi- 
tion before  we  take  up  the  other  items  in  the  bill? 

Mr.  HAWES.    No;  I  disagree  with  the  Senator's  political 


Mr.  HARRISON.  Let  me  ask  the  Senator  one  other  ques- 
tion. Does  the  Senator  think  it  is  Just  and  fair  to  those 
of  OS  who  are  voting  for  the  provisions  now  in  the  bill,  to 
whom  these  various  taxes  are  Just  as  objectionable  as  they 
are  to  the  Senator  from  Missouri  and  others  who  may  believe 
in  a  sales  tax.  for  us  to  be  going  upon  the  record  and  voting 
for  them  while  the  Senator  ajad  others  who  want  to  get 
the  sales  tax  are  voting  against  them  in  the  hope  that  after 
a  while  there  will  be  such  a  deficit  that  we  will  have  to 
take  itt 

Mr.  HAWSB.  No:  I  do  not  think  it  is  quite  fair;  I  think 
it  Is  an  Injostlce  to  max  to  be  compelled  to  vote  for  things 
of  which  they  do  not  approve,  but  upon  which  they  are 
eompelled  to  take  a  position  through  force  of  dreumstances. 
1  think  it  is  unfair,  and  I  wish  it  could  be  avoided:  but,  as 
for  OM.  I  think  the  time  has  come  for  perfect  frankness. 
I  believe  tn  a  broader  spread  of  taxation  than  to  put  the 
burden  upon  a  few.  Why  should  we  not  reach  that  con« 
elusion? 

I  think  the  Senator  from  Mlsstesippl  has  the  coarage  ot 
his  eonvieiioas,  and  I  have  very  great  respect  tor  the  Senator 
from  Pennsylvania,  who  foilews  the  oommittee.  and  for  the 
auiator  from  Wloeonsin;  but  what  the  committee  has  done 
to  oat  thine.-  and  what  individual  Senators  here  will  do  to 
another  thing. 

Mr.  HARRISON.  May  I  ask  the  Senator  another  ques- 
tkmr 

Tte  VICaE  FRBBIDKNT.  Does  ttie  Senator  from  Missouri 
yiekl  to  the  Senator  n-om  MIsalsBippi? 

Mr.  HAWES.     I  yield. 

Mr.  HARRIBQN.  If  that  is  going  to  be  the  atUtude,  then 
why  should  Senators  on  the  floor  of  the  Senate  foUow  their 
colleagues  on  the  committee?  I  alwajrs  follow  my  colleagues 
on  a  committee — I  am  an  organization  man — b^ca^iw?  I  have 
faith  in  them,  and  I  tlilnk  that  some  of  us  may  properly  ex- 
pect the  same  treatment  from  others. 

Mr.  HAWES.  As  Members  of  the  House  of  Representa- 
tives the  Senator  and  I  came  to  understand  that  the  com- 
mittee that  reported  tl\is  measure  to  the  House  was  aa  intel- 
Ugent  and  hard-working  committee,  and  we  followed  that 
committee — at  least  I  did.  So  in  the  Senate  I  usually  fol- 
low the  committees,  but  in  this  case  I  think  the  decision  was 
not  upon  the  merits  of  the  case  but  upon  political  psychology 
and  the  fear  o<  not  being  able  to  pass  this  measure  through 
the  House.  In  that  respect  I  disai^ee  with  the  Senator  from 
MississtppA.  I  beheve.  after  we  vote  down  the  nuisance  taxes, 
the  ohlec^ioDable  taxes,  sw^  as  the  automobile  tax.  such  as 
the  tax  which  would  compel  every  man  who  draws  a  check 
to  put  a  stamp  upon  it,  such  as  the  tax  on  the  amusements 
of  the  peoi^  out  of  all  proportion  to  the  tarofits  from  the 
business,  and  when  the  House  knows  that  the  Senate  has 
discussed  all  these  questi(ms  and  is  winding  back  to  that 


body  a  limited  sales  tax.  understanding  its  limitations,  that 
there  wiB  be  a  reversal  of  opinion  in  the  House.    So  I  am 

not  failing  to  follow  the  Judgment  of  the  committee,  but  I 
think  the  committee  is  wrong  in  its  political  psychology. 

Mr.  HARRISON.  Mr.  President,  before  the  Senator  yields 
the  floor  may  I  ask  him  another  question.  I  find  no  fault 
with  the  Senator  for  thiniring  that  the  sales  tax  may  pass 
the  House:  it  may:  I  do  not  believe  anybody  can  tell 
whether  it  will  or  not ;  but  I  was  so  much  intertfted  in  the 
questioD  that  I  went  over  there  to  make  an  investigation. 
I  talked  about  the  matter  tTith  the  very  highest  Members 
there,  including  those  who  supported  it  and  those  who  op- 
posed it,  numbering  not  less  than  25  or  30.  and  I  came  to 
tlie  conclusion  that  because  of  the  large  vote  against  it.  70 
on,  one  occasion  and  75  on  another,  it  could  not  possibly 
pass. 

The  Senator  thinks  It  might  pass.  That  Is  all  right;  but 
why  can  we  not  get  a  vote  on  the  proposition  now  instead 
of  waiting  for  a  while?  If  the  attitude  of  those  who  are 
for  the  sales  tax  is  going  to  be  to  vote  down  the  various 
proposals  reported  in  the  bill  and  then  after  a  while  take 
up  the  sales  tax.  I  suggest  that  now.  by  unanimous  consent, 
all  the  recommendations  of  the  committee  may  be  rejected, 
embodying  m  the  agreement  that  a  motion  to  reconsider  will 
be  in  order  and  may  be  made,  and  then  that  the  sales-tax 
amendment  be  taken  up.  I  am  willing  to  follow  that  pro- 
cedure, but  there  is  no  use  spending  the  remainder  of  this 
week  voting  on  the  various  proposals  in  the  bill,  the  Senate 
conmiittee  being  repudiated  every  time  and  the  provisions 
being  eliminated  by  the  votes  of  Senators  who  want  to  bal- 
ance the  Budget  Just  as  much  as  those  of  us  who  are  spon- 
soring the  provisions  of  tlie  committee  bill,  but  who  will  vote 
against  those  provisions  in  the  hope  of  putting  over  a  sales 
tax. 

Mr.  VANDENBERO.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  shouU  Uke  the  floor, 
Mr.  President. 

The  VICE  PRESIDENT.  The  Senator  from  Mj^'htg^n  to 
recognized.  ^ 

Mr.  VANDENBERO.  As  the  author  of  the  pending  sub- 
stitute, which  seems  to  have  precipitated  this  debate.  I  am 
particularly  challenged  by  some  of  the  critical  observations 
submitted  by  the  able  and  earnest  senior  Senator  from 
Pennsylvania  (Mr.  RksdJ.  Even  though  I  may  be  dtoagiee- 
Ing  en  route  through  this  bill  vrith  some  of  the  recommenda- 
tions brought  in  by  the  Finance  Committee  as  a  result  of 
the  mandate  of  the  Secretary  of  the  Treasury,  there  is  no 
reason  why  any  inference  should  be  suggeeted  or  any 
assumption  reached,  either  in  or  out  of  the  Chamber,  that 
I  am  any  less  concerned  about  balancing  the  Budget  and 
about  completing  an  adequate  revenue  bill  than  is  the  dto- 
tiDguished  Senator  from  Pennsylvania  himself. 

I  would  be  the  last  man  to  leave  this  Chamber  without  a 
balanced  Bucket  and  an  adequate  provision  of  public  rev- 
enue. I  will  vote  to  tax  any  source  of  revenue  which  is 
ultimately  necessary  in  order  to  balance  the  Budget.  But  I 
am  unable  to  ccmcede  that  there  is  anything  at  variance 
with  this  objective  or  unpatriotic  in  any  of  its  implications 
if  Senators  undertake  to  perfect  the  bUl  before  it  comes  to 
a  finality.  This  is  said  with  entire  respect  for  the  members 
of  the  Finance  Committee,  who  have  given  complete  devotion 
to  their  difficult  task. 

But  what  are  Members  of  the  Senate  to  do  when  they 
reach  these  various  amendments  in  due  order?  Are  they 
to  voice  the  convictions  that  are  in  them  reepectini  the 
effect  of  these  amendments  upon  the  welfare  of  America 
or  are  they  to  sit  supinely  silent,  simply  because  they  con- 
front the  recommendation  of  the  Finance  Committee'  Is 
this  a  sacrosaiu^t  mandate,  beyond  improvement,  or  to  it  a 
recommendation  directed  to  the  Senate's  free  Judgment? 

What  am  I  to  do  when  I  confront  amendments  putting 
utterly  discriminatory  and  hobbling  taxes  upon  the  auto- 
motive industry?  Am  I  to  sit  silent  in  the  face  of  tliem, 
when  in  my  judgment  they  will  do  infinitely  more  harm 
to  the  commercial  structure  of  America  than  anythir^g  ^jsft 
that  has  been  done  legislatively  In  the  last  three  months? 


When  that  to  my  sineere  eonviction,  am  I  to  pass  tt  by  and 
not  give  those  in  the  Oenats  who  agree  with  me  an  oppor- 
tunity to  register  their  conviction  accordingly? 

The  Senator  from  Pennsylvania  fMr.  RbidI  says  that 
the  pending  problem  to  mneh  taAgger  than  a  question  of  what 
the  automobile  manufacturers  want.  That  is  entirely  oor- 
rect ;  and  the  reason  why  I  have  submitted  amendments  to 
strike  out  these  automobile  taxes  to  because  I  believe  the 
automobile  taxes  are  tnltnttrty  bigger  than  anything  that 
the  automobile  industry  ttseif  wants  or  any  automobile 
driver  wants,  and  bigger,  even,  than  the  wisdom  of  the  great 
Finance  Committee  itself.  I  believe  it  Is  the  key  Industry  in 
America,  through  which  a  trade  resurgence  can  be  best 
stimulated.  I  know  that  ttito  to  the  industry  which  saved 
America  in  one  other'  defncesion.  I  know  that  it  to  the  in- 
dustry which  reaches  out  and  touches  over  a  wider  sphere 
more  collateral  industry,  more  labor,  more  related  capital, 
more  related  activity,  man  jobs,  more  trade  than  any  other 
industry  in  thto  land;  and  I  know  that  if  it  to  permitted  to 
proceed  unhampered  and  ohhobbled  In  the  plans  which  it 
has  dared  to  make  in  the  faoe  of  thto  depression,  tt  will 
make  a  larger  jMiietfcal  eontrihutlon  to  the  commercial  re- 
juvenation of  the  United  States  In  terms  of  actual  employ- 
ment and  trade  than  all  the  legislation  we  can  pass  within 
these  halto.  I  know  that  these  proposed  discriminatory 
taxes  are  clearly  calculated,  in  tbt  opinion  of  those  best 
qualified  to  Judge,  to  curb  these  courageous  plans  and  dto- 
courage  tbe4r  suoeess  in  the  American  market  place. 

If  that  to  my  conviction,  to  it  patriotic  or  to  it  not,  to 
propose  that  thto  sttmwiattng  influence  shall  be  released  and 
encouraged  in  the  economic  life  of  the  Uhited  States?  • 

The  Senator  from  PamsttmiAA  says  that  it  to  not  patriotic 
to  say  that  we  like  or  dislike  any  specific  tax:  that  we  must 
think  of  the  problem  as  a  whole.  That  to  precis^  the  only 
basto  upon  whl^  I  have  Mritonltted  thto  automotive  appeal 
to  the  Senate  at  the  DMted  States.  I  have  not  asked  for  a 
single  discriminating  favor  In  behalf  of  thto  industry.  I 
have  said  that  it  to  ready  to  ta^ke  its  fun  share  of  any  kind 
of  a  universal  tax  whkli  to  |Mt  apon  It  equally  with  other 
industry  in  thto  land.  I  hai«  not  sought  any  special  prtvi- 
lege  for  them.  They  ask  no  favor  from  thto  Ooverxunent  or 
from  thto  Congress.  llMy  only  ask  for  a  free,  fair  chance 
on  a  parity  with  other  tnttattrr  In  thto  land  to  go  ahead 
In  the  brave  iNrospeeUM  wlilch  they  have  dared  to  write  in 
the  face  of  thto  depression,  and  which.  If  they  are  pexmit- 
ted  to  proceed,  I  repeat,  to  calculated  to  do  more  for  com- 
merce tn  America  than  any  othtf  influence  that  can  be 
released  In  our  economic  life.  It  to  prectoely  because  I  insist 
upon  thinking  of  the  pmlikia  as  a  vHioto,  patriotleally,  I 
hope,  that  I  am  forced  into  disagreement  with  the  Finance 
Committee  respecting  these  particular  amendments. 

So.  Mr.  President,  I  can  not  consent  by  my  silence  to  any 
suggestion  from  the  Senator  fttxn  Pennsylvania  that  there 
to  an3rthlng  lacking  in  patriotism  or  in  devotion  to  the  cause 
of  the  country  In  perstetfng  In  a  presentation  of  economic 
realities  to  tlie  Senate  in  respect  to  these  various  items  as 
we  com«  to  them  in  ttito  MB.  When  those  Items  hav«  been 
discussed  upon  their  meritx,  and  when  the  Judgment  <rf  the 
Senate  has  been  taken,  I  am  sattofled  to  take  the  ctmchi- 
sion;  and  whatever  that  coneloslon  finally  caUs  for  by  way 
of  additional  or  substituted  refvenues  in  order  to  balance  the 
Budget.  I  would  stay  here  forei^er  before  I  would  leave  with- 
out conehiding  prectoely  the  type  (rf  a  response  to  oxu* 
fundamental  Treasury  obligation  for  which  the  patriotic 
Senator  from  Pennaylvaitfa  himself  pleads. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  resent  the 
insinuation  and  the  Innuendo  that  the  only  Senators  on  Uito 
floor  who  are  Interested  in  balancing  the  Budget  are  Senators 
who  wlD  vote  for  the  so-called  nuisance  taxes.  That  to  the 
plain  inference  to  be  drawn  from  what  has  been  said  here. 

The  Senators  In  thto  CSiamber  who  propose  to  balance  the 
Budget  by  increasing  the  Ineome  taxes  to  the  war  level  are 
as  anxious  to  balance  tbe  Bsdget  and  as  patriotic  as  any 
other  group  of  Senators;  and  the  Senators  who  believe  that 
the  Ineome  taxes  dioukl  be  of  the  amoont  dedared  by  the 


committee  to  be  reasonable,  |du>  a  so-called 
excise  tax,  are  likewise  as  patrtdUe  as  any 

Ur.  HARRISON.    Mr.  Prertdent 

Mr.  WALSH  of  Massachosetts.  I  yield  to  tbe  Senator  ften 
Mississippi. 

Mr.  HARRISON.  I  hope  the  Senator  did  not  tMnlt  X  wm 
insinuating  anything  ot  the  kind. 

Mr.  WALSH  of  Massachusetts.  The  Senator^  nuMrka,  IT 
I  interpreted  them  correctly,  were  that  he  and  thote  who 
were  supporting  hto  position  In  voting  for  these  ereiss  taass 
were  somewhat  more  ooneerned  about  balaneing  ttoe  Budget 
than  those  irtko  differed  from  him.  and  there  was  euuw 
question  raised  by  him  about  the  devotion  to  doty  In  ttito 
great  cristo  of  other  Swmtors  who  choee  a  dUtermt  ooom 
from  his.  * 

Mr.  HARRISON.  I  am  glad  to  be  able  to  eotteet  Um 
Senator  if  he  got  that  Impteaulop. 

Mr.  WALSH  of  Massachusetts.  I  aoeopt  the  BtDt^UK% 
statement. 

Mr.  HARRISON.  Ih  the  humblest  way  I  say  It  to  a  wt«« 
construction.  It  was  only  because  of  my  defbeHvenegi  la 
being  able  to  express  myself  according  to  my  own  hout- 
beats  and  ttioughts  that  the  Senator  got  that  ImpreaitaL 

I  thought  I  said  that  those  Senators  who  were  for  the 
higher  surtaxes,  as  well  as  thoas  Senators  who  won  far  the 
sales  tax,  were  Just  as  anxious  to  balance  Uie  Budget  H 
those  who  wanted  thto  propoittion  or  that;  tliat  it  wag 
mwely  a  difference  ct  opinion;  beeaose,  may  I  say  to  tiae 
Senator,  there  was  no  Senator  on  the  oommlttee  wlm  iPOKtod 
harder  or  voted  more  strongly  and  more  consistently  to 
raise  the  Budget  than  did  the  Senator  from  MbiMiliiiiMii 
I  was  only  trying  to  say  that  if  we  are  going  to  voto  en  tbe 
sales  tax,  we  ought  to  vote  on  It  now  Inetaatf  of  «oMlnt 
until  after  a  white.  If  the  Senator  hsM  sneh  a  oilaa  tax;  I 
hope  he  wiU  offer  tt  now. 

Mr.  WALSH  of  Massachusetts.  I  wiB  deal  with  that  to  % 
moment. 

I  frankly  feel  that  the  Senator  in  hto  remarks — I  wlB  be 
frank  about  It— had  in  tbe  back  of  hto  bead  tbe  fbet  tbat 
in  the  committee  some  of  us  voted  fOr  some  of  ttase  wtf- 
sanee  taxes  and  now  are  not  voting  for  than.  I  may  do  bkn 
an  hijustice  In  feeling  that  way.  but  I  want  to  dtocuto  It; 
and  If  tbe  Senator  did  not  have  tbat  In  mtod,  I  dioiiM  bo 
glad  to  have  him  say  so. 

Mr.  HARRISON.  I  did  say  that  I  kwked  Into  tbe  taoto  Of 
Senators  on  the  other  side  and  some  Oenatets  on  our  sMto 
who  had  voted  for  these  propositions  In  the  cwmutttoe  nbo 

were  not  voting  for  them  now. 

Mr.  WALSH  ot  Massachusetts.  Yes.  Does  not  tbt  Sen- 
ator know  that  we  assumed  In  the  committee  at  the  uuttt 
that  we  were  to  construct  and  frame  tbe  blB  atoof  the  ttDSi 
of  the  House  bill? 

Mr.  HARRISON.    Tes. 

lifr.  WALSH  of  Massachusetts.  And  that  later  proposals 
were  made,  one  on  the  part  of  the  sexdor  Senator  frcm 
Michigan  [Mr.  Couzxns]  and  tbe  other  on  ttie  port  of  tbe 
senior  Senator  from  Pennsylvania  (Mr.  Rxol,  to  lotagttttlte 
a  different  policy  tn  framing  the  bill? 

Bfr.  HARRISON.  Abeohxtely:  and  the  Senator  trooi  Mur 
sacbusetts  himself  tn  tbe  committee  stood  fbr  k  ales  tkx, 
and  he  voted  for  a  sales  tax  tn  ttie  committee.  Ibe  Sehator 
from  Missouri  [Mr.  HawwbI  has  just  stated,  bowrrer,  tbat 
he  to  going  to  vote  against  these  propositions  tn  the  hope  of 
getting  the  sales  tax;  and  I  was  aftaid  that  some  of  the 
others  might  l)e  in  the  same  position.  Fhr  that  reaaoa,  X 
thought  that  if  we  could  vote  on  tbe  sales  tax  now.  we  mutbt 
eliminate  that  particular  proposition. 

Mr.  WALSH,  of  Bfassachusetts.  Now,  let  me  say  a  word 
about  my  position  on  the  sales  tax. 

When  I  went  Into  the  committee  to  frame  thto  bffl  I  did 
not  l)elieve  that  I  would  ever  vote  for  a  manufautuien* 
excise  tax.  I  came  to  a  different  conchislon.  just  as^ttg 
Democratic  meml>er8  of  the  Ways  and  Means  Oodmwtttoe 
did.  After  hearing  the  discussion  apropos  and  Ibe  gfsslnt 
and  exchanging  on  the  levying  of  special  iffllMTirf  tiin^ 
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fixing  aome  at  3  per  cent,  some  at  4  per  cent,  some  at  7 
per  cent,  and  same  at  10  per  cent,  aome  at  35  per  cent,  in 
the  case  of  lubricating  oil.  I  decided  that  the  only  fair  tax 
under  all  the  drcxunstances.  if  we  are  going  to  levy  excise 
taxes,  is.  in  rlew  of  the  present  emergency,  a  tax  that  is 
broad  at  the  base  and  is  small  in  amount  and  reaches  all 
manufactured  articles  except  the  necessities  of  life.  I  was 
particularly  impresaed  that  general  instead  of  special  excise 
taxes  were  decidedly  preferable  and  more  equitable. 

I  came  to  that  conclusion  aft^  hearing  all  discussions 
on  the  rarious  methods  of  levying  taxes,  without  any  thought 
whatever  of  supporting  a  manufacturers'  excise  tax  at  the 
outaet.  I  came  to  that  conclusion  when  I  got  telegrams  and 
letters  from  the  owners  and  workers  in  the  soap  and  rubber 
factories  of  Massachusetts,  and  the  employers  and  em- 
ployees in  the  candy  factories  of  Cambridge  and  Boston. 
Mass.:  whtfn  I  got  telegrams  from  the  factories  manufac- 
turing cheap  Jewelry  at  Attleboro.  North  Attleboro.  and 
Taunton  telling  me  how  desperate  conditions  were  and  the 
extent  of  unemplojrment.  and  appealing  not  to  put  a  tax  of 
10  per  cent  on  their  product:  and  when  I  got  telegrams 
like  the  one  I  have  in  my  hand,  which  I  received  from  Som- 
erville,  Mass..  to-day  and  which  is  similar  to  himdreds  of 
others  I  have  received.    Let  me  read  it: 

X  understand  automobile  tax  will  come  before  the  Senate 
to-day.  Hi^M  jou  cast  yoxir  vote  against  it.  Local  Ford  ftsaembly 
plant,  employing  2.848  men.  opened  recently.  The  employment 
of  thla  ntunber  of  men  greatly  reduces  unemployment  In  our 
city.  Any  tax  on  automobllee  would  retard  sales  and  throw  mer 
out  of  work.  We  urge  you  to  support  a  general  manufscturera* 
excUe  tax  that  will  treat  all  Industries  equally. 

Is  it  unpatriotic,  is  it  un-Democratic.  when  an  excise  tax 
is  proposed  that  we  believe  is  unfair  and  unjust  and  going 
to  impair  our  industries  and  cause  unemployment,  to  raise 
our  voices  here  and  say  "No  "?  Must  we  say  "  Yes  "  or  haw 
our  patriotic  motives  impugned?  Must  we  stultify  our  con- 
victions when  we  think  a  tax  is  an  unfair  levy  and  an  inde- 
fensible bxirden  under  present  depressed  economic  rimim- 
stances? 

I  repeat,  I  came  to  this  conclusion  after  this  bill  was  In 
the  process  of  formation.  Just  as  the  Democratic  members  of 
the  House  Ways  and  Means  Committee  did.  They  never 
dreamt  at  the  outset  of  reporting  such  a  measin-e.  After 
seeing  the  unfairness  and  injustice  of  these  special  sales 
taxes,  however,  I  reached  the  conclusion  that  the  soundest, 
fairest,  most  equitable  tax  we  could  impose  was  not  a  special 
sales  tax  on  haphazard  selected  commodities  of  certain  in- 
dustries or  admission  taxes,  but  a  general  excise  tax  upon 
all  industries,  eliminating  the  necessities  of  life. 

Mr.  President.  I  went  along  with  the  committee  on  the 
a&sumption  that  the  bill  was  to  be  drafted  as  this  bill  is 
written  and  as  the  House  bill  was  written.  I  voted  for  some 
of  these  nuisance  taxes,  and  I  voted  against  aome  of  them, 
I  tried  to  determine,  in  seeking  to  balance  the  Budget, 
whether  the  rate  ought  to  be  3  or  4  per  cent.  Sometimes  I 
voted  for  the  higher  rate:  sometimes  for  the  lower  rate. 
But  when  It  was  all  over  I  reached  the  conclusion  that  it 
was  my  duty  and  my  obligation  to  myself  and  to  my  con- 
stituents to  favor  the  elimination  of  all  these  taxes  from  the 
bin.  and  to  levy  a  small  basic  tax  upon  the  finished  product 
of  all  industries.  I  will  say  further,  so  much  am  I  opposed 
to  these  so-called  nuisance  taxes  that  I  am  almost  convinced 
that,  rather  than  go  back  to  them.  I  would  accept  a  pro- 
posal to  increase  the  income-tax  rates.  I  am  not  declaring 
that  I  have  reached  that  conclusion  yet:  but  I  am  drifting 
in  that  direction  very  rapidly,  because  it  seems  to  me  these 
taxes  are  entirely  indefensible. 

Mr.  President,  the  Senator  from  Mississippi  suggested  that 
the  time  has  arrived  for  the  presentation  of  an  amendmott 
to  this  measure  embodying  the  principles  of  the  so-called 
manufacturers'  excise  tax.  When  in  the  discussion  of  legis- 
lation, the  discussion  of  bills  on  this  floor,  has  it  been  pro- 
liosed  that  amendments  from  the  floor  be  offered  before  the 
committee  amendments  were  dealt  with?  | 

When  before  were  Members  of  this  body  invited  to  propose 
amendments  from  the  floor  before  we  knew  what  was  to  ' 
become  of  the  committee  amendments?     Have  we  ever  in 


the  history  o*  this  body — and  I  know  we  have  not  sinoe  I 
have  been  here — undertaken  to  legislate  in  that  fashion  and 
manner? 

Mr.  SMOOT.  Mr.  President,  the  Senator  will  remember 
that  I  asked  unanimous  consent  that  the  ivgular  ordei'  be 
followed,  and  it  was  refused. 

Mr.  WALSH  of  Massachusetts.  But  the  regular  ordei  we 
have  been  following  has  been  the  takin?  up  of  committee 
amendments,  and  offermg  amendments  to  the  committee 
amendments.    That  is  what  we  have  been  proceeding  to  do. 

Mr.  SMOOT.     That  is  true. 

Mr.  WALSH  of  Massachusetts.  My  good  friend  from  Idis- 
sissippi  knows  how  to  play  the  parliamentary  game  as  well 
as  any  man  on  this  floor,  and  I  am  sure  that  if  he  were  in 
my  position  he  would  be  the  very  last  Senator  to  move  at 
this  stage  of  the  proceedings  an  amendment  of  the  charac- 
ter I  propose  to  offer.  He  is  too  clever  to  make  any  such 
proposal  as  that,  and  he  knows  that  as  we  go  through  the 
discussion  of  this  bill  and  analyze  the  manner  and  way  in 
which  these  so-called  nuisance  taxes  have  been  levie<i.  a 
mere  guess  here  and  a  guess  there  as  to  what  the  rites 
should  be.  that  there  will  be  a  feeling  in  this  body  of  "  pU«ue 
on  all  your  taxes."  and  there  will  be  a  movement  either  in 
the  direction  the  Senator  from  Michigan  wants  us  to  go 
or  in  the  direction  of  an  emergency  manufacturers'  excise 
tax.  which  I  am  to  propose. 

Let  me  say  to  the  Senator  from  Mississippi  that  I  have 
not  asked  any  Senator  to  lend  me  his  conscience  in  the 
matter  of  voting  on  these  excise  taxes.  I  have  made  no 
trades.  I  think  the  Senator  will  at  least  give  me  credit  for 
not  indulging  in  that  practice. 

Mr.  HARRISON.  I  know  the  Senator  would  not  indulge 
in  that. 

Mr.  WALSH  of  Massachusetts.  I  feel  very  strongly  that 
these  nuisance  taxes  are  a  mistake,  that  I  can  not  defend 
them,  and  I  judge,  by  the  very  fact  that  the  Senator  is 
anxious  to  avoid  a  roil  call  upon  them  now,  he  has  not  >ery 
much  faith  in  them  himself.  Is  he  going  to  incorporate 
them  in  this  bill,  not  on  their  merit  but  by  force  or  threiits? 

Mr.  HARRISON.     The  Senator  knows 

Mr.  WALSH  of  Massachusetts.  That  he  has  some  doubt 
about  sanctioning  the  special  taxes  whole-heartedly.  His 
defense  is  that  it  Is  the  only  way  in  which  we  can  balance 
the  Budget,  rather  than  a  firm  and  honest  belief  that  they 
are  a  Just  tax  and  an  appropriate  tax  to  levy  in  Jiis 
emergency.  Some  other  Senators  sincerely  believe  there  is  a 
lietter  and  a  fairer  method  of  raising  the  necessary  revenue. 

I  .gladly  yield  to  the  Senator. 

Mr.  HARRISON.  Mr.  President,  of  course  I  am  on  record, 
as  the  Senator  from  Massachusetts  is.  I  made  my  record 
and  I  do  not  run  away  from  it  at  all.  and  am  willing  to 
go  right  through  and  vote  for  every  one  of  the  items.  I 
would  like  to  see  them  adopted.  But  I  wanted  to  ask  the 
Senator,  because  I  am  sure  he  has  been  working  on  this 
amendment  a  long  time,  and  I  know  it  is  a  good  amend- 
ment, it  is  in  good  form  if  the  Senator  is  behind  it,  because 
when  he  does  things  he  does  them  right.  If  he  will  Just 
lend  that  amendment  to  me.  I  prtxnlse  him.  not  for  him 
but  for  mjrself.  to  offer  it  and  ask  for  a  vote  on  it  now. 
Will  the  Senator  lend  it  to  me? 

Mr.  WALSH  of  Massachusetts.  I  appreciate  the  Senator's 
kindness,  and  I  will  be  glad  to  lend  it  to  him.  I  hope  that 
he  will  not  be  guilty  of  a  breach  of  trust  or  confidence  and 
offer  it. 

Mr.  HARRISON.     I  suggested  that  I  would  offer  it. 

Mr.  WALSH  of  Massachusetts.  I  will  say  that  within  10 
minutes  one  of  the  experts  has  come  to  me  with  the  amend- 
racnt  and  has  made  corrections  in  it.  so  that  I  can  have  It 
sent  to  the  printer.  That  indicates  I  have  not  been  holding 
back  the  amendment.  Only  within  10  minutes  has  the  exjiert 
who  sits  next  to  the  senior  Senator  from  Utah  [Mr.  Smcot] 
come  to  me  with  the  amendment.  But  who  more  than 
msrself  has  the  responsibility  of  determining  when  ana  In 
what  form  the  amendment  will  be  offered? 

Furthermore .  the  provision  of  the  amendment  depends-  on 
what  we  vote  out  of  this  bill.    Whether  the  rate  is  1^  per 


cent  cr  1%  per  eemk  or  2  per  eeni  or  1  per  cent  depend*  on 
the  acthm  ct  tbe  SouUe  I  otaerve  tin  Senator  ttom  Michi- 
gan bOfWB  his  head.  He  anredstes  that  actkm  by  the  Ben- 
ale  flnt  la  abaolutfely  mmeaOal  in  order  to  determine  upoa 
the  form  the  ameadmeait  irtioidd  take. 

Mr.  COUZBM8.  Mr.  Piresidcnt.  I  may  ptmit  out  to  the 
Senator  that  when  the  I91t  Income-tax  rates  were  before  the 
Senate  tbe  very  ihrevd  wad  amilinc  Senator  from 
sippl  tried  to  get  the  sales  tax  np  at  the  same  time. 

Mr.  HARRISON.    Tea. 

Mr.  COUZEMS.    He  tried  to  outstratecy  us.  but  we 
not  quite  as  dumb  as  he  ttaoofht. 

Mr.  HARRISON.  I  admit  I  have  been  outdone.  If  I  had 
had  my  way.  we  would  have  voted  on  all  these  propositions 
before  we  got  into  the  exdae  taxes. 

Mr.  OOUZEN8.  I  raiead  the  very  question  the  Senator 
from  MasMMshvaeits  has  xmiBed.  as  to  how  we  can  tell  what 
the  surtaxes  or  the  sales  tax  should  be  until  we  have  de- 
termined what  is  necessary  to  balance  the  Budget. 

When  the  income-tax  rates  came  up,  I  asked  the  Senator 
from  Utah  to  let  aetfcm  on  the  Income-tax  rates  be  put  off 
imtll  the  last,  so  as  to  see  what  rates  were  necessary  to  bal- 
ance the  Budget.  But  the  Senators  were  anxious  to  go 
ahead. 

Mr.  WALSH  of  MasBadmsetts.  Let  as  suspend  trying  to 
tell  other  Senators  what  ttaeir  duty  is.  Let  us  suspend  trying 
to  read  the  oooacienees  of  other  men,  and  doubting  the 
motives  that  actuate  tbem  in  voting  "  yes  "  or  "  no  "  when 
the  roll  Is  called.  Let  us  give  other  Senators  credit  for  a 
little  patriotic  spirit  and  for  a  little  seal  and  eamestneta 
about  getting  the  Budget  balanced  sanely  and  properly,  and 
let  us  give  them  credit  for  realizing,  as  some  of  us  do  to  the 
very  depths  of  our  hearts,  the  awful  flnanrlal  cataclysm  that 
is  impending  in  this  country  to-day.  It  is  for  that  very 
reason,  twcause  of  the  tcnrflrte  conditions  which  may  await 
us  before  many  days  intervene,  that  I  hesitate  to  put  upon 
buidened  industries,  in  fact.  In  the  matter  of  one  rate,  on 
every  industry,  a  tax  of  S5  to  SO  per  cent.  I  refer  to  the 
industries  which  use  hibricatinff  oil.  I  hesitate  to  put  upon 
these  tottering  industries  these  excessive  taxes.  If  that  is  a 
mistaken  attitude,  then  I  must  be  convicted  of  entertaining 
a  wrong  concept  of  my  present  duty. 

It  seems  to  me  that  we  could  serve  the  country  no  better 
in  this  emergency  than  by  levying,  on  a  broad  base — exempt- 
ing all  the  things  the  maasss  of  the  pe<^>le  have  to  buy  to 
sustain  life  with,  a  reasonably  small  tax  upon  all  the  prod- 
ucts of  our  Industries. 

Mr.  President,  I  can  not  understand  why  the  fact  that  a 
Senator  would  vote  against  a  nuisance  tax  would  so  disturb 
the  Senator  from  MbBrfsslppt  and  so  excite  and  alarm  him. 
I  am  really  at  a  loss  to  know.  One  would  think  that  upon 
the  vote  on  this  one  item  In  this  bill  depended  whether  or 
not  we  were  going  to  balance  the  Budget. 

Mr.  HARRISON.   Mr.  Ptesldent,  win  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.  I  yield. 
-  Mr.  HARRISON.  Of  eooTM.  the  SenaUnr  from  Mississippi 
does  not  harbor  anything  but  love  and  affection  for  the 
Senator  from  Massachusetts,  because  we  have  fought  to- 
gether in  the  Committee  on  Finance,  not  only  at  this  time, 
but  heretofore,  and  we  have  fought  political  battles  in  the 
past,  and  win  fight  them  together  tn  the  future. 

Then  Is  no  difference  in  the  world  between  the  Senator 
from  Massachusetts  and  myself  except  thai  he  Is  going  to 
vote  for  the  sales  tax  and  I  am  going  to  vote  against  the 
sales  tax:  that  he  does  not  want  to  vote  for  the  sales  tax 
imtil  these  other  matters  are  out  of  the  way.  and  that  my 
Judgment  leads  me  to  think  that  the  best  thing  to  do  is  to 
vote  on  it  now  so  that  we  can  conclude  the  consideration  of 
the  bUl  more  quickly.  Tliaae  differences  shall  not  make  any 
dtfferenee  tn  our  penwnal  and  politica]  relations,  or  in  my 
strong  affection  for  the  Senator.  The  Senator  knows  my 
position  so  Car  as  tbe  tariS  la  concerned.  I  signed  a  report 
which  he  bbnself  wiolt.  wlikh  went  pretty  far.  I  mlcfat 
have  gone  a  little  farther  even  tban  be  did  on  that  matter. 
I  have  tried  to  keep  my  DHHiK'.ratlc  record  straight  on  these 
tariff  Iteau^    Bverybody  in  the  Senate  knows^  I  think,  bow 


I  have  felt  abont  them.    But  I  never  try  to 

my  colleagues,  and  I  am  not  doing  so  now.    I  am  aony  ttMkft. 
mjr  friend  from  Massachusette  fieds  sooMWhiA  oIlBmliiil 
about  It. 

Mr.  President,  I  was  appealing  to  the  nwator.  mmI  I 
thought  I  could  set  hka  to  offer  the  ameateient.  X  ami 
hope  that  be  will  eff  er  it. 

Mr.  CONNALLY.  Mr.  Preirident,  I  want  to  Mtani*  « 
unanimous-consent  agreement. 

The  Finance  Committee,  as  Senators  know,  worted  en  this 
bill  about  five  weeks  before  we  brought  it  lute  the  Senate. 
Tbe  distinguished  Senator  from  Utah  (Mr.  mmtMh  m 
chairman  of  that  omnmlttat.  bos  unrdenttn^  omA 
mittingly  labored  all  of  that  time.  We  havw 
at  11  o'clock  in  the  morning  and  sitthitg  until  It  aWosli  at 
night  every  day  since  the  taiU  has  bsen  beta*  tho 
and  I  want  to  suggest  that  when  the 
to-day,  it  takes  a  recess  to  convene  at  M  o^locfc 
and  that  we  meet  at  10  o'clock  each  day  and  lunnmlil  Y  In 
the  evening  and  diQuense  with  tbe  night  mmlmm>jJl  we 
do  that,  I  confidently  beUere  we  shall  aake  moM 
with  tbe  bill  than  we  have  beenmakinc  at  the  irfgbl  i 
I  submit  that  suggestion. 

Mr.  SMOOT.    Mr.  Fteaklent.  doss  the  Senator 
mous  eoDsentf 

Mr.  CONNALLT.    Tea. 

Mr.  SMOOT.  A  number  ef  Senators  have  ashed  nw  to 
agree  to  some  such  arraogemcnt.  thinking,  perhaps,  thnt  if 
that  were  done  we  would  do  just  as  much  wevk  wfthtai  tjbm 
hours  suggested  as  we  an  doing  in  the  boon  wo  sew 
sitting,  and  I  need  not  say  why  Senators  arrt<red  at 
conclusion. 

As  far  as  I  am  concerned.  I  feel  grateful  to  tbe 
from  Texas  for  what  be  has  said  in  reloUan  to  Hm 
I  have  done,  but  I  do  not  want  that  in  any 
form  to  influence  any  Senator,  because  I 
hours  Just  as  well  as  not. 

Mr.  CONNAIXY.  Mr.  President,  the  rtuitnoon  U  ttie 
committee,  the  distlnguWwirt  Senator  trom  Utob^  li  nor- 
fectly  willing  to  work  11  hours  a  day.  and  so  am  L  I  am 
willing  to  work  here  untfi  12  o'dock  every  nliAit  If .  Dspsg- 
sary.  But  many  Senators  do  not  attend  rsguterly.  and  I 
believe  that  we  shall  get  more  work  done  if  we  mosi  ot  lA 
o'clock  in  the  morning  and  work  ux^  7  in  tbe  evsnlaf,  agd 
then  go  home  and  relax  a  little  and  get  sosm  o<  the  cob- 
webs out  of  our  minds  so  that  we  can  ctnne  back  the  aost 
morning  and  hold  tbe  Senate's  nose  to  tbe  grtndgtono.  I 
believe  that  we  shall  do  more  work  if  we  follow  that  pro- 
cedure. 

Mr.  HARRISON.  Mr.  President,  will  the  Senntor  yMM 
to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  HARRISON.  Would  the  Senator  obieet  to.ieoteiet- 
ing  his  unanimous  consent  so  that  it  would  apply  only  to 
this  week,  because  if  we  go  ahead  with  the  unaBiaoaa 
sent  unlimited  we  may  have  to  undo  it  by  nnanlmnns 
sent.  It  may  be  that  next  week  we  shall  want  to  chohpe  tho 
procedure.    Why  not  make  it  apply  to  Just  thla  weskf 

Mr.  CONNALLY.    We  are  laboring  now  undir 
mous-consent   agreement,  working  until   10  e'c 
night. 

Mr.  BARBXSY.    Mr.  President,  does  the 
Mississippi  mean  to  intimate  that  we  are  not  going  to  finish 
the  consideration  of  tbe  pending  bill  this  week? 

Mr.  HARRISON.    It  looks  as  if  we  will  not. 

Mr.  CONNALLY.  I  woold  like  to  have  the  praoedure  I 
have  Kiiggeatfld  followed  until  we  finish  the  consideration  «l 
the  bUL 

Mr.  HARRISON.    I  would  have  no  objection. 

Mr.  A8HUR8T.    Mr.  President,  will  the 
Texas  yield? 

Mr.  CONHAIXY.    I  yieU. 

Mr.  ASHURST.    My  Judgment  la  that  the 
of  the  biU  will  not  be  finished  this  week 
have  no  objection  to  the  Senate  meethv  at  t 
adjourning  At  7  in  the  evening.    X  shall 
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that  propoaes  any  shorter  worlcday  than  one  h<»gin«<ng  at 
9  o'clock. 

Mr.  CONNALLY.  Would  the  Senator  be  willing  to  extend 
the  time  to  11  o'clock  at  night;  that  is.  to  meet  at  9  in  the 
morning  and  work  until  11  at  night? 

Mr.  ASHX7R8T.  I  think  we  should  do  as  we  did  in  1908. 
meet  at  10  in  the  morning  and  adjourn  at  10  at  night. 
I  am  perfectly  willing  to  agree  to  a  unanimous-consent 
request  to  meet  at  9  and  adjourn  at  7.  or  I  will  agree  to 
meet  at  9  JO. 

Mr.  CONNALLY.  Mr.  President.  I  modify  the  request, 
and  ask  that  the  Senate  meet  at  10  o'clock  in  the  morning 
and  remain  In  session  until  7.30  at  night.  That  will  give 
the  Senator  from  Arizona  about  the  same  time. 

The  PRESIDENT  pro  tempore.  The  Cliair  understands 
the  request  preferred  by  the  Senator  from  Texas  to  be  that, 
beginning  to-morrow,  the  Senate  shall  meet  at  10  o'clock  in 
the  morning  and  remain  in  session  until  7.30  o'clock  In  the 
evening.    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  President,  reserving  the  right  to 
object,  I  want  to  ask  the  Senator  from  Texas  If  he  will  not 
modify  his  request  so  that  speeches  during  the  consideration 
of  the  bill  shall  be  limited  to  15  minutes? 
Mr.  CONNALLY.  I  can  not  do  that. 
Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  concur  in 
the  request  made  by  the  Senator  from  Texas.  If  the  Senate 
will  meet  at  10  o'clock  in  the  morning  and  continue  in  un- 
interrupted session  xmtil  7.30  in  the  evening,  it  is  my  con- 
viction that  more  work  will  be  accomplished  and  more  re- 
sults produced  than  under  the  present  arrangement.  I  hope 
Senators  will  consent  to  that  arrangement. 

Mr.    LA    FOLLETTE.    Mr.    President,    a    parliamentary 
inquiry. 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 
Mr.  LA  FOLLETTE.     Is  the  unanimous-consent  request  so 
framed  that  it  would  bind  tlie  Senate  during  the  entire  re- 
mainder of  this  session  of  Congress? 

The  PRESIDENT  pro  tempore.  The  Chair  understood  it 
was  to  apply  only  during  the  consideration  of  the  pending 
measure. 

Mr.  LA  FOLLETTE.  I  agree  with  the  suggestion  made  by 
the  Senator  from  Mississippi  that  we  should  not  bind  our- 
selves during  the  entire  period  that  this  bill  may  be  before 
the  Senate.  Why  does  not  the  Senator  modify  his  request 
so  as  to  provide  for  the  balance  of  this  week  and  let  us  try 
it  out  and  see  how  it  works? 

Mr.  CONNALLY.  Mr.  President,  if  Senators  are  going  to 
raise  objections  I  shall  have  to  withdraw  my  request  because 
I  can  not  make  a  separate  request  for  each'  Senator  present. 
The  "  rest  of  the  week  "  is  only  three  more  days.  We 
would  not  accomplish  a  great  deal  if  the  agreement  raaa 
only  for  three  days.  I  am  willing  to  stay  imtil  10  or  11  or 
12  o'clock  at  night,  but  everyone  knows  we  are  not  going 
to  make  any  r«tl  progress  at  the  night  meetings.  If  we 
meet  at  10  o'clock  in  the  mcnuing  and  Senators  will  remain 
here  and  give  attention  to  business,  we  shall  transact  a  great 
deal  more  business  than  is  the  case  now.  I  renew  the  re- 
quest that  the  Senate  meet  at  10  o'clock  in  the  morning  and 
remain  in  continuous  session  untU  7  JO  o'clock  in  the  evening 
for  the  time  that  this  bill  is  imder  CMisideration. 

Jiir.  BARKLEY.  Mr.  President,  the  Senator  jealizes  that 
most  of  the  time  is  taken  up  in  speeches.  I  agree  with  him 
that  at  night,  with  large  and  weU-filled  galleries,  we  wiU 
sooner  get  rid  of  the  speeches  that  will  be  made  during  the 
consideration  of  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
Senator  Is  wrong  about  that.  We  shall  never  get  rid  of  the 
speeches  if  we  undertake  to  respond  to  the  suggestion  the 
Senator  is  making. 

The  PRBSIDENT  pro  tempore.  The  Senator  from  Texas 
has  renewed  his  request  for  a  unanimous-consent  agreement  I 
to  provide  that  during  the  consideration  of  the  pending 
measure  the  Senate  shall  meet  each  day  at  10  o'clock  in  the 
momloc  and  shall  sit  continucKisly  until  7J0  o'clock  in  the 
evvnizif.  la  there  obJecUon?  The  Chair  hears  none,  and 
ttw  unaataous-eonseot  agreement  is  entered  intOL  | 


mm 


Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Ricoso  letters  and  statements  prot>»ting 
against  additional  taxes  being  levied  on  the  automobile  in- 
dustry. These  come  from  Fred  Brenckman.  representir^r  the 
National  Grange:  from  C.  C.  Cogswell,  master  of  the  '''^''TOi 
State  Grange,  and  from  Chester  H.  Gray,  representing  the 
American  Farm  Bureau  Federation.  These  protests  reflect 
the  opposition  to  a  tax  on  motor  vehicles  which  I  find  pre- 
vails quite  generally  among  farm  folks  in  the  West.  They 
believe  that  the  automobile  is  a  necessity  and  that  the  pro- 
posed tax  would  increase  the  cost  to  the  consumer.  They 
believe,  too,  tliat  this  is  a  field  of  taxation  which  belongs  to 
the  States. 

The  PRESIDENT  pro  tempore.     Without  objection.  It  is 
so  ordered.    The  matters  referred  to  are  as  follows: 

Thk  Natiomal  OsAites. 
Washington,  D.  C.  Mf  17,  1932. 
Hon.  AsTHXTs  Cappsr. 

Senate  Office  Building,  Washington.  D.  C. 
DxAX  Senatob:  The  fundamental  rettson  wby  tbe  National 
Oran^  U  against  tbe  proposed  taxes  on  automobUes.  trucks,  and 
accessories  contained  In  the  pending  revenue  bUl  Is  that  tbls  Is 
a  fleld  of  taxation  which  belongs  to  the  States.  There  \»  ciuch 
more  involved  in  these  proposed  Federal  taxes  on  motor  veticles 
tban  appears  on   tbe  surface. 

We  have  expended  blUiona  of  dollars  for  tbe  construction  o(  Im- 
proved highways,  and  by  far  the  greater  part  of  theoe  roads  have 

:  been  built  on  borrowed  money.  The  States  and  their  minor  sub- 
dlTlslons  have  issued  bonds  In  this  connection  which  must  be  met 

'  when  they  faU  due.  We  have  relied  on  tbe  earning  capacity  of 
roads  to  retire  these  bonds,  and  the  receipts  from  automobUa 
license  fees  and  gasoline  tax  have  thus  far  provided  the  revi>nua 
to  meet  the  sinking  fund  charges  and  interest  on  the  bonds  If 
these  sources  of  revenue  should  be  dried  up  by  prohibitive  taxes 

I  on  motor  vehicles,  the  bonds  would  have  to  be  paid  Just  the 
same.     Home  owners  and  farmers  may   weU   view   this  sltiutloa 

j  with  apprehension  because  In  the  final  analysis  they  would  :iave 
to  pay  for  the  staggering  indebtedness  we  have  Incurred  for  Im- 
proved roads. 

Tbe  American  Automobile  Association  recently  released  a  state- 
ment showing  that  there  was  a  drop  of  731.178  in  the  registration 

I  of  motor  vehicles  in   1931.  as  ccmpared  with   1930.     While  there 

I  was  a  loss  in  registration  totals  In  38  States,  the  heaviest  Irop 
occurred  in  States  with  a  large  agricultural  population.  In  view 
of  prevailing  conditions,  there  can  be  no  doubt  that  the  teiuUsncy 
shown  will  be  aggravated  during  the  present  year.  There  may 
be  those  who  will  say  that  if  the  farmer  can  not  afford  to  have  an 
automobile  or  a  truck,  he  should  walk.  However,  that  brand  of 
philosophy  overlooks  the  point  that  the  improved  highwajrs  which 
have  been  comtructed  miist  be  paid  for.  whether  we  use  them 
or  not.  It  will  not  help  us  in  the  solution  of  our  tax  problems 
if  the  Federal  Government,  in  its  efforts  to  balance  the  Bu<lget. 
now  invades  a  field  of  taxation  which  by  every  right  belonca  to 

I  the  SUtes. 

I       If  the  proposed  taxes  on  automobiles  and  accessories  should  be 

'  stricken  from  the  bill,  as  we  are  convinced  they  should  be.  the 
question  naturally  arises  as  to  where  we  are  to  look  for  the 
revenue  which  these  proposed  taxes  are  intended  to  produce.  In 
his  appearance  before  the  Ways  and  Means  Committee  of  the 
House  and  before  the  Finance  Committee  of  the  Senate,  Secntary 
of  the  Treasviry  Mills  suggested  a  tax  of  7  per  cent  on  the  do'nes- 
tic  consumption  of  gas  and  electricity:  but  If  such  a  tax  la  to  be 

i  levied,  why  should  it  be  limited  to  domestic  consumption? 

According  to  figures  furnished  by  the  Federal  Trade  Commisilon. 
tbe  total  revenues  of  the  electric  power  companies  during  the  past 

1  year  were  $2,137,000,000;  the  value  of  the  natural  gas  prodjced 
was  1415.000.000:  while  tl»e  manufactured  gas  was  valued  at  •.>21  - 
000.000.     This  makes  a  total  of  S3 .073 .000 ,000.     Three  per  cent  on 

I  that  sum  would  net  more  than  192.000.000.     In  our  opinion,  .such 

'  a  tax  would  be  much  more  fair  and  equitable  tban  the  propoaed 

I  mMCliU  levies  on  motor  vehicles. 

i  It  U  gratifying  to  note  that  in  taking  steps  to  balance  the 
Budget  Congress  is  not  depending  on  the  levying  of  new  taxes 
alone      EfBclcncy  and  economy  are  quite  as  necessary  as  additional 

,  taxes  tn  meeting  the  financial  situation  with  which  the  Oovem- 

;  ment  is  confronted. 

Yours  very  tnUy, 

Paso  BasNCKJCAM. 
Washington  Representatiie. 

Washikoton,  D.  C.  Jifay  23.  19i2. 
To  the  Members  of  the  United  States  Senate: 

Oam^MTi*:  The  propxKed  taxes  on  autos.  trucks,  and  acceaacriee 
in  secUon  602  of  H.  R.  10236,  should  be  eliminated  from  the 
measiue.  for  three  reasons: 

(1)  By  increasing  the  delivered  price  of  these  commodltUs  a 
sales  resistance  is  created,  which  tn  Umes  such  aa  tlieee  wlU  un- 
doubtedly cause  rather  than  cvire  unemployment.  It  is  obrlous 
that  unemployment  in  an  industry  such  as  the  automobile  trade 
means  a  greatly  lessened  purchasing  public  for  farm  products 

(»)  The  slnktog  fimds  in  SUtes  to  retire  nMd  bonds  and  other 
Xuads   to   provide    maintenance    and    constmctlon   casts   depimd 


mestly  upon  the  lafge  sad 

tbe  consequent  consumption  of  gasoline.  Por  tbe  VMwal  Ck»v- 
ernmeot  to  enter  ttw  field  of  auto  taxes  Is  equivalent  k>  4e|a:«eia- 
tlon  of  State  road  bonds,  lew  effective  maintenance  tit  roads, 
slackening  of  highway  construction,  and  eventually  levying  higher 
taxes  on  tlie  geasral  laniietty  to  makm  up  tbe  defietta  oauaed  by 
shrinkages  in  auto  revenuee. 

( 3 )  Motor  vehicles  on  farms  are  a  necessity,  not  a  luxury. 
Special  taxes  tfiould  be  levied  upon  nonessential  and  luxury  prod- 
ucts, not  upon  necessities. 

The  reconunendatlon  of  the  American  Farm  Bureau  Federation 
In  regard  to  the  proposed  taxes  on  automobiles,  trucks,  and  acces- 
sories is  that  an  such  taxes  tw  eliminated. 
Very  respectftUly. 

AsoBOCAir  FaaM  Busxiau  Psdixatiok. 
Obbbsb  H.  OaAT. 

WathingUm  Mepresentmtip*. 

ToPXKA,  Kahs..  Mag  It.  1932, 
Senator  AsTBoa  CAPnES, 

Senate  Ojfle*  Building,  Wmhington,  D.  C. 
FaisKs  CATPsa:  Am  writing  fOQ  to  ask  you  to  use  your  Influence 
against  the  placing  of  any  afoes  tax  on  the  oesn  of  automoMlea. 
It  seems  that  they  are  already  paying  proportionally  more  twc 
In  this  line  than  most  aay  otter,  there  being  about  a  dosen  dif- 
ferent kinds  of  tax  alrsady  levied  on  them. 

I  realize  this  Is  not  a  good  plaoe  to  add  increased  burdens  but 
also  feel  that  it  is  not  the  V*0P*r  l^aoe  for  further  additions.  X 
also  am  aware  that  ytm  bave  a  stupendous  task  in  balancing  tbe 
Budget  with  any  form  of  tax  that  will  not  have  opposition,  but 
feel  that  the  automobUe  Is  already  paying  more  tban  Its  just 
share. 

WiU  be  glad  to  bave  yoor  Maaons  if  your  opinion  la  this  mat- 
ter Is  dlSseent  trom  mine. 

Thanking  you  for  this  as  weU  as  for  past  considerations.  I  am. 
OordiaUy  yotirs, 

C.  C,  CkMawsLL. 
Jfsster  JToiisss  State  Oranga, 

The  PRESIDENT  pro  tempore.  The  clerk  win  skate  the 
pending  amendment. 

The  Lkcxslativk  Clock.  The  pending  amendment  ia  that 
of  the  Senator  from  Michigan  (Bfr.  VaKDiifsKKcl,  on  page 
347,  to  strike  out  Unes  1  to  6,  both  inclusive,  as  foQows: 

(b)  other  automobUe  chassli  and  bodies  and  motor  cycles  (In- 
duding  In  each  case  parts  or  aeeessorles  therefor  sold  on  or  in 
connection  therewith  or  wltti  the  ea|e  thereof),  except  tratrtors, 
S  per  oent.  A  sale  of  an  autaimotaCle  shall,  for  ttw  purpoees  of 
this  subsection,  be  eonaldcrad  ta  be  a  sale  at  tbe  chassis  and  of 
the  body. 

Mr.  HARRISON.    Let  \m  baye  the  yeas  and  nays. 

Mr.  SMOOT.  Mr.  Prestdttit.  we  hare  Just  voted  $14,000,- 
•00  out  of  this  section.  Now  we  are  a^ked  to  vote  #44.000.000 
more  out.  I  sincerely  hope  and  trust  the  Senate  is  not  going 
to  agree  to  it. 

Mr.  BUUOXT.  Mr.  Pwideat.  I  should  Uke  to  toduhre  of 
the  Senator  trom  Utah  irtiekher  the  new  amendment  on 
behalf  oX  the  committee  relating  to  rubber  is  ready  to  te 
offered? 

Mr.  SMOOT.  I  am  ready  to  offer  it  as  soon  as  we  nacti 
that  point  In  tbe  Mil,  and  I  hettere  that  wlU  be  very  soon. 

Mr.  BULKLEY.  Would  not  tiw  Senator  be  willing  to  offer 
the  amendment  and  let  it  be  printed  and  Ue  over  until 
to-morrow  so  Senators  maj  viiderstand  It?  It  was  pro- 
posed titt  to  pot  an  iaiyari  tax  on  crude  rubber,  and  now 
there  is  a  stdMititution  propoaad  to  tax  tires  and  tabes.  I 
iPouM  like  to  have  ttte  fli'iiatu  vnderstand  )iat  what  It  is. 

Mr.  SMOOT.  I  will  rettd  the  amendment  so  the  Senate 
can  nnderatand  what  it  Is.  I  iropoie  to  offer  this  amend- 
ment at  the  pttHker  time; 

Page  34B,  strike  out  lines  6  to  10.  both  IncItislTe.  and  Insert  In 
lieu  thereof  the  following: 


ses.  TKx  cm 


am  iMMBs  I  uses 


"There  Is  hereby  Imposed  i^on  the  following  articles  sold  by 
the  manmactuiei .  producer,  <r  importer,  a  -tax  at  the  SoUoiwlBg 
rates; 

"(1)  Tina  wboUy  or  tn  past  of  rubber.  9)4  eents  a  pound  on 
total  weight  (exclualTe  of  astsl  ztms  or  rim  bsaes) .  to  be  deter- 
mined under  regulations  pisMHIiaJ  by  tbe  conunlssioner.  with  the 
approval  at  tbe  Secretary. 

"(3)  Tnnsr  tobee  (fbr  tlBW>  WboUy  or  In  pert  ot  rubber.  4  oente 
a  pound  on  aetsi  weight,  to  4to  tfetennlned  nnder  regulations  pre- 
scribed by  tbe  rammlssloner.  with  tbe  awroval  of  tbe  SeersUcy^ 


The  PRBSIDENT  pro  ♦■nprirf.  Tnasmiioh  as  the  taaexA- 
ment  wfH  be  printed  M  Htm  -Racoan  In  tbe  morning,  it  wiU 
also  be  printed  and  lie  on  the  taMe.    The  Chair  under- 


stands the  Senator  tnta  tTtab  to  offer  It  M  *  MttmUltll  ftac^ 
Unes  5  to  10.  inclusive,  on  page  345. 

Mr.  SMOOT.    That  Is  where  the  amendment  will  ooom. 

Mr.  BULXLSY.  Mr.  PraMent.  I  would  like  to  Mk  tlH 
Senator  from  Utah  if  he  wouM  have  any  objection  to  putting 
the  amendment  in  another  place  so  it  will  be  a  part  of  the 
accessories  tax?  The  reason  vhy  I  suggest  that  is  that  irtUi 
raapect  to  the  taxes  on  all  other  accessories  except  t!l«s  ttid 
tubes  there  are  provisions  on  page  240  for  veAmdi,  mad  ttiere 
is  no  reason  why  they  should  not  apply  to  tires  and  tuMa  as 
well  as  other  accessories. 

Mr.  SMOOT.  I  will  read  an  the  amendments  ta  tbe  Sen- 
ator so  he  may  see  each  one  that  will  be  offered  to  earry  the 
pnKxisal  to  completion. 

The  PRESIDENT  pro  tempotra.  The  Chair  iiiwlnmteinlii 
file  Senator  from  Utah  Is  suhmlttlnf  for  pObUcatiiii  la  tlie 
RsooKD  not  only  that  portion  of  the  amendmeet  trltfdk  he 
has  Just  read,  but  also  the  compensatory  dttttes  to  vMoli  lis 
has  referred  as  covering  tbe  four  or  five  other 

Mr.  SMOOT.    I  can  have  them  printed  tf  tfti 
from  Ohio  desires. 

Mr.  BULKLSY.  I  think  it  is  Important  for  tiM  liifieiiMi 
tion  of  the  Senate  to  have  tte  whole  sitnation  In  print  so 
Senators  may  see  in  advance  what  they  are  requlied  to  'vote 
upon.  There  are  only  a  few  Senators  here  who  have  heard 
the  amendment  read,  and  I  do  not  want  It  voted  on  this 
evening,  but  rather  have  it  go  over  until  to-monow,  when 
everyone  may  understand  it. 

Mr.  HARRISON.    Mr.  President,  may  I 
from  Ohio  If  he  Is  opposed  to  the  amendment  ttiait  Imm 
proposed  by  the  committee? 

Mr.  BULiSXEY.  The  amendment  as  proposed  by  tbe  < 
mittee  Is  not  an  impossiUe  amendment.  I  think  tbat  ttw 
rates  are  still  very  high.  I  want  the  Senatrto  bate  efcry 
reasonable  opportunity  to  know  what  the  rates  aiw  and 
determine  whether  that  is  a  proper  tax  to  pot  upon  ttres 
and  tubes. 

Mr.  HARRISON.  I  had  uxuterstood  Itiat  on  two  ilWl  I'll  lit 
occasions  we  had  reduced  the' amount  from  the  orlglnBl  plan. 
I  thought  perhaps  the  Senator  would  be  able  to  sopport  at 
least  this  amendment,  but  if  the  %"iftt^r  owoses  the  aaMa4- 
ment,  there  may  be  a  fight  the  other  way  upon  the  propo- 
sition. 

Mr.  SMOOT.    I  thou^t  this  was  all  that  tbe  msniifair 
turers  themselves  re<iiwsted.    We  have  aiw^^i^y  taken  off 
miUions  of  dollars  from  the  bill.    Now  tliere  Is  an 
ment  pending  to  take  off  $44,000,000.  and  I  am  sure 
Senate  isxMt  going  to  do  it. 

Bir.  BULBXiET.  The  Senator  knows  I  only  want  to  sub- 
mit this  to  the  fair  Judgment  of  the  Senate.  I  wiU  say  to 
the  Senator  that  tbe  manufacturers  theinselves  «tUl  fed  tlU|t 
the  amounts  he  is  proposing  are  very  high  relative  to  other 
taxes.  I  appreciate  the  Senator  has  triad  to 
dating  and  fair  and  I  do  not  question  that  at  aO^ 
frankly  tbe  tasoes  as  proposed  now  are  stQI  high. 

Mr.  SMOOT.  Mr.  President.  I  send  aB  the  ameiidBttlk 
to  the  desk  and  ask  that  they  may  be  printed  «nd  he  on  tbm 
taWe.  '■  '  '  '  ■ 

The  PRBSIDENT  pro  tempore.  The  MBendttientg  nCQ  It 
printed  and  lie  on  the  toble. 

Mr.  BULKEiBY.    I  would  Uke  to  have  minted  In  the 
RxcoRB  a  table  sbowlng  what  the  propoeed 
suggested  by  the  Senator  frem  XSSah.,  wlH 
to  standard  sizes  of  tires  and  tcriM. 

Hie  nOBSIDBNT  pro  tempore,  mtiioilt  obfedlba,  S  Is 
0o  ofuereo .  , .  . 

The  table  is  as  follows:  i. 

StaUmtnt  efcowlng  ejfBcf  om  dealers'  htutiu^  of  jiiB^^sd  im  «/ 
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ZXmt€m*nt  ^towtmf  effect  en  demlm-f  huainfs  of  promoted  Ux  of 
2\4  cents  per  pound  on  tires — Continued. 


First-Una  tiraa: — CooUnoad 

»2VI8.  4-ply 

»  »-W.  4-i>»y....^^ 

6(»-l».4-ply 

T0B-18,«H(tr 

30  by  5.  ft-ply 

Si  by  ft,Splr. 

«4by  7.  10-ply 

•  (»-aO.  »>p)y,  bos 

6acon<1-lin«  lu** 

*.Vh7\.  4-ply 

C7»-l«.  4-piy 

J-ZJ-l*.  4-ply 

«  WIS,  4-f»ly 

raO-18,  ♦I'fy 

:  CO-IS.  6-piy 

»  by  A.)!,  ply 

»  by  «,  >J-|»ly„ 

W  by  7.  lO-iiy™ 

•wOO-M,  0-p^  b« 
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Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the' 
rolL 

The  lesislatlve  clerk  called  the  roll,  and  the  following  £ien- 
ators  answered  to  their  names: 
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Ptr  etnt 
«.4S 

6.W 

«L7t 

e.7t 

5.  as 
«.« 


7.48  I 

7.  as  I 


8.33 


7.30 
7.50 


StMtement  lAoidnf  effect  an  dealers'  business  of  proiposed  tax  of 
4  eenU  per  pound  on  tubes 
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Statement  shotdny  effect  on  dealers'  business  of  proposed  tax  of 
i%  eants  per  pomnd  on  solid  trxLOk  tires 
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The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  bj  the  Senator  from  Mich- 
igan. 

Mr.  SMOOT.  As  I  luderstand  the  amendmoit  as  stated, 
it  is  to  strike  out  all  of  the  section  relating  to  automobile 
ch—ts.  bodies,  and  so  forth:  in  other  words,  the  section  re- 
lating to  passenger  automobiles. 

The  FRBSIDKNT  pro  tempore.  The  Chair  understands 
the  amendment  to  be  to  strike  out  the  first  six  lines  on 
page  247. 

Mr.  SMOOT.  In  dther  words,  we  have  already  stricken 
out  $14,000,000.  and  now  it  is  proposed  to  strike  out  $44,000.- 
000  more. 

Tlse  FREBIIHSNT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Michigan. 

itr.  HARRISON.  I  renew  my  request  for  the  yeas  and 
nays. 

TlM  yeu  and  nays  were  ordered. 


Aahurat 

Cope  land 

BoweU 

lUed 

Banktaead 

Couzena 

HuU 

Boblnaon.  Ark. 

Barbour 

Cuttlns 

Roblnaon.  Iml. 

Barkley 

Dale 

Jones 

Sbeppard 

Bingham 

Darta 

Eendrlck 

Shortrldg* 

Blalue 

Dlclcinson 

Keye« 

Smith 

Boran 

Fesa 

King 

Smoot 

Bratton 

Fletcher 

La  FollctU 

Btelwer 

Brookhart 

Frazier 

Locan 

Stephens 

Brouaaard 

George 

McGllI 

Thomas.  Idah  3 

Bulkley 

Oore 

McNary 

Trammell 

BvUow 

Hale 

MetcalX 

Ty  dings 

Bymea 

Harrison 

Moaes 

Vandent>erg 

Capper 

Ha.stlngs 

Norbeck 

Wagner 

Carey             , 

Hatflcm 

Norrta 

Walcott 

Oob«n 

Rawes 

Nye 

Walah.  Maaa. 

Connally 

Hayden 

Oddle 

Wataon 

Oootlds* 

Hebert 

Plttman 

Wheeler 

The  VICE  PRESIDENT. 

Seventy-two 

Senators  have  a 

swered  to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Kiichigan.  ui>on 
which  the  yeas  and  nays  have  been  ordered.  The  clerk  \viU 
call  the  roll. 

The  legtelatlve  clerk  proceeded  to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  caUed) .  Making  liie 
same  announcement  as  before  as  to  my  pair,  I  transfer  it  to 
the  senior  Senator  from  Colorado  [Mr.  Watkbmam]  and  vail 
vote.    I  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  pjiir 
with  the  senior  Senator  from  Virginia  (Mr.  SwansomI,  who 
is  necessarily  absent,  and  therefore  withhold  my  vote. 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  calle<l>. 
Making  the  same  announcement  as  to  my  pair  which  I  made 
a  while  ago.  I  withhold  my  vote.  If  privileged  to  vote  I 
should  vote  "  nay." 

Mr.  WAGNER  (when  his  name  was  called).  I  am  paired 
with  the  Junior  Senator  from  Missouri  [Mr.  PATXxitsoir].  tut 
I  am  Informed  that  if  present  he  would  vote  as  I  inteiKl  ta 
vote.    I  therefore  feel  at  liberty  to  vote,  and  I  vote  '*  nay." 

The  roll  call  was  concluded. 

Mr.  BYRNES.  I  am  paired  with  the  junior  Senator  frcim 
Vermont  [Mr.  AtTsrrNl.  Not  being  advised  as  to  how  he 
would  vote,  I  withheld  my  vote.  If  permitted  to  vote.  I 
should  vote  "  yea." 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
transfer  my  pair  with  the  Senator  from  Virgiziia  [Mr.  Quus] 
to  the  Senator  from  Missouri  LBlr.  PArmsoifl  and  allow  ray 
vote  to  stand. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Minnesota  [Mr.  Schau.1  with  the  Sena- 
tor from  Illinois  [BCr.  Lswrsl: 

The  Senator  from  Maine  I  Mr.  WHrrBl  with  the  Senator 
■from  Washington  [Mr.  Dnxl: 

The  Senator  from  Iowa  [Mr.  BaooKHiuiT]  with  the  Senator 
from  West  Virginia  [Mr.  Nbklt]; 

Tlie  Senator  from  Minnesota  [Mr.  ShxpstxasI  with  the 
Senator  from  Arkansas  [Mrs.  Carawat]. 

The  Senator  from  Delaware  [Mr.  TowKSsira]  with  the 
Senator  from  Tennessee  [Mr.  McKaLLAtl;  and 

The  Senator  from  New  Jersey  [Mr.  Kcak]  with  the  Sena- 
tor from  Montana  [Mr.  Walsh  1. 

The  result  was  announced — yeas  18.  nays  52,  as  follows: 

YZAS— 18 
BankheMl  Ooolldge  X<ocan 

Bulkier  Couzens  Norbeck 

Bulov  Bawea  Oddie 

Capper  Bull  Smith 

Cohen  Johnson  Tranunell 

NATS— 62 
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1932  iJfi 


BatfleM 

Baydaa 

Hebert 

Howell 

Kendrlck 

Keyes 

King 

Austin 

Black 

Brookhart 

Bymea 

Oammmr 

Coatlgan 

DOl 
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IfcOUl 
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Bbortrldga 


Lewta 
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Btephena 

Tbomaa.  Idaho 

Wagner 
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Wataon 
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Thomaa,  Okla. 
Townaend 
Walah.  Mont. 
Watarmaa 
Whtt* 


CopeUnd 


rMeb«r 


So  Mr.  VAKPprBKKc's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was.  on  page  247,  line  7.  after  the 
word  "  aocessories,"  to  insert  "(other  than  tires  and  inner 
tubes)." 

Mr.  SMOOT.  Mr.  President.  I  presume  I  shall  have  to  ask 
that  that  amendment  go  oiver.  although  I  thought  when  I 
was  asked  a  question  about  it  it  would  not  be  necessary. 
However,  I  shall  have  to  ask  that  it  go  over,  because  as  Lo 
tires  and  Inner  tubes  there  are  about  four  or  five  amend- 
ments that  will  have  to  be  made  if  changes  are  made  in  one 
or  two  of  the  other  amendments.  So  I  shall  have  to  ask 
that  that  amendment  go  over  to-night. 

TTie  VTCB  PRESIDENT.  IK^ttiout  objection,  the  amend- 
ment will  be  passed  over.  -Ilie  clerk  will  report  the  next 
amendment. 

Mr.  SMOOT.  My  suggestion  applies  to  all  items  affecting 
tires  and  inner  tubes.  We  may.  hiywever,  vote  on  the  amend- 
ment in  line  9,  where  the  committee  proposes  to  strike  out 
1  per  cent  and  to  insert  2  per  cent.  I  want  the  other  amend- 
ments, however,  to  go  over  because  of  the  fact  that  their 
adoption  finaUy  will  depend  upon  the  wording  of  other 
provisions. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments referred  to  by  the  Senator  from  Utah  will  be  passed 
over,  and  ttae  question  is  now  on  agreeing  to  the  amendment 
which  the  Secretary  will  state. 

The  Lkcislatzvx  Ci.mc,  On  page  247,  line  0,  It  Is  pro- 
posed to  strike  out  "  1  per  cent "  and  insert  "  2  per  cent." 

Mr.  VANDENBERO.  Mr.  President,  in  view  of  the  obvious 
attitude  of  the  Senate  toward  Vbe  entire  elimination  of  these 
paragraphs,  I  shall  not  offer  my  substitute  at  UUs  point  to 
strike  out  all  of  subsection  (c) ;  but  I  suggest  to  the  Senate 
that  in  voting  upon  the  committee  amendment  the  obvious 
logic  of  the  situation  now  requires  the  defeat  of  the  coji- 
mittee  amendment  in  order  to  keep  the  tax  upon  accessories 
of  automobiles  m  line  with  ttae  tax  upon  trucks  and  passenger 
cars. 

The  VICE  PRESIDENT.  Ttae  question  is  on  agreeing  to 
the  committee  amendment. 

Mr.  REED.    Mr.  President.  I  ask  for  the  yeas  and  nays. 

The  VICE  PRESIDENT.    Is  there  a  second? 

The  yeas  and  nays  were  ordered. 

Mr.  REED.  Mr.  President.  I  think  the  Senate  ought  to 
understand  that  to  iltagrrr  to  the  committee  amendment 
will  mean  a  reduction  in  the  estimated  revenue  of  four  and 
one-half  million  dollars.  The  rate  of  2  per  cent  on  the  ac- 
cessories of  automobiles  is  entirely  reasonable.  It  is  lower 
than  the  tax  on  automobiles  themselves.  I  can  see  no  reason 
whatsoever  for  disagreeliig  to  ttae  amendment  that  has  been 
reported  by  the  Finance  Gemmittee. 

Mr.  VANDENBERO.  Mr,  President,  it  seems  to  be  neces- 
sary for  me  to  respond  to  ttae  arithmetic  that  has  just  been 
submitted  to  ttae  Senate.  The  Senator  from  Utah  has  twice 
referred  to  the  same  statistics  from  the  same  source  in  ccm- 
necf.lon  with  the  precediac  section.  Tlie  Senators  are  quot- 
ing figures  submitted  bj  ttae  Treasury  Department  which 
are  arrived  at  upon  a  basis  i^iicb  I  can  not  possibly  con- 
ceive or  understand.  Based  upon  actual  automobile  sales 
for  1932  ttae  total  revenue  from  all  these  three  sections  of 
ttae  automobile  tax,  instead  lot  being  $73,000,000  as  estimated 
by  the  Tkeasury,  will  be  iut  $39,500,000.  Based  upon  as 
large  sales  in  1932  as  were  vyule  In  1931,  the  total  tax  will 
be  only  $50,000,000,  instead  of  $73,000,000.    How  a  proposed 


itm 


ISMI- 


reeelDt  of  tn.M9,900  ean  be  flfured  from  this 
tirely  berond  my  eomprdienslQii. 

"nierefere.  Mr.  President,  I  sutaalt  ttiat  there  Is 
loss  impending  throm^  ttie  defeat  of 
ameudsaents  as  has  been  Indicated.  On  the 
the  Treasury  estimates  indieate  a  receipt  of  $t,0i0,M0  from 
the  tax  on  aooesBories.  ttae  receipts  tmaod  upon  the 
trade  for  this  year  will  only  be  three  and  a  half 
doQars.  and  the  tees  to  the  Treaeorj,  ttarou^  the  defes*  id 
the  eommlttee  amendment,  instead  of  being  the  figure  wMdh 
the  Senator  from  Pennsylvaaia  indleatee,  to  my  judgmsnll. 
based  upon  ttae  actual  business  of  the  present  year,  wll  he 
teas  than  $1,000,009;  and  the  rejectton  oT  the  ■mendmiwt  Is 
necessary  to  bring  the  accessories  in  Bne  with  the  taass 
proposed  in  the  other  two  sections. 

Mr.  SMOOT.  Mr.  President.  If  that  be  true,  then  tt^ls 
all  the  more  neceesary  that  the  2  per  cent  t$kt  be 
instead  of  the  1  per  cent  rate.  Of  course.  I 
whether  the  Treasury  estimate  Is  oorreet  or  not,  bat  all  the 
Treasury  estimates  are  based  upon  the  best 
that  can  be  obtained  from  the  statistics  In  the 

Mr.  VANDENBERO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  UCsh 
yield  to  the  Senator  from  IkOchigant 

Mr.  SMOOT.    I  yield. 

Mr.  VANDENBERO.  Is  not  the  best  Information  avail- 
able the  actual  sales  for  1931  and  the  sales  tfans  far  fat 
1032?  What  could  be  better  information  upon  which  to 
base  a  calculation  than  that? 

Mr.  SMOOT.  Granting  that  is  so,  then  we  at  least  oa^tA 
to  have  the  2  per  cent  rate. 

Mr.  VANDENBERO.  Now  the  Senator  is  taDcfng  about 
something  else.  I  am  talking  about  what  the  flgures.  baaed 
on  actual  business,  show  wiU  be  the  extent  of  the  kiss. 

Mr.  SMOOT.  Even  if  the  estimates  are  wrong,  ve  OQght 
to  have  the  2  per  cent. 

Mr.  VANDENBERO.  If  the  Senator's  argument  is  based 
upon  the  fact  that  the  estimates  of  the  dqiartmenft  are 
wrong,  I  have  not  much  to  say  about  it. 

Mr.  HA  WES  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the  Senator  jrield  to  me 
Just  for  a  question? 

Mr.  HA  WES.    I  yield. 

Mr.  REED.  Mr.  President,  it  seems  to  me  psrfecUj  ob- 
vious that  the  Treasury  in  preparing  its  estimates  has  taken 
into  account  not  only  the  reduced  business  ot  IMl  aad  the 
total  prostration  of  busioess  for  the  first  quarter  of  this 
year  but  it  has  probably  also  assumed  that  tt  we  have  tta 
courage  to  balance  the  Budget  busmess  will  pick  vp.  and  so 
the  estimate  which  the  department  gives  us  is  the  composite 
of  all  the  factors  which  it  is  expected  will  govwn 
during  the  next  two  fiscal  years. 

Mr.  VANDENBERO.  Mr.  President,  if  I  may  be 
ted  to  do  so,  in  reply  to  the  Senator  from  Pemuirlvanla.  let 
me  observe  that  if  the  Treasury  is  optlmlstle  enotigh  to  eon- 
template  such  a  substantial  tncrease  in  the  antomobile  busi- 
ness during  the  next  year,  it  will  be  exceedingly  uiii(ortnnBle 
if  the  Senate  proceeds  to  vote  a  tax  that  win  make  any  tudi 
recovery  impossible  by  any  stretch  of  the  Imaglnatfcm. 

Mr.  HA  WES.    Mr.  President,  eoming  from  a 
probably  makes  more  antomobUe  aecessories  thai 
State  in  the  Union.  I  address  my  remarks  to  the  junior 
tor  from  Michigan  [Mr.  VAMSKHsnol. 

lliis  section  covers  tires,  tamer  tulws,  spark  plugs 

Mr.  SMOOT.  But  Ures  and  inner  tubes  are  excepted,  Mr. 
President. 

Mr.  BULKLEY.  Has  not  that  amendment  been  pasnd 
over? 

Mr.  SMOOT.  It  has;  also  the  same  amendment  that 
appears  in  two  or  three  other  places  in  the  bUL 

Mr.  HAWSa  AU  right;  it  covers  storage  batterlei.  laaX 
springs,  tire  chains,  and  so  forth. 

I  should  like  to  ask  the  junior  Senator  from  Michigan  If 
any  automobOe  can  run  If  any  of  tbeae  things  are  out  fl( 
order  or  defective? 
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Mr.  VANDENBERO.  Mr.  President,  uxifortunately.  some 
of  them  sometimes  try  to  run  in  that  condition;  and  a  tax 
of  this  nature  will  be  an  encouragement  to  precisely  that 
type  of  transportation  on  our  highways. 

Mr.  HA  WES.  Whenever  they  do  run  they  endorser  the 
UXe  of  everybody  on  the  highway? 

Mr.  VANDENBERO.    The  Senator  is  correct. 

Mr.  SMOOT.    Let  us  pay  to  put  them  in,  then. 

Mr.  COUZENS.  Mr.  President.  I  Just  want  to  make  one 
coouuent  upon  the  statement  of  the  Senator  from  Pennsyl- 
vania [Mr.  RxzDl  that  the  Treasury  Department,  in  making 
the  estimates  tot  the  revenue  to  be  obtained  from  the  auto- 
mobile tax,  predicated  them  on  an  increase  in  business,  and 
therefore  got  the  estimates  high  to  justify  the  tax.  I  sub- 
mit, however,  that  when  we  were  discussing  income-tax  rates 
the  estimates  were  all  substantially  lowered,  and  they  did 
not  anticipate  any  revenues  in  1933  because  of  the  depressed 
condition  of  business.  Now  they  reverse  the  situation  when 
they  want  a  tax  applied,  and  take  a  different  position  when 
they  do  not  want  a  tax  applied. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  committee,  on  which  the  yeas  and  nays  have 
been  ordered.    The  clerk  will  call  the  roU. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Vermont  [Mr.  Austin].  I 
transfer  that  iMdr  to  the  Junior  Senator  from  Tennessee 
IMr.  Hull],  and  will  vote.    I  vote  "  nay." 

Mr.  HASTINGS  (when  his  name  was  called).  Making 
the  same  announcement  as  before  as  to  my  pair  and  its 
transfer,  I  vote  *'  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
sow  1,  I  transfer  that  pair  to  the  Junior  Senator  from 
Maine  (Mr.  White],  and  will  vote.    I  vote  "  yea." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called). 
On  this  question  I  have  a  pair  with  the  junior  Senator  from 
Maryland  [Mr.  Gou>sbosottch ] .  Not  knowing  how  he  would 
vote.  I  withhold  my  vote.  If  at  liberty  to  vote,  I  should  vote 
'•  nay." 

Mr.  WAGNER  (when  his  name  was  called).  I  am  paired 
With  the  junior  Senator  from  Missouri  [Mr.  PattdisonI.  I 
am  informed  that  if  he  were  present  he  would  vote  "  yea." 
If  I  were  at  liberty  to  vote.  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  junior 
Senator  from  Virginia  [Mr.  Glass  J.  In  his  absence  I  trans- 
fer that  pair  to  the  senior  Senator  from  New  Jersey  [Mr. 
Kban],  and  will  vote.     I  vote  "  yea." 

Mr.  FB5S.  I  decdre  to  announce  the  following  general 
pairs: 

The  Senator  from  Delaware  [Mr.  Towxskhd]  with  the 
Senator  from  Tennessee  [Mr.  McKxllarI; 

The  Senator  from  minois  [Mr.  Olkhh]  with  the  Senator 
from  Louisiana  [Mr.  Lono]; 

The  Senator  from  Mlzmesota  [Mr.  Shzpstxab]  with  the 
Senator  from  Arkansas  [Mrs.  Cakawat]; 

The  Senator  from  Iowa  [Mr.  Brookhakt]  with  the  Sena- 
tor from  Wect  Virginia  [Mr.  NssltI:  and 

The  Senator  from  Minnesota  [Mr.  Schazj.]  with  the  Sen- 
at<N-  from  Illinois  [Mr.  Lawisl. 

The  result  was  axmounced — yeas  38,  nays  34.  as  follows: 


T«AS— 38 

Asbunt 

XMcklnaoa 

Hebert 

Reed 

BAlley 

Vta* 

HoweU 

B*rbour 

Fletcher 

Jones 

Sheppvd 

BMTklCfT 

0«orc9 

Kenrlii^ 

Shortrldge 

BtaclMun 

Oore 

King 

Sraoot 

Bratton 

Hale 

Logan 

BrotuBard 

McOlll 

Wataon 

C*.'*y 

Hastlnca 

McNary 

Wlieelar 

Omsally 

Batfteld 

Metcair 

Dale 

Hay  (tea 

Plttman 

- 

HATS— 34 

Baakhcad 

onww 

DaTl9 

LaFoUette 

Blaln* 

Ooiien 

DUl 

Moam 

Bormh 

OooUdCB 

Frazler 

Nor beck 

Bulklcy 

Copeland 

Hsiree 

Norrla 

BttlOW 

OouaMM 

Johsaoa 

Nyt 

Byxnas 

Cutttag 

Keyes 

OdOie 

Robinson.  ImL 

SmlUi 

Stelwer 


Vaiulpnbert 

Walcott 


Stephen* 
Tranimell 
Tydinc* 

NOT  VOTINO— 34 


Walsh. 
Wa:«h.  Moot. 


Bwiinaon 

Thomas.  Okla. 

Towixsend 

Wagner 

Waterman 

White 
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Austin  Glenn  McKellar 

Black  Goldsboroxigb  Morrison 

Brookhart  Hull  Neeiy 

Caraway  Kean  Patterson 

Cost^Caa  Lewis  Bchall 

Clase  Long  Shipetead 

So  the  amendment  of  the  committee  was  agreed  to 

Mr.  LA  POLLETTE.  Mr.  President.  I  destar  at  this  time 
to  enter  a  motion  to  reconsider  the  vote  whereby  the  amend- 
ment of  the  junior  Senator  from  Micliigan  IMr.  Vamden- 
bergJ  to  strike  out  the  paragraph  on  automobiles  was 
rejected. 

The  V^CE  PRESIDl'3'rr.  The  motion  will  be  entered. 
The  clerk  will  state  the  next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  248.  after  line  4,  to 
insert: 

(d)  l7ndeT  regulations  prescribed  by  the  conuniasloner.  with  the 
approval  of  the  Secretary,  the  tax  under  sutMectlon  (a>  abaU  not 
apply  In  the  case  of  sales  of  bodies  by  the  manufacturer,  pro- 
ducer, or  Importer  to  a  manxifacturer  or  producer  of  automobile 

I  trucks  or  other  automobUes  to  be  sold  by  such  vendee.  For  the 
purposes  of  subsection  (a)  such  vendee  shoU  be  considered  the 
manufacturer  or  producer  of  such  bodies. 

Mr.  SMOOT.  Mr.  President.  I  desire  to  perfect  that 
amendment.  It  is  all  right  as  it  is,  with  the  exception  that 
in  line  7.  and  again  in  line  10.  after  the  letter  "(a),"  there 
should  be  inserted  "or  (b)."  so  that  it  will  refer  to  two 
instead  of  one. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment, as  modified,  will  be  agreed  to.  The  clerk  will  state 
the  next  amendment  of  the  committee. 

The  next  amendment  v.as.  on  page  248,  after  line  12,  to 
insert: 

(e)  (1)  Where  prior  to  August  1.  1934.  any  article  aubject  to 
the  tax  Imposed  by  this  section  has  been  sold  by  the  manufac- 
turer, producer,  or  Importer,  and  Is  on  such  date  held  by  a  dealer 
and  intended  for  sale,  there  shall  be  refunded  to  the  manufac- 
tiu«r,  producer,  or  Importer  the  amount  of  the  tax.  or  If  the  tax 
has  not  been  paid,  the  tax  shall  be  abated. 

(2)  As  used  In  this  subsection  the  term  "dealer"  includes  a 
wholesaler.  Jcblwr,  or  distributor.  For  the  purpoess  of  this  sub- 
section, an  article  shall  be  considered  as  "  held  by  a  dealer  "  If 
title  thereto  has  passed  to  such  dealer  (whether  or  not  delivery  to 
him  has  been  made ) ,  and*  if  for  purposes  of  consumption  title 
to  such  article  or  possession  thereof  has  not  at  any  time  been 
transferred  to  any  person  other  than  a  dealer. 

The  VICE  PRESIDEJrr.  The  question  is  on  the  amend- 
ment of  the  committee. 

BOXTLDKa    CAinrOM    DAM 

Mr.  PITTMAN.  Mr.  President,  I  desire  to  speak  about  a 
matter  which  is  probably  a  little  foreign  to  thLs  amendment. 

At  the  time  that  we  had  the  Interior  Department  appro- 
priation bill  before  the  Senate,  it  was  admitted  by  the  Sen- 
ator in  charge  of  the  bill,  the  Senator  from  Utah  [Mr. 
Smoot],  that  it  would  be  necessary  to  carry  an  additional 
appropriation  in  the  first  deficiency  appropriation  bill  for 
the  Boulder  Canyon  project. 

I  did  not  intend  to  discuss  that  matter,  but  some  uneasi- 
ness has  arisen  with  regard  to  the  situation,  and  possibly 
some  misunderstanding.  I  have  made  inquiry  of  the  mem- 
bers of  the  Committee  on  Appropriations  of  the  House  of 
Representatives.  The  Secretary  of  the  Interior  has  written 
a  letter,  not  only  to  the  Committee  on  Appropriations  of 
the  House,  of  which  I  have  «  copy,  but  to  others,  in  which 
he  states  that  unless  approximately  $10,000,000  additional  is 
carried  in  the  deficiency  appropriation  bill,  the  Government 
will  stand  to  lose  about  $6,000,000,  more  or  leas. 

I  Wish  to  state  that  the  Oovemment  will  lose,  in  my 
opinion,  more  than  $6,000,000  If  that  appropriation  is  not 
made..  That  is  the  minimum.  If  destruction  takes  place 
during  the  year  on  that  project,  we  may  lose  $20,000,000. 

That  Is  one  of  the  projects  referred  to  In  the  Wagner  bin. 
discussed  to-day.  as  a  self -liquidating  project.  As  a  matter 
of  fact,  it  is  a  capital-investment  proposition.  The  Hoover 
dam  will  probably  live  200  years.  That,  and  the  power 
house,  will  cost  $55,000,000.    It  is  an  Ag»«.nt<aPy  untmirinna 


nke  propoiittoQ  t»  cany  mOk  apDropriations  In  the  current 
expenses  of  the  Government.    Tet  that  Is  being  done. 

The  bill  introdoeed  hf  the  Senator  from  New  York  [Mr. 
Wagnxk  ]  provides  that  this  fld,000.000  may  be  lifted  ritfiA 
out  of  that  approprtatioD.  aad  carried  under  the  Reooosiruc- 
tion  Plnance  Corporation.  Wbether  that  bill  or  some  other 
bill  diall  be  enacted,  such  mppropriations  will  be  carried  In 
some  leglslatian. 

The  Department  of  the  Interior  estimated  that  $12,000,- 
000  would  be  required  this  ytmr  for  the  Boulder  Dam.  The 
Bureau  of  the  Budget,  in  Its  desire  for  economy,  cut  that 
to  $10,000,000.  Ttie  Hoose.  in  Its  further  desire  for  econ- 
omy, cut  it  to  $8y000.000.  Ibis  body,  in  its  excitement  with 
regard  to  economy,  cut  it  to  $6,000,000. 

We  are  face  to  face  with  a  matter  of  contract.  All  of 
the  power  to  be  generated  at  that  dam  has  been  sold  in 
advance.  The  contract  for  the  construction  has  been 
signed,  ainl  obligations  are  due  under  the  contract.  The 
Government  realized  it  could  save  millions  of  dollars  by 
hastening  that  project,  besides  saving  the  risk  of  much  de- 
struction of  life.  It  put  a  large  penalty  if  they  did  not  finish 
within  seven  years.  They  are  prepared  to  complete  It 
within  that  time. 

More  money  will  be  required  during  this  year  than  will 
be  required  during  any  other  year.  There  are  four  enor- 
mous tunnels  to  divert  the  Cc^rado  River  in  that  canyon, 
which  can  divert  It  only  in  tbnes  of  low  water. 

If  they  do  not  divert  the  water  next  faU,  they  will  not  be 
able  to  divert  it  for  a  year,  and  the  whole  force  will  have  to 
be  laid  off;  there  will  be  theoauids  of  idle  men.  with  chances 
for  destruction  of  the  yiupaty  and  loss  to  the  Government, 
according  to  the  Secretaiy  at  the  Interior,  of  $6,000,000  as 
the  minimum  amount,  and  what  the  contractors  may  claim 
for  the  breaking  up  of  their  organizations  we  do  not  know. 

I  am  credibly  informed  that  reports  which  have  now  been 
made,  and  which  could  have  been  made  when  the  Budget 
esUmates  were  first  presented,  show  the  facts  to  be  as  I  have 
stated  them.  Congress  must  put  $10,000,000  Into  the  defi- 
ciency appropriation  bill  or  stand  to  let  the  Government  lose 
$6,000,000  or  more  and  have  4.000  men  discharged  and  an 
organisation  broken  up  for  a  year. 

I  have  heard  criticism  of  the  Committee  on  Appropriations 
of  the  House  of  Bepresentathres.  I  want  to  say  now  that 
there  Ls  no  jiaitiflcation  for  that.  There  is  not  a  bit  (rf  justi- 
fication for  such  criticism.  Tliere  Is  no  opposition  from  the 
Committee  on  AKiropriations  of  the  House. 

This  is  the  trouble:  The  original  Budget  message  did  not 
carry  estimates  for  the  necessary  funds.  The  Committee  on 
Appropriations  of  the  House  stated  that  they  would  not  go 
above  the  Budget  estimate,  and  they  will  not  go  above  them. 
It  is  essential  to  go  above  the  estimate  originally  sent  in  by 
th^Budget  If  existing  canitttlaos  are  to  be  met.  Tlie  Secre- 
ta^of  the  Interior  has  made  his  estimates,  showing  that 
$10,000,000  more  is  required,  but  the  Bureau  of  the  Budget 
has  not  acted.  The  bill  may  oome  out  of  the  Committee  on 
Appropriations  any  day  with  that  item  not  included. 

Mr.  SMOOT  rose. 

Mr.  PITTMAN.  One  momeBt.  Tbe  Budget  may  be  Wiu-k- 
ing  on  It  now.  I  do  not  know.  I  hope  they  are.  I  only 
rose  to  defend  the  Committee  on  Appropriations  of  the 
House.  They  will  have  to  report  out  the  bill  without  that 
appropriation  in  it  unless  an  estimate  comes  from  the 
Budget. 

Mr.  SMOOT.  Mr.  President.  I  can  not  conceive  of  Con- 
gress adjourning  at  this  sesiiOB  without  making  an  appro- 
priation  of  at  least  $10,00»JM,  and  it  Is  actually  estimated 
that  nearer  $11,000,000  wiB  he  required  to  carry  on  the 
work  referred  to  by  the  fftrpflti"  from  Nevada.  Tbat  work 
can  not  be  stopped  withoot  •  loss  to  the  Government,  and 
no  one  can  tell  whettier  Itie  amount  required  will  be  ten 
million  or  twenty  mlUion. 

I  am  quite  sure,  as  I  said  before,  that  when  the  facts  are 
brought  to  the  attention  of  the  Director  of  the  Budget  the 
estimate  will  be  sent  up;  and,  indeed,  I  think  he  will  be 
directed  to  send  an  estimate  to  cover  the  necessary  amount. 
But  I  do  not  want  to  see  Oongrsss  adjourn  until  the  appro- 
priation is  made  to  carry  on  that  great  work. 
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If  there  were  not  the  preaslBg  neoesstty.  X  ifDiM 
if  the  work  could  be  put  off  we  shoold  pot  lidT. 
notlbe  put  off  without  not  only  the  loas  of  a 
the  disorganization  of  a  whole  town,  a  force  <rt 
scattered  over  a  wide  territory.    The  mxuti  ooold  aeft  bt 
stopped  without  bringing  about  that  dtsastroos  rtsvtt. 

That  Is  only  a  part  of  the  lecture.  As  Vbe  Senator  has  said, 
the  water  this  year  will  be  higher  than  it  has  been  for  ytmn. 
In  some  of  the  mountains  in  the  eastern  part  of  oar  9UM 
the  waters  go  into  the  Green  River  stnd  then  into  ttie  Oolo- 
rado.  For  years  we  have  had  only  about  2  or  S  feet  of  sno# 
in  thoee  mountains.  This  year  we  have  had  14  or  15  feet 
of  snow.  What  does  that  meant  It  memae,  more  than 
likely,  that  the  water  will  be  out  of  the  banks  just  as  aooB 
as  the  first  hot  spell  comes.  That  condition  prevaib  clear 
down  to  the  Boulder  Dam.  There  are  the  tunnels  to  whldi 
the  Senator  has  referred.  If  you  can  call  them  sodi,  to  cany 
off  the  water. 

The  work  must  not  cease;  that  Is  an. 

Mr.  BRATTON.    Mr.  President.  wiU  the  Senator  yWld? 

Mr.  SMOOT.    I  yield. 

Mr.  BRATTON.  The  Senator  from  Nevada  rcteixad  to 
the  action  of  the  Committee  on  Aiwoprlationa  of  tlic  Ben- 
ate  in  reducing  the  item  $2,000,000. 

Mr.  SMOOT.    Tee. 

Mr.  BRATTON.  I  think  it  should  be  said  that  when  tte 
committee  took  that  action  it  wtas  stated  repeatedly,  aa* 
concurred  in  by  every  member  of  the  committBe.  tbat  tim 
deficiency  appropriation  Mil  must  carry  an  item  lofllakBit 
in  amount  to  carry  on  the  work  effectively  and  nalBlgrniit 
edly. 

Mr.  SMOOT.    That  was  vndentood  by  erery  aaimher  oC 

the  committee. 

Mr.  BRATTON.    The  Senator  from  Xltah  nas  a 
of  the  committee,  and  I  was  a  member  of  the 
and  I  ttiink  every  one  of  us  concurred  in  the  view  that  tha 
deficiency  bill  must  carry  enough  money  to  permit  tha 
to  go  forward  without  tnterruptiQii. 

Mr.  SMOOT.  The"  committee  was  so  positive  that 
would  be  done  that,  in  the  extreeae  condition  wMeh 
in  order  to  take  from  the  appropriation  bill  about  $1»,0OMOO 
on  account  of  the  10  per  cent  redaction  ordered  by  tfte 
ate,  they  did  take  $2:000,000  from  the  Ho 
this  work.  But  It  was  stated  on  the  floor  of  the  Senate  ttiat 
it  was  distinctly  understood  that  that  was  done  in  order  to 
meet  the  request  made  of  the  committee,  and  that  any  one 
who  knew  the  situation  woaM  agree  that  the  money  nniet 
be  appropriated. 

Mr.  BRATTON.  It  was  stated  not  only  on  the  floor  of  tbo 
Senate,  but  it  was  stated  in  the  committee,  that  we  made 
the  cut  in  obedience  to  the  resolution,  but  every  meuibe|  of 
the  committee  committed  himself  definitely  to  the  prapo* 
sltlon  that  the  money  must  be  provided  in  tbe  deSdCOCy  Wtt. 

Mr.  SMOOT.  Mr.  President,  I  would  go  so  far,  |f  tttere 
were  not  an  estimate  frmn  the  Budget,  as  to  ask  tma&tnoQg 
consent  from  this  body,  when  the  bill  was  reporteq  In  the 
Senate,  that  that  item  go  into  It.  I  reoognlae  that  It  oOQId 
not  go  in  without  unanimous  consent,  bat  that  b  vtuit  X 
would  do.  and  I  suppose  every  other  Senatcor  who  knoifji  Qia 
situation  would  feel  the  same  way. 

Mr.  BRATTON.  As  one  member  ct  the  oOnunlttee.  Inever 
would  have  consen^d  to  the  cut  exc^  Ua  tba  tfefloite 
understanding  that :  we  were  doing  It  In  obedience  to  the 
resolution  of  the  Senate,  and  confidently  expected  an  esti- 
mate from  the  Budgjet  to  go  into  the  deficiency  WL  Other- 
wise the  proposal  wbuld  not  have  had  my  approval 

Idi.  COPELAND.  Mr.  President,  we  were  nnder  obli<a- 
tlons  in  the  Committee  on  Appropriations  to  nudce  a  eot. 
It  has  been  said  time  and  time  again  on  the  floor  that  that 
system  of  an  arfoitrvy  cut  of  10  per  cent  In  the  appropria- 
tions In  each  bill  wsas  so  unscientlflc  that  it  srast  lead  m 
into  just  such  errors{  as  this. 

I  have  no  doubt  but  that  when  the  economy  sHbeeiamlttee 
makes  its  report,  an^  brings  to  us  a  list  of  ecowales  wMch 
can  be  exercised  all  •through  the  operatioiiB  at  the 
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ment.  we  may  take  thla  bQl  referred  to  to-night  and  make 
the  appromlatlon  neoesaary  to  f  o  on  with  the  work. 

Anybody  who  knows  anything  about  the  Boulder  Dam 
knows  that  It  would  be  a  crime  not  to  do  this  summer  that 
particular  part  of  the  work  which  is  necessary  at  the  time 
when  the  river  is  low  before  a  flood  comes  which  might 
interfere  with  the  work  for  two  or  three  years. 

The  committee  labored  under  the  lash  of  an  action  of 
the  Senate  which,  to  my  mind,  was  a  very  unscientific  and 
wrong  way  of  deiding  with  this  problem  of  economy.  Every 
one  of  us  wants  economy,  but  we  can  not  get  it  and  not 
work  hardships  if  we  have  to  do  it  under  such  arbitrary 
cuts  as  the  committee  was  forced  to  make  in  these  circum- 
stances. 

Mr.  PITTMAN.  Mr.  President.  I  do  not  want  it  to  be 
inferred  that  I  was  criticizing  the  Senate  committee  or  the 
House  oommittee.  I  really  rose  to  defend  the  House  com- 
mittee against  some  misunderstandings.  I  know  that  the 
House  committee  now  understands  this  question  and  rea- 
lises that  it  is  essential  that  this  appropriation  be  made  in 
order  to  carry  out  tfie  contract.  We  have  contracted  to  pay 
approximately  $55,000,000  to  the  Six  Companies.  The  Six 
Companies  are  interested  in  the  time  when  that  contract  is 
completed,  provided  the  Government  will  carry  out  its  ccm- 
tract.  and  if  it  does  not  carry  out  its  contract  the  Govern- 
ment will  loee.  In  reality  there  will  be  twice  as  much  mon^ 
expended  in  the  ensuing  year  as  in  any  other  year  until  the 
dam  Is  completed.  They  can  n<A  divert  the  water  of  that 
river  in  that  narrow  canyon  except  at  extreme  low  water. 
To  do  that  they  must  build  cofferdams,  one  Just  below  the 
upper  end  of  the  timnels  and  one  Just  above  the  lower  end. 
That  is  to  turn  the  entire  river  through  the  four  tunnels,  50 
feet  in  diameter,  whi^  could  carry  the  whole  Mississippi 
River  at  normal  flow  where  it  passes  St.  Louis. 

Senators  can  imagine  what  the  flow  would  be  there  at 
high  water.  They  have  to  pile  all  the  labor  they  can  gather 
to  build  the  two  diversion  dams  at  low  water  so  that  they 
can  sink  125  feet  down  into  the  bedrock  for  a  base,  for  800 
feet  up  and  down  the  stream,  250  feet  at  the  base,  and  a 
thousand  feet  at  the  top. 

That  WOTk  has  to  be  done.  The  Committee  on  Appro- 
priations of  the  House  can  not  make  the  appropriation 
without  a  supplemental  estimate,  and  they  will  not;  and  I 
do  not  blame  them. 

Our  Committee  on  Appropriations  have  gotten  to  the 
point  where  they  are  keeping  within  the  Budget  estimates, 
and  if  the  Budget  estimates  were  small  origlnaUy  by  reason 
of  a  lack  of  knowledge  of  the  construction  problem,  or  by 
reason  of  a  hope  that  they  intended  to  make  a  suiH^lemental 
estimate,  the  additional  appropriation  should  be  made,  and 
I  have  no  doubt  an  estimate  is  in  progress  of  preparation  at 
this  time. 

Mr.  JONES.  Mr.  President,  I  would  like  to  ask  the  Sena- 
tor a  question  for  information. 

Mr.  PITTMAN.    I  yield. 

Mr.  JONES.  Has  the  work  on  the  Boulder  Dam  slowed 
up  any? 

Mr.  PITTMAN.    Not  a  bit. 

Mr.  JONES.  That  Li  good.  I  f^lt  satisfied  it  would  con- 
tinue Jxist  as  rapidly  as  possible,  but  I  just  wondered 
whether  from  the  fact  that  we  did  not  appropriate  all  the 
money  needed  the  woik  had  slowed  up  any.  I  do  not  see 
any  reason  why  it  should  slow  up. 

Mr.  PITTMAN.  They  will  quit  on  approximately  the  1st 
day  of  October,  unless  they  have  these  additional  funds  to 
work  it. 

Mr.  JONES.    They  shoiild  get  the  appropriation. 

aXVKMUB   AlfD   TAXATIOX AMINS] 


Mr.  FLETCHER  submitted  an  amendment,  and  Mr.  SMOOT 
submitted  several  amendments,  intended  to  be  proposed  by 
them,  respectively,  to  House  bill  10236.  the  revenue  t^nt] 
taxation  bill,  which  wiure  ordered  to  lie  on  the  table  and  to 
be  printed, 

THB  SSLATXOK  OT  WACX  CUTtmc   TO   UIIKICPLOTIRWT 

Mr.  WAIJ3H  of  Massachusetts.  Mr.  President.  I  ask  to 
have  printed  in  the  Racoaa  a  q^eech  of  William  Green,  presi- 


dent of  the  American  Federation  of  Labor,  on  the  relation  of 
wage  cutting  to  unemployment. 

There  being  no  objection,  the  sjpeech  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

Spkbch  or  William  Gbskn,  PusiDnrr  or  th>  AaosiCAJf  PHmunoir 

or  Lamow. 

In  the  existing  national  emergencry  all  groups  hare  suffered 
and  all  classes  of  people  have  been  forced  to  face  grave.  dtlScuJt 
probiems.  Values  have  been  deatroyed,  many  lortunea  have  van- 
ished, a  large  number  of  people  who  wer«  considered  wealthy 
have  been  made  comparatively  poor  whll«  mUllons  of  working 
people  have  been  forced  into  Idleness,  which  neoeaaltated  the  de- 
pletion of  their  meager  savings.  It  seems  Inconceivable  that  such 
a  distressing  economic  change  could  have  talun  place  i^ithin  the 
borders  of  such  a  favored  land  as  our  own  within  the  short  space 
of  three  years. 

The  forces  of  depression  have  been  waging  vnr  against  the  eco- 
nomic. flDancial,  and  Industrial  agencies  of  the  Nation.  Thmj 
have  been  relentless  In  their  attacks.  The  people  have  been  their 
victims.  No  one  has  escaped.  All  have  felt,  perhaps  in  varying 
degrees,  the  deetructive  effect  of  the  effective  aaaauitj  which  theae 
invisible  forces  have  delivered  upon  our  social  and  economic  order. 
When  economic  suffering  Is  universal,  applying  to  the  Nation  in  a 
general  way.  comprehending  all  classes  of  people,  kinslilp  becomes 
a  more  vital  reality,  and  complete  recovery  becomes  a  matter  of 
common  concern  to  all. 

An  appreciation  of  the  seriousneas  of  the  situation  has  inspired 
the  representatives  of  the  Oovemment  and  of  all  organized  social 
groups  to  resist  actively  theae  forces  which  have  imposed  such 
widespread  suffering  and  distress  upon  society.  It  la  commonly 
understood  that  if  the  people  are  to  conquer  and  normal  condi- 
tions are  to  be  restored,  practical  and  construcUva  methods  must 
l>e  employed.  We  must  demonstrate  that  human  reaourcefuln«s. 
genius,  and  courage  are  able  to  overcome,  control,  and  mm^^y 
•conomic  conditions  which  prevaU. 

There  la  a  distingulsiiing  difference  in  the  tragic  effect  of  tb« 
long-continued  depression  upon  those  who  have  suffered  becausa 
of  impairment  in  financial  values  and  those  who  have  been  forced. 
bacauM  of  unemployment,  to  exist  upon  a  msre  subsistence  level! 
It  is  bad  enough  to  sxutain  ftnancial  losses,  but  it  is  inflnltdy 
worse  to  be  deprived  of  food  and  to  suffer  from  ths  experiencea 
of  hunger  and  want.  Dwindling  l>anlc  accounts  may  arouse  feel- 
ings of  disappointment  and  regret,  but  the  sight  of  his  children 
starving  will  drive  a  man  to  desperation. 

We  must  prepare  to  meet  the  social  conaequenoM  of  auch  a 
tragic  situation  if  we  permit  it  to  conUnue  indefinitely.  For  this 
reason  we  must  face  the  situation  heroically.  If  we  have  been 
engaging  In  wrong  practices,  we  must  stop  them.  The  structure 
of  our  Government,  built  as  it  la  upon  the  ideals  of  democracy 
will  not  permanenUy  wltiistand  the  assaults  made  upon  it  by  an 
unsound  economic  system.  The  perpetuation  of  our  form  of  gov- 
ernment and  the  preservation  of  our  governmental  insUtutlons 
depend  very  largely  upon  the  social  contentmant  and  waU-balng  of 
the  masses  of  the  people.  In  the  light  of  thaaa  facU  it  Is  incom- 
prehensible that  the  legislative  bodies  of  the  NaUon  would  con- 
tribute to  the  state  of  social  unrest  either  through  failure  to  do 
their  duty  or  tlvough  the  enactment  of  uaaoond  and  unwise 
leclaiatlon. 

The  Immediate  problem  is  to  place  men  and  woman  now  idle  at 
work  In  the  industrial  establishments  and  buaineas  enterprises  of 
the  Nation,  thus  restoring  to  them  their  buying  power  and  reviv- 
ing markets  which  have  been  dormant  for  the  past  three  years 
Any  avoidable  increase  in  unemployment  at  thla  M»iy»  would  ba 
most  deplorable.  This  policy  should  be  supplemented  by  a  fixed 
and  determined  effort  to  maintain  the  existing  dlnunlshed  pur- 
chasing power  of  those  who  are  employed,  using  that  as  a  baats 
upon  which  to  rebuild  our  shattered  economic  structure. 

There  can  be  no  resumpUon  of  Industrial  activity  In  any  sat^on 
of  the  country  untU  a  demand  has  been  created  for  manufactured 
goods.  This  demand  must  be  predicated  upon  human  needs  and 
buying  power.  There  must  be  a  market  before  goods  can  be  m.inu- 
factured  or  sold.  We  know  that  the  basis  of  our  economic  dls- 
trass  U  found  in  the  fact  t2iat  buying  and  consuming  power  has 
been  very  largely  destroyed.  The  mechanical  equipment  of  in- 
dustry, appmlmatlng  the  point  of  perfection,  means  nothing  If 
there  is  no  market  for  manufactured  Koods.  The  wheels  ol  In- 
dustry will  remain  sUent  and  invested  capital  wiU  have  no  earning 
power  so  long  as  the  men  and  women  who  labor  are  Idle  and 
unable  to  buy.  ^^ 

Labor  has  long  understood  that  if  the  buying  power  of  the 
'"*"'*  o'  the  people  were  constantly  raduoad  through  the  Im- 
position of  wage  reductions  unemployment  would  Incraaae  social 
distress  would  prevail,  and  industry  wovdd  suffer. 

Labor  flrmly  believes  that  wage  cutting  means  the  underwriting 
of  the  depression.  Wage  cutting  is  Ilka  bloedlettliig.  It  hvves 
tha  pstlent  weakened  and  exhausted.  It  is  amaslng  that  imny 
Industrial  leaders  adhere  to  the  prUnlUve  poUcy  ot  wage  cu  tins 
as  a  remedyfor  Industrial  ills.  They  persist  In  ths  appllcatlc  n  of 
this  policy  notwitlistandlng  the  facts  and  the  records  show  that 
each  succeeding  wage  reduction  pUcas  tha  Uvlng  standarda  and 
the  consuming  power  of  the  maasea  of  tha  paapla  upon  a  lower 

In  the  pursxilt  of  this  unsound  policy  they  do  not  seem  to  taka 
toto  account  the  fact  that  the  volume  of  goods  produced  and  sold 
must  shrink  m  an  amount  exceeding  tha  ataa  at  tha  waga  redue*. 
Uon  impoaed.    This  Is  understood  whan  tha  p^choloclcal  elect 
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commodity  pzicea  Increaaa.  Tha  axcuae  offered  by  aoma  economhas 
who  support  tndurtrlal  Iwitsrs  In  the  pursuit  ot  a  wge-cuttteg 
policy  la  that  a  rednctloa  la  ceaaaaodttjr  prtoaa,  with  a  corraspopd- 
Ing  laereaae  la  tha  punhaatac  powat  at  tha  dollar.  Justtfles  soeh 
acUao.  They  advaaoe  tha  thaocy  that  cheap  prlcea.  cheap  labor, 
with  lowered  standards  of  Itvtag.  maka  for  proaparlty.  Purthor* 
man.  they  indicate  their  balkrf  that  tha  American  standard  at 
living,  which  BUist  ba  oomminaiirata  with  tlia  requlreineata  of 
American  citlsenship,  should  ba  based  upon  the  dxifUng  and 
changing  value  of  the  puvchaslBg  power  ot  the  dollar. 

Labor  refusee  to  accept  thla  prtnolple  of  economic  phlloeo|Ay. 
It  knowa  from  axpartenoe  tha*  It  la  unsound  and.  In  ^plication, 
most  demoralizing. 

The  sale  of  manufaeturcd  goods  sad  the  volume  of  businesi  has 
always  followed  tha  dacsHnlng  value  at  the  contents  of  the  pay 
eavalope. 

DiDlJig  the  3^-yaar  parted  faUowlng  the  atock-martcet  collapse 
of  iaS8  the  loeomes  of  the  warders  have  been  reduced  80  per  cent. 
In  February,  18sa.  wage  paymsnta  to  workers  in  factorlea  aad  on 
rallroada  wars  juat  one-half  at  tha  198B  average.  The  cost  of  Uvlng 
haa  dacreaeed  to  aoma  aatent,  hot  not  suffldant  to  compensate  for 
this  loss.  WhUs  worksrs  have  augiwed  a  loes  amounting  to  SO 
cents  out  of  each  dollar,  the  dfitne  la  prloee  has  saved  tbsm  only 
is  cents.  Workers  need  92  esats  to-day  to  bay  $1  worth  at  Uvlng 
coats,  but  they  only  have  80  oeatt  with  which  to  buy  it.  Aooonnt- 
Ing  for  both  the  dcelloe  In  prteea  and  wage  loaeee.  workers'  in- 
ecmee  now.  in  the  terms  of  the  goods  bought,  are  38  per  cent  below 
the  1MB  level.  During  ^Isiiaiy.  IMS.  sales  to  cenaamers  were  SO 
per  cent  below  the  1929  average.  Theee  facts  are  the  beat  answer 
that  can  be  given  to  the  thaery  atfvaaoed  by  some  economists  that 
the  increasing  purchaalng  pawar  at  the  dollar  offsets  the  forced 
reductions  Imposed  upon 


Many  at  the  reaeons  aaslgBed  for  the  Impoeltlon  of  reductions 
la  wages  m  private  Industry  do  not  apply  to  the  Oovemment  or 
to  eoiployees  at  tha  Ooivansmait.  Tha  ocokpetltlve  argument  can 
not  apply  nor  can  the  aUa^ad  ahaar  nacaaslttae  clalBMd  by  private 
employers,  as  a  JuatlAoatkm  for  reductlona  In  wa^e  aamsrs'  pay. 
apply  to  the  Federal  Oovemmaat.  In  fact,  ths  savings  which 
would  accrue  to  the  Treasury  at  the  United  Statee  as  a  reeult  of 
pay  cuu  impoeed  upon  fteiiial  workers  would  be  comparatively 
iBOonsequenttal . 

It  may  be  poeslMe  to  limit  aad  eortaU  private  ladustry  and  to 
completely  destroy  It  through  retnous  competition  and  wage  re- 
doetlons,  but  such  a  coadltloa  mast  not  and  can  not  be  brought 
about  In  the  admlnlstrattaa  ct  tha  affairs  of  government.  The 
Oovemment  can  very  properly  leduee  expenses  through  the  elimi- 
nation of  waateTul  proeeesee  aad  dnpUeatlan  of  effort  and  through 
the  pursuit  of  wise  eonnnmtr.  poMrlas  aad  agcleyit  planning  and 
statesmanahlp,  but  It  dars  aoS  Imperil  the  baalc  work  of  the  Qav- 
emment  or  the  orderly  fUMttaalag  of  the  various  branchae  at 
the  OovemmeBt.  Mlrieaey  aad  a  high  morale,  on  the  part  of 
Oovemment  amployses.  are  valvable  faotora  which  should  be  pre- 
served and  caoooraged  in  lartai  to  gwarantee  the  aoalntcnanoe  of 
the  administrative  work  of  tha  Oovamaaent  upon  a  high  and  eerv- 
leeable  plane.  Thaaa  valiaWa  attrlbutaa  oan  not  ba  preaarvad  If 
Oovamment  workers  are  faroad  to  forego  the  eajoymant  of  living 
standards  which  have  bean  prai^aaslvely  erected  through  years 
of  effort  and  ssrvlQe. 

Many  who  have  not  glvea  i^aolal  study  to  the  salarlea  aad  the 
dassae  of  eervleee  at  fliiiism— I  aaapiogreeB  entertain  the  <M|Union 
that  they  are  well  paid  and  that  they  belong  to  a  favored  cUsbs  of 
employees.  They  do  not  raallM  that  for  the  past  30  years  the 
increasea  In  tha  eamtnga  at  OaaMrninant  employeea  have  not  kept 
pace  with  lacreasss  la  samlags  at  anaployeea  at  private  indtistrles. 
Listed  among  Oovemment  ca^plpyaee  are  many  professional  men. 
sdentlsta.  doetora.  si^iiiswi.  lawyen.  and  highly  spedalisaed  groups 
of  men  and  women  who  art  SBtttlad.  by  virtue  of  their  learning, 
their  seal,  and  thalr  fltaass  to  ^v«  swioa,  to  receive  a  salary  com- 
mensiu-ate  with  that  paid  by  p'  tvaSa  Induatry.  The  high  qxiallty 
of  this  type  of  avTloa  la  rirnipilaiil  by  industry,  but  the  Oovem- 
okeat  pays  leea  for  such  work  Aaa  noa-Oovemmant  employers. 

As  the  grade  of  work  partogmad  advances  and  the  years  of  ezpe- 
rlenoe  mount  up  tha  illlTsi  enHal  baeonita  greater,  due  to  the  fail- 
ure to  increase  wagea  and  salarlw  At  the  preeent  time  the  differ- 
ential is  ao  great  that  If  It  warn  not  for  the  fact  that  these  pubUc- 
mlndad  groupa  were  wUUng  to  make  great  personal  sacrmces  the 
Oovamment  would  not  ba  aMs  to  keep  them  in  its  employ.  Their 
minds  are  attuned  to  their  woaft  and  they  natxnmUy  are  wllUng  to 
balance  their  hc^M  of  flnanrlal  (Bin  with  the  feeling  of  security  of 
position  and  salary  which  thalr  position  haa  always  held.  It  will 
be  dlfflcult  for  the  Oowsmsnt  to  bold  such  eseeptlonal  men  If 
this  ssnse  of  eecarlty  la  dastrOTad.  In  this  group  about  one 
employee  In  every  four  lecaivad  MAOO  or  more,  but  lees  than  $6,000 
per  year. 

Beferrlng  to  tha  largest  aad  BoaC  notorloaaly  underpaid  group. 
It  to  astonlshlBg  to  noto  that  ht  tbs  ttaraa-f  ourths  of  a  million  elvU 
•mployeea  of  the  Oovemaaent  OBty  S  to  000  receive  96.000  or  mora 
per  year,  llda  laclodaa  tha  ■■nfiira  of  tha  Preiident's  Oabtnet, 
assistant  Baeretarlca.  aad  bonvu  ctilsfk.  In  eontraat.  about  eae 
la  six  Oovemment  employeea  lacelvaB  lav  than  91.000  a  year,  o 


par  weak,  aad  thrae  out  of  waty  flbor  leertve 
year,  or  94S  per  week. 

It  can  readily  be  aeen  that  in  order  to  make  aay 
redtietlon  la  tha  ammtBt  of  the  THrrsmmemt  pay  reO  It  wOi  ha 
naeeasazy  to  draw  tha  raductkm  from  thoaa  least  aUa  to  pay  B. 
A  10  per  cent  cut  in  salaries  above  99.700  will  only  reduce  tba  ctvU 
pay  n41  about  IK  per  cant  and  will  only  reduce  the  total  eipaatf- 
ttnrea  about  one-uird  of  1  per  cent. 

The  Federal  Budget  can  not  be  balaaoed  hy  a  radaattaa  la  ssft* 
aries  alone.  Many  acts  vrlll  be  neoeeaary  to  balance  the  Budget. 
There  are  certain  espendlttirea  which  oan  sot  ba  curtaBad.  sot 
there  are  many  avenues  open  for  ways  of  eoonomy.  llMsa  ai 
should  be  punned  sad  the  attampta  to  torea  a  gadnetlop  to 
iqx>n  the  underpaid  group  of  Oovemment  emplojeui  SteoM 
abandoned. 

The  propoeed  cuts  of  salaries  of  Fsderal  en^doyasa  win  not  re- 
duce the  direct  tane  of  the  farmer,  the  small  liwshtiiss  nu 
the  laborer.    It  U  eaamated  that  over  half  the  nattonal 
arises  from  Income  and  profit  taxes.    Tlie 
to  this  amount  through  a  serlea  of  petty 
posed  upon  tobacco,  on  automobile  asMs,  on 
ment  and  club  acttTlttea.  and  many  ottiar 
living  expense.    Iflnety-aeven  per  cent  of  oqr  f  ■UjiH  yay '. 
income  tax  aad  any  reduction  la  thalr  tax  borda 
through  a  reduction  of  State  aad  loeal  tarns. 

The  Budget  caa  be  balanced  without  leauttlug  to 
by  the  Federal  Oovemment.    Our  Country  la  gnat  aad 
ftil.    Any  cut  in  wages  wlilch  might  ba  hapoaed 
to  any  perceptible  degree,  the  balancing  of  the 
to  accomi^lsh  the  balancing  of  the 
greatest  calamity  which  oould  be  aaparlanead  hj 
The  prevention  of  eodal  unreat  aad 


the  preeei  vatlon  apd  safagnardtng  of  hmaaa  Wb  era  utijacttiea 
far  more  worthy  aad  neoesaary  tbaa  balanelng  the  Budget  at  ttrib 


time. 

The  greateat  task  of  the  Oovennaast,  one  whtflh 
others  In  importance.  Is  to  provide  work  for  the 
relieve  existing  htonan  dlstiem  aad  to  teatwa  tha 
fldenoe  of  the  American  people  la  Amarteaa  hoahHSi,  in  the 
clal  livrtltutlons  of  our  Vathm.  and  In  the  liile|iHj  of  the 
emment  and  its  ability  to  govern  wtsdy  and  for  tba  ~ 
of  an  the  people.    A  return  to  normal  eendlttoaa 
the   development  aad  apidioatlan  of  aouad,  wlat,* 
policies. 

Wage  cutting  mtist  cease  aad  the  people  mtoat  ba 
It  Is  at  an  end  If  buying  power  ti  to  be  reatored  sad 
ba  revived.    The  time  to  hare  when  tbm  laadiislilp  of  the 
both  In  private  Industry  and  to  governmental  affairs, 
out.    assuring   the   peqple   that   aU   our    coufceatiato 
industrial,  and  governmental  power  vrin  be  utlllaed  to  aa 
ttap  the  decltoe  In  wage-earners'  Incomes  snd  to 


•B 
to 


Bto 


Such  a  declaration  would  have  a  moat  proftwad  eflSadt  tnen 

mental  attitude  of  all  the  people.    They  wotdd  fed  toat  the 

of  depression's  war  had  been  reached.     Tha  psyshotegy  of  hepa 

would  be  substituted  for  one  of  despair.    Wltti  tb»  ] 

of  wage  standards  set  for  Oovemment  emptofaas  aad 

meats  In  working  ttme  to  prtvato  tndastry  made  aaetalst; 

the  introdiMtlon  ox  mechanical  devloea,  our  NaMoawfll 

normal  conditions  and  aswume  axuf  matotato  tiM  sogpaeai 

It  has  alvrays  held  in  the  tndnstrtal  world. 

THX  FAkM  PtOBLXM— «OMK8nC  AIXOTMniT  PLAB 

Ur,  NORBBCK.  Mr.  President,  tbe  a(riciiU«na  nOef 
bUl  reported  favorably  from  the  CoiBmittae  oa  Agrieuttora 
and  Forestry,  is  the  so-called  three-way  plaa  am  haa  ttw 
indorsanent  of  aD  farm  organlEattons. 

It  provides  three  methods  biy  which  the  Farm  Board  jnay 
operate  to  give  the  American  farmer  an  Americaa  prlca  for 
that  part  of  his  iiroducts  which  are  consumed  In^  tlili  emm- 
try — and  most  of  them  ar^— 

(1)  The  board  may  put  the  equaliaattnn  faa  into  eOoel:  or 

(2)  It  may  invoice  the  debenture  featoiw;  «r 

(3)  It  Diay  put  into  effect  an  allotment  plan. 

The  latter  has  been  very  little  diicussad  aad  ia  no*  «dl 
understood.  Tlw  main  advantage  clatmed  for  tba 
plan  is  that  It  wffl  automatically  control  produetioii. 
the  producer  wUI  gat  an  American  prtoe  omly  tm  ttaX  part 
of  his  producte  which  are  for  doineetic  fwnwwaptlap. 

Of  late  there  has  been  a  fdUer  rpaltaation  of  tlio  fact  tlmft 
the  agriciiltural  problem  is  the  underlying  dUBccdty  of  owr 
whole  economic  depression,  whldi  has  been  agsntvatM  by 
the  camse.  TliiB  has  led  to  a  study  of  tha  different  idanii 
proposed  in  a  desire  to  bring  aboot  that  whieli  Is  bee*. 

Tht  main  objection  to  the  S-way  plan  now  pending  Is 
tiMrt  it  is  not  mandatory,  only  optional  llisra  are  diffemnt 
plans  proposed  which  improve  tha  aUotmant  faatura  «C 
same.  ^ 

Mr.  Piwidcnt.  I  ask  that  there  may  be  printed  in  ttit 
Raooea  an  rrriari^*'?"  of  another  «lnaMatir.  allotment 
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by  W.  R.  Ronald,  of  MitcheU.  S.  Dak..  pubUstaer  of  tbe 
Mitchell  Republican.  Mr.  Ronald  Is  a  member  of  a  com- 
mittee of  five  appointed  at  a  recent  meeting  held  at  Chicago 
whose  purpose  It  la  to  bring  before  the  public  the  merits  of 
this  plan. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rscono.  as  follows: 

Tm  OoMBarnc  ALLomtatr  Plai* 

W.  R.  Ronald,  at  Ultcheli.  8.  Dak.,  member  of  a  committee 
choeen  at  a  Chicago  conference  to  promote  the  domestic  allotment 
plan  to  make  the  tariff  eflcctlve  on  (arm  products  of  whlcb  there 
is  an  exportable  curpius,  spoke  as  follows  at  a  luncheon  attended 
by  various  llembers  of  the  Senate  and  House  of  Representatives: 

"  The  Idea  of  tbe  domestic  allotment  plan  was  first  suggested 
by  tlM  late  Doctor  Splllman.  of  tbe  X7nlted  States  Department  of 
Agriculture.  In  1926.  In  1039  Prof.  John  D.  Black,  of  Harvard 
University,  who  Is  also  chief  economist  of  the  Federal  Farm 
Board,  wrote  In  his  colleglste  capacity  a  book  entitled  '  A^lcul- 
tural  Reform  In  the  United  States.'  In  which  he  devoted  a  chap- 
ter to  the  allotment  plan  of  making  the  tiirlff  effective  on  home 
consumption  of  farm  products  of  which  there  Is  an  exportable 
surplus.  He  developed  the  Idea  considerably  from  the  form  In 
which  Doctor  Bplllman   presented  it. 

"  In  tbe  past  two  years  Prof.  M.  L.  Wilson,  head  of  the  de- 
partment of  agricultural  economics  of  the  Montana  State  Col- 
lege, Boarman.  Moat..  nuMle  some  50  addreaees  to  meetings  of 
farmers^  at  each  of  which  he  explained  the  four  different  plans 
of  making  the  tarur  work  for  tbe  farmer  or.  at  least.  Improve 
domestic  prices — atabUlsatlon.  tbe  equalization  fee,  the  export 
debenture,  and  Um  allotment  plan.  He  attempted  to  make  no 
case  for  any  of  them,  but  In  each  meeting  the  farmers  declared 
emphatically  for  the  allotment  plan.  As  a  result,  the  Montana 
State  Farm  Bureau  at  Its  last  meeting  indorsed  the  proposal. 

"  In  consequence  of  this.  Vice  President  Stockton,  of  the  Mon- 
tana State  FiLim  Bureau,  Invited  a  number  of  those  who  had  be- 
come interested  in  the  plan  to  attend  a  conference  at  Chicago 
to  dlsciias  it.  This  group  indorsed  the  principles  of  the  plan  and 
named  a  committee  compoaed  of  M.  L.  Wllscn.  chairman:  E.  H. 
Harrlman,  of  Boston,  Mass.  (newly  elected  president  of  tbe  United 
States  Chamber  of  Commerce);  Louis  3.  Clark,  of  Omaha,  presi- 
dent of  the  Mortgage  Investors'  Association  of  Nebraska:  Henry  A. 
Wallace,  editor  of  Wallace's  Farmer,  of  Des  Moines.  Iowa;  R.  R. 
Rogers,  of  Newark.  N.  J.;  and  W.  R.  Ronald,  editor  of  tbe  Mitchell 
(S.  Dak.)  Evening  Republican,  and  instructed  the  committee  to  com- 
plete a  bill  for  Introdxictlon  into  Confess.  Following  this.  Mr. 
Wilson  spent  some  two  weeks  In  Washington  and  New  York  and 
presented  the  plan  to  a  considerable  number  who  have  opposed 
all  other  farm  price  measxires,  including  some  high  In  ofDclal  and 
bualness  life,  and  fouiui  general  approval  of  the  plan  for  the  rea- 
son that,  uniik*  all  others.  It  prevents  any  Increase  In  acreage  or 
production  of  products  benefited  but  actually  makes  possible 
positive  reduction  of  them  when  found  desirable. 

"  This  bin  Is  not  to  be  understood  as  being  In  conflict  with  the 
measure  now  In  Congress  supported  by  the  three  farm  organiza- 
tions, inasmuch  as  it  would  accomplish  all  the  objects  of  the 
present  and  proposed  law,  and  more,  as  follows: 

First.  It  would  bring  about  real  stabilization  with  corresponding 
benefits  to  markets,  and  do  It  without  cost  to  the  Federal 
Treasury. 

Second.  It  would  accomplish  all  that  is  ixroposed  by  the  equali- 
zation fee  and  more,  because  it  would  make  the  full  amount  of 
the  tariff  (Instead  of  Just  a  fraction  of  It)  effective  on  the  entire 
domestic  ooosumptton. 

Third.  It  would  accomplish  all  that  Is  proposed  by  the  export 
debenture,  and  more,  because,  as  a  subsidy  it  would  spply  not 
partially  but  wholly,  and  not  just  on  tbe  exports  but  on  the 
home  consumption,  producing  several  times  as  much  for  tbe 
farmer  as  the  export  debenture. 

Fourth.  It  Is  an  elaboration  and  development  of  the  allotment 
plan  proposed  In  the  third  section  of  the  measnre  introduced  by 
tbe  farm  organisations,  not  only  making  it  effective  and  positive 
in  action,  but  rendering  it  apparently  constitutional  beyond  all 
doubt  and  altogether  self -financing. 

This  plan  differs  from  tbe  S-way  propo^tal  of  the  farm  organiza- 
tions in  that  It  would  be  mandatory  upon  tbe  Farm  Board  to  put 
it  into  operation  as  to  any  commodity  once  tbe  specified  percentage 
at  those  engaged  in  the  producUon  of  the  commodity  In  questkm 
«hould  vote  or  petition  the  Farm  Board  to  do  so. 

In  the  completion  of  the  bill  to  be  presented  to  Congress,  many 
suggestions  have  been  received  from  many  aouroaa.  bat  the  com- 
mittee Is  fully  aware  that  It  will  be  perfected  la  Its  eonsktaraklan 
by  Congress.  In  the  outline  it  will  give  you  I  will  present  the 
measure  as  it  now  stands,  with  a  number  of  points  recognized  as 
subject  to  further  conslderatton. 

When  80  per  cent  of  the  producers  or  production  of  any  one  of 
the  farm  commodities  of  which  there  is  cow  a  surplus — wheat, 
eotton.  hogs,  tobacco,  and  rice — Is  presented  to  the  Farm  Board, 
it  shall  proceed  to  apply  the  allotment  plan  to  the  production  of 
that  farm  product.  (Provision  Is  made  for  extension  to  otbsr 
farm  products  In  tike  discretion  of  the  Farm  Board.) 

The  Farm  Board  will  have  records  of  individual  production  for 
the  last  five  years  In  the  vote  or  petition  submitted.  From  crop 
reporting  flgtn-es  tbe  Farm  Board  will  proceed  to  allot  the  amount 
of  tbe  dwaeetifi  consumption  of  the  wheat  or  cotton  or  tobacco 
or  rice  to  tbe  varloiis  producing  States  Ln  proportion  to  their 


I  average  production  for  five  years.  Thus.  If  It  is  found  that  the 
annual  domestic  consumption  of  wheat,  for  example,  is  500.(X)3X)00 
bushels,  and  South  Etakota  had  averaged  6  per  cent  of  the  total 
wheat  production  of  the  country.  South  Dakota  wUl  be  aU<itted 
25.000,000  bushels  on  which  the  tariff -adjustment  foe  woull  be 
paid. 

Thereupon  a  State  allotment  commission  of  seven  meniljers 
wo\Ud  be  named  by  the  governor  of  each  State,  and  this  m  ould 
allot  the  State  allotment  to  the  vu-tous  counUes  In  proportion  to 
their  production  in  the  last  preceding  five  years.  The  State  »m- 
mlsslon  would  select  a  county  commission,  which  allots  the  county's 
share  to  tbe  individual  farmers  in  proportion  to  their  avisrage 
acreage  in  the  past  five  years  (or  In  proporUon  to  their  av<!rage 
production,  as  may  be  decided). 

Thereupon  each  farmer  for  whom  an  allotment  has  been  :nade 
may  secure  from  the  county  commission  his  allotment  certifl<ates. 
but  on  condition  that  he  sign  an  application  or  contract  in  v  blch 
he  will  agree  to  abide  by  conditions  imposed.  One  of  the  condi- 
tions which  the  Farm  Board  may  insert  in  this  contract  Is  a  pro- 
vision that  the  farmer  shall  not  increase  his  acreage  or  one  that 
he  •  hall  decrease  it  by  any  per  cent  determined  by  the  Farm  B^ard. 
or  that  he  may  increase  it  by  any  per  cent  specified  by  the  board. 
This  contract,  voluntarily  entered  into  by  the  farmer.  Is  a  most 
important  feature  of  this  plan:  in  fact,  the  heart  of  It.  Be<-ause 
it  Is  voluntary  it  is  constitutional.  Because  no  farmer  woviJd  be 
likely  to  pass  up  the  tariff  benefits  allotted  him.  he  would  gladly 
enter  into  the  contract  However,  there  is  no  obligation  upon 
lUm  to  do  so.  He  would  have  no  objection  to  a  horizontal  reduc- 
tion Id  acreage,  because  he  would  know  all  others  were  doln^;  the 
came:  in  fact,  he  would  rejoice  because  of  the  prospect  of  Impi  oved 
prices  ss  a  result  of  so  effective  a  procedure  to  do  away  with  over- 
production and  consequently  disastrous  prices.  The  contract 
would  bo  observed,  if  the  penalty  proposed  is  imposed,  thiit  of 
loss  of  allotment  rights. 

The  Federal  Farm  Board  is  authorized  to  declare  a  charge  (leaUy 
an  excise  tax)  upon  the  manufacture  or  processing  or  slaughtering 
of  any  of  farm  products  nam*d.  the  charge  to  be  protected  by 
establishment  of  a  correspondmg  duty  on  the  raw  product  und 
compensatory  duties  and  regulations  for  their  applications  upon  all 
manufactures  In  order  that  processors  and  manufacturers  m:ty  be 
fully  protected  up  to  the  full  amount  of  the  excise  tax  as  it  may 
increase  their  costs.  This  charge  (excise  tax)  may  be  tmpoaitl  by 
the  Farm  Board  either  at  the  time  of  processing  or  at  the  tiioe  of 
sale  as  it  may  determine  to  be  tlie  more  equitable.  A  drav  back 
will  be  paid  on  all  exports  of  processed  or  manufactured  product. 
The  Internal  Revenue  Bureau  will  collect  the  tax  and  mak<!  the 
necessary  regulations  therefor  A  special  revolvlne  fund  o:  the 
proceeds  will  be  set  up  in  the  United  States  Treastuy  out  of 
which  to  pay  the  tariff  adjustment  fees  to  tbe  farmers. 

The  amount  of  the  charsre  (excise  tax)  proposed  for  tht  Qve 
farm  products  named  to  receive  tariff  benefits  from  the  outset  are: 
43  cents  p>er  bushel  on  wheat.  3  cents  per  pound  on  cotton.  3  sents 
per  pound  on  hogs,  5  cents  per  pound  on  tobacco,  and  a  talf  a 
cent  on  rice.  The  amount  of  tbe  charge  (and  tariff)  on  each  com- 
modity shall  be  subject  to  change  from  time  to  time. 

To  assist  it  in  determining  the  reasonableness  of  any  o:'  the 
tariffs,  the  Fsrm  Board,  it  is  proposed,  shall  include  in  the  con- 
tract with  Individual  farmers  an  agreement  to  keep  a  reco'd  of 
costs  if  called  upon  to  do  so.  The  Farm  Board  shall  specify  a 
certain  number  in  each  county,  probably  five,  to  be  selected  by 
the  county  allotment  commission,  to  keep  this  record  of  costs 
on  standard  simplified  forms  worked  out  by  tbe  Farm  Board  with 
the  assistance  of  agricultural  colleges.  These  records  shall  keep. 
first,  the  cost  of  products  of  tbe  soil.  and.  secondly,  by-prooucta. 
such  as  livestock,  dairy  products,  poultry,  etc..  distributing  over- 
head In  proportion  to  the  total  value  of  each  Item  of  produirtlon. 
Included  in  the  cost  it  U  suggested  the  following  be  includel: 

1.  Interest  on  the  principal  at  5  per  cent:  the  principal  to  be  not 
less  than  ( a )  twice  the  farm-mortgage  indebtedness,  or  ( b  >  the 
pre-war  actual  price  of  the  land  increased  by  the  percentage  of  in- 
crease in  prices  of  nonnKriculttiral  commodities  in  the  period  from 
1923  to  1932  as  compared  with  1000  to  1914. 

2.  Actual  depreciation  on  buildings,  equipment,  and  mach  nery. 

3.  Wages  for  all  time  necessarily  consumed  in  the  operatDn  of 
farm  by  all  employees,  including  tbe  farmer  and  members  of  his 
family,  at  rates  for  unskilled  labor. 

If.  upon  compilation  of  these  actual  costs,  tbe  Farm  Board  shall 
find,  over  a  reasonable  period,  that  tariffs  are  too  low.  It  shall 
recommend  increases  in  them  to  the  Tariff  Commission:  if  it 
finds  that  they  are  too  high.  In  Justice  to  the  consumer,  it  shall 
recommend  decreases. 

At  the  conclusion  of  the  allotment  year,  or  semiannual  y.  as 
may  be  specified,  tbe  Farm  Board  shall  ascertain  the  amoiut 
received  by  the  Federal  Treastiry  from  the  tax — tariff -adjustment 
charge — on  each  product.  It  shaU  deduct  therefrom  the  total 
expense  of  administration  of  the  plan  with  reference  to  the  com- 
modity. The  amount  remaining  shall  be  prorated  amont;  the 
individual  farmers  holding  allotment  certificates. 

The  allotment  certificates  are  made  dlscount4bIc  at  the  Fiileral 
reserve  banks.  In  the  case  of  crops  the  farmer  wUl  have  per- 
formed his  part  of  the  contract  when  he  sows  or  plants  not  to 
exceed  the  specified  number  of  acres.  Thtis  tbe  certificate)  i  will 
operate  as  crop  Insurance.  He  may  sell,  keep,  or  feed  his  crop  as 
he  wishes  in  the  usual  market  manner.  ThJLs  plan  does  not  lii  any 
way  Involve  participaUon  in  marketing — it  accompllahes  its  end  by 
dealing  solely  In  production,  and  that  In  the  case  of  crops  only 
to  the  extent  of  limiting  acreage. 


Tbe  Farm  BoMd.  H  to  annMtod.  iftmild  be  requlrad  to  aUaW 
a  margin  in  estimating  the  dsoMstlc  allotment  of  crop*  for  tbs 
first  year:  for  example.  10  per  cent  less  than  the  oonserratlv* 
estimate  of  the  amount  rsqniwd  for  domeatle  cmuumption. 
Thereafter  tbe  allotment  of  CMpi  Aould  be  tn  eaM:h  year  tbe  aaact 
amoimt  of  tbe  actual  flonsunnrtlon  la  the  preceding  year. 

It  is  asked  how  a  new  farmer  could  participate,  or  one  who  had 
not  produced  any  of  the  product  m  question  during  the  past  flv* 
years.  The  answer  is  that  the  fsnn  la  the  unit  of  anotment. 
regardless  of  uw unship  or  tenantry,  ao  a  young  fanner  eoold 
come  into  the  allotment  volag  with  the  farm.  In  the  other  oaae. 
the  farmer  could  begin  fvodudng  the  crop  in  question,  and 
since  the  ailotment  each  fear  would  be  based  on  actual  prtMluetlon 
(or  acreage)  la  tbe  past  flva  year*,  he  would  graduaUy  come  into 
his  desired  allotment.  Similarly,  any  farmer  decreasing  his  acre- 
age would  receive  a  oorremoodingly  dlmlniabtr^  silotment.  ThU 
would  permit  gradual  shifts  In  pro(;.uctlon  ss  fToin  farm  to  farm 
and  area  to  area. 

Oodnty  fommfartonw.  under  the  draft  of  the  bni.  would  work 
without  eompenaauon  but  •mfiaj  aaeh  clerical  help  or  executlYe 
help  as  would  be  needed.  Memheia  at  the  State  commission  would 
be  allowed  per  diem  and  expenses.  Appeals  from  decisions  of  the 
county  commissions  wosild  bs  made  to  tbe  State  commloslons  and 
from  tbe  State  commissions  to  the  Farm  Board  or  an  arbitration 
board.  It  is  not  believed  there  would  be  many  such  appeals,  be- 
cause under  an  ann^^al  reallotmmt  there  would  be  opportunity  to 
correct  any  mistakes  or  tnequattttes. 

The  plan  Is  neeeseartly  rtiangsd  aomewhat  In  Its  application  to 
hogs.  A  bushel  of  whaat  Is  a  bmhel  of  wheat  azul  a  pound 
of  ootton  Is  a  pound  of  oottoa.  hot  a  pig  may  be  marketed  at  100 
pounds  or  at  500  pounds.  So  In  the  case  of  hogs  there  must  be 
control  of  the  slae  of  the  hog  ss  well  as  the  number. 

In  the  case  of  crops  the  acre  Is  tned  as  the  tmK  of  control. 
In  ib*  case  of  hoga  It  Is  psaposad  to  use  the  sow  In  the  same  way. 
TlM  siirvey  in  the  ease  of  hOfi  would  reveal  the  average  number 
of  brood  sows  on  the  farm  In  quasUon  for  the  past  five  years.  The 
Farm  Board  would  thus  have  the  total  of  brood  sows,  and  R  Is 
suggested  that  the  plan  be  bsS  f«t  teto  opentHm  tor  bogs  tmtU 
the  surrey  tbomt  tO  per  oeot  tt  the  brood  sows  of  the  country  by 
a  check  with  Department  ef  Agrleidtare  figures  and  other  rsoorda 
The  Individual  allotment  would  be  In  number  of  brood  sows. 

At  the  outset  Of  the  allotnssit  year  for  hogs  the  Farm  Board 
wotild  ef^lmate  the  annual  domestle  eonsumptlon  of  hog  products; 
this,  divided  hy  the  total  nuaifter  of  brood  aowa.  woold  give  tbe 
domestic  consumption  ratio  of  ri»^P"*«  that  may  be  marketed, 
under  the  allotment  contract,  by  each  farmer,  and  receive  the 
bonus  of  S  cents  per  pound.  In  addition,  the  Farm  Board  shaU 
estimate  the  saporls  of  hog  pioduots  end  divide  this  by  the  num- 
ber of  brood  aowa  In  the  eountry.  and  this  would  give  the  ratio 
of  pounds  each  farmer  might  aaU  in  addition  to  the  domestic- 
consumption  ratio.  The  sum  of  the  two  would  be  the  maximum 
nmnber  of  pounds  be  wotUd  he  permitted  to  market  for  slaughter. 
The  Farm  Board  must  be  requUed  to  revlae  Its  estimate  of  both 
domsettc  coDSvmptloa  snd  sgpcrts  sach  month,  each  time  on  an 
annual  basis,  for  guidance  to  the  farmer  through  the  resulting 
ratio  for  each  also  announosd  at  the  same  time. 

Bach  fanner  would  be  lequliad  to  report  on  a  form  provided 
each  sale  of  hogs,  either  for  brssdlng.  for  feeding,  or  for  alangh- 
ter.  At  the  end  ef  tbs  year  ttss  county  oommlsaton  would  total 
hu  sales  for  slaughter,  n  tha  total  did  not  exceed  the  total  Indi- 
cated by  the  sales  ratio  as  Snnouneed  by  the  Farm  Board. 
mulUplled  by  the  number  of  aows  allotted  to  him.  he  we«Id  re- 
ceive an  allctmsnt  oertttteats  sf  g  osnta  per  pound  on  the  total 
numt>er  of  pounds  allowed  hla  undar  the  domeatlc  ooosumptlon 
ratio.  However.  If  his  total  sslcs  for  (daughter  should  exceed  the 
gross  sales  allowed  nnder  the  frasa-sales  ratio,  then  the  excess 
sbau  be  deducted  Xroca  the  nnasbarof  pounds  on  which  he 
a  boDoa. 

For  example:  A  fanner's  alliHiiini  of  brood  sows  M  10: 
donaatte  eanaamptlou  ratio  for  ths  year  aa  announced  by  the 
Xsrm  Board  Is  iviOO  pounds  psr  aow;  and  ths  axport  ratio  la 
100  poonds.  tha  aalaa  rattan  at  mum,  betng  1.100  poinds.  If  the 
farmer  had  sold  for  jOao^rtsr  aat  ososa  ttum  1400  poanda.  ha 
wouM  reeetw  co  hts  aUotmsHS  aarttflcscte  QOOO.  If,  however,  he 
had  aold  18.000  pounds  hi  all,  tha  aseaaa  of  9j000  poanda  wonld  bs 
deducted  from  ths  10,000  pounds  on  which  otharwiM  his  banas 
would  be  figuied:  so  that,  «~-lTf't  of  gOOO.  h*  would  receive  gflto. 

In  operation  this  woold  laslt  to  aaeh  farmer  sdllng  his  drove 
when  H  aboot  twuSied  ttie  groaa  sUowsd  him.  With  amaU  Uttscs. 
It  woidd  mean  heavy  hogs;  with  Imif  litters,  Ught  onea.  In  the 
ease  of  hogs,  eertlflostas  must  he  hwgaisTid  In  whds  or  In  pact. 
Thus.  If  a  farmer  loat  his  hags  hf  cholera,  he  eoUld  ssU  his  osr- 
ttlleate;  thus  providing  Inautaaeo  Yer  his  hog  crop.  If  his  fsod 
crop  shonid  fafl.  ha  eouM  aall  Ms  ptgs  and  alae  Ms  laillhisHai. 
Thns  there  wonld  be  antirs  ftsadooi  hi  the  hanriltng  of  drovaa. 

A  tax  of  8  cents  per  pomd  on  lard  oubotttutea  mtwt  be  pro- 
Tided  by  the  act  tf  n  appUss  to  boRa- 

This  automatle  balaneis  heOneSB  eonsnmptten  and  supply  of 
boa  would  tn  ittsu  ooopSet^  staMUM  the  woazket,  do  away 
with  axtremea  la  wstghts  sad  tMsBt  ftuctuattons  In  naifeets. 
If  sales  were  diverted  to  bsef  aad  mutton,  the  asAea  ratio  wouM 
Immediately  oome  down,  so  that  4hsrs  would  be  ao  eaesss  on  the 
market.  Ths  packsr  would  ha  protactad.  aad  if  futures  on  exports 
are  re<«giitwd,  tt  sbouki  grsatlSr  sstfst  the  padcer  tn  handling 
product. 


mm 


While  extravacsat  slaiais  ase  aaaally  ffiH  for  

latlon,  the  following  anticipated  benefits  from  ths^propossd  act 
are^  I  believe,  at  lesnt  arguable:  ■"— 

FIrat.  It  not  only  prevents  any  Increase  la  pfuduotloa  ■if  a 
consequence  of  reaUaatlon  of  ths  tariff  on  farm  products  aot  ua¥ 
enjoying  It.  bat  It  provldee  for  a  poslttve  meChodof  iliKiinsliia  or 
increasing  production  as  It  Is  evidsnt  to  the  Pann  Boacdn  M- 
qtilred  either  for  a  fair  ineome  to  the  producer  or  a  fair  pries  to 
the  consumer;  and  In  addition,  tha  tariff  rataa  would  be  <|»n<tit» 
providing  a  further  aafsguard  to  eoBaumers. 

Second.  Thus  the  act  would  aeoompIWi  real  stabillBatlan,  ta  av 
unsuccessful  attenmt  to  secure  whidi  Congress  has  mads  avail- 
able to  the  Farm  Board  a  hidf  billion  doBsrs,  and  tt  vrotdd  bs- 
aecomplished  by  dealing  altogether  with  produetloa  aad  aot  at 
all  with  matlcettng.  At  the  same  ttma  the  peeaent  mattettaa  act 
is  not  dlstuitMd.  this  being  proposed  as  aa  addltton.  lliui  ths 
cooperatives  could  still  be  ssslstsd  or  enooursfsd.  But  with  sta- 
bilised markets  their  operations  oouM  SMtly  be  anft'^'^i'a  wtthent 
Oovemment  funds,  thus  rHeasIng  in  ail  probability  arach.  IT  aot 
all.  of  the  five  hundred  mlUloos  voted  to  tbs  nurm  Board.  This 
la  a  source  of  tncome  for  the  Treasury  which  has  bssa  dvaiteokod 
in  tbe  quest  for  a  balance  for  the  Budget.  Very  largalv.  1 
fore.  It  could  be  used  to  put  tha  Qovammaat  oat^  of  too 
and  cotton  businesses. 

Third.  The  bUl  attains  aU  the  ends  «M  BMr«  of  [Wmj.| 
proposed  legislation,  as  heretofore  explained. 

Fourth.  The  measure  would  produce  not  less  than  gtOD.dOO.MO 
of  tariff  benefits  to  the  producers  of  wheat,  cotton,  hoga. 
and   rlee,    and   much   more,   probably,   ao   a   rtilt   of 
rtrengthened  by  stablllcatlon  and  by  brtaglag  prodoetlan 
into  balance  with  conBumption. 

nfth.  It  would  make  eertala  the  eoOaetloa  at 
and  feed  loans  made  by  tbe  FMeral  Oovamsasnt 
ably  render  them  uzuiecessary  in  the  futtire,  as  ths  aUoUiai^t 
oerttflcates  could  be  uned  for  credit. 

Sixth.  The  direct  retnms  to  pcoduesrs  wotdd  aasarthsi  ikO' 
S7.000.000.000  of  farm  mortgages  now  oukstandlag  <to  vm  a  ssaaa 
conservaUve  figure)  in  20  years.  That  Is  to  say.  tbs  gTDOJIMJpO 
would  pay  B  per  cent  interest  on  the  principal  aad  retire  the 
prtnctpalla  10  years;  tasking  no  aaowancagBr  rlustloas la  latHist 
as  tbe  balance  due  is  dacrsaaed.  This  would  show  ths  waf  *t(S 
hundreds  of  thousands  of  fanners  who  are  now  uaahls.  bsosuss  «t 
low  prices,  even  to  pay  Interest  on  tbelr  Indstotedasss,  or 
their  property  taxes. 

aevanth.  This,  in  turn,  would  proteot  the 
and  private  farm-loan  oompenlae  Csom  further  losasa,  aw 
enable  them  to  dlspaae  of  lands  taken  on  f  oredosuzs  at 
tory  prices,  m  other  words,  and  what  Is  more  slgaifleSBt,  It 
would  put  a  firm  bottom  under  tbe  farm  real  ustats  msihst.  With' 
aU  the  resulting  bcnehts  la.  bringing  about  a  reeovety'  ia 
agriculture.- 

laghth.  Through  the  stabOhtatUm  and  preveatkm  Of  u»ei'|m>- 
duetlon  made  poaftlvely  poesibls  under  this  plaa,  the  VUfUi  BotKi 
should  be  able  to  iraeover  lossss  austalned  in  tts  attsmpts  to  sla- 
blllae  the  alteat  and  ootton  markets. 

Ninth.  It  would  decentrallae  admialstratlan  «f  one  Importshtr 
governmental  activity.  The  county  commfsaton  ll  ths  |uipur|Mil' 
body  in  this  ae«-up,  aad  thus  the  problSBiS  at  ths  fsmar  Would 
be  largely  dealt  with  by  his  nslghboes. 

TUnth.  It  would  bring  about  ths  first  price  recovery,  snd  this.  Is 
now  reoognlnd  by  responsible  busincsB  leaders  ss  the  onS  way  Jf^ 
which  to  begin  a  return  of  public  confidence.  ~ 

Beventh.  It  would  open  a  msckat  closed  Mr  the  pasi  10  iMts 
bscauae  the  frrbangs  ralus  of  farm  psoduets  has  hspi  ths  tenia 
dollar  at  a  discount  of  from  8  to  48  cents,  as  shown  by  Dspgrtak^tft 
of  Agrleulta«  reports.  The  80,000,000  people  dspsiirteal  on  Sfpl- 
eultnre  have  aot  peartldpated  la  the  bUylag  oC  the  f^st  SMsa^M  for 
waai  of  purchasing  power.  Potatitlsl  salss  to  tbaa  srs  stoap^ 
enormous. 

Twelfth.  In  a  word,  this  is  an  emergency  reoonstruetloa 
uxa  of  the  flnrt  magaltttda.  but  niartaill 
(ssartstl  and  propeasd  in  that  Wt  woatld  ha  < 
making  it  poartWe  for  our  grasft  ladnstiy  to  b^ 
fset, 

nzctrnvK  ioebsacb  KgntuD 


Tlw  VICB  PBESIDBNT.  as  In  — ecgtiva" 
(lie  Senate  a  mewace  fian  Use  Preotdeni  of  tim  Uid*«d 
SfaUeg,  guJMBiittBK  too  ungntintinn  of  Chyt  Hany  Q.  Hdwht, 
of  Washington.  t4>  |m  oaammaidmok  udttk  IIm  naif.  td.  nnr 
aikaital.  in  tbe  Coast  Ouai4  of  ttm  Untted  fitakeo.  for  «» 
term  td  Xour  years*  la  place  of  Rear  Admiral  Ifrednid^  C 
BiUard.  deeeased.  wlikli  was  nfdnred  to  tlie.  Cnmmlltae  oa 
Commexoe. 

Kxvnnix  aaa  xsxanoif 

of  tiM  Mil  iMiWL 


Tbe  Senate 
lOlM)  to  iwovkle  xevenue. 


Tbe  VICB  FBBBIDD9T. 


Tbe  aork  will  atete  tte 
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The  next  amendment  of  tb»  Oocunttte*  on  Finance  was,  on 
page  249,  to  strike  out  lines  4  to  34.  as  foUows: 

(8)  Under  ngulAtlona  prescribed  by  the  oommlaitoner.  with  the 
approval  oC  the  Secretary,  the  reCuad  proTlded  by  this  subeectlon — 
(A)  may  be  applied  ae  a  credit  against  the  tax  shown  by  siibae- 
quent  returns  of  the  manufacturer,  producer,  or  Importer,  and  (B) 
may  be  made  to  the  dealer  'nTttfl  of  to  the  manvifacturer.  pro- 
ducer, or  Importer.  If  the  msnulacturer.  producer,  or  Importer 
waives  any  claim  for  the  amount  so  to  be  refunded. 

(4)  When  the  refund,  credit,  or  abatement  provided  for  In  this 
subeectlon  has  been  allowed  to  the  manufacturer,  producer,  or 
Importer,  he  shall  remit  to  the  dealer  to  whom  was  sold  the  article 
In  respect  of  which  the  refund,  credit,  or  abatement  was  allowed, 
so  much  of  that  amount  of  the  tax  correepondlng  to  the  refund, 
credit,  or  abatement  as  was  Included  In  or  added  to  the  price  paid 
or  agreed  to  be  paid  by  the  dealer.  Dpon  the  failure  of  the  manu- 
facturer, producer,  or  Importer  to  make  such  remission  he  shall  be 
liable  to  the  dealer  for  damages  In  the  amount  of  three  times  the 
amount  thereof,  and  the  court  shall  Include  In  any  Judgment  In 
favor  of  the  dealer  In  any  suit  for  the  recovery  of  siich  damages. 
oosts  of  the  suit  and  a  reasonable  attorney's  fee  to  be  fixed  by  the 
court. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  250.  to 
strike  out: 

SBC.    SOS.   TAX   ON   BOATS 

There  is  hereby  imposed  upon  the  following  articles,  sold  by 
the  manufacturer,  producer,  or  Importer,  a  tax  equivalent  to  10 
per  cent  of  the  price  for  which  so  sold:  Yachts  and  motor  boats 
not  deslgasd  for  trade,  fishing,  or  national  defense;  and  pleasiire 
boats  and  plaas\ue  caaoee  U  sold  for  more  than  $15. 


Mr.  DILL.  Mr.  President,  bow  much  of  a  loss  will  the 
country  sustain,  or  how  much  of  a  loss  will  the  Treasury 
siistaln.  by  Tlrtue  of  this  amendment? 

Mr.  SMOOT.    It  is  estimated  at  about  $500,000. 

Mr.  DILL.  It  seems  to  me  this  is  one  of  the  most  in- 
defensible amendments  the  committee  has  proposed.  Here 
is  a  provision  that  proposes  to  put  a  tax  upon  yachts  not 
used  in  trade  or  business.  We  have  been  talking  to-night 
about  the  desperate  condition  of  various  kinds  of  business. 
and  yet  here  Is  a  tax  that  Is  proposed  to  be  levied  on  pleasure 
jrachts  and  boats.  I  would  like  to  know  on  what  theory  the 
committee  struck  out  this  tax? 

Mr.  TTDIN08.  Mr.  President,  many  of  the  so-called 
yachts  embraced  under  this  amendment  would  be  nothing 
more  than  a  fishing  boat.  It  is  pretty  hard  to  draw  the  line, 
because  a  man  having  a  seasonal  business,  fishing  two  or 
three  months,  may  then  use  his  boat  t<a  pleasure,  and  it 
becomes  a  so-caQed  pleasure  yacht. 

Mr.  DILL.  But  the  amendment  says  if  it  is  used  for  fishing 
it  is  exempt.  I  want  the  Senator  from  Utah  to  answer  my 
question,  if  he  will.  What  was  the  theory  of  the  committee 
upon  which  the  amendment  was  struck  out? 

Mr.  SMOOT.  The  only  theoary  I  know  anything  about  was 
that  we  tried  to  strike  out  of  the  bill  aD  the  nuisance  taxes. 

Mr.  DILL.   But  they  did  not  strike  out  the  automobile  tax. 

Mr.  SMOOT.  We  had  to  have  that  provision  to  raise 
m(mey.  I  am  not  going  to  object  to  whatever  the  Senate 
may  want  to  do  in  the  matter. 

Mr.  BARKLEY.  Mr.  President,  as  a  matter  of  fact,  after 
trying  in  every  conceivable  way  to  adopt  some  just  basis  for 
taxing  pleasure  boats,  whether  hf  length  or  power,  or  in 
whatever  way,  the  committee  gave  it  up  as  a  bad  Job  and 
decided  to  eliminate  it  altogether.  There  were  two  or  three 
standards  proposed.  We  would  march  up  the  hill  one  day 
and  then  the  next  day  we  would  march  down  the  hill.  No 
man  eouM  keep  up  with  the  committee  on  that  and  a  lot  of 
other  thii^B  unless  he  wore  ndler  skates. 

Mr.  Dnii.  This  provision  lays  down  a  cost  basis  of  $15. 
I  have  no  prejudice  against  peoide  who  have  yachts,  but 
would  like  to  have  one  myself.  However,  if  I  had  money 
enough  to  tmy  a  yacht  for  myself,  I  think  I  would  have 
money  enough  to  pay  taxes  on  It. 

Mr.  TTDDias.  The  amendment  provides  10  per  cent  on 
a  bMis  of  lit.  I  may  point  oat  to  the  Senator  that  many 
men  would  prefer  to  live  on  the  water  and  buy  a  $200  or 
$900  motor  boat  in  idaoe  of  an  automobOe.  yet  the  com- 
mittee would  tax  the  automobile  only  4  per  cent  and  under 


this  amendment  would  tax  the  yacht  10  per  cent.    Ceilalnly 
the  yacht  owner  is  entitled,  if  he  waz^  to  go  out  cm  the 
water,  at  least  not  to  pay  any  greater  tax. 
Mr.  SMOOT.    I  want  to  call  attention  to  one  reason  why 

it  went  out,  and  that  is  because  we  provided  In  the  com- 
mittee, before  the  bill  was  reported,  a  tax  on  the  use  of  the 
boat.  When  we  did  that,  this  provision  was  strickei  out. 
Pinally  the  provision  relating  to  the  use  of  the  boat  was 
stricken  out,  and  then  both  of  them  were  out. 

Mr.  DILL.  Then  the  excuse  on  which  it  was  stiickim  out 
was  gone,  and  it  became  unwise  to  disagree  to  the  com.3iittee 
amen  iment. 

Mr.  SMOO^.    It  is  up  to  the  Senate. 

Mr.  KINO.  Mr.  President,  I  know  that  in  the  discussion 
of  this  item  there  was  some  suggestion  made  that  u  con- 
siderable number  of  persons  would  find  employment  in 
building  these  small  boats  and  that  a  large  number  ol  them 
were  being  built  along  the  Atlantic  coast,  if  not  on  the 
Pacific  coast. 

Mr.  DILL.  Does  the  Senator  think  a  10  per  cent  tax 
is  going  to  Interfere  with  employment  sufficiently  to  Justify 
striking  out  a  tax  that  will  bring  in  at  least  $600,000? 

Mr.  TYDINOS.  Of  course.  I  realise  that  the  Senator 
wants  to  get  at  the  so-called  pleasure  or  sporting  yachts. 
May  I  point  out  to  him  that  we  have  already  increased  the 
cost  of  operating  these  yachts  by  increasing  the  cost  of  the 
fuel  upon  which  they  run?  I  am  only  speaking  locally  for 
the  moment,  but  three  years  ago  in  Maryland  hard-ihelled 
crabs  brought  $5  a  barrel.  To-day  the  same  barrel  full  of 
hard-shelled  crabs  is  selling  for  $1.  Soft-shelled  cralx  can 
be  bought  for  20  cents  a  dozen.  In  dealing  with  these  yachts 
it  is  very  hard  to  draw  a  definition  that  win  bring  the  boat 
out  of  the  class  of  a  work  txmt  and  put  it  in  the  class  of  a 
pleasure  boat,  because  many  of  these  boats  are  used  only 
two  or  three  months  for  the  business  of  fi-thfrng  and  the 
rest  of  the  year  they  are  pleasure  yachts. 

Mr.  DILL.  The  Senator's  discussion  does  not  apply  be- 
cause the  amendment  specifically  says  if  used  for  thes<!  pur- 
poses. It  seems  to  me  ridiculous  to  tax  automobiles  ar  d  not 
make  any  distinction  whether  used  for  pleasure  or  other- 
wise, and  then  to  relieve  the  yacht  owners  and  ple».sure- 
boat  owners  of  any  tax  at  all. 

Mr.  TYDINOS.  The  committee  wants  this  provision 
stricken  out. 

Mr.  SMOOT.    That  was  the  action  of  the  committ4<e. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee  [putting  the  ques'ion). 
The  amendment  is  rejected.  The  clerk  will  state  the  next 
amendment. 

Hie  next  amendment  of  the  Committee  on  Finance  was, 
on  page  250.  after  line  19,  to  strike  out: 


sac.  SOS.  TAX  oir  mschaivicai. 
There  Is  hereby  impoaed  upoo  the  following  artlelea.  sold  by 
the  manufacturer,   producer,  or  Importer,  a  tax  equivalent  to  5 
per  cent  of  the  price  for  which  so  sold: 

(a)  Household  type  refrlfrerators  (for  single  or  mxiltlirie  cabinet 
mstaUatlons)  operated  with  electricity,  gas.  keroeene.  or  other 
mssns  (including  parts  or  accessories  therefor  sold  on  or  in  eon- 
aectlon  therewith  or  with  the  sale  thereof). 

(b)  Cabinets,  compressors,  condensers,  expansion  units,  alaorb- 
sra.  and  controls  ( hereinafter  referred  to  ss  "  refrigerator  com- 
ponents") for.  or  suitable  for  use  as  part  of  or  with,  any  <<  the 
articles  enumerated  In  subsection  (a)  (including  in  ea^  case  parts 
or  accesaorles  for  such  refrigerator  components  sold  on  or  In  con- 
nection therewith  or  with  the  sale  thereof)  except  when  sold  as 
component  parts  of  complete  refrigerators  or  refrigerating  or  cool- 
ing apparatus.  Under  regulations  prescribed  by  the  commlss  oner, 
with  the  approval  of  the  Secretary,  the  tax  under  this  subsection 
shall  not  apply  in  the  case  of  sales  of  any  such  refrigerator  com- 
ponents by  the  manufacturer,  producer,  or  Importer  to  a  manufac- 
turer or  producer  of  refrigerators  or  refrigerating  or  cooling  t-ppa- 
ratiu.  If  any  such  refrigerator  compoxtcnts  are  resold  by  stich 
vendee  otherwise  than  on  or  In  connection  with,  or  with  the  sale 
of.  complete  refrigerators  or  refrigerating  or  cooling  apparitus. 
manufactiired  or  produced  by  such  vendee,  then  for  the  puri>osee 
of  this  section  the  vendee  shall  be  considered  the  manufacturer 
or  producer  of  the  refrigerator  components  lo  resold. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  252.  to  strike 
out: 


TSX 


tbe  f  oDDwlag  Htleias,  aoM  by 
the  maouXaeturer,  produoer,  or  imporUx,  a  tax  equivalent  to  10 
per  cent  of  the  price  for  whldh  ao  sold:  Tennis  racketa.  nets. 
racket  covers  and  prtssss.  skatsa.  soowahoes.  skis,  toboggaas.  canoe 
paiWItt  and  aushloMk  polo  mtJte^  basuhall  bate,  glovaa,  mm^km, 
protectora.  shoes  and  ualfOrsM^  football  helmets,  hamssi  and  goals, 
basketball  goals  and  unUorma.  golf  bags  and  dubs,  lacrooe  sUoka. 
balls  of  all  kinds,  indudlx^  basebslls.  footballs,  tennis.  golT,  la- 
oreasa.  hllUartf  and  pool  balla,  IMMag  rods  and  reels,  bUUard  and 
pool  tables,  chess  and  checker  boards  and  pieces,  dloe.  games  and 
parts  of  games  (except  playing  cards  and  children's  toys  and 
games):  and  all  stmtlar  arUdas  odmmonly  or  oommerdaDy  known 
as  sporting  goods. 

The  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr.  Pregtdent,  on  page  250  did  the 
provision  relating  to  mechanical  refrigerators  go  out? 

The  VICE  PRESIDENT.    That  amendment  was  agreed  to. 

Mr.  SMOOT.    We  should  have  a  reconsideraUon  of  that. 

Mr.  CONNALLY.    Yes;  that  ought  to  be  passed  over. 

The  VICE  PRESIDENT.  Without  objection  the  vote  by 
which  the  amendment  was  agreed  to  will  be  reconsidered  and 
the  amendment  passed  ow. 

Mr.  CONNALLY.  Tlie  committee  still  has  that  under 
advisement. 

The  VICE  PRESIDENT.  TTie  Clerk  win  state  the  next 
amendment. 

The  next  amendment  of  the  Committee  on  Plnance  was, 
on  page  252.  after  line  15.  to  strike  out: 


sac.  eie.  tax  of 


unn.iM,  Aws  CAKTamoaa 


There  la  hereby  Impnaad  apon  flzeama,  shells,  and  cartrldgea. 
sold  by  the  manufact\irer,  producer,  or  looporter.  a  tax  equivalent 
to  10  per  cent  of  the  price  fbr  which  so  sold.  The  tax  impoaed  by 
this  section  shaU  not  apply  (1>  to  articles  sold  for  the  use  of  the 
Unified  Statas.  any  State.  TMittocy,  or  possession  of  the  TTnlted 
States,  any  poUtleal  subdlvtalon  ttiareof ,  or  the  DUtrlot  of  Colum- 
bia, or  (2)  to  platolB  and  revoli 


Mr.  COSTIQAN.  Mr.  PtrskkTit.  I  request  that  the  amend- 
ment just  stated  go  over. 

The  VICE  PRESIDENT.  Wtthoot  objection,  the  amend- 
ment win  be  passed  over,  and  the  clerk  will  state  the  next 
amendment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
at  the  top  of  page  263,  to  strike  oat: 

SBC.  Sil.  TAX  OH  CAMxaas 


There  Is  hereby  impoaed 
100  pounds,  and  laoaes  tor  _ 

turer.  producer,  or  Importer,  a 
price  for  which  so  sold. 

The  amendment  was  agreed  ta 
The  next  amendment  was,  on 
strike  out: 

•  11.  «SX  OH  MATCHBi 


weighing  not  more  than 

1.  sold  by  the  manufac- 

aqiavalent  to  10  per  cent  of  the 


253.  after  line  5.  to 


There  la  hereby  Impoaart   ^ 
turer.  produoer,  or  Importar,  a 


_  mstrbea.  sold  by  the  maaufae- 
tax  Qi  i  oesuts  per  1.000  mstchas. 


The  amendment  was  agreed  to. 

Mr.  BANKHEAO.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    Tte  clerk  will  eaU  the  rt>ll. 

The  Chief  Clerk  called  ths  raU.  and  the  following  Sena- 
tors answered  to  their  Dames: 


Adiurst 

Ooattgan 

mm 

Pittman 

Bailev 

Oousens 

Jskoaon 

Seed 

""-'rhsart 

Oavls 

Jonss 

Robinson.  Ark 

Barbour 

Dickinson 

Keaa 

Robinson,  Xnd 

Berkley 

OUl 

Tendril  t 

Sheppanl 

Bingham 

Veas 

Ksfas 

Sbortrldse 

Blaine 

yieteher 

King 

Smith 

0OrBa 

Waaler 

LafWetts 

Bmoot 

Brattoa 

Oesrge 

XtfWts 

Stelwer 

BrousMTd 

Glass 

Losaa 

Stephens 

Bulkier 

Oore 

lieam 

Thomas,  Okla. 

Bulow 

Hale 

McNary 

TmniswMl 

Byrnes 

BaiTtsoB 

Mslealf 

TrammaU 

Capper 

ITa*tir>rs 

Moess 

Carey 

RatAeM 

Wedy 

vaadenberg 

Oehen 

Hawse 

Hsrtaok 

WaleoCt 

BajNlen 

Korrle 

Walsh.  Mont. 

CXmlldge 

Hebert 

Rye 

Watson 

Oopeland 

■oweU 

Wlksalsr 

The  VICE  PRESIDENT.    OeveutyHrtx  Senators  have  an- 
swered to  their  names.    A  qoonim  is  preseat. 
The  SeeretarywIH  state  the  next  amendraeuL 


TlM  Crbt  Cuooc.    On  page  »8,  aftir  Um  % 
mittee  propose  to  strike  out: 

BBC.  SIS.  TAB  oir  eaMBT 

Ttare  to  haraby  Unpoaad  wpon  oMiSy,  aold  by 

producer,  or  Importer,  a  tax  equivalent  to  6  p«r 
tor  which  ao  sold. 

The  amandmant  wmm  agreed  to. 

The  next  amendment  was,  on  pa«e  25S,  line  IT,  after  flH 
w«rd  "  to.**  to  strike  out  "  6  per  cent  **  and  insert  "9  per 
cent,"  so  as  to  make  the  section  read: 

sac.  eoA.  Tax  otv  CBVwnra  amc 

miere  to  hereby  tiii|w.iHed  upon  ehewtng  gun  or  aubatl totes  tfeaia^ 
for.  sold  by  the  manufaeturar.  produow.  or  Importar,  a  tax  aqolv^ 
lent  to  3  per  oeat  of  the  prtca  lor  whloh  ao  aoM. 

Mr.  LA  POU^nTB.  Mr.  PrasideBt.  I  desire  at  tliis  time 
to  enter  a  motion  to  reconsider  the  votes  wherelqF  the  eaoi- 
mittee  amendments  on  pages  250,  351,  and  351,  and  down  to 
and  including  line  14,  on  page  353,  were  agreed  to.  witH  «M 
exception  of  corrective  amendments  sdoh  as  changtag  seetlaa 
numbers,  and  so  on. 

The  VICE  PRESIDENT.  Some  of  the  amendmeati  on 
the  pages  indicated  w«it  over  by  mianimooe  consent.  Hie 
motion  of  the  Senator  from  Wlaeonein  will  be 
such  amendments  as  were  not  paused  over.  Tike 
on  the  committee  amendment  on  page  353.  Kne  17. 

Mr.  ROBINSON  of  Arkansas.  Mr.  PvesMtant.  a  llaitad 
investigation  of  this  subjeet  disdoses  that  the  ptupueea  tax 
on  chewing  gum  is  hi^ier  than  that  which 
during  the  World  War.  It  is  oontended  tay  the  smaB 
f acturers  of  this  commodity  that  the  tax  is  oonflBoatory.  I 
note  that  the  Finance  Committee  struck  from  tlie  VOL  a 
large  amount  of  revenue  estimated  to  be  raised  liy 
cosmetics,  jewdiry.  furs,  candy,  soft  drinks, 
arms,  shells,  refrigerators,  sporting  goods,  and  boats.  *nis 
aggregate  amount  of  the  revenue  thus  stricken  from  the  MU 
is  very  great  indeed. 

The  sole  item  hi  that  daaslf&eatian  left  in  the  MIIIb  ttiat 
now  under  consideration.  It  is  true  that  the  firimialtton 
amendment  proposes  a  redaction  below  the  House  rate,  but 
I  believe  that  it  would  be  wise  and  Just  to  make  the  rate  tike 
same  as  that  which  was  impoaed  during  the  World  War.  and 
I  make  that  suggestion  to  the  Senator  frsm  Utah  tMr. 
SmooxJ.  I  think  the  suggestion  is  enforced  by  the  ooMld- 
eration  that  such  articles  as  furs  and  jew^ry  hai«  hf  the 
ocMnmittee  been  eliminated  from  the  bin.  I  do  not  under- 
stand the  process  by  which  the  oommittee  readied  tiM  son- 
elusion  that  this  particular  commodity  siiould  carry  a  tax 
higher  than  that  which  was  imposed  during  the  Wosid  War. 

Mr.  SMOOT.  In  1918  the  rate  was  3  per  sent,  and  ttie 
oommittee  went  back  to  the  rate  of  1918  and  strack  out  • 
per  cent  provided  by  the  other  House,  as  we  had  not  adm^lsd 
any  rate  higher  than  that  (tf  the  1918  law  as  to  any  of  tbs 
other  Items. 

Mr.  R0BIN80N  of  Arkansas.  My  Inf onnation  la  that  thit 
rate  is  higher  than  the  rate  that  was  imposed  durtng  Um 

Mr.  SMOOT.  The  history  of  the  matter  Is  this:  In  IMT 
when  we  first  imposed  the  tax  the  rate  was  3  per  cent;  tban. 
in  1918,  when,  as  the  Senator  will  remenriber,  we  ammdwd 
the  act  of  1917,  we  put  a  tax  of  8  per  cent  on  diewing-gvn. 

Mr.  ROBINSON  of  Arkansas.  Tes.  In  view  of  liie  titel- 
nations  that  have  been  made,  to  which  I  have  referred,  I 
am  going  to  suggest  to  the  chairman  of  the  committee  that 
we  Impose  the  war  rate  of  3  per  oent. 

Mr.  SMOOT.  Mr.  President,  I  have  no  objection  to  that 
amendment  to  the  committee  amendment,  and  will  let  It  go 
to  conference.         

The  VICE  PRESIDENT.    Without  objection 

Mr.  BTRNBS.  Mr.  President,  would  it  be  in  order  to 
more  to  strfte  out  section  804? 

The  VICE  PRESIDENT.  TtM.%  motton  would  be  hi  ordor 
after  the  oommUtee  asseBdmeiit  shafl  ba?e  been  agreed  to 
or  perfected.  The  qoestion  Is  on  agreeing  to  the 
ment  proposed  by  the  Senator  from  Arkansas  to  the 
mittee  amenAnent. 

The  amendment  to  the  amendment  was  agreed  to. 
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Mr.  BYRNES.  Mr.  Presldenfc.  I  move  to  stTike  out  sec- 
tion 604. 

Mr.  HARRISON.    That  has  already  been  stricken  out. 

Mr.  BYRNES.  No;  secUoQ  604  i«  the  section  in  reference 
to  chewing  gvan. 

Mr.  HARRISON.  In  the  copy  of  the  bill  which  I  have 
that  section  stricken  out  is  marked  section  614.  There  must 
be  two  very  different  ccHDiee  of  the  bilL 

Mr.  6MOOT.  Section  604  is  the  section  relative  to  chew- 
ing gum. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  will  say 
to  the  Senator  from  Mississippi  that  by  the  amendment 
which  I  projpoBOd  a  moment  ago  to  the  ccxnmittee  amend- 
ment the  proposed  tax  was  reduced  to  2  per  cent,  the  com- 
mittee amendment  being  3  per  cent.  Now,  the  Senator  from 
South  Carolina  [Mr.  BtknesI  proposes  to  strike  out  the 
provision.  I  do  not  concur  in  that  motion.  I  think  that 
before  the  bill  shall  have  been  disposed  of  the  Senate,  in 
all  probat>llity,  will  find  it  necessary  to  restore  the  tax  on 
such  items  as  cosmetics.  Jewelry,  furs,  sporting  goods,  and 
so  forth. 

I  have  had  some  discussion  upon  this  subject  with  some  of 
the  memt>ers  of  the  Finance  Committee,  and  it  is  my  infor- 
mation that  the  committee  was  of  the  opinion  that  many  of 
these  items  were  in  the  nature  of  luxuries.  I  should  like  to 
have  some  explanation  given  for  striking  out  a  tax  that 
would  be  easily  borne.  Take  a  tax  on  furs,  for  instance- 
how  can  there  be  Justification  for  striking  that  out  and  then 
imposing  heavier  taxes  on  certain  other  commodities  that 
are  in  no  sense  luxuries? 

Mr.  SMOOT.  I  can  explain  to  the  Senator  why  the  ac- 
tion was  taken  in  the  case  of  furs.  The  committee  tried  to 
find  some  plan  by  which  the  tax  could  be  collected  on  furs, 
but  the  only  manner  in  which  it  could  be  done  was  to  Impose 
the  tax  in  such  a  way  that  it  would  apply  to  every  coat  and 
every  garment  on  which  there  was  a  piece  of  fur.  That 
seemed  abscdutely  impossible.  The  tax  went  out  because  of 
the  dlfBcxilty  of  administration,  and  for  no  other  reason. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yijeld  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LA  FOLLETTE.  I  can  not  quite  agree  with  the  Sen- 
ator from  Utah  that  this  tax  and  others  of  a  like  nature 
mentioned  by  the  Senator  from  Arkansas  went  out  because 
the  committee  found  they  were  unworkable. 

Mr.  SMOOT.    I  was  only  referring  to  furs. 

Mr.  LA  FOLLETTE.  The  fact  of  the  matter  is.  may  I 
say  to  the  Senator  from  Arkansas,  that  the  committee 
worked  for  a  good  many  days  getting  these  taxes  perfected. 
as  we  thought.  They  were  all  in  the  bill  on  Thursday  night, 
but  on  Friday  morning  the  Secretary  of  the  Treasury  came 
l>efore  the  committee  and  proposed  what  he  called  a  "  com- 
promise suggestion."  which  eliminated  the  taxes  of  luxuries 
of  the  nature  the  Senat<x-  has  mentioned  and  provided  for 
the  tax  on  automobiles  to  the  extent  of  tte  increase  recom- 
mezMled  by  the  committee,  the  tax  on  bank  checks  without 
a  |5  exemption,  and  several  other  itons. 

The  committee  voted  that  morning  to  throw  out  all  Its 
work  of  a  week  or  10  days  and  accept  the  proposal  made  by 
the  Secretary  of  the  Treasury.  May  I  say  to  the  Senator 
that  that  was  aU  done  in  about  30  minutes'  time?  There 
was  not  even  a  printed  copy  of  his  suggestions  there;  all  he 
had  was  a  small  typewritten  sheet  that  be  read  to  us.  and 
some  of  us  read  it  after  the  action  was  taken. 

Mr.  ROBINSON  of  Arkansas.  A  memorandum  furnished 
me  by  the  Senator  from  Alabama  [Mr.  BAincHSA]>]  shows 
that  under  the  rate  imposed  by  the  House  bill  the  estimate 
of  the  revenue  to  be  derived  from  a  tax  on  furs  was  $20.- 
000.000  and  the  estimated  revenue  to  be  derived  from  a 
tax  on  Jewelry  waa  $15,000,000.  I  should  like  the  Senator 
from  Utah  to  state  to  the  Senate  why  the  tax  on  jewelry 
was  eliminated  and  why  a  tax  on  chewing  gum  was  left  in 
to  bear  the  entire  burden  of  the  special  tax  jn^^ymfyd  on  ao- 
caUed  Uixurlee? 


Mr.  SMOOT.  Mr.  President.  I  wish  the  Senator  from 
Massachusetts  [Mr.  Waisb]  were  present,  because  he  called 

the  attention  of  the  committee  to  the  fact  that  cheap  Jew- 
elry, which  constitutes  the  great  bulk  of  jewelry  in  the 
United  States,  could  not  bear  a  tax  of  this  kind.  Then;  wa3 
aiM>ther  Senator  who  took  the  same  position — I  have  for- 
gotten who  it  was. 

Mr.  COUZENS.  It  was  the  Senator  from  Rhode  LJand 
[Mr.  MrrcALr]. 

Mr.  ROBINSON  of  Arkansas.  It  would  not  be  difficult  to 
exempt  cheap  Jewelry,  but  to  exempt  Jewelry  on  the  theory 
that  it  would  be  oppressive  to  tax  it  is  to  me  absolutely  in- 
comprehensible, I  do  not  care  who  attempts  to  Justify  it. 
Jewelry  is  ornamental;  it  never  could  be  classified  as  any- 
thing other  than  a  liLxury  in  a  civilized  country:  and  yet 
the  committee  exempts  it  on  the  theory  that  it  would  be 
oppressive  to  the  poor  to  tax  Jewelry.  I  think  somebody 
who  stands  for  this  proposition  will  have  to  "  come  again," 
in  classical  language,  and  give  a  further  explanation. 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Wisconsin. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  will 
permit  me.  the  Jewelry  tax  gives  a  very  fine  example  of  just 
what  I  mean  by  saying  that  the  work  of  the  committee 
was  done  and  then  undone  within  a  few  minutes.  We 
worked  a  long  time  on  the  Jewelry  tax  and  there  was  a 
great  deal  of  discussion  in  the  committee  about  it.  Finally 
we  exempted  cheap  Jewelry,  such  as  is  sold  in  10-cent  stores, 
and  after  persistent  effort  on  the  part  of  the  Senator  from 
Utah,  over  my  protest,  an  exemption  was  made  of  solid 
silverware.  Even  so.  however,  after  all  that,  the  tax  remain- 
ing would  still  have  provided  $12,000,000  of  revenue.  So.  as 
a  matter  of  fact,  we  had  only  lost  $3,000,000,  because,  as  the 
bill  came  from  the  House,  it  was  estimated  that  the  revenue 
to  be  derived  from  the  tax  would  be  $15,000,000  and  not 
$20,000,000.  as  the  Senator  was  informed.  So  by  the  action 
of  the  committee  there  was  only  a  loss  of  $3,000,000.  How- 
ever, wh'^n  the  Secretary  appeared  on  Friday  morning  in  30 
minutes  we  threw  the  two  days'  work  we  had  put  in  on  the 
Jewelry  tax  out  of  the  window  and  threw  the  revenue  out 
with  it. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  from 
Utah  or  the  Senator  from  Wisconsin  whether  the  same  state- 
ment applies  substantially  to  cosmetics? 

Mr.  LA  FOLLETTE.  The  tax  on  cosmetics  went  out  alon? 
with  taxes  on  other  items,  the  elimination  of  which  was 
recommended  by  the  Secretary. 

Cosmetics  afford  another  example  of  the  same  situation. 
We  had  spent  a  long  time  in  considering  the  tax  on  toilet 
preparations  and  cosmetics.  May  I  say  to  the  Senator  that 
I  spent  many  weary  hours  in  the  room  of  the  Committee  on 
Military  Affairs  listening  to  arguments  iwo  and  con  re- 
garding the  tax  on  cosmetics?  We  finally  cvit  out  toothpaste 
and  mouth  washes  and  common  ordinary  soap. 

Mr.  ROBINSON  of  Arkansas.    That  was  very  soimd  policy. 

Mr.  LA  FOLLETTE.  It  took  two  or  three  days  to  do  it. 
and  after  we  had  fussed  around  with  it  we  had  lost  $8,000.- 
000,  but  still  had  $12,000,000  which  would  be  derived  from 
the  tax  on  the  finer  cosmetics.  Then  the  Secretary  ap- 
peared, and  in  15  minutes  we  throw  all  that  work  and  all 
that  revenue  out  of  the  window. 

Mr.  ROBINSON  of  Arkansas.  I  did  not  understand  the 
statement  as  to  the  amount  of  revenue  that  would  have  been 
derived  from  the  tax  on  cosmetics  after  the  eliminations  re- 
ferred to  by  the  Senator  from  Wisconsin  had  been  made  by 
the  committee. 

Mr.  LA  FOLLETTE.  Twelve  million  dollars  would  have 
been  derived  from  the  tax  which  was  left. 

Mr.  ROBINSON  of  Arkansas.  The  estimate  imder  the 
House  bill  was  $25.000,000.  according  to  the  memorandum. 

Mr.  LA  FOLLETTE.  No;  that  is  not  correct,  may  I  say 
to  the  Senator.  It  was  $20,000,000.  So  w«  k>8t  $8,000,000 
as  a  result  of  all  of  our  work  in  trying  to  make  thla  a  fair 
tax.  and  trying  to  direct  it,  may  I  say  to  the  Senator,  If  I 


correctly  Interpret  the  Infecmt  of  the  con^mittee.  toward  what 
might  be  termed  luxurias  as  toilet  preparations. 

Mr.  ROBINSON  of  Arkftnau.  I  realize  that  both  the 
Senator  from  Wisconsin  and  I  are  treading  on  very  danger- 
ous ground  when  we  undertake  to  characterize  a  cosmetic  aa 
a  luxury.     [  Laughter.  1 

Mr.  LA  FOLLETTE.  But  I  think  that  was  the  intent  of 
the  committee;  and  that  te  why  we  took  out  the  ordinary 
soaps  and  the  tooth  pastes  and  the  mouth  washes.  That  is, 
we  did  not  want  to  put  a  tax  on  cleanliness  or  prophylaxis 
of  the  oral  cavity,  but  we  did  projtose  to  put  a  tax  on  what 
have  always  been  considered  luxuries  so  far  as  coemetics  are 
concerned.  For  some  straace  reason,  however,  in  30  minutes, 
under  the  lashing  of  the  Secretary  of  the  Treasury,  this 
cconmittee  that  had  worked  for  two  days  on  this  tax.  trying 
to  get  it  in  justifiable  form,  threw  it  out  of  the  window,  and 
decided  to  bear  down  heavtiy  on  two  or  three  items  that  are 
In  this  so-called  compromise  bllL 

Mr.  ROBINSON  of  Arkansas.  Of  course,  it  would  occasion 
some  annoyance  and  some  Inconvenience  to  the  consumers 
or  users  of  cosmetics,  excepting  the  articles  to  which  the 
Senator  from  Wisconsin  has  referred  as  having  been  elimi- 
nated by  the  committee;  but  when  it  is  considered  that  we 
are  taxing  almost  everything,  and  imposing  burdens  on  vari- 
ous forms  of  industry,  it  does  seem  to  me  that  a  tax  of  this 
character— a  tax  on  Jewelry  and  on  cosmetics — is  to  be  Justi- 
fied by  every  sound  consideration,  in  spite  of  the  fact  that 
it  may  occasion  some  annoyance  to  the  consumers  of  those 
commodities. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  New  York? 

Mr.  ROBINSON  of  Arkaxtsas.    I  do. 

Mr.  COPELAND.  I  should  Uke  to  say  to  my  friend  from 
Arkansas  that  I  can  think  of  no  greater  disappointment  than 
will  result  from  the  effort  to  collect  $15,000,000  on  jewelry. 
If  there  is  any  one  thing  that  has  been  demolished  and  de- 
stroyed by  the  present  economic  conditions,  it  Ls  the  Jewelry 
business;  and  it  is  perfectly  apparent  why — because  Jewelry 
is  such  a  luxury  that  people  simply  are  not  buying. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  is  true 
of  many  of  the  taxes  imposed  in  this  bill.  We  are  levying 
taxes  under  this  bill  on  useful  and  necessary  commodities, 
and  the  sales  of  those  commodities  in  many  instances  have 
been  reduced  to  a  minimum.  I  still  can  not  understand  why 
it  is  not  fair  to  impose  some  rate  of  tax  on  a  commodity 
which  is  not  useful,  which  is  not  necessary,  which  is  purely 
ornamental. 

Mr.  BYRNES.  Mr.  President,  in  moving  to  strike  out 
this  section  I  am  actuated  by  the  same  views  expressed 
by  the  Senator  from  Arkansas. 

Looking  at  the  page  upon  which  the  section  appears.  I 
find  that  the  committee  has  stricken  from  the  bill  the  tax 
upon  polo  mallets,  upon  golf  bags,  upon  footballs,  golf,  la- 
crosse, fl.shing  rods  and  reels,  the  tax  upon  grape  concen- 
trates, the  tax  upon  cameras,  the  tax  on  candy,  the  tax  on 
soft  drinks,  the  tax  upon  everjrthlng  except  chewing  gum, 
knowing  that  when  it  Is  levied  the  manufacturer  may  pinch 
a  small  piece  of  chewiof  gum  from  the  package  that  the 
children  of  America  buy. 

The  man  who  plays  oolf  is  safe.  The  man  who  plays  polo 
will  have  no  tax  upon  the  polo  mallets.  The  fisherman  will 
have  no  tax  upon  his  Ashing  rod  and  reeL  Jewelry  and 
furs  are  eliminated;  and  after  due  consideration  a  tax  is 
levied  upon  chewing  gum.  that  the  children  of  America  may 
receive  a  smaller  piece  of  gum  for  the  money  they  pay  I 

It  seems  to  me  that  the  revenue  that  is  levied  is  inconse- 
quential in  considerlnff  the  injustice  of  discriminating  in 
that  way  against  one  Iton. 

The  statement  that  the  Senator  from  Arkansas  had  shows 
that  the  revenue  from  cosmetics  is  $25,000,000.  We  strike 
that  out.    From  Jewelry  the  revenue  is  $15,000,000. 

Mr.  COUZENS.  Mr.  Pmldei^.  I  think  the  Senator  wants 
to  be  correct;  and  if  he  will  look  at  the  report  of  the  com- 
mittee he  will  find  that  the  estimates  the  Senator  is  read- 
ing from  are  wrong. 


Mr.  BYRNES.  The  esttmatet  banded  to  iiM»  as  Z  uodsr- 
stand,  are  the  estimates  of  the  House.  Whether  or  not 
they  are  correct  I  do  not  know. 

Mr.  ROBINSON  of  Arkansas.  Yes;  that  U  the  informa- 
tion I  have.  I  have  not  had  an  opportunity  of  verifying 
them. 

Mr.  COUZENS.    This  Is  the  report  on  the  House  biB, 

Mr.  BYRNES.    All  right;  give  me  that. 

Toilet  preparatUms.  $16,000.000. 

Mr.  WALSH  of  Montana.    Mr.  Presidetrt 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Montana? 

Mr.  BYRNES.    I  do. 

Mr.  WALSH  of  Montana.  I  have  the  impreasioQ.  ^^Uch 
is  quite  general,  that  the  production  of  chewing  giun  is  in 
the  hands  of  a  monopoly  in  this  country. 

Mr.  ROBINSON  of  Arkansas.    Oh,  nol 

Mr.  WAU5H  of  Montana.  Let  us  have  the  informatton 
on  that  subject  How  wlddy  are  the  manufacturav  of 
chewing  gxun  distributed?  I  understood  that  the  Wrickty 
peoi^  practically  had  a  monopoly  of  the  iH*oductlon  of  that 
material. 

Mr.  BYRNES.  I  must  say  that  I  have  no  informatloii  aa 
to  whether  or  not  they  have  a  monopoly  in  the  maoof  ae- 
ture  of  chewing  gum;  but  I  do  know  that  inevttaliiy  ths 
result  of  levying  this  tax  is  that  the  purchaser  is  to  havo 
taken  from  the  package  of  gum  just  so  much  gum. 

tax.  ROBINSON  Of  Arkansas.  Mr.  President,  will  the 
Senator  shield? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  While  I  do  not  think  the 
larger  manufacturers  of  chewing  gum  have  the  slightest 
objection  to  the  proposed  tax,  there  are  a  number  of  small 
manufacturers  who  will  be  put  out  of  business  it  the  original 
tax  in  the  bill  is  to  be  imposed,  but  they  can  surrlve  imder 
the  tax  the  Senate  committee  has  agreed  to. 

Mr.  WAI^SH  of  Montana.  BCr.  President,  will  the  Sandor 
advise  us  what  per  cent  of  the  total  amount,  is  produced  tay 
these  small  manufacturers? 

Mr.  ROBINSON  of  Arkansas.    No;  I  can  not  give  that. 

Mr.  HARRISON.  Mr.  President,  my  informatlan  is  that 
about  60  per  cent  is  controlled  by  one  concern. 

Mr.  SMOOT.  llie  revenue  Is  $2,000,000,  and  I  Irffl  Say  to 
the  Senate  that  I  received  a  telegram  to-day  from  Mr. 
Wrigley  opposing  the  tax  on  chewing  gum. 

Mr.  BYRNES.  I  have  no  information  as  to  the  corre- 
spondence between  Mr.  Wrigley  and  the  Senator  from  Utah, 
but  will  the  Senator  tell  us 

Mr.  SMOOT.    The  telegram  c&me  to-day,  Mr.  Presidtnt. 

Mr.  BYRNES.  I  did  not  ask  about  the  telegram.  I  am 
not  particularly  interested  in  it.  What  I  want  to  know 
from  the  Senator  from  Utah  is  why  he  would  strike  out  of 
this  bill  $15,000,000  of  revenue  from  toilet  preparatlona, 
$15,000,000  of  revenue  from  furs.  $12,000,000  of  rerenne  from 
candy,  miUlons  of  dollars  from  jewelry,  $500,000  from  yachts 
and  motor  boats.  $6,500,000  from  sporting  goods  and  cam- 
eras, and  then  take  chewing  gum  as  the  only  item  to  be  left 
In  the  bill,  having  a  revenue,  according  to  this  report,  of 
$3,000,000,  and  I  understand  the  Senator  says  $2,000/100. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  aoutb 
Carolina  yield  to  the  Senator  fnnn  Utah? 

Mr.  BYRNES.    I  do. 

Mr.  SMOOT.  After  the  committee  agreed  to  ttw  plan 
submitted  by  the  Treasury  Department,  there  was  a  certain 
amoimt  of  money  over  and  above  that  which  it  was  orig- 
inally estimated  that  we  should  raise.  After  that  eornld- 
eratlon  the  recommendation  of  the  Treasury  D^pftrtmeot 
was  agreed  to.  Then  the  amount  of  money  that  would  be 
raised  by  the  bill  was  found  to  be  more  than  that  wtUtctx  we 
anticipated  raising  when  the  bill  was  first  written.  THere- 
f  ore  the  committee  returned  to  the  bUl  and  took  out  tlWM 
items  that  are  stricken  out.  on  account  of  its  being  UBnaoes- 
sary  to  put  them  in  the  bill  In  order  to  raise  the  rsqnWte 
amount  of  money.     ^^^^^  ^  i.i^  ^*  -'-^  ^'^ 
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Mr.  BYRNB8.  I  nndearstond  the  Senator  from  ITtah  to 
say  that  after  tl^e  committee  learned  that  the  revenue  bill 
as  finally  agreed  to.  aft0  the  conference  with  the  Secretary 
at  the  Treanzy.  would  raise  mare  money  than  was  antici- 
pated, they  went  back  to  the  MD 

Mr.  SMOOT.    With  these  items  in. 

Mr.  BTRMB8.  Tes;  with  these  Items  in— they  went  back 
to  strike  them  out.  and  they  strook  out  yachts  and  furs  and 
Jewelry  and  candy  and  golf  balls  and  pok>  mallets  and  left 
the  tax  upon  chewing  gum. 

ICr.  SIfOOT.    Tltat  is  true. 

Mr.  BYRNES.  Then.  Mr.  President.  I  urge  my  motion  to 
strike  out  the  tax  upon  chewing  gum.  section  004. 

Mr.  LA  FOLUm.  Mr.  President,  will  the  Senator 
ylekl? 

Mr.  BYRWga.    Yea;  I  yfeW. 

Mr.  LA  FOLLETTB.  I  merely  want  the  Racoas  to  be  as 
I  understand.  Mr.  President. 

I  think  the  statement  of  the  Senator  from  Utah  leaves 
the  Impression  that  we  did  not  realize  that  we  were  elimi- 
nating aU  these  taxes  when  we  adopted  the  compromise 
proposal  of  the  Secretary.  One  of  the  arguments  made  by 
those  who  supported  that  mcrtion  was  that  that  would  get 
rid  of  all  of  these  so-called  luxury  taxes.  TbMt,  I  may  say, 
was  out  at  the  reasons  why  I  oould  not  vote  to  support  the 
so-ealled  compromise  proposaL 

Mr.  GLASS.    Mr.  President 

Mr.  BYRMSS.  I  yield  again  to  the  Senator  from  Wiscon- 
sin to  tell  us  whether  the  tax  upon  grape  concentrates  was 
eliminated  from  the  bill.  too. 

Mr.  LA  wamrTTE.  No:  I  understand  that  that  is  still 
in  the  bilL  As  to  the  other  taxes  to  which  we  have  been 
refoTlng  m  the  colloquy  here  recently,  it  was  understood  by 
every  member  at  the  ccmmlttee  present  when  he  voted  for 
the  Secretary^  proposal  on  a  typewritten  slip,  and  swallowed 
It  en  bloc  with  one  gulp,  that  these  taxes  were  all  going  out. 
mctading.  of  course,  the  amendment  containing  the  1922 
income-tax  rates. 

Mr.  GLASS.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Virginia? 

Mr.  BYRNsa    I  yield  the  floor. 

Mr.  GLASS.  Mr.  President,  some  of  us  here  are  UteraOy 
astonished  at  the  statement  that  we  are  going  to  derive 
more  revenue  from  this  bill  than  we  have  any  ase  for.    My 

inf ormatten  is  that  even  after  we  complete  this  tax  bill ^if 

we  ever  do  we  shall  have  to  go  to  work  and  drastically  re- 
duce the  expenditures  of  govoDment  in  order  to  h^ianrt  the 
Budget. 

If  that  is  true,  why  strike  out  the  taxes  on  furs  and  Jew- 
elry and  ptoasore  boats  and  things  of  that  sort?  It  seems 
to  me  we  had  better  restore  those  than  to  strike  out  the  tax 
on  chewing  gum. 

Mr.  SMOOT.  Mr.  President,  this  Is  the  estimate  that  was 
btfore  the  committee  at  the  time.  We  had  an  estimate  as 
the  bin  was  written,  as  stated  by  the  Senator  from  Wis- 
consm.  and  we  had  provided  in  the  bill  the  amount  of  tax 
necessary  to  meet  that  deficit  as  furnished  the  committee  by 
the  Treasury  Department.  When  the  new  plan  came  up 
and  the  additional  taxes  were  recommended  by  the  Secretary 
of  the  Treasury.  Mr.  MQls.  we  adopted  those;  after  doing 
that  we  took  ofT  the  taxes  that  we  thought  not  necessary 
here  to  meet  the  expenses  of  the  Government  and  hftHiv^ 
tteBu(liet.   That  is  why  they  went  out. 

Mr. GLASS.  I  understand  that  detail;  but  I  am  astonished 
to  learn  that  the  deficit  has  been  met  by  this  tax  bill. 

Mr.  SMOOT.  I  have  aheady  said,  Mr.  President,  that,  in 
ssy  opirton.  even  with  an  the  taxes  imposed  in  the  MU  we 
ihan  MS  have  a  deficit.  How  much  it  win  be.  I  can  not  aay: 
but,  based  upon  the  estimates  made  by  the  Treasury  Depart- 
ment and  baaed  upon  the  revenue  that  wffl  be  derived,  this 
wiO  balance  the  Bttd«K  as  far  as  the  amount  that  was  to  be 
raised  by  the  bin  is  conoemed. 

Mr.  (HJI8S.    The  Senator  from  XTtah 
no  doubt  he  does  believe  it,  but  I  do  not. 


may  believe  that; 


Mr.  SMOOT.  I  am  fearful  BDiyaelf .  Ur.  President,  that  we 
shaU  not  liave  any  too  much  revenue. 

Mr.  GLASS.    Mr.  President,  we  ought  not  to  go  to  the 

country  allowing  them  to  beliete  that  we  have  balanced  the 
Budget  and  ttien  come  back  here  next  winter  and  find  that 
we  have  not  come  within  a  thousand  miles  of  balancing  the 
Budget. 

Mr.  LA  FOLIfTTB.  Mr.  President,  wiU  the  Senato*  frran 
Vfrglnla  yield?  *  '"^ 

Mr.  GLASS.    Yes;  I  yield. 

Mr.  LA  POLLETTB.  I  merely  wish  to  say  that  the  Sen- 
ator from  Virginia  is  absolutely  correct.  AD  the  bills  that 
were  under  consideration — the  bill  as  it  psrned  the  House 
when  we  first  got  it,  what  I  claim  was  the  Senate  committee 
bin  after  we  had  finished  two  weeks  of  work  on  it.  and  Mr. 
Mills's  bin.  which  was  produced  in  about  SO  minutes  before 
the  committee — aUow  for  two  hundred  to  two  hundred  and 
fifty  million  dollars  of  economies  te  arriving  at  the  state- 
ment that  they  wiO  get  the  Budget  balanced  on  paper. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  sporting 
man  is  a  good  fellow.  He  who  engages  in  that  wonderful 
amusement  or  diversion,  about  which  everybody  boasts  and 
in  which  so  few  are  efficient,  the  golfer,  would  not  object  to 
pajring  a  tax.  The  sporting  man  would  not  object  to  pajring 
a  tax  under  present  conditions. 

I  think  it  is  the  strangest  policy  I  ever  contemplated  to 
eliminate  $4,500,000  of  revenue  from  a  source  like  that  em- 
braced in  section  609  of  the  House  text,  providing  for  a  tax 
on  sporting  goods,  and  then  resort  to  some  of  the  leviea 
which  are  carried  in  this  biU, 

If  the  committee  amendment  striking  out  that  tax  has 
been  agreed  to,  the  vote  ought  to  be  reconsidered,  and  the 
provision  should  be  kept  in  the  blU. 

There  would  not  be  a  man  in  the  United  Ettates  who  was 
a  true  sportsman  who  would  think  that  he  and  his  game — 
his  boat,  his  polo  mallet,  his  tennis  racket — ought  to  be  ex- 
empted from  taxes,  while  other  taxes  which  are  in  this  blU 
which  embarrass  industry  and  impose  burdens  on  poor  peo- 
ple are  retained. 

Mr.  HARRISON.  Mr.  President,  there  can  be  no  doubt 
but  that  we  are  going  to  have  to  recur  to  these  propositi<His. 
and  some  of  us.  foreseeing  that,  have  entered  motions  to 
reconsid«-  the  votes  by  which  the  various  items  were  agreed 
to.  Already  we  have  lost  $16,000,000  from  the  bill  as  the 
result  of  the  vote  on  the  two  amendments  that  were  adopted 
relative  to  trucks  and  automobiles. 

Mr.  NORRIS.  Mr.  President,  win  the  Senator  from  Mis- 
sissippi yield? 

Mr.  HARRISON.    I  yield. 

Mr.  NORRIS.  I  want  to  suggest  to  the  Senator  from 
Mississippi  that  on  section  609,  providing  for  a  tax  on  sport- 
ing goods,  pool  tables,  billiard  tables,  and  so  forth,  there  was 
no  discussion,  and  the  amendment  was  agreed  to  when  no- 
body was  paying  any  attention  to  it.  I  suggest  to  the  Sena- 
tor from  Mississlpiri  that  he  ask  unanimous  consent  now  that 
the  vote  by  which  that  amendment  was  agreed  to  be  recon- 
sidered. 

Mr.  HARRISON.  Mr.  President,  the  reason  why  we  do 
not  do  that  now  ts  the  reason  stated  by  the  Senator  from 
Wisconsin.  We  have  gone  over  these  various  items  and 
there  are  certain  minor  changes  made  in  them. 

If  we  are  to  adopt  these  amendments — and  I  think  with- 
out question  we  must  do  so— we  ought  to  adopt  the  language 
agreed  on  as  an  outcome  of  consideration  by  the  Finance 
Committee  of  the  House  prorislons.  There  are  mostly  minor 
changes,  bat  some  of  them  might  be  qulta  material.  I  think 
we  might  as  wcU  adopt  the  provision  that  was  agreed  on  by 
the  Finance  Committee  dealing  with  sporting  goods  for 
instance. 

Mr.  NORRIS.  In  order  to  do  that  the  Senator  would  have 
to  have  the  vote  reconsidered  by  which  the  amendment 
was  agreed  to. 

Mr.  HARRISON.  That  Is  right;  and  we  have  ah-eady 
entered  a  motion  to  reconsider  the  vote. 

-4?**^  J!?'^'"®     ^  ^"  wondertog  why  we  couki  not  con- 
fioer  It  by  unanimous  consent  right  now. 


Mr.  HARRISON.  Some  of  us  have  thought  that  we  should 
find  out  just  what  is  needed.  For  Instance,  we  shaU  soon 
come  to  the  item  of  admissions.  We  all  realize  there  has 
been  great  propaganda  about  that.  There  is  a  great  group 
of  lobbylsta  about  admissions,  and  we  shall  have  perhaps  to 
raise  the  tax  to  25  per  cent.  It  will  cause  a  loss  of  thirty- 
five  or  forty  million  dollars  even  at  that,  and  that  wUl  wipe 
out  nearly  all  of  the  revenue  that  would  be  raised  under 
these  provisions,  because  of  provisions  stricken  out  of  the 
House  text  ac^gregating  $105,000,000.  As  amended  by  the 
Senate  those  same  provisions  would  total  only  seventy  aiul 
one-half  million  dollars. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  HARRISON.    I  ylekL 

Mr.  NORRIS.  As  I  understand  it,  what  the  Senate  has 
before  it  now  Is  only  the  House  provision. 

Mr.  HARRISON.    It  is  the  House  provision. 

Mr.  NCMIRIS.  And  the  committee  made  certain  changes 
in  that  which  do  not  appear  here  in  the  bill.  In  order  to 
agree  to  those,  we  would  have  first  to  reconsider  the  vote 
by  which  this  amendment  was  adopted. 

Mr.  SMOOT.  I  do  not  think  there  will  be  any  trouble 
about  that. 

Mr.  HARRISON.  I  would  say  that,  so  far  as  I  am  con- 
cerned, I  hope  we  can  recur  to  each  one  of  these  items. 

Mr.  NORRIS.    We  must  recur  to  thsm. 

Mr.  HARRISON.  And  adopt  the  amendments  which  the 
Senate  committee,  after  consideration,  recommended. 

Mr.  NORRIS.  That  Is  what  I  would  like  to  get.  That  is 
not  before  us  now.    We  do  not  know  Just  what  it  is. 

Mr.  BYRNES.  B4r.  President,  will  the  Senator  from  Mis- 
sissippi yield? 

Mr.  HARRISON.     I  yield. 

Mr.  BYRNES.  I  want  to  ask  whether  the  Senator  would 
have  any  objection  ta  pift^^twg  section  604  on  the  same  baois 
with  the  other  sections  referred  to? 

Mr.  HARRISON.  I  do  not  think  anybody  would  have  any 
objection. 

Mr.  BYRNES.  If  the  committee,  after  consideration  by 
the  Senata.  shaU  deem  it  necessary  to  reconsider  and  restore 
the  tax  upon  polo  mallets,  fishing  rods,  and  things  of  that 
kind,  very  weU;  but  to  leave  this  one  section  oat  of  aU  these 
excise  taxes,  I  submit,  ts  tmfalr. 

Mr.  HARRISON.  I  think  It  is  fah-  to  leave  it  on  the  same 
basis. 

Mr.  BYRNES.  I  Insist  on  my  motion  to  strike  out  that 
section,  so  that  they  wiU  aU  be  on  the  same  basis. 

Mr.  NORRIS.  Mr.  President.  wiU  the  Senator  yield  a 
moment? 

Mr.  BYRNBB.    Yes. 

Mr.  NORRIS.  I  hope  the  Senator  win  not  hisist  on  his 
motion  ta  strike  out.  Tlwn  we  would  have  that  out,  and  if 
we  afterwards  put  the  others  in  we  would  be  doing  an  in- 
justice the  other  way.  I  do  not  want  to  vote  on  the  Senator's 
motion  to  strike  out  imtU  we  settle  the  other  question. 

BCr.  ROBINSON  of  Axtansas.  Mr.  President.  I  ask  unan- 
imous consent  that  the  vote  by  which  the  committee 
amendment  to  section  60^  was  agreed  to  be  reconsidered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  WKEKIJER.  Why  does  not  the  S«iatar  include  also 
section  610? 

Mr.  ROBINSON  of  Arkansas.  I  am  going  to  make  a  sep- 
arate request  as  to  that. 

Ttte  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
the  vote  is  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  I  make  a  similar  request 
With  respect  to  the  conmilttee  amendment  to  section  610. 

Bfr.  SMOOT.    That  went  over,  anyhow. 

The  VICE  PRBSmSNT.    That  went  over. 

Mr.  SMOOT.  Mr.  Praaldent,  to  settle  this  whole  matter 
of  these  special  it«ns  that  were  stricken  out  by  the  com- 
mittee. I  do  not  believe  there  would  be  any  objection  on  the 
part  of  any  member  of  ttaa  eonunlttee.  If  anybody  asks  at 


any  time  for  a  reoonsiderattaa  of  the  vote,  that  that  Aanid 
be  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President*  I  am  ^olnf 
to  ask  that  the  vote  by  which  the  oommlttee  anendmot  to 
sections  602.  603.  and  604,  respectively,  of  the  Bouaa  teact  be 
recozisldered. 

The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  VANDENBERG.    Just  a  moment. 
Mr.  NORRIS. '  Why  does  not  the  Senator  Include  section 
606,  at  the  top  of  page  250? 

Mr.  DILL.  That  was  rejected,  and  the  language  remains 
in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Section  603  provides  for 
the  tax  on  toilet  preparations,  section  603  for  the  tax  on 
fiirs.  section  604  for  the  tax  on  Jewelry- 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  HARRISON.  Mr.  President.  I  may  say  to  the  Benatoc 
that  section  602  in  my  MU  covers  the  tax  en  autemoMlea. 

Mr.  ROBINSON  of  Arkansas.  I  refer  to  the  seotioos  la 
the  House  text  stricken  out  by  the  committee.  My  request 
is  that  the  vote  by  which  the  committee  amendment  to  the 
section  imposing  a  tax  on  toilet  preparations,  to  the  fttrttMT 
section  imposing  a  tax  on  furs,  and  the  section  Imposteg  a 
tax  on  Jewelry  be  reconsidered. 

The  VICE  PRESIDENT.    Is  there  obJeetlonT 

Mr.  METCALF.    I  object. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  may  say  to  Hu  Sen- 
ator from  ArkanfHU  that  I  think  he  win  find  that  w«  have 
entered  motions  to  reconsider  the  votes  whereby  aU  at 
committee  amendmenta  striking  out  House  langoace 
agreed  to.  I  think  either  the  Senator  from  Mlaslartppl  or 
myself  has  entered  such  motions.  Bo  that  ire  are  la  a  posi- 
tion to  move  for  reconsideration. 

Mr.  ROBINSON  of  Arkansas.    I  imderstand  that. 

Mr.  SMOOT.  I  do  not  imderstand  that  consent  was 
given. 

Mr.  LA  FOLLETTE.  No  consent  was  given  to  enter  the 
motions.    One  does  not  have  to  have  consent  for  that. 

Mr.  SMOOT.  Certainly  the  Senator  doee  not;  bat  I 
understood  him  to  say  thore  had  bem  consent. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  vote  by 
which  the  committee  amendment  relating  to  toOet  prepara- 
tions  was  agreed  to  be  reconsidered. 

The  VICE  PRESIDENT.  Ihe  question  is  on  agreelnt  to 
the  motion. 

The  motion  was  ^«reed  to. 

Mr.  ROBINSON  bf  Arkansas.  Mr.  President.  I  make  the 
same  motion  with  'respect  to  the  vote  by  whiefa  the  eom- 
mittee  amendment  relating  to  the  tax  on  furs  was  aireaa  to. 

The  VICE  PRES^ENT.  Tht  question  Is  on  acretiw  ta 
the  motion. 

The  motion  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  also  make  the  ane  mo- 
Uon  with  respect  to  the  vote  by  which  the  cwnrntttna  amend- 
ment relating  to  the  tax  on  jewelry  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  afreetng  to 
the  motion.  ^ 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  before  the  Bcnato 
now  is  on  agreeing  to  the  committee  amendment  as  amended 
by  the  amendment  of  the  Senator  from  Axkanaaa.  After 
that  is  acted  upon,  then  the  motion  of  the  Sepator  fkom 
South  Carolina  wiU  be  submitted. 

Mr.  ROBINSON  of  Arkansas.  That  Is  with  reCerenee  :tO 
ehewmg  gum? 

The  VICE  PRESIDENT.  Tliat  Is  with  reference  to  ctaew- 
ing  gum.  j 

Mr.  NORRIS.    I  Want  to  make  a  parliamentary  tnqulry. 

The  VICE  PRESIDENT.  The  Senator  wffl  state  his  In- 
quiry. 

Mr.  NORRIS.    What  Is  the  question  the  Cbair  has  loat 

submitted?  •_    ^.^ 

The  VICE  PRESIDENT.    The  questlan  Is  on  agveetof  w 

the  amendment  of  the  committee,  on  page  253,  line  14  Bt- 
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If  any  manufacturer,  producer,  or  Importer   liable  under  thla 
title  for  tax  based  on  the  piiee  for  «hlch  anv  articles  are  sold  bv 


lations  on  the  parta>f  any  traders  In  antlrtpaUoa  of  the 
tax.   It  may  be  all  right  to  seek  to  acoompHah  that  purpoaa^ 
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tatttng  to  ehewing  mm.  as  amended  bjr  ttie  Senatar  tron 

Arlumsas. 

The  amendment  as  amended  was  agreed  to. 

Hie  VICE  PRESIDENT.  The  qriestton  now  is  on  the  mo- 
tion of  the  Senator  from  South  Carolina  Elyfr.  Btkkks}  to 
strike  out  section  604.  as  amended. 

Mr.  HARRISON.  Mr.  President,  I  raiderstood  that  the 
Senator  from  South  Carolina  merely  wanted  the  provision 
with  reference  to  chewing  tpua  put  In  the  same  position  as 
that  occupied  by  Jewelry  and  these  other  articles. 

Mr.  BYRNES.  What  I  stated  to  the  Senator  from  Missis- 
s1h>1  was  that  if  the  items  relating  to  the  taxes  on  Jewelry, 
furs,  and  sporting  goods  were  passed  over  for  the  Ume  being 
I-  was  entirely  willing  to  have  that  done. 

My  motion  now  is  to  strlka  this  section  out. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  South  Carolina. 

Mr.  HARRISON.  May  I  say  to  the  Senator  from  South 
Carolina  that  if  that  motion  is  carried,  this  item  with  refer- 
ence to  chewing  gum  will  be  stricken  out.  ajkI  it  will  thai  be 
In  the  same  category  with  the  other  items.  We  will  then 
have  to  move  to  reconsider.  If  we  are  to  get  any  revenue 
upon  all  of  these  propositions.  Would  not  the  Senator  per- 
mit this  to  go  over.  Just  as  these  other  HHropoeitions  are  going 
o\'er.  because  some  committee  amendments  are  to  be  offered 
as  substitutes  for  these  various  paragraphs? 

Mr.  BYRNES.  Mr.  PrctideDt,  if  the  understandiog  of  the 
Senator  fxxan  Miasiastppi  is  that  this  section  is  on  the  same 
fooCtog  with  the  other  sections  r^erred  to  by  the  Senator 
from  Arkansas,  and  there  is  no  dissent  from  that  under- 
standing. I  will  have  no  objection  to  its  going  over. 

TTie  VICE  PRESIDENT.  Without  obJectioD.  the  motion 
will  be  passed  over. 

The  clerk  wffl  report  the  next  amendment  of  the  com- 
mittee. 

Mr.  BRATTON.  Mr.  President,  what  is  the  status  of  the 
committee  amendment,  beginning  at  the  top  of  page  252.  re- 
lating to  the  tax  on  sporting  goods? 

Ttie  VICE  FRESIDENT.  The  vote  by  which  that  amend- 
ment was  agreed  to  has  been  reconsidered,  and  the  matter 
has  gone  over. 

Mr.  BRATTON.  Did  that  amendment  go  over  and  does  it 
now  occupy  the  same  status  as  the  three  amendments  to 
which  the  Senator  Trom  Arkansas  addressed  himself? 

The  VICE  PRESIDENT.  That  is  one  amendment  that  is 
included  in  his  request.  The  clerk  win  state  the  next 
anaendment. 

The  next  amendment  of  the  Committee  on  Finance  was. 
on  page  253.  after  line  Ig,  to  strlka  out: 

SBCnON   •!•.  TAX  CM  tort  MUKXS 

(a)  There  Is  hereby  Impoaed — 

<1)  V9oa  all  tevcragas  derived  wholly  or  in  part  from  oereala  or 
•ubsUtutes  tbeiefor,  containing  leas  than  one-halT  of  1  per  cent 
of  alcohol  hy  Tol\nne.  sold  by  tlie  mannfaetorer,  proctnoer,  or 
Importer,  a  tan  of  t  eants  par  gUloo. 

Mr.  LA  FOUiETTB.  Mr.  President.  I  ask  onantanous 
consent  that  the  amendment  may  go  over. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  nooe.  and  the  amtmdment  wlD  be  passed  over. 

Ttie  next  amendment  of  the  Conamlttee  on  Finance  was, 
on  page  354.  to  strike  out  lines  1  to  24.  inelustre,  as  fcrflows: 

(3)  Upon  aU  unfermented  fruit  juloeSk  in  natural  or  aUghtly 
eonoantrated  form,  or  such  fruit  Juices  to  wliich  sogar  has  been 
addad  <as  dliMngulahed  frotn  ftaMMd  or  fountain  iMmps).  in- 
tended for  consumption  aa  beverages  with  the  »rfrt«t>T»»  cf  waisi  or 
water  and  sugar,  and  upon  aU  laattattaBa  o<  any  aueb  tnilt  Juices, 
and  tipon  aH  eartxtnated  beverages,  conunacly  known  as  soft 
drinks  (except  those  deocHbed  In  imragraph  (1)).  manufaekund. 
miinpsiiiiilii.  «r  mlaad  by  tte  use  at  eaneantnrta.  sawiitjs.  or 
astracCk  Inataad  at  a  Anlabed  or  fountain  atnq>,  aold  toy  the  manu- 
fbctorer.  pradueer.  or  Impartar.  a  tax  of  3  oenta  per  gallon. 

(8)   Upon  all  stm  drinkii.  """t»«"«ng  laas  than  one-balf  of  1  par 

In  the  form  in  whieh  aold  (except  natural  or  arUfldal  aiawal  »n^ 
table  waters  and  Inxitatlpoa  theraof .  and  pure  apple  elder) .  aold  by 
the  manttfacturer.  prodiaoK'.  cr  importer,  a  tax  of  S  eenta  per 


(4)  Upon  all  natural  or  artiUclal  mineral  wafiBS  or  table  watan. 
whether  carbonated  or  not.  and  all  Imitations  theraof.  aold  by  the 
producer,  bottler,  or  Importer  thereof.  In  bottles  or  other  cloaed 
containers,  at  over  13^  eents  per  gallon,  a  tax  of  3  cents  per 
gallon. 

The  VICE  PRESIDENT.  That  relates  to  soft  drinks  and 
will  be  passed  over. 

■nie  next  amendment  of  the  Committee  on  Finance  was. 
on  page  255.  to  strike  out  lines  I  to  24.  inclusive,  as  follows: 

(5)  Upon  all  finished  or  fountain  sirups  of  the  kinds  used  in 
manufacturing,  compounding,  or  mixing  drinks  commonly  known 
as  soft  drinks,  sold  by  the  manufsctwar.  produosr.  or  importer,  a 
tax  of  9  cents  per  galloa;  except  that  in  the  eas>i  of  ani  audi 
sirups  Intended  to  be  uaed  In  the  manufacture  of  carbonated 
beverages  sold  In  bottles  or  other  closed  container*  the  rate  shall 
be  5  cents  per  gallon.  Where  any  person  conducting  a  aoda  foun- 
tain. Ice-cream  parlor,  or  other  similar  plaoe  of  bnalXMaa  manufac- 
tures any  sirups  of  tb«  kinds  described  In  this  paragraph,  there 
shall  be  levied,  assessed,  collected,  and  paid  on  e«ch  gaUon  manu- 
factured and  used  In  the  preparation  of  soft  drinks  a  tax  of  • 
cents  per  gallon;  and  where  any  person  manufacttiring  carbonated 
beverages  manufsctures  and  uses  any  such  sinipa  la  the  manu- 
facture of  carbonated  beverages  sold  In  bottles  or  other  dosed 
containers  there  shall  be  levied,  assessed,  collected,  and  paid  on 
each  gallon  of  such  sirups  a  tax  of  5  eents  per  gaOon.  The  taxae 
Imposed  by  this  paragraph  shaU  not  apply  to  ftnish^rt  or  fountam 
sirups  sold  for  use  In  the  manufacture  of  a  Beverage  subject  to  tax 
under  paragraph  (1)  or  (3),  nor  to  any  article  enumerated  in 
section  601  (c)    (3). 

Mr.  NORRIS.  Mr.  President,  why  does  not  that  go  over 
with  the  other  amendments? 

The  VICE  PRESIDENT.  If  it  is  requested.  ib»  ameod- 
ment  will  be  passed  over. 

Mr.  NORRIS.     I  make  the  request. 

The  VICE  PRESIDENT.  Without  objectiixi,  the  amend- 
ment will  be  passed  over. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  236.  to  strike  out  lines  1  to  24,  incUniTe,  azxl  hues 
1  to  11,  on  page  257.  as  follows: 

(6)  Upon  all  carbonic -acid  gas  sold  by  the  manufacturer,  pro- 
ducer, or  Importer,  or  by  a  dealer  In  such  gas,  to  a  manufacturar 
of  any  carbonated  beverages,  or  to  any  person  conducting  a  soda 
fountain,  ice-cream  parlor,  or  other  similar  place  of  business,  and 
upon  all  carbonic-acid  ga.s  used  by  the  manufacturer,  producer,  or 
Importer  thereof  In  the  preparation  of  soft  drinks,  a  tax  at  A  cents 
per  pound. 

(b)  Each  manufacturer,  producer,  or  Importer  of  any  of  the 
articles  enumerated  In  subsection  (a)  and  each  pentm  who  sells 
oarbonlc-actd  gas  to  a  manufacturer  of  carbonated  beveragea  or 
to  a  person  conducting  a  soda  fountain,  ice-cream  p>arior,  or  other 
similar  place  of  business,  shall  make  monthly  returns  under  oath 
In  d«pMcate  and  pay  the  tax  Imposed  In  respect  of  the  articles 
enumerated  In  subsection  (a)  to  the  collector  lor  the  district  in 
which  Is  located  his  principal  place  of  business,  or.  If  ha  has  no 
principal  place  ol  business  in  the  United  States,  then  to  the  col- 
lector at  Baltimore.  Md  Such  returns  shall  contain  such  Informa- 
tion and  be  made  at  such  times  and  in  such  manner  as  the 
conunlssioner.  with  the  approval  of  the  Secretary,  may  by  r^ula- 
tlons  prescribe.  The  tax  shall,  without  assessment  by  the  Qom- 
mlsstoner  or  notice  from  the  collector,  be  due  and  payable  to  the 
eoUector  at  the  time  so  fixed  for  filing  the  return.  If  the  tax  la 
not  paid  when  due.  there  shaU  be  added  as  part  at  the  tax  interest 
at  the  rate  of  1  per  cent  a  month  from  the  time  the  tax  *«-r*nvt 
due  until  paid. 

(c)  Bach  person  required  to  pay  any  tax  Imposed  by  subewrtlon 
(a)  tfiaU  procure  and  keep  posted  a  cerUflcate  of  raglstry  In  ae- 
cordan«  with  regulations  to  be  preacrlbed  by  ttoe  eommliwlener. 
with  the  approval  of  the  Secretary.  Any  person  who  fails  to 
register  or  keep  posted  any  certificate  of  registry  In  accordance 
with  such  regulations  shall  be  subject  to  a  penalty  of  not  more 
than  tl.OOO  for  each  such  offense. 

Mr.  LA  FOLLETTE.  Mr.  President.  If  these  other  matters 
are  going  over  this  should  go  over,  too. 

Mr.  EIARRISON.  Mr.  President,  why  do  we  not  pass  tliese 
various  items  over  to-night  if  the  chairman  of  ttae  Finanoe 
Committee  is  going  to  caU  the  committee  together  at  6.50 
in  the  morning  or  some  other  early  hour,  so  we  can  r«eom- 
mend  these  various  substitutes?  I  am  sure  the  Finance 
Committee  has  no  objection  if  we  can  i^Janw  the  Budget 
through  this  plan.  We  adopted  this  «w».tw»>r^«nf  jn  tiM  fkrat 
place. 

The  VICE  PRBSIDEIfT.  Is  there  ohjeetion  to  msslng 
over  the  amendments?  The  Chair  hears  none,  and  the 
amendments  will  be  passed  over. 

The  next  amendment  of  the  Committee  on  Flnanoe 
on  pB*e  257,  after  hne  14.  to  strike  out:  .._   . 


•IT. 


If  any  manufacturer,  producer,  or  importer  liable  under  this 
title  for  tax  baaed  on  the  ptiee  for  which  any  articles  are  sold  by 
him  customarily  seUa  such  artidea  both  at  wholesale  and  at  re- 
tail, the  tax  In  the  case  at  any  article  aold  by  him  at  retaU 
shaU  be  computed  on  the  prloa  for  which  like  articles  are  sold 
by  him  at  wholesale. 


Mr.  LA  FOLLBTl'B.  If  these  other  amendments  are  go- 
ing over,  should  not  this  amendment  go  over,  too? 

The  VICE  PRESIDENT.  Is  there  objection  to  passing  it 
over?  llie  Chair  hears  no  objection,  and  the  amendment 
goes  over. 

Mr.  HARRISON.  Mr.  President.  I  want  to  suggest  to  the 
chairman  of  the  committee  that  the  next  amendment  no 
over,  because  it  pertains  to  the  soft-drinks  paragraph:  and 
if  the  other  one  went  over,  this  should  go  over  as  well.  I 
refer  to  section  612.  on  page  263.  That  which  is  stricken  out 
pertains  to  soft  drinlcs. 

Mr.  SMCXyr.    Yes;  it  should  go  over. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  amendment  will  be  passed  over. 

Mr.  TRAMMELL.  Mr.  President.  I  notice  on  page  262,  in 
the  print  I  presume  being  used  by  the  clerk,  there  are  certain 
amendments  recommended  in  section  611.  Those  were  not 
acted  on  or  considered,  were  they? 

Mr.  SMOOT.     We  have  i»ot  reached  that  yet. 

Mr.  TRAMMELL.  That  is  section  611.  which  has  to  do 
with  contracts  of  sales  made  prior  to  May  1. 

Mr.  SMOOT.    That  has  gone  over. 

Mr.  TRAMMELL.  That  is  what  I  was  especially  inter- 
ested in  considering. 

The  VICE  PRESnMENT.  The  clerk  will  report  the  next 
amendment. 

Mr.  SMOOT.  Mr.  President,  who  was  it  asked  that  the 
amendment  relating  to  contracts  made  prior  to  May  1  should 
go  over?  Did  I  understand  the  Senator  from  Florida  to  ask 
that  section  611  go  over? 

Mr.  TRAMMELL.  I  was  suggesting  it  should  be  allowed 
to  go  over,  unless  it  is  desired  to  discuss  it  now.  I  think 
the  object  the  committee  seeks  to  accomplish  is  all  right, 
probably. 

Mr.  SMOOT.  We  mlgbt  as  well  discuss  it  now.  if  the 
Senator  desires  to  do  so. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  262.  line  3.  after  "  Sec.."  to  strike  out  "  619  "  and 
insert  "  611  ";  in  the  same  line,  after  the  word  "  to,"  to 
strike  out  *'  March  "  and  insert  "  May  ":  in  line  4,  after  the 
word  "  to,"  to  strike  out  **  March  "  and  insert  "  May  ":  and 
in  Une  11,  after  the  word  "then,"  to  insert  "(unless  the 
contract  prohibits  such  addition),"  so  as  to  read: 

SSC.   til.   COMTXACn  FBIOB  TO  IfAT   1.   1932 

(a)  If  (1)  any  peraon  haa.  prior  to  May  1,  1932.  made  a  bona  fide 
contract  with  another  person  for  the  aale.  after  the  tax  takea  effect, 
of  any  article  in  reapect  of  the  aale  of  which  a  tax  Is  imposed 
under  this  title,  or  in  remtaet  of  which  a  tax  Is  imposed  under 
this  subsection,  asd  (2)  such  contract  does  not  permit  the  adding 
to  the  amount  to  be  paid  under  such  contract,  of  the  whole  of 
such  tax.  then  (unless  the  ooDtract  prohibits  such  addition)  the 
vendee  shall,  in  lieu  of  the  vendor,  pay  so  much  of  the  tax  as  is 
not  so  permitted  to  be  added  to  the  contract  price. 

Mr.  TRAMMEUL.  Mr.  President,  the  amendment  m  its 
present  form  would  operate  very  unjustly  against  a  great 
many  people.  The  provision  provides  that  any  person  who, 
prior  to  May  1,  1932,  has  made  a  contract  with  some  one 
for  sale  shall  be  subjected  to  this  tax.  In  the  first  place, 
it  is  retroactive.  It  is  an>Iying  a  tax  to  a  person  on  a 
transaction  which  took  place  prior  to  the  enactment  of  the 
law.  There  may  be  a  good  many  contracts  imder  the  in- 
stallment system  which  prevails  in  this  country  for  the 
purchase  of  property,  some  of  which  have  been  made  one 
or  two  or  three  years  ago.  Under  those  circumstances  this 
would  impose  a  tax  upon  the  purchase-,  the  vendee,  unless 
the  vendor  was  subject  to  It,  regardless  of  the  fact  that  it 
was  made  prior  to  the  cnaetment  of  the  law  or  the  imposi- 
tion of  the  tax. 

I  presume  the  purpose  of  this  provision  was  to  try  to 
anticipate  and  to  check  or  bar  any  operations  or  accumu- 


lations on  the  part^f  any  traders  In  antlHpattofc  oT  the 
tax.  It  may  be  aO  right  to  seek  to  acoompliah  that  purpoMb 
but  the  peculifir  language  and  phraseology  providsd  la  ttdi 
section  would  affect  every  honest  transaction  thttt  has  tNol 
made  at  any  time  {Hrevious  for  the  oonsummatloii  of  a  sale 
at  a  future  date.  It  reads: 
All  sales  contracts  made  prior  to  May  1,  1932.  ' 

If  the  vendor  does  not  pay  the  tax.  and  May  1  Is  ahvadj 
past — then  the  vendee  has  to  pay  the  tax  at  the  time  of  tha 
cozisummation  of  the  sale.    Is  that  correct? 

Mr.  SMOOT.  It  is  partially  corrwt.  I  would  lUw  to 
know  what  amendment  or  modification  the  Senator  wiwld 
like  to  suggest,  and  then  I  can  see  just  what  tba  Senator 
is  driving  at. 

Mr.  TRAMMELL.  Of  course.  I  have  not  dvea  any  study 
to  this.  It  came  to  my  mind  probably  10  ot  15  minotas  aso 
as  I  was  reading  the  bill.  It  occurred  to  me  at  tbm%  moment 
that  it  was  subject  to  the  oomment  which  I  have  laada.  I 
desire  to  have  it  clarified  so  as  to  have  tt  infltet  no  iniut^ee 
upon  entirely  innocent  people. 

Mr.  KINO.    B«r.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  norlda 
yield  to  the  Senator  fiom  Utah? 

Mr.  TRAMMELL.     I  yield. 

Mr.  KING.  I  think  there  is  something  in  the  mntsntAen 
made  by  the  able  Senator  from  Florid^.  Tte  bill  kt  retro- 
active and  would  affect  contracts  that  have  teSB  entered 
into  anterior  to  the  passage  of  the  bilL  If  we  can.  tMCors 
final  action,  strike  out  "  May  1,  1932."  and  insert  in  fleu 
thereof  the  words  "  after  the  passage  of  this  act."  I  tblnk  it 
would  meet  the  objection  of  the  Senator  from  PtoiKg  I 
suggest  that  we  pass  the  amendm«it  over  and  lit  tbe  com- 
mittee consider  it. 

Itfr.  TRAMMELL.  That  will  be  agreeable  to  me.  AU  I 
wish  is  to  have  it  clarified. 

Mr.  SMOOT.  If  the  Senator  wants  it  to  go  over.  VgtA  ia 
very  well;  but  it  seems  to  me  It  is  perfectly  plain  what  we 
desire  to  do.  I  think  the  wording  as  reported  oovcn  ex- 
actly the  object  the  Senator  ik>w  states  he  desires  to  reach. 
I  do  not  think  the  Senator  has  any  different  idea  wtth  ref- 
erence to  the  object  of  the  amendment  than  the  committee 
have.    Of  course,  it  can  go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  passed  over. 

Mr.  JOHNSON.  Mr.  President,  we  are  in  such  a  sitnatlan 
at  the  present  time,  with  the  reconsiderations  that  have  been 
had.  with  the  desire  undoubtedly  on  the  part  of  some  of  the 
members  of  the  Finance  Committee  to  meet  early  in  the 
morning  and  consider  those  items  that  have  been  eliminated 
from  the  bill  heretofore,  but  to-night  practically  have  bem 
restored,  that  I  want  to  suggest  to  the  Senator  from  Utah 
that  we  will  make  progress  by  taking  a  recess  now  unftH  to- 
morrow morning. 

Mr.  SMOOT.    There  Is  very  little  left  In  the  bUL 

Mr.  JOHNSON.  Oh.  no;  we  are  coming  nofw  to  the  ad- 
mission tax  and  the  telegraph  tax.  and  they  will  be  some- 
what dependent  upon  what  tbe  Rnance  Committee  does 
with  jewelry,  sporting  goods,  and  tbe  like  In  Its  determina- 
tion to  be  reached,  as  I  understood  the  Senator,  to-morrow 
morning  probably. 

Mr.  SMOOT.  Mr.  President.  I  would  like  to  give  notice  to 
members  of  the  Finance  Committee  now.  because  I  can  not 
get  notice  to  them  by  mail,  that  the  committee  win  meet  to- 
morrow morning  at  not  later  than  8J0  o'clock.  We  have 
plenty  to  do. 

Iftr.  BARKLEY.  Why  not  have  a  session  of  the  committee 
as  soon  as  we  recess  to-night? 

Mr.  SMOOT.    I  am  perfectly  willing. 

Mr.  BARKLEY.    I  make  that  suggestion  terionOf. 

Mr.  SMOOT.  I  am  perfectly  willing  to  have  a  meeting  as 
soon  as  we  recess  to-night.  Ibe  Senate  is  to  meet  to- 
morrow morning  at  10  o'clock;  and  if  the  committee  are  to 
do  anything  at  all  with  these  items,  that  will  give  us  only 
an  hour  and  a  half  in  the  morning  if  the  committee  meets  at 
half  past  8. 
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Mr.  HARRiaCMI.  Itr.  rreeiiUnf.  I  think  we  might  as  wen 
take  a  recess  to-night  if  we  have  to  get  up  early  in  tbe  morn- 
ing to  work  on  this  nMasure.    I  believe  the  Committee  on 


Accordingly  the  Houae  stood  to 
of  the  G^ieaker. 


May  25 

to  meet  at  the  call 


or 
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Bless  the  Lord.  O  mg  $oml:  and  aU  that  is  within  me;  Mess 
Mm  hohf  name.    Bless  the  Lord.  O  my  $oul.  and  forget  not 


mtt     tSt»     *tMtmm1H-m  •    Ufa.*     «^ 


trntl      *^1^. 


i^i..^^.iAi  ^ 


r^m 


iBot(>>M>r    nt    M.&    m*^ 


HISS 


"    *    *    ' 
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Mr.  HARRISON.  Itr.  PrMMenft,  I  ttalak  ve  might  M  ««I1 
take  s  reoen  to-night  il  we  have  to  get  up  early  in  the  morn- 
ing to  work  on  this  measure.  I  believe  the  Committee  on 
Finance  ought  to  meet  in  the  morning  and  work  out  theee 
various  Items  in  the  hope  that  it  wiU  expedite  matters. 

Mr.  8MOOT.  Is  the  Senator  wining  to  have  the  com- 
mittee meet  at  8.30? 

Mr.  KINO.  Mr.  President,  will  the  Senator  consider  this 
SQffestlon.  in  view  of  the  vast  amount  of  work  the  com- 
mittee win  have  to  do?    The  Senate  ought  not  to  meet  at 

10  o'clock  in  the  morning,  but  at  11  o'clock,  so  as  to  give  us 
an  hoar  and  a  half  or  two  hours  to-morrow  moming  for 
a»  oonrideratlon  of  these  matters  tn  the  committee.  I  sug- 
fest  to  my  eolle«jue  that  he  ask  unanimous  consent  that 
the  unanimous-consent  agreement  heretofore  entered  into 
hf  which  the  Senate  agreed  to  meet  at  10  o'dock  be  modified 
or  changed  so  that  the  Senate  wfll  not  meet  to-morrow  untO 

11  o'eloek.  and  thus  give  the  committee  ample  time  for  con- 
slderatlen  at  these  various  matters. 

Mr.  8MOOT.  I  do  not  see  why  we  can  not  get  up  early 
and  get  to  work  at  tJO.  I  see  no  reason  why  we  can  not  do 
that. 

The  VJCK  PKEHIUENT.  The  Seeretary  will  report  the 
next  amendment. 

Mr.  JOHNSON.  Mr.  President.  I  made  a  suggestion  to 
the  Senator  tram  Utah,  which  I  thmk  fan  upon  sympathetic 
ears,  that  he  make  a  motkm  to  take  a  recess. 

Mr.  8MOOT.  I  move  the  Senate  take  a  recess  until  10 
otlock  to-morrow  mamtii«. 

Mr.  HARRISON.  Om  moment.  Mr.  Pnsktent.  May  I 
ask  the  Senator  from  Utah  what  time  the  Finance  Commit- 
tee win  meet  to-morroiwr 

Mr.  SMOOT.     At  8.30  a.  m. 

Mr.  HARRISON.  Eight  thirty  a.  m.  is  almost  out  of  the 
«OMtk)iL  Why  not  make  it  9  o'clock?  The  Senator  has  not 
gotten  up  at  8.30  in  a  good  while.  I  suggest  the  Senator 
make  It  0  o'clock. 

BIr.  SMOOT.  If  I  dkl  not  have  a  part  of  my  work  done 
by  %M  o'clock  In  the  morning.  I  would  never  get  through. 

Tb*  VICE  PRESIDENT.  The  question  is  on  the  moUon 
•f  the  Sooator  from  Utah  that  the  Senate  take  a  recess  until 
It  o'clock  to-morrow  moming. 

The  moUon  was  agreed  to;  and  (at  f  o'clock  and  15  min- 
utes p.  mJ  the  Senate  took  a  recess,  the  reoaBs  being  under 
the  order  previously  entered,  until  to-morrow.  Thursday 
May  M.  1032.  at  10  o'clock  a.  m.  ^^' 


W»llNATION 
KxecuivM  nomUnation  received  »y  the  SenaU  Ma»  25  ilegU- 
lative  day  o/  JTay  f).  1JJ2 
Coast  Ovsia 
Capi.  Barry  O.  Hamtat.  of  Washli«ton,  to  be  Comman- 
dant, with  the  rank  of  rear  admiral.  In  the  Coast  Guard  of 
the  United  States,  for  a  ttrm  of  four  years,  in  place  of  Rear 
Admiral  ItedsUuk  C  Biilanl.  deceased. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  Mat  25,  1932 


The  House  met  at  12  o'clock  nocm. 
The  rawmlaln.  Rev.  James  Shera 
offered  the  following  prayv: 


Montgtmiery,  D.   D, 


Almlshty  Ood.  unto  whom  aU  hearts  aze  open.  aU  desires 
known,  and  from  whom  no  secrets  are  hid.  t^if^^r'n  the 
thnwhts  of  our  hearts  by  the  InsptratkB  of  Thy  holy  spirit 
that  we  may  perfectly  k>ve  Thee  and  worthily  magnify  Thy 
holy  name.  May  the  words  of  our  lips  and  the  meditations 
of  our  hearts  be  aw*t<lslilij  in  Thy  algbt,  O  Lord*  our  strencth 


Hie  JOnmal  of  the  prooeedincB  of  yesterday  was  read  and 


The  SPSAKSR.    F^naoant  to  the  order  agreed  to  on 
r.  tlie  Gbak^  declares  the  House  to  be  iB 


May  2& 

to  meet  at  the  call 


Accordingly  the  House  stood  In 
of  the  Speaker. 

Prelude,  sacred  aeleetlons  (IlJO-ia) T7.  8.  Itary  Busd  OreliMtrs 

Presiding  Offlcer Ttic  Speaker  of  the  ROuae  of  nepreaentatlTCs 

InTocstlon Tl»e  ChaphOn.  Dr.  Jamea 

String  quartette — Andante  CantabUe  (Tkcbalkcnaiky)  — 

U.  &  Navy  BanS  OrchMtra 

Scripture  reading  and  prayer The  Cliaplala 

Roll  of  Deceased  ICembers — 

Tba  cacrk  of  th»  Hooaa  of  BapNaantaUvea 
DevoCkmal  alleikn. 

Tenor  solo — There  la  No  Death  (CHara) Bow  fmmg 

Robt.  L.  Peuerstein,  aooompanist 

Address Hon.  0eo*v  Ijuvrt 

Ropreaeatatlve  Croin  the  Stats  of  Mamtans 

Barltoos  solo — rmrvwU   (Ruaaall) Laonanl  D«vU 

Bobt.  L.  Peuerstein.  accompanist 

Address Hon.  WnxiAX  B.  BaimatAa 

BsprasMiUUva  from  tlM  Stats  of  Alateaa 

Oomet  solo — Abide  With  Me —_- *>lm  Wsikar 

U.  S.  Mary  Band  Ovchsstra 
Benedictloa -nj^  Cbaplaln 

MsxosxAi.  SsBvzcas 

The  Speaker  of  the  House  of  Representatives  presided. 

The  string  quartette  of  the  United  States  Navy  Band 
Orchestra  rendered  "Andante  CantabOe,"  by  Tschaikowdcy. 

The  Chaplain.  Doctor  Montgomery: 

Almighty  God.  separated  from  the  toib  ct  the  d^.  may 
this  hour  be  a  dedication.  Make  Thy  Holy  Spirit  a  minister 
and  a  messengrer  of  love  aiul  faith.  Our  hearts  are  one;  they 
express  the  sorrow  of  our  fellow  countrymen.  Do  Thou 
remember  those.  Blessed  Lord,  who  are  In  the  valley  of 
aflUction.  In  its  hiish  and  silence  may  they  eateh  the 
floating  notes  wafted  from  the  iilghl&nds  of  the  upper  world. 
O  be  the  melody  for  the  dirge,  the  sweetness  for  the  cup, 
and  the  strength  for  the  weary.  In  our  kmes,  hfur  as  O 
most  merciful  Father.  With  us  the  joys  and  the  feOowshlps 
of  time  have  been  swept  away.  The  dreams  of  the  past 
struggle  for  expression:  but  as  they  are  inspired  from  the 
passing  scenes  of  life,  they  can  never  be  fuUUled.  O  Ood, 
we  would  share  again  the  changeless  love  of  the  unforgotten 
days.  In  the  ages  to  come,  beyond  the  menace  ^nd  the 
mystery  of  mortality,  we  shall  meet  again — unafraid,  con- 
scious that  our  souls  are  becoming  vaster  and  holier  in  the 
presence  of  the  iz^finite  God  of  man.  Tlirough  Jeaus  Christ 
our  Lord.    Amen. 

Three  Bmhmn  vwit  sailing  out  Into  the  west. 

Out  into  the  west  m  the  sun  went  down: 
BKh  thought  of  the  woman  who  lored  him  the  beet; 

And  the  ebfidien  stood  watching  thfsoi  out  ai  tk»  towa; 
Por  men  must  work  and  woinen  raiiat  weep. 
There's  Uttle  to  earn  and  many  to  keep. 

Though  the  harbor  bar  be  moaning. 

Three  wires  sat  up  In  the  Ughthouas  tower. 

And  they  trimmed  their  lamps  as  the  sun  went  down- 

Tber  looked  at  the  aquaU  and  they  loofted  at  ths  shower 
And  the  rack  It  cam*  roUlng  up  r^ged  »-n  brovnl       * 

But  men  must  work  and  women  must  weep. 

Though  storma  be  sudden  and  waters  deep 
And  the  harbor  bar  be  moaning. 

Three  eorpeea  lay  on  the  shining  sands 
In  the  moming  gleam  as  the  tide  went  down. 

And  the  woBoen  are  weeping  and  wrlnglag  their  haadi 
Por  those  who  never  came  back  to  the  town; 

Por  men  most  work  and  wooMn  must  weep. 

And  the  sooner  it's  over   the  socmer  to  Ueen. 
And  good-bye  to  the  bar  and  Its  m/^t^^*^ 

As  I  stand  by  the  cross  on  the  lone  mountain's  crest 

Ixwklng  toward  the  ultimate  sea. 
In  the  gloom  of  the  mountain,  a  ship  Use  at  rest. 

And  one  sails  away  from  the  lea. 
One  spreads  lU  white  sails  on  a  far-reaching  track. 

with  pennant  and  sheet  Hewing  free  ^^ 

One  hides  In  the  shadows  with  saUa  laid  aback. 

The  ship  that  to  waiting  for  me. 
But.  la  In  the  distance  the  clouds  break  away 

The  Gate's  glowing  portals  I  see- 
And  I  hear  from  the  outgoing  ship 'in  the  bar 

The  song  of  the  sailors  to  glee 
80  I  think  of  the  luminous  footstepa 

That  bore  them  o'er  dark  Oalilee 
And  I  wait  for  the  signal  to  go  to  the  sbof*. 

To  the  ahip  that  te  waiting  for  me^  ^^ 
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Blast  the  Lord.  O  my  soal;  mmd  aU  that  i»  within  me;  Mess 
Hi*  holw  name.  Bleee  Ote  Lard.  O  my  tout,  and  forget  not 
aU  Hie  beneftte:  Who  forgtveth  eOl  thine  iniquitiee:  who 
heaieth  aU  thg  diteaeet;  wiho  redeemeth  thy  life  from  de- 
struction;  who  erowneth  thee  with  loving  kindnee*  and 
tender  mercies;  who  eaUefleth  (Ay  mouth  with  good  things 
so  that  (Ay  yotitA  <s  rcaewed  lite  the  eaglef.  The  Lord 
executeth  righteousneee  and  judgment  for  all  t?iat  are  op- 
pressed. He  made  known  His  tsoys  unto  Moses.  His  acts  unto 
the  children  of  Israel.  The  Lord  is  merciful  and  gracious, 
slow  to  anger  and  plenteoms  in  mercg.  He  will  not  edways 
chide:  neither  will  He  keep  His  anger  forever.  He  hath  not 
dealt  with  us  after  our  sins:  nor  rewarded  us  according  to  our 
tniguities.  As  the  heaven  is  high  above  the  earth,  so  great  is 
His  mercg  toward  them  that  fear  Him.  As  far  as  the  east 
is  from  the  west,  so  far  hath  He  removed  our  transgressions 
from  us.  Like  as  a  father  giUeth  his  children,  so  the  Lord 
pitieth  them  that  fear  Htm.  for  He  fcnotoetA  our  frame: 
He  remembereth  that  we  are  dust.  As  for  man  his  days  are 
as  grass:  as  a  flower  of  the  Held  so  he  flourisheth.  For  the 
wind  passeth  over  it.  and  it  is  gone:  and  the  place  thereof 
shall  know  it  no  wiore.  But  the  mercy  of  the  Lord  is  from 
everlasting  to  everlasting  upon  them  that  fear  him  and  His 
righteousness  unto  chOdren's  children.  Bless  the  Lord.  O  my 
soul. 

Let  not  your  heart  be  troeibted;  beUeve  in  God;  believe  also 
in  me.  In  my  Father's  house  are  many  mansions:  if  it  were 
not  so.  I  would  have  toid  yon:  far  I  go  to  prepare  a  place  for 
you.  And  if  I  go  and  prepare  g  place  for  you.  I  will  come 
(igain.  and  receioe  you  unto  mysdf:  that  where  I  am  there 
ye  may  be  also. 

KOU.  OF  VBCBASKD   aCEKCEKS 

Mr.  Patrick  J.  Haltlgan.  reading  clerk  of  the  House,  read 
the  following  roll: 

BWICMT   WHITMXT    MOBSOW,  aBiraTOa  VBOM   THB  STATS  Or    NKW   tMMSKT 

Diplomat:  lawyer:  smhaisaQur  to  Mexico:  delegate  to  the  Pan 
American  Conference.  1938;  delegate  to  the  naval  conference,  Lon* 
don.  England.  1030;  member  of  rarious  State  commissions;  chair- 
man President's  Aircraft  Board,  1926;  awarded  dlstlngulshed- 
serrlce  medal  1919  by  Oenaral  Fsrshtng:  elected  a  member  of  the 
United  States  Benate  November  4.  1030.     Died  October  b.  1931. 


TMAOaCUS   H. 


raxoB  raoM  mz  btat*  or  AS&AirsAS 


CASAWaT, 

Lawyer;  proaecuUDg  attorney  for  the  second  Judicial  district  of 
Arkansas;  Member  of  the  Botiae  of  ReprescnUtlves,  Sixty-third. 
Sixty-fourth.  Slxty-nfth.  and  Wxty-slxth  Congresses:  twice  elected 
to  the  United  Btates  Senate.    XMad  Morember  6.  1931. 


wiLxxAM  raixtm  wtwiis,  saaaiua  wmoM  trb  stats  or  oaoaoia 
Banker:  oMmber  of  State  senate  In  1911  and  1013;  chairman 
DemocraUc  8Ute  Committee  in  iOia  and  1913;  Director  of  the 
United  States  Census  Bureau;  Acting  Secretary  of  the  E>epartment 
of  Commerce  and  Chairman  at  PMeral  Trade  Commission:  elected 
to  the  United  States  Senate  toe  three  terms.    Died  AprU  18,  1933. 

HsmtT  SLLBM  couwa.  ■BPaanBtvama  raoM  tr>  rasr  coNeaaaBiOMaL 


District  attorney:  State  seaator;  dtiegato  to  the  BepxibUcaa 
NaUonal  ConvcntUm.  ISOi.  1908.  and  193i;  Member  Ho«Me  at  Bq>- 
reeentaUves  Pffty-thlrd  and  ttif  13  succeeding  Congresses;  also 
reelected  to  tike  akstf-mttaOh  aatf  eaeh  sxiooeedlng  Congress.  Died 
March  1.  19S1. 

JAscas  BBtjAMnr  Aawnsx.  ■■svBSHHTSiTtTa  vmoaa  trx  miawm 

Sehool-teaehsr:  State  InslltaUuM  cooduotor:  president  at  the 
Louisiana  Polytechnic  Institute;  Btate  superintendent  of  educa- 
tion: prealdeQt  UnHalaaa  Steto  Mqrmal  College:  Member  of  the 
Slxty-thlrd  and  each  minnssiUni  Congreas.    Died  March  IS,  1031. 


wiCBOLAS  lowewoaTM,  BBnBBsnrrAnTs  vbom  thx  nasr  coh- 
oKJBazoaaL  smaicT  or  okio 
Meml»cr  at  the  board  at  cdueatUm  at  Clndnnatt:  State  Bepre- 
sentaUve;  State  senator:  Member  at  the  Plfty-elghth.  Plfty-nlnth. 
Sixty -first,  and  Sixty-second  Coogreeses  and  of  the  Sixty -fourth 
and  each  sucoeedlng  Congrees;  najerlty  floor  leader:  three  times 
elected  Speaker  at  the  Hoon  oC  Banrescntattves.  Died  April  9. 
1931. 

oowoBsasioMAi.  mstaacT  or  «xw  roax 
Bustnees  man;  member  BraoklyB  Chamber  of  Commerce;  Mem- 
ber of  the  Seventy-second  riimiias     Died  May  36,  1931. 

CWaSTta    AMTWOMT    MOOIVST,    ■■>■■■■  WTATTTS    VBOM    THS    TWCimCTR 

oowoasaaiosiaL  awraicr  or  omo 

Xnsuranos  broker;  memlMr  at  tbm  State  esnate;  delegate  to  the 
DemocraUc  National  Conventleo  in  1930  and  1934;  Member  of  the 
SUty-sixth.  Sixty-eighth.  Stz^«nlnth.  Seventieth,  and  Seventy- 
flrst  Congrames.    Died  May  29.  IMl. 


MARAit,  BBPaaanrraTivB 

SMMAL  BWfSICr  OT  FaWMBTLVAariA 

member  of  tbm  Olty  CoooeU  at  Pbtta 

attorney:   prnfsssor  at  crlxolnal  law  in  the  TTnlTardty  q(  I , 

sylvanta;   delegate  to  the  Bepubllcan  National  Oocfsataon  ttM. 
and  1934;  Member  of  the  Shtty-thlrd  and  mult 
grees;  chairman  of  the  Committee  oa  tbs  Jtadlelary. 
4,  1931. 

CHASLss  coaooK  sawAaoa,  BBaaasMTAixvs  raoK 
coivGBnsioMAL  aMTaici  or  oaoaaxA 
Parmer:  lawyer:  member  State  mllltla:  president  of  the  Savan- 
nah Board  of  Trade:  member  of  the  Savannah  Harbor 
Member  of  the  Sixtieth  and  the  four  suoosadiag 
SUty-nlath  and  each  suooeedlng  OoogriM.    Died  Joly  IS.  iigl. 
BOB  J.  viMcnrr,  asraasxMTATivs 

maTazcT  or 


Lawyer;    assistant    proaecuting    attorney    of 
prosecuting  attorney;  served  10  months  la 
War  as  flrst  lieutenant  of  the  Slxtb  ItalB 
Three  hundred  and  seoond  Train 
Saginaw;  Member  of  the  Sixty-eighth  and  each 
gress.     Died  Jxily  18.  1931. 

SAMtJXL  coio^n  MAjoa, 
com 


during  Wuild 
we  aid  la  tap 

cMSy  atSorasy  at 


raoac  ms 
OF  aaaBew 

Lawyer:   proeeoutlag  attorney:   State  seaator; 
Slxty-slzth.   Sixty-eighth.  Sixty-ninth.  Seventlsta. 
seoond  Congresses.     Died  July  38,  19S1. 

aoBXHsoM  AcanwAw,  asnoBSMTATiVB  raoac 

CONOUBSIOMAL   OXSTSICT  Of   MSW 


Manufacturer;  member  of  the  Common  Council  of  Plaln&ald: 
presidential  elector;  State  senator:  president  of  the 
delegate  RepuUlcan  National  OonvenOoa  tn  190S  and  IftlSc 
ber  board  of  trustees  of  Rutgers  OoUege  and  the  State  hoaad  of 
education;  Memlwr  of  Sizty-alzth  and  each  suooesdlng  Congrsss. 
Died  October  18.  19S1. 

njTCHsa  RALx,  ■snuESSNTATivs  now  nn 
DBTaicT  or  MXW 


City  solicitor  of  lisconla:   soUottor  of  Belknap  County;   lai 
chairman   board  of  education;   delegate  to   Stats 
convention;    State   tax  commissioner;    Member   Sizty-nlath  and 
each  succeeding  Congress.    Died  October  23,  lOSl. 

xClxast  wTJKzaACH,  KKPsaBBirrATTva  raoM  ths  KAiataawrw' 
cofraaassioMAi.  umtmci  or  tcxab 


Recruited  and  served  as  private  In  Company  P,  Pbet 
Texas  Volunteer  Infantry,  Spamsh-Asoerican  War;  lawyer; 
cuting  attorney  and  Judge  of  Ouadal^qM  County;  delsgsts  at  large: 
from  Texas  to  the  Republican  National  Convention.  1934; 
ber   of   the   Sixty-seventh   and   each   ■■■"^■■*^«»sg 
November  S.  1991. 

SDWABOS  Qunf, 

UOMAL 


School-teacher;    lawyer;   delegate   to   Democratla  State 
tlons.    1899   and    1012:    member   State   house   of   rspreaantatt; 
Member  of  Slxty-thlrd  and  each  suooeedlng  Congress. 
ruary  4,  1M3. 

BAHvw.  BxrrBxaroeB.  axraasBifrAnvB  rmom  tbm 


Lawyer;  three  times  mayor  of  Forsyth;  aoUeitar  of  dty 
member   of   State   hotise   of   rcpreaentatlves   three   ternis; 
senator;  Member  of  House  of  Repreaentatlvi  Slxty-BlBth  and 
succeeding  Ooogreas.    Died  Petouary  4.  ISSS. 


or  mssAMa 

School-teacher;    proeeeutlng   attomsy   of   the   fiftieth  -Judlslal. 
circuit.  1900-1904;  elected  to  Slxty-flfth  and  saoh  suoossdiag  ~ 
Died  AprU  i.  1933. 

ooaoasaaiairai.  msmaat  or  SBMasii.v*Mia 


Bank  diiector.  dtfegate  to  the  Bspobllcaa  Stats 
1808:  mayor  of  Moxmt  Dnloa,  Pa..  Igl0>-10i4:  aasoelaU  Judfs  of 
Htmtln«doa  County.  1014-1038;  elected  to  Slxty-elghtb  aad 
succeeding*  Congrees.    Died  April  31.  18SS. 


Mrs.  Wnoo.  a  Representative  from  the  State  of  Ar- 
kansas, standing  In  front  of  the  Speaker's  roiinim.  fdaoed  a 
memorial  rose  in  a  vase  as  the  name  of  each  deceased  llsm- 
ber  was  read  by  the  Clerk. 

Then  followed  one  minute  of  devotional  silence. 

Mr.  Ross  Parrar  sang  "  TlieTe  Is  No  Death." 

Hon.  Sco<R  LaavxR.  a  Representative  tram  the  State  of 
Montana,  delivered  the  following  address: 

ADDKXSS  or  BOB.  SCOTT  LSAVXTT,  OF  MOHTUrA 

Mr.  LEAVITT.  Mr.  Speaker,  since  that  day,  little  HMre 
than  a  year  ago,  when  on  another  occasion  we  met  to  pay 
affectionate  trihute  to  colleagues  of  ours  who  had  answered 
the  roll  call  of  eteml^,  19  others  have  arisen  from  their 
labors  among  us  and  have  gone  out,  never  to  returiL 


M 
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Just  a  moment  ago  we  Msteoed  to  the  eaDing  of  their 
names.  Silence,  and  after  each  the  placing  of  a  flower. 
Our  ears  yearned,  loath  to  abandon  hope,  but  no  familiar 
voice  regponded.  And  yet  was  there,  ixideed,  no  answer? 
Was  not  that  silence  like  the  (;piiet  of  a  starry  night,  when 
an  the  winds  are  hashed?  Was  not  that  silence  like  the 
stillness  we  have  known  alone  in  the  vastness  of  the  moun- 
tains or  far  out  upon  the  soundless,  breathing  sea,  when 


,.^.12^..    ....II*.. J.    W.... 


1«V.2_ 


IW 


tempted  to  be  carried:  but  when  thorn  subside,  and  Ms  enapftK  is 
resumed,  the  man  who  acts  from  principle,  who  jiuiemi  the  patb 
of  truth,  moderation,  and  justice,  will  regain  his  inn\^mmJ^^ 

Regarding  the  placing  of  duty  above  popularity,  his  words 
were  these: 

Though  I  prtee  m»  I  ought  the  good  eptnlon  of  say  fellow 
citizens,  yet.  if  I  know  myself.  I  would  not  seek  to  retain  popu- 
larity at  the  expense  of  one  social  duty  or  moral  vlrtusw 
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So  I  sought  the  secret  of  Its  deathless  age,  and  I  recalled 
that  in  the  place  of  such  sap  as  flows  in  the  veins  of  com- 
mon trees  the  everlasting  sequoia  contains  within  itself  an 
essence  of  such  power  th&t  It  Is  its  own  preservative. 

It  is  so  with  our  Republic  The  wisdom  of  its  founders; 
the  justice  of  its  inatitutioas;  the  devotion  of  its  people, 
young  and  old:  the  divinity  of  its  purpose;  and,  not  least  of 
all,  the  service,  the  character,  the  guiding  example  of  such 


and  Lincoln  had  schooled  their  polemic  genius  **iB  a  tlma 
remote." 

The  majority  of  them  no  doubt  had  their  origin  Id  plain 
places;  out  of  a  frugal  and  wholesome  envtromngflA  thsir 
grew.  The  common  schools,  the  modest  academies,  tha 
state  university  sheltered  and  inspired  their  younger  ambi- 
tions to  know  more  of  this  vast  old  world,  of  Its  men  and 
measures,  of  its  political  philosophy  and  social  instltuticas. 
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Just  a  moment  afo  we  Itoteued  to  the  eaUlnf  of  tkelr 
names.  Silence,  and  after  each  the  placlns  of  a  flower. 
Our  ears  yearned,  loath  to  abandon  hope,  but  no  familiar 
voice  responded.  And  yet  was  there,  ixkleed.  no  answer? 
Was  not  that  sllnaoe  like  the  tp^ei  of  a  starry  night,  when 
an  the  winds  are  hashed?  Was  not  that  silence  like  the 
stillness  we  have  known  alone  in  the  vastness  of  the  moun- 
tains or  far  out  upon  the  soundless,  breathing  sea.  when 
the  all-pervading  solitude  has  formed  within  our  souls  those, 
revealing  words,  "  Be  stUl  and  know  that  I  am  Ood  "? 

It  is  In  such  silence  that  we  find  our  faith  arising  like 
the  sword  of  Arthur,  out  of  the  morass  of  our  doubt  and 
ready  to  our  hand. 

It  is  in  such  silence  that  we  comprehend  the  revelation  of 
oar  faith  to  be  truly  "  the  substance  of  things  hoped  for, 
the  evidence  of  things  not  seen." 

It  Is  in  such  stillnees  that  our  trust  is  aUe  to  speak  to  us 
with  a  clear  voice,  and  say  surely,  if  a  man  die.  yet  shall 
he  live  again. 

This  memorial  service,  held  in  accordance  with  a  reverent 
custom,  falls  in  the  midst  of  the  bicentexmial  year  especially 
set  apart  and  dedicated  in  the  hearts  of  the  American  people 
to  the  thought  of  George  Washington.  It  is  fitting  then  that 
we  consider  the  lives  and  public  work  of  our  departed  friends 
in  that  iUumination. 

They  whose  names  we  Inscribe  to-day  in  the  Nation's 
pantheon  farm  an  iUustrious  company.  Singly,  in  their  di- 
verse origins  and  in  tha  varying  degrees  of  stntggle  through 
which  they  attained  the  honor  of  here  serving  their  people 
and  their  country,  they  exemplified  all  the  finest  traditions 
of  America's  equality  of  opportunity.  Collectively,  in  their 
staadlast  devotion  to  the  common  good,  in  their  united  pur- 
poae  to  serve  the  public  welfare  without  fear  and  without 
npnmth.  they  fumidi  a  reassuring  fulfillment  of  that 
prayer  of  hope  expressed  by  Washington  a  century  and  a 
half  ago.  when  the  stalwart  buflders  of  the  Republic  who  had 
labored  by  his  side  in  laying  the  foundations  and  in  Itegin- 
ning  the  superstructure,  oske  bf  one  laid  down  their  working 
tools  and  went  to  their  eternal  rest,  and  he  said: 

Thua  MMM  at  Um  pUlmn  oi  tb«  RevoluUon  fall.  Othocs  an 
moulderliig  by  insensible  degrees.  Usy  our  country  never  want 
props  to  aupport  the  glonous  fabric 

Truly,  those  we  ccHnmemorate  to-day,  tn  the  character  of 
their  public  service  and  in  the  quality  ot  their  manhood, 
were  of  that  never-ending.  never-fbiUng  succession  of  props, 
upholding  in  glory  and  in  security  the  destiny  of  the 
RepuhUe. 

Jefferson  said  of  Washington: 

1%*  wliole  of  hie  character  was  tn  tta  maas  perfect.  In  notlUng 
bad.  tn  a  few  tblngi  mdlffWent. 

And  we  may  in  trutti  apply  those  words  to  these  19.  It  ts 
not  given  to  me  to  eirioglae  them  tuUvMually.  They  stand 
together  in  the  honor  we  would  pay  them,  even  as  they 
minted  with  us  here.  Joined  thus  are  the  veteran,  who  in 
many  repeated  elections  received  the  aoclaim  and  mpndft^t 
of  his  people,  and  the  oeofjhytt,  who  stood  biU  for  a  moment 
at  the  threshtrid  and  was  gone.  Joined  with  them  all  is  he 
who.  laying  his  gavel  down  forever,  deaeended  from  the 
Speakser's  dais  to  stand  among  the  rest.  AH  a  goodly,  de- 
voted company,  which  we  and  the  Nation  could  ilL  afford  to 
lose  when  the  way  was  in  any  wise  obscure! 

Out  of  that  association,  which  Is  the  rare  privilege  and  the 
greatest  recompense  of  our  service  here,  we  learn  to  mark 
the  true  stature  of  men.  We  ccune  thus  to  realise  ahnost 
universally  that,  when  the  white  fire  of  tn^  natianal  need 
Idaaes  forth,  the  dross  of  sectionalism,  of  petty  partisanSiip. 
of  individual  selfi5a»ness.  Is  consumed,  and  pure  gold  is  found 
in  every  character.  In  that  pure  gold  we  set  the  jewel  of 
our  remembrance. 

Said  Washhigton  of  the  reputation  o<  pubiie  men: 

Tbe  good  opinion  of  boasat  aaa.  frtsods  of  fi  Wuhan,  and  wtfl- 
wt^kers  of  mankind,  vberever  tbey  may  ba  bom  or  bappen  to 
rsstfle.  Is  the  only  kind  of  reputation  a  wise  man  would  erer  desire. 

Of  the  triumph  of  principle  he  said: 

In  Umae  cS  turbutaaea.  wban  ttaa  pssatons  are  afloat,  ealm  na- 
aon  la  swaUowed  up  In  the  cztremca  to  which  maasuraa  are  at- 


tempted to  be  carried:  but  wbsn  those  aobalde.  sad  Ms  mupttt  is 
resumed,  the  man  who  acts  from  prlaclpla.  wbo  jiuiemi  the  pasb 
ot  truth,  nMxleration,  and  Justice.  wlU  regain  his  *'^**^¥r^'^ 

Regarding  the  placing  of  duty  above  popularity,  his  words 
were  these: 

Tbough  I  prtae  as  I  ought  tbe  good  eptalon  of  aay  fellow 
cltiaeDS.  yet.  U  I  know  myself.  I  would  not  seek  to  retain  popu- 
larity at  the  expense  of  one  social  duty  or  moral  Tlrtusw 

Of  public  duty  in  crisis  times  he  said: 

The  hoxir  Is  certainly  come  when  party  disputes  and  dlaaen- 
slons  should  subside,  when  every  man,  eapeclally  thoae  In  ofDce. 
should,  with  hand  and  heart,  pull  the  same  way  and  with  their 

whole  strength. 

Measure  by  that  yardstick  of  the  immortal  Washington 
the  lives  and  puiilic  service  of  these  colleagues  of  ours,  who 
labored  here  to  complete  and  preserve  the  structure  of  hu- 
man society  which  he  f  ouiKled.  Otiserve  how  that  yardstick 
emphasizes  their  high  stature.  And  while  we  have  it  in  our 
hands,  recalling  that  never  were  sound  props  more  greatly 
needed  to  "  uphold  the  glorious  fabric."  let  us  measure  our- 
selves. 

So  we  approach  now  the  final  thought.  It  is  not  only 
that  we  speak  in  eulogy  of  the  honored  dead.  We  thus  offer 
the  poor  comfort  of  our  sympathy  to  those  who  mourn  in 
those  intimate  recesses  of  the  heart  into  which  even  the 
stncerest  friendship  can  not  fully  go.  Ahrays  on  such  oc- 
casions the  thought  recurs  and  is  repeated  that  words, 
though  winged  with  all  of  human  sympathy,  falter  and  fail. 
But  I  like,  in  this  hallowed,  bicentennial  year  of  Washington, 
to  think  of  those  who  have  ceased  to  labor  here,  in  this 
building  where  he  laid  the  comer  stone,  as  being  still  of  his 
devoted  company  in  the  eternal  service  of  our  country. 

Reason — 

Said  Washington  on  an  occasion  of  sorrows- 
Reason,  religion,  and  phlloeophy  teach  us  to  submit:  but  tt  la 

time  alone  that  can  ameliorate  the  pangs  of  humanity  *■«<  soften 

Its  woes. 

And  on  the  thought  of  time  I  come  finally  to  a  parable 
which  has  to  do  with  the  vital  part  which  such  Uves  and 
public  service  as  we  now  honor  must  ever  have  In  the  wel- 
fare of  our  people.  It  is  a  parable  which  comes  to  my  mind 
whenever  I  see  youth  tn  training  for  usefulneas,  and  when 
I  ponder  the  end  of  lives  devoted  to  good  works. 

I  stood  alone  in  the  presence  of  the  oldest  Uvlng  thing 
on  all  the  earth,  a  towering  sequoia  tree  in  the  midst  of  the 
California  moimtalns.  It  was  evening.  And  the  shadows 
were  those  of  a  cathedral.  For  that  tree  age  was  not  reck- 
oned by  years,  nor  only  by  centuries.  Thousands  of  yearly 
cycles  had  passed  over  it  in  sunshine  and  in  stonii.  Since 
it  had  cttne  into  being,  the  pjrramids  had  arisen  out  of  vast 
dreams  of  glory  and  the  toil  of  slaves,  and  become  the 
sepultures  of  forgotten  kings.  Persia.  Babylon,  and  Greece 
had  known  glory  and  decay.  The  eagles  of  Rome  had 
screamed  at  the  gates  of  Jerusalem,  and  the  Son  of  Man  had 
died  there  on  the  cross  that  all  men  might  have  eternal  life. 
The  epoch  of  Roman  power  had  passed  like  a  dmdow  over 
the  wheat.  The  ancient  had  given  way  to  the  medieval. 
The  medieval  had  merged  into  that  more  modem  day  when 
a  bold,  inspired  adventurer  breasted  unknown  oceans  and 
found  a  new  world  in  which  that  great  tree,  already  grown 
immeasurably  old.  arose  in  silence  and  majesty,  still  hidden 
on  a  distant  and  undiscovered  coast. 

Yet  the  giant  sequoia  lived  on.  and  tn  Its  later  years  ttie 
day  came  when  it.  symbol  of  eternity  as  tt  was,  became  em- 
braced in  the  outstretched  boundaries  of  the  youngest  of 
great  nations,  founded  upon  principlea  of  Justice  mn<\  Utierty 
even  more  eternal. 

No  other  tree  than  the  sequoia  has  more  than  a  brief 
fraction  of  such  a  span  of  life.  For  ordinary  trees  a  cen- 
tury or  less  brings  the  disintegraUon  age.  Their  very  sap 
comes  to  be  the  conveyer  of  disease.  Fungus  ^ni^  rot  attack 
them,  and  the  winds  lay  them  low.  But  overpassing  them 
all.  spanning  the  death  of  countless  generatiotis  of  lesser 
trees,  that  great  sequoia  has  stood  secure.  TigMwing  could 
scar  but  never  overthrow.  Fire  could  but  leave  the  mark 
of  its  passing,  but  not  destroy. 


So  I  sought  the  secret  of  Its  deathless  age.  and  I  recalled 
that  in  the  place  of  such  sap  as  flows  in  the  veins  of  com- 
mon trees  the  everlasting  sequoia  contains  within  itself  an 
essence  of  such  power  that  It  is  its  own  preservative. 

It  is  so  wtth  our  Republic.  The  wisdom  of  its  founders: 
the  justice  of  its  institution;  tlie  devotion  of  its  people, 
young  and  old:  the  divinity  of  its  purpose;  and.  not  least  of 
all.  the  service,  the  character,  the  guiding  example  of  such 
public  men  as  these  19  of  hallowed  memory — all  these  con- 
stitute that  essence  of  preservation  which,  in  the  providence 
of  Ood.  shall  forever  flow  in  the  living  veins  of  our  beloved 
country. 

So  we  bid  our  colleagues  who  have  gone  on  before  us. 
farewell — in  sorrow  but  wtth  uplifted  hearts.  We  mourn 
with  their  loved  ones;  and  in  bereavement  we  recall  that. 
while  all  men  must  meet  death  somewhere  on  the  way,  these 
our  colleagues  were  privileged  to  meet  it  on  the  open  rood, 
in  the  day  of  their  service,  with  their  honors  full  upon 
them.  Generous,  true  friends  every  one.  and  very  gallant 
gentlemen,  who  at  the  last  were  able  to  join  voices  with  that 
other  valiant  .spirit  who 


Under  the  wide  and  starry  sky. 
Dig  the  grave  and  let  me  lie. 
Glad  did  I  live  and  gladly  die 
And  I  laid  me  down  with  a  wlU. 

This  be  the  verse  you  grave  for  me: 
Here  be  lies  where  be  longed  to  be: 
Home  ts  the  sailor,  home  from  the  sea. 
And  the  hunter  home  from  the  hlU. 

Mr.  Leonard  Davis  sang  "Farewell." 
Hon.  William  B.  Bamkhxas,  a  Representative  from^the 
State  of  Alabama,  delivered  the  following  address: 

ADDRESS  or  HOH.   WIULIAM  B.  BAMKHXAO.  OF  ALABAMA 

Mr.  BANKHEAD.  Mr.  Speaker,  since  the  selection  of  the 
Seventy-second  Congress  3  Senators  and  16  Representatives 
have  been  summoned  by  a  very  grim  sergeant-at-arms  to 
take  their  departure  for  another  forum.  We  are  here  to  pay 
our  immemorial  homage  to  our  comrades  who  have  gone 
away.  Of  necessity  our  eulogy  must  be  composite  and  not 
individual. 

If  we  were  content  to  acoept  Cardinal  Wolsey's  unhappy 
lament,  this  ceremonial  might  well  begin  and  end  with  his 
words: 

This  Is  the  state  of  man:  to-day  he  puts  forth 
The  tender  leaves  of  hopes:  to-morrow  bloasoms. 
And  hears  his  blushing  honors  thick  upon  him: 
The  third  day  oomes  a  frost,  a  killing  frost. 
And.  when  he  thinks,  good  easy  man.  f uU  surely 
His  Kreatnees  Is  a-ripening.  nips  his  root. 
And  then  he  falls,  as  I  do 

To  accept  that  bitter  philosophy  as  a  summary  of  life's 
acliievements  would  make  this  an  hour  of  despair — it  would 
have  us  kneel  at  an  altar  devoid  of  the  solace  of  assuring 
sacrament,  whereas  In  its  accepted  spiritual  significance  it  is 
an  hour  of  triumph  and  reoonsecratlon.  We  are  here  to 
honor  men  who  honored  themselves  and  the  institutions  of 
the  Republic. 

It  appears  to  have  become  the  popular  fashion  of  late  for 
Congress  to  be  the  target  at  which  is  aimed  the  bitter,  if  not 
vindictive,  shaft  of  every  calumny — ^the  victim  of  every 
comedian's  artless  wit,  the  jibe  and  Jest,  indeed,  of  all  that 
company  of  scribes  who  seem  to  have  forgotten  every  kindly 
word  in  the  vocabulary  of  praise. 

We  do  not  need  to  appeal  to  the  living  to  vindicate  the 
type  of  men  who  serve  in  the  Congress  of  the  United  States. 
That  this  is.  and  has  been,  the  training  ground  for  many 
of  our  country's  Immortals  Is  attested  by  the  fact  that  25 
of  the  figures  in  yonder  hall  of  fame  are  efllgles  of  former 
Members  of  Congress.  We  are  content  to  abide  the  Judg- 
ment of  posterity  on  a  roU  call  of  the  dead. 

L«t  us  for  a  moment  take  the  measure  of  these  men.  lict 
us  appraise  the  average  background  imd  environment  that 
nurtured  their  youth,  the  ambitions  which  fired  their  man- 
hood, the  qualities  of  heart  azMl  mind  which  in  the  esteem 
of  their  fellow  countrymen  made  them  worthy  to  take  sta- 
tion in  that  place  where  day  and  Calhoun  and  Webster 


and  Lincoln  had  schooled  their  polemic  genius  **ln  a  ttma 
remote." 

The  majority  of  them  no  doubt  had  their  orlfln  In  plain 
places;  out  of  a  frugal  and  wholesome  envtronmeait  their 
grew.  The  common  schools,  the  modest  academlas.  tha 
state  university  sheltered  and  inspired  their  youngar  ambi- 
tions to  know  mcn^e  of  this  vast  old  world,  of  Its  men  and 
measures,  of  its  political  phlloeophy  and  social  Institutlcas. 

In  maturer  years  the  ambition  for  pubUe  servioe  entered 
into  their  dreams,  and  it  was  given  them  to  know  that  under 
our  benign  system  of  government,  in  the  real  lottery  of  hfe. 
there  are  no  marked  cards.  That  neither  rank,  nor  pedi- 
gree, nor  prerogative  easts  its  sinister  shadow  across  tho 
thoroughfare  of  a^ta-aUon.  and  that  the  courageous  man 
tiad  a  fair  chance  to  cleave  his  way  through  all  obstruc- 
tions. Then  the  hard  apprenticeship  in  the  minor  Isuaosa  ■ 
the  legislature,  the  district  attom^shlp,  reqxmtfMe  busi- 
ness executive.  And  yet  always  out  yonder  a  Uttle  farther 
away  the  vision  of  the  National  Capitol. 

But  not  quite  yet;  the  preparation  is  not  complete.  The 
hustings  Lb  a  hard  taskmaster;  the  opponent  will  be  imi«M- 
torial  and  relentless.  What.  amIHtious  man.  do  3rou  know 
of  the  Federal  OovemmentT  How  deeply  have  you  ac- 
quainted yourself  with  the  essence  and  interpreUtton  of  Its 
Constitution?  How  learned  are  you  la  the  origin  <tf  party 
principles  and  government  and  the  tntrtcacies  of  theh-  appli- 
cation to  existing  controversies?  What  are  the  ordered 
processes  of  your  reasoning  that  qualify  you  to  engage  In 
congressional  debate?  And  then  the  yet  more  intense  appli- 
cation in  the  school  of  practical  politics,  the  formation  of 
favorable  factions,  the  arduous  exactions  of  the  *^a»fr*h<gTi. 
and  then  victory  and  vindication. 

It  may  be  fairly  stated  then  that  It  is  no  little  thlnr  to 
come  into  this  Chamber  with  the  confidence  and  approval 
of  a  great  constituency,  bearing  a  commission  emblematio 
of  their  trust  and  their  affection.  How  contemptible  the 
creature  who  would  deliberately  degrade  such  noble  creden- 
tials. How  exceptional  tl>e  number  of  thoee  who  have  been 
guilty  of  betrayal. 

Thus  briefly  prefaced  in  the  abstract  is  the  typical  begin- 
ning of  the  service  of  our  brethren,  and  we  are  assembled^ 
to-day  for  appropriate  meditation  upon  their  end. 

In  between  are  the  brief  or  long  and  patient  years  of 
extended  service.  Theirs  the  effort  to  see  to  it  that  repre- 
sentative and  constitutional  government  for  a  free  people  did 
not  succumb,  that  equality  of  opportunity  under  the  law 
should  always  survive;  that  the  restraint  of  the  misAity  and 
the  protection  of  the  weak  be  a  legal  fact  and  not  an 
academic  fiction.  Theirs  to  hold  to  the  ancient  faith  of  tho 
founders — ^to  preserve  the  old  fidelities  of  policy,  to  revere 
the  precedents  honori^ly  established — but  likewise  to  pio- 
neer in  new  fields  of  remedy  and  prooedure  vrikien  the  old 
order  grew  archaic  and  unstable.  And  tiiere  lies  one  of  tba 
distressing  problems  of  congressional  servioe;  to  make  deci- 
sion to  abandon  an  established  tenet  of  poll^  honored  dar« 
Ing  the  reach  of  years,  but  now  found  inadequate  Co  meet 
the  evolution  of  events  and  the  fickle  currents  of  pubUa 
opinion.  It  is  no  easy  thing  to  remove  "  the  «M»i^Mnt  land- 
marks thy  fathers  have  set."  And  neither  is  it  a  triflal 
thing  to  choose  a  safer  outpost  than  the  old  fartrsaa  to  ba 
abandoned. 

Verily  these  men  loved  America  with  an  affeettoQ  which 
"  hoped,  and  endured,  and  was  patient."  Theirs  was  of  that 
same  type  of  devotion  which  inspired  the  noble  apostnfiba 
of  Richelieu: 


4  V"^'^ 


All  things  for  France. 
Lo!  My  eternal  maxim. 
The  vital  axle  of  the  restlc 
Which  bear  me  on — 


wheels 


Fortunately  it  is  not  given  to  us  to  raise  the  iron  curtain 
of  the  major  mystery  and  see  them  wherever  they  are.  But 
we  may  be  permitted  to  surmise  that  they  jret  may  make 
forensic  war;  that  their  disciplined  and  ingenuous  faculties, 
though  ui>on  far  nobler  themes,  may  yet  engage  in  challenge 
and  reply;  or  having  in  that  serener  sphere  put  off  the  bur- 
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deaef  issues  jotned  make  penance  for  their  i—trrt  words  In 
this  hfe  below. 

How  gradooB  a  thing  It  Is  that  there  are  no  Umltatians 
upon  UM  reach  or.  Indeed,  the  ecstacy  of  our  Imaglnatkin 
la  the  esplocation  of  the  realm  of  the  spirit. 

Is  it  impossihle  to  conceive  that  our 
to  the  elder  statesmen  late 


fsctsd  and  snppleoMBtad  after  tts  tefm-hwittaa  here,  than  Iw  who 
fears  to  die  should  dread  to  Uve,  for  life  would  ha  a  ti^edy 
daaolate  and  Inazpllcahlc  thsin  death. 


Comet  solo.  "Abide  With  Me,"  rendered  by  Mr. 
Walker  and  the  United  States  Navy  Band  Orchestra. 

iicnoH 


Jobn 


The   Chanlaln.    Rev.   lames   Staem 
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donU  were  glad  te  secure  suSh  clerkships  without  salary.  Mr. 
Ifoaaow  cxptatoMd  to  Mr.  Slmpaon  at  the  firm  that  he  could  not 
afford  to  do  this,  and  he  vaa  paid  SSO  a  month  to  start.  In  aeven 
years  he  was  a  member  ot  tbe  firm.  As  a  lawyer,  his  faculty  for 
■tripping  Issues  of  nonsasenfetals,  bringing  about  agreonent  be- 
tween conOletlng  Interests,  sag  organizing  new  enterprises  won 
for  hlin  tbe  coaadenoe  and  respagt  at  leading  financiers,  and  he 
waa  Invltad  to  baoome  a  mamher  of  the  firm  of  J.  P.  Morgan  a 
Co..  where  he  became  an  Invaluabla  adTtaer  to  the  financial  world. 


Nominated  by  aa  overwhalmlag  vote  In  ths  BspUbll^ui  pri- 
maries. SMiator  Monow  was  eleet«l  by  a  pluraUty  oTaMjOM  aS 
tha  poUs.  Bis  poUtlcal  beliefs  wars  weU  summed  «»  la  his  tow 
campaign  q^aeches.  from  which  I  quote  tbaaa  aentaness: 

"  Deaplte  all  crlUelsm  of  party  govsmoMat.  ws  have  found  no 
way  of  making  democratic  govamment  function  wltliovt  party 
maehlnny  and  party  respiii>slMlHy  ~ 

"  If  X  am  elected  to  tha  Sanate.  my  only  obUgatloa  wOl  nm  to 
the  voters  of  tbe  State  and  to  my  own  oonaclenoe." 
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den  «r  lanM*  jolMd  makm  petmott  for  tfaeir  ia«ted  vords  In 
this  life  betow. 

How  tnckam  •  thing  it  is  thai  there  are  no  ttmltadfODs 
upoo  the  reaeh  or.  Iwlwwl.  the  eotacy  of  our  tmaytnatinin 
la  the  exploration  of  the  realm  of  the  apirit. 

AeeepUnc  each  ttoenee.  le  tt  impoiwihir  to  coooetre  that  our 
departed  f  rftende  have  oarried  to  the  elder  stateemen  late 
iiOixmM  of  the  itete  of  the  UBkn? 

To  Weihtnfton  that  in  hie  bleentennlal  a  grateful  Bepnb- 
Uc  of  13ft.MM,0M  aouls  pasrs  every  human  homage  to  its  first 
Commander  in  Chief.  To  Jegereon  that  the  dedaration 
and  the  Mil  of  rights,  twin  ddldren  of  his  brain,  are  yet  the 
torch  and  sanetttary  of  human  freedom.  To  Jackson  that 
his  "  tay  the  eternals  "  courage  yet  f^xes  the  hearts  of  men. 
To  Unooln  that  diseolotian  of  the  liepublic  expired  forever 
at  AppoouUtOK  and  that  his  martyrdom  intimately  vronght 
the  healing  of  the  Nation.  To  Wilson  that  his  league  still 
liws  and.  though  yei  aloof  from  us.  has  held  the  r**niMt>nt^ 
of  the  majority  of  mankind 

In  the  beginning.  I  said  that  this  should  be  an  hour  of 
triumph.  It  is  so  because  it  is  an  hour  of  peace.  Buried 
deep  in  the  heart  ot  thoee  oommemoratlve  roees.  for  this  day 
at  least,  are  all  anetent  grudgco.  all  petty  political  and 
partisan  feuds.  The  cadences  of  the  hymns  here  sung  have 
borne  avay  the  clamant  harshneas  of  all  factional  pride. 
The  very  softness  of  the  sUotce  within  the  Chamber  Is  more 
eloquent  in  its  subtle  eidogy  than  are  the  phrases  coined  in 
the  freuor  ai  debate  by  the  mental  ingenuity  of  men. 

There  is  no  occaaian  in  this  hour  of  reverie  and  contem- 
plation to  wear  an  armor  for  defense,  or  to  lay  hoki  of  the 
lanoe  for  attack,  or  to  use  our  little  measures  of  intrigue. 
We  lay  by  the  weapons  of  warfare  and  gird  <m  the  m^y^ty^ 
of  amity  and  reconciliation. 

On  this  day,  surrounded  by  the  generous  exaltation  of 
these  obsequies,  how  feeble  a  flction  is  that  space  out  there 
called  the  canter  aisle.  Yesterday  the  symbol  of  separation, 
to-day  it  is  obliterated  by  the  actual  eonsciouanees  that  a 
mere  party  label  is  a  miserable  device  with  which  to  measure 
the  merits  of  a  man. 

Others  will  pay  indlvkluai  tribute  to  our  departed  friends 
on  the  printed  page  of  our  memorial  volume.  Ju^iflcation 
could  be  found  for  sIngHng  out  the  eminent  and  outstand- 
ing public  sarviees  of  our  lamented  and  beloved  Speaker. 
NmmoLjm  Ijowgwobih;  and  yet.  knowing  him  as  we  did. 
undentandlng  the  democracy  of  his  nature,  if  he  could  be 
consulted,  he  would  say,  "  No;  not  that;  no  word  of  praise 
for  me  that  n&ight  disparage  the  others.  We  were  all  yoke- 
fellows in  a  common  servioe.  trying  to  pull  together  the 
burdens  of  our  officeL" 

There  come  many  dtsiTlusionmcnts  with  this  public  Ufe. 
The  way  of  ambition  is  not  the  way  of  peace.  Real  attain- 
ments here  do  not  oome  by  the  jir\yvnit,tm  of  tranquillity  Mm 
repose.  The  laborious  route  is  ftUed  with  the  hard  stones  of 
anIuouB  labor,  grinding  details,  petty  and  oftttanes  discredlt- 
abis  Justnuiiss,  and  disappointed  amlratians. 

But  out  of  the  welter  of  such  strife  and  turmoil  there 
coanss  to  as  an  the  one  priceless  compensation  of  real  friend- 
ships, motaal  coofldenoe  and  respect.  We  held  such  senti- 
ments toward  all  those  gentleroeQ  iHk)  have  gcme  away. 
They  have  fone  on  an  indefinite  leave  of  absoace.  "  on  im- 
portant business,  the  search  of  an  answer  to  that  question 
to  which  all  the  oenturles  have  given  no  response:  'If  a 
man  die.  shaU  he  live  again?' " 

Boar  can  wa  find  it  in  our  hearts  to  believe  that  God  win 
break  faith  with  all  the  sons  of  men  on  the  assunmee  of  the 
words  of  Genesis: 

And  th«  LartI  Ood  formed  man  of  th*  durt  at  the  ground 
and  breatbed  mto  his  noatrlla  the  breath  of  UXe  and  man  tw- 
came  a  llTlng  aoul. 

We  may  with  confidence  and  assurance  accept  the  philoso- 
phy of  a  sentence  from  Ingall's  eulogy  on  Ben  win    of 


Xv«y  Biaa*s  nftls  the  center  of  a  oirda.  Within  ita  narrow 
ceaftaaa  be  le  peSastlal;  bejood  he  perlstaea.  And  tf  Immortality 
be  a  eplaartld  bat  aetailve  draaai.  if  tte  Inimipielinw  o<  ewf 
human  career,  even  the  longest  and  most  fortunate,  be  not  per- 


fected and  sii|»plemeBted  after  Its  twriahMiHiwi  hare,  thso  1m  who 

fears  to  die  should  dread  to  live,  for  Ule  wouid  be  a  tr^edy  nmm 
desolate  and  Inexplicable  than  death. 

Comet  solo.  "Abide  With  Me."  renderad  bf  Mr.  John 
Walker  and  the  Umted  States  Navy  Band  Orchestra. 


Montgomery.  D.  D., 


IXCSIDM 

The  Chaplain.   Rev.  Barnes   Shera 
offered  the  following  benediction: 

And  now  may  grace,  mercy,  and  peace  from  Ood  the 
Father,  Son.  and  Holy  Spirit  abide  with  us  and  keep  us 
always.    Amen. 

Mexokial  Addsxssks 

bwicht  whitmst  mossow 

Ur.  SEOKR.  Mr.  Speaker,  under  leave  granted  I  include 
the  following  tribote  at  Hon.  HaiOLTOir  F.  Kum,  United 
States   Senator   from    New   Jersey,   to   Hon.    Dwrawr   W. 

Moaaow: 

On  October  5.  1931.  there  passed  Into  the  Great  Beyond  the  acml 
of  the  late  Sesator  from  New  Jersey,  my  eoUaagne  aad  frtend. 

DwiGHT  Whitnet  Mouow.  Hlfl  passing  closed  a  long  aad  tarll« 
llant  career  of  useful  public  service  to  his  own  State,  to  the 
Nation,  and  to  the  peopie  at  other  nations,  and  bereft  the  world 
of  an  international  ttgure  whoee  wide  sympathies,  keen  Intellect, 
sound  Judgments,  and  wise  oounsels  were  never  more  greaUy 
needed  to  help  civilization  flod  Ite  way  out  at  an  economic  and 
social  morass. 

Edgar  Guest's  lines  well  described  this  man  who  has  gone 
from  us: 

"  lisn  are  of  two  kinds  and  he 
Was  of  the  kind  Id  Uke  to  be. 
Some   preach   their  virtues,   and   a  ttw 
Bzpress  their  lives  by  what  they  do. 
That  sort  was  he.    Ko  flowery  phrase 
Or  glibly   spoken   words  of  praise 
Won  friends  for  him.     He  wasnt  cheap 
Or  shallow,  but  his  course  ran  deep. 
And  it  was  pure.    Tou  know  the  kind. 
Mot  many  tn  a  life  you  find 
Whoee  deeds  outnm  their  words  so  far 
That  more  than  what  tltey  seem  they  aiw." 

Uke  so  many  other  American  boys  who  have  won  deaervwd  fasM 
by  ability,  courage,  and  character.  Owioht  W.  Moaaow  was  the  ^m 
of  poor  parenU.  Bom  In  Huntington.  W.  Vs..  Janomry  11.  1173.  be 
was  the  descendant  of  pre-Revolutionsjy  Vuglnla  patriots  on  his 
'•there  side,  while  his  maternal  snoeston  ware  among  the 
pioneers  who  settled  Kentucky.  His  father,  a  achool-teaetoer. 
sacrlflced  himself  to  educate  his  children,  of  whom  the  entlra  live 
who  survived  each  received  a  normal-acbool  or  college  education, 
and  all  five  Uught  school  at  some  time  In  their  CMWcn. 

DwTCHT  W  Moaaow  earfy  betrayed  the  scholarly  qwalftlee  which 
marked  him  throughout  life  when  be  graduated  ffetan  Mfh  school 
with  honors  at  tbe  age  of  14.  Too  yovng  and  fraU  to  Immediately 
enter  collt^,  be  worked  four  years  as  an  errand  boy  la  the  county 
treasurer  8  office  at  Plttsbureh.  the  family  having  moved  to  Penn- 
sylvania. An  older  brother  had  won  an  appotntaeat  to  the  MIU- 
tary  Academy  at  West  Point,  and  at  the  age  of  IS  Dwmwr  enteiwl 
a  competitive  examination  for  the  same  place.  Be  won  the  exami- 
nstUm.  but  the  RepresenUtlve  from  the  district  was  unwlUli^  to 
make  the  appointment  and  have  two  boys  frem  the  saate  family 
m  the  acadamy  at  the  same  time.  It  was  not  in  the  '•k^'*^»*^  at 
I>WTCHT  W.  Moaaow  to  be  defeated  by  ctrcumstanoee,  even  at  that 
early  a«B,  and  a  few  months  after  the  denial  of  his  military  aspira- 
tions he  entered  Amherst  College,  where  among  bta  fellow  sCa- 
dents  were  three  whose  lives  and  careers  were  destined  to  eonUnue 
closely  linked  with  his  own— Calvin  CooUdge;  i^tr'an  P.  Btoae, 
now  a  Justice  of  the  Supreme  Court;  and  BaBxaam  H.  Smu.] 
pteeent  Member  of  the  House  of  ReprasentaUves. 

The  scholarly  tendencies  evidenced  m  high  acboel  Oeveloped 
lAd  marked  young  Mouow's  ooUege  oourae.  His  especial  pro- 
flclency  in  mathematics  and  philosophy  helped  to  qnallfy  him  for 
hU  later  sncoees  In  the  fields  of  law.  Ananee.  diplomacy  and 
sUteamanship  -*-«*««.    lupwuM^.    mm 

As  many  other  great  Americans  iiave  dooe,  Dsrwar  Mosaow 
worked  his  way  through  college,  tutoring  other  stadents  and  edit- 
"^•Jitmrj  magazine.  He  won  most  of  the  prises  tn  math*- 
mattes  and  graduated  at  the  head  of  his  dasa.  With  tte  cmIi 
prtrea  he  bought  railroad  tickets  for  his  parents  to  go  to  Amhent 

to  see  him  graduate.     His  oratorical  abUtty  was '^r-*  la  his 

coUege  dsys.  and  at  his  graduation  he  won  the  two  ortzes  for 
?J^.«'^l"?  .^**  clasematee  voted  him  tbe  memb^  of  the 
class  most  likely  to  succeed  In  his  conteat  he  voted  for  Catvm 
Ooolldge.  and  Coolldge  voted  for  him.  ^^ 

^t^  ♦^Ji?"^  '^  Asaherst.  young  Moaaow  saound  a  clark- 
siup  in  the  county  offlces  at  Pittsburgh,  when  his  father  was  prin- 
cipal of  the  normal  school,  and  saved  enough  money  to  enter 
Ooiumbla  Law  Sebodl  In  IBSe.  Hen  he  sgsS  Mted  hU^mf 
through  by  tutoring.    Qradnatlng  from  the  law  acbool   he  becmm 

lL2fwJ^  *ff  *ir'.2?2"  ^  ^***^-  8»n»P«»on.  Thatcher  aBamum  la 
New  Tcrk.  at  the  head  of  which  Srm  wae  TTmmaa  B  Reed  fanner 
speaker  ot  the  House  of  BepresentaUves.    Although  other  law  stu- 


de&U  were  glad  to  secure  sudh  clerkships  without  salary.  Mr. 
Moaaow  exptaaMd  to  Mr.  Slmpoon  of  the  &rm  that  he  could  not 
afford  to  do  this,  and  he  waa  paid  SSO  a  month  to  start.  In  eeven 
years  he  wss  a  member  of  tbe  firm.  As  a  lawyer,  his  faeul^  for 
■tripping  Issues  of  Bonsostntisls.  bringing  about  agreement  be- 
tween conHleting  inter e^s,  aaS  organizing  new  enterprises  won 
for  him  the  oonAdenoe  aad  respatt  of  leading  financiers,  and  he 
was  Invited  to  beoome  a  momber  of  the  firm  of  J.  P.  Morgan  a 
Co..  where  he  became  an  lavalaablo  advlset  to  the  financial  world. 

When  tho  Oreat  War  broke  out  credits  for  all  the  allied  nations 
were  arraaged  through  Morgan  Jk  Oo..  and  they  became  suddeiUy 
the  financial  center  of  tho  maelslTom.  In  this  emergency  the 
knowledge  of  tilgher  msthematlco  which  Mr.  Moaaow  had  gained 
from  Profeeeor  Olds  at  Amherst  aided  him  In  solving  many  of 
tbe  Intricate  problems  of  international  financing  Involved  In  the 
proconn  ot  "h^t*"!!  the  Ualtod  States  from  a  debtor  to  a  creditor 
Nation.  William  O.  McAdoo,  Secretary  of  the  Treasury,  appointed 
^lm  as  the  head  of  tho  war-oavlags  campaign  in  New  Jersey,  and 
he  helped  to  originate  the  natkmal  thrift  campaign.  Rls  speeches 
were  used  by  tho  war-oavlags  and  Liberty  loan  committees 
throughout  the  oountry.  ftoridont  WUson  made  him  a  member  of 
the  Allied  Maritime  Tranoport  OouncU  and  the  Allied  Board  of 
Supplies.  Much  of  the  work  ct  theoe  commissions,  which  con- 
sisted In  smf^"'»""g  sea-traaipcrtation  facilities  and  allotting 
them  to  the  naUons  on  a  basts  of  largest  value  to  tbe  allied 
cause,  was  done  In  secret.  Pwmht  Moaaow  worked  best  that  way. 
He  sought  results,  acoompHshment — ^not  publicity  or  honors.  In 
fact,  he  refused  a  military  oonunlsBlon  offered  him  In  recognition 
of  his  services  to  tho  American  Bqiedltlonary  Forces,  but  oould 
not  refuse  the  distinguished  smlce  medal  given  him  by  his  own 
country  nor  the  decorations  preamted  by  Prance.  Italy,  and  Greece 
In  token  of  tiialr  appreciation  at  his  war  work. 

The  drafting  of  Dwickt  W.  Moaaow  for  difficult  public  tasks 
began  In  his  oan  State  many  ye^rs  ago  and  became  a  Naaional 
and  State  habit.  In  1917  Ck>v.  Walter  E.  Edge,  now  ambassador  to 
France,  drafted  Mr.  Moasow  to  serve  upon  tbe  New  Jersey  prison 
Inquiry  ootnmlsslon.  of  wlilch  Mr.  Moaaow  became  chairman. 
There  had  been  an  indignant  demand  from  the  cltlaexas  and 
newspapers  of  the  Senate  of  Kew  Jersey  for  a  radical  reformation 
of  the  treatment  of  Inmates  of  tho  State  penal  and  correctional 
institutions. 

The  comnUaslon.  under  ICr.  Ifoaaow's  leadership,  made  an  ex- 
haustive study  of  the  subject  aad  In  1918  made  Its  report  to  Oov- 
ernor  Edge.  The  report  oonslatod  of  two  voltunes.  one  of  whlcH 
was  a  history  of  the  penal  and  correctlozud  Institutions  of  th6 
State  of  New  Jersey  from  Coloplal  times  down.  Tbe  legislature 
of  the  State  adopted  the  reoocnmondatlons  of  the  commission  and 
set  up  by  statute  the  department  of  charities  and  corrections, 
the  name  of  which  was  later  changed  to  the  New  Jersey  State 
Board  of  Institutions  and  Agencies.  Mr.  Moaaow  served  as  chair- 
man of  the  new  department  tmtll  1920,  when  he  retired.  The 
system  of  Institutional  operatton  and  control  which  was  estab- 
lished and  Is  being  conducted  In  New  Jersey  as  a  ree\ilt  of  the 
work  of  the  prison  Im^ulry  ooounlsalon  has  served  as  a  model  for 
other  States  after  they  have  made  eztetudve  sttidlee  of  systems 
elsewhere.  In  1930  the  r'^**'*TWf  committee  on  prisons  and  prison 
labor  gave  Mr.  Mossow  a  gold  modal  tn  recognition  of  his  aooom- 
pUshments  in  prison  reform  In  tbe  State  of  New  Jersey. 

In  Septon^ior,  193S.  PreoMeat  OooUdge  summoned  Mr.  Moaaow 
to  service  as  a  member  of  the  board  which  President  Cocrildge 
created  for  the  purpooe  of  "  rtft*^g  a  study  of  the  best  means  of 
developing  and  applying  aircraft  In  national  defense."  The  board 
consisted  of  nine  members,  who  elected  Mr.  Moaaow  their  chair- 
man, and  was  Icnown  as  the  President's  aircraft  board.  The 
board  made  an  Intensive  study  of  the  subject  din-lng  the  fall  of 
1935.  and  St  the  end  of  tfovea^er  rendered  Its  report  to  President 
Coolldge.  which  he  transmitted  to  Congress  and  which  Congress 
adopted  almost  In  toto.  Through  his  service  as  chairman  of  this 
board  and  also  as  trustee  of  tbe  Daniel  Guggenheim  Fund  for  the 
Promotion  of  Aeronautlco.  Mr.  Mossow  helped  to  buUd  and 
strengthen  aviation. 

When  in  1037  President  Ooolldgo  appointed  Mr.  Moaaow  am- 
bassador to  Mexico,  the  relatloas  between  that  country  and  our 
own  were  so  straineid  as  to  threaten  In  tbe  minds  of  many  a  con- 
tinuance of  friendly  dlploaoattc  intercourse.  Differences  of  opinion 
over  certain  Mexican  laws,  parttcolaily  those  affecting  petroleum, 
were  very  acute.  In  selecting  MT.  Moaaow  as  ambassador  to  Mexico 
President  Coolldge  threw  upon  him  the  Herculean  task  of  settling 
these  questions  and  Kt  the  eamo  time  of  restoring  relations  be- 
tween the  two  countries  to  frloadllnees.  Bow  thoroughly  he  won 
the  eoufidenoe  of  the  Meslcaa  poople  by  his  friendliness,  sympathy. 
and  understamllng,  his  rare  tact  and  diplomacy,  and  how  success 
ful  he  was  In  his  liandllng  of  tho  dlficult  task  which  tie  had 
undertaken.  Is  too  well  rememberod  to  need  repeaUn;  here. 

In  January.  1938,  Mr.  Mossow  woart  to  Habana.  Cuba,  as  a  mem- 
ber of  the  Sixth  Pan  American  Oonferenoe.  having  been  appointed 
to  that  conference  by  Presldmt  Ooohdge  as  one  of  the  repreeenta- 
tives  of  the  United  States. 

While  concluding  his  wot%  ta  MSaloo  and  preparing  to  act  as  a 
delegau  to  the  London  Naval  Oanforence,  Mr.  Moaaow  was- drafted 
by  the  Republican  Party,  to  waieh  1m  had  Icmg  given  allegiance, 
for  more  servtoe  to  his  own  State.  A  candidate  for  the  United 
States  Senate  was  needed  wko  eould  not  only  ably  represent  the 
people  but  oould  also  reoonetlo  dtfferenoes  within  the  party  and 
insure  party  success.  ToM  ovs  tbe  long-dlstanoe  telephone  in 
Mexico  City  c  '^''««  neod  aad  at  tho  agreooaent  ot  party  leaders 
that  he  waa  the  oxm  man  wtm  was  tbelr  unanimous  cholco.  Mr. 


Nominated  by  aa  overwholmlag  vofte  in  tho  BopOUlsaa  prt- 
marlea.  SMiator  Moaaow  was  elected  by  a  pluraU^  at  MOjIMM  at 
tiM  poUs.  Bis  poUtical  beliefs  wen  weU  summed  «»  la  bis  faw 
campaigh  qioeches.  from  which  I  quote  tbsso  sentoness: 

"  Despite  aU  crlUclsm  of  party  govunmoat,  wo  have  found  no 
way  of  making  domocratlc  goTommeat  fuactloa  without  party 
machinery  and  party  respiii>slUHHy  ~ 

"  If  X  am  olectod  to  tlio  Sonata,  my  only  obUgattoa  wUl  nm  to 
the  voters  ot  tbe  State  and  to  my  owa  0008010800." 

And  again: 

"  TiM  constituency  may  properly  demand  of  its  reprsssBtaUva 
that  he  be  a  public  servant,  but  tboy  would  and  ahmdd 
him  If  he  agreed  to  boeomo  a  alavs." 

As  a  Senator.  Mr.  Moaaow's  aU-too-brlef  career  wao 
by  the  same  earnest  application  to  his  duties,  tho  sasao  studious 
effort  to  uadetatand  quootlono  aad  losueo  aad  rM  thoaa  at  aoa- 
essontials.  and  tho  samo  toisrant  sympathy  for  tbe  views  at 
others,  though  he  differed  firom  tbasa.  aa  Ikad  oharastorlaBd  hts 
career  In  eoUege.  In  the  law.  and  tn  tho  reolris  of  baste 
diplomacy. 

In  addition  to  Ills  work  aad  Intsrests.  to  whldH  I  have 
alluded,  fbr  many  years  ho  was  a  trustee  of  Am 
from  which  ho  graduated  la  1S95.  Bo  was  also  a  trustso  ef  Bsaip- 
ton  Instittite.  a  director  of  Union  Thoolagleal  Seminary,  at  tho  Msw 
York  Association  for  Improving  tho  Condition  ot  tho  Poor,  aad 
of  the  Rxissell  Sage  Foundation.  So  had  beoa  a  dirsstot  of  tho 
Commonwealth  Fund,  a  tnistoo  of  tho  Carnogls  Ebdowiaaat  for 
International  Peaoe,  and  was  a  Bogoat  at  amlthooolaa  lastitu- 
tlon  at  the  time  he  was  elected  to  tho  United  States  Bspato. 

Few  men  In  any  generation  have  gtvea  tbomselvoo  with  aiaator 
seal  and  more  patriotic  devotUm  to  the  undlvldod  senrloo  of  tliiirtr 
country  and  their  fellow  men  than  did  Dwioar  W.  Moaaow  ta  tho 
days  when  the  world  was  mad  with  war,  and  stnoe,  Whoro  thota 
was  need  for  help  In  a  worthy  oauoa  ho  novor  tailed  to  lissd  tha 
summons.  One  of  his  great  servloeo  to  huataatty  waa  as  ohatnaaa 
of  the  committee  whioh  raised  funds  for  the  rfdAet  of  oarthquaka 
and  Ore  victims  in  Japan.  His  last  public  utteraaoe.  only  a  few 
hours  before  his  great  spirit  burst  tbe  bonds  of  hla  ftatt  body 
and  passed  to  the  great  beycmd.  was  an  appeal  for  roUof  fuado  to 
help  Jewish  people. 

DwiQBT  Moaaow's  death  Is  a  giaat  loss  to  bis  dovotod  wlfs.  who 
has  shared  his  pleosuree  and  his  trials  for  so  many  years.  Hla 
death  Is  a  great  loes  to  tUs  children,  to  whobi  ho  was  a  fether  anA 
companion  and  to  whom  he  haa  boon  a  counsellor  wanA  gulds.  Bio 
death  Is  a  great  loes  to  the  State  of  Mew  Jeroey.  wlaao  dsvatsd 
servant  be  was,  but  It  Is  a  greater  loss  to  tho  Matloa.  whloh  in 
these  tlmee  can  111  afford  to  loee  a  maa  with  suoh  tAmr 
sound  Judgment,  and  constant  and  abte  devotloa. 
As  an  epitome  of  his  life.  I  might  quote  Kipling: 

"  He  scarce  had  need  to  doff  Ills  pride  or  tfou^  tbe  dr 
of  Earth, 
E'en  as  ho  trod  that  day  to  Ood  00  watkod  lis 
barth." 
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His  ExceUeney  the  American  Ambaosador.  Ooneral  Da« 
all  moot  as  the  personal  firlends  of  flanator  Mobbow. 
few  In  thU  room — if.  Indeed,  there  ts  anycoo— o' 
Senator  Moaaow  himself  haa  not  qiokan  to  mo.  It  Is  vary 
for  me  to  speak  of  him  In  any  way  but  in  tanas  of 
bsreavoment— m  fact,  it  is  dIAouIt  for  tno  to  spsak  at  oB.  t : 
niae.  ss  you  all  do.  that  his  passing  Is  moro  thoa  a 
tt  Is  a  loss  to  the  American  Nation  and  to  tho  worid. 
decorates  a  man  of  gemlua  with  thooe  human  quatttloo 
exceptional  character  which  were  poaeoassd  by  Di 
wMch  are  seaUy  needed  to  give  lilgh  ability  ita  giestsst  etEsofli 
and  tistfulneos  In  the  world.  Dwiobt  MooaoWs  gsalus 
won  rfoognltlon  in  any  eompany  In  wliloh  be  might  Iw;  but 
was  always  an  eqoal  reeognltlom  of  Ills  kyvaUe  tatimaa 
and  his  strong  character.  Tbooo  qualities  of  which  SI 
Salter  recently  wrote  tn  a  very  Imprseelve  tributo  to  bias. 
was  published  the  other  day.  were  quaUtlos  which  at 
anyone  who  was  his  sssoelato.  Tho  flnt  was  aa  unosany 
in  a  dlsctaslcm  with  any  man,  no  mattor  what  Ills  psrsonal 
may  have  been,  to  put  himself  in  tlw  other  maals  plaoo. 
are  many  here  who  have  been  In  nogotlattoao  with  hba. 
one  of  tlkem  oould  have  failed  to  notloe  his  prodoadaant 
of  fairness.  He  would  never  enter  into  any  dlseusrtOP  te  whloh  iio 
did  not  see  tlie  ottior  man's  side  sad  ipaks  tho  oChsr  aasA  fool 
that  he  knew  all  tbe  dlAcultlea,  tbe  smbonsssaisots  aad  tho 
impediments  wlilch  had  to  ba  faced  aad  overooBo  iMf ore  ths 
could  oocne  to  his  way  of  thinking.  Ho  waa  lonngntssd  a 
first  in  practically  every  kind  of  aseoolatkm  Into  wiyeh  ho 
technical,  political,  and  civilian. 

Seeing  Oon.  Sir  Travers  Olarka  liero.  I  remember  at 
In  tbe  war  when  I  went  to  British  Army  hoadquartom  ho  askad  bm 
If  I  knew  Mr.  Dwiobt  Moaaow.  Be  added.  "I  wish  you  would 
bring  him  to  headquarters  the  next  time  you  cooao.  because  I 
should  like  to  see  him  and  know  him.  I  am  told  at  tiie  admimtty 
that  his  diagnosis  of  the  allied  shipping  situatloa  Jn  tbe^ 
was  such  that  It  determined  admiralty  poUoy. "  Bo 
matlcal  gesdua.  ao  Folncar*  aad  Palaleve  are.  aad  ^ 
In  oolvli«  t«*»'n*«.«i  queetloas.  Sir  Artbtir  Salter^  Sir 
aad  Mr.  Cralgle.  who  are  wStb  ue.  bavo  aU 
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Idin  la  roch  matten  ftad  wtn  tMttfy  to  tato  tmivaal  abOlty  tn 
t«ehn>e«l  <ll«cu»)oiu.  as  well  m  to  that  facnlty  for  putting  him- 
■Hf  in  the  oOieT  man's  place  which  la  nev«r  easy  in  technical 
differences  which  especially  Involve  a  prMe  In  opinion.  Tbep, 
abdife  aU.  be  would  trust  others.  Be  never  dealt  with  anybody 
wltliotit  expecting  him  to  trust  to  his  own  honesty,  nor  without 
his  own  trust  In  the  honesty  of  him  with  whom  he  was  negotiat- 
la^.  TtafSt  made  him  Immensely  effective,  tor  human  qualities 
have  just  as  powerful  an  effect  In  aegotiatloaB  betvaen  nations 
and  classes  as  In  negotiations  between  Individuals.  In  the  Paris 
pftpcra  then  appeared  a  tribute  to  Dwight  Mobbow.  written  by 
Mr.  Robert  Davta.  which  expresses  what  I  am  trying  to  say  so 
much  better  than  I  can  that  In  closing  I  wUl  read  a  portion  of 
It.  Mr.  Darts,  at  one  time  his  pastor,  was  slways  an  Intimate 
friend.    He  aald: 

**  Dwtairr  lloaaow  was  a  small -town  man,  as  Abraham  Lincoln 
was  a  ■nall'town  man.  Be  viewed  the  people  about  him  as  Inter- 
esting and  separate  tndlvldaals,  not  ss  a  hunuui  inaa>.  He  knew 
his  netghbors.  He  knrw  why  they  worried,  about  their  children, 
their  investments,  about  their  gardens,  their  family  pets.  He 
seemed  to  like  Individuals  for  themselves.  He  seamed  to  be 
reflecting  upon  what  would  help  them  to  live  more  generously, 
about  hew  they  could  get  ahead  In  the  world,  how  they  could 
conquer  their  personal  fallings.  During  his  mature  Itfe  Dwicwr 
Moeaow  had  three  notable  characteristics.  He  kept  the  mind  of  a 
mathematletaa.  which  had  made  him  a  prodigy  as  a  boy.  but  this 
mind  found  Its  pleasure  In  the  dissection  of  social  misunderstand- 
ings. He  delighted  In  the  orderly  analysis  of  a  sitxiatlon.  removing 
the  extraneous,  layer  by  layer.  like  a  surgeon;  going  deeper  and 
yet  deeper,  until  he  confronted  a  single  defined  Issue.  A  second 
characteristic  was  his  small -town  psychology.  He  approached  any 
stranger,  any  stranger  nation,  any  opposing  politician  as  a  small- 
town dtlaen  meets  a  trusted  neighbor.  He  assumed  that  they 
were  Uke  Mmself .  He  was  prepared  to  interpret  them,  to  represent 
ttwm.  because  they  were  familiar  to  him.  His  third  trait  was  an 
Instlttct  for  putting  himself  tn  the  other  man's  place.  Without 
effort  he  Ignored  himself  and  his  own  side  of  the  question.  The 
whole  eecter  of  the  picture  was  occupied  by  the  other  man's  rights 
and  advantages.  Peeling  his  unforced  sincerity,  his  opponents 
were  disarmed;  suspicion  relaxed.  They  relt  that  they  were  with 
a  friend.  It  was  the  union  of  these  three  traits  that  made 
Dwight  Memaow  a  negotiator  such  as  has  seldom  been  equaled. 
n  Owiini  Moaaow  had  lived  it  Is  passible  that  he  would  have 
reached  a  very  high  place  la  our  Oovemment.  Kiould  this  have 
happened,  he  would  have  kept  on  dissecting  every  situation,  wlth- 
,^nit  haste  or  timidity,  interpreting  men  to  themselves  and  to  one 
another,  showing  them  that,  after  all,  there  was  some  simple 
remedy,  that  quarreling  would  not  hdp.  As  advocate,  as  ambasaa- 
dor,  as  Oovemment  envoy,  as  patriot,  he  showed  people  that  If 
one's  enllgbtensd  self -interest  were  known,  there  would  be  little 
cause  for  rivalry  or  anger." 

I  want  also  to  read  a  few  wonts  which  ei-Presldent  OooUdge.  who 
held  him  In  deep  alTectlon  and  respect,  wrote  of  him  but  a  year 
ago.     He  closes  his  tribute  to  Senator  Mosaow  In  these  words: 

"  I  hrst  met  him  as  the  representative  of  the  great  mass  of  our 
fsOow  dtiaens  which  we  call  the  people.  There  he  will  always 
remain,  just  one  of  them,  unencumbered  by  his  property,  thinking 
their  thoughts,  working,  working  tremendously  for  their  suceeas. 
I  have  seen  blm  devek^  Into  s  ripe  scholar,  an  able  lawyer,  a 
great  business  man,  a  wise  statesman,  and  a  devoted  husband 
father,  aad  patriot.  When  moat  men  wouki  retire  he  mmtm^M  always 
lust  beglnnlag— beginning  some  new  servlee  for  his  friends  aad 
nighbora,  for  hl«  country,  and  for  humanity.  It  Is  the  glory  of 
the  United  States  that  it  can  produce  such  dtiaens." 

I  have  ssked  a  few  bars  to  say  aooaethlag  at  Senator  Moaaow. 
and  I  will  call  upon  one  at  his  very  dsar  tnaads.  the  ambassador 
of  Franoe.  M.  de  Fleurtau. 

His  ■aeeUeacy  the  Frexkch  ftmheasartis.  M.  ds  Flbuusu.  I  asso- 
ciate myaalf  with  aU  that  GcBcnd  Dawea  has  said  with  reference 
to  the  lata  Senator  Maaaow.  I  came  first  In  eootaet  with  him  in 
IftlT  when  he  came  to  London  during  the  war.  There  are  many 
hare  who  worksd  with  him  and  with  me  at  that  critical  time 
which  has  left  very,  very  latstestlng  mernnrka.  The  eharactar- 
of  DwioKT  Moaaow.  aa  ha  mmee  to  my  mind,  waa  good  will 
fWt  a  very  eamost  good  will  toward  the  work  ha  waa  «t*«««g 
an  extraordinary  good  will  toward  anyvma  who  waa  asao- 
ctatad  m  that  work.  That  good  will  was  helped  in  the  moat  re- 
amrkable  way  by  a  sort  of  movement  in  his  mind.  Be  showed  aa 
SKtraordlaary  activity  of  mind — what  we  caU  in  Frsneh  **  verve." 
rva.  and  he  had  oouiage,  which  is  always  a  great  char- 
to  la  ttosos  serious  times  of  our  lives.  He  had.  too  what 
pacuhar.  a  eurtous  abseot-nnndedncas  which  added  to 
his  personal  charm.  I  eras  his  friend.  I  did  not  see  vary  aueh 
of  him  for  several  yaaza.  but  I  had  twice,  while  we  were  m^ 
•rated.  aoBsa  very  dalleate  wnmimtcatlosis  to  make  in  his  coun- 
try. I  wreae  to  htm.  and  he  gave  me  help  for  which  not  only 
I  boa  my  OorveiBmaBt  waa  very  grateful.  During  the  great  ftnaa- 
dal  dUBcultlas  are  had  he  was  s  very  good  adviser  tp  us.  When 
I  saw  htaa  last  la  the  politics  of  hla  country  be  had  beoorae  a 
X  had  then  grsat  hope  for  his  advance  in  those  poll- 
tout  sow  those  bapea  are  shattsiad.  aad  I  feel  v«ry  deeolv 
the  losa  of  Ihia  genttemaa. 

jBMut.  I  Will   ask   his  exodleney,  the  Italiaa  »TnKas- 
toadd  a  word. 

His  KieellcBcy  the  Italian  Ambassador,  Btgnor  BoaDOMAio.  I  am 
vary  grataftil  to  the  Amerteaa  strhsssador  for  having  aaked  noe  to 
be  priMut  at  this  nwmvnm  ta-day  and  glvaa  me  the  opportunity  of 
payUdg  a  penoaal  trttute  ta  the  mamorT  of  Mr.  Dwibst 
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I  was  not  an  oM  friend  of  Mr.  Moaaow.  I  ocly  met  htm  for  the 
first  time  vrhen  he  came  over  for  tbe  naval  conference  last  year. 
But  sLnoe  theft  I  was  fortunste  enough  to  be  on  the  best  terms 
of  friendly  relations  with  him.  I  saw  him  last  March  when 
he  was  leaving  to  spend  a  holiday  in  Italy:  he  was  to  stay  sosra 
weeks  tn  my  native  town  of  Palermo.  Mr.  Dwiuht  Moaaow  was 
not  only  a  f^reat  American  citizen  and  statesman,  but  he  was  one 
of  those  great  International  brains  whose  value  is  particularly 
needed  in  our  present  difBcultlee  all  over  the  world.  His  loss  la 
not  only  a  loss  for  America  but  a  universal  loss.  The  nears  of 
Mr.  DwicRT  Moeacw's  dlsarp^arance  wa?  very  deeply  felt  in  Italy, 
where  he  had  many  friends.  He  was  considered  as  a  true  frlenid 
of  Italy  and  had  several  opportunities  to  prove  himself  one.  X 
wish  that  my  sincere  tribute  to  Ms  memory  to-dsy  should  hr  taken 
also  tm  s  tribute  ftom  the  country  I  have  the  honor  to  represent. 

The  CHAiMiAir.  I  will  now  ask  the  Japanese  ambaaador,  who 
was  a  close  friend  of  Mr  Mossow.  to  speak. 

Rls  KxceUency  the  Japanese  Ambassiular.  Mr.  T.  MATSxn>A.tBA. 
It  Is  with  heartfelt  emotion  that  I  speak  a  very  few  words 
to  pay  my  tribute  to  the  memory  of  a  great  American,  our 
mutual  friend,  the  late  Senator  Dwrcnr  Moaaow.  It  was  about 
four  years  ago  when  I  was  in  Washington  that  I  first  met  Mr. 
Moaaow.  Even  liefore  my  personal  acquaintance  with  htm  I 
tiad  known  that  he  had  interested  himself  tn  the  pronvjtlon 
of  International  good  understanding  among  the  nations,  that 
he  had  paid  great  attention  to  the  Pacific  problems,  and  that 
he  had  constantly  worked,  though  not  offldally.  or  ostensibly, 
m  the  cause  of  friendFhlp  between  America  and  my  cotuitry. 
Cven  In  that  first  Interview  with  him  I  was  greatly  Impressed 
with  his  genial  character,  his  legal  mind,  his  conunnn  sense, 
and  his  high  Ideals  of  statesmanship.  This  Impression  was  deep- 
ened when  I  met  htm  sgaln  In  London  as  a  colleague  at  the 
time  of  the  naval  conference  of  London  last  year.  I  had  other 
occasions  In  wlilch  to  tot  In  association  with  him  closely  and 
came  to  appreciate  that  his  InclusloD  In  the  American  delegation 
was  on  Important  factor  in  the  succeasful  issue  of  that  historic 
conference.  His  ability  and  character  asserted  themselves  most 
remarkably  when  dlfflcuities  and  complications  beset  the  path 
of  the  dellbsratlons.  Bis  keen  mind,  his  perseverance,  and  his 
remarkable  power  of  easing  the  tense  stmoephere,  whenever  It 
was  endangered,  were  most  essential  Ln  those  anxious  days. 

The  world  Is  now  passing  through  a  very  difficult  time.  Great 
questions,  unexampled  in  history,  are  confronting  us.  The  ques- 
tions of  finance  and  disarmament  are  demanding  the  whole- 
hearted exercise  of  human  energy,  enterprise,  and  statesmanship. 
It  is  a  time  whea  a  man  of  Mr.  Mouow's  experience,  conviction, 
forealght,  and  strength  Is  most  sorely  needed.  His  untimely 
death  is  not  only  lamentable  for  his  own  cotintry  but  for  all 
the  world.  The  cause  of  the  peace  and  prosperity  of  the  whole 
of  hximanlty  will  suffer  In  the  loss  of  this  great  American 
statesman. 

The  Cbaixxan.  I  will  now  asic  the  Mexican  minister  to  eay  a 
word. 

The  Mexican  Minister,  Doctor  Ornz.  May  I  offer  my  humble 
homage  here  to  the  memory  of  the  late  Mr.  Moaaow,  looking  t>ack 
to  the  time  when  he  was  ambassador  In  Mexico  and  to  his  many 
personal  virtues. 

It  was  at  a  difficult  time  that  be  came,  as  the  hlgheet  repre- 
sentative of  the  United  States,  to  laj  country:  and  he  accom- 
plished his  task  very  well  Indeed,  bringing  to  It  a  determined 
will  to  smooth  away  the  obstacles  In  the  path  of  our  traditional 
friendship.  I  dare  to  say  that  it  was  his  good  will  and  his  readi- 
ness to  see  and  luulerstand  our  national  problems,  not  less  than 
the  indefatigable  devotion  he  put  Into  his  task,  that  was  the  clue 
to  his  success.  If  to  these  qualities  are  added  the  personal  chann 
and  frankness  of  Mr.  Moaaow.  which  gained  for  him  without  effort 
the  confidence  and  friendship  of  the  Mexicans,  it  Is  easy  to  xinder- 
stand  that  he  made  one  of  the  beat  American  ambaseadors  we 
have  had  in  Mexico. 

Being  myself  absent  from  Mexico  for  a  long  time.  I  only  had 
the  opportunity  of  making  his  anqn^int^ni'T  during  his  last  visit 
to  London.  I  consider  It  a  privilege  to  be  ahle  to  add  my  tribute 
to-day,  from  my  personal  and  pleasing  menaory.  to  that  of  the 
others  who  have  spoken.  It  often  happens  that  foreigners  who 
come  to  Mexico  with  the  good  wish  to  conquer  hearts  are  them- 
selves c<Hiquercd.  Whether  or  not  that  explains  the  kind  and 
sincere  way  in  which  Mr.  Moaaow  always  referred  to  my  country, 
we  could  not  but  appreciate  it  greatly. 

Through  all  the  many  worries  of  his  busy  life,  endeavorli^  to 
do  good  to  his  country  and  to  help  humanity  in  the  solution  of 
y  problems  of  the  day,  he  longed  in  hte  heart  for  peace 
aad  hoped  to  find  them  in  hla  pretty,  tiny  hnuerr  at 
Cuemavaca.  which  he  was  keeping  for  that  purpoaa.  If  bis  pro- 
mature  death  deprived  him  of  the  areU-daasrvad  Nat  he 
planned,  in  a  higlter  form  be  found  it  at  laet.  Isavti^  to 
country  and  his  feUowmen  the  fruits  of  his  right 
of  his  services  for  nuoikind. 

The  CiTSTaMijr.  I  will   ask   Mr.  Mosktagu 
MaaBow^s  very  old  friends,  to  say  aomethlng. 

Mr.  MowTsau  MaeHAN.  This  la  not  oaily  a  iviAqtae  onnaelnn.  the 
like  of  which  I  believe  not  any  of  us  has  aaan  bafosa.  but  wa 
must  reoogntae  that  it  is  alao  aa  """^-t^Mi  of  sadnasa  ^^4  of 
•aatlKKi.  I.  for  my  part,  and  perhapa  the  reat  of  you.  his  per- 
sonal trieads.  can  not  contemplate  the  death  of 
or  the  world  without  him.  without  wondartag  vrhat 
means,  without  thinking,  as  we  are  all  aocuatoaaed  to  ttUak 
whea  death  eaoMa   aear   to  ua,  of 
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and   whether  Indeed   in   q>lte   of  hla  death  we   shall   continue 
without  his  good  will  and  suoeor. 

But  that  Is  not  the  side  to  which  X  wiah  to  direct  your  atten- 
tion    I  have  been  wondering,  aa  I  came  along  here,  why  It  is 
that  we    as  the   ambassador  haa  eald.   his   personal   friends,    are 
mMtins  tooether  in  this  unique  manner  on  this  uniqtie  occasion, 
wr  have  heard   it  said,   and  I  know  weU.  that   Senator  Mosaow 
wu  eminent  as  a  mathematician,  eminent  I  believe  as  a  lawyer, 
as  a  banker    as  a  Senator,  and  oertalnly  eminent  In  his  desire 
snd  craving 'for  public  service.    Tet  I  venttu*  to  say  that  if  it 
were  only  for  those  reasons  that  we  knew  him  we  should  not  be 
eathered   together  as   we  are.     It  was  because  of  another  quality 
which  he  had.  and  which  we  all  of  us  recognlae,  although  per- 
haps  we   never    put    it    into   vronls.     That   quality   was   that   we 
met  him  aad  he  met  tu  as  a  man.    That  is  the  category   in 
which  we  knew  him.    That  Is  the  way  we  met  him.    If  you  may 
think  that  the  term  man  is  Inadequate,  I  will  say  as  a  gentle- 
man   or   as   a  nobleman.     Allow  me  to  go  one  step  farther.     It 
was  "not  the  things  that  he  did.  tout  what  he  was.  as  I  say,  that 
endeared  him  to  us,  nor  was  it  because  he  was  clever  or  far- 
slahted  or  imaglnaUve,  or  any  of  thoee  qualities  which  we  recog- 
n£«   and    many   of   which   have  already   been    mentioned   this 
afternoon    but  from  my  point  of  view  the  reason  I  feel  and  have 
felt  toward   him   as   I   do   is   that  he  made   me    feel   that   those 
were  my  qualities  and   not  hla.    The   very   difference   In  dealing 
or  speaking  with  Senator  Moaaow,  whether  when  he  was  a  host,  1 
or  whether  when  he  was  In  bualneee,  or  whether  when  It  was 
merely  pitsalng  the  time  of  day.  was  that  whereas  at  the  beginning 
I  felt  a  worm,  at  the  end  I  felt  a  man.    As  I  went  along  listening 
and  talking  to  him  I  co\ild  not  but  be  conscious  each  time  that 
he  lifted  me  from  the  dtill  and  unimaginative  way  in  which  I 
was  accustomed   to   approach   many   of  the   subjects  which   we 
dlBcusssd.  and  broxight  me,  aa  It  were,  on  to  that  level  which, 
so  far.  I  had  believed   he  alone  could  occupy.     Mr.  Ambassador, 
first  of  all.  It  Is  because  he  was  a  man  and  a  gentleman  and  a 
nobleman  that  I  treasure  hU  memory.     Secondly,   It   Is  because 
for  all   his  qualities  he.  with  a  generous  hand,   imparted   them 
to  me,   and    because   I   know   that  I   have   been   the    better   for 
such  contact  as  I  have  had  with  him.    So  I  have  gladly  accepted 
your  invitation  to  pay  my  small  tribute  to  him.  to  mourn  with 
you  his  death,  tout  to  be  thankful  for  his  life. 

The  CHAiBMAjf.  I  wUl  ask  Mr.  R.  L.  Cralgie.  of  the  Foreign  Office, 
who  was  very  aiany  times  assooiated  with  Mr.  Moaaow,  to  say  a 
word. 

Mr.  R.  L.  Caaioia.  After  vrhat  haa  been  said  here  this  afternoon 
I  feel  it  would  be  almost  a  pnanrnf^aa  on  my  part  to  attempt  to 
pay  any  general  tribute  to  Danavr  Moaxow'a  character,  life,  and 
career.  But  there  were  two  periods  in  his  career  when  I  had  an 
especially  advantageous  opportunity  of  watching  him  at  work, 
and  I  may  perhaps  refer  brMly  to  thoee  periods.  The  first  was 
the  period  of  hU  ambasaadorahlp  In  Mexico  City.  When  he  went 
to  Mexico  City  there  were  many  difficulties  In  the  way  of  Amer- 
ican-Mexican relations,  many  big  and  difficult  problems  which 
had  so  far  eluded  solution.  TO  a  third  party  they  seemed  almost 
insoluble,  and  yet  when  Mr.  Moaaow  arrived  at  Mexico  City  he 
set  to  work  with  courage  aikd  energy  to  master  those  problems, 
and  not  only  to  master  them  but  to  win  the  confidence  of  those 
with  whom  he  was  negotiating.  I  feel  sure  the  Mexican  minister 
wUl  bear  me  <»ut  when  I  say  that,  viewed  from  our  neutral  stand- 
point, in  those  three  years,  when  he  was  ambassador  In  Mexico 
City,  a  complete  change  In  the  altuaUon  was  brought  about. 
When  I  say  from  the  neutral  standpoint,  of  course,  we  were  not 
entirely  neutral  because  we,  with  our  great  Interests  in  Mexico, 
benefited  greatly  from  those  happy  changes. 

The  second  period  during  which  I  was  at>le  to  see  him  at  work 
at  closer  quarters  was  during  the  London  Naval  Conference 
When  he  arrived  here  he  cotdd  have  had  no  prevloxis,  or  very 
little  previous,  knowledge  of  thoee  difficult  technical  and  complex 
questions  which  we  had  to  dlacuaa.  connected  with  guns,  cate- 
gories, displacements,  and  so  on.  Tet  within  a  very  short  time  of 
the  opening  of  the  conference,  there  was,  I  believe,  no  man  who 
had  a  better  mastery  of  those  problems.  He  set  to  work  with 
his  singleness  of  purpooe.  hla  tact  aad  his  resourcefulness  to  help 
him  in  the  solution  of  those  problems  one  by  one.  I  am  sure  Sir 
Maurice  Hankey  will  Ijear  me  out  when  I  say  that  that  conference 
owed  a  very  deep  debt  of  gratitude  indeed  to  Dwight  Moaaow. 
When  he  rinaaeil  the  ocean  to  oaaae  to  this  cotintry  he  had  al- 
ready won  otir  great  esteem  and  admiration.  When  he  left,  he 
carried  away  with  him  our  deep  affection  as  well. 

The  CHsntifAM.  We  will  conoude  the  meeting  by  hearing  one 
more  friend  of  Mr.  Dvnowr  Moaaow — Mr.  Charles  Selden,  presi- 
dent of  the  American  Press  Aaaodatlon. 

Mr.  CHAaLBS  A.  SEI.DEN.  Mt.  Ambassador,  the  last  time  I  saw 
Senator  Moaaow  was  in  Aprtl  of  this  year  in  the  public  lobby  of 
the  Parliament  buildings.  Mu^  to  my  stuprise.  I  saw  the  Sen- 
ator standing  in  the  middle  at  a  kmg.  dreary  queue  of  ordinary 
sightseers,  waiting  for  the  poUeeaoan  to  let  them  go  upstairs  to 
the  gallery  after  the  House  of  Commons  had  finished  saying  iU 
prayers  Of  course.  I  was  surprtsed.  and  I  said.  "  Why.  a  Senator, 
an  ambassador,  and  a  delegate  to  the  naval  conference  ought  not 
to  be  in  a  queue  like  thU:  you  ot«ht  to  be  going  comfortably  to 
the  dlstlngulahed  strangera*  gallery."  He  said:  "  WeU.  I  am  not  an 
embasosdor  any  more.  I  am  only  a  Senator,  and  the  naval  con- 
ference was  over  a  year  ago.  I  do  not  want  to  be  a  dUtlnguWfted 
stranger:  I  Jiut  want  to  go  upatalia  and  hear  Snowden."  He  did, 
and  be  sat  ttiroughout  the  afternoon  five  rows  back  from  where 
the  foreign  correspondenU  alt.  The  incident  was  characteristic 
of  the  thinga  in  Senator  Moaaow  that  made  him  beloved  of  news- 


pi^Mr  men  wherever  they  met  together,  whether  la  MBSlea  or  la 
London,  in  New  York  or  in  Washington,  or  in  hla  own  State  of 
New  Jeraey,  where  he  had  before  that  been  elected  by  the  unpreee- 
dented  majority  of  300,000  to  the  Senate,  chiefly  beoauae  be  had 
the  courage  to  say  to  America  what  no  other  Republicaa  eaadldato 
throughout  the  United  States  had  dared  to  say.  We  liked  Mas 
alao  because  he  did  not  know  how  to  boast,  even  whea  he  waa 
telling  us  about  the  big  affairs  in  which  he  hlnxself  had  partici- 
pated. The  nearest  he  ever  came  to  It— he  never  tried — waa  when 
he  told  us  that  he  had  pexsuaded  aome  of  hU  Britlah  ooUaagoaa 
to  work  on  a  Good  Friday  and  through  the  Easter  week-and.  Aa 
a  result  of  that  feat,  be  had  finished  the  drafting  of  the  naval 
treaty  in  four  days.  Mr.  Stiinaon  had  prevloualy  axpriaajjd  ^ 
hope  that  it  mi^t  be  done  in  10  daya,  allowing  time  out  for  tha 
English  Caater.  ^  ^        .  „      ... 

But  It  waa  not  merely  aa  a  genial  hoat  aad  good  "^^^J^^^^^ 
Senator  Moaaow  had  his  relations  with  foreign  oorremondanta. 
We  hear  a  great  deal  now  about  the  neeeeslty  for  aympaOiy.  eon- 
fidencc.  and  good  understanding  among  the  couatrlea.  Jownaal- 
ists  workizw  abroad  naturally  feel  that  they  have  'oiami^wmK*. 
although  unoflldal.  part  to  play  in  producing  that  undantandlng. 
But  It  can  not  be  done  without  the  help,  aympathy.  aad  v^jiJ* 
denoe  of  the  ofllelal  dlpkwkata;  and  the*  WM  what  wa  alWfeya  MA 
from  Senator  Moaaow.  He  did  not  ooane  into  Aiasalaaa  !>«<"<* 
and  diplomacy  untU  aome  years  after  dmiomacy  had  l»KUato  MB 
'  itself  •'^n  ";  and  Moaaow  toe*  the  Idea  of  openaaaa  rmtf  tmi- 
oualy,  and  enabled  the  oorreepondenta  to  render  bcMar  aarvloa  to 
their  papera,  to  the  people  of  the  country  from  **»lch  ttay  eaiM. 
and  to  the  people  of  the  country  to  which  they  were  aocraditoa. 

The  CKaxaMAX.  That  will  conclude  the  meeting.     I   will  wire. 
with  your  permlaslon,  a  meaaage  of  sympathy  to  Mrs.  *«~— 


Mr.  SEOER.  B«r.  Speaker,  under  the  permission  fiaofted 
to  extend  my  remarks,  I  submit  the  f  oUowing  statement  of 
Hon,  W.  WAkisN  Baiboiti,  of  New  Jersey 


The  passing,  on  October  6.  IMl,  of  Dwwht  WsmcKT  __ 
was  an  Irreparable  loaa.  not  only  to  the  State  and  tp  tbe  MtK« 
but  to  the  world.  At  a  thna  when  even  the  wise  man  grope 
blindly  for  the  distant  ray  of  sunlight  to  lead  them  and  th^ 
kind  from  the  economic  and  social  morass  into  the  pure  light  of 
day.  the  wide  sympathlea.  the  keen  mtellact.  the  logical  Judgmej^ 
and  the  wise  counsels  of  thi*  true  American  can  scarce  be  apaiad.. 

DwioHT  W.  Moaaow's  rise  to  the  heights  of  leadership  over  his 
feUow  men  is  the  typical  atory  of  the  early  struggles  and  bard- 
shlpa  of  the  American  youth,  who.  overcoming  IxmumeraUM 
obatadea.  oontlnuea  unswerving  on  toward  the  goal.  Aa  a  fouth 
at  Amherst  his  abUltles  were  quickly  reoogniaed,  and  he  waa 
voted  by  his  classmates  the  student  most  likely  to  succeed  to 
later  life.  His  proficiency  in  mathematics  and  philosophy  dxntpg 
these  years  of  study  were  to  come  In  good  stead  when  he  reacbad 
manhood.  It  aflorda  aome  additional  insight  Into  the  dian«tar 
of  thU  man  when  we  hear  that  the  prlae  money  awarded  Wm 
m  a  contest  In  mathematics  was  spent  for  railroad  tickets  so  that 
his  father  and  mother  might  attend  hla  graduation. 

Securing  a  clerkship  in  the  county  officea  at  Pittsburgh  foOlowliig 
hla  graduation,  young  llowow  aaved  enough  to  enter  Colvnbla 
Law  School,  where  hU  ability  to  atrip  laaues  of  their  tmeaaentlala 
was  readily  reco^il«d.  __^„, ,^ 

His  rise  in  the  field  of  law  was  rapid,  and  he  was  auccesaiTOiy 
advanced  to  positions  of  high  trust,  finally  becoming  a  tnembw 
of  J  P  Morgan  &  Co.  The  cconlng  of  the  World  War  ssw  M^ 
appointed  as  head  of  the  war-finance  campaign,  andhewiBtKfl 
m  formulating  the  national  thrift  campaign  plan.  Prealdeat  WU- 
son  disregarding  party  lines  in  hU  quest  for  high  ability,  BMAe 
him  a  member  of  the  AlUjed  Maritime  Transport  CouncU  aad^e 
Allied  Board  of  SuppUes.  He  sought  and  achieved  the  tmngaiat 
waa  the  preaslng  demand  of  the  day— restUts.  He  aehlevedll 
without  fanfare  and  without  the  beating  of  druma;  but  wban 
Dwight  W.  Moaaow  had  finished  a  Job,  there  were  few,  IT  any. 

Improvements  that  could  be  made  upon  it.  ^       .  .^     ._ 

•nxe  rest  of  the  story  is  still  fresh  in  the  minds  of  the  paoj^a  ^ 
his  aid  in  drafting  the  first  workman's  compensation  >**[^MSed 
m  New  Jersey,  his  service  on  the  prison  Inquiry  commlartoai  mkI 
on  President  Coolldge's  alf  board,  his  auooeaaful  effotta  to  t«mIU« 
tate  the  finances  of  Cuba,  and  hla  culminating  trtUB^  ".„«** 
the  field  of  statesmanship — the  reeatabUahment  of  good  wm  be- 
tween this  Nation  and  Mexico.  ^.  ... 
Concltiding  his  woi*  In  the  republic  of  our  southern  nelghboea. 
he  was  sent  aa  a  delegate  to  the  I/mdoa  Haval  Ouufwenoa  wbsi| 
the  call  to  serve  his  State  in  the  balla  of  the  United  Btatea  flaaate 
was  sounded.  He  responded,  and  the  overwb^olfic  J^^^^ 
given  him  by  the  rtectorate  waa  a  tribute  to  the  respect  m  ^"bMS 
the  man  and  hla  abUltlea  were  ht«d  by  men  and  women  df  ta 

^  Penmen  have  devoted  themselves  sovcmreservedly  to^e  pubUb 
welfare  as  did  Dwight  Moaaow.    In  hla  hands  any  problem  waa 

assured  of  a  safe  and  sane  eolutlon.  .'.... 

His  passing  leaves  the  world  bereft  of  a  charitable  f^fure.  a  tma 
gentleman,  a  talented  statesnum.  and  a  heart  which  beat  to  aoeora 
with  all  of  humanity. 

THAODEUS  H.  CAKAWAT 

Mr.  OLOVER.    Mr.  Speaker,  this  day  has  been  set  Mtde 

as  memorial  day  to  honor  those  of  our  ranks  that  hate  fallen 
asleep  during  the  ^ear  Just  ckwed.    I  desire  to  speak 
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ci»Dy  of  one  of  our  Tmnks  from  Um  great  Slate  of  ArkaneM. 
the  Hon.  T.  H.  Cmuwat.  It  was  mj  pleasure  to  know  talin 
intimately  for  many  years,  and  to  know  him  was  to  Kyye  him. 
He  was  a  man  of  positive  conviction.  You  never  had  any 
trouble  to  find  where  he  stood  on  any  of  the  great  questions 
that  confronted  the  Nation.  To  say  that  he  has  been  missed 
from  oar  ranks  does  not  express  it.  His  influence  for  good 
was  felt  throughout  the  Nation.  He  was  an  aUe  speaker 
and  always  held  the  attention  and  esteem  of  his  ct^oagues. 

While  he  devoted  the  greater  part  of  his  time  to  the  prac- 
tice of  law.  SenatOT  Casawat  gave  much  of  his  work  to  the 
upbuilding  at  his  Styte.  and  was  ever  a  prominent  figure  in 
the  political  arena.  He  poseessed  tuQtiring  energy  and  was 
a  diligent  student.  He  was  one  of  the  most  eminent  lawyers 
In  Arkansas  and  was  actively  engaged  in  the  practice  of  law. 

m  his  political  life  he  was  frank  and  ovttspoken.  It  was 
his  belief  that  a  candidate  should  stand  upon  principles,  and 
there  was  never  any  dUBcul^  in  finding  where  he  stood  <m 
public  questions.  Few  men  were  ever  better  equipped  for 
the  duties  of  a  statesman,  none  mere  sincere  and  honest. 

It  was  but  natural  that  his  State  should  can  him  to  many 
pnbhc  offices  and  finally  crown  his  pc^tical  life  with  a 
commission  to  the  Senate  of  the  United  States. 

We  sympathise  with  his  family  that  he  left  behind  to 
mourn  his  loss.  He  has  gone  from  us.  but  win  never  be  for- 
gotten by  thoM  of  us  who  toved  him.  May  we  emulate  his 
great  eramirte  oi  loyalty  and  profit  by  his  statesmanship. 

It  is  with  a  feeling  of  deep  personal  loss  that  I  say  these 
last  few  words  in  memory  of  my  friend,  whose  nobility 
of  character  wHl  ever  be  an  insptratkm  to  the  youth  of 
the  Nation,  whose  life  is  worthy  oi  the  highest  emulation. 

Under  the  leave  granted  to  extend  remarks  in  the  Rkcoid, 
I  Include  the  following  statement  of  his  colleague,  Hon. 
JosKTB  T.  RosnraoH.  United  States  Senator  from  Arkansas: 

S«rTic«  In  either  braztch  at  the  Congress  during  the  last  few 
ywMv  has  been  marked  by  notably  Increased  duties  and  respon- 
sibilities. The  centrallsiktlon  of  power  ima  administrative  author- 
ity In  the  Federal  OoTemment  has  been  rapidly  growing  dtuing 
tlM  last  as  years.  The  process  appears  to  have  been  qutclcened 
•luce  the  beginning  of  t;he  economic  depression  In  October.  1939. 

There  la  hardly  a  member  of  the  Congress,  however  familiar  he 
may  be  with  the  details  pertaining  to  national  legislation,  who  has 
not  felt  the  strain  Incident  to  the  conftislon  of  national  policies 
and  the  dlMppolntment  and  dejection  Incident  to  the  futility  of 
experiments  by  the  lawmaking  authorities  with  schemes  designed 
to  restore  eonfldence.  rmve  bustneas,  and  reUcve  unemployment. 

Many  lawmakers,  as  well  as  Individuals  engaged  in  the  varloiis 
tpbium  oC  private  enterprise,  having  failed  to  safeguard  their 
physical  reaouroes.  havts  broken  down  under  the  pressure,  and 
BBors  than  a  few  have  been  called  jHvmaturely  by  death. 

The  senatorial  associates  of  Smator  THADOsim  R.  Caiawat  were 
fasBillar  with  his  peeuUarttles  of  disposition  and  knew  that  it  was 
aia  custosB  to  work  almoet  continuously,  seldom  indulging  tn 
any  form  of  recreation  or  amusement.  Long  hours  of  conflne- 
aaent  tn  his  oOoe  and  In  the  Senate,  with  little  outdoor  exercise. 
undermlzMd  his  naturally  strong  constltutknn  and  so  redviced  his 
vitally  that  he  was  unable  to  mobUlBe  the  vigor  and  strength 
•ssentuU  to  recovery  from  a  surgical  operation  which  he  fo\md  it 
aecsssary  to  undergo  during  the  vacation  of  Oongrees  tn  1931. 
)iMt-at  a  time  when  his  capacity  for  usefulness  to  the  public  was 
greater,  by  reason  of  hJs  sjqterlsnce  and  dUlgenee.  than  at  any 
other  parted  tn  his  prolonged  pubUc  career. 

Diatlnctlve  mannertsm.  nocastanal  sansltlvenesa.  and  quick  re- 
seotmant  oi  unjnst  crltletsm  respecting  his  portion  on  public  Is- 
sose;  excepttnnal  deamma  of  thought  and  evpre— lou  and  readiness 
•f  witty  and  huaaorous  rartort.  gave  to  Oanator  Casawat  a  prom- 
iBSDt  and  aeexire  place  anong  the  foremost  debaters  of  his  time. 

PVw  renowned  public  men  with  whom  It  has  been  my  privilege 
to  be  teUmately  aasoclstsd  havs  brm^ht  to  the  pestormance  of 
tlhsir  dutiss  a  broader  Aspartanee  than  Senator  CAaawAT  enjoyed. 
Trained  to  bardahlp  aiad  ssU-rellance  In  early  youth,  he  aoqulred 
watts  ssrvlag  as  a  taacbar  In  the  pubUe  acbools  a  knowledge  of 
auman  nature  whlcb  proved  of  umtoubted  value  when  the  obUga- 
tloaa  and  rsaponsU>iUttsB  oC  asatnrlty  required  a  measure  of  sSi- 
i«etralnt  not  always  consistent  with  that  Impulsive  action  to 
which  Senator  Cabawat  was  often  prompted  by  nature. 

Baton  hsroialng  a  BMnibsr  of  Ooaagress.  Ifr.  Cabawav  aarved  for 
several  years  as  prosecuting  attorney  In  a  district  tn  eastern 
Arkaaaas  smiiranlag  oountlas  eomprlasd  in  the  flist  congressional 
dtstrlot  «r  that  State.  It  Is  doulXful  If  the  entire  country  has 
produced  a  nxite  effective  and  successful  public  prosecutor.  Tbe 
abUlty  to  examine  and  cross-examine  wltneasee  tn  such  a  manner 
as  to  uncover  facta  and  separate  them  from  conclusions,  the 
power  to  Imprms  upon  eourto  and  juries  the  slgnlflcance  and 
vsl^lon  e<  matartal  etimnasSaneea.  are  among  tta  ImU^enaable 
sttrtbQtm  of  gieal  advoeatea.  Mr.  Cabawat  contributed  to  the 
mprsasluu  ot  ertane  by  the  fearlem  proeecntSon  of  Uwbreakers 
sn«  by  S—iiiwtmiiig  his  abUNy  to  iisit  sc 
trials  when  Justified  by  tbe  evidence. 


Kntcrlng  the  House  of  Repnsentetlves  tn  191S.  be  served  with 
distinction  throiighout  the  trying  period  of  the  marld  War  and 
gave  hearty  support  to  President  WQson  In  his  measures  fbr  the 
successful  condxict  of  the  great  conflict.  Indeed,  be  wis  prompted 
to  contest  the  reelection  to  the  Senate  of  Bon.  wmiam  F.  Klrby. 
who  succeeded  Senator  James  P.  Clarke  (the  latter  having  died 
a  few  months  before  t^e  United  States  entered  the  war),  on  the 
ground  that  Senator  Kirby  had  not  been  sympathetle  toward  the 
war  policies  of  Prealdent  WUsoo.  The  triumphant  slectlon  of 
Senator  Cabawat  brought  him  Into  a  new  and  broader  sphere  of 
usefulneas  where  he  quickly  took  a  place  tn  the  first  rank  of  able 
and  patriotic  Senators. 

It  would  be  interesting  to  review  his  work  as  a  member  of  the 
Committee  on  Agrlcolture;  however,  the  appropriate  Ilmltetlona 
on  this  address  hardly  permit  of  the  discussion  tn  detail  of  the 
measures  he  propoeed.  It  was  one  of  the  blttftrcst  disappointments 
Senator  Cabawat  ever  knew  when  the  farm  marketing  act  was 
passed  through  the  influence  of  the  national  administration  with- 
out the  inclusion  of  either  the  equalization  fee  carried  In  the 
lIcNary-Haugen  bill  or  the  export-debenture  method  of  agrlcul- 
t\sral  assUtance.  which  he  took  the  tnitutlve  In  preparing. 

As  a  member  of  the  Judiciary  Committee.  Senator  Cabawat^ 
training  and  experience  in  the  practice  of  the  law.  his  compre- 
hensive grasp  of  the  principles  of  tbe  Federal  Constitution,  made 
him  s  powerful  factor  in  shaping  and  controlling  tbe  legislative 
measures  which  came  from  that  great  committee  during  his  service 
as  a  member  of  it. 

Bxtraordlnary  ability  as  an  investigator,  facility  for  masterlxig 
and  mobilizing  facts,  unusual  talent  in  stetlng  and  in  presenting 
them,  diligence  In  the  performance  of  duty;  severity,  even  bitter- 
ness. In  ths  face  of  opposition,  yet  tenderness  and  sympathy  to- 
ward all  distress  and  suffering,  combined  to  make  for  Senator 
Cabawat  a  character  and  career  which  has  left  a  lasting  influ- 
ence for  good  citizenship  and  wholesome  government  In  the  mem- 
ory of  the  many  thousand  friends  who  mourn  his  departure. 

wnxxAM  jirLzcrs  bakkis 

Mr.  TARVBR.  Mr.  Speaker,  the  wave  of  grlrf  which  swept 
over  the  State  of  Georgia  on  the  evenii«  of  April  18.  1932, 
when  news  went  out  from  Washington  that  Senator  Haksis 
had  died,  was  such  a  spontaneous  and  genuinely  sincere  trib- 
ute on  the  part  of  the  3,000,000  people  whom  he  had  served 
to  the  sterling  character  and  accomplishments  of  the  man 
that  the  mere  addition  of  words  by  one  individual  can  add 
nothing  to  it.  Throughout  the  news  articles  which  appeared 
in  all  of  the  papers  of  the  State  at  that  time  there  ran  one  ex- 
pression which  impressed  me  deeply,  and  that  was  that  in  his 
passing  the  people  of  Oeorgia  had  kwt  a  **  friend."  Not  the 
accomplishments  of  his  years  of  public  service,  many  and 
varied  as  they  were,  received  emphasis;  not  the  numerous 
and  high  honors  which  had  been  Justly  bestowed  upon  him 
by  his  State  and  Nation;  but  the  fact  that  in  Senator  Haxxis 
every  man,  woman,  and  child  in  Georgia  had  a  "  friend  " — 
that  was  the  outstanding  feature  of  private  and  public 
comment. 

And  it  was  the  strength  of  the  man,  in  his  political  career. 
It  was  not  his  "  the  applause  of  listening  senates  to  com- 
mand." He  made  no  pretensions  to  the  gift  at  oratory.  He 
was  not  showy  in  his  service  to  his  people.  But  the  humblest 
citizen  of  Georgia  could  bring  to  him  his  trouble  and  receive 
the  response  of  a  kindly  heart,  willing  and  anxious  to  give 
aid  wherever  it  might  be  rendered.  Tbe  attainment  of  dis- 
tinction, position,  and  power  made  him  humble  and  anxious 
to  be  worthy,  not  arrogant  nor  proud.  Too  many  of  our 
public  servants  feel  that  their  selection  for  public  place  is  a 
selection  to  rule  and  not  to  serve.  It  was  not  so  with  htm 
WnjjAjf  J.  Hasris  in  the  Senate  was  as  close  to  the  ordinary 
man  as  he  was  on  the  streets  of  his  home  town  before  any 
public  honor  ever  came  to  btn>« 

Twenty  years  ago  I  served  with  him  in  the  Georgia  Legis- 
lature. Then,  as  throughout  all  of  his  career,  he  felt  his 
obligation  to  the  masses  ot  the  peoi^e.  and  disclosed  that 
feeling  by  his  legislative  work.  Ete  was  not  a  demagogue. 
He  did  not  seek  to  win  the  approval  of  the  nwtiiiii^iwg  by 
unjust  attacks  upon  the  interests  of  those  of  his  constituents 
who  were  wealthy  or  powerful.  He  represented  them  also 
and  gave  to  them  every  legitimate  assistance  in  his  power. 
But  throughout  his  long  career  no  man  ever  suspected  that 
he  was  subject  to  the  contnri  of  any  special  Interest,  nor 
that  he  viewed  his  obligation  to  the  humblest  fanner  or 
workingmfn  in  his  Stotte  as  less  sacred  than  that  which 
he  owed  other  classes  of  our  dtlaenry. 

When  I  came  to  Washington  as  a  Member  of  the  Seven- 
tieth Congress,  with  aH  of  the  lack  of  knowledge  of  practice 
and  procedure  in  Congress  which  afflicts  every  new  Member 


1932 


CONGRESSIONAL  RECORD—HOUSE 


iiies 


he  found  time  firam  his  numeraas  duties  to  inform,  advise, 
and  assist  me  in  every  possible  way;  and  he  continued  the 
closest  cooperation  and  aooord  with  me  in  the  more  than 
five  years  that  followed  unUl  his  death.  In  greater  and 
more  poignant  degree  than  those  who  did  not  work  with 
him.  I  mourn  the  passing  of  a  friend:  an  able,  powerful, 
honest  friend.  I  know — as  who  of  our  people  does  not^- 
that  Georgia  never  sent  out  firom  her  red  clay  hills  into 
her  public  service  a  man  who  loved  her  more,  and  never 
received  back  into  her  soil  the  ashes  of  a  man  who  was  by 
her  people  more  beloved. 

Mr.  RAM6PBCK.  Mr.  Speaker,  in  the  death  of  its  late 
senior  Senator  Willxam  J.  Hsssis.  CSeorgia  has  lost  a  most 
unusual  public  servant. 

Senator  Hsaus  devoted  htaaself  untiringly  to  the  interests 
of  the  people  of  his  State.  He  was  never  too  busy  to  attend 
diligently  to  any  matter  in  irtdch  one  of  his  constituents 
was  interested.  No  man  or  woman  was  too  humble  to  com- 
mand his  best  efforts. 

For  many  years  he  ably  represented  the  State  of  Georgia 
in  the  Senate.  He  rose,  by  seniority  of  service,  to  the  top  of 
the  Democratic  side  of  the  great  Senate  Committee  on  Ap- 
propriations. He  held  other  Important  committee  assign- 
ments. These  arduous  duties,  however,  never  caused  him  to 
lose  sight  of  the  common  people  of  Georgia.  Their  interests 
came  first  with  him. 

Senator  Habris  was  known  in  otn*  State  as  one  ofBcial  that 
elways  answered  a  call  from  his  people.  He  served  them 
with  dlligeiKX  and  devotion  and  was  always  active  in  every 
matter  that  concerned  the  wrifare  at  the  State. 

His  death  is  a  great  loss  to  our  people.  He  is  mourned  by 
a  host  of  devoted  friends  and  my  sympathy  rests  with  them 
and  with  the  members  of  his  family.  He  was  a  true  friend, 
devoted  and  loyal  to  those  leglcms  ot  Georgians  by  whom  he 
was  honored  with  three  elections  to  the  United  States  Senate. 

He  was  always  kind  and  helpful  to  me,  always  ready  and 
glad  to  assist  in  any  matter  oonceming  my  district.  His 
death  Is  a  great  loss  to  me  personally  and  to  our  State. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  the  SUte  of 
Georgia  lost  a  true  friend  and  the  Nation  suffered  an  irrep- 
araUe  loss  in  the  death  of  Senator  WnxzAM  J.  Harris  on 
April  18  of  this  year. 

He  and  I  came  to  the  Congress  at  the  same  time,  both 
taking  the  oath  of  ofBce  on  May  It,  If  10,  during  the  last  two 
>ears  of  the  administration  of  President  Woodrow  Wilson. 
We  both  had  been  elected  at  the  November  election,  the 
Bfune  month  in  which  the  World  War  came  to  a  close.  We 
not  only  assumed  duties  new  to  ua,  but  new  to  aD  Members 
of  the  House  and  Senate. 

The  World  War  has  more  than  doubled  the  departmental 
work  of  Members  of  Congress.  We  all  gladly  render  this 
labor  of  love  to  those  who  served  so  nobly  and  well  in  the 
hour  of  our  great  periL 

No  one  was  more  anxious  to  serve  well  the  veterans  of  all 
wars  than  Senator  Harris.  Especial  attention  was  given  by 
him  to  the  claims  of  the  veterans  who  suffered  service-con- 
nected disabUitiM. 

Senator  Harris,  because  of  his  previous  experience  in  de- 
partmental matters,  was  well  fitted  for  the  splendid  and 
imtiring  service  which  he  rendered  not  only  to  World  War 
veterans  but  to  all  who  aAed  htan  for  aid. 

Senator  Harris  knew  to  the  fullest  extent  the  importance 
cf  details  and  the  value  of  little  things.  He  knew  that  the 
least  things  make  the  greatest;  that  invisible  atoms  make 
the  universe  and  seconds  of  time  make  eternity.  He  did 
nobly  and  well  the  great  acts  of  human  endeavor  by  per- 
forming with  palnstalrlng  care  tbe  minor  parts. 

His  careful  attention  to  detail,  his  honesty  of  purpose, 
and  his  great  loyalty  to  his  peoide  enabled  him  to  become  a 
true  an  honorable  servant  of  tbe  people  he  loved  so  well. 

His  every  act  showed  that  he  knew  that  "  duty  is  the 
sublimest  word  in  the  English  language." 

With  him  a  promise  was  most  sacred  and  never  to  be 
broken.    I  have  never  known  a  man  m  public  life  who  could 


stand  more  pressure  without  shadow  of  tnmtnc  from  a 
frtond  i^om  ha  had  promised  to  serve. 

Senator  Hsaais  was  a  valuable  public  <rfBcial  and  hisfMSBd» 
everywhere  suffered  a  great  loss  in  his  passing.  He  flOed  his 
place  In  the  United  States  Senate  ably,  toad  no  one  else 
can  render  the  quiet,  unassuming,  efficient,  all-embraclnc 
sendee  so  peculiarly  his  own. 

He  understood  to  the  fullest  extent  that  tbe  greatsat 
powers  in  the  universe  are  most  sOent. 

Like  the  silence  of  gravitation,  tbe  stillness  of  Che  sun- 
shine, and  the  quietness  of  a  moQier^  lore,  be  did  and  did 
weU  his  life's  work,  and  like  all  of  these  it  will  last  through 
all  eternity. 

Mr.  Speaker,  dining  the  first  12  years  of  mjr  service  here 
only  two  of  my  colleagues  passed  into  Vtut  Great  Beyond. 

First,  I  went  to  Georgia  with  all  that  was  mortal  of  the 
late  Senator  Thomas  E.  Watson,  of  Georgia,  and  saw  bhn 
returned  to  Mother  Earth  at  Thomson.  Oa.  Sevtorsl  yean 
later  I  left  in  Washington  in  apparently  good  bealtb  mr 
good  friend  Hon.  LesUe  J.  Steele,  of  the  fifth  Georgia  dis-^ 
trlct.  only  a  few  days  later  to  be  notified  of  his  passing  and 
to  attend  his  funeral  at  Decatur.  Oa..  vdiere  I  saw  htan  for 
the  last  time  until  the  great  awakening. 

Now.  during  the  last  12  months.  I  have  been  notUled  of 
the  death  and  attended  the  funeral  of  three  of  my  beloved 
colleagues:  ^  ^ 

First,  Hon.  Charles  Gordon  Edwards,  of  the  first  congres-, 
sional  district,  who  was  buried  in  Savannah:  next.  Bon.  Sam- 
uel Rutherford,  who  was  buried  In  Forsyth:  and  last.  Senator 
WiLUAK  J.  Harris,  who  was  buried  recently  in  Cedartown. 

When  sorrows  come,  they  oome  not  single  spies,  but  la  battaUoas^. 

Three  nobler,  truer  friends  of  manktaid  iwver  lived, 
work  is  Imperishable.    It  win  last  as  long  as  yonder 
shall  shine. 

Mr.LARSEN.  Mr.  Speaker,  Senator  WnxiAM  J.  BsKiB  WM 
one  of  the  most  imique  characters  who  ever  occupied  a  seat 
in  the  United  States  Senate.  The  one  dominant,  ootstand- 
Ing  trait  in  his  sterling  cbaxwctet  was  his  uncompromising 
loyalty  to  conviction.  In  truth,  this  was  the  very  genesis  of 
his  political  creed.  He  possessed  an  agility  and  vtvaeity  of 
spirit  that  seemed  to  increase  rather  than  diminltfi  as  tbe 
years  passed.  Although  in  ill  health  for  some  ttane  befog* 
his  death,  the  dose  of  his  life  was  marked  by  tbe  seme 
Interest  in  and  application  to  his  ofBeial  duties  tliat  bed 
characterised  the  commencement  of  his  pabUe  servloe. 

Beginning  his  puMle  career  he  was.  first,  secretary  to  the 
late  Senator  Clay,  of  Georgia,  after  whoss  death  be  n*' 
turned  to  Georgia,  engaged  hi  bushtess.  and  was  elseted  to 
the  State  senate.  ^Hiere  he  served  with  much  credit, 
was  manager  of  tbe  1912  Woodrow  Wilson  presidential 
palgn  in  Georgia.    Upon  Mr.  Wilson's  entry  Into  oSee  be- 
flrst  designated  Mr.  Harris  as  IMrector  of  the  Census  and 
later  as  a  member  of  Hm  Federal  TVade  Oowfwntsslfm,  of 
which  body  he  became  the  chafaman.    His  services  iB  ibmt' 
positicms  were  so  satlsfactary  and  he  was  so  greatly  adtttaed 
by  Mr.  Wilson  that  In  1918  he  personally  advocated  bis 
election  to  the  United  States  Senate.    Bte  was  suoeessfttl  1B- 
that  notable  campaign  and  thereafter  served  couUuuourty  to 
the  Senate  imtil  death. 

Elbert  Hubbard  said  that  after  perostng  the  lives  of  great 
men  one  concluded  that  it  was  more  difficult  to  find  a  gen- 
tleman than  a  genius.  I  do  not  agree  with  Mr.  RolibeztL  I 
have  met  many  gentlemen  who  would  be  properly  flsispd 
among  the  great — ^I  have  found  them  In  all  walks  of  life. 
rich  and  poor,  proud  and  humble,  wise  and  not  so  wise— men 
who  consistently  displayed  all  tbe  fine  attrfiiates  of  diarae- 
ter  and  conduct  that  constitute  a  gendeman.  Senator 
Harris  is  entitled  to  be  classed  among  the  great.  He  was  a 
gentleman  at  all  times  and  under  all  drcumstanoes.  Be 
possessed  to  a  marked  degree  the  apixit  of  forgiveness  to- 
ward those  who  he  thought  had  wronged  him  and  was  ever 
ready  and  willing  to  adjust  differences  on  equal  and  honor- 
able grounds,  "nils  is  characteristic  of  greatness  and  good- 
ness.    His  demise  marked  a  broad,  dark  somber  swatb  aerois 
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ttie  poliUMi  horl20D  tf  Ctoorgla.    Hte  death  to  a  km,  bolh 

penoxial  and  public,  to  which  it  li  difllcutt  to  properly  reeoo- 
eUe  any  thought!  and  (eelinss. 

^  Ux.  WRIGHT.  ICr.  Speaker.  It  has  been  said  lome  men 
are  bom  great  and  others  achieve  greatness,  but  the  latter 
was  essentially  true  of  the  late  Senator  William  J.  HAaaxs. 

By  inlelUgent  application  and  unceasing  energy  he  ac- 
quired a  broad  knowledge  at  the  true  principles  upon  which 
ouz  great  Gtoveminent  was  founded,  and  applied  these  prin- 
clplee  in  his  private  and  official  cocduct. 

Bom  of  distinguished  parentage,  he  was  reared  in  a  coun- 
try town,  and  the  foundation  for  his  subsequent  active  and 
useful  life  was  based  on  a  practical  education  secured  in 
the  common  schools,  followed  by  a  course  in  the  University 
of  Georgia. 

As  a  young  man  he  became  the  private  secretary  to  the 
late  Senator  A.  S.  Clay,  and  during  this  service  he  acquired 
a  llb^al  knowledge  of  the  workings  of  the  United  States 
Senate  and  of  governmental  affairs. 

He  was  later  elected  to  the  State  Senate  of  Georgia,  where 
he  rendered  active  and  constructive  service.  Later  he  was 
appointed  Director  of  the  United  States  Census  Bureau,  in 
which  position  he  made  a  splendid  and  notable  record. 
Tlien  he  became  Acting  Secretary  of  the  Department  of 
Commerce,  in  which  position  his  services  were  most  credit- 
able and  efDcient.  He  later  served  as  chairman  of  the  Fed- 
eral Trade  Commission,  and  administered  the  affairs  of  this 
responsible  posttlMi  with  a  high  order  of  efficiency  and  with 
great  value  to  the  people  of  the  United  States. 

Ih  19ia  he  was  elected  to  the  United  States  Senate  from 
Georgia  for  the  term  beginning  March  4,  1919,  and  was  re- 
elected in  1M5  and  again  in  1930.  in  which  last  election  he 
received  the  largest  majority  ever  received  by  any  candidate 
for  the  United  States  Senate  from  Georgia:  his  opponoit 
carnrins  only  1  of  the  161  counties  of  the  State. 

It  was  durlzw  his  service  in  the  Senate  that  he  rendered 
his  most  constructive  and  useful  service,  where  he  had  the 
iviwtfwiww^  esteem,  and  respect  of  his  feUow  Senators  on 
eaeh  side  of  the  aisle.  He  enjoyed  an  intimate  acquaintance 
with  the  late  President  Wilson,  and  commanded  his  coofi- 
denee  and  personal  f  rteadship. 

He  at  all  times  championed  the  cause  of  the  masses,  and 
his  great  heart  literally  pulsated  in  their  interest. 

He  was  ptrhfipt  the  most  attentive  to  the  wants  of  his 
people  and  the  most  indefatigable  and  imtiring  worker  ever 
in  the  Senate  from  Genrgia.  and  there  was  nothing  either 
great  or  small  which  ooDcemed  his  great  constituency  to 
wthkh  he  was  not  always  ready  to  give  his  personal  and 
InteHigeak  attention 

In  hii  raming.  the  State  and  the  entire  country  suffered 
the  kMi  of  a  patriotic  ettlaen  and  an  Intdligent  and  loyal 
public 


Mr.  liOBLBY.  Mr.  Speakor.  <biring  the  Seventy-aecood 
Congress  the  ranks  of  the  Georgia  delegation  have  been 
thinned  by  death  as  have  thosa  of  no  other  State  in  the  Union. 

The  first  district  of  Oewgia  in  July  of  1931  lost  its  popular 
and  useful  Representative  Hon.  Charles  Q.  Bdwards. 

On  February  4.  1932.  Hon.  Samuel  Rutherford,  who  repre- 
sented the  sixth  district,  was  suddenly  snatched  away. 

Then,  on  April  18.  1932,  the  beloved  senior  Senator  from 
Georgia.  Hon.  WnxuM  J.  Hakus,  was  called  by  death. 

While  Somtor  Hakxis  was  in  attendance  at  the  funeral 
of  Mr.  Rutherford.  I  was  with  him  for  the  last  time.  He  was 
not  feeling  well  at  that  time,  but  friend  that  he  was  to  all 
the  people  of  our  great  State  and  the  pleasure  he  received 
from  being  among  them  prompted  a  visit  from  him  to  the 
business  pec^ide  of  Forsyth  while  there  on  that  occasion. 
In  arfftmp^nylTig  him  on  his  visit  axndng  our  people,  I  was 
made  to  reaUae  more  t2uui  ever  before  why  he  was  so  greatly 
bek>ved  by  the  people  of  Georgia. 

He  had  the  wonderful  faculty  of  ronembering  people  axul 
ikames  as  probably  no  man  in  public  life  in  Georgia  has 
ever  had.  He  had  not  only  remembered  the  people  thon- 
aelves,  but  if  he  had  ever  had  personal  or  political  associa- 
tion with  than  these  facts  were  not  forgotten.    He  had  a 


personal  interest  in  every  person  be  represented  and  there 
has  never  been  a  man  in  public  life  in  our  State  who  was 
called  upon  for  service  as  was  Senator  Hakib. 

Men  in  all  walks  of  life  alike  ooasidCTed  him  their  friend. 
%nrt  friend  he  was.  The  promptness  and  thoroaghness 
with  which  he  handled  matters  met  with  the  approval  of 
his  constituents  and  prompted  them  to  make  heavy  de- 
mands upon  him,  to  which  he  always  cheerfully  responded. 

Senator  Haaris  was  not  considered  a  great  orator.  He 
made  no  pretense  in  that  direction.  However,  he  was  one 
of  the  most  useful  Members  of  the  United  States  Senate. 
He  was  ever  alert  and  awake  to  the  problems  of  our  State  and 
Nation.  He  sponsored  much  corrective  legislation  while  in 
the  Senate  and  was  unusually  successful  in  his  undertakings. 

If  he  had  one  worthy  and  commendable  trait  that  stood 
out  and  outshone  his  many  others,  it  was  his  courage  of 
conviction  and  sincerity  of  purpose. 

Our  State  will  probably  never  be  represented  by  as  use- 
ful a  public  servant  and  as  honest  and  conscientious  a  man 
as  was  Senator  Harris. 

Mr.  Spealcer.  under  leave  to  extend  my  remarks  in  the 
Rsooao,  I  include  a  memorial  address  by  Hon.  Waltbs  F. 
Qaosoi.  as  follows: 

It  WM  mr  plnwure  And  prlvUcgc  to  sprre  In  the  Unlttd  8t»tM 
S«naU  with  the  Ute  Senator  Wiixiam  J.  Habbis  twom  the  Utter 
part  of  1922  \mtll  his  unUmely  death  on  April  18,  a  period  of 
nearly  10  years.  I  feel  that  I  am  tn  a  posttlon  to  Judge  of  hl« 
great  worth  and  usefulness  to  the  Nation.  tb«  State,  and  to  the 
Individual  citizen  of  Oeorgta.  He  was  unUrm«.  aad  htm  eflorta 
were  constructive  and  fruitful. 

It  la  nuing  that  the  people  of  Oeorgla  should  racaU  the  long 
public  service  of  Senator  Hakxis.  which  extended  over  a  period  of 
30  years,  practically  without  Interruption.  He  entered  the  deorgta 
State  Senate  In  1911.  completing  his  t«rm  there  and  aeceptln«  the 
position  of  secretary  to  United  States  Senator  A.  8.  Clay.  He 
served  as  a  member  of  the  State  Democratic  committee.  HLn  next 
Important  post  was  that  of  Director  of  the  Bureau  of  the  Oenetn 
from  1913  to  1916.  He  also  served  a  short  time  as  Acting  Secre- 
tary of  the  Department  of  Commerce.  Under  Prealdcat  WUaon  he 
was  chairman  of  the  Pederal  Trade  Commission,  rwdgnlng  to  make 
the  race  for  United  States  Senator  in  1918.  to  which  ofBee  he  was 
elected  and  which  be  held  until  his  death. 

In  the  Senate  he  was  keenly  alive  to  the  needs  of  his  people 
and  was  instrumental  in  securing  the  passage  of  Important  legis- 
lation and  the  setting  aside  of  many  necessary  approprlaUous  to 
carry  on  worth-while  Federal  actlvttlea  In  Georgia.  Among  the 
many  important  accomplishments  may  be  enumerated  appropria- 
tions to  determine  the  cause  and  cure  oi  oancer,  tbe  use  of 
southern  pine  for  the  manufacture  of  paper,  and  the  eradica- 
tion of  fruit  and  animal  diseases.  He  was  also  Interested  In  the 
purchasing  of  Georgia  lands  to  be  used  as  national  parka.  At  the 
time  his  services  were  terminated  he  was  eameatly  attempting  to 
limit  the  Immigration  of  Mexican  labor  In  an  effort  to  aid  our 
cotton  farmers.  He  was  twice  successful  In  securing  the  passage 
of  a  bUI  for  this  purpose  by  the  Senate. 

Senator  HAaais   was   a   member   of   the   Senate   Committee  on 
Appropriations.  Commerce.  Immigration.  Military  Affalra,  and  Ter- . 
rltorles  and  Insular  Affairs.    The  first  three  named  received  most 
ot  his  attention.     Many  monuments  will  remain  In  Georgia  teett- ' 
fylng  to  his  activities  and  the  succeaa  of  bla  work  In  the  Com- 
mittees on  Appropriations  and  Oomnierce. 

As  secretary  to  Senator  Clay,  Mr.  Haaau  beeama  familiar  with- 
the  needs  and  desires  of  fellow  Georgians.  His  experience  gained 
there  was  Invaluable  to  him  In  Qlling  the  posttkm  to  which  he' 
wa«  subaequently  pronKited  and  which  he  so  adequately  fllled. 
The  characteristic  which  endeared  him  to  the  people  at  our  State, 
however,  was  his  interest  in.  his  love  for.  and  his  daaire  to  asalat 
and  serve  the  Indlvldnal.  whatever  his  position  In  life.  That  he 
carried  this  feeling  with  him  to  the  end  Is  the  gr— tart  tribute 
that  can  be  paid  blm. 

While  the  loss  to  the  NaUon  and  SUte  U  great,  it  la  the  man  in 
the  street  and  on  the  farm  who  wfU  more  keenly  feel  his  loss  and 
regret  hla  passing. 

Georgia  and  Georgians  may  regard  with  pride  the  achievements 
of  Senator  HAaaia.  On  my  last  vlalt  to  bia  beditda.  lie  spoke  of 
humble  Georgia  citizens  who  had  caUed  upon  the  Senatora  and 
seemed  pleased  and  happy  when  I  reported  the  satlafactory  eerrlce 
raiKlered  certain  of  them.    He  died  praying  to  get  baok  to  work. 

HXKKT  ALLUr  COOPIK 

Mr.  AMT.rR.  Mr.  Speaker  and  fellow  colleagues.  I  feel  that 
it  is  a  great  honor  to  be  able  to  pay  a  word  of  tribute  to  my 
distinguished  predecessor  from  the  first  district  oi  Wisconsin, 
the  Hon.  Hknrt  Aixem  Coopsa.  who  served  with  honor  and 
distinction  in  this  body  for  many  years  before  I  was  bom. 
His  term  of  service  here  was  continuous  ezoepi  for  the  two 
years  of  1919-1921.  when  he  was  defeated  as  a  result  ot  his 
courageous  stand  against  the  entry  of  the  United  States  into 
the  World  War. 
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tetbellfwcr 

brines  ovi  In  bold  rslkf 
things  fsr  vUch  te 


ct  tha  maa 
I  feri  ttet  this  vag  trvi  of 
|g  was  my  gveoit  vriTi]e«B  to 
lliii  Mrent  oceoned.  It  wtsa  «t 
BfVublieaa  Watlonia  Onrnwittiw  si  Clerelaiid  in  ItM 
on  the  third  day  of  ttie  eoBBmdkm  Mr.  Coona  was 
upon  to  meauit  to  tiie  eaagReaOacL  the  miruwity  plslf i 
the  Wtawianin  Piiwiiwiliiii  dalrotliwi 

Tbe  audtaneo  was  otorionlF  tind  and  in  no  raeeptfve  mood 
for  a  piatfoim  oT  tiM  ktod  ivopoasd  by  the  Wisoonsln  delega- 
tion. When  liCr.  Cbovaa  wmm  tagrodoeed  by  tbe  pennanettt 
chairman,  Mr.  Pcaiik  W.  ManMH,  of  Wyoming,  theare  was 
a  treaseadoaa  IswIIU  optwar  Chiuntihisil  the  convention  haB. 
There  were  otat  tliiinglMWil  the  graat  andlenoe  of  "  hoUhe- 
vlst,"  "  00  to  BasBia,*'  **  throw  him  owt,"  boos  and  eateaBs. 
while  in  the  oorridflBS  ef  the  fattlkttng  the  oenvcDtian  attaches 
were  ringing  an  imprstvlBBd  ooofventtan  anthem.  "To  heH 
with  La  FoUetta."  na^  to  the  tune  of  the  Old  Oaken  Bucket. 

The  nefvapaper  photocraiters  immediately  sensed  ttiat 
this  was  the  one  draasatic  Iw  Meiii  to  a  convention  that  had 
been  as  devoid  of  V'\^nn^'f*  as  a  ooUege  commencement. 
The  powerful  kUeg  MghlB  were  turned  on  MT.  Coom.  The 
hostile  demonstrations  continued.  Mr.  Cooper  waited  in 
ooortly  g^Vwrw*  R  was  m  contest  in  crowd  psychcdogy. 
Somci&aw  the  spectacto  of  tte  tall,  slender,  immaculately 
dressed,  w!hite4)eanlBd  p  iifiiiiisii  on  the  platform  had  its 
effect  tVMn  ttiat  taosdls  ciowd.  Bomehow  he  seemed  out  of 
ptace.  He  did  not  look  Mke  any  of  the  politicians  who  had 
been  mUllng  about  on  that  platform  for  the  past  three  days. 
His  appearance  sogaeated  rather  that  of  one  of  the  prophets 
of  old.  who.  by  some  strwage  disarrangement  In  time  and 
plaoe.  iMKl  vstten  into  ttiat  political  arena.  Tlie  hostile 
audience  became  impraassd  with  this  strange  spectacle. 
After  5  or  is  arinutas  tiie  teistlle  demonstration  began  to 
sntMlde.  Mr.  Cooras  waited  tUl  there  was  oomplete  and 
expectant  sUenos  and  bafui  his  address. 

He  told  them  that  as  a  yaung  nan  he  had  read  the  pro- 
eeedlivs  of  another  eanvenftion  held  at  Cleveland  where  a 
certain  dtetlnguldted  Aaicrlean  had  defended  the  right  of  a 
minority  to  be  heard,  ftm/t  it  had  made  a  lasting  Impression 
b\  his  mind  and  that  ttiat  afternoon  he  had  gone  to  the 
Cleveland  Public  Library  and  fonnd  the  quotation: 

Itie  m»n>  object  of  an  dd  party  txcomee  more  and  more  ttoe 
letentloo  or  tbe  ragalnlag  eT  pmmr.  The  graat  enne  oC  our  praa- 
«Dt  polltks  la  that  your  baatod  parttsaa  never  knowa  the  ottier 
aid*.  It  aeama  to  him  that  Jt  ki  dlaloyal  to  be  on  the  oteer  aide. 
The  element  now  so  sadly  needed  In  our  politics  Is  consideration 
of  every  qucatlon  on  Ita  IndiTldviid  merlta  and  wfillngnaaa  alwaye 
to  hear  tke  ethar  side. 

Ho  persoa  can  do  a  hlgaw  dutj  tlian  to  realat  tbe  majority  when 
ha  bellevee  It  wrong;  to  aariat  the  right  of  individual  judgment 
and  maintain  It;  to  eberlaa  lltierty  of  tnought  and  action  against 
the  tyranacy  of  hla  own  or  any  otber  party. 

There  was  a  smaQ  ■»n**""*'  of  applause  coming  from  the 
Wisconsin  and  North  T^*-*^^  delegations.  Mr.  Coopn  con- 
tinued: 

The  ntaa  wtaoae  woids  I  quoted  waa  at  one  time  editor  ot  the 
New  York  Trlbxine.  and  he  repreaented  us  at  the  Coiirt  of  St. 
James  as  United  States  amtMOMdor— Whltetaw  Held.  I  have  no- 
ticed a  nood  deal  of  appiaaBB  from  the  Wiaoonsln  delegation,  but 
I  do  not  hear  much  from  NeW  York,  although  several  of  Mr.  BeMl'a 
relaUves  ale  in  that  dalagatlnfi 

Obviously,  this  patrtarefaal  flgnre  was  more  than  able  to 
hold  his  own  in  any  **»*«*Hf  contest  of  wits.  The  crowd  was 
definitely  beginning  to  warm  «p.    Kr.  Cooper  oonttmied: 

It  la  no  new  tatng  for  «he  Wlaconata  delegation  to  be  cha(«ad 
with  bolfllMTmn.  and  amllar  Chargsa.  In  fact  we  are  getting  uaad 
to  it.  We  have  been  ^"^['«"c  ban  to  these  Republican  couventlona 
with  minority  platZorma  ever  alnoa  1908.  It  devolved  upon  me 
then  to  prceent  that  mlnortty  platform. 

At  that  time  we  were  aaiS  by  caOe  trom  the  audience  q«  bo- 
daliaa  "  "  take  It  to  Oeavee,"  and  aUll  every  oae  at  ttaoae  {Hanks 
Which  Were  so  booed  and  hlsMd  In  1908.  with  the  sola  excepUon 
of  one.  ia  now  the  law  oi  the  land. 

Mr.  Coopn  priwfdwl  to  enumerate  the  direct  eleotion  of 
United  States  niantiwa  and  other  meaaurea  that  had  been 
booed  and  hiaaed  ia  IMt,  but  had  ainoe  been  enacted  into 
law  bf  QQS  or  the  olhsr  «C  tbe  tao  maior  political  parties* 


la 
and  la  tbem  wen  81  _ 
now  the  law  «(  the  laod.  and  one  ot  thoae  ylaaka.  as  I 
to  m  tbe  Canatltutlan  of  tbe  ITntted  Statea. 

Br  this  time  the  nnfrlenriTy  auriienre  liatened  ta 
Tliere  was  sometlilng  profihetlc  about  thiM  ttJk 
bfanVid  man,  tolling  them  of  the  progress  that  had 
forced  upon  a  reluctant  muUortty  by  a  souU  Aiaocttr 
aessed  of  oourage,  foresight,  and  detrrmination.  Mr,  '^ 
began  to  read  from  the  minority  platform 


The  praaant  eoadltlegi  a€ 
emergency  of  the  graveat  charactar.     11m 
tneree  report  rtitowa  that  dtuteg  IStS  tiMce 
la  dleiasMSi  paM  by  "^ 


ciilture  reporta   that  in  the   16  prtodpal  _  _    __^^^ 

more  than  108,000  farmers  alnoe  1090  have  lost  their  tanas  ttvengh 

IkJteKjawe  or  baaknaptcy;  that  oaoee  tban  rHjBSD  r 

their  property  witlaout  lagid  praaai 

have    nttnlnrrt    pnaaQsslnn    a<    their    prsperly   oaly 

leniency  of  tbelr  creditors,  maktaig  a  total  o( 

or  M  per  cent,  «f  aU  tmtm^m  wha  aave  vlrtoaBy 

since  1930  In  theae  16  Statea  alone.     •     •     • 

We  pledge  a  complete  house  cleaning  In  tbe 
tlee,   the  Oepartment  est   tbe  luhactar.  sad  tba 
departments     *     *     *. 

We  pledge  reeovery  of  the  Kavy^  oQ  luamiiMi  and  «B 
of  the  pobiio  donata  wbAcit  have  baea  haadwnatiy  er 
leaaed  or  otherwlae  wrongntfly  traaaf enad  to  tba  mail  «i 
intereeU     •     •     •.  ^ 

We  favor  pubUe  ownerAxtp  of  the  Watton's  water  puaer  and  the 
eraattoo  and  deedopaenS  of  a  aaWnaal  amierMrinr  ftmm  apiaam 
and  stnct  puMlc  control  said  permaneat  asuesiwatlQa  of  aU  tba 
Nation's  reeourcea.  Includtng  ooal.  Iran,  and  other  ona,  oil.  and 
timber  lands,  in  the  Interest  of  tbe  people    *     *     *. 

We  deeounee  tbe  Mellon  tax  plan  aa  a  devlee  to  rrtteve  SkONI- 
nUIUonalrea  at  tbe  ezpeaae  af  e*taar  taKpaya»a    •     *     •. 

Wa  favor  feaaaa  upon  eacaai  profita  to  piinaUas  pmStiaangi  aad 
complete  publicity  under  proper  saXaguarda  of  all  VSdaral  tas 
returns    •     •     ♦. 

We  faeor  the  elaattoa  cf  Mdeval  Judgaa  by  dhasl  ^«oto  eC  tta 
people     •      •      •.  ^ 

We  favor  drastic  leductlon  of  tba  exorbitant  dutiea  am.  maau- 
factures  provided  tn  tbe  ^Drdncy-lieComtMr  tartff  legltfationrtbe 
proMbltlng  of  gaznMiiig  by  apecolatota  aad  ptitiWi  to  agriel- 
tarat  prodncta:  tbe  ruuuudiucittnn  of  toa  MdanA  PMarva  amA 
jptsderal  farm-loan  afateoM  ao  aa  to  aUoainata  oootvOl  hw  uau— ra. 
speculatora.  and  Intematlooal  flnandeta.  and  to  mslce  toe  credit 
of  the  If atkm  aronable  upon  ftdr  tenaa  to  11  andwWboat  ittm- 

We  foiwr  lAolitioa  of  tbe  we  of  iajunettona  la  labor  dbn 
putee     •     •     •-  _.«.-. 

We  favor  adjusted  compenasClon  for  tbe  yttttmm  of  tbe  ISte 
war,  not  aa  cbartty  but  asamataer  of  light,  aad  we  daaiaad  <hrt 

be  ratoed  by  taxes  laid  ^ipon  wealth  In  proportion  to  the  abilltf 
to  pay.  and  declare  our  opiKMltlon  to  the  aalea  tax  or  any  oKbtf 
device  to  rtitf t  tbla  obHgatton  onto  tbe  ba«lDi  «f  iba  poor  to 
higher  prleia  and  laciiw—rt  east  af  Uviag. 

We  favor  a  deep  waSarway  hnm  toe  Greet  l4dMB  to  the  saa. 
thus  making  tbe  prljnary  matkata  on  tbe  Orest  Lskss  equal  to 

thoae  erf  Hew  York    •     •     •.  «_^_.  »4*--<^  .. 

We  favor  auob  aiuaudmanta  to  tbm  ^ideral  Otaaw-Uatltta  as— ly 
be  aecaaaary  to  pe«>vlde  for  tbe  dlfaet  aaailneMrw  aaa  atoelian  m 
the  FtMident,  to  extend  the  ioUtetlee  aad  TaJsBSBilHai  to  aha 

PMeral  Oovemment.  and  to  tnwire  a  pcyular  referendum  Tot  or 
against  war  except  to  caaea  of  aetnl  invailon.  _  _^ 

uwdbar  racent  adrntoMtrattotai  to  the  lutouaSi  of  flasacbttto^ 
perlallata,  oU  monopoUata.  and  international  baatens>  which  hfm 
at  t<""^  degraded  our  Stote  Department  from  tta  Ugb  wtfficB  Sft 
a  atrong  and  ktoiSy  tetenaediagy  ef  grfiMMSlfeS  ^e/mnmmm  to  a 
liBiiliiii  oatpoet  tor  toeaa  intvaan  Mad  caaeaMaa  aaiiam  aa^ 
gaged  la  tbe  akptoltotlan  of  woaher  aattoM.  aaaaaama  to  too 
will  of  the  American  paopla.  daatruetlve  of  domeatlo  davelppnienl; 
and  provocative  of  war.    •    •    • 

As  Mr.  CoopxK  concluded  bis  remarks,  the  rcctflar  loutSae 
of  the  convention  went  on.  The  majoritar  i^lstf dna  was 
overwhelming  ad<vted.  The  President  WM  NDomtnated 
and  the  convention  acUouxnsdL 

But  in  tbe  moauMT  of  every  person  who  sttendsd  ttial 
convention,  a  lasting  ImpresSkm  was  carried  awsj.  It  was  b 
picture  of  a  flndy  restored,  tail  and  erect,  wWte-hegrtf8ft 
man.  74  years  of  age.  who  hsd  dared  to  8tgs4  swln* 
the  almtft  unanimous  opposttSon  of  that  codVODtfan  ttitf 
had  left  the  individiuils  within  that  convention  hall  with  h 
teeOng  of  "ahnost  thoa  penniadest  me.  P»itf  ^  h  man  ^^ 
despite  the  fact  that  he  had  been  during  most  of  his  yMMfa 
Bfs  a  yoloe  of  prottot  ssalast  tbs  policies  of  the  JMt(Ontab 
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had  nevertheless  been  the  means  of  tardus  that  majority 
to  enact  into  law  many  of  the  measures  that  he  had  spon- 
sored. A  man  who.  despite  the  weight  of  three  tiuarters  of 
a  century,  was  still  looking  Into  the  future  with  prophetic 
clarity  of  vision  and  seeking  to  force  upon  a  reluctant 
majority  those  meastures  of  reform  which  he  believed  essen- 
tial to  the  preservation  and  well-being  of  the  Republic. 

It  was  six  years  later  that  hte.  Coopni  told  me  that  even 
then  he  was  receiving  mail  from  people  In  various  parts  of 
the  United  SUtes.  whom  he  had  never  met.  but  who  desired 
to  recount  the  Incidents  of  that  evening  and  to  again  live 
over  with  him  that  brief  moment  of  color  and  drama  at  the 
Republican  National  Convention  of  1924  when  he  had  stood 
ac  a  prophet  of  the  future  espousing  the  cause  of  the  under- 
privileged many  whom  he  had  loved  so  well  and  served  so 
long. 

The  people  who  were  privileged  to  hear  Mr.  Coopsa  on 
that  occasion  carried  away  with  them  a  picture  of  him  that 
his  constituents  In  the  first  district  of  Wisconsin  had 
formed  through  half  a  century  of  contact  with  this  Ideal 
public  servant. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  when  death 
claimed  HnraT  Allxm  Coopkb  from  our  midst  his  fellow 
Members  of  the  House  of  RepresenUUves  realized  deeply 
that  they  had  lost  a  tnily  conscientious  patriot,  a  scholarly 
gentleman,  a  valuable  friend,  and  a  good  man. 

To  pay  tribute  to  men  who  have  passed  to  the  great  here- 
after is  easy;  but  to  be  the  recipient  while  Uvlng  of  such 
appreciation  and  high  commendation  as  was  consistently 
accorded  to  Congressman  Coopsa  is  a  rare  privilege.  Time 
after  time  his  constituency  showed  their  estimation  of  his 
worth  by  reelecting  him  as  their  Representative  to  Con- 
gress—18  terms  in  all.  36  years.  To  his  colleagues  he  was 
one  of  the  m^osi  beloved  men  that  ever  sat  in  the  House  of 
Representatives. 

Mi.  Coora's  popularity  did  not  bespeak  a  passive  acquies- 
cence nor  an  easy  docility.  On  the  other  hand,  his  usual 
r6le  was  that  of  active  allegiance  to  a  small  mizMrlty  in 
some  cause  that  he  felt  to  be  right.  Even  before  he  came  to 
Congress,  while  serving  in  the  Wisconsin  Legislature,  he 
fathered  the  Australian  ballot  in  that  State.  He  sponsored 
this  system  of  the  secret  ballot  as  a  means  of  doing  away 
with  the  evil  of  ixirchasing  and  controlling  votes. 

Soon  after  his  coming  to  the  House  of  Representatives 
be  was  appointed  to  the  Pacific  Railways  Committee.  A 
bill  for  the  refunding  of  the  debts  of  the  Pacific  railroads 
to  the  Oovemment  was  up  for  consideration.  Convtnced  of 
the  corruption  and  greed  on  the  part  of  a  certain  hand- 
ful of  directors  of  these  western  roads,  he  led  an  extended 
fight  in  the  Interest  of  the  Government  and  of  the  com- 
mon people.  He  exposed  in  speeches  before  the  House  thefts 
of  hundreds  of  millions  ci  dollars  by  these  directors  in 
voting  themselves  the  actual  bona  fide  stock  and  paying  con- 
stmction  companies  and  those  who  worked  with  pick  and 
shovel  only  watered  stocks  based  on  fraudulent  and  fictitious 
capitalisation.  Mr.  Coopkb,  despite  his  being  a  yotmg  Mem- 
ber, had  the  courage  to  say  that  these  directors  "  acted  in 
flagrant  violation  of  the  rights  oi  the  Government "  and  of 
its  laws.  He  dared  to  stand  by  his  own  measure  of  n^iat 
his  honor  considered  right,  even  to  refusing  for  himself  and 
three  colleagues  a  bribe  of  $100,000  if  he  would  withdraw 
from  the  battle. 

Mr.  Coopsa  was  active  in  the  fight  in  the  House  to  break 
down  the  autocratic  power  known  as  Cannonlsm.  Into  this, 
as  into  an  other  issues,  he  entered  fearlessly,  but  with  such 
grace  and  good  Judgment  that,  though  he  differed  with  the 
political  s^p^"^"*^  of  his  own  district,  which  was  largely  con- 
servative, and  with  the  views  of  many  of  those  with  whom  he 
labored  In  Congress,  be  convinced  aU  thoroughly  as  to  his 
sincerity  of  purpose  to  follow  right  as  his  own  conscience 
revealed  it  to  him.  Personal  advancement  or  party  loyalty 
did  not  loom  as  large  in  his  view  as  human  rights.  Prob- 
ably the  most  dramatic  episode  in  his  career  was  when  he 
went  before  the  Republican  convention,  in  1924,  to  plead  for 
'ttke  adoption  o(  the  La  FoDette  platform  of  progressive  prin- 


ciples.   There  were  hisses  and  Jeers.    But  after  Mr.  Coopn 
had  qwken  but  a  few  minutes  the  hall  rang  with  cheers. 

We  are  aU  familiar  with  the  gentle  dignity,  the  high 
ideals,  the  commanding  personality,  the  delightful  good- 
fellowship  of  our  late  dean  of  the  House,  Mr.  Coopct.  He 
served  continuously  in  Congress  from  1893  to  1931.  with  but 
one  lapse.  1918-1920.  The  cause  for  his  defeat  for  this  one 
session  was  that  he  fearlessly  voted  against  the  war.  His 
political  enemies  circulated  false  and  misleading  statements 
impugning  his  loyalty.  The  Clerk  of  the  House.  WiUiiim 
Tyler  Page,  whose  length  of  service  in  that  body,  in  various 
capacities,  had  far  outdistanced  Mr.  Coopir's.  presented  the 
splendid  record  of  achievement  Mr.  Coopkk  had  made,  com- 
mended his  outstanding  faittifulness  in  attendance  on  the 
sessions  of  the  House,  and  completely  annihilated  this  cir- 
cular of  misrepresentation  and  malice.    Of  him  he  said: 

Every  act  and  vot«  since  our  country  went  to  war  hM  been  a* 
patriotic  as  that  of  Uie  President  hlmseU. 

When,  in  presenting  the  progressive  platform  to  the  1924 
Republican  convention,  he  advocated  a  referendum  in  the 
case  of  war,  that  great  audience  cheered  him  vigorously. 
Representative  CoopBa  was  a  lover  of  peace.  Early  in  his 
career  he  denounced  "  war's  glorious  but  bloody  and  cruel 
triumphs." 

He  was  the  first  chairman  of  the  Committee  on  Insular  Af- 
fairs. President  McKinley  asked  Speaker  Henderson  to  ap- 
point Mr.  Coopn  to  this  position,  giving  as  his  reason  that 
he  wanted  "  no  exploiting  of  those  islands."  The  Filipino 
people  never  had  a  more  loyal  defender  in  America.  He  was 
largely  resiwnsible  for  the  passage  of  the  first  organic  act 
of  July  1.  1902.  The  day  before  the  debate  in  the  House  on 
the  bill  to  permit  the  people  of  the  Philippines  to  elect  their 
lower  house  of  the  Philippine  Legislature  he  came  across  the 
Philippine  martyr-statesman  Rizal's  poem  "  Farewell."  There 
had  been  much  opposition  to  the  bill  and  only  three  of  the 
committee  supported  Mr.  Coopsa.  When  he  read  the  poem 
to  the  House  in  his  own  masterful  way  there  were  a  few 
minutes  of  silence  and  then  the  House  broke  out  in  an  uproar 
of  i^plause  and  rose  to  honor  him.  The  bill  passed.  To-day 
there  is  a  bridge  in  the  Philippines  that  bears  his  name,  but 
his  memory,  says  a  Resident  Commissioner  from  the  Philip- 
pines. "  will  live  forever  in  the  hearts  and  minds  of  every 
Filipino  of  this  and  future  generations."  Flags  hung  at 
balfstaff  in  the  Philippines  when  this  loyal  friend  of  freedom 
had  fallen  asleep,  to  rise  and  champion  their  cause  no  more. 

I  was  glad  to  tell  my  friend  Hal  Coopkb  how  he  elected 
me  to  Congress.  Comparing  Mr.  Coopxa's  record  with  that 
of  my  opponent,  I  saw  where  he  had  voted  ri^t  and  my 
opponent  had  not.  It  was  easy  to  see  that  Mr.  Coopxa  was 
a  safe  guide  to  follow.  This  gave  me  my  issues  on  which  I 
stood  in  the  campaign,  and  much  of  my  direction  since. 
During  our  long  and  delightful  service  together  in  the  House 
I  often  found  that  his  was  good  and  wise  counsel.  In  the 
pressure  of  business  or  on  questions  difllcult  to  decide  I 
would  say.  "  Hal.  how  are  you  voting?  "  I  never  foimd  that 
he  gave  me  wrong  advice.  He  was  guided  by  high  moral 
principles,  always  to  be  depended  upon.  He  studied  care- 
fully every  angle  of  legislation,  and  then  voted  in  the  interest 
of  the  greatest  good,  irrespective  of  who  or  what  party 
supported  it. 

Mr.  Coopkb  loved  the  finer  things  of  life.  He  was  a 
musician,  a  composer,  a  classic  scholar,  and  an  orator.  His 
memory  was  unique.  Facts  stored  away  in  his  mind  re- 
mained there.  He  could  with  great  ease  quote  dates,  refer- 
ences, long  passages  of  poetry  or  prose.  When  Mr.  Coopca 
spoke,  people  were  eager  to  listen.  In  the  House  shortly 
before  his  death  he  sponsored  a  bill  relative  to  the  designa- 
tion of  one  of  the  streets  of  Washington.  D.  C.  as  Constitu- 
tion Avenue.  Following  his  impressive  address  in  support 
of  this  bill  the  Members  rose  in  enthusiastic  tribute  to  his 
marked  eloquence. 

This  avenue  connecting  Arllngtoa  with  the  United  States 
Capitol  is  itself  symbolic  of  Mr.  Coopkb's  life.  His  patriot- 
ism was  ever  in  closest  harmony  with  his  sense  of  duty. 
It  was  an  unbroken  chain  oi  high  ideals  and  faithful  service. 

Then  "  God's  finger  touched  him."  and  now  be.  too.  sleeps. 
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tte  dne  eC  the  MCk  of 
Just  aa  IK  hi— elf 
vDOki  haTt  oiderad  tL  His  vark  tar  ttie  Seventy-flni  Ooo- 
gress  was  finished,  aad  ttia  Setvitv-aeooDd  OuuMtaa,  to 
vbldk  he  hftd  teca  raelaeted.  «h  nine  mc.wths  in  the  fvtnre. 
tenocw  of  his  Stela 
all  of  his  ytmn  wci 
for  the  caoM  at  huaanlly.  flnrdj.  there  oould  be  no  mace 
atnamaiate  thae  to  lay  danm  the  bordens  of  a  busy  ttfei 

Thirty-foiu-  jrears  had  ht  aerved  in  the  House  of  Repre- 
aaitatlrea.  and  waa  tha  dean  of  tbat  body  at  bis  paasixw. 
Mo  man  In  noenk  ttnaa  had  a  Haaa  reeord  nor  enjoqred  the 
friendship  and  Rspect  ai  tali  ttlSam*  to  a  greater  extent  than 
he.  and  few  there  wcb«  adw  poasessad  in  so  marked  a  degree 
mil  of  the  f^tifmifmi  1  iiiiiijpii  I  Ilia  of  ^  statesmaB.  Tall  and 
handaane.  with  ^^— »*■**  ^T'^i— *«^  he  tuifUled  every  cjopeept 
Of  the  "  Dohleat  Roman  of  tiMBx  alL" 

My  associatkms  with  Mt.  Coom  were  durteg  the  last  10 
yean  at  bia  Ufe.  altboogh  I  had  read  a  great  deal  of  his 
activities  prtar  to  that.  It  was  taspirtng  to  see  the  rlgtateooB 
anger  w^^^W  In  Us  cres  vten  he  woidd  team  of  some  new 
act  of  oppreasion  by  thorn  ssekinc  special-Interest  tegisla- 
tion.  HSs  Ufe  was  devoted  to  the  relief  of  tbe  weak  and 
against  the  encroachments  of  the  strong.  He  was  ever  the 
ready  ehaaapion  of  the  poor  man  and  the  toOer.  and  never 
eeaaed  to  do  battte  for  the  great  prindpies  of  Uberty  and 
equality  on  which  ovr  Ctovemtnent  is  founded,  n  there 
ever  was  a  vattant  defender  of  the  Constitution  of  the  United 
States,  based  on  a  sincere  love  and  uikkrstanding  of  its 
principles,  such  a  defender  was  Bovbt  ALi.tr  Coopb.  His 
every  tedslative  aet  was  fen  fortberance  of  the  principles  of 
that  great  governmental  doeuaaent. 


Mr.  FREAR.  Mr.  Speaker.  HnniT  Aixsa  Coopxa  was  a 
distinguished  Member  of  the  House  of  Representatives  in  the 
full  meaning  of  that  term  for  more  than  a  third  of  a  cen- 
tury. The  span  of  an  average  lifetime  found  him  here  during 
every  session,  as  punctual  isx  attendance  as  the  Speaker  of 
the  House,  as  active  and  ustf  ul  in  his  service  as  any  Member 
of  this  great  parliamentery  hody. 

This  was  his  legislative  home.  little  escaped  him  during 
the  long  life  spent  within  these  waDs  that  saw  many  Speaker- 
ers  come  and  go  during  years  that  covered  the  rapid  de- 
velopment of  a  great  natkm.  the  history  of  two  American 
wars,  and  witnessed  every  phase  of  legislative  enactments 
during  his  long,  useful,  and  highly  honored  career. 

True  to  himself,  faithful  to  the  highest  ideals  of  govern- 
ment, intensely  patrioUe.  seaming  deception  or  its  appear- 
ance, our  loved  colleague  measured  up  to  the  full  stature  of 
high  statesmanship. 

Crisp.  Reed.  Henderson.  Cannon,  and  Champ  Clark  were 
among  the  eminent  men  who  occulted  the  Speaker's  chalr 
during  that  period,  and  the  last  Speaker  who  followed  him 
closely  to  his  eternal  rest.  Longworth.  with  the  others,  was 
among  Coopkb's  loved  friends  and  associates. 

Cleveland,  McKinley.  Roosevelt,  Taft,  all  came  on  the 
scene  as  national  leadexa  during  Coopkb's  earlier  legislative 
service,  and  it  Is  dlscIosliiK  do  confidence  when  sayhig  that 
these  Presidents,  and  othen  In  later  years,  consulted  with 
him  on  matters  of  national  hnportance.  Able  men  in  their 
high  offices,  so,  too,  was  Coopsa  In  the  legislative  arena. 

Prom  his  successful  law  practice  this  well-equipped,  highly 
cultm^.  gifted  statesman  stepped  to  the  senate  of  his  native 
State,  where  he  had  placed  the  Australian  ballot  and  other 
noUble  legislative  acts  to  bis  credit,  and  then  came  to  this 
House  of  Repieseiitatlvei^  which  he  deemed  the  greatest 
parliamentary  body  ta  the  world. 

Here  he  was  long  to  remain  the  center  of  the  arena,  sur- 
rounded hy  a  coterie  of  friends,  friends  who  knew  him  and 
toved  him  for  his  strong  character,  splendid  personality, 
and  rare  qusHty  of  hamor  tar  which  he  was  jua^  famous. 
Others  may  speak  of  his  well-known  legal  and  legislative 
abilities,  of  his  high  ideals.  Integrity,  and  strength  of  purpose 
that  marked  a  kmg  and  useful  public  career,  but  he  pos- 
sessed atao  a  marv^oos  sense  at  humor  and^ek  grasp  of 
Pfupuitkais  that  often  taronght  order  out  of  bitter  disagree- 
by  a  sadden  qjaSp  or  dever  mustratkm  which  laxely 


aC» 


ftegaMgf 


delightful  companion,  sought  by  aU  who  vi 
his  friODdahipL 

Wbetiaar  the  eenAer  of  a  small  dreie  of 
the  heat  of  lsgislath«  dshsfi  or  peaking  to 
critical  anditoa  at 
was  ever  msstsr  of 

when  leading  taosts  t»  vletarr  ar  cfaaapiontar  tiM 
small  gronp,  like  1 

ben  or  suritaiudtogs  were  eqoaUr  uateqiMetaag  to 
who  had  a  measage  and  nevir  failed  to  volee  «fe  < 

eoDvincingkf. 

Powerful  in  advocacy  of  aagr  eanss  he 
bypoctlBy  and  eant.  strlkiag  atuarehr;  bwt 
oppaneaaks*  zlgbSahe  was  eqaaflty  aduUied  ta 
or  foe.    Then  outstanding  qnaltiig,  go  doihgd  bf 
age  tegisSator.  were  posnsasd  kgr  Cooms  to  a 

His  IMd  of  work  and  wealth  of  hmnas 
frequently  to  ^leak  for  Hie  rii^ite  of  the 
tive  of  creed,  oonditian,  or  etder.    The 
wiio  had  been  wrested  from  Bpaniadi  oooiralkr 
Deweyls  fleet,  wai 
toy's  high  estfanate  of 

apiert.inn  of  Bepreaentativa  Coona  as  ^Mdnnan  «f 
Philippine  Conunlttee,  of  which 
otiur  able  dudTmen  of  committeea,  then  hi  tte  H4 
members.    That  ooomittee  made  a  sunrsy  el 
peopte  and  ttieir  needs,  and  after  a  stod^  of 
the  PfaiUpptoes  hdd  down 
these  people  a  large  part  in  their  own 
them  f<u-  the  Independence  go  dearty  coveted  by  ttw 
of  every  land. 

Others  may  recount  the  many  struggles  and 
in  debate  and  legislative  accomplishments  of  our 
but  I  seek  only  to  give  a  brief  pen  ptctsBe  of  a 
friend,  of  a  truly  lovable  man,  great  In  poHttnal 
or  adversity,  or  indcNnitable  courage  and  ihie  penonal  diar- 
acter.  For  nearly  a  score  of  jrears  I  was  associated  with  his 
work  and  remained  near  him  during  tte  olosiBg  ef  an  < 
f oi  Ufe,  even  to  the  day  when,  as  tte  Mghlr 
of  the  House,  he  passed  away,  tn  legislative  tisnuw  to  tte 
last,  as  he  would  have  had  It. 

His  loved  wife  and  hHpmat.e  was  his  cmstant  oamgtmkaa, 
always  at  his  side,  giving  advloe  and  rnnnufssaBMint  to  ter 
brtlUant.  distinguished  husband. 

On  the  day  of  his  death.  ^iparenOy  in  good  lnialHL  adfll  % 
well-rounded  fourscore  of  years  to  his  credit,  Z  aat  Tr**h  hfrn 
during  a  segskm  of  tbe  HOuie  and  Again  fimgrgtnlgUnl  hlni 
on  tte  successful  effort  to  make  OonstttuUon.  Arenas  grl 
ing  and  beautiful  Boonumoitta  his  msBMCy.  Itei 
other  acts  in  the  beautiflcation  of  Washington 
his  understanding  of  its  needs,  due  in  part  to 
on  a  congressional  commtttse  appointed  In  iMly 
Clark.  A  lover  of  fine  arts,  of  Wsshtngteii%  i 
ing  power  and  bmuij  amengtiM 
appreciathw  its  posilbnitte  of 
lure's  gifts  and  tte  OoverBVNnt'k  piide  of 
was  always  at  his  best  wten  plotwlag  tte 
biUtlM  of  tte  Natkm'S  Caipital,  «f  whieh  te  secoMi  « 

That  same  evening  I  waaeaUsd  to  Ms 
teve  been  aiul  will  be  proaounoed  ttwi  stir  tte  teatti  of 
men.  and  many  were  uttered  here  and  at  tte  swioe  held  te 
his  Wisconsin  heme,  bat  tte  highest  honor 
distliwwitshed  coHeagiis  was  when  his  little  tefie 
crowded  with  friends,  wte  stood  for  mllee  vttli  a 
teadi.  testityiiw  tag  tteir  mote  pieseooe  that  tter* 
selvas,  ted  lost  a  trusted  adviser  and  laved 
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palgQ  and  elecUon  marked  the  tM^w^JTig  of  i^  career  dedi- 
cated to  public  service  which  stands  out  in  the  history  of 
American  pubhc  life.  Possessed  of  a  keen  intellect,  a  ragged 
honesty,  and  a  passtonate  sympathy  for  the  opin^essed  and 
downtrodden,  this  young  lawyer  soon  developed  a  reputation 
that  six  years  later  won  for  him  the  nomination  and  electicm 
to  the  State  senate. 

There  he  framed  and  secured  the  enactment  of  the  secret 
baltot  law  of  Wisconatai.  For  40  years  it  has  remained  the 
keystone  of  the  elecUon  machinery  in  the  State,  and  the 
fact  that  many  other  Commonwealths  have  copied  it  con- 
stitutes the  hishest  compliment  to  the  statesmanship  of  its 
author  and  mioiisor.  Mr.  Coom  served  through  the  admln- 
istraUon  of  CSeveland.  McKlnley.  Roosevelt.  Tnft.  WUsqd. 
Harding.  CooUdge.  and  for  two  years  in  the  Hoover  admin- 
istration: always  representing  the  liberal  view  ^n^  devoting 
his  untiring  energies  and  great  abilities  to  carry  on  the 
struggle  for  those  less  fortunate. 

Mr.  Coorn  was  made  chairman  of  the  new  Committee  on 
Insular  Affairs  after  the  United  States  had  acquired  the 
Hawaiian  and  Philippine  Islands,  at  the  direct  request  of 
President  Roosevelt.  He  selected  ICr.  Coom  in  preference 
to  Memben  who  had  seen  many  more  years  of  service  and 
who  had  greater  claims  to  this  high  honor,  because  he  knew 
HamiT  AuBc  Cooraa  would  devote  all  his  energies  to  safe- 
guard and  promote  the  welfare  of  the  people  of  these 
islands.  Prom  that  time  forward  he  never  ceased  his  efforts 
to  break  down  the  chains  of  oppression  binding  these  people. 

During  the  era  of  the  Great  War.  when  hysteria  and  intol- 
erance swept  the  land,  searing  the  love  man  bore  for  hia 
neighbor,  threatening  to  engulf  all  those  who  had  the  temer- 
ity to  oppose  the  awful  carnage  then  sweeping  Europe.  Hnnrr 
ALuuf  Coopn  braved  the  storms  and  stood  on  the  floor  of 
the  House,  raising  his  voice  in  opposition  and  warning: 

I  am  not  aa  anarchist  and  I  do  not  beUeve  In  th«  aboUtlon  of 
organised  Kovemment,  but  It  thess  ever  was  a  Ume  In  th«  tUstorr 
of  the  human  race  when  men  ought  to  poasess  common  sense  and 
the  power  to  dlscrlminat*  and  reason,  it  Is  now  In  the  Republic  of 
the  United  States. 

On  the  eve  of  the  declaration  of  war  he  rose  on  the  floor 
of  the  House,  and.  In  a  voice  shaking  with  emotion,  he  ut- 
tered these  prophetic  words: 

Gentlemen.  If  we  pretend  to  sUteamanshlp  we  must  try  to  see 
au  sides  of  great  questions.  The  destruction  of  England  would  be 
»  SToat  c«»«iity.  and  the  world  ou^t  nerer  to  p«rmlt  tt.  So.  too. 
the  disinembenaent  of  Germany  would  be  a  world  calamity,  and 
the  world  ought  never  to  permit  that.  I  pray  that  the  neutral 
nations  may  In  combination  And  some  way  speedily  to  brln«  this 
horror  to  an  end.  ^  ^^ 

Possessing  deep  convictions  that  the  highest  statesman- 
ship required  the  exercise  of  the  right  to  express  his  views, 
and  to  vote  his  deliberate  judgment  on  economic  Issues  before 
Congress,  he  bitterly  assailed  the  boss-ridden  and  caucus- 
ruled  party  regime  exemplified  by  Speaker  Cannon.    He  said: 

I  was  bred  in  a  school  of  pollUcs  which  Unght  that  any  man 
anywhere  in  this  Republic  had  a  right  to  his  honert  opinion  and 
a  right  to  be  beard  when  lie  wished  to  ezpteaa  tt. 

And  again: 

I  deny  here  and  now  that  any  nimiber  of  men.  say  51  out  of  100 
at  a  caucus,  two  more  than  a  majority  car  any  other  caucus  ma- 
jority, have  the  authority  under  any  circumstances  to  control  my 
vote  against  my  weU-consldned  honeet  jud^nent. 

Because  he  helped  break  the  rules  under  which  the  mem- 
bei-ship  of  the  House  was  denied  the  right  to  exercise  Its 
free  win,  be  was  removed  as  chahrnan  of  the  Insular  Affairs 
Committee,  a  poslUon  which  he  held  at  the  instance  of  the 
titular  head  of  his  party,  the  President  of  the  United  States. 

With  Mr.  Coom  It  was  never  a  question  of.  "Is  this 
approved  by  the  leaders?  Is  It  in  the  party  i^tform? 
What  has  the  caucus  done  about  it?  "  but  rather.  "  Is  this 
measure  In  the  interests  of  the  people  of  my  country?  " 

The  death  of  Mr.  Coom  ended  a  career  worthy  of  emula- 
tion. His  Hfe  and  work  run  like  a  golden  thread  through 
the  history  of  his  country.    I  c<Mnmend  It  to  the  Nation. 

Mr.  SCHNElliKR.  Mr.  Speaker,  the  Grim  Reaper  has 
Tiafted  these  haDs  acain.  this  time  to  carry  away  with  him 
the  Uf e  of  one  who  was  kived  by  all  of  ns.  and  one  who  was 
paitlciilBrly  dear  to  his  colleacueB  from  Wlsoonaln. 


CONGRESSIONAL  BECOED— HOUSE 


HxnT  Amor  Coopn  served  his  district  for  36  years.  We 
have  an  bowed  to  him  as  the  dean  of  this  assemblage.  I  am 
sore  his  memory  win  nve  with  us  forever  as  that  of  an 
honest,  upright,  and  strong  character. 

Mr.  CooPKs  had  been  in  public  life  since  a  very  early  age 
and  had  won  the  increasing  admiration  of  aU  who  were 
associated  with  him  over  the  years.  Nothing  we  can  say 
here  win  add  to  the  greatness  of  his  life.  We  can  but 
acknowledge  it  and  determine  to  fit  some  of  the  traits  of 
this  shining  character  Into  our  own. 

He  regarded  his  fight  against  the  railroads  early  in  his 
congressional  experience  as  the  outstanding  event  of  his  ca- 
reer in  the  House  of  Representatives.  In  the  face  of  bribes, 
threats,  and  trickery,  he  stood  immovable  in  defense  of  the 
public  interest,  and  it  is  generally  accepted  that  but  for  the 
position  he  took  on  the  floor  of  the  House  at  that  time  an- 
other great  public-land  steal  would  have  been  accomplished. 
Another  high  light  of  his  career  was  the  appointment 
given  him  by  President  McKinley  to  study  conditions  in  the 
PhiUppines  shortly  after  they  came  into  our  possession.  Mr. 
CoopEx  was  largely  instrumental  in  establishing  the  system 
of  self-government  which  was  worked  out  for  the  Philip- 
pines and  which  has  met  the  needs  of  those  Islands  admir- 
ably since  adoption.  The  gratitude  of  the  Filipinos  for  this 
service  and  his  interest  in  their  problems  was  expressed  by 
the  delegate  from  the  Philippines  on  the  day  of  his  death. 
PoUtically  Mr.  Coopn  was  a  sound  progressive.  He  was 
never  afraid  to  oppose  the  interests  who  sought  to  perpetu- 
ate the  established  order  to  their  own  advantage  and  the 
disadvantage  of  the  public.  It  may  be  said  of  him  that 
he  was  never  to  be  enticed  from  the  path  of  service  and 
strictest  honesty  in  the  performance  of  that  service. 

Ml.  Coopxi  was  a  man  of  strong  sympathy,  brilliant  intel- 
lect, and  possessed  of  an  astounding  memory.  His  abiUty 
to  absorb  details  and  retain  them  was  truly  nothing  short 
of  amazing,  and  this  characteristic  was  present  even  to  the 
end.  It  Is  indeed  seldom  that  we  find  a  man  of  Mr.  Coopkk's 
age  who  can  picture  the  events  of  his  childhood  and  early 
manhood  with  the  vividness  with  which  he  recaUed  them. 
He  committed  literature  to  memory  with  the  greatest  ease. 
An  enthusiast  for  Shakespeare,  he  was  able  to  recite  exten- 
sively from  those  plays.  This  served  to  embellish  his  writ- 
ings and  his  speeches,  and  many  of  them  are  literary 
masterpieces.  The  last  speech  he  made  in  this  Chamber 
sent  the  thrin  of  patriotism  surging  through  the  veins  of 
everyone  who  heard  It.  It  was  a  simple  appeal  to  change 
the  name  of  B  Street  in  Washington  to  Constitution  Avenue, 
but  he  used  the  occasion  as  a  vehicle  for  an  address  as  stir- 
ring as  any  I  have  heard  on  this  floor. 

Mr.  Coopn  was  an  intense  lover  of  the  beautiful.  In  fact, 
it  may  be  said  his  was  a  tremendous  affection  for  everything 
fine  and  beautiful.  This  expressed  itself  in  an  appreciation 
of  an  the  fine  arts.  He  was  a  great  lover  of  nature  and  a 
composer  of  music. 

One  of  Mr.  Cooen's  great  interests  was  the  development 
of  the  National  Capital.  But  for  his  interest  in  this  city 
we  might  not  have  the  Ldncoln  MemoriaL  His  insistence 
upon  the  erection  of  an  appropriate  monument  instead  of 
the  construction  of  a  highway  from  Washington  to  Gettys- 
burg resulted  in  the  erection  of  the  impressive  memorial  we 
are  an  so  very  proud  of  to-day. 

For  InteUectual  ability  few  were  his  peers,  and  as  to  In - 
t^ty  none  were.  With  his  great  appreciaUon  for  the  fine 
things  to  Uf  e  went  a  large  understanding  of  and  sympathy 
for  ^e  masses  of  the  people.  Truly,  Hxintr  Aixaw  Cooper 
has  built  a  place  for  himself  among  the  great. 

Mr.  HAUGEN.  Mr.  Speaker.  I  rise  at  this  time  deeply  im- 
pressed with  a  sense  of  recoUectlon  of  my  long  association 
here  In  the  House  of  Representatives  with  the  late  HoniT 
AllxiiCoopkh.  of  the  first  district  of  Wisconsin,  and  it  is 
with  pride  and  pleasure  that  I  pay  my  tribute  on  this  occa- 
sion to  his  memory. 

Mr.  Coom  represented  the  first  congressional  district  of 
Wlsa)nain,  which  inchides  Rock  County,  where  I  spent  some 

2LH5f5SSL?*^..°'  °^  ^^  ^^'  *^  ^  *«*»«  elected  to 
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enty-first, wnk  tKoeytloB  flf  the  CBzty-stzth,  Is  tfldence  of  a 
convincing  natore  of  tlM  iw— itsliUi  regard  In  which  ha  was 
hdd.  During  his  long  sarviea  In  the  House  It  was  my  pleas- 
ure and  honor  to  ooote  In  dose  and  frequent  friendly  contact 
with  him.  and,  as  the  yean  hfled  on,  I  came  to  realise  why 
his  constituents  honored  him  by  repeatedly  electing  him  to 
oOce.  and  why  be  was  held  In  such  high  esteem  by  his  many 
friends,  and  vrhy  it  may  be  truly  said  that  his  public  servloe 
was  a  notable  oontzibutton  to  the  welfare  of  his  State  and 
country. 

Mr.  Coom  had  and  displayed  those  sterling  quahtles  wbi<di 
we  k»ve  to  see,  bis  genial  dIapoBition,  keen  intellect,  noble 
character,  and  expertanoe  In  legtolative  work,  coupled  with 
his  patriotic,  active,  and  eSsetive  pubUe  service,  his  unswerv- 
ing and  unusual  devotion  to  troth,  to  the  best  interest  of  his 
State  and  Nation,  always  eeideut  in  his  perfoimanoe  of  pub- 
hc duty,  naturaOy  won  him  dJaOnctlon  and  many  friends. 

In  closing,  may  I  say,  "  TnOj  the  world  was  better  for  his 
having  been  In  it." 

Mr.  FRENCH.  Mr.  Speaker.  I  bebeve  it  was  the  great 
bard  who  said.  **  When  suiruws  come,  they  come  not  single 
spies,  but  in  battalions.** 

The  last  year  has  wttnessed  the  passing  of  an  unusually 
laxve  number  of  able,  distinguished  Members  of  the  House 
of  Representatives.  Amoog  those  who  passed  on  was  the 
late  HxNST  Au^xif  Coopn.  who  for  many  years  represented, 
with  a  high  order  of  ataiUty  and  distinction,  tlie  fbst  con- 
gressional district  d  Wlsoonstn. 

Hkkbt  Amof  CoovKx  was  a  Member  of  the  Hoive  of  Repre- 
sentatives ndien  I  came  to  this  Chamber.  Oracious.  friendly. 
Interested  particularty  in  these  who  were  entering  upon  a 
life  of  public  service.  Mr.  Coopir  soon  became  my  personal 
friend  and  one  upon  whom  I  could  rely  and  with  whom  I 
could  exchange  thougtxts  touching  the  multitude  of  heavy 
problems  that  have  confrtmted  our  country  and  the  Members 
of  the  Congress  during  the  last  <|QS3ter  of  a  century. 

The  House  of  Representatives  is  a  body  that  with  fair  ac- 
curacy appraises  the  wortti  of  fts  Members.  For  one  to  attain 
highest  success  in  tliis  Ctaeeaber  he  must  have  tmusual  in- 
dustry, he  most  be  wdl  informed,  he  must  be  accurate  in  his 
observations,  he  must  be  definite  In  his  eonehxsions.  he  must 
Ik  Idndiy  toward  liis  associates,  and  probably  more  than  any- 
thing else,  he  must  be  poBBeesed  of  mental  and  soul  ii^wgrtty. 

Our  bite  coQeague  puaaeaawl  these  qualities  in  most  on- 
ttsual  degree.  His  personal  habKs  w«re  simple;  his  instlDcts 
and  Interests  had  to  do  witti  the  masses  of  people  of  our 
country  who  are  not  in  position  to  help  themsdvea.  It 
seemed  to  be  liis  concepttoa  of  tlie  state  that  It  exists  for 
the  pui'pose  of  carrying  iBfeo  actaality  the  high  pui  puses  that 
surrounded  the  estaWlwhmewt  of  our  country,  nam^,  its  cre- 
ation to  promote  egoaUty  and  Justice  toward  all.  and  with 
an  apparent  consciousness  that  there  are  miinons  of  our 
oountrymen  at  aU  times  wfio  sre  dependent  trpon  the  state 
Itself  for  the  transbttkm  of  fbese  pmposes  into  vital  factors. 

During  my  membership  in  the  House  of  Representatives 
ttiere  liave  been  few  Memt>erB  idio  have  been  so  widely  read, 
so  wcil  informed  upon  so  great  a  variety  of  subjects,  so 
capable  at  all  times  of  marshaHng  data  and  logic  in  support 
of  conclusions,  and  of  giving  to  tlteir  heaiers  In  forceful, 
pleasing,  and  oonvindng  style  the  results  of  ttielr  experience 
and  their  amdysts  of  problems  that  they  chose  to  present 
as  HxwsT  Aixiw  Coofsk 

ProbiU>ly  the  most  outstaitdlug  diaractertstie  of  out  late 
eoUeague  was  his  frankness  tnd  his  demaud  for  frankness 
and  candor  upon  the  part  of  thooe  who  are  entnnted  with 
responsibiUty.  Earnest  and  fearless  himself,  he  seemed  to  be 
ooutrulled  in  ills  demand  for  highfst  probity  tipon  the  part 
of  others  by  the  tlioupM  that  in  tike  language  of  another 
has  talcen  this  form:  ''Bvtefal  to  me  as  are  the  gates  of 
hen  is  he  who  hiding  one  Ifaing  in  his  heart  otters  another." 

fia  eondttsion.  the  hfe  of  Hsntr  Ai.x.bm  Coopkb  lateflj  oot- 
Bned  tn  the  words  that  I  Imve  used  must  continue  to  be  an 
Inspiration  not  anij  to  the  people  of  his  district  but  to  the 
meraberflftiip  of  Uiis  body  and  to  students  evsiTwhere  who 
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an  inspired  by 

as  he  sseks  to  aerve  tlie 


who  tovB 
devotton  on  the  pact  of 
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Mr.  OVERTON. 

tenth  tern  of  his  servloe  as 
congrssslonal  district  at  T<niiislana.  at  the 
iith  of  his  wonderful  putaUe  career.  Dr. 


on  March  it.  imt,  tmmm 


Immortal  Uf  e. 

For  over  18  years  he  hsud  consftanfTy ; 
districts  hU  State,  and  our  Nation  In 
Halls.    Now  that  he  has  passed  into  the 
of  the  grave,  it  Is  proper  that  we.  the  U]4ng,  shoidd  i 
in  this  supreme  sturine  of  his  public  devotiOB  to  pay  tohlgpi 
and  his  memory  the  tribdto  of  our  mMnoriala.  .^j 

Doctor  Aswsxx  was  bom  December  23, 1M9,  on  a  faxm  In 
Jackson  Parish.  La.,  issue  of  the  maniacs  of  llenjawitn 
AsweU  and  SUsabeth  A.  lories.  He  waa  mazztod  liuAlJ. 
1901.  to  Miss  SUa  Foster,  of  Shveveport,  who  wiilMMlilm* 
together  with  two  childreii.  Mrs.  James  Edward  CantzHt,  tM 
Lexington.  Ky..  and  James  B.  AsweO.  Jr..  writer  and 
ist.  a  resent  of  New  York. 

Doctor  AswKLL  showed  in  his  early  youth  that 
courage  and  indefatigable  energy  which  mabied  him^  to 
cope  with  and  overcome  the  difllciiitifs  of  Bfc  and  lAlcii 
later  made  him  one  of  the  most  outstanding  men  in  ttm 
history  of  Louisiana. 

Notwithstanding  the  poor  <qnx»tunitiea  afforded  him  ftr 
elementary  education,  he  worked  his  way  ihrnngh  school  and 
equipped  himself  to  ento-  the  Oeorge  Feabody  CkOegt  for 
Teachers,  from  which  he  graduated  in  1892.  He  later  i»- 
ceived  the  degrees  of  ▲.  B.  and  A.  M.  from  the  ncflvenOy  -df 
NashviUe  and  the  degree  ot  LL.  D.  from  the  Univenfty 
of  Arkansas. 

Doctor  Aswaix  determined  at  the  threshold  of  his  woaof 
■umbood  to  devote  hia  life  to  the  service  of  humanity,  Tbin 
lilgh  reeolve  was  his  constant  incentive  and  srobltiefi  in  his 
long  career  of  public  usefulnws.  There  dots  aot  appear  In 
the  pages  of  Louisiana's  history  <Hie  who  has  ser?ed  hit  Btlte 
and  its  people  with  greater  seal  and  in  mate  varied  capaotftes 
than  Dr.  James  B.  Aswzu.. 

Beginning  his  career  as  a  teacher  of  youth,  his  shOtty  m» 
a  publio  educator  was  speedily  reoogniaed,  aad  his  tbhMh 
year  found  him  presiding  over  the  Ruskoa  Industytel  Tyatt- 
tute,  now  the  Louisiana  PolyteGhnic  Znstltttte..  After  deadt- 
ing  four  years  to  that  Insfitaitjon.  he  was  by  pidiQo  awilalm 
drafted  to  serve  as  superintendrnt  of  educe  lion  in  LauWidl|a. 
So  brilliant  and  successful  was  his  woik  in  that  oOoe  ml 
he  has  been  frequently  refeired  to  as  Qm  faibsr  of  tifs 
modem  public-school  system  of  T^wiisiana 

Having  tauOt  up  the  Buston  Instttute  and  the  ptftUft-idbaQl 
system  of  his  Stote,  he  next  directed  his  rrjrmfhH^  tl0h 
tics  and  tlrelesB  energy  to  the  training  of  ieichODtf.  Mbm^Mp 
in  19M  president  of  the  State  Normal  Cnnwpa,  located  4tt 
Natchitoches.  La. 

During  these  yean  of  service  In  various  fippiitlt  |h  te 
cause  of  education  his  interest  in  pUhDe  affalni  ttfrftfj^ 
had  so  broadened  and  his  atdhty  as  a  pUbDc  it  ■■'*?^  fry* 
become  so  recognised  that  again  pcq^ular  demaad  iSt^fHA 
him  to  another  and  larger  Aeld  of  sendott.  and  he  WM  flladbd 
in  1912  to  serve  In  the  HsUb  of  our  KaUonal  OoQgran.  ^tjB0 
most  oondtusive  evidence,  peihvTs.  of  his  al^Dty  as  a  Iffstte 
man  and  the  poj^uiaa  esteem  in  whic2i  he  wM  hdd  Has  In  t^ 
fact  that  from  1913  to  the  time  of  his  death  he  xamldilBd 
constantly  in  Congress  as  the  IdoUaed  Bepretwmtjflve  of  flbe 
people  of  his  district. 

Time  wHI  not  t)ermit  me,  Mr.  Speaker,  to  even  jdhropkae 
the  items  of  his  varied  and  mUXtltudinoiu  aetivittes  hi  Ihe 
le^/^Uve  councils  of  our  Nation.  Every 
RxooRO  from  the  Sixty-third  Congress  in  1918  to  the 
ent>--second  Congress  in  1931  is  replete  with  the 
of  the  broad  stotasmansblp,  the  brflUaat  «ri|in7.  and  tbo 
convincing  lodo  of  the  Hsjaeiwtettv  fpom  Louigbum'a 
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eighth  district.  The  United  States  veterans'  hospital  at 
Alexandria.  Lju:  Federal  buiklinss.  national  forest  reserves, 
fish  batchertes.  Federal  flood  control  stand  as  monuments  of 
his  service  to  the  people  of  his  district;  and  his  strenuous 
battles  upon  the  floor  of  the  House  of  Representatives  for 
farm  relln  and  national  drought  relief  attest  his  vigoroiis 
and  SQccesaful  efforts  in  matters  of  national  import. 

Doctor  AswwLL  died,  as  he  had  lived,  in  the  enjoyment  of 
the  unstinted  admiration,  eonfldence.  and  affection  of  the 
people  of  his  district  and  State,  and  of  his  colleagues  and  co- 
workers in  our  National  Capital  from  the  President  of  our 
NatioD  to  the  humblest  clerk  in  its  executive  departments. 

Wm  high  and  useful  aervlc*  to  his  covmtry  vlll  long  endear  him 
in  tiM  imbUc  mamory. 

Tills  is  the  spontaneous  and  deeenred  tribute  that  fell 
from  the  lips  of  the  present  occupant  of  the  White  House 
upon  the  announcement  of  Doctor  Aswnx's  death. 

In  this  commemoration  of  the  life  and  serdce  of  our  de- 
parted colleague  we  should  be  lacking  in  proper  sentiment 
If  our  thoughts  did  not  revert  to  those  bound  to  him  by  the 
ties  of  nature  and  the  fond  associations  of  home  and  family, 
to  the  loving  wife  and  devoted  son  and  daui^ter,  who 
"  yearn  for  the  touch  of  a  vanished  hand  and  soimd  of  a 
voice  that  is  still."  We  can  not  at  this  hour  offer  them  a 
sweeter,  dearer  consolation  than  that  which  springs  from 
a  firm  faith  in  the  immortality  of  the  soul  and  the  divine 
assurance  of  an  eternal  union  beyond  the  grave.  And.  apart 
from  the  assurance  vouchsafed  to  humanity  from  on  high, 
it  may  be  truly  said  that,  when  dealh  comes,  the  most  con- 
soling and  the  strongest  conviction  of  the  Immortality  of 
the  soul  and  an  eternal  reunion  Is  the  immortality  of  love, 
which  embraces  faith  and  hope  alike,  which  stands  for  the 
brotherhood  of  man  and  the  fatherhood  of  Ood.  and  binds 
all  humanity  to  the  throne  of  the  eternal  loving  Father. 

Mr.  MALONEY.  Mr.  Speaker,  regardless  of  the  paths 
along  which  we  are  destined  to  make  life's  Journey,  we  are 
certain  to  exi)erience  moments  of  joy  and  sorrow.  Joys  that 
inspire  us  to  carry  on  with  renewed  effort  in  our  imdertak- 
Ings  and  sorrows  that  cause  us  to  reflect  and  to  become  dis- 
heartened. 

BCr.  Speaker,  this  day  has  been  set  aside  and  dedicated 
as  memorial  day.  in  order  that  we  may  pay  tribute  to  the 
memory  of  those  coUea^^es  who  departed  this  life  during  the 
past  year.  I  bowed  my  head  in  sorrow  and  reflection  as  I 
listened  to  the  names  of  those  men  whose  presence  so  short 
a  while  ago  graced  this  Chamber  in  the  discharge  of  their 
public  duties  and  whom  the  Father  of  all  time  has  removed 
from  our  midst.  Although  their  voices  are  silenced  and  they 
mingle  no  more  with  us  In  the  body,  the  inspiration  of  their 
life's  work  still  carries  on. 

Mr.  Speaker,  in  this  list  of  the  Illustrious  departed  Is  the 
name  of  one  of  LouislaDa's  distinguished  sons.  Jaxks  B. 
AswsLL,  a  man  who  devoted  his  entire  life  to  the  uplift  of 
his  fellow  men;  a  man  who  was  repeatedly  honored  by  the 
citizens  of  his  State  and  whom  Louisiana  in  1913  sent  to  this 
augiist  body,  where  he  served  continuously  until  the  time  of 
his  death.  He  was  the  dean  of  our  delegation,  by  which  he 
was  held  in  high  regard.  He  served  fearlessly,  faithfully, 
and  capably  not  only  the  people  of  his  State  but  of  the  entire 
Nation.  His  energy  and  ability  were  of  great  assistance  to 
this  country  in  solving  many  of  the  problems  that  arose  dur- 
ing the  period  of  the  last  war.  After  the  war  he  continued 
as  an  Indefatigable  worker  for  the  restoration  of  normalcy 
in  the  Nation.  He  was  the  farmers'  friend  and  gave  much 
of  his  tim«  to  the  sotation  of  agricultural  problems.  He  was 
mgaged  In  the  last-nauned  work,  which  was  nearest  his 
heart,  when  he  was  taken  from  us.  His  public  service  was 
ad  honor  to  his  State  and  a  credit  to  himself.  He  was  a  de- 
voted son.  a  loving  husband,  and  an  affectionate  father.  He 
was  a  tried  and  true  friend.   To  know  him  was  to  love  him. 

Whatever  vales  we  yet  may  wander. 
What  sorrow  oome.  what  tempest  blow. 

We  have  a  rnend.  a  fnend  out  yonder. 
To  greei  ua  wben  we  have  to  go- 
Out  yondw  aocoe  one  tbat  we  kjoow. 


Mr.  MONTET.  Mr.  Speaker,  It  is  with  a  deep  feeling  of 
sorrow  and  a  keen  sense  of  regret  that  I  endeavor  to  pay  a 
tribute  of  admiration  and  respect  to  the  memory  of  my  col- 
league and  friend  the  Hon.  Jamxs  B.  Aswux.  I  am  over- 
whelmed with  sorrow  because  I  have  lost  a  warm  personal 
friend,  and  I  regret  that  Louisiana  is  deprived  of  one  who 
was  always  devoted  to  the  interests  of  his  State  and  his 
people.  His  record  in  the  House  of  Representatives  shall 
always  live  as  an  eternal  monument  to  his  memory.  He 
possessed  a  brilliant  intellect,  a  magnetic  personality;  hand- 
some and  of  striking  personal  appearance,  fluent  and  force- 
ful in  speech.  Invincible  in  debate,  and  courageous  in  his 
convictions,  he  combmed  all  of  the  elements  of  a  legislator 
capable  of  leaving  his  imprint  upon  this  historic  body. 

He  had  the  broad  culture  necessary  for  the  comprehensive 
grasp  of  high  principles,  a  keenness  of  mteliect  that  enabled 
him  to  reach  proper  conclusions,  and  the  conscience  to  de- 
mand that  the  principles  in  which  he  believed  be  applied  to 
administration.  He  fought  for  the  public  weal,  even  though 
his  actions  were  in  conflict  with  his  personal  welfare.  He 
was  a  strong,  patriotic  citizen.  His  actions  were  guided  and 
directed  by  his  loyalty  and  his  earnest  desire  to  serve  well  his 
coimtry  and  State.  One  of  his  outstanding  characteristics 
was  his  devotion  to  duty.  I  know  of  no  public  man  of  our 
day  who  served  so  zealously  and  more  willingly  for  his  con- 
stituents. He  sacrificed  his  very  life  to  carry  out  their 
expressed  wish. 

In  the  [>assing  of  my  friend  Louisiana  has  lost  a  great 
citizen  and  our  Nation  has  lost  a  patriotic  &tate.sman.  He 
was  elected  to  serve  his  people;  he  performed  his  duties 
admirably;  he  did  his  work  nobl:*;  and  it  is  with  profound 
sorrow  that  we  of  the  Louisiana  delegation  mourn  his 
untimely  death. 

Mr.  WILSON.  Mr.  Speaker,  our  deceased  colleague  Jamxs 
B.  AswKLL.  whose  memory  we  honor  to-day.  was  bom  in 
Jackson  Parish.  La..  December  23.  1869.  He  was  the  son  of 
Benjamin  W.  and  Elizabeth  Lyles  AswclL 

The  father,  an  honorable  and  patriotic  citizen,  was  a  soldier 
in  the  Confederate  States  Army.  His  mother,  the  charming 
director  of  a  simple  home,  still  the  foundation  and  hope  of 
genuine  progress  and  advancement  of  the  human  race. 

His  first  educational  training  was  in  the  country  public 
schools  of  his  home  community  and  State.  After  a  college 
course  at  Arcadia,  La.,  he  was  awarded  a  scholarship  to  the 
George  Peabody  College  for  Teachers  at  Nashville,  Tenn., 
from  which  institution  he  graduated  with  honor  and  distinc- 
tion. He  also  received  degrees  from  the  University  of  Nash- 
ville, the  University  of  Arkansas,  and  recognition  from  other 
noted  educational  institutions.  On  account  of  such  merited 
and  deserved  honors,  he  was  properly  termed  Doctor  Aswxu.. 

While  his  life  presents  an  unusual  record  in  lines  of  use- 
fulness, the  outstanding  accomplishments  of  Doctor  Aswku. 
were  as  an  educator  and  a  statesman.  To  become  noted  as 
either  is  an  honor;  to  advance  to  leadership  in  both  is  a  dis- 
tinction coming  only  to  a  few. 

Whether  it  be  in  the  1-room  coimtry  school  or  the  col- 
lege, his  record  as  a  student  is  remembered  by  his  associates. 
As  an  Instructor  or  executive  in  such  institutions,  his  leader- 
ship was  gladly  followed  by  his  coworkers. 

As  president  of  Louisiana  Industrial  Institute,  now  Loui- 
siana Polytechnic  Institute,  at  Ruston,  La.,  and  president  of 
the  Louisiana  State  Normal  College,  at  Natchitoches,  La., 
and  as  superintendent  of  public  education  in  his  native  State, 
he  planned  and  formulated  the  basis  of  the  system  of  public 
education  by  which  Louisiana  ranks  among  the  first  States 
of  the  Union  in  this  important  field. 

From  close  and  cherished  relations  with  our  departed 
friend.  I  would  say  that  if  he  should  be  listening  in  to-day 
on  this  memorial  service,  he  would  prefer  that  his  work  and 
career  as  an  educator  be  given  first  rank  in  the  recarda  of 
his  public  service.  And  why  not?  The  safety  and  security 
of  a  democracy  rest  uposx  the  training  and  equipment  of  the 
youth  who  must  constitute  its  mature  citizenship  and  as- 
sume all  responsibUlty  for  its  religious,  social,  private,  and 
official  life. 
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iXninr  hH  18  years  te  Qimiisa  as  Bspresantattrs  from  | 
the  eighth  congressional  distriet  of  Louisiana.  Doctor  Aswbx 
established  a  record  of  public  sendee  comprtsing  in  aU 
respects  the  highest  qualities  ef  ilBteaDianBbip. 

Complete  devotion  to  and  acpntihre  aetloii  for  tbe  promo- 
tion azid  advancement  of  every  problem  and  Interest  affect- 
ing his  own  congressional  district,  his  native  State,  and  the 
Nation  at  large  witsNIshfid  for  bim  recognised  leadership 
in  the  Congress  In  respect  to  some  of  the  most  important 
problems  demanding  solution  by  national  legislative  action. 
Due  to  the  length  of  his  previoos  service,  in  the  Seventy-first 
Congress  he  was  advanced  to  the  position  of  ranking  minor- 
ity member  of  tbe  powicfal  Osramlttee  on  Agriculture. 

For  the  emergency  farm-relief  legislation  made  neoessary 
taj  the  tmprecedfnted  drought  (flsaster  of  1930,  Congressman 
Aswsu.  became  the  Isafder.  the  sponsor,  and  the  author.  In 
September.  1930. 1  came  to  Washington  at  his  request  to  as- 
sist and  cooperate  with  him.  I  Oieref  ore  know  personally  of 
his  plans  and  work,  the  foundatloKi  for  the  results  obtained. 

The  fact  ttutt  the  world-wide  depression,  affecting  every 
phase  of  Industry  and  agriculture,  then  unforeseen,  has 
made  it  necessary  to  conttnaa  flnanrJal  assistance  to  farmers 
by  the  Federal  Qovemment.  anUn  emphasises  the  outstand- 
ing service  rendered  by  Jsms  B.  Aswku.. 

Other  instances  of  leaderatiip  could  be  given.  The  people 
of  Louisiana  know  his  record,  realise  tbe  immeasurable  loss 
sustained,  and  Join  us  to-dur  In  the  tributes  of  honor  to  his 
memory. 

Tbfi  untimely  passing  of  oar  beloved  and  honored  col- 
league was  due  to  burdens  of  overwork.  He  had  been  ad- 
vised and  cautioned  of  this.  But  with  determination  for 
service  to  his  people,  unfaltering  Christian  faith  and  devo- 
tion to  his  loved  ones,  he  oontlntied  forward  and  passed 
quietly  on.  still  in  the  battle  and  on  the  front  Una.  What 
a  privilegel 
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Mr.  HOLLI8TER.  Hr.  Speaker.  I  weQ  know  that  there 
will  be  offered  by  various  of  my  coUeagnes  many  eulogies  of 
the  late  Speaker.  All  of  them  will  be  by  Members  of  tlie 
House  of  RepresentatlTes  wbo  served  with  and  under  him. 
I  diall  add  my  tribute  from  the  point  of  view  of  one  who 
knew  him  only  outside  of  Us  oflicla]  life. 

Tlioogh  NtcBOLAS  LoiravroKZB  was  some  years  my  senior, 
I  can  not  remember  when  I  did  not  know  him.  His  home 
was  near  to  mine  in  Cincinnati,  and  I  well  recall  the  admi- 
ration that  I  had.  as  a  boy.  for  the  attractive,  debonair 
young  man  who  had  just  been  elected  to  Congress.  As  I 
grew  older  and  came  to  know  him  better,  I  always  looked 
forward  to  those  times  when  he  would  come  back  to  his 
home  for  extended  stays  between  sessions  of  Congress,  with 
intimate  and  Interesting  stories  of  the  kaleidoscope  of 
national  figures  and  events. 

When  the  late  Speaker's  sodden  death  came  last  spring, 
the  whole  community  which  had  honored  him  for  so  many 
years  by  sending  him  to  WaiAtington,  and  which  he  had  in 
turn  honored  by  his  career  oif  ever-increasing  service  and 
prestige.  Joined  with  the  Nstlon  in  its  sorrow  and  in  its 
desire  to  do  honor  to  his  memory.  I  myself  mourned  the 
passing  of  a  real  friend. 

When  I  was  selected  by  my  party  to  stand  for  the  vacant 
seat  of  NzcHous  LoMowoKm  I  fdt  the  honor  keenly.  It 
was  more  than  being  selected  to  run  for  Congress;  it  was 
being  asked  to  succeed  one  of  the  great  men  of  the  Nation, 
and  In  this  spirit,  and  with  full  knowledge  of  my  own  in- 
adequacy. I  entered  the  raoe.  When  my  constituents  saw 
fit  to  elect  me.  and  I  came,  aa  igxutfant  neophyte,  to  Waeh- 
ington.  it  was  the  prestige  and  position  which  tiad  been  held 
by  my  rf««ttwri««H**<  prwlecassor  which  provided  an  Ofen 
sesame  to  the  friendship  of  my  onllFiagUK  I  know  well 
that  it  was  because  of  thdr  love  lor  him  that  I  was  ma4e 
particularly  welcome  in  the  BaDs  of  Congress,  and  I  am 
deeply  appreciative. 

Nicholas  LovGwoaTH  waa  aatt  man  in  a  thousand.  Be 
possessed  in  a  higher  decree  than  I  have  ever  seen  In  any- 


bm 


taedl«> 


given  Inlitoi 


one  an  ability  to  understand  siM 

Bvsryone  who  knew  hiasl  na  matter  bow  sligbitly*  UKki 

friend.    His  tact,  his  good  fellowtttp.  his 

verbiaL    He  knew  when  to  laugi^  and  when 4«  hthi 

He  knew  that  while  at  times  Che  Importaaoe  of  nalloagl  Mid 

international  affcOrs  must  naturally  cause  them  to  b»tr^a|pi). 

with  tbe  utmoet  seriousness,  he  also  knew  that  ttla^nali* 

saving  grace  of  tbto  lif e  la  «a  ability  to  kuifh  wlttt  aid  U 

the  fates:  and  he  realised  keenly  that  no  man.  babe 

great,  should  take  himself  too  aerieusly.    In  thla  ha 

an  attitude  which  we  should  anouMvate,  aad  wtoe*  wp  mmt 

came  was  able  "  to  greet  the  unseen  with  a  ch^MT.**  <,j 

He  was  weU  educated.  weU  read,  qukk  aa4  venatfla  In 
thought;  and  in  addition  he  had  a  side  to  h|n  whJdi'  was 
not  given  to  aU  to  know.    Be  had  an  iimiM^^i  knowledfe  ol 
and  love  for  Una  music  and  Buny  who  tneiwhUB  aa#  statig'^' 
man  or  as  a  gay  oompanion  wmid  fawfe  been  airprtsetf^y  ii*^ 
him  staying  up  for  hours  late  a*  night  playtag  Ow  vIoMi  tMA^ 
a  group  of  musicians  of  the  first  tunk.  and  »wiiHii»y  ing 

A  faactnattng  figure  has  left  hts  aBmiitnuisd  *■*->*■. 
the  world  is  a  more  human  and  ttvable  place  Iicmmumc  1m  V««tf - 
in  it 

Mr.  RBB8.    Mr.  Speaker,  the  iiessjug  of  Wtaaoum 
Mroam  was  for  me  a  heartfelt  pereenal  loss.    I  ■fettsoM 
as  an  elder  brother,  a  preceptor,  and  friend.    X  teM 
that  he  was  always  willing  to  oUttge  the 
termers  of  Congress.   Possibly,  as  a  Celtow 
nMre  for  me.  and  I  am  under  many  obM^attoM  to 
making  smoother  tbe  rough  spots, 
unselfish. 

It  is  a  consolation  that  I  showed  my  fhrllnff  fSor 
ing  ills  lifetime.    On  one  occasion,  at  a  dfe 
honor,  I  was  invited  also,  and  will  read  mm  my 
luckily  preserved,  v^iat  I  then  said: 

I  am  especlany  pleamd  to  be  here  to  Join  voo  la 
to  my  dilef.  Speekar  Nkmum  LeMCwvanrRe  wW 
■econd  highest  position  In  the  Natknal  OevennMBt.    ma 
reepect  of  jMutisan  foe*  as  wen  as  tbe  agectton  ofiSrt^ia 
It  b  no  naaU  thteg  to  guide  the  derthiy  of  a  "  '^""^ 
4M  Bcnreeentatlvee  «ntnaiit  la  their  reepeetti 

decided  liMUvUtuaUtles,  and  yet  Kwaaaum  

and  holda  their  general  good  win.  beoauae  In  mU 
and  remalna  the  gentleman. 

I  rejoioe  that  the  custom  is  growtag  to  give  to  tbe  UviSw, 
of  speech  and  aorlaim  vhea  tkmr  lieswie  ttea.  aofl  kSr 
one  who  better  deeerves  such  r*i*f*gTittttin  than,  our  faOow 
man,  NicboliAs  LoMowoetlK.    I^]r  he's  a  Jolly  good  firiloW. 

Those  last  words,  "  For  he's  a  jolly,  good  UBem  " 
quire  some  explanation,  except  to  those  who  have 
the  charm  of  an  evening  with  hoamwotem  ga 
LcmowoazH  was  a  lov^  of  musio    he  rarely  aiisusd 
concert    Be  was  a  mniririan  of  grsat  pnOctsw 
piano,  violin,  and  organ.    When  at  bis 
mates,  be  regaled  bis  guests  wtth  song,  atasy.  and 
there  would  ensue  a  "  feast  of  reason  and  flow  pi  soul,' 
to  be  remonbered  and  cherished.    Be  made  friends 
and  kept  them. 

Be  was  a  Member  of  tbe  Bouse  of  Represeotettfua 
terms  and  elected  for  a  fourteenth  term. 
during  the  last  three  terms  of  Compress  know  ha 
ideal  Speaker.    Be  had  a  thorough  knowledge  of 
tary  law  and  the  rxiles  of  the  Bouse.    On  one  itffu&m 
was  an  appeal  from  his  decision  sustained  on  ttw 
later  be  had  tbe  satibtf actkm  of  hanrlsm  bis  odgliMl 
become  the  aetloii  of  the  Boose  en  another 
impartial,  his  fair  dealing  was  reoogntaed  by  all.  and 
close  of  each  of  hia  three  tema  as  fliwaker  ttare  vgg 
onstratlon  of  good  fading  in  honor  of  Mr.  LoswiwuaiM. 

Who  of  us  win  ever  forget  the  4th  of  March  last? 
Mr.  LowowoBTH  said,  in  part: 

I  need  not  My  tbat  I  am  procouadly  grateful  ta/t  this 
sUvtIoin  of  yonr  aifeetlon.    retbMjm  thU  is  the  IsSt  time 
address  you  from  this  rostrum.     [The  Com 
terjeeu  here  "laughter  and  applause.*) 

Mr.  liowowoara  jocularly  continued: 

I  do  not  mean  to  Insinuate  that  Z  regard  it  as  a  pnbebaity,  but 

I  must  admit  it  as  a  poailbaity. 
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It  la  •  deeldon  that 


Slightly  more  than  a  moofh  later  he  died. 

I  am  not  one  of  those  who  believe  he  anticipated  his  own 
death.  Having  recelted  a  unanimous  party-caucus  nomina- 
tloti  for  reeleetiou  aa  Speaker  shortly  before,  he  was  directly 
referring  propheticany  to  the  deaths  which  might  and  have 
changed  the  politieal  compiexian  of  the  House.  He  knew 
that  such  deaths  occur  between  terms  of  Congress,  and 
therefore  his  Botniwatton  did  not  mean  his  certain  election  to 
the  Speakership. 

True,  his  next  sentence  was: 

with  vbatefer  ProTldeno*  may  d«cre«  I  am  abundantly  satl«fled. 

This  is  a  personal  reference,  but  I  take  it  as  a  confession  of 
faith  on  the  part  of  this  Christian  gentleman,  and  not  as 
premonitary  of  his  death.  We  can  not  forget  his  genial 
sphlts  when  he  deUvcjt4  this  farewell  speech.  Shortly 
thereafter  he  yielded  to  a  draft  and  played  for  us  the  piano 
accoffipanimant  to  "  Carry  Me  Back  to  Old  Vtrginny."  He 
was  noticeably  tired,  but  apparently  in  health. 

The  shock  of  his  death  was  felt  throughout  the  Nation. 
I  learned  of  it  by  wiretoas  at  Cristobal.  Panama,  and  it  was 
my  sad  ihity  to  transmit  this  first  information  to  the  officers 
aboard  ship  and  at  the  garrison.  Soon  our  flag  was  at  half- 
mast  and  geDUtne  sorrow  was  shown  there  and  everywhere 
on  my  trip  to  the  Pactflc  coast,  reluctantly  resumed  after 
it  proved  impossible  to  Journey  to  Cincinnati,  even  by 
airplane,  in  time  for  the  funeral  services. 

Cincinnati  has  long  cherished  the  name  of  LoifcwoaTH  as 
one  Intertwined  with  its  growth  and  progress  from  its  early 
history  to  the  present  time.  Cincinnati  mourns  the  death  of 
Speaker  Loivgwobth  as  the  loss  of  its  most  distinguished 
dtisen. 

Mr.  DARROW.  Mr.  Speaker,  announcement  of  the  death 
of  our  beloved  Speaker.  Hon.  Nicholas  LoNcwoaxH.  so 
shortly  following  the  adjournment  of  the  Seventy-first  Con- 
gress, smote  heavily  with  sorrow  the  hearts  of  his  colleagues 
and  legion  of  friends,  and  brought  to  me  the  shock  of  per- 
sonal bereavement. 

I  desire  to  voice  brief  and  humble  tribute  to  this  great 
public  official  and  statesman,  whose  name  will  be  promi- 
nently engraved  In  our  Nation's  history. 

I  had  a  deep  affection  for  our  late  colleague,  which  only  in- 
creased with  the  length  o*  our  association.  I  admired  hhn 
for  his  kindly  perscmal  qualities  and  his  high  attainments, 
respected  his  sound  Judgment  and  decisions,  and  wns  happy 
to  fc^ow  his  leadership  of  Republican  forces  in  the  House. 

The  whole  public  career  of  Kick  LoifcwoKTH  was  a 
ST^ndid  exemplification  of  the  highest  conception  of  service. 
He  was  the  highest  type  of  public  servant  It  has  been  my 
privilege  to  know. 

Especially  did  I  admire  his  loyalty  to  the  Republican 
Party  and  *ts  principles,  as  well  as  his  advocacy  of  sound 
party  government.  In  this  connection  I  often  recall  a  speech 
he^  delivered  before  the  Unitm  League  of  Philadeli^a  on 
May  27, 1926,  when  as  an  introduction  to  a  scholarly  address 
on  the  virtues  of  party  government,  he  said: 

I  hear  you  had  an  election  her*  recently.  Well.  I  am  not  here 
to  comment  on  the  result.  1  know  the  primaries  aometlmea  leave 
haart  burning*.  I  am  not  here  to  offer  advloe.  I  would  not  pre- 
•un«  to  do  so.  B«U  I  know  what  I  would  do  In  the  circumstances. 
Z  would  vote  for  every  xxuax  nominated  on  the  Repxihllcan  ticket. 

Dwelling  further  on  the  subject  of  party  loyalty,  he  ap- 
propriately illustrated  his  pohit  as  follows: 

The  flrst  thing  I  did  when  I  left  eolle^  was  to  Join  a  political 
club.  As  a  member  of  that  duh,  I  gained  my  flrst  lesaoo  In  what 
a  Republican  organlaatton  ought  to  have:  Pint,  real  cooperauon 
whether  the  Individual  attains  high  asUte  or  not.  and  then  firm 
loyalty. 

I  remember  that  as  a  member  of  the  Ohio  Legislature  I  went 
home  to  Join  my  club  In  a  parade.  My  train  was  late.  I  Joined 
In  the  rear  of  the  column  and  walked  with  three  ageO.  dlralnuUve 
men.  We  had  ths  dtaat  in  our  faces  and  the  band  was  around  the 
corner.  1  ntd  to  one  of  my  oompanlons,  "  WtU.  I  dent  like  thia." 
-  Tounc  man."  he  said.  - 1  dont  know  who  you  ara.  hut  let  me 
say  this:  X  have  been  a  msmhsr  ot  this  ctoh  tor  26  yean,  and  I  1 


have  never  mlwed  a  parade,  and  I  have  nsrtr  heard  ttis  band 

play  yet." 
That- 
Asserted  Speaker  Iioiigwobth — 

la  the  spirit  tliat  wins  our  vlctorlea. 

Mr.  LoifcwoRTH  spoke  highly  In  praise  of  service  In  the 
House  of  Representatives,  and  considered  his  position  as 
Speaker  as  one  of  the  highest  honors  to  which  a  man  could 
aspire. 

There  Is  no  greater  leveler  In  the  world  than  the  House. 

He  said. 

It  makes  no  difference  what  a  man  waa.  men  are  Judged  m  ths 
House  by  what  tlMy  are  and  what  they  do. 

The  House  is  dally  In  contact  with  the  people  of  the  country. 
and  so  long  as  it  may  merit  the  confidence  of  the  people,  no  real" 
danger  can  come  to  the  Republic  we  all  love. 

My  closest  contact  with  Mr.  Loncwokth  was  during  the 
period  of  our  service  together  on  the  Republican  steering 
committee,  of  wliich  he  was  chairman  when  majority  leader 
and  an  ex  officio  member  when  Speaker.  I  always  found 
him  to  be  most  genial  and  affable  and  possessed  of  a  per- 
sonality which  made  and  kept  friends.  He  was  thoroughly 
versed  In  every  aspect  of  government;  and  while  not  one  of 
the  country's  outstanding  orators,  he  possessed  the  fine  art 
of  convincing  flrmness  and  expounded  his  arguments  in  a 
manner  that  they  could  be  readily  understood  and  lca\e 
a  lasting  Impression. 

Mr.  Speaker,  the  Nation  mourns  the  loss  of  its  outstanding 
public  servant  and  statesman,  and  we  who  served  with  him 
here  suffer  from  the  lost  opportunity  of  personal  association 
with  him  and  the  benefit  of  his  wise  counsel  and  leadership. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  when  Nicholas 
Lo^cwoRTH  laid  down  the  Speaker's  gavel  for  the  last  tlmt;. 
the  country  lost  a  great  leader.  Some  men  are  astute  politi- 
cians, some  are  scholars,  some  revel  in  the  aesthetic,  art. 
literature,  music.  Fortunate,  but  rare,  it  is  that  men  are  the 
happy  composite  of  all  of  the-ic.    Such  a  man  was  Nicholas 

LONCWORTH. 

His  rise  to  the  position  of  power,  second  only  to  that  of  the 
President  of  the  United  States,  was  conscientiously  and 
meritoriously  earned.  Membership  for  four  years  in  the 
assembly  and  senate  of  his  SUte  was  the  flrst  step  that 
enabled  the  33-year-oId  "  boy  Representative  from  Ohio  "to 
find  a  seat  in  the  House  of  Representatives.  Thirty-twj 
years  of  public  service  in  State  and  National  office  prepared 
him  for  the  success  that  was  his  m  the  high  office  of 
Speaker  of  the  House. 

That  his  influence  would  be  far-reaching  was  early  dem- 
onstrated when  he  waa  a  member  of  the  Committee  ou 
Foreign  Affairs.  Intensive  self -training  and  Invaluable  pub- 
lic good  came  out  of  his  years  of  service  on  the  Ways  and 
Means  Committee.  He  became  an  authority  on  matters  re- 
qufring  economic  Judgment— revenues,  tariffs,  and  U.xes 

In  the  rdle  of  floor  leader,  vihen  for  two  years  1 923-1 92 'i 
he  steered  the  Republican  Party  through  difBcult  times 
which  threatened  a  serious  spUt  between  progressives  anl 
conservatives,  he  exercised  amazingly  balanced  pollUcaJ 
Judjnnent.  and  achieved  for  that  Congress  an  ahnost  un- 
precedented legislative  record. 

My  own  relaUons  with  Nick  Longworth  were  always 
most  delightful.  We  served  in  the  House  together  more 
than  20  years.  He  came  to  the  House  one  Congress  before 
I  did.  In  all  my  experience  with  him  I  found  him  always 
a  man  true  to  his  word.  He  was  frank  and  honest  •  an.i 
wnen  ne  made  a  promise,  he  kept  it. 

«JJf"^°  ^  remember  when,  at  the  beginning  of  the  Sixty- 
shrth  Congress,  the  progressive  group  held  the  balance  of 
powCT.  With  Democratic  coalition  this  group  could  overrule 
the  RepuWican  majority  at  any  time.  B«r.  Lohcworth  ha<l 
asamm^  leadership,  but  he  was  attempttog  an  Impossihl' 
task,    some  of  the  conservative  group  had  advised  him  to 

u^uJfZ^T^^.'''^^^'^^^'''^'  Anold.flghtfor 
fi!!^  °'  ^^  "^**  °'  ^^  ^°°«  »^  »>«»  carried  over 
irom  the  previous  Congress.  I  was  chairman  of  the  progres- 
sive group  and  asked  for  a  conference  with  Mr.  Lohgwobzb. 


Ttm  remit  of  thte  conferanee  was  a  eampromlw  widch  even- 
tually led  to  many  changes  in  the  rules,  more  partieulaziy 
to  the  discharge  of  hiUs  from  the  coomiittees.  He  was 
always  fair,  and  tried  to  aae  the  opponent's  point  of  view, 
whkh  was  one  of  the  tcuqbs  for  his  great  popularity  as 


When  his  name  was  presented  for  candidacy  to  the  high 
olBce  of  Speaker,  among  the  many  reasons  set  forth  in  favor 
of  his  election  were  his  23  years  of  faithful  service  in  the 
House,  his  profound  study  of  legislation  and  parliamentary 
procedure,  his  unfailing  diligence  in  attendance  to  the  busi- 
ness of  the  House. 

NICHOLAS  LoHGWOBTH  wtm  A  man  of  particularly  engaging 
personality,  whkh  would  have  won  him  a  place  of  honor 
and  regwnslMMty  aside  from  his  recognized  ability.  He  pos- 
sessed a  delti^tful  sense  of  humor,  was  an  interesting  and 
informed  conversationalist,  and  a  master  of  cogent  and  vig- 
orous argument.  He  was  onfaiUngly  courteous  to  opposing 
opinion,  and  never  tnrtnlged  in  discourteous  remarks  or 
caustic  humor. 

He  had  independence  of  judgment  It  took  courage  In 
the  campaign  of  1912  to  lUnd  by  his  belief  and  for  party 
alVfglanoe  in  sapport  of  WUIiaas  H.  Taf t  against  his  father- 
in-law.  Theodore  Roosevelt.  He  did  it.  It  cost  him  a  term 
In  Congress. 

Earoesily  and  vra  kwily  ha  vheld  high  standards  of  offi- 
cial conduct.  He  cooatateatty  strove  to  attain  the  ideals  he 
expressed  In  the  House  on  that  December  7.  1925,  when  he 
took  his  oath  of  office  as  Speaker: 

WhUe  my  ambition  to  MMoaaafuUy  perform  the  duties  of  the 
Speakership  la  lilgh.  I  beUeive,  ••  say  personal  ambition  ean  be, 
X  eherlah  also  an  ambttlnn  law  panional  in  ita  natuzv  wtoieh  la 
even  higher. 

I  want  to  effectlealy  aaalat  In  bringing  about  universal  recog- 
nition of  the  fact  that  the  House,  closer  as  It  is  to  the  people 
than  any  almllar  body  and  more  directly  responsive  to  their  wUI, 
Is  In  very  truth,  as  It  ought  to  be.  the  great  dominant  legislative 
assembly  of  the  world.  Tluis  we  may  rest  assured  that  the  Re- 
pubUo  or  the  United  IWa»M  ahaU  forever  Uve  and  that  popular 
representative  government  shall  never  die. 

During  the  years  of  his  able  leadership,  elected  Speaker 
three  times,  he  accooapUslMd  Bsuch  in  balancing  the  rela- 
tionship between  the  two  leglslattve  branches  of  CongreGS. 
bringing  them  nearer  the  unity  Intended  by  the  C(xi8tita- 
tlon  of  the  United  States. 

Ability  and  pleasing  personality  are  great  endowments. 
Nicholas  Longworth  had  both.  It  was  said  of  hhn  that  his 
"  death  would  cause  more  slnoere  grief  among  more  people 
than  that  of  any  other  man  In  public  life  "  and  that  he  had 
"  more  real  personal  friends  than  any  other  and  would  be 
missed  in  more  ways  by  more  different  groups,  and  for  a' 
longer  time.** 

Mr.  MORSREAD.  Mr.  Speaker,  tt  was  my  great  privilege 
to  be  a  Member  of  the  Booae  of  Representatives  during  the 
time  when  the  Hon.  Nicholas  Lorqworth  served  as  Speaker 
of  the  House. 

As  a  presiding  officer,  he  was  always  fair  in  his  rulings, 
universally  liked  by  all  Members  regardless  of  politics. 
Although  the  preskling  officer,  he  was  always  in  sym- 
pathy and  fair  in  his  dealings  wtth  Members  of  all  pohtical 
faiths. 

As  evidence  <tf  the  high  esteem  of  his  associates  and 
friends.  I  Include  eulogtaa  from  the  following  individuals 
and  official  groups: 

Concurrent  resolution  from  State  Senate  and  House  of 
Representatives  of  the  State  of  South  Carolina. 

Resolution  by  the  Senate  oi  the  Territory  of  Hawaii. 

Joint  resolution  of  the  One  hundred  and  third  Oeneral 
Assembly  of  the  State  of  Delaware,  by  both  houses. 

Resolution  by  the  House  of  Representatives  of  the  Texas 
Legislature. 

Resfdutloa  by  the  House  of  Representatives  of  the  State 
of  South  CanHina. 

Copy  of  telegram  to  the  Hdim  of  Bepresentadves.  Wadi- 
ingtoD.  D.  C.  cxpressinf  aoadolenoM  on  the  death  of  Mr. 
Longworth.  by  Dr.  QahMa  George,  Prssldent  P.  8s  Chsmber 
of  RepresentaUves  of  the  Repidrtic  of  Cuba.  (Through  the 
Department  of  State  J 


Joint  xwBOhitioii.  House  of  ReproBeBtattNig  afilM 

Alabaiba.  by  Fete  B.  Jannan»  Jr..  secretary  of  Ml% 

gomery.  Ala. 
Resolution  by  the  house  of  representattvea. 
Copy  of  cablegram  quotteg  a  lasoluttan  of 

passed  by  the  Senate  of  Puerto  Rico,  from  t^e  Wan. 

Sanchea  Moralea.  president  of  the  Senate  of  Pneito 

(Through  the  War  Department.) 

OoDcurran*  NsolwUoa 

Whereas  It  has  just  been  Isarasd  that  Hob.  WKwnuk 
speaker  ai  the  TIoiii  at  BApMSaBtatlVM  of  the  traitsd 
this  momJxiK.  while  vlatUng  at  Alkan.  B.  d  and 

Whfereas  bacauae  at  hia  ootstsadlBg  abfUty  sad  tba 
ha  has  always  abown  m  tbe  discbsrgs  of  his  €MtU^  m  a 
omoar  the  Natton  ss  a  whole  hss  snffeesd  a  great  loat:  ROW, 
fore,  he  It 

lUaotved  hy  Of  SemtU  of  flU  SttU  of  Bsmth  OmtHUm 
Houae  of  nepntentaUvea  eonourrtmg).  That  tba  tmtpiMar  c 
State  of  South  f:amlUia  be  artenaart  to  ths  fu^VofOe 
KuanuLm  LovewoaxH  ia  ttils  hovr  of  thsir  gem  sflova 
bereavement;  and 

That  a  copy  of  tlUs  raaohitlfQn.  be  SHit  to 
worth  and  alao  to  the  IThitad  Statoa  Boosa  at 

A  tma  oopf : 

(ssAL.!  Jrss 

Cterft  of  tks  Araafs  of  «oa^ 


of  the 


SomoMiu,  HatoaH,  April  JO, 
Ths  HoHOaABLB  IffvifWM  or  trb  Bottsa  or 

RcpacBSNTATXVB  ow  TUB  OoxeoaaBS  ov  THS  Unuiu  8(ana. 

Washington, 

OBMTLXMMir:  I   haw   the   honor   to   tranaaatt   baniwtth 

Resolution  No.  28.  which  waa  this  day  artnptad  la 

the  Territory  of  Hawaii. 

Vary  iaa|iw  tfiiHy, 

D.  aKTOOk  Clerfe  o/iae 
ReaoliiUoa  Na.  SO  ' 


19SL 
D.  C. 


Wharaaa  the  sun  haa  prematinety  act  on  ths  Ve  of  tlie  WptL 
Nicholas  Lonowobtb  and  he  bsa  pssiwd  forever  tzobi  Oqr  nartsl 
vision,  although  the  memory  of  htm  and  his  awwrng^shaMUO  WBI 
linger  with  us  always;  and 

Wheraaa  we  reallaa  what  a  great  loas  his  passing  will  be  to  the 
BrpuMlcan  Party  and  to  the  Cnngrwi  of  ttie  United  States,  when 
he  haa  been  SpMker  of  the  House  of  Repreaentatlvas  for  the  past 
six  years,  and  where  he  haa  served  as  a  BepuUloan 
a  period  of  30  years;  and 

Whereaa.  aver  alnaa  h«  entaead  pdUtlet,  thraa  daoadsa 
baen  reoognlaed  aa  a  stateamaa  without  a  psar;  and 

Whereaa,  he  waa  a  man  whoaa  heart  was  aa  big  aa  ibti 
was  brllUant.  and  whose  thov^ta  were  foeuaad  ev«#  on  ~ 
he  could  do  for  othwa,  rcgsrdUaa  of  tte  cost  to  |1 

Whereaa.  we,  the  mMnl>ara  of  tha  flenata  of  ths 
Hawaii  are  eognisaot  of  tlis  hrlendly  attitude  hs  h^ 
toward  this  Territory,  and  whom  many  of  lu  have  been 
to  know  pecBonally  and  to  have  thua  learaad  to 
etarllng  character,  aa  waU  aa  hla  aralr>ant  ststaaina uglily: 
thertfore.  be  It 

JZ«Mtoed,  That  we.  the  msmbecs  of  the  Senate  of  the  Taotteif 
at  HawaU.  ■eaakm  of  1881.  do  by  this  msaas  emress  « 
regret  that  his  career  haa  been  htoo^t  to  a  clopa  at 
whan  hla  highest  amhltloaa  and  Ideala  ware  bal 
be  It  further 

Meaoloed,  That  we.  the  members  of  the  senate  here 

do  extend  to  his  widow.  Alice  Booaevelt  Longworth,  and  la  his 

famUy.  our  deapeat  sympathy  la  thla,  thstr  ha«r  of  besesMaiaB^ 

and  to  extend  the  comfort  at  the  thought  of  X^o^gMlov  tha(^ 

"There  la  no  Death  I    What  asema  so  ta 

This  life  of  mortal  breath 

Is  bat  a  aubvrb  of  tha  Ufe  Myaiaa. 

Whose  portal  we  caU  Death." 

and  be  It  farther 

aeroloed.  That  we  do  exprsei  to  the  Boom  ef 
the  Congress  of  the  Xtaited  fltatea  our  atnoer 
them  of  their  much  loved  and  honored  Speaker,  #ho 
the  rare  combination  of  the  imowlcdge  of  and  synpalhy 
kind,  coupled  with  hla  abfllty  aa  a  leader:  and  be  it 

Jtesolred,  That  this  resoluilon  ba  adopted  by  a  rlalBg 
that  when  the  senate  adjouraa  to-day  It  doea  ao  eut  at 
to  the  memory  of  HieaoLjm  "Lemawamm — a  man  Whom 
loved  him  and  whoae  poltttcal  eneeeilea  had  for  hldi  tbe 
reapeet;  and  be  ft  further 

Resolved,  That  a  copy  of  this  reaolution  be  teanamitSed  to 
Longworth  and  to  the  Booae  of  Bepreaeatatlvea  of  tha  Obngrass 
of  the  united  Statee. 

Tax  SawATB  or  thz  TkaarroaT  or  'BUwan, 

Bonolulu.  r.  Hv  A^  t§.  t9Si. 

We  hereby  certify  that  tbe  fortt(Olng  setolutUm  was  this  tttj 
udMTt^  ia  tha  Beaats  of  ths  Temtory  of  BSwalL 

COBIBT  W. 
FresHeni  of  the  ^ 

Cttiltaflkm 


St 
•o 
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Houw  Joint  Resolution  No.  9.  expreartng  the  sorrow  of  th«  General 

A>6t^-mb!y  o'  the  State  of  Delaware  at  the  news  of  the  death  of 
the  Hon.  Nicholas  Longwoktr.  the  Speaker  of  the  Houae  of 
Representatives  at  Waatiin^ton  and  a  Member  of  that  body  from 
the  Btate  of  Ohio 

Whereas  the  General  Anembly  of  tbe  State  of  Delaware  has  Just 
learned  with  profound  sorrow  of  the  death  of  the  Hon.  Nicholas 
LoNCwoaTH.  the  Speaker  of  the  House  of  RepreaentaUvee  of  the 
T7nlted  States  at  Washington  and  a  Memtter  of  that  bod-  from  the 
State  of  Ohio;  and 

Whereas  the  deceased  was  iu>t  only  recognized  as  an  eminent 
lawyer  but  serred  the  people  of  his  State  of  Ohio  on  their  boards 
of  education  tn  their  State  senate,  and  In  many  other  positions  of 
trust  and  responsibility  at  home  as  well  as  nearly  30  years  In  tbe 
Congress  of  tlie  United  States  and  was  recognized  by  the  people 
of  the  United  States.  Irrespective  of  party  afllllation.  as  one  of  the 
outstanding  Americans  of  the  age.  and  one  who  In  his  long  and 
honorable  service  gave  to  the  people  of  his  State  and  country  the 
benefits  of  a  learned  and  efficient  statesmanstilp:  and 

Whereas  by  the  death  of  BIT.  Loncwobth  the  country  sustains  an 
Irreparable  loss:  Therefore  be  It 

Resolved  hjf  the  Senate  and  Bouse  of  Representatives  of  the 
State  of  Delaware  in  general  assembly  met.  That  the  General 
Assembly  of  the  State  of  Delaware  by  this  resolution.  In  Its  humble 
manner,  desires  to  express  Its  sorrow  at  the  great  loss  the  country 
has  siistalned  in  the  death  of  ICr.  Lonowokth  and  to  extend  to  his 
bereaved  family  Its  sympathy  In  this  hour  of  its  great  trouble;  and 

That  a  duly  certified  copy  of  this  resolution  be  sent  to  the 
National  House  of  Btepreeentatives  and  to  his  widow.  Alice  Roose- 
velt Longworth. 

IsBAUj  Bttd  Cot. 

Speaker  of  the  House  of  Representatives. 

Davd  Hoixbt. 
Clerk  of  the  House  of  Representatives. 


HonsB  or  Rbpbbbkmtativxs  Stats  or  Texas. 

Austin.  AprU  13.  1931. 
Hon.  WnxiAic  TTi.n  Paob. 

Clerk  House  of  Representatives,  Washington,  D.  C. 
IfT  Dkab  8im:  On  AprU  10  the  House  of  Representatives  of  the 
Texas  IrSglslature  adopted  tbe  tnclossd   resolution  expressing   Its 
sympathy  and  Joining  the  American  people  In  their  grief  at  the 
daath  of  Hon.  Nicholas  LoifOwoBXH. 

The  mcmben  of  the  Legislature  of  Texas  were  deeply  grieved  by 
Um  passing  of  this  great  American  and  greatly  deplore  the  loss 
wtUcb  his  de»th  has  occaalonsd  the  people  of  tbls  Nation. 
Vary  truly  youra, 

Loxnss  Sifow  PHDtmrr. 
Chief  Clerk  House  of  Representatives. 

Resolution 

Whereas  on  yestrday.  April  O.  Hon.  Nicrouis  Lomowobth.  of 
tbe  city  of  Claclnnatl.  and  Speafcer  at  the  House  of  Representa- 
Ut«p  of  tb«  Aaerlcsn  Congreas.  was  called  by  death;  and 

Whereas  tbe  ^;>ealcer  of  tbe  Hoase  of  Repreeentatlves  of  the 
Stave  of  Texas,  upon  being  advised  of  his  death.  i4>polnted  a  com- 
mittee from  tbe  house  to  prepare  and  submit  to  this  house  suitable 
and  proper  reaoluttons  on  the  deatb  of  this  distinguished  Ameri- 
can: and 

Whereas  Texas  shares  In  common  with  her  sister  States  tbe 
grief  and -toes  oeeaaloned  by  the  death  of  this  outstanding  son  at 
the  great  State  of  Ohio,  she  also  recalls  and  pauses  now  to  express 
a  remembovd  gratitude  to  Cincinnati  and  Ohio  for  the  sympathy 
and  support  accorded  by  them  to  Texas  In  the  struggle  and 
•chleTeoient  of  tbe  young  Republic;  and 

Whereas  tbe  Hon.  Jomr  N.  GAamx  tn  his  tribute  appearing  In 
to-day's  press,  to  the  men.ory  of  Mi.  Longwobth.  expresses  the 
fedlngs  and  sentiments  of  the  people  of  Texas,  and  wtiich  is  as 
follows: 

"  I  was  Intimately  associated  with  Speaker  LowawoKm  for  nearly 
SO  years.  We  were  elected  to  Congress  tbe  same  year  and  from 
tbe  beginning  served  on  tbe  same  commltteee — ^Foreign  Affairs 
and  Ways  .  and  Means.  He  went  to  tbe  Speakership;  I.  to  the 
leadership  of  tbe  Demoeratlc  minority.  I  knew  him  as  a  man 
and  as  a  legtslator  and  be  was  tbe  best  type  of  each.  HLs  states- 
mansbip  was  of  the  highest  and  most  patrloUc;  true  he  was  a 
partisan,  but  be  was  honest  and  courageous  and  loved  his  country. 
He  was  as  fair  and  Impartial  a  Speaker  as  the  country  has  had 
In  tbe  last  half  century.  He  was  a  regular  Republican,  which 
means  that  he  believed  in  party  organisation  and  party  responsl- 
bUlty,  wblcb  Is  tbe  opinion  of  most  men  wbo  have  bad  experience 
In  leglslsUve  efforts.  It  has  been  our  constant  habit  for  years  to 
meet  each  evening  after  Congress  adjourned  and  discuss  the  hap- 
penings of  tbe  day  and  tbe  probable  h^n>*i^hS*  of  the  to-morrow. 
Xn  tbeee  late  afternoon  conferences  we  often  discussed  the  poli- 
cies of  tbe  Congress  In  a  patriotic  spirit,  and  many  propoaltlons 
were  solved.  A  good  many  of  tbem  are  on  the  statute  books  to- 
day. Of  course  we  bad  dlflereooes.  and  our  poUttcal  fights  were 
sonetlmes  Intense,  even  tlngrd  with  acrimony,  but  there  was  al- 
ways respect  for  tbe  views  of  each  and  a  realisation  that  each  was 
.tr^ng  to  serve  his  country  from  his  respective  point  of  view. 
When  the  fight  was  over,  our  efforts  were  celebrated  in  the  usual 
manner.  dlSerenoes  forgotten,  and  good  fellowship  resumed. 
LoMewosTH  and  I  were  doeely  associated  sodally.  I  had  the  pleas- 
ure of  attendltxs  1^  wedding.  He  was  an  aristocrat;  I  am  a  ple- 
beian. Perhaps  tbe  very  fact  of  our  different  rearing  intensified 
our  Intarest  la  eadi  other.    I  have  lost  ons  at  tbe  best  friends  of  a 


t  lifetime,  the  country  a  good  citizen,  and  tbe  Cbngress  a  most  valu- 
able legislator."     Therefore  be  It 
i       Resolved  by  the  House  of  Representatives  of  the  State  of  Tezas. 
j  That  It  express  Its  approval  of  the  sympathy  and  sentiments  ei- 
i  pressed  by  Hon.  John  N.  GASKxa  on  the  death  of  Hon.  McHOLJkS 
I  Longwosth;  that  we  concur  In  the  estimate  he  formed  and  held 
of  this  tfreat  American;   we  appreciate  and  deplore  the  lass  which 
his  death  has  occasioned  the  American  people,  and  we  Join   Cin- 
cinnati and  Ohio  In  their  grief. 
!      Be  it  further  resolved.  That  a  copy  of  these  resolutions  be  ssnt 
j  to  the  Chief  Clerk  of  the  Congress  of  the  United  SUtes  ^nd  to 
I  the  Governor  of  the  State  of  Ohio,  and  the  mayor  of  the  city  of 
;  Cincinnati. 

McOaaooa. 
Ke:  IKS. 

BATTXXWHm. 

Adopted  unanimously  by  a  rising  vote. 

Pkxs  H.  Mnroa. 

Speaker  of  the  House. 
Louisz  Skow  Ptntnfxrr. 

Chief  Clerk  of  the  House. 

Resolution 

Whereas  It  has  Just  been  learned  that  Hon  Nicitoijui  Loa-o- 
woBTH.  Speaker  of  the  Hotise  of  Representatives  of  the  United 
SUtes.  died  this  morning  while  visiting  at  Aiken.  S.  C  ;  and 

Whereas,  because  of  his  outstanding  ability  and  the  utter  loyalty 
he  has  always  shown  In  the  discharge  of  his  duties  as  a  public 
officer,  the  Nation  as  a  whole  has  suffered  a  great  loss:  Now.  there- 
fore. IM  it 

Resolved  by  the  House  of  Representatli^s  of  the  State  of  South 
Carolina.  That  the  sympathy  of  the  SUte  of  South  Carolina  t« 
extended  to  the  family  of  the  Hon.  Nicholas  LonoWobth  In  th;s 
hour  of  their  great  sorrow  and  bereavement. 

That  a  copy  of  this  resolution  be  sent  to  Mrs.  Nicholas  Long- 
wwtb,  and  also  to  tbe  United  States  House  of  Representatives. 

Iif  THx  Hoosx  or  RxpiuEsnirrATrm. 

Columbia.  S.  C.  ApHl  9.  1931. 
I  hereby  certify  that  the  foregoing  is  a   true  and  correct  copy 
of  the  resolution  adopted  by  the  House  of  Representatives  this  day 

l»*"-l  J      WILSOW    GIBBIS. 

Clerk  of  the  House. 
Per  D.  N. 

DxPAXTMxirr  or  Statx. 

,.      , Washington,  April  24,  1931. 

Mr.  JosKPH  G.  RoDcsaa, 

Sergeant  at  Arms  of  the  House  of  Representatives, 

2924  Macomb  Street.  Washington.  D.  C. 
Sia:    There   U   transmitted   herewith   copy   of    a    telegram     wltb 
translation,   addressed   to   the   Presiding    Officer   of    the   House    of 
RepreaenUUvea  by  Dr.  Qulntln  George.  President  P.  S..  Chamber 
of  RepresenUtlves  of  the  Republic  of  Cuba,  expressing  condolences 
on  the  desth  of  Mr.  Longwobth. 
Very  truly  yours. 
For  tbe  Secretary  of  State: 

WuiiAM  J.  Cass.   Assistant   Secretarg. 
(Incloeure:   Prom  Dr.  Qulntln  George.  April   13.  1931.) 

.^     „ ^  Hasana.  AprU  13.  1931. 

Tbe  PBXsnnvo  Oiiilrs. 

House  of  Representatives.  United  States  of  America. 

Washington.  D   C: 
The  Chamber  of   RepresenUtives   at   to-day's  session   passed   a 
reeolutlon  to  express  to  ycur  honorable  body  Its  sincere  condolence 
for  the  lamented  decease  of  the  Speaker  of  the  House.  Mr.  Nicholas 

LOMOWroBTH. 

Da.   QtTINTIN    GXOBGB. 

President  P.  S.,  Chamber  of  Representatir's 

of  the  Republic  of  Cub: 

Habaita.  itpriZ  10.  1931. 
Honorable  Spsakxb  p«o  txmpobx. 

United  States  House  of  Representatives, 

Washington.  D.  C: 
In  tbe  name  of  tbe  Congress  of  the  Republic  of  Cuba  and  In  my 
own  allow  me  to  express  to  the  Members  of  the  American  Congress 
our  most  sincere  condolences  for  the  demise  of  Speaker  Lonowosth. 

Dr.  Clxmkntx  Vazqoxz  Bkllo. 
President  of  Congress  of  Republic  of  Cuba. 

„        ^  „  Arxn.  22.  1931. 

Hon.   CI.XMKNTB  Vasqttks   Bxllo. 

President  of  Congress  of  the  Republic  of  Cuba, 
__     ,^  Habana.  Cuba. 

Sib:  On  behalf  of  the  Members  of  the  National  Hotise  of  Repre- 
sentatives. I  have  the  honor  to  scknowledge  the  receipt  of  your 
triegram  of  AprU  10.  expressing  In  the  name  of  the  Congress  of  the 
Republic  of  Cuba,  and  in  your  own.  sincere  condolences  for  tbe 
demise  of  Speaker  Loncwobth.  for  which  expression  at  this  time  I 
extend  the  thsnks  of  the  Members  of  the  National  House  before 
wblcb  the  message  wUl  be  presented  when  Congress  convenes. 
I  have  tbe  honor  to  be.  sir,  very  reepectfully  yours. 

WlUXAM  Ttlsb  Pasb. 
Clerk  of  the  Bouae  of  Representative*.  VnUeA  States. 
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or  SacauTAST  or  SraiK. 
iro«s«voin«ry,  AprU  K.  t9it. 


Washington.  D.  C. 
DBAS  8ia:  X  am  tndosbig  faerewlth  Hotise  Joint  Resoltitlon  104, 
by  ptUa.  peilBilHliig  to  ttas  «sa«ft  of  Ben.  KicBtobM  Losm^wobxk. 
DposkffT  at  tbe  House  of  Repreeentstlvea.    This  aa  ls^ms^Bd  li 
|BtBt  weolufion 

Tours  very  truly.  Pen  B.  Jaxxan,  Jr., 

Mneretwry  oif  MtmU. 


tke  MatlnnsI  new  it  at  Bsprassntatlvss.  a  wlss  and  food  man,  and 

Wbereas  Mr.  Iioitcwosm  was  slwmys  Just  In  his  political  deal- 

liM.  hts  Justice  knowing  no  party  lines:  Therefore  __,__ 

at  kiae  at  bis  pasM^g. 

jUsotosd  further.  That  tbe  «a«tary  of  ststs  of  Alshsws  shall 
send  a  copy  of  tbls  rescAntlon  to  tbe  National  House  of  Repre- 
eentaClvee.  Waabtngtan,  D.  C 
April  21,  IMl. 


»  Stats. 

X.  Peto  B.  Jarman.  Jr,  secretary  cf  state  of  tbe  SUte  of  Alabama. 
do  hereby  certify  that  the  pages  hereto  attached  contain  a  trae, 
aeetvwte.  and  Uteem  eoftr  at  ■soss  Jotat  Basolattoa  Ko.  L04.  tiy 
Pitts,  appro twd  AprU  SI,  IWl.  ns  ttie  sane  appears  on  flic  and  of 
record  In  this  office. 

In  teetlmony  wbereof .  I  have  heavunto  set  my  hand  and  alBzetf 
the  great  eeal  of  tbe  State,  s*  tks  eapltol.  te  the  elty  at  Ibmt- 
gomery.  tbls  asth  diij  at  ApcU.  IBSl. 

ISBAI^]  PSIB   B.    JaSMAJC,    JT, 

Secretary  oj, State. 

Pa, 
ATivaa, 

AprU  14.  1931.^ 
snd    raptured    with    the    world, 
man,  artist,  and  gentlsinan, 
•Uenoe  of  the  dssd; 

he  takes  bis  place  In  blatory 
of  ths  gavel  In  our  National  Houae  of 


lore   with   Itfto 


east,   be 


Wblle  yet  tn 
HiLuuuks  tioese^ 
MrtrUy  psassd  Into  that 

Tolerant,  tnettnl.  fair, 
as  an  outstanding  wield 
RtiLii  iiM.  iitati  >ws. 

Bom  at  wealth,  reared  1m.  tuMrnxf,  adocated  without  stint,  when 
saan's  estate  arrived,  he  sslxed  and  sktoglad  with  the  crowds,  and 
on  his  own  he  climbed  tba  mmintaln  peaik;  ^ 

The  artistry  of  tbe  akUled  iwflrilan.  the  aggresstwneas  of  the 
politician,  tbe  fearlessness  oif  the  statesman,  the  flneneas  of  the 
g^sifleman.  i*»»^»«»i»«.<  to  laskka  n  nan.  xeapected  by  his  fellow  maex; 

Wblle  njiiT.  klmUy  wlwls  wan  kissing  every  sail  of  U/e's  trail 
bark  and  carrying  on  to  iMttor,  rlcAiar  ports,  be  struck  the  unseen 
rock  that  luite  beneatb  tha  ilmt  sea  and  nofw  the  bAUowv  roil 
above  tha*  eCrlckan  orafi  aai  ha  Is  fone; 

With  many  mlleefeanes  Isft  wnpasssd  apon  ttie  road  of  Ufe 
ere  ths  sitttlng  sun  bad  cast  Ms  taUer  shadows  to  the 
wearied  of  tba  tall  and  feU  adsep; 

A  Ufto  whose  every  moment  gtosoed  with  lore  of  friends  and 
orery  hour  was  sttiAded  thSflk  vUb  JeweU  of  memory  became  too 
soon  a  sad  aad  sorrowfti^  tracsdy :  Tlisrsfors  be  It    • 

Besaivad,  TtiMt  In  tbe  ]~— -«"^  at  the  Hon.  Nicholas  Lomowobth, 
the  Hotiee  of  Bepresentattvea  haa  teat  a  fair,  bnpsrtlal.  and  fearteos 
Speakar,  and  a  Meaabsr  wbo  poMessed  ths  quaUtlM  of  ganirtna 
statesmanahlp; 

Ttiat  tbe  Nation  hsm  loat  o  atncg  and  outstanding  figura.  ^ho 
contributed  his  aU  to  tbe  oommmi  good; 

That  tbe  dlstrtet  be  lepsuesulud  has  been  deprived  at  the 
servloss  of  one  who  kxtsv  tts  naads  and  wboae  publle  career  waa  a 
credM  to  it; 

That  while  we  fOal  the  lnatratlliiiiMisB  of  sny  set  of  ours  to  In  any 
way  assuags  the  plef  and  loss  of  those  who  must  deeply  meum 
his  loss,  w«  iiiHriwI  to  thsm  <nr  dsspeat  and  most  prof ooxul  sym- 
pathy: 

That  a  eopf  at  thase  ssaolnClona  ba  forwarded  by  the  chief  olerk 
of  the  house  to  the  widow  of  the  Hon.  Nicrocjm  Luwuwuain.  and 
to  tbe  Chief  Clerk  of  ths  Boms  et  Bepreeentatlvee  of  the  Coai^vss 
of  the  Uhited  tttittt.  and  tba*  tbaf  he  epttmA  npcax  tbe  Journal  at 
tbls  house. 

Tbe  foregoing  Is  a  trae  and  eonoet  oopy  of  the  reeolutlon  psssert 
In  the  bouee  of  repreeentetivas.  the  fourteenth  day  of  April,  one 


C.  J.  GOODWOOOK. 

r,  Bouee  of  Representatioee. 
K.  P.  Writb. 
CMt/  Olsrk,  Bouee  of  Sepiteu»<eWsss. 

Waa  O^sBXiaarr. 
WeeMisgtant  AprU  19,  iSit, 


Houae  o/ 

In  oompllianes  with 


cr  the 


qucttag  a  rssotatlon 
Porto  Bloe  iipon  ths  dsath 
~      '       of  tha  noqss  at 


BspnsentatlTea,  which  iias  |uat  bsan  reoalvad  ftam  IIm  HMl  Lttia 
Sancbea  Moralea,  president  of  the  Senate  of  Porto  fttoo. 

A  espy  of  the  abows   nsMwgiaai   haa  been  traoa 
PisMlitsiit  Of  ttas  Ssnata. 

Beq^ectf  uUjr.  PazaicK  J. 

Seeretgry  o/  War. 
(1  Inelosuie.) 

AIHK  IS, 
Tike  Hon.  PasnscK  J.  ~ 


Secreterjf  of  War,  WsskinfFton,  D.  C* 

I  have  tbe  honor  to  Infcnn  yon  that  at  a  meeUag  bald  to-day 
the  Senate  of  Forto  Rloo  a*}p«ed  tbe  fODoateg 
log  the  oan<lole«ce  at  tha  aanats  ml  ^orto  Bteo  a 
Hon.  NicaMaas  Lowcwtoams.  llBBBtar  at  tha  Bouse  at 
ttves  of  the  United  States  of  Anwrlcs: 

Whereas  tbe  Hon.  Nkboum  Uwaaruam,  a  IftwilHiT  of 
aad  Speaker  at  tha  Houat  of  HspiaBiJutoUwia  of  ttM  OMtad 
b^  rtoparted  this  lUai 

Whereas  the  death  of  ths  Hon.  F-^^^'-fff  I^wewiuanK  ngxaaMsts 
a  aad  and  tmrnense  loss  to  the  American  people.  "Mxlls  €o  Forto 
Rloo  It  saeana  tbe  loes  of  a  fHaiid  wbo  was  alwafs  VMdy  to 
erats  la  bfloeAt  of  tbe  tatarart  of  '      ' 

Whereas  ths  rtscsased  wm  ttas 
the  Hon.  Tlieodore  Boosevelt: 

NOW,  therefore,  be  K  reeelved  by  tbe  Senate  off  Fbrto 
to  stats  and  eatsr  on  ths  raoord  tha  faet  tbat  tba 
deep  eorrow  learaed  of  tbs  dsath  «f  tba  tk 
woxth;    (3)   to  transmit  a  cablegram  to  tba  widow  of  tha 
NrcKOLAs  Lonowobtb,  the  Congreea  of  the  Ifnlted 
Prealdeot  of  the  Matlaa,  er|s  usetng  to  tbem  o« 
doience:   (S)  to  dertgnate  a  oowwHttea  to  eatt 
of  Porto  Bloo  to  aiqiress  to  Idm  oar  partu%atlqn  table 

The  senate  also  resolved  to  adjotni  to-day^  OMatlag  as  aa 
prusslou  at  eorrow  over  the  death  of  npeeim  Lo 

I  beg  of  you  to  infkxrm  niiialiii  Tiasaw>iBiS["s 
hmcy  President  Hoover,  aad  the  nnnigneB  ef 
of  the  resolution  transcribed  abova. 

Una  8anc 

frtaldeut  of  the 

Ilr.  McKEOWN.    Mr.  Speaker,  the  tragedy  of  our  ABMHtk- 

can  lUe  is  the  fact  that  the  mqs  al  our  wralthr  «itiitBS  takt 
80  little  interest  in  governmental  aflCaizs.  ^fpffaHr  iQi  ttis 
House  of  Representatives.  The  late  Speaker,  who  eaoM  tato 
this  House  to  serve  his  district  and  the  Mattaai  through  many 
years  leaves  a  career  that  merits  tlie  plaaditg  of  aB  food 
dticens,  and  his  eyamplp  should  be  ^»""i«*^  by  fotase  mds 
of  tbe  well-to-do.  The  Ufe  in  the  House  is  no  lloira7  had 
of  ease,  but  tt  is  the  great  arena  of  s^strsmannhiPL  ahiii  s 
an  mast  stand  or  fall  upon  moElt  akxML  Here  waaltta  will 
not  win  nor  poverty  prejudice. 

In  the  very  early  days  of  my  wipeneXkBesttSk,  tn  ths  var 
days.  I  first  came  in  persooal  oootact  with  the  late 
I  had  toted  to  lei  Colonel  Roosevelt  so  to 
I  was  a  Deoiocrai,  be  came  to 

He  understood  the  banldiips  ot  a  new 
always  teoial  and  tuproaohaUe.    He  was  mote 
about  having  the  good  wishes  ef  Us  eoBeasaae 
eat.eeni  than  any  oOoe  in  the  gift  of  tbe  Matton. 

I  think  probatbly  there  are  few  plaees 
of  a  man  is  more  completely  taken  than  light  here 
lylembers  of  this  House,  and  tt  te  said  of 
that  no  aaan  had  aaore  real  frienda,  not  only  aoMKig  hia 
associates  but  among  those  of  ttie  opposing  pdUtioal  fMIII. 

He  was  a  great  party  leader,  a  greater  Speaker;  aad 
the  gavel  fell,  as  it  were,  from  the  gram>  of  taJs 
hand,  he  passed  over  the  dMde  to  preside  In  tite  hail «(  tba 
great  of  all  times. 


of 


SNXLIa.    lAr, 
mourned  the  death 

plaoe  in  the  hearts  oC  his 
He  was  tetens^  bMm^«. 
uaspoOed  by  poBtlcal  conlllots 
olBciai  station.    He  was  a  maoiy 

To  me  his  sudden,  tragic,  and  gatttotio 
a  personal  friwMhiHp  whtoh  ditfy  asiwriattea  ta  m 
olBeial  and  poiitlci^  relatloaAdp  had  created  over  m 
of  more  than  eight  years. 

Prior  to  his  election  as  majerily  leader  at 
afxpiattitanoeBhIp  'was  comparatiTdy  casual, 
two  Members  of  the  Booae  serving  on 
whose  contacts  were  diiefly  cm  the  floor  ol  the 

The  elecUon  of  Mr.  Lonowobth  as  leader  d  tbe 
can  Party  hi  the  House  came  at  a  time 


his 
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capacity  for  leadership.  He  met  the  test.  A  small  group 
In  his  own  party  held  the  balance  of  power  and  demanded 
concessions  for  their  support.  The  problems  arising  out  of 
this  situation  he  met  and  solved  with  that  natural  ability  and 
finesse  which  characterized  his  whole  career.  He  had  the 
happy  faculty  of  conciliating  his  foes  and  keei^g  his 
friends,  and  at  the  same  time  preserving  his  principles.  He 
would  never  sacrifice  his  convictions  for  the  sake  of  expedi- 
ency. He  had  the  approbation  of  his  own  ccmscience.  His 
affability  and  his  good  Judgment.  c(xnblned  with  rare  tact 
and  discretion,  won  for  bini  the  affection  of  the  House. 

When  he  aspired  to  the  Speakership  of  the  House,  having 
won  his  spurs  as  majority  leader,  he  contended  with  his 
friend  the  la^e  beloved  Martin  liiadden.  himself  a  leader  and 
political  antagonist,  who  proved  to  be  a  worthy  foeman. 
Both  men  had  earned  the  respect  and  admirati(m  of  their 
party  associates,  and  a  choice  between  them  was  no  easy 
task.  They  foui^t  a  good  fight.  Mr.  Lohcwobth  winning 
out;  but  the  result  left  no  scars  and  Speaker  Long  worth 
entered  upon  his  duties  with  the  good  will  and  cooperation 
of  his  fellow  Republicans,  and  with  the  esteem  of  his  friends 
on  the  Democratic  side. 

The  high  regard  in  which  Mr.  Lokgworth  was  held  ex- 
tended into  every  stratum  of  political  and  social  life,  from 
the  highest  to  the  lowest.  An  aristocrat  to  the  manner  bwn, 
yet  his  life  was  simple  and  imaffected  and  his  manners 
democratic  and  those  of  a  true  gentleman. 

Mr.  LoircwoitTH's  three  terms  as  Speaker  of  the  House 
were  distinguished  for  his  fairness  and  for  his  wise  nillngs. 
He  added  prestige  to  the  House.  He  actually  raised  the 
House,  none  too  popular  at  any  time,  to  a  place  of  respect 
and  admiration  in  the  Nation.  He  was  proud  of  the  body 
over  which  he  presided  with  consummate  skill,  and  his  zealous 
regard  for  its  dignity  and  place  in  our  governmental  scheme 
won  the  plaudits  of  Its  Members  regardless  of  party. 

Mr.  LoKcwoTR  was  a  partisan  when  occasion  demanded 
partisan  action,  but  his  pMutisanshlp  was  never  offensive. 

He  believed,  to  quote  his  own  words,  that — 

The  basic  prlnclple>a  which  have  made  the  Republican  Party 
what  It  haa  been  and  ta  to-day,  the  true  medium  for  the  expres- 
sion ctf  the  deatrea  and  aaplratloos  of  the  majority  of  the  people 
of  the  United  SUtes. 

Yet  In  the  offlce  oi  Speaker,  as  presiding  officer  of  the  House, 
one  could  not  have  discerned  frtmi  his  conduct  to  which 
party  he  was  attached,  so  well  did  he  exemplify  his  own 
ideal  and  conception  of  the  character  of  that  tdgh  station. 

Upon  Mfwming  the  Speakership  the  first  time,  he  an- 
nounced his  belief  and  purpose  concerning  the  ofBce  and  Its 
proper  admlnlstrmtlon  in  these  words: 

The  function*  and  duties  of  the  Speakership,  as  I  riew  them, 
divide  themselves  Into  two  general  claaees.  the  one  parliamentary, 
the  other  political. 

The  flTEt  I  propose  to  administer  with  most  rigid  Impartiality, 
with  an  eye  single  to  the  maintenance  in  the  fullest  degree  of  the 
dignity  and  honor  at  the  Hooae,  and  the  rights  and  privileges  of 
Its  Members.  X  promise  you  that  there  wUl  be  no  such  thing  as 
raivorltlam  In  the  treatment, by  the  Chair  of  either  parties  or 
Individuals. 

That  he  kept  faith  with  himself  and  with  the  House  is 
amply  attested  by  the  genuine  high  regard  and  affection  of 
his  associates  on  both  sides  of  the  House.  The  feelings 
of  the  Members,  without  exception,  toward  Speaker  Lone- 
WORTH  could  not  be  better  expressed  than  by  the  distin- 
guished gmtleman  from  Georgia  (Mr.  Cusp],  himself  an 
able  legislator  and  parliamentarian  and  the  son  of  a  former 
SDCtJkw,  when  at  the  close  of  the  last  Ccmgreas,  not  long 
before  Speaker  Lohcwokth's  gavel  fell  for  the  last  time,  Mr. 
Cusp  uttered  this  encomium,  which  also  was  a  requiem: 

I  remU  that  when  our  distinguished  Speaker  first  assumed  the 
chair  he  made  this  statement,  that  as  a  RepreaentaUve  from  one 
of  the  congressional  districts  of  Ohio  he  was  a  partisan;  that  as 
the  Speaker  of  the  Hoxise  he  would  know  no  partisanship  but 
would  be  the  Speaker  of  the  entire  body  and  faithfvUly.  fairly, 
courteously,  and  ImparUaliy  discharge  the  duties  of  that  great 
omce.  Z  desire  to  say  that  be  haa  kept  faith  and  lived  up  to  that 
promlae.  He  wm  take  rank  as  one  of  the  great  Speakers  of  this 
House. 

We  miss  the  wise  counsel,  the  unfaltering  leadership,  the 
inspiration,  and  the  amiable  fellowship  of  our  beloved  friend 


Mi.  WIGOLESWORTH.  Mr.  Speaker.  Shakespeare  has 
referred  to  "  wisdom  "  as  "  a  word  that  all  men  love."  Wis- 
dom deserves  this  response,  for  in  the  long  run  wisdom  spells 
success,  and  lack  of  wisdom  spells  failure,  in  every  field  of 
endeavor.  Wisdom  outstanding  in  his  chosen  field  charac- 
terized our  late  and  loved  Speaker.  Hon.  Nicholas  Lomg- 
WORTH,  of  Ohio. 

Other  qualifications  were  his  in  abundance.  BQs  splendid 
abilities  were  self-evident.  These  abilities,  asserted  early  in 
life,  enabled  him  to  serve  his  city  and  his  State  as  a  member 
of  the  school  board  in  Cincinnati,  as  a  representative  and  as 
a  senator  in  the  Legislature  of  Ohio.  Hiese  abilities  also 
carried  him  into  the  service  of  the  Nation,  electing  him  to 
Congress  no  less  than  14  times.  They  won  for  him  im- 
portant committee  assignments  in  the  House.  Tliey  made 
him  its  majority  leader.  They  brought  him  ultimately  the 
highest  honor  which  his  colleagues  could  confer  upon  him — 
the  speakership — a  high  offlce  to  which  he  was  three  times 
elected:  a  high  offlce  which  he  filled  with  dignity,  with  cour- 
age, and  with  fairness  to  all. 

Human  qualities  were  also  his  In  full  measure.  His  un- 
derstanding of  himian  nature,  his  generosity,  his  humor, 
his  good-fellowship,  these  and  other  characteristics  endeared 
him  to  the  Members  of  the  House  and  won  for  him  a  host 
of  friends  in  every  walk  of  life. 

His  wisdom  made  him  a  great  Speaker  of  the  House  of 
Representatives.  No  one  who  knew  him  as  presiding  officer 
and  leader  of  his  party  in  the  House  could  fall  to  recognize 
his  rare  foresight,  his  unusual  power  to  estimate  accurately 
the  result  which  could  be  attained,  his  unerring  skill  in  find- 
ing the  means  best  suited  to  its  attainment,  his  ability  in  a 
word  to  make  the  right  appbcation  of  knowledge. 

Those  of  us  who  were  privileged  to  serve  with  him  as 
friend  and  as  colleague  can  best  appreciate  the  value  to  the 
Nation  of  his  experience,  of  his  wisdom,  of  his  life  of  public 
service.  We  can  best  appreciate.  Mr.  Speaker,  in  these  diffi- 
cult times,  when  in  every  walk  of  life  the  world  cries  out  for 
Intelligent  and  effective  leadership,  how  great  was  America's 
loss  in  the  passing  of  our  loved  leader. 

Mr.  BACHARACH.  Mr.  Speaker,  we  meet  to-day  accord- 
ing to  custom  to  pay  tribute  to  the  memory  of  those  of  our 
colleagues  who  have  passed  to  the  Great  Beyond  since  the 
last  session  of  Congress.  But  this  day  has  more  than  special 
significance,  since  among  those  who  have  left  our  midst  is  our 
beloved  friend  and  former  Speaker.  Nicholas  Longworth. 

But  three  Speakers  m  the  history  of  the  House  occupied 
longer  the  chair  to  which  Mr.  Longwokth  was  elevated  by 
the  Republican  membership  after  20  years  of  service  in  the 
House.  Prior  to  his  election  as  Speaker  he  had  served  with 
distinction  as  Republican  floor  leader  and  as  a  member  of 
the  Committee  on  Ways  and  Means. 

It  was  my  pleasure  to  meet  Speaker  Loncwoith  for  the 
first  time  in  the  spring  of  1915,  following  my  first  election 
to  the  House  of  Representatives,  when  he  came  to  Atlantic 
City  to  address  a  Republican  gathering  there.  We  became 
rather  well  acquainted  in  the  several  days  which  he  spent 
in  Atlantic  City,  and  that  acquaintance  ripened  into  a  warm 
and  sincere  friendship  which  I  shall  ever  cherish  as  one  of 
the  happy  memories  of  my  service  in  the  National  Congress. 
At  the  time  of  his  death  it  was  my  great  privilege  to  hold  a 
closer  relationship  with  him  than  perhaps  any  other  Membw 
of  the  House. 

Speaker  Lomgwohth  was  an  exceptional  man  in  many 
ways;  he  might  well  be  referred  to  as  an  "  institution  "  as  a 
result  of  his  long  and  valuable  service  in  the  House  of  Rep- 
resentatives. A  brilliant  scholar,  a  statesman  of  accom- 
plished attainments,  a  master  of  parliamentary  law  and 
procedure,  he  will  go  down  in  history  ranking  high  among 
the  few  really  great  Speakers  of  the  House. 

A  gentleman  to  the  manner  bom,  he  was  possessed  of  a 
magnetic  personality  and  with  it  all  a  "  man's  man."  To 
liave  the  good  fortune  to  know  him  intimately  was  indeed 
a  real  privilege,  for  to  know  him  was  to  appreciate  his 
abundant  good  qualities  and  to  love  him  for  his  rare  charm. 

It  was  my  pleasure,  as  one  of  bis  close  friends  and  ad- 
visers, to  sponsor  and  take  an  active  interest  in  his  first 


ii  apsalnr  «r  taut  Boose.    TIier«  was  ooosldersUt 

opposition  to  his  eaadidMy.  aad  It  was  no  easy  natter  to 
defeat  his  «ppooeDt,  tlM  late  and  lament^wl  Martla  B. 
Madden,  who  had  Krved  In  tha  Hoose  for  so  many  years 
with  honor  asad  distmcttob.  Tlw  reeord  left  by  oar  departed 
frtsnd  as  Bpsaker  of  tlie  Hmss  will  ev«r  reaoaln  a  maik  of 
high  tribute  from  him  to  the  friends  who  loyally  stood  by 
him  and  ooatrQNited  to  Iris  siectUm  to  the  highest  oOoe  in 
the  National  Congress.  If.  in  the  yaars  which  I  have  already 
served  In  the  House  and  to  those  to  come,  my  service  to  my 
eountry  shaD  ottaerwiss  be  little  noted.  I  ahan  always  feel 
that  In  helping  to  elect  Vkbolab  Lonowosnr  as  Speaker  of 
the  House  I  have  in  no  maan  measure  contributed  to  ttie 
future  history  of  our  eoonlry. 

As  I  think  of  him  now  my  memory  goes  back  to  the  clos- 
ing day  of  the  fieventy-flnil  Oontress,  when  he  addressed 
his  colleagues  for  the  last  time,  and  I  wonder  what  prophetle 
vision  prompted  him  at  tbml  ttme.  His  short  address  to 
the  House  on  that  oecaaloa  Is  well  worth  r^ieattng  here  as 
a  reminder  to  all  of  the  uncertainty  of  life  and  the  futility 
of  speculating  upon  what  tka  future  holds  In  store  f w  us. 
At  that  moBsent  the  matae-up  of  the  House  was  su<^  as  to 
practically  assure  his  reeleetian  as  Speaker  in  the  next  Con- 
gress.  He  said: 

Perhaps  this  Is  the  last  tbee  I  will  sddreai  you  from  this  ros- 
trum. It  Is  only  an  aU-wlee  PiotMenoe  who  is  going  to  deter- 
mine which  of  Uk»  two  major  parties  wUl  organise  the  next  Houee^ 
With  whatever  Provldenee  may  decree,  I  am  abiindantly  satis- 
fied. If  I  am  to  rettre  from  this  office.  I  do  so  with  impound 
gratitude  to  my  eoUaagnes,  not  so  much  for  having  elected  too 
to  this,  the  greatest  cAoe  ta  any  legislative  branch  In  any  gov- 
ernment of  the  worid,  but  more  tot  the  evidence  of  the  esteem  and 
confidence  you  have  had  m  me.  ^ 

It  Is  a  strange  coincidence  that  from  that  time  on  the 
hand  of  Death  should  have  been  laid  upon  a  sufBdent  num- 
ber of  our  membership  to  change  the  political  majority  in 
the  Congress  and  assure  the  election  of  the  present  Demo- 
cratic Speaker. 

Mr.  FRENCH.  Mr.  Speaker,  how  rapid  the  change  in 
personnel  in  a  legislative  body  that  we  believe  to  be  per- 
petual may  be  indicated  by  the  fact  that  after  28  years  only 
five  Members  whose  original  services  commenced  with  the 
Fifty-eighth  Congress,  March  4,  1903.  entered  upon  their 
services  as  Members  of  the  present  Congress.  About  121 
Representatives  were  elected  for  the  first  time  in  1002. 

The  five  who  entered  at  that  time  who  were  elected  in 
1930  to  the  Seventy-seoozMl  Congress  were  the  late  Speaker 
of  the  House  of  Representatives.  Nicholas  Lomg worth;  the 
present  Speaker.  Joini  N.  Osuraa;  the  Democratic  floor 
leader.  HcotT  T.  Raxiixt;  the  distinguished  Representative 
from  Wisconsin.  Wxllxam  H.  Stastokb;  and  myself. 

Shortly  after  the  commenoement  of  the  present  Congress, 
however,  this  circle  was  broken  by  the  passing  of  our  late 
Speaker.  The  Members  ot  the  C6ngres8.  regardless  of  party, 
were  controlled  by  ons  **»""ig***  In  the  death  of  Mr.  Lohc- 
wobth, namely,  that  they  had  lost  a  personal  friend. 

Others  will  refo-  to  the  Ultimate  features  of  the  life  of 
the  late  Speaker.  May  I  refer  to  just  a  few  of  his  charac- 
teristics that  Impressed  me  as  a  coworker? 

Probably  ao  group  more  accurately  or  more  relentlessly 
appraises  the  worth  and  fltness  of  the  individual  Members 
of  the  group  than  does  the  Hdoae  of  RepresentatlTes.  Here 
all  meet  mxm  a  conunon  plane:  here  ttiere  Is  no  place  for 
sham:  here  there  Is  no  place  lor  hypocrisy;  here  there  is  no 
place  for  dishonorable  practloe;  here  there  is  no  place  for 
bluntness  and  disoourtesieB:  no  place  for  any  of  these  frail- 
ties for  the  man  whoee  senrlee  would  be  long  and  «Tifini»nHni 
Certainly  there  is  no  place  for  such  things  upon  the  part  of 
one  who  may  be  choaen  }gy  his  ooUeacues  to  lUl  responsible 
positions  within  the  gift  itf  tbe  Mombera  of  the  House. 

Nicholas  Lohowosth  was  a  man  of  abUlty.  He  was  edu- 
cated and  trained  m  our  foreenost  Institutions  of  learning. 
Be  was  poascnaed  of  an  aptttode  for  matters  pertaining  to 
government.  He  was  well  informed,  broadly  read,  possessed 
of  wide  acquaintanceship  among  people  of  our  country  and 
other  countries  who  were  most  worth  while.  He  was  tre- 
Ofdooily  devoted  to  tka  ishii  i|ilsB  that  his  oonsrlrsMifi  told 


nxn 


him  wsre  rUM  and  sound. 

and  as  a  IsflBlator,  and  yet  probably  tte 

cliaiaetertaod  the  late  Speaker  iKire  than  snrtiynf  el»  attd 

brought  him  the  degree  of  success  that  attached  to  his  n 

was  Us  kindMness  toward  his  f  eUow  Members. 

Mr.  liONGwoKTw'ls  servioe  was  broken  by  but  <xlie  tem. 
was  repeatedly  reelected  because  of  his  s^ivnglii  as  a 
lator  and  as  a  mim.  and  he  oontlimed  to  T-m^n^ialw  his 
tion  of  leadership  in  the  House  of  Repeesentathrai 
he  was  reoognlsed  aaaeng  his  ooOeaflues  as  a  man  or  I 
He  was  acfressiye,  but  he  was  ktadly.  Re  was  a  leadsr  bat 
he  led  by  being  himself  In  tba  trant  and  Wf  beliw  ttM  tmi 
just  toward  those  who  were  associated  with  htm, 

Am  a  Member  of  the  House  our  late  oellsacue  Ad  not  i 
it  his  business  to  speok  upon  every  opportunltf  and 
every  subject    Tet  when  he  did  speak  he  fmmmamlti 
attention  of  his  coUeaguea.     Be  oomnmaded  tlie 
tlon  of  hlB  ooUeagues  because  be  preferred  to  mes 
upon  subjects  with  which  he  was  acquainted,  becauas  Iw 
courage,  and  because  he  plaoed  tlie  great  waU-bsliw  of  e«r 
country  above  the  personal  equation  and  above  the 
tlon  and  ambition  of  any  local  oonmumity  or  0tate. 

As  a  public  speaker  Mr.  liOHowoam  never  oould  be 
as  one  of  the  old  fervid  type  who  Indulged  in  riieCflvte 
word  pkJtures:  rather  he  betonged  to  the  new  tjrpe,  to  Ibe 
type  that  is  consistent  with  the  practical  nkan  e( 
the  bushiess  man.  the  student,  who  Is  capable  of 
his  philosophy  into  the  common  everyday 
language  of  the  world;  and  it  was  because  of'uus  that  ha 
Invited  command  and  Bnstalned  his  position  in  the 

Mr.  liOirawoRTH  came  to  the  floor  kadetshlp  of  Che 
publicans  in  the  House  of  Representatives  at  a  time 
the  membership  of  his  party  was  large  and  when 
were  right  for  possible  schism  within  party 
dpen  Mr.  LoHewosTH  conducted  himself  as  RepobUean 
leader  can  best  be  told  by  recalling  that  upon  the 
tion  of  his  services  as  leader  of  his  party  on  the  floor  .be 
was  elevated  to  the  high  office  of  Speaker,  where  for  ttarae 
terms  he  s«^ed  with  great  distinction  and  ability, 
where  under  his  leaderdiip  the  House  of 
came  to  occupy  a  idane  of  adailration  and  reapeet  to  0» 
public  mind  that  it  had  not  ooeupled  for  a  generation. 

One  oi  the  fine  virtues  of  man  is  losnalty.  NScrolas  Lom«- 
wosTH  was  loyal  to  his  friends.  He  was  loyal  to  prinelplSB. 
He  was  a  partisan.  It  was  natural  for  hbn  to  believe  Cha* 
his  friends  could  not  be  wrong.  He  would  go  the  limit  tttt 
them.  Even  so.  he  was  fair  and  just  to  his  onponents;  and 
as  he  retired  from  the  Speakership  of  the  HoiiBe  of 
sentatlves  he  carried  with  him  the  good  wQl  of 
and  Democrat  alike  in  tbe  thought  that  he  hIMl  |w  ifianmil 
the  high  olBoe  <tf  Speaker  faithfUDy.  oourteensly. 
geonsly,  impartially,  and  that  In  the  hlstarT  of  Hie 
He  his  name  would  be  plaeed  alwigiride  of  Che  Baaiee  of 
the  great  Speakers  of  the  House. 

Mr.  CHINDBLOM.    Mr.  Speaker,  probablr  every  MOrttar 

of  the  House  of  RepresentativcB  In  ttie  8enntr*fln^ 
Immediately  prior  Congrcsttt  would  wish  to  9eak  % 
on  the  memory  of  the  late 
IxnrcwoKTH,  of  Ohio.    His 

pected.  but  withal  so  signltloant,  that  tali  ftiendg  art 
astounded  and  bewildered  by  the  ittraage  waya  of  a 
Providence.    True,  be  spoke  almost  profftiaUaiBy  trtmn 
said  at  the  cloBlng  of  the  Sewnty-Acst  Congress  that 
selection  of  a  Speaker  for  the  Seventy-aeoond  COngrem 
in  the  laps  of  the  gods,  and  that  for  the  honors  he  had 
ceived  he  was  "  abundantly  saHsfled."  but  mne  of  us 
pected  those  to  be  his  last  words  m  the  Chamber  of 
House.    We  who  recall  him  as  a  leading  member  of  tiie 
mlttee  on  Ways  and  Means,  tben  as  BepobUcan  floor 
and  then  for  six  years  as  fi^^eataer  of  tibe  JOonse.  wiB 
forget  his  kindly  nature,  his  human  sympattiy.  bis 
oaDvlncIng  diction,  his  power  in  debate.  Ms  clear 
ing  of  parliamentary  procedure,  his  comprehenstw 
public  questions,  and  his  patriotic  devotion  to  the 
ef  the  entire  Natlcm.    There  was  nothing 

in  lUs  viewpoint  er  acOen  in 
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public  concern.  He  was  a  xnan^man  in  his  personal  rela- 
tions and  a  statesman  of  full  stature  in  his  public  service. 
I  bold  him  In  high  esteem  and  affectionate  personal  regard. 

Bffr.  SNOW.  Mr.  Speaker,  the  pf^^ging  of  Hon.  Nicholas 
LoNcwoRTH  greatly  saddened  our  hearts  and  it  is  difficult  to 
adequately  express  in  words  the  affection  In  which  he  was 
held  by  the  entire  membership  of  this  House — ^Democrats 
and  Republicans  alike. 

Recognized  as  a  great  parliamentarian  and  presiding  offi- 
cer, bis  rulings  and  decisions  were  universally  considered  fair 
and  impartial,  and  he  deserves  to  be  long  remembered  for  his 
exceptional  legislative  work.  He  was  true  to  the  party  with 
which  he  acted,  but  for  his  opponents  he  had  no  words  of 
abuse  and  accorded  them  the  same  freedom  of  opinion  he 
claimed  for  himself,  and  to  them  was  always  considerate. 

In  maimer  he  was  sociable  and  dignified:  In  conversation, 
entertaining :  and  while  possessing  qualities  of  the  most  posi- 
tive cliaracter,  his  nature  was  so  kindly  and  his  disposition  so 
courteous  that  he  had  fewer  collisions  in  the  many  and  divers 
kinds  of  legislation  in  which  he  took  a  most  active  part  %hp,n 
fall  to  the  lot  of  the  most  favored  few.  This  positiveness  of 
character  led  him  not  to  fear  antagonism,  but  his  kindness  of 
heart  raised  up  friends  and  prevented  life-long  enmities. 

In  his  service  as  Speaker  he  worked  hard  and  incessantly, 
and  it  is  more  than  probable  that  his  close  application  to  his 
public  duties  during  the  last  trying  session  of  Congress  and 
his  deep  anxiety  that  all  matters  with  which  the  country  was 
concerned  should  go  well  so  wore  upon  him  and  sapped  his 
strength  as  to  cause  his  premature  end. 

Nicholas  Lomo worth  has  left  in  the  House  of  Representa- 
tives no  enemies;  all  who  even  knew  him  slightly  were  his 
friends.  The  country  can  ill  ailord  to  lose  him  and  it  is  a 
matter  of  universal  regret  that  death  prevented  him  from 
rendering  many  additional  years  of  useful  service  to  the 
Nation. 

Mr.  TILSON.  Mr.  Speaker.  I  can  not  permit  the  Rxcosd 
to  close  without  a  word  for  the  memorial  volimie  on  the  life 
and  public  services  of  the  late  Speaker  Nicholas  Loncwobth. 
Others  will  tell  of  his  many  fine  qualities  of  head  and  heart 
as  well  as  of  his  deeds  as  a  many-sided  man  and  public 
servant.  I  shall  try  to  describe  but  a  single  quality  possessed 
by  him  which  added  greatly  to  his  personal  charm  and 
which  was  the  key  to  his  unusual  effectiveness  as  a  legisla- 
tor. IX  called  upon  to  describe  this  quality  in  a  single 
phrase.  I  should  characterize  It  as  the  ability  to  cooperate. 
In  social  intercourse  it  enabled  him  to  play  not  only  any 
r61e  assigned  him  but  almost  any  other  necessary  to  round 
out  or  make  complete  the  Joy  and  jollity  of  the  party. 

In  his  work  a*  a  legislator  it  was  his  most  valuable  asset, 
enabling  him  not  only  to  use  his  own  talents  to  the  best 
advantage  but  also  to  greatly  Increase  their  effectiveness  by 
adding  to  them  the  results  of  the  cooperative  efforts  of 
otherti.  My  own  impressions  of  Longworth's  somewhat 
unique  ability  to  cooperate  successfully  with  others  were 
gained  through  an  experience  of  20  years  as  a  colleagxie.  but 
particularly  during  the  last  12  years  of  our  service  in  the 
House  of  Representatives  together. 

I  first  met  Nicholas  Lohoworth  as  a  colleague  at  the 
extra  ses8i<m  of  the  Sixty-first  Congress  in  1909.  He  was 
then  a  member  of  the  great  Ways  and  Means  Committee, 
and.  as  President  Taft  had  called  us  together  to  revise  the 
tariff.  I  socm  had  opfxutunity  to  see  him  in  action.  During 
the  next  four  years  I  came  to  know  him  and  to  love  him.  as 
did  all  who  came  near  enough  to  him.  He  and  I  then  had 
the  common  experience  ot  being  "  lame  ducks  "  together,  of 
taking  a  S-year  furlough  without  pay  during  the  Sijrty- 
third  Congress,  and  ultimately,  along  with  Uncle  Joe  Cannon 
and  a  number  of  others,  of  bcdng  fellow  "  comebacks  "  in  the 
Sixty-fourth  Congress.  He  was  restored  to  his  old  Com- 
mittee on  Ways  and  Msans  at  once  and  I  Joined  him  on  the 
committee  at  tbe  hfglmiing  of  the  Sixty-sixth  Congress, 
immediately  foUoving  the  Qreat  War. 

Daring  the  tariff  revision  of  1921  and  1932  Ixihcworth 
served  as  dudnnan  of  tbe  subcommittee  on  the  chemical 
enhedaK  whfle  I  prertdsd  owr  tbe  nutaa  and  waadte  aelMd- 


ules.  and  others  over  the  other  schedules,  but  there  was 
the  greatest  possible  necessity  for  cooperative  effort  in 
bringing  all  the  schedules  into  proper  adjustment  for  a 
well-balanced,  completed  tariff  bill. 

In   the   Sixty-eighth   Congress    the   party   majority   had 
almost  vanished.     Lomgworth  was  chosen  majority  leader 
j  and  was  enabled  to  "  carry  on  "  as  such  by  his  ability  to 
!  utilize  to  the  best  advantage  possible  the  support  of  his  lean 
majority  of  party  coworkers. 
j       When  he  became  Speaker  at  the  beginning  of  the  Sixty- 
I  ninth  Congress  I  became  majority  leader,  and  for  six  years 
1  our  labors  together  might  be  described  as  that  of  yoke- 
I  fellows.    For  the  successful  working  out  of  a  legislative  pro- 
gram it  is  absolutely  essential  that  the  Speaker  and  the 
I  majority  leader  be  able  to  work  together  in  such  accord  that 
the  result  of  their  combined  labors  may  be  the  unified  Judg- 
ment of  both. 
I      In  this  relationship  no  majority  leader  ever  had  a  fairer 
I  or  more  just  share  of  the  inevitable  responsibility  than  I 
;  had  with  Nicx  Longworth.    He  was  always  willing  to  give 
and  take.    He  always  had  ideas  as  to  what  was  best  to  do  as 
;  each  emergency  arose  requiring  a  decision,  but   he  never 
I  insisted  upon  having  his  own  way  unless  he  was  able  by 
!  logic  and  sound  reasoning  to  convince  others  of  the  wisdom 
I  of  his  proposed  solution  of  the  problem. 

!  I  can  imagine  nothing  more  unsatisfactory  or  uncom- 
fortable.  and  in  the  end  nothing  less  conducive  to  the  public 
i  interest,  than  a  situation  where  the  Speaker  either  con- 
tributes nothing  to  the  solution  of  the  problems  arising  or, 
on  the  other  hand,  where  the  Speaker  attempts  to  com- 
pletely dominate  the  House  without  regard  to  the  views  or 
Judgment  of  the  majority  leader:  for.  after  all.  the  majority 
leader  is  cten  by  the  party  itself  to  direct  the  party  pro- 
gram on  tl^pftor  of  the  House.  While  properly  jealous  of 
the  rights  oFthe  great  office  of  Speaker.  Lomgworth  was 
great  enough  in  himself  to  properly  recognize  the  jxwltlon 
and  responsibility  of  his  party  team  mate  and  so  cooperated 
with  him  as  to  give  the  House  and  the  country  the  re- 
sultant benefit  of  their  united,  unified  efforts. 

The  cooperative  spirit  of  LoircwoRTH  went  to  the  gen- 
erous extent  of  being  willing  to  assume  his  share  of  the 
responsibility  and  take  his  share  of  the  resulting  grief. 
Nor  did  he  belong  to  that  all  too  numerous  class  of  indi- 
viduals always  willing  to  allow  others  to  shoulder  the  burden 
of  the  work  provided  they  themselves  receive  all  the  credit 
for  the  result. 

No  one  had  a  better  opportxmity  to  know  Longworth  in 
his  work  on  Capitol  Hill  than  I.  and  I  measure  my  words  in 
saying  that  as  a  fellow  toiler  in  the  legislative  field,  as  a 
coworker  in  the  Nation's  business,  as  a  yokefeUow.  willing 
to  draw  his  share  of  the  load,  he  was  preeminent.  By  reason 
of  this  quality  he  secured  results  unattainable  by  others  not 
inferior  in  ability  but  lacking  this  characteristic.  By  Its 
use  he  used  the  ability  of  others  joined  with  his  own  for  the 
more  effective  service  of  the  country  he  loved. 

MATTHXW  VIKCXirr   OlfALLST 

Mr.  DELANEY.  Mr.  Speaker,  although  I  was  a  Member 
of  the  Sixty-flith  Congress,  my  service  In  the  House  has  now 
passed  the  half-year  mark  in  the  Seventy-second  Congress, 
but  it  is  a  completion  of  a  fruitful  and  delightful  six  months 
of  companionship  and  friendship,  signalized  by  an  oppor- 
tunity for  the  greatest  education  that  our  country  now 
affords  to  any  American  citizen. 

When  we  assemble  in  this  historic  Hall  to  pay  tribute  to 
the  memories  of  our  departed  colleagues,  we  fuUy  realize  the 
responsibilities  and  the  duties  that  bring  us  here  and  the 
value  of  their  association  and  services.  At  such  a  time  we 
stand  in  the  presence  of  a  great  mystery  in  which  we  are  all 
eventually  equal.  High  or  tow,  rich  or  poor,  mlDionalr*  or 
mendicant,  king  or  subject,  all  must  answer  the  same  call 
to  march  through  that  grim  and  ghostly  cordon  beyond 
which  we  may  well  all  meet  when  the  sun  goes  down  and  the 
final  day  is  done. 

The  Orim  Reaper  during  tbe  past  few  mrtntha  has  been 
acUve  in  our  ranks,  and  to-day  we  assemble  to  honor  the 
Utak  tbe  Kbtevemeat^  aad  ttM  umakorj  of  Maxxhxw  V. 


wtm 


OUCallkt,  a  Repreeentattve  from  tbe  great  State  oC  New 
York. 

I  shall  find  it  difficult  to  enter  Oils  sanctuary  during  the 
remainder  of  my  tenure  of  tbis  great  office  without  ^iwittT^g 
of  my  friend  who  Is  gone. 

There  Is  a  truism  that  **  man  piupuess  and  Ood  disposes." 
This  Is  particubu-U  true  ta  tbe  case  of  my  late  departed 
friend.  For  many  jeuu  h&  cberlflted  the  ambition  to  sit 
in  the  Halls  of  Congress,  only  to  be  denied  this  privilege 
after  being  selected  by  tbe  -poten  of  tbe  seventh  cangrea- 
sional  district  of  Brooklyn,  N.  Y..  as  their  representative. 

As  boys,  ICatt  and  I  played  totether.  His  chums  were  my 
chums:  hlB  friends  were  my  friends.  Our  famiUes  visited  one 
another.  We  grew  up  together.  We  met  daily.  Our  friend- 
ship grew  with  the  passing  of  thne.  A  half  century  passed 
and  ve  retained  the  same  friendly  feeling  toward  each  other. 

His  deabngs  with  bis  bastawss  and  social  acquaintances 
were  beyond  question.  He  was  a  friend  in  stormy  weather. 
Few  sought  bis  aid  who  did  not  leave  BCatt  O'Mallkt  with 
his  wishes  gratified.  Matt  <yiAtu.rr  was  a  idndly  man. 
He  loved  to  help  the  unfOrtonate.  No  charitable  cause  ever 
failed  to  enlist  his  ready  sympathy.  No  one  in  trouble 
ever  appealed  to  him  in  tain.  It  was  this  great  9irit 
of  helpfulness  so  characteristic  at  our  dead  colleague  which 
united  him  with  grips  of  stetf  to  the  people  of  his  district 
regardless  of  party  alllHwtion 

Matt  O'Mallkt  woold  have  been  an  outstanding  figure  in 
any  group  into  which  he  might  have  been  thrown.  In  school 
be  alwasrs  played  his  part,  whatever  it  might  be.  in  such  a 
manner  as  to  <<t«Mwg^iiKt^  y*«wi»»if  and  to  make  himself 
notable  among  his  feUowt.  Xt  was  ever  so  throughout  his 
life  in  whatever  activity  he  might  engage.  He  loved  hie 
native  Brooklyn  and  New  Toric  with  more  than  filial  devo- 
tion. To  the  welfare  of  both  he  gave  his  manifokl  talents 
unstintedly  and  unsparingly.  Be  cherished  the  lofty  tradi- 
tions and  high  ideals  of  Brooklyn  and  New  York  and  lived 
up  to  them  worthily.  He  was  a  student  at  the  Parochial 
School  of  the  Assumption  and  PnbUc  Schotds  No.  1  and  No.  6. 

His  rise  to  place  and  distinction  hi  this  House  would  have 
been  hievitable  and  be  credited  specially  to  two  outstanding 
characterlstica.  each  of  these  being  the  result  of  certain  con- 
spicuous qualities  of  mind  and  heart  innate  in  his  character. 

I  have  spoken,  as  others  win  speak,  of  his  attractive,  pleas- 
ing personality.  This  Inevitably  brought  and  kept  him  many 
friends.  The  spirit  of  comrartwhlp  was  his  to  a  remarkable 
degree.  His  personal  hold  upon  his  friends  added  greatly  to 
his  effectiveness  as  a  pubhe  servant.  He  made  friends  rap- 
idly and  retained  them.  The  sad  news  of  his  sudden  and 
untimely  takJng-off  came  as  a  shock  to  a  host  of  friends  who 
had  learned  to  love  and  admire  him  with  deep  affection.  In 
his  death  every  one  ol  his  colleagues  In  this  House  and  thou- 
sands of  friends  in  every  part  of  the  Nation  experienced  a 
sense  of  personal  loss.  This  was  because  to  Matt  O'Mallkt 
friendi^ip  was  something  mfore  than  a  name.  It  was  a  pas- 
sion and  a  virtue.   It  was  a  part  of  bis  very  being. 

I  can  recall  one  of  bis  outstanding  attributes,  that  of  grat- 
itude. In  my  cmversatlons  wtth  him  he  often  spoke  of  tbe 
dear  father  and  mother  wbow  at  great  personal  sacrifice,  gave 
him  an  opportunity  to  seewe  an  education,  and  all  during  the 
years  he  said  that  the  greatest  thought  be  bad  was  of  tbe 
untiring  seal  and  devotion  of  that  father  and  mother  who 
had  foregone  everything  to  give  him  his  chance.  And,  let  it 
be  to  his  credit,  he  embraoed  It^ 

Another  of  his  characteristics,  to  my  mind,  was  his  loy- 
alty—loyalty to  his  friendSk  loyalty  to  his  dty  and  State,  uid 
k)yalty  to  bis  country.  But  abofve  all  he  loved  his  country—- 
no  one  loved  her  better — no  one  could  do  more  for  the  men 
who  fought  In  its  behalf  than  he.  No  one  thrlUed  more  at 
the  gallant  achievements  numberwT  in  her  glorious  history. 

To  those  who  were  near  and  dear  to  him  by  the  ties  of 
blood  I  feel  that  I  can  speak  wtth  some  degree  of  apprecia- 
tion, being  one  who  is  acqoaiated  with  grief  and  not  un- 
known to  sorrow  along  this  Bne.  In  life  he  proved  that  it 
is  not  life  that  matters  but  Okat  courage  that  we  bring 
hxto  it. 


Wtth  the  departure  of  Representattve  omiAUvr, 
has  lost  a  beloved  son,  the  Nation  a  spleai 
and  ending  a  eaieer  filled  with  awfutoew. 
tegrity;   a  man  among  men.    We  are  not 
to-day.  but  testifying  to  his  worth,  abittty. 
citizenship.  i 

Mr.  CELLER.  Mr.  Speaker,  I  knew  Inthnately  well  our 
late  colleague  Matthtw^  V.  OUallxt  for  many  years.  I 
learned  to  have  an  abiding  affection  tcx  him.  Death  found 
him  a  shining  mark. 

AHhoogh  It  was  not  his  prlYllege  to  reach  tte  floor  of  Ihe 
House,  since  death  claimed  him  before  the  opfwing  of  tbe 
first  sessioa  after  bis  eieetkm.  nevertfaeiess  he  had  the  i^trl- 
butes  that  make  for  ktndttness,  wisdtnn,  and  wflUngnaii  to 
serve.  He  would  have  made  a  Congreesman  of  rare  dMtaii^ 
tion. 

He  has  now  gone  through  the  Valley  of  the  flbadowio  that 
undiscovered  country  from  whose  boum  no  traveler : 
There  he  dwells  In  a  wlndowless  palace  of  flieeli; 
surcease  from  trial  axKl  pain. 

He  wm,  however,  have  died  in  vain  unless  we.  the  lhrlng« 
honor  him  by  emulating  his  examine  of  pletyand  fOoilTilMi 

No  wads  can  beguile  his  loved  ones  from  their  everpoww- 
Ing  grief;  only  time  can  bring  8<riace  to  their  torttxred  afHaritM 
and  bedm  to  their  wounded  hearts;  but  tbqr  dKMld  take 
comfort  in  the  thought  that  he  leavee  briihid  a  good  naai. 
Well  might  we  reecho  the  sentiment  of  the  psalmist,  who 
said: 

Better  tbe  fragrance  at  a  good' name  than  the  peiTama  at  prs* 
doua  otla. 

Mr.  CULLEN.    Mr.  Speaker.  It  is  Indeed  dtffleult  to 
oar  thoughts  into  langiiage  that  will  propseb 
feelings  toward  departed  friends^ 

The  individuals  who  stand  out  in  promlnenoa  the 
over  are  the  ones  whose  honesty  and  itanpUctty  lint  attract 
you  and  whose  abiUty  to  perform  tibeir 
impresses  yon.  Words  of  praise  can  be  used  in  the 
tion  of  anybody  who  has  ceased  to  exist,  bat  tmtfafel  wurdi 
describing  a  character  that  had  to  do  with  all  of  the  difler- 
ent  phases  of  human  nature  and  eame  through  wMieut  a 
■car  are,  indeed,  the  exception.  This  I  can  Justly  say  off  my 
<teparted  friend  Matt  O'Mallkt. 

Matt  OKallkt  was  bom  in  Brooklyn.  N.  f  „  and  attfiidgd 
the  public  and  parochial  schools  of  that  borough.  He  ww 
elected  to  the  Seventy-second  Congrass  and  n  puisi  iited  Hie 
seventh  New  York  congressional  district  In  the  Waam  of 
Representatives.  The  good  Lord,  In  His  taiflnite  wisdom, 
decreed  to  take  him  unto  Htanaelf  b^ore  he  ever  took  Ids 
seat  in  the  Congress.  I  deexdy  regret  that  he  was  not  spared 
to  take  his  seat,  for.  in  my  humble  opinion,  he  would  have 
been  an  outstanding  figure  in  Congress. 

Matt  O'^Iallkt  was  a  lovable  character.  He  was  flrrt  a 
good  citicen.  a  real  Democrat,  and  a  stanch  and  loyal  party 
man.  who,  from  his  hunible  beginning,  attained  aB  of  tbb 
honors  during  a  period  of  yean  that  his  people  could  ghre  Idm. 

His  home  life  was  ideal  His  boslnefli  and  ptrtKteal  Hfto 
was  security  Itself,  because  he  fairly  breathed  hooesty.  loy> 
alty,  and  integrity  of  purpose.  To  fati  ftiends  he  wag  at 
pure  gold.  No  one  ever  knew  Matt  O'Mallkt  to  shb^  an 
obligation.  He  was  quiet  and  imatmimfng.  his  «i<q»n«iM#*i| 
genial  and  sunny,  his  companionrfilp  doliiihtfttl,  and  his 
efforts  to  serve  untiring. 

Of  a  deep  religious  natore.  Matt  O'Muxsr's  private  Uf e 
was  at  once  an  erample  and  an  InsptraUon  to  all  wim  en- 
joyed the  privilege  of  his  awpialnianffe  and  friendship.  His 
home  life  was  the  gage  by  wUdi  tiw  Nation's  domestic  bUas 
and  faithfulness  might  be  measured.  Big  daily  life  was  a 
sermon  as  powerful  as  any  ever  preached  from  a  puhiit. 

We  treasure  our  reooQection  of  him.  We  are  sad  becaase 
he  was  taken  from  us,  but  we  f  enrei^  thank  Ood  for  hay- 
ing given  him  to  us. 

I  akmg  with  many  other  Members  of  Oongreas  attended 
his  funeral  services  at  the  Church  of  tbe  Assnmptlnn. 
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lyn.  N.  Y..  and  I  was  profoundly  Impressed  by  the  sincere 
evidence  of  genuine  sqitow.  k>ve.  and  respect  manifested  by 
tbe  vast  throng  who  assembled  there  to  hoom-  him  on  that 
solemn  occasion,  representing  as  they  did  every  i^iase  and 
walk  of  life  of  the  borough  of  Brooklyn  in  whose  life  he 
played  such  a  useful  and  important  part. 

And  ever  near  us,  though  unseen, 

TiM  dear  Immortal  q>lrtts  tread. 
For  all  the  boundless  universe  Is  life; 

There  are  no  dead. 

CHARI.XS  AifTBoirr  Mooirrr 


Mr.  SWKBNEY.  Mr.  Speaker,  on  the  eye  of  Memorial 
Day.  1931,  CKAtLis  A.  Moohxt.  who  represented  the  twen- 
tieth omgressioQal  district  of  Ohio  in  the  Congress  of  the 
United  States,  passed  to  his  eternal  reward.  As  one  who 
succeeded  him.  I  consider  it  an  honor  and  a  privilege  to 
have  this  opportunity  to  pay  a  tribute  to  his  memory. 

Enjoying  his  friendship  for  many  years  before  and  during 
his  public  career.  I  became  impressed  with  the  tolerance, 
candor,  and  sincerity  of  one  who  was  to  all  who  knew  h<Tn 
the  soul  of  honor.  Bom  in  St.  Marys.  Ohio,  January  15. 
1879.  he  was  educated  and  grew  to  manhood  In  his  native 
city.  He  came  to  the  metropolis  of  Ohio  in  1911.  During 
the  years  191S  to  1919  he  served  with  credit  and  distinction 
in  the  Senate  of  the  State  of  Ohio.  He  was  first  elected  to 
the  Sixty-sixth  Congress  of  the  United  States,  and  subse- 
quently reelected  to  the  Sixty-eighth.  Sixty-ninth.  Seven- 
tieth, and  Seventy-first  Congresses. 

Within  the  confines  of  the  twentieth  congressional  district 
of  Ohio  there  is  certainly  more  tangible  wealth  than  in  any 
other  district  in  the  State.  The  palaces  of  the  rich  and  the 
hovels  of  the  poor  abound  therein  in  numbers.  PracticAlly 
every  race  on  God's  earth  resides  within  its  boundaries.  It  is 
a  truly  cosmopolitan  district  representing  the  various  racial 
groups  that  cmnprlse  the  composite  American.  Chaslss  A. 
Mo<mxT  knew  his  people  and  they  knew  him.  His  constitu- 
ents, irrespective  of  political  or  religious  belief,  trusted  him 
and  came  to  love  and  respect  him. 

He  was  the  friend  of  the  poor  immigrant  and  spent  his 
strength  incessantly  in  his  behalf.  He  made  especial  effort 
to  reunite  the  loved  ones  of  sea-divided  families,  when  that 
was  possible  by  law  or  regulation.  He  was  a  strong  believer 
in  social  Justice  for  the  poor  and  downtrodden.  He  had  a 
sense  of  responsibility  to  his  constituents  and  to  the  Nation 
as  a  whole.  His  every  official  act  reflected  conscientious 
effort  and  application  to  duty.  He  despised  sham,  pretense, 
and  hypocrisy,  and  he  never  affected  ostentation.  Possessing 
a  knowledge  of  the  frailties  of  human  nature,  his  ears  were 
never  attuned  to  the  tongues  of  gossip  or  slander.  He  was 
never  known  to  utter  an  unkind  word  of  his  fellow  men. 
The  fcongressional  ccMnmittee  who  attended  his  funeral  will 
ever  remember  the  crowd  within  and  aroimd  St.  John's 
Cathedral.  Cleveland,  Ohio,  who  came  to  register  their  re- 
spect and  sorrow  for  their  Congressman  and  friend. 

Cbaslxs  A.  MooNXT  possessed  a  virtue  much  too  rare  in 
these  days  of  selfl.shness  and  materialism,  a  virtue  which 
is  beautifully  epitomized  by  a  poet  of  his  x:ace.  the  immortal 
John  Boyle  O'Reilly,  in  his  poem  called — 

WHAT  a  oooot 
What  Is  the  real  good? 
I  asked  in  musing  mood. 

Order,  said  the  law  court; 
Knowledge,  said  the  school; 
Truth.  aaM  the  wise  man; 
Pleasure,  said  the  fool; 
Lot*,  said  the  maiden; 
Beauty,  said  the  pa^: 
Preedom,   said   the  dreamer; 
Hoana.  said  the  sage: 
Fame,  said  the  soldier; 
■qulty,  the  seer. 
flpak*  my  heart  full  sadly. 
**  Tba  aaawar  U  not  here." 


Then  within  my  bosom 
Softly  thU  I  heard: 
"  bteh  heart  holds  Vit  secret; 
la  the  wont" 


His  kindness  and  tolerance  endeared  him  to  his  colleagues 
In  Congress  and  to  all  those  who  came  In  contact  with  him. 
"  Kind  in  word  and  deed  "  sums  up  the  character  of  this 
distinguished  son  of  the  Buckeye  State.  ^ 

His  was  an  ideal  family  life.  He  lived  for  and  worshiped 
his  good  wife  and  splendid  children.  He  was  a  true  hus- 
band, father,  and  companion.  There  is  a  void  in  that  lov- 
ing family  circle  that  can  not  be  filled,  but  be  has  left  them 
a  garland  of  memories  that  will  never  fade  and  which  will 
furnish  the  consolation  necessary  to  lessen  their  grief  with 
the  passing  of  time. 

May  his  soul  and  the  souls  of  the  faithful  departed 
through  the  mercy  of  God  rest  in  peace. 

Mr.  BOLTON.  Mr.  Speaker,  the  ceremonies  to-day.  im- 
pressive in  their  simplicity  and  sincerity,  are  for  the  purpose 
of  paying  tribute  to  our  departed  colleagues.  The  all  too  long 
list,  which  has  been  read,  states  briefly  and  concisely  the 
service  which  each  of  them  has  given  to  his  country.  It  is 
impressive  in  its  variety.  It  is  a  story  of  devotion  to  public 
service  and  a  record  of  achievement,  a  fitting  tribute  to  the 
public  careers  of  our  comrades. 

Among  those  names  stands  that  of  Chaklks  A.  Mooifxr. 
whose  record  of  many  years  of  public  service,  both  in  his 
State  and  in  the  Halls  of  Congress,  evidences  the  apprecia- 
tion in  which  he  was  held.  He,  like  others,  had  a  record  of 
achievement  and  advancemmt  in  Congress,  illustrating  the 
cooperation  and  respect  of  his  colleagues.  And  he.  like 
others,  has  a  record  of  a  host  of  friends,  both  in  public  and 
private  life,  which,  best  of  all.  indicates  the  affection  his 
nature  inspired  and  the  underlying  sterling  principles  which 
made  his  life  what  it  was. 

Others  will  speak  of  the  Intimate  details  of  the  life  of 
Charles  Moonxt.  his  birth,  his  education,  the  responsiblU- 
tles  which  came  to  him  during  his  advancement  in  life,  and 
matters  pertaining  to  his  private  and  political  career.  My 
words  are  offered  as  a  brief  but  sincere  tribute  to  a  friend- 
ship which  grew  and  ripened  during  our  comparatively  short 
service  together  in  Washington. 

Although  members  of  opposite  political  parties,  my  regard 
for  him  began  in  Cleveland,  where  he  represented  the  twen- 
tieth Ohio  district  so  understandingly  that  he  carried  the 
good  will  of  a  large  majority  of  Republican  and  Democratic 
constituents  alike.  During  my  first  days  in  Congress  his 
fine  understanding  of  service  to  his  community  was  pe- 
culiarly evident  in  his  readiness  to  cooperate  in  all  matters 
relating  to  our  great  city  of  Cleveland,  and  my  appreciation 
of  his  sympathetic  helpfulness  rapidly  grew  into  a  friend- 
ship I  shall  always  treasure. 

Although  separated  from  me  by  the  center  aisle,  his  sug- 
gestions and  counsel  on  legislation  affecting  the  welfare  and 
activities  of  the  citizens  of  his  city  and  State  Indicated  his 
keen  interest  In  and  understanding  of  the  welfare  of  his 
feUows.  As  a  fellow  member  of  the  Rivers  and  Harbors 
Committee  his  advice  and  untiring  efforts  on  projects  affect- 
ing the  interests  of  Cleveland  gave  ample  proof  of  his  belief 
and  sincerity  In  that  field  of  Government  activities.  In  fact, 
he  was  one  of  those  most  Jealous  of  the  interests  of  the 
Great  Lakes  on  that  committee  and  gave  most  freely  of  his 
time  in  their  behalf. 

In  the  affairs  of  his  district  he  di??played  that  same  ability, 
was  conscientious  in  the  discharge  of  his  public  duty,  and 
true  to  his  convictions,  enjoying  the  confidence  and  respect 
of  both  sides  of  the  House. 

In  his  family  and  religious  life  he  showed  those  same 
qualities  of  devotion  and  faithfulness  of  purpose  which  gov- 
erned his  daily  actions. 

It  was  my  privilege  to  be  present  at  the  Impressive  services 
held  in  the  great  Catholic  Cathedral  in  Cleveland,  where  the 
host  of  men  and  women  present  expressed  their  love  and 
sorrow  for  their  departed  friend.  The  bishop  of  the  diocese, 
speaking  of  our  colleague's  life,  showed  full  well  his  under- 
standing of  the  man  and  the  need  of  him  and  his  innd  in 


fais  Bttrrinc  and  beaiutif ul  eulogy 
words  of  J.  O.  Holland: 


he 
with  ttM  f  amiUar  and 
Gkid  give  vm  man.    TIm 
Strong  minda.  great  baatta.  trua  faith,  and  ruling  ^f"4T: 
lien  whom  th«  lust  of  oAoe  doea  not  kill; 

Men  whom  the  spoils  at  ofllea  can  not  buy: 
Men  who  pgasesw  oplnlODS  and  a  will; 

Man  who  have  hotiar:  mNi  wlw  wUI  not  die; 
Men  who  can  stand  before  a  damagogue 

And  damn  his  treacbafoua  flatterlea  without  winking; 
Tall  men.  sun  crowned,  wbo  live  above  the  fog. 

In  pubUc  duty  and  In  private  thlnlrtngl 
For  while  the  rabble  with  Utrntt  thomb-wom  creeds. 
Their  large  profeaalona  and  ttaalr  UtUe  deeds 
Mingle  In  seiflBh  strife;  Lot  freedom  weepst 
Wrong  rules  the  land,  and  watting  Juatlee  sleepa! 

There  is  lltUe  I  can  add  to  the  words  of  tribute  expressed 
by  others.  My  appreciation  of  Chaxijet  Moovxt's  ability, 
hjs  genial,  buoyant  nature,  his  love  of  his  fellows,  and  his 
understanding  of  their  pttUkaaos  Is  probably  only  what  all 
have  sensed.  In  his  pmring  we  have  lost  a  tried  and  lovable 
companion,  Cleveland  a  vmhied  and  trusted  citizen,  and 
many  of  us  a  real  friend.  And  yet.  in  the  knowledge  of  that 
loss  Is  there  not  a  feeling  of  deep  gn^tude  and  appreciation 
that  we  have  been  privileged  to  have  known  such  a  man? 

Mr.  CR08SER.  Mr.  Speaker,  the  late  Congressman 
CHASZ.KS  A.  MooirxT  was  not  only  my  colleague  but  It  was 
my  good  fortune  that  we  were  Intimate  friends.  Mr. 
MooNKT  was  one  of  those  whose  friends  were  legion.  He 
often  said  to  me  that  he  Uked  "  people,**  and  I  know  that  he 
had  almost  a  passion  for  friendship. 

Anyone  who  was  fortunate  enough  to  know  Mr.  Moonxt 
intimately  recognized  the  fact  that  he  was  a  man  of  honor. 
I  served  with  him  In  Congress  eight  years,  and  I  know  how 
scrupulous  he  was  at  all  times  to  avoid  even  the  appearance 
of  anything  dishonorable  In  his  official  conduct. 

He  was  always  delighting  in  rendering  service  to  Indi- 
vidual constituents,  and  even  to  those  who  were  not  his 
constituents. 

He  had  a  great  desire  to  see  a  higher  degree  of  justice 
established  in  the  world  than  now  prevails,  and  you  could 
always  count  on  Mr.  Mooxrr's  support  of  measures  which 
he  believed  looked  to  that  end. 

In  his  official  work  Mr.  Moorxy  recognized  the  fact  that 
nowadays  the  effective  work  Is  done  In  the  committee  room, 
and.  accordingly,  he  was  not  disposed  to  speak  often  or  at 
length  on  the  floor  of  ^e  House.  He  could  always  be 
counted  upon,  however,  to  do  most  effective  work  in  his 
committee.  There  he  presented  his  views  forcefully  and  yet 
In  a  most  tactfiU  way,  thereby  assuring  the  greatest  possible 
benefits  to  those  whom  It  was  his  privilege  to  represent. 

In  brief.  Mr.  Moonxy  was  faithful  to  his  duties  and  a  de- 
voted friend,  and  he  was  not  a  mere  **  fair-weather  "  friend. 
Often  I  have  heard  some  friend  of  his  severely  criticized 
and  even  condemned  by  evenrone  else  in  the  company  of 
which  Mr.  Moorxy  happened  for  the  moment  to  be  a  party, 
and  almost  Invariably  I  have  heard  him  promptly  defend  and 
Justify  the  friend  In  question. 

During  the  last  year  of  his  life  I  had  occasion  to  quote 
to  Mr.  Mookxt  a  few  lines  of  poetry  written  by  Ernest 
Crosby.  He  said  that  It  was  his  favorite  quotation  and 
represented  his  highest  conception  of  a  worthy  life.  Be- 
cause the  lines  seemed  to  express  his  idea  of  true  manhood, 
I  here  quote  them,  as  follows: 

UTS  Am  DCATH 

8o  he  died  for  hla  faith.    That  Is  fine —  , 

More  than  moat  of  ua  do. 
But  stay,  can  yoa  add  to  that  Una 

That  ha  Uvad  for  tt,  toe? 

In  hla  death  he  ban  wttneas  at  last 
.         Aa  a  martyr  to  truth. 

Did  his  life  do  the  same  in  the  past. 
From  the  day*  at  hla  youth? 

It  Is  easy  to  die.    Men  have  died 

For  a  w\A  or  a  wblm — 
From  bravado  or  painn  or  prlda. 

Was  It  hardar  for  hlmt 


But  to  Uve:  eiwry  day  to  Itva 

AU  the  truth  that  ha  itreaMt. 
While  hlafMenda  met  hla  eoaduet  wttb 

And  tha  world  with  contempt. 

Was  it  thus  that  ha  ploddad  ahsad. 

Never  turning  aaida? 
Then  well  taUc  of  tha  life  that  he  led— 

Kever  mind  how  ha  died. 

GBMOI  S.  CXAKAK 

Mr.  DARROW.  Mr.  Speaker,  the  death  of  Hon. 
S.  Qrabaik  on  July  4.  1931.  marked  the  passlnc  of  another 
distinguished  son  at  Peniias^vanla,  a  noted  itatwiman.  % 
prominent  lawyer,  and  a  faitiiful  pubUe  aervant. 

For  more  than  50  yean  Oaoaox  Oiaham  had  taken  an 
active  part  in  civic  affaini  of  the  city  of  Phlladriptila,  utiere 
he  was  honored  and  respected  by  evoyona. 

At  the  age  of  37  he  was  elected  a  mrmher  off  our  aelect 
council,  and  thereafter  for  18  yean,  from  1M>  to  Ittl.  Iw 
served  as  district  attorney  of  PhUadelldbJa.    It  Wig  Iti. Cbis 
capacity  that  he  first  achieved  fame,  and  he  WCD  Ikhnopa; 
rank  as  the  most  outstanding  and  talented  of  our  pro^^feilt-' 
ing  attorneys.    After  serving  as  profettcnr  of  crUkUiBal  Jstr' 
and  procedure  in  the  law  school  of  the  Universttar  of  Penfi- 
sylvania  for  11  years,  he  was  again  called  to  Vbe  pubUe  gerrloe 
by  election  to  Congress. 

He  came  to  the  Sixty-third  Congress  with  a  rl^  tx- 
perience,  an  unusual  training,  and  fully  conversant  wttb  tlie. 
needs  of  the  Nation,  and  soon  developed  into  one  of  the. 
most  dependable,  energetic,  and  useful  Mfmhen  of  the 
House.  His  great  wealth  of  information,  his  profound 
knowledge  of  legal  principles,  his  strong  and  loKlcal  tntdtoct 
and  superb  powen  for  the  presentation  of  his  views  gave  Mm 
unusual  advantage  in  the  discussion  and  consideration  of 
problems  of  national  import.  He  had  pronounced  viewa 
upon  all  great  public  questions,  and  alwasrs  had  the  couraf^e 
to  express  them.  He  was  a  forceful  speaker  and  ready  de- 
bater, but  fearless,  honest,  and  straightforward. 

My  acquaintance  with  Mr.  Qkaham  was  formed  yean  be- 
fore he  or  I  gave  thought  to  the  opportunity  of  serving  in 
Congress.  I  have  always  held  him  in  the  hiji^ieat  esteem 
and  admired  him  for  his  unusual  legal  talents,  his  excep- 
tional ability,  and  sound  judgment,  as  well  as  his  sincere  Mxul 
determined  advocacy  of  the  principles  of  the  Repv^can 
Party.  I  am  happy  to  have  bad  the  privilege  and  oppor- 
tunity of  serving  in  Congress  with  him.  We  labored  In  per- 
fect harmony,  and  our  associations  were  most  pleasant.  Be 
was  a  most  kindly  and  courteous  gentleman. 

Mr.  SDMNERS  of  Texas.  Bfr.  Speaker,  I  present  the  fol-^ 
lowing  resolution  adopted  by  the  Committee  on  the  Jtidiciaryt^ 

The  Committee  on  the  Judiciary  of  the  House  of  Repreaentattvw 
haa  heard  with  profoimd  sorrow  of  the  death  at  Ita  alattngukAied 
chairman  and  beloved  oolleaguB.  Gaoaoa  Soott  Qa*Ha».  at  Fena- 
sylvania.  on  July  4,  1931. 

OsoBOK  Soorr  Gkaham  served  as  a  member  of  the  Oommittaa  on 
the  Judiciary  of  the  House  of  Repraeentatlvea  fMm  tha  Sixty- 
third  Congress  to  the  Slxty-sevecth  Oongrees,  and  aa  dudrmaa  of 
the  committee  from  the  Blxty-elghth  Ooocreas  unttt  the  and  at  ttao 
Seventy-first  Congress. 

The  members  of  the  Committee  on  the  Judiciary  of  the  nmsa 
of  Repreeentatlvee  dealra  to  expraaa  their  great  mam  of  peiaetial 
loss  In  the  death  of  Oaoaoa  Soorr  Obaham.  whoae  paailiig  iiwMiiail 
from  their  councUa  and  tha  oounotl  diamben  oC  tb»  KatUn  a 
wise,  learned,  and  patriotic  statesman  and  leader. 

Obobob  Scott  OaAHAxc'a  aei»ieea  aa  a  member  of  tSw  OOmadttee 
on  the  Jiidldary  of  the  Bixiae  of  Bopreaoitatlvea  and  aa  tta  4Aaalr- 
man  were  Bxarked  by  hla  davotlim  to  tha  Oonatttuttoa  of  tha 
United  States  as  adc^tad  by  our  focafathera,  of  which  ba  waa 
always  a  ready  and  able  defender,  his  kmlty  to  Hnb  eourta  of  tha 
United  Stataa  and  the  preeervatton  €H  their  powem  and  tntegrtty. 
his  mtcreat  and  sympathy  wtth  progreaitva  workmenii  aaaapenaa- 
tlon  legislation  and  with  legislation  providing  for  anHghtened 
treatment  and  care  of  Faderal  prisoners.  As  chairman  at  tha  com- 
mittee, he  gave  unstmtedly  of  ids  time  and,  m  a  manner  la  keep- 
ing with  the  training  and  axperlenoe  whlA  ha  had  galnaS  Xrom  a 
long,  dlatlngulahed  career  at  tha  bar.  thoroughly  prepared  htaa^ 
aa  to  every  detaU  of  legislation  which  received  the  attenttoa  of 
the  committee.  He  preoded  ora  the  eommlttee  with  falmeas  and 
conducted  Its  proeeedinga  with  beoomlog  «gnlty.  PaitlrlpaMng  la 
the  oommittaeli  dcUberatloaa.  ha  waa  aver  a  taetfuL  graoloua.  and 
^«iiyh».«««rt  oounaalor  and  arMtar.    Bia  loyalty  and  affartleaa  Xar 
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the  committee  were  — iitftatiil  bf  tali  tfeetre  to  eerare  unanimity  t 
of  acUon  upon  the  ui— uree  mnktiid  to  the  Bo«ee.  and  In  this  I 
respect  hM  aMdeaty  ta  espteailac  JUa  own  Tlewa  and  gentlemanly 
conaideratton  of  the  viewe  at  thoee  of  hie  eoOeacues  who  might 
differ  with  him  brausht  hUn  a  high  degree  of  succeea. 

Be  U  therefore  remOved,  That  the  mamhen  of  the  Committee  on 
the  Judiciary  of  Uie  Houae  at  B«|itceentattTea  do  hereby  ezprees 
their  profound  eorrow  and  aenae  o<  deep  personal  Ion  in  the  death 
of  their  former  colleague  and  chairman.  Qsoacs  Scott  Oeaham. 
and  that  a  copy  ot  thla  raaolutlon  be  apread  upon  the  minutes  of 
this  committee  and  a  copy  be  aent  to  ttie  members  of  the  family 
oC  tto  4aoe«Md. 

Adopted  February  33.  Iftsa. 

Attest:  JoHw  W.  Oiaw.  Clerk. 

ClffAlT.M  COKSOgr  BDWASM 

ICr.  PARKER.  ICr.  Speftker.  m  w«  tunx  aside  to-day  tram 
oar  usual  and  costomary  duttet  to  pay  tribute  to  our  de- 
parted comrades.  I  feel  greatly  depi  eased  when  I  tlilnk  of  the 
magnitude  of  the  lofli  that  has  come  to  the  people  -mtuym.  I 
have  the  honor  to  represent  In  this  body  in  the  passing  of 
my  distinfuished  predecessor  the  lamented  and  beloved 
Chablis  OOBDOii  Sbwasm,  who  so  ably  represented  the  first 
congressional  district  at  Qeorgla  in  the  House  of  Represent- 
atlres  for  more  than  18  years. 

I  knew  ICr.  Edwasm  tor  more  than  a  quarter  of  a  cen- 
tury, and.  like  an  others  who  knew  him.  I  looked  upon  him 
as  a  friend.  He  was  bom  in  Tattnall  County,  while  I  was 
bom  across  the  river  in  Appling.  His  devoted  wife,  who  be- 
fore her  mcrriage  was  Miss  Ora  Beach,  also  first  saw  the 
light  of  day  in  Appling  County.  Her  parents  and  my  parents 
were  friends  early  in  Ute.  My  mother  lived  in  the  Beach 
home  about  the  time  of  the  btrth  of  BfTs.  Edwards.  My 
fatter  met  my  mother  and  became  engaged  to  her  whUe 
she  was  living  in  the  Beach  home.  Friendships  sprang  up 
between  the  tamflles  that  grew  with  time  and  that  can  never 
be  obliterated. 

Crablxt  Bdwabss  was  given  every  opportunity  that  hlk 
substantial  parents  ooold  provide  for  him.  He  was  encour- 
aged to  take  advantage  of  the  opportunities  afforded  him 
at  home,  mod  after  he  had  finished  high  school  he  attended 
Gordon  ttHttbite  at  Bamesville.  Oa.  Later  he  attended  the 
norlda  8late  CoO^e  and  finally  graduated  trom  the  law 
department  oC  the  University  of  Georgia.  He  first  practiced 
law  tn  Reldsrflle.  the  county  seat  of  the  county  of  his  birth. 
After  pradldng  law  for  a  few  years  he  moved  his  office  to 
Savazmatu  Ga^  beBevlng  that  tte  (MiPQrtnnities  that  would 
present  themselves  to  him  in  the  larger  city  would  be  greater 
in  number. 

He  was  first  elected  to  Congress  in  1906.  Hon.  J.  A. 
Brannen.  of  Statesboro.  and  Hon.  Walter  W.  Stwppard.  of 
Savannah,  had  been  the  candidates  tor  the  Democratic 
nominatlcxx  in  the  primary  held  that  year,  the  result  of 
whkh  was  a  deadlocked  oonventkm.  Bach  of  the  candidates 
had  18  of  the  3t  coanfey  onlt  votes,  but  neither  could  aeenre 
the  nomination.  Finally,  after  the  conventifHi  had  been  in 
session  tor  approxtanatcly  60  days  and  had  balloted  more 
than  800  tlmca,  Mr.  Bawaaoa  was  nominated  as  the  repre- 
sentative of  the  eonventlon.  and  he  eontlnued  to  serve  the 
people  of  the  first  district  as  their  Representative  in  Con- 
gress tor  five  sucoe«ive  Cocgreaaes.  After  having  served  his 
people  in  this  capacity  for  10  years,  he  voluntarily  retired 
from  pabhc  life.  In  1994  he  again  became  a  candidate  for 
the  ofBce  and  was  dected.  He  was  reelected  in  1928.  in  1928. 
and  in  1930.    He  was  never  defeated  tor  the  offlce. 

Mr.  Bawaaae  was  a  ttreleaa  worker.  Ifo  eonstituepcy  was 
ever  better  represented  than  were  the  peopte  of  the  first 
coi^reasional  district  of  Georgia  during  the  time  that  they 
were  represented  by  htm.  He  has  often  been  referred  to  by 
his  peoi^  as  **  the  maa  of  effort."  m  his  efforts  he  was 
usually  saooessfuL  He  acrmmpltilied  a  great  many  thincs 
tor  the  V9apkt  of  his  disirici.  His  experience,  gained  bgr  the 
tine  that  he  spent  In  Washtngtoii  and  his  friewOy  contacts 
with  ottier  Members  of  Ooogreas.  made  it  possllde  tor  him  to 
do  OMtny  things  tor  Oeorgia  and  Georgians  that  an  Inez- 
perienewd  man  eooki  nol  have  aecompHahed.  Almoat  every- 
eoe  w4io  knew  Mr.  Wtmuaa  as  the  Representative  of  Geor^ 
gia's  first  district  in  Congress  knew  about  the  magnificent 
work  that  he  did  irtiile  a  member  of  the  Rivers  and  Hariwrs 
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Conmlttee  of  this  body.  There  was  a  time  when  he  had 
more  service  on  this  committee  than  any  other  DemocratlD 
Member  of  the  House,  and  he  waa  therefore  at  that  time  the 
ranking  Democratic  member  of  this  great  and  important 
committee.  Georgia  was  always  able  to  receive  the  consid- 
eration due  her  from  the  Rivers  and  Harbors  Coounittee. 
mainly  on  account  of  the  prestige  and  influence  he  had  with 
his  associates  on  thla  committee. 

There  is  a  feature  of  Chasltt  Edwasds's  service  that  few 
people  know  anything  about.  When  he  returned  to  Con- 
gress for  his  seccmd  long  tour  of  duty  in  1925,  Mr.  Kdwaus 
became  a  member  of  the  Foreign  Affairs  Committee  of  the 
House.  He  soon  learned  that  a  great  deal  of  favoritism  was 
being  shown  in  the  Foreign  Service  to  the  wealthy,  the  influ- 
ential, and  those  who  could  demand  the  assistance  of  skilled 
politicians.  He  set  himself  to  work  to  correct  this  deplor- 
able situation.  Always  the  champion  of  the  masses  and  the 
common  people,  \iiio  have  few  representatives  who  will  in- 
terest themselves  In  them,  he  worked  as  faithfully  in  his 
efforts  to  reorganize  and  Improve  the  Foreign  Service  of  the 
United  States  as  he  did  in  his  other  work  for  the  people  of 
his  district.  He  was  tnstrumental  in  having  carried  into 
effect  the  provisions  of  the  Rogers  bill,  an  act  that  reorgan- 
ized and  improved  conditions  in  the  Foreign  Service.  If 
Mr.  Epw&sds  bad  rendered  no  service  to  his  country  other 
than  that  for  which  he  is  given  credit  as  a  member  of  the 
Foreign  Affairs  Coounittee  of  this  House  of  Representatives, 
his  public  service  would  not  have  been  in  vain. 

In  evaluating  the  patriotic  service  that  Chmlxt  Edwasim 
rendered  to  his  country,  there  is  one  record  of  his  achieve- 
ments that  is  not  to  be  found  on  the  statute  books  of  the 
Nation,  nor  is  it  contained  in  the  Congrsssiojui.  Rkcord. 
and  the  archives  of  the  country  do  not  disclose  its  exist- 
ence. The  enduring  record  of  the  fidelity  and  devotion  to 
duty  of  CHASI.XS  GoKDOK  Edwakds  is  to  be  found  engraved  in 
the  hearts  of  the  constituents  whom  he  so  faithfully  and 
efficiently  served.  Many  measures  are  enacted  into  law, 
accomplish  their  purpose,  and  pass  into  the  realm  of  things 
that  are  forgotten,  but  the  memory  of  Chaslis  Gokdon 
Eowaaos  will  not  be  so  ephemeral.  In  the  hearts  of  the 
citiaens  of  the  first  district  of  Georgia,  where  he  was  bom 
and  reared  and  where  he  served  for  such  a  long  period  of 
time.  Is  to  be  found  a  monument  to  my  predecessor  in  offlce 
that  will  outlive  any  physical  monument  that  might  be 
erected  to  the  memory  of  the  departed  great. 

In  village,  town,  and  hamlet,  and  along  the  far-fitmg  farms 
of  the  countryside  are  to  be  found  rich  and  poor,  old  and 
young,  humble  and  distinguished  who  recognised  in  Chaslks 
G.  Eswaaaa  a  faithful  friend.  It  is  only  on  tte  rarest  of 
occasions  that  a  constituency  is  so  fortunate  in  having  a 
Representative  so  devoted  to  their  interests  and  to  his  duty 
as  was  this  late-lamented  comrade.  His  friendship  for  hia 
constituents  was  not  confined  to  his  campaigns  nor  to  the 
effort  to  secure  advancement  for  himself.  CHsaLXT  Ebwabbs 
was  a  public  servant  whose  interest  in  his  constituents  tran- 
scended any  official  capacity  and  extended  to  tteir  personal 
well-being.  Such  devotion  to  constituents  and  trl^Mls  could 
not  escape  reward,  and  the  many  times  that  Mr.  Edwaios 
was  returned  to  serve  in  this  distinguished  body  is  mute  evi- 
dence of  tte  esteem  in  which  his  people  held  him.  Many  of 
you  who  were  his  colleagues  here  know  of  his  efBcient  eff orta 
in  the  House.  Many  of  you  are  faaoiliar  with  tte  conscien- 
tious manner  in  which  he  attended  to  the  affairs  of  the 
Nation,  his  State,  and  his  district;  but  only  those  who  are 
familiar  with  his  constituency  and  with  the  efforts  and  am- 
bitions of  the  people  whom  te  served  can  fully  appreciate  tte 
sincere  and  faithful  manner  In  which  te  brought  to  fulfill- 
ment his  dynamic  ideal  of  service  to  tte  «v»w«vf«  people. 

It  is  an  understatement  to  say  that  Cbsxus  Gordoh 
Edwards  was  a  faithful  public  servant,  for  tte  scope  of  his 
activity  far  exceeded  the  bounds  of  efficient  official  duty,  no 
matter  how  broadly  they  may  be  interpreted.  Only  a  man  in 
whose  heart  blossomed  tte  flower  ot  human  gynpathy  and 
understanding  could  render  a  stewardship  so  gratifsrlng  to 
the  people  whom  he  represented  and  loved.  TIiIb  patriot, 
wte  only  a  few  months  since  passed  on  to  his  glorious  reward. 
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was  more  than  a  Congressman,  more  than  a  public  official, 
and  more  than  a  statesman.  In  deed  and  in  truth,  this  man 
was  a  friend  to  man.  No  doubt  te  approached  as  nearly  as 
does  any  other  one  individual  of  his  time  the  Ideal  of  tte 
teachings  of  tte  Master  when  He  said.  "  But  I  say  unto  you, 
love  your  enemies,  bless  them  that  curse  you.  do  good  to  them 
that  hate  you.  and  pray  for  them  which  spitefully  use  you 
and  persecute  you;  that  ye  may  be  tte  children  of  your  Father 
which  is  in  heaven."  In  reality  Charlky  Edwards  was  a 
child  of  God. 

There  are  times  when  we  are  brought  to  realize  the  futility 
of  words  in  expressing  an  emotion  that  transcends  tte  com- 
mon things  of  life  and  places  humanity  on  a  higher  plane 
than  that  on  which  most  mortals  move.  This  is  especially 
true  as  I  attempt  at  this  time  to  evaluate  the  services  that 
Chasuct  Awards  rendered  to  tte  people  of  the  first  con- 
gressional district  of  Georgia.  Words  can  but  poorly  express 
tte  feelings  that  his  friends  teve  in  looking  back  upon  his 
career.  The  record  of  tte  jewds  of  thought  that  he  con- 
tributed to  tte  counsels  ot  tte  Nation  are  to  be  found  in  the 
archives  and  a  monument  will  mark  the  last  resting  place  of 
his  mortal  body,  but  it  is  in  tte  hearts  of  his  people  that 
tte  memory  of  Charlsy  EDwaasa  lives  on  and  on  and  in  this 
most  sacred  manner  that  his  memory  will  go  forward  on 
down  through  the  centuries.    To  paraphrase: 

He  abot  as  arrow  Into  the  air. 

It  fell  to  eartb.  ha  knew  not  where; 

He  breathed  a  moog  Into  the  air. 

It  feU  to  earth,  he  knew  not  where; 

Long  afterwanl,  tn  an  oak. 

Ha  found  the  arrow  atUl  unbroke 

And  the  song,  fiom  beginning  to  end. 

He  found  again  In  tha  heart  of  a  friend. 

Mr.  LARSBN.  Mr.  Speaker,  I  knew  Charlxt  Edwards  all 
his  life  and  I  loved  him.  We  were  both  born  in  old  Tattnall, 
now  Evans  County.  Oa.,  Just  a  few  years  apart.  He  was 
a  member  of  a  very  substantial  family  and  grew  up  in  an 
atmosphere  ot  character  and  refinement.  He  attended  Gor- 
don InsUtute.  at  Bamesville;  Florida  SUte  College;  and  was 
graduated  from  tte  law  department  of  the  University  of 
Oeorgia.  His  first  location  tor  the  practice  of  law  was  at 
Reidsvllle.  but  te  soon  moved  to  Savannah,  and  when  a  very 
young  man  entered  the  field  ot  politics.  His  poliUcal  career 
can  accurately  te  termed  a  stormy  one.  but  he  was  unusually 
successful  despite  many  obstacles.  He  was  elected  to  tte 
SixUeth  and  tte  four  succeeding  Congresses,  and  volun- 
tarily retired  to  resume  tte  pracUce  of  law.  He  was  again 
elected  to  the  Sixty-ninth  Congress  and  served  continuously 
until  his  sudden  death  in  July.  1931. 

Charley  was  genial.  cJfable.  and  cordial  in  manner.  He 
had  the  faculty  of  making  friends  and  holding  them.  This 
faculty  took  a  wide  range  am<xig  all  classes  of  people.  I 
doubt  if  any  man  ever  poaseased  this  faculty  to  a  greater 
degree  than  did  CHaaurr  BiwaaDs.  I  never  saw  him  de- 
pressed and  I  never  heard  Wm  utter  a  single  expression  of 
despair.  He  thought  well  of  his  fellow  Members.  He  was 
passionately  devoted  to  hia  country.  He  cherished  a  divine 
tepe  of  the  future.  No  utterance  of  his  on  this  floor  could 
te  classed  as  demagogic.  He  spoke  his  convictions  and  he 
voted  them.  He  was  no  ow»rtumst,  no  timeserver.  He  was 
a  man  of  courage,  of  conviction,  tender-hearted,  and  a  true 
friend.  He  was  a  fond  and  devoted  husband,  and  his  love 
for  his  only  son.  Charles  Beach,  was  one  among  the  many 
beautiful  characteristics  o*  his  life.  If  ever  there  was  a 
true,  loyal,  and  honest  soul,  it  was  in  tte  bosom  of  Charlkt 
Edwards.  I  miss  him.  but  I  seek  some  consolation  in  the 
following  verses  from  tte  Psalm  of  Life: 

Tell  me  not  In  mournful  numbers 
Life  iB  but  an  empty  dream. 

For  the  aoul  la  dead  that  slumbers. 
And  things  are  not  what  they  seem. 


Ufa  Is  real,  lUe  la  aamaat. 

And  the  graw  la  not  Ito  goal: 
"  Doat  ttkou  art,  to  dust  returnaat  " 

Was  not  qtoken  of  the  soul. 

Charley  stin  lives  in  memory  of  his  many  friends,  in 
tte  hearts  of  his  countrymen,  and  I  am  sure  in  restful  peace 
in  tte  world  teyond. 


Mr.  RAMSPBCK.  Mr.  Speaker,  tte  death  of  my  friend 
and  former  colleague  Charuu  G.  EDWARoe  occurred  from  a 
heart  aUment  last  July  while  te  was  seated  in  my  ofBee  in 
Atlanta,  engaged  in  conversation  with  myself  and  our  col- 
league Mr.  Wrxcht.  Tte  manner  of  his  passing  and  its 
suddenness  were,  of  course,  a  great  shock. 

It  is  always  a  sad  experience  to  lose  a  dear  tiiend.  To 
have  his  death  occur  sudden^  and  in  your  presence  is  most 
digtressing.  To  see  tte  life  of  a  beloved  associate  dabing 
away  while  you  are  helpless  to  stop  it  is  an  experience  that 
I  will  never  forget. 

It  was  my  good  fortune  to  know  Charues  G.  Edwakss  tor 
many  years.  When  I  came  to  Washington  as  a  derk  in 
1911,  he  was  a  Member  of  tte  House.  While  I  was  an  em- 
ployee of  the  House,  he  was  kind  to  me  and  always  friendly. 
That  was  his  natural  disposition. 

When  I  returned  to  Washington  In  1929  to  become  his  col- 
league, he  befriended  me  in  every  way  possilde.  He  was 
always  ready  to  advise  and  help  me  witti  any  probleOL  He 
was  of  great  assistance  to  me  in  becoming  familiar  with  my 
new  duties,  and  often  gave  me  counsel  that  was  ot  great  value. 
Mr.  Edwards  was  a  true  friend,  a  loyal  and  cooscieaitloiis 
worker  for  the  general  welfare  of  our  great  Natkm.  and  a 
tireless  servant  of  his  constituents.  He  was  a  devoted  father 
and  husband,  a  man  who  was  devoted  to  his  friends,  and 
whose  friends  were  countless.  True  to  his  convictiona,  te 
was.  nevertteless,  considerate  and  tolerant  of  others  wte 
might  differ  with  him. 

In  his  death  Congress  lost  a  valued  Member,  tte  lotion 
and  his  district  lost  a  servant  wte  always  was  true  to  the 
public  trust,  and  I  have  sustained  the  loss  of  a  true  and 
beloved  friend.  My  heart  is  filled  with  sympathy  for  tte 
loved  ones  he  left  behind. 

Mr.  McKEOWN.  Mr.  Speaker,  when  I  came  to  the  Sixty- 
fifth  Congress  Charley  Edwards  was  retiring  voluntarilar. 
after  a  successful  career  in  the  House.  He  won  my  admira- 
tion during  the  few  days  I  was  acquainted  with  him  before 
leaving,  and  this  contact  ripened  Into  a  real  tricndahlp  upon 
his  return  to  the  House  as  a  RepresentaUve  from  his  great 
State  of  Georgia. 

Congressman  Edwards  was  a  wide-awake  and  useful  Mem- 
ber of  this  body  and  served  his  State  with  honor  and  dl»- 
tinctlon.  He  ted  ttet  rare  virtue  of  loyalty  to  trieoddUp. 
When  he  wp«  your  friend,  it  was  for  all  times  and  not  Just 
for  the  occasion.  He  set  a  fine  example  for  his  iQ>lendld  aotu 
for  whom  he  had  an  indescribable  affcctloa 

He  was  an  indulgent  husband  and  was  never  happier  than 
when  In  tte  company  of  his  faithful  comiMmion. 

Nothing  can  take  away  tte  pang  ttet  we  feel  In  aaparatr; 
ing  from  those  we  love.  Tte  more  intense  our  love  the  man 
trying  the  final  separation.  But  a  lite  well  spent  and  lofe  in 
life  requited  Is  a  balm  for  tte  broken  heart. 

Those  whom  the  death  of  our  friend  touched  moet  nlqaiyTy 
will  not  cease  to  lament  their  loss;  but  to  recount  bis  vtcnoi 
will  ever  be  a  compensating  pleasure,  lliey  gave  to  djMtth 
what  was  mortal;  they  teve  with  them  tte  essence  at  lUg 
being,  ttet  which  is  ImmortaL  ^ 

Hon.  Crarlis  O.  Edwards  was  a  gentleman  at  the  tiliSien 
type  and  his  going  was  a  great  loss  to  his  State  and  NfttlaetL 

Mr.  TARVER.  Mr.  Speaker,  tiie  ability,  character,  and 
faithfulness  which  made  Chaxlkt  EDWsaiM. impregnable  In 
politics  among  tte  people  ot  his  dlatriet  deeply  endeared  htan 
to  all  others  wte  knew  him  w^  and  who  had  oppoviuidty  to 
appraise  the  qualities  of  tte  man. 

As  a  member  ot  tte  great  Committee  on  Rivers  and  Rftr- 
bors.  he  did  effective  work  not  only  tor  Georgia  but  tor  tte 
enUre  South.  Nor  was  te  eeettonal  in  his  eudeatura. 
Throughout  his  long  period  of  service  in  tte  HOuse  of  Repre- 
sentatives, he  demonstrated  the  tact  that  he  regarded  himadf 
as  a  representative  of  an  the  people  of  tte  Nation.  He  had^a 
minA  national  In  caliber,  capable  of  visualizing  and  properly 
appraising  great  national  probtems.  I  shall  never  twg^  aa 
occasion  on  tte  floor  of  tte  House  when  a  RejaeaeBtattv^ 
fram  ote  of  tte  EaAem  States  made  amne  renir-^ 
as  a  lellKttai  upon  Georgia.    BCr.  BawsaBS 
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aroee  and,  aecarinf  reeognltkm  from  the  Chair,  not  only 
defended  Oeorfla  from  the  vmimt  attack  but  wcathtngfy  in- 
dicted all  efforts  to  Inject  aecttonal  dlfferencea  and  preju- 
dices into  diaeunkMis  affecting  the  dedMon  of  national  ques- 
tions. That  expreasion  was  repreaentattve  of  his  entire 
career,  which  was  one  of  faithful  senrloe  not  to  a  State  or 
seotion  only,  bat  to  an  enttre  people. 

The  members  of  the  Oeorfla  driecmtion  found  In  him  a 
tower  of  strength  1;^  erery  worthy  endeavor.  He  apparently 
Kot  more  pleasure  out  of  aiding  a  ctdleague  than  out  of  ac- 
complishing something  for  himself.  Those  of  us  who  came 
to  Congress  during  his  incumbency  will  nerer  forget  the 
many  kindnesses  that  he  showered  upon  us. 

Bis  snddm  death  in  July  of  last  year  was  a  tremendous 
shock  not  only  to  all  of  Georgia  but  to  all  of  official  Wash- 
ington, who  knew,  loved,  and  respected  him.  He  passed  as 
he  would  have  wlalied.  not  after  long  and  distressing  Ulness, 
but  qutetly  and  quickly. 

Ltk«  ons  who  wraps  tte  <l«p<rf  of  bis  ooveh 
AlMmt  him.  Ucs  down  to  pleaoant  Aresnw. 

Mr.  CRISP,  lir.  Speaker,  In  the  city  of  Atlanta,  Oa..  on 
tlw  ISth  day  of  July,  19S1.  ear  beloved  CHAaLxr  Bdwmbs  was 
called  from  his  hosts  of  earthly  friends  to  another  and  better 
world.  There  never  lived  a  sweeter,  friendlier  man.  nor  one 
who  loved  his  Ood  and  his  fellow  men  more  ttian  lie,  and 
there  Is  no  question  but  that  he  to  at  rest  in  hto  heavenly 
home.    His  life  and  character  are  worthy  of  emulation. 

Congressman  Bvwsia'A  father  was  a  sdkfier  under  Oen. 
Joseph  Wheeler  in  the  War  between  the  States,  and  his 
youth  was  nourished  with  fine  traditions  and  highly  cul- 
tured envtramnent.  Nevertheless,  he  was  a  real  boy,  slow 
to  wrath  and  lovins  peace,  but  sometimes  klndlixi«r  to  a 
righteous  indlgnaUon.  He  dearly  loved  the  woods  and  wild 
life.  Be  also  played  the  violin  In  his  youth,  and  frequently 
while  In  Congress  he  would  go  out  into  his  district  and  play 
the  "  fiddle."  as  he  called  it.  for  his  country-folk  dances. 
Re  wanted  to  always  save  and  perpetiiate  the  institutions 
and  customs  which  the  American  people  had  acquired  and 
approved  in  long  centuries  of  conscientious  and  intelligent 
eatperiment.  He  was  always  in  demand  as  a  teacher  in  the 
various  BUe  claises  in  his  district,  as  he  was  known  as  a 
profound  Bible  student.  The  last  time  he  addressed  a  gath- 
ering of  chivch  people  was  in  the  Bull  Street  Baptist  Church 
on  Mother'^  Day,  1931.  The  2,000  pecs>le  who  crowded  the 
audltortxmi  to  hear  him  tesUfled  that  it  was  a  beautiful 
tribute  he  paid,  in  his  eloquent  way.  to  mothers. 

It  was  eharatiterlsdc  of  him  that  he  was  always  in  a  good 
humor,  and  from  the  Ups  of  his  secretary  for  21  years  I 
learn  that  he  never  once  In  all  that  time  came  down  to  his 
offlce  "with  a  grouch  on."  Hie  was  always  considerate  of 
his  employee,  treating  him  more  like  a  member  of  the  family 
than  as  a  paid  emidoyee. 

When  he  came  to  Coogreas  at  the  early  age  of  38.  he  was 
always  early  at  his  ofBoe:  and  one  day,  while  his  secretary 
was  out,  the  Congressman  was  pegging  away  at  one  of  the 
typewriten— and  he  had  good  speed  thereon  when  you  con- 
sider he  used  only  three  fingers — ^when  an  ^derly  Congreas- 
man  passed  by  his  office  and  stopped  and  told  him  if  he 
ever  wanted  to  leave  his  Congressman,  he  could  find  a  place 
for  him  in  hla  oOoe.  Ifr.  Evwaaaa  appreciated  this  very. 
very  much. 

We  are  told  thai  aU  pain,  alekneas.  weariness,  distress. 
and  acQQy  of  body  are  to  be  treated  reverently.  Every 
sorrow  is  a  billow  in  the  world's  troubkna  aea,  which  we 
must  pass  of«r  on  tha  oron  to  bear  us  nearer  home.  The 
cloud  forms,  dragm  Its  rain,  and  paases  away  for  the  sun  to 
tit^jom  and  the  flower  to  bkiom.  Tha  storm  gathers,  purifies 
the  air.  and  paaasa  away  for  (ha  fragrant  and  healthful 
to  atttte  like  a  benediction  on  the  land.  AflUetion 
and  paoBsa  away  for  peace,  Joy.  and  gkvy  to  appear. 
OMler  the  shadow  eC  the  Croos  of  Calvary 
he  knows  that  through  this  shsKdow  lies  the  passage  to  the 


sacred  circle.  He  was  loyal  to  duty.  He  was  kgral  to  his 
State.  He  was  proud  of  the  honor  that  had  been  conferred 
upon  him.  He  did  aU  that  he  could  to  measure  np  to  hla 
responsibilities  and  he  measured  welL  He  was  of  gentle 
spirit,  tender  in  heart.  One  of  his  greatest  joys  was  in  being 
of  service  to  his  fellow  man.  His  deeds  of  idndness  and  his 
lovely  character  and  personality  caused  a  bond  to  be  woven 
between  him  and  his  constituency  that  was  never  broken. 

His  campaign  speeches  were  based  on  truth,  candor,  and 
absence  of  self-laudation,  and  a  sincere  Interest  in  the 
public  welfare  was  manifest  in  every  utterance  of  his  plain* 
honest  speech.  He  was  free  of  demagogy.  He  would  never 
deceive  or  mislead  anyone  for  nny  cause  or  end.  The  first 
district  of  Georgia  realised  that  he  was  a  devoted  and  most 
valued  servant  in  the  Congress,  for  he  "came  out  from 
among  them,"  knew  their  needs,  felt  their  impulses,  shared 
their  dlfflcultles.  bore  with  them  their  bmxlens.  and  re- 
joiced with  them  in  their  successes.  In  their  churches  and 
schools  he  was  their  faithful  helper. 

In  his  death  a  splendid,  usrful.  noMe  life  came  to  a 
lamented  end.  As  the  fcHest  puts  on  Its  brightest  robe  to 
die  in,  so  does  such  a  life  robe  itself  in  its  tints  of  eternal 
beauty  as  its  last  hour  approaches.  When  we  think  of 
Crablxt  Edwauis,  we  recall  the  saying  of  the  sweet  Bard 
of  Avon: 

Hla  UXe  was  gentle,  mud  tbe  elements  ao  mlz'd  In  him 
That  nature  might  stAnd  up.  and  aay  to  all  the  world. 
This  was  a  man 

Because  of  their  great  beauty  and  eminent  fitness.  I  am 
incorix>rating  herein  the  remarks  delivered  up(m  the  occa- 
sion of  Congressman  Eowacds's  funeral  by  Rev.  John  S. 
Wilder,  pastor  of  the  First  Baptist  Church  of  Savannah. 
Oa..  than  whom  no  more  able  or  more  beloved  Christian 
leader  ever  lived: 

(Savannah  Evening  Pr«w  of  July  IS.  1981 1 

The  greatnewi  of  Congreannan  Cwumlmb  Ookdoit  Emwuam  Is 
found  in  the  alinpUcity  of  his  life.  From  the  farm  to  the  Con- 
greaalonal  Halls  he  was  ever  the  same.  No  position  of  prosperity 
ewr  changed  his  dUtpoMtlon  toward  his  doty  or  hts  constituency. 

annflMnr  cbaracterlsUc  of  hla  life  was  hla  approachablenaaa.  No 
man  so  poor  or  so  rich  that  he  was  denied  an  audience.  No  mat* 
ter  was  too  small  or  too  great  that  did  not  have  hla  undivided  a^ri^ 
patient  attention. 

Be  lived  a  aacrlfld&l  lUe.  His  unbonnded  loyalty  to  duty,  hik 
oonatant  and  untiring  efforts  for  hU  people  sent  him  to  an  early 
and  untimely  death.  He  gave  his  life  for  others,  never  considering 
himself  m  the  great  taste  of  the  upbuilding  and  betterment  of  hla 
people  and  the  community  which  he  ao  ably  represented  for  a 
qvarter  of  a  oentiiry.  most  of  this  time  as  our  hanof«d  and  belovad 
Congressooan  of  the  first  district  of  Georgia. 

Savannah.  Chatham  County,  the  first  district,  and  the  State  of 
Oeorgla  have  siistained  a  loos  which  will  not  be  easy  to  replace. 
No  man  of  modem  tliaes  has  worked  harder  or  fought  longer  or 
glvan  more  of  his  time,  talent,  and  atrength  far  tha  development 
of  our  community  than  he. 

He  was  a  real  politician.  He  set  an  example  in  pontics  which" 
nkay  weU  be  emulated  by  those  who  may  engage  la  future  govem- 
rawital  affairs.  He  was  clean  and  upright,  wlae  and  judlcloui  m 
all  of  hit  alecUona.  He  was  fair  and  honest  with  his  opponents. 
Hla  life  was  devoid  of  the  usual  Invectives  and  mud  slinging.  Sver 
and  amm  he  fought  vigorously,  but  always  upon  a  high  plane: 
lames  and  not  own  were  his  forte.  He  was  a  man  of  Tmouestkiu 
aMe  lBt«gnty  and  lived,  as  he  dlad.  with  a  clear  ooorKlencc.  t 

He  was  a  Christian  gentleman.     Although  busy  dally  with  the' 
aittuous  duties  of  his  high  offlce.  he  found  time  to  attend  his 
cfttvch  and  worship  Ood.     During  my  Inttmaey  with  him  In  the 
IsflC  years  ot  his  Ufe.  I  discovered  tn  him  that  keen  siiimm    of  nobil- 
ity which  charactarlaaa  the  children  of  Ood. 

He  was  a  real  man.  The  world  loves  a  real  man,  and  Congress- 
man Edwasds  won  that  love  and  retained  It  to  hla  death  day. 

No  man  can  retain  the  love  aiad  confldenoe  of  a  oommxinlty  owr 
a  pertod  of  half  his  Ufe  without  having  the  qualltlas  U  a  rsal 
man  existing  in  T'lrn 

Rla  Interest  tn  young  men  remains  unquestioned.  He  fathered 
many  young  men.  assisting  then  with  bis  sMans  and  advloe.  and 
those  ^oung  men  live  to  bear  testimony  to  his  goktec  character. 

He  was  a  real,  genuine  friend.  In  tike  Innermost  recesses  of  .his 
soul  there  was  hidden  a  spring  of  true  friendship,  which  flowed 
generously  Into  the  hearts  of  his  fellow  men.  Hla  heart  was  flUed 
with  the  confidence  of  those  who  approached  him.  This  charac- 
teristic is  n^anifested  by  his  constant  reference  to  that  beautiful 
poem  of  Sam  Walter  Foes,  The  House  by  the  Side  oJf  the  Road. 

He  was  a  devoted  husband  and  father.  His  prtvate  and  home 
life  was  one  of  joy  and  supreme  happiness.  His  mind  and  heart 
were  aver  ocntersd  upon  those  who  were  near  and  dear  to  tUm 
b;  ties  of  kinship. 

We  ahall  mine  him:  but.  thank  Ood.  oar  loss  Is  Ills  gain.  Ha 
has  gone  Ixome  to  receive  his  etemai  reward,  soad  Ood  grant  that 
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on  that  great  aad  etsraal  day  we  ttall  sO  meet  blm  again  beyond 
the  silent  river  In  that  dty  whare  death  and  sepaxmtlon  will  ba 
known  no  more. 

CIIAKL.XS  Goasoif  Edwabub  wm  ncfver  die;  be  wlU  live  on  in  the 
Unpulaaa  at  the  unborn  generations  and,  his  nams  having  been 
registered  with  the  blessed  <d  tba  earth,  will  never  perish.  OoA 
says.  "  The  memory  of  the  just  Is  blessed;  but  the  name  of  the 
wicked  shall  rot." 

Mr.  HARE.  Mr.  Speaker.  I  had  heard  and  known  of  the 
conspicuous  services  of  the  Hon.  Charlks  O.  Edwarbs.  of 
Gecx^a.  long  before  I  was  elected  to  the  United  States 
House  of  RepresenUtives  tn  1924.  After  coming  here  we 
leiiresented  adjoining  districts  on  the  Savannah  River,  and, 
therefore,  had  many  problems  of  local  interest  In  common. 
He  was  my  senior  In  legislative  experience  by  10  or  12 
years,  and  I  was  greatly  pleased  when  I  found  him  taking 
a  keen  personal  hiterest  in  the  problems  of  my  district 
I  soon  learned  to  call  upcm  hhn  for  suggestions  and  advice, 
for  it  was  one  of  the  outstanding  characteristics  of  his  life 
to  be  of  service  to  his  friends.  He  made  special  efforts  to 
assist  whenever  possible,  and  I  was  not  long  in  learning  to 
appreciate  his  interest  and  to  recognin  the  value  of  his 
Judgment  in  legislative  matters. 

It  was  his  good  forttme  in  early  life  to  learn  that  success 
in  any  vocation  is  contingent  upon  hard  work  and  conscien- 
tious discharge  of  duty.  He  aoquhred  the  habit  of  both  in 
his  youth,  and  they  proved  to  be  great  factors  in  making 
him  an  unusually  successful  Member  of  Congress.  He  was 
not  content  to  be  a  follower  in  legislative  matters.  He  was 
constructive  in  his  ideas  and  was  always  found  taking  the 
initiative  in  legislation  he  thought  to  be  for  the  better- 
ment of  the  people  he  represented  and  the  country  at  large. 
There  was  no  interest  in  his  district  that  did  not  receive 
the  full  measure  of  his  consideration  and  efforts. 

While  he  lived  in  the  largest  city  of  his  district  and  was 
very  active  In  promoting  the  river  and  harbor  activities  of 
his  home  city— Savannah,  Oa.— he  never  lost  sight  of  the 
environment  of  his  youth  and  the  problems  of  his  rural  con- 
stituency. As  a  matter  of  fact,  if  there  were  any  difference 
In  the  degree  of  consideration  shown  to  the  problems  of  the 
commercial  and  agricultural  activities  of  his  district,  I  think 
he  would  have  preferred  to  emphasize  the  problems  of  rural 
life.  For  many  years  he  labored  both  in  season  and  out  of 
season  to  secure  the  construction  of  a  bridge  across  the 
Savaimith  River  to  afford  greater  opportunities  to  the  people 
In  Tgfflnghftm,  Screven,  and  adjoining  counties  in  Georgia 
and  those  Uvlng  across  the  river  in  Allendale,  BamweU, 
Bamberg,  and  adjoining  counties  in  South  Carolina. 

It  was  through  his  untirtnc  and  energetic  efforts  that  we 
finally  succeeded  in  securing  the  passage  of  a  blD  through 
Congress  giving  the  States  of  Georgia  and  South  Carolina 
the  right  to  construct  such  a  bridge.  He  had  given  consid- 
erable attention  to  this  project  before  I  was  elected  to  Con- 
gress and  took  the  initiaUve  afterwards,  but  upon  the  passage 
of  the  act  referred  to  he  was  so  generous  and  unselfish  that 
in  his  pubUc  utterances  he  never  claimed  credit  for  more 
than  having  assisted  in  the  matter.  In  reality,  he  should 
be  credited  with  having  originated  the  idea  and  contributed 
more  toward  its  success  than  any  other  one  person.  I  refer 
to  this  to  illustrate  an  outstanding,  unselflfih  characteristic 
In  his  life,  a  virtue  not  often  found  among  men  in  public 
life,  for  they  usually  claim  credit  for  all  they  do. 

He  atUlned  one  of  his  greatest  poUUcal  aspirations  when 
he  became  a  member  of  the  Rivers  and  Harbors  Committee 
in  the  last  Congress;  and  there  is  no  doubt,  if  he  had  been 
spared,  that  his  ability  and  leadership  would  have  been 
abundantly  recogniaed  as  opportunities  arose  In  this  new 

field  of  legislative  experience. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  the  true  rep- 
resenUtive  in  Congress  U  he  who  thinks  the  thoughts  of 
his  people,  Is  In  thorough  sympathy  with  their  every  need, 
lives  their  very  lives.  Is  the  embodiment  of  all  that  is  high- 
est and  best  In  them,  and  lovea  them  with  a  devotion  that 
makes  a  benediction  of  the  hardest  labor  in  their  behalf. 
Measured  by  this  standard.  Congressman  Edwaus  was  truly 


um 


a  reprssentativa  of  the  people  who  gladly  bonorBd  Utt  to 
often  and  so  greatly.  *' 

He  was  acquainted  with,  understood  fully,  and  was  lA 
deepest  sympathy  with  the  whole  range  of  human  paswinn 
and  endeavor  from  the  heartaches  of  the  poorest  and 
humblest  to  the  greatest  and  most  exalted.  It  was  not 
necessary  for  hiTn  to  make  Inquiry  of  his  people  £n  order  to 
vote  or  act  for  their  best  Interest  Being  of  them,  his  erexy 
impulse  vras  for  their  Interest  and  yet  he  "  listened  ahke  to 
the  stars  and  birds,  to  babes  and  sages,  with  open  heart" 
Re  always  looked  for  the  best  In  others  and  gave  them  the 
best  he  had.  He  lived  much  because  he  loved  mqbh.  Ete 
loved  the  beautiful  in  nature  and  art;  he  lOved  blrdB,  trees, 
flowers.  He  loved  his  fellows.  He  lived  the  best  of  aU  lives, 
a  life  of  love  and  of  service— the  service  that  has  the  dirloer 
attributes  of  f  orgetfulness  <rf  self  and  servlceto  others. 

Mr.  Edwards  was  a  most  vahxaUe  Mtinber  of  the  HWBpe. 
Re  not  only  served  well  his  district  but  rendered  most  si^ba" 
did  service  to  the  whole  Nation.  For  many  years  I  reoat- 
nl2sed  this  to  the  fullest  extent,  and  during  ah  addreas  on  ttie 
8th  day  of  May,  1930,  on  the  floor  of  the  House  I  said: 

While  giving  credit  to  those  who  helped  In  the  paanga  of  ^bm 
recent  river  and  harbor  bUl,  and  thus  rendered  math 
service  to  Oaorgla.  tha  entire  Atlantle  asaboavd.  am 
again  and  sgaln  recall  the  faltbtul.  thoughtful,  and 
of  my  good  friend  and  ooUeague  nrom  Oeocgla  [Mr.  toWABWl.  1 
know  many  of  my  Items,  as  wen  as  many  ttemi  Ttoax  Kew  Ton  to 
Key  West,  would  not  have  been  tnolndsd  in  ttte  bOl  es  , 
his  untiring,  faithful  aervtee;  and  not  only  Oeocgla  bnt  tha 
Nation  U  to  tie  congratulated  upon  the  dediton  at  Mr.  BawaL —  . 
again  go  upon  the  Rivers  and  Harbors  Committee  and  tskeup 
anew  Ms  splendid  work  where  he  served  so  efBcMitly  and  balpilllly 
several  years  ago. 


After  Mr.  Edwaxsb's  death  I  succeeded  him  on  the 
Committee  on  Rivers  and  Harbors,  and  realise  more  faDr 
than  ever  the  great  service  he  rendered  on  this  vltaUy  Im- 
portant committee.  In  every  particular  he  measured  op  to 
the  highest  standard  of  a  noUe  man  and  a  true  repreeenla^ 
tive  of  a  most  splendid  people. 

It  is  so  sad  for  a  man  so  wdl  equipped  and  so  true  to  the 
highest  and  noblest  Ideals  of  his  people  to  die  so  young. 
when  his  splendid  training  and  innate  honesty  are  so  mnch 
needed  in  the  soluticm  of  the  mlg^y  problems  of  the  present 

It  seemed  that  his  work  was  Just  begun.  There  was  so 
much  more  he  wanted  to  do.  He  had  so  many  noble  piaaa 
when  he  was  called. 

The  plans,  details,  and  spedflcatlons  were  on  the  trestte 
board,  the  working  tools  were  on  every  hand  and  ready,  the 
machinery  was  being  installed  as  the  master  builder  waa 
caUed  to  a  higher  and  better,  everlasting  service  and  mfsekm. 
And  yet,  Mr.  Speaker,  none  of  the  splendid  service  of  Ckmub 
Gordon  Edwards  is  lost.  God  gathers  up  and  saves  for  aU 
humanity  through  all  eternity  the  golden  gndns  of  aiich 
greatness  and  nobleness. 

Mr.  Edwards's  last  words  on  the  floor  of  the  House  of  Rep- 
resentatives show  bis  love  of  his  feOow  man.  his  gnat 
Christian  faith,  and  were  truly  prophetic. 

On  the  4th  of  Biarch,  1931.  the  last  day  of  the  Seventy- 
first  Congress.  Just  before  adjournment  he  made  Ids  lasfc 
speech  in  the  House  of  Representatives,  a  most  splnndid 
tribute  to  Hon.  Thomas  M.  BeO.  who  was  retiring  al  the  end 
of  that  session.  In  concluding  that  address,  Mr.  Wamnacom 
said: 

This  hour  brings  sad'thoogbts.  Many  of  us  wOl  never  galhflr 
here  sgain.  To  you  all.  In  eoneludlng.  tot  ms  say.  Ood  be  wtth 
you  untU  we  meet  again. 

The  Christian  Ufe  of  Bir.  Bdwsbss  was  madtt  thaek  tf  he 
could  have  seen  all  his  friends  Just  before  the  end  aod  had 
known  he  was  to  go  so  soon,  he  would  have  said: 

Say  not  -  Oood  nlgbt."  but  in  some  brighter  eUmm 
Bid  me  "  Good  morning.'* 

He  had  every  reason  to  glortouflily  sing: 

For  tho'  from  out  our  bourne  of  Time  and 

The  flood  may  bear  me  far. 
I  hope  to  see  my  PUot  faos  to  tmem 
Wtama  X  have  croet  the  bar. 
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Mr.  Speaker,  the  Ban.  Chauxs  Qomaam  Bbwaus  wrote 
his  ovn  TViftMJ  QQ  the  everlasiixig  pases  of  bistory  and  on 
the  noble  hearts  of  his  oountrymen.  Tbe  >^«gH^*t  tribute 
ire  can  offer  is  worth  OMre  to  us  than  to  hizn.  His  Ule  was 
an  tnsiilratian  and  his  memary  is  a  benediction. 

Mr.  Spealcer.  duriag  the  first  U  years  of  my  service  here 
opjiy  two  of  my  fpntflg^i*^  passed  into  the  Cbeat  Beyond. 

nrst  I  went  to  Georgia  with  all  that  was  mortal  of  the 
late  Senator  Thomas  K.  Watson,  of  Georgia,  and  saw  him 
zeturaed  to  mother  earth  at  Thnmson.  Oa.  Several  years 
ladet  I  left  in  Washington  in  apparently  good  health  my 
good  friend  Boo.  Leslie  J.  Steele,  of  the  fifth  Georgia  dis- 
trict, only  a  few  days  later  to  be  nottfifd  td  his  passiBg  and 
to  attend  his  funeral  at  Decatur.  Ga.,  where  I  saw  him  for 
the  last  Ume  untH  the  great  awakening. 

Mow  durhw  the  lart  12  months  I  have  been  notiAed  of  the 
death  and  attended  tlw  funeral  of  three  of  my  beioved  eol- 
leagves.  ftnt  Hon.  Cnuoas  Goaaow  Bvwsxbo.  of  the  DrM 
eongresBlottal  ^Ustriet.  who  was  burled  In  Savannah:  next 
Bon.  Samuel  Botherford.  who  was  burled  in  Forsyth;  and 
laat  Semitor  WBham  J.  Harris,  who  was  baried  recently  in 
€?edarCowiL 

Three  nobler,  truer  friends  of  mankind  never  lived.  Their 
WQt^  is  tmperkiMble.  It  wffl  last  as  long  as  yonder  sun  shall 
shine. 


Mr.  WRIQEnr.    Mr.  Speaker,  C^aslks  Goaaow 

born  July  It.  1<78,  at  Daisy.  Bvana  County,  Ga.:  was 
reared  on  a  farm;  educated  in  the  vmtiic  schnote.  Qordcm 
fyYT*^*««u  at  BuneaviUe.  Ga.;  lata-  attended  Florida  State 
CMlege,  now  Uniiwrslty  of  Ftorida,  and  graduated  from  the 
ITniversity  of  Geoivia  with  the  degree  of  LL.  B. 

Immediately  aftnr  his  giadnation  he  began  the  practice 
of  law  in  Baidsville,  Ga..  where  he  continued  to  practice 
until  December.  IMO.  when  he  located  at  Savannah.  Ga. 
He  was  elected  to  the  Sixtieth,  Sixty^lrst.  Siicty-eeeond. 
Sijcty-thiid,  and  Sixty-fourth  Congzvases  from  the  first  dis- 
trict of  Georgia,  and  vohmtarily  retired  March  4.  1917. 
when  he  ^rain  entered  the  practioe  of  law  at  Savannah. 
Ga.  In  NovcmbM-.  lAM.  he  was  again  elected  to  Oongreas 
from  the  first  Georgia  district,  and  was  elected  each  suc- 
eeeding  term  thereafter. 

On  July  13.  IStl,  while  In  coitferenoe  with  CtM^creaaman 
Ramspkck  and  me  in  the  office  of  Mr.  BsMsraac  la  the  city 
of  AUanta,  Q^  Mr.  BawAaos  was  suddenly  stricken  and 
passed  away  peacefully  in  n^  arms. 

Prom  the  time  he  enterad  Congress,  March  4.  1925,  a 
wann  personal  friendship  arose  between  us,  which  ex- 
tended to  the  time  of  his  sudden  paaiing:  and  my  intimate 
timtai't  with  him  during  these  years  aXIorded  me  oppor- 
tunity to  kzKyw  his  many  virtues  and  splendid  qualities.  Of 
p\nt\im  ptnmnalltr  and  always  obliging,  one  had  but  to 
know  him  to  admire  him.  Behig  Jovial  by  nature  and  al- 
ways courteouB  and  polite,  he  was  a-  veritable  ray  of  sun- 
dtiine  among  those  with  whom  he  associated.  He  was  truly 
a  prince  anxxig  men. 

He  had  an  unusually  alert  Blind,  and  the  power  of  grasp- 
Uag  and  analysing  any  questifcm  or  proposition  almost  in- 
stantly, and  was  afarays  ready  with  an  answer  to  any  question 
which  aroee. 

He  was  an  doquent  and  f oroeful  advocate,  well  grounded 
in  the  principles  ot  law,  and,  indeed,  was  an  able  and 
accomplished  lawyer. 

As  a  Irtliiitnr  he  was  (piite  ateft.  yet  conservative,  and 
hi*  aivraisal  and  judgment  on  legidatlan  was  invariably 
sound.  He  was  an  energetic  and  intelligynt  worker,  and 
never  tired  in  the  service  of  his  constituents  and  in  looking 
after  their  every  want,  whether  great  or  smalL 


Aaan  evktenee  at  his  popalartty  and  the  tei>fm  In  which 
he  was  held,  many  commendatory  resotations,  and  thoae  of 
sympathy,  were  adopted,  y  »""»*£  which  might  be  cited  a 
resolution  by  the  House  of  Repreaentatires  of  Georgia:  one 
by  the  State  Senate  of  Georgia:  one  by  the  KIwanis  Chib 
of  Waycross:  one  by  the  Democratic  executive  committee 
of  the  first  district  of  Georgia:  one  by  the  Bull  Street  Bible 
dass  of  Savannah.  Ga.:  one  by  the  commlwRioners  of  roads 
and  revenue  of  Ltbeity  County.  Ga.:  one  by  the  Savannah 
DMrlct  Council.  No.  1.  Daughters  of  the  American  Revolu- 
tion: one  i>y  the  Sons  of  Confederate  Veterans,  of  Savannah. 
Ga.;  one  by  the  Savannah  Aerie  of  Eagies.  No.  836;  one  by 
the  CoramiEaioners'  Court  of  Chatham  County.  Ga.:  and  a 
memorial  by  the  bar  of  Chatham  County,  which  is  a  splen- 
<hd  and  most-deserved  tnlMite  to  his  life  and  character. 
This  meBMM-ial  is  so  appropriate  and  expressive  that  I  ven- 
ture to  incorporate  some  britf  extracts  from  it.  as  foUows: 

CBAacae  Qoaaon  Kdwabos  ttred  a  eacrlftcUJ  Ufa.  Be  gave  no 
thoi^t  of  H'^n-^^  In  his  great  uodertakicg  for  tb»  upbvOkllaff 
and  betterment  of  the  district  which  he  aerTed  sjid  the  people 
WUom  good  opinion  he  cherished.  Truly,  he  g«Te  hla  life  for 
aUkem.  He  was  unaSected.  open  hearted,  and  stnoen.  No  n<|iMct 
for  service  by  any  constituent  was  ever  uikbaeded  by  him.  The 
rich  and  ttoe  poor,  t^e  humble  and  the  exalted,  were  ail  his 
nelghboTB. 

la  his  p«Wlc  life  his  career  was  without  spot  or  blemish.  Re 
was  clean  and  upright,  generous  to  a  faiilt.  fair  and  hoDCst  wtth 
all.     His  word  was  hla  bond. 

CtULMLMs  OoKooN  EowASDS  Impressed  himself  upon  the  minds 
and  hearts  at  his  people  matnty  because  of  their  absolute  faith 
in  the  Integrity  at  his  motiTes  aikd  in  the  rectitude  at  his  purpoaea. 
He  abhorred  sham  and  hypocrtajr. 

The  family  of  my  departed  friend  consisted  of  his  de- 
voted wife,  Mrs.  Ora  Beach  Edwards,  and  his  loyal  son. 
Charles  Beach  Edwards;  and  it  would  be  inappropriate  to 
close  these  remarks  without  reference  to  his  exemplary  home 
life,  where  his  seining  qualities  literally  radiated.  Knowing 
wtieretrf  I  speak,  I  can  truly  say  no  husband  and  father  was 
ever  more  affectionate  and  considerate.  It  seemed  to  be 
nature  wtth  him  to  anticipate  and  supply  everything  which 
woukl  add  to  the  pleasure  and  comfort  of  his  splendid  wife 
and  son,  and  their  relations  in  the  hoaoe  were  Ideal  and 
reciprocal  and  mic^  be  termed  a  perfect  home. 

Mr.  MOBLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcosa,  I  include  a  statement  by  Hon. 
WaLm  P.  Gbosgk,  as  foUows: 

Tike  biography  of  a  public  serrant.  ILke  the  btogimphy  of  a 
private  citlaea,  discloses  little  of  the  life  and  ctuuracter  of  the  aian. 
Those  who  hare  served  together  in  a  common  cause  generally 
acquire  a  knowledge  of  the  val\ie  and  worth  of  the  Itfe  and  <diar- 
•eter  of  the  true  servant  not  reveaied  tn  ttw  clironalaKlcal  account 
of  thoM  events  which  are  noted  by  our  fellow  cltlaans  in  private 
life. 

"Rm  world  Icnows  that  Craeixs  O.  Bdwiubm  was  elected  to  the 
«nrt1^*'  Ctoogress  and  served  with  dtflOnetton  in  tike  House  of 
neyjiacntaUves  through  the  Sixtieth.  8Uty-iirBt.6ixty-a«cood.  Sixty, 
third,  and  Sixty-fourth  Congreaaes,  that  his  retirement  at  Uie  end 
of  the  Sixty -fourth  Congress  was  voluntary:  and  that  he  was  again 
elected  to  the  Sixty-ninth.  Seventivth.  Seventy-flnt,  and  Seventy- 
ewonil  Congieas.  His  public  career  was  closed  by  death  during 
his  servloe  as  a  Member  of  tt>e  Seventy-eeoood  Oongrses.  The 
mends  and  :3etgbbors  of  Chsslct  Edwaido  knew  that  he  was  born 
and  reared  on  a  farm  tn  TattnaM  County,  now  Bvana,  of  honorable 
parentage;  that  the  gdararda  faonily  is  a  laiga  and  Influeiitlal 
taaUy  In  aeutheast  Geotgla;  thai  Charley  attended  pniliUc  echoels 
at  TattiuUl  County;  Gordon  Institute,  at  BamasviUe.  Oa.;  Florida 
State  College,  then  located  at  Lake  City.  Pla.;  and  that  he  gradu- 
ated in  law  from  the  University  of  Georgia,  la  hla  naUvs  State. 

Ha  engaged  in  the  general  practioe  of  law.  aerved  aa  praaklent  of 
the  board  of  trade  of  hu  adopted  city.  Savannah,  Ga.;  as  a  mesa- 
ber  of  the  Savannah  Harbor  Commlaston;  and  waa  active  through- 
oot  his  life  tn  the  agricultural,  eommerdal.  elvle,  fraternal,  edv- 
eaClonal.  aad  religious  life  of  his  dty  and  State. 

He  nuarrled  IClas  Ora  Beach,  the  daughtor  o<  the  Hon.  and  Mra. 
W.  W.  Beach,  of  Waycross,  Ga.  His  only  son.  Baach  Edwards,  ia 
now  an  honored  member  of  the  Savannah  bar.  Td  hla  faithful 
wtfa  and  his  son  he  left  a  legacy  of  a  life  ot  aanlte  wuirtlma 
nieiMla  who  knew  and  loved  Ckablxt  Eawaaaa.  

CausLST  SDwaaaa  and  I  were  bom  **"»•<  "g  the  aaaaa  yaar.  I87S. 
He  aras  my  Junior  by  a  few  months.  During  many  years  I  knew 
him  intimately  and  loved  him  devotedly.  He  aequlrad  frlenda 
natorally  and  held  them  by  hia  fldellty.  At  hla  daatn  his  ttlcaata 
Uk  Coogreas  were  numbered  by  the  mamheraa^i  of  both  the  Hwiaa 
and  the  Senate.  Genial  luvd  iin«»m«i|  he  happily  excltad  no  Jeal- 
ousies and  died  in  the  estalilMhed  affection  of  those  who  eei  »ed 
with  him  as  well  as  the  great  constituency  of  the  old  first  district 
1  of  Georgia,  whom  he  served  so  long  and  so  faithfully. 
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faun  and  reared 


Bom  <m  a  faun  and  reareo  aaMOC  farmera.  he  loved  them  and 
workad  lUkttrlz^y  for  them,  thdr  wlvea,  and  their  chMdren.  Ha 
took  his  plaoe,  nevertheleas.  In  the  life  of  a  great  city — historic 
Savannah,  a  dty  fortified  by  a  gSorlous  history  and  strengthened 
and  inspired  by  Ita  dlstlnctlva  Idaala  and  standards. 

Cbsblbt  Sdwasos  studied  latthflly  tba  larger  problems  before 
the  Congresa  during  his  rriatlvaly  long  yaara  of  aervloa  and  he 
'  worked  untiringly  for  the  interest  of  hla  district.  He  kept  in  con- 
stant and  doae  touch  with  the  paopla  of  his  district  without  re- 
gard to  rank  or  station.  He  posiaaaaad  intimate  knowledge  of  the 
needs  and  problems  of  his  people;  It  would  be  difficult  to 
another  Member  of  Congraaa  froaa  any  State  who  gave 
unsparingly  of  his  time  and  thought  to  the  service  of  his  people. 

His  memory  wiU  be  cterlahad  by  thoae  who  knew  him  at  home 
and  by  thoae  who  were  prlvUeaed  to  air  is  with  him  and  to  share 
his  conOdenoa  and  wlaa  oounaal  la  pobUo  affalia. 


BOD  J. 
Mr.  HOOPER.    Mr.  Speaker,  on  July  18.  1931,  Hon.  Bias 
J.  VmcKXT,  for  five  terms  a  Representative  from  the  eighth 
district  of  Michigan,  died  mx  his  return  from  Hawaii,  where 
he  had  gone  in  search  of  health.    The  news  of  his  death 
brought  sorrow  to  the  many  thousands  in  his  district  who  had 
for  years  loved  and  honored  him  and  to  the  Members  of  the 
House  of  Representatives  who  had  the  intimate  knowledge 
of  his  fine  qualities  of  heart  and  mind  which  our  close  asso- 
ciation brings;  his  loss  was.  and  continues  to  be.  keenly  felt. 
In  the  51  years  of  his  life  Mr.  Vzmcknt  had  acquired  a 
wealth  of  experience  and  knowlfedge  which,  with  his  health, 
he  spent  lavlably  for  the  public  good.    The  son  of  a  Michi- 
gan farmer,  he  was  admitted  to  the  bar  in  1905  and  soon 
after  entered  upon  a  continuous  career  of  public  service 
which  ended  only  with  his  death.    In  1909  he  became  as- 
sistant proaecutinc  attorney  of  Saginaw  Coimty,  and  was 
later  elected  proaecuting  attorney.    Almost  at  once  he  gained 
the  reputation  of  being  a  remarkable   trial  lawyer.    This 
reputation   was   well   deserwd.    I  never   knew   a  clearer 
thinker,  nor  one  who  could  better  analyze,  in  terse  and  pithy 
speech,  a  problem,  whether  legislative  or  legal,  to  which  he 
bent  his  mind.    He  had  the  ahility  to  state  in  a  single  sen- 
tence an  involved  pimioaltion.  legal  or  otherwise,  more  defi- 
nitely than  most  experienced  lawyers  could  do  in  many 
sentences.    The  amblgoous  phrase,  the  word  of  doubtful 
application,  had  no  place  in  his  utterances.    He  unerringly 
selected  the  right  word,  the  apt  phrase.    This  made  him  a 
power  in  court  and  forum.    Tet  I  think  that  his  success 
with  courts  and  juries  and  in  this  Chamber  was  due  leas 
perhape  to  this  than  to  hie  robust  Integrity,  his  reputation 
for  truth  and  honesty  and  fair  dealing,  which  followed  him 
throughout  his  life. 

Though  always  frail  of  body,  he  passed  the  rigorous  test 
which  in  the  early  days  of  the  war  sent  him  overseas  as  a 
first  lieutenant  of  Infantry.  Be  served  in  France  from  July, 
1918.  to  May  8,  1919,  and  reached  his  home  in  Saginaw  to 
learn  that  the  council  of  the  city  had  tendered  him  the 
position  of  city  attorney.  He  hekl  this  plaoe  with  honor  and 
ability  imtil  on  the  retlrenient  of  Hon.  Joseph  Fordney  he 
was  elected  to  the  Sixty-eighth  Congress. 

Most  of  the  present  Members  know  of  his  work  here. 
Most  of  them  know  of  his  brave  struggle  with  ill  healthy  the 
direct  result  of  his  military  service.  They  know  of  his 
faithful  work  in  committee  and  on  the  floor  of  the  House. 
His  fellow  members  of  the  Immigration  Committee  would 
teU  you  that  he  was  iU  ablest  lawyer.  EUs  great  and  law- 
yerlike presentation  of  the  contested-election  case  of  Hon. 
jahxs  M.  Bscx  won  for  him  new  admiration  and  esteem. 
He  was  one  of  the  most  vahiahle  members  of  the  Veterans' 
Committee.  He  rarely  qioice  from  the  floor,  but  when  he 
did  he  had  the  attention  at,  the  House  from  the  beginning  to 
the  end  of  his  speech,  and  those  who  might  not  agree  with 
him  heard  him  with  deep  admiration  and  respect. 

He  was  a  brave  soldier,  a  distinguished  lawyer,  and  an 
^Bclent  leglsUtor.  He  added  to  the  presUge  of  this  body 
and  to  its  usefulness.  Tike  last  years  of  his  life  were  a  con- 
stant baUle  with  disease  and  pain,  but  he  toUed  on  un- 
daunted and  cheerful,  doing  each  day's  work  wriL  To  him 
the  humbler  task  was  as  important  as  the  greater.  AH  ef 
his  energy,  mn  ol  hiB  devotion,  all  of  his  patriotism  were  at 
aU  times  at  the  service  of  his  oonetitaentg  and  his  country. 


"  Earth  may  run  red  with  other  wars;  he  Is  ai 
The  quiet  spot  at  Saginaw  where  repose  his  ashes  Is  a  iacrid 
spot  to  us  who  knew  his  worth.  Soldier  and  statesman,  lover 
of  his  country — sweet  be  his  sleep  and  waking. 

Mr.  WOODRUVP.  Mr.  Speaker.  I  rise  for  the  puipoie  «C 
pajrtng  a  brief  and  humble  trlbote  to  the  memory  eC  mw 
disttnguldied  ooUeague.  Baa  J.  TnnaaiT.  of  Saginaw,  who 
for  nearly  nine  years  asrved  in  this  great  tagiadattve  body 
the  eighth  oongreesional  district  of  Michigan  with 
marked  ability,  and  distinction. 

Congressman  Vntcawr  waa  cut  off  in  the  midst  of  a_ 
of   great  promise  and  imusual  aooompttshmeat. 
exceptionally  well  equipped  for  the  dutlee  ol  his  high 
having  graduated  from  the  law  aobool  of  the  Unlventtf  «( 
Michigan,  and  after  a  period  of  private  practice  in  '     ~ 
profession  served  nine 

tOTney  and  prosecuting  attorney  of  his  ccxinty,  wtaloh 
ofllce  he  patriotically  resigned  to  enter  the  United 
Army  at  the  outbreak  of  the  war  in  1917.    He  served  M  » 
first  lieutenant  of  Infantry  for  21  months,  10 
which  were  spent  on  the  battlellrlds  of  France. 
to  his  native  soil,  be  then  took  up  the  thread  of  hie 
caretf.  serving  as  city  attom^  of  Saginaw  until  his 
to  the  Sixty-eighth  Congress. 

The  eighth  congressional  district  of  Mirtiigen  adjoine  ttae 
tenth  district  whi<di  I  have  the  honor  to  represent. 
Mr.  VmcBirr's  home  city  and  mine  adjoin.    Onr  fc 
acquaintance  ripened  into  a  fast  friendship*  which  ( 
untU  his  untimely  death.    He  was  of  i 
iinaswiming  nature,  but  a  man  of  rare 
ment,  and  political  sagacity.    So  wtH  formed  end 
were  his  Judgments  that  his  coHeagtiea  aooi^  hia 


and  rdied  upon  his  advice  whenever  matters  of  molaal 
cem  to  our  beloved  State  wpd  Nation  were  involved. 

He  was  utterly  tmselflsh  in  the  discharge  of  public 
He  knew  no  other  ideal  of  sendee  except  that  whicb 
sented  the  best  interests  of  his  eonsUtueney  end  ibe 
lean  people.  No  interests,  it  mattered  not  how 
influential,  and  no  cause,  it  mattered  not  to  what 
appeared  to  be  ba^ed  by  popular  clamor  and  puhlie  aeutl- 
ment.  could  ever  swerve  him  from  what  he  oonsfckted  to  be 
the  path  of  truth  and  wisdom. 

But  this  great  devotion  exacted  a  t<A  of  health  to  whieh 
he  paid  no  heed,  in  his  seal  and  inidiminished  eaertlaDi  far 
the  public  weaL 

In  coming  years  when  the  young  man  shaO  enter  the 
public  service  and  shall  seek  for  guidance  and  oivie 
he  will  find  no  more  illustrious  exemplar  of  the 
tried  public  servant  than  that  of  Bn»  J.  mtncnnr,  to 
memory  we  are  to-day  paying  a  fedEile  tzitate. 

BAinna.  coixxsa  majob 

Mr.  JOHNSON  of  Missouri  Mr.  Speaker,  at  this  eoliBBa 
hour  we  are  again  reminded  that  in  the  preeence  of  life  the 
mysterious  messenger  Death  has  Invaded  and  defdeted  our 
ranks. 

The  Orim  Reaper  called  from  our  midst  one  of  Hie  aMaiii 
statesmen  serving  In  this  great  body,  the  Hon.  Bsmdb.  0. 
Majob,  of  Missouri.  He  was  my  true,  dose  friend.  I  deeply 
miss  him.  With  a  heart  heavihr  laden  with  sorrow  hot  ever 
fllled  with  the  choicest  mem<H4es  of  my  personal  assoelattone 
with  him,  I  give  these  expreesians  in  his  honor. 

It  is  difBenlt  for  the  finite  mind  to  comprehend  irtiy  be 
should  have  been  taken  from  us  at  a  time  wlMn  he  vac 
rendering  such  signal  and  valuable  eerviee  to  the  NatloiL 
RLb  work  has  not  ceased.  He  has  merely  been  translated 
from  this  imperfect  to  that  all-perfect  ceilestial  sphere  wbers 
he  may  more  fuQy  function  throui^ioiit  eternity  in  the  laag^ 
netic  presence  of  mm  who  sor^  ordereth  an  thlbgB  weSL 
I  am  persuaded  that  approvingly  at  this  hour  he  is  virwlnff 
our  efforts  and  would  give  as  the  message  *~ 

battle  for  the  puUie  welfare. 

Samuil  C.  MAJoa  was  born  in  Fayette,  Howard 
Mo.,  July  a.  1880.    After  graduating  from  Central  CoUege  ef 
his  home  city  and  the  St.  James  Ifihtary  Academy  of 
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Mow  be  studied  law.  vas  admlUed  to  the  bar.  and  because 
of  hia  ability  «Qd  itrrlliig  character,  aoon  became  one  of  the 
leading  lawmen  of  central  Miaaouri. 

Following  in  the  footstepa  of  hi«  illustrious  father,  it  was 
natural  for  him  to  desire  to  render  service  to  the  public. 
He  was  aiipolntod  proBecaUDg  aitoraey  of  Howard  Ccunty 
In  1892,  and  tbezeafter  wa»  twice  ^ected  to  sach  office. 

He  was  elected  to  the  Forty-foarth  and  Forty-fifth  Gen- 
eral Aaasmbiles  of  MiasoarL  Be  was  eleeted  to  the  Sixty- 
atzkh.  atxty-elcfakh.  Sixty-ninth.  Serentieth,  and  Serenty- 
aecond  Congresses.  In  all  of  Ills  long  and  useful  official  life 
he  rendeied  fatttaful  and  efficient  smrtosa.  He  was  nerer 
iwompted  by.  sfWsti  motives  but  always  had  the  sintfe  pur- 
po«  to  do  those  things  best  for  the  weiflae  of  those  whom 
he  zepnecBted.  In  the  National  Congress  he  soon  was  rec- 
as  one  d  its  ablest  and  most  inltueiitlal  Members, 
boomed  by  being  appotated  to  the  major  Committee 
on  the  Judiciary,  and  at  the  Ume  of  his  dsath  was  reoogntaed 
ns  one  ot  the  most  tnflnmttsl  membeis  of  stieh  eonunlttee. 

The  footivints  he  left  in  the  sands  ot  Ume  wflil  ever  be 
■ire  gukhDOOts  to  point  the  way  to  those  who  f  <dlow  to  their 
efforts  to  aerw  the  pnblle.  As  his  sooeessor  I  fed  my  in- 
ability to  measure  up  to  the  high  standards  set  by  him:  hut 
■txvnfthened  hf  the  tmpnn  at  his  InflueiM^  and  ideals,  I 
am  given  courage  to  battle  for  ttiose  principles  of  right  and 
instloa  in  whleh  ht  so  devoutly  bettered. 

a  man  of  high,  charitable,  and  noUe  char- 
He  has  Utt  aa  tepeeas  for  good  in  n^ 
Btati  and  the  Nation  that  the  lapse  of  time  can  not  efface. 
Bfe  had  the  most  ideal  and  happy  home  Df e  and  left  a  wife 
and  two  dsnghters  to  mourn  his  departure.  As  his  friends, 
we  socroer  witti  thsm;  bat  with  oimfldence  and  composure  we 
look  forward  to  that  time  wf«n  an  mysteries  abaO  be  deared 
a(way,  when  we  shall  fttSy  know  and  understand,  and  when 
we  shall  agidn  be  romited  with  our  frtends  who  Ittve  for  a 
pieoeded  as  to  those  shores  which  are  etemaL 


ICr.  L02XER.  Mr.  Speaker.  In  the  death  of  Hon.  Sufun 
C  Majos  this  House  lost  one  of  Its  most  beloved,  useful,  and 
tnftmntlal  Mnabera.  He  brought  to  the  discharge  ot  his 
duties  a  wall-^rained  inind,  sound  Judgment,  honest  intel- 
lectual precessss.  Industry,  and  aa  unnsaal  capacity  for  effi- 
cient public  service.  He  was  an  able  and  suecsessful  lawyer, 
well  schooled  in  both  the  phileeopby  and  the  exalted  tradi- 
tic»s  of  his  prof emion.  The  son  of  a  lawyer  of  disttnctian, 
he  was  ambitious,  by  his  own  efforts,  to  achieve  success  in 
the  profession  that  has  so  materially  oorxtnbated  to  the 
founding  and  development  of  our  free  iT*tfft:^it>ffnt  He  bad 
both  the  will  and  the  aWlitj  to  succeed.  As  Ttanyson.  in 
Ayhncr's  Field,  said. 


tba  la«l«M  MlciMB  at  oar  tew. 
Tbat  codeleas  myriad  of  precedent. 
That  wiMsraass  of  slBgl*  lastsaces. 
Thro'  wblcb  •  few.  by  vtt  or  lortoiM  lad. 
May  beat  a  pathway  out  to  wealth  and  fame. 


With  Samdxl  C.  Majoa.  Justice  was  the  life  of  ttie  law.  and. 
like  Justinian,  he  looked  upon  our  Jurisprudence  as  the  pa- 
f ection  of  human  reason  and  human  onperlenoe  funetionhig 
for  the  benefit  of  the  publi&  He  had  a  wholesome  lespeei 
tot  the  law.  iidieving  that  who«  law  ends  there  tyranny 
begins. 

In  the  practice  of  law  he  held  steadily  to  the  high  ideals 
of  his  profession.  He  was  an  eloquent  and  convincing 
m^ealBer.  His  sincerity  and  candor  disarmed  his  adversaries 
and  bound  eoen  to  him  as  with  hoops  of  steeL 

As  a  member  at  the  State  senate  he  swed  the  people  of 
his  Commonwealth  ably  and  honorably.  As  a  Member  of 
the  House  of  Bepreaeatatives.  the  greatest  legislative  body 
in  the  wodd,  he  was  faithful  to  every  trust.  He  was  dUig^nt 
and  painstaking.  -  Be  was  loyal  to  his  constituents.  He  en- 
deavored to  speak  th^  language,  reflect  their  wishes,  pro- 
tect their  Interests,  and  promote  their  welfare.  He  had  the 
oocifldence  and  respect  of  his  colleagues,  who  loved  bim  for 
hia  many  Aae  Qualities  of  mmd  and  heart.  No  diabonest 
dollar  ever  cioased  his  pahn.  Be  has  left  behind  a  record 
of  faithful  and  afllcieBt  asTioa. 


In  our  feeble  and  finite  method  of  thinking,  we  look  upon 
the  death  of  Samuxl  C.  Majob  as  unttmely;  but  measured  by 
God^  Infallible  standard,  he  lived  out  his  allotted  time  and 
made  his  foreordained  contriljution  to  his  day  and  genera- 
tion. Out  of  tbe  silent  shadows  he  came  into  this  (dd  world 
to  abide  in  the  habitations  of  men  three  score  and  three- 
years.  While  life  is  even  a  vapor  that  appeareth  for  a 
little  time  and  then  vanisiies  away;  or  a  bubble,  and  its 
short  duration  forbids  tbat  we  cherlBh  long  hopes,  still 
SAmrsL  C.  Major  did  not  grumble  or  quarrel  with  destiziy, 
but  in  the  perplexities  of  his  active  professional  and  public 
career  he  met  diaM>lx>intinent  and  the  fortuitous  concourse 
of  events  with  a  courage  that  challenged  admiration. 

His  was  not  always  a  flower-skirted  path.  His  lot  was 
not  one  of  ease,  indolence,  or  unalloyed  pleasure.  Destiny 
decreed  that  he  grai>ple  with  the  stem  realities  of  hfe.  By 
hard  knocks  and  by  force  of  his  own  indomitable  will  he 
won  his  spars  and  earned  the  respect  of  those  with  whom 
he  touched  elbows  in  his  Journey  from  the  cradle  to  the 
grave. 

In  an  the  vicissitudes  of  a  busy  and  strenuous  career 
SAinna.  C.  Major  held  fast  to  his  integrity  and  scorned 
to  sacrifice  principles  on  the  diarp  edge  of  expediency.  He 
dM  not  drift  with  the  tide.  His  record  was  not  written  In 
shifting  sands  or  sluggish  dust  but  in  the  hearts  and  affec- 
tion of  an  who  came  under  the  influence  of  his  magnetic 
personahty.  He  was  not  a  broken  and  bruised  reed,  the 
sport  of  every  wind  of  doctrine,  but  robust  and  steadfast  in 
his  convictions  and  in  his  devotion  to  his  friends. 

He  was  securely  anchored  in  the  confidence  and  good  win 
of  his  constituents,  who  delighted  to  honor  him  as  thetr 
Representative.  When  life's  sun  had  scarcely  passed  its 
fuU  meridian,  weary  from  toll  and  bending  beneath  the 
load  of  an  ever-increasing  affliction,  he  rettimed  from  the 
Ration's  Capital  to  the  community  that  give  him  btrth. 
and  which  to  him  was  not  only  home  but  the  most  sacred 
place  in  all  the  earth.  There  among  loyal  and  devoted 
fMends  he  fought  his  last  and  only  losing  battle.  There  he 
watched  the  approa(±  of  the  ever-lengthening  evening 
shadows.  There  he  saw  the  sun  sink  in  the  gray  gathering 
weiBtern  gloom.  There  he  watched  the  swiftly  flowing  sands 
of  hfe  run  their  last  course.  Hiere  he  saw  the  candle 
flicker  and  fade.  There,  in  that  hdtj  and  sacred  environ- 
ment, he  lay  down  in  that  dreamless  sleep  that  to  this  finite 
Hfe  knows  no  waking.  There  loving  hands  drew  the  curtain 
when  his  drama  was  played  out.  There  Death  kissed  his 
lips  into  eternal  silence.  From  the  communion  and  com- 
panionship of  friends  and  loved  ones  he  passed  over  the 
Great  Divide,  dovm  file's  western  slope,  and  across  the  tide- 
leas,  waveless  sea  into  that  mysterious  realm  from  whence 
his  qitrtt  came. 

If  we  had  the  magic  power,  which  one  xa  us  would  recaU 
bbn  from  the  land  of  shadows?  Who  wffl  questlcn  the  wis- 
dom of  an  overruling  Providenee  in  depriving  us  of  his 
congenial  companionship?  Who  among  us  wffl  aoon  forget 
bis  smile,  his  handshake,  his  words  of  cheer,  and  the  in- 
fluenee  of  his  genial  personality? 

He  was  an  honored  son  of  old  Howard,  the  mother  of 
many  Mlasoori  counties,  and  the  abode  of  as  high  type  of 
dOaenship  as  the  wcM-Id  has  so  far  produced.  He  was  a 
worthy  representative  of  ttiat  rugged  race  of  Mbsourians 
who  laid  deep  and  strong  the  foondation  of  our  great  Com- 
monwealth and  built  tliereon  our  marvelous  free  institutions. 

n  was  my  mournful  privilege  to  follow  his  polaelesB  clay 
to  the  silent  city  of  the  dead.  In  that  sun-klsaed,  wind- 
swept, verdure-carpeted  Ood's  acre,  afl  that  ki  mortal  of 
Samm.  C.  BCajor  is  crumbling  to  dust,  but  his  rich  p^»4  rare 
and  radiant  spirit  abides  with  the  Infinite. 

Mr.  FULBRIGHT.  Mr.  Speaker,  the  announcement  of 
the  death  of  Sam  C.  Major  came  to  me  as  a  bolt  from  the 
blue.  Under  such  circumstances  we  find  oursekca  iU  pre> 
pared  to  meet  the  shoclc  If  our  kindly  tKni%>*^  wl  affec- 
tion could  hAve  stayed  tbe  hand  of  fate,  he  would  have  been 
spared.  It  was  hard  to  witness  his  r*«»^"g  when  we  so  much 
needed  bis  kindljr  irieodship.  his  genial  nrnnrailrahip,  hit 
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Judgment,  and  advice.  He  left  bdiind  an  enviable  record  of 
service  to  his  community,  to  his  State,  and  to  his  Nation. 
He  was  honest,  industrious,  and  courageous.  His  genial 
and  pleasing  perscmahty  won  the  love  and  respect  of  aU. 

The  Nation  Ixas  lost  an  able  and"  courageous  legislator,  his 
colleagues  a  losral  companion,  his  district  and  State  a  ca- 
pable, conscienttous.  and  sympathetk:  servant.    His  wife  has 
lost  a  faithful  husband,  his  dilldren  a  devoted  father,  and 
an  the  world  a  friend.    TO  meet  him  was  to  respect  him. 
To  know  him  was  to  love  him.    Of  him  it  can  be  said  that 
he  scattered  flowers,  radiated  sonshlne,  and  made  the  world 
a  better  place  in  which  to  Uve.    It  is  fine  to  be  able  to  say 
of  him  that  he  enjoyed  the  imstlnted  respect  and  love  of 
those  associated  with  him  in  the  Nation's  affairs.    He  wrote 
his  name  upon  the  honoral>le  roster  of  those  who  served  in 
this  great  arena  and  high  upon  the  bright  escutcheon  of  a 
glorious  SUte.    This  fallen  comrade  believed  that  in  the 
Christian  faith  he  found  the  answer  to  the  world's  quest  for 
life  as  weU  as  the  firm  foundation  of  the  Republic  that  he 
loved  and  served.    He  died  sustained  by  the  glortous  hope 
of  life  beyond  the  tomb.    He  bequeathed  to  his  family,  to 
us,  and  to  the  world  the  heritage  of  an  aU-aWding.  aU- 
conquerlng  faith.    He  loved  his  country,  was  a  product  of  its 
institutions,  an  inoamatlon  of  Its  spirit.    He  held  in  sacred 
honor  those  principles  of  life  and  government,  of  social  and 
industrial  progress  that  have  made  America  great  and  her 
people  free.    But   he   Is  with  us  no   more.    God's  finger 
touched  him  and  he  slept. 

So  rest  in  that  haavenly  «lumt>er. 

Your  tolls  and  sorrowa  are  past; 
And  the  worW  that  you  tov«  wtll  rest  also 

When  ttm  pesoa  ot  your  dreams  comas  at  last. 


Mr.  WILLIAMS  of  MissourL  Mr.  Speaker.  Sam  C.  Majoa 
was  one  of  Missouri's  great,  good  men.  He  was  recognised 
as  one  of  the  outstanding  lawyers  of  the  State,  learned  and 
resourceful  in  his  profession.  For  a  number  of  years  he 
served  the  people  of  his  State  in  official  life,  where  his  serv- 
ices were  of  the  highest  and  most  efficient  type.  For  several 
terms  he  represented  his  district  and  the  Nation  in  the 
House  of  Repreeentetives  with  great  ability  and  distinction. 
His  splendid  pubUc  service  is  deeply  appreciated  by  the 
people  of  the  oountry  and  wffl  be  gratefully  remembered. 
His  brilliant  public  career  was  unfortunately  brought  to  a 
close  by  the  untimely  hand  of  death,  he  having  been  elected 
to  the  Seventy-second  Congress. 

Those  who  knew  him  beet  had  the  most  implicit  confidence 
in  him  and  few  men  were  ever  held  in  higher  esteem  by  his 
close  friends  and  associates.  He  was  loyal,  grateful,  and 
devoted  to  his  people.  In  any  movement  to  help  a  friend 
he  remained  firm  and  steadfast  to  the  end.  Any  cause  he 
advocated  had  his  undivided  support  and  his  untiring  efforts 
until  the  flght  was  finished.  He  never  wavered  or  turned 
his  back  in  the  thick  of  the  fray.  He  was  public -spirited, 
generous,  and  kind. 

His  sociable  and  genial  di^osition  Is  remembered  by  alL 
Faultfinding,  criticism,  grumbling,  and  complaining  had  no 
part  in  his  make-up.  GHoom  and  despondency,  sadness  and 
despair  were  unltnown  to  his  i^iilosophy  of  life.  He  always 
spoke  a  word  of  good  cheer  and  brought  with  "him  Joy  and 
laughter  and  left  in  his  wake  smiles  and  gladness.  His  time 
was  not  spent  in  the  shades  and  in  the  shadows,  but  he  Uved 
in  the  broad,  bright  light  of  day.  pushing  back  the  curtains 
of  doubt  and  gloom  and  despair  to  let  in  the  blessed  sun- 
shine of  feUowshlp  and  good  wlU.  The  world  is  better, 
brighter,  and  happier  by  reason  of  his  sojourn  in  it. 

Of  striking,  attractive  personality,  of  great  and  splendid 
ablUty.  of  affable  and  friendly  dIspoalUon.  of  polished  and 
refined  manners,  of  sturdy,  stalwart  manhood,  and  of  fine, 
sterling  character,  he  made  hla  impress  upon  his  State  and 
Nation,  and  bis  multitude  of  friends  mourn  his  passing. 

Mr.  NEUBON  of  BOssourL  Ml".  Speaker,  to  the  d^th  of 
Hon.  Sam  C.  Major.  laU  a  RepresenUUve  In  Congress  from 
the  seventh  Missouri  distrlei,  this  Houae  k)st  one  of  Ite  moat 
able  and  most  beloved  Membexs.    Mr.  Majot.  or  "  Sam  "  to 


those  who  knew  and  loved  hhn.  was  my  neighbor, 
and  reared  in  adjoining  coontlea,  we  early  cama  to 
each  other,  and  to  know  Sam  Maioa  was  to  have  a  real  affoai^. 
tionforhim.    We  served  together  to  the  MJasouri  T<HgWatoirei^ 
where  he  made  a  reoord  for  efficiency,  faithf  ulneaa.  and  devo-> 
Uon  to  duty,  just  as  he  later  made  to  the  National  Cougiiai. 

The  son  of  a  disttogulshed  lawyer  and  one  of  central  Ifia- 
Bourl's  outstanding  citiaens.  Representative  Maioa  lent  fur- 
ther liister  to  the  family  name.  Many  times  boaoced  by  the 
voters,  he  neverthelaas  remained  a  plain,  everyday  Amawifan. 
never  once  permittlag  himself  to  fael  that  he  had  bean  Ufted 
out  from  ammg  the  people  he  so  devotedly  loved.  iJmti9» 
he  was  one  of  them.  He  was  democratic,  never  puffed  up. 
never  unduly  i^wud,  always  approaohabla. 

It  tB  doubtful  if  to  recent  yean  then  baa  been  hi  thia 
House  a  Member  more  universally  kived.  Nover  suriaudT* 
Ing  his  convictions,  he  was  idways  tolerant  of  the  ^dewa  of 
the  other  man,  and  differences  of  opinion  never  aepafatad 
him  from  a  friend.  Big  of  heart,  of  mind,  and  of  badr.  ha 
looked  for  bigness  rather  than  for  Uttleness  In  falki;'aait> 
looking  for  it.  found  it.  _^ 

When,  after  weeks  of  fUneaa.  Mr.  Majoo  paaaed  ooio  thai 
better  land,  the  people  of  his  home  county  of  Howard  Midaf 
the  great  State  of  Missouri  gaOierad  at  Fayette  to  do  honoc 
to  his  memory  and  to  todicate  the  great  love  and  artmiTUtkm 
they  had  for  a  man  among  men. 

Mr.  McKBOWN.  Mr.  Speaker,  when  the  Siaty-ahrth  Con- 
gress closed.  Hon.  Sam  Major  and  myaelf  told  each  other 
good-by  as  we  started  to  our  reepecttve  homes,  both  vtth 
the  purpose  of  retiring  from  public  life.  We  haA  both  baan 
defeated  to  the  presidential  landslide. 

When  I  returned  to  the  Sixty-eighth  Congreas  the  lint 
man  I  spoke  to  to  the  new  Congress  was  my  oM  frlaad. 
Sam  Major.    We  resumed  a  friendBhlp  that  laatad  until  hla 

going 

"  Sam  "  as  he  was  affectionately  called  by  his  oolleaguas. 
was  a  lawyer  of  great  abUity  and  was  placed  upon  the  p:aat 
Judiciary  Committee,  where  he  served  with  great  dtettofilon, 
He  was  a  representative  of  the  masses  and  had  tha  hanan 
sympathy  in  his  heart  that  touches  all  mankind.  _^ 

It  is  sad  to  contemplate  the  death  of  a  friend,  a  broihar. 
a  sister,  a  father,  or  a  mother;  but  rather  would  I  loife  at 
death  as  a  temporary  separation,  the  beginning  of  *Baw 
life  a  life  better,  nobler,  and  greater  than  the  one  through 
which  we  are  now  passing— an  advanced  step  in  Ood's  eConal 

plan.  ,^ 

Samttel  C.  Major  was  an  outstanding  flgun  ra  tha  HMaa 
and  a  splendid  debater  on  the  floor.  He  was  a  splendid  man. 
a  loyal  citizen  of  his  oountry,  and  a  devoted  oflleer  of  hla 
Government.  He  won  a  deep-seated  affection  to  my  hsait 
and  in  the  heart  of  his  colleagues.  His  passing  was  a  distinct 
loss  to  the  House,  to  his  district,  and  to  the  State  wWch  he 
so  ably  represented  here,  America  needs  now,  and  to  the 
future,  men  of  the  fiber  of  Sam  Majoe. 

Mr.  DICKINSON.  Mr.  Speaker.  Hon.  Sam  O.  Myoa.  Wr- 
mer  Representative  of  the  seventh  congressional  dlatrtei  of 
Missouri,  was  bom  to  Fayette,  Howanl  County.  Mo.,  on  July 
2  1869  and  there  he  spent  his  notable  life.  He  bore  fba' 
same  name  as  his  disttogulshed  father  and  grandfather. 
He  was  educated  to  the  public  schools  and  Central  CoOafe  at 
Fayette  and  St.  James  Military  Academy  at  Maonn.  Mc  He 
married  Miss  Elizabeth  M  Simpaon.  of  St.  Loula.  on  Dsoem- 
ber  17,  1895.  He  was  admitted  to  the  bar  to  JUtf.  ISM.  A 
lawyer'  by  profession,  he  enjoyed  a  large  and  suoeeeaTul  prao- 
tlce.  He  was  prosecuting  attorney  of  his  county  for  three 
terms.  State  seiuttor  from  his  district,  and  Rqyesentatlva 
to  Congress  for  four  twms.  and  elected  for  the  fifth  term 
from  a  great  district  which  he  served  with  marked  aad  dis- 
tinguished ability.  ^^ 

He  was  loved  as  few  men  an.    I  was  to  hla  Uttle  city 
during  his  last  illness,  and  I  attended  his  funeral  whan  ^ 
great  concourse  of  reiativea  and  frtends  gathered  froes  far 
and  near  to  do  honor  to  his  manory.    Time  and  again  I 
beard  on  the  streets  of  hla  home  city,  "  Bvaiybody  hwad 
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Smm  ICajoc.**  Bm  wm  a  loyal  friend,  a  most  lovable  charac- 
ter, of  marked  abttUy.  natural  In  his  eonduet  and  manners 
and  methods.  He  idXNinded  in  eomman  sense.  He  was  wor- 
thy d  ttie  trust  and  coolldeDoe  of  all  who  knew  him.  He 
was  my  frtend.  and  that  frimdahip  I  vataied.  I  loved  him 
for  his  great  worth  aad  his  aoanly  quaUties  of  mind  and 
heart.  He  was  one  ot  Ood'm  noblemen.  With  sorrow  and  a 
sweet  reeolleettOKx  tf  his  many  virtues.  I  am  glad  to  pay 
humble  trtbnte  In  a  tew  stanple  words  to  his  memory. 

To  sajr  more  wonld  be  but  to  amidify  the  deeds  and  value 
of  the  life  of  tbis  i»™i— *i  man.  His  work,  and  industry 
wre  notable  In  every  Une  ot  doty.  His  services  as  proseeut- 
taag  attorney  were  notable,  aggressive,  and  efficient.  His 
record  as  State  senator  was  of  great  service  to  his  State.  It 
was  dlgnlflsd  %im1  constructive  and  laid  the  foundation  for 
wider  and  greater  service  in  the  National  House  of  Repre- 
sentatives, whtfe  be  commanded  the  respect,  admiration,  and 
eoofldenee  at  all  who  knew  and  served  with  him.  He  bad  a 
dear  mind  and  reashed  his  own  eoQchisions  after  close  stixly 
of  every  t— intlsl  problem  submitted  to  Congress. 

An  outstanding  element  In  the  character  of  this  able  legis- 
lator was  his  coarage  In  standing  by  his  convictions.  He 
sought  ttw  right  on  every  proposition  and  boldly,  by  word 
and  vote.  deehu«d  his  poc^don.  He  was  a  strong  man. 
w«rth7  of  the  great  eoofldenee  given  him  by  his  omsUtuents. 
He  left  a  record  and  history  at  which  all  his  friends  are 
justly  proud. 

A  great  lawyer,  a  noted  legislator  and  loyal  friend,  a  most 
lovable  character,  and  a  great  dtteen  has  gone  into  the  Great 
Beyond  with  a  sweet  memory  of  his  many  virtues  left  as  a 
legacy  for  aB  who  knew  him. 

ICr.  MAHUavm.  Mr.  Speaker,  Hem.  S«inncL  C.  Majob  is 
gone.  He  was  a  friexMl  to  mankind.  He  was  accommodat- 
iv.  IndustrkMS.  and  courageous.  His  very  presence  brought 
cheerfulness  and  encouragement.  His  ability  and  integrity 
eiMcendved  eonlMenoe  in  the  hearts  of  those  with  whom  he 
was  assodaled.  He  reJoleed  with  his  friends  in  their  success 
nnd  sympathlaed  with  them  in  their  sorrow.  Thousands  will 
roBMntar  him  and  revere  his  memory  through  all  the  days 
of  their  lives. 

Although  thfwe  is  an  empty  chair  at  the  councU  table  of 
hii  peUtttral  party  In  the  grand  oid  State  of  Missouri,  his 
code  of  ethics  will  ever  be  accepted  as  a  standard  of  "  fair 
play  "  and  "  a  square  deaL" 

Ttkt  loving  «'*fw»r*««*~*«Ktp  Mid  confidence  which  he  shared 
with  his  family  was  beautiful  to  behold.  Seemingly  his  every 
wish  and  care  in  llfte  were  centered  upon  his  charming  wife 
and  sweet  and  aocomplished  daughters,  and  they,  his  loved 
ones,  and  we.  his  friends,  may  find  consolation  in  the  thought 
that  "Tls  not  itoath  to  live  In  hearts  we  leave  behind." 

Mr.  COCHRAN  of  Missouri  Mr.  Speaker,  the  death  of 
Samttxl  CoLLixa  Major,  a  Representative  from  Bfissouri.  was 
not  only  a  distinct  shock  to  his  coUeagnes  but  to  his  thou- 
amds  of  friends  in  his  home  State  where  he  was  bom  and 
Uved  throughout  the  period  of  his  life. 

Admitted  to  the  bar  In  1190.  he  entered  public  life  In  1882 
and  served  as  prosecuting  attorney  in  his  own  city.  He  was 
a  member  at  the  State  Senate  of  Missouri  and  was  first 
elBtted  to  CoiweBs  in  191S.  His  knowledge  of  both  civil 
and  erimtauU  law  nmde  him  a  very  valuable  membrr  of  the 
Judiciary  Committee  of  the  Bouse. 

He  had  an  outstanding  personality,  and  made  friends  with 
eveiyone  who  came  In  contact  with  him.  Honored  by  his 
State  and  the  Nation,  bis  name  wUl  always  be  prominent 
distlngttlsbed  oOclala  who  served  the  people  of  Mis- 


Mr.  KATOlf  ef  Colonido.  Mr.  Speaker,  why  Is  it  that 
fiunsT  AcxsKMAif  has  been  called  to  his  final  reward  when 
there  wag  so  m«ch  t«  be  done  that  none  could  do  as  weD 
as  her 

Prom  the  firal  day  I  sat  to  this  Howe  nntu  we  went  home 
at  the  tkm  of  the  Seventy-Orat  Coagress  he  was  my  friend. 


His  many  mtwIw— tw  and  aids  tn  participatioD  taa  leglslatloa 
on  the  floor  of  the  House  will  remain  outstanding  long  after 
some  one  comes  to  take  my  idace.  That  man  will  be 
fortunate,  indeed,  if  be  finds  one  as  able  and  wilUng  as  Mr. 
AcKoxur  to  be  a  friend  in  his  case  of  need. 

He  might  disagree  with  you.  but  be  never  maintained  re- 
sentment. He  granted  to  each  man  tJ;ie  right  to  think  and 
act  according  to  the  dictates  of  bis  own  conscience.  If  an 
able  presentation  of  facts  seemed  to  produce  a  conclusion 
dlffermt  from  that  reached  by  him.  never  did  he  resort  to 
tbr«at  or  the  show  of  anger  or  force  to  influence  a  decision. 
Loyalty  was  his  watchword.  True  to  himself,  he  was  al- 
ways true  to  his  friends.  Punctual  at  all  times,  he  could 
always  be  trusted  to  keep  an  engagement  or  fulfill  a  promise. 
In  legislation  he  was  dependable,  a  good  Judge  of  men  and 
of  measures.  His  wide  experience  from  business  and  legisla- 
tive activity,  travels  in  our  own  and  in  foreign  countries, 
and  continual  study  and  observation,  kept  him  in  the  fare- 
front  at  all  times  in  bis  last  chosen  f\eld  of  endeavor  where 
all  kinds  and  classes  of  the  able  men  of  this  country  meet 
In  a  fOTum  to  direct  the  destinies  of  this  Nation. 

In  his  responsible  position  upon  the  powerful  Appr(H>rii^ 
tions  Committee  be  was  mindful  of  his  country's  welfare 
first,  last,  and  all  the  time.  His  breadth  of  view  and  graq> 
of  national  and  international  problems  was  exceeded  by  none. 

He  was  able,  diligent,  and  a  devoted  public  servant  as  well 
as  a  genial  gentleman.  The  country  has  lost  a  good  Ameri- 
can, a  fine  citizen,  and  an  able  legislator. 

Mr.  SEGER.  Mr.  Speaker,  under  the  leave  granted  to 
extend  remarks.  I  include  the  following  statement  of  Hon. 
Hamilton  P.  Kxam.  United  States  Senator  from  New  Jersey: 

During  tbe  few  monUis  that  have  Intervened  since  the  adjoum- 
BMnt  of  tbe  Seventy-Ant  Congreas  umI  Um  calitBg  at  the  Seventy- 
asooad  OongrcM  there  bsve  b«en  many  untUnely  deaths  lo  ths 
'House  of  ReprnentAtiveA.  Members  taken  In  the  prime  of  their 
Uvcs  and  at  the  peak  of  their  uaefulnen  to  their  country  in  the 
aOeee  to  which  they  were  elected. 

At  •  time  when  he  wma  performing  tbe  beat  ■w'^kc  of  •  life 
flUad  with  good  works,  tbunsT  RoaixsoM  Acxsucam  wm  stricken 
and  soon  thereafter  was  called  to  enter  upon  a  rest  fully  earned. 
RlB  established  character  and  long  reeord  of  deeds  well  done  as- 
sure him  a  high  place  In  the  endearing  memory  ot  all  who  cama 
In  contact  with  him.  Many  who  had  never  talked  with  him  face 
to  face  had  been  benefited  by  his  counsel  ripened  by  years  of 
esperlenoe  and  broadened  by  extenalre  travel,  study,  aad  obeerra- 
tton.  with  profound  sadneas  w«  bow  to  the  wUl  of  Provldenea 
and  niali,n  ouraalvaa  to  the  irraparabla  losses  we  hava  suffered. 

Mr.  AcKKSMAif  was  bcrn  in  18S3:  he  died  at  his  home  In  Plain- 
field.  N.  J.,  on  October  18.  1931.  after  a  very  short  Ulneas.  Like  a 
great  many  boys  of  his  time,  be  did  not  have  the  advantage  of  an 
opportunity  to  pursue  a  long  period  of  schooling,  so  that  we  find 
him  St  a  rather  tender  age  at  a  busy  comer  in  New  York  City 
actively  engaged  In  the  sale  of  newspapers.  He  became  Interested 
tn  the  collection  of  postage  stamps  snd  at  the  ag«  of  IS  years 
began  a  stamp-cnliectlng  biislneaa.  which  fire  yaars  latar  he  sold. 
togaUkar  with  the  good  will  and  list  ol  customers,  and  thereupon 
moved  to  New  Jersey,  where  he  resided  until  his  demlae. 

Obtaining  a  position  of  office  boy  with  the  Lawrenea  Oement  Co.. 
Mr.  AdUKMAi*  advanced  succaaslvaly  through  ttas  posts  of  shipping 
clerk,  bookkeeper,  traveling  s&leaman.  general  aalea  agent,  and 
finally  president  of  the  company.  From  boyhood  his  life  had  been 
clean,  active,  and  always  marked  vrlth  the  grsatast  klsdneas  aad 
ootMkleratlon  of  others.  He  bacama  Interested  la  puhlle  affairs, 
and  at  one  time  was  a  member  o^  tbe  City  Oounctt  of  Pialnfiald. 
N.  J.  In  1905  IM  was  elected  to  the  Senate  of  New  Jersey,  being 
prealdent  of  that  body  In  1911.  during  the  admintrtratlon  of  Wood- 
row  WRaon  as  governor.  DurUig  the  absence  of  the  then  Oovamrar 
wnaon.  by  reaaon  ot  his  being  presldsnt  of  tbe  Beaata.  Mr.  Ack^- 
MAN  became  acting  governor  of  the  State. 

With  the  entry  of  cur  country  In  the  World  WSr,  Mr.  Ack^uksw. 
long  past  the  age  for  bearing  arms,  devoted  praetlcally  all  of  his 
tloae  aad  energlea  to  our  Nation's  etvlltan  offeaidvw  aad  defenslvw 
aeUTltlta.  Liberty  bond,  war-saving  stamp,  and  Bad  Oroas  drlvas 
bad  bis  enthusiastic  supi>ort.  Social  enterprises  for  the  benefit  of 
the  men  in  the  cantonments  and  trenches  engiged  his  most  tm- 
tlrlng  efforts,  and  flnaUy.  when  tt  was  neesssary  as  a  defsnMve 
maasura  to  coDserve  at  home  aU  of  the  f oodstuffa  as  fir  aa  poaslbla. 
ha  was  mads  Federal  food  administrator  for  Union  County.  N.  J. 

In  1919  Mr.  AcaxaisAir  was  elected  to  the  House  of  Bcpreaenta- 
ttres  from  the  fifth  district  of  New  Jersey,  whlcb  be  rsprtssntsd 
contlniKNMly  untU  the  time  ot  his  death.  la  the  House  of  Bsp- 
resentatlves  he  was  well  known  as  a  member  of  the  Oommlttea  on 
Approprtatloas  aad  aa  chatraiaa  of  the  oonoalttaa  that  passnd  oa 
exseodltures  In  the  Departments  of  State.  JUstloe,  Ooouneroe.  sad 
Labor.  Kis  splendid  human  qualities.  legMatlw  espertenee,  moral 
qulek  undanUndtBg.  and  wssm  ■jiimallij  Stood  klm  w«U 
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in  hand  ta  tbosr  days  wlira  tlw  Oaogress  was  IsglSUttng  on  the 
man  of  Important  problems  '"""n^^^^T  to  tbe  ending  of  the  great- 
est confUct  In  history. 

Mr.  AcKSBMSM  bad  a  charming  peraonaltty.  He  had  the  love, 
respect,  and  ^r^p  «««—»*•  of  ths  psople  of  the  district  he  so  ably 
represented.  While  hs  may  have  differed  In  opinion  with  soom 
of  his  associates  in  the  House,  yet  his  opinion  was  held  in  high 
regard  as  he  h'n^*^'^  enjoyed  ths  nspoct  of  hU  fellow  Members. 

ISr.  ACKSKMAW  was  a  devoted  Representative  to  the  requirements 
at  bis  district.  No  request  from  the  humblest  of  his  constitiaency 
was  too  small  or  Inslgnlflcant  for  him  to  give  his  personal  attention 
to  Its  solution.  B»  pursued  his  onerous  tasks,  which  mulUpllad  as 
bis  usefulness  in  the  House  increased,  with  unflagging  vigor  and 
gave  the  best  that  was  in  him  to  the  tasks  of  his  offlcse.  He  was  an 
Ideal  Beprsaantattve,  one  who  twvar  dred  of  xindertaklng  the  prob- 
lems of  his  constituency  and  punutng  each  one  to  its  conclusion. 

I  have  known  Bawssr  B.  AcsssMUr  for  many  years.  Bis  char- 
acter was  above  reproach.  Hs  graced  his  honorable  position  in  the 
Hslls  of  Oongreas  with  dignity  moA  real  abUlty.  I  had  many  con- 
tacts with  him  soclaUy.  poUttcany.  and  In  business,  and  alwairs 
found  him  to  be  a  man  of  ^inuirw'  attainments,  a  man  whose 
word  could  be  depended  on.  and  whom  it  was  always  a  Joy  and 
pleasure  to  meet  and  an  honor  to  call  friend. 

Mr.  LEHUBACH.  Mr.  Speaker,  tn  the  passing  of  Ebnkst 
R.  AcKERMAN.  of  Ncw  Jerscy.  the  House  of  Representatives, 
the  State  of  New  Jersey,  and  the  Nation  lost  one  of  the 
al>lest  and  most  dependable  pobUc  servants. 

It  was  my  great  privilege  to  be  closely  acquainted  with 
Congressman  Ackksmam  since  be  was  a  member  of  the  Sen- 
ate of  the  State  of  New  Jersey  over  a  quarter  of  a  century 
ago.  In  that  body  he  rendered  outstanding  service  to  the 
state,  notably  in  the  inauguration  of  a  system  of  classified 
civil  service.  In  the  House  of  Representatives  his  outstand- 
ing merit  was  recognized,  and  he  early  won  a  place  for  him- 
self on  the  important  and  powerful  Committee  on  Appro- 
priations. I  have  frequently  heard  the  former  great  chair- 
man of  this  conunittee.  Hon.  Martin  B.  Madden,  of  Illinois, 
speak  of  his  work  in  terms  of  unstinted  praise. 

EsNBST  AcKXXMAM  cared  nothing  for  showmanship  and 
publicity  and  never  indulged  in  oratorical  flights.  His  work 
was  thorough  and  accurate,  reflecting  his  experience,  intel- 
ligence, and  impeccable  rectitude.  His  dominant  qualities 
in  public  and  private  life  were  his  unshakable  character  and 
his  passion  for  the  right  and  the  truth. 

Blessed  are  the  pure  in  heart. 

Mr.  BACHARACH.  Mr.  Speaker,  within  a  period  of  15 
years  the  House  of  Representatives  has  been  twice  called 
together  to  honor  the  memory  and  public  service  of  a  Repre- 
sentative from  the  fifth  congressional  district  of  the  l^te 
of  New  Jersey. 

To-day  we  assemble  to  express  our  feelings  of  praise  and 
admiration  for  a  man  who  wove  his  way  into  the  hearts 
of  all  of  us  v^o  have  had  the  privilege  of  serving  with  him. 

EtJfxsT  AcxxiMAN.  as  he  always  Insisted  upon  my  calling 
him  and  felt  keenly  hurt  if  addressed  with  any  less  familiar 
title,  was  a  gentleman  of  the  old  school  and  of  a  character 
rare  to  find  in  these  modem  times. 

Quiet.  unanmimlnF  gradouB  at  aH  times,  we  shall  miss  his 
courtly  manner  in  the  haQs  of  this  House.  Coming  from  a 
different  section  of  my  State.  Ik  was  not  my  good  fortune  to 
know  ExKSST  AcxnMAN  until  he  was  elected  to  Congress  as 
the  successor  of  the  late  Oongiesaman  Capstick.  It  did  not 
take  long  to  become  acquainted  with  him.  and  In  a  few 
years'  time  we  developed  a  friendship  which  I  shall  alwajrs 
remember  and  cherish. 

He  first  began  his  pubUc  service  In  the  council  of  his  home 
city  in  1891.  and  it  is  a  cobacidence  that  my  own  first  ap- 
pearance in  public  life  was  in  tbe  city  council  of  my  home 
town.  He  was  next  elected  to  serve  his  county  in  the  State 
legislature:  here  he  was  accorded  a  greater  honor  than  that 
bestowed  upon  me.  for  my  next  promotion  wa.s  to  the  house 
of  assembly.  In  later  years  we  were  both  to  find  service  In 
the  House  of  Representatlvea  of  the  National  Congress. 

In  all  the  years  of  his  piridic  service  he  gave  to  his  con- 
stituency the  best  that  was  tn  him.  He  was  a  legislator  of 
keen  perception  and  sound  Judgment,  and.  in  my  opinion,  he 
was  seldom  wrong  in  his  vote  on  the  many  perplexing  ques- 
tions that  harassed  the  eouutry  and  the  Congress  during  his 
service  hi  the  House. 


BuiBT  AcuEtMAai  was  a  world  traveler  of  note;  for  maay 
years  he  made  it  a  practice  to  mend  his  vacations  In  f  onlgn 
countries,  and  the  knowledge  which  he  gained  as  a  result 
served  him  to  great  advantage  in  his  work  In  Uie  House. 

In  his  passing  on  to  a  greater  and  happier  sphere,  there 
to  reap  the  reward  so  Justly  deserved  by  the  exemplary  life 
which  he  led  on  Mother  Earth,  we  of  this  Congress  have  lost 
a  real  friend,  while  the  State  of  New  Jersey  and  the  Nation 
have  lost  an  able,  intelligent,  and  eMcient  Representative. 
Those  who  mourn  his  loss  more  intimately  may  wa&  find 
comfort  and  fortitude  in  the  knowledge  Oiat  he  was  a 
devoted  husband,  an  affectionate  brother,  and  a  true  friend. 

nSTOfgR  WOM 

Mr.  WASON.  Mr.  Speaher.  it  is  dlflleult  for  me  to  suitably 
express  myself  on  this  sad  ^^ccasion.  As  I  stand  hera  to-day 
I  am  conscious  of  a  sense  of  great  personal  loss. 

PLXTCHn  Hali  was  bom  at  Portland.  Mb..  Januafy  t2, 
1883:  attended  the  pubUc  schools;  vras  graduated  from  the 
English  High  School.  Boston,  Mass..  tn  1900.  and  from  Dart- 
mouth CoUege.  Hanover.  N.  H..  in  1905;  studied  law.  was 
admitted  to  the  bar  in  1908.  and  commenced  pracUoe  in 
UtUeton.  N.  H.;  moved  to  Laconia.  N.  H..  in  1912.  and  con- 
tinued the  practice  of  his  profession;  city  solicitor  of  Uk- 
conia  in  1915;  solicitor  for  Belknap  County.  1915-1920;  mem- 
ber of  the  board  of  education.  I91^192S.  and  8erv«d  as 
chairman.  1918-1925;  delegate  to  the  State  constitutional 
convention  in  1918;  member  of  the  State  tax  commission. 
1920-1925:  trustee  of  the  New  Hampshire  Orxihans'  Home 
at  Franklin,  N.  H..  in  1923.    In  1925  he  was  elected  at  a 
Republican  to  the  Sixty-ninth  Congress  and  reelected  to 
the    Seventieth,    Seventy-first,    and    Sevens-second    Con- 
gresses.   In  the  Seventieth  Congress  he  vras  assigned  mem- 
bership on  the  important  Naval  Affairs  COTunittee.  and 
his  work  on  this  committee  won  words  of  praise  for  him 
from  the  former  chairman,  the  late  Thomas  S.  Butler,  of 
Pennsylvania. 

FLrrcHKB  HAX.X  was  my  friend  and  ctdleague.  My  heart 
reaches  out  to  his  bereaved  family  with  sincere  sympathy 
and  understanding  because  my  own  grief  is  so  pol^Mht. 
There  is  not  one  of  us  viio  has  come  here  to-day  to  mourn 
for  him  and  pay  tribute  to  his  memory  who  feels  otherwise. 
His  honest,  intelligent,  and  faithful  service  here  commanded 
our  respect.  His  personality  and  his  friendship  won  our 
love  and  affection.  We  all  realize  that  the  House,  tbe  StMtt 
of  New  Hampshire,  and  the  Nation  have  lost  a  loyal  elttaen — 
a  truly  good  man  has  passed  away;  a  wise  legislator;  a 
splendid,  outstanding  cltisen;  an  able  and  successful  lawyer; 
a  good  and  intensely  loyal  friend;  a  devoted  husband  and 
father.  This  epitamlses  the  life  and  character  of  FlncBsa 
Halk.  whose  death  grieved  his  colleagues,  shocked  his  fUenda 
and  acquaintances.  It  was  on  the  return  voyage  from  Eu- 
rope, where  he  attoided  as  a  delegate  the  Interpartlamftitary 
Union  at  Geneva,  that  he  became  in  and  died  Octoher  22, 
1931,  at  a  hospital  tn  Brooklyn,  N.  T..  soon  after  readiing 
the  United  States. 

Flxtchxb  Hals  was  an  ardent  Republican;  ha  earnestly 
believed  in  the  principles  of  his  party;  and  because  ha  be- 
lieved in  them,  he  never  failed  to  take  an  activ*  part  In 
campaigns.  While  an  Intense  partisan,  ha  was  hgnadmJnrted 
and  tolerant  in  all  of  his  views  and  never  allowed  parttsan- 
ship  to  interfere  with  his  personal  f rlendshlpt  or  pennttted 
it  to  influence  his  position  on  public  questions  wbkik  did  not 
strictly  involve  matters  of  party  policy.  Ha  was  honaat,^ 
both  intellectually  and  moiully;  be  despised  sham  and  du- 
plicity. I  want  to  say  of  my  deceased  coQeagne  aad  friend 
that  he  loved  his  country,  he  loved  his  fellow  men,  and  waa 
willing  to  make  sacrifices  that  his  life  might  not  be  Uved  in 
vain. 

Those  of  us  yihfi  worship  the  living  God.  although  we  can 
not  ahrays  understand  His  ways,  are  fortified  fay  our  on- 
swerving  trust  In  Him  and  are  comforted  even  In  death. 
Though  we  lose  those  nearest  and  dearest  to  our  heaiis,  wa 
are  given  the  courage  to  say,  "  Thy  wlU  be  done."  Fbsttflod 
and  sustained  by  "  an  unfaltering  trust,"  death  is  not  hidewii 
to  one  who  lived  a  life  like  FLkzchbr  Hsl^  rather  la  tt  bera^ 
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ttful— Um  step  fnm  thto  world  lo  etemtty,  from  wiiooe 
no  tnvdcr  erer  returns. 

Suawt  aatf  •vanlBC  atart 

▲Bd  OM  «lMV  call  far  mal 
And  may  Ibara  ba  no  mnaning  of  ttaa  bar. 

Wlkcn  X  put  oat  to  laa. 

Bat  aoch  a  tlda  aa  aaoTlnc  Mama  aaleep. 
Too  tun  for  aooskd  and  foam, 

tbat  wh>eh  draw  from  oat  tlie  boondleaa  deep 


of  f  arevaU 


TMUsht  and  avantn«  beU. 

And  artar  that  tlia  darki 
And  nxaj  tlicre  ba  no  ndnei 

When  I  embark: 

Tot  tho'  from  out  our  bouraa  of  Time  and  Plaea, 

The  flood  majr  bear  me  far, 
I  taopa  to  aaa  my  Pilot  f aoa  to  faea 
X  bava  craat  tHa  bar. 


Mr.  LUCE.  Mr.  Spetika.  by  the  death  of  FLKTom  Halk 
the  House  of  Repreaentativet  lost  one  of  its  most  promtring 
Members.  He  had  been  steadily  growing  in  the  confidence 
of  the  House — that  oonfldence  which  is  the  first  requisite 
for  influence.  His  fellow  Members  were  teaming  that  his 
information  was  accurate,  that  his  judgments  wore  sound, 
that  his  sincerity  was  complete,  that  his  courage  was  con- 
stant. He  had  shown  himself  ci^Mble  of  caq^ressing  his 
thoughts  felicitously  and  effectively. 

Oifted  with  a  good  yoice,  pnnsfurring  a  ready  command 
of  language  and  exceptional  clarity  of  statement,  he  won  at- 
tention whenever  he  took  the  floor.  It  was  all  the  better 
for  his  effectiveness  that  he  did  not  speak  often,  for  thereby 
his  fellow  Members  learned  that  he  was  sagacious  enough 
not  to  speak  unless  he  had  something  to  say.  unless  he  could 
tell  his  fellow  Members  ■ftm^t^t^g  they  did  not  already 
know  or  could  lay  before  them  fresh  argument.  As  chance 
came  he  had  presided  in  a  way  that  won  warm  commenda- 
tion. He  was  well  on  the  road  to  higher  honors.  It  is  not 
given  to  OS  to  understand  why  a  career  so  hopeful  <a  great 
benefit  to  his  country  should  be  brought  so  abruptly  to  an  «:id. 
Orleving  for  the  loss  of  what  might  yet  have  been,  we  must 
perforce  content  ourselves  with  gratitude  for  what  had  been. 

In  the  reasons  for  gratitude  those  of  us  who  were  blessed 
by  close  argualnUnre  will  include  his  endowment  with  those 
qnalltles  that  most  conduce  to  Irieodship— 4he  qualities  of 
ktnrtTlnfSs.  cheerfulness,  generosity,  sympathy,  modesty,  can- 
dor. Tliese  made  companinnfihip  with  him  a  delight.  In 
Congress,  as  Indeed  in  any  other  of  the  relationships  of  Uf  e. 
men  do  not  help  their  swoctatts  by  lofty  intellectual  effort 
alone.  Ttie  day's  work  is  in  no  small  part  matter  of  routine. 
Fortunately  there  are  Interludes  in  the  work  itaelf .  and  when 
the  day  Is  over,  there  must  be  hours  of  relaaation.  When  in 
sQdi  hours  chance  brought  me  in  contact  with  FLBrcBn 
Hals,  his  charm  always  made  the  contact  happter.  It  was 
good  to  be  with  him.  By  reason  of  the  traits  that  made  for 
frtendsblp  we  are  grateful  that  we  knew  him.  To  us  theJr 
memory  wm  be  predoiaB. 

Mr.  BRITTSN.  Mr.  Speaker,  in  the  passing  of  Fxxtchsk 
Bjom  the  State  of  IVew  Hampshire,  as  wdl  as  the  entire 
Union,  meore  and  depkre  the  k)ss  of  a  capable  Repreeenta- 
tive  in  the  Oongreas  of  the  United  States. 

Bis  aUentton  to  doty,  taJs  IMellty  to  his  tmst,  his  capacity. 
and  his  oOeial  and  personal  integrity  were  most  profound. 
It  made  a  deep  hnpteaslon  not  on^  upon  the  members  of 
the  Ooaunlttee  on  Naval  Affairs,  upon  which  he  served  with 
ouftsCaadinc  distinction,  but  upon  the  whole  membership  of 
the  House  of  Representatives. 

PuTCHB  Halx's  Hf e  was  one  of  unceasing  activity.  With 
him  each  attainment  was  but  a  step  upon  the  stairway  that 
led  to  higher  places  of  advancement. 

His  rise  at  the  bar  was  rajHd,  continuous  in  its  progress, 
and  conspkKKNis  to  Its  a^ilevements.  He  was  a  lovable  man 
and  was  greaOy  bekrred  on  both  sides  of  the  House. 

Re  was  first  of  an  a  kiyal  friend  and  was  possessed  of  a 
charming  peraonallty  that  made  Itself  evident  where  he 
chaneed  to  be.  Hb  «'rrmpMTiif<|^^^]p  ^i^  vtrw^  considerate, 
and  most  attractive. 
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H^tj  had  original  Ideas  oonocmtng  the  national 
defense  and  was  a  vahiable  member  of  the  important  Com- 
mittee on  Naval  Affairs,  where  naval  policies  upon  which  the 
very  life  of  the  Nation  depended  were  made  cOeetlve.  Hia 
abeence  from  this  committee  is  a  real  loss  to  the  Nation. 

Mr.  SVANS  of  California.  Mr.  Speaker,  I  diall  not  attempt 
to  express,  even  measurably,  my  sense  of  loss  as  an  individual 
sustained  in  the  sudden  death  ol  my  friend  and  asBOrtate 
Plktchb  Hals,  of  the  State  of  New  Hamptfiire.  We  were 
close  personal  friends,  and  I  entertained  for  him  a  real  affec- 
tion. I  shall  never  fail  to  remember  his  exceeding  kindness, 
his  fine  inspiration,  his  wonderful  fellowship,  and  his  eameit 
and  sincere  purpose  to  be  helpful  to  others. 

**  Fletcher."  as  we  intimately  and  affectionate  knew  hia, 
was  ever  at  the  command  of  his  friends  and  colleagues  when 
opportimlty  offered  to  lend  a  helping  hand  or  to  do  a  kindly 
deed.  He  was  an  able  and  courageous  legislator,  an  eminent 
lawyer,  and  an  outstanding  American  of  the  highest  type. 

It  is.  indeed,  most  fitting  tiiat  those  who  knew  his  worth 
through  daily  and  intimate  association  should  gather  in  this 
Chamber,  where  the  most  important  and  effective  part  of  his 
work  was  done,  for  the  purpose  of  expressing  sincere  and 
affectionate  appreciation  of  a  life  dedicated  in  high  degree  to 
the  putdic  service.  The  tributes  paid  to  him  are  well  de- 
served, because  they  were  earned  bj  years  of  devotion  to  the 
interests  of  our  country.  t)ecause  his  record  as  a  Representa- 
tive in  Congress  was  characterised  at  all  times  by  seal  for  the 
public  good.  To  the  people  who  trusted  and  honored  him  he 
gladly  gave  all  that  was  highest  and  best  in  him. 

My  work  with  him  as  a  member  of  the  Committee  on 
Naval  Affairs  imbued  me  with  his  high  principle,  his  ever- 
present  sense  of  honesty,  and  his  indomitable  win  to  do  the 
right  as  his  conviction  led  him  to  see  the  way. 

I  humltly  commend  to  his  stricken  wife  and  children  and 
to  his  myriad  of  loyal  friends  the  memory  of  this  good  man, 
and  I  desire  to  record  for  ttie  sake  of  posterity  and  for  the 
benefit  of  the  loved  ones  he  left  behind  my  deep  appreciation 
of  his  personal  worth  and  the  value  of  his  service  to  his 
State  and  to  the  ReputaUc 

Mr.  COYLE.  Mr.  Speaker,  there  were  69  of  us  new  In  the 
Sixty-ninth  Congress,  and  with  all  of  us  there  was  a  regard 
and  liking  for  Plktchxi  Hals,  rugged  son  of  New  Hampshire. 
So  cloee  I  felt  to  him  Uiat  the  honor  of  expressii^  that 
regard,  though  a  labor  of  love,  is  yet  no  easy  task. 

We  found  in  him  the  straightforward  virtues  that  we  come 
to  expect  in  the  sons  of  the  Oranite  SUte.  With  him.  too. 
there  was  a  smile  that  bespoke  a  manly  friendliness  of  char- 
acter and  consideration  for  his  fellow  w^an  Among  the 
younger  men  in  Congress  there  was  none  for  whom  a 
tirighter  prospect  shone.  He  spoke  not  often,  bot  when  he 
spoke  it  was  with  the  authority  that  comes  with  definite 
knowledge  and  clear  thought.  With  him  a  broad  ***»fTftnpft 
for  the  other  point  of  view  served  but  to  aooentuate  and 
not  to  compromise  his  own  dear  cut  course  and  kiglcal  g«ML 

When  we  come  to  appraise  and  measure  the  manly  virtues 
of  the  man  we  knew,  again  shines  out  the  modest  courage, 
the  unwlfteh  adherence  to  duty,  the  thoughtful.  MwHty  h^t^ 
of  PLSTCRn  Hali. 

When  he  was  laid  to  rest  mid  those  New  Hampshire  hills 
on  that  windy  autumn  day.  the  people  he  served  so  wen 
came  to  pay  theix  last  tribute  to  tlietr  fallen  leader.  Their 
number  seemed  as  the  autumn  leaves  that  felL 

Tliey  gathered  from  Mount  Monadnoek  on  the  sooth 
and  Mount  Washington  on  the  north,  from  shop  and  mill 
and  sugar  grove  they  came,  from  modest  hwne  and  execu- 
tive maxvrion.  the  section  hand  and  the  president  of  the 
road,  and  met  in  I^uxmia's  lovely  churchyard.  In  hushed 
and  quiet  multitudes  their  very  presence  said,  *'In  honor- 
ing this  man  we  do  honor  ourselves."  As  did  his  friends 
in  Congress,  so  did  they  recognise  the  untimely  end  of  a 
career  honoraitle  in  his  country's  servloe. 

For  his  countless  friends  in  New  Hampshire  and  in  Con- 
gress I  quote  a  verse  of  Kipling's  that  might  well  be  our 
^  f  guiding  star,  as  certainly  as  it  typifies  Fuacmm  Baim: 


1932 


K 


CONGRESSIONAL  RECORD— HOUSE 


iim 


stand  to  ytmr  work  and  ba  alroDg.  batting  not  In  your  waya. 
Baulkliw  the  and  balf  won  for  aa  Uiatant  dole  of  pralaa. 
Stand  to  your  work  and  be  wiae — certain  of  award  and  pen. 
Wbo  are  neither  cliUdren  nor  goda,  bat  man  In  a  world  of  men. 

Mr  PARKER  Of  New  York.  Mr.  Speaker.  FLrrcma  Hauc. 
of  the  first  New  Hampshire  district,  was  one  of  those  New 
England  legislators  to  whom  pobUc  ofBce  meant  an  oppor- 
tunity to  serve  his  country. 

Born  in  Maine,  educated  in  Massachusetts  and  New 
Hampshire.  Representative  Hale  was  endowed  with  the 
finest  qualities  of  the  New  England  tradition.  He  was 
straightforward.  He  never  hedged  or  trimmed.  There  was 
never  doubt  as  to  where  he  stood,  never  reason  to  wonder 
if  he  had  meant  what  he  said.  

All  these  qualities  of  stanchnegs  and  forthrightness  were 
graced  with  a  sense  of  humor  and  an  amiability  of  person- 
ality which  endeared  him  to  his  associates  in  Congress  and 
in  private  life.  It  was  easy  and  pleasant  to  know  him. 
Honor  and  conscience  were  decorated  and  mellowed  with 
tolerance  and  vrtt. 

An  able  lawyer,  he  served  his  community  and  his  Nation 
in  ways  for  which  he  had  prepared  himself  in  his  education 
and  background.  He  went  to  public  schools,  to  the  English 
High  School  in  Boston,  to  Dartmouth  College.  He  was  soUcl- 
tor  for  Belknap  County.  N.  H..  for  five  years,  and  during 
nearly  all  of  that  time  and  for  five  years  thereafter  his 
interest  in  education  led  him  naturally  to  membership  on 
the  board  of  education  and  to  Its  chairmanship  for  seven 
years.  He  also  extended  his  Interest  in  education  to  the 
less-fortunate  children  by  serving  from  1923  untU  his  death 
as  a  trustee  of  the  New  Hampshire  Orphans'  Home.      

In  addiUon  to  his  legal  and  educational  services.  Plxtch^ 
Hals  served  his  State  In  a  fiscal  capacity  as  member  of  the 
State  tax  commission  for  five  years,  and  helped  write  the 
State's  present  constitution  as  a  delegate  to  the  State  con- 
stitutional convention  in  191t. 

In  Congress  Representative  Halk  was  particularly  inter- 
ested in  the  devetoiwaent  of  the  Navy,  and  was  a  member 
of  the  Naval  Affairs  Committee.  His  interest  in  intema- 
Uonal  comity  took  him  to  the  Interparliamentary  Union  in 
1931.  and  it  was  on  his  way  home  from  that  meeting  that 
he  became  ill  and  died  belan  he  was  49  years  old. 

His  early  death  is  a  loss  to  his  State  and  his  country,  and 
a  personal  loss  to  his  friends.  We  had  all  expected  many 
more  years  of  usefulness  from  him  and  many  more  years  of 
pleasant  association  with  him  <m  Capitol  HUL 


Mr.  DARROW.  Mr.  Speaker,  the  sudden  death  of  our  late 
coUeague  Hon.  FtrrcHxa  Halb.  of  New  Hampshire,  was  a 
severe  shock  to  all  of  us,  and  I  felt  a  deep  sense  of  personal 
loss,  for  ha  was  a  dear  friend  and  associate. 

liy  intimate  acquaintance  and  close  association  with 
FLCTCHn  Halb  was  brought  about  by  otu-  service  together 
on  the  Committee  on  Naval  Affairs  and  the  further  fact  that 
our  offices  were  practically  adjoining.  Therefore.  I  had  the 
opportunity  to  know  him  weH,  to  realiae  the  worth  and 
beauty  of  his  character,  as  wdl  as  to  appreciate  his  many 
sterling  qiudities  and  to  respect  his  Judgment  and  ability. 
He  performed  his  work  as  a  Men^ier  of  Congress  with  all  the 
diligence  and  conscientiousness  that  he  would  have  devoted 
to  his  own  personal  affairs. 

Though  his  life  of  4g  years  was  far  too  short,  yet  it  was 
I<mg  enough  to  demonstrate  possibilities  of  great  promise 
for  the  future.  I  know  as  oar  aequalntance  prolonged  my 
admiration  for  him  only  increased.  I  have  ev«ry  reason  to 
believe  that  the  splendid  reputation  borne  by  him  in  Wash- 
ington was  fully  shared  by  his  constituency,  w1k>  had  re- 
peatedly expressed  their  confidence  in  him  at  the  polls. 

Flxtchxi  Haik  was  ever  ready  to  serve  a  friend.  He  ren- 
dered a  distinct  service  to  me  when  he  accompanied  me 
to  my  district  and  delivered  an  address  at  the  Lincoln 
banquet  of  the  Oermantown  Republican  Club,  which  was 
one  of  the  most  inspiring,  instructive,  and  entertaining 
speeches  ever  delivered  before  this  club.  He  made  many 
friends  in  Oormantown.  and  they  were  greatly  grieved  to 
learn  of  his  recent  death. 


It  Is  a  privilege  to  have  served  wl  labored  wtth  ttM 
young  statesman  and  to  have  enj<qred  his  triendshl|>. 

1ST.  HANCOCK  of  New  York.  Mr.  Speaker,  It  U  with  > 
heavy  heart  that  I  undertake  an  expression  of  my  appve- 
ciatton  of  Furchxb  Haue.  for  it  brings  the  bitter  reminder 
that  we  shall  see  him  no  more  in  this  world.  Although  X 
was  privileged  to  know  him  only  during  the  last  four  yean 
of  his  life,  he  had  my  mduring  regard  and  when  ha  died  tt. 
was  as  if  I  had  lost  a  lifelong  friend. 

Like  many  others,  I  soui^t  his  company  and  friendship 
after  first  acquaintance,  attracted  by  that  rare  quality  wo 
call  charm  and  encouraged  by  his  amlaUe  dlsposmwi  aatf 
unaffected  manner.  Overfill,  humorous,  keenly  InteUteot, 
he  was  a  delightful  companion.  He  was  honored  and  re- 
spected by  all  who  knew  him  for  his  honesty.  oovBrage.  and 
exceptional  ability;  and  he  had  the  deep  aftection  of  tlioaa 
to  whom  he  gave  his  confidence  and  friendship.  Rwdy 
in  my  lifetime  have  I  known  a  man  whose  companlontfdp 
I  enjoyed  so  much,  whose  character  and  talent  I  appralMl 
so  highly,  or  whose  friendship  I  valued  so  greatly. 

He  had  seriousness  of  purpose  and  maturity  of  Judgmeo^ 
but  he  never  lost  the  optimism  and  buoyancy  of  youth  In  w 
outlook  on  life.  He  had  dignity  and  setf-respect,  bwt  h6 
was  always  modest  and  considerate  to  his  irelatkms  wltti  hia 
fellows  and  he  was  the  sort  people  to  trouble  tmmed  to, 
because  they  trusted  him  insttocUvely.  ^^.__ 

He  had  none  of  the  acquisitive  instinct  which  domtaigtag 
the  lives  and  aspirations  of  most  of  the  people  on  earUi. 
His  life  was  dedicated  to  public  service  and  to  kindly  Jtt>d 
generous  acts  toward  those  who  needed  help.  He  aeqoiKd 
Uttle  of  the  world's  goods,  because  the  amasstog  of  wealth 
was  of  slight  consequence  to  his  philosophy  of  life.  TlM 
splendid  woman  who  is  his  widow  and  hia  two  ttM  boy* 
have  the  admiration"  and  deepest  compassion  of  a  moltttuda 
of  friends  aiMl  well-wishers  as  they  face  the  world  wttli 
brave  and  dauntless  spirit. 

I  had  the  good  fortune  to  sit  with  him  on  the  Naval 
Affairs  Committee  of  the  House  for  four  years.  He  waa  a 
skillful  and  paimtaking  legislator.  Unobtrusiva.  ha  never 
sou^t  the  center  of  the  stage  or  entered  toto  headhne- 
provoking  controversies,  but  out  of  clear-headed  thinking 
and  conscientious  study  he  made  many  viduaWe  oontrtbtt- 
Uons  to  the  consideraUon  of  the  questions  that  came  ba- 
fore  that  committee,  and  by  his  gentle  persistence  and  oon- 
vtodng  speech  he  exerted  a  marked  tofluoice  on  the  Isgia- 
latlon  that  came  from  the  Naval  Affairs  Committee. 
Respect  was  paid  to  his  opiiiion  and  deference  to  his  Judg- 
ment by  his  colleagues. 

He  believed  to  a  strong,  efficient,  modem  Navy  because  ha 
was  passionately  patriotic.  There  was  nothing  o(  the  gwoed- 
rattler  or  the  Jingo  about  him,  bot  neither  was  ha  a  wMk 
sentimentalist  His  supreme  desire  waa  to  secure  the  peice 
and  security  of  his  country  and  be  had  no  taint  oC  totsr- 
nationalism.  _^     ^ 

He  did  not  often  speak  on  the  floor  of  the  House  at  estaod 
his  remains  to  the  Racoaa.  and  never  for  sdf-clorfflratioil 
or  sdfish  poUtical  purposes.  He  took  the  floor  whsa  hia 
re^xmsibility  for  legislation  required  it  or  ^len  uiueed  iNT 
deep  conviction  and  a  sense  of  doty.  When  he  spak»  he 
was  listened  to,  because  he  ^Ktke  with  eamegtneei,  vtth 
knowledge  of  his  subject,  and  with  the  art  of  a  natural 
orator.  - 

He  was  an  effective  speaker  to  the  House  or  on  the  plat- 
form. Not  only  did  he  have  the  oratoiteal  requbwneiiU  of 
voice,  gesture.  «nd  presence,  but  his  words  cazried  the  eoo- 
vicUon  that  springs  from  the  logieal  thinking  of  an  crderiy 
mind  and  the  basptaraUon  that  la  bom  of  absolute  stooectty 
and  high  purpose. 

I  recall  with  the  pleasure  a  man  has  to  the  success  of  a 
good  friend  the  occasion  when  FixTCHxa  Hau  last  piusMei 
over  the  House  as  Chairman  of  the  Committee  of  the  Whole. 

A  controversial  bill  was  under  consideration,  the  Hooae 
inclined  to  be  disorderly,  many  pussling  potots  of     ' 
made.    He  presided  with  excepUonal  dignity  and^ 
his  dectskM"  were  prompt,  concise,  and  clearly 


««  ^M^A 


/n^vT/^nc^oorrwvT  AT    ■Di?r»r^i>rv uniTQlT. 


Mav  9fi 


/^/%VT/*ir»r<ac»T/^XT  a  t    "D"CrVM>'n ^tTATTQlT. 


Itffl^ 
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•Dd  wlien  be  tit^ptA  down  to  report  to  tlie  Speaker,  be  re- 
ceived tbe  B(Mt  enthmUrtkT  apiriMiae  I  bave  aeen  accorded 
any  presiding  officer  sluoe  I  have  been  a  Member  of  tbe 
TIiniic.  and  the  beat  dnorred. 

riaxcxHi  Hals  tmd  tbe  ■wntal  oapaeity  and  moni 
itrengtb  to  im  tbe  hicfaeat  plaoce  of  pablic  trust.  His  nat- 
ural ftfli  Implied  public  eonfldenoe  and  attracted  a  stead- 
ily wkkBtBC  drde  of  bifal  frtends.  He  seemed  destined  to 
carry  baaivy  reapouibUltlw  In  tbeee  troublous  times  when 
people  are  searching  for  stnng  men  to  lead  them.  His 
takloc  off  li  doubly  grievous  because  be  died  in  the  full 
prime  of  Manhood.  When  a  fatal  rlifair  rlaimwl  him  with 
tiaglii  ^|ii^|Tii^fM  n  valuable  and  tMtf ul  life  was  mded  and 
bis  cuimtiy  hMt  a  man  o<  tme  statesmanlike  qualities  and 
exfenMrdlnary  promise  of  greater  service  in  tbe  years  to 
eome.  And  I  have  lost  a  cherished  and  beloved  friend  wbow 
Asatb  I  shall  never  cease  to  mourn. 


Mr.  WIOOLBSWOBTH.  Ifr.  Speaker.  It  Is  always  dilBcult 
for  M»*?— >  left  behind  when  a  true  friend  and  colleague  is 
called  upon  to  lay  down  his  life.  It  is  particularly  diiUcult 
when  that  life  Is  one  of  full  vigor  and  of  brilliant  promise. 
Under  soeb  oonditions  the  loss  is  not  merely  personal;  it  is 


Tte  Mfe  of  Hon.  FLsicsn  Hsut.  of  New  Hampshire,  was 
meh  a  life.  Devoted  largely  to  public  service,  it  was  char- 
actolsed  by  devoUon  to  duty,  by  ever-increasing  usefulness, 
by  qualiflcatioiMi  iHtich  sccmnd  to  carry  with  them  the  assur- 
ance of  stm  greater  reeponsibthty.  of  still  greater  contribu- 
tion to  district,  to  State,  and  to  Nation. 

Bom  in  lt83.  a  graduate  of  Dartmouth  College  in  1906.  an 
attoRKy  by  profeasion.  bis  fine  abiUties  enabled  him  to 
■enre  his  city,  his  county,  and  his  State  as  a  member  of  the 
city  board  of  -education  for  about  9  years.  7  years  as 
lis  chairman,  as  city  solicttor  for  about  a  year,  as  county 
aotteltor  for  about  S  years,  and  as  tax  commissioner  of 
New  Hampshire  for  a  further  period  of  aboirt  5  years. 

Betted  in  1934  to  the  Sixty-ninth  Congress,  relected  in 
1996.  1628.  and  1930  to  the  suoceedbig  Congresses,  his  un- 
«rm1  qimUfleationB  were  quickly  reoognlaed  bi  the  servtee 
of  the  Nation.  Tlmrougb  In  reaeareh.  sound  In  conclusion. 
Iw  played  an  important  part  in  the  work  of  the  House  Com- 
mittee on  Naval  Affabs.  A  trained  speaker,  a  good  par- 
Itementarian.  he  won  for  himself  a  poaition  of  eonfldenoe 
iovi  Inercasiiw  influenoe  in  the  House  as  a  whole.  Twice 
during  tbe  doaiiw  months  of  bis  career  he  was  called  upon 
by  Bpmkirr  Lovworth  to  preside  over  the  House  in  the  oon- 
BidBratkm  of  bills  of  ooirtentious  and  difficult  character. 
Those  who  were  present  at  the  time  will  recall  the  decision 
and  dispatch  with  which  the  bills  were  handled  and  the 
acclaim  accorded  him  by  the  House  as  a  whole  at  tbe  oon- 
dUBkm  of  tbe  coarideration  in  each  instance. 

It  was  my  prtvUege  to  see  math  of  oar  coDeagne  during 
tbe  four  sessions  of  Oongeas  Iwmfrtistfly  praeedlng  his 
death.  Cfxaing  to  Congress  in  December  of  1936.  I  found 
mys^  t^n^^ng  to  bJm  for  information  and  for  coonseL  I 
ftamt  to  regard  hbn  not  only  as  a  cloae  personal  friend  bat 
as  one  of  the  soondeat  and  most  pranising  of  the  yoonger 
liiiinlwss  of  the  House. 

ms  character,  his  abili^.  Ids  Judgment,  bis  courage 
stamped  hbn  as  one  destined  to  play  a  still  greato*  r&le  in 
the  serviee  of  the  American  people.  His  untimely  death  at 
the  age  of  48  was  an  incalculable  loss — a  loss  to  a  host  of 
devoted  friends  and  admirers  won  during  a  life  of  public 
aendoe,  a  loss  to  tbe  country  as  a  whole,  deprived  of  the 
promise  of  farther  contribution  of  greater  distinction. 
America,  Mr.  Speaker,  can  iU  afford  the  loss  of  one  so  con- 
■clMitkMts.  so  idile,  so  fearleas.  In  these  dlfflcnlt  times  through 
which  we  are  pacing. 


Mr.  7SUBADWAY.  Mr.  Speaker,  others  wlD  speak  of  the 
ppw^V^i  career  of  VlncHBt  Haul  They  will  refer  to  his 
czpeitenoe  as  an  Important  oAdal  of  the  State  of  New 
wm.w|i«i>ip»  and  hia  ellirlmt  service  as  a  Congressman  from 


If  I  were  to  p^rnrnt^nt  upou  Flbtckxb  Balk's  official  life. 
I  could  truthfully  say  that  in  my  Judgment  no  man  with 
whom  I  have  come  in  contaot  In  Congress  In  recent  years 
had  a  more  brilliant  future  In  prospect  than  he.  He  was 
able,  popular,  a  careful  student  of  legislation,  endowed  with 
a  keen  mind  and  conservative  Judgment;  be  was  young,  with 
an  expectation  of  years  of  service,  and  by  aH  the  measures 
of  human  comparisons  tbe  futiue  had  in  store  for  him 
tnf^imahlp  rewards. 

However,  in  the  brief  references  I  desire  to  make  to 
Flxtchb  Hals  I  shall  not  touch  upon  this  part  of  his  life 
and  character.  I  want  to  take  for  my  subject  a  few  words 
which  be  once  said  to  me.  We  were  talking  about  a  promi- 
nent hotel  In  a  leading  stunmer  rescxt  where  we  bad  both 
been  guests.  In  his  quiet  way  he  said  to  aae.  "  AQen.  I  used 
to  be  a  bell  hop  in  that  hotel."  The  remark  impressed  me, 
but  little  did  I  think  I  would  have  occasion  to  refer  to  it  in 
this  manner. 

I  class  Flbtchu  Hals  as  one  of  the  most  typical  examples 
of  a  successful  citizen  with  whom  it  has  been  my  good 
fortune  to  be  thrown  into  contact.  He  was  a  poor  country 
lad,  dependent  upon  his  own  efforts  to  obtain  an  education. 
He  worked  his  way  through  college,  earning  a  few  dollars 
during  the  vacation  period  at  a  summer  resort.  He  secured 
bis  own  meals  in  college  by  waiting  on  his  classmates.  He 
studied  law  under  adverse  conditions  and  under  financial 
limitations. 

Possibly  as  thorough  a  test  as  any  of  a  young  man's  ability 
to  complete  his  education  is  to  start  life  in  a  moderate -sised 
New  England  town.  Making  good  under  such  conditions, 
where  neighbors  are  familiar  with  life's  details,  is  a  true 
test.  This  PLrrcHu  Hauk  undertook  and  won.  Following 
his  marriage  and  undoubtedly  aided  by  his  wife,  who  her- 
self had  made  her  own  way  as  a  teacher,  young  Hai.k  pro- 
gressed step  by  step  until  he  became  an  outstanding  figure 
not  only  in  his  home  community  of  Laoonla  but  in  the  State 
of  New  Hampshire. 

Let  me.  however,  revert  to  my  <Mlginal  thought  of 
Flxtchkr  Hals  as  a  friend  and  companion  rather  than  as 
a  lawyer  and  oflicial,  Wh«i  the  sad  news  was  flashed  over 
the  wire  last  (Xtober  of  his  siKlden  death  while  returning 
from  abroad,  the  flrst  thought  that  came  to  me  was  of 
the  personal  loss  of  a  friend.  My  associations  with  him  were 
more  outside  the  Halls  of  Congress  than  within.  Hie  feel- 
ing of  sadness  was  at  the  departure  of  a  real  comrade  and 
chum,  one  with  whom  I  had  associated  before  he  became  a 
Congressman  in  the  companionship  that  comes  to  men 
through  like  interests  in  athletics  and  social  activities 
whwe  there  is  no  gkMS  or  frills  and  where  the  real  f^low 
is  with  you.  fYsrcHXR  Hals  was  the  personiflcation  of  a 
friend.  This  is  not  intended  to  be  the  eulogy  of  a  Con- 
gressman but  of  a  real  American.  No  title  can  compare  in 
value  with  that  of  a  sucoesiful  American  dtiaen.  I  will 
regard  Plrchkr  Halx  always  as  typical  of  that  designa- 
tkm,  a  self-made,  thoroughgoing,  true  American  dtlsen. 
Ah.  frteadohlp,  atronger  In  thy  might 

Than  Um«  and  apace,  m  faith  than  iifhtl 
Blch  festival  with  thj  red  wine 
My  friend  and  I  will  keep,  In  courts  dlrtne. 

— ^Helen  Bixnt  Jackson. 

Mr.  BOLTON.  Mr.  Speaker,  in  availing  myself  of  the 
privilege  of  Joining  ,my  colleagues  in  paying  tribute  to  Uiose 
of  this  body  who  have  "  passed  beycmd  "  I  do  so  with  mixed 
fe^ings  of  atY}reciati<»i  and  regret;  regret  in  the  realixation 
that  those  familiar  faces  are  no  longer  with  us;  appreciation 
in  the  knowledge  of  their  lives  and  what  they  have  con- 
tributed to  our  Nation's  welfare. 

It  is  my  purpose,  bowevo*.  to  speak  briefly  of  one  whose 
attributes,  abihty,  and  accomplishments  particularly  en- 
deared him  to  his  associates  and  from  whose  all-too-brief 
association  came,  for  me,  ties  of  friendship  and  esteem 
which  the  realizaticm  of  s^)aration  can  not  efflkce. 

Others  have  spoken  of  PLxrcHn  Halx's  ability  and  splen- 
did record  of  public  service,  of  the  use  to  which  be  put  the 
facuMes  with  which  he  was  endowed,  and  have  described 


his  upward  march  from  boyhood  through  one  of  our  Na- 
tion's leading  universities  to  his  chosen  profession  of  the 
practice  of  law.  Full  credit  baa  been  given  In  his  record  of 
various  offices  of  public  trust  and  esteem  leading  to  his  posi- 
tion of  high  regard  in  the  Congress  of  the  United  SUtes  as 
representative  of  his  district. 

It  is  a  record  of  accomplishment  and  success  based  on  a 
determination  and  a  sincerity  of  purpose  which  come  to 
those  who  not  only  have  the  ability  to  see  clearly  but  are 
alive  to  their  responsibilities  to  their  feflow  men.  FtrrcHES 
Hals  hw  left  a  record  of  adilevcment  and  public  service 
which  is  not  only  a  credit  to  his  SUte  but  another  example 
of  devoUon  to  his  country,  for  which  our  Nation  is  noted. 

But  the  success  which  marked  Flxtchxr  Halk's  all-too- 
short  career  was  not  due  entirely  to  his  devotion  to  his  public 
duties  and  his  energy  and  purpoae  to  serving  his  fellow  man. 
He  had  those  qualities  and  deeper  sensibflities  which  marked 
him  as  one  in  tune  with  the  universe,  as  one  who  sensed  the 
Joy  of  living,  and  through  thoae  attributes  the  understanding 
of  the  problems  of  his  fellow  man,  which  made  him  so  sym- 
patheUc  in  his  relaUons  with  friend  and  acquaintance  alike. 
As  one  who  had  experienced  the  item  demands  and  knocks 
of  dally  life  and  the  hard  path  of  success,  he  could  under- 
stand and  assist  those  In  need  of  encouragement. 

As  one  who  had  experienced  and  enjoyed  the  real  Joy  of 
living  he  could  rejoice  understandlngly  with  those  who  were 
more  fortunate.  A  friend  to  all,  strong  in  work  or  play, 
quick  to  understand  and  eager  to  help,  sympathetic.  Just,  or 
stem  as  occasion  demanded,  he  typified  all  that  Is  good  In 
life  His  happy  smile,  his  friendly  word  were  given  freely, 
unstintlngly.  His  good  advice,  his  keen  Judgment  made  his 
words  welcomed.  But  above  an  his  quick  understanding,  his 
sympathetic  nature,  and  his  cheery  attitude,  regardless  of 
conditions,  made  hte  a  personality  which  brought  happiness 
and  rest  to  whom  he  contacted. 

His  life.  In  tmth.  was  not  only  an  example  of  devotton  to 
his  country  but  also  a  record  of  love  for  his  feDow  man.  To 
those  of  us  who  were  privUefod  to  work  with  him  the  pecul- 
iar cheery  courage  that  was  his— that  radiated  from  him 
under  all  circumstances — Is  something  we  can  ill  spare:  yet 
his  example  should  go  before  us,  lighting  our  way.  chal- 
lenging us  to  Increasing  aelfleasneas  and  a  clearer  and  more 
consecrated  patriotism. 

Mr.  FRENCH.  Mr.  Speaker,  somehow  there  is  special 
pathos  in  the  cutting  down  of  Mfe  right  in  the  midst  of  its 
prime,  and  parttciilarly  when  the  life  is  dedicated  to  serious, 
purposeful  responsibilities  that  confront  the  people  of  a 
nation.  Such  was  the  fate  that  overtook  our  Ute  colleague. 
Plxtchxs  Hal«.  a  Member  of  the  House  of  RepresenUtives 
since  the  Sixty-ninth  Congress,  a  member  of  the  Naval 
Affairs  Committee,  returning  from  a  mission  to  the  Inter- 
parUamentary  Union,  where  he  had  gone  as  a  represcnUUve 
of  the  American  group  of  that  organixatlon— in  the  midst  of 
great  work  that  he  was  modestly  carrying  forward  with 
distinction  and  ability  our  colleague  was  stricken. 

During  the  nearly  seven  yeaiB  of  membership  in  the  Hoxise 
of  Representatives  PLxrcHia  Halx  had  impressed  himself 
upon  his  colleagues  as  a  man  deserving  of  respect,  deserving 
of  confldence.  and  one  whoae  counsel  and  judgment  must 
thereby  be  sought. 

No  Member  of  Congress  can  serve  long  in  the  posiUon 
to  which  a  constituency  has  chosen  him  before  an  appraisal 
of  his  worth  and  ability  wffl  have  been  made  by  his  col- 
leagues. This  appraisal  is  made  upon  the  basis  of  the  every- 
day life  and  action  of  the  Member  himself.  It  is  made 
through  contact,  through  observance  of  the  Member's  de- 
portment among  his  fcUows,  through  the  degree  with  which 
the  Member  measures  his  words,  through  candor  or  lack  of 
candor,  through  habits  of  speech  and  acticm  that  reflect 
carelessness  or  accuracy,  or  that  indicate  studlousness  and 
attention  to  the  problems  In  hand. 

During  the  years  of  my  acquaintanceship  with  Flktchxk 
Hals  for  the  most  part  my  contact  was  with  him  as  a  mem- 
ber of  the  Naval  Affairs  Committee  while  I  was  chairman 
of  the  committee  handlhig  the  naval  supply  bilL   We  under- 


stood eadh  other;  we  did  the  cloaeat  of  teamwei^:  w«  did  net 
always  agree,  but  we  had  faith  each  to  the  other,  tod  bt  al 
Umes  I  recognized  and  choi/died  to  my  colleague  a  flue  aatf 
generous  souL 

My  coOeague  did  not  assume  a  dual  attitude  When  ha 
labored  Insistently  for  the  development  of  an  American  Naivy 
as  a  member  of  the  Naval  AffalrB  Committee  and  when  bb 
labored  for  totematlonal  understanding  as  a  member  of  the 
Interparliamentary  Union,  throu^  which  the  naviea  of  the 
world  might  be  reduced;  lather,  the  two  seemingly  eaamg^ 
Ing  positions  were  to  harmony. 

Our  colleague  believed  that  unbridled  rivalry  among  _n>* 
tions  in  military  craft  Is  jnovocatlve  of  mtoonderatanrtbig 
and  war.  Therefore  he  sought  to  remow  oompetitlaa 
through  understandings  that  could  be  attatoed  at  tlie  eon- 
f  erence  table  to  the  exchange  of  Ideag  and  tapintiaog  «f 
world  peoples.  On  the  other  hand,  to  the  absence  of  that 
understanding  which  he  regarded  as  teamwork,  ha  Mood 
for  an  American  Navy  equal  to  matotalning  the  needa  and 
dignity  of  our  great  country.  Imbued  with  Vbia  phtlowoiJiy; 
Mr.  Halx  was  a  powerful  factor  for  good.  ^ 

The  call  of  death  came  to  our  colleague  just  as  he  wai 
completing  the  trip  from  the  Interparliamentary  Union, 
whose  sessions  had  been  held  at  Bucharest.  At  that  con- 
ference he  had  striven  for  the  devetojiBMnt  of  a  prognun 
that  would  look  to  the  establUhment  of  a  formula  under 
which  a  greater  measure  of  teamwork  would  be  poasUMe 
among  world  powers  and  thereby  a  greater  measure  of  peaoa 
and  accord  be  attained  among  natlona. 

Others  have  sixAen  of  the  totimate  details  of  the  Ufe  of 
Mr.  Halx.  I  have  mentioned  but  briefly  oertato  chaiaeter- 
isUcs  that  appeal  to  me. 

If  I  coiild  to  another  word  sum  up  qualities  of  enr  late 
colleague  whose  memory  we  now  honor,  I  should  Indode  ill 
those  qualities  iHn^<Ti«>M  in  all  his  dealings,  sincertty  to  tO. 
his  purposes,  loyalty  to  his  country,  azui  I  should  toctaMlB 
courage  and  reaolutlon  of  sotil.  an  of  which  blendedjnto 
that  Itoe  attitude  of  approach  with  which  he  undertook 
every  responsibility  totrusted  to  his  care  as  a  membte  of  tlMi 
House  of  Representatives. 


HAKKT  M'LKAtT  WXntZBACH 

Bfr.  KLEBERO.  Mr.  Speako*,  under  tbe  leave  to  extend 
my  remarks  to  the  Raooaa.  I  include  the  following  reaotatloa 
ot  the  San  Antonio  Builders'  Exchange  memorialMnc  tte 
services  of  my  predecessor.  Hon.  Hakkt  M.  Wtmsascw: 

Bam  Amomo  BvtLom^  BBCXAWoa. 

Smn  Antomio,  Tcs. 
RasoluUon 


Wheceas  the  Hoo.  Hjast  M.  WTnsaAca  has  noWy  served  tte 
people  of  San  Antonio  and  south  Texas  as  etttaen,  skatesBiao.  sad 
friend;  and  

Whereas  the  Hon.  Habst  If.  Wobsbach.  ever  rsady  to  •oawwtta 
caU  ot  service,  has  aequieeoed  to  the  final  great  cammMd,  isav- 
ing  this  body  politic  bereft  of  a  stanch  admirer,  coonaalor.  and 
champion:  and  _^___^,.i^ 

Whereas  the  passing  of  this  n<eat  statesman  Is  an  ImpanMe 
loas  which  only  time,  the  great  allevlatar,  may  oaead:  KOW.  «b«ca- 

fore,  belt  ^      ^.       .  ^^     -" 

Resolved  by  the  board  of  director*  and  memb^rghip  9/ JM  Jaa 
Antonio  BuUderf  Kxchanffe.  That  we  express  our  beartfeet  fl""- 
pathT  to  the  bereaved  famUy  of  thts  belowd  <TTiamptom  la  tbal 
which  we  share  with  them:  and  ba  It  furtbar 

Resolved.  That  a  copy  of  this  rsKdution  be  "Pn*^.MPan  ^ 
reeular  minutes  of  the  records  of  tbe  Ban  Antonio  BulMcrr  KB- 
cl^nge  in  himible  tribute  to  tbe  aeblevements  of  ttaa  Htm. 

M.  Wttmbach;  and  be  It  further  

Resolved,  That  a  copy  ot  this  rcaolutton  ba  extended  m  sym- 
pathy to  the  famUy  of  the  Hon.  HsasT  U.  Ww«sa«ca  and  totts 
body  of  the  House  of  Bepresentatlves  ot  the  United  States  Oovern- 
emment.  In  which  he  so  faithfully  served  tbe  people  at  this  graaS 

■^"°°-  Wm.  a.  TnsKX^  Preatdtnt. 

R.  Wm.  AacHBb  StirttmW' 

A<topted  at  regular  meeting  board  of  dirertors  9ma.  Aa^oKajt 
BuUders'  Exchange  In  meeting  assembled  Thursday,  novMnnM-  i«> 
A.  D.  lOSl. 

I  would  like  at  this  thne  to  pay  my  lasting  Pmnal  re- 
spects to  the  memory  of  my  departed  friend.  HsaxT  M. 
WuasBscH    He  was  an  able,  oondentlous  citlKn.  beloved  m 
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hli  frteadB.  wte  m«  hetkom.     He  knwd 
served  them  In  Moard  with  the  tast  tkat 
lie  acted  m  their  repreaeBUiyve. 


wen  and 
iB  biaa  while 


KBWAmas  QKim 

Mr.  ELLZEY.  Mr.  Qpeaker.  m  ttie  cucceasor  <tf  the  late 
PatcT  B.  QoM.  tt  te  my  privikce  to  bear  teBtlmony  of  the 
ilileudid  rocMWd  he  maoe. 

Throi«lwut  the  oMre  seventh  liiastEsinpl  e<Higre88iocud 
dtatrta*  Pbct  Qoa  was  univexsaUy  loved.  For  many  yew 
a  public  official,  he  was  faithful  at  his  post  of  duty.  He 
prifded  hlcwelf  in  promptly  responding  to  every  call  at  the 
haada  of  his  people.  He  was  punctual  and  dUicent  in  the 
dtsefaarf  e  of  aU  his  duties. 

Pbct  Qoiv  was  ever  a  loyal  and  stanch  Deau>crat,  and 
tbrouchout  hk  locc  years  of  public  service  he  was  a  splen- 
did leader,  always  advocating  the  Jeffersoaian  principles  of 
Seaaoctacy.  Am  I  mmt  and  «»i"gi*>rf  with  his  many  friends  in 
fhe  district  he  ao  aUy  repreaenled.  in  every  cection  I  found 
many  kyal  and  doae  personal  friends  of  Pncr  Qozm.  His 
people  loved  him  and  forever  enshrined  in  their  hearts  win 
he  lasting  and  lovizig  memories  of  the  faithful  service  he 
rendered  to  his  coastitiynts. 

As  his  suocesaor  in  the  Halls  of  Ckuieress.  I  was  the  re- 
cipiecKt  ot  many  oowtfirifts  because  I  had  succeeded  this  be- 
loved em^lMnsn  Many  Meaabers  from  every  section  of 
the  NaUon  Imve  ezpreaaed  to  aoe  their  friendship  and  love 
tor  thi^  ny^iHlt^  *^«iT*"^rr**"  ^  truth,  he  was  loved  by 
Republicans  and  Democrats  alike. 

As  a  Member  of  Congress,  for  years  Mr.  Qxtih  was  a  mem- 
ber of  the  Comsiittee  on  Military  Affairs.  He  worked  untir- 
ingly in  sponsoring  legislation  that  would  result  in  the  oper- 
ation of  the  Muscle  Shoals  plant  whereby  the  fanners  of 
America  would  secure  cheaper  fertilizer.  One  of  his  col- 
leagues said  that  Percy  Quzh  literally  wore  out  his  life  In 
bahaH  of  Muscle  Shoals. 

Ann^ioT  colleague  informed  me  that  he  always  followed 
PxacT  Qunf  in  Vg<ifia»/m  that  affected  asriculture  and  la- 
hor.  because  these  matters  were  on  his  heart,  and  his  judg- 
ment was  good. 

In  the  hearts  of  his  fellow  countrymen  long  will  live  the 
memory  of  PncY  S.  QaxM, 

Mr.  McKBCTWN.  Mr.  Speaker,  when  Che  news  of  the 
•uddeD  purtng  of  Hon.  Pbct  Qnnr  reached  the  ears  of  his 
eoBeagues  there  was  a  feeling  of  loss  which  crowded  out 
all  other  thoo^As. 

"  Percy,"  as  we  all  called  him.  had  the  greatest  insight  into 
the  effect  of  any  piece  of  proposed  legislation  upon  the 
masses  of  the  people  of  any  man  in  the  House.  It  made 
BO  difference  undo*  what  doak  ft  appeared,  he  was  always 
able  to  measure  its  effect  upon  the  "  poor  people.**  He  was 
a  safe  man  to  follow,  as  his  judgment  was  always  sound. 

When  any  vote  was  to  be  had  wc  always  knew  that  Percy 
would  be  foond  on  Hie  shSe  of  fht  folks  as  agataist  special 
privilege. 

Information  that  he  was  to  address  the  House  was  all 
that  we  needed  to  fill  the  Chamber,  and  when  he  spoke  he 
threw  his  whole  eiaeigies  into  the  effort. 

Pbct  Qon  was  a  leader,  and  many  of  his  coUeagiies 
were  saved  from  disaster  by  following  his  fine  sooae  of 
Jostiee  and  fatr  irtay. 

Be  has  gone,  hot  few  wHI  ever  take  his  place. 

It  is  a  melancholy  task  to  lay  a  wreath  of  affection  upon 
the  gimv«  of  a  departed  frieiML  But  it  is  fitting  that  we 
who  knew  htan  and  watched  with  pride  his  tarilhant  career 
Should  here  couunemorate  the  many  admirable  tnialittes  of 
that  remarkably  stroz^  and  attractive  personality. 

Be  was  a  stooere  man.  and  an  able  Representative  from 
his  State,  MiMsBlppi,  which  has  given  many  illustrious  sons 
to  file  Nation,  tat  none  more  true  to  his  convictioaK  than 
PiacT  Qcnof . 

lAr.  WmmiiaTOIC.    lir.  Speaker.  Pncr  Bbwsim  Qvir 
bom  October  30.  Itll,  on  a  farm  la  Amite  County.  Mia- 
and  med  in  tbm  ctty  of  Waafaingtaa  <m  February  4. 
1932. 


His  sudden  departure  tarougfat  personal  and  public  sorrow. 
Genuine  regret  was  never  before  qtdte  «o  univeraal  among 
the  people  of  the  district  ably  represented  by  him  for  20 
years.  His  death  was  a  distinct  loss  to  the  State  and 
Nation. 

Pkkct  Qimv  largely  worked  his  way  through  school  and 
college,  and  after  flmshii^  at  Oillsburg  Oollegiat^^  Institute 
in  Mississippi  he  was  graduated  from  Mississippi  College. 
Clinton.  Miss.^  in  1893.  He  taught  school  for  a  year  and  in 
KM  began  the  practice  of  law  in  MoComb,  Pike  County.  He 
was  an  outstanding  member  of  the  Mississippi  Legi^ature 
from  1M)0  to  1904.  On  October  I.  1913,  he  married  Miss 
Aylett  Buckner  Conner,  of  Natchez,  one  of  the  most  charm- 
ing azid  accomplished  women  of  Mifsisslwti.  who  survives 
him. 

He  was  elected  a  Member  of  Congress  from  the  seventh 
district  in  1912  and  was  continuously  thereafter  reelected. 
He  was  chairman  of  the  Miliary  A/fairs  Committee,  one  of 
the  powerful  committees  of  the  House,  at  the  time  of  his 
death. 

Pncr  QuDT  inherited  a  0ood  mind  He  was  a  keen 
thinker  and  exerted  a  wide  influence  among  his  feBow  men. 
He  possessed  the  grace  of  common  sense  to  an  unusual 
degree.  He  knew  human  nature.  He  grew  up  among  the 
people  and  was  familiar  with  tl^  hopes  and  aspirations  of 
the  common  man.  He  had  a  unique  and  delightful  person- 
aiity. 

He  knew  the  people  of  his  distric^  and  they  knew  and 
trusted  him.  He  occupied  a  large  place  in  the  affections  of 
his  constituents. 

As  a  citiaen  be  was  a  patriot  and  dev(rf«d  to  his  country. 
He  endeavored  to  discharge  the  debt  that  all  owe  to  both 
State  and  Nation.  He  was  attraotad  to  public  life  and  was 
always  interested  in  public  questions  and  political  issues. 
He  never  dodged  or  straddled.  He  was  always  honest  and 
sinoere.  He  was  ever  jealous  of  the  good  name  of  the  State 
and  was  always  anxious  lor  the  progress  and  advancement 
of  the  people  of  the  country.  As  a  legislator  he  was  loyal, 
faithful,  and  industrious.  He  was  a  good  judge  of  men.  of 
issues,  and  of  measures.  Successful  in  both  law  and  busi- 
ness, he  was  successful  as  a  Member  of  Congress. 

PsscT  Qum  was  a  devoted  husband.  His  home  was  the 
happiest  spot  on  earth  for  him.  His  wife  was  the  Joy  of  his 
soul. 

He  was  a  true  and  loy^  frieixi.  He  nade  the  eaoae  of  his 
friends  his  own.  and  he  never  lost  a  friend  except  by  death. 
His  cheerful  and  trapeful  dispofliti<m  made  him  exceedingly 
companionable.  He  was  always  welcome  in  any  group.  He 
would  CO  to  any  reasonable  length  to  help  a  friend.  He  was 
devoted  to  his  friends,  and  his  frietxls  were  devoted  to  him. 
He  was  very  human.  We,  his  colleagues,  treasure  his  mem- 
ory as  an  affectionate  friend  and  as  a  faithful  public  servant. 

Our  departed  coUeagtie  gave  help  to  the  poor,  sympathy  to 
the  suffering,  kindness  to  the  downcast,  and  hope  to  the 
discouraged.  Good  and  true  men  are  God's  best  gifts  to 
the  world,  but  they  are  more  than  that — they  are  the  agents 
and  instnunentalities  for  help  to  mankind. 

PncY  Quni  came  to  Congress  on  March  4.  1913,  in  the 
prime  of  his  manhood.  He  was  familiar  with  the  problems 
of  the  people  and  he  devoted  himself  exclusively  to  the 
public  service  the  19  years  that  he  served  in  Congress.  No 
district  erer  had  a  more  industrious  or  faithful  Representa- 
tive. While  familiar  with  mlKtary  affairs  and  while  chair- 
man of  one  of  the  greatest  committees  of  the  House,  his 
fame  likewise  rests  upon  his  advocacy  of  measures  for  the 
benefit  of  the  great  body  of  people  of  the  country.  He  never 
forgot  the  farmers  nor  the  people  of  his  district  and  State. 
He  advocated  all  measures  for  the  benefit  of  agriculture  and 
rural  hfe. 

Pncr  QcvK  was  a  good  man.  but  he  was  not  perfect. 
None  of  us  is.  Man  does  not  ripen  by  virtues  alone.  If  it 
were  so.  the  earth  would  be  a  paradise  of  angels.  Man  is 
like  the  growth  of  the  earth  and  the  fruit  of  the  seasons; 
he  is  sown  in  dishonor  and  he  is  matured  under  all  varie- 
ties of  heat  and  cold.  Man  ripens  as  a  result  of  various 
and  varied  experiences.  He  is  matured  by  the  loy  of  spring, 
the  warmth  of  simuner,  the  winds  of  autumn,  and  the  chilla 


of  whiter.    The  good  nan.  the  greai  man.  sueoeeds  hi  9ltB 
of  his  mistakes  and  overoonts  tax  spite  of  his  errors. 

Bat  Pkict  Qam  lived  the  good  Uf e  of  his  time.  Be  died 
in  service.  He  went  ouit  In  the  full  maturity  of  his  powers 
and  at  hli  post  of  duty,  a  auurtyr  to  overwork.  He  was  ill 
for  awhile,  bat  he  was  spared  the  wastes  of  long  disease 
and  the  waitinf  hi  helpleB  idksieea  "  The  set.  gray  life 
and  apatlsetio  end  were  spared  to  him."  He  passed  away 
so  quietly  that  nme  knew  the  monieut  of  his  departure. 

And  Amid  wc  cbooM  ibm  tbne.  and  choow  arlglit. 

Tls  tMSt  to  aim.  otir  kOM*  at  ttM  belgat. 

Wbcn  we  i»av«  <1od«  our  anoeator  no  ihjun*, 

Btrt  serTCd  our  frleads  and  well  secured  our  fame. 

We  shall  see  the  face  of  our  departed  colleague  no  more, 
but  the  light  of  his  Ufe  and  usefulness  of  his  service  will 
remain  with  us.  The  world  is  better  for  his  having  lived 
and  wrought,  and  his  memoEy.  Uke  a  rare  perfume  whose 
fragrance  lingers,  will  long  be  cherished.  His  work  is  done; 
peace  to  his  ashes  and  honor  to  his  menaory. 

Mr.  COLLINS.  Mr.  Speaker,  nearly  every  Member  of  this 
House  knew  Pncr  Quni  and  admired  and  respected  him  as 
a  rugged  orator,  an  intrepid  fighter,  and  an  Indefatigable 
worker  for  the  principles  he  championed.  He  was  more 
than  that.  Pkacr  Quxn's  championship  of  the  interests  of 
the  plain  man  was  not  that  quality  of  lip  service  given  for 
his  own  gain,  but  the  honest  expression  of  his  inward  con- 
victions—the bubbling  forth  tnun  that  inner  spring  of  his 
regard  for  his  fellow  man, 

The  two  most  outstanding  traits  of  his  Christian  character 
were  his  abiding  faith  in  Qod  and  a  broad  sympathy  for  his 
brother  man.  Even  before  hft  became  a  Member  of  this  body 
he  had  served  in  public  ofBoe  with  the  same  keen  under- 
standing of  the  rights  and  problems  of  other  people  and 
with  the  same  urge  to  alleviate  those  wrongs  and  oppressions 
which  beset  them.  Never  vain^orious.  he  spoke  to  measures 
here  only  when  he  felt  a  keen  right  and  Justice  in  his  posi- 
tion. So  dearly  was  this  the  case  that  his  utterances  were 
freighted  with  sincerity  and  human  kindliness  and  carried 
with  them  the  strength  of  a  crusader's  belief. 

Soon  after  th£  blow  fell  upon  him  that  forced  him  to  his 
last  sick  bel,  he  expressed  himself,  not  as  rebellious  not 
impatient,  but  truly  and  humbly  thankful  to  his  Biaker  for 
sparing  to  him  his  m^^nfal  faculties  so  that  he  might  con- 
tinue to  use  his  influence  for  those  he  believed  needed  help. 
I  never  knew  a  man  more  big-hearted,  more  altruistic  than 
PxacY  QuiM.  His  life's  i>attem  was  fashioned  so:  "  Love  thy 
neighbor  as  thyself." 

Mr.  RANKIN.    Mi.  Speaker— 

A  prince  once  eald  of  a  king  struck  <lown: 

**  Taller  he  seems  m  death  ": 

And  tlw  word  holds  goad,  tor  now  ••  then 

It  is  after  death  that  we  meaoure  men. 

It  is  after  the  passing  of  a  pobUc  man  that  we  take  an 
tmbiaaed  inventory  of  his  Hfets  work  and  pass  judgment 
upon  the  value  of  his  private  and  public  career. 

Standing  here  "  upon  this  bank  and  shoal  of  time  "  from 
which  our  *1«««^Pti?T*«»'^  ^-lyajw  pncr  Qum  has  passed, 
we  pause  for  a  moment  to  aseasure  his  mental  and  moral 
stature.  As  we  do  so,  his  proportions  grow  as  his  sterling 
qualities,  his  unblemished  ctaancter.  and  excellent  qualities 
of  his  public  service  are  revealed. 

Thomas  Jefferson  once  said  that  there  were  only  three 
questions  to  be  asked  of  an  applicant  for  a  public  office:  Is 
he  honest?    Is  he  qualified?    Is  be  faithful? 

Measured  by  that  staadavd,  our  disttnguished  colleague 
towers  against  a  background  cf  mors  than  20  years  of  serv- 
ice m  this  House.  It  was  osms  said  of  Edmund  Burke  that 
men  who  did  not  have  tte  patianee  to  hear  his  speeches 
delivered  invariably  wore  the  reeord  out  reading  them.  The 
peculiar  personal  traits  whidi  Mr.  Qvnr  Invariably  exhibited 
on  the  floor  sometimes  dlstraeted  the  minds  ot  Members 
from  the  real  merits  of  his  argument.  But  when  reduced  to 
oold  type  his  speeches  eontalned  gems  of  ^oquenoe  and  nug- 
pets  of  wisdom  that  refleeled  a  strong,  overpowering  Intel- 
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laet   bachsd   up  by  a 

unswenrint  davoUaei  to  the  piMie  wood. 

Conscisntious  to  an  extreme  degree,  with 
dsive  Intrilect  with  supreme  motal  and  physical  ooun«n;«Bd 
with  an  tnllwrtWf  devotion  to  the  pubUc  waal.  be  natfMMI 
a  service  tttfoushout  his  lone  and  eventful  oareer  tiMit  Vfll 
carry'  his  name  on  down  to  the  generations  yet  lo  ceuMk 

His  paaaioc  was  a  great  iom.  not  only  to  the  peopit  of 
his  district  but  to  the  Hatkm  as  weU.  He  UtermBy  ga?«  Mi 
life  for  his  country's  cause.  Tlie  laet  speech  he  ever  mads, 
and  one  which  hastened  his  untimely  taking  off.  waa  agaiust 
the  canceDatton  of  the  foreign  debt  and  laying  upon  ^ 
backs  of  the  already  overburdened  takpayen  of  America 
Ill.eoo.MO.OOO.  which  they  >rffl  have  to  pay  If  ttrii  OMi- 
cellaUon  is  ever  made.  Every  man,  woman,  and  cMd 
under  the  American  flag  owes  him  a  lagUat  dcM  of  fnltl- 
tude  for  that  speech,  from  tfte  physieal  efleefc  o(  vUdl  ht 
never  recovered. 

He  is  gone,  but  his  memory  wffl  linger  m  these  mdis 
for  many  a  decade,  and  the  effects  of  hie  poUle  eendce  'VUl 
ever  redound  to  the  betterment  of  our  common  oountiy. 


HU  life  was  gentle,  and  the 

So  mlx'd  in  him  that  MMum  nlglit  eland  vp. 

And  say  to  all  the  wortd.  This  was  a  maal 


Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  the  passint  «f 
Hon.  Pncr  E.  Quzw  removed  from  the  membccship  of  the 
House  one  of  its  leaders. 

Por  nearly  20  years  he  represented  the  seventh  congras- 
sional  district  of  Mississippi,  and.  having  served  wtth  bSm 
for  almost  10  years.  I  can  bear  testimony  to  his  ability,  hit 
fidelity,  his  courage,  and  his  devotion  to  duty.  He  Wvgd 
humanity,  and  the  cause  of  the  poor  and  opiswiWl  Itf 
always  championed. 

He  was  a  Democrat  iK>t  only  in  name  but  in  facL  In- 
trenched privilege  and  plutocracy  he  abhorred  and  ooMlet- 
ently  and  vigorously  opposed.  Chairman  of  the  great  Com- 
mittee on  Military  Affairs,  his  life  wes  shortened  by  his 
fight  to  preserve  Muscle  Shoals  for  the  peoide  of  the  Nation 
and  to  prevent  its  exploitation  by  selfish  and  sordid  inteiesta. 

Earnest  and  aggressive,  he  was  an  aUe  advocate^  and 
when  he  spoke  the  House  never  failed  to  listen.  Be  bad  tbe 
seal  of  a  crusader,  and  never  minoed  his  words  in  ^blvliiif 
hcnne  his  conviction  of  what  he  conceived  to  lie  right.  Bis 
had  an  orii^nallty  of  expression  and  a  quaintnem  of  tpmch 
and  deUvery  that  added  flavor  and  force  to  what  be  mid. 
The  House  lost  one  of  its  most  popular  orators  when  bis 
eloquent  tongue  was  stilled  in  death. 

He  was  a  true  and  loyal  friend,  and  those  on  beth 
of  the  aisle  honored  and  respected  him  for  bis 
integrity,  and  sidendid  attributes  of  character. 

His  devotion  to  his  wife  was  beauttfid.  and  bis 
both  as  a  man  and  a  legislator,  was  doubtlefls  4ms  bi  a 
large  measure  to  tbe  fine  cbamieter  and  belpfid  UMija  i  aliuil 
of  this  noble  woman. 

The  State  of  Mississippi  lost  a  gifted  son,  tbe  HMlMl  ail 
able  legislator,  and  those  of  us  who  knew  and  loved  Mm  « 
real  friend  when  Pbk^t  Qonr  paand  away. 


Mr.  DOZKT.    Mr.  [Speaker.  Pbct  Qun  was  hivud 
men  are.   Wtttn  tbe  sudden  news  Ibobed  to  Uie 
his  untimely  passing  we  were  all  grieved  beg 

Only  the  day  before  I  bad  been  at  bis  bedside  in  the 
pital  and  I  ooidd  hardly  reaUae  ttat  my  friend  bad  Jot  Hid 
the  "  innumerable  caravan."  As  I  hurried  to  tbe  bogpltai 
and  tbere  found  bis  Mends  and  lovtd  ones,  my  Ibmigbts 
were  that,  altbougb  his  vnioe  was  aflent  and  be  wo«ld  be 
with  us  no  more.  Ikls  memory  would  always  be  cbesfahcd.  hie 
life  be  an  insplratlou,  aad  bis  cbaiaeter  worthy  of  emniatlQB. 

When  I  first  came  to  CoBgress  I  eoogbt  bfti  advte  tad 
heeded  bis  counsel,  as  out  of  bis  rich  experlenoe  and  aoBBd 
judgment  he  was  always  ready,  able,  and  willing  to  add  tbtf 
young  as  wen  as  the  old. 

To-day.  as  we  pey  trfbute  to  our  departed 
can  truly  say,  "  Pncr  Qoiv  was  one  of  Qod** 
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He  wms  ttw  proad  po— wior  of  that  human  toueh  that  en- 
riched the  lives  of  all  who  were  fortunate  enough  to  c<xne 
in  contact  wtth  him.  His  deep  tnaisht  into  the  human 
heart,  his  love  for  his  fellow  man,  his  faith  in  Ood  and  in 
humanity,  his  devotion  to  the  cauw  of  the  people,  combined 
with  many  other  virtues,  made  him  a  true  friend  and  an 
outstanding  statesman. 

He  cottld  put  more  wisdom  In  fewer  words  than  almost  any 
man  I  ever  knew.  Many  times  I  have  heard  him  give  ex- 
pression to  such  characteristic  and  uuiqiie  philoBopby  as — 

I  like  the  man  wbo  stands  hitched  whether  he  U  tied  or  not. 

PncT  Qum  was  truly  that  kind  of  man.  He  was  noble, 
true,  patriotic,  courageous,  and  could  always  be  depended 
upon  to  pat  "  service  above  self." 

Mississippi  has  lost  ancther  illustrious  son,  the  Nation 
an  able  statesman,  and  the  world  a  real  man! 

BAMVrX.    SUTHEKTOKS 

Mr.  MOBLEY.    Mr.  Speaker- 
Let  me  live  In  a  house  by  the  side  of  the  road. 

Wher«  the  race  of  men  go  by — 
The  men  who  are  good  and  the  oMn  who  are  bad. 

Am  good  and  aa  bad  aa  I. 
I  would  not  sit  In  the  Bcorner'i  seat 

Or  hurl  the  cynlc'a  ban: 
Liet  me  Ifre  tn  a  hoxiae  by  the  side  of  the  road 

And  be  a  friend  to  man. 

In  the  fan  of  1924  in  the  little  town  of  Forsyth.  Ga..  sur- 
rounded by  a  host  of  friends  of  his  home  town  and  county 
and  many  of  the  surrounding  counties,  SAimn.  RuTHSKroRD 
stood  upon  the  platform  to  which  be  had  been  conducted 
by  his  friends  and  quoted  the  lines  above.  He  had  just 
recetved  the  Democratic  nomination  to  Congress  from  the 
sixth  congressional  district  of  Georgia,  which  meant  his 
etectlon  to  this  honorable  body. 

The  friends  among  whom  he  had  lived  and  done  his  life's 
work  up  to  that  time  well  knew  that  those  lines  correctly 
expressed  the  man  and  his  feelings,  as  his  whole  life  had 
clearly  exemplified  his  Interest  in  the  welfare  of  his  fellow- 
man.  First,  as  solicitor  of  the  city  court  of  Forsyth;  later 
as  a  farmer,  banker,  and  representative  of  the  county  in  the 
State  house  of  representatives  and  senate  he  had  proven  that 
he  possessed  the  qualities  of  a  good  citizen.  They  knew  his 
worth  as  a  man.  as  a  business  executive,  and  as  an  ofBce- 
holdor.  Having  great  confidence  in  him.  they  had  exerted 
every  effort  possiMe  to  honor  him  with  a  seat  in  Congress 
which  they  so  well  knew  he  deserved,  and  which  was  by  an 
overwhelming  vote  given  him. 

Mr.  RtrTRsaross  was  bom  cm  a  farm  In  Crawford  County. 
Ga..  May  15.  1870.  During  his  early  yeanr  he  attended  the 
public  schools  In  the  little  town  of  Culloden.  which  at  that 
time  bad  sdiotri  facilities  much  better  than  the  average  small 
community.  Many  of  the  leading  men  of  Georgia  came 
from  Culloden  and  received  their  early  training  there. 
After  attending  Washington  and  Lee  University  and  finishing 
in  law  aft  the  University  of  Georgia  Mr.  RuTHXRPoao  moved 
to  Forsyth,  Ga..  whi^  was  the  county  seat  of  the  adjoining 
county  of  Monroe,  where  he  sport  the  remainder  of  his  Ufe. 
I  have  often  heard  him  tell  of  the  trials  of  his  early  career. 
ai  amnsifig  incidents  that  had  occurred  in  the  justiec  oourt 
of  the  eounfty.  to  which  his  practice  was  almost  entirely  lim- 
ited, doe  to  the  number  of  very  able  and  active  lawirers  living 
in  Porsgrth  at  that  time.  However,  industrious  and  intelli- 
gent as  be  was,  it  was  only  natural  that  he  should  gradually 
forge  to  the  front. 

He  early  exhibited  an  Interest  In  public  life  and  was  first 
eieeicd  to  the  State  legislature.  Soon  after  that  he  married 
MIM  AbisaU  Ponder.  It  has  been  laughingly  told  on  him 
that  he  was  first  elected  to  <^Boe  as  a  matter  of  necessity, 
since  his  rieetkm  had  been  mads  the  prtasdeat  to  his  mar- 
riage to  one  to  whom  he  was  deeply  devoted  and  loved 
dearly.  If  his  marriage  was  the  result  of  success  in  his  first 
political  adventure,  then  surely  this  was  the  most  fortunate 
and  fniitful  success  of  his  life,  for  he  secured  a  most  loyal 
and  devoted  wife,  one  who  always  thought  of  him  first  and 
i^oae  heart  was  with  him  in  every  undertaking.     Mrs. 
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Rutherford  was  alone  with  him  when  be 
snatched  away  on  February  4.  1932. 

As  vice  president  of  the  First  National  Bank  of  Forsyth, 
which  position  he  held  for  many  years.  Mr.  Ruthssfou 
truly  exhibited  the  Inner  man.  Aitiiough  the  farmers  of  his 
community  were  fairly  prosperous  at  that  time.  they,  as  a 
rule,  operated  their  farms  on  credit.  On  account  of  his  will- 
ingness at  all  times  to  cooperate  with  them  and  because  of 
the  fiirther  fact  that  they  f otmd  him  thoroughly  honest  and 
keenly  interested  in  their  welfare,  he  was  able  to  gain  their 
friendship  and  admiration,  which  he  retained  through  all 
the  years.  Through  his  association  with  them  and  his  own 
personal  experience  in  fanning,  he  became  fully  acquainted 
with  their  many  problems;  and  when  he  cams  to  Congress 
his  interest  In  agriculture  and  tn  the  welfare  of  the  farming 
class  In  this  country  was  fully  demonstrated. 

One  of  the  most  beautiful  traits  of  his  character  was  his 
friendship  for  people.  Having  been  In  public  life  and  poU- 
tics  so  long.  It  is  only  natural  that  he  might  have  had  some 
enemies,  but  I  believe  he  had  as  few  as  any  man  I  have  ever 
known.  Surely  It  can  be  said  of  him  that  while  a  man 
might  have  been  an  enemy  to  iilm,  he  was  never  an  enemy 
to  anyone.  His  very  nature  revolted  against  carryinj 
prejudices  against  his  associates.  I  have  often  heard  hiri 
commend  people  whom  he  had  found  were  inclined  always 
to  have  something  nice  to  say  about  others  rather  than 
crlticiie.  He  granted  every  man  the  right  to  his  own  opin- 
ion; and  although  he  might  differ,  he  assumed  that  thoss 
who  did  not  agreed  with  him  possessed  the  same  slncerlt? 
of  purpose  as  he  himself.  He  was  very  sympathetic, 
easily  approached,  and  quickly  established  close  and  lasting 
friendship  with  those  who  came  in  contact  with  him.  He 
was  so  kindly  disposed,  so  lacking  in  guile  or  deception,  so 
honest  and  high-minded  that  his  friendships  through  the 
years  grew  in  strength  and  number  until  at  the  time  of  h:s 
death  he  was  greatly  beloved  by  the  people  of  his  district  and 
State. 

At  the  time  of  his  death  he  had  been  In  Congress  about 
seven  years;  and  until  December,  1931,  the  Republican  Party 
had  been  in  power,  but  at  that  time  the  Democrats  orgar;- 
Ized  the  House  and  Mr.  RtjTHKRroRo  became  chairman  <»f 
the  Committee  on  Election  of  President,  Vice  President,  ard 
Representatives  in  Congress.  For  many  years  Senator  Noit^ 
had  endeavored  to  amend  the  Constitution  of  the  United 
States  so  as  to  change  the  time  of  meeting  of  Congress  ard 
to  abolish  the  short  session.  The  Republicans  in  the  Hou^>e 
had  prevented  the  enactment  of  this  amendment,  but  with-n 
a  very  short  time  after  Mr.  RxnuKKroRD  became  chalrmsn 
of  the  committee  of  the  House,  the  Norris  bill,  as  It  pasai^d 
the  Senate,  was  taken  up  by  his  committee.  While  the  com- 
mittee reported  the  Norris  resolution,  it  was  only  aftir 
having  substituted  the  text  of  a  bill  that  Mr.  RTTTHuroiio 
had  introduced. 

Only  the  day  belsre  his  death  he  bad  conferred  with 
£^)eaker  GASitn  viUi  the  view  of  having  his  Mil  considenid 
in  the  House,  but  death  intervened,  and  he  did  not  live  lo 
see  the  enactment  of  this  law. 

Since  coming  to  the  Congress  in  1924.  Mr.  RuTHSxroiu) 
bad  been  a  member  of  the  Committee  on  Immigration  and 
Nattvalization.  He  had  shown  a  pntfound  knowledge  of  tlie 
immigration  situation  in  this  country,  had  always  support* id 
legislation  looking  toward  restriction  of  immigration,  aiid 
had  only  a  short  time  before  his  death  introduced  a  bill 
providing  for  further  restriction,  which  bill  was  reportt^l 
by  the  committee  after  his  death. 

His  quiet  aixl  unassuming  manner,  his  sincerity  of  pur- 
pose, and  his  freedom  from  demagoguery  had  endeared  htn 
in  the  hearts  of  his  colleagues.  He  realized  that  being  a 
Democrat  under  a  Repubhcan  administration,  very  litte 
oovdd  be  arcompliahed  by  him  on  the  floor  of  the  House,  and 
it  is  a  matter  of  record  that  he  never  took  the  floor  until 
he  really  had  something  worth  while  to  say  and  when  te 
felt  that  something  could  be  accomplished.  Finding  this 
situation  and  desiring  to  be  of  genuine  service  to  his  district, 
he  lost  no  time  In  directing  his  efforts  to  those  who  needed 
his  services.    The  great  work  he  did  for  the  veterans  of  all 


the  wairs.  and  fTr'*«"r  ttaaaa  of  the  Spanish-American 
war  and  World  Waar.  attractodaot  only  the  attention  of  bia 
constituents  but  that  of  bia  eoilcagoes  in  the  House.  Some 
might  wonder  why  he  gave  so  amch  of  iiis  time  and  devoted 
so  much  work  to  aswts^ing  tlw  ytttrans,  but  when  it  Is  un- 
derstood what  a  fleld  of  service  this  offered  we  easily  realise 
why  te  Interested  himsetf  in  ftbem.  Tlu-ough  ignorance  of 
the  law  and  the  method  of  proeeduie  in  tbe  Veterans'  Ad- 
ministration, a  great  matority  d  ttie  veterans  were  not  re- 
ceiving that  wbicb  was  due  the  en  Not  only  did  he  appear 
bef <re  ttae  rating  boards  of  tbe  Veterans'  Administration  and 
m^^"  persoiMl  aigianenta  in  betanU  9l  tlie  unfortunate  and 
t^lyntyioH  veterans  of  bis  distrid,  but  he  gave  to  the  Congress 
information  which  led  to  the  eocreetion  of  some  of  the  evils 
of  the  law. 

From  April.  1929,  until  bia  deaUi.  I  was  Intimately  asso- 
ciated with  Mr.  Rimunupoaa  as  bia  secretary.  During  the 
sessions  of  Congress  we  bad  Itvad  together  tn  Washington, 
and  when  at  home  during  the  aommer  months  we  were  asso- 
ciated together  in  the  oiSce.  in  canvassing  the  district,  and 
I  had  the  pleasura  of  irmmpenying  him  on  practically 
every  speaking  engagement.  I  thus  knew  him  at  home,  in 
his  office,  and  In  both  pobUc  and  private  Ufe.  His  home  life 
was  characterlaed  by  the  same  beautiful  simplicity,  sincerity, 
and  devotion  as  we  find  In  hit  public  and  oflacial  life. 
Although  untiring  in  his  efforts  to  serve  others  and  free 
with  his  time  for  those  who  called  on  him,  he  was  fond  of 
his  home  and  family  and  was  most  devoted  to  his  lovely 
wife  and  two  daughters.  He  was  an  upright  and  God- 
fearing clttien.  poesesaed  of  a  beautiful  spirit  and  a  sweet 
and  imseUlsh  disposition. 

After  his  death,  at  the  instance  of  his  friends  and  mine,  I 
became  a  candidate  to  succeed  him  as  Representative  of  the 
sixth  district  of  Georgia.  My  overwhelming  election  to  Con- 
gress, as  his  successor.  I  must  say,  was  due  prtncipally  to  tbe 
high  esteem  in  which  he  was  held  by  the  people  of  our  dis- 
trict. A  truer  demonstration  of  the  love  his  people  had  for 
him  could  be  found  in  the  great  throng  that  Ihied  the  streeto 
of  Forsyth  to  view  with  said  hearts  the  passing  at  his  re- 
mains to  tbefar  final  resting  place.  Surety  so^  evidence  of 
love  and  admiration  as  was  exhibited  on  this  occasion 
should  prove  a  lasting  conscriatien  to  his  loved  ones. 

Truly  no  Representative  ever  eommanded  greater  respect 
from  his  constitoents  than  did  lb*.  RtmsKsroae.  llie  sixth 
district  of  Georgia,  the  State  of  Georgia,  aixl  the  whole 
Nation  have  suffered  a  great  loss.  He  died  at  the  hdght 
of  his  power  and  popularity,  at  bis  post  of  duty,  while  toll- 
ing for  his  fellow  man,  which  I  am  smre  is  as  he  would  have 
had  it. 

And  could  we  chooee  the  ttme,  and  cbooee  arlgbt, 

Tts  best  to  die,  our  hozHn  at  the  belgbt. 

When  we  tiave  dons  our  >db— tots  no  siiasae. 

But  served  our  frlenda  and  weU  aecured  our  fame. 


Mr.  Speaker,  under  the  leave  to  extend  my  remarks  in 
the  Racoaa  I  include  a  statament  toy  Hon.  Waltss  F.  Gbobck, 
as  follows: 

Three  ttmee  death  hai  invaded  the  ranks  of  the  Oeorgla  dele- 
gatloii  In  tbe  Oongreee  at  the  Oaitod  States  during  the  Scventy- 
eeeond  eeerton.  Plret,  m  potat  ef  time,  the  Hon.  Cbarlea  O. 
Edwards,  of  the  first  Oeoi^la  dJstHct.  was  suddently  stricken. 
Second,  the  Hon.  Ssmttcl  RarBBWoao,  of  tlie  rtxth  Oeorgla  dis- 
trict, sad  tbe  subject  of  these  fcmarlcs,  crossed  quickly  the  "  hn- 
perceptlble  frontier."  Third,  the  Hon.  WUilam  J.  Hairls,  my 
beloved  fallfiegAW  in  the  Fienstiw,  after  a  long  Uloess,  borne  with 
Blngixlsr  coursge  and  fortitude,  pewfrf  Into  the  beyond.  At  a  later 
day  In  the  Senate  ezereisea  wBl  lie  held  in  honor  of  the  life, 
character,  and  pubUe  service  ai  my  lata  colleague. 

Samw.  BTrraaavoaa  was  bom  in  Crawford  County.  Oa.  Uke 
his  coUeague,  Congressman  Bdwarda,  he  was  born  and  reared  on  a 
farm.  He  was  the  son  of  William  and  JuUs  Rutherford.  He  at- 
tended the  public  schools  at  OrawCoed  County,  studied  at  Wash- 
ington and  Lee  Dnlveeslty,  and  graduated  in  Uw  at  the  University 
of  Georgia.  He  eogsged  In  the  general  practice  of  the  law.  His 
friends  and  nelghbon,  recognl^ng  his  pecmllar  qualiflcattons  for 
public  servloe.  thrtoe  sleeted  him  mmfor  of  his  city,  suhseqaentty 
electli^  htm  eollcltw  at  hto  leeal  ooort,  and  three  times  aallad 
him  to  service  la  tha  leglslatuce  oC  his  State  and  to  one  tenn  la. 
the  State  senate  from  the  twenty-second  senatorial  district  of 
Georgia.  He  was  also  a  praetteal  bostaees  man  and  his  energies 
were  devoted  to  »*««*>^"g  and  to  agflenttnre  as  weU  as  to  ilM 
practice  of  Uw.  In  every  field  of  enterprise  and  endeavor  bis 
efforts  were  marked  by  success.     He  was  elected  to  the  Sfxty- 
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nlBftli.  Qi>f  .ttetfc,  fleveBt|-Ars^ 
In   the   iBklKt  of   his  serrloe   In 
Seventy  second  Oangrass,  a  Co^peai 
House  and  Senate  due  to  the  ***'*"****!**' y 
oOiosrs,  8am  RoTHsavosa  was  mfH^nly 
Sarly   In   UK*   Mr.   Bvnamram*   wee 
Ponder,  who  survives  him.    Re  was  aa  Wlssi  husband  and 
and  his  devotion  to  hto  mother,  who  llkawlae  survives  hlak,  Sia^ 


ha  ImU 
laevertheless  he  be- 


quently   proclalwts   the   gres*   tendefness   and   strength 
charactw. 

In  the  Congress  of  the  united  States  8sv  R 
true  progressive.    He  did  not  Indulge  In  loud  q>eech 
hiraerif   above   the   level    at    ' 

lleved  In  liberal  and  progiasslve  aaeasuMS.  He  wss  a  steat 
consistent  advocate  of  oonstrueMve  leglslstion.  Be  btUeved  la 
human  progress.  He  was  cspeclaUy  devoted  to  tbe  Intftts  e( 
agrlcxilture.  and  the  veterans  of  »fl  wars  knew  no  truer  friaad  ta 
the  Halls  of  Congreee.  The  tntereets  at  his  State  mM  oC  hSt 
HattoB  wec«  always  plaoed  sftMve  umstdsrstnias  psasoMai  te  felaii^ 
self.  To  the  people  of  his  distrlot.  peadooUnsntly  agitoltwal  ta 
character,  he  gave  his  first,  best,  and  last  devotion.  Hsi 
hypocrisy  and  cant.  Be  was  a  genuine  man.  BS  Ufead  the 
w»ys  and  habits  of  a  slaeere  aad  hanes>  ei 
content  to  esree.  Be  did  not  eeart  enaay  puhUclty. 
the  faith  that  honest  servlee  would  be 
tlioee  whom  he  loved  and  served. 

During  his  firat  term  in  the  Oeorgla  LegMature.  t  bad  fhS 
pleastire  at  meeting  8am  Roewaaveaa.  Mom  that  day  Until  tlM^ 
day  of  his  death  I  knew  him  weU  and  liitlmatity.  Bk  whdto  Ml 
was  wholeeoaae,  and  thoee  at  us  who  were  prtvOeeed  ta  eeuNt 
within  the  clrde  ot  his  pemonal  fiiandshlp  have  the  aUdiaf 
confidence  that  we  are  better  men  from  oar  — nelstlnin  wttti  tahn. 

8am  RxTTHxaroBD's  coUeaguee  in  the  House  bear  teotlaMBf  ta 
his  fidelity  In  committee  and  to  his  fearlees  advocacy  at  tbe 
worthy  cauae  on  the  aoor.  Tet  tt  is  oS  him  sa  a  asas 
love  to  think — as  a  son,  as  a  hiisbaBd.  and  as  a  father. 
a  character  free  of  guile.  In  his  heart  aad  aoUl  sham  and  pia- 
tense  were  strangers.  He  was  a  werthy  Represtntattvs  of  a 
worthy  people. 

As  a  distinguished  eon  of  Ksnsss   said  of  the   great 
Senator,  Benjamin  H.  HUl.  I  may  truly  say  of  Saac  R 
"  Of  all  the  dead  whoae  obsequies  we  have  paxtsed  to  sr>Uiim>fs  hi 
this  Chamber.  I  recall  no  one  whose  untimely  fate 
lamentable  and  yet  eo  rich  In  peopheey  as  that  at  Sam 
roas.    He  had  reached  the  meridian  of  bla  years.    Be 
the  high  plateau  of  middle  Ufe.  In  that  serene  atmoqihers 
temptation  no  longer  aasalls.  where  the  elaaaovoua 
more  dtatraet,  and  where  the  eondltkna  aee  oasot  laveettAs  f( 
noble  and  Mkdurlng  •ehlevemsnt.'* 


Mr.  TARVER.  Mr.  Speaker,  by  death  or 
Georgia  will  have  lost  at  the  end  of  tbe  SeventyHMOond 
Congress,  during  tbe  life  of  that  Oongress.  apprmrtmateTy 
half  of  her  representation  in  our  nttinnfil  lawmaldnf 
body.  Tbeir  places  will  have  been  taken  by  men  who,  in 
the  Judgment  of  our  people,  are  able  to  worthily  flS  their 
shoes;  hut  those  of  us  who  have  been  accustomed  to  rdy 
upon  their  wise  counsel,  seasoned  by  the  ezperlenoe  of  jttM 
of  service,  and  have  been  bound  heart-to-heart  wltti  theot 
by  the  close  ties  of  personal  frienrtitfitp.  wiB  sorely  mlM  thestu 

Among  all  of  our  colleagues  there  was  none  who  hdd 
higher  place  in  tbe  affections  and  reqject  of  bis  fellows  than 
Saxukl  RuTHKaroRD.  The  same  eonfidcboe  wbldi  big  can? . 
stituents  bad  in  him  soon  communicated  Iti^  to  the  mlDda 
and  hearts  of  those  who  came  tn  o(mtact  with  bim  in  U»\ 
performance  of  his  ofBcial  dutifos.  No  man  ever  giwifhuisd 
either  bis  sincerity  or  bis  ability. 

Sax  RtrrHxaroao  was  a  specialist  In  bla  oangreMlooal  wadL 
He  did  not  attempt  to  sway  the  Congress  on  evexj  ^lasHoii 
which  arose,  and  yet  be  exerted  greater  infliiwice  tbaa  aiaof 
men  who  did.  Active  in  bis  committee  woilc.  bis  Infloanoe 
on  immigration  legislation,  which  came  f  rcan  a  committee  <tf 
which  be  was  a  member,  was  pnrtiably  as  efiactlvt  dmrlas 
the  several  years  of  bis  eervloe  aa  that  of  any  Ifenibw  of 
Congress:  and  there  was  certainly  no  field  where  wiae  and 
constructive  statesmanship  was  more  greatly  needed. 

Early  in  bis  coiigifwwional  csreer  be  became  ImpresMd 
with  tbe  xmmeroDs  injustices  tiiat  have  resulted  from  cnti- 
less  and  inefddent  handling  of  claims  of  World  War  veteKShs 
and  tbeir  dependents,  and  wtth  the  fact  that  many  of  the 
most  deserving  of  these,  tbnxub  lack  of  intelllsent  anlgt- 
ance,  failed  to  secure  rli^ta  and  benefits  to  which  they  wore 
entitled,  and  which  others,  oftentimes  not  so  deservlDg.  bad 
no  difficulty  in  obtaining.  "Be  resolved  to  give  to  these  v«l- 
erans  and  theta*  dependents  the  utmost  benefit  that  the 
diligent  effort  on  bis  pert  cookl  sectire  for  ttiem.  m 
so,  be  voluntarily  assumed  a  tremendous  burden,  a 
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which  many  CoasTtaaaaen  shift  to  the  shoulders  of  their 
clerks  or  allow  to  go  unattended  to.  He  personally  repre- 
sented thousands  of  these  veterans,  helping  them  with  their 
evidence,  attending  hearings,  and  arguing  their  cases,  and 
obtaining  for  them  hundreds  of  thousands  of  dollars  in  bene- 
fits they  would  not  otherwise  have  received. 

In  addition,  he  was  the  stanch  advocate  on  the  House 
floor,  whenever  occasion  demanded  it,  of  the  rights  both  of 
Spanish-American  War  and  World  War  veterans.  As  I 
have  said,  he  was  a  specialist.  He  did  not  neglect  his  legis- 
lative duties.  No  Member  of  Congress  during  these  years 
that  he  served  has  a  more  honorable  record  of  legislative 
service  than  Sam  RirrHxtroso.  and  that  record,  like  the 
work  that  he  did  for  his  constituents,  demonstrated  beyond 
question  the  outstanding  fact  in  his  life — ^he  always  liked 
to  take  the  side  of  the  under  dog,  and  his  votes  and  his 
efforts  were  always  on  the  side  of  the  conunon  people. 

We  shall  miss  him  here — miss  his  sunny  smile,  his  friendly 
greeting,  as  well  as  his  wise  counsel  and  cooperation.  But 
we  shall  not  miss  him  as  much  as  those  many  thousands  of 
people,  white  and  black,  who  stood  in  massed  lines  for 
miles  along  the  roadside  on  that  February  day  when  we 
carried  his  body  through  the  little  city  where  he  lived  to  its 
last  resting  place,  nor  other  hundreds  of  thousands  of 
Georgians  who  could  not  be  there,  but  who  loved  him  none 
the  less. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  on  the  morning  of 
February  4.  1932,  the  death  angel  invaded  our  ranks  and 
took  from  oux  midst  the  Honorable  Samxtkl  Rutherford. 
He  died  in  the  midst  of  his  labor,  like  a  soldier  at  the  post 
of  duty. 

Sam  RuTHKaroRs  was  a  true  Georgian,  a  descendant  of  a 
historical  Georgia  family;  he  was  a  true  representative  of 
the  people.  He  loved  the  people  of  his  State  and  district — 
all  of  them — and  he  was  never  better  satisfied  than  when 
working  in  their  service.  And  that  love  was  reciprocal,  for 
no  member  of  the  Georgia  delegation  had  the  love  and  re- 
spect of  his  constituents  more  than  did  Sam  RxrrHRKFORD. 

The  son  of  William  and  Julia  Rutherford,  of  Forsyth,  Oa., 
he  attended  the  common  schools  of  tiis  State  and  received 
his  acadraiic  college  training  at  Washington  and  Lee  Uni- 
versity In  the  State  of  Virginia,  whence  he  returned  to  his 
own  State  university,  where  he  graduated  in  law  in  1894. 

Mr.  RuTHnroRD's  first  public  service  was  as  mayor  of  his 
native  city — ^Forsyth.  He  was  honored  with  this  office  for 
three  consecutive  terms.  His  political  rise  was  a  steady 
march  up  the  ladder  of  public  service  and  political  success. 
The  consistency  of  his  success  and  advancement  was  but  an 
index  of  his  qualifications  and  ability,  and  an  appreciation 
for  the  qxiality  and  loyalty  of  his  service.  He  was  next  made 
solicitor  of  the  city  court,  and  from  there  he  was  promoted 
to  representative  in  the  General  Assembly  of  Georgia,  where 
he  served  three  terms,  one  as  State  senator  from  his  sena- 
torial district. 

In  1924  the  people  of  the  sixth  congressional  district  saw 
the  need  of  his  services  and  sent  him  to  the  Sixty-ninth 
Congress.  He  was  reelected  to  the  Seventieth.  Seventy-first, 
and  Seventy-second  Congress  and  was  serving  the  eighth 
consecutive  year  as  Representative  from  his  district  when 
his  work  was  cut  short. 

In  seeking  testimonials  to  Sam  Ruthxxpord's  popularity, 
the  seriousness  of  his  application  to  duty,  no  matter  how 
great  or  small,  to  his  devotion  to  public  service,  to  his  loyalty 
to  his  country  and  his  constituents,  one  needs  only  to  go 
among  the  people  of  the  sixth  Georgia  district.  There  the 
veterans  of  the  World  and  other  wars,  the  farmers,  the 
laborers,  the  common  people  in  every  walk  of  life,  the  bank- 
ers, business  and  professional  men  and  women  of  the  towns 
and  cities  will  all  testify  with  a  quick  beating  of  their  hearts 
and  tears  in  their  eyes  of  their  love  for  and  devotion  to 
Sam  RcTHnroRo — a  true  representative  of  his  people — his 
memory  will  live  forever  in  their  hearts. 

I  know  that  no  other  man  was  closer  to  his  people  or 
realized  their  suff oing  and  idight  during  these  trying  times 
more  than  did  Mr.  RuTHxaroas.    It  was  his  anxiety  for  their 


welfare,  the  seriousness  with  which  he  devoted  hlm.ielf  to 
the  problems  of  government  in  an  endeavor  to  aid  and  re- 
lieve them,  and  the  resultant  strain  and  worry  of  his  heiivy 
work  and  efforts  in  their  behalf  that  brought  about  his  physi- 
cal breakdown  last  summer,  and  finally  his  death  in  Feb- 
niary  of  this  year. 

Dsring  at  the  age  of  61  in  the  prime  of  life,  at  the  hei^t 
of  his  ability,  usefulness,  and  life  experience,  Sam  RxmiBa- 
roRD  was  truly  a  victim  of  this  tragic  era. 

He  was  a  happy  man,  satisfied  in  his  life  work  of  serving 
his  fellow  man,  seeking  and  finding  Joy  and  peace  in  the 
bosom  of  his  family  and  his  people.  He  was  prepared  to 
meet  his  Maker,  and  prepared  to  answer  at  the  Judgment 
bar  of  eternity.  Death  being  almost  instantaneous,  coming 
like  a  twinkling  of  the  eye,  it  found  him  ready,  for 

He  had  so  lived  that  when  his  summons  came  to  Join 

The  Innumerable  caravan  which  moves 

To  that  myBterlous  realm  where  each  shall  tak* 

His  chamber  In  the  sUent  halls  of  death. 

He  went  not.  like  the  quarry  slave  at  night. 

Scourged  to  his  dungeon,  but.  sustained  and  soothed 

By  an  unfaltering  trust,  approached  his  grave 

Like  one  who  wraps  the  drapery  of  his  couch 

About  him.  and  lies  down  to  pleasant  dreams. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  sad  indeed  was 
the  news  received  on  the  4th  day  of  February  last  that  Hon. 
Samuxl  RuTHXRroRD.  of  the  sixth  congressional  district  of 
Georgia,  had  suddenly  died  at  the  Hamilton  Hotel  In  this 
city. 

Appearing  in  splendid  health  on  the  previous  day.  he  men- 
tioned his  good  physical  condition  and  talked  of  the  legisla- 
tive program  he  hoped  to  help  put  over  in  the  inunediate 
future.  In  fact,  he  was  preparing  to  return  to  the  Capitol 
for  another  day's  labor  when  the  divine  call  came  for  a 
Journey  to  "  that  undiscovered  country  from  whose  bourne 
no  traveler  returns." 

As  chairman  of  the  Committee  on  Election  of  President. 
Vice  President,  and  Representatives  in  Congress,  he  had  Just 
reported  the  House  resolution  bearing  his  own  name,  sub- 
mitting an  amendment  to  the  Federal  Constitution  providing 
that  after  each  general  election  of  Members  of  the  House 
the  next  session  shall  be  organized  by  the  newly  elected 
Members  instead  of  the  old.  as  is  now  the  case.  This  had 
long  been  a  highly  controversial  question  and  Mr.  Ruther- 
roRD  was  most  happy  that  he  was  called  to  act  so  important 
a  part  in  its  proper  solution.  In  a  very  few  days  after  his 
death  the  resolution,  still  bearing  his  name,  was  taken  up 
and  passed  both  Houses  and  was  signed  by  the  President. 
I  It  will  no  doubt  be  ratified  by  the  required  number  of 
States  and  become  a  part  of  the  Federal  Constitution.  It 
will  remain  as  an  everlasting  and  most  splendid  monument 
to  Mr.  RuTHEKPORo  and  Senator  Norris.  the  author  of  the 
resolution  in  the  Senate. 

Mr.  Rutherpord's  death  was  sad  in  the  extreme,  because 
he  was  so  suddenly  taken  away  Just  as  he  was  about  to  see, 
as  the  results  of  his  earnest  efforts,  the  full  fruition  of  the 
greatest  legislative  victory  that  can  come  to  any  Member  of 
either  body  of  the  Congress,  the  writing  into  the  Federal 
Constitution  of  a  great  poplar  fundamental  amendment.  It 
is  given  to  only  a  very  few  of  our  Nation  to  write  with  their 
own  hand  an  important,  everlasting  part  of  our  people's 
great  charter  of  liberty. 

His  death  was  sad  not  only  because  he  already  had  done 
this  great  work  and  died  just  as  he  was  receiving  the  ac- 
claim of  a  gratified  people  but  also  because,  having  served 
comparatively  so  short  a  time,  he  had  i^anned  and  was  in 
the  midst  of  an  additional  great  legislative  program  on 
which  he  was  working  for  his  people. 

The  plans,  details,  and  specifications  were  on  the  trestle 
board,  the  working  tools  were  on  every  hand  and  ready,  the 
machinery  was  being  installed,  as  the  master  builder  was 
caUed  to  a  higher  and  better,  everlasting  service  and  mission. 
And  yet,  Mr.  Speaker,  none  of  the  splendid  service  of 
Samttxl  Rutherford  is  lost.  Ckid  gathers  up  and  saves  for 
all  humanity  through  all  eternity  the  golden  grains  of  such 
greatness  and  nobleness. 


He  was  In  evety  way  a  noble,  splendid  ^laa.  He  was  bon- 
Mt.  capable,  f  earlen,  and  a  true  representative  of  his  people. 

Mr.  Speaker,  during  the  lint  12  years  of*  my  service  here 
only  ^o  of  my  colleagues  pniwd  into  the  great  beyond. 

Ptrst,  I  went  to  Georgia  with  all  that  was  mortal  of  the 
kie  Senator  Tliomas  B.  Watson,  of  Georgia,  and  saw  him 
returned  to  mother  earth  at  lliomson,  Oa.  Several  years 
later  I  left  in  Washington  in  apparently  good  health  my 
good  friend  Hon.  LesUe  J.  Steele,  of  the  fifth  Georgia  dis- 
trict, only  a  few  days  tatter  to  lie  notified  of  his  passing  and 
to  attend  his  funeral  at  Decatnr.  Ga.,  mhere  1  saw  him  for 
the  last  time  until  the  great  awakening. 

Now.  during  the  last  12  months,  I  have  been  notified  of 
the  death  and  attended  the  funeral  of  three  of  my  beloved 
colleagues. 

First,  Hon.  Charles  Gordon  Edwards,  of  the  first  con- 
gressional district,  who  was  baited  in  Savannah;  next.  Hon. 
Samokl  RuTHxaroRo.  who  wag  buried  in  Forsyth;  and,  last. 
Senator  William  J.  Harris,  who  was  buried  recently  in 
Cedartown. 

When  loiiuwR  oom«,  they  oobm  not  ilxigla  sptM,  but  In  bat- 
talions. 

Three  nobler,  truer  friemk  of  mankind  never  Uved.  Their 
work  is  imperishable.  'It  will  last  as  long  as  sronder  sun 
shall  shine. 

Mr.  CRISP.  Mr.  &^;>eaker,  Sam  RuTHnroRo  was  my  friend, 
and  because  I  loved  him  I  desire  to  pay  this  tribute,  how- 
ever inadequate,  to  his  meaoary. 

He  came  quietly  among  us.  his  gentle  spirit  moved  through 
the  Halls  of  Congress  tor  but  a  few  years,  then  took  sudden 
flight  to  the  Great  Beyond,  but  even  in  so  short  it  season  his 
colleagues  came  to  know  emd  love  him  welL  It  was  easy  to 
know  htm  and,  knowing  him,  to  love  him.  His  nature  was 
of  such  fine  human  and  friendly  quality  that  even  at  first 
meeting  one  could  not  regard  him  as  a  stranger.  Instinc- 
tively one  felt  the  impulse  to  call  him  "  Sam." 

In  the  House  he  was  never  assertive,  but  his  colleagues 
came  early  to  know  and  reqiect  his  quiet  strength,  to  recog- 
nize his  political  and  legislative  acumen,  and  to  rely  upon  his 
judgment. 

While  there  was  nothing  aggressive  about  his  gentle  na- 
ture, he  stood  and  fought  imswervlngly  for  the  right  as  he 
saw  it.  He  was  indefattgahie  in  his  efforts  for  the  better- 
ment of  his  district  and  spared  no  pains  to  accomplish  a 
Jiist  end.  Thousands  of  World  War  veterans  loved  him  and 
acclaimed  him  their  champion,  and  thousands  of  his  con- 
stituents mourned  his  pasting. 

Sam  RuTHXRroRO  was  a  man  of  deeply  religious  conviction, 
a  conviction  his  life  abundantly  exemplified.  He  was  ever 
calm  in  the  consciousness  that  a  divine  guidance  could  not 
lead  him  astray,  with  him  it  was  instinctive  "  to  do  Justly, 
to  love  mercy,  and  to  walk  humbly  with  his  God." 

We  loved  him,  but  God  caUed  him  with  "  one  clear  call," 
and  he  went  home.  He  has  left  us,  but  his  calm  infiuence 
will  linger  long  in  the  memories  of  the  many  who  loved  him. 

It  was -my  sad  privilege  to  attend  the  last  sacred  rites  at 
■  his  home  in  Forsyth,  Oa.  Barely  have  I  seen  such  over- 
whelming evidence  of  the  loving  aiffection  of  hosts  of  friends. 
He  lay  amid  such  floral  profusion  that  it  seemed  as  if  the 
good  deeds  and  beauty  of  his  life  had  blossomed  forth  to  pay 
him  final  tribute. 

Rev.  Robert  L.  Bivins,  his  friend  and  pastor  of  many  years, 
said  of  him  on  this  sad  occasion: 

SaM  RcTHsaroaa  neadi  no  eology  at  my  hands.  His  life  la  more 
eloquent  of  hU  sterling  wortb  tliaa  U  anything  that  can  b«  said 
about  it.  His  life  is  an  open  book  known  and  read  of  all  men, 
and  there  Is  absolutely  noting  In  that  book  that  would  make  him 
or  any  man  achamMl. 

I  am  sure  Uiat  those  wtie  knew  him  beat  admired  him  moat  and 
loved  him  beet.  Doctor  Chambtoe  ham  spoken  of  him  as  a  trled-and- 
true  friend,  and  I  know  t&at  be  voleed  the  sentiment  of  this  vast 
company  of  people  gathered  bere  to  pay  thla  last  tribute  to  his 
memory.  Could  you  Rpeak  Z  know  that  every  one  at  you  would 
say,  "  I  bav«  loat  a  friend."  

n  has  been  my  privilege  to  know  Sam  RnrBSRroRO  intimately 
for  the  OMst  IS  yean.  Daring  flight  yean  of  that  time  I  was  his 
paatar,  and  I  am  aura  that  aa  iMn  and  no  pastor  ever  had  a  batter 
friend.  Were  I  to  undertake  to  name  a  single  trait  of  his  char- 
acter which  waa  ouUtandlng.  X  would  without  queatlon  aay  that  U 


hl«  dspeaMSahmty.    Ba  eoold  be  4ep«Mtod  tipoa  m  Ml 

Uons  of  me.    HU  word  waa  hU  bond,  and  hla  lUe  was  gifaa  1» 
the  service  of  others.    Ete  was  a  man  who  took  life's  fapoorfM^ 
ties  seriously.    There  was  xtothlng  flippant  or  Hght  in  hla  r 
and  he  gave  to  every  task — whether  graat  or  «nall — ^hl>  ' 

Am  a  man  he  waa  honest  and  upri^tii.  Aa  a  dtlaen  ha  i 
righteousnass.  As  a  public  servant  he  waa  oonadentloua  and 
faithful.  As  a  ChrlstiaQ  he  was  genuine  and  sincere  and  wtthoot 
sham  or  hypocrisy  or  pretense. 

B»  died  at  hla  poat  of  duty,  and  X  am  man  that  the  laltManee  of 
bis  life  wlU  continue  to  Uva  and  bless  the  world  for  aU  timm  to 
come.  The  Oood  Book  throws  Ught  upon  such  a  Ufa  la  tha  won^^ 
derful  statement — 

"  I  heard  a  voice  from  Heaven  saying  unto  me.  Write.  Btosnd 
are  the  dead  which  die  in  the  Ijord  tram  boteaCorth:  Taa.  aaRh 
the  Spirit,  that  tlney  may  rest  from  their  laboura;  and  thair  weeks 
do  follow  them." 

The  Influence  of  Sam  RurmacroRo's  life  goes  on  and  on  in  the 
world,  with  ever -increasing  rewards  in  the  worM  to  come. 

Mr.  McKBOWN.  Mt.  Speaker,  one  of  the  moat  ptoaaaat 
and  lovable  men  that  ever  graced  Uie  Hall  of  Rspiewnta- 
tives  was  the  Hon.  Samokl  RtrracapoRo.  He  soon  won  tbm 
affection  and  esteem  of  his  colleagues  and  Asebarged  Mi 
ofllcial  duties  with  efficiency  and  oouraga. 

His  last  labors  were  spent  upon  the  so-caUed  "  tame^duek  * 
amendment  to  the  Constitution,  which  passed  both 
shortly  after  his  leaving. 

It  can  be  said  of  him  with  absolute  truth  that 
ness  was  not  in  him.  As  In  private  Uf e  ao  In  his  iMlilio 
career,  the  noblest  altruism  governed  his  every  aot.  Bis 
protestations  of  solicitude  for  his  people  were  not  Bsere 
Up  service;  they  came  fnxn  the  heart.  Every  one  of  bis 
constituents  had  an  ever-jMresent  claim  uptm  Us  eendeea. 
This  servioe  was  rendered  freely,  ungrudging;  not  tnm 
any  sense  of  obligation,  personal  or  political,  hut  fcecauia 
he  loved  to  help  and  do  kind  deeds.  "I  serve"  was  tlie 
motto  which  ruled  every  momoit  of  his  life. 

As  a  Member  of  the  House  of  Representatlvai  he  1ior» 
himself  modestly  but  with  firm  adherence  to  prtneiflta 
he  had  established  and  otmvicticms  he  had  formed.  Hit 
voice  and  his  vote  were  untrammeled.  Flattery  and  ay 
irfause  he  heeded  little,  and  censure  did  not  move  him. 

He  was  a  real  representative  of  the  people  of  hit  Stitt. 
His  wise  counsel  will  be  ndssad  in  Uie  House  and  his  loat 
win  be  felt  by  his  SUte  and  the  Nation. 

His  name  win  be  cherished  by  his  friends  in  Wteabingten 
and  at  home. 

Mr.  RAMSPECK.  Mr.  Speaker,  as  we  peas  through  tlilt 
life  we  find  men  noted  for  various  traits  of  character, 
men  are  noted  for  their  brilUairt  mental  attainments, 
for  their  ability  in  public  speaking,  some  for  tlwlr  dovoUan 
to  duty. 

Samoxl  RoTHxRroRP  was  known  and  loved  by  tikoae  who 
knew  him  for  his  sincerity.  His  constituents  and  bit  ooU 
leagues  in  this  House  had  come  to  know  that  Us  word  was 
as  good  as  any  btmd;  that  you  eould  idways  depend  upon 
what  he  told  you:  that  he  was  incapable  of  anytUng  eatoepi 
frankness  and  fair  iday. 

To  lose  such  a  man  is  indeed  a  great  loss,  not  aoSj  to  Vbi 
Congress  and  the  Nation  but  particularly  to  Ut  fritadi, 
both  here  and  in  his  district.  It  was  such  a  less  ttiat  We 
sustained  when  Mr.  Rutherford  passed  away. 

It  was  not  my  privilege  to  know  him  for  maay  yean,  but 
in  the  short  time  during  which  I  was  permitted  to  associate 
with  him  In  this  House,  I  came  to  appreciate  bit  Ibie  <ittidttiet 
and  especially  his  sincerity. 

He  was  not  given  to  oratory,  but  was  a  tirdest  worker  for 
his  people,  always  dependable,  always  concerned  for  the 
genera  welfare.  It  is  fitting  that  his  last  work  in  Oongrem 
brought  to  final  enactment  the  "  lamenluck  "  amendment  to 
the  Constitution.  This  win  go  down  through  tba  aget  at  aa 
enduring  monument  to  our  friend  and  eoUeague. 

There  are  thousands  of  veterans  of  the  World  War  wbp 
have  every  cause  to  revere  his  memory.  His  efforta  In  tbdr 
behalf  were  given  without  stint  and  he  mafle  no  effort  to 
capitalise  his  devotion  to  their  interests. 

I  deeply  sympathise  with  his  family  and  the  bott  of 
who  mourn  his  passing. 
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Mr.  HARB.  Mr.  Speaker.  It  was  not  a  mere  Incident  when 
I  came  to  Congress  In  1925  to  soon  form  the  acquaintance  of 
Hon.  SuKXjML  RxTTHxaroRO,  who  was  also  a  new  Member  of 
Confess,  for  he  had  a  disposition  that  naturally  attracted 
those  having  their  first  experience  in  the  House  of  Repre- 
sentatives. In  addition  he  seemed  to  have  a  certain  studied 
consideration  for  all  with  whom  he  came  in  contact.  He 
was  courteous,  gentle,  and  extremely  considerate  of  the  feel- 
ings and  wishes  of  his  friends.  Upon  further  acquaintance  I 
recognized  him  as  a  man  of  ability  and  discriminating 
Judgment. 

It  is  not  surprising,  therefore,  that  I  should  soon  consider 
him  a  most  valuable  friend  and  would  often  consult  him 
upon  matters  of  legislative  importance.  Seldom  did  he  err 
in  drawing  proper  conclusions  in  such  matto-s  when  the 
facts  had  been  fully  presented.  He  was  courageous  in  the 
discharge  of  his  every  duty.  He  had  clean,  clear-cut  con- 
victions as  to  the  obligations  of  a  Member  of  Congress  to 
his  constituents,  and  he  did  not  hesitate  to  discharge  them 
with  fidelity  and  honor. 

As  result  of  my  close  friendship.  I  discovered  that  his  elec- 
tl<m  to  Congress  was  not  by  chance,  but  because  of  the  recog- 
nition of  his  ability  and  the  confidence  imposed  by  his  con- 
stituents, for  he  had  flUed  various  positions  of  honor  and 
trust  prior  to  being  elected  to  Congress.  He  had  served 
three  consecutive  terms  as  mayor  of  the  city  in  which  he 
lived.  He  was  elected  to  his  State  legislature  for  three  con- 
Mcutive  terms  and  then  served  in  the  State  senate  for  one 
term,  being  elected  to  Congress  immediately  following. 

My  observation  and  experience  since  coming  to  Congress 
is  that  very  few  men.  if  any.  are  elected  to  this  great  legis- 
lative body  by  accident.  In  practically  every  case  you  will 
find  that  the  Members  have  one  or  more,  and  very  often 
many,  outstanding  accomplishments  and  qualifications.  As 
a  rule  they  are  men  who  have  demonstrated  their  ability 
and  succeeded  in  their  chosen  vocations.  More  often  they 
are  men  <4  a  sympathetic  disposition,  interested  in  the  wel- 
fare of  their  fellow  man  and  anxious  to  contribute  in  any 
way  possible  to  those  agencies  or  factors  designed  to  pro- 
mote the  success  and  happiness  of  mankind.  Sam  Ruthxs- 
roas  was  not  an  exception.  He  not  only  possessed  all  of  the 
quHlflcations  suggested,  but  he  was  consistent  day  after 
day  in  his  efforts  to  render  the  greatest  possible  service  to 
the  people  of  his  district,  who  held  him  in  the  highest  admi- 
ration and  esteem. 

In  paying  my  humble  tribute  to  the  high  and  noble 
qualities  d  my  friend  and  colleague  Mr.  RnrHoroRO.  I 
do  not  feel  like  ckwdng  without  saying  that  I  consider 
myself  fortunate  in  having  been  afforded  an  opportunity 
to  be  thrown  so  closely  to  his  life,  for  I  am  sure  that  this 
association  has  been  an  inspiration  to  me  in  my  efforts  to 
render  faithful  and  conscientious  service  to  my  constituents. 

Mr.  LARSEN.  Mr.  Speaker.  SAinm.  RuTHnroao  was  my 
friend,  and  for  him  I  entertained  a  high  regard  and  sincere 
friendship.  I  first  knew  him  as  a  member  of  the  Oemgia 
Legislature  in  1909,  but  our  intimate  acquaintance  began 
when  he  entered  Congress  in  1925.  Our  districts  adjoined, 
our  people  had  similar  interests,  and  we  found  much  oppor- 
tunity to  work  together.  He  was  one  of  those  men  who  live 
and  die  for  an  ideal  and  for  a  principle.  I  soon  saw  he  was 
one  who  dedicated  his  life  to  an  eternal  principle  and  con- 
secrated all  desires,  all  longings,  aH  affection,  and  all  love 
upon  that  principle. 

Mr.  RuTHxaroao  had  begun  the  practice  of  law  in  the 
little  town  of  Forsyth.  Oa..  just  after  graduation  and  admis- 
sion to  the  bar  in  1894.  While  law  was  his  profession,  he 
had  hanking  and  agricultiual  interests  also.  Forsjrth  is  a 
locality  where  the  individual  studies  the  man  who  repre- 
sents him  in  the  law,  in  business,  and  legislative  matters, 
and  Samcsl  Rvtbmmtoub  built  a  tremendous  following  by 
the  seirvice  he  rendered  these  people.  After  representing 
them  in  the  capacities  mentioned,  he  was  elected  to  the 
State  house  of  representatives,  to  the  State  senate,  and 
later  to  this  National  Congress. 


When  the  general  assembly  redlstrlcted  the  State  of 
Georgia  last  siunmer  in  accordance  with  the  reapportion- 
ment law.  whereby  Georgia  was  to  lose  two  Representatives. 
Sam  RuTHKxrosD.  Caxl  Vinsom.  and  I  were  put  in  a  dis- 
trict together.  Mr.  RuTHxaroso  was  ill  in  a  hospital  at  the 
time,  but  as  soon  as  he  had  recovered  sufficiently  to  take 
up  his  work,  he  wrote  me  a  very  lovely  letter  concerning 
"  our  then  supposed  candidacy  "  for  Congress  from  the  new 
district.  If  we  were  to  seek  reelection  to  Congress,  we  would 
necessarily  have  to  oppose  each  other.  Five  counties  from 
his  old  territory  were  included  in  the  new  district,  whereas 
only  four  of  my  old  ones  had  been  left  therein,  with  six 
from  the  old  tenth,  represented  by  Mr.  Vinson.  Sam 
wrote.  "  I  am  sending  you  my  registered  voting  lists  for  the 
counties  which  I  have,  because  I  know  you  will  need 
them  *  *  *."  Such  generosity  was  a  mere  part  of  his 
nature.  On  several  occasions  he  suggested  that  we  both 
speak  at  the  same  meeting — if  he  had  the  Invitation,  he 
would  arrange  that  I  receive  one  also.  No  stronger  evidence 
of  unselfishness  could  have  been  manifested,  and  when  wo 
reflect  Just  how  much  was  personally  involved,  it  is  even 
more  appreciated. 

When  SAjfuxL  RtmoRroiD's  "  little  journey  "  was  abruptly 
terminated  and  he  lay  down  his  life  to  embark  on  his  eternal 
voyage.  I  do  not  believe  he  went  unprepared,  despite  the 
suddeimess  of  his  call.  For  he  was  a  man  who  lived  life 
conscientiously,  pouring  into  each  day  all  the  vigor  and 
beauty  that  emanated  from  his  noble  character.  Just  one 
month  before  his  death  a  member  of  the  Georgia  delegation 
paid  Mr.  RuTHERroRD  the  following  high  tribute,  as  fine  an 
indorsement  as  can  be  given  any  person,  in  my  estimation. 
He  said,  "  Sam's  word  is  as  good  as  his  bond.  He  has  never 
been  known  to  go  back  on  it." 

Mr.  RtTTHERPORD  was  a  gentleman  of  the  highest  type.  He 
was  not  a  mere  politician.  Instead  he  possessed  statesman-^ 
like  qualifications,  which  combined  with  dignity  and  fair 
play  won  the  respect  of  all  who  knew  him.  In  truth,  he 
builded  his  house  of  life  upon  the  Golden  Rule:  "Do  unto 
others  as  you  would  have  them  do  imto  you."  Surely  It  is 
fitting  that  we  should  continue  to  think  of  him  in  the  lan- 
guage of  that  beautiful  epitaph  which  Benjamin  Franklin 
wrote  for  himself: 

The  body  of  Benjamin  Franklin,  printer.  like  the  cover  of  an 
old  t>ook.  its  contents  torn  out  and  strlp{>ed  of  Ite  lettering  and 
gliding.  Ilea  here  food  for  worma;  yet  the  work  Itself  shall  not  be 
lost,  for  It  will,  as  he  believed,  appear  once  more  in  a  new  and 
more  beautiful  edition,  corrected  and  amended  by  the  Author. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  rise  to  pay  honor  to  the 
memory  of  our  coUeague  and  my  fellow  committeeman,  the 
gentleman  from  Georgia.  Hon.  Samuk.  RirrHnroRs. 

Shortly  after  he  was  seated  as  a  Member  of  this  House  of 
Representatives  I  was  one  of  the  Committee  on  Immigration 
and  Naturalization  to  greet  him  upon  his  election  to  mem- 
bership on  that  important  committee,  and  from  that  time 
until  his  untimely  death  we  stayed  side  by  side  in  seats  next 
to  each  other  at  the  table  of  that  rather  controversial  com- 
mittee. 

During  the  time  we  sat  together  on  the  minority  side  of 
the  committee  table.  Mr.  RuTHXRroRO  impressed  me  with  his 
legal  and  legislative  ability,  with  his  imderstanding  of  the 
human  elements  involved  in  subjects  incorporated  in  bills 
considered  by  our  committee,  and  with  his  sincerity  of  pur- 
pose to  do  what  he  could  to  legislate  wisely. 

We  advanced  together  in  succeeding  sessions  and  Con- 
gresses toward  ranking  positions  on  the  Democratic  side  of 
the  committee  table,  sharing  the  small  successes  and  the 
setbacks  of  minority  Members  through  the  Seventy-first 
Congress,  and  I  grew  to  respect  his  cooperation  and  his 
judgment  on  all  matters  which  involved  the  human  justices 
in  our  restrictive  immigration  policy. 

When  the  current  session  of  the  Seventy -second  Congress 
opened,  and  I  was  honored  with  the  Democratic  chairman- 
ship of  this  committee.  I  felt  encouraged  by  the  thought 
that  my  arduous  duties  as  chairman  would  carry  also  sym- 
pathetic, and  just  cooi>eration  from  Mr.  RtrrHnroRD  sitting 
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at  my  side  as  the  rankinc  DemocTattc  member  of  the  oom- 
mittee. 

While  we  labored  together  on  the  majority  side  of  our 
committee  from  the  middle  of  Deeember.  1931,  through  Jan- 
uary. I9S2.  and  Indeed  up  to  the  evening  of  February  3.  1932, 
I  continued  to  feel  his  coomration  in  solving  the  inconsist- 
enciev  and  the  inhuman  features  of  immigration  restricti<Mi 
and  the  maintenance  of  Just  naturalization  measures. 

In  fact,  the  untimely  death  of  Mr.  Ruthxrporb  prevented 
the  consideration  of  a  bill  irtiich  he  had  introduced  and  i 
upon  which  this  committee  bad  set  a  date  for  a  public  hear- 
ing, and  I  was  shocked  beyond  expression  when  informed 
that  he  had  died  suddenly  on  the  morning  of  February  4. 
Just  the  night  before,  we  had  conversed  regarding  the  hu- 
mane and  highly  desirable  features  of  the  bill  we  were  about 
to  consider  in  committee. 

In  retrospect,  I  can  not  help  but  feel  that  the  sudden 
taking  from  our  midst  of  our  colleague,  SAiftrxL  RirrHXRroRD, 
almost  at  the  peak  of  his  career,  has  deprived  our  commit- 
tee of  a  wise  counselor,  this  House  of  a  constructive  legis- 
lator, his  native  State  of  a  logical  Representative  in  the  Na- 
tionaJ  Legislature,  his  host  of  friends  wherever  his  activi- 
ties had  taken  him  a  sympatbetic  confidant  and  advisor, 
and  his  more  intimate  friends  and  nearest  relatives  a  com- 
panion and  inspiration  in  every-day  contacts  and  activities. 

In  closing,  may  I  trust  those  members  of  his  Innermost 
home  circle  may  be  consoled  by  the  consciousness  that  Sam- 
uxL  RxTTHxaroRO  has  left  bdiind  with  them  a  heritage  of 
honorable  service  to  his  proCesslon.  to  his  city,  to  his  State, 
to  his  Nation,  to  his  friends,  and  to  his  family,  and  that  his 
death  found  him  in  the  mJdfit  of  duty  not  yet  completed 
and  still  striving  toward  accomplishments  hoped  for. 

Mr.  WRIGHT.  Mr.  Speaker,  it  would  do  violence  to  my 
tenderest  emotions  and  sentiments  and  the  best  instincts  of 
my  nature  if  I  should  allow  this  opportimity  to  pass  without 
paying  a  tribute  to  my  deptoted  friend  Hon.  SAWtrxL  RtrrHXR- 
roRD.  who  so  ably  and  acceptably  represented  the  sixUi  con- 
gressional district  of  Georgia  from  the  time  of  his  election 
to  the  Sixty-ninth  Congress  to  the  date  of  his  untimely 
passing. 

He  was  tender-hearted,  affable,  and  genial,  and  loved  his 
fellow  man.  He  was  never  happier  than  when  rendering 
them  effective  and  real  service.  Many  pages  might  be  occu- 
pied in  recoimtlng  his  charitable  acts  and  deeds  of  klndne^ 
and  helpfulness. 

He  was  a  civic  leader  and  deeply  interested  In  the  ad- 
vancement and  well-being  of  his  city,  county.  State,  and 
country.  He  was  also  a  tower  of  strength  in  his  church  and 
in  the  realm  of  true  Christian  religion.  He  always  displayed 
a  keen  interest  in  political  affairs;  served  his  city  as  mayor 
for  three  consecutive  terms;  was  solicitor  of  the  city  court 
of  his  coxmty:  was  three  times  elected  to  the  Legislatxu^  of 
Georgia,  and  served  one  term  as  State  senator  from  the 
twenty-second  district  of  Qeorgla. 

He  was  a  lawyer  of  pronounced  ability  and  made  his 
clients'  cause  his  own. 

He  had  great  sympathy  for  the  ex-service  men  of  the 
World  War,  as  well  as  the  veterans  of  all  our  wars,  and 
perhaps  no  Member  who  ever  served  in  Congress  from  Geor- 
gia was  more  imtiring  in  his  efforts  In  the  aid  of  these 
veterans  and  their  dependents  and  accomplished  more  for 
them. 

One  of  his  notable  achievements  during  his  service  In 
Congress  was  the  passage,  just  before  his  death,  of  a  joint 
resolution  proposing  an  amendment  to  the  Constitution  of 
the  United  States  fixing  the  commencement  of  terms  of 
President  and  Vice  President  and  Members  of  Congress,  and 
fixing  the  time  of  the  assembling  of  Congress.  This  was 
essentially  the  Rutherford  resolution,  and  he  ably  cham- 
pioned it  and  it  was  under  bis  leadership  it  was  passed. 

In  the  death  of  my  friend  his  community,  district.  State, 
and  Nation  have  sustained  a  distinct  loss. 

Mr.  COX.  Mr.  Speaker.  I  would  not  like  this  session  of 
the  Congress  to  pass  without  writing  into  the  permanent 
Record  something  of  the  personal  appreciation  and  esteem 


that  I  brid  for  my  devoted  f rtend  tbe  late  Bimam. 
roRB  of  Oewgia.  We  came  here  as  Members  of  tlM  ttsty* 
ninth  Congress  and  served  together  continuously  up  ualfl 
the  beginning  of  the  present  sesskm.  when  he  was  suddwly 
and  unexpectedly  taken  away.  To  me  his  death  maant 
more  than  the  passing  of  the  ordinary  or  cMual  frtmril 
for  there  was  nothing  of  the  ordinary  or  casual  tn  the 
friendship  that  we  had  formed.  He  was  probably  my  OMist 
intimate  associate  in  this  splendid  group  of  men,  and  I 
grieve  that  the  bond  of  love  that  bound  us  tofttber  had  to 
be  broken  and  that  he  had  to  surrender  the  commiaslon 
which  the  people  of  his  congressional  district  bad  proud- 
fully  and  repeatedly  given  him  and  which  he  faithfully 
sought  to  merit  and  did  merit  by  wiring  himself  to  the  pub- 
lic service  without  stint  and  without  limit 

Death  overtook  him  in  the  prtane  of  life  and  in  the  midst 
of  the  performance  of  his  arduous  labors,  but  not  before 
he  had  made  a  record  of  which  any  man  might  inA  be 
proud.  He  loved  his  country  and  all  that  has  mads  It 
great,  but  his  chief  concern  was  in  the  shaping  of  pubUe 
laws  in  such  manner  as  to  insure  equal  Justioe  for  all.  tba 
raising  of  the  obscure  and  underprivileged  to  the  levd 
of  Joint  participation  in  the  beneflts  of  government. 

He  came  here  well  prepared  for  congressional  senrloa. 
His  interest  in  life  had  been  varied.  As  a  lawyer,  banker. 
farmer,  and  legislator  his  splendid  talents  were  well  ex- 
perienced and  disciplined  and  these  he  devoted  with  great 
zeal  to  the  public  business  of  the  country  with  resultant 
good  to  the  common  mass  of  men. 

Early  in  his  service  he  became  the  outstanding  champion 
of  the  cause  of  the  veteran  and  his  family.  Not  that  he 
sought  to  Impose  upon  the  coimtry  any  unjustiflat^  4nd 
unbearable  burden,  but  that  he  demandedi  that  Justice 
should  be  the  portion  of  alL  And  in  this  behalf  he  pro- 
moted many  changes  which  broadened  and  liberalized  all 
veteran  legislation.  For  this  work  he  won  the  plaudits  of 
his  colleagues  and  the  country  and  will  be  ever  remembered 
with  a  feeling  of  deepest  affection  by  the  soldier  and  bis 
dependents  everywhere. 

By  nature  he  was  generous,  gentle,  and  forgiving,  but 
in  the  prosecution  of  undoubted  wrong  he  was  militant  and 
uncompromising.  His  friends  were  legion— all  who  knew 
him  loved  him.  As  a  clean  and  high-minded  Christian  he 
daily  practiced  his  religion  in  the  doing  of  countless  deeds 
of  good.  There  was  not  a  vestige  of  meanness  In  his  make-up, 
no  envy,  no  malice,  but  a  sympathy  and  affection  for  aU. 
He  was  a  cultured  gentleman,  a  devoted  husband  ao4 
father,  a  sincere  friend,  and  a  loyal  servant  of  the  people. 
He  was  a  man  who  made  life  better  at  every  point  where 
he  touched  it.  In  his  death  his  country  lost  one  vtpoa 
whose  unerring  opinion  and  well-seasoned  judgment  it  cOuld 
well  depend.  May  his  sweet  tolerance  and  Idndly  nature  be 
long  remembered,  and  the  Influence  of  his  ^^mplary  Ufe 
go  marching  on. 

ALBERT  RBWRT  VBTAL 

Mr.  HOGG  of  Indiana.  Mr.  Spealcer,  in  the  untimely 
death  of  Albert  H.  Vestal  the  State  of  Indiana  has  lost  a 
distinguished  son.  The  Nation  has  been  deprived  of  a  capa- 
ble and  courageous  public  servant. 

Congressman  Vestal  was  a  typical  American.  Reared  on 
a  farm,  he  became  at  an  early  age  a  steel  worker  in  order 
to  more  rapidly  obtain  funds  for  his  education.  Be  com- 
pleted a  university  course  and  was  admitted  to  the  practice 
of  law  at  21  years  of  age.  Marked  ability  and  hard  woA 
soon  placed  him  in  front  rank  with  Indiana's  best  lawyers. 
Before  he  was  30  he  had  three  times  been  elected  a  district 
attorney  in  Indiana.  Eight  times  he  was  elected  to  the  Con- 
gress of  the  United  States. 

Our  coUeague  merited  and  enjoyed  the  confidence  of 
everyone.  In  the  House  of  Representatives  his  ablhty  was 
quickly  recognized  by  his  associates.  He  was  repeatedly 
elected  whip  of  his  party  without  opposition.  As  chainnan 
of  wi  Important  committee,  he  was  the  author  of  extensiTe 
legislation  of  national  significance. 

He  served  his  constituency  with  vigorous  devotion.  No 
request  was  too  small  to  receive  his  personal  attention.    Bis 
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energetic  work,  his  fine  moral  character,  his  characteristic 
genius  for  friendship  have  given  him  a  permanent  place  in 
the  affection  and  memory  of  his  colleagues. 

We  are  proud  Indeed  to  have  been  associated  in  service 
with  him.  His  singleness  of  patriotic  purpose  will  ever 
spur  us  on  to  a  greater  and  nobler  effort. 

What  an  unknown  iwet  has  said  may  well  apply  to  Con- 
gressman Vbstal. 

The  period  of  life  Is  brief; 

Tls  the  red  of  the  red  rose  leaf; 

TU  the  gold  of  the  sunset  sky; 

TU  the  flight  of  the  bird  on  high. 

Tet  one  may  All  that  space 

With  such  an  Infinite  grace 

That  the  red  will  tinge  aU  time. 

And  the  gold  throughout  the  age«  shine; 

And  the  flight  of  the  bird  will  be  swift  and  straight 

To  the  portals  of  God's  own  gate. 


i 


Mr.  PURNELL.  Mr.  Speaker,  in  the  passing  of  our  former 
colleague  Albert  H.  Vestal  this  House  has  lost  one  of  its 
most  beloved  and  valuable  Members.  His  death  leaves  a 
vacant  place  in  the  State  of  his  nativity  and  in  the  hearts 
of  his  friends  that  can  never  be  filled.  His  popularity  was 
not  confined  to  the  members  of  his  own  party  but  was  gen- 
eral. The  high  esteem  in  which  he  wa-s  held  by  all  Mem- 
bers, regardless  of  party,  was  richly  deserved  because  of  the 
fair  and  friendly  manner  in  which  he  met.  without  excep- 
tion, his  many  duties.  I  dare  say  no  Member  of  the  House 
during  his  service  had  more  real  genuine  friends  than  Bert 
Vestal. 

He  served  with  distinction  and  signal  effectiveness  for 
many  years  as  his  party's  whip.  Although  that  purely  politi- 
cal office  frequently  necessitated  sharp  clashes  with  the  op- 
position party,  he  always  so  conducted  himself  and  his  office 
as  to  leave  no  feeling  of  personal  animosity. 

Not  only  has  this  House  lost  a  valuable  Member,  but  his 
district.  State,  and  Nation  have  lost  a  faithful  public  servant. 
There  are.  of  course,  varying  degrees  of  service  rendered  by 
Members  here,  but  I  believe  it  can  be  truthfully  said  that 
no  district  in  the  United  States  was  better  represented  than 
his.  No  man  in  the  House,  during  his  service,  gave  more 
unselfish  attention  to  the  demands  of  his  constituents  than 
he.  No  matter  was  too  small,  no  constituent  too  insignificant 
to  swerve  him  from  his  known  policy  of  giving  personal 
attention  to  every  matter  brought  to  his  office  by  the  people 
of  his  district.  It  was  this  constant  application  to  duty  and 
his  desire  to  take  care  of  the  multitude  of  demands  made 
upon  him  that  contributed  largely  to  his  untimely  death. 
Bert  Vestal  died  in  the  service  of  his  country  Just  as  much 
as  If  he  had  fallen  upon  the  field  of  battle.  He  was  not 
only  devoted  to  the  people  and  the  interests  of  his  district 
and  State,  but  he  was  in  like  measure  and  with  equal  fidelity 
devoted  to  his  country.  Those  who  come  after  him.  however 
capable  they  may  be,  will  find  in  his  record  a  high  standard 
to  excel. 

To  me  his  death  meant  more  than  the  loss  of  a  colleague. 
He  was  my  personal  friend.  Our  districts  in  Indiana  not 
only  joined,  but  we  entered  Congress  together  in  1917  and 
served  together  continuously  until  his  death.  My  almost 
dally  contact  with  him  during  that  period  gave  me  a  true 
Insight  into  his  character.  I  was  alwajrs  proud  to  claim 
him  as  a  friend  and  delighted  to  share  with  him  the 
innumerable  troubles  and  worries  Incident  to  our  jobs  about 
which,  unfortunately,  our  constituents  know  little.  His 
genial  personality  and  radiant  optimism  often  helped  to 
smooth  out  what  seemed  to  be  unsurmountable  l>arriers. 
His  service  was  an  inspiration  to  us  all  and  will  remain 
as  a  pleasant  memory  forever. 

I  Join  With  his  colleagues  in  expressing  to  his  family,  as 
well  as  the  good  people  of  his  district,  the  sorrow  and 
sjmipathy  which  we  all  feeL  They  can  take  comfort  in  the 
fact  that  he  performed  with  fidelity  and  devotion  that 
which  it  was  given  him  to  do.  While  he  is  no  longer  with 
us  in  person,  he  will  remain  with  us  in  memory  and  s^^iit 
as  long  as  we  are  permitted  to  live. 


Mr.  LARRABEE.     Mr.  Speaker.  I  wish  to  pay  a  tribute  of 

respect  to  the  memory  of  our  deceased  colleague  Hon.  Albert 
H.  Vestal,  of  Indiana. 

In  the  death  of  Hon.  Albert  H.  Vestal  his  State  and  Na- 
tion have  lost  a  patriotic  and  loyal  public  servant,  his  district 
a  conscientious  and  tireless  worker,  his  family  a  devoted  hus- 
band and  father. 

I  can  not  say.  I  will  not  say. 

That  he  Is  dead — he  Is  Just  away! 

With  a  cheery  smile  and  a  wave  of  the  hand. 

He  ha3  wandered  Into  an  unknown  land. 

And  left  \ib  dreaming  how  very  fair 
It  needs  must  be  since  he  lingers  there. 
And  you — oh  you.  who  the  wildest  yearn 
Por  the  old-time  step  and  the  glad  return. 

Think  of  him  faring  on.  as  dear 

In  the  love  of  there,  as  the  love  of  here. 

Think  of  him  as  the  same.  I  say. 

He  is  not  dead — he  is  Just  away. 

— James  Whltcomb  BUey. 

Mr.  REJED  of  New  York.  Mr.  Speaker,  in  the  death  of 
Hon.  Albert  H.  Vestal,  of  Indiana,  the  Nation  lost  a  great 
and  good  man.  Por  eight  terms  he  served  the  people  of  the 
eighth  district  of  Indiana  with  fidelity  and  distinction.  He 
was  loved,  respected,  and  esteemed  by  his  colleagues.  A 
fearless  and  able  fighter  for  every  worthy  and  just  cause,  he 
was  at  all  times  fair  and  courteous  to  those  who  opposed  or 
differed  with  him.  He  was  unremitting  in  his  toil  for  those 
whom  he  had  the  honor  to  represent;  the  soldiers,  the  toiling 
masses,  the  unfortunate,  the  widows  and  orphans,  and  every 
child  had  in  him  a  true  and  loyal  friend. 

"  Bert."  as  he  was  affectionately  called  by  his  colleagues 
and  his  constituents,  was  a  man  of  perpetual  sunshine  and 
good  cheer;  he  was  a  man  among  men  and  a  boy  among 
boys.  These  charms,  coupled  with  unusual  abihty.  made  him 
a  leader  and  placed  upon  his  shoulders  heavy  legislative 
burdens  and  responsibilities.  His  legislative  record  is  one  of 
conspicuous  achievement.  The  Nation  can  ill  afford  to  lose 
the  influence  and  service  of  such  a  man  in  public  life. 

Much  as  we  his  colleagues  miss  him  and  mourn  his  loss, 
we  rejoice  that  he  left  to  his  Nation,  to  his  State,  and  to  his 
family  the  priceless  heritage  of  a  good  character  and  a  good 
name. 

Mr.  BURTNESS.  Mr.  Speaker,  in  the  death  of  Albert  H. 
Vestal,  late  a  Representative  of  the  State  of  Indiana,  the 
country  lost  a  devoted  servant  and  I  one  of  my  dearest 
friends. 

I  leave  to  his  colleagues  from  Indiana  the  task  of  detail- 
ing his  public  service. 

Por  several  years  Mr.  Vestal  served  as  Republican  whip 
in  the  House  of  Representatives.  No  new  Member  arrived 
here  without  appreciating  the  kindly  and  courteous  way  in 
which  he  was  treated  by  Mr.  Vestal,  I  know  from  expe- 
rience and  observation  that  he  attracted  men  to  Mm  and 
inspired  confidence  wherever  he  went. 

Mrs.  Burtness  and  I  have  been  entertained  in  the  home 
of  Mr.  Vestal  and  his  splendid  wife  at  Anderson,  Ind.  There 
they  were  both  loved  by  their  neighbors  just  as  they  were  in 
congressional  circles  in  Washington.  This  is  not  strange, 
for  none  could  be  more  hospitable,  more  friendly,  or  more 
helpful  in  time  of  need.  They  never  considered  their  own 
comfort  or  convenience  when  there  was  an  opportimity  to 
serve  others. 

Mr.  Vestal  was  devoted  to  his  wife  and  two  children.  To 
them  the  hearts  of  a  legion  of  friends  overflowed  with  lov- 
ing sympathy  in  their  sudden  bereavement.  They  have  the 
comfort  not  only  of  knowing  that  as  a  citizen  he  served  well 
his  community.  State,  and  country  but  also  a  host  of  the 
finest  recollections  of  him  as  an  ideal  husband  and  father. 

On  Sunday.  April  3,  1932.  we  laid  away  lus  mortal  remains 
in  the  soil  of  the  State  of  Indiana  which  he  so  dearly  loved. 
The  beautiful  and  impressive  tribute  paid  him  by  thousands 
of  neighbors,  friends,  constituents,  colleagues,  and  men  and 
women  in  official  life  in  the  State  and  NatioD  was  a  aoene 
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I  shall  nerer  forget.    It  win 
tboae  who  wltoesaed  it  to 
conscientious  aenrloe.' 
Blened  be  his  luemoiy. 
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,  as  he  did,  faithful  and 


ii. 


lir.  LBA.  lir.  Speaker,  I  eamc  to  Concress  the  same  3^ear 
as  our  late  colleague,  Hon.  Axmmki  H.  VasTAL.  Shortly  our 
aoqtiaintance  ripened  into  a  friendship  which  these  years  of 
contact  in  and  out  of  Concreas  ormented  into  confidence  and 
affection.  We  had  Ifi  yeaza  of  frtandly  contact  without  a 
jarring  note  and.  so  far  as  I  know,  without  an  ill  wish  to 
mar  the  memory  of  that  friendditp. 

Bnx  Vbstal.  as  we  aU  preferred  to  call  him,  was  a  good 
Congressman.  He  was  loyal  to  his  people.  He  had  a  coin> 
mendable  sense  of  responsfbCiity  to  his  country;  a  desire  to 
serve  her  best  Interests.  Be  was  attentive  to  his  duties. 
He  measured  those  duties  with  a  keen,  wholesome  judgment 
with  which  a  hfe  of  broad  eooftacts  and.  above  all.  a 
thoroughly  human  sjrtnpathy  had  endowed  him. 

This  is  not  the  plaice  for  prMtnfitinn  of  the  details  of  his 
work  in  Oongress.  The  printed  page  can  give  no  adequate 
portrayal  of  the  good,  wholeaunic  diaraeter  and  qualities  of 
BnT  Vbstax,.  Those  qualities  win  be  fully  appreciated  only 
by  those  who  knew  him  by  contact  and  who  shared  his  con- 
fldenee  and  friendship. 

A  man  may  be  a  good  Congressman  and  well  serve  his 
country  and  thus  deserve  the  appreciation  of  his  fellow  men. 
but  that  career  would  be  in  vain  without  the  qualities  that 
establish  him  as  a  real  man  among  his  fellows.  Our  col- 
league had  the  qualities  that  bring  out  our  most  cherished 
commendation.  To  an  unusual  degree  he  was  sincere  in 
all  his  relations,  political  and  personal.  Loyalty  to  his 
friends  was  as  natural  to  him  as  his  own  existence.  His 
heart  responded  in  ssrmpathy  to  every  misfortune.  An  in- 
justice or  wrongdoing,  particularly  to  the  weak  and  help- 
less, would  instinctively  bring  his  most  courageous  opposition 
and  condemnation. 

An  important  part  of  the  hfe  of  Bert  Vkstal  was  the 
sympathy,  understanding,  companionship,  and  affection  of 
his  sidendid  wife,  who  so  wonderfully  shared  his  life  in  all 
its  phases  and  gained  with  him  a  piace  in  the  affection  of  all 
his  friends. 

Mr.  CHINDBIOM.  Mr.  Speaker.  I  AuU  not  dwell  on  the 
distinguished  pubUc  service  to  his  constituents  and  to  the 
country  of  my  late  colleague  and  friend  the  Hon.  Albxht  H. 
Vestal;  nor  shall  I  speak  of  his  Taluable  contributions  to  the 
success  of  his  political  party  and  mine,  the  Republican 
organisation .  as  a  campaigner  in  hard  battles,  or  as  the  whip 
of  his  party  in  the  House.  Neither  shall  I  refer,  except  in 
passing,  to  his  delightful  personal  charm  as  an  entertainer, 
or  even  as  a  performer  of  merit  when  he  gave  his  friends 
ample  proof  of  his  histrionic  abOtty.  Tlioee  and  many  other 
excellencies  were  his  possessioo,  acquired  by  toil,  talent,  and 
Industry.  He  was  scholar,  lawyer,  and  statesman,  and 
achieved  an  honorable  public  career.  My  main  purpose, 
however,  in  this  brief  eulogy  Is  to  pay  tribute  to  Bnr 
Vestal  as  a  Iriend.  a  comrade,  an  associate,  whose  loyalty 
and  devotion  and  steadfast  aBeglance  to  person  and  prin- 
ciple were  outstanding  characteristics.  He  was  one  of  my 
early  friends  in  the  House,  and  I  was  greatly  grieved  by  his 
sudden  death.  I  cherish  his  memory,  and  tender  deepest 
sympathy  to  his  widow  and  ^lildren. 

Mr.  CANPIELD.  Mr.  Speaker,  when  Albirt  H.  Vcstai. 
passed  on,  this  body  lost  a  valoaUe  and  useful  Member,  the 
State  of  Indiana  an  able  and  dependable  statesman,  and  the 
city  of  Anderson,  Ind.,  one  of  its  most  aUe  and  beloved 
citizens. 

It  is  with  deep  feeling  of  sorrow  and  keen  sense  of  regret 
that  I  endeavor  to  pay  a  trfbute  of  admiration  and  respect 
to  the  memory  of  my  friend,  ALBBtr  H.  Vestal.  For  him  1 
entertained  a  high  regard  and  alneere  friendship. 

"Bert"  as  we  intimately  aad  affeettonately  knew  him. 
was  ever  at  the  coounand  of  hta  frtCDds  and  colleagues  when 


opportunity  offered  to  lend  a  helping  hand  or  to  4»  a 
kindly  deed.  He  was  known  and  loved  by  those  "Whtb  kueir 
him  for  his  honesty  and  sineerity.  His  coiiMtttiMntfl  and 
his  o<Hleagues  in  the  House  had  come'to  know  that  his  woHt 
was  as  good  as  ctny  bcmd;  that  you  could  always  depend 
upon  what  he  told  you,  and  that  he  would  stand  fdr 
nothing  but  frankness  and  fair  play.  ^ 

Best  Vbstal  knew  farm  eon^tttlons.  as  he  was  bom 
and  reared  on  a  farm;  he  knew  the  needs  of  tlie  laboring 
men.  as  he  had  been  one  of  ^em,  having  tn  his  yovmtcr 
days  worked  in  the  steel  mills  and  factories;  he  knew  ttub 
desires  of  the  prctfesslonal  and  busittesB  men,  as  he  was  a 
lawyer  and  a  business  man. 

I  class  Bnr  VfesTAL  as  one  of  the  most  typical  examplea 
of  a  successful  citisen  with  whom  it  has  been  my  good  for- 
tune to  be  associated.  He  was  a  poOT  eoontry  lad.  dependwit 
upon  his  own  efforts  to  obtain  an  education.  He 
his  way  through  college  and  studied  law  undeir  adrvte 
ditions  and  under  financial  Umltatlotis.  His  eaxly  trainttitf 
and  experience  made  it  possible  for  him  to  develop  hito  one 
of  the  most  useful  Members  of  the  House.  His  great  watMh 
of  information,  his  profound  knowle<!^  (rf  legal  principles; 
his  strong  and  logical  intellect  and  supeit)  powers  for  the^ 
presentation  of  his  views  gave  him  imusoal  advantage  Hi 
the  discussion  and  consideration  of  problems  of  natlOBal' 
import.  He  had  pronounced  views  on  all  gre*t  p«rt>iic  qtiea- 
tions  and  always  had  the  courage  to  express  than. 

There  is  little  I  can  add  to  the  words  of  trRmte  CJipie— cd 
by  others.  My  appreciation  of  Bnr  ViSTAt's  ability.  Ua- 
genial,  buoyant  nature,  his  love  of  his  fellows,  and  his  tm* 
derstanding  of  their  problems  Is  probably  only  what  all 
have  sensed.  In  his  passing  we  have  lost  a  tried  and  lov- 
able friend,  and  yet  in  the  knowledge  of  that  loes  Is  ttwre 
not  a  feeling  of  deep  gratitude  and  appreciation  that  we 
have  been  privileged  to  have  known  such  a  man? 

Bert  still  lives  and  will  continue  to  live  in  the  memory 
of  ills  many  friends  and.  I  am  sure,  is  in  restful  peaca  in  the 
world  beyond. 

I  deeply  sympathize  with  his  family  and  the  host  d  friends 
who  mourn  his  passing. 

■bwabo  m*math  bksxs 

Mr.  DOUTRICH.  Mr.  Speaker,  the  lamented  passing  of 
our  colleague,  Edwakd  M.  Bgns.  was  a  distinct  shock  to 
everybody  who  knew  him.  He  was  a  most  active  and  effec- 
tive worker  and  a  citizen  of  distinction  in  his  State. 

Mr.  BBots,  early  in  life,  learned  the  need  for  Industry. 
He  soon  discovered  that  success  came  from  work— 4iiHt 
work  was  one  of  the  essential  needs  of  those  irtio  woaM 
succeed,  and  he  devoted  himself  to  the  task  of  beooaaiag  a- 
suooess.    We  all  know  that  he  did  succeed. 

He  was  a  benefactor  fm:  the  good  his  benefactions  did> 
to  those  who  received  them  and  not  for  the  pubndty  wiych 
he  might  receive  as  the  result  thereof.  He  lived  to  do  thiafs 
for  the  public  and  for  the  people  be  liked.  His  word  was 
always  kept  If  he  believed  In  a  thing  he  did  It.  Hto  did 
not  enter  into  arguments  as  to  why  be  did  it  or  yAitr  Ito 
refused  to  do  it.  He  was  a  public  servant  In  the  frusst 
sense.  He  was  not  in  public  life  because  he  wanted  addl» 
tional  power — he  was  in  the  senrtee  because  he  wanted  to 
serve.  Hie  key  to  his  life  and  charftcter  was  his  defotloii 
to  service.  In  his  public  and  private  life  be  served  others 
unselfishly.  As  a  Member  of  the  House  be  served  weH  and 
faithfully  those  whom  he  rei>re8ented. 

A  sense  of  humor  is  always  a  happy  virtue  for  anyone  in 
public  life.  Mr.  Bssas  was  blessed  with  a  s^Me  of  hussar 
that  made  it  always  a  pleasure  to  be  with  him. 

Mr.  Bnnts  was  a  good  man;  he  was  a  rhsrilable  man; 
he  was  an  able  and  wise  man;  and  possfiTfd  many  etwnmts 
of  true  greatness;  and  the  country,  as  weH  as  the  State  of 
Pennsylvania,  has  suffered  a  severe  loss  in  his  passing. 


Mr.  STEVENSON.  Mr.  Speaker,  the  Hon.  Eawsaa  WL 
Bnss  filled  a  place  in  the  House  of  Repfesentatives  wtth 
fidelity,  Intdligence.  and  hidustry  for  nearly  nine 
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It  was  my  good  fortune  to  serve  <m  the  Committee  on  Print- 
ing with  him  during  all  of  tbat  period;  and  the  large  discre- 
tiooary  powers  which  that  committee,  in  conjunction  with 
the  Printing  Committee  of  the  Senate  In  what  is  known  as 
the  Joint  Committee  on  Printing,  poesesaes.  Is  an  invitation 
to  dictatorial  eswrclae  of  power,  which  is  always  a  true  test 
of  a  man's  character. 

During  that  service  a  sirirlt  of  fairness  was  always  dis- 
played by  ICr.  Bebss  and  the  aealous  record  he  held  for  the 
rights  of  people  having  business  with  the  committee  and  the 
consideration,  in  particular,  he  always  showed  for  the  rights 
of  the  emplojrees  of  the  Government  Printing  Office,  always 
impressed  me  not  only  with  the  fundamental  honesty  and 
humanity  of  Mr.  Bssaa  but  with  his  loyal  sumwrt  of  the 
principles  of  the  Master  whom  he  professed  and  unosten- 
tatiously served,  believing  that  the  highest  duty  of  man 
is  to  do  unto  others  as  you  would  they  should  do  tmto  you. 

His  death  is  a  loss  to  this  House  and  to  his  State  and  was 
a  peculiar  affliction  to  myself  and  to  those  closely  associated 
with  him. 

His  personal  character  was  above  reproach.  Bven  in  the 
heat  of  strenuous  campaigns  there  were  never  any  aspersions 
cast  tending  to  reflect  on  his  character  or  integrity.  His 
family  life  was  most  beautiful  and  was  not  marred  by  a 
single  shadow. 

He  was  a  member  of  the  Methodist  Episcopal  Church,  and 
not  only  took  an  active  part  in  all  church  affairs  but  also 
showed  his  faith  in  his  life  and  the  wcurk  that  he  did.  He 
had  an  abiding  faith  in  the  triumph  of  goodness,  and  be- 
lieved not  so  much  in  the  punishment  of  evil  as  in  its  final 
elimination  fr<»n  human  lives  and  the  realization  of  the 
highest  and  noblest  destiny  both  of  the  Individual  and  the 
human  race.    He  believed  that — 

Religion  U  •  atce—s ry.  an  Indispensable  element  In  any  great 
human  character. 

And  held  that- 
Dim  as  the  borrowed  beams  of  moon  and  stars 
To  lonely,  weary,  wandering  travelers. 
Is  reason  to  the  soul;  and  as  on  high 
Those  rolling  fires  discover  but  the  sky. 
Not  light  i»  here:  so  reason's  glimmering  ray 
Vfhs  lent,  not  to  assure  our  doubtful  way. 
But  guide  us  upward  to  a  better  dsy. 
And  as  those  inlghty  tapers  disappear 
When  day's  bright  lord  ascends  the  hemisphere. 
8o  pale  grows  reason  at  religion's  sight: 
So  dies,  and  so  dlsaolvea  In  supernatural  light. 

Mr.  8WICK.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks, I  wish  to  Include  a  brief  tribute  to  Judge  Edwau»  M. 
Bsias,  late  a  Representative  from  the  Commonwealth  of 
Pennsylvania. 

This  beautiful  tribute  comes  from  the  Bolglano  Bible  Class 
of  Foundry  Methodist  Episcopal  Church,  Washington,  D.  C. 
of  which  Mr.  BwMua  was  a  regular  and  devoted  attendant 
when  in  the  Capital. 


The  members  of  the  Bolglano  Class  of  Foundry  Methodist  epis- 
copal Church  miss  Brother  A>WAaa  M.  BEsaa.  whom  God — In  His 
all-wise  Judgment — has  seen  fit  to  call  home. 

We  pause  In  profound  sorrow  to-day  as  we  realise  that  Brother 
Bnas  Is  no  longer  with  ua.  We  nUas  the  warmth  and  cheer  of 
his  greeting — his  friendly  handclasp — his  pleasant  smile — his  voice 
m  prayer  and  song — hU  words  of  Inspiration. 

A  great  man  has  left  our  midst. 

He  was  great  because  he  stood  squarely  for  the  highest  and 
noblest  things  In  life. 

He  was  great  iMcauae  he  was  a  man  of  courage  and  conviction. 

He  was  great  because  he  was  a  man  of  broad  and  sympathetic 
\inderstazkdlng. 

He  was  great  because  he  achieved  an  honored  and  respected 
voice  in  the  counsel  of  our  Nation. 

He  was  great  because  he  commanded  the  Instant  admiration 
and  req)ect  of  all  who  met  hlra. 

BRiSlMr  toaraaa  M.  BsBsa  was  bom  Ifay  23,  ItTT.  naar  Nossvilla. 
Pa.  He  dtod  in  Washington.  D.  C  April  21.  1031.  His  early 
childhood  was  spent  on  his  father's  farm.  When  he  was  12  years 
old  his  family  moved  to  Kotint  Union.  Pa.,  where  his  father 
became  the  owner  of  a  hotel  which  Brother  Bans  later  managed. 

Sowaan  Bkbbs  caoM  of  Christian  parents.  He  grew  up  in  the 
church  of  Ood,  always  active  in  rellgloas  affairs.  For  many  years 
he  was  superintendent  of  the  Svmday  schcx>l  of  the  First  Methodist 
Episcopal  Chiireh  of  Mount  Union  and  also  served  on  the  oBlelal 
board  of  that  church. 


H^  was  widely  known  among  Methodists  throughout  Pennsyl- 
vania. He  was  one  of  the  promoters  of  the  Mfethodlat  Training 
Oamp  at  Newton  Hamilton  and  was  a  member  of  lU  board  erf 
directors.    At  the  time  of  hU  death  he  was  lU  presldant. 

He  served  as  associate  Judge  of  Huntingdon  County.  Pa.,  for 
nine  years.  He  had  the  great  dlstlncUon  of  being  elected  Judge 
without  his  name  appearing  on  the  printed  ballot. 

He  waa  vice  president  of  the  First  National  Bank  of  Mount 
Union  and  was  a  director  of  the  Orange  Trust  Co.  of  Huntingdon. 

In  1922  he  was  elected  to  Congress  and  was  reelected  lour  sw- 
cesslve  tluMs. 

His  frilow  men  put  their  faith  In  him  because  they  could  not 
do  otherwise.  HU  very  nature  made  people  love  blm.  and  de- 
pend upon  him. 

In  Dr.  Frank  W.  Collier's  teachings,  he  found  numy  things  which 
satisfied  his  heart  and  mind,  and  which  touched  him  deeply. 

Brother  Bans  Is  mlsard— and  wUl  be  mlaeed  still  more  as  time 
goes  by. 

The  Nation  will  miss  him.  parUcularlf  in  thU  hour  of  anxiety 
and  distress.  The  communities  in  which  he  moved  will  miss  him. 
And  we  oxirselves  shall  miss  him  In  the  days  to  come. 

Not  for  him  do  we  sorrow,  because  his  Ls  a  rlcb  reward  at- 
tained, but  we  sorrow  for  ourselves  that  we  can  not  longer  have 
him  with  us. 

To  his  loved  ones,  who  will  miss  him  as  no  one  else  possibly  can. 
our  hearts  go  out  in  deepest  sympathy,  and  we  pray  that  the  In- 
fluence of  his  spiritual  life  may  comfort  those  who  mourn,  and 
that  they,  with  faith  like  his,  may  "  trace  the  rainbow  through  the 
rain."  and  see  the  promise  of  the  resurrection  through  their  tears. 

"Christ  arose!  and.  because  He  Uvee.  we  too  shall  live  " 

Be  it  resolved.  That  a  copy  of  theee  resolutions  be  sent  to  Mrs. 
Edward  M  Beers,  that  a  copy  be  spread  on  the  records  of  the 
Bolglano  Class,  and  a  copy  on  the  records  of  the  official  board  of 
Foundry  Church. 

By  the  Bolglano  Class  of  Foundry  Methodist  Episcopal  Church. 

An  Bsoww, 

Louis  W.  Mattbsm.  -j 

FsaiTK  B.  Best. 

Committer. 

WASHmoTOW.  D    C.  Map  1,  1932. 

Mr.  RICH.  Mr.  Speaker,  again  the  angel  of  death  lias 
taken  from  our  midst  a  good  father,  a  dutiful  husband,  and 
a  friend  to  all  mankind.  The  Hon.  Eowakd  M  Bents  was 
one  of  the  finest  of  men — loved  and  esteemed  by  all  vho 
knew  him — honorable,  upright,  sincere,  and  conscientious, 
attending  to  his  duties  in  Congress  and  elsewhere  in  \he 
best  possible  manner. 

He  had  the  greatest  concern  and  interest  in  those  things 
in  life  that  were  vital  to  the  welfare  of  his  friends  and  to  \hB 
general  good  of  his  country.  He  took  great  interest  in  the 
work  assigned  to  him  in  Congress,  on  committees  and  on 
the  floor  of  the  House.  The  Hon.  Edwaio  M,  Beers  repre- 
sented the  eighteenth  Pennsylvania  district,  known  as  the 
shoestring  district,  for  five  consecutive  terms.  He  gave  tJi- 
divided  attention  to  his  committee  work  and  to  legislation 
on  the  floor  of  the  House.  He  became  chairman  of  i.he 
Committee  on  Printing  of  the  House  and  rendered  excellent 
service  to  that  committee;  he  was  appointed  vice  chairman 
of  the  Joint  Committee  on  Printing  in  1930  and  served  on 
these  committees  until  his  death. 

He  was  extremely  interested  in  his  church,  in  the  Sunday 

school,  and  many  times  did  he  talk  to  me  about  the  work 

of  the  men's  Bible  class  and  the  pleasure  and  enjoyment  he 

received    in    attending    this    class    meeting    every    Sunday 

morning.    He  was  a  firm  believer  in  that  Golden  Rule  lud 

i  down  for  us  all,  "  Do  imto  others  as  ye  would  that  men 

j  should  do  unto  you."  and  I  believe  he  practiced  it  as  well  as 

'  any  man  could. 

The  host  of  friends  who  mourned  his  departure  rejoice  in 
the  fact  that  he  lived  such  an  honest,  clean.  Christian  life 
that  we  realize  he  is  now  at  home  in  the  heavenly  larKi 
I  where  his  pleasures  and  joys  abound  in  greatest  glory.  His 
life  is  a  monument  to  us  all,  to  emulate  his  great  deeds  aad 
acts  that  we  may  reap  that  harvest  of  undying  Joy  and  hap- 
piness when  we  are  summoned  to  that  Great  Beyond. 

While  we  here  in  this  world  shall  miss  him,  we  know  that 
our  loss  is  his  gain,  our  sorrow  for  his  departing  is  Joy  to 
the  angels  in  heaven,  and  while  we  go  about  our  daUy  tasks 
we  realize  our  lives  have  been  enriched  by  his  associatloa: 
our  Joys  have  been  increased  by  mingling  with  him.  He  will 
alwajrs  linger  in  our  memory  as  a  true  frleod  and  brother. 

Sleep  on.  dear  friends,  such  lives  as  thin* 

Have  not  been  lived  In  vain. 
But  shed  an   influence,   rare,  divine. 

On  lives  that  here  remain. 


Mr.  KnfZm.  Mr.  Speaker,  te  ttte  death  of  Hon.  BawsftD 
M.  BsBBS.  tbe  Pwmsylvanta  dslsiEiloii  suffered  a  deep  loss. 

For  almost  a  decade  Representettve  Bsna  served  his  dis- 
trict, his  State,  and  his  Nation  In  tUs  hall,  representing  « 
proud  agricultural  district.  His  constituents  knew  him  as 
their  Crtend,  and  he  knew  them  in  their  many  and  varied 
interests  and  was  ever  wlllizig  and  imtiring  in  his  efforts  to 
serve  them. 

Much  that  Is  great  and  noble  ean  be  said  of  his  public 
services,  but  high  above  all  this,  which  is  more  beautiful 
and  more  endmring.  It  can  be  said  that  Mr.  Beers  was  truly 
a  good  man  and  a  Christian.  Well  may  the  youth  of  his 
district  and  of  the  world  emulate  the  examsrfe  which  was 
set  for  them  bt  this  great  and  good  man. 

Be  believed  that  in  the  mond  order  men  riiould  live  with- 
out hindering  the  lives  of  others,  sbould  live  to  aid  others 
in  attaining  more  complete  life,  and  that  a  day  will  come 
when  the  individttal  will  be  bleased  in  "  hand  and  foot  and 
soul  four-square,  fashioned  without  fault."  fit  closely  into 
the  moral  order  as  the  perfect  ashlar. 

He  was  a  loyal  friend,  a  loving  husband,  a  kind  father, 
and  an  energetic,  conscientious  man  possessed  of  high  Ideals 
and  of  deep  religious  purpose.  His  accomplishments  on  earth 
were  wrought  in  strength  and  honor.  His  memory  will  be 
cherished  by  his  colleagues  and  friends. 

Mr.  DARROW.  Mr.  Speaker,  although  aD  of  us  realise 
tbe  certainty  of  death,  every  time  a  final  summons  comes 
our  hearts  are  filled  with  sadness.  Particularly  is  this  true 
when  the  flag  on  the  Capitol  ts  at  half-mast  In  mute  evi- 
dence of  the  passing  of  another  public  servant. 

In  the  recent  death  of  our  colleague.  Hon.  Bdwasd  M. 
Bkiks.  I  lost  a  good  personal  friend,  his  district  lost  a  pains- 
taking and  noteworthy  Representative,  his  State  and  coun- 
try a  patriotic  and  loyal  public  servant,  and  his  family  a 
loving  and  faithful  husband  and  father.  Personally,  I  had 
the  highest  regard  for  BiCr.  Bebbs.  and  am  happy  to  have  bad 
the  privilege  of  associating  and  laboring  with  him. 

It  may  truly  be  said  that  our  late  colleague  entered  upon 
his  duties  with  unusual  zeal  and  earnestness,  giving  his  best 
efforts  to  every  task.  As  a  consequence  his  talents  were 
recognized  early  in  his  congreeslonal  career;  and  although 
his  service  with  us  covered  a  period  of  less  than  eight  years, 
he  had  attained  a  position  of  vast  influence  and  his  counari 
and  advice  were  frequently  sought  fay  his  associates. 

Congressman  Beers  was  devoted  to  the  interests  of  his 
constituency,  and  those  of  us  who  attended  his  funeral  at 
Mount  Union  will  never  forget  the  efforts  of  his  great  host 
of  friends  and  constituents  to  pay  honor  in  their  last  tribute 
to  a  dear  friend  and  public  servant. 

While  Ed  Bbsks  has  embailced  on  that  Journey  from 
which  none  return,  and  his  legion  of  friends  and  admirers 
will  greatly  miss  him.  the  memory  of  his  public  service  and 
notable  accompUshments  in  his  eomparatively  short  career 
will  ever  be  a  priceless  heritage  to  his  family  and  friends. 

Mr.  GUY  EH.  Mr.  Speaker,  early  in  my  first  term  as  a 
Representative  I  became  acquainted  with  Congressman 
Edwaxo  M.  Bekks.  He  represented  the  district  in  Pennsyl- 
vania in  which  my  father  was  horn  and  in  which,  with  the 
exception  of  three  years,  my  mother  spent  her  girlhood  and 
young  womanhood.  This  formed  a  tie  that  ted  to  a  warm 
and  lasting  friendship  which  I  enjoyed  to  the  time  of  his 
untimely  death.  He  was  a  man  of  such  powerful  physical 
development  and  seeming  perfection  of  health  that  his 
death  caused  great  surprise  miogled  with  profound  sorrow 
and  regret  among  all  his  i  niigrf  imial  friends. 

I  was  particularly  fond  of  Mr.  Beers,  having  lived  for 
years  at  the  same  hotel  and  halving  been  his  golf  partner 
in  many  fondly  remembered  games  during  the  recent  years. 
I  have  kzK>wn  few  men  who  enjoyed  life  with  more  aest 
than  this  whole-souled  Penn8]^vanian.  It  was  a  Joy  to  be 
with  him,  with  all  his  exuberance  of  life  and  good  nature.  In 
an  my  experience  with  him,  in  play,  in  the  forum,  and  on  the 
street,  I  have  never  seen  him  with  patience  ezhatisted  or 
kts  temper  stirred  to  heat  or  anger.    He  lived  a  fine  and 


useful  life,  and  his  place  tn  the  eommantty.  ta  htm 
and  in  his  Nation  will  not  be  sasity  flUad. 

His  family  life  was  ideal,  and  he  left  to  wife  aDd  ha  * 
beautiful  memory  and  a  rich  heritage  in  hJbi  hooorable  uid 
exemplary  life.  He  took  an  active  and  important  pari  hi 
the  social,  church,  and  business  Ufa  of  his  oommunClgr.  Be 
liked  folks  and  enjoyed  the  aasocUtlon  with  Ills  frIeiMli, 
with  whom  he  was  always  popular  and  toward  whom  he 
always  extended  the  most  sjnoipathetle  attention.  He  htid 
a  high  place  in  the  estimation  and  aflecttan  of  Us  eol- 
leagues  and  was  a  consistent  and  arduovs  worker  on  tte 
committees  on  which  he  served.  He  was  »  nmmaeeuUtlie 
of  high  rank  and  he  served  his  district  and  his  State  wifth 
distinction  and  honor.  He  occupied  an  esaited  peelttoo  In 
the  estimation  of  his  oanstttuency.  whom  he  wrved  with 
consecrated  devotion.  Hie  people  will  mioB  bto  Iqwul- 
visioned  statesmanship  and  untiring  deiFotlpn  to  duty.  Vo 
that  long  line  of  distinguished  men  whom  Pennaylvaaia  has 
contributed  to  the  service  of  the  Naticm  Sbwabb  M.  Bbbui 
will  add  luster. 

Mr.  MANLOVE.  Mr.  Speaker,  one  of  our  colleagues,  the 
Hon.  Edward  C.  Beers,  has  gone.  He  was  loved  and  re«, 
spected  by  all  who  knew  him.  If  I  diould  write  a  tbouaand. 
pages  in  which  I  should  attempt  to  draw  the  picture  oC  Ua 
beautiful  life.  I  could  not  do  Justice  to  the  full  kJnrtnw  of 
his  overflowing  heart.  He  loved  mankind.  'Biz  ambition  la 
life  was  to  serve  his  fellow  man,  and  that  vety  eenriee  wbldat 
he  extended  to  his  colleagues,  his  constituents,  and  hie 
friends  undoubtedly  shortened  the  days  of  his  life. 

A  poet  whose  life  must  have  been  imbued  with  that  sweet 
sentiment  toward  the  passing  world  was  surely  qi^nVf^g  ot 
humanity  and  his  more  unfortunate,  footsore,  and  weary 
brethren  in  the  same  spirit  in  which  Eowarb  M.  BEBRa  always 
thought  of  them  when  he  wrote  that  beautiful  poem: 

Let  me  Uve  In  a  house  by  ths  side  d  tbe  road. 

Where  the  race  of  men  go  by — 
These  men  who  are  good  and  tae  men  who  are  bad. 

As  good  and  as  bad  as  I. 
I  would  not  sit  in  the  scomer's  seat 

Or  h\irl  the  cynic's  ban — 
Let  me  live  In  a  house  by  the  side  of  the  road 

And  be  a  friend  to  man. 

Ed  Beers  and  I  came  to  Congress  at  the  same  time. 
We  counseled  with  one  another  and  I  drew  from  my  aseo- 
ciation  with  him  many  helpful  and  strengthening  Ideals  of 
life.  He  was  the  soul  of  courtesy,  aooommodation,  and  kind- 
ness, yet  calm,  collected,  and  courageous. 

His  quiet  and  unassuming  manner,  his  generosity  to  those 
who  disagreed  with  him,  and  his  entire  freedom  from  aU 
that  was  superficial  or  false  characterized  him  in  the  full 
light  of  the  true  man  which  be  was  and  endeared  him  to  his 
colleagues  in  Congress. 

At  the  time  of  bis  death  he  oonld  not  ha^e  been  l0f«d 
more.  His  strength  of  character  was  unbounded,  tatai 
opinion  was  sought,  his  record  in  Congress  enyiahle.  Bis 
died  at  bis  post  of  duty  at  the  hour  when  the  world  needed 
him  most.  It  is  strange.  We  can  not  fathom  his  eaily 
departure.  His  record  stands  unmarred.  "Hit  story  of  his 
life  is  an  Inspiration  and  a  guidepost  to  ambitious  young 
men — 

The  heights  by  great  men  reached  and  kept 

Were  not  attained  try  sudden  Itlgbt, 
But  they  whUe  their  companions  slept 

Were  tolling  upward  in  the  night. 


AFTER  RECESS 

The  recess  having  expired,  at  1  o'clock  and  37  mimitee 
p.  m..  the  House  was  called  to  order  by  the  Speaker. 

BXTEHSZON  OF  REMARKS 

Mr.  BUCKBEE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  tnrJiid^rtg  a  statement 
from  the  may«r  of  the  city  of  Rockfcrd  and  a  reeohitlon 
from  tbe  city  council  of  that  city  on  the  eoonomie  sttuetion, 

The  8FBAKER.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 
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Allegheny  River. 


Los  Angeles  and  Long  Beach  Hartxjra.  Calif. 


Mr.  KNUTSON.  Mr.  Speaker.  I  ask  tinanlmous  consent  to 
extend  my  remarks  In  the  Record  by  printing  a  resolution 
recently  adopted  by  the  Northwestern  Retail  Dealers  Asso- 
ciation In  opposition  to  the  inland  waterway-development 
project  at  this  time. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFPORp.    Mr.  Speaker.  I  object. 

SIVn  AND  HAllBOR  DKVKLOPMXNT 

ICr.  WILLIAM  E.  HULL.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  fw  two  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker.  I  ask  unanimous 
consent  to  Insert  in  the  Record,  for  the  information  of  the 
Members  of  the  House,  a  statement  that  has  been  fur- 
ni^ed  me  by  Maj.  Gen.  Lytle  Brown.  Chief  of  Engineers  of 
the  War  Department,  showing  the  estimated  cost  of  build- 
ing river  and  harbor  projects  authorized  by  Congress,  which 
are  fully  justifiable  at  the  present  time  in  the  interest  of 
commerce  and  navigation. 

I  understand.  Mr.  Speaker,  that  the  Congress  may  decide  i  Manai^quan  River  and  luiet.  n.  j 
to  enlarge  Its  relief  program  and  authorize  the  appropria-  Milwaukee  Harbor,  wis 
tlon  of  additional  money  for  the  relief  of  agriculture  and 
for  the  completion  of  revenue -producing  public  works  in 
order  to  relieve  as  far  as  possible  the  unemployment  situa- 
tion that  Is  rapidly  becoming  a  menace  throughout  the 
Nation.  If  such  a  program  should  be  sponsored  by  the 
Congress.  I  know  tt  no  project  that  woiild  afford  as  great 
employment  of  labor,  dollar  for  dollar,  as  would  the  com- 
pletion of  the  work  that  has  been  authorized  for  the  rivers 
and  harbors  system,  and  I  know  of  nothing  that  the  Gov- 
ernment could  do  that  would  bring  about  more  immediate 
relief  for  agriculture  and  kindred  industries  than  the  com- 
pletion of  the  inland-waterway  ssrstem. 

Mr.  MOUSER.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  WILLIAM  E.  HULL.    Yes. 

Mr.  MOUSER.  Does  not  the  gentleman  think  that  devel- 
opment of  the  Inland-waterway  system  at  this  time  will 
further  destroy  the  Jobs  of  railroaders? 

Mr.  WILLIAM  E.  HULL.  I  think  it  will  help  Jobs  100  per 
cent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  obJecUon. 

The  statement  is  as  follows: 


(IncIoKUT«8:  Tables  from  hearlngB  before  sqbcommltt— .) 
Statement   shovHng   the    eatimated   cost   of   completing   river   mnS 
harbor  projects  authorized,  bjf  Cotifress  which  are  fuUy  fuatifiei 
at  the  p'-esent  time  in  the  interesia  o/  commerce  and  navigation 

nun  paiouTT 

Required  for  compU- 
tlon  In  addition  to 
funds  on  band 
Pa -     $5.  825.  0(0 


918.  0(« 
asa.  0()0 


Baltimore  Harbor  and  Channels.  Md 

Black  Warrior.  Warrior,  and  Tomblgbee  Rivers.  Ala 

Caloosabatcbee  River-Lake  Okeecbobe*  drainage  area. 

Florida 

Cleveland  Harbor.  Ohio .---"^"1".""V 

Columbia  and  Lower  Willamette  Rivers  below  PorUand. 

Oreg..  and  Vancouver,  Wash 

Delaware  River,  Philadelphia  to  the  sea -— 

Erie  Harbor.  Pa 

Frankfort  Harbor.  MIc.t 

Houston  Ship  Channel.  Tex 

Hudson  River,  N.  Y 

Hudson  River  Channel.  N.  Y 

Illlnots  River: 

Mouth  to  Utlca _ 

Utlca  to  Lockport **  *S°- ?22 

Kanawha  River.  W    Va *•*'"•  "?9 

-  -  -  635.000 

99.300 
50.000 


e.  149.  0(10 
410,0<I0 

340.0(10 
185.  OK) 

30.  U«)0 
145.  Oi)0 

44.  OK) 

007.0)0 

1.440.  »)0 

075.  030 


9S0.  000 
800.  COO 
290, COO 
195.  COO 

10,  COO 
410. COO 
400.(00 

ll.JtK) 


Mississippi  River: 

Illinois  River  to  Minneapolis ft 

Ohio  Rlver-Illlnols  Rtver 12 

Missouri  River,  Kansas  City  to  mouth - 11 

Mobile  Harbor,  Ala. .- - 

Mobile  Bay-New  Orleans  waterway 

Monongahela  River,  Pa.  and  W   Va 

Newark  Bay-Hackensack  and  Passaic  Rivers.  N.  J 

Norfolk  Harbor.  Va 

Ohio   River: 

Open-channel  work 4.080.(100 

Lock-and-dam   construction 6,000.(00 

Oswego  Harbor,  N.  Y -       1.510.(»00 

-  265.(00 

16,  :>oo 
320,  "tOO 
781.  (K)0 
259  iOO 
590.(00 
120.  K)0 


i9J2. 


Wa>   DKPAaTMXWT, 

Orrica  of  thk  Cmxr  or  E2«cinkkb 

Washington.  May  25. 

Hon.  W.  K.  Huix. 

House  of  Representatives.  Washington.  D   C. 

Mt  Dciui  Mk  Httu.:  In  accordance  with  your  request  I  take 
pleasure  tn  fumtahlng  you  wttb  a  copy  of  the  statement  abowtng 
tbe  estimated  cost  of  complcttng  river  and  harbor  projects  autbor- 
ijged  by  Congress,  which  ar^  fully  justified  at  the  present  time  Jn 
the  interests  of  commerce  and  navigation,  as  presented  to  the 
subeotmntttee  of  the  Coinmeroe  Committee  of  the  United  States 
8en*te  In  a  hearing  of  AprU  9,  1032.  You  wUl  note  that  theee 
projecu  total  approximately  $197,000,000. 

In  addition  to  the  projects  shown  on  these  lists  the  following 
Important  pro}ects  have  been  authorised  by  Congress,  for  which 
the  full  appropriation  necessary  for  completion  has  not  been 
author  iaed. 


Pensacol-i-MobUe  Bays  waterway 

Pollock  Rip  Shoals.  Nantucket  Sourid.  Mass 

St.  Johns  River,  Fla..  JaclCEonvUle  to  tne  ocean. 

SantFrancisco   Harbor.   Calif 

Tampa  Harbor  Fla 

Taunton  River.  Mas.<t 

Texas  City  Cniannel.  Tex 


N.  T. 


73.  283.  100 


579.  TOO 
40.  XK) 
309.  MO 
788  900 
720.  200 

2.  S58.  000 
328.  000 

1.900,000 

ai8.  ooo 

4,300.000 
11,750 

Cape  Fear  Rlver-Wtnyah  Bayvwaterv.ay._ 4.139.000 

Carters  Cre<>k  Bay.  Va 8.000 

Caabie  River.  N    C 8.000 

Channels  In  Lake  St.  Clatr.  »«lch 2.642.000 

Charleston  Harbor   S.  C- - 103.000 

Chesapeake-Delaware  Canal ^_-. _  183  300 

Cockrells  Cn^ek    Va 59  OOO 

Conneaut   Harbor.  Ohio 140  000 

Crescent  City  Hartxir,  Calif 40  OOO 

Delaware  Bay.  Harbor  of  Refuge.  Del-. 287  000 

Delaware  River.  Philadelphia  to  the  soa 2.  fiW 

Detroit   River.  Mich...    .      12.068 


8HX)Ni>  FKoarrr 

Alabama  River.  Ala 

Ashland  Harbor.  Wis 

Ashtabula  Harbor.  Ohio 

Bay  Ridge  and  Red  Hook  CThannel.  N.  T 

Black  Rock  Channel  and  Tcnawanda  Harbor. 

Brazos  Island  Harbor,  Tex 

Bridgeport  Harbor.  Conn 

Bronx  River.  N.  Y 

Brunswlclt  Harbor.  G* 

Buttermilk  Channel.  N   Y 

Cape  Fear  River  above  Wilmington.  N.  C. 


Mississippi  River 
Tynnnjmw  Riv«r. 
Mi-»mi  Ha'lior..- 
Ml.-«ouri    Kivw. 
(  ity ». 


Kansas   City   to  Sioux 


Total 


Tocal 
itimatcd 

i-ost 


»|-.M.  non,  onn 

MS.  000 
53.7C4).l»0 


Authori?p<1'  Amount  re 
appropritt-  laaiuing  to  !v 
tioo  authorlw<' 


XOOO.CUO  { 

joaooo  I 

::.  oou.  000 , 


uiii.'ioaivx) 
«>.  Tuaoou 

6(i5.0U) 

ja,7jaouo 


:i3.  ta\  ooo 


This  statement  does  not  Include  the  Connecticut  River.  Hart- 
ford to  Holyoke.  now  under  review  under  committee  resolution. 
Sincerely  yours. 

Lttib  B«owi«. 
Major  General.  Chief  of  Engineers. 


Dorchester  Bay  and  Neponaet  River.  Mass 

Bast  Chester  C^reek.  N.  Y 

East  Rlvor.  N.  Y, 

Bast  Rocicaway  (Debs)   inlet.  N.  T 

FaJrport  HiU-bor.  Ohio 

Pall  River  Harbor.  Mass 

Olen  Cove  Creek.  N    Y 

Grand  Haven  Hsirbor  and  Grand  Rtver.  Mich., 
Grays  Harbor,  inner  portion,  and  Chehalls  River. 

Green  and  Barren  Rivers.  Ky 

Oulfport  Harbor.  Mise 

Harlem  River,  N    Y 

Holland  Harbor.  Mich 

Honolulu  Harbor.  Hawaii 

Horn    Harbor.    Va 

Housatonlc  River,  Conn 

Huron  Harbor.  Ohio 

Indiana  Harbor.  Ind «. 

Jacksonville  and  Miami  waterway 

Jamaica  Bay.  N.  Y 


Wash. 


162 
283 

6.980 

610 

536. 

167. 

26. 

21 

161 

2.300 

121 

2.769 

128  000 

675.000 

6.000 

295.000 

46.000 

357.000 

2.53i.000 

3.  30C .  000 


000 
400 
000 
000 
000 
000 
000 
000 
•750 
000 

soo 

000 
000 
000 
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K-r  HT**.   Aiif  J>«..j^ 


Bequlred  for  comple- 
Uon  In  addlUon  to 
funds  on  hand 

63.  079. 0<K) 

116.000 


jamee  River.  V* — «— 

Lorain  Harbor.  Ohio 

Lioul«t*na>Texaa  IntracoeetsU  wetcrway: 

New  Orleane-Sablne  River  eeetlon 1. 606.  800 

Belilne  River-Corpua  cnurtatt  aectton 6.000.  (K)0 

Lynn  Harbor.  Maaa 80.000 

ManhaMet  Bay.  N.  T 63.000 

Manistee  Harbor.  Mkrh , 46.000 

Mlaeouri  River.  Kansas  C31ty  to  Slous  City 90,  070. 000 


Monroe  Harbor.  Mlcb. 

Monterey  Harbor.  Calif 

New  Bedford  and  Falrhaven  Harbor.  Maaa .. 

Newtown  Creek.  N.  Y 

Niagara  River.  N.  Y 

OUawaba  River.  Fla 

Petaluma  Creek,  Calif 

Port  Aransas.  Tex 

Port  Che.'rter  Harbor.  N.  Y 

Port  Jefferson  Harbor.  N.  Y 

QtOllayute  River.  Wash 

Rarltan  River.  N.  Y ^ 

Richmond   Harbor.  Calif 

Saginaw  EUvcr.  Mich 

St.  CUlr  River.  Ml«b 

St.  Johns  River.  Paiatka  to  Lake  Harney. 


490.600 

286,000 

425.000 

830.000 

1.  636.  600 

41.400 

186.000 

S95,000 

0.000 

00.000 

12,000 

45.000 

30.000 

672,000 

6.  302.  100 

63,000 


St.  Marys  River,  Mich 6.042,700 


San  Diego  Harbor.  Calif. 

San  Joaquin  River.  Calif 

Savannah  Harbor,  Ga . 

Savannah  River  below  Auguata.  Oa 

Seattle  Harbor,  Wash 

Skamokawa  (Steamboat)  Slough.  Waah 

Tennessee  River.  Tenn . 

Thames  River,  Conn . 

Waddlngton  Harbor.  N.  Y 

Waukegan  Harbor.  Ill 

Willamette  River  above  Portland  and  Yamhill  River. 

Greg 

Wlnyah  Bay.  8.  C — 


267.  250 

492.400 

1.  772.  800 

1.280.  4(X) 

10.000 

0,450 

4.820.000 

169.000 

ao.  000 

26.300 

210,000 
168.800 

107,  310,  400 


Baltimore  Harbor  and  Channel.  Md 

Cape  Lookout  (M.  C.)  Harbor  ol  Bcfuge 

Charleston-Wlayah  Bay  Waterway.  8.  C 

CotMy  Island  Channel.  N.  Y 

Oongaree  River.  8.  C - 

(;onnectlcut  Bt^  above  Hartford.  Oonn 

Flushing  Bay  Harbor.  H.  T 

Pox  River.  Wis -.-. 

Great  Kills.  6tat«i  Island.  H.  T 

Oroaee  Tete  Bayou.  La __ . 

Hoqulam  Rtver.  Wash — — .- - — 

Los  Angeles  and  Long  Beach  Harboca,  Calif . 

liamaroncck  Harbor.  N.  T 

Na«  London  Harbor.  Conn 

Norfolk-Beaufort  Inlet  Waterway 

Northeast  (<3ape  Fear)   River.  N.  C 

Oakland  Hartxw.  C^allX -.--■ 

Ooancock  River,  Va -.—  .,■■ 1 

Roanoke  River.  N.  C ... . — . — .. — 

SiuJte  River,  Oreg.,  Wash.,  and  Idaho -^ 

Soutbweat  Paas-Mlsslaslppl  River.  La . 

Swlnomlsh  Slough,  Wash 

Teche  Bayou,  La 

Tolovana  River.  Alaska -. 

York  River.  Va 

Youghlogheny  River,  Fa 

c 


1. 


7. 


1. 


800,000 

160.000 

66.400 

56.900 

140.000 

000,000 

366.000 

40,000 

62.000 

100.000 

60.000 

000.000 

86.600 

75.500 

•00.000 

25.876 

asa.000 
66,000 
42.000 
80.000 

0(X>.  000 
60.000 

144.000 
40.000 
75.000 

600,000 


KKcurrm^npn 


Pli'et  priority 

Beooad  prkxlty. 
Third  priority-. 


16,  404,  775 


73,  283.  100 

107.310.400 

16.  404.  775 

197.  088. 275 

410.  733.  376 


Total  amount  of  projects ._..__^ 

•RSSAOX  FtOK  THX  SKXATK 

A  message  from  the  Senate  by  ICr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  bad  passed  a  Joint  resolu- 
tion of  the  following  title.  In  which  the  concurrence  of  the 
Bouse  Is  requested: 

8.  J.  Res.  165.  Joint  reaolutiofD  authorizing  the  President 
of  the  United  States  to  present  the  distinguished-flying  crocs 
to  Amelia  Sarhart  Putnam. 


-.?ftari,-T«3 


Mr.  CONNERY.    Mr.  Speaker.  I  ask  unanhnoiis 
to  address  the  House  for  five  minvtea. 

The  SPEAEXR.    Is  there  objectioD? 

There  was  no  objection. 

Mr.  CONNERT.  Mr.  Speaker,  at  this  time,  liiht 
the  gentleman  has  called  attention  to  the  letter  of 
Brown  with  reference  to  public  works,  I  rise  to  eaO  the  at- 
tention of  the  House  to  the  fact  ibat  on  January  19.  of  this 
year,  the  Committee  on  Labor,  of  which  I  have  the  honor  to 
be  chairman,  rq^orted  to  the  House  a  bill  calling  lor  $700,- 
000.000  for  Federal  relief:  $500,000,000  of  that  was  to  be  for 
loans  to  the  States.  The  States  were  to  put  up  their  bonda, 
notes,  or  debentures  as  security  and  were  to  be  fivtn  10 
years  to  pay  the  money  back.  If  th^  did  not  pay  it  back  at 
that  time,  it  was  to  be  taken  out  (rf  the  Federal  highway  con- 
tributions at  the  rate  of  one-tenth  of  the  Federal  highway 
appropriation  per  year.  Two  hundred  million  doUars  was  to 
be  spent  for  projects  already  allocated  on  public  worics  fot 
which  no  appropriation  had  been  made.  My  idea  at  this  tlmt 
in  calling  this  to  the  attention  of  the  House  is  because  X  want 
the  House  to  know  that  the  Committee  on  Labor  was  on  the 
Job  over  five  months  ago  in  reference  to  Federal  relief.  We 
considered  the  Huddleston  bill,  which  calls  for  $100,000,000 
direct  Federal  relief,  and  the  Lewis  bill  which  calls  lor 
$375,000,000.  Finally,  the  Committee  on  Labor  reported  oat 
the  Connery  $700,000,000  bllL  We  went  to  the  Rules  Com- 
mittee and  were  supported  by  the  entire  organised  labor  at 
the  United  States,  all  of  the  railroad  labor  organizations,  tlks 
American  Federation  of  Labor,  and  all  labor  organizations 
in  the  country  in  asking  Congress  to  take  action  on  this  MIL 

TTie  Rules  Committee  did  not  give  us  a  rule.  I  call  this 
to  the  attention  of  the  House  without  any  bitterness  or  any 
criticism  particularly  of  the  Committee  on  Rules,  but  In 
order  to  let  the  House  know,  as  I  say,  that  the  Committee 
on  Labor  was  on  the  Job  five  months  ago.  I  am  happy  at 
this  time  to  see  that  Members  of  the  other  body  and  that 
the  Speaker  of  this  House  have  taken  up  the  matter,  and 
that  the  Speaker  of  the  House  has  Introduced  a  bill  which 
is  going  to  call  for  Federal  relief.  I  am  in  favor  of  any  t/BL 
which  will  bring  relief  for  the  people.  We  have  been  taking 
care  of  the  bankers,  the  tntematloxial  bankers,  and  the  big 
Interests  In  the  United  States,  and  It  Is  about  time  that  we 
took  care  of  the  starving  men.  womm.  and  chUdren  In  the 
United  States.     [Applause.] 

Mr.  MEAD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  CX)NNERY.    Yes. 

Mr.  MEAD.  I  call  the  gentleman's  attention  to  the  fact 
that  to-morrow  evehing  we  are  going  to  have  a  MWiellnn  to 
the  House  Office  Building,  at  whlc3i  time  and  place  we  wfll 
hear  from  the  President  of  the  American  Federation  dC 
Labor,  the  head  of  the  Orange,  and  an  expert  eoononlit  on 
the  need  at  legislation  such  as  the  gentleman  has  oaentlflned. 

Mr.  CONNERY.  I  shaQ  be  gHwl  to  attend  that  ueCMos. 
In  conclusion  I  wish  to  say  I  am  happy  to  favor  any  legitfa- 
tion  which  will  bring  relief.  We  find  WUliam  Randolph 
Hearst  throui^  his  papers  suggesting  a  $S.000.O0O,MO  pros- 
perity  loan.  I  am  in  favor  of  that  proposition.  Whidi  would 
do  much  to  take  care  of  the  pec^de.  those  who  are  oat  of 
work  and  hungry  and  in  need.  Of  course,  my  pewopai  be- 
Uef  is  that  the  first  $2,000,000,000  should  be  used  to  pay  the 
soldiers'  bonus,  for  they  were  the  ones  who  saved  the  corn- 
try  billions  of  dollars  and  are  now  in  need  of  help  from  the 
Qovemment  for  which  they  fought.    LApplause.] 

The  SPEAE231.    The  time  of  the  gentleman  from 
chusetts  has  expired. 


V.  OOYU 

Mr.  CLARK  of  North  Carolina.  I  ask  unanimous  consent 
to  insert  In  the  Rbcokd  the  report  of  the  committee  in  the 
contested-election  case  of  Kent  v.  Coyle. 

The  SPEAKER.  The  gentleman  ftom  North  Carolina  adci 
onanUnous  consent  to  insert  in  the  Rscoao  the  report  of  the 
Committee  on  EleeUons  Na  1.  in  the  oontcitod  elecUcn  case 
of  Kent  V.  Coyle.   is  there  objection? 


11210 


CONGRESSIONAL  RECORD— HOUSE 


May  25 


I 


Mr.  STAFFORD.  That  te  the  election  case  that  we  dls- 
Doaed  of  yesterday? 

Mr.  CLARK  of  North  Carolina.    Yes. 

Mr.  STAFFORD.  What  la  the  value  of  having  it  In  the 
RscoKD  now  at  the  expense  of  the  taxpayers  of  the  Nation? 

ICr.  CLARK  of  North  Carolina.  It  simply  shows  the 
ground  on  which  the  case  was  decided. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 

oovmnmrr  ooMrarrnoN  ih  tusmss 

Mr.  LOZnSR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcors  by  printing  an  address 
delivered  by  my  colleague,  Hon.  Joskph  B.  SHAin»ow.  at 
K«**«Hf  City,  Mo.,  on  Btey  18. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  JJOZTER.  Mr.  Speaker,  on  May  18.  1932.  my  dtstln- 
giiiahed  colleague  from  Missouri.  Hon.  Josxph  B.  SBAmtoif. 
delivered  an  address  at  the  Kansas  City  Live  Stock  Exchange 
in  which  he  demonstrated  that  the  Federal  Oovemment  has 
forced  its  way  into  active  competition  with  private  business 
to  an  amazing  extent.  The  Government's  participation  in 
private  business  activities  was  at  first  under  cover,  but  now 
this  competition  Is  open  and  aboveboard.  extending  to  a 
multitude  of  activities,  tp  the  serious  injury  of  private  indus- 
try. Mr.  SBAincoM  showed  that  in  many  instances  the  small 
retail  merchant  sees  his  business  shrink  and  his  profits  dis- 
appear by  being  deprived  of  trade  to  which  he  is  Justly  en- 
titled under  our  economic  system  and  scheme  of  government. 

Mr.  SBAmtoN's  speech  was  published  in  the  Kansas  City 
Daily  Drover's  Telegram,  a  publication  of  wide  circulation 
and  Kreftt  Influence.  Tlila  paper  Is  owned  and  published  by 
members  of  the  Neff  family,  long  identified  with  the  live- 
stock Industry  in  Kansas  City  and  the  Middle  West.  The 
founder,  or  one  of  the  founders,  of  the  Drover's  Telegram. 
the  late  Hon.  Jay  Neff.  was  one  of  the  outstanding  citizens  of 
^^knMA»  City,  having  with  fidelity  and  honor  served  as  mayor 
of  that  metropolis,  and  as  evidence  of  his  liberality  and 
public  spirit  he  gave  to  the  Missouri  University  a  beautiful 
and  costly  structure  for  housing  the  Missouri  School  of 
Journalism,  the  first  and  undeniably  the  greatest  institution 
of  its  kind  In  the  world. 

As  reported  in  the  Drover's  Telegram,  Mr.  Shankon  said. 
In  part: 

Twenty  yumru  Affo  TlMockire  RooaeTCit  aald.  "  Opportunity  must 
be  preaenred  for  the  American  youth." 

To-day  that  statement  should  be  amended  to  say,  "  Opportiinlty 
must  be  preaenred  for  the  American  citizen."  and  the  only  way 
that  thla  may  be  done  Is  for  the  OoYemment  to  be  driven  out  of 
eonpeUtlon  with  private  bualneaa.  JoasrH  B.  Shawnon,  Repre- 
■entatlT*  In  Oongreoa  from  the  fifth  congressional  district  of 
Missouri,  declared  In  an  address  yesterday  afternoon  at  a  meeting 
of  livestock  men  in  the  exchange  hall. 

**  We  hear  a  good  mmay  speakers  nowadays  t»iv<T<g  about  pater- 
naUam  la  government,  and  that  Is  all  right."  ifr.  Shahkon  said. 
"  but  I  want  to  get  down  to  every-day  terms  and  talk  about 
laundries  and  restaurants.  I  want  to  show  how  the  large  Oovem- 
ment store  at  Leavenworth.  Kans..  has  entered  the  retail  field  and 
has  murdered  the  private  merchants  In  Leavenworth. 

"  Opportunity  Is  being  taken  away  frocn  private  citizens  more 
and  more  each  day  by  the  encroachment  of  the  Oovemment 
through  boreaiis,  commlimtona,  and  boards.  We  must  clean  house 
in  the  Government  and  throw  the  bureaus  out  the  window.  When 
that  Is  done  the  private  cltlaen  wlU  have  the  omwrtuxilty  to  which 
he  Is  entitled.  The  way  to  do  It  Is  to  convince  Congress  that  the 
Government  may  be  operated  without  the  elaborate  system  of  ex- 
travagant btireaus  that  has  been  built  up.  The  majcanty  of  Con- 
gressmen want  to  do  what  la  right,  and  it  la  op  to  the  people  of 
the  country  to  let  their  sentiments  be  known." 

Mr.  Shammok  cited  a  number  of  Inst&noee  where  the  Govern- 
ment has  come  into  direct  competition  with  private  Indlvlduala  in 
the  operation  of  restaxirants.  He  saM  the  Oovemment  had  spent 
•100.000  on  a  cafeteria  In  the  new  SIT.SOO.OOO  "  temple  of  folly  " 
at  Washington.  H*  referred  to  the  DefMrteient  of  Commerce 
BuUdlng. 

Coming  doeer  to  home.  Mr.  SHamfOM  told  of  the  plan  to  in- 
clude an  expansive  OovemnMnt-operated  restaurant  in  the  new 
post-oScc  buOdlng  now  being  erected  in  Kansas  City,  when  there 
are  several  other  restaurants  In  the  unlon-etaUon  district,  inrlvately 
owned  and  operated,  which  sbomld  have  the  burtnees.  and  which 
have  protesited  against  the  poet-oOce  restaurant.  He  said  he 
understood  the  Oovemment  contemplated  putting  restaurants  in 
the  post  offices  of  sa  dUea  In  the  United  States. 


SPBCIAI.  KOOMS  roB  ofTicxas 

"I  recently  visited  the  Federal  reserve  building  In  Kansas  City 
and  found  a  restaurant  on  the  top  floor."  Mr.  Shakwoh  said. 
"  There  was  another  large  dining  space  that  they  told  me  wae  for 
clerks.  A  smaller  room  to  one  side  was  for  the  bank  ofllccrs,  and 
they  told  me  that  still  another  room  was  being  furnished  for 
officials  of  the  new  Reconstruction  Finance  Corporation. 

"  In  Waahlngton  they  tell  tis  It  Is  the  welfare  department  of  the 
Government  that  provides  all  of  these  services  for  the  Government 
employees.  Through  the  welfare  department  the  Oovemment  haa 
even  gone  Into  the  .bootblack  business.  But  It  Isnt  for  the  wel- 
fare of  the  employee  that  it  U  done,  but  for  the  welfare  of  the 
fellow  that  Is  selling  supplies  In  big  loU  to  Uie  Government. 

"  Of  late  there  haa  come  to  Washington  a  strong  protest  from 
private  operators  of  laundries  In  the  country  that  Oovemment 
competition  has  been  ruining  their  business.  There  Is  a  striking 
example  of  tbls  under  the  very  noses  of  the  Congressmen.  The 
laundry  of  the  families  of  Army  offlcers  in  Oovemment  offices  la 
picked  up  by  soldiers  in  trucks  operated  at  Oovemment  expense, 
taken  to  Port  Myer  and  cleaned,  thus  taking  the  buslnees  from 
private  laundries  This  Is  bad  enough,  but  what  makes  It  worse 
Is  that  the  ofllcerB  are  accommodating  many  of  their  friends  by 
pitching  their  dirty  clothes  In  the  bag.  too.  I  asked  some  officials 
at  the  capital  under  what  department  this  was  being  done  and 
they  replied.  '  national  defense."  " 

Mr.  Shannon's  attention  has  been  called  to  the  competition  of 
the  Government  with  the  retail  merchants  of  Leavenworth  when 
a  group  of  men  from  that  town  told  him  how  their  business  was 
being  ruined.     He  sent  his  secretary  to  Leavenworth  to  Investigate. 

He  exhibited  to  the  meeting  purchases  the  secretary  had  made 
at  the  Oovemment  store  First  he  showed  several  packages  of 
cigarettes. 

"  These  were  purchased  by  a  cltlaen  of  Kansas  City  and  not 
by  an  Army  officer."  he  said.  "  The  cigarettes  cost  15  cents  at 
the  Government  store,  while  the  drug  store  across  the  street  waa 
compelled  to  charge  17  cents.  Including  the  tax  levied  by  the 
State." 

He  held  up  a  bottle  of  perfume,  a  necklace,  a  necktie,  and  a 
pair  of  woman's  pajamas  What  an  Army  officer  would  need  with 
these  things  w&s  more  than  he  could  understand,  he  declared. 
Furnaces,  silverware,  and  radios  coxild  also  be  bought  at  the 
Oovemment  store. 

IN    THB    RADIO    BUSOTTSS 

"  I  am  told  of  a  recent  instance  of  a  citizen  of  Leavenworth 
taking  a  radio  from  the  store  of  a  private  dealer  for  a  week's 
trial,"  Mr.  Shannon  said.  "At  the  end  of  the  week  the  dealer  went 
to  the  home  to  see  about  It.  He  was  Informed  that  the  man 
liked  the  radio  after  the  trial,  but  that  he  bought  one  at  th« 
Oovemment  store  for  $6  less  than  the  dealer's  price." 

Mr.  Shannon  spoke  of  the  difficulty  citizens  encoxintered  In 
gaining  a  hearing  by  officials  of  the  Oovemment  at  Washington. 

"  The  Capital  Is  a  long  way  from  the  people,"  he  said.  "  Re- 
cently a  delegation  of  Kansas  City  livestock  men  were  In  Wash- 
ington seeking  a  bearing  before  the  Agricultural  Committee  of 
the  Hoiise.  and  they  had  to  wait  from  Monday  until  Thursday 
before  they  were  heard.  These  men  found  they  had  been  accom- 
panied from  Kansas  City  by  two  strangers,  and  Investigation  re- 
vealed the  strangers  were  representatives  of  the  Farm  Board. 

"  Why  were  these  men  shadowing  the  delegation?  "  They  were 
afraid  of  the  same  thing  that  every  Government  bureau  employee 
la  afraid  of.  They  were  afraid  of  being  dislodged  from  the  Oov- 
emment pay  roll." 

Mr.  Shannon  spoke  at  the  livestock  exchange  at  the  Invitation 
of  a  petition  signed  by  some  300  persons.  He  delayed  his  retxirn 
to  Washington  for  a  day  In  order  to  accept  the  Invitation.  He 
was  Introduced  by  J.  C.  Swift. 

He  iiaa  submitted  to  the  House  a  resolution  calling  for  the 
appointment  of  a  committee  of  five  men  to  thoroughly  investi- 
gate the  operations  of  the  Government  In  competition  with 
private  bu&lness. 

EXTENSION  or  KEMARK3 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoro  by  printing  in  the  Rkcoro 
a  letter  from  Hon.  Prank  Murphy,  mayor  of  the  city  of 
Detroit,  addressed  to  the  Speaker  of  the  House  of  Represent- 
atives: and  also  to  print  in  the  Rxcord  a  petition  which  is 
attached  to  the  letter  and  which  is  addressed  to  the  Presi- 
dent of  the  United  States,  signed  by  the  mayor  of  the  city 
of  Detroit  and  the  mayors  of  other  cities  in  Michigan,  ask- 
ing far  relief  and  detailing  conditions  in  the  State  of  Mich- 
igan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  If 
we  are  going  to  start  putting  in  letters  and  communications 
from  various  mayors,  we  should  put  them  all  in.  I  under- 
stand this  is  Just  a  communication  from  the  mayor  of  the 
dty  of  Detroit? 

Mr.  RAINEY.  And  numerous  other  may(n«,  and  It  Is  ad- 
dressed to  the  President  cf  the  United  SUtes. 
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Mr.  MICHKNSR.  It  is  a  palftttan  (ram  tte  vmjar  of  tte 
dty  of  Detroit  and  a  mmbar  of  ottaer  mayarsT 

Mr.  RAINST.    Tes.  sir. 

Mr.  MICHBNEEL  And  it  ti  loeaU7  oonflned  to  the  SUte 
of  Michigan 

Mr.  RAINKT.    Tes. 

Mr.  MICHENER.  I  recelvwl  a  copy  at  It  and  I  did  not 
offer  It  becauae  of  the  rule  'trUch  the  gentleman  from  mi- 
Dots  has  heretofore  Inststsd  opon.  fthatt  petitkms  of  this  kind 
have  DO  place  In  the  OmemnosuL  Raoou.  I  am  wonder- 
ing wtiy  his  change  of  heart? 

Mr.  RAINX7.  Tills  is  a  patttkm  of  Importance,  and  It  is 
official  and  it  Is  addreaaed  te  the  President  of  the  United 
States. 

Ut.  8NKLL.  IT  It  is  addniged  to  the  President  it  should 
be  sent  to  the  President  and  not  to  us. 

Mr.  BANKHKAD.    Mr.  Speaker,  regular  order. 

The  8PKAKKR.    Is  there  obiteetlon? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

OTfAEAlfTT  TVm  FOK  MEFOSITORS  IH  BANKS 
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Mr.  BANKHEAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  call  up  a  privQei^  resolution.  House  Reso- 
lution 221.  and  ask  for  its  immediate  consideration. 

Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CONNERY.  To-day  was  to  be  Calendar  Wednesday, 
ordinarily,  with  the  Committee  on  Labor  having  the  call.  I 
would  like  to  know  what  our  status  will  be. 

The  SPEAB3ER.  To-day  is  not  Calendar  Wednesday,  be- 
cause by  a  resolution  adopted  yesterday  it  was  dWpprty^ 
with. 

Mr.  CONNERY.  When  will  we  have  our  Calendar 
Wednesday? 

The  SPEAKER.  On  next  Calendar  Wednesday.  Every 
Wednesday  is  Calendar  Wednesday. 

The  Clerk  read  the  resolution,  as  follows: 

ttetotved.  That  Immediately  upon  the  adoption  of  this  resolu- 
tlon  It  shall  be  In  order  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on  the  state  of  tlie 
Union  for  the  consideration  at  R.  R.  11382,  a  hill  to  amend  the 
national  banking  act  and  the  Pederal  reserve  act.  and  to  provide 
a  guaranty  fund  for  depositors  tD  banks. 

That  after  general  debate,  whleb  ahaU  be  oonflned  to  the  blU 
and  shall  continue  not  to  exceed  four  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member  of 
the  Committee  on  Banking  and  Currency,  the  bill  shall  be  read 
for  amendment  under  the  S-mlnute  rule.  At  the  conclusion  of 
the  reading  of  the  bUl  for  axnandmsat  the  committee  abaU  rise 
and  report  the  same  to  the  House  with  such  amendments  ae  may 
have  been  adopted,  and  the  pieyjtom  question  shall  be  considered 
aa  ordered  on  the  biU  and  any  anandments  thereto  to  final  paa- 
wlthout  Intervening  motloa  mMJoapH  one  motion  to  reoommlt. 


Mr.  BANKHEAD.  Does  tbe  gentleman  from  Indiana 
desire  any  time  on  the  ndef 

Mr.  PURNSLXi.  I  have  had  no  requests  for  time.  I  have 
no  disposition  to  oppose  this  role.  I  do  not  want  to  be  mis- 
understood in  not  opposing  tbe  rule.  I  win  be  frank  and 
say  that  I  do  not  kiMW  how  I  dial!  vote  on  this  bill  myself. 
It  is  very  controversial,  and  it  is  a  matter  of  such  impor- 
tance that  we  feel  then  dkoidd  be  ample  opiwrtunity  for 
discussion. 

Mr.  BANKHEAD,  Mr.  Speaker,  if  there  Is  no  desire  for 
time.  I  move  the  previous  question  on  the  adoption  of  the 
rule. 

The  prwlous  questluii  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  KELLER.  Mr.  Speaker.  I  make  the  i>oint  of  order 
that  there  is  not  a  quorum  preaent. 

Tbe  SPEAKER.    Evidently  a  quonm  Is  not  present. 

Bfr.  COX.    Mr.  Speaker.  I  mofe  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


rBoOIIO.  sti 

Abemethy 

Bacon 

BMUi 

cannon 

Aldrlch 

Beek 

BeyiMs 

Cmrr 

AUgood 

BiMk 

Brinen 

cawpma 

Almon 

Bland 

Chaae 

Cochran.  Mo. 

Hartley 

f— 

■haUasibOTaw 

Oolller 

Baxigen 

Maloaey 

Btoeve 

CBnnery 

Bawley 

Martla.Oret. 

aaaita[.iMk        vi 

OonnoUy 

HIU,  Ala. 

MltdMB 

a^Mw 

Cooper.  Ohio 

Hull,  William  K. 

lionta 

Soman.  N.T. 

Oerntac 

Ikoe 

Murphy 

8uIUirMB.Pa. 

DiciDrtela 

Aahaaon,  m. 

Kelson.  Wis. 

BoanMca.  VKt 

Johnson,  8.  Dak. 

Movtoa.M.J. 

•utphla 

Douglass.  Mesa. 

Jbhnson,  wash. 

COonnor 

Sweeney 

Doutrtaa 

KadU« 

OUftt.  N.  T. 

Bwlat 

Dosey 

■r^.w>«ii 

Owen 

Trsatfwss 

Drane 

Kennedy 

Palnlaano 

Tueker 

niMingfr 

Kerr 

PatteraoB 

Thaderhia 

Ptah 

Klebefg 

PHtvey 

UiiiiM  eiMJil 

Kurta 

Pou    _ 

WatMO 

Freer 

Ijamneck 

Pratt.  BqUi 

Walsh.  Pa. 

Free 

r.Tt*'*^Tr*™ 

WKIirow 

Freeman 

I^a 

Baybum 

Wnlfsnden 

Fulhrlght 

i^hibach 

BeULIU. 

WolverUm 

OUchrlst 

Lewis 

Sabatli 

Wood.  £50. 

Oolder 

MoCllatte.  Okla. 

8aad««B.TiK. 

Tba 

Ooodvln 

McOuffle 

Sohafv 

Hall.  Miss.  * 

McLeod 

Selbernng 

The  SPEAKER.  Three  hundred  and  twentj-two  Members 
have  answered  to  their  names.    A  qooram  is  present. 

On  motion  of  Mr.  Cox,  further  proceedings  under  tbe  call 
were  dispensed  with. 

Mr.  STEAQALL.  Mr.  Speaker.  I  move  that  tbe  Howe 
resolve  itself  into  the  Committee  of  the  Whole  House  on  ttM 
state  of  the  Union  fo][  the  consideration  of  the  blQ  (H.  R. 
113(t2)  to  amend  the  national  banking  act  and  the  federal 
reserve  act.  and  to  provide  a  guaranty  fund  for  deposttocs 
in  banks. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Ccmmtttat 
of  the  Whole  House  on  the  stato  of  the  Uhion  for  the  con- 
sideraUon  of  the  bill  H.  R.  11362.  with  Mr.  Wooobum  in  tbe 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  conaent 
that  the  first  reading  of  the  bin  be  diq^ensed  with. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Alabama? 

There  was  no  obJectioiL 

Mr.  STEAOAT.Ii.  Mr.  Chairman,  the  first  section  of  tbe 
bill  provides  that  the  minimum  capital  for  national  banks 
hereafter  organized  shaU  be  $50,000.  and  requires  that  a 
surplus  fund  equal  to  10  per  cent  at  tbe  capital  shall  be 
paid  In  contemporaneously  with  tbe  payment  of  tbe  o^^ltal 
stock.  The  opinion  is  so  general  and  tbe  view  so  wideijr 
expressed  that  this  provision  is  desirable  that  I  shall  not 
discuss  it  at  length.  Records  show  that  60  per  oent  at  flUled 
banks  have  capital  not  in  excess  of  $25,000.  lUs  does  not 
afford  proper  protection  for  creditois  and  depositors. 

The  next  provision  in  the  bill  rdieves  stockholdwa  In 
national  banks  from  liability  to  assessment  upon  tbrir 
capital  stock.  It  has  been  found  in  practice  that  OBij 
5  per  cent  of  deposits  is  realised  out  of  coDaetions  agalnit 
stockholders  through  assessments  of  liability  upon  capttal 
subscribed,  and  only  16  per  cent  of  tbe  realizations  upon 
assets  of  insolvent  banks  are  received  out  of  tbe 
liability  against  the  stockholders. 

The  effect  of  the  existing  pax>viaion  of  law  la  to 
stockholders  who  are  on  the  inside,  so  to  speak,  an 
tunlty  to  avoid  their  liability  by  dtopnidng  of  tbcdr 
when  they  find  trouble  about  to  overtake  a  **^»*fc^"g  iaatttn- 
tion,  and  leaves  at  a  disadvantage  the  investor  on  tbe  out- 
side, the  citizen  of  the  community  who  is  carrylnc  stodt  to. 
his  local  bank  as  a  matter  of  community  pride  and  oooi- 
munity  service  as  well  as  for  any  return  be  ezpectg  on  big 
stock. 

Instances  are  not  infreouently  found  of  stockbolders  «bo 
leave  their  estates  carrying  investments  in  tbe  capital  stock 
of  banks,  and  the  heirs,  assuming  tbey  have  a  valid  aaaet  in 
such  holdings.  aJQow  the  matter  to  drift.  FlnaDy  tbe  bank 
gets  In  trouble,  there  li  failure,  and  the  widow  or  the  ehil- 
dren  find  that  instead  of  having  inherited  an  asset,  tbey 
have  Inherited  a  liability  and  often  a  lawsuit  wbieh  wotks 
great  hardship  and  injustice.  So  long  as  this  vmvUUm 
mains  In  the  law.  the  public  is  not  going  to  invest 
in  bank  stock. 
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The  enlarged  requirements  for  capital  stock  is  a  direct 
method  of  affording  the  protection  which  double  liability  is 
designed  to  afford  but  which  in  practice  has  failed  to  afford 
depositors  and  creditors  of  banks. 

Another  provision  of  the  bill  requires  Federal  reserve  banks 
to  give  immediate  credit  for  checks  drawn  against  thera 
by  their  member  banks.  Under  the  present  rules  checks 
drawn  by  member  banks  against  Federal  reserve  banks  are 
not  paid,  but  pa3rment  upon  them  is  deferred  for  the  time 
required  for  the  checks  to  be  cashed,  or  the  time  which  the 
Federal  reaerve  bank  estimates  is  required  for  the  collection 
of  checks.  It  is  a  cumbersome,  unworkable,  inconvenient 
plan,  and  results  in  hardship  to  member  banks,  and  espe- 
cially smaller  banks  in  marketing  periods  of  the  year  when 
demands  for  cash  and  balances  are  accentuated  and  when 
it  is  diCBcult  to  finance  the  marketing  of  crops. 

Another  provision  of  th3  bill  prevents  any  member  bank 
of  the  Federal  reserve  system  from  paying  more  than  4  per 
cent  on  deposits.  That  is  an  arbitrary  figure.  I  am  not 
prepared  to  say  no  other  figure  would  answer  as  well,  but 
certain  it  is  if  other  provisions  of  the  bill  are  to  be  enacted 
into  law  we  should  have  a  maximum  limitation  on  the  in- 
terest to  be  paid  on  deposits.  In  the  absence  of  such  a  lim- 
itation a  weak  bank,  or  a  poorly  managed  bank,  would  have 
an  advantage  over  the  sovmd  institution  or  the  one  that  is 
prudently  and  conservatively  managed.  So.  unquestionably 
there  should  be  some  limitation  upon  the  interest  rate  to 
be  paid. 

Another  provision  prevents  a  member  bank  from  paying 
any  dividend  on  its  stock  until  the  siirplus  equals  25  per  cent 
of  the  stock  and  then  allows  6  per  cent  in  dividends  to  be 
paid  so  long  as  the  surplus  remains  above  25  per  cent  and 
under  50  per  cent. 

When  the  surplus  exceeds  50  per  cent,  a  bank  is  permitted 
to  pay  8  per  cent  in  dividends,  but  no  more  than  that  until 
the  surplus  reaches  100  per  cent.  When  the  surplus  reaches 
100  per  cent  of  the  capital  stock,  permission  is  given  to  pay 
whatever  dividend  is  deemed  proper  and  desirable,  so  long 
as  it  does  not  reduce  the  surplus  below  100  per  cent  of 
capital  stock. 

Under  the  present  law  Federal  reserve  banks  either  place 
to  their  surplus  account  or  pay  into  the  Treasury  of  the 
United  States  In  lieu  of  a  franchise  tax  the  earnings  that 
accrue,  after  first  having  paid  a  return  of  6  per  cent  to 
member  banks,  based  on  the  capital  which  member  banks 
hold  in  Federal  reserve  banks. 

The  bill  before  us  provides  that  after  paying  the  returns 
to  member  banks  fixed  in  the  law  and  setting  aside  an 
annual  surplus  of  10  per  cent.  Federal  reserve  banks  shall 
distritmte  to  their  member  banks  half  the  earnings  that 
accrue,  to  be  prorated  upon  the  basis  of  stock  held  in  Fed- 
eral reserve  banks  by  member  banks,  and  that  the  other 
half  of  the  net  earnings  shall  be  paid  into  a  fund  known  as 
a  guaranty  fund  for  the  protection  of  depositors  in  banks 
that  are,  permitted  under  the  bill  to  share  in  the  gxiaranty 
fund  provided 

Let  me  say  in  connection  with  the  provision  regarding  the 
distribution  of  earnings  of  Federal  reserve  banks  that  a 
great  hardship  has  resulted  upon  the  smaller  banks  that  are 
members  of  the  Federal  reserve  system  in  not  being  per- 
mitted to  share  in  the  earnings  of  the  system.  The  Federal 
reserve  banks  make  their  money  out  of  their  member  banks. 
The  member  banks  are  required  to  subscribe  for  capital 
stock  in  Federal  reserve  banks,  each  member  bank  subscrib- 
ing an  amoant  eqiial  to  6  per  cent  of  its  own  capital.  Upon 
that  an  arbitrary  return  of  6  per  cent  is  paid  and  no 
more,  llie  member  banks  are  required  to  maintain  bal- 
ances amounting  to  7  per  cent  on  regular  deposits  and  3 
per  cent  on  time  deposits  with  Federal  reserve  banks,  and 
upon  those  deposits  member  banks  do  not  get  one  dollar  of 
return. 

Prior  to  the  passage  of  the  Federal  reserve  act  the  smaller 
banks  of  the  country  maintained  their  balances  with  large 
banks  in  the  cities  with  whom  they  carried  their  accounts 
and  received  an  Interest  return  upon  those  iMUances  amoimt- 
ing  usually  to  2  per  cent  or  3  per  cenL    In  addition  to 


this,  member  banks  were  permitted  to  charge  for  the  service 
rendered  by  them  in  collecting  and  remitting  checks. 

That  privilege  has  been  taken  away.  This  was  done  by 
overriding  the  expressed  will  of  Congress.  The  history  of 
this  would  be  interesting  but  not  pertinent  to  this  legisla- 
tion, because  there  is  no  provision  In  this  bill  tliat  would 
change  existing  conditions  and  practices. 

I  have  pointed  out  these  instances  of  hardship  affecting 
the  smaller  banks  of  the  country  in  order  that  you  may  see 
the  desirability  of  permitting  member  banks  in  the  Federal 
reserve  system  to  share  in  the  earnings  of  Federal  reserve 
banks.  Part  of  the  earnings  of  these  banks  has  been  paid 
into  the  Treasury  in  lieu  of  a  franchise  tax.  Init  Federal 
reserve  banks  do  not  owe  the  Government  any  franchise 
tax.  They  render  more  service  to  the  Government  than 
they  receive  compensation  for.  The  provision  for  paying 
a  part  of  net  earnings  into  the  Treasury  of  the  United  States 
was  simply  an  automatic  method  devised  when  the  Federal 
reserve  law  was  passed  by  which  to  absorb  any  possible 
earnings  that  might  accrue.  It  was  never  expected  that 
Federal  reserve  banks  would  accumulate  any  large  earn- 
ings. They  were  not  designed  to  become  money-making 
institutions,  but  the  fact  Is.  notwithstanding  enormous  ex- 
penditures in  salaries — and  I  think  I  shall  not  be  considered 
unjustly  critical  when  I  say  unjustified  and  extravagant  ex- 
penditures incurred  in  the  erection  of  costly  buildings — the 
Federal  reserve  banks  have  made  In  round  figures  $526,- 
000.000  net  profits.  That  fund  has  either  been  paid  into 
the  Treasury  of  the  United  States — and  something  in  the 
neighborhood  of  $150,000,000  has  been  paid  into  the  Treas- 
ury of  the  United  States  in  lieu  of  a  franchise  tax — or  it  has 
gone  into  surplus  accumulations  of  the  Federal  reserve 
banks. 

It  is  not  unfair  to  say  that  while  these  enormous  earn- 
ings were  being  accimiulated  out  of  member  banks  of  the 
Federal  reserve  system  hundreds  and  hundreds  of  those 
member  banks  were  choked  down.  They  were  prevented 
from  earning  suflBcient  profits  to  enable  them  to  carry  on, 
and  a  large  part  of  the  diflBculties  that  have  overtaken 
banks  that  are  members  of  the  Federal  reserve  S3rstem  has 
grown  out  of  the  exactions  and  discriminations  against 
them  either  as  written  into  the  Federal  reserve  law  Itself 
or  resulting  from  the  administration  of  the  Federal  reserve 
system. 

Mr.  P  ATM  AN.    Will  the  gentleman  yield? 

Mr.  8TEAGALL.     I  yield. 

Mr.  PATMAN.  Does  the  gentleman  suggest  that  the 
Government  should  not  receive  compensation  for  the  use 
of  its  credit — that  is,  the  credit  extended  by  the  Govern- 
ment to  the  Federal  reserve  banks?  The  gentleman  will 
recall  that  in  one  section — I  believe  it  is  section  16 — it  is 
provided  that  when  Federal  reserve  notes  are  Issued  the 
Federal  reserve  banks  shall  pay  such  interest  as  may  be 
assessed  by  the  Federal  Reserve  Board,  which  clearly,  to 
miy  mind,  shows  the  intent  in  the  original  act  that  the 
Government  should  receive  compensation  for  the  use  of  its 
credit. 

Mr.  COX.    May  I  supplement  the  gentleman's  question? 

Mr.  STEAGALL.    Certainly. 

Mr.  COX.  In  other  words,  the  Federal  reserve  system 
was  an  agency  set  up  to  serve  the  entire  country.  The  gen- 
tleman proposes  by  this  bill,  as  I  take  it.  to  dedicate  it  and 
its  activities  to  the  benefit  of  the  national  banks  of  the 
country  and  to  the  national  banks  alone. 

Mr.  GOLDSBOROUGH.    Will  the  genUeman  yield? 

Mr.  STEIAGALL.    I  yield  to  the  gentleman  from  Maryland. 

Mr.  GOLDSBOROUGH.  As  I  understand  it.  it  is  the  pur- 
pose of  the  committee  to  offer  an  amendment  at  the  proper 
time  which  will  equalize  the  initial  fee  of  the  State  banks 
and  the  national  banks,  is  it  not? 

Mr.  STEAGALL.  Yes.  I  will  say  to  the  genUeman  that 
that  question  will  more  properly  arise  when  we  reach  that 
provision  of  the  bill  under  the  5-minute  rule  for  considera- 
tion of  amendments.  I  want  to  say  to  the  gentleman  from 
Texas  that  the  provision  to  which  he  refers  has  never  been 
used,  as  far  as  I  am  informed.    I  hope  the  genUeman  will 


not  allow  me  to  spend  too  nmefa  time  on  a  mere  detail  of  this 
^11.  I  have  great  respect  for  the  gentleman's  Judgment, 
and  I  appreciate  his  interert.  but  I  want  to  get  along  to  the 
th«wg«  that  are  really  controvenlal  in  this  bill. 

Mr.  PATMAN.  It  is  not  a  mere  detail.  It  is  using  the 
OoTermnent's  credit,  and  the  question  is  whether  it  should 
be  paid  for. 

Mr.  STEAGALL.  I  may  say  there  were  two  schools  of 
thought  in  connection  with  the  writing  of  the  Federal  reserve 
law.  One  was  to  permit  the  banks  to  Issue  the  currency. 
Thei«  was  another  school  of  thought  that  held  it  was  the 
function  of  the  Federal  Oovemmeiit  to  coin  money  and  regu- 
late Its  value,  and  that  the  Qovmiment  should  not  surrender 
to  the  banks  this  sovereign  right  and  duty.  It  was  out  of  this 
contention  that  the  provision  went  into  the  Federal  reserve 
law  that  required  the  Oovemment  to  stand  back  of  notes 
issued  by  Federal  reserve  banks.  The  bill  does  not  change 
the  practice  that  ol>talDS  and  has  obtained  since  the  enact- 
mMit  of  the  Federal  reserve  act. 

Now.  In  reply  to  the  gentleman  from  Georgia  [Mr.  Coxl, 
I  hope  the  gentleman  will  do  me  the  courtesy  to  read  the 

bm 

Mr.  COX.    Let  me  say  to  tbe  gentleman  I  have  read  the 

bin. 

Mr.  BTEAOAlIi.  The  gentleman  is  in  error  and  I  as- 
simied  the  gentleman  had  only  read  the  first  bill  which  I 
introduced  and  which  did  limit  the  provision  for  protection 
of  deposits  to  member  banks  of  the  Federal  reserve  system. 
A  second  bill,  the  one  now  before  us,  does  Include  State 
banks  in  the  plan  for  the  protection  of  depositors. 

Mr.  COX.  As  the  gentleman  happens  to  know,  I  have 
read  the  bill  and  I  recall  its  provisions.  I  know  it  was  not 
the  intention  of  the  gentleman's  committee  to  destroy  the 
State  banking  system  of  the  country:  but  if  it  had  been  the 
express  design  of  the  legislation  to  bring  about  that  result, 
the  gentleman  could  not  have  done  more  than  is  promised 
by  the  legislation  that  is  now  proposed. 

Mr.  STEAGALL.  WiU  the  gentleman  now  permit  me  to 
answer  his  question? 

Mr.  COX.    Of  course. 

Mr.  STEAGALL.  I  want  to  say  to  the  gentleman  that  I 
assumed  he  might  not  have  read  the  last  bill.  The  bill  now 
before  us  provides  for  a  guaranty  fund  for  depositors,  not 
only  in  national  banks,  but  depositors  In  State  banks  as 
well,  and  it  was  to  that  fact  I  desired  to  call  the  gentle- 
man's attention.  We  are  not  attempting  to  limit  the  appli- 
cation of  these  funds  for  the  protection  of  depositors  in 
national  banks  or  to  member  banks  of  the  Federal  reserve 
system. 

Mr.  COX.  Will  the  gentleman  allow  me  to  state  that  the 
bUl  I  have  read  is  the  bill  for  which  consideration  was  pro- 
vided by  a  rule  from  the  Rules  Committee? 

Mr.  STEAGALL.  I  thought,  perhaps,  the  gentleman  had 
co&fused  the  two  bills. 

Mr.  COX.  No;  I  have  not  confused  the  two  bills.  Will 
the  gentleman  permit  me  to  aik  him  a  further  question? 

Mr.  STEAGALL.    Certainly. 

Mr.  COX.  In  section  a02  you  simply  provide  insmrance  to 
depositors  at  the  expense  of  ttie  Government,  provided  you 
concede  that  the  Federal  THwiiic  Board  is  a  Government 
agency  and  that  its  earnings  fcr^*«^g  to  the  Government. 

Mr.  MoCORMACK.    WIU  the  gentleman  yield? 

Mr.  8TXAOALL.  Let  me  answer  the  gentleman  from 
Georgia  a  Uttle  farther.  I  want  to  say  to  the  gentleman 
again  that  every  dollar  of  slo^  in  the  Federal  reserve 
banks  and  every  dollar  of  «|f|HW*^  in  the  Federal  reserve 
banks  comes  out  of  their  oMmbsr  banks,  just  such  banks  as 
make  up  the  lwn^»  of  his  conmnntty  and  of  mine,  and  their 
earnings  come  out  of  operatkns  with  these  banks,  out  of 
their  capital  stock,  and  out  of  redJacoonts  with  those  banks. 
except  such  as  they  may  nalEe  in  open-market  operations 
which  they  are  permitted  to  ooodoct  under  the  Federal  re- 
serve law.  This  is  how  they  get  their  money.  There  is  not 
a  man  whom  the  gentleman  can  offer  as  an  authority  on 


Federal  reserve  legislation  who  will  atand  tip  and  aaj  in  «Ma 
House  that  the  earnings  of  the  Federal  reserve  twnks  oogbt 
to  go  into  the  Treasury  of  the  United  Btataa.  I  will  Miy  to 
the  gentleman  that  in  another  body  there  is  a  ganttaoaan 
for  whom  we  have  great  respect  and  for  whose  ability  we 
have  the  deepest  admhratlon  who  is  not  in  sympathy  wltb 
the  main  provision  of  this  UU.  hvA  that  gmtleman  stated 
on  the  floor  of  the  Senate  during  recent  discussions  that  in 
good  morals  and  in  fairness  not  one  dollar  of  the  earnings 
of  the  Federal  reserve  system  ought  ever  to  have  gone  into 
the  Treasury  of  the  United  States. 

Mr.  COX.  WiU  not  the  gentleman  permit  me  to  ask  if 
the  member  banks  have  not  gotten  value  received  for  every 
dollar  they  have  paid  into  the  Federal  reserve  system? 

Mr.  STEAOALIi.  I  may  say  to  the  genUeman  that  one 
reason  banks  have  closed  their  doon  in  his  district  and  in 
mine  Is  because  under  the  operation  of  the  Federal  leserve 
law  they  are  no  longer  permitted  to  charge  for  the  senrice 
they  render  in  remitting  checks  to  the  large  banks  and 
wholesale  houses  in  cities,  for  which  service  they  used  to  eenx 
thousands  of  doUars  a  year.  Any  banker  in  your  district  will 
support  my  contention. 
Mr.  COX.    The  gentleman  is  not  contending  that  the  Ion 

of  that  revenue __^^^ 

Mr.  STEAGALL  (continuing).  And  they  are  not  getttog 
above  6  per  cent  return  on  their  sto^  in  the  Federal  reserve 
banks,  though  in  normal  times  they  make  much  more  than 
that,  and  they  are  not  getting  a  dollar  of  return  on  the 
deposits  which  they  carry  in  Federal  leseive  banks,  and 
upon  which,  until  the  passage  ai  the  Federal  reserve  law, 
they  were  accustomed  to  collect  from  2  to  3  per  cent 
throughout  the  year. 

Mr.  COX.  The  gentleman,  of  course,  is  not  seriously  con- 
tending that  the  loss  of  revenxie  of  the  national  banks  that 
are  members  of  the  Federal  reserve  system,  by  rmaon  of  not 
being  able  to  coUect  exchange  for  remittances  on  checks,  is 
responsible  for  the  bad  condition  of  banking  throughout  tlie 
country.  1 

Mr.  STEAOALL.  There  are  a  lot  of  things  tiiat  enter  into 
the  calculation  when  we  go  to  cast  up  the  whole  acoconft  to 
ascertain  all  the  dlfflciilties  in  the  hanking  workL  Tliere  are 
a  lot  of  things  that  enter  into  that.  I  am  only  pointing  cot 
some  of  the  things  that  have  played  a  part  in  bringing  us 
Into  the  trouble  we  are  in  now,  and  these  things  to  wbkUi 

1  have  referred  have  played  a  big  part 

Mr.  STEVENSON.  WiU  the  gentleman  yield  for  a  soggas- 
tion? 
Mr.  STEAGALL.  I  yield  with  pleasure. 
Mr.  STEVENSON.  The  gentleman  wIU  recall  the  state- 
ment of  the  president  of  a  bankers'  association  who  ap- 
peared before  us  against  this  bUl,  who  stated  that  ttoe 
deprivation  of  the  right  to  coUect  Vbis  exchange  bad  deprived 
the  banks,  on  the  average,  of  a  6  per  cent  dividend,  wtaKSi 
in  15  years  amounts  to  90  per  cent. 

Mr.  STEAGALL,  They  aU  agreed  that  the  averese 
such  as  we  have  In  your  community  and  in  zhine,  was 
tomed  to  making,  out  of  their  charges  for  the  servloes  Wlddt 
they  rendered  in  remitting  cheeks  to  big  banks  and  the 
wholesale  houses,  enough  annually  to  constitute  a  fair  re- 
turn on  their  capital  stock.  The  Congress  voted  on  this 
proposition,  and  both  Houses  voted  for  an  amendment  to 
the  fMeral  reserve  law  specifically  denying  the  right  to 
Federal  reserve  banks  to  prevent  member  banks  from  mak- 
ing reasonable  charges  for  this  service.  The  Federal  leeuie 
h«mk»  finally  succeeded  in  requiring  member  banks  to  TtoOer 
this  service  for  nothing.  It  has  a  lot  to  do  with  breaking 
down  the  independent  banks  of  the  country. 

Mr.  COX.  Reverting  to  the  statement  of  the  gentleman 
from  South  Carolina  LMr.  Stkvxk80«],  does  it  not  mean 
that  so  far  as  the  naUonal  banks  are  concerned  the  Federal 
reserve  system  has  been  a  curse  rather  than  a  benefit? 

Mr  STEAGALL.  I  am  not  cursing  anybody  or  any  s»»- 
tem  I  am  "««»g  a  lot  of  time  that  I  did  not  intend  te  oea. 
tj^^ua^  I  ^nmt  to  discuss  the  main  provisions  of  this  biu. 
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Mr.  McCORMACK.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  STEAGALL.     Tee. 

Mr.  McCORMACK.  I  note  on  page  11  that  there  shaU  be 
paid  Into  such  fund  by  the  Treasury  an  amount  equal  to  the 
entire  sum  heretofore  paid  to  the  United  States  as  franchise 


ing  in  the  Senate,  receiving  support  on  both  sides  of  that 
body,  which  provides  that  fuhds  may  be  loaned  depositars 
in  l>anks  that  are  closed  and  that  the  funds  to  be  loaned 
■shall  be  made  up  in  part  of  the  f imd  that  has  been  paid  into 
the  Treasury  of  the  United  States  by  the  Federal  reserve 
banks;  and  they  do  not  stop  in  that  biU  at  a  provision  for 
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mat  last  provisloii  staookl  esttainly  raise  at  least  another 
$100JXK>4IM.  which  would  ftie  something  around  $500.- 
oog.000  initial  guaranty  fund. 

Ttaen  there  is  a  provislan  that  the  board  may  barrow  from 
the  Rfloonstnietian  Finance  Oorporation  and  pledge  its  fu- 
ture accretions  to  Its  guaranty  fund  for  the  repayment  to 


Statea  that  attempted  to  set  op  aysterae  f or  ttis 

of  deposits.    Those  attempts  were  unsuooesatfnl 

unit  was  too  smaU:  the  banks  were  dependenft 

farming  and  the  risks  were  too  concentrated. 

were  granted  banks  indlscrin^natehr:  supervitfan  bad  not 

been  developed  to  proper  standards.     Thsee  failumii  «C 
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Mr.  McCORMACBL  Mr.  Cbminann,  win  the  gentleman 
yteld? 

Mr.  STEAOAUi.     Tes. 

Mr.  McCORBCACK.  I  note  on  vge  11  that  there  shaU  be 
paid  Into  su^  fund  by  the  Treasury  an  amount  equal  to  the 
entire  sum  heretofore  paid  to  the  United  States  as  franchise 
tax  by  the  Federal  menre  banks; 

Mr.  STEAOAIXl  I  am  coming  to  that.  This  brings  me 
to  a  consideration  of  the  main  provision  oi  this  bill,  th« 
pnMston  for  protection  cS  deposits.  Let  me  exidaln  that 
provision.  The  bill  creates  a  liquidating  board  to  consist  of 
the  Secretary  of  the  Treasury,  the  Comptroller  of  the  Cur- 
rency, and  three  members  to  be  appointed  by  the  President 
who  shaU  ^i^miry^Kt^T  a  fund  for  protection  of  deposits.  The 
Mil  provides  a  giuranty  fund  in  the  following  manner: 
First,  we  take  out  of  the  Treasury  $150,000,000,  which  Is 
substantially  the  amount  that  has  been  paid  into  the  Treas- 
ury in  lieu  of  a  franchise  tax  by  the  Federal  reserve  banks. 

Mr.  HARE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAOALL.  If  the  gentleman  will  permit  me  to 
finish 

Mr.  HARE.  I  gather  from  the  gentleman's  statement 
that  a  fund  went  into  the  Treasury  that  was  not  legally 
entitled  to  go  there,  and  I  assume  that  the  gentleman  is 
going  upon  the  assumption  that  this  $150,000,000  should 
have  gone  to  the  original  member  banks  of  the  Federal 
reserve  system  and  is  now  held  in  trust  by  the  Treasury 
Department  for  their  benefit,  and  the  gentleman  seeks  to 
use  it  as  a  part  of  a  fxmd  to  guarantee  deposits? 

Mr.  STEAOALL.  The  gentleman  is  a  little  in  error.  The 
fund  was  not  paid  into  the  Treasury  illegally.  The  law 
provided  that  method  of  absorbing  the  earnings  of  the  Fed- 
eral reserve  banks.  It  is  not  being  held  for  member  banks, 
but  it  has  been  paid  Into  the  Treasury.  I  wiD  say  there  is 
no  disagreement  among  men  whose  opinion  the  gentleman 
woiikl  accept  that  that  fimd  does  not  of  right  belong  in  the 
Treasury  of  the  XTnited  States.  If  the  gentleman  will  read 
the  debates  in  the  Senate  on  the  subject,  he  will  find  that  I 
am  amidy  borne  out  in  the  statement  that  I  made,  by  the 
contention  of  Members  who  are  regarded  as  highly  informed, 
and  as  to  this  all  of  them  are  in  agreement. 

Mr.  HARE.  I  want  to  cholfy  my  statement.  If  I  used 
the  word  "  illegally."  I  did  it  hiadvisedly.  because  I  know 
that  the  law  iH-ovldes  that  It  should  go  there;  but,  as  I 
understood  the  gentleman,  while  it  went  there  under  the 
law.  yet  in  otedienoe  to  good  conscience  and  equity  it 
really  did  not  belong  there  but  belongs  really  to  the  member 
banks  of  the  Federal  reserve  sjtXan. 

Mr.  STSAQALL.  Absolutely:  and  the  provision  for  pay- 
ment Into  the  Treasury  was  put  in  the  law  purely  as  an 
automatic  method  of  absarbing  the  yi^miyig*  ix  there  should 
be  any,  though  It  was  not  expected  there  would  be. 

Mr.  BLANTON.  But  I  understood  the  gentleman  to  say 
that  it  did  belong  in  the  Treasury,  where  the  Congress 
provided  it  should  go. 

Mr.  STKAOAUt  Has  the  gmthrman  heard  my  state- 
ment? 

Mr.  BLANTON.  I  have  been  listening  to  it  all  the  time, 
and  that  Is  the  meaning  that  I  drew  tnan  it. 

Mr.  STEAOALL.  I  said  it  was  paid  into  the  Treasury 
legally  but  not  rightfully. 

Mr.  BLANTON.  And  if  by  the  passage  of  the  gentle- 
man's bio  he  can  guarantee  an  deposits  of  our  constituents 
aU  over  the  lamL  he  wiU  do  more  to  restore  conAdence  over 
the  country  than  anything  else  that  we  have  done  in  this 
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Mr.  STEAOALL.    That  is  what  we  are  tryii^  to  do. 

Mr.  FTTZPATRICBL  I  suggest  tlttt  the  gCTtleman  be  per- 
mitted to  explain  the  VSL 

Mr.  STEAOAIXb  Just  one  moment.  Let  me  answer  the 
gentleman  from  South  Carolina  [Mr.  Hau].  Not  only  Is  it 
true  that  there  is  no  dteagrecment  that  these  funds  tn  good 
eonsdenee  bek>ag  to  the  member  banks  of  the  Federal  re- 
swe  system  and  to  thetar  deposMon,  but  the  admlnlstratioo 
is  now  committed  to  the  passage  of  a  biU  that  is  now  pend- 


ing in  the  Senate,  receiving  support  on  both  sides  of  that 
body,  which  provides  that  fuhds  may  be  loaned  depositoni 
in  banks  that  are  closed  and  that  the  funds  to  be  loaned 
shall  be  made  up  in  part  of  the  fxmd  that  has  been  paid  into 
the  Treasury  of  the  United  States  by  the  Federal  leseiTS 
banks;  and  they  do  not  stop  in  that  bill  at  a  provision  for 
the  pajrment  of  those  funds  back  to  depositors  in  member 
banks  of  the  Federal  reserve  system,  otit  of  whom  the  profits 
were  made,  but  that  bill  provides  for  the  loaning  of  funds  to 
depositors  in  State  banks  for  the  purpose  of  releasing  froaen 
deposits  and  in  trying  to  afford  relief  to  communities  that 
have  suffered  the  horrors  of  bank  failures.  In  passing.  I  wlU 
say  that  that  bill  ought  to  be  enacted  into  law  before  this 
Congress  adjourns. 

It  is  not  my  bill;  I  did  not  originate  it.  I  am  not  its 
author,  but  it  is  one  of  the  suggestions  of  the  President  of  the 
United  States  and  ought  to  be  enacted  into  law  beian  Con- 
gress adjourns.  I  do  not  know  why  it  is  not  being  put 
forward. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  STEAOALL.  In  a  moment.  Not  only  that,  but  the 
bill  to  which  I  refer,  which  has  the  approval  of  the  admin- 
istration and  the  sanction  of  the  Comptroller  of  the  Cur- 
rency and  the  approval  of  Members  on  both  sides  of  the 
Senate,  has  in  it  also  a  provision  for  taking  part  of  the 
surplus  funds  of  Federal  reserve  banks  that  were  accumu- 
lated out  of  member  banks  smd  that  those  funds  shall  be 
used  not  only  for  the  relief  of  depositors  in  closed  banks 
in  the  Federal  reserve  system,  but  it  provides  for  the  use  of 
those  funds  for  the  relief  of  depositors  in  State  banks.  The 
bill  also  provides  for  taking  funds  out  of  the  Treasury  for 
the  same  purposes.     Is  not  that  so,  Mr.  McFasokh? 

Mr.  McFADDEN.     Yes. 

Mr.  CELLER.  As  to  the  $150,000,000  which  is  originally 
paid  as  a  Federal  reserve  bank  franchise  tax,  that  money 
hxks  been  dissipated  and  paid  out  of  the  Treasury,  so  that  if 
the  Treasury  must  pay  that  back  into  this  fund,  the  tax- 
payers of  the  Nation  would  have  to  defray  the  expense  of 
the  $150,006,000.    Am  I  not  right  in  that  conclusion? 

Mr.  STEAOALL.  The  gentleman  is  correct,  unless  the 
bill  should  provide,  as  could  very  easily  be  done,  for  reim- 
biu-sement  to  the  Treasury  of  that  fimd.  I  do  not  think  th<j 
TreastuT  should  be  reimbiirsed.  I  do  not  think  they  shoitld 
ever  have  taken  one  dollar  of  the  earnings  of  these  banks. 
I  say  that  one  of  the  reasons  that  depositors  in  your  dis- 
trict can  not  get  their  money  back  out  of  member  bank:; 
in  which  they  deposited  it  is  because  those  fimds  have  been 
paid  into  the  Treasiur  of  the  United  States  and  Into  thi; 
surplus  funds  of  the  Federal  reser\'e  banks.  These  earnings 
should  have  been  shared  with  member  banks.  It  is  generally 
admitted  new  that  that  should  be  done. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman 
yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  SUMMERS  of  Washington.  Would  it  not  be  agree- 
able for  the  gentleman  to  proceed  without  Interruption,  be- 
cause many  of  us  have  connected  statements  to  make? 

Mr.  STEAOALL.  Yes.  I  must  finish.  There  are  othei- 
Members  who  want  to  discuss  this  bill  and  I  must  conclude. 

Now,  that  is  how  we  obtain  the  Initial  fund  of  substantially 
$300,000,000.  We  get  $150,000,000  out  of  the  surplus  fuml 
of  the  Federal  reserve  banks.  We  get  $150,000,000  out  of  th« 
United  States  Treasury  that  was  paid  in  to  lieu  of  a  fran- 
chise tax.  Then  the  bill  provides  for  the  assessment  of 
$100,000,000  against  member  banks  of  the  FMeral  reserve 
system,  to  be  prorated  on  the  basis  of  average  deposits,  and 
that  State  banks  may  be  permitted  to  apply  for  the  benefits 
of  the  guaranty  fund  and  be  admitted  upon  the  payment 
of  a  dout>le  assessment  of  the  amount  ^^yf»w>rt  against  mem- 
ber banks. 

Tlie  deposits  In  naUonal  banks  and  State  banks  last 
Jtme  were  $56,000,000,000.  They  decUncd.  In  the  member 
banks  there  is  something  hke  $31,000,000,000.  and  there  is 
$304)00,000,000  in  nonmember  banks — about  one  and  one- 
half  times  the  deposits  to  Stote  banks  that  are  to  the  na- 
tional banks  and  member  banks. 


That  last  provlsloik  siioaM  «»«rtalnly  rate  at  leas*  anolber 
$100j0004MO.  which  wouki  gtve  mmetJiing  around  $500.- 
QgfjOOO  Initial  guaranty  fund. 

Tten  there  ia  a  provlaton  that  the  board  may  barrow  from 
Uie  Reoonstnietion  Finance  Oorporation  and  pledge  its  fu- 
ture accretions  to  Its  guaranty  fund  for  the  repayment  to 
tte  Beconstnictkm  Finance  Corporatian.  which  would  pro- 
vide a  potential  fund  of  motv  than  $1,000,000,000. 

Then  there  Is  a  provision  for  levying  annuaUy  $100,000,000 
against  member  banks  of  the  Federal  reserve  syston  and 
ffP— Kiny  state  banks  annually  the  same  as  member  banks, 
to  keep  up  their  annual  iiiwiwiimiiiIii.  which  should  constitute 
another  $1004100.000. 

The  bill  provides  that  the  aaseaments  against  the  Federal 
leaerve  banks,  iiwiiinnirnti  against  member  banks,  and  as- 
sessments agatoot  SUte  banks  shall  only  be  called  for  when 
and  as  needed,  and  as  acainst  the  banks  it  shaU  be  collected 
In  installments  of  35  per  cent.  Any  funds  above  $500,000,000 
may  be  deposited  with  oontrlbntlng  banks  as  deposits  with- 
out totereat. 

The  bill  provides  that  when  a  bank  is  insolvent  or  closed, 
the  board  appotota  a  member,  the  stockholders  a  member, 
and  the  depositors  a  member  of  a  committee,  who  shall  assess 
and  determine  the  value  of  the  assets  of  the  t>ank.  Ninety 
days  is  aUowed  under  the  bill  withto  which  to  do  that.  At 
the  end  of  00  days  the  board  Is  required  to  pay  not  less  than 
50  per  cent  of  aU  deposits  that  do  not  exceed  $1,000,  and  25 
per  cent  on  aU  deposits  that  exceed  $1,000;  six  months  later 
they  are  required  to  pay  not  leas  than  50  per  cent  addiUonal 
to  depositors  whose  deposits  are  not  above  $1,000,  and  25  pw 
cent  to  other  depositors;  six  months  later  they  are  required 
to  pay  not  less  than  35  per  cent  to  all  depositors,  and  six 
months  later  to  pay  all  depositors  to  fulL  That  gives  21 
months  withto  which  to  meet  the  requirements.  Of  course. 
it  is  not  contemplated  that  that  time  would  be  used.  In  any 
ordinary  bank  failiuv  that  would  occiu-  the  board  would  take 
over  the  bank,  appraise  Its  assets,  and  tell  people  to  come 
and  get  their  deposits.  That  would  not  happen  many  times 
untU  bank  failures  would  be  coded  to  that  community. 

But  If  a  large  bank  were  to  fail  there  would  not  be  any 
shock  to  the  guaranty  plan.  In  00  days  the  board  would 
i^^m  the  caA  and  liquid  assets  of  the  bank  and  pay  the  first 
installment.  Six  months  later  the  board  would  have  col- 
lected from  the  assets  of  tha  bank  enough  to  meet  another 
installment,  and  certainly  not  before  the  time  for  the  third 
payment  would  there  be  any  need  to  make  draft  upon  the 
guaranty  fund,  so  that  there  would  not  be  any  substantial 
demand  to  case  of  a  big  bank  failure  against  the  guaranty 
fund  until  21  months  from  tte  time  the  bank  ck)8ed.  Dur- 
ing that  time  there  would  be  the  initial  fund  of  $1,000,000.- 
000.  and  $300,000,000  more  that  could  be  assessed  against 
the  banks  that  enter  into  tlie  i»lan. 

The  records  show  that  from  the  foundation  of  the  national 
banking  law  to  I86S.  down  to  19S0.  the  total  losses  of  all 
deposits  to  national  banks  and  to  member  banks  c^  the 
Federal  reserve  system  amounted  to  only  $82,000,000.  That 
was  the  testimony  of  the  Comptroller  of  the  Currency  and 
H  Is  to  the  record  of  heatings  before  the  Committee  on 
Ranking  and  Currency  of  the  Hofuse. 

I  have  the  flgtires  here,  but  I  shall  not  take  the  time  to 
read  them.  The  records  sham  that  for  the  11-year  period. 
1921  to  1931.  inclusive,  the  total  deposits  tovolved  to  aU 
bank  failures— SUte  and  NatiOQaL  member  banks  and  non- 
member  banks — amounted  to  only  $1,300,000,000  to  round 
figures.  Net  kisses  to  deposlUaa  could  never  amoimt  to  more 
than  one-fourth  or  one-third  of  deposits. 

So  this  bill  would  provide  a  fund  sufficient  withto  the  first 
year  of  operation  to  enable  it,  without  lieing  required  to 
borrow  a  dollar  from  the  Beeoostruction  Finance  Corpora- 
tion and  without  having  to  assess  a  dollar  against  member 
banlcs  or  nonmember  banks,  to  pay  all  losses  that  have  ac- 
crued to  depositors  to  all  the  banks  of  tliis  country  during 
the  11-year  period  from  1921  to  1931.  Inclusive,  and  still  have 
nearly  $1,000,000,000  availalde  to  meet  future  contingencies. 
That  Is  the  Idnd  of  fund  ve  have.  It  is  ample  to  meet  all 
demands.    Ihat  would  avoid  the  difficulties  encountered  to 


States  that  attempted  to  set  up  systems  f  or  ttie 
of  deposits.  Those  attempts  were  uosuooessfnl  beoMM  tha 
unit  was  too  small:  the  banks  were  dfpwidimt  upon  l-«mp 
farming  and  the  risks  were  too  concentmted>  CbstlHg 
were  granted  banks  Indiscriminately ;  supervlslan  had  not 
been  developed  to  proper  standards.  Tbsse  fallurei.  of 
course.  c(mstitute  no  vaUd  argument  against  a  plan  for  the 
banks  of  the  entire  Nation. 

During  11  yean  deposits  Involved  to  all  closed  banks  were 
$1,2004>0(UM0.  I  do  not  refer  to  kwses  but  to  deposits  dor- 
tog  those  11  years.  The  records  show  that  we  do  nat  ool- 
lect  less  tlian  29  per  cent  to  83^  per  cent  out  of  the  assets 
of  banks  that  are  closed.  For  Xkearly  thrse-quarten  of  a 
century  net  losses  wtn  only  tttUe  over  $1,000,000  anwiaBy. 

Mr.  MAT.  Mr.  Chairman,  will  the  gentleman  yiekl  for  a 
question? 

lifr.  STEAOALL.    I  shall  be  pleased  to  yield. 

Mr.  MAT.  Ttiat  figure  Includes  more  thaa  3j9t9  baak 
failures  that  have  occurred  reeently  up  to  the  end  of  19tl. 

Mr.  STEAOALL.  I  have  not  looked  at  the  flturss  for  llM 
moment. 

Mr.  MAY.    It  is  something  over  3,900. 

Mr.  STEAOALL.    The  figures  are  substantially  catntL 

Mr.  MAY.  I  was  going  to  suggest  the  exact  figaes  ara 
given  to  one  of  the  speeches  of  the  gentleman  from  Alabama. 

Mr.  STEAOALL.    I  have  them  aU  here. 

M^.  MAT.  The  figure  was  given  to  the  gentleman's  arpi- 
ment  <m  the  Olass-SteagaU  biU  to  presenttag  that  bill  to  the 
House,  and  the  figure  stated  was  2,194  banks. 

Mr.  STEAOALL.  The  gentleman  is  substantially  ooneet, 
and  I  thank  the  gentleman  for  giving  the  figures.  Ttasrs  Is 
so  much  of  tills  I  am  forced  to  desist  from  going  toto  detail, 
as  much  as  I  should  like  to  do. 

Mr.  ANDREW  of  Massaehusetts.  Mr.  Chairman,  wUl  tiia 
gentleman  yield  for  a  question? 

Mr.  STEAOALL.    Tes. 

Mr.  ANDREW  of  Massachusetts.  Is  it  the  gentleman's 
idea  to  this  way  to  make  the  deposits  to  the  poorir  wanajfid 
banks  as  safe  as  those  to  the  w^-managed  banks? 

Mr.  STTAOAIl^  Does  the  gentleman  think  the  Oongvsss 
of  the  UrJted  States  should  confess  to  the  wortd  tlmt  It  la 
gotog  to  be  content  to  allow  banlcs  to  operate  to  wkleli 
dtlaens  can  not  safely  deposit  their  money? 

Mr.  ANDREW  of  Massarhusetts  I  asksd  the  gwitlsman  a 
definite  question. 

Mr.  STBAOALli.    I  am  asking  the  gentleman  fMm  Mas- 
sachusetts a  question,  too.    I  am  going  to  aav 
tion,  but  I  would  like  for  him  to  answer  my  qossMon 
Mr.  ANDREW  of  MaMachuaetts.   I  would  Uka  to 
further  question. 

Mr.  STKAOAU^    Let  me  answer  the  one  the 
has  Just  aSked. 
Mr.  ANDREW  of  Massachusetts.   Very  weO. 
Mr.  STEAOALL.  I  want  to  answer  the  gentkmsn    I  take 
pleastne  to  answering  him. 

Of  course  this  bill  will  not  ttUtQ  all  bank  f  allnree.  Ho 
legislation  Is  going  to  stop  all  bank  falhuaa.  It  Is  ne$ 
going  to  stop  all  our  troubles  to  the  eeonomle  workL  Z 
am  not  offering  it  for  that  purpose.  But  to  a&awer  to  tte 
gentleman  I  will  say  that  the  bill  does  provide  for  a  man 
stringent  supervision  of  Iwnlcs. 

There  is  a  provision  to  the  biU  wbl6h  aatliaiaBS  tha 
Comptroller  of  the  Currency,  when  he  finds  that  an  ofltcial 
of  a  bank  for  any  cause  is  not  serving  that  bank  to  a  way 
that  is  safe  for  depositors  and  ciedltorB  ofHtoe  bank,  to 
cite  ^uch  an  official  to  appear  btf  ore  the  Uquidattoc  beard. 
giving  him  the  right  to  appear  with  cooassl;  and  If  Htm 
board  decides  his  oonttoued  conneetkm  with  the  bank  as 
an  official  is  not  promotive  of  the  best  toterest  and  jsfa 
management  of  the  bank,  the  board  is  authoriaed  to  reqnirs 
the  removal  of  such  an  offlciaL 
Does  that  answer  the  gentleman's  question? 
Mr.  ANDREW  of  Massachusetts.  Has  the  grntkiman  noi 
also  to  this  bill  taknt  away  one  of  the  safeguards  that  now 
exists  to  the  national-banktog  system.  Mipposiac  tha  htfl 
were  adopted:  is  not  the  doable  liabUily  «< 
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takoa  away,  thus  the  doing  swmy  with  their  addmonal  re- 
sponsibility in  supervislzis  the  manasoBent  of  the  bank? 

Mr.  STBAOAIli.    Did  not  the  gentleman  hear  what  I 
said  aboQt  double  haMlltjr? 

Mr.  ANDfUBW  ot  Massachnaetts.  I  heard  what  the  gen- 
tleman Ktki. 

Mr.  STBAOAIlib  I  regard  the  double-liability  feature  as 
an  Immaterial  matter  compcu^d  to  the  esatentlal  part  of  the 
bin.  but  I  win  repeat  that  the  double  liability  has  proven 
to  be  a  deception  to  the  public  rather  than  a  protection  of 
the  depeslta  intrusted  to  banks  where  the  double  liability 
laws  obtain.  A  widow  or  minor  who  Inherits  bcuik  stock 
finds  the  bank  stock  has  subjected  her  to  a  suit  in  court  for 
the  «w«*««^  wbkix  the  bank  stock  purports  to  oofxyey  as 
an  aaset. 

Mr.  ANDREW  of  Massachusetts.    Also.  If  the  gentleman 
will  permit- 
Mr.  STEAOALL.    Wait  a  mlnote;  I  have  not  flniiAied  an- 
swering the  gentleman  yet  about  poorly  managed  banks. 

Mr.  ANDRCW  of  Massachusetts.    That  is  what  I  want. 

Mr.  STEAOALL.  Where  does  the  gentleman  think  the 
poorly  managed  banks  are.  may  I  ask  him? 

Mr.  ANDSXW  of  MasBachusetts.  I  am  not  answering 
questions. 

Mr.  STEAOAII*.  The  gentleman  seemed  to  have  a  defi- 
nite idea  about  poorly  managed  banks.  I  Just  wanted  to 
see  what  the  gentleman's  thought  was  in  order  that  I  might 
be  in  position  to  address  myself  to  his  question  intelligently. 

Mr.  ANDREW  of  Massachusetts.  If  the  gentleman  will 
pesmlt,  I  may  develop  it  a  Uttle  further.  If  this  biU  makes 
no  ^H'^twrt.tftn  in  the  safety  of  deports  in  the  po<n:ly  managed 
bank  as  compared  with  those  in  the  well-managed  bank, 
what  incentive  is  there  for  any  man  to  deal  with  a  carefully 
managed,  prudently  managed,  wisely  managed.  honesUy 
managed  bank  if  his  funds  will  be  Just  as  safe  deposited  in 
a  poorly  managed,  imprudently  managed,  badly  managed 

bank? 

^    Mr.  BTEAQAUm.    Does  the  gentleman  think  the  public 
takes  no  more  interest  in  it  than  that? 

Mr.  ANDREW  of  Mtiwartuwptta  It  strikes  me  this  is  a 
very  tanportai^  thing  if  the  bill  serves  to  encourage  poor 
banking. 

Mr.  STEAOAUj.  I  have  just  explained  to  the  gentleman 
that,  on  the  oootrarF.  we  provide  a  more  stringent  method 
of  supervisioxL  I  ask  the  gentleman.  If  the  outstanding  men 
of  inteUigenos  and  ability  In  the  banking  world  are  com- 
pelled to  enter  into  a  system,  having  regard  for  the  welfare 
of  the  coauMroe  and  industry  of  the  whole  people,  as  we 
required  them  to  do  when  we  forced  them  to  Jota  the  Federal 
reserve  system — If  we  bring  them  into  this  plan,  does  the 
gentleman  think  that  their  liabUity  to  the  depositors  of  this 
country  would  not  result  in  some  effort  on  their  part  to  iia- 
prove  banking  methods  and  banking  condlttaDs  throughout 
the  United  States?  I  am  sore  the  gentleman  would  not  say 
that  such  a  thing  would  not  result. 

Now.  let  nM  ssy  this  to  ttm  gentleman:  This  bUl  ts  founded 
mnfi  ttis  most  univezsally  accepted  and  established  prin- 
ciple known  in  the  economic  life  of  the  world  to-day.  the 
prtectple  of  insurance.  That  is  what  It  Is  founded  upon. 
Bvery  timn  yoa  pay  a  premium  on  your  life  Insurance  you 
are  made  to  contribute  to  the  widow  of  a  man  who  was 
kined  In  the  San  nmnclsco  earthquake  or  who  died  during 
the  yeUow-fever  epidemic  tn  New  Orleans.  Every  time  you 
pay  a  premhim  on  ftae  insurance  on  your  home  you  con- 
tribute to  the  payment  made  by  the  fire-insurance  company 
to  the  scoundrel  who  bums  his  home  next  week  if  he  has 
obtained  tnsuraaoe  on  his  home. 

Mr.  ANDREW  of  Massachusetts.  I  wouM  like  to  ask  the 
gentleman  If  the  llfe-insuranee  companies  and  fire-insur- 
ance compaxdes  to  which  he  has  referred  are  Oovemment 
companies  txc  private  companies? 

Mr.  STEAOALL.  I  have  told  the  gentleman  that  we 
apply  ti>  %Um  bill  a  principle  that  is  accepted  by  the  econo- 
ndsts  and  business  mm  evorwhere  throogfaout  the  civiliaed 
world.  Ton  talc  about  bank  ofllrlalH  They  wiU  not  let  a 
be  an  eOeMr  In  a  bank  unless  he  gives  a  bond  throu^ 


an  tawurance  company  that  he  wffl  honestly  and  prudently 
conduct  the  busixtess  of  the  bank.  You  make  hhn  give  a 
bond  that  he  will  not  steal  the  funds  of  the  bank.  Doss 
the  gentleman  contend  that  the  requirement  that  a  man 
give  a  bond  against  theft  makes  htm  steal  more  than  was 
stolen  before? 

Mr.  ANDREW  of  Massachusetts.  But  the  gentleman  is 
not  speaking  about  private  insiuance  when  he  is  dtscianinc 
his  bin. 

Mr.  STEAOALL.  I  am  talking  about  the  prtnciide  of  In^ 
surance  that  is  applied  everywhere.  You  apply  it  to  your 
automobile,  and  gentlemen  out  West  apply  it  against  storms. 
You  insure  yourself  against  your  own  carelessness  and  neg- 
ligence, and  the  banks  themselves  wlU  not  loan  a  dtiaen  a 
dollar  on  his  home  until  he  goes  and  Insures  it  against  fire. 
Tou  would  not  loan  a  citizen  the  money  with  which  to  erect 
a  Chic  Sale  structure  down  on  a  branch  without  requiring 
insurance  against  fire!  That  principle  is  universally  ap- 
plied. The  Oovemment  will  not  risk  a  deposit  in  any  bank 
without  insurance.  So  it  is  with  States  and  coimtles  and  aU 
public  funds.  They  all  require  insurance.  Banks  never  fail 
to  demand  insurance  on  loans  to  other  hanks.  Everybody 
is  protected  except  the  public.  Their  business  is  to  furnish 
the  money! 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  STEAOALL.     I  yield. 

Mr.  OARBER.  The  information  which  a  great  many 
Members  desire  is  in  reference  to  the  restrictions  made  in 
secti<m  208.  If  the  State  banks  are  not  permitted  to  come 
in  under  the  guaranty  provision,  it  will  put  the  State  banks 
out  ol  business. 

Mr.  STEAOALL.  The  bill  permits  State  banks  to  partici- 
pate In  the  plan  and  it  is  agreed  by  members  of  the  commit- 
tee that  we  shall  liberalize  that  provision.  There  will  be  no 
trouble  between  the  gentleman  and  myself  about  that. 

Mr.  OARBER.  This  limits  State  banks  to  a  capital  of 
$35,000.  There  are  many  State  banks  with  capital  of  less 
than  that  amount.  I  would  also  like  to  ask  the  gentleman 
if  he  believes  the  State  banks  throughout  the  country 
would  be  able  to  pass  the  strict  supervision  and  examina- 
tion required. 

Mr.  STEAOALL.  I  know  what  the  gentleman  has  in  his 
mind.  I  WiU  say  to  the  gentleman  that  when  I  first  intro- 
duced the  bill  I  thought  the  plan  for  protection  of  deposits 
should  be  applicable  to  national  banks  and  member  banks 
of  the  Federal  reserve  system,  but  when  I  began  to  study 
the  proposition  I  found  I  had  been  misled  as  to  the  losses 
that  have  accrued  to  depositors  in  State  banks.  Then  I 
amended  the  bill  so  as  to  let  in  State  banks.  When  we  get 
to  that  provision  of  the  bill  under  the  5-minute  rule  I  shaU 
be  glad  to  join  the  gentleman  still  turthei  in  any  provisian 
that  will  liberalize  the  law  with  reference  to  the  admission 
of  State  banks  in  a  way  that  I  am  confident  will  meet  his 
approvaL    Now,  let  me  make  this  statement 

The  CHAIRMAN.  The  gentleman  from  A'<^*?Vf"'T^  has 
consumed  one  hour. 

Mr.  STAFFORD.  Nfr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  use  as  much  time  as  he  de- 
sires of  the  time  at  his  command. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STEAOALL  I  made  a  study  of  the  question  and  I 
found  that  the  total  amount  of  deposits  in  nounember  banks 
that  closed  d\u-ing  the  11 -year  period  from  1921  to  1931. 
inclusive,  is  less  than  the  total  deposits  in  member  banks 
that  failed  during  that  time.  It  was  a  surprise  to  me.  That 
is  true  notwithstanding  the  fact  that  State  h^^r»fa*,  nonmem- 
ber  banks,  carry  deposits  equal  to  one  and  one-half  times 
the  deposits  that  are  carried  by  member  banks  of  the 
Federal  reserve  s>-5tem.  That  is  why  I  assure  the  gentleman 
I  shaU  be  glad  to  jom  in  Uberalizing  the  provisions  of  this 
bin  with  respect  to  the  admission  of  State  banks  into  the 
system  for  protection  of  deposits,  because  it  will  be  greatly 
to  the  advantage  of  the  system  to  have  those  banks  in  with 
their  larger  deposits  and  smaller  losses  to  absorb  the  burden 
i  and  contribute  to  the  ft/>/'Mnrtnif|^ir>T|  qi  ^^  guaranty  fund. 


Mr.  OCHNESDBL  Has  the  gentleman  such  an  amend- 
ment to  offer? 

Mr.  STEAOALL.     We  wlU  offer  it  at  the  proper  time. 

Mr.  SCHNEIDER.  Will  the  gentleman  print  the  amend- 
ment in  the  Rscoao? 

Mr.  STEAOALL.  I  do  not  have  it  ready,  but  there  will 
be  no  difference  between  us  on  that  point. 

Mr.  EATON  of  Colorada  Has  the  gentleman  at  his 
tongue's  end  the  amount  of  deposits  in  these  banks  that 
failed,  the  member  and  nonmenaber  banks? 

Mr.  STEAOALL.  During  that  time  from  1921  to  1931,  in- 
clusive? 

Mr.  EATON  of  Colorado.    Tes. 

Mr.  STEAOALL.  The  gentleman  is  now  asking  me  to  go 
into  details,  which  I  did  not  want  to  do.  but  it  was  $957,- 
C00.000  in  nonmember  banks,  and  $733,000,000  in  member 
banks.  However,  $119,000,000  were  involved  in  deposits  in 
member  banks  that  reopened  and  $344,000,000  were  in- 
volved in  nonmemberis  banks  that  reoi)ened.  So  that  there 
were  in  member  banks  liquidated  $614,000,000  deposits,  and 
In  nonmember  banks  liquidated  $613,000,000— and  this,  not- 
withstanding nonmember  banks  had  about  one  and  one-half 
times  the  amount  of  deposits  that  member  banks  had.  This 
is  all  shown  by  Federal  reserve  bulletin  of  April,  1932.  So 
that  we  find  the  amount  of  deposits  in  State  banks  that 
failed  is  less  th%n  the  amount  of  deposits  in  member  banks. 

Mr.   PARSONS.    Will  the   gentleman   yield   for   a   brief 

question? 

Mr.  STEAOALL.  I  must  get  through.  I  regret  I  can  not 
yield,  but  I  must  save  time  for  other  Members,  and  I  hope 
the  gentleman  wiU  later  have  an  opportuiuty  to  express 
himself  on  this  biU. 

I  simply  can  not  cover  aU  these  matters  as  I  should  like 
to,  but  before  I  conclude  let  me  say  that  loss  of  confidence 
is  the  worst  factor  in  the  distress  that  has  come  upon  our 
country.  Very  little  money  la  used  in  commerce.  Ninety 
per  cent  of  business  in  this  country  is  done  with  bank 
credit  and  checks.  We  are  concerned  that  oiu-  currency 
shall  be  solvent  and  its  integrity  preserved.  Why  are  we  not 
concerned  with  banks  with  which  nearly  all  business  Is  con- 
ducted? The  Integrity  and  solvency  of  checks  on  banks  is 
indispensable  to  business,  order,  and  prosperity.  There  are 
only  five  and  a  half  bilUon  dollars  of  what  we  caU  money  in 
this  country,  and  only  $1,000,000,000  of  that  In  cash  in  the 
banks  of  the  country  with  whldi  to  support  $50,000,000,000  of 
deposits.  The  other  foiu:  biUion  dollars  or  four  and  a  half 
billion  dollars  is  out  among  the  people,  and  it  is  agreed  that 
at  least  one  and  a  half  Mllion  dollars  or  two  billion  dollars 
of  cash  money  that  ought  to  be  in  the  banks  and  employed 
to  support  credit  and  commerce  and  industry  and  agricul- 
ture is  in  hiding  under  mattresses,  in  tin  boxes,  in  stockings. 
and  burled  under  the  homes  of  citizens  who  are  afraid  to 
trust  theh  money  on  deposit  In  the  banks  of  the  Nation,  for 
whose  regulation  and  safe  supervision  and  management  you 
and  I  are  responsible  to  the  people  of  this  country. 

This  is  the  situation  in  which  we  find  ourselves.  It  is 
undermining  our  prosperity,  lowering  the  price  of  com- 
modities, and  brliiglng  distress  to  the  treasuries  of  the 
Nation  and  of  the  States.  It  is  disastrous  to  commeroe.  It 
has  crippled  Industry  and  crushed  agriculture.  This  sUte 
of  fear  is  not  limited  to  the  pubUc.  to  farmers,  merchants, 
manufactiirers.  or  other  classes  of  citizens.  Bankers  are 
afraid.  They  Mve  in  constant  fear  of  a  withdrawal  of  their 
deposits. 

So  they  have  now  in  the  neighborhood  of  $10,000,000,000 
of  assets  that  are  liquid  and  entitled  to  rediscount  at  the 
Federal  reserve  t>anks  and  these  funds  are  idle  and  unem- 
ployed while  business  ia  paralyzed,  causing  distress,  suffer- 
ing, sorrow,  even  death  among  the  citizenship  of  the  Na- 
tion. The  situation  is  unworthy  of  this  great  Republic,  the 
clearing  hou^e  of  the  world,  this  Republic,  to  which  the 
world  looks  for  leadershipw  You  and  I  owe  a  duty  to  the 
people  of  this  great  commercial  commonwealth  and  to  the 
world. 

We  can  net  have  a  general  revival  of  business,  we  can  not 
have  a  complete  recovery  from  the  conditions  under  which 


we  suffer,  until  normal  hanking  Is  resumed  in  tlis  Uhtted 
States,  and  it  is  not  going  to  be  resumed  untU  tbs.  piddte 
who  furnish  the  money  with  which  the  banks  do  tteir  busi- 
ness, take  their  money  out  of  hiding  and  put  tt  iBiek  IB  tiM 
banks,  in  order  that  it  may  supply  the  basis  tar  an  an- 
largement  of  deposits,  an  expansion  of  credits,  an  ineeeuss 
in  values.  This  would  enable  debtors  to  pay  their  ddlts, 
and  increase  incomes  for  the  support  of  the  Oovemmsnt. 
It  woiild  restore  a  normal  return  tnm  tax  payers  and  put 
an  end  to  the  difficulty  experienced  in  the  effort  to  halanee 
the  National  Budget.  Every  interest  cries  to  us  for  rdlef 
from  existing  conditions. 

The  citisenship  of  the  country  desires  and  demands  tibis 
legislation.  ITiey  know  where  their  interest  Ues  and  they 
understand  that  the  purpose  of  the  legislation  Is  to  aflocd 
them  iN-otection  soi'ely  needed  and  kmg  denied.  If  Meuibws 
do  not  beUeve  this,  I  invite  them  to  call  at  the  rooms  of  Uae 
Ranking  and  Currency  Committee  and  let  me  shew  them 
my  correspondence.  I  say  to  you.  frankly  that  in  aft  my 
long  service  as  a  Member  of  this  House  I  have  never 
such  universal  support  of  any  bill  offered  In  CODgnaik 
it  is  spontaneous  and  uninspired.  It  represents  a  vohuKbazy 
eLPJpeal.  bom  of  suflering  and  distress,  and  it  comss  fkum  all 
classes.  I  conscientiously  believe  that  it  represents  tike  best 
thought  of  bankers  themselves. 

I  know  the  campaign  that  is  being  carried  on  by  a  few  bis 
bankers  against  this  measure.  I  Imow  the  methods  thv 
have  employed.  I  expect  to  jsay  more  about  this  before  con- 
sideration of  this  bill  is  concluded.  I  have  the  rscturd  to 
show  that  a  few  big  bankers  in  Georgia  came  here  to  opposs 
this  l^islation  and  went  back  home  urging  bankers  not  te 
send  telegrams  or  write  letters  but  to  have  bankers  call  on 
Representatives  in  person  to  urge  defeat  of  this 
The  big  bankers  clamored  for  legislation  giving  them 
to  $2,000,000,000  of  Treasury  money  to  reUeve  them  from 
results  of  their  f  oUies  and  mismanagement.  We  passed  the 
legislation  to  save  the  Nation  from  threatened  disaster.  The 
only  justification  for  it  that  can  be  offered  has  been  the 
service  rendered  in  preventing  bank  failures.  Members  who 
voted  for  that  legislation  voted  for  guaranty  of  bank  deposits 
and  out  of  funds  to  be  supidied  wholly  by  the  Tteasmy  of 
the  United  SUtes  or  for  which  the  Treasury  of  the  Unttad 
States  is  made  responsible.  That  guaranty  plan  Involves. 
directly  the  Treasury  of  the  United  States. 

Bankers  who  insisted  upon  that  legislation  and  are  en- 
joying its  benefits  are  now  lobbying  against  this  bill  which. 
provides  a  soimd  method  of  deposit  protection,  piacing  Hn^" 
burden  upon  the  banks  of  the  country  where  It  belonga.    It 
is  a  measure  which,  had  it  been  enacted  earlier  wonld  have 
saved  Congress  from  the  necessity  for  passing  IsgislatlQn 
to  save  the  banks  at  the  expense  of  the  Nation's  Treaaunr. . 
These  same  bankers  are  now  loMqring  against  the  biU  now 
before  this  House.    Members  who  desire  may  foUoir  than. 
I  will  not.    For  one,  I  am  going  to  meet  my  responsibiUty  to 
the  people  of  the  Nation  by  giving  support  to  the  paamgc  «f 
this  legislation  that  will  at  least  contribute  to  the  recovery 
of  business  and  the  return  of  prosperity  througtaoiA  the 
United  States.    [Applause.!  > 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  fnmi  minois  [Mr.  Wuxum  E.  Huul. 

Mr.  WILLIAM  E.  HUUi.  Mr.  Chairman,  my  opposttian 
to  this  bill  is  chiefly  directed  to  the  provision  that  ssdEs  to 
guarantee  bank  deposits. 

I  do  not  believe  that  this  is  a  practical  proposition.  Tte 
idea  has  been  tried  out  in  several  differegot  States  and.  so  far 
as  my  knowledge  goes,  has  always  proven  to  be  a  dlnstxons 
failure.  We  have  Just  passed  through  what  is  perhaps  the 
most  critical  period  that  our  banking  system  has  ever  en- 
countered. Banks  in  large  ruimbers  have  failed  throughout 
the  country,  big  banks  as  well  as  Uttle  banks  have  failed. 
and  in  most  every  iixstance  these  failures  have  been  the  re- 
sult of  bad  management,  or  at  least  due  to  the  lack  of  oan- 
servative  banking  methods. 

After  the  war  the  banking  industry  was  expanded  by 
and  boimds.    Many  banks  were  organtaKd  where  there 
no  need  of  these  additional  banking  faciUtles.  and  these 
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baoks  failed  becmiwe  there  wms  not  busineB  enoush  to  keep 
the  bank  alive,  especially  wben  the  depression  came.  But 
these  condlUons  may  nerer  oocur  again,  and  I  do  not  believe 
that  the  Congren  Aoald.  In  a  moment  of  hysteria,  pass 
thanking  laws,  TeTolutlonaTy  In  character,  that  will  have  a 
tendency  to  upeet  the  well-established  banking  system 
thraughoot  ttie  Nation. 

Up  until  the  war  It  was  an  almost  unheard-of  thing  for  a 
bank  to  fail,  and  I  predict  that  as  soon  as  a  readjustment  in 
the  hanking  system  has  been  made,  banking  conditions  will 
be  as  sate  as  they  eyer  have  been  in  this  Nation,  and  it  is 
much  better  to  have  this  accomplished  in  the  natural  way 
than  to  have  It  farced  by  unnatural  laws. 

When  you  guarantee  bank  deposits  by  law,  you  immedi- 
ately p^n^itaf  the  honest  and  conservative  banker  for  the 
mWikfi  made  by  bankers  who  are  ncrt  conservative  and 
even  at  times  reckless  in  their  negotiations.  There  never 
was  a  better  time  for  Congress  to  take  a  common-sense  view 
of  propositions  of  this  kind,  and  I  hope  that  the  bill  will  be 
defeat-fd      (Applause.! 

llr.  McPADDEN.  Mr.  Chairman,  I  yield  10  mhrates  to  the 
gentleman . from  Georgia  (liCr.  Bsaiio]. 

Mr.  BRAND  of  Oeorgia.  Mr.  Chairman.  I  think  it  right 
and  nothing  but  fair  to  the  committee,  and  especially  to  the 
Chairman  of  the  Banking  and  Currency  Committee,  that  I 
gave  notiee  when  I  voted  to  report  this  Mil  out  of  the 
Committee  I  reserved  the  right  to  change  my  mind,  if  I 
reached  such  a  conclusion,  and  to  vote  otherwise  in  regard 
to  the  MIL  This  is  one  of  the  most  Important  Mils  that 
has  cone  before  this  Congress,  or  that  has  been  acted  on  up 
to  date,  and  it  dcaerves  the  serious  consideration  of  every 
Member  of  the  House  of  Representatives,  whether  he  votes 
for  tl  or  votes  against  tt.  It  is  more  or  less  embarrassing 
to  me,  becauss  it  is  the  first  time  in  my  experience  in  Con- 
gress that  I  have  differed  with  the  chairman  of  our  ccnn- 
mlktee,  whether  Mr.  McFaomov,  chairman  when  the  Re- 
puhMcans  were  in  control  of  the  House,  or  my  friend.  Mr. 
dxsAOAix,  whose  friendship  I  esteem  and  ^rtiose  ability  I 
admire  in  the  highest  degree. 

The  guaranty-deposit  fund  provided  for  in  this  bill  is  a 
proteetion  against  loss  to  depositors  of  national  banks  and 
Stete  banks  members  of  the  Federal  reserve  system.  Not- 
withstanding that  Congress  has  no  jurisdiction  of  State 
banks  noi  members  of  the  Fsderal  reserve  system,  section 
20t  of  tbs  bill  undertakes  to  give  protection  to  depositors 
of  such  banks  under  conditions  and  stipulations  therein 
proviCMi. 

However,  there  is  no  provision  in  the  bin  which  proposes 
to  take  care  «rf  State  banks  not  members  of  the  Federal 
reserve  system  with  a  capital  of  less  than  $25,000.  There  are 
a  nnmber  of  banks  thron^ioat  the  United  States,  particularly 
in  the  agrteoltural  sections,  which  have  a  capital  of  less 
than  $2S,0Qt  and  thertf ore  they  are  ueluded  from  the  pro- 
tection provided  for  in  this  bill. 

It  vtrtoally  outlaws  every  private  bank  and  State  bank 
not  in  the  systwn  throughout  the  entire  United  States. 

Mr.  QARBXR.   Mr.  Owiiman,  will  the  gentleman  yield? 

Mr.  BRAND  of  Oeorgia.    Yes. 

Mr.  OARBBR.  In  response  to  a  question  that  embodied 
the  gmtleman's  objection,  the  chairman  assured  the  Mem- 
bers that  he  would  be  favorable  to  an  amendment  to  section 
20t  which  would  kiwer  the  requirement  of  admission  of  non- 
member  banks  to  an  amount  of  capital  that  would  include 
them  all  and  lUwralise  the  other  requiremoits  In  regard  to 
Inspection,  so  that  all  couki  beomie  monbers. 

Mr.  BRAND  of  Georgia.  Gentlemen  can  talk  that  way 
about  it  and  feel  that  way  about  it.  but  it  is  not  in  this  bilL 
The  law  now  is  that  no  bank  can  become  a  member  ttf  the 
Federal  reserve  sj^stem  unless  it  has  a  capital  and  surplus 
of  at  least  926,000. 

Mr.  QARBKR.  The  bill  provides,  as  I  understand  it,  that 
nonmember  banks  may  be  admitted  for  guarantee  purposes 
only,  and  not  be  required  to  go  into  the  Federal  reserve 
system,    b  not  ttiat  correct? 

Mr.  BRAND  of  Georgia.  With  the  proviso  that  the  banks 
are  gtven  two  or  three  yeaza  to  get  ready  to  go  into  the 


system,  and  also  with  the  proviso  that  they  pay  twice  the 

tax  other  meinber  banks  have  to  pay. 

Mr.  ALMON.  What  percentage  of  State  banks  are  now 
In  the  Federal  reserve  syston? 

Mr.  BRAND  of  Georgia.    I  am  going  to  tell  you  that. 

As  of  December  31.  1931.  there  were  fl.368  national  banks 
In  the  United  States.  878  State  banks  members  of  the  Fed- 
eral reserve  ssrstem.  and  approximately  14,000  State  banks 
not  members  of  the  Federal  reserve  ssrstem.  In  the  State  of 
Georgia,  for  instance,  there  are  258  banks  located  to  the 
agricultural  sections  which  are  not  members  of  the  Fed- 
eral reserve  system.  50  of  which  have  only  $15,000  capival.     • 

We  are  asked  to  support  a  bill  which  requires  7.246  banks 
to  take  care  of  losses  to  depositors  of  14,000  other  banks 
located  in  every  State  in  the  Union.  I  respectfully  .submit 
for  your  serious  consideration  that  these  7,246  banks  should 
not  be  taxed  and  held  responsible  for  the  losses  to  depositors 
to  all  the  other  banks  of  the  United  States.  Why  require  the 
banks  in  North  Dakota  and  Minnesota,  for  Instance,  to  pay 
the  losses  of  depositors  in  insolvent  banks  in  the  States  of 
South  Carolina,  Alabama,  or  Georgia?  Why  should  the 
stockholders  of  the  banks  of  Georgia  be  responsible  for  the 
losses  sustained  by  failure  of  the  banks  in  Bflchigan;  or 
why  should  the  banks  in  Chicago  be  taxed  to  pay  the  losses 
to  depositors  in  insolvent  banks  in  New  York?  I  contend 
there  Is  no  Justice  or  equity  in  requiring  banks  in  one  State 
to  pay  the  losses  sustained  by  depositors  in  failed  banks  in 
another  State,  or  to  tax  banks  in  one  section  of  a  State  for 
the  purpose  of  taking  care  of  the  losses  to  depositors  in  a 
bank  located  In  another  section  of  the  State. 

As  the  proposed  legislation  covers  every  State  in  the  Union, 
I  think  the  guaranty  fund  should  come  out  of  the  Treasury 
of  the  United  States,  and,  if  necessary,  by  the  issuance  and 
sale  of  bonds:  and  if  the  bonds  are  not  sold,  same  to  be 
given  to  the  Federal  Reserve  Board  for  is-^tning  notes  against 
them,  provided  the  accumulated  franchise  tax  is  not  sufBclcnt 
for  this  purpose,  so  that  every  taxpayer  of  the  country  will, 
upon  a  reasonable  and  sensible  basis,  bear  his  proportion  of 
the  losses  to  depositors  and  share  equal  credit  for  doing  so, 
instead  of  putting  the  burden  upon  the  7,246  member  banks. '^ 
I  believe  in  the  doctrine  and  the  principle  that  depositors 
should  be  protected  against  loss,  but  I  do  not  believe  that 
the  solvent  banks  should  be  forced  to  carry  the  whole  loss. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  the  gentleman 
from  Oeorgia  five  additional  minutes. 

Mr.  BRAND  of  Oeorgia.  In  1926  I  introduced  a  bill  for 
this  piuiMse.  At  that  time  the  Republicans  were  in  control 
of  every  branch  of  the  Government,  and  the  gentleman 
from  Pennsylvania  [Mr.  McFm>dbm]  was  then  the  chairman 
ot  the  Banking  and  Currency  Committee  of  the  House. 

The  bill  I  introduced  did  not  provide  for  an  assessment 
against  the  national  banks  and  the  State  banks  members 
of  the  Federal  reserve  system.  It  contained  no  provision 
which  taxed  banks  to  pay  any  part  of  the  guaranty  fund. 
It  did  not  tax  a  State  bank  in  the  ssrstem  or  out  of  the 
system  one  single  dollar.  There  was  no  assessment  upon 
any  bank  in  order  to  make  up  the  guaranty  fund.  I  intro- 
duced it  for  two  or  three  different  terms  after  1926,  but  I 
could  never  get  a  hearing,  because  the  Republican  adminis- 
tration then  In  power  was  opposed  to  such  legislation,  and 
it  died  without  the  benefit  of  clergy.  The  distinguished 
gmtleman  from  Arkansas  I  Mr.  Wnfccl  was  the  ranking 
Member  and  his  right  bower  was  the  gentleman  from  Ala- 
bama [Mr.  Stxagali.].  the  present  chairman.  The  gentle- 
man from  Pennsylvania  [Mr.  McPaddsmI  was  opposed  to 
it.  Just  as  he  is  now.  All  the  administration  and  everybody 
connected  with  the  administration  was  opposed  to  this  bill, 
and  they  are  all  opposed  to  the  Steagall  bUl.  If  you  can 
show  me  a  recommendation  from  Secretary  Mills  or  Gov- 
ernor Meyer  or  any  member  of  the  Federal  Reserve  Board 
or  the  Comptroller  of  the  Ciirrency  in  favor  of  this  bill, 
I  will  be  willing  to  take  my  seat  and  not  discun  the  bill 
further. 


Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  BRAND  of  Georgia.    I  yield. 

BAr.  STAFFORD.    Who  is  In  favor  of  it,  other  than  the 
gentleman  from  Alabama  [Mr.  Stsagall]? 

Mr.  BRAND  of  Georgia.    Three-fourths  or  four-fifths  of 
the  Committee  on  Banking  and  Currency  reported  it  out; 
ntnd  it  may  pass.    I  do  not  know. 
Mr.  STAFFORD.    Then,  it  is  not  a  unanimous  report? 
Mr.  BRAND  of  Georgia.    Yes.     It  was  a  unanimous  re- 
port, with  reservations. 

Mr.  STAFFORD.    With  the  reservation  of  a  bludgeon  on 
the  port  of  seme  to  attack  its  very  vitals  as  being  not  sound 
flnynH^iiy  or  govemmentally? 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  COX.  I  would  like  to  have  the  gentlemen  tell  what 
this  law  will  do  to  the  State  banks. 

Mr.  BRAND  of  Georgia.    It  will  put  them  out  of  busi- 
ness: that  is  what  it  will  do. 
Mr.  McFADDEN.    W]I1  ttie  gentleman  yield? 
Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  McFADDEN.  The  gentleman  has  just  stated,  if  I 
tmderstood  him  correctly,  that  this  was  a  unanimous  report 
from  the  Committee  on  Banking  and  Currency.  I  would 
like  to  clarify  that  and  say  that  I  was  not  present. when 
the  bill  was  reported  out.  If  I  had  been  present  I  would 
have  voted  against  it. 

Mr.  BRAND  of  Georglsu  I  am  glad  to  be  corrected,  be- 
cause I  have  no  desire  to  misrepresent  anybody. 

If  my  bill  had  been  enacted  into  law  in  1926.  the  number 
of  bank  failures  would  have  been  reduced  to  a  minimum 
and  millions  of  dollars  would  have  thus  been  saved  to  the 
depositors.  If  the  Steagall  bill,  which  proposes  to  assess  the 
banks  for  the  purpose  of  creating  the  guaranty  fund,  had 
been  in  effect.  It  would  mean  that  these  7.246  banks  of  the 
United  States  would  have  had  to  bear  the  loss  to  depositors 
in  all  Insolvent  banks  since  1026,  which  in  all  probability 
would  have  put  50  per  cent  of  them  out  of  business. 

Under  section  201a  of  the  Steagall  biU  the  guaranty  fund 
is  made  up  as  follows:  There  is  to  be  paid  into  the  fund 
(1)  by  the  Government,  the  franchise  tax  heretofore  paid 
to  the  United  States.  1914-1930.  inclusive.  $147,126,882: 
(2>  by  Federal  reserve  banks,  out  of  the  surplus  now  in  the 
hands  of  the  12  Federal  reserve  banks,  each  bank  to  pay  an 
amount  which  bears  the  same  ratio  to  the  said  $150,000,000 
as  its  surplus  bears  to  total  surplus  of  the  12  banks  on 
December  31,  1931,  $150,000,000:  (3)  by  member  banks,  a 
total  not  to  exceed,  unless  a  less  amount  is  fixed  by  the 
beard.  $200,000,000. 

The  number  of  nonmember  banks,  by  States,  as  of  De- 
cember 31.  1931,  is  as  follows: 

(PlgUFM  ror  •  few  SUtes  ate  m  of  tti«  nearest  caU  date  prior 
to  December  31.  1931.  no  call  having  been  made  as  of  E>ecember 
31  by  tiie  banking  departmeats  of  such  States.] 


Statss.  by  Hsogimpbic  diviitoiis 
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New  Kncland: 

N1  aine 

N»w  linmpshire. 

*  M  lllUIlt 

MaaaachoMtta 

KbodeUland 

Connertlcut 

Mid<11a  Allaotia 

Nfw  York 

N#w  Jeney.. 

Paanaylvsnla,... 
East  North  Central: 

Ohio 

In.iiana 

Illinois 

Micfaikaa 

'M  taconain . . 
West  North  Central: 

Minneaota ^       ...   -  ^^ 

Iowa 

MisHKirl  „ 

North  Dakota. « ~_.-~ r 

i  Esriuding  private  banks  not  «md«  Stats  aaperviaioa. 
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In  many  sections  of  the  country  stock  in  banks  can  not  be 
sold  to  anybody  at  any  price,  and  in  many  States  in  the 
Union  banks  decline  to  loan  money  to  anyone.  So  we  have 
the  situation  confronting  us  where  the  banks  are  afraid  to 
loan  money  and  are  not  loaning  it  to  meet  the  demands  of 
the  people,  and  the  depositors  are  afraid  to  leave  th^r 
money  with  the  banks.  The  pubhc  is  demanding,  and  justly 
so,  that  some  law  be  enacted,  sound  in  principle  and  not  bur- 
densome, which  will  Insure  depositors  they  will  get  tbelr  de- 
posits when  called  for.  And  yet  no  admlnistratioci  since  the 
World  War  has  made  any  effort  to  make  this  result  sfflBCttfie. 
President  Harding's  admlzilstratton  did  not  undertake  to  do 
so.  The  administrations  of  President  Coolidge  did  not.  and 
the  administration  of  President  Hoover  has  not  snlwntttwt 
any  plan  to  do  so.  To  my  certain  knowledge,  the  TrsBsary 
Department  under  the  administrations  of  Presidents  OooUdge 
and  Hoover  were  oinooaed  to  any  legislation  guaraatastug 
protection  to  depositors  in  banks.  The  Secretary  of  the 
Treasury,  the  Comptroller  of  the  Currency,  the  governor  and' 
every  member  of  the  Federal  Reserre  Board  under  tatnOt  of 
these  administrations  were  opposed  to  sueh  legSSlaUdh,  aad 
they  are  now  opposed  to  the  Steagall  bill,  ndlure  of  Con- 
gress to  pass  a  guaranty  deposit  bill  and  Wall  Stre^  tatai^tsn- 
lations  and  activities  under  the  last  two  adminlfttimtJtta  «Bd 
Wall  Street's  baneful  influence  with  ttie  capttals  of  ttie 
world,  including  this  coxmtry,  are  two  of  the  major  causes  9l 
the  imprecedented  and  destructive  panic  which  has  AiotAad 
the  world. 

I  can  not  support  the  Steagall  bill: 

(a)  Because  the  small  banks,  especially  in  the  agrtenl- 
tural  sections  have  earned  but  little  money,  if  any.  durtng 
the  last  two  or  three  years,  and  the  large  banks  for  sotne 
reason  or  other  are  not  functioning  properly.  Thty  are  not 
loaning  money  as  they  should.  This  complaint  Is  general 
from  one  end  erf  the  country  to  the  other,  and  to  pass  legls- 
latton  of  this  character  would  give  them  another  rsaaoo  for 
refusing  to  make  loans.  ^ 

(b)  Because  taxing  National  banks  and  State  banks,  mem* 
hers  of  the  Federal  reserve  system,  to  create  the  K«*>^>^ 
fund  is  unsound,  inequitable,  and  unjust.  The  Steagall  bul- 
flxes  the  maximum  fund  of  $200,000,000  and  requires  mem- 
ber banks  to  contribute  an  amount  which  bears  the  same 
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ratio  to  this  fund  as  Its  aTerage  depoatts  bear  to  average 
deposits  of  all  member  banks.  Tbe  total  deposits  as  of 
December  31,  1931.  were  $30,746,386,000,  the  percentage  of 
which  Is  COOSn.  Upon  this  basis  the  assessment  for  the  first 
year  on  member  banks  of  the  sjrstem  is  as  follows: 

•50.000 tl62 

•100.000 ._ sas 

•aOO.OOO 650 

•300.000 875 

•400  000 1. 800 

•500.000 _ _,  1.  MS 

•600.000 1,  950 

•700.000 2.  275 

•aoo.ooo _ a.  eoo 

•000.000 '_ a.  925 

•14)00.000 ■ ».  250 

•a.000.000 - 6,  500 

•SjOOO.OOO 9.  760 

•4.000.000 _ 13.000 

•6.000.000 ^ 16.  250 

•6.600.000 - — _ __  IB,  600 

•7.000.000 22.  750 

•8.000  000. -- 26.000 

•6  000.000 _ _  26.250 

•10.000.000- _ 32.  600 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Qeorgia  has  again  expired. 

Mr.  CXDLDSBOROUOH.  Mr.  Chainnan.  I  yield  to  the 
gentleman  from  Qeorgia  10  additional  minutes. 

Mr.  ALMON.    Hare  the  hearings  on  this  bill  been  printed? 

Mr.  BRAND  of  CSeorgla.    Ob.  yes. 

In  the  year  1931  there  was  not  a  single  national  bank 
failure  in  Vermont,  Maine.  Rhode  Island,  and  Connecticut. 
The  total  deposits  of  160  national  banks  doing  business  In 
those  States  was  $444,971,000.  as  reported  in  September, 
1931:  yet  under  the  SteagaU  biU  those  banks  which  have 
enjojred  such  a  record  for  safety  would  be  compelled  to  pay 
an  amount  equal  to  $1,334,913  fw  the  inrivilege  at  taking 
care  of  little  banks  in  the  South  and  West  and  East,  wher- 
erer  they  falL  It  is  an  outrageous  proposition  it  seems  to 
me.  If  you  are  going  to  have  a  ginranty  fund,  take  it  from 
the  Treasury  of  the  United  States,  where  you  go  to  get 
funds  for  everything  recommended  by  the  President  and  all 
the  leaders  of  the  House  and  the  leaders  in  the  Senate,  in- 
cluding the  gentleman  from  Texas  [Mr.  Patmah],  who  is  so 
keenly  and  intensely  interested  In  the  bonus  bilL  Take  it 
out  of  the  Treasury.     [Applause.] 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  (3ARBER.  I  have  a  high  regard  for  tbe  gentkman's 
legal  ability.  Is  it  the  gentleman's  opinion  that  the  bill 
could  not  be  amended  so  as  to  brine  into  tbe  giiaranty 
proTtdan  all  of  the  noamember  banks? 

Mr.  BRAND  of  Qeorgia.  It  can  be  provided  for.  but  the 
banks  can  not  come  in  unless  they  are  in  such  financial 
condition  as  to  m«et  the  approval  of  the  Treasury  Depart- 
ment.   Besides,  some  of  them  do  not  want  to  oome  in. 

Mr.  RSIliLT.    Let  them  stay  out. 

Mr.  BRAND  of  Qeorgia.    They  are  staying  out 

Mr.  COX.    WW  the  gentleman  yield  further? 

Mr.  BRAND  of  Georgia.    I  shall  be  pleased  to. 

Mr.  COX.  In  other  words,  if  this  blU  goes  into  effect 
every  weak  State  bank  in  the  country  that  can  not  qualify 
must  dose. 

Mr.  BRAND  of  Georgia.    That  is  my  oontenticm. 

Mr.  LaOUARDIA.  Why  should  they  not  close  if  they  can 
not  qualify? 

Mr.  COX.  Simply  because  they  ean  not  compete  as 
against  national  banks  subaidlaed  by  the  National  Qovem- 
m«nt,  as  is  provided  in  the  proposed  bill. 

Mr.  BRAND  of  Georgia.  Mr.  Chabman.  I  can  not  yield 
for  the  gentlemen  to  carry  on  a  ooUoquy. 

I  can  not  get  much  excited  about  a  bill  which  would 
force  noamember  banks  into  the  Federal  reserve  system 
against  their  will  because  the  charges  Mr.  Stsaoau.  referred 
to  eould  not  be  ooMacted  by  the  banks  after  they  became 
members  of  the  avatem.  Besides,  member  banks  do  not  get 
Interest  on  the  reserve  fund  banks  are  required  to  mi>iwt:f^in 

(c)  Because  this  bill  takea  away  from  the  Federal  re- 
eerre  system  over  half  ot  the  net  ^^rntrty^  ^f  ^^^  system  as 


of  AprU  6.  1932.  which  was  $259,421,000.    Tte  sorphis  of 
each  Federal  reserve  bank  is  as  follows: 

Boston sao,  080.000 

New  York 75.077.000 

PtUladclpiiis _ 36. 466, 000 

Cleveland 37.  640. 000 

Richmond . 11.463,000 

AUanta -  10.446.000 

Chlcmgo— - Se.  411. 060 

Bt.  Loul* -  10.025.000 

Minneapolis.. 6,  356.  000 

Kansas   City -  6.164.000 

jDallaa 7.  624. 000 

Saa  Frandaco 17.707.000 

Total ^ 256.421.000 

If  this  amount  of  money  is  to  be  tak^i  from  the  earn- 
ings of  the  Federal  reserve  system,  I  would  suggest  that  the 
same  be  returned  to  the  member  banks  of  the  system  who 
paid  and  caused  this  accumulation  of  earnings. 

As  a  matter  of  information,  I  am  including  in  this  ad- 
dress the  gross  and  net  earnings  and  expenses  of  all  Federal 
reserve  banks  and  also  of  each  Federal  reserve  bank  from 
1914  to  1930,  inclusive. 

Orom  earnings  for  Federal  reaerre  aTatem 6041,062.066 

Total  expenses  for  Federal  reserve  system. 417,847.900 

Net  earnings  for  Federal  reaerre  system 536,904.166 

Oroes  earnings  for  Federal  reserve.  Atlanta 46.484.065 

Total  ezpeoses  for  Federal  reserve.  Atlanta 23.774.963 

Net  earnings  for  Federal  reaerre.  AUanta 28.709.  182 

Qrofls  earnings  for  Pedend  reserve.  Boston 64.301.175 

Total  expenses  for  Federal  reserve.  Boston 38.971,546 

Net  earnings  for  Federal  reserve.  Boston 85.929.637 

Gross  earnings  for  Federal  reserve.  New  York 273.116.241 

Total  expenses  for  Federal  reserve.  New  York 95,  0T7.  378 

Net  earnings  for  Federal  reserve.  New  York..     178.036.966 

Qrosa  earnings  for  Federal  reserve.  Philadelphia 70.835.186 

Total  expenses  for  Federal  reserve.  PhUadelphla 88,700.532 

Net  earnings  for  Federal  reserve,  PhUadelphla.       43.  145.  654 

Gross  eamlni?9  for  Federal  reserve.  Cleveland 61,781.907 

Total  expei^scs  for  Federal   reserve.  Cleveland 88.089,978 

Net  earnings  for  Federal  reserve.  Cleveland 43.601.939 

Gross  earnings  for  Federal  reserve.  Richmond 46.330.078 

Tbtal  expenses  for  Federal  reserve.  Richmond 23.070.068 

Net  earnings  for  Federal  reserve,  Richmond 23.200.  115 

Gtosb  earnings  for  Federal  reserve.  Chicago... _     184. 476  670 

Total  expenses  for  Federal   reserve.  Chicago 57,038.367 

Net  earnings  for  Federal  reserve,   Chicago 77.466.383 

Oroes  earnings  for  Federal  reserve.  Bt.  Louis .     641.  •64, 421 

Trstal  expenses  for  Federal  reserve,  St.  Louis .      34.078.966 

Net  earnings  for  Federal  reserve.  St.  Louis 17.577.453 

Gross  eamirigs  for  Federal  reserve.  Minneapolis 31.003.468 

Total  expenses  for  Federal  reserve.  MlnneapolU 15.330.485 

Net  earnings  for  Federal  reserve.  Minneapolis.       16,  677,  983 

Gross  earnings  for  Federa'  reserve.  Kansas  CJty 46.907.568 

Total  expenses  for  Federal  reserve.  Kansas  Ctty .      66.431,013 

Net  earnings  for  Federal  reserve.  Kansas  City.      19. 466. 555 

Gross  earnings  for  Federal  reserve.   Dallas 83.973.462 

Total  expenses  for  Federal  reserve,  Dallas ™       3o!  643,  698 

Net  earnings  for  Federal  reservs,  Dallas 18,136.764 

Gross  earnings  for  Federal  reserve,  San  Francisco  72  231  794 

Total  expenses  for  Federal  reserve,  San  Franctoco.—       39.086.091 

Net  earnings  for  Federal  reserve.  Ban  Franeiseo.      88, 146. 703 

(d)  Because  the  pending  bUl  would  drive  the  nonmember 
banks  into  the  Federal  reserve  system  against  their  will  if 
<iaalined,  or  put  them  out  of  business.    Congress  ought  not 


to  pass  any  law  which  would  force  the  nonmember  banks 
into  the  Federal  reserve  system  against  their  will.  Even 
if  these  nonmember  banks,  in  order  to  get  the  guaranty  pro- 
tection, are  willing  to  become  members  of  the  Federal  re- 
serve system,  many  of  them  in  all  probability  would  have 
serious  difficulty  in  complying  with  the  requirements  of  the 
office  of  the  Comptroller  of  the  Cinrency  and  the  Federal 
Reserve  Board. 

Should  a  nonmember  bank's  application  to  become  a 
member  of  the  Federal  reserve  system  be  turned  down  and 
if  this  information  should  become  public,  a  run  on  this  bank 
would  be  inevitable,  ending  in  closing  its  doors. 

If  these  nonmember  banks  ^ould  apply  lor  and  succeed 
in  meeting  the  requirements  of  the  Treasury  Department, 
thereby  becoming  members  of  the  Federal  reserve  system, 
they  are  required  under  the  provisions  of  this  bill  to  be 
assessed  or  taxed  dout>le  the  amount  placed  on  State  banks 
already  members  of  the  S3rstem.  Many  of  the  State  banks 
not  members  of  the  Federal  reserve  system  can  not  afford 
or  can  not  qualify  to  become  members  of  the  system  on  ac- 
count of  the  requirements  of  the  system,  which  would  mean  ! 
the  closing  of  many  of  the  State  banks  not  members  of  the  I 
Federal  reserve  system,  and  all  of  the  State  banks  with 
capital  of  less  than  $25,000  would  have  to  close  their  doors 
since  no  person  would  deposit  money  except  in  a  gxxaranty 

bank. 

(e)  Because  all  the  State  banks  not  members  of  the  Fed- 
eral reserve  system  with  a  capital  of  $25,000  and  less  are 
iaeligible  to  obtain  the  benefits  of  the  guaranty  fund  pro- 
posed in  this  bill. 

(f )  Because  this  bill  discriminates  against  member  banks. 
Section  202  td)  provides  if  the  guaranty  fund  is  found  more 
than  adequate  the  board  may  refund  to  each  Federal  re- 
serve bank  &nA  to  each  national  bank  an  amount  which 
bears  the  same  ratio  to  the  excess  as  the  amount  which 
each  such  bank  contributed,  whereas  there  Is  no  provision 
for  a  refund  to  State  member  banks. 

After  all  is  said  and  done  upon  this  proposition  it  is  very 
simple.  It  requires  the  good  banks  to  take  care  of  the  bad 
banks,  the  strong  banks  to  take  care  of  the  weak  banks, 
the  solvent  banks  to  take  care  of  the  insolvent  banks,  and 
that  burden  would  be  put  upon  7.246  banks.  This  bill  fur- 
nishes no  protection  whatever  to  small  banks  with  less  than 
$25,000  capital.  It  gives  only  a  conditional  protection  to  all 
nonmember  banks  having  capital  of  over  $25,000  through- 
out the  entire  country. 

We  should  frame  some  sane  and  sound  guaranty  law.  rea- 
sonable and  equitable  in  its  enforcement,  and  get  the  funds 
out  of  the  pockets  of  Uncle  Sam  without  taxing  the  banJts 
which  are  now  in  more  or  less  trouble  and  making  no 
money.    I  Applause.  1 

Mr.  COX.  Will  my  colleague  permit  me  to  call  attention 
to  another  inequality  carried  by  the  bill  against  the  SUte 
Iwinks?  It  relieves  stockholders  In  natiorud  banks  organized 
from  a  day  subsequent  to  the  adoption  of  the  bill  of  the 
double  liability  clause. 

Mr.  BRAND  of  Georgia.    Yes. 

Mr.  COX.  This  means  a  reorganization  of  all  existing 
banks  in  order  that  stockholders  may  be  reUeved  of  the 
double  liability  clause.  And  In  that  connection  permit  me  to 
further  state  that  most  of  the  States  have  this  same  provi- 
sion in  their  State  banking  laws. 

Mr.  BRAND  of  Georgia.  I  can  not  touch  upon  all  the 
objections  I  have  against  this  bill.  I  have  honestly  given 
you  my  objections  to  this  bill  from  my  point  of  view. 

Mr.  Stkaoau.'8  heart  ia  all  rii^t.  but  his  thinking  is  wrong 
about  this  thing.  There  are  7.25«  banks  which  will  have  to 
carry  the  tax  and  they  do  not  want  to  do  it. 

The  American  Bankers  Aaeociation  has  declared  against 
it.  The  Georgia  Banker8  Aaeociation  has  declared  against 
it.  The  Country  Bankers  Association  of  Georgia  has  de- 
clared against  it.  I  think  I  owe  it  to  my  State,  to  the  mem- 
ber banks  of  the  Federal  reserve  system,  as  well  as  the  banks 
who  are  not  members  of  tbe  Federal  reserve  system  to  go  on 
record  against  the  proposition  of  taxing  any  bank  anywhere 
In  the  United  SUtes  to  create  this  guaranty  fund,  and  I 
plac^  my  objections  on  record  with  pleasure.    [Applause.] 


I  am  heartily  in  favor  of  a  sound  and  safe  deposit  fond 
law,  and  that  such  a  law  should  be  enacted  for  the  prokeo- 
tlon  of  depositors,  but  the  money  necessary  for  the  purpose 
of  creating  a  guaranty  fund  should  be  appropriated  out  of 
the  Federal  Treasury,  but  in  no  case  should  a  tax  be  kflad 
on  member  banks  for  this  purpose. 

Mr.  Chairman.  I  have  scxne  statistics  here  I  did  not  read 
in  their  entirety.     I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  therein  include  the  same. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  BRAND  of  Georgia.  Mr.  Chairman.  I  yield  back  the 
balance  cf  my  time.  [Applause.] 
Mr.  McFADDEN.  Mr.  Chairman.  I  yield  msrself  20  minntes. 
Mr.  Chainnan,  this  bill  is  a  leap  Into  a  chasm  of  uncer- 
tainty. It  is  unsound  in  priiM;iple  and  should  not  be  enacted 
into  law.  It  undoubtedly  comes  about  at  this  time  beeaaaa 
of  a  situation  which  exists  in  this  country,  due  largely  to 
the  disorganization  of  finance  and  economice  caused  br  the 
depression  which  started  in  1929,  resulting  in  many  bank 
failures,  due  to  losses  and  depreciation  in  values  througfaont  . 
the  country. 

It  is  a  subsidy  on  the  part  of  the  Qovemment  of  the 
United  States,  the  same  Icind  at  a  subsidy,  only  more  defkatte. 
than  that  which  was  granted  v^ien  a  franchise  was  given  by 
the  United  States  to  the  Federal  reserve  system. 

I  want  to  point  out  in  the  first  instance  what  the  franchise 
is  that  was  granted  to  the  Federal  reseirve  system  by  the 
United  States  Government.  It  is  the  franchise  of  note 
issue,  which  at  this  time  amounts,  in  round  figures,  to 
$2,700,000,000.  The  United  Statce  16  now  to  be  deprived  of 
any  earnings  from  that  source.  Tbe  Federal  reserve  banks 
have  the  use  of  that  $2,700,000,000  in  Federal  reeerve  note 
issue.  They  place  it  in  their  assets  and  they  have  the  benefit 
of  the  earnings  that  accrue  from  inveetment  of  thi6  ca6h. 
In  addition  to  that  the  United  States  pasrs  the  Federal 
reserve  system  for  certain  fiscal  operations.  The  banks  of 
the  United  States  which  are  members  of  the  Federal  reserve 
system  also  contribute  a  fund  to  the  operation  of  the  Federal 
reserve  system  in  that  they  contribute  something  over 
$2,100,000,000  in  deposits,  for  which  the  member  banks  re- 
ceive no  inccHne  in  the  way  of  interest,  which  the  Federal 
reserve  system  loans  at  the  usual  rate  and  has  the  benefit  of 
whatever  income  they  may  receive  from  that  source.  These 
member  banks  also  contribute  the  entire  capital  stock  and 
there  is  also  contributed  for  the  use  of  the  system  the 
surplus  funds  which  have  been  accumulated  frcun  the  earn- 
ings of  the  Federal  reserve  system,  which  surplus,  in  case  oi 
liquidation,  belongs  to  the  United  States  Oovemment.  It  is 
a  nice  franchise  which  the  United  States  Oovemment  is 
giving  to  tbe  Federal  reserve  system,  and  embodied  in  that 
is  the  control  of  the  issuance  of  money  and  credit.  No  other 
franchise  of  equal  importance  was  ever  granted  by  the 
United  States  Government  to  any  organization  of  any  kind. 
This  power  to  control  the  money  and  credit  Is  tbe.  power  to 
control  prices. 

At  this  particular  session  of  Congress  there  have  been 
enacted  several  pieces  of  legislation  which  have  to  do  with 
the  Federal  reserve  system,  not  the  least  of  which  is  the 
Reconstruction  Finance  Corporation,  a  creation  by  the 
United  States  Government,  with  a  capital  of  $500.000j000, 
which  is  authorized  to  issue  $1,500,000,000  of  debenturea  to 
be  sold.  To  whom?  Under  the  operation  of  the  plan,  with 
the  large  requirements  of  the  United  Statee  Government  for 
refunding  operations  and  to  make  up  deficits  other  than 
that  provided  in  the  tax  bill,  the  Govemnment  of  the 
United  States  has  got  to  borrow  large  sums  of  money.  If  I 
read  the  situation  correctly,  the  Treasury  of  the  United 
States  is  not  going  to  permit  the  Reconstruction  Finance 
Corporation  to  go  into  the  market  and  bid  against  the  needs 
and  requirements  of  the  Public  Treasury.  You  gentlemen 
will  recall,  I  am  sure,  that  there  is  a  provision  in  that  law 
to  the  effect  that  the  Treasury  can  purchase  these  Recon- 
struction Finance  Corporation  obligations.  I  am  simply 
mentioning  that  to  show  that  the  United  States  Government 
gives  away  a  franchise  to  issue  money  and  credit  to  the 
PWeral  reserve  system.   I  also  call  attention  to  the  fact  that 
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when  the  United  States  Ooremment  wants  money  tt  has  to 
pay  that  sjrstem  for  the  money,  and  that  is  particularly  true 
if.  under  the  Steacall-Olaas  bill,  it  is  necessary  for  the 
system  to  inflate  in  order  to  take  care  of  the  requirements 
of  the  Government  and  meet  the  demands  of  the  Recon- 
struction Finance  Corporation. 

Here  in  this  bill  we  have  a  further  franchise  of  that  same 
character.  It  has  been  tried  out  in  several  of  the  States, 
and  I  want  to  point  out  the  fact  that  in  each  one  of  these 
States  it  has  failed.  It  is  a  class  of  risk  that  the  svu^ty 
companies  and  insurance  companies  of  the  United  States 
are  not  willing  to  carry:  in  fact,  at  this  time  the  surety 
companies  which  have  been  carrying  on  the  siu-ety  business 
for  special  deposits  of  States  and  local  political  subdivisions 
on  funds  which  belong  to  schools,  towns,  or  cities  are  with- 
drawing entirely  from  that  field,  suid  for  some  time  past, 
before  they  retired  entirely  from  it.  these  surety  companies 
were  nsquiring  the  banks  to  put  up  an  equal  amount  of  good 
securities  to  cover  that  risk.  The  surety  companies  have 
been  charging  one-half  of  1  per  cent,  and  they  have  been 
losing  money  on  that  operation.  Now  they  are  refvising  to 
guarantee  these  deposits  in  banks 

I  say  this  is  a  Government  subsidy.  It  Is  a  Government 
subsidy,  and  I  will  show  you  how  and  why.  The  bill  provides 
that  the  gusu-anty  fimd  shall  be  made  up  how?  First,  by 
the  Government.  The  franchise  tax  heretofore  paid  to  the 
United  States,  from  1914  to  1930.  inclusive.  $147,000,000. 
That  means  that  the  money  comes  directly  out  of  the  Public 
Treasury  and  it  must  come  out  of  taxes  or  borrowings.  It 
will  increase  the  Treasury  deficit;  it  will  unsettle  conditions 
and  to  that  extent  further  unbalance  the  Budget  that  we 
are  hearing  so  much  about  these  days.  The  Federal  reserve 
banks  are  to  contribute  $150,000,000.  From  what  fund? 
Prom  the  surplus  fund,  which  belongs  to  the  United  States 
Government  and  not  to  the  banks.  So  there  is  practically 
$300,000,000  of  this  guaranty  fund  that  is  contributed  by  the 
United  States  Treasury.  There  is  no  one  here  who  will 
argue  tor  a  moment  that  that  is  not  an  assumption  of  the 
guaranty  fund  by  the  United  States  Government.  Of  course 
it  is.  Th«  Oovernment  will  be  called  on  for  that  fund,  just 
as  we  are  beduog  called  upon  at  this  session  to  take  care  of 
Government-organized  institutions,  organized  with  Govern- 
ment money,  and  which  in  the  first  Instance  it  was  argued 
would  make  no  firrther  d«nands  upon  the  Public  Treasury. 
But  they  are  making  further  demands,  and,  as  to  this  guar- 
anty fund,  certainly  no  one  can  claim  for  one  moment  that 
this  is  not  the  establishment  of  a  guaranty  of  bank  deposits 
by  the  Government  of  the  United  States.  The  Government 
ia  to  appropriate  directly  one  hundred  and  forty-seven  mil- 
lion and  odd  and  furnish  $150,000,000  from  Federal  reserve 
surplus  which  belongs  to  the  United  States. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  McFADINEN.     Tes. 

Mr.  EATON  of  Colorado.  Is  there  any  difference  between 
the  word  "  guaranty  "  and  the  word  "  insurance  "  in  connec- 
tion with  these  bank  deposits? 

Mr.  McFADDEN.  I  am  using  the  expression  that  has  been 
used  here  generally. 

Now.  the  establishment  of  this  fund  is  not  going  to  stop 
bank  failures.  If  anything,  it  will  encourage,  through  irre- 
sponsible management,  more  bank  failives.  One  of  the 
finest  things  about  sound  t>anklng  to-day  is  sound  manage- 
ment. This  is  going  to  permit  promoters  and  schemers  lo 
buy  up  banks  and  to  use  them  because  the  deposits  will  be 
insured. 

I  was  told  last  summer  in  New  York  by  some  of  the  men 
engaged  In  the  inTestment-banking  business,  some  of  the 
taaoi  who  have  been  largely  responsible  for  the  exploitation 
of  the  banks  and  have  caused  to  a  large  extent  many  failures 
of  banks  and  Individuals  by  unloading  improper  securities 
on  the  Innocent  country  bankers  and  others,  many  of  the 
securities  betng  foreign  securities,  that  we  were  going  to 
PM8  a  guaranty  of  deposits  Irill  at  this  session  of  Congress. 
I  said.  "  What  is  the  idea?  I  do  not  believe  there  is  semi- 
mtnt  for  such  an  unsound  proposttion."  Tbey  replied,  "  I 
will  tdl  you  why  you  are  going  to  do  It. 


"  TlKse  investment  bankers  who  have  been  engaged  in  the 
sale  of  foreign  securiUes  in  the  United  SUtes  and  who  have 
been  engaged  in  various  combinations  of  domestic  institu- 
tions where  they  have  pyramided  assets  and  sold  at  par  or 
better  in  a  willing  market  securities  that  were  not  worth 
10  cents  on  the  dollar,  as  has  been  proven  by  the  market  sta- 
tistics of  to-day,  are  afraid  to  meet  the  great  number  of 
depositors  of  failed  banks,  because  they  are  responsible  for 
having  invested  the  deposits  belonging  to  depositors  in  these 
phony  securities,  and  therefore  they  are  insisting  that  the 
United  States  Government  step  in  and  guarantee  deposits  to 
the  great  mob  of  depositors  throughout  the  country,  fearing 
that  if  the  situation  develops  into  a  greater  disaster  these 
depositors,  knowing  now  who  is  largely  responsible  for  the 
exploitation  of  their  sacred  deposits,  will  en  masse  cause  a 
disturbance,  and  fix  responsibihties  on  these  so-called  in- 
vestment bankers,  some  of  whom  are  the  so-called  inter- 
national group." 

Do  you  want  to  pass  legislation  for  purposes  of  that  kind, 
to  guarantee  the  losses  and  mistakes  of  these  bankers?  If 
so.  pass  this  bill. 

I  am  opposed  to  this  bill  for  these  reasons.  It  will  en- 
courage reckless  and  luisound  banking.  There  is  no  guar- 
anty that  the  plan  will  be  successful  and  will  not  break 
down  as  it  has  in  all  States  where  it  has  been  tried.  It  will 
place  an  undue  burden  on  the  banks,  which  many  will  be 
unable  to  meet.  It  discriminates  against  State  nonmember 
banks.  It  does  away  with  double  liability  on  stock,  which  I 
feel  is  very  essential.  Let  me  say  something  here.  The 
chairman  of  the  comm.ttee  has  referred  to  double  liability 
as  nonproductive.  Let  me  touch  upon  one  phase  of  the  situ- 
ation which  this  particular  clause  will  greatly  facilitate. 
j  and  that  is  the  question  of  chain  banking  and  holding-com- 
pany banking,  and  In  this  connection  I  want  to  mention 
briefly  the  irresponsible  stockholders  of  bank  stocks  in  this 
country. 

Many  people  own  bank  stocks  to-day  in  the  names  of 
dummies  to  escape  all  responsibility.  This  not  only  applies 
to  banking  but  applies  to  many  of  our  large  industries 
and  railroads.  You  will  find  by  looking  over  the  stock- 
holders' list  of  our  large  corporations  that  the  managing 
officers  or  the  control  hold  comparatively  few  shares  in  the 
institutions  which  they  are  managing,  and  this  is  particu- 
larly tnie  at  the  present  time.  This  was  brought  to  my 
attention  a  few  weeks  ago  by  reference  to  the  small  amoimt 
of  stock  held  by  the  individual  directors  of  the  United  States 
Steel  Corporation.  According  to  the  press  many  of  them 
hold  only  10  shares  of  stock. 

This  provision  will  remove  an  obstacle  from  holding  com- 
panies organized  for  the  purpose  of  controlling  bank  stocks, 
because  one  of  the  impediments  there  Is  this  undisclosed 
stockholders'  liability  or  this  double  liability.  I  think  it  is  a 
particularly  dangerous  thing  on  that  account  and  will  tend 
to  accelerate  holding-company  buying  and  holding  stocks  in 
banks. 

Mr.  STAFFORD.  Will  the  gentleman  yield  for  a  question 
in  that  particiilar? 

Bdr.  McFADDEN.    Yes. 

Mr.  STAFFORD.  Then  the  statement  made  by  the  gen- 
tleman of  the  actual  practice  rather  confirms  the  position 
that  double  liability  is  not  a  real  asset  to  the  depositors  of 
failed  banks? 

Mr.  McFADDEN.  I  say  it  will  accelerate  ownership  by 
holding  companies  which  engage  in  chain  and  group  bank- 
ing, because  they  are  deprived  now  from  doing  this  to  a 
certain  extent  by  the  fact  there  is  an  tmdisclosed,  double 
liability. 

Mr.  STAFFORD.  My  impression,  so  far  as  banks  in  my 
home  city  are  concerned,  is  that  they  do  not  resort  to  that 
practice  and  that  the  stock  is  held  by  the  real  owners  and 
not  by  diunmy  ownership. 

Mr.  McFADDEN.  During  the  last  few  years  It  has  been 
most  unfortunate  that  speculation  has  been  engaged  in 
in  bank  stocks  to  such  a  large  extent.  Certainly,  it  has 
changed  the  whole  situation  so  far  as  ownerdiip  of  banks 
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is  concerned  and  put  maay  of  them  in  the  category  of 
speculative  stocks. 

Sound,  conservative  management  is  the  keystone  of  suc- 
cess of  any  business,  whether  it  be  banking,  liunber.  or 
groceries:  and  while  I  realize  that  economic  conditions  have 
been  in  a  large  measure  reqxmsible  for  our  recent  wave  of 
bank  failings.  I  also  know  that  we  have  20.000  going  banks 
and  that  many  banks  which  have  failed  would  not  had  they 
been  properly  managed. 

It  has  not  been  unusual  for  a  bank  on  one  comer  to  close 
while  its  conservatively  managed  neighbor  bank  on  the  oppo- 
site comer  survived  and  is  still  doing  business.  What  this 
bill  proposes  is  to  say.  in  effect,  to  the  well-managed  bank, 
You  have  a  competitor  wtoo  \a  weak,  is  badly  managed, 
which  may  fail,  and  we  are  going  to  penalize  you.  jrour  de- 
positors and  stockholders  to  pay  for  the  bad  management 
of  this  other  institution.  With  what  result?  Obviously,  the 
answer — Why  should  I  strive  to  run  a  good  bank;  why  not 
take  chances  and  risks  as  does  the  other  bank  if  I  am  to  be 
penalized? 

If  you  are  in  the  grocery  business,  the  law  business,  or 
newspaper  business,  why  should  you  who  nm  a  well -man- 
aged, successful  institution  be  penalized  to  pay  for  the  mis- 
takes of  others  in  the  same  line  of  business,  and  that  is 
what  we  try  to  do  here,  except  it  is  the  banking  business. 

I  am  not  a  banker:  but  common  sense  indicates  that  if 
this  bill  becomes  law  it  will  do  more  than  anything  else  to 
Pi'omote  reckless  banking.  No  plan  of  Insurance  or  guar- 
anty, either  appUed  to  bank  depceits  or  to  any  form  of  credit 
or  property  is  sound  or  can  long  be  successfully  maintained 
where  a  uniform  premium  is  assessed  upon  all  participants, 
strong  or  weak,  good  or  bad.  alike. 

Let  us  see  what  the  experience  of  the  States  has  been  with 
respect  to  the  guaranty  of  deposits.  All  the  laws  on  this 
subject  in  the  States  have  either  been  repealed  or  are  in- 
operative. In  other  words,  such  plans  have  failed.  Page 
34  of  the  hearing  before  the  subcommittee  shows  the  fol- 
lowing: 

Oklahom*:  SuActad  in  1907  p«nic,  moperatlve  in  1921,  due  to 
fxind  b«lng  practically  inaolvent.  repealed  March  31.  1B2S.  deficit 
between  fV.OOO.OOO  and  $8,000,000. 

Kansas:  Xnacted  In  1900.  a  voluntary  system,  not  requiring 
payment  In  full,  balance  aaMaaed  after  full  Uquldatloo,  repealed 
1929,  deficit  t7.000.000.  moperaUve  sinoe  1936. 

Texas:  Enacted  In  February,  1925;  made  optional  bond  security 
•yatem.  guaranteeing  syBtem:  beeame  practlcaUy  inoperative  in 
that  year:  repealed  1927:  <leactt  Sie.000.000. 

Nebraska:  Enacted  1911;  repealed  March  3.  1030:  deficit 
$20,000,000. 

Mlaalnlppl:  Enacted  1914:  suspended  March  11.  1930.  due  to 
deficit  of  $3,000,000  to  $4,000,000. 

South  Dakota:  Enacted  In  1916.  repealed  In  1926  by  legislature, 
reinstated  by  moratorium  In  1998,  finally  repealed  in  1037.  deficit 
$32,000,000. 

North  DakoU:  Enacted  la  1916.  repealed  in  1929.  deficit 
$14,000,000. 

Washington:  Enacted  in  1917;  voluntarily  canceled  when  Scan- 
dinavian Bank  in  Seattle  failed  with  deposits  of  $9,000,000.  and 
then  aU  of  banks  In  sy«t«B  withdrew  warrants  Issued  and  not 
paid:  inoperative  since  1921. 

Mr.  ADKINS.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  McFADDEN.    Yes. 

Mr.  ADKINS.  In  those  States,  one  of  them  in  particular, 
where  the  deposits  were  guaranteed,  the  newspapers  gave 
out  a  statement  at  one  time  that  they  had  a  bank  for  every 
780  people. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  McFADDEN.    Yes. 

Mr.  VINSON  of  Kentucky.  Could  the  gentleman  tell  us 
what  was  the  amount  paid  into  that  fund  in  the  various 
States? 

Mr.  McFADDEN.  I  have  not  those  data  here.  If  I  can 
get  them.  I  shall  put  them  into  the  Rscoid. 

Mr.  VINSON  of  Kentucky.  Can  the  genUeman  ten  us  how 
the  average  amount  paid  in  compares  with  the  amoimt 
called  for  under  this  bill? 

Mr.  McFADDEN.  I  shafl  be  glad  to  put  that  Into  the 
Rkcou  also. 


The  CHAIRMAN.    Tile  gentleman  has  eonramed  90  fltfn- 

utes. 

Mr.  McFADDEN.    I  yield  myself  10  minutes  mor*. 

Mr.  WHrmNOTON.  Is  it  not  true  in  many  SteleE 
where  the  S3rstem  has  failed  that  the  only  m(«iey  the  deposi- 
tors have  gotten  has  been  from  appropriations  made  by  the 
legislatures  of  those  States  to  satisfy  the  wants  of  thsss 
depositors? 

Mr.  McFADDEN.    To  quite  an  extent. 

Mr.  WOODRUM.  Mr.  Chairman,  win  the  gentlnaan 
yield? 

Mr.  McFADDEN.  I  am  sorry,  but  I  want  to  finish  this 
statement  if  I  may,  because  I  think  it  is  important. 

Now  that  is  the  history  of  the  State  guaranty  of  dspostts. 
There  is  not  one  of  them  (Hwrating:  every  ons  has  beoome 
hopelessly  insolvent.  Hie  chairman  of  the  »^>i^<wg  and 
Currency  Committee  will  tell  you.  as  he  has  told  you  before, 
that  this  has  nothing  to  do  with  his  bill;  that  the  experi- 
ence of  an  individual  State  does  not  prove  that  this  biU  will 
not  work.  That  line  of  argument  Is  not  convindnf  to  me; 
the  same  principle  is  involved,  and  the  record  of  then  eight 
great  States  can  not  be  ignored. 

This  bill  will  not  stop  bank  failures;  it  is  deslgasd  to  pay 
the  depositor  in  full  when  a  bank  fails.  Now  1st  us  see  iriiat 
the  history  of  bank  failures  will  show  as  to  liiiiis,  Thars 
are  no  figures  available  as  to  State  banks  where  the  kungest 
percentage  of  failures  has  occurred,  but  we  have  same 
figures  to  go  on  in  national  banks. 

We  have  been  told  that  $46,000,000  has  been  the  total 
losses  to  depositors  in  national  banks  during  the  histocy  of 
national  banks  down  to  1925.  lliere  has  been  some  misun- 
derstanding on  this  figure.  Upon  Inquiry  at  the  (tfBoe  of  the 
Comptrcdler  of  the  Currency  I  find  that  $45,000,006  was  the 
loss  on  the  closed  banks  which  had  been  comiiletely  liqui* 
dated,  but  there  were  closed  banks  still  in  the  procem  of 
liquidation  at  that  time. 

In  1930.  898  national  banks  had  been  fully  liquidated  wtkh 
losses  of  $95,231,473,  and  443  were  in  process  of  liquidation. 
If  we  add  these  443  banks  and  571  which  failed  from  1830 
to  February  tills  year  and  use  the  same  percentage  of  loss, 
we  find  that  the  total  estimated  lasses  would  be  $40t  J574.70 
for  the  national  system  alcme.  If  we  add  the  ftdhtres  in 
the  State  meml>er  system  from  1921  to  February  of  this 
year,  of  383  banks— losses,  $278.400,000— we  have  a  grand 
total  of  $688,357,170  Of  losses  in  the  Federal  reserve  member 
banks  alone.  No  consideration  has  been  given  in  these  fig- 
ures to  State  banks  which  do  not  belong  to  the  Federal 
reserve  system.  The  bill  contemplateB  these  baaki  will  takt 
advantage  of  the  plan.  It  is  among  the  nonmember  State 
banks  that  the  greater  number  of  failures  have  ooeorred. 
From  the  Federal  reserve  bulletins  and  reports  I  Jhid  that 
during  the  last  11  years— 1921  to  1931— 7,57t  nonmember 
SUte  banks  with  deposits  of  $2,695,084,000  failed.  It  we 
follow  the  same  percentage  as  to  losses  in  these  banki  as 
the  national  system,  we  find  they  amount  to  $8SS.7gg.771. 
Adding  this  figure  to  $688,357,170,  we  have  a  grsad  total  of 
losses  of  $1,542,143,041. 

"nius  in  a  10  or  11  year  period  we  find  the  losses  tn  oar 
hanking  system  to  be  well  over  a  billion  and  a  half  dollars. 
These  are  the  losses,  but  this  bill  will  pay  the  dsposttor  in 
f uU.  The  total  deposits  in  Ihe  failed  banks  of  this  country 
the  last  11  years — 1921  to  1981— according  to  Federal  Rcssrrs 
Board  figures  were  $4,345,872,000.  If  the  bUl  proposed  had 
been  in  operation,  it  would  not  only  have  been  fnadequata 
but  sunk  beyond  recall.  We  all  hope  history  win  not  repeat, 
but  it  has  a  strange  way  of  doing  so,  and  if  the  past  repeats, 
the  provisions  of  this  bill  will  not  (^erate,  for  during  that 
11 -year  period,  working  at  a  maximum,  it  would  have  taken 
$100,000,000  a  year  from  the  banks  as  a  levy,  or  $1,100,- 
000.000.  and  with  its  cmiital  funds  of  $297.126382,  oua  total 
of  $1,397,126,882.  it  coiUd  not  by  any  stretch  of  the  imagina- 
tion, including  collections  from  assets,  have  paid  oat  ov«r 
$4,000,000,000. 

Mr.  WOODRUTT.  Mr.  Chairman.  wfU  the  genttamaa 
yield? 

Mr.  McFADDEN.     Ifes. 
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Mr.  WOODRUFF.  The  gentleman  speaks  of  the  losses 
that  have  occurred  from  the  failiire  of  baiiks  during  the 
past  two  years  to  call  attention  to  the  stupendous  losses  oc- 
casioned the  depositors  by  the  failxire  of  those  banks.  Is 
it  not  his  opinion  that  many  of  the  banks  that  have  failed 
during  that  time  would  be  open  and  doing  business  to-day 
had  it  not  been  for  the  fear  in  the  minds  of  the  depositors 
that  those  banks  were  unsound  and  that  it  was  this  which 
caused  them  to  withdraw  their  funds? 

Mr.  McFADDEN.  That  undoubtedly  is  so.  It  Is  fear 
and  sometimes  facts  that  cause  nms  on  banks.  I  am  sorry 
that  I  can  not  yield  further  to  the  gentleman. 

I  have  said  that  the  bill  will  place  an  undue  burden  on 
the  banks  and  that  it  discriminates  against  nonmember 
banks.  The  bill  will  take  $100,000,000  a  s^ear  from  the  mem- 
ber banks,  or  on  the  basis  of  the  total  deposits  in  the  mem- 
ber banks  as  of  Deconber  31.  1931.  the  sum  of  $3,200  for 
each  $1.0<K).000  of  deposits. 

I  would  like  to  point  out  in  addition  to  this  withdrawal  of 
this  $1504)00,000  of  the  Government's  money  which  is  now 
a  part  of  the  surplus  of  the  Federal  reserve  sjrstem.  that  you 
are  going  to  withdraw  a  fund  that  otherwise  would  belong 
to  the  Oovemment  to  the  extent  probably  of  $100,000,000 
a  year,  or  whatever  may  be  required  to  pay  depositors  of 
failed  banks. 

Mr.  STBAQALL.  Mr.  Chairman.  wiU  the  gentleman  yield? 
I  know  the  gentleman  does  not  want  to  make  the  statement 
that  there  ts  the  slightest  dream  on  the  part  of  anybody 
that  the  Federal  reserve  banks  will  ever  again  pay  $100.- 
000,000  under  existing  law  into  the  Treasury. 

Mr.  McFADDEN.  Will  the  gentleman  tell  us  how  much 
will  be  withdrawn  annually? 

Mr.  STKAQALIa.  No;  but  they  have  ceased  to  pay  any  at 
all.  and  the  most  they  ever  paid  during  the  war  was 
150,000.000. 

Mr.  McFADDEN.  But  let  me  call  attention  to  the  fact  that 
there  is  an  undisclosed  liability  there  that  if  it  is  needed  to 
pay  depositors  in  failed  banks  the  Federal  reserve  will  have 
to  pay  its  diare  of  $100,000,000  a  year.  I  hope  it  will  not 
be  needed. 

Mr.  LaOUARDIA.    Out  ot  its  own  mtmey. 

Mr.  McFAIH>EN.  Out  of  its  surplus  earnings,  which  sur- 
plus, when  created,  betongs  to  the  United  States  Govern- 
ment in  case  of  liquidation. 

Mr.  WOODRUFF.  Will  not  the  gentleman  yield  to  pursue 
my  question  a  little  further. 

Mr.  McFADDEN.  U  I  had  the  time,  taut  I  am  depriving 
other  gentlemen  of  their  allotted  time. 

I  find  from  testimony  before  the  subcommittee,  page  S7. 
that  during  the  6-year  period.  1926  to  1930.  15.8  per  cent, 
or  nearlgr  1<I  per  eent.  of  the  national  banks  lost  money; 
that  is.  not  only  did  they  carry  no  earnings  to  undivided 
profits,  paid  no  dividends,  but  operated  at  a  loss.  In  banks 
with  locns  and  discounts  between  $150,000  and  $250,000, 
28  per  cent  lost  money;  between  $260,000  and  $500,000,  20 
per  cent  lost  money;  between  $500,000  and  $750,000.  14  per 
cent  lost  money,  and  so  on  up  the  list.  I  have  no  reason 
to  believe  that  State  banks  have  any  better  record.  Yet  it 
is  upon  these  banks  you  place  the  burden  of  responding  to 
an  assessment  each  year,  and  if  they  can  not  meet  it.  either 
one  of  two  things  happens — ^the  plan  fails  or  the  successful 
bank  stands  the  burden.  In  the  abncrmal  year  of  1931 
the  member  banks — see  page  56  of  the  hearings — after  losses, 
made  but  $13,499,000.  Yet  this  biU.  if  it  had  been  in  opera- 
tion, would  have  taken  $100,000,000.  It  is  in  an  abnormal 
year  we  have  the  most  bank  failures. 

As  to  nonmember  State  banks,  vre  find  that  they  will  be 
permitted  to  receive  the  benefits  of  the  bill  provided  they 
are  in  sound  <*ninyt^i  condition  and  contribute  to  the  fund 
twiee  the  amount  levied  on  the  member  banks,  or  $6,400  for 
each  $1,000,000  of  deposits.  If  thi^  bill  is  a  burden  on  the 
monber  banks,  it  is  doubky  one  on  the  nonmember  banks 
and  these  banks  are  the  greater  bulk  of  our  banks.  On 
Deconber  31.  1931.  there  were  7.246  member  banks  of  the 
Federal  reserve  system  as  compcued  with  about  14.000  non- 
inember  banks.  In  other  words,  twice  the  xmmber  will  bear 
a  double  burden.    It  is  clearly  a  discrimination. 


I  turn  now  to  the  provision  of  the  bill  relieving  the  stock- 
holders of  national  banks  from  the  double  liability  on  their 
stock  in  the  event  of  failure  or  impairment  of  capital  of  the 
bank.  I  judge  that  the  argument  will  be  made  that  inas- 
much as  we  wUl  have  a  guaranty  of  deposits  law.  it  will  not 
be  necessary  to  have  double  assessment  to  protect  the  deposi- 
tors. It  must  be  remembered,  however,  that  the  fund  wxild 
have  to  be  replenished  and  the  recoveries  from  stockholders 
would  be  a  material  help  since  approximately  50  per  cent 
of  these  assessments  are  collected  and  experience  has  shown 
that  16  per  cent  of  the  dividends  paid  in  national  btmks 
come  from  the  proceeds  of  stock  assessments. 

Moreover  the  double  liability  plays  a  very  important  part 
in  the  going  bank,  especially  when  the  capital  structure  be- 
comes undermined  through  losses  and  the  capital  is  im- 
paired but  the  bank  is  not  insolvent.  It  gives  a  vehicle  by 
which  the  Comptroller  of  the  Currency  is  able  to  in  many 
cases  have  the  bazik's  capital  restored  and  saves  the  lasti- 

tution. 

In  conclusion  I  desire  to  point  out  that  this  bill  will  take 
from  the  Public  Treasxiry  $147,126,882.  I  anticipate  that 
the  statement  will  be  made  that  this  amount  was  paid  in- 
to the  Federal  Treasury  by  the  Federal  reserve  banks 
through  earnings  made  from  member  banks  and  that  there 
Is  no  reason  why  it  should  not  now  be  withdrawn.  .\s  a 
matter  of  fact,  while  it  was  paid  into  the  Federal  Treamry, 
it  has  been  used  and  as  such  is  not  there  now.  To  now 
get  this  amount  will  mean  that  it  either  has  to  be  raised 
through  taxation  or  borrowed,  and  at  a  time  when  w(  are 
attempting  to  economize  and  balance  the  Budget  it  will 
add  one  more  burden. 

Mr.  STEVENSON.  Mr.  Chairman.  wiU  tht  gentle nuux 
yield? 

Mr.  McFADDEN.    Yes. 

Mr.  STEVENSON.  The  gentleman  has  just  quoted  the 
comptroller  and  has  set  forth  banks  that  have  lost  money 
and  how  much  they  lost.  Docs  the  gentleman  agree  with 
the  comptroller  as  to  what  the  remedy  is — not  that  we 
make  banking  business  more  profitable  for  the  general  run 
of  banks,  but  that  we  have  a  system  of  branch  banks  such 
as  they  have  in  Canada. 

Bfr.  McFADDEN.  Oh.  the  gentlonan  knows  that  I  am 
entirely  opposed  to  extending  branch  banking  in  the  United 
States.  I  Applause.]  It  is  a  system  of  further  centraliza- 
tion, and  what  we  need  Ln  banking  in  the  United  States  is 
decentralization,  giving  the  people  some  control  over  what 
shall  be  done  with  their  own  money;  they  are  deprivi>d  of 
that  right  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

BIT.  McFADDEN,  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  by  placing  in  the 
RxcoRO  the  balance  of  this  statement  which  I  had  intended 
to  deliver.  I  would  also  like  to  insert  an  analysis  of  the 
other  paragraph  of  the  bill. 

This  analysis  is  as  follows: 

ThU  Kiimmary  Ulufitratcs  Uie  effect  oX  the  ru-lous  pro^UlozM  ot 
the  bUI. 

TTTL«  n 

Sac.  301.  Fvderel  Bank-LlquMsttng  BoArd:  A  board  of  five  mem- 
bers under  this  title  Is  established,  consisting  of  the  Secretary  o< 
the  Tre«svu7,  Comptroller  of  the  Currency,  and  three  preolcential 
appointees,  not  more  than  one  of  the  three  to  be  of  the  same 
political  party,  term  of  office  four  years,  salary  of  appointees  1 10,000 
each,  tbe  board  to  elect  Its  own  chairman  and  other  oOoers  and 
employ  help. 

Sec.  301a.  Federal  guaranty  fund:   A  Federal  guaranty  fund  for 
depositors  In  member  banks  of  the  Federal  reserve  system  Is  estab- 
lished.   There  la  to  be  paid  Into  the  fund — 
(1)  By  the  OoTernment.  the  franchise  tax  heretofore 
paid   to  the  United  SUtes    (1014-1930,   Inclu- 
sive)   $147, 12«.88a 

(3)  By  Federal  reserve  banks,  $160,000,000  of  the  sur- 
plus now  in  the  hands  of  the  13  FWlcral  reserve 
bants,  each  banX  to  pay  an  amount  which 
bears  the  same  ratio  to  the  said  $150,000,000  as 
Its  surplus  bears  to  total  surplus  of  the   13 

banks  on  December  31.  1931 .     150.(00,000 

(S)  By  member  banks,  a  total  not  to  exceed   (unless 

a  less  amount  is  fixed  by  the  board) 300.  (<00, 000 

407.  :ae. 
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The  abow  voold  make  an  tnttlal  fund  aggregating  neazfy  $600,- 
000.000.  With  reelect  to  the  $300,000,000  maximum  payment, 
assuming  It  Is  required  of  mender  banks,  each  bank  must  pay 
an  amoxint  which  bears  the  same  ratio  to  $130,000,000  as  tte  aver- 
age deposits,  other  than  "ttae."  during  the  preceding  calendar 
year  bear  to  the  average  depoelta  of  all  member  banks;  and  each 
bank  must  pay  a  further  amount  which  bears  the  same  ratio  to 
$70,000,000  as  Its  average  **  ttane  "  deposits  during  the  preceding 
calendar  >ear  bear  to  the  total  "  time  "  depoette  of  aU  member 
banks. 

The  deposits  other  than  time  of  all  member  banks  on  De- 
cember 31  were  $19,430,544,000  and  a  payment  of  $130,000,000 
would  be  equivalent  to  a  payment  by  all  the  banks  of  over  six- 
tenths  of  1  per  cent  of  their  average  deposits  other  than  time.  The 
time  deposits  of  all  member  banks  on  December  31  were  $11,316.- 
843.000  and  the  payment  of  $70,000,000  by  all  member  banks  would 
l>e  the  equivalent  of  ofver  ilx-tenths  of  1  per  cent  of  their  time 
deposits.  As  to  IndlvldiMl  banks  the  percentage  would  be  greater 
or  less  according  to  the  amouBt  of  their  deposits. 

8bc.  303.  <b)  Additional  •eeeasments  upon  member  banks  If  nec- 
eeaary:  If  the  board  finds  the  payment  under  subdivision  (a) 
Inadequate.  It  may  aft^  13  nMmths  make  an  annual  assessment 
upon  member  banks  of  the  vlioto  or  any  part  of  $100,000,000,  each 
bank  to  pay  an  amount  whida  bears  the  same  ratio  to  the  total  as 
Its  net  earnings  wUl  bear  to  the  net  earnings  of  aU  member  banks 
for  the  preceding  calendar  year. 

It  may  be  pertinently  asked:  In  case  the  fund  Is  depleted  by 
failures  of  poorly  managed  guaranteed  banks,  how  long  will  sound 
member  banks,  if  not  drlvan  out  by  the  original  contribution, 
remain  In  the  system  wboi  called  upon  for  additional  con- 
tributions? 

Sbc.  303.  (c)  Payments  subject  to  call  of  board:  Sums  payable 
by  Federal  reserve  banks  or  member  banks  are  subject  to  caU  of 
the  board,  In  whole  or  in  pert,  at  such  times  as  It  may  fix. 

Sec.  303.  (d)  Refunds  by  board:  If  the  guaranty  fund  Is  found 
more  than  adequate,  the  board  may  refund  to  each  Federal  reserve 
bank  and  to  each  national  bank  an  amount  which  bears  the  same 
ratio  to  the  excess  as  the  amount  which  each  such  bank  con- 
tributed. ^ 

It  is  to  be  noted  that  this  omits  any  provision  for  a  refund  to 
State  member  banks. 

Skc  .  303.  ( e )  Investment  of  guaranty  fund :  Investment  Is  limited 
to  (1)  interest-bearing  direct  obligations  of  the  Oovemment.  (3) 
non-lnterest-bearlng  deposits  In  member  banks. 

Sec.  303.  Investment  of  ■■wts  and  deposits  of  insolvent  national 
bank:  Upon  certificate  of  Insolvency  the  board  shaU  wind  up  the 
bank  in  the  manner  provided  by  existing  law.  except  as  modified 
by  this  act.  and  within  80  days  a  committee  of  three — one  ap- 
pointed by  the  board,  one  by  the  owners  of  a  majority  of  the  stock, 
and  one  by  depositors  owning  over  50  per  cent  of  the  deposits — 
shall  make  an  estimate  of  the  value  of  the  assets,  the  amount  of 
liabilities,  and  a  statement  of  the  amount  due  each  depositor. 

Sec.  204.  Payment  of  depositors  of  Insolvent  national  bank: 
Upon  the  basis  of  an  approved  estimate,  whether  or  not  modified 
by  the  board.  It  must  pay  each  depositor — 

(a)  Within  60  days  after  certificate  of  litsolvency  not  less  than 
50  per  cent  on  deposits  of  $1,000  or  less  and  not  less  than  25  per 
cent  where  the  deposit  eioeeds  $1,000:  or  $500,  whichever  Is 
greater; 

(b|  Within  six  months  thereafter,  on  deposits  of  $1,000  or  less, 
the  difference  between  the  amount  ot  the  deposit  and  the  amount 
paid  under  (a); 

(c)  Within  six  months  thereafter,  not  less  than  25  per  cent  to 
all  depositors  whose  deposits  are  still  unpaid;  and 

(di  Within  six  months  tbereaner,  all  depoalts  shall  be  paid  In 
full. 

Sxr.  396.  Board  can  borrow  on  assets  of  Insolvent  national 
bank:  Power  Is  given  to  borrow  money  secured  by  the  assets  of 
any  Insolvent  national  bank,  for  tbe  purpoee  of  making  payments 
to  depoaltoss  and  other  creditors  of  the  bank  and  the  fund  must 
be  only  so  used. 

Sac.  206.  Payments  to  depositors  of  insolvent  State  member 
bank :  The  board  shall  request  the  receiver  or  liquidating  agent  of 
an  Insolvent  State  member  bank  to  submit  a  report  and  estimate, 
containing  the  same  matter  as  required  In  section  203  in  case  of 
an  insolvent  national  bank  uid.  upon  approval  of  the  report  and 
estimate,  shall  make  paymetats  of  amounts  equal  to  the  amounts 
which  would  have  been  paid  depositors  of  Insolvent  national 
banks  under  section  304;  su^  payments  to  be  made  to  the  re- 
ceiver or  liquidating  agent  In  trust  for  the  depositors. 

Sec.  307.  Penalty  for  noncompliance:  In  case  of  failure  of  any 
member  bank  to  comply  with  the  provisions  of  Title  n  or  any 
regulation  made  by  the  board  thereunder,  the  board,  after  hearing, 
may  require  surrender  of  Its  stock  in  the  Federal  reserve  bank 
and  forfeiture  of  membership.  In  the  case  of  a  national  bank  the 
bank  forfeits  all  Its  rights,  privileges,  and  franchises  under  the 
national  bank  and  Federal  reecrve  acts. 

Sec.  308.  Regulations  of  board:  Tbe  board  is  authorised  to  make 
necessary  regulations  under  Title  U. 

Sec  200.  Appropriation:  There  is  authorised  an  appropriation  of 
such  sums  as  are  necessary  to  carry  out  the  provisions  of  the 
act. 

I  also  would  like  to  Insert  at  the  close  of  my  remarks  a 
brief  voicing  the  opposition  of  the  American  Bankers'  Asso- 


ciation to  this  particular  bin.  whldi  brtet  wu»  preiwgw!  bj 
their  general  counsel. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  rrgiwl  ct  Iha 
gentleman  tnm  Pennsylvania? 

Mi.  LaGUARDIA.  Reserving  the  right  to  object.  Z  did 
not  understand  whose  brief  it  was. 

Mr.  McFADDEN.  A  brief  prepared  by  the  gencnl  counsel 
of  the  American  Bankers'  Association. 

Mr.  LaOUARDIA.  And  the  gentlonan  is  preeentlnv  that- 
to  bolster  his  own  argument? 

Mr.  McFADDEN.  Oh.  no.  It  is  a  fair  legal  analysis  by 
Judge  Paton.  who  is  a  very  fair  lawyer  and  who  has  analyzed 
this  bill.    I  will  not  put  it  in  If  the  gentleman  objeote. 

Mr.  LaGUARDIA.  The  reason  I  inquired  is  that  I  have 
heard  the  gentleman  criticize  tiiat  same  aaeodatfaxi  tery 
ably  and  with  Justification. 

The  CHAIRMAN.  Is  there  objection  to  tbe  rwniiBt  of  tbe 
gentleman  from  Pennsylvania? 

There  was  no  objecticm. 

BfCr.  MAY.  li^.  Chairman.  I  would  like  to  adc  if  tbe  gen- 
tleman will  not  yield  himself  one  additional  Biiauta  to 
answer  a  question  which  I  would  like  to  mA  btan? 

Mr.  McFADDEN.  Mr.  Chairman.  I  yidd  myself  one  addi- 
tional minute  in  order  to  answer  the  gentleman's  ijiettkin 

Mr.  MAT.  I  was  very  much  interested  in  the  arganenti 
made  by  the  gentleman  from  Pennsylvania  on  tbe  tobject^ 
of  the  alleged  discrimination  of  this  bill  against  a  wdl- 
managed  bank  and  in  f avtv  of  a  badly  "**»**Tit  bank.  I 
wanted  to  ask  if  tbe  gentleman  does  not  think  that  Ignoree 
the  real  purpose  and  intent  of  this  blU,  which  is  tbe  protec- 
tion of  the  depositors  and  not  the  stockholders  or  tbo  bank 
particularly? 

Mr.  McFADDEN.  No.  I  do  not  think  I  ignored  that  angle 
of  it.  I  realize  that  this  bUl  is  Intended  to  protect  tbe  de- 
positors, but  I  think  it  is  a  question  as  to  the  method  they 
are  pursuing  to  do  that. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yldUl? 

Mr.  McFADDEN.    I  yield. 

Mr.  VINSON  of  Kentucky.  Is  there  any  diifereooe  of 
opinion  as  to  the  cost  of  $3,200  for  a  $1,000,000  bazdc  be- 
tween the  gentleman  and  other  members  of  the  committee? 

Mr.  McFADDEN.  I  have  not  discussed  that  with  the 
other  members  of  the  committee. 

The  CHAIRMAN.  The  Ume  of  the  gentleman  flrom  Penn- 
sylvania has  expired. 

Mr.  McFADDEN.  I  insert  now  the  brief  prepared  by 
Thomas  B.  Paton.  general  counsel  of  the  American  Bankers* 
Association,  heretofore  referred  to: 

The  American  Bankers'  Association  has  long  been  opposed  to 
the  compulsory  guaranty  of  bank  deposits  in  any  form.  Rearly 
a  quarter  of  a  century  ago.  at  the  inception  of  the  movunent  for 
the  enactment  of  deposit  guaranty  laws  in  certain  Western  Stataa. 
the  association  at  its  annual  convention  held  in  Denver,  Oolo.,  tn 
September,  1908.  adopted  the  foUowlng  resolutloa: 

"  Resolved.  That  the   American  Bankers'  Aasoctatloo  Is  wm4-  ; 
terably  opposed  to  any  arbltraij  plan  looking  to  the  mutual  guar- ' 
anty  of  deposits,  either  by  a  State  or  the  Nation,  for  the  fbllowlag 
reasons: 

"  I.  It  is  a  function  outside  of  State  or  National  Oovemment. 

"3.  It  Is  unsound  in  principle. 

"8.  It  is  Impracticable  and  misleading. 

"  4.  It  Is  revolutionary  In  character. 

"5.  It  is  subversive  to  sound  econonUcs. 

"  6.  It  will  lower  the  standard  of  our  present  *r^n^fntry\tm 

"  7.  It  is  productive  of  and  encourages  bad  banking. 

"  8.  It  is  a  delusion  that  a  tax  upon  the  strong  will  prevent 
failures  of  the  weak. 

"9.  It  discredits  honesty.  aMllty,  and  eonaervatlsm. 

"  10.  A  loss  suffered  by  one  bank  jeopardises  all  banks. 

"11.  The  public  must  eventually  pay  the  tax. 

"  13.  It  will  cause  and  not  avert  panics. 

"Resolved,  That  the  American  Bankers'  Association  is  unal- 
terably oppcised  to  any  arbitrary  plan  looking  to  the  mutual 
gtiaranty  of  deposits,  either  by  a  State  or  the  Nation.  beUevlng 
It  to  be  impractical,  unsound,  misleading,  revolutionary  la  char- 
acter, and  subversive  to  sound  economics,  placing  s  UnA  In  the 
hands  of  the  unscrupuloxis  and  Inexperienced  for  recklees  bank- 
ing, and  knowing  further  that  such  a  law  would  weaken  our 
banking  system  and  Jeopardize  the  Interest  of  the  peq^." 

Again,  in  May,  1918.  this  action  was  reafllrmed  when  the  Ameri- 
can Bankers'  Aaaoclatlon.  through  Its  executive  councfl.  " 
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a  Mil  (8.  4430)   p«niUB(  la  the  Stnata  whloli  provided  for  tbe 
l^uarenty  of  neUoBel>benk  depoetta. 

The  unfort\in«te  end  dlaeetroua  experiment  wltli  Stete  gueraBty 
latm  T"*****^  In  elglit  Statae  daring  the  period  from  1908  to  1917. 
IncluslTe.  well  justtfke«  Uie  reaaona  end  predletlone  eet  (ortli  In 
Uie  foresolsc  reaolutlon. 

inaroeT  or  VTAn  iMovsLATion 

During  the  period  from  1908  to  1917  the  following  States  en- 
acted guaranty  laws  which  In  every  caoe  have  proved  dlsastroua. 
becauae  they  have  tended  to  demorallaa  aound  banking  and 
aooentoated  rather  than  prerented  loeaaa  to  depoaltora: 

Oklahoma — . — .^. 


1908 

1909 

1909 

Nebraaka 1909 

lilaaiastppt 1914 

South  Dakota 1915 

North  Dakota 1917 

Waahlngton. 1917 

The  dlaaatrouB  resulta  led  to  repeal  In  192S  of  the  Oklahoma 
law:  In  1927  of  the  Texaa  law:  In  1939  of  the  Kanaaa.  North 
Dakota,  and  Waahlngton  laws;  and  la  1990  of  the  Nebraaka  law. 
coupled  in  the  last-named  State  with  the  enactment  of  a  depoel- 
tor«'  floal  settlement  fund,  to  be  maintained  for  10  year*  by  an 
annual  aaMaament  of  two-tentha  of  1  per  cent  on  arerage  dally 
dapoatta.  The  South  Dakota  Uw  la  still  In  effect,  hut  It  la  a  com- 
plete failure  and  there  to  a  hopeless  deflfdt.  In  the  last  biennial 
report  of  the  eupertotendent  of  hanks  for  South  Dakota  (Jvme, 
19S0)  It  Is  etatMl  that  the  leflslaturs  of  1927  amended  the  de- 
purtiucs'  guaranty  law  und^  whleh  depealtora  of  banks  cloaed  sub- 
saqueat  to  July  1,  1907.  are  not  entitled  to  any  benefit  from  the 
depoattofs'  guaranty  fund  hut  only  from  tha  tadlTldual  guaranty 
fund  established  by  each  bank  for  the  protection  of  Its  own 
depostton. 

In  tha  rsttalnli^  State.  lUaslsslppl.  chaptor  93.  Laws  of  1980. 
provtdee  tat  the  suspension  of  the  operation  of  part  of  the  law 
until  the  outstanding  guaranty  certlflcatea  are  liquidated  and  at 
a  special  session  la  1931  a  law  was  passed  for  the  issuing  of 
bonds  to  raise  funds  for  the  payment  of  guaranty  eertifleatee. 

■arller  in  our  history,  a  century  ago,  the  State  of  Mew  Tork 
made  an  InitUI  asperiment  of  this  nature.  In  1839  a  bank 
guaranty  law  was  enacted.  Under  the  operation  of  this  law  the 
guaran^  fund  became  bankrupt  in  1897,  and  the  law  was  repealed 
la  1S43. 

Guaranty  of  deposits  harlng  proved  a  failure  under  State.  It 
would  equally  prove  a  failure  under  national  auapicee.  It  la  unfair 
to  sound,  wtu-managed  banks,  becauae  It  makea  them  contribute 
to  a  fund  to  make  good  the  mlatakee  at  their  weaker  brethren: 
and  It  eneoaxages  xi««««^«h  banking,  becauas  there  Is  xk>  need  for 
a  depoAtor,  knowing  that  his  deposit  la  gi^aranteed.  to  diacrlml- 
nate  between  the  bank  which  la  carefully  and  prudently  managed 
and  one  whoee  management  is  not  so  iirudent  and  which,  with  a 
dapoalt  fond  mere  eaaUy  augmented  becauae  of  the  guaranty,  will 
make  loans  and  investments  regardsd  as  unsafe  by  the  more  care- 
fully maaagad  bank.  The  Inevitable  result  is  the  failure  of  an 
I  III  isasliig  number  of  mismanaged  banks  and  the  ultimate  bank- 
ruptcy of  the  guaranty  fund. 

The  late  Jamea  B.  Itargan.  of  Chicago,  perthieatly  said:  "Is 
there  anything  in  the  ralatlona  ealstlng  between  banks  and  their 
ervtomer*  to  Justify  the  propoaltlon  that  in  tte  banking  business 
the  good  should  be  taxed  to  pay  for  the  bad;  ability  taxed  to  pay 
for  Incompetency;  honerty  taxed  to  pay  for  diahonesty;  experleiMse 
aiMt  training  taxed  to  pay  for  the  errora  of  Inexperience  and  lack 
of  tralnJkng:  and  knowledge  taxed  to  pay  for  the  mlatakee  of 
IgBocaaoe?'* 

Believing  that  the  oompulaory  guaranty  of  bank  depoelts  is 
unsound  In  prlnc^tle.  and  this  having  been  demonstrated  by  the 
experlenoe  of  nine  Statee.  It  would  seem  that  before  any  serious 
attempt  la  made  to  extend  the  guaranty  plan  to  all  the  banks  In 
the  fMaral  leeerve  system  a  uioroagh  Investigation  should  be 
made  of  the  <^>eratlon  of  the  guaranty-fund  system  and  Ite  effect 
upon  the  welfare  of  the  banks  and  of  the  people  In  thoee  States 
which  have  ^ven  It  a  trial  and  aboUshed  It. 


nf  svAi 

In  the  limited  time  available  tor  the  preparatkm  of  this  brief 
It  to  Impossible  to  go  fuUy  Into  the  unfortunate  expertonoee  re- 
•ultlag  from  the  operation  of  guaranty  laws  In  the  States  In  which 
they 


ramoMX.  oowoxicifATToir  nr  sorrrR  oucota 

The  Supreme  CSourt  of  South  Dakota.  In  State  v.  Smith  (334 
N.  W.  Rep.  704).  decided  January  30.  1931.  had  before  it  a  case 
Involving  the  determination  of  the  then  situation  in  that  State 
with  reference  to  the  guaranty  of  d^welt  law.  The  court  said  that 
any  InteUlgant  consideration  of  the  problems  praeented  neoee- 
aarUy  required  a  oonalderation  of  the  hlatory  of  the  bank  gxuuranty 
lav  In  the  State  and  of  (^>eratlona  thereunder  and  the  preeent 
status  of  condlttona  pertaining  to  such  law.  After  reviewing  in 
detail  the  hiatary  of  the  law.  the  court  reached  the  f  (blowing  con- 
doaton  (Id.  p.  711): 

"Tha  laaaragaWs  facts  in  thto  case  render  necessary  the  con- 
duslon  that  tae  guarantj-fond  scheme  proved  in  actual  opera- 
mdttlooe  whleh  it  was  reqtdred  to  meet  and  for 
enthraly  unable  to  aoeoinpllah  what  was  hoped 
tor  It.    Whatever  aaaets  remain  In  the  Insolvent  banks  wherein 


their  depoalU  were  made  propsvly  appllcahU  to  that  purpoae  wtU. 
of  course,  be  received  by  the  petitioners,  but  we  can  aee  no  te»- 
aonable  expectation  of  their  receiving  anything  from  the  guar- 
anty fluid  beyond  what  Is  now  therein.  The  facts  are  harsh.  t>ut 
xiadoubtedly  the  quicker  they  are  faced  and  rralleed  by  all  cnxx- 
cemed  ^'^  faiae  and  apecloua  hopea  abandoned  the  better  the 
altuatlon  will  be.  The  giiaranty-fund  experiment  in  thU.  aa  In 
other  States  where  it  was  attempted,  has  failed  completely." 

In  an  article  in  the  EncyclopsBdla  of  the  Social  Sciencea  (VoU. 
n.  p.  417)  on  the  Guaranty  of  Bank  Depoelts.  by  T.  Bruce  Robb. 
the  following  summary'  of  the  azperlencea  in  the  different  8tat«e 
to  given: 

"  The  insurance  of  bank  deposits  as  found  In  the  guaranty  U.ws 
was  designed  to  reduce  loas  caused  by  bank  falluree.  As  an  in- 
surance system  it  ha*  UtUe  to  contribute  to  the  solution  of  thto 
problem,  for  the  prime  function  of  Insurance  to  to  dtotrlbite 
rather  than  to  eliminate  loss.  Its  proponenta.  who  hoped  tiiat 
the  feeling  of  security  engendered  by  the  guaranty  laws  wo  old 
minimize  runs  on  banks  In  times  of  stress,  regarded  the  guarajity 
acheme  aa  a  distinct  contribution  to  banking  reform.  Aa  euch  it 
has  been  of  minor  Importance.  The  avoidance  of  bank  falluree 
depends  {X'linarlly  on  a  thorough  system  of  bank  aupervtaton.  the 
laatotence  on  adequate  financial  reeourcea.  #jid  the  development  of 
a  tralBOd  bank  management." 

BtSAflmOUB   ai8Tn.TB   TW   OKLAHOMA 

The  following  excerpt  from  an  article  by  Frank  J.  Wlkoff. 
preeldent  Tradesmen's  National  Bank.  Oklahoma  Ctty.  Okia..  p  ib- 
liahed  m  the  Journal  of  the  American  Bankers'  Association  for 
July,  1933,  clearly  pictures  the  disastrous  results  of  the  Oklahoma 
law.  which  was  enacted  in  part  as  a  political  measure  and  on  the 
theory  that  while  a  mutual  guaranty  by  a  small  number  of  ba:ika 
might  fail,  a  large  number  would  succeed  on  the  law  of  avera^ee: 

"  Since  the  passage  of  the  guaranty  law  In  1907  a  total  of  ab3ut 
1.000  State  banks  have  been  organized.  About  450  are  now  in 
business.  255  have  been  nationalized.  135  consolidated  with  others, 
about  125  have' failed,  and  about  50  have  been  liquidated. 

"  During  the  period  of  its  extotence  solvent  banks  paid  into  the 
fund  about  $3.500000.  There  U  something  over  910.000XXX)  of 
unpaid  obligations  outstanding,  for  which  no  warrants  have  been 
issued,  and  about  $1,500,000  of  outstanding  gusTanty-fund  v-ar- 
ranta.  which  are  in  the  hands  chiefly  of  existing  State  banks.  In 
some  instances  national  banks  are  carrying  such  warrants  for 
State  banks,  but  this  is  not  considerable  and  usually  where  tliere 
exists  some  afOlUtion. 

"The  law  was  repealed  unconditionally  In  the  doelng  dayi^  of 
the  last  legislature.  There  to  appraxlmately  $12,000,000  worth  of 
more  or  less  ragged  SLsaets  In  the  hands  of  the  board,  half  of  It 
utterly  worthless,  the  other  half  worth  from  B  to  30  cents  on  the 
dollar.  If  efllclent  and  persistent  efforts  were  made,  which  to  not 
probable. 

"  Under  imappealed  provisions  of  the  law  the  collections  of 
assets  mtiot  go  to  pay  outstanding  warrants  In  the  order  of  their 
issuance.  This  has  been  obviated  some  by  keeping  a  closed  bank 
in  the  hands  of  a  liquidating  agent  who  applied  collections  to  the 
payment  of  the  depoaltors  for  a  certain  period.  Theee  complica- 
tions will  probably  be  worked  out  In  a  series  of  lawsuits;  the 
probabilities  are  the  depositors  will  lose  several  millions  finally, 
but  it  to  likely  that  the  warrants  outstanding  will  in  some  way 
ultimately  get  paid. 

**  To  sum  it  up,  15  years'  experience  with  the  guaranty  of 
depoelts  in  Oklahoma  has  cost  the  honest  State  bankers  and  the 
trustfiU  depositors  of  the  State  together  nearly  $15,000,000:  the 
banking  bualnees  has  been  disrupted  and  in  turmoil:  two  tiankera' 
associations  have  existed,  with  their  attendant  expenses  and  .eal- 
ouaiee;  and  no  appreciable  good  has  come  to  any  Inte^vat  in  the 
State  except  to  those  receiving  fees  and  salaries  in  connection  with 
Its  administration. 

"  It  to  probably  the  most  expensive  effort  yet  made  by  a  State 
in  which  bonast  people  are  called  upon  to  prove,  at  great  expense. 
that  tha  average  politician's  theories  work  out  to  the  detriment  of 
everybody  but  the  politician  himself." 

VAn.Tras  or  ststcm  m  tbeas 

The  absolute  faUxire  of  the  guaranty  system  in  Texas  to  wen 
pictxired  in  an  article  by  W.  A.  Phllpott,  Jr..  secretary  of  the  Texas 
Bankers'  Association,  published  in  the  Journal  of  the  American 
Bankers'  Association  for  Ifarcb.  1937.  We  make  the  following 
extracts: 

"The  Texas  Legislature  in  1909  passed  the  guaranty  fund  act. 
which  became  effective  on  January  1,  1910.  It  was  oppoee-1  by 
practically  all  the  outstanding  and  far-seeing  bankers,  both  State 
and  National,  in  Texas  at  that  time.  It  Is  interesting  at  thto  date 
to  read  aome  of  the  flaming  arguments  against  the  law  back  in 
1900.  arguments  and  prophecies  which  the  years  have  siistbtned 
and  fulfilled.  But  here  was  the  law  and  all  State  banks— some 
780  of  them — were  forced  into  the  guaranty-fund  plan,  ov  its 
corollary,  the  bond  system.  Only  00  banks  became  bond  bulks. 
Then  began  the  period  of  wildest  promotion,  the  greatest  bank 
expaaaion  Texas  had  ever  seen.  Fortunately  there  were  a  number 
of  very  strong  men  in  the  banking  commtoekmu^a  chair,  else 
nothing  could  have  stopped  the  organisation  of  banks.  The 
passage  of  the  law  was  the  signal  for  every  fellow  out  of  •  )ob. 
whether  or  not  he  had  banking  experience,  to  open  a  bank,  and 
offer  the  depoattlng  public  the  aame  degree  o(  eafety  affoedisd  by 
the  old.  well-esUbltohed.  conaervaUve  banker,  with  ample  oipltal 
and  seasoned  experience. 
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"  Bverythtag  ran  merrlty  on  wtth  the  guaranty  fund  fbr  the  ttrrt 
10  years.  Banks  were  o^fanlaed  In  every  town  and  hamlet  until 
the  peak  of  more  than  1.088  banks  was  reached.  Sveryone  himg 
out  the  sign.  "  Guaranty  P|iad  Bank  "  and  was  allowed  to  adver- 
tlae  the  atatement  that  no  dqiMeltor  had  ever  ioat  a  dcrflar  In  a 
guaranty-fund  bank  in  T^exaB.  From  January  1.  1910,  to  Janxiary 
1.  1920.  some  30  guaranty-fand  banks  failed  in  Texaa.  with  a 
rsaultant  loss  to  member  banks  who  paid  the  depositors  of  only 
about  $1.000.000 — not  a  bad  record  for  10  yeara.  Thoe  were  honest 
and  good  men  who  believed  In  the  plan.  Bankers  of  reoognlaed 
ability  insisted  that  the  guaranty-fund  aystem  was  the  greatest 
pleoe  of  constructive  legtolatton  ever  enacted  in  the  country.  They 
pointed  to  Its  record  of  10  years.  They  preached  the  plan  at 
bankers'  conventions.  Thaj  expanded  with  pride  over  the  fund's 
accompltohments  and  growing  laiportance. 

"  Then  came  the  depreeelop.  the  hard  tlmee,  the  deflation,  the 
falluree.  beginning  in  1930.  In  six  yeara.  or  up  to  January  1.  1938. 
there  were  ISO  falluree  of  guaran^-fund  banks  in  Texas,  53  of 
which  were  reorganlaed  by  ttie  department  without  loss  to  the 
fund.  The  good  and  solvent  banks  of  Texas  during  that  time  paid 
to  the  depoeltors  of  failed  banks  upward  of  $17,000.000— and  there 
were  many  more  failures  In  sight.  Ouaranty-fund  assessments  (as 
much  aa  2  per  cent  per  year  of  the  average  November  depoelts.  the 
high  season)  eliminated  dividends,  consumed  surplxiaes.  and  In 
many  instances  impaired  capital  stock.  Then  the  State  bankers 
awoke  from  the  beautiful  dream  which  pictures  the  guaranty  fund 
aa  a  magic  wand.  Thalr  atoekholdera  began  to  aak  about  divi- 
dends, and  all  the  eound  and  conscientious  State  bankers  In  Texas 
lost  conslderahle  sleep.  glvU^  serious  thought  to  the  perplexities 
and  the  problems  of  the  guazmnty  fund.  Still  more  failures,  and 
accentuated  aaaeesments  loomed  ahead.  Many  of  the  wiser  ones 
surrendered  their  State  charters,  secured  national  charters,  took 
their  loaa.  and  started  wtth  a  dean  slate. 

"  The  cry  for  relief  was  so  wldsepread  and  the  pinch  so  unlvereal 
that  the  legislature  in  19U  amended  the  law.  permitting  State 
banks  to  convert  to  a  bond  plan— a  provtoion  not  in  the  original 
act— which  compelled  the  biuik  either  to  contribute  to  guaranty 
fiind  or  to  protect  its  depoaltors  under  guaranty -bond  provisions. 
The  1925  amendment  provided  that  a  bank  could  be  relteved  of 
guaranty -fluid  llahlllty  by  furnishing  a  bond  the  size  of  its  capital 
stock,  either  a  personal  or  surety  bond,  to  be  approved  by  the 
commissioner.  There  was  a  scramble  by  the  guaranty-fund  bailee 
to  '  get  from  under.'  Of  the  880  guaranty-fund  banks  at  the  time, 
all  were  quickly  converted  exo^t  24.  whose  affairs  were  too  weak 
to  oe  permitted  to  change.  Before  the  guaranty  fund  was  repealed 
by  the  present  new  law  seroal  of  the  few  remaining  fund  banks 
failed  and  the  reat  were  too  weak  to  stand  aaaeesments,  so  that 
some  time  will  elapae  before  the  depositors  will  be  paid. 

"Since  the  State  hanking  law  was  passed  in  1905  there  have 
been  chartered  about  1.800  State  banks.  Of  thto  number,  850 
remain  to-day.  out  from  under  the  guaranty-fund  yoke,  each 
standing  on  Its  own  bottom,  each  eagerly  glad  that  the  past  is  be- 
hind. More  than  100  have  taken  out  national  charters,  the  one 
and  only  reason  being  to  eeoape  the  guaranty  fund  liability.  The 
guaranty-fund  plan  in  Texas  has  cost  the  good,  well-managed,  and 
solvent  State  banks  approximately  830,000,000.  It's  a  rather  dear 
experience." 

camcxaac  ov  sowm  dakota  law 

The  failure  of  the  guaranty  law  in  South  E>akota  Is  fully  de- 
Bcnbed  In  an  article  by  B.  S.  Sparks,  dean  of  the  College  of  Agri- 
culture and  Science,  University  at  South  Dakota,  published  In  the 
Journal  of  the  Amewrlcaa  Baakers'  Association  for  February,  1927, 
in  which  he  ahowa  that  after  12  years  of  operation,  the  guaranty 
fund  system  of  that  State  stood  aa  a  complete  failure.  At  that 
time  there  was  a  hopeleea  deficit,  growing  larger  each  day;  the 
fund  had  an  annual  Income  of  leas  than  $300,000  to  meet  $50,000.- 
000  Indebtedness,  and  hto  crftlclsm  U  that  a  law  of  this  character 
to  an  aid  to  unsound  banking.    We  make  the  following  extracts: 

"A  large  deficit,  growing  larger  each  day  marks  the  present 
dilemma  of  the  guaranty  fund. 

"The  total  receipts  under  the  law  from  aasessments  of  banks 
from  February  l.  1916.  to  January  1.  1926.  were  $3,167,473.  Of  thto 
amount.  $3J088.300  had  been  used  by  January  1.  1920.  to  pay  de- 
positors of  dosed  banks,  to  auike  readjustments,  and  to  manage 
failed  banka.  There  .had  been  iwcetved  back  into  the  fund  from 
the  liquidation  of  asseU  of  failed  banka  $221,547.  Thto  left  a 
balance  of  $330330  still  \mussd  at  the  cloee  of  the  year  1925.  If 
we  add  to  thto  the  aastesnuut  Income  for  the  year  1926.  amounting 
to  $285,907.  we  have  8588.737,  and  whatever  may  be  realized  from 
the  liquidation  of  the  asaeta  of  failed  banks,  to  meet  the  total 
llabUtttee   of   the   guaranty   fund. 

"Aa  to  the  liabilities,  the  total  to  fast  approaching  the  staggering 
figure  of  $50,000,000.  According  to  law.  thto  unpaid  llabUity  was 
to  be  repreeented  by  negotiable  eertifleatee  bearing  an  annual 
Intereet  of  5  per  cent.  Under  these  conditions  we  have  the  inter- 
esting situation  of  an  annual  Inecnoe  of  lees  than  8800,000  trying 
to  pay  off  an  tndebtednees  of  nearly  $50,000,000  with  an  annual 
income  increaee  of  nearly  $3*100.000.  It  to  eatlmated.  however,  that 
the  Uquldatlon  of  the  eaaBt»  ef  felled  banka  may  raduoa  thto 
from  30  to  60  per  cent,  but  the  dtuatlon  aeems  to  be  hopeless,  even 
If  the  moat  optlmtotic  esttoaatea  are  realised. 

"  On  January  1,  1928.  thto  ladebtednees  was  represented  by  $80,- 
583.140  of  cerUflcatea  of  indebtedneea  outstanding,  by  $1,901,825  of 
authoriaed  oertlfloatea.  and  by  810.8M.036  of  undetermined  deposit 
clai.ma.  Total  UahUitiee  were  848J877.892  on  that  date:  but  due  to 
numerous  bank  failures  during  the  year  1938.  thto  has  increased 
to  nearly  $60,000,000. 


•BtfaoMan 

xtmTmm 


-up  to  March  1. 1838.  the  gaaraaty  fund 
dataM  la  fan.  tout  between  Msavto  1.  1838,  aad 
Biaaber  of  bnak  failurss  was  sttea  that 
la  fun.  aad  slace  thea  payaieata  have 
atage  baeta.  la  eaaae  wHsia  baaks  failed  prior  te 
1808.  aad  ItttgatioB  delayed  payaieBt  from  the  gaaiaatf  i 
State  supreme  eourt  bow  hoMs  that  claimaats  la  ttas  eaasa.  If  Itey 
finally  succeed  la  eetahUshlag  their  dainu,  are  eatltlsd  to  tbs 
same  rlghU  ss  If  the  dalms  had  been  allowed  at  the  tias  «k» 
bank  faUed. 

"In  thto  eonneetloa  the  trend  of  bank  faUaree  to  intaieelli^ 
From  1918  to  1933  the  aumber  of  State  baaks  laeraasstf  ttvm 
488  to  583  and  tbs  averace  aumber  cf  bamas  la  siaMoaloa  at 
any  one  time  was  about  li.  But  a  radical  cbaage  took  plaoo  la 
the  blennium  from  1823  to  1934.  Bank  failures  durlnf  thto  psrtod 
increaaed  from  13  to  130.  or  138  new  baa](  fallurae  oocurfed. 
From  1934  to  September  80.  1098.  83  more  baaks  failed.  bi1i«|]« 
the  total  to  232  failed  banks.  ThiM  has  hsen  Inrreassa  laMy  1^ 
some  30  bank  falluree,  eo  that  at  preeent  about  80  par  e$nt  cf 
the  State  banks  of  South  Dakota  have  beoooia  InsQlveat.  tKlii«- 
ing  aU  the  disturbed  conditions  ganerally  prevalaat  with  the 
breaking  down  of  the  credit  aieehaalsm. 

"One  of  the  biggest  indictmente  of  the  fuara^ity  law  tm 
South  DakoU  1/,  that  It  stimulated  reckless  and  t*fftTH'»»Tfl>rt» 
banking  and  created  an  i^tude  of  false  sseurttjr  tet  teak  de- 
poelto.  Steto  banks  were  allbwed  to  advertlea  on  tbelr  Wladowa 
and  in  the  newq>apers  that  thalr  deposits  were  guars ntaod  by 
the  State.  Himoe  the  Imprsesloa  grew  that  State  bank  Osnostts 
were  entirely  |»otected  and  that.  If  the  banks  failed.  Che  State 
woiild  make  up  the  loes.  No  wide  efforts  wars  mad*  oB  tho  port 
of  the  State  banking  departnient  to  correct  thto  sltuattott  aad 
to  show  that  depoalU  were  protected  only  up  to  the  extent  of  the 
guaranty  fund,  which  would  prove  tnsuOelent  In  case  of  auaMr- 
ous  bank  fail\nwa. 

"Again,  the  act  became  operative  durtng  a  parlod  of  tiMag 
prices  and  great  business  optimism.  Sntirely  too  maay  banks 
had  been  organized  and  credit  became  easy  and- highly  ^seulatlve. 
Banks  were  not  properly  examined  and  regulatadas  to  Tsssim 
and  legitimate  loans.  Under  conditions  like  these,  the  fuiaatf 
law  undoubtedly  stimulated  lentlsssiiise  In  banking.  Tftint  ettl- 
eena  of  the  SiAte  now  hold  that,  since  people  were  allowed  gen- 
eraUy  to  believe  that  their  deposits  were  safely  protectsd.  the 
State  to  morally  obligated  to  make  up  the  Icaa  thro^h  **»**«»n. 
although  there  to  no  such  obligation  In  the  eet  Itself. 

"As  was  pointed  out  above,  the  strong  banks  have  fott  that  the 
principle  to  wrong,  since  it  allows  weak  banks  a  oompetltlTe  ad- 
vantage which  their  businees  does  not  justify  and  burdsns  un- 
justly conservative  hanking  without  ttitiwinnit^t^  the  waakaaas 
of  unaound  banking. 

"  From  the  above  facts  it  seems  safe  to  assume  that  under  the 
recent  banking  conditions  in  South  Dakota,  the  guaranty  law 
promoted  ratlier  than  retarded  unsafe  and  unaound  banking.  It 
was  especially  pemicloiu  in  that  It  failed  to  focus  attention  on 
the  individual  strength  of  the  local  bank  itsetf.  It  hindered  the 
belief,  so  fundamental  to  sound  banking,  that  a  h^T^fcjT^^  insti- 
tution and  its  liabilities  are  no  more  sound  than  the  builasas 
practices  of  its  directing  bankers." 

It  is  unnecessary  to  extend  thto  brief  by  reference  to  the  ex- 
periences of  the  other  guaranty  law  Stataa  where  like  zesulto 
followed. 

DAHO   KEJSCTCD    BAITK   OUUUMTT 

In  1933  the  Ctovemor  of  Idaho,  luider  authority  of  the  FTgtTla- 
ture,  appointed  an  Idaho  H*«fctny  code  conmilsslea  to  etadg  the 
l>anking   laws  and   to  reconunand  a   ***"^**ig  eode.      ^rr**-^  the 
propoaitlona  considered   for   incluaion   in  thto  code  w^  a  baak. 
guaranty  law. 

The  report  of  the  commission  mads  to  the  ffovemor  Doosmksv  H 
1034,  redtee  that:  "A  candid  study  cf  the  operattoas  of  att  «<  Umm 
bank  guaranty  acts  haa  ahown  tham  in  the  first  instewie  to 
have  mialed  the  public,  and  ultimatdy  to  have  prpvesx  fellupee, 
tending  to  demoralize  aotmd  banking.  In  the  end 
rather  than  preventing  loesss  to  depoaltors." 

The  report,   which  recommended  that  the  sugiestloii  for  In- 
duaion  of  a  b%nk  gxmranty  law  In  the  proposed  cods,  bs  fflsap 
proved,  aummarlaed  the  objections  aa  foObws: 

"  (a)  In  all  bank  gtuuranty  laweeo  far  rnarted  a 
nual  assessment  has  been  fixed  in  order  to  prevent 
of  the  entire  system  during  any  severe  period  of 
perience  has  nhown  that  asseesments  against  tb»  remalniag  banks 
suScient  to  pay  all  depoaite  upon  doelng  of  failed  lastttttttoaa 
would  impair  the  capital  stock  of  the  remaialag  baaks  ta  such 
an  extent  that  they  would  all  elooe.  As  a  rasalt  dSMSttsrs  of 
failed  institutions  are  not  paid  \apon  the  failure  of  banks,  and 
hence  the  eo-called  bank  giiaranty  laws  do  not  paj  depofttii  Tha 
total  depoelte  of  State  banks  dossd  In  Idaho  since  i»lM  amount 
to  84.917.188.28.  of  which  there  haa  been  paid  to  data  |88i.noa 
leaving  a  balance  unpaid  of  84 J&53. 188.36.  The  capital  atodt  aad 
surplus  of  the  remaining  State  banks  now  In  operation  total 
84.16SJ38.80.  A  bank  gnaraaty  law  wrhich  would  have  paM  da- 
podts  would  have  wiped  out  the  entire  Stete  banking 
of  Idaho  wltli  Ite  830.183.147JS6  of  deposits. 


"(b)  The  future  strength  of  our  henklng  system  nuist 
upon  the  development  of  sound,  conservsiive  hanking  and  dle- 
crimlnatlon  on  the  part  of  tha  public  which  will  encourage  each 
banking.     Bank  guaranty  tows  tend  to  retard  the 
process  of  strengthening  the  hanking  system  by  strict 
vigilant  public  opinion,  and  strict  requlremeats  with  regard  to 
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Um  ablUty  td  iiifiilmi  and  ttw  -**''*'^*  of  capttoliitatioa.  A  buik 
fimnatf  Uw  tandi  to  put  all  banks  od  tli*  mud*  plan*  mad  Uwr* 
te  no  apeelal  Inoanttv*  for  malntatntng  ihe  r^utatkm  and  prMtl«e 
of  a  »n"^«"t  UMtttotloB  lay  careful,  oooaanrailva  t>anklnc.  In  fact. 
tHe  bank  whteh  wouM  depart  Boat  from  oonsenraUTe  hanktnt 
practlea  and  aMoaaa  tba  greataat  ipeeulatlva  rtaka  would  Iw  tlM 
popular  bank  and  ttka  ona  anjoylng  tha  laigeiat  Totume  of  tMwt- 
naas.  Xntacrlty.  flwandal  ability,  and  raaponalblllty  form  the  vary 
eaMntlals  o<  h*»ifc«»»f  and  any  affort  to  supplant  mdi  wltli  a  bank 
guaranty  law  can  only  Invite  eventual  disaster." 

iSMMtt  ovABAirTT  raoroasx.  or  itis 

In  191S  a  btn  Introduced  by  Senator  Shafroth  (S.  4426)  having 
tbe'  indoraamant  of  the  then  Comptroller  of  the  Currency,  John 
Bkelton  WUIlama.  providing  for  the  guaranty  of  depoalts  tn  na- 
tional banks  tip  to  96.000.  was  reported  favorably  by  the  Comrolttee 
on  Wanklnf  and  Currency  to  the  Senate.  As  indicated  above,  the 
American  Bankera*  Asaoeiatlon  strongly  opposed  the  passage  of  this 
bill.  Althoogh  at  that  time  the  unforttinate  restUU  of  Bute 
guaranty  laws  had  not  become  fully  apparent,  the  bill  failed  of 
passage  in  tha  Senate  becatne  of  its  unsoundness  in  principle. 
In  addition  to  widespread  protesta  from  different  sections  of  tha 
country  there  were  strong  protests  from  the  clearing-house  aaaocl- 
atloos  of  New  Tork  and  Chicago,  under  data  of  May  •  and  10. 
1918.  reapectlvely.  which  are  quoted  below  because  they  well 
summartae  tha  reasons  why  any  praposltton  for  the  guaranty  of 
depoaltB  of  national  and  member  banks  by  asseasments  upon  all 
the  banks  should  not  be  enacted  into  law. 

llM  protest  of  the  New  Tork  Clearing  House  Association  1b  as 
follows: 

"The  tinderslgned.  constituting  the  entire  membership  of  the 
New  Tork  Cleartng  Booae  Association,  earnestly  jffotest  against 
the  enactment  into  law  of  Senate  bill  No.  4426.  and  dealre  respect- 
fully to  present  the  following  brief  expression  of  their  views  on 
the  principle  and  policy  of  the  guaranty  of  deposits: 

"  Senate  bill  4436.  now  pending  in  the  TTnited  States  Senate,  puts 
a  premium  upon  incompetence.  It  proposes  that  the  Oovemment 
of  the  United  States  guarantee  all  deposits  in  national  banks  of 
68.000  and  leaa,  and  that  the  Oovemment  guarantee  up  to  fS.OOO 
all  dcpnatta  In  ixtmma  at  that  amount:  of  couxae.  this  gumranty  Is 
to  be  made  good  at  the  expense  of  the  oonaervatively  managed  and 
suecassfui  banks. 

"Bhould  such  a  propoaltlon  be  enacted  into  law  any  national 
bank,  however  inexperienced  its  ofBcial  managera.  however  limited 
tta  coital  tsaourcea  compared  to  the  field  of  Its  activities,  however 
given  to  riaky  advanture.  however  ventureaome  In  buying  deposits 
by  paying  azoaaalve  rataa  of  interest,  however  wanting  in  the 
proven  q;uaittlea  which  time  and  experience  have  shown  to  be 
indispensable  to  successful  bank  management,  such  a  bank  would, 
nevertheless,  be  aUe  to  solicit  business,  truthfully  claiming  that 
their  depoatta  were  protected  as  above  stated  by  the  combined 
flnanctal  strength  of  the  whole  national  system.  Good  banks 
would  thus  be  compelled  to  give  of  their  strength  to  Induce  the 
creation  of  and  then  to  support  incompetent  rivals. 

"  Such  a  pr^iMaltlon  Is  in  violation  of  common  Justice  and 
common  fairness.  The  stockholders  in  a  bank  in  one  locality 
would  be  mulcted  in  loos  to  compensate  for  the  mismanagement 
of  banks  hundreds  or  even  thousands  of  miles  distant  and  over 
which  no  mutual  control  or  relationship  exists. 

"  Our  people  shotild  be  allowed  to  exercise  wholesome  discrimi- 
nation in  the  banks  they  select,  as  well  as  in  their  business  activl- 
tlae  In  general.  Individuality  and  individual  Initiative  are  cardinal 
qualltlee  of  success,  and  theee  qualttlea  would  be  impaired  If  people 
are  to  be  taught  by  legislation  to  rely  upon  the  Oovemment  to 
help  them  in  their  ordinary  individual  transactions  and  in  the 
saarelse  of  ordinary  judgment. 

" '  The  said  bill  Is  wrong  In  principle;  It  Imposes  an  unjust 
bwfden  upon  conservative  bank  management,  and  would  exercise 
a  delelea-lous  Influence  upon  every  conununlty,  should  it  become 
law.*  " 

The  protest  of  the  Chicago  Clearing  House  Association  is  as 
«dUows: 

"  The  taxation  at  the  aoond  and  conservatively  managed  national 
banka.  which  form  the  overwhelming  majority,  for  the  benefit  of 
the  depoaitors  of  the  very  few,  which  are  unsound  and  recklessly 
managed,  we  consider  unjust  and  inequitable  for  the  following 
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" '  It  propoaef  to  tax  good  banks  to  support  bed:  to  penalise 
hoaesty.  ability,  experlenee.  and  training  to  compensate  for  In- 
competency, dishonesty,  and  ignorance:  It  removes  from  banking 
the  essential  characteristic  on  which  success  In  the  business  has 
been  based,  vis.  the  necessity  for  maintaining  reputation  for 
charaeter,  prudence,  forealght.  aagaelty.  and  conservatism.  It  pro- 
poaes  to  place  the  reckless  and  speculative  banks  on  the  same  level 
with  the  best  managed  and  the  most  conservative,  which  will  lead 
to  competition  calculated  to  drag  aU  of  them  down  to  the  least 
merltortouB. 

~ '  Under  the  protection  of  such  an  act  banks  by  granting  their 
euatoraars  aooommodatlons  contrary  to  all  sound  banking  prin- 
ciples and  methods  would  take  bxislneas  away  from  the  so\ind  ones, 
while  to  the  extent  of  their  contributions  to  the  guaranty  fund 
sound  institutions  would  be  required  to  support  the  unsound  in 
their  recklessness,  bssldes  giving  them  a  standing  and  credit  which 
they  oo«dd  not  otherwise  obtain. 

" '  The  piupcised  legislation  therefore  does  not  give  the  honest 
and  well-managed  banks  a  square  deal;  It  {daoaa  a  premiimi  on 
dishonest  and  recklaas  i*«»«^«rtg  and  will  go  far  to  destroy  the  in- 


centive of  banka  and  bankera  to  astabHsb  for 
name  and  reputation  In  their  vartoui  communtttas 


a  0ood 


raoasonoif  or 


There  la  abundant  evidence  that  the  tendency  of  gaamity  laws 
m  the  past  has  been  to  .increaae  the  number  of  banks  tar  beyond 
needed  requirements,  and  beyond  the  number  that  would  produce 
a  profit  to  the  stockholders,  and  that  such  laws  tnvlts  the  estab- 
lishment of  banka  by  IrreqKmslble  and  unexperienced  nvm  who 
will  advertiae  that  deposits  of  their  institutions  are  secured  by 
the  guaranty  fund. 

A  pamphlet  issued  by  Daniel  W.  Hogan  of  Oklahoma  City  tn 
1606  contains  ntxmerous  illustrations  of  such  a  tendency.  Tar 
example,  shortly  after  the  enactment  of  the  Oklahoma  law,  qipli- 
catlon  was  made  to  the  bank  commissioner  to  start  a  fotnth  bank 
at  Prague,  a  town  of  249  people.  The  bank  oommlsstoner  refused 
the  application  on  the  ground  that  there  were  too  many  banks. 
The  applicants  appealed  to  the  district  court,  and  an  opinion  was 
handed  down  that  the  banking  board  had  no  right  to  refuse  a 
charter  to  applicants  for  a  State  bank;  that  the  fact  that  other 
hanks  of  the  town  objected,  or  that  an  objection  was  rslsed  on 
the  grounds  that  the  applicant  was  inexperienced  in  the  tmnklng 
business,  was  not  a  matter  for  the  board  to  consider,  but  that  they 
were  compelled  under  the  law  to  Issue  a  charter  to  any  corpora- 
tion seeking  one  as  long  as  the  papers  were  properly  executed. 

Another  Instance  cited  by  Mr.  Hogan:  The  president  of  a  na- 
tional bank  was  also  a  merchant  and  failed  In  business  tmd  was 
compelled  to  go  through  bankruptcy.  Naturally  he  had  t»  reelgn 
his  connection  with  the  national  bank.  He  thereupon  took  out  a 
charter  and  became  president  of  a  State  bank  in  Oklahoma. 

In  another  case,  a  man.  when  prohibition  closed  up  his  saloon, 
relinquished  that  business  and  started  up  a  bank  and.  because  of 
the  protection  to  depositors  given  by  the  guaranty  law.  was  able 
to  secure  in  a  short  time  between  $30,000  to  940.000  of  dep-islta. 

The  above  Is  merely  illustrative  of  hundreds  of  similar  instances 
which  could  be  established  by  testimony  In  any  lnvestig:ition  of 
the  results  of  the  operation  of  State  guaranty  laws  by  reckless 
operators  of  banks  which  have,  through  glaring  advertlfiements. 
Invited  deposits  at  a  high  rate  of  Interest  emphasizing  t.3c  fact: 
"  Tour  deposits  are  guaranteed  by  the  State." 

We  have  attempted  In  the  for^^lng  to  set  forth  sulBdcnt  facts 
and  experiences  growing  out  of  the  operation  of  State  fuarvnty 
systems,  to  demonstrate  that  such  systems  have  {Moved  failures 
and  highly  disastrous:  that  they  do  not  protect  depositors,  but 
have  a  tendency  to  promote  tuisound  banking. 

FBTOT*!     CUaaAMTT    WSO.    MOT    FBOTaCT 

The  argument  has  been  made  that  the  breakdown  of  Stats 
guaranty  systenia  does  not  necessarily  mean  that  an  •sniarged 
Federal  system  covering  the  whole  country  with  a  su:Sclently 
large  fund  to  guarantee  the  deposits  In  okember  banks  and  embrac- 
ing a  wider  distribution  of  risks,  would  not  effectually  protect 
depositors.  Aside  from  the  unfairness  at  penalizing  good  Hawir^ 
to  make  good  the  leases  of  bad  banks,  it  Is  respectfully  st.bmltted 
that  no  such  system  of  Federal  guaranty,  as  oanprehende<l  by  tha 
Steagall  bill,  would  ultunately  survive. 

The  fundamental  plan  of  the  Steagall  bill  Is  the  same  as  that 
of  the  former  Oklahoma  and  other  systems — the  creation  ot  a 
guaranty  fund  by  uniform  assesstaent  upon  all  the  bank;*  out  of 
which  to  pay  the  depositors  of  those  banks  in  the  system  which 
fall.  It  Is  virtually  an  Insurance  plan,  but  not  based  upon  sound 
principles  of  Insurance.  An  Insurance  plan,  to  be  successful,  miist 
be  based  upon  an  analysis  and  thorough  study  of  the  risks  in- 
volved; there  miist  be  a  classification  of  risks  and  gradittion  of 
premium  rates  according  to  the  character  of  the  risk.  A  tigh  risk 
Involves  a  correspondingly  high  premium  and  there  are  some  risks 
so  bad  as  to  be  Ineligible  for  Insurance  Under  the  propc»«d  Fed- 
eral guaranty  plan  there  Is  no  classification  of  risks  nor  gi  adation 
of  rates. 

Notwithstanding  banks  In  certain  sections  of  the  countrf,  baaed 
on  past  experience,  are  more  likely  to  fall  than  banka  In  other 
sections,  all  are  compelled  to  contribute  equally  to  the  Icsuranre 
fund.  The  inevitable  resxUt  of  such  a  plan  of  sssessmen;  would 
be  that  the  banks,  unduly  discriminated  sgalnst  in  the  matter  of 
rates,  would  leave  the  system,  for  the  premiums  or  enforced  contri- 
butions are  not  in  due  proportion  to  the  risk.  Under  this  p  ropoaed 
law  the  stockholder  of  one  bank  would  have  nothing  to  say  about 
the  location  of  other  banks:  no  voice  In  determining  horr  much 
capital  shall  be  Invested  In  any  particular  locality  nor  In  tte  selec- 
tion of  the  board  of  directors  or  offlcers;  no  right  to  exarolnc  Its 
books  nor  familiarize  himself  with  Its  operations'  and  no  ihare  tn 
Its  profits.  Nevertheless  he  worild  be  subjected  to  a  chtrge  for 
payment,  pro  rata,  of  Its  debts;  for  the  purpose  of  ilablllTr  orUy. 
but  not  for  profit,  he  would  be  made  a  stockholder  of  every  mem- 
ber bank  m  the  Federal  reserve  system.  How  long  would  ruch  a 
system  continue* 

We  firmly  maintain  that  no  ultimate  beneficial  results  to  de- 
positors would  follow  the  enactment  of  a  Federal  guaranty  law 
because  the  principle  Is  wronij  and.  even  under  national  iii»plces 
and  no  matter  how  well  sTipervlsed.  the  tendency  would  be  to  open 
the  door  to  the  reckless  and  Incompetent  to  eotabllsh  baiks  and 
to  speculate  with  the  money  of  depoettors  which  they  w<  uld  not 
receive  but  for  the  guaranty  We  believe  that  no  such  system 
could  long  survive,  for  it  would  encourage  the  Increaae  of  bad 
banking  at  the  expense  of  good  banking,  and  ultimately  Tesult  In 
the  collapse  of  the  banking  structure.  Aside  from  this,  there  is 
the  imfalmess  of  compelling  a  sound.  weD-maai^ed  baaJc  whoas 
depositors  need  no  protection   to  eontrlbuts   to  a  fund  for  tha 
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prutotOon  of  tbs  i!tet*1UJi»  of  tbm  VBammd,  poorly  managed  bank 
IPall  aaay  tha  easmtry  banker  In  a  small  village  who  has  earned 
and  deserves  the  confidence  of  the  depositors  In  his  bank,  com- 
plain should  he  be  compeUed  to  contribute  to  a  fund  from  which 
wtKM  be  paM  tha  depoaltora  of  a  large  InstituUon  in  a  distant 
cttgr  which,  through  iiilsiiianatsiiMiil  or  woraa.  has  horn  rlnairi  to 
the  authortUss.  ' 
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of  laglslatlon  of  this  character  la  to  insure  to  the 
■*"*y  o*  h»a  iispoalt>  Undar  true  ptlndplaa  ef  In- 
aach  VQluBtary  r»'*«**r^i^  oontrihutea  r*«ntT>»«^iiT^fa,ly 
with  tha  rtak:  the  graatar  tha  risk,  the  mots  he  pays.  The  propo- 
sition for  Federal  fuaran^,  as  hte  been  tha  caae  with  past  SUte 
goaranty  sji^umu.  would  4r*1a*s  tram  this  true  principle  by  se^- 
tat  to  sslsfelUh  m  «ampulM>y  fnmnas  systsm  in  which  ths  gooa 
Tkit  Is  enmpalHMl  t»  ooatrllMBks  sqwally  with  the  bad. 

We  re^MotfuUy  submit  that  ths  safety  of  the  depositor  will  not 
be  ulthnately  aecured  by  any  sqA  system  bat  that  the  object  can 
hart  ba  SI  fiiiafillalMd  by  sffesMss  SHpsiilimu  to  msora  sooad  hank 
maaacoBsat. 

An>ended  Is  a  summary  a(  Tltls  D,  R.  &.  10241.  with  r^ir^^ynt 
upon  the  effect  of  the  guatvaty  of  deposit  provisions. 

Tbomss  B.  Favoai.  Oeaarsi  CouiMal. 

Mr.  MfVADDBif.    Ur.  Ckah I  yield  !•  mlniites  to 

the  |6»tteiiHUi  from  Htm  Ttefe  Clfr.  CbuKl. 

lir.  CMLUBR.  Mr.  rtMlUMn,  I  meUm  to  oppoaltton  to 
this  bill  primarily  becauso  9t  the  (nmrntroum  cooBeqncneflg 
that  have  reevUed  in  all  aiBtea  Chat  iMive  tried  bank  deposit 
guaranties.  I  am  opposed  to  it  also  because  it  places  an  im- 
mediate burden  upon  the  taaEpayvrs  of  the  Natkm  of  $IM.- 
000,000.  Third.  I  am  opposed  to  it  because  this  appears  to 
me  to  be  an  attempt  to  pUco  tke  burden  of  supidying  the  le- 
sources  for  this  guaran^  fund  upon  the  larger  States,  upon 
my  State  of  New  Tork.  upon  Hew  Jersey,  upon  PennsyWanlai 
Whereas  the  smaller  States  would  contribute  hardly  anything 
to  ihe  Xund.  as  will  be  seen  from  the  very  interesting  data 
which  I  have  just  compiled  tnm  data  tumished  by  the  Fed- 
eral Reserve  Board. 

We  tried  this  sclMme  of  devostte  guaranty  in  New  York 
State  back  1111839.  Tlie  fu^  became  bankrupt  in  1831.  and 
the  law,  as  Car  as  New  Tork^  Stale  was  concerned,  was  abol- 
ished tn  IM2. 

Time  wlU  not  permit  me  to  flo  Into  the  dismal  failnie  <d 
that  sUtote  in  my  State,  bvt  tottowlng  the  lead  of  New  York 
State,  other  Statee  adavlcd  ftkie  guaranty  of  bank  depostUu 
Oklahoma  adopted  it  in  1008  and  repealed  it  in  1928.  Kan- 
sas adopted  it  in  1908.  aa  did  Texas  and  Nebraska.  T^xas 
repealed  in  1907.  Kansaa  tn  1829.  In  1014  Mississipfii 
it.  In  191&  Soutlk  DskoU  adopted  it.  in  1917  North 
and  Washington.  Moitti  Dekota  and  Washington 
in  1929. 

Nebraska  was  compeUed  to  iwml  the  statute  in  1938, 
when  It  sought  to  liquidate  tte  guaranty  fund  by  the  enact- 
ment of  a  depositors'  final  settlement  fund,  which  is  to  be 
mainUiord  for  10  years  by  an  annual  assessment  of  two- 
tenths  of  1  per  cent  on  tte  average  daily  deposit  of  all 
Nebraska  banks. 

The  banks  in  Nebraska  bam  complained  bitterly  about  the 
statute.  Ih  the  bfginntng  some  of  the  banks  were  in  favor 
of  the  statute;  others  bitterly  opposed  It.  The  latter  class 
f^  that  there  was  a  taking  away  trom  the  security  of  the 
depositors  in  going  banks  in  order  to  pay  dQ)06itors  in  failed 
banks. 

As  time  went  on.  the  assessments  against  the  banks  grew 
in  amount.  Many  banks  had  failed;  the  guaranty  did  not 
save  any  bank  from  f  aiUng. 

The  United  SUtes  Supreme  Ocrart.  In  the  case  of  Abie 
State  Bank  against  Bryan.  Two  hnndred  and  eighty-seeond 
Utaited  Stetes  Iteports,  at  page  no,  gives  a  history  of  the 
situatlen  in  whieh  It  indteatas  the  oppressive  features  d  this 
plan  upon  the  going  banks* 
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paid  tato  tte 

than  thu  aaralaga.    n  ...      ,  „.,„ 

the  aearetyy  <jf  the  g^jranty  fund  eomxaiHloh 

stiprsBBe  tiouii  at  the  OtaAs)  VmS  ap  60 

Slaka  haafes  hnd4»sM»  dossd  hy  tha  5at* 

at  ths  aaokaitsakm.  aad  that  the  tasai  asMmwrr  af  ths 

claima  waa  610,aS6jUa.S6.  wctustvs  of  UktexastTaad  «^  lit  18 

State  banks,  then  betag  operated  aa  fotng  ooanrns.  th6  ^■i^*** 

daa  depaaltm.  was  6l8M.441.a6.  and  tha  MTsanlyuat  dusds^ 

positors  la  bsafcs  whtah  www  la  taselvwsh^is  to«t  wkoas  OMaa 

were  not   yet  adjudloatsd   was  6ajia6J3744.    Ths  total  -^Itst. 

including  boUi  claima  adjudlcatsd  and  those  not  «^t»w^VTittil-  trr 

then  existing  Mabltttlss  agatast  tba  gasrmBty  nmdTemoaBlad  to 

$36,400j38a.9i,  aad  ths  «a*al   ■■nam    of    1  nitu   «s   ttsiss 

would  be  •lo.45i,98a.66.  Isavtag  a  dsAott  ef  M8JN8J80.U. 

court  concludud  that  "ftiUy  two-thtrds  of  the  has 

existing  financial  conditions  are  imabis,  after  mftatL  •mcsmMnts 

amooattag  to  6  per  sent  of  thslr  auMai.  te^y 

dividends^"  and  that  ths  bank  gr^^*^    '        ■ 

oalvad.  waa  "  no  longer  aarvU^  Its  ^_^ 

In  Sooth  Dakota,  the  Uw  Is  still  h&  rtiiijt,  a^  then  la 
a  hopekse  deficit  which  le  *r>tkrtM*t^  gnmtm  iiaslt.  Jit 
the  remaining  State,  wiMiinii^i   «»tyi||^«fi.  jg  ^  y|g  IMH  if 

l9ao  suspends  the  operattane  at  part  of  tte . 

law  until  the  oatstanding  gaanmty  mrtlflcatw  aM 
dated:  and  at  a  «eeial  fwtsrien  of  tte  T  eglslatwii  of 
sippi  last  year,  a  law  was  adopted  pnvldliv  ter  4te 
of   bonds   to   raise  funds  for   tte  payment  of 
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Tluu.  tte  gctmal  trsasttxy  is  called  apes  to 
deficit.    Tte  rank  and  file  of  tte  tazpaiwa  off 
are  now  askixi  to  come  to  tte  reecue  of  thoee  dtlsaM 
teraiened  to  be  depoeitOBs  in  these  a 

Tte  gentleaian  from  Alabama  Utr 
was  to  be  a  payment  of  81M,808j888  kgr  tte 
this  guaranty  fund.  Itet  Is  aetiiilly  so;  Mt 
mcneor  coming  from?  It  was  paid  orlgtaally  tmt  sf  tte 
Federal  reaerve  sgrstem  to  tte  Ttoeasory  for  fraaehte 
but  tte  asoney  Is  no  kmger  them,  aad  U  can  not  k 
that  tte  Federal  resarva  systam  iM  paylht  for  It  It  wm 
paid.  Tte  money  is  now  gone.  It  will  teve  to  be  x«vlen- 
ished.  Wte  win  pay  for  it?  Tte  taxpayers  of  tte  United 
States  will  liave  to  pay  for  it.  They  will  teve  to  pay  for 
it  at  t2ie  very  moment  when  we  are  trying — with  tte  irtuds 
country  anxiously  waiting— to  telannc  our  Budget; 
instead  of  reducing  expenditures  of  Oovemaesnt  wa 
actually  increasing  expeudituies  of  Oovemment  by 
pelling  tte  Treasury  to  pay  oat  $150.0004MQ  to  thia  _ 
anty  fund.  We  thus  increase  our  staggering  dtfdt  bar 
IISO.080.000. 

Mr.  STEVENSON.    Will  tte  genUeman  yield? 

Mr.  CEULMR.    I  yield. 

Mr.  STEVENSON.  Tte  gentleman  asserts  wxy  pQtti««li 
ttet  ttet  money  is  gone.  Tte  act  under  which  It  was  ffdd 
in  provides  ttet  it  be  either  paid  Into  tte  sH^Bng  fund  for 
tte  retirement  of  tte  war  debt  or  appted  to  tte  iw 
Has  tte  gentleman  any  figures  or  informattoD  to  StefW 
tt  has  actually  been  paid? 

Mr.  CELLER.    Yes.    I  teve  before  me  tte  tearinss 
the  gentleman  and  his  ocrileagues  •»*'»*t»iI  tte 
of  the  Curxency.  and  te  stoted  enctly  tboee 
the  money  win  teve  to  be  obtatawd  somewhere;  It  19  aiot  InT 
the  Treasury,  and  tte  taxpayexa  of  tte  Nattoo  wodd  hsive 
to  pay  it.    I  believe  we  can  rdly  upon  tte  niaiiidiiilii  of 
tte  Currency.    How  or  why  or  irtisn  it  was  paid  te  Is  hn- 
matertal.    It  is  not  there.    Only  tame  can  replace  tt. 

Mr.  STBAOALL.    I  may  say  to  tte  gentlemaa  Ite 
troller  of  tte  Currency  sent  to  ttds  Capitol,  and  It  hi 
introduced  as  an  administration  measure,  a  bUl  lAidi 
vides  for  loans  uprai  the  assets  of  dosed  banks  that  takes 
ttiis  identical  fund  out  of  tte  Treasnxy. 

Mr.  CKLLER.     I  do  not  care  what  otter  bill  doss  ttkliw 
ttet.  or  tte  other  thing.    We  are  considering  this  MO,  mad 
if  it  is  wrong  to  do  it  in  this  bill,  as  I  conoeive  it.  itIS 
to  do  it  in  any  other  bill,  i>i**^M»fh  tte  other  bUl 
"  closed  "  banks.    I  am  onToeed  to  adding  any  more 
at  this  time  to  ttet  which  tte  taaqiaycrs  of  this  Matton 
already  carry. 

Tte  total  amount  of  tte  deposite  in  ttie 
of  tte  reserve  system  as  of  December  81.  1881, 
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432.000.000.  That  is  exclusive  of  what  is  known  as  inter- 
bank balances.  If  we  add  interbank  balances,  the  total 
amount  of  depoaitA  in  the  member  iMnks  was  $30,746,386,000. 

The  bill  provides  that  the  amount  of  the  contribution  of 
each  member  bank  shall  be  proportionate  to  the  ratio  of 
its  deposits  to  the  total  deposits  of  all  members  in  the  sys- 
tem. How  will  this  affect  the  various  states?  What  con- 
tribution will  have  to  be  paid  by  the  banks  in  my  State,  for 
example,  to  this  common  fund?    Let  us  see. 

The  instant  bill  provides  that  the  Federal  guaranty  fund 
for  deposits  in  member  banks  shall  be  made  up  of — 

First.  The  direct  payment  by  the  Treasvury  into  the  fund 
of  $100,000,000. 

Second.  One  hundred  and  fifty  million  dollars  shall  be 
paid  out  of  the  surplus  of  the  FMeral  reserve  banks. 

Third.  The  Federal  bank  liquidating  board  shall  also 
require  payment  into  the  fund  by  the  member  banks  of  the 
Federal  reserve  system  of  such  amount  (not  to  exceed  $100.- 
000.000)  as  may  be  fixed  by  the  board,  of  which  each  such 
bank  shall  pay  an  amount  which  bears  the  same  ratio  to  the 
sum  fixed  by  the  board  as  the  average  deposits  of  such  bank 
during  the  preceding  calendar  year  bear  to  the  average  de- 
posits of  all  member  banks  during  the  preceding  calendar 
year. 

Fourth.  Any  time  after  12  months,  if  additional  sums  are 
required,  the  member  banks  shall  be  assessed  and  shall  pay 
an  additional  $100,000,000.  according  to  their  proportion  of 
deposits. 

I  have  prepared  a  table  of  the  proportion  that  each  State 
would  be  assessed  and  required  to  pay  according  to  this  plan. 

I  have  taken  the  deposits  of  member  banks  and  split  up 
the  total  according  to  States  and  deducted  the  percentage 
of  fimds  each  State  must  contribute  to  the  guaranty  fund. 
Banks  who  are  not  members  of  the  Federal  reserve  system 
are  not  considered,  because  the  yardstick  of  contribution  to 
the  fund  is  amount  of  deposits  of  member  banks. 
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New  York.  I  will  say  to  the  Members  from  New  Yortt  who 
may  be  present  in  the  Chamber,  will  be  compelled  to  con- 
tribute over  31.3  per  cent  of  the  entire  fimd.  New  Jersey 
will  contribute  4.2  per  cent;  Pennsylvania  wlU  contribute 
9.9  per  cent:  Ohio  will  contribute  4.9  per  cent:  Illinois  will 
contribute  6.9  per  cent;  Michigan  will  contribute  3 J  per 
cent;  Mississippi  will  contribute  2  per  cent:  Kansas  will  con- 
tribute only  six -tenths  of  1  per  cent. 

Mr.  STRONG  of  Kansas.  That  is  the  reason  I  aun  for 
the  bUl  and  the  gentleman  is  not. 

Mr.  CELLER.  Naturally,  and  that  is  why  I  am  against 
it  and  why  I  want  to  bring  the  facts  out  so  that  Members 
fxtxn  the  various  States  can  see  how  much  they  will  have 
to  contribute  to  the  common  fund. 

Mr.  LaOUARDIA.    WUl  the  genUeman  yield? 

Mr.  CKLLER.    I  yield. 

Mr.  LaOUAROIA.  However,  their  liability  is  proportion- 
ate. 

Mr.  CELLER.  Of  course,  the  liability  is  proportionate: 
there  is  no  doubt  about  that.  But,  of  course,  I  do  not  blame 
the  gentleman  from  Kansas  for  wanting  this.  His  banks 
pay  only  six-tenths  of  1  per  cent  to  the  fund.  Why  New 
Yorkers  will  vote  for  the  bill  is  beyond  me.  New  York  will 
pay  the  piper  to  the  extent  of  almost  one-third  of  the  total. 

North  Carolina  will  contribute  four-tenths  of  1  per  cent; 
South  Carolina,  two-tenths  of  1  per  cent:  Georgia,  seven- 
tenths  of  1  per  cent;  Florida,  one-half  of  1  per  cent;  Ala- 
bama, one-half  of  1  per  cent;  Mississippi,  two- tenths  of  1 
per  cent;  Arlumsas.  two- tenths  of  1  per  cent;  OklahcHna. 
eight-tenths  of  1  per  cent;  Texas.  2.3  per  cent;  Idaho,  one- 
tenth  of  1  per  cent;  Colorado,  two-tenths  of  1  per  cent; 
California.  8  per  cent;  NdEiraska.  six-tenths  of  1  per  cent, 
and  so  on. 

I  maintain.  Mr.  Chairman,  that  by  a  perusal  of  these  per- 
centages the  conclusion  is  readily  reached  that  it  is  highly 
unfair  to  place  this  entire  burd^i  upon  a  few  States  for 
the  benefit  of  all  the  other  States;  and  that  is  why,  when  It 
comes  to  voting  on  this  bill,  I  shall  be  unalterably  opposed 
to  it. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yteldf 

Mr.  CELLER.     I  jrield. 

Mr.  VINSON  of  Georgia.  Right  in  that  connection  what 
was  the  contribution  of  the  banks  under  the  State  laws 
which  you  say  have  failed? 

Mr.  CELLER.  I  shall  be  pleased  to  put  data  of  those 
States  in  the  record.  I  will  put  in  my  remarks  a  detailed 
statement  of  the  statutes  of  each  of  the  eight  States  that 
have  adopted  the  guaranty  plan. 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  I  herewith  insert  some  detailed  experiences 
of  some  of  the  States  that  tried  this  fantastic  scheme. 

MOSTR  DAKora 
In  our  State  a  body  of  dlagniaUed  ndleala  ototeliMd  poUttcal 
control  of  th«  State.  They  taava  (km*  aaytlilng  and  everytfaii^ 
that  cotild  be  done  to  crlf^e  the  >^"^^ng  •trueiur*  a<  the  State. 
Where  a  banker  would  not  agree  with  their  poUtteal  views  a  few 
of  them  wotild  get  together  and  organise  a  new  bank  in  order  to 
ptuUah  the  banker  oppoalng  their  poUUcal  poUclee.  Snoourage- 
mant  wae  given  by  the  hanking  departaaeat  and  the  governor  to 
do  this  and  the  whole  h*«»^tog  etructure  was  weakened  to  an 
esteat  that  when  bank  troubles  developed  over  gOO  amaU  banka 
failed:  and  while  there  were  otily  a  few  faUuraa  of  larger  banks,  it 
wae  to  be  expected,  of  course,  that  falltire  at  so  many  small  banka 
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a  few  fl(  tks  weak,  larger  banks.     <W.  C, 

of  Ifortli  Dakota  Bankers  Association.    Letter  of 
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my   jM^nMoS  thaft  any  lasr  whSeh   seeks   to  gui 

_, 1  la  banks  la  fnnilaiMntany  wisfnind.  as  it  piaeee  a  pt«- 

mlum  on  inoampetenoe.  It  not  actual  erookednees.  and  opens  up  a 
lleM  wtilch  pieaenta  temptatkniB  to  the  unscrupulous  politician 
la  tIMs  State  It  reswlted  In  tka  gnwtt^  ef  <*ar«era  prwrnAseuoaely 
and  m  many  instaaese  ctaarten  wbm  giaatod  to  Inaxpsrlemesd  and 
tacompctent  parties.  I  do  aet  essinne  that  the  Inside  story  ef 
the  manner  la  which  the  depositors'  guaranty  food  in  the  State  of 
Oklahoma  waa  ha&tflcd  wlB  ever  be  rwcaled.  and  the  only  good 
that  eoold  coDks  from  a  rorvalaMsB  ct  that  kind  would  be  metvly 
as  a  waralag  to  other  8«a8ea  wMeh  eoKteaaplate  adopting  a  law  d 
ttMii  kind.      (O.  B.  MotJiersead.  Ofclahonna  State  bank  oommlaaloacr.) 


'  *  *  Many  bankan  have  SQgsgsd  In  rseklcss  and  unsafe  busl- 
■  methods  of  Mnktng.  upon  tl>s  Ctoory  that  if  thetr  banks  should 
I  Into  tiuaiblu  tbm  gioaraafty  fuad  w>aeUd  eorae  aleag  and 
itrtbute  anragti  trask  m^iltel  to  aheorb  thstr  loesea.  A  namber 
•f  dishoneet  bankers  have  ^stematleally  stolen  from  their  baaka 
year  after  year  and  used  the  funds  for  personal  transactions  and 
apaeoUUva  deala.  knowing  Itel  If  their  banks  failed  the  guaranty 
ftekd  wonld  pay  Om  depoaftora  amd  there  would  be  no  ilnaiaiiil 
on  the  nart  ef  the  depoaliers  tba*  these  dWuMseet  oOcials  be 

enlshed.  No  stretch  of  the  taaaglnatloa  Is  reqvilred  to  assert 
U  the  guaranty  ftin4  ••  H  Itaa  been  admlnlsteivd  in  Texas  has 
been  a  oonatoa*  premium  tipoBi  dMmaesty  and  criminal  recMees- 
■esB  aatf  cardaanaaB  la  the  ■anBganMiiil  of  aaac  of  tiM  baaka.— 
Kctract  ttmm  "  Our  Steto  ^■■'^-g  System."  an  address  by  Charlee 
O.  Austin.  Turns  oommlasldoar  o^  * 


Professor  McOahan.  of  the  Untrasktj  of  PennsylTaoia. 
la  the  book.  State  InsursDee^  sommartaes  the  causes  of  tike 
faUures  of  these  State  funds  as  fcHknrs: 

The  Immediate  cause  of  the  disastrous  losses  expertonced  fey  tlM 
ttmde  In  reoea*  years  was  the  <teaitten  pertod  f oUowlng  iqiea  the 
heala  of  the  war  boom.  Aa  a  iwsott  of  it.  baaka  mil  over  the  country 
were  bard  hit,  but  particulaity  thoae  In  the  agricultural  belt 
Many  flaanclU  institutions  taOsd  and  carried  others  down  with 
Uiam.  Banks  balnnging  to  g«aaaBl|r  faa<a  wars  no  cEcaptlon.  The 
fund  may  hava  had  aema  vlrtaa  la  preventli^  a  "  run  "  upoo  an 
indlvldtial  bank  occaaiooed  by  lack  of  oonflctenoe.  but  it  waa  not 
adequate  to  «ope  with  a  period  of  rapidly  falltng  prices  and 
bUBlneas  stagaatloa. 

InablU^  of  most  funda  to  aHhelaal  «ae  heavy  flaanclM  dralia 
upon  them  during  this  time  may  ba  traced  to  a  riMm'wtr  at  tuidar- 
ijtng  factors.    Prtndpal  among  t&aaa  were: 

1.  lt)o  great  ooaoentratton  of  rtsk:  These  fUnds.  for  the  most 
part,  ware  located  la  Stetaa  prUnmHy  agrlealtaral.  Any  influeaaes 
affecting  crop  prices  ware  nsnsasarll^  tranemltted  to  them.  I  nsiiii 
were  accordingly  very  much  baavMr  than  in  the  coimtry  aa  a 
whole.  To  lUuatrate.  for  Mm  l»-year  pertod  ltl7-l«16.  loeses  of  the 
funds  from  faflurss  averaged  over  S  per  seat  of  guaraaBeed  depostte 
la  IBerth  Dakota  and  South  OakaCa.  whersM  for  the  entlK«  Uadted 
States  the  Uabllltiea  (not  Just  thoss  to  dafwaltotB)  of  ail  faUed 
State  banks,  without  dedoctlaB  tor  possible  salvage  of  assete 
averaged  approxlasately  sta-tenBBa  af  1  per  cent  of  totel  lattvldual 


2.  U>w  aaseasment  ratee:  The  oaaxlmum  Measamant  cataa  aol- 
lectlble  in  five  Stetes  did  not  saoasfl  osia-rourth  of  1  per  cent,  and 
la  three  of  these— Kaasaa.  insBlBil|ijil.  ami  Watfilngton— only  a 
regtilar  levy  of  one-twantteCh  off  1  par  cans  wm  coBaeCed  Sat  a 
aumbar  of  yearn,  ao  aa  artaquata  raasrva  was  not  created.  Nor  wwe 
the  fixed  rates  of  osie-flfth  of  1  par  cent  in  Oklahoma  (subaeatKnt 
^  »>•)  aad  oaa-f  ourth  of  1  pw  eent  la  South  Dakota  mmigh  to 
£o«aee  an  emtsgency  Mvplua  of  any  cosuequenoe.  The  test  la 
Waabingtoa  cama  early  and  fooad  tiMt  fund  unptuarad  aa  ra- 

■P^ctosuiplus^  Even  ite  moaa  Ubaral mint  privilege  proved 

tnsuficlenl.  BM  It  not  bees  «ar  the  nadal  aaaBaamentprlvllMea 
pnwiiuna  by  tha  NsfcraKka  aad  Taaas  fuSTtheir  eapariai^  woS 
hava  been  the  Baaia  as  that  «g  ntiMra  ^^  wu^m 

3.  laadequatereaarves:  Bank  fatturea  traceable  to  eeooomlo  con- 
ouons  neceesarfly  tend  to  be  eosKcntratad  In  a  period  when  aU 
mHuH'H^  I-  ♦*l'!T!!!!'L  TlMlr^aa^  awwnr itingly.  is  more  tftaastrvus. 
amee  It  is  the  goal  of  a  bank  iiMiiaiiij  fond  to  avert  Vbim  saddSQ 
■hock  aad  dlirtrlkute  ite  forea  oear  a  paitod  of  years,  a  -"»n*iintlsl 
reserve  must  be  on  hand.  Time  Ibaa  demonstrated  that  the  maxi- 
mum llmite  placed  upon  tha  alao  of  iheoe  funds  ware  too  low  and 
the  means  of  buUdl^  t»H^a  m  tnailnmiafi 

— t:  *^  underwrltajg  saiactknaad  supervision  of  rtaka:  All 
gotog  banka  were  oovered  by  the  wwnpulsoty  funds  and  member- 
Iz5Li"  ***  <V«onal  onea  was  aot  ^dkxOt  at  attainment.  Ho  at- 
teo^  waa  mate  to  pvoportloa  Iha  rate  charged  to  the  TiibbiiI 
prasented.     It  la  clalaead  that  kaBUBaaii   of  the  itek  amde  the 

Sf^.^^-f!?*^  ■■!?***•  «**"**•  •*  "»^  depaalti»laa.  AU 
P*°^.H*iy^  to  be  on  tha  aama  plaaa  as  regarda  safety,  and  the 

",  __V_f°'  ^'*5™"**^*"»  "O^^  Ba^eet  to.the  <Aaraeter,  ability, 

[  aapartenoa  of  the  bankar  was  haajpBCttoaaood.    It  la  ^«<^tt~1^ 

^"^^^  moea  easily  aaaiBBB  csiiaaBto  and  rnrliiBaBiiias  waa 

t^,^   «?^.y.  M>*.?>«»i'»  aBpervhlop  waa  needed  than 
before,  but  unfortunately  thla  did  not  keep  pace  with  the 

.   laeatad  by  tha  gaaaaalgr  afatsm.    Soas  

r*^-!"^  T  'rnn'liTl  f  gBliiiaBliiliiu  aTtatlai  la 
0  doaed.    Oertaln  it  la  tli2  tha  atsndarda  of 
not  maintained  at  the  high  ISirel  neoeasary  tat  succeaa 


ft.  Martmnm  aalva«0  not  obtataad.  „  ...^  .  ... 

taken  over  Immediately  and  ite  aSa&rs  administered 
men,  the  loss  to  deposltorB  may  be  kept  low.    If  lert  ^ 
it  8ho;ild  be  closed  or  If  Imprcqwrly  handled,  reallaatlon 
aaay  f aU  and  i0iisiim0  asouat.    It  m  liapnaalliiii  to 
exact  efllcleocy  of  varloua  fuada  In  kaapiag  tteir 


ruaafUg 


this  means,  but  there  Is  considerable  evldeooe  to  the  altat^hw 

every  effort  or  uaed  tha  haat  aaaMBa  to 


have  not  always  exerted  every 
at  a  mhihav 


We  arookl  alao  eadl 
lamm,  8tate  imbUc  deposit 
According  to 


to 
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Prom  Attgust  1.  loas  (whan  «ie  fund 
January  a.  lau.  tha  fund  leeeh 
and  la  dlvidaadB  txam  failed  banlai  #ai9V/Mik 
$d.0S2.A7fi.    Ona  thfniaanrt  one  huadiad  aad  aesaMy-iegr. 
were  approved  and  ontlfkad  for  payment  durtng  tS^tSa 
an  aggregate  value  of  gOASlMOrXn  Or" 
ties.   Be.ooo.ooo   of   antidpatary 
Issued,  of  Thlrh  approatmataly  two  mmI 

been  retired.  The  maximum  rate  of  IntarjMt  baa  haaa  dtwaWl 
ever  steoe  the  ineeptkm  of  this  faad.  btrt  ila  nal  deftett.  ««ife«  %o 
eaoeeiBvely  heavy  Mssss.  la  atm  abmrti  Tbraa  ahd  a  ^^ 


Aeoording  to  Inf  ormatkm  TOMnOsr  Toeeii^ed.  N  VMM  m^ 
pear  tbat  at  Ow  preoen*  ttae  the  Ivwa  Stat*  depogMdiy  fMid 
has  a.  deficit  of  approaclmaAely  $lS,O0t,MO. 

There  seems  to  be  united  opiMMlttQxi  on  tbi  iNut  «f  tbo 
American  Bankers  Association,  00  ndl  as  tiM 
Banfettv  AssodatioD. 

One  flfiandal  writer  writes  y/tty  maodcatOf  as 

since  the  above  bUl  requires  that  tha  depoaitoBy  ftmd  wtti  ba 
estebUshed  and  supported  by  aHasimMate  ivalairt  tha  haafta  ^AsS 
dcpoalte  are  to  be  guaraataad.  It  aaost  lagltaty  faUaw  ItMtUBa 
banks  must  recover  this  sssnnniTiant  la  aoaae  wag.  and  tha  lli0OOl 
way  wUl  be  to  reduce  the  intarast  paxA&la  on  public  sad  inSS 
aoeouBte  so  that  the  expense  of  auoMd^ilng^he  tuad  iTintainr 
wlU  fan  on  the  dspoaltora.  .- 

Tha  above  blU  wUl  raault  In  tlte  strain  baiAa  who  do  aaS  a«aA 
Ito  protection  being  taxed  for  tba  baaaflt  of  vaak  taaolBi.    HaiHi 
more,  the  fund  wUl  place  a  pramluto  on  la<ik  of  oanaBgvsSlMl'li^ 
the  operation  of  banks. 

aystem  to  Join  the  fund,  such  baaka  vrtU  ba  y'lTif  ks  Mk  taafBir 
competitive  poaltion  as  oompared  with  nonmambfls  baaka  yytf  ^H 
donbUesB  f  oree  oat  of  bustneaa  ■"*»?%*■  haaka  which  eaa  not  sSbra 
or  can  not  qualify  Sor  membership  la  Iha  faad. 

Mr.  MtiFADDEN.  Mr.  Chairman.  I  yield  five  ■w<»>iTttT  tq 
the  gentlemati  from  Fenncylvanla  nyb*.  StoKasI. 

Mr.  STOKES.  ISr.  Chairmaou  this  liB  s  MU  to  gyftttf  tbi 
naUonal  banking  act  and  the  Federal  feoeiye  tl^  aod  to 
provide  a  gtaranty  fmid  for  depositors  In  banks. 

I  think  we  are  all  agreed  that  we  want  to  hOp  the  tatUk 
depositor  and  the  hanks,  bat  the  «iiestlOB.  w  T  ggo  IL^  ^ 
how  are  we  to  do  It  along  soood  enoryimtc  ItiMor  .       V  - 

One  of  the  principal  causes  o(  bank  Cathaioi 
has  been  the  period  of  unsotUsBMnt  thrOi«h  iihieh  w 
passed.    When  this  period  pasges  away  huak  taUatm  Itftt 
automatically  cease. 

Mr.  OARBER.    Mr.  Chairman,  wiU  the  ceotlenMi  iWdt 

Mr.  STOKBB.    I  yield. 

Mr.  OARBER.  It  lias  heen  gacKMtsd  In  aa  tupUtt  ttt^ 
the  cause  of  faUures  of  hanks  ts  ttie  withdrawal  oC  4t||Qi|ls. 
This  may  have  been  a  contrlhnttnt  factor,  bnt^tth  vptn 
factor  In  the  fadhnv  of  the  bonk*  in  tfab  uouuteey  hhg  ImtA 
the  shrtakace  In  valoes,  gad  (Sis  hiddhif  of  tttmm  alHtg  In^ 
stead  of  the  withdrawal  of  deposltil. 

Mr.  8TOKB9.  The  Ameriean  poopls  haye  dtpositsd  gqins 
$47,000,000,000  to  the  sayings  hanks  of  tte.oomfcnr.  Sbt- 
Ings  banks  are  not  tneluded  in  Ite  bill,  sul  I  ^  not  tUUt 
they  want  to  be.  Row  wlB  It  afleet  them?  lUg  hUl  M  X 
understand  It.  has  not  been  approved  hf  the  trmuntf 
Department,  or  by  most  of  the  hoge  bauks,  iMn'SMft  flM 
large  banks  do  not  feel  that  they  need  to  hate  tfattr 
deposits  guaranteed.  However,  a  good  many  of  the  maQ 
banks  wtuld  like  to  hate  It,  hot  not  an  of  tlMn.  bo- 
caose  in  order  to  Jotai  the  I^doral  reserve  gystem  they  havt 
to  deposit  a  good  deal  of  their  money,  iad  thef  mKj  tta% 
use  for  that  money  for  ottier  porposes. 

Tiae  blil  removes  the  incentive  of  beadcs  to  Aov  MOOi 
mamagement  and  boUd  op  good  repotstlons.  BfsMM^  fl( 
steilhzes  a  certsin  amount  of  Ftateral  reserre  fondg  Utiidh 
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mxut  be  laid  aside  to  protect  this  guaranty  which  they  are 
givins  instead  of  letting  it  be  used  for  other  very  useful 
purposes. 

If  the  Federal  reserve  system  desires  to  protect  any  of  its 
member  banks,  it  can  do  so  by  lending  them  money  when 
an  emergency  arises. 

The  House  a  few  months  ago  voted  to  appropriate  large 
sums  of  Oovemment  money  toward  funding  the  Reconstruc- 
tion Pinanee  Corporation,  which  provides  emergency  financ- 
ing facilities  ton  flnanfial  institutions.  Why  not  give  this 
a  chance  to  fimctlon  and  see  how  it  works  out? 

General  Dawes  reported  recently  that  in  the  period  from 
February  2.  the  first  day  of  its  operation,  to  April  19.  inchi- 
sive,  the  Reconstruction  Finance  Corporation  has  authorlaed 
loans  to  1.520  banks  and  trust  companies  in  the  United 
States  in  the  amount  of  $243,000,000,  of  which  amount 
$10,000,000  has  aheady  been  repaid. 

The  evidence  of  the  effectiveness  of  Its  work  Is  found  In 
the  fact  that  in  the  71  days  which  preceded  February  2. 
750  banks,  with  $521,000,000  deposits,  suspended  in  the 
United  States;  while  in  the  71  days  fn»n  February  2,  when 
the  Reconstruction  Finance  Corporation  started  its  opera- 
tions, to  April  12.  there  saq>ended  in  this  country  only  182 
banks,  less  than  one-fourth  as  many  as  In  the  preceding 
71  days.  As  a  matter  of  fact,  however,  the  bulk  of  the  bank 
loans  in  number  and  amount  has  gone  to  the  small  banks. 
The  flgiires  covering  the  period  from  February  2  to  Aivil  12 
show  that  60.2  per  cent  of  the  banks  which  have  borrowed 
money  from  the  Reconstruction  Finance  Corporation  are 
located  in  towns  of  less  than  5,000  popuJatlon  and  M.6  per 
cent  (tf  the  borrowing  banks  are  located  in  towns  of  25,000 
population  or  less.    [ Applause.] 

The  Bank  of  the  United  States,  which  was  founded  by 
Hamilton,  was  supported  by  the  Oovammmt  throu^  the 
deposit  of  money,  but  there  was  no  Gk>vemment  guarantee. 

In  fact.  Its  capital  was  sabscribed  for  by  a  large  pabUc 
body  of  stockholders. 

Secretary  of  the  Treasury  Chase,  during  the  critical  CtvU 
War  period,  when  there  were  many  bank  failures,  did  not 
recommend  a  Oovemment  guarantee,  because  it  is  a  danger- 
ous centralization  of  power  in  the  Federal  Oovemment. 

One  of  the  most  successful  and  efflcient  banks  in  the 
history  of  the  world  Is  the  Bazik  of  England.  inct>rporated  in 
1694  under  the  title  it  still  bears,  "  The  Oovemcr  and  Com- 
pany of  the  Bank  of  England.** 

One  of  the  Federal  Reserve  governors  submitted  the  fol- 
lowing statement: 

Kxparleno*  Ui  Um  various  8totM  that  have  totod  out  pUns  at 
this  sort  has  been  uniformly  unfaTorable.  All  such  plans  hara 
broken  down. 

The  aatural  effect  ot  eueh  legUdstlon  Is  to  enoounge  liaky  and 
•peeulattTe  twinlring  by  reltavtng  bank  oAoers  and  dlreotots  at 
their  paraonal  reaponalbmty  for  the  aaXety  of  deposits. 

Moreover,  it  compels  provident  and  conaerratlTe  bankers  to  pay 
the  loaaee  incurred  by  Improvident  and  epeculatlve  baaken. 

[Here  the  gavel  fell.] 

Mr.  STEVENSON.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Tatloi]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman  and  members 
of  the  committee,  in  my  opinion  the  legislation  proposed  to 
guarantee  bank  deposits  is  the  most  important  ugi«ii^fci/i»* 
that  has  been  presented  to  the  Seventy-second  Congress. 

In  my  humble  Judgment,  no  act  of  Congress  would  do 
more  to  restore  confidence,  bring  to  the  llgnt  and  Into  cir- 
culation tlie  hdarded  minions,  and  accelerate  economic  re- 
covery in  this  country  than  the  enactment  of  the  Wislatton 
bafore  us  to-day. 

I  shall  not  attempt  to  discuss  the  technical  mechanics  of 
this  proposed  legislation,  because  there  are  a  number  of  ex- 
perienced bankers  on  the  committee  which  reported  this 
bill  as  well  as  others  of  hanking  experience,  who  win  analyse 
the  mechanical  details.  My  remarks  will  be  confined  largely 
to  the  human-welfare  side  of  the  proposal. 

During  the  past  two  years  we  have  witnessed  a  carnival 
of  bank  failures  in  this  country  unparaDded  and  appaUlng. 
And  following  in  the  dismal  and  desolate  wake  of  the  wreck- 
age has  trailed  a  grim  and  ghastly  procession  of  human 


distress,  suicides,  and  unutterable  anguish  that  is  fearful 
indeed  to  contemplate.  In  my  own  fair  State  of  Tennessee, 
in  addition  to  the  imtold  human  misery  incident  to  the 
failure  of  banking  institutloDS,  there  have  been.  I  am  in- 
formed, seven  suicides  directly  attributable  to  bank  failures. 
Men  and  women  who.  after  years  of  toil,  had  fancied  they 
bad  laid  up  In  bank  a  competency  to  provide  for  them  in 
the  evening  of  life,  discovered  to  their  dismay  and  horror 
that  this  security  against  the  helplessness  of  old  age  had 
almost  In  an  instant  been  swept  away  by  the  failure  of  soma 
bank  in  which  they  had  ccmfldently  placed  their  -trust. 
Working  men  and  women,  in  the  shops  and  factories,  over 
washtub  and  scrubbing  brush,  sut'.denly  saw  wiped  out  the 
savings  which  they  had  coined  oul  of  their  sweat  and  blood 
and  tears.  Little  children  who  had  saved  their  pennies  and. 
with  childlike  trust  and  simplicity,  deposited  them  in  savings 
banks  were  likewise  the  Innocent  victims  of  this  orgy  of 
defalcation.  Thus  thousands  of  our  citizens  were  reduced 
to  penury  and  poverty  and  often  to  desperation.  Some 
sought  solace  In  suicide  of  one  form  or  another,  while  others, 
broken  in  spirit  and  health,  are  merely  existing,  supported 
by  the  sympathy  and  charity  of  relatives  and  friends.  It 
would  be  dUBcult  to  estimate  the  numbte  of  deaths  directly 
and  indirectly  resulting  from  bank  failures  during  the  past 
two  years.  Of  course,  It  would  be  utter  folly  to  attempt  to 
describe  the  mental  anguish  and  agony  into  the  vortex  of 
which  thousands,  yea  hundreds  of  thousands,  of  our  citizens 
have  been  precipitated  by  this  epidemic  of  financial  disorder 
that  has  swept  our  Nation  Uke  a  terrible  tornado  during  the 
past  two  years. 

Something  must  be  done  to  restore  the  confidence  of  the 
country  in  our  banking  institutions.  Everybody  concedes 
that  there  is  something  radically  wrong  with  the  system  and 
agrees  that  it  must  be  overhauled  and  safeguarded  before 
the  people  will  patronize  it  again.  In  the  face  of  what  has 
occtirred  during  the  past  two  years,  who  can  blame  the 
public  for  its  lack  of  confidence  In  our  banking  systems  both 
national  and  State?  Who  can  censure  the  man  who  with- 
holds or  withdraws  his  money  from  banks  and  hoards  and 
secretes  It  where  he  knows  he  can  find  it  when  he  needs  It? 
Until  the  time  comes  when  our  people  can  deposit  their 
money  in  banks  with  the  absolute  assurance  that  when  It  is 
called  for  It  will  be  available  without  question,  our  people 
will  continue  to  hoard,  and  no  one  can  blame  them. 

In  1930,  1.345  banks  suspended  operation  in  this  cotmtry. 
with  an  aggregate  of  deposits  of  $864,715,000.  One  himdred 
and  sixty-one  of  them  were  national  banks.  26  State  in- 
stitutions with  membership  in  the  Federal  reserve  system, 
and  1.158  non-Federal  reserve.  In  IWl  there  were  2.298 
bank  failures  divided  as  follows:  409  national.  108  Federal 
reserve  State  members,  and  1.781  non-Federal  reserve. 

Mr.  Chairman.  I  can  remember  when  there  was  sui^posed 
to  be  something  sacrosanct  about  the  title  "  naUonal  bank." 
The  people  of  this  country  had  been  educated  to  believe 
that  somehow  and  in  some  way  Uncle  Sam  was  back  of 
them.  These  banks  would  qualify  as  Federal  depositories 
and  would  advertise  that  fact  and  thereby  the  public  was 
led  to  believe  that  the  resources  of  the  Federal  Oovemment 
guaranteed  their  stability.  But  alas,  during  the  last  few 
years  this  halo  has  been  dissipated  and  the  great  American 
public  has  been  sadly  disillusioned.  In  the  face  of  the 
revelati(ms  of  the  past  few  years  we  now  know  that  the  title 
**  national  bank  "  is  more  or  less  a  misncmier  and  in  many 
instances  has  been  a  hollow  mockery.     [Applause.] 

The  Seventy-second  Congress  has  already  passed  some 
very  beneficial  legislation,  such  as  the  Reconstruction 
Finance  Corporation  bill,  but  It  has  not  gone  far  enough. 
The  $2,000,000,000  refinancing  measure  has  practically 
stopped  bank  failures,  but  the  spirit  of  this  legislation  has 
not  been  carried  out.  The  intent  of  Congress  in  r*>T*^"g 
this  measure  was  to  stabilise  our  banks  and  at  the  same 
time  Uquefy  their  assets  so  that  they  could  extend  credit  to 
the  business  Interests  of  the  coimtry.  However,  it  is  my 
information  that  it  is  Just  as  difficult  to  obtain  credit  from 
banks—even  those  enjoying  the  benaftU  of  this  two  billion 
Government  loan — to-day  as  it  was  before  the  creation  of 


the  Refinancing  Oorporatkm.  It  Is  openly  diarged  thstt  the 
greatest  boarders  to-day  axe  the  banks  themselves.  It  is 
diarged  that,  with  their  vaults  bulging  with  money,  they 
stubbornly  refuse  to  loan  even  on  gilt-edged  security.  This, 
my  colleagues,  is  another  aerloos  indictment  against  our 
present  banking  system. 

Mr.  Chairman.  I  am  advised  that  from  the  smaller  cities 
and  towns  throughout  the  Nation  the  idea  of  guaranty  of 
bank  deposits  is  enthogtiutleally  acchOmed,  and  that  the 
opposition  to  the  propodttan  comes  from  the  metropolitan 
eenters.  This  Is  easily  understood,  for  if  deposits  in  all 
banks  were  guaranteed,  there  would,  of  course,  be  no  choice 
as  to  safety.  Irrespective  of  ttie  location  of  the  bank.  Money 
deposited  in  small  citiea.  towns,  and  rural  sections  would  be 
Just  as  safe  as  money  deposited  in  the  large  banks  of  the 
metropolitan  center.  Furthermore,  any  plan  of  this  nature 
would  of  necessity  dlmtniitfi  the  amount  of  money  that  Is 
daily  being  poured  into  New  York.  Chicago,  and  other  large 
cities  from  the  smaller  eoaummlties.  Oreat  chain  concerns 
rarely  leave  any  money  on  deposit  In  the  communities  where 
they  operate,  but  send  it  dally  or  weekly  to  the  metropolitan 
banks.  If  an  banks  enjoyed  Government  protection  to  de- 
positors, vast  sums  of  money  would  remain  in  the  local 
centers  where  It  originates  and  where  it  could  be  used  for 
the  upbuilding  of  the  local  oommtmities. 

Such  measures  as  the  Reeonstruction  Finance  Corpora- 
tion and  the  Glass -SteagaD  Federal  reserve  bills  are  be- 
ginning to  make  Inroads  on  the  depression,  but  it  can  not 
be  denied  that  they  are  only  of  a  temporary  nature.  In 
talking  and  correspomttng  with  bankers  throughout  the 
Nation,  as  well  as  feeling  tbe  pulse  of  the  general  public, 
it  is  the  consensus  of  opinion  that  nothing  short  of  a  gov- 
enunental  guaranty  of  deposits  win  completely  restore 
public  confidence  In  the  financial  structure,  on  which  rests 
to  a  large  degree  the  rertval  of  business  and  the  tennina- 
tlon  of  the  present  depression.  Much  of  the  opposition  ad- 
vanced Is  based  upon  the  belief  that  if  deposits  were  guar- 
anteed It  would  cause  poor  banking,  but  in  my  Judgment 
it  would  have  the  oppo^  effect.  I  am  of  the  (^nion  that 
a  Federal  banking  commtieAoi^  functioning  along  the  lines 
of  the  Interstate  Commeree  OcHmmisslon,  could  beyond  ques- 
tion control  weak  or  unsound  banking  methods. 

The  Federal  reserve  banks,  as  you  know,  are  owned  en- 
tirely by  the  member  banks,  and  I  feel  quite  sure  that  the 
member  banks  would  be  perfectly  willing  to  forego  the 
small  6  per  cent  dividend  they  receive  on  their  sto<^  and 
permit  this  money  to  be  set  op  in  a  guaranty  fund.  Further- 
more. I  believe  the  banks,  as  sole  owners  of  the  Federal  re- 
serve system,  should  have  some  voice  as  to  what  disposi- 
tion is  made  of  the  balanee  of  the  earning.  Under  oar 
present  system  all  earnings  now  In  excess  of  dividend  and 
surplus  requirements  are  paid  over  to  the  Oovemment  as 
an  excise  tax.  Stnee  1913  and  hM^udlng  19M  the  Federal 
reserve  banks  have  paid  out  in  dividends  $275,136,225,  and 
after  dividends  to  Bto<±haMers  and  contributions  to  surplOB 
have  been  made  during  tlMit  period  $147,126,822  has  been 
paid  to  the  Oovemment,  making  a  total  of  $422,363,047  that 
could  have  been  allocated  to  a  gtiaranty  fund.  Had  this 
been  done,  it  would  have  more  than  paid  all  of  the  lones 
sustained  by  depositors  tai  meoAer  banks. 

I  am  advised  by  the  Amerfcan  Bankers  Association,  of 
New  York  City,  that  61.6  per  cent  of  loans  and  61  per  cent 
of  deposits  are  in  uiembei'  banks  of  the  Federal  itseift 
system  and  38  per  cent  of  loans  and  39  per  cent  of  deposits 
In  nonmember  banks.  OoQptroDer  Pole,  at  hearings  before 
the  Rouse  Committee  on  fJsnWng  and  Currency,  stated  that 
in  81S  national  banks,  whicii  had  been  liquidated  since  1865. 
general  creditors  were  paid  70  per  cent,  and  that  If  pre- 
ferred and  secured  claims  mn  Included,  the  average  was 
79  per  cent.  Ton  can  eariDr  see  that,  after  an,  the  ulttmate 
loss  by  depositors  te  ineoiveiii  baitts  is  really  small  com- 
pared to  loeees  sustained  Itt  any  other  kind  of  business. 

Ih  a  rather  lengthy  cnmiymiicatlon  from  Hon.  Newton  D. 
%ker  lo  a  co-respondent  «r  miae  the  farsner  Oabtnel  oOeer 
says: 


My  own  f Mllnc  has  ter  a  -nrn^  ,«i^  .,..  iT.Tn  •«•  mm». 
thim  matter  must  te  to  rcqulra  aU  banks  Vol  tb»  ooantxy  to  nwigvaa 
members  of  the  federal  reserve  svstem.  Mr.  Oolllai,  of  WMUav« 
ton.  whom  you,  perhaps,  know,  has  reoantty  — «— tw^  terllSH 
sspwrta  at  the  sugg—Uon  and  flads  adequate  poww  ia  tbs  flMsni 
Oovemment  imder  the  Constitution  to  make  such  a  noatia* 
ment.  IT  that  can  be  done  Z  have  no  doubt  that  it  «<md  be 
poesible  to  erect  out  of  the  eamlnge  at  tbe  eystem  toy  eane  mtnetm 
such  as  you  have  worked  out  a  fund  which  wmdd  be  a  siiinBiwil 

cualUon  to  start  tlM  general  project  of   i ntnlni  #«MiMk 

and  I  can  think  of  xMihiag  mora  rtnhUlstng  or  Just  ttaaa  toliaM 
a  banking  system  in  which  the  dspositor  fUt  that  ba  was  m 
Mcure  M  the  Govamaaeut  Itaalf . 

I  beUeve  it  would  be  unfair  and  would  probaUj  hrroto 
much  opposition  from  State  »**«*'«rg  instituttoBs  eseiy- 
where  to  «*<fr'im1natf  In  any  guaranty  f unA  betweoB  na- 
tional and  state  banks.  R  ooemrs  to  me  that  It  wwdd  M 
a  simple  process  to  compel  by  act  of  Coogress  an  ^•^»rT  v( 
deposit  to  become  members  of  the  Federal  rnaeiie  usljwi. 
and  thereby  not  interfere  with  the  dual  system  of  >>^»^«r1**f 
under  which  we  now  operate.  This  plan  would  noi.greKUy 
interfere  with  tbe  Individual  freedom  of  banks  !n  tike  con- 
duct of  their  business,  but  would  bring  them  all  under  coe 
central  system  required  by  a  few  ^Mnfndmfntg  to  t2ie  VMflnl 
reserve  act. 

I  am  of  the  opinion  that  with  a  Federal  *»«*»vy««y  «w^.^^yf- 
slon.  properly  selected  and  composed  of  trained  «>*tv  In- 
cluding lawyers,  bankers,  and  probably  others.  Qnaoood 
banking  could  be  controlled.  IThf  ortunately,  the  CCmstcQllBr 
of  the  Currency  has  little  or  no  power  to  correct  y»n*fTFmi< 
banking.  Els  examiners  can  oody  criticise,  n  tbe  crltSClsmS 
of  the  examiners  are  not  respected,  the  comptroller  eta 
only  bring  suit  for  the  forfeiture  of  the  offend^  bank% 
charter,  and  this  would  defeat  the  very  parpog^  fit,  big 
office  in  keeping  banks  open,  providing  no  protection  fCr 
dejxjsitors. 

It  is  my  thought  that  the  Federal  banking  f*«tinfji|iffrti 
should  have  power  to  Issue  bonds,  goarsnteed  by  tbe  tytaited 
States  Oovemment,  the  proceeds  of  which  to  be  taed  to 
pay  depositors  of  insolvent  banks  in  full  as  sodn  as^raie 
are  proven.  These  bonds  should  be  maxiceted  at  a  low  i«te 
of  Interest,  and  ttie  Interest  collected  on  assets  of  hiabhent 
banks  would  be  sufficient  to  pay  the  toterest  on  the  Itoods. 
They  should  be  short-time  Issues,  callable  by  lot;  and  as  tbe 
assets  of  insolvent  banks  are  converted  into  cash  the  »wit^ 
could  be  accordingly  extinguished.  On  the  doebit"^  ti 
trust  of  an  insolvent  bank,  the  remaining  bomk  ooifld  tto 
called  out  of  the  assets  collected.  Any  deficit  wmUMI  tO 
available  out  of  the  guarantee  f  imd. 

It  is  also  my  thought  that  in  any  legldatlon  of  tl^  natiM 
it  would  likewise  be  wen  to  correct  some  of  tbe  WMKntWfik 
of  the  past  hi  the  operation  of  banks  by  ftxfng  tmtesW  tf«|- 
dends.  No  doubt  many  banks  now  suspended  Vrofd^!  >ir«M 
had  they,  over  a  period  of  years,  built  up  i)Mlr  SttMag  noBtSL 
instead  of  paying  out  a  large  part  of  their  eanifhis  in  iDMl- 
dends.  The  capital  stiuctul-e  shoidd  control  the  rate  of  ^Hlf- 
dend;  that  is  to  say,  no  dividend  should  be  paid  by  miin^ 
banks  until  thefr  surplus  shaO  equal  at  leaet  ebe-fl$mai  of 
their  capital,  and  the  maxlttnm  divided  to  be  «oM  1^  ^ 
txtnk  whose  surplus  shall  equal  oue-fuiuth  and  T 

one-half  of  Its  capital  dxNild  be  limited  to  •  vtk 

annum.    When  the  surplus  shall  equal  em-belf  ef  Iti  _^ 
ital,  the  maximum  dividend  dtoold  not  toe  more  Xtmtk^'ptt 
cent,    m  eases  where  the  smrptas  Is  eqoal  to  or 
capital,  the  dividend  rate  might  be  rtinrrrtinnaTy 
dple  is  embodied  In  the  measwe  nnder  considsi 

It  is  my  idea,  Itr.  Chairman,  that  tanks  opersHnf  on 
other  people's  money  iliould  not  attempt  to  pay  ksge  4M- 
dends  to  ttieir  shareholders;  that  a  reasonable  dIfklMd 
should  be  paid  when  earned.  Sonnd  >«^»*»rfwr  reqMMiB«n 
objective  of  strength  and  protection  for  deposttots  by  a  een- 
slstently  increasing  surplus. 

The  pn^ts  in  the  banking  hnslnrsB  an  derived  tnm  tbe 
use  <tf  the  peopled  money.  If  theprBfitsof  thebaaktagtomt- 
nesa  were  eonllned  to  the  eanilnes  of  ttie  infested 
banking  wottld  be  a  very  unattraettve  bwinesst 
iteet  that  mere  than  fl^MO  banks  in  the  Unitad 
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years,  jeopardizing  more  than  $2,000,000,000  of  the  people's 
money,  certainly  affords  sufficient  warrant  for  such  legisla- 
tion as  Is  proposed  in  this  biU. 

Chairman  Stxaoall  of  the  Banking  and  Currency  Com- 
mittee, on  page  5  of  the  hearings,  epitomizes  the  argument 
for  thi^  legislation  in  the  following  language: 

We  must  not  fall  to  nfeguard  the  Nation  against  a  repetition 
at  tbm  dlMMten  and  distress  resulting  from  bank  faUxires  during 
the  past  10  yeara.  It  baa  bnnight  ruin  to  banks,  suflerlng  to 
depoattora.  dlatreaa  to  the  public,  and  destruction  to  business.  Ths 
prlnclpla  la  accepted  as  sound  on  every  hand  by  the  Oovemment, 
by  the  public,  and  by  the  banks  themselves.  The  Govemmant 
demanda  Insurance  when  lu  funds  are  intnisted  to  a  bank.  Banks 
raqutra  bonds  of  employees  for  protection  against  dishonesty. 
Tike  public  invests  in  life  insurance,  in  fire  Insuraace.  In  the  Insur- 
ance of  crops.  Cltlaraa  Insure  themselves  against  their  own  neg- 
llgenoe.  Banks  constantly  protect  particular  depoalts  when  such 
protection  is  required.  Common  sense  and  simple  fairness  siiggest 
that  the  pubUe  at  large  be  accorded  the  same  consldentlon. 

Mr.  Chairman,  I  have  consumed  quite  enough  of  the  time 
of  the  House  in  this  discussion.  A  number  of  bills  on  this 
subject  have  been  presented  to  the  Senate  and  the  House, 
one  of  which  was  introduced  by  me.  I  take  it  that  the  bill 
before  us  is  more  or  less  of  a  composite  of  the  best  that  is  in 
these  various  jiroposals.  A  number  of  the  suggestions  con- 
tained in  my  bill  are  embraced  in  the  measure  before  us. 
I  would  like  to  can  your  attention  to  another  bill  which  I 
have  Introduced  providing  protection  for  banks  which  is  now 
pending  before  the  Banking  and  Currency  Committee.  This 
bin  would  make  it  unlawful,  with  a  good  stiff  penalty  for  any 
person  to  utter  or  circulate  false  reports  as  to  the  solvency 
of  a  >*»n*f«ng  institution,  that  is.  reports  calculated  to  destroy 
confidence  in  such  institutions  and  thereby  precipitate  a 
"  run  "  on  same. 

The  man  that  will  do  this  deliberately  and  with  premedi- 
tation is  about  the  lowest  torm  of  animal  life  in  my  opinion. 
I  could  only  compare  htm  to  this  miserable  creature  Curtis, 
of  Norfolk.  Va..  who  attempted  to  capitalize  the  ghastly 
Lindbergh  tragedy  In  a  ghoulish  effort  to  exploit  his  silly 
vanity.  Prom  information  received  by  me  I  am  satisfied 
th^t  %  large  number  of  banks  have  been  forced  to  suspend 
during  this  terrible  period  of  depression  due  to  false  and 
mallcious.gOGSip  and  propaganda. 

Mr.  Chairman,  of  course  the  measure  before  us.  being 
ttM  Initial  step  in  Federal  bank  guaranty,  is  not  100  per  cent 
perfect.  Absolute  perfection  and  Inf  allibllity  should  not  be 
expected.  But  let  us  pass  It  and  enter  upon  an  experiment, 
which  I  predict  will  mean  one  of  the  greatest  reforms  that 
has  ever  been  Inaugurated  to  prcunote  the  welfare.  haiH>i- 
nen.  and  contentment  of  our  people.    [Applause.] 

Mr.  McPADOSN.  Mr.  Chairman,  I  yield  IS  minutes  to 
the  gentleman  from  Kansas  [Mr.  McQugxm].     [Applause.] 

Mr.  McOUaiN.  Mr.  Chairman,  the  Utle  to  this  bill  is 
"A  bill  to  amend  the  national  banking  act  and  Federal  re- 
serve act.  and  to  provide  a  guaranty  fund  for  d^xvlte  In 
banks." 

In  my  Judgment,  the  title  to  this  bill  would  more  correctly 
diaclooe  the  cont«>ts  of  the  bill  If  it  were  titled  "An  act  to 
provide  a  guaranty  fund  for  deposits  in  a  part  of  the  banks 
of  the  united  Stetet  and  to  force  the  remainder  of  the 
banks  into  inaolvency.** 

I  believe  that  this  UIl  in  ito  presotit  form,  if  enacted  into 
law.  will  be  the  death  warrant  for  the  Stote  banks  of  the 
United  States  and  will  bring  immeasurable  chaos  and  dis- 
aster to  thousands  of  small  and  local  banks  of  the  country. 

A  law  providing  for  a  sound  giuranty  of  deposits  in 
banks  is  something  which  is  much  desired  but  most  difficult 
to  obtem.  In  prosperous  times  it  may  be  poMihle  for  the 
h^trMwj  structure  of  this  country  to  work  out  a  sound 
guaranty  fund.  Thore  can  be  no  sound  or  Just  guaranty 
fund  which  does  not  Include  every  State  and  National  bank. 

Tht  bill  irtilch  Is  now  before  the  Congress  provkles  that 
for  the  deposlto  In  a  bai^  to  be  protected  by  the  guaranty 
fund  provided  in  the  bill  the  bank  must  be  one  of  three 
classes:  First.  It  must  be  a  member  of  the  VMeral  reserve 
second.  If  x»i  a  member  of  the  Federal  reserve  sye- 
tt  BOMt  paag  an  enmlnathMi  whldi  Is  preecrihed  by  the 


board  administering  this  fund;  and  third.  It  must  have  a 
capital  and  surplus  of  $25,000  or  more. 

These  provisions  disclose  clearly  that  the  intent  and  pur- 
pose of  this  act  are  to  force  every  bank  of  the  United  Stotes 
to  become  a  member  of  the  Federal  reserve.  When  Con- 
gress creates  a  condition  which  forces  every  bank  in  the 
United  States  to  be  a  member  of  the  Federal  reserve,  then 
it  would  be  far  more  honest  for  the  Congress  openly  to  state 
that  it  is  the  purpose  of  the  Congress  of  the  United  States 
to  destroy  the  State  banking  system  and  to  compel  every 
bank  in  the  United  States  to  be  a  national  bank,  under  the 
direct  control  of  the  National  Oovemment.  This  is  a  vio- 
lent invasion  upon  the  sovereignty  of  the  States.  A  sover- 
eign power  which  can  not  control  its  own  banking  system  is 
not  worthy  of  the  name  and  ic  no  longer  a  sovereign  power. 
It  is  true  that  in  section  208  this  bill  provides  that  a  State 
bank  subject  to  the  approval  of  the  board  administering  this 
fund  can  participate  in  this  fund.  However,  this  same  sec- 
tion of  this  bill  viciously  belied  this  overtiu^  to  the  State 
banks.  This  is  because  in  section  206  of  this  bill  it  is  pro- 
vided that  such  nonmember  banks  shall  pay  an  initial  con- 
tribution and  an  annual  contribution  in  a  sum  which  is 
twice  as  much  as  the  contributions  paid  by  member  banks. 

In  section  202  of  this  bill  it  is  provided  that  the  Treasury 
of  the  United  States  shall  make  an  advancement  to  this 
guaranty  fund,  each  of  the  Federal  reserve  banks  shall  make 
an  advancement  to  the  guaranty  fund,  and  each  of  the 
iMtTii^g  participating  shall  make  an  advancement  to  the  fund. 
If  we  enact  this  bill  into  law,  then  we  have  provided  that 
the  Treasury  of  the  United  States,  the  Federal  reserve  banks. 
and  the  member  banks  have  formed  a  gigantic  conspiracy 
fund  for  the  purpose  of  giving  special  privilege  to  the  mem- 
ber banks  and  to  destroy  the  outside  banks. 

With  the  deposits  in  member  banks  guaranteed  by  such  a 
fund,  it  is  obvious  that  the  people  of  the  United  States 
will  transfer  their  deposits  from  banks  not  participating  in 
this  guaranty  fund  to  banks  which  are  participating  in 
till*  guaranty  fund.  This  is  such  a  vicious  conspinicy  in 
restraint  of  trade  that  if  any  other  line  of  business  in  the 
United  States  would  undertake  to  carry  on  a  similar  pr3gram 
it  would  be  haled  into  court  for  creating  an  unlawful  com- 
bination and  conspiracy  in  restraint  of  trade.  It  woiild  be 
facing  dissolution  and  ite  of&cers  facing  the  penitentiary. 

When  nonmember  banks  of  the  Federal  reserve  find  their 
depoeite  slipping  away  from  them  Into  the  member  banks, 
as  the  case  will  be.  if  this  bill  is  enacted  into  law,  they  will 
find  that  they  will  be  compelled  either  to  watch  their  insti- 
tutions go  into  insolvency  or  be  blackmailed  into  Joining 
this  association  of  guaranty  banks  to  which  they  wo  old  be 
compelled  by  law  to  pay  an  annual  contribution  twice  the 
amount  paid  by  the  privileged  member  banks. 

Every  Member  of  this  Congress  who  votes  for  this  bill  is 
Uterally  taking  his  hammer  in  hand,  filling  his  pockets  with 
nails,  and  nailing  shut  the  doors  of  the  State  banks  of 
America.  It  may  be  that  Congress  can  not  keep  open  all  of 
the  banks  of  this  country.  That  is  something  which  is 
beyond  our  control;  but.  If  we  pass  this  bill,  the  economic 
distress  and  human  despair  which  will  follow  In  the  w^e  of 
the  closing  of  thousands  of  State  banks  will  be  upon  our 
hands.  We  shall  be  the  ones  who  are  directly  respc>nsible 
for  it.  Simply  because  we  may  not  have  the  prescription  in 
our  medicine  chest  which  wiU  ctire  the  patient  which  is 
upon  our  hands,  that  is  no  Justification  for  administering 
strychnine  to  our  patient. 

In  these  times  of  distress  it  is  common  knowledge  that 
there  are  thousands  of  banks  in  our  country  which  can 
not  pass  the  entrance  requiremente  of  the  Federal  leserve 
system. 

This  is  no  reflection  upon  these  outside  banks.  Due  to  the 
same  conditions,  there  are  many  banks  that  are  in  the  Fed- 
eral reaeive  system  which  are  at  this  time  in  no  position  to 
meet  the  requiremente  for  entrance.  TeC  under  this  bLQ 
the  banks  that  are  already  In  the  Federal  reaorve  system 
can  participate  In  this  fund,  while  equally  a«  sound  banks 
outside  of  the  system  can  not  participate  in  the  fund.    It 


li  true  that  mktar  aeetteit  SM  the  nonmember  banks  that 
desire  to  partlctpate  In  tliig  cneranty  fond  must  paas  an  ck- 
amlnaUon  by  the  board  adnlnisterlng  this  guaranty  fund 
rather  than  the  FedenJ  ■mani]  Board;  however.  It  Is  obfl- 
oos  that  the  board  admtnteteriBg  thle  fund  would  of  neoes- 
aUj  prescribe  an  mmifiattsn  of  equJ  rlfldity  as  the  exami- 
nation for  entraaoe  Into  ths  VMeral  reserve  system.  If  the 
board  does  not  preserlbe  aodi  an  examination.  It  would  be 
practicing  a  fraud  upon  the  banks  which  are  members  of 
the  ^deral  resuie  system.  It  would  be  most  dishonest  for 
tike  board  to  pennit  weak  brnks  to  come  Into  thls-rnnd  and 
participate  on  equal  terms  and  conditions  with  banks  that 
are  now  members  of  the  fMeral  reserve. 
'  In  this  connection  I  have  a  tdegram  from  the  Hon.  H.  W. 
Koeneke.  bank  commissioner  of  the  SUte  of  iOoisas.  It  is 
ssfdlows: 

Biz  hundred  and  forty  ae van  State  banka  and  fifteen  tnut  com- 
panlaa  operstlng  under  ITatiBSs  charters.  Ptve  State  hanks  are 
memben  of  the  Federal  reaerve  system.  Two  himdred  and  tan 
Mat*  baaki  do  not  have  aoSeisBft  oapttal  to  be  allgfbla  for  mam- 
bershlp:  many  would  not  be  able  to  qualify  at  this  time.  It 
seems  to  me  that  the  national  bank  guaranty  law  would  have  the 
exact  oppoatte  effect  on  Wsnaaa  baaks  than  is  the  intention  of  the 
set.    Tour  aggreaaiva  appalUua  ^praclatad. 

fioaJc  Commistiontr. 

Here  we  find  that  In  the  State  of  Kansas,  out  of  682  State 
banks  and  trui*  crnnpawisi,  ft  of  them  are  members  of  the 
Federal  reserve  system.  TtMitfmw  only  5  of  the  063  8tete 
banking  institutions  of  »'i**TTtT  would  be  ehgiUe  to  partici- 
pate In  the  guaranty  fund  provided  by  this  act  without  at 
least  paying  an  annual  ccptrOwtton  of  twice  as  much  as  the 
assessment  against  the  member  banks.  Two  hundred  and 
ten  of  the  State  banks  of  Kansas,  even  though  they  were 
disposed  to  stand  for  this  IM  per  cent  discrimination  in 
assssnaentst  would  stfll  he  iaeiicibte  under  this  act,  because 
they  do  not  have  a  capital  and  surptus  of  $35,000.  Many  of 
the  renuOnder  of  these  Slate  banks  couM  not  at  this  time 
meK  the  requirements,  netwtOislanding  the  fact  that  they 
are  equally  as  sound  as  many  ef  the  banks  whlc^  an  now 
asembers  of  the  Federal  reserve. 

There  may  be  those  irtxo  hare  become  so  enamored  with 
great  national  and  tetematlanal  h^T^kt^tg  that  they  regard 
it  as  a  matter  of  small  unumix  as  to  whether  or  not  these 
smaller  State  banks  survive  or  perish.  If  these  small  bai&s 
are  driven  out  of  business.  R  meam  the  death  knell  of  bank- 
ing credit  for  the  Indhrfdoai  and  small  business.  w*wnt*y 
credit  for  the  huUvldaal  and  small  bashMSs  made  ttiia  a 
great  country.  DuriBg  the  aone  one  hundred  and  fifty  years' 
existence  of  this  ReyubUc,  handreds  and  thousands  of  men 
obtataed  a  few  hundred  dobrs  of  credit  when  their  prin- 
cipal collateral  was  their  character  and  integrity,  and  from 
that  credit  they  developed  into  sueeessful  business  men. 
They  built  the  small  comimiDtUes  of  this  Nation.  It  was 
men  such  as  these  who  started  the  small  institutions  which 
grew  into  larger  tnsUtutkms;  and  as  theb-  Institntlons  grew, 
country  towns  and  villages  grew  Into  great  Industrial  centers. 
It  was  the  smaller  banks  which  advanced  such  credit.  The 
treat  banks  did  not  advanee  tt.  Banks  with  large  depoalte 
are  not  Interested  In  loans  of  a  few  hundred  dollars. 

When  this  country  becomes  m  sdflsh  and  avaricious  that 
It  Is  only  Interested  tn  exvdtt  for  the  great  and  powerful 
the  oM  America  which  w«  know  ts  bound  to  perish.  I  am 
not  opposed  to  great  banks  for  gnat  credit,  but  great  baaks 
and  great  credit  must  leave  a  place  In  American  hf e  for 
smaU  banks  and  sman  credit.  I  can  understand  how  great 
banks  and  great  credit  te  tbttr  wild  and  mad  rush  for 
wealtti  may  rathlesdy  destroy  mBall  banks  and  small  credit 
but  It  Is  beyond  my  eempcetenslon  that  Cbngressmen  and 
Sawtors.  representatives  of  tte  people,  would  ever  enact 
leglslatlan  which  ovemltfit  vmrtd  more  completely  destroy 
small  banks  and  mxaJi  ersdil  than  any  iirogram  which  great 
wealth  coukl  ever  estabBih. 

In  my  own  district  there  era  S3  banks  which  are  members 
Of  the  Federal  reserve  gyslaii  and  €$  which  are  noomembers. 
UJl  can  help  it.  this  rnniii  !■  not  gotng  to  enact  a  bUl 
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that  win  osremlght  drive  the  deposlto  odt  of  ^ 
BMmber  banks  into  the  33  member  bsnks.  If  X 
we  are  not  going  to  destroy  the  majority  of  the 

disAflct  whl^  I  represent.    In  nay  lodgaMnt, , 

of  this  Oongrem  who  votes  for  thU  bill  betrays  tfas 

of  the  majority  of  his  constttosnts  and  drtves 

bankruptcy.    When  these  deposits  aze  driven  oat  «f 
nonmember  banks  into  the  i»Mwwhfy  h^nff  q^y  _____ 
banks  are  forced  to  Uqoklate.    When  they  an  fcned 
liquidate  that  means  that  thoee  who  owe  Itiem  imihi 
in  turn  forced  to  liquidate.    Immadiate  UqiiidatlflB  at 
time  will  mean  a  shertlTs  sale  for  the  people  who  owe 
nonmember  banks.    The  Interest  of  the  stbokhiddin  In 
nonmember  banks  Is  smaU  as  oompareit  with  the 
sad  the  despah-  which  wlU  faU  upon  their  tkiMms 
f oroed  to  make  an  hnmertlate  Uqoidatloiij 

I  can  not  conceive  bow  tide  ODUgiSi 

and  Inflict  more  eruelty  upon  a  greater ,_ 

than  to  enact  a  law  wfaieb  viU  Inevitably  Atvw  Slid 
solvency  the  great  majority  of  ttie  banks  ef  thti 
axe  not  members  of  the  Fsderal  rsmiii  sysfta 

The  fund  provided  by  this  hOI  wMA  Is  to 

depostts  of  certain  banks  Is  ooo-half  WUton 

guaranty  fund  Is  onnilnrd  praotfteaBy  BSUtustffdiy  to  the 
postte  hi  natkmal  hanks.    As  of  June  iO.  IMI,  the 
able  statistics  which  I  have  at  hand,  the  total 
of  the  United  States  were,  in 
These  deposits,  in  roond 

Mate  banka  and  tr 

Waklanal  banks. 

Savlaga  banka ^ 

This  guaranty  fmd  of  one-half  MBioo  doSais  Is  to 
aatee  $22,0O0AW0.0OO  of  depostte  la  the  natloaal 
saans  to  nae  but  a  sUJbf  fancy  and  a  whoh^  dnaa 
gest  that  one-half  billion  dollars  can  gosaaatse  the 
000.000  of  depostts  la  the  national  baaks.    Tl^ 
$1  stands  as  a  guaranty  fOr  the  safety  of  $44.    It  ki' 
Jadgmeat  that  this  effort  to  guarantee  »33,060,66M6ft 
natiaaal-bank  depoeite  with'  a  cms  hslf  blBlOB  doOar 
anty  fond  wUl  turn  out  to  be  a  hmnbag  and  a  frand 
ABMrtean  people,  just  as  every  State  bank  fuaroMty 
turned  out  to  be  a  f read  apea  the  depositors  tai  State 
It  seems  obvious  to  me  that  the  enaetmeat  of  this  Mr 
vldlng  for  a  one-half  bflUon  dollar  fimd  to  gnamrttt 
000,OOOX)00  of  natlonal-baah  depostts.  will  profo  to 
falhiTB.    I  am  quite  certain  that  the  enaotaient  of 
which  yrapomm  to  guarantee  only  tt>e  jhyntna  off 
baaks,  wHl  cause  etaaos  and  paBdmoBtam  te  itm 
000,t00  of  deposlto  In  ths  Stats  baiAs  and  trait 
and  in  the  savings  banks.    Any  bank  goaraaty  hnr 
does  not  actually  and  himsstlf  provide  eqoal  pa^itu* 

the  entire  $64<000,000;660  of  bank  depostts  h  an ._ 

a  fraud  ptacttead  upon  ths  Arnvtaa  peoplg,  nhMi^ 
all,  should  not  be  laflteted  by  the  na^Tfeo  of 
States. 

liVt  OS  not  lend  the  aaneHty  at  Vbe  tmMtk  . 

of  the  Qovenuaent  of  ths  United  Statm  to ^ 

aatee  law  which  win  not  adequately  protsOt  the 
every  bank  to  the  United  States.    If  It  h 
to  provide  a  guarantee  hmd  WUidi  te 

stantlal  eaoogh  aetuaQy  to  proteet  the ^.„_ 

are  secured,  and  to  grant  equal  protsctloii  to  Urn 
of  every  bank  In  the  United  Stalea.  ttisa  letiv  Isavo  ft 
Ikcams  and  panaceas  can  not  ears  onr  plssent  IBs. 

tiality  and  special  privttece  as _ 

and  as  between  depositors  aiw  iBlqiittlss  wMch  this 
mcnt  must  not  practloe  If  wo  onset  to 
the  confidence  of  our  dtiasna 

If  we  enact  this  law  then  wllhin  a  few 
be  no  hanks  tn  thte  country  eneept 

ben  of  the  Federal  reeenFO  systeai.     

every  mudl  oom&try  national  bank  of  this 

but  a  gathering  agency  and  sort  of  a  sohUdiaiy  far 
baaks.    We  eaa  view  the  omtter  la  the 
and  we  can  not  esoape  walhii 
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ytmn  the  nattnnal  hritinc  depwrtmeat  and  the  r^denl  re- 
serve system  have  been  uaed  to  destroy  local  and  indlTidual 
credit.  We  can  not  eecape  the  knowledge  that  the  national 
*«*»»^"y  dtpartfloent  aad  the  Federal  xeaeife  system  have 
been  used  for  the  benefit  of  larse  banks  and  to  the  detri- 
ment Qf  the  small  member  banks. 

The  national-bank  examiners  went  into  these  small  na- 
tional banks  and  laid  down  the  rule  that  paper  which  was 
not  UQUldated  at  frequent  Intervals  was  bad  paper.  Ilieae 
examiaers  compelled  the  local  bankers  to  charge  off  paper 
which  was  not  liquidated  at  frequent  intervals.  The  man- 
acement  of  these  small  national  banks  were  not  permitted 
to  run  th^  own  institations.  Tbtj  soon  found  that  they 
could  not  dve  credit  to  their  neigUaors  and  local  cttiaens. 
They  were  coBBpelled  to  discontinue  credit  for  customers  who 
had  dealt  with  these  kxal  banks  for  the  years  and  upon 
which  the  banks  had  never  lost  a  dollar. 
*  These  kxal  national  banks  soon  found  that  the  only  paper 
which  they  coald  have  in  their  possession  which  would  meet 
the  approval  of  these  oouniners  was  a  note  secured  by  a 
certificate  of  stock  in  some  carporatlon  which  was  listed  on 
the  board  of  trade.  This  destroyed  and  denied  credit  for 
souxMl  and  legiUmate  local  business.*  It  furnished  credit  for 
stock  gambling.  With  credit  taken  away  from  local  and 
legidmate  businees.  it  was  defUted.  With  credit  given  over 
to  gambling.  gambUng  was  inflated.  This  is  one  of  the  prin- 
cipal reasons  for  the  wild  stock  Inflation  which  came  to  an 
end  tn  1929.  These  kxad  nationai  bankers  also  foimd  that 
there  were  other  securities  which  they  could  bold  which  met 
with  the  apinroval  of  these  examiners.  Tliat  other  credit 
was  bonds  of  foreign  countries.  Intonational  bankers 
floated  these  forrtgn  issues,  took  their  handsome  commis- 
sions, and  farced  the  bonds  on  to  the  local  banks.  Now  we 
fUid  tbe  banks  of  this  country  k>aded  down  with  a  lot  of 
foreign  loans  which  were  floated  by  big  banks.  The  Fed- 
eral reserve  sorstem  did  not  prevent  this  situation;  on  the 
contrary,  it  is  obvious  that  it  encouraged  it. 

The  Federal  reserve  law  was  enacted  with  the  supposed 
purpose  of  taking  the  banking  business  of  this  coun^  out 
of  the  control  of  the  big  banks.  The  truth  Is.  it  turned  it 
over  to  them.  The  large  banking  institutions  have  been  able 
to  use  the  Federal  ressrve  system  and  to  monopolise  the 
H^^k^iriy  luid  credit  of  this  country  to  a  far  greater  extent 
than  they  could  ever  have  done  without  it.  This  is  due  to 
the  fact  that  the  law  permits  the  membwship  of  the  Federal 
Reserve  Board  to  be  composed  entirely  of  bankers.  In  the 
nature  of  things,  this  board,  composed  entirely  of  bankers, 
has  been  composed  of  men  whose  viewpoint  is  that  of  great 
Vn^^"g  and  ot  great  credit  with  no  regard  for  small  bank- 
iac  and  small  credit. 

As  a  matter  of  fact,  their  viewpoint  has  been  one  of  con- 
tempt for  small  banking  and  small  credit.  It  is  obvious  that 
the  Federal  reserve  sj  'lUin  has  been  operated  In  the  Interest 
of  the  lendo-  of  money  and  with  no  fair  regard  for  the 
borrower  oX  money.  Human  nature  would  permit  no  other 
course,  when  the  board  iHiich  controls  the  Federal  reserve 
system  is  composed  of  those  whose  training  Is  along  the 
lines  of  great  international  and  national  banking  rather 
than  akvng  the  lioee  of  local  banking  and  local  credit. 
Until  such  time  as  the  borrowers  of  money  are  repreeented 
on  the  Federal  Reserve  Board  along  with  the  lenders  ot 
money,  the  Federal  reserve  system  of  this  country  will  be  a 
curse  to  local  and  individual  credit  rather  than  a  benefit. 
A  fair  regard  tor  the  welfare  of  local  banking,  whether  It 
be  National  or  State  bazdu  and  individual  credit,  requires 
that  the  entire  banking  structure  of  this  country  must  not 
be  ccmtroUed  by  the  Federal  reeerve  system,  an  instrumen* 
tality  of  the  National  Govemmmt. 

We  talk  about  centralised  wealth  bting  a  menace  to  the 
welfare  of  the  peogie,  yet  the  truth  is  it  is  a  lesser  menace 
to  the  liberty  and  welfare  of  the  people  than  centralised 
government.  As  a  matter  of  fact,  centralised  wealth  could 
never  reach  such  a  menacing  proportion  except  that  we  have 
centrallasd  government.  However,  if  we  have  centralised 
wealth,  we  are  bound  to  have  centraUsed  government.  When 
Congress  drives  all  of  the  banks  Into  the  Federal  reserve 


syston.  an  agency  of  the  National  Oovemment.  It  has  taken 
the  longest  possible  step  toward  centralised  wealth  and  cen- 
tralised government.  The  State  hanking  system  of  this 
country  Is  the  last  bulwark  between  the  people  and  central- 
iaed  wealth  and  government.  The  State  banking  system 
must  not  be  destroyed.  This  bill  will  destroy  the  State  bank- 
ing system.    It  must  not  be  passed.    (Applause.] 

Mr.  STEVENSON.    WiU  the  gentleman  yleldf  i 

Mr.  McQUOIN.    Yes. 

Mr.  STEVENSON.  The  gentleman  says  State  banks  could 
not  become  members  of  the  Federal  reeerve  bank.  The 
gentleman  has  not  considered  the  fact  that  th^  can  be- 
come members  of  this  fund  if  they  have  $25,000  of  capital 
and  surplus  and  a  certificate  of  good  health  from  the  State 
han^irtg  department. 

Mr.  McGUGIN.  Yes;  for  three  years'  time;  and  at  the 
end  of  the  three  years  jrou  force  every  State  bank  in  this 
country  to  be  at  the  mercy  and  under  the  domination  of 
this  board.  * 

Mr.  STEVENSON.  It  requires  them  to  submit  to  an  ex- 
amination, the  same  as  any  other  bank. 

Mr.  McQUOIN.  Why  do  you  not  in  this  bill  make  It  for 
all  time?  Why  do  you  not  provide  that  for  three  years 
State  banks  participating  in  this  fund  need  no  further  cre- 
dentials than  from  their  own  State  banking  department? 
Why  not  make  it  any  unlimited  period  Instead  of  three 
years,  enough  time  to  fish  them  into  the  system? 

Mr.  KZLLER.     Will  the  gentleman  yield?  M 

Mr.  McQUOIN.    Yes. 

Mr.  KELLER.  I  would  like  to  know  whom  we  are  trying 
to  help  through  this  bill — the  people  who  are  going  to  put 
money  into  the  banks  or  the  banks  iHriniarlly? 

Mr.  McQUOIN.  The  main  point  is  this,  as  I  view  it: 
You  can  not  set  up  a  fund  which  guarantees  about  40  per 
cent  of  the  deposits  of  this  country  without  spreading  chaos 
and  pandemonium  among  the  other  60  per  cent. 

Mr.  KELLER.  If  there  are  objections  to  the  bill,  why  not 
propose  amendments  to  the  bill  that  will  make  it  possible 
for  these  State  banks  to  come  in? 

Mr.  McQUOIN.  I  take  it  that  the  reason  the  committee 
backed  off  from  the  State  banks  is  because  there  are  so 
many  of  them  that  it  was  feared  that  they  would  ka-eak 
down  the  entire  guaranty  fund. 

Mr.  KELLER.  I  do  not  think  so.  I  have  many  letters 
from  my  State  banks.  What  I  am  trying  to  get  at  Ls  this: 
The  bankers  of  this  country,  both  National  and  State,  have 
had  things  to  suit  themselves  for  all  these  years,  and  as 
far  as  I  know  they  have  never  made  any  i»x}viaion  for  the 
protection  of  the  people  of  this  country  when  they  put 
their  money  in  the  hands  of  thoee  bankers.  Have  they  or 
not? 

Mr.  McQUOIN.  I  can  not  answer  as  to  the  past  conduct 
of  all  the  banks  of  the  country. 

Mr.  KELLER.  Well,  have  they  or  have  they  not?  Why 
have  they  not  done  it? 

Mr.  TILSON.    Will  the  gentleman  yield?  ; 

Mr.  McOUOIN.     Yea. 

Mr.  TILSON.  I  wish  to  ask  the  gentleman  if  this  is  not 
the  effect  of  this  bUI:  That  we  are  taking  $150,000,000  out 
of  the  Treasury  of  the  United  States  and  constituting  it  a 
guaranty  fiuui  to  be  added  to  by  a  further  liabiUty  on  the 
part  of  the  United  SUtes  in  case  it  Is  needed,  and  that 
thereby  we  guarantee  only  a  limited  number  of  banks  in 
which  depositors  have  deposited  their  money?  Is  not  this 
the  effect  of  it? 

Mr.  McOUOIN.  That  is  my  understandixw  of  the  effect 
of  it;  yes;  with  the  exception  of  one  part  of  the  goitleman'i 
question.  The  gentleman  said  we  are  taking  $150,000,000 
out  of  the  Treasury.  That  Is  true.  Then  the  gentleman 
said  there  was  a  further  liability.  I  can  not  answer  as  to 
that  part  which  pertains  to  a  further  UahQity. 

Bir.  '8TEAQALL.    Will  the  gentleman  yield? 

Mr.  McOUOIN.    Yes. 

Mr.  STEAQALL.  There  is  not  any  liability  whatever 
touching  the  Treasury  of  the  United  States,  except  the 
$150,000,000  which  is  taken  out  of  the  Treasury  for  the  pur- 


poK  at  startkig  the  Inlkiil  timanty  foid. 
because  the  Federal  reserve  banks  have  pot  that 


llr.  TIIJ90N.  But  M  Ig  la  the  T^earary;  and  once  it  li 
taken  oat  by  this  MB  or  tbmngh  any  other  means,  we  dwU 
have  tomaka  It  good. 

Mr.  KWilMR.  n  it  torn  uo^  belong  to  us,  we  ought  to 
mate  It  food,  ought  wa  not? 

Mr.  TnJBQN.   But  it  doeg  brtoiv  to  «. 

llr.  McFADCODf.    wm  the  imtlmian  yieldr 

Mr.  MoQDQIll.    Tes, 

Mr.  McFADDEN.  Referring  to  the  colloquy  that  has  |uit 
taken  viaee,  thg  actoal  amogni  timt  under  this  bffl  woold 
eome  from  the  united  Btatm  Tpsasury  Is  $147.iac Jt3.  In 
addition  tbsre  Is  $190,000  JQO  9»  te  taken  out  of  the  reserm 
«r  gvpius  of  the  IMend  rtmttm  syatem.  whieh  really  be- 
longs to  the  United  Statas.  making  a  total  of  $297,000,009. 

Mr.  STEAQALL.  Will  the  fMMeman  yield  to  me?  I  am 
snre  the  gentleman  from  rimiiiiijdiaiils  (Mr.  McFAaamr] 
aow  not  want  to  iiilsliieil  the  Mmiribefx  of  the  Houm.  and  cer- 
tainly there  is  no  f oandatien  fer  that  statement. 

Mr.  McTADOBf.  WIU  the  gm^lrmsn  from  Kansas  yield 
father  to  mef 

Mr.MoOUanc  Tcs ;  I  yMd  to  the  gentleman  from  Penn- 
gylvnnia. 

Itr.  McFAODBX.  The  guitflrman  from  Alabama  ncr. 
StsagalxI,  the  chairman  of  the  committee,  has  qnestlooed 
m^  statement  about  the  withdrawal  of  $150,000,000  of  sur- 
from  the  Federal  icmite  vstem. 

Mr.  STEAQALL.  No;  I  do  not  qomtlon  that  statement,  eo 
ill  11  li  mil  III  (hill  liiiiBMi 

Mr.  McFADDKN.  Just  what  was  the  objection  to  the 
steJement  then? 

Mr.  LaOUARDIA.  That  tt  tlmwii  to  the  Treoaory  of  the 
Untt«l  SUtes. 

Ihr.  STKAOAIXw    TesL 

Mr.  McFADOBir.  May  X  say  that  the  law  provides  ttiat 
hi  caoe  of  ttqnkhUton  at  tht  Mdital  rmerve  gyvtcm  the  eur- 
d  the  FMeral  umist  ^atem  belongs  to  the  United 


LsOUABDiA.  In  earn  or  ttmidatlon.  yes;  bat  tUs 
anything  but  bqitfdatlDB.  Ihls  h  glvlnc  the  member 
the  bensttt  of  their  asm  reserve  and  surplus. 
MCFADCXIf.  This  la  net  their  own  teeerve.  The 
have  nothing  hi  the  w«rH  to  do  wtth  tt.  R  can  not 
fea  distributad  to  them  in  any  way.  The  only  dlstrUmtkm 
ef  this  surplus  most  go  to  the  UhMed  SUtea  and  not  to  the 
banks  of  the  ibssiis  bjsIisu. 
M<KK70llf .  I  may  amr  to  the  gentleman  ftom  New 
York  CMr.  JjnOvumjkl  that  Oiat  statement  does  not  apply 
to  the  $150,000,000  that  the  Ooremment  is  actmOly  putttaig 
op  and  eontrSwitlng  to  this  ftmdL 

[Here  the  gavel  felLl 

Mr.  McFADDKN.  Mr.  CSiginnan,  I  yield  five  minutes 
to  the  gentleman  from  OUo  Uffr.  Cablx]. 

Itr.  CABLE.  Mr.  Chairman,  there  were  30.800  banks  in 
Oae  united  States  tn  1031.  To-day  there  are  approzhnately 
30.900.  Banks  that  fUled  or  svpended  payment  between 
Ifll  and  im  number  7,000.  Keifher  weaknem  in  banking 
structure  nor  lack  of  competent  management  can  be  blamed 
entirely  for  theee  faOures;  ApneiUirj  in  agriculture,  flight 
of  profltahle  bostnem  to  luter  citiee  (attended  by  heavy 
withdrawals) .  acciimnlatton  oC  worthlem  paper,  and  the  ea- 
tabUshment  of  too  many  banks  for  the  peculation  in  the 
area  served  are  some  of  the  masons  for  these  f aUures.  A 
luge  percentage  of  the  failed  banks  had  capital  of  $25,000 
or  km.  or  were  located  In  tofwns  of  5,000  or  less.  The  sud- 
den collapm  in  the  stock  market  was  not  tlie  sole  cause  of 
bank  fWDbree;  many  occurred  before  that  time.  It  did,  how- 
ever, have  a  staggering  effect  on  business,  which  threw  a 
heavy  harden  on  the  banksL 

In  the  spring  of  1031  fear  of  Impending  disaster  caused 
hidtvlduals  to  withdraw  tbetr  cnczancy  trem  the  banks^  Hm 
Pmtal  savings  Increased  trma  a  balance  of  $175,371^080  m 
of  Jane  SO.  iOM,  to  $S4741M10  as  of  June  30,  1831.  On 
April  30,  1033.  the  balance  in  postal  mvings  to  the  credit  of 


$713300.588.    The  number  ef 

_    has  Inereased  te  mere  than  | .^ 

cause  of  kick  of  eonfldenoe  In  any  faMtltntlens,  ^  JIO^HlLMI 
artiltlnna]  went  into  hldhig.  In  smfo  dsiwsl 
gromMl,  and  tamewbkn. 

Faced  with  this  situation  and  the  fear  ef 
bar  depositms.  the  hanks  of  the  coohtry 
farther  loans  and  began  to  lijirtdstii.   m 
had  a  bank  panic:  83S  baoko 
In  November  ITS  wmc  cOaeei 
1088,  343  banks  wen  ebisad.   fhitama  to  IWU  _ 
2.300  banks,  with  deposits  «f  $l«1iMO0,i8i.    Of 
vea,  410  were  natlonni  bsaks  and  lot 
which  were  members  of  tba 
moBsy  tied  up  hi  dosed  banks  dving  ton 
000  less  than  the  total  amooo 
banks  daring  the  whole  of  the 


To  restore  cwrrtldenee.  slop  hoavdbagv 

ures.  and  to  provide  emergency  flnancfal  fadiitles  for 
eial  ImtltMtleM. 


31,  vtn. 


Prertdsut  and  became  a  law 

This  law  authorised  toana  to  bo ,__ 

offtty  to  banks,  tmst  nmnjianNw,  bODdtaw  and 
tlons,     Insurance    eomi 

Joint-stock  land  banks. 

torsi  credit  corporations,  and  nrilraads. 
was  named  prsrident  ef  the  tjotpuialli 
govemcn-  of  the  Federal  Itosare  BoaHl 
man.   The  directors  Include  Ofdm  1^  MiUs, 
Treasury. 

By  FMraary  3.  1983,  the  corponttan  kefon  Oo 

On  Mardi  11.  1033. 

«Bately  secured,  m  an  amount  of  men  uian  |tH,00ijlOti 

Of  this  sum.  $l58.l82>t3J»  went  to  bai^Es  mM 

panics,  of  whieii  $2,178,000  won  ossd  to  aid  ks 

tJon  and  Uquldation.  r  4^  • 

By  AprO  10.  S343,>«0,10P  had  been  leaned  to  MM  kmili 
and  trust  oompanles.  and  an  aMittanal  snai  of  9n;u$J9m 
had  been  loaned  to  00  boOdlnt  and  kMB  nnmirtatlri 
per  oent  of  this  money  went  to  bante  m  towns  and  < 
5,000  or  lem;  84.0  per  osnt  went  to  bante  h»  ditlsa  of 
or  lem.  and  only  8J  per  sent  of  the  monoy  lomwi  woaO  hi 
bante  to  dttas  of  1,000.000  or  men  hihabitants.   tboi^  i$ii 

apparent  that  by  far  the  grmOsst  porttooaf  the  BoesMknoo*^ 
tlon  Finance  Corporatioa'S  •»— «^«i  aid  to  bnnkB.  ttMl 
oompanles,  and  bailding  and  loon  sosui  liUisii  ««i  gtfOHMii 
to  sodi  izntltodoos  In  oar  somttsr  towns  and  oitlto^ 

The  rssalt  of  the  act  waa  to  cheek  beak  smpsmrionst  Ih 
Fsbraary,  1883,  the  number  of  sospsnslBna  had  kosn  ntfteot 
to  122,  and  40  bante  rsupeneit  ilaibn  that  msnth  Jh 
March  then  wnro  but  45  svspoBrtOBs  and  at  the  ooaoolfeM 
28  reopenings.  The  Rooonstnictli  Flnaneo  OtipnollHi  ki 
not  intended  as  a  permanaat  iMjaiiiisttei  M  te  ask  ia* 
tended  to  continue  for  sudi  a  period  of  time  thai  Itosmka 
used  to  prevent  a  recurr«koe  of  bank  fOUurog. 
of  the  people  dopcnda  to  a  very  cBsat 

tlon  of  oar  banking  institutions.   Risof 

that  financial  panics  should  not  again  odcor.    If 
by  law  can  strengthen  and  itahfitw  tho  H**^fc*«*g  InntttiilgM 
and  preserve  and  maintain  tbs  '**f<»iltm«t  of  Itao  poopio  hi 
them,  it  is  the  duty  of  this  body  to  do  so. 


My  proposed  remedy  Is  set  forth  in  a  hlB— Bt.  S.  lUHr-t 
which  I  Introduced  in  the  House,  proviAng  for  the  f erau^tall 
M  a  Inderal  bank-deposit  gtauranty  and  feisaraheo  oorpotn- 
tion  to  insure  baiyc  deposits.  The  manageaaant  was  ta  ko 
independent  of  the  Federal 
anty  fund  waa  to  be  created  bgr  payment  of 
on  the  average  daily  bank  deposits  balance  of  eaoh 

The  House  Oommlttee  on  Banking  and  CBrxansp  i 
fit  to  report  oat  a  different  kind  of  bill, 
thriem  would,  if  eoaoted  into  Ia#.  fuanmtos 
The  measure  now  before  the  Hoose  Is  known  as  tho 
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bill,  and  provides  a  Kuarantr  fund  of  $517,000,000.  without 
a  Treasury  approiniatlfln.  This  fund  would  be  created  out 
of  $167,000,000  in  franchise  taxes  paid  by  banks  of  the 
reserve  system,  $150,000,000  from  surpluses  now  in  the  hands 
of  the  banks,  and  an  assessment  of  $200,000,000.  This  fund 
would  be  administered  by  a  board  to  be  composed  of  the 
Secretary  of  the  Treasury,  the  Comptroller  of  the  Currency, 
and  three  members  app<^ted  by  the  President  and  con- 
firmed by  the  Senate.  Authority  to  liquidate  closed  banks 
and  pay  off  depositon  in  full  at  any  time  after  a  bank  is 
closed  would  be  delegated  to  this  board.  An  amendment* 
which.  I  understand,  is  acceptable  to  Chairman  Stiaoaxx. 
has  been  proposed  to  permit  all  State  banks,  regardless  of 
the  amount  of  their  capital,  to  enjoy  the  benefits  of  the 
guaranty  and  insurance  features  if  and  when  they  qualify. 
Upon  payment  of  an  assessment  all  State  banks  not  mem- 
bers of  the  Federal  reserve  system  would  be  permitted  to 
contribute  to  and  participate  in  the  guaranty  fund  pro- 
vided by  the  Steaeall  bilL 

Mr.  STAFFORD.  Why  not  guarantee  everybody  a  living 
for  life? 

Mr.  CABLE.  I  am  glad  the  gentleman  has  asked  that 
question.  S<»ne  one  here  has  compared  the  grocery  business 
with  the  banlrlng  business.  A  bank  is  a  lawful  monopoly. 
Before  a  bank  may  be  established  and  operated,  the  Govern- 
ment. Federal  or  State,  must  first  give  its  consent.  The  men, 
women,  children,  and  the  Industries  of  yoiur  home  town  de- 
pend upon  the  solvency  of  its  banks. 

Mr.  LaGUARDIA.  And  the  genUeman  should  add  that  the 
grocer  is  dealing  with  his  own  goods,  whereas  the  bank  is 
dealing  with  the  money  of  its  depositors. 

.Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  MARTIN  of  Oregon.  The  gentleman  has  made  a 
study  of  this  question,  and  I  would  like  for  the  gentleman 
to  tell  us  why  the  guaranty  of  deposits  laws  have  failed  in 
the  States  where  they  have  been  tried. 

Mr.  CABUL  That  question  has  been  raised  before,  and 
I  am  glad  to  answer  the  gentleman  from  Oregon.  A  State 
law  to  guarantee  bank  deposits  confines  the  burden  of  ex- 
pense and  security  to  too  small  a  territory.  A  crop  failure 
in  one  State  in  the  past  has  wiped  out  the  security  and 
destroyed  the  guaranty  system  of  that  State.  Oil-stock 
manlpulatloa  In  the  Stote  of  Oklahoma  wiped  out  the  secu- 
rities in  Its  banks.  If  the  burden  is  spread  over  the  entire 
United  States,  a  crop  failure  in  the  gentleman's  own  home 
State  of  Oregon  or  an  oU-stoek  manipulation  in  ^tu^frrr 
State,  would  not  break  down  the  system  of  guaranteeing 
bank  depogiU;  there  siiU  woukl  be  suffleient  security  in  the 
other  States  to  protect  the  banks  and  carry  on  the  buaineas. 

Then,  too,  as  is  indicated  by  the  hfmrings  before  the  com- 
mittee on  the  bill  now  under  consideration,  inefficient  exam- 
ination, lax  admlnlatraUoD.  and  indiscriminate  granting  of 
charters  in  States  that  enacted  gxutfanty  laws  had  much  to 
do  with  the  failure  of  those  guaranty  systems. 

I  quote  from  the  "  Bnstnww  Week."  which  appears  in  ttie 
Literary  Digest  of  January  3.  1933: 

The  fsct  that  it  hsa  fkflad  where  sppUwl  locally  provm  xx>  more 
than  Uurt  It  la  tmpoaattato  for  a  alngla  orwimnnlty  aloiM  to  loaura 
UaaU  auooMBfuUy  against  daatb  or  fir*.  It  most,  at  ooune.  ba 
*PP*tatf  on  a  national  scale  ao  as  to  qpread  th«  risk  widely  OTor 
dlTcna  eoodltknis  and  ba  eoupted  with  martitnery  for  enforcing 
untform  ateadanto  of  hanging  pcacUca. 
The  risk  la  aasUy  calculable  on  an  aetoarlal  bMla 
Mrmo  in  the  epidemic  condltloiu  of  tbe  past  10  years  It  Is  ao 
small  compared  with  the  total  of  depoalta  that  the  reserre  re- 
qntred  for  pvoteetlon  aaatnst  actual  losses  from  bank  UquldaUon 
would  be  velatiTely  mall,  and  the  burden  upon  ttie  banking  sys- 
tem as  s  whols  would  tw  alight. 

TkM  ooaomltlee  guaranty  bill  now  before  us  provides  for 
dlywrslflcatioKi  of  risk  over  the  entire  country. 

TWB   MM.TamMATtWm-~A    MATRMtAX.    STSISM    OV  WmAXCtt    BAIfKS 

Tht  OomptroUer  of  the  Cunmcy,  J.  W.  Pole,  when  he 
reoMitly  appeared  b^ore  the  House  Committee  on  Banking 
and  Corrtney.  advocated  regional  branch  banks  and  re- 
minded the  committee  that,  in  his  oplnian.  the  remedy  for 
the  eovDtry-bank  situation  is  a  system  of  taranA  h^wki^j 


built  up  around  strong  city  banks  operating  under  dose 
Govemmoit  supervision. 

A  bill  introduced  by  Senator  Glass  is  now  pending  in  the 
United  States  Senate  providing,  among  other  things,  for  a 
system  of  branch  national  banks.  If  that  provisitm  should 
become  a  law,  it  would  give  national  banks  the  right  within 
the  State  of  their  domicile,  as  well  as  in  adjoining  States 
within  50  miles  of  the  parent  bank,  to  establish  branch 
banks,  irrespective  of  State  laws.  In  my  opinicm.  this  bill 
should  not  oecome  law — it  would  destroy  our  local  banks  by 
farcing  them  to  sell  out.  become  a  branch  of  a  national  bank, 
or  go  out  of  business. 

Mr.  Pole  and  Senator  Glass  may  have  in  mind  the 
Canadian  system  of  national  branch  banks.  As  a  matter  of 
fact,  opponents  of  the  proposal  to  guarantee  bank  deposits 
point  to  Canada.  They  say.  "  There  have  been  no  bank 
failures  in  Canada.  Canada  has  no  deposit  guaranty  sys- 
tem.   Let  us  try  the  Canadian  system." 

Compare  the  American  banking  situation  witt:  the  Ca- 
nadian. In  the  United  States  we  have  two  independent 
systems  of  banks — the  national  banks  and  the  Sttite  banks. 
National  banks  were  created  to  meet  national  nseds  ooly. 
Later  the  Federal  reserve  system  was  created  tc  stablhas 
and  assure  flexibility  in  those  banks  which  should  become 
members  of  that  system.  State  banks  may  by  complying 
with  certain  requirements  become  members  In  fuU  staxMllng 
with  national  banks. 

Thus  we  have  in  this  country  nearly  30,000  independent 
banks,  each  responsive  to  the  needs  and  interests  of  the 
community  which  it  serves. 

In  Canada,  on  the  other  hand,  there  are  10  lari^e  h«t»*kTi. 
located  in  as  many  large  cities,  with  a  total  of  4.000  branch 
banks  scattered  all  over  the  country.  One  of  th;  10  Ca- 
nadian banks  has  1,000  branches  and  holds  37  per  cent  of 
Canada's  entire  commercial  banking  assets. 

The  United  States  and  Canada  are  of  approximately  equal 
area,  and  both  have  practically  the  same  mineral  and  other 
natural  resources.  The  United  States,  however,  has  a  popu- 
lation twelve  times  as  large  as  that  of  Canada,  a  natural 
wealth  twelve  times  as  great,  and  an  annuo.!  income  thtrffw  n 
times  as  great.  Banlrlng  problems  in  the  Unified  States  con- 
sequently are  correspondingly  more  comiriex. 

Branch  hanking  ia  not  the  solution  or  remedy  to  avoid 
bank  suspensions.  The  Home  National  Bank  of  Canada,  for 
example,  with  deposits  of  $15,000,000  suspended  payment  and 
failed  within  the  last  few  years,  canrjring  down  with  It  all 
of  its  branch  banks.  In  December,  1930.  the  Bank  of  United 
States  in  New  York  suspended  payment.  It  had  58  branches 
in  the  city  of  New  York  with  total  deposits  of  $l$14K)0,0e0. 
AQ  of  the  58  branches  were  dosed  with  the  paivnt  bank. 

Of  the  30.000  banks  in  the  United  SUtes.  upon  whom  our 
peoide  are  dependent  for  flnancial  >«<^«»^^»v>y^  approximate 
18,000  are  independent  State  banks.  It  is  proposed  to 
destroy  our  dual  system  of  independent  banks  by  authorudng 
the  national  banks  to  establish  branch  banks  throughout  the 
country,  without  regard  to  State  laws.  There  thus  would  be 
created  a  single  system  of  banks.  In  many  States  branch 
banking  Is  prohibited.  In  Ohio,  for  example,  branch  bank- 
ing is  prohibited  excepting  within  the  municipal  limits  of 
the  parent  bank. 

If  Senator  Glass's  plan  or  the  recommendation  of  Mr. 
Pole  should  become  law,  the  independent  State  banks  would 
be  forced  to  sell  out  their  independence  and  their  asMts 
to  a  national  bank  and  become  a  branch  bank  of  that  sys- 
tem. Should  such  a  system  of  branch  banking  ever  be 
established,  the  change  would  be  attended  by  a  destruction 
Of  Individual  initiative  and  enterprise,  which  are  so  fwr"t1iil 
to  good  citizenship. 

In  endeavoring  to  strengthen  our  f^nanrjaT  instltntions.  or 
any  of  our  other  institutions,  we  must  not  forget  that  the 
ultimate  strength  of  our  Nation  depends  upon  the  strength 
of  a  citizenry  made  up  of  persons  who  are  indlTldiuJlT 
strong. 

If  we  ever  establish  a  national  system  of  branch  >m«*ni. 
those  men  and  women  who  now  are  presidents,  vice  presi- 
dents, and  cashiers  oi  their  own  baidcs  would  become  man- 


of  kraach  hMdn  of 
miles  away  from  the  local  community,  and  whose  ofBi 
have  atao^ulcly  no  p**«"ff^  tatatti  in  ibe  weUaiv  and 
growth  of  tlie  k»cal  eoamuBlfey. 

Another  ■yrtwi  of  >*^'»^*Tg  la  thai  known  as  chain  bank- 
ing. In  GMo.  for  example,  as  well  as  In  New  York.  New 
Jersey,  and  Penogylvania.  the  State  law  permits  branch 
hanking  only  in  the  dky  of  the  parent  banks.  Few  States 
aathorlse  branch  banking.  Primarily  in  those  States  which 
have  no  branch -banking  laws,  but  even  in  those  States 
wfaidi  have  them.  IndivMuak  ar  IkokUng  corporations  ac- 
quh«  the  oontrol  of  a  nambtet  d  indqwndeat  banks  throiKh 
the  pwrchaae  of  their  stock.  Banks  thus  controlled  are 
known  as  chain  banks.  Tbay  have  the  same  serious  efle^ 
upon  home  conanunlttas  as  chain  stores.  The  ownership, 
oonirol.  and  interest  being  fnnigii.  they  do  not  respond  to 
loeal  needs.  The  fundhs  may  be  shifted  at  will  by  those 
who  control  these  banks,  to  Mie  detriment  of  local  com- 
munities. Just  as  funds  collected  by  chain  stores  are  taken 
from  small  cities  and  villaaM  and  sent  to  the  great  money- 
market  centers.  Pool  operation,  or  chain  operation,  as  it  is 
called,  makes  it  possible  to  raise  interest  rates  in  one  cc»n- 
mmilty  above  a  profitable  level.  When  a  monopoly  is 
created,  the  Interest  rates  are  lowered  again.  Such  cut- 
throat competition  destroys  or  weakens  Independent  local 
banks. 

The  people  of  the  United  States  are  confronted  with  an 
emergency  as  serious  as  war.  Misery  is  widespread.  Most 
Members  of  the  House  have  seen  suiTertng  and  distressed 
bank  depositars— the  destraetton  of  Oietr  business  and  the 
loss  of  their  homes.  Thousands  have  been  reduced  to  pov- 
erty and  despair.  life  sayings,  security  for  old  age,  have 
dwindled  to  almost  nothing.  To  a  great  extent  all  this  Is 
the  result  of  bank  failures.  Tlie  length  and  severity  of  the 
depression  have  been  due  pxindpaQy  to  the  dosing  of  many 
buks  and  the  inabfllty  o(  ottien  to  function  normally.  Our 
concern  is  the  continued  sotrencj  of  the  banks  of  our  com- 
munities, because  we  are  Interested  chiefly  in  the  fottnie 
welfare  of  bank  depositors. 

I  quote  Henry  M.  Dawes,  fanner  OomptroOer  of  the  Cur- 
rency, who  stated  at  a  heartof  before  the  House  Committee 
on  Banking  and  Currency: 


TiM  aaan  wko  knows  hla  custaoMn  «jid  wbo  Uvea  in  tte  midst 
Of  tbeir  environment  Is  Inflnimj  ssctfs  ooopetent  to  h*M^  tbalr 
funds  than  the  most  terhaHially  preansnt  banker  la  Mew  Ybrk. 
In  branch  banking,  character  loans  are  fipiiMllili  Ths  davelop- 
ment  of  America  Is  dependent  on  nothing  else  than  on  the  Inoe- 
pendent-unlt  bankers  of  Hsian.  oouvage  aad  independence,  whoee 
iBtareai  la  tte  cndltor  m  his 


NMber  btaneii  banking  nor  ahain  baiddn«  win . 

the  situation.  The  solution  Is  the  insurance  or  guaranty  of 
bank  deposits.  TfmX  wlU  rsslssa  oonfldenee  and  aid  ma- 
tanaOy  in  brtncing  as  oal  of  the  depression. 

Mr.  STEAOALL.  Mr.  Chairman.  1  mofve  that  the  oom- 
mlttee  do  noir  rise. 

Tike  motkMk  was  agreed  to. 

Aaeordingty  the  committee  roas;  and  the  Speaker  taavli« 
rewuied  the  tfialr,  Mr.  WonwuiM.  Cbataman  of  the  Oom- 
mltlee  of  the  Whole  House  on  the  sUte  of  the  Unloa.  r»- 
parted  tHat  that  caamMm  Bad  had  under  eoMMcratlon 
the  bill  H.  R.  11362  and  had  come  to  no  resolution  thereon. 


By  unanimous  consent,  leave  of  absence  was  granted — 
lb  M^  NoftTow,  for  the  remainder  of  the  week,  on  account 
of  Illness. 

Ta  Mr.  Ciowzhsb.  for  ana  osj,  on  anvumti  of  imppr^pt 


no  TXKPoas 

the  gentleman 
at  the  session  to-night. 

or  atsiT.ag  BtAHTLrr 


DgsxowATioif  or 
The   SPEAKBL     The 
from  Illinois  (Mr.  RAorwrl  to 

AT 


iir.  8TBVBM80] 


M.    Mr 
Oiitti.'4HT 


'»  X  asnd  up  a  prtvllegad 
81.  for 


Clerk  read  as  foUoaa: 


Bbuse  Ooacttrrsnt  Beaottifloa  81 


i  Ity  the  HouH  of  Aepreseatattoes  (tJU  StasSl 
at  there  be  prteted  nith  IftiMi  attuiia  and  bM 
tbm  lawwwiHma  m  Omtmm^  iipains  w«h  Iks' 


Aesoloetf 
ring).  That 

oopiM  of  „_  . _ 

last  bald  at  the  anasiUag  la  Matvacy  HaU.  ,«<«  •«*  «■■« 
of  the  statue  of  Charles  Brantley  Ayoack.  nniiiilil  by  tbs 

of  North  Carolina,  of  which  1.000  eoptes  &n  be  t < ' 

and  8.800  eoplaa  tor  the  «sa  df  tba  Bbaaa  of 

the  rsmaimng  1,800  oapkM  shall  be  tor  tba  ai 

the  Senators  and  RepreaentatlTea  la  OttagrMs  frosa  tiM 

North  Carolina. 

The  Jbtnt  Oommfttee  on  Prtnthig  is  beraby  autkeilSid  to 
the  copy  prepared  for  the  PUhtts  8 
lUosWatlona  to  be  pubMatoad  wltb 


Mr.  STApyoRD.    Mr.  Speaker,  irffl  the  i^wtlHueii  ylcldt 

Mr.  8TBVSN80N.    Yes. 

Mr.  STA9VORD.    fe  this  tlie  casteaaafy  allotoisiHT 

Mr.  STBVEN6<W.    Tea;  thto  te  the 
and  allotment,  except  tfiat  formerly  It  wm  the  hsMt  Id 
20,eee.    We  have  recently  cut  that  <lewB  ta  f.iM. 

The  SPEAKER.    The  question  Is  on  agreeliv  to  tlia 
corrent  resolution. 

The  concurrent  reaolntion  was  agreed  to. 

Houx  or  MsnoM  xo-mobbov 

Mr.  STEAOALL.    Mr.  Spsakar,  2  ask  anaadaoaa 
that  when  the  House  adloaraa  to*msht  tt  >^>«ifftl  la 
at  11  o'clock  a.  m.  to-morzow. 

The  8FBAKXR.    Is  there  objactlonf 

Mr.  STAFPORZX    Mr.  Speaker,  X  zeasrva  tiia 
object.    There  are  some  very  hapottant 
going  on,  and  I  feel  constralnaCI  to  ahJeot. 

Mr.  erTEAGAUi.    We  want  to  uss  the  ttane  in 
debate. 

Mr.  STAFFORD.  That  is  very  tme?  bat  l^eqnsntly 
we  do  come  at  11  o'clock,  some  one  bu^bbs  Oia  point 
(norma,  and  ao  advantage  Is  had.    I  objeet. 


KxxxasiOK  or  mca  roa  asrosL 

Mr.  eTXAOALL.    Mr.  Spsaksr,.  I  ail 

that  the  time  for  general  dd>ate  upon  the  p*w^«»f  tatt  j^ 
extended  for  one  hour,  to  be  aquaOy  dlikMI  tjute— u  .Hia 
gwntleman  from  Pennsyhranla  and  vesfatH,  tte  dskate  ta  ka 

confined  to  the  bilL  ;  ^,_. 

ThaSPBAKBR    Is  thsrs  ohleefetonf 
There  was  no  objsetlan. 


r 


TM  vBsnoitTiow  or 


oostfa»tU)Si 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  escMOt  fcg.ttie 
present  conslderattoa  of  Houst  Rasolntlon  p$,  «i^  X 
atafi  to  the  desk. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAEVOEkD.    Let  the  zsaotagtiaB  be 

The  Clerk  read  the  fesolution,n 


or  nmiilMSataii* 
a^Molal 
oi  m 
and  all 

la 


voir  subeonmttSM  ttMssef  Is 
I  MaMS  Ami  ptadoa  wtthia  tlM 


•^■ii-*y 


.>».    u    .'_. 


Jtesolped,  That  the  Speaker  of  tbs 
and  he  is  hereby,  authorlaed  ta 
compoMd  «C  flva  "lytm^tm  Xor  tbs  v 
ermnent  competition  with  inlvats 
tlons  In  relation  thereto  that  woi;da 
■ary    remedial    leglalatlon.      The 
Housn  not  latet  titan  naoenabar  M 

gatlon.  together  with  such  >*~»»».U.>,i^M.>y^  f,»j^j^^YL^ 
deems  advisable.  ^  '  -'• 

That  said   special   oommfttss 

authorised  to  alt  and  mat  at  l 

United  States,  whathar  or  not  the 

has  ad]oamed,  to  hold  such 

saai  darleal,  fltaaegrsplite. 

attendance  of  sueh  witneana  sad  tba  orodoetUm  of 

papers,  and  documents,  by  subpana  or  otharwlaa,  to 

taaflmony.  to  bava  aaca  prtntlng 

mnA  eapettdituwar^iB  tt  d^aoMi  aseaaaary,  s 

shall  be  paid  on  vdudiara  ord»ad  by  aald 

by  the  chatrmaa  thereof.    SabpwBM  tfialt  be 

aatars  of  the  ehalraMm  and  ihal  bs  sarrsd  by  anr  , 

aaistfbykiia.    TX  cfaatnaan  ot  the  owsamfeii  c^  asg 

Umrmt  aaay  aiiralnlstar  oatha  to  wUntMis,     Bsstf  pss 

having  berai  summoned  ss  a  wltaaas  by  avtaactty  m  tmd 

*—  -—  Miy  subeoeaml.ttee  tbersof.  wUlfaUy  — '—" 


Sobs 


isattUag^Ass 

I.  to  emptoy  staft 


•^ 
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ii9>in 
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InTeattffttlan  harvtofon  authorised.  Aall  b«  held  to  the  p«naltiea 
proTtded  by  aacUoa  loa  ot  Um  B«Tlsed  Statutes  of  tta*  ITnltad 
6«at««. 

The  SPEAKER.    Is  there  objection? 

Mr.  OTAFFORD.  Mr.  Speaker.  I  reserre  the  ri«ht  to  ob- 
ject. Hma  ftzi7  eettmate  been  made  as  to  the  cost  of  this 
imeintn»ttTig  r<,aiiinmw? 

Mr.  COX.  Ik  win  cost  a  mtnlmmn  sum.  not  Tery  much. 
It  Is  beUeved  that  the  entire  inveatlgatkm  maj  be  conducted 
here  In  the  city  of  WadiingUm. 

Mr.  STKVENtoN.  Mr.  Speaker.  I  would  like  to  know 
what  it  is  that  is  being  investigated. 

Mr.  COX.  It  is  the  question  of  competition  as  between 
CkMremment  and  private  mterprise—in  other  words,  the 
Oovemment  engaging  in  the  mercantile  business  and  the 
restaurant  btisiness  and  in  every  form  of  business. 

Mr.  STAFFORD.  The  majority  o£  this  CoD«ress  li  on 
record  as  favoring  the  manufacture  of  fertilisers  at  Muscle 
Shoals.  What  is  the  use  of  investigating  minor  manufac- 
turing? 

The  SPEAKER.  The  Chair  was  informed  that  this  came 
as  a  unanimous  report  from  the  Committee  on  Rules,  and 
the  gentlemen  in  charge  on  each  side  were  in  favor  of  the 
resolution.  Otherwise  the  Chair  would  not  have  recognized 
the  gentleman  to  take  it  up  st  the  hour. 

Mr.  MAFBS.  Mr.  Speaker.  I  reserre  the  right  to  object 
I  think  it  will  be  interesting  to  have  some  statement  from 
the  gentleman  from  Georgia  as  to  Just  what  investigation 
this  resoliition  contemplates.  It  is  very  broad  in  its  terms. 
What  is  the  specific  thing  that  the  proponents  of  the  resotu- 
tkm  have  in  mind  to  investigate? 

Mr.  COX.  The  resolution  is  intended  to  set  up  a  cotninit- 
tee  to  deal  with  the  question  of  the  Government  competing 
with  private  individuals  in  the  restaurant  bturines^.  in  the 
laundry  business,  and  every  other  form  of  business.  In 
other  words,  the  Oovenuneni,  ostensibly  for  the  benefit  of 
employees,  establishes  a  restaurant  in  one  of  the  buildings. 
which  the  pobUc  within  that  vicinity  patronises. 

Mr.  WOODRDM.  Mr.  Speaker,  to  end  the  argument,  I 
objeet 

Mr.  COX.  Mr.  Speaker,  by  direction  of  the  Ctxnmittee  on 
Ralei,  I  can  iq»  the  resolution.  House  Resolution  235,  and 
ask  for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Georgia  calls  up 
a  resolutioa,  whi^  the  Clerk  will  report. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  make  the  point 
of  order  that  there  is  no  quorum  present. 

Hie  SPEAKER.  The  gentleman  from  Georgia  makes  a 
point  of  order  that  there  Is  no  qummi  present. 

Mr.  COX.  Mr.  Speaker.  I  ask  leave  to  withdraw  the 
request. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  kave 
to  withdraw  his  reqweet  to  call  up  the  rfolution. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  withdraw  the 
point  of  order  of  no  quorum. 


Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  now 
reeess  untU  8  o'clock  to-night. 

The  motloa  was  agreed  to. 

Accordingly,  pursuant  to  its  previous  order,  the  House 
recessed  until  8  o'clock  p.  m. 


XVENINO  SESSION 

The  recess  having  eiq;>lred  at  8  o'clock  p.  nt,  the  House 
«ras  called  to  cac&n  by  the  ^^oeaker  pro  tempore,  Mr.  Rsnar. 

wmrrnn  CALsmMs 

The  SPEAKER  pro  tempore.  Under  unanimous-consent 
agreement  heretofore  entered  into,  the  House  is  in  sesslan 
until  10 JO  o'clock  p.  m.  for  the  purpoae  of  considering  bills 
on  the  Private  Calendar  under  the  old  rule,  commencing  at 
the  last  starred  MH  where  the  call  left  on  April  26  last.  The 
present  oeeupant  of  the  Chair  desires  again  to  suggest,  as 
be  did  on  the  Mth  day  of  April,  that  If  Members  objecting 
to  bills  wobM  make  thebr  objections  and  not  leseive  them, 
and  if  proponents  of  bills  who  desire  to  present  their  case 


would  extend  their  remarks  tai  the  RaoDU,  it  might  be  pos- 
sible to  can  more  Mils. 

On  April  26  there  were  495  bills  on  the  Private  Calendar 
ftom  the  point  where  we  left  off.  Now  there  are  686  bills 
on  the  Private  Calendar.  This  calendar  grows  faster  than 
we  can  dispose  of  bills  on  it. 

The  Chair  Is  powerless  to  esurry  Into  effect  these  sugges- 
ti<»u  but  can  do  it  with  the  cooperation  of  the  Members 
present,  and  It  might  not  be  impossible  to  call  as  m:kny  as  a 
hundred  bills  in  a  night.  1 

Members  who  fail  to  get  their  bills  considered  are  likely 
to  meet  with  some  objections  when  they  get  home.  Ques- 
tions will  be  asked  as  to  their  efficiency;  yK  Members  are 
perfectly  powerless  in  the  matter.  If  we  can  can  as  many 
as  a  hundred  bills  to-night,  the  Chair  will  cooperate  and 
do  the  best  he  can  to  get  sessions,  either  night  seations  or 
day  sessions,  dining  the  remainder  of  this  session  to  com- 
plete the  entire  Private  Calendar  and  call  all  nnobjected-to 
bins. 

The  Clerk  will  call  the  first  bilL  t 

WILI.   A.   HSLMn 

The  Clerk  called  the  first  bin  on  the  Private  Calendar. 
H.  R.  1448.  for  the  relief  of  Will  A.  Helmer. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  when  the  House  was  last 
considering  Private  Calendar  bills  unobjected  to  there  was  a 
reservation  of  objection  to  this  bill,  and  the  gentleman  from 
Michigan.  Mr.  Hoopes.  had  the  floor. 

Since  that  time  I  have  examined  the  report  again,  out 
of  courtesy  to  the  gentleman.  I  believe  he  wishes  to  make 
a  brief  explanation,  and  I  jield  to  him  for  that  purpose. 

Mr.  HOOPER.  Mr.  Spealcer.  I  shall  not  take  the  time  of 
the  House,  in  view  of  what  the  Speaker  pro  tempore  has 
said,  to  make  an  explanation. 

The  gentleman  from  Wisconsin  has  said  he  Intended  to 
object  to  it.  I  wish  to  make  the  statement  that  I  tael  this 
is  a  meritorious  bilL  The  War  Department  has  reported  on 
it.  and  I  hope  the  gentleman  will  go  fully  into  the  (a:ts. 

Mr.  STAFFORD.  I  will  be  pleased  to  cooperate  aith  the 
gentleman  as  to  matters  referred  to  in  the  report  of  the 
Secretary  of  War  and  see  whether  the  binrden  is  uiion  the 
Oovemment  or  upon  the  Michigan  Central  RaOroad  I  am 
of  the  opinion  it  Is  an  obligation  of  the  Mfrhig^n  Central 
Railroad  and  not  of  the  Oovemment. 

I  object.  Mr.  Speaker. 

jossra  c.  cussoM 

The  Clerk  called  the  next  bill.  H.  R.  1868.  to  carry  out  the 
findings  of  the  Court  of  Claims  in  the  case  of  Jotieph  C. 
Orissom. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object 

Mr.  MANLOVE.  Will  the  gentleman  from  W^soonsin 
withhold  his  objection? 

Mr.  STAFFORD.    I  shall  be  pleased  to  withhold  it. 

Mr.  MANLOVE.  I  wish  to  make  an  explanation  that 
probably  does  not  appear  on  the  face  of  the  original  report 
on  this  bill.  I  will  ask  the  gentleman  if  he  has  the  supple- 
mental report? 

Mr.  STAFFORD.  I  have,  and  I  have  read  it  very  care- 
fully. 

Mr.  MANLOVE.  I  desire  to  call  the  attenUon  of  the  gen- 
tleman from  Wisconsin  to  the  fact  that  I  consider  this  one 
of  the  most  meritorious  bills  that  have  ever  been  on  this 
calendar. 

This  is  a  bill  which  calls  for  the  payment  of  a  man  who 
was  commissioned  by  the  Governor  of  Indiana  a  second  lieu- 
tenant, and  who  served  in  that  capacity  for  a  year,  and  did 
the  work  of  a  second  lieutenant. 

Mr.  STAFFORD.    Will  the  genUeman  yl^d? 

Mr.  MANLOVE.    Certainly. 

Mr.  STAFFORD.  The  records  of  the  War  Department, 
not  of  the  adjutant  general's  oHlee  of  the  State  of  Indiana, 
but  of  the  War  Department,  show  that  he  was  nev«r  mus- 
tered In  as  second  lieutenant  during  the  period  referred  to; 
that  he  could  not  be  mustered  in  as  second  lieutenant  be- 
cause there  were  not  a  sufficient  number  of  men  in  the  com- 
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pany.    PuiUmi.  he  was  a  wigaant.    There  are  any 

of  tnstanree  of  similar  parport.    If  we  xwoogniae  the  claim 

of  this  man.  w«  win  have  to  reoogniae  the  claims  of  the 

ottiera. 

Mr.  MANIOVE.  May  I  agk  the  gentleman  If  he  betleves 
it  is  proper  or  right  for  the  Government  of  the  United  States 
to  withhold  payment  to  one  parson  simiMy  because  there  are 
other  meritortooa  claims  that  have  not  been  made? 

Ut.  STAfVORD.  It  li  a  priiieiple  of  the  Army  that  when- 
evw  a  company  has  not  sitfBcient  personnel  to  warrant  the 
granting  of  a  commission  and  the  man  is  acting  in  azMither 
capacity,  although  he  is  doiiig  the  work  of  a  higher  rank,  he 
draws  the  pay  of  the  rank  in  which  he  is  serving. 

Mr.  Speaker.  I  object. 

Mr.  MANLOVK    If  the  gentleman  from  Wisconsin  wlU 
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Mr.  PARKS.  May  I  aaj  to  the  gentleman  from  Missouri 
that  if  the  gentleman  from  Wisconsin  is  going  to  object,  why 
waste  time  in  further  explanation? 

I  would  not  interfere  with  aaytxidy's  bill  for  anything. 

Mr.  MANLOVE.  I  would  not  taiterfere  with  anybody's  bUl 
myself. 

The  SPRAEJCR  pro  tempore.  Objection  Is  heard.  The 
Clerk  will  call  the  next  hOL 


B.  c  giHPaov 

The  Clerk  called  the  next  bill.  H.  R.  4149,  authorizing  the 
Secretary  of  the  Interior  to  pay  E.  C.  Sampson,  of  BlUings, 
Mont.,  for  services  rendered  the  Crow  Tribe  of  Indians. 

Ur.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ob- 


The  SFKAXXR  pro  tempore.    Objection  is  heard. 

Mr.  BLANTON.  No;  I  dM  HOC  object;  I  reserved  the  right 
to  object.  I  irtBh  to  make  a  statement  to  the  gentleman 
from  Montana.  While  this  MB  Involves  only  $600,  it  estab- 
n^es  a  bad  precedent  by  paying  so-called  expert  witnesses. 

In  my  State  we  have  gotten  to  the  point  where  you  can 
not  subpoena  a  doctor  to  come  and  testify  In  a  case,  Uke  the 
ordinary  witness,  unless  you  pay  him  something  or  else  have 
the  court  force  htan  to  attend.  Be  wants  $2S  a  day  to  tes- 
tify as  a  physician.  If  yoB  summon  an  engineer  he  will  not 
come  to  court  tmless  the  eoort  makes  him  or  else  jrou  put 
ttp  $25  a  day  or  $50  or  $100  a  day.  I  am  against  that  sort 
of  pracUce.  Whenever  a  witness  is  needed  in  court  he  ought 
to  be  subpcnaed  or  his  depeattien  ought  to  be  taken,  and  he 
ooght  to  be  treated  exactly  like  every  other  witness  who 
comes  into  court.    Mr.  Speokcs',  I  object. 


KxuwQOTsmwnrt  ar  tsm  mwao  gXASas  or  csktazv  laxm  so 
TBX  cirr  or  ooaua  9*axMn,  stats  or  daho 

The  Clerk  called  the  next  bUl.  H.  R.  1133.  to  provide  for 
the  relinquishment  by  the  United  States  of  certain  lands  to 
the  city  of  Coetir  d'AIene.  In  Che  county  of  icnnt^n^i  ^  the 
State  of  Idaho. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Ba  it  •naett^.  tte^  That  ttae  United  8tota«  relinquish  unto  the 
crty  at  Ooeur  d'Alena.  la  the  eoim^  of  Kootenai,  m  the  State  of 
Uaho.  aU  or  Ite  right.  dalSA.  or  title  to  cr  the  juieeiMikiu  of  aU 
tliat  part  at  the  Fivt  Shennaa  MiBtary  lteeei>e  (now  abaxMloiiml) 
m  eection  14.  towneh^)  10  aortti.  range  4  west.  Boise  mmn^nr^ 
deecrlbed  as  fOUowe:  nn"«— fr!"g  at  tlie  eoutheaet  earner  of 
tiM Fort  Obataeaa MUitanr  Himiii  (new abaadooed)  m moa<m  14. 
townatup  M  aorth.  range  4  wesk  Boias  merldUn;  thanoe  nmnins 
nortbireetertv  la  a  direct  U^  BaakU^  a  aorthweBtarly  tactaded 
aai^  or  84  iligHM.  SS  iiHiMln  wlta  the  a«t  limit  at  eald  ytort 
■*■"'■"»  MUttary  aiserve.  a  dislanee  at  ens  feet  more  or  low 
to  the  bouadary  between  lots  U  and  «•  of  eald  Fort  Shcnoaa 
Unitary  Reeerve  and  the  tnaejiaee  at  begtnnlag:  thenoe  north- 
erly aloag  eald  booadaiy  an.^  SMt  mere  or  le«  to  a  polat  dis- 
tant 100  feet  meaeiired  at  rigfeS  aaglea  south  weeterly  frtam  the 
center  Uxte  of  tha  mala  track  og  tte  ^ofeane,  Coaur  d'Alene  and 
Patouse  RaUway  Co.;  thenee.«Qg|e  180  dSgreee.  SI  mlnutea  to  the 
right  aad  nmalng  eoothaaalHlf  a  dMaaee  of  gl7.8  feet;  thenee 
*agls  190  degrees,  gr  mlawtas  as  ftm  right  aad  ruanlt^  weeteili 
9tHA  teet  more  or  leee  to  the  fW Jiaca  of  bwglniyi^.  oontalnlag 
more  or  leee.  eltuata  Ja  Kootenai  Ooonty.  Idaho. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiztl 

read  tha  thlnl'«lMi;^alKl  paiKd.  and  a  BMtiflo  to 
laidan  the.tablft.  .^  : ^^ 

■lamicffUt  . 
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The  derk  called  the  next  bill.  H.  R.  3707.  for  Hm 
oi  Wflllam  Alezander  Keys. 

There  being  no  objection,  the  Clerk  x«td  tt»  MB.  gg 
follows: 

Be  it  enacted,  ete^  ThaX  the  Secretary  at  the  Tieeeuij  eg  tM 
muted  etatsa  is  aothertod  aad  directed  to  pay  to  WUIMb  All? 
aader  Keye,  of  Brockway.  Pa.,  the  sam  o(  gise  la  leaMMMM  at 
purchaoe  moi^ey  paid  by  blm  on  a  portlea  of  miaafal  sMttr^tMNL 
Loe  Angelee,  Calif.,  receipt  No.  ggnm.  and  whleh  iwanMUL  ^ 
authorlaed  bv  the  provtatona  of  the  act  of  March  90.  IWg '(tt  Biat. 
4S).  as  amended  by  the  act  of  Deceuafbec  11.  lUO  (41  8MI.  •«>,' 
and  was  recoBunended  by  the  OniT  liiireifii  at  the  Osaami  Isiid 
Office,  approved  by  the  Secretary  of  the  Intwlsr.  sad  illwllisid  bv 
the  ComptraUer  General  of  the  United  StatM.  ■ 

Mr.  STAFPORO.    Mr.  Speaker.  I  offa 
In  Une  10.  strikeout  "  1929  "  and  ioMrt "'  1910.** 

The  SPEAKER  mro  tempore.    The  gentloMui 
consln  offers  an  amendment,  irtiMi  tba  CliKlE  wtt 

The  Clerk  read  as  follows: 


On 


1. 


iiwi  m  lieu 
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Amendment  offered  by  lir.  Bri 
•trike  out  the  flgives   "Igag" 

figures  "  1919." 

Mr.  STAFFORD.    Mr.  Speaker.  I  offte  this 

view  of  the  reconunendation  of  the  O 

Oeneral  Land  Office,  as  found  In  his  report,  In 

attention  to  the  fact  that  the  date  should  be  IflB  and  not 

1929.    I  am  relying  entirely  upon  the 

Commissioner  of  the  Oeneral  Lend  Offloe 

The  amendment  was  agreed  to. 

The  bill  was  mdeied  to  be  engrossed  and  read  a  tidMI 
time,  was  read  the  third  time,  ind  passed,  and  a 
reconsider  laid  on  the  table. 


K<UUUUUR  yi'itpBUCH 
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The  Clerk  called  the  next  bill.  H.  B.  964.  for  tte  xattM^ 
Margaret  Diederlch. 

Mr.  ARENTZ.  Mr.  Speaker,  reset' ving  the  rlglit  to  rftjil^ 
I  would  like  to  hav«  iome  ezpUBatkon  o(  thSg  MU.  ft  late 
the  rehef  of  one  Margaret  iMederiOh,  wfioea  hiiilnirt  bm  b 
consular  oOoer  and  who  died  two  years  after  tattmngoli  It 
is  now  recommended  that  we  pay  his  widow  one  yeacli-^ 

Mr.  8CHAFER.    I  wlB  ba  glad  to  give  the 
explanation.    This  bill  was  reported  last  ConffMS  tav  ttti 
Foreign  Aflafaa  Gonmilttee  in  an  omnibus  bfll. 
a  number  of  other  bills  of  a  abnllar  natara.    tt 
favorable  recomuMndation  «(  the  Stale 
Dtodeilch  was  the  Ameriean  ooogul  BHMral  Bt 
glum,  at  the  outbreak  of  the  Wortd  War. 
extraordtnaiy  duties  plaoed  upon  him  la  1914  ha 
physlfally  and  mentally  and  Ms  faoilly  lost 
their  perscmal  effects  at  the  ttB»  of  the  Qemuoi : 

The  arduous  duties  pMood  opan  ttia  AilMrMii 
Antwerp,  Belgium,  hegtwnfng  In  1914.  prior  tO  tki 
entered  the  war  aad  pdor  to  the  tfena  ttat  tha 
Oovemment  furnished  him  with  ample  aiSlgtalMi 
in  his  phyical  breakdown  and  eventually  In  bis 

Mr.  LurnucUM.    WBl  the  gentleman  yMldt 

Mr.  SCHAHBR.    Tee. 

Mr.  LINTHICUM.    I  am  In  f BwoT  of  IkB  bOl.  taH  1 
Uke  to  know  what  the  Claims  CBOHBttteo  Imd  «»  ^  ^^'% 

Mr.  8CHAIVR.  I  wfll  say  to  the  gentlemBQ  IMt  m 
ber  of  these  blUs  have  been  refenod  to  the  < 
In  view  of  the  fact  that  an  appropriation  Is  InvolfBd.  Chi 
Claims  Oommlttee  beUeved  that  It  Aouidf  Imte  IvMMioD. 
Within  the  past  numth  or  two  the  Claims  Conuntttae  teg 
had  four  or  five  aimilar  biUs  ief«rved  to  It.  Ihia  MAv«  at 
the  Claims  C(nnmittee  meeting,  I  am  jrwrared  to 
mend  favorable  action  on  a  b|U  Introtfuoed  br 
Waobbr.  which  Is  pnbcticaUj  khatieal  with  thig  MIL 

Mr.  BLANTON.  Mr.  Speaker,  t  reserve  the  right  to  ob» 
Ject  in  order  to  aek  a  question.  Wa  now  hant  a  law  ttaft 
takes  care  of  the  widows  of  ofBoers  dying  in  the  glwalBB 

Senrice.  and  that  law  provkka  for  the  payment  of  9B9  imtt 
salary,  does  it  not? 
Mr.  8CHAFSR.    Tes;  I  bdleve  to. 
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Mr.  BLANTON.  Why  does  ooi  this  man  come  under 
that  Uw? 

Mr.  8CHAPBR.  He  does  not.  The  gentleman  is  a  dis- 
tincuished  lawyer  and  a  former  distinguished  Judge  of  the 
State  of  Texas.  The  gentleman  knows  that  onployees  who 
have  been  separated  from  the  service  of  the  Oovemment 
prior  to  thfS  enactment  of  a  law  which  did  not  contain  a 
retioaetlye  proivlsion  can  not  receive  the  benefit  of  such  law. 

Mr.  "BLANTOKt.    Then  this  is  an  extension  of  the  law. 

Mr.  SCHAnSR.  No;  this  is  merely  following  the  prece- 
dents and  Is  an  exception. 

Mr.  BLAMTON.  This  is  to  make  it  retroactive,  and  then 
It  win  take  faa  all  similar  cases. 

Mr.  8CHAFER.  Oh.  no;  I  know  the  gentleman  has  toU 
lowed  this  calendar  and  knows  the  situaticm  in  that  respect. 

Mr.  BLANTON.  Unless  the  gentleman  is  going  to  answer 
my  questions  in  the  proper  kind  of  way  I  shall  object.  I  am 
trying  to  get  aome  iniormatiom. 

Mr.  SCHAFER.  Naturally,  this  case  can  not  be  taken 
care  of  under  the  existing  general  law.  If  it  could,  there 
would  not  be  any  necessity  for  having  it  appear  on  the  pri- 
vate calendar  Just  like  these  other  bills. 

Mr.  BLANTON.  Will  the  gentleman  answer  my  questions 
as  I  ask  them? 

Mr.  SCHAFER.     Tea. 

Mr.  BLAMTON.  This  Is  extending  the  law  and  making 
It  retroactive,  is  it  not? 

Mr.  SCHAFER.    In  this  particular  case;  yes. 

Mr.  BLANTON.  And  if  we  do  that  for  this  case,  to  be 
ecnslstent.  as  th^  gentleman  from  Wisconsin  alwajrs  is.  we 
must  give  the  same  right  to  every  widow  of  every  officer  who 
died  prior  to  that  act. 

Mr.  SCHAFER.    That  has  been  done  In  similar  cases. 

Mr.  BLANTON.  But  it  ought  to  come  through  the  Foreign 
Affairs  Committee,  where  these  matters  belong,  and  until 
that  is  done.  Mr.  Speaker.  I  regret  very  much  to  have  to 
object  to  my  friend's  bill,  but  I  object 

Mr.  SCHAFER  I  shall  have  to  object  to  some  that  the 
gentleman  is  interested  in  on  the  same  grounds. 

Mr.  UNTHICUM.  Mr.  Speaker.  I  desire  to  say  also  that 
any  similar  claim  coming  before  the  House  on  this  calendar 
I  shall  object  to  unless  it  comes  from  the  Cumnittee  on 
Foreign  Affairs. 

Mr.  SCHAFBR.  Then  I  respectfully  suggest  that  the  gen- 
tkman  has  been  dereUct  in  his  duty,  because  he  will  find  that 
the  Claims  Oomiiilttae  has  reported  Identical  biUs  for  some 
of  the  gcntkaoan's  Demoeratte  colleagues  in  the  other  body 
and  the  gentleman  did  not  raise  any  objection.  We  have 
four  or  fhps  such  bills  now  pending  In  the  Claims  Committee. 
tncltirt1n«  the  bill  of  Qgnstor  Wsomks.  and  if  the  gentleman 
wants  the  bill  brought  before  his  committee,  although  I  have 
considered  the  bill  as  a  subcommittee  of  the  Committee  on 
Claims  and  have  told  Senator  Wsown  that  it  would  be 
favorably  reported  on  mday.  I  suggest  that  the  gentleman 
have  an  such  bills  referred  to  his  committee,  providing  he 
finds  that  said  committee  has  authority  to  appropriate. 

The  SPKAKBK  pro  tempore.  The  Chair  may  state  that 
the  FcM-eign  Affairs  Committee  would  not  have  Jurisdiction 
of  this  bill  as  it  Invidves  the  payment  of  money. 

Mr.  LXNTHICUM.  The  Foreign  Affairs  Committee  would 
have  Jurisdiction  to  authorise  the  payment  of  money. 

The  SPEAKER  pro  tempore,  this  bill  involves  an  ap- 
propriation. 

TtM  Ckrk  will  e%ll  the  next  bill  on  the  calendar. 

joa  L.  norruMM 

The  Clerk  called  the  next  bill,  H.  R.  1305.  for  the  relief 
of  John  L.  Hoffman. 

Mr.  BATQM  of  Oolonda    Mr.  Speaker.  I  object. 

Mr.  MX^X  Wm  the  gentleman  withhold  his  objection  a 
momantf 

Mr.  EATOIf  of  Oolonda    I  reserve  the  objection  for  a 


Mr.  MSAZ>.  May  I  ask  the  gentleman  jiMt  what  his  par- 
tiealar  objection  is  to  the  bill? 

Mr.  EATON  of  Colorado.  Ttm  report  Indicates  that  this 
If  an  effort  to  put  a  National  Quard  claim  on  the  United 


States  Oovemment;  and.  apparently  from  the  report,  if 
there  is  a  valid  claim,  it  should  be  paid  by  whoever  is  re- 
qwnsible  for  the  National  Ouard.  which  would  be  the  3tate. 

Mr.  MEAD.  I  will  say  to  the  gentleman  that  th(r  Na- 
tional Ouard  was  federalized  at  that  time  and  under  the 
Jurisdiction  of  the  War  Department.  The  claimant  took 
his  case  up  with  the  State  authorities  at  Albany,  and  they 
referred  him  to  Washington  to  the  War  Department.  The 
National  Ouard  was  federalized  and  assigned  the  duty  of 
protecting  the  railroads.  The  railroads  were  under  control 
of  the  Federal  Ooverzunent. 

Mr.  EATON  of  Colorado.  While  this  may  be  the  old 
Army  game 

Mr.  MEAD.    Oh.  no;  not  at  alL    It  is  a  just  claim. 

Mr.  EATON  of  Colorado.  However,  the  report  does  not 
make  a  showing  that  the  National  Ouard  was  under  the 
authority  of  the  War  Department  and  that  they  were 
responsible;  in  fact,  the  War  Department  denies  the  cUlm. 

Mr.  MEAD.  The  War  Department  does  not  deny  the 
Justice  of  the  claim.  The  War  Department  states  that  the 
injuries  were  not  as  severe  as  indicated  by  the  claimant. 
However,  this  Is  purely  a  matter  for  the  Federal  Govern- 
ment, because  the  National  Ouard  was  federalized  and 
therefore  the  State  properly  disflalms  all  JurtKUction  in 
the  matter.  The  only  recourse  this  claimant  has,  who  was 
severely  injured  by  an  Intoxicated  guardsman,  who  beat  him 
up  with  the  end  of  his  gun,  crippling  him  practically  for 
life,  was  to  come  to  the  F^ederal  Oovemment.  He  took  up 
his  claim  with  the  local  miUtary  authorities,  as  well  as 
at  the  State  capital,  and  in  every  available  {dace,  and  was 
in  each  case  referred  to  the  Federal  Oovemment.  The 
Claims  Committee  agrees  that  this  is  the  record. 

This  is  a  case  where  a  railroad  man  with  a  proper  pass 
was  going  to  his  work  and  trying  to  cross  a  brldige  to  n:ach 
his  train,  and  a  soldier  who  was  drunk,  and  afterwards  con- 
victed and  sentenced,  assaulted  him  with  the  butt  end  of 
his  rifie  and  knocked  him  senseless.  He  was  taken  to  the 
hospital  and  after  a  day  or  so.  while  stiU  in  a  daaed  con- 
dition, he  left  and  went  to  his  home.  He  was  laid  up  for 
five  weeks  as  a  result  of  this  injury.  He  now  has  a  hole 
In  his  head  which,  so  far  as  the  bone  is  concerned,  has  not 
healed  over.  He  has  an  Impaired  vision  and  is  subject  to 
diz^  spells. 

May  I  say  to  the  gentleman  further  that  when  the  claim 
was  fUed  here  it  was  referred  to  the  gentleman  from  Mis- 
sissiiH>i  [Mr.  Doxxrl  as  a  subcommittee  of  the  Claims  Com- 
mlttise,  and  a  claim  was  requested  by  Mr.  Dempsey.  a  former 
Member,  and  myself,  for  $5,000.  This  was  reviewed  and 
reduced  to  $2,000,  and  the  bill  was  thereafter  reported  favor- 
ably. 

Mr.  BLANTON.  Will  the  gentleman  yield  right  there  for 
me  to  ask  a  question? 

Mr.  MEAD.    Certainly. 

Mr.  BLANTON.  With  regard  to  the  hole  in  the  claimant's 
head,  the  report  of  the  War  Department  says: 

Nothing  appemn  In  tta«  Alas  of  thla  department  to  Indleato  his 
injuries  vere  either  serloue  or  pemument.  nor  that  he  lost  any 
time  from  his  work  other  than  on  the  night  of  June  10.  1917. 
There  la  no  legal  liability  on  the  part  of  the  OoTemment,  and  the 
question  of  relief  by  the  United  States  is  one  of  grace  only. 

Mr.  MEAD.  In  the  report  furnished  the  committee  is  the 
statement  by  the  superintendent  of  the  T.»hig^  VaUey  Rail- 
road showing  that  the  man  was  off  on  sick  leave  from  June 
16  to  July  23.  That  report,  together  with  the  report  of  the 
doctor,  was  considered  authentic  by  the  committee.  The 
department  is  in  error,  as  represented  by  everybody  that  has 
had  anything  to  do  with  the  case. 

Mr.  BLANTON.  The  gentleman  from  New  York  Is  a 
valuable  man  In  the  House,  and  he  watches  legislation  very 
closely.  Is  the  gentleman  in-epared  to  say  that  we  shuuld 
disregard  the  report  of  the  War  Department,  throw  It  to  the 
winds,  and  take  the  report  of  the  Injured  man  aiainst  that 
of  the  dq^artment? 

Mr.  MEAD.  We  have  the  report  of  the  injured  man,  of 
the  superintendent  of  the  railroad,  the  doctor,  and  a  man- 
ber  of  others  explaining  the  nature  and  extent  of  the  In- 
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juries.    I  have  aflldavits  of 
and  otham  proving  the 
Hie  BPSAKXRpto 
Mr.  EATOIf  of  OoiorMto. 
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of  the  National  Chiard 
ol  the  claimant. 

la  there  objection? 
I  object. 


TTy  Ctark  reaS  the  next  tdXl  on  the  Private  Calendar, 
H.  R.  1279,  for  the  reUef  of  Ftttik  Kanelakos. 

There  beihg  no  objection,  the  Cleric  read  the  bill,  as 
follows: 

at  U  enaettd.  He..  TbaS  tlM  B«cn*ary  of  tte  Trearary  be.  and 
be  la  hereby,  auttoottoed  and  iHi filled  to  issue  to  Pfank  KaneUkoa. 
of  Rewpart  Ifewa.  Va..  one  prtmsneot  United  States  coupon  bond 
in  the  denomination  of  $100  of  the  fourth  Xiiberty  loaii  4%  per 
•ant  bODdi  of  lasS-UM,  vNh.  eoopoa  due  Apm  Ift,  lesi,  and 
coupons  to  matxirlty  attached  thereto.  In  lieu  of  temporary  eou- 
pon  bond  No.  3900e7  of  the  aaaae  loan  In  the  denomination  of 
$100  with  DO  eoHpeoe  atsaehad  or  presented,  the  tipper  portion 
of  wlklch  bond  has  been  preemtsd  so  the  "Reasary  Depaitment: 
Provided,  That  the  lower  portion  of  the  said  bond  shall  not  hare 
been  prerlouMy  presented  or  •soertalaed  to  be  in  extetence,  and 
that  BO  paymsnt  Shell  be  tomdm  heteimder  for  any  coupons  which 
may  bave  been  attached  to  the  Utnpmmrt  bond :  FrovUted  fitrther. 
That  the  said  lYsnk  Eanriskos  Aall  first  file  in  the  Treasury 
Department  a  bond  in  tbs  penal  sum  of  double  the  amount  of  the 
bond  and  the  tetereet  whieh  would  aeerae  until  the  prtnctpal 
Ijijuiiiiss  doe  aad  payable,  bn  aaeli  form  and  with  staeb  soratles  as 
may  be  aoeeptable  to  t&e  Oe>re4aiy  of  the  Treasury,  to  tndnuUfy 
and  save  harmless  the  TTnltad  States  from  any  loss  on  aooount 
of  the  mutllatod  bond  taerslnboCore  dsacribed. 


bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  waa  laid  on  the  table. 

^  -  GHAT  wmam  ooat  uaaa  co. 

lite  Clerk  read  the  next  bifl  on  the  Private  Calendar,  H.  R. 
20S9.  for  the  relief  of  the  Qieat  Western  Coal  Mines  Co. 

The  SFBAEKB  pro  tempore.    Ib  there  objection? 

Mr.  BLANTON.    Mr.  Speaker,  this  bill  involves  $15,000. 

Mi.  COLTON.  wm  the  gentleman  withhold  his  objec- 
tion? 

Mr.  BLANTON.    Yes. 

Mr.  COLTON.  This  is  for  ttie  repayment  of  money  which 
this  company  paid  to  the  Oeivenunent.  It  was  denied  by 
the  comptroller  purely  on  a  tefhnirality  of  law.  The  Comx>- 
troUer  General  says  that  tibe  law  would  bave  permitted  him 
to  repay  had  the  proof  been  rejected,  but  he  relinquished  the 
claim,  and  the  law  does  not  provide  for  repayment  in  case 
of  rrttnqnishmmt.  The  aovemmsnt  has  the  land  and  the 
money  both.  The  company  bag  been  out  the  use  of  the 
money  for  several  years.  This  claim  is  a  very  just  one. 
The  payment  of  tU»  juit  dadm  omy  save  the  company 
whether  it  can  continue  or  not.  There  was  a  chaive  of 
fraud  raised,  but  the  depaitment  has  found  that  there  was 
no  fraud. 

Mr.  BLAIfTON.    Here  Is  wteat  the  comptroller  says: 


Tbm  rapaymsBt  oT  porchaaa  SMaiSfs  paid  for  lands  as  anthuHasd 
by  the  aet  a(  Daeember  II,  ItlO,  babig  eofndltlODed  npon  the  "  ra- 
Isetleti  **  or  applleatloaa.  antilia.  or  peoofs.  aad  the  taUure  of  the 
entryman  in  this  matter  to  take  or  retain  title  to  the  lands,  not 
harlng  been  due  to  a  rejsottMi  by  tiM  Oovemment  wtthla  the 
meaning  of  aald  act  but  to  a  willnaiilsbmant  of  the  entry  which 
under  the  etrcoautaaoas.  no  fraud  aavmg  been  established,  must 
be  considered  volimtary.  When  the  Congress  has  by  law  stipu- 
lated the  condition  under  whldi  a  payment  aoay  be  naade.  rtfnnd 
or  otherwise,  such  ooodlUon  moat  be  shown  to  have  been  met  to 
jnsttty  payment.  As  the  fact  at  zeleetlon  by  the  United  States, 
the  condltkm  sttpolated  by  law  as  the  basts  for  refundment,  has 
not  been  and.  apparently,  eaa  neS  be  setablished.  Che  only  oovrse 
open  to  this  oAoe  is  dlsaUowaaoe  gC  the  slaim.  It  ia»  thectfore, 
disallowed. 

It  was  not  a  denial  of  right  by  the  Oovemment,  but  it  was 
the  man's  rellnQuishlng  tte  rigfbt  of  the  coal  company. 

Ur.  COLTON.  ThAt  It  ft  tecbalcality  of  law.  Had  be 
•one  on  aad  alkfved  Um  commimtaner  to  reject  tbe  proof. 
then  his  money  would  hvm  been  refunded  to  him.  But 
rather  than  do  that  he  nUnoodBbed  to  the  Oovemment  his 
claim,  and  tbe  Oovemmeai  bae  both  tbe  land  and  Ibe 
money.  Tbe  gentleman  wfll  find  that  ■tateeaent  faa  tbe  letter 
of  the  commiBBloner  in  1939.  T^nt  members  of  this  oomlpaiiy 
are  among  tbe  flzMtt  dtimns  of  my  State.  Tbis  1m  a  )tM 
measure  in  every  particular. 


I  ean  the  attentiea 
from  Texas  to  the  f (dlowing  from  the 


By  doelslaa  dated  October  11.  letT, 
the  tesMmnwy  to  the  case,  as  a  whole, 
the  burden  of  proof  had  baea  stistatned  by 
fraud  or  attempted  fraud  havtac  been  shown. 
Justice  and  equity,  xcpayaMBt  Should  be  allowed. 

After  esaminlng  that.  I  was  in  aocord  with  the  porttkm 
stated  by  tbe  gentleman  from  Utah  IMr.  OolxowI  that  tba 
Oovemment  has  both  the  land  and  tbe  monegr. 

Mr.  COLTON.  It  was  purely  a  technicality  of  law  that  it 
was  denied  upon. 

Mr.  BLANTON.  Lots  of  men  bave  takmi  op  pubUe  bind 
in  States,  say.  like  Texas,  and  then  have  reUEMPIlrtMd  tbOr 
ri^ts  to  others. 

Mr.  COLTON.    But  this  was  not  that 
xjient  has  the  land  now  and  has  tbe  mooey  that  tbU 
paid.  

Mr.  BLANTON.    But  he  had  the  use  of  it 

Mr.  COLTON.  No;  he  did  not  use  It  at  all;  that  It.  tb4 
company  got  no  benefit  for  which  it  did  not  pay. 

Mr.  BLANTON.    And  the  probable  vahie  of  tbat  nili.'      ' 

Mr.  COLTON.  Not  at  alL  He  never  got  a  dOBar^  wtlrtti 
of  benefit  from  It  at  alL  Ibere  could  not  be  a  monr  just 
claim  than  this. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  gentleman  trotk 
Wisconsin  Is  going  to  let  this  go  by.  I  shall  not  object. 

Mr.  STAFPORD.  I  went  over  it  very  carefully  and  bave 
no  question  about  tbe  merits  of  It  at  aO. 

Mr.  OOLTON.    It  is  abeolateiy  a  just  claim. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  oo  objection. 

The  Clerk  read  tbe  bill,  as  foUovs: 


9«  tt  emaeted^  «te.  That  the  Seoetary  at  the  Tisaauii  la  aa- 
thorlasd  and  directed  to  pay  to  tbe  Oieat  Weetsm  OOal  MtaMS  €«• 
out  of  any  money  la  the  Traasury  not  otharwlae  ■pfnprlstwi.  Ifee 
sum  of  Sie.eoo  In  full  satlatactton  of  tts  tiaha  for  ntuad  of  pur- 
chase money  paid  by  Richard  L.  Bird  te  oonaeetlen  with  oeal  bad 
entry  No.  02tatt,  UUe  to  the  lands  covered  thereby  bttVlOS  %••& 
rellnqulehed  to  the  United  Statea  by  the  Great  W—tarn  Ooal 
ICtnes  Ob.  as  assignee  of  such  XUehard  L.  Bird. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tbild  tbne, 
was  read  the  third  time,  and  passed,  and  a  motioa  to 
sider  laid  on  the  taUe. 


tiM  Ml 


Tbm  SPEAKER  pro  tempore.    Ii  there  obJeeHeof 
Mr.  STAFFORD.    I  reserve  tbe  right  to  objeot    laaa 


The  next  business  on  the  Private  Calendar 
(H.  R.  2161)  for  the  relief  of  Nelson  E. 


but 

pttta 
r.    I 


m 
t^ 


mmded  privately  tiaat  thU  bill  passed  the  Hoaae  in  its 

present  form  in  tbe  last  Cvtigrtm.    lb  golnc  over 

carefully  I  thought  the  elaimaat  rather  padded 

I  -could  not  find  any  proof  whatsoever  for  tbe 

of  certain  material  and  for  frelibt  and  carta#ii^ 

to  $1,724.28.    He  has  a  detailed  utetemwiT  ef 

some  of  them  are  rather  qnmttonsble,    ¥a 

in  the  value  of  his  aervloes  at  tbe  rate  of  $36  per  day, 

think  tt  would  be  fair  if  we  were  to  put  in  tbe 

$4,000.  which  would  be  a  liberal  •OamuiM  tar  tbia 

I  am  not  taking  tbe  poattion  tbat  thig  rtaltiMnit  li 
enU  tied  to  aoBM  rsIieC  but  X  think  be  ia  askiac  toe 
the  little  work  be  did  wiiile  be  was  iiiigiitlsllr^  Jeri 
for  a  poot-olBce  station  ifhidk  tbe  QoveiuDwiit  cmo^o^ 

Mr.  FOeS.  This  contract  was  as  toDovs:  It  vu  for 
term  of  20  years  with  tbe  prlvilaee  of  renerwal  for  snob 
tional  time  as  tbe  Oovemment  migbt  dcrtre,  and  the 
ing  to  be  erected  at  an  animal  rental  of  $6,390  fOr  tbe 
Ave  years.  $6^7M  for  tbe  eeooiid  five  yean.  $6.U$  for 
third  live  years,  akid  9«j$S9  fer  the  fourth  five  yearn,  mid 
4  per  cent  per  annum  thereafter,  with  an  optlen  tt  bmlBf 
at  tbe  end  of  tbe  period  for  $30,000. 

Mr.  STAFFORD.    There  is  no  questkm  about  wbal 
contract  was.    The  question  is.  what  damagaa  dM  be 
in  that  short  period  of  a  few  months,  when  the 
notified  him  that  there  would  not  be  any 


tbft 
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this  projected  postal  rtatkm,  becatiae  this  publishing  house 
h*d  changed  Its  headquarters. 

Mr.  FOSS.  Let  me  call  attenUon  to  the  fact  that  he  had 
bought  his  steel  Xor  the  steel  frame  oX  the  buUdlng.  that 
it  was  fabricated,  that  he  had  (urdered  his  lumber,  and  that 
be  had  leased  the  land  from  the  Maine  Central  Railroad, 
which,  of  course,  was  for  the  nominal  sum  of  $1  a  year,  but 
as  I  understand  it,  he  holds  that  lease  to-day  and  is  holding 
it  until  It  Is  settled.  The  Postmaster  General  advises  that 
he  thinks  that  If  the  man  went  to  court  with  the  case  he 
would  be  awarded  more. 

Mr.  STAFFORD.  The  gentleman  states  that  he  pur- 
chased the  fabricated  steel  and  limiber? 

Mr.  FOSS.    Tes. 

B£r.  STAPFORD.  There  is  nothing  in  the  report  to  show 
that.    Does  the  gentleman  know  that  of  his  own  knowledge? 

BCr.  FOSS.    Yes:  I  have  it  in  a  letter  which  I  have  here. 

Mr.  STAFFORD.  I  have  read  the  report  of  the  Post- 
master General,  found  in  three  finely  printed  pages,  and 
did  not  find  any  such  statement.  If  he  purchased  fatni- 
cated  material  and  lumber,  of  course  that  is  an  Item  of 
expense  that  ought  to  be  included. 

Mr.  FOBS.  Then  there  are  five  years  of  interest  on 
the  money  that  he  has  had  tied  up. 

Mr.  STAFFORD.  I  do  not  wish  to  be  too  critical  in 
these  matters.  If  that  Is  the  fact.  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER  pro  tempm-e.    Is  there  objection? 

Mr.  MOUSER.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. Will  the  gentleman  accept  an  amendment  as  to  the 
amount? 

Mr.  FOSS.    What  does  the  gentlenum  suggest? 

Mr.  MOUSER.    Four  thousand  dollars. 

Mr.  FOBS.  That  is  not  enough.  I  would  be  willing  to 
compromise  if  there  was  any  reason  for  it,  but  here  is  a 
case  where  thiz  man  spent  this  money  in  1925  or  1928.  There 
are  five  or  six  years  of  interest. 

Mr.  MOUSER.    He  Is  not  getting  that  amount. 

Mr.  FOBS.  I  know,  but  the  court  would  take  that  Into 
ccmsideration  if  it  went  to  court. 

Mr.  MOUSER.  If  the  gentleman  is  not  willing  to  accept 
an  amendment,  I  fear  I  shall  have  to  object. 

Mr.  FOSS.    I  think  it  ought  to  be  at  least  $5,000. 

Mr.  MOUSER.  Will  the  gentleman  accept  an  amendment 
Of  $5,000? 

Mr.  FOSS.    Yea. 

Mr.  MOUSER.  I  withdraw  the  objection  subject  to  that 
amendment. 

Mr.  ARBNTZ.  Mr.  Speaker,  there  is  one  other  amend- 
ment I  wUl  like  to  add.  WiU  the  gentleman  agree  to  an- 
other amendment  correcting  the  text,  not  the  amount. 

Mr.  FOaa    Yes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  eruoted.  ete^  That  the  Secretary  of  the  Treaetnry  Ib  hereby 
Mithortastf  and  directed  to  pay.  out  of  any  money  tn  the  Treasury 
ziot  otheralae  upproprtated.  to  Nalaon  B.  Fileeell.  ot  Baet  Temple- 
ton.  Maaa..  tba  aum  a<  S7,219.SS.    Such  ram  repreaents  the  money 


expended,  the  value  of  aenicee  petfonned.  and  the  damagea  eua- 
tamed  by  IMaan  S.  FtiaaeU  in  ctmnaetloa  with  a  ooatract  with 
tba  Poet  Otkem  Dapartnent  for  the  conetnicthm  and  leaae  ot  a 
poat-oOoa  ^" '*«"■*§  at  Augusta,  Ma,  which  contract  waa  canceled 
by  the  Poet  OOee  Department:  Frx>vided.  TtiaX  no  part  of  the 
amount  appropriated  tn  thla  act  Ui  ezccae  of  10  per  cent  thereof 
aliall  be  paM  or  delivered  to  or  reoMved  by  any  agent  or  agents, 
aUomey  or  sMarneyi.  on  aeoouat  ot  eervlces  rendered  la  coqjmo- 
tlon  wtth  aaftd  claim.  It  ahall  be  unlawf \il  for  any  agent  or  agenta. 
attorney  or  atSomeya.  to  exact,  collect,  withhold,  or  receive  any 
■uflBt  of  tka  amount  appropriated  la  thle  act  In  »vo—  of  10  par 
oent  tlifcf  on  1"""^^  of  eeiik—  rendered  in  nonnectton  with 
aald  clatoi.  any  contract  to  the  oootrary  notwttbstaadlng.  Any 
pereon  violating  the  pntMtmm  of  thla  act  ahall  be  denned  guilty 
of  a  miademaanor.  and  apao  eenvlctlon  thereof  whaU  be  fined  in 
any  sum  not  wrneiinng  Sl.OOO. 


lib:.  MOUSER.    Mr.  Speaker,  I  offer  an  amendment,  which 
X  hate  sent  to  the  desiL 


The  Clei^  read  as  follows: 

Amendment  by  Mr.  Mousxa:  Page  1.  line  9.  strike  out  the  flgurea 
"  S7.ai9.5a  "  and  inaert  in  Ueu  thereof  "  SS.000.  In  fuU  eettlement 
of  aU  claims  against  the  Oovemment  of  the  United  Statea." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHAKLXS  BERrrTA,  ISmORI  J.  PVOULX.  AND  JOHN  J.  W1BT 

The  Clerk  caUed  the  next  bUl  on  the  Private  Calendar. 
H.  R.  3540,  for  the  relief  of  Charles  Beretta.  Isidore  J. 
Proulx.  and  John  J.  West. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  Is  authorized  and  directed  to  cancel  the  claim  of  the  United 
States  against  Charles  Beretta  as  temporary  substitute  parosl-poat 
carrier.  Willows.  Calif.,  at  60  cents  per  hour  for  a  period  from 
November  13.  1933.  to  December  31.  10M.  and  at  66  cents  per 
hour  from  January  1,  1026,  to  March  31,  1026,  In  the  sum  of 
$723J&6.  representing  payments  to  him  as  such  employee  for  a 
period  from  November  13.  1932,  to  March  31,  1026.  he  having  also 
held  the  poaltlon  of  temporary  laborer,  ctistodlan  service.  Federal 
Building.  Willows.  Calif.,  for  a  period  from  November  13.  1922.  to 
March  15,  1023.  at  $660  per  annum  (with  $240  Increase),  the 
poaltlon  of  permanent  laborer  In  said  service  at  said  place  for 
period  from  March  18.  1923.  to  June  30.  1024,  at  6660  per  annum 
( with  $240  increase ) .  and  the  poeltioh  of  permanent  laborer  in 
said  service  at  said  place  for  period  from  July  1,  1034,  to  March 
31,  1926,  at  $060  per  annum,  and  the  combined  anu>unt  of  the 
per  annum  rates  of  compensation  of  such  poaltlons  being  In 
excess  of  $3,000  per  annum,  contrary  to  the  provisions  of  section 
6  of  the  act  of  May  10.  1910  (39  Stat.  L..  p.  120).  as  amended  by 
the  act  of  Aiigust  29.  1016  (39  Stat.  L.,  p.  582). 

Sac.  2.  That  the  Comptroller  General  of  the  United  Statee  Is 
further  authorized  and  directed  to  release  Isidore  J.  Proulx.  former 
postmaster  at  WUlows.  Calif.,  from  lUblllty  to  the  United  SUtea 
for  payments  to  said  Charlss  Beretta  for  the  period  from  Novankber 
13.  1923.  to  September  8.  1934.  amounting  to  $349.20:  and  to  re- 
lease John  J.  West,  present  postmaster  at  WlUowa.  Calif.,  from  lia- 
bility to  the  United  States  for  payments  to  said  Charles  Beretta 
for  the  period  from  September  9.  1924.  to  March  31.  1926.  smount- 
ing  to  $374.35;  and  to  repay  said  John  J.  Weet  said  amount  of 
$374.36  refunded  by  him  to  the  United  Statee. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SAMS   CUCA1.0NI  AKV  SAMS  INGKAlfSB 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3604.  for  the  relief  of  Same  Oiacalone  and  Same 
Ingrande. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  bereby.  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Saote  Oiacalone 
and  Same  Ingrande.  of  San  Diego.  Calif.,  in  full  settlement  against 
the  Oovemment.  the  sum  of  $4&9.6S.  the  actual  coat  of  repairing 
the  damage  caused  to  the  veeeel  ComeU,  owned  by  said  Same 
Oiacalone  and  Same  Ingrande.  by  the  United  Statee  Coast  Ouard 
boat  Imp,  together  with  the  sum  of  $340  for  lose  of  the  use  of 
eald  boat  ComeU  while  same  was  being  repaired. 

Mr.  MOUSER.  Mr.  Speaker,  I  offer  a  perfecting  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Mousza:  Page  1,  In  line  6,  after  the  word 
"  ■etUement.'*  Insert  the  words  "  of  all  claims  and  demanda." 

The  amendment  was  agreed  to. 

Mr.  MOUSER.    Mr.  Speaker,  I  offer  the  usual  attorney's 
fee  amendment  at  the  end  of  the  bill. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Moosxa:  At  the  end  of  the  hill  Insert  the 
foUowing: 

"Proxrtded,  That  no  part  of  the  amount  appropriated  tn  this 
act  in  excess  of  10  per  cent  thereof  ahaU  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attomeya.  on  ac- 
count of  services  rendered  In  connection  with  aald  claim.  It  shall 
be  imlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  oollsct.  withhold,  or  reoalve  any  sum  of  the  amoimt  ap- 
propriated m  this  act  in  excaes  of  M  par  cent  thereof  on  account 
of  aervloee  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.    Aay  person  vidstlng  the  pro- 
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vlalona  of  this  act  shaU  ba  dSHned  guilty  of  a  mlademeaaor  and 
upon  convlotloa  thereof  ahall  be  fined  in  any  aum  not  err^edlng 
$1,000.'* 

The  amendment  was  igrted  to. 

The  biU  as  amended  nm  ordered  to  be  engrossed  and 
xead  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


The  Clerk  called  the  next  bill  on  the  Private  Calaidar, 
H.  R.  42S0.  for  the  relief  of  Oenevleve  M.  Heberle. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  cooalderatlon  of  the  Mil? 

Mr.  BLANTON.  Mr.  Speaker,  with  the  amendment  that 
it  shall  be  in  full  settMeBent.  I  shaU  not  object,  but  that 
amendment  should  be  added. 

Mr.  MOUSER.  I  was  about  to  make  the  same  sugges- 
tion. Mr.  Speaker. 

Mr.  BLANTON.  After  the  figures  "$2,000."  Insert  the 
words  "  in  fuU  settlement.'* 

There  belnv  no  ohjeotton,  the  Clerk  read  the  biU.  as 
foltows: 

Be  it  enmeted,  etc..  That  the  Secretary  of  the  Tteasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  in 
the  Treaaury  not  otherwise  appcoorlated.  to  Oenevleve  M.  Heberle 
the  sxun  of  910,000  for  personal  Injuries  sustained  when  she  was 
struck  and  serloualy  injured  by  an  automobile  truck  of  the  United 
States  Postal  Servtee  In  tba  elty  et  8t.  Paul.  Minn.,  on  July  3.  1033. 

With  the  following  committee  amendment: 

Page  1,  line  6.  sUlke  out  "$10,000'*  and  Insert  In  lieu  thereof 
••  $3,000.- 

Mr.  BLANTON.    Mr.  Speaker,  I  offer  an  amendment  to 

the  committee  amendment. 

The  Clerk  read  as  foUovs: 

Amendment  to  the  eommlttee  amendment  offered  by  Mr.  Blah- 
ton:  Page  1.  line  0.  after  ttoe  figuree  **  $3,000,"  liMert  tbe  words 
"  in  full  eettlement." 

"nie    amendment    to    the    committee    amendment    was 
agreed  to. 
The  committee  amendment  as  amended  was  agreed  to. 
The  Clefk  read  the  next  eommlttee  amendment,  as  follows: 

Page  I.  Une  0,  after  the  figures  -  1023,"  insert  "  Provided,  That 
no  part  of  the  amount  appraprteted  in  this  act  in  exoees  of  10 
per  cent  thereof  ahaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  ageata.  attoraes  or  attorseya.  on  account  of  eervlces 
rendered  In  connection  wltb  eald  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attomejrs.  to  exact,  collect,  with- 
hold, or  reeelve  any  sum  at  tlie  amount  appropriated  in  this  act 
In  excess  at  10  per  cent  tberaof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  tipon  conviction  thereof 
ttiall  be  fined  in  any  sum  aot  exfoeetllng  $1,000." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  tbe  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

UXUT.   COL.   H.   H.  KZPP,    UMITSI)   STATES    MARINE    CORPS,    RETIRES 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  4264.  for  the  reUef  of  Lieut.  Col.  H.  H.  Kipp.  United 
States  Marine  Corps,  retired. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  tlM  Secretary  of  the  Treasury  la  author- 
laed and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  anm>pnated.  to  lAeut.  Col.  H.  H.  Klpp,  United  States 
Marine  Ooipa,  retired,  tba  sum  of  $a4S.l9.  Such  stun  represents 
the  amount  deducted  from  tbe  pay  of  Lieutenant  Oolonel  Klpp  for 
expenses  Incurred  by  the  United  ^tates  Intransportlng  his  wife 
lughter  from 
of  vaa^ortation  at 
Columbia  to 


and  daughter  from  Mare  laland.  Oalif.,  to  Boston.  Mass..  lees  the 

dependents  from  the  IMatrtct  of 


Mr.  BLANTON.    Mr.  Speaker,  with  xecazd  to  tMs  MB  Z 

want  to  call  attention  to  what  Hon.  Walter  P. 
Postmaster  Oeneral,  has  said: 


The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  ttane.  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

w.  a.  m'lsoo 

.    The  Cleit  called  the  aesfWH  H.  R.  4310.  for  tbe  relief 

of  W.  R.  McLeod.  ^  ^^ 

xjccy —  — 


Tlie  money  was  aot  proiectad  In  the  manner  preaerlbed  b|^  ( 
MoallO.  Postal  Laws  andBaguUttaaa.  raMUng  as  foUows:    . 

at  the  public  fuads  and  proper »f  la  their  eusfeody. 

"  When  funda  or  poatage  stampa  are  left  at  night  In  oAeea  vm^ 
provided  with  Iron  safea.  they  ahall  be  kept  in  atrong  drawers  or 
other  fixed  reoeptadea,  which  sbaU  be  eecur^  fastened  wftti  ^sod 
looks.  The  doors  and  windows  ot  the  oflUse  ahall  be  n  ' 
as  poaslhle.  The  eame  preoautlaoa  shall  be  taken  wben  tiM 
offlce  is  closed  temporarUy  during  tha  day." 

Inasmuch  as  section  131  ot  the  regulations  requires 
at  offices  of  the  third  class  to  remit  tM  surplus  postal  fowls  when- 
ever the  amcmnt  equals  or  exceeds  $100.  a  oonatderable  porttoa  of 
the  postal  funds  reported  lost  la  the  btirgiary  were  ovscHns  tor 
remittance,  which  constitutee  a  further  bar  to  aUowaaoe  of  ceeSlt. 

It  appearing  that  the  lose  reeulted  Drooa  ne^Jgenios  .^rtlbla  tbe 
meaning  of  the  law  hereinbefore  oUed.  I  am  unable  to  mrmt  rnd 
favorable  action  on  the  propoeed  legislation,  and  the  tacts  ara. 
submitted  for  the  use  of  your  committee  and  tor  mxh  aetton  as 
Congress  may  desire  to  take. 

With  such  a  report.  Mr.  Speaker,  I  am  oonstraSned  to 
object. 

Mr.  OREEN.    Will  the  gentleman  Withhold  his  objecfbMUit 

Mr.  BACHMANN.  If  the  gentleman  does  not  object.  X 
shall  object.    I  objected  to  this  bill  at  the  last  wwiliin 

Mr.  BLANTON.  I  do  not  shirk  responsibility,  and  neter 
have.  When  I  feel  it  my  duty  to  object.  I  Object;  aod  X 
shall  not  throw  ttxat  burden  Mpatx  the  gentleman  from  West 
Virginia. 

Mr.  OREEN.  Will  the  gentleman  leaeive  his  objection 
for  a  minute? 

Mr.  BLANTON.    If  the  House  is  wllllnf ,  I  am. 

Mr.  OREEN.  The  report  of  the  committee  clearly  ft^ows 
the  postmaster  locked  the  door  of  the  litUe  post  ofBce.  tt 
clearly  shows  he  took  as  much  precaution  as  was  in  bis 
power  to  take.  It  farther  shows  the  money  was  stolen  lad 
the  department  does  not  blame  him  or  hold  him  responsible. 

Mr.  MOUSER.    WiU  the  gentleman  yield? 

Mr.  GREEN.    Certainly. 

Mr.  MOUSER.  Two  gentlemen  have  ^n^t'^^t^  tbey  are 
going  to  object.  Why  take  up  the  time  of  tbe  House  in 
view  of  that  situation? 

Mr.  GREEN.  I  was  just  trying  to  explain  to  tbe  House 
that  this  is  only  in  line  with  a  number  of  other  bUb  that 
have  been  passed.  It  is  customary  to  make  reimbursement 
in  such  cases. 

I  hope  the  gentleman  win  not  object,  and  that  tbe  bill  will 
be  passed. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  flrom  FlortdA 
that  the  postmasters  must  take  care  of  the  peo^^eli  funds 
and  they  must  obey  the  law. 

Mr.  MOUSER.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.    Mr.  Speaker,  I  object 

jooir  L.  niXL 

The  Clerk  called  tbe  next  bill.  H.  R.  4»26.  for  tbo  lellef  «C 

John  L.  Friel. 
There  being  no  objection,  the  Ckirk  read  tbe  bill,  as 

follows: 


.  I  offer  an  aoendnent. 


Be  it  enacted,  etc.  That  the  Secteitary  of  tha 
he  is  hereby,  authorlaed  and  directed  to  pay  to  Jokus  ^.  VcM.  omS 
of  any  money  in  the  Treasury  not  otiberwtee  Mmoprta*sd..tbe  aoia 
of  $4,750  on  account  of  damages  sustained  to  us  moperty  tbroogh 
lack  of  protection  to  his  property  Whin  Look  He.  4.  AT 
River,  was  constructed. 

Mr.  STAfVORD.     Mr.  8pe* 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  fttassesa:  Fsge  1.  line  6<  after  the  flgtees. 
strike  out  **  oa  aooeunt  at "  and  iiieeit  In  Itou  ttaareoC  tba  wards 
"  In  f  uU  payment  of  alL" 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  tbe  eiistaniMT  at- 
torney's fees  asMmdment 

Tlie  Clerk  read  as  foltows: 

Amendment  by  Mr.  SrsFroeo:  At  the  end  of  tha  psrsgrfSi  taSHt 
tbe  teilowtDg: 

"ProvMed.  That  no  pert  at  tbe  amoqnt  appraprlatad  tn  this  SBi 
in  exoees  oC  10  per  oent  tbereoC  shall  be  paid  or  drtlfSied  %S  «• 
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i«c<l*»l  tn  any  i^ant  or  acMrts,  attaraay  or  mUantmr^  en  aoooont 
ni  MTTlow  ren4«rad  In  couMetlan  with  nld  eiatm.  It  itiaU  b* 
unlawful  for  any  affcnt  or  accnts.  sttaraoy  or  afttorDcyB.  to  exact. 
eoUact.  withhold,  or  racetva  any  ram  of  tha  amofont  appropriated 
in  thla  aat  tn  aaoaae  of  10  per  eent  thereof  on  aooeont  at  aerrloee 
rendered  In  iMWiT'i^^Uf  wtth  eaid  datae.  any  eontraet  to  the  oon- 
Ueif  iiutalllMlandlm  Any  peraon  TlotaUng  the  provlrtane  at  thle 
act  ihntl  be  iliieiiiwl  gnllty  of  a  mlademeaaor  and  upon  ooorlctton 
iftnU  b«.ftmd  In  any  aum  not  eaoaertini  11.000." 
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Tbe  UBOkbnent  v»s  agreed  to. 

Ttm  MUvat  ordered  to  be  engroaeed  and  rend  »  third  time. 
lend  the  third  time  end  pnaeed.   end  a  motUm  to 
recooskter  laid  on  the  taUe. 

MAKT  r.  CUM 

The  Clerk  caDed  the  next  bin.  H.  R.  5058,  for  the  relief  of 
ICaryF.  Crlm.. 

Mr.  BLANTON.  Mr.  Speaker,  reaerrlng  the  right  to  ob- 
ject, if  the  gentleman  will  agree  to  aocexit  an  amendmrat 
reducing  the  f,rrramt.  from  $10,000  to  $2,500.  as  suggested  by 
the  committee.  I  shall  not  object. 

Mr.  WKIQHT.    Mr.  Speaker.  I  accept  the  amendment. 

Mr.  STAFFORD.  Mr.  Speaker.  I  have  difficulty  in  bring- 
ing myself  arouzui  to  the  feeling  that  the  National  Govern- 
ment has  any  obligation  whatsoever  to  pay  any  money  under 
the  facts  dladoied  in  the  report  In  this  case. 

Mr.  WRIQHT.  Mr.  Speiikcr.  the  facts  are  the  deceased 
was  subpcenaed  by  the  United  States  Government  as  a  wit- 
ness for  the  Government  in  a  Federal  case  at  the  Federal 
court  in  Colimibus.  Oa.  He  testified  as  a  witness.  After 
his  testimony  was  concluded  he  went  to  the  toilet  in  the 
court  building,  laid  his  revolvra*  on  the  lavatory,  and  was 
sitting  on  the  stooL  Two  court  officials,  one  a  court  crier 
and  one  a  bailiff,  came  In  and  knocked  his  pistol  off  of  the 
lavatory  onto  the  concrete  floor.  A  cartridge  exploded  and 
the  bullet  struck  the  man.  He  died  within  a  very  short 
time.  He  would  not  have  died  or  would  not  have  been  sub- 
ject to  the  injury  If  he  had  not  been  called  as  a  witness  for 
the  Ooverxmient.         

Mr.  BACHMANN.    WIH  the  gentleman  yield? 

Mr.  WRIGHT.    I  yield. 

Mr.  BACHMANN.  According  to  the  statonent  the  gentle- 
man has  made,  there  is  not  a  witness  mentioned  in  the  re- 
port who  was  an  eyewitness  of  what  happened.  AU  you 
have  ^  the  retwrt  of  a  clerk  who  was  not  there.  However, 
I  do  not  mean  to  douM  the  truth  of  the  statement  of  the 
gentleman. 

Mr.  WRIGHT.  The  truth  is  the  two  witnesses  are  both 
dead,  but  this  occurred  right  there  in  the  court  room.  We 
have  a  witness  whose  testimony  is  in  the  record,  who  heard 
the  report  of  the  pistol  and  found  this  situation  and  heard 
the  statement  of  the  deceased. 

Mr.  BLANTON.  He  was  an  officer  and  had  a  right  to 
carry  a  pistol. 

Mr.  WRIGHT.    That  is  correct. 

Mr.  STAFFORD.  It  was  merdy  an  accident.  I  could  not 
•Dbaerlbe  to  the  pc^y  of  paying  oat  something  for  such  an 
accident. 

Mr.  WRIGHT.  Meet  anything  mli^t  be  called  an  acci- 
dent. In  private  affairs,  if  a  private  individual  opens  a 
buildtng  and  Invites  the  puUlc  into  It  and  does  not  keep  it 
perfectly  safe,  he  is  napcauaOe. 

Mr.  STAraORD.  The  gentleman  states  the  decedent  was 
an  oOnr  of  the  State  of  Georgia? 

Mr.  WRIGHT.    Yes. 

Mr.  STATVORD.  Why  would  he  not  be  entitled  to  State 
compensation? 

Mr.  WRIQHT.    There  is  nothing  like  that  in  the  State. 

The  State  was  not  responsible  for  his  b^ng  there.  The 
Government  of  the  United  States  subpcnaed  him. 

Mr.  STAFFORD.  If  an  officer  in  the  perf  onnance  of  his 
duty  suffeis  an  hijury,  the  State  la  obligated  to  pay  for  any 
accident  resulting  in  the  course  of  his  employment. 

Mr.  WRIGHT.    It  was  not  a  State  coorL 

Mr.  STAFFORD.  I  do  not  Uke  to  barter  as  to  the  amount 
to  be  carried  in  the  bilL  I  Just  can  not  see  any  oWigation. 
but  jf  the  geotlemaa  wfll  accept  $2,060  I  fhink  that  wm  be 
a  vcar  fair  amounL 


Mr.  WRIGHT.    I  will  accept  that. 

The  SPEAKER  pro  tempore.   Is  there  objectkm? 

Mr.  MOUSER.  Mr.  Speaker.  I  object,  if  this  is  the  case 
I  have  in  mind,  where  this  man  was  accidentally  hurt  by  a 
pistol  he  laid  on  the  lavatory.  In  that  case  it  was  clearly 
an  accident  and  it  was  no  fault  on  tlie  part  of  the  Gov- 
ernment. 

Mr.  WRIGHT.  But  the  pistol  WM  knocked  off  by  court 
officials 

Mr.  MOUSER.  But  they  are  not  in  the  position  of  being 
agents  of  the  Government. 

Mr.  WRIGHT.  They  were  there  leprewnting  the  Oofvem- 
ment  and  tliey  were  officers  of  the  court. 

Mr.  MOUSER.  It  was  purdy  an  aocident.  Of  course, 
the  man  who  was  injured  was  negligent  in  putting  the 
ptotfd  on  the  lavatory. 

Mr.  BLANTON.    He  had  to  put  it  somewhere. 

Mr.  WRIGHT.  He  could  not  keep  it  in  his  hip  pocket 
while  he  was  sitting  on  the  stool. 

Mr.  BLANTON.  If  he  had  not  been  summoned  to  attend 
court,  he  would  have  been  at  home  and  would  have  been 
safe. 

Mr.  MOUSER.  The  fact  that  he  was  subpoenaed  to 
attend  the  court  does  not  have  anything  to  do  with  the 
fact  that  he  was  injured  in  the  toilet. 

Mr.  WRIGHT.  It  was  an  incident  of  the  whole  trans- 
action. 

Mr.  MOUSER.    Mr.  Speaker,  I  object 

LAUKA  COLOWATXl 

The  Clerk  called  the  next  Mil.  H.  R  5149,  for  the  relief 
of  Laura  Goldwatcr. 

Mr.  MOUSER.    Mr.  Speaker,  I  object. 

Mr.  BLOOM.    Will  the  gentleman  withhold  his  objection? 

Mr.  MOUSER.    I  will  withhokl  it;  yes. 

Mr.  BLOOM.  This  is  a  very  meritorious  case.  Ihis  truck 
was  traveling  on  a  1-way  street.  There  is  no  testimony 
of  any  of  the  witnesses  under  oath  that  this  woman  was  at 
fault.  This  woman  spent  $7,030  of  her  own  money  for  hos- 
pital and  doctors'  Mils.  This  bill  has  been  favorably  recom- 
mended by  the  committee  in  two  different  Congresses.  If 
the  gentleman  desires  to  ask  me  any  questions  I  will  be  glad 
to  show  him  that  this  is  a  meritorious  case. 

Mr.  MOUSER.  I  presume  the  gentleman  wfD  agree  with 
the  facts  as  shown  in  the  report,  that  at  about  the  time 
this  truck  was  approaching  the  intersection  this  woman 
stepped  out  toward  the  street  car  tracks  and  the  driver, 
exercising  his  sense  of  sight,  saw  her  and  swerved  to  the  left 
te  avoid  striking  her.  but  she  deliberately  went  forward 
instead  of  backward,  and  stepped  against  the  side  of  the 
truclc  I  ssrmpathize  with  the  lady  who  was  injured  and 
the  fact  she  had  to  spend  this  large  sum  of  money,  but  I 
can  not  see  any  responsibility  on  the  part  of  the  Govern- 
ment.   Ihe  driver  of  the  truck  was  entirely  faultless. 

Bdr.  BLOOM.  Let  me  explain  to  the  gentleman  that 
this  truck  was  coming  down  the  wrong  way  on  a  one-way 
street.  In  other  words,  it  was  a  westbound  street  and  he 
was  going  east,  which  he  had  no  right  to  do. 

Mr.  BACHMANN.  There  is  nothing  to  that  effect  in  the 
report. 

Mr.  BliOOM.  I  beg  the  gentleman's  pardon.  The  report 
^ows  that  in  the  lady's  statement. 

Mr.  BACHMANN.  I  think  the  report  shows  that  the 
driver  of  the  truck  was  not  negligent.  If  the  report  shows 
that  the  driver  was  going  in  the  wrong  direction  on  a  1-way 
street,  that  would  be  negligence. 

Mr.  MOUSER.  I  would  concede  that,  but  we  certainly 
would  have  to  have  some  corroborative  evidenee  supporting 
the  statement  of  the  lady  that  it  was  a  1-way  street. 

Mr.  BLOOM.  It  was  a  1-way  street.  Thoe  is  no  con- 
tradiction of  the  fact  that  it  was  a  1-way  street,  only  the 
driver  said  he  did  not  come  down  that  street  but  came 
around  on  Third  Avenue.  There  is  no  statement  on  the 
part  of  anybody  imder  oath  outside  of  the  statement  made 
by  Mrs.  Goldwater  and  the  doctors. 
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Mr.  MOUSER.  Why  not  permit  this  bill  to  be  passed  over 
in  order  that  the  gentleman  may  f  iimish  some  corroborative 
evidence? 

Mr.  BLOOM.  I  have  given  up  the  night  for  this  and  have 
spent  several  nighto  watting  for  this  bill  to  be  called. 

Mr.  MOUSER.  I  have  the  very  highest  respect  for  the 
gentleman  and  I  knoiir  he  is  sincere  in  presenting  this  bill; 
but  we  can  not  raid  the  Treasury  on  the  mere  ground  of 
ssrmpathy. 

If  the  gentleman  wante  us  to  give  her  a  present  of  this 
small  amount,  and  no  objection  is  made 

Mr.  BLOOM.  No;  I  would  not  come  before  the  House  and 
ask  for  any  present. 

BCr.  MOUSER.  No;  I  do  not  believe  the  gentleman  wanta 
that. 

Mr.  BLOOM.  If  the  gftitlftnan  will  examine  the  report, 
he  will  find  there  is  no  statement  under  oath  about  what 
the  driver  has  said  in  the  matter.  There  is  a  statement 
from  the  inspector,  but  that  statement  is  not  under  oath. 
The  only  statementa  under  oath  are  the  statement  from  the 
doctor  and  the  statement  from  Mrs.  Goldwater.  There  were 
no  witnesses  to  the  accident. 

Mr.  MOUSER.  No;  but  it  is  to  be  presumed  the  inspec- 
tor got  a  statement  from  the  driver. 

Mr.  BLOOM.  Then  i^  did  they  not  submit  a  statement 
from  the  driver  made  under  oath?  The  statement  of  Mrs. 
Goldwater  is  imder  oath,  and,  if  there  is  no  contradictory 
statement,  her  statement  should  stand  unchallenged. 

The  situation  was  Just  the  same  as  if  the  gentlemen  were 
standing  on  a  comer  and.  naturally,  would  not  expect  the 
driver  to  drive  down  a  1-way  street.  The  gentleman  would 
have  every  right  to  believe  that  no  driver  would  be  coming 
in  that  direction. 

Mr.  MOUSER.  As  I  understand  from  members  of  the 
Claims  Committee,  the  committee  does  not  include  in  ita 
report,  on  account  of  the  q;>ace  and  the  expense  involved, 
all  the  evidence,  and  therefore  we  must  base  our  opinion 
upon  the  report  of  the  committee. 

Mr.  BLOOM.  Ihe  chaizman  of  the  Claims  Committee  in 
the  Seventy-first  Congren  and  the  chairman  of  the  Claims 
Committee  in  the  Sevmty-second  Congress  reported  this 
bill  favorably,  and  there  is  nothing  in  the  report  contra- 
dictory of  the  statemento  made  by  Mrs.  Goldwater.  If  the 
gentleman  could  show  me  a  thing  in  the  report  that  contra- 
dicte  any  of  her  statonents.  I  would  not  press  the  bill  for 
consideration. 

Mr.  BACHMANN.    WIU  the  gentleman  yield? 

Mr.  BLOOM.    I  ahaU  be  pleased  to  yield. 

Mr.  BACHMANN.  Did  this  accident  happen  on  a  1-way 
street? 

Mi.  bloom.  No;  as  I  have  stated,  it  happened  about 
5  or  10  feet  off  of  the  street.  This  woman  was  stand- 
ing by  the  Third  Avenue  elevated  and  the  truck  was  com- 
ing down  the  street,  and  she  started  to  go  across  the  street. 
iu>t  thinking  the  truck  would  be  coming  down  a  1-way  street, 
and  the  truck  hit  her. 

Mr.  MOUSER.  If  the  gentleman  from  New  York  will 
agree  to  an  amendment  making  the  amoimt  $2,500,  I  shall 
not  object. 

Mr.  BLOOM.    I  presume  I  shall  have  to  agree  to  that. 

Mr.  MOUSER.  I  make  this  suggestion  in  view  of  the 
statement  of  the  gentleman,  who  apparently  is  acquainted 
with  the  facta,  although  hia  statement  is  somewhat  at  vari- 
ance with  the  record. 

Mr.  BLOOM.  I  am  acquainted  with  the  facts  only  ac- 
cording to  the  record  in  the  case.  I  was  not  at  the  accident. 
of  course. 

Mr.  MOUSER.    Does  the  gentleman  know  this  woman? 

Mr.  BLOOM.    No;  but  she  is  a  constituent  of  mine. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treeaury  be.  and 
be  U  hereby,  authortaed  and  dlreetsd  to  pay.  out  of  any  money  in 
the  Traaaury  not  otherwlae  appropriated,  to  Laura  Ooldwater  the 
axun  ot  saO.OOO  tor  f1*m*gtT  raffered  by  her  by  reaaon  of  being 
■truck  and  eerloualy  injured  by  a  Qovemment  maU  trueic 


With  the  following  committee  amendment: 

Page  1.  line  «.  etrllEe  out  •*  •30.000  ■•  and  Ineert  "  iS^M.** 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  an  amendmoit.  In 
line  6.  strike  out  "$5,000"  and  insert  "$2,500**  and  the 
following:  "  in  full  settlement  of  all  claims  ftgft*nfft  tlM| 
Govi^mment  of  the  United  States." 

The  Clerk  read  as  foQows; 


Amendment  offered  by  Mr.  Ifouaaa:  Page  1.  Una  a. 
to  the  committee  amendment:  Strllce  out  "•5.000**  and  inaart  In 
Ueu  thereof  "Sa.SOO.  In  full  aeCtlement  of  aU  datma  against  tbm 
Oovemment  of  the  United  Statea.*' 

The  amendment  to  the  committee  amendment  wag 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  tof. 

Mr.  MOUSER.  Mr.  Speaker.  I  offftr  anotba^anMBdment. 
In  line  6.  after  the  word  "  her,''  insert  the  date  of  the  acci- 
dent, "  on  March  18.  1929." 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr. 
word  "  her,"  insert  the  words 


Uooskb:  Page  1.  Una  S.  aflar  tbm 
'on  March  IS.  1920." 


word  "truck.* 


engrossed  and 


The  amendment  was  agreed  to. 
Mr.  MOUSER.    Also  in  Une  8.  after  the 
insert  the  words  "  in  the  city  of  New  York." 
The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Moosm:   Page  1,  Una  S.  aftar 
word  "  truck."  Insert  the  words  **  In  the  city  of  New  ToKk." 

The  amendment  was  agreed  to. 
Also  the  committee  amendment: 

Page  1.  line  8,  Insert: 

"Provided,  That  no  part  of  the  amount  appropriated  In  this  aot 
In  excess  of  10  per  cent  thereof  shaU  be  paid  or  dtftvared  to  or 
received  by  any  agent  or  agenta.  attorney  or  attomeya.  on  aooooBt 
of  aenrlcee  rendered  In  connection  with  aald  daUa.  It  ahall  be 
unlawful  for  any  agent  or  agenta,  attorney  or  attoraaya  to  azaet« 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  per  cent  thereof,  on  acooimt  ef  aarvtoee 
rendered  In  connection  with  eald  dalm.  any  eoutraet  to  tha  ean- 
trary  notwithstanding.  Any  person  violating  the  provlatoBa  at  thim 
act  shaU  be  deemed  gtxUty  of  a  misdemeanor  and  upon  eonvlctton 
thereof  shall  be  fined  In  any  sum  not  exceeding  Sl^MM." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be 
read  a  third  time,  was  read  the  third  time,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

JOHH  W.  ADAH 

The  Clerk  called  the  next  bill.  H.  R.  61S7.  for  tlM  relief 
of  John  W.  Adair. 
Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

THOMAS  J.  BSBKT 

The  Clerk  read  the  next  bin  on  the  Private  Oalendar* 
H.  R.  5362,  for  the  reUef  of  MaJ.  Thomas  J.  Berrj. 

The  SPEAKER  pro  tempore.    Is  there  objeetioti? 

Mr.  STAFFORD.    I  object. 

Mr.  SCHAFER.    Will  the  gentleman  reserve  his  ohJeettoBt 

Mr.  STAFFORD.     I  wilL 

Mr.  SCHAnsR.  I  was  chairman  of  the  suboommilCee,  and 
I  attempted  to  state  all  of  the  facte  as  far  as  I  eouhl  in  Um 
report.  The  beneficiary  was  a  major  durinr  the  var.  A 
serious  epidemic  broke  out  in  camp,  and  In  ordv  to  prot^ 
the  other  soldiers  the  major  ordered  Private  Stgume  ittaen. 
to  an  isolation  hospitaL 

Later  some  attorneys  contacted  the  parents  of  tIkSs  man, 
and  they  commenced  a  series  of  lawsulta  tfaroaghout  the 
country.  The  major  was  persecuted  and  harasMd.  and  was 
required  to  pay  expenses  for  legal  sei  vices  trying  to  protect 
himself  from  these  many  lawsulta  We  found  that  the  major 
was  rendering  service  not  only  to  the  soldiers  bat  also  to 
Private  Sproose  himself,  and  In  no  way  was  be  BfegUgeatk 
but  he  was  acting  in  the  performance  of  his  do^. 

The  Mil  covtarn  the  actual  losses  to  the  major  by 
of  the  lawsulta.   I  studied  the  number  of  cases  for  Is^al 
and  I  found  that  the  man's  expenditure  for  legal 
was  very  low  indeed. 

Mr.  STAJVORD.    Win  the  genttanMB  yieldt    M^ ! 
prompted  toy  the  attttods  taken  bj  the  f«B 
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on  Military  Affairs  acalnst  aDowixic  any  daimant  expenses 
that  he  might  incur  in  attorney's  fees  in  defending  claims. 
In  this  case  the  Secretary  of  War  says  that  this  officer  could 
have  obtained  without  expense  law  officers  of  the  Govern- 
ment to  conduct  the  defense.  It  Is  on  that  theozy  that  I 
marked  the  bin  for  objection. 

Mr.  SCHAPER.  This  officer  was  a  medical  man,  and  not 
a  lawyer,  and  did  not  have  knowledge  of  the  Intricate  pro- 
visions at  law.  I  doubt  if  at  that  time  he  could  have  ob- 
tained the  services  of  attorneys  for  the  Government  all 
over  the  country,  and  if  he  did,  I  think  the  traveling  ex- 
penses alone  would  have  been  many  times  the  amount  of  this 
bill. 

Mr.  STAFFORD.  Mr.  Speaker,  perhaps  I  would  not  be 
doing  violence  to  the  policy  r:stablished  by  the  Committee 
on  Military  Affairs  if  I  permitted  this  bill  to  pass.  I  with- 
draw the  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secratsry  of  the  Tre««ury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Trea8\u7  not  otherwise  appropriated,  the  sum  of  $543.43  to 
jifaj.  Thomas  J.  Berry,  commanding  Companies  C  and  D.  Third 
Ohio  Infantry,  to  reimbtme  him  for  expenses  incurred  in  defend- 
ing himself  in  suits  instituted  by  relatives  of  Pvt.  Seymour  IC 
Sprouse.  of  Company  C,  Third  Ohio  Infantry. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MAST  r.  CUM 

Mr.  WRIGHT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  241.  H.  R.  5058.  for  the  relief  of 
Mary  F.  Grim. 

Mr.  8CHAFER.  Reserving  the  right  to  object,  I  under- 
stand the  gentleman  reaUaes  there  ts  an  error  in  the  printed 
bill.  The  bill  calls  for  ^10.000,  and  the  committee  recom- 
mended  $3,500. 

Mr.  BACHMANN.  Mr.  Speaker.  I  object  for  the  time 
being. 

SaTHTm  H.  ASHXORK 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  7469.  for  the  relief  of  Arthur  N.  Ashmore. 

The  SPEAXSR  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colcurado.    I  object. 

Mr.  JOHNSON  of  Texas.  Will  the  gentleman  withhold 
that  objection? 

Mr.  BATON  of  Colorado.    I  wllL 

BCr.  JOHNSON  of  Texas.  This  identical  bill  has  passed 
the  House  three  times.  I  suppose  the  gentleman  objects 
on  the  ground  that  the  Seeretsffy  of  War  in  the  report  indi- 
cates that  the  ijojured  party  was  not  in  the  emiploy  of  the 
Government? 

ICr.  EATON  of  Colorado.    Yes. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  call  attention  to 
an  error  cootatoed  in  that  report  as  to  the  facts  in  the  case, 
and  also  as  to  the  law  goTeming  Use  particular  facts  in  the 
case.   In  the  report  of  the  Secretary  of  Wsur  he  says: 


'  Jn  thfts  enuMctUm  attentlan  la  Invited  to  the  fact  that  the 
vordUac  of  the  blU.  la  Une  XO.  dttas  Battery  B.  One  hundred  and 
thlrtleih  Pldd  ArtlUery.  as  Iwlonglng  to  the  "  National  Guard  of 
the  Ututad  matea."  Is  misiwMttng.  the  correct  designation  being 
Mattanal  Guard." 


I  submit  to  the  gentleman  the  discharge  prepcu^  in  this 

i,  wtJiidx  shows  that  the  bill  was  drafted  in  accordance 

with  the  language  prescribed  fay  the  War  Department.  "  Na- 

.  tional  Quard  of  the  United  States,"  and  it  was  not  the  Texas 

National  Guard. 

Mr.  BATON  of  Colorada  Tea;  and  we  always  do  in  court, 
in  a  am  like  this,  we  look  at  the  exhibit,  read  the  next  line. 
and  find  it  reads.  "  and  of  the  State  of  Texas." 

Mr.  JOHN8QN  of  Texas.  The  report  says  it  should  say 
the  Teons  National  Guard,  which  is  not  correct.  It  is  the 
Kattooal  Guard  of  the  United  States.  This  young  man  was 
detailed  to  the  care  of  property  th£*:  was  en  route  to  the 
MattaDalOoardeaeMnpment.  In  the  discharge  of  that  duty, 
in  geiac  from  one  car  to  another  be  fell  from  the  train  and 
lost  his  arm.  which  was  cut  off  so  high  up  to  the  armpit 


that  even  an  artificial  arm  can  not  be  used.  I  have  a  brief 
here  in  respect  to  the  law  which  I  would  like  to  discuss  with 
the  gentleman  if  I  had  the  time.  Under  the  law  creating 
the  National  Guard  it  is  required  that  the  National  Ouard 
unit  attend  these  encampments.  The  pay  which  this  man 
was  receiving  as  a  caretaker  being  detailed  to  guard  this 
property  was  paid  by  the  Federal  Government. 

The  property  he  was  giiarding  at  the  time  he  lost  his  arm 
belonged  to  the  Government  of  the  United  States.  The  oath 
that  he  took  when  he  became  a  member  of  the  National 
Guard  is  prescribed  by  the  statute  of  the  United  States.  The 
discharge  that  he  received  after  he  received  the  injury  is 
upon  a  form  prescribed  by  the  statutes  of  the  United  States. 
He  was  guarding  property  belonging  to  the  United  States: 
he  was  paid  by  the  United  States:  in  the  employ  of  the 
United  States  at  the  time  he  received  his  Injury;  and  he  was 
en  route  to  an  encampment  which  the  law  roQuired  him  to 
attend  as  a  member  of  the  National  Guard.  It  occurs  to  me 
that  under  the  rule  governing  cases  of  this  kind  the  doctrine 
of  master  and  servant  would  obtain.  In  addition  to  that, 
the  young  man  is  now  in  a  hospital  with  tuberctilosis  and  is 
in  a  very  low  state  of  health,  probably  will  never  get  weU. 
The  Government  recognized  that  he  was  in  the  employ  of 
the  Government  at  the  time  for  they  paid  for  some  medical 
bills  when  he  was  injured. 

Mr.  EATON  of  Colorado.  Everything  the  gentleman  saya 
is  entirely  consonant  with  the  services  of  an  enlisted  man 
or  officer  in  the  National  Guard;  that  is,  in  the  great  oppor- 
tunity of  being  an  attendant  with  the  United  States  Army  in 
connection  with  annual  maneuvers.  I  find  in  this  group  of 
bills  that  apparently  there  is  a  movement  on  foot  now  to 
charge  the  United  States  Government  with  the  results  of 
accidents  that  occurred  during  that  period.  Heretofore  most 
of  the  States  have  borne  the  cost  of  such  accidents.  Perhaps 
the  State  of  Texas  never  has,  and  maytie  it  never  will,  but  I 
can  not  see,  after  examining  a  few  cases  and  my  recollection 
of  other  cases  in  days  gone  by.  why  there  should  be  a 
charge  made  against  the  United  States  Government  for  this 
most  unfortunate  accident.  It  is  a  very  distressing  case :  the 
man  has  lost  an  arm.  but  there  is  no  liability  or  even  a  duty 
on  the  part  of  the  United  States  Government  to  take  care 
of  him.  The  fact  that  he  was  taken  care  of  was  merely  an 
Incident  to  the  immediate  service,  and  then  he  might  or 
might  not  be  transported  to  his  State,  depending  on  cir- 
ciunstances  of  the  case,  but  not  on  any  question  of  liabiUty.  ^ 

Mr.  PURNELL.  What  does  the  gentleman  say  in  answer 
to  the  statement  that  he  was  working  under  orders. 

Mr.  JOHNSON  of  Texas.     He  was  detailed  as  a  caretaker. 
Mr.  PURNELL.    And  as  such  he  was  acting  under  author- 
ity from  which  he  could  not  remove  himself. 
Mr.  JOHNSON  of  Texas.    That  is  true. 
Mr.  MOUSER.    At  the  time  these  men  are  going  to  the 
national  encampment  they  receive  Federal  pay  and  they  are 
actually  in  the  Federal  service,  so  that  it  seems  to  me  that 
he  was  a  Federal  soldier  at  that  time,  the  same  as  a  man 
in  the  Regular  Army.    I  think  there  is  that  distinction. 
Mr.  EATON  of  Colorado,     litr.  Speaker.  I  object. 
Mr.  PURNELL.    I  would  like  to  pursue  this  case  a  httle 
farther. 

Mr.  JOHNSON  of  Texas.  He  received  his  injury  while 
protecting  property  belonging  to  the  United  States  and  was 
being  paid  for  his  services  at  that  time  by  the  United  States. 
Mr.  PURNELL.  Would  it  have  been  possible  for  this 
soldier  to  have  forsaken  his  duty  at  any  point  along  the 
line? 

Mr.  EATON  of  Colorado.  It  is  never  the  province  of  any 
soldier  at  any  time  whether  in  the  National  Guard  or  the 
Federal  service  to  forsake  his  duty,  but  when  an  accident 
occurs  and  a  claim  arises  he  must  go  to  the  responsible 
source,  and  whether  it  is  the  State  from  which  his  National 
Guard  unit  comes  or  the  United  States  depends  on  the  cir- 
cumstances of  the  case. 

llie  United  States  and  the  War  Department  have  no  lia- 
bility and  accept  no  responsibility  in  connection  with  certain 
cases,  and  according  to  the  statement  of  the  Secretary  of 
War  this  is  one  of  those  cases.    It  is  unfortunate  that  the 


State  will  not  take  care  of  this  man  and  Is  trying  to 
off  the  Lability  to  the  United  States. 

Bfr.  PURNEUl  It  is  the  position  of  the  gentleman  that 
the  States  should  take  care  of  these  cases  rather  than  the 
Federal  Government? 

Mr.  EATON  of  Colorado.    Exactly. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object. 

JOSaPH  A.  M'CAKTHX 

The  Clerk  called  the  mart  bill  on  the  Private  Calendar. 
H.  R.  935.  for  the  reUef  of  Joseph  A.  McCarthy. 

The  SPEAKER  pro  tempore.  Is  there  objection  >to  the 
present  consideration  of  the  blD? 

Mr.  STAFFORD.  MT.  Speaker,  reserving  the  right  to 
object,  this  is  an  accident  which  occurred  prior  to  the  pas- 
sage of  the  compensattoo  aet  of  1916. 

Mr.  RUDD.    Will  the  gentleman  yield? 

Mr.  STTAFPORD.    I  yMd. 

Mr.  RUDD.  The  compensation  act.  as  I  understand  it. 
was  for  the  purpose  of  sfa^iplng  laches.  This  man  is  not 
guilty  of  laches,  becactie.  M  m  matter  of  fact,  while  the  in- 
jury was  sustained  in  the  faU  <rf  1912.  he  was  kept  in  the 
hospital  until  December,  1013;  and  two  weeks  thereafter,  on 
January  2.  1914.  he  filed  his  claim  and  has  been  endeavoring 
ever  since  to  get  some  rdief .  As  a  matter  of  fact,  the  bill 
was  reported  out  In  the  Sixty-sixth  Ccmgress  and  not 
reached.  It  was  reported  in  the  Seventy-first  Congress  and 
not  reached.  The  man's  leg  was  broken.  It  is  1  Inch  shorter 
than  the  other  leg.  AH  he  is  asking  is  $1,000  for  permanent 
injury  and  $650  for  wages. 

Mr.  STAFFORD.  The  report  shows  that  this  seaman  was 
in  service  shortly  afterward.  The  Government  has  been 
generous  in  keeping  him  in  employment  at  his  regular  pay. 
I  feel  constrained  to  object. 

Mr.  RUDD.  The  gentleman  does  not  want  to  give  him 
anything  for  his  permanent  injury? 

Mr.  STAFFORD.    He  has  been  in  service  continually. 

Mr.  RUDD.    No.    He  is  not  in  service  now. 

Mr.  STAFFORD.  He  was  returned  to  duty  as  seaman  on 
the  transport  Logan  and  is  now  in  service  on  the  transport. 

Mr.  RUDD.    ThaA  was  in  1914. 

Mr.  STAFFORD.    But  he  was  able  to  do  his  work. 

Mr.  RUDD.    For  perhaps  six  months. 

Mr.  erTAITORD.  And  now  the  gentleman  ts  asking  the 
Government  to  pay  $1,050. 

Mr.  RUDD.  We  want  $1,000  for  the  permanent  injury. 
One  leg  is  1  inch  shorter  than  the  other  and  the  gentle- 
man does  not  propose  to  give  him  ansrthlng  for  that?  Even 
though  he  is  able  to  work  he  is  not  as  able  as  he  was 
formerly. 

Mr.  STAFFORD.  Why  did  he  not  receive  the  one  year's 
compensation,  as  provided  in  the  compensation  act  then  in 
force? 

Mr.  KXJUD.  I  do  not  know.  He  has  been  trying  ever 
since  1914. 

Mr.  STAFFORD.  The  law  permitted  him  to  receive  one 
year's  salary. 

Mr.  RUDD.    But  he  has  never  received  it. 

Mr.  STAFFORD.  Bfr.  Speaker,  I  will  go  over  this  mat- 
ter further.    For  the  time  bUng  I  object. 

JACOB    a.    HAHSOH 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  7449,  for  the  relief  of  the  heirs  of  Jacob  D.  Hanson. 
There  beiiw  no  objection,  the  Clerk  read  as  follows: 

Be  it  enccted.  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  to  hereby,  authorlasd  and  directed  to  pay.  out  of  any  money 
la  the  Tressury  not  otherwise  appropriated,  to  the  heirs  of  Jacob 
D.  Hanson,  the  stun  of  $5,000  for  aU  damages  suffered  by  r—aoa 
of  the  said  Jacob  D.  Hanson's  being  shot  and  fatally  injured, 
without  cause  or  JustifleaOon.  while  travellnc  cm  a  hlgtoway  near 
Niagara  Paiu.  N.  T..  on  the  night  of  the  5th  of  May.  loat.  by 
two  member*  of  the  Unlfeed  States  Coast  Ouard.  the  said  memben 
being  then  and  there  on  duty  as  eoast  guardsmen  and  acting  as 
such. 

Mr.  BLANTON.    Mr.  Speaker.  I  offer  an  amendment 


The  Clerk  read  as  follows: 


Amendment  by  Mr.  BLaaioir:  In  Uns  8,  sftar  tba  word  "dMtt- 
Insert  the  words  "and  tn  fuD  seMleaasBt  of  aB  elBitaa 
against  the  Gtovemment  for  Injuries." 

■nie  amendment  was  agreed  to. 

Mr.  BLANTON.    I  offer,  at  the  end  of  the  UB.  the  ugoal 
attorney's  fee  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Blamtoit:  At  the  end  oi  tbm  bill  liiwiil  the 
following : 

"  Prtfpided,  That  no  part  of  the  amount  approfvlatad  ta  this  asV 
m  exceas  of  10  per  cent  Vbrnnat  ataaU  be  piOd  or  dattvend  to  v 
received  by  any  agent  or  agents,  attorney  or  aMaramjm,  «s  m-rnnwl 
of  serrices  rendared  in  ooonsetlon  with  aald  olatas.  Ik  ritoll  be' 
\iniawfui  for  any  agent  or  agenta.  attotney  or  attarasysk  to  ctaet. 
coUact,  Withhold,  or  ree^e  any  sum  ef  ms  WBoaat  agpepilated 
in  thU  act  in  excess  of  10  per  cant  ttierear  Aa  •sgsms  it  swtpaa 
rendered  in  connection  with  said  claim,  any  oontraet  to  the  eon- 
trary  notwithstanding.  Any  paraon  vloliittag  tha  laafVlBiBtti  of  VUb 
act  shall  be  deemed  guilty  or  a  mtadcmasiior  and  upeB  SO 
thereof  shaU  be  fined  in  any  sum  not  niriaarttiii  01  MO.* 


engrosood  and  reaiS 


The  amendment  was  agreed  to. 

The  bin.  as  amended,  was  mrdered  to  be 
a  third  time,  was  read  the  third  time,  and 
A  motion  to  reconsider  was  laid  on  the  table. 

VAUDATDTG  CKKTAXM  CCMrVSTAMCB  BT  CSanOUU.  PACtnO  MMJLWKt 

ca.  nc. 

The  Cleric  called  the  next  Mil  on  the  Prhrate  Oalmrtar, 
H.  R.  406.  to  validate  a  certain  convesrance  beretotore  nmdo 
by  Central  Pacific  Railway  Co.,  a  corporatian.  and  Its  Immo, 
Southern  Pacific  Co..  a  corporation,  to  Pacific  States  Box  ft 
Basket  Co.,  a  corporation,  involving  certain  pur  Hum  of  rlgM, 
of  way  in  the  vicinity  of  the  town  of  Florin,  coontir  of  flae- 
ramento.  State  of  California,  acquired  bf  the  Contral  FmUIo 
Railway  Co.  under  the  act  of  Ocmgress  approved  July  1,  IMS 
(12  Stat.  L.  489).  as  amended  by  the  act  of  Confreas  ap-* 
proved  J<ily  2.  1864  (13  SUt.  L.  856). 

The  SPEAKER  pro  tempore.  Is  there  otajeetton  to  tbm 
present  c<Hisideration  of  the  bin? 

Mr.  ARENTZ.  Mr.  Speaker,  reserving  the  right  to  object, 
has  the  gentleman  from  Califomla  been  near  this  vlUase  or 
city  where  this  lot  is  located,  and  is  it  vahiahle  pixnwtfT 

Mr.  EVANS  of  Califomla.  I  have  been  there  several  thnes. 
but  I  was  not  conscious  of  It. 

Mr.  ARENTZ.  The  gentleman  does  not  think  it  is  worth 
very  much? 

Mr.  EVANS  of  Califomla.  The  property  In  this  Httle 
coimtry  place  is  not  very  valuable. 

Mr.  ARENTZ.  I  imderstand  that  all  land  in  CaUfomia  Is 
valuable. 

Mr.  EVANS  of  California.  Well.  eqwdaUy  In  aoutbsn 
Califomla,  that  is  quite  true. 

Mr.  AREN17.    This  is  not  in  southern  California. 

Mr.  EVANS  of  California.    This  U  hi  northern  Cahfomia. 

Mr.  ARENTZ.  Mr.  Speaker.  I  withdraw  my  reser  ration 
of  objection. 

Mr.  SCHAFER.  Reserving  the  rii^t  to  <Aject.  aboq|  irtia^ 
is  the  total  value  of  this  land? 

Mr.  EVANS  of  California.  I  am  unaUe  to  sUte  aa  to  ttM 
total  value  of  it.  I  will  say,  however,  to  the  genttamaa  that 
this  property  has  been  in  private  cmaerffbi^  tar  4t  yoaxs. 
It  is  nine-tenths  of  an  acre.  I  am  not  sore  aa  to  tlie  talnO' 
of  it.  but  I  know  it  has  been  in  private  owmsaiilp  f«r  40 
years,  and  this  basket  factory  has  been  on  thit  luopeitj  for 
mme  than  30  years. 

Mr.  ARENTZ.  I  do  not  see  faoiw  any  ohJooHon  ean  ba 
found  to  this  bilL  Our  Committee  on  PuliUe  Lands  iurea* 
tigated  it  quite  thoroughly.  I  do  not  beUeve  the  land  is 
worth  very  much. 

Mr.  EVANS  of  California.  The  gmtleman  from  Nevada 
and  other  Members  of  Congress  validated  42  of  this  Idnd  of 
conveyance  at  the  last  ■easion  of  Congress, 

Mr.  SCHAFKR.  This  basket  nnmpany  purchased  the  land, 
beUevlng  that  the  ralhroad  company  from  whom  the  piv- 
chase  was  nuule  had  fuU  tlUe? 

Mr.  EVANS  of  California.    Tea. 
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Mr.  8CHAFER.    And  would  b*  «tai»  to  gWe  titte? 

Mr.  EVANS  of  Camoroia.    Yes. 

Mr.  aCHAFER.  And  Bour  VbKf  And  tbcre  It  a  cloud  on 
the  UUe? 

Mr.  EVANS  of  California.  By  comtructioa  of  the  Su- 
preme Court  of  UMt  United  States,  the  courts  have  held  that 
the  railroad  company  had  not  the  tivhnlral  right  to  conv^ 
fee  simple  title,  and  that  the  right  of  prescription  could 
not  apply,  even  though  it  has  been  40  years. 

Mr.  SCHAnSR.  This  bUl  wlD  not  result  in  a  ^large  on 
tiM  TNasury  of  the  United  States? 

EVANS    of    Califomia.    Atasohitely  not;    and    the 
ippnyves  it. 

The  SPEAKER  pro  tempore.    IS  there  objection? 

Tbere  was  no  objection.  ^^ 

The  Clerk  read  the  bill,  as  follows: 

B0  it  rtffTif.  *te^  That  tb«  oooTcyancc  In  the  fana  of  a  quli- 
cMkm  dMd  Macutad  by  Cantrai  Pacific  BaUway  Co,  a  corporaUoa. 
and  its  toaaaa,  SooUMm  Padflc  Co..  a  ecrporatton.  aa  grantora.  to 
tiM  PaclOc  StatM  Box  a  Baakat  Co..  a  corporation,  as  grantee, 
under  date  of  October  20.  loao.  aad  racogaad  la  felia  ottea  off  the 
oonaty  recorder  ot  flacnunento  County.  Oaltf..  on  tbc  Sd  day  of 
NOTember.  IdSO,  In  book  No.  S31.  page  .  oOclal  rec(»da  of  eaid 
county.  inTolvlng  eartatn  tand*  or  tntcreatp  therein  in  the  rtdzctty 
of  tbe  town  of  Plotln.  oauaity  d  Harramewto.  Stat*  of  Oallf  omla. 
and  fanning  a  part  of  the  right  at  way  of  said  Central  Padflc  Ball- 
way  CO.  granted  by  the  OoTeramcnt  of  the  United  Statee  at  Amer- 
ica by  an  act  of  Congreai  appfxnrvd  Joly  1.  1883.  entitled  "An  act  to 
aM  la  «k«  iiMrtiuitlriH  e<  a  rallnwd  and  talegrapb  Una  fvom  the 
MlMOun  River  to  tba  Padflc  Ocean  azid  to  aecuce  to  the  Govamr 
ment  the  oae  of  the  eame  for  postal.  mlUtary.  and  other  ptirpoaes  ** 
(19  Stat.  L.  488).  and  by  aaM  act  aa  aatiended  by  aet  a#  Ooogreae 


a.  ISM.  entitled  "An  act  to  amand  an  act  cntttlod 
'Aja  act  to  atd  la  tha  ooaetrueUoa  of  a  railroad  and  telegraph  Una 
from  the  Mlaaouri  Blrer  to  the  Pacific  Ocean,  and  to  secure  to  the 
OovemmeBt  the  nae  of  the  same  for  postal ,  military,  and  other 
pmpiieee.'  apprevad  Jttly  1.  1883  '  (IS  Stat.  U  S88>.  Is  hereby 
lagallaad.  vaUtfctad.  aad  contemad  with  tba  saaae  ferce  and  effect 
aa  If  tha  land  involved  therein  had  bean  held  at  the  time  of  such 
conveyance  by  the  above-named  grantors  making  the  same  under 
abeolute  fee-almple  title:  ProvtOed.  That  such  legalisation,  vallda- 
ttaai.  and  CMiBiitatHiii  shaU  no*  dimtnlab  said  right  of  way  to  a 
width  leas  than  50  feet  on  either  side  oC  tha  eanter  of  the  main 
track  or  tracka  of  said  Central  Pacific  BaUway  Co.  aa  now  estab- 
Bihed:  Prtxfidetf  fnrther.  That  noOilBg  herein  contained  ta  in- 
tetMlad  or  shall  ba  eonrtraed  to  Isgaliee,  validate,  or  oonflrm  any 
rlghlB.  tttlts.  or  taeetaata  based  upon  or  arising  oat  of  adverse 
passaaslon.  preani  InMr in.  or  ahanrtnnmant,  and  not  confirmed  by 
conveyance  heretofore  made  by  Central  Pacific  Railway  Co.  and  its 
leasee.  Southern  Pacific  Co.:  And  provided  further.  That  there 
Shan  be  iBssi  »d  to  tha  Umted  Btataa  aU  otl.  coal,  or  etbar  min- 
erals in  the  land,  and  the  right  to  prospect  for.  mine,  and  remove 
the  same  under  such  rules  and  regulatlona  aa  the  Secretary  of  the 
Interior  may  prescribe. 

With  the  following  ooramlttee  amendment: 

Page  a.  line  6.  after  the  word  "  page."  Insert  the  figures  "  BSO." 

The  oomraittee  amwKiment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engroBsed  and  read 
a  third  time,  was  read  ttie  third  time,  and  passed. 
A  motton  to  reooMider  was  laid  on  the  toble. 


The  Ckark  caQed  the  next  bill,  H.  R.  1226.  for  the  relief  of 
Edna  M.  GHDaon. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as 
fcAows: 


Be  If  ntrtrA.  ate.  That  tha  FostmMteK  CJH^tHfv^  hs.  and  ha  te 
hareby.  authortaad  and  directed  to  credit  the  accounts  of  Rdna  IC 
OUsaa.  paatanasSer  at  Staobeavllle.  <Mkle,  te  the  sum  of  81388.88. 
due  tha  Italtad  aiatea  an  acoauiS  of  tha  loas  ctf  postal  funds  re- 
larasny  and  aasi 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
M  read  the  third  time  and  passed,  and  a  motion  to  reoon- 
m.  the  table. 


Msrr  P.  can> 

Mir.  WRIOHT.  Mr.  Speaker.  I  ask  tmanlmoaa  consent  to 
return  to  Calendar  Na  241,  the  bill  (H.  R.  5QS8)  for  the 
relief  of  Mary  F.  Crtm. 

The  SPEAKER  pro  tanpoore.  li  there  obleetlon  to  the  xe- 
qnett  of  the  gmtlrtnafi  tttm  Georgia? 

Mr.  BACSMANl?.  Mr.  Speaker,  a  partiamentary  bMialry. 
U  unanimous  consent  is  grwUed.  wfQ  we  ittU  hare  the  right 
to  feaenre  the  right  to  ohjeeCT 


The  SPEAKER  pro  tempore.    YeSk 

There  was  no  objection. 

Mr.  BLANTON.  It  is  understood  that  the  amendment 
agreed  to  by  the  gentleman  from  Georgia  is  to  be  offered 
and  accepted? 

Mr.  WRIGHT.    Two  thousand  dollars;  yes. 

Mr.  BLANTON.    In  full  settlement? 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  there  are  two  propositions  involved  in  the  bill  to 
which  attention  should  be  paid.  The  first  question  that 
atisee  is  whether  or  not  there  is  any  moral  respoDsiblllty 
resting  on  the  Government  of  the  United  States  to  rcbn- 
toiBse  a  claimant  tor  a  purely  accidental  death.  The  second 
is  that  this  is  a  case  where  a  man  lost  his  Ufe.  It  is  a 
serious  matter,  and  such  matters  are  usually  tnveatigated 
by  police  officials.  In  this  case  it  happened  in  the  Federal 
court  building.  There  certainly  must  be  some  record  at 
some  place,  either  in  the  files  of  the  city  police  department 
of  this  city  or  in  the  Federal  coort,  from  idiich  it  would 
appear  who  was  responsitde  for  the  man's  death.  The  re- 
port docs  not  show  anything  of  the  kind.  Hie  report  con- 
tains two  newspaper  articles,  one  of  which  says  some  person 
imknown  ^i^io  had  been  summoned  in  court  as  a  witness 
knocked  the  gim  off  the  lavatory  and  it  exidoded  and  killed 
Um  man. 

Mr.  WRIOHT.    That  is  the  newspaper  rep<vt. 

Mr.  BACHMANN.  That  is  the  newspaper  report  quoted 
here  in  the  form  of  an  aflEldavit.  saaring  that  the  newspaper 
report  is  a  true  report  of  the  accident. 

Mr.  WRIOHT.  A  true  report  of  what  appeared  in  the 
newspaper. 

li£r.  BACHMANN.  Yes;  of  what  appeared  in  the  piMPer 
with  reference  to  the  accident. 

Mr.  WRIOHT.    That  is  alL 

Mr.  BACHMANN.  The  other  affidavit  is  that  of  a  deputy 
clerk  of  the  Federal  court.  The  accident  happened  in  1917, 
and  the  deputy  court  clerk  makes  an  affidavit  10  years  later. 
in  1927.  in  which  he  sa3^  he  was  not  an  eyewitness,  but  as 
he  recalls  the  facts,  this  man  Whatley  walked  in  and 
knocked  the  gim  off  the  lavatory  when  it  exploded  and  killed 
the  deceased. 

If  the  gentleman  from  Georgia  can  supply  any  facta  he 
may  have  personal  knowledge  of  to  supplement  the  report 
and  win  say  to  the  House  as  a  Member  of  the  House  that 
Whatley  being  the  man  who  was  in  there  and  who  was  the 
court  crier  connected  with  the  Federal  court,  knocked  thia 
gun  off,  I  shall  not  object. 

Mr.  WRIGHT.  A  court  record,  of  course.  Is  kept  of  all 
these  things,  but  the  deputy  clerk  makes  this  afDdavit,  stat- 
ing what  Ttport  was  made  after  the  man  was  shot,  that 
these  two  court  officials,  Whatley  and  Lawshe,  went  into  the 
toilet  and  the  pistol  was  knocked  off  by  one  or  the  other  of 
them,  he  thinks  Whatley. 

There  Is  an  affidavit  here  by  Mr.  Clegg,  who  said: 

After  the  said  J.  M.  Crlm  bad  been  carried  to  the  said  oaarshal's 
ottce,  the  court  bailiff.  apparenUy  about  65  or  70  years  of  age. 
sUm  built,  height  about  5  feet  10  Inches,  and  weight  about  180 
pomids.  came  into  the  marshal's  oflSee.  apparently  very  much  ex- 
cited and  nervoufi.  and  inquired  as  to  how  bad  MT.  Ctlm  was 
hurt.  On  being  told  ot  the  serkms  nature  of  the  wound,  this  nan 
than  stated  that  he  regretted  having  caiised  the  accident,  and 
defdotrd  the  same. 

Mr.  BACHMANN.  How  far  did  Crim  live  from  the  town 
where  Federal  court  was  being  held? 

Mr.  WRIOHT.     About  40  mike. 

Mr.  BACHMANN.  Is  it  likely  he  would  not  know  the 
officials  who  were  connected  with  the  court,  either  the  court 
erier  or  the  bailiff? 

Mr.  WRIOHT.  He  might  not  know  them  under  the  cir- 
cnmstances.  These  officials  came  from  Atlanta.  Oa..  whlcii 
Is  the  seat  of  the  court.  Columbus  being  simply  a  dlvialan 
of  the  eourt.  They  would  go  down  to  court  and  stay  there 
dBring  the  session. 

ICr.  BACHMANN.  In  his  own  statement,  made  after  he 
was  shot,  he  said  he  did  not  know  who  the  man  was  that 
came  in  there. 

ICr.  WRIGHT.    He  would  not  here  known  these  people. 
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Mr.  RAMSPBCK.  I  will  tdl  the  gentleman  from  my  own 
knowledge  of  the  case  that  these  men  were  from  the  office 
of  the  United  States  marshal  In  Atlanta. 

The  reason  I  happen  to  know  about  it  is  that  in  the  first 
part  of  1917,  shortly  after  this  happened,  I  became  chief 
deputy  in  the  United  States  marshal's  office.  I  am  familiar 
with  the  facts  about  it  from  talking  with  the  marshal  him- 
self. I  think  the  report  is  substantially  correct.  My  recol- 
lection is  the  marshal  toki  me  those  facts. 

Mr.  BACHMANN.  Was  there  no  police  record  kept  of 
this  man  being  killed  there  in  the  Federal  building?  Did 
not  the  pohce  headquarters  in  this  town  have  a  record 
of  it? 

Mr.  WRIGHT.    No;  there  was  no  occasion  for  it. 

Mr.  RAMSPBCK.  I  could  not  answer  that  question,  be- 
cause I  was  not  present. 

Mr.  BACHMANN.  Would  they  not  investigate  how  the 
man  met  his  death? 

Mr.  WRIGHT.  They  admit  it.  There  is  no  question 
about  it. 

Mr.  BACHMANN.  Do  you  not  have  a  coroner's  inquest  to 
determine  the  cause  of  death? 

Mr.  WRIOHT.  Not  when  there  are  eyewitnesses  to  the 
occinrence.  In  Georgia,  where  they  have  eyewitnesses,  they 
do  not  have  a  coroner's  inquest. 

Mr.  8CHAFER.    Will  the  gentleman  yield? 

Mr.  WRIOHT.    Certainly. 

Bfr.  SCHA^ER.  I  Imagine  that  if  it  were  a  case  of  selling 
a  pint  of  beer  or  a  pint  of  whisky  they  would  have  a  record 
going  back  25  years. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  WRIOHT.    Certainly. 

Mr.  MOUSER.  I  have  asked  the  gentleman  to  yield  in 
order  to  explain  what  might  be  an  apparent  inconsistency 
in  my  position.  When  this  Mil  was  first  reported  I  objected. 
When  it  was  first  brou^t  to  my  attention  I  discussed  the 
facts  with  the  gentleman  from  West  Virginia.  He  had  a 
doubt  in  his  mind  as  to  whether  or  not  there  was  actual 
negligence  on  the  part  of  an  agent  of  the  Government  or  a 
servant  of  the  Government  as  distinguished  f  ran  a  pure 
accident.  In  view  of  the  additional  information  given  by 
the  gentleman  from  Georgia  I  am  convinced  that  I  might 
have  been  in  error  and  I  therefore  do  not  object  at  this 
time. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bOl? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  Is  au- 
thortzad  and  directed  to  pay  to  Hary  F.  Crlm.  of  Manchester,  Oa., 
widow  of  the  late  J.  M.  Crlm,  out  of  any  money  in  the  TreiMniry 
not  otherwise  approprlatad.  tba  sum  of  810.000.  Such  sum  shall 
be  In  full  settlement  of  all  claims  against  the  United  SUtes  on 
account  of  the  death  of  tha  said  late  J.  U.  Crlm.  While  In  at- 
tendance at  the  United  States  XMs^rlct  Court  for  the  northern  dis- 
trict of  Oaorgla.  weatsra  dlvMoii.  on  May  8,  1917.  the  said  late 
J.  M.  Crlm  reoelred  a  buUst  wofond  which  resulted  In  his  death, 
on  account  of  tha  discharge  of  a  pistol,  caused  by  an  attendant 
or  aier  of  such  court:  J*ro9ided,  That  no  part  of  the  amount 
spproprtatad  m  this  act  shall  be  paid  or  delivered  to  or  received 
by  any  agant  or  agaata,  attaraay  or  attorneys,  on  aocount  of 
aerrloes  rendered  In  oonSkScUao  with  said  claim.  It  shaU  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  raesivs  any  sum  of  the  amount  appropriated 
In  this  act  on  account  of  aerrlees  rendered  In  connection  with 
said  claim,  any  oontraet  to  the  contrary  notsrlthstandlng.  Any 
person  vlolaUng  the  provtslams  ot  this  aet  shaU  be  deemed  guilty 
of  a  nUsdemeanor  and  upon  conviction  thereof  shall  be  fined 
In  any  som  not  ezoeodlng  81.880. 

Mr.  BLANTON.  Mr.  Speaker.  I  offer  an  amendment.  On 
page  I.  in  line  6.  strike  out  "  $10,000  "  and  Insert  in  Ueu 
thereof  "  $3,000." 

The  SPBAKSR  pro  tempore.  The  gentleman  from  Texas 
offers  an  amendment,  which  the  Clerk  will  report. 

Ilie  Clei^  read  as  foUovs: 


Amendment  offered  toy  Mr. 
810.080  **  and  Insert  In  Ilaw 

The  amendment  was  agreed  to. 


Page  1.  line  8.  strtka  out 
"sajooo." 


Ttie  bill  was  ordered  to  be  engrossed  and  imd  »  third 
Ume,  was  read  the  thhrd  time,  and  passed,  and  a  tcUOaa  to 
reconsider  laid  on  the  table. 


or  TRs  LBoai.  RKPKasKMTSTXvis  or  coaa,  rrfwirrtT  *  on. 

"Hie  Clerk  called  the  next  bill,  H.  R.  2020,  for  the  rdief 
of  the  legal  representatives  of  Cobb.  Blasdell  It  Co. 

Mr.  8CHAFER.    Mr.  eh?eaker,  I  object. 

Mr.  CANFIELD.  Win  the  gentleman  withhold  his* 
objection? 

Mr.  SCRAFER.  I  will  withhold  my  objection,  bat  there 
is  nothing  the  gentleman  can  bring  to  my  attention  to  stop' 
me  from  objecting  to  the  consideration  of  this  bUl.  whi^ 
involves  the  payment  of  approximately  $SOO,OO0  on  an  old. 
hoary  Civil  War  claim  for  oats  and  wheat.  There  may  also 
be  barley  in  it.  I  think  a  bill  of  this  siae  should  not  be 
taken  up  under  unanimous  consent. 

Mr.  MOUSER.    Mr.  Speaker.  I  object. 

JACOB    LAXDtT 

The  Clerk  called  the  next  blU.  H.  R.  241S,  ^^"■M*-r*"t  th* 
claim  of  Jacob  Landry. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


fie  it  enmoted.  %te..  That  aU  the  right,  titles  aad 
United  Btatea  In  and  to  section  S9.  towzish^  18  south.  _ 
a  east.  St.  Helena  meridian.  Ascension  Parln.  Xa.  oontatmiv 
233.76  acres,  as  libawn  on  a  plat  of  survey  mads  by  Ai^^ust  P. 
Phepa.  deputy  surveyor,  approved  on  April  14.  18S1.  by  R.  W. 
Boyd,  surveyor  general  for  the  district  of  ^■^i^'^riT.  astd  asgra> 
gated  thereon  as  the  claim  of  Jacob  Landry,  be.  and  tha  same 
are  hereby,  releaaed.  rellnqtilahed,  and  confirmed  by  ttia  Utittsd 
States  to  the  equitable  owners  of  ttaa  equltataSs  title  tbsrate  and 
to  their  reqiactlvs  heirs  and  ssstgns  foravsr.  as  folly  and  «am- 
pletely.  In  every  respect  wliatever,  as  could  be  dons  by  patsnta 
issued  according  to  law:  Provided,  That  this  aet  shall  saKNmt 
only  to  a  relinquishment  of  any  tttta  that  tha  UaitMl  MsSss' 
has,  or  Is  su|^;xMed  to  have,  in  and  to  any  of  mM  landSt  and,  Urtill 
not  be  construed  to  abridge.  Impair,  UvJurs,  prajudlos,  or  divsrtk 
In  any  manner  any  Talldnght,  title,  or  Intarast  of  any  person  or' 
body  corporate  whatever:  the  true  Intent  of  thla  tkCt  being  to 
ooncede  and  abandon  all  right,  tltts,  and  Intarsat  of  ttia  UwSad 
Statee  to  thoee  persons,  eatatea,  Unas,  or  ceepotatUna  who  weillil 
be  the  equitable  owners  of  said  lands,  by  reasons  of  long  eon- 
tlnuous  possession  under  cedar  of  title  wttti  datan  of  ownsnftiip, 
or  otherwise,  under  the  laws  of  TrfHilslans,  indudlag  tlte  laws  oC 
preeerlptlon  and  UmltaUcn.  In  the  abeence  of  the  aatd  Ibtanat. 
UUe.  and  esUte  of  the  United  Stetes. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motioa  to  recon- 
sider laid  on  the  table. 


VAUDATXHa   CKBTAXM   APTLXCATmnS   FOB   AMV 


or  pvmuc 


The  Clerk  ealled  the  next  bm.  H.  R.  7f7<  whMOtm  cer- 
tain applications  for  and  mtries  of  publle  lands,  and  for 
other  purposes. 

Mr.  SCHAFER.  Mr.  ^leaker,  reserrlng  the  rifhek  to  eb- 
Ject.  I  would  like  to  find  oat  what  the  total  eoat  to  the 
Government  of  the  United  States  will  be  if  this  WU  to  passed. 

Mr.  EVANS  of  Montana.  It  is  my  undentandtng  tlwre 
will  be  no  cost  whatever. 

Mr.  SCHAFER.  Are  there  any  al^  or  mluarak  in  the  land 
in  question?  I  see  there  is  no  reservatkm  «(  any  oil  or 
mineral  rifl^ts. 

Mr.  EVANS  of  Mrmtana  I  do  not  know,  and  I  aa  not 
prepared  to  say.  The  bill  oomea  from  the  Interior  Depart- 
ment, and  they  advise  me  there  are  four  entrtea  wlUd& 
oui^t  to  be  patented,  but  for  sooie  technical  reaaon  they 
can  not  patent  them. 

Mr.  SCHArasi.  In  theee  other  bUk.  where  we  lecaliae 
theee  entries,  there  is  a  reset  ratten  with  reference  to  min- 
eral and  oil  rl^ts.  Why  should  they  not  be  Included  hi 
thIsbUl? 

Mr.  ARENTZ.    They  shoold  be. 

Mr.  8CHAFKR.  Uhlees  an  amendment  is  prepared  to  that 
effect  I  am  gohig  to  object. 

Mr.  COLTC»r.  If  the  genUeman  wlU  penntt,  I  thtnk  ha 
will  find  that  the  Qoremment  now  includes  tbeae  lueuiia-' 
tions  In  all  of  theae  entries.  Tlieae  are  cases  that  artn  dar- 
ing the  administration  of  the  Land  Oflloe  each  yea 
•quikte  are  all  with  the  enkryaMa;  but  baeaun  d 
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cmUties  In  Ow  law.  title  can  not  be 
oninllMS  klDs  of  this  kind  every  y< 
them. 

Mr.  SCBAFEEL  Why  aboidd  we  not  carry  a  reaervatton 
of  tJbe  mineral  ukI  oil  rlchta  to  tbis  bill  tbe  aame  as  in  oltaer 
bills? 

Mr.  ARENT2L  TbaA  is  perfectly  right.  We  should  do 
that. 

Mr.  COLTON.    Tliere  is  no  objection  to  it. 

Mr.  8CHAVKK.  There  is  one  more  question  I  vould  like 
to  adL  What  ia  tha  effect  of  section  4.  where  you  are  tak- 
ing away  THiiPiT****''g  Iron  the  Wasco  County  Electrtc  L 
Water  Power  Co.  without  making  any  mention  in  tbe  com- 
mittee report  as  to  the  reason  for  that  action.  I  notice 
that  secUeo  4  takes  back  the  right  of  way  that  was  granted 
to  this  company  under  the  act  of  March  3,  1875. 

Mr.  ARENTZ.  If  the  gentleman  will  read  the  sixth  line 
frmn  the  bottom  on  page  3.  he  will  find  that: 

Tbe  forfeitiare  of  the  grant  vould  rexno'v*  tbe  dotid  from  the 
lands  ■fBwd  by  tke  right  of  wy.  and  racfa  aetirm  trf  the  CbagreeB 
la  recommended. 

Mr.  BCHAFKR.  Does  tbe  Waseo  Ocnpity  Electric  ft  Water 
Power  Co.  need  this  right  of  way? 

Mr.  AlOOfTZ.  Abeoiiit^  not,  beeaose  tlSe  right  of  way 
to  forfetted  so  as  to  remore  the  cloud  on  tbe  title. 

Mr.  SCHAFnt  But  that  does  not  answer  my  qoestian. 
When  you  remoirc  the  cloud  en  tbe  title,  and  give  some 
dtiaen  d  this  country  tttie  to  the  land.  I  do  not  want  to 
approve  a  hOl  that  to  going  to  take  something  away  from 
another  citiKn.  be  tt  an  indtvklual  or  a  corposaUon. 

Mr.  ARBNTZ.  In  yfew  of  the  fact  that  the  rtght  of  way 
aakod  for»  the  road  nerer  boUt,  and  no  construction 

U  that  to  the  fact,  aixl  I  am  sure  it  to 
the  gtBtleman  teltoui  so— 

Ux.  ARKHTZ.    I  will  read  it. 

Mr.  aCHAFVL  Mo;  that  is  not  mreeiry.  When  the 
gettUeman  makes  a  statement.  I  know  tt  to  correct.  If  the 
grntlnmin  win  offer  the  anal  provtslon  rcaervinc  the  oil  and 
miiMnd  righta  to  the  Govamment.  I  ^all  not  ohtoei. 

Mr.  BVANB  ef  Montana.  I  haTo  no  ohjeetlon  to  sweh  an 
amendment. 

The  8PBAKBR  pro  tempon.  la  there  ob jectioD  to  the 
pnaent  eoMkkvatten  of  the  bilir 

There  was  no  objection. 

Mr.  KVAMB  of  MonUna  Mr.  .flpeaher.  I  ask  unanimous 
consent  to  substitute  a  similar  Senate  bill.  8.  3111. 

The  aPBAKEB  pro  tempore.  Is  there  ebtectteo  to  the 
request  <rf  the  gentleouwi  froaa  Montana? 

lliere  was  no  objection. 

Tbe  Clerk  read  the  Soaate  MB.  as  foitowg: 

u.  am 

Be  U  tmmttd.  tte^  l%aS  the  gawaierj  a(  tka  Intevtar  ke.  antf 
ka  la  heteby;  autasetoid  wdA  diractad  to  allDW  mi— id  U.  Dalley. 
of  Prleat  Rlrer,  Idaho,  to  make  entry  under  aecUfOn  7  ol  tha 
enlarged  homeatead  act  (pa  Btat.  L.  Ml),  for  the  ei^  half  of 
eeweaweat  ^ttaraeF,  aauunraai  %uertar  oa  aoNRthwaafe  <|%iarter',  aotith 
half  a(  nectlmeeak  ^/amrtm  mt  ao<at>  wt  quaatet.  sooca  baV  eC 
north  half  of  northwaat  quarter  of  aouthweat  quartar.  noethaasS 
quarter  at  ncrthe—t  quarter  of  northwast  quarter  ot  southwest 
quarMr.   ■Jiimsaal   qoartcr  at  aouthsast   goarter   at  northwest 

iitliiam  qvarter  of  ewttieaiit  trameUa 
9^  towaahlp  ST  aorta.  raB«a  6  weak, 
within   tha  nBitts  at  rn"*^t"   HaUonal 
to  entry  under  the  proriafoos  of  the  act  of  June 
II.  1906  (M  Stat.  L.  233). 

■■e.  a.  Ttet  tha  liiuialaij  at  tha  natorloe  ba,  and  taa  to  hareby, 
aiitberliil  and  dhoLlad  to  aaeepi  ftaal  proaf  aulMdttad  by  Ki«iaa 
Inhaaon  on  rtaoamber  37,  IMS,  in  support  of  hla  homastead  entry. 
Mxita  !¥.  R.  Iffez.,  No.  054004.  made  on  NOrember  8.  1938,  for 
lou  1  and  a.  and  south  half  of  the  northeast  quarter,  saeltoa  4. 
township  3  north,  range  14  wast.  Maw  MhiIbq  pH«»*^;wrt  ■■«■  >ii»»». 
and  to  lasua  patant  190a  pafBaot  fharafsr  at  tha  nev  af  •l.as 
per  acre. 

te.  3.  T^at  the  Secretary  of  the  teterlor  be,  and  ha  Is  hereby. 

castas.  ■>—!>■.  Whra^.  Mo.  eiwiai^  Atod  by 
rusrj  It^  Itao.  tor  tha  sooth  bait  af  the 
17,  township  M  north,  raaga  lOg 

byhaaas 


amandad.  and  on  wbl^  cash  eertlllcata  laauad  on  April  11,  1930. 


1930.  I 


I.  a.  TlHt  the  ngk*  a<  way  uader  tha  act  of  Ifardi  a.  U78  (18 
L.  4e3) .  granted  to  the  Wasco  County  Bactrtc  *  Watsr  Fowar 

Co.  frcnn  a  point  in  section  10,  township  4  south,  range  21  east. 

Willamette  meridian,  to  a  potot  In  section  94,  Urauship  9  sooth, 

raoga  a»  east.  WUlaaoatta  assrldlaa,  Oregoa.  ba,  and  tlM  sama  U 

iMsaby  forleltad. 

M^.  ARENTZ.    Mr.  Speaker,  I  offer  an  amendment  as  an 
additional  section  to  the  bffl. 
The  Clerk  read  us  ItAkms:  j 

Amendment  offereif  by  Ur.  AazKrar  Page  S,  at  tha  end  at  the 
MB  lns>rt  s  new  Bsctlcsa.  ss  foUOMM: 

"Sac.  6.  Patent  Msued  hereunder  shall  eontaln  a  nasi  usHau, 
la  the  usual  form,  of  all  oil,  gas.  and  other  axlnerals  to  tha  Unltad 

SUtes-  ^ 

The  amendment  was  agreed  to. 

The  UU,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
oonBidcr  was  laid  on  the  table. 

A  similar  House  bill,  H.  R.  7674.  was  laid  on  the  table.    .: 

p.  JEAN  Dis  oaannas  I 

The  Clerk  caUed  the  next  bill.  H.  R.  1420.  for  the  reUef  of 
P.  Jean  des  Garennes. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  oh- 
)ect.  I  am  against  the  growing  practice  of  pifffcing  out 
fawrcd  indlTlduals  here  and  there  and  graatlng  tbcns  pen- 
sions, when  you  do  not  grant  pensioDs  to  all  other  peraona 
of  the  same  age  and  circumstances.  Such  favoritism  must 
stop. 

Ttte  only  serrloe  thto  man  ever  rendered  the  Ckwenunent 
waa  wtitle  hokltng  a  nice  comf ortable  remunerative  poattton 
as  teacher  for  28  years  in  the  Naval  Academy  and  reeetrtng 
$4,500  a  year  for  it.  Why  should  we  pension  him  and  not 
pension  all  other  faithful  teachers?  If  we  are  going  to  pen- 
sion thto  man.  we  ought  to  pick  ont  every  other  man  and 
wwan  in  tbe  United  States  who  has  Uwht  28  years,  and 
there  axe  several  hundred  thousand  of  them  in  the  Uidted 
States,  and  pension  all  of  them. 

Mr.  OAMBBILL.  Let  me  say  to  the  gentleman  from 
that  thto  man  did  teach  28  years,  and  he  to  now  84 
of  age. 

Mr.  BLANTON.  Tea;  and  there  are  kite  of  Mmflar  caaes 
where  such  teachers  as  faithful  as  he  was  do  not  receive 
any  pension.  I  am  against  picking  oat  the  wives  of  former 
Presidents  and  granting  them  a  pensien  when  they  are 
worth,  perhaps,  several  himdred  thousand  dollars.  I  am 
^g**'****  all  sMch  practices. 

Mr.   8CHAFER.    Will   the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  SCHAFER.  I  notice  when  the  bill  granthw  Mrs. 
Woodrow  Wilson  a  pension  of  $5,000  a  yeai  as  long  as  she 
Itvas  was  on  the  Consent  Calendar  the  gentleman  did  not 

Mr.  BLANTON.  The  gentleman  to  »»»MTtfcm  I  have  ob- 
jected to  an  such  MUs.  I  Mocked  tbe  bOl  to  grant  a  pewion 
to  Mrs.  Theodore  Roosevelt  and  the  one  for  Mrs.  Warren 
O.  Harding  and  tbe  one  for'Mrs.  Woodrow  WUson  li»t  as 
kmg  as  one  objection  could  stop  them. 

SCHAFER.    How  did  the  bffl  pass,  then? 
BLANTON.    I  was  not  here  in  Congress  when  that 
Mil  was  passed  granting  a  pension  to  Mrs.  Woodrow  Witoon. 
That  passed  during  tbe  interim  that  I  was  oat  of  Cbtwres. 

Mr.  BACHMANN.  The  gentleman  from  Texas  was  not  a 
Member  of  the  Congress  at  that  time? 

BLANTON.  I  was  not  here  at  the  time  that  bill 
I  objected  to  every  one  that  was  preoented  whik  I 
was  here  and  blocked  them  tn  each  Congrees  as  long  as  oiia 
man  could  block  them. 

Mr.  SCHAFER.  My  reec^ecUon  to  that  the  gentleman 
waa  here,  because  I  was  tempted  to  object  myadf;  hut  when 
the  gentleman  did  not  object.  I  did  not. 

Mr.  BLANTOlf.  No;  the  gentleman  to  entirdy  mtotaken. 
If  the  gentleman  wffl  kwk  up  the  record  he  wfD  fhid  I  ob- 
jected to  every  one  of  those  special  bllto  granting  pensions 
lo  widows  of  deceased  Prcaldents.  who  were  aM  «*«»«r'*'**«"r 
wen  fixed.  I  am  uneampromtofntfy 
favoritism. 

I  object  to  this  bill.  Mr.  Speaker. 


J. 


The  Clerk  eaUed  the  next  taUl.  H.  R.  1853,  authorising  the 
Secretary  of  the  Navy  to  advance  on  tbe  retired  Ust  of  the 
Navy  David  J.  Mahoney.  retired,  to  chief  boiler  maker, 
retired. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

ntKDKUCX  L.  CATTDLX 

The  Clerk  caUed  the  next  bUl.  H.  R.  2125.  to  provide  for 
the  advancement  on  the  retired  list  of  the  Navy  of  Frederick 
L  Caudle. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  may  I  ask  the 
gentleman  to  withhold  hto  objection  a  moment? 

Mr.  STAFFORD.     I  wlthhoM  it. 

Mr.  EATON  of  Colorado.  In  the  Seventy-first  Congress 
there  was  a  similar  bill,  and  I  had  an  opportunity  to  meet 
the  objection  of  the  gentleman.  It  was  a  bill  of  exactly 
the  same  character.  It  was  the  case  of  a  man  who  was 
sent  to  the  Fitzslmons  Hospital  about  the  time  the  Navy 
rule  was  changed  as  to  n^en  a  man  would  be  given  an  ad- 
ditional grade  in  hto  rank  In  tbe  Navy.  This  man  imme- 
diately upon  receipt  «,t  tbe  hospital  was  examined  by  the 
board  and  was  then  given  retirement  instead  of  keeping 
him  there  for  a  M-day  period  before  the  retirement  date 
became  effective.  In  thto  case,  had  the  retirement  not  been 
made  shortly  after  hto  entrance  in  the  hospital,  the  grade 
asked  for  in  thto  bin  would  have  become  effective  and  tbe 
claimant  would  have  received  the  benefit  of  it. 

At  that  time,  in  tbe  Serenty-flrst  Congress,  there  were 
three  cases;  one  was  passed,  and  tbe  gentleman  from  Wto- 
consln  withdrew  hto  ohjectton.  I  trust  he  will  do  so  in  thto 
case.  I  think  xmder  tbe  circumstances  this  bill  should  be 
passed.    In  the  last  Congress  It  was  passed  in  the  Senate. 

Mr.  STAFFORD.  Tbe  report  shows  the  reason  why  thto 
character  of  legtolation  should  not  be  passed,  and  therefore 
I  object. 

Ainm  aaucx 

The  Clerk  read  the  next  hill  on  the  Private  Calendar,  H.  R. 
2686,  gianting  six  months'  pay  to  Annie  Bruce. 

There  being  no  objection,  tbe  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  afc.  That  tha  Sacratary  of  the  Navy  be.  and  he 

Is  hereby,  authorized  and  directed  to  pay  out  of  the  appropria- 
tion "  Pay  of  the  Navy.  ie««.*  to  Annie  Bruce,  widow  of  the  late 
Lieut.  Prank  Bruce.  Dnlted  Stales  ffavy.  an  amount  equal  to  atx 
months'  pay  at  the  r^ta  said  yrank  Bnua  was  receiving  at  the 
date  of  his  death. 

Mr.  SCHAFER.  Mr.  Speaker,  I  rise  in  opposition  to  the 
bin.  to  obtain  some  information.  Thto  bill  was  reported  out 
by  the  Naval  Affairs  Ooomiittee.  and  contains  an  appropria- 
tion. Under  the  rulee  of  the  House,  the  Naval  Affairs  Com' 
mittee  has  no  authority  to  appropriate,  notwithstanding  the 
fact  that  the  distlngutohed  chairman  of  the  Foreign  Affairs 
Committee  has  indicated  that  a  certain  class  of  biUs  carry- 
ing appropriations  repented  oat  by  the  Claims  Committee, 
which  has  authority  to  appropriate,  would  be  objected  to. 
because  they  are  not  referred  to  the  Foreign  Affairs  Com- 
mittee, which  has  no  authority  to  appropriate. 

Mr.  SWINO.  Does  tbe  gentleman  msUce  that  as  an  argu- 
ment against  thto  case? 

Mr.  SCHAFER.  I  intended  to  object  to  thto  bill,  but  the 
unanimous-consent  proceedings  went  through  so  fast  that  I 
did  not  hear  the  Chair  ask  for  an  objection.  I  want  to  find 
out  why  thto  hill  has  singled  out  thto  beneficiary  to  pay  her 
six  months  of  a  lieutenant's  pay. 

Mr.  SWING.  Has  the  gentleman  read  the  report?  The 
report  of  the  Navy  Departmmt  sets  forth  completely  why. 
There  to  a  favorable  report  made  tay  both  the  Navy  Depart- 
ment and  the  oommittee.  The  bfll  was  passed  by  the  House 
in  the  last  Congress,  but  was  not  reached  in  the  Senate.  It 
to  a  most  meritorious  bilL 

Mr.  STAFFORD.    Win  the  gentleman  yteld? 

Mr.  SCHAFER.  I  would  yfeld.  but  I  want  to  get  some 
information,  and  the  genttanan  from  California,  the  author 
of  the  bill,  has  not  givan  bm  that  information.    If  ha  does 


not  want  to  give  the  infcmnation.  we  wttl  have  to  havw  a 
quorum  here  if  the  biU  to  to  be  passed. 

Mr.  STAFFORD.  I  think  it  to  the  farthest  ttftonckt  Of  tbo 
gentleman  from  California  to  be  sarcastic,  knowing  that  ha 
to  appealing  to  ihe  grace  of  any  Member  when  there  to  not 
a  quorum  present. 

Mr.  SCHAFER.  If  my  distinguished  coUeague  from  Wts- 
coDsin  can  give  me  the  Inf  ormatlon  which  I  desire  and  ihov 
why  thto  bin  should  pass 

Mr.  STAFFORD.  The  existing  law  provides  for  the  pay- 
ment oi  six  months'  gratuity  to  tbe  dependents  of  all  naval 
officers  when  tb<!y  die  in  aervioe.  There  was  a  short  iBtcrim 
when  that  law  was  repealed.  Thto  providet  a  gratolty  for 
an  officer  who  died  during  that  interim  when  the  law  was 
not  in  force. 

Mr.  SCHAFER.  Is  thto  the  only  nayal  olBoer  thht  «oal4 
come  under  these  circumstances?  ') 

Mr.  STAFFORD.  Oh.  no:  we  have  passed  as  Buuiy  as  10 
of  these  biUs  where  naval  oflloers  died  duilog  that  pKiod, 
because  it  was  the  established  policy  prior  to  tha  repeal  to 
pay  the  depeiKkints  of  such  oflloers  who  died  In  the  seryica, 
and  is  the  law  to-day. 

Mr.  SCHAFER.  Mr.  Speaker.  In  view  of  the  facts  given 
by  my  coUeague  from  Wisconsin,  I  wlU  not  object  to  the  pas- 
sage of  the  biU  luid  wiU  not  raise  a  point  of  no  tiiinnwi 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  tbe  table. 

OAVm  ALBSBT  aOBISOH 

The  next  business  on  tbe  Private  Qpilendar  was  the  bin 
(H.  R.  2695)  for  the  reUef  of  David  Albert  Robeson. 
There  being  no  objection,  the  Clerk  read  the  taOl,  as 

follows: 

Be  U  enacted,  etc..  That  the  Secreisry  of  tha  Havy  ba.  and  ba  to 
hereby,  authorlaed  and  directed  to  accept  for  anliatacMat  In  the 
Navy,  without  mgard  to  physical  or  other  qualifications.  David 
Albert  Robeatin.  formerly  ohlaf  yeoman.  United  Btataa  Mavy  and 
United  States  Fleet  Naval  Reserve,  in  the  rating  held  by  him  when 
last  dlachargad  and  to  transfer  hSxa  immediately  to  tha  Vlaet  MK#al 
Reeerve  In  that  rating:  Pravidad.  That  no  boimty,  back  pay.  pan- 
sion.  or  aUouanoe  shall  be  held  to  have  accrued  prior  to  tha 
passage  of  this  act. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motiim  to  reoofi* 
slder  laid  on  the  table. 


GKOBGK    W.    SmCLX.    Jl. 

Tlie  next  business  cm  the  Private  Calendar  was  the  hill 
(H.  R.  6336)  for  the  relief  of  Oeorge  W.  Steele.  Jr. 

The  SPEAKER  pro  tempore.    Js  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker.  I  reserve  the  right  ta  eh* 
ject,  in  order  to  get  some  Informatlan  from  the  mulhar. 

Mr.  GABfBRILL.  Mr.  Speaker,  thto  to  a  bUl  introduced 
by  me  at  the  request  of  the  Navy  Department.  I  have  ho 
interest  in  it  outside  of  that.  It  to  to  correct  the  accounte 
of  Captain  Steete.  who  was  a  military  attach*  at 
Five  naval  officers  were  detailed  in  IMS  to  #0  (e 
France,  and  to  Spain,  for  thit  purpoee  of 
selves  In  the  tongxiage  of  those  countriea.  Hmt 
orders  to  go  there,  and  under  orders  were  ellei^ed  $• 
diem.  The  amount  was  paid.  $1.C74.  taQr  Osptalr 
When  hto  accounts  came  btfore  the  COmptrettsr 
they  were  disallowed  on  the  ground  that  the 
entitled  to  only  subsistence  aUowance.  which,  I  hetleve, 
amounts  to  about  60  cents  a  day.  These  oAoets  wfece  re- 
quired to  go  to  Spain  and  to  Ftaaoe.  Itey 
orders  to  go  there  and  were  allowed  the  $$  a  day. 

Mr.  STAFFORD.    Ihat  to  a  pretty  nloe 
to  go  at  ttie  directlan  of  the  Mavy  on  a  jaunt  thromdk  France 
and  Spain. 

Mr.  OAMBRXUj.     Ttmf  were  Inatructora  at  the 
Acadwny  at  Annapolis,  and  were  Instruetsd  to  go  ttf : 
and  Spain  In  order  to  perfect  themselves  tn  the 
of  thoee  countries. 

Mr.  STAFFORD.    Nevertheless,  it  was  during  the  1 
vacation  period,  wws  It  not? 

Mr.  GAMBRILIi.    Certainly. 
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Mr.  STAFFORD.  AxKl  thftl  to  the  time  wben  they^enjoy 
their  yacatioQS. 

>  Hr.  OAMBRHLi.    Oh.  no;  that  to  the  only  time  that  they 
can  fet  awa>  from  the  Naval'  Aeademy. 

ICr.  ffTAFFORD.  Why  was  not  the  position  of  the  comp- 
troller correct  in  refusing  this  $6  per  day  allowance? 

iCr.  OAlfBRIUib  The  gentleman  must  know  himself 
that  one  ean  not  live  In  Spain  and  France  on  60  cents  a  day. 
The  allowance  of  $6  a  day  was  a  reasonable  allowance. 

Mr.  STAFFORD.  Mr.  Speaker.  I  had  this  bin  marked  for 
objection,  but  the  gentleman  from  Mar^and  has  presented 
facts  which  causes  me  to  withdraw  my  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SCHAnCR.  Mr.  Speaker.  I  reserve  the  risht  to  ob- 
ject. This  bill  properly  should  have  llieen  sent  to  the  Com- 
mittee on  Claims.  It  Is  ab<mt  time  that  the  Naval  Affairs 
Committee,  of  which  the  author  of  this  bill  is  a  member, 
stops  usurping  the  Jurisdictian  of  the  Claims  Committee. 
However,  this  to  a  meritorious  bill,  and  I  shall  not  object, 
but  I  suggest  in  the  future  where  there  are  biOs  that  should 
go  to  the  Claims  Committee  that  the  gentleman  send  them 
there.         

Mr.  OAMBRILL.  Mr.  Speaker.  I  have  nothlx«  to  do  with 
sending  bUls  to  different  committees. 

The  SFKABZR  pro  tempore.    Is  thore  objection? 

T%ere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Oomptroller  Oenend  of  the  United 
States  U  hereby  authorlMtf  and  dtreeted  to  credit  the  accounto 
of  Oeorge  W.  Stetfe.  Jr..  captain.  United  Statea  Navy,  in  the  aum 
of  11.074.  representing -payxnenta  nude  by  him  to  five  officers  of 
the  Navy  tai  aoeardaaee  with  orders  of  the  Navy  Department, 
waich  paymsnu  were  dlaaaowed  by  the  OoaiptroUar  Oenend. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
^  was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
^^Ider  laid  on  the  table. 

J.  w.  oouKm 

TIae  ne»t  business  on  the  Private  Calendar  was  the  bill 
<R.  R.  8T7T)  for  the  reUef  of  J.  N.  Oordon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Oomptroller  General  of  the  United 
States  be.  and  he  hereby  is.  atitbotlaed  and  directed  to  adjust  and 
settle  the  claim  of  J.  N.  Gotdon.  arising  out  of  the  reUnqulshment 
of  certain  lands  Included  In  mineral  entry,  Denver,  numbered 
040111.  for  which  the  paymenta  had  theretofore  been  made,  and 
to  alknr  saki  dalm  la  the  ainoant  of  ^MHJtO  in  full  and  final 
settlement  thereof. 

Sac.  a.  To  suable  tl»e  OonaptroUer  General  to  cany  out  the  pro- 
visions of  this  act  there  Is  hereby  appropriated,  out  of  that  sub- 
cMvlBton  of  the  Ocmfodsimtsd  BaiMto  of  INee  4  per  cent  fund  to 
which  the  same  wsa  heretofoce  eredtted.  the  suaa  of  S883iM>  to 
pay  this  elalm. 

Mr.  BACHMANN.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  I  do  thto  to  call  the  attention  of  the  Members 
present  to-nitht  to  the  way  this  calendar  has  operated.  The 
othttr  day  we  worked  undo*  the  new  rule  that  the  House 
adopted  to  handle  the  Private  Calendar.  We  consumed  over 
two  hours'  time  and  consUuped  13  UUs  under  that  new  rule. 
Three  of  those  bllto  were  pessed.  In  two  hours'  time  to- 
night we  have  coaiaidered  33  bills.  22  of  which  have  been 
^^  passed  favoraMy  and  11  objected  to. 
^        Mr.  RAMSPBCBU    Mr.  Speaker.  wiU  the  gentleman  ylcU? 

Mr.  BACHMAMN.    Tea. 

Mr.  RAMBPECK.  It  might  be  well  to  state  those  bilto 
ttial  we  ftonsideiad  under  the  new  ruto  had  previously  been 
objected  to  under  ttUa  procedure. 

Mr.  BACHMAMN.  That  was  the  understanding,  and  that 
to  the  reaaon  we  Aoukl  have  made  more  time.  It  to  quite  evi- 
dent from  the  way  the  House  is  considering  the  Private 
Calendar  to-nisAit  that  if  we  are  going  to  dean  up  the  bUls 
that  are  on  thto  Private  Catendar  before  the  adjournment 
of  thto  acMtan  we  ought  to  follow  the  rule  of  unanimous 
consent,  such  as  we  have  followed  to-night,  and  not  go  back 
to  a  prnr-ewtlng  under  the  new  rute  that  some  Members  of 
the  House  thought  would  expedite  the  >»»»«*^H»»g  of  bilto  on 
the  Private  Calendar. 


Many  of  us  are  interested  in  theee  private  bills.  It  to 
clearly  evident  that  the  proper  and  practical  way  to  handle 
them  to  the  way  they  have  been  handWI  under  thto  unani- 
mous-consent proceeding  to-night  I  hope  dortng  ttie  reg| 
of  the  session  when  the  Private  Calendar  is  being  consid- 
ered we  wiU  proceed  under  the  imanlmous-oonsent  rule,  as 
we  have  to-night,  instead  of  under  the  new  rule  that  was 
adopted  by  the  House. 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  in  opposition  to  the 
VTO  forma  amendment. 

I  agree  exactly  with  what  the  gentleman  from  West  Vir- 
ginia has  said.  We  can  not  improve  much  on  the  old  rules 
of  this  House.  They  are  the  result  of  a  hundred  years  of 
study  by  men  who  have  been  Just  as  smart  as  we  are.  If  we 
want  to  pass  the  good  bills,  we  had  better  take  steps  at  once 
to  abolish  this  new  rule,  which  is  unworkable,  and  go  back 
to  the  old  rule. 

I  am  sorry  we  are  about  to  lose  the  most  valuable  part  of 
the  very  valuable  services  of  the  dlsting\iished  gentleiran 
from  West  Virginia.  Mr.  Bachicamn,  in  this  House.  Hto  being 
drafted  by  our  Republican  friends  as  minority  whip  is  a  dis- 
tinct loss  to  the  country.  He  has  been  taken  away  from  us 
and  put  into  a  political  Job.  Up  to  this  time  he  has  been  one 
of  the  most  valuable  men  in  the  House.  He  has  not  only 
helped  us  in  watching  the  Private  Calendar  and  the  Consent 
Calendar  with  a  great  deal  of  success,  and  blocking  bad  bills, 
but  he  has  been  active  here  in  helping  us  to  frame  all  kinds 
of  important  legislation,  and  he  rendered  distinctive  service 
on  the  Fish  committee  to  stop  the  growth  of  f*^mmnp<«ni  in 
the  United  States.  I  am  sorry  we  are  about  to  lose  him  f  mm 
active  legislative  service.  Since  he  has  been  made  Repub- 
lican whip,  from  now  on  his  time  will  be  taken  up  mostly 
with  politics.     [Applause  and  laughter.] 

Mr.  MOUSER.    WiU  the  gentleman  yiekl? 

Mr.  BLANTON.     I  yield. 

Mr.  MOUSER.  I  agree  with  all  the  gentleman  frcm 
Texas  has  said  about  the  distinguished  gentleman  from  W(«t 
Virginia  [Mr.  Bachmamn];  but  I  might  add  that,  as  a  result 
of  the  great  experience  over  long  service  In  this  House  of 
the  present  occupant  of  the  chair,  the  distlnguirfied  majority 
floor  leader,  we  have  been  able  to  expedite  the  business  of 
the  evening.    [Applause.] 

Ihe  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  told  on  the  table. 

C.  M.  WTI.l.TAMSOW  AHD  OTHXRS 

The  Clerk  called  the  next  bill  on  the  Private  Calendsr, 
8.  458.  for  the  rehef  of  C.  M.  Williamson.  Mrs.  Tura  Liljen- 
quist,  administratrix  of  C.  E.  Uljenquist.  deceased.  Lottie 
Redman,  and  H.  N.  Smith. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  QRISWOLD.  Mr.  Speaker,  reserving  the  ri^t  to  ob- 
ject, this  bill.  No.  260  on  the  calendar,  8.  458.  to  identical 
with  H.  R.  4393.  which  to  at  present  No.  144  on  the  deferred 
calendar.  Thto  bill  was  given  a  great  deal  Ot  oonsideratlaa 
before  the  House  at  the  previous  hearing,  and  I  object. 

BCr.  SMITH  of  Idaho.  Will  the  genUonan  reserve  hto 
objection  for  a  moment? 

Mr.  ORISWOLD.    I  will. 

Mr.  SMITH  of  Idaho.  I  am  sorry  the  gentleman  takes 
thto  attitude,  because  thto  is  certainly  a  very  meritorious  bill. 
Thto  is  a  Senate  bill  and  is  identical  with  one  that  was  Intro- 
dUMd  and  reported  favorably  in  the  House  not  only  in  thto 
session  but  in  previous  sessions.  We  feel  that  these  peopte, 
for  whose  relief  thto  leglstotion  has  been  Introduced,  are 
entitled  to  favorable  consideration,  because  they  in  good 
faith  entered  upon  the  tond  which  was  supposed  to  be  irri- 
gable by  gravity,  but  as  the  Government  progrcewd  with  the 
development  of  the  irrigation  project.  It  was  found  that  these 
lands  were  en  a  knoll  and  they  could  not  be  irrigated  by 
gravity,  and  consequently  the  water  was  not  fiumished  them, 
althnugh  the  Qovemmeot  CTlH?tfHl  malntciMahce  and  <«iert- 


tion  each  year  for  fumlriiing  the  water  which  they  did  not 
furnish. 

The  entrymen,  while  Wttttiliiff  for  the  Oovemment  to  put 
water  on  the  higher  land,  bought  power  plants  and  paid  a 
power  company  a  vast  amount,  over  $5,000.  over  a  period  of 
nine  years.  Then  the  Oovemment.  realizing  that  they  had 
contracts  with  these  individual  entrymen,  put  in  a  siphon 
which  enabled  them  to  being  the  water  by  gravity  to  theee 
lands.  These  entrymen  have  acted  in  good  faith,  and  the 
Government  had  a  contract  with  them  to  furnish  water  and 
did  not  do  it.  Thto  to  for  the  relief  of  these  people  during 
the  time  they  had  to  put  the  water  there  at  their  own  ex- 
pense. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Idaho.    I  ylehL 

Mr.  MOUSER.  I  have  carefully  investigated  thto  report 
and  I  can  not  help  but  agree  with  the  report  of  the  C<un- 
mlttee  on  Ctolms.  that  thto  to  a  clear  vlototlon  of  a  contract 
with  the  Oovemment.  The  question  arises,  and  it  to  broader 
than  the  amount  involved,  whether  or  not  the  United 
States  Government,  which  can  not  be  sued  because  of  its 
sovereignty,  to  to  be  permitted  to  take  advantage  of  that 
sovereignty  by  not  recognizing  these  claims  against  it.  The 
original  report  showed  that  thto  land  was  irrigable,  and 
properly  classified  as  sudi.  and  these  people  relied  upon 
thto  contract  to  obtain  water  for  the  purpose  of  carrying 
on  their  farming  activities.  The  Oovemment  violated  the 
contract,  and  these  people  were  compelled  to  purchase  the 
water. 

Mr.  BLANTON.    WUl  the  genUeman  yield? 

Mr.  MOUSER.    I  yield  if  I  have  the  floor. 

Mr.  BLANTON.    llie  Indian  Commissioner  sasrs: 

It  would  appear  from  the  foregoing  that  the  Government  Is 
not  under  obligation  to  pay  theee  landowners  for  the  stuns  ex- 
pended by  them  In  constroctlng  and  operating  their  pump  ma- 
chinery for  their  own  benefit. 

And  Hon.  Lyman  Wilbur.  Secretary  of  the  Interior,  says: 
I  can  not  recommend  the  pasMge  of  thto  htU. 


hto 
to 


What  has  the  gentleman  to  say  about  that? 

Mr.  MOUSER.  Thto  question  to  broader  than  mere  argu- 
ment as  to  who  should  do  the  pumping.  These  people  were 
deprived  of  their  water,  and  I  agree  with  the  report  of  the 
committee,  from  the  facts,  as  against  the  report  of  the  bu- 
reau. The  Interest  has  been  eliminated.  Clearly,  in  a  civil 
court,  they  would  have  been  granted  that  interest  I  know 
the  gentleman  to  fair  enough  and  a  good  enough  towyer  to 
understand  that 

Mr.  PRENCH.    Will  the  gentleman  yield? 

Mr.  MODSKR.    I  yield. 

Mr.  PRENCH.  And  during  all  thto  period  these  claimants 
were  paying  their  annual  aaeMment  charges  to  the  Oovem- 
ment. 

Mr.  STAPVORD.  And  they  were  making  no  claim  what- 
soever for  inntAmfig  the 

Mr.  BLANTON.     M^. 
gentlemen  from  Idaho,  taut  not  both 
time. 

Mr.  MOUSER.    Mr.  Speaker.  I  think  the  claim  to  merl 
torlous. 

Mr.  BLANTON.    Mr.  Speaker.  I  object  to  the  bill. 


we  can  handle  one  of  the 
of  them  at  the  same 


vmxuK  J.  wowmsai 
The  Clerk  called  the  next  bUl.  H.  R.  1346,  for  the  relief 
of  William  J.  NowlnskL 
Mr.  STAFFORD.    I  object 

USOT.  COMMAinSK  OOaKEUTTS  aUGAIT 

The  Clerk  called  the  nest  bill.  H.  R.  3839.  for  the  reUef 
of  Lieut  Commander  Comelins  Dugan.  retired. 
Mr.  STAFFORD.    Ur.  Speaker.  I  object 
Mr.  EATON  of  Colorado.    I  object. 


KXHiag  HOPgJJIS 
The  Clerk  called  the  next  bUl.  H.  R.  3624.  for  the  lelief 

There  being  no  ohjectioo,  the  Clexk  read  the  bill,  as 
follows: 


Be  It  eumetaO,   sto..  Th«t  Mlaats  w«yv«»«-, 
Carlton  Hopkins,  snsmsn.  flnt  daas,  Uattsd  8fei 
killed  by  an  ezpioelaa  on  the  U.  &  8.  Misttotlpp^ 
is  hereby  allowed  an  amount  equal  to  sto  moBlkir  aMf 
rate  Farrto  Carlton  Hopklas  was  receiving  at  the  dSs 
death:  Provldad.  Tliat  the  said  iOmiie  Bopklas 
the  satisfaction  of  the  Secretary  of  the  Kavy  the  tmek  thaS 
was  actually  d^iendent  xipoa  her  son.  the  lata  Pazrls  OatttOQ 
kins,  at  the  time  of  his  death. 

Sac.  2.  That  ths  payment  of  tha  smount  of  monsy  iBuseil  _ 
authorlaed  to  be  paid  to  the  said  MUmto  HofAlns  to  auChortnd 
be  made  from  the  appropriation  "Pay,  sahatstenoe.  and  trsunor- 
tatlon  of  Navy  revenue.'' 

The  bill  was  ordered  to  be  engrossed  and  read  g  third 
time,  was  read  the  third  time,  and  passed,  and  a  motlan  to 
reconsider  laid  on  the  table. 

JOB  G.  Mlammrr 

The  Clerk  caUed  the  next  bm.  H.  R.  4226,  for  the  relief 
of  Joe.O.  Mclnemey. 

Mr.  EATON  of  Colorada    Mr.  Speaker.  I  object. 

Mr.  McMillan,  wm  the  gentleman  wtthliold  hto  Ob- 
jection. 

Mr.  EATON  of  Colorado.    Yea. 

Mr.  McMillan.  I  do  not  know  the  reason  the  gentle- 
man objects  to  thto  bill  if  the  gentieman  has  read  tbt  rapgrt 
The  report  shows  that  neither  the  Treasury  Department  nor 
the  Navy  Department  has  anything  at  all  agaimt  ttili  maalg 
record. 

Mr.  EATON  of  Colorado.  The  man  was  dtohonerably  dis- 
charged, and  because  the  records  happen  to  be  unavaflaUe 
at  the  present  time  to  no  basto  for  such  a  statanent. 

Mr.  McMillan.  The  records  are  not  unavaSable  at  ttie 
present  time.  The  commandant  of  the  Coast  Onard  nya 
hto  office  has  no  record  of  any  dishonorable  diidiaiie. 

Mr.  EATON  of  Colorado.  Ihe  man  has  hto  own  4W»iFyT^ 
able  discharge,  and  the  report  so  statea. 

Mr.  McMillan.  Yes;  but  let  me  t^  the  gentleman  from 
Colorado  exactly  what  bas  happened. 

I  have  here  a  letter  from  the  «v«nmatw<iT^y  ofBosr  of  the 
ship.  It  to  in  the  report.  Here  to  a  photostatic  eopw  of  * 
letter  written  three  days  after  the  man  was  dlsdiarged  by 
the  assistant  engineer  in  charge  of  the  ship  oo  which  liie 
served,  which  I  Just  received  from  him  the  other  da#: 

This  Is  to  oertlf  y  Joseph  Melaaciksy  ssrvsd  aa  otlsr  ea  thto  veasal 
for  the  past  12  months.  During  that  entire  period  on  the  fbrwsrg 
I  have  found  htan  to  be  Intelllgeat.  ladustrloas. 
respectful,  and  never  under  the  Infiwenee  at  liqtMir. 
ure  Is  therefore  taken  la  reooasflBswUng  him  to  any 
needing  the  services  of  such  a  nan. 

That  to  signed  by  Charles  A.  Root  iMrtstant 
thto  ship. 

I  know  thto  gentleman.    I  have  known  him  M  jwuct. 
Hto  reputation  to  unquestioned  tagr  anybody  wiw  knom 
in  my  city. 

I  hope  the  gentleman  from  Colorado  wiU  not  ohjeet 
he  can  show  good  grounds. 

I  will  say  to  the  gentleman  from  Cotorado  thet  tl|t  dig- 
charge  was  given  him  because  of  the  fact  that  inadfert- 
ently,  and  he  says  that  in  hto  letter,  he  fiQed  to  salmte  an 
officer  as  he  was  coming  off  the  ship.  Thto  It  the  OMM  of 
the  discharge.  Thto  to  the  only  ground  on  which  ttm  acllaii 
was  taken  against  htm. 

When  the  department  has  no  record  of  any  iMMan  to  ttie 
contrary  why  such  a  thing  as  that  should  exist,  X  hope  the 
gentleman  wiU.  not  object. 

Ihe  SPEAKXR  pro  tempore.    Ik  thoe  objeetlter 

Mr.  STAFFORD.    I  believe  the  gentleman  wUl  have  no 
objection  to  the  customary  saving  da 
back  pay,  pension,  or  allowanee  shall  tw  htfd  to  hacfw  i 
prior  to  the  passage  of  thto  aet? 

Mr.  MCMIU.AN.    Ihat  to  provided  in  the  biU. 

Mr.  STAFFORD.    It  to  not  In  the  customary  phrasenlngy. 

Mr.  McMillan.    No:  I  have  no  objection  to  it. 

Tbere  being  no  objection,  the  Cleric  xead  the  taiD,  gg 
follows: 

Ba  it  enacted,  etc,  mat  In  the  administration  at  any  tows  eon* 
ferrtng  nghta,  prlvUegea  or  haneftts  upon  ^ 
charged  from  the  United  States  Oosst  Guard,  tbsir 
dTM.  sad  dependant  ralattvss,  Joe  O.  lietnsrosy  dteB  bs 
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ooniMercd  to  hsv*  been  dlaehafced  radar  hononble  eoodltlona  u 
•  ooal  bcftw  tram  the  cutter  Forward  on  Decembw  18.  1908;  but 
no  pay  or  boanty  ahmU  be  bekl  to  liavw  aoeruad  prior  to  tbe  <lat«  oC 
tb«  enactmant  of  this  act. 

Mr.  STAFFORD.    ICr.  ^;)eaker,  I  offer  an  amendment 

The  Clerk  remd  as  follows: 

Amendment  offered  by  ICr.  Btaffobd:  On  Una  9.  atrlka  oat  tba 
aemicolon  and  the  remainder  of  Unca  9  and  10.  Inaert  a  colon,  and 
add  the  following:  "Provided.  That  no  bounty,  back  pay.  pension, 
or  allowanoe  ahall  bo  held  to  have  aoeruad  prior  to  the  pa  wage  of 
this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

ROSCOX  M'KnfLKT  MXASOWS 

The  Clerk  called  the  next  bill.  H.  R.  4271.  for  the  relief  of 
Roscoe  McKinley  Meadows. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

Mr.  MONTAGUE.  Will  the  gentleman  withhold  his 
objection? 

Mr.  STAFFORD.    Tes. 

Mr.  MONTAOUS.  There  are  several  bills  of  this  par- 
ticxilar  character  which  have  been  passed,  and  several  passed 
when  the  gmtleman  himself  was  present. 

Mr.  STAFFORD.  I  do  not  think  there  have  been  several, 
although  there  may  have  been  one.  I  wmt  over  this  very 
carefully,  and  I  have  no  question  but  what  it  is  objectionable, 
to  my  way  of  thinking. 

Mr.  MONTAGX7S.  The  gentleman  will  notice  that  General 
Hines  states: 

Prom  a  ravtew  of  all  tha  avldeBoe  of  record,  it  would  appear  that 
Mr.  Meadowa  may  be  equitably  entitled  to  some  relief,  but  under 
the  existing  Interpretations  of  law.  jou  wUl  realize  that  It  is  Im- 
possible for  his  case  to  be  considered  under  the  emergency  oOcers' 
xatlrement  act. 

So  he  Is  between  the  upper  and  nether  millstone.  He 
could  not  be  a  regular  officer  nor  could  he  come  under  the 
retirement  act. 

Mr.  STAFFORD.    He  was  a  chaplain  in  the  service? 

Mr.  MONTAOX7E.    Tes. 

Mr.  8TAWORD.  And  now  wishes  to  be  retired  at  a  high 
salary.  I  win  say  to  my  itriend  from  Virginia  that  I  have 
taken  this  position  In  the  Committee  on  Military  AfEairs 
with  reference  to  bills  of  a  dmllar  character. 

Mr.  MONTAOUS.  The  gentleman  has  objected  to  some 
bills,  but  I  notice  he  did  not  object  to  others. 

Mr.  STAFFORD.  I  Wish  the  gentleman  would  call  my 
attention  to  a  case  where  I  have  even  squinted  at  recognizing 
this  poUey. 

Mr.  MONTAOnX.  I  caDed  the  gentleman's  attention  to 
this  bill  once  before. 

Mr.  STAFFORD.  I  will  fo  owr  It  again,  bat  aooonling  to 
my  present  way  of  thinking  I  am  atrongly  opiiosed  to  it. 
Mr.  Speaker.  I  object 


mouan  baxvwxw 

The  Clerk  called  the  next  bill.  H.  R.  5011.  for  the  relief 
of  Roland  Baldwin  Estep.  deceased. 

T1\e  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  cgisideration  of  the  bill? 

Mr.  SATON  of  Colorado.    Mr.  Speaker.  I  object. 

CHAst.p  w.  MJoam 
the  next  Mil.  H.  R.  67S5.  for  the  relief 


"nie  Ctark  called 


Iba  8PBAKZR  pro  tcmpoce.    Is  there  objection  to  the 
piiiut  eoMftclarallaii  of  tte  bUl? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

KXLXxr  or  caaTAiir  ujutd  statb  kavai.  orric'eas 

The  Clerk  ealled  the  next  bill.  H.  R.  1383,  for  the  reUef 
of  certain  Ignited  States  naval  officers. 

There  bdnc  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U 


I.  «<««  Tbat  iB  oonstrulng  the  Iaw«  goremlng  travel 

of  naval  phmuibbI  tlia  liavei  peffomed  by 

R.  B.  Tan  MSC^ir.  F.  M.  Aitamson.  8.  C.  Andenon,  O.  H. 

Otfter,  Pam  niey.  jr..  ■.  J.  Btemena.  C.  T.  RlekettB.  O.  B.  WeiAley. 


M.  B.  Wyatt.  and  F.  R.  Daboeg:  ledShipaen  P.  L.  deVoa.  P.  O. 
Brans.  W.  C.  Knnls.  D.  W.  Oladney.  J.  H.  Hean.  and  H.  i£.  Heiser. 
incident  to  their  appearance  December  7,  1929.  before  the  State 
Oommltteea  of  Selection  for  Rhodes  Scholarships,  under  orders  of 
the  Nary  Department.  ahaU  be  held  and  considered  to  have  been 
parformod  on  public  btialneas  and  the  Secretary  ot  tha  Navy  la 
hereby  authorized  and  directed  to  pay  them  travel  allowances 
therefor  from  the  current  appropriation.  "  Pay.  subsistence,  and 
trauqMTtatlon.  Navy." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

NOLKN  M.  RXTVOLAS 

The  Clerk  called  the  next  bill,  H.  R.  1907,  for  the  relief  of 
Nolen  N.  Reync<lds. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  If  enected,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
sailors.  Nolen  N.  Reynolds,  who  aerred  as  a  flxenuui.  third  class. 
United  States  Navy.  Bhall  hereafter  be  held  and  considered  to  hare 
been  honorably  discharged  from  the  naral  servloa  9t  the  United 
States  on  Jime  0.  1822:  Provided.  That  no  bounty,  back  pay. 
penalon.  or  allowance  shall  bs  held  to  have  accrued  prior  to  tha 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motk>n  to  re> 
consider  laid  on  the  table. 

JOSXPH    B.   LTHCR 

The  Clerk  called  the  next  bill,  H.  R.  3420.  for  the  relief  of 
Joseph  B.  Lynch. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  DAT.T.TNGER.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  STAFFORD.    I  wIlL 

Mr.  DALLINGER.  There  is  a  favorable  report  from  the 
Navy  Department  on  this  bilL 

Mr.  STAFFORD.  There  are  many  favorable  reports  from 
the  Navy  Department  on  questionable  bills. 

Mr.  DALLINGEH.  This  is  a  case  where  this  man  filed 
his  application  but  they  lost  his  application  In  the  Navy 
Department.    The  report  says: 

In  view  of  the  fact  that  Lieutenant  Lynch  requested  reenroll- 
ment  within  four  months  of  the  date  of  the  expiration  of  his 
prerlous  enroUment,  and  that  he  was  not  rsenroUed  from  any 
fault  of  his  own.  the  committee  feala  that  hJa  nqamtt  should  ba 
granted. 

llien  there  is  a  letter  from  the  Secretary  of  the  Navy.  It 
was  entirely  the  fault  of  the  Navy  Department  and  they 
admit  it. 

Mr.  STAFFORD.  This  man  was  in  the  Naval  Reaerre. 
Within  four  months  of  the  exptr«tion  a<  his  first  service  be 
appiied  for  reenroUment  and  there  was  nothing  beard  from 
his  application  until  two  years  later.  You  are  now  asking 
to  have  him  granted  privileges  as  If  he  had  been  enrolled 
at  the  time  of  his  original  application.  -oa 

Mr.  DALUNOCR.    He  should  have  been  enrolled. 

Mr.  STAFFORD.  But.  in  fact,  be  was  not.  and  now  you 
are  asking  to  give  him  pay  for  the  time  he  did  not  aenre. 
Mr.  Speaker.  I  object. 

laCHASL   r.  CAUfAN 

The  Clerk  called  the  next  bill.  H.  R.  3422.  for  the  relief  of 
Michael  F.  Calnan. 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. This  is  another  bill  introduced  by  the  gentleman  from 
Massachusetts. 

Mr.  DALLINOER.  Mr.  Speaker,  this  man,  so  far  as  flght- 
IDC  is  concerned,  had  a  splendid  recotd.  Whenever  there 
was  any  fighting  going  on  during  the  Boxer  inaurrectioai  or 
in  the  Philippines  he  was  risht  there,  but  be  did  have  ooe 
failing.  He  sometimes  drank  too  much;  but  in  view  of  the 
fact  that  his  military  record  is  all  right,  so  far  as  fighting  is 
concerned,  it  does  seem  that  he  might  have  his  record  cor- 
rected. 

Mr.  STAFFORD.  Mr.  Speaker,  perhaps,  as  a  Uberal  who 
has  voted  consistently  for  modtficatkm  of  the  prohibition 
enforcement  act  to  correct  intolerable  conditions.  I  shoida 
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take  a  more  Uberal  atUtode,  ^artleulariy  with  the  gentleman, 
who  Is  invariably  dry — not  dtippliit  dry,  but  arid  dry — from 
classic  Cambridge  and  from  an  Institution  which  is  suppooed 
to  graduate  persons  of  Uberal  thought.*  Here  we  f*Ti<<  that 
this  man  committed  many  offenses  In  being  absent  without 
leave  and  drinking,  culminating  in  a  summary  court-martial 
for  absence  without  leave. 

Mr.  DALLlKOER.  All  tblB  occurred  when  there  was  not 
any  fighting  going  on.    He  had  four  years  of  service. 

Mr.  STAFFORD.  Perhaps,  Mr.  Speaker,  this  man  had  a 
fighting  spirit  like  Bob  Evans,  who  never  considered  any 
man  to  have  proper  flghttaff  qualities  unless  he  could  take 
a  drink.  I  think  this  man  does  not  represent  the  type  that 
the  sponsor  of  this  blH  represents.  Therefore  he  was  a  good 
fllbting  man.  and  I  withdraw  vaj  (Ejection.  [Laughter  and 
applause.] 

There  being  no  objection,  tibe  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  m  tba  administration  of  the  pension 
laws  Michael  7.  Calnan  shaU  hereafter  be  held  and  considered  to 
have  been  honorably  dlsebaifed  from  tha  military  service  of  tha 
United  Stataa  in  tha  Marine  Oocps:  Provided.  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 


The  bill  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 


and  read  a  third  time, 
and  a  motion  to  recon- 


KoacoB  wtmxmLMY  mbaoovvb 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  365,  the  bill  (H.  R.  4271)  for  the 
relief  of  Roscoe  McKinley  Meadows,  introduced  by  our  col- 
lea^e  the  gentleman  from  Virginia  [Mr.  MoirrAGUsl.  I 
want  to  ask  the  gentleman  from  Wisconsin  a  question  In 
connection  vrtth  the  bm. 

Mr.  SCHAFER.  Mr.  Spaafcer,  reserving  the  right  to  ob- 
ject, is  the  beneficiary  of  this  bin  a  drinking  man  also? 

Mr.  STAFFORD.  Mr.  Speaker.  I  shall  be  pleased  to  go 
over  this  bill  again,  but  for  the  time  being,  I  object. 

■osnT  J.  WHm 

The  Clerk  called  the  next  bill.  H.  R.  3426.  for  the  relief 
of  Robert  J.  White. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  here  Is  another  installment  by  the  gentleman  from 
Massachusetts,  from  the  cbuslc  shades  of  Cambridge.  I 
would  like  to  have  some  explanation  of  this  bl&.  because  I 
have  it  marked  provisionally  for  objection.  Is  this  a  drink- 
ing man  also? 

Mr.  DALUNGER.  No.  I  may  state,  Mr.  Speaker,  that 
Mr.  White,  anxious  to  serve  his  country,  enlisted  in  the 
Navy  in  the  only  way  he  could  at  the  time.  A  week  after 
he  had  enlisted  in  the  regular  Navy  the  Congress  i>assed 
an  act  whereby  men  could  enUst  as  emergency  officers.  This 
man  was  overseas  and  was  injured.  As  a  result  of  the  in- 
jury which  he  received  In  the  service  he  had  to  submit  to 
an  operation  and  one  of  ble  kidneys  was  removed. 

This  matter  went  before  the  Veterans'  Bureau,  and  he  was 
recommended  for  retircnicnt  under  the  emergency  olBcers' 
retirement  act.  and  then  the  Comptndler  General  raised  the 
technical  point  that  he  had  enlisted  m  the  Regular  Navy. 
This  man  was  an  emergencT  offlcer,  and  so  understood  It. 
and  when  the  war  was  over  he  resigned. 

It  seems  to  me  this  is  an  exceptionally  good  case  for 
retirement,  and  I  do  ix>t  bdieve  that  this  technical  objection 
raised  by  the  Comptroller  General  should  stand  In  the  way 
of  his  being  retired. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  examined  the  re- 
port while  the  gentleman  from  Itessachusetts  has  been  ex- 
patiating upon  the  service  of  this  good  man.  and  I  recall  I 
have  objected  to  similar  UBs,  and  I  therefore  object. 

SALTB  M'AX.nV 

The  Clerk  read  the  next  bm  on  the  Private  Calendar, 
H.  R.  4311.  for  the  relief  of  Ralph  McAlpin. 

The  SPEAKER  pro  tempaie.  Is  there  objection? 
-  Mr.  BLANTON.  Mr.  Spaaker.  the  department 
mondi  against  this  bill,  aodl  oUect 


for 
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X.T9Ue.8»tT 

The  Clerk  read  the  next  bill  on  the  Private  Ctitadtu, 
H.  R.  971,  granting  insurance  to  Lydla  C.  Spcr. 

The  SPEAKER  pro  tempore.  la  thcra  objeetkB? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  will  some 
member  of  the  Committee  on  Claims  explain  this  bOlf 

Mr.  SCHAFER.  If  the  gentleman  will  yleM,  thla  li  •  bdl 
I  questioned  in  the  GaimB  Oommlttae  because  It  Involvwl 
the  payment  of  war-risk  Insmanee  to  the  beneflciary.  Z 
reserved  the  right  to  file  a  miaoritF  r«port  and  aaat  Ur 
the  case  folder  to  chedc  the  record.  This  man  was  in  t^ 
service  and  designated  that  deductions  be  made  from  his 
pay  to  take  care  of  the  war-ride  Insurance. 

He  was  temporarily  out  of  the  service  far  a  iiiart  time 
and  then  reentered  the  servloe.  The  Ihtrf  DepiitliiMt 
could  not  find  the  record  of  the  filing  of  the  appUcatloa  and 
the  designation  that  deduetkme  be  mads  from  hie  |lur. 

However,  he  was  entitled  to  ■drtlttnnal  pfty  ky 
the  second  enlistment,  which  pay  he  had  not 
no  doubt  was  under  the  Iniiwemkai  the  a4^*^imtJ 
not  received  because  it  was  being  used  to  pay  hie 
premiums. 

The  Government  owed  him  this  addltkmal 
the  reenlistment,  whi(di  was  appRndmateiy  the 
the  premium  which  Is  deductible  for  war-ittk 
premiums. 

In  the  case  of  war-risk  insurance,  tf  the 
and  later  it  Is  found  that  the  beneficiary  had  uncollected 
compensation  due  him.  there  la  an  automattfi  rrlnrtitfinnnt 
of  the  insurance. 

Mr.  BLANTON.    Will  the  gentteman  yield? 

Mr.  SCHAFE31.    Yea.  ^ 

Mr.  BLANTON.    Why  did  not  the  gentleman  get  the  Oet 

Mr.  SCHAFER.  I  did  get  the  file,  and  went  through  tl. 
If  the  facts  in  the  folders  had  not  justified  f avoraMe  BKMan, 
1  would  have  filed  a  minority  repwt. 

Mr.  BLANTON.  Why  did  not  they  get  the  report  trtan 
the  department  and  put  the  recommendations  into  the 
report? 

Mr.  SCHAFER.  I  could  not  teU  the  gentleman.  I  dtt  not 
write  the  report. 

Mr.  BLANTON.  When  there  is  no  report  from  the  de- 
partment, especially  In  a  case  like  this  that  caUed  Jor 
$8,000  paid  to  a  private  Individual.  I  shall  alwayi  obj6et. 
There  ought  to  be  a  recommendation  from  the  department 
in  every  report  that  is  filed,  and  where  there  Is  not,  I  ShaU 
object.    I  <^ect. 

LOTTZg   KATLOa 

llie  Clerk  called  the  next  bill  on  the  Private  rsimder 
H.  R  1406.  for  the  relief  of  Lottie  Naylor. 
The  SPEAKER  pro  tempore.    Is  there  objeetleiit 
Mr.  MOUSER.    I  object 

AOJUVXHMBIT 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  thie  point  ttm!^ 
there  Is  no  quorum  present 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  Bhoie.dO 
now  adjourn.  ^ 

The  motion  was  agreed  to;  accordingly  (at  10  o*c)oel;  ana 
26  minutes  p.  m.)  the  House  adjourned  uatU.tqf-moctcrtr; 
Thursday.  May  36,  1932,  at  U  O'dock  nooiL 


Ttatative  Ust  ot  committee  heajringw  scheduled  for 
day.  May  26.  1632,  as  reported  to  the  floor  leader  by  dertes 
of  the  several  c<miinittees: 

WATS   Am    KKAKS 

(10  a.  m.) 
Mansfield  bill— bond  issue  for  river  and  harbor  oaattaVB^ 
tion. 

roinoir  arrAns 

(10.80  a.  m.) 
Hearioffs— World  Court. 
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h 


(1030  a.  m.) 
Home  loan  taaaktng  bUl. 

lOLRAKT  AFTAlSfl 

(10  a.  m.) 
Hfarinai    ^V^  Newark  Arai  baae. 

<  10.30  a.  m.) 
Beartags— Hudson  Rhrer  Channel.  N.  Y.,  and  Bfiaml,  Ma.. 

projects. 

msvLAK  AfTAna 

(1030  a.  m.) 
bUL 


KZBCUnVK  001IliiU10CATI€»i8.  ETC 
TTtadar  dame  3  of  Rnle  XJUV,  exeeative  ccimnimlcattops 

nvre  taken  from  tbo  Speaker^  table  and  refemd  as  foUows: 
H8.  A  letter  from  the  ComptroOer  Qeneral.  transmitting 

•  report  and  reoommcndatlan  to  the  Congress  concerning  the 

claim  of  Arthiir  R.  SafTran  against  tlie  United  States;  to  the 

ConuBtttee  c:j  Claims. 
680.  A  letter  from  ttae  Secretary  of  War.  traaamltfcing  a 

nport  dated  May  24.  19SS,  from  tbe  Chief  of  Engineers, 

United  States  Army,  on  Jdin  Day  River,  Oreg.;  to  tbe  Oom- 

■dttee  on  Rtvors  and  Harbors. 


REPORTS  OF  COMMITTEES  OK  PUBLIC  BILU3  AND 

RESOLUTIONS 
'  Under  clause  2  of  Rule  XTTT, 

Mr.  RBXLLT:  Committee  on  T***^^^"g  and  Currency.  H.  R. 
12280.  A  UU  to  create  Federal  home-loan  banks,  to  provide 
for  tbe  superviaion  thereof,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1418).  Referred  to  the  Committee  of 
the  Whole  Bouse  on  the  state  of  the  Union. 

Mr.  DRIVXR:  Committee  on  the  Territories.  H.  B.  12281. 
A  bin  to  enooorage  the  mining  of  coal  adjacent  to  the 
in  the  Territory  of  Alaska,  and  for  other 
amendment  (Rept.  No.  1419).  Referred 
to  tbe  r>iiiitftfiri  of  the  Whole  House  on  the  state  of  the 
Tym^Hi.  

«gy  AZJfON:  committee  on  Roads.  H.  R.  12280.  A  bin 
to  y"**»^<  the  act  entitled  "An  act  to  provide  that  the  United 
States  T*^w  aid  tiM  States  In  the  oonstruclon  of  rural  post 
roads,  and  for  other  purposes,"  approved  July  11.  1010,  as 
amended  and  supplemented,  and  for  other  purposes:  with- 
out amendment  (Rept.  No.  1420).  Referred  to  the  Ctunmit- 
taa  «C  tiM  Wlaole  House  en  the  state  of  the  union. 

Mr.  QAVAQAN:  Comnlttes  on  Patents.  H.  R.  10024.  A 
bin  to  aoMBd  section  4010  of  the  Revtsed  Statutes  (U.  S.  C. 
Utle  35,  sec.  04) ;  without  ■iiunrtmsnt  (Rapi.  Na  1421) . 
Referred  to  the  House  Cakndar. 

Mr.  8UMNBRS  of  Texas:  Committee  on  the  Judiciary. 
S.  R.  IISOO.  A  bin  to  detacli  RanleBum  County  from  the 
l^nt  Worttx  division  of  the  northern  Judicial  dlstrlet  of  the 
State  of  Texas  and  attach  the  same  to  the  Wlchtta  Palis 
dlvlston  <tf  said  district:  without  amendment  (Rept  No. 
1422).   Referred  to  the  House  Cakndar. 

Mr.  ZOOfPBODROW:  Conuatttee  on  Indian  Affairs.  H.  R. 
5040.  A  biU  authoartetng  the  district  court  of  the  United 
States  for  the  Eastern  DMriet  of  Oklahoma  to  hear  and  de- 
termine certain  olalns  at  the  Semlnrile  Nation  or  Tribe  of 
tnHaMMi  wtth  amendment  (R^ptt.  No.  1427).  Referred  to 
tiM  Cnmmlttee  ot  the  Whole  House  on  the  state  of  the 
XTnkm. 

Mr.  WTT.T.  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  487.  A  bin  to  authorlxe  an  appropriation  for  the  pur- 
chase of  land  in  South  Dakota  for  use  as  camp  sites  or  rifle 
ramtes  foe  ths  National  Guard  of  said  SUte;  without 
amendment  (Rept  No.  1428).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PULLER:  Committee  on  the  Public  Lands.  H.  R. 
9440.  A  bm  to  authorlae  the  adjustmoit  of  the  boundaries 
of  theO^vlUe  National  Forest  in  the  State  of  Washington. 


and  for  other  purposes;  with  amendment  (Rept  No.  1430) . 
Referred  to  the  (Committee  of  the  Whole  House  on  the  state 

of  the  Daion. 

Mr.  BTEVENSCW:' Committee  on  Printing.  H.  Con.  Res. 
31  A  concurrent  resolution  to  print  and  bind  tbe  proceed- 
ings in  Congress  and  in  Statuary  HaU  upon  tbe  occasion  of 
the  unveiling  of  the  sUtue  of  Charles  BranUcy  Aycock 
ivesented  by  the  SUte  of  North  Carolina  (Rept.  No.  1431). 

Ordered  to  be  printed- 

Mr.  CRISP:  Committee  on  Ways  and  Means.    H.  R.  11303. 

A  bui  to  enable  the  collection  of  import  duties  on  foreign- 
made  goods  entering  the  Virgin  Islands  through  parcel-post 
mall:  with  amendment  (Rept  No.  1432).  Referred  to  the 
Committee  of  the  Wlaole  House  on  the  state  of  the  Union. 

Mr  JOHNSON  of  Oklahoma:  Conunittee  on  MiUtary 
Affairs.  H.  R.  12047.  A  bin  to  provide  for  the  transfer  of 
powder  and  other  explosive  materials  from  deteriorated  and 
unserviceable  ammvmition  under  the  control  of  the  War  De- 
partment to  the  Department  of  Agriculture  for  use  in  land 
clearing,  drainage,  road  building,  and  other  agricultural  pur- 
poaes;  without  amendment  (Rept  No.  1433).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  

REPORTS  OF  COMMITTEES  ON  PRIVATE  BIIl^  AND 

RESOLxnroNs 

Under  clause  2  of  Rule  xm. 

Mr.  HILL  of  Alabama:  (Committee  on  Military  Affairs. 
H.  R.  6726.  A  bill  for  the  relief  of  Warren  P.  Avery;  without 
amendment  (Rept.  Na  1423).    Referred  to  the  Committee 

of  the  Whole  House. 

Mr.  HARE:  Committee  on  Insular  Affairs.  H.  R.  10613.  A 
bin  for  the  relief  of  J.  C.  Besosa;  without  amendment  (Rept 
No.  1424).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  the  PubUc  Lands.  8.  3830. 
An  act  to  remove  a  cloud  on  the  Utle  ot  certain  land  in  the 
city  of  Carpus  Christi.  Tex.:  without  amendment  (Rapt. 
No.  1425).   Referred  to  tbe  Committee  of  the  Whole  House. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  H.  R. 
0435.  A  bin  conf  errlns  Jurisdiction  upon  the  Court  of  Claims 
Off  the  united  States  to  hear,  consider,  and  render  Judgment 
on  the  claims  of  Edward  P.  Goltra  against  the  United  Stotee 
arlsinf  out  of  the  taking  of  certain  vessels  and  unloading 
apparatus:  with  amendment  (Rept.  No.  1420).  Referred  to 
the  Committee  of  the  Whole  Rouse. 

Mr.  HILL  of  Alabama:  Committee  on  MUitary  Affairs. 
H.  R.  12154.  A  bin  authoring  the  Secretary  of  War  to  lease 
or  to  seU  certain  lands  and  buildings  known  as  Camp  Eagle 
Pan.  Ttx^  to  the  city  of  Eagle  Pass,  Tex:  without  amend- 
ment (Rept.  No.  1429) .    Referred  to  the  Committee  of  the 

Whole  House. 

Mr.  PmBNOER:  Committee  on  Claims.  H.  R.  8207.  A 
bin  for  the  relief  of  Daisy  Anderson:  with  amendment  (Rept 
Na  1434).   Referred  to  the  Committee  of  the  Whole  House. 


FUBUC  WTTTJi  AND  RESOLUTIONS  "^  '^" 
Uttder  clause  3  of  Rule  ZZH,  public  bills  and  resolutions 
BO  Introduced  and  severally  referred  as  foUows: 
Ry  Mr.  TIERNEY  (bar  request) :  A  blU  (H.  R.  12312)  to 
amend  the  Federal  reserve  act  to  provide  for  the  building  up 
of  depleted  stocks  of  staple  goods  and  commodtUfs  and  so 
to  enable  the  reemployment  of  idle  labor,  and  the  restoration 
of  buying  power;  1.  e^  effective  demand;  to  the  Committe« 
on  1t»^»>fc^"f  and  Currency. 

By  Mr.  ATRES:  A  bill  (H.  R.  12313)  to  amend  section  13 
of  the  Federal  reserve  act  by  making  notes  of  finance  and 
credit  companies  subject  to  discount;  to  the  Committee  on 

By  Mr.  HARLAN:  A  bUl  (H.  R.  12314)  to  remove  UmlU« 
tions  on  the  amount  of  property  held  by  benev(dent,  chari- 
table, and  other  nonprofit  corporatloDs  incorporated  in  the 
District  of  Columbia  by  private  act  of  Congress;  to  the  Com- 
mittee on  the  District  of  C^imihla. 

By  Mr.  TIERNEY  (by  request) :  A  UU  (B.  R.  12816)  to 
pswvide  for  the  temporary  removal  of  the  limitation  on  indi- 
vidual deposits  acceptable  tor  the  postal  aavlnti  bankiu  in- 


tended  to  encourage  the  lestoration  of  hoarded  funds  to 
general  circulation;  to  the  Oommittee  on  the  Post  Oflice  and 

Post  Roads. 

By  Mr.  DRIVER:  A  bin  (H.  R.  12316)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
acTXWS  the  Mississippi  River  at  or  near  Helena.  Ark.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SMITH  of  Idaho:  A  biU  (H.  R.  12317)  for  the 
rehabilitation  of  the  Big  Lost  River  project,  Idaho;  to  the 
committee  on  Irrigation  and  Reclamation. 

By  Bfr.  KENDAIX:  A  bin  (H.  R.  12327)  to  authorize  the 
Postmaster  Oeneral  to  relieve  postmasters  in  cases  of  tosses 
of  funds  by  bank  failures;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  MILLARD:  Joint  resolution  (H.  J.  Res.  405)  au- 
thorizing the  President  of  the  United  Stotes  to  present  the 
distinguished-flying  cross  to  Amelia  Earhart  Putnam;  to  the 
Committee  on  Mihtary  AflCslrs. 

By  Mr.  JOHNSON  of  Texas:  Joint  resolution  (H.  J.  Res. 
400)  directing  liberalisatlan  of  policy  of  Reconstruction 
Plnanoe  Corporation  oonoemtng  kians  for  agriculture;  to  the 
Committee  <m  Banking  and  Currency. 

By  Mr.  KVANS  of  Montana:  Resohition  (H.  Res.  238)  for 
the  oooilderatloc  of  H.  R.  10040.  a  biU  granting  to  the  met- 
rop(dltan  water  district  of  southern  California  certain  public 
and  reserved  lands  of  the  United  SUtes  in  the  counties  of 
lios  Angeles.  Rivoside,  and  San  Bernardino,  in  the  State  of 
C^alifomia,  for  an  aqueduct  and  for  other  purposes;  to  the 
Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLXmONS 

Under  dauK  1  of  Rule  »«i».  private  bills  and  resoltitlons 
were  Introduced  and  severally  referred  as  foUows: 

By  Mr.  HOPE:  A  blUCH.  R.  12318)  granting  an  increase  of 
pension  to  Rose  R.  Comer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HUDDLBSTON:  A  bUl  (H.  R.  12319)  granting  a 
pension  to  AUoe  R.  Zett;  to  the  Committee  on  Pensions. 

By  Mr.  lOOB:  A  bUl  (H.  R.  12228)  for  the  reUef  of  James 
R.  Page:  to  the  Canuilttee  on  MlUtary  Affairs. 

By  Mr.  KDBTZ:  A  bill  (H.  R.  12321)  granting  an  increase 
of  pemian  to  Catharine  U  Ktily;  to  the  (Committee  on  In- 
valid Penstons. 

Also,  a  bUl  (H.  R.  inai  granting  an  Increass  of  pension 
to  CaroUxw  Nash;  to  the  Oommittee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  ISSS)  granting  an  increase  of  pension 
to  A«t*«»  Snlth:  to  the  Oemmtttee  on  Invalid  Pensions. 

By  Mr.  X<AMBERT80N:  A  biB  (H.  R.  12324)  for  the  reUef 
of  ^•-'nUno  Hunt:  to  the  Oommittee  on  Claims. 

By  Mr.  THOMABON:  A  bm  (H.  R.  12335)  for  the  relief  of 
WlUlam  M.  Weaver:  to  the  Oommittee  on  Mmtary  Affairs. 

By  Mr.  TIERNEY:  A  WB  (H.  R.  12828)  granting  a  pension 
to  Veronica  Zolyomy;  to  the  Cammlttee  on  Pensions. 


PElillONS.  ETC. 


Under  clause  1  of  Rule  XZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

7048.  By  Mr.  ANDREWS  Of  New  York:  Resolution  adopted 
by  the  Lawyers*  Club,  of  Niagara  FaUs,  urging  immediate 
repeal  of  the  eighteoith  amendment;  to  the  CTommittee  on 
the  Judiciary. 

7947.  By  Mr.  BOHN:  Petition  of  members  of  Public  Wel- 
fare Commission  of  the  dty  of  Detroit  Mich.,  urging  Con- 
gress to  act  immediate  on  the  prosperity  k)an;  to  the 
Committee  on  Ways  and  Means.  

794g.  Also.  peUUon  of  Morley  a  Oates  Post.  No.  701.  Vet- 
erans of  Foreign  Wan,  leouesting  Congress  that,  in  the 
event  they  do  not  see  fit  to  favor  the  immediate  cash  pay- 
ment of  the  adjusted-aervlee  certificates,  they  enact  such 
legislation  as  wiU  eliminate  Interest  charges  against  the 
unpaid  balance;  to  the  Oonimittee  on  Ways  and  Means. 

7949.  By  Mr.  BLOOM:  ResoluUon  passed  by  the  Uni- 
formed Firemen's  Assoctatkm  of  Greater  New  York  on  May 
19.  1932;  to  the  Committee  on  Ways  and  Means. 

7950.  By  Mr.  CRAIL:  Habeas  corpus  petition  of  Ray 
Becker  and  others  for  the  Impeachment  of  J.  Stanley  Web- 


ster, judge  of  the  eastern  dlstrlet  of  the  Fsdsfal 
the  Stete  of  Washington,  for  mlseonduet  on  the  ' 
the  Committee  on  the  JUdldary.  -' 

7951.  Also,  petition  of  Roy  Porter  and  maay  teaotatn  of 
the  Ri<diard  Dana.  Jr..  mtfi  St^iool  of  flan  Pedra,  OslH^»* 
urging  your  influence  in  the  financial  matters  eanesnOBg  ttS'' 
welfare  of  education,  at  least  for  tbe  amount  the  BMae 
recommended;  to  the  Committee  oq  ApproiirtotlQiis. 

7952.  Also,  petition  of  Osllfornla  Building  Loan  l^aoaew  > 
lioe  Angeles.  Calif.,  approving  the  reooaunendatton  «g  Che 
President  for  the  establishment  of  a  systsm  of  Fsdsral  home- 
loan  banks,  and  mving  Ofmgntu  to  five  their  tmmedlatOi 
unqualified,  and  earnest  support,  to  the  end  that  HeUMtattl 
7630  and  Senate  bm  8950  may  be  enacted  toto  law^  dating 
the  present  session  of  the  Sevcnty-secood  Oongress;  to  tSie 
Committee  on  Banking  and  Cunency.  ^^ 

7953.  Also,  petltlan  of  United  War  Vetecaas  of  the  Dhtted 
States,  Los  Angeles.  CaUf .,  favoring  the  passage  of  a  li^OOb 
000,000  prosperity  bond  issue  to  relieve  preaen*  niwmpler- 
ment  conditions  existing  In  the  NaUon;  to  the  Comwtttee  e«j 
Ways  and  Means.  ^^ 

7954.  Also,  petition  of  Southern  California  Covnoil  ef 
Cknnbat  Division  Associations,  petitkming  Congress  to     ' 
thorize  immediately  the  Issuance  nf  $5.000j000.000  In  Ir 
and  to  provide  for  the  cutting  of  red  tope  In  on)er  that  -.„_ 
may  start  immediately  on  necessary ,  pubUe  Impgofcaomoj 
and  distress  and  suffering  throuahout  the  Nation  may  be 
eliminated:  to  the  C(HnmlUee  on  Ways  and  Means. 

7955.  Also,  petition  of  Ollie  F.  Smith,  of  Los  Angles.  Cahf .. 
asking  Immediate  action  by  Congress  for  relief  of  imwnpifldr'^ 
ment  and  setting  forth  a  statement  of  condltlaw  VhkH 
require  prompt  action:  to  the  Coosmittee  on  WSys  and Me^s. . 

7956.  By  Mr.  CTULLEN:  Resolothms  adopted  at  the  Fifty- 
seventh  Annual  Convention.  Amalgamated  Association  Xron. 
Steel,  and  Tin  Workers  of  MOrth  America,  urgtof  a  O-honr 
day  and  5-day  week  in  industry,  and  also  favoring  leglslattnn 
having  aU  companies,  corporations,  and  mahaf  actnrlng  cen- 
cems  who  work  their  vugio^tm  after  the  end  of  the  fInO 
turn  on  Saturday  and  before  the  first  turn  on  Monday  or  tbt 
three  legal  holidays  (Fourth  of  July.  Labor  Day.  and  ChTM-^ 
mas)  shall  be  fined  and  excluded  from  tnterstato  oen 
to  the  Committee  on  mtsrstote  and  Foreign  Caasaara 

7957.  By  Mr.  EVANS  of  Montana:  Resolution  of 
makers'  XTUion.  NO.  00.  Anaconda.  MOnt.  urglBt  payiMBO  of 
the  bonus:  to  the  Committee  on  Ways  and  Means. 

7958.  Also,  resolution  of  the  BartMffs*  UMen.  Ito.  fit. 
Anaconda.  MOnt.  urging  bnsBediate  payaMSit  of  the  ad- 
justed-compensation certUkates;  to  the  OoBBBtttee  en  wgys 
and  Means. 

7959.  By  Mr.  HARLAN:  Petition  of  C.  F. 
eight  other  residente  of  Dayton.  Ohio,  advoeattng  a 

sales  tax.  eeonomy  to  Oovemment  and  batonelng  tta    ^ 

before  adjournment  of  Contress;  to  the  Conunittee  on  w890 
and  Means. 

7900.  By  Mr.   KVAUB.    Petition  of  La 
Homes  et  8  Chevaux.  Voituio  No.  39.  Bt  FmiI  MImL.  ^nH 
testing  against  any  redoetian  of  the  i  usamlsslwiaf  '^ 

of  the  Regular  Army  of  the  United  States;  to  tha 
on  Appropriations. 

TOOL  Also.  peUtion  of  Rod  and  Qun  canh. 
protesUng  against  a  1-osnt  tax  on  shotgun  AODs;  Oa  the- 
Committee  on  Ways  and  Means. 

7902.  Also,  petition  of  Granite  FsUs  UnH.  Amerlean  le- 
gion Auxiliary.  Qramto  MUs.  MImL.  pnteettag  mala^mqr 
chaise  to  the  WorM  War  veterans'  aet;  to  the  CooMalfttsa^ 
on  World  War  Veterans'  Leglslatton.  ^^ 

7968.  Also,  petitian  of  Amttican  Legion  AnxiBaxy.  litA- 
fleld,  i>^«nn^  protesting  against  any  change  to  the  Weeid^^r 
veterans'  act;  to  the  Committee  on  World  War  YeCerang' 
Legislation.  _         

7904.  Also,  petition  of  29  residente  of  the  Twto  Cttlea, 
MtT>Ti,  urging  enactment  of  House  bUl  5857;  to  ttie  Com- 
mittee on  Banking  and  Currency. 

7905.  Also,  petition  of  19  residente  of  ^i?n«JSv«- 
ing  enactment  of  Senate  bm  1197;  to  the  Committee  Oh 
Banking  and  Currency. 
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199$.  By  Mr.  UNDBAT:  Fettttom  of  C.  B.  Kennedy  (Inc.). 
New  York  Citj.  oppottnc  laopoaed  duty  on  lumber;  lo  the 
Committee  on  Ways  and  Meww. 

1991.  Atoo,  petttton  of  Mev  York  JoinI  Stoek  Lftod  Bank. 
Roclwster.  N.  Y..  opvoBitm  tht  Here  bUl;  to  ttie  Committee 
on  F^»»fc*wy  and  CURcacy. 

796S.  Bar  Mr.  RAENXY:  PetUkm  Q(  Q.  H.  Barbart  and  51 
other  ciUacm  of  Qoinqr.  BL,  fa^rorlDC  »  general  sales  tax; 
to  the  Ooounittoo  on  Wus  and  Means. 

IMf  .  Atoo.  pettttan  of  Harry  U  AlUrich  and  22  other  citl- 
sezM  q(  ■miUiwi  II  Ukaate.  favoring  the  remanetiBaUoa  of 
sUvor  al  a  fixed  ratio  with  gokl;  to  the  Conmlttee  on  Bank- 
lag  and  Curxtnty. 

WTO.  B9  Mr.  RAMBLKY:  Memorial  of  PWladriiihIa  Board 
oi  Trade,  fsvoeing  the  enartmmt  of  House  Beanhition  21« 
enUtled  "  ReeoluUon  provldtng  for  an  investtgattan  of  Oot- 
emment  eompetttlaa  tilth  private  enterprlK.  and  for  other 
purpoaae  **;  to  ttae  Oommlttee  on  Rutaa. 

1971.  Bgr  Mr.  RIXDD:  Fstmoa  of  New  York  Jotet  Stock 
Land  Baak.  oppoelng  tho  Hare  hill:  to  the  OnaBaetttee  on 
y^wkiff^f  and  Curroicy* 

TS71.  Alao.  petMoB  of  C.  B.  Kennedy  One.).  New  York 
Cltr.  'ff»«i*g  the  piopoeed  hutAer  dnfey  in  the  rerenue  MD; 
to  tlM  Oommtttae  on  Ways  and  Means. 

•nrn,  Alao.  patttton  of  New  York  Sftate  liegldatiTe  Board. 
Brotherhood  of  Locomottre  Ptremen  and  Snctoemen.  favor- 
ing the  paa^pic  of  the  CroMer  Mil,  H.  R.  10OS3:  to  the  Com- 
mittee on  Interstate  and  ForelSQ  Commerce. 

7Vr4>  By  Mr.  TIKRMEY:  Petltkai  concerning  the  GasQue- 
RoUnsoo  HD,  8.  4161;  to  the  Committee  on  PenskMis. 

787S.  Also,  petttlan  concerning  Oovemment  expenditures; 
to  tiM  OoBf«4ttee  on  Scononj. 
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jfieptoiBfiwe  iknr  of  Momdmg,  Mttw  9.  1932) 
■Mte  met  at  19  o'clock  a.  m^  on  the  eypiTatWrn  of 

of  a 


Mr.  mitt.    Mr.  President,  I  suggest  the 


Has  Y701B  FRBBODIMT.    Iha  clerk  will  oaU  the  roU. 
The  Ictfh'lattv*  dark  caBed  the  roQ,  and  the  following 
to  their 


SwtxMsB 

euiitk 


Bephcsu 


Trainman 

T 
Vi 

w 
W9hh 


Ark. 
Bebart  Boblnion.  Ind. 

Tte  VICB  VRBSHMSn.  gliifenty  Senators  have  answered 
to  their  naaMB.   A  quorton  Is  present. 

XHX    JOVMXUa. 

Mr.  V«B&  Mr.  PresideBt.  I  ask  unanteous  eensent  for 
the  aMPTOval  of  the  Journal  of  the  fsdmrtar  days  of  Monday. 
Tuesday,  and  Wednesday.  May  23.  24.  and  25. 

Without  ohleetton.  it  Is  so 


or  MmacvLrmua,  asutar  bzlls 

Mr.  NYE.  Mr.  President.  I  desire  to  submit  a  unanlmnus- 
conaent  raquest  which  wQl  Involve  determlxuitian  of  a  time 
to  vote.  May  I  ask  whether  the  parliamentary  situation  Is 
one  now.  f  oUowtog  the  roll  call  which  has  Just  been  recorded, 
whkh  would  pemlt  the  subrolwrtnn  of  that  request  wtttuxit 
the  can  ot  another  qoarum? 


The  VICB  PRESIDENT.  If  it  Invohres  a  final  vote,  there 
wookl  have  to  be  another  roil  call,  or  it  eouM  be  dosie  by 
unanimous  consent. 

Mr.  NYE.  I  am  going  to  submit  at  this  thne  a  unanl- 
noos-eopaent  proposal,  which  I  send  to  the  desk. 

Thit  VICE  PRESIDENT.  Let  it  be  reported  lor  the  infor- 
mation of  the  Senate. 

The  Lkoisiatxvk  Ci.hsx.  The  Senator  from  North  Dakota 
proposes  that  when  the  Senate  has  voted  upon  the  paasaf» 
of  the  pending  tax  bill,  the  bills.  S.  4536.  by  Mr.  McNsar. 
and  S.  IIPT.  by  Mr.  Piuzzxa.  shall,  in  the  stated  order,  be  laid 
before  the  Senate  and  shall  not  be  laid  aside,  except  by 
unanimous  consent,  until  a  vote  shall  have  been  recorded 
upon  the  question  of  the  passage  of  the  biUs. 
The  VKS  PRESIDENT.  Is  there  objection? 
Mr.  McNARY.  Mr.  President,  of  course.  I  am  very  greatly 
interested  in  the  early  consideration  of  those  measures,  ons 
of  which  I  reported  yesterday,  but  in  view  of  the  partta- 
msntary  situation  and  the  very  csreful  program  arranged 
by  the  steering  committee  I  would  not  want  any  bill  to  which 
my  name  is  attached  to  interfere  with  that 
presently  I  shall  object  to  any  change  in  the 

Mr.  NYE.  Mr.  President.  I  hope  the  Senator  wffl  vlthhokl 
his  objection  for  just  a  moment.  While  he  has  stated  why 
he  lAMxdd  feel  it  tneumbent  upon  htm  to  object.  I  want  to 
state  why  I  am  making  the  request.  \r- 

I  make  the  request  out  of  a  desire  to  expedite,  tf  I  can, 
the  passage  of  the  pending  tax  bOL  Yet  if  we  are  to  have 
a  demonstration  and  a  pretty  virtual  assurance  that  there  Is 
going  to  be  no  vote  during  the  present  session  on  any  of  the 
pending  farm  bflls,  then  I  must  insist  upon  my  amendment 
which  I  have  offered,  and  which  Is  on  the  desk  as  an  amend- 
ment to  the  pending  tax  bill,  which  relates  to  Hm  measure 
introduced  by  the  Senator  from  Oregon  and  which  he  has 
repostod  to  the  Senate  within  the  last  two  days.  So  I  would 
like  to  renew  the  request  and  ask  unanimous  consent  for 
such  a  proposal  as  has  lieen  sent  to  the  desk. 

The  VICE  PRESIDENT.    Is  there  objection?  '-r 

Mr.  JONES.  Mr.  Preaklent,  I  hope  it  wlB  be  provided 
that  it  shall  not  interfere  vrith  the  oonsideraiion  of  appro- 
prlattai  bills.  AH  those  bills  should  be  passed  by  the  1st 
of  July. 

Mr.  NYE.  I  understand  that  there  is  no  interference  at 
all  with  an  amroprlatlon  bill  by  reason  of  sudb  a  anaBiBsoas- 
consent  agreement. 

Mr.  JONES.  Does  the  Senator  nxvleratand  that  that  is 
the  way  the  unanlmoos-oonsent  request  is  to  be  oonstroed? 
I  merely  heard  it  read  and  it  seems  to  me  It  would  prevent 
the  consideratian  of  m>proorlay<m  biUs.  I  have  no  ohlec- 
tton  to  the  Senator's  proposition  otherwise.  I  ttdnk  as  soon 
as  the  tax  bm  b  disposed  of.  the  appropriation  hlUs  should 
be  dispoaed  ot  as  rapidly  as  poesible. 

Mr.  BINOHAM.  Mr.  PresideBt,  may  I  remind  the  Senator 
from  Washington  that  one  of  the  appropriation  bills  con- 
tains the  so-called  economy  measure  which  came  over  from 
the  other  House  and  which  ought  to  be  considered  at  the 
very  earliest  possible  opportunity  in  order  that  the  other 
appropriation  bills  may  be  properly  drawn  in  connection 
with  whatever  the  Senate  does  with  that  bill. 

Mr.  JONES.  I  have  that  in  mind,  and  it  is  necessary  that 
we  pass  the  appropriation  bills  and  that  they  should  not  be 
delayed. 

Mr.  BINGHAM.  Mr.  President.  let  me  ask  the  Senatnr 
from  North  Dakota  how  does  his  proposal  fit  In  with  the 
program  which  we  have  been  trying  to  foQow  as  It  came 
from  the  steering  committee? 

Mr.  NYE.  It  will  not  fit  in  at  all  so  long  as  the  steering 
oommlttee  denies  to  agriculture  the  assurance  of  considera- 
tkm. 

I  understand,  Mr.  President,  that  it  wiU  be  altogether  ad- 
vantageous to  withdraw  my  proposal  at  this  time  In  antici- 
pation that  within  a  few  hours  there  may  be  some  agree- 
ment reached.  I  want  to  say  that  if  there  should  be  a  failure 
in  obtaining  unanimous  consent,  then  I  shall  propose,  fol- 
lowing that,  a  unanimous-consent  agreement  that  the  Con- 
shall  not  adjourn  until  there  has  been  a  vote  upon  one 
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or  the  other  or  both  of  the  pending  agrictiltural  measures 
which  are  now  on  the  calendar. 

The  VICE  PRESIDENT.    The  Senator  from  North  Dakota 
Withdraws  his  request. 
*  pmnoirs  un>  kuiouals 

Mr.  TYDINOS  presented  a  resolution  adojJted  by  Glen 
Bumle  Post.  No.  40.  the  American  Legion,  department  of 
Maryland,  favoring  the  elimination  or  reduction  of  the  in- 
terest rate  on  loans  to  veterans  on  adjusted-servloe  certifi- 
cates, which  was  referred  to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Citisens*  Ponmi  of  Cokunbia  Heights.  Washington.  D.  C. 
Indorsing  the  principles  embodied  in  old-age  security  legis- 
lation pending  in  Congress,  and  favoring  the  prompt  enact- 
ment ot  an  old-age  security  law  for  the  District  of  Columbia, 
which  was  referred  to  the  Committee  on  Pensions- 
He  also  presented  a  resolution  adopted  by  the  Young 
Men's  Board  of  Trade,  of  New  York  City.  N.  Y..  protesting 
against  the  passage  of  legislation  tending  to  diminish. 
reduce,  or  hinder  the  present  standard  of  efficiency  of  the 
Army,  or  the  reduction  of  Its  personnel,  which  was  referred 
to  the  Committee  on  AMiropriations. 

He  also  presented  a  resolution  adopted  by  the  administra- 
tors of  the  Mt.  Vernon  (N.  Y.)  school  system,  opposing  the 
towering  ol  the  present  salary  schedules  of  Government  em- 
ployees, wliich  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  letter  in  the  nature  of  a  petition,  from 
Henry  J.  Nauss,  manager  of  the  Whitmer-Jackson  Co..  Inc., 
and  signed  by  sundry  citiaens,  aU  of  Rochester,  N.  Y.,  pray- 
ing for  support  of  the  program  of  President  Hoover  for  the 
immediate  balancing  of  the  Budget  and  economies  in  Fed- 
eral expenditures,  and  the  defeat  of  all  "  imsound  legislation 
calling  for  new  bond  iasoes  ot  large  expenditures."  and  so 
forth,  whlrti  was  referred  to  the  Committee  on  Appropria- 
tions. 

Mr.  WHEELER  presented  a  petition  of  sundry  citizens 
of  Anaconda.  Deer  Lodge  County.  Mont.,  praying  for  the 
passage  of  the  bill  (H.  R.  1)  to  provide  for  the  immediate 
payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certificates,  which  was  referred  to  the  Committee  on 

Finance. 

REXOHXZiXATZon  or  siLvn 

Mr.  WHEELER  presented  the  petition  of  Herman  Deth- 
man  and  sundry  other  citizens  of  Roosevelt  County.  Mont.. 
which  was  referred  to  the  Committee  on  Finance  and  or- 
dered to  be  printed  in  the  Bxcoao  without  the  signatures, 

as  follows: 

Wolf  Porwr.  Motrt. 

We.  the  undersigned  dtiaens  of  Rooeevelt  County.  Mont.,  be- 
IteTlng  that  agriculture  la  one  of  our  basic  Industries  snd  that 
the  economic  security  of  oar  Nation  Is  dependent  upon  the  eco- 
nomic security  of  the  Amerlean  farm,  favor  such  legislation  as 
wlU  provide  for  the  solvency  of  the  Amwican  farmer. 

We  believe  that  the  only  way  out  of  the  present  depression  te 
to  raise  commodity  prices  and  thereby  reduce  the  burden  of  debt. 
Under  the  present  gold  standard  debts  contracted  three  years  ago, 
If  paid  this  year,  would  require  three  times  the  amount  In  farm 
commodities  as  when  they  were  contracted  All  of  the  Important 
countries  of  the  world  hav«  gone  off  the  gold  standard  except 
France:  It  Is  therefor*  impossible  for  us  to  trade  with  them.  This 
keeps  commodity  prices  down. 

We  feel  that  if  prosperity  U  to  return  to  this  country  we  must 
go  off  the  gold  standard,  whleb  Is  the  cause  for  most  of  our 
economic  ills 

We  thersfose  respectfoUy  peUtlon  the  Senate  of  the  United 
States  of  America  to  pass  the  Wheeler  silver  bill.  No.  8.  »M7. 
which  provUtos  for  %b»  rsmonettoation  of  silver  by  providing 
for  the  free  coinage  of  silver  as  well  as  gold  at  the  fixed  ratio 
of  16  to  1. 

KKDUcnoif  or  omcsa  psasomvEL  or  the  armt 

Mr.  DAVIS  presented  a  resolution  adopted  by  the  Tri- 
County  Reserve  Officers*  Association,  Em  Bois.  Pa.,  which 
was  referred  to  the  Committee  on  Military  Affairs  and 
ordered  to  be  printed  in  the  Rbcoro.  as  follows: 

Whereas  there  has  been  introduced  into  the  House  of  Rep- 
resentatives of  Congress  an  act  proposing  to  reduce  the  officer 
personnel  of  the  Regular  Army  from  12.000  to  10,000  and  to  cut 
out  various  other  featurss  of  tHe  training  of  the  Army,  etc.;  and 


Whereas  these  matters  taav«  eome  to  the  attisitlnn  of  ttm  TM* 
County  Psserve  Oflloers'  Association,  oompo— d  of  the  onwetlss  of 
Clearfield.  Bk.  and  Jefferson.  In  the  State  of  Pennsrtvaalajand 

Whereas  said  association  at  Its  regular  meeting  bud  at  Punx- 
suuwny.  Tuesday.  May  17.  losa.  with  repressntstlvss  piuint 
from  tte  Beaerve  Officen'  Aisoeiatton  of  Todkuia  asid  OMStarla 
Couijtlsa.  and  after  fully  dlsnissing  the  propoaad  leglSlattnn  have 
imanlmously  condemned  the  same  as  false  guTernmental  econoiT>y: 
Now.  therefore.  t«  It 

Resotved,  That  the  TTl-Oounty  Reserve  Oflkeers  Aasoelatlan  tfosa 
hereby  oppose  tlie  Collins  bill  for  the  reduction  of  oAoar  psr- 
eonnel  of  the  Regular  Army  from  12,000  to  10.000  with  oQier 
reductions  as  contained  In  said  blU.  Bald  aaaoelmttan  heartily 
approval  of  the  editorial  appearing  In  tbs  Philadelphia  Pobiio 
Ledger  Sunday,  Biay  15.  IBSa.  apposing  this  logWatten.  wlilck 
reads  as  follows: 

"  With  the  suppositious  approval  of  the  White  House,  the  Booas 
of  Representatives  on  Ptlday  voted  to  reduce  tha  oOoer  perK>r.nei 
of  the  Regular  Army  from  13,000  to  10.000.  This  aajBasura.  which 
has  been  sponsored  by  Representative  Oocxnn  at  MlsrtSBtppi.  Is  a 
pernicious  piece  of  false  economy.  Its  purpose  Is  paeifl^le.  Mr. 
Coixora  for  years  has  had  tt  'In'  for  the  Army.  The  wvlngs 
effected    would   be   negllglbl«.  ^ 

"An  ettcient  force  of  highly  tndned  oflloers  VDUld  be  the  flzw 
essential  In  case  of  a  national  emergency.  Such  a  force  can  not 
be  improvised.  Its  existence  might  mean  the  tflCenxMS  bulMSsa 
victory  and  defeat. 

"  This    constant    bearing   down   on   ths    defense   totom   of   torn 
Nation  has  already  gone  much  too  far.     It  is  time  to  dteek^ 
before  it  reaches  the  point  of  inviting  disaster.    Ttiaae  »f~ 
taUvss  and  Senators  who  have  tbs  best  intaiesta  of  the 
St  heart  should  have  no  hesitancy  about  voting  this 
provision  out  of   the  War  Department  appropriation  blU  at 
first  opportunity  ";  and  be  it  fiirtber  

Jtesolved,  That  this  association  dlrsets  the  secretary  to  ferward 
copies  of  said  resolution  to  Hon.  OavxD  A.  Baaa.  Bon.  J^aam  J. 
Davis.  Hon.  Nathan  L.  Strowo,  Hon.  Banks  Kubts^  and  otfcir 
Members  of  Congress  from  Pennsylvania,  urging  tbolr  Whole- 
nearted  opposition  so  that  the  aTxjve-mentloned  proposed  IcgtBla- 
tlon  shall  not  be  passed  by  Congress. 

Respectfully  submitted.  •> 

Tu-Coxmrr  Rxsntvc  Oiiii  iii  Associanoiv, 
By  B.  B.  McCBBOHT,  PresM«iU  (and  oCbsn). 

KKPOmTS  or  COMMTmB 

Mr.  THOMAS  of  Idalio.  from  the  Committee  on  Irriga- 
tion and  Reclamation,  to  which  was  referred  the  hill 
(H.  R.  5649)  to  extend  the  life  of  "An  act  to  permit  a  oom- 
pact  or  agreement  between  the  States  of  Washington,  Idaho. 
Oregon,  and  Montana  respecting  the  disposition  and  ap- 
portionment of  the  waters  of  the  ColumUa  Biver  and  its 
tributaries,  and  for  other  purposes,"  reported  It  wtth  an 
amendment  and  sulnnitted  a  report  (No,  733)  thereon. 

Mr.  WALCOTT,  from  the  Special  Select  Coaunittee  on 
Conservation  of  Wild  Life  Resources,  to  which  was  referred 
the  bill  (S.  4720)  to  supplement  the  migratory  bird  ceoaerva- 
tlon  act  by  providing  funds  for  the  acquisition  of  areas  for 
use  as  migratory-bird  sanctuaries,  refugei^  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratoiT  Idrds.  for  the  enforce- 
ment of  the  migratory  bird  treaty  act  and  regulatiaos  there- 
under, and  for  other  purposes,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  735)  thereon. 

Mr.  BLAINE,  from  the  Committee  on  the  Dtstrict  of  Co- 
lumbia, to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 

S.  13.  An  act  to  regulate  foreclosure  of  mortgagee  and 
deeds  of  trust  in  the  District  of  Columbia  (Rep*.  Wo.  71«) ; 
and 

S.  4444.  An  act  to  provide  tor  reoording  of  deeds  of  trust 
and  mortgages  secured  on  real  estate  in  the  District  of  Co- 
lumisia  and  for  the  releasing  tho-eof .  and  for  offlser  pm'peees 
(Rept.  No.  734) . 

Mr.  KEAN,  from  the  Coaamittee  on  the  Distrtet  ci  Co- 
lumbia, to  which  was  referred  the  bin  (S.  MM)  to  authorise 
the  closing  of  certain  streets  in  the  District  of  Ooluokbia 
rendered  ustiless  or  unnecessary,  and  for  other  purposes,  re- 
ported it  with  an  amendment  and  subnytted  a  nport  (No. 
737)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4736)  to  authorise  the  Ptuladelphia,  Baltimore  it 
Washingtcxi  Railroad  Co.  to  extend  its  present  tnckoen- 
necUon  wiUa  the  United  States  navy  yard  so  as  to  protlde 
adequate  railroad  facilities  in  connection  with  the  de^riop^ 
ment  of  Bwczards  Point  as  an  industrial  area  in  the  DiitrM 
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of  Columbia,  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  738)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  4396)  to  provide 
for  readjiistment  of  street  lines  and  the  transfer  of  land  for 
school,  park,  and  highway  piirpcses.  in  the  northeast  section 
of  the  District  of  Columbia,  and  for  other  purposes,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  739) 
thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (8.  4573)  authorizing  the  sale 
of  the  southerly  end  of  the  breakwater  at  Indiana  Harbor, 
Ind..  reported  it  without  amendment. 

Kxicrmvc  kipoits  or  comxtttkes 

As  in  executive  session. 

Mr.  CAPPER,  from  the  Committee  on  the  District  of 
Columbia,  reported  favorably  the  nomination  of  Mason  M. 
Patrick,  of  the  District  of  Columbia,  to  be  a  member  of 
the  Public  Utilities  Commission  of  the  District  of  Columbia 
for  a  term  of  three  years  from  July  1.  1932  (reappointment). 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Capt.  Harry  O.  Hamlet, 
of  Washington,  to  be  Commandant,  with  the  rank  of  rear 
admiral,  in  the  Coast  Guard  of  the  United  States  for  a 
term  of  four  years,  in  place  of  Rear  Admiral  Frederick  C. 
Billard.  deceased. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  sundry  nominations  of 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

Bn.LS  nrrRooucco 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  4760)  authorizing  the  distribution  of  Govern- 
ment-owned wheat  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress;  to  the  Committee 
an  Agrlculttnre  and  Forestry. 

By  lifr.  WALSH  of  Montana: 

A  bill  (S.  4761)  to  amend  the  act  relating  to  the  liability 
of  common  carriers  by  railroads  to  their  employees  in  cer- 
tain cases;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TYDINOS: 

A  bill  (S.  4762)  for  the  relief  of  James  W.  Hentz;  and 

A  bill  (S.  4763)  for  the  relief  of  Lucretia  Norrls;  to  the 
Committee  on  Claims. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  4764)  granting  an  increase  of  pension  to 
Rebecca  H.  Hall  (with  accompanjrlng  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  BYRNES: 

A  bill  (S.  4765)  granting  a  pension  to  Ella  Elizabeth 
Ayers;  to  the  Committee  on  Pensions. 

ixvxircn  and  taxation — amendments 
Mr.  JONES  and  Mr.  HOWELL  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to 
House  bill  10236,  the  revenue  and  taxation  bill,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

PHILIPPIKK  INDEPKin>EIfCa 

Mr.  HA  WES.  Mr.  President,  there  is  in  the  city  of  Wash- 
ington what  is  known  as  the  Filipino  Club,  composed  largely 
of  students  attending  our  national  colleges,  men  who  are 
WOTking  their  way  through  school  and  perfecting  their 
education. 

The  president  of  this  organization  is  Mr.  Matn-o  Baradi. 
a  fine  student. 

I  have  been  requested,  as  a  part  of  the  Philippine  discus- 
sion, to  present  their  answer  to  an  article  by  Mr.  Bacon. 
which  has  been  given  much  publicity  by  imperialists  and 
Others  who  oppose  the  fulfillment  of  our  national  promise. 

Friends  of  Philippine  independence  in  the  Senate  do  not 
desire  to  ctmsume  the  time  of  the  Senate  while  our  domestic 
questions  are  pressing  for  solution;  but  I  shall  from  time 
to  time  present  matters  which  may  be  of  interest  to  the 


Senate  in  connection  with  independence,  so  that  when  we 
flnaUy  reach  a  discussion  of  this  subject  the  time  consumed 
can  be  well  limited. 

I  ask  permission  to  insert  in  the  body  of  the  Rkcoko.  as 
part  of  the  discussion  of  the  Philippines,  the  statement  ol 
these  intelligent  young  Filipinos. 

With  possibly  one  exception.  I  do  not  know  of  a  single 
Filipino  who  is  opposing  independence.  This  exception, 
however,  is  well  exploited  by  the  imperialists. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  and  to  lie  on  the  table,  as  follows: 

Indkpvndencx   rot   th«   Philippines 
(By  Mauro  Baradi.  president  FUtplno  Club  of  Waalilngton.  D.  C. 

(Inc.n 

Recently  American  papers  published  an  article  on  Freedom  of 
the  PhUJpplnes.  written  by  Hon.  Robext  L.  Bacon.  Congrenraan 
from  New  York.  Tbls  same  arttcte  wa*  Incorporated  as  part  of 
the  CoNoansioNAL  Ricoao  on  May  0.  1932.  Some  of  the  argu- 
ments made  by  the  Conffressman  against  the  grant  of  Philippine 
Independence  are  that  Philippine  separation  would  mean  "  leas 
work  in  our  cotton  mills,  our  cigarette  factories,  our  steel  ir.llla. 
and  In  other  Industries  ":  that  It  would  bring  about  "  sanguinary 
conflict  in  the  islands,  for  one-third  of  the  area  Is  possessed  by 
approximately  a  million  Moros.  occupying  what  Is  known  as  the 
Mahometan  territory '  •,  and  that  Independence  means  gl7lng 
"  other  nations  Tltally  Interested  in  the  Orient  something  else  in 
the  way  of  territory  and  resources  to  quarrel  over,  to  covet,  and 
to  t>ecome  the  subject  of  international  Intrigue."  ^ 

In  an  attempt  to  reply  to  these  contentions,  we  desire  to  be  as 
brief  as  possible. 

TH>    GAG    BTTUI    ALIBI 

Mr  Bacon  begins  his  article  by  saying  that  the  Philippine  In- 
dependence bill  (H.  R.  7233)  was  passed  by  the  House  of  Repre- 
sentatives '•  after  only  40  minutes*  debate,  under  a  drastic  gag 
rule."  The  Congressman  should  not  raise  this  "  gag  rule  "  allbt. 
because  when  the  chairman  of  the  Committee  on  Insular  Affairs 
(Mr.  Haex)  first  brought  up  his  independence  bill,  he  asked  ucan- 
Imoiis  consent  which  would  have  allowed  a  2-hour  debate,  which 
was  not  granted  because  of  Mr.  Bacon's  objection.  Mr.  HAaa  next 
asked  that  the  bill  be  given  a  privileged  status,  with  ample  time 
for  debate,  which  was  likewise  objected  to  by  Mr.  Bacon.  It  was. 
therefore,  taken  up  under  a  suspension  of  rules  with  11m  ted 
debate  No  better  explanation  can  be  given  to  Mr.  Bacon's  com- 
plaint than  to  quote  from  the  remarks  of  two  other  Congressmen 
from  New  York  appearing  In  the  Cong««ssional  Rkoeo. 

Said  Congressman  LAGuAaoiA:  "The  bill  has  been  on  the  ca".en- 
dar,  and  this  matter  of  raising  the  question  now  that  to-day  Is 
Monday  and  some  Members  are  absent.  1  do  not  believe  Is  a  Justi- 
fiable argument  to  present,  and  I  want  to  point  out  to  my  col- 
league that  he  Is  not  interfering  with  the  ultimate  passage  of  this 
bill  If  we  take  It  up  to-day.  and  we  might  as  well  take  It  up  under 
unanimous  consent  as  to  take  It  up  under  a  rule.  I  can  not 
reconcile  the  gentleman's  poeltlon  of  suggesting  that  this  Is  '  fag  " 
and  In  the  same  breath  recommending  a  rule.  I  hope  my  col- 
league will  permit  the  House  to  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union.  We  can  discuss  It 
there  and  finally  make  good  a  solemn  promise  that  Is  In  the  plat- 
form of  both  parties. " 

Hon.  Anthowt  J.  Obiptin.  In  a  letter  to  one  of  his  constituents 
explaining  the  '"  gag  rule.  "  said: 

"  Let  me  assure  you  that  the  40-mlnute  limitation  on  de?>at« 
was  brought  about  by  the  opponents  of  the  bill  In  the  hope  thut  it 
might  be  killed.  The  chairman  of  the  committee,  through  an 
understanding  with  the  Speaker,  designed  to  consider  the  bill  un- 
der the  niles,  which  would  give  two  hours'  debate.  Under  Uuit 
method  of  consideration  the  bill  only  required  a  majority  vota 
to  secure  paasage.  Realizing  this,  an  opponent  of  the  bill  ob- 
jected, so  that  It  was  Incumbent  uimn  the  chairman  of  the  com- 
mittee to  ask  for  consideration  of  the  bill  under  unanimous  con- 
sent. Under  that  parliamentary  procedure  only  40  minutes'  de'oate 
la  permissible,  and  it  requires  a  two-thirds  vote  to  pass  the  bill. 

"  Notwithstanding  that  the  limitation  of  debate  was  brought 
about  by  their  own  actions,  the  opponents  of  the  biU  laid  much 
stress  during  the  debate  on  the  brief  time  which  was  allowed  for 
consideration:  and  I  notice  that  the  newspapers  which  opptjeed 
Philippine  Independence  also  emphasized  the  shortness  of  the 
debate    •     •     •.' 

HxncAN  TifexDOM  ymsxra  sxLPisn  nrmxars 

While  respecting  contrary  opinions  we  consider  It  unfortunate 
that  In  the  consideration  of  human  rights  affecting  13.00C.000 
souls,  cotton  mills,  cigarette  factories,  and  other  Industries  should 
be  gflven  more  weight.  There  may  have  been  Instances  where  the 
freedom  of  a  people  has  been  sacrificed  on  the  altar  of  material- 
ism and  greed,  but  we  prefer  not  to  believe  that  such  would  liap- 
pen  to  a  nation  comparatively  small  and  weak  from  the  hands  of 
another,  powerful  and  great.  America's  history  and  the  traditions 
of  her  people  would  not  countenance  such  a  treatment. 

It  should  be  borne  In  mind  that  the  Philippines  Is  essentially 
an  agricultural  country  and  the  United  States  a  manufacturing 
country.  Even  If  Independent,  the  Islands  would  still  need  cotton 
goods  and  manufactured  articles  such  as  automobiles,  motor 
trucks  and  parU  thereof.  Iron  and  steel  manufactures,  elect.'lcal 
machinery,  chemicaU.  woolen  goods,  and  others.     America,  on  th« 
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oOwr  bMad.  aasds  from  tb»  — cMpalsgo  things  which  abe  «lo«s  not 
grow  or  produce,  like  cane  susar,  copra,  coconut  oU.  manlla  fiber. 
and  the  like.    America  ts  a  temperate  country  and  the  Philippines, 
a  tropical  one.     Philippine  products  In  the  main  do  not  compete 
vttb  ttaose  of  tbs  TTnltad  8t«tas;  on  the  contrary  they  are  esssp- 
Ually  supplementary  and  complementary. 

Then,  too,  there  have  been,  and  there  are  stUl,  various  attempts 
on  the  part  of  powerful  iBteresta  to  have  Oongretn  pass  a  law 
excluding   FlUplnos  from  the  United  States.     They  contend  that 
nilplnea  are  tflaplactoc  Amerteaa  laborers,  thus  making  the  unem- 
ployment situation  more  acute.    Congress  decided  that  as  long  aa 
the  Philippines  remain  tinder  the  American  flag  it  would  be  tinfalr. 
WB>i»t,  and  un-American  to  prevent  the  PiUplnoe  from  entering 
continental   United   Stataa.     It  la,  therefore,   apparent  that  pro- 
kmfed  control  of  the  »■»*«»«*■  by  AoMrlca  would  not  relieve  the  sit- 
uation.   By  granting  Indepexttlenee  the  United  States  could  restrict. 
or    perhaps    even    prevent,    the   Plllpino    laborer    from    entering 
America. 

THB  ao-CAix^  Moao  ifi  Off.  A  woEN-ouT  mjaAaoo 
Way   back   during   the   flfteentb   century   a   motto.   "DlTlda   et 
lapera,"  was  followed  to  tbe  letter  by  monarchs.    With  the  pass- 
ing of  the  years,  however,  the  q;>pressed.  realizing  the  dire  conse- 
quences of  division  In  their  ranks  and  the  heavy  penalties  they 
iMkd  to  pay  for  fl^tlx^  one  anfliber,  united  as  one  man  and  fought, 
dethroned,   yes.  beheaded  their  oppressors,   as   a  result  of   which 
liberal  forms  ot  government  came  into  being. 

The  idea  that  Independence  would  bring  about  "  sanguinary  con- 
flict In  the  telands  "  is  not  new;  neither  Is  the  allegation  that  the 
Iforos  will  never  submit  to  tbe  rule  of  Christian  PUlpinos  because 
of    dlCercnoes   in    languacs.   customs,    and   religion    a   revelation. 
Spain  used  these  arguments  as  an  ezcuss  for  prolonging  her  stay 
tn  the  Islands  only  to  find  that  the  Moro  fought  side  by  side  with 
his  Chrtsttan  Filipino  brotfcei  In  overthrowing  the  Spanish  yoke; 
and  this  can  be  saM  at  pitiinf  when  the  PUlplnoa  are  lighting  for 
their  freedom  no  longer  In  the  field  oC  battle  but  in  the  reaUn  at 
peace. 

Blx  years  ago  Oongreasman  Bacon  introduced  a  bill  (H.  R.  12773) 
oalculated  to  dismember  ndllpplne  territory.     This  measure  wss 
opposed  by  Filipinos.  Ctartatlans  and  Mohammedans  alike. 

The  Congressman  quoted  In  his  article  under  consideration  a 
Moro  petition  against  independence:   "That  we   (Moros)   are  loyal 
onto  death  to  tbe  United  States."    Who  knows  but  that  this  peti- 
tion Is  among  those  doctiments  which  fmner  Oovemor  General 
Forbss  mentions  in  his  book  entitled  "  The  Philippine  Islands  "  as 
bearing  "  evidence  of  hsTlng  been  drafted  by  Americans  and  other 
foreign  residenU  in  the  region    •     •     "."A  close  student  of  Phil- 
ippine affairs  and  *««»«— i^  a  Member  of  tbe  United  States  Senate, 
as  well  as  a  member  ot  tbe  Cooimittee  on  Territories  and  Insular 
Affairs,  after  an  extended  Tlilt  to  the  islands,  records  the  following 
observation : 

"AnMTlcan  Interposition  dlauoursges  and  delays  personal  contact 
and  comity  between  the  two  great  religious  groups  of  the  Philip- 
pines.    There  has  never  been  any  attempt  by  Christian  Filipinos 
to  interfere  with  the  Mohammedan  religion  or  to  proselyte  among 
tbe  Mohammedans.    Wbcrerer  tbe  effort  at  converting  the  Moros 
to  Christianity  has  been  undertaken.  Its  Inspiration  and  further- 
ance have   been  wholly  American.     The  Christian  Filipino  knows 
that  the  Moro  menace  has  been  exploited  in  the  United  States  and 
that  a  romantic  fiction  has  been  spread  by  propaganda,  the  pur- 
pose being  to  retard  Indapendenoe,  to  put  an  impediment  In  Its 
way." 

This  view  Is  shared  by  Impartial  observers  and  those  who  hsve 
lived  In  the  Philippines  long  enough  to  know  the  Filipinos  as  they 
are  and  not  as  others  think  tbey  ought  to  be.     "If  religion   is 
tbe  barrier  to  complete  undantandlng  between  the  two  eletnenta." 
eay  our  authoriaed  FUlplno  leaders  and  spokesmen,  "  it  is  easy  to 
see  that  the  Mohammedan  Filipinos  would  be  as  much  distrustful 
of  American  Christians  as  they  are  of  Filipino  Christians.     The 
real  fact  is  that  no  su^  animosity  exists,  and  that  Mohammedan 
and  Christian  Filipinos,  belonging  as  they  do  to  the  same  race  and 
conscious  as  tbey  are  of  a  oosunon  destiny,  to-day  feel  that  they 
are  part  of  the  same  nation  which  It  Is  their  privilege  and  duty 
both  to  support  and  to  gorem."     Then  there  is  a  written  declara- 
tion of  former  Senator  Utdjl  Butu.  a  Maro  leader  of  great  inlluenoe 
»ti4  power :   "  I  '^w  Mwure  poo  that  the  people  of  Sulu  are  en- 
tirely satisfied  with  tbe  actual  state  of  affairs  and  always  will  be  so 
tf    the    government    of    Sulu    should    be    intrusted    to    Filipino 
hands.     •     •     •     My  people  wish  for  and  are  in  conformity  with 
Independence  (of  the  PbUlpplnes).  and  when  that  is  conceded.  I 
can  assure  you  that  nothing  will  happen  between  the  Moros  and 
the  Christians     •     •     •."     Prophets  of  Philippine  disaster  and 
tatemal  bloody  conflicts  may  hear  the  solid  voice  of  representative 
Mohammedan  Flllplnoe  thrmigb  a  peUtlon  recently  directed  to  the 
Prceldent  of  tbe  United  States,  the  Congress,  and  the  American 
people,  thus: 

"Although  we  belong  to  the  Mohammedan  faith,  we  are  Filipinos 
In  Mood  and  sentiment,  and  as  such  form  part  of  that  great  po- 
litical Imdy  called  tbe  Filipino  people.    Our  religious  beliefs  do  not 
In  any  way  alter  our  asptzatlon  to  become  an  independent  p>eople. 
ProTldence  has  given  us  our  oountry  to  loye,  serve,  and  die  for. 
•  •••••• 

"  Therefore  we  petition  the  Preeldent  and  Congress  of  the  XTXilted 
Btatee  and  tbe  American  people  to  give  us  our  liberty  by  grant- 
ing tbe  tadependenoe  oC  oar  coontry  without  further  delay. 

Since  romrsesmsn  BsooM  i«rees  with  tbe  e(uivlctlon  expreoMd 
by  former  Oovemor  General  Leonard  Wood  that  the  Filipinos  are 
••  property  loving,  law-abiding,  sympathetic,  intelligent,  hospitable. 


and  nelfbborly.**  It  Is  not  understood  bow  be  ei 

this    same    "  law-abiding "    people    "  ■angulnary 
"  never -ending  rebellion." 

TRS   WOBLB   WAE.   A  LISeOM   TO   ICBf   ANS   VATIDKS 

Some  would  want  us  to  believe  that  once  mdependttit.  tbe 
Philippines  would  be  a  territory  "  to  quarrel  over,  to  covet,  and  to 
become  the  aublKt  of  biteraatloaal  Intrigue."  Right  at  this  Juic- 
ture  it  is  fitting  to  quote  tbe  dplnloa  of  the  Hon.  IgMimi  V 
Queaon.  presklent  of  the  Philippine  Senate  and  oas  of  the  TOif 
pinos'  foremoct  living  statesmen: 

"When  people  talk  about  wartlke  movements  agalnat  a  ttm 
PhtUpptnas  tliey  have  tn  miad  Just  one  nation.  Ittay  do  aot 
mean  Russia  or  China  or  Ftanoe  or  Kngtand.  They  mean  iHMHa. 
Let  us.  therefore,  consider  tbe  question  of  what  Japan  might  bi 
erpected  to  do  if  the  Fhilipplnes  were  Ut»erated  and  lett  to  their 
own  reeourcen.  I  wUl  say  at  onoe  that  Japan,  la  my 
would  not  dmam  of  any  hostile  act  toward  ua  *  *  *  " 
•  •••••  V 


"  *     •     *     Surveying  the  whole  horiaoa  of  poeetbllttiee.  I 
discern  no  presage  of  an  attempted  eetsure  of  this  arrtitpejago  ma 
a  result  of  an  American  withdrawal." 

Great  inventlotia.  recent  dlaeovertea.  and  rapid 
have  made  the  world  smaller  and  brought  peoptes 
A  grevious  wrong  committed  in  one  part  at  the  glohe  eaa  ao '.  _ 
be  concealed;-  the  news  at  Its  perpe&ation  spieads  Wtth  Ughthteg- 
like  rapidity  \x}  all  comers  of  tarn  world.  WOrld  afUAnm  to  pwwCBf 
broader  aiKl  8trac«er  every  day.  Vo  nation  woqid  d»e  giAb 
another  with  impunity;  no  pec^le.  no  matter  how  powerful  ttMf 
may  be,  could  take  advantage  of.  the  weak  in  a  wantoh  mMllMT 
without  IncmTlng  tbt  enmity  and  wrath  of  msosklad. 

The  World  War  has  tatight  a  lesson  to  men  and  natlone.  QgaiU 
less  men.  women,  and  children  were  butebeted;  peopvtf  predana 
and  sacred  was  destroyed:  dvlliaatlon  received  a  cnidbing  Mow, 
the  effects  of  whlc^  we  are  now  suffering  and  wffl  soilhr  tn  yty 
to  come.  It  was  fought  for  what?  For  a  set  o(  prtactplia— rljiht* 
Justice,  square  dealing,  and  eelf-deteraslnatioB.  HInne  than  «■»• 
pires  have  fallen,  kingdoms  have  been  overthrown,  and  democracy 
has  gained  ground. 

aBVANTAOXS  Of  PHnJPPINS  IKDKPSM9SMCa 

In  the  light  of  these  facts  we  are  firmly  convinced  that: 
1.  Philippine  separation  would  have  no  disastmua  ettsc 
American  coi:ton  mills,  cigarette  faetorlee,  stedl  miUa.  HH 
Industries.  Instead,  it  vrauld  aid  America's  unemployaant  attua« 
tlon  by  restricting— if  she  sees  fit  to  do  this— Filipino  immlnatlon. 
a.  Freedom  for  the  Philippines  would  liicreaee  the  OrWntdl 
people's  faith  In  America,  for  then  tbey  win  believe  that  itbm  oaaa 
to  the  Islands  "  not  to  exploit  but  to  dsv^op.  to  ctvttlae.  to  edu- 
cate, to  train  in  the  science  of  self-government."  Zt  would  pro- 
mote better  fellowship  between  the  Ohlneee,  Japanese.  Plllpbios. 
and   other   miighbors. 

3.  Redemption  of  America's  pledge  wooldeidldttytheVUlplnesae 
a  people:  th>;y  will  realize  that  sanguinary  confllot  would  bring 
them  no  benefits  and  that  in  mutual  cooperation  tbey^DOid  per- 
form the  noljle  task  of  nation  building;  a  sovereign 
would  bring  about  a  renalsaaaoe  in  Philippine  life  to 
political,  social  and  economic  fields.  The  pe(4>le  wOl  mix 
bitter  with  the  sweet  and  share  In  tbe  oonunon  feettag  that  at 
Isbst  they  hsve  one  country  to  love,  Indepeadant  and  tree,  la 
which  to  live  and  for  which  to  di«. 

4.  America  will  be  better  loved  and  admired  by  peo|dac  the  world 
over  when  sbe  grants  freedom  to  tbe  Flllplnoe.  Ifatlons  who  fear 
that  the  United  States  has  Imperialistic  dnsigBs  la  the  Mr  Btft 
would  then  te  convinced  that  America  does  not  only  preaeh  wha^ 
She  practices  but  practices  what  she  preaches. 

6  The  eetfbllshment  of  tbe  first  Christian  BepiAlle  te  the  V» 
Bast  would  be  America's  outstanding  oontrlbutloa  to  tha  pesos  oC 
the  vtrorld.  It  will  be  the  first  time  In  history  that  tha  paople  af 
one  race  obtiiln  their  freedom  from  those  of  another,  not  through 
war  and  bloodshed  but  through  eottstttutfcmal  wiMiiis  and  pesos. 
•  •••••  a 

SEVKNUI  AND  TAXAnOM 

The  Sen8.te  resumed  the  consideratlan  of  tbe  UXl  (B.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  SMOOT.  liCr.  President,  In  accordance  wtQi  tbe  tn- 
structions  of  the  Senate  last  evening,  the  Finance  Commit- 
tee met  and  have  agreed  upon  all  tihe  items  referred  to.  X 
now  ask  unanimous  consent  to  present  the  amendmentg 
agreed  upon,  and  will  state  exactly  the  levenoe  to  be  ob- 
tained from  each  item  covered  in  ttxc  request  made  fauC 
evening.  _ 

•nie  VICE  PRESIDENT.  The  Senator  does  not  reqolrB 
unanimous  consent;  he  has  the  ris^t  to  offer  the  amend- 
ments. ^  ^. 

Mr.  SMOOT.    Mr.  President,  in  the  section  covering  toOw 
preparations,  on  page  345,  llnea  17  and  18,  I  maw  to 
out  "tooth  and  month  washes,  dentifrices,  tooOi  ^' 
and  In  hne  18  to  strike  out  the  words  -  toilet 
those  Items  stricken  out  the  revenue  under  that 
will  be  $12,000,000. 
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The  VICE  PRESIDENT.  The  question  is  on  the  amend-  ' 
ment  offered  by  the  Senator  from  Utah. 

Mr.  SMOOT.    I  will  send  the  amendment  to  the  desk. 

Mr.  ROBINSON  of  Arkansas.    Why  not  have  a  vote  on  it? 

Mr.  SMOOT.     I  want  to  have  a  vote  on  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Utah. 

Mr.  NORRIS.  Mr.  President.  I  inquire  if  that  la  not  an 
amendment  to  the  House  text? 

Mr.  SMOOT.  The  amendment  is  presented  In  accordance 
with  the  Instructions  given  the  committee. 

Mr.  NORRIS.  I  understand  that;  but  the  parliamentary 
situation  is  that  there  is  pending  before  the  Senate  an 
amendment  to  strike  out  the  House  text. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Senator 
from  Utah  ask  leave  to  withdraw  the  committee  amendment 
and  offer  the  amendment  he  has  suggested. 

Bffr.  SMOOT.  I  will  ask  unanimous  consent.  Mr.  Presi- 
dent, as  to  all  items  as  to  which  the  committee  was  in- 
structed to  act,  that  the  votes  whereby  the  paragraphs  were 
stricken  out  may  be  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  They  have  been  recon- 
sidered. 

The  VICE  PRESIDENT.  They  have  all  been  reconsid- 
ered. 

Mr.  NORRIS.  The  votes  were  reconsidered  and  the 
amendments  are  now  before  the  Senate.  I  ask  the  Chair  if 
I  am  not  right  about  it?  There  is  pending  the  committee 
amendment  which  strikes  out  the  House  text.  We  ought 
to  vote  on  the  committee  amendment  and  defeat  it  unless 
it  is  withdrawn. 

Mr.  REXD.    Mr.  President,  a  parliamentary  inquiry. 
'     The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  REED.  The  pending  amendment  beii^  the  commit- 
tee amendment  to  strike  out  the  entire  section,  is  not,  then, 
an  amendment  such  as  that  offered  by  the  Senator  from 
Utah  an  amendment  to  perfect  the  text  proposed  to  be 
stricken  out?  Is  not  that  in  order,  and  should  it  not  be 
voted  on  before  the  committee  amendment  to  strike  out  the 
whole  paragraph? 

The  VICE  PRESIDENT.  That  is  the  proper  procedure. 
The  question  is  on  agreeing  to  the  amendment  to  perfect  the 
House  text. 

Mr.  SMOOT.  Then,  Mr.  President.  I  move  to  i)erfect  the 
text  as  suggested  by  the  Senator  from  Pennsylvania  on  page 
245,  lines  17  and  18.  by  striking  out  "  tooth  and  mouth 
washes,  dentriflces.  tooth  pastes,"  and  in  line  18  to  strike 
out  "  toilet  soaps." 

I  want  to  say  to  the  Senate  the  effect  of  that  will  be  to 
raise  $12,000,000  of  revenue. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  sunendment  offered  by  the  Senator  from  Utah  to  per- 
fect the  text. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  Now,  Mr.  President,  let  us  vote  on  the  com- 
mittee amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  com- 
mittee amendment  striking  out  the  section  as  amended. 

The  amendment  was  rejected. 

Mr.  SMOOT.  The  next  item  is  Jewelry.  On  page  246. 
line  12.  after  the  word  "  instruments."  I  move  to  insert  the 
words  "  or  sterling  silver  or  silver-plated  ware  or  spectacles 
or  eyeglasses  ":  on  page  246.  line  13,  after  the  word  "  clocks," 
to  insert  a  semicolon  and  the  words  "  parts  of  watches  or 
clocks  sold  for  more  than  9  cents  each  ";  and  on  page  246. 
line  14,  after  the  period  to  insert  "  No  tax  shall  be  imposed 
iinder  this  section  on  any  articles  used  for  religious  purposes 
or  any  article  sold  for  less  than  $3." 

Mr.  ROBINSON  of  Arkansas.  How  much  revenue  will  that 
jield? 

Mr.  SMOOT.    It  will  yield  $5,000,000. 

Tlie  VICB  PRESIDENT.  Tbe  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Utah  to  perfect  tbe  House 
text 


Mr.  COPELAND.  Mr.  President,  do  I  understand  that 
ejreglasses  and  spectacles  are  to  be  exempt? 

Mr.  SMOOT,    They  are. 

Mr.  COPELAND.  And  that  all  articles  sold  for  a  price 
under  $3  are  to  be  exempt? 

Mr.  SMOOT.  The  exemption  applies  to  all  articles  sold 
for  less  than  $3. 

Mr.  COPELAND.  I  think  that  Improves  the  bill  very 
much;  but  I  am  frank  to  say  that  we  will  not  get  ijiy 
revenue  from  the  tax  on  jewelry,  for  the  Jewelry  concerns 
of  this  country  are  not  selling  any  Jewelry. 

Mr.  CONNALLY.  Mr.  President,  the  amendment  Is  dir^- 
ble,  is  it  not? 

The  VICE  PRESIDENT.     The  an^iendment  is  divisible. 

Mr.  CONNALLY.  I  ask  for  a  separate  vote  on  the  amend- 
ment exempting  sterling  silver. 

The  VICE  PRESIDE2«rr.  The  Senator  from  Texas  a.sks 
for  a  separate  vote.  Will  the  Senator  again  state  the  p<jr- 
tion  of  the  amendment  on  which  he  desires  a  separate  vote 
taken? 

Mr.  CONNALLY.  The  first  portion  of  the  amendment 
contains  the  words  "  or  sterling  silver,"  which  operates  to 
exempt  sterling  silver. 

Mr.  President,  I  see  no  reason  why  sterling  silver  should 
be  exempted  from  the  tax  when  other  articles  of  Jewelry  are 
to  be  taxed.  Everyone  knows  that  sterling  silverware  is 
more  or  less  a  luxury.  Silver  is  now  cheaper  than  it  haa 
been  for  many  years  and  it  can  bear  the  tax  more  easily 
now  than  it  has  ever  been  able  within  the  memory  of  most 
of  us  to  bear  the  tax.  So  I  am  opposed  to  the  insertion  of 
the  words  "  or  sterling  silver."  and  hope  the  Senate  will  vote 
that  portion  of  the  amendment  down. 

Mr.  ODDIE.  Mr.  President,  the  silver  production  of  the 
United  States  declined  from  50.700.000  ounces  in  1930  to 
31,000,000  ounces  in  1931,  and  in  value  from  $19,500,000  in 
1930  to  $9,000,000  in  1931. 

Over  80  per  cent  of  the  silver  produced  in  the  United 
States  is  derived  from  copper,  lead,  and  zinc  ores,  and  with 
the  lowest  prices  of  silver,  copper,  lead,  and  zinc  in  history 
now  prevailing,  the  production  of  silver  is  due  further  to 
decline  in  1932. 

In  a  campaign  carried  on  Jointly  by  the  American  Silver 
Producers  Association  and  the  Sterling  Silversmiths  Guild 
to  popularize  sterling  silverware  sales  increased  in  1931.  ard 
over  15.000.000  ounces  of  silver  was  consimied  in  the  manu- 
facture of  sterling  ware,  notwithstanding  that  dollar  sal(» 
and  profits  were  unfavorable.  This  favorable  result  was 
accomplished  largely  by  greatly  reducing  sterling  silver  price:i. 
In  its  present  position  the  principal  factor  in  the  silver 
market  is  the  industrial  demand.  Since  the  total  silver  pro- 
duced in  the  United  States  in  1931  was  31.000,000  ounces 
and  the  amount  consximed  In  the  manufacture  of  sterlinir 
ware  was  15.000.000  ounces,  it  is  endent  how  important  a 
factor  the  manufacturing  of  sterling  silverware  is  in  deter- 
mining the  price  of  silver. 

The  tax  bill  as  passed  by  the  House,  in  section  604.  pro- 
vided for  a  tax  of  10  per  cent  on  the  sale  price  of  sterling 
silverware.  That  is  the  item  now  under  discussion.  The 
Senate  Committee  on  Finance  wisely  eliminated  section  604 
from  the  bill,  as  the  imposition  of  this  tax  would  result  in 
substantially  reducing  the  sale  of  silverware  and  in  corre- 
spondingly lessening  the  amount  of  silver  consumed  in  its 
manufacture.  Such  a  decrease  in  the  industrial  demand 
would  have  a  marked  influence,  reducing  the  price  of  silver. 
Mines  in  the  United  States  producing  silver  would  be  forced 
still  further  to  curtail  operations  or  to  shut  down,  contritmt- 
ing  to  the  present  unemplosmient. 

As  serious  as  the  effect  of  this  tax  on  tbe  metal-mininc 
industry  of  the  coimtry  would  be.  it  will  be  still  more  damag- 
ing to  the  foreign  trade  of  the  United  Statee  with  China  and 
India.  The  iwople  of  China  and  India  are  now  compelled 
to  exchange  a  little  over  3  ounces  of  silver  for  a  dollar's 
worth  of  goods  in  the  United  States.  If  the  price  of  silyer. 
by  virtue  of  imposing  this  tax.  declined  to  25  cents  per 
ounce,  the  people  in  the  Orient,  comprising  over  half  of  the 
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wortd'B  poptilation,  would  be  eompeUed  to  exchange  4  ounces 
of  silver  for  every  doBariB  wwrth  of  goods.  While  the  for- 
eign trade  of  the  ITnfted  States  and  the  Orient  has  been 
and  is  now  subnormal  because  of  the  low  exchange  rahie  of 
sDrer.  the  imposition  of  this  tax  wonld  further  accentuate 
tbe  situation,  resulting  tn  the  further  reduction  of  this  trade, 
•nierefope,  ta  the  interest  of  the  American  silver  pro- 
ducers and  manufacturers  cod  In  behalf  of  the  foreign  trade 
of  the  United  States  with  the  Orient,  I  urge  upon  the  Senate 
the  importance  of  relieving  sterling  silverware  from  the 
imposition  of  this  tax. 

The  VICE  PRESIDENT.  The  question  Is  on  ttie  first 
branch  of  the  amendment,  which  will  be  stated. 

The  Chixf  Clebk.    On  page  246.  Une  12,  after  the  word 
"  Instruments."  it  is  proposed  to  insert  '*  or  sterling  silver." 
The  VICE  PRESIDEMT.    Tlie  question  is  on  agreeing  to 
the  amendment. 
The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
next  amendment. 

The  CHor  Clbuc  It  te  proposed  to  Insert  *'ar  silver 
plate  ware  or  spectacles  or  eyeglasses.'* 

Mr.  REED.  Mr.  President.  I  ask  the  Senator  if  he  will 
not  accept  an  amendment  to  that  so  that  it  will  read  "  or 
frames  or  mountings  for  spectacles  or  eyeglasses  "f 

Mr.  SMOOT.  I  think  that  is  proper.  In  writing  up  the 
amendments  this  momiiv  we  were  very  much  hurried,  as 
the  Senator  knows,  and  I  am  perfectly  willing  to  accept 
that  suggestion.  That  was  really  the  intention  of  the  com- 
mittee from  the  beginning. 

The  VICE  PRESIDKNT.  het  the  amendment  be  reported 
for  the  information  of  the  Senate. 

The  Chixf  Clksk.  As  proposed  to  be  modified,  the 
amendment  will  read: 

Or  sUver  plate  ware  or  trames  or  mountlog*  (or  sptctactes  or 
eyaglMM*. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  as  modified. 

The  amendment,  as  modified,  was  agreed  to. 

The  VICE  PRESIDEMT.  Tbe  next  amendment  will  be 
stated. 

The  Cmxr  Clsbk.  On  pace  246.  line  11.  after  tte  word 
"docks.'*  it  is  propoaed  to  insert  a  semicolon  and  the 
foDowinf: 

Put*  f er  watcbfl*  or  iliiiae  aoM  for  mora  tlian  9  oenta  Mcli. 


TtM  Question  it  m 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was'  screed  to. 

The  next  amendment  proposed  by  BCr.  Skoot  was.  on  page 
246.  line  14.  after  the  period,  to  insert  "No  tax  shaU  be 
imposed  under  this  section  on  any  article  used  for  religious 
purposes  or  any  article  sold  for  less  than  $3." 

The  VICE  PRESIDKNT.  Tbe  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDKNT.  Tlie  committee  amendment  strik- 
ing out  the  section  as  amended  should  be  disagreed  to. 

Mr.  SMOOT.    Cextainly. 

The  VICE  PRESIDKNT.  The  question  is  on  agreeing  to 
the  committee  amendment  propo^ng  to  strike  out  the  sec- 
Uon. 

The  amendment  was  xejected. 

Mr.  SMOOT.  Mr.  Tlifsiclfnt.  the  next  amendment  is  on 
page  2&2.  Une  5.  after  the  word  "  rackets."  to  insert  a  conuna 
and  the  words  "  tennia-iacket  frames  and  strings.** 

That  is  on^  amendment,  and  then  there  are  two  others. 

The  VICE  PRB8IDBNT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  tbe  8mat,or  from  Utah. 

The  amendment  was  acreed  to. 

Mr.  8MOOT.  Tbe  nnt  amendment  is.  on  pace  252.  line  8. 
to  strike  out  the  words  "  and  cushions." 

The  VICE  PRESIDENT.  The  question  is  on  tbe  amend- 
ment. 

The  amendment  was  affced  to.  .xoo^w'  o.x;  in  aauim  suj 


SMOOT.    The  next  amendment  Is,  en 
8,  to  strike  out  "goals**  and  insnt  In 
fonas."  

The  VICE  PRESIDENT. 
the  amen^bnent. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    Mr.  President,  maj  I  ask  what  «atloa-«as 
taken  on  the  sterling-silver  item?    Was  that  amendBMOt 

disagreed  tot 
The  Vies  PRESIDKNT.    It  was  acreed  to.  -v 

Mr.  SMOOT.    I  mean  the  amendment  to  slrtiDe  ont  Ifea 
exemption  of  sterling  silver.   That  was  not  acraed  to.  vas  Ikt 
The  VICE  PRESIDENT.    Tlis  amendnnnt  to  iMka  oat 
those  words  was  agreed  ta 

Mr.  SMOOT.    I  understood  that  that  amendment  was  not 
agreed  to. 

Mr.  REED  and  Mr.  WATSON  addn'MPd  the  Chair. 

The  VICI:  PRESIDENT.    Has  the  Sscater  tm  aon 
amendments  to  this  section? 

Mr.  WATSON.    Mr.  President,  thiere  is  a  good  deal  d( 
confusion  here  about  what  happened  on.  the 
which  the  Senator  just  inquired. 

Mr.   LA   POLUBTTE.    Mr.  Presidents   vlU 
yield? 

Mr.  SMOOT.    I  yield. 

Mr.  LA  FOTJjnTE.    I  do  not  agree,  as  the  Senator 
with  his  contenUon  that  sQUd-aOfw  jewelry  dKNrid  bt 
empted  from  tax;  but  I  do  not  want  the  Senator  to  be 
any  misapprehension  as  to  what  the  Senate  has^laae. 

Mr.  WATSON.    No. 

Mr.  LA  POLLETTB.    Tlie  Senate  took  a  aspamte  vole  «& 
that,  and  my  understandinc  is  that  the  vote  la 
solid  silver  was  defeated;  so  that  the  way  the 
now  stands,  aolid-sUver  jewelry  and  ware  will  be  taned. 

Mr.  REED.  Mr.  President,  I  have  juflt  made  Inqnlrj  at 
the  desk,  and  I  find  that  the  understandinff  «f  tte  ckKfc  Is 
the  same  as  that  stated  by  the  Senator  from  Wisconsin. 

Mr.  SMOOT.    Then  I  ask  unanimous  consent  tbM  the 
vote  which  was  taken  on  the  amendment  at  tba 
from  Texas  be  reconsidered. 

The  VICE  PRE8IDBNT.    b  there  oblactianf 

Mr.  LA  FOU^TTTE.    I  do  not  think  that  ought  to  be 
without  the  Senator  from  Texas  beinc  fsesent 

Mr.  DILL.    Mr.  President.  I  think  it  oacht  to  be 
sidered.  because  Senators  did  not  understand  bnm  tbiey 
voting.    We  are  so  mixed  up  on  theee  "  ajws  ** 
this  morning  that  none  of  as  know  how  we  are  wbI|bc. 

Mr.  SMOOT.  It  is  not  possible  that  the  Senate  Is  coiOf  to 
tax  an  industry  that  is  absolutely  destrpored. 

Mr.  DILL.    At  least  not  unanimously. 

The  VICE  PRESIDENT.  The  first  re«iest  psnlil  be  to 
reconsider  the  vote  whereby  the  wbote  sectien  was  ■trieken 
out.  The  second  would  be  lo  reconsider  the  vole 
the  ai;nendment  was  rejected. 

Mr.  SMOOT.    That  is  what  I  ask. 

The  VICE  PRESIDKNT.    Is  there  dhjectioaf 
bears  none,  and  it  is  so  ordered. 

Mr.  SMOOT.  Now.  Mr.  President.  X  ask  that  IhfB  van  «n 
sterling  silver  be  reconsidered,  since  it  was  cut  ladOT  A 
misapprehension. 

The  VICE  PRESIDENT.  Does  the  flenatqg  «aat  to  jmb 
that  request  while  the  Senator  from  Texas,  ,«ho  ipiade  the 
motion.  Is  out  of  the  Chambert 

Mr.  FE8S.    Mr.  President,  a  parMsmwitary  fatfdf^. 

The  VICE  PRESIDENT.    The  Senator  wflL  Jtafte,  It. 

Mr.  FB8S.  We  have  been  oonfuaed  here  as  ta  wtoothsr  the 
amendbacnt  is  an  exemption  or  Is  an  insertiflBu 

Mr.  SMOOT.    We  ineerted  here  "er  stolh 
silver-plated  ware."    The  Senator  from  TesM  movm  to 
strlka  out  "  sterling  idlwr." 

Mr.  PESS.    Where  is  "  stertinc  silver  **¥ 

The  VICE  PRESIDENT.    The  Senator  asked  tor.  a 
rate  vote  upon  that  question.    The  separate  veto  wai 
aiul  the  noes  carried. 

Mr.  OBOROB.  Mr.  President,  may  X  say  ta  te  Wqg^ 
from  Ohio  that  while  the  motion  is  to  strica  oat»  stSTWHg 
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•UTer  wma  excepted  from  the  Jewelry  section;  and  tbe  motion 
to  strike  out  would  tarins  it  bock  and  make  it  taxable. 

Mr.  FESS.  There  is  the  confusion.  I  did  not  know 
whether  it  was  to  insert  it  or  to  except  it. 

Mr.  OEORGE.  The  insertion  was  by  way  of  an  exception 
from  the  operation  of  the  statute. 

Mr.  REED.  Mr.  President,  may  I  say  a  word  in  explana- 
tion? 

Under  the  House  bill  silver-plated  ware  and  solid  silver- 
ware would  be  taxable.  The  amendment  proposed  by  the 
Senator  from  Utah  would  introduce  an  exception  in  that 
section,  which  would  have  the  result  of  excluding  plated 
silverware  and  solid  silverware  from  the  tax  imposed  by  the 
section.  The  Senator  from  Texas  asked  for  a  separate  vote 
on  that  proposal,  which  was  coupled  by  the  Seruitor  from 
Utah  with  two  or  three  other  amendments  at  other  places 
in  the  same  section.  On  that  separate  vote,  apparently, 
those  Senators  who  wanted  to  except  silverware  all  voted 
"  no  ";  and  so  the  proposal  of  the  Senator  from  Utah  was 
defeated,  and  the  exception  was  not  Introduced  into  the  sec- 
tion.   That  l8  what  we  are  trying  to  reconstruct  now. 

ISi.  BARXLEY.  Mr.  President,  does  not  the  confusion 
arise  from  the  fact  that  most  Members  thought  they  were 
voting  on  an  amendment  to  the  House  text  instead  of  an 
amendment  to  the  amendment  offered  by  the  Senator  from 
Utah? 

Mr.  8MOOT.  I  certainly  desire  that  the  intention  of  the 
Senate  be  carried  out. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  will  say  to  the  Sen- 
ator from  Utah  that  I  shall  have  no  objection  to  unanimous 
consent  to  reconsider  the  vote  whereby  the  committee 
amendment  was  agreed  to  as  amended,  if  it  ts  understood 
that  final  action  shall  not  be  taken  upon  it  until  the  Sen- 
ator from  Texas,  who  is  temporarily  absent  from  the  Cham- 
ber, can  be  present. 

Mr.  SMOOT.    I  am  perfectly  willing  that  that  shall  be 

done. 

Mr.  HARRISON,  Mr.  President,  why  does  not  the  Senator 
pass  over  this  matter  for  the  present,  and  go  ahead  with  his 
other  propositions? 

Mr.  SMOOT.  That  is  what  I  am  going  to  do.  I  am  per- 
fectly willing,  with  that  understanding,  to  go  on  with  other 
matters  until  the  Senator  from  Texas  arrives. 

On  page  246,  line  13.  after  the  word  "  clocks,"  I  move  to 
insert  a  semicolon  and  the  words  "  parts  for  watches  or 
clocks  sold  for  more  than  9  cents  each." 

Mr.  RBED.    That  was  agreed  to  some  time  ago.  was  it  not? 

Mr.  SMOOT.    No:  that  is  the  next  amendment. 

The  VICE  PRESIDENT.  It  was  agreed  to.  and  the  one  on 
line  14  was  agreed  to. 

BCr.  REED.  Mr.  President.  If  the  Senator  will  permit  me, 
I  should  like  to  suggest  that  In  his  progress  he  has  passed 
over  Inadvertently  section  608,  the  tax  on  mechanical  re- 
frigerators. I  understand  that  It  is  the  Senator's  intention 
to  ask  that  that  committee  amendment  be  rejected. 

Mr.  SMOOT.  On  page  250,  beginning  on  line  20.  down  to 
and  Including  line  3,  on  page  251.  there  Is  $6,000,000  in- 
Tohred:  and  I  ask  that  the  Senate  committee  amendment  be 
rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  wal  rejected. 

Mr.  SMOOT.    On  page  2S2 

Mr.  RBBD.  Let  us  finish  the  rest  of  the  refrigerators' 
paragrapti,  beginning  on  line  4. 

Mr.  SMOOT.  I  have  not  that  down  here.  The  balance  of 
It  is  on  page  291.  Une  4.  down  to  and  including  line  23. 

Hie  VICB  PRESIDENT.    What  is  the  motion? 

Mr.  SMOOT.    TO  reject  the  committee  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

Mr.  CONNALLY.  Mr.  President.  I  understand  that  there 
is  some  inquiry  about  a  matter  in  which  I  was  interested. 

Mr.  SMOOT.  Yes:  there  was  a  mtwinderstanding  as  to 
the  action  of  the  Senate  in  relation  to  it. 


Mr.  CONNALLY.  There  should  not  be  any  misunder- 
standing as  to  the  action  of  the  Senate. 

Mr.  SMOOT.  I  have  asked  unanimous  consent  for  a 
reconsideration. 

Mr.  CONNALLY.  I  will  yield  to  the  unanimous  consent 
on  account  of  the  Senator  from  Utah;  but  there  ought  not 
to  be  any  doubt  as  to  what  the  Senate  did.  The  Senate  com- 
mittee amendment  hxul  the  effect  of  exempting  from  the  tax 
sterling  silver.  That  was  voted  down,  which  makes  sterling 
silver  subject  to  the  tax. 

Mr.  SMOOT.     Yes. 

Mr.  CONNALLY.    That  Is  correct.  Is  it  not? 

Mr.  SMOOT.  That  is  correct,  and  that  is  the  action 
which  was  taken;  but  there  was  a  misunderstanding  as  to 
the  way  the  question  arose. 

Mr.  CONNALLY.  The  only  misunderstanding  was  on  the 
part  of  Senators  who  did  not  watch  what  was  going  on. 

Mr.  SMOOT.  Yes;  but  is  the  Senator  objecting  to  a  re- 
consideration? 

Mr.  CONNALLY.  Oh.  no;  I  accede  to  unanimous  con- 
sent on  the  request  of  the  Senator  from  Utah. 

Mr.  SMOOT.  Then  I  ask  that  the  vote  on  the  amend- 
ment offered  by  the  Senator  be  reconsidered. 

The  VICE  PRESIDENT.  The  reconsideration  would  have 
to  be  of  the  whole  provision,  as  suggested  before  by  the 
Chair — the  motion  to  strike  out  and  also  the  amendment 
of  the  Senator  from  Texas.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  Now  the  question  Is  on  the 
motion  of  the  Senator  from  Texas  to  reject  the  committee 
amendment. 

Mr.  CONNALLY.    I  asked  that  the  question  be  divided. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  first 
amendment,  which  wUl  be  stated. 

The  CHier  Clerk.  On  page  246.  line  12,  after  "  Instru- 
ments," it  is  proposed  to  insert  "  or  sterling  silver." 

Mr.  CONNALLY.     Mr.  President,  the  effect  of  this  amend- 
ment offered  by  the  committee  will  be  to  exempt  sterling 
silver  from  the  tax.    If  Senators  want  to  tax  sterling  silver. 
I  they  should  vote  "  no."     If  they  want  to  exempt  It,  they 
should  vote  "  aye." 

I  have  no  vendetta  against  silver,  Mr.  President;  but  this 
bill  taxes  thousands  of  articles.  If  a  boy  bu3rs  a  $4  watch, 
this  bill  Is  going  to  hit  him  right  in  the  eye;  but  if  his  father 
buys  a  set  of  sterling  silver  costing  hundreds  of  dollars,  it 
does  not  pay  a  cent.  As  one  Senator  says,  if  the  boy's  father 
buys  a  very  fine  and  expensive  cocktail  shaker  made  of  ster- 
ling silver,  he  pays  nothing;  but  if  the  boy  buys  some  article 
of  utility  and  necessity,  like  a  baseball  bat.  the  boy  has  to 
pay  a  tax  on  his  baseball  bat,  while  the  old  man  Is  In  the 
back  room  .shaking  a  cocktaiL    [Laughter.] 

It  does  not  seem  to  me  that  it  Is  fair  or  just  to  exempt  all 
sorts  of  sterling  silverware,  which  Is  a  luxury.  I  should  like 
to  have  more  sterling  silverware  than  I  have.  I  have  very 
little.  Some  Senator  says  he  does  not  want  any  more  than 
he  has.  I  assimie  from  that  that  he  is  already  so  well-to-do 
and  so  well  provided  with  sterling  silverware  that  he  does 
not  care  to  acquire  any  more;  but  we  are  out  hunting  for 
taxes.  We  have  gone  around  here  with  a  regular  fine-tooth 
comb  after  the  chewing-gum  people,  the  bojs  and  girls  who 
chew  chewing  gum.  and  after  the  movie  folks,  and  after  the 
sporting  goods,  the  baseball  bats  and  the  tennis  rackets,  and 
the  cosmetics,  and  every  other  form  of  taxation  which  the 
ingenuity  of  the  Treasvuy  or  the  sleepless  and  untiring  labor 
of  the  Finance  Committee  can  ascertain.  Yet  when  It  comes 
to  sterling  silverware — an  absolute  hixtnr — at  a  time  when  it 
can  be  bought  more  cheaply  than  in  50  ytan,  perhaps,  at  a 
time  when  it  can  bear  the  tax  with  the  least  binden.  gentle- 
men come  up  and  urge  that  we  tax  all  these  other  necessities, 
but  that  this  luxury  shall  be  exempted  from  tax. 

I  ask  the  Senate  to  vote  "  no  "  on  this  amendment,  and 
thereby  keep  sterling  silverware  within  the  tax. 

The  VICE  PRESIDENT.  The  Chair  suggests  that  the  bet- 
ter plan  would  be  to  move  to  strike  out  the  words  "  or  ster- 
ling silver." 

Mr.  CONNALLY.  That  Is  Just  reversing  it.  I  accede  to 
the  request  of  the  Chadr;  but  I  think  that  is  unfahr.  because 


it  puts  on  us  the  burden  of  a  majority  vote,  whereas  with 
a  negative  vote  we  do  not  require  a  majority. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PKESIDSNT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Utah? 

Mr.  CONNAUiY.  I  yMd:  btxt  may  I  make  a  parliamen- 
tary inquiry? 

The  VICE  PRESII»NT.    The  Senator  will  sUte  it. 

Mr.  CONNALLY.  The  Senator  from  Texas  was  correct  In 
that  statement,  was  he  not — that  if  he  makes  a  motion  to 
strike  out.  It  requires  a  majority? 

The  VICE  PRESIDENT.    That  is  correct. 

Mi.  CONNALLY.  And  if  the  question  arises  negativdy.  it 
requires  only  a  tie.  So  I  think  I  will  resist  the  tempting 
suggestion  of  the  Chair. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Idaho? 

Mr.  CONNALLY.    I  yield. 

Mr.  THOMAS  of  Idaha  Tlie  Senator  from  Texas  strikes 
the  nail  on  the  head  when  he  says  that  silver  nevei^was 
cheaper  in  the  history  of  the  world.  The  facts  of  the  case 
are  that  the  tax  on  silver  articles  now  simply  means  driving 
the  nail  in  the  cofBn  of  silver,  which  was  already  ready  for 
the  undertaker. 

Mr.  CONNALLY.  I  do  not  agree  with  that.  Let  me  say 
to  the  Senator  from  Idaho  that  I  have  no  feud  against 
silver,  but  we  are  going  to  tax  silver  Jewelry  of  other  lands. 

Mr.  THOMAS  of  Idaho.  It  surely  will  depreciate  the 
price  of  silver  to  do  it. 

Mr.  CONNALLY.  The  effect  of  this  Ux  on  the  price  of 
silver  would  not  amount  to  anything  of  consequence  what- 
ever; but  if  silver  is  so  cheap,  and  people  want  to  buy  sterling 
silver  for  their  household  use,  and  it  is  a  luxury,  why  can 
they  not  bear  the  tax  now  more  easily  than  they  formerly 
could? 

Mr.  THOMAS  of  Idaho.  The  effect  on  the  price  of  silver 
is  a  thing  of  concern  to  me. 

Mr.  SMOOT.  Mr.  President,  there  is  hardly  a  silver-pro- 
ducing mine  now  left  in  the  United  States.  Practically  all 
of  them  are  closed  down.  One  or  two  are  operating  now,  at 
a  loss.  In  order  to  give  the  employees  something  to  do. 
Never  in  the  history  of  the  world  has  the  price  of  silver 
been  what  It  is  to-day.  Silver  can  not  be  produced  while 
it  is  bringing  the  present  price,  and  all  we  are  asking  Is  that 
it  shall  not  be  taxed,  under  the  conditions  existing  to-day. 
There  is  no  industry,  from  one  end  of  tills  country  to  the 
other,  that  suffers  as  does  the  silver  Industry;  not  one. 

It  is  for  these  reasons.  Mr.  President,  that  I  have  sug- 
gested that  sterling  silverware  be  made  exempt  from  taxa- 
tion. I  do  not  think  there  is  a  Senator  in  this  body  who 
does  not  know  of  the  situation  in  the  United  States  regarding 
silver  production.  There  are  Just  a  few  loyal  citizens,  who 
are  losing  tens  of  thousands  of  dollars  every  month  to  give 
employment  to  the  peoide  in  the  mines,  who  are  still  nm- 
ning  their  mines,  and  they  can  not  go  on  much  farther,  at 
least,  if  a  further  burden  is  put  upon  the  Industry. 

I  sincerely  hope  that  the  suggestion  of  the  Senator  from 
Texas  will  not  be  agreed  to. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 
Mr.  SMOOT.    I  yield. 

Mr.  DILL.  Is  it  not  a  fact  that  every  time  we  depress  tlie 
price  of  sliver,  we  depress  the  price  of  the  other  products 
of  the  world,  whether  they  come  from  the  forest,  the  mine, 
the  farm,  or  the  factory? 
Mr.  SMOOT.  There  is  zu>  question  about  it. 
Mr.  DILL.  That  has  been  true  through  all  the  history  of 
the  centuries. 

Mr.  CONNALLY,  Mr.  HOWELL,  and  Mr.  BARELEY  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT.     Does  the  Senator  from  Utah 
yield,  and  if  so,  to  whom? 
Mr.  SMOOT.    I  yitid  to  the  Senator  from  Texas. 
Mr.  CONNALLY.    I  want  the  floor  In  my  own  right. 
Mr.  SMOOT.    Then  I  yield  to  the  Senator  from  Nebraska. 


ICr.  HOWELL.  Mr.  Pxesldent.  this  proposftl  It  m4  U  lev? 
a  tax  upon  bullion  silver.  The  pnq^osal  is  to  lety  i|^Hi  14M# 
articles  made  from  silver.  The  fact  ought  to  be  ln|it  olearJiy 
in  mind  that  when  we  go  into  a  retail  shop  to  \mj  ■twrlinf 
silver  we  pay  a  hundred  per  cent  to  the  retaUer.  laere  i»  pt 
article  one  buys  to-day  on  which  he  pays  such  a  taurge  Ofee^ 
head.  The  overhead  varies  generally  from  40  to  M  per  cent; 
that  is,  what  is  sold  for  a  dollar  cost  the  retailer  trom  40  to 
60  cents.  In  this  case  what  sold  for  a  dollar  ooet  60  oeota..  - 
Mr.  BARBUSY.  Mr.  President.  wiU  the  Senator  yield  te 
a  question? 

Mr.  HOWELL.    I  yidd. 

Mr.  BARXLEY.  We  all  are  familiar  with  tbe  tow  price  <i 
raw  silver.  I  should  like  to  inquire  whether  that  low  ffckm 
has  been  reflected  proportionately  in  tbe  price  at  tbe  flntihed 
product,  either  of  the  sterling  or  plated  silTerwwtwt 

Mr.  HOWELL.  It  has  not.  and  anyone  can  mtOj  aettrfF 
himself  as  to  that  by  inquiry. 

Mr.  BARKLEY.    Will  this  tax  on  sterling  silver,  if  It  i« 
adopted,  have  any  effect  on  tbe  price  of  raw  silvert 
Mr.  SMOOT.    It  cerUinly  wilL 

Mr.  ODDIE.    Mr.  President,  I  have  perKmaOy  aem  •terliac 
silverware  in  the  last  few  months  sold  for  far  leas  tban  It 
ever  has  been  sold  for  before  in  tbe  retail  stocee. 
Mr.  SMOOT.    Less  than  lialf . 
Mr.  ODDIE.    Yes. 

Mr.  BARKLEY.  Mr.  President,  I  have  not  had  an  anewer 
to  the  question  I  propounded  a  moment  aggo.  X  have  kad 
occasion  recently,  not  for  myself  but  for  some  one  tfaiv  to 
inquire  at  a  local  shop  in  Washington  with  reCerenee  to  tlm 
price  of  sterling  silver,  and  I  found  no  redueUon  in  the  prlee 
anywhere  proportionately  near  tbe  reduction  in  the  prioe  «( 
the  raw  material,  and  I  was  wondering  whether,  if  we  levy  » 
small  percentage  of  tax  upon  this  high  quality  of  flntrtwrt 
silver  products  we  will  really  affect  tbe  price  of  ttie  raw 
material  in  any  respect. 

Mr.  SMOOT.    No  doubt  it  wiU. 
Mr.  BARKLEY.    How? 

Mr.  SMOOT.  Because  if  tbe  manufacturer  makes  tbe 
price — and  that  the  Senator  seems  to  think  he  Is  dolnf 
now — he  is  not  going  to  change  it. 

Mr.  BARKI£Y.  I  do  not  know  who  makes  the  price,  bu^ 
I  know  there  has  been  no  appreciable  reduction  in  tbe  pdoe 
of  sterling  silver. 

Mr.  SMOOT.  You  can  go  into  a  shop  and  buy  It  for  half 
what  you  iwid  three  or  four  years  ago. 

Mr.  BARKLEY.  You  can  see  those  reductions  advertlBed 
in  the  newspapers,  but  if  you  go  in,  yon  will  find  ttaat  there 
is  no  such  reduction. 

Mr.  SMOOT.  I  see  them  announced  in  tbe  windows  of 
every  shop  that  sells  silverware. 

Mr.  CONNALLY.  Mr.  President,  I  am  going  to  yield  Ip 
the  blandishments  of  the  Chair,  in  order  to  simplify  this 
matter,  and  make  a  motion  to  strike  out  tbe  words 
sterling  silver."  S<Hne  Senators  seem  to  be 
ahout  it. 

I  did  not  know  that  the  wh<^  silver  problem  wa 
in  this  one  simple  little  item.    One  might  judge,  from  what 
we  hear  Senators  on  the  other  side  contend,  thai  If  ne 
frain  from  putting  this  tax  on  silver,  the  mqoetecy 
of  the  world  will  be  solved. 

Mr.  President,  that  is  ridiculous.  I  do  not  suppose  the 
amount  of  bullion  silver  that  will  go  into  tterUof  tOnnnn 
in  the  next  two  years,  during  the  pendency  of  these  cadae 
taxes,  will  amount  to  a.  fraction  of  1  per  cent. 
Mr.  SMOOT.  That  is  tbe  only  use  made  of  silver  to-day. 
Mr.  CONNAULY.  Has  tbe  Senator  any  statistics  to  shofw 
what  percentage  of  silver  is  used  in  sterling  sllverwaret 

Mr.  SMOOT.    I  can  not  state  tlie  percentage,  bat  the 
great  bulk  of  it  is  used  in  that  directiorL   None  is  coined 
money  now.    I  should  think  over  96  per  cent  of  it  is 
in  ttie  manufacture  of  sterling  silverware. 
Mr.  CONNALLY.    Oh,  Mr.  Presidentl 
Mr.  SMOOT.    Well,  wbeane  is  the  silver  of  the  world 
used? 
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Mr.  CXDNNALLY.  A  great  deal  of  it  Is  used  In  the  manu- 
facture of  plated  ware,  cheap  ware,  of  course.  But  I  do  not 
care  to  consume  more  of  the  time  of  the  Senate.  I  am  not 
urging  this  as  a  tax  in  normal  times.  Look  at  the  rigorous 
taxes  this  bill  would  impose.  Gentlemen,  speak  of  silver. 
Are  we  not  taxing  every  other  business  in  this  country?  Of 
course  these  taxes  are  distasteful.  Of  course  they  are  going 
to  be  onerous.  But  we  have  to  get  the  money  somewhere. 
Sterling  silverware  is  a  luxury.  It  is  proposed  that  we 
impose  a  tax  on  cheap  Jewelry,  priced  above  $3.  We  will 
tax  sporting  goods  and  we  will  tax  a  myriad  of  other  things 
in  this  country.  Yet  when  it  comes  to  sterling  silverware. 
which  only  the  intjsperous  and  the  well-to-do  can  afford,  the 
Senator  from  Utah,  because  he  is  afraid  it  will  hurt  some 
■UvcT  mine  somewhere,  objects. 

Mr.  SMOOT.  It  is  not  the  silver  mine;  it  is  the  men  who 
woric  in  the  silver  mine. 

Mr.  CONNALLY.  Oh.  of  course:  I  know  the  mine  Is  not 
animate,  it  does  not  vote  or  express  itself;  but  we  will  get 
some  taxes  on  this;  and  whenever  we  offer  to  take  out  a 
tax  the  chairman  of  the  committee  throws  up  his  hands  and 
says,  "  We  shall  lose  so  many  millions  of  dollars."  We  shaU 
lose  some  more  millions  of  dollars  if  this  is  not  retained. 

Mr.  SMOOT.    No;  we  would  not  lose  millions  of  dollars. 

Mr.  CONNALLY.  The  Senator  says  95  per  cent  of  the 
raw  silver  is  used  in  the  manufacture  of  sterling  silverware. 

Mr.  SMOOT.     Yes, 

Mr.  CXJNNALLY.  If  that  is  true,  and  we  get  10  per  cent 
of  it,  we  ought  to  get  a  lot  of  money.  Either  the  Senator  is 
incorrect  now  or  he  was  incorrect  a  moment  ago. 

I  move  to  strike  out  the  words  "  or  sterling  silver."  Let 
va  put  a  small,  insigniflcent,  easily  borne,  hidden  tax  on 
this  product.  The  man  who  buys  sterling  silver  will  never 
know  it. 

Mr.  SMOOT.     Mr.  President.  I  ask  the  Senate  not  to  do  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Texas  to  strike  out  the  words  "  or  sterling 
sUver." 

Mr.  WAIJ9H  of  Massachusetts.  Mr.  President,  there  is  no 
question  but  that  the  silver-mining  industry  is  frightfully 
depressed;  but  so  is  the  general  Jewelry  bminess  frightfully 
depressed.  The  senior  Senator  from  Rhode  Island  (Mr. 
MxTCALr]  wHl  bear  me  out  when  I  state  that  of  all  the  com- 
munications which  have  come  to  him.  there  was  no  story 
of  depression  and  unemplosrment  more  pronoimced  than  in 
the  case  of  the  Jewelry  manufacturers. 

Mr.  METCALP  rose. 

Mr.  WALSH  of  Idassachusetts.  I  yield  to  the  Senator  for 
a  reply. 

Mr.  METCALP.  The  Senator  is  quite  right.  The  infor- 
mation that  has  come  to  me  is  that  the  men  employ^  In 
that  industry  are  loafing  on  the  streets,  that  there  is  nothing 
for  them  to  do. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  Mas- 
sachusetts yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  SMOOT.  The  committee  took  that  into  considera- 
tion. 

Mr.  WALSH  of  Massachusetts.    I  appreciate  that. 

Mr.  SMOOT.  And  we  put  in  the  amendment  relating  to 
articles  sold  for  less  than  $3. 

Mr.  WALSH  of  Massachusetts.  Which  includes  sterling 
sUver  articles  selling  for  less  than  $3. 

Mr.  SMOOT.  Yes;  but  there  Is  hardly  any  of  it  sold  at 
less  than  $3. 

Mr.  WAI£H  of  Massachusetts.  I  do  not  want  to  say 
anything  at  length  about  this,  but  if  we  are  going  to  elimi- 
nate sales  taxes  on  depressed  industries,  we  should  include 
them  all.  It  is  only  a  matter  of  fraction  of  degrees  which 
industry  Is  the  most  depressed. 

I  wonder  If  we  realise  the  extent  of  the  depression  in  this 
coimtry.  Let  me  quote  from  some  letters  received  from  the 
representatives  of  this  industry: 

It  b«mMBs  that  wm  have  been  the  most  sucoeasful  jewelers  in 
Pill  River  and  have  sold  over  SIOO.OOO  per  year  dxirlng  each  of 
•evcral  years.  Last  jrsar  our  sales  had  shrunk  under  the  950,000 
rk.  and  we  had  to  taka  an  Invsntosy  loss  of  ovor  S6.000  be- 


cause of  lower  prices  and  reduced  sales,  etc.  We  cut  our  salaries 
60  per  cent  and  then  earned  about  2  per  cent  on  our  Investment. 
Par  the  first  three  months  of  this  year  we  sold  94.730^3,  or  at 
an  annual  sales  rate  of  less  than  920.000.  and  I  do  not  expect  to 
make  even  40  per  cent  of  my  former  salary,  and  It  Is  quite 
probable  that  I  shall  not  earn  even  a  dollar  a  week.  A  small  man- 
ufacturer told  me  recently  (Charles  Church,  of  Church  a  Co..  New- 
ark. N.  J.)  that  his  losses  for  bad  debts  last  year  were  greater 
than  the  combined  total  for  all  of  his  other  8  or  10  yean  tn  bxisl- 
ness.  This  shows  the  prevailing  conditions  in  the  Jewelry  busi- 
ness now.  Because  of  this.  I  earnestly  request  that  you  see  that 
you  do  aU  you  can  to  prevent  a  special  tax  on  Jewelry. 


We  feel  that  the  tax  of  10  per  cent  Is  very  unjust,  and  we 
Jewelers  who  have  actually  lost  money  on  our  business  In  the  last 
two  years  will  be  forced  to  close  our  doors. 

AprU   11.   1930.  my  retail  sales  were  $86.30. 

AprU  11.  1931,  my  retail  salrs  were  946.95. 

April  11.  1932.  my  retail  sales  were  16.10. 

So  you  see  bow  our  business  Is  going,  and  we  are  not  any  worsa 
off  than  the  other  Jewelers. 


Tl^  Kansas  Retail  Jewelers'  Association  protests  against  th«  Sen- 
ate Finance  Committee  reporting  favorably  on  the  10  per  cent 
Jewelry  tax. 

My  own  Jewelry  biislneas.  which  I  think  Is  similar  to  most 
Jewelers,  has  not  even  paid  operating  expenses  during  the  Arst 
four  months  of  this  year.  This  docs  not  Include  any  salary  for 
myself,  and  I  am  working  every  day. 

My  sales  for  the  first  four  months  of  1933  were  20  per  cent 
less  than  for  1931.  My  1931  sales  were  27.0  per  cent  below  the 
19-J8   figure. 

Tou  can  see  from  the  above  figures  th.nt  a  10  per  cent  tax  on 
Jewelry  will  mean  bankruptcy  for  a  great  many  Jewelers. 

The  Jewelry  industry  is  willing  to  pay  any  tax  that  is  equally 
Imposed  on  every  other  industry,  but  feels  that  the  bill  in  its 
present  form  Is  highly  discriminatory  on  an  Industry  which  la 
passing  through  the  worst  crisis  of  its  history. 


The  proposed  tax  on  Jewelry  of  10  per  cent  seems  to  us  to  dis- 
criminate against  the  Jewelry  business  most  unfairly. 

During  the  war  the  Jewelers  gladly  paid  a  5  per  cent  luxury  tax. 
when  times  were  good  and  money  plenty.  No  jeweler  in  the  coun- 
try Is  paying  his  expenses  at  present,  and  has  been  running  behind 
for  the  past  two  years,  according  to  reports  at  national  head- 
quarters. 

We  believe  it  unjust  to  tax  any  one  Industry  in  this  manner  and 
feel  that  the  one  tax  which  Is  absolutely  Just  to  all  Is  a  very  sLght 
tax  on  every  sale,  on  all  merchandise. 

May  we  not  hope  that  you  wUl  work  against  this  unjust  tax  on 
Jewelry  and  for  a  tax  which  will  be  fair  to  aU  industries? 

Mr.  President.  I  rose  for  the  purpose  of  emphasizing  the 
fact  that  we  are  dealing  with  depression  everywhere,  in 
every  avenue  of  life,  in  every  industry,  and  that  these  taxes 
are  burdensome  and  frightful  on  every  industry. 

Mr.  BLAINE.     Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  BLAINE.  Does  the  Senator  expect  that  the  retail 
stores  would  sell  more  goods  after  the  imposition  of  a  con- 
sumption or  sales  tax? 

Mr.  WALSH  of  Massachusetts.     Of  course  not. 

Mr.  BLAINE.    Does  the  Senator  expect  that? 

Mr.  WALSH  of  Massachusetts.  Of  course  they  would  not 
sell  more.    The  Senator  is  absolutely  correct. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  COPELAND.  I  liave  here  a  package  of  letters  4  inches 
thick,  from  manufacturing  Jewelers  in  my  State,  who  say 
that  they  are  doing  no  business.  I  said  before  the  Seniitor 
rose  that  if  it  is  expected  that  this  jewelry  item  will  bilng 
revenue,  the  committee  will  be  very  greatly  disappointed. 

Mr.  WALSH  of  Massachusetts.  I  think  it  Is  only  fair  to 
say  for  the  committee,  however,  that  they  did  appreciate 
to  an  extent  that  the  cheapest  Jewelry,  the  10  to  25  (rent 
Jewelry,  which  is  worn  by  children  and  sold  in  the  popular- 
priced  stores,  should  be  exempt,  and  I  think  they  made  a 
I  reasonable  concession. 

I      I  take  the  position  that  if  any  of  these  taxes  are  imposed, 
this  is  as  reasonable  as  any  of  them,  but  it  seems  to  me  we 
I  should  not  make  any  exception. 

I      Mr.  WHEELER.    Mr.  President,  I  am  glad  to  see  so  many 
1  people  Interested  in  silver.   I  am  particidarly  glad  to  see  the 
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Aalnnan  of  the  Ftoance  Committee  stand  here  on  the  floor 
M»d  defend  sihrer  In  this  partlcalar  instance,  althouf^  I 
agree  to  a  larse  extent  with  what  the  Senator  from  Texas 
h».i  said,  that  the  mere  ptedng  of  a  tax  upon  silver  Is  not 
going  to  have  wry  much  effect  upon  the  world  price  of  silver. 

Let  me  eall  attention  lo  some  facts  which  appear  from  a 
eommunication  I  have  tn  my  hand,  which  has  Just  been 
prepared  by  the  Departmeoft  of  Commerce.  We  are  all  talk- 
ing about  prtoes  being  depressed  in  this  country,  and  the 
table  I  have  in  my  hand  ttucms  why  they  are  depressed  in 
the  United  SUtes. 

Here  is  a  list  of  countries  ofllcially  off  the  gold  or  gold- 
exchange  standard: 

Denmark.  Finland.  Qreeee.  Norway.  Portugal.  Sweden, 
United  Kingdom,  Japan,  British  India.  Straits  Settlements, 
mam,  Argentina.  BrasQ,  Chile.  Ecuador,  Paraguay,  Uruguay, 
Peru.  Mexico,  and  El  Salvador. 

Here  is  also  a  list  of  ooontrles  not  oClclally  but  practically 

off  the  gold  or  ffold<«xchance  standard: 

Austria,  Bulgaria,  Caechosloyakla,  Oermany.  Hungary, 
Yugoslavia,  and  Canada. 

Here  is  a  list  of  countrfteB  where  gold  exports  were  officially 
prohibited  from  October  19.  IMl.  to  March  1.  1932,  un- 
officially restricted  since  that  date: 

Venezuela,  Nicaragua,  Costa  Rica,  Colombia,  and  Bolivia. 

All  these  countries  are  off  the  goki  standard,  and.  as  the 
result  of  the  fact,  the  flcures  are  set  forth  as  to  how  much 
their  money  has  been  cheapened  by  reason  of  the  fact  that 
they  have  gone  off  the  tcid  standard. 

I  ask  to  have  this  table  printed  in  the  Rbcobd. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  In  the  Rkooss.  as  foUows: 

Countries  ofleiullf  off  tKt  foUL  or  pold-^ichMnge  stmndard 
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Oomnsnw.  BSay  17.  Idsa] 
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*  BoliTta  has  sutborised  its  oeattal  bank  to  napend  ooBfsrtiMkSy  «( Ito  aMi.  M 
the  bauk.  has  beeu  mMiioc  practioally  all  dauurndsjor  towign  a«flban>s  at  ratas  tub- 
taatiany'  tn  koeptiif  with  ttw  depreciation  of  the  Brttiah  pcnad. 

Mr.  WHEELER.  Mr.  President,  In  the  face  of  the  tact 
that  all  Of  the  countries  of  the  world.  practlcaUy.  bave  gone 
off  the  gold  standard,  we  are  still  trying  to  stay  on  tbe  gold 
Standard,  and  for  that  reason  our  trade  has  been  practically 
stopped  with  all  of  these  countries. 

How  is  it  possible  for  a  country  which  Is  off  the  gold 
standard  to  continue  to  trade  with  a  country  that  is  on  the 
gold  standard?  Tet  when  something  of  this  Idnd  c<»ne8 
up  we  see  many  Senators  rise  in  their  places  in  the  Senate 
and  defend  silver.  • 

I  have  introduced  a  bill  for  the  remonetlzation  of  sihrer, 
which  is  before  the  Committee  on  Finance  of  the  SNtate,  of 
which  the  Senator  from  Utah  is  the  chairman.  I  bave  not 
been  able  thus  far  to  get  the  bin  reported  out  of  the  com- 
mittee. I  want  to  say.  however,  to  the  Senate  that  before 
we  close  the  present  session  of  the  Congress  I  Insist  and 
am  going  to  Insist  that  we  ShaU,  have  a  vote  upon  my  bin 
for  the  remonetlzation  of  silver.  If  we  can  not  get  it  re- 
ported out  of  the  committee,  then  I  am  going  to  offer  It  as 
an  amendment  to  some  one  of  the  bills  whidl  will  come 
before  the  Senate.  I  want  to  see  how  many  friends  of 
silver,  among  all  those  who  have  advocated  and  said  they 
are  in  favor  of  the  remonetlzation  of  silver,  will  vote  for 
the  bill  when  the  time  comes.  I  want  to  find  oat  bow 
many  Democrats  there  are  on  this  side  of  tbe  Chamber 
who  have  advocated  the  remonetization  of  sflver  Wbo  will 
actually  vote  for  it  when  the  time  comes. 

I  am  convinced  after  careful  consideration  of  tbe  subject 
that  something  has  got  to  be  done  to  bring  ttie  comoiodttF 
price  level  back  to  where  it  was  In  1926.  The  Senator  from 
Pezmsylvania  FMr.  Reed]  the  other  day  siwke  of  tbe  cheap 
dollar  and  the  honest  dollar.  Be  Intimated  that  If  we 
brought  commodity  prices  back  to  where  they  WfffC  tn  1998 
by  cheapening  the  dollar  we  would  bave  a  dishonest  doUaz. 
The  trouble  in  the  country  at  the  present  time.  If  we  follow 
his  formula,  is  that  we  have  a  dishonest  dollar,  because  tbe 
dollar  to-day  is  not  tbe  same  as  It  was  in  1938.  What  I  am 
seeking  to  do  Is  to  try  to  make  the  dODar  purchase  to-day 
what  it  purchased  in  1928.  1927,  and  1928. 

I  submit  that  notwithstanding  the  Reconstructloa  Flnanoe 
Corporation  bill,  notwithstanding  the  Qlass-Steagall  bill, 
and  notwithstanding  the  other  nostnmis  which  have  been 
advocated  and  approved  by  the  Congress,  we  are  not  going 
to  get  the  commodity  price  level  of  luroducts  up  In  this  ooon- 
try  unless  we  do  one  of  two  things — either  adopt  bimetallism 
or  go  off  the  gold  standard  azMl  resort  to  paper.  As  be- 
tween those  two  plans  I  say  It  is  miich  safer  for  this  country 
and  for  the  countries  of  tbe  world  to  adopt  bimetallism  than 
to  resort  to  the  printing  press. 

I  know  there  are  many  people  who  think  we  ought  to  re- 
sort to  the  printing  presses,  but  I  am  not  one  who  want  to 
go  that  far.  If  we  resort  to  bimetallism  and  adopt  it  as  aa 
independent  pztq^tion  in  this  country,  then  because  of  tho 
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fact  that  we  would  take  the  trade  England  now  enjoys  with 
China.  Japan,  and  India  she  woxild  be  immediately  forced 
to  adopt  bimetallism.  If  Great  Britain  and  the  United 
States  adopt  it.  is  there  anyone  in  this  body  who  for  a  mo- 
ment would  challenge  the  statement  that  those  two  erreat 
countries  could  maintain  the  ratio  between  silver  and  gold 
at  16  to  1  or  15  to  1  or  14  to  1.  or  at  any  other  ratio  desired? 
On  top  of  that.  Germany  and  all  the  countries  that  are  off 
the  gold  standard  would  go  to  bimetallism. 

The  chairman  of  the  Finance  Committee  of  the  Senate. 
as  I  am  Informed,  has  stated  in  the  public  press  that  he  is 
in  favor  of  bimetallism,  as  has  the  chairman  of  the  Com- 
mittee on  Banking  and  Currency  of  the  Senate  also  stated. 
Why  is  it  that  these  gentlemen,  who  realize  the  situation, 
have  not  uttered  one  word  upon  the  floor  of  the  Senate  in 
favor  of  my  bill  to  restore  bimetallism  in  this  country  and 
have  not  worked  as  diligently  in  this  matter  as  they  have  on 
numerous  measures  which  have  been  pending  before  the 
Congress?  I  am  sure,  if  the  Senator  from  Utah,  chairman 
of  the  important  Committee  on  Finance,  would  take  a  stand 
for  remonetization  of  silver  and  work  as  diligently  for  it  as 
he  has  for  the  other  measures  which  have  been  before  his 
committee,  there  would  not  be  any  question  but  that  we 
could  adopt  it  at  this  session  of  Congress. 

Mr.  SMOOT.  Mr.  President,  all  the  other  bills  on  the 
subject,  with  the  exception  of  the  bill  of  the  Senator  from 
Montana,  were  referred  to  the  Committee  on  Banking  and 
Currency.  The  Senator  from  Nevada  [Mr.  Pittman]  intro- 
duced a  bin.  which  was  referred  to  that  committee.  I  In- 
troduced a  bill,  which  was  referred  to  that  committee.  The 
committee  on  Banking  and  Currency  have  held  hearings 
upon  all  the  bills.  I  understand  that  that  committee  will 
very  shortly  make  a  report.  There  is  no  need  for  two  com- 
mittees to  hold  hearings  upon  the  same  subject.  If  all  the 
bills  had  been  referred  to  the  Finance  Committee  I  would 
gladly  have  taken  them  up.  But  it  seems  to  me  as  long  as 
the  Committee  on  Banking  and  Currency  have  the  subject 
matter  under  considerations  and  hearings  have  been  held 
upon  the  bill  of  the  Senator  from  Nevada  [Mr.  PittmanI. 
it  is  not  only  unnecessary  but  unwise  for  the  Finance  Com- 
mittee to  hold  hearings  at  the  same  time.  I  understand  the 
Banking  and  Currency  Committee  will  soon  report  out  the 
bill  of  the  Senator  from  Nevada.  I  do  not  know  how  soon, 
but  I  am  quite  sure  it  will  not  be  very  long  if  I  may  judge 
from  what  was  stated  by  the  chairman  of  the  subcommittee 
having  it  in  charge. 

The  Senator  from  Montana  does  not  think  two  commit- 
tees ought  to  conflict  in  this  matter,  does  he? 

Mr.  WHEELER.  What  I  think  about  it  is  this.  The 
Senator  knows  something  about  bimetallism.  I  know  per- 
sonally that  he  has  made  a  study  of  it  and  is  familiar  with 
the  subject.  The  subject  was  before  his  committee  a  long 
time  before  the  Senator  from  Nevada  introduced  his  bill. 
It  has  been  lying  dormant  in  his  committee.  I  am  sure  if 
the  Senator  would  use  his  ordinary  diligence  and  zeal  that 
he  has  used  in  other  matters,  he  would  have  reported  the 
bill  out.  Let  me  call  attention  to  the  fact  also  that  hearings 
were  had  before  the  Finance  Committee  with  reference  to 
the  remonetization  of  silver. 

I  know  that  the  mining  interests  of  the  coxmtry  are  inter- 
ested in  increasing  the  price  of  silver  to  themselves.  I  am 
not  interested  in  the  silver  question  for  the  sole  sake  of 
helping  the  Trt»T^<"g  companies  of  the  country.  I  am  inter- 
ested in  making  silver  do  the  work  it  ought  to  do  as  a  part 
of  the  financial  system  of  the  United  States  and  of  the 
world,  because  if  we  are  going  to  restore  trade  and  indxistry 
in  this  country  and  throughout  the  world,  if  we  are  going 
to  recapture  the  trade  of  the  Orient  and  South  America 
and  Latin  America,  then  the  best  way  and  the  only  way  to 
do  it  is  by  the  remonetization  of  silver  rather  than  resort- 
ing to  a  lot  of  nostrums  that  are  being  introduced  and  being 
projected  by  the  mining  companies  themselves,  for  the  sole 
benefit  of  their  own  selfish  interests.  I  am  not  interested 
in  it  from  that  standpoint. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Texas  (Mr.  ConkaixtI. 


Mr.  COUZENS.    Mr.  President.  I  want  to  aay  a  word  in 

support  of  the  amendment  of  the  Senator  from  Texas.  The 
committee  this  morning,  after  weeks  ago  having  stricken  out 
the  tax  on  candy,  put  it  back  again.  Now  we  are  going  to 
tax  at  the  rate  of  2  per  cent  the  little  lollipops  and  all  the 
other  candy  that  goes  into  the  mouths  of  the  children. 
Unless  we  support  the  amendment  proposed  by  the  Senator 
from  Texas  we  are  going  to  let  all  the  solid  silverware  and 
plated  ware  and  Jewelry  be  sold  without  a  tax.  WaUc  up 
and  down  Fifth  Avenue  and  look  at  the  jewelry  stores  with 
their  displays  of  silverware,  and  understand  that  that  is  all 
going  to  be  purchased  by  the  very  wealthy,  and  it  is  to  be 
exempt  from  tax,  while  we  place  a  2  per  cent  tax  upon 
candy  for  the  children.  If  there  is  any  justification  in  that. 
I  do  not  understand  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Texas  [Mr.  Conmalxt] 
to  the  amendment  of  the  committee. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roil. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Alabama  [Mr. 
Black].  I  transfer  that  pair  to  the  senior  Senator  from 
Colorado  and  vote  "  nay." 

Mr.  SHEPPARD  (when  Mr.  Long's  name  was  called).  I 
am  authorized  to  state  that  the  Junior  Senator  from  Loui- 
siana [Mr.  Long]  is  absent  on  legislative  business.  He  is 
paired  with  the  Senator  from  Illinois  [Mr.  Glknn]. 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKellar],  who  is  unavoidably  detained  from  the  Senate 
by  illness.    In  his  absence  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  PATTERSON.  I  announce  my  pair  with  the  Junior 
Senator  from  New  York  [Mr.  Wagner]  and  withhold  my  vote. 

Mr.  JONES.  I  have  a  pair  with  the  senior  Senator  from 
Virginia  [Mr.  Swanson].  I  have  been  unable  to  obtain  a 
transfer,  and  therefore  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  nay." 

Mr.  McNARY.  I  desire  to  aimounce  that  the  senior  Sen- 
ator from  California  [Mr.  Johnson]  is  necessarily  absent  on 
account  of  official  business. 

Mr.  SCHALL.  I  have  a  general  pair  with  the  junior  Sen- 
ator from  Illinois  [Mr.  Lewis].  I  do  not  know  how  he  would 
vote  on  this  question  if  present,  and  therefore  withhold  my 
vote.    If  I  were  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  THOMAS  of  Oklahoma.  On  this  question  I  have  a 
pair  with  the  Junior  Senator  from  Maryland  [Mr.  Golds- 
BOROTTGHl.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  BYRNES.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Vermont  [Mr.  Austin].  Not  being  advised  as  to 
how  he  would  vote,  I  withhold  my  vote.  If  free  to  vote.  I 
should  vote  "  yea." 

Mr.  COPELAND.  Mr.  President.  I  inquire  if  my  colleague 
[Mr.  Wagner]  has  voted? 

The  VICE  PRESIDENT.  The  junior  Senator  from  New 
York  has  not  voted. 

Mr.  COPELAND.  If  my  colleague  were  present  and  per- 
mitted to  vote,  he  would  vote  "  nay." 

Mr.  WATSON  (after  having  voted  in  the  negative).  I 
discover  that  my  general  pair,  the  senior  Senator  from  South 
Carolina  [Mr.  Smith  J.  is  out  of  the  Chamber.  I  transfer  my 
pair  with  him  to  the  Senator  from  California  [Mr.  Johnson] 
and  permit  my  vote  to  stand. 

Mr.  DICKINSON.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Iowa  [Mr.  Brookhart]  has  a  gen- 
eral pair  with  the  Senator  from  West  Virginia  [Mr.  Neely]. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Arkansas  [Mrs.  Caraway  1.  the  Senator  from  Illinois 
[Mr.  Lewis  1.  the  Senator  from  Arizona  [Mr.  AsinntsT].  and 
the  Senator  from  Georgia  [Mr.  GEoacs]  are  necessarily  ab- 
sent on  official  business.  , 


I  desire  further  to  aanowiee  that  the  amlor  Senator  tram 
VlrginiA  LMr.  SWANaoir]  and  the  senior  Senator  from  Ala- 
tem»  [Mr.  BlackJ  are  neoMsarily  out  of  the  dty. 

Mr.  PATTEatSON  (after  having  voted  in  the  afBrmatlve) . 
As  my  pair,  the  junior  Senator  from  New  York  LMr.  Wao- 
tl.  has  not  voted,  I  withdraw  my  vote. 

The  result  was  announeed— yefs  42.  nays  30,  as  follows: 
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So  Mr.  Coknally's  amendment  to  the  amendment  was 
agreed  to. 

The  VICE  PRESmSNT.  The  question  now  is  on  agreeing 
to  the  ftTr*'*^"^*^^  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  committee  amenrtmrnt  strUOng  out  the  paragraph. 

The  amendment  was  rejected. 

Mr.  SMOOT.  Mr.  President,  am  I  correct  in  understand- 
ing that  the  amendment  proposing  to  strike  out  the  jewelry 
paragraph  has  been  rejected? 

The  VICE  PRESIDENT.  That  amendment  has  been  re- 
jected. 

Mr.  SMOOT.  On  page  252,  line  5.  in  the  sporting  goods 
Items,  after  the  word  "  radcets,"  I  move  to  insert  a  comma 
and  the  words  "  tennis-racket  frames  and  strings." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    On  page  253.  line  2 

The  VICE  PRESIDENT.  The  Chair  will  advise  the  Sen- 
ator that  there  is  pending  another  amendment  to  the  pre- 
ceding section.    The  amendment  will  be  stated. 

The  Chikv  Clexk.  On  page  252.  line  6,  it  is  proposed  to 
strike  out  the  words  "  and  cushions."  and  on  line  8  to  strike 
out  "  goals  "  and  insert  in  lieu  thereof  '*  uniforms." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  the  question  now  recurs  on 
agreeing  to  the  committee  amendment  striking  out  the 
paragraph. 

The  VICE  PRESIDENT.  That  is  correct.  The  question  is 
on  agreeing  to  the  committee  amendment  proposing  to 
strike  out  the  paragraph. 

The  amecidment  was  rejected. 

Mr.  SMOOT.    Mr.  President,  on  page  253 

Mr.  RE2X>.  Mr.  President,  if  the  Senator  from  Utah  will 
excuse  me,  the  next  ameodment.  I  understand,  is  on  page 
252.  line  16. 

The  VICE  PRESIDENT.  That  went  over  lay  consent  yes- 
terday. 

Mr.  SMOOT.    We  want  to  disagree  to  that  amendment. 

Mr.  HARBISON.  We  want  to  disagree  to  the  committee 
amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 


Tlie  CHBr  CuBK.    On  pace  SSI.  Une  It,  It  Is 
strike  out.  after  Une  U.  down  to  ttks  end  of 
section  610,  tax  on  flrearms.  tfidlt,  and  eartridiM. 

The  VICB  PRESIDENT.    The  question  Is  on  affveing 
the  amendment  to  strike  out. 

The  amendment  was  rejected. 

Mr.  COFBLAND.    Mr.  President 

Mr.  FLETCHBR.    Mr.  President,   how  does  that  leum 
section  610? 

Mr.  SMOOT.    It  leaves  it  as  the  House  passed  Ik. 

Mr.  COPEI^AND.    Mr.  President,  was  final  aeltan  takan 
on  the  mechanical-refrigerator  itemt 

Mr.  REED.    ThaX  item  has  been  reinstated. 

Mr.  COPELAND.    I  am  socry  that  it  has. 

Mr.  SMOOT.    Mr.  President,  oo  page  259.  Um  t, 
the  word  "  cameras,"  I  move  to  InaeH  the 
aerial  cameras." 

The  VICE  PRESIDENT.  Tbe  Chair  wfll 
▼ote  whereby  the  amfndmwit  was  agread  to  flCrikinf  out  ttwl 
section  has  not  been  reoonsidered.  Tte  qvetttan  Ja  ai  !•• 
considering  the  vote  by  wbldi  tha  amendmant  w«a  Oiveed  to. 
without  objoction,  the  vote  whereby  the 
agreed  to  Is  reooDsidsred.  The  question  now  is  oa 
to  the  amendment  proposed  by  the  Senator  from  Vnth. 

Hie  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    Tike  question  now  la  on  i 
to'tbe  eonmilttee  amendment  striking  out  the 

The  amendment  was  rejected. 

Mr.   SMOOT.    On   page   253,   aeoUon  612,   tho 
mat<Ae» 

The  VICE  PRESIDENT.    The  vote  whereby 
graidi  was  stricken  out  has  not  been 
Senator  from  Wisconsin  entered  a  motion  to  recoMidHt  tlMl 
vote. 

Mr.  LA  FOLLETTE.    Mr.  President.  I  make  the  motloat 
that  the  vote  whereby  the  amwidment  was  agreed  to  may  be 

reconsidered. 

The  VICE  PRESIDENT.    The  question  is  on  the 
of  the  SenatOT  from  Wisconsin. 

The  motion  was  agreed  to. 

Mr.  SMOOT.    Mr.  President,  I  desire  to  offer  an       ^ 
ment  to  that  secUon.    On  page  253,  line  B,  I  mow  to  ctxlka 
out  "  4  "  and  insert  "  2." 

The  VICE  PRESIDENT.    The  question  is  on 
the  amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    In  Une  9,  I  move  to  strike  out  ' 
and  insert  "  except  that  in  the  case  of  all  paper 
books  the  tax  shall  be  one-half  at  1  oent  per  1.0ga 

Mr.  COPELAND.    Mr.  President,  why  does  tiia 
make   a   difitinction   between  wooden  matches  and 
matches? 

Mr.  SMOOT.    The  little  paper  matches  In  boOks  are 
largely  for  advertising  purposes,  while  wooden  matrtw  are 
not  used  in  that  way.    So  in  the  ease  of 
the  commlti;ee  thought  the  tax  should  be  one-tialf  of  I 
per  thousand. 

Mr.   COPELAND.    And   what  is   the    rate 

matches? 

Mr.  SMOOT.    Two  cents  a  thousand. 

Mr.  BUUiLEY.  Mr.  President.  I  should  Udb  to  inqMiro 
of  the  Senator  is  it  proposed  to  exempt  paper  asatdieat  I 
did  not  understand  the  Senator. 

Mr.  SMOOT.  No.  The  tax  now  proposed  Is  one-lMrif  of 
1  cent  per  thousand  on  paper  matrhw. 

Mr.  BULiaAY.    And  is  it  pitHMsed  to 
on  wooden  matches  1  cent? 

Mr.  SMOOT.    No;  2  cents. 

The  VICB  PRESIDENT.    Tlie  question  is  oo  the 
ment  oflfenjd  by  the  Senator  from  Utah.     By  the 
the  ayes  sefsm  to  have  it. 

Mr.  HALE.    I  ask  for  a  division. 

On  a  division  the  amendment  was  agreed  to. 

The   VICE  PRESIDENT.     The  question 
agreeing  to  the  amendment  to  strike  out. 

The  motion  was  rejected. 


to 
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Mr.  SMCX>T.  Mr.  President,  on  poffe  253,  section  613.  the 
tax  on  candy.  I  ask  the  Senate  to  disagree  to  the  Senate 
amendment,  and  I  desire  to  offer  an  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
entered  a  motion  to  reconsider  the  vote  whereby  that  amend- 
ment was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President,  I  now  make  the  mo- 
tion that  the  vote  whereby  the  amendment  was  agreed  to 
may  be  reconsidered. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Wisconsin. 

The  motion  was  agreed  to. 

Mr.  SMCX3T.  Mr.  President,  the  committee  have  agreed 
to  make  the  rate  on  candy  2  per  cent  instead  of  5  per  cent, 
and  I  offer  that  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Utah. 

Mr.  COPELAND.  Mr.  President.  I  can  hardly  tmderstand 
why  the  committee  has  placed  any  tax  on  candy.  Is  it  not 
going  to  give  any  consideration  to  the  children  of  America? 

Mr.  SMOOT.  The  reason  is  that  we  can  obtain  15,000.000 
revenue  from  the  tax.  The  proposal  now  is  made  in  con- 
formity with  the  action  taken  in  the  bill  regarding  the  tax 
on  chewing  gum. 

Mr.  COPELAND.  That  is,  there  is  to  be  a  tax  of  2  cents 
on  chewing  gum  and  2  cents  on  candy? 

Mr.  SMOOT.  Yes;  but  we  have  reduced  the  rate  provided 
by  the  House  from  5  per  cent  to  2  per  cent,  and  under  the 
rate  proposed  there  will  be  raised  $5,000,000  revenue. 

Mr.  COPELAND.  How  much  does  the  Senator  expect  will 
be  realized  from  this  tax? 

Mr.  SMOOT.  As  I  have  stated,  it  is  expected  that  $5,000.- 
000  will  be  raised. 

Mr.  COPELAND.  That  is  not  so  much  as  the  Senator 
expects  will  be  raised  from  the  tax  on  wort? 

Mr.  SMOOT.    Not  nearly  so  much. 

Mr.  COPELAND.  I  venture  to  say  that  the  tax  on  candy 
will  extract  far  more  money  from  the  children  of  this  coun- 
try than  will  be  derived  from  a  tax  on  illicit  beer. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Utah  striking  out  "  5  " 
and  inserting  "  2." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDiairr.  The  question  now  is  on  the 
amendment  of  the  committee  to  strike  out  the  paragraph. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  Canr  CinK.    Tlkx  on  chewing  gum,  line  17,  page  253. 

Mr.  SMOOT.  That  was  agreed  to  last  night,  as  I  under- 
stand. 

Mr.  BARKLEY.  The  amendment  to  the  language  was 
agreed  to.  but  the  paragraph  itself  went  over. 

Mr.  HARRISON.  That  was  not  agreed  to.  It  went  over 
in  the  same  attitude  as  the  others.  An  amendment  provid- 
ing for  2  per  cent  was  agreed  to. 

Mr.  SMOOT.    That  is  what  was  agreed  to. 

Mr.  REED.    There  was  nothing  left  to  agree  to. 

The  VICE  PRESIDENT.  That  was  agreed  to  last  night, 
so  the  clerk  sasrs. 

Mr.  FLETCHER.  The  Senator  from  South  Carolina  [Mr. 
Btknxs]  said  he  was  going  to  move  to  strike  that  out. 

The  VICE  PRESIDENT.  The  Chair  understood  that  the 
Senator  withdrew  the  motion. 

Mr.  HARRISON.  The  Senator  from  South  Carolina,  as  I 
understood,  was  not  going  to  move  to  strike  It  out  unless 
aome  of  these  other  provisions  were  stricken  out.  He  wanted 
it  put  upon  the  same  basis  as  the  other. 

The  VICE  PRBSIDia^T.  The  Chair  imderstands  tliat  the 
Senator  withdrew  his  motion. 

The  CHixr  Cunx.  On  page  253,  strike  out  lines  19  to  25. 
both  Inclusive,  which  was  passed  over — the  tax  on  soft 
drtnlcs. 

Mr.  SMOOT.  Mr.  President,  on  line  25,  I  move  to  strike 
"  2  "  and  insert  in  Ueu  thereof  "  ly^." 


The  VICE  PRESIDENT.    The  amendment  wHl  be  stated. 

The  CHixr  Clkrk.    The  Senator  from  Utah  proposes,  on 

page  253.  line  25.  to  strike  out  "  2  "  and  insert  in  lieu  thereof 

The  amendment  was  agreed  to. 

The  Cmxr  Clerk.  On  page  253,  after  line  25,  it  is  pro- 
posed to  insert  a  new  i>aragraph,  as  follows: 

Upon  unfennented  grape  Juice.  In  natural  or  concentrated  form 
(whether  or  not  sugar  has  been  added) .  containing  33  per  cent  or 
leas  of  BUgara  by  weight,  a  tax  of  3  cenU  per  gaUon. 

The  amendment  was  agreed  to. 

The  Chixf  Clirk.  On  page  254.  Une  1.  after  "  juices,"  in- 
sert "  except  grape  Juice." 

The  amendment  was  agreed  to. 

The  Cmxr  Clekk.  On  page  254,  line  13,  <ifter  "  drinks." 
insert  "  except  grape  juice." 

The  amendment  was  agreed  to. 

The  Cmxr  Clerk.  On  page  255.  line  4.  and  again  in  line 
14.  strike  out  the  numeral  '  9  "  and  insert  in  lieu  thereof  the 
numeral  "  6."  | 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  com- 
mittee amendment  to  strike  out.  I 

The  amendment  was  rejected.  | 

Mr.  SMOOT.    The  next  amendment  is  on  page  284.    i 

Mr.  REED.    Mr.  President,  a  parliamentary  inquiry.  | 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  REED.  How  far  has  the  Senate  proceeded  with  the 
consideration  of  the  bill?  What  is  the  last  amendment 
acted  on? 

The  VICE  PRESIDENT.     Pages  262  and  263,  last  night. 

Mr.  REED.  Then  I  suggest  that  the  next  matter  for  con- 
sideration is  the  Senate  committee  amendment  on  page  264, 
line  1 — a  mere  administrative  amendment. 

Mr.  TRAMMELL.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDEINT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Florida? 

Mr.  REED.     I  yield.  i 

Mr.  TRAMMELL.  I  desire  to  ask  the  Senator  from  Penn- 
sylvania what  disposition  was  made  of  section  611  on  page 
262. 

Mr.  SMOOT.  That  went  over  at  the  request  of  the  Sena- 
tor last  evening. 

Mr.  DILL.  Mr.  President,  what  has  happened  to  the 
amendments  on  pages  258.  259.  260.  and  261?  | 

Mr.  PESS.    They  were  passed  over  last  night. 

Mr.  REED.  Those  are  going  over  pending  disposition  of 
the  tire  items.  I 

Mr.  DILL.    All  right. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
next  amendment  is  the  one  passed  over  upon  the  sugge.stion 
of  the  Senator  from  Wisconsin  [Mr.  La  Pollettb]. 

Mr.  LA  POLLETTE.  That  should  really  await  action  by 
the  Senate  on  the  committee's  recommendation  on  the  tire 
tax  before  it  Is  taken  up:  so  I  do  net  enter  the  motion  to 
reconsider  at  this  time. 

The  VICE  PRESIDENT.    It  will  be  passed  over. 

Mr.  SMOOT.  Mr.  E»resident.  I  ttiink  we  had  better  go 
t>ack  now  and  take  up  the  tire  provision. 

Mr.  DILL.  Mr.  President,  before  we  take  that  up  I  desire 
to  ask  the  Senator  from  Utah  what  was  done  about  the  tax 
on  boats,  on  page  250. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield.  It  is 
proposed  at  a  later  place  in  the  bill  to  insert  an  excise  tax 
upon  the  use  of  t)oats  according  to  their  length.  *and  that  is 
why  it  was  not  taken  up  in  passing  here. 

Mr.  DILL.     All  right. 

Mr.  SMOOT.  I  think  we  had  better  take  that  up  at  ih» 
present  time. 

On  page  286.  after  line  19.  I  move  to  insert  a  new  part, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  386.  after  line  10,  it  is  pro- 
posed to  Insert: 


BBCTXOM 


Tak  oar 


TAX  OM  UBS  or  BOAia 


(a)  On  and  aft«r  July  1.  1882,  and  on  July  1.  198S,  and  alao  at 
tb«  time  of  the  original  purcham  ct  a  new  yacht  or  other  boat  by 
a  uaer,  If  on  any  other  data  than  July  1  and  before  July  1.  10S4. 
there  U  hereby  Impoaed  upon  tiie  tiae  at  yachta,  pleaaure  boate. 
power  boat*.  aelUag  boat^  and  maUx  boata  with  fixed  or  outboard 
ci^ine^  not  uaed  exdualvcly  tat  tzade.  flshlng.  or  national  defense, 
a  tax  at  the  fonowlng  rates: 

(1)  Length  over  38  fee«  and  not  over  60  feet,  $10. 
(t)  liencth  ovw  60  feet  and  nofe  over  100  feet.  940. 

(3)  Length  over  100  feet  and  not  over  160  feet.  «100. 

(4)  Length  over  160  feet  and  not  over  300  feet.  1150. 

(5)  Length  over  200  feet,  $900. 

(b)  In  UM  caae  cS  any  of  tha  foragotng  if  foreign  buUt  and  not 
owned  on  January  1.  laao,  by  a  cttlaen  of  the  United  Btatee  or  by 
a  domestic  partnerahlp  or  corporation,  the  tax  under  thla  section 
•hall  be  twice  the  amount  of  the  tax  provided  In  subaectlon  (a) . 

(e)  In  determining  the  lengUi  of  any  of  the  foregoing,  the 
measurement  at  overall  length  ahaU  govern. 

(d)  In  the  case  of  a  tax  lapoaad  at  tbe.tlme  of  the  original  pur- 
chaae  of  a  new  yacht  or  boat  on  any  other  date  than  July  1,  the 
amount  to  be  paid  diall  be  the  same  number  of  twelfths  of  the 
amount  at  the  tax  aa  ttoe  »—■«»»»■»>  of  calendar  montns  (Including 
the  month  at  sale)  remaining  prior  to  the  foUowtng  July  1. 

(e)  This  section  shall  not  apply  to  any  yacht  or  other  boat 
which  U  tiaed  without  proOt  by  any  benevolent,  charitable,  or 
religious  organization,  exclusively  for  furnishing  aid.  comfort,  or 
reuef  to  seamen. 

(f)  The  taxes  Impoaed  by  this  section  shall  be  coUected  and 
paid  in  Kuch  manner  as  the  commissioner,  with  the  approval  of 
the  Secretary,  shall  by  reculatton  prescribe. 

(g)  All  provisions  of  law  (Ineiudtng  penalties)  applicable  in 
reepect  of  the  taxes  imposed  by  section  702  of  the  revenue  act  of 
1B28  shall,  in  so  far  as  Tl^^'^^***^**^^  and  not  Inconsistent  with  this 
act,  be  applicable  in  respect  of  the  taxes  Impoaed  by  this  section. 

Mr.  KINO.  Mr.  President,  I  suggest  to  my  colleague  that 
while  we  are  dealing  with  this  we  had  better  label  this 
"  Part  VI ";  and  then  the  present  Part  VI.  tax  on  cigarette 
papers,  would  be  Part  vn,  and.  the  subsequent  parts  would 
be  renumk>ered. 

Mr.  SMOOT.  All  those  will  be  fixed  where  there  are 
changes  in  numbers. 

Mr.  KINO.   This  would  be,  then.  Part  VI. 

The  VICE  PRESIDENT.    That  will  be  corrected  later  on. 

Mr.  COPELAND.  Mr.  President,  do  I  understand  that 
this  is  to  be  an  annual  tax  upon  boats? 

Mr.  SMOOT.    Yes;  a  yetf]^  tax  on  the  use  of  boats. 

Mr.  COPELAND.  Has  the  eouunlttee  given  any  consid- 
eration to  putting  a  yearly  tax  on  washing  machines  and 
milking  machines  and  threshing  machines? 

Mr.  SMOOT.    Not  as  yet.  Mr.  President. 

Mr.  COPELAND.   We  may  expect  that? 
,i  Mr.  SMOOT.    U  the  Senator  desires  it,  we  can. 

Mr.  COPELAND.  I  am  pr^mred  for  anything,  so  far  as 
I  am  coneemed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  oommittee. 

The  amendment  was  agteed  to. 

Mr.  SMOOT.  I  send  to  the  desk  another  amendment, 
wtilch  I  ask  to  have  stated. 

The  VICE  PRSBIDiENT.    The  amendment  will  be  stated. 

Mr.  REBD.  Mr.  PresUmt,  before  we  get  to  the  tax  on 
tires,  may  we  not  dean  up  this  matter  of  the  boat  tax  by 
recoosiderlnf  our  action  yefterday  on  page  250,  lines  1  to  7? 
It  is  intended  by  the  rowmmre.  of  course,  that  the  tax  just 
adopted,  licensing  boats,  slioakl  m>lace  the  House  provision 
on  page  2M.  Therefote.  I  ask  unanimous  consent  that  our 
action  on  section  6M  may  be  reconsidered:  and  it  that  is 
granted.  I  move  that  the  Senate  committee  amendment  be 
agreed  to. 

f>'  The  VICE  PRBBIDBNT.  Is  there  objection  to  reconsider- 
ation? The  Chair  bean  none,  and  the  motion  to  reconsider 
Is  agreed  to. 

Mr.  COPELAND.  How  far  does  the  boat  amendment  that 
we  have  Just  adopted  go? 

Mr.  REED.    It  only  lasts  for  two  years. 

Mr.  COPELAND.  I  know;  but  I  mean  to  say,  what  length 
of  boat?    What  is  the  ontstde  length? 

Mr.  RKED.  The  highest  tax  is  that  a  boat  over  200  feet 
in  length  would  pay  $200  a  year  if  built  in  this  country. 
If  burn  abroad  since  19at.  tt  would  pay  $400. 

Mr.  COPELAND.    Does  It  apply  to  battleships  alaoT 
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a  tax  a*  tlM 


RESD.    Mo;  it  applJes  «Bljr  to 
than  for  fishing,  for  trade,  or  for  national  ^Vifeni 

Mr.COPBIJkND.    I  am  glad  there  ig  soBae  WmltitMn 
Mr.  President.       

The  Vies  PRHSTDKNT.    The  question  is  tm  MlHilt 
the  amendmctnt  of  the  eommittiw  oa  paae  2M,  tfzNt  I 

The  amendment  was  agreed  to. 

The  VICE  FRBSIDENT.    The  Senator  trcm  XHtth 
a  further  amendment,  nHiich  will  be  stated. 

The  Cam  Ci.aaw     On  pa«e  MS  it  is  prcpoeed  to 
out  lines  S  to  10.  both  inchistve.  and  to  insert  in  hen 
the  following:  i 

aac.  eea.  nuc  oar  vnas  an 

There  is  hereby  hnposed  upon  tlie  foUoerlBg 
the  manufacturer,  producer,  or  importer 
ratea: 

(1)  Tires  wholly  or  In  part  of  rubber,  i'%  cents  a  pooDd  on 
total  weight  (exclusive  of  metal  rims  or  rltt  baaes),  tp  we  dsta^ 
mined  under  regulations  preeerlbed  by  the  eocaaalSilDaar  wMh 
the  approval  of  the  Secretary. 

(3)  Umer  tubes  (for  tires)  wholly  or  in  part  of  ruMerv^ 
cents  a  pound  on  total  weight,  to  be  determined  under  nfwth 
tUma  prescribed  by  tha  nmnmttm>«r  with  the  approeat  ef  «fee 
Secretary.  > 

Mr.  BULKLEY.    Mr.  President.  I  desire  to  ask  ^e  nttkwt 
tor  from  Utnh  whether  he  has  any  purpose  in  intetlBV  on 
making  this  a  different  section  from  the  section  TSlinnt 
to  automobile  accessories. 

My  reason  for  wanting  this  Item  to  be  Inaerted  In  OM 
section  on  automobile  acoeseortes  is  that  there  sore 
provisions  on  pages  348  and  340  with  respect  to 
and  refund  of  taxes  in  the  event  articles  en  wbieh  the  tax 
has  been  paid  are  still  held  by  dealers  on  August  1. 1914. 

Mr.  SMOOT.  As  I  understand,  tlse  tax  wffl  be  Ih  force 
about  a  month  longer,  and  they  wiH  get  the  refdnd. 

Mr.  BULKLEY.    I  thought  the  queetioti  of  ttres  and 
would  be  more  appropriately  eonridered  in  connecllan 
section  602,  or  whatever  may  be  the  number 
of  Um  secUon  relating  to  automobile  aooessorleg. 

Mr.  SMOOT.  I  can  not  see  any  reascm  irtqr  that  AeoM 
lie  done. 

Mr.  BULKLEY.    What  reason  is  there,  if  we  tfMMld 
refunds  of  taxes  on  batteries,  if  they  are  held  bf 
on  August  1,  1934,  why  should  we  refuse  the  same 
eration  as  to  tires  and  tubes? 

Mr.  EMOOT.    I  am  advlMd  that  it 
difference  whether  tt  goes  where  the  Senator 
and  if  the  Senator  wiU  offer  the  amendstent,  X  irttt  Have  ao 
objection  to  it.  "^ 

Mr.  BULKLEY.  Mr.  President,  I  would  like  to  ham  tba 
consideration  of  the  pending  amendment  deferred;  andlgt 
us  have  a  vote  first  on  the  amendment  whidi  nat  9MMd 
over  last  night,  on  page  247,  line  T.  where  the  oomndttee 
has  proposed  an  amendment  to  tneert  the  lioide  ' 
than  tires  and  inner  tubes."  In  other  warm,  ttM 
included  tires  and  inner  tubee  as  autoeMMIe 
the  Senate  committee  proposee  to  lift  tires  and 
from  the  woi^  "  aooessorles.** 

Mr.  REBD.    Mr.  President,  wffl  the  Senator  yftddt 

Mr.  BULKLEY.    I  yield. 

Mr.  REED.    The  effect  of  striking  out  the 
than  tixes  and  tubes."  on  page  347.  would  be  to 
and  tubes  among  the  other  acceesortes,  whloh  KM  taaed  •$ 
the  rate  of  3  per  cent    Comaqoeatly,  itrikiaf 
out  would  be  equivalent  to  a  reduetton  to 
of  the  tax  on  these  rukiber  goods  laupoetd  by 

The  specific  taxes  proposed  by  the  ooumttiee  hi  the 
amendment  sent  to  the  desk  Xxj  the  Semttor  tnm  VtaH 
amount,  I  am  told,  to  around  6  to  8  per  eent  «(  fbtawaim  g( 
the  product.  Including  them  as  acceesorles  wnald  result  in 
the  imposition  of  a  tax  of  only  3  per  cent  en  their  value. 
Therefore  I  hope  the  committee  amendment,  on  Ubb  f . 
page  247,  will  be  agreed  to. 

Mr.  BULKLEY.    Mr.  President,  that  is  pcedaeir  the 
I  had  intended  to  raise,  and  I  wiH  take  bnt  a 
of  the  time  of  the  Senate  m  discussing  it. 

As  I  have  said,  the  House  taxed  tlree  and  tobea  the 
as  other  automobile  accessoriea.  at  1  psr  omt.   The  " 
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lABt  night  agreed  to  an  amendment  proposed  by  the  com- 
mittee increasing  the  tax  aa  accessories  to  3  per  cent. 

Unfortunately,  during  the  cmiskleration  of  this  tax  bill 
by  the  Finance  Committee,  somebody  suggested  to  the  c«n- 
mittee  that  a  very  large  revenue  could  be  obtained  by  Im- 
posing an  Import  tax  on  crude  rubber,  and  such  a  tax  was 
proposed  by  the  committee  and  estimated  to  produce  some 
$63,000,000  of  revenue.  That  whole  theory.  I  believe,  was 
fallacious,  and  I  think  the  committee  found  out  and  was 
satisfied  afterwards  that  there  was  no  possibility  of  a  $53,- 
•00.000  revenue,  or  anything  like  that,  from  that  item.  But 
because  of  the  committee's  natural  disappointment  in  find- 
ing that  $53,000,000  was  not  available,  and  could  not  be 
secured,  the  committee  has  proposed  what  I  believe  to  be  a 
very  excessive  tax  on  tires  and  tubes. 

I  have  a  great  deal  of  sympathy  with  the  committee's 
desire  to  raise  sufficient  revenue  to  balance  the  Budget,  but 
there  must  be  some  element  of  fairness  in  the  distribution 
of  these  taxes.  I  remind  the  Senate  that  practically  all  of 
these  tires  and  tubes  are  used  on  automobiles  and  no  one 
can  drive  an  automobile  without  tires  and  tubes.  So  this 
tax  becomes  Just  one  more  tax  upon  the  operation  of 
automobiles. 

The  Senate  has  already  shown  its  disposition  not  to 
Increase  the  rates  proposed  by  the  House  on  automobiles. 
This  Is  a  tax  on  exactly  the  same  people.  It  is  unfair  and 
unreasonable  for  exactly  the  same  reasons  why  the  increased 
tax  on  automobiles  was  unfair  and  unreasonable,  and,  indeed. 
more  so.  because  the  rates  here  proposed  are  very  much 
higher  than  were  the  rates  proposed  on  automobiles  and 
trucks. 

Let  me  review  what  the  taxes  proposed  by  the  committee 
amendment  are:  On  the  first-line  tires,  the  percentage  rates. 
baaed  on  the  2y4  cents  a  pound  rate  proposed  by  the  com- 
mittee, run  from  6.85  per  cent  to  7.13  per  cent;  on  second- 
line  tires,  the  taxes  proposed  range  from  7  J  per  cent  to 
a.33  per  cent;  on  truck  tires,  they  run  from  6.07  per  cent 
to  0.05  per  cent. 

On  inner  tubes  they  are  still  more  excessive:  On  flrst- 
Uae  tubes,  they  range  from  9.36  per  cent  to  13.6  per  cent; 
on  second-line  tubes,  they  nin  from  10.24  per  cent  to  14.56 
per  cent. 

Is  there  any  reason  that  can  be  alleged  why  a  battery,  a 
spark  plug,  or  any  other  accessory  that  is  a  necessary  part  of 
an  automobile,  should  be  taxed  at  2  per  cent  and  a  tire  at 
four  times  as  high  a  rate?  Is  there  any  reason  why  an 
inner  tube  should  be  taxed  seven  times  as  high? 

I  pause  for  an  answer.  Is  there  any  answer  from  the 
committee  as  to  why  an  Inner  tube  should  be  taxed  seven 
times  the  rate  of  a  battery? 

BCr.  REED.  Does  the  Senator  want  the  answer  now? 
Mr.  BXTLKLEY.  Yes;  I  would  like  to  hear  an  answer. 
Mr.  RBED.  Because  it  Is  imperative  that  the  revenue  be 
found  and  this  is  a  convenient  place  to  find  it.  If  we  are 
not  going  to  have  a  unif(xin  sales  tax.  a  manufacturers' 
excise  tax.  we  have  to  pick  upon  particular  industries  which 
are  able  to  pay  the  revenue.    That  is  the  whole  answer. 

Mr.  BULKLEY.    Mr.  President.  I  am  glad  to  have  so 
frank  an  answer.    There  is  not  the  slightest  ccuitention  that 
there  Is  any  fatmeas  in  it.     It  Ls  only  a  question  of  dire 
neoesBlty  tn  raising  the  revenue. 
Mr.  SMOOT.    Mr.  President.  wlU  the  Senator  yield? 
Mr.  BULBZXY.    I  yield. 

Mr.  SMOOT.  The  original  committee  bill,  imposing  10 
per  cent  upon  tires  and  inner  tubes,  was  estimated  to  raise 
$40,000,000.  Tlie  change  that  was  made  to  2^4  cents  a 
poimd  on  tires  and  4  cents  a  pound  on  tubes  Is  estimated  to 
raise  only  about  $30,000,000. 

Mr.  BULKIST.    Thirty  million  dollars  is  the  Senator's 
estimateT 
Mr.  SMOOT.    Yes. 

Mr.  BULKLBT.  I  will  ask  the  Senator  whether  the  House 
ftimatTin  as  to  the  nnrenue  from  the  tax  on  automobiles  are 
substantially  correci:  ttiat  is  to  say.  $44,000,000  at  the  rate 
agreed  to  ofxm  antoinoblles  and  $4,000,000  at  the  rate  agreed 
to  on  trucks.   Is  that  correct? 


Mr.  SMOOT.    I  think  those  figures  are  correct.    They  are 
the  Treasury  estimates. 
Mr.  HA  WES.     Mr.  President,  will  the  Senator  yield? 
Mr.  BULKLEY.    I  would  like  to  comment  on  these  ag- 
ures  first,  and  then  I  will  yield. 

Here  is  the  situation.  At  the  3  per  cent  rate  on  autocao> 
biles  and  2  per  cent  on  trucks,  there  would  have  to  be  sales 
of  automobiles  and  trucks  amounting  to  $1,700,000,000  to 
produce  the  revenue  that  is  expected,  which  revenue  is 
$48,000,000. 

As  compared  with  that,  the  Senator  proposes  to  tike 
$30,000,000.  about  two-thirds  as  much  as  the  yield  on  auto- 
mobiles, out  of  tires  and  tubes,  sales  of  which  during  this 
jrear  will  not  exceed  $400,000,000. 

There  <^n  be  no  fairness  in  that.  Even  the  arg\iment  of 
the  Senator  from  Pennsylvania  as  to  the  necessity  for  raising 
revenue  can  not  go  so  far  as  to  Justify  that  discrimination. 
I  will  state  again  the  difference.  It  is  proposed  to  rsJse 
$48,000,000  out  of  total  sales  of  automobiles  and  trucks  of 
$1,700,000,000,  and  it  is  proposed  to  raise  two-thirds  as  much 
out  of  tires  and  tubes,  with  less  than  one-fourth  that  volume 
of  sales. 

Mr.  REED.  Mr.  President,  if  the  Senator's  conscience  is 
offended  by  the  injustice  of  taxing  tires  from  6  to  8  per  cent. 
I  dread  to  think  how  badly  he  must  have  felt  when  he  voted 
in  favor  of  putting  a  tax  on  lubricants  which  ran  up  as  high 
as  50  per  cent. 
[  Mr.  BULKLEY.  I  did  not  vote  for  that  tax.  and  do  not 
believe  in  it. 

Mr.  REED.  I  am  glad  to  know  that.  We  put  a  tax  on 
matches  which  nms  up  to  about  30  per  cent.  We  have  legis- 
lated without  regard  to  the  justice  of  what  we  were  doing  to 
particular  industries.  We  taxed  the  children's  lollipops  2 
per  cent,  under  the  action  taken  by  the  committee  this 
morning;  but  we  exempt  the  more  expensive  things  which 
are  used  by  the  grown-ups. 

Mr.  BULKLEY.  I  appreciate  the  Senator's  admission  that 
there  is  no  Justice  whatever  in  it;  and  I  submit  that  the 
comparisons  which  he  is  making  are  not  as  much  in  point 
as  the  comparison  which  I  am  making. 

Mr.  REED.  Does  not  the  Senator  think  that  the  lubri- 
cant which  goes  into  the  automobile  engine  is  just  as  neces- 
sary as  the  tire  that  goes  on  its  wheels? 

Mr.  BULKLEY.  Yes.  Mr.  President:  and  the  tax  on  the 
lubricant  Is  a  perfectly  outrageous  one.  I  am  utterly  op- 
posed to  it. 

Mr.  REED.  So  am  I;  but  if  we  are  going  to  tax  lubri- 
cants up  to  50  per  cent,  we  ought  to  raise  the  tire  tax. 

Mr.  BULKLEY.  I  will  do  my  best  with  the  Senator  to 
take  the  tax  off  lubricants:  but  I  do  not  think  that  tax 
Justifies  the  tax  proposed  on  tires. 

The  man  who  uses  the  tires  Is  exactly  the  same  man  to 
whom  the  Senator  from  Michigan  [Mr.  Vandekbkrg]  re- 
ferred night  before  last.  His  income  is  about  $2,500  a  year. 
More  than  two-thirds  of  all  the  new  cars  bought  in  this 
eoxmtry  are  bought  by  people  with  yearly  incomes  of  less 
than  $3,000.  More  cars  are  purchased  by  people  with  in- 
comes under  $1,400  than  by  those  with  incomes  over  $6,500. 
Mr.  REED.  I  do  not  know  how  anybody  knows  those  sta- 
tistics so  well.  But  wiU  not  the  Senator,  before  he  sits  down, 
tell  us  where  to  get  the  revenue  if  we  follow  his  suggestion 
and  reduce  this  tax? 

Mr.  BULKLEY.  Mr.  President.  I  will  answer  that  very 
directly.  The  Senator  from  Utah.  Instead  of  comparing  this 
tax  with  the  tax  proposed  by  the  House,  is  assuming  to 
compare  it  with  a  tax  that  was  suggested  by  the  committee 
to  raise  $40,000,000. 

Since  that  suggestion  was  made,  and  in  this  very  session 
here  this  morning,  we  have  picked  up  more  than  $40,000,000 
of  taxes  on  other  items. 

Mr.  SMOOT.  Mr.  Presidoit.  we  have  to  have  the  revenue 
from  those  taxes  in  order  to  provide  for  the  action  taken  by 
the  Senate.  We  are  compelled  to  raise  that  amount  of 
money,  taking  into  consideration  the  amount  we  are  to 
raise  under  the  tire  and  tube  item.  If  the  tires  and  tubes 
are  taken  out.  we  will  be  Just  that  much  abort. 


Mr.  BULKLBY.  I  questkn  whether  the  Senator's  fSgores 
will  check.  The  only  items  on  which  the  committee  has 
been  defeated  are  the  taxes  on  automobiles  and  tnuto.  and 
there  is  a  loss  of  leas  than  $20,000,000.  imder  the  committee 
estimates,  in  those  items,  and  certainly  we  picked  up  two  or 
three  times  that  amount  this  morning. 
Now  I  yield  to  the  Senator  from  Missouri. 
Mr.  HA  WES.  Mr.  President,  I  am  sympathetic  with  the 
Senator's  position  for  this  reason:  A  man  buys  an  auto- 
mobile approximately  every  two  or  three  years,  and  he  pays 
one  tax  upon  it  at  the  time  of  purchase.  But  during  the 
two  or  three  shears'  life  of  an  automobile  he  buys  tires  and 
accessories  continually.  So,  leaving  the  rate  alone,  it  falls 
with  a  much  greater  bmnden  upon  the  purchaser  of  tires, 
making  these  continuous  purchases,  than  it  does  upon  the 
original  purchaser. 

Mr.  BXJlSLErz  Of  couree  It  does;  and  I  thank  the  Sena- 
tor for  that  suggestion.    Tliat  Is  exactly  what  it  does. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Cttilo  yield  to  the  Senator  from  Mississippi? 
Mr.  BULKLEY.    I  yleUL 

BCr.  HARRISON.  I  merdy  want  to  call  the  attention  of 
the  Senator  to  the  fact  that  this  morning  the  Finance  Com- 
mittee made  It  possible  to  create  a  deficit  of  $53,000,000 
because  of  raising  the  exemption  on  admissions  up  to  30 
cents  and  under.  Tbey  expect  to  offer  an  amendment  on 
that  basts  which  will  be  pretty  costly. 

Mr.  BULKLEY.  Of  course,  that  will  have  to  be  decided 
on  Its  merits  when  we  get  to  it. 

Mr.  President.  I  do  not  wish  to  detain  the  Senate  longer. 
I  submit  that  the  tax  proposed  is  unfair  and  unreasonable 
in  itself.  It  is  obvioudy  unreasonable  in  comparison  with 
the  taxes  which  the  Senate  has  agreed  to  on  automobiles 
and  trucks.  The  tax  falls  on  the  same  individual  that  we 
undertook  to  relieve  by  refusing  to  consent  to  the  commit- 
tee's amendment  prc^nsing  to  increase  the  taxes  on  auto- 
mobUes  and  trucks.  I  brieve  the  Senate  will  want  to  put 
tires  and  tubes  where  they  belong  and  consider  them  as 
automobile  accessories. 

By  putting  them  In  with  the  other  accessories  and  taxing 
them  at  the  same  rate  as  other  accessories  we  ought  to  save 
administrative  difficulties  concerning  the  refimds.  as  pro- 
posed by  the  committee,  of  the  tire  tax  to  manufacturers  of 
automobiles,  because  the  tax  on  tires  as  proposed  by  the 
committee  will  impose  a  tax  on  the  manufacturers  of  auto- 
mobiles of  the  difference  between  the  automobile  tax  and  the 
Ure  tax,  and  that,  in  addition  to  an  added  difficulty  of  ad- 
ministration. Imposes  another  burden  on  the  motor  in- 
dustry, which  we  ought  not  to  impose,  and  which  will  be 
eliminated  if  we  can  agree  upon  putting  tires  emd  tubes 
among  other  automobile  accessories. 

Mr.  PLETCHER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Ohio  yield  to  the  Senator  from  Florida? 
Mr.  BULKLEY.  I  yield- 
Mr.  PLETCHER.  I  understand  the  Senator  Is  opposed 
to  the  committee  amendment  inserting  the  words  "other 
than  tires  and  inner  tubes'*  in  line  7.  If  the  committee 
amendment  Is  disagreed  to,  would  that  leave  the  bill  satis- 
factory to  the  Senator? 

Mr.  BULBXBY.  Yes;  except  that  there  are  some  other 
amendments  of  a  similar  purport  that  would  have  to  be  cor- 
rected at  other  places  to  the  bill:  but  the  principle  of  de- 
feating the  i>ending  amendment  would  leave  the  bill  exactly 
the  way  I  think  it  ought  to  be. 

Mr.  President,  may  we  have  a  vote  on  the  amendment  on 
page  247.  so  that  the  Senate  may  express  itself  as  to  whether 
tires  and  tubes  ought  to  be  Included  among  automobile 
accessories? 

TlM  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amenudment  of  the  oonunittee.  The  Senator  from  Ohio 
yik^  unanimous  consent  to  vote  first  upon  the  committee 
amendment  proposed  on  pace  247. 


■t 


Mr.  PB58.  Mr.  Fretident»  I  hope  ibe  dialnnaii  of  llie 
committee  will  accede  to  the  request  of  ms  eoHaacwa  $o 
vote  on  it  first. 

Mr.  SMOOT.  Mr.  President,  I  do  not  tbiak.  tt  oagM  to 
be  done  that  way.   We  ought  to  go  forward  zegvlttir. 

Mr.  FE88.    Then  I  want  to  say  somethinc  tn  W9 
right. 

Tbe  PRESIDENT  pro  tempore.  Tlie  nnlor  flunitnr  tnm. 
Ohio  is  recognised. 

Mr.  FESS.  Mr.  President.  I  have  gone  along  vtth  tka 
committee  in  voting  for  many  endae  taxes.  I  hafe  aeoeptid 
what  appeared  to  be  the  lesser  of  the  evils  that  have  bean 
proposed.  We  are  all  agreed  that  we  have  not  any  choloa. 
We  must  make  our  income  somewhere  near  ytbaX  tte  ootgo 
is  to  be  in  order  to  balance  tbe  Budget  I  have  gone  along 
all  the  way  with  the  committee  on  that  proposition.  Tsttag 
under  protest  for  a  good  many  things  that  I  would  Uka  to 
be  reUeved  of  voting  for.  but  tbe  aituattan  la  aoBh  tlial  Z 
have  no  choice.  ^ 

I  do  not  object  to  putting  a  tax  on  higber  liiroiiiea.  ^X 
think  it  is  the  proper  kind  of  a  tax.  It  striksa  me  tbai  tbe 
only  question  that  should  be  dealt  wltb  bttv  la  wbeUMt  tt 
would  raise  the  revenue  and  enable  us  to  do  vbat  va  btve 
to  do.  TtuX  is  the  only  question  Involved  when  Z  eona  to 
voting  on  a  matter  like  that. 

Tlie  truth  of  the  matter  is  that  too  greait  a  igoportion  9t 
our  revenues  is  dependent  upcxi  the  Inoome  ^aM.  Zt  la  an 
easy  way  to  get  the  tax  when  we  have  the  Inccroea.  It  Is 
an  impossible  way  when  we  do  not  have  tbe  Inoomsa.  It 
is  only  on  that  basis  that  I  have  persisted  and  tone  along 
with  the  committee  on  the  income-tax  rates,  iiatsting  ottiar 
suggestions. 

I  have  been  sympathetic  with  what  the  cowaantttea  la 
trying  to  do,  but  if  we  do  not  get  tbe  revenue  tbat  way.  If 
it  seems  impossible  to  get  it  that  way.  then  It  is  a  qwatlan 
of  either  the  excise  tax  or  tbe  sales  tax.  Tbere  will  be  aoBie 
dispute  when  we  reach  that  point,  and  no  one  at  this  atage 
can  tell  what  the  Senate  will  decide  to  do  aa  brtwecn  ttie 
two.  But  continuing  the  course  that  we  muat  naoeaaarfly 
balance  the  Budget.  I  have  gone  along  with  tbe  oommlttee 
and  voted  against  what  tbe  House  recommended  and  voted 
with  the  Finance  Committee  on  what  tbfy  lacommwidart, 
I  have  done  that  consistently,  with  the  reason  for  tt  that 
ultimately  it  would  balance  the  Budget. 

On  automobUes  the  House  fixed  a  certain  rato.  Tbe  Sen- 
ate committee  increased  that  slightly,  and  Z  votod  under 
protest  with  the  Senate  committee  to  have  its  rate  adoptad, 
I  did  it  as  to  paragraph  (a)  and  paragraph  (b).  I  want 
to  do  it  as  to  paragraph  (c) .  but  I  am  not  to  be  given  tbe 
opportimlty.  Becaiise  of  some  representations  from  sane 
source  the  committee  put  Into  subsection  (a)  on  page  145 
a  provision  against  tbe  rubber  item.  Of  course,  Z  would 
vote  against  that  as  I  have  voted  against  every  Item  of  tariff 
on  the  tax  bill.  I  have  stated  over  and  over  again  tbafc  If 
we  could  take  these  special  elements  tbat  need  ivotectlon 
and  put  them  into  an  emergency  tariff  bill  Z  would  not 
hesitate  but  would  enthusiastically  suiHDort  tbem,  bwt  Z 
have  taken  the  position,  and  I  am  going  to  oantmoe  It,  tbat 
there  ought  not  to  be  made  out  of  tbis  tax  bill  a  mflre 
tariff  biU. 

This  item,  however,  that  was  put  here  1^  fba  farm  of  a 
tariff  item  has  been  rejected  and  a  substitute  la  bdng 
offered  by  the  committee  tbis  morning.  It  is  mncb  batter 
than  what  has  been  suggested  on  page  24$,  and  Z  am.  iSad 
that  change  has  been  made.  But  now  I  want  to  know  ^/bj 
the  committee,  which  has  resisted  the  Bouse  provision  and 
been  turned  down  upon  it  as  to  autamobOes,  altbongb 
not  turned  down  by  my  vote,  will  not  do  tbe  nune  tblng 
with  reference  to  tires  tbat  It  has  done  vith  refereooe  .to 
the  various  other  parts  of  automobiles.  Why  should  va 
make  one  provision  for  one  part  of  an  aatomobfle  *od  a 
different  provision  for  another  part  of  tbe  $ama  aatflmnNlet 
Tbe  <?ffn%tnr  from  Pennsylvania  [Mr.  Riol  made  tbe  vary 
frank  statement  tbat  it  is  simply  in  order  to  gat.  tbe  zwaeuia. 
I  aiwreciate  and  sympathize  with  tbat  view,  bat  Z  do  no* 


11276 


CONGRESSIONAL  RECORD— SENATE 


May  26 


1932 


CONGRESSIONAL  RECORD— SENATE 


11277 


i 


I 


think  that  Is  the  only  alternative.  On  the  other  hand,  time 
after  time  this  morning  we  have  reversed  the  recommenda- 
tions of  the  committee  and  taken  the  House  view  on  differ- 
ent items.  We  have  done  that  as  to  more  than  seven  or 
eight  items  this  morning  on  the  recommendation  of  the 
Finance  Committee,  and  the  Senate  unanimously  agreed  to 
the  recommendation.  Through  these  votes  we  certainly 
have  made  up  a  definite  amount  <:^  revenue  that  otherwise 
would  be  lost,  and  yet  when  it  comes  to  the  one  item  on 
wfaidi  there  is  a  tremendous  effort  to  inaugurate  business  in 
America  we  are  going  to  penalize  it  to  an  enoni\otis  percent- 
age above  what  originally  was  recommcncled  In  the  House 
bill. 

In  the  Hou%  bill,  on  page  245.  subsection  (c)  provided  1 
per  cent,  which  was  Increased  by  the  Finance  Committee  to 
2  per  cent  for  the  purpose  of  this  section  In  subsections  (a) 
and  (b),  where  this  percentage  is  found,  including  spark 
plugs,  storage  batteries,  coils,  timers,  tires,  inner  tubes,  tire 
chains,  and  so  on.  All  of  those  Items  falling  into  the  cate- 
gory of  percentage  fixed  by  the  House  were  Included  except 
tires  and  inner  tubes.  The  committee  singles  those  two 
Items  out  of  the  House  provision,  leaving  in  all  the  balance. 
The  only  reason  they  give  for  it  is  that  we  will  not  get  the 
desired  revenue  by  leaving  in  spark  plugs  and  other  items,  so 
we  will  strike  out  tires  and  tubes  in  order  to  put  a  higher 
duty  on  them,  leaving  the  duty  on  the  other  items  at  2  per 
cent.  In  all  probability  the  Senate  will  reverse  it  and  make 
It  1  per  cent. 

Then  it  is  proposed  to  place  in  a  separate  section  the  two 
Items  that  we  have  taken  out  of  this  paragraph  and  impose 
•  tax  upon  them  of  6  or  7  per  cent.  Not  a  single  reason  is 
given  for  It  except  that  we  can  get  the  revenue  there  and 
we  are  not  sure  that  we  can  get  It  anywhere  else.  Therefore 
we  must  leave  It  in  the  bill  as  proposed  by  the  committee. 
It  does  not  appear  to  me  to  be  rational  that  the  only  excep- 
tions we  are  to  make  in  the  parts  of  automobiles,  taxing  them 
seven  or  eight  times  as  much  as  other  parts  of  automobiles, 
should  be  these  two  items.  I  do  not  think  that  lone  excep- 
tion is  rational.    It  is  not  fair. 

In  these  times  when  there  seems  to  be  an  Insurmountable 
wall  of  an  economic  tariff  over  which  we  can  not  get.  when 
there  is  a  damming  up  of  an  credits  and  all  business  activity. 
It  would  seem  that  the  venturesomeness  that  is  absolutely 
necessary  if  business  is  to  start  is  being  condemned  and  is 
being  penalized.  Everybody  Ls  expressing  hope.  With  an 
enormous  amount  of  money  In  the  country,  with  the  banks 
fined  with  money,  but  nobody  else  willing  to  run  the  risk, 
here  Is  a  group  of  business  men  with  minions  of  dollars  of 
Investment  who  are  willing  to  take  the  risk  and  to  plunge 
ahead  and  start  the  stream  over  the  waU.  and  in  some  way 
or  other  begin  business  activity.  They  are  willing  to  do 
that,  and  yet  they  are  to  be  singled  out  and  penalized  for 
doing  the  thing  we  are  asking  them  to  do.  It  is  not  only 
ine<iuitable  and  unfair  but  it  Is  irrational;  It  Is  unsound; 
and  tt  does  not  seem  to  me  that  It  comports  with  what  an 
of  us  are  attempting  to  do. 

I  am  reminded  of  an  object  lesson  that  was  given  to  me 
a  few  days  ago.  Some  one  spoke  about  a  magnificent  estate 
near  by  that  had  nm  down,  and  when  It  was  asked  why  that 
estate  had  not  been  improved  the  reply  immediately  was 
made  that  the  owners  could  not  afford  to  do  it;  that  if  that 
estate  were  Improved.  Immediately  the  tax  to  be  imposed 
would  constitute  such  a  penalty  that  they  could  not  afford 
to  do  anything  with  it;  therefore  they  must  leave  it  unim- 
proved In  order  to  avoid  the  penalty  in  the  form  of  taxes 
which  would  be  Imposed  by  the  Oovemment.  And  that  is 
what  Is  going  on  here. 

I  am  going  with  the  committee  aU  along  in  trying  to  bal- 
ance the  Budget.  As  I  previously  stated.  I  have  voted  for 
taxes  which  seemed  to  me  to  be  exorbitant,  but  I  had  no 
choice.  Now  I  appeal  to  my  friend  from  Pennsylvania 
[BCr.  RssDl.  who  is  as  much  Interested  in  this  matter  as 
am  I.  that  we  ought  not  to  make  this  differentiation  in  sub- 
section C,  where  the  House  put  on  a  1  per  cent  tax  and  we 
have  raised  It  to' 2  per  cent;  we  ought  not  to  make  the  dtf- 
lerentiation  by  striklDg  out  tires  and  Inner  tubes  and  penal- 


iidng  them  by  a  tax  seven  or  eight  times  as  much  merely  for 
the  sake  of  raising  revenue.  It  seems  to  me  it  Is  unjustified 
and  uneconomic,  and  I  am  hoping  that  the  committee  will 
agree  to  let  the  tires  and  inner  tubes  remain  In  this  section 
subject  to  a  flat  tax  the  same  as  the  other  items. 

Mr.  HA  WES  rose. 

Mr.  FESS.     I  yield  to  the  Senator  from  Missouri. 

Mr.  HA  WES.  While  one  pajrs  one  tax  on  an  automobile 
he  will  probably  pay  endless  taxes  on  inner  tubes,  so  this 
proposed  tax  is  not  only  excessive,  but  it  is  a  pyramiding  of 
the  tax. 

Mr.  FESS.  The  Senator  from  Missouri  Is  absolutely  right: 
be  made  that  observation  a  moment  ago,  and  I  thought  it  a 
very  strong  comment.  In  other  words,  we  insist  on  penaliz- 
ing these  manufacturers  for  doing  business. 

So  far  as  it  is  jxxssible.  I  v.-ant  to  put  the  burden  where 
there  is  a  profit;  but  where  the  business  is  running  at  a  loss 
and  there  are  sufficient  courage  and  patriotism  to  take  the 
risk  of  continuing  at  a  loss.  I  think  the  proposal  further  to 
penalize  tbese  manufacturers  is  whoUy  without  Justification. 
For  that  reason.  I  am  going  to  appeal  to  the  Senate  com- 
mittee to  treat  tires  and  inner  tubes  in  the  same  way  that 
they  treat  the  other  items.  It  seems  to  me  that  the  revenua 
win  not  suffer  seriously  if  we  shaU  do  that. 

Mr.  HARRISON.  Mr.  President,  before  we  vote  on  this 
item  I  merely  desire  to  say  that  it  seems  to  me  the  com- 
mittee has  given  proper  consideration  to  those  engaged  in 
the  manufacture  of  rubber.  When  this  matter  was  consid- 
ered In  the  House  the  rubljer  question  did  not  arise.  I  thinJc 
the  Senator  from  Pennsylvania  IMr.  Reeb]  was  the  first  onj 
who  ever  mentioned  the  subject  in  the  committee.  Every- 
one at  that  time  thought  that  rubber  might  be  a  very  good 
commodity  to  tax.  Consequently  there  was  written  Into  tha 
bin  first.  I  believe,  a  5  cents  a  pound  import  duty  on  rubber. 
Then  the  thought  occurred  to  us  thiit  that  was  not  the  best 
way  to  deal  with  the  problem.  We  then  changed  the  duty 
around  to  meet  the  wishes  of  the  tire  industry.  Their  rep- 
resentatives then  came  before  us  and  we  changed  the  duty 
again.  They  again  came  t>efore  us  and  we  once  moro 
changed  it.  I  want  to  read  to  the  Senators  a  statement 
which  the  representatives  of  the  rubber  industry  presented 
to  the  committee.    Here  is  the  langiiage  they  employed: 

We  propose  to  the  Senate  a  plan,  and  altemat«a  thereof,  which 
wUl  produce  the  revenue  required  and  which  wUl  not  destroy 
indui^ry — 

We  started  out  to  raise  (53.000.000  from  this  item— 

which  wlU  not  be  unfair  to  the  small  companies;  which  wm  not 
create  monopolies  of  the  large  companies  by  destroying  their  com- 
petition; which  wUl  tend  to  stabilize  an  industry  in  great  need, 
and  win  create  a  tax  which  must  be  passed  on  to  the  consumer. 

Then  it  was,  following  the  appearance  of  the  representa- 
tives of  the  rubber  industry  before  the  committee,  that 
the  rate  was  fixed  by  the  committee  on  casings  at  3  cents 
and  on  tubes  at  5  cents.  Some  question  was  raised  that  that 
might  discriminate  in  favor  of  some  wholesale  dealers.  The 
rate  was  then  reduced  to  what  is  now  recommended,  2^^ 
cents  a  pound  on  tires  and  4  cents  on  tubes.  By  those  re- 
diu:tions  made  by  the  committee  after  hearing  from  those 
interested  and  listening  to  their  suggestions  and  trying  to 
work  out  some  plan  the  committee  has  lost  $20,000,000  in 
revenue  already;  and  if  we  shall  strike  out  this  provision 
and  merely  put  a  tax  on  accessories,  the  committee  will  lose 
133,000,000  more  in  revenue. 

Mr.  BULKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  sield  to  the  Senator  from  Ohio? 

Mr.  HARRISON.     I  yield. 

Mr.  BULKLEY.  The  Senator  from  Mississippi  refers  to 
our  losing  $20,000,000  of  revenue.  He  does  not  mean  to  sug- 
gest that  there  ever  was  any  proposal  before  the  committee 
which  would  have  secured  that  $20,000,000  other  than  the 
iU-advised  suggestion  of  an  import  tax  on  rubber,  which  it 
has  been  abimdantly  demonstrated  never  would  have  yielded 
any  such  revenue. 

Mr.  HARRISON.  It  may  have  been  an  iU-advlsed  sug- 
gestion  


Mr.  BULKLEY.  It  was  an  impossible  suggestion,  and  the 
Senator  is  talking  about  losing  revenue  that  would  never 
have  been  received. 

Mr.  HARRISON.  Here  Is  what  the  Senator  from  Mis- 
sissippi is  talking  about  It  may  not  be  pleasing  to  the 
Senator  from  Ohio,  but  the  fact  Lb  that  when  we  first  put 
an  import  duty  of  5  cents  on  rublier  we  estimated,  according 
to  the  Treasury  figures,  a  revenue  of  $53,000,000.  In  adopt- 
ing the  other  plan,  following  the  suggestions  of  the  rubber 
interests  that  it  would  be  more  equitable,  that  it  would  be 
fairer,  we  reduced  the  amount  that  it  was  estimated  would 
be  received,  provided  the  reeommendations  of  the  commit- 
tee go  through,  to  $33,000,000.  That  is  why  I  said  we  lost 
$20,000,000  by  following  the  suggestions,  in  comparison  with 
the  revenue  we  originally  started  out  to  get. 

Mr.  BULKLEY.  Mr.  President,  the  Treasury  estimate  or 
$53,000,000  plus  in  revenue  from  import  duties  was  never 
Justified.  There  never  wA  any  possibility  of  raising  any 
such  amount  of  revenue. 

Mr.  HARRISON.  I  do  not  know;  I  am  stating  what  the 
Treasiuy  estinuited. 

Mr.  BULKLEY.  The  Seoator  is  famUiar  with  the  errors 
the  Treasury  Department  has  made. 

Mr.  HARRISON.  I  think  the  Treasury  Department  has 
made  a  number  of  errors. 

Mr.  BULKLEY.    Yes;  and  this  is  one  of  them. 

Mr.  REED.    Mr.  PresidHit 

Mr.  HARRISON.  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  REED.  I  do  not  think  tt  was  an  error.  The  average 
imports  of  rubber  for  several  years  past  have  been  over 
1,060,000.000  pounds  per  year.  There  is  not  one  poimd  of  it 
produced  in  the  United  States;  we  must  import  it.  Of 
course,  if  the  tariff  duty  were  levied,  there  would  be  a  tem- 
porary check  in  importations.  The  companies  that  have  large 
inventories,  which  some  of  them  have,  would  use  up  their 
tax-free  inventories,  but  the  smaUer  companies  would  have 
to  import,  and.  after  a  year  or  so,  they  would  aU  have  to 
Import,  and  the  $S3.000,000  estimate  would  be  amply  Justi- 
fied. 

Mr.  HARRISON.  It  was  stated  that  there  were  stocks  on 
hand  and  afloat.  I  believe,  of  378,756,000  pounds,  but  they 
were  in  the  hands  of  the  Ms  concerns  and  not  the  smaU  ones. 

Mr.  BULKLEY.  But  the  Budget  we  are  trying  to  balance 
is  for  next  year.  The  Senator  from  Pennsylvania  quite 
freely  admits  that  Importatkms  would  be  checked;  so  that 
there  would  surely  not  be  $53,000,000.  and  possibly  no  reve- 
nue at  aU.  from  that  source  during  the  jrear  for  which  we  are 
irnt^Ung  these  valiant  efforts  to  balance  the  Budget. 

Mr.  8MOOT.   That  Is  whj  the  change  was  made. 

Mr.  BULKLEY.  I  am  not  taking  exception  to  the  change; 
the  change  was  very  wise:  but  I  am  taking  exception  to  the 
presumption  that  $53,000,000  would  be  lost.  There  could 
not  be  anything  lost  In  this  Instance,  because  we  never  had 
that  revenue.  The  entire  schedule  of  taxes  in  this  bill  only 
runs  for  a  2-year  period,  and  we  would  not  get  $53,000,000 
the  first  year,  and  would  not  get  $53,000,000  the  second  year. 
It  is  perfectly  clear  that  the  Treasury  in  making  the  esti- 
mate of  $53,000,000  did  so  simply  on  the  basis  of  Importa- 
tions over  a  period  of  one,  two.  or  three  years — I  think  it  was 
three  years — and  did  not  take  into  consideration  the  fact 
that  imports  have  t>een  exceedingly  large  during  that  period 
owing  to  the  fact  that  the  price  of  rubber  has  been  going 
down  and  purchasers  have  been  fooled  several  times  as  to 
the  price  level  at  which  tt  would  be  a  good  place  to  stock  up. 

Mr.  HARRISON.  What  I  say  to  the  Senator  Is  that  when 
we  incorxiorated  this  Item  In  the  bin  on  the  suggestion  of 
the  Treasury  Department,  with  an  estimate  of  $53,000,000  of 
revenue  from  rubber,  that  entered  into  the  calculations  in 
balancing  the  Budget,  and  when  we  now  strike  out  $20,- 
000,000  of  It,  we  have  got  to  raise  that  amount  from  some 
other  source;  and  tf  we  strike  out  $33,000,000  more  we  will 
have  to  tap  some  other  lesexvolr. 

Mr.  FESS.    Mr.  FresideDt 

Bir.  HARRISON.  Already,  may  I  say  to  the  Senator  from 
Ohio,  even  if  we  adopt  the  committee's  recommendation  on 
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the  rubber  item,  we  wiU  stm  be  $30,000,000  short  of  balaae- 
ing  the  Budget;  because,  although  we  have  adopted  TarlBU 
amendments  brought  in  here  to-day  designed  to  yield.  Z  tlilnk. 
something  between  $80,000,000  and  $70,000,000.  we  took  off 
the  other  day — ^I  may  not  be  exactly  correot — about  $10,- 
000.000;  and  the  Committee  on  Finance  is  going  to  recom- 
mend making  the  exemption  in  the  case  of  the  tax  on  ad- 
missions 30  cents  and  under.  That  win  entail  a  further  loss 
of  revenue  of  $53,000,000.  If  we  continue  to  strllce  out  this 
and  that,  we  can  see  that,  after  a  while,  we  wlU  have  no 
revenue  left.  I  hope  that  the  amendment  as  recommended 
by  the  Committee  on  Finance  win  be  adopted. 

Mr.  FESS.    Mr.  President.  wiU  the  Senator  yleldT 

Mr.  HARRISON.  Tes;  I  yield. 

Mr.  FESS.  If  we  should  lose  the  $20,000,000  on  this  Item. 
I  understand  that  by  idaxslng  back  in  the  bill  the  tax  on 
cosmetics  we  wlU  make  up  that  amount. 

Mr.  HARRISON.    We  Will  make  up  about  $12,000,000  oo 

the  cosmetics  Item. 

Mr.  FB88.  Have  there  not  been  put  back  in  the  Mil  • 
number  of  other  taxes? 

Mr.  HARRISON.  Yes;  and  in  the  total  Including  coe- 
metics  and  the  other  items,  the  yield  wlU  be  somewberB 
between  $60,000,000  and  $70,000,000. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  tbe  Senator  wlU 
yield.  I  think  he  has  placed  the  estimate  a  little  high.  I 
think  the  amount  of  revenue  which  will  be  (rt>talned  from 
the  taxes  referred  to  wiU  be  $58,000,000. 

Mr.  HARRISON.  I  wiU  accept  the  suggestion:  around 
$60,000,000. 

Mr.  FESS.  We  still  have  the  alternative  of  puttinff  a  tax 
either  on  rubber,  on  the  automobile  users,  or  of  putttng  it 
on  the  people  who  go  to  picture  shows. 

Mr.  HARRISON.  May  I  say  to  the  Senator  I  voted  in  the 
committee  to  have  no  exemp^on  on  adrntsHJonw.  because  I 
thought  that  was  one  source  from  which  we  could  obtain 
$110,000,000  of  revenue. 

Mr.  FESS.    That  is  where  I  would  go  for  it. 

Mr.  HARRISON.  But  I  realise  that  the  motion-picture 
people  have  made  such  headway  that  they  are  going  to  be 
able  to  have  the  exemption  lowered.  We  had  hoped  that 
the  committee  recommendation  of  an  exemption  of  30  cents 
and  under  would  be  accepted  by  the  Senate,  and.  while  by 
that  we  would  lose  $53,000,000  in  revenue,  if  we  should  ac- 
cept the  House  provision  of  an  exemption  on  admissions  of 
45  cents  and  under  we  would  lose  $80,000,000.  So  we  are 
merely  trying  to  get  revenue  in  proceeding  in  that  way. 

Mr.  FESS.    Mr.  President,  wiU  the  Soiator  yield  further? 

Mr.  HARRISON.  The  Senator  must  remember,  too,  that 
on  yesterday  on  the  two  items  touching  automobiles  and 
trucks  we  lost  $16,000,000  of  revenue  from  that  source. 

Mr.  FESS.     I  voted  with  the  Senator  on  those  items. 

Mr.  HARRISON.    I  know  the  Senator  did. 

Mr.  FESS.  I  should  like  to  ask  the  Senator  another 
question.  The  House  provided  a  tax  on  tirm  and  inner 
tubes  of  1  per  cent,  did  it  not? 

Mr.  HARRISON.     Yes. 

Mr.  FESS.  Did  not  the  House  have  before  It  tbe  facts  as 
to  the  TYeasury  situation? 

Mr.  HARRISON.  Oh.  I  suppose  they  did;  but  the  Senator 
win  recaU  that  they  put  on  some  other  taxes  to  raise  revenue 
which  the  Senate  committee  has  knocked  out.  Ttuef  put  on 
a  normal  tax  on  dlvideiids  of  corporatiooB  amouirt&iff  to 
$80,000,000.  They  soui^t  to  raise  $74,000,000  from  stock 
transfers.  We  thoui^t  that  would  be  unfair  to  business, 
and  so  forth,  so  we  struck  out  thoee  taxes,  and  we  are 
trying  to  deal  with  the  matter  in  thte  way.  The  nAha 
people  say  It  WiU  not  destroy  their  hidnistry.  No  doubt  th«f 
do  not  want  It.  Nobody  wants  It.  We  do  not  like  to  pot 
it  on  them:  but  if  we  strike  out  this  item,  we  wiU  be  striking 
out  a  revenue  of  $33,000,000.  and  it  Is  going  to  be  difficult 
to  go  out  aruj  get  this  money  from  scone  other  source.  I 
do  not  know  where  we  are  going  to  get  it. 

Mr.  FESS.  Mr.  President,  if  the  Senator  wiU  yield.  I  do 
not  mean  to  strike  it  out  Z  mean  to  include  it  as  the  House 
put  It 
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Mr.  HARRISON.  Yes;  bot  we  would  get  only  about 
$3,000,000  from  that  source  if  we  put  it  on  accessories. 

The  PRBSHXENT  pro  tempore.  The  Junior  Senator  trnm 
Ohio  [Mr.  Buua.BT]  asks  unanimous  consent  to  vote  first 
upon  the  oominltte«  amendment  on  page  247,  and  then  to 
vote  upon  the  amendment  of  the  ccnnmittee  proposed  this 
momins.     Is  there  objection?     The  Chair  hears  none. 

Mr.  BDISIXY.    I  suggest  the  absence  of  a  quorum. 

The  PRB8IDENT  pro  tempore.    The  clerk  will  call  the 

TOIL 

The  Chief  Clerk  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 


Aahurat 

Couzena 

johiuon 

ScliaU 

BaUey 

Cutting 

Jones 

Sheppard 

Bttnklkflad 

Dais 

Kean 

Bblpstaad 

Barbour 

Dana 

Kendrtek 

Snortrtdss 

BvklcT 

Olcklnaon 

Keyea 

SmltH 

»Mnj>»»pd 

Dill 

King 

Smoot 

BUlXM 

Ttam 

iMVoUttU 

autver 

Bor»h 

Fletcher 

Lewla 

8tc{ibciis 

Bratton 

Frazler 

Logan 

Thomas,  Idaho 

BlIHI— III 

OaorK* 

Mcom 

Thnmsa.  Ofcla. 

Bulkier 

Olaaa 

McNary 

Tovnaend 

Bulow 

Oore 

lletcalf 

Hato 

If  oar a 

Tydlnga 

Oappar 

BarrtaoB 

Horrla 

Vandsnberg 

Caraway 

Haatlnsa 

Mye 

Wagner 

Carey 

Hatfield 

Oddto 

Walcott 

Polb»n 

Baw«a 

Pattaraon 

WaIalx.Maaa. 

OoonaUy 

Hayden 

PtUman 

Walah.lfont. 

Oooiidce 

Habert 

Seed 

Wataon 

Onpiiiand 

HowvD 

Boblnson,  Ailc. 

Wbetfer 

HuU 

Hobtaaon,  lad. 

White 

The  PRgBTDKNT  pro  tempore.  Bighty-four  Senators 
having  answered  to  their  names,  there  is  a  quorum  present. 

Mr.  FITTMAN.  Mr.  President,  as  one  Senator,  I  find  it 
very  diiBeult  to  vote  far  these  committee  amendments. 

I  may  say  that  I  am  not  satisfied  personally  with  any  of 
the  results  we  are  aocompUahing.  There  is  i»  doubt  that 
tbe  ^large  that  we  are  attempting  to  pick  out  special  Indxts- 
trtes  for  taxation  la  true.  It  is  quite  doubtful  in  many  cases 
whether  it  is  entirely  fair  or  whether  It  wiQ  obtain  the 
results  that  we  teiA. 

If  I  were  only  satisfied  with  balancing  the  Budget  as  the 
Budget  senns  to  be  anticipated  by  the  administration.  It 
would  not  be  a  matter  that  would  be  very  material  to  me; 
but  as  one  of  those  n^io  feel  that  It  is  essential  in  some  way 
to  raise  more  money  to  meet  destitution  in  this  country  and 
to  carry  on  the  productive  works  of  the  Federal  Government, 
I  teei  that  this  wh<de  process  of  raising  money  is  going  to  be 
unsatisfactory. 

I  have  constantly  opposed  a  manufacturers'  tax  or  a  sales 
tax  because  I  believe  that  it  is  in  the  nature  of  a  per  capita 
tax.  I  think  the  f  alresi'  tax  we  ever  inaugurated  In  this 
country  was  the  income  tax.  It  is  based  on  a  sound  prin- 
ciple, in  my  opinion.  We  are  told,  however,  that  there  is 
a  limit  to  the  return  from  an  income  tax  as  the  rate  is 
raised.  That  may  be  true  to  a  certain  extent;  but  I  do  not 
believe  it  is  absolutely  true  In  any  sense  of  the  word,  be- 
cause I  believe  that  the  experience  of  the  income-tax  collec- 
tions in  England  absolutely  refutes  it. 

I  have  always  wondered  how  Qreat  Britain  could  collect 
Income  taxes  all  the  way  from  twice  to  ten  times  as  high 
as  our  income  taxes,  even  during  periods  of  depression  far 
greater  than  ovus  at  the  time  they  were  collected,  and  with- 
out complaint.  The  the<n7  that  if  we  do  not  collect  income 
taxes  the  incomes  not  collected  will  go  into  industry  has  not 
proven  to  be  a  fact.  The  enormous  amount  of  capital  in 
the  banks  of  the  country  to-day  is  not  going  into  industry. 
When  Industry  has  five  times  as  much  money  alzeady  in- 
Tested  in  it  as  it  can  earn  a  reasonable  rate  upon,  no  more 
money  is  going  to  be  put  in  it.  Industry  is  not  going  to 
horrow  money  when  it  can  not  make  a  profit  on  it  above 
the  interest.  Banks  are  ctot  going  to  lend  money  to  indus- 
txies  that  can  not  make  a  profit  on  their  business. 

I  realiae  that  this  legislation  is  only  emergency  legisla- 
tion that  win  exist,  I  believe,  for  a  period  of  two  years — at 
least,  it  should  be  limited  to  that.  We  should  treat  it  ex- 
actly as  war  emergancy  legislation,  in  my  judgment.  I  be- 
lieve that  the  legislators  In  this  body  and  in  the  other  House 
will  have  to  reach  a  compromise.    Human  nature  has  inanl- 


feeted  Itself  here  in  a  way  that  everyone  anderstands. 
Everyone  wants  to  raise  revenue  to  balance  the  Budget,  and 
yet  the  constituents  of  every  Senator  here  are  opposed  to  a 
tax  on  those  things  that  they  produce.  That  attitude  is 
reflected  in  the  votes  of  Senators,  and  it  Is  natural  that  it 
should  reflect  itself  in  their  votes. 

I  wish  to  state  personally  that  I  have  arrived  at  the  potet 
where  I  am  prepared  and  willing  to  vote  for  a  manufac- 
turers' sales  tax  along  the  lines  suggested  by  the  Ways  and 
Means  Committee  of  the  House,  with  the  exceptions  pro- 
vided in  the  report  of  the  Ways  and  Means  Committee  of  the 
House,  provided  that  those  in  this  body  who  have  opposed  an 
Increase  in  the  income  taxes  over  and  above  those  reported 
In  this  bill  by  the  Finance  Committee  are  also  willing  to 
make  concessions  and  vote  for  a  substantial  increase  in  the 
inccnne  taxes  over  and  above  those  reported  m  the  bill  com- 
ing from  the  Finance  Committer. 

If  that  Is  done,  the  people  of  this  country  will  make  » 
sacrifice  in  bearing  an  increased  burden  which  they  can  not 
weU  afford  to  bear,  and  the  capitalists  of  this  country  will 
bear  a  burden  far  greater  than  now  for  the  more  rapid 
baianring  of  the  Budget,  and — ^what  to  me  is  far  more  Im- 
portant— the  furnishing  of  an  extra  supply  of  funds  to  the 
Federal  Government  for  meeting  the  tremendous  emergency 
that  now  confronts  this  country. 

Mr.  President,  I  sincerely  hope  that  the  membcia  of  the 
Finance  Committee  will  enter  into  a  conference  immediately 
with  those  who  have  most  intensely  opposed  an  increase  in 
the  income-tax  schedules  to  ascertain  whether  or  not  that 
Und  of  compromise  can  be  broui^t  about,  and  let  us  cease 
the  character  of  contest  that  Is  now  going  on. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  CONNALLY.  Let  me  suggest  to  the  Senator  that  It 
win  not  do  a  bit  of  good  to  have  the  Finance  Committee 
reconvene  to  discuss  the  income-tax  rates.  The  Finance 
Committee  is  against  any  increase.  They  teD  us.  as  did  the 
Senator  from  Pennsylvania  yestertlay,  that  the  country  is 
facing  a  tremendous  situation,  and  all  that  sort  of  thing, 
but  they  will  not  raise  the  rates  a  dollar,  because  they  say 
that  it  would  drive  aU  the  wealth  into  tax-exempt  sectirities. 

That  Is  tn  the  face  of  the  fact,  let  me  say  to  the  ;3enator. 
who  adverted  to  the  British  situation,  that  in  Great  Britain 
the  Income  tax  starts  with  incomes  of  $800,  with  a  12  ^i  per 
cent  normal  tax.  and  runs  up  to  as  high  as  66  per  cent. 
That  is  what  the  British  do.  and  the  British  have  not  any 
general  sales  tax.  either. 

The  committee  and  the  Senate  have  voted  down  the  rates 
proposed  by  mjrself.  and  the  rates  proposed  l>y  the  distin- 
guished senior  Senator  from  Michigan  [Mr.  Conzxifs],  and 
whatever  is  done  about  the  income  tax  Ls  going  to  have  to 
be  done  here  on  the  floor  of  the  Senate.  There  Is  no  sense 
having  the  committee  kill  any  more  time,  because  the  com- 
mittee is  not  going  to  do  what  the  Senator  suggests.  I  wUl 
say,  however,  that  the  committee  does  not  represent  my 
views,  as  the  Senator  very  well  knows. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from  Ne- 
vada yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  BINGHAM.  The  Senator  from  Texas  and  the  Sena- 
tor from  Nevada  have  both  referred  to  the  very  high  Income 
taxes  paid  and  coliccted  In  England.  In  F-ngiand  there  Is 
not  an  enormous  amount  of  tax-exempt  securities  on  the 
market  ready  to  be  picked  up.  which  in  this  country  exceed 
$20,000,000,000  in  value.  That  is  the  reason  why  it  is  so 
easy  for  those  who  have  to  pay  very  high  taxes  In  this  coun- 
try to  escape,  and  why  in  EIngland  it  is  easy  to  coDect  high 
taxes,  because  there  are  no  tax  exempts. 

Mr.  PITTMAN.  Mr.  President.  I  am  not  interested  in  the 
question  as  to  whether  capitalists  can  escape  in  tht^  country 
and  can  not  escape  in  England.  I  am  interested  only  in  the 
question  as  to  whether  or  not  those  Senators  who  are  in 
closest  touch  with  income-tax  payers  are  willing  to  increase 
the  burdens  on  them  to  a  reasonable  extent,  if  ttaoae  who  are 
in  touch  probably  more  closely  with  the  poor  people  in  this 
country  are  willing  to  Join  them  in  settling  this  whole  ques- 


tion of  distributed  taxattoo  hr  voting  for  a  manufaoturers* 
tax. 
EUCKZX    Mr.  Preaideot,  will  the  Senator  yield? 
«  Mr.  PITTMAN.    I  yteUL 

Mr.  REED.  Does  not  the  Senator  think  that  when  we 
have  raised  the  income  taxes  on  large  incomes  to  54  per 
cent,  we  have  gone  up  about  as  far  as  reason  would  Justify 
our  going? 

Mr.  PrmiAN.  Tbe  Senator  Is  dealing  with  the  highest 
brackets.  I  am  dealing,  in  my  mind,  with  the  intermediate 
brackets,  on  which  far  more  income  could  be  raised. 

Take,  for  instance,  the  amendment  offered  by  the  Senator 
from  Texas,  caUnd  the  ConimUy  amendment,  based  on  tbe 
1022  rates.  I  am  not  ooaipetent  to  say  whether  or  not  that 
is  an  ideal  scale,  but  it  was  m  existmce  tn  this  coimtry  for 
a  while.  That  was  proposed  and  voted  down  by  a  vote  of 
46  to  31.  Um  rates  were  not  neaily  as  high  as  those  in  the 
amendment  offered  by  ttie  Senator  from  Michigan  [Mr. 
CouzsNsl  on  the  higher  brackets.  They  were  Just  as  high, 
if  not  higher,  on  some  of  the  intermediate  brackets. 

What  I  want  to  know  now  la  whether  it  is  impossible  for 
those  who  feel  that  thej  represent  the  poor  people  of  this 
country,  on  account  of  the  localities,  we  will  say.  in  which 
they  live,  where  poor  people  do  exist,  to  meet  with  those 
who  represent  coifttituencies  where  the  great  wealth  of  the 
country  is  in  increasing  the  burdens  of  both  classes  so  as 
to  avoid  the  constant  aklpping  around  the  edge  of  whether 
or  not  we  are  going  to  balance  the  Budget:  and.  even  if  we 
balance  the  Budget,  wbethar  we  will  have  anything  left  after 
we  balance  it  with  which  to  meet  the  real  obligations  of  this 
Government  toward  its  <lMtitute  people  and  its  imemployed. 
That  is  what  I  want  to  know. 

Mr.  REED.  Mr.  Presklent.  I  think  we  have  already^  gone 
more  than  half  way  in  that  direction.  We  have  more  than 
doubled  the  Income  taxea  which  will  be  paid  by  all  classes 
of  income-tax  payers  from  the  smallest  to  the  biggest.  We 
kikow  that  if  we  raise  those  income-tax  rates  further  on  the 
big  incomes  the  yield  will  be  perfectly  negligible.  We  can 
tax  the  big  incomes  up  to  80  per  cent  if  we  wish,  and  we 
would  not  add  more  than  four  or  flve  million  dollars  to  the 
revenue  of  the  United  Statea.  because  those  incomes  have 
well-nigh  disappeared. 

Having  more  than  doubled  the  income-tax  rates,  is  it 
unfair  or  unreasonable  to  ask  the  Senate  to  consider  a  gm- 
eral  manufacturers'  excise  which  will  exempt  the  food  of  the 
poor  man.  which  will  exemiH  the  clothing  of  the  poor  man. 
which  will  exempt  the  medicine  he  uses,  which  will  exempt 
the  fertiliser  and  the  agricultural  implements  the  farmer 
buys,  which  will  exempt  the  tools  of  the  workman?  Tell  me. 
pray,  after  we  have  excluded  rent,  food,  clothing,  and  tools, 
how  much  there  is  left  in  the  spending  of  the  average  poor 
man,  about  whom  we  are  talking,  to  bear  this  manufacturers' 
excise  tax?  Have  we  not  goiie  to  the  extreme  of  reasonable- 
ness when  we  have  made  those  concessions  of  which  I  speak? 

Mr.  PITTMAN.  What  does  the  rich  man  buy  that  the 
ordinary  farmer  and  the  ordinary  laborer  is  not  entitled  to 
buy? 

Mr.  REED.  What  does  be  have  that  the  ordinary  man 
does  not?  All  that  great  group  of  luxuries  and  comforts 
which  the  rich  man  is  able  to  get  for  himself;  and  we  tax 
every  one  of  those.  The  human  stomach  is  about  the  same 
siae.  regardless  of  the  wealth  of  its  owner.  A  man  can  eat 
only  a  certain  amount,  and  can  wear  only  a  certain  amount. 
But  when  we  get  into  the  class  of  tbe  luxury  purchases, 
when  we  get  into  the  cImb  of  all  the  purchases  in  general 
Industry 

Mr.  prmiAN.  What  are  the  luxury  purchases?  What 
does  the  Senator  call  "  luzurtes  "? 

Mr.  REED.  I  should  suppose  the  Senator  would  know  as 
well  as  I. 

Mr.  PITTMAN.  Tbe  Senator  has  them  in  mind.  I  want 
tc  kxMiw  what  is  a  luxury  fOr  a  rich  man  that  Is  not  a  luxury 
for  a  poor  man.  what  a  rldi  man  enjoys  that  a  poor  man  is 
not  supposed  to  enjoy.    Name  some  of  them. 

Mr.  RBED.  Think  of  aD  Uie  0110108  which  go  to  decorate 
the  house  of  the  Senator  fMm  Nevada,  or  the  homes  of  the 


of  lis.  for  that  matter  sll  tlM 
^ifMV»r  o*^  tdll;  aU  the  pTi*T^Wgr  on  the  waB.  frntaJir 
under  this  bilL  We  are  taxing  the  baby's  loUIPOpw  which 
oasts  a  cent.  We  tax  the  chewing  gum  wbkik  soMt  sdBool 
child  will  use.  But  tbe  rich  man  may  fill  hii  houss  wtth 
treasures  from  around  the  globe,  and  he  sets  thsm  in  tax 
free.  All  he  spnuls  to  get  hlma^  additional  comfort  Is  tax 
free,  lbs  fur  coat  he  wears,  If  you  pleaas.  anA  All  fucb 
things,  we  exempt  from  taxes.  Tlisn  we  tax  the  humiiier 
things,  like  the  little  mechanical  refrigerator,  peibaps.  or 
the  two  or  three  dollar  camera,  or  the  $S  watch, 
things  we  tax.  and  we  think  we  are  making  a  sound 
tax  out  of  this  bill.  I  say  that  tf  we  would  mak»  it  ontf  arm« 
we  could  strike  out  aU  these  wretched  nuisance  taxes  against 
which  Senators,  first  from  one  Stote  and  then  another,  ara 
protesting. 

I  agree  with  the  Sezuttors  from  Ohio  that  ttks  tax  pro- 
posed on  tires  is  a  highly  unfair  tax.  It  is  only  made  neoas- 
sary  by  the  refusal  of  the  Senate  to  do  the  logical  thing  and 
put  a  low  tax  on  everything. 

I  agree  with  the  Senators  from  Michigan  that  the  tax  on 
automobUes  is  indefensible.  There  is  no  reason  i^  thair 
industry  should  be  picked  out  for  slaughter,  and  every  brlek- 
yard  amd  tazmery  and  what  not  should  go  scot  free.  There 
is  no  sense  in  that.   But  it  U  the  way  this  Mil  to  oonstnieted. 

I  agree  with  the  Senators  from  Nevada  and  the  ottier 
Western  States  that  there  is  no  reason  far  singlinc  out  ittver 
for  an  exception  in  taxation.  Brerythisf  ooidit  to  go  in 
under  a  very  low  general  tax.  such  as  ttmt  cropoesd  by  the 
Senator  from  Montana.  Those  Senators  are  pexfeethr  rttfkt 
when  they  complain.  But  ttieir  complaint  sfaoald  not  be 
directed  to  the  committee.  The  committee  has  besn  f  ovesd 
to  resort  to  these  special  taxes.  Yet  no  one  can  sss  their 
unfairness  more  clearly  than  L 

Mr.  WALSH  of  Montana.  Mr.  President.  I  should  like  to 
ask  the  Senator  from  Pennsyhrania  Just  exactly  what  dass 
of  people  he  would  Uke  to  reach  by  the  sales  tax  who  ought 
not  to  be  reached  by  Increased  Income  taxes? 

Mr.  REED.  Mr.  President.  I  would  like  to  nmdti  that  great 
multitude  of  the  American  citixenry  whidi  to  able  to  spend 
for  something  more  than  the  necessities  of  lif o. 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  REED.  And  that  to  what  the  manufacturers'  exdas 
tax  would  do. 

Mr.  WALSH  of  Montana.  Would  not  the  laoome  tax  do 
Just  exactly  the  same  thing? 

Mr.  REED.    Absohitely  not.    We  know  that  it  doss  not. 

Mr.  WAUBH  of  Montana.    Why  not? 

Mr.  REED.  Because  the  figures  diow  that  only  abovt  half 
a  million  people  pay  the  vast  bulk  of  the  ineome  taxas. 

Mr.  WALSH  of  Montana.  Ihe  llgures  ^ven  us  hsre  tibaw 
that  those  having  incomes  of  flram  $6,000  to  <50,it0  pay  tha 
great  bulk  of  the  revenue  that  would  be  rsaltod  under  the 
amendment  proposed  either  by  the  Senator  from  Tans  or 
the  Senator  from  Michigan. 

Mr.  REED.  Yet  under  that  flgxure  of  $5,000  go  hundreds  of 
millions  and  billions  of  dollars  of  expenditures  for  tuxnrlBS. 

Mr.  WAISH  of  Montana.  Exactly.  It  to  tha  poopla  hay- 
ing the  small  incomes,  lower  than  $2,000,  whom  the  flsnator 
desires  to  reach. 

Mr.  REED.    Absolut^  not. 

Mr.  WALSH  of  Montana.  Wry  weU.  If  it  to  thoos  with 
incomes  above  $5,000.  then,  why  are  they  not  reached  by  the 
Income  taxes?  They  pay  only  when  ttiey  have  net  tncomes. 
These  others  the  Senator  dssliia  to  reach  do  not  hart  any 
net  incomes.  If  they  did.  they  would  f  aU  under  tha  inoone 
tax  laws.  He  wants  to  reach  those  wlio  do  not  pay  e 
incomes. 

Mr.  REED.    Perhaps  the  Senator  knows  what  I 
better  than  I  do. 

Mr.  WALSH  of  Montana,  I  should  have  said,  the  logieal 
result  of  vdiat  the  Senator  desires. 

Mr.  REED.  I  was  not  offended.  I  ought  to  add  ttis<  tttoiw 
are  to-day  in  the  United  States  many  great  Auluuea  wMA 
are  utterly  untouchable  under  our  Inoome  tax  lawa.  and  Mi- 
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win  instantly  spring  to  the 
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know,  many  mry  rich  men  whose  capital  Is  so  In^wsted  that 
It  Is  beyond  our  reach  In  income  taz^Uion. 

I  tliink.  f<»-  eramplfi.  of  the  WUllam  Rockefeller  estate. 
Which  was  almost  entirely  Invested  in  tax  frees.  The  only 
way  we  can  reach  a  man  <tf  that  sort  and  make  him  con- 
tribute his  fair  share  toward  the  cost  of  sovemment  is  by 
taxing  his  speodii^.  because  be  and  otbers  like  him  are 
firmly  intrenched  btiiind  a  mass  of  mtne  than  $20,000,000,000 
of  totally  tax-exempt  securities. 

When  we  come  to  con^ast  our  Income  tax  with  the  Brit- 
ish, there  are  two  things  we  must  bear  in  mind.  The  first  is 
that  they  do  not  have  that  problon  of  tax-free  securities  that 
we  have.  The  second  Is  that  they  do  not  Include  in  income 
capital  gains  in  the  sense  that  we  do.  It  is  possible  for  one 
in  Great  Britain  to  create  a  fortune  practically  tax  free.  It 
is  not  possible  in  the  United  States. 

When  we  talk  of  taxing  the  large  incomes,  I  beg  the  Sen- 
ator to  remember  that  most  of  the  so-called  large  Incomes 
that  are  reached  by  the  higher  rates  are  the  products  of  the 
labor,  the  toil,  the  perseverance,  and  the  risk  of  the  men  who 
are  creating  wealth.  They  are  not  the  incomes  which  are 
settled  returns  from  invested  capital;  and  experience  shows 
that. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  wlU  the 
Senator  permit  me  to  add  }ust  a  thought  to  what  he  has 
said? 

Mr.  REED.    Gladly. 

Iffr.  WAIjSH  of  Massachusetts.  Furthermore,  in  this 
country  the  several  States  impose  income  taxes,  a  situation 
which  Is  not  found  in  Great  Britain. 

Mr.  WAI^H  of  Montana.  Mr.  President,  if  the  Senator 
from  Nevada,  who  has  been  very  kizKi.  will  IndiUge  me  Just 
a  moment  further.  I  desire  to  say  that  apparently  the  one 
answer  to  raising  revenue  from  income  taxes,  so  far  as  it  Is 
necessary  to  do  so,  is  the  tax-exempt-security  matter. 

The  Senator  tells  us  that  these  tax-exempt  securities  are 
in  the  hands  of  the  great  wealthy  people  of  the  country. 
The  Senator  ought  to  give  us  some  Information  on  the 
matter.  The  Senator  from  Michigan  [BCr.  Couzntsl,  it 
seems  to  me,  really  disposed  of  that  contention  most  effec- 
tively the  other  day  when  he  showed  us  the  total  amount 
of  tax-exempt  securities  in  the  great  estates  of  the  country 
that  pay  estate  taxes.  That  is  the  basis  upon  which  we 
must  form  our  conclusions,  as  it  seems  to  me.  What  have 
the  great  estates  shown  in  respect  to  the  ownership  of 
tax-exempt  securities?  I  think  it  is  potectly  gratuitous 
to  say  that  the  tax-exempt  securities  are  held  by  the  great 
estates  and  are  not  hekl  by  the  small  investors,  widows, 
small  estates,  and  that  sort  of  thing. 

Mr.  REED.  No  matter  by  whom  they  are  held  they 
ought  to  be  taxed.  The  Senator  from  Michigan  gave  us  a 
list  of  several  himdred  estates  the  other  day. 

Mr.  WALSH  of  Montana.  My  mMlerstandlng  was  be 
gave  us  all  of  the  eetates  with  all  of  the  tax-exempt  securi- 
ties and  pointed  out  certain  estates  as  indicative  of  the 
amount  they  hold. 

Mr.  REED.  He  gave  us  a  list  of  several  hundred.  Z 
believe.  Perhaps  the  Senator  from  Michigan  can  tell  us 
how  many  there  were. 

Mr.  COUZENS.  There  were  285  estates  of  decedents 
who  died  from  December  1,  1928.  to  January  31,  1032,  and 
I  gave  only  those  in  excess  of  $3,000,000.  Of  that  amoont 
there  was  $3,700,000,000  of  assets  and  only  $300,000,000 
in  tax-exempt  securities. 

Mr.  WALSH  of  Montana.  And  the  Senator  gave  us  the 
total  amoont  of  the  assets  during  that  period  and  the  total 
amount  of  tax-exempt  securities. 

Mr.  REED.  And  there  were  only  $300,000,000  of  tax- 
exempt  securltieB.  Let  us  consider  that  lor  a  moment. 
There  were  over  $316,000,000  total  tax-free  securities  in 
those  estates.  The  total  assets  appraised  as  of  the  date  of 
death  was  $2,700,000,000.  At  this  present  moment  we  all 
know  hy  our  own  experiences  that  the  common  stocks  that 
made  up  the  great  mass  of  that  inflated  value  have  shrunk 
to  about  10  pw  cent  of  their  value  in  1029.  If  we  were 
to  take  those  same  estates  to-day,  and  make  the  same  com- 


parison. I  venture  to  say  the  tax -frees  would  eonstltute  over 
50  per  cent  of  the  net  value  of  the  estates. 

In  many  of  the  States,  and  I  lotted  over  the  hat,  the  tax- 
free  securities  constituted  more  than  60  per  cent  of  tlie 
total  value  of  the  estates  even  of  peoi^  who  died  when 
their  common  stocks  were  selling  at  bocHxi  prices,  and  to-day 
they  would  constitute  90  per  cent  or  taore  of  those  sante 
estates. 

We  have  typical  cases.  Take  the  Donnelly  case  in  Chi- 
cago that  has  been  talked  of  so  much.  He  died  supposedly 
worth  many,  many  millions.  Most  of  the  property  at  tlie 
estate  was  Montgomery  Ward  stock.  To-day  it  will  not 
sell  for  enough  to  pay  the  Federal  estate  tax.  but  the  8\ir- 
vivors  of  that  group  have  very,  very  large  amounts  of  it. 

Mr.  WALSH  of  Montana.  It  seems  to  me  that  when  v/e 
ootne  to  consider  what  the  investor  does  with  his  mont^y 
the  big  investor  who  is  subject  to  the  income  tax. 
we  ought  to  take  into  consideration  what  he  does  in  normal 
times,  and  not  what  he  does  imder  these  depressed  condi- 
tions. 

Mr.  REED.  Very  good.  When  we  consider  that  we  are 
now  taxing  the  highest  brackets  45  per  cent  surtax  under 
the  bill,  plu3  9  per  cent  normal  tax;  when  we  consider  th:kt 
we  arc  denying  to  those  taxpayers  the  right  to  deduct  their 
losses  on  seciirities  except  in  so  far  as  they  are  matched  by 
capital  gains  or  gains  on  securities  during  that  year:  when 
we  consider  that  the  same  taxpayers  have  to  pay  in  many 
States  income  taxes  to  the  separate  States,  then  we  reali:ae 
that  the  burden  of  tax  that  we  are  piling  on  the  so-caDtsd 
big  fortunes  approaches  confiscation. 

Mr.  WALSH  of  Montana.  Leaving  out  of  consideration 
the  big  taxes,  they  are  obliged  to  pay  the  taxes  anyway.  It 
is  a  question  of  whether  we  will  tax  them  upon  their 
incomes  or  upon  what  they  buy.  It  is  simply  a  questicm 
as  to  where  we  are  going  to  put  the  weight  of  the  thing. 

Mr.  REED.  Of  course,  that  is  true.  The  taxes  we  gath<*r 
here  in  Washington  are  going  to  come  from  living  bein>{s 
who  constitute  the  American  Nation.  The  problem  is 
whether  we  are  going  to  base  that  tax  system  solely  upon 
that  narrow  base  which  is  the  net  income  of  a  limit«^ 
number  of  persons,  or  whether  we  are  going  to  put  it  on  the 
broader  and  more  stable  base  of  the  spending  of  a  whole 
citiaenry  over  and  above  the  necessities  of  life.  It  seems  to 
me  that  a  proper  tax  system  may  well  include  both  featune. 

We  have  seen  It  proven  very  clearly  that  net  income  tends 
to  disappear  entirely  in  times  like  this.  The  base  of  Uie 
tax  disappears.  The  yield  of  the  personal-income  tax  hu 
fallen  this  year  to  something  like  one-fifth  of  what  it  w&s 
two  years  ago — and  why?  Because  the  base,  the  income  on 
which  it  Is  founded,  has  itself  disappeared. 
.  I  am  not  pleading  for  the  abolition  of  the  income  tax,  b-jt 
I  am  saying  that  a  sound  fiscal  system  will  include  also 
levies  upon  something  more  stable  than  net  income.  Whtn 
we  come  to  the  spending  of  the  people  for  those  thin.<{s 
above  bare  necessities,  we  have  a  more  stable  base  that  wJl 
stand  us  in  good  stead  in  times  of  depression  Uke  this. 

Mr.  PITTMAN.  Mr.  President.  I  deduce  from  the  entire 
speech  of  the  Senator  from  Pennsylvania  in  answer  to  ncy 
question  Just  two  things:  The  first  argument  is  that  we  can 
not  collect  much.  Let  us  try  that.  That  will  end  and 
dispose  of  that  argument. 

His  argimient  against  the  injustice  of  it  has  not  been  very 
forceful.  In  fact.  I  am  not  sure  that  we  need  any  argument 
against  the  principle  of  people  paying  taxes  In  cases  d 
emergency  in  proportion  to  their  ability  to  pay.  But  I  witt 
come  back  to  the  proposition  of  asking  him  what  the  farm- 
ers as  a  class,  who  are  very  poor  now,  should  not  have  that 
the  rich  should  have  because  It  is  a  luxury.  Be  spoke  of  a 
carpet.  Nearly  every  farmer  in  the  country  in  the  past  had 
a  carpet.  They  are  entitled  to  have  them  even  now.  but  I 
doubt  if  they  are  able  to  buy  any  more.  He  spoke  of  hang- 
ings on  windows.  Every  farmer  in  the  past  has  had  hang- 
ings of  some  kind  on  windows,  probably  not  as  vahiahle  aR 
some  other  hangings,  but  nevertheless  they  had  HMngingK 
on  their  windows.  I  know  of  nothing — ^with  the  exception 
of  a  few  things  we  might  say  like  expensive  p^tnMngf  by 


fine  artists  or  great  pieces  of  Jewelry— which  under  the 
Bianuf  acturers'  tax  would  not  reach  most  of  the  poor  people 
of  the  country.  I  think  the  eflort  to  try  to  distinguish  be- 
tween what  the  poor  people  can  not  have  and  what  the  rich 
people  have  applies  to  only  a  few  things. 

I  think  the  Senate  will  ooxielude— and  so  will  the  country, 
from  the  colloquy  that  has  taken  place  here — ^that  if  we  of 
the  Senate,  who  are  identified  with  a  constituency  of  poor 
people,  are  willing  to  compnunise  by  submitting  to  a  per 
capita  tax  on  them  in  the  nature  of  a  manufacturers'  tax, 
then  it  is  our  duty  to  insist  that  all  money  necessary  above 
that,  for  talcing  care  of  the  destitute  In  this  country  and 
the  relief  oi  unemployment,  shall  be  obtained  out  of  the 
incomes  of  the  people  of  ttie  coimtry.  When  we  place  a 
manufacturers'  tax  on  top  of  them,  we  place  on  them  all 
that  can  be  placed  and  therefore  we  have  to  seek  for  the 
rest  of  the  necessary  funds  from  the  Income  tax. 

I  would  otherwise  be  totally  imwilling  to  vote  to  place  this 
burden  upon  the  poog  of  my  constituency — and  they  are 
practically  all  poor  to-day  because  they  are  fanners  and 
miners,  memtiers  of  destroyed  industries.  But  I  would  do  it 
if  there  would  be  taken  out  of  proposed  legislation  the  cut- 
ting down  by  10  per  cent  of  the  salaries  of  Pederal  em- 
ployees, whose  salaries  never  did  move  up  as  did  the  wages 
and  salaries  of  private  industry.  I  say  when  it  is  attempted 
to  cut  down  by  10  per  cent  the  salary  of  the  wage  earner, 
it  is  a  proposal  to  take  10  per  cent  of  his  capital,  not  of  his 
income. 

Every  wage  earner  in  the  employ  of  the  Government 
spends  every  cent  he  has  every  month  because  he  could  not 
live  decently  without  doing  it.  When  he  becomes  ill  and 
can  not  earn  a  wage  his  capital  is  gone.  When  the  man 
who  lends  a  million  dollars  becomes  ill  his  capital  is  draw- 
ing interest  and  an  inctnne.  Take  10  per  cent  off  that 
million  dollars  of  capital  and  we  take  far  more  from  him 
than  we  would  by  taking  all  of  his  income,  because  we  are 
taking  that  which  earns  Income.  But  I  say  that  when  we 
take  away  10  per  cent  of  the  necessary  living  expenses  of  the 
wage  earner  we  are  taking  away  10  per  cent  of  his  capital, 
because  every  cent  of  it  is  necessary  to  his  existence. 

I  am  endeavoring  to  urge  the  Senate  to  do  something 
bold,  something  iin*Pift*h  not  only  for  the  purpose  of  tak- 
ing away  the  capital  tax  of  10  per  cent  on  the  wage  earners 
of  the  country,  not  alone  for  the  purpose  of  balancing  a 
budget  that  means  bare  existence,  but  for  the  purpose  of 
balancing  a  budget  that  does  away  with  the  necessity  of 
this  cut  of  10  per  cent  in  the  wages  of  those  people  and.  in 
addition,  that  which  will  make  available  to  the  Treasury 
of  the  United  States  »r>**iig><  money  to  meet  its  necessary 
duty  toward  the  destitute  of  the  country  where  the  local 
authoriUes,  the  municipalltlee  and  the  States,  have  found 
that  they  have  exhausted  all  their  resources. 

I  want  a  sufficient  fund  for  the  purpose  of  enabling  the 
Government  to  go  on  vrlth  its  normal  and  natural  develop- 
ment in  the  country.  It  can  not  be  done  under  the  terms 
of  this  bill  as  it  is  now  before  us,  and  we  know  it  is  impos- 
sible. Therefore  I  am  willing  to  vote  for  the  per  capiU 
tax  if  Senators  on  the  other  side  of  the  Chamber  have 
enough  bold  and  unselfish  courage  to  face  the  necessity  of 
Increasing  the  income  tax  upon  the  income-tax  payers  of 
the  country.  If  they  are  unwilling  to  meet  that  compro- 
mise, then,  of  course.  I  will  financially  die  with  the  poor 
consUtuents  of  my  SUte  like  those  Senators  will  probably 
die  with  the  rich  constituents  of  their  SUtes. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Pass  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Michigan? 

Mr.  PITTMAN.    I  ylekL 

llT.  VANDENBERO.  May  I  say  to  the  Senator  that  when 
he  is  proposing  a  meeting  of  minds  and  Joint  action  between 
those  two  schools  of  thoutfit'-the  one  which  believes  in  a 
higher  income  tax.  the  other  which  believes  in  a  broader 
manufacturers'  production-tax  base — ^he  is  reflecting  pre- 
cisely my  own  state  of  mind;  and  I  hope  he  persists  in  his 


aspiration.  I  think  the  19tt  )ncome-t«z  rttet  MbatUd  be 
Joined  with  a  manufacturers'  production  tax.  with  aaeassi* 
ties  exonpted,  which  would  permit  the  eHminatiim  of  all 
special  taxes  from  the  bill  and  create  a  simplified  and  equi* 
table  and  reliable  revenue. 

Mr.  PITTMAN.    Then.  Mr.  President,  the  ratlitr  pre- 
sumptuous  injection  of  myself  into  this  det>ate  ia  entirely 
Justified  by  the  statement  of  the  Senator  from  Michigan. 
I  had  been  discouraged  by  the  hopeless  statement  of  Um 
Senator  from  Pennsylvania,  but  now  I  know  in  my  own 
mind  that  there  are  enough  Senators  of  a  broad  and  un- 
selfish vision  such  as  the  Senator  from  Michigan  on  the 
other  side  of  the  Chamber  and  oo  this  side  of  the  Chamber 
to  get  together  and  reach  a  compromise  whereby  we  shall 
do  our  xluty  in  levying  taxes  equiUbly  and  fairly  upon  all 
the  people  of  this  country  and  thus  end  this  foolish  talk 
about  balancing  an  insufllcient  Budget:  to  the  effect  that 
the  credit  of  the  Government  is  not  good:  that  It  can  not 
pay  its  bonds:  that  it  can  not  do  its  normal  natural  work 
as  a  government;  that  it  can  not  perform  its  <hity  toward 
its  destitute.    When  that  shall  have  been  aocompUshed  this 
whole  situation  will  end.    While  probably  we  can  not  get  the 
Finance  Committe  to  act,  because  they  have  reached  a  dis- 
tracted condition  in  which  we  can  not  eiqwct  than  to  act, 
there  are  individual  Senators  in  this  body,  such  as  the  Sen- 
ator from  Michigan  and  Senators  on  this  side,  who  wlU 
meet  informally:  and  I  think  we  have  enough  votes,  inohid- 
ing  both  sides  of  the  Chamber,  to  pass  legislation  of  the 
character  I  have  suggested  without  regard  to  the  pessimistic 
speeches  that  have  been  made  on  either  side  of  the  Chamber. 
Mr.  LEWIS.    Mr.  President.  I  desire  the  attention  of  the 
Senator  from  Pennsylvania  in  respect  to  a  query  which  I 
wish  to  make  of  him.     I  address  myself  to  the  Senator 
from  Pennsylvania,  who  is,  as  we  Imow.  an  eminent  and 
infiuential  member  of  the  Finance  Committee.    I  am  at- 
tracted by   his   statement   in  the  colloquy  we  have   Just 
heard  that  this  vast  amount  of  tax-exempt  securities  ought 
to  be  taxed.    I  am  greatly  moved  to  the  thought  that  that 
suggestion  ought  to  receive  affirmance  In  very  hl^  direc- 
tion; and  I  should  like  to  ask  the  Senator  from  Pennsylvania 
to  inform  me  if ,  in  his  legal  opinion,  which  is  respected  in 
this  body,  he  can  conceive  of  a  way  to  tax  those  securities 
that  have   already  been  issued?     How  far  have  we  the 
power  to  strike  out  the  exemption  and  put  a  limitation 
upon  it  and  impose  a  tax  upon  those  securities  as  they 
now  rest  In  the  possession  of  their  owners? 

Mr.  REED.  Mr.  President.  I  am  very  clear  that  we  have 
not  the  power  to  subject  tax-exempt  securities  to  the  in- 
come tax  as  such.  We.  of  course,  have  the  poww  to  tax 
them  under  the  estate  tax  and  under  the  gift  tax.  but  the 
income  accruing  annually  on  such  securities  is  beyond  our 
power  to  tax,  as  has  been  decided  by  the  Supreme  Court 
of  the  United  States.  My  thought  is  that  a  manufacturers* 
excise  tax — sales  tax — does  to  some  extent  reach  the  spend- 
ing of  that  tax-free  income,  "niat  was  the  thought  I  vras 
tr3ring  to  express. 

Mr.  LEWIS.  I  will  say  to  my  able  friend  that  I  eon- 
ferred  with  my  colleague  here  at  my  side,  the  Senator  from 
Montana  [Mr.  Walsh],  for  whose  legal  opinion  we  all  UkB- 
wise  have  great  respect,  as  we  have  for  that  of  the  Ssnator 
from  Pennsylvania,  and  I  dare  offer  the  thought  that  ttafSM 
tax-exempt  securities  neverttieless  from  now  on  at  the 
instance  of  the  Government  could  have  a  burden  laid  upon 
them  by  the  Government  in  the  form  of  a  tax  for  the 
enjojonent  of  income  contracted  in  the  body  of  the  bond, 
and  in  that  maimer  obtain  from  them  a  proportion  of  tax 
reUef;  but  lawyers  such  as  my  friend  the  Senator  from 
Pennsylvania  [Mr.  Rxivl  and  my  friend  the  Senator  from 
Montana  [Mr.  Walsh],  I  think,  do  not  agree  to  my  idea. 

I  must  therefore  say  that  if  the  Senator  from  PemMgrl- 
vania,  an  active  and  conscientious  member  of  the  Ftnanoa 
Committee,  can,  upon  reflection,  see  no  relief  in  the  way  of 
the  taxation  of  such  securities  as  arc  marked  tax  exempt, 
what  avail  in  any  way,  so  far  as  providing  revenue  for  the 
Federal  Government  are  the  tax-exempt  securities  issued  by 
our  Government  in  any  form  whatever? 
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Mr.  REED.  T^e  only  wmy  we  can  reach  them  is  through 
the  estate  or  gift  tax. 

Mr.  LEWIS.  Does  the  Senator  mean  the  Federal  estate 
tax  or  the  State  estate  tax? 

Mr.  REED.     Both. 

Mr.  LEWIS.  Possibly  so.  I  thank  the  Senator  from 
Pennsylvania. 

Mr.  HAWKS.  Mr.  President.  It  Is  qxiite  apparent  that  the 
Senate  Committee  on  Finance  is  undergoing  to  a  degree  the 
same  treatment  which  was  accorded  the  recommendations  of 
the  Ways  and  Means  Committee  in  the  House.  Nobody  likes 
to  pay  taxes.  A  program  was  proposed  there,  possibly  hur- 
riedly, possil^  without  the  alternatives  being  well  under- 
stood. The  Senate  has  had  the  benefit  of  the  discussion  in 
and  the  experience  of  the  House,  and  now  the  Finance  Com- 
mittee Is  beginning  to  secure  the  benefit  of  the  experience 
of  the  Members  of  the  Senate. 

We  have  had  two  income-tax  proposals  before  us,  one  a 
very  extreme  measure,  as  I  thought,  oBerei  by  the  Senator 
from  Michigan  [Mr.  Couznfs] :  then  there  were  the  income- 
tax  inroposals  reported  by  the  committee;  but  in  between 
there  came  what  was  called  the  ConnaUy  amendment.  I 
voted  against  that  amendment;  but  we  are  rapidly  approach- 
ing a  time  when  we  must  send  to  the  House  a  definite  pro- 
gram. Is  it  not  a  fair  compromise  to  put  an  added  burden 
on  incomes  to  the  extent  provided  in  the  Connally  amend- 
nacat  and  then  get  rid  of  the  "  nuisance  "  taxes?  We  have 
seen  the  injustice  of  those  taxes. 

Senators  are  not  going  to  vote  for  a  tax  on  checks,  in  my 
opinion,  when  they  know  what  it  means.  I  do  not  believe 
they  will  tax  amusements,  because  if  there  is  ever  a  period 
In  a  nation's  history  when  its  citizens  want  and  need  amiise- 
ment  It  is  when  the  nation  is  in  distress. 

I  belieye  that  out  of  this  confusion  there  is  go\ng  to  be 
evolved  a  compromise  plan  that  will  involve  a  limited  manu- 
facturers' license  tax,  eliminating  medicines,  eliminating 
clothing,  eliminating  food,  eliminating  agriculture,  and  con- 
fining it  to  a  few  commodities.  Such  a  tax  woiild  bring  a 
definite,  certain  sum  of  money;  the  rates  of  the  Cowwallt 
income-tax  proposal  would  bring  another  definite  sum,  and 
the  two  together  woiild  balance  the  Budget  in  the  most  pain- 
less way  of  which  I  know,  to  both  the  consxmiers  and  those 
who  pay  income  taxes. 

Senators  may  call  It  a  compromise  if  they  please,  but  to 
me  it  is  Just  an  intelligent  understanding  of  the  situation 
which  has  developed  through  no  fault  of  the  House  and  no 
fault  of  the  Senate,  but  because  of  the  imusual  emergency 
that  confronts  our  Nation. 

The  PRESIDINO  OFFICER.  The  clerk  will  rejwrt  the 
pending  amendment. 

The  liiGiSLATTvx  CiJCRK.  On  page  247.  line  7.  after 
the  word  "  accessories  "  it  is  proposed  to  insert  the  words 
"  other  than  tires  and  inner  tubes." 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

Mr.  BULKLEY.    I  suggest  the  absence  of  a  Quorum. 
The  PRESIDINO  OFFICER.    Ilie  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the   following 
Senators  answered  to  their  names: 


Aahont 

fUmwiiia 

Jotinaon 

Bhlpstead 

BaUey 

Cutting 

JOXM* 

Shortrldg* 

R»«lrK»»^ 

Dale 

Keazi 

Bmoot 

Barbour 

Davis 

Kendrlck 

8t*!irw 

Bwrklcv 

Dteklnson 

Keye* 

Stephen* 

OiU 

King 

BIaln« 

Feas 

LaFoUett* 

Tbomas,  Okla. 

Borab 

Platcher 

Locan 

Townaend 

Bratton 

Prasler 

licQlU 

TrammeU 

Brouaard 

Qtarff 

McNary 

Ty  dings 

Bulkier 

OtaM 

Ifetcalf 

Vandenbers 

Bulow 

Oar* 

IfoaoB 

Wacner 

ByraM 

Hal* 

Nor  beck 

Walcott 

Cappor 

Hbrrlaon 

NorrlB 

Walsh.  Maaa. 

CVawy 

Bai*lnc* 

Ry* 

Walsh.  Mont. 

Gte«T 

Hatfldd 

Otfdl* 

Watson 

OobMH 

Haw** 

Patterson 

Wbeeler 

Oonoally 

H«e<l 

Whit* 

OM>lldlg* 

B*b«t 

BobUMon.  Aik. 

Oopaiaad 

Bo«*U 

Boblnaon,  Ind. 

OMtlgaa 

BuU 

Sbeppant 

The  VICE  PRESIDENT.  Eighty-one  Senatars  having 
answered  to  their  names,  a  quorum  is  present,  llie  quiis- 
tion  is  on  the  conmilttee  amendment  on  p>age  347,  line  7. 

Mr.  BULKLEY.  Mr.  President,  I  have  said  all  I  want  to 
say  in  the  way  of  argument  on  the  tire-tube  tax;  but  I  de« 
sire  to  take  one  mmute  to  make  sine  that  the  Senate  under- 
stands the  question  that  is  being  voted  upon. 

Tires  and  tubes  were  taxed,  along  with  other  accessories, 
at  1  per  cent  as  the  bill  passed  the  House.  The  Senate  Com- 
mittee on  Finance  recommended  an  mcrease  in  that  tax  to  2 
per  cent,  and  last  night  the  Senate  voted  that  increase. 
Now  the  pending  amendment  is  proposed  by  the  committee 
to  lift  out  tires  and  tubes  from  the  other  accessories,  with 
the  mtention  on  the  part  of  the  committee  oi  proposing  a 
special  tax  on  tires  and  tubes  which  runs  as  high  as  four 
times  the  tax  on  other  accessories  as  applied  to  tires,  and 
as  high  as  seven  times  that  tax  as  applied  to  tubes. 

The  effect  of  defeating  the  committee  amendment  now 
about  to  be  voted  upon — which  I  hope  will  be  defeated — 
will  be  to  leave  tires  and  tubes  as  they  should  be.  under  the 
definition  of  accessories,  and  tax  them  at  2  per  cent.  Tills 
will  yield  a  revenue  of  about  $3,500,000  more  than  the  tu« 
and  tube  tax  in  the  bill  as  it  passed  the  House. 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Smator  from  0)ik> 
yield  to  the  Senator  from  Utah? 

Mr.  BULKLEY.     Yes. 

Mr.  KINO.  Is  not  this  in  part,  at  least,  to  take  the  phice 
of  the  proposed  tax  upon  rubber,  which  had  many  advocates? 

The  Senator  knows  that  before  the  committee  the  plan 
was  stiggested,  and  some  of  the  rubber  men,  as  I  imderstand, 
acceded  to  it.  that  there  should  be  an  excise  tax  upon  rubber. 
That  was  eliminated;  and  this,  in  part,  takes  the  place  of 
that. 

Mr.  BULKLEY.  I  am  familiar,  of  course,  with  the  f:»ct 
that  a  tax  was  proposed  on  imports  of  rubber,  and  It  was 
advocated  by  some  members  of  the  tire  trade — possibly  some 
of  those  who  had  large  stocks  of  rubber  on  hand  which 
would  be  valoriaed  by  an  import  tax.  It  was  not  approved 
by  the  majority  of  the  rubber  trade  and  would  never  have 
yielded  the  amount  of  revenue  which  the  Treasury  estimated. 

Mr.  SMOOT.  Mr.  President,  I  simply  want  to  say  that 
this  amendment  was  put  in  here  according  to  the  repre- 
sentations made  to  the  committee  by  interested  parties  in 
the  rubber  business. 

We  first  Imposed  on  raw  rubber  a  tax  of  5  cents  a  pound. 
Then  the  committee  ascertained  that  the  amount  of  rubber 
on  hand  was  such  that  we  would  get  no  substantial  revenue 
frwn  that  tax  during  the  coming  year.  Then  the  question 
arose  where  we  should  get  the  revenue  to  cover  the  amount 
that  we  expected  to  get  from  raw  rubber.  We  discussed  this 
question  with  the  rubber  people  themselves,  and  we  then 
decided  to  put  a  tax  upon  tires  and  tubes. 

After  that  the  question  came  up  whether  tires  and  tubes 
should  mclude  the  steel  rim  and  other  steel  imrts  of  the  tire. 
Then  we  rewrote  the  amendment  and  eliminated  that  and 
put  the  tax  upon  the  rubber  itself. 

I  want  to  say  further  that  this  particular  amendment 
appears  on  page  247.  line  7.  There  are  alKmt  three  or  four 
similar  amendments,  the  wording  being  "  other  than  tires 
and  Inner  tubes." 

I  sincerely  trust  that  after  what  the  committee  has  done 
to  try  to  follow,  as  best  It  could,  the  wishes  of  those  inter- 
ested in  this  industry,  they  are  going  now  to  support  the 
conunittee. 

The  VICE  PRESIDENT.  The  question  la  on  the  amend- 
ment of  the  committee  on  page  247.  line  7. 

Mr.  HARRISON.     I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Alabama  [Mr. 
Bt.ACK].  I  transfer  that  pair  to  the  senior  Senator  from 
Colorado  [Mr.  WAxntMAHj  and  will  vote.    I  vote  "  yea." 


Mr.  JONX8  (when  his  name  was  caDed).  U'^'^g  the 
same  announcement  as  heretofore  with  refa«nce  to  my 
pair.  I  withhold  my  vote.  If  at  Uberty  to  vote.  I  ^ould 
vote  "  yea." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called) . 
I  have  a  pair  with  the  Junior  Senator  from  Maryland  I  Mr. 
CrOLDSBotoocHl.  Not  knowlng  how  he  would  vote  on  this 
question.  I  withhold  my  vote.  If  privileged  to  vote.  I  should 
vote  "nay." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxLLAtl.  Not  knowing  how  he  would  vote  on  this  ques- 
tion. I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  South  Carolina  [Mr.  SiirrHl. 
I  am  unable  to  secure  a  transfer  and  therefore  withhold  my 
vote.     If  at  liberty  to  vote.  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BYRNES.  I  have  a  general  pair  with  the  junior 
Senator  from  Vermont  [Mr.  Axtstih].  Not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr.  FESS.  I  desire  to  annoimce  the  following  general 
pairs: 

The  Senator  from  BCinnesota  [Mr.  Schall]  with  the  Sen- 
ator from  Illinois  [Mr.  LkwisI; 

The  Senator  from  Illinois  [Mr.  Glenn]  with  the  Senator 
from  Louisiana  [Mr.  Lono];  and 

The  Senator  from  Iowa  [Mr.  BsookhartI  with  the  Sena- 
tor from  West  Virginia  CMr.  NbxltI. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Arizona  [Mr.  AsHtrasrl.  the  Senator  from  Illinois  [Mr. 
LkwisI.  the  Senator  from  Nevada  [Mr.  Ptttman].  and  the 
Senator  from  South  Carolina  [Mr.  Sierra  1  are  necessarily 
detained  on  official  business.  I  also  desire  to  announce 
that  the  Senator  from  Louisiana  [Mr.  Long  J  is  paired  with 
the  Senator  from  Illinois  [Mr.  Glenn]. 

The  result  was  announced — yeas  39.  nays  36.  as  follows: 


TSAS — 39 

Oeorg*  Kendrlck 

Oore  Kayes 

Rale  Kins 

Raniflon  lia  Pollette 

Hastlncs  ICoOUl 

Hatflelil  McNary 

Hayden  Metcalf 

Hebert  Mosm 

BoweU  Norbeck 

Kean  Norrls 

KAYS— 38 

Cohen  Olaas 

Connally  Hawe« 

Cool  Ids*  HuU 

Copeland  Johnson 

Costtgan  Locaa 

Couzens  Ny« 

PCM  Oddle 

Fletcher  Pattereon 

Frazler      '  Boblnaon.  Ind. 

KOT  VOTINO— 21 
Ooldsborouga        Neely 

Jonea  Plttmaa 

LewtB  Schall 

Lon^  Smith 

ICcKellar  Swanaon 

Morrlaon  Thomas.  Okla. 


Bailey 

Barkley 

Blaine 

Borah 

Bratton 

Cutting 

Dale 

Dana 

Dlcklnaoo 

DUl 


Bankhead 

Barbour 

Bingham 

Brouaaard 

Bulkley^^ 

Bulow  ^ 

Capper 

Caraway 

Carey 

Aahunt 

Austin 

Black 

Brookhart 

Bymea 

Olenn 

So  the  amendment  of  the  committee  was  agreed  to. 

The  VICE  PRESIDENT.  Tlie  clerk  will  report  the  next 
amendment. 

The  Cmxr  Cleuc.  On  page  245.  strike  out  lines  5  to  10. 
both  inclusive,  and  insert  In  lieu  thereof  the  following: 

BBC.    cot.    TAX  OH   TIUtB    AWD    INKXX    TTJBia 

There  la  hereby  Imposed  upon  the  following  articles  sold  by  the 
manufacturer,  producer,  or  Importer,  a  tax  at  the  following  rates: 

(1>  Tlrea  wholly  or  In  part  of  rubber.  aV4  cents  a  pound  on 
total  weight  (exclusive  of  metal  rlms  or  rim  bases),  to  be  deter- 
mined under  regulations  prescribed  by  the  commissioner  with  the 
approval  of  the  Secretary. 

(2)  Inner  tubes  (for  tlrea)  wbOUy  or  In  part  of  rubber,  4  cents  a 
pound  on  total  weight,  to  be  determined  under  regulations  pre- 
scribed by  the  commiaaloner  wlta  the  approval  of  the  Secretary. 


Reed 

Robinson.  Ark. 

Bheppard 

Shlpatead 

Shortrlds* 

Snioot 

Thomas.  Idaho 

Wheeler 

White 


Stelwer 

Stephens 

Trammell 

Tydings 

Vandcnberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Uont. 

Townsend 
Waterman 
Watson 


Mr.  BULKLEY.    Mr.  President.  I  want  to  ask  the  Senator 
from  Utah  whether  we  may  not  have  this  amendment  con- 


sidered as  part  of  the  other  section,  for  the 
gested  this  morning? 
Mr.  SMOOT.   Why  not  take  this  up  now  and  yote  upoa  tt 

and  follow  it  with  the  other  section? 

Mr.  BULKLET.  I  see  no  objection  to  that  courw  if  It  Is 
the  understanding  that  the  adjustment  as  to  a^rtimia  jg  %^ 
be  made  later.  ,' 

Mr.  SMOOT.  I  have  the  amendment  in  my  hand  I  desirt 
to  offer,  and  we  might  Just  as  well  vote  on  it  now  and  then 
take  up  the  other  section. 

Mr.  BULKLEY.  I  want  to  offer  an  amendment  to  the 
committee  amendment,  as  proposed,  to  strike  out  2)4  cents 
a  pound  and  insert  2  cents,  on  tires,  and  to  strUce  out  4 
cents  a  pound  on  tubes  and  to  insert  2  cents. 

I  am  assuming,  now.  that  the  Senate  wants  to  tax  tires 
and  tubes  at  a  poundage  rate,  and  I  am  sugggsting  a  lower 
rate  than  that  proposed  by  the  committee. 

Mr.  SMCXDT.    What  is  the  Senator's  proposed  rate? 

Mr.  BULKLEY.  Two  cents  on  both  three  and  tulMS.  which 
will  be  a  substantial  increase,  as  compared  with  the  XBtes  on 
other  accessories,  and  only  slightly  less  than  what  the  com- 
mittee proposes. 

Mr.  SMOOT.  I  know  It  is  slightly  less,  but  w^  have 
already  reduced  these  other  rates,  and  we  have  tried  to 
balance  the  whole  tax  system,  l)eginning  with  rubber,  and 
going  on  down  to  the  finished  automobile.  From  aO  the 
information  we  could  get.  the  rates  proposed  are  those  nac- 
essary  to  bring  about  a  proper  balance,  as  nearly  as  powdMe. 

Mr.  BULKLEY.  Of  course.  Mr.  President,  this  very  morn- 
ing the  Senator  from  Pennsylvania  [Mr.  Rszd]  frankly  ad- 
mitted that  there  was  no  Justice  at  all  in  this  rate,  and 
that  it  was  only  a  question  of  balancing  the  Budget.  If  we 
must  stand  for  a  rate  that  seems  too  high,  at  least  I  hope 
that  these  rates  on  tubes,  which  run  up  as  high  as  14^  per 
cent  of  the  value  of  the  tubes,  will  not  prevaiL  A  2-Miit-a 
pound  rate  seems  to  be  much  more  equitable,  although  I 
think  even  that  is  too  high. 

Mr.  SMOOT.  This  is  approximately  about  6  to  8  per 
cent,  taking  the  whole  of  the  amendment. 

Mr.  BULKLEY.  On  tires;  but  on  tubes  It  runs  much 
higher  than  that.  On  tubes  the  lowest  rate  is  9  J6  per  cent, 
and  the  highest  rate  runs  up  to  14.56  per  cent. 

Mr.  SMOOT.  This  is  a  great  deal  less  percentsce  than 
the  original  duty  proposed  on  tires. 

Mr.  BULKLEY.  I  know  that;  but  I  never  conceded  that 
there  was  any  merit  in  the  original  proposition. 

Mr.  SMOOT.    Thirty  million  dollars  is  involved  in  tills. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Ohio  [Ifr. 
BuLKLEY]  to  the  committee  amendment. 

Mr.  BULKLEY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered,  and  Vbe  amendment 
to  the  amendment  was  rejected. 

The  VIC?E  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Utah 
to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  SMOOT.  Mr.  President.  I  submit  another  amend- 
ment. 

The  Vicns  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chikp  Clekk.    On  page  248.  after  line  12,  Insert  a  new 

subsection,  as  follows: 

(e)  If  tires  or  Inner  tubes  on  which  tax  has  been  Impo— d  t»der 
this  title  are  sold  on  or  In  connection  with,  or  with  the  sale  o<.  a 
chassis,  body,  or  motor  cycle,  there  shall  (under  regulaSloBS  pfv* 
scribed  by  the  commlasloner.  with  the  approval  of  tbe  fleervtary) 
be  credited  against  the  tax  under  this  section  an  amount  eqtial  t(^ 
In  the  case  of  an  automobile  truck  chassis  or  body,  2  per  cent, 
and  In  the  c;:^se  of  any  other  automobUe  chassis  or  body  or  moior 
cycle,  8  per  cent — 

(1)  of  the  purchase  price  (lees.  In  the  case  of  tlrea.  the  put  oC 
such  price  attrlbuUble  to  the  metal  rim  or  rlm  base)  If  such  tire* 
or  Inner  tubes  were  taxable  under  section  802  (reUttng  to  tax  <m 
tires  and  Inner  tubes) :  or  ^^ 

(2)  If  such  tires  or  inner  tubes  were  taxable  under  aectloo  gOt 
(relating  to  use  by  manufacturer,  producer,  or  importer),  tb—  d 
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th«  price  (1MB.  In  tbe  cm*  ot  tlTM.  the  p«rt  ot  micli  prtee  at- 
tributable to  tb«  metal  rim  or  rim  base)  at  wbtch  cucb  or  stmllar 
ttres  or  Izuwr  tubes  are  sold  tn  tbe  orxUnary  couzae  of  trade  by 
manufectoren,  producers,  or  Importers  tbereof.  as  determined  by 
the  commissioner. 

Mr.  SMOOT.  Mr.  President,  just  a  brief  statement.  This 
amendment  provides  tbat  when  a  car  manufacturer  has 
purchased  tires  from  a  tire  manufacturer  who  has  paid  the 
tax  at  the  pound  rates  on  the  tires,  and  the  car  manufac- 
turer sells  the  tires  on  an  automobile  or  a  truck  which  Is 
taxed  at  3  or  2  per  cent,  this  seoond  tax  on  tbe  tires  may  be 
oCTaet  by  glrlng  the  car  or  truck  manufacturer  a  credit  at 
the  rate  paid  on  the  car  or  truck  on  the  price  he  paid  for  the 
tires,  or.  if  he  imported  the  tires  himself,  based  on  the  price 
on  which  the  10  per  cent  tax  was  calculated.  I  suppose  the 
Senator  from  Ohio  does  not  object  to  that. 

Bfr.  BULKLEY.  B«r,  President.  I  am  entirely  In  accord 
with  this  amendment,  but  I  would  like  to  Inquire  of  the 
Senator  whether  these  rates  of  refund  are  correct. 

ICr.  SMCX>T.  Those  figures  have  ah-eady  been  corrected 
tn  the  amendment  I  have  sent  to  the  desk. 

Mr.  BULKLET.    I  am  in  accord  with  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Tlie  amendment  was  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

Die  CHixr  Cunx.  On  page  359.  line  12.  in  the  amend- 
ment of  the  committee,  after  the  word  "  article."  insert 
"(other  than  a  tire  or  inner  tube) ." 

Mr.  SMOOT.  That  is  made  necessary  in  this  case  on 
account  of  the  amendment  }ust  agreed  to  by  the  Senate, 
and  there  are  one  or  two  other  places  where  the  same 
amendment  will  have  to  be  Inserted. 

Mr.  BULKLEY.    Ttiat  is  consistent. 

The  VICE  PRSSXDEMT.  The  question  is  on  agreeing  to 
the  amendment  to  the  amendment. 

Tbe  amendment  to  tbe  amendment  was  agreed  to. 

Mr.  SMOOT.  I  offer  another  amendment,  which  I  send 
to  the  desk.      

Tlie  VICE  PRESIDENT.    Tlie  amendment  wlU  be  stated. 

The  Chikt  Clbuk.  On  page  2S9,  line  25,  in  the  amend- 
ment of  tbe  committee,  strike  out  tbe  words  "  any  article  " 
and  insert  the  words  "  the  sale  of  any  article  (other  than  a 
tire  or  inner  tube) ." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tbe  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMOOT.  I  send  another  amendment  to  the  desk, 
which  I  desire  to  offer. 

The  VICE  PRESIDENT.    The  amendment  wlU  be  stated. 

Tbe  Ckxkf  Clxkk.  On  page  261.  strike  out,  in  the  com- 
mittee amendment,  beginning  with  line  7.  down  to  and  in- 
cluding line  18,  as  follows: 

Jt  any  person  manuXaeturas.  prodiioes.  or  Imports  an  article  tor 
bis  own  use  (other  tban  use  as  material  tn  the  manufactxae  or 
production  of,  or  as  a  component  part  of.  another  artlde  to  be 
manufactorsd  or  produced  by  blm  whleh  will  be  tasable  under 
this  tlUe  or  sold  ttm  of  tax  by  virtue  ot  sectkn  S07.  rclaUng  to 
aale  o<  articles  for  lurther  suuiulacture)  he  shall  be  liable  Xor 
tax  under  this  title  in  the  same  manner  as  If  such  article  was 
•old  by  hlm.  and  tbe  tax  sbaU  be  computed  on  tbe  price  at  wbleb 
muetk  or  sUuUar  artldas  are  sold.  In  Um  otdtmary  oooxae  of  trade. 
by  manufacturers,  producers,  or  importers  thereof,  as  determined 
by  the  commissioner. 

Tlie  amendmmt  to  the  amendment  was  agreed  to, 

Tbe  amendment,  as  amended,  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  win  state  tbe  next 
Mwrndmrnt 

Mr.  flMOOT.  Mr.  President.  I  do  not  know  whether  the 
amendment  on  page  247.  Unes  11  and  12.  to  strike  out  tbe 
ivords  "  tires,  inner  tubes,"  was  acted  upon. 

The  VICE  PRESIDENT.  That  amendment  has  not  been 
acted  on. 

Mr.  SMOOT.    I  would  like  to  have  it  agreed  to. 

The  CRixr  Clxsk.  On  page  247,  line  11,  strike  out  the 
ipords  "  tires,  inner  tubes." 

Ttw  amendment  iras  agreed  to. 


Mr.  SMOOT.  The  next  amendment  fa  on  page  257.  line 
15.  under  the  paragraph  relating  to  retail  sales. 

Tbe  VICE  PRESIDENT.  The  clerk  will  state  tbe  amend- 
ment. 

Tlie  CRXxr  Clkrk.  On  page  257.  the  committee  report  to 
strike  out  bcginninK  with  line  15.  down  to  and  including 
line  3,  on  page  36S,  as  follows: 

taC.  SIT.  tXTML  SAZ.SS 

If  any  manufacturer,  producer,  or  Importer  liable  under  this  title 
for  tax  based  on  the  price  for  which  any  arUcles  are  sold  by  him 
cuBtomarUy  sells  such  arUclea  both  at  wholesale  aad  at  retail,  the 
tax  In  the  case  of  any  article  sold  by  him  at  retail  shall  be  com- 
puted on  the  price  for  which  like  article*  are  sold  by  him  at 
wholesale. 

sac.    SI  8      SALKS    »Oa    I.XSS    THAW    rAIB    MAKXXr   PUO 

If  any  person  selU  an  article  to  any  person  (otherwise  than 
through  an  arm's-length  transaction)  at  lees  than  the  fair  market 
price,  the  tax  under  this  title  on  the  sale  of  such  arUcle  shall  (if 
based  on  the  price  for  which  sold)  be  computed  on  the  fair  market 
price  of  such  article. 

And  to  insert: 

sec.  SOS.  SALx  raics 

(a)  In  determliUng.  for  the  purposes  of  this  Otle.  the  price  for 
which  an  srtlcle  Is  sold,  there  shall  be  included  any  charge  for 
coverings  and  containers  of  whatever  nature,  and  any  charge  Inci- 
dent to  placing  tbe  article  In  condlUon  packed  ready  for  shipment, 
but  there  shall  be  excluded  the  amount  of  tax  Imposed  by  this 
title,  whether  or  not  stated  aa  a  separate  char^je  A  transjxjrta- 
tlon,  driivery.  Insurance,  installation,  or  other  charge  (not  re- 
quired by  the  foregoing  sentence  to  be  Included)  shall  be  excluded 
from  the  price  only  If  the  amount  thereof  Is  established  to  the 
satisfaction  of  the  commissioner.  In  accordance  with  the  regula- 
tions. 

(b)  If  an  article  Is — 

(1)  sold  at  retail: 

(2)  sold  on  consignment:  or 

(3)  sold  (otherwise  than  through  an  arm's-length  transaction) 
at  less  than  the  fair  market  price; 

the  tax  under  this  title  shall  (If  based  on  the  price  for  which  the 
article  Is  sold)  be  computed  on  the  price  for  which  such  artldee 
are  sold.  In  the  ordinary  course  of  trade,  by  manufacturers  or  pro- 
ducers thereof,  as  determined  by  the   commissioner. 

(c)  In  the  case  of  (1)  a  lease.  (3)  a  contract  for  tbe  sale  of  an 
article  wherein  it  Is  provided  that  the  price  shall  be  paid  by  In- 
stallments and  title  to  the  article  sold  does  not  pass  until  a  future 
date  notwithstanding  partial  payment  by  Installments,  or  (3)  a 
conditional  sale,  there  shall  be  paid  upon  each  payment  wltlk 
respect  to  the  article  that  portion  of  the  total  tax  which  Is  pro- 
portionate to  the  portion  of  tbe  total  aakount  to  be  paid  repre- 
sented by  such  payment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was,  on  page  259.  after  line  8.  to 
insert: 

sec.  S07.    SALX  OF  AXTTCIXB  FOB   FL'SrHB  MAirUTACTTTXB 

Under  regulations  prescribed  by  the  commissioner  with  the  ap- 
proval of  the  Secretary,  no  tax  under  this  title  shall  be  Imposed 
upon  any  article  (other  tban  a  tire  or  inner  tube)  sold  for  use  as 
material  In  the  manufacture  or  production  of.  or  for  use  ss  a 
component  part  of.  an  article  to  be  manufactured  or  produced  by 
the  vendee  which  will  be  taxable  under  this  title  or  sold  free  of 
tax  by  virtue  of  this  section.  If  the  vendee  resells  an  article  sold 
to  him  nree  of  tax  under  this  section,  then  for  the  purposes  of 
this  title  he  shall  be  considered  the  manufacturer  or  producer  of 
such  article. 

Mr.  SMCXDT.  That  is  Intended  to  prevent  pyramiding.  I 
think  an  amendment  to  this  amendment  has  been  agreed 
to,  to  add  the  words  "  other  than  a  tire  or  Inner  tube." 

The  VICE  PRESIDENT.    That  has  been  agreed  to. 

The  question  is  on  agreeing  to  the  amendment  as  amended. 

Tlie  amendment  as  amended  was  agreed  to. 

The  VICE  UtESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was.  on  page  3S0,  after  line  19.  to 
insert: 

sac.  SOS.  caxDZTB  akv  axruwue 

(a)  A  credit  against  tax  under  this  Utle.  or  a  rsfUDd.  may  be 
allowed  or  made— 

(1)  To  a  manufacturer  or  producer,  in  the  amount  of  any  tax 
under  this  UUe  which  has  been  paid  with  raapeet  to  any  article 
purchaeed  by  him  and  used  by  Mm  as  osaterlal  In  the  aoianufMcture 
or  production  of.  or  as  a  component  part  of,  an  article  with  respect 
to  which  tax  under  this  tlUs  has  been  paid,  or  which  has  been 
sold  free  of  tax  by  virtue  of  McUon  607.  rtlatlB«  to  sales  ot  artldca 
for  further  manufacture. 


(2)  To  any  person  who  has  paid  tax  under  thU  title  with  re- 
spect to  an  article,  when  tbe  price  on  which  tht  tax  was  based  Is 
readjusted  by  reason  of  retom  or  repossession  of  the  article  or  a 
covering  or  eontainer.  or  by  a  bona  fide  discount,  rebate,  or  allow- 
ance: in  the  amount  of  that  part  of  the  tax  proportionate  to  the 
part  of  the  price  which  Is  refiinded  or  credited. 

(b)  Credit  or  refund  under  subsection  (s)  shall  be  allowed  or 
made  only  upon  compliance  with  regulations  prescribed  by  the 
cemmlasloner  with  tbe  approval  of  the  Secretary. 

(c)  In  no  case  shall  Interest  be  allowed  with  respect  to  any 
amount  of  tax  under  this  title  credited  or  refunded. 

(d)  No  overpsyment  of  tax  under  this  title  shall  be  credited  or 
refunded,  otherwise  than  under  subsection  ( a ) ,  In  pursuance  of 
a  court  decision  or  otherwise,  unless  the  person  who  paid  the 
tax  establishes.  In  accordance  with  regulations  prescribed  by  the 
commissioner  w^lth  the  approval  of  the  Secrecary,  (U  that  he  has 
not  Included  the  tax  in  the  price  of  the  article  with  respect  to 
which  It  was  Imposed,  or  coUeeted  the  amount  of  tax  from  the 
vendee:  or  (2)  that  he  has  repaid  the  amount  of  the  tax  to  the 
ultimate  purchaser  of  the  article,  or  unless  he  ftles  with  the  com- 
missioner written  consent  of  such  ultimate  purchaser  to  the 
aUowanoe  of  the  credit  or  rsfund. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  261.  after  line  5.  to 
insert: 

SBC.  SOS.  iTss  ST  MAWTJVscraxra,  pkoducks,  ok  ucpoxm 

If  any  person  manufacture*,  produces,  or  Imports  an  article  for 
his  oarn  use  (other  tban  use  as  material.  In  the  manufacture  or 
production  of.  or  as  a  component  part  of,  another  article  to  be 
manufactured  or  produced  by  him  which  will  .be  taxable  under 
this  title  or  sold  free  of  tax  by  virtue  of  section  607,  relating  to 
sale  of  srtlcles  for  further  manufacture)  he  shall  be  liable  for 
tax  under  this  title  In  the  same  manner  ss  If  such  artlcHe  was 
sold  by  him.  and  the  tax  shaU  be  computed  on  the  price  at 
which  such  or  similar  articles  are  sold,  in  the  ordinary  course  of 
trade,  by  manufacturers,  producers,  or  Importers  thereof,  as  deter- 
mined by  the  conunlssloner. 

Mr.  SMOOT.  The  Senate  has  already  agreed  to  a  former 
Amendment  that  makes  it  necessary  to  disagree  to  this 
amendment.    I  ask  that  the  amendment  be  disagreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

Mr.  BLAINE.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BLAINE.  It  is  my  desire  to  enter  a  motion  to  recon- 
sider the  vote  by  which  the  committee  amendment,  on  page 
247,  line  7,  was  agreed  to.  A  number  of  amendments  were 
adopted  after  the  action  on  that  amendment.  Will  it  be 
necessary  to  move  to  reconsider  all  tbe  other  amendments 
which  were  related  to  the  same  subject? 

The  VIC?E  PRESIDENT.  The  Chair  Is  advised  that  sev- 
eral of  tbe  amendments  affect  the  same  subject  matter  and 
the  motion  should  be  to  reconsider  all  of  them. 

Mr.  BLAINE.    Then  I  enter  the  motion  to  reconsider. 

Mr.  BULKLEY.  There  are  several  other  amendments 
involved. 

Mr.  SMOOT.     Of  course,  the  whole  policy  Is  involved. 

The  VICE  PRESIDENT.  It  will  be  necessary  to  reconsider 
all  the  amendments  affecting  the  same  subject. 

Mr.  BLAINE.    Very  well;  I  enter  that  motion. 

The  VICE  PRESIDENT.     TTie  motion  will  be  entered. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  201,  after  line  18.  to  Insert: 

t»C.    eiO.    SAUB    BT    OTHXBS    THAW    MAKXTTACnniXS,    PBODUCKB,    OK 


In  case  any  person  other  than  tbe  manufacturer,  producer,  or 
Importer  of  an  article  acquires,  by  operation  of  law  or  as  a  result 
of  any  transaction  not  taxable  under  this  title,  the  right  to  sell 
such  article,  the  sale  of  such  article  by  tuch  person  shall  be 
taxable  under  this  title  as  If  made  by  the  manufacturer,  producer, 
or  importer,  and  such  person  shaU  be  liable  for  the  tax. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  262,  line  3,  in  tbe  Utle. 
to  strike  out  "March"  and  insert  "May."  so  as  to  read: 
"  Contracts  prior  to  May  1.  1932  ";  and  in  line  4  to  strike 
out  "  March  "  and  insert  "  May  ";  and  in  line  11  to  insert 
"iunless  the  contract  prohibits  such  addition)." 

Mr.  SMOOT.  Mr.  President,  on  page  282.  line  6.  I  move 
to  strike  out  the  words  "  with  another  person  "  and  at  the 
end  of  iin4>  13  Insert  a  new  iw>pt-«*"''^.  which  I  send  to  tbe 
desk. 


tiM 


The  VICE  PRESIDENT.  Let  the  amendment  to  tte 
amendment  be  stated. 

The  Cmzr  Clssx.  On  page  262.  Une  5.  strike  oat  the 
words  "  with  another  person."  and  at  tbe  end  of  Use  It 
insert  a  new  sentence  as  follows: 

If  a  contract  of  the  character  above  descrlbtd  be  mad*  with 
the  United  States,  no  tax  shall  be  collected  under  this  title. 

So  as  to  read: 

(a)  If  (1)  any  person  has.  prtor  to  May  1.  IMS.  made  a  booa 
fide  contract  for  the  sale,  after  the  tax  takes  effect,  of  any  artlcto 
In  re-ipect  of  the  sale  of  which  a  tax  Is  Imposed  under  this  title, 
or  In  respect  of  which  a  tax  t«  Imposed  tmder  this  subeectton. 
and  (3)  such  contract  does  not  psrmlt  the  adding  to  tbe  amotut 
to  be  paid  under  such  contract,  of  tbe  whole  of  aucta  tax.  tbtn 
(unless  the  contract  prohibits  such  addition)  the  vendee  ahaU. 
In  lieu  of  the  vendor,  pay  so  much  of  the  tax  as  Is  not  ao  per- 
mitted to  be  added  to  the  contract  price.  IT  a  contract  of  tb» 
character  above  described  be  noade  with  tbe  l7Btts4 
tax  shall  be  collected  under  this  title. 

The  amendment  to  the  amendment  was  agreed  ta 

Mr.  TRAMMELL.    Mr.  President,  I  would  like  to  i 
chairman  of  tbe  Finance  Committee  Just  i^vbat  ai 
pose  and  object  of  tbe  provision  as  stated  in  the  bilL 

Mr.  SMOOT.  Wherever  a  contract  la  made  befora  the 
passage  of  the  act,  of  course  the  tax  must  be  carried  to  tbe 
vendee  tf  the  sale  is  made  and  there  is  a  tax  to  be  tmpoeed 
upon  it.  (• 

Mr.  TRAMMEuJ  The  point  I  have  In  mbid  la.  for  in- 
stance, in  the  case  of  the  sale  of  an  automobile.  AutoBMH 
biles  are  very  largely  sold  on  the  installment  plan,  mpttiaOj 
the  more  reasonably  priced  cars.  It  la  the  custom  of  muu 
of  the  companies  to  give  tbe  purchaser  what  ia  called  a  eale 
contract.  Under  the  terms  of  this  sale  contract  the  penon 
does  not  acquire  the  title  to  the  automobile.  In  some  Statea 
it  is  held  merely  as  a  rental  proixwition.  and  before  tbe  title 
passes  he  has  to  complete  the  pajrments  of  tbe  tDfltaUmenta. 
Tbe  provision  here  is  that  on  all  contracts  for  a  sale  made 
prior  to  this  date,  if  the  vendor  does  not  pay  tbe  imx,  the 
vendee  shall  pay  it. 

Mr.  LA  POLLETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Wisconsin? 

Mr.  TRAMMELL.    I  3^eld. 

Mr.  LA  POLLETTE.  I  think  the  Senator  is  laboring  under 
a  misapprehension.  The  provision  would  not  apply  tbe  tax 
to  any  sales  made  prior  to  the  passage  of  the  act.  Tlie  only 
purpose  which  the  section  seeks  to  accomplish  is  to  provide 
that  where  a  sale  is  made  after  the  passage  of  the  act.  In 
case  the  contract  has  been  entered  into  prior  to  the  peaeafle 
of  the  act.  then  the  tax  shall  be  paid  by  tbe  vendee.  So  far 
as  the  example  which  has  been  cited  concerning  Installment 
salesi^^oncemed.  the  bill  simply  provides  that  the  tax  ahall 
be^^Lid  only  on  the  basis  of  those  Installment  payments 
during  the  two  years  in  which  these  various  taxes  would  be 
in  effect. 

Mr.  TRAMMELL.  I  understand  the  Senator's  position. 
What  if  a  person  has  an  Installment  contract  relating  to 
property  subject  to  a  tax  under  the  provisions  of  this  bin? 
Perhaps  nine-tenths  of  tbe  installments  wUl  not  mature 
until  after  the  enactment  of  this  UU  Into  law.  Does  the 
Senator  think  it  is  Just  and  right  to  reqtilre  that  tbe  vendee 
or  the  vendor  shall  pay  a  tax  on  that  transaction  whidi  was 
entered  into  at  a  time  when  Uiere  VFas  no  law  Impoatng  a 
tax?  

Mr.  LA  FOLLETTE.  If  the  title  should  pass  after  Ihe  law 
becomes  effective,  then  the  vendee  would  only  pay  the  tax 
on  the  installments  paid  after  tbe  passage  of  the  act  and 
after  the  passage  of  title  to  blm. 

Mr.  TRAMMELL.  The  provisions  of  section  611  axe  as 
foDows:    • 

sac.   Sll.   COHTRSCTS   PKZOB   TO   MAT    1,    ISSS 

(a)  If  (1)  any  person  has,  prior  to  Uay  1.  1033.  made  a  bona 
fide  contract  with  another  person  for  tlie  sale,  after  the  tax  takes 
effect,  of  any  article  in  respect  oi  the  sale  of  which  a  tax  1*  Im- 
posed under  this  title,  or  In  respect  of  which  a  tax  U  UapoMd 
under  this  subsection,  and  (2)  such  contract  does  not  permit  th9 
adding  to  the  amount  to  be  paid  under  such  contract,  o*  the 
whole  of  such  *•'•'.  then  (unless  the  contract  prohibits  siudt  addl- 
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tlon)  the  veiidee  shall,  tn  Beu  of  tb«  vendor,  pay  so  much  of  the 
tax  u  Is  not  so  pennttted  to  be  added  to  the  contract  price. 

(b)  The  taxaa  payabla  by  ttie  vendee  stuJl  be  paid  to  the  vendor 
at  the  time  the  sale  la  coasummated.  and  shall  be  collected,  re- 
turned, and  paid  to  the  United  States  by  such  vendor  in  the 
same  manner  ss  provided  tn  section  702.  In  case  of  failure  or 
refusal  by  the  vendee  to  pay  such  taxes  to  the  vendor,  the  vendor 
shall  report  the  facts  to  the  commissioner,  who  shall  cause  col- 
lection of  sxich  taxes  to  be  made  from  the  vendee. 

Tliat  is  certainly  not  v«ry  clear:  but.  on  the  other  hand,  I 
think  In  an  probaUUty  under  that  language  it  would  affect 
all  installment  propoeltions  that  have  been  entered  into  at 
anj  time  prior  to  this  date  where  the  purchaser  is  purchas- 
ing under  a  sales  contract  which  is  not  completed  and  the 
title  has  not  been  delivered  until  the  last  installment  is  paid. 
That  is  a  matter  of  great  injustice  to  the  people  of  the  coun- 
try who  buy  on  the  installment  plan.  We  know  as  a  rule 
that  people  who  buy  that  way  do  it  as  a  matter  of  necessity. 
No  one  of  particular  means  will  buy  on  the  installment  plan. 
Take  the  case  of  a  person  a  year  ago  who  was  unable  to  pay 
cash  for  an  automobile,  but  bought  it  under  a  sales  contract. 
Thmt  transaction  is  not  completed  imtU  after  this  law  be- 
comes operative.  It  is  the  proposal  of  the  committee  to  make 
It  retroactive  upon  him  and  require  him  to  pay  a  tax.  Sup- 
pose at  the  same  time  some  other  person  bought  an  auto- 
mobile and  paid  cash  for  it,  then  he  does  not  have  to  pay  a 
penny  of  tax. 

Mr.  LA  FOLLETTB.  If  the  purchaser  of  the  automobile 
got  title  to  it  under  his  contract  after  the  passage  of  this 
act.  be  would  only  pay  a  tax  on  the  installments  paid  after 
title  was  pasnd  to  him.  Unless  some  such  provision  as  this 
Is  put  into  the  law.  all  anyone  would  have  to  do  in  order 
to  avoid  the  tax  would  be  simply  to  make  a  contract  prior 
to  the  time  it  went  into  effect  and  he  would  have  no  tax 
to  pay.  It  Is  perfectly  just  and  fair,  it  seems  to  me.  to  ask 
for  tbe  payment  of  a  tax  upcm  the  portion  of  the  contract 
not  concluded  until  after  the  title  passes  subsequent  to  the 
enactment  of  this  tax. 

Mr.  TRAMMELL.  I  think  that  is  a  great  discrimination 
against  the  poor,  unfortunate  person  who  has  bought  an 
automobile  on  the  installment  plan  instead  of  pasring  cash 
for  it.  If  the  man  with  cash  wants  to  defeat  the  law.  he 
can  go  out  and  buy  an  autoniobile  and  pay-  cash  for  it; 
but  if  he  buys  it  on  the  Installment  plan,  he  must  pay  the 
tax.  What  are  we  going  to  do  about  the  person  who  is  able 
to  pay  cash?  Can  he.  in  q>ite  of  the  law.  avoid  the  tax? 
But  the  Senator  wants  to  restrict  and  circumscribe  the 
person  who  is  unable  to  pay  cash  and  say.  forsooth,  because 
be  plans  to  buy  an  automobile  within  this  time,  and  pay 
for  it  by  installments,  that  a  tax  is  to  be  imposed  upon  him 
because  of  his  Inability  to  pay. 

Mr.  LA  FOLLETTS.  There  is  nothing  retroactive  about 
it  He  only  pays  a  tax  on  the  installments  which  it  is  neces- 
sary tot  him  to  pay  in  order  to  secure  title  to  the  automo- 
bile after  the  law  goes  into  effect. 

Mr.  TRAMMELL.  It  is  retroacUve  in  that  it  changes  the 
terms  and  conditions  of  his  contract  of  purchase.  He  con- 
sidered that  he  had  bought  imder  certain  conditions.  He 
bought  the  article  at  a  given  price.  He  has  that  contract 
in  course  of  (veratioo.  but  he  is  to  be  told.  "  Now  we  are 
going  to  come  in  and  make  you  pay  more  for  that  auto- 
mobile which  you  had  delivered  to  you  under  your  sales 
contract  6  or  12  months  aga** 

On  the  other  hand,  if  some  person,  6  or  8  or  10  months 
ago.  bad  the  ability  to  pay  cash  lor  a  similar  automobile. 
he  doei  not  have  to  pay  any  tax.  If  he  has  the  ability  to 
pay  cash  for  It  six  days  before  the  law  becomes  operative. 
he  would  not  have  to  pay  any  tax.  But  the  unfortunate 
poor  man  has  a  tax  imposed  on  blm  in  the  transsu^tion,  a 
transaction  which  was  entered  Into  prior  to  the  enactment 
of  the  law. 

Mr.  CX>NNALLY.    Mr.  President 

Tttit  VICE  PRESmrorr.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Texas? 

Mr.  TRAMMELL.    I  yield. 

Mr.  CONNAIXY.  Ut  me  Invite  the  attention  of  the 
Senator  to  the  fact  that  this  Is  not  a  retaU  tax.    It  is  a 


manufacturers'  tax  which  the  manufacturer  of  the  automo- 
bile pays.  In  the  case  the  Senator  talks  about,  in  which 
the  dealer  has  already  gotten  title  to  the  car.  but  before  the 
law  goes  Into  effect  sells  it  to  the  ultimate  consumer,  he 
would  not  pay  any  tax. 

Mr.  TRAMMELL.  That  is  what  I  desire  to  have  done. 
I  want  the  provision  clarified.  It  seems  to  me  the  article 
purchased  is  followed  into  the  hands  of  the  consumer  and  a 
tax  is  imposed  upon  him. 

Mr.  CX)NNALLY.  Oh,  no.  Under  this  provision  the  man- 
ufacturer pays  the  tax.  If  the  title  has  passed  to  the  retail 
dealer  before  the  law  goes  into  effect  and  he  owns  the  car 
and  sells  on  the  installment  plan  to  the  consumer,  there  is 
no  tax  paid.  In  the  case  the  Senator  suggests  he  is  not 
taxed  at  all.    That  has  been  the  law  for  years. 

Mr.  SMOOT.     This  is  a  manufacturers'  tax. 

Mr.  CONNALLY.  This  is  a  manufacturers'  tax.  Tlie 
retailer  has  nothing  in  the  world  to  do  with  this  tax;  a  retail 
purchaser  has  nothing  to  do  with  it.  This  tax  is  paid  by  the 
manufacturer  of  the  car. 

Mr.  TRAMMELL.  That  is  the  point  I  desire  to  have  made 
perfectly  clear.  Under  certain  definitions  In  this  particular 
section  the  idea  would  be  conveyed  that  the  tax  would  follow 
the  article  even  into  the  hands  of  the  purchaser  who  may 
have  purchased  .for  his  own  use. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  a  Question. 
If  a  man  buys  an  automobile  before  this  proposed  law  goes 
into  effect  and  pays  cash  for  it.  he  would  not  be  taxed, 
would  he? 

Mr.  TRAMMELL.    Certainly,  he  would  not  be. 

Mr.  CONNALLY.  Very  well.  If  he  buys  it  on  InsUUments 
he  wlH  not  be  taxed,  because  he  buys  it  from  a  retailer  who 
has  already  acquired  title  to  the  car,  and  it  is  immaterial 
whether  he  sells  it  for  cash  or  sells  it  on  installments;  he 
is  selling  something  that  he  then  owned  and  which  he  had 
acquired  from  a  manufacturer  before  the  tax  went  mto 
effect. 

Mr.  TRAMMELL  I  think,  under  the  provisions  In  ques- 
tion, even  if  it  does  not  apply  to  the  actual  user  of  the 
automobile,  it  could  very  easily  work  an  injustice  upon  the 
retail  dealer,  because  if  the  vendor,  thft  manufacturer,  has 
not  paid  the  tax.  then  it  could  be  required  that  on  past 
transactions  the  vendee  should  do  so.  even  if  it  is  restricted 
to  dealers.  Of  course.  I  want  it  restricted  to  dealers;  I  do 
not  want  it  to  apply  to  the  individual  purchaser. 

Mr.  HASTINOS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Delaware? 

Mr.  TRAMMELL.     I  yield. 

Mr.  HASTINGS.  I  call  the  Senator's  attention  to  section 
605,  on  page  257,  which  reads: 

For  the  purposes  of  this  title,  the  lease  of  an  article  shall  be 
considered  the  sale  of  such  article. 

I  am  wondering  if  that  meets  the  Senator's  objection? 
Mr.  TRAMMELL.    To  what  section    doea    the    Senator 
refer? 

Mr.  HASTINGS.  Section  605  on  page  257,  which  fur- 
nishes a  definition  of  sale.    It  reads: 

Fbr  the  purposes  of  this  title,  the  lease  of  an  article  shaU  be 
considered  the  sale  of  such  article. 

Mr.  TRAMMELL.  I  notice  that  definition,  but  I  would 
bave  to  construe  that  in  connection  witb  tbe  otber  para- 
graph. 

I  give  notice  now  of  a  motion  to  reconsider  the  vote  by 
which  the  amendment  in  this  section  was  adopted.  htkI  I 
now  enter  the  motion. 

TTie  VICE  PRESIDENT.  The  motion  wlU  be  entered. 
Hie  next  amendment  will  be  stated. 

Tlie  Chxxt  Clsxk.  On  page  262.  bi  line  5.  tbe  Senator 
from  Utah  proposes  to  strike  out  the  words  **  with  another 
person,"  aikl  at  the  end  of  line  13  bosert  a  new  sentence  to 
read  as  follows: 

If  a  eootraet  of  the  character  above  described  was  aude  with 
the  United  States  no  tax  ahall  be  collected  under  th»«  title. 
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Tbe  qoeetion  is  on  agreeing  to 


Tlie  Vice  PREBZDKifT. 

the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDBNT.  The  next  committee  amend- 
ment will  be  stated. 

The  next  amendment  was,  on  page  262,  line  3.  after  the 
word  "  to,"  to  strike  out  *"  March  "  and  insert  "  May,"  so  as 
to  make  the  heading  read: 

Contracts  prior  to  May  1.  Itt3. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  611,  on  page  362.  line 
4,  after  the  words  "  prior  to,"  to  strike  out  "  March  "  and 
tascrt  "  May." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  262,  line  11,  after  the 
word  "  then,"  to  insert  "(unless  the  contract  prohibits  such 
addiUon) ." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  262.  line  17,  after  the 
flgiires  "  702."  to  insert  "  In  case  of  failure  or  refusal  by  the 
vendee  to  pay  such  taxes  to  the  vendor,  the  vendor  shall 
report  the  facts  to  the  commissioner,  who  shall  cause  collec- 
tion of  such  taxes  to  be  made  from  the  vendee."  so  as  to 
read: 

(b)  The  taxes  payable  by  the  vendee  shaU  be  paid  to  the  vendor 
at  the  time  the  sale  is  consuzxunated.  and  shall  be  collected,  re- 
turned, and  paid  to  the  United  States  by  such  vendor  in  the  same 
manner  as  provided  In  section  TOa.  In  case  of  faUure  or  refusal 
by  the  vendee  to  pay  such  taxes  to  the  vendor,  the  vendor  shall 
report  the  facts  to  the  commissioner,  who  shaU  cause  ooUectlon  of 
such  taxes  to  be  made  from  the  vendee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  262,  line  25,  after  the 
word  "  him."  to  strike  out  "(except  tax  imder  section  615, 
relating  to  tax  on  soft  drinks) ."  so  as  to  read: 

sac.  sia.  EKTuaw  am  ravmirr  or  kaitdvactukbw'  taxbs 

(a)  Svery  person  liable  for  any  tax  imposed  by  this  title  on 
sales  by  blm  shaU  make  mnstthly  returns  under  oath  In  duplicate 
and  pay  the  taxes  impoaad  by  this  title  to  the  coUector  for  the 
district  In  which  Is  located  his  principal  place  of  business  or.  If 
he  has  no  principal  place  of  business  In  the  United  States,  then 
to  the  coUector  at  Baltimore.  ICd.  Such  returns  shall  contain  such 
Information  and  be  made  at  such  times  and  In  such  manner  as 
the  commissioner,  with  the  i4;>proval  of  the  Secretary,  may  by 
regulations  prescribe. 

Mr.  SMOOT.  On  page  362.  line  25.  I  move  to  strike  out 
the  words  "  on  sales  by  him  "  and  insert  the  words  "  mother 
than  taxes  on  importation)  .**  It  is  merely  a  clarifjring 
amendment. 

Mr.  HARRISON.  Have  we  disagreed  to  the  committee 
amendment  on  line  25,  page  262? 

Mr.  SMOOT.    Not  as  yet. 

The  VICE  PRESIDENT.  That  amendment  has  not  yet 
been  acted  upon.  The  qoestton  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Hie  VICE  PRESIDENT.  "Hie  question  now  Is  agreeing 
to  the  committee  am«Hlinent  on  page  262.  line  25.  which 
will  again  be  stated. 

The  CBXxr  Cuax.  On  page  262.  Une  25.  after  the  word 
"  him."  It  is  proposed  to  strike  out  "(except  tax  under  section 
615.  relating  to  tax  on  soft  drinks) ." 

Mr.  SMOOT.    I  ask  that  that  amendment  be  disagreed  to. 

Tbe  VICE  PRESIDENT,  tbe  question  ts  on  agreeing  to 
the  amendment. 

The  amendment  was  rejected. 

The  next  amendment  was,  on  page  264.  line  1.  after  the 
word  "  title."  to  insert: 


So  as  to  read: 


614.  B^ 


eiATlOOT 


In  so  far  as  It  rriates  to  tha  taiwa  on  articles  sold  by  the  manu- 
facturer, produoer.  or  In^iortcr.  The  Secretary  shall  prescribe  and 
publish  all  needful  rules  and  regulations  for  the  enforcement  of 
this  title  tn  so  far  as  It  raUSas  to  the  taxes  which  under  tbe  i»o- 
vtaloaa  of  section  aei(b>  are  to  be  levied,  assessed.  ooUected.  and 
paM  In  the  same  maniMr  ••  duUM  imposed  b  j  the  tariff  act  of 
1030. 
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The  commissioner,  with  the  approval  of  the  Secretary ,  riutll 
scribe  and  publish  all  needful  nilea  and  regulatkma  for  the  Mif <i 
ment  of  this  title  In  so  far  as  It  relates  to  the  taxes  oa  arttdiea 
sold  by  the  manufacturer,  producer,  or  importer.  The  Seerelary 
shall  prescribe  and  publish  all  needful  rules  and  rogulatlans  for 
the  enforcement  of  this  title  In  so  far  as  it  relates  to  the  taxas 
which  under  the  provisions  of  section  601(b)  sre  to  be  levied. 
asseesed,  collected,  and  paid  in  the  some  manner  as  duties  tmpoaed 
by  the  tariff  act  of  1930. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  264.  line  II.  after  the 
word  "  section,"  to  strike  out  "  622  "  and  Insert  "  614."  abd 
in  line  14.  after  the  figures  "  1934,"  to  insert  "lor  after  July 
31,  1934.  in  the  case  of  articles  taxable  under  sec.  602,  relat- 
ing to  the  tax  on  automobiles,  etc.) ,"  so  as  to  read: 

SBC.   sis.   STfSLTXVS  ^TB 

This  Utle  shall  take  effect  on  the  fifteenth  day  after  the  date 
of  the  enactment  of  this  act.  except  that  section  014.  ralsttng  to 
rules  and  regulations,  and  this  section,  shall  take  aSeeS  on  the 
date  of  the  enactment  of  this  act.  No  sale  or  tmpertatUMS  after 
June  30.  1034  (or  after  July  31,  1934,  In  the  casa  at  arttdes 
taxable  under  sec.  602,  relating  to  the  tax  on  automobUss.  etc.), 
ShaU  be  taxable  under  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  **  TlUe  V^ — 
Miscellaneous  taxes.  Part  I. — ^Tax  on  telegraph,  telephone, 
radio,  and  cable  facilities."  on  page  265.  line  2,  after  the 
name  "  United  States."  to  strike  out  "  and  for  the  trans- 
mission of  which  the  charge  is  more  than  30  cents  and  lera 
than  50  cents,  a  tax  of  5  cents;  and  if  the  charge  is  50  cents 
or  more,  a  tax  of  10  cents."  and  Insert: 

A  tax  at  the  following  rates: 

(A)  Telephone  conversations  for  which  the  charge  is  90  cents 
or  more  and  less  than  $1,  10  cents;  for  which  the  charge  la  $1 
or  more  and  loss  than  $3.  15  centa;  for  which  the  charge  la  ai  or 
more,  ao  cents; 

(B)  telegraph  dlqiatchea  and  meaaagea.  S  per  cent  of  the 
amoxint  charged  therefor;  and 

(C)  cable  and  radio  dispatches  and  meassgea.  10  oehts. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  265.  line  26.  after  the 
word  ••  to,"  to  strike  out  "  10  per  cent "  and  insert  "  5  per 
cent."  so  as  to  read: 

(2)  A  tax  equivalent  to  5  per  cent  of  the  amount  paid  on  or 
after  the  fifteenth  day  after  the  date  of  the  enaetment  at  thta 
act  to  any  telegnph  or  telephone  company  fior  say  leaead-wm 
or  talking-circuit  apedal  servloe  furnished  on  or  aftar  aiaeh  date 
and  before  July  1.  1084. 

Mr.  BANKHEAD.  Mr.  President,  before  this  aection  ia 
passed  I  should  like  to  Inquire  of  ttie  Senator  from  Utah,  if 
the  language  proposed  to  be  stri^cen  out  by  the  Flnanoe 
Committee  on  subsection  (b)  cm  page  266  shall  be  ititored, 
will  it  exempt  newspapers  from  a  tax  on  their  leaeed-wire 
servloe? 

Mr.  SMOOT.  No;  this  amendment  subjects  them  to  the 
tax. 

Mr.  RANE3IEAD.  I  asked  if  the  House  language  was  left 
tn  would  that  exempt  them? 

Mr.  SMOOT.  The  Houae  language  woaid  exempt  tbem.  I 
will  say  to  the  Senator,  but  the  Senate  amendment  doea  not. 

Mr.  BANKBXAD.  So  that  queation  majr  be  ralaad  wtth- 
out  (rffering  any  further  amendment? 

Mr.  CONNALLY.   Mr.  Preeident.  tbe  Hoaaa  langiiagfr  taaam 

them  10  per  cent 

Mr.  SMOOT.  I  said  it  auhiected  them  to  a  tax.  tat  I  did 
not  state  the  amount. 

Mr.  HARRISON.  The  exemption  la  oa  page  2H,  para- 
graph (b) .  It  would  have  DDtUng  to  da  With  thia.  If  tbe 
other  proviBion  is  strtdDen  out.  then  we  would  recur  to  that. 

Mr.  BANKHKAD.  I  wanted  to  ascertain  whether  the 
House  langiiaget  exempts  newspapers.  If  not.  then  it  will  be 
necessary  to  offer  an  ammdmant  before  we  pass  the  aaetion 
under  consideration. 

Mr.  HARRISON.  The  Bouse  language  in  paragraph  (b) . 
on  the  next  page,  doea  exempt  newspapers  on  thehr  leased- 
wire  service.  So  it  becomes  a  question  of  whether  ornot  the 
Senate  will  agree  to  it 
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Mr.  BANKHEAD.  I  wanted  to  get  th«  construction  of  the 
committee  on  that  ijuestlon.  because  I  was  in  some  doubt 
about  Ita  construction. 

Mr.  COPELAND.  Mr.  President,  I  inquire  what  is  now 
before  the  Senate? 

The  VICB  PRESIDBMT.  The  question  is  on  the  amend- 
ment in  line  20.  on  page  265,  striking  out  10  per  cent  and 
inserting  5  per  cent. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  701,  page  266,  line  3. 
after  the  word  "company.**  to  strike  out  the  words  "or 
roadiobroftd casting  station  or  network." 

Mr.  DIIiL.  Mr.  President.  I  want  to  call  the  attention  of 
the  Senate  to  the  result  which  will  accrue  if  the  amend- 
ment shall  be  adopted  proposing  to  strike  out  this  language 
on  page  266. 

I  take  it  that  the  "tiewpolnt  of  the  Finance  Committee 
was  that  radiotiroadcastlng  is  an  advertising  business  and 
that  those  engaged  in  It  should  pay  their  shaure  of  the  tax 
on  line  charges  along  with  any  other  business.  I  want  to 
call  the  attention  of  the  Senate  to  the  fact  that  most  of 
the  line  charges  for  radiobroadcasting  and  network — ^I 
say  most  of  them:  more  than  50  per  cent  of  those  charges — 
are  for  what  are  known  as  sponsored  programs,  which  are 
noncommerciaL  Every  program  that  Is  put  out  from  a 
radio  station  other  than  from  the  studio  wUl  be  taxed  under 
this  provision.  That  means  that  all  the  programs  that 
are  not  paid  for  by  advertisers  will  be  taxed,  and  to  that 
extent  the  pubUc  will  receive  less  and  less  of  such  service 
and  fewer  of  such  programs. 

I  have  had  prepared  for  me  by  the  officials  of  the  National 
Association  of  Broadcasters  the  figures  on  this  subject,  and 
they  are  really  quite  striking.  Three-fifths  of  the  money 
paid  for  line  charges — that  is.  the  use  of  telephone  lines — is 
lor  noncommercial  programs.  They  bring  no  revenue  to  the 
station  at  all.  For  186  broadcasting  stations — not  the  net- 
works, not  the  chain  programs — it  is  shown  that  in  1921  the 
average  amount  spent  by  each  station  for  leased  telephone 
lines  was  $4,368.  Of  that  sum  $2,607,  or  60  per  cent,  was 
Xor  noncommercial  uses. 

The  point  I  am  trying  to  make  Is  this:  Every  radio  sta- 
tion makes  Its  money  out  of  advertising  programs.  It  then 
takes  a  certain  part  of  the  money  received  for  advertising 
and  UW8  it  to  pay  for  Uie  operation  of  Its  station  and  the 
charges  for  telephone  lines  to  put  on  free  programs.  Those 
programs  may  be  chiirch  services;  they  may  be  reports  of 
baseball  games;  they  may  be  addresses  at  banquets;  they 
may  be  speeches  of  noted  public  men  or  personages,  pleas 
for  ocnnmunitT-chMt  work,  and  ahnost  innumerable  kinds 
of  addresses.  If  we  apply  this  5  per  cent  tax  to  non- 
commercial programs,  we  will  to  that  extent  diminish  the 
amount  of  such  service  to  the  public.  Certainly  we  do  not 
want  to  do  anything  to  give  the  radio  stations  an  excuse 
for  putting  any  more  advertising  on  the  air  than  they 
now  do. 

When  we  come  to  the  netwoi^  the  Columbia  and  the 
National  Broadcasting  Cot.,  we  find  that  from  60  to  70  per 
cent  of  the  line  charges  for  connecting  the  stations  acroa 
the  United  States  are  charges  for  carrying  programs  that  are 
nonconunercial.  All  of  the  addresses  that  we  hear  over  the 
networks — not  advertising — from  thoae  of  the  President  down 
to  those  of  the  most  ordinary  public  character  are  carried  as 
•  contribution  to  the  pubUc  by  the  radiobroadcasting  chain. 
The  flgxires  show  that  last  jrear  the  two  big  chains,  the 
Columbia  and  the  National  Broadcasting  Cos.,  spent  $4,724.- 
5M,  and  of  this  amount  $3,229,000.  or  6t  per  cent,  was 
for  line  charges  for  carrying  noncommercial  programs — 
programs  that  were  not  advertising.  Take  a  5  per  cent  tax 
out  of  that  $3,600,000  and  we  will  take  from  the  public 
to  the  extent  of  about  $180,000  the  programs  that  are 
noncommerciaL 

It  seems  to  me  that  this  provision  should  be  amended  so 
that  the  charges  to  broadcasting  stations  for  the  wires  used 
tn  noncommereial  programs  shall  be  exempt. 

I  should  like  to  offer  an  amendmoit  proposing  that  the 
House  langiiage  be  retained,  with  the  words  added,  after  the 


word  "  work."  on  line  4.  page  266.  **  when  oaed  for  noncom- 
mercial broadcasting,"  so  that  It  would  read: 

Thia  p*n«r»pb  •tudl  not  «pply  to  tbm  kmcmnt  pmlA  for  so  nucb 
ot  ■ucto  Bervlcv  ••  U  utUlZfMl  In  the  oonduct  by  a  common  carrier 
or  telephone  or  telegraph  company  or  radlobroadcoxting  atatioQ  or 
network  when  used  for  noncommercial  broadcasting. 

As  nearly  as  I  can  figure,  the  adoption  of  this  amendment 
would  mean  a  loss  in  revenue  of  something  around  two  hun- 
dred thousand  or  possibly  two  hundred  and  fifty  thousand 
dollars.  It  is  for  the  Senate  to  decide  whether  it  wants  to 
take  that  money  out  of  the  treasuries  of  radio  stationi  and 
put  it  in  the  Treasury  of  the  United  States  as  a  tax.  and 
thereby  deprive  the  public  of  that  much  free  entertainment 
without  any  advertisinfi.  or  whether  it  will  keep  the  Uix  on 
the  noncommercial  as  well  as  the  commercial  broadcasting 
charges. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  empliaslse 
what  the  Senator  from  Waahington  has  said.  As  SerAtors 
know.  I  have  done  a  good  deal  of  broadcasting;  and  when 
it  has  been  over  a  commercially  sponsored  station,  the  wire 
charge  has  been  paid  by  the  advertiser. 

As  the  Senator  has  so  well  said,  if  this  tax  Is  plac<Hl  on 
leased  wires  it  will  mean  that  the  broadcasting  stations  will 
be  forced  to  discontinue  a  great  deal  of  their  entertairment 
features  and  take  on  more  commercial  advertising.  wtii<:h.  to 
my  mind,  would  be  a  distressing  thing. 

Mr.  DILL.  Mr.  President.  I  want  to  add  Just  one  hlng. 
I  omitted  to  say  that  nearly  all  of  the  educational  proi;rams 
in  this  coimtry  are  put  on  the  air  by  the  bag  networks  and 
the  big  stations  without  charge,  and  this  will  necessarily 
diminish  the  number  of  those. 

Mr.  COPEXAND.  That  will  be  true  of  all  the  sustf  Jnlng 
features;  and.  to  my  mind,  the  amendment  offered  by  the 
Senator  from  Washington  is  one  which  should  be  accepted 
by  the  Senate. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Washington  will  be  stated. 

The  Chikt  Clxxjc  On  page  266.  line  4.  after  the  word 
"  work "  and  the  comma,  it  is  i»-oposed  to  insert  "  when 
used  for  noncommercial  broadcasting." 

Mr.  SMOOT.  Mr.  President,  the  committee  amendment 
has  not  been  rejected. 

The  VICE  PRESIDENT.  That  can  be  dealt  with  after 
this  amendment  is  voted  upon. 

Mr.  DILL  This  is  the  same  procedure  that  was  followed 
this  morning. 

The  VICE  PRESIDENT.  If  this  amendment  is  agreed  to, 
the  committee  amendment  should  be  rejected. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  Washington  if  there  Is  any  controversy  as  tc  what 
is  noncommercial. 

Mr.  DILL.  I  do  not  think  there  could  be  any  doubt 
about  it. 

Mr.  KINO.    Is  the  terminology  understood  and  recofnlxed 

in  the  trade  and  in  the  business? 

Mr.  DILL    Unquestionably. 

Mr.  COPELAND.    Thoroughly. 

Mr.  DILL.  It  would  merely  mean  that  those  programs 
which  were  paid  for  by  advertising  would  pay  the  tax  on 
line  cbarges  between  the  radiobroadcasting  station  and  the 
place  from  which  the  program  was  sent,  and  that  those 
which  were  not  paid  for  by  advertising,  which  were  ptdd  for 
by  the  station  itself,  as  a  public  contribution  of  radic  serv- 
ice, would  not  pay  the  charge. 

Mr.  KINO.  If  political  parties,  for  Instance,  or  a  politi- 
cal speaker,  desired  to  disseminate  their  or  his  political 
views,  what  would  happen? 

Mr.  DILL.  If  the  political  speaker  paid  for  the  time  he 
used,  and  there  was  a  wire  charge  for  sending  his  address 
from  the  place  where  he  talked  to  the  station,  or  if  it  was 
a  hook-up  of  stations,  the  tax  would  be  collected;  but  if  It 
were  a  political  speech  by  a  President  or  a  Senator  or  a 
Congressman  that  is  sent  out  In  these  public-forum  pro- 
grams, for  which  no  charge  is  made  to  anybody,  but  which 
are  paid  for  by  the  station,  it  would  not  apply. 
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Mr.  KINO.  The  Senator  from  Washington  Is  very  famil- 
iar with  this  subject;  and  I  should  like  to  a.sk  him  whether 
any  of  these  broadcasting  organizations  or  companies,  local 
or  national,  have  been  furnishing  to  their  political  friends. 
especially  to  our  Republican  friends,  the  use  of  their  facili- 
ties without  charge. 

Mr.  DILL  Oh.  yes;  they  do — I  think  not  only  to  the 
RepubUcan  friends  but  to  the  Democratic  friends. 

I  want  to  say.  in  a  spirit  of  fairness  to  the  big  broad- 
casting chains,  that  they  are  eminently  fair  in  their  giving 
of  opportunities  to  both  parties.  Of  course  the  fact  that 
the  Republicans  have  charge  of  the  Government,  that  they 
have  the  President,  that  they  have  the  Cabinet,  necessarily 
causes  the  chains  to  give  more  opportunities  to  Republican 
public  men.  probably  in  a  general  way,  than  to  Democrats, 
but  that  is  not  due  to  the  fact  that  they  are  Republicans — 
it  Is  due  to  the  fact  that  there  are  more  of  them  holding 
these  high  positions.  Very  naturally  Cabinet  officers  are 
allowed  to  talk  over  these  chains,  because  of  the  fact  that 
they  have  things  to  say  of  great  public  Interest.  Sometimes, 
probably,  they  take  advantage  of  It  and  make  political 
speeches,  but  I  doubt  if  the  Democrats  would  do  any  dif- 
ferently if  they  were  in  power. 

BfCr.  KINO.  I  have  been  led  to  believe,  from  rei>orts  which 
have  come  to  me.  that  too  often  the  broadcasting  services 
have  been,  I  will  not  say  prostituted,  but  employed  very 
largely  by  poUtical  organizations  that  had  abundance  of 
money  to  pay  for  them. 

Mr.  DILL.  I  remind  the  Senator  that  in  1928  neither 
party  could  complain  of  unequal  or  unfair  treatment.  I 
think  the  candidates  of  the  two  parties  and  their  supporters 
were  given  as  nearly  equal  treatment  as  could  possibly  have 
been  given.  I  think  the  broadcasting  companies  did  that, 
first,  because  they  wanted  to  be  fair,  and.  second,  as  a  matter 
of  self-defense.  They  do  not  dare  take  sides  in  a  great 
campaign  of  that  kind. 

I  want  to  say  to  the  Senator  that  I  do  not  defend  these 
companies  for  many  things  they  do;  but  I  must  say  that  my 
observation  leads  me  to  believe  that  the  great  chains  are 
fair  in  a  political  fight  of  this  kind. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Washington  I  Mr.  Dill]. 

Mr.  TRAMMELL.  Mr.  President,  does  not  the  Senator 
think  there  is  Just  as  much  equity  and  Justice  in  making 
this  exemption  of  broadcasts  purely  for  entertainment  as 
there  is  for  exempting  newspapers  for  transmitting  press 
dispatches?    It  is  equally  meritorious. 

Mr.  DILL.  Of  course,  the  newspapers  are  in  the  business 
of  making  money  out  of  their  dispatches. 

Mr.  TRAMMELL.    Certainly. 

Mr.  DILL.  And  the  radio  programs  that  are  making 
money  would  be  required  to  pay  this  tax. 

lyir.  TRAMMELL  Under  the  House  provision  the  news- 
papers will  not  be  required  to  pay  a  tax  upon  their  press 
dispatches.    They  will  be  exempt. 

Mr.  DILL.    Yes;  that  Is  true.    They  would  be. 

Mr.  TRAMMELL.  If  that  ts  true,  and  Is  a  proper  policy, 
I  think  there  is  ample  reason  to  Justify  exempting  the  en- 
tertainment that  may  be  broadcast  not  for  commercial 
purposes. 

Mr.  SMOOT.  Mr.  President,  I  can  not  see  any  reason  why 
this  amendment  should  be  offered.  I  think  these  broadcast- 
ing companies  ou^t  to  be  treated  Just  the  same  as  tele- 
graph and  telephone  companies. 

Mr.  COPELAND.     Mr.  President 

Mr.  SMOOT.  I  know  the  Senator  from  New  York  per- 
haps thinks  otherwise;  but  does  the  Senator  really  feel 
that  they  ought  to  be  taken  out  of  this  bill  entirely,  and 
no  tax  whatever  placed  upon  them,  when  we  include  the 
telephone  and  telegraph  companies? 

Mr.  COPELAND.  Mr.  President,  I  am  sorry  the  Senator 
feels  that  way. 

Mr.  SMOOT.  The  committee  felt  that  way.  It  was 
Unanimous. 

Mr.  COPELAND.  This  noncommercial  use  of  the  leased 
wires  of  the  radio  is  employed  to  broadcast  sermons,  dedi- 


cations of  fine  churches  in  Wadxingtoa  and  cXbat  cMm, 
music,  and  many  entertaining  features  which  are  of  Interest 
to  the  people  of  our  country.  To  put  a  tax  upon  the  wises ; 
under  thoae  circumstances  is  to  lessen  the  amount  of 
instruction  and  education  and  spiritual  advancement  that 
the  people  would  get  and  are  getting  through  the  present 
use  of  the  wires. 

Mr.  SMOOT.  I  will  leave  the  question  to  the  Senate  to 
decide. 

Mr.  TRAMMELL.  Mr.  President,  I  may  state  In  this  con- 
nection that  more  or  less  of  the  broadcasting  stations  in  the 
country  are  maintained  at  government  expense,  or  largely 
so  maintained.  I  know  that  within  my  State  a  few  of  the 
broadcasting  stations  have  been  provided  by  the  munici- 
palities; and  while,  of  course,  chey  utilise  them  to  try  to 
recover  some  of  the  expenditures  which  they  he^e  to 
undergo,  a  considerable  part  of  the  broadcasting  Is  purely 
for  entertainment  purposes. 

Mr.  SMOOT.  If  the  Senator  will  look  at  the  next  para- 
graph, he  will  find  that  the  United  States,  States,  or  TmtI- 
tories  or  political  subdivisions  thereof  and  the  Dtotrtct  oC 
Coliunbia  are  taken  care  of  there. 

The  VICE  PRESIDENT.  The  question  is  on  agreehig  to 
the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  Dill] .    [Putting  the  question.]    The  Chair  is  in  doubt. 

Several  Senators  called  tor  a  division. 

Mr.  MOSES.  Mr.  President,  a  parliamentary  Inoilry. 
May  the  amendment  be  stated? 

The  VICE  PRESIDENT.    The  amendment  will  be  restated. 

The  Chikt  Clekk.  On  page  266,  line  4,  after  the  word 
"  work."  the  Senator  from  Washington  (Mr.  Dnxl  pn^oees 
to  insert  the  words  "  when  used  for  noncommercial  broad- 
casting." 

Mr.  DILL.    I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  DILL.    I  make  the  point  of  no  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roO. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AAhurst 

Copeland 

RuU 

BoblnaoB.  Ark. 

BaUey 

Oostlgan 

Johnson 

BoMnaon.  Ins. 

Bankhead 

Couaena 

Jones 

Sebail 

Barbour 

Davis 

Kean 

Sheppard 

Barkley 

Dlcklnaon 

Kendrlek 

Shlpstead 

Bingham 

DIU 

Keyet 

8mooC 

Blaine 

netcher 

Ktnt 

Stepbens 

Borah 

Fess 

La  Pollette 

Thomas,  t<i*iw» 

Bratton 

Prazler 

Lewis 

Thomas,  Okla. 

Brou—ard 

Oeorse 

Logan 

Townasofd 

Bulkley 

Gore 

iccom 

TrammeU 

Bulow 

.  Rale 

licNary 

Tydiaci 

Byrnes 

Harrison 

Metcair 

VandcnbMi 

Capper 

Hastings 

lioaas 

Wacav 

Caraway 

Hatfield 

Morris 

Walsh.  Maaa 

Carey 

Hawes 

Nye 

Walsh.  Mont. 

Oohen 

Hayxlen 

CMdl* 

Wataon 

CoDnally 

Hebert 

Pittman 

Wheater 

CooUdge 

HoweU 

need 

Wtalt* 

The  VICE  PRESIDENT.  Seventy-six  Senators  having  an- 
swered to  their  names,  there  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Washington. 

Mr.  SMOOT.  Mr.  President,  I  did  not  quite  undenUnd 
what  the  Senator's  amendment  was.    WUl  he  not  repesi  it? 

Mr.  DILL.  My  amendment  proposes,  in  line  4.  page  36C. 
that  the  House  text  be  not  stricken  out.  I  want  to  amend 
the  House  text  and  insert,  after  the  word  "  work."  in  line  4, 
the  words  "  when  used  for  noncommercial  tooadcasttnc/'  so 
that  4he  exception  would  read.  "  or  radio  broadcasting  sta- 
tion or  network  when  used  for  noncommercial  broadcasting.** 

Mr.  SMOOT.  I  do  not  know  Just  what  the  effect  would 
be  from  a  revenue  standpoint,  but  why  not  let  it  go  to  con- 
ference? 

Mr.  DILL.  The  effect  would  be  to  take  this  wire  charge 
off  programs  which  are  not  advertising  programs.  If  the 
Senator  will  accept  it  and  let  it  go  to  conference,  I  think  that 
will  be  agreeable. 

Mr.  BRATTON.  Mr.  President,  let  me  ask  the  OetMitir 
from  Washington  whether  under  the  provision,  with  tale 
amendment  added,  a  broadcasting  station  owned 
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erat«d  by  an  educational  Institution,  such  as  an  agricultural 
and  mechanical  coDege— and  I  hav«  a  specific  instance  in 
mind — would  be  subject  to  the  tax? 

Mr.  riTTJ.  If  the  college  is  a  State  or  municipal  institu- 
tion, no  tax  could  be  collected  on  anything  it  might  broad- 
cast by  the  use  of  a  wire;  but  if  it  were  not  a  State  institu- 
tion, it  would  have  to  pay  the  tax.  the  same  as  any  other 
cotnmercial  station. 

Mr.  COPELAND.  Mr.  President,  the  purpose  of  the 
amendment  of  the  Senator  from  Washington  is  to  cover, 
among  other  things,  the  very  matters  the  Senator  from  New 
Mexico  has  In  mind.  If  this  were  a  nonc<nnmercial  broad- 
cast, an  edix»tional  program  of  a  coUege.  if  this  amend- 
ment were  adopted  th«re  would  be  no  tax  on  the  use  of  the 
wire  for  that  purpose. 

Mr.  BRATTON.  So  that  any  ediicational  institution  not 
engaged  in  commercial  tatiadcasting  would  be  exempted 
under  the  provision  as  a  whole? 

Mr.  DILL.    With  this  amendment  added. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  to  on  agreeing  to 
the  committee  amendment. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was,  on  page  266,  line  8,  after  the 
name  "  District  of  Columbia,"  to  strike  out  the  comma  and 
"  nor  upon  any  payment  received  from  any  person  for  serv- 
ices or  facilities  utilised  in  the  collection  of  news  for  the 
pubhc  press  or  in  the  dissemination  of  news  through  the 
public  press,  if  the  charge  for  such  services  or  facilities  is 
billed  in  writing  to  such  person,"  so  as  to  read: 

(b)  No  tax  shaU  be  Imposed  under  this  section  tipon  any  pay- 
ment recelTed  for  services  or  facilities  furnished  to  the  United 
Btataa  or  to  any  State  or  Territory,  or  political  aubdlvlcion  thereof. 
or  the  District  of  Columbia.  The  right  to  exemption  under  this 
subsection  shall  be  evidenced  In  such  manner  as  the  commissioner 
with  the  approval  of  the  Secretary  may  by  regulation  prescribe. 

Mr.  BANKHEAD.  Mr.  President,  this  amendment  in- 
volves a  subject  of  very  gra\'e  public  importance.  It  is 
proposed  by  the  committee  to  strike  from  this  section  lan- 
guage incorporated  by  the  House  which  exempts  from  the 
tax  a  leased  wire  for  the  dissemination  of  news  through 
the  press.  Without  expressing  any  positive  opinion  upon 
the  subject,  I  submit  to  the  lawyers  of  this  body  that  there 
Is  involved  in  this  proposition  a  grave  new  constitutional 
questlocL 

Here  Is  involved  a  tax  upon  the  dissemination  of  informa- 
tion through  the  public  press.  We  are  all  familiar  with 
the  provision  in  the  first  amendment  to  the  Constitution 
tliat  Congress  shall  pass  no  law  abridging  the  freedom  of 
the  press.  Of  course,  the  first  consideration  is.  What  is 
Included  within  the  term  "  freedom  "? 

I  submit  that  that  is  not  limited  merely  to  the  expression 
of  views  through  the  editorial  colimins  of  newspapers,  nor  is 
it  limited  to  the  character  of  the  news  which  a  newspaper 
to  authorized  to  print.  Necessarily  involved  in  the  question 
is  the  right,  without  abridgment,  without  limitation,  with- 
out taxation,  to  gather  the  news,  to  secure  the  infcmnation, 
and  then  to  disseminate  it  through  the  coliunns  of  the 
papers.  If  a  tax  may  be  imposed  upon  the  coDecti<Mi  and 
dissemination  of  news.  I  submit  that  that  tax  may  be  so  in- 
creased as  to  make  it  impossil^  for  newspapers  to  operate. 

TWs  does  not  involve  a  general  tax.  to  which  all  business 
and  all  property  would  be  subject,  but  a  special  tax  limited 
to  a  special  purpose,  and  that  purpose  is  the  c<^]ection  and 
dissemination  of  news  through  the  press. 

It  may  be  compared  to  the  subject  of  the  right  of  Con- 
gress to  abridge  the  freedom  of  speech.  Both  inhibitions  are 
eoDtalned  in  the  same  amendment  to  the  Constitution.  I  am 
sure  that  it  will  be  admitted  that  a  tax  to  make  a  speech 
would  not  be  permtaaible  under  this  provision  of  the  Consti- 
tutioB.  because  that  would  be  an  abridgment  of  the  right 
of  freedom  of  speech.  Ftar  Just  as  strong  reasons  I  suboiit 
that  a  tax  which  may  limit  the  dissemination  of  informa- 


tion through  the  public  press  falls  under  this  inhibition  in 
the  Constitution. 

Aside  fnxn  that.  Mr.  President,  there  are  other  considera- 
tions why  this  provision  incorporated  by  the  House  should 
be  retained  in  this  bill.  I  make  no  appeal  for  tlv;  lsuv« 
metropolitan  press  of  this  country,  but  I  do  assert  that,  as 
most  members  of  this  body  must  recognize,  the  newtqiapers 
in  the  average-sized  cities  and  the  smaller  towns  through- 
out this  country  arc  confronted  with  the  same  problem  that 
confronts  every  other  business  in  this  country. 

We  know  that  the  life  of  the  newspaper  is  based  upon 
its  advertisers.  We  know  that  the  volume  of  the  advertis- 
ing is  based  upon  the  purchasing  power  at  the  public,  and 
with  the  purchasing  power  of  the  public  gone,  advertise- 
ments are  disappearing,  subscribers  are  less  able  to  pciy  their 
subscriptions  than  in  former  days,  and  I  submit  that  there 
is  no  reason  for  placing  a  burden  upon  this  great  agency 
of  public  information  and  education. 

If  this  tax  is  imposed,  there  can  be  but  mm  of  two  results. 
One  is  that  it  must  bear  upon  the  t'vasuries  of  the  news- 
papers, which  are  not  now  able  to  bear  this  additional 
burden.  Otherwise  it  must  result  in  the  abbreviation  of 
news,  it  must  result  in  the  discharge  of  many  special  cor- 
respondents here  and  there,  because  the  newspapers  are 
obliged  to  balance  their  budgets,  which  is  as  important  for 
them  as  it  is  for  Congress  to  balance  the  Federal  Budget. 

Mr.  SMOOT.  Mr.  President,  I  do  not  know  how  much 
revenue  would  be  involved  in  this,  but  I  would  be  wJllng  to 
have  a  vote  on  It. 

Mr.  BANKHEAD.  Very  well.  Those  who  are  opposed  to 
it  will  vote  "  no." 

The  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  amendment  proposed  by  the  committee. 

The  amendment  was  rejected. 

Mr.  COPELAND.  Mr.  President,  I  call  to  the  attention  of 
the  Senator  from  Utah  the  fact  that  in  line  9  the  word 
"  person  "  is  used.  I  assiime  that  would  include  corpora- 
tions? 

Mr.  SMOOT.     Yes. 

Mr.  COPELAND.  That  is,  there  would  be  no  charge 
made  to  a  person  or  corporation  under  these  cinnmLitances? 

Mr.  SMOOT.     That  is  correct. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment. 

The  next  amendment  was,  on  page  2<J7,  line  6,  after  the 
word  "  prescribe,"  to  insert  "  The  commissioner  may  ex- 
tend the  time  for  making  returns  and  pasring  the  taxes  col- 
lected, under  such  rules  and  regulations  as  he  shall  prescribe, 
with  the  approval  of  the  Secretary,  but  no  such  extension 
shall  be  for  more  than  90  dajs,"  so  as  to  read: 

•■c.  Toa.  ErruKNs  and  patmxmt  or  tax 

(a)  The  taxes  Imposfid  by  section  701  shall  be  paid  by  the  per- 
son paying  for  the  services  or  facUlUes. 

(b)  Each  person  receiving  any  payments  specified  In  section  701 
shall  collect  the  amount  of  the  tax  imposed  by  such  aecilon  from 
the  person  maUng  such  payments,  and  ahaU  on  or  befons  the  last 
day  of  each  month  make  a  return,  under  oath,  for  the  preceding 
month,  and  pay  the  taxes  so  collected,  to  the  collecttr  of  the 
district  In  which  his  principal  place  of  business  is  located,  or  if 
he  has  no  principal  place  of  buBinefw  In  the  United  9tat<M,  to  thra 
collector  at  Baltimore,  Md.  Such  returns  shall  contain  such  inlor- 
matloQ  and  be  made  in  such  manner  as  the  conunlssiooer,  with 
the  approval  of  the  Secretary,  may  by  regulation  prescribe.  The 
comnUasloner  may  extend  the  time  for  making  returns  aitd  payliM 
the  taxes  coUected.  under  such  rules  and  ragulAtions  as  ha  shall 
prescribe,  with  the  approval  of  the  Secretary,  but  no  sut^h  exten- 
sion shall  be  for  more  than  00  days. 

The  amendment  was  agreed  to. 

Mr.  TRAMMELL.  Mr.  President.  I  voted  in  favor  of  re- 
taining the  provision  to  exempt  press  lines  from  a  tax,  and 
I  think  that  is  very  proper;  but  I  do  not  want  it  understood 
that  I  agree  with  the  suggestion  made  by  the  Senator  fr(un 
Alabama  that  it  would  be  m  violaUon  of  the  cocMtltutional 
provision  affecting  the  freedom  of  the  press.  As  a  matter 
of  fact,  I  do  not  think  that  would  have  any  bearing  upon 
the  question.  The  press  enjoys  freedom  under  the  Consti- 
tution, but  It  should  not  enjoy  immunity  under  the  Cooati- 
tution  from  impositioos  of  taxation  which  may  be  applied  to 
other  citizens.    I  think  those  are  two  entirely  different  ques- 


tions, although  I  voted  for  exempting  the  press  from  this 
provision. 

Ilie  next  amendment  was.  on  page  267,  after  line  10,  to 
strike  out: 

(c)  The  tax  shall,  without  asaeasment  by  the  commissioner  or 
notice  from  the  collector,  be  due  and  payable  to  the  coUector  at 
the  tune  fixed  for  fUlng  the  return.  If  the  tax  is  not  paid  when 
due.  there  shall  be  added  as  part  of  the  tax  Interest  at  the  rate 
of  1  per  cent  a  month  from  the  time  the  tax  became  due  xuitU 
paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  i>age  267,  after  line  16.  to 
strike  out: 

(d)  The  proTislotM  (Including  penalties)  of  section  1114  of  the 
revenue  act  of  1920  shall  be  ^ypllcable  with  respect  to  the  tax 
Imposed  by  section  701. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  267,  after  line  19,  to 
strike  out: 

Bxc.  Toa.  BBruHUS  am  cxxdits 

(a)  No  credit  or  refund  of  any  tax  Imposed  by  section  701 
shall  be  made  unless  the  person  who  paid  the  tax  to  the  United 
States  shaU  establish,  to  the  satisfaction  of  the  conunissloner. 
under  such  regulations  as  the  commissioner  with  the  approval 
of  the  Secretary  may  prescribe,  that  he  has  repaid  the  amoiuit  of 
such  tax  to  the  person  from  wbom  he  coUected  It,  or  obtained  the 
consent  of  such  person  to  the  aUowance  of  such  credit  or  refund. 

(b)  Any  i>erson  entitled  to  refund  of  tax  under  section  701  paid 
by  him  to  the  United  States  may  take  credit  therefor  against 
taxes  dxie  upon  any  monthly  return. 

(c)  Any  person  making  a  refimd  of  any  payment  on  which  tax 
under  section  701  has  been  collected,  may  repay  therewith  the 
amount  of  tax  collected  on  such  payment,  and  the  amount  of  tax 
so  repaid  may  be  credited  against  the  tax  under  any  subsequent 
return  under  section  703. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  268.  after  line  11,  to 
strike  out: 

sac.    704.   ■aSTTUiTIOHa 

The  commissioner,  with  the  i4)prDvai  of  the  Secretary,  shall  pre- 
scribe and  publish  all  needful  rules  and  regulations  for  the  en- 
forcement of  this  part. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Utah 
has  an  amendment  to  section  711. 

Mr.  SMOOT.  Yes.  The  committee  met  this  morning  and 
decided  to  offer  an  amendment  to  section  711. 

The  PRESIDENT  pro  tempore.  In  lieu  of  the  amendment 
proposed  by  the  committee  in  the  printed  text  of  the  bill, 
the  committee  proposes  the  following  amendment,  which 
will  be  stated. 

The  CHixr  Clkrk.  On  page  269,  line  1.  and  again  in  lines 
13  and  14,  and  again  in  line  1,  on  page  271,  strike  out  "  11 
cents  "  and  insert  in  lieu  thereof  "  31  cents." 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest 
to  the  Senator  that  that  leaves  the  amendment  in  lines  21 
and  22,  on  page  268. 

Mr.  SMOOT.    We  want  to  disagree  to  that. 

Mr.  COUZENS.  The  committee  agreed  to  ask  that  the 
Senate  disagree  to  the  amendment  in  lines  21  and  22. 

The  PRESIDENT  {M-o  tempore.  The  purpose  of  the  Chair 
is  to  proceed  in  an  orderly  way  and  in  sequence,  and  there- 
fore the  Chair  propounded  the  question  to  the  Senator 
from  Utah.  The  question  is  on  agreeing  to  the  amendment 
in  lines  21  and  22.  on  page  268,  to  which  the  committee 
wishes  to  disagree,  and  which  will  be  stated. 

The  amendment  was.  under  the  subhead  "  Part  n — Ad- 
missions Tax."  on  page  268.  line  21.  after  the  word  "  thereof," 
to  insert  "(or,  in  the  case  of  admission  to  a  horse  or  dog 
race,  25  per  cent) ,"  so  as  to  read: 

sac.  Til.  AomaaioNs  tax 

(a)  Paragraph  (1)  of  section  600  (a)  of  the  revenue  act  of 
1936.  as  amended.  Is  amended  to  read  as  follows: 

"(1)  A  tax  of  1  cent  for  each  10  cents  or  fraction  thereof  (or. 
In  the  case  of  admission  to  a  horse  or  dog  race.  25  per  cent)  of 
the  amoxint  paid  for  admlaslon  to  any  place.  Including  admission 
by  season  Ucket  or  subacrlpUoo.  to  be  paid  by  the  person  paying 
for  such  admission: 

Mr.  JOHNSON.  Mr.  President,  are  we  proposing  to  put  a 
tax  upon  horse  or  dog  races? 


Mr.  COUZENS.    That  is  to  be  taken  oat  beeMHe  tt  it 

higher  than  the  other  admissions. 

The  PRESIDENT  pro  tempore.  The  question  la  on  agvie- 
ing  to  the  amendment  in  lines  21  and  22.  page  268. 

The  amendmtmt  was  rejected. 

The  PRESIDENT  pro  tempore.  The  amendment  oifared 
by  the  Senator  from  Utah  will  be  again  stated. 

The  CHXxr  Clxbk.  Hie  Senator  from  Utah  propotet, 
under  "Admissions  tax."  on  pftg«  280.  Une  1,  and  MPaln  In 
lines  IS  and  14,  and  on  page  271.  line  1.  to  strike  out  "  11 
cents  "  and  Insert  in  lieu  thereof  "  31  cmts." 

Mr.  JOHNSON.  Mr.  President.  I  move  to  amend  by  strik- 
ing out  "  31  cents  "  and  tnaerting  in  lieu  thereof  "  41  cents." 
As  I  understand  it,  the  committee  this  morning  ch«ziged  tte 
rate  of  amusement  taxes  and  has  increased  the  exemption 
from  11  cents  to  31  cents.  I  am  moving  to  malce  it  41  cents 
instead  of  31  cents. 

I  want  to  congratulate  the  Committee  on  FtnAoee  upon 
receding  from  the  position  of  taxing  10-cent  shows  10  per 
cent.  I  am  endeavoring  to  increase  to  41  cents  what  they 
have  done  by  making  it  31  cents. 

Mr.  TYDINGS.  Mr.  President,  is  a  substitute  In  oRler  for 
the  Senator's  amendment?    I  want  to  raise  it  to  51  cents. 

Mr.  JOHNSON.  May  I  suggest  to  the  Senator  from  Mmt- 
land  that  Instead  of  that  I  would  prefer  to  leave  it  as  the 
House  fixed  it,  but  I  am  proposing  to  fix  tt  at  41  cents  be- 
cause I  thought  that  with  the  committee  action  increftsins 
it  to  31  cents,  there  could  be  no  logical  objection  to  malring 
it  41  cents  and  then  permitting  the  House  and  the  Senate 
in  conference  to  determine  as  between  41  and  46  cents.  I 
would  prefer  what  the  amendment  of  the  Senator  from 
Maryland  suggests,  or  taking  the  House  rate.  I  was  en- 
deavoring to  do  that  which  I  thought  would  be  easy  of 
Eu^compUshment. 

Mr.  TYDINGS.  Bdr.  President.  I  feel  that  this  Industry 
is  perhaps  in  as  bad  straits  as  any  other  industry  in  the 
covmtry.  I  sec  no  reason  for  picking  out  this  one  industry 
and  "  soaking  "  it  with  this  terrificly  high  tax  simply  because 
a  lot  of  poor  people  congregate  in  its  places  of  entertain- 
ment. So  far  as  I  am  concerned  I  would  like  to  strike  it 
all  out. 

Mr.  WAL£H  of  Massachusetts.  Mr.  President,  for  the 
Recosd  I  would  like  to  have  the  Senator  from  Utah  state 
what  revenue  will  come  to  the  public  treasury  from  the 
original  committee  amendment,  what  revenue  wlU 
from  the  modified  committee  amendment  of  31  cents 
tion.  and  what  revenue  will  come  from  the  proposal  now 
made  by  the  Senator  from  California  of  41  cents. 

Mr.  SMOOT.  Under  the  11 -cent  exemption  the  revenue 
would  be  $110,000,000.  Under  the  31-cent  exemption  tbne 
would  be  $57,000,000. 

Mr.  WALSH  of  Massachusetts.  That  is  the  committee 
proposal? 

Mr.  SMOOT.  Yes.  In  other  words,  there  would  be  ft 
reduction  from  $110,000,000  down  to  $57,000,000.  or  $5S.- 
000,000. 

Mi.  JOHNSON.  Can  the  Senator  tell  us  the  amoont  ftaiA 
would  be  realized  under  a  41-cent  exenmition? 

Mi.  GORE.    I  think  it  would  be  $17,000,000  less. 

Mr.  SMOOT.  One  estimate  sent  to  the  committee  was 
$44!000.000  and  another  estimate  was  $46,000,000. 

Mi.  WALSH  of  Massachusetts.  Will  the  Senator  state 
what  revenue  will  be  received  under  the  House  provislan? 

Mr.  SMOOT.    It  is  estimated  at  $40,000,000. 

Mr.  ASHURST.  Mr.  President,  I  earnestly  wish  to  assist 
in  balancing  the  Budget  and  am  sorry  to  disagree  with  the 
committee  on  this  item.  I  have  gone  along  with  ttie  com- 
mittee on  practically  everything,  but  I  invite  attention  to  the 
deplorable  fact  that  the  spoken  drama  in  the  United  States 
is  now  almost  extinguished.  I  do  not  believe  we  have 
reached  such  a  deplorable  place  In  our  history  that  we 
would  be  wiUing  unfairly  to  tax  or  to  penalise  the  QMken 
drama  or  the  talkie  movie. 

Mr.  WAGNER.    Mr.  President 


11292 


CONGRESSIONAL  RECORI>— SENATE 


May  26 


ld82 


CONGRESSIONAL  RECORD— SENATE 


1I»S 


11292 


CONGRESSIONAL  RECORI>— SENATE 


May  26 


ld32 


CONGRESSIONAL  RECORD—SENATE 


1I»S 


1 


The  PRESIDKNT  pro  tempore.  Does  the  Senmtor  from 
Arizona  yield  to  the  Senator  from  New  York? 

Mr.  ASHUR8T.    I  yield. 

Mr.  WAONER.  I  bold  in  my  hand  an  amendment  which 
I  propose  to  offer  to  exempt  the  spoken  drama  from  the 
Imposition  of  this  tax.  As  soon  as  the  pendins  amendment 
is  disposed  of  I  shall  offer  it. 

Mr.  ASHURST.  I  am  glad  to  hear  that.  Mr.  Presi- 
dent. I  am  opposed^  to  admission  taxes,  whether  for  the 
spoken  drama  or  the  talkie  movies.  Such  taxes  are  only  an 
irritant — they  are  like  unto  a  dash  of  tabasco  sauce  in  the  eye 
and  will  be  deeply  resented  by  the  American  people.  Some 
well-informed  persons  argue  that  the  theaters  and  talkie 
movies  are  luxuries  and  amusements  only.  That  they  are, 
from  one  angle,  "  amusements  "  is  quite  true:  that  they  pos- 
aeM  facilities  for  disseminating  interesting  information  of 
much  practical  value,  especially  to  those  persons  who  can 
not  spare  the  time  or  money  to  travel,  is  none  the  less 
true. 

It  is  also  true  that  the  theaters  and  the  talkie  movies 
make  contributions  to  art,  belles-lettres  literature,  music, 
science,  and  philosophy,  and  appeal  to  and  help  to  gratify 
that  inborn  ciiltural  and  artistic  yearning  inherent  in  every 
normal  person,  althotigh  in  some  breasts  this  yearning  is 
meager  and  obscure,  and  sometimes  is  deeply  hidden. 

Robert  Bums,  during  a  flash  of  his  shining  genius,  wrote, 
in  his  address  to  the  Unco  Quid,  or  in  his  address  to  a 
Louse,  I  do  not  for  the  moment  remember  which.  "  Oh,  wad 
some  power  the  glftie  gle  us  to  see  oursel's  as  others  see  us." 

The  stage  artists,  the  screen  artists,  and  the  vaudeville 
artists  hold  the  mirror  up  to  nature  and  only  through  them 
do  we  ever  see  ourselves  as  others  see  us. 

On  the  stage  and  on  the  screen  we  see  our  own  weak- 
nesses, foibles,  and  pretensions  made  plain  and  then  cor- 
rected. On  the  stage  and  on  the  screen  the  richness  of  hu- 
man experience  is  laid  before  us,  and  all  that  is  beautiful, 
all  that  is  tragic,  and  aU  that  is  mournful  in  man's  destiny 
are  clearly  shown. 

The  penetrating  skill,  the  Attic  salt,  and  the  humor  of  the 
screen  artist  and  the  stage  artist  expose  the  shams  and 
frivolities  of  a  particular  epoch  and  not  infrequently  teach 
a  nati<»i  the  way  of  truth. 

The  plays  of  Aschylus  and  of  Euripides  taught  the  Ore^s 
to  meet  <ttsaster  becomingly  and  to  realise  that,  although 
Wmte  spins  a  strange  pattern  and  motif  into  every  career, 
such  circumstanee  affords  no  reason  for  a  refusal  to  meet 
hfe  courageously  and  cheerfully. 

T^xe  comedies  of  Shakespeare  enriched  England,  softened 
the  cruelties  of  his  time,  and  gave  seasonable  advice  and 
admonition  to  monarch,  to  lords,  and  eomm<»is.  There 
would  have  been  no  perished  Elizabethan  England  except 
for  Shakespeare,  who  appeared  personally  in  some  of  his 
own  plays,  notably  his  Twelfth  Night,  which  he  acted  in 
1602.  and  from  the  stage  poured  gentle  satire  upon  vanity 
and  injustice. 

I  do  not  doubt  that  Schiller  and  Ooethe  helped  Qermany. 
and  I  am  certain  that  Moli^re  and  Rostand  and  Bernhardt 
enriched  Prance.  Who  can  measure  the  Joy  and  the  emo- 
tional sympathy  that  Dion  Boucicault  gave  to  the  world? 
He  was  called  the  scribe  of  the  American  and  gngii«tt>  stage 
and  had  124  dramas  to  his  credit. 

Uzmumbered  thousands  of  our  own  generation  have  Uben 
charmed  by  the  melodious  airs  and  clever  rhymes  of  the 
Gilbert  and  Sullivan  light  operas  and  the  talent  of  those 
two  gentlemen  was  so  exceptional  and  their  criticisms  of 
official  smugness  and  complacezKy  were  so  deft  and  subtle 
that  their  productions  were  given  audition  and  applause  by 
the  most  prim  and  rigid  of  the  Mld-Victoriajos. 

It  would  be  impossible  to  estimate  the  ennobling  influence 
showered  upon  our  Nation  by  such  characters  as  Edwin 
Booth  and  David  Belasco. 

Amidst  the  gloom  of  the  depression  and  out  of  the  dark- 
ness of  the  country's  financial  and  industrial  misfortune, 
there  suddenly  beamed  forth,  last  winter,  when  the  clouds 
were  lowering,  five  stars,  five  distinguished  Thespians  to  tour 
our   country:    The   superb   Maude   Adams   and   the    well- 


beloved  Otis  Skinner  revived  the  Merchant  of  Venice:  Wfl- 
11am  Gillette  came  back  to  us  in  Sherlock  Holmes:  Ethel 
Barrymore  reproduced  Sheridan's  School  for  Scandal;  and 
Walter  Hampden  gave  us  again  glorious  Cjrrano  de  Berjerac. 
the  fascinating  yet  futile  lover,  poet,  duelist,  and  h<ro  of 
seventeenth  century  France.  How  many  weary  hours  these 
artists  begtiiled:  how  many  desolate  hearts  they  encour- 
aged;  how  many  of  our  citizens  learned  anew  from  them 
that  moderation,  forbearance,  and  restraint  are  the  virtues 
of  victory  and  prosperity  and  that  fortitude,  patience,  and 
courage  are  the  virtues  of  disaster  and  defeat. 

The  drama  is  coextensive  with  the  people  and  of  aU  the 
arts,  save  music,  it  is  probably  the  dearest  to  the  himan 
race.  The  stage  is  akin  to  poetry  in  that  it  is  a  great  ex- 
pression of  human  emotion.  The  stage  is  a  vision  of  the 
romance  inseparable  from  every  human  life;  It  Ls  a  magical 
place,  breathing  the  inspiration  of  color  and  sotmd;  a  place 
for  high  though-s.  splendid  truths,  and  beautiful  words,  for 
objects  vividly  observed  and  gorgeously  imagined. 

The  stage  is  art.  Art  is  truth,  and  in  the  final  sum  of 
worldly  things,  only  art  endures;  the  sculptures  outlast  the 
dynasty,  the  colors  outlive  DaVinci,  "  the  coin  outlasts 
Tiberius." 

When  Hamlet.  Prince  of  Denmark,  desired  a  rehearsal  of 
the  play  which  was  to  confound  his  uncle  the  king  he  said 
to  the  players:  "Come,  give  us  a  taste  of  your  quality.' 
After  the  players  had  recited.  Hamlet  turned  to  Polonlus, 
the  lord  chamberlain,  and  said: 

My  lord,  will  you  at*  the  pUyera  well  bestowMiT  Do  you  hear, 
let  them  be  well  used,  for  they  are  the  abstracta  and  brief  chron- 
icles  of  the  time:  after  your  death  you  were  better  have  b  bad 
epitaph  than  their  111  report  while  you  lived. 

So,  Mr.  President,  when  our  citizens,  after  a  day  de'/oted 
to  the  duties  and  claims  of  this  fevered  life,  go  to  the  theater 
or  to  the  talkie  movies,  there  to  renew  their  exhausted 
strength,  there  mayhap  to  escape  for  an  hour  from  the 
specter  of  their  baffied  hopes,  from  their  broken  ideals  or  evap- 
orated illusions,  so  common  in  this  complex  machine  age.  or 
there  to  be  spared  for  an  evening  from  the  fardels  and  the 
clangor  of  a  bewildered  world,  let  them  not  be  met  with  a 
Federal  admission  tax.  which,  as  I  said  before,  is  a  vexatious, 
corrosive.  j)estiferous  irritant. 

Mr.  SHORTRIDOE  obtained  the  floor. 

Mr.  DILL.  Mr.  President,  does  not  the  Senator  from 
California  think  it  might  be  weU  to  vote  before  the  effect  of 
the  beautiful  and  oratorical  address  of  the  Senator  from  Arl- 
aona  has  lost  its  influence? 

Mr.  SHORTRIDGE.  I  quite  agree  with  the  Senator,  but 
I  should  Uke  also  to  pay  tribute  to  the  address  to  which 
we  have  Just  listened.  It  does  credit  to  one  who  already  has 
a  splendid  reputation  for  learning  and  for  oratory  in  its 
nobler  phases. 

Mr.  President.  I  propose  delaying  the  Senate  but  for  a 
moment.  I  wish  merely  to  observe  that  the  House  Ways  and 
Means  Committee  gave  to  the  subject  very  careful  and 
thoughtful  consideration  and  reported  In  favor  of  exempt- 
ing from  this  proposed  tax  admissions  up  to  46  cents.  The 
Committee  on  Finance  has  now  siiggested  an  amendment  to 
the  bill  as  it  came  to  us  fLxing  the  exemption  on  admissions 
at  31  cents.  My  colleague  has  made  a  motion  that  the 
exemption  be  fixed  at  41  cents.  I  very  heartily  concur  that 
that  should  be  the  action  of  the  Senate. 

I  merely  wish  to  add  that  I  have  made  every  effort  not 
only  to  uphold  the  action  of  the  House  but.  indeed.  I  went 
somewhat  further  and  urged  the  committee  to  fix  the  ex- 
emption of  admissions  at  51  cents. 

I  can  add  nothing  to  what  has  been  said  by  my  colleagiie; 
certainly  I  would  not  presume  to  add  anything  to  the  mas- 
terly remarks  of  the  Senator  from  Arizona.  I  am  hopeful, 
therefore,  that,  without  further  delaying  the  matter,  the 
Senate  will  agree  to  the  proposed  amendment  offered  by  my 
colleague  and  fix  the  exemption  at  41  cents,  and  I  express 
the  hope  that  the  Senate  conferees  will  not  stand  adamant 
but  will  yield  to  the  v-iews  of  the  House,  so  that  admission 
tickets  sold  for  less  than  46  cents  shall  be  exempted  from 
paying  a  tax. 


Mr.  OORE.  Mr.  Ih'i«h.kiit,  entf  a  few  minntf  ago  tn 
effect  we  paid  the  Senator  tram  Alabama  tMr.  BAjncHKAal 
$1,000,000  to  stop  speaking.  I  do  not  think  we  ought  to  pay 
the  Senator  from  Artaona  more  than  $44,000,000  for  the 
speedi  he  has  just  made,  atthou^  it  might  well  be  worth 
the  money. 

The  senior  Senator  from  CaUfomla  [Mr.  Jomvsoifl  has 
suggested  an  exemption  from  the  tax  on  admissions  up  to  41 
cents.  That  win  still  ralae  some  forty-five  or  forty-six  mil- 
lion dollars  as  against  $110j000.000  which  would  be  realised 
if  the  committee  amendment  were  adopted. 

It  seems  to  me  that  we  might  wen  compromise  on  that 
flcure.  as  I  have  been  aasnred  by  some  who  represent  the 
Industry  and  who  are  in  a  position  to  know — whose  Judgment 
I  respect — that  the  indoatiT  can  stand  a  tax  if  admission 
charges  op  to  40  cents  are  exempted  from  it.  Under  the 
committee's  amendment  the  exemption  stops  at  31  cents.  I 
have  made  It  a  rule  to  stand  by  the  committee,  but  in  this 
Instance  1  feel  constrained  to  support  the  amendment  of  the 
Senator  f^fom  CaUfomla  [Mr.  Jomraoii].  His  amendment 
raises  the  eaemptkm  from  11  to  41  cents.  This  may  mean 
the  difference  betwtm  life  and  death. 

Mr.  GEORGE.  Mr.  President,  before  the  vote  is  taken 
upon  this  question,  and  tn  view  of  the  fact  that  I  have  gen- 
erally sustained  the  committee,  aDow  me  to  say  that  In  the 
committee  I  reserved  the  right  to  vote  for  such  an  amend- 
ment as  that  offered  by  the  Senator  from  California,  and  I 
shall  so  vote  in  this  tn  stance. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
California. 

Mr.  KfNG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


aahurst 

BaUey 

BaiikhMi4 


CUttlQS 

Darla 

DIcklnaMi 

DIU 


Jones 


BmiUtf 
Blwgham 


Pleicber 
Oeoesa 

aimm 
Oore 


King 

La  VoUette 

Lewie 


Schall 

Shepperd 

Hhlprtead 

ShortrMge 

Sinoot 

Stetwer 

Btephrna 

Thomaa,  i<*^Va 

momas.  Okla. 

TlownaeBd 

TranunaU 

TydinsB 

Vandenbers 


WaUb. 
Walah.  Mont. 
WataoB 
White 


Bulkley  Qlaaa  McQlU 

Bulow  Oore  licNary 

Cappv  Bala  Mrtealf 

Owrawaf  flan'teon  Ifoaaa 

Cwey  Haetlnga  HoktIs 

Ctihen  Hatfield  Nye 

Otwinally  Bh^rden  CMdle 

Ooollds*  Hebart  Plttmaa 

Cbpeland  Howdl  Bced 

Ooatlcan  Hwll  w^*'*"-'^    Ark. 

CoMamnm  Jntiimim  P'"^r*~"Ti.  lad. 

Mr.  FB8S.  I  desire  to  anmwnfe  that  the  Senator  from 
North  Dakota  [Mr.  PiAanal,  the  Senator  from  Wyoming 
[Mr.  KxKMicK],  the  Senator  from  Montana  (Mr.  Whbxlks], 
and  the  Senator  from  Oonneetlcut  (Mr.  WaloottJ  are  in  at- 
tendance upon  a  meeting  of  the  Committee  on  Indian  Af- 
fairs. 

Mr.  McNARY.  I  desire  to  announce  the  necessary  ab- 
sence of  the  Senator  from  Sooth  Carolina  (Mr.  BtxhisI  and 
the  Senator  from  New  Mcadco  [Bfr.  Bkatton]  in  the  meet- 
ing of  the  Committee  on  Appropriations. 

The  PRESIDENT  pro  tempore.  Seventy-two  Senators 
having  answered  to  thetr  names,  a  quorum  is  present. 

Mr.  TTDINGS.  Mr.  President,  I  offer  a  substitute  for  the 
amendment  of  the  Senator  from  California  (Mr.  JoHKs<Mf]. 
In  place  of  the  figures  "  41 "  I  move  to  insert  the  flgiues 
••  46." 

Mr.  HARRISON.    Mr.  Presklent 

Mr.  LA  FOLLETTE.  A  point  of  order,  Mr.  President 
That  would  be  an  amendaaent  in  the  third  degree. 

Mr.  TYDINQ6.  This  is  a  substitute,  not  an  amendment 
to  the  amendment. 

Tbe  PRESIDKNT  pro  tempore.  The  Chair  holds  that  It 
comes  to  the  same  thing;  and  the  point  of  order  made  tiy 
the  Senator  from  Wisconsin  is  sustained. 

The  question  Is  on  agresiav  to  the  amendment  proposed  by 
the  Senator  from  California  [Mr.  JomraoH]  to  the  amend- 
ment of  the  committee. 


f     Several  Senators  called  for  the  yeas  and 

The  PRESIDENT  pro  tempore.    On  this  qusstlasi  Iks 
and  nays  are  demanded. 

Mr.  HARRISON.    Mr.  President,  so  that  the  SeiMto 
know  how  much  revenue  Is  involved  In  this  matter, 
the  amendment  that  was  adopted  wiglnally  by  tte 

mittee  on  Finance  we  would  have  raised  $110.000,000 

admissions.  If  the  4»-eent  prorisioB  ahoidd  be  adovCgd,  W9 
would  lose  $70,000,000  from  the  original  aetien  «C  Um 
c<xnmittee. 

This  morning  the  Committee  on  FInaaee.  in  otder  t« 
try  to  reconcile  oar  differences,  met  and  agreed  to  aocepi 
admissions  of  31  cents.  When  we  did  that  we  entaflad  a 
loss  of  $53,000,000.  That  ought  to  take  eve  of  Um 
theaters. 

Those  are  the  facts  with  reference  to  the  matter,    n 
to  me  that  we  have  gone  pretty  far. 

Mr.  JOHNSON.  Mr.  PteBldent,  I  neogoim 
tbe  Senator  from  Mississippi  has  said;  and  if  the 
this  revenue  were  of  soeh  tremendous  Importance,  I 
conceive  that  the  Finance  Oommttlee,  in  in«Miti»|f  tblt 
tag.  would  have  (Aiansed  its  view  as  written  into  OHi  taffl. 
But  Inasraoch.  shr.  as  the  Pbiaaee  Oonmittee  this 
saw  fit  to  rewrite  this  bin  and  again  to  fix  rates  in  thU 
at  vartanoe  with  those  whii^  have  been  laeecuted,  those  of 
us  who  have  some  knowledge  of  the  situation  eertataly  hmw 
the  Tight,  wlthoat  being  chlded  for  doing  it.  to  pieamt  any 
kind  <a  an  appropriate  amendment  to  the  action  that  UOb 
morning  was  taken. 

I  have  grown  sick  and  th«d.  anyway,  of  betef  leetvred 
concerning  this  bill.  It  has  been  said  again  and  again  vpoa 
this  floor  that  for  two  we^s  and  a  half — three  weeks.  I  be-> 
Ueve  it  was  stated  last  idght — the  Finance  Oomnittee  Ad 
its  work  upon  this  Mil.  and  wrote  a  Mil;  and  then  when  the 
superman,  the  Secretary  of  the  Treasury,  came  into  the 
Plnance  Committee,  in  15  ndnatee  It  threw  Its  work  out  ef 
the  window,  as  was  asserted — ^I  use  the  very  term  vaed  re- 
peatedly last  night— and  accepted  irtiat  Ite  supemiMi,  tbe 
Secretary  of  the  Treasury,  said  should  be  written  into  the 
bin. 

So.  sir.  I  say  that  an  Increase  of  t2ie  exemption  i^mb  a 
cheap  theater,  such  as  is  asked  here,  commends  ftnif  la 
those  of  us  who  are  familiar  with  the  sltaaOon,  vfdl 
class  of  entertainment  that  Is  given,  witti  the 
exists  for  It  among  our  people,  partietilarfy  at  times  Vke  \ 
and  I  trust  the  fact  that  revenue  was  stricken  from 
by  the  Finance  Committee  itself  this  m<»iiing  win  doI 
fere  with  the  amendment  being  adopted  by  tlie 

Mr.  LA  FOLLETTE.  Mr.  President,  I 
to  disagree  with  the  Senator  from  Oillfomla  iMt.  J< 
SON] ;  but  It  was  largely  In  order  to  make  np  ttio  xwcaue 
which  will  be  lost  by  raising  the  exemption  tnm  11  to  Bl 
cents  that  the  ctxnmittee  put  back  into  the  bin  manr  of  flie 
taxes  on  certain  it^ns  iHdch,  as  I  stated  last  nif/bA,  had 
been  thrown  out  of  tbe  window. 

As  a  result  ot  our  action  In  reinstating  those  Items,  ae-> 
cording  to  the  Treasury  estimates,  we  provided  for  an  add!- 
tloual  $6«.000.0M  to  be  raised  by  the  biB  as  It  nam  Stands. 

However,  in  ralaring  the  exemption  from  11  ceoOs  ta  11 
cents  we  sustained  a  loss  of  $53,000,000  as  compered  with 
the  estimates  given  c<mcemlng  the  ><<ini^n!tffnt  tax  as  re- 
ported by  the  committee  originally. 

Therefore,  there  Is  a  net  gain  of  $6,000,000  In  so  far  as 
the  transactions  I  have  j\ist  mentioned  are  concerned.  Bow- 
ever,  prior  to  the  meeting  of  the  committee  the  aisUon  of 
the  Senate  had  reduced  the  revenue  from  aulomabUss 
$16,000,000.  and  reduced  the  revenue  from  rubba*  $30,000,000. 
So.  even  if  the  committee  amendment  prevails,  we  wlB  stflD 
have  a  lack  of  $31,000,000,  as  estimated  by  the  Treasuir, 
for  the  balancing  of  the  so-called  Budget. 

I  recognize  the  appeal  which  is  made  on  behalf  of  this 
indtistry.  I  recognise  that  amusements  are  an  essential  part 
of  the  life  of  our  community.  However,  it  does  seem  to  ma 
that  in  view  of  tlw  urgency  which  is  compdhng  the  Ssnate 
to  levy  these  taxes,  we  have  provided  for  rifin|»tkm  of  the 
lower-priced  movim  when  the  committtue 
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cents.  That  means  that  all  of  the  10.  20.  25.  and  30  cent 
admissions  will  be  tax  free:  and  on  admissions  in  excess  of 
that  the  tax  will  be  only  10  per  cent. 

It  does  seem  to  me  that  under  all  the  circumstances  the 
committee  has  recommended  a  fair  compromise  upon  this 
matter:  and  may  I  say  that  in  order  to  arrive  at  this  com- 
promise we  have,  as  mentioned  before,  reinstated  taxes  upon 
some  ten  or  a  dozen  items  which  bad  previously  been  elimi- 
nated from  the  bill. 

Of  course,  I  do  not  hope  to  appeal  to  the  Senators  who 
have  already  determined  their  course  upon  this  question: 
but  before  the  vote  was  taken  I  did  want  to  place  in  the 
Rec(»o  the  exact  facts  as  they  now  exist. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  see 
that  there  Is  any  occasion  for  resentment  on  the  part  of  the 
Senator  from  California  [Mr.  Johnson]  of  the  action  of 
the  committee  in  making  this  concession,  nor  for  the  state- 
ments that  have  been  made  regrarding  the  reasons  for  it. 

We  all  realize  that  it  is  distasteful  to  impose  a  ''<^lx  on 
amusements;  but  the  arrangement  that  the  committee  now 
proposes  addresses  itself  to  my  mind  as  fair. 

I  should  not  have  favored  a  proposal  to  impose  a  tax  on 
lO-cent  admissions;  but  this  proposition,  as  stated  by  the 
Senator  from  Wisconsin,  eliminates  all  30-cent  admissions 
and  under,  and  imposes  a  comparatively  small  tax  on  those 
above  that  amount. 

I  do  not  believe  that  the  Senate  will  be  Justified  in  aban- 
doning the  revenue  that  is  souaht  to  be  obtained  by  this 
amendment. 

Of  course,  it  is  really  comprehensible  that  it  is  not  a 
pleasant  thing  to  impose  this  tax.  The  same  thing  applies 
to  a  great  many  other  taxes  in  the  bill;  but  the  diCQculty  of 
yielding  to  the  persuasive  appeals  that  are  made  with  respect 
to  the  elimination  or  modification  of  these  duties  is  that  if 
we  do  yield  to  them  we  are  likely  to  find  the  amount  of 
revenue  which  will  be  raised  by  the  bill  wholly  inadequate 
for  the  purposes  In  mind. 

I  think  this  adjustment  is  a  fair  compromise  and  I  am 
going  to  support  it. 

Mr.  JOHNSON.  Mr.  President,  there  was  no  resentment 
upon  my  part  concerning  the  action  of  the  committee  this 
morning,  and  I  complimented  the  committee  when  I  made 
this  motion  upon  the  fact  that  it  acted  as  it  did.  I  am 
resenting,  however,  another  aspect  of  the  situation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  jrield? 

Mr.  JOHNSON.    Yes. 

Mr.  ROBINSON  of  Arkansas.  My  remarks  were  based  on 
the  statonent  that  I  heard  the  Senator  make  Just  a  moment 
ago. 

Mr.  JOHNSON.  Certainly;  and  I  do  not  resent  the  fact 
that  the  committee  increased  the  exemption,  because,  as  I 
repeat.  I  complimented  the  committee  when  I  made  this 
motion  upon  that  action.  I  still  congratulate  them.  I  do 
not.  however,  relish  being  read  lectures  concerning  activities 
that  may  be  taken  here  in  a  matter  with  which  I  am 
familiar,  as  I  believe  I  am  familiar  with  this  particular  thing. 

Mr.  ROBINSON  of  Arkansas.  It  was  that  particular  re- 
mark that  I  had  in  mind.  I  had  not  heard  anybody  read  a 
lecture  to  the  Sttuitor  from  California. 

Mr.  JOHNSON.  That  is  all  right,  sir.  If  anybody  does,  I 
will  answer — ^that  is  all — and  it  is  immaterial  who  does. 

Mr.  ROBINSON  of  Arkansas.  Yes;  but  my  remarks  were 
in  reply  to  that  statement.  I  had  not  heard  anybody  read, 
or  attempt  to  read,  a  lecture  to  the  Senator  from  California, 
so  I  did  not  think  there  was  any  occasion  for  resentment. 

Mr.  JOHNSON.  Well.  I  did.  sir.  There  is  where  we  dif- 
fer. I  heard  it.  The  Senator  probably  was  out  of  the  Cham- 
ber, or  did  not  hear  it.  or  maybe  he  heard  it  differently 
from  me;  but.  at  any  rate,  when  I  conceive  that  a  lecture 
is  read  by  any  person  to  me  in  this  particular  body,  I  re- 
spond as  best  I  can  and  in  appropriate  parliamentary 
fashi(m. 

Now.  let  us  see.    Here  is  what  is  presented: 
We  have  here  a  bill  that  is  presented  by  the  Rnance 
Committee  with  a  10  per  cent  charge  uptm  10-cent  theaters. 


The  Senator  from  Arkansas  sajrs  that  he  was  not  satisfied 
with  that.  I  was  not.  Many  others  here  were  not  satisfied 
with  it. 

After  that  bill  has  been  in  our  possession  and  upon  this 
i  floor  for  a  considerable  period  of  time,  this  morning  the 
Finance  Committee  meets  and  raises  the  exemption  in  the 
bill  concerning  amusements,  upon  the  theory,  as  stated,  as 
I  imderstand,  by  the  Senator  from  Wisconsin,  that  it  is  a 
compromise.  That  is  all  right.  That  is  the  compromise  that 
was  agreed  ujDon  by  the  members  of  the  committee,  as  is 
their  right.  But  the  just  thing  from  the  standpoint  of  those 
who  think  they  are  familiar  with  this  situation  is  that  that 
exemption  should  be  higher  than  the  compromise  that  has 
thus  been  effected. 

While  it  is  asserted  that  the  compromise  loses  a  certain 
revenue  unto  this  bill  and  unto  the  Treasury  of  the  United 
States,  I  have  heard  nobody  yet  say  what  is  the  amount  of 
revenue  that  is  lost  by  increasing  the  exemption  from  31 
cents  to  41  cents.  But  whatever  that  amount  might  be.  if 
the  31  cents  were  a  compromise,  and  41  cents  is  the  appro- 
priate and  the  Just  sort  of  exemption  that  should  be  had. 
the  latter,  of  course,  should  prevail,  and  I  ask  that  the  Sen- 
ate adopt  the  amendment. 

Mr.  SHORTRIDGE.  Mr.  President.  I  beg  pardon  for 
repeating  perhaps  some  words  uttered  a  few  moments  ago; 
but  I  repeat  them  for  the  benefit  of  those  Senators  who 
were  not  then  in  the  Chamber. 

It  will  be  recaUed  that  under  the  act  of  1926  the  law 
read: 

A  tax  of  1  cent  for  each  10  cents  or  fraction  thereof  of  the 
amount  paid  for  admission  to  any  place,  on  or  after  said  date. 
Including  admlaslon  by  season  ticket  or  subocrlptlon.  to  b«  paid 
by  the  person  paying  for  such  admission,  but  where  the  amoxint 
paid  for  admission  Is  75  cents  or  less,  no  tax  shaU  be  Imposed. 

The  act  was  amended  in  1928  and  it  was  provided  that  no 
tax  should  be  paid  on  tickets  sold  for  less  than  $3. 

I  repeat  ijarticularly  that  when  the  House  Ways  and 
Means  Committee  had  this  matter  under  consideration  they 
gave  to  it  careful  thought.  They  investigated  it  from  all 
points  of  the  compass  and  agreed  to  exempt  from  tax  all 
admission  tickets  sold  for  less  than  46  cents,  and  in  that  form 
the  biil  came  to  us. 

I  made  an  effort  in  the  committee  to  have  the  exemption 
raised  to  51  cents.  The  committee,  however,  for  some  time 
adhered  to  the  rates  fixed  by  the  House,  but  later.  I  rec^. 
the  senior  Senator  from  Michigan  [Mr.  Cottzkivs]  sugg^ted 
45  cents  instead  of  46  cents.  That  figure  remained  for 
some  time,  when,  upon  later  consideration,  the  committee 
did.  as  stated  change  the  figure  and  fixed  it  at  11  cents. 

Upon  further  consideration  and  after  some  additional 
facts  were  brought  to  its  attention,  for  good  and  sufScient 
reasons,  the  committee  agreed — and  reports — to  exempt 
from  the  tax  all  such  tickets  sold  for  less  than  31  cents. 

Mr.  President.  I  am  tempted  to  enlarge  upon  this  subject, 
being  somewhat  famiUar  with  it.  I  am  not  speaking  for 
the  producers  of  pictures.  I  am  not  speaking  for  the  theaters 
as  such,  or  their  Interests.  I  am  pointing  out.  however,  that 
this  tax.  whatever  it  be,  falls  upon  the  patrons  of  the  thea- 
ters, and.  indeed,  falls  upon  what  I  may  call  the  great  mass 
of  our  people,  who  certainly  do  need  release  from  troubles 
and  cares  in  the  way  suggested  by  the  Senator  from  Arizona, 
llie  burden  of  this  tax  will  fall  upon  the  poor,  upon  the 
great  mass  of  our  people. 

Moreover,  if  I  may  impress  this  thought  upon  those  who 
do  me  the  honor  to  listen,  I  have  authoritative  information 
that,  due  to  the  national  depression,  nearly  5.000  small 
theaters,  in  villages,  towns,  and  cities  throughout  the  coim- 
try.  have  closed  their  doors  during  the  last  year  or  two. 
From  the  same  authoritative  sources  I  am  advised  that  if 
this  tax  is  placed  upon  admission  tickets  there  will  be  thou- 
sands of  other  theaters  that  will  close  their  doors.  I  may  be 
asked  why  I  make  that  statement.  It  Is  because  of  the 
anticipated  and  certain  falling  off  of  patronage  due  to  thif 
tax  proposed  to  be  imposed  on  admission  tickets. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDOE.     I  yield. 


Does  tlM  Senator  think  be  Is  entirely  jusU- 
fled  in  the  statement  Just  made,  in  view  of  the  comparisons 
which  were  the  basis  of  the  action  of  the  committee,  insti- 
tuted between  conditions  now  and  conditions  in  1920,  1921, 
and  1922,  based  upon  conditions  then,  the  great  depression 
that  existed,  the  great  fan  in  commodity  prices,  the  thou- 
sands of  people  who  were  out  of  employment.  Indeed,  so 
many  that  the  Republican  Party  in  their  platform  de- 
nounced the  Democrats  for  precipitating  a  great  pan\p — I 
repeat,  does  the  Senator  tblnk  he  \s  Justified  in  the  state- 
ment he  makes,  when  the  committee  and  the  Treasury  De- 
partment and  their  experts  predicated  the  facts  which  were 
the  basis  of  the  action  of  the  committee  upon  conditions 
then  existing,  which  were  comparable  with  the  conditions 
which  exist  now? 

Mr.  SHORTRIDGE.  Mr.  President,  I  do  think  I  am  Justi- 
fied in  making  that  statemoit;  otherwise  I  would  not  have 
made  it.  I  may  say  to  my  learned  colleague  from  ITtaL. 

I  am  aware  of  the  information  brought  to  the  attention 
of  the  committee.  I  am  ftware  of  the  different  views  ex- 
pressed by  the  several  members  of  the  committee.  I  do  not 
wish  to  prolong  discussion  of  this  matter,  but  I  remember 
full  well  the  facts  as  disclosed  and  the  views  of  different 
members  of  the  committee.  However,  at  the  expense  of  the 
time  of  the  Senate.  I  repeat  that  for  reasons  which  I  will 
not  enlarge  upon,  there  has  been  a  great  closing  of  the  doors 
of  theaters  throughout  the  United  States;  and.  from  sources 
Which  I  think  reliable,  from  those  engaged  in  the  Industry, 
I  feel  warranted  in  making  the  statement  that  if  this  burden. 
Is  put  upon  the  patrons  of  the  theaters  there  will  be  many 
more  doors  closed. 

I  am  hopeful,  therefore,  that  the  Senate  will  be  disposed 
to  vote  for  the  amendment  proposed  tay  my  colleague. 

TO  repeat,  again  and  yet  again,  for  those  who  are  not 
members  of  our  Finance  Committee,  we  first  agreed  with 
the  House.  Later  there  were  rY^'i^f^  To-day  we  find  tJbe 
committee  reporting  in  favor  of  exempting  from  the  tax 
all  tickets  sold  for  less  than  31  cents.  I  am  earnestly  ask- 
ing that  the  amendment  proposed  to  the  committee's  amend- 
ment by  my  colleague  be  agreed  to. 

In  conference  there  may  be  a  compromise  or  the  House 
may  stand  firm  and  the  Senate  recede,  or  vice  versa.  What- 
ever may  be  done  in  conference.  I  am  hopeful  that  the  pend- 
ing amendment  will  be  adopted. 

Mr.  KINO.  Mr.  President,  does  not  the  Senator  appre- 
ciate the  fact  tliat  a  number  of  tentative  agreements  were 
entered  into  early  in  the  dimMglon  of  the  tax  bill  before 
the  committee?  That  is  to  say.  for  instance,  when  the  sub- 
ject of  ibe  tax  on  furs  or  cm  other  products  came  up.  there 
would  be  a  discussion  and  it  would  be  said,  "  We  wiU  accept 
tentatively  the  action  of  tha  House,  and  after  further  con- 
sideration we  may  then  make  a  change."  Is  it  not  a  fact 
that  with  respect  to  the  45-cent  agreement  it  was  not  a 
positive,  fixed  detenninatlon  but  was  just  a  tentative  under- 
standing until  we  had  furttwr  canvassed  the  bill  and  the 
sources  of  revenue  which  mltfbt  be  available? 

Mr.  SHORTTUDGE.  I  gn*A  that  so  long  as  the  bUl  was 
before  the  committee  Senators  felt  at  perfect  liberty  to 
dkange  their  views.  It  was  not  as  a  law  of  the  Medes  and 
Persians.  But  there  li  one  tUng  that  we  oui^t  to  bear  in 
mind.  We  are  looking  for  revenue.  We  wlD  not  get  revenue 
from  closed  theaters. 

Mr.  COPELAND.  Mr.  President,  win  the  Senator  yield 
to  me? 

Mr.  BHORTRIDas.  I  yield  the  floor.  I  do  not  wish  to 
m^long  the  matter. 

Mr.  COPELAND.  Mr.  Prerident,  I  merely  wanted  to  say 
that  this  question  does  not  invotve  alooe  the  closing  of  the 
theaters  by  any  means.  There  Is  involved  the  question  of 
the  welfare  of  the  people.  We  aeA  to  avoid  any  necessity 
for  placing  a  tax  on  inwUnhw.  I  do  not  think  a  better 
sedative  for  the  safferliv  or  a  better  stimulant  for  the 
depressed  can  l>e  aiforded  ttian  through  enjoyment  of  the 
theater.  So.  because  of  my  interest  in  the  welfare  of  the 
people,  I  think  that  wo  are  Impnsint  an  undue  tax  upon 


them  when  we  seek  to  find  revenue  from  this  particvlar 

source. 
Mr.  HARRISON.    Mr.  President,  it  Is  IneonoelvaUs  to  me 

that  I  could  have  been  the  cause  of  the  remarks  of  the 
ator  from  California  [Mr.  JofKRsaH).  and  I  am  not 
sure  whether  I  was  or  not.  When  I  came  into  the 
I  had  not  heard  what  other  speeches  had  been 
I  imdentood  that  no  one  had  stated  what  the  loss  of  revenue 
would  be  by  virtue  of  the  suggested  amendment.  I  am  sure 
that  no  Sezuitor  who  heard  me  in  the  discussion  of  this  mat- 
ter, in  the  wildest  flights  of  his  Imagination,  would  think 
that  I  was  lecturing  anybody  or  giving  cause  for  any  re- 
marks. If  the  remarks  of  the  Senator  from  California  were 
directed  to  me,  because  I  morely  stated  what  revenue  voukl 
be  received  from  the  various  percentages  which  might  toe 
emplosred. 

Mr.  COUZfSNS.    Mr.  President,  I  do  not  want  to 
the  Senate,  but  I  do  desire  to  state  that  when  the 
Committee  liad  concluded  Its  consideration  of  the  bill,  on 

the  Thursday  night  referred  to,  there  was  In  the  MH 
$125,000,000  more  in  revenue  from  income  taxes .  and 
$70,000,000  less  in  revenue  from  admission  taxes. 

What  the  Secretary  of  the  Treasury  did  was  to  have  ttas 
committee  take  out  $125,000,000  of  taxes  to  be  paid  toy  the 
income-tax  payers  recdTing  lnc<»ne8  in  excess  of  $3,000.  and 
to  put  back  Into  the  bill  $70,000,000,  to  be  paid  by  the 
theater  goers  who  visit  theaters  where  the  admission  chainge 
is  10  cents  or  higher.  So  that  the  great  care  and  the  great 
conservation  advocated  tor  revenue  was  wholly  disntafded 
when  it  came  to  the  sources  from  which  the  revenue  wag 

to  be  obtained. 

The  PRESIDENT  pro  tempore.    Ttie  question  Is  on 
Ing  to  the  amendment  proposed  by  the  senior  Senator 
California  [Mr.  Johrsoit]  to  the  amendment  of  the 
mittee. 

Mr.  JOHNSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Cbtef  Cleric 
proceeded  to  call  the  roll 

Bfr.  HASTINQ6  (when  his  name  was  caUed) .  I  transfer 
my  paiz  with  the  senior  Senator  from  Alabama  [Iflr.  BlackI 
to  the  senior  Senator  from  Colorado  [Mr.  Watmokssi]  and 
vote  "  nay." 

Mr.  THOMAS  of  CMdahoma  (when  hjki  name  was  eaOed). 
I  again  announce  my  general  pair  with  Vbc  Junior  flrnalim 
from  Maryland  [Mr.  OolosboboughJ.  Not  knowing  bow  ho 
would  vote,  I  withhold  my  vote.  If  privilef  ed  to  vote.  I  woold 
vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  caUed).  I  again 
announce  my  general  pair  with  tlie  senior  «*»«**»«*'  from 
Tennessee  IMr.  McKkllasI.  Not  kziowing  how  be  would 
vote.  I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  caOed) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  tlAr. 
Smith].  In  his  absence  I  wtttxbold  my  vote.  If  inn inlitwl 
to  vote.  I  would  vote  "  nay." 

Tbe  ron  can  was  concluded. 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Virginia  [Mr.  SwambohI.  U  he  were  present,  X 
understand  he  would  vote  as  I  expect  to  vote,  and  Haeref ore 
I  am  at  hberty  to  vote.    I  vote  "  yea." 

Mr.  SHEPPARD.  I  desire  to  announre  that  the  Senator 
from  Louisiana  [MT.  Lovcl  is  paired  with  the  Senator  from 
Illinois  [Mr.  OuDTK]. 

Mr.  spiPSTEAD  (after  having  voted  in  the  afBrmatlve), 
Has  the  junior  Senator  from  Arkansas  [Mrs.  Cuuwat] 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  smPSTBAD.  I  have  a  Special  pair  with  that  Senator. 
Not  knowing  how  she  would  vote.  I  withdraw  my  vote. 

Bir.  BYRNES.  I  have  a  pair  with  the  Junior  Senator  from 
Vermont  [Mr.  Amnx].  Net  knowing  how  be  wooid  vote.  I 
withhold  my  vote.    If  permitted  to  vote.  I  would  vote  " ; 

Mr.  PBBS.    I  desire  to  annn^mre  the  foDowlng 
pairs: 
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The  Senator  from  Ullnola  [Mr.  GLxmr]  with  the  Senator 
from  Louisiana  [Mr.  LongI:  and 

Th3  Senator  from  Iowa  [Mr.  Brookhakt]  with  the  Senator 
from  West  Vlrvtnia  [Mr.  Nbblt]. 

Mr.  KINO.  Mr.  President,  for  the  purpose  of  later  enter- 
ing a  motion  to  reconsider,  I  change  my  vote  from  "  nay  " 
to  "  yea." 

The  result  was  announced — yeas  44.  nays  33,  as  follows: 


TKAS— 44 

Ashurst 

Copeland 

HuU 

Oddla 

BttnkhMd 

Coatlgaa 

Johnson 

Robinson.  Ind. 

BUtne 

Coxizena 

Jonm 

Sehall 

Bratton 

Davla 

King 

Shortrldge 

Brouaaaitl 

Dill 

Lewis 

Stelwer 

Bulk)«7 

Praxler 

Stettbens 

Bulow 

Oea*s« 

lioOiU 

C«pper 

Qlaaa 

Mooes 

Tydlnss 

Cohen 

Oor« 

Norbeck 

Wagner 

Ooxmaily 

Haww 

Morrta 

Walafi.  liaaa. 

Coolidc* 

BowaU 

Nye 
NATS— 3S 

Whe«ler 

BaUey 

Faaa 

Kendrtck 

Smoot 

Bart»ur 

Fletcher 

Keyes 

Thomas,  Idaho 

B«rU«7 

Bale 

LaFoUetto 

Vandenbert 

Blnsham 

Harrlaon 

McMary 

Walcott 

Borah 

Haatlnss 

Uetcalf 

Walsh.  llonV 

Carey 

Hatfield 

White 

Cutting 

Haydea 

Beed 

Da)« 

Hebert 

Boblnaon.  Ark. 

Dlcklnaon 

Kean 

Bheppard 

NOT  VOTINO— 19 

Aiistln 

Olenn 

Neely 

Thomas,  Okla. 

Black 

Ooldsborouch         Plttman 

Townaend 

Lone 

Shlpstcad 

Waterman 

Byrnes 

McKellar 

Smith 

Watson 

Caraway 

Morrlaon 

So  Mr.  Johnson's  amendment  to  the  amendment  was 
agreed  to. 

Mr.  KINO.  Mr.  Presidoit,  was  the  announcement  I  made 
a  moment  ago  a  sufficient  notice  of  my  purpose  to  enter  a 
motion  to  reconsider? 

The  PRESIDENT  pro  tempore.  That  notice  will  be 
entered. 

Mr.  WAONER.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  paragraph  now  under  consideration. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chzxt  Clemk.  On  page  269,  line  2.  after  the  word 
"  imposed,"  strike  out  the  period  and  insert  a  semicolon  and 


The  PRESIDENT  pro  tempore.  The  Chair  win  state  to 
the  Senator  from  New  York  that  the  amendment  is  not  in 
order  now.  We  must  first  dispose  of  the  amendment  of  the 
senior  Senator  from  Utah  as  amended  by  the  vote  of  the 
Senate  Just  taken. 

Mr.  WAONER.  I  ask  that  my  amendment  may  be  con- 
sidered as  soon  as  we  dispose  of  the  amendment  referred  to 
by  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  may  offer  it 
at  that  time. 

Mr.  ODDIE.  Mr.  President.  I  have  an  amendment  that  I 
ask  may  be  considered  immediately  following  the  amend* 
ment  of  the  Senator  from  New  York. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Utah 
as  amended  by  the  vote  of  the  Senate  Just  t^kpn 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  269,  line  1.  to  strike  out  "  11  cents  "  and  Insert 
"  41  cents."  and  in  line  13,  to  strike  out  "  11  cents  "  and 
Insert  "  41  cents,"  so  as  to  read: 

(a)  Paragraph  (I)  of  eectlon  500  (a)  of  the  revenue  act  of  1926. 
M  amended,  la  amended  to  read  as  foUowv: 

"(1)  A  tax  of  1  cent  for  each  10  cents  or  fraction  thereof  of  the 
amount  paid  for  admission  to  any  place.  Including  admission  by 
season  ticket  or  subscription,  to  be  paid  by  the  person  paying  for 
such  admlaalon:  except  that  in  case  the  amount  paid  for  admls- 
»lop  to  leaa  than  41  centa.  no  tax  shall  be  Imposed.  In  the  case  of 
persons  (except  bona  fide  employees,  municipal  officers  on  official 
bxislneas.  and  ehiktren  under  la  years  of  age)  admitted  free  or  at 
reduced  rates  to  any  place  at  a  time  when  and  under  circumstances 
under  which  an  admt— ton  charge  Is  made  to  other  persons,  an 
•qulvmlent  tax  shall  t>e  collected  based  on  the  price  so  charged  to 
•uch  other  persons  for  the  same  or  «>»»>"»»•  acconunodatlona,  to  be 


paid  by  the  peraon  so  admitted.  Amounts  paid  for  admission  by 
season  ticket  or  subscription  shall  t>c  exempt  only  if  ths  amount 
which  woxild  be  charged  to  the  holder  or  subscribed  for  a  slngls 
admission  is  leas  than  41  cents." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  270,  line  25.  after  the 
word  "  than."  to  strike  out  "  46  cents  "  and  insert  "  41  cents,'* 
so  as  to  read: 

(e)  Kffectlye  July  1,  1934,  section  SCO  (a)  (1)  of  the  revenue  act 
of  ISl&e.  as  amended  by  subsection  (a)  of  this  section,  is  amended 
by  striking  out  "  less  than  41  cents  "  wherever  appearing  In  such 
paragraph,  and  Inserting  in  Ueu  thereof  "  tS  or  less." 

The  amendment  was  agreed  to. 

The  PRESIDEINT  pro  tempore.  The  Senator  from  New 
York  Is  recognized. 

Mr.  WAONER.  I  give  way  so  the  Senator  from  Kentucky 
[Mr.  Basklxy]  may  address  the  Chair. 

Mr.  BAREI.EY.  Mr.  President,  on  page  268  the  Finance 
Committee  originally  inserted  an  amendment  in  line  21  fix- 
ing a  tax  of  25  per  cent  on  admissions  to  horae  or  dog  races, 
which  was  different  from  the  regular  10  per  cent  tax. 

Mr.  COUZENS.  Mr.  President,  that  amendment  was  re- 
jected. 

Mr.  BABJCLEY.  I  was  going  to  inquire  what  had  been 
done  with  it. 

The  PRESIDENT  pro  tempore.  It  has  been  rejected.  The 
Senator  from  New  York  [Mr.  Wacnxk]  offers  the  following 
amendment,  which  wiU  be  stated. 

The  Cinxr  Clerk.  On  page  269.  In  line  2,  after  the  word 
"  imposed."  strike  out  the  period.  Insert  a  colon,  and  add: 

Provided,  That  in  the  case  of  legitimate  spoken  drama.  If  the 
amount  paid  for  admission  Is  less  than  $3.  no  tax  shall  be  Imposed. 
As  used  in  this  subdlrislon.  the  term  "  legitimate  spoken  drama  " 
means  a  spolcen  play,  whether  or  not  set  to  music  or  with  musical 
parts  or  accompaniments,  which  U  a  consecutive  narraUve  inter- 
preted by  a  single  set  of  characters,  all  necessary  to  the  develop- 
ment of  the  plot,  in  two  or  more  acts,  the  performance  consuming 
more  than  1  hour  and  46  minutes  of  time. 

Mr.  WAONER.  Mr.  President,  the  amendment  would 
retain  the  law  as  it  is  now  so  far  as  the  spoken  drama  Ls 
concerned  by  exempting  admission  charges  up  to  $3  and 
imposing  a  tax  of  10  per  cent  on  admissions  above  $3.  The 
senior  Senator  from  Arizona  [Mr.  Ashttust]  made  such  an 
Intellectual  and  perstiasive  presentation  of  the  subject  % 
moment  ago  that  anything  I  say  would  be  merely  an 
anticlimax. 

I  would  like  to  have  read  at  the  desk,  however,  a  letter 
which  I  received  from  a  number  of  producers  Interested  In 
this  Industry  which  explains  the  economic  situation  with 
reference  to  the  theater. 

The  PRESIDENT  pro  tempore.  Without  obJecUon.  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 
DE.UI  Skmatob: 

••••••• 

The  legitimate  theater  has  never  obj<»cted  to  a  tax  on  tlchets 
costing  $3  and  over.  Such  a  tax  U  sUII  in  force.  It  desires  to 
be  taxed  no  further.  The  contemplated  tax  will  aifect  the  occu- 
pants of  balcony  and  gallery  seats,  the  poorer  playgoers  who  »111 
be  deterred  from  attending  by  a  10  per  cent  admission  tax  on  the 
box-office  price. 

It  is  estimated  the  addltlotial  amount  to  be  obtained  from  iJils 
tax  will  t>e  less  than  Sl.000.000.  one  one-thousandth  of  the  total 
revenue  needed.  This  U  a  mere  bagatelle  from  the  standpcint 
of  taxation,  but  It  represents  a  very  decided  handicap  to  an  insti- 
tution which  Is  tottering  and  moribund.  We  need  only  call  your 
attenUon  to  the  fact  that  70  t>ci  cent  of  the  legitimate  thea-ers 
throughout  the  country  are  closed,  that  over  60  per  cent  of  the 
m\islclans.  stagebands.  and  actors  are  unemployed,  that  Important 
managers  whose  names  have  been  a  hoxLsehold  word  throughout 
the  Nation  for  the  pa*st  three  decades  are  bankrupt,  and  that  m;my 
parts  of  the  country  have  on  account  of  Uie  dark  thwters  been 
denied  the  entertainment  and  the  experience  of  the  legitimate 
drama,  so  that  there  are  parts  of  the  country  to-day  where  the 
traditions  of  Shakespeare,  Barrle,  the  great  classic  dramatists  of 
all  literature,  are  unknown  to  them. 

The  contemplated  tax  of  10  per  cent  on  the  legitimate  drama 
is  a  tax  on  culture.  ClvlUzed  countries  throughout  the  wtirld 
have  subsidized  their  theaters  on  the  ground  that  they  are  ne<^e•- 
i»ry  to  the  cultiiral  life  of  the  people.  SspeciaUy  in  times  of 
depression  is  the  leglUmate  theater  a  necessity.  Woodrow  Wilson 
declared  the  legitimate  theater  throughout  the  World  War  an 
essential  mdustry.  Surely  in  times  of  depreaslon.  when  the  moi-ale 
of  the  people  should  k>e  bolstered  up,  a  tax  which  will  add  to  tha 
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Ws  thsrsfors  urge  you  to  aoppart  Benator  Waama's  amend- 
ment on  tha  floor  of  th«  Sanata.  and  thereby  merit  tha  gratltuda 
of  aU  lovers  of  tha  tttaater.  of  arfeflaa  tiksrs  ars  Isgion. 
Bssimi  iruUjf. 

Arthur  Hopkins,  pvasidaat  tha  I^agus  U  New  Tork  Theatcn 
(Inc.) ;  prank  OUlBaara.  preaKlent  Actors'  Bqulty  Aaao- 
dattoB:  Owen  OavM.  tba  Dramattats*  Oulkl  of  tha 
Anthors'  Leagva  of  ABarloa  (Inc.):  Lulas  auiooac.  tha 
DraiaatlBta'  QvOA  of  tbs  Authors'  Lssgue  of  America 
(Xnc):  Bdward  ChUds  Carpenter,  president  American 
Dramatists:  Fred  J.  Dempaey.  secretary-treasurer  Inter- 
natUmal  AUlaaoa  Tteaatrtcal  Stage  Bmployeea:  Jamea 
Brannan,  i>reaMeat  Tliaatrlcal  ProtecUva  Dnlon  No.  1; 
Joaeph  N.  Webar.  pmldent  Amarlcan  Federation  of 
MuBlclans  of  tha  Unttad  States  and  Canada:  Sdward 
Caaavan,  chairman  Aaasrioan  Federation  of  Ifuslcians. 
Xiocal  soa:  Walter  K.  Fsretral.  president  United  Seenlo 
Artlsu  of  Amarlca;  Laa  Sbubart;  Charlsa  B.  Dilling- 
ham: OUbart  Miller.  Marcus  Helman:  L.  Lawrence 
Weber:  Lawrence  Langner;  Brock  Pemberton;  Sam  H. 
Hams;  Kenneth  Maegowan:  Rowland  Stebblns:  Max 
Ooedon:  Winthrop  hnwrn:  Judge  Mltcbeii  L..  Krlanger; 
Arch  Selwyn:  Barman  ShumUn:  WiUiam  A.  Brady: 
Morrla  Oeat;  Jad  Harris;  Dwlght  Deere  Wlman;  George 
White:  Earl  CarroU;  Alexander  McKaig;  Doran.  Ray  & 
Hewes:  Bd  Wyan:  Mtory  Boland:  Lauretta  Taylor;  George 
Jessel:  Donald  Brian:  Jans  Cowl:  Selena  Royle:  Xmest 
Truex;  Paul  Muni;  LeaUe  Howard:  Henry  Stephenson: 
Alice  Brady:  Rath  Oardon;  Oagood  Perkins;  Kddle 
Dowllng:  Frank  Craven:  BasU  Bathbone:  Fannla  Btirst; 
Heywood  Broun;  AusUn  Strong:  Bob  Sherwood. 

Mr.  WAONER.  Mr.  President.  I  do  not  want  to  reiterate 
What  has  been  said  already  so  eloquently  in  behalf  of  the 
spoken  drama.  I  would  like  to  reiterate  some  statistics 
which  were  presented  as  to  the  stifled  condition  of  the  in- 
dustry, or  institution,  as  I  prefer  to  call  It.  because  undoubt- 
edly It  is  one  of  the  vehicles  for  our  cultural  heritage,  and 
while  we  tax  it  in  our  country  the  European  countries  re- 
gard It  so  important  as  »  cultural  Influence  upon  their 
people  that  not  only  do  they  not  tax  It  but  actually  subsi- 
dise so  as  to  preserve  and  Insure  its  continued  life. 

Mr.  Frank  Oilmore,  president  of  the  Actors'  Equity  Asso- 
ciation, stated  before  the  oommlttee  that  In  1939  there  were 
7,466  actors  employed;  that  in  1931  the  number  had  de- 
creased to  3,730.  In  1928  there  were  20,000  musicians  em- 
ployed in  the  theaters  of  the  United  States.  To-day  there 
are  probably  not  more  than  1,000  empIo3^ed. 

"nie  secretary  of  the  llieatrlcal  Protective  Union,  an 
organization  of  stage  hands  \n  the  New  York  district,  states 
chat  fully  half  the  membership  of  that  organisation  is  now 
unemployed. 

Even  the  most  optimistic  calculation.  I  think,  will  show  that 
less  than  a  million  dollars  In  revenue  are  involved,  and  sret, 
for  the  sake  of  exacting  a  miMfln  dollars,  and  perhaps  not 
getting  more  than  half  of  tt,  we  are  to  destroy  the  spoken 
drama,  the  legitimate  stage,  when  it  is  so  badly  needed  as  a 
cultural  Infhienoe. 

Mr.  HARRISON.    Ui.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nfew 
Tork  yield  to  the  Senator  from  Mississippi? 

Mr.  WAONER.    I  yield. 

Mr.  HARRISON.  I  majr  saj  to  the  Senator  that  there 
was  no  group  that  ai>peared  befote  the  Finance  Committee 
who  made  a  stronger  impression  on  the  committee,  in  my 
opinion,  than  the  group  referred  to.  Their  appeal  was  a 
powerful  one.  and  when  the  question  was  voted  on  the  oom- 
mlttee divided.  I  think.  9  to  t.  whether  or  not  the  proposal 
would  be  carried  out. 

Mr.  WAONER.  Mr.  President,  I  suppose  when  the  court 
is  with  the  advocate  he  shocdd  stop  talking. 

Mr.  HA  WES.  Mr.  President,  my  mind  goes  back  to  the 
period  of  the  World  War.  when  the  spoken  word  in  the 
theater  was  an  insplratioB  to  our  people.  Now  the  drama 
is  in  distress;  the  keen  eompetttioB  of  the  radio,  the  moving 
picture,  canned  music,  and  canned  oratory  has  almost  de- 
stroyed the  profession  of  the  actor  in  America. 

As  the  distinguished  Senator  from  New  Yoik  has  said,  in 
other  countries  especial  attenMon  is  given  to  the  dev^ip- 
ment  of  this  talent,  n^iidi  Is  employed  to  entertain  and 
amuse  the  people.    As  tt  Is*  Ib  our  country  the  actors'  pro- 
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ts  ahnost  a  dying  one.  Ikks^  beeenaa  off  Qi 
petition  of  mechanfteal  devtces. 

What  Is  a  miUlon  dollars  In  taxas  compared  to  tlie 
vatlon  of  the  stage  and  of  the  fine  aetocs who  portnuleri 
people  stories  of  the  past  and  visloos  of  thlncs  that 
come,  and  entertain  them  when  they  ought  to  be 
ta  these  days  of  depRBslai?    I  hope  the 
be  adopted. 

Mr.  COUZBfS.    Mr.  President,  I  should  like  to  i 
Senator  from  New  Tork  how  we  can  Justify  oufselm 
empting  from  tax  a  man  who  pays  $2.A0  to  go  to  the 
to  witness  the  spoken  drama,  white  we  tax  a  man  10  per 
who  goes  to  see  a  movlng-pletare  show?    What  jnsHHrstlnn 
Is  there  for  Congress  taking  such  action? 

Mr.  WAONKR.  Mr.  Presldeat.  of  course  nmiilmliiH  ffssa 
are  higher  In  the  case  of  the  spoken  drama  becaoM  ft  Is  aa 
much  more  expensive  to  produce:  but  what  wa  may  call  tha 
poorer  classes,  who  are  still  thirsting  for  the  Uterature  off 
the  stage.  wUl  pay  $3  for  admlaskin  to  the  baloony  and  a 
Uttle  less  for  gallery  seats.  R  is  that  class  of 
under  my  amendment  would  be  exempt  Crom  tha 
of  the  tax.  For  orchestra  seats,  as  a  ruloi  in  the  battel  typa 
theaters  the  admission  charge  is  more  than  $9.  and  those 
who  buy  such  seats  would,  of  course,  under  tlie  bill  be  teaed: 

Mr.  COUZENS.  Does  the  Senatra*  mean  that  fbe  man 
who  pays  $2.76  to  go  to  see  the  qMken  drama  can  not  pagr 
a  10  per  cent  tax? 

Mr.  WAONER.  That  has  been  the  ezpertenoe,  I  wffl  w»9 
to  the  Senator. 

Mr.  COUZENS.  Just  how  can  we  afford  to  tax  to  the 
extent  of  4  cents  the  man  who  goes  to  the  movtag-plotare 
show  and  has  only  40  cents  to  spend  and  exempt  the  man 
who  pays  $2.50  for  a  ticket  in  order  to  attend  a  performance 
of  the  spoken  drama? 

Mr.  WAONER.  "Rie  cost  of  producing  the  *^iir*m  w—y, 
Ing  pictures  is  very  much  less  than  the  cost  of  prodoelf^  the 
spoken  drama,  so  that  of  necessity  a  higher  fee  has  to  be 
charged  for  the  latter. 

Mr.  COUZENS.  That  is  true,  but  one  must  pay  the  price 
or  he  can  not  go. 

Mr.  WAONER.  A  tax  by  increasing  the  price  has  the 
same  elf  ect  upon  the  theatergoer  that  a  tax  on  automobfles 
has  on  the  purchasers  of  automobiles,  for  whom  the  Benator 
pleaded  the  other  day. 

Mr.  COUZENS.  Both  Senators  from  New  Yta^  have 
voted  to  tax  the  farmer  and  the  little  merchant  from  $18 
to  930  on  their  cars;  they  voted  against  the  awMwy^t^op^f 
offered  by  my  orfleague  propoetnc  a  reduction  in  the  tmi  on 
automobiles  and  they  said  that  the  addition  of  $99  to  tfas 
iniee  of  an  automobile  was  "the  bunk."  Tlie  senior  flen- 
at<M-  from  New  Tork  said  that  tt  did  not  deter  sales,  and 
yet  his  colleague  rises  in  the  Benate'and  insists  ttiat  a  tax 
of  25  cents  in  addlticm  to  the  actanlssian  diaiie  for  tha 
spoken  drama  will  deter  theatervoers.  I  think  the  fliiislinfi 
had  better  analyze  their  own  voting  records  when  they  ssgr 
that  in  one  Instance  a  tax  of  92ft  does  not  make  any  dtf* 
ference  to  the  fanner  or  the  Uttle  matshant  who  has  la 
buy  a  motor  car.  but  that  a  tax  of  35  cents  wiU  detar  d 
man  from  going  to  a  theater. 

Mr.  WAONKR.    As  a  matter  of  fact.  I  voted  with  tha 
Senator  for  ttie  reduction  in  tha  tax  jwinicnoCI  by 
committee. 

Mr.  COUZENS. 
not. 

Mr.  WAONER. 
he  will  find  that 
tax. 

Mr.  COPELAND.    Mr.  President,  wffl  my  colleagae  ylsidf 

The  VICE  FRX8IDEMT.  The  Senator  from  ICcbifan  9mw 
the  floor. 

Mr.  COUZENS.    I  yield. 

Mr.  OOFtOjiMO.  I  voted  against  the  amendment  ef  tha 
committee. 

Mr.  CODZXNS.    Tes;  but  the  Senator  voted  to 
the  tax  m  the  bilL 


The  senior  Benator  from  New  Tork  did 

If  the  Senator  wlU  examine  the  Raooaa 
I  voted  with  him  for  a  reduction  hi  Che 
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Mr.  COPELAND.  I  did.  and  I  am  rtry  much  interested  to 
hear  the  Senator  admit  that  the  consumer  Is  ffoing  to  pay 
the  tax.  He  was  here  to  defend  the  manufacturer;  he  was 
here  to  take  care  of  the  manufacturers  of  motor  cars  in 
Detroit,  and  argued  that  the  tax  would  be  a  great  burden 
on  them.  I  never  heard  the  argtmient  that  the  consumer, 
the  poor  consximer.  was  going  to  pay  the  tax.  That  is 
entirely  new. 

Mr.  CXDUZKNS.  Mr.  President.  Just  a  moment.  The  Sen- 
ator has  overlooked  the  argument  made  by  my  colleague  that 
the  tax  would  be  passed  on  and  that  the  c(xisumer  would 
pay  it;  it  always  has  been  passed  on.  When  the  tax  was  in 
force  before  it  was  added  to  the  purchaser's  bill. 

Mr.  COPELAND.  .  If  that  is  the  attitude  of  the  Senator 
from  Michigan,  and  he  wants  to  protect  the  man  who  oays 
the  tax.  he  will  certainly  vote  for  my  colleague's  amendment 
in  this  instance  in  order  to  save  the  man  from  paying  the 
tax. 

Mr.  COUZENS.  In  other  words.  I  should  vote  to  save  25 
cents  to  the  man  who  has  $3.50  to  spend  to  go  to  the  spoken 
drama,  but  I  should  vote  for  a  $25  tax  on  the  man  who  has 
to  buy  a  truck  with  which  to  make  his  living. 

Mr.  COPELAND.  He  pays  that  tax  on  a  car  only  once 
in  nve  or  six  years.  I  hope  he  is  going  to  go  to  the  theater 
a  good  many  times  each  year,  for  no  matter  how  poor  a  man 
may  be.  he  has  the  same  aspirations  for  culture,  spoken  of 
so  eloquently  by  the  Senator  from  Arizona  IMr.  Ashtjrst] 
a  little  while  ago,  as  has  the  rich  man. 

Mr.  COUZENS.  I  do  not  find  any  fault  with  that,  but 
why  should  we  impose  a  tax  of  10  per  cent  on  a  nutn  who 
has  only  45  cents  to  spend  with  which  to  go  to  a  movie,  and 
i-ef  use  to  put  a  10  per  cent  tax  on  a  man  who  has  $2.50  with 
which  to  go  to  see  the  spoken  drama  in  a  theater?  I  do  not 
see  the  consistency  of  it. 

Mr.  WAONER.    May  I  say  to  the  Senator  I  have  not 
refused  to  do  any  such  thing;  I  voted  for  the  amendment 
as  it  was  presented,  which  increased  the  exemption. 
Mr.  COU2:enS.     That  is  quite  true. 

Mr.  WAONER.  I  have  not  said  that  I  would  not  vote  for 
a  still  further  exemption  in  the  case  of  the  moving-picture 
admissions. 

Mr.  COUZENS.  But  in  the  condition  in  which  the  bill 
now  is,  everybody  who  goes  to  any  amusement  to  which  the 
admission  costs  more  than  45  cents  pays  a  10  per  cent  tax. 
Why  should  particular  forms  of  entertaiimient  be  exempted 
when  a  tax  of  10  per  cent  is  placed  on  admissions  to  most 
of  the  little  movlng-plctin^  theaters  throughout  the  Nation? 
Mr.  WAONER.  Mr.  President,  the  condition  of  the  in- 
dustry now  is  such  that  it  is  pretty  nearly  stifled  because 
of  the  depression  and  because  of  terrific  competition  which 
it  is  xindergoing.  and  the  question  is.  Shall  we,  for  the  sake 
of  raising  possibly  less  than  a  million  dollars,  take  the 
chance  of  destroying  this  cultural  institution?  Furthermore, 
the  Senator  knows  that  nearly  all  the  great  literature  of 
the  English  langtiage  was  written  primarily  to  be  produced 
upon  the  stage,  and  that  it  will  be  a  sad  day  for  this  country 
when  the  spoken  drama  goes  out  of  existence.  I  do  not  think 
we  ought  to  take  the  chance  of  destroying  this  great  influence 
for  culture. 

Mr.  HAWKS.  Mr.  President,  it  is  not  a  question  of  taxa- 
tion: It  is  not  a  question  of  drawing  a  distinction  between 
a  moving-picture  show  and  a  $3  entertaimnent;  the  iasue  is 
different  from  that.  It  is  whether  we  are  going  to  preserve 
the  profession  of  the  actor,  the  old  stage,  the  men  and 
women  who  portray  Shakespeare,  the  men  and  women  who 
follow  the  traditions  ot  Florence,  and  the  other  great  actors 
and  actresses  of  the  past.  It  Is  not  a  question  of  taxation; 
it  is  a  question  of  preserving  that  fine  artistic  industry  in 
America.  That  ia  the  viewpoint  that  I  take,  and  that  is 
why  I  shall  support  the  lunendment  of  the  Senator  from 
New  York. 

Mr.  NORRIS.  Mr.  President,  of  course  all  taxes  are  bur- 
densome. I  would  like  very  much  to  see  ^mi««ioy>^  to  all 
theaters  free  of  tans;  I  do  not  think  there  is  any  question 
that  all  would  like  to  see  that  situation.  I  do  not  thtnfc 
the  particular  Induitiy  for  which  the  Senator  from  New 


York  [Mr.  WacnxiI  speaks  so  eloquently  is  in  any  worse 
condition  than  is  any  other  industry.  The  letters  that  coroe 
to  me  from  all  over  the  United  States  in  behalf  of  the 
moving-picture  industry  tell  the  same  story  that  the  Senator 
from  New  York  now  is  telling  us  about  the  spoken  drana. 
The  same  story  comes  from  everybody  who  Is  being  taxed  in 
this  bill,  and.  whUe  some  of  them  are  perfectly  selfish  and 
sometimes  unreasonable,  the  great  majority  of  them  make  a 
good  case.  Industries  are  all  languishing;  they  are  all  sti- 
fering.  The  story  the  Senator  from  New  York  tells  about 
the  dying  industry  of  the  stage  is  the  same  story  told  o\er 
and  over  again  by  every  other  industry. 

Mr.  President,  while  we  had  rather  not  levy  the  tax,  I 
myself  can  not  understand  why  we  should  permit  the  the- 
aterr.  covered  by  this  amendment  to  be  free  frwn  tax  where 
the  admission  is  less  than  $3,  and  then  tax  to  the  extent  of 
10  per  cent  those  theaters  where  the  admission  is  50  cents. 
The  moving  picture  is  a  little  different,  but  it  is  languishing 
just  the  same,  and  the  plea  comes  every  day  from  aU  o^  er 
the  United  States  not  to  tax  it.  There  is  no  difference  tl.at 
I  can  see  so  far  as  the  suffering  of  the  industry  is  concem?d. 

Mr.  President,  a  person  who  is  able  to  pay  $3  to  go  tC'  a 
theater  is  better  able  to  pay  a  10  per  cent  tax  on  admission 
tickets  than  Is  the  person  who  goes  to  a  movie  show  wh«Te 
the  admission  is  50  cents  able  to  pay  the  10  per  cent  tax 
upon  his  admission. 

One  reason  why  the  spoken  drama  is  passing  out  and 
having  the  hardships  so  well  described  by  the  Senator  from 
New  York  is  that  the  admission  fee  is  too  high.  If  the  pnce 
of  admission  were  reduced,  thoiisands  of  people  who  «je 
not  able  now  to  go  would  be  glad  to  go.  It  is  the  price  the 
ordinary  person  has  to  pay  for  admission  to  these  theatiTS 
that  keeps  him  from  patronizing  them. 

The  Senator  from  Missouri  said  that  his  mind  went  back 
to  the  days  of  the  war,  when  all  these  various  sorts  of  ent<  r- 
tainments  were  brought  out.  Mr.  President,  my  mind  g(»es 
back  away  beyond  the  war.  probably  to  a  time  before  the 
Senator  from  Missouri  was  bom.  I  recognize  what  an 
effort  it  was  to  go  to  see  Hamlet,  or  Julius  Cesar,  or 
Macbeth,  or  The  Merchant  of  Venice.  I  have  seen  them  all 
in  those  days  to  which  my  mind  goes  back;  and  In  thciae 
days  I  never  paid  more  than  a  dollar  to  see  them.  I  v(as 
not  able  to  get  the  best  seat.  I  did  not  get  quite  as  good 
an  education  from  seeing  them  in  the  way  of  developing 
culture  and  higher  sentiments  as  the  person  who  was  able 
to  pay  $1.50  to  get  a  better  seat;  but  a  dollar  was  all  tl:.at 
thousands  of  people  could  afford,  and  now  they  can  not 
afford  to  pay  the  dollar.  The  onlMray  to  get  relief  is  to 
reduce  the  price  of  admission. 

I  do  not  believe  that  those  who  are  advocating  the  exemp- 
tion from  taxation  of  admissions  up  to  $3  are  Justified  in 
making  the  claim  that  they  do.  I  do  not  believe  we  would  be 
justified  in  taxing  the  lower-priced  admissions  and  letting 
the  higher-priced  admissions  go.  It  would  be  like  levying  an 
income  tax  on  the  man  with  the  $1,000  mcome  and  levying 
no  income  tax  upon  the  man  who  had  an  income  of  $10,000. 

I  recognize  the  propaganda  that  has  gone  on  in  favor  of 
this  amendment.  I  presiime  all  Senators,  if  they  have  read 
what  has  come  to  them,  have  read  volumes  along  the  line  of 
the  argtiment  made  by  the  Senator  from  New  York  IMr. 
WAGim].  It  probably  appealed  to  all  of  us.  as  I  know  it 
did  to  me.  But  since  we  must  tax,  since  we  must  have 
revenue,  it  is  far  better  to  get  the  revenue  from  the  man 
who  is  able  to  pay  $3  admission  than  It  is  from  the  poor 
fellow  who  has  only  a  half  dollar,  and  has  to  content  him- 
self with  going  to  a  spoken  movie.  That  is  a  method  of 
education  that  is  newer  than  the  spoken  drama.  It  is  get- 
ting better  all  the  time.  Everybody  recognizes  its  educa- 
tional value.  Why  levy  a  tax  upon  it.  and  not  levy  a  tax 
upon  those  theaters  where  the  admission  is  higher? 

To  my  mind.  Mr.  President,  we  are  unreasonable  and 
lUogical  if  we  exempt  from  taxation  these  higher  admis- 
sions. If  the  Senator's  amendment  had  a  limitation  on  it 
that  was  somewhere  within  the  ability  of  the  ordinary  per- 
son  in  these  times  to  buy  a  ticket  and  pay  for  it,  I  might  feel 
a  little  differently  about  the  matter;  but  if  we  will  take  care 
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of  the  fellows  who  have  oaiy  40  cents  to  buy  a  theater 
ticket,  the  fellows  who  have  $3  to  buy  a  Ucket  will  Uke  care 
of  themselves. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Mew  York  (Mr.  Waohu].  [Put- 
ting the  question.!     The  Chair  is  in  doubt. 

Mr.  NORRIS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  caDed) .  I  have  a 
pair  with  the  senior  Senator  from  Alabama  [Mr.  Blacs:].  I 
transfer  that  pair  to  the  senlar  Senator  from  Colorado  (Mr. 
Watvukah)  and  wiH  vote.    I  vote  "  nay." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  am 
paired  with  the  senior  Senator  from  Tennessee  [Mr.  McKkl- 
LAKl.  Not  knowing  how  he  would  vote  on  this  question.  I 
withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called).  My  general 
pair,  the  Senator  from  South  Carolina  [Mr.  Smith],  is  ab- 
sent from  the  CSmmber;  therefore  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  should  vote  •*  yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS.  Has  the  Jimlor  Senator  from  Kentucky  [Mr. 
LocAM]  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  DAVIS.  I  have  a  general  pair  with  that  Senator,  and 
therefore  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  •'  yea." 

Mr.  JONES.  Making  the  same  axmoimcement  as  here- 
tofore with  reference  to  my  pair.  I  find  that  I  can  transfer 
it  to  the  Senator  from  West  Virginia  [Mr.  HArrxKUD].  I  do 
80  and  will  vote.    I  vote  "  nay." 

Mr.  BYRNES.  I  transfer  my  pair  with  the  Junior  Senator 
from  Vermont  [Mr.  Ausrnr]  to  the  Junior  Senator  from 
South  Dakota  [Mr.  Bxtlow]  and  wlH  vote,    I  vote  "  yea." 

Mr.  SHIPSTEAD  (after  having  voted  In  the  negative) .  I 
have  a  pair  with  the  Junior  Senator  from  Arkansas  [Mrs. 
Cakawat].    Has  that  Senator  voted? 

The  PRESIDENT  pro  tempore.  That  Seziator  has  not 
voted. 

Mr.  SHIPSTEAD.  Not  knowing  how  the  Junior  Senator 
from  Arkansas  would  vote.  I  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Ullnots  fMr.  Qixm^  with  the  Senator 
from  Louisiana  [Mr.  Loircl; 

The  Senator  from  Iowa  fMr.  BaooKHAST]  with  the  Sena- 
tor from  West  Virginia  [Mr.  NkKLT] ; 

T^e  Senator  from  Maryland  [Mr.  Ooldssorooch]  with  the 
Senator  from  Oklahoma  [Mr.  TbomasI;  and 

The  Senator  from  Connecticut  [Mr.  BntcHAMl  with  the 
Senator  from  Virginia  [Ifr.  Olsss]. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Mississippi  [Mr.  HAasxsoH]  is  paired  with  the  Senator 
from  Oregon  [Mr.  McNaktI.  Both  these  Senators  are  nec- 
essarily absent  on  official  business. 

The  result  was  announced— yeas  38,  nays  39,  as  follows: 
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So  Mr.  WAown's  amendment  was  rejected. 

KKSSAGK  raOM  THX  HOUSE 

A  message  from  the  House  of  RepresentatlTM  hj  Mt. 
CThaffee.  one  of  its  clerks,  announced  that  the  Boose  Jiafl 
passed  the  bin  (S.  Sill)  validating  certain  apidlcatkint  tor 
and  entries  of  public  lands,  and  for  other  pun>06es.  in  wtUdli 
it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  peipod 
bills  of  the  following  titles,  In  which  it  reqcwsted  tbe  cooeiir> 
rence  of  the  Senate: 

H.  R.  406.  An  act  to  validate  a  eertain  conveyacoe 
fore  made  by  Central  Pactflc  Railway  Co..  a 
and  its  lessee,  Southern  Pacific  Co..  a  eorporatton,  to : 
States  BoK  k  Basket  Co.,  a  eorporation.  invvlving  certain 
portions  of  right  of  way  in  the  vicinity  of  tbe  Wwb  ef 
Florin,  county  of  Sacramento.  State  of  California, 
by  the  Central  Pacific  Railway  Co.  under  the  act  of 
approved  July  1,  1862  (12  Stat.  L.  489).  as  amended  bjF  tilt 
act  of  Congress  approved  July  S.  1864  (13  Stat.  L.  9M> ;  - 

H.  R.  1133.  An  act  to  provide  for  the  r*>HrMmtiyhiy>ynt  ^gj 
the  United  SUtes  of  certain  lands  to  the  city  o(  Oocur 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  1226.  An  act  for  the  relisf  of  Edna  M.  QUstfi: 

H.  R.  1279.  An  act  for  the  relief  of  Frank  ELanelakos; 

H.  R.  1383.  An  act  for  the  relief  of  certain  United  Statca 
naval  officers: 

H.  R.  1907.  An  act  for  the  relief  of  Nolen  N.  ReynoUs; 

H.  R.  2065.  An  act  for  the  relief  of  the  Qreat  Westem  Oool 
Mines  Co.; 

H.R.2161. 

H.  R.  2418. 

H.  R.  2686. 
Bruce; 
.    H.R.3695. 

H.  R.  2707.  An 
Keys; 

H.  R.  3422. 

H.  R.  3540. 


An  act  for  the  reli^  of  Nelscm  E.  FMsseD; 
An  act  concerning  the  claim  of  Jacob  lAudxy; 
An  act  granting  six  months'  pay  to 


An  act  for  the  relief  of  David  Albert  TTohfsnfi: 
act  for  the  relief  of  William   ai^>.wi^ 


An  act  for  the  relief  of  Michael  F.  Cataiaa; 

An  act  for  the  relief  of  Charles  Beretta,  Isidon 
J.  Proulx.  and  John  J.  West; 

H.  R.  3604.  An  act  for  the  relief  of  Same  nta^trrr  OBd 
Same  Ingrande; 
H.  R.  3624.  An  act  for  the  relief  of  Minnie  F^fffini 
H.  R.  4226.  An  act  for  the  reUef  of  Joe  O. 
H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M. 
H.  R.  4264.  An  act  for  the  relief  of  Lieut.  CoL  H.  H. 
United  States  Marine  Corps,  retired; 
H.  R.  4925.  An  act  for  the  relief  of  John  L.  FMel; 
H.  R.  5058.  An  act  for  the  reli^  o(  Mary  F.  Cilm; 

An  act  for  the  relief  of  Laura  Qaldmter; 

An  act  for  the  relief  of  MaJ.  Ttwoias  J. 

An  act  for  the  rcU^  of  Gecvge  W.  Steele,  jr.; 

An  act  for  tbe  relief  of  tbe  taein  of  Jacob  D. 


H.R.5149. 
H.  R.  5362. 
H.R.6336. 
H.  R.  7449. 


Hanson;  and  , 

H.  R.  8777.  An  act  for  the  rsUef  of  J.  N.  Qordon. 
Tlie  message  further  announced  that  the 
agreed  to  a  concurrent  rescdution  (H.  Con.  Res.  91)  to  pgtnt 
and  bind  the  proceedings  in  Congress  and  in  Statuary  Bail 
upon  the  occasicsi  of  tbe  imveUinf  of  the  statuo  of  Charles 
Brantley  Aycock  presmted  by  the  State  of  North  OarahiH. 
in  which  It  requested  tlie  oocieurrBDoe  of  tbe  Senate. 

sTATxne  or  chaklbb  BtAinrLrr  atcocb 

The  PRESIDENT  pro  tempore.    *n»  Chair  lays  before 
the  Senate  a  concurrent  resohztion  from  the  House  of 
resfotatives.  which  will  be  read. 

The  Chief  Clerk  read  tbe  cooenrrent  resolathm  (H;  Ooq. 

Res.  31) .  as  follows: 

jBeaolpetf  by  the  Ho%ue  of  S*fre*entat{»e$  (t/U  StnmU 
ring}.  That  there  tM  printed  with  ttluatntlons  and 
oopiea  oC  the  prooeedlnga  la  Ciiiigriiae.  tooetliar  wtta  0 
lags  held  at  «m  unveOiog  la  Matvacy  BaU.  apon  the 
at  the  statue  of  Charles  Bntntley  Aycock.  areesBtad  fef  the 
of  North  Carolina,  of  which  IjOOO  oopW  diall  be  fbr  1 
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and  2.500  copias  tar  the  use  of  the  Hovue  of  Rcpreeentativee.  and 
the  remaining  1.500  copies  shall  be  (or  the  use  and  distribution 
of  the  Senators  and  RepreasntatlTes  In  Congreas  from  the  State 
of  North  Carolina. 

The  Joint  Committee  on  Printing  Is  hereby  authorized  to  hare 
the  copy  prepared  for  the  Public  Printer  and  shall  procvire  suit- 
able Illustrations  to  be  published  with  these  proceedings. 

Mr.  BAILEY.  I  ask  unanimous  consent  that  the  concur- 
rent resolution  be  agreed  to  by  the  Senate. 

The  PRESIDEin'  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

PTTSLIC    LAND    ENTRIES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(8.  3111)  validating  certain  applications  for  and  entries  of 
public  lands,  and  for  other  purposes,  which  was.  on  page  3. 
after  line  7,  to  insert: 

Sec.  8.  Patents  issued  hereunder  shall  contain  reservation  in 
usual    form    of    all    oU.    gas.    and    other    minerals    to    tlM    United 

States. 

Mr.  NTE.    I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 
The  motion  was  agreed  to. 

HOTTSS  BIU^  KSrSKKED 

The  foUowlng  bills  were  severally  read  twice  by  their  titles 
and  referred  as  Indicated  below: 

H.  R.  406.  An  act  to  validate  a  certain  conveyance  hereto- 
fore made  by  Central  Pacific  Railway  Co.,  a  corporation,  and 
its  lessee.  Southern  Pacific  Co.,  a  corporation,  to  Pacific 
States  Box  k  Basket  Co..  a  corporation.  Involving  certain 
portions  of  right  of  way  In  the  vicinity  of  the  town  of 
Florin,  county  of  Sacramento,  State  of  California,  acquired 
by  the  Central  Pacific  Railway  Co.  under  the  act  of  Con- 
gress approved  July  1,  1862  (12  Stat.  L.  489),  as  amended 
by  the  act  of  Congress  approved  July  2,  1864  (13  Stat.  L. 
356): 

H.  R.  1133.  An  act  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Landry; 

H.  R.  2707.  An  act  for  the  relief  of  William  Alexander 
Keys:  and 

H.  R.  8777.  An  act  for  the  relief  of  J.  N.  Gordon;  to  the 
Committee  on  Public  Lands  and  Surveys. 

H.  R.  1228.  An  act  for  the  relief  of  Edna  M.  Gilson; 

H.  R.  1379.  An  act  for  the  relief  of  Frank  Kanelakos: 

H.  R.  3065.  An  act  for  the  relief  of  the  Oreat  Western  Coal 
Mines  Co.; 

H.  R  2161.  An  act  for  the  relief  of  Nelson  E.  Prissell; 

H.  R  3540.  An  act  for  the  relief  of  Charles  Beretta.  Isidore 
J.  Proulx,  and  John  J.  West; 

H.  R.  3604.  An  act  for  the  relief  of  Same  Giacalone  and 
Same  Ingrande; 

H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle: 

H.  R.  4364.  An  act  for  the  reUef  of  Lieut.  Col.  H.  H.  Klpp, 
United  States  Marine  Corps,  retired: 

H.  R  4925.  An  act  for  the  relief  of  John  L.  Friel; 

H.  R.  5058.  An  act  for  the  relief  of  Mary  P.  Crim; 

H.  R.  5149.  An  act  for  the  relief  of  Laura  Qoldwater; 

H.  R.  5363.  An  act  for  the  relief  of  MaJ.  Thomas  J.  Berry; 
and 

H.  R.  7449.  An  act  for  the  relief  of  the  heirs  of  Jacob  D. 

Hanson;  to  the  Committee  on  Claims. 

H.  R.  1383.  An  act  for  the  relief  of  certain  United  States 

naval  ofllcers: 
H.  R.  1907.  An  act  for  the  relief  of  Nolen  N.  Reynolds: 
H.  R.3686.  An  act  granting  six  months'  pay  to  Annie 

Bruce; 

H.  R.  3695.  An  act  for  the  relief  of  David  Albert  Robeson: 
H.  R.  3422.  An  act  for  the  reUef  of  Michael  F.  Calnan; 
H.  R  3624.  An  act  for  the  relief  of  Minnie  Hopkins;  and 
H.  R  6336.  An  act  for  the  relief  of  George  W.  Steele.  Jr.; 

to  the  Coounittee  on  Naval  Affairs. 
H.  R.  4236.  An  act  f or  tte  relief  of  Joe  O.  Mclnemey;  to 

the  Committee  on  Commeroe. 


'  UVBlfUl    AMDTAXATIOir 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
puriMsses. 

The  VICE  PRESIDENT.  The  clerk  will  sUte  the  next 
amendment. 

The  next  amendment  was.  on  page  370,  after  line  5.  to 
strike  out: 

(e)  The  exemption  from  tax  provided  by  subdivision  (b)  (i)  (A) 
shall  not  be  allowed  In  the  case  of  admissions  to  wrestling 
matches,  prise  ftghta,  or  boxing,  sparring,  or  other  pucUlsUo 
matches  or  exhibitions.  The  exemption  from  tax  provided  by 
subdivision  (b)  (1)  shall  not  be  allowed  in  the  case  of  admlaslooa 
to  any  attiietlc  game  or  exhibition  the  proceeds  of  which  Inure 
wholly  or  partly  to  the  benefit  of  any  college  or  university  (includ- 
ing any  academy  of  the  military  or  naval  forces  of  the  United 
SUtes). 

And  in  lieu  thereof  to  insert: 

The  exemption  from  tax  provided  by  subdivision  (b)  (1)  (A) 
shall  not  be  allowed  in  the  case  of  admissions  to  wrestling 
matches,  prize  fights,  or  boxing,  sparring,  or  other  ptigllstlo 
matches  or  exhlbttlons.  except  In  the  case  of  admissions  the  pro- 
ceeds of  which  inure  excliulvely  to  the  benefit  oX  educaUonal 
livstltutlons. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  271.  after  line  3.  to 
insert: 

SZC.   713.    ADIftSSION  TO   OLYMPIC  CAMXS 

The  tax  Imposed  by  section  500  of  the  revenue  act  of  1936. 
as  amended,  shall  not  be  Imposed  tn  respect  of  admission  to 
the  games  of  the  Tenth  Olympiad,  to  be  held  In  the  United  States 
in  the  calendar  year  1932. 

Mr.  TRAMI.1ELL.  Mr.  President,  while  we  are  passing 
upon  the  question  of  admission  charges  I  desire  to  ask  the 
chairman  of  the  Committee  on  Finance  if  an  exemption  is 
made  on  admissions  to  agricultural  and  industrial  fairs? 

Mr.  SMOOT.    The  existing  law  provides  for  that. 

Mr.  TRAMMELL.  This  bill  does  not  make  any  altsra- 
tion  in  the  existing  law  in  that  exemption? 

Mr.  SMOOT.    None  whatever. 

Mr.  TRAMMELL.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  ODDIE.  Mr.  President.  I  send  an  amendment  to 
the  desk  which  I  desire  to  offer. 

The  VICE  PRE^pENT.  The  amendment  will  be  reported 
for  the  information  of  the  Senate. 

The  Chikp  Clekk.  On  page  243.  after  line  13.  the  Senator 
from  Nevada  proposes  to  insert: 

(4)  An  excise  tax  of  1  cent  per  pound  shall  be  levied  on  the 
metallic  manganese  content  of  all  ImporU  Into  the  United  States 
of  manganese  ore  (including  ferruginous  manganese  ore)  or  con- 
centrates and  manganlterous  Iron  ore,  all  the  foregoing  con- 
taining in  excess  of  10  per  cent  of  metallic  manganese:  and  an 
excise  tax  of  1^  cents  per  pound  shall  be  levied  on  the  meUlllc 
manganese  content  of  all  imports  into  the  United  Sutes  of 
manganese  metal,  manganese  silicon,  ferromanganese.  and 
splegelelsen. 

Mr.  ODDIE.  Mr.  President,  on  AprO  11.  1932.  I  Intro- 
duced an  amendment  to  H.  R.  10236  providing  for  an  exciso 
tax  of  1  cent  per  pound  on  manganese  imported  into  the 
United  States.  The  reference  in  the  proposed  amendment 
was  to  page  232  between  lines  15  and  16  in  the  bill  as  passed 
by  the  House.  This  reference  should  now  be  changed  to 
page  243  after  line  13  of  the  bill  as  reported  by  the  Senate 
Committee  on  Finance. 

When  the  1922  tariff  bill  was  imder  consideration.  Amer- 
ican manganese  producers  requested  a  duty  of  2  cents  per 
pound,  and  the  Congress  reduced  that  to  1  cent  per  pound. 
whkh  proved  to  be  inadequate  protection  to  the  domestic 
industry.  Imports  continued  to  increase,  and  these  facta  I 
made  available  to  the  Senate  when  the  1930  tariff  bill  was 
being  considered. 

The  Congress  in  the  1930  tariff  bill  again  provided  a  1- 
cent  duty  on  manganese,  and  since  this  act  went  into  effect 
almost  the  entire  American  market  has  been  monopolized 
by  foreign  manganese  producers,  prlndpatty  Soviet  Ruaiia, 


1932    i 


CONGRESSIONAL  RECORD— SENATE 


itm 


tk»  nommnnlBt  syslem 


of  pradacUon 


The  American  manganese  industry  to-day  Is  very 
ihirt  down,  contributing  materially  to  unemployment,  and 
I  have  consequently  offered  an  amendment  to  the  tax  bill 
now  before  the  Senate  to  bnix>6e  an  excise  tax  on  manganese 
imports  into  the  United  States. 

From  my  Intimate  knowied^e  o(  American  manganese 
derriopraents  in  the  United  States  since  1922.  I  am  more 
convinced  than  eiwr  of  the  need  for  the  ^HH*Hr>i**i  protec- 
tion which  win  be  afforded  by  the  enactment  d  the  propoaed 
amendment  whicta  I  have  Intnoduced.  psvnrlding  for  a  tax  of 
1  cent  per  pound  on  manganese  Imports.  I  am  also  certain 
that  the  amount  of  protection  thus  afforded  will  be  no  more 
than  sofflcienC  %o  aUow  the  manganese  industry  of  the 
United  States  the  opportimttj  to  compete  for  one-third  of 
the  domestic  market  requlnmeots. 

In  brief,  this  excise  tax  will  not  be  prohlbttory.  but  will 
probably  resolt  tn  a  revenue  to  the  Oovenmient  baaed  upon 
two-thirds  of  the  manganese  imported  into  the  United 
sutes. 

In  1931  there  were  5n.Sli  gross  tons  of  manganese  ore 
and  22,000  tons  of  Torrnmanga nnsit  and  other  manganeae 
aUoys  imported  into  the  United  States.     With  a  tax  of   1 

cent  per  pound  on  the  metallic  manganese  content  of  the  ore 
and  with  1%  cents  per  pouad  qn  the  metalUc  manganese 
content  of  ferromanganese.  covering  only  two-thirds  of  the 
total  imports  tn  1931  as  ttated  above,  the  revenue  to  ttie 
Government  woiild  t>e  $4.0<9,Mt. 

The  manganese  industry  tcMlay  is  well  equipped  to  supply 
one-third  of  the  domestic  requirements  and  is  asking  for  no 
more  than  auAcient  protectisn  to  give  ft  this  small  share  of 
ttie  business.  It  is  to  be  expected,  and  it  will  naturally  follow 
that  if  the  American  manganese  Industry  is  afforded  this  tax 
protection  that  It  wlU  grow  In  rize  and  that  metallurgieal 
hnproveraents  wlU  tend  to  rednce  the  cost  of  American  pro- 
duction so  as  to  enable  the  ludastiy  in  the  yearn  to  come  to 
obtam  a  larger  share  of  the  dowiestir  market. 

In  all  of  the  tariff  campatsns  the  importance  of  manga- 
nese as  a  war  essential  material  has  been  stressed,  and  if  the 
American  Industry  Is  compelled  to  remain  shut  down  and 
the  InoenUve  of  the  American  producers  is  to  be  killed,  this 
country  will  continue  to  be  depoident  upon  foreign  sources 
of  manganese  supply. 

Manganese  has  come  to  oocupir  an  ever-increasins  im- 
portance in  the  manufacture  at  steel,  and  this  to-day  consti- 
tutes the  principal  demand  for  it,  and  this  country  ■''"^m 
be  absolutely  independent  of  foRign  manganese. 

With  the  enactment  of  the  amendment  wliich  I  now  pro- 
pose. I  believe  that  the  American  manganese  industry  will 
be  given  a  reasonable  opportunitr  to  develop  and  ultimately 
to  satisfy  an  the  Nation's  reoufrements. 

The  ore  resources  of  this  eouDtry  are  distributed  in  some 
34  states  aikl  are  unlimited  tn  wolume.  and  there  is  no  rea- 
son why  this  country  nhould  not  be  obaohitely  independent 
of  foreign  soiat^es  of  manganese. 

The  War  Department  on  several  prerious  occasions  has 
called  the  Nation's  attention  to  the  importance  of  manf  a- 
nese  In  our  Nation's  defense,  and  that  department  is  still 
greatly  concerned  over  the  sltuatiaB. 

I  wish  to  offer  for  the  Rkocnu)  a  letter  of  the  Hon.  F.  H. 
Payne.  AsslsUnt  Secretary  of  War.  to  Mr.  Howard  H.  Cook, 
secretary  of  the  American  Iron  and  Steel  Institute,  on 
February  12,  18S2,  which  I  qoote.  aa  foOows: 

Fb«T7a*t  is,  \tSt. 
Mr.  HoWAtB  H.  OOOK, 

Seerztary  American  Inm  and  Steti  hutttvta. 

Mew    York  Citg. 

Mt  Dkas  Mb.  Cook:  The  qasatton  of  assuring  during  war  time 
an  adeqruite  supply  of  mangaooae  ore  to  malntam  the  prodtictlon 
or  the  steel  Indus^  at  Um  rats  dsmsnrtwl  by  any  mUltary  pro- 
gram Is  one  that  has  received  much  thought  in  the  War  Depart- 
ment. Tills  question  resolves  Itaelf  Into  a  situation  in  wtilch  for- 
eign sources  of  this  ore  are  denied  to  tbia  oatxntrj,  and  reliance 
■stist  be  placed  on  amneatlc  or  mttmv  Vf  peoSvoers. 

It  has  come  to  tti*  attaotloa  ot  Cha  War  Department  that  the 
Cuban  Anterlcan  Mangsn— e  Co.,  a  sotaUUary  of  the  Freeport  Xlexas 
Co.,  h»a  expended  conslderabls  effort  and  capital  to  determine 
Bsetboda  to  produce  from  Cuban  inamanem  ersa  a  product  wmdi 


tha  staal  toduatry  aod  which  can  ba  marketed  tn  tbia 
a  price  bada  comparing  favorably  with  foreign 
mnt  la  tnforaMd  ttiat  both  of  thi        ' 

In  view  ot  tlM  i^T^^iftm.  of 
■feeel  products  and  ot  th»  ■uprama  trnpartaoo*  at  maimaiMSS  la  tke 
making  of  sound  steel.  It  Is  deemed  f— nnflsl  to  have  avaUabIs  at 
tfae  begtBBlng  of  a  major  war  a  domeatle  or  near-by  oparath^ 
•oaroacf  maagaoaae  ore. 

To  cieat*  mteh  an  operating  •onre*  tturli^  |M*ce  tkMt  Ihs  jsw- 
duoats  must  hava  a  market  for  thalr  output.  It  la  thanrfora  SM- 
geeted  that  you  bring  to  the  attention  of  the  members  <tf  ^e 
Imtltute.  wl&o  are  coBaumers  of  raangaaeae  ere.  the  vtewyetet  oT 
the  War  Department  and  Its  Iw^a  teat  tha  AooMatte  nS  OHbaa 
proleets  amy  powuss  auAclant  aaarlt  to  warraaiS  thalr  laiiataiirin 
in  encouraging  th.e  development  during  peace  tip#  <tf  thaas 
sources  of  irianganeee  supply  for  war-time  naeda. 

Becaose  I  know  of  ttaetr  lutaraat  te  tfalB  aistSir,  I 
the  llbecty  aT  mgndtta^  a  oapy  ot  tela  latSar  te  Kr.  rsnll.  oC 
United  Stetaa  Steel  Oo^  Mr.  Oraea.  at  Bathlaham  Bteri  Oa^  Mr. 
Ricka,  of  tlie  Union  Carbide  Co^:  and  IIT.  Lavlao,  of  lAvlno  *  Oo. 
aincerely  youra. 

P.  H.  navM^ 
Tha  dmttaamt  MamttafM  ef  War, 


Secretary  Payne  also  addressed  a  letter  on  the  sane  daar  to 
ttM  principal  manganese  consumers  in  the  UMtod  0tiAeB  K- 
<iaestta)g  their  cooperation,  and  I  Introduced  the  same  f  c 
Rbcoks: 

nomvaar  IS, 
ICr.  Jutm  A.  FttSAL.  71  BmsdMsp,  M»  Fork  Cftf ;  Mr.  liiiMi  O. 

Okacb,  25  Broadtpay.  Nets  York  City:  Mhr.  J.  J.  Bkbs.  fmattnt 

Union  Carbide  A  Carbon  Co.,  30  Cast  rortp-aeoomd  Straat,  Maw 

York  City:  Mr.  E.  IC.  iJLVjno.  PHnaaeiphta.  Pa. 

Kt  Dkas  Mb.  Faskkix:  The  question  of  asBurlng  dmtog  the 
war  an  adequate  supply  of  manganeae  ore  to  maintain  ths  pes* 
duction  of  the  atael  industry  at  tha  rata  rtnsMurtiiil  by  ths  iipiehiil 
military  program  U  ona  that  has  raoaived  sauch  tbaught  in  the 
War  Departnwnt.  Recently  there  has  been  brought  to  our  atten- 
tion the  effort  of  the  Cuban  American  Manganese  Oo,  to  p 
from  Cuban  manganese  ores  a  product  which  will,  to  a  large  i 
meet  our  war-tinie  requlceaaenta. 

In  order  to  bring  to  the  attention  of  the  Bianganaas  ooi 
the  interest  of  the  War  Droartment  In  dameatic  and 
duetlon  I  ha^m  written  a  ietter  to  tiM  aecratary  of  1 
Iron   and  Steel  Institute,  copy  of  which  K  taoioaa.    X  ahall 
much  appreciate  whatever  attenttoa  you  may  deaira  to  glva  to  this 
matter. 

Sincerely  yours, 

P.  H.  FaTMB. 
Tha  j^mlttamit  Seesvtary  af  War, 

Assistant  Secretary  of  War  Payne,  In  his  ietter  to  the 
American  Iron  and  Steel  Institute,  Which  I  have  fast  piaaad 
In  the  RccoRD.  makes  the  following  fltatemei 
the  Importance  of  manganese  to  die  national 


The  question  of  assuring  durtiag  war  time  az 
of  manganeae  ore  to  matntaln  tha  produotlau  at  tha 
at  tha  rata  demanded  by  any  nSiltacy  pwgmm  Is  oUs 
received  much  thought  in  tha  War  Daoartmant.    IMa 
resolves  itself  into  a  sittiatlon  in  which  foreign  touroea  of 
are  denied  to  this  country  and  rrtlaaee  Biuat  be  plaeed  on 
or  near-by  producers. 

In  vtew  of  the  depaniteBoe  ot  ttea  miUtory  nniaiesNi 
steel  products  and  of  the  supreme  importance  of 
the  making  of  Bound  steel,  it  is  deoned  eaaential  to  hays 
at  the  begtoning  of  a  ■aa)or  war  a  damaatle  or  iiaar  by 
source  of  manganeae  ore. 

On  Aprfl  19,  1982.  I  appeal^  before  the  Senate  Om- 
mlttee  on  Finance  and  made  a  statement  in  brtiaif  of  this 
amendment.  Iflr.  J.  Carson  Adkoson.  the  ppssideut  of  the 
American  Manganese  Producers'  Aasoeiatten,  on  the  aaase 
day  presented  detailed  Information  eoneemteg  the  eondl- 
tion  of  the  industry  and  its  ability  to  meet  domestic  iBHUUc*' 
ments  if  afforded  this  addftioofld  proteeUoB. 

His  statement  emphaslaed  the  f  aet  that  the  teduslry  eesdd 
no  longer  survive  unless  ft  recdfed  the  relief  affcwfled  hi 
this  emergency  tax  provision,  and  that  such  mtoes  as  haf» 
been  opened  would  be  compelled  to  shut  down  and  fill  frtth 
water  and  the  plant  and  ettutpraent,  which  has  been  es- 
tahUshed,  either  to  be  dismantled  or  to  <ttdnte«rate.  On  a 
subsequent  occasion,  at  (he  request  of  Senator  flails  is iiiaa, 
the  Assistant  Secretarf  of  War  Payne  appeared  before  Ike 
Committee  on  Pinaace  in  eaeeatiiw  sesslen  and  these 
sented  a  complete  statement,  setting  forth  the 
the  Oovemmenf  s  naUonid  defense  required  a 
manganese  supidy. 

Mr.  President,  with  this  effort  on  the  part  of  the 

to  protect  tfae  w«lfars  of  the 
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tion  by  requesting  the  cooperation  of  the  steel  industry  with 
the  domestic  manganese  producers,  there  should  be  en- 
countered no  opposition  to  the  imposition  of  the  small  tax 
proposed.  The  proposed  amendment  should  be  construed 
as  one-third  protection  and  two-thirds  revenue,  which  at 
this  time  should  be  welcome  to  those  who  are  seeking  ways 
and  means  to  increase  the  income  of  the  United  States  and 
to  balance  the  Budget.  The  stimulus  afforded  to  the  Ameri- 
can manganese  Industry  will  also  result  in  the  emplojrment 
of  some  50.000  men  and  in  increasing  the  sources  from 
which  income  taxes  may  be  derived. 

There  is  no  item  in  the  tax  bill  now  before  the  Senate 
which  Is  more  important  from  a  national  standpoint  and 
none  which  can  claim  more  Importance  to  the  national  de* 
fense  than  the  proposed  tax  on  manganese  imports. 

At  the  present  time  the  United  States  is  dependent  upon 
foreign  sources  of  supply  and  is  receiving  the  larger  portion 
of  its  manganese  ore  from  Soviet  Russia.  No  longer  should 
this  Nation's  safety  be  dependent  upon  foreign  sources  of 
manganese  supply. 

I  feel  sure  the  Senate  will  appreciate  that  this  issue  is  one 
which  transcends  parti^ui  consideration,  and  I  make  the 
broad  appeal  that  the  Senate  unite  in  the  adoption  of  this 
amendment. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ODDIE.     I  yield. 

Mr.  NORBIS.  I  want  to  ask  the  Senator  about  the  pro- 
duction of  manganese.  How  much  is  produced  in  the  Sen- 
ator's State? 

Mr.  ODDIE.     There  is  none  produced  there  now. 

Mr.  NORRIS.  Would  the  tariff  which  the  Senator  is  pro- 
posing result  in  building  up  the  industry  in  the  Senator's 
State? 

Mr.  ODDIE.  It  will  be  the  means  of  bringing  an  industry 
into  34  States  of  the  Union.  Manganese  is  found  in  34 
States.  Some  of  the  deposits  are  exceedingly  large  and  im- 
portant; others  are  smaller. 

Mr.  NORRIS.  Are  the  other  places  of  production  all 
closed  up? 

Mr.  ODDIE.    They  are  all  closed  up  now. 

Mr.  NORRIS.  Then  there  is  no  manganese  produced  in 
.this  country? 

Mr.  ODDIE.  No:  because  all  we  use  is  being  brought  in 
from  foreign  countries. 

Mr.  NORRIS.    What  are  the  importations? 

Mr.  ODDIE.  I  have  just  given  the  statistics  as  to  the  im- 
portatloDS.    In  1931  there  were  imported  502,518  gross  tons. 

Mr.  NORRIS.    Was  there  any  domestic  production  at  all? 

Mr.  OISDIE.  There  was  a  small  production  before  that, 
less  than  300,000  tons,  before  this  large  importation  started. 
These  foreign  importations  have  resulted  in  practically 
closing  down  the  entire  American  manganese-producing  In- 
dustry. 

Mr.  NORRIS.  The  Idea  of  this  bill  is  to  raise  revenue,  as 
I  understand  it.    Would  this  tariff  increase  the  revenue? 

Mr.  ODDIE.  Yes;  it  would  ixKrrease  the  revenue  some- 
thing over  four  million  dollars. 

Mr.  NORRIS.  In  order  to  be  of  any  benefit  to  the  in- 
dustry the  Senator  wants  to  revive,  would  we  not  have  to 
make  the  tariff  high  enough  to  amount  practically  to  an 
embargo? 

Mr.  ODDIE.  It  would  take  some  years  for  the  American 
manganese  industry,  with  the  proper  protection,  to  reach 
a  point  where  it  cmild  produce  all  that  is  consumed  in  the 
United  States. 

Mr.  NORRIS.  Was  not  the  matter  fought  out  fully  in 
connection  with  the  consideration  of  the  last  tariff  bill? 

Mr.  ODDIK  Yea:  but  the  tariff  imposed  at  that  time 
has  since  been  found  to  be  Inadequate. 

Mr.  NORRIS.    What  is  the  tariff  now? 

Mr.  ODDIB.  Ooe  cent  on  ores  containing  over  10  per  cent 
metallic  content  of  manganeee. 

Mr.  NORRIS.    What  is  the  revenue  now? 

Mr.  ODDIX.  I  do  not  know  off-hand  what  the  revenue  is. 
NORRIS.  Does  the  Senator  think  by  keeping  out 
of  ttas  imports  we  will  increase  the  amount  of  revenue? 


Mr.  ODDIE.  By  imposing  the  tax  which  I  am  suggesting, 
the  American  manganese  industry  can  come  into  i;>roduction 
again. 

Mr.  NORRIS.  That  is  the  point  I  am  trying  to  bring  out. 
In  other  words,  it  is  a  protective  tariff  the  Senator  wants 
applied? 

Mr.  ODDIE.  Not  altogether.  I  should  like  to  see  an  ade- 
quate protective  tariff,  but  this  1-cent  excise  tax  will  be  a  step 
in  the  right  direction.  This  tax  will  enable  the  American 
manganese  industry  to  produce,  at  the  start,  one-third  of 
what  we  consume,  and  it  will  raise  a  revenue  frran  the  ether 
two-thirds  of  the  consumption  in  this  country  from  impor- 
tations and  thereby  produce  a  revenue  of  something  over 
$4,000,000. 

Mr.  NORRIS.  May  I  ask  the  Senator  how  he  voted  on 
the  other  tariff  items,  for  instance,  the  amendment  reducing 
the  tariff  on  aluminum  offered  by  the  Senator  from  Mary- 
land [Mr.  TydingsI. 

Mr.  ODDIE.  My  recollection  is  I  voted  against  that 
amendment. 

Mr.  NORRIS.  Does  the  Senator  think  that  we  ought  to 
vote  down  all  other  tariff  items  and  permit  this  item  of  hi/J 
to  go  in  the  bill,  as  we  did  the  coal  and  lumber  and  oil  and 
copper  tariffs? 

Mr.  ODDIE.  No;  I  do  not  think  so.  because  the  Senate 
has  already  voted  to  put  oil  and  copper,  lumber  and  coal 
in  the  bill. 

Mr.  NORRIS.    How  did  the  Senator  vote  on  those  items? 

Mr.  ODDIK     I  voted  for  them. 

Mr.  NORRIS.  Does  that  mean  the  Senator  was  in  on  the 
combination? 

Mr.  ODDIE.    I  was  In  on  no  combination  at  all. 

Mr.  NORRIS.  Was  his  vote  an  attempt  to  get  in  on  the 
combination? 

Mr.  ODDIE.  I  can  not  answer  that  question.  I  voted  on 
each  one  of  these  items  as  I  think  I  should  have.  Just  as  the 
Senator  from  Nebraska  votes  his  own  convictions. 

Mr.  President,  this  matter  has  been  thrashed  out  time  and 
again  on  the  floor  of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Senator 
to  propound  a  further  question?  How  did  the  Senator  vote 
on  the  farmers'  effort  to  get  the  equalization-fee  amendment 
adopted? 

Mr.  ODDIE.  It  is  a  debatable  question  whether  that  par- 
ticular item  is  the  wisest  way  of  helping  the  farmer.  I  have 
voted  time  and  again  for  measures  that  would  help  the 
farmer. 

Mr.  NORRIS.  That  is  the  only  opportunity  the  Senator 
has  had  in  this  case  and  he  voted  against  it.  did  he  not? 

Mr.  ODDIE.  I  felt  that  other  measures  would  be  of  more 
benefit  to  the  fanner.  I  felt  there  were  certain  featiu'es  in 
that  particular  item  to  which  the  Senator  from  Nebraska 
refers  that  were  not  economically  sound.  We  differ  on  some 
of  these  matters,  but  this  manganese  amendment  is  a  clear- 
cut  proposition.  I  think  I  have  stated  it  plainly.  It  has 
been  stated  time  and  again  on  the  floor  of  the  Senate,  and 
I  think  we  will  be  able  to  agree  to  it.  It  will  mean  much 
to  American  industry.  It  will  put  thousands  of  men  back  to 
work  and  help  to  start  us  on  the  road  to  being  economically 
independent.  It  will  help  us  from  the  standpoint  of  the 
national  defense. 

Mr.  President,  on  my  amendment  I  ask  for  the  yeas  and 

TULJS. 

Mr.  SCHALL.  Mr.  President,  Minnesota  has  over  50,000,000 
tons  of  known  reserves  of  low-grade  manganese  ores.  Proc- 
esses have  been  developed  at  the  Minnesota  School  of  Mines 
for  the  successful  recovery  from  these  low-grade  ores  of  the 
highest-grade  manganese  ore  known  in  the  world's  market. 
The  practicability  of  these  processes  has  been  attested  to  by 
the  United  States  Biu-eau  of  Mines  and  the  United  States 
War  Department. 

The  attention  of  the  Senators  should  be  forcibly  called  to 
the  serious  situation  during  the  last  war  arising  from  a 
shortage  of  manganese.  The  situation  is  best  expressed  in 
the  language  of  BlaJ.  Alfred  H.  Hobley.  now  in  charge  of  the 
Raw  Materials  Division  of  the  War  Department,  in  a  meeting 
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recently  held  In  Wastdngton  between  the  manganese  pro- 
daoers  and  the  War  Department,  at  which  time  he  said: 

Everything  was  going  along  ■mootbly  then  until  something  Inter- 
fered with  the  ahtpplng.  uul  that  wwnrthlng  was  both  a  ahortage 
ot  shipping  and  the  sinking  ol  vawtli.  In  one  caae  th«  situation 
became  suAclently  critical  for  tbe  Navy  to  agree  to  send  the  n*val 
collter  Cfclopa  to  BrazU  for  a  load  at  mangnneae  that  waa  par- 
ticularly necessary,  and  unfortunately  ttte  Cyelops  was  sunk  en 
route,  never  beard  of  after  Ita  departure  from  the  port  In  Brasli. 
So  that  the  steel  people  herame  very  much  concerned  about  how 
they  were  going  to  continue  their  manufacture  of  steel  and  obtain 
the  nece— ary  quality  and  grade  required  for  the  manufacture  of 
mUltary  munitions. 

I  would  like  the  privilege  of  Inaeiting  into  the  Record  a 
copy  of  resolutions  passed  by  the  Republican  convention  In 
Minnesota  with  15  Minnesota  counties  represented. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Reaolutlona  passed  by  the  Sixth  Dtetrlct  Republican  CoDventlon, 

MlnneaoU,  with   15  Mlnneaoia  oountlea  represented.  April  30. 

1933 

Whereas  manganese  Is  a  mineral  recognized  by  the  War  Depart- 
ment as  most  essential  to  this  oosmtry's  prcasrvatlon  In  times  of 
war.  and  whereas  It  bas  been  shown  that  Minnesota  U  one  of  the 
aouroea  of  a  domestic  manganea*  supply  more  than  suOclent  In 
quantity  for  the  manufacture  into  steel  of  all  of  the  known  United 
States  reserves  of  Iron  ore;   and  * 

Whereas  the  existing  tarilT  on  manganese  has  cessed  to  be  an 
eSectual  protection  to  domesUe  supplies  of  this  easentlsl  mineral 
because  of  the  dumping  In  the  United  States  of  Rxis&lan  ores,  pro- 
duced by  the  convict  or  forced  labor  of  the  soviet  r^me,  at  prices 
far  below  cost  of  domestic  production:  and 

Whereas  the  8t*ts  of  Minnesota  oositalna  In  excess  of  a  proven 
60.000.000  tons  ot  low-grade  manganaas  or  manganlfsrous  Iron  orss 
at  present  nonmerchantable  and  with  their  development  at  a 
standstill  due  to  Inadequate  protection;  and 

Whereas  ore-treatment  prnwiis  have  been  perfected  (the  prac- 
ticability of  which  Is  attested  to  by  our  University  School  of  lOnes. 
ths  United  States  Bureau  of  MInss.  and  the  United  States  War 
Department),  which  will  provide  a  conversion  of  these  ores  Into 
merchantable  manganeae  if  and  when  vicious  foreign  competition 
Is  eliminated;  and 

Whereas  It  la  believed  an  Intsmal  tax  on  manganeae  imports 
will  effect  a  cessation  of  forelsii  dunxplng  and  a  rehabiUtatlon  oX 
the  local  Industry,  thus  providing  Increased  employment  and  In- 
creased tax  revenue  to  our  district  and  to  the  State  of  Minnesota: 
Therefore  bs  It 

Jte«olved,  That  mancanese-ete  production  constitutes  an  infant 
industry  of  this  State  and  the  United  States  which  it  Is  Imperative 
to  foster  and  to  adequately  protect;  and  be  It  further 

Jtrsoftxcf,  That  we  aceordlngjy  tndorae  Senator  Oodis's  amend- 
ment to  ths  revenue  blU  for  an  wctse  tax  of  1  cent  per  pound 
on  the  metallic  manganaee  content  of  Imported  ores,  and  that 
we  emphatically  urge  our  Senators  and  Representatives  in  Ck)n- 
gress  to  exert  tbelr  uatlrlag  efforts  toward  an  early  enactment  of 
said  measure. 

Mr.  SHEPPARD.  Mr.  President,  I  desire  to  enter  a  motion 
to  reconsider  the  vote  on  the  question  of  the  disagreement 
of  the  Senate  to  the  committee  amendment  on  the  spoken- 
drama  tax. 

Tlie  VICE  PRESIDEINT.    Hie  motion  win  be  entered. 

Ui.  METCALF.  Mr.  President,  I  desire  to  submit  to  the 
Senate  a  resolution  adopted  to-day  in  Washington  by  the 
National  Wholesale  Jewelers  Association,  as  follows: 


The  Nattcmal  Wholesale  Jswslsrs  Association.  In  convention 
embled.  unanlnwualy  beseeches  Congress  to  adopt  Uie  small 
mannfacturerar*  sales  tax  \n  order  to  balance  the  Budget  Instead 
at  a  Alserimlnatory  caelae  tax  OA  a  tow  Industrlss. 

Mr.  PITTMAN.  Mr.  President  I  feel  that  I  should  state 
my  reasons  for  voting  against  the  amendment  sntnnitted  by 
my  colleague.  In  doing  so  I  do  not  raise  the  question  of 
whether  an  increase  in  tariff  is  Justified  or  not. 

In  voting  for  certain  tariffs  on  the  revenue  bill,  which  it 
is  admitted  will  raise  revezuie.  I  did  so  because  I  hold  the 
vle%  that  when  substantiad  industries  of  the  country — ^that 
is.  large  industries  which  are  metre  or  less  universal  through- 
out the  country — are  suflTering  destruction  by  reason  of 
sudden  and  overpowering  competition  from  abroad,  they  de- 
mand our  attention.  The  Rouse  of  Representatives  had  cer- 
tain industries  called  to  Its  attention  that  seemed  to  come 
within  that  category.  The  committee  which  prepared  the 
bill  now  under  conslderatkm  was  certainly  opposed  to  an 
mcrease  in  tariff  duties  on  imports  into  this  country.  In 
my  opinion  nothing  codid  have  Induced  the  commiUee  to 


have  recommended  an  Import  duty  upon  those  artleles  which 
it  did  recommend  except  the  most  extradordlnary  condlttaoa. 

With  one  of  those  items  I  am  familiar,  and  ptotebij  mj 
familiarity  with  the  condition  of  Uiat  particular  **wiMwyMl^^ 
caused  me  to  listm  to  the  debate  in  regard  to  the  <Ahen  and 
to  admit  in  my  own  mind,  even  if  I  did  not  oocie  to  a  definite 
conclusion,  that  possibly  the  same  condition  applied  to  ^^tn 
For  instance,  I  will  illustrate  my  meaning.  If  p^—^h'^.  taj  a 
reference  to  that  industry  with  whldi  I  am  pemnalljr 
familiar.    I  am  speaking  of  the  copper  industry. 

The  question  of  plaring  copper  upon  the  dutlatale  Ust.  of 
course,  was  brougSit  tqi  during  the  time  the  last  cenend 
tariff  act  was  being  considered.  It  was  consiciiarul  mmecea- 
sary  at  that  time  to  place  anj  tsxilT  on  it  for  sqaallitaic 
competition  between  the  industry  at  home  and  aliroad. 
Revenues  were  not  needed  then  as  they  are  now  and  there- 
fore there  was  no  serious  effort  made  to  place  copper  sn  tha 
dutiable  list.  But  conditions  since  that  time  hare  entirely 
changed,  and  those  who  will  not  change  their  posttieti  wtth 
changing  conditions  are  not  valuable  judses  or  I 
nor  do  I  feel  it  worth  while  for  any  Senator  to 
time  talking  to  tiifm. 

As  a  matter  of  fact,  when  the  tariff  bill  was 

was  selling  at  a  good  prioe.  It  has  dropped  staiee  tnoT'Ji 
cents  a  pound  to  5^  cents  a  pound.  That  drop  poaMbly  has 
been  similar  to  the  drop  m  other  IndnatriaB,  it  may  be  askl, 
but  not  with  the  same  effect.  All  industries  an  snffetlav 
from  the  low  prices  of  their  products  and  many  of  tha^  sm 
making  no  profit;  but  the  oondition  of  the  copper  indnslaT 
is  worse.  For  two  years  Hue  canttor  Industry  has  been 
ducing  M^per  at  a  cost  of  twice  its  selling  price. 

Is  there  any  distinction  in  that?    For  two  years  the 

industry,  for  the  purpose  of  keeping  its  mines  and  Us 

era  operating  and  maintaining  Its  organization  and  aoppoit- 
ing  its  miners  and  their  familiei,  who  have  been  with  *>»— ! 
for  20  or  30  years,  has  been  opemtinf  at  a  deficit 
ctunpanies  have   been  operating   by   fp»*MHng  their 


The  Nevada  Consolidated  Copper  Co.,  which  is  one  eC  Ite 
largest  copper  companies  in  the  United  States,  has  iirtwiiid 
nearly  $500,000  of  its  cash  reserve  hi  attempting  to  kstp  Its 
plant  running  at  20  i>er  cent  capacity.  It  can  not  do  It 
longer  unless  It  asaesses  its  stockholders.  Tlic 
would  like  to  keep  the  plants  going  for  the  reasons  X 
stated.  The  stockholders  wUI  not  be  assesaed  iiiilsiM  ttey 
know  there  is  some  hope.  But  what  Is  the  hope?  I  do  aot 
know  that  the  4  cents  tarilT  duty  irtilch  has  been  piaoed  on 
that  product  will  be  of  any  great  advantage.  I  do 
that  it  will  allow  them  to  canthnie  thetr  plaats  on  a 
of  20  per  cent  operation  without  shutting  down,  and  I  con- 
ceive that  to  be  a  very  laudible  aooompUshment. 

As  I  said,  there  has  been  a  change  in  Mwirfm^mf  sixwe  the 
last  tarlir  act  was  passed.  When  that  act  paMrnl.  eopiMr 
was  selling  at  a  good  price.  Aooordtng  to  tkm  Bursaa  of 
Mines  the  cost  of  the  production  of  copper  in  this  ooontry* 
taking  the  lowest  and  the  highest  prtoes.  Is  abont  13  caaSa 
a  pound.  There  are  one  or  two  copper  mines  m  the  tmiled 
States,  for  instance  the  copper  mine  in  my  Btata,  tlht  Mm 
vada  Consolidated,  which  I  believe  can  produce  copper  at  0 
cents  a  pound.  I  thtnk  the  Utah  Copper  Co.  can  produes 
copper  at  8  cents  a  pound.  I  know  the  Anaconda  Copper 
Co.,  one  of  the  largest  in  the  United  States,  can  not 
it  below  13  cents  a  pound,  and  they  are  trying  to 
copper  to  sell  at  5Mt  cents  a  pound,  so  they  can  kee; 

What  good  will  it  do?  First  lei  us  see  irtiat  hi^pened. 
Since  the  last  tariff  act  there  have  been  opened  up  in  AfMea 
copper  deposits  that  the  world  never  dreamed  ef.  It  has 
three  times  as  much  copper  metal  In  a  ton  of  ro^  as  any  ere 
we  have  in  the  United  States.  It  is  cheaply  Worted  hncaiwo 
it  is  found  in  enormous  bodies  that  may  be  easily  qaarrled. 
The  labor  there  receives  from  10  to  20  cents  a  day,  which  It 
practically  the  cost  of  food;  and.  of  coarse,  it  is  native  labor. 
According  to  the  reports  of  the  companies  therasrives,  they 
can  lay  copper  down  in  New  Yoric  and  Boston  at  a 
for  0  cents  a  pound. 
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But  It  Is  said  they  have  not  imported  much  copper  Into 
^this  country.  The  importations  have  practically  doubled 
in  the  last  year.  Measuring  them,  however,  by  value  in  dol- 
lars they  do  not  mean  much,  but  measuring  them  in  tons 
they  mean  a  great  deal.  When  copper  was  imported  into 
this  country  at  23  cents  a  pound,  it  seemed  as  if  a  tremen- 
dous volume  was  coming  in:  but  when  it  is  imported  at  6 
cents  a  pound,  it  means  vneaiy  pounds  of  copper  without; 
much  increase  in  value. 
"^-Jifind  you.  Mr.  President,  the  copper  companies  of  this 
country  have  an  enormous  surplus  of  copper  on  hand. 
Every  time  they  start  to  dispose  of  that  copper  they  are  met 
by  a  bid  from  the  African  copper  compaJiies,  which  can 
underbid  the  American  companies  no  matter  the  price  they 
may  offer.  Practically  all  that  these  companies  have  aslced 
is  an  opportunity  to  run  on  a  20  per  cent  basis  without 
shutting  down  and  to  dispose  gradually  of  their  surplus 
copper  at  cost  of  production  instead  of  at  half  the  cost  of 
production.  If  they  have  to  dispose  of  it  at  half  the  cost 
of  production,  the  stockholders  will  say,  "Shut  down:  we 
can  not  afford  to  loee  that  much:  we  will  wait  for  two  years 
and  get  cost  of  production  instead  of  half  cost  of  produc- 
tion." That  was  the  situation.  Here  was  a  great  industry, 
in  which  hundreds  of  thousands  of  men  are  engaged,  whose 
taxable  property  contributes  largely  to  the  support  of  many 
States  and  helps  to  maintain  the  credit  of  their  bonds  and 
other  securities,  and  who  constitute  in  some  States  half  of 
the  gainfully  emploired  labor.  So  copper  is  a  major  in- 
dustry, affecting  economically  and  phjrsically  the  people  of 
many  large  States.  I  thought,  therefore,  that  the  question 
of  a  tariff  on  copper  should  come  up  for  consideration  in  an 
emergency  of  this  kind:  I  insisted  that  action  should  be 
taken:  and  I  voted  for  it. 

I  have  regretted  that  during  this  debate  pride  of  au- 
thorship and  pride  of  opinion  have  gone  so  far  as  to  cause 
Senators  to  reflect  upon  the  sincerity  of  each  other,  to 
quesUon  their  motives,  and  in  some  cases  to  charge  that 
anjTone  who  might  vote  for  this  or  for  that  amendment  was 
impatriotlc.  As  a  matter  of  fact.  I  do  not  think  there  is  an 
inconsistent  Senator  in  this  body,  and  I  know  that  there  is 
no  unpatriotic  Senator  in  this  body.  I  think  the  Senators 
who  used  those  words  of  vituperation  and  criticism  wUl  be 
very  glad  in  the  future  to  apologize  for  them  and  to  with- 
draw them. 

Mr.  President.  I  have  indicated  those  industries  which  I 
call  major  industries  and  which  are  siiffering  in  so  extraordi- 
nary a  manner  that  they  threaten  bankruptoy  to  bankers 
and  business  and  further  unemployment.  As  to  those  indus- 
tries I  think  there  is  an  emergency. 

I  have  heretofore  supported  a  duty  on  manganese  and 
have  voted  for  it.  The  arguments  made  at  the  time  of  the 
passage  of  the  tariff  bill  Justified  my  belief  that  it  was 
entitled  to  come  within  the  system  of  high  protective  tariffs 
for  which  that  bill  provided  and  which  now  prevail  in  this 
country.  I  do  not  want  any  discrimination  against  any 
industry.  Whether  that  industry  is  engaged  in  the  produc- 
tion of  raw  materials  or  manufactured  materials,  the  same 
nile  of  justice  should  apply:  the  same  principle  should 
apply.  I  feel  that  the  change  of  conditions  in  the  world, 
the  cessation  of  trade  and  commerce,  is  going  to  necessitate 
in  the  near  future  an  entire  revision  not  only  of  tariffs  but 
of  economics,  exchange,  monetary  systems,  and  financial 
relations.  We  have  no  time  to  do  that  now  and  we  are  not 
prepared  to  do  it  now. 

So  far  as  this  amendment  with  regard  to  manganese  is 
coDoemed.  I  am  not  so  thoroughly  advised  concerning  it  as 
is  my  coUeacue,  the  Junior  Senator  from  Nevada  [Mr. 
Oooixl :  he  has  made  a  particular  study  of  it  and  the  neces- 
sity for  a  duty  which  may  exist:  but  I  can  not  bring  it  within 
the  classification  that  I  have  indicated  of  the  major  indus- 
tries, whoae  destruction  will  bring  destruction  on  the  whole 
country.  I  am  willing  at  any  time  to  consider,  on  a  tariff 
measure,  the  question  of  imposing  a  duty  on  manganese  or 
on  a  thousand  other  items;  but.  to  my  mind,  we  have  acted 
on  the  only  maJtMr  items  that  have  been  brought  before 
the  House  ccmunittee  and   before   the  Senate  committee. 


Even  before  I  ever  thought  of  supporting  a  duty  on  copper  in 
this  body  I  conferred  with  members  of  the  House  committee. 
I  knew  that  they  had  taken  a  vote  on  it  m  the  House  com- 
mittee and  were  unanimous  in  favor  of  a  duty  on  copper, 
with  the  exception  of  one  member. 

The  only  reason  they  did  not  impose  the  duty  in  the  House 
at  that  time  was  because  they  had  not  worked  out  the  com- 
pensatory duties.  After  they  had  worked  out  compensatory 
duties  which  were  satisfactory  to  the  manufacturers,  then 
the  bill  had  passed  the  stage  where  such  an  amendment- 
could  be  offered  in  the  House;  but  it  was  presented  and  in- 
corporated in  the  bill  by  the  Finance  Committee  of  the  Sen- 
ate. I  supp>orted  it,  and  I  think  I  was  right  in  supporting 
it.  I  can  not,  however,  bring  manganese  within  the  scope 
of  the  industries  of  the  description  and  character  I  have 
mentioned,  which  require  emergency  legislation  by  way  of 
the  imposition  of  a  duty. 

Some  of  the  other  commodities,  including  copper,  were 
on  the  free  list:  but  manganese  is  now  on  the  dutiable  list. 
Whether  the  duty  should  be  raised  or  not  I  do  not  know,  but 
I  can  not  vote  for  a  duty  on  manganese  or  other  tariff  itoms 
of  the  same  character  to  be  attached  to  this  bill.  In  fight- 
ing against  the  elimination  of  the  copper  duty  from  this 
bill.  I  must  maintain  the  principle  I  have  asserted. 

Mr.  SHIPSTEAO.  Mr.  President.  I  think  manganese 
comes  within  an  entirely  distinct  category  of  its  own.  Until 
the  last  few  years  there  was  no  manganese  produced  in  the 
United  States,  although  there  were  some  low-grade  manga- 
nese ore  bodies  here.  The  Congress  of  the  United  States 
about  four  years  ago  took  notice  of  the  necessity  of  develop- 
ing a  method  for  making  it  possible  to  utilize  the  low-grade 
manganiferous  ores,  and  appropriated  $25,000  to  be  used  by 
the  Bureau  of  Mines  for  the  purpose  of  developing  a  process 
to  accomplish  that  result.  Such  a  process  has  been  de- 
veloped at  the  University  of  Missouri.  That  action  was 
taken  at  that  time  particularly  on  account  of  the  urgent 
plea  of  the  War  Department,  which  found  it  necessary  that 
we  should  have  a  domestic  production  of  manganese  in  order 
not  to  have  to  continue  to  depend  upon  foreign  governments 
for  a  supply  of  that  commodity.  Incidentally  the  develop- 
ment of  the  low-grade  ores  has,  to  some  extent,  helped 
some  communities  in  the  United  States. 

To  show  the  necessity  of  having  a  domestic  supply  of 
manganese  I  need  only  to  bring  to  the  attention  of  the  Sen- 
ate the  fact  that  Prance  has  no  manganiferous  ores  and 
does  not  produce  any  manganese.  She  does  produce,  how- 
ever, about  10.000.000  tons  of  steel  a  year  and  must  buy 
her  manganese  abroad.  The  United  States  produces  about 
50,000,000  tons  of  steel  a  year.  In  spite  of  the  fact  that  we 
produce  five  times  more  steel  than  Prance,  the  French 
purchases  of  manganese  abroad  have  far  exceeded  those  of 
the  United  States,  showing  that  Prance  is  storing  up  man- 
ganese in  view  of  a  possible  national  emergency.  In  case 
the  United  States  should  be  confronted  with  such  an 
emergency.  It  would  be  within  the  possibilities  Ihat  foreign 
supplies  might  not  continue  to  be  available  to  us,  and  we 
could  not  have  manganese  shipped  in  here.  On  that  ac- 
count the  Congress  ap>propriated  the  sum  that  I  mentioned, 
and  a  method  for  the  development  of  these  ores  has  been 
found. 

Mr.  KENQ.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  yield  to  the 
Senator  from  Utah? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  KING.  I  think  the  Senator  is  in  error.  If  I  properly 
interpret  his  remarks,  when  he  states  that  only  within  the 
past  few  years  had  Congress  taken  cognizance  of  this 
matter. 

Mr.  SHIPSTEAD.    According  to  my  knowledge,  that  Is  so. 

Mr.  KINO.  The  Senator  will  recall,  if  he  will  think  for  a 
moment,  that  when  the  Pordney-McCumber  bill  was  under 
consideration  representatives  of  the  so-called  manganese 
industry  appeared  before  the  committee  of  the  Senate,  and 
I  think  before  the  Ways  and  Means  Committee  of  the 
House,  and  represented  that,  though  they  had  but  limited 
production— indeed,  it  was  insignificant — they  believed.  If 
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Ocmgrefli  would  give  them  •  taartfF  of  1  eent  that  they  would 
develop  an  Industry.  They  only  wanted  two  or  three  years, 
and  promised  that  within  the  period  specified — ^I  may  be  in- 
accurate as  to  the  limit  of  time,  but  I  am  sure  that  it  was 
within  four  or  five  yeftr»— they  wouM  produce  all  the 
manganese  that  was  required  hF  the  industries  of  the  United 
States.  Congress  acceded  to  their  wishes  and  gave  them  the 
tariff  that  was  requested,  as  I  now  recalL 

When  the  Smoot-Hawley  taOl  was  iinder  consideration  I 
happened  to  be  one  of  the  saboommittee  of  three,  the  Sen- 
ator from  Pennsylvania  CMr.  Rjom]  and  the  Senator  from 
New  Jersey.  Mr.  Edge,  now  oar  Ambassador  to  Prance,  con- 
stituting the  other  members  of  the  subcommittee.  The  rep- 
resentatives of  the  so-called  manganese  industry  appeared 
and  confessed  that  they  had  not  developed  the  manganese 
Industry  in  the  United  States  to  satisfy  the  needs  of  the 
country:  indeed,  they  had  made  but  very  little  progress 
during  the  period  following  the  imposition  of  the  tariff.  We 
were  very  sympathetic  to  the  plms  which  were  made  and 
went  Into  the  question  with  the  utmost  care.  After  listening 
to  them  and  to  other  witnesses  who  appeared.  Including  one 
or  two  geologists  of  standing  who  submitted  their  report, 
the  committee  was  unanimoos  of  the  view  that  no  addl- 
tioiud  tariff  should  be  granted 

As  I  say.  I  was  extremely  sympathetic  to  the  proposition, 
because  some  of  my  own  constituents  were  urging  an  In- 
creased tariff  upon  manganese,  claiming  that  it  would  be  a 
very  great  benefit  to  the  State  of  Utah;  but  I  felt  om- 
strained.  in  view  of  the  testhnooy,  to  vote  against  any  in- 
crease in  the  tariff.  I  believed  then,  as  I  believe  now.  that 
there  is  not  sufficient  production  to  meet  the  demands  of 
the  steel  industry  and  such  other  demands  as  are  made  in 
the  United  States.  I  think  It  would  be  a  tax  upon  industry 
to  grant  the  tariff  at  the  present  time,  without  any  cor- 
responding benefits.  It  would,  of  course.  Increase  the  price 
of  manganese  to  the  steti  hMtastry.  and  there  would  be  no 
corresponding  benefits. 

Moreover 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Hi.  kino.  Just  let  me  eomplete  the  sentence.  I  am 
trespassing  upon  the  Senator's  time.  Moreover,  at  this  par- 
ticular junctine.  Just  as  stated  by  the  able  Senator  from 
Nevada,  I  should  feel  that  it  was  a  most  inopportune  time  to 
raise  the  question  of  the  advantage  or  necessity  of  a  tariff 
upon  manganese. 

I  thank  the  Senator  for  the  Interruption  which  he  has 
permitted. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  yield  for 
just  a  moment? 

Mr.  SHIPSTEAD.  I  will  yield  the  fioor  to  a  second.  I  am 
Informed  that  the  adoption  of  this  amendment  would  to- 
crease  the  price  of  steel  fO  eents  a  ton.  and  would  increase 
the  price  of  the  steel  in  an  automobile  about  10  coits. 

Mr.  ODDIE.  Mr.  President,  in  the  last  few  years  the 
processes  for  treating  manganese  ores  have  been  developed 
to  a  very  marked  ext«it.  Ihese  processes  were  compara- 
tively unknown  a  very  few  years  ago.  To-day,  if  given  the 
optxntunity  and  necessary  protection,  the  American  manga- 
nese Industry  will  develop  to  a  point  where  it  can  supply  the 
needs  of  the  United  States. 

In  debates  heretofore  the  tanportance  ef  manganese  to 
agrlcultin«  has  been  brought  out  very  clearly.  It  has  been 
shown  that  the  yield  of  r^^P^*^  agricultural  crops  is  in- 
creased to  a  large  extent  toy  the  use  of  manganese  as  fer- 
tiliser. I  shall  not  go  Into  thmt  question  iu>w.  I  ask  that  we 
have  a  vote  on  this  question,  and  I  ask  for  the  yeas  and  nays. 

Mr.  JOKES.  Mr.  President,  I  have  already  submitted  an 
amendment  intended  to  cover  the  difference  in  the  value  of 
currency  of  other  countries  and  our  own.  My  colleague  on 
the  committee,  the  Senator  frmn  Pennsylvania  [Mr.  Rkxd], 
has  also  introduced  an  amendment  on  the  same  subject. 

I  have  made  some  corrections  In  my  amendment,  and  I 
desire  the  opportunity,  oat  of  order,  to  offer  and  have  jointed 
aa  amendment  ooveriog  thoM  correcUoos. 


Hie  VICE  PRBSIDXNT.    Without  ohjettion,  tbs  smtttl- 
ment  will  be  reoelTed  and  printed 

The  question  is  on  the  amendment  of  the  rifinstor 
Nevada  [Mr.  Oddix].  on  which  he  requests  the  yeas  and 
Is  the  request  seconded? 

Mr.  WALSfl  of  Montana     I  suggest  the  ahoenoe  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  f  dOowIng  Se&a- 
tors  answered  to  their  names: 


Aahunt 

Obuaene 

Hon 

RoMnson,  Sad. 

B«lley 

CntUng 

JOhBaaa 

SRhaU 

BankLheMl 

Dale 

Jones 

Sheppard 

Barboiir 

DarlB 

Keaa 

ShlpstMd 

BarUey 

Dlcklnaon 

Kendrlek 

Bhortiids* 

mu 

Keyes 

Bmoot 

Blaine 

Fen 

KInr 

Stelwer 

Borali 

Fletcher 

La  FoUette 

Stephens 

Bratton 

Prader 

Xxjgan 

Tboiau.  Matap 

Brouasard 

George 

McOlll 

Bulkley 

Olaw 

McMvy 

Townsend 

BTmes 

Qore 

lirtciaf 

TranuneU 

Capper 

Hale 

lloses 

Tydlngs 

Caraway 

Harrison 

Iforrls 

Vandenbetg 

Carey 

Hastings 

Kye 

Wagner 

Cohen 

Hatfield 

Oddle 

Walsh.  MMi. 

Connally 

Hawes 

Patterson 

Waldi,  MooC 

Coolldge 

Hayden 

Plttman 

Watam 

Copeland 

Hebert 

Reed 

Wheeler 

Coetlfan 

HnweU 

Robinson.  Arfc.     Wlilt* 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  Is  on 
the  amendment  of  the  Senator  from  Nevada  [Mr.  OraB], 
on  which  he  asks  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  JONES  (when  his  name  was  called).  As  heretofore' 
announced.  I  have  a  general  pair  with  the  senior  Senator 
from  Virginia  [Mr.  SwamsowI.  I  transfer  that  pair  to  ttie 
senior  Senator  from  South  Dakota  [Mr.  Norbcck],  who,  I 
understand,  would  vote  "  yea  "  if  present,  while  the  flwnikir 
from  "^nrglnla  would  vote  "  nay."  I  am  at  libera  to  vote. 
and  vote  "  yea.** 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  oallod). 
I  have  a  general  pair  with  the  junior  Senator  from  Muylaiid 
[Mr.  OoLDSBORotrcHl.  Not  knowing  how  he  would  vote.  Z 
withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Trnnrfw  IMr. 
McKxLLAH],  who  is  detained  from  the  Senate  by  iDnesi.  Mot 
knowing  how  he  would  vote,  I  withhold  my  vote. 

the  roll  call  was  concluded 

Mr.  WATSON.  I  transfer  my  pair  with  ttie  atiiietui  tram 
South  Carolina  [Mr.  Sioth]  to  the  Senatw  Crooi  WiHt  Vlr*. 
glnla  [Mr.  Hatpibl>]  and  will  vote.   I  vote  "  nay." 

Mr.  BYRNES.  I  have  a  general  pair  with  the  Junior  Sesu^ 
tor  from  Vermont  [M!r.  AOBmr).  I  transfer  that  pair  to  the 
junior  Soiator  from  South  Dakota  [Mr.  Batowi  wad  wlB 
vote.    I  vote  "  nay." 

Mr.  LOOAN.  Has  the  junior  Benator  from  FsmMortvaate 
[Mr.  Davis]  votedf 

The  VICE  PREBimSNT.    Tluit  Senator  has  not  toted. 

My.  LOOAN.  I  have  a  general  pair  with  the  JVBlor  Sen- 
ator from  Pennsylvania.  I  do  not  know  how  he  would  vel^ 
on  this  quesUon  and  therefore  witUiold  my  irate.  U  at 
liberty  to  vote,  I  should  vote  "  nay.** 

Mr.  FE8S.  I  desire  to  announce  that  the  Senator  £ram 
Colorado  CMr.  Watcului]  Is  necessarily  abeent.  Be  Is 
paired  on  this  questi<m  with  the  Benatqr  troni  ^'^^ffr*^ 
[Mr.  Black].    If  the  Senator  from  ColoradD  were 


he  would  vote  "  yea,*  and  I  understand  that  the  Senator 
from  Alabama,  if  present,  would  vote  **  najp." 

I  also  desire  to  announce  the  f^Qowinc  general  pain: 

The  Seiuitor  from  lUlnols  [Mr.  Olkhh]  with  the  Di  iiitw 
from  Louisiana  [Mr.  LoRo]; 

The  Senator  from  Iowa  [Mr.  BaooKmutrl  with  the  neiitagi 
from  West  Virginia  CMr.  Nkbly];  and  :^ 

The  Senator  trtxa  Connecticut  CMr.  WauxxrxJ  vtth  QMk 
Somtor  fnim  Washington  £Mr.  OzuJ.  .« 
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Mr.  SIIEPPARD.  I  desire  to  announce  that  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Washington 
[Mr.  Dill],  and  the  Senator  from  South  Carolina  LMr. 
Smith]  are  detained  on  official  business. 

I  al&o  wish  to  announce  that  the  Senator  from  Alabama 
[Mr.  Black],  the  Senator  from  Virginia  [Mr.  Swansom],  and 
the  Senator  from  South  Dakota  [Mr.  Bulow]  are  neces- 
sarily out  of  the  city. 

Mr.  LOOAN.  I  find  that  I  can  transfer  my  pair  with 
the  Senator  from  Pennsylvania  [Mr.  Davis]  to  the  Jiuilor 
Senator  from  Illinois  [Mr.  Lswisl.    I  do  so.  and  vote  "  nay." 

The  result  was  announced — yeas  22.  nays  53,  as  follows: 

TKAS— 2a 


AAhurst 

Hastinga 

Oddle 

Btelwer 

Bailey 

Payden 

Patterson 

Broua8«rd 

Johnson 

Schal! 

Walsh.  Mont. 

Cars  wm7 

Jone« 

Bheppard 

Vfheela 

Carey 

Kendrlck 

Bhlp8t«ad 

Dale 

M.Nary 

Shortrldge 

NATS— 53 

Bankhead 

Costigan 

HowcU 

Robinson.  Ark- 

p.*  r  hour 

Courens 

Hull 

Roblnaon.  Ind. 

Barklcy 

Cutting 

Knm 

Smoot 

BlnKham 

Dickinson 

Keyes 

Stcpbem 

B!(Mne 

Pess 

King 

Trammell 

Borah 

Fletcher 

La  Polletta 

Tydtncs 

Brattoa 

Prasler 

Logan 

Vandenbers 

Bulitiey 

Ceorga 

M^GUl 

Wagner 

P.ymcs 

Glaaa 

Metcalf 

Walsh.  Mam. 

Capper 

Oor* 

MCMM 

Wataon 

Cohen 

Hale 

Norria 

Wtuu 

Coxiuaiiy 

Harrlaon 

Nye 

CooMdge 

Rawea 

Plttman 

Cnpciand 

Hebert 

Reed 

NOT  VOTXNO— 31 

Austta 

Olenn 

Morrlaon 

Townsend 

Black 

Ooldaboroush 

Neely 

Walcott 

Brookhart 

Hatfield 

Norbeck 

Waterman 

Bulow 

Lewte 

Smith 

Davts 

Long 

Dill 

McKellar 

Thomas.  Okla. 

So  Bdr.  Oddik'8  amendment  was  rejected. 

Mr.  GLASS.  Mr.  President.  I  want  to  say  now  what  I 
had  not  an  opportunity  to  say  before  the  vote  was  taken, 
that  in  the  consideration  of  an  ordinary  tariff  bill  I  would 
have  voted  to  impose  a  just  and  reasonable  tariff  upon  man- 
ganese upon  the  theory  that  it  is  infinitely  more  entiUed 
to  protection  than  any  one  of  the  articles  which  have  been 
placed  in  the  revenue  bill,  and  very  much  more  entitled  to 
protection  than  scores  of  articles  which  are  foimd  in  the 
existing  tariff  law. 

Having  taicen  the  position  that,  from  my  point  of  view,  it 
was  indefensible  to  put  any  tariff  items  upon  this  revenue 
bill.  I  have  voted  against  this  tariff.  The  only  beneficiary  of 
free  trade  in  manganese,  or  trade  under  existing  circum- 
sUnces  in  manganese,  is  the  United  States  Steel  Cor- 
poration. 

Mr.  TTDINOS.  >€r.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rccoro  numerous  editorials,  one  from 
the  Minneapolis  Journal  entitled  "The  Tariff  Lunacy  at 
Washington."  another  from  the  New  York  Journal  of  Com- 
merce, and  editorials  frcnn  several  other  papers  dealing  with 
the  placing  of  tariff  items  in  the  revenue  bilL 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Racoso.  as  follows: 


THK    TAKITV   LVKACT    AT    WASHUfOTOIf A    CAU.    VOB   TBB    PUSIUarT    TO 

SUMMOIf   THK   SKNATB   BACK   TO    ITS   T^kMAMOXTtTr   OVTT    OF   BAX^AMCINO 
THX  BUDGKT 

The  prime  preeent  need  of  the  United  Statee  to-day  la  to  balance 
Its  Budget.  Restoration  of  business  confidence  waits  upon  resto- 
ration of  confidence  in  the  fn*""'*'  status  of  tlie  Government 
Itself.  Until  Oongrees  achlerea  Budget  baiazKslng.  through  a  com- 
bination of  increased  taxes  and  reduced  outgo,  every  other  attack 
upon  unemployment  and  bualneaa  depression  Is  crippled,  if  not 
frustrated.  Every  day  of  delay  means  not  only  a  loss  of  $7,000,000 
to  the  Unltad  States  Treasury  but  also  M  more  hours  of  needless 
prostration. 

There  are  now  pending  in  Congress  measures  tiiat  promlae  to 
meet  this  urgent  and  Inunedlate  need.  But  the  stubboincsa  of 
powerful  Sfloate  logroUars  may  force  the—  measures  to  travel 
through  the  labyrinth  of  an  wncH—  tarlil  controversy  before  they 
finally  become  law.  lilODths  and  months  may  pass,  with  the 
deficit  taercastag  at  the  rate  of  seven  mllllona  a  day.  with  business 
and  employment  hflpelsesly  marMng  tlmf*.  betova  suoh  a  battle 
ends. 


This  tariff  battle  has  been  precipitated  by  the  Senators  of  the 
oU  SUtes.  the  lumber  SUtes.  the  coal  States,  and  the  copper 
States.  Joining  forces  to  squeeze  into  a  revenue-producing 
measure  tariff  rates  that  are  frankly  protective  and  promise  a 
decrease  in  revenue  Instead  of  an  Increase,  these  Senators  have 
brought  the  present  session  to  a  welter  of  filibustering,  endless 
delay,  senseless  conflict. 

The  result  may  be  a  deferment  of  Budget  balancing  until  next 
fall,  or  even  an  abandonment  of  all  hope  of  Budget  balancing, 
and  a  slide  toward  the  swamp  of  governmental  Insolvency  with 
disastrous  inflationary  measures  urged  as  the  remedy. 

The  way  out  of  all  this  confusion,  of  course.  Is  to  divorce  tarlfl 
tinkering  entirely  from  the  Budget  balancing — to  drop  the  four 
controversial  tariff  rates  out  of  the  revenue  biU.  and  thus  clear 
the  Uack  for  that  bills  speedy  passage:  to  formulate  an  sgree- 
ment  by  which  both  frlendfi  and  foes  of  protection  will  agree  that 
the  need  for  prompt  restoration  of  Federal  solvency  transcends 
any  possible  need  for  either  higher  or  lower  tariff  rates. 

Rkkd  Smoot,  as  chairman  of  the  Senate  Finance  Committee.  Is 
something  more  than  Just  the  representative  of  Utah,  a  copper 
State.  Jamis  Watson,  as  Republican  floor  leader  in  the  Senate. 
Is  something  more  than  J\ist  the  spokesman  of  a  party  faction  that 
believes  In  high  protection.  These  men  are  the  guardians  of  the 
Republican  Party  s  prestige  and  repute  out  over  the  land.  Upon 
the  way  they  exercise  these  powers  of  stewardship  largely  depends 
their  party's  fate  at  the  polls  next  November.  When  they  permit 
their  stubbornness  to  threaten  the  wreck  of  all  the  painfully 
worked  out  plans  to  pull  the  Treasury  from  the  shadow  of  bank- 
ruptcy, they  tempt  the  lightning  and  dare  the  hurricane. 

"  I  best  serve  my  district  when  I  serve  my  country." 

The  words  are  those  of  Representative  Chaxlxs  B.  Cuisr.  Demo- 
cratic acting  chairman  of  the  House  Ways  and  Means  Committee. 
We  commend  them  to  the  attention  of  the  Republican  chairman 
of  the  Senate  Finance  Committee  and  all  his  Republican  and 
Democratic  allies  in  the  oll-l\imber-coal-copper  coalition. 

In  times  like  these.  "  Times  that  try  men's  soxila."  the  prompt 
balancing  of  the  Federal  Budget  Is  tremendously  more  important — 

even  to  the  people  of  the  oU  States,  the  lumber  States,  the  coal 
States,  and  the  copper  States — than  any  conceivable  Increase  In  ths 
protection  accorded  to  their  products.  The  welfare  of  the  Nation, 
as  In  time  of  war.  far  transcends  the  welfare  of  any  Industry  in 
any  State. 

If  higher  tariff  rates  on  any  of  these  fotir  basic  commodities 
are  warranted,  let  the  meastire  to  effectuate  them  be  Introduced 
Into  Congress  by  Itself  and  on  Its  own  merits.  Meanwhile,  let  the 
desperately  needed  revenue  bill  travel  to  prompt  passage  on  Its  own 
merits. 

President  Hoover  has  lately,  with  signal  success,  adopted  the 
methods  of  Roosevelt  and  Wilson.  In  demanding  that  Congress 
act  for  the  welfare  of  the  Nation,  and  In  appealing  to  the  people 
themselves  for  the  supporting  presstuv  needed  to  make  Congress 
act  for  the  welfare  of  the  Nation. 

The  time  has  come  for  the  President  to  speak  once  more.  His 
whole  program  of  economic  salvation  la  threatened  by  this  tariff 
impasse. 

Let  him  speak  now,  vigorously  and  emphatically,  in  insistence 
that  the  contreverslal  tariff  rates  be  dropi>ed  from  the  revenue  bill. 

Let  him  carry  to  the  people  themselves  a  determined  fight  to 
rescue  his  p>rogram  from  the  menace  of  a  long  battle  over  tariff 
revision. 

He  has  already  forced  Congress,  somewhat  against  Its  will,  to 
set  about  the  task  of  balancing  the  Budget.  The  time  Is  here 
when,  by  the  same  means,  he  should  force  Congress  to  complete 
that  task. 

(Prom  the  New  York  Journal  of  Commerce.  May  33.  1933) 

Taairv  ncBaorLMxirrs 

When  the  Hotise  passed  a  revenue  blU  carrying  Import  duties 
on  coal  and  oil.  unostentatiously  and  mlslesdlngly  entered  under 
the  heading.  "  excise  taxes  on  certain  articles."  It  was  evident  that 
trouble  and  delay  In  pa.ssage  of  the  tax  bill  would  arise  in  the 
Senate  tmless  the  Finance  Committee  deleted  these  Items.  Varlo\ia 
Senatcws,  Bepublicao  and  Democratic,  urged  omission  of  the  duties 
on  Imported  oil  and  coal,  knowing  full  well  that  their  retention 
would  release  a  flood  of  tariff  amendments  whose  proponents  felt 
they  had  equally  good  reason  to  urge  Increased  protection  for  their 
favorite  Industries. 

Even  Senator  Smoot  seemed  disposed  for  a  time  to  remove  the 
House  duties  from  their  Incongruoiis  setting,  but  in  the  end  un- 
wise coimsels  prevaUed  The  Finance  Committee  first  decided  to 
drop  all  tariff  items;  then  It  reversed  Itself,  reinstated  the  coal 
and  oU  dutlea.  and  added  a  few  others.  The  result  Is  ttiat  the 
expected  has  happened  and  the  country  u  witnessing  the  dis- 
heartening spectacle  presented  by  the  logrolling,  Ume-consuming. 
and  selfish  maneuvering  that  Is  inseparable  from  discussion  of  aU 
kinds  of  tariff  measures. 

(From  the  Washington  Star.  May  31.  10S3] 
takut  AMD  as  van  us 
Supporters  of  tariff  duties  on  oil,  coal,  lumber,  and  copper  have 
aslasd  opportunity  by  the  forelock.  With  ths  whole  country  de- 
manding the  enactment  oX  a  revenue  bill  dealgnsd  to  Mlftm-s  ths 
Oovemmentt  Budget,  a  coalition  of  Members  of  the  Senate— fol- 
lowing In  the  footsUps  of  a  slmUar  oealltkm  In  the  Htnwr  hM 
zoroad  these  tariff  items  into  ths  revenue  bUL    Durii^  ths  con- 
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■Ideratloa  of  the  Bmoot-Hawlay  tariff  bUl.  now  the  law.  iMtiposals 
to  levy  dutlea  on  oU  Imported  Into  tlils  country  were  defsatsd,  as 
well  as  proposals  to  levy  duties  now  carried  In  the  revenue  bill  on 
eosi.  copper,  and  lumber.  BttM*  the  paassge  of  the  Smoot-Hawley 
Tariff  Act  the  Democrats  haw  won  to  almost  equality  In  numbers 
in  the  Senate  with  the  RepOldieans.  Slghtaen  Democratic  Sen- 
ators, as  a  matter  of  fact,  muti  recorded  yesterday  as  voting  to 
sustain  the  tax  on  imports  at  OIL  Twenty-five  Republicans  voted 
for  the  tax.  while  ao  Demoenta.  16  Bepubllcans,  and  1  Farmer- 
Laborlte  voted  against  It.  Obviously  party  lines  on  ttie  tarlfl  have 
been  smashed. 

Supporters  of  the  tariff  aaaandinents  to  ths  revenue  bUl  give 
as  a  reason  for  imposing  thase  Import  taxes  the  depressed  ocmdl- 
tlons  of  ttk»  oU.  coal.  Itmabsr,  and  copper  Industries.  They,  how- 
ever, ars  not  the  only  depraaaed  Industries  in  this  country,  many 
of  which  could  demand  further  tariff  protection  for  the  same  rea- 
son. It  has  tisen  obvious  for  w«eks  that  without  a  coalition  of 
the  supporters  of  the  taxes  on  imported  coal,  oil,  copper,  and 
lumber  the  adoption  of  any  ooe  of  them  would  be  Impossible.  In 
the  House  supporters  of  the  Oil  and  coal  taxes  alone  were  suffi- 
cient to  put  tariff  taxes  on  thoae  commodities  into  the  bill.  WlMa 
the  bUl  reached  the  Senate,  however,  it  became  necessary  to  add 
to  the  list  of  Interests  to  be  protected.  Lumbo-  and  ooppsr  were 
brought  in,  and  with  them  the  votes  of  several  Demooratic  Sen- 
ators from  States  producing  thoae  eonunodlties. 

Opponents  of  these  proteetlie  taxes  shout  to  the  housetops  that 
their  advocates  have  taken  advantaga  of  the  people  In  their  need. 
The  supporters  of  the  taxes  reply  that  these  industries  tbey 
now  propose  to  protect  from  foreign  competition  are  as  worthy 
of  protection  aa  the  steel  and  airtomoblle  industries.  Under  the 
theory  of  the  protective  tariff  psrhape  they  are  right,  except  In 
so  far  as  the  proponents  of  tbe  protective  system  have  oppoaed 
levying  tariff  duties  on  imports  of  raw  materials  except  for  reve- 
nue purposes.  Tt  has  been  rather  clearly  demonstrated  that  the 
tariff  taxes  on  oil.  coal,  copper,  and  lumber  will  raise  little,  if  any, 
revenue,  but  wUl  act  as  sintaaigoss.  Their  opponents  Insist  that 
the   result   will   be   to   Increase  Uie  prices   paid   by  the  American 

people  for  coal  and  oil.  for  copper  and  lumber. 

Politically.  Inclusion  of  these  tariff  taxes  In  the  revenue  bill 
may  have  a  far-reaching  effeet.  Democratic  leaders  have  Indicated 
that  they  Intend  to  make  the  BapiibUcan  protacUve  tariff  a  ma}or 
issue  In  tbe  coming  campaign.  Tlis  record  wtilch  tbe  Bouse  and 
Senate  Democrats  have  recently  written  in  connecUon  with  the 
oil  and  coal  tariff  taxes  will  make  It  difficult,  however,  for  the 
Democrats  to  bear  down  heavily  on  the  Republicans  on  this  issue. 
On  tlM  other  hand,  ths  HmubUcans  in  a  clash  witli  the  Demo- 
crats over  tbe  tariff  Issue  have  usually  won  at  the  polls,  and 
perhaps  the  willingness  o*  tbe  Democrats  to  support  protective 
tariffs  may  react  favorably  In  tbe  Interest  of  the  Democratic  Party 
next  November.  This  woukt  be  a  strange  quirk  of  political  tor- 
tune,  if  It  happened. 

An  unfortunate  circumstance  attached  to  the  fight  over  the 
tariff  taxes  la  the  rsvenxie  bill  Is  tbe  delay  it  is  causing.  Prompt 
passage  of  a  rsvcnue  measure  capable  of  raising  suffldsnt  Income 
U>  balance  the  Budget  and  maintain  ths  flnannlal  credit  of  tbe 
Gorenmaent  is  imperative. 

[Prom  the  Washiogton  Herald,  May  33,  1932] 

TAKZW    nCBT 


Inclusion  of  tariff  duties  was  blamed  In  a  radio  speech  last 
night  by  Senator  Haasieoif.  Democrat  of  Mississippi,  for  the 
embroiled  sltxiation  now  confXantlng  tbe  Senate  over  the  tax  bUl. 

While  the  measure  contains  obnoxious  taxes,  It  was  framed  In 
a  spirit  of  nonpartisan  cou^romlse  and  should  be  enacted 
promptly  to  end  business  uncertainties,  Habxisom  said. 

HABaxsoN  denounced  lobbyists,  who.  he  said,  are  attempting  to 
wreck  tbe  bill  to  satisfy  selfish  interests.     He  declared: 

"  For  three  days  now  the  bill  has  been  held  up  because  of  tariff 
discussions,  and  there  la  now  created  in  the  Senate  an  ugly  situa- 
tion, the  repercussions  of  which  it  is  feared  may  be  reflected  in 
the  votes  upon  other  items,  inoipartant  in  character,  which  are 
to  be  oonsidered  when  the  tariff  fteras  are  finally  out  of  the  way." 

[From  tbs  Chicafo  Ttibune,  May  22.  igsa] 
rotra  «bw  tabdvs 

Tbe  Finance  Ooounlttee  of  tbe  Senate  has  Included  fotir  tariffs 
in  the  proposed  tax  bill,  which  sre  now  l>elng  debated  on  the  floor 
of  the  Senate.  None  of  them  will  yield  enough  revenue  to  Justify 
a  moment's  consideration  aa  tax-ralslng  measures.  The  pn>];>osed 
duties  on  petroleum,  lumber,  eopper.  and  cmU  are  Intended  solely 
for  the  purpose  of  preventing  Imports  of  these  items. 

It  Is  a  striking  fact  In  connection  with  each  of  these  com- 
modities that  the  United  States  Is  normally  an  exporting  Nation. 
That  t)clng  so,  it  can  hardly  be  maintained  that  American  ooets 
of  production  are  markedly  hlgbcr  than  thoae  of  foreign  nations 
and  that,  therefore,  the  Ameclcan  market  must  be  protected  from 
cheap  foreign  labor.  Nor  can  It  be  successfully  maintained  that 
the  American  market  to-day,  beeaoes  of  extraordinary  btislness 
conditions,  is  being  flooded  wl9x  these  products  from  abroad.  It 
would  be  hard  to  And  four  eonmodltiss  of  which  we  import  a 
amaller  percentage  in  relation  to  tbe  whole  consiimption  in  tliis 
coxmtry. 

These  tariffs  have  been  wrtttaa  Into  tbe  committee's  bill  as  a 
result  of  suocessful  logroUlof  by  ^Mdal  Intereete.  Tbey  hope— 
and  even  the  hope  is  not  well  founded — tixat  tbey  can  increase  the 
price  of  their  goods  in  this  ocuntry  If  the  threat  of  potentlsa  for- 


eign  eompetltlon  is  rsmoved.  Tbey  seem  not  t»  niallw  that 'lbs 
depreeslon  in  the  prices  of  tbelr  commndltlea  is  tbe  eottMRMasa 
Of  slack  demand  and  that  the  imposition  of  tariffs  can  barttty 
serve  to  Increase  demand.  If  anything,  it  mav  be  wperttd  to 
decreaae  It  eomewbat.  /«***»«.        «n*y  »•  especiea  w 

Tbe  exports  of  the  United  States  in  1081.  a  year  of  praAmad 
depression,  were  In  excess  of  #3300,000,000.     These 
paid  for  by  foreigners  in  part  In  gold,  in  part  tn 
chiefly  in  goods  wblob  we  imparted.    As  tbe  United  .„_^ 
Its  gates  to  imporu  tt  automatlcaUy  shuts  off  a  part  e(  Its 
for  eiqx)rta 

In  1S30  the  United  States  Imported  only  675»000  tons  of  baM  eoal 
and  3414)00  tons  of  soft  eoal.  a  wholly  negligible  properttoa  of  oar 
total  consumption  of  700,000.000  tooa.  but  enough  to  eveate  a  law 
million  dollars  of  pxirchaslng  power  for  American  jv^rpmrtlltlitt 
abroad.  It  may  be  argued  that  the  gain  or  loss  of  those  few  mll- 
Uons  of  exports  can  mean  tittle  to  tbe  American  people,  and  tbat 
would  be  true  were  it  not  for  the  virtual  oeritain^  tbat  any  new 
tariffs  written  into  our  schedules  will  result  la  rstallatonr  taitfis 
abroad  against  our  exports. 

Certainly  none  of  the  Ulhaois  daiegatlon  bas  any  tetereat  In 
theee  proposed  tariffa  Illinois  Is  one  of  tbe  great  egporUng  States 
of  the  Union.  Only  fovir  other  States  have  a  uimt  stake  In 
foreign  trade.  In  the  good  year  of  1039  the  exports  noiD  TUMta't 
had  a  value  of  $238,000,000.  Bven  In  19S1  BUnols*  fUMffrts  weta 
valued  at  more  than  $140,000,000.  The  ttiree  leadtog  ttens  in 
the  State's  export  list  were  tractors,  lard,  and  wbeat.  Tfie  1$na- 
ers  and  factory  workers  of  Illinois  stand  to  lose  imwitftl  «( 
$76,000,000  a  ye«tf  of  Income  If  our  export  trade  Is  cut  rtJ.  Sven 
If  every  ton  of  ooal  which  la  now  impo»te<l  were  to  be  »»i<«Trwl  ta 
Illinois  (and  next  to  none  ot  It  woiuld  be)  and  every  diop  at  ofl 
which  Is  imported  were  to  be  drawn  tnflt.»t>d  ttrxm  VittwAt  amis 


(and  that  is  also  an  absurd  assumption),  nilfiois  ml|jht  w^    

more  from  these  tariffs  and  the  inevitable  retaliationa  than  this 
State  can  eoneelvably  gain  from  tbe  new  dnties. 

The  position  of  Xlllnols  In  this  mattsr  Is  typloal  of  tbat  of  aB 
the  States  of  tbla  region.  Indiana.  Iowa.  Missouri,  and  Kansas, 
for  exsmfrie,  each  exported  anywbere  from  ten  to  tblrty  mffliaii 
dollars'  worth  of  their  prodoets. 

Tlie  VICE  PRESIDENT.     Tbe  dteilc  will  stnte  the 
amendment. 

The  next  amendment  was,  under  tbe  subhead  "  "Part 
Stamp  taxes."  on  page  271,  line  12,  after  the  figure  **  10,** 
to  strike  out  "  cents  "  "  and  insert  "  cents  **,  and  by  ituertinc 
at  the  end  thereof  a  new  sentenos  to  rea^  as  foUows:  "  Tbe 
tax  tmder  this  subdivision  sball  not  apply  to  any  iagtmmenft 
imder  the  terms  of  which  the  obligee  Is  required  to  maka 
payment  therefor  in  tDStallments  and  is  nc^  perxnttted  to 
make  In  any  year  a  payment  of  more  than  20  per  cent  of  tbe 
cash  amoimt  to  which  entitled  upon  maturity  of  tbe  instru- 
ment.'* so  as  to  read: 

sac.  t:  I.  sTAasr  tax  ow  maoas  or  aoama,  aao.  -i 

(a)  Subdivision  1  of  Schedule  A  of  Title  TIZI  of  the  iweaxb 
act  of  1996  is  amended  by  strikinf  out  **  6  cents  "  and  Inserting  tn 
lieu  thereof  "  10  cents,"  and  by  tnsertfng  at  tbe  end  thereof  a  new 
sentence  to  read  as  follows:  **  Tba  tax  under  tbls  ■ubrtlwtrtna  ifcall 
not  apply  to  any  Instrument  under  tbe  terms  ef  wblcb  tbe  eUUgee 
Is  required  to  make  payment  therefor  tn  InstaUments  and  is  not 
permitted  to  maka  In  any  year  a  payment  of  mors  Cban  30  p* 
cent  of  tbe  cash  amount  to  which  entitled  upon  maturity  «(  tke 
instrument." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  272.  Bne  IS.  after  tte 
word  "  thereof  "  to  insert:  "  of  the  certificates  Issued  tiy  watt 
corporation  or  by  such  investment  trust  or  similar  orBai^aa- 
tion  (or  of  the  shares  where  no  oarttfloates  w«re  faeued),** 
so  as  to  read: 

:.  Tsa.  a*/ 


TAX  OH 

(a>  SubdlviBion  9  of  Sobeduls  A  of  Title  VZII  of  ths  seteaue 
of  1926  Is  amended  to  read  as  foUowa: 

"2.  Cai^tal  stock  (and  similar  Intsrssts),  Issus:  Oni 
Issue,  whether  on  organisation  or  reorganization,  of  sbans  or" 
tiflcates  oS  stock,  or  (rf  proflts,  or  of  Interest  m  property  or  aoctmn- 
lations.  by  any  corporation,  or  by  any  tn lestuiuai  iiit  or  Slmllsr 
organisation  (or  by  any  person  oo  b^ialf  of  mxik  limsliami  trvit 
or  ttimiia^r  organization)  holding  or  dealing  In  any  of  tbe  Instru- 
ments  mentioned  or  described  In  this  subdivision  or  SQbdlvMxm  1 
(wbetber  or  not  such  Investment  trust  or  itoillar  organlaatton  eon- 
stitutea  a  eotporatloB  wtttaln  tbe  — rrftufng  of  this  act),  oa  aash 
$100  of  par  or  face  value  or  fracUon  thereof  of  tbe  certlflsataa 
issued  by  such  corporation  or  by  such  Investment  trust  or  'M"^'** 
organtaatlon  (or  of  the  shares  where  no  oertlflcates  ware  issoed). 
10  cents." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  272.  line  24,  altar  Cbs 
word  "thereof."  to  insert  "of  such  certtflcatee  (or  of  Che 
shares  where  no  certiflcates  were  issued) ,"  and  on  page  27S, 
line  2.  after  the  word  "fraction."  to  strike  out  "tberWl* 
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and  inaeri  "  thereof,  of  sucl)  certificates  (or  of  the  shares 
where  no  certificates  were  issued)  /'  so  as  to  make  the  provlao 
read: 

Provided.  Thftt  where  such  shmres  or  oertlfleates  are  laeued  with- 
out par  or  face  value,  the  tax  ahall  be  10  cents  per  share  (corpo- 
rate share,  or  Investment  trust  or  other  organisation  share,  as  the 
case  may  be) .  unlws  the  actual  value  is  In  excess  at  $100  per  share, 
in  which  ease  the  tax  shall  be  10  cents  on  each  tlOO  of  actual 
value  or  fractkm  thereof  of  such  certificates  (or  of  the  sliares 
where  no  certificates  were  Issued ) ,  or  unless  the  actual  value  la 
less  than  SlOO  per  share.  In  which  case  the  tax  shall  be  a  cenU 
OD  each  tao  of  actual  value,  or  fraction  thereof,  of  such  certificates 
(or  of  the  shares  where  no  certificates  were  issued). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  274.  line  7.  after  the 
word  "  thereof,"  to  Insert  "  of  the  certificates  of  such  corpo- 
ration or  other  orKanization  (or  of  the  shares  where  no  cer- 
tificates were  issued) ."  so  as  to  read : 

sac.  Tsa.  STAMP  TAX  ON  TKAivsras  or  STOCK,  rrc. 

(a)  Subdivision  3  of  Schedule  A  of  Title  VXH  of  the  revenue  act 
of  1030  Is  amended  to  read  as  follows: 

"3.  Capital  stock  (and  similar  Interests),  sales  or  transfers:  On 
all  sales,  or  agreements  to  sell,  or  memoranda  of  sales  or  deliveries 
of.  or  transfers  of  legal  title  to  any  of  the  shares  or  certificates 
mentioned  or  described  in  sutxllvlslon  3.  or  to  rights  to  subscribe 
for  or  to  receive  such  shares  or  certificates,  whether  made  upon  or 
shown  by  the  books  of  the  corporation  or  other  organization,  or  by 
any  assignment  in  blank,  or  by  any  delivery,  or  by  any  paper  or 
agreement  or  memorandum  or  other  evidence  of  transfer  or  sale 
( whether  entitling  the  holder  In  any  manner  to  the  benefit  of  such 
share,  certificate.  Interest,  or  rights,  or  not),  on  each  SlOO  of  par 
or  face  value  or  fraction  thereof  of  the  certlhcates  of  such  corpora- 
tion or  other  organisation  (or  of  the  shares  where  no  certificates 
were  Issued),  4  cents,  and  where  such  shares  or  certificates  are 
without  par  or  face  value,  the  tax  shall  be  4  cents  on  the  transfer 
or  sale  or  agreement  to  sell  on  each  share  (corporate  share,  or  In- 
vestment trtist  or  other  organization  share,  as  the  case  may  be)." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  274,  line  14,  after  the 
word  "  Tliat,"  to  strike  out  **  in  no  case  shall  the  tax 
imposed  by  this  subdivision  be  less  than  one-fourth  of  1  per 
cent  of  the  selling  price,  if  any,  of  such  shares,  certificates. 
or  rights:  Provided  further.  That."  and  in  line  21,  after 
the  word  "  so,"  to  strike  out  "  deposited  "  and  insert  "  depos- 
ited, nor  upon  mere  loans  of  stock,"  so  as  to  make  the 
proviso  read: 

Provided,  That  It  ts  not  Intended  by  this  title  to  Impose  a  tax 
upon  an  agreement  evidencing  a  deposit  of  certificates  as  collat- 
eral security  for  money  loaned  thereon,  which  certificates  are  not 
actually  sold,  nor  upon  the  delivery  or  transfer  for  such  purpose 
of  certificates  so  deposited,  nor  upon  mere  loans  of  stock,  nor 
upon  the  return  of  stock  so  loaned. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  273.  line  3,  after  th^ 
word  "  facts."  to  insert  a  colon  and  the  following  additional 
proviso: 

Provided  farther.  That  the  tax  shall  not  be  imposed  upon  deliv- 
eries or  transfers  from  a  fiduciary  to  a  nominee  of  stich  fiduciary, 
or  from  one  nominee  of  such  fiduciary  to  another,  if  such  shares 
or  certificates  continue  to  l>e  held  by  such  nominee  for  the  same 
purpose  for  which  they  would  be  held  If  retained  by  such  fidu- 
ciary, or  from  the  nominee  to  such  flductary.  but  such  deliveries 
or  transfers  shall  be  accompanied  by  a  certificate  setting  forth  the 
facts. 

Mr.  BLAINE.  Mr.  President,  the  Senate  is  about  to  con- 
sider an  amendment  in  which  several  Senators  who  are  not 
at  the  present  time  in  the  Chamber  are  Interested.  I  am 
rather  under  the  Impression  that  several  Senators  had  asked 
that  they  be  notified  when  we  reached  some  amendments 
which  have  Jxast  been  agreed  to.  but  I  do  not  expect  the 
Senate  to  suspend  while  they  are  coming,  and  I  therefore 
suggest  the  absence  of  a  quorum. 

Mr.  HARRISON.  Mr.  President,  will  not  the  Senator  just 
let  the  pending  amendment  be  passed  over  and  allow  us  to 
take  up  the  next  item  and  we  can  recur  to  this? 

Mr.  BLAINS.  I  do  not  want  the  issue  confused.  Senators 
desire  to  be  present  when  this  section  Is  taken  up  and  may 
ask  to  have  reconsidered  the  votes  by  which  the  amendments 
Just  agreed  to  were  passed.  I  suggest  the  absence  of  a 
quorum. 

The  PRESn^EMT  pro  tempore.  The  clerk  will  call  the 
roO. 


The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AshursC 

BaUcy 

Bankhead 

Barbour 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

Brouasard 

BuUUey 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolidge 

Copelsnd 

Costlcai» 


Couzens 

Cutting 

Dale 

DavU 

Dickinson 

Dill 


Fletcher 
Prazler 
Oeorge 
Glass 

OOTO 

Hals 

Barrlaon 

Hastings 

Hatfield 

Hawes 

H&yden 

Hebert 

Howell 


Hull 

Johnson 

Jones 

Kean 

Keyes 

King 

La  Follette 

Logan 

McOlll 

McKary 

Metcalf 

Uoses 

Non-U 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robtnaon.  Ark. 

Robinson.  Ind. 


SchaU 

Sheppard 

Shlpstead 

Shortrldge 

Smoot 

Stelwer 

Stepbena 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walsh.  Mass. 

Waish.  Mont. 

Watson 

Wheeler 

White 


The  PRESIDENT  pro  tempore.  Seventy-nine  Senators 
having  answered  to  their  names,  there  is  a  quorum  present. 

Mr.  BLAINE.  Mr.  President.  I  ask  unanimous  consent 
that  the  votes  by  which  the  amendments  on  page  274  were 
agreed  to  be  reconsidered. 

•nie  PRESIDENT  pro  tempore.  Does  the  Senator  wish  to 
enter  a  motion  or  does  he  want  to  make  the  motion  now? 

Mr.  BLAINE.  I  ask  unanimous  consent  that  the  votes  by 
which  the  amendments  were  agreed  to  be  reconsidered. 
Then  I  shall  ask  that  the  entire  section  go  over  until  the 
Senator  from  Washington  can  be  present. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  asks  unanimous  consent  to  reconsider,  awaiting 
the  presence  cf  the  Senator  from  Washington.  May  the 
Chair  suggest  that  if  the  Senator  will  enter  a  motion  to  re- 
consider, the  motion  can  be  made  at  any  time  by  the  Senator 
from  Washington  when  he  is  present? 

Mr.  SMOOT.  I  am  perfectly  willing  that  unanimous  con- 
sent be  granted,  if  the  Senator  insists  upon  it.  There  is  no 
reason  whatever  for  trying  to  stop  discussion  of  the  amend- 
ments, other  than  to  save  time.    I  have  no  objection. 

Mr.  BLAINE.  I  appreciate  what  the  Senator  says.  I  ask 
unanimous  consent  for  the  reconsideration  of  the  votes. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  votes  by  which  the  amendments 
on  page  274  were  agreed  to  are  reconsidered,  and  the  Sena- 
tor from  Wi-sconsin  asks  unanimous  consent  that  action 
upon  the  three  amendments  be  deferred. 

Mr.  BLAINE.  I  ask  tliat  action  on  all  amendments  to 
section  723  be  deferred  for  the  present. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  that  order  will  be  entered. 

The  Senator  from  Wisconsin  means  the  amendments  in 
section  723  which  have  thus  far  been  agreed  to.  because  we 
are  now  considering  an  amendment  on  page  275  in  the  same 
section. 

Mr.  BLAINE.  I  was  asking  that  the  consideration  of  the 
whole  section  be  deferred. 

Mr.  SMOOT.  Does  the  Senator  mean  section  722  and 
section  723? 

Mr.  BLAINE.  No;  section  723.  relating  to  stamp  tax, 
transfers  of  stock,  and  so  forth. 

I  was  asking  that  consideration  of  the  whole  question  go 
over. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 
Mr.  SMOOT.     Does  the  Senator  mean  section  722  or  sec- 
tion 723? 

Mr.  BLAINE.  Section  723.  relating  to  the  stamp  tax  on 
transfer  of  stocks. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  request  of  the  Senator  from  Wisconsin  to  be  that  recon- 
sideraUon  be  had  of  the  votes  thus  far  taken  on  the  amend- 
ments adopted  to  section  723  and  that  all  action  upon 
section  723  be  passed  over.    Is  that  correct? 

Mr.  BLAINE.     That  is  correct. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  It  is  so  ordered.  The  clerk  will  sUte 
the  next  amendment. 
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Tb»  next  amendment  ynm,  oo  page  vn.  Une  8.  after  the 
figure  "  1."  to  Insert  "  and  of  a  kind  the  issue  of  which 
Is  taxable  thereunder."  and.  In  line  14.  after  the  word 
"thereof."  to  strike  out  "2  oente"  and  insert  "4  cents." 
80  as  to  read: 

■Bc.  Tss.  vraicr  rax  oar  TaajsaviB  or  bomiw.  rc. 

(a>  Schedule  A  of  Tltto  VIXE  of  the  revenue  act  of  1926  is 
amended  by  adding  at  the  end  thereof  a  new  subdivision  to  read 
••  follows: 

"9.  Bonda.  etc..  aalsa  or  tnuMCen:  On  all  aalcs.  or  agrvemeBts 
to  sell,  or  memoranda  of  mIm  or  deliveries  of,  or  transfers  of  legal 
title  to  any  of  the  Instruments  mentioned  or  described  in  subdlvl- 
ston  1  and  of  a  kind  the  tasns  of  which  Is  taxable  thereunder, 
whether  made  by  any  aaslgaiiMnt  In  blank  or  by  any  delivery,  or 
by  any  paper  or  agreement  or  mcmorandam  or  other  evidence  of 
transfer  or  sale  (whether  entltting  the  holder  in  any  manner  to 
the  benefit  of  such  Instrument  or  not),  on  each  $100  of  face 
value  or  fraction  thereof.  4  oenta.** 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  Preeident.  section  724  relates  to  the 
same  subject  matter.  I  think  consideration  of  that  sec- 
tion should  go  hand  In  hand  with  the  consideration  of  section 
723.  and  therefore  I  ask  unanimous  consent  that  considera- 
tion of  section  724  go  over. 

Mr.  SMOOT.    Yes;  let  It  go  over. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin asks  unanimous  consent  for  reconsideration  of  the 
vote  by  which  the  amendments  just  agreed  to  were  adopted 
and  also  asks  unanimous  consent  In  that  connection  that 
consideration  of  section  724  be  passed  over.  Is  there  ob- 
jection? 

Mr.  SMOOT.  Mr.  President.  I  have  no  objection;  but  I 
am  quite  stire  the  Senator  from  Wisconsin  will  allow  us  to 
make  a  mere  verbal  correctian  in  the  wording  of  the  sec- 
tion. On  page  278,  line  25,  strike  out  the  words  "  the  entire 
amount  "  and  Insert  the  words  "  any  of  the,"  so  it  will  read 
**  if  any  of  the  gain  or  loes."  and  so  forth.  It  is  a  mere  cor- 
rection of  the  wording. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  modify  his  unanlmotis-consent  request  to  that 
extent? 

Mr.  BLAINB.    That  is  perfectly  satisfactory. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
unanimous-consent  request  is  entered  into,  with  the  excep- 
tion of  the  amendment  stated  by  the  Senator  from  Utah, 
which,  without  objection,  is  agreed  to,  and  all  further  con- 
sideration of  section  724  is  passed  over.  The  clerk  will  state 
the  next  amendment. 

The  next  amendment  was,  on  page  280.  line  24,  after  the 
figures  "  1934,"  to  Insert  "(unless  deposited  in  escrow  before 
April  I,  1032) ,"  so  as  to  make  the  section  read: 


•■C.    TSS.    STSICr   TAX    OW    CONVKTSIfCKS 

Schedule  A  of  Title  TUX  of  the  revenue  act  of  1930  is  amended 
by  adding  at  the  end  thereof  a  new  subdivision  to  read  as 
foUows: 

"8.  Conveyances:  Deed.  Instrtmient,  or  writing.  deUvered  on 
or  after  the  15th  day  after  the  data  of  the  enactment  of  the 
revenue  act  of  1932  and  before  July  1.  1934  (unless  deposited 
l9  escrow  before  April  1,  1932).  whereby  any  lands,  tenements,  or 
other  realty  sold  shall  be  granted,  assigned,  transferred,  or  other- 
wise conveyed  to  or  vested  In  the  purchaser  or  purchasers,  or  any 
other  person  or  persons,  by  hie,  her,  or  their  direction,  when  the 
consideration  or  value  of  the  Interest  or  property  conveyed,  ex- 
clusive of  the  value  of  any  lien  or  encumbrance  remaining  thereon 
at  the  time  of  sale  exceeds  $100  and  does  not  exceed  $600,  60 
eenu.  and  for  each  additional  $600  or  ft^actlonal  part  thereof  60 
cenU.  This  subdivision  abaU  not  apply  to  any  Instrument  or 
writing  given  to  secure  a  deM." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  281.  after  line  9.  to 
strike  out: 


TSS.    WtAMT  TAX   OM    SALSB  OV  VtOOTTCS  FOB   rUIUIZ   DSUVaKT 

(a)  Subdivision  4  of  Schedule  A  of  Title  vni  of  the  revenue 
act  of  1930  Is  amended  by  striking  out  "  1  cent "  wherever  ap- 
pearing In  such  sutMUvlsloii  and  inserting  in  lieu  thereof  "  S 
oenu." 

(b)  Subeeotlon  (a)  shaU  take  effect  on  the  fifteenth  day  after 
the  date  of  the  enactment  of  this  act. 

(c)  Bffectlve  July  1.  1M4.  each  subdivision  4,  as  amended  by 
sobeeotlon  (a)  of  this  aeetton.  U  amended  by  striking  out  "6 
eetats"  whsrcver  appearing  la  auah  subdlvlalon  and  inserting  m 
lieu  thereof  "  1  oent." 

— in 


Mr.  FRAZIKR.  Mr.  President.  I  would  JUBi  to  hKf  ttie 
chairman  of  the  committee  ghre  a  brief  eiplsmtttw  €<  Hbm 
reason  for  striking  out  that  provision. 

Mr.  SMOOT.  This  has  reference  to  dealing  on  the  stock 
market  in  farm  products. 

Mr.  FRAZIER.    Yes. 

Mr.  SMOOT.    Does  the  Senator  ohJect  to  strfklng  It  oat? 

Mr.  FRAZIER.  I  want  to  kxkow  the  reason  why  It  was 
stricken  out. 

Mr.  HARRISON.  Theore  were  several  witnesses  wlio  ap* 
peared  here  on  this  matter.  One  of  them  was  Mr.  T.  R. 
Keane.  representative  of  the  grain  committee  of  Jackson- 
ville, HL  He  said  that  he  hved  on  a  farm  and  appeared 
before  us  as  president  of  tbs  nilnais  Grain  Deatars'  Asso* 
elation  and  as  president  of  the  Natiooal  Oraln  Dealers' 
Association.    Ife  opposed  this  pcwvisloa  very  aamdi. 

Mr.  SMOOT.  The  present  law  provides  1  eeni.  TIM 
House  iMrovlsion  increased  it  from  1  oent  to  ft  oenlB.  Tbe 
farm  orgazdzationB  cA  tbe  country  |>rotested  agalnet  tt,  io  we 
struck  it  out  and  left  It  as  tt  is. 

Mr.  FRAZIER.    The  farm  organisations  protested?         "^ 

Mt.  SMOOT.  Yes;  and  It  was  done  at  their  request  Jn 
other  words,  the  tax  was  increased  from  1  cent  to  5  oeote, 
and  we  strike  it  out  and  leave  It  as  it  was. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  ts  agreed  to. 

Mr.  FRAZIER.  Mr.  President.  I  would  Uke  to  give  notice 
of  my  intention  to  move  to  reconsider  that  vote,  so  I  msjr 
have  a  chance  to  kxdc  up  the  matter. 

The  PRESIDENT  pro  tempore.  That  motion  wUl  be  enr 
tered,  and  the  clerk  will  state  the  next  amendment 

The  next  amendment  of  the  Committee  on  Finance  was. 
on  page  281.  line  25,  after  the  word  "of."  to  strike  out 
"oil"  and  insert  "crude  petroleum  and  liquid  products 
thereof,"  so  as  to  read: 

Past  IV — ^Taz  oh  TaawafoaiATiow  or  Oa.  vr  Pbpb  lofs 
BBC.  Tsi.  TAX  on  TeAmpoaTATfOH  or  on.  rr  pipb  urn 

(a)  There  is  hereby  Impoeed  upon  all  transportatkm  e(  crude 
petroleum  and  liquid  products  thereof  by  pipe  line  orlglnstlwg 
on  or  after  the  fifteenth  dav  after  the  date  at  the  enactment  oi 
this  act  and  before  July  1.  1984 — 

The  amendment  was  agreed  to. 

Mr.  lYDINOS.  Mr.  President  I  may  be  out  of  the  Cham- 
ber when  the  amendment  on  page  286  comes  up.  In  order 
to  save  time  may  I  ask  the  Senator  from  Utah  if  he  win  look 
at  page  286  for  a  moment,  that  has  to  do  with  the  tax  on 
checks?  In  section  (b) ,  page  286.  line  11,  it  is  provided  that 
such  taxes  shaU  be  payable  "  to  the  collector  of  tbe  dlStMct 
In  which  his  principal  place  of  business  is  located*  or  tf  he 
has  no  principal  place  of  business  in  the  Uhited  States,  to 
the  collector  at  Baltimore.  Md.** 

Mr.  SMOOT.   That  appears  hi  all  of  the  tax  provisions. 

Mr.  TYDINGS.  I  can  see  some  necessity  for  a  proilslon 
of  that  kind,  but  I  was  wondering  how  Baltimore,  MUL.  hap- 
pened to  be  selected. 

Mr.  SMOOT.  Outside  of  the  District  of  Coltunbia,  Balti- 
more is  the  nearest  collector's  office,  and  perhaps  mors  tax- 
payers who  have  no  residence  at  all  in  any  of  the  States  pay 
their  taxes  there  than  at  any  other  office. 

Mr.  TYDINQS.  I  was  not  objecting,  but  I  wanted  tbe 
Information. 

Mr.  HARRISON.  Is  it  not  also  because  of  the  fact  that 
there  is  no  collector  here  and  the  nearest  place  Is  Baltimore? 

Mr.  SMOOT.    Yes;  that  is  true. 

The  PRESIDENT  pro  tempore.  Tbe  next  ammdment  wiU 
be  stated. 

The  next  amendment  of  the  Coounlttee  on  Ftnaooe  was. 
on  page  282.  line  3.  after  the  word  "  to."  to  stzlke  out  **  8 
per  cent "  and  insert  "  3  per  cent"  and  in  lias  6.  after  tbs 
word  "  person."  to  strike  out "  paying  for  such  traiMpQrt»ttOB 
and  to  be  collected  by  the  person."  so  as  to  read: 


(1)  A  tax  equivalent  to  S  par  coat  of  tbe 
after  the  15th  day  after  the  date  o<  the 
for  sueh  transportation,  to  be  paid  by  the  paceoa 
transportatioou 
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Mr.  TTDDias.  ICr.  President,  I  ham  no  objection  to  the 
amendment,  but  I  do  think  we  are  entitled  to  *n  explanation 
as  to  why  8  per  cent  was  stricken  out  and  3  per  cent  In- 
serted, and  why  lines  6  and  7  were  stricken  out.  I  do  not 
like  to  vote  on  these  amendments  without  having  some 
information. 

Mr.  SMOOT.  It  merely  makes  it  easier  as  a  matter  of 
administrattoDin  the  collection  of  the  tax. 

Mr.  BANKHEAD.  Can  the  Senator  tell  me  how  much 
revenue  will  be  ooUeeted  under  the  House  provision  and 
under  the  amendment  proposed  by  the  Finance  Cconmittee? 

Mr.  HARRISON.  Under  the  House  provision  probably 
$20,000,000.  and  under  the  provision  adopted  by  the  Senate 
Finance  Committee  it  will  brine  in  only  $6,000,000. 

Mr.  BANKHEAD.    What  Is  the  purpose  of  the  change? 

Mr.  HARRISON.  Because  some  of  us  were  outvoted  in 
the  committee. 

Mr.  BANKHEAD.    Then,  let  us  outvote  the  committee. 

Mr.  CORE.  Mr.  President,  of  course  the  Senator  from 
Mississippi  puts  that  in  rather  an  epigrammatic  way,  but 
perhaps  with  as  much  emphasis  as  accuracy.  The  point  was 
that  this  tax  would  be  shifted  back.  Originally  it  was  placed 
on  the  shipper  of  crude  petroleiun  through  the  pipe  lines 
and  imposed  on  the  shipper  in  express  terms.  It  was  uni- 
versally recognized  that  the  tax  would  be  shifted  back  on 
the  producer  of  oH.  the  price  of  which  Is  sometimes  fixed  by 
the  larger  concerns — sometimes  referred  to  as  a  monopoly. 
I  may  say.  Tbey  fix  the  price  from  time  to  time.  It  was 
thought  that  they  could  reduce  the  price  of  crude  oil  suffi- 
ciently to  cover  the  cost  of  the  transportation,  and  not  only 
that  much  but  to  relmbuise  themselves  entirely  for  this 
transportation  tax. 

It  is  generally  known,  whatever  Senators'  attitude  touch- 
ing a  tariff  on  oU  may  be,  that  the  oil  industry  is  a  stricken 
industry,  not  only  suffering  from  the  general  depression,  but 
suffering  from  a  depression  peculiar  to  the  oil  industry.  It 
was  in  the  depths  of  a  depression  before  the  general  depres- 
sion began.  It  was  staggering  then.  It  was  an  invalid 
industry  then.  It  was  felt  that  an  8  per  cent  tax  was  too 
heavy  to  bear.  For  that  reason  it  was  reduced  to  3  per  cent 
and  it  was  imposed  on  the  pipe-line  companies  rather  than 
on  the  shipper;  the  Hoiise  made  it  expressly  collectible  from 
the  shipper  of  oiL  I  think  it  is  necessary  to  the  rescue  of 
the  industry. 

Mr.  FLETCHER.  Mr.  President,  may  I  Inquire  whether 
the  pipe  lines  are  not  almost  entirely  owned  by  the  large  oil 
companies? 

Bffr.  GORE.  Thej  are.  For  that  matter.  It  Is  rather  a 
nominal  transfer  to  Impose  it  on  the  pipe-line  companies 
rather  than  the  shipper,  because  the  pipe-line  companies 
will,  of  course,  collect  It  from  the  shipper — shift  it  back  to 
the  shipper  of  the  oiL 

Mr.  WALSH  of  Montana.  Mr.  President,  I  should  like  to 
Inquire  of  the  Senator  from  Oklahoma  or  the  Senator  from 
Utah  whether  the  charge  is  made  against  the  shipper  owning 
the  pipe  line? 

Mr.  OORE.  I  think  It  Is  against  the  company  owning  the 
pipe  lines. 

Mr.  WALSH  of  Montana.  In  case  no  charge  for  trans- 
portation is  made,  then  there  is  no  tax? 

Mr.  SMOOT.    No. 

Mr.  GORE.  I  do  not  think  it  relates  to  the  short  pipe 
Itoesthat  are  used  for  local  purposes.  I  tiiint-  those  are 
excepted. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

Mr.  BANKHEAD.  Mr.  President,  as  I  londerstand  the  sit- 
uation as  stated  by  the  Senator  from  Mississippi  there  is  a 
difference  of  $14,000,000  between  the  revenue-producing 
quahtles  of  the  House  provision  and  the  recommendations 
of  the  Finance  Oommlttee.  It  is  my  further  understanding 
that  the  pipe  Uses  ire  owned  by  the  large  oil  companies.  So 
I  submit  to  the  Oeamiar  that  we  ought  to  save  that  $14,000.- 
000.  SQstain  the  aetloa  of  the  House,  and  vote  down  this 
amendment.    It  calls  for  the  yeas  and  nays. 


The  PRESSIDENT  pro  tempore.    The  question  Is  on 
ing  to  the  amendment  proposed  by  the  committee. 
Mr.  BANKHEAD.    I  call  for  the  yeas  and  nays. 
The  PRESIDENT  pro  tempore.    The  yeas  and  nays  are 

demanded.     Is  the  demand  seconded? 
The  yeas  and  nays  were  ordered. 

■CLIXr  OF  AGRICXaTTJIlS 

Mr.  HOWELL.  Mr.  President,  on  yesterday  an  amend- 
ment to  the  pending  tax  bill  was  offered  by  the  senior  Sen- 
ator from  Minnesota  [Mr.  SHn»sTXADj  for  the  benefit  and 
protection  of  agriculture.  It  provided  for  an  adequate  tariff 
on  copra,  oil  seeds,  coconut  oil,  and  so  forth.  On  motion  of 
the  senior  Senator  from  Missouri  [Mr.  Hawks]  it  was 
amended  so  as  to  exclude  from  the  operation  of  the  proposed 
tariff  any  of  the  products  named  coming  from  our  island 
possessions.  Thereupon  the  original  amendment  was  voted 
down  although,  in  its  amended  form.  It  would  have  been  of 
great  advantage  to  the  farmer. 

The  effect  of  the  amendment  of  the  Senator  from  Mis- 
souri to  the  amendment  of  the  Senator  from  Minnesota  to 
the  pending  revenue  bill  was  to  exempt  imports  of  vege- 
table and  animal  oils  and  fats  from  the  Philippines  into 
the  United  States  from  any  of  the  excise  taxes  assessed  by 
the  Shlpstead  amendment.  Practically,  however,  the  amend- 
ment of  the  Senator  from  Missouri  would  have  had  little  or 
no  effect  except  with  regard  to  coconut  oil  and  copra,  as 
they  are  the  only  products  covered  by  the  Shlpstead  amend- 
ment which  are  imported  from  the  Philippines  and  our  other 
possessions. 

Coconut  oil  and  copra  are  Imported  in  large  quantities 
from  the  Philippines.  In  fact,  most  of  our  imports  of  these 
commodities  come  from  the  Philippine  TQ^nds  Our  farm- 
ers are  entitled  to  protection  from  these  products;  but  the 
elimination  of  the  tax  on  those  of  them  which  come  from 
the  Philippines  and  our  other  possessions  did  not  destroy  the 
value  of  the  amendment  of  the  Senator  from  Minnesota. 
The  estimated  revenue  from  coconut  oil  and  copra  from  the 
Philippines  under  the  Shipstead  amendment  was  approxi- 
mately $9,000,000.  The  effect  of  the  Hawes  amendment 
would  have  been  to  reduce  the  revenue  under  the  Shipstead 
amendment  by  approximately  this  amount.  The  estimated 
revenue  from  the  other  Items  in  Senator  SHn»STiAD's  amend- ' 
ment  would  total  approximately  $15,542,000.  I  submit  a 
table  showing  the  imports  of  the  articles  listed  In  the  Ship- 
stead amendment  and  showing  the  estimated  amount  of 
revenue  under  the  proposed  rates. 

Mr.  President,  I  ask  that  the  table  to  which  I  have  re- 
ferred may  be  inserted  in  the  Record  at  this  point. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

The  table  referred  to  Is  as  follows: 

Computed  annual  incomr  to  United  Statei  Trearury  that  toould 
bederived  from  an  excise  tax  on  fats  and  oUs  oj  embodted  in  thm 
proposed  Sfiipatead  amendment  to  the  Hotise  revenue  bill 
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Computed  annual  tncowie  to  Vntted  States   Treasury   that  leould 
be  derived  from  an  exeiM  tax  on  fats  and  oils — Continued 

1 

VotaBMCO- 

tvta«irwof 
duty.  1831 

Excisa     tu     oiB- 

brmr»»d    In   pro- 
p«Md      unond- 
ment 

Tneomc  to 

n.  a 
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\- 
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n,«4a.i57 
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ToUL 

UI.M1,«M 

a,^G^s3a28 

Orand  total 

M.63Q.fl37.a3 

Mr.  HOWEIX.  Mr.  President.  I  submit  that  any  new 
soxirce  of  revenue  which  will  yield  more  than  $15,000,000 
ynniiftiiy  Is  wofth  favotable  consideration,  particularly  In 
these  days  when  it  is  difficult  to  find  new  sources  of  revenue. 

I  call  the  attention  of  the  Senate  to  the  fact  that,  with 
the  exception  of  whale  oil.  fish  oil,  and  coconut  oil.  which 
comes  mostly  from  the  Philippine  Islands,  all  of  which  now 
carry  very  low  rates  of  duty,  the  articles  proposed  to  be 
taxed  now  enter  free  of  duty.  They  i>ay  practically  nothing 
in  taxes  for  the  support  of  this  Oovemment.  and  yet  have 
the  privilege  of  our  markets. 

ETTCCT   or   UCrOKTS   UFOW   AaBICULTXTSS 

The  importation  of  palm  oil  in  the  United  States  has  in- 
creased from  41,948,000  pounds  in  1020  to  287.492,000  poimds 
in  1930.  It  is  produced  chiefly  in  West  Africa  and  Nether- 
land  East  Indies.  It  has  displaced  the  use  of  domestic  oils 
and  fats  in  the  manufacture  of  soap.  In  1912  imported  palm 
oil  represented  1  per  cent  of  the  total  consumption  of  oils 
in  soap  making,  whereas  in  1929  it  represented  11.4  per  cent 
of  the  total  consumption.  In  contrast  with  this  increase  in 
the  use  of  palm  oil  for  soap  purposes,  the  use  of  domestic 
products  decreased.  Domestic  inedible  tallow  in  1912  repre- 
sented 32.1  per  cent  of  the  total  consumption  of  oils  for 
soap  making,  whereas  in  1829  it  represented  only  29.1  per 
cent  of  the  total  consumption.  Domestic  cottonseed  oil  rep- 
resented 17.8  per  cent  of  the  total  consumption  in  1912  and 
only  seven-tenths  of  1  per  cent  of  the  total  consumption  in 
1929.  Domestic  cottonseed  oil  represented  12  per  cent  of 
the  total  consumption  in  1912,  but  only  6.4  per  cent  of  the 
total  consumption  in  1929.  Com  oil,  peanut  oil,  and  miscel- 
laneous oils  represented  4.7  per  cent  of  the  total  consump- 
tion in  1912,  and  only  2.6  per  cent  in  1929. 

Palm  oil  Is  a  direct  competitor  of  tallow  In  the  manufac- 
ture of  soap.  Palm  oil  does  not  yield  a  quick-Iatherlng  soap, 
such  as  coconut  oil,  consequently  the  arguments  of  the  soap 
interests  on  this  point  are  invalid  when  applied  to  palm  oU. 
Why  should  we  import  palm  oil  from  Africa  and  Netherland 
East  Indies  when  we  produce  a  surplus  of  tallow  and  oleo 
oU?  Why  should  not  the  livestock  producers  of  this  country 
be  given  the  benefit  of  this  market  for  their  by-products? 
Why  should  not  our  cotton  farmers  also  have  the  privilege 
of  this  market  for  the  lower  grades  of  cottonseed  oil  and 
cottonseed-oil  foots?  Why  should  not  the  com  farmers  and 
peanut  producers  likewise  have  the  benefit  of  this  outlet  for 
com  oil  and  peanut  oil.  particularly  the  lower  grades  of 
these  oils? 

Palm-kemel  oU,  sunflower  oil,  sesame  oil,  rapeseed  oU,  and 
olive  oil  are  all  used  for  soap  when  rendered  inedible.  The 
proposed  amendment  would  place  a  tax  of  2  cents  per  poxmd 
on  these  oils  in  inedible  fonn.  which  now  enter  free  of  duty. 
The  proposed  amendment  would  not  only  afford  some  reve- 
nue but  would  help  to  give  our  farmers  the  benefit  of  the 
domesUc  market,  now  displaced  by  the  Imports  of  these  oils. 

Sesame  seed  would  also  be  taxed  under  this  amendment. 
The  tariff  act  already  provides  a  duty  of  3  cents  per  poimd 
on  sesame  oil.  but  failed  to  provide  any  duty  on  sesame  seed 
from  which  the  oU  is  extracted.  Sesame  oil,  when  rendered 
inedible,  however.  U  free  of  duty.  Obviously  it  Is  a  simple 
matter  to  bring  the  oil  in  the  form  of  seed,  thereby  evad- 
ing the  duty,  whenever  the  price  situation  warrants  such  a 
procedure,  nwimn  oil  is  miltaMt  for  use  in  the  manufacture 
of  margarine,  salad  oils,  mayonnaise,  lard  substitutes,  and 


soaps.    About  three-fourths  of  the  imports  of  iwamf  oil 
used  in  the  manufacture  of  edUide  products  and  about  one- 
fourth  in  the  manufacture  of  soap. 

Why  should  we  impart  inedible  sesame  aH  and  allow  it 
free  entry  to  our  markets  when  ample  supplies  of  com  oU. 
peanut  oU.  cottonseed  oil,  and  tallow  are  available  for  soap 
manufacture?  Why  should  we  import  it  or  import  sesame 
seed  for  oil  production  for  the  manufacture  of  salad  oQs. 
mayonnaise,  margarine,  and  lard  substitutes  when  ample 
quantities  of  domestic  com  oil,  peanut  oil,  cottonseed  oil, 
soybean  oil.  and  tallow  are  available? 

The  imports  of  whale  oil,  seal  oil,  herring  oil.  and  pilchard 
oil  for  the  manufacture  of  soap  and  edible  products  also  dis- 
place the  use  not  only  of  similar  dmnestic  products  of  Ameri- 
can fisheries  but  tallow,  lard,  butter,  cottonseed  oil.  com 
oil.  peanut  oil,  and  soybean  oil.  produced  from  the  products 
of  American  farms,  which  otherwise  might  be  uUllaed. 

The  Shipstead  amendment  would  have  benefited  either 
directly  or  indirectly  a  large  nmnber  of  fanners  In  the  Utalted 
States.  The  imports  of  duty-free  oils  and  fats  affect  the 
markets  either  directly  or  indirectly  for  the  prodoets  of 
millions  of  American  farms. 

I  have  before  me  a  table  compiled  from  information  fur- 
nished by  O.  E.  Baker,  Bureau  of  Agricultcntil  Economics. 
United  States  Department  of  Agriculture,  which  shows  the 
large  number  of  farmers  who  have  a  material  interest  In  this 
question  by  reason  of  their  production  of  oll-bearlnff  mate- 
rials. I  ask  unanimous  consent.  Mr.  President,  that  this 
table  may  be  printed  in  the  Rbcoko. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

The  table  referred  to  is  as  follows; 

Comparative  number  of  citizens  benefited 

Number  of  farmen  producing  crop  named. 
Commodity  censua  of  19S4 

Soybeans 284.384  In  Illinois.  Ohio.  Indiana.  Iowa.  Ten- 

neaaee.  North  Carolina,   Mahanw.  and  Vir- 
ginia. 

Lard 4,665,000  reported  hoga  slatightered  on  farms. 

4,850,807  reported  swine  on  farms. 

Peanuts S60.S47,    mostly    Georgia.    aU    Southaastem 

States,  and  Arkansas. 

Cottonseed 1.931.307  Southern  States. 

TaUow *  588.593  rejxated  sheep  on  farms. 

>  434.608  reported  sheep  and  lambs  slaughtered. 
2.051,925  reported  beef  cattle  on  farms. 

Flaxseed 104.405  reported  flaxseed  harvested  In  North 

Dakota,  Minnesota.  South  Dakota.  Montana. 
and  Wisconsin. 

Dairy  products a.7ei4>ll  reported  dairy  cattle  on  farms. 

Mr.  HOWELL.  Mr.  President,  the  action  of  the  Senate 
in  rejecting  this  perfected  amendment  that  would  aaicire 
$15,000,000  of  revenue  and  at  the  same  time  greatly  benefit 
the  agricultural  industry  is  incomprehensible,  in  view  «<  the 
fact  that  tariffs  have  been  inserted  for  the  protectlan  of  the 
coal,  copper,  petroleum,  and  lumber  industries — tailfb  that 
will  produce  litUe  revenue,  intentionally  protective  tariffs, 
not  germane  in  connection  with  this  bill,  while  the  Sh4>- 
stead  amendment  was  germane. 

Mr.  President,  why  such  discrimination  against  agricul- 
ture? Agriculture  is  enUtled  upon  the  floor  of  the  Senate 
to  the  same  consideration  to  which  copper  is  entitled,  to 
which  coal  is  entitled,  to  which  ltunb»  Is  entitled,  and  to 
which  oil  is  entitled.  The  industries  producing  thoee  com- 
modities have  been  enjoying  a  considerable  prosperity  dur- 
ing the  last  10  years,  but  agriculture  has  been  at  the  bottom 
of  the  economic  scale. 

Mr.  President,  we  must  do  something  for  agrteulture.  We 
can  not  turn  away  from  amendments  for  the  benefit  of  agri- 
culture in  this  manner  without  some  excuse.  Ttmn  were 
those  who  seemed  to  think  when  the  amendment  offered  by 
the  senior  Senattv  from  Missouri  [Mr.  Hawks]  to  the 
amendment  offered  by  the  Senator  from  Minnesota  [Mr. 
ShxpstbadI  was  adopted  that  the  amendment  of  the  latter 
Senator  would  be  worth  nothing  to  the  farmer;  but,  Ut. 
President,  that  is  not  the  fact.  If  it  were  adtqyted.  it  wndd 
be  of  great  benefit  to  the  farmer,  and  at  the  same  thae  would 
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produce  $15,000,000  of  rereniie  for  the  Treasury.  What  are 
we  to  say  to  the  fanner  when  we  return  h<Hne — that  the 
Senate  did  not  have  the  wOl  to  act  in  his  behalf:  that  we 
could  aid  copper,  we  could  aid  coal,  we  could  aid  oH,  we  could 
aid  lumber,  thus  Increasing  the  costs  which  the  fanner  has 
to  pay  for  those  commodities,  but  that  we  would  not  do  any- 
thhiff  for  him.  although  his  Industry  was  in  the  depths  of 
despond? 

Mr.  President,  we  must  act  for  agriculture.  We  must  do 
something  for  agrlcultm^;  agrlcriltm-e  must  be  rescued. 

Now,  Mr.  President,  I  enter  a  motion  to  reconsider  the 
vote  whereby  the  amendment  offered  by  the  Senator  fnnn 
Minnesota  [Mr.  Shxpstsad],  as  amended,  was  rejected. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
braska enters  a  motion  to  reconsider  the  vote  by  which 
the  amendment  mentioned  by  him  was  rejected. 

IXVXKni  AXV  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President,  referring  to  the  Item 
that  we  were  considering  in  regard  to  the  tax  on  pipe  Unes, 
would  it  be  agreeable  to  the  Senator  from  Oklahoma  and  to 
those  who  are  interested  to  pass  this  over  for  the  present. 
aDd  take  no  action  on  it  at  this  particular  time? 

Mr.  OORB.  It  would  be  satisfactory  to  me.  In  fact.  I 
should  like  to  have  that  course  taken. 

The  PRESIDENT  pro  tempore.  The  Chair  imderstands 
the  Senator  from  Mioissppi  to  make  that  request. 

Mr.  HARRISON.  Tes;  I  ask  unanimous  consent  that  It 
may  be  passed  over  for  the  present. 

The  PRESIDENT  pro  tempore.  Very  welL  The  Senator 
from  Mississippi  asks  unanimous  consent  that  the  Senate 
pass  over  section  731  in  its  entirety.  Is  there  objection? 
The  Chair  hears  none,  and  that  order  will  be  entered. 
The  clerk  will  state  the  next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  284.  after  line  11,  to 
strike  out: 

Pakt  V^ — Ttx  em  Lbassb  om  8*rc-DBrasrr  Boxzs 


T41- 


FAz  ON  iXAama  or  aAFS-oxpoesir  bozxs 


(a)  Tbere  la  berebjr  txnpoaed  a  tax  equlTalent  to  10  pm  cent  of 
the  amount  coUactad  on  or  after  the  15th  day  after  the  date  of  the 
enactment  of  this  act  and  before  July  1.  1934.  for  the  use  during 
such  period  of  any  aaXe-depoalt  box.  such  tax  to  be  paid  by  the 
pcnon  ooltoctiag  auch  amount. 

(b)  ]^)r  the  purpoaea  of  this  aaetton  any  vaxilt,  safe.  box.  or 
other  leoeptacle.  of  not  more  than  40  cubic  feet  capacity,  iiaed 
for  the  mfekeeping  or  atorage  of  Jewelry,  plate,  money,  specie. 
btiUloa.  atoeka.  booaa.  saeurittaa.  raloable  papm  of  any  kind. 
or  other  valuable  penonal  property.  ahaU  be  regarded  as  a  aafe- 
depoait  bos. 

-  (c)  Iwy  peraoa  making  any  coneetlona  apeclfled  in  aubaectlon 
<a)  aliaa  oa  or  betera  the  last  day  of  each  month  make  a  return, 
under  oatb.  for  Um  pracadlng  month,  and  pay  the  tax  tmpoaed  by 
BubaacttaQ  (a)  to  the  ooUector  for  the  district  In  which  to  located 
hU  prlnetpal  place  of  bnalneaa.  or.  tf  he  has  no  principal  place  of 
buslans  m  the  United  gtataa.  then  to  the  eoUector  at  Baltimore, 
MA.  Bueh  retuRia  iltaU  *«""^l*'  atjch  information  and  be  made 
m  such  manner  as  the  oommlasloner,  with  the  approval  of  the 
Secretary,  may  by  regulaUona  prescribe. 

(d)  The  tax  aliall,  wltboat  aaseasment  by  the  eommlasloner  or 
notice  tntm  the  eoUectar.  be  due  and  payable  to  the  ooUector  at 
the  time  ftaad  foe  llllag  the  return.  If  the  tax  U  not  paid  when 
due.  there  iball  be  added  as  part  of  the  tax  interest  at  the  rate  of 
1  per  cent  a  month  from  the  time  the  tax  became  due  until  paid. 

(c)  The  praivtatons  (tncludlnc  penalties)  of  aecUon  1114  of  the 
revenue  aet  ef  IMS  abaU  be  applicabte  with  respect  to  the  tax 
Imposed  by  aubeacUon  (a). 

Mr.  SMOOT.  Mr.  President,  if  there  is  no  objection.  I 
desire  to  propose  certain  amendments  to  the  House  text. 
Will  I  have  to  ask  unanimous  consent  that  the  amendment 
of  the  Senate  committee  be  rejected  temporarily? 

The  FRESIDKNT  pro  tempore.  The  Chair  has  been  pro- 
ceedhig  throat  the  day  mton  the  assumption  thai  all  of 
these  amendments  which  have  been  proposed,  ooe  by  one. 
by  the  Senator  from  Utah  are  eommlUee  amendments  and 
therefore  take  the  place  of  irtiatever  is  printed  in  the  UU. 
Under  that  aanmplkin.  the  Cbahr  will  hold  that  any  amend- 
ment wlileh  ttM  Bsnatnr  now  wishes  to  offer  will  be  in  lieu 
of  the  auMndment  as  printed  In  the  bOL 

Mr.  SMOOT.    Very  weU. 


^a%<li 


On  page  284,  lines  16  and  17.  I  move  to  strike  out  **  and 
before  July  1,  1934." 

The  PRESIDENT  pro  tempore.  May  the  Chair  make  an 
inquiry?  Does  that  Include  the  whole  matter,  or  Is  that 
merely  a  perfecting  amendment? 

Mr.  SMOOT.    Is  Is  a  perfecting  amendment. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  SMOOT.    I  have  two  other  amendments. 

Mr.  JOHNSON.  Mr.  President,  a  parliamentary  Inquiry, 
If  you  please.  This  section  Is  proposed  to  be  entirely  stricken 
out  by  the  committee  amendment. 

The  PRESIDENT  pro  tempore.  Yes.  The  Chair  under- 
stands the  Senator  from  Utah,  however,  to  be  offering  cer- 
tain perfecting  amendments  to  the  House  text,  aith  a  view 
then  to  asking  that  the  committee  amendment  striking  out 
the  entire  paragraph  be  rejected. 

Mr.  JOHNSON.    Is  that  the  purpose? 

Mr.  SMOOT.     Yes. 

Mr.  JOHNSON.  That  Is.  the  House  text  will  be  ultimately 
revived,  with  the  amendments  which  the  Senator  is  now 
presenting? 

Mr.  SMOOT.     That  is  what  we  hope  to  do,  Mr.  President. 

The  PRESIDENT  pro  tempore,  lliat  is  the  understand- 
ing of  the  Chair. 

The  Chiit  Clerk.  Also,  on  page  284.  line  17,  It  Is  pro- 
posed to  strike  out  "  during  such  period  "  and  to  insert  in 
lieu  thereof  "  after  such  date." 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

The  Chist  Clerk.  On  the  same  page,  lines  18  and  19, 
it  Is  proix>sed  to  strike  out  "  collecting  such  amount  "  and 
insert  in  lieu  thereof  "  paying  for  the  use  of  the  safe -deposit 
box." 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

The  Chikt  Clkek.  On  the  same  page,  285.  in  line  2.  after 
the  word  "  shall."  it  is  pro];>osed  to  insert  "  collect  the  amount 
of  tax  imposed  by  such  subsection  from  the  person  paying 
for  the  use  of  the  safe-deposit  box.  and  shalL" 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  SMOOT.  Now,  with  those  amendments.  I  ask  tliat 
the  wording  of  the  House  text  be  agreed  ta 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  What  the  Senator  really 
desires  is  to  have  the  amendment  of  the  committee  rejected. 

Mr.  SMOOT.    Yes;  that  will  be  the  easiest  way. 

Mr.  LA  POLLETTE.    That  is  correct. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree* 
ing  to  the  amendment  of  the  committee  striking  out  Part  V. 

The  amendment  was  rejected. 

The  Chiev  Cleek.  On  page  285,  after  line  19.  it  is  pro- 
posed to  insert: 

Part  V. — Tax  on  checks,  etc. 

Mr.  TYDINOS.    What  became  of  the  oil  amendment? 

The  PRESIDENT  pro  tempore.    That  was  passed  over. 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  suggest  to  th« 
Senator  from  Utah  that  the  next  part  of  the  bill  go  over? 

Mr.  SMOOT.  I  ask  that  that  go  over.  I  want  Part  V, 
tax  on  checks,  and  so  forth,  to  go  over. 

Mr.  NORRIS.    Until  to-morrow? 

Mr.  SMOOT.    Until  to-morrow. 

The  PRESIDENT  pro  tempore.  Without  objection.  Part 
V,  tax  on  checks,  and  so  forth,  will  be  passed  over. 

Mr.  HARRISON.  Mr.  President,  instead  of  taking  up 
these  nmtroversial  propositions  dealing  with  increased  post- 
age, the  tax  on  checks,  and  so  forth.  I  desire  to  ask  the  Sen- 
ator from  Utah  why  we  can  not  take  up  the  admlnistratlva 
changes  for  the  rest  of  the  afternoon? 

Mr.  SMOOT.  That  Is  what  I  Intended  to  ask.  I  was 
going  to  propose  that  we  begin  now  with  Part  vn.  Adminis- 
trative Provisions. 

The  PRESIDENT  pro  tempore.  What  about  Part  VII 
No  action  has  been  taken  on  that  yei.  ~*  -.-« 
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Mr.  BARKLEY.  Mr.  President,  will  not  the  Senator  wait 
until  we  act  on  this  next  amendment  t)efore  doing  that? 
We  are  just  down  to  it. 

Mr.  TYDINOS.  Mr.  President,  if  the  Senator  from  Utah 
Will  3neld  for  a  moment.  I  should  like  to  ask  him  a  question. 

In  section  23  (r).  at  the  bottom  of  page  32.  paragraph 
(3)  reads  as  follows: 

(3>  This  subsection  shall  not  apply  to  a  dealer  In  securities  in 
respect  of  transactions  In  the  ordinary  course  of  his  business  with 
his  customers,  nor  to  a  bank  or  trust  company  Incorporated  under 
the  laws  of  the  United  Statea  or  of  any  State  or  Territory. 

I  am  wondering  if  the  Senator  and  the  Senate  would  con- 
sent to  an  amendment  of  that  section  by  striking  out  the 
period  on  line  2.  page  33,  and  adding  these  words: 

Nor  to  persons  carrying  on  the  banking  business,  where  the 
receipt  of  depoalts  constitutes  a  substantial  part  of  such  business, 
in  respect  of  tranaactlons  in  the  oruinary  course  of  such  banking 
buainass. 

Mr.  SMOOT.     That  is  the  xirivate  bankers'  amendment. 

Mr.  TYDINOS.  Por  example,  in  my  State  and  In  every 
State  in  the  Union  there  is  a  concern  known  as  Alexander 
Brown  ft  Sons,  the  oldest  hanking  firm  in  the  United  States. 
It  is  a  partnership.  Those  men  have  not  only  the  partner- 
ship respoDBibihty  but  their  own  personal  respoi^bllity 
back  of  the  banking  btisiness. 

Mr.  SMOOT.  That  is  known  as  the  personal  provision  in 
the  limitation  of  stock  losses,  and  I  see  no  reason  why  it 
should  not  be  agreed  to. 

Mr.  LA  POLLETTE.     O  Ifr.  President 

Mr.  TYDINOS.  Just  a  moment;  let  me  point  this  out  to 
the  Senator: 

If  these  men  were  Incorporated,  all  that  would  be  back 
of  their  business  would  be  the  corporation.  They  are  not 
Incorporated,  however,  and  all  of  their  partnership  property 
and  their  own  personal  pitipefty  In  addition  thereto  is  back 
of  the  business.  Yet  we  give  an  incorporated  partnership 
a  speciid  preference  which  we  will  not  give  to  a  man  who 
Is  willing  to  risk  every  cent  he  has  to  support  the  partner- 
ship; and  it  does  seem  to  me  that  a  great  many  of  these 
older  t>anking  houses— and  this  one  Ls  over  100  years  old — 
ought  to  have  just  as  much  exemption  as  would  be  given 
to  an  incorporated  partnership. 

For  example,  the  partnership  Is  liable  for  the  debts  of  each 
of  the  partners  and  for  the  debts  of  the  business:  but  if 
they  are  incorporated,  only  the  corporation  is  liable,  lliere 
is  no  justice  in  that.  There  is  no  ftdmess  in  that.  You 
take  away  from  the  man  who  does  business  with  the  part- 
nership an  additional  security. 

I  hope  that  the  committee  win  consent  to  this  amend- 
ment and  that  the  Senate  will  agree  to  it. 

1ST.  LA  POLLETTE.  Mr.  President,  the  Senator  from 
Utah  has  stated  that  he  sees  no  reason  why  this  amend- 
ment should  not  be  accepted.  I  should  like  to  say  that  if 
the  Senate  accepts  this  amendment  it  wiU  exempt  every 
private  banker  in  the  United  States  from  the  imposition  of 
this  tax.  All  the  investment  bankers  and  all  the  private 
bankers  in  the  United  States  will  be  exempted  from  the 
Imposition  of  this  tax. 

The  Senator  from  Utah  says  be  sees  no  objection  to  the 
acceptance  of  that  amendment  and  says  that  the  Treasury 
recommends  it:  but,  as  far  as  my  understanding  is  con- 
cerned, the  committee  threshed  out  all  this  matter  and  de- 
cided that  It  was  not  In  favor  of  exempting  the  private 
bankers  from  the  appllcatioa  of  this  tax.  If  that  matter  is 
coming  up,  I  think  it  should  come  up  at  a  time  when  there 
Is  a  more  full  attendance  of  the  Senate,  and  that  an  amend- 
ment of  that  kind  should  not  be  adopted  at  this  time  of  the 
day. 

The  PRESIDENT  pro  tempore.  May  the  Chair  make  a 
statement  of  fact? 

This  whole  matter,  beginning  on  line  8  of  page  32  and 
going  over  into  the  second  line  of  page  33,  was  passed  over 
at  the  request  of  the  present  occupant  of  the  chair,  who  was 
acting  not  only  in  his  own  briialf  but  in  behalf  of  the  Sen- 
ator from  Rhode  Island.  The  Chair  feels  certain  that 
neither  the  Senator  from  Rhode  Island  nor  himself  would 


like  to  have  the  matter  taken  up  unless  there  Is  a  fnn 
attendance  of  the  Senate. 

Mr.  TYDINOS.  Under  the  circimtistances,  then,  I  will  ask 
that  it  go  over.  It  was  my  thought  when  I  rose  that  perhaps 
here  was  something  we  could  get  out  of  the  way  without  any 
great  amount  of  debate;  but.  in  view  of  what  the  Chair  has 
said,  I  withdraw  the  proposal. 

The  PRESIDENT  pro  tempore.  On  behalf  of  himself  and 
the  Senator  from  Rhode  Island,  the  Chair  thanks  the  Sen- 
ator from  Maryland. 

1^.  SMOOT.  Mr.  President,  in  answer  to  the  Senator 
from  Wisconsin,  I  desire  to  say  that  the  amendment  provides 
that  the  majority  of  the  business  of  such  a  bank  must  consist 
of  deposits  in  the  bank. 

Mr.  LA  POLLETTE.  Why.  certainly.  The  amendment 
says  they  must  have  substantial  deposits;  but  does  the  Sena- 
tor think  he  can  go  to  any  of  these  big  private  bankers  In 
New  York  or  Philadelphia  and  get  them  to  fhuuioe  or  float 
an  Issue  of  securities  without  puttina  In  a  substantial  de^ 
posit?  AU  these  private  bankers  have  large  deposits  off 
funds  in  their  custody,  and  the  amendment  will  let  tham  all 
in.    That  is  the  point  I  am  making. 

If  the  matter  is  going  over,  however,  there  Is  no  use  off 
debating  it  fiu-ther  at  this  time. 

Mr.  SMOOT.  No;  there  is  no  need  of  discussing  It  any 
further  to-night,  since  it  Is  going  over. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  th« 
next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  28C.  after  line  19.  to 
insert: 

Past  VI. — Tax  on  CioABsm  Papbw 


751.    TAX  OM  CICAaKTTB  Pi 

Section  40a  of  the  reTcnue  act  of  loas  Ls  amended  by 
after  "importer"  a  comma  and  the  following:   "or  removed  for 
oonarumptlon  or  sale,"  and  by  striking  out  "more  than  twentv- 
flve  but." 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  make  a  very 
brief  statement  with  reference  to  that  amendment. 

In  the  first  place,  the  Treasury  estimates  that  the  amount 
of  revenue  derived  from  it  would  be  negligible,  that  it  would 
not  amotmt  to  anything,  because  if  this  one-half  cent  tax 
were  put  on  cigarette-paper  packages  of  less  than  25  sheets 
the  result  would  be  that  practically  none  of  them  would  be 
made. 

There  has  grown  up  in  the  last  two  or  three  years  quite 
an  industry  in  making  tobacco  for  the  use  of  those  who.  as 
it  is  said.  "  roll  their  own  '*  cigarettes.  It  is  a  kind  <tf  to- 
bacco that  is  used  by  the  poorest  people  of  the  country,  who 
can  not  afford  to  buy  expensive  cigarettes  and  who  buy  a 
package  of  this  tobacco  and  are  given  a  package  of  25  ciga- 
rette papers  which  they  take  home  with  them  and  roll  ttte 
cigarettes  and  smoke  them.  They  already  pay  a  tax  of  II 
cents  a  pound  on  that  tobacco. 

In  an  ordinary  pound  of  tobacco  there  are  about  16  pack- 
ages of  1  oimce  each.  This  tax  will  amount  to  an  fncr«ase 
in  the  tax  on  that  tobacco  from  18  cents  a  pound  to  28  cents 
a  pound;  so  that  it  affects  the  poorest  class  of  smokers  In 
the  United  States,  who  can  not  afford  ready-made  dgsrettes 
but  who  do  buy  this  cheaper  class  of  tobaceo,  and  liav«  a 
package  of  cigarette  papers  thrown  In,  in  order  that  Oiey 
may  roll  their  own  cigarettes  and  enjoy  a  sm<Ae. 

In  view  of  the  fact  that  no  revenue  is  involved  here  to 
amoimt  to  anjrthing,  it  seems  to  me  that  this  amendment 
ought  not  to  be  agreed  to,  because  it  will  be  a  hantahip  on 
the  poorer  class  of  smokers,  and  will,  in  fact,  interfere  -with 
an  industry  that  has  grown  up  in  this  country  of  manufae* 
turing  the  type  of  paper  that  goes  into  these  tree  parages 
of  cigarette  paper. 

Mr.  HULL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  tram 
Kentucky  yield  to  the  Senator  from  Tennessee? 

Mr.  BARKLEY.    Tes;  I  yield  to  the  Senator. 

Idi.  HULL.  Would  not  this  amendment  really  reduce  the 
consinnption  of  these  cheap,  and  in  many  instances  prac- 
tically worthless,  grades  of  tobacco,  so  that  in  the  end  tliere 
would  be  more  taxes  lost  than  gained? 
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liCr.  BARXLEY.  Yes:  I  am  glad  the  Senator  has  called 
my  attention  to  that  fact.  The  amount  of  this  cheaper  to- 
bacco that  is  consumed  will  be  decreased  to  such  an  extent 
that  it  will  offset  the  rerenue  of  18  cents  a  p<Nmd  now  re- 
ceived on  that  tobacco,  which  will  amount  to  more  than  the 
negligible  amount  that  will  be  derived  trcm  the  tax. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Nebraska? 

Mr.  BARKLEY.     I  do. 

Mr.  NORRIS.  Prom  what  httle  I  know  about  this  mat- 
ter. I  am  in  sympathy  with  what  the  Senator  says;  but  I 
can  not  get  any  clear  idea  of  what  is  proposed. 

Mr  BARKLEY.    I  will  explain  the  matter  to  the  Senator. 

Under  the  act  of  1936  there  Is  a  tax  of  one-half  cent  on 
all  cigarette-paper  packages  of  between  25  sheets  and  50 
sheets.  In  books  of  above  50  sheets  there  is  a  1-ccnt  tax  on 
each  package.  This  langiiage  takes  out  the  limitation,  and 
puts  a  half  cent  tax  on  all  packages  of  cigarette  paper  re- 
gardless of  the  number  of  sheets;  that  is,  where  the  number 
is  below  35.    Tlkat  is  what  it  amounts  to. 

Mr.  NORRIS.  In  other  words,  under  existing  law  the  peo- 
ple who  make  tbetr  own  cigarettes  enjoy  a  reduction  in  tax, 
and  this  will  take  it  away  from  ttwm? 

Mr.  BARKLET.  This  will  take  it  away  from  them.  In 
other  words,  packages  of  cigarette  paper  of  less  than  25 
sheets  bear  no  tax;  and  if  this  amendment  is  agreed  to.  they 
will  bear  a  tax  of  half  a  cent. 

Mr.  8MOOT.  Mr.  President,  under  extsttng  law  cigarette 
papers  In  books  of  25  or  less  are  exempt  from  tax.  This  is 
to  permit  free  distribution  of  such  books  with  packages  of 
tobacco.  This  privilege  is  being  abused  and  the  tax  evaded 
by  gtvtng  with  one  package  of  tobacco  two  or  more  books 
of  25  papers  each.  To  eliminate  this  practice  the  exemp- 
tion of  the  small  books  is  eliminated  and  the  tax  is  made 
applicable  to  withdrawals  for  consumption  or  sale  as  well  as 
to  sales. 

That  is  what  is  being  done  and  that  is  why  the  Treasury 
wanted  this  hole  stopped  up. 

Mr.  BARKLEY.  Mr.  President,  this  is  the  situation.  All 
the  cigarette  papers  used  for  ready-made  cigarettes  are  im- 
ported. The  paper  is  made  abroad  and  is  brought  into  the 
United  States.  The  industry  to  which  I  have  referred  is  an 
American  industry,  and  this  amendment  was  put  into  the 
bin  at  the  request  of  the  importers  of  foreign-made  cigarette 
paper  in  order  to  keep  out  any  oompetiUon  in  the  United 
States.  There  is  a  large  factory  in  Massachusetts  which 
makes  the  very  type  of  paper  used  in  these  ytrj  packages  of 
25  sheets  and  less.  It  is  not  a  revenue  matter.  It  was  done 
simidy  to  protect  importers  of  foreign  paper  agaiiwt  an 
American  industry. 

Mr.  NORRIS.  Mr.  President,  maj  I  aak  the  Senator  a 
question? 

Mr.  BARKLEY.    I  yield. 

Mr.  NORRIS.  What  has  the  Senator  to  say  in  reply  to 
what  the  Senator  from  Utah  stated,  that  the  law  is  being 
evaded? 

Mr.  BARKLEY.  I  have  here  InfonnatlaKi  which,  if  the 
Senate  is  patient  enough  to  listen  to  It.  win  show  that  that 
is  not  accurate.  I  know  an  importer  came  before  the  Com- 
mittee on  Finance  and  said  that  the  law  was  being  evaded, 
but  it  is  not  being  evaded. 

Mr.  SMOOT.  Mr.  President,  the  Senator  will  admit  that 
the  importer  did  not  say  it  any  more  than  the  Treasury 
Department  has  said  it.  I  have  referred  to  the  statement  of 
the  Treasury  Department. 

As  far  as  this  matter  is  concerned,  it  is  a  very  little  thing- 
it  is  not  worth  whUe  talking  over  to-night — so  let  ui  have  a 
vote  and  decide  it  one  way  or  the  other. 

The  FRESnSKNT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

On  a  divlsloa.  the  amendment  was  agreed  to. 

Mr.  BARKUEY.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  this  amendment  was 
agreed  to. 


"nje  PRESIDENT  pro  tempore.  The  motion  will  be  en- 
tered.   The  clerk  wUl  state  the  next  amendment. 

The  next  amendment  was.  at  the  top  of  page  287,  to 
insert: 

PiUT  vn. — ABMntisraATivs  PsovrsioNa 

SEC.    761.    PATMKNT  OT   TAZX8 

The  taxes  Imposed  by  Parts  I.  IV.  and  V  <rf  this  title  iball. 
without  asses8iu''-nt  by  the  commissiocex  or  notice  from  the  col- 
lector, be  due  and  payable  to  the  collector  at  the  time  fixed  for 
filing  the  return.  If  the  tax  Is  not  paid  when  due.  there  shall 
be  added  as  part  of  the  tax  Interest  at  the  rate  of  1  per  cent  a 
month  from  the  time  the  tax  became  due  until  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  287,  after  Hne  9,  to 
insert: 

sac.   T«3.   uxrvma   amd  cazDrrs 

(a)  Credit  or  refund  of  any  overpayment  of  tax  imposed  by  Part 
I  or  V  trf  this  title  may  be  allowed  to  the  person  who  collected 
the  tax  and  paid  it  to  the  United  States  If  such  person  establishes, 
to  the  satisfaction  of  the  conuui:>siouer,  under  such  regulations 
as  the  commissioner  with  the  approval  of  the  Secretary  may  pre- 
scribe, that  he  has  repaid  the  amount  of  such  tax  to  the  person 
fn»n  whom  he  collected  It.  or  obtained  the  consent  of  such  person 
to  the  allowance  of  such  credit  or  refund. 

(b)  Any  person  entitled  to  refund  of  tax  under  Part  I,  IV,  or  V 
of  this  title  paid,  or  collected  and  paid,  to  the  United  States  by 
him  may  take  credit  therefor  against  taxes  due  upon  any  monthly 
return. 

(c)  Any  person  making  a  refund  of  any  payment  on  which  tax 
under  Part  I  has  been  collected  may  repay  therewith  the  amount 
of  tax  collected  on  such  payment,  and  the  amount  of  tax  so 
repaid  may  be  credited  against  the  tax  under  any  subsequent 
return. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  288,  after  Une  3,  to 
insert: 

SBC.     763.    RBCmLATIOira 

Tbs  commissioner,  with  the  approval  of  tb«  Secretary,  shall 
prescribe  and  publish  all  needful  rxUes  and  regulations  for  th« 
enforcement  of  Parts  I.  IV.  and  V  of  this  title. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  288,  after  line  7,  to 
insert: 

sac.    7S4.    APPUCABnJTT   OT   AOMimSTBATtVS   FauTMlOW 

All  proTlsloos  of  law  (Including  penalties)  appllcahla  in  respect 
of  the  taxes  Imposed  by  section  500  of  the  revenue  act  of  1026 
shall,  m  so  far  as  applicable  aiul  not  inconsistent  with  this  act. 
be  applicable  In  re^>ect  of  the  taxes  Imposed  by  Parts  I.  IV,  and 
V  of  this  title. 

The  amendment  was  agreed  to. 

Mr.  REXID.  Mr.  President,  I  ask  unanimous  consent  that 
the  clerks  at  the  desk  be  authorized.  In  lines  7  to  13  on 
page  288,  and  in  other  similar  passages  in  the  bill,  to  change 
the  numbers  of  the  parts  to  conform  with  the  action  already 
taken  by  the  Senate  in  inserting  new  parts. 

The  PRESIDENT  pro  tempore.  That  has  already  been 
voted  by  the  Senate. 

Mr.  JOHNSON.  Mr.  President,  I  suggest  to  the  Senator 
from  Utah  that,  having  passed  over  many  of  the  provi- 
sions, and  important  provisions  of  the  bill,  upon  which  there 
will  be  discussions,  arguments,  and  the  like,  that  we  take 
oar  recess  now  until  to-morrow  morning. 

Mr.  SMOOT.  I  am  perfectly  willing  that  that  should  be 
done,  and  I  want  to  thank  Senators  for  the  attention  they 
have  given  this  afternoon  and  for  the  work  that  has  been 
performed  by  the  Senate. 

Mr.  President,  I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  business  to-day  it  take  a  recess  imtil 
to-morrow  morning  at  10  o'clock. 

Mr.  BARKLEY.  That  is  the  regular  order  under  the 
agreement  entered  Into  yesterday. 

The  PRESIDENT  pro  tempore.  No:  the  only  matter  cov- 
ered in  the  agreement  entered  into  last  night  was  that  the 
Senate  would  meet  at  10  o'clock  a.  m.,  axid  sit  until  7J0 
p.  m.  Is  there  objection  to  the  request  of  the  Senator  from 
Utah?    The  Chair  hears  none,  and  it  is  so  ordered. 

COffTIRMATIOH   Or   ARKJiS&AS  P06TMASn«i 

As  in  executive  session  Mr.  Odoie.  from  the  Committee  on 
Post  Offices  and  Post  Roads,  reported  favorabty  the  nomi- 
nations of  John  H.  Magee  to  be  postmaster  at  Coming. 


1932 


CONGRESSIONAL  RECORD— SENATE 


11S15 


Ark.;  Rhetta  L.  Cooper  to  be  postmaster  at  Hughes.  Ark.; 
Elmer  B.  Wacaster  to  be  postmaster  at  Mount  Ida,  Ark.;  and 
Forrest  L.  Downs  to  be  postmaster  at  Norphlet.  Ark. 

Mr.  ODDIE.  Mr.  President,  as  in  executive  session,  at 
the  request  of  the  senior  Senator  from  Arkansas  [Mr.  Rob- 
inson 1,  I  ask  for  the  confirmation  of  the  postmasters  whose 
nominations  I  have  just  rqiortod. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters  in  Arkansas  just  reported  by 
the  Senator  from  Nevada  are  confirmed.  The  Senate  re- 
sumes legislative  session. 

TAUrr    AKB    TrnDCPLOYMENT 

Mr.  COPKLAND.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  In  the  Recosd  a  radio  speech  of  Hon. 
Howard  S.  Cullman,  Commissioner  of  the  Port  of  New  York 
Authority,  over  the  Columbia  network  on  Thursday,  May  26. 
1932,  on  Tariff  and  Unemployment. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Rscou),  as  follows: 

Since  the  earliest  days  of  American  industrial  supremacy  we 
have  heard  the  words  "  govenunent  "  and  "  business  "  significantly 
coupled  together.  It  has  become  usual  for  aspirants  to  public 
office  to  declare  that  the  United  SUtes  of  America  Is  the  greatest 
corporation  in  the  world.  In  which  every  cltisen  Is  a  stockholder. 
This  pronouncement  went  pretty  well  In  the  old  days.  While 
things  ran  smoothly  citizens.  like  other  shareholders,  were  content 
to  send  In  their  proxies  and  receive  their  dividends  In  prosperity. 

To-day.  with  unemployment,  hunger,  and  destitution  stalking 
at  our  doors,  with  the  powers  m  Washington  answering  the  pleas 
of  millions  with  hoUow  and  meaningless  gestures,  the  average  cltl- 
Een  begins  to  question  the  ringing  phrases  of  politicians.  "  If  this 
Oovemment  Is  a  corporation."  be  says.  *'  then  I  must  have  drawn 
some  of  the  nonvoting  stock,  so  far  as  making  my  needs  heard 
in  the  national  councils.  If  this  Government  Is  a  business,"  he 
concludes,  "then  I  don't  think  much  of  business." 

We  have  often  been  told  by  the  more  skeptical  that  o\ir  Oov- 
emment U  run  by  and  for  business:  that  large  Industrial  Inter- 
esU  dictate  and  regulate  our  national  policies.  Certainly  a  ^anoe 
at  our  tariff  scale  and  th*  tasavy  burden  it  places  on  the  con- 
sumer— a  consideration  of  the  various  dfAta  which  during  the  past 
year  have  been  distributed  to  our  starring  corporations — lends  fuel 
to  this  contention.  And  yet.  the  desperate  plight  of  some  of  otir 
major  industrlee  seenu  to  Indicate  that  If  business  Interests  are 
running  the  Oovemment  they  are  not  making  a  very  thoroiigh  or 

■ucceesful  job  of  it.  ,     .  .      ._  ,.  ^  ^ 

The  plea  U  often  advanced  that  btismess  principles  be  appUed  to 
government.  ThU  souxmIs  off-hand  like  a  usefva  slogan.  Lately, 
however,  I  have  begun  to  queatUxn  its  vaUdlty,  and  for  two  rea- 
sons. I  am  not  at  aU  sure  at  what  Is  meant  by  "  business  princi- 
ple^" fjoi^  I  doubt  the  analogy  of  government  to  business.  Are 
business  principles  the  hlgh-praasure  methods,  born  of  optimism, 
nurtured  by  mechanical  Ingenuity,  and  the  greed  for  gain  which 
have  laiKled  our  leading  industrial  witerprlaes  In  their  present  un- 
enviable plight?  If  these  are  tha  methods  of  business,  preserve 
our  Nation  frocn  them. 

Further,  how  far  do  the  purposes  of  government  really  parallel 
those  of  business.  A  government  Is  a  nonprofit  making,  noncom- 
petlUve  enterprise.  It  Is  designed  to  serve,  not  to  exploit.  Be- 
hind th*  complex  mechanism  wfckich  time  and  national  growth 
have  developed  is  a  purpose  forthright  and  direct — a  purpose 
which  I  think  I  have  beard  mentioned  somewhere  before.  The 
government  Is  for  the  people. 

Just  how  the  people  can  best  be  served  under  the  complex  con- 
ditions of  modern  society  Is  a  grave  problem.  Vague  sentlmenU 
about  business  and  business  ntetbods  will  not  achieve  that  end. 
I  should  like  to  submit  a  stmpto  suggestion  which  I  believe  would 
serve  as  a  handy  weapon  to  batUe  the  many  diOlcultles  ik>w  upon 
tis.  It  u  this:  "  Realism  in  government." 

This  does  not.  I  know,  sound  very  startling.  Yet  the  conse- 
quences of  facing  facts  realistically  and  meeUng  them  squarely 
would  be  profound  and  far-rsachlng.  Oertalnly  at  no  time  dur- 
ing the  past  three  years  bas  the  Oovemment  attack  on  the  press- 
ing problem  of  unemployment  been  m  any  sense  realistic.  We  do 
not  aak  our  Oovemment  to  psifoim  miracles.  We  are  aware  tliat 
BO  human  agency  can.  with  a  single  gesture,  lift  the  terrible  bur- 
den of  the  depression  from  the  earth,  but  we  do  ask  our  Govern- 
ment to  realise  that  w*  no  longer  believe  m  mlraclee — ^that  deny- 
ing facts,  evading  issues.  *»*"^"g  out  haphaiaard  reUef  will  not 
help. 

This  Is  thm  sltuaUoo  so  tar  as  unemployment  Is  concerned. 
Palliatlvee  of  aU  kinds  have  been  tried,  and  we  face  problems  more 
grave  than  ever.  Local  conunitteee  and  communities  iiave  con- 
tributed to  their  limit.  8tato  appropriations  have  been  distributed 
on  a  quasl-4lols  basis  without  any  fimdamental  plan  or  motiva- 
tion. Imoklng  alMMl.  we  face  a  critical  period.  Unemployment 
ccmtlnuea.  savings  have  bean  dissipated,  wages  reduced.  Tlie 
reeourcee  of  private  philanthropic  and  welfare  organizations  are 
substantially  reduced.  Statee  and  dtlea.  faced  with  disappoint- 
ing tax  receipts  are  having  dlflealty  in  balancing  their  budgets. 

In  the  face  of  theee  facts  it  is  plain  that  only  drasUc  aiKl  funda- 
Pwotal  measuree  wlU  be  at  any  value.    We  ask  our  Oovemment 


to  delve  down  into  our  national  problenw  and  find  the  nallty 
beneath.  Certainly,  any  economic  diagnostician  would  at  oaee 
discover  a  nimaber  of  remediable  ills.  Among  t^tw,  ^iMt  at  major 
Importance,  would  be  fotuid  thm  tartfl  malady — a  deep  'rooted  dts-' 
ease,  but  one  that  would  respond  rapidly  to  sound  ^M  solrattfie 
treatment. 

Any  resident  of  a  port  district  knows  that  it  is  not  the  depras- 
sion  alone  that  is  responsible  for  the  decline  of  international  trade. 
Here  in  New  York  we  have  a  port  authority  engaged  In  pi««»»i««|f 
and  developing  fadllUes  for  trade  and  shipping  as  fast  as  modem 
Ingenuity  devises  them.  Yet  the  task  of  the  port  authority  has 
turned  out  to  be  another  labor  of  Hercules.  For  as  fast  te  great 
mechanical  and  engineering  achievements  open  up  new  commer- 
cial poeBlbiUties,  ihej  are  nullified  by  tariff  barrlen  which  are 
sttaing  and  exterminating  the  very  trade  for  which  our  port  Is  eo 
admirably  equipped. 

The  curtailment  d  foreign  trade  Is  a  problem  real  and  dose  to 
every  cltlaen  of  the  Nation.  Illogical  tariffs  must  answer  not  only 
for  Increased  prices  on  protected  oomznodltles  but  for  uasmploy- 
ment  to  millions  of  men  and  women  directly  or  Indirectly  engaged 
In  manufact\iring  or  transporting  exportable  goods.  The  port  of 
New  York  is  the  gateway  of  the  United  States  through  which  42 
per  oent  of  its  foreign  commerce  passes.  Nearly  a  bUUoQ  doUam 
Is  Invested  In  piers,  warehouses,  dry  docks,  and  other  harbor  equlp« 
ment.  I'ht  railroads  engaged  In  carrying  Imports  and  expmts  to 
and  from  the  port  repreeent  an  mvestment  of  SS.OOO.OOO^OO  and 
normally  fxu-nlsh  employment  to  600,000  persons,  mors  than  ttes 
total  number  of  wage  earners  In  the  dty  of  New  York. 

With  a  view  to  organizing  and  coordinating  the  facilities  of  this 
great  port  for  maximum  shipping  eOdency  the  Port  of  Mew  York 
Authority  was  established  10  years  sgo.  Under  Its  auapicm  great 
bridges  have  been  built;  a  giant  vehicular  tunpel  links  tn^ttiof 
sections  of  the  port  district.  Plans  are  In  progress  tor  belt  lines 
and  aU  tiM  other  physical  struoturee  whlcb  make  a  port  more 
serviceable.  This  sununer  will  see  the  opening  of  a  gigantte 
package-freight  post  oBloe — Inland  terminal  No.  1 — which  Hiould 
result  in  great  eoonomles  to  domestic  shippers.  Importers,  and 
exporters.  The  port  autlMirlty  is  omtmually  on  the  watch  against 
attempts  to  divert  tonnage  by  means  ot  freight-rate  handicaps  and 
other  devices. 

Modem  warehouses.  1,100-foot  piers,  deep  channels,  favorable 
freight  rates,  and  one  of  the  finest  natural  luurbors  on  eartlk — all 
theee  stand  in  readiness.  But  does  foreign  trade  flourish  In  this 
Ideal  setting?  Choked  at  the  souros,  commerce  languishes.  With 
each  added  tariff  barrier  conceived  by  the  petty  and  ahortslcbtsd 
interest  of  some  monopollstle  group  another  blow  is  dealt  to 
mtematlonal  trade. 

It  Is  not  alone  that  we  are  squandering  our  patrimony  In  leav- 
ing Idle  the  great  harbor  which  Is  otu-  heritage.  We  axe  taking 
away  the  daily  bread  of  the  hundreds  of  trhi>UTyn*1s  of  men  and 
women  whose  livelihood  depends  upon  the  activity  at  interna- 
tional commerce.  ; 

In  New  York  there  are.  normally.  20.000  men  at  wat%.  aa  stev»« 
dores.  The  overseas  shipping  business  repreeents  an  lines! iiisiil  oC 
about  two  and  a  half  billion  dollars  and  formerly  sm|doysd  ovsr 
60.000  seamen.  Railroad  workers,  warshouss  employsss.  Ughtsr- 
men.  truclcmen,  freight  forwardars,  clerks  In  impart  and  ssport 
houses,  clerks  In  hanking  houses  which  flnanoe  fof«lga  tnida. 
sailors,  stevedores — all  theee  are  threatened  by  lestilcUve 
pollclec. 

Further,  we  must  taks  the  toll  of  workers  in  IndiMtrlss 
once  did  a  thriving  export  buslnsm.    The  Insvltalds  rssnlt  of 
own  short-sighted  trade  polloy  bas  been  the  setting  up  of 
tory  tariff  measuree  by  other  nations.    In  this  way 
markets  have  been  greatly  curtailed,  if  not  altogether 
In  former  yesrs  workmen  In  our  aotomobUe  factortm  ifieaS 
day  In  six  and  in  our  typewriter  Industry  three  di^  la  sbi  hi 
supplying  export  denaand. 

To-day.  thanks  to  rising  tariff  baRiers  and  the  liii|iniMlstmsiit 
of  foreign  consuokeFS,  our  avtomobUe  esports  ai«  eat  In  liatt . 
typewriter  exports  to  one-third.    Government  rtatistlos 
our  agricultural  etports  have  been  rednoed  44  per  oent  m  two 
years.    Italy.  Austria.  Poland.  Finland,  South  Afrlea,  m 
have   recently   increased  tltelr  duties  on   wheat.    n«« 
have  joined  tlie  six  already  mslntatntng  a  quota  on  the 
tlon  of  wheat.    Tlie  agricultural  oouatrles  o<  smilhsasism 
and  the  mdustrlal  countries  of  wiistsm  Kurope  are  oMVlnf 
a  system   of   preferential   agreements  among  thammlvm, 
against  the  United  States. 

It  u  such  facts  as  these  tliat  we  esk  our  Oovemasent  to 
to  face  reailaticaUy.  It  is  piam  that  if  we  refuss,  by  creating  pro- 
hibitive dutiea.  to  allow  otnsr  nations  to  ssil  ttMir  goods  to  us, 
they  not  only  can  not  but  will  not  buy  our  prodoeCs.  The  Nsolt 
wlU  be  the  progressive  crippling  of  International  trade  wttli  unem- 
ployment and  suffering  to  millions  of  Amarlcaaa  the  Inevitable 
consequence. 

The  way  out  at  our  dUemma  Is  plain.    Tariff  regulatloa 
taken  from  the  hands  of  sbortslglxted  politicians  and 
panhandlers  and  reoogniaed  tor  the  w<»-ld  proMsm  It  Is.    We 
have  an  mtematlonal  tariff  oonf  erenoe  in  which  problems  of 
regulation  may  be  discussed  Mid  solved  in  tlie  light  at  »ssBa«  SfSM^ 
reality.  ' 

It  is  not  my  contention  that  tariff  revtstcm  alone  wlB 
UlB  of  the  world.    I  have  neither  the  time  to-nlfbt 
phetlc  wisdom  to  evaluate  aU  the  other  pi'opossd 
measures  of  relief.    The  repeal  or  modlflcattoa  at 
Act.  further   Federal   bond   issues,   pubUe 
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to  recovery. 

I  aliaU  not  attempt  to  n*m«  any  precise  tartff  Kale  or  policy 
which  will  aotve  our  trade  dOcnuna.  Bfeady.  eAperlmentatkm.  and 
a  broad  penpeeUve  will  be  needed  before  we  can  be  eare  o< 
embarking  on  the  right  road.  There  Is  little  doubt,  bowever, 
%h*.t  the  oourae  our  n»tlanal  mentors  have  now  charted  for 
us.  so  far  as  the  tarlll  goes.  Is  the  wrong  one.  We  have  to-day  a 
tans  that  Is  neither  for  revenue  nor  for  protection.  In  any  true 
sense.  It  la  a  tariff  for  destmetlon.  A  tariff  thst  is  fast  obliter- 
ating our  International  trade,  that  threatens  to  bring  us  Into  an 
abyss  of  Industrial  stagnation,  of  unemployment  and  Buffering. 

It  Is  time  that  this  disastrous  course  was  checked.  We  have 
had  enough  at  misleading  statistics,  prognostications  and  quixotic 
arfroments.  Ws  have  a  right  to  ask  our  Oovwrnnkent  to  look  at 
the  facts  and  to  act  upon  them,  and  we  have  a  right  to  say: 
**  You  people  in  WashlngtoD  have  been  looking  for  constraetlve 
methods  of  creating  emptoyment.  Bere  is  a  way.  We  wUl  regard 
your  rsspanss  to  tliese  facts  ss  a  test  at  your  smeertty." 

TRX  aaas  xv  katxdval  Dzmnx 
Ur.  THOiCAfl  of  Oklahoma.  Mr.  Presklent.  I  ask  unani- 
moos  consent  to  have  printed  In  the  RBcotD  copy  of  an 
address  of  Capt.  Qarrett  B.  Dmmmond.  Field  Artillery  Re- 
serve, pracident  DnMU-tmoii  of  OMahoma.  Reaerre  Officers' 
AaBoclation  at  the  Untted  States,  at  a  rally  of  reserve  ofBco^ 
at  Gushing.  Okla..  March  9.  19S2.  on  the  subject  "  Tlie  Crisis 
in  National  Defense." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Raooao.  as  toOam: 

There  is  always  an  Ini^lratlon  to  be  derived  from  such  a  gather- 
lag  as  this,  for  it  Is  in  these  voluntary  meetings  of  reserre  oAoers 
throughout  this  country  that  there  Is  maintained  In  the  lai^e 
mass  of  the  dtlxenry  that  ^Mirk  of  military  knowledge  which  is 
so  essential  In  time  of  emergency.  More  than  that.  It  is  here 
among  all  of  us  that  is  found  ths  best  guaranty  that  there  shall 
never  exist  In  America  that  so-called  "  military  class  "  which  our 
foreXathera  feared.  We  are  a  part  of  this  greai  democracy,  and 
there  Is  nothing  more  democratic  than  our  coming  together,  with- 
out pay  or  reward,  and  with  only  ons  thought — to  prepare  our- 
selves Individually  to  render  the  greatest  service  to  our  country. 

Of  course.  It  Is  true  that  we  derive  the  authority  for  the  Ofli- 
cen'  Heserf6  Corps  from  the  provisions  of  the  national  defense 
act  But  I  Uke  to  think  of  the  Army  of  the  TTnited  States  as  it 
Is  created  in  that  momentous  law  as  being  the  final  realization  of 
that  4>lrlt  expressed  by  Oeorge  Washington  when  he  assumed 
command  of  the  Continental  Army  before  Boston.  Here  is  what 
he  said:  "The  Continental  Congress  having  now  taken  all  ths 
troops  of  the  several  colonies.  Which  have  been  raised,  or  which 
may  hereafter  be  raised,  for  the  support  and  defense  of  the  lib- 
•rtlee  of  America,  into  tbelr  pay  and  service;  they  are  now  the 
troops  of  the  tTnited  Provinces  at  IfOrth  America:  and  It  ts  hoped 
that  an  distinctions  of  oolonlea  will  be  laid  aside,  so  that  one 
and  the  same  spirit  may  animate  the  whole,  and  the  only  contest 
be.  who  slutU  render,  on  this  great  and  trying  occasion,  the  most 
essential  ssiiloe  to  the  great  vad  oomnMn  cause  In  which  we  are 
all  engaged." 

Tou  are  familiar  with  the  years  of  tragic  errors  which  have 
marked  our  military  hlafeoty.  Tou  have  learned  the  lessona  to  be 
deduced  from  the  rellanoe  upon  Ill-trained  volunteer  troops  In 
ths  War  of  1819.  Tou  uadentaad  the  folly  of  divided  respon- 
sibilities and  lack  at  unity  of  commaad  as  demooatratsd  in  our 
Civil  War.  Tilers  are  among  us  to-night  those  who  remember 
bow  a  weU-tralaed  foroe  ha  tiM  Held  terminated  suceesBfully  the 
Spaniah-AmsrlcaB  War  In  lOS  days.  And  all  of  us  look  back  upon 
the  World  War  wherein  we  gave  the  greatest  example  ever  recorded 
In  the  histary  of  the  world  of  the  Improvlaatton  of  an  army  in 
ttaa  oouTM  of  a  war.  As  oar  thoqghf  dwell  upoo  thte  chain  of 
«f«enu  w«  taka  pckle  In  the  national  datenss  met  m  betz«  the 
euhnlaatton  of  a  kmg  ssriss  of  eflhwts  to  sstsbMsh  by  Uw  a  sane 
and  reasoaabto  policy  of  natlnnal  defense. 

History  slso  records  the  reasons  for  our  delay  In  achieving  this 
Army  of  the  United  Dtates.  In  spite  of  defeat  in  battle  and  the 
•narmaus  lOH  of  Ufa  and  prolonged  cost  of  struggle,  the  American 
people  have  been  too  quick  to  forget  m  the  days  of  peace  tbm 
leesoni  to  be  learned  from  their  trials  of  battle.  Mot  vmtil  ItOS 
were  we  able  to  create  the  General  Staff,  and  as  late  as  191S  it 
stiU  was  strug^lag  for  eslstsnee.  The  national  defense  act  of 
lAlS  practlcaBy  duaUoifiid  Ms  effeetlvcnsss.  It  ww  only  in  the  re- 
vised natJonal  dafense  act  of  1990  that  wm  produced  this  Army 
of  the  United  States  of  which  we  are  Justly  prond. 

Now.  I  am  hare  ti>-ftlght  to  teU  you  that  i«atn  there  Is  danger 
of  dtarsgardtag  ths  lessons  of  our  iMst  eaperlences.  I  want  to  teD 
you  that  to-day  a  very  critical  sltxiation  exists  and  that  under  the 
guise  of  alsdiiastad  •oonomf  there  is  a  move  to  so  er^iple  the 
componsnte  of   our   Army   as  to   render   the  provisions   of   the 

null  and  void.  If  thsss  efforta  reach  a 
It  will  result  in  ttoe  liiwlimlluu  at  our 
of  national  dsfSnse.  which  to-dsy  is  being  tkeld  together 
by  the  patriotism  and  devotion  of  thousands  of  loyal  reserve  oflleen 
who  neelvo  no  pay  for  their  efforte. 

week.  OB  ths  floor  of  OoBgreoB.  In  the  prograas  of  a  debate 

with  the  precisions  of  a  bill  which  wouki  result  In  a  sli^t 

for  the  Itevy.  here  Is  what  a  very  prominent  and 

"  X  want  to  say  to  my  CMsnsI  that 


ths  Ume  will  never  oome  when  America  wiU  pay  trfhute  to  anf 

foreign  power.  1  belktve  In  an  Army  and  Navy;  but  you  can 
abolish  your  Wavy,  you  can  sTsoll^h  your  Army,  to-morrow,  and  If 
any  foreign  power  etKnikl  undertake  to  sssunie  Jurisdiction  over 
this  country  there  are  enough  manhood  and  courage  In  the  men 
and  women  of  Amerkra  to  maintain  their  indepeadence." 

Gentlemen,  thcwe  words  are  tragic.  One  could  almost  smile  at 
the  exhibition  of  Ignpranc*  of  otrr  hletory  upon  the  part  <rf  a 
man  high  In  public  ."iervlce  But  when  he  speaks  of  the  manhood 
and  the  courage  of  the  men  and  women  of  America,  he  Is  talking 
alwut  you  and  me.  and  mothers  whose  aons  we  will  some  day 
lead  In  battle.  Here  Is  one  who  advocates  In  the  highest  law- 
making body  of  our  Hatkm  that  approprlationsbe  dailed  tha 
armed  force*  of  America  becau.se  It  makes  no  difference  whether 
they  know  how  to  take  care  of  themselves  In  battle,  neither  does 
It  matter  whether  they  have  the  equipment  with  which  to  pro- 
tect themselves,  ths  manhood  of  America  wUl  loapond  to  the 
defense  of  their  homes.  But  when  that  hour  comes.  It  Is  you  and 
I  who  shall  lead  them  Into  battle,  and  It  Is  you  and  I  who  will 
see  them  suffer  and  die  when  proper  training  back  In  the  days  of 
peace  would  have  preserved  them. 

Let  me  Interpret  to  you  briefly  the  attitude  of  the  departnaent 
of  Oklahoma.  Reserve  Olllcers'  Association  of  the  United  States, 
toward  this  matter  of  national  defense. 

We  are  agreed  that  It  Is  contrary  to  the  American  prlndpte  of 
government  to  maintain  a  large  Begul&r  Army.  But  our  assoda- 
tioDs  with  those  odicers  of  ths  Regular  Establishment  convince 
us  that  to-day  we  have  reached  that  condition  which  George 
Waahmgton  called  Ideal:  "A  good  Army  rather  than  a  large  one." 
The  "«*''^'-  of  the  B«gular  Army  to-day  are  efficient  and  conscien- 
tious, and  the  evidences  of  their  good  work  is  In  oin*  midst.  Tet 
we  know  that  the  Regular  Army  should  be  maintained  at  Ks 
present  strength  without  a  single  reduction  in  officers  or  enlisted 
men.  If  any  ofllcers  are  eliminated  from  the  Regular  Army.  It 
would  mean  that  the  civilian  components  of  the  Army  of  the 
United  States  would  suffer  by  the  loss  of  their  instructor  per- 
sonnel. And  without  these  officers  of  the  Regular  Army  to  guide 
us  and  to  teach  us  and  to  encourage  us,  the  OfllceTB'  Reserve  Corps 
would  degenerate  Into  a  mass  of  untrained  Individuals.  So  we 
are  asking  our  representatives  In  Congress  that  the  fcegular  Army 
be  maintained  at  Its  present  .strength. 

Our  next  thoughts  extend  to  our  comrades  of  the  National 
Guard.  You  will  remember  that  the  Regular  Army  Is  not  to-day 
at  the  strength  authorized  by  the  national  defense  act.  Conse- 
quently, the  National  Guard,  eqiilpped  as  It  Is,  and  possessed  of  a 
certain  amount  of  training,  clearly  has  become  a  put  of  the  first 
line  of  defense.  But  there  is  a  move  now  to  so  reduce  appropria- 
tions that  the  National  Guard  will  be  denied  a  part  of  Its  am^.ory- 
drill  training,  and  only  75  per  cent  of  Ita  personnel  will  be  allowed 
to  participate  In  field  training.  Not  only  would  these  bMnd  econ- 
omlsta  cripple  the  Regular  Army  m  Its  labor,  but  they  would 
extend  their  blight  to  the  only  remaining  element  of  our  scheme 
of  defense  capable  of  almost  Immediate  mobilization.  The  de- 
partment of  Oklahoma  Is  firmly  aupp>ortlng  the  National  Guard 
In  Its  efforts  to  maintain  Its  present  allowances  for  drills  and 
other  training. 

For  ourselves  we  ask  sufficient  opportunity  for  aetlve-duty 
training  that  we  shall  keep  ourselves  fit  for  the  responslbllttleo 
commensurate  with  our  various  commiseions.  It  Is  not  sufficient 
that  we  learn  military  theory  from  the  textl>ook  and  apply  it  only 
on  the  map  Tet  that  is  the  condition  which  the  Oflkoers'  Reeerve 
Corpe  iB  fast  approaching.  The  last  report  of  the  Secretary  of  War 
shows  that  over  24.000  officers  of  the  Reeerve  Corps  were  enrolled 
In  oorrespondence  cotrrses.  yet  only  21.000  of  them  received  active- 
duty  training,  and  of  this  hitter  group  only  15.000  were  of  the 
combatant  arms.  History  Is  too  full  of  the  ill-fated  ends  of 
soldiers  who  knew  only  theory.  TlMreCore,  ws  plead  that  the 
recoDunendatloiM  of  the  Budget  as  regards  the  arganlesd  reservee 
l)e  not  reduced  one  cent. 

Here  In  Oklahoma  we  are  quite  proud  of  the  unite  of  the 
Reeerve  Officers'  Training  Corps  at  the  university  and  at  the 
Agricultural  and  Mechanical  College.  The  young  men  being 
trained  st  these  institutions  i»ot  only  win  become  useful  cltleens 
of  this  State,  but  they  are  coming  Into  the  lower  gradee  of  the 
Officers'  Reeerve  C<M-ps  with  a  freshness  and  an  enthusiasm  that 
Is  a  bracing  tonic  to  the  rest  of  us.  Up  at  the  Agricultural  and 
Mechanical  College  they  have  been  forced  durlz«  the  present 
session  to  turn  away  men  who  desired  to  snroU  in  the  advanced 
course.  At  the  end  of  ths  present  academic  year  the  university 
will  deliver  to  our  ranks  116  newly  rnmnilsaUjned  '■■f^^tti  of  Field 
ArtlDery  and  ttie  Agricultural  and  Mechanical  College  wUl  com- 
misaion  47  in  the  Infantry.  The  future  of  the  reasrve  component 
of  our  Army  will  rest  with  these  young  men.  and  this  depart- 
ment Is  maintaining  a  close  liaison  with  the  Reserve  OOoers* 
Training  Corps  unite  wltliln  the  State,  end  we  an  hoping  that 
no  student  who  wishes  to  prepare  himself  for  service  to  his 
country  will  be  timied  away  because  of  lack  of  funds 

In  conclusion,  it  is  proper  to  state  the  attitude  of  the  iBeeiio 
oOeers  in  this  present  economic  erlsis.  Our  helpful  and  sym- 
p^heUc  aid  belongs  to  those  wlio  are  endeavoriiv  to  »»-«-~»^  a 
greatly  warped  Budget.  But  we  are  firm  in  our  convtettosM  that 
no  reductions  should  be  made  tn  the  appraprtatlons  for  the 
Army.  It  is  not  economy  to  deny  funds  to  tho  military  setab- 
llshment.  for  the  effectiveness  of  the  Anny  of  the  United  States 
In  time  of  war  will  depend  upon  the  continuity  of  ota-  peamtlme 
efforte  and  training.  If  to-day  we  sre  denied  the  opportunity 
for  acUve-duty  training,  or  if  ws  ioee  our  leaders  and  liMtructors 
tagr  a  xoduetion  in  the  oflicsr  psrsonnel  of  the  mt'iloi   Army,  tS 
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Is  true  that  a  eomporatlvaly  f«w  dollars  will  be  saved  preeently, 
but  the  balaiMw  will  be  stm^  In  the  future,  payment  win  be 
made  under  the  atie^  of  war.  and  then  not  only  will  it  cost  us 
dollars,  but  there  will  alao  bo  itw  *~**^  the  blood  and  the  U^ 
of  hundreds  of  our  young 


UVKNUI  AMP  TAXATION 

The  Senate  resumed  the  eonsideration  of  the  1^11  (H.  R. 
10236)  to  provide  revenue,  equalise  taxation,  and  for  other 
purposes. 

Mr.  KINO.  Mr.  President,  this  afternoon  I  gave  notice 
that  I  would  enter  a  moUoQ  k>  reconsider  the  vote  by  which 
an  amendment  to  a  committee  amendment  was  agreed  to  on 
page  269,  line  1.  by  which  the  flcure  "  11  "  was  stricken  out 
and  the  nsure  "  41  "  Inserted. 

Upon  examining  the  Rioou)  I  find  that  on  page  269,  line 
13.  and  on  page  270.  line  26,  the  same  figures.  "  11  "  and 
"  41."  appear,  and  the  same  ammdment  was  made. 

The  PRESIDENT  pro  tempore.  The  Senator  is  referring 
to  the  vote  whereby  the  actioo  was  taken  with  reference  to 
the  admission  tax? 

Mr.  KINO.    Yes. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  to  the 
Senator  that  those  amendments  were  all  voted  on  en  bloc. 

Mr.  KINO.  So  it  is  understood  that  I  am  entering  a 
motion  to  reconsider  the  rote  by  which  the  amendments  to 
the  committee  amendments  were  agreed  to.  with  respect  to 
the  amendments  on  page  2t9,  line  13.  and  page  270.  line  25. 

The  PRESIDENT  pro  tempore.  The  Chair  understood  a 
motion  to  reconsider  to  have  been  entered  as  to  all  three 
of  the  sets  of  figures,  because  the  Chair  imderstood  the  mo- 
tion in  the  first  plaM  as  made  by  the  senior  Senator  from 
Utah  to  apply  to  all  of  them. 

Mr.  KINO.    If  that  la  the  case,  I  withdraw  the  request 


Mr.  SMOOT.  Mr.  President,  it  is  not  yet  7.30  o'clock,  the 
hour  mentioned  in  the  agreement  entered  into  as  the  time 
to  which  the  sessions  might  continue,  but  I  ask  unanimous 
consent  that  the  Senate  take  a  recess  at  this  time  imtil  10 
o'clock  to-morrow. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  by  onanlmous  consent  the  Senate 
stands  in  recess  vmtil  to-morrow  at  10  o'clock. 

Thereupon  (at  6  o'clock  and  55  minutes  p.  m.)  the  Sen- 
ate took  a  recess  imtil  to-morrow,  Friday,  May  27,  1932,  at 
10  o'clock  a.  m. 


CONFIRMATIONS 

Executive  uomfnations  conftrmed  by  the  Senate  May  28 
ilegitUUive  day  of  Mat  9),  1932 


John  H.  Magee.  Coming. 
Rhetta  L.  Cooper.  Hughes. 
Elmer  B.  Wacaster,  MooDt  Ida. 
Forrest  L.  Downs.  NomAilet. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  26,  1932 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 


Montgomery.   D.   D, 


Almighty  Ood.  we  oome  to  Thee  in  the  one  universal 
name — "  Our  Father."  We  begin  our  prayer  with  this  name. 
In  lliee  may  we  share  the  AiUness  of  Thy  mercy  and  power. 
Our  needs  are  so  countless;  do  Thou  impart  unto  us  wisdom, 
courage,  and  discretion,  and  may  we  perform  our  duties  with 
excelling  vigilance  and  earnestness.  Let  our  whole  lives  over- 
flow in  service  and  sympathy  for  others.  Just  let  us  be 
burdened  with  every  good  thing  that  shall  splendidly  serve 
our  country.  In  the  might  and  glory  of  aelf-sacrifloe  and 
devotion,  in  the  strength  of  faith  and  hope,  lead  us  forward 
to  our  tasks.    May  we  do  «»«**»»*"g  this  day  that  can  not  bear 


the  brave  light  of  reason  and  scrutiny  of  conacteace  wtaea 

we  sit  in  the  quiet  hour  of  evening  time.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PSDBtAL  FAUf  BOAIB 

Mr.  NEI^ON  of  MlssourL  Mr.  Speaker.  I  ask  tw>*«t«>w«ie 
consent  to  extend  my  remarks  by  inserting  in  the  Raooaa 
a  copy  of  a  radio  address  which  I  delivered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Speaker,  under  the  leave 
to  extend  my  ranarks  in  the  Reoosb,  I  Inchide  the  fol- 
lowing address  delivered  under  the  aumices  of  AmoH^^t^ 
Taxpayers  League  (Inc.) ,  Wednesday,  May  25,  1932: 

WhUe  my  subject  Is  one  dealing  flnt  #lth  the  farmtr.  It  should 
alao  appeal  to  dty  folk.  The  problem  of  the  farmer  Is  the  pcohlcm 
of  aU  the  people.  The  g500.000.000 — say  half  a  dollar  evoty  min- 
ute since  the  birth  of  Christ— appropriated  to  the  FMwal  FMm 
Board  under  the  farm  marketlag  act  came  from  all  tho  people. 

In  the  t>egtnning  permit  me  to  make  it  plain  that  1  do  XkOt 
question  the  honesty  or  sinoerlty  of  the  members  of  Uia  ftem 
Board.  As  they  attempt  the  impossible  they  are  more  dosartlag 
of  sympathy  than  censure.  Frankly,  though.  Z  bollevo  Xt»X  It 
would  have  been  better  had  the  public — and  the  pulUlc  pMS  tho 
bill — been  taken  more  into  the  board's  oonfldenoe.  Oooiocy  BTtolfc 
suspicion.  Then  open  acknowledgment  of  mlstakoa— aad  he  Who 
malces  no  mistakes  makes  nothing — would  have  helped.  Again, 
the  board  should  know  that  not  au  the  .complaints  against  nare 
inspired  by  selfish  private  interests.  If  the  elTaits  of  tbo  board 
had  helped  the  fanner  as  much  as  the  most  ardent  sdvoeatM  of 
the  plan  onoo  thought  posslblo.  then  all  the  grain  men.  all  ths 
commission  men.  and  all  other  private  interests  combined  oonld 
not  liave  turned  farmers  from  the  Farm  Board. 

ICy  lack  of  faith  in  the  Farm  Board  plan  was  sxpr— ad  km* 
hvtart  any  member  had  been  named.  Down  deep  In  my  heart  Z 
felt  that  the  plan  would  not  woik;  and.  feeling  so.  I  could  not 
vote  to  give  to  the  farmer  a  "  gold  briek  of  purest  brass  ssfaas." 
as  John  W.  Davis  has  txpreaeed  it.  I  remembered,  too,  although 
X  did  not  understand,  the  words  of  another  rtlstingwislied  Ameri- 
can. Herbert  Hoover,  then  Secretary  of  Commeroo.  wtu>  bad  aaM: 
"  Xvolutlon  of  economics  as  i4>plled  to  problems  of  tha  AsMrteaa 
fanner  can  not  be  aooompUshed  by  legislation,  bat  must  be  sc- 
compltshed  by  scientific  investigation  of  facts  foUowod  by  iqipll- 
cation  and  coc^Mration  of  foroas  involved." 

In  this  connection,  and  as  the  board  wlU  soon  haw  Its  third 
birthday.  let  us  turn  to  Its  beginning.  During  the  presidential 
campaign  of  four  years  ago  the  promise  was  made  for  Mr.  Hoover 
that,  if  elected.  Congresa  would  be  oalled  lax  QMCtal  aoaalon  to 
enact  farm-relief  legislation  and  to  bring  about  a  limited  levMoa 
of  ths  tariff.  Accordingly.  Oongreas  convened  cm  April  18,  IMS. 
Previous  to  that  the  House  Agricultural  Oommtttee,  of  WhIOh  Z 
am  a  member,  met  and  heard  many  wltnasses.  A  qieelsl  earn- 
mittee  of  five  was  named  to  draft  a  farm-relief  measurs.  With 
few  and  generally  unimportant  changes  this  was  npanXaA  fkom 
the  committee,  but  not  hf  unanimous  vote.  On  AivU  26  tt  passed 
the  House,  cmly  85  Memt>ers  voting  against  tt,  5  of  thooe  betng 
Missouri  Democrats  who.  aooordlag  to  the  Kansas  City  Star,  *  eon- 
tended  that  the  Oegislatian  offered  the  farmers  of  tho  ommtry 
would  faU  to  remedy  the  situatton."  Later  the  bUl  passed  the 
Senate,  and  on  June  16  was  approved  by  the  President.  An- 
nouncement was  made  that  ths  measure  as  enacted  mto  law 
was  "  the  embodiment  In  statute  form  of  the  promisee  and 
of  the  party  platform  and  of  the  prealdential  candidate 
upon  that  platform."  A  month  later  the  Federal  Farm  Board 
organized  and  went  to  work,  betng  provided  with  amide  funds 
(for  which  I  have  always  voted),  and  being  allowed  to  peoessd 
along  its  own  lines. 

FoUowlng  the  adjournment  of  the  apedal  sseelon  of  flnngrssi,  Z 
returned  to  my  home  at  Columbia,  lib.,  and  gave  otit  aa  laiHrvlew 
In  which  I  stated  that,  because  we  can  no  more  suspend  tte  tow  of 
supply  and  demand  than  the  law  of  gravity,  tho  plan  ooold  aat  be 
of  benefit  to  ths  general  fanner  engaged  tn  grsla  growhif  sad  in 
the  feeding  and  breeding  of  Uvoatook:  that  benoflts.  If  say.  mwrt 
largely  be  confined  to  the  growers  of  qwdaliaed  crons.  for  tnstSTMTt. 
citrua  fruits  and  raisins.  An  early  loan  was  maoe  to  the  grape 
growers  in  Calif  amis,  and  loans  now  amount  to  msay  minions  of 
dollars. 

Without  going  izkto  ths  history  of  ths  Farm  Board  swbaldlsnes 
or  i1«-ni^«"g  salartea  further  than  to  ssy  that  sons  aze  aseeaavo. 
I  would  merely  mention  the'  gram  stabilisation  oooperstton  and 
the  farmers'  national,  the  saUry  of  the  general  managar  betng 
#4.10646  per  month.  Large  loans  were  made  m  aa  effort  to 
bllise  iMloes  and  through  ths  Fsrm  Board  set-ups  mfllions 
invested  m  wheat  and  oottoo.  At  one  time  wheat  hoMlngi.  sow 
reduced  to  ninety-odd  million  bushels  of  cash  wheat  wtm  some 
"  futuree  "  m  addition,  amounted  to  Just  about  a  third  of  a  MlUoa 
bushels,  while  ootton  holdings  are  xmderstood  to  be  approrimatoly 
one  and  one-third  mlUlon  bales.  In  addition  to  the  prioe  paid  for 
the  wheat  now  held,  there  Is  a  storage  charge  of  about  96  oeats 
per  bttShol.  so  that  the  loss  arast  be  very  heavy.  Big.  though,  as 
the  direct  loaasa  may  be.  they  beeone  of 
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when  w«  bear  In  mind  the  depressing  innuenoe  of  crops  held  in 
storage,  whether  owned  by  Individuals  or  by  Uncle  Sam  hlmseU. 
as  was  shown  with  wheat  dtuing  the  1931  selling  season. 

This  leads  me  to  say  something  concerning  unfortunate  adTlce 
glTen  by  the  Farm  Board.  TWo  years  ago  the  American  farmer 
was  advised  to  hold  wheat,  even  to  build  granaries.  Those  who 
took  that  advice  did  k>  to  their  ■arrow.  The  board,  though,  was 
entirely  honest.  It  pracUced  what  it  preached.  It  went  out  and 
bought  and  loet.  8o  last  year's  wheat  established  new  low  prices. 
resulting  In  wntk  and  ruin. 

CXxaalonally  somebody  points  with  pride  to  the  fact  that  the 
wheat  price  is  the  only  price  that  has  been  maintained  during 
the  last  la  months.  Perhaps  this  is  true.  Wheat  early  hit  the 
toboggan:  hit  the  bottom  and  hit  it  hard.  I  quote  from  a  home 
p»p«r,  "Local  wheat  at  76-year  bottom."  And  this  from  Kansas. 
"  Wha^  tielow  a  qiuuter;  a  a4-cent  figure  Is  reached."  So  IX 
whaat  prices  have  not  gone  down  during  the  last  year  it  Is  easy 
to  understand.  Who  ever  heard  of  anything  falling  off  the  bottom 
of  a  basemant? 

The  farmer  has  had  a  lot  of  advice;  what  he  needs  is  price.  The 
cotton  farmer  was  advised  to  "  plow  up  every  third  row."  A  more 
silly  proposal  was  never  made  by  a  Federal  agency.  The  farmer 
has  been  lectured,  too;  lectxired  against  "  blind  i»t>ductlon  for  an 
unlUMwn  demand."  Just  as  if  anybody  in  the  world  oould  know 
what  a  given  number  of  acres  would  produce.  <»  know  a  year  in 
advance  what  the  season  was  to  be. 

DaUy  he  was  lectured  about  overproduction,  while  advocates  of 
this  program  professed  to  see  a  "  happy  aide  "  aa  the  drought  of 
1839  destroyed  the  com  crop.  If  the  farmer  had  nothing  to  sell 
he  would  get  a  good  price  for  it.  This  was  putting  the  bridle  on 
the  wrong  end  of  the  horse,  and  the  farmer  knew  it — Imew  that 
it  takes  something  to  sell  to  pay  interest  and  taxes.  He  was  ad- 
vised to  turn  from  wheat  growing  and  to  engage  in  other  lines  of 
farming — poultry  raising,  dairying,  and  pork  production,  for  in- 
stance. Botat  did  so.  It  is  fortunate  that  more  did  not.  for 
egga  at  7  cents  a  dosen,  choice  hogs  below  3  cents  a  pound  on 
the  farm,  and  butterfat  at  13  cents  per  pound  are  far  below  cost. 

Other  countries  have  tried  stabUlzatlon.  The  disastrous  story 
Is  written  in  rubber,  cotton,  and  coffee.  Still  refusing  to  learn 
the  lesson,  we  persist.  Can  stabilization  succeed?  The  answer  Is. 
yes  and  no.  Tea;  if  instead  of  a  TTeasiu^  into  which  there  has 
been  dug  a  hole  more  than  $2,000,000,000  deep,  we  had  an  Inex- 
haustible supply  of  money.  Who.  though,  wants  to  try  it  further? 
In  view  of  our  own  experience  and  the  exjierlences  of  other 
nations  with  other  crops,  can  we  at  a  time  when  additional  taxes 
amounting  to  more  than  a  billion  dollars  are  being  levied,  and 
when  an  overburdened  people  are  calling  for  relief,  afford  to  put 
more  money  into  thia  project?  Let  those  who  hear  answer  that 
question. 

In  faimesa.  I  would  say  that  If  it  can  be  shown  th^t  because  of 
the  mon  than  half  a  billion  dollars  taken  out  of  the  Federal  Treas- 
ury and  made  available  for  the  Farm  Board  the  American  farmer 
has  not  suffered  losses  as  have  the  farmers  of  other  countries, 
then  the  vast  appropriations,  including  more  than  a  million  dol- 
lars annually  for  expenses  and  salaries  of  members  and  employees. 
may  be  Justtiled.  Regardless  of  cost,  it  would  be  worth  all  It  cost 
if  agriculture,  the  baaic  Industry,  could  be  made  permanently 
profltable. 

ICarket  reports,  however,  show  that  the  spread  between  peak 
prices  and  present  prices  for  livestock,  grain,  and  other  products 
from  the  American  farm  is  greater  than  for  any  other  leading 
nation.  In  fact,  we  need  not  go  back  to  the  peak  prices  paid 
when  hogs  reached  t33.40  a  hundred  pounds  and  wheat  was  sell- 
ing at  el^t  or  ten  times  as  much  as  tt  broxight  last  season.  It  is 
sufficient  to  quote  some  prices  the  day  the  agricultural  marketing 
act  Ijscamc  a  law:  "  Eggs.  37  cents  a  dozen;  sweet  cream.  44  cents; 
hogs.  In  St.  Louis.  111.15;  cattle.  $14.75:  and  sheep,  $1525:  July 
wheat,  in  Chicago.  $1M;  com.  92  cents:  and  oats.  45  cents."  Com- 
pare with  present  prloss. 

Believing  that  the  taxpayers  of  the  country  can  not  afford  to 
continue  indefinitely  this  agricultural  mturkettng  experiment,  I 
have  introduced  a  bin  to  prevent  further  efforts  at  stabilization  by 
the  Farm  Board,  to  prohibit  further  appropriations  for  salaries 
(the  House  having  apiiroved  of  salaries  for  the  next  year),  and 
directing  that  at  the  end  of  the  fiscal  year.  June  30.  1933.  the 
unflnlshed  work  of  the  board  shall  be  tiimed  over  to  the  Depart- 
mant  of  Agriculture,  where  every  proi>er  assistance  to  agrlcultwral 
cooperation  would  be  given.  It  is  the  effort  at  stabilization  that 
would  be  sto[4>ed.  I  digress  here  to  say  that  the  Secretary  of 
Agriculture  ought  to  be  a  num  who  is  an  actual  farmer  or  one 
who  throughout  his  life  has  been  directly  Interested  In  agricul- 
ture. Just  as  the  Secretary  of  Labor  comes  from  the  ranks  of  labor. 

The  legialatlon  I  have  in  mind  would  represent  an  immediate 
saving  of  approximately  $1,000,000  a  year  in  Farm  Board  salaries 
and  expenses  alons  (in  this  no  reference  Is  made  to  the  large 
salaries  paid  by  subsidiaries)  and  woxild.  I  believe,  put  an  end 
to  further  heavy  losses.  One  full  year  Is  provided  in  which  the 
board  OMy  get  ready  for  the  change,  so  no  sudden  or  sumnury 
action  Is  suggested. 

It  represents  a  senslhle  consolidation  designed  to  discontinxie 
conflicting  advice  offered  by  two  agencies,  both  of  which  are  paid 
out  of  the  same  pocketbook.  One  of  these  agencies,  the  Farm 
Board,  warns  the  tvmat  against  overproduction,  while  the  other. 
the  agncxxltural  eoUsgea  and  expertment  stations,  the  worth  of 
which  has  lone  ^>9vn  demonstrated,  contributes  toward  larger  acre 
vleMs  and  better  fanning  methods.  Itie  Government  would  no 
lengcr  gtve  wamtng  to  the  father  to  beware  of  overproductton 


while  at  the  same  time  awarding  a  prlTe  to  the  son  for  a  100- 
bushel  acre  yield. 

So  I  xme  con£olidatloQ  and  unity  where  there  is  now  division 
and  conSlct.  This  will  make  for  efficiency  and  contribute  to  tax 
relief.  In  these  days  of  high  taxes  and  widespread  uncmptoynkent. 
I>ad  business,  bank  failures,  and  farm  losses,  the  assured  saving 
of  a  million  dollars  and  the  probable  saving  of  many  more  millions 
in  OovejTunent  costs  ought  to  interest  everybody. 

JOINT    lESOLUnON    AUTHOSTZIWO    ADDrTIOKAL     DlSmiTBTyTIOIf    OF 
GOVERNMENT-OWNED  WHEAT  UY  THK  RED  CK068 

Mr.  LONEROAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  referring  to  Hooae 
Joint  Re.sohition  403,  which  I  introduced  this  week,  author- 
izing the  additional  distribution  of  Government -owned  wheat 
to  the  American  Red  Cross  and  other  organizations  for  relief 
of  distress.  In  that  connection  I  also  desire  to  introduce  a 
letter  from  the  Federal  Farm  Board  upon  this  Joint  resolu- 
tion, and  a  statement  from  the  American  Red  Cross  showing 
requisitions  that  have  been  made  and  the  number  of  barreliT 
of  flour  that  have  been  distributed  under  the  existing  law. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LONERGAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  House 
Joint  Resolution  No.  403.  introduced  by  me.  authorizing  the 
additional  distribution  of  Government-owned  wheat  by  the 
American  Red  Cross,  together  with  a  letter  received  by  me 
from  the  Federal  Farm  Board  uix>n  this  resolution,  and  a 
statement  from  the  American  Red  Cross  showing  requisitions 
that  have  been  made  and  the  number  of  barrels  of  flour  that 
have  been  distributed  under  the  existing  law: 
House  Joint  Resolution  403 

Joint  resolution  authorizing  the  distribution  of  Government- 
owned  wheat  to  the  American  National  Red  Cross  and  other 
organizations  for  re!lef  of   distress 

Rrsolved.  etc..  That  the  Federal  Farm  Board  Is  authorized  and 
directed  to  take  such  action  as  may  be  necessary  to  make  available. 
at  any  time  prior  to  Uay  1.  1933.  to  the  American  Mational  Red 
Cross,  or  any  other  organization  designated  by  the  American 
National  Red  Cross.  40.000.000  busheU  of  wheat  of  tiie  Grain 
Stabilization  Corporation,  for  use  In  providing  food  for  the  needy 
and  distressed  people  of  the  United  States  and  Territories,  and  in 
the  1931  crop-failure  areas  for  feed  for  livestock.  Buch  wheat 
shaU  lie  delivered  upon  any  such  application  only  upon  the  ap- 
proval of  the  President  of  the  United  States,  and  In  such  amounts 
to  each  organization  aa  the  President  may  approve. 

Ssc.  2.  No  part  of  the  expenses  Incident  to  the  delivery,  receipt. 
and  distrlbuUon  of  such  wheat  shall  be  tmme  by  the  United 
States  or  the  Ppderal  Farm  Board.  Such  wheat  may  be  milled  or 
exchanged  for  flour  or  feed,  but  If  processed  it  shall  be  without 
proht  to  any  mill,  organization,  or  other  person.  In  cities  of  over 
25.000  population  the  American  National  Red  Cross,  or  any  organi- 
zation designated  by  It.  may  have  said  flour  obtained  in  accord- 
ance with  section  2  baked  into  bread  or  processed  into  food  for 
distribution:  Provided.  That  no  part  of  the  expense  Incident  to 
such  baking  or  processing  shall  be  paid  out  of  said  wheat  or  flour, 
and  no  part  of  said  expense  shall  be  borne  by  the  United  Btates  or 
the  Federal  Farm  Board. 

8«c.  3.  That  is  so  far  as  wheat  is  donated  to  relief  agencies  by 
the  Grain  StabUlzatlon  Corporation  under  the  terms  of  this  reso- 
lution, the  Federal  Farm  Boarrl  is  authorized  to  cancel  such  part 
of  its  loans  to  the  Grain  StabUlxatlon  Corporation  as  have  already 
been  made  with  such  wheat  as  security  to  the  anwunt  that  such 
loans  are  In  excess  of  the  current  market  value  of  the  wheat;  and 
to  deduct  the  amount  of  such  loans  canceled  from  the  amount  of 
the  revolving  fund   provided   by   the  agricultural   marketing   act. 

To  carry  out  the  provisions  of  thia  ree<:>lutlon  tli«  sum  of   $ 

and  such  additional  funds  as  may  hereafter  be  found  necessary  is" 
hereby  appropriated  and  made  immediately  available  to  the  Fed- 
eral Farm  Board,  to  be  used  solely  for  the  foUowing  purposes: 

(a)  For  advancing  to  the  Grain  Stabilization  Corporation  to  re- 
pay loans  held  by  oommerdai  or  intermediate-credit  banks  against 
wheat  which  would  be  released  for  donations  imder  this  resolution. 

(b)  For  reimbursing  the  Grain  StabUlzatlon  Corporation  for  its 
net  equity  in  the  wheat  used  for  donations  under  this  icsoiution. 
according  to  the  current  market  value  at  the  time  of  the  donaUon. 

These  operations  are  to  be  carried  on  by  the  Federal  Farm  Board 
through  its  usual  administrative  staff  and  such  additional  clerical 
assistance  as  may  be  found  necessary,  without  addlUonai  appro- 
priations beyond  ite  usual  admlntstraUve  appropriation  Mnilirr  the 
agricultural  marketing  act. 

FCDBAL   P/UtM  BC&KD. 

__    ^ ,  Washington.  JToy  If,  1932. 

Hon.  Adousiuh  LowBoaw, 

House  0/  Representctives. 
^**"w^    LoNxaoAN:  PoUowlng    our   telephone    conversation.   1 
»••  ctMcked  with  the  Grain  StabUlzatlon   OorporaUon  and  the 
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American  Bed  Crosi  about  the  <iuaatlty  of  stabilisation  wheat 
thus  far  actually  tiaed  for  rsUsf  purposes  under  the  provisions  of 
Public  Beeoiutlon  No.  13.  Seventy-second  Oongreaa. 

I  find  that  up  to  Saturday  alight  of  last  week  the  Red  Cross 
had  taken  from  the  Grain  Btshlliaation  Corporation  17.aM.109 
bushels  of  wheat.  From  this  wiMat  1.037.231  barrels  of  ttom  were 
being  ground  and  distributed  throughout  the  United  States  and 
approximately  7.000,000  bushels  diverted  for  feed  use  in  last  year's 
drought  areas. 

In  releasing  the  more  than  seventeen  and  one-half  million 
bushels  of  wheat  to  the  Bed  Croas  the  Grain  Stabilization  Corpo- 
raUon  had  called  for  $SJSS.000  of  the  $20,000,000  set  aside  by  the 
F^rm  Board  to  meet  the  sipsB— s  involved  in  turning  over  the 
40.000JOOO  bushels  of  wheat  for  rtflef  purposes. 

The  Bed  Cross  advises  that  present  plans  are  to  discontinue 
distributing  wtieat  for  feed  purpoees  after  BCay  31. 

Thus  far  the  Bed  Cross  hss  had  orders  approved  by  the -Presi- 
dent for  25.000.000  bushsls  of  wheat,  approximately  7.300,000 
bushels  of  which  are  yet  to  be  obtained  from  the  Grain  SUbillza- 
tion  Corporation.  They  expect  that  sufficient  requests  will  be  re- 
ceived to  use  aU  of  this  SS.000.000.  but  at  this  time  do  not  seem 
to  t>e  in  poeltton  to  make  an  fstimste  of  how  much,  if  any,  of  the 
remaining  15.000.000  bushels  will  IM  required.  Based  on  the 
quantity  of  reli*f  wheat  called  for  since  the  resolution  was  adopted 
by  Congress,  it  does  not  appear  unreasonable  to  assume  that  the 
supply  will  be  exhausted  by  the  end  of  the  stunmer  unless  there 
is  a  marked  alack  in  the  demand. 

UnquesUonably  the  donation  of  wheat  by  Cou^rebs  has  done 
much  to  relieve  human  Bxiffering.  Failure  of  Congress,  however. 
to  compensate  the  Farm  Board  for  the  wheat  thus  donated  has 
serioxisly  impaired  the  revolving  fund  from  which  loans  are  made 
to  cooperatives  and  stabilisation  corporations.  This  impairment 
is  to  the  point  wtiere  the  board  will  be  unable  to  carry  out  the 
loan  commitments  already  made  If  further  obligations  of  that 
ctiaracter  are  Imposed  by  Oongiuss. 

In  answer  to  your  question,  ws  are  in  hearty  sy'mpathy  with 
your  suggestion  of  donating  additional  wheat  stocks  for  relief 
purposes,  but  If  this  is  done  it  will  be  necessary  for  Congress  to 
compensate  the  revolving  fund  for  the  wheat  thus  given  away. 
In  the  present  state  or  the  revolving  fund  we  would  not  be  in 
position  to  authorise  the  release  of  the  wheat  from  storage  unless 
money  were  provided  for  that  purpose.  This  would  not  be  the 
situation  had  Congress  seen  fit  to  adopt  the  provision  contained  in 
your  bUl  to  compensate  the  revolving  fund  for  the  wheat  given  away. 

You  also  asked  my  opinion  relative  to  donating  for  relief 
purpoees  some  of  the  coffee  that  was  obtained  from  Brazil  in 
exchange  for  wheat.  This  coffee  can  not  be  disposed  of  until  fall. 
It  is  my  opinion  that  sarlaus  dlflcultlee  wotild  resvilt  from  an 
attempt  to  distribute  the  ooffee  on  the  same  basis  as  the  wheat, 
and  that  It.  therefore,  should  not  be  imdertaken. 
Sincerely  yours. 

Jambs  C.  Stons,  CHsirtfisn. 
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GUARANTY  rUND  r09  BANK  DXP08ZTS 

Mr.  STEVENSON.  Mr.  Speaker.  I  mov«  thst  ths  Hoiue 
resolve  itselX  into  the  Committee  of  the  Whole  Bouse  oa 
the  state  of  the  Uiiion  for  the  further  conaidermtioa  of  the 
bill  (H.R.  11362)  to  amend  the  ziational  hantrlfig  set  sod 
the  Federal  reserve  act,  and  to  provide  a  guaranty  fund  for 
depositors  in  banks. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  ths 
further  consideration  of  the  blU  H.  R.  11362.  with  Mr. 
WoooRUM  in  the  chair. 

The  Clerk  read  the  title  of  the  blU. 

The  CHAIRMAN.  Yesterday  afternoon  the  time  for  gon- 
eral  debate  was  extended  one  hour,  which  glv«*  the  geotle- 
man  from  South  Carolina  [Mr.  STsvuraowl  1  hour  aad  • 
minutes,  and  the  gentleman  from  Pennsj^hmola  IMr. 
McFaddeh]  1  hour  and  6  minutes  under  general  debate. 

Mr.  McFADDEN.  Mr.  Chaiirman.  I  yield  five  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Amnikw]. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Cbairman.  ta  the 
brief  time  I  have  at  my  disposal  I  want  to  direct  attention 
to  two  statements  made  by  the  distinguished  chalmaa  of 
the  Banking  and  Currency  Committee,  who  is  the  proponent 
of  this  bill.  He  said  yesterday,  as  he  has  said  in  the  bsar- 
ings  and  as  he  said  In  his  report,  that  the  principls  that 
underlies  the  bill  providing  for  the  guaranty  of  bank  de- 
posits "  is  accepted  as  sound  on  every  hand  by  the  (Sovsm- 
ment.  by  the  pubUc.  and  by  the  banks  thematfves.'*  It  is 
impossible  to  speak  for  the  public,  but  as  for  the  Oovem- 
ment,  I  have  gone  through  the  hearings  before  the  oomait- 
tec  on  this  bill  and  can  not  find  a  scintilla  of  evidenoe  that 
any  Government  official  Indorses  the  prlndpls  of  the  toUL    ■ . 

The  Treasury  Is  called  upon  to  contrlbtAe  $190rOMjOtO  to 
this  fund.  The  Treasury  is  also  interested  In  ths  $500,900.- 
000  which  can  be  levied  on  the  Reconstruction  Finance  Cor- 
poration  for  the  fund,  as  the  Treasury  must  ttDdenrrtts  any 
borrowings  of  the  Reconstruction  Finance  Corporstlon  for 
that  purpose.  Nevertheless,  the  Secretary  oC  ths 
was  not  called  before  this  committee.  Than  Is  no 
in  the  hearings  of  his  opinion,  but  I  do  find  that  he  malt  a 
letter  to  Senator  Nokbsck.  chairman  of  ths  Osusts  oonmtt- 
tee.  about  a  similar  bill,  in  which  he  cjqiresaed  eootiMs 
disapproval  of  It.  Secretary  Mills,  in  this  letter  dated  Mazch 
12.  said: 

Such  a  plan  would  enoourags  Ineompstent  aod  eartiess  manage- 
ment of  banks  to  ths  prejudlos  of  sound  and  dooaervatlvety  ober- 
ated  institutions.  In  ths  end.  ths  plan  would  be  hurtful  nxbtr 
than  helpful  to  the  best  Interests  of  ths  trhole  group  of  dsposltars. 

It  would  seem  natural  that  some  members  of  the  Federal 
Reserve  Board  should  have  been  asked  for  their  opinion  in 
regard  to  this  bill,  inasmuch  as  half  of  the  surpfais  of  all  ttie 
Federal  reserve  banks  is  to  be  commandeered  and  aU  of  ttie 
member  banks  are  to  be  levied  upon,  and  tt  Is  of  pmfUiud 
concern  to  the  whole  banldng  system.  Tet  only  one  member 
of  the  board,  an  ez  officio  member,  Mr.  Pole.  OomptraOer  of 
the  Treasury,  appeared  before  the  ooramitlee.    On  pa«e  «  of 


11320 


CONGRESSIONAL  RECORD— HOUSE 


May  26 


the  hesrlnga  you  win  find  his  opinion  of  this  measure.  He 
said  that  he  was  "  unequivocally  and  unalterably  opposed  " 
to  it.    He  says: 

In  my  opinion  the  maetment  of  this  bill  would  destroy  the 
l^derml  reaerre  ■yatem  by  drlTing  the  •trong  banlu  from  it.  It 
would  lead  to  the  ckislns  of  thouaamds  of  ■m*ll  8tat«  banks  wblcb 
can  not  qualify  as  memben  of  the  Federal  reaerve  aystezn;  It  would 
put  a  premlTun  on  Inoompetency  and  irreaponslbillty  by  render- 
ing it  no  longer  neceaaary  for  the  country  banker  to  be  oon- 
OHiMd  for  ths  Misty  of  his  depositors. 

Aside  from  the  Comptroller  of  the  Currency,  not  a  single 
member  of  the  Federal  Reserve  Board  was  heard  by  the 
coaunittee.  Moreover,  not  a  single  member  of  the  Recon- 
struction nnance  Corporation  was  heard  by  the  commit- 
tee, and  we  have  no  evidence  as  to  what  they  think  of  a  plan 
which  has  within  It  the  possibility  of  levying  upon  the  Re- 
construction Finance  Corporation  one-third  of  all  of  the 
resources  which  are  put  at  its  disposal  by  existing  law. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDREW  of  Massachusetts.    For  a  moment. 

Mr.  MAFES.  In  looking  over  the  hearings  I  was  Im- 
pressed, with  the  same  thought  the  gentleman  ts  expressing, 
that  there  was  no  public  official,  prominent  or  otherwise, 
called  before  the  committee  except  the  Comptroller  of  the 
Currency,  and  he  absolutely  opposes  this  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  Massachusetts  five  minutes  more. 

Mr.  ANIXIEW  of  Massachusetts.  Not  only  Is  that  true 
but  bankers  occupying  positions  of  importance  in  the  cotm- 
try  were  not  called  before  the  committee.  Neither  the 
governor  nor  a  single  member  of  the  Federal  Reserve  Bocu-d 
or  of  the  Federal  advisory  council  of  the  reserve  system, 
nor  any  officer  of  any  Federal  reserve  bank  appeared. 

Beyond  aH  that,  very  few  presidents  of  State  banking 
associatioDS,  who  are  naturally  concerned  with  this  issue, 
were  asked  for  their  opinions.  I  find  there  were  only  two 
presidents  of  State  hanking  associations  called  before  the 
committee.  One  of  them  was  Mr.  Ransom,  Use  president 
of  the  Georgia  State  Bankors'  Association. 

Although  I  do  not  have  time  to  read  to  you  what  he  said 
in  extenso.  I  would  like  to  quote  what  the  president  of  the 
Oeorgia  bankers  said  on  page  176  of  the  hearings: 

All  of  ua  brtlave  that  therv  aihould  be  extra  precaution,  as  you 
say.  for  tbe  depositor;  and  as  I  see  It,  the  double  liability  at  the 
stookbolder  Is  the 
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That  is  the  double  liability  which  Is  stricken  out  of  this 
bill. 
He  said  further: 

TouMt  up  a  guaranty  fund  that  comes  out  of  the  other  banks, 
and  you  an  gotng  to  pcnallaa  the  other  banks  for  the  failure  of 
tbe  partteolar  bank  that  goes  under.  I  do  not  tblnk  we  ov^t 
to  have  impoard  on  us  tbe  added  burden  of  being  flnanclally 
responsible  for  tbe  faulta  of  other  institutions. 

Tliere  WM  only  one  other  head  of  a  State  hanking  asso- 
ciation called  before  the  committee,  and  that  was  Mr. 
Wissiiie.  of  South  CaroUna.  On  page  227  of  the  bearings 
yott  wlU  fLad  ttet  he  said: 

In  calling  ea  the  banks  to  provide  the  laansy  to  gaarantse  the 
dapoatti  oC  eaeh  other.  It  rsqulrw  a  heavy  cxpenss  and  a  heavy 
burden  ou  ths  sound  Institution  for  tha  benefit  of  the  weaker 
tDStltotlan.  That  burden  is  not  one  of  investment  but  one  of  an 
espeBM.  •  •  •  In  a  bank  of  a  mmkm  doUara  depoalta.  tbe 
Initial  outlay  would  be  aometblng  like  17,000.  and  the  annual 
mavimnin  that  that  bank  might  be  called  upon  to  psy  would  be 
i^jprostmaksly  •S,SOO  per  year.  That,  In  most  cases,  to  more  than 
tboas  banks  are  paying  out  in  dividends  and.  in  some  cases,  is 
SBors  than  thoas  baxkks  are  earning  under  present  conditions. 

As  I  said  in  the  beginning,  there  is  not  a  scintilla  of  evl- 
denc  for  the  dUUrman's  statement  that  the  principle  of  the 
d^mslt  guazmnty  "Is  accepted  as  sound  on  every  hand  by 
ttia  Oovenunent  and  by  the  banks."  Now.  I  want  to  call 
attention  to  another  statemoit  made  by  the  chairman  of  the 
Committee  ou  Banking  and  Currency,  which  will  be  found 
CO  page  7  of  his  report.   He  said: 

The  ssparleaeaa  of  the  States  having  guaranty  laws  ibow  that 
it  ti  practical  and  advisable  to  adopt  a  guaranty  plan  for  tbe 
Matlan. 


I  do  not  know  what  experience  of  the  States  the  gentle- 
man may  have  had  In  mind,  but  for  more  than  a  hundred 
years  the  States  of  this  country  have  experimented  with 
deposit  guaranties.  I  think  that  it  was  about  1830  that  an 
experiment  was  made  with  what  was  known  as  the  banking 
"safety  f imd  "  In  New  York  State.  Although  I  can  not 
go  into  the  details  of  the  matter,  it  ended  in  disaster. 

A  similar  experiment  was  made  in  Ohio  shortly  after  the 
panic  of  1837.  It  also  ended  In  insolvency.  Twenty  or 
more  years  ago.  after  the  great  panic  of  1907.  one  Stato 
after  another  attempted  to  experiment  with  similar  meas- 
ures for  a  Joint  griaranty  of  bank  deposits.  It  was  tried 
in  eight  different  States,  and  every  one  of  those  experiments 
came  to  a  disastrous  end.  It  was  tried  first  of  all  in  Okla- 
homa in  1907.  In  Oklahoma  the  fund  became  ins<rivent. 
with  a  deficit  of  about  $6,000,000.  and  In  1023  it  was  brought, 
to  an  end.  It  was  tried  in  Kansas  in  1909,  and  after  20 
years  that  experiment  also  came  to  an  end  with  an  unpaid 
deficit  of  approximately  $7,000,000.  It  was  tried  in  Texan 
in  1910.  and  in  a  few  years  that  experiment  also  came  to  an 
unfortimate  end.  It  was  tried  in  Nebraska  in  1911.  and 
within  20  years  that  law  wtis  repealed,  when  there  remalneci 
a  deficit  of  $20,000,000  In  the  fund.  It  was  tried  in  Mis- 
sissippi, with  a  similar  result.  It  was  tried  in  South  Dakota, 
and  repealed  subsequently,  with  a  deficit  in  the  fund  ol' 
more  than  $30,000,000.  It  was  tried  In  North  Dakota,  and 
the  same  experience  was  repeated,  and  the  act  was  repealed 
in  1929.  with  a  deficit  remaining  to  be  imid  to  the  depositor;! 
of  $25,000,000.  It  was  tried  in  the  State  of  Washington, 
with  a  similar  loss. 

So  that  it  is  hard  to  know  just  what  the  chairman  of  tho 

Committee  on  Banking  and  Currency  meazis  when  he  say?i 

that— 

Tbe  experience  of  States  having  guaranty  laws  abowa  Xha,t  It  in 
practical  and  advisable  to  adopt  a  guaranty  plan  lor  tbe  Nation. 

[Applause.] 

We  have  had  in  this  country  sufficient  experience  with 
compulsory  Oovemment-administered  insurance  of  depositti 
to  demonstrate  beyond  possibility  of  question  that  it  Is  dan-* 
gerous  and  unworkable.  It  is  not  a  new  experiment  that  wo 
are  asked  to  test  out.  It  is  a  demonstrated  failure,  which  hati 
been  repeatedly  weighed  in  the  balance  and  found  wanting. 

I  am  opposed  to  the  bill,  not  only  because  of  this  abundan*; 
experience  but  on  equally  con\'incing  grounds  of  principle. 
As  I  indicated  yesterday,  the  Steagall  plan,  if  adopted,  would 
remove  from  banking  all  of  the  advantages  that  accrue  Ut 
honesty,  care,  and  skill.  It  would  penalize  the  weU-managed 
banks  for  the  benefit  of  those  that  are  incautiously  managed. 
It  would  put  a  premium  on  unsound  banking.  So  much 
so  that  in  my  Judgment  the  bill  might  very  appropriately  bo 
entitled  "A  bill  to  encourage  reckless  and  unsound  banking." 
(Apidause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa^ 
chusetts  has  expired. 

Mr.  STEVENSON.  Mr.  Chairman.  I  yield  Are  minutes  to 
the  gentleman  from  New  York  [Mr.  OavacanI. 

Mr.  OAVAGAN.  Mr.  Chairman,  where  I  was  reared  I  wati 
hroui^t  up  to  believe  in  the  omniscience  of  bankers,  both 
domestic  and  international.  That  belief  was  so  strong  and 
inherent  in  me  that  I  believed  it  was  possible  for  thos<! 
bankers  to  pull  themselves  and  the  country  up  by  their  and 
Its  own  bootstraps.  But  the  depression  came.  »Tid  lo  and 
behold,  we  find  t^ese  master  minds,  these  men  who  boasted 
of  holding  the  destiny  of  civilization  in  the  palm  of  theii* 
hands,  bereft  of  ideas,  bereft  of  any  plan,  and  in  a  gre&t. 
many  instances  unable  to  tell  us  the  cause  of  the  cataclysm. 
Their  only  remedy  seemed  to  be  to  rush  to  this  Congresit 
pleading  and  imploring  us  to  resurrect  the  tottering  financial 
system  erected  by  them.  And  we  acted  as  an  ambulanco 
company.  We  rushed  the  oxygen  tanks,  poured  Into  tht! 
dying  body  the  life-giving  gas.  and  have  tried  in  even* 
possible  way  to  aid  and  assist  the  money  interests  and  the 
domestic  and  international  bankers.  Now  it  Is  thne  that, 
this  Congress  take  heed  and  pay  a  little  attention  to  tbti 
depositors,  who  make  this  financial  system  poasibla.  LAp- 
plausej    Why  any  banker,  individual,  or  any  group  »f>>m*i^ 
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oppose  this  legislation  is  beyond  my  wildest  imagination, 
unless  perchance  it  may  be  that  they  did  not  wish  the 
stricter  regulations  and  supervision  that  the  bill  provides. 

If  I  were  a  banker — and  I  am  not.  Edthough  my  good 
friend  who  preceded  me  from  New  York  [Mr.  Ciller!  is — 
I  am  not  and  I  am  very  happy  that  I  am  not:  but  if  I  were 
a  banker,  what  possible  objection  could  I  have  to  legislation 
that  seeks  to  guarantee  and  protect  the  deposits  of  people 
who  trade  with  me?  It  would  be  to  my  own  benefit,  unless 
I  had  some  deeper  and  more  ulterior  motive. 

The  argxunent  has  been  made  that  this  bill  will  encourage 
or  cause  bank  failures.  To  my  mind  that  is  ludicrous.  This 
bill  does  not  attempt  or  intend  to  prevent  bank  failures,  but 
without  this  bill,  in  every  hamlet,  in  every  town.  city,  and 
State  of  this  Nation  we  have  had  bank  failures,  leaving  in 
their  wake  a  pitiful,  saddening,  and  horrible  story.  Oh.  no. 
This  bill  will  not  occasion  or  even  prevent  bank  failures,  but 
the  passage  of  this  bill  will,  if  you  please,  protect  the  deposits 
and  life  savings  of  men  and  women  who  place  their  money  in 
trust  in  these  banks,  without  any  control  or  possibility  of 
control  of  the  management  of  the  banks.  That  is  what  this 
bill  wiU  do. 

Furthermore,  present  economic  conditions,  no  matter  what 
the  caiisation.  are  still  bad  and  will  continue  to  remain  bad 
until  fear  is  removed  and  dispelled.  Fear  to  invest,  fear  to 
take  money  out  of  hoarding  and  place  it  again  into  the 
channels  of  trade.  The  banks  are — and  of  necessity  must 
continue  to  remain — the  main  source  of  credit  upon  which 
trade  is  dependent. 

This  beiiig  true,  no  greater  boon  to  confidence  can  be  given 
by  a  legislative  body  than  the  passage  of  this  bill.  It  pro- 
vidc3  greater  safeguards  in  the  supervision  of  the  Federal 
reserve  member  banks  and  at  the  same  time  protects  the 
depositors.  This  protection  In  and  of  itself  will  encourage 
deposits,  create  credit,  and  stimulate  trade  without  which 
the  depression  will  indefinitely  remain. 

Ladies  and  gentlemen  of  the  House.  I  see  in  this  bill  the 
silver  lining  in  the  dark  cloud  of  depression,  and  in  yonder 
sky.  by  reason  of  its  passage,  I  perceive  the  rainbow  of 
American  hope,  happiness,  and  prosperity. 

[Here  the  gavel  feU.l 

I  sincerely  hope  the  bill  will  pass.     [Applause.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  such  time  to  the 
gentleman  from  Georgia  TMr.  Cox]  as  he  may  wi5h. 

Mr.  COX.  Mr.  Chairman,  the  chairman  of  the  Banking 
and  Currency  Committee  stated  on  the  floor  yesterday  mate- 
rial amendments  wo\ild  be  proposed  by  the  committee. 

I  would  like  to  suggest  If  the  gentlemen  sponsoring  the 
bill  hope  to  get  anything  out  of  it,  it  Is  time  they  were  inform- 
ing the  House  as  to  what  amendments  they  intend  to  propose, 
which  will  Kttten  the  blow  the  legislation  intends  to  bring 
down  on  the  heads  of  the  State  banks  of  the  country.  I 
think  the  House  would  like  to  be  advised  as  to  what  the 
committee  will  propose  In  that  respect. 

Mr.  McFADDEN.  Mr.  Chahrman,  I  yield  10  minutes  to 
the  gentleman  from  North  Carolina  [Mr.  Haitcock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies, 
and  gentlemen,  though  I  do  not  remember  the  individual 
members  of  our  committee  expressing  themselves  in  the 
committee  with  respect  to  this  bin.  as  one  of  the  Democratic 
members  of  the  committee,  I  fhtd  myself  in  disagreement 
with  its  leading  members.  Their  views  may  be  right  and 
mine  may  be  wrong  with  respect  to  H.  R.  11362.  and  espe- 
cially in  its  present  form.  I  do  have  certain  very  positive 
convictions  regarding  the  wisdom  and  expediency  of  this 
measure.  I  shall  try  to  make  my  remarks  very  brief  and 
they  will  be  directed  toward  the  prime  purpose  of  the  bill, 
which  Is  to  provide  a  guaranty  fund  out  of  the  Federal 
Treasury  for  the  protection  of  depositors  in  certain  classes 
of  banks  in  the  country. 

Upon  careful  analysis  of  this  bill  it  would  seem  to  me  that 
practically  every  Member  of  the  House  would  entertain 
serious  misgivings  as  to  its  soundness.  During  these  critical 
times  many  ill-conceived  and  dangerous  proposals  are  being 
offered  as  solvents,  and  in  the  majority  of  cases  a  thorough 
study  of  them  will  reveal  their  fallacies.    By  eliminating  the 


I  veneer  and  artiflciaUty  with  which  they  are  generally  cov- 
ered we  clearly  see  that  their  effect  wouM  l>e  worse  on  the 
public  than  the  evil  which  they  undertake  to  cure  and 
remedy. 

All  of  us  know  that  the  practices  of  many  of  the  large 
banks  have  t>een  responsible  in  no  small  degree  for  the  pres- 
ent economic  evils,  industrial  and  agricultural  dislocations, 
and  human  sufferings  and  anxieties.  We  all  admit,  too.  that 
emergency  conditions  warrant  emergency  measures,  but  such 
measures  should  be  sound,  though  extraordinary,  and  not 
mere  socialistic  panaceas. 

It  is,  of  course,  possible  that  guaranty  of  bank  deposits 
may  sometime  become  a  reality.  If  some  equitable  and 
sound  system  could  be  worked  out  which  would  take  care 
of  all  the  banks  by  the  formation  of  a  movable  pool  of 
funds  contributed  by  the  banks  themselves,  without  Gorem- 
ment  assistance  and  involvement,  I  would  be  1ne11n»id  to 
approach  it  favorably.  With  reqiiect  to  this  bill,  however, 
it  is  my  candid  opinion  that  it  is  largely  a  politleal  gesture 
which  will  arouse  false  hopes  and  threaten  the  banking 
structure  of  the  Nation.  In  my  opinion,  its  ultimate  effect 
will  be  Government  ownership  of  banks,  and  if  It  is  wise 
at  this  time  to  consider  such  revolutionary  legislation  as 
this,  it  should  be  approached  with  that  purpoee  In  mind 
and  by  direct  action.  I  confess  that  I  have  never  seen  any 
Justice  in  the  practice  which  affords  a  guaranty  of  Govern- 
ment. State,  municipal,  and  certain  fiduciary  depoaite,  when 
the  average  individual  is  not  given  the  same  proteetioa.  I 
recognize  that  the  proponents  of  this  measure  are  aeUiated 
by  a  devotion  to  public  service  and  that  they  brieve  the 
passage  of  this  blU  would  be  in  the  interest  of  the  pidaUo 
welfare.  I  can  not  see  it  that  way,  for  I  l>elieve  that  its 
passage  would  mean  the  destruction  of  thousands  of  State 
banks  throughout  the  Nation,  and  especially  the  smaBer 
banks  which  have  in  many  instances  rendered  the  greatest 
service.  The  soundness  of  a  bank  does  not  depend  upon  Its 
size.  It  depends  largely  upon  the  chaxtieter  and  Integrity 
of  its  management.  My  chief  reasons  for  doubting  the  wis- 
dom of  this  legislation  might  l9e  summaxiaed  as  follows: 
First,  it  will  result  in  a  further  concentration  of  comaer- 
clal  banking  power  at  a  time  when  the  country  needs  a 
separation  of  the  different  types  of  lumklng  rather  than 
a  further  merging  of  them;  second,  though  an  effort  is  made 
to  extend  the  benefits  and  privileges  of  the  guaran^  provi- 
sion to  State  banks,  under  the  present  situation  it  is  known 
of  all  men  that  thousands  of  them  would  not  be  able  to 
qualify  and  would  therefore  be  left  out  in  the  cold  and  at 
the  mercy  of  the  bigger  banks. 

Those  whose  financial  condition,  because  of  no  misman- 
agement, might  not  pass  muster  with  the  central  board  to 
be  set  up  in  Washington,  would  have  to  liquidate.  Tbitd, 
the  effect  of  the  principle  of  this  bill  would  put  a  premium 
on  bad  management  and  a  reward  on  incompetency  aiod 
irresponsibility  and  would  be  conducive  to  reckleeanees  rather 
than  caution  and  prudence.  It  is  in  direct  canfliot  with  all 
the  traditions  of  this  Nation  with  respect  to  indivldualiam 
as  against  compulsion.  Fourth,  many  mismanaged  Mg  banks 
could  by  political  favoritism  push  themselves  into  the  guar- 
anty system  and  unload  on. the  Government. 

If  it  is  wise  and  advisable  that  the  Government  ahaU  gqar-  ^ 
antee  the  invesUnent  policy  of  our  commer^al  banks,  why  < 
not  frankly  go  into  the  banking  business  and  malce  tbe  fune- 
tion  of  credit  a  public  matter  rathn-  than  a  privi^  onef  If 
this  bill  is  passed,  the  Government  would  be  aeeuming  the 
obligations  while  still  leaving  in  the  hands  of  the  bankers 
the  Iwneflts.  In  my  bpinion.  bank  failures  have  been  due 
to  improper  Investment  policies  rather  than  Inadequate  cap- 
ital structure,  although  increased  minimum  capital  require- 
ment is  surely  desirable.  The  limited  demand  on  tbe  iMurt 
of  national  banks  lor  legislation  of  this  kind  is  based  upon 
the  plea  that  it  will  restore  confidence.  In  my  judgment, 
it  will  not  only  fail  to  restore  confidence,  but  it  wiU  most 
surely  increase  the  lack  of  confldenoe  which  we  hope  has 
been  largely  restored  in  our  banking  business.  Tboogfa  I  am 
sinre  it  is  not  the  purpose  of  those  who  are  sponsaring  ttils 
legislaU<m.  I  am  satisfied  that  its  enacUnent  would  glvs  tbo 
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xiAtion«l  bulk  a  eertaln  advmntage  over  the  State  bank  and 
ultlmatelj  destroy  our  dual  system  of  banking.  It  Ls  an  In- 
direct and  insidious  way  to  do  indirectly  that  which  they 
dare  not  attempt  to  do  directly.  In  my  candid  opinion, 
there  never  was  a  more  inappropriate  and  inopportune  time 
to  tinker  with  our  bank  system  than  the  present.  Even  the 
mere  consideration  of  legislation  of  this  character  sends  a 
tremor  through  the  business  circles  of  the  country  at  a  time 
when  its  nerves  are  on  a  ragged  edge. 

I  know  that  the  Federal  reserve  system  has  not  measured 
up  fully  to  the  present  situation  and  that  by  the  adoption 
of  a  more  liberal  policy  many  banks  that  have  closed  could 
have  kept  open.    It  is,  however,  to-day  the  last  bulwark  of 
financial  safety  and  security  in  this  Nation,  and  nothing 
Bhouhl  be  done  at  this  time  that  might  weaken  its  strength 
and  prestige.    I  am  in  perfect  harmony  with  the  idea  that 
the  Federal  reserve  banks  should  not  operate  primarily  for 
pr^t,  and  I  also  believe  that  their  earnings,  after  the  pay- 
nMit  to  the  Oovemment  of  a  Just  tax  for  the  use  of  Its 
credit,  should  be  equttably  distributed  among  its  members. 
No  provision  is  made  in  this  bin  to  take  care  of  mutual 
savings  banks  with  assets  of  over  $11,000,000.    Is  it  reason- 
able to  suppose  that  these  banks  could  retain  their  deposits 
In  competition  with  banks  whose  deposits  are  guaranteed  by 
the  Oovemment?    Of  course,  I  know  that  the  proponents  of 
this  measure  say  that  the  bill  does  not  contemplate  Oovem- 
ment  guaranty  but  I  can  not  read  it  any  other  way.    A 
part  of  the  initial  guaranty  fund  comes  from  the  Oovem- 
ment, and  authorlsaUon  is  made  in  the  bUl  whereby  the  Re- 
constmetion  Finance  Corporation  can  be  drawn  upon  for 
$500,000,000.    AD  at  this  money,  in  my  opinion,  would  not 
last  12  mcmths.  and  instead  of  guaranteeing  deposits  It 
would  practically  mean  a  sale  of  the  assets  of  many  banks 
to    the    Ooivernment.    Althoui^    provision,    as    heretofore 
stated,  is  m^de  for  the  admission  of  State  banks  Into  the 
suaraaty  system  set  up  in  the  bill,  I  desire  to  direct  your 
attenUoD  to  Une  34.  on  page  17,  under  section  208,  which 
Ilvw  the  new  board  here  in  Washington  authority  at  any 
time  to  requfre  an  admitted  bank  to  withdraw  from  partici- 
pation in  the  benefits  of  the  fund  or  to  go  into  liquidation 
andPBcelve  the  benefits   from   such   participation.    It   Is 
r^^  Mniflcant  that  the  name  of  the  board  given  these 
noad  poweiB  and  control  over  all  the  banks  is  "  the  Federal 
Bank   Liquidating   Board."     In    the   event    of    liquidation 
*w^5!i"  *^  ®**^  ^"^^^^  ^o"^**  ^  t»ken  away  from  State 
luithorttles  and  turned  over  to  the   Ptederal  board  here 
to  Washington.    Tbia  board  would  also  have  the  authority 
to  dismiss  any  director  or  officer  of  a  bank  under  the  sys- 
tem at  Its  win  and  pleasure.    Such  a  concentraUon  of  power 
and  authority  In  the  hands  of  a  few  would  seem  to  me  to  be 
unwise,  unjuatllled.  and  against  pubhc  poUcy 
*.  J  ^  waaonaWy  confident  that  the  more  you  study  this 
bin  the  more  convinced  you  win  be  that  my  conclusions  are 
correct.    If  tt  Is  deshmble  that  we  should  have  a  unified  sys- 
tem of  baiAtot.  as  many  of  our  leading  bankers  and  econo- 
mists think  wise  and  advisable,  surely  such  a  plan  should 
be  carefully  and  studiously  worked  out  and  approached  in 
the  proper  legtelattve  way. 

^  Just  one  further  observation  and  I  shaU  have  finished. 
This  drirtniluu  started  in  the  agricultural  sections,  and  thou- 
sands  of  banka  toi>pIed.  "Hie  bfe  savings  of  men,  women, 
and  chiMroi  were  wiped  away,  reducing  many  of  them  to 
utter  poverty  and  desolation.  Aside  from  the  other  objec- 
tionable features  of  the  bill.  Is  there  not  an  element  of  fair- 
neas  Involved,  with  respect  to  those  who  have  lost  during 
the  past  IS  moirths.  when  we  consider  pow  taking  the  tax- 
payers' money  to  guarantee  the  present  depositors  against 
loos? 

Of  coune  the  plan  of  UqukUting  banks,  contemplated  by 
this  bin,  wbldi  would  be  the  means  of  more  prompt  pay- 
ment to  depoatton  of  a  substantial  part  of  their  equity  as 
soon  as  the  bank  is  ckMed.  is  highly  desirable.  This  is  not 
a  goaraatj  of  banks  deposits,  although  it  may  point  in  that 
dlreetlon.  I  frust  tliat  my  thoughts  and  observations  win 
be  htipfid  to  Fon  tii  your  effort  and  desire  to  reach  a  Just 
and  Mond  coaolarian  with  reipeet  to  this  WU.    [AppiaiHe  ] 


Ifr.  Chairman.  I  yield  back  the  remainder  of  my  time. 

Mr.  8TEAOALL.  Mr.  Chairman.  I  make  the  point  of  no 
quonmi. 

The  CHAIRMAN.  The  Chair  wlU  count,  f  After  coimt- 
Ing.]  One  hundred  and  fifteen  Members  are  present,  a 
quorum. 

Mr.  8TEAGALL.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  South  Carolina  [Mr.  Stxvknson].  [Ap- 
plause.] 

Mr.  STEVENSON.  Mr.  Chairman,  before  I  enter  Into  my 
discussion  of  this  bill  as  It  stands.  I  want  to  state  candidly 
to  the  committee,  in  deference  to  the  inquiry  of  the  gentle- 
man from  Oeorgia  and  in  deference  to  the  speech  made  by 
the  gentleman  from  North  Carolina,  that  the  committee  wiU 
propose  an  amendment  as  to  the  State  banks  which  will 
read  as  follows  (this  amendment  will  be  proposed  to  sec- 
tion 208.  page  16) : 

Any  bank  which  la  not  •  member  of  the  Federal  rwwrre  ■ystem 

•hall  b«  permitted  to  contribute  to  the  fund  and  to  ahare  In  tha 
benefits  provided  In  •ectlon  200  upon  the  certificate  of  tha  duly 
constituted  State  examining  authoritiea  that  auch  bank  Is  is 
sound  financial  condition. 

Then,  in  the  concluding  paragraph  strike  out  the  word 
"  twice."  following  the  word  "  to,"  in  line  14.  and  strike  out 
the  word  "  twice."  following  the  word  "  be."  in  line  17.  Tliat 
puts  every  State  bank,  big  or  little,  that  can  get  a  certificate 
of  health  from  its  State  banking  department,  in  a  position  to 
be  protected  under  this  provision  and  become  a  participant 
hi  it. 

"Hie  gentleman  from  North  Carolina  was  very  much  con- 
cerned about  that  particular  matter.  I  regret  he  did  not 
study  It  more  carefully  before  he  participated  In  the  drawing 
of  that  provtsion.  which  provided  for  State  banks,  to  which 
he  and  others  have  been  objecting,  because  he  was  the  co- 
author of  it.  and  at  least  he  ought  not  to  timi  his  back  upon 
his  own  offspring.  But  we  will  take  away  his  objection  by 
putting  State  banks  in  exactly  the  same  position  as  member 
banks.  If  they  are  sound,  they  can  become  participants:  but 
If  they  are  not  sound,  we  do  not  want  to  have  them  in  this 
system. 

Mr.  COX.    WiU  the  gentleman  yield? 

Mr.  STEVENSON.  No;  I  will  not  yield.  I  have  a  speech 
to  make  and  I  do  not  want  to  have  It  broken  up  by  inter- 
ruptions. 

Mr.  COX.  I  wanted  to  ask  the  gentleman  If  he  had  given 
any  consideration  to  the  striking  out  of  section  3,  which 
deals  with  the  double -liability  provision? 

B£r.  STEVENSON.    I  wiU  discuss  that  at  the  proper  time. 

Gentlemen,  the  arg\mients  which  have  been  presented 
against  this  measure  have  been  directed  at  the  question  of 
what  is  good  for  the  banks,  and  from  the  standpoint  of  tha 
banks.  Everybody  is  talking  about  the  banks,  but  nobody 
seems  to  recognize  that  it  Is  the  great  body  of  citizens  for 
whom  we  are  legislating,  the  people  who  put  their  money  in 
the  banks,  and  who  are  entitled,  when  we  have  supervision 
over  those  InsUtutions,  to  have  some  consideration  when  it 
comes  to  dealing  with  the  money  which  the  people  have 
deposited.  — -— 

Somebody  has  compared  the  banks  to  grocery  stores.  Why 
are  banks  regulated?  Simply  because  they  have  miUions  of 
dollars  of  the  peoples  money  which  they  are  authoriaed  to 
k)an.  to  use.  to  invest,  and  are  directed  to  return  to  the 
depositors  when  the  depositors  caU  for  the  money.  That  Is 
why  they  are  regulated. 

Why  does  the  Oovemment  have  a  corps  of  trmined  ex- 
perts eramlnlng  them  and  a  ComptroUer  of  the  Currencr 
Y^J^  ^^  "**™^  "  ^  because  they  are  authoriaed  to 
take  the  savings  of  the  people,  to  hivwt  them,  to  deal  with 
them,  take  Interest  on  them,  and  pay  hiter«st  on  the  de- 
J*«"^That  is  why.  and  we  are  attempting  to  do  something 

..^\°"n'^™**  «ay  It  is  uneconomic  and  unsound.     I 

SL^^  ^!?.  ^^  ^**  recognlod  the  faet  that  tlie 
Peo|»ie  who  deposit  money  in  banks  are  entitled  to  ■eeorlty. 
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I  want  to  direct  your  attentkm  Just  for  a  minute  to  the 
terms  of  our  own  statute,  and  I  win  not  read  much  of  it. 
The  United  States  Code  provides  for  the  deposit  of  public 
money.  It  provides  that  the  Secretary  of  the  Treasury  shaU 
require  associations  thus  designated  to  give  satisfactory 
security  by  depositing  United  States  bonds  or  otherwise  for 
the  safekeeping  and  prompt  payment  of  the  public  money 
deposited  with  them  and  for  the  faithful  performance  of 
their  duties  as  financial  agents.  Then  when  they  came  to 
adopt  the  farm  loan  act,  they  were  so  afraid  that  the  money 
they  deposited  would  not  be  pn^ierly  secured  that  they  put 
this  in  the  law: 

And  the  Secretary  of  the  TrtmMory  shall  require  of  the  Federal 
land  banks  and  |otnt-8tock  land  banks  thus  designated  satisfactory 
security,  by  the  deposit  of  United  States  bonds  or  otherwise,  for 
the  safekeeping  and  prompt  payment  of  the  public  money  de- 
posited with  them. 

Therefore,  gentlemen,  the  security  of  public  money  is 
provided  for. 

Oentlemen.  If  it  is  not  uneconomic  and  unsound  to  pro- 
vide that  the  Oovemment  shaU  get  its  money  back  regard- 
less of  what  hapiiens  It  is  not  uneconomic  and  unsound  to 
provide  for  security  for  private  depositors.  It  is  not  uneco- 
nomic and  unsound  to  provide  that  the  money  put  in  these 
institutions  shall  have  the  same  security  back  of  it  as  that 
which  is  back  of  public  money. 

The  reason  this  biU  is  here  Is  because  that  very  provision 
has  been  followed  by  States,  municipalities,  school  districts, 
townships,  and  counties.  The  result  is  that  in  aU  of  the 
cataclysms  of  bank  failures  we  have  had  the  first  thing  that 
happens  is  a  receiver  ai^xiinted.  -The  next  thing  is  that 
Uncle  Sam  comes  along  and  he  gets  the  cream  of  the  assets. 
Then  the  State  comes  along,  and  it  gets  a  little  lower  grade 
of  assets.  Then  the  counties,  townships,  towns,  and  school 
districts  come  along  and  they  take  the  balance,  and  the 
people  who  have  gone  to  the  banks — trusting  in  the  sign  of 
the  Government  which  is  over  the  door — and  asked  for  their 
money  are  told.  "  Oh.  well,  the  assets  are  all  taken  up  by 
people  who  had  security." 

Now,  the  question  nativally  arises — and  It  is  going  to  con- 
front many  of  you  during  the  coming  summer — as  to  why 
something  has  not  been  done  for  the  protection  of  the  ordi- 
nary citizen  while  we  are  protecting  not  only  the  deposits 
of  the  Oovemmoxt  but  the  dQtosits  of  aU  governmental  in- 
stitutions. 

Why  has  this  become  a  burning  question?  You  know  how 
the  deposits  have  shrunk  in  tlie  last  12  or  18  months.  Here 
is  what  has  happened.  On  Deeeml>er  31,  1930,  there  was 
$53,000,000,000  on  deposit  in  the  banks  of  the  United  SUtes. 
On  December  31.  1931,  there  was  $46,000,000,000.  Did  you 
ever  think  about  that?  Do  you  know  how  much  money  is 
in  circulation  in  the  United  States?  Five  billion  four  hun- 
dred million  dollars  is  aU  the  money,  according  to  the  report 
of  the  Secretary  of  the  Treasury,  that  is  in  actual  circula- 
tion to-day  in  the  United  States.  More  than  all  the  money 
in  circulation  in  the  United  States  has  been  withdrawn  as 
deposits  from  the  banks  in  12  months,  and  this  is  going  on. 
It  is  not  as  high  as  $46,000,000,000  to-day.  Why  has  this 
money  been  withdrawn?  Because  of  the  very  thing  I  have 
told  you  about. 

The  people  have  found  that  when  a  bank  gets  into 
trouble  and  they  go  to  the  bank  for  their  money  aU  the 
good  assets  are  held  by  the  Government  and  by  Oovenunent 
instnmientalities  and  by  the  Federal  reserve  bank,  which 
requires  gilt-edged  security  and  has  a  preferred  lien  upon 
moat  of  the  assets  of  the  bank,  and  the  people  get  nothing. 
Therefore  the  people  say  that  they  do  not  want  to  risk 
their  money  in  this  way.  and  If  you  go  out  into  the  country 
to-day  and  suggest  to  a  man.  "Why  do  you  not  deposit 
yoiQ*  money  in  the  bank?  "  the  answer  is.  "  We  have  had 
enough  of  that.  We  do  not  grt  anything  when  the  bank 
goes  down."  and  the  banks  have  been  going  down. 

Not  only  this,  but  there  has  been  a  state  of  unrest  and  a 
state  of  suspicion  and  of  fear  that  has  paralysed  the  com- 
munities of  this  country.  Yoa  have  seen  the  depositors  in 
banks  of  undoubted  solvencjr  aiass  themselves  in  front  of 


the  door  demanding  their  money  and  closing  the  doors  of 
hundreds  of  perfectly  good  banks  of  this  country,  and  yet 
you  say  that  even  if  this  measure  will  aUay  that  fear  It  Is 
not  a  good  thing,  because  some  banks  may  have  to  eon- 
tribute  a  little  to  some  other  banks. 

It  is  curious  how  these  things  come  up.  On  yesterday  in 
the  Senate  of  the  United  States,  or  I  will  say  in  another 
body,  a  distinguished  Senator  was  discussing  international 
business.  I  am  not  criticizing,  I  am  quoting  with  approval 
what  he  has  said,  and  I  stand  with  him  100  per  cent  in  the 
position  which  he  then  took. 

The  world  is  cynical  of  our  abUlty  to  stay  on  the  gold  basis. 
Our  foreign  creditors  are  withdrawing  gold — 

They  Just  have  It  on  deposit  here- 
Last  week  1127.000,000  was  taken  out  of  this  cotmtry.    Our  for- 
eign creditors  are  like  a  frightened  queue  of  bank  d^KMttoi* — 
and  you  have  aU  seen  them. 

We  can  stand  the  run  a  much  longer  time  than  our  depositors 
think  we  can.  but  there  is  a  limit.  There  is  a  limit  to  the  ablUty 
of  any  bank  to  withstand  a  run.  Not  the  greatest  bank  in  the 
world  could  withstand  a  run  If  every  one  of  its  dtpamitan  ap- 
(wared  before  Its  doors  on  a  particular  morning  and  demandsd 
100  i>er  cent  of  his  depKieits. 

This  process  of  withdrawal  will  atop  the  very  instant  Ibe 
world  knows  we  have  the  will  and  the  ability  to  balance  our 
Budget  on  the  gold  basis.  What  ws  do  m  this  room  shall  deter- 
mine the  outcome. 

This  is  Senator  Dav»  A.  Reed,  of  Pennsylvania,  speaking, 
and  I  translate  his  language  into  this  statement.  Hm  nma 
on  the  bank,  the  unrest,  the  great  panics  that  strike  ttie 
people  in  different  ccxnmunltles  will  be  allayed  the  very  min- 
ute it  is  understood  the  Oovemment  of  the  Uidted  States 
has  provided  a  fund  of  $500,000,000  with  which  to  guarantee 
that  every  depositor  who  puts  his  money  in  the  bank  wUl 
be  able  to  get  it  out,  and  that  there  will  not  be  a  preference 
given  to  all  these  classes  who  have  the  right  to  take  seeortty: 
and  in  the  event  of  failure  allow  the  depositors  to  take  tha 
shell  while  this  preferred  class  takes  the  kernel. 

This  is  the  answer  to  the  proposition  as  to  what  it  will  do. 

Then,  there  Is  another  matter  involved,  and  that  Is  the 
question  of  the  insurance  fund.  Where  does  It  come  tram, 
and  is  there  any  inequity  in  it? 

You  probably  have  not  studied  the  question  of  where  tlie 
Federal  reserve  bank  gets  its  funds  with  which  to  operate. 
A  bank  with  a  million  dollars  of  deposits  has  to  cany 
$70,000  as  a  reserve  with  the  Federal  reserve  bank.  Tte  re- 
serves for  this  montli,  or  the  money  on  deposit  from  the 
banks  of  the  country  with  the  Federal  reserve  baaki  af  re- 
serves, amotmt  to  $2,123,827,000. 

Tlie  Federal  reserve  banks  use  this  money  as  they  please, 
and  they  do  not  pay  a  cent  of  interest  on  it.  Think  of  the 
banks  of  this  country  with  $2,000,000,000  idle  to-day  in  ttie 
Federal  reserve  banks,  and  think  of  the  Federal  reeei've 
banks,  with  their  great  open-market  powers  and,  their  power 
of  discount  and  their  power  to  raise  and  lower  the  tntereet 
rate,  using  this  fund  with  which  to  operate.  Why,  the  Vh1-> 
eral  reserve  system  is  making  money  by  the  tnfnjo^)iy  every 
year,  and  it  has  made  money  until  to-day;  it  has  a  surplug 
of  $257,000,000  and  $165,000,000  of  capital,  whieh  is  nearly 
200  per  cent,  lliey  paid  $147,000,000  into  the  Ireuary  of 
the  United  States  as  what  they  call  a  fnuMdiis^  tax.  Tbls 
was  just  a  way  Congress  had  of  taking  the  mooej  away 
from  the  banks  and  giving  It  to  the  Oovemment.  Tte  baxikt 
of  the  country  furnished  this  m<mey,  and  it  wgs  fomiriied 
on  the  basis  of  the  deposiU  in  the  banks.  As  I  said  a  mo- 
ment ago,  $1,000,000  of  deposito  In  a  bank  requires  $70,000 
to  be  carried  in  the  Federal  reserve  bank. 

So  you  see  the  money  the  Federal  reserve  banks  have 
made  has  been  the  direct  earnings  of  the  deposite  that  were 
in  the  banks  of  the  country.  Therefore  It  is  not  unrighteous. 
It  is  not  inequitable,  it  is  eminently  Just  that  thiiT  great 
fund  should  be  made  to  guarantee  that  when  a  depoettor 
wanto  his  money  he  can  get  it;  and  that  is  n^iat  we  propoea 
to  do  here. 

Oh.  well  then,  they  say.  that  Is  giving  the  security  to  tha 
fellow  who  manages  his  bank  badly  at  the  eipenae  ef  tlM 
man  who  does  nolL 
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We  ftre  All  more  or  Ich  taxed  that  waj.  Most  of  ns  own 
homes  and  pay  fire  Insunuaee.  Peoi^  are  made  up  of  three 
clasae»— the  hoDfCst  careful  people,  the  honest  carekss 
people,  and  the  dishonest  scouztdrels.  Those  are  the  claases 
when  you  come  to  deal  with  them  in  fire  insurance. 

When  you  write  a  fire-insurance  policy,  it  is  written  on 
the  basis  of  the  general  airerage.  and  the  feDow  who  is  a 
rascal  and  hums  his  house  maliciously  to  get  the  insur- 
ance is  taken  into  consideratioa  in  m^teing  up  the  premium 
that  yon  pay. 

This  insurance  is  an  illustration  of  that,  except  that  we 
are  providing  the  most  stringent  regulations,  the  most  strin- 
gent rules,  providing  that  the  bank  shall  be  properly  man- 
aged, and  we  provide  that  if  a  bank  nfflfift]  refuses  to  man- 
age his  bank  properly  he  can  be  brought  before  the  board, 
and  the  bank  can  be  directed  to  correct  that  and  put  some- 
body there  who  win  run  it  properly. 

That  is  what  the  people  of  the  country  are  calling  for. 
You  do  not  want  to  look  your  constituents  in  the  face  tWs 
summer  and  say.  "  I  refused  to  protect  the  little  bank  and 
provide  that  every  man  who  put  his  money  in  there  sboiikl 
get  it  out  again." 

Now,  gentlemen,  what  has  happened?  Tou  talk  about  the 
guaranty  fund  tuid  ask  where  it  comes  from.  It  oomes  from 
the  earnings  of  the  Federal  reserve  system — the  $300,000,000 
asseasment  on  the  basis  of  the  amount  ot  deposits  that  the 
bank  has  had  the  year  before.  The  average  deposit.  That 
assessment  would  be  about  one-quarter  of  1  per  cent. 

When  it  gets  up  to  $500,000,000  in  my  judgment  there 
would  be  very  little  danger  of  its  being  impaired. 
[Here  the  gavel  felLJ 

Mr.  STEVENSON.  I  yield  mjrself  10  minutes  more.  The 
Situation  Is  this:  If  the  Federal  reserve  banks  continua  to 
make  money.  45  per  cent  of  their  profits  go  into  that  fund. 
Suppose  It  amounts  to  $10,000,000  a  year.  Four  million  dol- 
lars or  a  little  more  would  go  into  the  fund.  Ttie  interest 
on  the  $500,000,000  required  to  be  invested  in  United  States 
bonds,  making  another  $20,000,000.  and  there  is  $25,000,000 
without  touching  the  guarantee  fund  at  alL  That  is  simply 
to  take  care  of  the  ordinary  incidents  of  a  year  in  wbich  the 
laanks  do  not  fall  of tener  than  usuaL 

Yyir  the  last  11  years  the  total  deposits  tied  up  in  failures 
have  been  $i;a7,000.000.  Hut  is  $102,000,000  a  year.  And 
of  that  there  is  about  25  per  cent  that  is  lost.  In  other 
words,  there  is  saved  75  per  cent.  But  suppose  it  was  50 
per  cent,  that  would  be  $51,227,000. 

Now,  I  have  shown  you  where  the  income  will  come  from 
without  assessment  of  the  banks  of  more  than  $25,000,000 
a  year. 

When  yon  have  put  this  on  the  sUtute  books,  with  proper 
administration,  and  the  funds  provided  are  back  of  it,  you 
win  8e«  the  deposits  coming  back,  and  Instead  of  forty-six 
btUioo  you  win  have  seventy-five  bOIion  in  the  banks  inside 
of  six  months. 

That  increase  increases  the  money  the  Federal  reserve 
bank  has  to  do  business  with  and.  therefore.  It  directly  in- 
creases the  fmrntngs  which  wlU  be  apportioned  to  this  fund, 
and  under  proper  management  there  will  never  be  any  seri- 
ous depletion  of  the  $500,000,000. 

There  are  many  other  phases  of  this  question  which  I 
would  Bke  to  (Sscuss.  but  I  do  not  want  to  take  all  of  the 
tune,  because  other  men  want  to  talk  about  the  bin.  I  make 
thin  last  appeal  to  this  House,  to  remember  that  to-day  every- 
one says  that  want  of  confidence  is  the  trouble.  That  want  of 
confidence  begins  with  the  farmer,  with  the  washerwcxnan. 
with  the  blacksmith,  with  the  railroad  laborer,  and  aD  those 
people  who  have  put  their  money  into  banks  and  lost  It  and 
found  that  ^e  preferred  interests  have  gotten  the  money  In- 
stead of  them  when  the  bank  falls.  If  you  want  to  Inject 
confidence  into  the  people  of  the  country  and  Into  the  com- 
munity, go  back  to  your  people  and  say  to  them  that  you 
have  provided  that  when  they  put  their  money  Into  a  bank, 
there  is  a  guaranty  that  they  will  get  it  out  when  they  want 
K,  and  that  they  wiU  not  be  lequhwl  to  take  the  pittance 
that  to  left  after  the  piefeued  Interest,  the  great  United 
States  Qovemment,  has  taken  the  cream  of  the  assets  and  j 


left  them  with  a  very  anaU  amount  at  skhn  0dlk  In  the 
bottom  of  the  pan.  This  is  the  proposttton  here,  and  our 
opponents  all  say  that  It  has  been  a  failure  erenrwhere. 
That  speech  has  been  sent  to  at  least  150  Congreasmen.  and 
we  have  heard  it  three  or  four  times  already:  but.  gentlemen, 
you  can  not  bottom  the  defeat  of  this  bill  on  that  excuse. 
We  have  left  you  none,  and  why?  For  two  reasons.  We 
have  provided  s  fund  that  will  be  ample  and  snfilcient  to 
take  care  of  any  call  that  may  come,  and  the  other  reascm  is 
that  the  banks  are  not  to  be  organized  on  any  fiy-by-mght 
bcMis.  The  reason  Nebraska  failed  was  because  they  let 
everybody  who  wanted  to  do  it  establish  a  bank.  We  do  not 
provide  for  their  doing  that.  The  safeg^iards  that  are  put 
into  this  bill  with  the  fund  put  behind  it  make  it  as  different 
from  the  State  systems  that  were  set  up  as  the  United  States 
Is  dlfTerent  from  the  town  of  Chesapeake  Beach  over  here. 
"Iliat  is  about  the  comparison. 

Mr.  GREEN.    How  would  the  new  bank  be  eetabhaAied? 

Mr.  STEVENSON.  A  naUonal  bank  would  not  be  estab- 
lished with  less  than  $50,000  of  capital  and  10  per  cent  of 
surplus.  We  have  abolished  the  100  per  cent  stock  Habflity 
In  this  bin  so  far  as  banks  hereafter  organized  are  con- 
cerned, and  why?  Because  in  the  first  place,  in  my  experi- 
ence, it  has  \xm  a  futile  thing,  and  when  you  got  down  to 
litigating  about  it  the  lawyers  had  all  that  was  recorered.  and 
I  have  been  in  many  of  those  cases  myself.  In  the  next  iriace, 
we  have  provided  a  $500,000,000  guaranty  fund  to  take  the 
place  of  it.  We  say  to  depositors,  *"  You  can  do  as  you 
Idease;  if  you  would  rather  risk  your  money  with  the  100  per 
cent  stockholders'  liability  than  risk  the  great  fund  pro- 
vided and  to  be  maintained  by  the  United  States  Govern- 
ment and  controlled  by  a  board  that  is  calculated  to  sustain 
It  and  enforce  it  with  absolutely  honesty.  wcU  and  good,  you 
can  take  your  money  and  put  it  into  the  bank  where  you  arc 
going  to  rely  on  the  stockholders'  liability,  but  I  wffl  put 
mine  in  the  bank  where  we  have  a  fimd  behind  it  that 
Insures  that  I  shall  get  that  money  out  again."  If  any  of 
you  want  to  question  that  proposition,  go  out  into  the  high- 
ways and  byways  and  9  out  of  10  meu  will  say  to  you. 
"  What  are  you  going  to  do,  when  we  put  our  money  Into  a 
bank?  Are  you  going  to  provide  for  a  better  care  or  leave  us 
as  we  are?  n  you  do  the  latter,  then  our  sock  is  our  bank, 
and  the  potato  hill  is  our  place  of  safety."    f  Applause.  1 

Mr.  McFADDEN.  Mr.  CThalrman,  I  yieW  five  mtoutes  to 
the  gentleman  from  West  Virgima  LMr.  Hogg]. 

Mr.  HOGO  of  West  Virginia.  Mr.  Chafaman,  the  most 
wlddy  discussed  question  which  has  recelvwl  the  attention 
of  Congress  during  the  present  session  has  been  that  of 
banking.  Over  the  past  year  and  a  half,  with  the  rapid 
collapse  of  thousands  of  banking  institutions  throughout 
the  country,  it  is  but  natural  that  the  people  should  turn  to 
Congress  for  relief  in  two  respects.  The  unfortunate  de- 
positors whose  funds  are  now  tied  up  in  some  defunct  in- 
stitution, awaiting  a  slow  liquidation,  are  naturally  entitled 
to  a  great  deal  of  consideration.  Congress  has  endeavored 
to  deal  in  a  constructive  manner  with  this  class  of  our  dtl- 
aens  by  making  it  possible  for  the  receivers  of  these  defunct 
Institutions  to  obtain  loans  from  the  Government  with  which 
to  make  prompt  distribution  of  dividends  among  the  de- 
positors. This  is  a  very  proper  undertaking,  but  at  the  same 
time  such  a  program  does  not  offer  a  great  deal  of  en- 
couragement for  the  prevention  of  future  bank  failures  It 
b  true  that  it  is  possible  for  a  banking  institution,  when 
threatened  with  a  run  or  other  unforeseen  contingency,  to 
borrow  funds  from  the  Government  with  which  to  meet  a 
temporary  stringency.  However,  little  has  yet  been  done  to 
MiaJyxe  the  factors  back  of  the  recent  faihires.  nor  to  enact 
legislation  to  safeguard  agabist  further  coUapse  of  oar  bank- 
ing structure. 

Through  a  conservative  estimate  which  I  have  made.  I  am 
convinced  that  there  are  approximately  15,000  people  In  my 
own  district  who  have  suffered  loss,  or  at  least  whose  funds 
?-!?*.^°  involved,  through  the  faitare  of  some  financial 
tosUtution.  I  further  beBeve  that  I  am  safe  In  saying  that 
noiie  of  the  institutions  in  my  district,  with  one  or  two  ex- 
cepttoDs,  would  have  been  forced  Into  Uqnidatloii  had  It  nol 
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Over  tha  paat  few 
fair  eroas  aecUon  af 
stfertnoe  to  what  tlit  a 
of  the  oolapae  of 
further  som^  optBtaQ 
or  ought  to  be  done  ky 


I  haws  tnitMwtmA  to  aMam  a 
IB  loy  district  with 
ettiaea  thinks  of  the  oauae 
banking  inatltutkiofl.    I 
this  same  Uae  as  to  what  could 
la  the  way  ot  remedial 


PracMraUy  aU  Tfswomatm  which  I  have  received  hAve  heen. 
devoted  to  t«o  porUeular  Hneaof  suagestion.  A  cwislderahle 
number  of  waPHionrtderwd  wiamnnlistlom  atoess  the  Im- 
portanoe  of  OovcarnoMBi  fwiaaty.  but  this  guaranty  was 
nat  ioteaded  ta  be  In  vnaf  in»fanf»  aa  ahwhita  Mnuranco 
upon  the  part  of  the  Onwimmil  that  la  tha  event  of  tha 
failure  of  the  bank  the  Qamnumeai  itself  would  undertake 
the  revayaant  to  a  dspasttor  of  aU  lUs  funds.  It  went 
farther  than  that,  tt  wag  insisted  that  the  Govenu&ent 
ihould  maintain  arUqtiata  avervlslon  over  a  bank  and  set 
up  a  guaranty  not  of  tha  funds  but  of  the  practioes  and 
poUclea  af  tha  instttuttoa  Itwlf . 

The  bill  which  Is  now  bdbre  the  House  for  ronsidcrattoiu 
H.  R.  llMa.  known  as  the  b«nk  guanuity  bUl.  has  lor  ito 
purpoaa  an  abaohita  guaxaaty.  backed  by  the  moral  rtspon- 
sibility  of  tha  Unitad  fltatw  OovcmmfNit.  that  a  depoaitor 
af  funds  In  a  natienal  benfc  ov  a  State  institution  whlefa  la 
a  mrmbar  ci  the  FMend  imii*  cyitem  can  at  any  time 
have  his  funds  retan-nad  te  him  upon  rtrmand  This  is  an 
abaohita  guaranty  of  dapoiita  and  amhodita  tha  ideas  of  a 
namhcr  af  tha  pcraoas  with  whom  I  have  oorrcspoodad. 

TlMce  le  another  fetttODg  of  the  idea  of  guaranty,  how- 
ever, which  is  not  atTeaeed  In  the  biU  which  ia  noav  before 
the  House.  Tliis  relatea  to  the.  matter  of  a  closer  Oovem- 
■MDi  smiai  >lia<ai  of  naSkmal  *'~'*^*  and  State  banks  claim- 
lag  OMmbenhip  hi  the  Vaderal  roeerve  aystcm.  and.  to  my 
aUnd.  this  qneatton  of  aopervlaion  is  the  most  important 
angle  which  should  raoafve  the  attention  of  thia  Coacreaa. 
Tlie  first  remedial  legtdatlon.  In  my  "irfn^flii.  should  be  in 
this  direction. 

tATIDW 


An  eramlnatlon  of  a  bank  is  primarily  for  the  protection 
of  the  depoattora.  A  sUirMnifclei  or  a  director  has  ready 
access  to  the  books  and  iweords  of  the  bank,  and  If  he  so 
Ashvs  he  can  team  of  the  trae  ooiidlthm  of  the  Instttutlon 
finom  fhst-hand  aoorott.  Ob  tte  other  hand,  an  Indhlduml 
<fcpoalts  hit  ftinds  In  the  bacidt  and  for  his  protection  must 
rely  upon  two  thinga: 

First.  Ttie  Integrity  and  Iwliirwn  jodgmeot  of  the  oiBcers 
and  dfrectora. 

Second,  llie  eranihiathei  and  supervision  made  by  the 
CbmptroDarof  the  Carmer  tad  his  examiners. 

A  depoattor,  ta  praetlcaHy  every  ease,  beUeves  that  even  tf 
the  Judgment  of  the  oflleera  aoad  directors  should  be  bad  he 
still  has  protecttoo  in  FMoral  ezamtnatlona.  This  ts  a  natu- 
ral snppoetthm.   Bloe  why  bafe  eiuuninattons  at  alt? 


or  ATJTaoarrr  or 

Tha  popular  canoaptian  la  that  the  ComptroUer  of  tha 
Currency  and  hia  corpa  of  examiners  ara  virtually  dictators 
la  the  field  of  nattonai  ***'*"''f  They  are  pictured  as  poo- 
nating  unllmltiad  poweca^  whan  as  a  matter  of  fact  they 
have  lltUa  or  no  power. 

The  prevalent  idea  of  an  eaaminatloB  is  a  critical  invasti- 
gation  of  ail  its  affaln  coq?ied  with  regulatory  power  to 
compel  National  banka  and  State  banks  with  membership 
In  the  Federal  reaerva  ayslem  to  convly  with  i^  directioas 
given  by  an  examiner. 

A  great  deal  of  eritldaai  haa  recently  bean  directed  toward 
the  examination  of  national  banks,  and  the  attitude  of  the 
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hrttae 
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national  bank  aaaxaliMrs  rsportad  a  bank  la  a  snliant 
It  wooM  faU  dteastrouriy:  and.  to  be  apecmo.  I  bava  haF 
oomptalnta  tnm  BMtWky  dbewt  a  latgw  bo*  MMtw  ti 
atata.  aaymg  thai  yoar  TamnMm  kao^t  a  q«to  newt  dUto 
r««i«i  taa  bank  m  a  pmtmUj  aoand  eoadltlaa.  aa*  yet  «l» 
failad  and  has  craatad  conatvaatloa  througbout  Om  State. 

That  sutemeo*  tjrpiAaa  tha  attitoda  asMl 
the  general  public,    lldi 

Fhfst  Are  the  eaamham  of 
adeoaate  autlwalij  undar 

Second.  If  they  ave  dotted  with 
thar  dlKhaasins  their  d 

l«t  aa  aaeiuat  exactly  wte*  tho  Ohitad  Stolni 
provide  with  refcsenee  to  the  inailiiatifln  of 

aeetioB  4Si  of  Title  znof  theOodaaf  IMB  if  t|i»1IMIi« 
atataa,  de^lBK  with  the  gnwtiaii  eC  tha  ai 


of 


Tlia  OmnparoBMr  mt  the 
ct  thaTimaai'j 

akaaabar  baak  at  laaafe  taloa  la  aaah 
oAeiker  If  neca—ary.     •     •     •     t^  «»««*«*«**r  i.i.^t^g  o^^ 
tlon  of  any  national  bank,  or  of  any  other  irwmfrfT  ~ 
have  power  to  maa*  a  theMwgh  aaa—taatJua  of  m  ttm  aftitosflC 

and  to  ***«-*'T*  any  «C  tha  oMcara  and  MMita  ^trfmjt  oadfg  oath 
and  Shan  make  a  fun  and  dstaUad  rapdrf  of  tha  «*n»«i*.>^t  tg^SB 
to  the  OMBptroUer  of  the  ^-^ ^  ^" 


WITHOOT    FOWSa   TO 
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The  foregoing  prorlsioii  1m  aU  that  can  be  fPvitf  ii|||^i«lta> 
ence  to  the  examination  of  natlaaat  baaJts.  It  gafl^iQidaai 
only  **  a  thorough  monlnatlon  of  aU  of  Che  afllhw  bf  Ifti 
bank."  It  does  not  give  authority  to  anyone  to  do  aujddttd 
to  correct  any  IrregTterttlet  ttMtl  mty  he  ftuttiL       ' 

The  examination  made  ondar  tJas  dhectlun  of  tha 

uBsoond  praettoea.  hirt  paaaar  eslatB  In  wm  oaa  to 
them,    nils  ia  tadeed  staitUng,  hnt  it  hi  oonfbOBllr  vfll 
tha  weaknaaa  of  the  ivaeon*  Vadatal  atatntaiu  Tii  gmniil  it 

S.  W.  Ptde,  OomptroHer  of  ghe  OamBcy,  hcdsN^a  agbjMHt*^ 
mlttee  on  Banking  and  Cinzan(9»  wfalelk  wag  fiilduiy  wir 
by  Hon.  Casna  Ghaaa,  a  lenM*  rumiaij  af  Urn  tBtmrng 
under  Preaident  Wilaan.  In  aoonaetlon  with  i««"i*^yf  |a  tlM 
Beventy-first  Cocgreaa  on  Senate  Weeehitlon  Bb.  tl; 

mlttae  what.  If  anything,  is  tha  oaattaK  wtth  Vtm 
system  of  the  conqitroller^  olBoa    *    *     *f 

latai 


aajfwtlnaalila,  w«  taava  vevy 

at  law,  as  distlngulahed  frsu  bad 
bring  the  bank  hito  troubla    •    *    •. 

Tte  OmuaauM.  t  had  laag  Kberad  uadw  tha 
tha  yuata  o<  tha  f>ifH»liiiHii 
cratlc     •     •     •. 

lar.  Poaa.  B«  haa  tha  ri^it.  lAr.  oaMUmaa.  to       .  

dlractors,  whieh  li  vary  naquantl|f  doae.    Ikit  ha  hai  ng 
beyond  aracting  from  tbraa  a  proralaa  to  do  oertata 
MMHry  to  naprava  aa  aaaflfliaa  af  Urn  H 

Where  the  bank  may  ha  iiadar  4ha  ilamiaatta^  at,  ^ 
which  ta  TecT  Qftwx  the  caiM.  you  oaa  asapt 
promise,  bat  pmtniiuMOoe  la  anathir  tMng    ~ 

Tha  Cmumsaa.  As  I  wadanMBHI  tti  laai 
•anastkia  af  a  alhiatloa  af  tMl  Idi^  la 
tha  OaoiptraUar  o<  the  Gkarreacg  or  aoaaa  othar 
be  given  authority  to  remove  oOtoeta  of  mdrvtdnal 
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Up  until  a  eonmarattvely  lew  aaoafha  i«a  X  aharnd  4%p 
pepiUar  oeoacption  that  tha  CoBftptreHar  of  tha  Ommef 
and  his  eorpc  «f  rxaaiinara  ware  vktuaih'  dietataaa  Ip-.tiif 
fieM  of  natiaoal  banking.  I  platund  thani  aa  poMaorig* 
unlimited  power,  when  aa  a  matter  of  fact  tbay  hh*  1^1^ 
or  no  power,  I  joined  in  the  preaalanl  idaa  thai 
nation  meant  a  critical  investigation  o(  all  tha 
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bank,  coupled  with  adequate  regulatory  power  to  compel 
national  banks  to  comply  with  all  directions  given  by  an  ex- 
aminer. I  now  learn  that  all  of  this  is  a  myth,  but  I  derive 
some  consolation  in  the  knowledge  that  my  fallacy  was 
shared  by  no  less  a  distinguished  man  than  Senator  Cabtek 
Glass,  a  former  Secretary  of  the  Treasury  of  the  United 
States,  in  direct  supervision  and  charge  of  national  banks. 
If  a  former  Secretary  of  the  Treasury,  under  whom  the 
Comptroller  of  the  Currency  carries  on  his  work  of  super- 
vision, was  unaware  of  the  lack  of  power  upon  the  part  of 
these  examiners,  how  could  the  general  public  be  expected 
to  have  any  different  conception  of  the  question? 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  HOOO  of  West  Virginia.    I  yield. 

Mr.  OARBER.  Does  not  the  bill  authorize  the  c<»iptroller 
to  file  a  charge  against  any  bank  official,  which  subsequently 
will  be  heard  and  disposed  of  by  the  board? 

Mr.  HOOO  of  West  Virginia.  This  particular  bill  does. 
I  am  speaking  of  the  general  fault  of  examination  of  national 
banks.  A  national-bank  examination  at  the  present  time, 
resulting  in  a  certificate  by  an  examiner,  does  not  certify 
anything.  It  says  that  they  certify  that  the  following  is  the 
true  condlticm  ci  the  bank.  That  Is  true  enough.  They  may 
list  so  many  deposits:  they  may  list  certain  securities,  but 
it  floes  not  certify  a  thing  as  to  the  soundness  of  that  bank. 
Now.  It  seems  to  me  that  is  the  first  thing  that  should  be 
remedied. 

AUTBOaiTT  TO  ATPOXirr  MMCartM  ZJOfXTSD 

It  may  be  suggested  that  as  an  Indirect  means  of  enforc- 
ing the  recommendations  of  the  Comptroller  of  the  Currency 
he  could  upon  refusal  to  comply  with  such  recommeiulation 
appoint  a  receiver  for  the  bank  and  liquidate  its  affairs. 
This  observation  directs  our  attention  to  the  instances 
wherein  a  receiver  for  a  national  bank  can  be  appointed. 
Such  authority  Is  contained  In  section  1  of  the  act  of  Jime 
30.  1876.  Nineteenth  Statutes  at  Large,  page  63.  which  pro- 
vldea: 

That  whenever  maj  naUoiuU  hanltlng  •OBOClatlon  stiaU  be  dls- 
■olvcd.  and  ita  rights.  prlTUege*.  and  tranclses  declared  forfeited. 
as  preacrtbed  in  section  5339  of  the  Revised  Statutes  of  the  United 
Statea.  or  wbanvver  any  credJtor  at  any  national  banking  asaocia- 
tloa  ahaU  hav*  obtained  a  Judgment  against  it  in  any  court  of 
racord.  and  made  ai^Ucatlon.  accompanied  by  a  certlflcate  from 
the  clerK  of  the  court  stating  that  such  judgment  has  been  ren- 
dered and  has  remained  unpaid  for  the  space  of  80  days,  or  when- 
ever the  eomptrailer  shall  become  satiafled  at  the  insolvency  of  a 
iiattooal  bankipg  association,  ha  may.  after  dua  e»amtnatlon  of 
its  affairs.  In  either  case.  a{>polnt  a  receiver,  who  shall  proceed  to 
close  up  such  asBOClatton.  and  enforre  the  personal  liability  of  th« 
shareholders,  as  pronrtded  tn  section  8034  at  said  statutes. 

The  ofily  other  provtsion  of  the  Federal  statutes  with 
reference  to  the  appointment  of  a  receiver  for  a  national 
bank  is  found  in  section  193.  title  12.  of  the  Code  of  Laws 
of  the  Uhlted  States,  providing: 

On  hammtng  satiafled.  aa  speclfled  In  sections  131  and  133.  that 
any  aaaoclaUon  has  refused  to  pay  Its  circulating  notes  therein 
mentioned  and  Is  in  default,  the  Comptroller  of  the  Currency 
may  forthwith  appoint  a  racalver  and  require  of  him  such  bond 
and  aeeuilty  aa  ha  daema  proper.     •     •     • 

In  hi^t  of  the  above  reference  to  the  Federal  statutes  it 
Is  apparent  that  the  appointment  of  a  receiver  for  a  national 
banUng  association  is  limited  to  the  following  cases: 

First.  Where  an  assoclatkm  has  failed  to  pay  its  circulat- 
ing notes. 

.'  Second.  Where  the  Comptroller  of  the  Currency  is  satis- 
flM  as  to  the  insolvency  of  an  assodaticm. 

Third.  Where  the  directors  themselves  violate  or  permit 
the  oOocn  to  vioiate  positive  provisions  of  law:  but  even  in 
this  case  a  recover  can  not  be  appointed  until  the  Comp- 
troller of  the  Currency  has  Instituted  a  suit  in  chancery  for 
the  forfeiture  of  the  charter  of  the  institution.  He  can  not 
of  his  own  mollon  take  over  the  afTalrs  of  the  bank. 

It  is  therefore  certainly  apparent  that  the  laws  with  refer- 
ence to  the  examinatlop  of  national  banks  are  very  inade- 
quate to  meet  modem  business  conditions.  It  is  unfortunate 
that  under  the  existing  law  all  that  an  examiner  can  do  is 
to  make  his  examination  and  report  his  findings.  His  Juris- 
diction practlcaUy  ends  there. 


BXAMINATIOIf    OWTT    AJV    ATTUT 


As  I  have  ineviously  stated,  an  examination  of  a  bank  la 
made  |»-imarily  for  the  benefit  of  the  depositors;  yet  under 
our  system  of  examination  of  national  banks  the  depositor  is 
never  permitted  to  be  informed  of  the  business  practices  of 
his  bank.  An  examiner  can  only  go  into  a  bank  and  make 
an  examination  of  the  books  of  the  institution  and  verify  its 
assets.  For  example,  the  executive  officer  of  a  bank  lists 
certain  securities  or  certain  bills  and  notes  receivable.  The 
examiner  can  check  over  these  items  for  the  purpose  of  veri- 
fication only.  This  same  examiner  can  see  improvident 
loans  and  poor  business  practices  carried  on  through  the 
bank  and  until  the  bank  actually  becomes  insolvent,  yet 
he  is  powerless  to  correct  them.  The  examiner  can  see  in 
operation  practices  of  a  national  bank  that  will  absolutely 
result  In  the  collapse  of  the  institution,  yet  he  can  do  nothing 
until  it  actually  does  become  insolvent,  and  then  he  can 
appoint  his  receiver.  He  must  "  wait  until  after  the  horse 
is  stolen  before  looking  to  the  security  of  the  bam." 

Even  under  these  circumstances,  all  of  this  goes  on  with- 
out any  knowledge  on  the  part  of  the  depositors.  It  is  ex- 
pressly forbidden  that  an  examiner  should  divulge  to  any- 
one, except  the  officers  of  the  bank  and  the  Comptroller  of 
the  Currency,  the  findings  and  conclusions  which  he  has 
reached.  In  one  particular,  of  course,  this  is  proper,  because 
otherwise  a  very  trivial  Irregularity  might  unduly  disturb 
public  confidence,  with  the  result  that  the  collapse  of  the 
bank  would  be  brought  about  by  hasty  action  on  the  pairt 
of  depositors. 

On  the  other  hand,  where  there  has  been  a  wiOful  refusal 
of  a  banking  institution  to  correct  practices  which  the 
Comptroller  of  the  Currency  and  his  corps  of  examiners  are 
convinced  are  Improvident  and  unwise,  certainly  there  should 
be  some  means  of  warning  a  depositor  or  futin^  customer  of 
a  bank  so  tliat  additional  funds  may  not  be  placed  in 
jeopardy.  Yet,  due  to  the  present  state  of  our  Federal  laws 
on  examination,  just  tliis  very  thing  can  happen.  National- 
bank  examiners  may  be  convinced  that  a  certain  bank  Is 
engaged  in  practices  which  are  going  to  result  in  the  collapse 
of  the  institution.  Yet  they  must  stand  by  and  watch, 
powerless  to  prevent  a  catastrophe.  They  must  permit  these 
sums  to  be  deposited  so  long  as  the  institution  is  solvent. 
Only  when  insolvency  occiu^  can  the  Government,  through 
its  examining  agencies,  step  in  and  appoint  a  receiver  for  the 
purpose  of  liquidation. 


KTracmnc   rxAMiNAXioNS    wiu.   assist  iir   tb> 
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During  the  past  few  months  I  have  been  especially  active 
in  obtaining  the  views  of  a  number  of  people  in  my  district 
with  reference  to  some  of  the  underlying  causes  of  bank 
failures.  A  vast  majority  of  them  have  specifically  men- 
tioned inadequate  examination.  At  the  same  time  I  am 
confident  that  not  one  of  these  people  fully  realized  that  a 
national-bank  examiner  has  no  real  power.  I  have  often 
heard  the  statement  made  that  the  examination  of  a  bank 
really  meant  nothing.  I  discounted  this  statement  until  I 
took  occasion  to  make  a  critical  examination  of  the  Federal 
statutes  covering  the  subject,  and  I  now  rather  respect  these 
statements  as  to  inadequacy  of  examinations. 

Banking  is  the  only  field  of  activity  where  Federal  in- 
spection exists  without  adequate  means  of  carrying  out  the 
findings  of  examiners.  Every  examining  and  regulatory 
agency  of  the  Federal  Government,  with  the  exception  of 
the  office  of  the  Comptroller  of  the  Currency  engaged  in 
the  examination  of  national  banks.  Ls  possessed  of  unlim- 
ited power.  Congress  never  passes  a  quarantine  law  with 
reference  to  the  EJepartment  of  Agriculture  without  plac- 
ing in  it  the  most  stringent  means  of  enforcing  flndings 
made  upon  results  of  Inspection. 

Here,  we  are  facing  a  situation  where  all  of  a  citizen's 
property  may  be  involved.  He  deposits  his  money  by  reason 
of  'the  implicit  confidence  which  he  has  In  his  Govera- 
ment.  which  should  safeguard  his  interests  through  inspec- 
tion. Yet,  we  have  fallen  far  short  of  the  dUeliarge  of  our 
duty  in  this  particular. 
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There  !•  now  penUac  In  ttM  Benate  a  measure  Introduced 
by  Senator  Quob  deahnc  with  the  whole  field  of  bankhif . 
Senator  Qlass  in  his  BaeMUii  has  recognized  the  inade- 
qiuacy  of  our  inapection  and  aeelcs  to  cover  it  in  his  measure. 
His  bill,  however,  contains  so  many  different  provisiotis  and 
iB  so  highly  controversial  that  I  fear  it  is  not  going  to 
receive  gpeedj  attentkm  st  the  hands  of  Congress.  For  that 
reason.  I  have  to-day  introduced  a  separate  measure  deal- 
teg  exclusively  with  the  aotaject  of  examination  of  Federal 
banks.  This  measure  Is  «menrtatory  of  the  regular  section 
of  the  Revised  Statutes  touching  examination  of  Federal 
banks.  I  have  confined  my  bill  to  this  one  feature,  because 
I  feel  that  it  is  a  subject  wbkix  will  receive  universal  recogni- 
tion. It  Is  difficult  to  see  how  any  opposition  could  be  de- 
veloped and.  certainly,  now  is  the  time  for  us  to  give  every 
effort  toward  adequate  Insprrtton  of  these  Federal  Instl- 
totions. 

We  have  done  everything  that  we  possibly  can  to  »Hp^u^ftt^ 
and  revive  confidence  In  the  ip^^^Hrg  institutions  in  this 
country.  We  have  mdeavoced  te  every  way  poesible  to  aid 
depositors  in  institutions  In  tbe  process  of  liquidation.  Yet 
up  to  the  present  Ume  Utile  has  been  done  In  the  way  of 
preventing  a  recurrenoe  of  the  epidemic  of  bank  failures 
which  we  have  just  witnessed.  A  great  campaign  has  been 
In  progress  for  some  time  callhw  upon  the  people  to  with- 
draw their  money  from  boanUnc.  It  is  going  to  require 
something  more  than  aa  •ppeal  to  a  man's  patrtotiam  to 
cause  him  to  place  his  moiKy  te  a  banking  tesdtution  te 
which  he  has  a  violent  dtatrast.  The  greatest  step  toward 
convincing  him  of  the  aoandneas  of  Kaw>^»*y  iastitutioos  te 
this  country  wiU  be  a  thorough,  adequate,  strtegent.  and 
ecunplete  system  of  examtnatloiL  LK  him  see  that  CongiesB 
has  passed  a  bill  giving  to  the  CompCroUer  of  the  Currency 
and  his  inspectors  authority  to  correct  any  practioes  wliitdi 
do  not  conform  with  sound  bosteess  judgment.  This  stani^e 
legislatloii  win  do  more  than  anythlnt  else  both  to  xestoze 
confidence  te  banking  haJMnlhiiii  and  to  withdraw  money 
frem  hoarding. 

ICy  measure  apphes  only  to  national  banks  and  makes  no 
attempt  to  IncUide  even  Skate  banki  which  are  members  of 
the  Federal  reserve  systcas  en  account  of  the  possible  con- 
stitutional question  tovolfed.  ICy  bill  is  reasonable  and  f ah*. 
Provision  is  made  that  when  the  Comptroller  of  the  Cur- 
rency, through  an  accreditid  examiner,  has  aaootalned  that 
questionable  or  tmproiwr  Imalueas  practices  or  pedicles  are 
engaged  te  he  can  can  upon  tbe  officers  and  directors  of  the 
institution  for  Immediate  correction;  and  te  the  event  of 
their  faUure  to  comply  wlCh  the  direction  of  the  Comptroller 
of  the  Currency  a  notice  is  served  on  the  oOcers  or  directors 
who  are  responsible  for  this  inaction  caning  upon  them  to 
flhow  cause  why  they  should  not  be  removed.  After  a  bear- 
ing ptoTlded  for  before  the  OomptroUer  of  the  Currency,  ise 
Shan  have  autticrlty  to  summarily  dismiss  and  remove  from 
office  these  dlracton  or  dBoen. 

In  my  opinioti.  it  win  scareely  be  necessary  for  the  Comp- 
troller of  the  Currency  to  cxeiulae  this  power.  As  the  situa- 
tion now  fltends.  those  who  are  engaged  in  these  improper 
practices  are  fully  aware  of  the  existing  profvisioDs  of  the 
Federal  statutes.  They  know  that  so  long  as  actual  te- 
aohrency  does  not  exist  that  the  Comptroncr  of  the  Currency 
is  powerless.  For  that  reason  examinatltms  can  now  be 
treated  with  contempt.  However,  on  the  enactment  of  the 
bin  which  I  have  tetroduead  It  wlU  serve  formal  notice  upon 
an  those  engaged  In  ttoese  practices  that  the  ComptroUer 
of  the  Currency  is  now  clothed  with  immediate  authority  for 
correction. 

lb  outnne  this  situatiaa  Is  aO  that  is  required  to  convtece 
aoTone  that  this  present  law  should  be  strengthened.  Some 
real  power  should  be  given  to  aa  rramteer  of  a  national 
haiA.  When  ao  examtnatton  has  been  made  and  tmwlse 
bostoess  practices  di.sctosed one  of  two  things  should  happen: 
Either  the  Comptroller  of  the  Currency  should  compel  with 
ample  power  conferred  ugnn  htan  by  FMeral  statutes,  the 
oOeen  of  ttie  bank  to  catntt  these  Irregularities,  or.  if  this 
can  not  be  done,  the  pubBe  generally  should  be  warned  as  to 
encthr  what  wiU  take  piaae  In  that  parttcnlar  Institution, 


so  that  cMaeM  ef  a 

their  own  interests  innnsdlatelF  wltboot 

tkms  to  go  fxom  bad  to  wane.    I 

correct  the 

examinations  of  r^ltml 

Mr.  IfdPADDBK.    Mr.  ChairmaB.  I  yield  Ave 
the  gentleman  from  Ttems  [llr.  PancAal. 

Mr.  PATIiAM.    Mr.  Chainnan.  I  desire  to  hnrtts 
to  one  proposition  about  this  Mtt  that  has  not 
cussed.    Yesterday  mbtm  tbe  distinguished  chalmvni  of 
committee.  Mr.  Snuoau*  was  dJiruiting  the  bill  X  aAad 
if  it  was  not  true  that  the  Mdana  iiaerve  aet 
that  an  interest  (diarge  should  he  aaade  to  tbs 
for  the  use  of  the  Qovemment^  eradii  whenVbdenl 
notes  were  issued.    I  tevited  the  gentleman's  attfftittrn 
section  16,  which 

And 


wMh 
ntaoC 
Board  on  that 


assMW  be 


such  banks  ehaU  be 

to  tt  and  abaU  pay 
Uahed  toy  the  redend  Beaerva 
and  above  tbe  gold  aacoxlty. 

The  Mg  viesttoD  terolved  te  this  bin  hinot  tbe 
feature.  Tt^  is  a  mere  dotaiL  This  MU  Infuhat  hBBam 
of  dollars.  I  would  say.  I  make  that  ntatrniiint  fog  thto 
son:  Tliat  it  is  a  question  whelher  or  not  the 
willing  to  give  its  credit  to  bankers  to  use  foretar. 
reserve  banks  have  a  perpatinal  eharter.  The  quaattoii  ig 
whether  or  not  the  Qovenanttt  credit  will  ba  ghnnianw 
to  tbe  Federal  reserve  banks  without  eompenmtlaa  of  any 
kted. 

When  the  Federal  rei 
dent  Wilson.  I  am  tefannad.  look  the  visv  tha* 
should  be  issued:  that  the  credit  of  the 
not  be  behind  the  notes,  but  Just  the  credit  of  tkm  bazdbk 
Mr.  Bryan  entertained  a  difleient  view.    Be  said.  It 
be  a  Oovemmsnt  obUgatien,  and  then  Mr. 


IX  you  are  going  to  l«ua  a  GoivKnaMBt  oMlgatton.  the 
manfc  ataould  be  paid  for  tba  uae  of  Its  oradlt. 


There  was  a  compromise  effected,  and  there 
te  the  Federal  reserve  act  a  tnaodatory  pxorMon  vlilcli  haa 
never  been  carried  into  efleet,  that  when  ttaiaa  IMncal  sa- 
serve,  notes  are  issued  the  Oovemmeot  shaB  minlio  an 
teterest  charge  for  the  use  of  those  FsdersI  reserve  notes. 

Now.  this  is  not  a  new  Question.  The  qnestlan  tafolvatf 
here  is  whether  or  not  the  banks  shall  we  the  ttniii^  Iha 
Nation  and  not  pay  a  penny  for  tbs  use  ef  that  ersdIL  TMa 
same  question  came  up  te  IfM.  I  have  a  letter  from  Mr. 
W.  P.  O.  Harding  te  which  he  states  that  the  OamrfifamA 
should  receive  onmpfmation  for  its  amht.  and  r^piuisiiil  CImi 
move  at  that  ttme. 

Mr.  8TEAOALL.    Wm  the  g*«fli>tttai^  yield? 

Mr.  PATMAN.  I  can  not.  X  wiU  if  the  rmtfrrmsi  wm 
give  me  some  more  time. 

Mr.  Edmund  Piatt,  wbo  was  a  itfunbtr  of  tba  Beaaa  at 
that  time,  suggested  that  the  VMexal  veaam  baaka  teold 
receive  more  of  the  proAts;  and  he  took  it  up  wtthihg  FieS- 
eral  reserve  banks,  and  he  reeetwed  letters  fnm  VMwal  f- 
serve  ag«its,  according  to  my  Informatlaa.  tbat  theQevem- 
ment  should  receive  compensation  for  tbe  nit  ct  iU  eradlt. 

I  desire  to  tevite  attention  partieuhurly  to  ana  tester  ffeon 
Mr,  John  H.  Rich,  chairman  and  Pederal  mwia  ag<Bt  uff 
the  Federal  Reserve  Bank  of  MteneapOUs.  X  wlifti  to  ^ead 
this  letter. 


Ifr. 


a. 


aekaowte^ca  recwtpi  of  yaiom 


eCths 


Chairman  Federal 

Mt  Dbm  Ma.  Jav:  I 
Ttb  Instant.  Inelnatng  eapy 
Clialrman  Piatt  of  tba  < 

United  SUtca  Senate,  propoalag  an  aaBendmaat  to  tha 
reserve  act  under  ^ntlOk  boafed*  at  dlractaca  at  tbs  VMerel  ^s- 
serve  banks  would  be  given  the  tight  to  dedare  ccba  Otwfttriati^  %0. 
number  banka. 

I  regret  to  aay  tbat  I  aia  te  no  wlae  te  acoocd  wtm  fous  .| 
TUB  subject  has  bad  careful  and  awdoos  attenttoa  at  Vm: 
for  a  Itmt  period.  Uf  vtews  nOeet  the  positlan  of  totear  Okyv* 
emor  Wold  and  Oovemor  Toung,  with  whom  I  have  Itfbed  Ihli 
matter  aver  a  number  at  Umim.  It  baa  not  ys*  eamasb  ioi 
sidavaStan  by  our  board  at  dtraeSors,  but  X  am  tnrHnea  te 
tbat  our  dUauUMa  wui  take  about  tbe  aMne  potfOoo  that  X  da 
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X  ahould  aay  In  the  tint  place  tluit  th*  rvAaoiia  gencr»ny  mA- 
vaneed  for  the  payment  at  extra  dlvldenda  to  Boember  banks  are 
baaed  on  false  auumptlons.  It  U  not  true  that  the  extraordinary 
earnings  of  the  Federal  reserve  banks  during  the  past  two  years 
are  derived  from  bustnesB  with  the  members  or  entirely  from 
ttieir  balances  with  us.  As  everyone  knows,  these  earnings  are 
largely  a  product  of  war  flnanclng.  I  call  your  attention  to  the 
fart  that  on  January  30.  when  the  earning  assets  of  the  Federal 
reserve  banks  were  •3.083.000,000.  the  balances  due  member  banks 
were  only  glM0XK)O.OOO.  If  only  the  balances  of  members  with 
us  had  been  employed  on  that  date  for  the  purpose  ol  making  a 
profit,  the  aggregate  earning  assets  would  have  been  cut  one- 
third  or  reduced  by  the  amount  of  $1,174,000,000. 

The  •94.900.000  of  capital  paid  In  needs  no  consideration  be- 
cause on  that  the  members  are  receiving  6  per  cent  dividend, 
which,  a»  you  know,  is  a  better  rate  of  oarnlngs  than  oational 
banks  in  the  eastern  United  States  average  on  their  loans,  and  as 
good  a  rate  as  most  western  banks  are  apt  to  average  In  a  normal 
year. 

Member  banks  enjoy  four  distinct  sources  of  profit  from  a 
Federal  reserve  bank.  The  first  is  their  dividend  upon  their 
capital  stock  on  which  they  receive  a  return  of  8  per  cent  per 
annum.  The  second  source  of  profit  is  represented  by  the  service 
which  we  give  them  for  nothing.  This  represented.  In  the  case 
of  this  bank  last  year,  more  than  the  equivalent  of  a  6  per  cent 
dividend.  The  members  enjoy  a  third  source  of  profit  from  the 
spread  between  the  Federal  reserve  bank  discount  rates  and  their 
own  loan  rates,  and  the  aggregate  of  this  profit  Insane  year  is  by 
no  means  Inconsiderable.  They  enjoy  a  fourth  profit,  which  in 
many  case*  that  I  have  Investigaed  is  more  substantial  than  the 
dividend  payment,  out  of  lower  reserves  and  the  abUlty  to  In- 
creae*  their  loanable  funds.  With  four  distinct  sources  of  profit 
available  to  them  already.  I  can  see  no  possible  reason  why  we 
•bould  deUberataly  give  them  a  fifth. 

It  la  clear  to  nae  that,  from  the  standpoint  of  profit,  member 
banks  have  not  only  been  treated  fairly  but  have  Ijeen  dealt  with 
on  a  basis  of  liberality  and  generosity.  It  Is  well  known  that 
national  banks  have  never  made  so  much  money  as  since  the 
ereation  of  thm  Federal  rsaerve  gystem.  They  have  never  enjoyed 
such  safety  or  protection.  While  the  latter  benefits  can  not  be 
translated  directly  into  ttrms  of  dollars  and  cents,  they  are  as 
valuable  as  anythint;  that  c^n  be  expressed  In  money  terms.  In 
the  face  of  tbis  many  of  them  insist  that  they  should  receive 
further  consideration  and  further  profit.  I  should  say  that  such 
an  argument  is  without  reason.  I  have  observed  this  disposition 
to  ask  for  Interest  on  balances  or  extra  dividends  with  the  keenest 
interest.  My  opinion  Is  that  It  is  a  manifestation  of  greed  which 
ought  to  be  treated  as  it  deserves. 

National  banks  have  always  operated  under  a  franchise  from 
the  Government.  They  obtained  it  cheaply.  They  have  paid  com- 
paratively little  for  the  valuable  rights  the  Government  has  given 
ttacm  over  a  period  of  half  a  century.  The  Federal  reserve  banks 
operate  under  a  franchise,  and  but  for  this  franchise  the  Federal 
reserve  system  woxild  not  have  been  possible. 

It  was  clearly  understood  when  the  Federal  reserve  act  was 
passed,  and  was  so  provided  for  in  the  act,  that  after  expenses  and 
reasonabk  dividends  to  members,  the  excess  earnings  should  pass 
to  the  Govemxnent  as  a  franchise  tax.  Undoubtedly  the  public 
support  given  the  Federal  reserve  act  was  largely  due  to  the  fact 
that  the  people  of  this  country  believe  that  whUe  In  the  public 
interest  a  franchise  should  be  granted,  that  there  should  be  a 
compensation  to  them.  A  division  of  the  excess  earnings  was 
their  compensation  for  granting  very  valuable  rights.  The  fair- 
ness and  Jtistice  of  compensation  by  a  franchise  tax  was  clearly 
establl^ed  and  admitted  in  the  beginning.  To  amend  the  act  at 
this  time  and  withhold  from  the  Government  a  part  of  the  profit 
which  it  has  a  right  to  expect.  Is  to  repudiate  In  part  the  under- 
standing with  the  public  on  which  the  Federal  reserve  act  was 
passed.  I  should  be  xmalterably  opposed  to  any  plan  of  taking 
from  the  Oovsmment  any  part  of  the  franchise  tax  to  which  It  is 
Justly  and  rightfully  entitled,  which  tt  was  promised  in  the  be- 
ginning, and  which  la  expreaaly  provided  for  in  the  act.  and  tiimlng 
it  ov«r  to  member  banks  which  are  already  sulBclently  compen- 
Mted.  and  which  are  tn  no  respect  entitled  to  It. 

X  see  no  reason  td  buy  the  membership  of  unwilling  nonmember 
banks  by  the  bait  of  extra  dividends.  If  n<»member8  are  unwilling 
to  take  a  vtaw  that  Is  broad  and  intelligent,  and  oome  in  be- 
cause they  recognize  the  value  of  the  advantages  that  member 
banks  have  enjnyed  for  five  years,  there  is  a  serious  question 
whether  w«  want  them  In  the  Federal  reserve  system  until  they 
experience  a  change  of  view.  Certainly  there  can  be  no  profit  in 
•iigjnantlng  the  membership  by  adding  banks  that  have  no  possible 
interact  exo^t  in  %hat  they  can  g«i  out  of  us. 

If  I  carreetty  underatmad  this  propoaal.  it  means  that  a  board 
of  dlraeton  can  independently  and  at  Its  discretion  declare  an 
sattrn  dlrtdcnd  at  soeh  a  rate  aa  it  may  determine. 

It  seems  to  me  that  nothing  oould  be  more  dangerotis  than  to 
permit  xa  boards  of  directors  to  independently  declare  such  divi- 
dends M  thtf  auy  see  fit.  with  the  unavoidable  resiUt  that  the 
least  fkvorab^  situated  b«nk  will  have  to  meet  the  dividend  rate 
ot  the  most  flavormbly  situated  or  encounter  dissatisfaction  among 
its  member  banks  to  wtUch  any  present  eomplalnts  would  only 
bo  a  etieuiMrtance. 

R  to  unsafe  to  sssume  that  the  normal  peace-tltne  earnings  wUl 
caniwre  with  ths  enmlntB  of  tbs  Inst  two  years.  As  conditions 
sdjurt  thsBMsl»es.  samlngi  will  go  back  to  something  like  the 
former  basis.    I  antlclpats  that  we  will  make  enough  to  care  for 


the  continually  increasing  expense  of  operation,  due  largely  to  the 
increasing  amount  of  free  service  that  we  render,  to  pay  dividends, 
and  to  add.  according  to  law.  to  our  surplus.  There  will  probably 
be  something  left  over  to  divide  with  the  Government,  but  I  think 
It  is  wrong  to  assume  thst  the  excess  will  be  large.  If  the  surplus 
earnings  in  the  future  reach  sums  to  compare  in  any  way  with 
the  amounts  during  the  last  two  years,  it  will  be  because  the 
Federal  reserve  banks  have  departed  from  the  sound  policy  which 
they  have  followed  since  the  beginning  and  have  entered  the 
market  as  money-making  institutions  competing  for  business. 

The  payment  of  Interest  on  balances  due  members  Is.  In  my 
view,  as  unsound  as  the  payment  of  extra  dividends,  and  for  the 
same  reasons.  If  this  bank  had  paid  2  per  cent  on  balances  since 
organization,  the  amount  of  such  payment*  would  have  reached 
within  gSOOOOO  of  Its  total  earnings.  '  Obviously,  we  never  would 
have  beer  able  to  pay  a  dividend.  It  is  clear  that  if  we  paid 
Interest  on  balances,  we  would  be  forced  Into  the  market  as  com- 
jjetltors  with  our  own  members.  If  we  were  forced  Into  the  n\ar- 
ket.  undoubtedly  we  could  get  the  cream  of  the  business.  I  think 
If  you  will  suggest  this  to  any  bank  that  Is  anxious  for  Interest 
on  balances,  you  will  find  that  they  will  Immediately  recede  from 
their  argument. 

Our  earnings  during  the  last  two  years  have  been  very  good, 
but  we  need  the  excess  for  purposes  which  are  more  Important 
than  extra  dividends  to  memt>er9  who  have  already  been  liberally 
compensated.  We  have  been  able  to  substantially  Improve  o\ir 
surplus,  which  Is  a  direct  protection  and  of  positive  value  to  every 
member  bank.  I  call  your  attention  to  this  for  the  purpose  of 
pointing  out  that  the  surplus  Is  to  Increase,  after  it  becomes 
equivalent  to  our  capital,  at  the  rate  of  10  per  cent  per  year.  I 
expect  to  see  the  siirplus  reach  a  very  large  figure.  It  will  be 
employed,  as  the  capital  is  employed,  for  earning  purposes.  Would 
you  take  the  position  that  member  banks  have  a  right  to  a  profit 
derived  from  the  employment  of  surplus?  Such  a  position.  It 
seems  to  me.  would  be  very  unsound. 

I  realize  that  this  subject  Is  being  discussed  In  many  banks, 
and  I  think  It  is  perfectly  natural  Some  of  the  reserve  banks 
have  given  considerable  publicity  to  the  very  large  amounts  of 
money  they  have  earned.  Members  who  understand  the  situation 
Imperfectly  are  naturally  impressed  and  wonder  why.  if  money  is 
so  easily  made,  they  can  not  have  some  of  it.  We  have  found  no 
dlfflculty  In  counteracting  this  disposition  to  crlticlae  us  for  not 
giving  them  larger  dividends. 

I  have  long  entertained  a  conviction  that  we  treat  member 
banks  with  great  liberality.  I  have  been  somewhat  apprehensive 
that  radical  agitators,  of  the  kind  that  we  are  so  familiar  with 
here  in  Minneapolis  and  In  other  parts  of  this  district,  might  pick 
up  this  subject  and  make  a  close  analysis  of  exactly  what  profits 
members  derive  from  the  Federal  reserve  system.  Such  figures 
In  the  hands  of  men  of  the  type  that  I  refer  to  might  easily  be 
used  In  such  a  way  as  to  cause  a  great  deal  of  trouble  In  fact, 
such  men  have  already  made  the  statement  here  In  Minneapolis 
that  the  big  banks  are  using  the  Federal  reserve  system  for  capital 
purposes,  and  that  the  Guaranty  Trust  Co.  had  borrowed  from 
the  Federal  Reserve  Bank  of  New  York  nineteen  times  Its  capital 
stock.  I  immediately  looked  up  their  last  statement  and  found 
that  this  assertion  was  grossly  exaggerated,  but  at  that  time  the 
Guaranty  Trust  Co.  had  actually  borrowed  from  you  approxi- 
mately four  and  one-half  times  its  capital  stock. 

It  Is  clear  th.<»t  if  the  Guaranty  Tru.««t  Co.  is  making  the  differ- 
ence between  your  rates  and  their  own  on  an  amount  equal  to 
four  and  one-half  times  its  capital  stock,  that  it  Is  deriving  there- 
from a  good  deal  more  than  an  extra  dividend  out  of  the  New  York 
Federal  Reserve  Bank.  Statements  of  this  kind  are  afloat  among 
country  banks.  Critics  of  the  system  are  saying  that  the  twnks  In 
the  great  financial  centers  are  deriving  undue  advantage.  They  re- 
fer to  the  heavy  borrowing  of  certain  banks  In  substantiation  of  this 
sUtement.  It  seems  to  me  that  talk  and  agitation  of  this  kind 
Is  far  more  difficult  to  meet  than  any  question  of  fairness  in  grant- 
ing members  additional  compensation,  which  can,  I  think  be  met 
squarely  upon  Its  merits.  I  cite  the  Incident  referred  to  only  to 
indicate  that  if  we  are  to  treat  member  banks  with  greater  lib- 
erality than  at  the  present  time,  there  are  some  things  that  we 
must  consider  before  we  adopt  any  plan  for  extra  dividends,  and 
one  of  them  Is  the  effect  on  the  public,  wlilch  is  already  too  apt. 
without  any  encouragement,  to  believe  that  the  profits  of  ail 
banks  are  unduly  high. 

This  siiggeetion  for  extra  dividends  is  one  of  the  most  Important 
that  has  come  to  my  attention  since  the  organhsstlon  of  this 
bank.  I  sincerely  trust  that  no  proposals  will  be  »»f[Af  In  Con- 
gremfor  an  amendment,  or  any  serious  attempt  m*^^  to  interest 
CongresBmen  or  Senators  in  offering  an  amendment,  until  it  has 
had  the  most  careful  study  of  Federal  reserve  agents  and  govern- 
ors, and  until  the  responsible  officers  of  these  banks  and  ths 
members  of  the  Federal  Reserve  Board  find  themselves  in  com- 
plete accord,  on  a  policy  to  be  followed. 

I  reallae  this  question  comes  up  frequently  In  your  dlstrlet.  and 
that  it  is  emtmrrasaing  to  you.  This  Is  because  of  the  peculiar 
sltuaUon  siUTounding  your  particular  bank.  Your  ••nili«s  havs 
always  heavily  overshadowed  those  of  other  Federal  resenrs  banks 
and  wUl  natiirally  excite  a  proportionate  intoest.  While  the 
adoption  of  a  plan  Involving  extra  dividends  might  seem  reason- 
able to  you.  It  might  not  appear  In  the  same  iigw*  to  other  banka. 
If  this  quesUon  Is  raised  in  Congresa.  I  ahaU  be  aMirehanalve 
To  my  mind,  an  extra  dividend  U  simply  an  entorlMWwm.  and 

U^JS^L!^  ^^*  ^'^  ^*»«  encouragement  so  ofcwdlre  win 
De  flooded  with  sppUcatlons  from  bamks  that  want  msmbsnhlp 
because  they  will  be  paid  for  entering  the  system     With  such  a 
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lasntt  I  «o  not  aas  how  ti  baard  of  dtieetuas  will  be  aMs  tL 
atand  tha  prsisuva  thai  wlU  oosna  !(«■>  (he  menabera  whan  the 
time  comes  around  to  dedds  the  amount  of  extra  dividends.  I 
think  that  Instead  of  sfoMtz^  embarrmsBment  we  wtll  simply 
«st  ourMlvss  Into  a  p«ftt  anay  mere  diArultlce  than  «•  ta«v« 
ever  enooimtered  so  far.  In  a  year  of  large  eamlt^^s  It  Is  very 
easy  to  see  that  the  pressure  put  upon  the  reserve  banka  and  the 
Federal  Reserve  Board  by  member*,  for  an  undeserved  share. 
might  become  tn  the  highes*  degree  burdensome  and  perhaps  very 
dimeult  to  withstand. 
Vary  truly  your^ 

John  H.  Rich. 
Cksliman  and  Federal  Jteserve  Agent. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  If cFADDEN.  ICr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Ohio  [lir.  Whttx]. 

Mr.  WHITE.  Mr.  Chairman,  probably  there  Is  no  feeling 
in  the  human  heart  that  ig  as  sweet  as  that  of  security,  of 
gafety.  There  Is  iirobably  nothing  for  which  we  strive  as 
much  as  we  do  for  that.  When  we  get  it  we  always  have  to 
pay  for  it.  It  seldom  oooses  gratia.  Few  things  do.  In  this 
bill  I  am  looking  for  tha  person  who  is  to  pay  for  that  se- 
curity as  wtHl  as  the  benefactor  of  that  security. 

I  find  the  initial  cost  falls  principally  upon  the  taxpayers 
of  the  United  States,  and  there  is  no  direct  identity  between 
the  taxpayers  and  the  bank  depositors  or  the  bankers.  Con- 
sequently. I  believe  it  is  placing  the  price  for  this  security 
in  a  place  it  does  not  belaof. 

Anothrr  question  whidi  arises  in  connection  with  the 
bill  as  far  as  I  am  concerned,  is  whether  or  not  it  does  make 
security  and  what  will  be  done  with  this  security.  In  confi- 
dence itself  there  Is  a  great  danger.  I  may  call  to  your 
attention  the  fact  that  our  present  condition  was  largely 
brought  about  because  we  had  too  much  confidence  in  an- 
other period.  The  confidence  and  the  foolish  expansion  of 
confidence  during  1938  and  1929.  and  the  height  we  reached 
in  making  investments  at  that  time  is  one  of  the  reasons  we 
are  where  we  are.  We  have  been  told  banks  were  closed 
because  at  lack  of  confidence.  Tliere  is  no  doubt  about  that 
in  many  cases;  but  if  w%  had  had  still  further  confidence 
and  gone  further  in  our  Investments,  if  there  had  been  no 
real  responsibility  on  the  part  of  the  bankers  who  made  the 
investment  of  other  peopte'g  money,  as  there  will  not  be  if 
this  measure  goes  into  effect,  what  would  have  happened 
to  us?  How  far  may  we  go  in  the  expansion  of  this  thing 
we  can  confidence?  How  far  may  we  go  in  the  use  of  other 
pe(4>le'8  numey  and  not  hav«  the  same  proportional,  or  eveil 
greater  proportional,  decline  that  we  have  had? 

I  should  like  very  much  to  have  an  opportunity  to  vote  for 
legislation  that  would  make  h^^Hi'^g  in,  this  Nation  moie 
secure,  but  I  am  very  much  in  doubt  as  to'what  this  measure 
will  do.  There  are  some  things  in  it  which  I  lilce;  there  are 
other  things  in  it  I  consider  very  dangerous:  but  I  certainly 
should  like  to  see  a  ^*»*"gir  in  the  i^t'^it>g  laws  which  would 
make  banks  secure,  which  would  make  them  safe. 

There  is  no  question  of  the  great  public  nature  at  banking. 
Nevertheless,  there  is  also  in  it  an  etement  of  private  man- 
agement and  private  investment.  I  think  this  bill  places  a 
reward  upon  the  man  vrtio  gamhlas  with  bankiz^.  It  does 
not  place  the  price  upon  the  gambler;  it  places  the  price 
upon  the  public  and  those  backs  which  carry  Uu'ough  anrf 
manage  sanely. 

Mr.  QARBER.    Will  the  gmtkmaa  yield? 

Mr.  WHTTB.    I  will  yield  In  a  momenL 

In  my  district  there  is  one  bank  that  has  carried  t>irr>»iyH 
the  terrible  situation  we  have  experienced  in  the  last  two 
jears,  yet  it  will  cost  that  bank,  on  top  of  the  penalty  it  has 
eheady  paid.  «3004MM  imseediately  to  qualify  for  the  security 
provided  hare.  Be  reminded,  this  bill  does  not  save  anyone 
who  has  loet  his  money  in  the  present  depression.  I  think 
we  have  gone  through  the  vgggt  part  of  IL  U  we  have,  the 
hanks  which  have  survived  so  far  certainly  can  survive  to  the 
end.  or  at  least  the  aMsft  t€  them  oan.  If  we  have  not  gone 
through  the  worst  of  it.  tfewsi  anjr  Oed  help  ua. 

Who  would  be  the  benrfartor  under  this  law?  It  U  pro- 
posed and  gitfvested  th«i  tbe  depositor  receive  the  total 
benefits  of  thia  plen,  bu^  I  am  sertoudy  in  doubt  about 


tliat.  This  naeasure.  it  has  been  pointed  Cfot  ii  teCeagad  to 
mi  the  vaults  or  the  baake  witli  aMtiey  «eposMed  there  II 
eonfldenoe.  Thus  far  an  benken  wUl  beneflt.  me  limHiH 
banker,  who  would  be  espeetelly  invited  into  liiMlatoi.  ai  I 
Shan  show  later,  wouk!  eapectaUy  benefit.  He  wouM  be  the 
most  careless  and  most  speeolattve  tnveetor  of  tltsee  de*- 
posits,  n  hick  were  with  him.  he  would  beeorae  the  piuatoar 
of  the  system.  If  his  luck  were  01.  the  taxptyier  uA  tin 
careful,  conservatlvv.  faithful  guardian  of  bank  flupuiiti 
would  pay  the  costs  of  this  Improvidenoe  and  gamlADtf. 
Nor  Is  there  any  provision  tliat  he  shall  pay  a  penaltiy  fer 
his  carelesBneas  with  the  funds  of  othors. 

It  is  interesting  to  note  that  banks  pay  into  this  fund  In 
proportion  to  Its  needs.  Thus  It  appears  reaaonaUe  If  the 
plan  Is  successful  that  the  Initial  members  shaU  par  ttie 
principal  cost  of  the  estabHshment  of  the  sMem.  ItoV^ 
comers  will  then  be  required  to  pay  only  fer  its  maiilte- 
nance.  Unless  a  great  imbUe  demand  were  oreated.  tiie 
bank  which  is  Inclined  to  drive  advantageous  banpdne  wotfd 
undoubtedly  wait  until  the  initial  year  of  the  experience  et 
this  institution  had  passed  and  the  Initial  eofte  had  been 
paid,  idien  it  would  come  in  at  a  reduced  rate,  as  f  ar  aa  any 
part  of  the  bill  impUes. 

Let  us  now  consider  the  bank  which  has  f aithfidly  joined 
and  paid  in  full  that  may  wish  to  withdraw  from  the  banfc>* 
tng  business.  That  bank  is  in  no  way  recompensed  for  tta 
good  faith  nor  for  its  steadfhstnees  in  this  '^■gffiMHmttTWi 
It  leaves  behind  it  all  but  a  proportional  part  of  its  ***»¥\ 
yenr^  payment. 

It  is  argued  that  public  funds  to-dgy  deposited  bi  bnnki 
require  a  guarantee  of  theb-  security.  Who  pays  for  tfali 
guarantee?  Unquestionably,  the  depositar  pays  for  It,  be- 
cause the  bank  would  return  a  lower  rate  of  interest  upon 
these  irablic  funds  if  it  were  not  required  to  make  secui'tty 
deposits  against  them. 

Tlie  advocates  of  this  measure  dweU  at  great  length  upon 
the  provisions  for  the  examination  of  member  banks.  What 
examiner  can  determine  the  value  of  real  estate  upon  which 
loans  are  made  and  the  value  of  corporate  stocks  and  bonds? 
No  examiner  can  detennine  with  any  very  great  degree  of 
certainty  without  spending  months  at  the  task  whether  or 
not  banks  are  Investing  safely  and  sanely. 

We  are  further  assured  of  the  guarantee  of  this  piat^  |gr 
authority  granted  to  the  Comptroller  of  the  Cunencj  fat 
the  removal  of  "  any  officer  or  director  of  any  »^itVnia1  bank 
detrimental  to  the  safe  operation  of  such  banks."  Probably 
in  aU  the  range  of  our  laws,  at  no  place  Is  such  ilMntnigl 
power  given  any  other  ofllciaL  The  Comptroller  of  the  Cv- 
lency.  without  making  a  single  definite  charge,  without  find- 
Ing  one  ^eciflc  fault,  is  given  authority  to  ruin  the  life  caceur 
of  any  banker  who  incurs  his  displeasure  or  his  critical  ob|K>- 
sition.  True  enough,  we  are  atten^ittiw  to  proteet  Che  meet 
sacred  interests  of  the  pubUo,  a  most  Important  ktlwest  of 
a  most  important  wing  of  society  I  mean  the  tiuA  deposl- 
tors.  To  do  so.  we  place  every  benker,  regardless  of  ta|i 
worth,  at  the  mercy  of  the  faneks  and  whims  of  a  rAT*ttfnnr 
appointed  public  official,  without  the  assnraaoe  thai  Iknt 
public  official  shall  exerdae  the  greatest  diacretlon  in  tlie 
use  of  that  power.  It  would  not  be  necessary  to  prove  tlw 
bank  ofllcial  tocompetent.  Once  the  public  knew  the  Comp- 
troller of  the  Currency  had  so  accused  hhn,  ttaepiA^ 
fldence  aiMl  his  career  which  would  dqiend  upon  that 


fldenoe  would  be  under  such  sedous  questlasi  that  both  would 
end. 

lliis  House  can  pam  no  law  wlUoh  will  take  the  plesn  it 
good  faith  and  oonectantteus^  careful  asanacanent  of 
depositors'  funds  by  the  banker.   Tbi^  value  e(  the 

upon  which  he  lemte  unqussttenehly  always  wiU 

problem  of  human  Jiifigmft.    Whether  the  feanlBeg  is 
nsitted  to  continue  to  malm  his  loans  upon  his  oem 
ment,  or  i«wq  that  judgment  reassured  by  the 
tazy  jadgment  of  pubhe  cOciata.  the  careful  and 
oughly  protected  inienasta  In  the  veal  valoe  of   ' 
ments  upon  a  basis  ot  knowledge  le  all  they 
in  tha  floal  apatosis  fer  seeurlty. 
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It  is  my  humble  oirinlon  that  this  Nation's  greatest  se- 
curity, whether  in  banlcs  or  puUic  trust  or  business  man- 
agement, must  find  its  final  defense  in  the  character  of  the 
citizenship  and  not  in  self-enfarcing  and  foolprooflng  laws. 
I  do  not  deny  that  our  hanking  laws  can  be  improyed.  I 
do  not  deny  that  greater  security  in  bank  savings  can  be 
attained.  I  shall  be  pleased  to  have  an  opportunil^  here,  as 
I  have  said  earlier,  to  vote  for  laws  which  will  protect  the 
funds  and  the  business  of  such  public  institutions.  But  no 
additional  burdens  should  be  laid  upon  the  back'  of  the  tax- 
payer for  the  purpose  of  an  experiment  which  has  been  a 
failure  in  many  of  our  States  over  the  period  of  the  last 
century. 

I  am  pleased  to  assure  the  House  that  I  have  had  not  one 
word  of  iziformation  or  suggestion  upon  the  merits  or 
demerits  of  this  legislation  from  any  banker. 

In  my  opinion,  this  legisIaUon  would  create  a  paradise 
for  swindlers.  Let  us  imagine  this  proposal  in  operation, 
having  been  put  in  that  state  at  the  exftenae  of  the  banks 
which  have  been  sufficiently  souzul  to  have  withstood  the 
present  financial  storm.  Then  Imagine  the  conscienceless 
schemer  for  easy  profits  setting  up  a  bank  which  meets  in 
every  way  with  the  provisions  of  this  law.  He  applies  for 
a  charter  and  membership  in  the  organization.  There  is 
no  law  to  exclude  him.  Every  evidence  of  good  faith  is 
present.  Finally  he  qualifies.  He  may  accept  one  or  twenty 
million  dollars  in  deposits.  Why  should  any  depositor  hesi- 
tate to  place  his  funds  in  this  man's  bank?  Why  should  he 
examine  the  record  of  this  bank  or  the  character  of  the 
banker?  Why  should  he  be  apprehensive  of  the  slightest 
danger?  Tbit  swindler  chooses  to  lend  to  his  associates  in 
his  nefarious  scheme  upon  real  estate  or  other  eligible 
security  whldi  his  own  appraisers  report  to  be  worth  many 
times  its  real  market  value;  or.  if  he  prefers  to  be  a  little 
careful  about  his  own  freedom,  twice  or  three  times  its  real 
value.  Who  could  convict  any  of  them  of  fraudulent  in- 
tent? The  ring  would  have  the  entire  investment  of  the 
Instituticm.  the  depositor  would  be  protected  by  the  bank- 
guaranty  fund,  there  would  be  no  special  loser  except 
those  who  paid  their  money  into  the  guaranty  fimd.  Who 
could  be  looked  to  to  prevent  such  a  swindle? 

It  is  noted,  too,  with  a  great  deal  of  interest  that  this  bill 
provides  for  a  new  Federal  board  \vlth  three  $10,000-a-year 
members,  whose  clerk  hire  and  assistants  would  unques- 
tionably be  obtained  at  a  mounting  expense  as  the  years 
pUB,  without  any  ground  upon  which  to  estimate  the  final 
cost.  There  is  no  excuse  for  making  anyone  responsible 
for  the  operation  of  this  or  any  other  such  system  besides 
the  Federal  Reserve  Board. 

Mr.  McPAjyOEN.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  South  Dakota  [Mr.  WnxiAMSoNl. 

Bir.  WILLIAMSON.  Mr.  Chairman,  it  is  with  a  great  deal 
of  reluctance  that  I  am  taking  the  floor  against  some  of 
the  provlsians  of  this  bill.  If  there  is  one  thing  more  de- 
sirable than  any  other  in  connection  with  the  i<*Ti^Tig  gys. 
tern  of  the  country,  it  is  to  find  some  means  of  guaranteeing 
deposits  and  making  it  certain  that  the  customers  of  a  bank 
can  withdraw  their  money  when  they  need  it.  But  there  are 
several  things  in  connection  with  this  biU  that  seem  to  me 
of  a  highly  dangerous  character. 

I  want  to  refer  just  a  moment  to  the  fact  that  the  guar- 
anty provided  here  is  not  a  guaranty  by  the  banks  Involved 
but,  in  the  main,  is  a  guaranty  by  the  Federal  Oovemment, 
by  taking  $150,009,000  oat  of  the  Treasury  in  the  first  in- 
stance and  adding  to  that  $150,000,000  more  of  the  surplus 
In  the  Federal  reserve  system,  which  Is  the  property  of  the 
Federal  Oovemment.  maktng  $300,000,000  as. the  Federal 
contribution  toward  the  initial  fund  tat  the  guaranty  of 
the  deposits  of  monber  bankB  of  the  Federal  i^eseife  system. 
If  ther«  is  one  Ihinff  that  shoidd  be  avoided,  it  Is  the  load- 
ing down  of  the  taxpayer  by  further  drafts  upon  the  Federal 
Treasury.  It  is  not  tiM  tmrineew  of  govemmmt  to  assume 
liability  for  private  tosUtutHms.  If  we  axe  going  to  do  that. 
better  baw  the  Govemment  enter  the  hanking  business. 
'  Tbcre  Is  aaother  feature  of  the  bin.  however,  which,  to 
my  mind,  is  equally  serious,  and  that  is  that  the  guaranty 


here  proposed  win  have  the  inevitable  result  of  centralizing 
the  entire  tMwiriwy  system  of  the  country  in  the  Federal  re- 
serve system,  placing  it  immediately  under  its  direction  and 
making  it  subject  to  its  dictation.  There  is  no  escape  from 
that  conclusion. 

Mr.  KELLER.    Why? 

Mr.  WILLIAMSON.  Because  the  banks  that  do  not  come 
within  the  system  and  whose  deposits  are  not  guaranteed 
would  eventually  have  to  go  out  of  business.  People  are 
going  to  do  their  business  with  institutions  that  have  their 
deposits  guaranteed. 

It  will  mean,  so  far  as  the  State  banking  system  is  ctm- 
cemed.  upon  which  most  of  the  country  is  dependent,  that 
the  system  will  disappear  entirely,  and  eventually  a  group  of 
institutions  will  take  its  place  that  will  be  entlrelbr  dominated 
and  controlled  by  the  Federal  reserve  system.  That  will  be 
centralization  with  a  vengeance.  Our  experience  with  the 
Federal  reserve  bcmks  has  not  been  such  as  to  make  us  look 
forward  to  such  a  development  without  apprehension. 

The  portion  of  the  earnings  of  the  Fedmd  reserve  system 
that  goes  into  the  Federal  Treasury  is  paid  in  lieu  of  a  fran- 
chise tax.  It  ought  to  be  paid  in  as  a  franchise  tax.  The 
Federal  reserve  system  has  outstanding  $2,700,000,000  in 
ciurrency.  The  national  banks,  when  they  issue  currency, 
not  only  have  to  deposit  Government  bonds  to  secure  It  but 
must  pay  one-half  of  1  per  cent  upon  this  currency.  In 
other  words,  if  a  national  bank  has  $100,000  in  currency  out- 
standing, it  pays  to  the  Federal  Treasury  $500  annually  as  a 
franchise  tax.  If  the  Federal  reserve  system  should  pay  an 
equal  franchise  tax  of  one-half  of  1  per  cent  upon  Its  out- 
standing notes,  which  it  uses  for  the  purpose  of  profit,  it 
would  have  to  pay  $13,500,000  annually.  This  is  considerably 
more  than  the  Federal  reserve  system  has  paid  into  the 
Federal  Treasury  as  an  annual  average. 

Another  thing,  the  creation  of  a  fund  of  $500,000,000,  in 
my  Judgment,  is  wholly  inadequate  to  guarantee  the  deposits 
inv(dved.  The  total  deposits  of  the  banics  that  have  closed 
since  1921  is  $4,345,872,000.  The  probable  loss  to  the  de- 
positors, based  upon  the  ratio  of  loss  to  total  deposits  of 
the  closed  banks  that  have  been  completely  liquidated,  has 
been  placed  by  the  former  chairman  [Mr.  McFaddir]  of  the 
Banking  and  Currency  Committee,  and  now  ranking  mem- 
ber, at  $688,357,170  for  the  Federal  reserve  member  banks 
alone,  and  for  the  F>otentiaI  load  of  all  closed  banks  that 
might  come  in  tmder  the  guaranty  at  $1,542,143,941. 

Had  the  proposed  bank  deposits  guaranty  law  been  In 
effect  the  last  10  years,  it  would  have  been  swamped  and 
gone  the  way  of  the  bank  guaranty  laws  of  the  eii^t  States 
that  have  tried  out  the  system. 

The  law  now  proposed  is  very  closely  akin  to  the  bank 
guaranty  laws  of  the  several  States  that  have  so  far  tried 
out  the  system.  In  view  of  the  experiences  of  these  States, 
it  seems  to  me  clear  that  the  $500,000,000  fund  proposed  in 
this  bill  Is  wholly  inadeqiiate  to  protect  deposits  that  aggre- 
gate $54,000,000,000. 

Another  feature  of  this  biU  to  which  I  am  very  much 
opposed  is  contained  in  section  3.  This  section  repeals  the 
double  liability  of  stoclcholders.  I  think  every  State  in  the 
Union  has  a  provision  in  its  banking  act  fixing  a  double  lia- 
bility upon  an  stockholders  in  State  banks.  The  proposed 
repeal  reverses  a  policy  of  the  Congress  which  I  think  has 
obtained  from  the  beginning  of  our  national-banking  system. 
If  anything  further  could  be  done  to  encourage  tmwMng  by 
speciilators  and  promoters  and  to  destroy  the  State  banks 
where  double  liability  is  required,  I  do  not  know  what  it  is. 
The  double  liability  has  been  an  lnstrum«it  of  stability  and 
security  that  should  not  be  lightly  thrown  away.  The  fact 
that  all  stockholders  have  been  liable  for  the  face  value  of 
their  stock,  in  addition  to  the  value  of  soch  stock,  has  tended 
to  conservatism  and  care  in  bank  management. 

[Here  the  gavel  fell.] 

Mr.  OOLDSBOROUOH.  Mr.  Chairman.  I  yield  IS  min- 
utes to  the  goitleman  from  Mitwrtmrintl  (Mr.  Busrrl. 

Mr.  BUSBY.  Mr.  Chairman.  I  recognise  the  fact  tt  is 
rather  difficult  to  discuss  this  MIL  Most  ereij  one  of  us 
knows  what  he  intends  doing  when  it  eomes  to  a  vote.  and. 
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ttMrefore.  we  sngttge  tn  so  many  private  conversatiops  on 
tlw  slds  that  we  aearoely  take  note  of  the  Individual  who 
happens  to  have  the  floor.  I  do  not  expect  to  fare  any 
better  than  the  others. 

I  would  call  your  attention  to  the  fact,  if  you  will  listen 
just  a  moment,  that  the  hanking  systems  in  this  country 
are  composed  of  individuals  that  we  call  separate  banks. 
One  bank  can  not  operate  by  itself  or  operate  independently 
of  the  other  banks.  The  national  banlLs  are  In  one  system, 
we  say,  and  the  State  banks  are  in  several  systems  under 
different  State  laws  or  set-ups.  They  all  do  business  with 
each  other,  and  the  several  systems  intermingle  in  many 
different  ways  because  tiutr  Interest  is  a  common  one. 

During  the  past  few  years  we  have  had  a  great  many  bank 
failures  in  this  country.  Fbr  the  11  years  and  4  months 
ending  with  April  there  were  8464  bank  failures.  There  was 
$4.0M,04I400  on  deposit  in  these  banks.  This  is  the  reason 
for  our  considering  leglsiahon  of  this  kind  at  this  time. 

I  believe  that  the  bank  set-ups  in  this  country,  national 
and  State,  are  just  half  of  the  proposiUQci.  It  is  a  financial 
set-up  to  be  reoonunended  and  sponsored  by  the  Govern- 
ment of  the  United  States  and  the  several  States  to  induce 
people  to  deposit  their  funds  with  these  institutions  for  safe- 
keeping. 

The  President  very  recently  made  a  strong  appeal  to  the 
entire  country  to  tartng  their  private  dollars,  their  individ- 
ually owned  money,  and  pot  It  in  these  banks  so  that  the 
banks  of  the  country  snight  use  this  property  which  belongs 
to  the  people.  People  responded  nobly  to  this  appeal  and 
placed  their  money  in  the  banks,  some  of  which  failed,  be- 
cause banks  were  falling  raiildly.  The  people  did  this  tn 
ostler  to  help  out.    Thfsy  did  it  out  of  patriotic  motives. 

This  is  one  side  of  the  proposition,  and  the  other  side  is 
composed  of  the  people  wtao  trusted  these  institutions,  and 
there  is  no  sort  of  guaranty  or  assurance  on  the  part  of  the 
Oovenunent  or  the  banks  thaX  they  will  be  repaid  their 
money  when  it  is  onoe  plSfced  in  the  banks. 

I  am  not  speaking  particularly  to  the  terms  of  this  bill 
but  to  the  general  principle  that  if  the  banks  are  worthy 
of  trust  they  ought  to  have  some  means  of  assuring  the 
people  that  this  trust  is  wdl  imposed.  There  ought  not  to 
be  such  a  thing  as  an  Institution  sponsored  by  the  Oovem- 
ment which  the  Oovemment  could  not  sponsor  back  to  the 
people,  and  that  la  why  I  am  for  a  bank  guaranty  law. 

I  am  not  against  State  systems  and  in  favor  of  a  National 
systnn;  I  am  not  in  favor  of  a  National  system  as  sgainst 
the  state  systems — but  I  am  in  favor  of  a  system  that  assures 
security  to  the  depositors. 

I  believe  this  to  be  the  fact:  Many  of  tlie  banks  through- 
out the  country  have  failed  because  of  a  lack  of  such  a  law 
as  we  are  now  considering.  Perfectly  sotuid  institutions 
have  had  deposits  taken  out  by  the  owners  of  the  money 
and  this  has  left  such  instttutkms  without  the  ability  to 
carry  on.  although  they  were  perfectly  solvent.  This  is  one  of 
the  cauaes  of  so  many  bank  failures  in  the  last  few  months — 
lack  of  faith  in  the  bank  set-ops. 

I  said  one  bank  does  not  stand  alone.  Tou  Imow  that 
the  Uttle  banks  out  in  ttie  country  are  affiliated  with  the 
larger  institutions.  Tbey  call  them  their  "  correspondents  " 
In  the  city.  This  correspondent  works  with  these  httle 
banks  throughout  the  euuutif  and  It  siphons  the  holdings 
out  of  the  little  banlES  and  gets  the  people's  aavings  out  of 
the  little  banks.  Yoa  ask  me  how?  They  will  recommend, 
perhaps.  South  American  bonds  as  a  good,  liquid  investment, 
and  sell  than  to  the  bank  and  the  bank  wlU  sell  them  to  a 
depositor  for  time  deposits,  and  then  it  develops  that  they 
are  practically  worthless 

Then  the  big  bank  says  to  the  little  bank,  "  Tou  sap.  yon 
<lo  not  know  how  to  rtm  a  bank.  Ton  ought  not  to  be  in 
The  big  instMattoaa,  thnefore,  eat  up  the  little 
It  is  just  like  a  kit  of  flsh  in  a  great  pool— the  Mg  fish 
eat  up  the  little  ones. 

AU  banks  are  credit  stDars,  snd  every  bank  is  looking 
fer  advantage  fn  selling  ereAi.  where  they  can  get  the  most. 
They  are  not  in  it  for  the  krve  of  their  country. 


Now.  they  say  the  Wg  bliCltullOBS  ham  to 
pay  for  the   failure  of  the  small  institutions,    ih 
instances  they  rob  the  small  institutions  thi«a|h 
methods.    A  depositor  in  the  smaBsr  insCitutlom  boght  4^  bo 
recompensed  for  loss  or  damage. 

Now,  it  is  not  the  smaller  baid:s  that  fall  atfeocsther. 
There  was  one  metronolitan  bank  In  the  city  of  NMr  ^f^Hrk 
failed  for  $300,000.00^  There  was  one  in  Phlladriphia  and 
one  hi  St.  Louis.  It  IS  the  Mg  institutions  that  are 
the  greatest  crisis. 

They  have  different  methods  of  dealing  with  the 
banks.  The  big-city  correspondent  banks  hare  "tmder- 
writlng  syndicates."  They  hare  "sectirity  aflUlates,**  thejr 
have  "  Investment  trusts,"  and  **  holding  eampanles.*'  (q;K»> 
sored  by  banks,  in  order  l^t  they  may  TtKk  out  aiMl  pit 
hold  of  business,  llie  results  on  the  whide  lurre  not  been 
very  helpful.  What  the  peof^  want  to  a  skfe  pteco  to 
deposit  their  money  and  get  !t  when  they  call  f  or  tt. 

Now.  let  me  call  your  attention  to  the  growth  of  the  pttfti^ 
savings. 

On  June  30.  1925.  the  postal  savings  amounted  to  flSS.- 
000.000:  on  June  30.  1928,  it  was  $153,000,000.  On  Jtmo  M. 
1929,  it  was  $152,000,000:  In  June.  1930,  It  was  I178J0OOJNIO: 
and  in  December  of  that  year  It  was  $245,000,000.  On  JunjB 
30.  1931.  it  was  $3874XN)4K)0;  and  on  December  90  of  ttiajt 
year  $605,000,000.  Now,  according  to  the  esttanatea  hr  tt» 
department  for  April  of  this  year,  there  are  $783.tMNI4NW  oh 
deposit  at  the  present  time  hi  postal  savings.     • 

It  is  not  the  2  per  cent  that  the  people  are  getUac  on 
postal  savings  that  caused  this  increase,  bat  It  Is  a  ipIaM  oJT 
deposit  where  the  people  are  potting  thdr  money  wii^  tt# 
assurance  that  they  can  get  it,  when  they  call  for  It  i|gi4o. 

Now.  it  is  said  that  the  banks  are  against  ths  bMik 
guaranty  law.  Why?  Because  if  they  have  to  pay  »»«*>««T«f 
Into  a  fund  to  make  good  the  losses,  they  are  in  tbaA  miidL 
Hie  people  take  the  risk.  The  result  is  that  indlvidnala  ai^ 
separate  institutions  are  against  a  law  requiring  banka.to 
contribute  to  the  common  fund. 

Mr.  TAYLOR  of  Tennessee.    Will  the  g*wtWi^%n  yield? 

Mr.  BUSBY.    I  yield.  ,. 

Mr.  TAYLOR  of  Tennessoe.    Has  the  gentleman 
investigation  as  to  the  aarmimt  of  money  that  Is 

Mr.  BUSBY.  I  have  not  gone  into  that.  It  is  said  ttiat 
eight  States  have  had  bank  goaranty  laws  and  have  gtmHi 
it  up.  Why.  sorely,  they  haw  glvan  up  that  tNaMntOOi 
undertaking  because  of  the  fact  that  only  a  smaB  pasf  of 
the  great  communis  of  States  can  not  operate  fiwlsiianiinilj 
of  the  other  part. 

Mr.  JOHNSON  of  Oklahoma.    Win  ths  genttsBMm  fMid? 

Mr.  BU8BY.    For  a  question. 

Mr.  JOHNSON  of  Oklahoma.  I  have  been  very  nnidi  In- 
terested in  the  gentleman's  able  diseussioai.  and.  Wqifldi^ 
to  support  a  sound  banking  measure,  but  does  not  the  getrtle- 
man  think  that  the  pending  bill  in  the  present  fona  to  ilB- 
cidedly  unfair  to  the  State  banks  of  the  eoontryt 

Mr.  BUSBY.  No;  I  do  not  think  so.  The  State  banks  are 
entirely  provided  for.  The  blU  provides  that  ag  to  8tMe 
banks:  / 

Provided  however.  That  for  a  MBtod  aot  wratrrttng  ftinn  wmm 

after  tbe  paBsage  oi  this  act  bauu  that  are  bot  m^mtwrs  of  ttk 

-  -     ■  ^    '    te  %fcs 


'J 


Pederal   reserve  eylem  tfudl  Iw  penattttod  tb 

tuna  and  to  tfiaxw  la  tbe  biaflf  pTovMetf  ta 

oertifloate  of  tbe  duly  coaatlSitteS  BtMf  esamtnlng  ewtlMsil^ 

•uclx  bank  la  in  aound  flnanclal  condition. 


I  proposed  that  proviskm  to  the  bill  in  conunltlse 
I  wanted  to  take  care  of  the  State  banks. 

I  am  Just  talking  in  a  geaend  way  abooi  «  bank 
anty  law.    The  State  ba^  caa  oome  under  this  net  If  « 
wants  to;  and  if  It  does  net  wsait  to.  It  can  stpur  owL    Jflir 
bank  that  is  set  up  that  to  not  strotw  anongh  to 
the  people  It  to  entitled  to  the  eoofldenoe  of  the 
to  get  strong  enoogh  or  gc  out  of 
people  have  to  be  protected  If  we  are  to 
trophes  as  we  have  now. 
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Ifr.  CAMPBELL  of  lovm.  BCr.  Chairman,  wiH  the  gentle- 
man  yield? 

Mr.  BUSBT.    Tea. 

Mr.  CAMPBELL  of  Iowa.  I  am  In  sympathy  with  the 
bank  gnuuranty;  but  does  the  gentleman  not  think  that  this 
Is  a  bad  time  for  us  to  try  to  start  it? 

Mr.  MAY.    It  lA  the  only  time. 

Mr.  BUSBT.  Any  time  is  a  "  bad  time  "  for  the  legisla- 
tion if  the  bankers  of  the  country  are  to  decide,  because 
they  will  have  to  pay  to  the  fund  that  guarantees  the  losses, 
and  the  losaea  are  incident  to  their  ^stem.  which  is  the 
very  system  out  of  which  they  get  their  profit  money.  As 
a  result,  they  are  to  assure  the  depositors  that  they  are 
going  to  get  their  money  back.  Banks  can  not  do  business 
without  the  money  of  the  depositors.  Does  any  Member 
expect  to  say  that  they  are  going  to  be  afraid  and  put  that 
fear  with  aU  these  other  impediments  in  the  way  and  say 
that  we  can  not  do  that  because  conditions  are  not  bad 
enough?  We  have  been  banker-managed  for  10  or  12  years, 
we  have  been  managed  by  institutions  that  raised  their 
hands  against  the  Federal  reserve  system  3  or  4  years  ago. 
because  It  then  suggested  that  we  get  on  a  saner  basis  than 
the  situation  to  which  they  were  driving.  We  are  banker- 
managed  and  we  have  had  no  other  kind  of  fiscal  manage- 
ment for  the  last  several  years,  and  it  Is  time  that  the  people 
who  have  contributed  the  $4,000,000,000  in  deposits  to  the 
failed  banks  were  taken  care  of  and  s<xnebody  looked  after 
their  welfare.  Where  have  we  gotten  up  to  the  present  time 
by  letting  the  bankers  dictate  the  policy  and  manage  the 
credit  and  finance  of  the  country?  Is  it  satisfactory  to 
you?  Is  it  satisfactory  to  ;'our  fanners?  Is  it  satisfactory 
to  yoiur  manufacturers,  who.  if  they  should  nin  their  ma- 
chinery for  30  days,  would  glut  the  market  because  people 
have  no  buying  power?  Tou  can  not  sell  goods  when  the 
people  have  nothing  with  which  to  buy  them. 

Is  it  satisfactory  to  you  to  say,  "  I  am  going  out  here  and 
I  am  going  to  oppose  this  legislation  for  the  simple  reason 
that  it  is  not  what  I  want — ^in  other  words,  conditions  are 
not  bad  enough."  Do  you  think  we  must  take  "  a  little 
more  sleep,  a  little  more  slumber,  a  little  more  folding  of  the 
hands  to  rest "  until  we  reach  that  happy  EQjrsian  shore 
at  which  we  hope  to  arrive,  which  is  Just  "  around  the 
comer.'*  when  the  promises  all  come  true? 

Mr.  OLIVER  of  Alabama.  In  reference  to  postal  savings, 
where  tha  Oovemment  deposits  the  same  in  banks,  the 
Oovemment  requires  security  for  such  deposits,  does  it  not? 

Mr.  BUSBY.    Surely  it  does. 

Mr.  STEAOALL.  .  Not  only  the  Oovemment  but  all  State 
governments. 

Mr.  BUSBY.  All  municipal  entities:  and  I  am  informed 
that  in  the  State  of  Oklahoma  it  is  a  felony  for  a  public 
cfilcer  to  deposit  funds  tn  the  bank  where  he  does  not  take 
security  specifically  for  those  funds. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  ten  minutes  to 
the  gentleman  frcsn  New  York  [Mr.  LaGuarou]. 

Mr.  STEAOALL.  Mr.  Chairman.  I  yield  the  gentleman 
five  minutes. 

Mr.  LaQUARDIA  Mr.  Chairman,  the  principles  contained 
In  the  bin  now  before  the  House  carry  out  a  wholesome  nec- 
essary change  in  our  national  -banking  system.  I  am  Indeed 
gratified  that  finally  the  House  will  have  the  opportunity  of 
votlzag  for  a  bill  which  win  place  on  the  statute  bo<du  of 
the  land  real  material,  substantial  support  back  of  every 
bank  wbkh  boasts  of  its  aflUlatlon  with  the  natiaoal-banking 
syston.  May  I  pause  for  a  moment  to-p(rint  out  that  this  is 
another  Instance  where  piopesslres  can  see  their  ideas  and 
their  reforms  being  taken  up.  aceepted.  and  written  into  law. 
We  have  had  many  Instances  like  this  In  the  last  year;  and 
as  this  terrible,  cruel  depression  continues.  aQ  of  which  we 
foresaw.  aU  of  which  we  antletpated.  we  will  see  many  of 
our  proposed  remedies,  changes,  and  poUcies  accepted  and 
written  Into  the  law— tbough,  ataa,  10  and  15  jrean  too  late. 


The  older  Bffembers  here,  my  colleagues  of  10  year*  am 
wiU  remember,  and  also  as  late  as  2  and  9  years  ago.  may 
I  be  permitted  to  say  to  the  yoimger  and  new  Members, 
guaranty  of  bank  deposits  was  advocated  by  the  procressiveB 
in  the  House  and  Senate  as  well  as  progressives  out  of  Con- 
gress. I  advocated  it  with  others,  and  during  the  last  Con- 
gress I  again  urged  it.  I  have  had  a  bank-deposit  guaranty 
bin  before  the  caaunittee  for  a  long  time.  I  can  not  permit 
this  opportunity  to  escape  without  recalling  our  advocacy 
of  this  necessary  legislation.  I  do  so  not  in  a  spirit  of  "  I 
told  you  so  "  but  as  a  kindly  admonition  to  the  younger 
Members.  Do  not  permit  the  old  standpatters,  those  willing 
always  to  be  of  service  to  powerful  interests,  to  discourage 
you.  I  know  that  certain  leaders  in  this  House,  particularly 
on  the  Republican  side,  point  to  us  progressives  as  terribia 
examples  and  warn  you  younger  Members  against  what  they 
call  "  insurgency,"  yet  these  same  leaders  plead  and  beg  for 
our  aid  during  times  of  campaigning  and  election. 

Do  you  ever  hear  of  any  candidate  during  election  time 
saying  that  he  is  a  standpatter,  that  he  is  not  for  the  peo- 
ple, that  be  is  for  the  big  powerful  bankers,  that  he  does 
not  believe  in  individuals  expressing  their  opinions,  that  he 
does  not  believe  in  progr^sive  legislation,  and  that  he 
stands  for  voting  anything  and  everything  regardless  of 
conscience  and  Judgment?  Why.  not  at  aU.  Just  the  re- 
verse Is  true.  And  all  that  we  progressives  of  the  House  are 
doing  is  living  our  legislative  lives  in  accordance  with  sacred 
promises  and  pledges  made  to  oin:  constituents  and  made 
to  the  people  of  this  coimtry.  It  will  only  be  a  few  months 
before  the  next  election.  I  defy  any  man  here  to-day  or  in 
Congress  to-day  to  take  the  stump  and  say  that  he  is  against 
the  principle  of  guaranteeing  to  depositors  their  money 
deposited  in  the  banks. 

Not  one  wlU  do  it.  Every  Member  who  to-day  spoke 
against  this  bill  and  who  will  vote  against  this  biU— and 
some  who  have  spoken  against  this  bill  have  already  begged 
me  not  to  ask  for  a  roll  call — will  take  the  stump  and  pro- 
claim how  he  stands  for  the  protection  of  depositors  and 
then  a  lot  of  "  ifs  "  and  "  buts  "  and  "  buts  "  and  "  ifs."  The 
usual  political  bunk.  Promises  always,  alit^  constantly,  and 
flopping  when  the  real  opportunity  comes  to  do  something. 
Now  here  is  the  chance,  and  the  first  chance,  to  vote  for 
a  law  guaranteeing  to  depositors  their  own  money  placed  in 
banks  for  safekeeping.  It  Is  my  duty  to  briefly  refer  to  the 
I^oneer  and  yeoman  service  rendered  on  this  subject  and 
for  this  cause  by  our  distinguished  colleague  from  Nebraslca, 
Gtovemor  Shallsivbocks.  Not  only  as  a  Member  of  the 
House  but  as  a  leader  in  his  State  and  as  governor  of  his 
State  he  obtained  a  bank-deposit  guaranty  law.  He  was 
opposed  by  vicious  greedy  bankers  of  his  own  State. 

Many  have  since  passed  into  oblivion,  and  some  throui^ 
the  portals  of  the  penitentiary.  He  was  opposed  by  power- 
ful—yes, poUtically  powerful  in  those  days— bankers  of  the 
East  and  Middle  West.  They  fought  him  aU  along  the  line, 
and  Governor  Shaixxicbkbckb  fought  them  right  back  and 
beat  them  at  every  stage  of  the  fight  up  to  the  Supreme  Court 
of  the  United  States.  And  now  these  same  ftnAnr)ft]  bandits 
have  passed  on  to  a  lot  of  babbling  opponents,  parroting 
the  cry  that  the  "law  failed  in  Nebraska."  It  failed  in 
Nebraska  partially  by  reason  of  the  misdeeds  of  some  of 
these  very  men  in  the  financial  circles  who  are  opposing  this 
measure,  and  by  reason  of  the  necessarily  limited  field  of  a 
State  ssrstem.  Naturally,  the  confines  of  a  State  is  too  smaU 
for  an  insurance  system  of  this  kind.  Not  even  a  fire  or  life 
insurance  company  could  survive  if  it  had  to  Umlt  its  busi- 
ness within  a  circumscribed  territory.  Every  Insurance  c(»n- 
pany  of  every  kind  reinsures  its  risks,  lliat  Is  the  basis  of 
every  insurance  plan.  That  ts  aU  that  insurance  la.  The 
pooling  of  risks  and  the  contributions  to  this  pool  to  pay  the 
k»  suffered  by  any  of  the  subscribers.  It  may  be  described 
In  other  language.  It  may  be  defined  in  nice  legal  phrase- 
ology, but  it  is  only  that.  All  this  biU  seeks  to  do  is  to 
taring  all  solvent,  honestly  conducted,  well-regulated  banks 
of  the  United  States  into  an  Insurance  syttem  where  all  will 
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tlw  bank!  beeomet  Im- 
proteot  the  dspositon 


1932     jri 

contribute  in  the  efvoA  ( 
paired,  and  throygh  this 
ni^i  aave  them  barmles 

The  ConpiHtce  on  Hanking  and  Oirrency  has  earned  the 
gratitude  of  Cut^iess  and  the  gratitude  of  this  oountry  in 
ita  inltiaitive  in  oonilderiBg,  preparing,  and  reporting  this 
bUL  Tbe  disUngulshed  piitlsinsii  from  Ale  bams  [Mr. 
Stkaoall]  is  to  be  congranikitwl  for  his  labors  and  great 
work  toward  this  end.  Mr.  8tkagai.l  for  a  long  time  has 
been  advocating  the  neueeiHj  of  securing  deposMors  and  of 
establishing  a  national  system  of  insuring  bank  deposits. 
We  have  coofened  on  this  subject  for  several  years  and  on 
if>^wy  instaaoes.  Tlie  rltsHngr^shml  chairman  and  his  com- 
mittee are  enUtled  to  and  Z  am  sure  will  receive  the  mipptax 
of  tte  majority  of  the  Mesabcrs  of  this  House. 

Mr.  Chairinan.  it  seesM  alniDSt  unbelievable  that  in  a  dis- 
cuBkm  of  ofiir  HotiirtT^j  i^iten  in  the  House  of  Representa- 
tives references  to  bank  faOwres  are  made  as  if  they  were 
matters  of  course.  Hava  we  Iteeome  so  callous,  so  indiffer- 
ent as  to  accept  bank  fathrss  as  a  matter  of  course?  We 
talk  about  bank  faUuras  here  as  if  we  were  talking  about 
mortality,  something  that  could  not  be  avoided.  It  is  the 
highest  fimction  of  giiiiiiiSiMSil  to  so  regulate  its  banking 
system  as  to  make  bank  faUures  ImposstWe.  [Applause.! 
How  are  we  going  to  do  itt  Lei  us  underttaod  each  other 
clearly.  All  of  the  opposUtan  to  this  bill  has  been  on  behalf 
of  bankers.  What  willitdoiotbebigorthe  smaU  banker? 
That  question  seems  to  be  troutding  some  of  the  Members. 
Ttiis  is  not  a  bankers'  bOl;  this  is  a  depositors'  law.  This 
is  a  law  for  the  protection  sf  depositan,  and  you  must  ap- 
proach it  from  that'  an^  and  that  angle  alone.  Who  are 
opposed  to  this  Mil?  Every  big  banker  in  my  city  is  opposed 
to  it  and  every  large  ft*i*n-*'**»*^"ff  system  In  the  United 
States  is  opposed  to  ii  and  every  little  Ut  of  a  tottering, 
weak,  small  bank  is  opposed  to  tt 

Gentlemen  take  the  User  and  ask  wiiat  is  going  to  hap- 
pen to  the  little  bank  tbmt  can  not  qualify.  What  are  the 
qpallflcations?  A  ofrttllnsts  of  solvency  from  their  own 
State  department  and  a  wiSingness  to  sK^anit  to  proper 
bank  liHpectlan.  and  ancr  iMnk  that  can  not  qualify  under 
that  iB  not  worth  aaviog.  Are  you  gentlemen  going  to  take 
the  floor  or  by  your  vote  itfuse  to  protect  depositars  and 
assume  xvsponsiUlttar  for  tbose  little  tottering  banks  which 
you  are  champlooing  hsre  b7  joax  opposition  to  this  bin? 
Tills  is  deposttors' taMRvanea. 

Mr.  COX.    At  g ■wilt  expense. 

Mr.  LaQUARDIA  Not  at  alL  We  wiH  get  to  that.  Tt3a 
Is  an  ivaranoe  of  depestt  Bom  much  oonfldenoe  baw  you 
tn  your  bankers?  We  have  accepted  buivlary  inmrance, 
and  we  have  accepted  laroeny  insoranoe.  fire  insurance,  acci- 
dent insurance,  and  even  wssttinr  tnanranoe.  There  is  noth- 
tMm  new  In  the  idea  of  a  mvtnal  hisuranoe  system.  Tliat  is 
an  this  bill  Is.  It  is  not  ai  €k)v«mment  expense  at  alL  It 
Is  at  the  expense  of  the  banks— out  of  their  profit— and 
ttMir  profits  come  from  one  sooree.  and  one  source  alime. 
and  that  is  from  the  deposlters'  money. 

IT  all  sorts  of  Insurance  Is  now  a  permanent,  inseparable 
part  of  qur  industrial,  commercial,  and  social  world,  why  not 
apply  It  to  bank  seeorlfey  and  bank  solvency,  and  bank 
honesty? 

Do  opponents  of  this  principle  desire  to  say  it  Is  Mfer 
to  insure  against  burglary  and  robbery  than  it  Is  against 
banking?  You  say  the  risk  Is  too  great.  What  a  terrible 
commentary  on  the  *^"»^««g  system  of  the  country  that 
the  risk  Is  too  great. 

It  is  sUted  that  tt  wm  dsstroy  smaD  banks.  How  many 
failures  of  small  banks  have  there  been  in  the  last  two 
years?  The  list  Is  a  long  one  and  the  toU  terrible.  That 
is  the  answer  to  that. 

It  will  put  a  premium  <m  Ineompetency  and  dishonesty, 
say  othexB.  Nbt  at  an.  The  contrary  is  true.  The  gentle- 
man from  Mississippi  (M!^.  BosbtI  referred  to  the  system 
of  seliing  worthlsss  seomiyes  by  the  larger  banks  to  the 
smaller  banks.  Wbsn  tka  btfgsr  banks  know  tbsy  wlU 
have  to  put  their  hands  la  their  pockets  and  pay  the  niiess 
■Mote  est  the  falhm  of  tba  small  banlES  herause  they  sold 
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vorthJsss  osciirHlBS*  Mmv  wiS  nslstf 
of  sscunties.    £AppiauM.]    This  law  will 
earefuL    Why?    Because  for  tba  Arst 
them  pay  for  their  own 
if  a  bank  goes  under?    Xn  a  few 
the  sasos  group  of  genttemen  bask  in 
other  bank.    When  the  ^dmle  hanking  systoM  of  ttm 
try  WiU  have  to  pay  ftf  H,  dlstaonsst  and 
bankers  WiU  be  driven  pemMUisntly  out  of  tba 
Bond  phiggers  and  fake  sscuitty  mongers  wfl  aol  bs 
to  survive.    Tlwy.  toa  wiU  be  driven  frogs 
sittsd  banking  dreles. 

Now  let  me  say  something  to  aay  friends  an  tba 
Uoan  side  of  thin  Bouse.  Are  you  not  gotog  to 
President?  Of  course  you  are.  Do  you  not  0a  after  wm 
in  the  ckMikroom  out  thevs?  Do  you  not  gsC  liter  sm 
around  the  lobby  any  time  I  disssntt  I  dlteant  wten  Iba 
Presklent  is  wrong.  I  stand  by  blm  wbsn  ba  Ii 
[Laughter  and  applauseJ 

On  December  8.  1931,  in  his  message  to  the  flasl 
of  the  Seventy-second  Congress,  this  Oongfi» 
ment  No.  1.  the  PresidBnt  steted: 

Our  paople  taav*  •  riglit  to  a 


That  Is  exactly  what  this  bin  does.  He  eooM  ttol  hMd 
flseant  anything  else.  Safeguard  the  deposttorl  Re  meaal 
Just  this:  "  That  our  people  are  entitled  to  a  banWng  sfsteui 
In  whidi  their  deposits  shall  be  safeguarded.* 

He  said  further  In  the  same  message: 

I  reoommend  ths  prompt  improvoxient  of  tiie  banking  laws. 

That  is  exactly  what  we  are  dotag  with 
was  not  alL    CMi  January  i.  IfSa.  in  a 
Congress  (H.  Doc.  221),  tbs  Prssldent 
recommendation : 

«t  hanlrtng  lave  la  osdw  to 


Mr.  GrrSAOALL.    Win  the  gentleman  yleldt 

Mr.  LaOUARDIA.    Certainly. 

Mr.  STEAOALL.  And  tbe  present  admlulsttmtlcn  ligg  ft 
bin  pending  In  Congress  dealing  with  tte  deposits  Ih  closed 
banks,  and  the  funds  to  do  the  work  are  taken  out  iot  ^llM 
surplus  of  the  Federal  reserve  banks  and  out  of  thsTJyismj 
of  the  United  States,  as  a  part  of  the  funds  prid  !n  there  t^ 
the  fMeral  restjye  banks. 

Mr.  LaOUARDIA.  Ih  other  woMs.  we  are  adOf  PCAttB 
funds  to  pay  for  the  incompetency  sad  dlsh^sMSty  of  ctesad 
banks,  and  now  we  hear  a  protest  when  Irs  ats  tryinf  tp 
Insure  against  such  faUures.  Our  prssent  bffl  is  pesveotlM; 
The  gentleman  is  right.  I  have  his  stotsmsnft  tn.  fsCMreaos 
to  closed  banks  right  here.  The  Pretfdent  sakL  bt 
the  Olass-Steagan  bffl  on  Fdnruary  27: 

I  am  eooASMit  thet  tbe  furtesr  aanperttssa  SMassns  «f 

struotion  to  easUt  th«  Murllsr  payldeat  at  dsposlters  in 


And  so  forth. 

Tliat  carries  out  that  Idea. 

On  June  15.  IMl.  in  tbs 

Indiana  Republican  Sditorial 


vir- 


It  Is  obvloai 
greater  profctloo  to  Seposltocs 


Now,  I  ask  my  Bapabllasn 
stand  by  your  President? 

Of  course,  it  is  easy  to  tabs 
as  intricate  and  terlmiral  as 
a  semlooloiL    Ibis  Is  a  naty  iavoiffid  kOL    Wbai  w  mn 
interested  in  is  to  hava  tba  Hooss  sf 
the  principle  that  we  are  going  to  have  tawnanss  of 
poslte  and  that  ww  are  gsteg  to  pot  the  fUB  tfSdH  of 
uaited  States  back  of  tbat  sntsm.  and  that 
to  have  a  propsr  systsm  of  hanking  inspertios),  so  as  to 
failursa  abaest  impossible  to  tba  lature  axxl 
depositors  always  secured.    [Apfriause.! 

Of  eoor  js,  a  bin  as  onaprebeiMfve  as  this 
bogs  to  tt.  bat  we  wm  take  cars  of  that.   Wbsatba 
Reserve  Board  and  the  oanptioBsr  and  the 
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realize  that  the  House  of  Representatives  means  business, 
just  let  me  assure  you  they  win  come  forward:  and  If  they 
have  any  constructive  sufirsestions  to  make,  I  know  the 
Committee  on  Banking  and  Currency  in  this  House  and  in 
the  other  body,  and  the  conference  committee,  will  be  will- 
ing to  hear  any  constructive  and  helitful  suggestions  to 
improve  the  bin. 

What  constructive  suggestions  have  the  opponents  of  this 
bill  made?  None  at  all.  except  to  cry  for  the  weak,  tottering 
little  banks.  I  repeat,  what  we  have  in  mind  is  the  depos- 
itor, and  the  Members  from  rural  districts,  where  you  have 
small  banks,  should  keep  that  in  mind.  I  can  not  sue  how 
those  gentlemen  can  join  hands  with  the  large  banks  of  the 
money  centers  of  the  world  in  taking  a  stand  against  depos- 
itors in  favor  of  those  banks. 

Mr.  8CHMKIDER.    Will  the  gentleman  yield  there? 

Mr.  LaOUARDIA.    Certainly. 

Mr.  SCHNEIDER.  As  a  matter  of  fact  the  bill  as  re- 
ported to  the  House  was  not  for  the  benefit  of  the  small 
bf^pirii  at  aU. 

Mr.  LaOUARDIA.    Why? 

Mr.  SCHNEIDER.    They  were  left  out  entirely. 

Mr.  LaOUARDIA.  No.  no.  Is  anyone  going  to  take  the 
stand  that  any  bank,  regardless  of  Its  flnsmcial  condition, 
can  come  into  this  system?  If  the  gentleman  goes  for  life 
insurance,  they  will  put  a  stethoscope  to  his  breast  and  listen 
to  the  tick  of  his  heart  and  ask  him  a  lot  of  questions  about 
himself  before  they  insure  his  life.  If  the  gentleman  wants 
to  insure  his  property,  they  first  find  out  something  about 
that  property.  Do  not  forget  that  that  banker  is  not  deal- 
ing with  his  property.  He  is  dealing  with  the  depositors' 
money,  and  be  must  submit  to  certain  regulation  and  super- 
vision; and  all  this  system  does  it  this — whether  you  are  a 
nati(»ial  bank,  whether  you  are  a  member  of  a  Federal  re- 
serve bank,  or  a  State  bank,  all  that  is  required  is  that  you 
submit  to  proper  inspection,  and  as  long  as  you  keep  up 
to  the  required  standard,  as  long  as  you  are  an  honest,  clean 
banker,  you  can  stay  in  the  system;  but  if  you  are  not 
that,  you  do  not  deserve  to  be  in  the  system,  and  we  will 
let  the  whole  world  know  it,  so  that  the  depositors  will  not 
lose  their  money  through  your  knavery  or  through  your 
Incompetency. 

tJi.  SCHNEIDER.  But  If  the  small  bank  is  allowed  to 
come  in.  would  it  not  come  in  on  the  same  payment  as  ttie 
large  baJok  and  not  be  charged  twice  as  much  as  the  others 
already  in  the  system? 

Mr.  LaOUARDIA.  We  are  not  going  to  charge  twice  as 
much. 

Mr.  STEAOALL.  If  the  gentleman  w:^l  yield,  I  may  say 
the  committee  has  agreed  upon  an  amendment  which  will 
permit  State  banks  to  come  in  on  equal  terms  with  national 
banks. 

Mr.  LaOUARDIA.  The  gentleman  from  Wisconsin  is  one 
of  the  moot  careful  legislators  on  the  floor  of  the  House. 
By  the  time  the  bill  is  amended  and  completed  we  can  de- 
pend upon  the  gentleman's  support,  because  he  is  that  kind 
of  intelligent  and  conscientious  legislator.     [Applause.] 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  MICHSNER.  Is  it  not  true  It  is  contemplated  by  the 
terms  of  the  bill  that  no  bank  without  the  system  can  come 
within  the  terms  of  the  bill  until  that  bank  Qualifies  for 
admission  into  the  system? 

Mr.  LaOUARDIA.    Of  course. 

Mr.  MICHSNER.  If  that  be  true,  is  it  not  also  true  there 
are  possibly  not  5  per  cent  of  the  banks  in  the  Federal  reserve 
system  to-day  which  could  qualify  to  get  into  the  system? 
Is  that  not  true? 

Mr.  LaOUARDIA.  Na  If  I  should  make  such  a  statement 
as  that  the  gentleman  from  Michigan  and  Bsbt  SmEU..  from 
New  York,  and  a  couple  of  standpatters  over  there  would  get 
up  and  shout:  "  You  are  destroying  the  confidence  of  the 
country" 

The  gentleman  knows  I  would  not  make  such  a  statement. 

Mr.  MICHENER.  Now.  wait  a  minute;  I  do  not  want  the 
gentleman  to  go  into  hysttflcs. 


Mr.  LaOUARDIA.    No:  but  the  gentleman  Is  hysterical. 

There  are  only  two  sides  to  this  question:  Are  you  for  a 
strong,  safe  banking  system  protecting  the  depositors,  or  are 
you  for  a  loose  banking  system  permitting  banks  to  indulge 
In  wfld  speculation,  buy  worthless  securities,  and  dissipate 
the  money  of  the  depositors?  The  latter  system  has  been 
suffered  too  long.  As  between  the  two  I  am  going  to  stand 
by  the  bill.  The  time  has  come  to  do  some  legislating  for 
the  depositors. 

Mr.  OLIVER  of  Alabama.    Will  the  gentlonan  yield? 

Mr.  LaOUARDIA.     I  yield. 

Mr.  OLIVER  of  Alabama.  If  the  statement  of  the  gentle- 
man from  Michigan  Is  correct,  what  is  the  moral  obligation 
of  the  President  In  encouraging  people  to  deposit  their  money 
in  banks  nov;.  If  they  are  in  danger  of  losing  it  hereafter? 

Mr.  LaOUARDIA.  I  make  the  statement  that  if  the  gen- 
tleman from  Michigan  is  correct  then  the  President  of  the 
United  States  immediately  must  declare  an  emergency,  must 
declare  a  moratorium,  must  stop  all  payment  of  principal 
and  interest,  and  must  put  all  the  resources  and  power  of 
the  United  States  in  building  up  of  an  entire  new  economic 
system. 

Mr.  STEAOALL.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.     I  yield. 

Mr.  STEAOALL  I  must  repudiate  the  imputation  against 
the  banking  system  of  the  country.  That  statement  is 
utterly  imfounded.  There  Is  not  an  informed  man  in  the 
United  States  who  would  support  that  statement.  The  truth 
is  the  banks  are  solvent,  but  they  are  suffering  from  lack  of 
confidence  on  the  part  of  depositors. 

Mr.  LaOUARDIA.  If  this  bill  is  enacted  into  Uw.  it  will 
establish  security  and  security  creates  confidence. 

Mr.  MICHENER.    Will  the  gentleman  yield  right  there? 

Mr.  LaOUARDIA.  No;  I  have  got  to  answer  a  question 
that  has  been  asked  me.  Just  a  moment  more  and  I  will 
finish.  Congress  has  already  legislated  for  the  banks.  In 
fact,  to  date  all  the  legislation  seems  to  have  been  (or  the 
banks.  I  repeat  again,  this  is  legislation  for  the  depositors. 
It  can  not  possibly  be  objected  to  by  any  reputable,  sound 
banking  institution  which  is  properly  administered.  The 
gentleman  from  West  Virginia  LMr.  Hogg]  referred,  and 
quite  properly  so.  to  the  meager  provisions  in  the  law  req\ilr- 
Ing  bank  inspections.  We  are  writing  into  the  law  in  this 
bill  volumes  on  the  subject  of  bank  inspection.  Heretofore 
and  under  our  present  system,  as  the  gentleman  pointed  out, 
inspection  Ls  required  and  then  the  examiner  certifies  the 
conditions  he  found.  These  inspections  are  too  few  and  too 
far  between.  Under  the  system  of  deposit  insurance  pro- 
vided for  in  this  bill,  frequent  minute  inspection  would  be 
mandatory,  constant  supervision  required,  and  the  moment 
any  bank  failed  to  keep  up  to  the  standards  demanded  or  to 
the  conditions  required,  depositors  would  be  notified  and  the 
bank  put  out  of  the  system,  and  that  would  be  the  end  of 
that  bank.  Why?  Because  every  other  bank  in  the  country 
has  an  interest,  would  have  to  pay,  and  the  entire  N^^^jng 
system  would  hold  the  board  responsible  if  they  suffered  any 
bank  to  continue  to  the  extent  of  entailing  large  losses  to 
the  fund. 

So  you  see,  gentlemen,  that  here  first  we  are  protecting 
the  depositors.  Insiu-ing  them  against  loss,  and  we  are  estab- 
lishing a  more  sound  banking  system  than  we  have  ever  had. 
Of  course,  some  banks  will  not  be  able  to  qualify.  That  is 
the  kind  of  bank  that  has  been  failing  and  will  continue  to 
fail,  losing  the  money  of  its  depositors.  Should  we  stop 
legislating  for  a  better  banking  system  on  Its  account? 
Are  Members  opposing  this  bill  defending  that  kind  of  a 
bank  as  against  the  security  of  the  depositor?  It  must  be 
one  of  the  two.  Why.  this  is  the  salvaUon  of  the  small  but 
honest  and  well-managed  bank.  Though  a  t^*^  may  be 
smaU  in  any  locality,  if  it  is  sound,  if  it  is  well  managed,  it 
is  entitled  to  join  the  system  and  Its  depositors  are  insured. 
That  removes  unfair  competition  frotn  the  larger  banks,  the 
chain  banks,  against  the  small  but  sound  bank  by  mimt^ 
Of  gossip  and  whispering  sales  talk  of  the  greater,  better  se- 
curity of  the  larger  bank  or  cliain  banks.  So  I  repeat,  at 
the  risk  of  becoming  tiresome,  that  no  matter  how  small  the 
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IS  Ik  Is  ssOBd  and  henestty 
this  bill  is  to  Its  advanfeese  just  as  much  as  to  tlie 
at  tte  depesitnw.  Ttni  te  viqr  the  bffl  is  belof  oppeted  tay 
the  tatrgest  banking  tMtttailoiis  In  the  eountry.  Tlie  MB  Is 
fair  in  that  tlie  wmtmmmeat  Is  In  prt^ortlon  to  departs.  It 
treats  tben  an,  tteieltoe,  alfes.  The  inspectkn  and  saper- 
vMon  will  be  the  same  for  lasve  and  small  hanks. 

It  to  gmolnf  to  hew  teft  gboot  malapiropriftanc  $150.- 
(Mi.000  out  of  the  Treasunr  from  the  moncgrs  heretofore  paid 
into  the  Ttsesury  by  the  Pedenl  menu  system.  And  per- 
ntft  sse  to  eey  that  when  the  ^Kleral  inmuw  system  paid 
this  money  Into  the  Treasury  tt  was  not  the  monsy  of  the 
:  tt  was  the  praMs  of  the  system  made  from  the 
of  the  depueituia>  And.  to  the  memory  d  thto  Bouse 
so  short  that  It  has  fOrpottea  that  only  reoently  we  apfsro- 
prtoted  $SM.MO.OM  for  thme  same  banks,  and  In  addition 
thsieto  aukhorlaed  end  piaeed  the  credit  of  thto  Oovemment 
to  the  extent  of  $lJdO.OQMM  to  further  aid  theee  same 
banks?  When  a  bank  fafls  and  the  depositors  lose  their  all. 
not  only  are  firsiw  dmUaied  but  boeinem  and  Indnstry 
crippled.  Tte  hw.  tbogton,  to  the  commnntty  and  to  the 
Oovcmnent  In  one  year  is  nuire  than  It  will  ever  eoet  the 
Ooverament  bf  a  plaa  «f  thto  kind  in  a  hundred  years. 
Why,  the  kMS  to  deposttocs  tn  the  last  two  years  to  so  great 
and  tremendotti  that  tt  oan  not  even  be  calciitotrd.  I  there- 
fore Insto*  ttuU  It  to  hl^  tloie  that  we  come  to  considering 
the  neoeesity  of  seeurteg  depositors  In  togtototlng  for  the 
»>^>ik<r.y  tf iti  III  of  thto  oumliy.    (Applause.] 

Mr.  McFADIXN.  Mr.  GtaaLnnan.  I  yield  two  salnutes  to 
the  gentleman  from  CmMientlf.at  [Mr.  Tmnrl. 

Mr.  TnoUflTT.  Mr.  Chaiiman.  I  rtoe  as  a  member  of  the 
TWwirtwff  and  Correney  Committee  to  oppose  the  passage  of 
the  SteagaU  bill  to  sit  lai  the  national  banking  act.  to  pro- 
vide a  guaranty  fond  fPr  dvoattors.  Houee  bill  11363. 

I  conslctor  thto  biM  — **>**"*^^*y  unsound,  wholly  unsuited 
to  aeeompUsh  the  purpose  ef  Ite  title;  a  vicious  long-ago 
exploded  iipiLtos  of  Irgtolslinn:  and  at  this  time  when  we  are 
attempting  to  balanee  the  Budget  and  arrive  at  a  tax  biU  a 
measare  which  calto  for  a  drain  of  $296,000,000  on  the  United 
Statee  Treasury. 

We  passed  through  such  of  the  depressian  which  saw  the 
downfall  of  so  many  banks,  and  the  awful  lasses  to  thousands 
of  depositors.  A  few  sMOthe  apo  these  faUures  were  stopped 
and  oar  bankliw  system  and  depositors  protected  by  the 
passage  of  the  reeonstracdon  finance  act  and  the  PMtfal 
rmerve  gold  ezpanskm  bttL  We  seeiasd  to  have  arrived  at  a 
point  where  the  rrmalnlng  banks  and  the  bank  deposits  of 
the  depositors  were  iiasr—lily  safeguarded. 

Lookixw  bade  we  know  our  banking  system  has  needed 
and  no  doubt  to-day  needi  improvement.  Ouaranty  banking 
to  a  flne-eoundhw  tusimion  In  fact,  the  best  and  to  my 
mind  the  only  part  of  the  bill  worthy  of  the  great  mass  of 
the  pubhe  to  the  title. 

In  the  first  place  the  UPlted  States  Oovemment  under  thto 
bill,  while  it  to  milked  fbr  |395J00,M0,  does  not  guarantee  a 
penny.  Thto  bill  carrtaa  no  direct  Oovemment  guaranty, 
as  many  suppose. 

Approximately  one-half  mlBlon  dollars  to  raised  to  protect 
against  the  failure  of  a  system  of  banking  which  has  In  its 
American  banks  the  sum  of  |99,<K)9,000  of  American  de- 
positors. Twenty-ooe  thousand  seven  himdred  banks,  large 
and  amall.  Federal  and  State,  would  come  under  the  guaranty 
Irian. 

Tlie  Federal  native  baift  would  contribute  $160,000,000 
out  of  Its  reserve,  money  &ae  the  United  States,  and  tbertSbj 
weaken  its  reserve  taazAdng  structure.  T%e  Oovemment 
would  have  to  raise,  ttuoogh  taxes  or  loan,  $147,000,000  from 
tttt  Treasury  Deportment:  two  htmdred  millions  raised  by 
assessing  these  banks,  and  the  Federal  reserve,  and  the  banks 
would  be  assessed  another  $100,060,000  a  year. 

Eighty-six  per  cent  of  the  bank  failures  in  the  last  10 
years  came  from  the  fw»ftw^  banks  under  $100,000  capital. 
Oyer  SO  per  cent  of  fbc  buX  failures  were  in  banks  aver- 
aging from  $25,000  down  to  ten  and  five  thousand  doDars 
capitaL 


oempetftkm  with  the  other  banki  who  ti«  aiilg  IP 
their  gimnm^rfacWttoo. 

f».000  to  $tOOjMe  would  he  unable  to  pay 
thto  iMge  annual  cootributton  of  $1MUNO.AOO. 
either  fall  or  be  carried  bgr.  and  he  a  load  oa  the  i 
try  or  cttj  banks,  such  as  HP  are  aeoagteand  to 
towns  and  cities. 

One  failure  like  the  Bank  of  the  United  atateo  with  Its 
60  branches  for  over  $800JD60.600,  or  a  group  of  a  tew  backs 
f  alBng  aggregathig  that  sum.  would,  on  the  hasls  of  tnaiaa 
teed  contribnUons  of  M  osnis  on  the  doUar.  ^rtp*  out  tMt 
whole  guaranty  or  Insnnuioe  fpnd  ptoooed  to  aafoguaed  ttts 
depositors  of  the  11,060  banks  to  the  4>  Statea. 

In  other  words,  no  matter  how  pralseworlhy  the  eCocli  of 
the  sponsors  of  thto  hill,  at  beat  tjayy  tee 
whatever  source  it  may  come  a  rldleufcNi^ 
in  their  effort  to  protect  thhty  tailBon  with 
dollars.    No  bonding  oompany.  no  actuary  of  a 
insurance  company  eould  or  would  undertdto  wuth  • 

Another  weakness  in  the  bffl  to  that  It  relsaasg  tlis 
stockholders  from  their  double  liability  to  the 
the  bank  In  the  event  of  the  Ihflore  and  toseltanBy  «C  ^ 
bank  as  now  provided  by  law. 

Such  change  would  also  afteet  State  banks,  for  aaaaqr  ff 
the  State  bank  stockholders  are  so  obligated. 

Thto  stockholders'  UabUlty  to  now  a  part  of  tbe  aMili  of  a 
bank  to-day  and  would  by  thto  bill  be  lost.    A  retoai 
refinancing  phm  carried  out  to  the  dtaturbanee  and 
of  hundreds  of  our  soundest  hanking  institutions  wmudd  ho 


The  drastto  struggles  and  evotottan  of  the  sutvttal  «f 

fittest,  which  has  left  our  surviving  banks  in  pood 
position  and  now  protected  by  the  Ftoanoe  Oocpnrattan  tad 
drastic  reforms,  has  brought  out  a 
ing  ssmtem  In  thto  country. 

To-day  there  to  room  for  improvement:  I  am 
provements  win  come  in  time,  but  a  bank  gwaraidy  law  will 
not  make  for  stronger,  safer,  or  more  caorsftd  banking  It 
rather  affords  an  opportwilty  for  the  oareless  baak  pad  Ibo 
unsafe  bank  speculator  to  operate  and  get  by  and  fafl  to  pay 
hto  share,  while  the  conservative,  safe,  and  stronp  haiiksr 
has  to  carry  the  other  feUow  and  still  maiatato  the  dae 
standard  of  high-grade  hanking  so  many  of  our  oU-tkBp 
Hannny  institutions  sll  ovor  the  land  are  known  for. 

We  have  had  remarkably  few  bank  failures  in  my  Stptt 
of  Connecticut.  In  answer  to  inquiries  thto  wedt  to  aana 
48  bank  presidente  aD  over  my  Steto  of  Coopectlcat  oh  Qdi 
bin  I  received  40  answers,  every  one  eondemnlBf  ttds  hOL 

The  National  Bankers  Assodatlan  of  America,  as  well  ag 
State  banking  assodattons  of  a  large  number  of  States,  haw 
come  out  drastically  against  thto  bffl,  emphasHtod  its  iut> 
soundness,  its  teiklency  to  upeet  in  standards  and  Its  radtodl 
departure  from  tradltiaDal  safe  methods  of  hanilUng  thp 
funds  of  depositors. 

The  testimony  of  John  W.  Pole,  OumpUulkr  of  the  Cur- 
rency, before  our  subcommittee,  appearing  on  pafM  t,  7,  aod 
23  of  the  minutes,  sounds  convtactng.    He  says: 

I  have  bean  invited  by  your  cbalxmaa  to  appear  thto 
before  your  commlttoe  to  uxgnm  my  vtows  on  B.  B." 
priMfclpal  purpeae  of  whl^  Is  to  sStMnpl  to  revive  the 


thatownatam  of  oountoy 
prooounced  xefutuu    Wtth  that 


by 

ThlsbiU^ 
m  urgent  zwed 
am  in  eoi 

tinifleatlcm  of  our  country  liaiillag 
atoa  awl  oobWoL    I  max  in  Caww  at  thafc  la  _ 
the  method  propoaed  by  the  blU  to  aooompUsb 
waiwfiy,  a  guaranty  of  deposit  te  banks,  X 


OS 
by  Orivlnc  ttaa 
would  lead  to  the'  diaaing  of  thouaands  of 
net  iiinllfj   as  uieuOeni  m  tbm  ~ 


oemad  for  the  Mf ety  of  hla  depoaltan. 
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A  system  of  banking,  with  a  deposit  guaranty  superimposed  upon 
the  local  bank  by  govemmental  autborlty,  under  which  acme  other 
Instriunentaltty  than  the  bank  itaeU  undertakes  to  In^xire  the 
safety  of  deposits,  will  not  prevent  the  local  bank  from  falling.  If 
It  can  not  maintain  a  successful  operation  a^  a  business  enter- 
prise. If  local  economic  conditions  are  unfavorable  to  sucb  a  bank 
and  If  the  loans  are  not  properly  made  or  become  frozen  after  they 
are  made  with  reasonable  care,  the  bank  will  have  to  cloae  Its 
.doors.  No  system  of  guaranty  of  deposits  under  such  conditions 
will  serve  to  keep  the  bank  open. 

I  should  say  that  to  guarantee  the  deposits  of  7.500  banks,  with 
the  possible  result  of  closing  13.700  banks,  would  by  no  means  be  a 
remedy  for  the  present  banking  situation. 

Thia  bill  will  not  stop  bank  failures  if  we  have  another 
depreacion.  It  may  force  a  centralization  of  all  banks  in  a 
syston  unpopular  and  undesired.  Whatever  improvement 
we  need  in  oiur  hanking  system  should  be  had  by  starting 
some  basic  system  at  the  bottom  to  create  and  improve, 
rather  than  by  starting  at  the  top  and  trying  to  spread 
something  over.  This  bank -deposit  guaranty  idea  is  noc 
new.    It  has  met  disaster  m  several  States. 

In  New  York  the  legislature  on  April  2.  1829.  passed  what 
was  called  a  bank-safety  fund  system.  It  worked  along  in  a 
small  way  until  the  panic  of  1837  wiped  out  the  depositors 
of  many  banks  so  allegedly  protected  by  the  guaranty  that 
also  ended  the  law  itself. 

In  the  period  between  1007  and  1917  there  were  enacted 
bank  depositor  guaranty  laws  in  the  States  of  Oklahoma. 
Kansas.  Nebraska.  Texas.  Mississippi.  South  Dakota,  and 
Washington.  All  have  been  unsuccessful  and  since  repealed 
or  became  inoperative  and  abandoned,  as  the  following  from 
page  34  of  the  committee  hearings  show: 

Oklahoma:  Enacted  in  1907  panic:  Inoperative  in  1921.  due  to 
fund  being  practically  Insolvent;  repealed  March  31.  1933;  deficit 
between  17.000.000  and  $8,000,000. 

Kansas:  Enacted  In  1909;  a  voluntary  system,  not  requiring  pay- 
ment In  full  balance  aaseaaed  after  full  liquidation;  repealed.  1929; 
deficit.  $7,000,000;  inoperative  since  1926. 

Texas:  Enacted  in  February,  1925;  made  optional  bond  security 
system,  guaranteeing  system:  became  practically  inoperative  in 
that  year;  repealed.  1037;  deficit.  $16,000,000. 

Nebraska:  Enacted.  1911;  repealed.  March  3.  1930;  deficit. 
$20,000,000. 

Mississippi:  Enacted.  1914:  suspended,  March  11,  1930.  due  to 
deficit  of  $3,000,000  to  $4,000,000. 

South  Dakofta:  Enacted  In  1915;  repealed  In  1925  by  legislature; 
reinstated  by  moratorium  in  1926;  finally  repealed  in  1927;  deficit. 
$32,000,000. 

North  Dakota:  Enacted  In  1915;  repealed  in  1939;  deficit. 
$14,000,000. 

Washington:  Enacted  In  1917;  voluntarily  canceled  when  Scan- 
dinavian Bank  In  Seattle  failed,  with  deposits  of  $9,000,000.  and 
then  all  of  banks  in  system  withdrew  warrants  Issued  and  not 
paid;  Inoperative  since  1921. 

It  is  argued  that  failures  in  State  bank  guaranty  efforts 
should  not  be  used  as  a  precedent  against  United  States  Gov- 
ernment guaranty.  This  is  a  fallacy.  If  this  guaranty  plan 
did  not  succeed  in  the  State  as  to  a  few  banks,  how  can  it 
succeed  in  the  whole  United  States,  which  is  only  relatively 
larger.  In  fact,  the  analogy  is  not  correct.  In  case  of  the 
State  we  had  the  strong  unit  of  the  State  guaranteeing  a 
few.  while  the  United  States  guarantees  none.  The  bank 
group  unit  attempts  to  guarantee  not  only  the  units  of  State 
banks  but  Federal  banks  as  well;  proportionately  a  greater 
obligation  and  risk. 

There  is  no  doubt  that  the  public  would  like  a  bank  guar- 
anty if  such  was  possible. 

There  is  no  doubt  that  a  real  solid  economy  bank  guar- 
antee would  be  most  welcome,  yet  we  can  not  experiment 
with  our  hanking  structure.  We  can  not  fly  in  the  face  of 
experience:  we  can  not  risk  the  present  status  of  our  de- 
positors, and  endanger  their  holdings  by  a  writing  in  on  the 
statute  books  of  the  land  a  ao-called  guaranty  banking  law 
that  rcaUy  does  not  guarantee. 

nus  Imw  ia  unsound,  uneconomic,  perilous  to  the  safety  of 
fxl.stlng  deposits,  tried  and  found  wanting:  costing  our  tax- 
payers close  to  $300,000,000  at  a  time  when  we  are  trying 
desperately  to  balance  the  Budget  by  cutting  oar  present 
taxes  and  avoiding  new  ones.  I  want  to  dose  with  an  ex- 
pression of  ff^nfl^fnr*'  in  American  banks — especially  the 
banks  of  my  State.  I  want  to  mj  if  this  biU  had  even  a  ao- 
called  long-shot  chance  to  aid  tbe  small  d^Msitor  I  would 
vote  for  it. 


They  are  the  people  by  all  means  we  In  Congreas  should 
give  our  first  and  best  efforts  to.    (Applause.! 

Mr.  McPADDEN.  Mr.  Chairman.  I  yield  two  minutes  to 
the  gentleman  from  Michigan  (Mr.  HoopskI. 

Mr.  HOOPER.  Mr.  Chairman.  I  was  one  of  those  who. 
with  some  reluctance,  voted  this  bill  out  of  the  committee 
in  order  that  it  might  find  its  way  to  the  floor  of  this  House 
and  have  action  taken  on  it.  My  doubts  have  grown  dur- 
ing the  course  of  the  general  debate.  I  have  not  yet  wholly 
made  up  my  mind  whether  I  wUl  vote  for  the  bill  or  not.  I 
Will  resolve  that  question  later  on  during  the  course  of  its 
consideration. 

I  think.  Mr.  Chairman,  that  much  has  already  been  done 
in  a  very  concrete  and  substantial  way  for  the  depositors  in 
banks  throughout  the  United  States.  ^Tiether  or  not  this 
bill  passes,  I  hope  that  at  some  future  time  some  still  more 
carefully  thought  out  and  more  scientiflc  method  of  pro- 
tecting depositors  will  be  attained.     [Applause] 

Prom  some  things  said  during  the  course  of  this  debate  It 
might  seem  that  nothing  has  been  accomplished  for  the 
protection  of  the  depositors,  nothing  for  the  protection  of 
the  smaller  banks  during  this  session  of  Congress.  This  is 
far  from  the  tnrth.  The  constructive  legislation  enacted 
this  session  and  now  in  effect  has  already  worked  a  vast 
amount  of  good,  both  to  the  small  bank  and  its  depositors. 

On  the  1st  of  January,  1931.  there  were  $55,000,000,000  on 
deposit  in  the  banks  of  the  United  States.  This  represented 
the  accumulated  purchasing  power  of  the  American  people. 
By  February  2.  1932.  when  the  Reconstruction  Finance  Cor- 
poration was  establi.shed  to  restore  confidence,  check  with- 
drawals, and  make  liquid  the  frozen  assets  of  banks  the  de- 
posits in  the  20.000  bafiks  of  the  country  had  shrunk  to 
i  $46,000,000,000.  Thus  $9,000,000,000  had  disappeared  and 
I  hoarding  was  continuing  at  the  rate  of  $250,000,000  a  week. 
Banks  were  fallinst  at  the  rate  of  almost  100  a  week. 

With  the  restoration  of  confidence  that  has  come  through 
the  Reconstruction  Finance  Corporation  hoarding  has  been 
checked,  bank  deposits  have  increased,  and  a  new  spirit  of 
confidence  characterizes  the  banking  institutions.  Bank 
suspensions  have  decreased  until  they  are  now  no  larger 
than  the  ordinary  run  of  casualties  in  normal  times.  They 
do  not  average  above  one- half  dozen  a  week. 

The  Reconstruction  Finance  Corporation  has  loaned  some- 
thin?  like  $400,000,000  to  3,000  banks.  The  record  of  the 
distribution  of  these  loans  gives  emphatic  negation  to  the 
claims  of  some  political  orators  who  have  insisted  that  the 
loans  do  not  get  down  to  the  little  institution  but  are  con- 
fined to  the  great  financial  concerns  and  corporations.  Out 
Of  something  like  3,000  borrowing  banks,  70.4  per  cent  are 
located  in  towns  of  5.000  in  populaticm  or  under:  84  per  cent 
of  the  borrowing  banks  are  located  in  cities  of  25.000  and 
under:  of  the  entire  amount  of  money  loaned  to  banks  4.5 
per  cent  only  has  gone  to  institutions  in  cities  of  1.000.000  In 
population  and  over.  In  addition,  over  100  banks  have  been 
either  reopened  or  liquidated.  Most  of  these  are  smaller 
institutions  and  the  relief  has  gone  directly  to  the  depositors, 
mostly  in  smaller  communities.  The  Reconstruction 
Finance  Corporation  has  loaned  over  $25,000,000  to  46  insur- 
ance companies  in  order  that  they  might  extend  loans  to 
their  poUcyholders  upon  the  loanable  value  of  their  poUcies. 
There  are  in  this  country  to-day  70.000.000  holders  of  live 
policies,  so  that  the  Reconstruction  Finance  Corporation  has 
brought  to  over  one-half  the  population  of  the  country  a 
means  of  direct  borrowing.  Several  million  dollars  have 
been  loaned  to  agricultural  Interests  throui^  hvestock  and 
agricultural  finance  corporations.  Millions  have  been  loaned 
to  building  and  loan  institutions  to  enable  them  to  extend 
credits  to  the  investors  in  small  homes  who  could  not  keep 
up  their  amortizations. 

One  hundred  millions  have  gone  to  railroads,  in  some 
cases  to  prevent  receivership,  in  some  instances  to  extvid 
operations,  but  in  every  case  the  benefits  of  these  loans 
have  been  distributed  to  employees,  small  investors  In  rail- 
road securities,  and  the  trustee  Institutions  which  have  held 
railroad  bonds  as  a  part  of  their  reserve  for  the  small  In- 
vestors  whom   they   represented.     In   addition,   from   the 
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HtcMMMlmi  Ikm  Flnaace  Outpwation  capita hsatlnn.  through 
the  Agricultural  Departnent.  direct  loans  have  been  made  to 
500.000  farmers  in  an  aggregate  sum  of  over  $60,000,000. 

IliiB  surely  is  a  complete  lebattal  of  tbe  charge  that  only 
great  and  powerful  instttukloQS  have  received  benefit  from 
this  tegislaiioo.  Its  hcnifflfent  effects  are  being  felt  from 
one  end  of  the  Nation  to  the  other,  and  the  average  cittaen 
is  tbe  ultimate  reciplmt  of  tfaose  benefits. 

Mr.  McFAX>DEN.  Mr.  Cbalrman.  I  yield  two  minutes  to 
the  gentleman  from  Michigan  (Mr.  Michxnsb]. 

Mr.  MICHENSR.  Mr.  CSkainnan.  I  am  taking  this  time 
simply  to  straighten  out  a  matter  which  occurred  a  short 
Ume  ago  when  my  usually  courteous  friend  from  New  York 
[Mr.  LaOuasiiuI  was  on  tbe  floor.  I  am  sure  Uiat  if  he 
could  have  seen  and  beard  himself  at  the  time,  he  woukl 
have  appreciated  that  be  sbouid  have  yielded  to  me.  I 
asked  tbe  gentleman  if  it  was  true  that  not  more  than  5 
per  cent  of  tbe  banks  witbin  the  Federal  reserve  system 
to-day  coukl  qualify  for  tbe  system  if  they  were  not  already 
in.  I  aslced  that  question  because  when  the  chairman  of 
tbe  committee  was  before  the  Rules  Committee  asking  for 
a  rule  on  this  bili  as  I  recall,  the  matter  was  discussed.  I 
made  no  sucb  an  assertion,  bave  no  knowledge  on  the  sub- 
ject, and  was  inquiring.  If  It  is  true  that  there  are  to-day 
within  tbe  Federal  reserve  system  banks  which  could  not 
qualify  to  get  into  the  Federal  reserve  system,  and  if  this 
bill  does  give  those  banks  tbe  benefit  ot  the  guaranty  and 
does  deprive  tbe  State  banks  which  are  not  within  tbe 
system  of  the  right  to  get  within  tbe  system,  then  there 
would  be  a  rank  discrimination,  and  it  would  absolutely 
work  to  tbe  detriment  al  tbe  banks  which  are  not  within 
tbe  system  even  though  they  are  as  sound  financially. 

3o  far  as  my  personal  attitude  is  ooncemed.  I  happen  to 
be  one  of  those  who  for  a  numk>er  of  years  have  felt — pro- 
gressive, radical,  or  whatever  it  might  be — that  the  time 
sbouid  come,  and  I  bebeve  tbe  time  will  come,  when  there 
will  be  some  kind  of  a  guaranty  of  bank  deposits.  How- 
ever. I  do  not  know  wbctbcr  this  is  tbe  cq^ortune  time  or 
not.  I  am  sure  that  if  tbe  depcsitors  of  the  country  were 
assured  at  this  time  that  bank  deposits  were  guaranteed. 
much  of  tbe  fear  now  to  prevalent  would  be  allayed. 
I  am  not  on  tbe  w»i»ir*F»g  and  Currency  Committee  and 
consequently  have  not  given  intensive  study  to  this  problem, 
and  it  is  regrettable  that  tbe  eommittee  itself  is  so  split  up. 
As  I  read  the  situation  but  few  members  of  tbe  com- 
mittee are  enthusiastically  for  this  bilL  Others  tell  us  that 
they  will  support  it  in  the  bope  that  it  may  be  made  better, 
and  none  seem  to  be  tborougbly  convinced  that  the  bill  is 
sound  in  all  its  provisions. 

A  pkm  to  guarantee  bank  deposits  could  be  readily  and 
scientifically  worked  out  If  we  had  but  the  national -bank 
system  to  contend  witb;  however,  we  must  not  forget  tbe 
State  banks  and  there  are  many  more  of  them.  In  our 
effort  to  protect  depoiifeora  in  national  banks  and  State 
banks  within  tbe  Federal  wjmji  m  system,  we  must  not  de- 
stroy nonmember  State  banks.  I  said  destroy,  and  I  mean 
not  only  destroy  tbe  stockholders  of  tbese  banks,  but  I  mean 
destroy  tbe  depositors  In  tbe  bank.  We  aU  know  that  if 
Ibere  is  a  bank  on  one  eonner  wbitrt  the  deposits  are  guar- 
anteed by  tbe  Federal  Ooremment  and  a  bank  on  tbe  other 
comer  where  the  deposits  are  not  so  guaranteed,  this  latter 
bank  might  as  wedl  go  tnto  tbe  hands  of  a  receiver  at  once. 

Goodness  knows  we  have  bad  enough  bank  failures,  and 
in  the  long  nm  this  legislation  might  work  out  beneficially, 
but  I  am  Just  as  sure  thai  tbe  rank  and  file  of  tbe  people  of 
tbe  country  do  not  want  as  to  pass  any  legislation  that  will 
retard  recovery,  or  ruin  additional  banks,  their  stockholders, 
and  deposltoTS,  and  in  tbe  final  analysis  tbe  communities 
in  which  they  exist. 

I  realize  that  in  every  Instance  where  Btatcs  have  at- 
tempted to  guarantee  bank  depoatts  the  expnlinent  has 
been  a  failure,  and  I  aas  wondering  whether  tbe  Federal 
Government  can  adopt  a  toand  guaranty  law  as  long  as 
wa  bare  tbe  Fsderal  vatem  and  tbe  systems  in  tbe  several 
States.  Tbere  ■uiat  be  a  point  somewtaen  where  these  two 
or  at  iMsk  atavly  witb  oertain  peneral  re- 
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IB  tblB  WU.  thla  requtremeai  Is 
be  met,  in  the  provision  that  all  banks  nittlm  tba 
tlon  of  tbe  law  must  qualify  for  tbe  Federal 
If  Umes  were  normal  and  progperous  it  mlriiik  bi  watt  Id 
provide  that  only  banlcs  able  to  so  vuUtf  aslgliit 
banks.  I  bave  been  opposed  to  private  banks  for 
time.  ai|d  I  approve  of  proper  regulaUon  e(  laB  banks  kr 
tbe  Oovemment,  but  doubt  tbe  wisdom  of  guaiantaetat,  «■( 
of  the  Federal  taxpayers'  monay,  all  dspositari  in  all  fltetfi 
banks  where  tbe  Federal  aovenuBent  does  not  bave  auper- 
visi<m  cmr  tbe  manner  in  wbieb  the  bank  biMtaem  la  «g»- 
duoted  is  questionable. 

I  am  sure  that  the  oonHderatiaB  of  tbis  bOI  at  this  Umm 
will  be  helpful,  because  it  wiU  brliw  forth  illsi  washin.  wbtah 
means  further  consideration,  yet  we  all  knowtbat  ttaare  is 
no  possibility  of  this  bill  heromtng  a  law  a*  tbla  wemkm  af 
Congress.  It  may  pass  tbe  House,  but  it  will  not  pMi  ftha 
Senate.  The  gesture  aiay  be  effeetiva  as  sbosvtnc  aiir  &mln 
to  do  something  along  this  line,  but  it  will  oit  proteot  tfep 
depositors  unless  it  twcomes  a  law.  We  all 
the  Banking  and  Currency  Committee  has  worktd 
and  the  committee  is  not  to  blame  beeauee  the  Mil  la  Wit 
perfect.  Tbe  siAiect  is  a  large  one.  a  oontrovcnlal  ant.  and 
one  which  must  be  met  in  tbne.  Therefora,  as  a  IftaUter  aC 
this  body,  believing  that  tbe  American  peoi^  will 
demand  prt^ner  bank-deposit  guaranty,  I  caution  tbis 
about  acting  hastily,  and  thereby  putting  inte  effect  a  bnr 
which  WiU  f  aU  of  its  own  welgbt  and  tbat  tbe  Federal  Opt- 
emment  will  repeat  the  expcrtenee  of  guaranty  fumiiwiti 
tried  in  some  of  the  States. 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  tbiee  miautai  to 
tbe  gentleman  from  Connecticut  LMr.  Taaow}.. 

Mr.  TIU90N.  Mr.  Chairman,  I  adltalt  at  tbe  outset  that 
I  am  not  capalsle  of  throwing  a  great  flood  of  light  upon  tbls 
very  important  but  somewhat  technical  bill*  I  bava  Mt 
through  the  entire  general  debate  and  hava  beard  akBoat 
every  word  that  has  been  spoken  for  and  againat  tbe  btt. 
With  aU  of  this  help.  I  must  admit  that  up  until  this  ceod 
hour  I  am  still  in  a  fog  ks  to  Just  what  this  bill  wlU  do. 
Some  of  its  proponents  are  very  insistent  tbat  It  proTtdai  for 
a  thoroughgoing  guaranty  of  bank  depueha  and  jrootefl 
upon  tbaA  theory.  Iliey  insiat  that  regardless  of  all  otksr 
considerations,  depositors  should  be  safe  beyond  aU  luaftlen 
when  they  put  their  money  bi  a  bank.  If  saffcty  Is  aU  tfa^r 
are  looking  for.  we  bave  tbe  Postal  Savincs  bat^  and  Oar- 
ermnent  bonds  are  still  good. 

It  must  be  taken  into  consideration,  bowerer.  tbat  baak^ 
ing  Lb  a  business:  it  is  not  only  holding  tiia  maom  111 
safety,  but  the  money  must  be  pot  to  samg  on.  If  It  Is 
put  to  use.  the  element  of  safety  is  not  tbe  eftty  UUng  tbat 
must  be  considered.  -^    . 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yteUf 

Mr.  TILBON.    Yes. 

Mr.  OOLOSBOROUOH.  What  would  beeone  of  our  CMdtt 
currency  if  depositors'  monay  were  put  into  tbe  Foatgl 
Savings  bank? 

Mr.  TIL80N.  I  do  not  advocate  it  at  aU;  but  boom  people 
seem  te  tbink  tbat  is  tbe  only  safe  plaoe,  aad  teoklat  for 
safety  alone  tbey  deposit  tbeir  money  in  tba  Foetal  flaslBSi 
bank.  But  the  iianking  business  osust  be 
sinmiy  f  undabing  a  safe-deposit  vault.  In  ofdar  to  be 
ducUve  money  must  be  used  wbes  it  is  depoiitad. 

Tbis  bm  as  ortginaUy  reportad.  and  8tm  geona  to 
that  provision,  calls  for  tbe  tamnediate  use  of  a 
sum  of  Government  moncT—tUOjMO^gOt.  la  fact.    It  Is  said 
that  tbis  sum  came  from  earnings  of  tbe  Federal : 
tem  as  a  sort  of  tranetalse  tax.  but  I  i«iae  with  botb  tbej 
tlenan  from  Tesas  [Mr.  Pancsw}  and  tbe  pentlewan 
Ohio  CMr.WKiR}.  wbo  bave  said  that  tbe  OownuBSOt  la  < 
titled  to  eome  compmsatkm  for  the  use  of  Ito  eredli.   At  i 
rate,  tbe  money  bas  been  paki  into  tbe  Tua^uy 
As  tbe  bin  waa  originally  drawn  it  prorUM.  at  M 
ma.  for  tbe  taktaw  of  tbia  very  tubstentisl  s«b  a< 
meat  money  to  peotect  tbe  depositota  to  a 
beroCtemka.    Bunka  outside  of  tbls 
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toanc,  be  iB  a  tot  rarry  idlght,  but  no  aeoount  seenui  to 
bAve  been  taken  of  tbem. 

In  additton  to  the  oiicinal  contribution  provided  for  the 
tax— and  that  is  what  we  ihouM  caB  It— the  franchise 
of  the  Federal  reserve  bank  was  to  be  oUigated  in  the  future 
as  a  guaranty.  The  net  result  would  be  that  at  a  con- 
siderable egpense  to  the  Public  Treasury,  both  now  and 
hereafter,  the  Oovemment  would  be  guaranteeing  the  de- 
posits of  a  Umlted  number  of  banks. 

Now  we  are  informed  that  committee  am^idments  win  be 
offered  letUng  down  the  bars  and  making  It  easy  for  all 
sorts  of  banks  to  get  in.  No  one  has  thus  far  attempted 
to  exi^ain  what  effect  this  will  have.  If  all  are  admitted. 
the  standard  may  be  so  much  lowered  that  the  better  grade 
of  banks  may  prefer  to  get  out  rather  than  take  the  in- 
creased risk.  If  any  are  left  out  as  not  up  to  the  standard 
set.  what  is  to  beccnne  of  their  depositors? 

Everyone  agrees  that  the  greatest  vlgHance  should  be  ex- 
ercised in  connection  with  the  supervision  of  banks.  No 
reasonable  psvcaution  should  be  omitted  in  an  effort  to  malLe 
them  safe:  but  so  far  as  this  bill  is  concerned,  it  would  seem 
to  be  a  leap  in  the  dark.    [Applause.] 

ICr.  McFADDKN.  Mr.  Chairman,  I  have  listened  with  a 
great  deal  ot  interest  to  this  debate.  There  is  not  a  man  in 
this  House  who  does  not  want  the  depositors  of  the  banks 
protected,  but  there  is  a  right  way  and  a  wrong  way.  This 
Is  the  wrtmg  way. 

As  the  matter  has  been  presented  in  the  arguments  on 
both  sides,  I  have  been  impressed  by  the  discussion  of  lack 
of  confidence  in  the  banks  of  the  country,  and  it  is  prin- 
cipally on  that  ground  that  this  particular  legislation  is 
proposed  at  this  time. 

You  can  not  restore  confidence  in  bankers  by  the  passage 
of  this  kind  of  a  bill.  Tou  are  dealing  with  effects  and  not 
with  causes.    The  cause  of  loss  of  confidence  in  the  banlcs 


of  this  country  is  the  fact  that  the  people  have  been  ex- 
ploited by  the  bankers.  The  people  of  this  country  Imow 
that  the  Federal  reserve  system  has  been  mismanaged.  Why 
do  we  not  look  at  this  matter  in  the  proper  way  and  go 
back  and  deal  with  the  causes? 

What  is  going  on  here  now?  For  the  past  five  years  I 
have  been  pointing  out  various  angles  of  this  situation  from 
the  floor  of  this  House,  without  any  attention  being  paid 
to  the  seriousness  of  what  I  was  saying  in  regard  to  the 
e3q;)loltatlon  of  the  American  people  and  the  investors  and 
the  banks  by  these  banlcers  to  whom  I  have  referred.  Tou 
can  not  correct  the  situation  imless  you  go  to  the  very  bot- 
tom of  the  cause  of  the  troulile.  I  am  not  referring  to  the 
little  bankers. 

Mr.  OOLDSBOROUOH.    Win  the  gentleman  yield? 

Mr.  McFADDEN.  I  am  sorry,  but  I  can  not  yield.  I 
only  have  a  few  minutes  and  I  want  to  make  a  connected 
statemoit. 

We  have  had  the  example  tn  the  present  session  of  Con- 
gress of  an  examination  being  made  of  certain  i^iases  of 
the  situation  at  the  other  end  of  the  Capitol  by  the  com- 
mittees in  charge  over  there.  I  refer  first  to  the  Johnson 
subcommittee  In  the  Finance  Ccmunlttee  of  the  Senate, 
where  they  looked  into  <me  phase  of  this  expkrftation  of  the 
American  Investing  puMlc  and  the  banks,  where  the  banks 
were  found  to  be  loaded  with  South  American  and  Euro- 
pean securities  sold  them  by  bankers  ivlndpaUy  k>catad  In 
the  city  of  New  York,  with  the  aoquleBcenoe  of  the  Federal 
reserve  system  and  with  the  acquiescence  of  the  Treasury 
of  the  Uhlted  SUtes  and  ttie  Department  of  State. 

I  refer  aho  to  the  Senate  Committee  on  w^wwftg  and 
Currency,  who  are  now  investigattng  the  exj^itatkms  of  the 
mttUc  through  the  New  York  Stock  Kwthange  In  other  than 
the  sale  of  bonds  to  investors.  It  Is  unfortunate  that  certain 
iBfloeDces  80  predomtnate  that  these  hearings  can  not  pro- 
eeed  In  aa  orderty  manner  without  Interruption  and  to  the 
point  where  responsibilltka  can  be  fixed  and  the  guilty  be 
made  to  pay.  There  Is  no  question  In  my  mind  that,  if  this 
Oonffreia  deekta  to  do  so.  tt  can  fix  leapowiMHtss  definitely, 
and  thU  ■hookl  be  done.  TIm  game  of  these  bankers  and 
the  Mew  Yotk  8to^  Eirhant  «t  tha  pceseni  time  is  to 


avoid  the  fixing  of  responslbUities.  The  publle  are  befhi- 
nlng  to  know  and  understand  Just  how  they  have  been 
exploited. 

If  you  want  to  correct  this  system  and  rertore  confidence 
in  the  United  States,  you  wUl  have  to  deal  with  the  funda- 
mental situations  which  have  permitted  this  condition  to 
exist  and  to  continue. 

The  same  situation  exists  to-day  and  the  same  situation 
is  going  to  continue  to  exist,  because  the  same  people  are 
in  control  of  the  operation  of  these  institutions  and  the  de- 
partments of  Oovenmient  which  should  have  che<^ed  and 
prevented  this  entire  trouble. 

I  want  again  to  remind  you  and  remind  the  responsible 
leadership  of  this  House  that  on  the  18th  of  last  December 
I  put  in  a  resolution  calling  for  an  mvestigation  and  an 
audit  of  the  Federal  reserve  system  in  connection  with  its 
international  financial  operations  and  with  reference  to  the 
use  to  which  the  money  of  the  depositors  in  the  banks  of 
this  country  had  been  put  by  them  in  transferring  these 
credits  and  moneys  to  foreign  countries  for  the  benefit  of 
the  foreigners,  entirely  outside  of  what  was  intended  by  the 
Federal  reserve  act.  Has  this  had  any  attention?  In  the 
last  few  weeks  I  have  been  asking  the  Committee  on  Rules 
where  this  resolution  is  resting  and  requesting  them  to  give 
it  some  attention.  I  have  also  asked  for  a  hearing;  but 
have  I  been  given  any  hearing?  No.  Gentlemen  of  the 
responsible  majority  in  this  House,  you  are  playing  with 
fire.  I  am  not  asking  for  this  investigation  on  my  own 
accoimt.  I  know  what  has  happened,  and  I  know  what  Is 
going  to  happen;  but  I  want  to  say  to  the  responsible  lead- 
ership here  that  consideration  should  be  given  to  this  matter. 

Mr.  OOLDSBOROUOH.    WiU  the  gentleman  yield  now? 

Mr.  McFADDEN.    I  am  sorry  I  have  not  time  to  yield. 

Mr.  Chairman,  I  ask  unanimous  consent  to  print  in  the 
Record  a  copy  of  the  resolution  which  I  have  introduced  aiMl 
also  a  letter  which  I  have  addressed  to  the  Secretary  of  tlie 
Treasury  and  a  letter  to  the  Federal  Reserve  Board,  both  of 
which  letters  remain  to  this  day  unanswered.  I  shaU  insert 
them  at  the  end  of  these  remarks.  These  letters  were  writ- 
ten by  me,  I  would  call  to  your  attention,  when  I  was  chair- 
man of  the  Conunittee  on  Banking  and  Currency.  I  am  now 
the  ranking  member  of  that  committee,  and  here  are  the 
Secretary  of  the  United  States  Treasury  and  the  Fedenil 
Reserve  Board  refusing  to  answer  vital  queries,  not  only 
important  to  the  matter  of  the  moratorium  but  importarit 
also  to  the  very  existence  of  the  Federal  reserve  system.  No 
more  convincing  argimient.  I  submit,  could  be  offered  in  sup- 
port of  my  resolution  calling  for  this  investigation  than  this 
particular  matter. 

Mr.  OOLDSBOROUOH.  Mr.  Chairman.  I  reserve  the 
right  to  object.  The  gentleman  is  not  addressing  himself  to 
this  bin.  The  situation  is  that  I  sympathise  with  practicaUy 
everything  the  gentleman  is  saying,  but  I  would  like  to 
know  from  the  gentleman  what  relation  the  statement  he  lis 
now  maUng  about  the  Federal  Reserve  Board  has  to  th:.s 
emergency  legislation? 

Mr.  McFADDEN.  !>  wiU  say  to  the  gentleman  that  it  Is 
very  material,  because  the  basis  of  this  whole  discussion  here 
has  been  "  the  matter  of  confidence  in  the  bankmg  system 
of  this  country  "  and  I  am  attempting  to  point  out  why  thei« 
is  a  lack  of  such  confidence. 

Mr.  GOUMBOROUOH.  What  does  the  gentleman  sur- 
gest  as  an  emergency  measure  or  as  an  alternative  for  this 
measure? 

Mr.  McFADDEN.  Some  properly  considered  legislation 
that  win  deal  with  the  causes  of  the  situation  rather  than 
the  effects  of  the  situation. 

The  CHAJRBfAN.  Is  there  obJecti<m  to  the  request  of  ttie 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  HASTINGS.  What  Is  the  date  of  the  gentleman's 
letter  to  the  Secretary  of  the  Treasury? 

Mr.  McFAIX)KN.    November  21.  imi. 

Gentlemen,  we  face  a  very  Intensthif  attuatioo  «•  letanto 
this  proposed  legtslatkm.  I  have  no  autfaortty  to  speak  f(ir 
the  artminlstratloD  on  this  matter,  but  I  do  happen  to  know 
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thai  there  It  not  a  ntmm/Ukt  itolntrtrattfe  oAoer  of  ttils 
Government  who  U  In  fmar  of  the  passage  of  this  bUL 
Only  one.  so  far  as  I  have  observed,  appeared  before  the 
committee  in  connection  with  the  bffl,  and  ha  eppoeed  it. 
This  was  the  OomptroUer  oC  the  Curreocy. 

We  have  a  peculiar  sttoatlon  at  this  time.  There  Is  other 
legislation  pending  and  that  la  affecting  the  passage  of  ttds 
bin.  I  refer  to  the  bOl  which  has  Just  been  reported  out  of 
our  committee,  the  home  loan  bank  biU.  U  Is  interesting  to 
note  that  the  members  of  our  committee,  when  they  should 
be  standing  up  here  voldnc  their  sentiments  against  this 
unsound  piece  of  legislation,  particularly  those  on  the  Re- 
publican side,  are  abeolutdy  silent.  [  Applause.  1  It  is  sug- 
gested that  in  order  to  pass  the  home  loan  bank  bill  they 
should  not  oppose  this  particular  bilL  It  is  very  \mf  ortimate 
because  a  great  principle  is  Involved  here  in  this  particular 
I>U1. 

CHere  the  gavel  felL] 

The  matter  referred  to  foOowt: 


Ho 


Banlutlon  68 

Beaolutlon  S8.  to  provide  for  an  invoBtlg&tlon  with  respect  to  cer- 
tain acttvltlee  of  tbe  FBderal  Reeerre  Board,  federal  ^eaerve 
banka.  and  mamber  banks  of  tbc  Federal  reserce  aystem 

JtejolT>«tf  by  ta«  J70MM  o/  MfnMntmtiv*.  That  for  the  purpose 
of  obtaining  information  neeaMsry  as  a  basis  of  legislation,  the 
Oookmlttee  on  B»n^*?>g  and  Cnzrency  of  the  House  Is  aiithorlasd 
and  directed,  as  a  whole  or  by  subcommittee,  to  InTestlgate  the 
Federal  Reserre  Board  and  the  Federal  ttmm  banks,  and  such 
■aambar  banks  of  the  Pedcral  iMsr»i  system  as  may  be  necessary, 
tn  their  actlvltlea  with  respset  %o  foreign  banks  and  foreign  oantral 
banks,  their  opea-markst  opsrattons  and  acceptance  business,  and 
their  connection  with  the  American  acceptance  councU,  and  their 
eoUaboratlon  with  other  banks  (American  and  foreign)  In  the 
operations  of  such  banks  In  Coreign  financing,  and  for  the  purpose 
of  this  investlgaUon  the  eommtttee  may  make  such  audit  of  the 
books  of  the  ^deral  Husiiiis  Board.  Federal  reserve  hanks,  and 
member  banlcs  of  the  Federal  reserre  system,  as  it  deems  necessary. 

6ec.  2.  Such  conunittee  shah,  as  soon  as  practicable,  report  the 
results  of  lu  investigation  to  the  iiousa.  together  with  such 
recommendaUons  for  legtslatlon  as  It  deems  advisable.  Ftv  the 
purposes  of  this  resolution  the  oommlttee  u  authorized  to  sit  and 
act  during  the  present  Oongreas  at  such  times  and  places  In  the 
Dnlted  States  or  slsswtaare.  wbatbsr  or  not  the  Bouse  Is  sitting, 
has  recessed,  or  has  adjourned,  to  hold  such  hearings,  to  employ 
such  experts,  and  such  clerical,  stenographic,  and  other  asslst- 
anu.  to  require  the  attendance  of  such  witnesses  and  the  pro- 
duction at  such  books,  papers,  and  documents,  to  administer 
such  oaths  and  afllrmatlona,  to  take  such  testlnu>ny,  to  havs  such 
prlntinK  and  binding  done,  and  to  make  such  expenditures  as  It 
deems  necessary. 


HovsMBB  ai.  19S1. 

Hon.  ANoarw  W.  Mnxoif, 

Secretary  of  the  Treasurf,  Washinffton,  D.  C. 

Mr  DBAS  Ma.  liCnxon:  In  eooneetton  with  the  eonslderatlon 
that  wUl  be  given  in  the  «*^-»«»»g  assaton  of  Congress  relative  to 
the  Hoover  moratorium  of  war  debta  and  reparaUon  payments. 
I  shall  be  pleased  If  you  wUl  advise  me  at  once  full  Uuormatlon 
relative  to  Oermanys  debt,  both  short  and  long  term,  and  to 
what  oountrles  and  banks  ttmf  ars  owed,  and  ths  amounto;  and 
also  If  you  will  furnish  ns  a  complete  statanent  of  all  war 
debts  and  reparations  involved  In  this  moratorium.  I  am  par- 
ticularly anxlotis  that  this  statement  shall  cover  the  short-term 
todebCednees  which,  by  agresBkent  among  American  and  foreign 
bankers,  has  been  axtcnaed  to  nbruary.  1982,  and  any  other 
amount  of  short-term  ImlBlitnilnoss  which  may  ZK>t  have  been 
covered  by  this  agreement. 

I  am  particularly  anxious  to  know  also  the  amount  of  short- 
•enn  Indebtednees  reprsMnled  by  aoeept&nces  or  notee  made  to 
other  countries  Indorsed  or  giiaranteed  by  the  Oerman  Oovem- 
Bkent  or  Oerman  States  or  financial  Institutions,  and  to  what 
amount,  if  any.  such  obligations  are  held  in  the  United  States, 
and  by  whom. 

In  other  words.  I  am  MkU^  yov  for  fun  and  complete  Informa- 
tion relative  to  the  flnanirlai  situation  of  Germany  as  affected  by 
tM«  moratorium,  and  I  would  also  like  you  to  Include.  If  pos- 
sible, the  entire  debt  which  the  Oermsn  Oovemment  or  her  States 
and  political  subdivisions  or  her  people  owe  to  this  country  or 
any  other  country.     Tour  psocqpt  aUeatlon  to  this  will  oblige. 

Beqtactf  uUy  yours. 

L.  T.  licFsBOXM. 

Jtonatmm  as.  isai. 

Washington,  D.  C.  

;  In  eonneetUn  wttli  the  eoosldaratKm  that  wfll  be 
given  by  ^^  comli^  saaalaB  of  Ooo^maa  to  the  Hoover  mora- 
tortmm.  I  riMll  be  plasnd  it  you  will  advise  mm  the  total  amount 
and  character  of  all  short-tcrin  Oerman  tndebtedness  which  Is 
now  in  the  United  States  and  by  whom  held  and  the  amounts. 
I  should  like  this  to  Include  not  only  direct  borrowings  between 


en  Ibs.pareet 
er  aaf  of  thair  '  _         _ 

otherwlas  guaranteed  by  the  Oenaan  G«v«cna«i|t  or  tma  ^-^ 
paay  or  banking  inatttutloa  or  indtvldoals  fa  or  baMil  qf  Giar- 

to  sbew  the  entire  llnallsn  of  Cta 


tension  or  payments  or  any 

Federal  r 


or  banks. 


banks 


with  any 


through  any  rar«c&  aeospi- 


held  by 
anee  ~ 

I  dionld  alsD  UlM  to  havs  partteolarty  idautlftstt  a  flsk  \ 
namee  of  the  hold««  and  the  amounts  bald  by  sach  «t  the 
terpi  Indebtedness  In  the  United  Btates  covered  by  the  Amsrlean 
and  niglhAi  extenston  agreement,  which  nms  uutit  FMMxiary.  ItSa. 

I  should  also  Ilka  a  slat— s«>  of  an  loans  «r  SMtftta  Mtab 
Uabed  by  the  la  Fsdsral  reserve  banks  to  oMmt  eaotaal  baafca 
or  the  Bank  f  er  Xntemattooal  SattlMoaents  and  tjba  chanctar  flf 
such  loans  or  cradits  and  m  each  Instance  how  saearsd  and  Vtm 
total  ttemteed  aaeunta  now  iwipslrt. 

Alao  plBMs  advise  nw  WbaS  oaasmltmeots  on  tts  pes*  of  ttks 
Federal  reeerve  banks  or  the  Federal  as— is  Boaad  ars  outstand- 
ing relating  to  loans,  credits,  or  gold;  also  whetjhsr  or  not  any 
agreement  or  understanding  exists  at  ttie  present  xaom  with  any 
of  the  central  banks  or  thsto  gownanenfta.  Indttdlag  ths  Baak 
for  International  Srttlementa.  In  regard  to  changes  ff  dtsoswat 
rates  or  gold  movements.  , 

I  should  also  like  to  be  fnfenned  as  to  wtaat  ssfMWiH.  If  any. 
of  the  eo-eaUed  short-tsrm  Ossaaan,  KngMsh.  or  Mwrtan  aoovS- 
anoes  ware  h^d  at  tha  time  of  the  moratccium  «r  are  aow  bald 
by  any  of  the  12  Federal  naerve  banks  and  tha  ameoat  ao  iMid 
by  each  bank,  and  please  state  whether  such  banks  proeurad 
theee  acceptances  by  direct  pure  base  or  through  ladiswwiat  fSr 


pleaae  advise  the  amount  of  nnney  the 
banks   now    have   on  depoalt  with   tha   Bank  for   XatemaUonal 
SeUIemenU  and  what  amoxmt,  tf  any,  of  paper  thS  Fsdanl 
now  holds  taken  from  the  Bank  for  International 
any  other  agraemants  upon  whleh  the 
bound  In  any  manner  whatsoever. 

If  any  amotmt  of  thsae  German.  Bngllsh. 
were  on  the  date  of  the  moratorium,  or  are  n(^.  bAd 
Federal  reserve  banks,  what  amounts  of  each  are  held  by  jhy  «f 
the  Federal  itsstiii   agents  as  aacurlty  for  euiatandlng 
reserve  notes? 

Very  truly  youra,  ^^ 

li.  T.  wtBr% 


Mr.  8TEAOALL.  Mr.  Chairman.  I  yield  five  Bilnutaa  to 
the  gentleman  from  New  York  [Mr.  Sxaovxcif]. 

Mr.  smoviCH.  Mr.  Chairman.  liuUea,  and  gentlemen, 
yesterday  memorial  services  were  conducted  for  \%  Members 
of  the  House  and  Senate  who  have  made  thfdr  last  pUgrtmage 
to  that  eternal  resting  place  from  whose  boMnie  no  traveler 
ever  returns.  They  are  outward  bound  on  a  steamer  called 
Mvstery,  flying  no  flag,  having  no  crew,  no  oonpaai,  tout 
Almighty  Ood  as  their  pilot.  Each  of  these  aouli  had  con- 
tributed his  aU  upon  the  altar  of  patriotic  service  to  our 
Republic  Some  day— and  I  hope  it  may  be  in  the  long 
distant  future — the  genial,  gracioiu^  and  I«^vable  chairman 
of  the  Committee  on  Banking  and  Currency,  the  tUm,  Bbhit 
Stkagall,  wiU  make  that  Journey.  When  his  book  of  Ufa  wfil 
be  opened  and  therein  read  the  things  that  he  bug  aoeom- 
plished  in  behalf  of  the  people  whom  he  served.  X  know  that 
DO  greater  commendaUoa  could  be  given  to  him  than  hftving 
perf<Mrmed  what  in  my  <minlon  Is  the  greatfligt  aenrioe  to  oor 
f eUow  citizens  of  this  Republle  in  having  sponsore4  this  i$oo- 
nomic  and  hunumltarian  bill  "  to  amend  the  natlansl  baiok- 
ing  act  and  the  Federal  reserve  act,  and  to  pcovidg  a  giHUr- 
anty  fund  for  depositors  in  banks."    CApplauaa.] 

This  biU  guaranteeing  bank  deposits  woujLd  bring  mxsatf^ 
to  ths  mothers  and  fatbsrs  of  our  homes;  establtjiti  oonA- 
dence  In  business,  commerce,  and  Industry;  rdeaga  moQigr 
from  the  boarding  places  In  which  It  Is  now  being  kept;  and 
help  thaw  out  the  froaen  cflnfldmrr  founil  ewstjibere 
throughout  the  United  States  against  those  wbo  i^  pie 
banking  system  of  our  country. 

What  is  the  commodity  in  which  bankg  deal?  B  ia 
money.  Money  is  the  medium  of  erchangi  U  bears  the 
same  relationship  to  society  In  the  matfrtaT  world  that  falo^ 
does  to  the  hiunan  body.  It  Airea  through  etrculaUon. 
Money  represents  ths  f ragen  labat  of  the  pask^  the  IkfOiA 
flow  of  the  presB^t.  and  tba  only  ihiag  we  look  Mv^fd  to 
in  our  old  age  for  protection  and  help.  To  HBOMct  It.^  w 
plaoe  it  In  hanka.  There  are  two  kinds  of  banks:  VVidgral 
bankg,  supenriMd  by  the  national  QoreniDignt.  Md,  mte 
banks,  controlled  by  the  State  atttboriCIeg.  TltefC  iK  30.viO 
ha^nks  In  the  United  SUtes.    Tbe  greatest  number  of  tbegg 
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are  State  banks.  For  the  yean  1921  to  the  year  1981.  7  JOO 
banks  failed  with  depoatta  of  OTer  $3,060,000,000.  Aecartling 
to  the  annual  report  of  the  Comptroller  of  the  Currency 
for  1031,  the  average  amount  of  lecovery  to  depositors 
through  Uquidatkm  was  80.4  per  cent.  Tlie  American 
Bankers  Aasodaticm  Journal  of  February.  1931,  Aom  90 
per  cent  of  this  amount  was  recovered  to  dQ;>oeitors,  while 
the  Bankers  Monthly  of  February,  1932.  shows  88.4  per  cent 
returned  to  depoaltars. 

If  we  had  had  a  guaranty  of  bank  deposits  during  the 
last  10  years,  do  home  would  have  been  impaired,  no  business 
would  have  been  destroyed,  no  runs  on  banks  would  have 
taken  place,  and  no  hoarding.  In  which  billions  of  dollars 
have  been  taken  from  circulati<Hi  in  our  country,  would  have 
occurred.  Confidence  in  oor  banks  would  have  remained, 
business  would  have  been  stablllwd.  and  the  causes  that  are 
responsible  for  our  economic  depression  would  have  been 
sought  for  in  order  to  prevent  their  future  recurrenoe. 
(Applause.] 

Mr.  Chairman,  ladies,  and  gentlemen,  we  have  life  Insur- 
ance, accident  insurance,  health  insurance,  burglary  insur- 
ance, fire  insurance.  Why  not  bank  insurance?  Is  it  safer 
to  say  to  the  people  of  the  United  States  that  we  can  insure 
everything  In  our  country,  but  we  can  not  insure  banks? 
Why.  for  four  years  I  was  president  of  a  large  national  bank 
in  New  York  City,  and  learned  that  every  dollar  that  is 
placed  in  most  of  our  banks  by  the  Oovemment,  by  the  State. 
and  by  the  city  or  municipcJity  has  to  be  protected  by  se- 
curing to  these  groups  collateral  securities  in  the  form  of 
bonds.  Federal  reserve  notes,  and  other  big  board  sectnltles. 
If  the  Qovenmient.  the  State,  and  the  city  insist  uiwn  a 
guaranty  of  their  d^xeits  in  our  banks,  and  seek  preferen- 
tial conslderatloti  for  themstives.  why  should  we  not  secure 
protection  for  the  depositor?     [Aj^lause.] 

This  bill  will  be  Instnunental  in  protecting  and  developing 
the  small  banks  throughout  our  country-  It  will  compel  the 
Government  and  State  banks  to  observe  more  rigidly  the 
conduct  of  bankers,  and  see  that  only  those  who  are  well- 
quahfled  by  training,  education,  and  cultinre  In  banking  shall 
be  permitted  to  run  the  banks  of  owr  country,  instead  of 
allowing  the  trresponslble  and  indiscreet  people  who  are  not 
conversant  with  banking  to  engage  in  that  profession. 

Out  of  8.000  banks  that  failed,  five  out  of  six  were  State 
banks.  That  shows  that  national  banks  give  greater  security 
and  ivotectlan  to  their  depositors  than  do  State  banks. 
That  is  due  chiefly  to  the  fact  that  there  are  48  dlfferexit 
kinds  of  laws  in  the  various  States  of  our  Union.  State 
banks  have  wldo*  latltode  In  loans  they  are  permitted  to 
give.  Politics  enters  more  In  the  extension  of  credit  in  State 
hgT^^  than  in  natloDal  h^^iW 

If  I  had  my  way,  there  would  be  only  one  banking  system, 
and  that  Is  a  national  hanking  system,  to  irtilch  aU  banks 
could  bekmg  and  in  which  all  laws  would  be  unif (nm,  and 
the  scales  of  justice  would  balance  fairly  and  squarely  to  all 
those  who  were  aMmbers  of  this  system. 

The  paaaafle  of  this  bin.  therefore,  would  be  Instrumental 
in  encouraging  the  organisation  and  development  of  banks 
by  making  investments  in  hanking  stock  more  attractive. 
It  would  provide  a  stricter  m^hod  of  examlnatton.  better 
managonenft.  and.  above  aU.  protect  every  doHar  of  every 
depositor  In  every  bank  throm^ioiit  the  United  States. 

In  order  to  remove  the  great  loss  of  confidence  that  has 
spread  like  wUdflre  throoghoiit  the  Uhlted  States  apUnst 
the  banking  system  of  oor  RepabUc.  this  fear  could  easily  be 
removed  by  guaranteeing  to  every  depositor  that  his  money 
would  be  safeguarded,  that  his  home  would  be  protected,  and 
that  his  Ufe's  savings  would  be  conserved,  and  that  business 
would  not  have  to  worry,  when  engaged  In  commerce.  In- 
dustry, or  agriculture,  that  its  money  would  be  dissipated 
through  the  Indiscretion  of  those  who  have  been  controlling 
our  funds  In  the  banks  of  the  United  States. 

Let  us  therefore  restore  business,  agricuNure,  commerce, 
and  pubUe  eonfUtenre  by  passing  the  SteagaO  bank  gtuoranty 
bm.  wfedch.  In  ny  opinion.  Is  one  of  the  most  constructive. 


liberal,  and  progressive  measures  that  has  ever  been  brought 
before  the  Congress  of  the  United  States.    [Applause.] 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 


SacTxoir  1.  Tb«  flrrt  watene*  at  aeetton  51S8  at  the  Reriaetf 
StotutM.  M  amended  (U.  S.  C  Supp.  ▼.  title  la.  see.  •!>.  1* 
"■vrltil  by  •trlklxif  out  "  and  except  Uiat  e\ieh  aaioclatkme  wltti 
a  capital  of  not  lea  than  $25,000  may.  with  the  sanction  of  the 
Secretary  of  the  Treasury'  be  organised  In  any  place  the  popula- 
tion of  wtkleb  does  not  exceed  8.000  Inhabitants  **  and  inserting  In 
Ueu  UMrecrf  the  foUovH^:  "and  exc^t  that  aasoclatlons  fanned 
for  the  piupoae  of  siicceedlng  to  the  business  of  an  existing  bank, 
may.  in  the  discretion  of  the  Comptroller  of  the  Currency,  be 
orsanlaBd  with  a  leas  capital  than  $50,000  but  not  lees  thar. 
SSS.OOO." 

Mr.  STAFFORD.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  SrArromD:  Page  3.  line  4.  after  the  word 
**  bank."  Insert  "  In  any  such  place  where  the  papulation  does  noi 
exceed  0,000." 

Mr.  STAFFORD.  Mr.  Chairman.  I  am  tnring  to  carry  out 
with  this  amendment  what  I  believe  to  be  the  intention  of 
the  ftxxmilttee.  I  take  it  it  is  not  the  intention  of  the  com- 
mittee to  auth(»1se  the  Comptroller  of  the  Currency  to  have 
banks  of  less  than  $50,000  capital  but  not  less  than  $25,000 
capital  in  larger  places  than  places  of  6,000  Inhabitants. 
You  certainly  would  not  authorize  a  State  bank  in  the  city 
of  Milwaukee,  an  existing  bank  with  a  capital,  say.  of  $35,000, 
to  be  changed  into  a  national  bank,  which  would  be  author- 
ized under  this  phraseology.  The  purpose  of  the  committee, 
as  I  imderstand  It,  Ls  that  as  you  are  now  seeking  to  maki; 
$50,000  the  minimum  capital  for  all  national  banks  yoii 
recognize  that  where  associations  are  already  formed  they 
may  in  case  the  capital  Is  less  than  $50,000  but  above  $25,000 
be  converted  into  national  banks. 

Yet,  under  the  phraseology  as  written  in  the  bill,  the 
Comptroller  of  the  Currency  could  authorize  a  bank  ol 
$25,000  capital  in  a  city  above  6.000  inhabitants.  My  aoiend- 
mmt  is  purely  corrective,  to  carry  out  the  intention  of  the 
committee. 

Mr.  STEAGATJ..  Mr.  Chairman,  there  is  no  objection  to 
the  gentleman's  amendment.  It  is  simply  an  enlargement 
of  the  lang\iage  which  may  possibly  make  it  more  definite 
ttian  the  language  of  the  bill. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  invite  the  attention  of  the  Members  to  the  fact 
that  this  is  a  bill  which  wlH  permit  the  use  of  or  the  farming 
out  of  the  credit  of  the  Nation  to  private  banks  forever, 
without  payment  of  compensation.  Ihat  is  the  big  question 
that  is  involved  in  this  bill.  With  the  question  of  guarantee- 
ing bank  deposits  naturally  we  are  all  sympathetic.  We 
want  to  guarantee  bank  deposits,  but  that  is  not  the  big 
qoestion  involved  in  this  bill.  I  have  before  me  a  copy  of 
the  National  Monetary  Commission's  report,  filed  January 
0.  1912.  The  National  Monetary  Commission  recommends 
that  a  system  be  set  up  which  is  similar  to  the  present  Fed- 
eral reserve  system. 

That  commission  was  composed  of  men  like  Senator 
Aldrich.  Mr.  Vreeland,  Senator  Penrose,  and  the  assistant 
to  the  commission  was  our  distinguished  coUeague  from 
Massachusetts,  Mr.  Ahduw.  In  recommending  that  a  Fed- 
eral system  be  established  the  commission  made  this  recom- 
maidation: 

We  propose  that  the  Important  prlyUege  at  note  Issue  shaU  be 
accorded  to  the  principal  financial  agent  of  the  OoverBment.  to  be 
exercised  under  Ooremment  control  azMl  Buperrldon.  with  reetrlc* 
tlona  and  limitations  of  such  character  as  will  In  our  Judgment 
make  undue  InflaUon  impossible.  All  profits  which  may  arise  from 
note  Issues  will  be  paid  into  the  Treasury  at  Utm  United  Btatea. 

There  is  a  principle  involved  in  this  bilL  Are  you  going 
to  permit  the  Government  to  issue  money,  currency,  a  cir- 
culating obligation,  and  give  it  to  the  bankers  and  let  them 
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it  for  their  own  vrtvaile  «k  mmI  benefit  sod  not  pay  on 
penny  of  eompensatMm  to  Urn  Oovemntent  of  the  United 
states?  If  these  genttcnsn  want  to  put  the  Denocratic 
Party  on  record  as  indorsing  any  such  proposal  as  that.  It  is 
all  right  with  one.  but  I  do  not  brieve  the  Democrats  of  this 
Nation  are  In  favor  of  the  Desaocratle  Party  Indorsing  the 
principle  of  farming  o«t  to  the  private  bankers  of  ttili 
Nation  that  great  prlvUeee.  that  franchise  that  Is  worth 
ptinuw  of  doUara,  which  will  be  perpetual  to  the  private 
bankers  of  the  Nation. 
Mr.  smoVICH.  Mr.  Chainnaii.  will  the  gentleman  yMd? 
Mr.  PATMAN.  I  can  not  yield:  I  have  only  five  minutes. 
I  invite  attention  to  the  fact  that  a  Federal  xteea»c  note 
that  is  Issued  by  the  Federtl  reserve  agent,  who  is  the  agent 
of  the  Oovemment.  Is  tunied  orer  to  the  Federal  reserve 
bank  without  charge  now.  and  whyf  With  the  expectation 
that  there  will  be  a  surplus  of  eaminga.  and  that  the  surplus 
earnings  will  be  turned  over  Into  the  Treasury  of  the  United 
States  as  a  franchise  tax;  bat  under  this  bill  you  are  repeal- 
ing that  clause;  you  are  sayinc  that  the  Government  of  the 
United  States  is  not  entitled  to  a  franchise  tax.  and  that  the 
credit  of  our  Nation  can  be  used  without  the  pasrment  of  one 
penny.  Let  us  take  a  $5  Federal  reserve  note  and  analyse  it 
and  see  what  it  la.  and  why  It  was  issued  and  for  what 
purpose. 

It  does  not  read  that  the  Federal  reserve  bank  will  pay  $5. 
but  it  reads  that  the  Undted  States  Government  will  pay 
the  bearer  $$  in  gold  on  demand.  How  did  that  note  come 
into  existence?  The  Federal  reserve  bank  delivered  to  the 
Federal  reserve  agent  40  cents  In  gold  for  every  dollar,  and 
the  balance  in  eligible  paper.  Now,  on  the  40  cents  no  com- 
pensation should  be  paid,  because  it  Is  covered  in  gc^d;  but 
you  are  using  the  credit  of  the  Nation  for  00  per  cent  of  that 
money.  Are  you  going  to  let  the  banku^  use  it  and  not  pay 
a  penny  of  compensation  for  that  use?  That  is  the  great 
principle  involved  in  this  IdB.  and  if  you  are  going  to  wreck 
the  Democratic  Party,  I  think  you  have  taken  a  splezMlld 
step  in  that  direction. 

The  CHAIRIdAN.  The  time  of  the  gentlenum  from  Texas 
has  expired. 

Mr.  BUSBT.  BCr.  Chairman.  I  rise  in  opposition  to  the 
Xaro  forma  amendment. 

I  believe  the  gentleman  from  Texas  (Mr.  Patkah]  wholly 
misinterprets  the  situation.  In  the  first  place,  the  Federal 
reserve  banks  are  required  to  exact  of  the  member  banks 
certain  deposits,  certain  reasrves,  so  to  speak — 7  per  cent. 
10  per  cent,  13  per  cent,  and  so  forth— <lependlng  on  the 
location  of  the  bank.  That  money  is  kept  without  interest 
by  the  Federal  reserve  system,  and  it  really  should  inure  to 
the  benefit  of  the  several  banks  who  have  been  compelled  to 
put  up  that  deposit  with  the  Federal  reserve  bank.  The  use 
of  the  credit  of  the  United  States  does  not  impair  the  Na- 
tion's credit  and  it  does  not  cost  the  people  any  particular 
amount  of  money. 

I  am  not  so  very  f avorahle  to  paying  these  earnings  back 
to  the  Hnn^p  even  as  provided  in  this  bQl,  but  I  believe  the 
premise  assumed  by  the  gentleman  from  Texas  based  on 
statements  of  other  gentlemen  made  prior  to  the  enactment 
of  the  Federal  reserve  system,  when  they  knew  very  little 
about  this  system.  Is  erroneous.  Those  same  gentlemen  and 
those  who  followed  after  them  have  been  managing  our  cur- 
rency for  the  last  20  years,  and  they  have  not  brought  us 
to  any  good  estate  in  their  management.  For  that  reason  I 
would  hftitatf  to  foOow  that  as  an  authority  and  as  a 
Iirecedent  for  taking  any  sort  of  position  now,  when  people 
have  been  dealt  with  so  poorly  by  those  who  advocated  and 
set  up  and  managed  the  t^a^^^ng  system  of  this  country. 
For  that  reason  I  do  not  wb/cSlj  disagree  with  the  gentleman 
from  Texas  as  to  what  dioald  be  done  with  the  earnings 
through  the  Federal  itautt  orstem.  I  think  a  portion  of  it 
should  go  into  the  Federal  Treasury,  but  I  think  the  gentle- 
man's premise  Is  entirely  ait  fMlt,  and  that  Is  the  reason  I 
took  the  floor. 

Mr.  STEAQAIli.    Win  tho  jBtrtlwnan  yiekl  for  a  minute? 

Mr.  BUSBT.    I  do. 


Ifr. arrKAQAU..  I wanttocslliitloBllonto 
the  leading  men  In  the  banking  world.  sw9k  msii«  ftr' 
stance,  as  Oovemor  Harding,  who  at  ftxst  oiipoM 
BMthod  to  distrltaite  the  eaniii«i  of  tlM  PBdaral 
banks  among  oMmber  banks,  finally  came  to  th* 
skm.  after  the  accnmtUation  of  an  enormoas  sarplos  In  HH 
Federal  reserve  banks  and  after  a  large  amount  had  bom 
paid  Into  the  Tiaasuiy  of  the  United  States  m  Han  of  » 
franchise  tax,  that  the  members  of  the  Federal  rmtnm 
system  should  share  In  the  earnings  of  Vt»  system.  At  ttoo 
last  aaeetlng  of  the  board  of  dlreotors  of  the 
prior  to  the  death  of  MT.  W.  P.  O.  Harding,  a  rsaolutten 
passed  indontng  the  propoeUfcm  embodied  In  a  bm  that  X 
had  introduced  before  the  Oommtttae  on  Banking  and  Cur* 
rency,  which  provided  for  a  distritetkm  of  the 
the  Federal  reserve  banks  to  their  aMrabwbaalDk 

The  pro  forma  amendment  was  wlttidrawn. 

The  Clerk  read  as  foUews: 

tbe 


•1).  is 


Bac.  a.  <a)   BectfoB  51SS  oC 
(U   8.  0..  Supp.  V.  Utls  la, 
following  new  sentence:  "  No  — oiilallon  shaT.  b* 
with  a  surplus  (hereinafter  called  Initial  •arpbia)  at 
an  amoont  equal  to  10  per  eent  at  Its  capital  stoek.** 

(b)  Beetkm  SISS  or  the  Berised  Statutes  (U.  8.  O..  tttto  U. 
16)  is  amended  to  read  as  follows: 

"  8w.  8168.  Whenever  a  oWttSeate  Is  traaamltled  «»  tht 
troUer  of  the  Carreney.  ••  pronaed  la  this  title,  and  flM 
tloo  traanalttlng  the  same  aotlflas  tbm  oomptroUer  that 
80  per  cent  of  Its  capital  stock  and  that  at  Isaat  66  per 
Its  initial  surpltis  has  been  duly  paid  In,  and  that  suoh 
tlon  has  compiled  with  all  tbe  prorlslons  of  this  title  lemmea  vo 
be  compUed  with  before  an  associatloB  shall  bs  aothorlaso  te  earn* 
menoe  the  bualnees  of  banking*  the  eomptrODflr  shall  wamiw  tote 
the  oondlUona  of  such  asaodatlon.  aacertaln  especially  the  amoiwrt 
of  money  paid  In  on  account  <a  its  capital  sad  on  aeoovmt  df  tts 
Initial  surplus,  the  name  and  iriaoe  of  reeldenee  «f  eaflh  «t  MS 
directors,  and  the  amount  of  the  capital  stoek  of 
the  owner  Ui  good  fiUth,  and  gBoenOly  whftUMr  math 
has  complied  with  all  the  prorlalons  of  this  title  rsqulred  to  m^ 
title  It  to  engage  in  the  buatoeas  of  banking;  aad  afiaB  saow  to 
be  made  and  attested  toy  the  oaths  of  a  majeHty  oC  ttM  dUmtsBS. 
and  by  the  preeMent  or  ca«hler  of  the  aasoetettMi.  a  •^MaoHikt  e( 
all  the  tacts  necessary  to  enable  the  oomptrollar  to  dtksnaUM 
whether  the  association  U  lawfully  enUtled  to  conuaanee  tb»  iNMt- 
ness  of  banking." 

(c)  The  flrrt  pcovlao  of  aBCtlon  i  of  tbe  Mi  entttlsd  "An  act  «• 
provide  for  the  ooosolidatlon  of  national  banking  aasei 
approved  November  7,  1918  (U.  8.  C,  Utle  12.  aec.  W).  Is 
to  read  as  foUows:  "Provided.  That  the  capital  stock  and  Ittlttal 
surplus  of  such  consolidated  association  shall  be  not  leas  tbaa 
that  required  under  eirffiyft  law  for  the  orgs  of  tlon  at  a  nationsl 
bank  In  the  place  In  which  It  Is  located." 

(d)  That  portion  of  the  second  sentence  of  sectloD  S  Off  sueh  act 
or  NovemberV.  1918.  as  amended  (XT.  8.  C.  Supp.  ▼,  tnie  IS.  see. 
84a).  before  tbe  sstntnoinn  ttt  ancta  eenteaoa  Is  ■mill ill 6  ta  tam^ 
as  follows:  "  Tbe  capital  stock  and  initial  surpliu  at  such  eoosoll* 
dated  association  shall  not  be  less  than  that  required  uadsr  sXlst- 
mg  law  for  the  organteatloa  of  a  national  banking  imnnHWwn  m 
the  place  m  which  such  consolidated  aasodaittaB  la  UMaSsdb" 

)  aeetton  8186  of  tbe  Bevlaed  SlaSataa.  as  amanilwl  «J.  9.  C 
la.  sec  86).  la  amended  by  addUig  aftac  the  flrst  proviso  the 
foUowing:  "  :  Prxnided,  Tliat  the  bUtud  scnlilus  of  such  assnnls. 
tlac  s^ol  be  not  leas  Oiaa  thaS  required  maOtr  ssiiMag  1i#  M* 
the  organisation  of  a  national  haaktng  aasodatlan  m  the  pises  m 
which  such  aseiii  latlnw  la  looaiad  " 

(f )  Section  6140  of  the  fteviaid  Statutes  (t7.  8.  C,  tttis  1|,  mq. 
83)  iB  amended  to  read  as  f«dlaWs: 

»  Bk.  6140.  At  least  60  per  eanfe  at  the  esvltal  sleak  aaf  at  least 
80  par  cent  of  the  tnittal  smpliM  oC  every  aanolaMon  shall  ba  fsM 
in  MToce  It  shall  be  authorlaed  to  oommenne  busUiesa  and  the 
remainder  of  the  capital  sto^  and  Inlttal  ■arphia  Sball  be  paid  m 
iBstaiUnenta  of  at  laaal  10  per  esaS  eaek.  an  um  whale  mmmuA  at 
the  capital  and  Initial  somtuSk  as  |ietuanl|y  as  aae 
at  the  end  of  each  suooeedlng  aaontb  from  the  ttass  It 
authorised  by  the  OoioptrotlM'  of  the  CUii«Bey_to 
nees;  and  the  payuMBt  at  eadk  - 

oomptroUsr  undar  oath  by  tba 

tlOtL" 

(g)  The   Ibvt  two  sentenooB  oC  section  0161  of  fbo 
Strtutes  (U.  8.  C  tttle  IS.  sae.  66)  aie  amiwdeS  6o  vsai 

any  laatallment  on  the  stock  or  on  tbe  InWal  ampliia  t 
same  Is  required  by  tbe  pteosdlag  saeUon  to  be  paid,  Om 
of  su6h  tmtH  Istlfin  may  sail  tbo  stoek  at  sOeh  '"' 
teddsr  at  publie  auetioa,  batvlng  give  throe 

tion  In  tlie  city  or  ooim^  wtam  the  asaoolatinn  to  toasted,  as.  If 
no  newipapar  is  publlibed  In  saM  etty  or  oomi^.  th 


title 


prloa  tlMteSar,  So 
(iaoliMllag 
to  tolUal  suipUia),  wtm 
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■Ad  sate:  and  the  noim.  H  any.  ihaU  1w  paid  to  Um  deilnqoent 
Kbar«bold«r.  If  no  bidder  can  be  found  who  will  pay  for  Butdk 
stock  tbe  anaount  due  thereon  (including  amounts  due  from 
•ueh  shareholder  with  respect  to  Initial  surplus)  to  the  associa- 
tion, and  the  oast  of  advartlaeaient  and  sale,  the  amount  pre- 
Tlouaiy  paid  shall  be  forfeited  to  the  ■seoclation.  and  s\ich  stock 
shall  be  sold  as  the  directors  may  order  within  six  months  from 
the  time  of  such  forfeiture  and  if  not  sold  it  shall  be  canceled 
and  deducted  from  the  capital  stock  of  the  association." 

(h)  The  first  two  santenoes  of  section  6305  at  the  Bevlaed 
Statutes,  as  amended  (17.  8.  C.  title  12,  sec.  60).  are  amended  to 
read  as  follows :  "  Every  sssociation  which  shall  have  failed  to 
pay  op  Its  capital  stock  or  initial  surplus,  as  required  by  law.  and 
every  association  whose  capital  KtotAc  shall  have  become  Impaired 
by  loases  or  otherwise,  shall,  within  three  months  after  recelTlns 
Botloe  thereof  from  the  Comptroller  of  the  Curraaey.  pay  the 
deficiency  in  the  capital  stock  and  initial  siuplus,  by  assessment 
upon  the  shareholders  pro  rata  for  the  amount  of  capital  stock 
held  by  each:  and  the  Treasurer  of  the  United  States  shall  with- 
hold the  Interest  upon  all  bonds  held  by  him  in  trust  for  any 
such  association,  upon  notlflc&tion  from  the  Comptroller  of  the 
Currency,  until  otherwise  notified  by  him.  If  any  such  associa- 
tion shall  fall  to  pay  up  its  capital  stock  and  tolttal  eurpliis.  and 
ahall  refiise  to  go  into  liquidation,  as  prorlded  by  law,  for  three 
nxtnths  after  receiving  notice  from  the  eomptroller,  a  receiver  may 
be  appointed  to  close  up  the  bxuinees  at  the  sssociaUcm.  according 
to  the  provisions  ot  section  6384." 

(i)  That  part  of  section  6143  of  the  Revised  Btatutsa,  as 
amended  (U.  8.  C.  title  12.  sec.  60),  before  the  semicolon  is 
amended  to  read  as  follows:  "Any  aasoelatton  formed  under  this 
title  may,  by  the  vote  of  ahareholders  owning  two-thirds  of  Its 
ci4>ital  stock,  reduce  its  capital  and  aurplus  to  any  sum  not  below 
the  amount  required  by  eailttng  law  to  authorlae  the  fonaaUon 
at  aaaoclatlona." 


Mr.  MAY.  Mr.  Chairman.  I  rise  In  opposition  to  the 
I»t>  forma  amendment. 

Mr.  Chairman,  after  25  y^ars  of  actual  practical  experi- 
ence as  the  execntive  head  of  a  successful  small  national 
bankini  asaociatkm.  I  want  to  open  my  remarks  by  making 
this  statement,  and  it  is  a  statement  that  will  no  doubt  be 
astonishing  to  some  of  the  Members  of  the  House.  It  is 
this:  Not  a  doUar  has  ever  been  placed  in  the  coffers  of  the 
Federal  reaenw  banks  in  the  United  States  but  what  came 
directly  from  the  deposits  of  member  banks,  and  that  in- 
chjdes  the  capital  stock  of  the  Federal  reserve  banks.  Every 
dollar  of  earnings  of  the  Federal  reserve  system  has  been 
madft  ont  of  deposits  member  bsoilcs  haw  been  required  to 
make,  without  regard  to  their  desire  to  do  it,  and  without 
pasrment  of  a  cent  of  interest  to  the  member  banks  by  the 
reserve  bank. 

Mr.  WILLIAM80R     WiU  the  gentleman  yield? 

JUr.  &CAY.    I  yield. 

Mr.  WILLIAMSON.  Does  the  gentleman  know  the  Fed- 
eral reserve  banks  have  issued  $2.700.<l00.000  in  currency  and 
they  are  using  that  to  go  out  on  the  open  market  to  buy 
bonds  and  that  thear  earn  from  that  as  much  as  they  do 
from  deposits? 

Mr.  MAY.  Yes;  and  every  dollar  of  money  used  to  buy 
the  bonds  comes  from  deposits  made  by  member  banks  in 
the  proportion  of  7  per  cent  of  their  time  deposits  and  3  per 
cent  oif  their  checking  deposits. 

Mr.  WILLIAMSON.  Their  circulation  by  the  issuance  of 
money  is  more  than  the  deposits. 

Mr.  BCAY.  Yes;  based  on  reserves  they  built  up  out  of 
moneys  contributed  to  them  \jf  member  banks  throu^knit 
the  country. 

Every  dollar  that  is  proposed  to  be  pbieed  here  as  a  fond 
to  guarantee  deposits  is  money  whleh  came  from  the  member 
banks  of  the  country. 

The  bill  is  designed  to  serve  two  purposes,  one  of  which  is 
sufficient  if  It  does  nothing  else  than  stabilise  by  creating 
confldfnce  in  the  minds  of  the  people  of  the  country  whose 
money  is  in  ths  banks  of  the  country-  About  1896  I  used  to 
hear  my  Republican  friends  talking  alXMit  the  free  coinage 
of  silver  at  the  ratio  of  16  to  1  and  talking  about  confidence 
in  the  Integrity  ol  the  maoej  of  the:  country.  I  want  to  tdl 
my  coUeague.  the  gentleman  from  Ohko  [Mr.  Jkhkdis]  that 
oonDdenee  Is  the  most  finportant  ttUng  in  the  country  to-day. 

You  talk  ahDot  bank  deposits!  If  the  people  of  the  coun- 
try, the  fanner,  tha  merchant,  the  workman,  the  doctor,  the 
lawyer  can  go  to  deep  at  nl^t  ccnscloos  of  the  fact  their 
money  is  safe  hi  the'bank  and  that  tt  will  be  returned  even 
at  the  expense  of  the  ITnlted  States  Oovemment.  they  are 


not  going  to  get  up  the  next  morning  and  rush  to  the  bank 
before  sunup  and  create  a  nm  on  the  bank. 

Mr.  8CHAFER.    Will  the  gentleman  yield?  »r^«.i.«' 

Mr.  MAT.    I  ylrid.  "^^ 

Mr.  aCHAFER.  Then  vrhy  not  let  the  Federal  Govern- 
ment  do  aQ  the  hanking  business  and  open  a  bank  in  every 
post  ofBce?     If  that  is  done,  the  people  will  sleep  still  better. 

Mr.  MAY.  The  F^eral  Government  is  not  mgaged  in 
the  *mr^^"g  business.  That  brings  me  around  to  answerlnij 
the  proposition  propounded  by  my  amiable  friend  from 
Texas,  when  he  wanted  to  know  if  the  Democratic  Party 
was  going  to  put  itself  on  record  as  favoring  this  measure, 
and  he  was  reading  from  a  document  promulgated  by  the 
disciples  of  Alexander  Hamilton,  at  a  time  when  men  like 
Woodrow  Wilson.  Carter  Glass,  and  William  J.  Bnran  wer« 
propounding  measures  to  create  the  ?reat  Federal  reserve 
system,  contrary  to  the  central-bank  idea. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  MAY.     Yes. 

Mr.  PATMAN.  The  gentleman  has  misstated  my  position. 
I  said.  Will  the  Democratic  Party  put  itself  on  record  as 
being  in  favor  of  giving  the  credit  of  this  Nation  to  private 
bankers  to  use  for  their  own  benefit  without  compensation? 
That  is  what  I  said.    Does  the  gentleman  favor  it? 

Mr.  MAY.  I  favor  tim:  I  favor  this  coimtir  and  this 
Government  giving  its  credit  rather  than  going  into  the 
banking  business  and  making  itself  liable.  Every  time  '.t 
issues  Federal  reserve  notes  for  40  per  cent  gold  it  puts  60 
per  cent  of  its  credit  behind  it. 

Mr.  STEVENSON.    One  hundred  per  cent. 

Mr.  MAY.  One  hundred  per  cent,  because  it  stands  spon- 
sor for  it. 

[Here  the  gavel  fdl.l 

Mr.  MAY.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  Ave  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MAY.  When  you  talk  about  the  credit  of  the  Gov- 
ernment. I  am  iVLst  one  of  that  kind  of  Jeffer^onian  Demo- 
crats who  believe  that  it  is  better  to  use  the  credit  of  th<! 
Government  and  keep  the  Oovemment  out  of  the  banklni; 
business  tiian  it  is  to  put  the  Government  in  the  banidnn 
business,  either  in  the  form  of  the  Reconstruction  Plnanco 
Corporation  or  In  any  other  way.  There  are  only  two  or 
three  things  wliich  make  banking  dangerous  in  this  country, 
and  that  Is  the  danger  of  infidelity  and  Incompetency  from 
the  Inside,  to  begin  with,  and.  second,  lack  of  confidence  on 
the  part  of  the  public  on  the  outside.  The  reason  why  we 
have  had  2.397  bank  failures  since  October.  1929,  up  to  th*; 
first  day  of  1932  is  becau.se  of  the  lack  of  confidence  on  the 
pert  of  the  public  In  the  stability  of  our  banks. 

B«r.  EATON  of  Colorado.     Will  the  gentleman  yield? 

Mr.  BtAY.     Yes. 

Mr.  EATON  of  Colorado.  Is  not  the  argument  in  favor 
of  this  bill— to  put  the  Government  In  the  insurance  busi- 
ness at  an  InsufDclent  premium — to  guarantee  or  insure 
bank  deposits?    Is  not  that  the  argument  here? 

Mr.  MAY.  That  is  the  natural  argument,  and  that  Is  a 
perfect  argument  In  reference  to  this  bill.  But  the  biggest 
thing  which  this  does  is  that,  in  addition  to  saying  that  the- 
Government  is  going  to  guarantee  these  bank  deposits,  it  L; 
provided  in  this  bill  that  the  l>anks  wliich  l)ecome  mcmben; 
of  the  system— and  they  wIH  all  become  members  of  it  under 
the  provisions  of  this  bill— shall  be  supervised  by  this  board, 
and  that  the  supervision  shall  be  strict.  Therefore  it  will 
bring  back  to  the  banks  close,  conservative,  careful,  ami 
systematic  management  of  their  assets  when  we  have  thi3 
Federal  board  regulation,, 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  McFADDEN.  Am  I  to  mfer  from  what  the  gentleman 
says  in  regard  to  supervision  that  it  will  be  better  super- 
vision  than  how  exists  under  the  Oovemment  through  the 
office  of  the  Comptroller  of  the  Currency  #>Mi  through  the 
Federal  Reserve  Board? 
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Mr.  MAY.  I  shonld  think  tt  would  be  better,  because 
when  this  blD  becomes  a  lav  the  entire  banking  system  of 
the  United  States  will  become  a  psrt  of  this  system  and  will, 
ao  far  as  guaranty  of  deposits  is  concerned  only,  be  two 
InstitutioDS,  one  that  of  State  banks  and  the  other  that  of 
national  banks,  but  the  State  banks  which  become  members 
of  the  system  will  come  directly  under  protection  of  the 
Federal  Oovemment  through  the  guaranty  of  deposits. 

Mr.  McFADDEN.  Then,  do  I  understand  the  gentleman's 
argument  to  be  that  all  State  banks  will  come  into  the 
Federal  reserve  system,  and  that  we  will  have  a  unified 
system? 

Mr.  MAY.  My  impression  about  it  is  that  as  a  result  of 
this  legislation  we  will  not  have  a  unified  system  of  Imnking 
in  this  country,  and  it  will  not  be  a  branch-banking  system 
but  will  have  the  benefit  of  Government  backing. 

Mr.  EATON  of  Colorado.  Will  the  genUeman  yield 
further? 

Mr.  MAY.    Yes. 

Mr.  EATON  of  Colorada  I  understood  the  gentleman  to 
state  that  he  has  had  banking  experieotce? 

Mr.  MAY.    Yes. 

Mr.  EATON  of  Colorado.  Is  it  not  true  that  a  part  of 
this  lack  of  confidence  Is  due  to  the  examinations  of  the 
Comptroller  of  the  Currency? 

Mr.  MAY.  The  Federal  reserve  system  during  the  last 
two  or  three  years,  since  this  orgy  of  speculation  has  been 
In  vogue,  hat  inducwl  gvnbf  banks  to  buy  thousands  and 
miuinna  and  hundreds  of  ?»iin«nii  of  dollars  of  practically 
worthless  securities:  but  that  time  has  passed,  and  nobody 
Is  buying  any  of  these  securities  that  have  been  recom- 
mended or  may  be  recammended  by  the  Federal  reserve 

Mr.  EATON  of  Colorado.  Let  me  ask  it  in  another  way. 
Is  not  the  fear  caused  In  the  banks  themselves  and  then 
spread  to  the  people  becanae  of  the  result  that  may  come 
about  on  the  next  visit  of  the  examiner  from  the  Comp- 
troller's office  and  the  values  which  he  may  place  aa  the 
securities  in  the  banks?    Is  not  that  wherem  the  fear  comes? 

Mr.  MAY.  I  think  the  fear  oomes  chiefly  trom  the  situa- 
tion m  which  the  country  finds  Itself,  but.  of  course,  there 
are  histances.  I  suppose,  irtwre  some  bank  examiners  have 
abused  their  authority  to  the  extent  that  it  has  become 
embarrassing  to  the  bank  under  examination,  and  in  some 
Instances,  no  doubt  throo^  Improper  methods  of  bank  ex- 
aminers, banks  have  been  enibaiTassed  to  the  extent  that 
heavy  withdrawals  of  deposits  have  been  made,  and  that  Is 
one  of  the  very  evils  this  law  Is  designed  to  am.  If  the 
bank  under  mvestigatlan  had  the  fact  of  guaranty  of  Its 
(leposlts  generally  known  In  the  community,  nothing  the  ex- 
aminer might  do  or  say  would  create  any  disturbance,  be- 
cause his  visit  would  only  add  confidence  to  the  situation. 
jn»  presence  would  merdy  emphaairr  the  Government's 
participation  in  the  affairs  of  tbe  bank. 

If  a  bank  faQs  in  one  oommunity.  it  naturally  creates 
alarm  in  the  adjoining  comnninlty.  If  a  bank  falls  on  one 
comer  of  the  street  in  a  town,  tt  is  liable  to  cause  a  run 
on  the  bank  on  the  opposite  comer  of  the  street  regardless 
of  its  stability,  and  these  runs  win  close  up  a  solvent  bank 
just  as  quickly  as  they  WiU  dose  up  an  Insolvent  bank.  I 
dare  say  that  out  of  the  1 JM  banks  that  have  cloeed  in  the 
last  two  years.  90  per  cent  have  been  closed  as  a  result  of 
lade  of  confidence  In  the  stability  of  the  bank.  If  this 
blU  becomes  a  law,  this  state  of  fear  will  be  a  thing  of  the 
past,  and  hundreds  of  »^"»**H**  of  dollars  now  in  hoarding 
would  come  oat  of  hiding  and  be  available  for  loan  to 
legitimate  business. 

Hie  pro  forma  amendment  was  withdrawn. 

Bfr.  CELLER.  Mr.  Chmlnnan.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  if  I  felt  this  bill,  as  the  gentleman  from 
Maryland  [Mr.  GouissoeoDeB]  has  sUted.  could  rescue  us 
from  the  hole  we  are  In  mm,  I  would  vote  for  It.  but  I  can 
not  for  the  Ufe  of  me  pereetve  how  this  biU  will  have  any 
such  effect.  On  the  contrexy.  I  think  It  will  dig  deeper  the 
hole  we  are  in  now. 


It  has  been  said  this  biU  wffl  prafent  banlEi 
I  defy  anyone  in  this  Chamber  to  point  out  any  8t«lt 
the  guaranty  of  bank  deposits  saved  any  bank  tnm 
under.  On  the  oontrary,  look  at  the  record,  for  exam pis,  la 
the  State  of  Nebraska.  Read  the  case  that  Is  cited  In  fte 
report  of  the  Coimnlttee  on  Banking  and  Cnxrency,  AUs 
State  Bank  against  Bryan.  Two  hundred  and  dtf^^lisg 
United  States  Reports,  at-  page  770.  Ttae  guaxmnty  fond 
saved  xk>  bank.  Ou  the  contrary,  it  embarrassed  and  hurl  att 
the  good,  strong  banks.  Here  Is  an  extract  from  the  aupgrsnt 
Court  decision.  AUe  State  Bank  against  Bzyan.  showint 
the  disastrous  effect  of  the  guaranty  law  in  the  State  of  Me* 
braska— the  record  is  the  saoM  in  «11  other  States  that  tried 
the  scheme. 

The  dlatrlet  court  lefleeed  ths  rseidts  of  «1m  ofs>si 
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banks  In  Nebraska  under  th«  bank  guaranty  law.  tt  aypwreS  ttaat 
there  were  1.012  Iwnka  In  the  State  (<tf  Nebraaks)  In  Wevwekur. 
leao.  and  tbat  the  number  bad  been  reduced  to  TaS  tn  DaoMkber. 
1028:  that  these  banks  had  a  total  o^rttal  of  fiejOOliOOO  and  a 
total  coital  and  s\irplus  of  S9A.SS8JSVA:  tha*  for  tbS  pwksft  of 
IB  montbs  preceding  June  SO,  iSSS.  7B0  banks  bad  naS 
and  156  liad  net  defldts:  that  tba  total  net  aamtegi 
groups  for  that  period  amotmted  to  Sl.SSS.Sie.40.  or  74  pa 
tbe  total  capital  and  ntrpliia:  tbat  during  tba  same  Mrtsd 
banks  bmA  paid  Into  tba  depositors'  guaranty  fcatf  ia.<M.lii  m 
more  than  the  earnings.  It  also  appeared  from  tha  taatlmnny  of 
ths  secretary  of  the  guaranty  fund  oommlarton  (as  iSsted  by  tba 
supreme  ooUrt  at  the  SUte)  tbat  up  to  Deeambar  01.  lOSf.  060 
Stau  banks  bad  baan  cloaad  by  tba  State  sad  piaoad  Intfeebaads 
of  the  eommlsslon.  and  that  tha  total  amount  d  tba  edJudkiaOai 
claims  was  $10,636,610.50,  aaelutfva  of  Intsrsst;  and  that  ta  Tg 
State  banks,  then  being  operated  aa  Botng  ooooems,  tba  sOMiont 
due  depositon  was  $13,796,441.06,  and  ttia  total  amount  doa 
tors  In  banks  which  were  In  reoatvonblpa  but  wboaa  data 
not  yet  adjudicated,  was  $3,183,037.04.  Tba  total  claims 
both  claims  adjudicated  and  those  not  adjudicated,  or  then  aslat- 
ing  liabilities  against  the  guaranty  fund,  amounted  to  0M.40O.- 
382.76,  and  the  total  amount  of  assets  to  ba  raalleid  wasU  be 


$10,461,033.66.  leaving  a  deOdt  ol  $16.0«BJ80.11.    Tbe  eei 

eluded  that  "fully  two-thirds  at  tha  banks  under  tha 

pn^J^r^^ml  conditions  srs  xinable.  after  paying  aaseasmants 

Ing  to  8  per  e«it  of  their  capital,  to  pay 

and  that  the  hank  guaranty  law,  aa  ottglnaUy 

longer  serving  its  puipoaea." 

So  burdensome  had  the  law  become  In  NObtasfca  th«t  it 
was  finally  repealed  and  the  sdieene  of  bank- 
anty  was  abandoned.    The  fund  was  liooMated. 
posltors,  whose  deposlto  were  suppooedly  guanntood. 
vrill  be  paid  in  full. 

Instead  of  reeculng  banks,  espseially  saaall  Stoito 
this  proposal  would  plunge  them  deeper  and  duepsi 
abyss  of  dlfllculty;  and  bow  under  the  sun  tt  lo  folnf  te 
prevent  the  falhiro  of  banks  on  a  natlon-wido  oeolo  tstafOBA 
me. 

We  know  that  banks  are  not  falUng  nosr.  Ws  liaee  ar- 
rested the  f  aUure  of  banks.  The  measurss  that  wo  hnoo 
provided,  including  the  Reoonotructton  Flnanoo  OwmnUoa 
bill  and  the  last  Steagall  bill,  have  been  doing  TrtMtt  ite 
anticipated  they  would  do.  namdiy.  oBw  plsntr  at  ttviMtly 
to  banks  to  remove  the  fear  of  runs.  Furthetwioie.  the  pel* 
icy  of  the  Federal  reserve  system  of  openHnarkat  tiaiMoti 
tions  which  has  been  Indulgod  In  to  the  oKtont  of  gtalMiok 
$100,000,000  during  some  weeks,  will  also.  I  am  qalte  owe. 
fundamentally  change  the  situattsn  for  the  better,  ta  faeO, 
signs  of  Improvement  along  these  linss  an  sesi 
eral  reserve  in  bkkUng  In  the  open  Market  for 
securities  are  forcing  banks  to  open  their  portf oUoo  and  te 
dlveet  themsdves  of  the  Oovemment  securttles  In  ittuin  for 
the  cash  the  Federal  reserve  offers.  Such  praetide  makes 
banks  more  Uquld  and  undoubtedly  will  foroo  bonko  to  loon 
out  their  cash  funds. 

Give  theee  measares  aa  oivortunlty  to  work  their  coarse 
Instead  of  rushing  in  pell-mell  with  the  GoldSboroogh  bOI 
and  now  with  this  bill. 

This  will  take  $150,000,000  out  of  the  surplas  of  the  Md- 
eral  reserve  banks.  I  tdl  yon.  genUemen.  the  oystem  Oan 
not  stand  this  depletion,  because  the  capital  of  tbe 
reeerve  banks  Is  only  $100,000,000.  This  is  as  of 
SI.  loss.  The  surplas  to-day  has  been  redneed  ao  «< 
date  to  $350,420,202.  Ite  earning  for  the  last 
was  about  $S.000;000.  Now.  out  of  ths  $Si0.4 
to  take  $UOJOOOJOO. 
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TbB  Inderal  letiig  system  ts  not  an  taexhaostttile  gold 
Blue  where  yen  can  constantty  dip  your  hand  In  and  take 
Ottt  moaoey.  Even  it  has  Its  Umltatfawie.  Tou  mtist  remem- 
ber that  the  peoples  of  Europe  and  of  South  America  and 
the  rest  of  the  world  look  upon  the  Federal  reaerve  banks  as 
we  look  upon  the  Bank  of  Bngland  or  the  Bank  of  France. 
It  is  our  central  bank.  Now  you  propose  to  deplete  the  sur- 
plus of  that  central  bank  by  almost  50  per  cmt.  What  is 
golnc  to  happen?  England  and  Prance  will  misunderstand 
your  action.  There  will  be  more  of  a  fli^t  from  the  dollar. 
There  will  be  more  gold  removed  from  this  country  and 
taken  away  from  us,  because  they  will  fear  for  the  financial 
stability  of  our  central  banking  institution,  the  Federal  re- 
serve system.  Tou  can  not  so  drastically  reduce  the  sur- 
plus of  any  financial  organixation  50  per  cent  without  shaking 
the  confidence  of  its  customers. 

Mr.  MAT.    Win  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  MAT.  The  gentleman  from  New  Tork  has  spokm 
of  the  stopping  of  bank  failures  in  this  country  by  the  enact- 
ment of  the  Reconstruction  Finance  Corporation  law.  Does 
not  the  gentleman  think  that  is  due  to  the  fact  the  public 
generally  understands  that  the  United  States  Oovemment 
has  sponsored  that  movement? 

Mr.  CEUiER.  Tliat  may  be  so.  but  I  say  we  have  gone 
far  csxMich  in  that  regard.  If.  for  example,  we  have  stopped 
the  irtunge  of  banks  into  insolvency  by  runs  being  made  upon 
them  by  the  Reconstruction  Finance  Corporation,  why 
dKNild  we  go  any  further?  Therefore  I  am  impatient  with 
the  argument  that  this  bill  will  stop  such  bank  failures. 
Iter  have  already  st<q>ped,  and  there  is  no  need  to  proceed 
further. 

[HCs«  the  gavel  fell.] 

Mr.  CELUER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gcntteman  from  New  Tork? 

There  was  no  objection. 

Mr.  CELAJBR.  There  ia  another  matter  here  that  we  must 
not  hom  sight  of.  because  the  figures  stare  us  right  in  the 
face.  During  tt»  fiscal  year  ending  June  30.  1931.  the  total 
amount  of  depoaits  in  failed  banks,  member  banks,  and  non- 
member  banks,  was  $1,759,884,000.  Of  this  amount  the 
member  banks  had  in  their  treasuries  $776,000,000  and  the 
nonmember  banks  $963,000,000.  The  testimony  shows  that 
only  60  per  cent,  or  thereabouts,  is  usually  salvaged  in  the 
liquidated  banks.  Divldiiw  in  half  the  $1,750,864,000  in  the 
failed  banks  and  supposing  that  all  the  banks  had  come 
under  this  guaranty  fund,  and  figuring  that  only  50  per 
eent  would  be  salvaged,  there  would  have  had  to  come  out 
of  the  guaranty  fund,  supposlnc  we  had  the  scheme  in  opera- 
tion before  the  preeent  panic,  over  $870,000,000.  Tour  initial 
fund  in  this  bill  is  $500,000,000.  Where  would  the  balance 
oome  from  exe^it  from  your  pocket  and  my  pocket;  that  is, 
from  the  taimayera. 

If  we  want  to  go  farther  and  say  this  Is  an  exaggerated 
eaae.  I  am  quite  sure  we  can  take  the  situation  whesrt  we 
only  have  the  montar  banks  falling.  There  was  in  the 
member  banks  depoaita  of  $776,000,000.  which  would  mean 
that  the  guaranty  fund,  if  it  were  faced  with  a  similar  situ- 
ation, would  iMve  to  pay  out  $386.000<000:  that  is.  haU  the 
amount  of  dqpaiita.  Tou  would  have  exhausted  almost  all 
the  fund  Immediately,  presuming  again  that  the  scheme  were 
in  operation,  before  the  present  depression  or  panic  I  hope 
the  committee  wlU  vote  down  this  bill. 

Mr.  GOEJiBRT.  I  ask  unanimous  consent  that  the  gentle- 
man may  have  one  minute  more  in  order  to  answer  the 
question. 

The  CHAIRMAN.    Jz  there  ohMctlon? 

There  was  no  ohteetian. 

Mr.  CUXBSRT.  As  a  matter  ot  fact,  upon  wliat  does  the 
genttanaa  base  his  statiimimt  that  we  have  stopped  the 
faHuie  of  banks?    I  have  inf omiatloi&  that  two  have  failed 

Ux.cniMtl  8cMnabanksaiefadlins.botItldnkttisthe 
common  <qpinion.  and  the  ComptxoDOr  oC  tho  Currency  so 


states,  that  the  banks  in  general  have  stopped  falling.  Tliere 
has  always  been  a  small  number  of  banks  failing,  even  in 
times  of  prosperity,  but  they  are  in  small  numbers.  The 
number  of  banks  failing  bos  been  appreciably  diminished. 
and  I  would  say  that,  in  general,  banks  have  stopped  falling 
all  over  the  country. 

Mr.  GILBERT.  Has  the  gentleman  any  statistical  infor- 
mation of  that  fact? 

Mr.  CELLER.  I  have.  But  you  can  easily  consult  the 
ofBce  of  Comptroller  of  the  Currency  for  verification.         ^ 

[Here  the  gavel  feU.J  ^ 

Mr.  REILLY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  ask  unanimous  consent  to  proceed  for 
10  minutes.  5  minutes,  out  of  order. 

The  CHAIRlrfAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  REILLY.  Mr.  Chairman,  this  House  Is  confronted 
with  a  condition  and  not  a  theory  in  the  discussion  of  the 
pending  bill  providing  for  the  guaranteeing  of  bank  deposits. 

As  I  have  listened  to  the  debates  on  this  bill  I  am  reminded 
of  the  debates  on  the  Federal  reserve  act  in  this  House  in 
1913,  when  it  was  my  privilege  to  serve  in  this  body.  The 
arguments  that  we  have  heard  to-day  that  this  bill  is  un- 
sound in  principle,  that  it  penalises  the  careful  and  efficient 
bankn*,  that  it  win  lead  to  more  reckless  banking,  and  that 
it  simply  will  not  work  were  all  eloquently  and  forcibly 
urged  against  the  Federal  reserve  system,  now  declared  by 
friend  and  foe  alike  to  be  a  great  piece  of  constructive 
financial  legislation. 

The  Federal  reserve  act  was  passed  because  of  the  Wall 
Street  panic  of  1907.  which  resulted  in  a  serious  bruslness 
distiu't)aBce  and  great  financial  losses  to  the  citizenship  and 
to  the  industry  of  our  country.  When  the  people  learned 
that  otir  bank  reserves  were  all  pyramided  up  In  Wall  Street 
and  \ised  as  call  money  on  the  stock  market,  and  that  when 
Wan  Street  had  a  panic  the  rest  of  the  coimtry  would  have 
to  have  a  panic,  a  demand  went  forth  to  completely  sever 
the  connections  between  Wall  Street  and  our  banking  sys- 
tem, and  the  result  was  the  Federal  reserve  banking  law. 

P^)r  the  10  »4  years  prior  to  June  30,  1931,  about  8.000 
banks  In  the  country  have  suspended,  resulting  In  the  tlelng 
up  of  hundreds  of  millions  of  dollars  of  assets  with  great 
inconvenience  and  losses  to  the  depositors,  with  the  unfor- 
timate  result  that  the  people  have  lost  confidence  In  even 
our  surviving  sound  banks. 

Of  course  the  large  percentage  of  banks  that  failed  in 
this  period  were  small  banks  having  a  capital  stock  of 
$25,000  or  less.  This  class  of  banks  constitutes  60  per  cent 
of  the  bank  failures  in  said  period,  while  banks  having  }f'^ 
than  $50,000  capital  stock  represent  70  per  cent  of  the  total 
bank  failures  of  the  past  10  years,  and  banks  having  lees 
than  $100,000  capital  represent  60  per  cent  of  the  total 
bank  failures.  During  the  year  1931,  369  imHonal  banks 
closed  their  doors  and  1324  State  banks  failed.  This  rec- 
ord represents  an  increase  of  almost  300  per  cent  over  the 
banking  casualties  of  1930.  However,  quite  a  few  of  these 
closed  banks,  both  State  and  National,  were  reorganized 
without  any  loss  to  the  depositors. 

Experience  has  ix-oven  that  banks  with  a  smaQ  '"'p<triT 
stock  can  not  weather  depressions  for  the  simple  reason 
that  their  profits  are  not  suf&ciently  large  to  pennit  ty^^m 
to  write  off  losses. 

Tbte  pending  biU  jsrovides  for  increasii^  the  capital  stock 
of  national  banks  to  a  minimum  capital  stock  of  $60,000.  and 
it  also  provides  for  the  building  up  of  a  surplus  or  leaeive 
fimd  by  limiting  the  dividends  on  stock  untU  the  reserve 
equals  the  amount  of  capital  stock.  These  provisions  in  tills 
bill  constitute  constructive  banking  legislation  and  will 
knen  bank  failures. 

Hie  pending  measure  also  provides  for  the  extending  of 
the  guaranteeing  provision  of  this  bill  to  State  *^r>^»  not 
membeis  of  the  Federal  reserve  system,  providing  such  insti- 
tutions desire  to  avail  themselves  of  the  prtrileges  of  this 
law. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


UMS 


We  are  do>v  at  another  ciugMuad  in  our  hanking  history. 
The  present  industrial  depresrioi  has  brousht  home  to  the 
country  moet  forcibly  the  fact  that  there  is  something  radi- 
cally wrong  with  our  *^"""g  system.  Any  student  of  the 
present  industrial  situation  can  not  help  but  arrive  at  the 
conclusion  that  our  banking  system  is  the  one  sore  spot  in 
our  industrial  life  to-day. 

Our  banks  to-day  are  not  ministering  to  the  legitimate 
loaning  demands  ot  industry.  Because  of  the  number  of 
bank  failures  that  have  taken  place  in  the  past  three  years, 
many  people  have  lost  confidence  in  the  safety  of  our  bank- 
ing institutions,  with  the  result  that  there  have  been  enor- 
mous banking  withdrawals,  that  have  resulted  in  closing 
many  banks  that  were  sound,  and  never  should  have  been 
closed,  and  also  in  the  Hght^ni»>g  of  bcuik  credits. 

The  best -managed  bank  in  thv  world  can  not  stand  a 
continual  drain  on  its  resoivoes  bj  withdrawing  depositors. 
The  bankers  are  not  to  blame  that  they  have  tightened  up 
on  credits.  Because  of  this  feeing  on  the  part  of  many 
people  that  the  banks  are  not  safe.  aU  banks  have  to  keep 
liquid  as  a  matttf  of  self-preservation. 

The  bankers  of  our  country,  to  a  large  extent,  during  the 
past  two  years  have  been  more  concerned  about  the  safety 
requirements  of  their  own  institutions  than  about  the  legiti- 
mate loan  demands  of  trade  and  industry.  The  fact  of  the 
matter  is  the  banldng  situaticm  in  our  country  has  greatly 
accentuated  our  ixKiustrial  depression.  If  confidence  in  our 
hiiniring  institutions  could  be  restored,  if  the  hoarded  mil- 
lions could  be  restored  to  the  custody  of  the  banks,  and  the 
bankers  could  he  relieved  of  the  fear  of  runs  and  withdraw- 
als, it  is  believed  that  industry  and  commerce  would  take 
on  a  new  life  and  that  our  country  would  be  on  the  way  out 
of  our  nightmare  of  industrial  stagnation  and  ruin. 

When  the  Oovemment  of  the  United  States  puts  money  in 
a  national  bank,  a  national  bank  that  it  has  a  right  to  in- 
spect, it  requires  a  bond  for  the  return  of  the  money.  When 
State  governments  put  money  in  their  State  banks  the  same 
requirements  are  laid  down.  When  our  cities  and  muixici- 
palities  deposit  in  banks  they  donand  security  for  the  re- 
turn of  their  money.  Thai  why  should  our  citizens  be 
asked  to  put  money  into  banks  without  any  security  or 
assurance  that  it  will  be  returned  to  them  when  they  need  it? 

When  the  Federal  reserve  hanking  act  passed  the  United 
States  Senate  in  1913  it  contained  a  provision  for  using  the 
profits  of  the  bank  to  liquidate  the  UaUhties  of  failed  banks. 
This  provision  was  omitted  from  the  House  bill  and  went 
out  of  the  Senate  bill  in  conference  for  the  reason  that  it 
was  claimed  the  Federal  reserve  system  was  not  intended  or 
expected  to  make  any  profits. 

The  history  of  the  Federal  reserve  system  shows  that 
these  views  were  wrong.  The  Federal  reserve  system  has 
made  profit  since  its  organisation  in  excess  of  over  $500,- 
000.000.  There  is  at  the  present  time  more  than  $250,000,000 
of  surplus  in  the  Federal  reserve  system,  notwithstanding 
the  fact  that  the  system  has  paid  $150,000,000  to  the  Gov- 
ernment as  a  franchise  tax  and  about  $100,000,000  in  the 
erection  of  palatial  bank  buildings. 

If  the  Federal  reserve  law  had  carried  a  provision  for  the 
use  of  the  profits  of  the  system  as  a  fund  to  pay  depositors 
in  full  in  closed  national  banks  and  member  banks  of  the 
sjrstem,  that  sum,  together  witb  tiie  interest  lossed  to  these 
banks  since  1J>29  because  of  the  huge  sums  retained  in  bank 
vaults  in  order  for  the  banks  to  remain  liquid — which  would 
amount  to  himdreds  of  millions  of  dollars — would  more  than 
pay  all  losses  to  depositors  in  the  Federal  reserve  system 
to  date. 

Many  National  and  State  banks  have  failed  in  the  past 
three  years  that  never  should  have  faUed.  These  banks 
were  soundly  managed,  but  because  of  the  failure  of  banks 
that  were  not  wisely  managed,  banks  that  were  the  victims 
of  dishonest  acts  of  their  offldfds.  a  loss  of  confidence  in 
the  safety  of  all  banking  insUtutians  has  resulted  in  the 
gradual  withdrawals  of  deposits  from  sound  banking  insti- 
tutioos  and  compelled  many  of  these  banks  to  close  thelr 
doors  and  to  be  listed  on  the  voU  of  bank  faUures  in  order 
that  the  balanos  of  the  dtposlton  might  be  protected. 


Our  baiddoff  system  oonslitutss  ttm  heart  of  oar 
trial  life— a  heart  that  putnps  mohey,  the  Ufehlood  of 
dustry  and  trade,  throiigh  the  arteries  of  commeros 
must  be  kept  a  sound  and  efficient  organism  if  our 
try  is  to  continue  to  avoid  industrial  -depression  sodi  as  w 
are  now  experiencing.  We  are  doing  business  to-day  mors 
than  ever  not  on  money,  but  on  credit  and  oar  lodnatrtKl 
viight  to-day  is  largely  due  to  the  destruction  of  confldenpe 
in  credit  in  the  business  world. 

I  am  not  for  the  pending  bill  providinf  for  the  goaraoteo* 
ing  of  bank  deposits  simply  because  it  will  prevent  losses  to 
the  depositors,  but  I  am  for  the  bill  because  it  will  prevent 
losses  and  disaster  to  the  business  and  industrial  world. 
The  business  and  Industrial  world  can  not  operate  eOlciaitty 
unless  properly  served  by  the  banktnf  InstitutiooB. 

When  the  depositors  began  to  lose  their  Ufa  savings  in 
closed  banks  confidence  in  the  safety  of  banks  waned  and 
at  that  same  moment  the  abili^  of  the  banks  to  serrs  the 
business  world  began  to  decline.  A  failed  book  means  not 
only  a  loss  to  the  depositors  but  it  also  means  a  km  of  catt^  ■ 
fldence  in  our  tmnking  system  that  eventually  noeans  a 
tightening  up  of  the  loaning  privileges  of  the  bahks.  and  tt 
means  the  paralysis  of  industry. 

We  will  never  get  our  country  back  on  the  highway  of 
econcxnic  recovery  until  we  can  restore  confUWifie  in  the 
soundness  of  our  banks,  and  thereby  relieve  the  bankers  of 
the  fear  of  bank  withdrawals  either  hurriedly  or  thxoiigti 
a  more  extended  period  of  time. 

This  bill  wiU  help  the  bankers  of  the  country — I  mean 
the  great  majOTity  of  the  legitimate  commercial  bankers  of 
the  country,  the  honest  bankers,  who  are  interested  in  run- 
ning safe  and  serviceable  hanktng  InstitutiODS. 

It  is  my  pleasure  to  represent  in  part  on  the  floor  of  tUs 
House,  a  State  that  has  an  enviable  record  from  the  stand- 
point of  sound  and  safe  banking.  If  aU  the  States  of  tbe 
Union  had  the  same  banking  record  as  Wiscoxudn  has,  wo 
would  have  had  no  such  industrial  depression  as  we  are  ex- 
periencing to-day. 

Of  the  1445  banks  that  failed  hi  the  United  States  in 
1930,  there  were  only  24  of  that  number  which  oec%UTed  kS' 
Wisconsin,  and  of  these  24,  12  were  reopened  without  any 
loss  to  depositors.  However,  notwithstanding  this  hanking 
record  for  Wisconsin.  rqx>rts  are  that  it  is  just  as  dUBevlt 
for  the  business  world  and  the  legitimate  borrowers  to  get 
money  from  the  banks  in  Wisconsin  as  almost  any  other 
State  in  the  Union. 

Hie  bank  faUures  throughout  the  country  and  not  of 
an  individual  State  are  what  wreck  confidence  in  our  bank- 
ing institutions  and  paralyze  the  l«iding  hand  of  the  banker. ' 

Mr.  MAY.    WIU  the  gentleman  yield? 

Mr.  REILLY.    Yes. 

Mr.  MAY.  What  does  the  gentleman  think  of  the  Idea 
of  the  hoarded  cash  there  Is  in  the  country,  what  wfU  hap- ' 
pen  to  it  after  this  bin  passes? 

Mr.  REILLY.  The  hoarding  of  cash  or  money  to-day  has 
reached  a  serious  situation.  No  one  appears  to  be  aSfle  to 
estimate  Just  hovf  much  money  has  been  withdrawn  from 
the  banks  and  hoarded,  but  it  imdoubtedly  represents  a 
huge  sum.  probably  $1,500,000,000.  TtUs  withdrawing  Ot  so 
large  a  sum  of  money  from  our  banks  at  this  time  has, 
seriously  contracted  the  credit  of  the  country.  There  can 
be  no  doubt  at  aU.  but  that  if  this  bill  should  become  a  law 
money  would  come  out  of  hiding  and  there  would  be  no 
Incentive  then  to  hoard  money  for  the  reason  that  all 
depositors  would  understand  that  their  money  was  safe  in 
the  banks. 

Even  in  prosperous  times  there  is  a  great  deal  of  money 
hoarded  by  the  people  who  because  of  their  past  experienoas 
distrust  our  banks. 

The  passage  of  this  bill  will  not  promote  reckless  hanking 
Every  banker  will  have  at  stake  his  reputation,  his  own 
investments  in  the  stocks  of  the  bank  and  in  the  invest- 
ments of  his  friends  aiMi  he  will  have  every  Inoeottve  to 
pursue  a  sotmd  and  eafo  banking  policy. 
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fact  at  the  matter  li  ttwt  we  ImTe  had  too  many 
banks  In  this  country  snd  it  bas  been  too  easy  to  become  a 
iMUoker.  In  my  State  of  Wisconsin,  if  one  of  our  citizens 
desires  to  twmiiie  a  barber  or  a  iriun^ber  or  In  fact  to 
enter  upon  any  Une  of  indostrlal  or  profesatooal  activity. 
be  nnist  pass  an  esaminatkn  and  obtain  a  license  to  pursue 
a  partlcalar  trade. 

The  same  situation  exists  in  many  other  States  in  this 
Union,  while  anybody  can  become  a  banker  and  engage  in 
tlie  bnrtnf  of  handling  bank  deposits  and  of  contributing 
ttarooih  Inslllclency  as  a  banker  to  destroying  the  confidence 
of  the  people  in  the  >«*«*>^^^g  institutions  of  the  country. 

This  bdll  does  not  unjustly  or  unreasonably  penalise  the 


The  Federal  reserve  system  pent Jixes  the  efllclent  bfrnker. 
Under  the  Federal  reserve  system  the  bankers  of  the  coontry. 
the  effllcient  as  well  as  the  inefficient,  are  obliged  to  keep 
$3,00O.00O,0M  on  deposit  with  the  Federal  reserve  bank,  on 
which  they  draw  no  interest.  Under  the  old  system  they 
were  privileged  to  draw  from  3  to  S  per  cent  on  such  de- 
posits, bat  in  the  interests  of  the  whole  business  worid  it  was 
decreed  by  law  that  the  careful  bankers  should  be  penalised 
to  the  extent  of  being  deprived  of  that  interest  income  in 
order  that  our  h^niring  system  might  be  made  safer. 

Almost  every  law  that  is  written  upon  the  statute  books  of 
our  country  pensttsee  somebody.  CXor  life-insurance  pre- 
mlnms  are  hi^Ms*  than  they  should  be  because  of  the  reckless 
lives  that  some  people  live.  Our  fire-insurance  premiums 
are  higher  than  they  should  be  because  of  dishonesty  and 
cardesflneas  on  the  part  of  some  of  our  citiiiens  who  carry 
property  Insarance.  So  it  is  all  through  our  industrial  and 
ofDcial  life.  The  honest  and  the  efficient  citizen  and  business 
man  is  penalised  for  the  faults  and  shortcomings  ol  others 
of  his  fellow  eitiaeas. 

As  I  have  Mtid.  the  1t*tiH»ij  business  constitutes  the  most 
vital  busloeas  of  all  our  industrial  instituticHis.  and  it  must 
be  made  safe  and  sound  if  we  are  going  to  continue  to  do 
business  in  this  country  on  checks  and  credit. 

Under  a  system  at  guaranteeing  of  bank  deposits  the 
bankess  themselves  will  be  interested  in  the  efficiency  and 
honesty  o<  their  hanking  brotheis.  They  will  have  an  in- 
qpection  system  all  their  own  in  each  Federal  reserve  dis- 
trict, an  inspection  system  that  will  be  based  upon  careful 
Inqpecticn  and  free  from  politics  and  pulL  Under  such  a 
system  many  of  the  bank  faUures  that  have  occurred  in  the 
past,  that  were  the  result  of  inside  Jobs,  would  have  been 
prevented. 

Just  as  soon  as  the  bankers  at  this  country  become  re- 
sponsible for  the  workings  of  an  elBcient  hanking  system, 
the  bankers  will  devise  a  system  of  infection  and  checking 
up  that  will  make  impossible  bank  failures  such  as  we  have 
had,  and  the  cost  to  the  bankers  will  amount  to  only  a 
fraction  of  1  per  cent  a  year  charge  upon  the  h^nk^ng  re- 
sources of  the  country,  In  order  to  liquidate  In  full  all  losses 
to  depositors. 

Congress  and  the  country  must  look  to  the  bankers,  not 
the  big  bankers,  not  the  speculative  bankers,  not  the  ex- 
ploiting bankers,  but  to  the  commercial  bankers,  who  are 
satisfied  to  run  safe  and  cooservattve  banks  for  the  pur- 
pooe  of  servlnf  industry  and  commerce  and  the  legitimate 
banking  demands  of  their  respective  communities,  for  assist- 
ance and  guidance  in  solving  the  important  and  pressing 
problem  of  famishing  our  country  with  a  banking  system 
that  can  function  as  eflldent]^  in  times  of  industrial  de- 
pression as  in  periods  of  business  prosperity.     [Applause.l 

Iffr.  ORKBN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  I  want  the  attention  of  the  members  of 
the  BtnklDC  Oommittee  in  parUcular  to  suggest  for  their 
conaidenitlon  that  before  the  bfil  is  enacted  into  law.  as 
ttiere  is  picn^  of  time  to  amend,  to  cooslder  the  advisa- 
bihtgr  at  wtlUug  a  provfston  m  the  bin  farther  limiting  the 
aaMVonk  thAl  •  bank  may  loan.  There  Is  no  reason  why  a 
bank  eapftaUwd  at  $60.0M  or  $100,000  should  be  per- 
mtttad  to  loan  money  beyond  its  ability  to  meet  upon  call. 
In  other  words,  tha  practice  at  least  In 


been  that  a  bank  may  loan  atanoKt  an  onBmltod  amoant; 
this  is  the  case  with  many  SUte  banks.  The  banking  laws 
of  some  States  are  not  strong.  We  need  Federal  laws  for 
Fbderal  banks  which  our  State  laws  may  wen  follow. 

Another  provision  I  believe  the  committee  should  oon- 
sld^  is  the  further  criminal  liability  of  the  oOcers  of  any 
bank  that  may  close  its  doors. 

If  bank  officials  were  sare  of  criminal  punishment  in  case 
their  bank  closed,  then  they  would  be  more  careful  in  the 
making  of  loans  that  are  not  properly  secured.  No;  I  am 
not  charging  an  bank  officials  as  being  careless  or  dishonest; 
far  Arom  that;  but  if  the  penalty  was  certain,  the  sane  and 
honest  bankers  would  be  protected.  If  such  penalty  was 
certain,  fewer  banlu  would  close,  and  thus  the  Ufe  savings 
of  our  citizens  would  be  protected  against  the  weak  azid  the 
dishonest.  The  argument  that  credit  would  l)e  hampered 
is  not  sound  because  to-day  credit  is  alraoet  nonexistent. 
Credit  would.  In  the  long  run.  be  extended  and  enlarged, , 
and  also  deposits  of  Innocent  citizens  would  be  safe.  My 
friends,  the  American  people  are  tired  of  seeing  the  banks 
close  with  their  life's  savings  and  we  should  protect  them 
by  more  drastic  laws. 

The  CHAIRMAN.  The  time  of  the  gentleman  bas  ex- 
pired. • 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

I  was  unable  to  make  a  connected  statement  a  short  time 
ago.  and  although  I  quoted  from  the  Naticmal  Monetary 
Commission's  report.  In  which  it  was  said  that  the  Gk>vem- 
ment  should  not  permit  the  use  of  its  credit  without  com- 
pensation, I  intended  to  also  qiiote  from  more  recent  au- 
thorities, but  my  time  did  not  permit. 

At  this  time  I  want  to  invite  attention  further  to  a 
letter  which  I  mentioned  earlier  in  the  afternoon  but  was 
not  privileged  to  read,  and  I  want  to  at  least  read  one 
paragraph  o!  that  letter. 

This  very  question  came  up  in  1920,  as  to  whether  the 
^deral  reserve  system  should  have  the  excess  earnings. 
Back  in  1916  the  board  met  and.  although  section  16  of 
the  Federal  reserve  act  provides  that  when  these  notes 
are  issued  the  Federal  reserve  bank  shaO  pay  the  rate  of 
interest  as  may  be  prescribed  by  the  Federal  Reserve  Board. 
they  decided  that  that  rate  of  Interest  should  not  be  assessed. 
t)ecause  the  excess  earnings  would  go  into  the  Treasury  in 
any  event,  and  there  would  be  no  occasion  to  assess  interest 
charges  wh«a  the  notes  were  given  to  the  Federal  reserve 
banks. 

Now,  the  question  arises  in  this  MO.  Shall  we  give 
the  Federal  reserve  banks  all  of  thrtr  excess  earnings? 
which.  In  truth  and  in  fact,  is  nothing  more  than  granting 
a  perpetual  franchise  to  those  banks  to  use  the  credit  of  our 
Nation  without  any  compensation  whatever. 

When  this  question  came  up  in  1920,  Mr.  Harding,  gov- 
ernor of  the  Federal  Reserve  Board,  wrote  to  Mr.  Edmund 
Piatt,  of  the  House,  explaining  a  scheme  he  had  in  mind, 
which  would  have  distributed  the  surplus  belonging  to  the 
Oovemment  at  the  end  of  a  certain  period.  To  the  member 
banks  45  per  cent:  Federal  reeei  ve  banks.  5  per  cent;  to  the 
Oovemment  50  per  cent.  In  other  words,  he  was  for  giving 
one-half  the  Oovemment  surplus  to  the  member  banks. 
He  said  he  had  thought  about  this  a  great  deal  but  had 
fte^Uy  decided  not  to  mention  It  to  anyone.  The  day  before 
this  letter  was  written  he  had  met  Edmund  Piatt  and 
Piatt  had  brought  up  that  very  subject,  that  is,  how  to 
get  more  of  the  earnings  for  the  member  banks.  Harding 
said  It  was  a  coincidence  that  both  of  them  had  been  think- 
ing about  the  same  thing. 

On  February  7.  1920  MT.  Jay  wrote  to  Piatt  proposing  an 
amendment  to  the  Federal  reserve  act,  whereby  the  directors 
of  the  Federal  reserve  bank  would  be  given  the  right  to  de- 
clare an  extra  dividend. 

I  win  not  read  all  of  this  statement  I  have  prepared,  but  I 
want  to  read  one  paragraph  from  a  letter  from  Mr.  John  H. 
Rich,  of  the  Federal  Reserve  Bank  at  Minneapolis.  It  Is 
dated  Ptebruary  13.  1920.  to  Mr.  Jay.  who  was  chairman  of 
the  Federal  Reserve  Bank  of  New  Tort,  and  It  veadB; 
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Member  ImuUcs  en)oy  fow-  illlUKt  aeiurcaa  of  profit  trom  a  Fed- 
eral reaenre  bank.  The  flrat  Is  ttaalr  tUvldend  upon  tbelr  capital 
stock,  on  which  they  receive  a  return  of  6  per  cent  per  annum. 
Th«  second  source  of  profit  Is  repreaented  by  serrloe  which  we  give 
them  for  nothing.  This  rapraetutart.  In  the  eaae  of  thla  bank  laak 
year,  mare  than  the  aqulvalant  of  the  0  per  cent  dividend.  Mem- 
be^  enjojr  a  third  aouroe  oC  proftt  from  the  spread  between  the 
Federal  reacrre  bank  discount  rates  and  their  own  loan  ratea,  and 
the  segregate  o(  this  profit  In  one  year  Is  by  no  means  Inoooald- 
erable. 

They  enjoy  a  fourth  profit,  which  In  many  cases  that  I  have  in- 
resttgated,  is  more  substantial  than  the  dividend  payment,  lower 
reaerres.  and  ability  to  Increase  their  loanable  funds.  With  foxir 
distinct  sources  of  revenue  available  to  them  already.  I  can  see  no 
possible  reason  why  we  should  daUbarately  give  them  more. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  tmanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  Objection,  it  is  so  ordered. 

lliere  was  no  objection. 

Mr.  PATMAN.  The  distinguished  chairman  of  the  com- 
mittee sUted  a  while  ago  that  Mr.  W.  P.  O.  Harding,  who 
was  chairman  of  the  Federal  Reserve  Board,  also  advocated 
giving  the  excess  reserves  to  the  member  tMinks. 

I  have  made  some  investigation  of  that  subject  myself  and 
I  have  been  unable  to  find  where  Mr.  Harding  advocated 
that,  except  before  February  IS,  1920.  When  he  took  it  up 
with  the  Federal  reserve  agents  they  convinced  him  that  he 
was  wrong,  and  on  AprU  22,  1920,  Mr.  W.  P.  O.  Harding, 
governor  of  the  Federal  Reserve  Board,  sent  out  a  7 -page 
letter  to  the  member  banks.  In  wiiich  he  said: 

The  d«lre  of  the  member  banks  for  a  larger  participation  In 
the  proflU  of  the  reaerve  lasUtutkns  U  qulU  general  and  perhaps 
not  altogether  unnatural.  •  •  •  The  framers  of  the  act  did 
not  contemplate  that  the  Federal  reserve  banks  should  be  essen- 
tially money-making  institutions. 

If  this  bill  passes,  it  is  maktag  them  mc»iey-malcing  insti- 
tutions. It  provides  sufficient  incentive  for  them  to  be 
gi^eedy  in  making  money,  because  excess  profits  and  all 
profits  go  back  to  the  Federal  reserve  system  and  then  are 
distributed  to  the  member  banks.  The  Federal  reserve  sys- 
tem was  not  established  to  make  profit;  but  now  you  are 
trying  to  brUig  in  a  biU  that  Will  make  it  a  profit-making 
institution  by  using  the  credit  of  the  Nation  free  of  charge, 
without  one  penny  of  compensation. 

He  states  further: 

The  Uw  expressly  eaempts  rsdiral  reserve  banks  from  rederal. 
SUte.  and  local  taxation,  eseepi  upon  real  estate,  snd  they  are 
r^teved  of  paying  corporation  Incone  and  ezoeas-protts  taxes. 

I  will  skip  over  much  of  the  letter  and  not  read  it  all. 

Mr.  MAY.    Will  the  gentleman  yield  for  a  question? 

Mr.  PATMAN.    I  yield  for  a  short  question, 
r  Mr.  MAT.    "nie  c<rflectlon8  that  member   banks   made 
prixx-  to  the  rules  adopted  by  the  Federal  reserve  banks  on 
items  of  cash  exchange  amounted,  it  has  been  stated,  to  0 
per  cent  interest  on  their  CMrtUl  stock. 

Mr.  PATMAN.  That  is  not  relevant  here;  I  hope  the  gen- 
tleman will  not  press  it.  Each  bank  gets  a  benefit  out  of 
that. 

Mr.  MAT.    What  becomes  at  the  money? 

Mr.  PATMAN.  They  loae  money  in  some  instances  by 
rendering  free  service  and  natike  money  in  other  instances 
by  receiving  the  benefits  of  fiee  services  rendered  by  others. 

Continuing  to  read: 

Member  banks  should  rscogwfcs  tbs  fset  that  earnings  of  Fed- 
eral reserva  banks  ara.  tbcnfors.  dsrlvad  very  largely  through  ths 
drculaUon  of  these  notes.  Tbs  Ftdcral  Beserve  Board  has  tbc 
power  under  section  16 — 

Listen  to  this  closely,  f or  tk  ts  thr  section  I  reminded  you 
of  a  while 


has  the  power  undsr  section  Ig  of  the  Federal  reserve  art  to  Impose 
an  interest  charge  at  such  rate  aa  It  may  deem  expedient  upon 
the  Federal  reaerve  banks  for  that  portion  of  their  notes  in  cir- 
culation not  covered  by  gold  or  gold  certtflcatea. 

I  ask  you  to  listen  to  this: 

It  Is  a  rather  ckssa  quxtlon 

I  think  he  Is  wrong.    I  tfalak  tt  is  a  mandatory  provision 
of  thfe  law,  but  he  says: 
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It  Is  a  raSbsr  doaa  queaUon  aa  to 
option  In  lmp«iBlng  an  intsrosS  chavga  upon 
In  circulation. 

I  want  to  ask  the  committee  in  all  sincerity  if  thfliy  m 
going  to  bring  in  a  bill  to  take  the  excess  profits  at  the  Vs4^ 
eral  reserve  banks,  they  certainly  should  write  into  the  Psd* 
eral  reserve  law  a  provision  about  which  there  idll  be  IM 
doubt,  that  an  interest  rate  shall  be  charged  upon  the  etr- 
culating  notes. 

I  shall  not  read  the  letter  further  except  to  say  that  Mir. 
Harding  closes  the  letter  by  stating  th»t  if  they  further  ba- 
sist  upon  taking  these  proflts  he  will  Insist  upon  Imposing 
an  Interest  charge. 

That  was  back  in  1920.  Why  diange  ao  quidcly  and  so 
suddenly  the  polley  of  our  Oovenunent  of  uiEbig  the  credit 
of  our  Nation? 

[Here  the  gavel  fell.!  --i 

Mr.  PATMAN.  Mr.  Chairman.  I  aide  unanimous  cmwmt 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  oblectlon  to  the  raquegt  ol  the 
gentlnnan  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Now.  let  us  see  what  the  bill  doea.  Wbera 
are  all  the  Members  of  the  House  who  hav«  been  talking 
about  unbalancing  the  Budget?  Bvery  time  a  bill  they  o^ 
pose  is  brought  up  they  say.  "This  win  iinhalanm  the 
Budget."    Where  are  they  now? 

This  bill  does  not  In  expren  language  prcnldB  for  mn 
appropriation,  but  the  language  It  does  use  amcants  to  an 
appropriation  from  the  Treasury  of  the  United  States. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Tes. 

Mr.  McFADDEN.  1  call  the  gentleman's  attention  to  page 
19.  section  211.  where  a  specific  appropriation  is  made« 

Mr.  PATMAN.  I  know;  but  what  I  mean  is  it  does  not 
give  the  amount  and  does  not  call  it  an  appropriation.  The 
amount  is  $147,126,882.  if  this  bill  passes,  that  you  will  take 
out  of  the  Tresaury.  It  will  not  be  taken  out  of  a  tmsl 
fund  that  has  be«i  set  aside,  because  no  such  fund  has  been 
set  aside.  It  will  be  taken  out  of  the  taxpayers'  money  and 
further  unbalance  this  Budget  you  have  been  talking  so  mttch 
about.  Five  hundred  million  dollars  more  Is  appropriated  in 
this  bill:  that  Is.  permission  is  granted  to  the  Reeonstructlfltt 
Finance  Corporation  to  advance  to  this  guaranty  board 
$500,000,000,  and  that  is  an  advancement  from  the  Treasnrjr 
of  the  United  States,  because  the  Reoonstructloii  Flnaaoe 
Corporation  has  already  used  its  initial  capital  of  $S(N.- 
000.000;  it  has  issued  debentures  of  $200/100.000  moTB.  I  «m 
reliably  informed,  and  it  eouU  mit  s^  those  debenfeuree 
readily,  and  under  that  act  they  had  the  right  to  ffo  to  the 
Treasury  of  the  United  States  and  get  that  money  tram  ttM 
Treasury,  which  they  did. 

Under  this  bill  you  are  giving  them  the  further  right  to 
take  $500,000,000  in  debentures,  go  to  the  Treasury  ct  the 
United  States  and  get  that  mueh  money.  Where  ere  ell 
these  Members  who  have  been  telkiof  so  much  ebout  the 
Budget?  They  ai^  solicitous  ctf  the  welfare  ot  the  Budget: 
here  is  a  bill  that  appropriates  $647,000,000.  I  now  ylel4 
to  the  gentleman  from  Nebraska. 

Mr.  HOWARD.  I  Just  wanted  to  ask  the  ffiT*ytr""i 
whether  from  the  abundance  of  his  knoii^edge  he  coiikl  leU 
the  Members  of  this  House  whether  or  not  that  fpi^ihititm. 
imown  as  the  Federal  reserve.  Is  or  Is  not  secretly  behind 
this  legislation. 

Mr.  PATMAN.  I  do  not  know  vbetber  theiy  ere  gecntly 
behind  it  or  not,  but  here  Is  what  I  believe  will  happen  If 
this  bill  passes.  The  big  banks  will  get  out  of  the  Federal 
reserve  system.  The  guaranty  board  win  take  this  $047.- 
000,000  of  the  people's  money  and  use  It  for  the  InsolTent 
buiks.  and  then  the  guarantee  part  will  be  repealed.  Then 
the  big  banks  win  come  back  tn.  and  they  win  have  this 
perpetual  franchise  to  use  the  peoi>le's  credit  in  order  that 
they  may  make  profits  for  themselves  without  paying  one 
dime  to  the  Oovemment. 

What  is  the  profit  of  the  Federal  reserve  system  out  oC  a 
dollar?  They  put  up  40  cents  in  gold  and  00  cents  of  credit 
of  the  Oovenunent  of  the  United  States.    The  Fedend  re- 
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wA  ewn  that  void.  Ilmt  btlonga  to  tbe 
depositors  of  ittB  Iwmfcii  of  tliis  IfatloiL  'I'bei  ef ore,  tbey  are 
not  putting  up  a  penny  on  earth,  and  are  making  all  of 
theae  enonaana  praAts.  and  do  not  even  want  to  pay  the 
aoremment  of  the  tTnlted  SUilea  a  onall  tuterast  chaift 
for  tbe  iMwaaoe  of  Iheae  aotoa.  Tlie  ffBderal  iuauic  banks 
Iwve  a  perpetoal  eterter  novr,  and  IT  you  pass  this  MB  you 
gii>e  the  'pen^etaaBy  ^lartared  Psderal  reaerve  ^pstem  the 
right  to  forerer  use  the  Government's  credit  wiCboot  a  peony 
of  eompenaatiML  Ttet  la  the  point  I  want  Co  empbaatee. 
THere  the  swvel  fdL]         « 

icr.  ■LAMTON.  Ur.  Cbatraan.  the  moot  moaMntous 
question  of  most  vital  importance  to  the  poople  to-day  is  to 
Make  AnMrtcansaeeare  in  their  money  Itey  deposit  in  iMuks. 
[Applaoae.]  Wa  must  praperly  fnuae  and  pass  Chis  bOl  to- 
morrow to  guarantee  bank  deposits.  Our  conatltuents  have 
been  mined  by  the  thousands  everywhere  throng  the  failure 
of  banks.  Untn  yoa  marantae  deportts  there  is  not  floii«  to 
be  any  confldenM  in  boateeos  any  nioxe. 

I  want  to  aak  my  Irtend  from  Colarado,  «bo  has  been 
here  a  long  time,  this  question:  Suppoae  one  of  your  oon- 
stituents  were  to  come  to  you  to-daiy  and  say,  "I  have 
$tO4W0  that  dnrlng  oar  married  life  my  wtfo  and  I  have 
stinted  onmlvBB  to  otve.  I  want  yon  to  ten  me  where  to 
pat  it.  what  bank  I  coaU  put  ft  in  to  be  aaonre."  What 
bank  wnold  the  niillisiaiii  cite  them  toT 
Mr.  TIMBERLAKE.  Postal  — ^'^nrr 
Mr.  EEJkMTON.  That  Is  the  trouble.  Ton  pot  them  Into 
a  Qiniiiiiaiid  I— Itws  They  have  a  right  to  put  their 
money  in  pKivnte  bonte  and  fed  aecore  abont  it. 

I  want  to  say  to  my  tilend  tzani  Terns  [Mr.  TarwuM]  ttut 
this  is  the  only  guaranty  of  deposits  blQ  we  are  going  to 
haw  before  the  Ci  II » I  w  If  the  UD  to  not  proper  or  if  there 
are  defects  in  It,  or  tf  there  are  oectahi  provisions  In  the  bill 
which  win  havw  the  bad  effect  be  is  fearfal  abowt.  let  U£ 
praperly  anwnd  the  bill  nnder  the  ^-mtrmte  rule  and  whip 
taffi  into  tfape  and  pass  It  and  let  our  ecmstttuents 
flTQBi  now  on  that  in  national  banks,  at  least,  when 
pnt  their  aMney  there  It  Is  aoing  to  be  secnre  and  they 
petttback. 

the  SInfee  taanks  «f  Texas  do  not  come  in  under  this 

ind  marantae  their  depostts,  let  them  00  ont  of  busi- 

X  worid  raflber  have  them  to  out  of  buslBess  than 

my  eooatttuents  by  rJiMtag  their  banks  and  caasing 

to  loaa  their  depaolta.    CAndann.] 

WM  the  gentleman  jMAf 

1  yWd;  bat  I  havw  only  live  mtentes. 

My  qaastton  Is  fight  along  that  ttae.    Docs 

uqr  WMra  bai*a  wookt  dose  if  the 

of  the  bank  knew  th«y  wouM  tet  10  yvars*  tanpriion- 

it? 

Mr.  BLANTON.    One  prcxninent  *m"lrTr  in  asy  hoaae  etty 

I  know  asy  friend  from  Alabama  has 
wtth  «ie  help  of  his  oonunittee.  in  trying  to 
fertog  out  a  bill  thai  wffl  prsteot  depoHtara.    I  have  oonfl- 
tn  the  g»ntlwnan,  and  if  there  is  anything  in  ttie  bIH 
not  protect  the  pnbHe,  I  know  tte  gentleman  wlH 
to  have  proper  aoMadmenta  egeiul  from  the 
floor  to  safegiiard  the  interents  of  eip«y  American  dtlaen 
kifhlBland. 
Mr.  PATMAH.    Wffl  the  gentleman  yield? 
Mr.  BLAMTOM.    I  yieU. 

Mr.  PATMAlf .  I  have  prepared  amendments  to  offer  to 
the  biU  and  I  hope  the  gentleman  will  support  them. 

Mr.  BLAMTOff .  I  dmn  support  aC  proper  ameiMimeiits. 
I  know  my  friend  from  ATabama  well  enoutfi  to  know  tbaX 
hewUI  be  glad  to  have  any  amendment  offered  that  wlO 
fmther  wfeguard  tbe  interests  of  the  pecvAe.  I  am  going  to 
(o  liODC  wMh  bbn  on  this  propoalticwi.  because  tt  is  the  only 
Oriag  that  latmlaes  any  safegoard  for  the  taterests  of  the 
depoattors  of  the  Nation.  What  else  are  you  going  to  get 
for  tb»  peoipAt  of  this  Ifatkm?  If  you  write  your  constituents. 
they  win  ten  yoo  that  they  want  you  to  make  bank  deposits 
■ate  before  JOQ  adjourn. 

Banks  have  failed  aO  over  ay  coimtry.  In  the  city  or 
Riiitlanil,  Ifez^  the  oocb^  seat  of  one  of  tbe  finest  counties 


in  the  land,  every  baaft  in  that  city  failed  at  one  ttane  and 
the  people  did  not  have  any  pfatce  to  deposit  their  miiney 
«r  to  draw  a  check.  Banks  have  failed  aO  over  the  South 
and  eyeijwbeie  else  in  the  United  States,  and  the  time  has 
eorae  ^^linen  we  must  make  these  deposits  safe,  and  I  am  going 
along  with  the  committee  in  an  effort  to  do  tills. 
[Here  the  gavel  felLJ 

Mr.  STEAOALL.  Mr.  Chairman,  I  want  to  ask  Members 
on  my  left  what  they  are  going  to  do  when  a  bill  ecmes 
before  the  House,  sponsored  by  the  President  of  the  Ucited 
States,  providing  for  the  nae  of  funds  that  have  been  paid 
into  the  Treasmy  out  of  the  earnings  of  the  Pederal  reseiie 
banks  and  the  surplus  of  the  Federal  reserve  banks  for  the 
benefit  of  depositors  in  closed  banks?  When  this  mea.ns« 
comes  here  are  you  going  to  foUow  tbe  Pieakleul  of  the 
United  States  or  are  you  going  to  follow  the  fentteiaan 
from  Pennsylvania?  It  is  very  likely  you  are  Kotag  to  face 
that  question  before  the  session  ends  and  I  want  to  call  your 
attentitm  to  it  now. 

The  Pederal  reserve  banks  get  their  naoney  out  of  the 
d^osits  of  member  banks  and  out  ct  the  stock  raaintajaed 
in  the  Federal  reserve  banks  by  member  banks. 

I  want  to  repeat  that  no  man  can  contend  that  anjone 
has  a  moral  right,  whether  it  be  all  the  people  of  the  United 
States  or  an  Individual,  to  take  the  eamix«e  of  a  baiA  and 
appropriate  them  as  against  the  rights  of  the  stockholders 
and  the  depositors  in  the  bank  who  are  the  rightful  owners 
of  its  assets.  But  this  bill  does  not  depend  upon  the  mere 
use  of  $150,000,000  out  of  the  Treasury  of  the  United  Stiites. 
We  can  pass  a  successful  plan  without  this  fund,  though  it 
of  right  belongs  to  the  member  banks  of  the  Federal  reserve 
system.  We  have  an  ample  fund  without  resort  to  an  appro- 
priation ont  of  the  Treasury  for  use  of  funds  ttmt  have  been 
paid  from  the  earnings  of  Pederal  reserve  banks. 

The  records  show  that  all  ^e  deporits  Involved  In  bank 
failures  for  11  years— from  1921  to  1931.  Inclusive— amount 
to  oirfy  $1,200,000,000  in  round  figures.  We  have  in  ttie 
records  of  the  Banking  and  Currency  Ooramtttee  the  testi- 
mony of  the  Comptroller  of  ttie  Currency,  who  made  the 
statement  that  history  has  shown  that  we  collect  in  insolvent 
banks  enough  to  pay  depositors  88  per  cent,  leaving  a  km 
of  on^  12  per  cent.  80  we  have  an  ample  fund  even 
without  calling  upon  the  Treasnry,  mod  it  would  not  beeome 
necessary  to  assess  banks  after  the  initial  f^md  has  been 
collected.  We  merely  give  the  right  to  asKai  $i08,808,000 
araiuaDy  after  the  first  $100,060,000  has  been  paid  Into  this 
fund  and  provide  for  collections  to  be  made  In  installments. 

I  want  to  aay  that  we  have  found  that  deposits  involved  in 
bank  failures  in  nonmember  banks  are  less  than  the  deposits 
involved  in  the  failures  of  member  banks,  for  the  last  11 
years.  1931  to  1981.  inclusive.  The  record  shows  it  80.  in 
view  of  this  and  in  order  to  h^  carry  the  barden  of  pro- 
tection for  the  depositors,  the  committee  has  prepared  an 
amendment  to  be  offered  at  the  proper  time  which  liberal- 
iaes  the  provision  for  admitting  State  banks  to  participation 
in  the  protection  fund.  AH  an;  to  oeme  In  upon  equal 
terms  and  with  equal  assessment. 

This  Is  what  the  figures  show.  noCwithatandlng  there  are 
twice  as  many  nonmember  as  there  are  of  member  banks 
and  nonmember  banks  had  one  and  one-half  thnes  the 
amouDt  of  deposits  that  membw  banks  had  daring  tiw  11- 
year  period 

Mr.  UNTHICUM.    Will  the  gentleman  yleU? 

Mr.  STBAOAIli.  I  have  only  a  few  r»inij[t^  ^^  yf^  must 
adjourn  before  4  o'clock,  but  I  yield. 

Mr.  LINTHICUM.  I  simply  wanted  to  ask  the  gentleman 
this  ^taestton:  A  nimba*  of  States  have  poased  guaranty 
laws  and  have  afterwards  repealed  them  brraimi  they  did 
not  work.  Will  the  gentleman  sUte  the  dtfenaee  between 
thoee  laws  and  this  bill? 

Mr.  STBAOALL.  If  the  gentleman  wffl  confer  with 
Members  who  come  from  those  States,  for  instance.  Gov- 
ernor Shallenbxrgkr,  and  the  gentleaoan  trem  Oklabnma 
[Mr.  Hasthtcs],  or  the  gentleaam  Cram  Kansas  (Mr. 
axao««],  or  other  Members,  they  will  ezplaia  iL  As  long 
as  those  laws  worked  successfully,  they  were  kleal.  but  it  was 


1932 


CONGRESSIONAL  RECORD— HOUSE 


mit 


found  that  the  funds  affording  protection  were  not  large 
ypniigh  in  such  small  units,  where  the  risk  was  concentrated. 
It  must  be  remembered,  too,  that  those  States  were  depend- 
ing upon  one  crop — our  banking  supervision  was  new  and 
wholly  Inadequate. 

Mr.  LINTHICUM.    The  reason  I  asked  the  question  was 
because  the  banks  are  writing  to  us  and  citing  these  cases. 
Mr.  STRONG  of  Kansas     Win  the  gentlenum  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  STRONG  of  Kwnsas.  The  guaranty  laws  in  these 
States  failed  because  the  fimd  was  not  big  enough  to  carry 
the  load. 

Mr.  STEAOALL.  That  is  true.  Nobody  argues  that  the 
fimd  provided  for  in  this  hill  is  not  sufficient.  The  only 
argmnent  is  that  we  do  not  get  it  In  the  right  way.  The 
truth  is  we  levy  the  burden  on  the  banks  themselves  whose 
carelessness  and  irresponstmity  made  possible  this  horrible 
condition  under  which  our  people  are  suffering  to-day. 
.  Now.  I  want  to  call  attention  to  something  that  some 
Members  seem  to  have  forgotten.  This  Congress  has  already 
passed  a  bill  for  the  protection  of  the  depositors  in  banks 
in  the  United  States,  and  we  took  the  money  out  of  the 
Treasury  of  tbe  United  Statea.  as  the  gentleman  from  Texas 
has  Just  sUted:  and  although  we  began  with  $2,000,000,000, 
we  are  now  asked  to  open  the  Treasury  again  to  save  the 
situation.  We  passed  that  legislation  at  the  instance,  and 
upon  the  insistence,  of  the  big  bankers  of  the  country,  who 
are  propagandizing  the  House  and  the  country  now  and 
condemning  as  unsoimd  the  bill  now  before  us,  which  places 
the  protection  burden  on  the  banks  themselves. 

I  deny  the  right  of  any  Member  of  this  House  who  voted 
for  the  $2,000,000,000  guaranty  bill  to  vote  against  this 
measure,  if  he  makes  any  claim  to  consistency.  Ask  any 
member  of  the  Reconstruction  Corporation  Board  if  he 
thinks  we  were  Justified  in  using  the  Treasury  of  the  United 
SUtes  to  the  extent  of  $2,000,000,000  for  saving  the  banks 
of  the  country  that  were  faDlng  and  paralyzing  Industry 
and  agriculture  and  commerce  In  the  United  States.  They 
will  at  once  answer  that  the  service  rendered  in  preventing 
bank  failures  Justifies  that  legislation.  Their  only  boast  is 
that  bank  failures  have  been  ended.  It  was  in  every  essence 
a  guaranty  measure.  In  fact,  that  was  the  Justification 
for  it.  I  deny  the  right  of  any  Member  of  this  House  who 
voted  for  that  bill  to  repudiate  this  bill,  either  in  principle 
or  as  it  will  work  out  tn  practice. 

Mr.  LaQUARDIA.  And  Is  it  not  true  that  along  with 
that  insistence  and  persistence  to  get  that  measure  through 
they  depicted  a  very  dismal  picture  unless  we  did  pass  it? 

Mr.  STEAOALL.  Tliey  toid  US  stories  of  distress,  not 
of  little  banks,  referred  to  here  so  contemptuously,  but  of 
distress  in  the  condition  because  of  big  banks.  Our  troubles 
have  not  arisen  out  of  the  difficulties  of  little  banks  so  much 
as  in  the  case  of  the  big  banks.  T^e  big  bankers  told  us 
stories  of  distress  that  I  was  not  at  liberty  to  disclose.  They 
now  have  their  arms  In  the  treasury  up  to  their  shoulders 
and  then  come  and  talk  to  us  about  the  principles  of  this 
bill  being  unsound.    [Applause.] 

Mr.  KVALS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  three  minutes  out  of  order. 

The  CHAIRMAN.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman,  the  statement  I  am  about 
to  make  is  made  at  the  request  of  a  hastily  formed  citizens' 
committee  of  this  city  of  the  most  representative  and  aU- 
Inchisive  character,  which  Is  deeply  concerned  over  the 
proq^ect  of  wholesale  suffering  and  misery  which  must 
almost  surely  result  if  published  reports  that  a  large  number 
of  ex-service  men  are  soon  to  reach  the  city  of  Washing- 
ton In  the  Interest  of  adjusted-service  certificate  payment 
legislation  prove  to  be  true. 

No  one  can  challenge  my  position  in  respect  to  that  legis- 
lation. I  am  for  it  now,  and  I  shall  continue  to  be  for  it; 
but  after  sitting  yesterdaj  afternoon  In  that  earnest  group 
which  met  with  the  Distriet  CoBunissioners  and  the  super- 
intendent of  police,  and  after  receiving  from  them  this  re- 
quest. I  voice  their  plea*  and  I  think  I  have  reasonable  as- 


surance that  It  is  also  the  plea  of  thlsBoaaek  to 

of  veterans  not  to  come  here  in  tbe  numbers  pianiwl  ImI 

to  turn  back  to  their  homes. 

I  make  this  appeal  not  only  for  the  sake  (tf  the 
which  I  have  supported  and  in  which  they  are 
also  in  the  interest  of  the  comrades  who  will  be  attraeted  ta 
their  group  as  they  near  Washington,  and  who  may  not  ba 
as  strong  as  the  strongest  among  the  original  groups.  Ua*-' 
less  climatic  conditions  are  ideal  many  wiM  suffer  from 
exposure,  because  every  available  shelter  is  filled  to  oapaclty 
already.  With  every  good  intention  in  the  world,  municipal 
authorities  and  responsible  citiaens,  welfare  groups,  and  even 
the  veterans'  organizations  themselves  are  powerless  to 
finance  or  otherwise  to  provide  food  for  any  large  group 
even  for  a  Aart  time.  The  leaders,  whoever  they  are,  are 
taking  a  terriUe  req)on«ihllity  tn  bringing  here  under  suoh, 
conditions  a  group  of  men  unable  to  provide  for  theai* 
selves. 

What  is  worse,  others  are  to  be  considered.  Peshapa  these 
veterans  would  revise  their  plans  if  they  oould  know  that 
because  of  these  depleted  welfare  chests  and  munlrtpal  re- 
sources money  spexit  to  feed  them  will  be  taken  from  chil- 
dren and  dependents  upon  these  cheats  who  are  already 
undernourished  and  undersuppUed  with  barest  nsnasUiei. 

The  city,  wrestling  with  a  burden  already  too  heavy,  has 
sought  to  ease  it  by  securing  additional  drtldmcy  UfptOf 
priations  from  Congress,  not  yet  assured.  Welfare  workers 
are  at  their  wits'  end;  in  the  name  of  these  combined  |{ro«ps 
and  for  the  reasons  stated,  I  ask  these  veterans  to  stay  away 
from  Washington  and  not  to  descend  as  plannsd  upon  the 
city  in  large  niunbers. 

It  is  not  that  the  city  is  hihospltable.  It  Is  simidy  that 
funds  are  exhausted,  wdfare  agencies  are  hglyless  In  oon- 
sequence.  and  responsible  citizens  and  offlctals  ars  srsatly 
concerned.  It  is  a  situation  that  clearly  demands  eAKda- 
hearted  cooperation  from  Congress  and  from  the  esecuUve 
agencies  of  the  Government.  The  word  should  go  out  at 
once  and  with  all  earnestness,  and  should  be  understood  to 
come  from  the  genuine  friends  of  these  veterans.  Let  us  do 
all  we  can.  individually  and  together,  to  broadcast  this  ap- 
peal and  frank  statement  of  what  they  must  e^iect  if  they 
encourage  tills  congestion  that  is  planned.    UkpplaiHe.1 

Mr.  STEIAGAIli.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  tbe  Speaker  hayinf 
resiimed  the  chair,  Mr.  Woootinc.  Chairman  of  the  Oommlt- 
tee  of  the  Whole  Hoiise  on  tbe  state  of  tbe  Union,  rmorted 
that  that  committee  had  had  under  consideratian  tbe  bU 
H.  R.  11362  and  had  come  to  no  resolution  tbegeon. 

THX  PSKSZSKlfT'S  KSBSAAX  OF  MAT   S,  ISSS 

Mr.  WEAVESR.  Mr.  Speaker,  I  ask  uoanlmoas  tuiweiil  to 
extend  my  remarks  in  the  Racoao. 

The  SPEAKER.    Is  there  obJectlonT 

Ihere  was  no  objection. 

Mr.  WEAVER.  Mr.  Speaker,  on  May  5  the  Fresldnt  of 
the  United  States  transmitted  a  message  to  Congress  whldi 
aroused  much  dtsaiswion.  Every  Member  of  OoagBsae,  te- 
duding  Members  of  both  pazttes,  has  received 
communications,  apparently  based  upon  this 
generally  expressing  the  feeling  that  Oongress 
to  enact  economtna.  and,  tnst^ead.  was  enacting  moeh  hannfal 
legislation. 

The  President  of  the  United  States  Is  always  mtttlBd  to  our 
high  respect;  but  when  be  appeals  to  tbe  oountry  In  an 
apparent  ^ort  to  array  the  people  agalnet  Its  Congresa,  he 
should  be  aoourate.  and  it  Is  neoeesary  that  the  people  them- 
selves «T>*o^^M  understand  the  basis  for  his  fiitlftisw 

In  this  meswge  be  refers  to  his  constitntioaal  priyilsfs  to 
advise  the  Congrees  upon  tbe  state  <rf  tbe  Union.  Thhw  el 
course,  be  has.  Instead,  however,  the  message  iWas  an  sdfsrt 
to  shift  in  a  large  part  the  Mame  for  tbe  unheppy  ooBtltleB 
of  the  country,  which  has  grown  up  under  big  atfoitniitniM 
tlon,  from  his  own  shonlrters  to  that  of  a  ^^ 
House— a  House  barely  Democratle  by  five  maJesMy 
t>m  entire  OMmbership  can  be 
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It  was  his  distinct  prtrflege  to  adrlse  the  Oongreas  upon 
ttie  state  of  the  Union  and  to  make  specific  recommenda- 
tions. After  12  years  of  Republican  administration  and 
after  an  orey  of  unprecedented  spending,  the  state  ot  the 
Union  is  undoubtedly  bad.  And  when  this  Congress  assem- 
Ued  in  December,  and  the  Democrats  elected  a  Speaker  by 
a  bare  majority,  the  country  had  already  reached  a  state 
that  can  well  be  described  as  one  of  business  despair.  The 
Congress  was  facing  a  Republican  deficit  estimated  at  more 
than  |2,0(M,6M,000.  The  coQection  of  income  taxes,  both 
IndiTidual  and  corporate,  had  fallen  off  imder  Mr.  Hoover's 
administration  more  than  $1,500,000,000  diuring  the  last 
fiscal  year. 

On  the  Democratic  Party,  with  this  slender  minority  in 
the  House,  and  with  a  Republican  Senate,  was  imposed  the 
task  of  securing  additional  revenue  to  meet  tills  enormous 
deficit,  such  revenue  to  be  raised  from  a  people  which  had 
been  already  reduced  to  the  lowest  earning  power  in  the 
history  of  the  Republic.  Prom  reading  many  statements  in 
the  press  one  can  not  escape  the  feeling  that  it  Is  unjust 
to  charge  the  Democratic  Party,  with  a  slender  control  of 
only  one  branch  of  the  Government,  with  a  failure  in  leader- 
ship because  in  a  ^ort  period  of  three  or  four  months  it 
has  not  been  able  to  set  in  order  the  disaster  and  unhappi- 
ness  thnyughout  the  Nation.  The  facts  involved,  of  course, 
are  well  known  and  win  be  properly  appraised. 

It  is  not  my  purpose  now  to  discuss  these  facts  in  detail, 
but  shortly  to  can  attention  to  some  of  the  specific  things 
referred  to  in  Mr.  Hoover^  message. 

Plret  he  critieiacs 

the  meaner  In  which  the  Housa  of  Representatives  rejected  both 
tlie  reisBus  progrmm  proposed  by  the  Tfeastiry  sad  the  yiTfmi-a.m 
tmaaiaioualy  rsportca  by  the  Oonamlttee  on  Ways  and  Msans. 

What  the  Rouse  defeated  was  the  sales  tax  and.  conceding 
Chat  it  is  necessary  to  balance  the  Budget,  the  House  levied 
taxes  from  other  sources  sufficient  to  effect  such  balance. 
Whether  it  was  absolutely  essential  to  lay  additional  taxes 
Qpon  the  people  to  meet  this  Republican  deficit  of  $2,000.- 
000.000  or  more  in  its  entirety  at  this  time  is  open  to  discus- 
sion. I.  of  course,  believe  the  duty  of  balancing  the  Budget 
exists,  regardless  of  the  blame  for  Its  creation.  But.  how- 
ever this  may  be,  the  statement  that  the  Treasury  recom- 
mended 1  sales  tax  to  the  Committee  on  Whys  and  Means, 
as  would  be  inferred  from  the  President,  can  not  be  substan- 
tiated. Upon  this  point  I  shall  content  myself  by  quoting 
the  statement  of  Mr.  Mills,  the  Secretary  of  the  Treasury, 
and  one  of  Mr.  Hoover^  high  Cabinet  officials,  made  before 
the  Ways  and  Means  Committee  In  December.  1931,  when 
the  tax  proposal  were  taken  up  for  consideration.  At  that 
time  Mr.  BflBs  stated: 

In  the  development  of  a  program  we  considered  many  forms  of 
texatkm.  W«  wstshed.  fbr  instaoee.  the  mertts  of  the  general  sales 
or  turnover  tax.  but  rejected  It.  not  only  hscwuss  it  bean  no  rela- 
tion to  ability  to  pay  and  is  regreaslve  In  character  but  because 
of  the  enormous  admlntstrmtlTe  dlfieulties  and  the  almost  in- 
erttable  pjraixildlng  of  the  tax  In  the  oourae  of  sueDeaslre  sales 
•  •  •  j;^  f,^  1^  vmtpaniKUtmabij  paased  on.  and  adds  therefore 
to  the  ooBt  of  Uvlog. 

Without  entering  into  a  diacusslcm  of  the  sales  tax,  I 
merely  point  this  out  for  the  purpose  of  sbowing  to  the 
people  that  it  never  had  the  support  of  the  President,  re* 
ganUeas  ot  his  atatemeni,  and  regardleBs  of  the  fact  that  it 
was  his  duty  under  ttie  Ccxistttutian  to  make  specific  recom- 
mendations to  the  Congress. 

He  then  refers  in  this  message  to  the 


action  of  «1M  House,  which  wouM  IncreaM  Oovetument  expendl- 
turea  by  flsajOOOjOOO  <tar  road  building. 

Mr.  Hoover  la  bow  urging  a  loan  of  $300,000,000  to  the 
States  for  relief  of  the  unemployed  and  agitating  further 
expenditures  to  be  made  throu^  the  Reconstruction 
FtnAoee  Corporation  for  public  employment  to  relieve  a 
sitoatioR  which  has  grown  continually  worse  under  his 
handttag  far  the  last  three  years.  Surely  Congress  can  not 
be  Justly  crltlclBed  with  the  situation  that  confronts  It  for 
ttodertaUBc  to  eaaet  this  emergency  road  act,  which  wotdd 
by  tUsttm^tattveirtveB  employment  to  thousands  and  would 
have  effected  needed  iMpmrMaeuto  of  yftal  importanee. 


IMs  act  to  which  he  refers  carried  $l»,Oao.OM  and  pasaed 
the  House  early  in  the  session  of  this  Congress.  TJie  North 
Carolina  delegation,  together  with  the  chairman  of  ttw 
Highway  Commission  of  North  Carolina,  met  In  conference 
and  discussed  the  advisability  of  such  legislattoiL  The  hin 
was  introduced  by  Mr.  Warhxh.  of  North  Carolina,  a  member 
of  the  Committee  on  Roads,  and  carries  $120,000,000  to  be 
allotted  to  the  several  States  and  to  be  repaid  by  the  States 
out  of  the  r^ular  Federal -aid  appropriations  after  1938. 
It  was  estimated  that  90  per  cent  of  this  exi)endlture  wiuld 
go  to  labor.  It  would  give  to  North  Carolina  between 
$5,000,000  and  $6,000,000  of  money  available  to  employ  men 
at  fair  wages,  to  create  a  purciiaslng  power,  and  at  the  same 
time  to  assist  In  completing  the  wonderful  highway  system  of 
my  State. 

*nie  remaining  amoimt  carried  by  tills  biH.  $12,000,000. 
would  be  available  In  road  construction  In  our  national  for- 
est areas  and  our  national  parks.  The  bill  now  carries  for 
national  park  purposes  $3,000,000.  When  this  bill  was  be- 
fore the  House  I  secured  an  amendment  making  the  appro* 
priatlon  appllcal^  to  the  Great  Smoky  Mountains  National 
Park.  If  it  had  been  enacted  and  signed  by  the  Presdent, 
Itwould  have  given  us,  and  would  now  give  us.  approximately 
$300,000  for  the  construction  of  roads  and  trails  in  that  great 
park,  and  would  have  resulted  in  making  it  more  hnmedl- 
ately  accessible  to  the  public,  as  well  as  giving  employment  to 
hundreds  of  men  who  are  now  so  greatly  In  need  of  work. 

In  addition  It  would  have  provided  additional  funds  for 
roads  hi  our  national  forests,  in  which  we  have  a  large 
acreage  In  the  western  part  of  my  State,  approximating 
400.000  acres.  Tliese  great  forests,  too.  belong  to  the  people, 
and  in  addition  to  their  other  uses  constitute  potential  areas 
for  recreational  purposes  for  the  American  people,  and  under 
mere  executive  order  from  the  Secretary  of  Agriculture  they 
have  been  and  can  be  converted  Into  vast  usefulness  for 
our  people.  The  bill  which  he  criticizes  provides  for  addi- 
tional funds  for  their  development  in  the  way  of  roads  and 
trans. 

The  opposition  of  the  President  to  measures  of  this  i-jtmI, 
in  view  of  his  attitude  on  other  matters  and  luider  present 
conditions.  Is  not  easily  understood,  and  yet  his  message  as 
a  whole  seems  to  have  been  acceptable  by  the  press  without 
any  analysis  whatever. 

And  it  is  more  difflcult  to  understand  also  because  of  the 
fact  that  under  a  Republican  Congress  at  the  last  sessl.>n  a 
similar  appropriation  of  $30,000,000  for  emergency  roa4 
work  was  enacted  with  his  approval 

Notwithstanding  the  President's  chiding  and  attempt  to 
array  the  people  against  the  Congress.  I  with  other  Members 
of  the  North  Carolina  delegation  will  diligently  undertake 
to  secure  the  enactment  of  this  needed  legislation.  The 
enactment  of  this  bill  would  bring  immediate  help,  not  only 
to  all  the  States  but  to  North  Carolina  it  is  of  vast  im- 
portance. Tliere  axe  many  unc<Hnpleted  highways,  such  as 
highway  No.  28  and  others,  in  my  own  section  that  rendt^^ 
it  of  much  importance  to  our  people. 

It  seems  to  me  that  it  would  oon5titute  one  of  those 
peculiarly  useful  appropriations  by  Congress  to  meet  in  some 
degree  the  very  tide  of  unemployment  which  has  flowed 
to  the  very  door  of  the  White  House. 

Apparently  he  has  chani^ed  front  on  these  matters.  I 
quote  from  his  message  of  December  3.  1929: 

VMml  aid  m  the  construction  ot  hlghwi^  system  la  oonj^jne- 
tton  with  the  States  has  proved  to  be  beneflcial  aad  •tlnmlaOn*. 
We  must  ultimately  give  constderatlon  to  the  IncreaM  of  our  r^ 
Wbutlons  to  these  i^ystems.  particularly  with  a  view  to  stimulating 
of  sarin- to- market  roads. 

And,  again  In  his  message  of  December  4.  1930,  in  which 
he  urged  an  additional  appropriation  of  $150,000,000  for 
emergency  constniction,  he  outlines  the  value  and  the  eco- 
nomic Importance  of  plans  of  this  character. 

On  March  14.  1932.  he  recommended  $00,000,000  for  addl- 
Ucmrf  river  and  harbor  work.  As  late  as  Aprfl  27.  1932.  the 
Dfrector  of  the  Budget  pointed  out  that  $023,000,000  had 
been  expended  for  public  works  as  a  means  of  meeting  the 
national  emergency  m  unemployment. 
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JX  wirmi  haxd  to  oaeapo  tke  eoodniion  that  he  Is  no  longer 
in  accord  with  such  approiviiittona  when  they  are  proposed 
tay  a  Democzattc  House. 

But.  on  tha  subject  of  eoonnmy  ledslatioa  his  massage, 
w  eacerly  abaorbad  by  tbo  pubUc,  is  still  more  remarkable. 
«  Be  refers  to  the  "  virtual  dMtruetion  of  both  the  national 
fffi^TWMwy  program  propoaed  by  the  executive  ofliciali  and 
the  program  of  the  spedel  Houee  Committee  on  Economy." 
Tlie  oountry  oi^tundly  ohtoined  an  idea  from  this  that  Con- 
gress had  been  utterly  and  ahscjntely  neglectful  of  its  un- 
doubted duty  to  reduce  our  "«"^««i  expenditures.  Nothing 
Is  more  important.  I  believe  tt  to  be  the  duty  of  Congress, 
where  the  public  service  wUl  not  be  destroyed,  to  resort  to 
every  potolble  reduction  of  expenditures.  I  do  not  believe 
that  any  government  has  the  right  to  levy  a  single  dollar  in 
tftTafci/in  upon  the  people  above  that  which  is  necessary  for 
absolute  needs  of  government.  Tlieae  are  matters  in  which 
I  am  glad  to  see  the  people  are  interested,  and  if  the  Demo- 
cratic Party  is  given  a  mandate  by  the  peoi^.  and  given 
control,  with  adequate  working  majorities  in  the  Congress, 
and  of  the  Bxecutlve,  the  growing  expenditures  of  this  Oov- 
emment  under  Republican  administration  can  be  curtailed 
by  above  $1,000,000,000.  BCr.  Hoover  has  been  a  President 
of  '-rantni^itinnn  We  can  rid  ooraelves  of  them.  The  Wick- 
ersham  Commission,  as  an  Illustration,  cost  us  more  than 
$500,000.  with  results  that  are  negUgilile,  and  numerous 
others  can  be  eliminated. 

But  let  us  »if^mtn#  the  correctness  of  the  intimation  which 
the  President  evidently  Intended  for  the  country  to  have. 
In  the  concluding  portion  of  his  message  he  says: 


X  know  that  these  actions  do  not  reflect  thf  wlU  of  the  country. 
^nii  I  refuse  to  believe  that  tha  oountry  is  unable  to  reflect  its 
win  m  legislation. 

In  other  words,  it  is  a  direct  appeal  to  the  coimtry,  upon 
the  idea  that  Congress  was  noi  regardfxil  of  the  Nation's 
extremities  to  which  Mr.  Hoover  and  former  Republican  ad- 
ministrations have  brought  us. 

He  renom  mends  that-' 

A  drastto  pragram  ot  ^^'n'TWiy  which.  InclvKllng  the  sayings 
alisady  mads  In  the  Ksecutlve  Badget  of  $360,000,000.  can  bs  In- 
creased to  exceed  •700.000.000  par  annum.  Consldenng  that  the 
whole  Federal  expenditure  eaeapfe  about  $1,700,000,000  U  for  un- 
ooatroUable  ^'rt'g***'*"'  ^^^  woirtd  rmptmtnX  an  unprecedented 
reduction. 

With  vrfaat  oomplacenor  be  pats  himaelf  uixm  the  back 
when  be  refers  to  the  leductiops  recommended  to  Congreas 
In  the  Budget  and  states  tliftt  tbeee  reduce  the  Budget 
1369.000.000.  I  might  state  that  tlie  $300,000,000  largely  rei>- 
resents  items  which  would  not  again  be  expendable  anyway. 
But  that  Is  not  the  point  I  wish  to  make.  He  then  states 
that  "  a  reducUon  "  of  at  least  $230/)00.000  can  be  made  m 
the  supply  biDs.  Does  he  tdl  the  country  what  had  ah'eady 
been  done  by  this  Democratic  House  in  the  supply  Mils? 
Not  at  all.  He  leaves  the  ooontry  to  draw  the  inference  that 
nothing  has  been  done  and  tbml  a  Democratic  House  has 
been  abedhit^  destructive  of  every  proposition  looking  to 
economy.  What  are  the  facts?  And  why  did  not  BCr. 
Hoover  sUte  aO  the  facU  to  tbe  Nation  in  his  advisory  mes- 
sage to  Congress? 

The  facts  are  that  the  Denkoeratle  House,  with  its  slender 
majority,  and  under  the  kjedeirtilp  of  a  Democrat  as  chair- 
man of  the  Committee  on  Amvoinlations.  has  made  a  total 
reduction  in  the  supply  btfb  wbioh  have  already  passed 
the  House  of  $563,000,000  brtofW  Mr.  Hoover's  Budget  of  last 
year.  In  other  words,  at  the  tiaae  his  statement  was  made 
to  the  people,  the  Bouse  had  reduced  by  $171,000,000  Mr. 
Hoover^  own  Budget  which  he  hhnsetf .  under  his  own  hand, 
had  recommended  to  be  expended  by  Congress  during  ttie 
next  fiscal  year. 

In  addition  to  the  $171,00M00  there  have  also  been  made 
faffge  savings,  such  as  a  10  per  eent  reduction  in  the  Into* 
rior  appropriations  biU.  and  other  appropriations,  amount- 
ing to  many  Tn»«»*M*  of  dollars.  In  addition  to  tliat  the 
eocmomy  bill,  as  passed  by  Hie  Boose,  carried  a  reduction 
of  $42,000,000  to  IOO.OO0J0O0.  It  Is  esttanated  that  at  least 
|M.tOO,OiO  addltkiaal  of  yeteettoas,  under  the  Budget  of 
last  year,  are  in  sight  and  will  be  effected  before  Oongress 


Shan  adjourn.  In  view  of  tte  teot  tkat  the  Presklnt  hin- 
self  insisted  that  reductioos  must  be  made  from  4i«1Pik^ 
000.000  of  our  expenditures,  the  remaining  portkm  scit  heinf 
subject  to  reductions,  it  would  seem  to  me  that  la  the  se- 
ductions already  made  Congress  did  reongntpe  iti  diltp 
in  this  respect  and  that  it  had  been  ux  dertaUng  to  perfarm 
this  important  tadc  With  reductions  already  made  aad 
those  to  follow  before  Congress  adjourns,  the  total  redae-. 
Uon  made  under  this  leadership,  which  the  Presldsiit  says 
has  been  so  destructive,  will  amount  undoubtedly  to  at 
least  $600,000,000  to  $700,000,000. 

And.  in  defense  of  Ccmgress,  which  I  by  no  means  dalm  to 
be  free  from  blame  in  all  respects.  I  might  point  to  the  fact 
that  since  the  Budget  system  was  established,  uodar  the 
Harding  administration,  and  through  his  administration 
and  the  administrations  of  both  Coolidge  and, Mr.  Boanv, 
Congress  each  year  continually  appropriated  lefs  myoneir  for 
running  the  Government  than  had  been  recomnended  hgr 
these  several  Pi'esidents  in  the  Budget  ove^  their  own 
signatures.  In  other  words,  the  amounts  actuidly  apprapvl* 
ated  by  Congress  have  succeasively  each  year  been  less  then 
those  recommended  by  the  Eawcutive. 

The  House  also,  in  the  eoosiomy  bill,  cqnforred  upm 
President  Hoover  the  power  and  authority  to  effect 
daticms  of  tjureaus  and  other  governmental  agsnde 
should  effect  other  reductioos  if  he  shall  property 
his  powers. 

As  a  matter  of  fact  I  might  call  attention  to  the  fact  that, 
during  all  this  period,  the  President  as  Chief  ■xeeutlfe  kae 
had  the  power  to  rid  the  bureaus  and  departments  of  Oeif  * 
emment  of  all  imneoessaiy  personneL 

But,  let  us  go  to  the  economy  bill  again,  about  whidi  be 
complains  so  bitterly.  Tliis  bill  was  suppeeed  to  mttf  a 
reduction  of  $200,000,000  for  the  purpose  of  assisting  In 
balancing  the  Budget.  One  of  the  items  carried  in  this  hill 
was  the  consolidation  of  the  Army  and  Navy  into  one  de- 
partment, to  be  known  as  the  Department  of  Hatlanal  De» 
f  enae.  Tills  would,  of  course,  have  gotten  rid  of  one  Ot  ICt. 
Hoover's  prime  Cabinet  ofBcws.  Tlie  saving  to  be  effected 
In  this  manner  was  estimated  to  be  from  $M.OOOjOQO  to 
$100,000,000.  It  can  readily  be  seen  that  it  composed  a  ]ar«e 
part  of  the  economy  program  in  regard  to  which  he  nja 
Congress  has  been  ao  destmctive^  I  voted  for  pnietioany 
all  of  the  provisions  of  the  economy  bilL  I  voted  fdr  Itkis 
consolldatlan  but  it  was  defeated  on  the  floor  not  by  OsBSO* 
crats  but  by  the  overwhelming  vote  of  the  BepubUean  nMnsr 
bershlp.  A  reference  to  the  vote  talcen  in  the  EouR  Aowi 
that  this  $50,000,000  to  $100.0004MO  reduction  was  deviated 
by  a  vote  which  was  made  up  of  150  Bepulilieans  and  00 
Democrats,  while  139  Democrats  and  40  RepobUcaae  voted 
for  it.  It  was  openly  charged  on  the  floor  of  the  House  that 
the  private  secretary  of  the  President,  who  had  fonsRly 
been  a  Member  of  Congress,  openly  lobbied  against  this 
consolidation  while  it  was  under  discussion:  and  If  tfaeie  ha^ 
been  a  "  locust  swarm  of  lobbyists  **  around  Congreai»  ft  is 
certain  that  one  of  them,  in  this  Instance,  came  from  the 
White  House  itoelf . 

The  purpose  of  these  remarks  is  not  to  discuss  In  dolaA 
these  items  but  to  bring  to  the  people,  if  I  can.  tte  rea^ 
situation  and  to  controvert  the  mlslemllng  Infercoooi  idlikli 
the  country  would  naturally  have  derived  from  this  meaeflO 
of  the  President. 

Some  of  the  items  of  the  ecoooasy  biH  should  have  been 
defeated.  One  of  these  I  voted  against  This  was  the  vr»» 
vlskm  to  eliminate  appropriations,  alter  UM,  (or  our  vooi^ 
tional  educationel  schools,  whldi  have  been  ao  nsofUl  and 
constituted  one  Instance  of  legislation  which  leaefaes  deem 
to  the  boy  at  home  and  atteflopts  to  Uft  him  into  a  higher 
and  more  useful  life. 

But,  again  I  repeat  that  I  sopported  practioaSy  aB  of 
the  provisloas  of  ttie  eroffwtny  bOL  I  voted  for  a  jWHililiai 
to  reduce  the  congraeslonal  salaries  by  at  least  OldOOO  asp 
nuaUy,  and  to  vigorously  reduce  ceMnpmsstlna  of 
other  hlgh-ealarled  ofBeers  of  ^  Ooyemrawit  TkH 
did  effect  wbitantlal  economy,  and  t(  the  PfUldHit 
self  had  not  hiierfered  and  but  for  RepuUloan  votaiw. 
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certainly  th«  Democrmtlc  leaderriilp  ahoold  zxit  be  expected 
to  contnd.  a  much  larger  degree  of  eoonomy  would  have 
been  brought  about. 

The  PresideQt  further  tai  «»]meratioi&  of  duurges  against 
the  Congrefls  refcn  to— 

tbe  paaaag«  of  legMstlon  by  tba  House  placing  a  borden  of 
Impoaatble  czaevttOB  upon  tlM  Federal  iwmnj  •ysfeem  over  ttoe 
protwt  a(  tb«  MAeral  WwwrTi  BoMtl. 

In  this  be  lefeia  to  the  Qoldsbonra^  bill,  which  was  en- 
acted by  the  House,  and  with  practtcally  a  unanimous 
Republican  as  well  as  Democratic  rote.  This  bill  directed 
the  PMeral  retrve  sirstcm  to  adopt  a  pcdlcy  of  expansion  oi 
tbt  ctnrency.  under  the  provisions  of  the  Federal  reserve 
act.  for  the  purpose  and  with  the  intent  to  restore  property 
and  coDunodity  prices  to  the  level  of  prices  as  they  were 
from  1926  to  1938. 

I  do  not  recall  any  opposition  of  the  President  to  this  legis- 
lation iHien  it  was  proposed.  It  may  or  may  not  accomidish 
the  purposes  for  which  it  was  intended.  It  was  at  least, 
however,  a  proposal  and  an  effort  to  reestablish  prosperity 
by  creating  a  purchasing  power  for  the  dollar  (m  a  par  with 
its  purchasing  power  up  to  three  years  a«o.  In  the  opinion 
of  many  eoonomlsts,  if  not  all  of  them,  this  Is  a  vital 


Prof.  Irving  Fisher  has  discussed  this  fact.  He  is  a  recog- 
nised authority  upon  flnanelal  and  economic  questions.  He 
thus  states  the  problem: 

It  is  tbe  fallacious  and  common  opinion  of  the  average  man. 
vnttl  hm  is  waked  up  bf  studying  the  sxib)ect  enough  to  realise 
that  the  only  real  atatoUity  is  stoblllty  of  purcbaalag  power,  that 
what  you  really  want  U  a  commodi^  dollar,  that  what  you  really 
want  Is  a  market-basket  dollar,  a  stability  In  purchasing  power  of 
our  eommodltles  In  aeasral.  not  of  one  ooonnodlty  only,  gold.  In 
other  words,  what  yon  want  is  a  stable  prlee  leveL 


When  Congress  convened  it  was  with  the  purpose  of  co- 
operating with  tlie  President.  He  made  his  specific  recom- 
mendations. The  first  few  months  of  this  session  were 
consumed  in  this  way.  Democrats  of  ttie  House  joined 
wttti  the  Republican  Members,  without  partisanship.  In 
adopting  these.  He  told  us  the  moratorium  would  help  to 
restore  confidence  to  business,  n^tirinal  and  Intematianal. 
we  paaed  it.  He  told  us  that  ttie  passage  of  the  recon- 
stmctian  ftattooe  act  was  the  one  thing  necessary.  Again 
we  passed  it  without  party  division.  This  act  was  for  the 
--Xmrpose  of  creating  a  reservoir  of  credit,  guaranteed  by 
the  United  States  Oovemment  Itself,  to  the  extent  of 
13,000,000,000,  to  be  loaned  to  railroads,  banks,  insurance 
companies,  and  otfwr  enterprises  in  order  to  prevent  a  gen- 
eral bankTuptcy  ttxxoocboot  the  country. 

Of  course,  the  President  claimed  these  as  administrative 
measures.  I  do  not  deny  that  it  has  had  a  beneficial  effect, 
but  it  ts  an  too  evident  that  the  froasen  oonfldence  to  which 
he  referred  was  not  thawed  out  by  its  beneficent  provisions. 
However  necessary  it  may  have  been,  it  is  evident  that  the 
mere  creatton  of  addittonal  credit  for  enterprises  already 
oveiUudened  with  debt  has  not  restored  piospeiltj'  as  the 
President  had  predicted.  It  is  Impossible  for  us  to  borrow 
ourselves  out  of  debt.  There  can  come  no  dlstrlboted  pros- 
perity QntQ  the  people  ts  a  whole  are  employed  and  until 
busiDeas  can  produce  a  profit  and  thus  create  a  purchasing 
power  which  wlU  set  in  motton  again  the  wheels  of  industry. 
TMs  is  ttie  problem  Unit  oonftroots  not  only  the  American 
Congress  but  the  American  people. 

Hie  QoUtobaroui^  bill  was  at  least  an  attempt  in  this 
direction.  When  the  Prerident  made  his  speech  of  aceept- 
ance  In  June,  IMS,  wheat  was  stiling  at  01.SO  per  boSbd 
■Bd  eotloB  was  seffing  for  a  UtUe  more  than  M  cents  per 
poand.  and  other  comnwdttles  in  like  proportions.  It  was 
at  tMs  tlaoe  that  be  i»«dicted  tkmt  poverty  woold  be  abol- 
ished. 

Staice  that  ttane  wheat  hes  dronwd  to  less  than  50  cents 
per  biMhtil,  and  eottoa  has  gone  below  e  eeota  per  pound. 
It  can  kariBy  be  eaid  that  there  are  any  marfcat  vatees  left 
Id  tiw  UnWed  Blatas.  Rental  i^poperttes  are  no  longer  pro- 
doettftB,  and  tb&  man  In  debt  can  not  convert  his  real  estate 
or  other  hoUtai*  Into  cash  for  the  purpoM  of  reUeviog  hte 


As  an  illustration,  a  cotton  farmer  who  mortgaged  his 
farm  tn  1938.  when  cotton  was  selling  at  30  cents  a  povsl, 
and  received  for  this  mortgage  money  with  aatti  a  pun;has- 
Ing  power,  had  the  right  to  expect  to  be  able  to  discharge 
that  mmtgage  with  commodities  upon  a  similar  baste  of 
value.  The  number  of  dollars  written  into  the  oiortgage 
remains  the  same,  but  instead  of  getting  $100  to  $160  per 
bale  for  his  cotton  he  has  been  receiving  $30,  and  this  would 
not  pay  the  cost  of  production.  The  same  may  be  said  of 
the  wheat  farmer  and  all  other  agricultural  products* 
Surely  this  situati<»i  demands  a  remedy. 

Our  civilisation  can  not  go  forward  and  business  can  not 
Qirive  until  some  method  is  found  to  stabilise  the  purchasinc 
power  of  the  dollar,  whatever  may  be  the  basis  for  cnnt»cy. 
Either  present  commodity  and  property  values  must  be  in- 
creased tn  some  way  to  values  existing  when  this  vast  in- 
debtedness of  the  Nation  was  created,  or  payment  of  the 
indebtedness  can  net  be  made  whether  it  be  individual  or 
municipal.  To  meet  this  problem  has  been  the  despair  of 
all  econ(xnists.  and  certainly  the  old  system  to  which  the 
President  holds  and  from  which  he  censures  Congress  for 
departing,  even  to  a  degree,  has  not  brou^t  us  anything  but 
renewed  business  depression. 

Again  in  this  message  he  refers  to  veteran  legislation: 

The  action  fxirthar  to  enlarge  expenditures  In  noo-serrlce-con- 
nected  benefits  from  the  Veterans'  Bureau  at  the  very  time  whea 
the  House  was  refusing  to  remedy  abuse  In  these  same  asrvlcsa. 

In  this  statement  he  refers  to  a  bUl  carrying  pension;  for 
widows  of  the  deceased  veterans.  It  was  In  line  with  legis- 
lation enacted  through  many  years  for  this  purpose.  It  was 
in  line  with  legislation  approved  by  the  President  at  the 
last  session  of  Congress,  giving  compensation  to  aD  veterans 
of  the  World  War  who  found  themselves  diseased  and  dis- 
abled for  work,  whether  their  disease  was  due  to  service  or 
not.    This  was  enacted  by  a  Republican  Congress. 

The  press  has  referred  to  the  widows'  pension  bill,  which 
was  voted  for  by  practically  every  Republican  Member  of 
the  House,  as  carrying  an  appropriation  of  $150,000,000.  In 
another  metrop<^tan  paper.  I  have  seoi  it  stated  that  it  was 
a  bin  to  give  pensions  to  the  widows  and  all  of  the  helra 
of  the  soldier  forever.  Ot  course,  this  is  not  true.  The 
bin  provided  for  a  anall  pension  for  widows  of  deceased 
veterans,  and  for  a  child  under  16  years  of  age. 

I  have  no  doubt  that  abuses  have  crept  into  the  admtai- 
Istration  of  the  poision  laws  of  the  country.  In  the  econ- 
ony  bill  itself  it  was  provided  by  amendment  to  appoint  a 
cooapetent  committee  to  examine  into  various  matters  re- 
lating to  veterans'  compensation  and  to  make  a  report  at 
the  December  session  of  Consress  so  that  it  might  act  in* 
telligently  iqion  these  matters. 

But.  who  shall  say  that  the  Oovemment  owes  no  dutifss 
to  widows  of  veterans  suddenly  left  by  death  with  Infimt 
children  to  support?  I  do  not  beUeve  the  American  people 
are  unwilling  to  prevent  suffering  to  dependents  of  thoas 
irtio  offered  themselves  for  the  flag.  Certainly  not  to  any 
reasonable  degree. 

Let  me  state  a  case  that  this  un  would  have  covered.  A 
veteran  received  an  injury  to  his  leg.  due  to  his  service,  and 
was  receiving  a  small  pension.  This  injury  was,  of  oourse. 
aervloe  connected.  He  married  and  had  three  or  four  sntall 
children.  In  working  as  a  woodsman  a  tree  was  cut  and 
fe&  upon  him.  It  is  possibte  that  his  injury  contributed  to 
his  inability  to  escape  this  falling  tree.  His  widow  applied 
for  a  pension,  but  was  denied  it  under  the  law  because  ztm 
immediate  cause  of  his  death  was  not  servioe  connected. 
This  hill  would  have  continued  this  small  peoskm  to  her. 

Let  us  take  another  case.  A  veteran  may  have  lost  his 
good  right  arm.  shot  away  in  the  trenches  of  France.  Ha 
would  receive  a  pension  for  this,  but  in  case  he  should  die 
from  some  disease  or  accidental  injury  hte  widow  and  chil- 
dren would  be  left  without  this  small  help  from  the  Oc>v- 
MTiment 

And  this  Is  held  up  to  the  country  as  a  piece  of  extrava- 
•ant  legliIati(Hi  by  a  Democratic  House,  when  leas  than  two 
years  before  the  President  iMd  apptored  g*"*"^*-  kctelatioa 
kor  a  RejMiWIran  Congxesa.         •  .a^i^  -^.^^  ii;  s-^ 
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Be  then  refen  to  veterans  aa  a  "  group,**  and  sometimes 
they  are  referred  to  as  a  **  mtnoetty." 

I  voted  for  the  draft  act.  and  under  its  stem  provlsioos 
the  strong  hand  of  the  Natloo  was  laid  upon  the  boys  Id 
e?ery  hamlet  and  from  every  ftreskle. 

I  beUeve  that  the  expenses  of  the  Veterans'  Administra- 
tion can  t>e  reduced  in  many  cases  and  still  leave  adequate 
compensation  for  those  who  practicelly  without  pay  consti- 
tuted that  "  minority "  in  Fraooe  and  vdio  manned  our 
destroyers  on  the  cold  and  wind-swept  readies  of  the  North 
Sea.  And  whatever  may  be  the  eaerits  and  the  necessity  for 
eoonomy  in  veterans'  legislatioa  I  can  not  but  feel  that  the 
country  has  a  duty  to  discharve  to  these  veterans.  I  do  not 
beUeve  they  will  demand,  nor  that  Congress  should  vote, 
compensation  which  is  not  Just,  but  I  can  recall  only  too 
vividly  the  time  when  theae  men  were  something  more  than 
Just  a  *'  minority."  They  woe  an  organized  minority.  They 
had  to  be  organized.  They  had  the  Job  of  saving  our  West- 
em  civUiaatioD  as  their  objective.  At  the  head  of  this  mi- 
nority was  General  Pershing,  that  great  American  chieftain, 
and  it  was  they  who  at  Chateau-llxierry  turned  back  the 
gray  troops  of  the  Kaiser.    Let  us  do  them  Justice. 

It's  Tommy  this,  aa'  Tommy  Uiat, 

An'  *"roinmy.  waft  outside"; 
But  It's  "  Special  train  for  Atkins  " 

When  the  trooper's  on  the  tide. 

But.  Mr.  Speaker,  I  realise,  and  Congress  realizes,  that 
the  American  people  desire  something  more  than  caviling 
between  the  executive  and  legislative  braiu^hes  of  the  Oov- 
emment. Real  economy  and  a  balanced  Budget  should  be 
the  speedy  objective  of  Congress. 

Even  if  the  entire  economy  bill  had  been  passed,  with  a 
full  $200,000,000  of  reductions.  I  fear  that  it  would  have 
been  but  a  bagatelle  in  bringing  back  prosperity  to  the  people 
which  for  13  years,  under  RepuUican  administrations,  has 
been  gradually  dwindling. 

I  am  glad  to  see  that  the  people  are  beginning  to  think  in 
earnest  upon  our  national  problems.  They  have  cause  to  do 
so.  If  they  had  given,  and  would  now  give,  to  the  more 
vital  subjects  underlying  this  whole  matter  of  our  national 
prosperltjr,  the  same  degree  of  analysis  and  examination  that 
seems  to  have  aroused  them  over  the  economy  bill.  I  would 
feel  that  we  were  at  last  upon  the  road  to  recovery. 

For  12  years  we  have  been  driving  relentlessly  to  this  dis- 
aster. Privilege,  monopoly,  greed  have  dominated  the  func- 
tions of  our  Oovemment  under  Harding.  Coolidge,  and 
Hoover.  I  have  often  wondered  why  the  people  have  sat 
with  so  much  complacency  whfle  the  functions  of  govern- 
ment have  been  diverted  and  used  to  establlifti  unearned 
profits  for  those  who  have  not  sown  until,  like  Samson 
of  old.  their  very  rapacity  has  pulled  the  house  down  upon 
us  all. 

The  stock  ticker  has  been  too  much  the  barometer  of 
business  to  Mr.  Hoover  and  the  Republican  Party.  Even 
to-day  the  rise  and  fall  of  stocks  upon  Wall  Street  are  the 
subject  of  anxiety  for  him  and  his  party.  Mr.  Dawes  re- 
cently, in  a  statement  before  the  Ways  and  Means  Commit- 
tee said,  in  referring  to  Wall  Street,  that  it  was  a  mere 
"  peanut  stand "  compared  with  the  other  business  of  the 
country.  In  this  be  was  right.  It  is  the  man  in  the  field. 
the  man  in  the  shop,  the  man  in  the  store  who  alone  can 
make  general  prosperity  for  this  or  any  Nation.  The  work- 
men must  be  given  wages  and  the  business  man.  big  and 
Uttle.  throughout  the  Nation  most  be  given  profits,  and  then. 
and  not  until  then,  wlU  prosperity  return. 

Certainly  there  Is  someihlnf  wrong  somewhere.  The  Re- 
publicans have  had  continuoas  and  uninterrupted  control 
for  more  than  a  decade.  Bvery  branch  of  Oovemment  has 
been  responsive  to  Its  win.  Mr.  Hoover  has  been  one  of  Uie 
guiding  hands  throughout  the  whole  period,  either  as  Presi- 
dent or  as  a  Cabinet  officer,  tinder  the  successive  admin- 
istrations of  Republican  Presidents  since  Mr.  Harding  agrl- 
cuttore  has  practically  been  destroyed.  The  farmer,  in 
nonnal  times,  consumes  60  per  eent  of  our  manufactured 
urtkles.  With  the  deetructioo  of  his  purchasing  power  it 
is  small  wonder  that  the  wheels  of  industry  stopped.  Tliis 
lead  directly  to  the  cataclysm  upon  Wall  Street,  and  under 


Bepnblloan  management  we  have  witnessed  the 
of  values  estimated  in  amount  at  the  enormoua 
$1004WO,OOt,000.     And  yet  there  are  those  who 
aioassd  over  the  eoonoai^  bill,  with  its  oomparattve^ 
reductions,  that  they  are  ready  to  embrace  the  party  wtaldi' 
has  brought  aa  to  the  brink  of  mth  disaster. 

Let  me  state  a  few  salient  facts.  The  population  of  tills 
Nation  represents  about  0  per  cent  of  the  total  populattoa  «f 
the  world.  Included  within  oar  national  boundaries  Is  tiM 
greatest  area  of  agricultural  lands  upon  the  earth,  sltualeA 
in  the  largest  extent  of  the  NOtih  Tenqwrate  Zone  tn  the  two 
hemispheres— the  aone  which  Is  most  conducive  to  homaa 
energy  and  activity. 

This  6  per  cent  of  the  world's  population  owns  and 
trols  50  to  69  per  cent  of  all  the  basle  products  of 
We  have  M  per  cent  of  aU  tha  world's  tron.  steel, 
and  oiL  We  produce  55  per  cent,  of  the  world's  tron  oie,  iS 
per  cent  of  the  world's  ptg  iron,  and  M  per  oebt  et  tbm 
world's  ste^  We  have  62  per  cent  of  the  worid** 
and  43  per  cent  of  the  world's  entire  BOppkr  of  ooaL 
have  65  per  cent  of  the  world's  naval  stores,  62  per  oent  of 
the  raw  timber,  42  per  cent  of  the  phosphate,  and  80  per 
cent  of  the  world's  sulphur.  We  produce  63  per  cent  of  the 
world's  mica,  and  62  per  cent  of  Its  lead,  and  44  per  cent  of 
the  world's  zinc.  We  have  50  per  cent  of  the  world's  nil- 
roads.  75  per  cent  of  the  woxid's  telephone  and  telegraph 
lines,  and  90  per  cent  of  the  world's  automobiles. 

This  small  percentage  of  the  world's  population  thus  con- 
trols the  finest  area  of  agrlealtural  lands  upon  the  eaith 
and  more  than  one-half  of  the  world'e  natural  resourees, 
and  yet  we  are  eternally  and  forever  afraid  that  sbme 
incompetent  Asiatic  will  put  us  out  ct  business. 

The  labor  in  the  United  States  is  the  most  efficient  anil! 
the  most  productive  of  all  the  countries  of  the  world.  The 
average  American  laborer  produces  upon  the  basis  of  SO 
to  1  as  against  the  Asiatic  cooley.  Bven  as  compared  WSh 
England,  the'  average  production  of  the  American  laborer  Is 
upon  a  basis  of  30  to  ao.  TbiM  means  that  the  aTerage 
American  workman  produces  one-third  more  in  his  daily 
employment  than  the  highly  trained  English  laborer  fatmielf . 
This  comparison  holds  good  with  all  the  countries  of  the 
world.  If  he  has  had  better  wages,  he  deserves  them,  be- 
cause he  produces  more  for  hit  pay. 

And  yet  to-day,  with  this  vast  reservoir  of  natural  wealth, 
we  have  more  than  8,000,000  of  unemployed  and  peofrte  are 
starving  in  a  land  that  has  produced  a  surplus  of  everythiat. 

Surely  the  people  are  willing  at  last  to  awaken  from  thdr 
discard  for  these  policies  and  examine  into  the  fnnda-. 
mental  causes.  Among  these  they  win  |lnd  a  BcpiibUeea 
policy  embodied  in  such  indefensible  legldation  as  tM 
Smoot-Hawley  Mil  and  the  use  of  governmental  powent  for 
exploiting  the  American  people  whl<di  have  at  last,  wofked 
out  their  inevitable  results. 

Our  exports  have  decreased  in  the  last  few  years  by  bil- 
lions of  dollars.  With  an  unsurmountabls  tariff  waB  stoond 
us  international  trade  has  become  hnpossibie.  If  tlie  Aineft-> 
can  farmer  and  producer  had  been  able  to  sell  abroad  aai 
bring  even  a  portion  of  the  vast  amount  vhlch  wa  havt  loil 
in  international  trade  to  augoMnt  their  pnrchasint  yammtt 
the  plowman  would  lie  singtng  in  ttie  IMd  and  tha  wtaMla 
of  industry  would  not  have  stopped.  ^^f 

Through  this  great  system  of  highly  prbtacttva  tarUte  Mfr 
own  manufacturers  have  had  to  eet  up  tb^  plants  In  fot- 
eign  countries  to  escape  retaliatory  uwamres  agatnat  eer 
commerce. 

I  see  by  the  press  to-day  that  there  is  a  movement  to  es- 
tablish a  league  between  the  Latin  American  oountrtes  for 
the  purpose  of  reprisal  agabast  Amerieut  trade,  beeanee  ef 
our  excessive  tariffs. 

I  have  hurriedly  lefeiied  to  some  of  these  vital  proUema 
which  I  should  be  glad  to  see  the  American  people  and  the. 
American  press  arouse  themselves  as  they  have  recently  deoa 
avtv  the  Budget  and  economy. 

I  believe  the  Budget  must  be  balanced.    I  believe  tt  wlU 
be  balanced  by  this  Congress.    That  it  Lb  a  difficult  quaMOtt 
and  requires  time  can  not  be  denied.    I  might  recall  the  fsot . 
that  Mr.  Hoover  eaUed  in  special  session  a  Republican  Caa«- 
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to  enact  «  terifr  UB  aiiil  tt  reqatred  IB  montla  to 
•ccompilsh  Ii. 

I  ttmikm  that  the  people  are  anxknis  and  that  time  aecms 
iMQc  as  thej  are  piiDched  lir  the  deprcsston  which  has  wttled 
upon  our  Natten.  Tbe  Hofose  has  enacted  a  bsn  which.  In 
effect,  does  balance  the  Budget.  I  have  outUned  the  econo- 
mics in  expeoditures  that  it  has  already  effected.  But  the 
fUndanMBtal  ills  to  which  I  hare  referred  can  not  be  cored 
quickly:  and  through  the  Republican  Party,  not  at  aU.  It 
was  through  the  Democrmtic  Party,  under  Wilson,  that  yaat 
•Dd  impciaHfe  ref onus  were  established,  and  which  brought 
prosperity  to  erery  class  of  our  people.  It  is  only  through 
that  party— oppowd  to  privilege,  opposed  to  monopoly.  op> 
posed  to  the  levying  of  taxes  except  for  absolute  govem- 
raeatal  ^qpenses— that  the  real  cure  of  our  iUs  can  cone. 

And  now  that  the  people  are  beginning  to  study  matters 
pertaining  to  their  Nationa)  Oovemment.  I  am  hopeful  that 
they  will  turn  their  minds  to  the  analysis  of  the  vital  and 
tmpertant  problems  upon  which  the  future  iwosperlty  of  the 
Nation  so  thoroughly  depends. 

RoosB  jonrr  KsaoLonoH  ssi 

Mr.  GRIFFIN.  Mr.  Speaker.  I  ask  iiwAnif»rai«  consent  to 
extend  my  remarks  in  the  Rscobs  on  House  Resolution  381. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  QRIFFIN.  Mr.  Speaker,  on  May  7  I  introduced 
House  Joint  Resolution  3«1.  iHXHJosing  a  new  system  of  rais- 
ing revenue  to  meet  the  present  emergency.  On  every  hand 
I  am  receiving  pronounced  approval  ot  my  plan.  In  order 
to  ejqDlain  precisely  the  reasons  for  the  ad(^>yon  <tf  this  new 
method,  and  to  show  how  it  will  operate  in  practice.  I  have 
prepared  some  tabulations,  which  I  rc^ectfxiUy  ask  aU  in- 
terested to  examine  and  study. 


Tlie  proposal  as  set  out  in  Boom  Joint  Resolution  381  pro- 
Tkles  as  foUows: 

(H.  J.  Rm.  Ml.  In  th*  House  of  Reprceentatlres.  Serenty-seeond 

Ooognm,  flnt  ■wrrton] 
JolBt  rcaohitloa  to  prorMe  a  wpedml  addttlonal  Incom*  tax  of  l 

ou3t  on  each  dollar  oi  arofla  Inooma  for  Um  raio«w«^r  «Mkr  IflSS 

1S8S.  and  1934 

Eeaotved.  etc..  That  there  shall  te  lerled.  collected,  and  p^id  by 
Individuals  and  oorporatlona.  irreapectlTe  of,  and  In  addition  to. 
tha  Ineoma  tax  they,  are  •object  to  under  existing  law,  or  any 
amendment  thereof,  a  speetel  tax  of  1  cent  on  each  daUar  ot  ntMa 
Income  for  the  calwnrtar  yean  lasa.  lOSS,  and  1934. 

Sac.  3.  This  Joint  resolution  shall  take  effect  Immedlataly. 

In  studying  the  income-tax  returns.  I  found  that  although 
498.110  corporations  filed  income-tax  returns,  cmly  214.412 
paid  any  tax  at  alL  The  rest  duckedl  283,888  corporations 
dodged  paying  taxes  by  every  devious  device  known  in  the 
science  of  accounting:  Exorbitant  salaries  to  oflloers.  padded 
pay  rolls  and  expense  accounts,  pyramided  costs  for  supplies, 
and  so  forth. 

Of  course.  I  do  not  mean  to  tanply  that  all  corporatkms 
are  necessarily  dishonest  or  that  all  resort  to  rfigH/it^/^i^K'^ 
tactics  in  avoiding  their  Just  HahJUtles  to  the  OovemmenL 
But  it  is  undeniably  true  that  all  corporations,  whose  busl- 
trranlB  It.  take  advantage  of  ths  devemess  of  "  ex- 
to  manipulste  the  complicated,  distracting,  and 
absurd  provisions  of  the  present  income  law  to  drive  the  best 
pesaibk  bargato  with  Uncle  Sam. 

Far  Instance,  it  is  notlceabie  that  those  corporations 
shovinf  »t  incomes  disctased  gross  Ineomes  agfregmtliv 
nearly  $80,000,000,000,  while  those  corporations  purporting 
to  have  no  net  Inoome  discloned  gross  irw-t^mn^  asgregatins 
841.000,080.000I 

How  did  this  Immense  income  dlsantear?  Is  there  any 
doubt  that  it  was  through  the  legerdemain  of  bookkeeping? 
Altogether,  those  corporations  that  paid  taxes  and  those 
which  did  not  pay  taxM  actually  took  in  total  receipts  of 
$121.8QgL880uD0OI 

And  hofw  much  did  they  pay  tans  on?  Tbey  paid  taics 
on  $SAnjUZjn§,  or  just  about  4  per  eent  on  the  gross 


IhMtar  my  psoposal  they  wouM  pay  1  eent  on  every  MOmx 
tbay  take  in.  and  the  United  States  Treasury  woukl  ooUect 


$1,203,817,118.  hi  addition  to  the  $818,348,831  eoOscted  in 
1930  under  the  provisions  of  the  existing  inoome  tax  law. 

In  the  case  of  individuals  the  situation  Is  not  Quite  bo 
glaring  but  nevertheless  is  manifestly  inequitable.  In  1916. 
3,376,000  persons  made  income-tax  returns;  bat  less  than 
3J80.008  actually  paid  any  taxes  whatever;  1.438,000  who 
made  returns  simply  dodged. 

The  gross  income  so  reported  was  $21,885,008,080.  bat  taxes 
were  only  paid  on  $17,220,000,000. 

In  tabulations  B  and  C,  which  I  shall  insert  as  part  of  my 
remarks.  I  have  made  an  analysis  of  corporation  and  indi- 
vidual income-tax  returns  showing  how  and  where  the  leaks 
in  the  present  system  occur  and  how  they  can  be  stopped  by 
the  application  of  my  plan. 

OBoes  Dtcoio  AS  a  bass 

The  advantage  of  using  the  gross  Income  as  a  basis  is  that 
it  is  self -determining  and  not  susceptible  of  being  manipu- 
lated or  concealed. 

Ubder  the  present  income-tax  law  it  is  in  the  deductions 
and  ezemptioDS  and  comi^cated  brackets  that  the  oppor- 
tunities for  tricky  bookkeeiring  occur. 

The  gross  income  means,  with  respect  to  Individnals.  sal- 
aries received  or  receiiits  from  the  indlvidnal's  trade,  busi- 
ness, profession,  or  calling.  With  respect  to  corporations,  it 
means  gross  receipts  from  whatever  trade,  industry,  or  busi- 
ness tliey  are  engaged  in. 

The  basic  idea  of  my  plan  Is  to  put  a  1  cent  per  d<Hlar  tax 
on  the  overtiead,  irrespective  of  the  existing  iiM»me  tax  law. 
Let  them  work  out  their  manipulatloaB  In  avoidance  of 
taxation  in  their  income-tax  returns  and  take  advantage  of 
the  exemptions  and  deductions  allowed  by  the  existing  law. 
ao  long  as  we  retain  its  stupidities,  on  the  statute  books. 

But  tell  them,  "  On  your  gross  income  you  win  hereafter 
pay  1  cent  per  dollar  tax  on  your  receii^.  in  addition  to 
the  usual  income  tax." 

THIS  IS  PSACnCAIXT  A  SAUB  TAX 

In  effect,  it  is  manifest  that  this  proposal  is  tantamount 
to  a  sales  tax  of  1  cent  on  the  dollar;  but  It  does  not  burden 
the  consumer  as  it  is  imposed  at  the  source  and  exempts  no 
one  whatever. 

The  sales  tax  presented  to  the  House  by  the  Ways  and 
Means  Committee  was  bad  enough  when  it  first  appeared, 
but  when  the  membership  of  the  House  got  through  with 
it.  In  making  discriminatory  exemptions  in  favor  of  this  or 
that  industry  or  calling  it  was  neither  fl'gh.  flesh,  nor  herring. 

■ow  IT  woajca 

In  tabulation  A.  which  I  will  insert  in  a  moment,  it  will 
be  noticed  how  equitably  and  fairly  the  "  cent  a  ^^ler 
miecial  tax  "  works  out. 

I  compare  it  with  the  raise  in  the  income  tax  rates 
as  proposed  in  the  Senate.  I  make  bold  to  state  that 
the  proposed  Senate  rates  will  give  lio  comparable  in- 
crease in  revenue,  while  unduly  taxing  those  In  the  lower 
brackets. 

Looking  at  this  Table  A  it  will  be  noticed  that  a  staigle 
person,  with  a  net  income  of  $5,000  per  ajinnyn.  will  pay 
under  the  proposed  Senate  rates  a  tax  of  $101 J6.  Under  my 
plan,  $89J8. 

With  a  ten  thoiisand  a  year  Income,  the  individual  under 
the  Senate-plan  proposal  wiU  pay  $433.75:  under  my  plan. 
$291.48;  azKl  so  on  dowo  the  list. 
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But  the  chief  advantage  of  the  cent  per  dollar  plan  to 
that,  in  addition  to  avoiding  an  unnecessary  Increase  in  the 
present  income  tax  rates.  It  wfll  bring  a  revenue  into  the 
Treasury  of  $3,000,000,000  without  being  felt. 


113SS 


In  tabulation  B.  "Individual  incomei-<-Bffeei  of  1 
per  dollar  ^teeial  tax  on  individual  gron  incomes.' 
I  here  insert,  it  will  be  noticed  that  iiMlividual  inoome-'tas 
receipts  will  be  enhanced  over  $222,000,000. 
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In  tabulation  C,  which  is  here  inserted,  it  appears  that  in 
1930  the  gross  incomes  were  $120,291,711,697.     Under  the 


"  cent  a  dollar  "  plan  they  would  pay  a  revmue  of  $1,202.- 

917,116. 


Table  C.—Cmporwtton  tnarmn—Efret  of  I  ernt  per  dolltr  ipteM  tax  on  ror/Mrattoa  fraw  Nctnm 
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Then,  in  tabulation  D  we  have  a  summary,  which  shows 
that  the  total  receipts  from  the  present  income  tax,  fortified 
by  the  "  cent  a  dollar  "  tax.  based  on  1930  returns,  would 
amount  to  $2,516,025,118.  instead  of,  as  was  actually  col- 
lected, only  $1,091,935,994. 

Tablb  D. — Summarff — theming  revenue  under  1   cent  per  dollar 

tax  pimn 

Prom  IndlTkluAla SSS4.S61.67l 

From  corporstlona 1,821.163.647 

Total  gain 2,516,035.118 

I  submit  just  two  instances  to  show  how  the  plan  would 
work  in  actual  operation: 

ooaroBATioira 

A  corporation  selling  $1.0004KM)  worth  of  goods  would  pay 
a  $10,000  tax.  If  the  article  they  manufactured  and  sold 
was.  for  Instance,  fnrlng  pans,  and  they  manufactured  and 
sold  4,000,000  of  them  at  25  cents  each,  the  tax  on  each  fry- 
ing pan  would  figure  to  be  about  one-fourth  of  1  cent — too 
unail  to  be  diif  ted.  pyramided,  or  otherwise  burdensome  to 
the  consumer. 


With  respect  to  individnals  the  Internal  Revenue  Bureau 
reveals  that  under  the  present  law  few,  if  any,  married  men 
drawing  less  than  $4,000  m  year  pay  any  income  tax  what- 
ever. First,  they  are  allowed  $3,500  exemption,  and  then 
$400  for  each  child.    Under  my  bill  a  married  man  drawing 


$4,000  would  pay  $40  and  would  have  the  satisfaction  of 
knowing  that  he  was  contributing  smnethlng  for  the  relief 
of  his  country  In  its  present  emergency.  This,  it  leena  to 
me,  is  a  good  deal  better  than  standing  a  cut  of  several 
hundred  dollars  in  his  salary  as  the  present  indJoations 
point  out  is  likely  to  happen. 

In  conclusion,  I  desire  to  r^;Mat  here  what  I  eald  in  mf 
speech  on  this  subject  (see  Comosbssiowai.  Rscobd.  May  1, 
1922.  p.  9796) . 

THX  raopossB  law  wnx  le  aaLr-BaeinLAToaT  avs  imae*nuu 

The  tax  Is  aelf-regulatory.     It  is  flgmi»d  on  the  IneoBiM-tas 
returns  and  paid  at  tb«  same  time  sad  m  tlM  asm 
tbe  Inoome  tax.    It  can  not  be  evattotL    There  wUl 
"  no  taxlfUHt  income-tax  returns.**     All  wUl  paj  on  the 
buslnee*  done,  whetner  Vhej  show  a  net  proftt  or  not. 

A  l-cent  per  dollar  addition  to  the  ineone  tax  wlU  epiesd 
burden  and  the  steadiness  of  revenos  obtahisd  will 
grees  to  eventually  get  away  froia  the  iOEtrtaate  beackst 
In  the  present  law — s  thing  that  erery  ho^ieet  bweineee 
anxious  to   accomplish. 

By  arranging  their  tnidgeta,  oorporatlona  and  indlvltfuali 
be  able  to  figure  on  this  special  tax  as  a  piut  of  their 
It  U  not  an  arbitrary  tax.  but  oikB  depending  on  the 
done  or  salary  received. 


the 


wiu 


PHXLxrraiK 

Mr.  JX)ZIER,    Mr.  ENpeaker.  I  ask  unanimous  consent  to 
extend  my  remaito  in  the  Ricou  on  the  Ftalliiniiiie  quegHon. 
The  SPEASkER.    Is  there  ohlection? 
There  was  no  objection. 
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lir.  LOZIER  Mr.  Speaker,  Riglit  Rev.  Edwin  F.  Lee  is 
tite  Methodist  BlalKip  ot  Manila  and  Singapore.  He  Is  «eU 
Inf omied  In  refeieace  to  condittons  in  the  ndUpptnee.  In 
his  report  to  his  church  txwrd  he  declares  the  Philippine 
Islands  are  ready  for  and  capabte  of  self 'goreniment. 

The  queatlon  la  of  audi  Importaoce — 
Bishop  Lee  said — 

that  Um  Ain«r1c»n  Oovermnent  BhouM  consider  It  l»j  Itself  alone 

and  not  link  It  up  with  any  tariff  question. 

The  Philippine  people  hsve  prove<l  apt  pupils  under  a  worthy 
Instructor,  and  no  group  In  the  Orient  has  shown  the  development 
In  the  last  30  yean  as  the  miplnos. 

Bespits  some  mistakes  made  by  the  American  Ocvernment,  the 
rsault  Is  oonstdered  In  the  Par  East  ss  one  of  the  most  outstand- 
ing experiments  In  eolonlal  (^vernment  erer  made.  Their  people 
deserve,  and  have  won.  Jtist  consideration  for  an  independence 
that  would  bs  mutually  advantageous  to  both  countries 

Reverend  Lee  pointed  out  that  of  12.000.000  people,  there 
are  now  1.200.000  in  government  schools,  learning  icngiiah 
and  that  more  than  M  per  cent  of  govemmmt  <rfBeial8  are 
Filipinos.  This  is  not  news  to  those  who  have  made  a  study 
of  the  Philippine  problem. 

As  a  people,  we  Americans  must  not  be  too  proud  and 
complacent.  It  is  folly  to  assume  that  we  have  a  monopoly 
on  capacity  fwr  self-government.  By  using  this  talent,  we 
may  have  acquired  from  long  experience  more  eiBx^iency  in 
aelf-govemment  than  other  nations,  yet  our  record  is  not 
100  per  cent  po^ect.  and  in  some  respects  we  have  failed  to 
outstrip  other  nations.  Moreover,  other  nations  and  races 
are  quite  capable  of  acquiring  eflbriency  in  the  science  of 
self-government.  There  is  no  race,  however  backward,  that 
does  not  hold  tremendous  possihillties  for  the  future. 

The  diminutive,  brown-skinned  Filipino  has  skillful  hancto. 
a  generous  heart,  an  Industrious  dispoeitioxl.  a  forward- 
looking  ambition,  and  In  his  already  quickened  mind  lie 
latent  talents  which  when  Simulated  are  capable  of  superb 
accomplishments.  He  is  destined  to  be  a  iwtential  factor 
and  influence  for  good  in  the  development  of  the  long- 
slumbering  but  now  awakening  Orient. 

In  the  language  of  PhUlips  Brooks: 

Tbcrs  Is  no  Ufa  so  humble  that.  If  tt  be  tme  and  genuinely 
huaaaa  and  obedient  to  Ood.  it  may  not  hope  to  shed  some  of  its 
light.  There  la  no  life  so  meager  that  the  greatest  and  wisest  of 
us  can  afford  to  despise  It.  Ws  can  not  know  at  what  momant  It 
may  flash  forth  with  the  life  of  Ood. 

Nor  can  we  afford  to  disdain  or  contemptuously  treat  the 
Flllptoo  race  or  rockiest  challenge  their  governmental  ca- 
pacities. They  are  now  in  a  state  of  n^tid  and  remarkable 
development.  We  can  not  assume  their  progress  will  be 
arrested  or  that  they  will  deteriorate.  On  the  contrary, 
ttielr  aecompUahments  In  the  past  justify  our  confidence  in 
their  ability  to  overcome  their  handicaps  and  take  their 
plaee  In  the  family  of  self -governing  States. 

We  boast  that  our  Nation,  great  in  resources,  power,  and 
accomplishments,  is  as  yet  unsullied  by  an  abandonment  of 
the  principles  that  gave  it  Mfe  and  virtmy.  namely,  personal, 
political,  rdlgknts,  and  eoonomie  freedom,  and  equality  of 
opportunity  in  all  the  walks  of  life.  Shall  we  confess  to  the 
world  thai  self-covemBMnt  Is  a  good  thing  for  an  American 
but  an  unmiUgatod  evil  for  a  Filipino?  Shall  we  tarnish  the 
taster  of  our  country  by  denying  to  IS^KMjDOO  Filiptoos  the 
kind  of  government  we  taioj  and  cherish?  The  thirteen 
American  Colonies  were  not  willing  to  remain  dependencies 
of  the  far-fhing  British  Bmpire.  They  ■«>o«'Tvtd  proposals 
that  would  have  given  them  exclusive  oontrol  of  their  do- 
■MMtte  alteirs.  thoui^  falling  slKHrt  of  complete  political 
freedom  or  unlimited  self-government. 

Shall  w  expect  the  Filipinoe  to  be  more  servile  than  our 
fcrefatbera  were  in  1776?  The  34)00.000  American  cohxysts 
were  unwffllng  to  be  governed  by  a  kindred  race,  3,000  miles 
away,  and  shouJd  we  expect  13.000.000  Filipinos  to  compla- 
cently submit  to  the  yoke  at  an  alien  race  8.000  miles  away 
■Pdea  tbe  cwostte  side  of  the  globe?  There  is  no  middle 
graond  b«*»aen  ultimate  and  complete  independence  aryj 
ultimate  and  complete  auhjectltti  of  the  FUlpinoa.    We  will 


«.*t'-i- 


sooner  or  later  stand  faee  to  face  with  one  of  these  alter- 
natives. 

By  our  indifference  to  the  appeals  of  the  FOiplnoB  for 
independence  we  are  breaking  the  sacred  maxims  which 
are  supposed  to  actuate  a  free  people  and  doing  violenee  to 
the  principles  on  which  our  Republic  is  founded.  Those 
who  insist  on  our  holding  the  Philippines  are  blundering 
pilots,  who  in  order  to  retain  a  little  trade  and  commerce 
will  inevitably  bring  discredit  on  our  Nation  and  involve  us 
in  an  age-lasting  feud  with  the  Filipinos.  Holding  13,000,000 
people  in  subjection  is  a  far-reaching  vmdertalcing,  and  its 
IMX>posal  should  provoke  the  wrath  and  indignation  of  every 
liberty-loving  and  red-blooded  American. 

No  government  of  the  Philippines  can  endure  that  does 
not  rivet  itself  to  the  hearts  of  the  native  inhabitants,  and 
such  a  government  we  can  never  hope  to  give  them,  because 
if  we  deny  them  independence  they  will  look  on  us  as  inter- 
lopers and  adhere  more  tenaciously  to  tlieir  right  to  govern 
themselves,  which  is  a  natural  right  and  is  the  jw^^oT^at^i^} 
privilege  of  every  self-respecting,  forward-looking  race.  By 
attempting  to  hold  the  Philippines  permanently,  or  for  a 
long  and  indefinite  period,  we  are  inviting  sedition  and 
straining  the  ties  of  friendship  between  our  people  and  the 
Filipinos  dangerously  close  to  the  breaking  point. 

Looking  far  into  the  futtve  and  weighing  the  advantages 
and  disadvantages,  it  would  be  unwise — yes.  foolish — for  us 
to  hold  the  Philippines  or  unreasonably  delay  their  manu- 
mission. Of  course,  we  have  the  resources  and  power  to 
maintain  our  flag  in  the  Philippines,  and  grant  the  inhabi- 
tants only  such  participation  in  government  affairs  as  is 
consonant  with  our  arrogant  and  imperious  will.  But  what 
could  we  hope  to  gain  by  such  a  course?  Nothing  but  vanity 
and  vexation  of  spirit;  only  gall  and  wormwood,  bitterness, 
deep-seated  resentment,  and  unat>ating  animosity:  a  little 
gold  lace,  glitter  and  tinsel  on  our  livery,  but  heavy  heart- 
aches, ever-increasing  disappointments,  unabating  self- 
condemnation,  a  harvest  of  vain  regrets,  and  serious  national 
embarrassments. 

It  is  cowardly  for  us  to  pass  the  solution  of  this  perplex- 
ing problem  on  to  our  posterity.  This  issue  will  not  solve 
Itself.  Without  prompt  treatment  the  situation  will  become 
more  complicated,  and  the  more  difficult  it  will  be  to  fliui  a 
satisfactory  solution.  If  we  exercise  our  great  power  and 
influence  to  drive  a  sharp  bargain  and  deprive  the  Filipino 
of  his  birthright  of  freedom,  we  will  never  cease  to  regret  it. 
Our  good  name  and  reputation  for  fair  dealing  and  square 
shooting  is  involved  in  this  transaction. 

We  should  compose  our  controversy  with  the  Filipinos  in 
a  manner  that  will  involve  no  sacrifice  of  our  national  honor, 
no  violation  of  the  principles  and  Ideals  on  which  our  Oov- 
emment  is  founded,  no  infringements  on  the  rights  of  the 
Filipmos.  no  abandonment  of  their  self-respect  and  Ood- 
given  rights,  and  no  diminution  of  the  confidence,  good  will, 
and  affection  that  now  exists  and  should  always  continue 
between  the  people  of  the  United  States  and  the  Filipino 
race. 

I  am  persuaded  the  Filipinos  are  destined  to  play  an  im- 
portant part  in  the  future  of  the  Orient,  Their  development 
as  a  self -governing  state  win  not  Impair  but  augment  our 
influence  in  the  Far  East.  With  the  tremendous  lead  we 
have  in  the  industrial,  commercial,  and  financial  world  there 
is  no  reason  why  the  United  SUtes  can  not  oontrttl  a  lions 
share  of  the  commerce  of  the  Pacific  and  Orient,  which  in 
value  and  tonnage  will  ultimately  surpass  tliat  of  any  other 
subdivision  of  the  globe. 

I  am  convinced  that  the  Filipinos,  under  self -covemment. 
will  find  their  prosperity  and  interests  promoted  by  main- 
taining intimate  and  reciprocal  commercial  relatioas  with 
the  Umted  States,  and  that  each  Republic,  by  mutual  co- 
operation in  the  interchaz^e  of  coouneroe.  will  materially 
aid  and  enrich  the  other:  and  this  will  be  worth  infinitely 
mwe  than  any  benefits  that  could  accrue  to  us  by  holdlnc 
these  islands  and  engendering  the  everlasttog  ill  will  and 
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hfttred  irf  the  iahabMaata.  It  is  not  only  oar  doty  to  free 
the  PhllippineB  but  oar  — ttnnsl  Infeerests  will  be  tremen- 
dously promoted  by  such  action.  As  a  straight  line  is  the 
shortest  distance  between  two  pointa,  so  right  and  ju&Uce 
should  efaancterlie  our  deaUnci  with  our  insular  wards. 

And  so  I  say.  in  our  efforts  to  settle  the  Philippine  prob- 
lem, we  must  not  weigh  Uie  rights  of  the  Piliptnos  on  an 
apothecaries'  scales.  From  (hem  no  moiety  of  their  rights 
should  be  withheld.  Their  privileges  should  not  be  infringed 
or  their  preracaUves  usurped.  Oon  should  be  a  steadfast 
resolution  and  an  inflexitaie  purpose  to  grant  the  Filipinos  a 
full  measure  of  justice;  for  in  aU  the  earth,  nothing  ex- 
oeUeth  Justice.    Aocordlnf  to  Sidney  Smith: 


Truth  Is  tu  handsrtald.  freedom  is  Its  daid:  peaee  is  lu  com- 
panloo:  safety  walks  in  its  steps,  victory  toUcfw  in  its  train;  It 
U  the  hrlghtast  ems  nation  troaa  the  gospel;  it  Is  the  attribute  of 
Ood. 

No.  friends,  we  can  not  afford  to  abate  one  iot  or  title  of 
our  obligations  to  grant  independenoe  to  the  inhabitants  of 
the  Philippines. 

No  inartion  by  Congreas,  no  program  of  delay,  no  policy  of 
equivocation,  no  limited  autonomy,  no  administrative  lotions, 
no  ponnessions  short  of  ateelute  independence,  no  boUa,  bars, 
padlocks,  strait-iackets,  no  selfish  and  sordid  ^pp^lt?  to  the 
commercial  and  financial  instincts  and  interests  of  the 
Philippines,  no  "  let  well  enough  alone  "  argument,  none  of 
these  can  arrest  or  hamper  the  arrow-swift  movement  of  the 
Filipino  race  for  unconditional  manumission.  Their  aspira- 
tions for  freedom,  suppressed  by  three  centuries  of  Spctnish 
usurpation,  is  now  unleashed  and  moving  like  an  ever -swell- 
ing and  irresistible  tide  that  will  not  abate  one  lota  until 
Filipino  indei)endence  is  an  accomplished  fact. 

He  who  ruleth  the  racing  sea  and  controls  the  planets  In 
their  revolutions  around  the  sun  will  bring  to  naught  every 
selfish  purpose  and  sinister  plan  to  withhold  from  the  Fili- 
pinos the  God-given  privUega  of  self-goveriunenL 

KftXmG  SKSSIOV 

Mr.  WOODRDW.  Mr.  flpeaker.  I  ask  unanimous  consent 
that  the  House  stand  In  wcms  until  8  o'clock  to-night,  when 
general  debate  upon  the  aiacke  at  the  Union  may  be  indulged 
in  by  Members.  I  ask  this  beeanse  of  the  fact  that  it  has 
been  so  difficult  latdy  for  any  Member  to  secure  time  in 
which  to  discuss  any  parCteular  subject  at  any  length. 

The  SPEAKER.  The  gentleman  from  Michigan  asks 
unanimous  consent  that  Che  House  stand  in  recess  imtil 
8  o'clock  to-night  and  that  general  debate  upon  the  state 
of  the  union  be  indulged  In  until  the  House  sees  fit  to 
adjourn.    Is  there  objection? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  we  have 
a  meeting  in  the  cauoos  room  of  the  House  Office  Building 
to-night. 

Mr.  PARKS.    Mr.  Speaker.  I  object. 


OOlTFBtKWCS 

Mr.  RAINEY.  Mr.  Speaker,  I  request  all  Democrats  to 
remain  after  the  adjoxnnment  of  the  House  this  evening  for 
a  conference  in  this  HalL 

The  SPEAKER.  The  genttemsm  from  Illinois  gives  notice 
that  the  Democrats  will  have  a  conference  immediately  on 
the  adjournment  of  the  Rouse. 

smnicAM  an  zaaxaroaz  snvicxs  ovxssxas 
Mr.  GREENWOOD,  from  the  Committee  on  Rules,  re- 
ported the  following  reeolutioa.  which  was  referred  to  the 
House  Calendar  and  ordered  printed: 

vtlon  S34 


aasolMg.  Tbat  upon  the  adopOan  oC  this  resottitlen  It  shall  be 
In  order  to  movs  that  tlM  llouen  rssolv  Itself  into  ths  Ooauulttee 
of  the  Whole  Bouse  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  S.  sesi,  a  bin  to  develop  American  air  transport  services 
overseas,  to  encourage  the  eonatruotlon  ta  the  United  States  by 
Ameriean  capital  of  imrrtf  all  ships  for  use  In  foielgn  eommerce. 
and  to  make  oartalA  provMoDS  of  ths  maritime  law  sppHoable  to 
foreign  oommerce  hy  atnb^.  After  general  debate,  whuh  shaU 
be  confined  to  the  bOI  and  dMlI  eenttaue  not  to  exceed  one  hour, 
to  be  equaUy  divided  azMl  oositroUed  by  the  elialnnan  and  ranking 
■Unortty  wnbis  of  ttoe  OaaaaUttee  on  IntsrMate  and  Forelgu 
Oommens.  the  bill  shall  tae  read  for  amendment  tuider  the 
S-mlnnte  mis.    At  the  i.Tr«i'tirt''n  at  tas  reailfng  of  the  am  for 
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tae  eenunlttee  sbaU  rtse  mmi  iwP"H  ths  MB  to 
House  with  such  amendments  as  may  have  been  adopted,  and 
pOBVtouB  queslluu  shall  be  considered  as  ordered  on 
tbs  smsndMPnts  thereto  to 
motion  except  one  motfcm  to 


miTiHQ  IN  cAvcm  tooM,  Hooai  onrtd  wouMon 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  half  a  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  do  this  to  lemlnd  the 
membership  tbat  there  will  be  a  meeting  held  la  the  rTiinnii 
room  of  the  House  OfBoe  Building  at  8  o'clock  to-night,  at 
which  the  president  of  the  American  Federation  d  Labor, 
the  head  of  the  Orange,  and  an  economist  wfSl  tMnn  ttoe 
meeting  on  the  economic  sttnation. 

RSPOeT  TMOm  COMMXTXBB  OB  XJLMtM 

Mr.  CONNERT.  Mr.  Speaker.  I  ask  unanimous  eonssn* 
to  have  until  12  o'clock  to-night  to  file  a  rsport  team  tba 
Committae  on  LalMr. 

Tlie  8FKAKBR.    Is  there  ohjeetknt 

There  was  no  objection.  I 

ADJOonnEDrr 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  that  the  Rouse  do 
now  adjourn. 

Ilie  motion  was  agreed  to;  aceordfasgly  (at  4  o'dodc 
p.  m.)  ^e  House  adjourned  until  to-monow.  FMdaar.  Msj 
27,  1932.  at  12  o'clock  noon. 


coMMrrnar^RARiHos 
Tentative  list  of  committee  hearings  srheduled  for  Iti- 
day.  May  27.  1932.  as  reported  to  the  floor  leader  bf  derks 
of  the  several  committees: 

uaxoanow  am  nmetAUMTaom 

(1«  a.  m.) 

Hearings — Columbia  Rhrer  Basin  project. 

sivtts  sua  HsaaoftS 

(10.30  a.  m.) 

Hearings— Miami,  Fla..  and  Knapps  Marrow.  Md,  pmiectii 

nvDLsa  urwuMa 
(10.30  a.  m.) 
Hearings  on  bill  rdating  to  Puerto  Rloo. 


EXECUTIVE  COMMYTMICATIONS.  ETC. 
590.  Under  clause  2  of  Rule  2JUV.  a  letter  fsram  Ibe  Ad- 
ministrator of  Veterans'  Affairs,  transmitting  tlis  deffSitti 
annual  report  of  the  Board  of  Actuaries  of  the  Civil  Sendee 
Retirement  Disability  Fund  under  the  jpiovlskius  of  oeetloa 
16  of  the  act  of  May  29,  1930  (PobUe.  No.  279,  tlst  COi«.) 
H.  Doc.  No.  342),  was  taken  from  the  Speialcer^  taUe,  re- 
ferred to  the  Committee  on  the  Ciyf!  Service,  and  otdered  to 
be  printed. 


REPORTS   OF  COMMITTEES   ON  PtTBUC  BILLB  AlVD 

RBSOLUTTONB 

Under  clause  2  of  Rule  TTTI. 

Mr.  BUTLER:  Committee  on  Irrigation  and  Pt^i^yntfim. 
H.  R.  11964.  A  bill  to  amend  section  U  of  an  act  cntttlad 
"An  act  to  adjust  water-riglit  charges  to  grant  ocrttfh  otibes 
relief  on  the  Federal  Irrigation  projects^  and  for  oCber  pur- 
poses." approved  May  25,  1826  (44  Stsit.  CM),  as 
(4«  Stat.  249) ;  without  amendment  (Bept.  Mo.  14SD. 
f  erred  to  the  Committee  of  the  Whole  House  on  the  stato 
of  the  Union. 

Mr.  GREEN:  Joint  Committee  on  the  DlspositiMi  at  Use- 
less Executive  Papers.  A  report  on  tlie  disposMoB  of  vseless 
papers  in  the  IVeesorj  Department  <Rept.  He.  14ai>. 
Ordered  to  be  printed. 

Mr.  OREEIfWOOD:  Committee  oo  Rules, 
tlon  224.    Reac^tion  for  tbe  consideratlan  of  H. 
bill  to  derdop  American  alr-traaqieft  sendeos  cfMnsit,  to 
encourage  the  construction  in  the  United  States  by 
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capital  of  American  airships  for  use  in  foreign  commerce, 
and  to  make  certain  provisions  of  the  maritime  law  appli- 
cable to  foreign  commerce  by  airship;  with  amendment 
(Rept.  No.  1440).    Referred  to  the  House  Calendar. 

Mr.  CONNERY:  Committee  on  Labor.  S.  3847.  An  act 
to  amend  the  act  approved  March  3,  1931.  relating  to  the 
rate  of  wages  for  laborers  and  mechanics  employed  by  con- 
tractors and  subcontractors  on  public  buildings;  with 
amendment  (Rept.  No.  1441  >.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS   OP  COMMITTEES  ON   PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  HARLAN:  Committee  on  Claims.  H.  R.  2470.  A  bill 
for  the  relief  of  G.  Ellas  &  Bro.  (Inc.) ;  with  amendment 
(R^pt.  No.  1436).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARLAN:  Committee  on  Claims.  H.  R.  2471.  A  bill 
for  the  relief  of  G.  Elias  &  Bro.  (Inc.) ;  without  amendment 
(Rept.  No.  1437).  Referred  to  the  Committee  of  the  Whole 
House. 


ADVERSE  REPORTS 

Under  clause  2  of  Rule  Xm. 

Mr.  CRISP:  Committee  on  Ways  and  Means.  H.  R.  11082. 
A  bill  to  amend  section  305  (a)  of  the  tariff  act  of  1930.  and 
sections  211,  245.  and  312  of  the  Criminal  Code,  as  amended 
(Rept.  No.  1435). 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H,  R. 
11876)  granting  a  ipension  to  Margaret  Robinson,  and  the 
same  was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WOODRUM:  A  bill  (H.  R.  12328)  to  authorize  the 
assigrunent  of  awards  entered  by  the  Mixed  Claims  Commis- 
sion, United  States  and  Germany;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  12329)  to  esUblish  the 
boundary  lines  of  the  Chippewa  Indian  Territory  in  the  State 
of  Minnesota;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  12330)  to 
amend  and  reenact  section  481  of  title  12  of  the  Code  of  Laws 
of  the  United  States  of  America,  pro>lding  for  the  appoint- 
ment of  national-bank  examiners,  examination  of  national 
banks.  State  banks,  and  trust  compiinies.  members  of  the 
Federal  reserve  system,  reports  upon  the  conditions  of  said 
institutions,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  CELLER:  A  biU  (H.  R.  12331)  to  provide  for 
grants  and  loans  to  the  several  States  to  aid  in  relieving  un- 
employment, to  facilitate  the  construction  of  self -liquidating 
projects,  to  provide  for  the  construction  of  certain  author- 
ized Federal  public- works  projects,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  LaGUARDIA:  Resolution  (H.  Res.  239)  providing 
that  a  special  committee  be  appointed  to  Inquire  into  the 
official  conduct  of  Harold  Louderback,  a  district  Judge  of 
the  United  States  District  Court  for  the  Northern  District  of 
California:  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ATRES:  A  bill  (H.  R.  12332)  granting  a  pension  to 
Hulda  S.  Dick;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  12333)  granting  a 
pension  to  Julia  Fisher;  to  the  Committee  on  Invalid  Pen- 
sions. 


By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  12334)  for 
the  relief  of  Lily  M.  Miller;  to  the  Committee  on  f\>reign 
Affairs. 

By  Mr.  HOGG  of  West  Virginia:  A  biU  (H.  R.  12335) 
granting  a  pension  to  Thomas  B.  West;  to  the  Commiitee  on 
Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  12336)  to  correct  the  rating 
of  Harry  Benjamin  Jordan;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  WILLIAM  E.  HULL:  A  bill  (H.  R.  12337)  granting 
a  pension  to  Robert  A.  Rose;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  12338)  granting  a  pension 
to  Clara  B.  Wilson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  12339)  grant- 
ing a  pension  to  Nettle  Hill;  to  the  Committee  on  Peaslons. 

By  Mr.  McCLINTCXTK  of  Ohio:  A  bill  (H.  R.  12340) 
granting  an  increase  of  pension  to  Abigail  Garrettson;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  PERKINS:  A  bill  (H.  R.  12341)  granting  a  pension 
to  Mary  S.  Thompson;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  POLK:  A  bill  (H.  R.  12342)  granting  an  Increase 
of  pension  to  Rebecca  L.  Richards;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SPENCE:  A  bill  (H.  R.  12343)  granting  a  pension 
to  Belle  Rhodes  Taylor;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  STALKER:  A  bill  (H.  R.  12344)  granting  an  In- 
crease of  pension  to  Marilla  Van  Nortwick;  to  the  Commit- 
tee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12345)  granting  an  Increase  of  pension 
to  Almira  Van  Allen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.  R.  12346)  for  the  rtUef  of 
Edna  Mashbum;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  12347)  for  the  reUef  of  M.  E.  Haynic;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12348  granting  a  pension  to  Houston 
Caldwell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12349)  granting  a  pension  to  Ellen  F, 
Colt;  to  the  Committee  on  Pensions. 

By  Mr.  WEEKS:  A  bill  "H.  R.  12350)  granting  an  In- 
crease of  pension  to  Phoebe  S.  Decker;  to  the  Committee  on 
Invalid  Pensions. 

By  Mrs.  WINQO:  A  bUl  (H.  R.  12351)  for  the  n  Ucf  of 
Guy  M.  Kinman;  to  the  Committee  on  Claims. 

By  Mr.  W(X)D  of  Georgia:  A  bill  (H.  R.  12352)  ;or  the 
relief  of  Eddie  B.  Black;   to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7976.  By  Mr.  BUTLER;  PeUtion  of  235  citizens  of  Nyssa. 
Oreg.,  protesting  against  compulsory  Sunday  observance;  to 
the  Committee  on  the  District  of  Columbia. 

7977.  By  Mr.  CRATL:  Petition  of  board  of  directors.  Cham- 
ber of  Commerce  of  El  Segundo.  Calif.,  indorsing  the  prin- 
ciple of  the  regulation  of  the  transportation  of  pas:jengers 
and  freight  by  motor  vehicles  in  interstate  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7978.  Also,  petition  of  H.  S.  Hawkins  and  other  citizens  of 
Los  Angeles.  Calif.,  urging  Congress  to  legalize  and  tax  beer 
to  help  balance  the  Budget  and  save  Injurious  taxation;  to 
the  Committee  on  Ways  and  Means. 

7979.  Also,  petition  of  J.  W.  Stafford  and  many  other  citl- 
aens  of  Los  Angeles  County,  urging  immediate  and  favorable 
attention  on  bills  now  before  Congress  to  better  conditions 
for  substitute  postal  employees:  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

7980.  Also,  petition  of  Esther  Golden  and  many  other  clti- 
aens  of  Ix)8  Angeles,  urging  the  legallzaUon  and  taxation  of 
4  per  cent  beer  to  help  balance  the  Budget;  to  the  C'smmit- 
tee  on  Ways  and  Means. 

7981.  Also,  petition  of  affiliated  improvement  associations 
of  Los  Angeles,  Calif..  petiUoning  Congress  to  expedite  the 
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of  a  bond  Inue  o<  $S,0M.000.000  to  reekore  coBfltlence 
and  relief  lo  tike  wltetec  of  tbe  country;  to  ttw  Coaomlttoe 
on  Waya  and  ICeana. 

79B2.  By  Mr.  CULLKN:  Petition  of  Long  Island  Chamber 
of  Commerce,  protesttng  against  the  enactment  of  legisla- 
tkm  that  will  at  thia  time  Increase  the  financial  obligations 
of  the  OoTomment;  to  ih»  Conmittee  on  Ways  and  Means. 

79t3.  Alao.  peUtlon  at  federal  Employees'  Union.  No.  23, 
Philadelphia,  Pa.,  of  the  National  Federation  of  Federal 
SmiDloyees.  urging  Congna  to  defeat  the  House  anendment 
in  the  War  Department  appropriation  bill  which  provides 
that  no  appropriation  shall  be  available  for  expenditure  for 
or  incidental  to  the  manufacture  and/or  production  ot  wear- 
ing apparel  for  enlisted  men  of  the  Regular  Army  in  Oov- 
cmment  factories  or  ettabUshments;  to  the  C<Hnmittee  on 
Appropriations. 

7984.  By  Mr.  GARBER:  Petition  of  Mlsslssipiii  Valley  As- 
sociation of  St.  Louia,  Mo^  urging  support  of  rivers  and 
harbors  appropriation;  to  the  Conknlttee  on  Rivers  and 
Harbors. 

79t5.  Also.  peUtloa  oC  Arthur  V.  Ball,  of  Ponca  City.  Okla., 
protesting  against  passage  of  radio  bill;  to  the  Committee  on 
Interstate  and  Poreign  Oonunerce. 

7986.  Also,  petition  of  A.  W.  Anderson,  of  Woodward. 
Okla..  urging  tbe  repeal  ot  the  recapture  clause;  to  the  Com- 
mittee on  Interstate  and  Voreign  Commerce. 

79S7.  Also,  petition  of  citisens  of  Oklahoma,  urging  reten- 
tion of  Federal  Farm  Board;  to  the  Committee  on  Agricul- 
ture. 

7988.  Also,  petiUoo  id  eitlaens  of  the  eighth  district  of 
Oklahoma,  protesting  against  increase  in  taxation,  and  urg- 
ing reduction  in  governmental  expenditures:  to  the  Commit- 
tee on  Ways  and  Means. 

7989.  Also.  petiUon  of  dtiaens  of  the  United  States,  urging 
passage  of  railroad  pension  bill,  H.  R.  9891;  to  the  Committee 
on  Interstate  and  Foreign  Ccxnmerce. 

7900.  By  Mr.  ORANFIKLD:  PeUUon  of  Albert  L.  Lyons 
and  others,  urging  a  tax  en  amateur  radio  operators  and 
their  stations;  to  the  Osnsmittee  on  Wajrs  and  Means. 

7991.  By  Mr.  HANCOCK  of  New  York:  Resolution  of  the 
83rracuse  Chamber  of  Ooouncroe,  favoring  economies,  manu- 
facturers' tax,  and  other  legislation;  to  the  Committee  on 
Appropriations. 

7992.  Ako.  resolution  adapted  by  the  Meat  Cutters  and 
Butchers'  Union  No.  1.  of  figrracuee,  N.  Y..  favoring  a  bond 
issue  to  finance  the  coartniction  of  public  works  for  the 
relief  of  unemployment;  to  the  Committee  on  Ways  and 
Means. 

7993.  Also,  resolution  adopted  by  the  Central  Trades  and 
Labor  Assembly  of  Byracuse,  N.  Y..  favoring  a  bond  Issue  to 
flnanoe  the  constnietion  of  public  works  for  the  relief  of 
unemployment;  to  the  CoomyUee  on  Ways  and  Means. 

ISM.  AloOk  rcaoliitlflB  adepts  by  the  Common  Council  of 
the  City  of  Syracuia.  BMBOrtahatng  Coocreas  to  creata  a 
bond  Issue  to  flnance  the  construction  of  public  works  for 
the  relief  of  imrmpinyiaeiit;  to  the  Committee  on  Wasrs  and 
Meam. 

7M9.  By  ICr.  HOQQof  West  Virginia:  Petition  of  Railway 
Bmpkifeea  and  Ttamj^tt  Aoodation  of  West  Virginia, 
Charteitan  mitt,  nrgtac  the  enartmrnt  of  such  legislation  as 
will  krlng  all  methods  at  traaaportation  engaged  in  lirter- 
■tate  eoaunerce  under  uulgutm  regulation;  to  the  OooBmlttee 
on  Intcntata  and  Fwntga  Coauncrce. 

799C.  By  Mr.  HOIUfOR:  Petition  In  tbe  form  of  a  remlu- 
tlon  adopted  by  the  Claifesburg  (W.  Va.)  Chamber  of  Com- 
merce, protesting  agatart  ttia  diseontinuance  of  the  sale  of 
printed  stamped  envel^^ea  by  the  Oovemment;  to  the  Com- 
mittee on  the  Post  OfBoe  and  Post  Roads. 

7997.  Also,  petition  In  the  form  of  a  resolution  adopted  by 
the  Clarksburg  (W.  Va.)  ChaBiber  of  Connnerce,  urging  the 
necessity  at  >^**^-nfig  ttte  Budget;  to  the  Conunlttee  cm 
Ways  and  Moana. 

7998.  By  Mr.  JBNKOB:  FctitlOBa  signed  by  voten  of  the 
tenth  congressional  district,  asking  for  legislation  to  place 

f orass  of  traosportatlan  under  the 

.    ymAsu. 
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railroada;   to  the  Committee  on  Interstate 
Commerce. 

798».  By  lir.  KZU2R:  Petition  of  the 
County  Commissioners  of  Cook  County.  HL, 
adoption  of  tbe  $5^M(MWevOM  prosperity  loan;  te  tbe 
mittee  on  Ways  and  Meana. 

8000.  Also,  petition  of  tbe  dtiaens  of  Cairo.  BL. 
favorable  action  on  bilk  now  pending  for  the  nfuUtton  of 
motor  trucks  and  busses;  to  the  Committee  en  Tntentate 
and  Foreign  Commerce. 

8001.  By  Mr.  LINDSAY:  Petition  of  Long  Idand  Cham^ 
ber  of  Commerce,  protesting  against  tbe  enactanent  of  tag^ 
islation  that  will  at  this  time  tnrreaee  the  flnenrial  ohOga^ 
tions  of  the  Government,  and  urging  the  Oongiess  to  dadCeat 
legislation  that  would  Impair  the  stability  of  the  daDar  tuch 
as  tbe  Goldsborough  bin  and  measures  of  like  cheiBcter;  to 
the  Committee  on  Banking  and  Currency. 

8003.  Also,  petition  of  the  Mew  York  liomber  Itade  Aese- 
ciation.  opposing  proposed  duty  on  lumber;  to  the  OommRlee 
on  Ways  and  Means. 

8003.  Also,  petition  oi  the  Brooklyn  Chamber  <rf 
merce,  together  with  M  other  c«i 
urging  Congress  to  defeat  legislation  that  would  Impair  tbe 
stability  of  the  doOar.  auefa  as  tbe  GeM*era«th  tain  end 
measures  of  like  eharacter:  to  the  Commtttee  ei^  BanMng 
and  Currency. 

8004.  Also,  peUtion  of  the  Amalgamate  AaMCiettan  of 
Iron.  Steel,  and  Tin  Workers  of  North  America,  uxging 
that  a  special  national  tax  be  lerled  igifrt  lebit  leeing 
machlTwe  to  be  used  to  feed  and  clothe  laher«ca  and  their 
families  who  are  thrown  out  of  om^oyment  by  those  lee* 
chanlcal  devices;  to  the  Committee  on  Wave  and  VLrmjOM, 

8005.  Also,  petition  of  l^Bderal  TCmphxyees  Uni<m,  Km,  31^ 
of  Philadelphia,  protesting  against  the  Glostng  of  the  FUlh* 
delphia  quartermaster  depot;  to  the  Coaaoaittee  on  lIBItacy 
Affairs.  I 

8006.  By  Mr.  PERKINS:  Petition  conbrtntng  signatunaef 
75  residents  of  the  sixth  congresslonjil  tttstrtct  of  Bfew 
Jersey,  protesting. against  the  levying  of  automotive  taxge; 
to  the  Committee  on  Ways  and  Meane. 

8007.  Ako.  letter  from  liles  M.  Love»  Bidgewoed.  H.  J,. 
protesting  against  an  attempt  to  block  the  hearing  on  Beeae 
bill  11082;  to  the  Committee  on  Ways  aM  Means. 

8008.  By  Mr.  ROBINSON:  PetiUon  signed  by  proftMloaal 
and  business  men  of  Befanand,  Iowa, 
of  nalaries,  restriction  of  stafc  leave, 
and  other  present  privllcgcs  of  the  postal  caoglegeee;  te  tbe 
Committee  on  Economy. 

8009.  By  Mr.  RUDD:  Petition  of  tbe  Meir  Teelt  li— b|g 
Trade  Association,  New  York  City,  opposfng  tlM  $>  psr 
thousand  blanket  duty  en  khnber;  to  the  Oaaunlltee  9m 
Ways  and  Mesnt, 

8010.  Also,  petition  of  Federal  Knployeee  UMon  Me^  M^ 
of  Philadelphia.  Pa.,  opposing  the  dosliiig  of  tbe 
factory  at  Philadelphia,  Pa.;  to  the  CnmmHtee  es 
priatlons. 

8811.  Also,  petition -of  Loiw  Island  Ctefnbev  ef 
Long  Island.  N.  Y.,  favoriiw  tbe  behineli^  of  Ibe : 
opposing  the  OoldBbearough  bill;  to  tbe  QomwMteo  ei8 
ing  and  Currency. 

8012.  Also,  petition  of  Frederick  A. 
New  York  City,  favoring  the  StroYlcb  copyrlilit  blK;  to  tbe 
Committee  on  Patents. 

8013.  Also,  petition  of  the  Amalgamited  Aancfatlon  of 
Iron.  Steel,  and  Thi  Workere  ef  North  Ainerka,  urging  ttiat 
a  special  national  tax  be  levied  against  lelwr  wfing  ma- 
dUnes  to  be  need  to  feed  and  eiottie  the  tebuima  end  tbeir 
families  who  are  thrown  out  of  employnMnt  by 
rhanteal  devleee;  to  tbe  OBBtartttee  on  Weye  entf 

8014.  By  Mr.  BANBBRS  of  Nna  York:  Meuiitief  ef 
York  Joint  Stock  Land  Bank.  RedMeter.  N. 
Here  bin.  H.  R.  8187.  to  auChorlae  payuieat  off 
mortgages  with  bends  lenied  by  tbe  OMttgedee 
for  other  purpeest;  to  the  Oeouaittee  en  BnoftlBf  «M  Ctar- 
renc^. 
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8015.  By  Ur.  BU'IVUIM:  Petition  of  the  Kiwanis  Club  of 
Toms  River.  N.  J.,  favoiinff  the  balancing  of  the  Budget; 
to  the  Committee  on  Ways  and  Means. 

8016.  By  Mr.  TEMPLE:  Petition  of  Boxworth  Auto  Co. 
and  a  number  of  retfdents  of  Canonsburg.  Pa.,  protesting 
against  the  passage  of  a  bill  singling  out  automotive  prod- 
ucts for  taxation;  to  the  Committee  on  Ways  and  Means. 

8017.  By  Mr.  YATES:  Petition  of  L.  O.  Qrleser.  treasurer- 
manager  National  Live  Stock  Credit  Corporation.  Builders 
BuUding.  228  North  La  Salle  Street.  Chicago,  ni..  urging 
passage  of  Norbeck-Steagall  bill,  making  Federal  inter- 
mediate-credit debentures  eligible  for  loans  from  Federal 
reserve  banks  to  banks  which  are  members  of  the  Federal 
reserve  sjrstem;  to  the  Committee  on  Ttuniringr  and  currency. 

8018.  By  the  SPEAKER:  Petition  of  American  Federati(m 
of  Musicians,  urging  Congress  to  prohibit  the  use  of  the 
United  States  Navy  bands  by  civilian  individuals  and  organi- 
zations for  their  private  purposes;  to  the  Conunittee  on 
Naval  Affairs. 


SENATE 

Friday,  May  27,  1932 
(Legislative  day  of  Monday.  May  9,  1932) 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

Mr.  FB88.  Mr.  President.  I  suggest  the  absence  of  a 
Quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Bailey 

lunkhead 

Barbour 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

BrouHard 

Bulkier 

BxUow 

Byrnes 

Capper 

Caraway 

Caray 

Cohen 

Connally 

Coolklsa 

Copelaod 

Coartigsn 


Couaena 

Cuttlnc 
Dale 
Z>aTls 
Dteklnaon 

DUl 


Pletehar 


Oeorge 

Olaae 

Ooldeborouch 

Qore 

Bale 

Barrlaon 

Bastings 

Hatneld 

Bawes 

RaTden 

Habert 


Howell 

Bull 

Jotinaon 

Jones 

Kean 

Kendrtck 

Keyes 

La^DUetta 

Logan 

McGlU 

McNary 

Metcalf 

Moaes 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Boblnaon,  Ark. 


Robinson.  Ind. 

SchaU 

Sbeppard 

eOUpstead 

Shortrldga 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Townsend 

Trammell 

Tydlngs 

▼andenbarg 

Wagner 

Walcott 

Wal«ti.  ICass. 

Walsh.  Mont. 

Watson 

White 


Mr.  HULL.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Tennessee  TMr.  McBIkli-ar]  is  neces- 
sarily detained  from  the  Senate  by  illness.  I  will  let  this 
announcement  stand  for  the  day. 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  the 
senlOT  8«3ator  from  Virginia  IBtr.  Swahsok  1  is  still  detained 
from  the  Senate  in  attendance  upon  the  disarmament  con- 
ference at  Geneva.  I  will  let  this  annoimcement  stand  for 
the  day. 

Mr.  8HEPPARD.  I  wish  to  announce  the  necessary  ab- 
sence fnxn  the  city  of  the  Junior  Senator  from  Louisiana 
[Mr.  Ixnnl  on  legislative  business.  He  has  a  general  pair 
with  the  Senator  from  Illinois  [Bfr.  Glkhs].  I  wish  this 
announcement  to  stand  far  the  day  and  to  be  applied  on  all 
votes. 

The  PRESIDENT  pro  tempore.  Eighty  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

COHSISnATION  or  ACUCTTLTintAL  UELIKr  BILLS 

Mr.  NYE.  Mr.  President.  I  send  to  the  desk  a  unanimous- 
consent  proposaL 

The  PBE8IDKNT  pro  tempore.  The  unanimous-consent 
proposal  win  be  stated. 

The  Cmaw  Cuouc  Tlie  Senator  f  nmi  N<»ih  Dakota  pro- 
poses the  following  unanimous-consent  agreement:  That 
there  ahafl  be  no  acreement  to  adjourn  and  that  no  adjourn- 
ment of  this  aeasion  of  Congress  shall  be  taken  untU  there 
has  been  a  yole  of  the  Senate  recorded  upon  the  question 
of  the  pewge  of  Senate  biU  4536.  introduced  by  Mr.  Mc- 
Na>T.  and  on  Senate  bill  1197.  Introduced  by  Mr.  FtAzm. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 


Mr.  WATSON.  Mr.  President,  what  is  the  bill  Introduced 
by  the  Senator  from  North  Dakota  [Mr.  FbazhxI? 

Mr.  NYE.  Both  these  bills  have  been  reported  by  the 
Committee  on  Agriculture  and  Forestry  to  the  Senate  and 
are  now  on  the  Senate  Calendar. 

Mr.  WATSON.  But  I  am  asking  for  Information.  What 
is  the  bill  introduced  by  the  Senator's  colleague? 

Mr.  NYE.  It  is  the  bill  known  as  the  agricultural  refinanc- 
ing bin. 

Mr.  WATSON.  Does  it  have  reference  to  the  debenture 
or  equalization  fee.  or  both? 

Mr.  NYE.    It  does  not.  ! 

Mr.  SMOOT.  Mr.  President.  I  think  the  proposal  had 
better  lie  over  a  day. 

Mr.  NYE.  Yesterday  I  consented  to  let  It  go  over  pending 
what  I  understood  would  be  an  agreement.  I  hope  the  Sen- 
ator will  not  object  at  this  time. 

Mr.  WATSON.  I  have  not  the  slightest  objection  to  there 
being  a  vote  on  these  measures,  but  I  do  object  to  it  coming 
in  immediately  after  the  passage  of  the  tax  biU. 

Mr.  NYE.  This  unanimous-consent  proposal  does  not  ask 
for  that. 

Mr.  REED.  Mr.  President.  I  do  not  think  any  Senator 
in  the  present  condition  of  affairs  has  any  right  to  ask  such 
an  agreement  of  the  Senate.  The  calendar  is  clogged  with 
business  in  which  various  Senators  are  interested.  I  do  not 
see  wliy  any  particular  bill  should  be  picked  out  for  prefer- 
ence, and  therefore  I  object.  i 

The  PRESIDENT  pro  tempore.    Objection  Is  made. 

Mr.  NYE.  lifr.  President.  I  had  hoped  this  consent  agree- 
ment might  be  entered  into  to  the  end  that  there  would 
be  more  expeditious  passage  of  the  tax  bill.  i 

Mr.  HASTINGS.    Mr.  President ' 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Delaware? 

Mr.  NYE.     I  yield. 

Mr.  HASTINGS.  I  suggest  that  the  request  for  unani- 
mous consent  that  the  Senate  shall  remain  in  session  until 
it  passes  a  particular  bill  is  hardly  fair. 

Mr.  NYE.  That  was  not  the  request.  The  requ«»t  was 
that  the  Senate  remain  In  session  until  there  had  been  a 
vote  upon  the  measures. 

Mr.  President.  I  had  hoped  to  expedite  the  passage  of  the 
tax  bill  by  avoiding  the  apparent  necessity  of  crroposing  to 
attach  these  bills  as  amendments  to  the  pending  tjix  bilL 
I  am  going  to  urge  upon  the  Senator  from  Pennsylvania.  In 
view  of  the  nature  of  the  imanimous-consent  proposal,  that 
he  withdraw  his  objection. 

BIT.  BRATTON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senatoi-  from 
North  Dakota  yield  to  the  Senator  from  New  Mexico? 

Mr.  NYE.     I  am  glad  to  yield. 

Mr.  BRATTON.  If  the  Senator  from  Pennsylvania  should 
withdraw  his  obJecUon  I  would  feel  ImpeUed  to  object  under 
the  circumstances.  I  do  not  think  the  Senate  should  be 
asked  to  single  out  any  particular  bill  and  pledge  Itielf  to 
remain  in  session  untU  a  vote  is  had  upon  it.  We  liave  a 
number  of  urgent  measures,  perhaps  some  more  urgent  than 
others  and  perhaps  some  less  than  others,  but  I  can  not 
give  my  consent  to  singling  out  any  particular  measu:-e  and 
binding  ourselves  not  to  adjourn  unUl  we  vote  upon  It. 
So.  if  the  Senator  from  Pennsylvania  should  withdraw  his 
objection.  I  then  would  feel  obUged  to  Interpose  one 
The  PRESIDENT  pro  tempore.  Objection  is  made. 
Mr.  KING.    Regular  order! 

«BVXWU1   AlfB   TAXAnON 

The  Senate  resumed  the  consideration  of  the  bill  H  R. 
10230)  to  provide  revenue.  equaU«  taxation,  and  for  other 
purposes. 

Mr.  HOWELL  obtained  the  floor. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Massachusetts? 

Mr.  HOWELL.    I  yield. 

Mr.  WAI^H  of  Massachusetts.  I  present  to  H.  R.  10236 
an  amendment  known  as  the  emergency  manufacturers'  ex- 
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else  tax  amendment  I  ask  that  the  amendment  may  be 
printed,  and  I  shall  at  a  later  stage  in  the  proceedings  offer 
It  and  call  it  to  the  attention  of  the  Senate  for  their  action 
thereon. 

The  PBMSEDEtrr  pro  tempore.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  WALSH  of  Massachusetts.  I  also  ask  that  a  report 
in  the  nature  of  personal  views,  prepared  by  me,  explaining 
In  detail  the  provisions  of  the  amendment  which  I  propose 
to  offer  later,  may  be  printed. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  desire 
It  printed  as  a  part  of  his  present  ranarks? 

Mr.  WAUSH  of  Massachusetts.  Yes:  and  also  I  ask  that 
it  may  toe  printed  as  a  a^narate  report. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  is  made. 

Mr.  WALJSH  of  Massachusetts.  Mr.  President,  I  expect 
during  the  day  that  both  the  amendment  and  the  report 
explaining  Its  features  will  be  on  the  desks  of  Senators. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  if 
the  amendment  embodies  the  so-called  general  sales-tax 
provision? 

Mr.  WALSH  of  Massachusetts.    It  does. 

Mr.  ROBINSON  of  Arkansas.  I  also  ask  when  the  Sezui- 
tor  expects  It  to  be  reached? 

Mr.  WALfiH  of  Massachusetts.  After  the  committee 
amendments  shall  have  been  disposed  of. 

The  personal  views  of  Mr.  Walsh  of  Massachusetts,  above 

referred  to.  were  ordered  to  be  printed  as  part  3  of  Report 

No.  665,  and  also  to  be  printed  in  the  Record,  as  follows: 

ISeoata  Report  605.  part  S.  Seventy-second  Congreaa.  flnt  seaslon] 

Rsvnros  Biu.  or  1032 

Mr.  Walsh  of  llsMachuaetti.  from  the  CX>mmlttee  on  Finance, 
submitted  the  following  penonal  views  (to  accomiMLiiv  H.  R. 
10336) : 

Explanatory  of  amendment  to  H.  R.  t023«,  providing  Jar  an  emer- 
gency mtMUfaeturer$'  excite  ti 

1  present  my  views  evpiatnlng  the  amendment  known  as  iht 
emergency  manufacturen*  esclae  tax,  which  I  eball  move  tor 
adoption  by  the  Senate,  and  aabmtt  a  brief  explanation  of  each 
aectloo  of  the  amendment. 

sac   eos.  onnaAi.  naicxTyacnnxu*  szciss  tax — ncpoernoM 

The  rata  Lb  fixed  at  1%^  pat  cent.  Tba  yield  on  this  rata  Is  ex- 
pected to  be  about  tasCjObOJOO. 

The  machinery  set  up  for  the  Imposition  of  this  tax  Is  what  Is 
known  aa  the  Uoenae  eyettm  In  diattnctlon  from  the  two  other 
syKteme.  known  aa  the  turn-over  tax  and  the  tax  on  value  added 
by  the  msnulacturer.  which  would  be  determined  by  deducting 
from  the  wboleeale  price  the  eost  of  purchases  of  materials.  After 
careful  conaldcratlan  of  theae  three  different  methoda,  the  Waya 
and  Means  Commlttaa  of  the  House  unanlmoualy  reached  the  con- 
clusion that  the  Uoenalng  ayatem  was  the  beat  of  the  three.  It  la 
substantially  the  same  as  tlM  Canadian  system. 

The  turn -over  tax  system,  which  is  popularly  called  a  general 
aalea  tax,  la  objeetkmahla  oa  ttie  ground  of  pyramiding  the  price 
of  comnuidlUca  because  ot  the  coUactlon  of  taxee  at  different  stages 
tn  the  prwjeaa  of  manufacture.  It  la  poaslble,  however,  that  the 
yield  would  be  so  much  ssere  In  a  genial  sales  tax.  thereby  the 
rate  being  made  much  lam,  that  the  net  result  would  not  be  more 
burdensome. 

The  llcenalng  system,  briefly  stated,  la  aa  foUows:  Every  manu- 
facturer or  producer  doing  a  groas  business  of  over  $30,000  a  year 
Is  required  to  take  out  a  Uranee  through  the  Treasury  Department. 
The  tax  is  Imposed  on  all  sales  by  these  licensed  manufacturan, 
except  In  the  case  of  speciflcally  exempted  articles,  and  except  In 
the  case  at  articles  sold  to  other  Ucenaed  manufacturen  for  fur- 
ther manufacture.  This  altmtnatea  the  imposition  of  suooeaalve 
taxes  at  different  stages  of  manufacture,  so  that  the  net  result  Is 
one  tax  on  the  sale  of  the  flafsbed  article  by  the  last  manufac- 


The  licensing  system  also  provides  for  the  registration  of  oertaln 
dealers  who  sell  partly  manufactured  articles  to  licensed  manu- 
fbeturers  for  further  raanufaetiire. 

The  llcenalng  of  manufacturera  la  Umlted  to  thoae  doing  business 
of  over  aao.OOO  a  year  for  admlalstraUve  reaaona,  to  eUmlnate  a 
large  number  of  smaU  tajqtaycra  the  yield  from  whom  would  not 
Justify  the  cofft  of  collection.  In  the  Canadian  law  option  la  given 
to  the  admlnlstraton  of  the  law  to  eliminate  small  mamxfacturers 
from  the  tax.  This  amount  «C  SaOOOO  was  Aasd  by  the  Waya  and 
Means  Committee  as  the  best  division  that  could  be  made  as  be- 
tween sooall  producers  and  manufacturen  who  do  a  very  limited 
btntneas  and  thoee  who  mamifiacture  on  a  more  extenslveascale. 
J^  esempitlon  ot  these  snail  manufacturen  does  not  mean  a 
^o*ai  loss  ct  the  tax.  biiiosqss  the  sale  of  materials  to  them  la  taxed. 
While  the  lleenaed  mamtfaeturers  do  not  have  to  pay  a  tax  upon 
the  sales  of  goods  to  them  because  they  pay  the  tax  upon  thoae 
goods  in  the  value  of  the  swi«h^  product. 


In  order  that  thta  tax  sball  not  operate  M  a 
dcHnestlc   maaufactararf   aa   oomparad    with    iiii|nstwis.   a  vonv- 
sposkdlBg  tax  o(  1%  per  eeat  Is  imposed  em  the  duly<«aM  valns  at 
all  Imparted  artlclaa. 

The  only  arttelaa  not  reached  by  this  tax  mta  those 
sold  to  or  imported  for  a  State  or  poUtloal  subdlvlalon  ' 
use  solely  In  the  eaerdae  of  govemaaental  tanetMtmm.    Vi 
Constitution  we  oould  not  tax  aalea  to  the  States,    n  wort4  bs 
possible  to  exempt  sales  to  the  United  States  QofanmiaDt,  bm 
this  amendment  does  not  provide  for  such  a  case. 

(1)  Food  for  human  or  animal  consiunptton  (Inetadtag  tea  and 
coffee) .  This  Is  substantially  the  same  aa  waa  flnaUy  Incorporated 
In  the  Houae  bllL  However,  the  oommittas's  QvlgliMl 
datlon  only  Included  certain  apedfled  classes  of  food. 

(2)  Medicines:  Patent  or  proprietary  medlclaes  ars  to  bs  -nnm. 
The  exempt  medicines  would  be  the  standard  medleinea,  such  as 
thoae  listed  In  the  Ohlted  States  Pharmaeopvla.  and  asdldBss 
generally  prescribed  by  phystdans  or  used  In  campomMUng  pta- 
scriptions.  Tliis  would  mean  that  asedldnes  Uks  "Fenma.** 
"  Tanlac."  '  Father  John's  Mortlctiw."  and  m^Mrma  otlMn  as- 
sumed to  be  n^anufactured  at  a  proAt.  would  be  taxed  n^*^^ 
"  patent  or  proprietary  medldnss." 

(3)  Wearing  apparel:  The  Bouae  made  no  sfoeptloiis  -tm  to  tlM 
cost  of  wearing  apparel.    Thla  asEkeadmaat  pi^vidsa  tli 
facturen  of  shoes  selling  for  mora  than  M  a  pair  at 
shall  be  subject  to  the  tax.  and  other  articles  iif  tiwiIm 
sold  at  a  pnce  in  excess  of  $16  aaoh  at  wbolsaals  shallSs 
to  a  manufacturen'  exolae  tax.    Thla  Umltatton  at  #■•  to 
for  the  piupooe  of  permitting  ooata  and  ovcecoats  at  moi 
prices  to  be  given  the  benefit  of  the  *««»»p^ti>w«     k  to  our 
that  fixing  the  Umltotlon  at  $U  would  sxsmpt  suNbl 
and  cloaks  selling  at  retail  under  $50. 

(4)  Agrlciatural  products:  Thto  would  Includs  evervthlac  ko- 
duced  on  the  farm.  '         ■  "^ 

(5)  Agricultural  implements  and  machinery  ^«wt  _kw  • 
Including  gi«  and  electricity  smpkqrsd  tn  farm  um  or  tar 
tion  or  other  farm  puiposss. 

(6)  Workmen's  band  tooto. 

(7)  FertUOaers. 

(8)  Artidea  already  taxed  under  ttas  Internal  -•---  — 
This  would  exempt  tobacco,  wtileb  alnady  paya  a 
revenue  tax,  and  other  artlclea  which  pay  a 
playing  cards,  pistols,  and  oleomatgartne. 

(9)  News]>aper8,    magazines,    and    other  _^__ 
Uahen  of  tlieea  perlodloala  wlU  not  have  topay  a 
will  be  Imposed  upon  the  maaufactuivra  at  tbo 
luch  as  paper,  ink.  macblntcy.    That  ptobab|f 
much  revenue  as  If  the  tax  was  put  upon  ttos 

aelvea.    Anc>ther  reaaon  for  ti»to  ir»«.iiT^.m  i^  i)aasu  ^ 

^*  "»•••,  newapapsra.  macsalnea.  and  pcrtodleala' aio' 
educational,  oharltable,  or  raUgloas  servloo. 

isK.  SOS.  TAX  ON  saLiB  ST  xseumBi  muMm 
This  to  an  administrative  featuie.    It  provlass  that  If  a  « 
sells  other  than  to  a  Ucensed  manufacturer  any  larttola  Im  has 
chased  free  of  tax  for  resale  to  a  Tlronnnd  maauCaotui^  ha  tmam 
the  tax.  »^»» 

8K.  S04.  SALS  RICS 

This  glveti  rules  for  determining  sales  price  in  qwdfle  esaes. 

(a)  The  g;eneral  rule.  It  provides  for  the  Inclusion  of  all  chaises 
incident  to  placing  the  article  la  condition  for  slilpiuwH  and  lor 
the  exclusion  of  tranaportatlon.  4eUvery,  and  i«^i»»'  ^^i^n 

(b)  In  tta  case  of  a  aato  on  eonsignmsnt  the  prtao  iftoU  bto'a 
fair  manufacturer's  price  for  the  artloto.  '* 

(c)  Where  the  manufactnrar  or  producer,  as  hmopam  hi 
casea.  aella  st  retan,  the  tax  shaU  be  Imposed  on  the 
sold,  except  that  in  the  ease  of  any  such  artlele 
wholesale  (or  dlrecUy  to  the  oonsumer  or  user  at 

with  the  quantity  or  charscter  of  hss)  by 

diicen  the  tiix  shall  be  imposed  upon  the  fair  m^n^ftftursr^ 
for  the  article. 

The  parectheaes  to  for  the  purpoae  of  provMUag  that  the 
the  price  of  deetrletty  ahaU  be  an  the  wholeoato  prioo  tattm 
actual  aelUng  prtos. 

(d)  Installment  salee:  Taxes  Imposed  oa  eo<di  toHlalhasal 
paid. 

(e)  Leasee  and  royalties:  The  tax  Is  Impfand  on  aaoh 
under  the  loose  or  royalty  eontnct  when  the  paytMoi 
The  royalty  eontiaeta.  of  eooTM.  are  only  tltnss  tavrAsfai 
taxable  \uid«!r  this  amendment. 

(f )  lianuiacture  imder  contract:  This  paragraph  ptwents  avoid- 
ance of  the  tax  m  caoss  wbsio  on 
for  the  manufacture  of  an  arttcto. 

(g)  Use  or  transfer  of  article  In  special 
This  covers  cases  where — 
(1)  A  penion  maniifactures  articles  for  hl«  own 
(2>  Where  a  persoi  tranafem  a  tttto  by  girt. 
Thto  woulii  oorer  Irae  samplss,  and  so  tortlk. 
(3)   Tranairen  an  article  at  toaa  than  fSIr  maUBSt 
This  would  af(>ly  particularly  to-traDSfsn  botoo 

panies  where  It  to  possible  to  establish  fictltlaus  prleas. 
(h)  Dsflwa  the  fair  maaaliistaren'  prtos.  ^ 


■sa  SOS. 
Thto  provlitos  for  crsdito  and  rcCuaito  at  the  tax  1» 
manuf  acturtr  baa  bought  tax -paid  materiato  ana  «Md 
manufacture  of  articlee  on  which  he  pays  a  tax.  m 
tax-paid  artlclea  are  exported,  and  In  cases  whsrs  ths 
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wtHctk  the  tax  Is  baaed  Is  readjtistecl  because  of  the  return  of  tbe 
article  c»-  container,  or  by  a  dlaoount,  rebate,  or  allowance. 

Provision  is  made  that  the  manufacturer  can  not  get  credit  or 
refund  of  any  tax  which  he  has  passed  on  to  the  purchaser,  unless 
he  repays  the  amount  of  the  tax  to  the  person  to  whom  It  was 
passed  on  or  obtains  the  consent  of  that  person. 

sac.   60S.   UCMKSED  MAHTTVACTTTUCSS   AND   EKCISTBtBD  DXAiatS 

This  section  simply  prorldes  machinery  for  issuing  licenses. 

SBC.    607.   tXTtraNS.    KXCOUS.    AMD    PATICXNT    AND    COIXXCTION    OF    TAX 

This  Is  administrative. 

sac.  SOS.  BVASiON  or  tax 

This  contains  administrative  provisions  to  prevent  evasion  of 

tax. 


606.    TAX    OM    MANtrrACTUXSa    OS    PBODUOKB    NOT    LICKMSKD 

Provldae  that  if  somebody  who  was  not  licensed,  and  therefore 
does  not  pay  any  tax  on  his  sales,  represents  that  his  price  includas 
A  tax.  he  is  made  liable  for  the  amount  of  that  tax. 

■BC.  610.   OOMTBACTS  POB  SALX  KNTBBSD  INTO  BBTOBB  MABCH    1,    ItSS — 

BUXTLATED  KATB9 

The  imposition  of  an  excise  tax  on  the  manxifacturer  or  producer 
of  an  article  becomes  at  once  one  element  in  his  cost  of  production 
and  Is  reflected  In  the  price  which  he  must  obtain  or  will  obtain  for 
the  article.  In  order,  therefore,  that  all  manufacturers  and  producers 
may  be  put  upon  the  same  footing  and  upon  an  equality  in  com- 
petitive situations,  and  to  avoid  Injustice  and  discrimination.  It  is 
provided  that  In  the  case  of  contracts  made  prior  to  March  1,  1932. 
ana  in  the  case  of  articles  where  the  sales  price  ts  fixed  by  govern- 
mental regulation,  the  purchaser  shall  be  liable  for  the  tax,  which 
will  ordinarily  be  collected  from  him  and  paid  over  to  the  Oovem- 
ment  by  the  seller. 

The  March  1,  1033,  date  Is  an  arbitrary  one  and  Is  the  same  date 
as  was  provided  for  in  the  House  biU.  In  fixing  this  date  It  was 
thought  that  since  that  time  the  public  has  had  notice  of  the 
poaaibility  at  some  form  of  manufactiu^rs'  excise  tax  being  levied 
and  that  contracts  entered  into  since  that  date  have  provided  for 
that  contingency  and  have  provided  for  the  pxirchaser  assuming 
the  tax  or  for  the  price  of  the  article  to  be  increased  by  the  amount 
of  the  tax  If  such  a  tax  were  levied,  but  that  In  the  case  of  con- 
tracts prior  to  March  1  the  manufacturer  or  producer  could  not 
have  been  expected  to  anticipate  such  a  tax  and  therefore  Is  fairly 
entitled  to  the  protection  which  Is  alTorded  to  him  by  the  pro- 
visiona  of  section  610. 

In  the  case  of  r««ulated  rates  we  are  called  upon  to  deal  with 
the  sltoation  which  Is  presented  when  we  propose  to  impose  an 
excise  tax  upon  an  article  the  sales  price  of  which  Is  fixed  by 
governmental  reculaUon.  With  respect  to  gas  and  electricity,  the 
mm  have  been  Oxed  without  any  reference  to  the  excise  tax  now 
l^opoyi  to  be  Impoaed.  Rate  revisions  are  long  and  complicated 
processes,  and  so  just  as  we  permit  other  manufacturers  and  pro- 
duc«s  who  have  entered  into  contracts  without  contemplation  of 
or  provision  for  this  excise  tax.  so  in  the  case  of  the  producers 
of  gas  and  electricity  we  provide  that  the  vendee  rather  than  the 
▼endor  shall  be  liable  for  the  tax.  Not  to  do  so  wovild  be  to 
diserlBalnate  against  a  single  industry,  and  as  to  it  to  Impose  a 
tax  which  cotild  not  be  passed  on.  wtaile  as  to  every  other  Indus- 
try the  tax  was  passed  on. 

•aC.    611.    FINAL   ACaUXlIENTB 

A  numbtf  of  diiBcult  questions  with  respect  to  the  tax  under 
this  title,  such  as  the  determination  of  the  fair  manufacturers' 
price,  will  arise  between  the  department  and  the  taxpayers.  This 
section  should  reduce  Utlgatlon.  since  It  provides  that  the  Oot- 
emment  and  the  taxpayer  may  make  a  final  agreement  governing 
•uch  doubtful  points  tta  the  past  or  future,  which  agreement  is 
absolutely  binding  on  both  psjrties.  Tbe  experts  of  the  Treasury 
who  have  been  conaulted  in  drafting  this  bill  considered  this  an 
Important  provision  and  that  it  will  facilitate  administration  of 
this  law. 

It  Is  very  Important  in  levying  a  tax  of  this  kind  that  the 
manufacturer  shaU  know  what  his  liability  will  be.  and  by  having 
an  agreement  entered  Into  with  the  OovenuxMnt  he  will  know 
definitely  and  can  rely  upon  the  aasuranoe  of  th»  Government  as 
to  what  hU  llabUity  will  be. 

BBC.    SIS.    XTTBCT    OF    CHANOBB    Of    ADMIN ISl SATIVB    DBCISIONa 

This  provides  that  the  revocation  or  amendment  of  any  regula- 
tion or  ruling  of  the  department  shall  not  have  the  retroactive 
effect  of  Increasing  any  person's  liabiUty  with  respect  to  sales 
made  before  such  revocation  or  amendment. 

■■C-   •»»•   AFrUCABnXTT  OF  ABMnfiaiBATnTB   PBOVanONS 

This  Simply  providsB  for  the  appUcation  to  this  tax  of  pvovl- 

BiOns   of   nxijtlTtg    law. 
,  BBC.   614.  FSHALIIBS 

The  penalty  for  violation  U  fixed  at  one-half  the  amount  of  tax 
evaded:  or  if  that  can  not  be  determined,  not  more  t>>^n  aiiXX)- 
or  Biz  mcntlW  Imprisonment,  or  both.  ^^' 


i  aac.  eis.  wtCLvncm  at  tax  fbox  oaoeB  nfoom 

TliiB  section  la  put  in  to  preveat  any  pvson  otbsr  than  the 
one  who  paid  the  tax  to  the  United  OUtee  '^i^tw.i^j  it  as  a  deduc- 
tion from  groaB  Inectne  on  the  ground  that,  since  it  was  passed 
onto  hiBB,  be  can  deduct  It  as  a  tax  paid  by  him.    This  1b  a 


I 


616.    BBOULATIONB 

This  provides  for  all  necessary  rules  and  regulation.*!  to  ad- 
minister the  provisions  of  this  law. 

SBC.    SIT 

Note. — The  definition  of  "  article  "  includes  gases  and  electricity. 
These  definitions  are  substantially  the  same  as  tiie  House  pro- 
vision. 

BBC.  618.  FKXSONNXL 

This  was  a  Treasury  recommendation  that  the  Ways  ax.d  ^*T*nt 
Committee  accepted. 

SBC.    619.    XFTBCnVZ    DATS DATS    OF    XXF1BATIOM 

This  fixes  the  date  when  the  provisions  of  the  act  sliall  take 
effect  as  the  thirtieth  day  after  enactment  of  the  act,  except  the 
provisions  for  final  agreements  and  for  regulation  are  to  take 
effect  immediately.  The  last  sentence  provides  for  the  termina- 
tion of  this  tax  on  Jxuxe  30.  1934. 

Mr.  HA  WES.  Mr.  President.  I  desire  to  offer  an  amend- 
ment which  I  expect  to  propose  to  the  tax  on  checks  limiting 
checks  to  be  taxed  to  $100  and  over.  I  ask  that  the  proposed 
amendment  may  be  prln.ed  and  lie  on  the  table.  It  can  be 
clearly  demonstrated  that  the  revenue  to  he  derlvixi  from 
this  tax  will  come  from  small  checks  and  not  from  the  larger 
ones.    So  I  present  the  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table  to  be  called  up  by 
its  author  at  the  appropriate  time. 

The  amendment  intended  to  l>e  proposed  by  Mr.  Hawks 
is  as  follows: 

On  page  286.  line  1,  after  the  first  comma.  Insert  "  for  HOC  or 
over." 

PAYVEirT   OF   POREIGH   DEBTS 

Mr.  HOWELL.  Mr.  President,  under  the  caption  "  Stim- 
son  Discusses  Policy  with  Hoover — Gives  to  Presidtnt  De- 
tailed Picture  of  Foreign  Problems."  there  appeared  an 
article  written  by  Mr.  Harold  J.  T.  Horan  In  the  Wasliington 
Post  on  May  23,  reading  In  part,  as  follows: 

Secretary  Stlmson  outlined  the  interdependence  of  all  tiie  prob- 
lems that  now  beset  Europe — disarmament,  war  debts,  tariffs, 
reparations,  and  economic  depression.  •  •  •  Aithougb  no  at- 
tempt was  made  to  draw  Secretary  Stimson  into  a  dlscuislon  on 
war  debts  while  he  was  In  Europe,  the  immlnenoe  of  the  problem 
still  made  itself  felt  on  every  side.  Tlie  position  of  this  'aovem- 
ment,  as  ouUlned  by  the  Secretary  himaelf  some  Ume  before 
leaving  for  Geneva,  was  against  any  further  action  on  the  subject 
of  war  debts  untU  Europe  had  first  set  her  own  hotise  In  order. 

Prom  this  it  may  be  properly  assumed  that  this  was  Secre- 
tary Stimson's  attitude  In  his  contacts  while  abroad,  and 
must  necessarily  have  stimulated  the  hopes  of  our  debtors 
that  the  United  States  Government  might  consider  further 
concessions  in  connection  with  their  debts.  Certainly  de- 
velopments indicate  that  Downing  Street  is  not  In  the  least 
discouraged. 

In  a  cable  from  London  to  the  Washington  Star  under 
date  of  Btoy  24.  Mr.  Negley  Parson  stated,  in  referrlrg  to  a 
recent  editorial  in  the  London  Times,  that 

The  editorial  blunUy  puts  on  record  the  growing  realization  here 
that  the  Americans  mean  business  when  they  say  that  there  must 
be  real  disarmament  and  a  real  European  agreement  retarding 
reparations  before  the  American  taxpayer  wlU  be  wlUlng  to  ourden 
himself  further  by  voluntarily  canceling  a  portion  of  the  European 
debts. 

Thus  It  Is  evident  that  our  European  debtors  havr  been 
Inspired  with  the  beUef  that  if  Europe  does  set  Its  house  In 
order,  then  the  American  taxpayer  might  be  willing  to  add 
to  the  tremendous  burden  he  has  already  assumed  b«xause 
of  these  debts. 

In  short,  Europe  is  intenUy  pursuing  its  long-ago  deter- 
mined course  to  in  some  manner  or  in  some  way  inveigle 
American  taxpayers  to  relieve  Europe  from  the  war  debta 
due  the  United  States.  This  is  emphasized  by  another  quo- 
tation from  Mr.  Parson's  cable.  In  discussing  resumption  of 
payments  this  coming  year,  he  says: 

TT  9f^'„?'* '•^ '  '^««»mption  of  its  war-debU  paymenU  to  the 
^^^"^tZ"^^  Germany  and  the  AUie.  SSSSS  of  iSJ 
would- not  In  the  least  mean  abandonment  ot  ureesinc  for  cans- 
plete  cancellauon.  which  the  British  have  beeaTadvodktS*:  ever 
since  1922.  It  merely  means  facing  the  fact  that  the  ▲m^'icans 
win  not  agree — yet.  «**i».«i»ue 
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In  a  T«oMit  ealile  to  Ste  flew  York  Times  from  Its  London 
earrespondent.  Ifr.  Seldn,  Im  Nports  that  Brttaln— 


does  not  expert  to  pay  next  year^  American  war-debt  aamilty 
«r  •las.BOO.aoO.  and,  fiflieiiiiuiij.  aose  not  beUere  tite  nnn«d 
aeates  wiU  drive  her  Into  OefwIS  tf  abe  doss  not  p«y.  CbaaceUor 
of  the  Siehequer  Chamberlain  turn  privately  told  members  of  tbe 
Hoxiae  of  Commons  that  be  batf  not  only  made  no  provision  in  the 
regtilar  bndget  to  pay  the  Amartaan  debt,  but  was  not  devising 
any  sopplemeBtary  budget  to  pvovMe  for  soch  paiynasBt.  This 
doae  not  mean  that  Britain  has  ths  shgbtest  intenUoa  of  deCautt- 
Uag.  It  will  not  be  a  default  or  repudiation  if  site  can  not  pay 
the  full  amount  when  tt  faOa  due.  but  gets  either  an  extension  of 
Ume  or  a  nKtoetton  of  tbe  aaoant.  or  both.  It  Lb  in  expectation 
mt  eoDM  aueb  develofiment  tbaS  Britain  Is  now  awaiting  tbe  resulta 
ct  tbe  AoBsrican  eleotloD. 

Mr.  President,  this  tonplles  that  tlie  Brttlah  think  they 
have  reason  to  believe  that  the  eanceUation  of  Ruropean 
debts  will  be  In  fact  an  ia«e  tan  the  coming  campaign;  tf 
not  a  vocal  issue,  an  issue  nevertheless — a  mute  Issue — Mid 
therefore  that  farther  zaodtflcatlons  of  payments  by  our 
debtors,  or  oomi^ete  canecfiatkm,  will  be  assured  unless  ob- 
jecUons  to  further  debt  remlastons  are  aertouaiy  voiced  be- 
tween now  and  next  November. 

In  Mr.  Arthur  Brlabane'fe  datty  editorial.  ai»pearlng  yester- 
day momlnc.  be 


R  Is  reported  eerkNaSy  thsA  Bogland,  Ftance,  and  Italy  have 
tmtted  to  "  bar  tbe  payments  ot  debts  to  us."  Tbsy  are  sakl  to 
have  arranged  what  might  be  called  a  "  welching  bloc."  as  though 
three  bookmakers  should  agree  not  to  pay  what  they  owe,  hoping 
to  BfMke  the  welching  leas  iinplfesfit  by  making  It  cooperative. 

Again,  this  momixis.  tbe  United  Press  carries  a  report 
from  London  that  Maj.  Walter  Elliott,  financial  secretary  to 
the  treasury,  told  the  Hooae  ot  Commons  yesterday  that  no 
arraugemcnta — 


bad  been  wsde  to  pay  war-debt  annultlce  to  the  United  States 
after  the  expiration  of  the  Boover  debt  holiday. 

Mr.  President,  tremeodoue  forces  are  vigorously  at  work 
not^only  in  Europe  tmt  in  this  country,  as  they  have  been 
ever  since  and  immediately  following  the  armiaiice.  to  pre- 
vail upoa  Congress  to  sarrlllce  the  huge  debts  due  tbe  United 
States  from  our  former  iwortafcws  in  the  Great  War. 

nierefoTe.  In  oonneetkm  with  this  tax  bill  and  tbe  huge 
taxes  proposed — which  are.  in  a  large  measure,  due  to  the 
nonpayment  of  theee  debts — ^I  deem  it  appropriate  again  to 
present  shortly  certain  facta  relating  to  Europe's  Indebted- 
ness to  us  and  to  call  atteptton  to  the  enormous  sacrifices 
we  have  already  made. 

The  echo  of  the  last  gon  fired  in  the  Qreat  War  had 
•carcely  died  away  when  there  was  Initiated  in  Europe  a 
project  for  tbe  ranrellatkm  at  the  war  debts  due  tbe  United 
SUtes. 

It  penetrated  the  chancelleries  of  that  continent,  it  stalked 
to  the  peace  table,  it  reached  across  tbe  Atlantic  and  clasped 
hands  with  our  intematloQal  bmikers,  it  Intrigued  our  trade 
associations  and  chambers  of  commerce,  it  instituted  an  all- 
enveloping  propaganda  that  worked  while  many  of  us  slept 
Following  a  prolonged  barrage  the  Britiah  Detit  Commission 
finally  arrived  in  Wasbtncton  and  tbe  cancellation  project 
largely  triumphed. 

The  British  settlement  provides  for  cancellation,  except 
that  for  62  years  Britain  la  merely  to  help  us  pay  interest 
on  the  money  we  borrowed  to  lend  her — whereupon  Britain  is 
through. 

Then  followed  tbe  debacle  provisions  for  a  similar  can- 
cellation of  every  other  foreign  debt  due  us.  evidently  upon 
tbe  ground  that  having  eancrtml  Britain's  deiit.  that  of  our 
strongest  debtor.  w&  could  hardly  ask  any  other  nation  to 
accept  less  favoraiile  terma. 

Not  quite  two-thirds  of  Britain's  debt  was  doe  to  war- 
time loans.  The  rematnrter  rasulted  from  loans  made  after 
hostilities  Imd  ceased.  Tke  total  debt  was  $4,716,000,000— 
more  than  four  thoneand  seven  bnndred  mlUkms  of  dd- 
lars — so  hU0e  a  sum  as  to  be  almost  incomprehensllrte. 

In  oar  settlement  wttb  Qrsat  Britain  we  agreed  to  forgive 
our  debtor— to  shoalder  tbfe  huge  debt  in  ber  place— provided 
she  would  pay  ws  a— nwltr  tbe  eqaivalent  of  S.7  per 


Interest  on  its  face  for  a  ptstod  of  It 
ki  to  be  thromh. 

So  we  bare  ktased  iuud~bye  to  |4.Tlft^MtJM. 
horse  for  uh.    Bverr  deOar  loaned  BritaJB  we 
sun  ewe.  and  are  paytog  interest  thereon. 

As  a  confiequenoe  we  wffl  have  paid  by  nest  Jidy,  In  ftB« 
terest  al<Mie.  to  carry  Britain's  debt  some  t531.m,08i 
than  Britain  wiU  have  paid  ns  all  togettic 
debt  settlement  In  1923. 

Our  loss  In  prbKdpal  and  tntoest  on  aoeonnt  of 
akme  wfU  exceed  five  tbouaand  millions  by  tike  end  of  tlilp 
year — BMire  than  M  per  cent  of  whidi  we  are  yet  %o  w  oM 
of  futiu-e  taxation.  Mw^eover.  ttiere  are  forttar 
lasses  to  eotae. 


Italy's  wfir  debt  to  the  United  StetM  wm  %lJHijm$jm, 
However,  that  is  not  all.  After  tbe  last  gun  waa  Hfed  hi  Ite 
Qreat  War  our  Treasury,  like  tbe  good  Sanla  Ckmaa  It  W9% 
kept  right  cm  loaning  Italy  aa  tbooili  tbe  wir  wan  ilffl  ^n. 
This  poetwfur  debt  amoonted  to  $W1,<RM.0M.  moHiw  llalBr^ 
total  debt  on  June  IS.  1995.  $S.lM.«Oft.MO  ptOB. 

Every  dollar  we  loaned  Iti^  was  borrowed  from  our  peogle 
and  remains  Hnpaid.  As  a  coneequence  H  viH  iMfO  ooat 
tbe  united  States  In  interest  alone  to  car^  thig  HiftltBn  dMl# 
to  the  end  of  tbe  present  fiscal  year,  next  J11I7— •  period  off 
seven  ye^ffs— some  $024,000,000. 

Now,  mai-k  you,  all  Italy  will  have  helped  us  oat  dnrtBC 
that  time  1»  a  total  of  about  $39,600,000.  Itie  dUUneuDO  o( 
the  two  sums  will  be  oar  net  cost  of  cacrrfinf  VUm  ttallta 
debt  for  but  seven  years,  or  approximately  $SOS;0OOJOO. 

Italy  would  have  paid  tis  $14,700,000  more  this  year  exeepi 
for  the  moratoritun. 

Could  Italy  have  paid  more? 

Last  yeai'  she  expended  In  armaments  fmfBlary.  nnval, 
and  air)  $245,000,000.  as  against  $149,000,000  to  191V-41$S.- 
000.000  more. 

Italy's  debt  settlement  is  equivalent  to  tbe  canceHatlaa 
of  tbe  principal  sum  of  ber  debt  of  $9.1M.090.0iO  Mid  ttio 
ultimate  payment  in  Ilea  tberecrf  of  oiity  1%  per  conk  iBr 
terest  annually  on  tbe  face  of  that  debt  for  C2  years.  TSma 
Italy  stops  paying,  tbe  principal  sum  of  bar  dsbt  havlsn 
been  canceled. 

Should  «e  do  more -far  Italy?  Is  tt  not  tbout  ttme  W9 
should  think  of  the  people  of  tbe  United  States?  Why  sueli 
a  settlement?  It  was  based  on  the  liigfa-aDcmdlng  theory  of 
ability  to  pay.  There  had  to  be  sane  excuse  for  soch  taide- 
fensible  generosity. 


Our  entr3'  into  tbe  Great  War  was  preeaded  by 
appeals  for  aid  from  those  who  subseQucntly  fc*"^^?**^  aar 
allies. 

To  save  Prance  from  tbe  Invader  we  landed  %M9M$ 
young  men  upon  her  shores.  However,  their  eQnipment  and 
supplies  wei-e  refused  entry  without  the  payment  of  Fkenaii 
tariffs. 

War  or  no  war.  sentiment  did  not  interfere  wMb  ttit 
French  Oo\'emment'8  business  instinct.  The  matter  waa 
adjusted  by  our  agreeing  to  sen  nothing  during  our  stay 
in  Ftance. 

Of  course,  encampments  for  oar  boyv  weee  neeaeHUT,  aai 
trenches  where  they  fought  and  ^Hed.  Howow.  for  tlieoo 
we  paid  rent  and  rteniagee.  Such  Is  tba  hack 
irony  of  wail 

When  the  conflict  vraa  over,  our  boys  returned, 
fallen  commdes;  but  there  remained  behind  -our  raflroad 
equipment  and  tbe  improveoseats  we  bad 
mountains  of  food  and  other  supplies. 

Unfortunately  for  as,  however,  becaoss  of 
respecting  tariff  duties,  there  was  but  one  cuetBmer  for 
"leftovers" — tba  Prencta  Qovemaaent. 

Tberefore.   this   $3Jd0,i00,0i0   worth   of   property 
timed  over  to  France  for  prosalses  to  pay  »400j000,00» 
since  canceled,  as  hereafter  faadleated. 

Prior  to  tbe  armiatioe,  while  the  enemy  was  Ibtvlnt  on 
we  loaned,  upon  tbe  solsaan  pronilas  ef 
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repajr.  treraendous  sums,  acgregatinc  at  the  time  of  her 
debt  settlement  12.662,000.000.  But  that  la  not  all.  After 
the  war  was  over,  upon  her  pleadings  for  farther  awsistapce. 
her  debt  was  Increased  by  further  loans,  including  property 
purchased  and  Intereat.  to  a  total  of  $4^14)00.000.  France 
with  great  reluctance  finally  ratified  a  debt  settlemect, 
which  proTlded: 

First.  For  wiping  off  the  slate  this  debt  of  $44t31. 000.000; 
that  is.  Its  cancellation. 

Second.  For  the  payment  in  lieu  thereof  of  the  equivalent 
of  2)^  per  cent  interest  only  on  the  face  of  this  canceled 
debt  annually  for  63  years;  France  then  to  be  free  and  clear 
of  an  obUcatUms  to  the  United  States. 

nils  means  the  shifting  of  the  pasrment  of  this  $i,231,- 
000,000  from  France  to  the  shoulders  of  our  people. 

lioreoTer,  from  the  date  of  this  settlement  to  the  end  of 
the  present  fiscal  year  it  will  have  cost  the  American  peo- 
ple to  carry  this  debt,  in  interest  alone,  $l,22t.000.000. 

In  the  meantime,  however,  the  payments  made  by  France 
will  have  totaled  but  $200,000,000.  resulting  in  a  net  interest 
deficit,  for  us  to  bear  also,  of  $1,028,000,000  for  the  seven 
years. 

Thus,  the  American  people  will  be  out  of  pocket  by  July 
next,  so  far  as  this  French  debt  is  concerned,  approximately 
$5,260,000,000.  Moreover,  in  years  to  come  this  huge  loss 
will  be  added  to,  bending  the  backs  of  American  children 
yet  unborn. 

Mr.  President.  I  request  unanimous  consent  to  Insert  in 
the  RxcoKS  at  this  point  the  interpretative  resolution  re- 
specting the  indebtedness  of  France  to  the  United  States, 
adopted  by  the  United  States  Senate  Jime  19,  1929. 

The  PRESIDENT  pro  tempore.  Without  obJecUon,  it  is 
so  ordered. 

The  resolution  is  as  follows: 

Wh«reM  an  indcMedneoB  of  tb«  French  Republic  to  the  United 
States  In  respect  of  tbe  pnrchaae  of  Burplus  war  supplies  In  tlM 
amount  of  $400,000,000  Is  due  and  payable   on  August   1,   1829; 

iUHl 

Wbereas  the  paymeat  of  such  Indebtedneas  Is  provided  for  In 
tlM  agreement  (known  as  the  Mellon -Berenger  agreement)  made 
on  behalf  of  the  United  States  by  the  V^orld  War  Foreign  Debt 
Oonmlsslon  and  approved  by  the  President,  prorldlng  for  the 
fnndlng  and  payment  of  the  entire  Indebtedness  of  the  French 
RepubUc   to  the   United   SUtee.    which    agreement,   treating   all 

eymenti  by  Prance  as  applied  to  interest,  l»  equivalent  (1)  to 
e  canoellatlcm  of  such  Indebtedness  and  the  accrued  Interest 
thereon  as  of  June  15.  1W5.  totaling  S4.280.777.000;  and.  In  addi- 
tion. (2)  to  the  oanoeilatlon  ot  all  interest  accruing  on  said 
indebtedness  ftom  and  after  June  15.  1025.  except  the  equivalent 
of  an  annual  payment  for  62  years  ot  approximately  2.17  per  cent 
on  said  $4,230,777,000;  and 

Whereas  such  agreement  spedAcmlly  provide*  that  It  shall  not 
become  effective  untu  ratlHed  In  France  and  tmtU  approved  by 
the  Congress;  and 

Whereas  the  ratification  In  France  of  such  agreement.  In  ac- 
cordance with  the  terms  thereof.  Is  now  under  consideration - 
Kow.  tbsrefore.  be  It 

RettOved,  That  In  the  pMsage  at  the  Joint  reMluUon  (H.  J. 
Bes.  80)  authorising  the  postponement  of  the  date  of  maturity 
of  the  principal  of  the  Indebtedness  of  the  French  XtepubUc  to 
the  United  State*  In  respect  of  the  purchase  of  s\uplus  war  sup- 
plies, the  Senate  places  vq^tm  It  an  Interpretation  In  oonfonnlty 
with  the  terms  of  the  preamble  above  set  forth. 


Mr.  HOWELL.  The  moratorium  now  in  effect  Is  for  aU 
of  the  war-worn  nations  except  the  United  States.  This 
is  because  evetry  moratorium  requires  a  goat;  and.  so  far 
aa  Europe  la  conceraed.  Uncle  Sam  has  proven  the  cham- 
pion goat  of  all  times.  We  borrowed  money  to  loan  these 
debtor  nations.  We  most  pay  whether  the  debtor  nations 
pay  us  or  not.  They  are  not  to  pay  anything  thii^  year 
because  of  the  moratorium,  and  hope  to  paj  nothing  next 
year  or  thereafter. 

Beddes  Qreat  Brltatai.  Italy,  and  France,  there  are  12 
other  European  nations  Indebted  to  Uncte  Sam.  none  of 
which,  excepting  5.  has  been  the  beneficiary  of  German 
reparatlooe.  Tlwae  12  nations  are  Anstrla,  Belgium.  Caech- 
oslovakia,  Bstonia.  FtaUand.  Qreece,  Hungary.  lAtvia.  Lith- 
uania, Poland.  Rumania,  and  Tugoialavia. 

The  loans  to  these  12  debtor  wiit«Arw.  excepting  Belgtnm. 
were  oMHle  aft«  lioatiUtiei  ceased.    They  were  for  food 


supplies,  for  the  mitigation  of  unemployment,  and  for  re- 
construction; and  more  than  half  of  Belgium's  borrowings 
were  also  postarmistlce  loans. 

Not  one  of  these  nations  requested  a  moratorttmn,  nor  did 
any  other  nation,  for  that  matter.  These  debts,  totaling 
$994,000,000  plus,  have  been  canceled,  except  that  the  debt- 
ors, taken  together,  have  agreed  to  pay  us  the  equivalent 
of  2%  per  cent  interest  annually  on  this  $994,000,000  for 
62  years.  Then  they  are  through.  We  must  pay  the  $994.- 
000,000  ourselves.  But  that  Is  not  all.  Since  the  dites  of 
settlement  of  these  various  debts  we  have  paid  in  Interest 
on  an  equal  amount  of  our  outstanding  bonds  properly  rep- 
resenting these  debts,  some  $222,000,000  more  than  the  total 
pajrments  that  will  have  been  made  to  us  by  these  debtor 
nations  prior  to  July  1,  1932.  Moreover,  this  interest  deficit 
will  keep  on  Increasing  as  the  years  pass — yet  we  are  called 
"  Shylocks  "  I 

Xta    IS    BTTBOrSAlf   BaSTB   AS  A   WBOLA 

We  are.  Indeed,  easy.  When  European  negotiators  came  to 
Washington  to  settie  their  war  debts  we  did  not  insist  on 
their  agreeing  to  pay  those  debts  in  full,  together  with  the 
interest  we  were  paying  because  of  than. 

We  did  not  even  insist  they  shoukl  agree  to  pay  such 
interest  for  a  reasonable  period  of  time,  even  thouijh  the 
principal  sums  of  the  debts  were  to  be  canceled.  Wu  com- 
placently settled  with  them  on  this  basis: 

Their  debts,  exceeding  $12.000.000.000— or,  to  be  exact, 
$12,090,667,000— were  canceled,  the  debtor  nations  at:reeing 
merely  to  help  us  out  in  paying  Interest  on  the  money  we 
had  borrowed  to  loan  thera.  Yes;  and  all  they  are  to  pay, 
taken  together,  is  the  eqxiivalent  of  less  than  2%  per  cent 
interest  annually  for  62  years  on  this  $12,000,000,000.  Then 
they  are  tlirough.  We  must  pay  the  $12,000,000,000  althout 
help,  and  also  the  difference  between  this  2%  per  cent  in- 
terest and  the  interest  we  are  iMtylng  on  the  money  we 
borrowed  to  loan  them. 

On  this  account  alone  our  Interest  charges  on  $12,000,- 
000.000  of  our  bonds  outstanding,  bearing  the  highest  rates 
of  interest,  have  been  averaging  $500,000,000  a  year— and 
there  is  no  such  thing  as  a  moratorium  for  us.  All  that  these 
debtors  paid  us  last  year  was  $235,000,000. 

ThU  year  they  were  to  pay  us  $247,000,000.  less  than  half 
the  interest  we  must  pay;  but  the  moratorium  has  also 
shifted  this  $247,000,000  to  our  shoulders,  temporarily  at 
least. 

The  net  cost  to  us  of  carrying  these  debts  from  their  dates 
of  settlement  up  to  the  end  of  this  moratorium — less  than 
eight  years,  as  an  average— will  exceed  in  Interest  alone  the 
total  payments  of  every  kind  and  nature  made  by  our  Euro- 
pean debtors  by  more  than  $2,365,000,000.  Do  you  wonder  a 
deficit  has  overtaken  our  Treasury? 

These  twelve  billions  of  debts,  plus  Interest  deficits  ac- 
crued, are  equivalent  to  an  empire  approximating  the  as- 
sessed valuation  of  Minnesota  and  12  additional  States  west 
of  the  Missouri  River. 

And  so  important  to  us,  our  children,  and  our  children's 
children  Is  even  the  partial  Interest  which  the  debtors  have 
promised  to  pay  that  we  should  Indeed  ponder  weU  and 
weigh  these  settlements,  that  we  may  determine,  each  for 
himself,  whether  or  not  we  shall  insist  upon  Europe's  con- 
tinuing to  help  us  pay  interest  on  our  huge  borrowings 
because  of  these  debts,  or  whether  we  shall  further  relieve 
these  debtor  nations  by  more  reductions  in  the  partial  in- 
terest they  have  agreed  to  pay  or  shoulder  the  whole  burden 
ourselves. 

"  But,"  you  may  ask,  "  can  these  European  nations  pay?  " 
lAst  year  these  debtor  nations  spent  some  $1,600,000,000 
on  armaments,  or  about  four  hundred  and  thirty  million 
more  than  was  expended  annually  prior  to  the  war. 

Mr.  President,  though  called  Shylocks,  we  have  not  op- 
pressed these  debtors— as  a  matter  of  fact,  our  generosity 
to  connection  with  these  debts  has  no  parallel  hi  all  his- 
tory—n<M-  should  we  opivess  a  debtor;  neither  should  we 
hastate,  in  dealing  with  Europe,  to  apply  the  rulee  of  bual- 
to  which  we  daUy  submit  In  dealing  with  each  other. 
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defctors,  tan  u»- 
wmbeouide 
it  BO  turtlier  mormtorlams 
wiU  be  ooDBldereA;  that  we  eapeet  thtm  to  pay  regnlarty  on 
tiie  dates  fhDsd  and  suhlaet  to  the  conditions  set  forth  in 
their  respective  refunding  agreements;  that  if  Inatatiity  to 
pegr  the  ful  amount  due  In  any  case  is  satisfactorily  demon- 
strated, then  partial  p^yinsnt  rimll  be  made,  with  definite 


Also,  we  dkxdd  say  that,  ae  far  as  we  are  canoeraed.  there 
iM  no  other  vaUdM  ground  between  payment  and  repadia- 
tion:  and.  flnatty,  ttat  If  w  anst  shoukler  the  whole  burden 
of  deht  tai  anv  i  ■■§  ii><«ill>iieiMliin  this  leaacsiahfe  atti- 
tude, and  our  past  generosity — it  is  our  firm  determination 
that  onr  people  shall  mma  at  least  the  taeneflts  of  the 
Isssoa  which  repndiatkin:  wiB  tndrtihly  impreaa. 

AGticm.TUKAL  eumuamnm 

BCr.  FRAZIER.  Mr.  Pi-ealdlent.  this  morning  there  came 
to  my  de^  a  letter  from  ttie  pi  e&ltteut  of  the  Chamber  of 
Commerce  of  the  UMted  States  of  America.  The  letter  is 
signed  by  R.  L  Barrtanm.  president  of  that  organisation. 
It  inclosed  two  resolutions  to  regard  to  agriculture.  The 
letter  Is  dated  May  26.  and 


At  tbs  twcotletli  snmwJ  meetlsg  of  the  Cbsmber  of  Commerce 
of  the  tTCilted  States,  lieM  Isat  week  tn  8sn  FtmicIsoo.  there  was 
•vktaBiQed  maifead  inteitsst  ta  natkiBBl  policies  with  raforcnos  to 
sgrlculturs. 

Herewith  I  sm  sending  you  copies  of  a  resolution  under  the 
heading  "Agrleulture,"  sstf  ■nuther  leeoKitlon  under  the  headtng 
"  Credit  for  agriculture."  Ik  Is  tmg  hope  taat  these  sxprssBtons  of 
rkgym  vt  toualnass  mem  nay  kaiva  your  sya^atlMtic  mtvrest  and 
support. 

I  exhibit  to  the  Senate  the  two  little  reaolutlans  they  sent — 
a  ttttle  single  page  on  **  agrkidtare  "  and  another  single  page 
on  "  credit  for  agriculture." 

This  morning  there  also  came  to  my  desk  another  letter 
from  the  same  president  of  the  same  Chamber  of  Commerce 
of  the  United  States  In  regard  to  the  Cttass  hanking  bill, 
8.  4412.  which  la  the  TTnnnMiiil  taelntss  of  the  Senate.  He 
aends  a  brief  prepared  by  a  canaadttce  of  the  National  Cham- 
ber of  Commerce  on  thia  hanking  bill,  suggesting  awne 
ehanges  and  aome  recoouneadatioos  in  regard  to  that  bUL 
llie  brief  was  on  stationery  of  the  ilBe  I  now  exhibit  to  the 
Senate,  and  contains  19  aene  pages. 

The  Chamber  of  Comaaeroa  of  the  United  States  are 
aevcnty  timea  more  intereated  In  the  banking  business  than 
they  are  in  the  agrieultoral  situation  that  oonfranta  the 
Nation  to-day. 

I  desire  to  read  sonw  ef  their  statements  in  these  resolu- 
tions that  they  have  adopted.  They  are  very  illuminating, 
to  say  the  least,  coining  aa  they  do  from  Che  parent  organi- 
sation of  the  buslneaa  organlaations  of  the  United  Statea, 
With  headquarters  here  In  the  National  Capital. 

The  resolution  entitied  "  Credit  for  Agriculture  **  closes 
with  this  statement: 


l«sglsUitioa  should  eneounigs  ths  termaikm  of  agricultural  credit 
eorporatlons  ot  a  type  whldi  will  attract  substactlal  capital. 

All  parts  of  the  Federal  fvm-loaa  syitem  should  be  enabled  to 
deal  with  tbelr  related  liistitullem  on  a  bMto  that  will  permit  the 
latter  to  make  loans  at  rates  In  banaoay  with  crsdlt  condltloiis  In 
the  areas  which  they 


President,  the  Chamhar  of  Oooaanerce  of  the  United 
Slates  are  Interested,  in  i^nnns»anp  with  acrlcultural  credits. 
In  providing  interest  rales  ttiat  will  make  a  profit  to  their 
own  people.    That  la  what  tt  is  Interested  in. 
In  the  rcaohition  on  TigTtm'*'^'*  they  say : 

Amerlean  agrlevRure  mual  be  aMkle  more  generally  and  dspend- 
akly  praaptroua  tbaa  tn  noant  years. 

It  does  not  take  the  preaident  of  a  national  chamber  of 
commerce  to  tell  the  Members  ef  Congress  that  agriculture 
shoold  be  more  piuepei'ous.  "It  most  be  made  more  pros- 
perous than  it  has  been  lir  reeent  years."  There  has  been  no 
prosperity  tn  agriculture  tas  recent  years.    They  go  on  to  say: 

The  national  objective  can  not  he  obtained  by  experimentation. 
tn*  lowss  or  whteh.  tmrnmrnt  Imm ij  for  tbe  poMle,  ai«  most  bur- 
densome for  agriculture  ttaalf. 


ing  act 


go  en  to  intiamta.  In  • 
wood  the  aoarketlng  act  have-  proven 
and  thay  openly  raeommend  that  the  fi 
ahould  be  repealed.    Iter  also  say.  In 


Such  action  will  prepare  the  way  for  a  united  natlenal  mttort  %m 
obtain  a  national  Mncultural  pelley  worthy  of  tha  plaea  aslaol- 
tuxe  oocaples  sxul  should  coottaiii*  to  occupy  In  the  United  Stataa. 


Mr.  Preaktent.  I  aobmit  the  Mfettlonal  Charther  of 
meroe  haa  never  gone  ofleially  en  reoord  for  any 
wbile  agrlcnltaral  leglalatton  In  the  history  of  the  UnlSetf 
States.  To  the  contrary.  It  has  oppessid  every  worttnrtiils 
measure  that  the  farmers  beUavad  woidd  be  for  tkehr  Intataet. 
When  a  oompromlae  maasure  was  pasacd,  kueam  as  the 
farm  marketing  act,  and  the  VMaral  Fasm 
appohitad  by  the  Prealdfent  of  the  united 
Legge  as  ehatnnan  of  fhe  board,  and  the  beard,  !■  aftylng 
out  the  mandates  ef  Omgii,  hi  txylng  tn 
marketing  of  farm  produeta.  pegged  tha  pvioe  of 
and  attempted  to  do  the  same  thing  with  cotten.  and  at- 
tempted to  raise  the  price  levda  and  to  atabilhM  the  paioss 
of  other  farm  products,  the  iipiassutatliia  of  the  frato  in- 
terests and  the  cotton  Interests  came  to  the  WStlonsl  Chpl 
tal  from  the  great  grain  and  cotton  centos  of  the  Watlaa 
in  opposition  to  the  attitude  of  the  M»m  Board  and  ngn'ml 
the  farm  marketing  act. 

What  did  they  do?  With  the  help  of  Mr.  Barnes,  ivtio 
was  at  that  time  president  of  the  National  Clumiher  of  Com- 
merce, they  lined  up  the  National  Chamber  ef  Oonuneros 
i^ainst  the  Farm  Board  and  against  the  marketing  aet^ 
Tliey  went  to  the  White  House,  and  what  waa  the  vesoitf 
The  Farm  Board  was  apparently  called  off,  and  its  peg- 
ging of  wheat  prices  began  to  cease,  and  the  stBbiMwtlon  of 
the  market  began  to  slacken  up,  because  tbt  National  Cham- 
ber of  Commerce  opposed  it,  because  the  heads  of  ttie  great 
business  Interests  of  this  Nation,  who  chdm  to  be  so  In- 
tereated in  agriculture,  were  tn  opposttlott  to  the  Farm  Board 
and  the  farm  marketing  act. 

NOW  they  recommend  the  repeal  of  tte  farm  marketlnc 
act.  That  Is  the  only  law  on  the  statute  books  of  ttie  Untlsd 
States  that  would  tend  to  promote  agriculture  under  co- 
operative methods  I  am  satisfied  that  measure  la  not  what 
it  should  be.  that  it  should  be  strengthened  and  glyan  mesa 
hacking  than  It  has. 

Mr.  President,  if  the  National  Chamber  of  Conuneroe  wees 
as  much  interested  in  acdculture  as  in  the  ***»*f*Tig  ii^ 
terests  and  other  btislnesa  interests,  the  fannam 
would  not  be  In  the  plight  in  which  they  find 

My  colleague  tried  to  get  a  unanimous-consent 
for  the  consideration  of  Senate  bill  4536  and  Senate  talB  X19T, 
which  are  now  on  the  calendar,  agrictdtmral 
was  objected  to  because,  the  Senator  from 
says,  we  should  not  single  out  a  staigle  bill  er  twn  bOb  to  ht 
ccmsidered.  It  is  net  a  ease  of  singling  out 
to  be  conaidered.  it  is  a  ease  of  slagltBg  out 
consideration  by  the  United  States  Owmte  \mtm%  «•  ad* 
Joum. 

The  farmers  of  this  NatUm  have  geoe  hrolDS  by 
during  recent  years,  and  they  are  still  cotpc 
ness  interests  are  going  broke  along  with  theaa.  A  few  ef  tts 
have  tried  to  tell  the  Members  of  ttie  Senste  for  tht  iMl  !• 
yeaiii  that  unlem  ssmsthing  Here  dons  for  acitnlkVBfr  tu  pat 
agriculture  on  a  pajdng  basis,  the  hoalnees  Interasta  ivsuid  •# 
down  along  with  agriculture:  and  they  have  gone  down. 

The  purrhastng  powur  ol  tbsfaimemaBi  the 
depend  upon  the  farmers  for  their  welfare  bat 
until  they  have  no  purchasing  iMWScr  lefL 
been  that  faatoriea  and  mills  aU  over  the  MtMimk  have 
closed,  and  they  will  stay  closed  matil  ssmethlnft  Js  dSMS  !• 
put  asziculturs  an  a  paying  basia  and  laston  ths  puirhigiiif 
power  of  the  people. 

There  ace  mose  woricaaa  on  the  fanna  of  thIa  Hatien  thim 
there  are  in  aU  ether  Unda  of  industry,  and  they  do  moBS 
important  work,  because  they  produce  the  food  ptodoets  to 
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feed  the  people  of  this  Nation.  Yet  Consress  stts  Idly  by  and 
permits  the  farmers  to  contlQue  to  go  broke,  their  farms  and 
their  homes  to  be  foreclosed  upon  and  taken  away  from 
them  by  the  millions  throughout  the  Nation,  because  the 
Congress  of  the  United  States  is  not  willing  to  take  action 
to  prevent  those  foreclosures. 

A  moratorium  of  the  war  debts,  oh,  yes.  for  the  benefit 
of  the  Intemational  bankers,  and  a  $2,000,000,000  credit 
corporation  for  the  benefit  of  the  business  mterests;  the 
Glass-Steagall  bill  for  the  benefit  of  more  of  our  busi- 
ness interests,  and  again  the  Glass  t>anking  bill,  now 
pending,  for  the  benefit  of  the  bankers.  And  what  have 
we  for  the  benefit  of  agriculture? 

There  are  two  bills  on  our  calendar.  Senate  bill  1197 
and  Senate  bill  4536.  which  the  farm  organizations  of 
the  country  are  backing.  Our  distinguished  leader  did 
not  remember  what  Senate  bill  1197  pertained  to.  He 
has  received  a  number  of  communications  from  fanners 
in  Indiana,  and  not  only  do  the  letters  come  from  farm- 
ers in  that  State,  but  from  all  through  the  Nation  they 
have  Indorsed  the  bill,  which  provides  for  the  refinancing 
of  the  existing  indebtedness  of  the  farmers,  to  save  the 
homes  and  the  land  of  the  farmers,  and  to  enable  our 
American  farmers  to  continue  as  home  owners,  and  not 
permit  them  to  be  made  tenants  and  serfs,  as  they  are 
becoming  to-day. 

Unless  we  can  have  an  understanding  in  the  very  near 
future  that  these  agricultural  measures  are  to  be  given 
consideration  at  this  session,  I  intend  to  Join  with  the 
junior  Senator  from  Nebraska  [Mr.  Howku.]  In  his 
attempt  to  bring  to  the  attention  of  the  country  and 
of  the  Senate  every  day — and  I  think  there  are  a  num- 
ber of  others  here  who  will  Join  in  the  effort,  if  neces- 
sary— the  needs  of  agriculture,  the  fact  that  we  must 
have  legislation  to  save  agriculture. 

Mr.  President,  if  the  Members  of  the  United  States 
Congress  were  as  much  interested  in  the  people  who  pro- 
duce the  food  products  to  feed  the  Nation  as  they  are  In 
other  business  Interests,  we  would  have  legislation  over 
night  for  the  benefit  of  agriculture. 

ATTSNOANCS    OF     SEKATORS 

Mr.  FESS.  Kft-.  President,  very  rarely  do  I  obtain  the  floor 
to  take  any  notice  of  what  Is  said  In  any  newspaper,  but  last 
night  in  some  papers,  and  throughout  the  press  this  morning 
there  appear  comments  under  glowing  headlines  about  the 
failure  of  the  Members  of  the  Senate  to  be  present  at  10 
o'clock  jresterday  morning,  when  we  were  to  begin  our  early 
sessions.    I  find  the  following  headline: 

Curtis  bazxgs  gavel  to  open  session:  empty  seats  respond. 

That  is  from  one  of  the  notable  publications  of  the  coun- 
try, over  a  press  dispatch  sent  out  by  one  of  the  outstanding 
news  agencies,  and  it  is  not  difTerent  from  the  dispatches 
sent  out  by  all  of  the  news  agencies.  It  even  became  the 
subject  of  feature  writing  of  special  correspondents. 

This  article  states: 

A  Senate  consisting  entirely  of  empty  seats  was  caUed  to  ordar 
to-day  by  Vice  Preeldeat  Cutna. 

The  dally  aeaiJon  began  at  tbe  imnsvially  early  bour  of  10  a.  m.. 
in  an  rfTort  to  expedite  the  paaMkge  of  tax  legislation. 

That  is  a  correct  statement. 

Not  a  8«natar  was  visible  as  tbe  bands  of  the  clock  toueb«d 
the  hour  of  10  and  the  vice  presidential  gavel  fell. 

A  page  went  running  for  Senator  Fias.  of  Ohio,  the  Republican 
whip. 

ArrlTtog  a  Urn  seconds  after  10.  bs  said.  **  I  siimiisi  tba  absence 
of  a  quorum.** 

The  Vice  President  and  Pbss  smiled  at  each  other.  A  page  boy 
yswned  sleepily.  The  clerk  began  to  call  the  rOU,  and  the  bells 
rang  frantically  throughout  tbe  Oi^tol  and  ofllos  boUdlng  to 
summoQ  the  tardy  SsmatocB. 


Tliat  Is  a  very  newsy  item,  and  the  situation  was  soeh  as 
to  fiunish  copy  for  the  lolght  newspaper  boys,  and  from 
that  staxMlpoint  it  Is  not  subject  to  criticism.  But  it  does 
convey  an  impression  throughout  the  country  which  will  not 


be  corrected  by  the  press,  bat  can  only  be  set  straight 
through  the  records  of  this  body.  The  impression  is  given 
that  the  Members  of  this  body  are  tardy,  indifferent,  un- 
solicitous  of  the  welfare  of  the  people,  with  not  sufficient 
regard  for  the  public  interest  to  be  present  when  the  Senate 
convenes. 

Those  with  any  acquaintance  with  the  actual  situation, 
as,  for  example,  the  boys  in  the  press  gallery,  understand  the 
situation,  and  such  articles  to  them  are  nothing  more  than 
humorous;  but,  unfortunately,  the  people  back  in  the  coun- 
try, all  throughout  the  Nation,  do  not  get  that  impression. 
They  wUl  get  the  Impression  I  have  alluded  ta 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  PESS.    I  yield. 

Mr.  HARRISON.  It  may  also  be  stated  that  we  were  in 
session  n:ght  before  last  until  15  minutes  after  9  o'clock 

Mr.  FESS.     That  is  correct. 

Mr.  HARRISON.  And  that  in  order  that  the  Finance 
Committee  might  be  able  to  make  certain  recommendations 
so  that  the  program  might  be  considered  on  yesterday,  the 
Committee  on  Finance,  which  consists  of  20  Senators,  was 
called  to  meet  at  8.30  o'clock  yesterday  morning. 

Mr.  FESS.    That  is  correct. 

Mr.  HARRISON.  We  did  meet,  and  there  was  a  very  full 
attendance  of  the  Finance  Committee,  and  we  considered 
some  10  or  12  amendments.  I  suppose  all  the  members  of 
the  Finance  Committee  were  late  in  getting  into  the  Senate, 
because  we  were  over  m  the  Offlce  Building  engaged  in  try- 
ing to  arrange  the  progrsun  for  the  day. 

Mr.  FESS.  Mr.  President,  I  thank  the  Senator  from  Mis- 
sissippi for  adding  that  statement,  because  I  want  the  coun- 
try to  know  the  situation  and  to  know  what  Senators  are 
doing.  That  is  the  only  reason  why  I  have  spoken  this 
morning. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Ohio 
yield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  KING.  The  correspondents  in  the  press  gallery 
know,  and  the  country  ought  to  know,  that  every  morning 
many  committees  of  the  Senate  are  in  session:  Indeed,  many 
committees  begin  their  hearings  at  10  o'clock,  and  some 
committees  oontinue  their  sessions  until  4  or  5  o'clock  in 
the  afternoon.  I  know  that  on  some  days  Senators  have 
three  or  four  committee  meetings  to  attend,  and  the  com- 
mittees sit  during  the  time  the  Senate  is  in  session.  Many 
of  the  Members  of  the  Senate  who  attend  those  committee 
hearings  come  to  the  floor  of  the  Senate  when  some  impor- 
tant discussion  is  taking  place,  or  when  the  roll  Is  called,  or 
when  a  vote  is  to  be  taken  upon  an  Important  matter. 

Mr.  FESS.  That  is  correct,  and  it  is  that  information 
which  I  want  to  have  the  country  receive. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  FESS.    I  yield. 

Mr.  WATSON.  Supplementing  what  the  Senator  from 
Utah  has  said,  the  morning  to  which  this  article  refers 

Mr.  FESS.     Yesterday  morning. 

Mr.  WATSON.  I  personaUy  know  of  seven  committee* 
which  were  m  session,  and  which  met  before  10  o'clock. 
Of  course,  those  in  attendance  on  committee  meetings  do  not 
leave  the  committee  rooms  and  hasten  to  the  Senate  Cham- 
ber to  be  here  exactly  at  tbe  bour  when  the  Senate  convenes, 
and  Senators  did  not  get  here  at  10  o'clock  yesterday  morn- 
ing, but  as  soon  as  the  Senator  from  Ohio  demanded  the 
presence  of  a  quorum  and  the  call  was  made.  70  Senators 
responded,  and  were  in  their  seats  by  six  mmutcs  after  10 
O'clock. 

Mr.  PESS.  That  Is  correct.  We  have  before  us.  Mr. 
President,  a  bill  containing  over  1.000  sections,  which  touches 
every  sensitive  business  in  the  United  States.  No  section  of 
that  bill  can  be  passed  over  lightly.  Every  section  Is  the 
result  of  most  careful  constructive  thought.  It  is  impossible, 
in  the  consideration  of  a  measure  of  this  kind  to  get  quick 
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action,  final  acttoB.  and  nDditiraeiiiiiBt  be  fivem  to  tbe  eon- 
iideratloii  of  the  iyoftaJcus  xd  the  measure.  While  ttie  bill 
Is  thos  being  tisishliiinl.  indtvkiual  Senators  eaa  not  be 
ctltitised  flor  praaentlnt  ettier  phases  that  are  not  in  the  bllL. 
taut  which  they  mlcht  feel  they  woUU  want  to  attach  to  the 
bUi  as  amend mwrts.  soeh  as  we  have  heard  mentioned  here 
this  morning. 

For  example,  here  it  is  now  11  o'clock.  We  have  iieen  in 
the  Chamber  an  hour.  There  has  not  been  a  wasted  moment 
this  morning,  although  the  subjects  discussed  were  not  the 
subjects  dtrecAly  in  ^he  bUL  Bat  every  sabject  discussed 
vas  presented  by  flwiatcs  ■  who  are  intent  on  the  situation 
before  ns  as  it  affects  thito  vaiticular  sections  of  the  country. 

Such  a  procedure  is  not  sabject  to  criticism.  We  have 
teen  in  eonthiual  iiiilisi  on  this  fam  for  many  weeks  with 
soaroely  a  mlniite  at  wasted  tlaw.  except  I  think  probably 
we  might  with  some  tmth  say  that  at  some  of  the  evening 
there  was  more  or  Isss  oratory  which,  while  it  edi- 
ras  not  sperlflraily  upon  the  liill.  It  was  for  that  rea- 
son the  sncgfistton  was  SMds  that  ve  oieet  earlier  in  the  day, 
at  to  o'clock  in  the  momlav.  and  not  remain  in  session  in  the 
late  evening,  alDoe  in  a  sssrioa  from  t  to  10  in  the  evening 
it  is  almost  Impossible  to  get  votes  on  the  bill,  because  tlie 
temptation  is  too  great  tat  addxesslng  the  Senate  and  the 
occupants  of  the  crowdad  catteries.  I  think  that  criticism 
might  be  made,  but  it  is  not  a  serious  one. 

On  the  other  hand,  the  Senate  has  been  in  constant  ses- 
sion, meettng  at  11  otloek  in  the  morning  and  running  until 
10  o'clock  or  later  at  night  without  interruption,  and  then 
Just  a  day  or  two  aco  nhantlng  our  hour  of  meeting  to  10 
a.  m..  and  agreeing  to  remain  m  session  until  7.M  in  the 
evening,  continuously  and  without  Interruption.  I  think 
the  inference  that  is  sent  out  is  not  only  not  Justiflable  but 
It  is  terribly  dangerous  In  producing  the  wrong  kind  of 
p^ihHc  sentiment. 

Mr.  RHED.    Mr.  PiiliUiil.  will  the  Senator  yield? 

Tlw  PRJfiBlDKIfT  pro  tenpore.  Does  the  flenator  from 
Ohio  yield  (o  the  Saoator  from  Pennsylvania? 

lir.  FVSa    I  yield. 

Mr.  REED.  Is  not  what  the  Senator  is  complaining  about 
Just  plain  human  nature?  It  Is  not  the  fault  of  the  men  in 
the  press  gallery.  If  they  send  home  rtispatchM  that  Sena- 
tor So-and-so  is  a  highly  Intelligent  and  faithful  public 
servant  and  working  15  hours  a  day,  no  newspaper  would 
print  it;  and  if  a  uewspaycr  did  print  it,  nobody  would 
read  it.  If  somebody  came  to  the  Senator  from  Ohio  10 
minutes  from  now  and  told  him  that  such  and  such  a 
Senator  is  a  very  able  man  and  is  worldna  very  hard  and 
doing  fine  work.  I  suspect  ttie  Senator  from  Ohio  would 
yawn  and  wish  that  he  ooold  turn  to  something  else.  But 
if  he  casM  to  the  Senator  from  Ohio  and  told  him  that 
Senator  So-and-so  had  oonunltted  a  questianable  offense, 
the  Senator  tram  Ohio  would  not  yawn,  k>ut  be  would  listen. 
Hut  Is  just  human  oatuze.  What  Is  the  use  rompialntng 
about  it? 

Mr.  FESS.  Probably  there  is  no  need  of  complaining  In 
ttiis  presence.  I  do  not  do  tt  for  that  purpose.  All  I  liave 
In  mind  is  that  the  peoiile  hack  home  srho  are  complaining 
about  our  necUfsnoe  and  oar  indiflerenoe  are  making  a 
complaint  that  is  larvdy  sthnnlated  by  dispatches  like  the 
one  to  which  I  have  referred.  I  agree  with  the  Senator 
flpom  Pennsylvania  that  it  is  no  news  that  a  Senator  leaves 
Ids  hotel  at  7  o'clock  tn  tlie  morning  and  opens  his  oOce 
at  a  very  early  hour  and  attempts  to  direct  his  correspond- 
ence up  to  10  o'clock,  the  hour  of  the  convening  of  the 
1  *?■  PTf**M!ir'*n»  so  vobuniDous  that  it  Iteoomes 
for  him  to  add  two  or  three  additional  clerks  in 
his  ofl&oe  to  answer  the  comspondeDce  relating  directly  to 
the  pending  btlL    That  Is  no  news. 

Mr.  RXED.  If  we  dM  SeD  them  that,  they  would  only 
answer  that  they  did  no*  foree  us  to  take  the  position  of 
United  Statm  anwtor,  tut  ttitt  wt  soosht  it  and  we  ought 
not  to  complain  of  the  watk  Into  which  we  forced  ourselves. 
BiA  there  is  no  tooA  issuH  to  follow  complaining     I  have 


Boadfe  a  pest  of  myaelf  In  tha  Ssnata  for 

taai.  and  yet  jost  yastiiiiif  I  reoaifed  a 

highly  intelligent  Phlladeiphlan  askiiw  why  I  * 

an  interest  in  the  proposal  for  a  manttfactarenP 

[Laughter.]    There  Is  no  use  nompiatntng.    Let  ■ 

to  work  on  the  MIL 

Probably  the  Senator  from  Ohk>  1 
because  he  has  risen  in  his 
I>rotest  of  the  chairman  of  the  Fta 
Shoot],  who  at  this  very  tnslant  is  irtnmttng  hi  Ui 
his  tosrering  Influwste  indicating  to  m 
sit  down  so  we  can  get  to  wartE."    Of  eomcas  I 
that,  but  the  people  back  home  are  coming  to  the 
that  of  all  tbe  gu<>muiirntal  ageneias  ve 
most  useless  is  the  United  States  Senate.    It  Is 
dispatches  as  I  have  nlmml  ta  that 
couzaging  that  opinion:  and  widls  the 
made  in  tbe  press,  it  wiU  be  rsad  by  the  tew 
the  OosfGRBssaonsL  Racoaa.    That  is  wtiy  I  am 
correction. 


in 


The  VICB  VRESnyEm  laM  before  the 
unanimously  adopted  at  a  eonferenee  of 
largest  cities  of  the  State  of  lOddSan,  at 
favoring  a  Federal  progzmm  for  the  direot  reHef  at  Hm 
ployed,  amendment  of  ttie  Reoonrtmetlon 
Uon  act  permitting  such  corporation  to  invest  its 
notes,  debentures,  bonds,  or  other  fatth  and  ^rodR 
tlons  of  dUes  for  puMic  welfare,  to  provide  moncgr  for  dsltai' 
quent  tax  obligations  and  the  refunding  of  bondi  and 
tions  to  rtlease  funds  necessary  to  sastatain 
and  proper  operation  of  nwntripal  govemmeiM 
posal  of  a  |5,oao.MO,OM  prosp»tty  loan  far  fha 
inauguration  of  a  national  program  lo  ereata 
and  restore  the  purdiasinK  power  of  the 
were  referred  to  the  Ooauntttee  on 

He  aim  laM  before  the  Senate  a 
the  lineoln  TofwosUp  Futn  Buveati.  Cfleriiida. 
ii«  the  passage  of  the  so<«allsd  < 
bill  (H.  R.  lldBg)  for  rvtorlng  and  mamtaiidng 
chasing  power  of  tlie  dollar,  and  alee  legiilattOR 
the  farm  marksting  act  so  as  to  tnetude  the 
fee,  the  deberttwre.  and  the  doe 
which  was  referred  to  the  Oommittee  on 


aMasmre^  and  faiwiiiif  tlM 


rency. 

He  also  pissMited  a  Isttsr  in  the 
signed  by  Pauline  Ames.  pubUdlr 
Willard  untt.  Wonsan'B  Christian  '        _ 
dena,  Calif..  tei/v«-«itig  the  action  of  the  Ornate  Id  lie 
vote  defeating  the  so-called 
maintmannr  of  the  iilghleenfh  amendment  of  tiM 
tkm.  which  was  referred  to  the  Conamlttee  on  tha 

He  also  laid  before  the  Senate  a  telegimm  tn  tba 
a  petition  from  Leslie  W.  Rowles.  of  WiaeuU,  AHi 
for  the  passage  of  House  bill  4743.  providing  for  the 
uation  of  Industrial  iihstSliraMmi  f  ^ 

referred  to  the  CYMiimlttee  on  ■dneal 

He  also  laid  before  the  Seaata  a  letter 
tyre,  of  FrankUn.  Pa.,  rsganttng  his 
Bollock,  of  WiTMawwport. 
tlon  invalvtng  tha  nse  of 
panylog  letter  frem  the  eliief  IwpgBtnf  of 

to  Mr 
Committee  on  Post 

Be  also  laid  before  the 
petition  from  Chaxtas  8.  Bdmwadi,  of 
praytoff  f or  the  eaqvvirioa  of  a  mtted 

irtileh  was  ordered  to  he  on 


Ryan,  of  Nasiifflle, 
tor 


.ill 
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Mr.  BLAINE  presented  a  resotutlan  adopted  by  the  ica> 
waukee  County  Council,  the  American  Legion,  Department  of 
Wisconsin,  favoring  the  authorization,  before  the  final  ad- 
journment of  the  present  session  of  Congress,  of  a  bond  issue 
of  sufflcient  amount  to  finance  an  extensive  public-works 
program  and  to  enable  the  various  States,  counties,  and 
municipalities  in  need  to  borrow  monesrs  at  a  reasonable 
rate  of  interest  to  carry  on  necessary  relief  programs,  which 
was  referred  to  the  Conmiittee  on  Banking  and  Currency. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Tasco.  Hoxie,  and  Studley,  Kans..  praying  for  the  passage  of 
the  so-called  Qoldsborough  bill,  being  the  bill  (H.  R.  11409) 
for  TtsUxing  and  maint4>ining  the  purchasing  power  of  the 
dollar,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  presented  a  memorial  of  simdry  citizens  of 
Douglas  County.  F^ans..  remonstrating  against  the  passage 
of  legislation  reducing  appropriations  for  the  Army,  the 
citizens'  military  training  camps,  the  Reserve  Offloers' 
Corps,  the  officer  personnel  on  the  active  list,  etc.,  which 
was  referred  to  the  Committee  on  Appropriations. 

Mr.  JONES  presented  a  resolution  adopted  by  the  Board 
of  County  Commissioners  of  Spokane  Coimty,  Wash.,  favor- 
ing an  amendment  to  the  Reconstruction  Finance  Corpora- 
tion act  permitting  that  corporation  to  purchase  mimicipal 
securities,  or  that  a  new  Federal  corporation  be  created  to 
deal  with  mimicipal  credits  and  securities,  so  that  all  neces- 
sary funds  may  be  obtained  to  meet  the  unemplojnnent  crisis 
in  Spokane  County.  Wash.,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  WUkeson  Aerie. 
No.  1409.  Fraternal  Order  of  Eagles,  of  WUkeson.  Wash., 
favoring  the  passage  of  legislation  to  faciUtate  home  own- 
ership and  the  creation  of  Federal  home-loan  banks,  which 
was  referred  to  the  Committee  on  RanyiTig  and  Currency. 

He  also  presented  a  petition  of  sundry  citizens  of  Spo- 
kane. Wash.,  praying  for  the  passage  of  the  so-called 
Goldsboroui^  bill,  being  the  bill  (H.  R.  11499)  for  restoring 
and  maintaining  the  purchasing  power  of  the  dollar,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

Mr.  ASHURST  presented  a  telegram  In  the  nature  of  a 
memorial  signed  by  Otto  O.  Yutze.  commander  of  Fred 
Hllbum  Post.  American  Legion,  of  Douglas,  Ariz.,  remon- 
strating against  reductions  in  the  benefits  already  allowed 
World  War  veterans,  and  also  the  reduction  of  the  officer 
personnel  of  the  Regular  Army  by  2.000,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  John  Pruitt 
Post.  No.  18.  American  Legion,  of  Ray,  Ariz.,  thanking  and 
felicitating  the  Arizona  delegation  in  Congress  for  their 
efforts  in  securing  the  passage  of  the  soldiers,  widows,  and 
orpnans'  pension  bill,  also  for  "  their  untiring  efforts  on  be- 
half of  the  State  of  Arizona  and  the  general  welfare  of 
the  United  States,"  which  was  referred  to  the  Committee  on 
Pensions. 

He  also  presented  a  telegram  from  Walter  P.  Taylor, 
fifth  vice  president.  National  Federation  of  Federal  Em- 
ployees. Tucson.  Ariz.,  favoring  the  elimination  from  pend- 
ing economy  legislation  of  provisions  consolidating  the 
Personnel  Classlflcatlon  Board  with  the  Civil  Service  Com- 
mission and  Inserting  in  lieu  thereof  a  provision  that  the 
limitation  shall  not  apply  to  the  independent  executive 
agencies  dealing  with  Federal  persozmel.  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  telegrams  in  the  nature  of  petitions 
from  Mrs.  P.  A.  Bons,  president  of  Maricopa  County  Council 
Parents  and  Teachers;  Harry  V.  Bene.  State  supervisor  of 
civilian  rriiatailitation;  Mrs.  C.  B.  OrifBth.  president  of  the 
Maricopa  County  Woman's  Democratic  Club;  A.  M.  Davis. 
State  director  of  yoeational  education;  Arizona  State  PM- 
eratioD  of  Lab<H-.  by  H.  B.  Spencer,  prendent;  C.  Louiae 
Boehringer.  editor  Arizona  Parent  Tea<:her:  Mrs.  L.  N.  But- 
ler, first  vice  president  Arizona  Congress  Parents  and  Teach- 
ers: Mrs.  F.  M.  Wilkinson,  executive  secretary  Arizona  Con- 


gress Parents  and  Teachers:  and  C.  O.  Case,  snpcrlntendent 
of  public  Instruction,  all  of  Phoenix,  Aris..  praying  for  the 
passage  of  the  bill  (H.  R.  4743)  to  amend  an  act  entitled 
"An  act  to  provide  for  the  promotion  of  vocational  rehabili- 
tation of  i>er9ons  disabled  in  industry  or  otherwise,  and  their 
return  to  civil  employment."  approved  June  2.  1920,  as 
amended,  which  were  referred  to  the  Committee  on  Educa- 
tion and  Latxjr. 

CRASSROPPEB  PLAGT7E   IN   THZ   KOR7BWXST 

Mr.  NORBECK.  Mr.  President,  the  grasshopper  pest  of 
the  Northwest  is  threatening  to  devastate  a  half  dozen 
States.  The  magnitude  of  this  plague  is  such  that  farmers 
and  localities  are  unable  to  deal  with  it.  Therefore,  the 
Department  of  Agriculture  authorized  an  appropriation  of  a 
million  and  a  half  dollars,  which  item  is  contained  in  the 
agricultural  appropriation  bUl.  on  which  no  final  action  has 
been  taken.  The  situation  is  serious  from  the  standpoint 
of  the  farmer.  The  Government  also  stands  to  suffer  heavy 
losses,  because  it  is  in  this  area  that  so  many  seed  loans 
were  made.  The  Government  holds  crop  security  and  ex- 
pects to  make  collections  from  the  crop  which  is  now  being 
threatened. 

I  ask.  Mr.  President,  that  several  telegrams  with  refer- 
ence to  this  matter  be  printed  in  the  Rkcoko  and  apjM'o- 
prlately  referred. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  RzcoRO,  as  follows: 

PBsam,  8.  Dak..  May  14.  1»3». 
Senator  Pktzb  Nokbxcx. 

Waatiington,  D.  C: 
I  am  advised  by  Profeaaon  Severln  and  Ford,  of  State  entomol- 
ogy department,  that  graaahopper  situation  In  ovir  State  Is  be- 
coming serious.  Grasshopper  eggs  now  hatching  by  the  million, 
and  It  Is  estlmateil  that  In  eight  weeks'  time  they  wlU  t>egln  to 
damage  crops.  Every  day's  delay  will  mean  Inability  to  deatroy 
these  pests.  Please  use  every  effort  to  secure  early  passage  of 
appropriation  bill. 

WaUZK    OBXKTf. 

Governor  of  South  Dakota, 

LaKx  AirumB.  8.  Dak..  May  18.  1932, 

Senator  Prm  Novbcck: 

Grasshopper  scourge  here  appaUlng.     Immediate  help,  or  crops 

total  loss. 

O.  F.  Kans.  EdUar  Wav. 

HxTaoM,  8.  DaK..  May  IS,  1932. 
Senator  Pmca  No»beck: 

For  your  Information  bankers  sending  us  discouraging  reporta 
re  grasshopper  prospects,  saying  they  are  hatching  In  great  num- 
bers than  this  t'.me  last  year,  and  unless  something  mtraciilous 
happens  looks  like  seed-loan  money  wasted  In  worrrt  section. 
Comments  by  counties  tollow:  Brule  County,  this  year's  batcti 
greater  and  weather  not  detrimental.  Imperative  help  at  once; 
Cha.-lea  Mix  County,  looks  like  worse  grasshopper  outbreak  than 
last  year,  unless  we  have  abimdance  of  cold,  rainy  weather  Haakon 
County.  It  does  not  look  as  though  weather  had  retarded  hopper 
hatching,  we  will  need  hopper  poison  soon:  Gregory  County, 
countless  hoppers  hatching,  and  If  something  Is  not  done  they  wlU 
clean  this  country  again;  Stanley  County,  cold  weather  did  not 
retard  hoppers,  and  IndlcaUons  are  more  than  last  year  Jerauld 
County,  IndicaUons  for  serioxis  outbreak  hoppers;  Hughe*  County 
with  plenty  of  rain  believe  difflcuity  small,  dry  season  would  mft^* 
trouble;  Jones  County,  big  hatch  hoppers  already  out.  and  with 
favorable  conditions  will  be  worse  than  last  year.  t>ecauae  hatching 
two  weeks  earUer  than  last  year  thU  section;  Jackson  Oounty. 
more  grasshoppers  than  last  year  this  time,  and  unteea  >toi>pe<l 
will  take  aU  crops;  Sully  County,  hoppers  hatching  enormous 
numbers  aU  over  county,  many  fields  literally  covered  with  tlnv 
^^^1:^*"**  '^'^  require  at  least  $45  worth  of  poison  per  fami 
or  $27,000.  to  save  a  crop  worth  two  mUllona  at  ^««eQt  prices. 

South  Dakota  BAincan  AttimsTiow- 


^         „  „  VniMiuow,  8.  Dak.,  Maw  25,  1932. 

Secretary  Htbr,  Senator  Nobbrtk,  and  RepreaenUtlve  CoisTorH- 
KBSON  (deliver  to  Senator  NoaaKat,  WaahlngtOD) : 
The  grasshopper  menace  In  this  county  la  becoming  more  eerioua 
each  day.  Hoppers  have  been  hatching  by  the  mUllons  for  thre« 
weeks.  It  appears  that  the  only  way  to  save  crops  u  by  t>otson- 
ing  the  hoppers  on  a  county-wide  basis.  Farmers  themeelves  ar« 
unable  to  finance  such  procedure.     With  666  Federal  loans  In  tills 
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county  of  1.900  farmera.  It  wooM  SMm  like  good  buslDSM  for  the 
aovemment  to  provide  mmm  mmnn  of  Mving  the  crops  and  pro- 
tecting their  Interest. 

Con  8.  WartrtoK.  Oounty  Agent;  Cltlaens'  Bank;  Wiiat 
National  Bank;  tJhe  Plain  Talk;  County  Red  Croaa; 
Senator  Ctaauaee;  Bepreaentatlv*  Partridge:  Olaf 
Paulaon:  Chairman  Cotmty  Committee,  Dakota  Re- 
pubUcan;  President  Clay,  Oounty  Farm  Bureau. 

■KPOtTB  or  oamaTTKKs 

Mr.  COPELAND.  from  the  Cmnmlttee  on  the  District 
of  Columbia,  to  which  was  referred  the  bill  (S.  2331)  to 
provide  for  the  care,  maintenance,  and  education  of  chil- 
dren born  out  of  lawful  wedlock,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  740)   thereon. 

Mr.  WALCOTT.  from  the  Committee  on  Education  and 
Labor,  to  which  was  referred  the  joint  resolution  (S.  J.  Res. 
127)  authorizing  appropriations  for  the  maintenance  by  the 
United  States  of  membership  in  the  International  Council 
of  Scientific  Unions,  reported  it  without  amendment  and 
submitted  a  report  (No.  741)  thereon. 

Mr.  BINQHAM.  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  severally  without  amendment: 

H.  R.  3527.  An  act  for  the  relief  of  Berta  C.  Hughes; 

H.  R.  5052.  An  act  to  authorize  the  incorporated  town  of 
Juneau.  Alaska,  to  use  the  fimds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11. 
1925.  for  the  purpose  either  of  improving  the  sewerage 
system  of  said  town  or  of  constructing  permanent  streets 
in  said  town: 

H.  R.  6487.  An  act  to  authorize  the  incorporated  town  of 
Petersburg,  Alaslca.  to  issue  bonds  in  any  sum  not  exceed- 
ing $100,000  for  the  purpo^  of  improving  and  enlarging 
the  capacity  of  the  municipal  light  and  power  plant,  and 
the  improvement  of  the  water  and  sewer  systems,  and  for 
the  purpose  of  retiring  or  purchasing  bonds  heretofore 
issued  by  the  town  of  Petersburg;  and 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Oovemment  wharf  at  Juneau,  Alaska. 

Mr.  FLETCHER,  from  the  Committee  on  Printing,  to 
which  were  referred  the  fallowing  concurrent  resolutions, 
reported  them  severally  without  amendment: 

S.  Con.  Res.  7.  Concurrent  resolution  to  print  and  bind 
the  proceedings  in  Congress,  together  with  the  proceedings 
at  the  unveillnc  In  Statuary  Hall  of  the  statue  of  Gen. 
John  Sevier,  presented  by  the  State  of  Tennessee; 

S.  Con.  Res.  21.  Concurrent  resolution  to  provide  for  the 
publication  of  the  proceedings  in  Congress  and  in  Statuary 
Hall  in  connection  with  the  imveillng  of  the  statues  of 
Junipero  Serra  and  Thomas  Starr  King,  presented  by  the 
State  of  California;  and 

8.  Con.  Res.  24.  Concurrmt  resolution  to  print  and  bind 
the  proceedings  In  Congress  and  In  Statuary  Hall  upon  the 
occasions  of  the  unTeiling  In  the  Capitol  of  the  statues  of 
Jefferson  Davis  and  James  Z.  George,  presented  by  the 
State  of  Mississippi. 

KNHOLLKD  BILL  PKXSKNTKD 

Mr.  VANDENBERG  (for  Mr.  Watbimah),  from  the  Com- 
mittee on  Enrolled  BlDs,  reported  that  on  to-day.  May  27, 
1932,  that  committee  presented  to  the  President  of  the  United 
SUtes  the  enrolled  bill  (8.  3111)  validating  certain  applica- 
tions for  and  entries  of  public  lands,  and  for  other  pur- 
poses. 


uin 


■XXCUTXTS  RirOITS  09 


POST  omcx  coiaiTrTKK 


As  in  executive  session. 

Mr.  ODDIE,  from  the  Ctxiunittee  on  Post  Of&ces  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

THK  WOKL»  OOPKT — RKSEKVATXON 


As  in  executive 

Mr.  NYE  (by  request)  submitted  a  reservation  in  the  form 
of  a  resolution  intended  to  be  priHwsed  by  him  to  the  reso- 
lution of  adherence  on  the  pait  of  the  United  SUtes  to  the 
protocol  of  signature  of  the  statute  for  the  Permanent  Court 
of  International  Justice,  which  was  ordered  to  lie  on  the 
table  and  be  printed. 


KLLS  nmQDVCD 

Bills  were  Introduced,  read  the  first  tiine.  tOfd.  t7 
mous  consent,  the  second  time,  and  referred  as  t^Omn: 

By  Mr.  METCALP: 

A  tarn  (8.  4TM>  granting  an  Increase  d  pension  to  Loom 
M.  Ide  (with  aooompanylng  papers) ;  to  the  CommlUse  on 
Pensions. 

By  Mr.  COOLIDaX: 

A  biU  (8.  4767)  for  the  toiler  of  Muela  Alver  (wRh  momm 
panying  papers) ;  to  the  Commttfaw  on  Foieign  Hrlttlom 

By  Mr.  FLETCHER: 

A  bill  (S.  4768)  to  amend  sections  5a  and  9  of  the  Recon- 
struction Finance  Corporation  act;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4769)  to  amend  section  215  of  the  Criminal  Oodo 
and  section  53  of  the  Judicial  Code;  to  the  Committae  on  the 
Judiciary. 

By  Mr.  SMOOT: 

A  bill  (S.  4770)  for  the  reUef  of  Ralph  Darrlngton  Hknte* 
known  as  William  B.  Clayton;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  4771)  to  authorize  the  Secretary  of  the  Tttumj 
to  enter  into  a  contract  to  purchsise  the  parcel  of  land  and 
the  building  known  as  the  Grand  Central  Station  Post  Olllee 
and  Office  Building,  No.  452  Lexington  Avenue,  in  the  city,  , 
county,  and  State  of  New  York,  for  post  oOoe  and  ottMT  I 
governmental  purposes,  and  to  pay  the  purchase  price  there- 
for on  or  prior  to  June  30.  1937;  to  the  Committee  on  Public  > 
Buildings  and  Groimds. 

By  Mr.  8CHALL: 

A  bill  (8.  4772)  relating  to  per  diem  pay  for  bafllflDi  o(  . 
the  district  courts  of  the  United  States;  to  the  Committee  ' 
on  the  Judiciary. 

RBVXNITI  Am  TAXSnOlf — AlCKIIVHKirTS 

Mr.  HAYDEN  submitted  an  amendment  Intended  to  toa 
proposed  by  him  to  House  bin  10236,  the  revenue  and  taxa- 
tion Inll.  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  346.  after  Une  14.  Insert  the  following: 

"  sac.  eo4H.  bxicption  or  ikiuam  abtb  Am  oaATXa 

"AU  articles  of  native  Tndian  handicraft  maaufaetured  toy  XSi- 
dlans  on  Indian  fMervatlons  or  In  Indian  acbools  and  by  Indtaos 
vmder  the  jurtadlctlon  of  the  United  States  OovoimMBt  In  AhKr^. 
shaU  be  exempt  from  any  taxes  Imposed  by  this  act." 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bill,  which  was  ordered  to  Ue  on  the  table  and  to  be 
printed,  as  follows: 

On  page  364,  line  33.  after  the  word  "  thereof ,"  Insert  **  egospj 
waters  exploited  and  advertised  to  tlw  medical  professlop  aSBhS- 
alvely.' 

ICXSSAGBS    rSOSf    TRK    PRXSmSMT 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  nominations  and  a  convention,  were  com- 
municated to  the  Senate  by  Mr.  lAtta.  one  of  bis  secretarlea. 

lOSSAQX  mOM  THK  B008B 

A  message  from  the  House  of  Representattrei  Iqr  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  Joint  resolution  (H.  J.  Res.  407)  making  an  addi- 
tional appropriation  for  the  pajrment  of  Army  and  Kavy 
pensions  for  the  fiscal  year  ending  Jime  90,  1932,  in  which 
it  requested  the  concurrence  of  the  Senate. 

maOLLD  BILL  sicmED 

The  message  also  announced  that  the  ^leaker  had  afllxed 
his  signature  to  the  enrolled  bill  (8.  3111)  yalldattng  certain 
applications  for  and  entries  of  public  lands,  and  for  other 
punxses.  and  it  was  signed  by  the  Vice  President. 

LOANS  MADK  IT  SHIPPING  BOAtO 

Mr.  BRATTDN.    Mr.  President.  I  have  a  talils  pnpared 

by  Bir.  John  Nicolson,  formerly  caoinected  with  the  Shipping 
Board.  It  relates  to  loans  made  by  the  board.  I  likewise 
have  a  statement  prepared  by  the  senior  Senator  from  Ten- 
nessee [Mr.  McKxLLAal  touching  the  table  and  the  facta 
reflected  therein. 
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On  behalf  of  the  senior  Senator  from  Tennessee,  who  Is 
necessarily  absent  on  account  of  illness,  I  ask  that  the  table 
and  his  statement  be  printed  in  the  Rxcoxs. 


The  VICE  PRESIDENT.     Without  objection,  thiit  order 
will  be  made. 
The  table  and  statement  are  as  follows: 


Staternent  of  loana  Ity  the  United  Stateg  Shijtping  Board  at  interest  rates  lower  than  JV^  per  cent 
(Compitod,  May,  1S82,  from  oOdal  aUtflments  of  tb«  board,  by  Jolin  Nioolaon) 
Not*.— Such  ratea  as  ona-foorth  of  1  par  cent,  thre»«ifhth3  of  1  per  oant,  ooa^iaif  of  1  per  cent,  s^ven-eighths  nf  i  per  cent.  1  per  cent,  an  1  others  leas  than  the  ;  VJ  per  wot 
BUQimara  now  fixed  by  law  are  daimed  to  resolt  from  section  301  of  the  merchaot  marine  art,  l^js  A  reason-ihle  interpretation  of  that  K.ai>u  does  not.  wo  thin  c.  rwnilt  In 
any  mcb oonaeqnenoea.  (Sea  note  at  end).  FurthermonL  whether  a  loan  ahoold  be  made  was  discretionary  w.t.h  the  boanl.  If  the  applir&nt  was  unwillms  to  pi,y  a  reason- 
able  rata,  by  eaotraeC,  tba  loan  emld  have  baao  denied.  AH  know  that  Oomreas  did  not  intend  the  Intarpretatian  wtuch  was  applied.  (See  ootea  inaertad  tUroucb  the 
tabular  stataraant.) 


Loog-tarm  loans  on  Tesaals 


Towhom  made,  date,  and  amount 


1.  Dollar  Steamship  Lines; 
10,  IttSl,  $6,287,600. 


July 


X  Export  steamship  Corporation; 
Aug.  4.  lUl.  (l,7O6,00a 


t.  Oeeanle    Steamship    Corpora- 
tion; April  2»,  1982.  $6,UO,00a 


4.  Export    Steamship     Corpora- 
Uoo;  June  4.  1931.  $l,77i.00a 


Sk  Uftlted  Statai  Linaa;  contract. 
May  X  ino.  r,S75,00a 


•.  United  Rtatea  Lines:  contract. 
May  2t,  103^  (7,875.000. 


I.  Motor  Taakship  Corporation; 
Feb.  11.  IMl.  $1,360,9001 


I.  DoUw  Steamship  Unta;   Get. 

1.  lasi.  isjBTina 


1  gxpoct  Staamihip  Cocporattoo; 
Jan.  IS,  1981.  |1.7a6,00a 


la  New    York    *    PtMrto    Rko 
8taamshlp    Co.;     fab.    aot 

1931.  ti^ooa 


Long 

Inter-       time 
est  rate  i  to  ma- 
turity 


Per  cent 


yeort 

20 


Sbort-term  Federal  obligations 


Certified  as  test  for  interest  rata 


H 


H 


H 


H 


H 


IM 


Treaanry  notes  (SH  per  cent); 
series  C,  1990-1032;  maturing 
Dec.  15.  1933;  redeemable  Dec 

u.i9aa 


20  Tieasory  notes  (3Vi  pec  cent); 
series  C,  1930-1032;  maturing 
Dec.  15,  19S2;  rwlettUftbls  Dec. 
15.  19S0. 


20 


20 


20 


Certificates  of  indebtedness  (2^ 
per  cent):  series  T-J  1982;  ma- 
turing June  15.  19321 


Short  time 
to  run 


yet 


Yield  on  price 
of  issue  by 
United  States 


Interest 
rale  car- 

ti-ned. 

Why? 


None  at  opt  Ion  of     3V»  per  cent 

lnit«<l  States 
(bsuc'l  rtt  par;  theref'^rp  this  mTney  cost  the 

United  States  3,4  per  cent  J 


Loes  to  the  Fnlted  Statm  resolttng 
from  the  tow  tntereit  rates  en 
these  loans  (tola.  axoeads 
t22.000.aoO) 


Koneatoptionof  j  3i-j  per  cent... 
UnitPl  .States. 

(Same  as  above,  fiecretary  of  Treasury  cer- 
tifies .ivera^e  interect  rule  un  public  debt, 
in  li'31,  «-js  3.917  per  cent.) 


(a)  Compared  with  3V,  pw  oaot 

rate.  $1.7l»,*37. 
(ft^  Compared   with    sfrnge  rats 

(3.0  per  oant)  paid  by  .be  United 

States.  il,:)2l).03:. 


3M    per  cent 


Treasory  notes  f3t^  per  cent); 
series  C,  1930-1432,  maturing 
Dec.  15,  1032;  redeemable  Dec 
15,  193a 


45 'lays  2«'4  per  cent.    .   .1  H 

(Rules   for  con-^tming    .statutes    limit    the 

"test"   obLgatioru  to  tbcKW  of  the  same 

clii.$s,  1.  0.,  loog'term  bonds.; 


(s)  Compared  with 

rate.  t532.si2. 
(b)  Compared  with   avvags  rat« 

(3.9  per  centi  paid  by  the  United 

SUtes,  $601,011 


Non«!.  at  option     3<-i  per  oent. 
of     t'  n  1 1  ed 
States. 


H 


(s)  Compared  with  S^^  per  cent 

rate  tl,<C8,i3S. 
(6)  Coiu pored   with   avrage   rats 

(3.9  pfr  o^nt;  paid  by  the  Unitad 

BUtaa,  12.002.125. 


«H    per 


Actual  Ifns  on  interest: 

(a)  Compared    with 
cent  rate,  )517,SOO. 

(b)  CompaJred    with     araraga 
rate  paid  by  United  St 
t5(l6.50a 


NOTW  (items  5  and  6).— This  one-half  per  cent  interest  rate  was  the  voluntary  act 
of  the  boaT'l.  and  not  the  result  of  an  liip^e  1  prpvaUmg  njte  of  »  Feioril  secu- 
rity on  a  given  date.  These  low  rates  sre  clainied  to  result  from  a  t«tt  pre- 
scribed by  law  and  beyond  the  control  of  the  t>oard.  yet  ui  ihta  loan  of  nearly 
$16,000,000  for  these  two  vessels  the  Uo\t \  volunt.vily,  Ny  eipreM  [Tovwion  in 
the  loan  agreement,  sought  to  fli  a  one-hal.'  ;)er  cent  rate  for  20  years,  when  the 
average  rate  for  the  public  debt  ts  3.K  por  ceut— nearly  eight  timw  tt}»'  rate. 


(a)  t2.362,5aa 
(6)  $2,«n,5flO. 


(a)  $2.3fi^5no. 

(6)  $2.«r7,Ma 


Traasory  notes  (3H  per  cent); 
aarias  A  and  B,  19aO-198X  re- 
dasmabla  (A)  Mar.  ISb  1030; 
(B)  Sept.  15,  1930 


ao 


11.  Export    Steamship    Corpora- 
Uoo,  Dee.  18, 1980.  tl.T25.00a 


U.  Motor  Taakship  Corporation; 
Sxuf  u.  inot  ti,aoo,9oa 


U.  Ooranir  Stounahlp  Co.;  Dec 

14.  ini.  ts^Mifloa 


IM 


1.4 


1J< 


90 


20 


20 


Treasory  iMtas  04  par  eant); 
Swiss  C.  19S0-10S2.  maturing 
D«c  15,  mSi  redsamahls  Dae 
U.  ita& 


Traasory    notes    (3H   psr   eant); 
A  and   B.   1030-1932;    re- 
(A)    Mar.    U,    1990; 
(B>  Sept.  15,  UOa 


Ccrttfleates  of  indebtedtMss  HH 
par  oent};  serias  T-i-2,  1981. 
matoring  Jona  15.  103L 


Treasury    bQla;    issued    Not.    17, 
103a  maturing  Feb.  10^  1931. 


Certificates  of  Indebtedness  (?4 
pes  oent):  series  T-S.  1030; 
natorinf  Sept.  1&,  IBSa 


20 


Treasory  bills;   iasned   Rept.   3a 
1031;  mntiTrli^  D«c  ta  UOl. 


None,  at  option 
of  r  u  1  ted 
SUtes. 


34  per  cent. 


None,  at  option 
of  United 
SUtes. 


34  per  cant. 


Kona.  at  option     SH percent..    . 
of    United 

SUtes. 

(The  1  reaaory  markets  thase  notw  and  oar- 
Uf.t-atos  by  allotment  at  par.  and  not  on 
cotupeutive  bids.) 


(a)  tsaaaiM. 


(s)  tlJ21.«71 
I*)  $U53a,37S, 


»* 


m!  (a)  t3n.l3S. 

(ft)  t«c7.m. 


4  months. 


60  dayi.. . 


W  par  osot. 


Non-interest- 
bevinit— Why 

an>  dltferf-nt  from 


m 


14 


(Tr»>TS'ir7  bills  an>  dltferf-nt  from  'Treasury 
notes  Bills  are  tx)n-int«resi-bearlng  obli- 
gntiotui.) 


'>^ 'l«r8      |34p»>rcent I  v^ 

(Thw*  certificat»>e  also  wore  IssiWHi  at  par 

hen:-?  the  interest  oost  to  the  United  SUtes 

ans34  per  ce.-.t ) 


todays. 


Non-interest- 
bearmg— Why 

used* 


J     useu 
(Bilb  are  issoea  the  bidder  acwpCing  the 
iea.<!t  <liscoant;  they  are  i«yable  at  par  with- 
out iotereat.) 


(a)  I4X«)0l 

(ft)  tsa2,4«a 


Actual  loss  on  Intemt: 

(0)  Compared    wltli    IH    per 

cent  r^te.  $nii,noo. 
(b)  Compared     with     sTeraga 

taten^  by  Uaitud  SUtea, 


(a)  $204,990. 
(ft)  $356,433. 


(a)  tB77,50a 

(ft)  ti.iii.ioa 


VJ 


1932 
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%imi 


9tafeintHt  ttf 


»r  thm  Vntted  SUtes  ghippin§ 


Mt  fintwfnt 


thmn  XH  pmr 


Long-term  loans  oa 


To  whom  made,  data,  1 


14.  Tidewater  Associated  Tvgnt- 

porUtion     Co.;     Sept.     It, 
1030,  $1,301,000. 


15.  Motor  Tanli«hfp  Corporation; 
May  l^  1030.  $1,200,900. 


16  .MKotic.  Onlf  A  West  Indies 
I  ir««;  Nov.  21,  lOSa 
$3,202,500. 


17.  Bulk      TTaBSi)art<«tion      Ca.; 
Not.  7,  IflSa,  «300,7aa 


Dollar  aiaaaship  Linaa;  Majr 
t,  m>.$2::&.uoa 


U.  Qraoa  Staamship  Co.;  Apr.  1, 

i«3a  t3.4A4,7aa 


Ml  Atlantic  Onlf  A  Wast  lodiao 
Lioaa;  Aug.  it,  I9«^  «>,3&t,- 
800. 


a.  Amerfraa    Taafcars    Oorpot*- 
tM»;  Aug.  1ft,  1930,  t422,18a 


m 


an 


>Kt 


9i 


9i 


2K 


ZK 


SN 


to  ma- 
turity 


rears 


19 


U 


20 


Md««l  obiigaUoni 


OortUM  OS  tast  lor  Isteraot  roto 


Certificates  of  imlebtHnaas  fSH 
p<T  eent);  aeries  T-fl,  l«l; 
matoring  Sept.  IS,  1931. 


C«rtl(ioatos  of  Indebted 
per    cent):    aerirs    T-J, 
matoring  Jtmc  )0,  itK. 


Crrtlfieates  of  indebtedneas  (2^ 
per  cent);  series  T-8,  1931; 
m.<auring  Sept.  16.  1931. 


Certiflcatea  of  Indebtadness  (9H 
per  oenti:  aeries  T-S,  1931; 
maturing  9c pt.  16,  1031. 


Traasvy  bills  issasd  Fab.  18,  lOU, 
maturing  May  19.  193a 


Certificates  of  indebtedness  (IH 
per  cent);  seriai  T-J,  1930,  ma- 
turing Joae  IS,  1900. 


Certifiartas  ol  taasNatosss  (m 

per  eant);  serias  T-J,  18U,  ma- 
tnrinc  Juns  15.  VOX. 


tiaa  y«t 

to  run 


watU 


Tiald  on 
af 

Unit«l 


by 


Intarsat 
mtooor 


WhyT 


lHper<«nt 3H 

HtkH  net  reloraot  a.*  te^t  (or 
long-Oem  kwu.) 


30  days 


4;i  per  cent. 


2H 


lOmoBtha 2Kperc«nt |  2M 

(Bnslc  rule  of  construction  ItaniLs  test  to  the 
class  (i.  e.,  long-term)  of  obligations  the 
statute  covers.) 


tOmonths    |2Mpareeat |  «N 

(Htee  the  coapon  ar  tsanr  rale  was  oaed.  not- 
withstanding the  market  yield  was  only 
I.OM.) 
See' also  Items  20,  21,  22. 


13  days. 


Wdays. 


Non-lnterast- 
bearlog — Why 


2»i 


«< 


4^  percent... 
(Thase  oertificaOaa  wora  morkalad  \if  illat* 
and  not  by  oompotittva  MdaJ 


Loss  to  tha  TTidtsd  Aate 
ttom  tba  tow 
^mt     kMBg      dotal 


ft)  tHSJOQi 
m  •m.M& 


a)  r4T,RVL 

ft)  %\n.vt. 


(ft)  iM7,4aa 


(a)  t3>.4n. 

(ft)  t«fi,s7a^ 


Actual  loos  on 

(a)  CompwadwitliSHpor 

nos.  ttft.OBr. 
(ft)  OompoMd   mVk. 

rau  Wbd  by  VBito4 


(a)  flHiet, 

m' — - 


lOaaoatha. |2Hporeant |  Hi 

(Tbs  intarsat  rata  was  fixed,  and  thoy  woro 
isaoed  at  par,  hence  their  interast  rate  is 
tbair  Intsrsot  euat  to  the  Unitad  8f 


23.  Tidewater  Aasociatad  Traoe- 
portatian  Co.;  Aor  15,  ItSO, 
iUOUOML 


B.  Dollar  8teamahtp  Linos;  K\ft. 

t^  ina^(nt,c 


M.  Ralttmnre  Mail  8tcamshto 
Co.:  eontTMt.  Bopt  II,  mk, 
t6,sN^oaa 


to.  Unitwl    Fruit    Ca.;    eootrari 

Aug.  %  itto.  ta8aR.75a 


2B.  Motor  Tankshtp  Corporation; 
(oatrart.  Aug.  1%  WD, 
•0,32K,00a 


ST.  Motor  Taakahtp  Corporatiea; 
Doa.  30, 1*28.  tua60,90a 


Motor  Tankshtp  Corporation; 

Feb.  27,  taoo,  tt.aaa««k 


B.  AiMTtaaa  Sooth  African 
Jan.  lA,  ino,  91,S9a<IOO. 


met,  Oao. 


.   C^y 


94 


Vi 


m 


to 


30 


20 


an       » 


ao 


m     » 


1 


Cartiflcataa  af  taidaMadoasa  CXH 
per  cent);  series  T-J,  lUl,  rap- 
turing June  Ik,  mi. 


Csrtiaeatao  of  taJahtednsai  (7H 
par  sent);  sonas  T-J,  19il,  msr 
turtBgJiiaal\l9»l. 


TreMoryhilk  ksatd  Fab.  tt.  lOtO, 
May  It,  IflMk 


lOnoBths I  2M  par  east |  IK 

(Bates  of  loaa  and  cortifleate  boli«  equal,  an- 
important.  Preoaeds  of  ttaess  was  not  the 
money  loaned  luid  short-term  rata  Is  no  tost 
for  time  loan.) 


MBoottae.. I  XHparaoat i 

(Coogiaoa  intended  a  rats  not  lower 

tsesst  ooet  te  the  Uaitdd  Stales  isr 

kngtannaO 


£^ 


I  NoD-lntereot- 

bsariac— Wby 

(Theos  bins  era  Load  the  bidder  aeoeptinc 
the  Isaat  diaoouat.  Tbay  eie  pejwMe  at 
par,  witboat  intersetj 


9i 


Nan  — Ttem  M, ».  and  M.  (TMi  IntervH  rats  is  fixed  in  these  eoBtraels.)  Al- 
tbo(«ii  the  obnennnllr  low  rates  of  intsieot  gimnteil  in  oanr  aaooo  are  bated  eo 
aPeaedeompnlrtsn  by  tbetsrmeol  the  1908 act,  as^sfthwlsoi  tba  beard  est  astde 
tbat  rtpw  lar  ttaeea  t  laaae  (aae  also  teaM  ft  and  A  •mi  Inesrted  la  the  ioaa 
agnamant  (which  aniedalee  the  1031  amendment  fixing  SH  per  cant  as  the 
mioiimim)  tlM  tlxad  rate  of  3  per  cent,  by  iu  voluntarv  act,  thos  oooflrmlng  the 
merit  of  tne  erlttctsm  that  it  had  in  ha  power,  aad  ahoald  have  enrrftM  the 
power,  to  protect  the  United  Statea  agalaat  the  low  rates  shews  iatblttabula- 
ttoa,  tor  wbetbsr  a  lean  ihenld  be  mods  wse  wbaili  ia  tu  dlocntloa. 


Oeriifieetes  of  Indebtedness  (ftH 
per  cefat);  series  T-M,  tUO,  ma- 
taring  Mar.  15, 1930. 


Oertlfleatea  of  Indebtednsoo  (4^ 

CieatXefrtw  T-4,  I9M,  matnr- 
Juae  llw  vno. 


Treastxry  bonds  (4  per  cent);  10*4- 
1004.  (med  Dee.  IS,  ilM,  re- 
Dee.  It,  IM4. 


71  days 


The  only 
term    bon 
oaed. 


SMPorooot 


4Mpor< 


SH 


»< 


m 


Noa 


tbe  intsnst  Is 
Ulttiie 


tan. 

to  be  ' 


tbsm  bare  1 


^•^*-iSki-'-" 


by  the 


S35i4U. 


(a)  «7,f  It. 
(ft)«U;»7lL 


tumjta. 


!S 


■"S3S 


(a)  titi,aaiL 
(0)  »3a,aiii 


(a)  004007. 

(ft)  9i^m. 


(a)  fM«,«NL 

(Hi  •f«,sm 


isiJg,* 


iTOBl 


(e)«0,aiL 
tft)«07,X»L 


(«)  tl«,W8. 

(ft)  fn^sTt. 


(a)  I1.70UMI 
^  t2.00UM. 
(fleaeadoraplaj 


TfTj'"   ^avM 
.'if  b-jal/  Tix 
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Btatnttmt  o/  Ummm  bf  tK»  Vnited  SUUt  SMpptng  Board  mt  imterett  rmtt»  lower  thm»  JH 


May  Z 


cent — OootlniMd 


T 


L<»iK-tarni  kMiH  on 


To  whom  mada,  date,  and  amoont 


n.  Oraea  m—niahip  Co.:  cob- 
tract.  Jan.  7,  im.  IB.14XM0 
Uee  turn  32;. 


12.  Panama  Mail  Staamrfiip  Co.; 
eontrac*.  Jan.  7.  ml,  ts.- 
143,300.  (Thb  company  and 
the  Uraee  SteanaiMp  Co.  w* 
lUKkr  Um  aamo  owaanhipO 


Intar- 
eatrato 


>>4 


n.  A  croap  of  loam  ^gncatliig 


LoDS 

Una 

tOIBfr- 

twity 


ao 


»M 


PadanI  obUcadona 


Cartiflad  aa  laat  lor  tntanat  lata 


Short  tlma  yU 
to  ran 


YloM  OD  priea 
o(  iaoa  by 
Udtad  Stataa 


Intenat 
rata  aar- 


WhyT 


Tbo  board  harlnc  baratofcta  applied  tlia  rnllng  that  Uh  data  of  tha  loan 
data  tbeaanay  wac  adraaDad  aad  tha 
of  tha  aaraamrat  for  the 

ondar  the  provisions  oi  law  ui  taroo  wnmu  ute  money  is  aavanoea  ana  th«  per- 
manent Dotai  lakaa  ereo  tboosh  ttoa  Iomi  acraement  antedate  the  amendment? 


totBta  applied  tha  filling  that  Uh  data  of  tha  loan  wMthe 

VBDad  aad  tha  w annul  notes  taken,  and  not  the  data 

loan— qoary:  Sbonld  not  the  interest  rate  be  determined 
aw  in  force  when  the  money  is  advanced  and  the  p**- 


Loas  to  tha  Unltad  States  raanltln« 
from  tba  low  Intarest  ratea  oi 
theae      loans       (total       ax<«edi 

>a.ooi>,ooo> 


In  any  event,  ahonld  not  tba  board  aeoept  that  amendment  as  notlee  that  the 
employment  of  shcrt-term  oblintions  as  tests,  practically  at  call-money  ratea.  to 
in  conflict  with  tha  intent  of  Conpass  lemembering  that  the  lancuaKe  of  Um 
kMup  acreonent  leaTes  tiie  door  open  far  a  proper  Interpretation  oTihe  law? 

The  ratea  we  have  taiaerted  ara  used  as  poadMlities  and  in  licht  of  tha  rate  (H 
per  cent)  of  tha  latest  loan— Apr.  SBl  ItSX.  shown  in  item  3  bmoL 


(a>  $l.M2.790i 
(Sea  and  of  notaj 


(«)  fi.so.7sa 
m  t2.tm,*sa. 

(Sea  end  of  note.) 


The  tntwy-ioas  cohnnn  ^©^^reJa^T^^ T 

tatJ«  is'^t'S.S}^!^?"*^  by  tha  Ann«l  Kepcrt  Of  the  6««tary  of  the  Tma^  tbnt  tha  ar«..  inS^^'^^c^^T^^^J^'ty'^Tilt*!  SUt«  on 

c«dlLJ^S32S%SSa^™'^''**^"'«'~*****^  Tha  inur-t  loss  in  thesa.  in  the  aggregate,  ex. 

>  fiee  "Not*." 


■■CAriTux.ATKnf  AND  survLxaoarTiLi.  comicert 
1.  The  total  umMmt  of  loana  made  at  interest  rates  raogtng 
"«>*  Of»e-<o«th  per  eent  to  3%  per  cent  exceeds  $111,350,000. 

9.  "nie  loes  to  tbe  United  States  on  interest  account  alone  for 
these  loana  wUl  be:  (a)  When  compared  with  3Vi  per  cent  rate, 
now  prescrtbed  as  a  mlntmnTn.  orer  $18,000,000;  (b)  when  com- 
pared with  0.039  per  cent,  the  average  Interest  cost  of  tha  public 
debt  of  tha  United  Stataa.  It  wlU  eseead  $22,000,000. 
«.  These  Inter  eat  rates  were  aoe-fooith  per  eent.  three-^(hths 


5^  ?^^  *fl?'^^  F^J**^}-  ■•▼«»-«l«bth»  per  cent.  1  per  cent,  1)4 

The  record  rereaaa  the 


«»er  cent,  l%  per  cent.  l\  per  cent.  etc. 

pM»>llc  omcuia  crw  nad  reoocnlaed  that  Ooogreas  never  intwoded 
the  grant  of  such  low  rates;  and  that  (U  thsss  rates  ara  legal)  the 
United  States  la  therefore  the  Tlctlm  of  oomplax  languac*  and 
hlChlT  tecfableal  rulea  contrx>Uinf  Ita  appUcaUon. 

«.  Baste  ot  such  rataa:  It  te  dalmed  that  the  use  of  stich  low 
^^,^  *^  "**••'  ***  *****  laaguafe  of  the  law  (sec  301  d  m.  m. 
acv  1928)  raying ;  "During  anj  period  In  which  the  tiissuI  te 
operated  taa  foreign  trade  the  rate  shall  be  the  lowest  rate  of 
yldd  •  •  ♦  of  any  Oovemment  obligation  •  •  •  ©ut- 
tandlBg  rt  tha  time  the  loan  is  made  by  the  board." 

6.  Depaitwae  ttom  this  test:  Notwithstanding  the  explanation 
thus  given,  there  s|)paar  In  the  list  above  the  foUowlng  rarla- 
***1?V*"  ***•  *"■*•  **  "***  »PP"«>:  (»)  8«ne  loana.  thou^  made 
subseqostit  to  the  1928  act,  mtlrdy  ignored  this  language  of  the 
Uw.  and  by  Its  voluntary  act  expreealy  agreed  on  andflzed  the 
rate  of  Interest  In  the  loan  agreement,  without  certification  of 
Interest  rate  fJran  the  Secretary  of  the  Treasury  and  without  re- 
«)ect  to  any  test  or  "  yield  "  (on  whatever  basis  Interpreted)  pre- 
scribed in  the  law.  Among  these  are  the  loans  menUoned  above 
In  Items  6.  8.  24.  25.  and  26. 

^^lU?***  °*^'  ^"  ***•  ^*«'«**  *•*  preecrtbed  In  the  law  thus 
entiJaly  ignored,  but  the  rate  of  Interest  thus  voluntarily  fixed 
by  the  board  (not  by  aoddent  or  by  oversight  but  by  formal  reeo- 
Autlon  dealing  qMctflcally  with  the  Interest  rate)  was  so  low  as 
the  abnormal  rata  of  one-half  of  1  per  cent  per  annum— and 
that  for  a  period  of  20  yearsi  The  average  rate  on  the  public 
debU  of  the  United  States  te  nearly  eight  times  that  rate  Bee 
items  5  and  8  above. 

(c)  When  the  test  prescribed  In  the  law  was  used.  It  was  ap- 
plied by  the  board  with  basic  vartatlons  of  Intenxetatlon.  e  r  • 
(1)  Sometimes  as  to  items  14.  18.  17.  20.  21.  22.  ^xyve  the  rate 
was  determliMd  by  the  "coupon"  interest  rate  of  the  security 
\ued  as  a  test.  1.  e..  the  rate  of  interest  the  obllgaUon  yielded  on 
the  basis  of  Its  Initial  sale  by  the  United  States  when  Issued-  In 
f^^  'T?'^****  ***•  P****  ^  **»•  Oovemment.  (2)  On  the  other 
hand,  the  board  somethncs  applied  a  rate,  as  In  Items  1  2. 
8  4.  10.  12,  13.  18.  and  others,  wlilch  rate  was  determined'  by 
the  market  price  of  the  obligation  uaed  as  a  test  as  of  the  day 
theloan  was  msde  and  as  revealed  In  transactions  between  third 
persons,  hence  having  no  bearing  whatever  In  determlnlmt  or 
revealing  the  interest  coat  of  that  obligation  to  the  l^^ted 
°^}*^  In  item  1.  for  Instance,  the  -obllgiuan-  bore  on  its  face 
J^Ll^  It  WM  isBOsd  at  par)  actoaUy  cost  the  UnltMl  States  an 
"***•*  *•*•  «  »H  P«  osnt.  and  yet  It  was  oartifled  in  susoort 
of  an  interest  rate  of  one-foarth  of  l  per  cent— at  a  UoMv^n 

m*Bfl^w'*J?\.2L*^F'^  States*;^  oorting  thTooSSt^ 
ment  nearly  18  ttaass  that  rate. 

.  5:-f?J**21?*  .?*•  ^^  ^"^  complax  terms  In  pNaerfbtiw  an 
totersst  tsrt.  It  mads  possible  an  appUcatlon  oTtS^  rf 
reason  by  alao  pitrHdlng  Immediately  ftdtowtag  tha  e««>i^ 
language  (eee.  801  d) :  -The  board  may  nraaerthe  rutaa  foT^^ 
mining  the  amount  of  Interest  payable  andsr  tlM  provtsknsof 
^  J'^^^I^Ii  ***™  TOPPleinenting  the  oonttul  xaralttng  tram 
!^  '^J**f *  ^  »~*  of  any  loan  was  wholly  ^MOam 
The  board,  taowwar.  did  not  enact  aoj  rula  covwtaic  tba  potai/ 


7.  Secretary  of  Treasury's  recommendation:  The  Secretary  be- 
lieving that  the  rates  certified  were  not  In  accord  with  the  Intent 
and  policy  of  Congress,  suggested  that  the  bosutl  arrange  the 
loana  on  the  basis  of  contract- interest  rate  and  thus  obtain  a 
reasonable  and  a  substantially  xinlform  rate.  The  board  explain* 
Its  abandonment  of  this  suggestion  by  a  legal  opinion  from  the 
AVtornej   General,    which    on    lis   face    expreesly    mentions    It    U 

mformal."  Assuming  It  had  been  a  formal  opinion.  Intended 
as  a  baste  of  final  action,  the  fact  remains  that  such  Judicial  or 
qtMsl-Judlclal  bodies  as  the  Interstate  Commerce  Oommlasion 
and  the  United  States  Shipping  Board  are  not,  for  reasons  too 
obvious  for  oomment.  subject  to  or  estopped  by  rulings  or  opln- 
tons  of  the  Attorney  General:  henca  re-^ponslbUlty  can  not  be 
uansferred  to  the  Department  of  Justice.  Such  quasl-Judlclal 
bodtea  are  charged  with  direct  InterpretaUon  of  laws  afTecWag 
"»%««»  to  their  jiirtsdlctton.  subject  only  to  judicial  decisions  as 

"^  and   subject   to    reversal    only    by  the   couru    when 


8.  Although  the  above-mentlofMd  opinion  te  cited  by  the  board 
to  support  of  the  procedure  it  foUowed.  resulting  in  these  abnormal 
ratea.  that  opinion  deals  only  with  the  right  of  the  board  to  Im- 
E^A^^fLT^^  °°  "*•  borrower  and  docs  not  remotely  nega- 
Ure  the  right  of  the  board  to  refuse  the  loan;  nor  te  it  tooonslstcnt 

^.  *^  .•PP"**°*  •▼»I"n«  himself  of  the  fundamental  right  of 
a  cltlaen  to  waive  a  provision  of  clvU  Uw  for  his  benefit  and  ent«r 
into  con^t  obllgaUons  accordingly— a  basic  right  which  obviously 
""o*^2i?^**  "^  recommendation  of  the  Secretary  of  the  Treasury 

.♦S:4^Sl,^»v""J°*°  *f  °^*=  '^'^"^  abnormal  rates  are  also 
attributed  to  the  chance  factor  resulting  from  the  board  applying 
a  rxUe  that  the  J'  time  the  loan  Is  made^  meant  the  "  day  the  vest 
*ML?^P'**^  *°**  documented."  and  therefore  the  board  had 
^*  ♦*,  ,°  "^  to  use  the  date  of  the  loan  agreement  as  the  date 
erf  the  loan,  hence  leaving  the  Interest  rate  to  the  chance  date  of 
^♦'*^3!l^  completion  of  the  veaeel.  The  distinction  is  Impor- 
^Lvi^  !^i^^^  °'  "^*  '°*^  agreement  was  obviously  In  th« 
°°°*y  ^  *5;  ^^^-  '^^  e»act  date  for  the  completion  of  the 
«!r^r!IIL,  *  ^ir'  beyond  the  control  of  the  board.  It  was  under 
tte  control  of  the  borrower.     The^  exact  date   la  Important.     To 

S^f^'  i!Ll  ^  **t?  ^*  ^'  '°*°  ^*«  ^  September  15^  1930  On 
Stt  ^^  "^^^  obUgatlons  bearing  3V4  per  cent  matured.  oS 
SSitito^**^  obligations  bearing  2%  ^  cent  were  tesued^ 
substitutes  (b)  Bven  If  market  rates  are  deemed  the  test  the 
technique  of  translating  market  quotations  into  Inte^^^d  to 
such  that  very  slight  fractional  chlnges  in  market  prtoecaSe  Im- 
portant Changes  In  the  Interest  rai^that  la.  in  ^.^1  aTS^r^ 
S^^  1^  f^'  **^  7"  certified.  Had  there  been  so  s^ght  a 
^engeto  the  market  price  as  to  change  the  yield  by  the*  very 
mall  ftacUon  represented  by  the  fifth  decimal  potot  (vlaTc^anse 

$8WO0  inore  of  toterest.  This  Is  mentioned  to  reduce  to  im^ 
I^Jlty.  ftom  a  practical   viewpoint,   the  teats   which  h^v^b^n 

bM^fSS^ ^7..^°^  "^^^  •»  the  tests  Which  the 
flSf^aS^SSSr.*^,^'*^'^  General's  Informal  opinion  Justl- 
2?"  7^d  f^aii,,^^;?*  "  ^  obligated  to  follow  (but  see 
EST-  ^  *       .      above).     No    explanaUon    te    stmeated     however 

SSs^iiffS^SJ^.  ""1^^  ^^^^-  that1S?1RSiai  tiSTiS^: 

m^f^S^*  ^  ,^  "^  ****•  *°<*  3^*  '^  entirely  Ignored.  In  its 
SS5^l£^iJ52**S«  ^**  ^  ****•  "»•  ><^  •greeJieSt  was  signal 
^a^J^^S^^  °L^  ^  loanlras  made,  and^at 
JSL^STtS  ^  *5f  TreasurylB  ccrtlfloatlon  could  be  as  of  that 
2^!^!?^J**l.!5!r^°"  embodied  In  the  loan  agraement.  thus 
SS^Sfcf^^*?!!^  '^  »*•▼»»«  *o  Chance  the  datTby  Which 
^  ^i^,  *?v**  <»«t«nnlned.  Its  attitude  to  this  branch  of 
J?!^*^.^'*  ^  "***•  ■Igniflcant  from  the  fact  that  prer^y 
»  had  v>lte  unlf onnlj  ussd  to  the  lean  agreements  of  thte^^ 
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ttas  words:  "  At  the  tlm*  the  kMm  Is  made,"  which  aie  the  words 
of  the  law.  and  which  laft  reom  for  subsequent  toterpretatlon. 


U.  1990.    On  January  8.  1931, 
ta  aaentloned  to  items  81  and 
words,   to  substitution  of  the 
and  dooumentatloa  of  the 
(tract  stipulation  the 


The  "  opinion  "  te  dated 
tt  executed  the  two  loan 
82  above,  and  to  th 
abtyva.  "  at  the  Ume  of  the 
vemsl."   thus  totroduolng  by 

factor  "  deprecated  In  paragraph  9.  Tlie  use  of  these  wcrtte 
IB  dlieot  oppoaltloo  to  the  opmlon  cited  by  the  board  as  binding 
on  It  to  adhertog  to  the  use  of  the  **  yield  "  of  oertato  Fsderal 
sseurttles  aa  the  sole  test  for  iKbiig  the  toterest  rate,  and  as  eoir 
platntng  why  it  abandoned  the  very  practical  suggestUm  ot  the 
Secretary  of  the  Traasory,  that  tha  rate  be  fixed  by  contract 
stipulation. 

JOHM   MiOOLaON. 
STA' 


IT  smraTos  M*KaLxaa 

ICr.  Preslde&t.  X  aak  unanimous  consent  to  Insert  to  the  Racxiae 
as  part  of  my  remarks  a  atateoMBt  ot  loans  by  the  United  Statea 
8h4>plng  Board  at  toterest  rates  low«  than  3V^  per  cent  "o^p"*^ 
hy  Mr.  John  Nioolaon.  formerly  connected  with  that  board. 

Xn  thte  oonneoUon  X  beg  to  say  that  Ifr.  Nioolaon.  from  the 
rsoortls  of  the  board,  shows  the  enormous  loss  to  the  Government 
e<  loams  made  by  the  board  at  auch  rates  as  one-fourth  of  a  per 
cent,  three-eighths  of  a  per  cent,  one-half  of  a  per  cent,  seven- 
^hths  of  a  per  cent,  and  1  per  cent,  and  other  exceedingly 
small  interest  ratea,  such  lossss  aggregating,  on  a  computation 
on  a  basis  of  SV^  per  cent  paid  by  the  Government,  the  enormous 
sum  of  $18,000,000.  and  when  «nT»p"*^  with  a  0.030  per  cent 
average  totereet  coat  of  the  puhUc  debt  of  the  United  States  the 
loss  will  exoeed  twenty-two  »*ti»««^  of  dollars. 

TlUs  te  a  very  carefully  prspaced  statement.  It  gives  the  exact 
figures  taken  from  the  records.  It  shows  that  the  pretended  low- 
est toterest  rate  was  not  followed  by  the  board  Itself:  that  It  was 
not  necessary  to  make  any  sueh  loans;  that  It  was  tremendously 
detrimental  to  the  United  States  that  such  loans  were  made:  that 
the  loans  at  such  rates  wers  t»M*f»— im^  and.  to  my  Judgment,  no 
member  of  the  board  who  waa  a  party  to  the  granting  of  such 
loana  at  such  toterest  ratss  should  be  rsappototed  to  the  board 
or  confirmed  sgato  by  the  flsnats 

X  tovlte  the  sepectal  attsntton  of  every  Senator  to  thte  very 
lemarkable  statement  taken  ftook  the  recorda,  not  only  to  be 
examined  by  Sutetora  with  rsspsrt  to  remedial  legislation  but 
also  to  oonnsctloa  with  thtfr  votes  on  the  oonSrmatlon  of  any 
member  of  the  board  rsspoaalble  for  such  rates  who  may  be  up 
tor  confirmation.  Xn  my  JudgmMit.  no  member  of  the  board  who 
wee  reaponslble  tor  theee  tales,  directly  or  todlrectly.  ehould  be 
oonflmted  by  the  Senate, 

X  agato  <Ml  the  ^wdal  attention  ot  Senators  to  thte  statement, 
to  view  of  the  fact  that  Chairman  T.  V.  OXXmnor  baa  been 
acato  renominated  by  the  rrmlrt«nt  and  hte  nomination  favor- 
ably reported  by  the  committee  and  now  on  the  calendar.  X 
have  asked  that  thte  nomination  be  held  tmtU  I  could  be  heard 
to  the  matter.  I  hope  that  aame  membei  ot  the  Commerce  Com- 
mittee, to  view  of  thte  reoAtkable  record,  will  ask  that  the 
nomination  be  re-referred  to  the  committee  tor  Its  conalderatlon 
to  connection  with  thte  statement. 

HOTTBI  JOnrr  ■■in  IIIIOH   RSmRXD 

The  joint  resoluUosi  (H.  J.  Res.  407)  making  an  additional 
appropriation  for  the  paymoit  of  Army  and  Navy  pensions 
tar  the  fiscal  year  ending  June  30,  1932,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Appropriations. 

AHniCAN-JtSZICUl  CLAZKB  ASBXTkATIOH 

Mr.  COPKLAND.  Mr.  Preeldent.  there  is  on  the  calendar 
a  Joint  resolution,  being  Sooate  Joint  Resolution  97.  extend- 
ing for  one  year  the  time  within  which  American  claimants 
may  make  application  for  pagrment.  under  the  settlement  of 
the  war  claims  act  of  I9n,  of  awards  of  the  Mixed  Claims 
Commission  and  the  Tri-Partite  Claims  Commission. 

I  find  in  the  American  Bar  Association  Journal  a  very  in- 
teresting article  on  this  subject  entitled  "  The  American- 
Mexican  Claims  Arbitratian.'*  I  ask  permission  to  have  it 
printed  in  the  Rboosb. 

There  being  no  objectioti.  the  article  was  ordered  to  be 
printed  in  the  Rkcou,  as  foDowB: 

[rrom  the  American  Bar  Association  Joximal,  ICarch,  1082] 

THa    amUCAK-KSXICAN    CLAna    aSKTmATION — ^nrnOlNATIONAL    ABBI- 

nuTioN  wAom  a  xasr  or  PtacxaKaHurr  nr  srruBis  or  inrrm 
STATKs    Am    xazico  TO   samLS   tbs   lumam   iruicaaa    or   claims 
oauufATiife  aaiwaaw  laee  awe  lesv  aaroaa  xirraaNAnoMAi.  con- 
By  John  J.  IfrnmaM 

International  arbitratian  has 
the  effort  of  the  United  Statee 


and  Cailyie  B.  Bamett  • 

faoad  a  test  of  practicability  in 
and  liaaloo  to  setUe  before  toter- 


*  llr.  Mcl>>nald  te  a  mTwHr*"  of  tha  Jfew  Hampshire  l>ar  and 
American  ssslstsnt  agent  with  the  oommlasion.  Mr.  Bamett  te  a 
member  ot  the  Hew  Tork  bar  and  was  a  eounscl  with  the  com- 
mission. 


national  oommlsiloBe  the  large  auaaher  at  claims  e(  their 
tlve  natlonate  which  had  their  crlgto  between  ItSt  and  IMt 
the  record  of  eases  decided  during  a  petted  of  sevee 
oommteslom  established  under  tbs  eonvenUons  of 
and  10.  1928.  between  theee  Govemmente,  and 
sa  the  Oeneral  and  Special  Claims  Commissions,  it  might 
ably  be  eoneluded  that  the  work  of  thoee  **~'*r'*TT*^ 
begun;  and  yet  the  llwe  of  those  eoasmtaslons  have 
the  machinery  as  previously  ssssmblsd  by  ths  United 
the  aotlve  ecndwet  of  thte  erbltratlon 


baldly 
1;  aai 
for 


to  the  fliet  deSelenoy  bm  of 


t.t98g. 


made  avallahle  the  amount  of  giOjOOO,  the  nrlsmry 

tly  waa  to  make  provlalon  for  the  oIobIji^  up 


16.  1981. 

there 

poee  of  wl  _ 

of  the  aOairs  of  the  Amsrtoan  ageney.    It 

an  opportune  tUae  to  oonslrtw  brlsOy  the  results  of  thie 

tion.  the  future  of  which  te  uaosrtaln.  from  the  patats  of  eisw 

not  only  of  Its  acoompUahmant  in  the  aettlsmsnt  «f 

also  of  Its  contrlbtttian  te  the  body  of  tetsmatlonal  law. 

The  beekground  end  Imiim  of  the 
In  an  addrsm  betoore  the  Amerloan  Bar  Association  at  Detroit  oa 
September  2.  1988.  by  the  Hon.  Gterlee  Besnhsr  Wacrsn.  Wlm.  with 
the  Hon.  John  Barton  Payne,  lepimeaUd  the  United  Mateo  dor- 
tog  the  negotlatlane  at  the  so-oaUed  BncaieU  onnfsrsnesa  «C  ISM. 
preceding  the  adoption  of  the  eonventtone.*  VaUoeMni 
by  the  Oeneral  Claims  Commleslon  to  esveral  "***■—.  a 
of  certato  principles  of  totematlonal  law  as  applied  by  thaS 
mission  appeered  to  thte  Journal  to  1928.* 

The  General  Claims  Convention  of  September  t, 
bended,  with  one  exoqiitlon,  all  dalma  of  etttasns  of  both  < 
which  had  artaen  stoos  July  4.  1888.*  and  whteh  might 
three  years  from  the  date  of  the  first  nwaitlng  of  the 
Claims  Commission.    Thte  latter  date  beeame  At^usk  80,  IMT. 

The  excepted  claims  were  thoee  of  Amerloan  elUasas 
aroee  during  the  revolutionary  period  to  lledeo  from  1910  to 
and  which  were  due  to  acta  of  esrtato  i^wrtficaHy  dsslgi 
forces.    Thsss  olahna,  lueetiied  from  the  Jurtedietlott  of  tbm 
vl  claims  finmmlsslon.  were  totrusted  tor  declitoa 
special  claims  convention  of  September  10,  1928.  to  the 
claims  commission.    It  te  to  be  perttoalarly  ubeetved  the) 
claims  of  tne  excepted  period  whitix  were  not  wtthto  tte  IfeistMl 
Jurtsdictlon  of  the  special  dalma  rommlsslnn  were  to 
by  the  general  claims 

ax  gratia  for  the  cialms  withto  ths  purview  of  %tm 
wiramlsslon.  whsrtes  as  regards  tte  claims  to  be 
general  elalma  ooinmlsslan  ths  accept^  rulw  and 
International  law  were  to  be  applied. 
nUsstona,  eech  operating  under  tte  own 
any  great  eitent  oom|tflcato  the  oomnderetlon  ot  this 
as  the  activity  of  the  q;>eclal  daians 
two  brlet  perlode— at  the  beglnaing  and  at  the  end  of  Ite  hte. 

When  the  nommlselnns  sssiimsd  their  dutlee  to  1M4.  ' 
years  had  elapeed  ainoe  the  last  gensral  arbitration  with 
and  dalma  had  arlaen  on  both  sides  of  the  Bto 
were  eontronted.  therefore,  with  the  task  of 
tato  aimxber  of  claims  withto  a  period  of  a  tew 
eral  claims  oommlsslan  withto  three  years  tram  the  date  of  Ms : 
meeting,  the  qtedal  dalms  commission  withto  five 
thermore.  the  general  dalma  convention  required  theS  the  Sllag 
of  all  dalms,  except  thoee  which  might  artes  after  Bsptsmber  i, 
loas,  be  accomplished  withto  one  year  from  the  first 
Its  commission,  and  as  regards  the  special  claims 
period  of  two  yeers  eras  fixed.  The  impoeelblllty  of  the  Oovecn- 
ments.  preparing  formal  pleadings  to  aU  dalms  withto  theee 
periods  was  at  onoe  reoognlaed;  aad,  thsrefore,  rseort  wee  mmtm 
by  both  commissions  to  the  prooedure  ot  eonstdsHag  a  foraml 
filing  of  a  daim  as  made  on  the  subaalsBlon  by  etthsr  Oeeeui^ 
ment  ot  a  memorandum  eettlng  forth  the  name  add  addmis  Of 
the  claimant  and  the  amount  of  and  a  brief  atat 
facts  of  the  claim.  Under  thte  prooed\ire  there 
some  4,000  separate  American  claims  of  an  amwmt  of 
mately  9886,000.000  and  some  880  Ifesleen  claims  of  an 
of  apprtolmately  346,000,000  peeoe.  It  may  be  ubsn  led 
that  the  prsperatlon  of  formal  pleadings  and  brtefS  ana 
conttououdy  by  the  Amerloan  and  Mezlcaa 
with  the  result  that  several  hundred  elelms  to  all  Stagsa  of 
velopment  are  now  reposing  to  the  files  ef 
of  the  commissions.  It  was  not  untQ  the 
ccnnmtedan's  ex&stenee  that  the  dedskm  of  elalma  was 

The  dalms  initially  filed  with  the  Oeneral  Ctalms 
cover  a  wide  fidd.  The  eartleet  deime  la  nelnt  of 
thoee  which  were  baeed  upon  the  lossss  of  eastle  to  Vena 
the  eaxly  seventies  of  the  last  century  at  the  hands  ef 
from  ifexioo.  Aa  showlag  the  veiled  eharaeter.  dalaas  Invotved 
bonds,  coUectioa  of  Illegal  taiae,  CXealslte  Bsguladora  «el  Msr* 
cado  de  HsDsquen,  eoaoemtoas.  eontraets,  eurrsnoy,  detentiaB  of 
ships  and  cargose.  expulsion,  leans.  Ices  of  bank  deposlf 
treatment  to  piiaon.  mlnl^  rights,  murdsra.  poetal  Bsnwsi 
rights  to  land  and  subsoil,  and  onlawf  ul  arrets.  A  |ar|ps 
of  the  Mealcan  claims  were  based  on  the  eomplaint  of 
that  the  United  Statee  had  tailed  to  carry  out  the 
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«Vol.  XI  (Sept..  19U).  p.  506:  ese  also  I3r.  J.  B.  Oeott  hi  Am. 
Jour.  Int.  Law  (1994),  vol.  18.  p.  S16. 

•Joseph  Oonrad  Vefar,  International  Xaw  as  applied  hy  VUted 
Statee-llesloo  Claims  Commission.  Vd.  ZIV  (June.  1998).  p.  819, 

•Claims  Convention  of  July  4.  1000,  Malloy.  TmMm, 
tions,  eto..  VoL  I.  p.  1100. 
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of  the  Treaty  of  OiMdatape  MMrtgu  tt  18«8  *  la 
titles  of  property  of  Ifesdcan  eltlaeiM  In  Teaee.  Aa«i(  oUicr 
Mexican  clalnw  were  thoee  grtnrtnf  out  of  tbe  •oenpatkn  of 
▼era  Cruz  by  Amertaui  treope  te  Itri4  and  the  pmtii^  Bspedl- 
tlon  in  191S.  As  m«y  be  entlclpAted.  tbe  ctelme  Aled  with  the 
Special  Clalrae  Cwninf  Ion  •eoouat  for  apptotmately  one>haIf 
of  the  Amerteaa  etelau:  for.  ■•  fewnd  by  Ibe  OoeamMtee  on 
Foreign  ReliMone  of  tbe  Uanud  Stetiw  fbiMitw  tm  tte  tnveatl^atUm 
of  Itfeslcan  aflWn  tn  18M.  116  AbmvIcui  oltlatBS  bad  baan  kllied 
or  wounded  and  pwpaily  in  the  amount  of  i^ipraslmately  half 
a  bllUoti  dollara  had  been  leet  er  deetioyed  dorlnc  the  period 
at  rcTOtatlaae  tn  llnlee.* 

The  Bpectal  Clalzae  Onraml— Ion  held  only  two  e—lreM  at  which 
elalraa  were  heard  and  decided  on  their  msrtU:  U  the  flrat,  a 
dedakm  waa  foudaiod  on  AprU  S6.  1896,  InvoMnf;  tba  nrardeta 
of  17  American  ettlaana  by  Tllla  adharanta  at  Santo  Inbel. 
Meslao,  on  ^anwary  10.  19lC:  at  the  eeoood.  the  eonmilseUm 
decided  on  Ajirn  M.  10S1.  a  dataa  growing  oat  of  ttie  uimJei 
of  Hubert  U  niieeefl  In  Mealco  by  ORtaqnlatea  on  lle|>ieiiiii«  S9 
1*13.    Botb  elalma  were  dlaallowed.  the  Amerloan 

In  each  tnatanca  dlaenttng*    Aa  baa  been  

UabUlty  nndcr  the  Special  CBalma  OonTontkm  JEor  the  acta  of  a 
only  in  the  event  that  tba  foree  had  »  atatoa  afiecifleaUy 
tn  the  eotiveDttan.  ThereCore.  the  *t^— '*— i  at  the  oom- 
tn  each  case  wee  primarUy  caooemed  with  the  deter- 
mination of  tba  atatua  at  tba  fttca  wbldi  ramad  tba  loaa  or 
damage. 

Tba  eomnrteetopewi  who  heard  the  Santa  leabel  clalnw  In  1896 

were  Dr.  Bodrlgo  OetaTlo.  at  Breidl.  prneirlliia  ne yiliimn.  Hon. 

■meet  B.  Ferry.  Amerlean  oommfteiloaer.  and  Dr.  Fernando  Oon- 
nleaRM.  Mexican  eommjaaloner.  MeAthar  Doctor  OeUvio  nor 
ttx.  Perry  again  aal  aa  oommlaMoBera.  Doctor  Octrrlo  realgned  on 
July  9,  IMS;  and  aa  bla  auooeaaor.  Dr.  Kristlan  »u«i^*«itVf.  of  Den- 
marlt.  waa  not  ^ppotntad  until  June  16w  1M8.  for  that  period  of 
■early  two  yeare  thle  commteelott  waa  without  a  pcesldlnc  cotn- 
mlaefamer.  Doeter  SlndhaHe  reatcood  on  July  1.  109».  without 
baving  attended  a  aeaaton  of  the  coBunlaalon,  and  his  place  was 
takan  by  Dr.  Hctaeto  r.  AUbro.  raoently  daHgnated  Panamanian 
mtnWer  to  the  Ulktted  Statea.  who  was  appointed  on  May  27.  1990. 
and  premdwl  at  the  neeelpin  at  which  the  Hii— nil  claim  waa  heard. 
FOUowlnc  the  reelgnetkap  at  Mr.  Perry  from  the  e^>eclal  Claims 
Oommiealrm  «m  November  M.  1930.  the  Hon.  Pred  K.  Nielsen,  who 
waa  then  avrlng  aa  Amartean  coramlaaloner  on  the  General  Claims 
OoatunlMton.  waa  appittntad  In  hlr  place  on  January  0,  1931.  It  la 
to  be  obeerved  that  beginning  with  the  ^polntmMit  of  Doctor 
S^odballe  to  lOlB  the  two  conunlaatona  were  virtually  merged  In 
that,  while  Doetore  fllndbaUe  and  AlXaro  were  presiding  oonunls^ 
acted  In  tbaa  capacity  upon  both  the  Oeaoral  ClaluMi 
and  the  Special  Clalma  Ooaunlsalcn. 
The  reaqlti  of  tba  ^p»^tii  *'»«*r»*  Oomroiaalon  were,  through 
tna«,ill?lty.  negligible.  ThiB  Oeneral  dalms  Oomraisrlnii.  cm  the 
hand,  held  eeveral  seaelane  tn  Washington  and  Msxloo  City 
tn  14a  elalma,  nine  of  theee  being  liealcan 
^A  qoaMoo  may  arlaa  as  to  the  binding  force  of  two  of 
tba  dedakm^  finee  they  ware  not  rendareU  conformably  with  the 
ndaa  of  that  ccaamtaalon.  Ibe  total  anumnt  of  awards,  exdualve 
of  InterM*.  to  Amwlean  cttlaena  In  88  caaae  was  •8.609466^0.  the 
Mexican  awards  amounting  In  five  CMsa  to  8SO.00O.  The  remain- 
lag  M  rtainia  were  dlaallowed.  In  connection  with  the  amount 
awarded  Amartaan  dalasanta  It  la  obeerred  that  one  aerard  waa  In 
the  amount  of  $lja7.5ai.8e.  while  another  was  for  •140XX)0.' 

The  commlaMonara  who  Urst  sat  for  the  heart  ng  of  claims  of  the 
General  Gtatms  OcamUaaton  were  Dr.  C.  van  ToUenhoren.  of  the 
Metherlanda.  presldhig  wwnmisrioner;  the  lato  Sdwln  B.  Parker. 
AmerlMn  nnmmlmluuir  and  Lie.  O.  Femandea  MaeOtegor.  Mexi- 
can commlaBloQar.  On  the  rcalgnatften  of  Judge  Parker,  Doctor 
Welaan.  on  July  81.  1886.  waa  appointed  AuMrican  oommiaBloner 
FOUowlng  the  realgnatlon  en  August  81.  1087.  of  Dr.  van  VoUen- 
hoven.  hie  wrreeeor.  Or.  Krlstlan  Slndballe.  was  not  appointed 
uatU  June  16.  1888.  On  his  resignation  on  July  1.  1088.  a  lapee 
>f  nearly  a  year  preeeded  Doctor  AUaro's  appointment  on  May  37 
1090.  aaprMldlng  ccmmlaaloner. 

In  1887.  and  a«aln  In  1888.  the  Una  orlglnaUy  aaalgned  in  the 
Oeneral  naiam  Oonrentlon  of  1808  for  the  eompietlon  of  the  work 
o<  Its  rwmmlsrton  was  eortanilsd  for  periods  of  two  years.  In  like 
tnmmmr  the  teni  amignad  to  the  epeclal  claims  nnmm  lesion  under 
tte  oourantloa  waa  eartanded  In  1838  for  an  additional  two  yaaia, 
althon^  no  aeaakm  bad  than  bean  bald  tinaa  timt  of  1826  whan  a 
dedelon  waa  randcrad  bi  tba  Santo  Mabel  dalBBs.  In  August.  1881. 
the  itvee  of  both  ccoualsatans  caaae  to  an  end  without  the  Govem- 
mento  of  tba  United  Stotee  and  lOeiliiu  hartog  cobm  to  an  acree- 
ment  as  to  further  esteiwkma. 

In  a  curaory  rnnalderatlnB  of  the  cauaea  of  the  f aUure  of  the 
*j.jybi..iBaionatobaar  Md  AoMa  a  graatar  number  ef  dalaa  cwtaln 
fLctora  are  etowkanm.  Tnartbm  for  parloda  of  81  montba  in  tbe  case 
^  !^^!?!!??  2?*"**  Commieetnn  and  af  88  montba  In  the  case 
c«  the  ftwdal  OMlma  Commlsalan,  due  to  the  lack  of  pceaUliM 

not    chargBahle   to   the 
tbe  commtartona  could  not  hold 


and 


*/Wd..  p.  1107. 

•Senato  Docnment^  No.  886.  Oatb  Coag.^ 

S3v0. 

.-^.5?*  daotalooa  of  tbia  onn^mlaafam  baya  not  yat  baan  made 
aTauaDia. 

'datma  of  nitoala  OBntral  Rallread  Co.  and  H.  a.  Venable 
Opinions  of  Commlaalaners  (T7.  8.  Goeemmant  PUntlnc  Qfllca. 
Washington).  1887,  pp.  187  and  SSI.  ^^ 


aa  Doetore  amdballe  and  Alfbro  who  to  turn  piw« 
siding  canunlastanera  on  both  mmwitoilnne  It  la  ahaerfed.  how* 
ef«r.  that  tba  General  Clalma  Oommtsalon.  whiM  tt  bad  a  preald- 
ing  mmmtartnnar.  did  not  bald  moettoga  contlnoovatj.  sane  cf  tha 
duay  being  occasioned  because  wliine  were  held  both  in  Wash- 
ington and  to  Msxloo  City.  An  additional  factor  of  Import 
which  bean  on  the  matter  at  expedition  Is  tbe  ptooedure 
which  the  arttltratton  was  condactsd. 

Tba  documoatary  record  of  a  fully  plaadad  and  briefed  eialm 
(wwiaiati  of  memorial,  anawer.  reply,  brief,  replyobrtaf.  and  oounter- 
iMlef.  Since  practically  every  clatan  decided  waa  prepared  for 
sutanlSBloa  to  either  oomnilaittm  under  this  procedure,  the  liniiiw 
were  thus  nomuUly  given  detailed  conelderatten  to  the  written 
record.  However,  full  oral  argument,  also,  was  permitted  under 
the  conventions  the  representatives  of  each  government  being 
authorised  "  to  present  to  the  mmmlsslon.  orally  or  In  writing,  all 
the  arguments  deemed  expedient  In  favor  of  or  against  any  claim."  • 
Argomenta  are  often  not  only  desirable  but  also  iiiii  iiiwai  j.  but  as 
the  argument  of  a  single  case  before  the  commlealons.  tn  some 
matances.  lasted  for  many  days,  and  as.  with  few  exceptions,  every 
claim  waa  vigonnmlj  eonteated.  tbe  number  of  clalma  which  could 
be  decided  during  a  session  consequently  was  limited.  If  cem- 
promlses  are  not  poasfTsle.  and  time  for  full  argument  la  not 
available,  each  so-cailed  natiomil  conuniasloner,  being  ongnlaant 
of  the  Interests  of  ixis  Oovemment.  may  be  relied  upon,  as  shown 
by  tbe  tflaKfitlng  opinions,  to  call  for  argument  upon  any  point 
wblch  he  might  desire  to  have  developed  further  than  la  set  forth 
In  the  written  record.* 

In  connectlozt  generally  with  tbe  procedure  obtaining  before 
arbitral  commlsBtons,  it  Is  Interesting  to  note  the  stotement  of 
Doctor  Nielsen  In  bis  searching  addreas  before  tbe  Federal  Bar 
Aaaodatlon  on  February  4.  1980.  which  was  printed  in  the  Journal, 
and  In  which  he  said : 

"  •  •  •  No  progreaa  has  been  made  In  the  formulation  of 
rulee  to  promote  expedition  and  economy.  Little  or  no  use  Yum 
been  made  of  the  fruits  of  Intensive  eiqjerlence  In  arbitration  work. 
And  yet  aasurrlly  nothing  could  be  approximately  more  Important 
ln_any  endeavor  for  progress  and  improvement."  • 

Worn  tl»e  point  of  view  of  the  contribution  of  this  ari>ttration 
to  the  body  of  International  law,  tbe  1.300  pagce  of  optntons. 
rendered  after  arguments  bad  been  hearrl  ad  libitum,  wfll  renuUn 
ss  s  source  from  which  may  be  drawn  thoroughly  studied  and 
carefuDy  reasoned  stotements  on  many  points  tn  the  law  of 
nations.  In  many  of  the  casee.  though  there  was  agreement  aa 
to  the  decisions,  separate  expressions  of  views  were  given.  The 
independence  of  thought  of  the  commlaslonerB  is  further  sbown 
by  the  81  reported  dissenting  opinions,  several  of  which  are  char- 
acterized by  a  vlgorousneas  that  is  sUmulatlng  and  by  snalysls 
and  logic  that  overshadow  tbe  majority  opinions.  A  gllmpee  at 
the  opinions  will  be  interesting. 

During  the  long  lapse  of  Ume  between  the  arbitrations  of  1868 
todiaas  death  had  made  Inroads  and  records  had  been  lost  or 
destroyed.  The  Oeneral  Claims  CbmmlsBlon,  appredaUve  of  that 
KltnaUon.  placed  upon  both  Oovemments  In  Ito  early  aeaalons  the 
duty  cf  cooperating  with  It  to  searching  out  and  preaenUng  to 
It  "an  facts  throwing  sny  light  on  the  merits  of  the  claim  pre- 
sented."  "  and  tt  particularly  pointed  out  that  the  rulee  as  to 
burden  of  proof  pertaining  in  domertic  actions  have  no  place  to 
International  procedure.  Consideration  of  the  sufDclency  of  evl- 
*******  T****^.  *"■•  *****y  documentary  to  character,  firmai^ting  of 
oOdal  records.  aAdavlts.  contemporary  corTespoadence.  personal 
as  weU  ss  diplomatic,  and  the  like,  holds  a  prominent  place  to  the 
^P^^iS^J-  ^^*  *^  "^*  differences  present  to  the  legal  systems  of 
the  United  Stotes  and  Mexico,  the  character  of  the  evMenca  which 
should  be  submitted  to  tiistato  a  contention  presented  perplexing 
questions.  Mexico  particularly  objected  to  the  preeentotlonof 
^davlto  and  denied  that,  slnese  alftdaviu  are  ex  paito.  any  pro- 
bative ntlue  ahould  be  attributed  to  toe  stotemento  contained  to 
them.  The  special,  as  weU  as  the  General  aalms  Commission, 
oecnned  to  adopt  the  Mexican  position,  and  In  oompUanoe  with 
the  mandatee  of  their  oonvenUons  they  were  liberal  In  reoetvtog 
evManoe.  However,  to  Justify  an  award,  boto  insisted  that  tha 
evklence  produced  by  the  claimant  Government  be  ooncreto  and 
convincing. 

Aiwvey  of  toe  claims  decided  by  the  Oeneral  Claims  Com- 
mlsskHi.  on  submission  by  toe  agendea.  dlsdooes  that  a  majority 
oonoam  inaltreatment  to  prison,  murder,  personal  tojury.  robbery, 
and  unlawful  arrest  and  Imprtsonment.  Denial  of  tustioe  there- 
fore, occupies  a  prominent  place  in  the  opinions.  Apart  from  tba 
question  proaented  to  several  of  toess  claims,  as  to  whether  or  not 
totematlonal  responsibility  was  direct  or  Indirect— a  distinction 
^*-*?^°°*"  °'  which  some  emtoent  sutiiorttes  doubt— the  bases 
of  TtmiotiaaMnf  most  trequenUy  met  were  lack  of  dlliganca  on 
tha  part  of  the  respondent  Government  to  apprehending  wrong- 


Article  IV  of 


■  Article  HI  of  toe  General  Claims  Conventton 
tba  Special  Claims  Convention. 

•Regardtog  an  arbitration  to  which  argumento  ware  few  and 
compromises  common,  see  artldea  by  Fbbr,  Payli«  Oar  Claims 
iS^.r.^!!?^'  ■'*«»^*^  Vol.  xn  (June.  1936).  p.  408;  and 
^S?^?22x*°**  Sf""^  ^"  aalms  Settled,  Ibid.  Vol.  Xm  (Janu- 
I2iJ-^'  L  ^,"^  "if  <»«™«»t«  on  the  Amertean-Gcrman 
^Jbatkmto  article  by  Howard  8.  LeRoy.  iWd..  Vol,  xn  (Iftrcb. 

fJ^!^Zt  ^J^^l  ^•*"  •  PP-  *»•  »l     See  also  an  addre« 

«  Claim  Of  Wllltom  A.  Parker,  Ope.  Comm..  1837.  p.  88. 
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or  Its  falturs  to  impoae  proper  penalties  upon  them.  T^o 
determine  the  existonoe  of  totamatlonal  reaponslblUty  the  commis- 
sion gave  application,  to  tba  Ugbt  of  the  facts  of  each  caae,  to 
the  broad  test  as  to  whether  or  not  there  was  convtoctog  evidence 
of  a  pronounced  degree  of  Im^oper  governmental  administration. 
In  the  awards  made  to  these  claims  ^pe&rs  the  effect  of  toe  de- 
cision of  a  majority  of  the  oomaalsstoners  in  the  claim  of  Laura 
M.  B.  Janes  et  al.."  in  which  tbe  private  todlvldual's  crime  was 
aaparatad  from  tba  Oovammanra  dallnquancy.  In  tba  light  of 
that  holding  tba  commlaslon  allewad  damages  on  toe  basis  not 
cf  the  loss  caused  by  the  act  of  the  todlvldual  but  of  that  ooca- 
stoned  through  the  sense  of  indignity,  grief,  and  humiliation  suf- 
fered through  tbe  failure  jS  the  Oovemment  to  bring  the  wrong- 
doer to  Justice." 

Diacuasion  of  Jurisdictional  quastlons  tovolvlng  citiaenship  ** 
and  the  estont  of  the  commission's  powers  to  entertain  claims  of 
the  revolutionary  period  appear  often  In  the  opinions,  but  a  claim 
which  was  considered  by  a  majority  of  tbe  Oeneral  Claims  Com- 
mission to  twm  on  Jiulsdlctional  grounds,  sad  to  wlilch  pfu-- 
tlcular  attention  waa  diractad  by  that  commission  was  that  ol 
tba  Intamational  Flsheriaa  Oo."  This  claim  was  predicated  upon 
the  wrongfxil  cancellation  by  Mexico,  of  a  concession  contolnlng  s 
so-called  Calvo  clause.  wlUeh.  to  general,  may  be  stated  to  make 
an  alien  a  national  for  a  partlealar  purpose,  to  oblige  tbe  alien 
to  have  resort  only  to  the  i>a«-jf>n»i  coxuts  in  the  detormtoatlon 
Of  hlB  fights  m  connection  with  a  contract,  or  the  like,  or  to  pro- 
vide for  a  waiver  by  the  allan  of  tba  diplomatic  protection  of  his 
government  as  regards  the  oontraet,  or  toe  particular  purpose. 
The  presiding  and  Mexican  conunlsstonera.  In  a  decision  of  July, 
1031.  in  the  Fisheries  claim,  rsafllrmed  an  earlier  decision  of  1925, 
to  the  case  of  North  American  Dredging  Co.  of  Texas  "  which  re- 
lated to  a  contract  containing  aueb  a  clause."  In  the  latter  case 
the  commission  held  that  the  claimant,  under  its  contract,  could 
not  rightfully  present  toe  claim  to  Ita  Oovemment.  since  It  had 
made  no  attempt  to  comply  wlto  a  provision  toereln  requiring  tbe 
exhaustion  of  local  remedlea.  Application  was  not  given,  in  view 
cf  tbe  claimant's  contractual  obligation,  to  Article  V  of  tbe  Gen- 
eral Claims  Convention  In  which  the  need  to  exhaust  local  rem- 
edies as  a  condition  precedent  to  the  allowance  of  a  claim  had 
been  dispensed  with  by  the  two  Oovemments.  Consequently,  the 
FUberles  claUn  vras  dismissed  for  lack  of  Jurisdiction  without 
prejudice  to  the  right  of  tha  claimant  to  employ  such  other  legal 
ramedieo  as  it  may  have  alaawbara.  It  is  Intereating  to  note  that 
the  late  Judge  Parker  concurred  to  the  disposition  of  the  Dredging 
Co.  case. 

In  his  dissenting  optoioo  to  the  Fisheries  case.  Doctor  Nielsen 
critically  analysed  the  mmjoKttf  opinions,  as  well  as  that  In  the 
case  decided  In  1930.  and  expreasad  himself  in  the  following  lan- 
guage wlto  reference  generally  to  tha  effect  of  the  Calvo  clause: 

**  *  *  *  neither  a  natlonli  domeatic  legislation  nor  a  contract 
It  may  make  vrlto  a  private  tndtvidual  or  business  concern  can 
nullify  another  nation's  right  of  toterposltlon.  secured  by  the 
supreme  law  of  tos  members  cf  tbe  family  of  nations,  nor  nullify 
an  International  covenant.  Wbaterer  may  be  said  of  the  ethical 
ptoclples  of  an  individual  who  takes  action  at  variance  wlto  the 
terms  of  a  contract  he  signa.  bla  action  can.  of  course,  not  result 
to  setting  aside  eltoer  a  nation's  constitution  or  the  Isw  of 
nations." 

The  stotus  of  toe  administration  of  Gen.  Vlctoriano  Huerta. 
who  succeeded  to  the  Preaidaney  at  the  conclusion  of  ths  tragic 
10  days  In  Mexico  City  to  February,  1913.  came  before  toe  General 
Claims  Commission,  as  constituted  to  1936.  in  toe  claim  of  George 
W.  Hopkins.**  Involving  the  nonpayment  of  postal  money  orders 
Issued  by  Mexican  post  ofllosa  to  the  early  part  of  1914.  In  tols 
claim  the  commlaslon  distinguished  between  the  "  personal  "  acts 
of  toe  administration  of  Presidant  Buerto  and  the  "  unpersonal  " 
aeto  of  toe  Mexican  Oovemnaant.  In  imposing  liability  upon 
Mexico,  the  ootnmlsslon  stotad  that  ths  acceptance  of  money 
orders  Is  a  routtoe  matter  conducted  by  the  governmental  ma- 
chinery to  every  country  and  la  not  affected  by  changes  to  higher 
administrative  offloea.  It  Indicated  that  it  would  not  impoae  lia- 
bility upon  Mexico  for  eo-callad  **  personal "  acU  of  toe  Huerto 
administration  which  had  for  tbetr  purpose  the  matotenanoe  of 
that  administration  to  power. 

"Ops.  Oomm..  1837.  p.  106. 

**See.  generally,  commanto  on  cmtolons  by  Prof.  Edwto  M. 
Borchard.  Amer.  Jour.  Int.  Law  (1836).  Vol.  XX.  p.  536:  (1037) 
Vol.  XXI.  p.  616:  and  (1881)  VoL  ZXV.  p.  736;  and  by  Prof.  James 
W.  Gamer.  Brit.  Tear  Book  cf  Int.  Law  (1937),  p.  179:  (1928)  p.  156; 
(1830)  p.  380.  and  (1931)  p.  106;  see.  parUcxilarly.  article  by  toe 
Hon.  C.  L.  Bouv4,  American  agant  to  this  arbitration,  to  Revue  de 
Droit  tot.  (1880).  ser.  8.  Vol.  n.  p.  660.  and  stotement  by  Dr.  Clyde 
Xagleton.  to  his  traatlae.  Tba  naapowilhlllty  of  SUtea.  eto..  p.  194. 

**8ee  article  by  Margaret  f.^»rwi«»  relative  to  Oostello  claim  (Ops. 
Oomm..  1930.  p.  353.  to  Amar.  Jaoi.  Int.  Law  (1030).  voL  34.  p. 
364). 

**Ops.  Oomm.,  1881.  p.  SOT. 

"  Opa.  Comnu  1087.  p.  81.  Hm  BrlUah-Maxican  Commission  to 
1880  followed  this  decision  to  tba  claim  of  toe  Mexican  Union  BaU- 
way.  Lto..  tha  Brltlah  commlaataoar  dlf  intlng.  Amer.  Jour.  Int. 
Law  (1080).  vol.  84.  p.  888. 

"  Sea  commant  on  Calvo  dauaa  pcapared  by  tbe  reaearch  to  to- 
tematlonal law  of  the  Barrard  Law  School.  Ibid.  (April.  1039).  voL 
as.  q>ac.  BUMiL.  p.  803. 

"Opa.  Oomm.  1837.  p.  61. 
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It 


A  decision  of  importanoa  is  that  to  tba  oaaa  of 
to  which  toe  oommlsaton  bald  that  tba  aaaadm  of 
actio  peraonalia  morltur  cum  r***'^T».  ooold  not 
piled  to  an  arbitral  proceeding.    Baplylng  to  tb 
Mexico  tost  toe  claimant,  toe  widow  of  Oaptato  Dujay; 
recover  for   toe   losses   and   damages  sustained   by  bis 
imprisonment   to  Tamplco,   BCexioo.  in   1084.   it   pointed  OVt 
since  toe  principle  of  survival  of  actiooa  to  tba  uuiiiliMi  <£ 
world  is  not  unlfcxm.  Intematlonal  trlbunala  abould  aol  ba 
eluded  from  making  a  flnal  pronouncement  on  the  martta  of 
a  controversy  because  a  llmltotlon  on  rlghte  cf  action 
existent    to    some   particular    system   of    local 
added.  If  such  were  toe  case — 

ArbitraUon  aa  tha  aubatitute  for  fortbar  dtplamatle 

exchangee  or  forcea  would  fall  la  tta  porpoaa.  Ilia  wtfortuaBta 
delays  incident  to  tba  redreaa  of  wrongs  by  totamattanal  arbitra- 
tion are  notorious.  Injured  persona  often  die  before  any  redasaa  la 
vouchsafed  to  toem.  A  decision  of  this  kind  vrould  sesaa  to  put  a 
|H«mium  on  such  delays  which  would  be  cotutuotva  to  tba  nuQftft. 
cation  of  Just  claims." 

Two  casea  of  particular  totereat  are  tboaa  of  tha  Norttiom  Stooat- 
ship  Co.  and  toe  Oriental  Navigation  Oo..**  wbkAi  mvolvad  tba 
question  of  the  right  of  the  de  Jure  government  to  cioae  by  ^taerea 
ports  which  virere  in  toe  de  facto  control  of  limiipiiila  durtBg  tba 
De  la  Huerto  revolution  of  1933.    No  atejia  ware  taken  to  prevaot 
ingress  or  egress  by  meaoB  of  8b  offoottTO  blockada.    A  Mniiflbn 
federal  gunboat  which  appeared  at  Frontara  '""npt'^H  two  tftfpa, 
of  these  American  compuilee.  which  did  not  have  ftiearantia  doea-T 
ments  issued  by  the  de  Jure  authorities,  to  depart  from  that  POrt 
before  they  had  completed  discharging  and  loading  toalr  iai|i— 
A  majority  of  the  commission  took  the  poaltlon  tbat  aa  tbo  lint- 
can  gunboat  partly  commanded  tha  pOTt.  tha  lawfulneat  of  tbo' 
action  of  the  gunixwt  to  "forcing  off"  toeaa  cargo  ahtoa.  whlcb 
were  lacking  In  clearance  documento,  ~  can  hsrdly  be  dhwengad."  * 

Doctor  Nielsen,  in  a  considered  dissenting  opinion,  took  a  poal- 
tlon which  accords  with  the  policy  cf  the  United  Statoa,  and  la 
supported  by  precedent,  that  effocUyo  blockado  la  nsoiMorj  tn 
the  closure  of  a  port  in  the  control  of  instirgenta. 

As  illustrative  of  other  problems  considered  to  tha  oplnlcoa  of' 
the  Oeneral  Clalnu  Commission,  there  may  be  mentioned:  TlM 
bases  of  translation  of  depreciated  paper  numey  to  drenlatlon 
during  toe  revolutionary  period  to  Mexico  toto  United  Btataa  etv*. 
rency,"  toe  nonresponsiblllty  of  Mexico  for  tba  dlacbarga  by 
General  Huerto  of  an  American  from  bla  amploymant  baaavaa  at 
toe  occupation  of  Vera  Cms  by  Aukerican  troops;  "  tba  rsopaoM- 
buity  of  Mexico  for  ita  taUure  to  afford  mpeeial  pcoteeUen  to  aa 
American  consul  who  was  wounded  by  an  unlflnntlflad  aaaraadar 
after  a  threat  of  assassination  to  tha  event  of  tha  aaaauMon  of 


Sacoo  and  Vanxetti  *  and  reqwnalblllty  for  tha  Improper  tnvaUda*, 
tlon  of  postage  stamps*  legally  issued. 

As  has  been  seen,  awards  wsrs  nuide  to  American  etatananto  aa: 
early  as  1080.  but  tinder  Article  XZ  of  both  convratlctw  the  Unttad 
States  would  not  receive  from  Masloo  tha  amount  cf  any  awarda 
until  toe  conclusion  of  the  prooeedlnga  of  tha  oommiailooa.  Iliat 
amoimt  when  received,  tinder  tha  act  of  Congress  of  Mtauary  Se, 
1886  (38  Btot.  L.  83)  would  be  htfd  by  the  Qonmaumt  m  a 
trustee  for  the  rial  man  to.  The  Hon.  Moaaa  SKSrvsaa  Intro- 
duced to  toe  United  Stotes  Senate  on  January  6.  ia>0»  a  bOl 
8.  8736)  for  toe  payment  cf  tbe  claims  cf  otttaena  of  ttm 
United  States  against  tha  Bepubllc  of  MCxlco.  Tbla  bill  pfOfMad 
that  payment  of  awards  rendered  Amarlean  dalmanta  abovOd  ba 
made  wltoto  a  stoted  pertod  shortly  after  tha  randltlOB  of  oneb 
awards;  thus  ths  burden  of  awaiting  tbe  receipt  of  paymaiit 
Mexico  would  be  shifted  to  the  GovamaMBt.  No 
was  taken  on  tols  bill  by  Congress,  and  it  waa 
Decemt>er  18.  1031.  by  Senator  SKarpsaa. 

Through  the  conventions  of  1038  toere  was  afforded  to  two  great 
nations  of  toe  Norto  American  Conttoent  an  opportontty  to  aattle 
finally  by  Judicial  process  many  queatlons  wblcb  bad  bean  aaattag 
a  shadow  over  toelr  friendly  relations.  Whether,  witb  tba  arbi- 
tration tooomplete,  toe  Govemmenta  now  prefer  to  loa^  Ub- 
answered  toe  queationa  which  have  not  aliaady 
decided,  and  to  determtoe  by  some  axtrajudlotal 
amount  to  be  paid  to  toe  United  Stotee  ta  raaaon  of 
liability  to  AnMrlcan  clalmante.  resta  wlto  the  futnra  to 
international  arbitration  has  attained  a  plaoa  of  uopaotanea '  to 
the  relationablp  of  natlona.  Tbla  arbitration  la  ono 
75  to  which  tha  United  Stotaa  baa  baaa  a  partly,  and  It  baO; 
entailed  substantial  financial  outlay  on  tbe  port  of  boCb  Ckir-' 
emmento.  If  attention  is  directed  to  only  tbe  166  deddad  -''' —  ' 
It  may  seem  to  have  failed,  to  tha  Ugbt  of  aoaaa  6.708 
claims,  to  produce  resulte  """"Ttf^^rrMir  vrtto  tba  ttma. 
money  expended;  but.  as  has  bean  mentioned,  aside  from  tba  da- 
cidad  clahns,  aevaral  hundred  of  tba  dockatad  daiina  tn  varknii 

'*Ops.  Oomm..  1030.  p.  180. 
■*^is.  Comm  .  1838.  pp.  80-38. 

■See  article  by  Prof.  Bdwto  D.  Dlcklnaon,  Oloaura  of  ^orta  la 
Control  of  maurganta.  Anker.  JOW.  of  Int.  Law  (1080),  vol.  M.  p.  gO. 

"Clalma  of  G«>rge  W.  Oook.  Ooa.  Oomm..  1887.  p.  SIA  and  Utt. 
p.  163.  As  showing  quastlons  which  arise  to  the  oonaldsratloo  of 
cialnM.  aee  addreas  by  the  Hon.  Green  H.  Hackwortb, 
vol.  ZVn  (Mareb.  18tl),  p.  IBS. 

*S.  R.  XaUay,  Opa.  Oomm..  1881.  p.  83. 

»  William  I.  Cbapman.  Opa.  Oomm..  1881.  p.  111. 

*  Gaorga  W.  Cook.  Opa.  Oomnu  1897,  p.  Sll. 
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BtagM  of  dewtopmont  xxnOmx  th«  formal  pmuwtuie  ai  pi— <<««g 
have  bam  fllad  wtth  Om  eommlasloiu.  Whatever  may  be  tbe  esti- 
mate of  the  arbttxmtlon  tbaa  far.  It  Is  clear  that  Ite  contribution 
In  the  development  of  IntemaUonGJ  law  through  tbe  decided  caaes 
la  noteworthy. 

nwnmrz  ahs  taxation 

The  Senate  resumed  the  consideration  of  the  blU  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  PRESTDEMT  pro  tempore.  The  clerk  will  state  the 
next  amendxxieht. 

Mr.  SMOOT.  Mr.  President,  as  directed  by  the  commit- 
tee, I  send  to  the  desk  an  amendment  providing  for  a  tax 
upon  furs  and  ask  that  it  may  be  considered. 

The  PRESIDENT  pro  temple.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Cmxr  Cuotx.  On  page  245.  strike  out  lines  24  and 
25.  and  lines  1,  2.  and  3.  on  page  246.  and  insert  in  Ueu 
thereof  the  following: 

(a)  There  Is  hereby  Imposed  upon  the  dressing  (on  or  after  the 

15th  day  after  the  date  of  the  enactment  of  this  act  and  before 

July  1.  1034)   of  raw  fxirs  a  tax  equivalent  to  10  per  cent  of  the 

Tair  market  value  of  the  dressed  furs,  to  be  paid  by  the  owner 

thereof. 

(b)  Every  person  engaged  in  dressing  furs  shall  make  monthly 
reports  under  oath  In  duplicate  to  the  collector  for  the  district 
In  which  Is  located  his  principal  place  of  business,  or.  If  he  has 
no  principal  place  of  business  in  the  United  States,  then  to  the 
coUector  at  Baltimore,  Ifd.  Such  reports  shall  list  all  fxxrs  dressed 
by  such  person  and  the  names  and  addresses  of  the  owners  of 
such  furs,  and  shall  contain  such  additional  information,  and 
shall  be  made  at  such  times  and  in  such  manner  as  the  commis- 
sioner, with  the  approval  of  the  Secretary,  may  by  regulations 
prescribe. 

^c)  Subject  to  the  provisions  of  section  601  (c).  there  is  hereby 
imposed  upon  aU  dresMd  furs  imported  into  the  United  States  a 
tax  at  the  rate  of  10  per  cent  ad  valorem. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

Mr.  FRAZIER.  Mr.  President,  as  I  understood  the  reading 
of  the  amendment,  it  requires  all  people  who  dress  or  tan 
furs  to  report.  There  are  a  lot  of  individuals  who  do  that 
kind  of  work.  The  Indians  make  qmte  a  business  of  it  on 
certain  reservations.  How  is  it  going  to  affect  those  Indians 
and  will  they  be  required  to  repwt  to  the  customs  officers? 

Mr.  SMOOT.  I  do  not  think  they  finish  the  furs  in  the 
sense  that  is  understood  by  the  general  trade.  They  may 
finish  their  own  furs  for  their  own  use.  This  tax  applies 
to  the  finisher,  and  there  are  about  87  of  them  in  the  United 
states.  It  is  Impossible  to  impose  the  tax  on  the  fur  after 
it  has  been  placed  on  an  article  of  wearing  apparel.  What 
we  do  Is  to  Impose  the  tax  upon  the  finishers  of  the  furs, 
and  there  are.  as  I  said,  about  87  of  them  in  tiie  United 
states.  The  tax  will  not  attach  to  such  cases  as  those  to 
which  the  Senator  from  North  Dakota  refers. 

Mr.  FRAZIER.  Is  it  merely  applicable  to  an  organization 
that  makes  a  business  of  flntohing  furs? 

Mr.  SMOOT.    It  Is, 

Mr.  FLETCHER.  Mr.  President,  does  It  really  refer  to 
imported  furs  or  does  it  refer  to  otter  skins  and  things  like 
that  tn  this  country? 

Mr.  SMOOT.  U  is  a  tax  upon  the  furs  of  this  country  and 
upon  imported  furs.  They  all  have  to  be  dressed.  This  ts 
the  only  way  we  can  get  the  tax.  It  is  Impossible  to  take  it 
beyond  this  point.  The  Senator  can  see  how  impossible  it 
would  be  to  tax  a  piece  of  fur  which  might  be  placed  around 
the  sleeve  <rf  a  coat  or  a  little  piece  of  fur  around  the  collar 
of  a  coat.  We  can  not  follow  those  bits  of  fur  into  the 
manufacturers'  places.  This  is  the  only  way  we  rati  get  the 
tax.  The  revenue  from  this  source  will  amount  to  about 
$15,000,000. 

Mr.  PUETCHER.  That  Is  quite  a  litUe  tax.  but  I  do  not 
think  the  poor  Indians  ought  to  be  taxed. 

Mr,  SMOOT.  They  are  not  to  be  taxed.  They  are  not 
finishers.   We  mean  to  tax  the  skins  finished  for  tbe  market. 

Mr.  BLAINE.  Mr.  President,  may  I  ask  the  Senator  from 
Utah  how  much  the  proposed  tax  will  bring  in  revenue? 

Mr.  SMOOT.  We  do  not  know,  but  as  nearly  as  we  can 
figure  it.  about  $15,000,000. 


Mr.  BLAINE.    It  seems  to  me  the  amendment  as  drawn 

will  apply  the  tax  to  the  individual  who  dresses  and  tans  his 
own  furs. 

Mr.  SMOOT.    But  he  is  not  a  finisher. 

Mr.  BLAINE.  He  is  to  the  extent  in  which  he  engages  in 
the  business.  It  may  be  only  for  himself  or,  as  the  Senator 
from  North  Dakota  [Mr.  PsaziehJ  suggested,  it  may  be  done 
by  the  Indians  for  themselves  and  for  trading  purposes. 

Mr.  SMOOT.  That  is  not  intended,  and  I  am  quite  sure 
the  Government  of  the  United  States  would  never  think  of 
imposing  a  tax  upon  such  an  individual. 

Mr.  BLAINE.  It  is  not  a  question  of  what  is  Intended;  it 
is  a  question  of  what  the  language  clearly  means.  Otherwise 
we  are  going  to  have  bootlegging  in  furs.  If  the  amend- 
ment means  what  it  sasrs,  it  applies  to  the  Individual  finisher 
who  finishes  furs  for  himself  or  who  engages  in  finishing  furs 
for  others  to  a  very  limited  extent.  Where  are  we  going  to 
draw  the  line?  If  we  are  going  to  exempt  the  individual  It 
ought  to  be  made  clear  that  that  is  the  intent. 

Mr.  SMOOT.    Is  the  person  engaged  in  dressing  furs? 

Mr.  BLAINE.     Yes;  to  a  limited  extent. 

Mr.  SMOOT.    To  what  extent? 

Mr.  BLAINE.    I  do  not  know. 

Mr.  SMOOT.    The  Senator  refers  to  "  the  individual." 

Mr.  BLAINE.  If  a  man  does  a  certain  thing  he  is  engaged 
in  doing  it. 

Mr.  SMOOT.    But  that  is  not  his  main  business. 

Mr.  BLAINE.  The  amendment  does  not  say  his  main  bus- 
iness or  industry.  It  does  not  say  one  who  is  engaged 
mainly  in  this  sort  of  thing. 

Mr.  SMOOT.    Does  he  have  a  principal  place  of  business? 

Mr.  BLAINE.    Yes ;  he  has  a  principal  place  of  business. 

Mr.  SMOOT.  Then  if  he  has  a  principal  place  of  busi- 
ness and  makes  it  his  business  to  dress  fins,  he  can  pay  the 
tax. 

Mr.  BLAINE.  Exactly.  So  it  wiU  apply  to  the  Indians. 
The  Indians  from  time  immemorial  have  been  traders  In 
furs. 

Mr.  SMOOT.     In  raw  furs  mostly. 

Mr.  BLAINE.  But  they  have  developed  now  so  they  know 
how  to  cure  and  finish  furs. 

Mr.  SMOOT.  It  is  the  dressed  furs  to  which  the  tax  will 
apply.    The  mere  drying  of  them  is  not  covered  here  at  alL 

Mr.  BLAINE.  I  understand  it  includes  finishing  and  tan- 
ning. 

Mr.  SMOOT.    The  amendment  provides: 

(b)  Every  person  engaged  In  dressing  furs  shall  make  monthly 
reports  under  oath  In  dtipllcate  to  tho  collector  for  the  district 
In  Which  is  located  his  principal  place  of  business,  or,  if  he  has  no 
principal  place  of  business  In  the  United  Stetes,  then  to  the  col- 
lector at  Baltimore,  Md.  Such  reports  shall  list  all  furs  dressed 
by  such  person  and  the  names  and  addresses  of  the  owners  of  such 
furs  and  shall  contain  such  additional  Information,  and  shaU  be 
made  at  such  times  and  In  ouch  manner  as  the  commissioner,  with 
the  approval  of  the  Secretery,  may  by  regulations  prescribe. 

Mr.  BLAINE.  I  want  to  invite  the  attenUon  of  the  Sen- 
ator to  the  fact  that  there  are  numerous  individuals  who 
know  how  to  cure,  dress,  and  tan  furs,  and  do  a  very  skillful 
Job.  The  amendment  now  offered  would  apply  to  such 
individuals  to  the  extent  in  which  they  are  engaged  in  that 
occupation.  I  should  like  to  ask  the  Senator  why  the  House 
provision  could  not  be  administered? 

lUr.  SMOOT.  I  want  to  say  that  such  a  provision  is  im- 
possible of  administration.  The  fur  can  not  be  traced  under 
the  wording  of  the  House  provision,  and  it  was  so  admitted 
by  all  the  furriers  in  the  United  States. 

Mr.  BLAINE.  Ihen.  would  not  that  be  true  respecting  a 
general  sales  tax? 

Mr.  SMOOT.    No. 

Mr.  BLAINE.  Would  there  not  be  exactly  the  same  diffi- 
culty under  the  general  sales  tax  which  is  to  be  proposed? 

BIr.  SMOOT.    No. 

Mr.  BLAINE.  How  would  the  general  sales  tax  be  traced 
in  tbe  case  of  furs  and  clothing,  the  chief  value  of  which  is 
fur? 

Mr.  SMOOT.  There  is  no  provision  in  regard  to  chief 
value  being  of  fur  in  this  amendment.  If  we  went  that  far, 
it  would  be  impossible  to  administer  it. 
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Mr.  WATBON.    It  could  not  be  done. 

Mr.  BLAINE.  I  am  anticipating  the  proposal  that  is 
going  to  be  made  of  a  general  sales  tax,  and  a  general  sales 
tax  is  going  to  include  furs. 

Mr.  SMOOT.    There  is  no  doubt  about  that. 

Mr.  BLAINE.  How  Is  a  general  sales  tax  going  to  be 
administered?  It  must  be  imposed  along  the  lines  of  the 
provision  regarding  furs  in  the  House  bill:  and  if  that  provi- 
sion can  not  be  administered,  bow  can  the  other  be  admin- 
istered? 

Mr.  SMOOT.  We  are  not  itaming  this  bill  with  a  view 
to  having  a  general  sales  tax. 

Mr.  BLAINE.  I  understand  that:  that  is  not  now  behig 
done;  but  I  also  anticipate  that  we  are  going  very  shortly 
to  face  the  question  of  the  sales  tax. 

Mr.  SMOOT.    Mr.  President 

Mr.  BLAINE.  If  the  Senator  will  pardon  me.  If  the 
House  provision,  or  a  provision  along  that  line,  could  not  be 
administered,  how  is  a  general  sales  tax  on  furs  going  to 
be  administered? 

Mr.  SMOOT.  We  can  discuss  the  question  of  the  gei^ral 
sales  tax  on  furs  on  whatever  basis  may  be  proposed, 
whether  on  retail  sales  or  irttolesale  sales,  when  we  reach  it. 
That,  however,  has  nothing  ^frtiatever  to  do  with  the  pending 
Item.  I  do  not  know  whether  a  sales  tax  is  going  to  be 
adopted  or  not.  What  we  are  doing  now  is  endeavoring  to 
secure  action  on  the  bill  as  it  Is  now  framed. 

Mr.  BLAINE.  Very  well;  but  the  Senator  from  Massa- 
chusetts is  going  to  offer  a  sales  tax  amendment,  excluding 
clothing  of  a  certain  value.  If  that  can  not  be  admin- 
istered  

Mr.  SMOOT.    I  did  not  ay  that. 

Mr.  BLAINE.  I  mean  If  it  is  Impossible  to  administer  the 
House  fur  provision,  or  a  similar  provision,  how  is  it  going 
to  be  possible  to  administer  the  proposal  of  the  Senator 
from  Massachusetts  as  to  wearing  apparel  and  clothing? 
The  difficulties  are  exactly  tbe  same. 

Mr.  HAWE3.     Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINB.    Tbe  Senator  from  Utah  has  the  floor. 

Mr.  SMOOT.    I  yield  to  the  Senator  from  Missouri. 

Mr.  HAWBS.  The  House  bill  provided  a  limitation  on 
sales  amounting  to  $10,000.  did  it  not? 

Mr.  SMOOT.    The  House  provision  reads: 

There  is  hereby  Imposed  upon  the  following  articles,  sold  br  the 
manufacturer,  producer,  or  importer,  a  tax  equivalent  to  10  per 
cent  of  the  price  for  which  so  sold:  Articles  made  of  fur  on  the 
hide  or  pelt  or  of  which  any  such  fur  is  the  component  material 
of  chief  value. 

Tliere  was  not  a  single  solitary  witness  who  came  before 
the  committee  who  did  not  say  that  that  provision  was  abso- 
lutely impossible  of  administration. 

Mr.  HA  WES.  I  should  like  to  call  the  attention  of  the 
chairman  of  tbe  committee  to  tbe  fact  that  the  committee's 
mind  might  have  been  directed  to  fancy  furs,  but  the  great 
fur  crop  of  America  is  the  rabbit  skin.  Over  a  million  rab- 
bits are  killed  m  the  State  of  P«insylvania  alone  each  year. 

Mr.  SMOOT.  And  many  more  than  that,  of  course,  in 
other  States. 

Mr.  HA  WES.  I  was  referring  merely  to  one  State.  The 
limitation  was  stricken  out.  then? 

Mr.  SMOOT.  The  whole  provision  was  stricken  out  by  the 
committee  because  of  the  fact  that  there  were  at  least  10 
witnesses  who  appeared  twfore  the  committee  who  all  agreed 
that  it  was  impracticable. 

Mr.  WATSON.  And  the  experts  of  the  Treasury  Depart- 
ment also  appeared  and  agreed  that  the  pro\lsion  was  not 
susceptible  of  administration. 

Mr.  BLAINE.  Do  the  consumers  of  this  country  agree 
to  it? 

Mr.  SMOOT.    The  consumers  have  not  agreed  to  any  tax. 

Mr.  BLAINE.  Are  not  tbe  consumers  the  people  for  whom 
we  ought  to  legislate  Instead  of  a  small  group  that  may  or 
may  not  agree  to  a  thing? 

Mr.  SMOOT.  Everybody  in  the  United  SUtes  had  a 
perfect  right  to  come  t>efore  tbe  committee  and  be  heard. 

Mr.  BLAINE.  Of  course  tbe  consumers  can  not  possibly 
be  heard,  and  the  Senator  knows  that. 


Mr.  WATBON.  If  they  cookl.  I  will  say  to  my  friend  ttM 
Senator  from  Wisconsin,  we  would  never  pass  any  tas  VOL 

Mr.  BLAINE.  The  chief  of  police  would  not  lei  ttum 
come  here. 

Mr.  SMOOT.  Oh,  Mr.  President,  do  not  let  us  fp  Inlo 
that;  let  us  get  back  to  the  bill. 

Mr.  BLAINE.  Let  me  ask  the  Senator  this  questiott:  Is 
not  the  language  in  the  House  provision  identically  tbe  same 
as  the  language  contained  in  scores  of  tariff  acts?  Is  not 
that  true? 

Mr.  SMOOT.  Every  item  has  to  have  its  particular  word- 
ing designed  to  enable  the  tax  to  be  collected,  and  it  «an 
be  collected,  of  course,  usually  without  a  question  of  a  di«aM. 
But  as  to  the  provision  In  the  House  bill  there  was  ifait  a 
single  witness  but  who  said  it  was  impossible  of  adminlB- 
tration. 

Mr.  BLAINE.  May  I  caU  tbe  Senator's  attentfian  to  ttw 
tariff  act  respecting  wool.  Tbe  Senat<n>  wlB  reeall  tbe  |v»- 
vision  was  adopted,  as  I  nmXL,  that  any  article  eoBkalaliig 
15  per  cent,  or  whatever  the  percentage  was,  of  woel  sbooM 
bear  a  certain  tax;  and  in  ottur  items  the  tariff  act  proyWsa 
certain  duties  on  articles  of  wbkA  wool,  for  tnr^eitfm.  it  tfa* 
component  material  of  chief  value.  Such  provlsloos  are 
contained  in  innumerable  items,  and  tbe  Trtmmarj  DspMt 
ment  has  no  trouble  in  administering  tbe  tariff  act,  bas  Mf 

Mr.  SMOOT.  In  tbe  case  of  wool  there  are  very  Um  tol» 
porters,  but  when  it  comes  to  furs  there  would  be  affectod 
every  woman  in  tbe  United  States  who  buys  a  .coat  or 
a  piece  of  fur.  no  matter  whether  the  oost  was  M 
$10,000. 

Mr.  BLAINE.  It  would  apply  to  manufaotarsrs,  not  to  1m» 
dividuals.  and  tbe  department  owrtainly  knows  who  the 
manufacturers  are. 

Mr.  SMOOT.  There  Is  no  comparison  between  the  sltatt*. 
tlon  as  it  relates  to  wool  and  furs.  Tbe  Wool  upon  whifSb 
we  Impose  a  duty  comes  to  tbe  castombouee  and  tbe  tax  la 
applied  only  to  those  who  impart  wool,  and  there  in  nol 
very  many  of  them  engaged  in  that  business. 

Mr.  BLAINE.    That  is  true. 

Mr.  HA  WES.    The  provision  puts  a  tax  upon  rabbit 

Mr.  SMOOT.    Tes;  it  puts  a  tax  upcm  all  skbis. 

Mr.  EZINO.    Upon  those  who  dress  the  rabbit  skina, 

Mr.  SMOOT.    Upon  those  who  dress  tbem. 

Mr.  HA  WES.    Indirectly,  that  ts  upon  tbe  raMiit 

Mr.  KINO.    No:  it  is  upon  the  dresser  of  the  rabbtt 

Mr.  SMOOT.  There  is  nothing  in  this  bill  that  wis  bave 
considered  more  carefully  than  this  quastion.  We  had  iMfore 
US  the  department  experts;  we  had  before  us  those  wliD  pur- 
chase the  furs;  and  I  want  to  say  to  tbe  Senator  tbat  tbo- 
dressers  themselves  say  that  the  provision  now  wifgrsted  Is 
the  only  one  that  can  be  successfully  admlnistersd.  Tlnre 
are  only  87  of  them.  I  think,  in  the  United  States. 

Mr.  BLAINE.  That  is.  87  whose  cbkT  buslnssi  is  dxcssfiif 
furs. 

Mr.  SMOOT.    There  is  where  the  tax  win  be  oaOecteidL 

Mr.  BLAINE.  If  the  Treasury  Department  enforces  tbe 
law.  it  is  going  to  be  enforced  against  the  individual,  tbe 
number  of  whom  no  one  knows,  but  it  is  a  vfry  tarte  noBbsr 
Just  the  same;  otherwise,  we  would  have  a  situatton  gjeom  99 
where  individuals  would  be  engaged  in  a  sort  of  !>Ti'f^r|ilill- 
trade  in  the  fur  business.  That  is  what  is  bound  to  result, 
and  the  consumer  is  going  to  pay  tbe  price.  ^ 

Mr.  SMOOT.  The  amendment  now  offered  pfeovldes 
that— 


Every  person  engaged  tn  dressing  fun  sbaU  Bkak* 
porta  under  oath  in  duplici^e  to  Um  eoUector  for  the  dlatrleS  itt 

which  Is  located  his  principal  place  of  business,  or.  If  be  haa  no 
principal  place  of  bualneM  In  the  TThlted  State*,  then  to  tbe  eol- 
lector  at  Baltimore,  lid. 

Mr.  BLAINE.  Every  Individual  has  his  principal  place  of 
business  where  he  prepares  the  furs. 

Mr.  SMOOT.  I  want  to  say  to  the  Senator  that  every 
effort  was  made  in  framing  this  bill  to  hear  the  parties 
interested  and  the  departments  of  the  Government;  bearings 
were  held  by  the  committee,  and  It  was  decided  that  this  was 
the  only  way  that  the  tax  could  be  fairly  collected.  It  osn 
not  be  collected  if  it  goes  farther  than  the  dresser  of  furs. 
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because  of  the  fact  that  it  would  cover  perhaps  It  per  cent 
of  the  clothing  sales  ouule  In  retail  stores,  there  bein«  many 
gaxments  on  which  there  is  a  Uttle  fur  around  the  ^eeve  or 
a  little  fur  around  the  collar. 

Mr.  BLAINE.    Mr.  Presideat 

Mr.  SMOOT.  If  the  Senator  wants  to  defeat  the  proposed 
tax.  what  he  has  suggested  is  the  way  to  do  it. 

Mr.  BLAIMX.  Let  me  ask  the  Senator  another  question. 
It  not  the  tax  tevkd  under  the  House  provisioii  on  the  whole- 
sale price  a  tax  on  the  manufacturer? 

Mr.  SMOOT.    It  Is  on  the  manufacturer. 

Mr.  BUknxm.  l  just  want  to  understand  if  the  House  pro- 
▼liioii  does  oat  apply  to  the  wholesale  price  and  to  the 
mamtfactura'? 

Mr.  SMOOT. 

Mr.  BLAINE. 

Mr.  6MOOT. 


Oh.  yes:  and  more. 
But  not  to  the  retailer. 
The  House  provlsioQ  uses  the  words  "  man- 
ufacturer, producer,  or  importer." 

Mr.  BLAINB.  Yes;  "manufacturer,  producer,  or  im- 
porter." but  not  the  retailer. 

Mr.  aMOOT.  lliere  are  thousaiKfa  of  those  who  engage 
la  the  maauf  aeture  of  coats  and  dresses  ail  over  the  United 
State»  and  sometimss  they  use  Just  a  Uttle  bit  of  fur  and 
sone^nes  they  aulDe  a  coat  that  is  worth  thousands  of 
dollars.  TIm  provision  could  not  be  administered  in  any 
oUier  way  than  now  proposed. 
Mr.  BLAINB.  I  did  not  want  the  suggestion  to  go  unan- 
that  the  House  provisian  applied  to  the  retalier  at  all. 
SMOOT.  I  did  not  say  that.  The  Senator  asked  the 
questicm  and  I  said  "  no."  I  say  that  it  spplies  to  the  "  man- 
ufteturer.  produoer.  or  importer." 

Mr.  BLADOL  The  Hoose  provislfln  does  not  apply  to  all 
goods  which  hav«  fur  trimmings  on  them;  it  only  »n;J|TT  to 
thoae  the  chief  Tataie  of  whlcfa  is  fur. 

Mr.  SMOOT.  Tliat  Is  the  trouble  with  it  Who  Is  going 
to  look  at  every  artleie  that  is  made  that  has  a  piece  of  fur 
it?    It  can  not  be  dooe. 

The  House  provialfln  reads— I  will  quote  it 


A  tax  •qiilTalent  to  10  per  cent  of  tbe  {Rice  for  which  to  scdd: 
Attuam  BHide  of  fur  on  the  tilde  or  pdt  or  at  Which  any  such  fur 
la  th«  compon— t  maScrtal  of  olUer  tmIim. 


It  woald  hav«  to  be  ascertained  in  the  ease  of  every  article, 
whether  its  chief  value  is  fur  or  not.  and  that  could  not  be 
done. 

Mr.  BLADfB.  But  there  are  the  manufacturers  who  will 
make  their  reports  and  who  are  not  very  nnnmxKis. 

Mr.  SMOOT.    llMre  are  a  great  many  of  them. 

Mr.  BLAIMS.  Tes;  tttere  are  a  great  many  of  them;  but 
bow  many  taieome-tas  reports  are  there?  There  are  three 
or  four  miOion  people  who  file  inoome-taz  returns. 

Mr.  President.  I  desire  to  invite  attention  to  a  few  facts 
respecting  the  proposed  amendment.  It  ts  a  direct  sales 
tax:  there  is  bo  question  about  that  It  te  a  sales  tax  upon 
necessities  of  Ufe.  I  am  not  speaking  of  the  ermine  opera 
gown;  I  am  not  speaking  of  the  sealskin  coat  <k-  the  mink 
coat  or  other  expensive  furs;  but  I  do  desire  to  invite  attm- 
yp  to  the  fact  that  ther»  are  many  cheap  furs  in  the 
United  Bteles  which  go  into  garments  and  clothing  which 
are  Just  aa  cstntial  to  comfort  as  is  f«Ml  and  just  as  rwnfiiflsl 
to  Ufe  as  te  food. 

I  want  to  liivtte  attention  to  the  fact  that  over  W  per  cent 
oi  the  people  of  the  United  States  live  in  a  climate  where 
the  temciwature  hovers  around  sero  or  briow  tar  many 
months  in  the  year.  The  people  Uving  in  the  regions  where 
such  teasperatures  prevail  need  warm  garments;  they  need 
warn  coats  and  jackets  and  caps  and  mittens,  and  those 
people  coostitote  a  very  large  number. 

I  first  desire  to  direct  attention  to  the  fact  that  among  the 
dteap  fUDB  that  are  used  far  the  purpoees  to  which  I  «Hftn 
so«i  refer  ttMre  are  the  cheap  wolfskin;  the  Belgian  hare 
or  rabbit  aUn;  the  cheap  fox  furs;  the  cheap  rtngiA^in  which. 
I  aawme.  will  be  classified  as  fur;  there  are  certain  cheap 
mnskrat  furs  and  raccoon  furs  and  other  cheaplitars,  all  of 
which,  or  most  of  which,  go  into  the  manufacture  of  coats 
and  jackets  and  caps  and  mittens  worn  tv  very  numerous 


classes  In  this  country;  and  I  want  to  refer  to  those  onmer- 
ous  classes. 

Tbe  street-car  motormen  who  are  exposed  to  the  inclem- 
ent weather  all  over  the  northern  part  of  tbe  United  States 
must  have  fur-lined  or  sheepskin-lined  coats  in  order  to 
withstand  the  blasts  of  the  wind  and  the  low  temperature 
that  prevails  on  mamy  of  the  days  throughout  the  winter 
months.  I  do  not  know  how  many  in  that  employment 
require  the  cheaper  coats  and  jackets  in  order  to  protect 
their  health  and  give  them  comfort. 

Then  t2iere  are  the  men  who  are  working  on  the  railrottite. 
the  maintenance-of-way  men.  all  exposed  to  the  Inclement 
weather.  There  are  the  freight-train  brakemen.  all  of  them 
exposed  to  the  weather  and  all  of  them  requiring  hats  and 
cmps  and  mittens  or  gloves  and  coats  and  j^^krtt  ntada  cut 
of  something  more  substantial  than  fabrics.  In  fact  they 
require  a  pelt.  It  may  be  a  pelt  lined  with  wool,  or  tbe 
lining  may  be  of  pelt  from  these  cheaper  furs. 

Then  there  are  the  factory  and  mine  workers  who  Lv« 
some  distance  from  the  place  of  their  emplosmient.  Whether 
they  come  out  of  the  factory  or  out  of  the  mine,  with  a 
30  or  40  mile  blast  of  chilling  wind,  with  a  tempeiuture  at 
sero  or  k>elow,  they  require  something  more  than  cotton  or 
any  other  clothing  made  out  of  fabric. 

Then  there  are  the  men  who  work  in  the  woods.  They 
require  the  same  character  of  clothing  to  protect  thcjn 
against  the  inclemency  of  the  cold  in  the  northern  climate. 

Then  there  are  the  farmers,  all  of  than  requiring  cotXa 
and  Jackets  and  caps  and  mittens  and  gloves  that  are  some- 
thing more  than  fabric  In  order  to  give  them  comfort 
They  also  wear  clothing  that  is  made  out  of  or  is  lined  with 
some  pelt,  whether  it  Is  that  of  wool  or  of  fur. 

Then  there  are  tbe  school  cblldren. 

Mr.  SMOOT.  Mr.  Presidoit  this  provlsioti  does  not  apply 
to  wool  at  all. 

Mr.  BLAINK    I  kiMW  it  does  not  apply  to  wooL 

Mr.  SMOOT.  That  is  what  the  SenatcK-  has  been  talking 
about. 

Mr.  BLAINE.  That  has  nothing  to  do  with  it  Some  of 
these  garments  are  made  out  of  wool.  Perhaps  the  Senator 
would  like  to  drive  tbe  fur-lined  coats  and  jackets  out  of 
the  market,  so  that  all  of  these  necessary  garments  should 
be  made  out  of  wool  pelU;  but  the  school  chiklren  in  the 
rural  districts,  who  have  a  mile  or  a  mile  and  a  half  to  go 
to  school,  whether  by  foot  or  by  transportation,  require  gar- 
ments more  protective  than  garments  made  oat  of  fabr^ 
SO  they  wear  coats  or  jackets  and  caps  and  mittens  made  out 
of  pelts,  either  wool  or  fur. 

Tlitti  there  are  in  this  country,  as  was  diown  the  other 
day  by  the  Senator  from  Michigan,  over  1.5M4MO  tru^k 
drivers,  most  of  them  up  in  the  northern  part  of  the  United 
SUtes;  and  all  of  them,  in  order  to  give  them  comfort 
against  the  winds  and  tbe  k>w  temperatures  of  the  northern 
part  of  the  United  States,  must  have  clothing  made  out  of 
something  other  than  cotton  or  any  otber  fabric,  something 
other  than  rayon  or  silk.  They  must  have  substantial  wear- 
taig  apparel  that  win  withstand  the  blasts  of  the  winter 
winds  and  the  low  temperatures  that  prevail  in  the  northern 
part  of  the  United  SUtes. 

Then  there  are  other  large  groups  of  eitisene  of  this  coun- 
try who  are  exposed  to  the  inclemency  of  our  colder  cli- 
mate; and  they,  in  turn,  wear  coats  and  jackets  and  caps 
and  mittens  and  gloves  made  out  of  something  other  than 
fabric. 

The  people  to  whom  I  have  referred  are  the  people  lesst 
able  to  pay;  and  yet.  under  this  proposal,  every  one  of  them 
who  wears  a  garment  to  which  I  have  made  reference  win 
be  compelled  to  pay  a  sales  tax  of  10  per  cent  on  the  value 
of  that  garment. 

I  am  perfecUy  wiUing.  and  I  think  we  ought  to  Impose  a 
tax  upon  the  luxuries.  I  am  perfectly  willing  to  impose  a 
tax  upon  the  ermine  opera  coat  and  the  sealsUn  coat  and 
the  otter  coat,  and  the  mink  coat,  whic^  run  into  hundreds 
Of  doUars  in  value;  but  these  other  garments  to  which  I 
refer  are  purchased  at  a  price  under  $50  by  tbe  men  and 
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women  who  use  them.  If  It  Is  a  coat  or  jacket  made  out 
of  these  cheaper  fiu^.  the  price  will  run  jirobably  all  the 
way  from  $5  to  $50.  The  caps  and  mittens  and  gloves  will 
cost  under  $&. 

The  people  to  whom  I  have  rtferred  are  the  people  who 
are  going  to  be  burdened  with  a  10  per  cent  sales  tax  under 
this  fur  proposaL  I  insist  that  when  we  get  into  the  dis- 
cussion of  the  general  sales  tax  we  will  find  exactly  the  same 
difficulties  to  which  the  Senator  from  Utah  has  referred  in 
administering  those  proposals^ 

It  was  my  purpose  to  offer  an  amendment  to  the  House 
provision  relating  to  furs  to  impose  a  tax  on  the  basis  of 
value,  and  to  exempt  from  thai  tax  coats  and  jackets  where 
the  price  for  which  sold  Is  under  $40 — I  say  $40  because,  as 
I  understand  and  as  the  Senator  has  suggested,  the  price  is 
the  wholesale  price — and  exempting  caps  and  gloves  and 
mittens  where  the  price  for  which  sold  is  under  $4,  thereby 
exempting  from  this  sales  tax  a  large  group  of  men  who 
work  upon  the  street  cars,  the  freight  trains.  In  the  woods, 
in  the  factories  and  mines,  who  operate  the  trucks  Uirough- 
out  the  country,  who  work  upon  the  farms,  and  the  school 
children  of  the  rural  districts:  all  of  those  people  who  live 
in  climates  where  the  temperature  during  the  winter  months 
oftentimes  hovers  around  aero  or  below,  and  where  the  win- 
ter wind  drives  with  such  a  Uast  that  nothing  but  a  fur  pelt 
or  a  woolen  pelt  will  protect  them  from  the  inclemency  of 
the  northern  climate. 

I  can  not  bring  myself  to  the  position  of  voting  for  a  pro- 
posal that  makes  no  exemption  of  the  essential  and  neces- 
sary wearing  apparel  of  the  great  mass  of  those  least  able 
to  pay  in  this  country. 

Mr.  COPELAND.     Mr..  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Mew  York? 

Mr.  BLAINK.    I  yield. 

Mr.  COPELAND.  I  am  impressed  with  the  idea  that  what 
the  Senator  Is  saying  is  an  argument  In  favor  of  the  sales 
tax  with  the  exemptions  which  are  so  generous  for  all  the 
low-priced  articles. 

Mr.  BLAINE.  Mr.  President.  I  have  not  examined  your 
sales  proposition.  I  am  discussing  this  propasition  as  a  sales 
tax  of  the  most  obnoxious  (Aiaracter.  without  any  exemptions 
whatever  to  those  who  are  least  able  to  pay;  but  I  rather 
assume  that  the  sales  tax  that  is  going  to  be  proposed  by  the 
Senator  from  Massachusetts  [Mr.  Walsh]  will  not  contain 
exemptions  that  are  going  to  protect  the  people  who  to-day 
either  have  no  income  or  have  an  Income  dimimshing  to  the 
point  where  they  are  almost  un&ble  to  maintain  themselves 
and  their  families. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin further  yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  do. 

Mr.  COPE2tAND.  The  Senator  spealu  about  "  your  sales 
tax."    I  have  not  any  sales  tax. 

Mr.  BLAINE.  No;  I  did  not  mean  to  refer  to  the  Senator's 
persoiud  sales  tax.  I  meant  to  refer  to  the  Democratic  sales 
tax  that  is  to  be  proposed  by  the  Democratic  [^nator  from 
Massachusetts  (Mr.  Walsh  1. 

Mr.  COPELAND.  Of  course,  I  assume  that  any  Demo- 
cratic measure,  no  matter  what  it  might  be.  would  be  a 
good  measure.  As  a  matter  of  fact,  from  what  I  know  about 
the  Walsh  amendment,  the  Senator  from  Massachusetts 
purposes  doing  exactly  what  the  Senator  from  Wisconsin 
has  in  mind — exempting  all  those  things  which  are  necessities 
of  life  and  of  low  cost;  and  I  understand  that  his  proposal 
contains  an  exemption  of  everything  the  Senator  Is  plead- 
ing for.  In  the  same  speech  the  Senator  speaks  about  taxing 
sealskins  and  sables  and  tht  other  high-priced  furs,  and  I 
entirely  approve  of  what  be  says;  but  if  there  were  a  general 
B^a  tax.  such  as  the  Senator  appears  to  t>e  arguing  for.  If 
he  will  permit  me  to  say  so.  be  would  gain  the  exemptions 
that  he  seeks,  and  at  the  same  time  impose  the  tax  where 
it  properly  belongs,  upon  ttie  talgii-pcioed  arttdes. 


Mr.  E3NO.    Mr.  President  will  the  Senator  yMdT 

Mr.  BLAINB.  Just  a  moment  I  am  sure  the 
from  New  York  ia  generous  wnn«igh  to  pcsmit  me  to  gtate 
in  my  own  words  and  in  my  own  language  my  pmlllwi  mt 
the  sales  tax.  instead  of  having  my  position  stated  by  ttaw 
Senator  from  New  York,  who  has  inaccurately  stated  it  and 
improperly  drawn  his  ccmclusion. 

Mr.  COPELAND.  Oh.  certainly.  I  apologiie  to  tte 
Senator. 

Mr.  BLAINE.  EInowing  the  Senator  from  New  York,  as  t 
do,  to  be  broad  and  generous  in  his  vtews,  he  oertamiy  will 
grant  to  me  the  privilege  of  stating  my  own  position. 

Mr.  COPELAND.  Of  course.  I  was  only  drawing  thi 
conclusion  from  what  I  understood  the  Senator  to  say.  If 
I  am  mistaken.  I  am  sorry. 

Mr.  BLAINE.  I  do  not  ask  the  Senator  to  mil  mi  any 
regrets  or  apologies.  I  was  Just  askhxf  that  I  be  ponnltted 
to  state  my  own  position,  rather  than  to  have  my  r****"^i>^ 
stated  by  the  Senator  from  New  York. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Wb- 
consin  jrleld  to  the  Senator  from  Utah? 

Mr.  BLAINE.    I  do. 

Mr.   KINO.     Will   not   my   able   friend   from 
modify  the  statement  made  a  moment  ago  that  tbe 
sales  tax  to  be  offered  by  the  Senator  from  MbHadnastlt 
is  a  Democratic  sales  tax? 

Mr.  BLAINE.  Mr.  President  I  probably  ouiM  to  modify 
that.  I  had  in  mind  the  Democrat  from  Massachusetts. 
who  is  one  of  the  outstanding  and  leading  Democrata  of 
the  United  States,  and  naturally  would  give  tbe  linpnurtnn 
to  the  country  that  he  gave  to  me — ^the  suggestion  that  It 
was  a  Democratic  proposal.  I  am  very  glad  if  the  Senator 
is  going  to  suggest  that  the  Democratic  Party  as  such 
not  stand  for  the  sales  tax^ 

Mr.  KINO.  I  think  I  may  state  that  and  afOrm  tt.  I 
not,  of  course,  authorized  to  speak  for  the  Democimtio 
Party,  but  I  think  the  Senator  ought  to  give  noM  crwttt. 
if  there  is  any  credit  for  the  sales  tax,  to  the  able  senior 
Senator  from  Pennsylvania  LMr.  RxkdI.  who  in  season  and 
out  of  season — and  I  am  not  criticizing  him — has  been  a 
very  powerful  protagonist  for  the  sales  tax. 

Mr.  BLAINE.  Mr.  President  I  thank  the  Senator  for  tht 
suggestion,  but  I  think  I  ought  to  be  entirely  fair,  and  waj 
that  the  coalition  proposal  of  the  high  priest  of  imite^lgn. 
the  Senator  from  Pennsylvania,  and  the  Democratic 
from  Massachusetts,  will  Jointly,  at  least  mentally, 
the  sales  tax.  and  It  may  be  characteriied  as  a  coalttUm  PfCH 
posal  by  the  Senator  from  Pomsylvania  [Mr.  RbsdI,  a  Re- 
publican, and  the  Senator  from  Massachusetts  (Mr.  Wsunil. 
a  Democrat.  On  that  proposition  that  Republican  and  that 
£)emocrat  will  stand  upon  the  same  platform,  notwittastaad- 
ing  what  platfonns  may  or  will  be  adopted  by  the  two  partlog. 
at  Chicago  in  June. 

Mr.  COPELAND.  Mr.  President  will  the  Senator  yield 
fiuther? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  Tbe  Senator  has  made  the  Senator  from 
Pennsylvania  (Mr.  Rkkd]  and  the  Soiator  from 
chusetts  [Mr.  Walsr]  the  father  and  mother  of  tha 
tax.  He  ought  to  inclxxle  the  senior  Senator  from  Utah  [Mr. 
Smoot]  as  the  grandfather  of  that  idea,  because  he  wag  tbm 
originator  of  it.  I  beUeve. 

Mr.  BLAINE.  I  did  not  want  to  run  the  parentage  back 
to  Adam. 

Mr.  President,  I  was  not  intending  to  enter  upon  a  41a* 
cussion  of  the  sales  tax.  I  was  going  to  criticise  the  pendhw 
proposal,  as  I  conceive  it  to  be  a  sales  tax  of  10  per  oet^  oa 
essential  and  necessary  clothing  for  a  very  large  group  of 
our  people,  especially  peopte  who  work,  and  who  an 
able  to  pay. 

I  am  (H>Posed  to  a  general  sales  tax;  indeed.  I  am 
to  a  sales  tax  m  any  formi.    I  think  it  is  an  improper  i 
of  levjring  taxes.    My  own  feeling  is  and  has  been  that 
should  be  levied  according  to  the  iU>illty  to  pay.  and  not  ae-' 
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cording  to  the  gtrtli  eff  »  aan,  or  ihe  slie  of  a  man.  or  his 
eBpadty  to  work,  or  tats  capadtar  to  eoiiBume. 

A  sales  tax  is  based  apan  those  Tcry  propostUons;  first, 
on  the  capacity  o<  a  man  to  woork.  Tbe  barder  be  works 
ttie  greater  tax  tat  pays.  It  depends  upon  the  capacity  of 
i  num  to  prodnee.  Tlia  mon  he  produces  the  greater  the 
tax  he  pays.  It  depends  upon  th«  siae  ol  the  man,  for  the 
greater  ttae  alae  ttie  greatar  witt  be  the  amount  at  material 
necessary  for  the  garments  he  wears,  therefore  the  greater 
the  tax. 

Mr.  KwklfHt.  a  sales  tax  Is  a  tax  upon  consampfeion.  It 
is  a  tax  wMeh  will  dlseourage  an  upturn  in  oar  affairs. 
There  is  now  a  lack  of  pinxhaalng  power  among  the  peo- 
ple, and  under  a  general  sales  tax  that  purchasing  power 
would  be  reduced,  according  to  the  amount  of  the  sales,  tax 
fmvomA^  and  It  would  be  found  that  the  depression  would 
wMen  and  deqwn.  If  we  adopt  the  sales  tax  in  this  coun- 
ter, we  win  be  vilng  in  the  very  face  of  the  depreesion.  and 
will  increase  the  depressfton  and  add  to  the  agcmy  through 
which  the  American  pcmile  are  passing. 

My  own  optnlon  Is.  as  I  have  said,  and  I  repeat,  that  we 
should  adopt  an  income  surtax,  wherrifey  those  who  are  best 
able  to  pay  will  discharge  their  Just  obUgatioos  toward  the 


I  am  wilUag  that  he  who  recelTea  a  large  income  shcMild 
be  prrmtttrd  to  rwrrhaaw  all  of  the  neoessitteB  of  life  for 
himself  and  family.  And  I  wiU  go  farther  and  grant  him 
the  prtvttege  of  satisfying  his  tastes  for  the  luxuries  of  life 
and  the  extravagances  of  Ufe— tet  htm  have  aU  those 
the  excess  dollars  are  impressed  with  a  social 
Thoae  dfdlars  could  not  be  possessed  without 
the  protecting  mantle  of  this  Government. 

"nwref  ore  such  dollars  diould  be  commanded  to  respond 
to  the  duty  and  the  nhllgatlon  placed  iqxm  them  by  our 
social  organization. 

Mr.  OOfBJMD,    Mr.  President.  wUl  the  Senator  yield 


Mr.  BLAIlfB.    I  yield. 

.  OOPELANIX  I  am  to  great  sympathy  with  most  of 
the  Senator  says;  but  when  he  talks  about  the  income 
tax  rsaching  all  the  dollars  he  has  In  mtod.  I  think  he  is 
mistaken.  I  think  it  would  fall  to  do  that,  becaiee  much 
<tf  the  Inecnie  of  the  rich  comes  tnat  tax-exempt  securi- 
tlsB  or  from  diTldnuis  which  are  not  taxed. 

The  sales  tax.  with  exemptions  to  cover  the  very  persons 
the  Senator  has  in  mind,  woukl  reach  every  man  and 
WQBian  In  this  country,  and  the  richer  they  are  and  the 
more  they  spend  the  BMre  they  would  eontributo.  I  would 
not  vote  fo#  a  sales  tax  which  woaM  touch  the  necessities 
of  life  or  which  woold  toodi  the  suit  of  clothes  the  labor- 
ing man  wears,  and  while  I  have  not  seen  the  biD  pro- 
poMd  by  ttae  Senator  from  MasBaetausetts.  If  I  am  correctly 
■dviaed  by  the  vnm,  he  wuOld  exempt  a  suit  of  clothes 
which  sells  for  $30  wholesale,  which  would  be  $40  or  $45 
netail.  and  he  woidd  exempt  all  the  food  ~>«Mmirt  and  aU 
those  things  which  are  really  necessities.  So,  in  the  last 
analysis,  if  I  understand  the  bill  at  aU.  It  wpokl  impose  a 
tonden  open  the  bkMted.  upon  those  of  great  wealth,  and 
the  revenue  would  come  from  the  very  pi"f4ynff  whom  the 
Senator  very  properly  woukl  seek  to  reach  and  the  per- 
sons who  ought  to  make  use  of  tbetr  doUars.  given  to  them 
in  trust 

Mr.  BLAINE.  Mr.  President.  I  Iwve  not  seen  the  pro- 
posal of  the  Senator  from  Massachusetts:  I  have  seen  a 
purported  outline  of  the  proposal  in  the  newspapers,  and  I 
do  not  care  todiseuH  a  proposal  about  which  I  know  little 
and  about  which  I  have  no  hiformation  from  an  authori- 
tative source. 

The  Of  pater  from  New  York  is  mistaken  when  he  sng- 
■Mte  that  wu  can  not  obtatai  the  neeemary  funds  from  an 
tocome  tax  law.  He  suggests  that  revenue  is  not  derived 
:-czemp$  securities  and  that  those  securities  are 
to  aoMarnt  that  the  amount  of  the  Income-tax 
iould  bo  dtrntolwhed.  It  is  true  that  on  account 
of  tho  toi  Mrijt  gecoritlea  then  voBldbe 


to  the  Income  taxes,  but  it  is  disputed,  and  very  vigorously 
disputed,  that  the  amount  of  tax-exempt  securities  reduces 
the  income-tax  return  apiareciably. 

Moreover,  Mr.  President,  there  is  another  factor  to  thla 
connection.  The  tax-exempt  Mcuritles  are  obligations  of 
the  Government  of  the  United  States,  or  obUgattona  of  the 
States,  or  obligations  of  the  coimtieg.  cities,  and  other  sub- 
divisions of  the  States.  Tboec  are  the  obbgatjons  which  are 
tax  exempt,  and  I  point  out  that  because  of  the  exemptian 
of  those  securities  the  Interest  rates  on  the  aeeurlties  are 
much  lower  than  if  they  were  subject  to  taxation.  Tlius  the 
taxpayers  of  the  country  are  saved  a  very  large  tax  burden 
which  would  be  impoeed  upon  them  if  thoae  tax-exempt 
securities  were  taxable.  The  people  are  saved  a  portion  of 
the  tax  burden  by  reason  of  those  tax-exempt  securities. 
They  are  saved  that  tax  burden  annually  by  reason  of  the 
reduction  in  the  interest  rates  which  tax-exemp$  aecuritiea 
bear  as  compared  with  securities  which  are  not  tax  exempt. 

Ttaere  are  aome  very  sound  utility  and  industrial  bonds  to 
this  country  which  bear  an  interest  rate  of  6  or  7  and  ev^n 
as  high  as  7Mi  per  cent,  vhile  Government  bonds  and  mu- 
nicipal bonds  sell  at  either  par  or  at  a  premium,  bearing  a 
much  lower  toterest  rate,  and  the  interest  rates  are  always 
paid  by  the  taxpayer,  'nterefore  the  greater  the  reduction 
in  the  interest  rate,  ttie  greater  is  the  redaction  In  tbe 
amount  of  the  taxes.  When  we  take  that  factor  into  oon- 
sideratlon,  then  the  force  of  the  claim  that  tax-exempt 
securities  destroy  income  is  greatly  minimized. 

Mr.  President,  in  the  consideration  of  this  proposition  Z 
must  vote  against  the  committee  amendment.  I  will  propose 
the  amendment  which  I  have  suggested  to  the  House  provi- 
sion if  the  committee  amendment  shall  be  rejected,  thus 
exemirting  to  this  large  number  of  men  who  are  subjected  to 
the  inclemency  of  the  weather  in  the  winter  iwwnthf  in  the 
northern  part  of  the  United  States  from  tlM  payment  of  tlie 
taxes  upon  the  ordinary  and  essential  garments  they  must 
^ear—the  coats,  the  vests,  and  the  jackets  and  the  car*, 
the  gloves  and  the  mittens,  which  are  made  out  of  tlie 
cheaper  furs. 

The  VICB  PRE8IDBNT.  The  question  is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  w^s  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

Mr.  COPELAND.     Mr.  President,  a  parliamentary  toquiry. 

The  VICB  PRESIDENT.    The  Senator  win  state  it 

Mr.  COPELAND.  Do  I  understand  that  the  amendment 
offered  by  the  Senator  from  Wisconsto  was  carried? 

•nie  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
offered  no  amendment. 

Mr.  BLAINE.  Mr.  President,  I  announced  that  if  the  com- 
mittee amendment  were  defeated  I  would  ofTer  an  amend- 
moat  to  the  House  provision  exempting  from  the  tax  tlie 
coats  and  jackets  the  price  for  which  sold  is  under  $40  and 
the  caps,  gloves,  and  mittens  where  the  price  for  which  sold 
is  under  $4.  taking  into  consideratlan  the  fact  that  those 
values  refer  to  the  wholesale  price. 

Mr.  COPELAND.  I  wanted  to  vote  for  the  Senator's 
amendment,  but  I  will  now  have  no  opportunity  to  do  so 

Mr.  BLAINE.  Mr.  President,  I  regret  the  Senator  did  not 
support  my  position  in  opposing  the  committee  amendment. 
Had  the  committee  amendment  been  defeated,  ttae  Senator 
from  New  York  would  have  had  an  oi^ortunity  to  vote  tor 
the  amendment  I  would  iMtve  offered. 

Mr.  COPELAND.  I  shouki  have  been  very  glad  to  have 
an  opportunity  to  do  that.  The  Senator  did  not  call  for 
the  yeas  and  nays,  and  he  did  not  give  m  an  opportunity 
to  help  him  in  his  battle.    I  should  have  been  glad  to  do  so. 

The  VICE  PRESIDENT.  The  cksrk  will  report  the  next 
amendment. 

The  next  amendment  was.  under  the  heading  "  Title  VI 

■*-*-  tax  amendments."  on  page  2S1.  hxm  5,  after  the 
,  _^"  ^  ^"'^  "(except  to  caaes  where  a  petition 
ror  redetermination  of  a  defldeney  has  been  «iiwi  with  the 
Board  of  Tax  Appeals  withto  the  ttme  BrescrflMd  to 
308) ."  80  as  to  make  tha  seetian 
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(a)  8«:tloa  Ml  (b>  at  tbe  Bevenna  Aet  at  1996  ta 
read  ••  foUowi: 

•*(«)  TIM  tax  ImpnMrl  by  sakdlvtBtan  (a)  of  tlila  mcUoh  ahall 
be  credited  wltb  th«  amount  of  any  estate,  Inlierltance,  legacy,  or 
sm'iciarton  tuoM  setuaUy  paid  to  say  State  or  Territory  or  tbe 
Dlstnct  at  Columbta.  in  raapeet  at  any  property  included  in  tbe 
groaa  wtato  (not  Including  any  soeb  tases  paid  with  re^Mot  to 
tbe  ««UU  of  a  ptfwm  other  tban  tbe  decedent).  Tbe  credit 
allowed  by  ttUa  mbdivlBloa  Aell  not  enseed  80  per  Cent  at  tbe 
tax  Impoeed  toy  subdivlalaa  (a)  (after  deducting  from  B\Kh  tax 
tbe  credits  provided  by  eubdlvMon  <b)),  and  ahall  include  only 
such  taxes  as  were  aetually  paid  and  credit  therefor  claimed 
within  four  yean  after  tbe  flUng  of  tbe  retinn  req\ib«d  by  section 
804.  except  that — 

*'(1)  If  a  petition  for  rtidetetudaatkm  of  a  deAefeney  has  been 
filed  with  the  Board  of  Tax  i^ppeals  within  the  time  prescribed 
In  section  808.  then  within  such  4-year  period  or  before  the 
expiration  of  60  days  after  tbe  decision  of  the  board  becomes 
final. 

-(2)  If.  under  subdlvlslaa  (h)  of  section  806  of  subdivision  (1) 
of  section  80e.  an  extension  of  time  has  been  granted  for  payment 
of  tbe  tax  slunm  on  tbe  return,  or  of  a  deficiency,  then  within 
stieh  4-year  period  or  before  the  date  of  the  expiration  of  the 
period  of  the  extension. 

-  Refund  based  on  the  credit  may  (despite  the  provisions  of  see. 
319)  be  made  if  claim  therefor  Is  fUed  within  the  period  above 
provided.  Any  such  refimd  shall  be  made  without  interest,  ex- 
cept that  where  the  overpayment  was  made  prior  to  the  enact- 
ment of  the  revenue  act  of  lOSa,  then  interest  shall  be  aUowed 
and  paid  on  tbe  amount  refunded  at  the  rate  of  6  per  cent  per 
annum  from  the  date  of  the  oveipaynMnt  to  the  date  of  such 
enactment." 

(b)  If  any  return  required  by  section  804  of  the  revenue  act  of 
1936  was  filed  more  thsji  three  yaem  before  the  enactment  of  this 
aet  (except  in  cases  where  a  petltloa  for  redetermination  of  a 
deficiency  has  been  filed  wltb  the  Board  of  Tax  Appeals  within 
the  time  prescribed  In  sec.  806),  the  credit  for  eetate.  inheritance. 
legacy,  or  succession  taxes  rilisll  be  determined  as  if  this  section 
bad  not  been  enacted. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  295,  line  12.  after  the 
word  "  worth,"  to  insert: 

There  shall  also  be  deducted  losses  Incurred  during  the  settle- 
ment of  estates  artslng  from  fbes.  storms.  Bhtpwrecks,  or  other 
casualties,  or  from  theft,  wbMi  each  losses  are  not  compensated 
for  by  Insivance  or  othsrwlee.  and  if  at  the  time  of  the  filing 
of  the  return  such  losses  have  not  been  claimed  as  a  deduction 
for  Income-tax  purposes  In  an  income-tax  retiim. 

So  as  to  make  the  section  read: 

sec.  ses.  uauuciiom 

Section  SOS  (a)  (1)  of  tbe  revenue  act  of  1936.  as  amended.  Is 
amended  to  read  as  follows: 

"  (1)   Such    amounts — 

"  (A)  for   funeral   expenses. 

"  (B)  for  administration  expenses. 

"  (C)   for  claims  against  the  eeUte, 

"  (D)  for  unpaid  nuirtgages  upon,  or  any  indebtedness  In 
respect  to.  property  where  the  value  of  decedent's  Interest  therein, 
undiminished  by  such  mortgage  or  Indebtedness,  Is  Included  In 
tbe  value  of  the  groes  estate,  and 

"  (I)  reasonably  required  and  actually  expended  for  the  support 
during  the  settlement  of  tbe  estate  of  thoee  dependent  upon  the 
decedent,  as  are  allowed  by  the  laws  of  the  Jiuisdlctlon.  whether 
within  or  without  the  United  States,  under  which  the  estate  u 
being  adDilnlstered.  but  not  Ineludlng  any  Income  taxes  upon 
Income  received  after  the  death  of  the  decedent,  or  property 
taxes  not  accrued  before  Ills  death,  or  any  eetate.  succeaBion, 
legacy,  or  Inhmitanoe  taxee.  Tbe  deduction  herein  aUowed  In 
the  case  of  claims  against  the  estate,  unpaid  mortgages,  or  any 
Indebtednees  shall,  when  foun^Ssd  upon  a  promise  or  agreement, 
be  limited  to  the  extent  that  they  were  contracted  bona  fide 
and  for  an  adequate  and  full  oonslderatlon  In  money  or  money's 
worth.  There  sbaU  also  be  deducted  losses  Inciirred  during 
the  settlement  of  estates  ariamg  from  fires,  storms,  shipwrecks,  or 
other  casualties,  or  from  theft,  wben  such  losses  are  not  com- 
pensated for  by  izasuranoe  or  otberwlse.  and  If  at  the  time  of 
the  filing  of  the  return  sueb  loeeee  have  not  been  claimed  as  a 
deduction  for  tocome-tax  punxjses  to  an  income-tax  return." 
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The  amendment  was  agreed  to. 

Mr.  HAWKS.  Mr.  Preeldent,  I  was  greatly  interested  to 
the  discussion  of  the  Senator  from  Wisconsin  (Mr.  BLAml 
on  the  matter  of  the  tax  on  furs.  I  desired  to  ask  him  a 
question.  First.  I  wanted  to  consult  with  tbe  Biological 
Survey  to  find  out  just  what  is  the  classification  of  furs  sold 
to  America.  I  ftod  that  from  50,000.000  to  100,000.000  rab- 
bit skins  are  sold  each  year  In  the  United  Stotes.  and  that 
•one  600,000  hunters  take  ont  UoenseB  for  the  purpoee  of 
hunting  the  rabbits.  I  think  the  Senator  from  Wisconsto 
has  clearly  demonstrated  that,  beginning  at  the  very  top  of 


an  oommoditles  and  dearenrttog  donen  to  the  lowly 

rabbit,  nothing  escapes  taxation  under  tbt^  MIL  Am  tbe 
Senator  from  New  York  has  said,  to  the  proposal  soon  to  be 
made  by  the  Senator  fmn  MassachuaettB  [Mr.  Waub]»  llNta 
things  are  all  exempted— dnigi,  madiciM.  food.  ckithtai'-> 
but  the  present  tax  hill  proposed  by  the  i*innm1ttetr  dOM  not 
even  eUminato  the  humble  rabfatt. 

Mr.  BLAIMK.  Mr.  President,  I  deshre  to  BMve  a  teeoMld^ 
oration  of  the  vote  by  which  the  tax  on  furs  was  adoiited.  I 
am  willing  to  vote  upon  that  motion  at  this  Uine,  but  X  gag- 
gest  first  the  absence  of  a  qoorum  and  then  I  shall  ask  for 
the  yeas  and  nays.  However,  It  has  just  been  suggested  that 
perhaps  the  Senator  from  Utah  [Mr.  Smoov]  wiU  grant  a 
request  for  reconslderatian.  I  ask  unax^mous  conagnt  that 
the  vote  by  which  the  committee  amendment  with  reCctenea 
to  furs  was  adopted  may  be  reeonsklered. 

Mr.  8MOOT.    For  what  object? 

Mr.  BLAINE.  For  the  purpoee  of  ohtotntng  a  reeord  fote 
upon  the  nuitter,  I  am  frank  to  say. 

Mr.  SMCXTT.    Without  may  further  dlsoosslonr 

Mr.  BLAINE.  Senators  may  want  to  discuss  it.  X  do  not 
include  that  to  my  unanimous-consent  request. 

Mr.  8MOOT.  If  the  Senator  will  do  that  I  shall  be  vwy 
glad  to  grant  his  request. 

Mr.  BLAINE.  I  think  that  would  be  unfair.  I  think  we 
can  hasten  the  situation  by  submitting  the  motion  to  recon- 
sider unless  the  Senator  grants  my  request 

Mr.  8MOOT.  I  have  not  any  objection  to  a  TeooD8ldera->. 
tion,  but  had  we  not  better  have  a  limit  on  debate? 

Mr.  BLAINE.    So  far  as  I  am  concerned 

Mr.  6MOOT.  The  Senator  from  Wisconsto  now  hag 
spoken  quite  a  while  on  it. 

Mr.  BLAINE.  I  see  no  object  to  the  Senator  suggegUng  to 
me  that  I  have  spoken  quite  a  while.  I  have  occupied 
scarcely  any  time  during  these  two  weeks  and  the  suggestton 
carries  an  implication  of  criticism.  I  am  sure  the  qi»pat^ 
ought  to  grant  the  privilege  to  a  Senator  to  «««***'t«  a  ^^^tim^ 
when  that  Senator  so  chooses.  I  assume  the  reeponsibfltty 
for  whatever  discussion  I  may  Indulge  to  here  to  thla 
Chamber. 

Mr.  SMOOT.  Nobody  doubto  that  at  alL  I  am  glmply 
referring  to  the  fact  and  trying  to  arrive  at  an  agreement 
that  will  not  take  too  much  time.  I  have  no  objection  to  a 
reconsideration  of  the  vote  on  the  amendment  if  the  nmatfir 
wants  it  reconsidered. 

Mr.  WALSH  of  Montana.  Mr.  Preikient.  I  wag  wy 
deeply  impressed  by  the  criticism  made  by  the  wonii^  tnm 
Wisconsto  [Mr.  Blaikx].  It  Is  a  matter  of  very  great  conse- 
quence to  the  people  of  my  Stote.  a  very  great  majority  of 
whom  are  obliged  to  purchase  fur  clothing  for  wtoter  wear. 
I  was  wondering  whether  the  real  purpose  could  not  be  ao- 
complished  by  putting  some  sort  of  limitation  on  the  t^K 

Mr.  SM(X>T.  We  have  discussed  that  and  it  makes  It  Im- 
possible oi  administration.  The  furs  come  from  every  nook 
and  comer  of  the  country.  < 

Mr.  WALSH  of  Montana.  It  would  not  be  dlfflcuU  at  aU 
to  put  a  money  limit,  say  anything  over  $100. 

Mr.  SMCX3T.    Then  we  would  not  get  any  tax. 

Mr.  WAUBH  of  Montana.  That  is  exactly  the  potot.  We 
are  getting  the  tax  out  of  the  cheap  furs  which  the  general 
body  of  the  people  to  tbe  colder  sectiong  of  the  country  are 
obliged  to  provide  for  thonselvea. 

Mr.  SMOOT.  It  only  applies  the  tax  upon  the  drr  sncir  of 
the  fur.  Tliere  are  only  87  of  them  to  the  United  Btotea. 
There  is  no  need  of  trying  to  go  beyond  that»  becaon  we 
could  not  reach  every  retail  ston^  particularly  In  the  West, 
or  aU  over  the  United  Stotee  tor  that  matter.  We  cooM 
not  put  it  upon  the  fur  contenMBn  article,  because  soom 
of  them  have  only  a  little  piee^^Mv  around  the  slw;ve  or 
collar.  ^^^r^ 

Mr.  WAI^H  of  Montana.  ButSe  provision  Is  one  that  la 
quite  common  to  tariff  legislatloli  at  least.  I  do  not  qolto 
understand  how  the  contention  can  be  sustained  that  the 
tax  is  only  on  the  dreaaer  of  the  for. 

Mr.  SMOOT.    Here  la  the  way  It  readi: 

There  Is  hereby  «"«p^?^««f  upon  tbe 
fifteenth  day  after  tbe  date  at  tbe 
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enactment  of  tble  aet. 
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beCora  July  I.  i9M)  flf  mw  flu*.  %  tax  wialvmlflnft  to  10  per  cent 
a<  the  fair  market  valu*  «<  tte  draaaed  (un.  to  be  paid  by  the 
owner  thereof. 

We  spent  more  time  on  this  prortslon,  probably,  than  on 
any  otber  item  in  tbe  bUL  We  tried  to  work  oat  scxne  plan 
so  that  the  tax  could  be  finally  collected.  Hie  prorision 
originally  submitted  was  taken  out  and  the  Senate  in- 
structed as  to  brlns  back  another  prorision.  and  it  is  here. 
It  has  been  finally  decided  that  the  tax  should  be  imposed 
upcm  the  market  value  of  the  dressed  fur. 

Mr.  WAL8H  of  Montana.  That  really  is  quite  an  im- 
provement  on  the  Hooae  provision. 

Mr.  TTDINas.  Mr.  President.  I  apprecUte  the  dtfllcul- 
ties  of  the  chairman  oi  the  committee.  May  I  point  out  to 
him  that  the  propoeed  tax  Is  a  tax  upon  a  necessity  of  life? 
It  IS  a  tax  upon  clothing.  If  the  Senator  has  in  mind  the 
higher-priced  furs 

Mr.  SMOOT.    No:  the  Senator  has  not. 

Mr.  TYDXNOS.  If  the  Senator  has  in  mind  the  higher- 
priced  furs,  that  is  one  thing;  but  there  are  a  million  truck 
drivers  who  use  rabbit  skins  in  the  winter  time,  and  it  seems 
to  me  it  would  be  outrageous  to  take  the  little  bit  of  warmth 
which  may  be  obtained  from  the  cheaper  skins  and  impose 
a  tax  upon  it. 

Mr.  SMOOT.  The  committee  did  exactly  what  the  Senate 
ordered  it  to  do. 

Mr.  TYDING8.  I  am  not  finding  fault  with  the  Senator 
at  an.  but  I  am  pointing  out  to  him  that  this  is  really  a 
tax  upon  a  necessity  of  life.  If  we  were  to  adopt  the  sales 
tax.  in  my  judgment,  things  of  this  kind  would  be  elimi- 
nated.   I  am  opposed  to  putting  a  tax  on  clothing. 

Mr.  SMOOT.  All  the  Senate  has  to  do  is  to  turn  the  com- 
mittee down.  We  were  instructed  to  bring  in  the  amend- 
ment It  win  raise  $15,000,000  of  revenue.  If  the  Senate 
wants  to  cut  that  out.  let  It  vote  against  the  amendment.  I 
have  no  objection  to  a  reconsideration  and  a-  vote  now. 

The  VICE  PRKSIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wisconsin  for  a  reconsideration  of  the 
vote  wheieby  the  committee  amendment  was  agreed  to? 
The  Chair  hears  none,  and  the  vote  Is  reconsidered.  The 
q[uestion  is  now  on  the  conunittee  amendment  relating  to 
furs. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

Mr.  BLAINE.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowlng  Sena- 
tors answered  to  their  names: 


Ashurat 
Bkllcy 

Barbow 

BarUey 

Bingham 

Blalna 

Dfktton 

Broussam 

Bulklcy 

Bulow 

Byrnes 

Capper 

Caraway 

Care? 

Oohcn 

ODnnally 

OoolK^e 

Copeland 

Costlsan 

C^>uaena 


Cuttlnc 

Dal* 

DaTte 

OldLlnKm 

DUl 


Fletcher 


Oeorje 

Oiaaa 

OotdBborougli 

Qere 

Bale 

Harrteoa 

Hatfield 


Johnaon 

Jonca 

Kmui 

Kendrlck 

Kcyea 

Klne 

La  PoUctU 

Logan 

McOlIl 

McNary 

Metcalf 


Bayden 
Bebert 

Howell 
HUU 


Rorbeck 

NoiTls 

Wye 

Oddle 

Pattetwm 

Ptttmaa 

Beed 

RoMnaon.  Ark. 

Bohtnaon.  Ind. 


Schall 

Sheppard 

ShortrMn 

Smith 

Sraoot 

Stetwer 

Stephens 

Thomas.  Idaho 

Thtunaa.  OUa. 

Townaend 

Tranunell 

Tydlnga 

Vandcnhers 

WaazMT 

Waloott 

Walsh.  lCa». 

Walah.  Mont. 

Watson 

White 


The  VICB  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BLAINE.  Mr.  President.  I  am  gc^ng  to  occupy  only  a 
few  moments  to  infonn  the  Senate  of  the  exact  Question 
which  la  before  the  body,  and  I  will  ask  first  that  the  clerk 
state  the  committee  amendment. 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  ITtah  In  the  nature  of  a  substitute  for  the  com- 
mittee amendment  win  be  stated. 

The  CKBr  Clboc  As  a  substttiite  for  the  conunlttee 
amendment  beginning  in  line  33,  on  page  245.  it  is  proposed 
to  insert  in  Ueu  of  the  matter  proposed  to  be  «*yV*km  out  by 
the  committee  amendment  the  foUowing: 


(a)  There  Is  hereby  Impoaed  upon  the  ifiailini,  (on  or  after 
the  16th  ftey  after  the  date  o(  the  enactment  ot  thla  aet  and  bef  ere 
July  1.  1934)  of  raw  furs,  a  tax  equivalent  to  10  ptr  cent  of  the 
fair  Biarket  value  oi  the  dreaaed  furs,  to  be  paid  toy  the  owner 
thereof. 

(b)  Kvery  penon  engaged  la  drawslng  fun  ahaU  make  moathiy 
reperta  under  oath  In  duplicate  to  the  collector  for  the  dletrtct 
in  which  ts  located  his  principal  place  of  bualneaa.  or  If  he  has 
no  principal  place  of  business  in  the  United  States  then  to  tha 
collector  at  Baltimore.  Md.  Such  reports  ahaU  list  all  furs  iriastiil 
by  such  persoo.  and  the  names  and  addreaaaa  of  the  owners  ot 
such  furs  and  shall  contain  such  additional  InformatlOD.  and  ah^t 
be  made  at  such  times  and  In  such  onanncr  as  the  mmmtaalnner. 
with  the  approval  of  the  Secretary,  may  by  regulatkins  prescribe. 

(c)  Subject  to  the  provisinns  of  section  601  (c).  there  la  hereby 
Impoeed  upon  all  dressed  furs  Imported  Into  the  United  Btatca  a 
tax  at  the  rate  of  10  per  cent  ad  valorem. 

Mr.  BLAINE.  Mr.  President,  as  will  be  observed  from  a 
reading  of  the  proposed  substitute  amendment  offered  by  tlie 
committee,  a  10  per  cent  tax  is  to  be  levied  upon  all  dressed 
furs.  Among  those  furs,  of  course,  are  ixKluded  certain 
clieap  furs  that  go  into  cheap  clothing,  namely,  wolf.  Belgian 
hare.  hare,  or  rabbit,  as  it  is  popularly  called,  cheap  fox 
skins,  dog  pelts  and  skins,  the  cheaper  muskrat  furs,  and 
the  cheaper  raccoon  furs,  and  other  cheap  furs.  Such  furs 
all  go  Into  the  cheaper  coats  and  jackets  and  the  cheaper 
caps,  gloves,  and  mittens. 

This  is  the  first  proposal  to  indorse  in  principle  the  sales 
tax  on  a  necessity  of  life  on  which  the  Senate  has  been 
called  to  act:  and  I  want  to  point  out  the  class  of  people 
who  wear  cheap  clothing  made  of  the,  cheaper  furs.  I  do 
not  know  what  percentage  of  such  clothing  to  made  of  for 
and  what  percentage  is  made  of  wool  pelts.  I  want  to  make 
my  explanation  as  tu'ief  as  is  possible  and  to  '•%T>  attention 
to  the  fact  that  a  great  majority  of  our  people  live  in  the 
northern  part  of  the  United  States,  where  the  thermometer 
ranges  around  zero  and  below  for  many  days  during  the  win- 
ter period,  where  the  winds  blow  a  terrific  blast,  and  where 
it  is  essential,  in  order  to  protect  those  who  are  subjected 
to  outside  exposure  in  the  inclemency  of  the  weather,  to  have 
a  garment  that  can  not  be  penetrated  by  the  wind.  Skins 
and  hides  are  the  only  materials  out  of  which  such  garments 
^an  be  made  and  at  the  same  time  give  comfort  to  the 
wearer. 

Motormen  upon  the  street  cars — I  do  not  know  how  many 
of  them  there  are — but  there  are  many  who  are  always 
subjected  to  the  extreme  weather  conditions.  Then  we  have 
the  men  known  as  the  maintenance-of-way  men  on  the  rail- 
roads and  the  brakemen  on  the  freight  trains  on  the  rail- 
roads. All  of  them  wear  clothing  of  the  character  to  which 
I  have  referred. 

We  have  the  factory  and  mine  wor!c?r5.  who  must  walk  or 
drive  a  considerable  distance  to  their  places  of  employment. 
When  they  leave  their  warm  homes  or  the  heated  factory  or 
the  warm  mine  It  is  necessary  for  them  to  have  protective 
clothing,  clothing  that  will  protect  them  not  only  against 
the  frigidity  of  the  temperature  but  also  against  the  wiivL 

Then  we  have  the  woodsmen,  who  must  work  in  the  for- 
ests and  in  the  lumber  mills.  All  the  workmen  engaged  in 
the  wood  industry  who  are  employed  in  outside  work  must 
have  the  protection  of  such  clothing. 

Then  we  have  the  farmers,  a  large  class,  and  they  most 
have  this  type  of  clothing. 

Then  we  have  the  boys  and  girls  who  go  to  school  In  oar 
rtnal  districts.  They  generaUy  wear  this  type  of  clothing. 
This  type  of  clothing  is  necessary  for  that  large  group  of 
people.    Cotton  or  woolen  clothinji  is  not  sufficient. 

Then  we  have  other  lar^e  groups:  we  have  the  truck 
drivers,  and.  as  the  Senator  from  Michigan  stated  the  other 
day,  there  are  over  1.500.000  truck  drivers  in  this  country, 
a  large  number  oi  whom  live  in  the  cold  territosy  to  which 
I  have  referred. 

Then  we  also  have  many  other  dUzens  who  need  this  type 
of  clothing. 

Here  it  is  proposed  to  subject  those  dtixens  to  a  sales  tax 
upon  essential  wearing  apparel,  which  is  Just  as  necessary 
for  the  preservation  of  their  comfori,  their  hrslth.  and  thdr 
eihstence  as  to  fueL 
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Tbere  ought  to  be  mne  mHiiod  by  which  we  can  tax  the 
ennlne  opera  coat,  the  nra Vitlii  ooat,  the  mtn>r  coat,  the 
otter  coat,  and  all  the  higher  grades  of  fxnr  garments  en- 
Joyed  by  the  wealthy  people  of  this  country.  I  am  perfectly 
willing  to  vote  for.  and  I  think  there  should  be  provided  a 
tax  upon,  garments  of  that  Und,  which  may  be  regarded  as 
luxuries:  but  I  think  it  Is  a  miiefrj^fc-^  now  this  morning,  near 
the  close  of  the  consideration  of  this  tax  bill,  to  Indorse  in 
principle  the  sales  tax  and  apply  it  to  the  pjw^ntlal  gar- 
ments to  which  I  have  referred. 

I  have  therefore  suggested  that  the  committee  amend- 
ment should  be  rejected,  and  if  the  committee  amendment 
shall  be  defeated  I  will  offer  an  amendment  to  the  House 
text  providing  as  foUows: 

except  the  tax  shall  not  apply  to  coats  and  Jackets  where  the 
price  for  which  sold  is  iinder  $40.  or  to  caps,  glovm.  and  mittens 
where  the  price  for  which  sold  la  under  $4- 

Those  prices,  of  course,  refer  to  the  wholesale  prices. 

Mr.  President.  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

The  VICE  PRESIDENT.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  FBSS.     Mr.  President 

Mr.  BLAINE.    I  yield  to  the  Senator  from  Ohio. 

Mr.  FESa  I  invite  the  attention  of  the  Senator  to  the 
fact  that,  in  order  to  secure  what  he  desires,  his  amendment 
ought  to  be  voted  on  before  the  committee  amendment  is 
voted  on.  t>ecause  the  committee  amendment  is  to  strike 
aat,  aiMl  if  there  should  be  a  negative  vote  to  strike  out  after 
his  amendment  was  adopted,  the  text  would  stand  as  he 
wants  it.  I  make  that  soggeation  as  to  the  parliamentary 
situation. 

Mr.  BLAINE.  U  the  coaunlttee  amendment  shall  be  de- 
feated, then  my  proposed  amendment  would  be  in  order. 

Mr.  FESS.    It  shoukl  be  offered  ftavt. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yiekl  to 
me? 

Mr.  BLAINE.     I  yiekL 

Mr.  NORRIS.  Suppose  ths  conunlttee  amendment  should 
be  agreed  to.  then  the  Senator's  amendment  would  be  out 
of  order.  Why  does  not  the  Senator  offer  his  proviso  as 
an  amendment  to  the  committee  amendment? 

Mr.  SMOOT.  That  can  not  be  done  because  of  the  way 
It  is  worded. 

Mr.  NORRIS.  Tlie  Hooas  text  is  subject  to  amendment, 
and  I  think  the  Senator  from  Wisconsin  should  offer  his 
amendment  to  the  House  text;  and  if  it  to  agreed  to,  then  we 
would  have  the  House  text  with  hto  proviso  attached  to  it, 
as  against  the  committee  amendment,  and  it  would  be  a 
fair  vote.  Otherwise  we  do  not  know  in  advance  what  to 
going  to  ballpen.  We  would  doC  like  to  vote  against  the 
committee  amendment,  and  not  have  anything  on  the 
subject^ 

Mr.  FESS.  Suppose  the  conunlttee  amendment  shall  be 
rejected? 

Mr.  NORRIB.  Suppose  the  committee  amendment  to  not 
rejected,  the  Senator  doss  not  want  to  take  a  chance  in 
advance:  be  does  not  know  what  to  going  to  happen.  If  he 
waits,  and  the  committee  amendment  to  not  rejected,  then 
tt  to  all  over. 

Mr.  BLAINE.  I  appreciate  the  suggestion  made  by  the 
Senator  from  Ohio  and  the  Benatnr  from  Nebraska,  and 
now  offer  an  amendment  to  perfect  the  House  text  bf  in- 
serting, on  page  246,  at  the  end  of  line  3,  after  the  word 
**  value,"  the  amendment  lAOdtk  1  send  to  the  desk. 

Tlie  VICE  PRBSIDPIT.    The  amendment  will  be  stated. 

Tbit  Chxv  Clbk.  On  pace  246.  line  S,  after  the  word 
"value,"  it  to  proposed  to  sbrike  out  the  period,  insert  a 
comma  and  ttie  foQowtng: 

axoept  the  tax  shall  not  aiyly  to  eoata  and  Jackets  where  the 
prlee  for  whl^  aold  la  under  MB.  or  to  oapa.  glovea.  or  mlttena 
whsra  the  price  for  which  snirt  to  imilw  94. 

Tlw  VICE  FRESIDBNT.    The  <|De8tlon  to  on  the  amend- 
ment off eredby  the  nenstm  from  Wisconsin. 
Mr.  BLAms.    I  ask  f or  ttie  yeas  and  nays. 
The  raesandnayi 


Mr.  BINGHAM.    Mr.  President,  a  f»*i'MMw»^«^ffy  Inqiatty. 

The  VICB  PRBSnnSNT.    The  fhmatflr  wlU  sfcati  II. 

Mr.  BINOHAM.    The  questkm  now  is,  as  I  . 

on  the  amendment  offered  by  the  ncmsfoi  from 

which  to  in  opposition  to  the  committee  amendmentf 

The  VICE  PRESIDENT.    The  amendment' of  the 

from  Wisconsin  proposes  to  perfect  the  House  text,  aw4  the 
committee  amendment  proposes  to  strike  out  the  Boom  text 
and  insert  a  new  provision. 

Mr.  KEAN.  Mr.  President,  a  vote  "  nay  **  means  to  strike 
out  the  committee  itmon/^ni^i^^ 

Mr.  SMOOT.    No. 

The  VICE  PRESIDENT.  A  vote  "  nay  "  would  be  agalnsl 
the  amendment  of  the  Senator  from  Wisconsin  proposing 
to  perfect  the  House  text  before  the  vote  is  taken  an  the 
committee  amendment.    The  Secretary  wlU  call  the  x^dL 

The  legislative  clerk  proceeded  te  call  the  n^ 

Mr.  TOWNSEND  (when  hto  name  was  called) .  X  have  a 
general  pair  with  the  senior  Senator  from  Tenaissee  [Mr. 
McELkllas],  who  to  detained  from  the  Senate  on  mritfmitnt.  gf 
illness.  Not  knowing  how  he  would  vote.  I  withhold  mj 
vote. 

The  roll  call  was  concluded. 

Mr.  HASTINOS.  I  am  paired  with  the  aentor  Senator 
from  Alabama  [Mr.  Black].  Not  knowing  how  he  would 
vote.  I  withhold  my  vote.  If  at  liberty  to  vote.  I  should  vote 
"nay." 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Virginia  [Mr.  SwAirsox].  I  transfer  that  pahr  to 
the  senior  Senator  from  Colorado  [Mr.  WaTxaauui],  and  will 
vote.    I  vote  "  nay." 

Mr.  BYRNES.  I  have  a  general  pair  with  ths  jtmlor 
Senator  from  Vermont  [Mr.  Ausmr].  Not  knowing  bow  be 
would  vote,  I  withhold  my  vote. 

Mrs.  CARAWAY.  On  thto  question  I  have  a  patar  with 
the  senior  Senator  from  Mlxmeiote  [Mr.  SHznoua].  Z 
transfer  that  pair  te  the  senior  Senator  from  Mlsstsstppl 
[Mr.  Habrisor],  and  will  vote.    I  vote  "  nay." 

Mr.  FESS.  I  desire  to  ^T>wft»i*tfy  the  foUowlng  general 
pairs: 

The  Senator  from  minoto  [Mr.  az.Bmi]  with  the  Senator 
from  Louisiana  [Mr.  Loxol ; 

The  Senator  from  Iowa  [Mr.  Bkookhait]  with  the  Senator 
from  West  Virginia  [Mr.  NssltI  ;  and 

The  Senator  from  Wisconsin  [Mr.  1a  FoujortJ  wtth  the 
Senator  from  Maasachusette  [Mr.  Walsh]. 

Mr.  SHEPPARD.    I  desire  to  ^nrstm^ryf,  that  the  Senator 
from  Misstosippi  [Mr.  HAsaxsow],  the  Senator  from  Mosss 
chusette  [Mr.  Waubh],  and  the  Senator  from  Nevada  £lir. 
PxTTXAir]  are  detained  on  offlclal  business. 

Hie  result  was  announced— yeas  20.  nayi  40.  as  foQowi: 


Ashurst 

BaUey 

Bankhead 

Blaine 

Broussard 

BuUdey 

Bulow 


Barbour 

BarUey 

Binsham 

Bratton 

Cancer 

Caraway 

Cohen 

ConnaUy 

Cxitttns 


Oarey 

Copeland 

Coctlsan 

Oooaens 

nans 


Johnaon 
Losan 


Walifa.  Moot. 


SehaU 


Ha< 


KAT8-4g 


Dteklneon 
DUl 


Vietdiflr 

Oeorge 

CHaas 

Ooldaboroush 

Oore 

Bale 

Batfleld 

Baydan 

Bebert 

BoweU 

HtiU 


licMacy 
lietcaU 


Hfe 

Oddle 


Okla. 


WalooM 


Axk. 


White 


HOT  Toniio— ai 


Olaaa 


Borah  Haatlnsa  Mealy 

Brookhark  La  V^oUaMa  Piktoaaa 

Byraes  Lewis  Hhtoeteail 

5;vwai^\jy  Lodg  0vaaaoB 

So  M^.  BLAxnTB  amendment  was  rejected. 
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Ibe  VICE  PRBBIDENT.  Tbe  quesfeion  now  la  on  the 
amendment,  in  tlie  nature  of  a  substitute,  offered  by  the 
Soiatar  from  Utah  Lllr.  Smdoz]  in  behalf  of  the  committee. 

The  amendment,  in  the  nature  of  a  substitute,  was  agreed  to. 

The  amendment  ot  the  committee,  as  amended,  was 
agreed  to. 

The  VICE  PRESIDENT.  The  clerk  wlU  state  the  next 
amendment. 

The  next  amendment  was,  on  pace  303,  after  Une  9.  to 
strike  out: 


1.         SEC.   til.    SSVALUATIOH   OF  DSPSBCUYSD  WaTATWB BmOACTtTS 

Title  m  of  the  revenue  act  of  1926  la  amended  by  adding  at  the 
end  thareoif  a  new  aeetton  to  read  m»  follows: 

"  8mc.  334.  (a)  In  tta*  caM  of  the  estate  of  a  decedent  who  died 
on  or  after  September  1,  1928.  and  prior  to  January  i,  i932.  and  at 
the  election  of  the  executor,  the  value  of  the  groaa  estate  and  of 
the  net  estate  shall  be  computed  based  upon  values  as  of  a  date 
18  months  after  the  decadent's  death  (hereinafter  referred  to  as 
'  subsequent  value  '),  and  the  tax  to  be  paid  MXkAn  this  tlUe  shall 
bear  the  same  ratio  to  a  tax  computed  without  reference  to  this 
section  as  the  subeeqtient  value  of  the  net  estate  bears  to  the 
value  of  the  net  estate  computMl  as  of  the  date  of  the  decedent's 
death,  but  In  no  case  shaU  the  tax  be  less  than  60  per  cent  of  the 
tax  computed  without  reference  to  this  section.  Such  election 
shall  be  exercised  by  the  filing  of  a  statement  under  oath  which 
shall  set  forth  all  the  necessary  Information  and  «><ftil  be  filed 
not  later  than  cme  year  after  the  date  of  the  enactment  of  the 
revenue  act  of  1932.  Any  amount  of  tax  refundable  by  reason  of 
this  section  shall  be  refunded  where  such  statement  Is  filed  within 
the  prescribed  time,  but  the  amount  refunded  shAll  be  without 
Interest.  The  credit  allowed  by  section  301  for  estate,  inheritance, 
legacy,  cur  succession  taxes  actuaUy  paid  to  any  State  or  Terrltary 
or  the  District  of  Columbia  shall  not  exceed  80  per  cent  of  the  tax 
as  computed  tinder  this  section. 

"(b)  In  th«  case  of  any  property  (the  value  of  which  Is  n- 
quired,  imder  sec.  302.  to  be  included  In  the  value  of  the  gross 
estate)  which  has  been  distributed  or  sold  or  otherwise  disposed 
of  after  the  death  of  the  decedent  and  prior  to  the  expiration  of 
18  months  thertfrom.  then  the  subsequent  value  of  such  property 
Bhall  be  its  value  upon  the  date  of  such  distribution,  sale,  or 
other  dlspoBltloa  (In  Ueu  of  Its  value  18  months  after  the  date  of 
death):  and  In  the  case  of  property  (such  as  leaseholds,  patents, 
renuUaders,  and  other  interests  terminating  upon  the  expiration 
of  a  period  of  ttme).  tbe  value  of  which  Is  necessarily  affected 
merely  by  the  lapee  of  time  or  by  the  happening  or  nonhappen- 
Ing  ol  a  contingency,  then  the  subsequent  value  of  such  property 
■hall  be  determined  without  any  allowance  fbr  change  of  value 
due  merely  to  lapee  of  time  or  to  the  happening  or  nonhappening 
at  the  oontlngency. 

"(c)  In  any  case  In  \.-hlch  the  estate  tax  to  be  paid  in  respect  of 
the  estate  is  computed  under  this  section,  then  for  income-tax 
purposM  tlM  basis  for  determining  the  gain  or  loss  from  the  sale 
or  other  dl^KMltion  of  personal  property  acquired  by  specific  be- 
quast.  or  of  real  pit^erty  acquired  by  general  or  specific  devise  or 
by  Intestacy,  and  the  basis  for  determining  loss  from  the  sale  or 
other  disposition  of  property  acquhred  by  the  decedent's  estate 
from  the  decedent  ahaU  be  the  ?alue  at  which  such  property  Is 
Included  la  determining  the  suhesqueat  value  of  the  groes  estate." 

And  to  insert: 

sac.  sii.  rrmmm  nrntnsrs — bxtkmsiom  or  nxs  roe  TkTtaarr  or  tax 

(a)  Section  SOS  of  the  revenue  act  of  1930  is  amended  by  adding 
at  the  end  thereof  a  new  subdlvlskm  to  read  as  follows: 

"(e)  Where  there  Is  included  In  the  value  of  the  gross  estate  the 
value  of  a  reveialouary  or  rematader  interest  In  property,  the  pay- 
ment of  tbe  part  of  the  tax  Imposed  by  this  title  attributable  to 
such  intereet  may.  at  the  election  of  the  executor,  be  postponed 
until  six  months  after  the  terminaUon  of  the  preeedent  Interest  or 
Interests  in  the  property,  and  the  amount  tbe  payment  of  which 
to  so  postponed  shaU  then  ba  payable,  togethar  wttb  Interest  thara- 
on  at  the  rate  of  6  per  cent  par  »"T>ii«r»  from  IS  months  after  the 
date  of  the  decedent's  death  until  soCh  amount  Is  paid.  The  post- 
ponement of  paiment  of  such  asMunt  shall  be  under  such  ragula- 
tlons  as  the  commissioner  with  ttie  i^proval  of  tbe  Secretary  may 
prescribe,  and  atuOl  be  upon  ooeKlltKm  that  the  executor,  or  any 
other  perwm  liable  for  the  tax.  shall  fur&leh  a  bond  in  s«»^  an 
amount,  and  wtth  such  sureties,  as  the  commisskmer  deenvs  naose- 
sary,  eondltlDBed  upon  the  payment  within  slz  months  after  the 
termination  at  such  precedent  Intereet  or  tnteresti  of  the  amount 
the  payment  a(  which  is  so  postponed,  ti^etber  with  Interest 
thereon,  as  above  provldad.  Suoh  part  of  aay  estate,  inharttanoa. 
legacy,  or  succassloa  taxes  allowable  as  a  credit  against  the  tax 
Impcaed  by  thU  title  as  is  attributable  to  such  reversionary  or 
remainder  Intereet  may  be  aUowad  as  a  credit  against  the  tax 
attribuUble  to  such  interest,  subject  to  the  percentage  llmltaUon 
contained  In  section  301  (c).  tf  such  part  Is  paid,  and  credit  there- 
for claimed.  aS  any  time  prtor  to  the  explrstlen  of  60  days  after 
the  iHmliislliNi  of  the  praeadsnt  interaat  or  Interests  in  the 
property." 

(b)  The  amendment  to  ssettaa  300  of  the  revenue  act  of  Itas 
made  by  subsection  (a)  of  this  aecUon.  shall  be  applicable  only  In 
the  case  of  the  estates  of  decedents  dying  after  the  enactment  of 
this  act. 


Mr.  COPELAND.  Mr.  President.  I  should  Uke  to  ha^e  the 
attention  of  the  Senator  from  Utah  [Mr.  Smdot]  or  the  Sen- 
ator  from  Pennsylvania  [Mr.  Rxkd]. 

I  assume  that  the  committee  had  much  trouble  over  thin 
item. 

Mr.  REED.  About  striking  out  section  811  of  the  Houne 
bill? 

Mr.  COPELAND.     Yes. 

Mr.  REED.  No.  Mr.  President:  we  did  not  have  much 
trouble  about  it.  As  soon  as  it  became  clear  that  the  adop- 
tion of  this  section  would  take  many  niiiiioTM  of  dollars  from 
the  separate  Commonwealths  of  tbe  Union,  we  saw  that  what 
the  House  provision  proposed  was  that  we  should  be  gener- 
ous to  these  people  who  are  in  difficulty,  but  that  we  should 
be  generous  at  the  expense  of  the  separate  States,  and  not  at 
the  expense  of  the  Federal  Treasury. 

When  we  realized  that  single  States  like  New  York  or 
Pennsylvania  would  lose  anywhere  from  twenty  up  to  forty 
or  fifty  million  dollars,  ritber  in  abatement  of  expected 
revenue  or  in  refunds  of  past  revenue,  we  saw  instantly  that 
we  could  not  do  it.  We  could  not  agree  with  the  House.  In 
fairness  to  the  separate  States;  and  that  Is  why  we  agreed. 
without  a  single  voice  in  dissent,  to  cut  out  the  House  provi- 
sion in  their  section  811. 

The  Senator  understands  how  that  loss  would  fall  upon 
the  States,  because,  when  we  remit  a  part  of  the  Federal 
estate  tax.  80  per  cent  of  that  burden  falls  upon  the  Com- 
monwealth to  whom  credit  has  been  given. 

Mr.  COPELAND.  I  realize  that  what  the  Senator  says 
is  true. 

This  morning  I  received  a  letter  from  the  director  of 
the  budget  of  New  York  State,  Mark  Graves,  who  is  in 
charge  of  our  taxation;  and  in  one  paragraph  of  %>^i't  letter 
he  speaks  about  having  given  the  matter  a  lot  of  thought 
since  he  was  here,  when  he  made  two  suggestions  to  the 
committee.  His  thought  now  is  that  the  statute  should 
carry  a  provision  to  the  effect  that  if  the  representatives 
Of  an  estate  desire  a  revaluation,  such  revaluation  will  be 
made,  and  the  tax  previously  assessed  reduced  or  abated  to 
a  figure  which  would  be  the  equivalent  of  a  tax  at  the  rates 
contained  in  the  new  bill  on  an  estate  having  the  new 
valuation. 

Mr.  REED.  Yes;  I  have  heard  that  suggestkm.  His  pro- 
posal, in  a  nutsheU.  Is  that  where  the  testator  died  during 
the  period  of  high  prices  the  estate  should  now  be  revalued 
at  the  prices  prevailing  for  those  securities  on  the  date  of 
the  approval  of  this  act,  and  that  the  tax  should  then  be 
imposed  at  the  new  rate  of  estate  tax  fixed  fay  the  pending 

Tliat,  I  am  afraid,  would  result  in  a  heavier  burden  upon 
the  separate  States  than  would  the  proposal  made  by  the 
House.  It  was  brought  to  me  by  a  number  of  genUemen 
the  other  day.  and  I  considered  it  carefully:  and  I  ttiin^ 
I  can  show  quickly  Just  how  it  would  work. 

I^t  us  suppose  that  a  testator  died  in  July,  1929  and  his 
«Ute  consisted  of  Steel  Co.  stock,  we  wlU  say.  tb^  seUing 
for  over  $200  a  share.  Under  the  House  ptt»visloD  that  might 
be  revalued  18  months  after  the  date  of  death,  or  in  July 
1931.  In  July.  1931.  although  I  am  no  authority  on  Quoto- 
tlons,  my  recoUecUon  Is  that  Steel  stock  was  mJUng  for  70 
or  80.  or  thereabouts. 

Uhder  the  new  suggestion  of  Mr.  Qravea.  that  Steel  atoek 
would  be  revalued  at  its  present  price  of  about  $27  a  share, 
and  then  the  tax  would  be  levied  at  the  rates  fixed  by  the 
new  bill.  We  would  have  cut  down  tbe  Mseesed  value  of 
the  esUte  by  nearly  90  per  cent,  and  that  would  not  begin 
to  be  oompeosated  for  by  a  doubUiw  of  tbe  Inhecttanoe  or 
estate  tax. 

Furthermore,  something  which  I  do  not  thliA  occurred  to 
Mr.  Graves  would  enter  into  the  pictiu^,  because  of  tHi^^ 
doubled  Federal  tax  which  would  be  imposed  under  tbe  new 
bill,  states  do  not  get  80  per  cent  of  the  total,  tout  they  get 
only$Opercentoftheokltax.andallQftta0tww  increwe 
under  this  bUl  would  go  to  the  Federal  Treasury.  So  that 
we  would  really  be  reducing  tbe  incone  of  tbe  Coaunon- 
wealths  from  estates  by  about  90  per  eent»  which  would 
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simply  wreck  the  treasuries  of  the  Commonwealths.  I  use 
that  word  "  Commonwealth  **  because  "  esUte  "  and  "  State  " 
sound  so  much  alike.  Tbat  would  really  wreck  the  treas- 
uries of  thoee  of  our  Commonwealths  which  derive  a  large 
part  of  their  income  from  those  sources,  such  as  the  State 
of  New  York,  and  the  State  of  Pransylvania. 

Mr.  COPELAND.  Mr.  President,  this  matter  is  so  compli- 
cated and  controversial  that,  in  the  event  we  adopt  the  Sen- 
ate committee  amendment,  the  whole  matter  will  be  in  con- 
ference  

Mr.  REED.    Yes;  that  is  true. 

Mr.  COPELAND.  And  by  that  time  we  hope  an  oppor- 
tunity to  work  out  perhaps  a  better  provision  than  either  of 
these  may  be  afforded. 

Mr.  REED.  I  hope  so.  Tbe  new  section,  section  811. 
which  is  put  in  by  the  Finance  Committee,  has  nothing  to 
do.  really,  with  depreciated  estates.  I  will  explain  that  in  a 
moment. 

We  could  not  find  any  way  to  give  relief  to  these  estates 
which  have  shrunken  so  greatly  that  would  not  take  that 
relief  out  of  the  treasuries  of  the  several  Commonwealths. 
Short  of  making  a  direct  appropriation  of  Federal  money  to 
these  Individuals  who  have  suffered  from  the  decline,  we 
could  not  think  of  any  way  of  handling  it;  and  of  course 
that  is  out  of  the  question. 

Mr.  COPELAND.  I  ask  that  this  short  letter  from  Direc- 
tor Graves  be  printed  In  tbe  Rbookd  at  this  point. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoap.  as  follows: 

Stats  or  New  Tobk. 
r,  DmsiOH  or  ths  Bxtdcxt. 

Albany,  May  26.  1932. 

Hon.   ROTAL   8.   OOPBLANV. 

Senate  Ogloe  BuUding.  WoMlUngton.  D.  O. 

DBAS  SKMAToa  CoTKLAMs:  801BS  fsw  dsys  aso.  at  the  requsst  of 
Oovemor  fiwhinan.  I  ssnt  you  a  0(^>y  of  a  memonindum  which  I 
had  prepared  rslative  to  a  revaluatlan  provision  contained  In  the 
House  bill,  authorizing  ths  revaluation  of  estatss  tor  purposes  of 
th«  Federal  estate  tax. 

Since  then  I  have  given  more  mature  thought  to  the  subject, 
and  on  my  visit  to  Washington  last  week  discussed  the  matter 
with  various  people.  I  am  now  ooavlnoed  that  the  second  proposal 
contained  in  my  memo  is  ths  only  one  that  should  be  considered. 
It  is  the  one  whlc^  I  can  oonsdentieusly  sdvlse  New  York  to  adopt 
If  the  Oongreas  deddes  to  Include  sodi  a  provision  in  the  new  bill. 

Put  simply,  my  second  sugsastton  was  that  the  statute  carry  a 
provision  to  the  effect  that  U  the  representatives  ot  an  estate 
desired  a  revaluation,  such  revaluation  would  be  made  and  ths 
tax  previously  assessed  reduced  or  abated  to  a  figure  which  would 
be  the  equivalent  of  a  tax  at  ths  rates  contained  in  tbe  new  bill  on 
an  estate  having  tbe  new  valuation.  Moreover.  I  said  that  in  re- 
valuing an  estate  there  should  be  Induded  In  the  case  of  assets 
distributed,  sold,  or  othsrwlss  iHspnsert  of.  their  value  at  the  time 
of  distribution,  sale,  or  other  dtmioslUon:  except  as  to  such  assets. 
I  said  that  I  favored  valuing  ths  remaining  asseU  as  of  the  date 
of  the  taking  effisct  of  tbe  new  statute. 

Such  a  revaluation  ptovlslasi.  If  laduded  In  the  new  revenue  biU. 
wUl  have  the  foUowlng  eOMk: 

1.  Tu  the  estates  of  deeedenti  dying  in  the  psst  three  yean 
on  a  parity  with  those  dying  after  ths  passage  of  the  new  act.  Ths 
new  bUl  graduates  estate-tax  rates  from  1  per  cent  to  45  per  cent. 
The  extstlBg  statute  graduatas  ttMsn  ttom  1  per  cent  to  90  per  cent. 
If  tbe  Bouse  provision  were  atdofilsd  It  would  have  the  effect  at 
taxing  the  estaiss  of  those  dying  la  the  past  two  years  leas  than 
those  dying  after  tbe  pasMge  of  the  new  act. 

a.  The  House  provlsloa  was  net  W9H  designed  to  grant  relief 
In  proportion  to  nssd.  This  Is  so  beeause  whUe  It  provided  for  the 
revaluation  of  an  estate.  It  requtrsd  the  payment  of  that  frao- 
tlostal  part  of  the  tax  originally  sssssasd  which  the  new  valuation 
bore  to  the  oM  one.  That  wottM  have  been  fair,  exoept  for  the 
prtseaos  of  graduated  rates.  One  almost  has  to  sse  this  worked 
out  mathaaMtlnsnj  in  order  to  i^prectaU  it;  nevertheless,  it  to 
true.  My  proposal  will  glvs  the  SMist  relief  to  the  estates  which 
have  shrunk  the  most.  It  wm  gradtiate  the  relief  according  to 
actual  need  therefor.  Beughly  spsaktng.  It  win  deny  rsUef  to  any 
ssuts  which  hss  not  shrunk  sseee  than  M  per  cent. 

WhUs  I  ass  quite  eonvlaosd  that  ths  unusual  and  extraordinary 
shrUkksge  in  estetss  in  ths  past  three  years  (1939.  1930,  and  19S1) 
requlree  recognition  and  aetton  en  ths  part  of  the  Government,  X 
am  not  writing  you  for  ths  purpose  of  urging  that.  I  am  simply 
trying  to  kasp  you  tnforasad  as  to  what  I  consider  the  fairest,  best, 
and  most  logical  tona  at  rsllaf  to  be  g^ven  if  the  Oongrees  decldee 
to  Include  such  a  provision  In  the  levenus  bUl. 
Vwy  slnesrely  yaan, 

Obavbs.  Diraetor. 


Mr.  COPKLAND.    Mr.  Presidenft.  X  am  sore  thaft 
the  conference  committee  meets  It  wlU.  If  possible,  work  enl 
some  plan  which  will  be  fair  and  Jnst. 

I  know  that  In  my  State,  as  tbe  flmator  froai  Penngyl- 
vania  knows  Is  tbe  fact  In  his.  there  are  many  estetee  wfaldi 
are  now  In  great  distress  because  of  the  decline  In  TilUigL 
and  It  is  a  very  serious  matter  with  them. 

On  the  other  band,  as  the  Senator  has  pointed  out,  II  Is 
a  matter  of  concern  In  my  State  and  his  that  there  aboold 
be  reserved  to  the  State  its  Just  proportion  of  tbe  estate  tas 
which  is  now  levied. 

I  win  say  no  more  than  to  exprsss  tbe  hope  that  in  tbe 
conference  the  matter  may  be  given  such  furtlwr  ooMld- 
eratlon  as  the  facts  justify. 

Mr.  KZNO.    Mr.  President,  will  tbe  Senator  from 
sylvania  yield? 

Mr.  REED.    I  ylekL 

Mr.  KINO.  Is  it  not  a  fact  that  not  a  eliwle 
wealth,  to  use  the  8«iator^  termlndlogy.  asked.  diteoUy  «r 
indirectly,  of  tbe  Finance  Committee  for  any  dkaage;  thati 
is.  did  they  not  indicate  that  they  were  wIDlDg  to  bsve  • 
revaluation  which  would  result  In  losses  to  them? 

Mr.  REED.  Quite  so.  Tlie  only  State  official  wbo  has 
indicated  a  desire  to  see  some  kind  of  relief  given  Is  lAr. 
Graves,  the  representative  of  the  State  of  New  Totfe. 

BCr.  conZENS.  Mr.  President,  will  tbe  SMiator  yleU 
to  me? 

Mr.  REED.    I  yield. 

Mr.  COUZENS.  I  wish  to  say  to  the  Senator  from  Mew 
York  that  I  am  not  willing  that  this  matter  be  woiriced  out 
in  conference.  I  think  it  is  up  to  the  Senate  to  express  fta 
viewpoint,  and  if  the  Senate  disagrees  wtth  the  thought  off 
the  Senate  Finance  Committee  ttutt  no  language  can  bg 
found  to  aid  those  the  Senator  is  endeavoring  to  aid,  tbett 
the  Senate  ought  to  express  itself  in  general  tenns,  and 
send  the  bin  back  to  the  Finance  Committee  to  redraft  ttm 
language,  so  that  the  Senate  itself  may  pass  upon  tbe 
question. 

I  think  it  is  unfair  to  place  the  burden  of  this  great  prob- 
lem— and  it  is  a  problem — upon  the  conferees  of  the  two 
Houses,  without  any  expression  from  this  body  as  to  what 
its  views  are  on  the  subject. 

Mr.  REED.  Mr.  President,  of  course  all  we  can  do  Is  to 
give  the  Senate  the  rather  matured  judgment  of  the  FInanee 
Committee.  I  think  all  of  us  fed  sympathy  for  sucb 
estates  as  the  Donnelly  estate,  of  wblch  I  spoke,  whldi.  I 
am  told,  consisted  mostly  of  Montgomery  Ward  stodL  It  la 
said  the  Federal  estate  tax  upon  that  estate  amoonta  to 
more  than  the  present  value  of  all  tbe  securttlea  In  Ibe 
estate,  and,  of  course,  we  sympathlae  in  that  sttnatton  On 
the  other  hand,  we  can  not  overlook  tbe  fact  tbat  on  tbe 
day  the  executors  were  qualified  tbey  had  tbe  power  to  sell 
that  stock,  and  it  is  not  exactly  fair  for  them  to  carry  the 
stock,  accepting  the  benefit  of  all  the  increaae  it  It  went 
up  and  chargifig  tbe  Qovemment  with  all  the  Ion  tf  1ft 
went  down.  They  are  in  terribly  hard  luck:  but  io  ar^ 
many  other  Americans. 

Mr.  COUZENS.  I  think  the  Donnelly  case  baa  been  over- 
stated—I am  not  charging  that  to  tbe  Senator  ttom  PHm- 
sylvania,  of  course— because  there  was  sent  out  a  kttar 
by  a  Washington  attorney,  as  I  remember,  drawing  attri- 
tion to  that  particular  case  and  askii^  that  there  be  oon^ 
gressional  relief.  I  have  forgotten  who  tbe  attomegr  waiw 
but,  in  any  event,  he  did  not  state  all  the  lacta. 

Mr.  REBD.  Iben  let  us  leave  out  tbe  name  **  TVTmt"?  ** 
and  just  say  any  estate  in  which  tbe  testator  bad  a  lot  of 
common  stock  and  died  during  tbe  boom  time  in  IMg. 

Mr.  NORRI&  Mr.  President.  Will  the  Senator  firom  F«ui« 
sylvania  yield  to  me? 

Mr.  RESD.    I  yield. 

Mr.  NORRIS.  I  would  not  interrupt  tbe  Senator  tf  Z 
did  not  feel  that  our  oonf erees.  when  tbey  go  to  oonf enooe 
on  this  bill,  ought  to  have  an  expression  of  the  Iffwiibsii  «C 
the  Senate  on  this  diflkult  question,  so  that  it  can  not  be 
said  to  them,  when  tbey  me^  in  oonfemce,  that  it 
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jwt  a  iBAtter  of  form  mod  tt»t  the  Soiate  6U.  Dot  expreis 
Itself. 

I  believe  this  Is  an  tnstamy  where  the  Ptamnee  Coounlttee 
did  the  only  thine  It  could  do.  I  sympathise  Jtast  a>  deeply 
as  any  man  can  with  aome  of  theM  estates  which  are  In  an 
unfortunate  conrtltkm.  Bat»  aa  a  matter  of  fact,  if  we 
should  agree  to  the  Hooae  provlskm.  indirectly  we  would  be 
taking  away  from  the  States  by  that  actkm  money  which, 
tmler  the  law  in  effect  at  the  time  the  awxktr  of  an  estate 
dted,  would  have  gone  to  the  several  States.  It  would  be 
almost  as  if,  after  the  money  had  been  collected  and  wm 
on  Its  way  to  the  State,  we  should  stop  it  and  turn  It  back 
to  the  estate. 

It  is  not  so  hard  in  most  cases  as  would  appear  on  the 
face  of  things.  Take  the  iQuatratkm  the  Senator  cited.  At 
the  time  of  the  death  of  the  man  who  owned  the  stock  in 
Montgomery  Ward,  or  at  the  time  the  executors  were  (maU- 
fled.  tbey  could  have  sold  aU  the  stock,  perhiqje  without  any 
loss  Whatever.  But  they  did  not  do  tbaL  Tbey  kept  the 
stock  for  a  year  or  so.  Had  those  stocks  gone  u».  the  Go?, 
emment  of  the  United  States  would  not  have  gotten  any 
more  tax. 
Mr.  REED.    That  is  true. 

Mr.  NORRIS.  In  the  meantime,  however.  In  many  of 
these  cases  the  value  of  the  stocks  has  gone  down.  The 
executors  have  held  them  at  their  own  risk  and  in  most 
cases,  I  presvmie,  at  their  own  will.  They  might  have  sold 
them  and  have  been  saved  the  loss. 

I  want  to  ask  the  Senator  a  qxiestlon.  I  do  not  know 
whether  he  has  any  information  on  the  subject  or  not.  and 
I  want  to  mref  ace  my  question  by  saying  that  I  do  not  want 
to  be  understood  as  criticizing  the  Committee  on  Ways  and 
Means  of  the  House  in  what  I  shall  say.  I  am  inclined  to 
think  tbey  were  deceived. 

Mr.  RJCED.  I  think  tbey  T?ere  given  only  half  of  the 
DiGture. 

Mr.  NORRIS.    I  have  been  told  that  the  language  hi  the 
bill  as  it  passed  the  House  which  the  Senate  committee  has 
stricken  out  was  drawn  by  attorneys  who  are  engaged  in 
private  practice,  and  that  tbey  induced  the  House  commit- 
tee to  put  that  language  hi.    It  is  easy  to  see  that  if  the 
House  language  remains  in  the  bill,  if  what  I  have  said  be 
accurate,  the  men  who  drew  the  language  win  probably  make 
a  great  deal  of  money  out  of  it  through  the  clients  who  wm 
onme  to  them  on  account  of  that  language  in  the  measure. 
Mr.  RESD.     I  do  not  know  about  that.     Anyway,  any 
lawyer  oould  have  written  the  section.    I  do  not  know  who 
tike  author  was. 
Mr.  NORRIS.    I  thought  perhaps  the  Senator  knew. 
ICr.  REgP.    No;  I  do  not  know. 
Mr.  NORRIS.    It  may  be  that  I  am  mistaken. 
Mr.  REED.    It  may  very  weU  be  that  the  Senator  is  cor- 
rect.   I  do  not  know  anything  to  the  contrary  of  what  he 
has  said. 

Mr.  NORRIS.  At  any  rate.  It  seems  to  me  that  while 
there  win  be  some  hanUilp  on  some  people.  In  a  great  many 
cBsea  brought  about  by  tbelr  own  actlOQ,  nevertheless  I 
sympatblae  with  them,  whether  the  hanhihlp  Is  the  result 
of  their  owD  actlcm  or  not  It  looks  to  me  as  tf  there  is 
absolutely  no  way  for  us  to  remedy  the  attuatkm.  and  that 
ttie  Oonunmee  on  Flnanee  has  done  the  only  thing  it  could 
possibly  do.  and  the  only  posatble  thing  that  eooU  be  done 
to  remedy  It,  it  seems  to  me,  would  be  an  appmyriattan 
fttjm  the  Tteaaory  of  the  United  States  later  to  jmj  these 
people,  because  W)  per  cent  of  this  money  we  would  be 
y*°y  y^^*y  '"««  tl»  State*.  As  I  understand  It,  some  of 
the  States,  on  the  strength  of  the  expectation  of  this  money 
eomint  into  their  treasurtos.  knowing  it  was  on  its  way 
kaowtag  of  the  aBaount  of  money  they  would  rsoehre  from* 
some  or  the  large  estates,  have  entered  Into  obUgatlons 
which  tbey  would  be  unable  to  meet  unices  we  stand  fay  the 
coomitlee  to  tUv  can. 

Mr.  Kmo.    Mr.  President,  wffl  the  Senator  tiom  Penn- 
aftvmala  yield  to  nMt 
Mr.  nmax  ijmo. 

Mr.  KBVQ.    ^m*  to  fflustrate  the  dwnrultlea  which  wonid 
result,  and  the  uncertain  field  into  which  we  would  be 


pionged.  one  gentleman  came  to  see  aw.  if|iifwniii^  gQ 
estate  which  consisted  largely  of  a  very  ooiUy  building,  the 
Insurance  upon  which  was  only  15  or  20  per  cent  at  its 
value.  It  was  valued,  at  the  time  of  the  decease  of  the 
owner,  at  a  mHlion  dollars  or  more.  It  was  burned  down. 
and  after  it  was  burned,  with  only  a  mall  amount  of  in« 
surance.  and  after  prices  had  gone  down,  the  executor  in- 
sisted that  we  should  pass  some  law  that  would  protec'^  the 
estate  and  permit  it  to  be  revalued,  bwause  he  had  failed 
to  take  out  enough  insurance;  and  now  the  same  property, 
if  it  had  not  been  burned,  would  be  worth  only  15  or  20  per 
cent  of  what  it  was  worth  at  the  time  of  the  valuation. 

I  had  another  case  brought  to  my  a^t^pt^ion  where  a  man 
represented  an  estate,  the  decedent  having  been  a  large 
sheep  and  cattle  man.  He  had  bought  sheep  and  cattle  at 
high  prices,  and  when  he  died  the  vaUie  of  the  estate  was 
very  high,  commensurate  only,  however,  with  ttie  prices  at 
that  time.  Now  sheep  and  cattle  are  down  in  price,  slieep 
down  to  a  dollar  or  two  a  head  and  cattle  correspondlQgly 
low  In  price.  The  executor  felt  that  there  ought  to  be  a 
revaluation  of  the  estate  and  the  estate  relieved  of  the  tax 
which  was  levied  at  the  time  of  the  appraisement 

Mr.  REED.  Mr.  President,  the  problem  is  a  very  difll- 
cult  one,  and  the  h^jrdship  is  not  aU  on  one  side.  Theic  is 
no  doubt  about  that. 

I  am  thinking  of  ono  very  rich  man  out  in  Ohio  who 
was  conspicuous  throughout  his  life  for  his  charity,  and 
who  In  his  will  first  made  a  lot  of  very  large  specific  be- 
quests in  money  to  the  charities  In  which  his  bxterest  was 
centered. 

His  estate  was  worth  many  millions  of  dollars  at  the  time 
he  died.  The  charitable  bequests  were  not  valid,  because 
he  had  made  them  within  a  year  of  his  death,  and  I  believe 
that  under  the  Ohio  law  one  must  live  for  a  year  after  the 
date  of  the  will  in  order  to  make  such  bequests  viilid. 
Nevertheless,  his  family — more  credit  to  them — want  to 
respect  his  wishes  and  pay  those  legacies,  even  if  they  are 
not  legally  valid.  Hie  estate  has  so  shrunk  that  after  {lay- 
ing the  estate  tax  and  pairing  part  of  those  legacies  Uiere 
win  not  be  one  red  cent  left  for  the  rdatives. 

The  committee  have  not  been  unsjrmpathetlc  with  c;ises 
of  hardship  like  that;  but  I  think  I  speak  by  the  book  when 
I  say  that  every  member  of  the  Finance  Oommlttee.  while 
sympathizing  with  those  people,  nevertheleas  felt  that  we 
simply  could  not  agree  to  the  House  provision.  I  under- 
stand and  appreciate  the  force  of  what  was  said  by  the 
Senator  from  Michigan  and  the  Senator  from  NetanMika. 
It  occurs  to  me  that  the  best  way  of  carrying  out  their  sug- 
gestion, with  which  I  have  no  disagreement,  would  be  for 
us  to  have  a  yea-and-nay  vote  on  the  matter  of  striking 
out  section  811  of  the  House  text. 

Mr,  President,  I  ask  that  the  question  of  striking  out  the 
House  provision  may  be  voted  osx  separately  from  the  in- 
sertion of  the  new  langxiage,  because  the  new  language,  as 
I  shall  show  in  a  moment,  has  nothing  whatever  to  do  \i  ith 
the  subject  of  the  House  text. 

Mr.  COPELAND.  Would  the  Senator  resist  the  idea  of 
sending  this  back  to  the  committee  in  order  that  there  may 
be  consideratian  given  to  the  latest  plan  which  has  been 
PttHXMed  by  the  tax  director  of  my  State? 

Mr.  REED.  That  Is  worse  than  the  House  pi*»«  Let  me 
show  how  It  wouW  work  out.  I  thought  I  had  given  an 
Illustration  that  would  be  readily  understood.  Under  Mr. 
Graves's  suggestion  let  us  take  the  estate  of  a  rich  man  who 
died  to  1929.  We  would  ignore  entirely  the  vakie  of  the 
estate  at  that  time.  We  would  value  that  estate  now  on  the 
basis  of  the  vahie  of  the  assets  at  the  date  of  the  approval 
of  this  act.  Then  If  the  executors  had  made  any  aalea  be- 
tween the  date  of  the  death  and  tbe  date  of  the  approval 
«f  the  act.  of  course,  we  would  Include  thcoe  itsiQly  at  the 
Table  at  which  they  were  sokL  THen.  having  airivod  at  tbe 
Jjhieof  tl»  estate  by  that  method.  w«  would  tanpoae  apon  it 
the  estate  taxes  fixed  hi  the  bill  now  pending. 

But  we  must  remember  that  tbe  eatate  tax  iUad  in  the 
S,  T'lJf?!?  wiiresents  two  parts:  First,  the  okl  eatato 
tax  of  which  the  States  got  80  per  cent,  and  now  a  new  sort 
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of  surtax,  aU  of  which  goes  to  the  Federal  Oovemment. 
The  Senator  can  readily  see  that  the  State  would  not  get 
80  per  cent  of  the  new  tax,  but  would  only  get  80  per  cent  of 
about  one-half  of  it.  The  punishment  such  a  provision 
woujid  infiict  on  the  treasuries  of  the  separate  States  is 
much  too  great  to  consider.  I  know  that  is  what  the  Finance 
Committee  would  have  to  say. 

1ST.  COPELAND.  Mr.  Graves  in  his  letter  said  that  un- 
der his  plan  it  would  deny  relief  to  any  estate  which  has  not 
shrunk  more  than  50  per  cent. 

Mr.  REED.  Yes;  but  practically  every  estate  has  done 
that.    I  do  not  know  of  any  estate  that  has  not. 

Mr.  COPELAND.  The  Senator  would  be  quite  unwilling 
to  have  the  matter  given  further  thought  by  the  Finance 
Committee? 

Mr.  REED.  Not  unwilling  from  lack  of  sympathy  with 
the  people  who  are  In  trouble  or  from  any  lack  of  respect 
for  Mr.  Graves,  but  from  a  profound  conviction  that  there 
Is  nothing  we  can  do  about  it,  and  also  from  an  indisposi- 
tion to  prolong  consideration  of  the  bill.  It  is  terribly  im- 
portant that  we  get  the  bill  passed. 

Mr.  8MOOT.  It  is  costing  the  Government  $2,000,000  a 
day. 

Mr.  COPELAND.  I  know  it  is  terribly  important  to  get  the 
bill  passed,  but  it  is  terrilily  important  to  do  right  by  tbe 
estates  which  have  shrunken  so  in  value. 

Mr.  REED.  I  am  quite  aware  of  that,  and  I  sympathize 
with  all  the  Senator  is  saying  and  all  he  is  urging,  but  I 
know  it  will  not  lead  to  anything.  I  know  if  we  send  this 
back  to  tbe  Finance  Committee  tbey  will  have  to  say  there 
is  nothing  we  can  do.  If  there  is  any  member  of  the  Finance 
Committee  on  the  floor  who  differs  with  me  on  that,  I  will 
withdraw  that  expression  of  opinion. 

Mr.  COPELAND.  Of  course.  I  realise  that  if  the  members 
of  tbe  committee,  who  have  given  serious  thought  to  this 
matter,  are  not  disposed  to  go  further  into  it  because  they 
feel  they  have  exhausted  tbe  subject  it  would  be  quite  use- 
less for  me  to  press  it. 

Mr.  REED.    We  have  considered  it  at  very  great  length. 

Mr.  COPELAND.  I  know  the  Senator  from  Pennsylvania 
sympathises  with  many  people  who  are  involved. 

Blr.  REED.  I  am  executor  oi  some  estates  that  would  be 
affected.    I  would  like  to  see  them  relieved. 

Mr.  COPELAND.  Of  course,  from  the  attitude  taken  by 
the  Finance  Committee  it  would  seem  to  be  useless  to  press 
the  matter. 

Mr.  REED.    I  really  believe  It  is. 

Mr.  President.  I  ask  that  we  may  have  a  separate  vote  on 
striking  out  the  House  language. 

Tbe  PRESIDENT  pro  tempore.  Under  the  ordinary  prac- 
tice and  rule  of  the  Senate  an  amendment  which  proposes 
to  strike  out  and  insert  may  not  be  divisible.  The  Chair 
imderstands  ttie  Senator  from  Pennsylvania  to  ask  that  the 
question  be  divided. 

Mr.  WALSH  of  Montana.  Mr.  President,  let  me  remark 
that  inasmuch  as  tbe  new  language  relates  to  entirely  differ- 
ent matter,  it  can  scarcely  be  regarded  as  an  amendment  to 
strike  out  and  insert. 

The  PRESIDENT  pro  tempore.  That  may  be  true,  but  the 
committee  has  submitted  it  in  the  form  of  an  amendment 
to  strike  out  and  insert. 

Mr.  REED,  I  do  not  think  tbe  canmittte  really  intended 
it  to  be  80.  I  think  that  was  done  by  tbe  legislative  counsel 
In  preparing  tbe  amendment. 

Mr.  WALSH  of  Montana.  I  believe  we  should  regard  the 
matter  of  substance,  not  fonn. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  fron  Pennsylvania?  The  Chair 
bears  none,  and  it  is  so  ordered. 

Mr.  REED.    I  ask  for  the  yeas  and  nays. 

Mr,  LA  FOUiETTE.  Mr.  President,  I  want  to  confirm 
tbe  statement  made  by  tbe  Betiator  from  Pennsylvania  con- 
cerning tbe  amount  of  time  and  thought  which  tbe  c<xn- 
raltlee  gave  to  the  probht  Involved  in  this  section  of  the 
bllL    I  beUevo  It  can  be  falrty  stated  that  tbe  oommlttee 


would  have  been  disposed  to  make  some  adjustmort  esetpt 
for  the  realities  of  the  situation  which  confronted  tho  oooi- 
mittee.  This  was  not  a  matter  of  snap  Judgment.  If  I 
recall  correctly,  the  committee  voted  unanimously  to  rejook 
the  House  language  after  a  full  understanding  by  aU  of  the 
members  of  the  committee. 

In  order  that  the  Rkcoro  may  show,  I  want  to  cite  tbe 
real  situation  that  would  confront  not  only  the  Federal  Oor* 
ernment  but  the  States,  should  the  House  proposal  or  may 
of  the  ideas  thus  far  suggested  be  adopted.  Tbe  federal 
Government  would  lose  practically  $40,000,000.  ISO.ODOJM 
of  refunds  and  $10,000,000  of  additicmal  taxes.  It  mltfit 
even  in  the  present  situation  feel  that  it  could  be  generous 
in  this  matter  of  the  revaluation  of  those  estates,  but  It  ig  » 
conservative  estimate  to  say  it  would  cost  the  i^Wtlvo 
States  $150,000,000.  Can  any  Senator  contemplate  action 
by  the  Federal  Govermnent  which,  in  the  dire  fhianclal  dia- 
tress  of  so  many  of  the  States  of  the  Union,  at  this  time. 
would  cost  the  States  $150,000,000? 

Furthermore.  I  want  to  cite  the  fact  that  under  the  hnr 
and  under  the  amendment  carried  In  the  bill  these  estates,  la 
the  discretion  of  the  commissioner,  with  tbe  approval  of 
the  Secretary,  may  r«nain  open  for  eight  yegrs. 
the  estates  will  have,  I  am  certain,  in  those  extreme 
the  sympathetic  consideration  of  the  department  and  wHl 
have  an  opportunity  to  await  a  more  favorable  time  to  pay 
the  tax  during  a  period  of  eight  years. 

I  hope  when  the  Senate  goes  on  record  in  connection  wtCh 
this  matter  that  it  will  be  with  the  idea  of  asserting  Its 
position  against  the  provision  of  the  House  and  oppoaed  to 
any  compromise  on  the  question. 

Mr.  CONNALLY.  Mr.  President,  I  agree' with  what  tbe 
Senator  from  Pennsylvania  [Mr.  RkxdI  and  the  Senstor 
from  Wisconsin  [Mr.  La  Follittk]  have  said  about  tbe  oom- 
mlttee's  careful  and  deliberate  consideration  of  this 
However,  has  the  Senator  from  Pennsylvania 
requiring  the  Federal  tax  authorities  to  accept  tbe  valuattona 
already  placed  on  these  estates  by  the  States  so  as  to  bgfo  g 
harmonious  and  equal  valuation? 

Mr.  REED.  No;  and  that  is  a  totally  dUferent  question. 
which  is  not  Involved  in  this  section.  I  bgv«  never  board 
that  question  raised  in  the  Finance  Committee.  Of  coarse, 
anyone  who  has  had  experience  with  the  administration  of 
estates  in  recent  jrears  knows  thAt  the  executort  Ibxt  bsvo 
their  appraisal  made  imder  the  State  law;  then  the  Stgte 
tax  authorities  come  on  and  raise  that;  and  then  tbe  FM- 
eral  tax  authorities},  feeling  that  they  have  to  show  tbat 
they  are  earning  their  pay.  come  on  and  raise  it  again. 

Mr.  CON^TALLY.  If  the  Federal  Oovemment  really 
wanted  to  be  liberal  in  this  respect.  It  might  do  so  by  accept- 
ing  the  valuation  of  the  State  tax  authorities. 

Mr.  REED.  I  think  we  shall  have  to  take  that  up  at  a 
separate  proposal. 

Mr.  CONNAIJjY.  I  thoroughly  agree  with  the  Senator  in 
practically  all  he  htis  said. 

The  PRESIDENT  pro  tempore.  The  question  is  on  tbtX 
portion  of  the  amendment  which  proposes  to  strike  dot 
section  811  of  the  text  of  the  printed  bin. 

Mr.  REED.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  naj's  were  ordered,  and  the  legislative  ctek 
proceeded  to  call  the  roll. 

Mr.  HASTINGS  (when  bis  name  was  called) .  M^iHwy  tbe 
same  announcement  as  before,  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  JONES.  Kfaklng  tbe  same  announcement  with  ref- 
erence to  my  pah*  And  Its  transfer  to  tbe  Senator  from  Colo- 
rado [Mr.  WatekxanI,  I  am  at  liberty  to  vote.    I  vote  **  yea." 

Mr.  TOWNSEND.  I  have  a  general  pair  with  tbe  senior 
Senator  from  Tennessee  [Mr.  McKxuuui],  who  is  unavoid- 
atily  detained  trom  tbe  Senate  on  account  of  iUaev.  Hoi 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  BYRNES.  I  have  a  pair  with  the  Junior  Oepatce 
from  Vermont  (Mr.  Aimnf].  Not  knowing  bow  be  wcnkL 
vote,  I  witbtaold  my  vote.  If  permitted  to  vote,  I  dMild  vote 
•*  yea." 
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Mrs.  CARAWAY.  I  hav«  m  pair  on  tkia  vote  with  the 
senior  Senator  from  BduwBota  [Mr.  SHXPsnA*].  I  do  not 
know  how  he  would  vote  if  present,  and  therefore  I  with- 
hold my  vote.    If  at  liberty  to  Tote.  I  should  vote  "  yea." 

Mr.  FES8.  I  wish  to  announce  the  following  general 
pairs: 

Tlie  Senator  from  Illinois  (Mr.  QLxnr]  with  the  Senator 
from  Loolaiana  [Mr.  Loonzl;  and 

The  Senator  from  Iowa  (Mr.  Brookhast]  with  the  Sen- 
ator from  West  Virginia  UMr.  N««i.t]. 

Mr.  8HBPPARD.  The  8enat<x-  from  Illinois  [Mr.  Ijcwnl 
has  a  general  pair  with  the  Senator  from  South  Dakota 
[Mr.  MoaBacKl.  The  SoiatOT  from  Illinois,  if  present,  would 
vote  "yea."  I  am  not  informed  how  the  Senator  from 
South  Dakota  would  vote. 

The  result  was  announced— yeas  72,  nays  3,  as  follows: 


Baney 

BankliMd 

B«rlUey 
Btngham 


Ctittlns 

Davis 

ZMeklaaoa 

Din 


Bun 

Jotanaoa 


Bonli 

Bratton 

BrotMSkm 

Balkley 

Buiow 

Capper 

Carey 

Coaaa 

CotmaUy 

OcxMltlse 


Couxeoa 


ftoCclMr 

Frazler 

Oeot^e 

Olaa 

QdUaboroJtgii 

Hale 

Harrison 

Hatfteld 

Hawes 

Sadden 

BfelMrt 

Howell 


KeaOrick. 

Keyes 

Kloc 

La  i^>U•a• 

Losan 

MeCMU 


MeCcaU 

Korrla 

Wye 

OcMle 

Pattercoa 

Reed 

RoMnaon.  Aik. 

Bohlnaon.  lad. 


8<diaU 
Slwinjard 

nhiM  ti  iiigB 
amitb 

SUMXit 

SteliPer 

Stephena 

Tlioinas,  Idaho 

Ttaomas.  Okla. 

TrammaH 

Tydlxisa 

Vandenbers 

Walcott 

Walali.  Iilaas. 

Walsh.  Mont. 

Watson 

Wheeler 

Whlt« 


NATS--8 


Svanaon 

Townaend 

Waterman 


WOT  VOnNO — 21 

Ajburat  Olana  ^f^yniar 

AtwttB  Oore  MorrlaoB 

Black  HawtlTisa  Reely 

Brookhart  Kean  Norbeek 

BynMB  Itnhm  Ptttmaa 

Caraway  Long  Bh>iHitfiart 

So  tbe  amendment  of  the  committee  was  agreed  to. 

ABBITIUIVAL   ArrkOPUATiOIIS   fO«    AMTT   AMD  HAVT   PKNSI01I8 

Mr.  JOMSS.  Mr.  President,  the  House  has  passed  House 
Joint  Besolotlazi  407  providing  an  additional  approprlatlan 
of  113,500,000  for  the  pensions  of  veterans,  widows,  and  so 
forth,  for  the  remainder  of  the  fiscal  year,  "nie  Joint  reso- 
lution came  to  the  Senate  and  was  referred  to  the  Com- 
mittee on  Approyrlations.  The  committee  has  authorized 
the  Joint  resolution  to  be  reported  and  recommends  its 
passage.  I  report  the  Joint  resolution  now  without  amend- 
ment and  ask  unanimous  consent  for  its  present  con- 
sideration. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Joint  resolution  (H.  J.  Res. 
407)  making  an  additional  appropriation  for  the  payment  of 
Army  and  Navy  pensions  for  the  fiscal  year  ending  June  30. 
1932,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  tha  mm  of  $U,750jOOO  la  haieby  apiHDpnatad 
out  of  any  monay  In  ttaa  Tteaaury  not  otberwlae  appropriated,  for 
the  fiscal  jmr  ending  June  30.  1982.  for  the  payment  of  Army  and 
Navy  pen^n^  as  follows:  For  Invallda.  widows,  minor  ehUdxvn. 
•ad  dapeodMit  rtfativeB.  Army  noraea,  and  all  other  penalonen 
wno  are  now  bom*  on  the  roUa.  or  who  may  hetaafter  ha  placed 
thereon,  under  the  provtslona  of  any  and  all  acta  of  Cancreaa' 
ProxHded.  That  the  approprlaUon  aforaaald  for  NaTj  penalma  ihalj 
be  paid  from  ^e  Income  of  the  Navy  pemdoii  fund  so  ter  m  the 
nme  iteB  bt  nAdent  tar  ttast  purpow:  Prwidml  fvrther.  That 
the  amooat  — pwMtod  undar  tmch  at  tba  ahora  items  ahall  be 
aocooatad  for  separately. 

■Bvunia  Air»  taxatioiv 

llw  Senate  resumed  the  eonskleratUm  of  the  bin  (H.  R. 
lOnt)  to  frwMe  reffenoe.  equaUae  taxation,  and  for  other 
purposes. 


mlttM  to  oiler 


sUted. 


President,  I  am  aothcrized  by  ttie  com- 
tteMuendment  which  I  send  to  the  desk. 

TlM  amiuMlinfut  will  be 


TtKt  Chmmt  CLiaK.  On  page  306.  it  is  proponed  to  strike 
out  all  after  the  comma  in  line  23.  and  ail  of  Unea  34  and  2&. 
and  in  lieu  thereof  insert  the  following: 

Shall  not  apply  m  the  case  at  estates  of  deeedeats  dyti«  prior 
to  the  date  of  the  enactment  of  this  act.  to  that  part  of  any  pay- 
ment of  Federal  estate  taxee  made  prior  to  such  date  whl'ih  is 
attributable  to  a  reverslcmary  or  remainder  Interest  In  property. 

Mr.  REED.  Mr.  President,  in  a  word,  the  purpose  of  this 
amendment  is  to  prevent  refunds  to  be  made  In  any  case 
of  a  death  prior  to  the  passage  of  the  act  We  want  to 
prevent  the  refunding  of  any  tax. 

Mr.  WALSH  of  Montana.  Let  me  inquire  of  the  Senator 
is  there  not  some  error?  In  section  811.  on  line  18  on  page 
306.  there  is  a  reference  to  section  30  (c)  of  the  revenue  ict. 
Section  811  Itself,  it  will  be  observed,  is  an  amendment  to 
section  305  of  the  present  revenue  act,  which  would  seem  to 
be  appropriate;  but  this  refers  to  section  301  (c)  and  that 
apparently  refers  to  quite  a  dilTercnt  matter.  There  Is  no 
301  (c)  in  the  revenue  act. 

Mr.  REED.  There  is  a  section  SOI  (c)  in  the  revenue  act 
of  1926.  Perhaps  it  would  make  It  clear  if  we  were  to  ln.'!ert 
the  words  "  in  the  revenue  act  of  1926." 

Mr.  WALSH  of  Montana.  I  have  before  me  the  revenue 
act  of  February  26.  1926,  and  there  Is  no  subdivision  (c>  of 
section  301  in  it.    Tliere  Is  a  subdivision  (c>  of  section  :«)5. 

Mr.  REED.  If  the  Senator  will  allow  us  to  pass  over  tiat 
matter  for  a  moment,  we  will  have  it  kxAed  up. 

The  VICE  PRESroENT.  Without  objection,  the  amend- 
ment is  passed  over.  The  secretary  will  state  the  next 
amendment. 

Mr.  ROBINSON  of  Arkansas.  On  what  page  is  the 
amendment  referred  to  by  the  Senator  from  Pennsylvania? 

Mi.  reed.  On  pasre  306  of  the  pending  bill.  Has  the 
amendment  been  agreed  to,  Mr.  President? 

The  VICE  PRESIDENT.    It  has  not  been  agreed  to.    The 

Chair  understood  that  some  question  was  raised  with  regurd 
to  it. 

Mr.  REED.  No:  the  question  raised  by  the  Senator  from 
Montana  has  nothing  to  do  with  the  amendment  Just 
proposed. 

Mr.  WALSH  of  Montana.  I  think  the  Senator  fnim 
Pennsylvania  should  make  some  explanation  of  the  amend- 
ment now  otfered. 

The  VICE  PRESIDENT.  All  in  favor  of  the  amend- 
ment 

Mr.  WALSH  of  Montana.  Mr.  President,  I  trust  we  may 
have  an  explanation  of  the  amendment  now  proposed  by  the 
Senator  from  Pennsylvania. 

Mr.  REED.  Mr.  President.  I  will  be  glad  to  explain  It,  I 
shall  try  to  make  the  explanation  simple,  but  to  anyone 
exoeirt  a  lawyer  or  one  who  has  studied  such  matters  it  is 
going  to  be  a  little  bit  involved. 

Under  our  estate  tax  laws  it  has  been  our  practice  to  value 
all  reversionary  or  remainder  esUtes  at  their  suppoaed  value 
at  the  time  of  the  death  of  the  decedent.  That  is  ta  niy 
if  I  own  an  estate  in  remainder  or  in  reversion  but  not  j«t 
in  possession,  and  if  I  die  to-day.  the  value  of  that  remaincer 
Is  calculated,  based,  of  course,  on  the  expectancy  of  the  psx- 
ticular  tenant,  the  life  tenant;  that  is  included  hi  my  gzrss 
«tate  right  now,  and  my  executors  have  to  pay  a  tax  on 
that  calculated  value.  »-^  •  »«  uu 

It  has  not  mattered  much  in  America,  because  estates  of 
rewslon  and  remainder  are  not  as  generally  used  here  as 
they  are  m  Great  Britain;  but  under  the  British  law  as 
the  Senator  knows,  it  is  quite  common  for  life  ettatci  to  be 
created  with  one  or  more  remainder  esUtes  to  foOow  tho«- 
after;  and  they  have  foimd  by  experience  that  the  esUte  ot 
the  remainder  man  is  often  quite  unable  to  pay  the  tax 
on  the  theoretical  value  of  the  ranalnder  because  there  is 
nothing  in  possession.  Consequently  the  BriUah  law  nio- 
vldes  that  when  any  person  dies  owning  an  estate  in  f  uturo 
toe  tax  shaU  not  become  due  unta  the  life  estate  falto  in. 

Mr.  WAI^H  of  Montana.  May  I  interrupt  the  Senator 
to  lay  that  that  is  taken  care  of,  as  I  undentand.  by  the 
Mnendment  proposed  by  the  ooounlttee  appeartaic  on  saeee 
Mft  and  806  down  to  Une  22  on  the  lattarMeT  IxSS^ 


1932 


CONGRESSIONAL  RECORD— SENATE 


stand  now  the  Senator  is  propostng  an  amendment  tp  take 
the  place  of  the  provision  in  Une  22  aui  suiiaequent  Uses. 

Mr.  REED.  No:  to  take  the  place  of  the  latter  half  of  It. 
I  will  explain  why  it  is  necessary.  The  Senator,  I  see.  ap- 
prehends easily  the  purpoee  of  the  committee's  main  amend- 
ment. 

The  matter  came  to  our  attention  in  connection  with  a 
case  artehag  in  my  home  cttj  of  Pittsburgh,  where  a  com- 
paratively young  man  who  owned  an  estate  in  remainder, 
which  he  had  inherited.  <ttBd.  The  life  tenant  was  still 
living,  aikl  the  life  tenant  happened  to  be  substantially 
younger — she  was  .-^  woman — than  the  widow  of  the  man 
who  died.  Consequently  the  widow,  who  is  her  husband's 
executrix,  I  believe,  is  forced  to  pay  from  the  scanty  prop- 
erty which  she  rH>w  has  a  tax  <m  the  calculated  value  of 
that  remahider.  although  tlie  life  tenant  Is  a  younger 
woman  than  herself;  and  the  probabilities  are  that  the 
widow  will  be  forced  to  pay  a  tax  on  her  remainder  interest 
which  she  never  will  live  to  realize.  Theoretically  she  can 
sell  the  remainder,  but  the  Senator  knows  how  uncommon 
such  a  sale  is  in  this  country  and  how  difficult  it  is  to  make 
the  sale  of  a  remainder  interert. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  how  the  value 
of  the  remainder  is  arrived  at  In  such  a  case  as  the  Senator 
has  stated? 

Mr.  REED.  By  taking  the  value  of  the  property  as  if  it 
were  held  in  present  poeseasicm  and  then  subtracting  from 
that  value  its  annual  increment,  with  compound  interest, 
for  the  period  of  years  of  the  hfe  tenant's  expectancy.  First, 
it  is  necessary  to  calculate  the  expectancy  of  the  life  tenant. 
then  to  take  the  annual  yield  of  the  property  during  that 
period,  apply  compound  interest  to  that,  and  then  subtract 
that  from  the  present  value  of  the  whole  estate.  It  involves 
a  large  number  of  uncertainties,  of  course,  and  in  this  case, 
as  I  say.  the  life  tenant  happens  to  be  a  younger  woman 
than  the  widow  of  the  man  who  died  owning  the  remainder 
interest.  Consequently  the  tax  as  it  has  been  calculated 
amounts  to  almost  exactly  the  same  as  the  total  of  his 
other  estate.  Every  penny  the  man  had  accumulated  in  his 
lifetime  for  the  support  of  his  widow  will  be  taken  by  the 
tax  on  this  remainder  interest.  ai¥i  she  is  going  to  have  ro 
live  on  air  and  charity  until  the  life  tenant  dies. 

Mr.  ROBINSON  of  Arkansas.  She  may  never  come  Into 
possession  of  the  remainder. 

Mr.  REED.  She  probably  will  not.  because  she  is  older 
than  the  Mfe  tenant. 

Mr.  ROBINSON  of  Arkansas.  The  probabiliUes  are  that 
she  will  not. 

Mr.  REED.  As  I  say.  tht  case  had  not  come  up  before,  to 
our  knowledge,  but,  knowing  the  circumstances  of  tills  case. 
I  brought  the  facts  to  the  attention  of  the  Finance  Com- 
mittee, and  tliey  said  it  would  be  wiser  if  we  were  to  follow 
the  British  system  and  let  the  tax  fall  due  when  the  life 
estate  falls  In.  Of  course,  we  wIH  get  more  money  then, 
because  the  value  at  that  time  will  be  the  value  of  the  whole 
estate  and  not  merely  of  the  remainder  interest. 

That  Is  one  way  of  doing  It.  The  other  suggestion  was  that 
we  continue  the  present  method  of  valuation,  which  is 
easier,  because  it  enables  the  Commonwealth  to  make  its 
calculation  of  its  percentage  of  the  tax  and  then  add  inter- 
est on  that  so  long  as  the  tax  remains  unpaid — that  is,  so 
long  as  the  life  tenant  lives  ttie  interest  is  added  to  the  tax 
which  is  ascribable  to  the  remainder  interest — so  that  the 
Qovernment  in  the  long  run  loses  nothing,  whereas  the  tax- 
payer has  to  pay  the  tax  wtmi  the  ability  to  pay  is  created. 

That  is  a  very  long-winded  explanation,  for  which  I  ought 
to  apologlae  to  the  Senate,  but  I  couki  not  make  it  any 
shorter. 

The  purpoee  of  clause  (b)  of  the  aection  is  to  make  it, 
as  ameiKled.  apply  to  ttUs  estate  in  Pittsburgh  and  any 
other  estate  that  is  in  "t^ti^*  dlfBculties.  if  there  is  another. 
The  draftsmen  of  the  language  did  not  get  the  intention  of 
the  committee  end  they  put  In  a  blanket  prohibition  which 
would  not  make  it  apply  to  anybody  who  had  died  bef<N% 
this  act  is  approved,  which  to  Just  the  opposite  of  what  the  i 
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coramittee  meant.    So  the  oooamltlee  atttfaoeteed 

the  amezMhnent  which  is  p«>»*iy*"er 

I  have  another  suggestion  to  make  afterward!. 

The  Vies  PEIESIDENT.    The  weBtlon  to  on  tiw 
ment  offered  by  the  Sezuitor  from  Pennsylvania,  on 
of  the  committee,  to  the  amendsaoat  of  the  conunittee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  RSED.  Now,  Iffr.  Pretldent,  to  answer  the  imfetlrin 
of  the  Senator  from  Montana  as  \o  the  reference,  on  pmb 
306.  line  18.  to  section  301  <c> ,  I  am  sorry  that  I  was 
to  answer  him  firomptly  when  he  Unt  asked  the 
If  the  Senator  will  look  at  page  289  of  the  ptwMftny  ing, 
he  win  see  that  clause  (c)  to  added  to  section  SOI  of  the 
revenue  act  at  1926  at  that  place— section  802  of  the  pend* 
ing  bill— and  that  that  deato  with  the  80  per  oent  evedM 
allowance.  Reading  the  two  together,  we  find  that  the 
draftsmen  are  right  and  that  the  thing  to  camcOf  wtftt«L 

Mr.  WALSH  of  Montana.    Page  389? 

Mr.  REED.  Tos;  page  280,  section  BOSL  at  the  hettow  gf 
the  page,  beginning  on  line  10. 

Mr.  WALSH  of  Montana.  Tliat  will  be  aection  101  then. 
as  amended  by  this  act? 

Mr.  REED.    That  wHl  be  section  801,  subparagraph  <e>. 

Tlie  reason  for  doing  that  to  that  on  the  oinM>rite  page. 
288,  a  new  subparagnqih  (b)  to  added, 
credit  provision  has  to  be  changed  to  read 
(c) ."  like  the  Irishman's  J<dce.  it  seems  to  be  put  in  just 
to  make  it  harder:  but  it  has  to  be  done  in  thto  case.  I 
presume. 

One  further  su]?gestion:  Since  fhto  paragraph  was  written 
I  have  found  that  the  interest  wliich  to  allowed  and  com- 
pounded  upon  the  value  of  the  estate  In  order  to  anlve  at 
the  present  value  of  these  reversionary  and  remainder  inter* 
ests  is  calculated  at  4  per  cent.  It  Was  I  who  suggested  ttie 
use  of  the  figure  "  6  per  cent "  In  Une  1  on  page  306.  WhOo 
the  oonmiilttee  have  been  so  busy  that  It  has  been  impossible 
to  get  their  attention  in  recent  days  to  trifles  like  this,  I 
think  I  can  fairly  confess  that  my  suggestion  of  6  per  cent 
was  a  wrong  one,  and  that  to  make  thto  interest  rate  conform 
to  the  rate  used  in  calculating  the  value  of  these  remainder 
interests,  it  ought  to  be  fixed  at  4  pa:  cent. 

I  hope  I  may  confess  my  error,  and  move  to  change  tlM 
figure  "  6.-  in  lln«  1,  page  S06,  to  read  "  4." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment to  the  amendment  will  be  agreed  to. 

The  "question  now  is  on  the  committee  amendment  ae 
amended.  «'=»>; 

The  amendment  of  the  committee  as  amended  was  agreed 
to. 

The  VICE  PRICSIDENT.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was.  under  the  beading  **  Title  Vlt— 
Tax  on  transfers  to  avoid  income  tax."  (m  page  907.  after 
line  2.  to  strike  out: 

CBC.  «ot.  myuBiTiow  or  tax 

There  shall  be  lzr>po8ed  upon  the  tnmtfer  of  stock  or  seearlttSB.  ^ 
by  a  citizen  or  resident  of  the  United  States  or  a  domestic  corpora-  ' 
tion,  to  a  foreign  (xn-poratlon  as  paid  in  surplus,  or  to  a  fonlga 
tnxBt.  an  excise  tax  equal  to  28  per  cent  at  the  ezoeas  at  (1)  xbm 
value  of  the  stock  or  securities  so  transfarred  over  (3)  Its  adjoatad 
basis  in  the  hands  of  the  transTeror  as  determtned  under  aectton 
113  of  this  act. 

The  VICE  PRESIDENT.  The  question  to  on  agreeing  to 
the  amendment  cif  the  committee. 

Mr.  WALSH  of  Montana.  Mr.  President,  in  thto  caie  the 
House  text  is  stricken  out.  and  something  else  to  subetituted 
for  it.  I  think  tiiat  we  ought  to  have  an  explanation  of 
this. 

Mr.  SMOOT.  Does  the  Senator  desbe  an  •n^'^^^t^^ 
of  each  section  at  thto  time,  eo  that  be  can  follow  the 
whole  thing? 

Mr.  WAUSH  of  Montana,  llie  exptonation  deato  with 
the  whole  subject? 

Mr.  SMOOT.  Yes;  sections  901.  902,  903.  and  904.  If  the 
Senator  desires.  I  can  make  a  brief  statement  of  the  matter, 
and  then  he  can  tnUam  the  sections  as  read. 
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The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  conmiittee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  307,  after  line  11,  to 
strike  out: 


rac.   903.  HOMTAZABLB  TtANI 

The  tax  linpo— «1  by  uctlon  001  ahail  not  apply — 

(a)  IX  the  tranafer  U  for  an  adequate  and  full  consideration 
In  money  or  money's  wortbr  or 

(b)  U  tbe  transferee  (were  tt  a  domestic  corporation  cv  trust) 
wo%ild  not  be  sub>ect  to  Income  tax  under  Title  I  of  this  act  on 
the  profit,  if  any,  from  a  subsequent  sale  for  cash  of  the  property 
so  transferred;  or 

(c)  If  prior  to  the  transfer  It  has  laeen  established  to  the  satis- 
faction of  the  commissioner  that  such  transfer  Is  not  In  pur- 
suance of  a  plan  having  as  one  of  Its  principal  purposes  the 
avoldanoe  of  Federal  Income  taxes. 


•03.  DKrurrnoM  or  roazzoM  nvaex 
A  trust  shall  be  considered  a  foreign  trust  within  the  meaning 
of  this  title  If.  assuming  a  subsequent  sale  by  the  trustee,  out- 
side the  United  States  and  for  cash,  of  the  property  so  transferred. 
tlM  profit.  If  any.  from  such  sale  would  not  be  subject  to  Lncome 
tax  under  Title  I  of  this  act. 

sac.  t04.  PATMKNT  A1«D  COLLaCTIOK 

The  tax  Imposed  by  section  901  shall,  without  assessment  or 
notice  and  demand,  be  due  and  payable  by  the  transferor  at  the 
time  of  the  transfer,  and  shall  1m  assessed,  collected,  and  paid 
under  regulations  prescribed  by  the  commissioner  with  the  ap- 
proval of  the  Secretary.  All  admlnlstratlrc,  special,  or  stamp  pro- 
visions at  laws.  Including  panaltles  and  including  the  law  relating 
to  the  assessment  of  taxes,  so  far  as  applicable,  are  hereby  ex- 
tended to  and  made  a  part  of  this  title. 

And  to  insert: 

sac.  901.  ncposmoN  or  tax 

There  shall  be  Imposed  upon  the  transfer  of  stock  or  securities 
by  a  citizen  or  resident  of  the  United  States,  or  by  a  domestic 
corporation  or  partnership,  or  by  a  trust  which  Is  not  a  foreign 
tnist.  to  a  foreign  corporation  as  paid-in  siuplus  or  as  a  contribu- 
tion to  capital,  or  to  a  foreign  trust,  or  to  a  foreign  partnership, 
an  excise  tax  equal  to  25  per  cent  of  the  excess  of  (1)  the  value 
of  the  stock  or  seciirltles  so  transferred  over  (2)  its  adjusted  basis 
In  the  hands  of  the  transferor  as  determined  under  section  113  of 
this  act. 

BSC.    SOS.    NONTAXABLX  TkANSriSa 

The  tax  imposed  by  section  901  shaU  not  apply— 

(a)  If  the  transferee  Is  an  organization  exempt  from  Income  tax 
under  section  lOS  of  this  act;   or 

(b)  If  prior  to  the  transfer  It  has  been  established  to  the  satis- 
faction oi  the  commissioner  that  such  transfer  is  not  in  pursuance 
Of  a  plan  baring  as  one  of  Its  principal  purposes  the  avoidance  of 
Federal  Income  taxes. 


•OS.  Dxrurmoif  or  "  rotaaait  TxtrsT  " 
A  trust  shall  be  considered  a  foreign  trust  within  the  meaning 
of  this  title  If.  assuming  a  subsequent  sale  by  the  trustee,  out- 
side the  United  States  and  for  cash,  of  the  property  so  transferred, 
the  profit.  If  any.  from  such  sale  would  not  be  Included  In  the 
gross  income  of  the  trust  under  TlUe  I  of  this  act. 

SXC.    »04.   PATMXNT  AND  COLLXCTIOIT 

(a)  The  tax  Impoeed  by  section  901  shall,  without  assessment 
or  notice  and  demand,  be  due  and  payable  by  the  transferor  at 
the  time  of  the  transfer,  and  shall  be  assessed,  collected,  and  paid 
under  regulations  prescribed  by  the  commissioner  with  the  ap- 
proval of  the  Secretary. 

(b)  Under  regulations  prescribed  by  the  commissioner  with  the 
approval  of  the  Secretary  the  tax  may  be  abated,  remitted,  or 
refunded  If  after  the  transfer  it  has  been  established  to  the  saUs- 
factlon  of  the  commissioner  that  such  transfer  was  not  in  pur- 
BXiancc  Of  a  plan  having  as  one  of  Its  principal  purposes  the 
avoidance  of  Federal  income  taxes. 

(c)  Al!  administrative,  special,  or  stamp  provisions  of  law  In- 
cluding penalties  and  Including  the  law  relaUng  to  the  assessment 
of  taxes,  so  far  as  applicable,  are  hereby  extended  to  and  made  a 
part  of  this  title. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  shall  be  obliged 
to  object  to  this  amendment  unless  we  can  have  some  kind 
of  an  explanation  of  what  we  are  doing. 

Mr.  SMOOT.  I  think  the  report  covers  the  matter  pretty 
weU,  and  I  will  read  it: 

The  House  bill  Imposes  an  excise  tax  upon  the  transfer  of  stock 
or  secxnitles  by  a  citizen  or  resident  of  the  United  states  or  by  a 
domeaUe  corporation  to  a  foreign  corporation  as  paid-in  surplus 
or  to  a  foreign  triist. 

Mr.  WALSH  of  Montana.  I  thought  we  were  dealing  with 
the  provision  on  page  307,  tax  on  transfers  to  avoid  income 
tax.         

Mr.  REED.  Mr.  President,  will  the  Senator  permit  an 
interruption?  The  Senator  from  Montana  will  find  on  page 
308  substantially  the  same  provisions  as  are  stricken  out  on 


page  307  and  the  top  of  page  308.  The  draftsmen  framed 
the  provisions  in  that  way  in  order  to  correct  a  lot  of  smiUl 
loopholes,  no  one  of  which  is  very  important.  The  substance 
of  the  law  remains  the  same. 

Mr.  SMOOT.  Does  the  Senator  want  me  to  explain  Uw 
matter  further? 

Mr.  WALSH  of  Montana.    No:  that  Is  aU  right. 

The  VICE  PRESIDEINT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title 
vm — Postal  rates."  on  page  310,  after  line  16,  to  insert: 

(b)  On  and  after  July  1.  1932,  and  until  July  1.  1934.  on  the 
adverti.^ng  portion  of  any  publication  entered  as  seeond-clasa 
matter  subject  to  the  zone  rates  of  postage  under  existing  law.  the 
rates  per  pK>und  or  fraction  thereof  for  delivery  within  tha  eight 
postal  zones  established  for  fourth -class  matter  shall  be  as  foUows: 

For  the  first  and  second  aonej.  3  cents. 

For  the  third  zone.  3  cents. 

For  the  fourth  sone.  6  cents. 

For  the  fifth  zone.  6  cents. 

For  the  sixth  zone.  7  cents. 

For  the  seventh  eone.  9  cents. 

For  the  eighth  zone,  and  between  the  Philippine  Islands  and 
any  portion  of  the  United  States.  Including  the  DlsUlct  of  Colum- 
bia and  the  several  Territories  and  possessions.  10  cents. 

So  as  to  make  the  section  read: 

SKC.    1001.    POSTAL   BATS 

(a)  On  and  after  the  thirtieth  day  after  the  date  of  tbe  enact- 
ment of  this  act  and  until  July  1.  1934.  the  rate  of  postage  on  all 
mall  matter  of  the  first  class  (except  postal  cards  and  private 
mailing  or  poet  cards,  and  except  other  first-class  matter  on  which 
the  rate  of  postage  under  existing  law  is  1  cent  for  each  ounce  or 
fraction  thereof)  shall  be  1  cent  for  each  ounce  or  fraction  thereof 
In  addition  to  the  rate  provided  by  existing  law. 

(b)  On  and  after  July  1,  1933.  and  untU  July  1.  1934.  on  tho 
advertising  portion  of  any  publication  entered  as  second -clasi 
matter  subject  to  the  sone  rates  of  postage  under  existing  law.  th-j 
rates  per  pound  or  fraction  thereof  for  delivery  within  the  eight 
postal  zones  established  for  fourth-class  ooatter  shall  be  as  follows: 

For  the  first  and  second  zones.  2  cents. 

For  the  third  zone.  S  cents. 

For  the  fourth  zone.  5  cents 

For  the  fifth  zone.  6  cents. 

For  the  sixth  »}ne.  7  cents. 

For  the  seventh  zone.  9  cents. 

For  the  eighth  zone,  and  between  the  Philippine  Islands  and 
any  portion  of  the  United  States.  Including  the  District  of  Colum- 
bia and  the  several  Territories  and  possessions,  10  cenU. 

(c)  Only  86  per  cent  of  the  gross  postal  receipts  during  thu 
period  the  increased  rate  of  postage  provided  In  subsection  (a' 
remains  in  force  shall  be  counted  for  the  purpose  of  determlnlnf; 
the  class  of  the  post  office  or  the  compensiatlon  or  allowances  o^ 
jKwtmasters  or  of  postal  employees  of  post  offices  of  the  first,  sec- 
ond, and  third  classes.  For  the  purpose  of  determining  the  com- 
missions (as  distinguished  from  the  compensation  and  the  allow- 
ances based  thereon)  of  postmasters  of  the  fourth  class,  only  Bit 
per  cent  of  the  applicable  cancellations.  coUectlons.  and  receipt.-! 
during  such  period  shall  be  counted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

Mr.  SMOOT.  Mr.  President,  I  am  quite  sure  that  then; 
are  a  number  of  Senators  who  desire  to  niitruss  this  subject. 

Mr.  GEORGE.  They  do,  Mr.  President;  and  I  ask  tht 
Senator  to  let  it  go  over,  because  I  do  not  want  to  break  in 
and  have  the  roll  called  right  now. 

Mr.  SMOOT.  I  think  now  would  be  the  best  time  to  take 
up  the  subject. 

Mr.  GEORGE.    I  suggest  the  absence  of  a  quorum 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 


BaUey 

DUl 

Jones 

Robtnsoo,  Ind. 

Bankhead 

Feas 

Kean 

Schall 

Barbour 

Fletcher 

Kendrlck 

Sheppard 

Blaine 

Frazler 

Keyes 

Smoot 

Borah 

George 

King 

Stelwer 

Bratton 

Glass 

Lewis 

Broussard 

Goldsborough 

Logan 

Thomas.  Okla. 

Bulkley 

Gore 

McOUl 

Townaend 

Bulow 

Hale 

McNary 

Trammel! 

Byrnes 

Harrison 

Moses 

Vandenberg 

Capper 

Hastings 

Norbeck 

Waleott 

Caraway 

Hatfield 

Norrls 

Walsh.  Mass. 

Carey 

Hawes 

Nye 

Walsh.  Mont. 

Cohen 

Hayden 

Oddie 

Watson 

Coolldge 

Howell 

Patterson 

Wheeler 

Copeland 

Bull 

Reed 

White 

Davis 

Johnson 

Robinson.  Ark. 
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The  VICB  FRBSmDfT.  Btxtf-mven  Senaton  hAV«  an- 
swered to  thetr  names.  A  quorum  la  present.  The  qoestton 
is  on  agreeing  to  the  conmtttee  amendment. 

Mr.  BANKHEAD.  What  te  the  amendment,  Mr.  Presi- 
dent?   

The  VICE  PRESIDSNT.  The  amendment  wiU  again  be 
reported. 

The  Chief  Clerk  aealn  stated  the  amendment. 

Mr.  BANKHEAD.  Mr.  President,  I  wish  to  offer  an 
amendment  to  the  oommlttae  amendment. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  reported. 

The  Chzbt  Clksx.  Tte  Senator  from  Alabama  moves 
to  amend  by  Inserting  after  the  word  "publication,"  on 
page  310,  line  18,  the  folkMrtng  words:  "except  newspapers, 
religious,  agricultural,  and  adentiflc  publications." 

Mr.  BANKHEAD.  Mr.  President,  I  shall  make  a  very  brief 
statement  on  this  sabject,  because  I  am  sure  that  every 
Member  of  the  Senate  familiar  with  it  has  given  it  con- 
sideration. 

It  is  seriously  doubted  whether  or  not  the  inclusion  of 
newspapers  In  the  Increased  postage  rates  would  bring  addi- 
tional return  to  tbe  Post  Office  Department.  It  might 
result  In  requiring  newspapers  to  invest  at  this  time  in  other 
methods  of  transportation;  and  the  additional  cost,  in  the 
present  state  of  their  business  affairs,  should  not  be  Imposed 
unless  It  would  be  beneficial  In  tbe  matter  of  income  to  the 
Post  Office  Department. 

No  one  can  estimate  whetber  or  not  there  would  really  be 
any  Increase  In  income  by  reason  of  this  increase  upon 
newspapers:  and  it  is  perfectly  clear  to  my  mind  that  the 
inclusion  of  agricultural  papers,  or  educational  and  scien- 
tific pubUcaOons,  would  be  absolutely  disastrous  to  those 
publications.  They  are  dependent  upon  advertising.  There 
are  a  nmnber  of  agricultural  publications,  farm  Journals, 
and  religious  Journals  which  have  very  wide  distribution 
and  large  circulations. 

Mr.  LOOAN.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BANKHEAD.    I  yMd. 

Mr.  LOOAN.  I  wondM-  whether  the  Senator  would  object 
to  including  fraternal  publications  along  with  the  others  he 
mentioned? 

Mr.  BANKHEAD.  I  ihaO  be  glad  to  accept  that  modifi- 
cation of  my  ameixhnent. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama 
modlftes  the  amendment  to  ^>e  ameixlment  of  the  com- 
mittee. 

Mr.  DIIX..  BCr.  President,  the  word  "educational"  is 
rather  broad.  Is  there  any  magazine  whose  editors  would 
not  claim  that  it  was  educational? 

Mr.  BANKHEAD.  I  hav»  not  used  the  word  "educa- 
tional."   I  will  ask  that  the  amendment  be  again  read. 

The  VICE  PRESIDENT.  Tbe  amendment  will  be  read 
as  modified. 

The  CHixr  CucMC.  On  page  310.  line  18.  after  the  word 
"  publication."  it  is  proposed  to  insert  the  words  "  except 
newspapers,  religious,  fraternal,  agricultural,  and  scientific 
publications." 

Mr.  R0BIN80N  of  Arkansas.  Mr.  President,  what  maU 
would  be  left  subject  to  the  committee  amendment  rates  if 
the  amendment  of  the  Senator  from  Alabama  should  prevail? 

Mr.  BANKHEAD.  MfurngJnf .  certainly,  such  as  tbe  Sat- 
urday Evening  Post,  and  periodicals  of  that  Idnd. 

That  is  all  I  want  to  submit  on  tbe  amendment,  Mr. 
President.  I  feel  that  unless  this  amendment  shall  be 
agreed  to  the  result  will  be  that  many  of  these  publications 
will  be  put  out  of  business  entirely. 

Mr.  OEORQE.  Mr.  President,  the  effect  of  the  Senator's 
amendment  would  be  to  leave  the  newspapers  and  the  par- 
ticular magasines  described  under  the  exi.stlng  rates? 

Mr.  BANKHEAD.  Tbat  is  exactly  the  effect  of  the 
ameiximent. 

Mr.  OEOROE.    There  would  be  no  increase  as  to  them? 

Mr.  BANKHEAD.  No.  The  effect  would  be  to  leave  them 
as  they  are  now. 

Mr.  ODDIE.  Mr.  President,  I  am  not  in  agreement  with 
the  committee  amendment  in  regard  to  second-class  maiL 


CONGRESSIONAL  RECORD— SENATE 


usn 


tortsad  «C 


I  believe  that  it  will  be  uneconomic  and  unwise  fbr 
ate  to  adopt  It.    I  believe  it  wiU  result  in  loss 
gain  in  portal  revenues. 

I  amireciate  as  much  as  any  other  Member  o(  ttis 
the  importance  and  necessity  of  early  passage  of  a 
measure  that  will  come  as  nearly  as  possible  to  halanrtng  Hm 
Budget  and  by  this  means  restoring  national  oonHdeDos 
and  protecting  the  national  credit,  but  I  am  fiffly  eon« 
vlnced  of  the  futility  at  any  proposed  adjustments  that  mn 
worse  than  makeshifts  and  which  will  probably  bring  about 
the  opposite  result  than  that  npected. 

Because  of  this  conviction  I  am  opposed  to  the  oommtttes 
amendment  inci  easing  the  rates  of  postage  on  second-class 
mail  matter.  My  reasons  for  opposing  these  proposed  in- 
creases are  as  fcilows: 

mnt.  It  was.  I  am  informed,  added  to  the  lenmis  bffl 
by  the  Finance  Committee  without  any  hearing  of  tkm  poh- 
lishing  industry,  which  would  be  called  upon  to  pay  the  tax. 

Second.  The  measure  of  second-class  mall  rates  Is  ex- 
tremely technical,  and  the  present  rates  were  estabUShed  bir 
Congress  in  1928  upon  the  reoommendation  of  a  Joint  oom- 
mlssion  of  the  Senate  and  House  after  eztensiv*  heasinss. 
held  throughout  the  United  States  and  had  the  personal' 
indorsement  of  the  Postmaster  QeneiaL 

Third.  If  any  changes  In  these  rates  are  deemed  advlsstole, 
they  should  be  suggested  only  after  complete  investigation 
by  ttote  proper  conunlttee  of  the  Senate,  with  adequate  bear- 
ings of  those  interested  and  full  knowledge  of  ttm  actual 
effects  that  will  result  from  iuch  changes. 

Tlie  inclusion  of  this  amendment  proposing  increases  in 
second-cUuBs  mail  rates  in  this  revenue  bill  was  made  by  the 
Finance  Committee  without  any  notice  to  tha  pntallibtnig 
industry,  as  I  am  informed,  and  without  reoelvlav  aay  ovl- 
denoe  from  those  Interested.  In  other  words,  the  FIuhms 
Committee  by  this  amendment  seeks  to  restore  the  highest 
war-time  second-class  mail  rates  without  knowledge  at  the 
unjust  and  unreasonable  measure  of  those  rates  and  wtttioiit 
realizing  the  adverse  effect  soch  rates  would  have  on  ttw 
revenues  of  the  Post  Offlce  Department. 

When  the  Ways  and  Means  Committee  of  ttm  House  was 
considering  the  revenue  bill  there  appeared  before  that  eom- 
mlttee  the  chairman  and  other  members  of  ttie  Bost  Oflloe 
and  Post  Roads  Committee  of  the  House.  Insisting  that  be- 
cause of  the  technical  nature  of  postal  rates  that  ttieir 
mlttee — the  Post  Offlce  and  Post  Roads  OommittetJ  was 
only  one  that  was  adequately  equi|>ped  to  pass  on  ttas 
of  any  rate  changes,  and  as  a  result  the  Ways  and 
Committee  of  the  House  unanimously  decided  that 
should  not  handle  such  matters  but  should  refer  them  to  tiM 
Post  Office  and  Post  Roads  Committee,  with  whom  jurtsdio* 
tion  rests  under  the  rules  of  the  House. 

As  chairman  of  the  Senate  Committee  on  Post  Of&ees  and 
Post  Roads,  I  naturally  take  the  same  posiUoa  and  instot 
that  such  matters  should  be  recommended  only  by  tb»  Com- 
mittee on  Post  Offices  and  Post  Roads  of  the  Senate,  and 
then  only  after  adequate  hearing  of  all  evidence  asossssiy 
to  reach  a  proper  conclusion. 

In  this  connection  it  is  very  necessary  f or  ns  to  revtev 
past  experiences  of  congressional  action  in  connection  Wtth 
these  same  postal  rates. 

For  many  years  prior  to  the  war  we  gave  little  or  no 
thought  to  second-class  mail  rates.  Newspapers  and  period- 
icals were  carried  in  the  mails  at  a  rate  of  1  cent  per  pound 
regardless  of  weight  or  distance.  This  was  dne  to  a  w^«**wi 
policy  of  aiding  the  distrfbution  of  news,  informatlan,  toad 
literature.  But  in  the  emergency  of  the  war  Congrsss  raised 
first-class  mail  rates  to  3  cents,  postal  cards  to  2  cents,  pot 
a  service  charge  of  2  cents  on  each  package  of  parcel  post, 
and  provided  for  four  yearly  increases  in  second-class  ratss. 
With  the  passing  of  the  war  emergency  Congress  saw  fit  to 
remove  the  Increases  on  all  classes  except  second  class. 

In  1925  the  President  of  the  United  States  hisisted  that  If 
Congress  desired  to  Increase  the  salaries  of  postal  emptuyss, 
it  must  also  iirovide  increased  postal  revenues.  •Congress  at 
that  time  made  such  increases  in  the  rates  on  post  cards  and 
on  third-class  matter  that  the  effect  was  adverm  on  the 
Postal  Service  and  the  results  wer^  n(A  what  was 
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At  that  time  it  was  felt  that  the  move  was  a  makeshift  and 
CoDcress  anxdnted  a  Joint  commission  of  three  members 
each  from  the  Senate  and  House  Post  Office  and  Post  Roads 
Committees  so  they  could  make  a  real  study  of  postal  serv- 
ice and  rates  and  make  further  report  to  Congress  in  order 
that  proper  action  could  be  taken.  This  Joint  commission 
took  1.752  pa«es  of  testimony,  visited  10  cities,  and  rendered 
Its  report  on  May  11.  1926. 

As  a  result  of  this  extensive  study  by  this  Joint  commission 
and  its  report  to  Congress,  there  resulted  legislation  in  1928 
which  restored  the  1-cent  rate  on  post  cards,  made  an  equi- 
table adjustment  of  third-class  rates,  and  a  reduction  In 
the  war-time  rates  on  second-class  matter. 

I  Insist  that  the  Finance  Committee  has  gone  out  of  its 
field  in  endeavoring  to  deal  with  a  subject  which  belongs  to 
another  committee  which  is  more  familiar  with  it.  and  that 
it  is  inviting  the  same  catastrophe  that  has  followed  similar 
attempts  of  the  past.  I  insist  that  the  technical  nature  of 
second-class  mail  rates  is  more  involved  than  those  of 
freight  rates. 

Now.  let  us  look  a  little  into  the  effects  of  these  war-time 
second-class  rates  in  the  past. 

I  called  attention  to  the  fact  that  the  war  revenue  act  of 
1917  provided  for  four  yearly  Increases  which  began  on 
July  1.  1918.  The  rate  on  reading  matter  was  increased 
from  1  cent  to  1^  cents  and  had  its  full  increase  by  July  1, 
1919.  The  rate  on  the  advertising  portion  was  increased 
from  1  cent  to  a  sliding  scale  by  zones,  and  by  July  1.  1919, 
this  ranged  from  1  Vi  cents  in  the  first  two  zones  to  5  Vi  cents 
in  the  eighth  zone.  And  I  would  like  to  call  your  attention 
to  the  fact  that  these  rates  that  became  effective  on  July  1. 
1919,  applied  to  the  fiscal  year  ending  Jime  30,  1920,  and 
are  generally  known  as  the  1920  rates.  There  were  two 
more  increases,  effective  July  1,  1920.  and  July  1.  1921.  the 
last  ranging  from  2  cents  in  the  first  two  zones  to  10  cents 
in  the  eighth  zone,  and  these  are  the  rates  proposed  here  by 
the  Finance  Committee. 

By  referring  to  the  annual  reports  of  the  Postmaster  Gen- 
eral we  find  that  during  the  fiscal  year  July  1.  1919.  to  June 
30.  1920.  when  the  1920  rates  were  in  effect,  the  department 
handled  599.098.270  pounds  of  advertising  matter  as  second 
class  subject  to  these  zone  rates.  In  the  next  fiscal  year, 
July  1.  1920,  to  June  30.  1921,  this  was  reduced  to  507.831,667 
pounds,  and  in  the  following  year.  July  1.  1921.  to  June  30, 
1922.  when  the  highest  war-time  rates  first  became  effective, 
this  weight  declined  to  422,934.217  pounds,  or  a  decrease  of 
29.4  per  cent  in  two  years. 

This  is  merely  one  of  the  facts  that  was  brought  out  by 
the  investigations  of  the  Joint  commission  in  192fr-26  and 
proved  to  them  that  these  1922  rates  passed  the  point  of 
diminishing  returns. 

Mr.  COPELAND.    Mr.  President,  wIU  the  Senator  yield' 

Mr.  OEOIE.     I  yield. 

Mr.  COPELAND.  I  want  to  emphasiise  what  the  Senator 
has  said.  Did  he  make  the  statement  that  by  reason  of 
the  increase  in  the  rates  there  was  a  marked  falling  off  in 
revenue  because  of  the  use  of  other  means  of  transportation 
of  these  publications? 
Mr.  ODDIE.    Yes. 

Mr.  COPiaLAND.  And  that  amounted  to  a  very  consider- 
able sum. 

Mr.  ODDIE.     That  is  correct. 

Mr.  COPELAND.  Will  not  the  Senator  teU  us  again  how 
much  that  amounted  to?  I  was  quite  impressed  by  what 
the  Senator  said. 

Mr.  ODDIE.    In  the  fiscal  year  July  1,  1919,  to  July  1. 

1920.  when  the  1920  rates  were  in  effect,  the  department 
handled  599,098,270  pounds  of  advertising  matter  as  second 
class,  subject  to  the  zone  rates.    In  the  next  year.  1920  to 

1921.  it  was  reduced  to  507.000.000  pounds,  that  is  to  say. 
there  was  a  reduction  of  over  92,000.000  pounds.  In  the 
following  year,  1921  to  1922.  when  the  higher  war-time 
rates  first  became  effective,  the  amount  declined  to  422  - 
934.000.  or  there  was  a  decrease  of  29.4  per  cent  in  the  two 
years. 

Mr.  COPELAND.  Then  the  practical  effect  was  an  actual 
reduction  in  Income  of  the  Government  by  this  increased 


rate,  because  these  publications  were  driven  to  other  means 
of  distribution  and  abandoned  the  mails.    Am  I  right? 

Mr.  ODDIE.  Yes;  the  Senator  is  right.  Furthermore, 
the  Senator  will  find  on  looking  over  the  figures  that  a 
large  part  of  the  ix)stal  matter  which  has  been  driven  from 
the  Postal  Service  to  other  means  of  transportation  has  not 
come  back  to  the  Postal  Service. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Nevada 
yield  to  the  Senator  from  Arkansas? 

Mr.  ODDIE.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  advantage  of 
retaining  it  in  the  Postal  Service  if  it  is  carried  at  such  a 
great  loss?  Why  is  it  not  advantageous  to  let  that  heavy 
class  of  mail  go  by  cheaper  means  of  transportation  so  long 
as  it  is  satisfactory  to  the  publishers? 

Mr.  ODDIE.  That  is  a  very  difficult  question  to  answer 
in  a  few  words.  It  involves  many  fact<n*s.  In  the  first 
place  many  large  publications  are  not  creating  a  loss  to  the 
department  as  is  generally  supposed. 

Mr.  ROBINSON  of  Arkansas.  Is  it  not  to  be  assumed 
that  if  any  publication  can  seeing  a  cheaper  means  of  trans- 
portation an  equally  safe  and  prompt  means,  they  will  re- 
sort to  it?  They  do  not  use  the  mails  in  older  to  contribute 
to  the  revenues  of  the  Government.  That  is  not  the  pri- 
mary and  controlling  factor.  Since  they  do  not  contribute 
the  amount  it  costs  to  carry  them,  according  to  statements 
made  here.  I  should  like  to  have  some  explanation  of  why 
they  should  not  be  permitted  to  seek  the  least  expensive 
method  of  transportation. 

Mr.  ODDIE.  It  is  optional  with  every  publication  to  use 
the  mail  or  not.  Some  publications  find  it  more  convenient 
and  cheaper  to  use  other  means  of  transportation. 

Mr.  ROBINSON  of  Arkansas.  When  I  used  the  expres- 
sion "  permitted "  to  seek  the  least  expensive  method  of 
transportation,  I  perhaps  used  the  improper  term,  because 
they  are  permitted  within  certain  limitations. 

Mr.  MOSES.  Oh,  no.  Mr.  President.  As  a  matter  of  fact, 
the  language  of  the  Senator  from  Arkansas  is  exactly  accu- 
rate. The  Senator  from  Nevada  [Mr.  Odoix]  has  not  yet 
touched  upon  the  reentry  privilege,  which  is  exactly  what 
the  Senator  from  Arkansas  is  talking  about,  whereby  period- 
icals published  in  an  eastern  seaboard  city  are  permitted  to 
have  the  reentry  privUege  in  half  a  dozen  cities  Inland. 
They  transport  their  periodicals  to  those  points  by  freight. 
There  they  stay  in  the  post  office  awaiting  the  day  of  dis- 
tribution, and  then  are  reentered  so -they  get  the  benefit  of 
the  smaller  zone  rates. 

As  a  matter  of  fact,  if  the  Senator  from  Nevada  will 
permit  me  to  interject  this  thought,  it  is  not  possible  to  dis- 
cuss or  setUe  the  question  of  postal  rates  in  connection  with 
a  revenue  bill.  I  say  that  out  of  an  abundance  of  experi- 
ence, having  been  a  member  of  every  postal  commission 
which  has  existed  at  any  time  since  the  Imposition  of  the 
war-time  postal  rates,  serving  under  the  chairmanship  of 
the  distinguished  father  of  the  Junior  Senator  from  Alabama 
[Mr.  BANKHIL^D].  Having  gone  through  this  controversy 
over  postal  rates  three  times  in  every  one  of  its  ramiflca- 
Uons.  I  say  It  is  not  possible  to  deal  with  the  question  of 
postal  rates  in  the  discussion  of  a  revenue  bill. 

In  common  with  the  chairman  of  the  Committee  on  Post 
Offices  and  Post  Roads  [Mr.  Oddii],  I  have  some  feeling  of 
resentment  that  the  Committee  on  Finance  should  have 
undertaken  to  inject  the  question  of  postal  rates  Into  a  reve- 
nue bill.  I  say  that  in  spite  of  the  fact  that  the  postal 
deficit  has  been  growing  from  year  to  year.  The  reason  for 
that  growth  I  shall  hope  to  explain  in  a  few  words  after 
the  Senator  from  Nevada  has  completed  his  statement  be- 
muse I  feel  that  the  Committee  on  Finance^-and  I  say*  this 
with  no  disrespect^is  not  competent  to  deal  with  the  ques- 
tion of  postal  rates,  even  as  a  matter  of  revenue,  because 
they  do  not  know  the  technical  questions  which  are  involved 
in  the  carrymg  of  fourth-class  mall  matter 
*ww,  ODDIE.  Mr.  President,  I  think  it  will  be  helpful  at 
this  time,  as  the  matter  has  been  referred  to  by  myself  and 
other  Senators,  for  the  Senator  from  New  Hampshire  to 
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glwt  us  a  very  brM  ilatwMrt  of  «be  aaooDt  of  wwk  wbleh 
be  and  him  fellow  weai>m  tef  the  auboommlttee  devoted  to 
this  maiter  the  Ibm^  Umt,  mad  the  iamth  of  time  it  took. 

Mr.  M08B8.  Mr.  Piwiihjit.  in  the  languace  of  the  late 
Senator  Lodge,  "thai  !■  «  kum*  order."  The  joist  sdect 
committee  ef  which  I  wb  chainaMi  cova«d  the  entire 
country  Uom  Calironii»  to  the  Gtaadian  line  and  tnm  the 
Atlantic  to  the  Pacific,  took  the  testimony  of  every  group 
of  people  usixig  the  mails  in  each  one  of  the  four  ela«es. 
oonmmed  a  good  otaay  wmwUih.  took  thousands  of  pages 
of  testimony,  undertook  to  hennoniae  the  different  points 
of  view  which  were  prw itwi  to  the  commlMon;  so  when 
the  Senator  asks  me  to  SMamaria*  aU  of  that  work  farieOy. 
It  is  not  pomihte.  Uke  everybody  else  who  Is  vmimOxm 
about  the  amouot  of  time  taken  in  the  couideration  of  the 
\MX  biU,  I  must  ny  thai  I  4»  noi  want  to  take  up  the  thne 
of  the  Senate  with  a  diwrawion  of  anything  that  is  not 
germane  to  the  measure  before  the  Senate. 

On  that  particular  point  I  would  like  to  say  that  all  the 
outcry  going  on  throughout  the  country  with  reference  to 
the  dilatory  tactics  of  the  Senate  In  Its  eonsideration  of 
the  revenue  measure,  to  my  mind,  is  wholly  unfounded.  We 
received  this  Mil  two  wueks  ago  yesterday.  I  have  bad 
knowledge  of  erery  reraout  bill  since  that  of  1»18.  I  have 
never  known  a  bill  of  equal  balk,  with  the  variety  of  sab- 
JecU  contained,  with  (he  ooBtroveisial  matters  to  be  foimd 
therein.  I  have  never  known  a  revenue  bill  of  conaequenoes 
similar  to  this  to  be  dealt  with  more  expeditiously  than  thto 
one.  While  I  spoke  of  some  resentment  with  reference  to 
the  action  of  the  Pinanoe  Oommtttee  in  bringhsg  in  the  mattn* 
of  postal  rates  on  a  revenue  bill.  I  have  still  more  resent- 
ment for  the  unfounded  ortticiBn  in  which  the  country  is 
indulging  in  connection  with  the  action  of  the  Senate,  so 
far  as  this  bill  is  conoetned.  In  two  weeks  we  hare  praoU- 
caUy  gooe  through  the  eattre  bulk  of  a  bill  of  almost  900 
printed  pages,  with  »*»*«— ^■'^  at  items  and  t^vmvantl'i  of 
separate  amendments. 

I  say  the  Senate  is  not  ta  be  eensured  but.  rather,  to  be 
praised  for  the  dihgenoe  wtth  which  it  has  performed  its 
task.  Whether  It  is  to  be  vrateed  for  the  wisdom  with  which 
it  has  performed  tte  taric  remains  to  be  seen;  but  we  cer- 
tainly are  not  subject  to  any  censure  because  of  any  defaiy 
that  has  oocurred  here. 

1  With  reference  to  the  cordial  tnvltaUon  of  the  Senator 
from  Nevada  to  speak  about  the  whole  matter  of  postal 
rates  and  their  relations  to  tte  deficit  in  the  FWleral  Treas- 
ury and  their  connection  wifh  flie  revenue  bill  which  is  now 
pending,  the  printed  repert  ef  (he  Committee  on  nnanee 
">"to*"«.  on  page  0.  a  tabulation  which,  as  I  view  It,  well 
sets  out  the  situation  which  exists  In  connection  with  the 
mounting  deficit  in  the  Fgiitol  Servlee.  contains  the  recent 
recommendatKm  which  fbe  Post  Office  Department  has 
made,  and  wtU  provide  fm.OOO.OOO  of  the  $170,000,000  of 
deficit  which  the  Postal  Service  now  shows. 

Mr.  Pre^dent,  that  tabulatton  of  the  hicreased  revenue  to 
be  raeelved  from  the  PseCal  Service  might  be  extended,  and 
heipfully  extended,  beCMtee  there  Is  much  regarding  the 
portal  rates  and  the  rennies  derived  therefrom  of  which 
the  pubhc  has  no  notloa  whatever. 

t  TVNiehing  the  question  ef  second-class  postal  rates  and 
touching  the  amendment  propoeftd  by  the  Senator  from  Ala- 
teuna  (Mr.  BAinantAol.  I  can  say  from  positive  knowledge 
that  many  of  the  great  pnlodicals  which  are  accused  of  in- 
ereashig  the  postal  deficit  are,  as  a  matter  of  fact,  at  least 
paying  their  own  way.  and  probably  paying  more  than  the 
actual  cost  of  their  tranepertetion  to  the  Poet  Office  Depart- 
ment. The  postal  expefta  themselves,  the  cost-ascertahi- 
ment  committee,  which  waa  aet  up  some  seven  or  eight  years 
ago  in  the  department,  and  which  sWl  continues  to  function, 
was  compelled  to  adsiit  that  that  was  the  fact. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MOSOBS.  The  Senator  from  Nevada  has  the  floor, 
but  with  his  permission  I  am  glad  to  yield  to  the  Senator 
from  Arlcansas. 

Mr.  ODOIS.    Certainly. 


ICr.  BOBHtaON  of  AifeHMaa.    It 
ban  of  the  rinanoe  Cemnmkn.  are  at 
sent  from  the  Chamber.   I 
aught  to  hear  the  atetement  the 
^blre  is  mafcing 

Mr.  Moeas.    I  am  eutheb  wllllag  to  defer  wIMt  I 
to  aay.    I  am  merely  reqnadtoK  to  the  IntttatlOKi  of  W 
Benator  from  Nevada. 

Mr.  ROBINSCfff  of  Arfcuisas.  If  the  Senator  dmires  to 
continue  the  diseosslon  Just  at  this  Junttme  I  ftifw|iil  Bka  tb 
ask  the  Senator  who  has  the  tkmt  to  permit  •  eafl  of  ttm 
Senate. 

Mr.  MOSBS.  The  Senator  fttan  l^vada  does  not  hare  to 
decline  to  yield  further.  I  note  the  suggestion  made  bT  the 
Senator  from  Arkansas  eontaiBS  a  Ihniattkim  of  dObate.  and 
I  am  quite  willing  to  take  the  floor  ih  my  own  riglit  at  somO 
time. 

Mr.  ROBINSON  of  Arlcansas.  I  think  the  mearibata  of  the 
Finance  Committee  ought  to  hear  the  statment  h^tOi  lOkile 
by  the  Senator  from  New  Waw^jitMr* 

Mr.  ODDIS.  BCr.  President,  the  Senator  from  Hew  Bi^tnpr 
shire  has  emphasized  the  point  I  wanted  to  make.  bHl  ha  hii 
done  it  much  better  than  I.  and  that  is  that  hk  "'Tn***n 
worked  for  montlis  and  worked  HntgPtptty  ^q  this  paoUcBL 

Mr.  COPKLAMD.    Mr.  President 

The  VICB  PRBSIDENT.  Does  the  Senator  trem  Nevadh 
yield  to  the  Senator  from  New  Yoikf 

Mr.  ODDIX.    I  yield. 

Mr.  COPELAND.  I  think  the  Senator  from  Aifcansas  hi 
entitled  to  a  little  more  complete  answer  than  he  reoalvod. 
As  I  view  it.  it  is  a  very  dilBeult  tiling  to  break  down  the 
figures  and  costs  of  tiie  operation  of  the  Post  ^Boe  X>epart- 
ment.  It  is  easy  to  say  that  this  much  of  the  cost  shook!  he 
charged  against  aecond-clasB  omil  and  another  pnpoctton  af 
the  cost  Is  charged  against  fbat-dass  mall. 

As  a  matter  of  fact.  It  Is  the  ambiticiri  and  desire  and 
tf  ort  of  every  manufacturer  to  opsrete  hie  pkok  ai  aa 
nearly  full  time  as  possible.  It  has  tte  orerfaead.  tts  btdld- 
tngs,  its  costs  of  opmtion,  and  its  tmykifees.  As  a  matter 
of  fact,  the  seoond-class  mail  is  a  deferred  maiL  II  is  npt 
handled  with  the  promptnem  of  flrst-chMs  maU.  It  fUk  In 
the  vacant  time  lietween  the  primary  ael^ty  of  the  post. 
oOce,  which  is  the  flrst-clasa  mail,  and  complete  trtlrniiai 
I  think  we  may  feel  that  there  might  wall  be  placed,  a 
higher  charge  against  the  ftrst-elaBs  malL  Tha  weeipts 
from  second-class  mail  constitute  a  part  of  our  tabam 
which  we  may  be  proud  to  hare  and  glaidi  to  hare  baeausa  of 
the  need  for  income.  .     . 

I  tUnk  these  suggestians  may  hare  a  beaxtat  opon  tfen 
reasons  why  it  U  important  for  us  to  encourage  the  use  af 
second-class  mail  facilities  to  ordsr  that  our  poot«eAoa 
plant  may  be  operated  at  fun  time. 

Mr.  OUDTE,  Mr.  President,  the  qifestion  is  what  ha- 
eame  of  the  mail  matter  which  I  was  ilisfinMlng.  whkh  haa 
left  the  mail  service?  First,  it  must  be  remeeabered  thpWk 
the  IV>st  Office  Department  haa  a  monqpcdy  on  fbst-olasa  toalL 
only:  and.  second,  that  puUiShers  of 
icals  must  solre  their  distribution  pntblems  In  the^ 
as  any  other  manufacturer,  and  tbmf  were  idile  to  tAIBae 
competing  forms  of  servloe  at  a  smaller  cost  ttun  that 
imposed  by  these  postal  rates. 

When  Congress  reduced  these  war-^tlrae  rates  to  Mte  ims^ 
ent  level  it  was  with  the  Indorsement  of  the  Am*  OlBee  Be" 
partment  after  their  own  paiileipatten  In  the  tavesHgaUona 
of  the  loint  commlaiton.  and  it  was  the  faepe  that  the  Bswaw 
paper  puhlishera  and  othen  would  restore  tUs  hnUie  ifti|k 
they  had  Averted  from  the  Fest  OfBce  DeparhriMat.  fiwt  tiitt^ 
hope  was  not  realised,  astheweitiit  ef  this  advertMnt  inal^ 
ter  at  aene  retes  handled  last  flacal  year  was  eidr  ^OM^Mf' 
pounds.  In  other  wordi,  the  horse  was  ahvady  atolsn  ib-^ 
fore  the  bam  was  locked.  And  now  the  Finance  Obaanittoer 
whieh  evidently  has  not  had  an  <9partanity  to  slwtf  thies 
facts,  wante  to  make  another  blind  excursion  Into  0lli  te- 
known  field  in  a  fUtHe  hope  that  it  wlO  aid  in 
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It  Is  true  that  the  Postmaster  General  ai>peared  before  the 
Finance  Committee  and  indicated  the  posslhlllty  of  raising 
15.000,000  rereniie  by  the  assessment  of  these  war-time 
rates  on  secood-elaas  matter,  but  his  estimates  were  based 
on  the  volume  of  second-class  mail  matter  handled  in  the 
flscal  year  1931,  which  at  the  present  time  is  contlnninf  to 
decrease  at  the  rate  of  100.000.000  pounds  per  year.  This 
is  due  to  the  continued  falling  off  in  national  and  local  ad- 
vertisiivK.  It  is  therefore  evident  that  these  rates  could  not 
possibly  produce  more  than  about  50  per  cent  of  the  Post- 
master General's  estimate.  It  must  also  be  remembered 
that  his  estimate  was  based  on  the  assumption  that  news- 
papers and  periodicals  would  not  be  diverted  to  other  means 
of  distribution. 

This  problem  of  the  diversion  of  mail  matter  is  considered 
as  seriously  by  the  Post  OfBce  Department  as  the  diversion 
of  freight  and  passenger  trafflc  to  motor  transportation  is 
considered  by  our  rail  carriers. 

At  various  times  the  Postmaster  General  has  expressed 
the  conclusions  of  the  Post  Office  Department  in  regard  to 
second-class  mall,  and  recently  he  made  the  following  state- 
ment : 

Increasing  the  second-clau  rates  will  xvot  Increase  revenue  but 
will  simply  drive  the  business  to  other  carriers  that  will  carry 
more  cheaply  than  we  wtU. 

As  late  as  March  30,  193Q.  In  the  course  of  an  address  at 
the  Yale  Club  In  New  York  City,  the  Postmaster  General 
outlined  some  pertinent  truths  to  regard  to  the  tampering 
with  mall  rates,  and  I  desire  to  read  from  that  statement: 

As  a  practical  matter,  a  general  Increase  In  the  rates  for  second, 
third,  and  fotirth  claaa  matter  would  not  |»'oduce  additional  reve- 
nue Higher  rates  for  these  clanes  would  simply  drive  a  great 
deal  oX  our  business  to  our  competitors,  reduce  the  volume  of  the 
malls,  and.  Of  course,  still  further  reduce  the  postal  revenues. 

There  la  another  weaknees  In  this  reaaonlni;.  It  completely 
overlool:s  the  most  important  characterlatlc  of  flrst-idass  man. 
that  Is.  the  preferential  treatment  which  It  receives  by  comparison 
with  mall  of  all  other  classes  from  the  time  It  reaches  the  re- 
ceiving post  olBce  until  it  Is  delivered  to  the  addressees.  Natu- 
nllj  thla  can  not  ba  reSected  m  the  ooct  ascertainment,  for.  so 
far  as  direct  coata  are  concerne<l.  It  coats  approximately  as  much 
to  handle  an  advertising  circular  as  a  sealed  letter.  The  point  Is 
that  the  advertising  circular  In  traveling  through  the  postal  sys- 
tem la  side-tracked  over  and  over  again  for  the  sealed  letter.  The 
sealed  letter  haa  the  right  of  way.  At  every  step  It  Is  handled 
with  the  maximum  speed  aa  well  aa  the  maximum  aecurlty.  The 
circular  letter.  like  all  mall  matter  oX  the  subordinate  classes,  re- 
ceives Incidental  and  deferred  treatment. 

The  COB*  aacertalBmeot  ttgorea  accurately  state  the  direct  coeU 
of  handling  the  various  clasaes  of  maU  matter.  But  It  must  be 
conceded  that  direct  coat  la  not  the  only  factor  which  should  b« 
given  couslderatlon  In  flxlng  rstes.  If  no  other  factors  are  to  be 
ccnsldered,  the  rate  on  a  circular  letter  should  properly  be  the 
same  as  the  rate  on  flrst-claas  maU.  because  sooner  or  later  the 
same  operations  are  required  to  collect,  distribute.  tr»iMpc»t, 
and  deliver  advertising  circulars  as  are  Involved  In  handling  sealed 
letters  If  direct  coet  Is  the  only  factor  which  Is  to  be  considered 
In  rate  making,  the  telegraph  companlea  should  charge  the  mate 
rate  for  night  letters  aa  tor  day  telcgrama.  The  telephone  com- 
panies should  charge  the  same  toll  rates  for  serving  a  patron  at 
midnight  as  In  the  busy  hours  of  the  morning.  The  railroad 
should  charge  the  same  rate  for  hauling  a  carload  of  Iron  ore  or 
coal  as  for  hauling  a  carload  of  silk.  The  theaters  should  make 
the  same  charge  for  seats  In  the  gallery  as  for  seats  In  the  or- 
chestra. No;  sound  rates  can  not  rest  on  direct  costs  alone.  They 
must  reflect  also  the  elements  of  preferred  or  deferred  treatment 
fast  or  slow  transit.  ParUcularly.  they  must  recognise  the  value 
of  the  service  to  the  patron. 

Mr.  President,  in  reviewing  the  testimony  of  the  Post- 
master General  before  the  Finance  Committee  on  May  3  we 
find,  first,  that  in  response  to  a  specific  quastion  by  Senator 
BxKD  as  follows: ."  What  recommendation  do  you  make  as 
to  the  increase  in  the  rates  on  second-class  mail  matter?  " 
the  Postmaster  General  replied.  "  We  make  no  recommenda- 
tions. Senator,  for  action  in  the  revenue  bill ";  and  it  is 
also  very  significant  to  refer  to  another  statemoit  made  I^ 
the  Postmaster  General  that  should  appeal  to  any  Senator 
as  to  the  soundness  of  this  propoeal  as  a  business  proposi- 
tion. I  am  referring  particularly  to  the  Postmaster  Gen- 
eral's statement: 

We  are  carrying  now  only  17  per  cent  of  the  potential  second- 
class  matter  of  the  oouatry. 

We  must  keep  in  mind  his  own  statement  before  the  Ap- 
propriations Committee  of  the  House  that  increasing  second- 
class  rates  will  not  increase  revenue,  but  will  drive  the 


present  business  away.  On  other  oeeadonslM  liai  Indicated 
that  the  kind  of  second  class  which  would  be  driven  away 
would  be  the  larger  newspapers  and  perlodloals  on  whieh 
the  department  admits  there  is  little  or  no  loss:  and  now 
with  the  knowledge  that  already  83  per  cent  of  the  poten- 
tial second-class  matter  is  outside  the  mall  the  Finance 
Committee  is  asking  the  Senate  to  take  such  action  as  will 
undoubtedly  drive  more  of  it  away. 

In  my  opinion,  the  Post  OflBce  Department  In  this  eonnec- 
tion  is  in  exactly  the  same  position  as  our  railroads.  They 
have  lost  a  tremendous  volume  of  business  to  trucks  and 
bosses  and  still  within  the  last  year  asked  the  Interstate 
Commerce  Commission  for  authority  to  raise  their  rates  In 
ordM'  to  recoup  their  losses,  but  fortunately  the  Interstate 
OMnmerce  Commission  did  more  to  save  the  railroads  by 
refusing  that  Increase  than  they  would  have  done  If  they 
had  granted  it.  In  the  meantime  the  railroad  carriers  have 
found  it  necessary  to  actually  make  further  reductions  in 
their  freight  rates  and  passenger  rates  to  meet  theee  c<Mn- 
petitive  conditions. 

It  is  also  significant  that  the  Postmaster  General  In  none 
of  his  annual  reports  to  the  President  and  Congress  has 
deemed  it  advisable  to  recommend  an  increase  in  second- 
class  mail  rates,  and  I  am  sure  that  any  statements  he  made 
to  the  Finance  Committee  must  be  considered  in  the  light  of 
his  other  statements,  in  which  he  has  definitely  opposed 
increases  in  second-class  mall  rates  because  he  firmly  felt 
that  it  would  not  produce  additional  revenues. 

I  am  not  speaking  in  the  interests  of  the  large  newspapers 
and  periodicals,  but  in  an  attempt  to  show  why  this  burden 
will  fall  heaviest  upon  the  small  newspapers  and  other  pub- 
lications, and  how  it  is  liable  to  cost  the  Government  added 
losses. 

We  must  remember  that  it  is  generally  not  practicable  for 
the  small  paper  to  establish  its  own  or  to  use  outside  agen- 
cies of  distribution  such  as  caused  the  extreme  loss  of  this 
business  to  the  Post  OCQce  Department  in  1921  and  lOTQ. 
We  know  of  the  use  made  by  the  larger  daily  newspapers  of 
baggage  cars  and  trucks  in  effecting  their  deliveiies,  some 
covering  practically  all  points  of  their  distribution  and 
paralleling  the  rural  routes.  This  was  largely  caused  by  the 
excessive  rates  of  1922  and  the  restoration  of  those  rates,  as 
proposed  here,  would  cause  further  diversions.  It  must  also 
be  remembered  that  the  larger  papers  come  nearer  to  paying 
their  way  because  of  the  higher  payment  per  piece. 

The  net  result  of  the  adoption  of  this  committee  amend- 
ment will  be  to  force  the  larger  newspaper  and  periodicals 
to  develop  more  outside  means  of  distribution  which  will 
result  in  further  eliminating  them  from  the  mails,  and  thus 
reduce  the  revenue  of  the  Post  Office  Department!  Because 
of  the  inability  of  the  smaller  newspapers  and  smaller  peri- 
odicals to  adapt  themselves  to  these  other  means  of  distri- 
bution they  would  be  forced  to  remain  in  the  mail  and  pay 
an  unjust  penalty. 

The  larger  papers  do  not  wish  to  make  these  additional 
diversions,  but  if  they  go  to  the  expense  of  further  estab- 
lishing such  services  because  of  these  higher  postal  rates 
they  will  undoubtedly  reUin  them  regardless  of  future  down- 
ward revision  in  these  rates  after  it  has  been  shown  again 
that  another  mistake  has  been  made.  It  will  then  be  too  late 
to  correct  the  error  we  will  make  if  we  adopt  this  amendment 
It  will  result  in  increasing  the  loss  to  the  Government  on 
second-class  mail. 

Mr.  President.  I  ask  permission  to  have  printed  In  the 
Racoso  a  statement  showing  the  number  of  periodicals  that 
have  been  recently  withdrawn  from  the  mails  « 

The  PRESIDINO  OFFICER  (Mr.  Fbss  in  the  chair>- 
Without  objection,  it  is  so  ordered. 

The  statement  referred  to  is  as  follows: 

BUMMAaT    or   ATTACHXO    DAT* 

(January.  1931,  to  AprU  30.  1833) 

raghty-six  periodicals  discontinued  publication 

.tiS!l?^^-J"1  three  periodicals  merged,  which  formerly  eon- 
stltuted  103  separate  maUlngs.  now  roduc«l  to  50  publications. 

CHANGE    IN    TKSQrXNCT    OF    ISSTTX 

Nine  publications  from  weekly  Issus  to  semimonthly  Issue 

8U  publications  from  weekly  Issue  to  monthly  Issue 

Fourteen  publlcaUons  from  semimonthly  lasos  to  monthly  Issus. 
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TWO  puUloAMoaa 
One  puflbUcattoa 
puhtlcsitiaB 


poblisaMon 


pr*babty  puhUsh  only  two  Immm  laMead  of  lour  Imuss  bei 
May  aad  ftovtmbcr. 

nafomcAL  ^raucanoira  uiBOUNimuut 
January.    IttSl^  Adwtlati^    World.    Aero    Analyst.    Institution 

port  MBgasiaa. 

IFsbroAry,   1931:   DIsle  OatrtWi  Modem  Jeweler,  and  UoUmt's 
Journal. 
Mareh.  IMl:  Art  aadWHtaw.  Wew  York  Star.  T.  N.  T.  Magaslne. 

AprU.  18S1 :  Amarlcan  HoqptUl  Digest  and  Directory.  Bags.  ChU- 
dran's  Playtime.  Dtaplaj  Tcftfce.  JCsw  Story.  Office  Appliance  Bx- 
porter.  RaOlD  Sates  and  Swifca.  Theatre  and  Drama,  and  True 

HooMd.  Paoptaa  Povular  liaBthU.  aad  ThaaUr  Mi^arlns 

Juxie,  iMl :  FunUj  Grodsc,  'Womao's  Journal,  and  Shell  Progresa. 


Mag.  IMl: 


Jttly.  IfSI :  Outf  CoaM 
A\«iwt.  1»S1:  Nevada 


and  Modern  Boating. 

lyterlaa  Bfeandssd.  asKt 


Septaokbcr.  1931;  MUalature  Oolf  Management. 
Oct^>er.    1031:    Mlnlatnre  Sports   Hews.   Mlrrar.   and   Western 
MedKal  Review. 

J    mil—Ill  Si.  iMl:  aailwi  — I  Journal.  BiMlevardtar.  BttUstln 
of  Commerce.  Farmer  and  Pssdsr,  Hosiery  aad  Shoe  Store 
sorles.  My  Stacy,  and  We^Iy  Xkport  Bulletin. 

r.     I0»»:    AHfiWIiiei    OuWkMea,     Daaoe.    B«sryBady-8.4 
MetH.  lavestMBiK  lertMag.  litatbar  and  nndlagSi  Popu- 
■  g^  tlsalfh,  aad  BmOkt  Swftoa  Mao. 

January.  1932:  CathoOc  ^.^yh^  Magaslne. 
February,  1033:  American  Ixiintt  Monthly.  Chana.  Cuba  Ilevlew, 
Fore   and   Aft,    Modem  Brotbcsliood.   PoUes  Oaastta.  True  Kxpe- 


March.  1M3 :  AutomoUae  Sotttlk,  Caatral  Station,  ChUdraa's  Hour, 
crow's  Small  C|>erator.  Tbe  fiabunker.  The  Druggist.  Naval 
Moathly.  8elf<4MteaK.  aMMvVeoft  Msgatna.  and  TUas  aad  Tils 


Afrll.  loaa:  Broadwai 
Miniature    0<^    Coxmse    and 
Olfder  aad  JUipHae 
Botive  aad 


Daily  nmtuota  Merchandising. 

tion   Management.    National 
Age,  Badlo  Faa.  Railway  Leoe- 

Staadard  wmng.  and  TemUa. 


January.  103 1:  Airport  OOnstructlon  and  Management  aad 
Wsstsm  yiyiag  <aow  aam  Mana).  Bihlbltors  Herald- Woria  and 
Motion  Plctura  New*  (now  one  Issue).  PetrOleiun  Bqulptuent 
Exporter  and  IWartd  FttisleMfc  (new  one  tesue).  Dlteols  Wanaet 
and  Pralrte  ffteaaer  (aMr  mm  Mans).  Aqqat>ca  aad  Beach  and 
Fool  (now  one  issue). 

Fshnaary.  mi:  Autobo^  vaU  Automobile  Trimmer  and  Painter 

(now  one   Issue).    Atreraft  Berrtctng  and   Aviation   Bnglneenng 

-fnow  one  IsMe).     BeM  Bdiltln  aad  the  Na«loa>  Ohiaf  (now 

«ne  lame).    MUIwmH  aad  tl«  Nattooal  Lombennan  <aow  one 

IsRue) .    American  Toy  Maattfacturer  ami  T^iys  aad  Noveltlas  (now 

one  Issue). 

Maroh,  Vttl:  Toy  Woiid  aad  Tsy  DepartBaeat  (now  one  issue). 
DaNaa's  VatiMry  Joiaskal  aaed  fllaaaard  Poaltty  Journal  (now  oae 
Issue) .    Furniture  Journal  and  FuraUura  Raooid  (now  one  Issus) . 

AprU,  1081:  Hosiery  Age  aad  Dry  Ooods  Economist  (now  one 
isKW).    ItOahsr  Ttada  ia<iiUBl  and  Southern  lAmliennan   (now 

May,  lOgl:  Airway  Age  eeii  Asffunaatacal  Industry  (now  one 
iwue).  Glsfls  Paeker  and  Otase  Contslner  (now  one  tasue). 
Ohitad  etaits  Review  aait  SOWtlMni  Uiiderwmer  (now  one  tame). 
The  Ounera  aa«  Bvlletla  of  FlMtography  (now  one  Issue) . 

Jxrne.  19il:  O«roe  Jttunial  BUUetto  aad  Nattoaal  Doroe  News 
faow  one  issue).  The  >#jaliaui  and  Jewelry  Trade  News  (now 
one  laMM>>.  ~ 

lV3tr  TlrglBia  muett  Wirmsr  and  Farmvflle  Leader   (now 
i) .    Factflc  TJhdBTWtMer  and  Xmurance  Reports  (now  one 
»)•     Mountata  tWatag  Cbantlae   and   the   Axnerlcas   County 
(BOW  one  iMuel. 

^Auaust. -IWl:  Paeflte  Pmfltiymaa  and  Poultry  Craftsman  and 
Bieeuer  (nbw  one  Mrae). 

Beptember.  1031:  l^dlO|raldl?  Varum  and  The  Protestant  (now 
one  IsBhe) .  Opod  PuriUtoia  aad  Deooratlons  and  Interior  Art^i- 
tecture  aad  Deooratleni  t^iow  eoe  Issue).  Country  Newsjtaper 
Advertising.  Wsttonal  IWafr  Jenma1lrt>  and  Uoitad  SUtos  Pub 


July. 


AsflBuig  aad  **'*■■  *«*j  Jounul  fi 
Sttert^g  ManagaBMDt,  ahd  fldtapl 


chandlsing  (now  one  Issue). 

VMniaxy.  IftSg:  Conosatrated  MUk 

Journal,  and  Matiooai  Butter  Journal  (aew  oas 
Tha  MaSMiud  »>ii»ifiaii  and  AfrlaultuMl 
Bervloe  flftHUao  Hewa  ani  AoMiiiiillWj  8an^  ,    _ 
one  Issue) .    China  and  Glass  Guide  and  Crockery 
nal  (Btrm  oas  ianaa), 

March,  liU:  itettooi 
VaitBdtti^  %g  gnd  ^dotlry 
can  LumMrtnan  aad  llatloBal  ttOvQbifaaan   tnow 
Building  Otxgptf  Hewn  and  "    '"^     -r^rr-r—  . 
laue). 

Ai»rii.  1033:  Wastem  Oanatroetlon 
Builder  (now  one  lame). 

ChaNfes  la  /rw|M«aeg  «f 


ai^ 


FwbBrjttai 


Afrindtaral  News 
Asmlisa  Lamr 
Affaaiaa  CaUtaiwa  * 


All  Starr 

Amy  asd  KaVy  Csudsr... 

Besniy  ladnstry 

Brka  sn<  Clay  Heteri 

Buirtwrt  Ad^atattand  Na- 

tteuIBi 
Ckwca 


CoBisaraB „... 

Kssex  Oouiity  Fanner . 

Wmim&tf 

GoMen  IMs  Mtsihw 

U«tf  and  Secial  SporW 

UotMahi  Bnt<kK  aad  OaiiT- 


KanasB  Fanner. , 

iMr 

Marto*  Age.. !........!... . 

M«>rfaaiik!ai  Package  M«ca- 

K.A.R.p.lMVaaL 

Nattooal  B«al  EstaU  Jour- 
nal. 

Nautical  Ostette 

0|Ma«l  lowaal  aad  Review, 
of  Optometry. 

Outlook 

Pacific  UiMkrwritMr 

Packace  Advartiser ,. 

ReUiTLedfer 

9ouUM>ni  Lumbar  Jooonal 
«•»  DiesBt 


»fbarkHt»<iCaomrr _ 

ThsU.  F.  A. „ 

Florist  aad   NoH 

insa. 

Constmction 


aery; 
Wood 


Wesklr. 


Fcrta^^iUy.. 
TCorisHattly 


Weekly... ^. 

£r«rv  oQmk  wsaa. 


^  .i . 


Bandmoathly. 
Monthly  ■>.... 
SeiulmuiiOly . 

sCofltDly 


SeTnimoottaly 


T»- 


arrr:.: 


—J 


t— - 

"^  — PI   ■      HI  I 


Maa^ily 


jjjajl.  jwn.' 


hW- 


rwuBXaua^os 


Aniwican  Artisao. 


Derr«attc 

Used  wan  Aca. 
P1n<uben  Trade  Joomal 
Spar 


3fl 


astiimaihty. 

WeaUy 

Se?i4£a(Mt|ily. 


lisher  (how  one  Isaue).  CioM  and  Bug  World  and  Decorative 
Fumiaher  <now  one  laraa) .  nrtBer  and  Stockman  and  The  Bwine 
World  (now  oaa  lane).  WS|daiiilld  Maratd  aad  Foultry  Culture 
(now  one  issue).  Moving  Flettne  Review  and  Theatre  Maaags- 
ment.  and  Theatre  Knglaoerlng  BuUding  and  Maintenance  (now 
one  Issue).  Pliunbera  XtMie  Journal  and  Sanitary  Plumbing  and 
Beating  a«s  (now  ana  HiSsV:' 

Oetebar.  IMl;  Ahnniy  tea  aad  Aviattoa 
lame).     Musical  Courtsr  a 
OU  and  Fa^  Induatrlea  and 

Noveatber.  itei?  Bttada 
lasue). 


(how  one  lasde) . 
Good 


< 
(aow  one 


)■ 


(now  one 


The  effect  of  thU  aaMD^^a^wm  ka,«o-MM«w 

tions  out  of  business.  ~   i, 

Mr.OODOL    Itwillteaatod 
periodloala  Iwva  dMoonttaued 
taslB  vhioli  f  onnctly 
luu'SCid  aifed  tlM  nuiiibsi'  ia 
Then  there  are  inriinated  RJioa 
the  frequency  of  lasue,  including  9  pubUcatiaiis  from 
inse  te  wwiitnawthly  IsMdr  f 
monthly;  14  icBiiiiMiiinili  te  JtaiiOltar;  S 
QuaitHly;  1  fMbUMtten  AroBL-Mwaekir  to 
iroBa.mDothlr  teue  to  •  ianaa  •  fwv:  % 
36  iMm  per  yew  to  13  toBm  per.9Mt:V 
f r(»n  quarterly  issue  to  semiannual  issue. 
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It  is  also  shown  tbat  there  have  been  announcements  by 
f  otir  leading  publications  that  they  will  combine  ttaelr  sum- 
mer issiies  and  inrobably  pubUah  only  two  Issues  Instead  of 
four  between  May  and  November. 

Mr.  President,  I  wiU  read  a  letter  from  the  New  Yott 
Typographical  Union.  No.  6,  dated  May  17,  1932,  to  Mr.  P.  E. 
Ware,  of  the  National  Publishers'  Association,  because  it 
contains  much  illuminating  information.  The  letter  is  as 
follows: 

New  YoBK  TrvocaAPHicAL  UmoN.  No.  6. 

Sm:  Atler  a  long  period  of  tiuetiTity  toward  the  iinemployed. 
Congress  Lb  conalderlng  at  tbe  present  time  an  lncre«ae  In  second - 
class  postal  rates,  "nua  increase.  If  finally  pexpetrmtad  by  our 
lawisalclng  body,  will  throw  out  of  work  a  large  body  of  printers. 
The  Inconsistency  of  Congress  In  this  regard  Is  plainly  shown  when 
we  submit  in  evidence  the  fact  that  Typographical  Union  No.  0. 
true  to  its  age-old  principles,  has  been  fighting  the  battle  to 
support  its  imemptoyed  without  OoTemment  or  State  aid.  Figure, 
then,  a  OoTermnent.  while  remaining  apathetic  toward  the  present 
depression  and  the  unemployment  caxiaed  thereby,  actxially  con- 
sidering means  whereby  It  will  add  to  the  lUt  of  unemployed. 

Aside  from  selfish  motlTes,  It  to  my  endeavor  to  point  out  to 
the  reading  public  the  broad  ramifications  caused  by  an  Increase 
in  the  second-class  postal  rates.  Bwry  government  jiffldea  Itself 
on  a  low  peroentag*  of  Illiterates.  A  low  postal  rate  has  been  the 
means  of  keeping  down  the  rate  of  Illiterates  in  this  oo\intry. 
Newspapers  and  periodicals  turned  out  in  the  olBces  of  metro- 
politan dallies  and  publication  houses  have  found  themaelVMB. 
through  the  medium  ot  the  second-dass  postal  rate,  carried  to 
the  outposts  of  elvlUmUon  and  into  the  homes  of  thoss  pioneers 
who  have  settled  In  the  hamlets  miles  beyond  scboola  or  other 
places  which  (Masemlnate  learning.  The  newspaper  and  the  mag- 
azine have  been  the  schools  and  coUeges  for  these  pioneers.  An 
increase  tn  the  second-class  postal  rate  will  have  the  effect  of 
destroying  these  correspondence  courses  in  art  and  literature. 
Can  the  Ooremment  afford  to  make  such  a  grave  mistake? 

Our  own  viewpoint  as  printers  comes  of  the  fact  that  many 
pieces  of  literature  are  distributed  gratis  throughout  the  Nation 
each  year.  There  Is  poor  Incentive,  then,  for  the  advertiser,  who 
knows  full  weU  that  the  response  is  problematical,  to  add  to  his 
cost  in  attempting  to  broadcast  his  |»oducts  to  the  far>off  places 
where  personal  aatannanahlp  la  Impoasible. 

In  this  fact  lies  another  damning  point  against  the  Increase  In 
second-ciaas  postal  rates.  Should  adv«rtlalng  broadsides  fail  to 
reach  into  the  nooks  and  crannies  of  civUizatlon.  there  can  be  no 
demand  for  the  products  advertised.  In  this  circumstance  every 
industry  will  be  irretrievably  damaged  and  the  return  of  pras- 
perity  in  all  lines  delayed  to  that  extent. 
Re^ectfuUy  youn. 

Acttxn  Hkwsoit.  President. 

(Sent  to  each  Congressman  and  Senator  from  New  York.) 

On  the  bottom  of  the  letter  which  I  have  Just  read  the 
following  pangraiih  was  added  and  combined  to  the  sub- 
ject of  the  letter  which  was  used  as  a  news  release  to  trade 
papers: 

I  urge  upon  all  ot  those  interested  in  the  printing  and  allied 
industries,  whervrer  they  may  be,  to  bring  tbese  facts  to  their 
Reprnentatlves  in  Ocui|^e«i,  and  also  to  petition  the  Senators 
representing  their  States  to  defeat  this  proposed  Increase  in  the 
seoond-fflsss  postal  rate. 

Mr.  President.  I  abaU  not  say  anything  further  at  this 
time  regarding  seoond-daas  rates.  Ilie  Senator  fl*om  New 
Hampshire  [Mr.  Mobss]  will  follow  me.  I  will  reiterate 
what  everybody  knows — that  there  is  no  man  who  has  made 
a  closer  study  of  postal  rates,  or  ki^x»  is  better  informed  in 
regard  to  them,  than  the  Senator  from  New  Hampshire. 

I  shall  now  speak  for  a  few  minutes  in  opposition  to  the 
increase  of  ilrst-class  rates. 

I  presmt  some  Interesting  data  which  I  have  secured  on 
the  damaging  effect  of  the  furoposed  raise  in  first-class 
postage  rates  from  2  cents  to  3  cents.  Only  two  points 
should  interest  us  in  our  consideration  of  the  proposed  in- 
crease in  flrst-elass  postMCe  from  2  eoits  to  3  cents.  These 
two  considerations  are: 

First.  Will  the  Increase  raise  tbe  $135,000,000  promised 
by  Postmaster  General  Brownf    Or  what  part  of  it? 

Second.  If  the  increue  is  not  probable,  is  it  sound  busi- 
ness economy  to  tax  Amertoan  business  organiaattons  an 
extra  SO  per  cent  for  the  privilege  of  conducting  business  by 
mail? 

Let  us  summarin  the  effect  of  an  Increase  in  postal  rates. 
FlTst>c]asB  mall  is  used  by  thx«e  main  gnmsm: 

(a)  Tbe  private  oarrespondeDt.  (Tbe  Mwalbwt  Kxvap  of 
mail  users.  Tbe  average  person  would  not  object  to  paying 
3  cents  instead  of  2  cents,  becaoae  It  means  a  dUference  of 
only  1  oenU 


(b)  Business  institutions.  (Retail  stores  for  statements; 
credit  companies  for  collections:  public  utilities  for  state- 
ments; life-insurance  companies  for  premium  statements: 
banks  for  monthly  statements;  manufacturers  for  dealer, 
salesmen,  and  customer  routine  correspondence:  and  many 
other  entirely  obvious  classifications.  These  firms  must  use 
ftrst-class  mail  or  must  find  other  sources  of  communication 
or  curtail  correspondence.  This  is  the  second  largest  group 
of  mail  users.) 

(c>  The  third  and  largest  group  is  composed  of  business 
organizations  who  use  the  mail  to  solicit  business  or  to 
follow  up  and  to  increase  business  solicited  by  mail,  or  in 
other  ways.  (Members  of  the  second  group  may  be  included 
in  this  group  also,  but  we  want  to  show  the  separate  pur- 
poses.) 

In  this  group  are  included  retailers,  wholesalers,  dealers, 
financial,  philanthropic  and  service  institutions  of  all  kinds. 
Nearly  every  selling  or  advertising  campaign  includes  mail 
solicitation.  Nearly  every  national  advertiser  uses  direct 
mail  as  part  of  the  selling  plan.  All  charitable  organizations 
use  the  mail  for  soliciting  8upp(»t» 

It  is  fairly  well  established  that  over  50  per  cent  of  the 
volume  of  first-class  mail  comes  from  the  firms  which  solicit 
business  through  the  mail,  or  which  use  the  mail  for  se- 
curing and  maintaining  contact  with  customers,  salesmen, 
dealers,  and  so  forth. 

To  these  firms  and  individuals  3  cents  postage  Is  a  real 
calamity.  The  1  cent  differential  is  not  the  way  to  consider 
the  effect.  Ttie  50  per  cent  increase  must  be  considered  as  a 
$10  iQcrease  per  thousand  letters. 

The  contention  is — 

If  the  rate  on  first-class  mail  Is  raised  to  S  cents,  the  entire 
volume  of  first-class  mail  will  decrease.    For  two  reasons: 

(A)  Commercial  mail  users  in  Qroup  B  above  wiU  be  bur- 
dened with  a  discriminatory  tax.  They  will  suffer  enonnoos 
losses — and  will  find  other  methods  of  distribution,  such  as: 
Banks  will  ask  depositoi^  to  call  for  statements;  public  utili- 
ties will  deliver  bills  by  employees;  obvious  curtailments  can 
be  made  in  all  businesses  to  the  eventual  injury  of  business  in 
generaL 

(B)  Users  of  so-called  mail  advertising  will  not  stand  a 
$10  per  thousand  increase  in  selling  cost  and  will  be  forced 
to  oiail  advertising  solicitation  by  third  class.  Instead  of 
paying  3  cents  per  ounce  they  will  mail  3  ounces  for  1^ 
cents — or  1  cent  minimum  maUed  tn  bulk  under  435^  postal 
laws  and  regulations.  Due  to  lessened  efficiency  of  third 
class,  these  mailers  will  curtail  mailinf  tttaiXs  or  find  new 
methods  of  distribution. 

I  quote  from  a  brief  presented  by  John  A.  Smith.  Jr..  of 
Frank  E.  Davis  Piah  Co..  Oloucester,  Mass.,  to  the  Senate 
Finance  Committee  on  April  14,  1932: 

Oiir  company,  the  Prank  K.  Davis  Plah  Co.  at  Oloueeater.  MaM.. 

contributes  about  46  per  cent  of  the  total  receipts  of  the  Oloiicesisr 
Post  OfBce.  We  used  in  the  year  1931.  in  one  campaign,  approxi- 
mately 1.759.438  pieces  of  llrs^-class  mall.  Of  this  number,  1,- 
66S.04a  were  advertising  pieces  of  flrst-daas  mail — advertising  our 
fish.  Tou  can  readily  see  from  that  one  campaign  that  our  pA«^' 
bill  was  $81,178.04.  If  the  new  rate  of  3  cents  an  ounce  goes  into 
effect,  our  blU  would  have  been  S4e.7SS.as.  That  would  m«tn  that 
the  Government  would  receive  SI 5.588  in  additional  revmiue.  But 
it  wlU  not  work  out  that  way.  If  this  new  bUl  passes  the  Senate, 
it  will  mean  that  it  will  drive  us  from  flrst-daas  maU  Into  third- 
class  mall,  or  out  of  the  malls  altogether,  and  thus  lower  consldw- 
ably  the  revenue  to  our  local  poet  office  and  to  the  P^Mt  OOoe 
Department,  for  instead  of  p>ayiQg  S4S,768  for  postags .  stamps^  we 
WiU  be  paying  115.589  under  third -clsss  maU.  The  Oovarnment 
wlU  be  losing  •15.589  In  rereniis  from  what  we  are  now  paying 
and  thus  the  Post  OOce  Department  will  not  get  the  revenue  that 
they  e^Mct  that  they  will  get  In  a  ralss  In  flrst-dass  ratca. 

This  statement,  by  a  representative  business  man,  voices 
a  sentiment  held  by  thousands  of  other  business  men.  In  a 
period  of  business  deflation  sales  can  not  be  Increased  by 
increasing  prices. 

We  must  agree  that: 

(A)  A  department  store  selling  100,000  men's  shirts  at  $3 
each  could  not  hope  to  seU  the  same  quantity  of  »>»  quality 
at  $3  each.    Sales  would  decrease. 

(B)  Railroad  and  airplane  traffic  would  decxvase  if  the 
xate  par  passenger  p»  mile  should  be  increased. 
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The  same  toglc  applies  to  first-class  postage.  B<isiiwww 
organizations  are  willing  to  pay  $20  per  thousand  letters — 
$20  per  thousand  for  a  sendee  which  they  know  pays  the 
Oovemment  an  annual  profit  at  from  fifty  to  eighty  million 
dollars.  But  these  organisations  will  not  pay  $30  for  the 
same  service,  a  50  per  cent  increase,  when  there  is  a  substi- 
tute. 

Bfillions  of  letters  will  be  diverted  to  third  class  or  will  be 
taken  from  the  man  entirely.  The  first-class  postal  volume 
will  drop  Just  as  it  dropped  when  post-card  rates  were  raised 
from  1  cent  to  2  cents.  The  $10,000,000  poet-card  volume 
did  not  grow  to  twenty  million.  It  decreased  to  four  million, 
a  loss  of  six  million. 

I  predict  that  if  3-cent  postage  is  passed  by  the  Senate, 
first-class  postal  revenue  in  dollars  will  fall  below  the  present 
volume. 

In  order  to  give  an  Impartial  picture  of  the  threatened 
condition  from  this  propoaed  increase.  I  wUl  place  in  the 
RccoRD  following  my  remarks  statements  from  letters  from 
representative  business  znaQ  users  in  response  to  a  survey 
Just  made  by  a  publication.  Postage  and  the  Mailbag.  The 
original  letters  are  in  the  possession  of  this  maga»!i|i^  and 
can  be  submitted  for  verlfleation  or  examination  at  any 
time. 

With  these  facts  before  ua.  I  ask  the  Senate  to  maintain 
first-class  postage  rate  at  2  cents  per  ounce.  In  my  opinion. 
an  Increase  will  defeat  Its  purpose.  An  increase  will  not 
raise  the  $135,000,000  revenue,  which  is  a  figure  obtained  by 
multiplsring  present  volume — thirteen  and  one-half  billion 
pieces — by  1  cent  increase.  If  the  increase  will  not  raise  the 
revenue,  which  is  provable  by  all  the  rules  of  business  eco- 
nomics. tbKi  why  should  business  be  crippled  during  a  trying 
period  by  an  unjust  tax  on  a  valuable  method  of  obtaining 
business?  The  rate  should  stay  at  2  cents.  The  mail  user 
should  be  encouraged  to  increase  the  use  bf  the  mail  in  on 
endeavor  to  increaae  business  and  to  aid  in  liastening  busi- 
ness recovery. 

ISx.  President,  I  ask  that  the  extracts  from  these  letters 
to  which  I  have  referred  be  printed  in  the  Record. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Recokd,  as  follows: 


BVIDKMCK  TO   SHOW 


or  s-CBifT  rosTJWU 


"  It  Will  not  raise  desired  rrvHiue." 

Folkxwlng  are  excerpts  taken  verbatim  from  letters  or  signed 
statements  made  by  Individuals  quoted: 

J.  Luther  Jordan.  W.  C.  Ifabers  Oc  BCansAeld,  La.:  "To  Increase 
the  ftrst-class  postage  is  to  I  in  riiasn  the  cost  of  every  contact  with 
tboM  prospects.  Undoubtedly  we  will  either  curtail  our  maUlngi 
to  them  or  we  will  use  TMri  rIsT  malUng  broadsides,  or  something 
of  that  sort.  In  either  case,  the  postal  revenues  would  decrease 
rather  tban  inerease." 

A.  D.  Hunter.  Dixie  Canner  Oo..  Uttle  Rock.  Ark.:  "  In  our  btisl- 
ness  we  use  all  classes  of  maU.  Should  such  a  tax  go  into  effect 
on  first-class  mall,  it  will  mean  that  much  of  our  mall  will  be  dis- 
continued or  will  go  third  elaaa  and  for  1  cent  postage.  Thla  most 
assuredly  wUl  not  mesn  mors  revenue,  but  less  revenue.  It  would 
be  a  tax  to  the  extent  at  dimlBlshlng  returns." 

Assistant  superintendent  OoodwlU  Industries,  at.  Louis.  Mo.: 
**  The  bill,  asking  for  a  SO  per  cent  raise  in  first-class  mall,  will  be 
very  detrimental  to  our  biiitrw.  and  also  will  necessitate  a  change 
In  our  advertising  through  direct  maU  (first  class)  to  some  other 
form.  At  the  present  time  w«  seod  from  60.000  to  7&.000  pieces  of 
first-class  mall,  and  from  900.000  to  IjOOO.OOO  pieces  of  maU  in  all 
forms  per  year." 

Alchele  Bros.  (Inc.).  6t.  Paul.  Iflnn.:  "U  first-class  mail  wlU  be 
Infcreased  to  8  centa.  we  wlU  have  to  distribute  our  monthly  state- 
ments with  our  own  oOloe  force,  t*— »"*^  to  the  manner  \ised  by 
the  water  department  and  the  northern  States  Power  Co.  CKir 
weekly  direct-mail  advertising  campaign  will  be  turned  mto  a 
dodger  distributed  by  hand." 

B.  O.  Martden.  sales  eatenslon  division.  Ketterllnus,  New  York 

City: We  know  tb«t  It  wlU  diminish  (volume  of  mall). 

The  flrst-daas  postage  required  by  the  average  dlrect-mfdl  cam- 
paign Is  a  conaldsrable  Itea.  Purchasers  of  such  advertising 
material,  with  an  eye  to  eoonomy  always,  but  particularly  so  during 
the  present  trying  times.  wiU  be  obliged  by  reason  of  added  cost  ot 
postage  either  to  forego  the  purchase  of  the  material  or  use  third- 
class  postage  for  such  of  the  maU  matter  that  under  the  old  rates 
would  go  first  class." 

Clarence  A.  Neal.  president  the  Philadelphia  Seed  Co..  Phila- 
delphia :  "At  the  higher  rate  business  wlU  certainly  curtail  the  use 
of  first-class  jxudl." 

John  L.  Bnettwleeer,  Cave  it  Cave  Advertisliag  Service,  South 
Iforwalk.  Conn.:  "The  small  bastaeas,  and  Lord  knows  there  are 
many  of  them,  can  not  afford  qnee  advertising  in  newspapen  and 
They  depend  on  tlie  malls.    People  In  our  business. 


that  of  preparing  aoaU  advertMng.  kaow  that  a  60  l 

In  the  first-class  postage  rate  would  be  a  crlpplli«  blew  to 

business.    An  Increase  of  60  per  oea^  in  the  first-olMa 

for  the  retailers'  advertlslz^  "timimtgn  often  mean 

26  per  cent  in  the  entire  cost  at  the  campaign." 

ICanager  Belmont  Shop.  Sti»,  Pa.:  "Over  60  per  cent  Of 
advertising  appropriation  la  IMl  and  the  first  quarter  at  10t8 
spent  on  dlrect-maU  advertising,  and  most  of  It  oo  fitst  lists  pi 
age.  A  tax  on  first-class  postage  wlU  undoubtedly  force  ua  and 
others  to  cut  down  our  dlract-maU  advertising  apprapriatton  oooo 
elderably.  As  a  result,  both  business  and  employmeBt  wlU  4^ 
crease    so  will  the  post-offioe  receipts.    No  one  will  benefit  trom  it.** 

Paiil  C.  Scott,  preiikisnt  ScoU  Foot  *pr"fnrT  Co.  (Inc.) .  Ootaba, 
Ncbr.:  "If  the  rate  Is  Increased  to  8  cents,  it  would  abeolutaly 
prohibit  our  use  of  first-class  postage,  as  the  peicentage  of  rsturas 
has  been  running  very  cloeo  to  the  danger  ^y**i^  ^^'^  an  atWitttraal 

1  oent  would  show  a  loss.  The  aala  recourse  we  would  have  would 
be  to  f^nttna  qut  efforts  to  thixd-claas  pastime,  and  If  we  did  tha^ 
it  would  positively  defeat  the  purpose  of  the  Increase  and  at  the 
same  time  work  a  distinct  hardship  on  us." 

Paul  K.  Ciissold.  drcuUtlon  manager  Bafceia*  Bielper.  CblcMP. 
ni.:  "At  the  present  time  we  are  w»»ni«g  a|}pfoslmalsly  40ff.ff90 
letters  per  year.  aU  oi'  which  go  out  under  flzst<^laM  portagi  IT 
the  Increase  goes  In  effect,  only  45.000  of  these  piaoM.  iS 

sent  our  regular  correspondenoe,  will  continue  to  be . 

The  remainder.  S60.0l>0.  will  probably  aU  be  mailed  third 

So  at  the  present  time  with  our  m^nir^g  406jOOO  plsres  a  Vfar  at 

2  cenU  a  piece  makes  iWaoo  per  year.  Figured  the  other  way.  wttli 
the  bulk  of  this  going  third  daas.  it  amounts  to  dnly  MJKMir 

U.  R.  Hansen,  secretary  The  Howard  Tree  Bqpert  Co..  Wairm. 
Pa. :  "  The  2-cent  stamp  Is  my  ■^ie^mnn:  I  cant  afford  to  boost  ^*H 
wages  50  per  cent,  and  If  he  iDslsts  on  an  Increass  IH  Just  have  to 
fire  him;  that's  an.  V7e  fellows  who  use  direct  tnall  to  zeaeh  oor 
public  have  been  paj-lng  Uncle  Sam  a  profit  of  466,0004)00  by 
buying  his  2-cent  stamps.  They  ttfl  nw  Uncde  Sam  loess  aacMiAy 
on  his  third-class  stul.  I  dont  want  him  to  do  that.  But  hels 
going  to  make  me  accept  his  thlrd-claM  charity  if  h«  gets  plgcisb 
with  this  first-class  mte." 

J.  I.  Fox,  secretary  AtlanUc  Uercantlle  Corporation.  Hew  Toik 
City:  "  It  Is  the  pleasure  of  our  organlsatton  to  use  the  flnrt  fl— 
mail  without  any  due  consideration  In  buUdlng  up  a  direct  mail. 
Ijecause  of  what  we  believe  now  a  considerable  and  leaaonahlS 
charge,  we  would,  upon  this  Increase,  absolutely  cut  out  aU  our 
mall  advertising." 

R.  F.  BJom.  assistant  manager  Must  Hatch  Incubator  Co.,  IHsta 
luma,  Calif.:  "  In  oui  organization,  for  example,  we  have  a  smaU 
mailing  list  of  28,(XX)  iiames.  We  drcularlae  our  list  four  tlasta  per 
year,  using  first-class  postage  entirely.  Other  iw»niT^g«  ^^  ^^g^  xh^ 
lower  classes.  Our  dtrect-maU  selling  Is  done  on  a  strict  budget 
basis.  We  set  aside  a  specific  sum  for  flrst-claa*  postage,  and  t?>ls 
sum  will  remain  the  t>ame  for  any  given  year,  regardless  of  pini-ff^git 
rates.  With  3-cent  postage  we  shall  be  forced  to  fewer  «r>*l**ng-, 
which  means  less  printing,  less  paper  stodk.  less  this.  ^»yt  lesa 
that — a  cooaplete  slicing  off  of  labor  as  far  as  this  ona  item  is 
concerned." 

The  Barnes  Commercial  School.  Denver,  Colo.:  "  It  dOMi  seem  to 
me.  however,  that  tbe  provision  «»'""e  for  an  Increase  tn  flzat- 
class  jxwtage  from  2  to  S  cents  Is  going  to  work  a  real  hardship 
on  many  lines  of  business  that  can  lU  aflTord  the  added  toumen. 
It  Win  mean  tn  our  K^hool  an  mcrease  in  tax  of  nearly  s  thgw^d 
dollars,  and  no  way  to  pass  it  on  or  secure  relief,  except  to 
all  of  my  mailing  to. third  class." 

Charles  Q.  DeFranoe.   The  Sehrnng  Co.    (Xne.),  T.tT>««in    _ 
"  But  if  the  proposed  3-cent  first-daoB  rate  becomes  effectSve.     _ 
many  of  these  heavy  users  of  flrst-class  mail  will  letum  to  tbbd 
or  win  much  curtail  their  mailings." 

J.  B.  Howard,  treasurer  Curtis  1000  (Inc.), Hartfotd,GOmi.:  *ttiB 
discontinuance  of  dlrect-by-mall  advertising  which  the  prrngt  oC 
this  provision  of  the  bUI  would  cause  would  further  *g|y«y«^  xbm 
unemployment  condition  In  the  paper,  envelope,  pclntlng.  and 
advertising  Industrleti." 

John  F.  Ooleman,  Smlthboro,  N.  T.:  "I,  for  one.  will  be  eon- 
pelled  to  either  curts.U  mailings  or  become  a  thttd-daa  »wOtr  U 
the  new  rate  Is  pass(»d.  I  am  having  all  I  can  do  at  nroeiint  to 
make  both  ends  meet,  and  an  Inerease  In  postage  rates  atthls  tim^ 
win  Just  about  wreck  my  maU-order  boslness.  I  have  aiiuau  to 
many  dealers  In  the  field,  and  I  have  tidked  with  many  Vttal  bust. 
ness  men.  All  of  theaa  agree  that  they  will  be  compelled  to  efther 
curtaU  maUlngs  or  rtsort  to  third-class  mall.  A  tarn  muober  at 
dealers  wUl  immediately  apiHy  for  permits  and  maU  at  the  X-cent 
rate.  IT  all  of  the  di^alers  I  have  written  to  and  talked  wMi  tml 
this  vray  about  the  matter,  yon  can  rest  assured  that  every  dcator 
in  the  country  feels  i;he  same." 

J.  A.  Cooney,  United  Stetes  Cotton  Ifaefalxwry  CO..  FW  i^ver 
Mass.:  "  We,  ourselves,  continually  mail  thousands  of  letters  saeli 
month  first  class,  and  should  this  be  raised  to  9  cents  we  know  we 
would  not  continue  «o  use  first  dass  but  would  substitute  tlilid- 
dass  maUlng." 

R.  L.  ICoorhart.  sneretary-treasurer  Bobba-lietTUl  Oo..  Indian* 
apcdls:  "At  a  meeting  of  the  board  of  directors  of  the  Bobba- 
llerrUl  Oo.  hdd  tonlay,  the  matter  of  the  propoaed  Infrmst  tn 
flrst-dass  postage  of  1  oent  was  given  careftd  eonsldetatlon.  It  to 
our  very  decided  opinion  that  sound  business  consideration  woold 
provide  for  an  inune<llate  Increase  In  the  rates  of  the  unprotttaMe 
classes  of  postage  to  such  a  point  at  least  that  thees  dasass  would 
carry  tbetr  fair  shans  of  the  burden.  It  winme  to  us  absurd  tbat 
the  one  class  of  poetiige  which  Is  paytaig  Ita  way  should  be 
for  an  Increase.*'^ 


M^Qlk 


nONGRKSSTONAL  RErORD— SRNATK 


May  97 


1Q59 


r'nMnui^C'C'TrkXT  AT    'Dr?r*r\nr\      av^-kr  Afw^m 


m 


11398    ' 


CONGRESSIONAL  RECORD— SENATE 


May  27 


ii 


M.  O.  Lynch,  direct-man  department,  the  Lea  Manufacturing  €X>.. 
Waterbury.  Conn.:  "We  do  considerable  dlrect-mall  advertising. 
Do  you  realize  what  this  new  tax  will  do  to  our  buslnees?  We  wlU 
have  to  discontinue  a  large  percentage  of  our  dlrect-mall  advertis- 
ing, which  will  naturally  decreaae  our  tmsmeea.  This  will  neces- 
siute  doing  away  with  some  of  the  employees  in  thla  department, 
and  add  a  few  more  to  the  ranks  of  the  unemployed." 

Oeorge  P.  Duncan,  manager  New  Xngland  CkAlectlon  Co..  Ports- 
mouth. N.  H.:  "  ICy  btulneas  won't  stand  a  tax  like  that.  The  only 
way  I  can  meet  It  Is  to  cut  down  my  use  of  flrst-claas  mall  to  an 
absolute  minimum,  stop  my  adTertlalng.  fire  some  help,  buy  no 
paper,  buy  no  printing,  and  '  Jest  set.'  I'm  a  littler  feller.  The  few 
dollars  oS  profit  lost  because  of  me  wont  be  missed  by  the  Oorem- 
ment.  although  the  Portsmouth  postmaster  told  me  when  I  made 
my  last  mailing.  '  Good,  we  need  the  business.'  But  the  big  fellers 
feel  the  same  way.  We  must  use  third-class  postage  or  none  at  all. 
I  can't  use  thlrd-daas  postage  profitably,  so  m  be  squeezed  out. 
When  I'm  squeeeed  out.  my  help  will  be  squeezed  out.  my  printer 
will  be  squeezed  out.  and  the  depression,  so  far  as  we  are  con- 
oemed,  will  be  over,  and  the  famine  begun." 

Hal  Hode.  director  of  sales  promotion,  Columbia  Plctxirea  Corpo- 
ration, New  York :  "  Our  dlrect-by-mall  campaigns  run  from  three 
to  five  thoiisand  letters  per  week,  and  If  Congress  were  to  Increase 
the  cost  of  first-class  maO  50  per  cent,  ss  seems  to  be  Its  present  plan. 
It  would  result  In  making  It  Impossible  for  us  to  work  with  theater 
owners,  and  In  any  event  would  cause  us  to  very  considerably  cut 
down  on  our  efforts  to  do  business  by  mall." 

Charles  P.  Raymond,  president  Chas.  P.  Raymond  Serrlce  (Inc.) . 
Boston,  liass.:  "If  Congress  decides  that  the  8  cents  postage 
should  become  a  law.  It  will  mean  that  we  shall  cut  down  on  our 
correspondence:  ws  shall  use  more  poet  cards,  and  by  no  means 
will  we  continue  to  use  the  amount  of  postage  that  we  have  been 
using  In  the  past." 

C.  N.  OlcoU.  Houghton.  Mifflin  Co..  Cambridge.  Mass.:  "  This  ofBce 
Is  a  heavy  user  of  ths  United  States  malls.  During  the  year  1931, 
we  sent  out  mall  adrertlslng  material  aggregating  over  2.000.000 
pieces.  There  are  certain  definite  advantages  in  maUlng  first  class 
In  preference  to  third  class,  or  In  preference  to  the  btilk-malllng 
regulations;  section  43S^  postal  laws  and  regulations,  although 
the  postage  cost  of  fX  per  thousand  Is  the  laigest  element  in  the 
advertising  expense.  If  that  cost  Is  raised  to  130  per  thousand,  we 
are  forced  Into  a  more  extensive  use  of  the  other  rates  with  their 
consequent  disadvantages,  else  If  we  submit  to  the  3-cent  postage. 
we  shall  xindoubtedly  drive  up  our  advertising  cost  to  a  pro- 
hibitive level." 

Ann  Lowey.  advertising  manager  Reading  Paper  Mills.  Reading. 
Pa. :  "  We  want  to  enter  through  you  o\ir  protest  against  the  unfair 
burden  the  3-cent  first-class  postal  rate  will  place  on  our  business. 
Instead  of  helping  business  along,  it  will  be  a  detriment  to  the 
sale  of  our  commodmee.  and  will  also  lead  us  to  curtail  oxir  adver- 
tising throTigh  this  medlxun." 

C.  F.  Pendlebury.  office  manager  Veeder-Root  (Inc.).  Hartford, 
Conn.:  "We  are  at  present  spending  about  tS.OOO  a  year  for  first- 
class  postage  on  dlrect-mall  advertising.  If  the  propoeed  Increase 
goes  Into  effect,  we  will  necessarily  have  to  reduce  our  volume  of 
mall  advertising  and  switch  the  appropriation  to  some  other 
advertising  msdlum.  As  far  as  oizr  company  is  concerned,  the 
Oovemment  wni  realize  no  more  Income  from  an  Increase  in  rates." 

Leonard  Blel,  president  The  Bonded  Tobacco  Co.  (Inc.).  New 
York  City :  "  llie  company  of  which  I  am  president  sends  out 
one  million  and  a  half  pieces  of  2-cent  mall  a  year.  There  Is  not 
a  chance  of  our  continuing  to  do  this  If  we  have  to  pay  a  SO  per 
cent  Increase." 

J.  P.  Duffy,  manager  advertising  department  Delaware,  Lacka- 
wanna ft  Western  Coal  Co..  New  York  City:  "llils  organisation 
has  recommended  the  use  of  the  United  States  mall  to  thousands 
of  Its  retail  coal  dealers  who  are  selling  our  trade-marked  product 
known  as  blue  coal,  and  any  attempt  to  Increase  the  postage  rate 
wni  result  In  a  curtailment  of  this  effort,  and  It  will  force  many 
dealers  to  resort  to  door-to-door  distribution  of  handbills  and 
circulars,  or  force  them  to  use  other  advertising  media." 

J.  Cooke  White,  treasurer  White  &  Pranke  (Inc.).  BrocAline. 
Mass.:  "We  maU  around  30.000  first-class  letters  yearly  A  $200 
tax  means  that  we  must  mall  only  13.000  letters.  If  this  bill 
passes,  we  must  cut  down  our  mall;  business  decreases.  Income 
drops,  we  pay  less  Federal  and  State  Income  taxes,  the  Government 
loees." 

A.  O.  Leonard,  president  A.  O.  Leonard  (Inc.),  New  York  City: 
"  In  this  offlce  we  use  about  $10  a  day  in  first-class  postage.  If 
this  charge  is  Increased,  we  will  use  postage  saws  and  third-class 
rstes  on  four-fifths  of  our  mall.  Will  that  Increcue  the  revenxis 
for  the  United  States  from  this  offlce?  " 

H.  L.  Shallcroes.  president  the  Shallcross  Co.,  Philadelphia,  Pa.: 
"  Several  years  ago  we  had  a  3-cent  postage  and  at  that  time  our 
business  was  reduced  materially,  due  to  the  fact  that  large  mailers 
would  not  pay.  In  fact  could  not  pay,  the  Increased  postage  and 
still  make  their  mailings  profitable.  To-day  when  conditions  are 
much  vacfre  severe  than  they  were  at  that  time,  a  3-cent  postage 
will  be  ruinous  to  many  firms,  such  as  our  own  and  those  in 
kindred  lines,  especially  firms  producing  mall  matter  as  a  bualnesa 
It  will  not  Increase  the  revenue  of  the  Post  Offlce  Department,  as 
a  very  large  percentage  of  flrst-claas  mail  Is  bulk  mailings  from 
biislness  houses  in  the  nature  of  letters  In  multlplss,  regardless 
of  how  these  letters  may  be  produced." 

A.  L.  Gardner,  advertising  manager  Pangbom  Corporation. 
Ragerstown.  Md.:  "  Our  corporation  spends  thotisands  of  dollars 
annually  for  dlrect-mall  advertising.  A  goodly  percentage  of  thi^ 
expense  goes  to  the  Government  in  2-cent  postage  stamps.     Dur- 


ing the  p<urt  two  years  it  has  taken  considerable  persuasion  oo  my 
part  to  convince  ths  management  that  flrst-claas  postage  is  neces- 
sary for  flrst-class  results.  In  the  advent  that  postage  rates  are 
raised  from  2  to  3  cents  per  ounce  for  flrst-claas  mail.  I  am  cer- 
tain that  we  will  be  compelled  to  reduce  the  ^ze  of  oar  general 
manings  and  at  the  same  time  uas  third  class  Instead  of  flnt, 
with  an  annual  loss  to  the  Government  that  will  be  quite  sul>- 
stantial." 

■.  W.  Harrington,  president  Kojene  Products  Corporation. 
Buffalo.  N.  Y.:  "In  1931  our  modest  appropriation  for  first-clans 
postage  was  $3,600.  By  losing  third  class — and  ws  could  Just  la 
well  do  so — our  expenditures  would  have  been  at  least  $1,0(0 
less.  In  my  hTimble  Judgment  that  is  Jxist  what  will  happen  If 
first-class  postage  ia  increased  to  3  cents — not  maybe — but  for 
sure." 

Charles  J.  Kindt,  Jr.,  advertising  manager  John  C.  Winston  CC'.. 
Philadelphia:  "This  company  is  a  large  user  of  first-class  mall. 
I  can  state  with  assurance  that  an  Increass  in  the  first-dstis 
postage  rate  woxild  bring  about  a  curtailment  of  our  use  of  flrr.- 
daas  mail,  which  would  also  restrict  the  use  of  advertising  inati>- 
rlsJ.  Furthermore.  It  would  be  necessary  to  shift  nxany  of  our 
large  mailings  to  third  class  " 

W.  P.  Taylor,  president  Creditors  Commercial  Corporation. 
Buffalo.  N.  Y.:  "I  am  only  one  of  thousands  who  use  ths  mala 
to  bring  In  new  business.  If  you  tax  me  50  per  cent.  I  am  going; 
to  reduce  my  mailings  Just  that  amoiint.  And  in  addition  to 
defeating  the  tax  I  am  going  to  defeat  the  paper  maker,  the 
lithographer,  the  envelope  maker,  the  multlgrapher.  and  the  mall- 
man  who  delivers  my  letters.  Do  you  catch  ths  significance  <f 
this  sequence  of  events?  It  means  a  further  depression  in  busi- 
ness." 

H.  Armstrong  Roberts.  Philadelphia,  Pa.:  "An  tncrssss  In  the 
first-class  rates  will  also  mean  a  sharp  decline  in  first-class  mall-- 
the  only  profitable  class — and  an  increase  in  the  other  classes 
which  have  always  been  costly  if  not  unprofitable  for  the  postf J 
department." 

J.  M.  Breuer.  Henry  Breuer  ft  Son.  Fort  Atkinson.  Wis.:  "  Ws 
mall  some  half  a  million  pieces  yearly,  but  in  order  to  keep  to  our 
Inidget  and  not  ciortall  oxu-  biislneas.  we  will  mall  third  class  !f 
this  measxire  Is  passed.  An  appreciable  loss  in  revenue  you  wl  1 
admit,    ss    most   dlrect-mall    hotises    will    do    this   same    thing" 

B.  C.  Etedges.  business  director  McCleary  Sanitarltmi.  Xxcelalcr 
Springs.  Mo.:  "  The  McCleary  Sanitarium,  of  which  I  am  business 
director,  has  an  annual  mailing  expense  of  from  $30,000  to  $30.00<). 
Three- fourths  of  this  amount  is  spent  on  flrst-claai  mall.  On  an 
average,  our  mailing  expenses  will  be  hicreaaed  $10,000  a  yea*. 
This  expense  will  be  an  unjust  tax  upon  us  Inasmuch  as  we  are 
already  paying  a  rate  that  enables  the  Postal  Department  to  make 
a  fair  profit.  This  $10,000  will  be  oxir  gift  to  the  users  of  seoonl 
and  third  class  mall,  a  fund  to  help  them  hold  their  mailiog 
expenses  at  a  minimum." 

H.  T.  Hamilton,  president  Jamcs-Sanford  Agency.  Nsshvlllo. 
Tenn.:  "  In  considering  my  own  business,  our  postage  bill  for  first - 
class  mall — that  is.  regular  mall  and  advertising — will  average 
around  $1,500  per  month.  Now.  with  an  added  tax  or  burden  of 
SO  per  cent  of  this  amount  added  to  what  we  are  already  paylni;. 
this  would  simply  mean  that  we  would  be  compelled  to  curtail  a 
great  deal  of  our  first-class  mailing,  and  pcrh^M  become  thirc  - 
class  mailers  espedaUy  on  advertising,  and  other  steps  would  ha;  e 
to  be  devised  whereby  we  could  keep  our  postage  within  the  af- 
proKlmate  amount  that  we  are  paying  now." 

John  T.  Bums,  treasurer  Church -Budget  Envelope  Co..  Salem. 
Ohio:  "  Last  year  we  spent  for  first-class  ]>ostage  appfoxlmatsly 
$13,000.  If  the  law  goes  into  effect  instead  of  the  Oovemmett 
receiving  $18,000  from  us  we  will  use  third  class  to  cut  it  down  to 
about  $6,000.  or  a  net  loss  to  this  small  post  office  of  $6,000." 

C.  K.  Wittmack.  vice  president  Oahkosh  Overall  Co..  OMikoslL, 
Wis.:  "  The  Oshkosh  Overall  Co..  is  the  largest  user  of  the  United 
SUtes  malls  out  of  the  Oshkosh  post  ofllce.  If  the  Increase  la 
first-class  rates  is  enacted,  it  will  cause  us  and  other  first-dsfs 
mall  users  to  c\irtall  the  use  of  the  chisslflcatlon  to  the  limit  <<f 
our  ability.  It  is  doubtfxil  whether  the  antlclpMtted  additions  U 
revenue  from  this  soxirce  will  be  realized." 

C.  H.  Nelson.  Jr..  secretary  Hart  Drug  Corporation.  Miami.  Fla  : 
"  We  have  built  a  national  business  diulng  the  last  five  yeari. 
without  the  aid  of  a  single  salesman  or  traveling  representative,  ty 
the  use  of  letters  and  samples  sent  to  physicians  and  dniggWs 
throughout  the  Unlter  States.  Chulng  1031  we  paid  to  ths  pat 
offlce  here  $35,717.91.  which  represents  approximately  6  per  cent  <if 
their  total  receipts.  We  maUed  1.138.308  letters  and  SS7  2^1 
samples,  besides  sending  some  goods  parcel  post.  Of  these  letter « 
796,790  were  flrst  class.  If  the  new  postage  rates  go  Into  effect  it 
will  be  necessary  for  us  to  abandon  all  flrst-claas  letters  and  aenl 
out  what  letters  we  send  under  thh^ -class  postage.  This  woull 
cause  our  letters  to  be  less  effective,  and  because  the  letters  woul  1 
be  less  effective  we  would  have  less  money  with  which  to  send  out 
letters.  Our  business  wlU  decrease  and  the  amoimt  we  soend  wit  i 
the  post  offlce  will  decrease." 

Asher  Charleston,  president  Standard  Dental  Products  Co..  PhUa- 
delphla:  "I  circularize  over  30,000  dentists  monthly  and  you  cai 
readUy  realize  what  the  Increase  wUl  mean,  especially  In  times  llks 
now.  when  thousands  of  firms  like  myself  are  fighting  to  get  out 
of  the  red." 

President  Everhot  Manufacturing  Co..  Maywood.  Hi.:  "In  good 
times  we  use  approximately  one-fourth  of  all  the  stamps  used  la 
Itoywood.  and  we  do  not  see  why  we.  as  an  individual  concern, 
should  take  on  25  per  cent  of  the  burden  that  rightfully  belongs 
to  all  the  people  of  the  commimity."  ^^ 
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Kalth  A.  HHl.  Rill*  Hin.  Spttagfteld.  Ohio:  "  The  smaU  MtaZler 
cmh  not  match  adissdsliin  spaee  used  by  department  and  laigv 
cbaln-unlt  stores,  and  these  larger  advertisers  dominate  aU  naee- 
selltng  medioms.  The  moift  sOsetive  weapon  d  the  snuOl  i^^Oer 
against  his  stroocsr  and  larfsr  eompetttor  Is  personalised  dlreet- 
maU  advsrtlslng  (flrst-«lM$  baU)  .  The  small  rataller  can  and  does 
get  roeulta  from  dlrsek-maa  advsrtlslng.  We  ask  you  on  behalf  of 
small  retaDsrs  throughout  the  Nation  to  stop  the  propoeed  50  per 
cent  increase  In  flrst-dass  mall  tatss. 

^H.  C.  Batar,  secretary  FIslMr-atevsns  Service  (Inc.),  New  York 
City:  "  We  haw  for  many  fsan  been  the  addresstaig  and  maning 
department  for  a  vast  majortfey  at  the  pharmaoeutleal  manufac- 
turers and  manufaetorlag  ebenlste  east  of  the  MlsBisstppl  River 
These  firms  use  oar  servlee  to  distrlbuto  their  advertising  matter 
at  regular  Intervals,  to  the  entire  medical  and  dental  profeaslovs  as 
weU  as  all  of  the  retaU  drugglsU  la  the  United  States  and  Canada 
These  Itsta  comprtse  approsdmataty  8p0.000  names.  Omitting  the 
months  of  July  and  August,  we  are  addressing  between  6.000,000 
and  6.000.000  envelopes  and  printed  matter  per  month  to  these 
Msta.  Of  this  amount,  at  least  1.000.000  are  mailed  first  class 
Slnoe  being  advised  through  «Im  press  that  the  House  has  paaaed 
this  bill,  the  writer  has  been  In  close  touch  with  our  customers 
who  have  been  using  first-class  mall.  They  advised  him  that  If 
this  bill  becomes  a  law,  they  wUl  discontinue  using  first-class 
postage  Naturally,  they  will  make  use  of  the  third-class  privilege  " 
Thomas  A  Peterson.  Kansas  City.  Mo.:  "I  would  much  rather 
support  an  evenly  distributed  tax  on  oonsumer  goods.  For  if  this 
new  rate  for  flrst-claas  postage  is  psssed.  I.  for  one  of  manv.  wUl 
begin  using  third-elsss  postage.  The  first-dass  postage  already 
shows  a  Government  profit  of  1755  per  cent." 

A.  G.  Constant,  manager  8lgn-o-Oraf  Co..  San  Prandseo  CalK  • 
"  For  nine  years  I  was  postmastsr  of  a  small  first-class  post  office 
During  that  time  the  postage  rates  were  raised  and  we  were  much 
disappointed  in  the  reoetpta  at  our  offlce  because  of  that  fact.  I 
pm  sure  that  the  same  thing  would  happen  again.  In  other  wocvta, 
it  will  not  bring  in  the  amouBt  expected.  At  present  I  am  mall- 
inc  out  a  good  amny  letters  each  week.  Just  advertising,  which  Is 
the  one  way  that  I  have  of  soilrtting  business.  If  the  postage  rate 
l6  Increased,  it  wiU  certainly  mean  that  I  will  have  to  resort  to 
some  other  means  for  soUdtli^  business.  Most  of  my  letters  re- 
quire 4  and  6  oenU  postacs  because  I  send  smaU  samples  of  my 
work."  . 

Charles  D.  Greenfield.  Jr,  director  of  publldt'.  Montana  Life 
Insurance  Co..  Helena.  Mont.:  **  We  send  a  constant  stream  of  com- 
muulcaUons.  most  of  them  processed  or  printed,  and  90  per  cent 
of  them  eUgll>le  as  thlrd-daas  matter,  to  our  agenU  in  the  nine 
States  ^^  herein  we  operate.  AU  this  material  has  been  maUed 
flrst  ciaas.  If  the  rats  goes  to  S  oents.  we  will  go  to  third-class 
postage." 

King  Kelly  Marmalade  Co..  Oarden  Grove.  Calif.:  "  We  mall  sev- 
eral thousand  letters  monthly  under  first-class  postage.  Undo*  a 
3-oent  rau  we  would  have  te  mall  a  oonsiderahle  portion  of  this 
under  thlrd-olaas  postage  and  the  Post  Offlce  Department  loses  on 
every  piece  of  third-class  maO." 

L  W.  Goldberg,  advertising  manager,  J.  B.  Watklns  Co.,  Winoiuh, 
Mlim. :  "We  are  one  of  the  largest  users  of  first-class  mail  in 
AChmeaota.  The  following  esample  will  show  you  a  posslbls  trand 
if  first-class  ratss  are  upped.  We  had  a  ">*"«nc  to  go  to  SjOOO 
dealers  consisting  of  an  announeement  letter  and  order  blank. 
We'd  usuaUy  send  this  first  dsas.  but  in  view  of  the  proposed  in- 
crease, we  tried  the  experimeat  of  aending  these  8.000  letters  thiid- 
dass  mall  under  our  permit.  We  made  a  careful  check  and  found 
that  we  obtained  almost  ttM  same  results  as  flrst-class  mall. 
Should  ths  tax  measure  pass  and  flrst-class  mall  be  Increased  to 
3  oents.  the  Government,  instead  of  getting  additional  revenue 
from  us  will  get  leaa.  because  srs  wHl  practically  change  over  from 
flrst-class  mail  to  thlrd-daas  aaall  on  all  our  mailings." 

Bxigo  Seren.  president  Hugo  Seien.  Inc..  Seattle,  Wash.:  "  To  in- 
crease the  cost  of  direct-mail  advertising  by  SO  per  cent,  which  In 
our  case  is  $1,600  a  year,  would  mean  that  we  must  either  cut  out 
entirely,  or  at  least  c\u-tall  this  form  of  advertising." 

William  A.  Force,  president  Wm.  A.  Force  &  Co.  (Inc.).  New 
York  City:  "Our  direct  maU  advertising  atx>ut  equals  the  regiilar 
correspondence,  and  in  ordinary  times,  amounts  to  about  6.000 
pieces  per  month,  costing  $100  in  postage;  only  $25  more  than 
sending  them  third-class.  We  feel  the  extra  reaults  obUined  by 
using  flrst-claas  mail  warrant  this  extra  expenditure  of  $26  per 
month,  but  with  the  proposed  Increase,  the  extra  cost  would  be 
$73  per  month,  which  Is  exactly  twloe  the  present  cost  of  thlrd- 
dsss  postoge  and  while  not  large  In  dollars  and  cents.  Is  a  con- 
siderable Item  when  figured  as  a  percentage  of  the  cost  of  our 
mailings." 

Mr.  Elsele.  B.  Westermann  Oo.  (Inc.).  New  York  City:  "The 
claimed  deficit  can  hardly  be  met  by  such  measure,  since  people 
will  simply  refrain  more  and  more  from  circularlzatlon  by  first- 
dass  mall,  but  ayall  themeelTes  of  cheaper  means  for  that 
purpose." 

The  Fechhelmer  Bros.  Co..  Cincinnati.  Ohio:  "If  this  bill  be- 
comes a  Uw.  one  of  two  things,  or  possibly  tooth.  wUl  happen  In 
our  busmesa.  We  will  either  curtaU  our  advertising,  or  use  third- 
class  rate,  either  of  which  would  hamper  our  business." 

Myron  T.  Monsen,  Thormod  Uonsen  &  Son  (Inc.).  Chicago,  m.: 
"  We  receive  all  our  orders  and  deliver  our  goods  by  flrst-dass 
maU.  This  will  put  a  serious  tax  on  our  business.  We  send 
proofs  of  type  matter  all  over  the  United  States,  and  often  the 
postage  rxuxs  to  $2  or  $3.  We  have  been  in  business  for  45  years 
and  have  built  up  a  unique  typesetting  service  for  Uthographers 


sad  prteters.  and  If  tmr  postage  Is  to  be  facieessd  8»  per  eent  ft 
will  plmce  a  bxirdea  on  our  ahocdders  that  we  sen  not  esBTT.** 

Barokl  Stedfeld.  the  H.  L.  SledfMd  Co..  Hew  Tork  Oltrt  -»  tbla 
t-eent  rate  is  pwaed.  it  wffl  paralyw  the  very  msllMd  («lr«el 
maU)  by  which  b^ustneeB  can  be  bettered.  Maogr  llnM  tamf  flcp 
using  the  maUs  to  send  out  adrertlalng.  or  tan  tmrd-daai  '~ — 
and  actually  reduce  postal  revenue." 

D.  B.  Victor,  tiessuiei.  AseoedMlon  ct  Army  *  Itavy 
York  City:  **  Spealdng  tor  a  bustness  whtdx  oontroU  tXie  mallttif  off 
hundreds  of  thousands  of  pieces  at  mail.  I  can  assure  yon  that  mt 
the  present  time  litb  bustnen  eondttlona  as  they  are.  many  nwr- 
disnts  find  the  eant  of  postage  tnterfering  with  their  use  at  dirael 
mall  as  an  adrertlatng  meeas.  An  increass  tn  poetauss  win  on 
numy  occasions  eliminate  ail  ttiought  of  using  tlM  mail  tar  this 
purpose.  Speaktng  for  this  sasodatioii.  an  mcreaM  oC  80  per  osnt 
is  going  to  mean  that  we  wUl  not  man  as  much  flrst-dass  matt  as 
we  might  otherwisi!.  We  wUl  either  eliminate  th$  matter  intended 
to  be  mailed  or  resort  to  third  daas.** 

Robert  A.  Stoebr.  Robert  A.  Stoehr  (Tne.).  Cincinnati.  Olilo: 
"  If  the  Increase  goes  into  effect,  we  will  be  compelled  to  either 
discontinue  the  large  volume  at  direct-mail  advertising  we  are 
doing  under  2-oent  poatage  and  resort  to  third-class  postafe.  We 
believe  that  many.  If  not  most  aU,  of  the  big  dlrect-maU  adyer- 
tlsers  WiU  be  force<l  to  the  same  economy." 

E.  O.  Ladewich  *  Co..  Mansfield.  Ohio:  "The  incrsaas  to  a  S- 
cent  postage  Is  not  going  to  bring  in  an  increase.  Last  tear  we 
sent  60,000  pieces  of  advertising  by  flnt-clas«  maU.  Sesilng  the 
agltaUon  that  was  going  on  to  increass  the  flxst-dass  mall  to  I 
cents,  wc  have  worked  out  our  campaign  this  year  on  a  l-osnt 
postage  basi?.  So  you  see  there  is  going  to  be  a  loss  right  there. 
While  60  000  may  mean  nothing  as  tar  as  the  gtai¥i  total  is  oflo* 
earned.  I  am  quite  certain  other  firms  are  erorklng  out  their  prdb- 
lems  Ln  the  same  vray." 

A.  R.  Splelberger.  manager  Cotton  Advisory  Bureau.  Atlanta. 
'  -  "  The  post  offlos  would  certainly  not  get  the  maUlag.  at  th» 
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3-cent  rate,  it  is  now  getting  at  2  cents  per  oujum.  In  our  Une  off 
bustness  we  have  been  using  ths  mails  liberally.  piefttTlag  to  —ml 
out  our  mailings,  wherever  poaslble.  flrst  class.  If  we  had  to  p^r 
3  cents  per  letter.  It  would  no  dotibt  pay  us  to  spend  $10  per  thou- 
sand  more  In  using  a  better  envelope.  spedaQy  pnated.  alsd  men 
elaborate  Inclosures.  and  take  our  «'tt^«<^—  on  third-daes  matt  ai 
1  cent  per  letter.  However,  we  would  rather  see  the  S-oeat  letter 
rate  maintained,  and  continue  to  use  tSie  flrst-dass  mail  wherever 
possible." 

H.  C.  Young,  sales  manager.  Manhattan  Paint  Co.,  Cleveland. 
Ohio:  *'  If  this  new  rate  of  60  pa  cent  is  passed,  we.  as  one  large 
user  of  the  malls,  wlU  have  to  ciutail  o\ir  ™*iuv>gf  or  become 
third-class  mailers.  And  we  predict,  hassd  upon  our  inquiry  akade 
of  many  other  large  users  of  flzst-dass  nudi,  that  by  tar  the  ma- 
jority of  us  will  hsvs  to  do  the  same.  As  a  conssquenos,  the  addi- 
tional revenue  secured  by  Increasing  the  tax  vOl  taU  far  sbort 
of  the  Post  OAoe's  estimate." 

M.  Syrkin.  president  J.  J.  Murphy  Paper  Co.  (Inc.),  New  York 
City :  "  It  will  mean  a  60  per  cent  inoeaee  in  our  «»»*"«tig  ex- 
penses which,  for  s  Arm  of  our  stse.  is  quite  an  Item  and  wQl 
necessitate  a  ciulailment  of  our  "«*J""g  circulars,  etc,  tberebf 
depriving  printers  of  labor,  consumption  of  lees  papsr.  cuttlim 
down  of  help,  etc.;  we  would  also  cut  down  on  our  rsgular  mafi 
correspondence  to  the  extent  of  taking  care  of  only  the  moat  Im- 
portant matters." 

DeLalr  A  Reger.  Oakland.  Calif.  (Jeanne  DeLair) :  "  The  peyotM>- 
loglcal  reaction  to  this  Increase  srin  be  a  retrenchment  on  volume 
of  flrst-class  mail  sent  out  by  business  fLrms  with  whom  im  do 
business:  or  else  tlwy  wUI  resort  to  the  use  at  a  lower  dam  rate. 
We  hsve  experienced  that  tendency  in  the  past  six  montlia." 

E.  H.  Soott.  president  E.  H.  Scott  Radio  I«borat<Kies  (Ino.); 
Chicago:  "We  send  out  over  100.000  pieces  of  maU  a  meath  fliat 
class.  I  am  ahsolutdy  certain  thla  Increase  will  add  to  tbe  i"vtm- 
ployment  problem  as  It  will  mean  reduction  In  our  staff,  redno* 
amoimt  oi  paper,  envdopes.  and  printed  matter  geaeralljr  tbat  ia 
sent  out  In  the  mall."  , 

Harold  W.  Clark.  Harold  Walter  Clark  it  ft— rnlstss.  Denver.' 
Colo. :  "  Only  one  course  at  action  win  be  open  with  pasMM  of  bill 
to  increase  flrst-dass  postage.  Fifty  ***^«Mnd  pleose  off  flat^dlam 
mall  wUI  Immedlatdy  become  60.000  pieces  of  Uiird-dam  mafl." 

Bowen.  Morrison  ft  Co..  Nsw  York  Olty:  "It  this  ineeeuro  to 
increase  postage  becomes  a  law.  thsee  (erdtare)  1rrtltwt%ffne  WlU 
cut  down  on  the  amount  of  matt  aent,  and  tbua  erUl  not  add  to 
the  revenue.  They  will  have  to  ourtaU  tn^'HTtf  or  beoone  ttttrd- 
class  mailers.  This  will  mean  a  decreaae  in  revenuee  and  a  de- 
crease In  business,  and  many  wostby  institutions  will  not  bava 
funds  to  carry  on." 

Mr.  Ward  Ricks.  Ward  Blcks  (Xne.),  Albuqtierque.  H.  Msc:  "It 
win  be  practically  ruinous  to  my  business.  Dtieet-maU  advertis- 
ing of  this  ofllcs  pays  the^  Alhuquerqtie  poet  oOoe  ssvcnl  bundled 
dollars  a  month.  If  flrst-dass  postage  Is  increased,  ws  win  be 
forced  to  seek  other  means  of  distributing  advertising  msseacea. 
This  week,  as  a  test,  we  ddivered  260  letters  by  Weetsm  Union 
messenger  at  an  hour  rate,  and  at  a  cost  of  less  than  2  oente  pse 
message.  Already  the  dlreet-maU  magazines  and  trade  p^pan 
are  pointing  out  the  poeslblUties  of  using  ruiiasiimiii  ssrvloe. 
Almost  all  direct-maU  advertising  which  is  dlstnbutsd  loeally 
will  be  delivered  by  mssseuger  rather  than  pay  a  S-«snt  rmeleie 
rate." 

Manager.  H.  Lansdown  Oo..  Bverett,  Wash.:  "Flrst-dase  mall  le 
the  only  class  Showing  a  profit.  It  it  is  increased  80  per  esot,  we 
win  be  farced  to  cut  down  our  mailings  and  resort  to 
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of  advertlBlng  to  farmers  and  rancbers.  and  ao  reducing  tbe  reve- 
nue we  have  been  paying  to  the  post  offloe." 

R.  X.  Inakeep.  manager  United  Motor  Service.  Detroit.  Mich.: 
**  With  the  Increase  we  could  do  nothing  but  c\irtall  our  ma^iuwg 
expense,  and  that  quite  obviously  would  reduce  the  post-offlce 
revenue  besides  reducing  the  business  we  can  now  profitably 
secxire  through  the  medium  of  the  flrst-dass  letter." 

E.  C.  Knapp.  iCnapp  Book  Store.  Spokane.  Wash.:  "  The  recelpU 
during  January.  Pebniary.  and  March.  1932.  were  $39,000  leas  than 
during  the  same  months  last  year  In  Spokane.  We  know  that 
part  of  this  loss  Is  due  to  concerns  which  have  gone  to  the  1-cent 
permit  mailing  and  the  IVi-ccnt  postage  Instead  of  using  3  cents. 
Customers  ask  us  to  use  the  permit  maUlng  because  1.000  envel- 
opes can  be  maUed  for  tlO  Instead  of  t30.  If  the  rate  were  $30 
per  1.000.  we  would  expect  more  flnns  to  use  the  permit  mailing." 

H.  L.  MacDowell.  manager  the  Shaw-Walker  Co..  Musjcegon. 
Mich.:  "At  present  this  department  of  our  business  Is  mailing 
about  fl.OOO  letters  on  an  average  of  every  10  days,  and  first-class 
postage  Is  used  almost  e-xcluslvely.  We  much  prefer  to  use  first- 
class  postage,  because  we  have  found  It  more  profitable,  but 
most  certainly  would  not  find  our  mailings  profitable  were  we 
forced  to  consider  a  50  per  cent  Increase  In  the  rate.  Of  necessity 
we  would  have  to  go  to  third  claiBS  or  cut  our  mailings  about 
half- 
Sales  manager  Indera  Mills  Co..  Winston -Salem.  N.  C:  "July 
to  December  has  been  our  heaviest  mailings.  To  stay  within  our 
advertising  budget  we  would  be  forced  to  curtail  oiu:  mailing  the 
last  six  months  of  the  year,  and  this  would  naturally  decrease 
our  business  to  an  extent;  we  certainly  could  not  stand  50  per 
cent  Increase  In  our  advertising  by  mall  on  present  prices  being 
quoted  to  oxir  trade,  and  it  would  hurt  business  at  this  time  to 
attempt  to  Increase  price  on  merchandls?" 

Frank  W.  Pearaall,  btislneas  manager  Record  of  Christian  Work. 
East  Northfield.  Mass.:  "Our  small  company  is  typical  of  the 
average  small  American  business.  Our  average  annual  expendi- 
ture for  first-class  mall  Is  $400.  Of  this  amount  only  $50  Is  used 
for  office  correspondence.  The  other  $390  covers  postage  on 
various  forms  of  advertising,  which  could  be  sent  under  a  1-cent 
or  IV^-oent  stamp.  It  Is  well  worth  the  additional  cost  to  get 
this  material  Into  the  more  exclusive  first  class.  But  we  can  not 
add  50  per  cent  to  the  postage  cost  and  continue  to  make  a 
profit  on  this  kind  of  advertising." 

Thomas  James  Surface.  Roanoke.  Va.:  "The  big  mall  users  and 
advertisers  will  simply  curtail  first-class  mailings  and  Increase 
third  class — the  same  third  class  that  Is  showing  a  loss  at 
present." 

O.  O.  Dunlop.  secretary  Strattbn  h  Stratton.  Wallace,  Idaho: 
"  We  mall  about  15,000  pieces  a  month,  with  an  occasional  extra 
mailing.  One  cent  additional  means  $1,800  a  year.  This  Is  not  a 
large  sum,  but  svifflclent  to  drive  us  to  third  class." 

Ralph  S.  Foss,  director  of  sales  McOraw-HlII  Book  Co.,  New 
Tort  City:  "  We  spent  some  $15,000  last  year  on  first-class  postage, 
and  our  business  Is  not  large  as  corporations  go.  However,  should 
a  3 -cent  rate  go  into  effect,  we  would  have  to  reduce  our  first- 
class  mailings  to  one-third  of  last  year's  volume.  If  this  cut 
were  put  Into  effect  by  the  majority  of  companies,  and  we  be- 
lieve most  of  them  will  be  forced  to  take  this  step  to  offset  the 
Increase,  the  Government  would  not  get  any  such  benefit  as  has 
been  hastily  estimated  they  woiUd." 

Jerome  Laadt.  president  Commonwealth  Publishing  Co..  Chi- 
cago: "The  'bulk'  Inquiries  which  leave  this  office  are  answered 
under  4-cent  stamp  (first  class)  for  effect  only.  It  will  not  be 
worth  e  cents,  so  naturally  we  will  go  back  to  third-class  mall. 
Tor  every  100  pieces  of  mall  at  4  cents  we  now  pay  $40.  For 
every  1.000  pieces  of  mall  under  the  new  scale  we  will  then  pay 
$15.  becaxise  we  will  use  third-class  mall." 

Ivar  Hennlngs,  president  South  Bend  Bait  Co..  South  Bend. 
Ind.:  "The  postage  bill  of  our  company  Is  considerable,  and  if 
the  flrst-dass  postage  should  be  Increased  It  would  make  consider- 
able Inroad,  If  not  entirely  wipe  out  the  very  narrow  profit  margin 
under  which  we  are  now  operating.  Such  postage  Increase  wottld 
be  an  added  operating  expense  we  could  not  pass  on." 
^  .  M.  Clark  King,  manager  Apex  Cleaners  &  Dy«rs.  Lincoln.  Nebr.: 
"At  present  we  send  out  12.000  circulars  and  12,000  letters  an- 
nually at  2  cents  each.  If  tha  increased  rate  is  passed.  It  will 
be  necessary  for  us  to  eliminate  our  circulars  and  \ise  a  post- 
card, which  will  not  be  quite  as  effective  for  our  business.  We 
would  undoubtedly  discontinue  malllrig  our  monthly  statement* 
and  have  our  route  men  leave  them  with  the  customer.  This 
would  make  xia  a  saving  of  about  $500  annually." 

Theo  L.  William.  Bon-Well  Floors  Co.  (Inc.).  Bergenfleld. 
N.  J.:  "The  Increase  Is  going  to  have  a  decided  effect  on  the 
amount  of  money  we  may  spent  on  direct-mail  advertising.  If 
this  policy  is  followed  by  the  larger  tisers.  as  it  seems  inevitable, 
there  Is  a  question  as  to  whether  the  end  will  Justify  the  means." 
Earl  A.  Blckel.  Cedar  Rapids.  Iowa :  "  It  will  make  It  almost  pro- 
hibitive for  me  to  iise  the  malls  at  all  unless  I  would  go  to  tha 
ineffective  third-class  mall." 

W.  K.  Dexter.  Hildex  Farm.  Sugar  HiU.  N.  H.:  "I  have  several 
thousand  ciutomers  who  order  by  mall,  and  in  an  effort  to  stimu- 
late business  I  have  done  more  mailing  these  past  few  months 
than  ever  b?fore  In  a  like  period:  but  if  my  po^age  bill  Is  to  be 
Increased  50  per  cent.  I  shall  be  driven  to  the  neeeaslty  at  curtail- 
ing my  mailings  or  to  the  use  of  another  class." 

Edward  F.  Carson.  Pyle  Letter  Co.,  New  York  City:  "It  will  not 
Increase  pcat-offlce  revenue.  The  post-offlce  estimate  is  incor- 
rect, since  business  will  either  curtail  iT)*iHTig«  or  use  third-class 


Fotieat  C.  Reed,  manager  Federal  Life  Insurance  Co..  Marshall- 
town.  Iowa :  "  This  proposed  Increase  would  amount  to  more  each 
month  than  our  oflloe  rent  amounts  to." 

H.  C.  Dlehl.  secretary  Beloulln  Bros.  *  Co..  Greenville,  m.:  "  It  is 
quite  doubtful  that  this  increase  in  first-class  postage  will  produce 
the  additional  revenue  expected.  Mailings  will  be  curtailed; 
third-class  mailings  and  postal  cards  will  take  the  place  of  first 
class;  postal  revenue  wLU  decrease:  there  will  be  a  slowing  up  of 
business,  with  Its  resxilant  harm  all  along  the  line." 

Harold  A.  Wallace,  manager-secretary  Credit  Bureau  of  Will 
Coiinty.  Jollet.  ni. :  "  This  oOlce  spends  hundreds  at  dollars  yearly 
for  direct-mall  advertising,  tot^ther  with  Its  regulsr  oorrespond- 
enoe.  I  am  certain  that  if  this  new  rate  goes  Into  effect,  so  far 
as  our  own  business  l»  concerned,  that  it  will  cut  down  our  mail- 
ing at  least  50  per  cent." 

Arthur  C.  Miller,  C.  Arthur  MUler  A  Son.  BmUra.  N.  T.:  "  Ninety 
per  cent  of  otir  advertising  is  direct  mall,  all  of  which  is  first-class 
mall.  If  the  new  rate  goes  mto  effect,  we  will  be  compelled  to 
seek  other  methods  of  advertising." 

H.  R.  Applegate.  Applegate  Chemical  Co..  Chicago.  III.:  "  In  a 
small  business  like  mine  this  Increase  in  postal  rates  wotUd  be  the 
last  straw,  for  mine  Is  a  100  per  cent  direct  mall.  With  reduction 
in  all  prices  and  an  increase  In  mailing  rates,  it  would  simply 
mean  mall -order  firms  wculd  be  forced  Into  bankruptcy." 

R.  A.  Stoehr.  Robert  A.  Stoehr  (Inc.).  Cincinnati,  Ohio:  "  I  am 
convinced  this  increase  In  first-class  letter  postage  will  not  In- 
crease the  revenue  It  may  decrease  It.  Many  of  the  big  mall- 
order  houses  who  now  expend  many  thouscLnds  of  dollars  In  first- 
class  postage  win  change  over  so  as  to  circulate  all  their  mail 
matter  by  third  class." 

C.  H.  Eaklns.  Toledo  Mirror  Paint  A  Glass  Co..  Toledo.  Ohio: 
"It  is  our  firm  belief  that  the  advance  In  first-class  mail  matter 
will  cause  a  decrease,  rather  than  an  Increase,  from  the  fact  that 
btislness  concerns  will  discontinue  using  first-class  mail  on  a  good 
deal  of  their  advertising." 

H.  W.  Hllllard,  secretary  H.  W.  HlUlard  Co.  (Inc.).  Buffalo.  N.  T.: 
"The  use  of  first-class  mall  will  be  greatly  curtailed  if  8-cent 
postage  goes  into  effect,  as  advertising  matter  will  be  sent  as 
third-class  Instead  of  first-class  mall  and  therefore  not  yield  the 
revenue  estimated.  It  may  result  In  further  reduction  In  the  use 
of  malls  which  would  only  aggravate  unemployment  In  the  num- 
ber of  Industries  closely  allied  to  the  printing  of  advertlslntf. 
manufacture  of  envelopes,  paper,  etc.  During  the  year  of  1931 
o»ir  first-class  postage  bill  amoimted  to  a  little  more  than  $3,000. 
To  Increase  the  postage  on  first-class  mall  from  2  cents  to  3  cents 
would  mean  no  less  than  a  direct  addition  tax  against  this 
concern  of  $1,500.  baaed  on  the  postage  paid  last  year." 

S.  N.  Parmer,  advertising  manager  India  Tire  8c  Rubber  Co., 
Akron,  Ohio:  "Such  a  change  will  necessitate  our  discontinuing 
many  tboiisands  of  first-class  letters  In  o'jr  sales-promotion  and 
advertising  department.  In  these  mailings  there  Is  a  certain 
marginal  utility  which  enters  the  2-cent  postace  rate,  enabling 
us  to  use  effectively  about  13,000  letters  a  month.  With  the 
additional  tax.  It  will  necessitate  otir  cutting  down  these  mailings 
to  a  much  smaller  number" 

H.  W.  Schwartz,  general  advertising  manager  C.  G.  Conn  (Ltd.), 
Ekhart.  Ind.:  "This  new  rate.  If  made  effective,  will  not  Increase 
our  cost  on  first-class  mall  becatise  we  will  divert  a  lot  of  our 
mall  from  first  class  to  third  In  fact,  we  are  making  definite 
plans  to  do  so  In  case  this  bill  becomes  a  law.  This  means  that 
several  hxindred  thousand  letters  which  otherwise  would  have 
been  first  class  will  now  be  third  class.  A  great  bulk  of  our 
mail  is  multlgraphed  letters,  eligible  to  third  class,  and  If  you 
force  us  to  do  so  through  passage  of  this  bill,  we  have  no  recourse 
except  to  send  It  third  class  Instead  of  first." 

W.  W.  PoweU,  secretary-treasurer  National  Benefit  Accident 
Association,  Des  Moines,  Iowa:  "I  represent  a  business  which 
makes  a  g^reat  deal  use  of  first-class  postage.  There  are  thousands 
and  thousands  of  such  businesses  in  this  country;  we  are  all 
having  a  lot  of  difllcxilty  keeping  afloat  during  these  times,  and 
a  50  per  cent  tax  on  so  Important  an  item  as  first-class  postage 
will  do  terrific  damage." 

H.  Clyde  Vamey,  president  Advertising  Associates  (Inc.).  Detroit. 
Mich.:  "In  cases  where  definite  appropriations  have  been  set. 
this  Increase  In  postage  will  mean  a  decrease  in  qxiantlty  of 
pieces  mailed.  This  reduction  will  be  Immediately  felt  by  print- 
ers, lithographers,  paper  companies,  binderies,  letter  shops,  and 
others." 

J.  Don  Alexander,  president  Alexander  Film  Co..  Colorado 
Springs,  Colo. :  "  Just  now  we  are  preparing  for  s  special  mall 
campaign,  but  It  will  have  to  be  abandoned  If  the  high  postage 
goes  into  effect.  Consequently,  Instead  of  the  Government  getting 
a  cents  from  us  for  each  letter  sent  out  in  this  campaign.  It  will 
get  nothing,  the  reason  being  that  the  3 -cent  rate  is  prohibitive 
from  the  economic  standpoint  We  believe  this  example  is  typical 
of  the  experience  of  many  other  companies.  Much  first-class  mall 
will  be  abondoned  entirely,  so  that  the  postal  department  will 
lose  revenue  rather  than  gain  It." 

R.  W.  Cossum,  Scott,  Foresman  A  Co..  Chicago.  111.:  "We  maU 
about  a  million  pieces  a  year  by  first-class  mall.  If  tha  3-cent 
postage  goes  through,  pieces  that  can  only  go  first  class  will  have 
to  be  curtailed  drastically  to  come  within  the  budget.  For  the 
most  part  our  mailings  would  go  out  under  the  third-class  rate 
I  am  sure  that  would  be  the  case  with  all  large  users  of  first-class 
mall  for  advertising  purposes." 

Howard  F.  Brazer.  supervisor  Franklin  Fire  Insurance  Co.,  Phila- 
delphia. Pa. :  "We  very  frequenUy  circularize  our   large  inaiUng 
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D.  W.  RkttflBon.  vie*  MMUmit  Oasptl  Tmnvet  Oo..  Aadi 
Ind.:  "  X  know  Vbmt  so  isr  as  tmr  own  coaiway  is  eoiMamad  it 
will  work  against  the  OofTeminent  as  racaitls  icvsnua;  w»  will  be 
iereed  to  find  sonat  oilier  way  eC  ffstttag  our  dtrset-toy-aiudl  atfver- 
Usiag  to  our  euatomsrs.  It-Is  a  eertatn  thing  that  o<v  ftnt'OhMa 
maU  wlU  be  grsatly  tfccreaaad  if  the  8-c«u  rate  becomca  a  lav." 

Lester  AXirahaaier,  Im&tm  (Inc.).  Oaoiden.  N.  J.:  "lliis 
a  trtoMndotts  tax  o»  «  small  busincas  on  our  tegular 
eoUectloB  mall.  «hicli  mast  90  out  under  the  llret-elMa  rate. 
In  oin-  instance  it  will  give  an  increased  burden  of  fifteen  times 
the  regular  taaae  ve  now  have  Induded  in  our  overhead.  It  is  a 
vary  serious  matter,  and  we  wlU  have  $0  make  every  effort  to  get 
areund  It.  as  wo  oan  not  alwitf  tbm  bunlsn  at  this  time." 

W.  L.  Haadley.  atfTertlelac  meneger.  Bank  Savings  Ufe  Ineur- 
anee  Co..  Tspeka.  Kaos.:  "  I  kaow  from  eaperlenoe  that  tboee  who 
now  use  a  giwat  number  at  S-osnt  poetaga  stamps  wiu  certainly  be 
forced  to  reduce  their  tnatliags  if  8-ceot  postage  goes  into  eflect. 
m  this  ceee  the  revenue  weuld  not  be  inoreaaed,  but  rather 
decreased." 

M.  D.  Opden.  adrertlslng  tfepartmcnt.  Crescent  Engravii«  Co., 
Kalamaowo.  Mich.:  "If  thla  bQl  Is  not  klUed,  direct-maU  adver- 
tisers will  neeeeearily  haTe  to  leeort  to  third-class  maU.  and  then 
wliat  has  been  gainedf  " 

J.  O,  Gates.  Gates  Dsntal  Go.  (Inc.),  Lancaster.  Pa.:  "  If  all 
business  housss  using  mail,  aa  we  do,  are  forced  to  pay  the  addi- 
tional poetage  on  Ant-daas  matter,  we  feel  very  sure  that  the 
mailings  will  be  greatly  curtailed.  We  know  we  will  reduce  our 
flrst-daas  nuOllngs  very  matarlaUy.  seeking  every  possible  way 
open  to  iu  to  avoid  that  type  of  mall  atiattcr.** 

F.  L.  Swanson,  secpstary-tiuaaui  si  A.  I.  Boot  Co..  CouneU  Bluffs, 
Iowa:  "All  of  our  businem  la  direct  by  mail.  Though  our.^buai- 
nees  is  comparatively  small,  we  use  approxlnuitely  $2,000  worth  of 
first-class  maU  each  year.  1\»  Increaae  this  60  per  cent  would 
make  it  almoet  prohibitive  for  us  to  do  business.  The  reeult 
would  be  that  our  business  would  be  mxKh  Ices,  our  pay  roil 
reduced  greatly,  and  there  .would  be  the  poeslbility  of  its  forcing  us 
to  close  our  business." 

D.  OosJson.  secretary-lreaauiti  Walker  Smith  Co..  Brownwood, 
Tex. :  "  Our  own  firm  reeches  all  over  Texas  and  into  three  adjoin- 
ing Statcc.  Our  postage  bill  rangea  from  $700  to  $650  per  month. 
We  now  mail  aU  our  statsaaents  and  Invotoes  directly  to  cus- 
tomers: but  before  we  «g«M  sufler  a  penalty  of  60  per  eeut 
In  this  first-class  mall  we  would  merely  have  all  of  our  bills  4eUT- 
ered  by  a  meesenger  who  vtatts  all  of  the  merchants  anyway,  and 
wc  a'ould  have  all  of  our  statsaaents  delivered  by  the  saleaaaen  who 
visit  all  of  the  marchants  weefdy." 

A.  D.  Wateon.  jr..  treasueer  Oeorge  8.  Carrington  Oo..  ClUoago: 
"  Our  Arm  aeUs  esdusively  bf  mall.  We  restrict  our  selling  to 
letters  mailed  Aret  class  ocuy.  Wc  employ  no  ealesmen  and  never 
have  in  the  4»  yeare  we  hie**  been  in  business.  Therefore  we  are 
not  to  be  confused  with  the  flaaay  firms  that  use  all  rlasnis  of 
mail  for  ostaloguee,  flyera,  ajsd  se  on.  Bsssntiaily.  then,  in  view 
of  the  above  fact,  a  raise  In  flcst-daea  rates  of  60  per  cent  is  a 
rise  in  our  selling  eoet  of  W  per  cent.  Such  an  increase  In  the 
face  of  present  business  fts  vnthinkable.  With  the  necceeity  of 
reducing  selling  prices,  there  Is  no  chance  of  la  any  way  abecrb- 
ing  it.  Our  poetage  biU  from  AprU  $0.  1830  (flscal-year  bealc), 
to  April  SO.  1831.  wae  800.131.  A  §0  per  cent  in  flrst-claae  post- 
age would  infliet  a  penalty  on  oe  of  over  880,000  yearly.  Our  Arm 
is  only  one  of  the  thousaMto  who  would  And  themselvss  in  the 
same  predicamesit  If  XMa  fsature  of  the  bill  is  allowed  to  become 
law." 

C.  F.  Oelling,  president  Oommerdal  Senrloe  Oo.  (Inc.) ,  Chleafo^ 
"  Much  of  the  mntter  we  eeoA  through  the  maile  is  for  advsrtis- 
tng  purposm.  If  cost  of  aeanttng  this  matter  via  Arst-daa  mail 
Is  increased,  we  are  going  te  taduoe  what  we  use  and  put  it  in 
other  forms  of  advertlstng.  which  Is  exactly  what  other  buatneas 
men  wlO  do.  vrtth  the  result  that  there  will  be  a  large  reduction 
In  the  use  of  Bret-class  matL" 

J.  D.  Oolegrove,  Hanison-COigrove,  Denver,  Colo.:  "A  raise  In 
the  rate  of  Ant  date  wouM  #KRase  my  tsveetment  in  Arst  class, 
and  it  is  my  sincere  optnloa  this  would  be  the  general  result." 

B.  I.  Roeental.  secretary  Ofko  Ifalling  Service,  Tonkera.  N.  T.: 
**A  number  of  our  custaBBees.  Wlw  fornieriy  did  sununer  malHngs. 
are  making  no  plans  atistosu  for  direct- mail  publldty  In  the 
sununer  of  1888  because  o(  the  prObahle  increase  in  flrEt-class 
mall." 

N.  L.  yoager,  N.  L.  POIger  Oa^  Hew  Tork.  If.  T.:  "We  use  the 
mail  exclusively  for  advertlatng  and  with  a  3-cent  flrst-daas  rate 
will  be  forced  to  go  to  third  ciaaeL  I  think  thU  wlU  be  true  with 
many  other  advertlawa.  witlk-tlw  result  thst  the  addlUonal  reve- 
nue wtn  not  ba  reallMd." 

Meivin  Csdui.  Ouarmntv  Wartttagton  Co..  New  York  aty:  "  Pres- 
ent arst-fllam  maUen  win  etttar  eurtaU  mailings  or  beootne  third- 
claas  nuoieie  If  the  new  seae  le 


Henry  L.  Wrlston,  secretary  Ministers'  Mutual  Life  Insuranee 
Oo.  Boston,  Mam.:  "R  wBI  slow  up  bualneas  recovery:   It  will 

I  Arst-class  mail  in  ad- 

by  asaU.    It  wUl  greatty 

It  will  reduce  the  income 

to  the  great  reduction  in  amount 


greatly  burden  eertatn  lad 
vertlslng.     This  coaftpany 
handicap  our  boslnees.    I 
from  first -elass  postage 
of  poetago  actually  oasd." 

President  SamiMl 
"We  are  large  ueeta  of 


*  tons  (inc.).  New  Tork  aty: 
feel  that  the  exorbitant  in- 


8.  B.  Wardell.  president  8.  B.  WardaU 
Ctty:  "TIM  advorttalaig  profSastoA  aaseU 
eenvmelng  tnislnsm  assa  of  tte  silvhaiailli  of 
rathar  tfaaa  tfeirtf-tfaM  poolage  for  it* 
the  pcoepect.    Utow  you  are  about  to  km  the 
tion  whieh  has  boea  abeomptubsd  by 
foundation  of  UM  adsertasiag  pvotassian.*' 

Mb.  meablos  AdvartMag.  JUiaatto  oity.  *•  '-t  *** 
of  fUreet  wall  ageaelas  In  ttw  eouatiy,  faasA  to  a  Um 
by  passags  oT  this  bIB.  anil  sndsavoring  to  - 

W1B  be  oeaspelled  to  Aieatt '  ' 

knowiedgsd  by  the  poet  oAoe  as  a  loalhg 
Blalghtesi.  aaBKosI  Kaifiitaa  *  floaa  (tiio.).  „ 
We  are  considered  the  largaat  users  and  r$oelvai«  at 
■^^^  t^  Mw  iTonc  aroAisM)  eaehaafe,  and  stwvOd  ltd*  bin  be 
finally  pasasd  vm  woiM  be  abUgad  to  eat 
by  ons-4ialf  .  and  hi  our  buslnesa  At  wotdd  not  pay  tsi  %o  «M 


w. 
"It  ■sema  80  me  that  the  eoUowte  of  adiltl« 
Oluslonary.    A  laxge  number  8f 
use  third  etam  rather  than  pay  a  50  per  oenk 

Oeorge  P.  Oottlleb.  New  TOrk  ClCy:  "I  Win  be 
ourtau  my  dtoect-byHsmll  advartMng  68  per 
of  buslnem  tl^  praetioaBy  meaaa  rataatlocu* 

Secretary  Cltlaaaa'  Fund  Mlitaal  FUe  Iianifasea  OA,  Bad  WtAi. 
Mlim.:  "It  Will  put  a  heavy  burden  on  the  emall^hbow  owi^ 
and  on  the  smaU-town  bueUsan  men  and  farmera  wtn  do  btM* 
nem  through  the  mall  with  our  compaiqr.  and  alaa  wurtaT  tlis 
other  way  arouiMt,  through  added  espenee  oa  our 
cauae  of  the  fact  that,  being  a  amtual  coomany, 
expense  oomcs  directly  out  of  the  savings  to  the  _   _ 

Furthermore,  it  will  necessitate  to  try  to  1ci»ep  our'^poalnM  lOl 
down,  the  nsoof  aa  much  third  dads  aa  is  pnaslMa  but  ^Skth  |i 
not.  by  far,  aa  effldent  as  first  class." 

Bai|dk  P.  Thompaon,  Perrin  4k  Thoa$peon  (Inc.).  Wtotar  Batan. 
Pla.:  "We  are  selllag  a  coneMerable  aeadunt  of  tnOA  dtlreet  tb 
the  consumer,  and  mail  U  our  means  of  advartfilaff.  Wt  lis¥» 
ssnt  out  over  86,000  letten  by  Arst-^aas  miall  this  yaar.  and  iU 
there  la  an  Inereaee  in  poetage  we  wUl  have  to  am 
mall,  which  wiu  probably  mean  1cm  bnstneee.** 

Fred  D.  Osman.  proprietor  Hew  Brunswlclt 
Brunswick.  N.  J.:  "In  my  saaall  '1-man*  bushMm  I  vm  0188 
81.000  of  first-dam  postage  a  year.  In  theee  thaas.  ifbtA  aetllis 
sales  effort  is  so  neoessary,  an  Increaae  oT  $808  p 
an  overload  that  is  very  near  the  hreafctUA  potnt.*" 

Oliver  Oabana.  Jr..  preeldent  Liquid  Vtaear  Cop 
N.  T. :  "  This  corporation  inaila  on  an  avmn  wjMIO  advMrtllUig 
letters  per  day  under  l*cenf  postaM,  its  out&y  tor  |iiaHsi8  aiKkns 
being  88O.OOO  per  year.  Now.  la  an  eandiv  I  wMi  to  aay  to  fc^ 
that  thla  form  of  advertising  can  not  stand  an  tncraaas  In  poahil 
rates  and  We  will  be  obliged  to  eltfaar  dlseantUAlB  1^  or  adfipt 
the  unsealed  letter  and  l-oaiit  po^age  isatead.  Wi.feata  vokm 
tests  by  using  unsesled  letten  with  1-oent  r^nrtrAiit.  8Bd  AOtwith- 
standtng  the  lower  postage  cost  the  results  .wars  MA  BOlttrBB 
good  as  the  sealed  9-cent  letter,  which  atttnets  matk  nftninnn 
Still,  after  paying  the  S^^ettt  noatafs,  tha  dtfferaaos  pi  tasQUA  U 
so  small  that  we  would  prghatHy  aD  adopt  the  l-osat  l8tlKial|wr 
than  pay  the  propoeed  tmte." 

Oechler  &  Kopp.  Brooklyn.  N.  T.:  "PractUpIty  OAr  ODMtt  taB- 
nem  Is  handled  bf  Arrt-daas  mail.  Vi^M$^  iOMA  f 
matter  annually,  and  we  believe  It  is  rathsir  unAtlr  tb 
our  burden  60  per  cent,  with  eecottd.  third,  sond  fonrlli  Cl8ps 
being   unaffected.     A  laife    aasoant    iif   niWTinag    ' 
through  flrst-claas  mall,  and  If  the  eiq>em$  c^ 
bueinem  becomes  too  great,  tt  qidy  neaha  a  torn  aB 

K.  R.  Chatterton.  salss  managv  B.  W.  Tsritdiin  tUb-T*  AJUBa* 
delphia.  Pa.:  "Wc.  like  many  other  eonoerns.  do  ptmttmm^ 
of  our  bustneae  by  nuOl,  inasmuch  as  the  Biai|^  of  jpiattaven 
In  good  Umee  is  not  suSMent  to  warvaat  bar  pa|^^  *"~" 
sums  of  money  for  ttaveUnf  eapsona.  Bead  la  a 
small  company,  such  as  o«A  eani.  an  Mem  of  thla 
to  quite  a  little,  aa  we  do  send  oat  quits  a  Um 
In  a  month's  tinte.  and  a  80  per  Seat  advanos'ltt  oar' 
is  going  to  be  just  another  one  cC  thoSe  Items  IMOeti'lAiirlA  9fh 
tard  buslnem  recovery." 

Freeman  P.  Taylor,  president  the  Taylor  Achooi,  j 
Pa.:  "Oar  oompany  tuMm  ^m»  itf  titfi  Kbm  t»  U 
during  the  year,  and  it  would  Ittaam  a-l 
on  OS.    In  fast,  I  believe  It  vroMd  oosapsl  ui  4o 
type  of  mailing  U  the  3  >snt  tats  Is  mads  IMMA;    nttWi 
belief  that  this  woold  ba  tie  ease  wim  ftofMMAA  AT 


throughout  the  UAited  BlAtflB.  thatcAf  laqNMBra  lMA8r'l0ai  to 
eduoatan  if  tBey  Bttn  •**- ^■i*--*— *  ~-*-— 


Samud  Whitsaan.  PlttabutAh.  Pa.:  "d*  . 
maU  at  8  eenta,  thttd  olMs  ddSe  not  have  the 
portahce  that  tt  wlB  hava  in^tn  tftovNadds  of 
forget  $11  about  3-cent  Arst-dass  mall,  and  conraatrala 
malllBgs  under  the  UittA-clalB  arfahgmtBt.   Thla  «ar 
at  pvssent  the  one  dapartmsnt  Of  the  AAat  Hmom  irtOSB  la  j 
and  that  is  ttie  flwt  riam  division,  wfll  be  «sprasd  Igsa  a 
dlvtalon.  and  the  eapected  reveaoie  wm  be  ftaaMy  iendAsd* 

Edward  H.  Quttaby,  Ddv«r.  If.  H.:  "Vrom  AatAaff  1  8Br 
IS.  I83A— an  off  year    I  hava  apettt  888»Ae  en 
on  letters,  bills.  eto«  and  probaMy  m  saoess  tt 


^1Atf> 
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Bhipments.     If  Ant-claos  pastas*  U  tocreaaed  to  •  oanta.  I  ahall 

feci    compelled   to   use   tium-daa   postage,    almost   entirely,   for 
direct  mall." 

R.  K.  Noye.  Noye  Co^  Buffalo.  M.  T.:  "Our  — i^^tiwi  are  tbe 
United  States  malls;  ttia  moat  cttclent  — i*«»«t>  in  that  organiza- 
tion is  tne  Orst-claas  mail;  the  IV^-cent  and  1-cent  mall  salesmen 
have  Uielr  usea  but  the  raal  work  la  entrusted  to  the  first -class  sec- 
tion. Now.  we  are  threatOMd  by  a  50  per  cent  Increase  In  that 
classiCcatlon.  which  la  a  laenaoe  to  our  business  and  to  all  who  use 
lh>3  mails  for  advertlains  and  selling.  If  we  were  selling  bolting 
cloth  at  a  as  per  cent  profit  and  elevator  buckets  at  a  25  per  cent 
loes.  we  would  not  think  of  imperiling  our  bolting-cloth  trade  by 
Increasing  tha  price  of  that  line,  but  would  rather  try  to  increase 
the  price  of  elevator  biickets  or  to  decrease  the  cost  of  handling 
and  selling  them.  That  would  be  the  business  way,  unaffected 
by  poUtics." 

Simon  A.  Goldsmith,  secretary  BalUmore  Clothes  (Inc.).  Balti- 
more. Md. ;  "  The  increase  of  50  per  cent  in  postage  wUl  un- 
doubtedly remove  from  the  malls  hundreds  of  pieces  that  now 
ordinarily  use  this  method.  We  are  a  large  user  of  ffrst-class 
poet.ige  for  adT'crtlsing.  but  the  proposed  Increase  can  not  help 
but  tiave  Its  effect  in  cutting  down  our  use  of  the  mails  tor  this 
purpose.  In  citing  our  owp.  opinion,  we  feel  8ui«  that  w«  are 
voicing  that  of  others  who  are  following  the  same  procedure." 

Mias  S.  Fudman.  the  J.  B.  Pricks  Co..  Philadelphia.  Pa.-  "We 
have  expended  durln:?  the  course  of  1931  many  thousands  of  dol- 
lars for  postage  used  in  advertlaii^  our  products.  If  we  are  forced 
to  pay  3  cents  for  our  postage  Instead  of  2  cent*,  which  will  mean 
50  per  cent  additional,  we  will  be  compelled  to  ctirtail  cur  adver- 
tising by  mall  and  use  some  cheaper  form.  In  this  way  the  Oov- 
ernmsnt  will  not  benefit  as  much  as  under  normal  conditions" 

Mana^jer  the  Toren  PrlnUng  Co..  Grand  Rapids.  Mich.:  "  We  pro- 
test against  leglslaUon  that  u  surs  to  take  business  away  from 
the  printer  at  a  time  oxir  volume  is  already  far  below  normal 
And  it  is  manlfesUy  unfair  to  tax  the  only  class  of  postage  that— 
according  to  published  sUtlstics— now  pays  a  profit  of  more  than 
17  per  cent " 

«w^  ^.„f**^*  '*°*  president  WUUam  Exllne  (InO.  Cleveland. 
Ohio:  Please  t>e  advised,  that  U  the  3-cent  poitage  bUl  U  passed. 
It  will  practically  ruin  our  businss.  At  a  time  like  this,  when 
concerns  are  struggling  so  hard  to  get  business  and  really  get 
business  started  upwa.-d  again,  this  extra  53  per  cent  tax  on  direct 
first-class  mail  will  certainly  be  a  deathblow  Our  concrn  Is 
pnmarUy  a  mall-orOer  house;  and  U  you  double  our  maUina  costs 
during  this  period  of  faUtng  prices,  it  wiU  throw  all  of  our  em- 
ployees out  of  work." 

..  /   ^;  ®   ^*^-  ^  '•  *-  Kleins  Antiseptic  Laundry.  Chicago,  lU 
In   view  of  the  extraordinary  conditions   which   prevail   in   the 
-    laundry  business,  it  would  seem  unfair  at  the  present  time  to  raise 
the  cost  of  advertising." 

Harry  L.  Colt,  secretary  the  Bridgeport  Pen  Co.,  Bridgeport. 
Conn.:  "  nimlnaUng  the  circularizing  of  a  product  consequently 
decreases  the  poaalbiUty  of  promoting  its  consumption.  Elmlni- 
natlng  circxUarlzlng  programs  woxild  further  tend  to  curtaU  the 
use  of  thousands  of  Items  that  make  up  such  programs,  with  its 
attendant  loss  of  employment  to  skilled  labor  absolutely  necessary 
for  its  production.  -«>».««i-y 

J.  M.  Grolimund.  H.  *  A.  Seiner  (Inc.).  Elkhart,  Ind  :   "  Inas- 

"^*.»  ^  T*  ***^  '°"^  '*^'  *•  <^*"  operate  our  business  more 
profitably  by  mall  than  by  salesmen,  you  would  be  Increaslna  our 
cost  of  operation  by  passing  any  bill  that  would  Increase  the  cost 
of  first-class  postage." 

W.  A.  Freeman.  ColUna-Moore  ft  Co^  LoulsvUle.  Ky.:  "We  have 
made  It  a  practice  to  fiimish  our  cUenu  with  various  informa- 
tion on  securlUes  they  now  hold  by  use  of  the  mails.  Of  course 
we  reallM  absolutely  no  revenue  from  such  a  service.  We  do 
not  feel  that  it  would  Justify  vm  to  continue  such  a  service  by 
first-class  mall  if  the  rates  wore  boosted  on  us.  On  the  other 
hand,  as  a  security  hoiise  It  woidd  not  be  advisable  to  xzae  third 
cls.'is,  so  the  practice  would  probably  be  discontinued." 

R  H.  Epperson,  Steele-Slman  h  Co,  Sioux  City.  Iowa:  "I  was 
in  Omaha  last  week  in  conference  with  some  puhllc-utlllty  pecole 
and  understood  from  them  that  If  the  3-cent  raU  went  In  they  in- 
tended and  had  been  making  a  national  survey  to  eliminate  the 
use  of  postage  In  delivering  of  aU  bills.  This  would  be  a  big 
Itom.  and  no  doubt  it  could  be  done  and  considerably  cheaper 
by  personal  delivery  than  S-cent  postage.  Dnderrtand  that  the 
Gas  &  Electric  Co.  of  Des  Moines.  Iowa,  have  planned  on  this 
procedure." 

President  Lincoln  Kxtenslon  University  (Inc.).  Cleveland  Ohio- 
•  Our  insUtutlon  la  a  bome-stxidy  school  and  Is  reciuired  to  tnake 
eitcnfii\e  use  of  the  postal  faculties  to  conduct  our  busloeas  If 
this  proposed  Increase  in  postage  becomes  a  law.  I  feel  it  wtU  force 
our  institutkMk  to  do  one  of  two  things:  Either  we  will  have  to 
cease  putting  new  bualneas  on  our  books  until  more  favorable 
postal  rates  are  again  In  effect  or  we  shall  have  to  resort  to  the 
use  of  thlrd-claaa  mall  on  quantities  of  mail  that  are  now  going 
first  clasa.  To  make  use  of  the  latter  iM^vUege.  it  will  result  in  a 
leaser  revenue  to  the  Oovwxunent  than  It  is  now  receiving  from 
our  institution." 

The  Arthur  M.  Bosenberg  Co..  New  Haven.  Conn.:  "The  Post 
Office  estimate  oC  •135^0.000  additional  revenue  11  this  measure 
goes  through  Is  ineotrect,  for  the  reason  that  present  firat-class 
mailers  will  either  ourtail  mailings  or  become  third-class  mailers  " 

Circulation  maiHig«  the  Traflk  World.  Chicago,  lU  :  'In  our 
circulation  department  alone  we  maU  in  excess  of  lOO.ooo  letters 
at  flrst-daas  rate  e*ch  year  soliciting  subscrlpUons.  This  doesn't 
include  our  general  correqxmdence  and  our  letters  to  present  cus- 


toBoers  soliciting  the  renewal  of  their  bualneas.  If  the  postage 
rate  is  increased  from  a  cents  to  S  eenU  a  letter,  tt  will  raise  our 
postage  expense  $10  a  thotisand.  and  as  a  result  moat  of  our 
sales  material  will  go  out  under  tbe  1-oent  rate.  In  effect,  there- 
fore, the  Postal  Service  Instead  of  getting  gJ.OOO  revenue  on  this 
maU  wUl  coUect  only  •1.000." 

ICr.  O.  P.  Haywood.  Haywood  Tag  Co..  La  Payette.  Ind  :  "Hay- 
wood Tag  Co.  is  comparatively  a  large  user  of  advertising  through 
first-class  mall.  We  are  willing  to  pay  2  cents  each  to  send  out 
our  advertising  letters,  but  we  will  not  pay  3  cents.  If  tbe  pro- 
posed increase  to  3  cents  for  first  class  is  put  into  force,  our  first- 
class  mailing  will  be   discontinued   and   we   will   use  third-class 


J.  F.  Kugan.  Economy  Furniture  Co.  (Inc.).  Scranton.  Pa.:  "  You 
will  find  one  example  In  the  foUowing  of  what  will  happen  if  the 
proposed  increase  is  made  In  the  first-class  postage  rate;  for  a  num- 
ber of  years  our  average  expenditure  for  portaee  stamps  has  been 
about  95,000  a  year.  We  are  using  first -clan  mail  almost  exclu- 
sively. If  the  proposed  change  is  made,  we  shall  In  self-protection 
send  at  least  two-thirds  of  our  mall  as  third  class.  We  believe 
that  it  will  be  found  the  same  prt^ctlca  will  be  adopted  qalt« 
generally." 

William  O.  Wlneor.  Jr .  president  Rhode  Island  Welding  Co.. 
Providence.  R.  I  :  "If  this  tax  is  levied  on  (Irst-claas  mall,  it  will 
be  the  '  last  straw.'  The  change  from  first  to  third  class  mall  In 
the  conduct  of  direct-mall  advertlsln:;  and  selling  may  cause  tha 
Brxt-class  mall,  now  operating  at  a  profit,  to  face  an  actual  deficit. 
for  first-class  mall  will  be  used  only  where  It  Is  absolutely  neces- 
sar)-.  Let  us  stop  '  robbing  Peter  to  pay  Paul '  and  put  the  burden 
where  it  belong"- — on  the  other  elasiws." 

Mansur  B.  Oakes.  president  Insurance  R.  &  R.  Servlee.  Indianap- 
olis. Ind.:  "We  feel  that  the  Increase  would  create  an  nvkwarU 
situation,  that  It  would  interfere  with  the  plans  of  large  numbers 
of  business  men.  and  instead  of  producing  an  increase  tn  net 
revenue  for  the  Oo\-ernment  will  have  the  opposite  effect,  that 
Instead  of  using  first-class  for  dlrect-maU  advertising,  the  cpen- 
letter  rate  will  be  used,  so  that  the  revenue  to  the  Government 
will  be  less  Instead  of  more." 

J.  M.  Bedford.  Kramer's.  Akron.  Ohio:  "  We  wish  to  draw  your 
attention  to  the  frvct  that  sliould  the  profxiscd  tax  on  first-class 
mail  go  Into  effect,  we  will  not  only  curtail  on  our  dlrect-mail 
advertising  but  drop  into  the  third-class  mailers  on  the  balance  of 
the  amount  which  we  would  do.  At  present  we  use  approximately 
•1.200  worth  of  stamps  per  year,  which  represents  approximutsl/ 
•aoe  profit:  under  the  new  proposed  law  we  would  use  9000  worth 
or  less,  decreasing  the  profit  to  •ISO. 

R.  I.  Bartholomew,  vice  president  Publishers  Printing  Co  .  Kew 
York  City:  "First-class  mall  at  the  present  time  Is  largely  u^ed 
for  circular  letters.  An  Incretise  of  50  per  cent  In  postage  will 
pretty  nearly  destroy  this  Industry  with  the  result  that  not  on:y 
will  this  business  suffer,  but  the  receipts  to  the  Government  for 
first-class  mail  will  actually  be  Kr<»  rather  than  more  ' 

R.  C.  Overacker.  Poughkeepsle.  K  Y.:  "  Jun  a  word  from  one 
who  pays  a  fair  amount  for  postage  throughout  the  year — repre- 
sent one  of  many  thousands.  In  the  past  I  have  sent  all  millln<js 
first-class.  If  the  Increase  to  3  cents  takes  place.  I  shall  be  obliged 
to  mail  third-class.    The  Government  will  lose  rather  than  gain  ' 

L.  B.  Filer,  sales  manager  B.  A.  Wright  Co..  Philadelphia,  Pa.: 
"  Por  years  we  have  been  extensive  users  of  dlnsct  mall  in  th3 
development  of  our  business  which  was  organised  60  years  ago. 
The  cost  of  aecvirlng  bu^Unsss  on  this  basis  is  high  enough  as  it  is. 
but  with  tbe  large  number  of  first-claos  mailings  that  we  make 
yearly,  S  oenU  each  would  add  a  greaUy  increased  burden  to  our 
prseent  high  cost  of  obtaining  business.  It  would  unquestionably 
result  to  o»ir  reducing  our  flLrst-class  mall  to  a  considerable 
degree." 

Lloyd  Williams.  Detroit.  Mich  :  '  But  with  a  50  per  cent  Increa-ie 
la  the  cost  of  first-class  postage  It  would  not  only  be  likely  but 
certain  that  I  would  use  third-class  postage  in  theee  mailings.  So 
•»  f er  as  my  mailings  are  concerned,  and  doubtless  a  vast  number 
of  mail  users  of  the  same  sort,  the  Government  would  lose  25 
per  cent  of  the  revenue  from  thsse  mailings  instead  of  eainln?  50 
per  cent." 

I^wls  H.  Cams,  manaplng  director  National  Society  for  Preven- 
tion of  Blindness.  New  York  City:  "In  common  with  many  othsr 
similar  agencies,  we  shall  be  particularly  hard  hit." 

Dean  W.  Geer.  president  Dean  W.  Geer  Co.,  Oshkosh,  Wis.:  "A 
60  per  cent  Increase  on  btisiness  mail  at  this  time  is  bound  to 
result  in  a  great  curtailment  of  the  use  of  first-class  mailings,  and 
thus  seriously  affect  the  paper  industry  of  the  State  ac  well  as 
printers,  envelope  and  ink  manufacturers,  and  a  number  of  allied 
iiMlustrles." 

M.   E.   Bews.   sales   department.   Davidson   Rubber   Co.,   Boston 

ass. :  "  We  have  found  that  contacts  made  by  first-class  mall 
and  followed  up  by  third-class  maU  wiu  bring  excellent  results 
If  the  first-class  maU  u  made  3  cents,  it  will  simply  mean  that 
we  will  have  to  abandon  otir  practice  of  aem|1i>g  our  advertising 
by   fljst-class,   and  substituting   to  some   degree  the  thlrd-cl*M 

Don  Herold,  Los  Angeles,  Calif.:  "  igy  own  posUge  tax  (and  I'm 
Just  a  writer  and  advertising  counsel)  will  be  more  than  my  In- 
come tax  if  this  postage  increase  goea  through." 

J.  C.  Leahy,  sales  promotion  department,  Baslan-Morely  Co  La 
Porte.  Ind.:  'With  the  3-cent  poetal  raU  in  effect.  It  would  be 
necessary  for  us  to  curtail  dIrect-maU  advertising,  which  is  now 
c>eing  sent  out  first  class.  This  would  tmdoubtedly  restilt  in  a  loss 
of  bualneas  to  others  as  well  as  ouraelvee  and  contribute  to  the 
general  unemployment  situation." 
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K.ICttler, 
taetuilng  0».. 
busineaa.  «Bd  tt  vUl 
actually  take  piMe 
wlU.  If 


to  iMVt  VbM 

t  uttdv  the  Sivt-clMK  rate 

tflfto  eCeet.  be  tnuMfcrred  to  tkird 


▲.  B.  Puis. 
"Our  oampany 


Oo 

of  doUan  a  year  In  our  dtrect- 

bmUI  eadtHi^ridf.    To  got  our 

Mpothle.  our  dlreet-maB  advettlo- 

11  r^rr^^*  Is  atanoet  <oub>e  wtoat 

postage  rates  are  Increaied.  «•  olmll  moet  cectamiy  reduce  the 
amoimt  of  our  maillnga.  or  ilitft  over  to  third  class." 

F.  P.  BORlBgtau.  salea  manager  Haacall  Paint  Co..  Cleveland, 
Ohio:  "Howwver.  If  this  bill  rtMuld  paas  the  Senate  and  reoelve 
the  Preaident's  approval,  we  oan  tnathfuDy  Mate  tbat  we  ahaB  be 
oompallod  t»  auttaB  ov  mmMtw*  to  a  very  i  onakHTatde  oatenft  or 
baooma  tty-j  tIiti  iiialaW 

Arthur  CUfford.  duOrtnau  ot  piubUdty.  Chrtat  Iplacopal  Church, 
Bridgeport.  Oonn. :  "  Our  paiMl  aMkds  out  in  ezoees  of  SjOOO  pieces 
of  first-class  maU  sMli  fear  to  our  oatagzogatton,  and  wttk  budgets 
aa  iMVd  to  ralae  aa  tkof  araiBpit  aov.  wo  wUi  rtaaplj  taavo  to  oease 
audi  mrtlwrta  or  uaa  Utlid  rfatt  malllina  " 

IOm  M>Kry  F.  DQfWd,  Dowd  Ltttar  ettm,  Cbieago.  m.:  "  Do  not 
place  It  all  on  the  buslneea  matt  wore  wkere  It  la  bound  to  feaolt 
m  great  eurtallaaent  of  fliU  ijaat  maillnga  effeotlBg  the  paper,  en- 
velope, end  mfc  ananufacturers  aMd  printers  and  letter  serTtcea  gea- 
ermlly  tluoughaut  the  Nattas.  1  personally  lut»Tlewed  ooer  80  of 
my  cuatomann  and  they  havo  «■  omphatlaatty  atatsd  that  tbay  wto 
decrease  tha  uaa  of  Ont-ttmrn  aaU  If  S-cent  poatefe  la  pamed.** 

Bdward  P.  Oagee.  Oatea-HOau  to  Travel.  Brimont.  Masa.:  "Tbe 
ImpaattioB  or  tlUs  Increoae  WVI  VnctleaBy  mafce  it  impoasible  for 
me  to  OMitlBwe  eoildtatlBa  <#  Buetnem  by  flrat-elass  ntaU.  D  thfei 
la  true  la  mj  eaae  with  onljf  «  amaU  bualoeaB,  It  will  obvlourtj  ba 
even  more  trtM  with  large  nQttBaeB  oonoaroa  The  net  reaoXt  will 
be  leeo  podlil  Mkums  for  tba  dooeniment  and  Iobb  business  actly- 
tty.  This  in  turn  wUl  reeuli  to  leas  employmoat  and  thU  will  ra- 
sult  in  lees  Ooeomment  laoaoaa  ffrona  taxea." 

B   H.  Hanlak  Barris.  ""-"^^t,  Pa^:  "  We  fasA  aore  that,  llko 
selves,  nist  Blam  mall  aftwrtlBaai  will  either  ourtaU  mailings  or 
become  thi>i««lass  mailers  If  tka  new  rate  Is  paased." 

Arthur  P.  WMtama.  prsslBsMfc  Trade  Clranlar  Co.,  Chicago,  IB.: 
'*  One  of  our  customara  for  wttooft  we  aaall  oeit  ooary  00  da^  10^00 


be  read: 
puMUher  of  the  St.  P»nl  DsUy  News. 

Tbe  FBBSIDINO  OFTICSR.    WItlMUt  obMIOO.  Q)B  l«t- 
ters  will  beread. 

The  legislative  clerk  read  aa  falknra: 

Tbk  lixmnarouB  Tajmamm, 

May  U.  19ii. 

Hon.  TROKAfl  D.  SCKAUL, 

Seooes  Olloe  BwiMlii#.  WmaMngrtan,  D.  O. 

Daaa   Bmaroa   BcaaLi.:  Although   I  haeo  given   moio   or  Isaa 

tho\]ght  and  study  to  the  pfoblam  at  aawapapor  ^uaaportattoii 

costs  in  this  Northwest  territory  and  sIsewfcSte  for  tbo  past  40 

fsara.  I  ooa  not  aanaa  the  Irlsiaa  of  the  Senate  FlBaaoa  Ctamilit- 

seeond-cleas  paatage  rates. 
While  the  priiaawt  luMa,  which  hare  hoan  hi  tatm  darlat  the 
four  years,  om  Mdh  to  ooadtortsaa  wItt  ratas  chatMw  tor 
•n  in  way 
tt  off  the  laai  ethetde  woaM  asreo  to 
mimonB  off  tons  o( 
for  dellvsi^. 

of  thaWorta  War  t»»hata  aaiiaht  i         ^ 

lao  psr  oent 

eight  ysaia  off  eSOrt  en  the  paM  og 

toller  by  anaottac  Ike  >■»»« .«.^«^, 

under  which  no 
It  tha  Itn  aeha*tta  Is  iishBX.  Iha  aiwaw  tola  to  «ha  algbt 


under  2-ccni  stamp,  and  for  ^hom  wo  am  getting  out  UMMX) 
-     -  -  Into  effect,  he  wni 


use  thtrd- 
oT  gaas  Instead  of  io.oao 


says  irtieii  the  3-oent 

clMi  asotter  and  sand  nut  lUmi,  at  a 

ot  a  cost-^-«ent  amii    at  tHO.'* 

R.  U.  Gamble.  Hih;>p  Broa.  Oo..  ifacsn.  On.:  "  We  wouM  rsarot 
exceedingly  to  see  this  legislation  go  through.  We  would  be  obliged 
to  resort  almost  entirely  to  thtrd-dass  postage  m  our  dtrect-mail 
adiBiltoiia  fit  SMl>l|iaiain  aC  Om  iiAngn  of  this  bill,  wo  are 
aboady  aKpariasmltof  with  tMi«^ssa  bmUL  wbaioaa  tn  tha  pas* 
we  have  used  first  class  strlaalwaly.  Our  total  saaUlag  probably 
win  }x  arotmff  300,000  plee«a  tofch  year,  which,  of  couzse.  wtU  rep- 
msant  ^ulte  a  suhaaaBOal  atftt  from  our  angle  on  peetage.** 

W.  A.  Carrau,  president  Valley  OU  Co.,  Cleveland.  Ohio:  -BhoUld 
this  become  a  law  we  nUl  have  to  onxtaU  our  wnlltnjs  to  osdw  to 
overcome  the  expense,  and  tbk  tax.  Instead  of  Increaaiag  revenue, 
will  have  the  opposite  eff^ect.^^ar  curtaBlng  mailings  win  mean  less 
patotlflc.  less  pa^sr.  Ink.  gtaa.  cte..  bstng  uasd.  and  add  to  the 
BsnitsnUy  anarsasii^  ranto  aC  vaaaapleynd.  Lnaiiy.  tt  wiB  assan 
no  mors  revenue  for  tha  Ooaamaasna." 

mhin  prninntion'Trnft  that  tatoeaasa  aouaui'sptlon  at  any  prodnet 
wlU  provide  Just  that  much  additional  employment.  In  our  busi- 
ness, where  we  use  a  laige  atooant  at  a-cent  mall  In  sslas-promo- 
tloa  work,  we  are  iiisktoc  ptons-to  use  more  1-oeat  peeteards  and 
IH-ccat  mall.  If  tbe  propaaad  B-osnt  rate  goes  Into  effect.** 

Charles  Qustafson,  Jam  Handy  Picture  Servloe  (Ine.),  Detroit. 
ICich:  "  Increase  in  flrst-elato,pa8ta8e  wUl  seriously  bandlesp  this 
effort,  and  poaaibly  result  to  ounnrtote  curtailment.  Such  a  reac- 
tion would  wflf  rl  net  only  Oovernaacnt  revenue  and 
voiuaso  but  alao  pctohrs.  engratam.  and  othsr 

Robert  L.  Bmlnger.  eecretary-trcasurer  American  Pulp  h  Paper 
mil.  lltamlahufi  Ohto:  "Oar  aaaoolatloB  uses  firat-olaas  mall  to 
a  laxge  extant  awdi  and  sif  yoar.  aa  well  aa  the  Parort  Post 
Byotem.  and  should  ws  be  toroto  to  pfiy  tha  Inoreaae  of  1  emt  per 
ounce  for  each  letter  It  win  esuae  tis  to  curtaU  our  malltog  list 

^_         ^aaa  I     n^^n^a^^na^^b^to    Wm^   ag^^^^^^M    ^tftlv  ** 

p.  W.  OsiMBapi,  aalaa  aMaM^v  OaPheton  Oiiwtfsi  Oo..  Wavsrty. 
Iowa:  '  If  this  muaaais  la  paatod.  thla  ooaspany  wtU  largely  dis- 
continue the  uae  of  flrst-elaas  mall  as  an  advertising  medium,  and 
wBI  use  Instead  third  slass  abnort  entirely." 

David  E.  Plsher.  tho  Baanuls  Wslto  *  Aaeoelatea.  toiaamels 
Whart.  Pa.;  "The  rTirTTt  oC-thia  bill  will  oatise  me  and  others 
to  curtaU  our  mailings  eonaldetoblj  and  to  use  third-class  mail 
te  place  of  first  dass.  Sevcmna  wW  decrease  and  biwlnem  will 
deerenn  and  Ood  knond  MMUmas  Is  at  a  low  enough  levri  now. 
Abeolutcly  no  good  wlU  be  acoompUahed  by  the  paasing  off  this 
hUL" 

Mr.  8C3ALL.  Mr.  niirtilfiit  In  ffTffrrsglng  my  otajectkm 
to  increashw  OowanMBkf  Tefcnna  hy  sobatitufelng  the  1S21 

■attop  whiwHilr  for  tha  pceaent  seoond- 
xwfeeB,  I  a*  tteft  a  latlcr  ftom  Che  owner  and 
publMMT  Id  (IM  tadint  daily  gsevspaper  off  the  Noithweat. 


xr  tbo  II 
poss  ths  toll  along  to  my 
lion  rataa  off  toe  paper,  nor  do  I  feel  that  I 
Government  thoee  conflecatory  rotss. 

T  thtaK  to  an  atousrtty  that  If  yon  were  to  my  ptaee  imi  tvmtid 
view  the  situatiaii  about  ths  oains  as  I  do.  da  I  sto  It,  diaatnr. 
If  thte  psopoBsd  advaaos  to  ratca  ia  for  the  purpoaa  e<  tolfltof 
revenue,  ths  Oovemment  wm  lad  to  Ha  ondertsltlnf. 

Aa  for  my  asm  case,  about  90  per  eeatt  Ot  the  IfihneapoUe 
Tribune^  oountry  etreeaallon  thsa  ti  dishdiuted  hy  eiUf  is  tntoo 
State  of  lilnnssoto  and  eaidom  Morto  end  dimth  Ddhids  fPMh 
the  eottstmetton  and  oxtsadve  Impuwainsnt  of  hli^aayg  todur 
eireuiation  torrttery  during  the  past  11  jaara  the  tocdtr  v^deie 
t^en  a  oonspieuous  plaee  te  nertowest  hauspwtodhd  dtRdhfy 


Trueks, 
paper-deUvery  asrvloa  at  censldsrably  leas 
can  be  obtatoed  by  ustog  the  mads. 

Railroads  offer  a  newspaper  baggage  rate  ranging 
esBt  to  nine-tenths  cent  per  pbond.  aeeoniing  to  aoae.  nhia  towpa 
oent  being  the  maximtim  nda.  Tea  ivdl  ptaan  ae*t,  hor,.thM| 
rates  compare  wtth  the  IMl  nudi  charge  of  1%  esato  par  |Mtod 
for  nndtur  matter  and  3  and  S  oonta  pec  pound  flir  adff«M»i 
ta^  spaoa~(a  canto  to  soaaa  1  and  a  and  i  eanto  di  dilb^t 
■ewspaaer  baggage  and  maU  are  handled  oa  dbraatoPdnhar-'d 
Twin  Oty  trucking  conoera  readem  an  snaallaaft^'  agaapafto* 
delivery  servloe  for  seven-tenths  cent  par  ponad.  \^^      -^ 

Tho  foregoing  rates  ^>ply  to  Twto  City  isiitturf.    la  alMr  Mb- 
tlons  of  ths  oountry  that  are 
delivery  and 


od 


Whtte  tbe  Bsnspeper  wtU  eonttouo  to 
of  bustoees  seat  through  the  aaatls  u 
and  revenue  obtained  by  tho 
incrsased  rate  would  not' 
tlon  to  voluass.     It  would 
laai  s<diartulo  for  tho 
the  voluBae  off  newtoH^* 

me  Bret  snd  ososss 

ths  tsffHtoiy  withto  a  MB  aide 


tarrttory  »n  iMt  osads  psr 


Tiriaaitp 


to  ttdi 
half  esBt  to 
rates  in  the  i 
s^Ator  axto.a 

It  ta  obvlaua  that  toe  dlqyartty 
pastel  latsa  waold  randt  to  liaaslsrrlng  ad 
from  the  malls  to  other  channels  of  drtlvsry. 
this  teicltasy  is  not  unlike  that  ta 
If  tha  laai  aoBc  rsam  ars  leotersd.  wha* 
rsoor  to  JBSa. 
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diTert  thcmmuli  of  tons  of  publicatlocis  from  the  ouUls  to 
other  chanseU  for  dellrery.  and  th«  CJovemment  will  suffer  a 
Ion  rather  than  an  Increase  In  revenue. 

I  trust.  Senator,  you  will  ^ve  the  matter  due  consideration  and 
bear   with   me    in    my   contention   that   thia   la   not   the   time  to 
advance  second-claaa  postage  rates. 
Yours  truly, 

P.  E.  MxntPHT.  Publisher. 

Tkb  8t.  Paoi.  Dajlt  News. 

Jfay  ZO.  1932. 
Senator  Thoisas  D.  Schaix, 

Wthington.  D.  C. 

Mt  Dxas  BsHAToa:  In  the  propoaed  new  revenue-producing  tax 
blU  that  Is  being  considered  by  the  Senate  at  the  present  Ume, 
there  Is  xinder  consideration  an  Increase  In  second-class  postage. 
This  la  a  matter  that  has  been  thrashed  out  by  publishers  ol  the 
United  States  and  Congress  on  several  occasions. 

It  Is  my  firm  conviction  that  second-class  mall  users  produce 
a  very  large  percentage  of  flxst-class  mall.  Practically  every  ad- 
vertisement that  appears  calls  for  correspondence  by  first-class 
maU.  The  increase  in  second-class  postage  would  put  out  ot 
busings  a  large  number  of  national  publications  that  oatcr  to 
rural  subscribers.  As  you  probably  know,  the  so-called  mall-order 
advertising  has  been  decreasing  very  materially  the  last  three 
years.  It  Is  almost  impossible  for  theee  publications  to  exist  with 
the  present  volume  of  advertising  they  are  receiving  aaxd  the 
added  burden  of  Increased  postage  would  be  more  thao  they  could 
bear,  and  many  of  them  would  have  to  discontinue. 

This  class  of  publication  running  maU -order  advertising  pro- 
duces a  great  amount  of  flrst-claas  postage  becnuse  every  adver- 
tisement calls  far  a  reply  by  first-class  mall,  and  the  elimination 
of  this  class  of  publication  would  mean  a  dccreaae  in  yo\ir  tijmt- 
class  postage  that  I  believe  would  amount  to  more  money  in  the 
long  run  to  the  Post  Office  Department  than  the  anticipated  in- 
crease in  second-class  postage  would  produce. 

It  Is  admitted  that  fizst-dass  postage  is  handled  at  a  profit. 
However.  I  heartUy  agree  with  the  Idea  xa  charging  3  oenta  for 
letter  postage,  as  I  believe  that  tlie  Oovemment  should  handle 
the  Post  Office  Department  on  a  i»xxlltable  basts  as  a  whole. 

Newspapers  of  the  United  States  will  pay  a  large  percentage 
under  hrst-class  mall,  amoxintlng  in  our  case  to  a  good  many 
thousands  at  dollars  each  year.    This,  we  think.  Is  Just  and  proper. 

So  far  as  second -class  postage  is  concerned,  records  Show  that 
for  our  publication  this  claas  of  mail  has  gone  down  ever  since 
1928  We  have  been  forced  in  competition  with  other  daily  papers 
ux  the  Twin  Cities  to  have  our  papers  sent  to  small  towns  through- 
out the  SUte  by  truck,  wlxich  we  find  is  very  much  cheaper  than 
by  second-claaa  postage,  and  on  account  of  the  elimination  of 
trains  we  make  much  better  time. 

While  our  total  circulation  has  remained  approximately  the 
■amc.  our  drcuiation  has  gone  in  soom  measure  from  second-class 
mail  to  trucks.  This  means  that  the  farmer  who  formerly  took  a 
dally  paper  at  his  home  can  no  longer  do  so.  because  of  the  price, 
and  if  seoond-dass  postage  Is  increased,  as  anticiapted  in  this 
tax  bin.  it  will  probably  be  necessary  to  increase  the  subscription 
price  to  hisa  stlU  further. 

There  has  been  an  intensive  campaign  on  small-town  circula- 
tion because  of  the  cheap  transports tion  charge.  As  the  matter 
standa  in  Mlnnssou  at  the  present  time,  sooall-town  Inhabitants 
are  reading  daily  papers  more  than  ever  and  the  farmer  is  reading 
less  than  ever.  This  oondition  is  wrong,  and  it  should  be  the 
reverse.  The  farmer  is  entitled  to  his  daily  paper  the  same  as 
the  city  men.  and  he  should  be  permitted  to  have  it  without 
excessive  cost. 

For  your  information.  I  am  giving  you  herewith  a  record  of  our 
publication  showing  the  amount  of  money  that  we  have  paid  the 
Poet  Office  Department  diulng  the  period  from  1918  to  1931. 

1918.  old  rate •3a.699  91 

1919.  ftrst  step 63. 110.  «a 

1920.  second  step — . 67.  d4l  M 

19ai.  third  step 75. 440. 71 

1933.  foiirth  step 77,486. 19 

1933.  fourth  step 3_  77*180.70 

1934.  foiuth  step 76,941.06 

1935.  fourth  step — . 89,440.48 

1936.  fourth  step 97.313.73 

1937.  fourth  step , . 93!  900. 36 

19381  July  1,  revised 73.900  3i 

1939.  July  1.  revised..-. 63.141.04 

1930.  July  1.  revised 53.  605.  79 

1931.  July  1,  revised ^^ 44.883.53 

Tou  wUl  remember  the  old  rate  whs  in  effect  in  1918.    Steps  1,  3, 

3.  and  4  were  then  put  Into  effect  and  remained  for  six  years.  In 
1937  Senator  Mosas  was  chairman  of  the  committee  to  investigate 
second-class  postal  rates.  The  reault  of  his  exhaxistlve  investiga- 
tion was  that  in  July,  1938.  the  present  rate  was  put  Into  effect. 
Tou  will  note  that  iindcr  the  fourth  step  o\ir  postage  rate  was 
increased  considerably.  This  was  dtic  largely  to  the  Increased  sin 
of  our  paper,  due  to  advertiatng. 

In  1928  the  farmer's  lanoducta  became  unprofitable  and  you  will 
note  from  tbe  record  that  thereafter  •ubecrlptloos  were  discon- 
tinued in  large  numbers.  The  preaent  tendency  for  1933  Is  down- 
ward. 

It  would  appear  that  the  Increase  in  poetage  mrans  an  added 
burden  only  to  tbe  rural  route  man  and  the  farmer,  adding  a 
further  buMea  to  Ua  aheady  overloaded  shootdera.    An  im 


in  second-class  postage  does  not  mean  anything  In  the  way  of 
additional  expense  to  the  small-towD  subaerlber  or  to  the  city  sub> 
scrlber.    The  entire  burden  will  faU  upon  the  rural  routes. 

In  view  of  tbe  fact  that  the  Senate  Plnanee  Committee  did  not 
go  Into  the  Justice  or  injustice  of  this  increase  tn  sceond-claas 
postage  nor  allow  publishers  the  privilege  of  being  beard  beforv- 
thlB  committee,  we  would  like  to  urge  that  this  particular  subted 
be  referred  to  for  investigation  by  the  House  and  tbe  Poet  OBct' 
Oommlttees  where  It  has  been  handled  heretofore,  and  where  the}- 
have  all  the  reoords  of  the  investigations  that  have  taken  place. 

We  are  not  trying  to  evade  our  Just  share  of  tDe  taxes,  but  wr 
believe  it  is  a  hardship  on  the  farmer  who  Is  already  overburdened 

We  thank  you  for  your  cooperation. 
Respectfully  yours, 

H.  W.  RXAT. 

Mr.  MOSES  obtained  tbe  floor. 

Mr.  BANKHEAD.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  Does  the  Beiuttor  from  New 
Hampshire  3rield  for  that  purpose?  :, 

Mr.  MOSES.    I  yield  for  that  purpose. 

The  PRESIDINO  OFFICER.     The  clerk  wlD  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  foUowlng  Sen- 
ators answered  to  their  names: 


Ashurst 

Cousens 

HOweU 

BuffppftTCl 

BaUey 

CuUtng 

Hall 

Shlpstsad 

Banklisad 

Davis 

Johnson 

Sbortndg* 

Barbour 

Dickinson 

Keen 

8mMh 

Berkley 

DUl 

Kendrtek 

amoot 

Bingham 

Fess 

Keyes 

Stelwtr 

Black 

Pletcher 

King 

Thotaas.  Idaho 

Blaine 

Prasier 

LaPollstte 

Thooaas.  Okla. 

Bratton 

Oeorge 

Lewis 

Townsend 

Broxissard 

Olaas 

McOlU 

Bulkley 

Ooldsborough 

Mdfary 

Tydlngs 

Bulow 

Oore 

Metcalf 

Vandenbcrg 

Byrnes 

Hale 

lioees 

Wagner 

Capper 

Harrison 

Norrto 

Walcott 

Caraway 

Hastlnaa 

Oddle 

Walsh.  Mont. 

BatOeld 

Patterson 

Watson            'A 

Connelly 

Hawes 

Reed 

Wheelsr          « 

Coclldge 

Hsyden 

Robinson.  Ark. 

White 

Oopeiaod 

Hebert 

Bobinson.  Ind. 

The  PRESIDINQ  OFFICER.  6eventy-flye  Senators  hav- 
ing answered  to  their  nanoes.  there  is  a  quonun  present. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  New 
Hampshire  yield  to  me? 

ICr.  MOSES.    I  yield. 

Mr.  SMOOT.  I  have  two  unanlmoua-conaent  requests 
which  I  desire  to  submit.  They  are  the  usual  requests  al- 
ways presented  during  the  consideration  ol  a  tariff  bill  or  a 
revenue  bilL  I  send  them  to  the  desk  and  ask  that  they 
be  submitted. 

The  PRESIDINO  OFFICER.    The  clerk  win  read. 

The  Chief  Clerk  read  as  foUows: 

I  ask  unanimous  consent  that  In  the  engrossing  of  the  amend* 
ments  of  tbe  Senate  to  House  bm  10338.  the  revenue  and  taxation 
bill,  the  Secretary  of  the  Senate  be  authorlaed  to  make  such 
changes  in  sxich  table  of  contents  as  may  be  necessary  to  make 
such  table  conform  to  the  action  of  the  Senate  in  reepect  of  the 

The  PRESIDINa  OFFICER.  Is  there  obJecUon?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  clerk  will  read 
the  second  request. 

The  Chief  Clerk  read  as  follows: 

I  ask  unanlmoiis  consent  that  In  the  engrossing  of  the  amend- 
ments to  tne  pending  revenue  blU  (H.  R.  10330)  the  SecreCarv  <tf 
tbe  Senate  be  authorlaed— 

U)  To  make  such  clerical  changes  as  may  be  necessary  to  the 
proper  ntunberlng  and  lettering  of  the  variotu  portKms  of  the  blU 
and  to  secure  imlformity  in  the  bm  In  respeet  of  typagranhv  and 
Indentation;  and  fr^^     t^j  — «• 

\}>  To  amend  cm-  strike  out  cross  references  that  have  becomr 

erroneous  or  superfluous,  and  to  Insert  cross  reCeieacee  made  nec- 
essary by  reason  ol  changes  made  by  the  Senate. 

The  PRESIDING  OFFICER.  Is  there  obJecUon?  Tku^ 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  SMOOT.  There  is  one  more  request  I  deshv  to  prefer. 
Mr.  President.  I  ask  unanimous  consent  that  when  the 
pending  bill  is  passed,  it  be  printed,  showing  the  Senate 
amendments  numbered. 

The  PRESIDLNO  OFFICER.  Is  there  objection?  The 
CSialr  hears  none,  and  it  is  so  ordered. 

Mr.  MOSES.  Mr.  President,  there  aiw  two  points  upon 
which  I  nnd  myself  to  disagreement  with  the  Senator  from 
Nevada  IMr.  Onottj.  the  chairman  of  the  Senate  Oommlttee 
OB  Pwt  Offices  and  Post  Roads,  ftrst,  with  rctovnce  to  his 
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altogether  too  generous  vefcrcgioe  to  me  as  an  authority  in 

matter*  of  postal  rates,  and.  seoood.  In  the  position  whioh 

he  has  taken  concerning  the  proposed  increase  tn  flrst-olaas 

postal  rates. 

Under  an  emergency  such  as  now  confronts  us.  suod  dia- 

coverlng  anywhere  In  the  fOfftfiMnental  activities  a  source  of 
Income  as  productive  as  the  InCTcase  in  the  first-class  letter 
rates,  as  easily  to  be  ocdlected.  and  presumably  resting  so 
lightly  on  those  who  bavw  to  pay  it,  I  am  of  the  opinion  that 
that  portion  of  title  8  in  this  hOl  should  be  accepted. 

It  will  be  remembered  tliat  t  ooits  was  established  as  ^e 
rate  upon  first-class  mall  daring  the  war.  under  circum- 
stances almost  exactly  Ulse  tlMse  which  now  confront  us; 
that  is  to  say.  the  ixeceBstty  of  securing  much  revenue  easily 
and  quickly,  aad,  so  far  as  I  know,  there  was  no  expression 
of  resentment  anywhere  In  Um  country  against  that 

I  have  always  thought  that  the  Congress  made  a  great 
error  in  aelecting  that  partleular  dement  of  our  tax  laws  as 
the  first  step  in  the  rediKtion  of  the  tax  burden  which  the 
war  had  laid  upon  us.  If  we  had  continued  the  8  cent  rate, 
the  Postal  Service  would  hate  been  Infinitely  better  off.  and 
no  one  would  have  materially  suffered.  Accordingly.  Mr. 
President.  I  hope  that  that  porti«n  of  UUe  8  may  be  agreed  to. 
The  amendments  which  the  Senate  Committee  on  Ftoance 
have  made  to  this  Utlc.  however,  seem  to  me  to  be  open  to 
very  grave  objection.  In  the  first  place.  If  they  should  aU 
be  agreed  to,  the  revenue  to  Iw  produced,  at  the  maximum, 
would  be  but  $5.2S2.000.  and  it  Is  my  opinion  that  even  this 
meager  figure  of  Increased  revcBue  ooiUd  not  be  procured. 

Members  of  the  Senate  who  are  at  all  familiar  with  the 
newspaper  bustaMSS.  or  with  the  publishing  business  in  gen- 
eral—and I  am  happy  to  note  that  the  fourth  esUte  has  to- 
creased  iU  representation  to  tWs  Chamber  to  recent  months— 
those  of  us  who  know  something  about  the  ramiflcaUons  of 
the  newspaper  business  or  the  publishing  business  In  general, 
well  understand  the  d1m*wHt1on  in  the  number  of  Impres- 
sions irtilch  Is  taktog  plaoe  in  every  press  room  of  the  coim- 
try,  and  weU  understand  the  dlmtoishing  advertising  con- 
tent of  an  the  periodiealB  which  are  published  in  the  country, 
and  weU  understand  what  tbe  effect  wiU  be  upon  that  di- 
».iT.4«Hi«y  advertlsiiw  content  if  a  further  burden  to  the  way 
of  postal  rates  is  laid  npsn  li. 

The  fact  is  that  In  the  BkBder  part  of  the  testimony  which 
the  committee  took  iipon  this  subject  there  is  substentiaUy 
nothtog  at  consequenee  which  warrants  the  conclusion 
which  the  committee  reached.  Whereas,  on  the  other  hand, 
upon  page  •  of  the  tesdmony  will  be  found  tabulated  the 
recommendations  which  the  Post  Ofllce  Department  has 
made  concerning  rates,  reeoBMnendatlons  which  are  now 
pending  before  Congress  to  one  House  or  the  other,  and 
which.  If  adopted,  would  practically  wipe  «it  tl»  exWtog 
postal  deficit,  leaylng  tt  at  s«v  "»»•  only  about  |16.000,00e  a 
year  a  deficit,  may  I  say.  Mr.  PresWent,  which  means  noth- 
tog to  the  people  of  the  conntry.  who.  to  my  opinion,  have 
no  special  deslte  that  the  Postal  Service  shaU  be  made  self- 
susuining.  but  who  want  tram  the  PosUl  Service  as  much 
service  as  Is  possible  for  the  money  which  it  costs. 

Mr  President.  I  Join  the  rfialrman  of  the  Committee  on 
Post  Offices  and  Post  Ro«te  fMr.  Ossml  In  his  expression  of 
todlgnaUon  that  the  Oeramlttee  on  Finance,  with  so  slender  a 
volume  of  evidence  to  support  it,  should  have  undertaken  to 
make  such  sweeping  changrt  in  the  schedule  of  postal  rates, 
tovolving  so  many  and  so  diverse  interests  as  these.  The 
Senate  Committee  on  Fhianoe  could  not  possibly  under  any 
drcumstanees  have  the  baiekground  or  knowledge  regardto* 
the  Postal  Service,  regardtaw  the  revenues  received  from 
this,  that,  or  the  other  chtfs  of  maU,  to  enable  it  to  have 
esUblished  the  schedule  e(  rates  contained  in  the  amend- 
ment which  the  conunittee  has  proposed.  If  second-class 
postal  rates  are  to  be  amvided  even  temporarily,  covering  a 
period  of  only  two  yean,  it  Is  my  contention.  In  common 
with  that  of  the  chairman  of  the  Committee  on  Post  Offices 
and  Post  Roads,  that  the  subject  should  have  been  dealt 
with  by  the  Committee  on  Post  Ofllces  and  Post  Roads, 
where  will  be  found  all  ttie  information  growing  out  of  pre- 
vious tosestlgatioiM  and  wtase  will  be  found  the  opportunity 
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to  secure  the  expert  baf  ormatAoD  which  is 
a  revision.  •       ^ 

The  revisioa  here  proposed  te  a  m«F»  nito-«f  «4hMrth 
method,  with  slight  information  upon  which  to  base  any  estir 
mate  of  what  it  wiU  produoe  and  even,  as  I  have  saML  if  It 
produces  the  tr^^*"""*  it  would  |>e  but  Uttte  over  (ft»O9M0tt* 
I  am  firmly  of  the  oidnlQB  that  there  should  be  aaothor 
scrutiny  of  the  entire  schedule  of  postal  rates,  tt  is  now 
nearly  eight  years  sinoe  those  rates  have  been  stodiad  with 
any  view  U>  revision.  Manifold  changes  have  taken  vlace  In 
the  transportation  system  ot  the  country  witbto  thossty< 
years.  Manifold  chaofes  hatt  taken  plaoe  with  nferenflc 
to  the  relative  volume  of  the  f oiu:  classes  cH  nutlL  U  pestid 
rates  are  to  be  revised,  that  revision  should  not  take  glaoe 
hastily  as  iB  proposed  In  this  amendment.  tMit  dmuld  tofee 
plaoe.  as  the  prayer  book  caotioQS  thoss  who  are  cnlerlBf 
toto  the  sUte  of  matrimony,  advisedly,  soberly,  and  te  Ihe 
fear  of  Qod. 

Mr.  President,  if  the  Committee  on  F 
tended  to  study  the  postal  sItusMon  with  a-vlew  to 
ing  the  public  revenues,  it  ooold  not  posBlbiy  hnvv 

itself  with  dealing  only  with  the  second*  fisii  postal        

is  smother  class  of  postage  e^ch.  to  my  niad.  is  as  great 
an  (lender  as  those  who  use  seoond  class,  but  wiwrein  these 
happens  to  be  a  group  of  advocates  whose  ylgerhas  net 
thus  far  been  overcome.  I  am  speaking  ot  the  fonxth  dan. 
the  paro^  post. 

Under  the  administratlim  of  Foetmaster  OenmaA 
the  method  of  pay  for  the  transportation  of  aU 
maU  by  raO— that  is  to  sar.  thnl  Item  la  the 
priaUon  bUl  watita  the  title  of  inland  traaBpociaMoB.  of 
mailr— was  changed  from  w^aht    to    bulk,    and    we 
purchase  transportation  for  mall  by  so  am 
to  a  standard  car,  and  yet  we  continue  to  sdl 
of  maU  by  weight.    The  consequence  Is  that  fourth- 
mall,  the  parcel  post,  comprising  more  than  60  per  cenl  sC 
the  total  cost  of  the  mall,  the  basis  upon  which  '  ' 
transportation,  more  than  60  per  cent  of  the 
mail,  the  basis  upon  which  we  sell  transportation, 
less  than  27  per  cent  of  the  total  postal  reveniMs. 

Whenever  we  have  attempted  to  deal  with  that 
prtvUeiwi  class  of  mall  saatter  we  have  been  con 
with  the  anguished  cries  of  those  who  still  send  up  tiMte 
clamor  to  Heaven  in  behalf  of  the  farmer,  and  we  hKft  besh 
unable  to  lay  uron  that  class  of  mall  the  burden  of  ssrriee 
which  it  receives  because  of  its  benefits  to  agrlenltore.  Ysi 
only  one-tenth  of  1  per  cent  of  aU  the  pareel-post  iisiAiiia 
m  the  country  either  originate  or  are  dsliversd  upon  nutl 
free  deUvery  routes.  If  the  postal-rate  schedule  is  to  hese^ 
ffTTftynfi^Arf  for  the  puTpose  of  assuring  enlarged  and  IsHie^ 
diate  revenues.  I  can  not  imdsrstsasd  why  the  Oonuaittoe  on 
Finance  should  not  have  choeen  that  dass  ol  the  amil  lor 

its  purpoee.  ' 

But  to  returru  Mr.  President,  to  the  proposal  contoinsd 
to  the  committee  amendment  with  referenoe  to  weeondF^lam 
mail  matter,  let  me  point  out  that  the  great  oast  to  the  po^ 
service  Is  contained  in  the  item  of  labor.  Baeh  " 
piece  of  mail  has  to  be  hanriVwl  so  many  Unite  fraati  1 
ment  it  enters  the  post  oOoe  until  the  nssnaent  «t 
the  hands  of  the  addressee.  In  secend-ciass  math 
will  be  foimd  not  only  the  newspapers  and  the  periedlcals. 
but  there  will  be  found  aiso  a  dass  enjoytog  a  speslarpctvi- 
lege,  the  class  known  as  rdlgious,  educatkmal.  agsiesttival. 
and  so  forth,  dasslfloatioas. 

These  publications  number  more  than  6>Mt.  Thsr  ranve 
to  slae  from  periodicals  of  mom  ttian  IM  ps»ss  and  twigh^ 
Ing  nearly  2  pounds  each,  down  to  stogie  leaflets  of  two 
pages  requirliv  more  than  100  to  the  pound,  ahd  bundMeds 
of  them  ccmpxistng  no  more  than  four  pages  axMl  nmitfiy 
more  than  M  to  the  pound.  These  periodicals  haveaprivl- 
leged  rate  of  1%  cents  per  pound  all  over  the  cowaSry,  re- 
gardless  ot  sotoe,  rsgardlsss  of  tbe  weight  of  thsir  atfi^ 
tising  oontenhi;  and  yet  I  venture  to  say  that  man  than 
two-thirds  of  those  0.000  newspapers  and  perto«eals  are 
newspapets  and  periodicals  to  the  true  sense  eC  the  wowa, 
are  pul)Ushed  in  oompetition  with  legitimate 
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periodical.  •  oompetmon  which  cztaadB  to  Mtrartlsiiic  and 
circulation,  and  yet  which  enjoy  this  preferential  treatment 
that  probably  coats  the  Oo^ammeiit  motv  tlmn  $50,0M,000 
a  year. 

That,  Ur.  Presktent.  te  tte  second  of  Oie  catalosue.  whkh 
might  be  extended,  of  the  <UscriininatkMB  which  extet  hi 
the  postal  service  and  which  can  not  be  dealt  with  in  any 
slapdash  fashion,  such  as  is  now  proposed  in  this  amend- 
ment In  oonnectlcn  with  the  seeood-ClMt  mall  matter. 

I  have  already  said,  in  the  ooorstt  of  an  interruption  which 
the  Senator  flnom  Nevada  IBAr.  Oaotxl  permitted  me,  that  the 
P«^  Ofico  Departnent  itself  has  admitted  that  many  of 
theae  larger  pcriodieals  now  pay  thefa-  way  and  some  of  them, 
^hlch  nm  to  the  higher  welghta,  more  than  pay  their  way. 
The  discrtminatioB  now  proposed  bi  this  amendment  seems 
to  me  to  be  so  objectionable  in  Its  eharacfter.  so  futile  in  the 
amosmt  of  revenue  which  can  be  raieed  fyom  It.  ervn  be- 
lieving that  the  total  maximum  estimate  is  comet,  that  It 
flteHild  be  rejeeted  hi  toto.  the  amenctaent  propoaed  by  the 
Senator  rtctaa  Alabama  CMr.  BAwnasa]  dkould  be  with- 
drawn, and  the  Senate  should  reject  the  proposal  which  the 
committee  haspreeented  to  it. 

Mr.  BANKHKAD.  Mr.  Preefdent.  I  an  wflling  to  with- 
draw the  araeniknmt  so  we  can  have  a  direct  vote  on  the 
whole  proivislon 


lir.lioega    I  thank  the  Senator. 
Mr.  BANKHEAD.    With  the  understondlnt  that  tf  the 
entire  pravliteii  is  not  defeated  then  I  shaH  reintroduce  the 


Mr.MOBBB.  Mr.  President.  I  believe  that  we  could  prolH- 
atoly  reexaBdne  the  whole  quettion  of  the  Postal  Service, 
that  w«  could  prafltably  revise  the  entire  schedule  of  postal 
rates  in  every  class,  in  oonnection  with  that  examlnotion 
and  revialoii  I  think  there  eoald  be  developed  here^-aKhough 
I  am  not  sure  that  this  is  the  plaee  to  develop  It-iorae  legis- 
latlan  which  woidd  make  the  Postal  Service  a  little  less  com- 
ptex  so  far  as  its  being  understood  is  concerned,  a  little  more 
efficient  so  far  as  some  branches  of  Its  ramlllcation  are 
concerned. 

^,y^.^  ^2*^J?^J5^  is  that  the  bookkeeping  system  In 
•jogiie  in  the  Post  OfBce  Departanent  is  archaic  beyond  ex- 
jaiMslun.  It  is  not  posaible  to  obtain  from  the  Poet  Offiee 
Warteetit  a  stagle  set  of  figures  with  reference  to  rates 
from  the  various  classes  of  mail  which  wfll  be  accurate 
EBttraatas?  Indeed,  yes;  without  number.  Th%  Senate  dw- 
^  the  oonsideratlso  of  this  bill  has  been  fed  up  with 
j^mates.  »o  one  of  the  esthnates  emanating  from  the 
Treasury  DctMrtasent  could  poasifely  have  been  as  mtelead- 
ingasmanyof  tim  estteatea  whtefa  from  time  to  thno  have 
been  laid- befbm  the  Camailttae  es  Post  OOees  ami  Foot 
JtoadB.  as  It  has  stmUed  the  qosstioKi  of  postal  rates. 

I  onoe  askad  the  most  esperlenoed.  and  certainly  the 
cleverest,  of  all  postal  employees  whom  I  have  ever  met  If 
be  eeiild  dm  ta  tbe  aoboommlttae.  of  wtilcb  I  wm  chairman 
a  stalrmefit  of  tbe  reeelpts  of  tbe  Post  OOce  Department 
for  a  gtvea  quarter  tram  eadi  of  the  tour  dassm  of  i»»w 
He  could  net  ao  it  I  then  aaked  him  what  he  would  tUnk 
of  a  whohaaiii  (toy.gneds  satabUstunent  whieb  eoold  wA  teU 
at  tbe  end  of  tbe  year  bow  mocb  it  bad  received  from  the 
sale  of  silk  or  laces  or  velvets.  Of  eooise,  the  answer  was 
sQenoe* 

Mr.  fiatqOT.  Mr.  President,  hn  Joitloe  to  the  Treasury 
DepaiUmin*.  I  want  to  say  that  they  made  no  cstiimite  at 
all.  That  was  left  entirely  to  tbe  Feet  OOoe  Department, 
and  the  mtimatm  we  have  on  this  matter  are  the  estkaates 
of  the  Fei*  OOee  Department  and  not  tbe  Treasury  Depart- 
ment. 

Mr.  M08BB.  Tm;  I  said  at  tbe  outset  that  tbey  would 
Ami  upon  pace  •  the  eatiaaate  of  tbe  Post  Offlce  Oepart- 
menl  ag  to  what  this  amendment  would  produce  at  the 


facts  are  wtiO-fortifled  by  masstu  of 
tcsttammy  takon  by  the  Committee  an  Poat  Offlom  and  Peat 
Roads  ami  bw  various  postal  >«m««fi»wi  irtiteh  have  been 
wt  up^  ky  Joint  action  of  the  two  Houaw  of  Coamrem  and 
upon  oMb  oas  of  which  I  have  bad  manber^rig^  tbe  ftrst 
being  the  great  Postal  Commission— I  say  "  great  "  because  I 


«f  the  senior  personnel  which  it  then  eontained.  Its  chslr- 
amn  beii«  the  forsoer  beloved  Senator  from  Alabama,  the 
father  of  the  sitting  Senator  from  that  SUte  [Mr.  BAMt- 
HXAO] — down  to  the  Joint  select  committees  which  have  ta^.eo 
testimony  in  recent  years. 

Upon  the  background  of  aD  that  expefience.  Mr.  President. 
I  protest  against  the  adopti<Mi  of  an  amendment  such  as  the 
committee  has  proposed:  and  I  say  that  if  the  Congr-ss 
or  if  the  Senate  wishes  to  get  Information  upon  which  a 
complete  revision  of  the  postal-rates  schedide  may  be  ma  je. 
end  possibly  a  complete  reorganisation  of  the  Postal  Se-v- 
ice — a  subject  to  which  some  Senators  are  warmly  devoted 
just  now— the  way  to  do  it  is  through  a  resolution  of  (he 
Senate  or  a  joint  resolution  of  Oongreas,  but  not  through 
thrmaing  into  legisIaUon  such  as  this  bffi  is.  a  rule  of 
thumb,  a  slapdash  proposal  such  as  the  one  presoited  to  ub 
by  the  conunittee. 

Mr.  HOWELL.  Mr.  President,  the  Post  OfBce  Departmi  nt 
is  nothing  bat  a  public  utility:  it  operates  for  revenue:  and 
it  is  a  ground  for  condemnation  of  Congress  that  it  allows 
a  public  ntilKy  to  be  operated  by  the  United  States  at  a  k« 
of  IITOJOO.OM  a  year. 

It  Is  not  a  difficult  matter  to  determtoie  what  is  the  cost 
of  carrying  the  various  classes  of  mall,  and  It  to  a  qiieetion 
which  should  be  determined.  Then,  after  being  determliMKl. 
If  Congress  sees  (It  to  subsidim  particular  elaasm  of  mctili 
that  Is  what  slumld  be  done.  I  am  not  here  urging  that 
eachcUss  of  mall  should  pay  the  cost  of  carrying  it, 
althoogh.  as  a  general  principle,  that  should  be  the  case. 
However.  Mr.  President,  now.  when  we  are  in  such  a  stcte 
of  mind  that  we  are  willing  to  adopt  eoonomlm  and  to  make 
efforts  to  curtafl.  is  the  time  to  act.  for  when  we  are  flush 
we  are  Inclined  to  be  negligent,  and  we  have  been  negligent 
m  thte  case. 

DOTtng  the  last  seven  or  elgtat  years  there  has  been  a 
deAdt  of  $aoa,OOa.OOO  in  the  Peat  Office  Department,  and 
'**  ***^  ^?^***  It  to  go  on  without  any  constructive  atten- 
tion  whatever.  I  have  an  amendment  wUch  I  have  prepared 
and  wliich  I  propose  to  offer.  It  laupoeu  that  the  S-oent 
iKKtage  rate  shaU  go  into  effect;  that  it  shaU  remain  In 
effect  for  the  next  year;  that  In  tbe  meanUme  tbe  IntcT- 
state  Commerce  Commission  aftiali  Investigate  the  oast  of 
carrying  the  various  classes  of  mail:  that  at  tbe  end  of  the 
y***"'  ^^^  Congrem  has  an  opportunity  to  consider  the 
ratm  proposed  by  the  Interstate  Commeree  Gkmimission  the 
Ooagrem  may  make  appropriatlans  for  sobaidlstng  particu- 
lar dasKs  of  maiL  Then  there  will  be  no  conceaied  sub- 
!!l!l^^*fT\.*°**  ^^  Interatote  Cmnmeroe  Commiasian 
will  be  able  to  talce  into  consideration  any  subsidy  authorised 
and  make  the  rate  aeotmlingly. 

Moreover.  I  propose  that  there  shall  be  a  clam  of  stamps 
for  franking  purposes:  and  that  the  Oovemment  of  tbe 
Utatted  States  shall  pay  its  share  for  carrying  franked  mail 
In  other  words,  my  amendment,  if  adopted,  will  pot  the 
Post  Office  Department  upon  a  buainem  basis,  the  Oovera- 
JBcnft  paying  what  it  ought  to  pay;  each  class  of  mail  paying 
what  it  should  pay.  lem  any  sutaddy  which  Congrem  may 
see  nt  to  provide. 

Ifr.  Preddent,  in  that  way  we  can  place  the  Post  OA:e 
Dwtm^t  on  a  business  basis:  we  will  hare  no  more  dlfli- 
«lttm  about  deficits:  it  will  he  operated  so  that  we  may  Ik 
peond  of  the  results  and  not  ashamed  of  tbem  as  we  shou^l 
jenow.  because,  as  I  have  said,  although  the  Post  Oflk« 
Departsoe&t  is  nothing  but  a  pubhc  utihty.  operated  for  in- 
come, we  are  operating  it  in  such  a  slipshod  manner  th&t 
there  was  a  deHcit  of  $170,060,000  last  year 
«iJi!i;M°  amendment  which  I  propose  to  offer.  It  has 
reoeimd  the  approval  of  a  previous  FoRtmastcr  Qeneral-  in 

SS:  JifJn^  °*®  ****'  ^  ^^""^  »»  ameadmtnt  could  be  'put 
tolocffect  the  problem  of  the  Poet  Office  Department  would 
SL"2!!!?:    ^  ««»estion  is  nght  along  the  line  of  that  of 

SI^^J^H  ^»?^**'*™  *»«'««  ^  Propoaed  second- 

SSiiri^t^if  .S?,'"***  *^~^  It  further  provides  for 
putting  into  effect  the  3-cent  rate  until  tbe  end  of  the  next 

•~.*«^'  wf«n  we  can  make  a  ffeaecal  readjustment 
should  we  see  fit  to  do  so.  ^^      **«mu»vbiwh. 
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Mr.  President,  I  offer  tbe  amendment  which  I  am  sending 
to  the  desk,  and  ask  that  it  may  be  read. 
The  VICE  PRESIDENT.    Tbere  is  another  amendment 

pending. 
Mr.   HOWELL.     Tliat  amemfenent  was  withdrawn.  Bcr. 

President.  ,  ^ 

The  VICE  PRESIDENT.    Did  the  Senator  from  Alabama 

withdraw  his  amendment? 

Mr.  BANKHBAD.     In  order  that  the  situation  may  be 
made  clear,   let  me   inquire,  in  the  event  the  committee's 


amendment  should  be  adopted,  would  I  then  have  the  right 
to  offer  my  amendment  eseaapUng  newspapers  and  other 
publications? 

The  VICE  PRESIDENT.  The  Senauir  would  not  have  the 
right  to  offer  such  an  amendment  in  the  place  where  he 
has  oCrered  it  unless  there  ifaould  be  a  reconsideration  of 
the  vote  whereby  the  oommittoe  amendment  was  adopted. 

Mr.  BANKHEAD.  I  am  willing  to  withdraw  my  amend- 
ment for  convenience  and  to  aave  time  and  for  the  purpose 
of  reaching  a  direct  vote,  but  I  do  not  want  to  waive  the 
right,  unless  It  becomes  neowiary.  to  act  directly  upon  the 
provisions  of  the  amendment. 

Mr  HARRISON.  Mr.  Presidait,  I  should  like  to  ask  the 
Senator  in  charge  of  the  bill  a  question.  As  I  understand, 
the  Senate  committee  amendment  involves  some  $3,000,000? 

Mr.  SMOOT.    There  are  $5,000,000  Involved. 

Mr.  HARRISON.  Why  can  we  not  have  uruinimous  con- 
sent to  vote  viva  voce  on  that  recoaaraendation;  and  then,  tf 
it  is  adopted,  that  any  Senator  may  offer  an  amendment 

Mr.  SMOOT.  Does  the  Senator  from  Nebraska  desire  to 
have  action  upon  his  amendment  now? 

The  VICE  PRESKMBNT.  The  question  first  is  on  the 
committee  amendment,  because  the  amendment  of  the  Sen- 
ator from  Nebraska  propoam  to  strike  out  the  House  text 
as  well  as  the  committee  aasendment. 

Mr   HOWELL.     No:  I  beg  pardon,  Mr.  President. 

Mr.  MOSES.  Why  staouM  It  not  be  well  to  adopt  the 
suggestion  of  the  Senator  from  Mississippi  and  simply  have 
a  unr-nimous-consent  agreement  that  a  viva  voce  vote  be 
taken  on  the  Senate  amendment,  and  then,  if  it  is  agreed 
to.  that  any  amendment  mar  follow? 

Mr  HOWELL.  Mr.  President,  the  amendment  I  ha« 
offered  does  not  strike  out  the  House  provision  for  a  3-cent 
rate  on  first-class  poetage.  and  It  wffl  not  affect  the  action 
of  the  Senate  on  second-clam  maU.  because  I  have  not  pro- 
vided in  my  amendment  that  there  shall  be  a  charge  or  no 
charge  on  second-class  mail,  .    .^  .  ..». 

The  VICE  PRESroENT.    May  the  Chair  sUte  that  the 
wrong  amendment  was  bawled  to  him.    The  first  amend-  ; 
ment  does  provide  for  strtUng  out  a  portion  of  the  House 
text.    The  Chair  U  now  adrlaed  that  be  had  the  wrong 

amendment.  .        .    . 

Mr.  SMOOT.  Mr.  President,  may  the  amendment  be 
sUted  so  that  a'e  wlB  know  ^wt  what  it  Is? 

•nie  VICE  PRESIDRNT.  THe  SecreUry  wlU  read  the 
amendment  proposed  by  the  Senator  from  Nebraska. 

The  Cmxr  Cixsk.  On  page  110.  line  10.  it  to  proposed  to 
strike  out  *  1934  "  and  Imert  -  1933."  and  on  page  311.  after 
line  18.  to  insert  the  foOowIng: 

"ftar  —  I  a)  Tbe  ntm  tar  each  form  or  cla«lflc»tlon  of  postal 
BTv^shaU  be  bM«d  on  tta  aetaal  cort^thereof .  but  no  r.t«  b^I 
b«  reduced  biaow  that  la  «a«ct  durtog  tbe  fiscal  year  of  IMl^  and. 
subject  to  tbe  foregoing  UmlUUons.  said  ratea  shall  ^^«»J»°f* 
dcSrm'nrd  tram  ttmeto  time  by  the  Interstate  Co°^™««*^°- 
mlttlon.  subject  to  the  sam*  tagal  provUionB.  rules.  *»*  "«^ 
ttona  now  la  e««ct  rw|>eetM«  tt»  detennlnaUon  of  railroad  and 
ex^CM  rate:  Provided^cm^.  That  "he"  Oongresa  sh^  from 
time  to  t»m«  make  speckai  appropriation,  to  ^^^^f^J^""^ 
the  charge  for  any  particular  serrtce,  then  and  in  ^ch  case, 
eatd  Interstate  Coiiiiieftia  Cbaunimitm  ahaU  take  °*«  ~°SJ^ 
Won  such  .pedal  appropriaSkm  or  appcoprtatton.  l^^^*'^™^^^ 
such  rate  or  rates  aa  though  the  aame  were  derlywi  from  payments 
for  such  hcrrlce.  ^  ^     ,    . ^.  _   ...♦K«r 

•(b)  The  poetmartw  CSseeral  shall  be.  and  he  Is  hereby,  •uwoj- 
Jzed  and  directed  to  provide  aa  addlttonal  form  and  ■«»«  of  post- 
a«e  .tamp*  to  be  known  aa  fnofclag  rtampa.  ''^^h  .haU  her^t«- 
he  aflUBdto  aU  ofllclal  and  o«h«  mall  now  entiUed  ««  the  fr^k- 
Uig  privilege,  and  m  the  same  amount  or  amounts  a»  m  tnf  c*^ 
of  mall  matter  not  entitled  to  free  delivery.  Such  •t*«P«  <^  be 
delivered,  upon  proper  receipt  tbersfor.  to  ofliclaU  and  others  enU- 


tlMl  to  the  trankiM  prlvUage:  and  «>•  »»tefrtaU      _^^^ 
mlaaion  abaU  take  Ixiio  ooaalderatioa  tlM  amounts*  sueu  -    ..-. 
used  in  Meu  of  regular  stamps  as  postal  Inoome  fr«n  ths  varions 
clanes  of  postal  senrlces.  ««.*--«   ,,. . 

••(c)  During  aay  period  any  lawsassd  rats  «r  pueisgi  ^w» 
pursuant  to  the  troTlsioM  of  subaactton  (a)  remalm  la  feroe.  anjj 
the  receipts  which  would  haTo  accrued  at  the  rates  iajoroa  OB  tas 
effective  date  of  this  Mcttan  AaU.  untU  otherwise  praviOMllif  law. 
be  counted  for  the  purpose  of  determining  the  ^m  a<  me  poK 
amct  or  the  oompenrntloo  or  aUowance*  ot  postmastere  or  of 
postal  employees  of  post  ofllcet  of  the  flrst.  aecond.  and  third 
daasea.  and  for  the  purpose  of  determining  tbe  commtWKvM  (as 
dlstlnculshed  from  the  oompmuatlon  and  aUowaaoes  based 
thervoa)  oT  postmaster*  of  ttoe  'wwth  oian. 

"(d)  This  section  shaU  take  effect  July  1.  IMS. 


Mr.  SMOOT.    lix.  Prealdent 

Mr.  MOSES.    Will  the  Senator  permit  am  to  ask  a 
tion  of  the  Senator  from  Nebradot? 
Mr.  SMCX)T.    Certainly.  «_.^ 

Mr.  MOSES.  l"he  amendment  propoaed  by  tbe  Oenifnr 
from  Nebraska  is  clearly  a  complieated  piece  of  poatal  lar- 
islaUon.  I  wonder  if  the  Senator  would  be  willing  to  nc- 
cede  to  a  motion  which  I  should  like  to  amka,  ttmt 
the  proposal  of  the  Senator  from  NCAiraaka  be  rsfervad  to 
the  Committee  on  Post  Ofllces  and  Post  Roadst  I  think  tha 
chairman  of  the  committee  wffl  agree  with  ma  that  the 
committee  will  promptly  give  a  hearing  on  the  propoaal  and 
promptly  report  it  to  the  Senate. 

Mr.  HOWELL.    Mr.  President.  tWs  amwnrtmsnt  haa-ml- 
ready  been  bef  ons  the  Committee  on  Post  OOom  and  Po* 
Roads. 
Mr.  MOSES.    It  certainly  has  not  been  beard. 
Mr.  HOWELL.    It  has  not  been  referred  to  the  Commit- 
tee on  Poet  Offices  and  Post  Roads  at  thli  session,  bat  It  has 
been  referred  to  that  committee  In  tbe  past.    It  Is  a  pro- 
posal that  I  have  had  in  mind  for  a  kmg  time,  bat  felt  that 
I  could  not  get  any  action  on  it  and  I  was  anxious  to  pre- 
sent it  now  wh«!n  we  are  of  a  mind  for  eeonoroy.  ^^^ 
a  time  always  affords  the  opportunity  in  gnM  euterpMoes 
to  introduce  such  reforms;  and  If  we  pass  It  over  now  we  wID 
forget  about  it. 

Mr.  SMOOT.    Mr.  President.  wiU  the  Senator  yieldf 
The  VICE  PR]iSIDENT.    Does  the  Senator  from  Hebrsaka 
yield  to  the  Senator  from  Utahf 
Mr.  HOWELL.     I  yield. 

Ml.  SMOOT.  As  I  heard  the  amendment  tead  Oiere  are 
a  number  of  things  in  it  which  I  should  like  mrionsXy  to 
consider,  but  w<;  have  not  tin»e  to  do  It  now.  Z  think  per- 
haps the  best  thing  to  do  would  be  to  accept  tbe  amand^ 
ment  and  let  it  go  to  conference,  and  we  will  see  wbc^m 
there  Is  anything  we  can  do  under  it  that  lirould  eoUbKBe 
the  revenue  of  tbe  Oovemment  from  flrst-elam  postavs  X 
have  no  objection.  If  the  Senate  has  none,  to  aeoeptlnif  the 
amendment  and  letting  it  ge  to  conferenee. 

Mr.  NORRIS. 
Senator  mid. 

Mr.  SMOOT. 
vision. 
Mr.  NORRIS 
Mr.  SMOOT. 
Mr.  NORRIS 


Mr.  President,  I  oouU  not  bear  what  tte 
I  say  that  I  see  some  bene^  til  the  pro- 


Whose  provisi(Mi? 
The  amendment  of  the  Senatm^li 

^^   ,,^. Yes.    I  have  no  objection  te  tbat^  b«t  tUe 

pending  amendment  as  I  understand  is  the  amendmeoA  df 
the  Senator  from  Alabama. 

Mr.  SMOOT.  The  amendment  of  the  Senator  from 
Nebraska  [Mr.  ^owkll]  was  Just  read. 

Mr.  NORRIS.    I  heard  it  read. 

Mr.  SMOOT.  Prom  the  statement  tbe  SenaAor  <r6m  Ne^ 
braska  LMr.  HowaLL]  has  just  made  about  the  amendment 
and  from  bearing  it  read— and  that  is  aU  I  know  about  it; 
I  have  not  given  any  study  to  it— It  seemed  to  me  to  con- 
tain suggestions  worthy  of  consideration. 

Mr.  NORRIS.    I  have  no  doubt  of  that;  I  am  not  object- 

The  VICE  PRESIDENT.  Let  the  Chair  suggest  that  the 
discussion  is  out  of  order;  that  the  committee  amendment 

is  now  before  the  Senate.  _*  «^  *w« 

Mr  SMOOT.  But  I  wanted  to  finish  my  statement  m  ine 
Senator  from  Nebraska  may  know  that,  so  tar  as  I  am  con- 
cerned. I  should  like  to  see  the  amendment  oOered  go  to  con- 
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ferenee.  moA  fben  we  win  chtA  up  on  tbe  eondltlons  aitd 
the  facts  with  the  department  and  aee  If  we  can  get  some 
advantage  out  of  It.  that  is  all. 

Mr.  FLBTCRER.  Mr.  Preaictent.  tf  the  SMuUor  will  yield 
a  minute.  I  do  not  think  that  that  amendment  has  anj 
bearing  on  the  conunittee  ameiMknent^  and  it  r'^n  be  offered 
separately  afterward. 

Mr.  8MOOT.  That  Is  another  thhw  to  which  I  was  go- 
ing to  cail  attention. 

Mr.  FXSTCHER.  Let  us  vote  on  the  committee  amend- 
ment, and  then  the  SenatcM*  from  NetMraskm  can  otter  his 
amendment. 

Mr.  SMOOT.  I  thought  at  this  tfane  we  had  better  get 
thrwngh  the  whoAe  thing  at  once. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  New 
Hampshire  a  while  ago  indicated  that  the  Committee  on 
Vinaaee  had  not  given  any  consideration  to  the  proposed 
amendment  to  second-class  rates.  I  want  to  advise  him. 
aithongh  I  am  m  tknOxt  wtietlier  the  >w><M4»igT  were  printed 
or  not,  that  on  May  3  the  Poo^master  General  appeared 
befcee  the  Finance  Committee  and  testified  in  connection 
with  that  matter. 

Mr.  liOfiBS.  I  hold  the  printed  copy  at  that  hearing  in 
BV  band,  and  there  are  nine  pa«es  dealizw  with  a  matter 
Involving  $170,000,000. 

Mr.  COOZBNa  Did  the  Senator  notice  what  the  Post- 
master General  said  in  connection  with  the  rates  on  second- 
class  matter?  The  Senator  did  not  refer  to  it,  and  indi- 
cated thai  the  Pmance  Committee  bad  no  advice  in  connec- 
tion with  the  matter. 

Mr.  M08B8.  Oh.  no.  Mr.  President:  I  said  that  on  page 
10  fienatcn  wUl  find  what  the  Postmaster  General  said: 
and  he  Indicated   that    the  maximum  revenue   would  be 

M^.  OODZBNS.    But  he  recommended  it. 
Mr.  MOBBB.    As  a  tentative  proposal,  according  to  the 
printed  oopy. 

Mr.  COUZENS.  Yes;  but  he  said  that  we  could  raise 
$5.0M.eM  by  doinff  it 

Mr.  MOSES.    Yce;  I  said  that. 

Mr.  COUZENS.  I  did  not  hear  the  Senator  say  it.  The 
Senator  said 

Mr.  M08BS.  That  the  maTlnmm  that  we  woold  get  out 
«r  tt  WM  $6.M0.0M. 

Mr.  COUZENS.  That  is  true;  but  the  Senator  did  not 
state  that  the  Postmaster  Oeneral  recommended  it.  I 
wanted  the  Senate  to  understand  that  the  Pmanee  Con- 
Buttee  did  not  act  without  havii«  what  we  con^dered  an 
authoritative  recommendation  as  to  the  acttsn. 

Mr.  MOfiBS.  I  do  not  think  the  pirlnted  cony  mdicatcs 
that  the  Postmaster  Oeneral  recommended  it.  *»*i»T»»w>h  ^s 
there  is  a  printed  subhead  m  siMdl  oaps.  as  the  prmter 
would  say.  "  Tentative  proposals  not  included  m  the  above  " 

Mr.  COUZBNa  Yes;  but  let  me  draw  the  Senator's  at- 
tention to  the  testimony.  I  have  before  me  the  stenogracdiic 
report.  The  pages  may  not  acree  with  the  pives  of  the 
printed  copy  the  Senator  has;  but  after  diacummg  the 
»cond-cla»  rates,  the  Senator  from  Pemaylvanja  iMr 
RnsJ  asked  the  Postmaster  General: 

What  recommendation  do  jx>u  TiTtrn  at  to  tbe  liiiinaBii  in  tbe 
ratM  on  wcond-claaB  mall  matter? 

Poetmsster  Oeneral  Bbowk.  Wen.  we  make  no  recommendation 
Senatca-.  as  to  action  la  a  revantw  bin.  We  think  a  10  per  eent 
Increase  would  be  jmtlfled. 

I  should  Uke  to  know  if  that  Is  not  a  recommeriaatlon 
Afterwards,  the  Senator  from  Wisconsin  tMr.  La  pyx.- 
LRTs)  said: 

How  uTDch  reTcnoe  woold  It  produoef 
Postmarter  General  Bacrnif.  A&out  96,000.000. 


Mr.  M06ES.  As  the  Senator  well  knows,  many  a  steno- 
graphic transcript  differs  from  the  printed  oopy. 

Mr.  COUZENS.  That  was  one  reason  why  I  was  anxious 
to  get  the  stenographic  copy,  to  see  that  it  was  not  chanired. 

The  PRESIDINO  OFFICER  (Mr.  Fbb  in  the  chair) .  The 
question  is  on  the  amendment  proposed  by  the  Senator  fiom 
Alabama  [Mr.  BankhkasI,  unless  he  withdraws  it. 

Mr.  BANEJIEAD.  For  the  present  I  withdraw  that 
amendment,  so  that  the  vote  may  be  takoi  directly  on  the 
main  pn^josition. 

The  PRESIDING  OFFICER.  The  question,  then.  Is  on 
the  amendment  offered  by  the  Senator  from  Nebraska  IMr. 

HOWKLL]. 

Mr.  NORRI8.  I  understand  that  there  is  no  objectaon  to 
the  amendment  of  the  Senator  from  Nebraski.  I  desire  to 
speak  on  the  oommittee  amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Nebraika 
has  the  fkwr. 

Mr.  NORRIS.  Mr.  President,  I  can  not  see  any  real,  fun- 
damental difference  between  this  amendment  and  any  otlier 
tax-increasing  amendment  that  we  put  on  this  bill.  It  is 
not,  perhaps,  because  we  desire  to  increase  thiif  rt.te, 
although  it  is  an  open  secret,  as  I  understand,  t^^nt  untier 
existing  law  the  Post  Office  Department  loses  about  $90,000.- 
000  a  year  on  account  of  carrying  second-class  mail  matter 
for  less  than  actual  cost. 

Now.  wlien  we  are  gomg  to  be  compelled  to  get  additional 
revenue  and  find  some  place  where  we  can  make  the  levy  to 
produce  that  reveniie,  why  is  it  not  appropriate  to  increase 
the  second-class  rates,  under  which  at  the  present  time  wc 
are  losing  millions  and  nullioos  of  dollars?  Even  when  tliis 
increase  is  made,  if  this  amendment  should  be  agzved  to.  \fe 
will  still  lose  many  millions  of  dollars  in  carrying  second- 
class  mail  matter. 

Why  should  not  newspapers  stand  their  proper  share  of 
these  increased  burdens  that  must  rest  heavily  upon  the 
shoulders  of  all  classes?  Why  should  we  select  them  as  a 
special  class  and  give  them  tax-free  opportumtlea  that  now 
cost  the  Government  more  than  $80.000j000  more  tn.,,  ^^ 
Government  ia  getting  out  of  them? 

Mr.  President.  I  notice  that  m  the  conunittee  amendment 
the  rate  for  the  first  and  second  aones  te  2  cents.  I  will  ask 
the  Senator  from  Utah  what  is  the  rate  now.  and  for  the 
third  zone? 

The  Senator  from  Utah  tells  me  there  is  a  1-cent  mcreaae 
on  each  sone. 

How  much  additional  revenue  is  it  estimated  that  tiu>«. 
rates  will  produce? 
Mr.  SMOOT.    Five  million  dollars. 
Mr.  COPELAND.    Mr.  President- 
Mr.  NORRIS.    I  yield  to  the  Senator  from  New  York. 

.  ,^^^*^^'^^^-    I  find  on  page  3  of  the  hearings  the 
following:  ^^ 

Senator  La  Foixcm    How  much  revenue  would  It  produce? 
Postmaster  General  Brown.  About  $2,400,000.  **'^^^^ 


Mr.  President,  will  the  Senator  yield  at 


So  that  while  technically  the  Senator  from  Ntew  Hamp- 
shire may  be  correct,  as  the  Senator  says,  the  Postmaster 
a«»«r»l  s»ld.  "We  tliink  a  10  per  cent  increase  would  be 
Justified  ":  and  I  submit  that  that  Is  a  recommendation. 

Mr.  MOSBS.  I  have  not  been  able  to  fhxd  that  In  the 
printed  copy,  bat  I  will  look  for  It 

Mr.  COtTZENa  It  Is  In  the  itenographlc  report  from 
which  I  have  ]ust  read. 


Mr.  COUZENS. 
that  point? 

Mr.  NORRIS.  They  raised  the  rates  higher  than  the 
Postmaster  General  suggested,  as  I  understaxui. 

Mr  COUZENS.  No;  the  testimony  that  is  on  my  desk  Is 
the  stenographic  report  of  the  tesUmony.  and  that  plainly 
says  "  $5,000,000."  The  testunony  appa^ntly  was  S3 
irfter  the  stenographic  notes  were  sent  to  the  Postmaster 
Gjmer^and  the  amount  was  changed  from  $5^)00.000  to 

ji^L^^^"^^     ^    President,    tf    the    Senator    will 
Mr.  NORRIS.     Yes:  I  yield 
Mr.  COPELAND.    This  Is  the  full  reply: 
How  much  revenue  would  It  produce* 
About  $3,500,000 

a^'  ^22^-    ^  ^  *****  ***<*  **>«  next  sUtement. 
Mr.  COPELAND  (reading):  •«««"- 

«^'^'«".^  *^  °i  ^•^  °^***  effective  cerUln  progr^aive  to- 

•bout  WOOOOOO  ^kt  J;  ^Vk  yT"^**  incresae  our  revenuw  by 
Sm*«  V«2r!:I-^_J^^*  **•  "  *^**  increase  did  not  put  the  news- 
papers and  magustnes  out  of  the  malls  *^ 
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Mr.  COUZENS.    Mr.  President,  that  Is  not  what  he  testi- 
fied to.  ^     ^  ^ 
Mr.  COPELAND.    I  only  know  what  I  have  been  handed 

by  the  Government. 

Bdr.  COUZENS.  I  have  the  original  transcript  of  the 
stenographic  notes;  and  these  figures  were  changed  from 
the  time  the  notes  were  taken  before  the  committee. 

Mr.  COPELAND.  I  assiune  that  the  witness  had  the  right 
to  revise  his  testimony  In  order  that  it  might  conform  to 
the  facts,  and  I  suppose  that  Is  what  he  did  do. 

Mr.  COUZENS.  I  want  to  say  that  the  Finance  Committee 
acted  upon  tlie  Postmaster  Qeneral's  testimony  at  the  time, 
and  did  not  wait  for  a  printed  copy  of  the  testimony.  The 
committee  had  a  right  to  act  upon  the  testimony  that  was 
delivered  by  the  Postmaster  OeneraL 

Ur.  GLASS.  Mr.  President,  even  the  stenographic  report 
of  his  testimony  made  him  make  his  statement  in  a  con- 
jectural sen.se.  and  not  in  a  definite  way. 

Mr.  COUZENS.  That  is  true.  That  Is  what  anybody  must 
do  with  an  estimate. 

Mr.  NORRIS.  Now,  Mr.  President.  I  will  proceed.  If  Sen- 
ators are  through.  To  my  mind  It  is  quite  Immaterial  how 
much  money  this  is  going  to  raise;  it  is  a  very  small  part 
of  the  deficit  that  is  caused  by  carrying  second-class  mail 
matter.    That  must  be  conceded  by  everybody. 

Later  on  In  this  biU  we  are  going  to  levy  a  tax  of  2  cents 
upon  the  woman  who  has  a  cow,  and  sells  the  milk  of  the 
creamery,  for  every  check  that  is  drawn;  and  most  of  the 
checks  will  be  less  than  a  dollar.  We  have  levied— and  we 
have  had  to  do  it^hcavy  taxes  upon  all  classes  of  business, 
upon  all  classes  of  our  citizens;  and  nolxxly  has  been  de- 
manding that  with  stronger  voice  than  the  newspaipers  of 
our  country.  I  say  that  without  criticism.  They  were  Jxistl- 
fled.  They  were  calling  attention  to  the  necessity  of  the 
case.  It  was  not  what  they  wanted  us  to  do.  but  what  we 
must  do:   and  the  newspapers  ought  to  stand  their  share 

of  it. 

Mr.  President.  I  have  for  you  an  oasis  in  this  desert    I  am 
going  to  read  a  telegram  from  one  newspaper  in  the  United 
SUtes  at  least  that  has  been  wiUlng  to  apply  to  itself  the 
same  rule  that  It  demanded  we  should  apply  to  everybody 
else.    I  presume  most  of  us  have  had  hundreds  and  thou- 
sands of  telegrams  and  letters  from  newspapermen  saying 
"You  must  not  increase  our  taxes."  and  the  same  news- 
papers have  been  demanding  that  taxes  be  increased  aU 
along  the  Une.  except  that  some  of  the  big  ones  do  not  want 
the  taxes  Increased  on  wealth,  because  some  of  them  are 
extremely  wealthy  and  have  immense  Incomes,  and  they  are 
opposed  to  the  Increase  of  the  tocome  tax.    But  out  on  Uie 
western  plains.  Mr.  PreaWent,  there  Is  one  newspaper  that 
is  wUling  to  be  treated  like  everybody  else.    It  is  the  only 
one  of  its  kind  that  I  have  heard  of.    its  telegram  is  the 
only  one  of  Its  kind  that  has  reached  me.  and  I  doubt 
whether  any  such  telegram  has  reached  any  other  Member 
of  this  body.    They  have  all  been  the  reverse.    They  have 
aU  been  demanding  that  there  should  be  no  Increased  tax  on 
second-class  mail  privileges— a  bonus  of  more  than  $90.- 
000.000  every  year  that  the  taxpayers  of  the  United  States 
are   now   paying,   and  have   been   paying   for   years.    This 
amendment   proposes   that  the   bonus  shaU   be   cut   down 
♦5.000  000.  or.  If  you  want  to  have  it  that  way,  two  imd  a 
half  miUion  dollars.    I  do  not  care  which  way  you  take  it. 
This  telegram   is  from  Uncoto,   Nebr..   and  is  directed 
to  me: 

The  alJ-lmportant  Job  U  to  bUaaoe  the  Budget.  /Jj"*;^!""^" 
can  stand  3  ^nt-  postage.  New.paiWii  »"«*  f^^t  "^^'l^^  Sl 
increased  taxes  If  taxes  on  leaaed  wire,  and  ^''^^^^^^J, 
telegraph  and  Uicreased  portage  rate,  for  newspapers  arc  nws 
«U7  to  balance  the  Budget,  we  are  'o^**^""^  J*i«  ^;?«'»°  ®l\" 
wm  support  you  in  every  effort  you  make  to  balance  the  Budget. 

leaving  the  spread  of  taxes  to  your  *»^J"<*P^*°i.„^, 

^  *^  FkANK    D.   THBOOP. 

I  Puhliaher  of  the  Star. 

Mr.  President,  I  want  to  commend  that  sentiment  to  the 
United  States  Senate.  I  want  to  commend  that  to  the 
weary  Senators  who  for  weeks  have  spent  almost  sleepless 
nights  in  trying  to  find  aome  way  to  balance  the  Budget,  to 


mmkm  ©uT  expenses  and  our  Income  equal  to  each  other.  •»! 
have  been  doing  It  under  an  insistent  and  constant  lire  oi 
telegrams  and  letters  from  all  over  the  United  StaAaa  "^f^' 
in  substance,  "  This  industry  can  not  have  its  taxes  inereMod. 
You  must  pass  the  increase  away  from  this  to  the  other  mie.** 
I  mention  this  without  criticism,  because  as  a  rule  they  au 
make  out  a  good  case;  but  tf  we  listened  to  all  of  them,  hon- 
estly made  and  backed  up  with  logical  arfuments.  there 
would  not  be  a  thing  on  earth  to  tax;  and  everybody  kngw 
that  we  must  increase  the  taxes  and  cut  down  the  expenses. 
So  I  want  to  commend  this  telegram  to  the  weary  ndnds  of 
Senators  who  have  been  trying  to  find  some  way  to  get  out 
from  under  this  burden  with  the  least  possible  tojury  to 
anybody.     I  ask  them  to  read  this  telegram,  to  view  this  one 
newspaper,  at  least,  standing  out  like  an  oasis  to  the  desert. 
admitting  that  the  tax  should  be  levied  upon  them  the  same 
as  upon  everybody  else. 

Mr.  ODDIE.  Mr.  President,  there  Is  one  point  that  has 
been  brought  out  this  afternoon  several  times,  the  fact  that 
an  increase  in  second-class  mall  rates  will  have  a  tendeny 
drive  much  of  the  present  maU  to  other  sources  of  transpor- 
tation. 

The  Postmaster  Oeneral  stated  before  the  Finance  Com- 
mittee that  only  about  17  per  cent  of  the  potential  saomid- 
class  mall  is  now  carried  by  the  Post  Ofllce  Department 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  I  woOM 
like  to  ask  the  Senator  from  Nevada  a  question. 
Mr.  ODDIE.     I  yield. 

Mr.  WAIBH  of  Massachusetts.  Win  not  the  Senator, 
who  is  chairman  of  the  Committee  on  Post  Offices  and  Port 
Roads,  inform  the  Senate  as  to  what  class  of  maU  it  beint 
carried  at  a  deficit  to  the  department? 

Mr.  ODDIE.    Several  classes;  all  but  the  first  class. 

Ml.  WALSH  of  Maasachusettg.  Is  the  first  clam  brtng 
carried  at  a  deficit  f 

Mr.  ODDIE.     No.  .    .    " 

Mr.  WALSH  of  Massachusetts.    Is  the  second  daas  MBng 

carried  at  a  deficit? 

Mr.  ODDIE.    Yes.  '  ^^ 

Mr.  WALSH  of  Massachusetts.    Is  the  third  mass  helnc 

carried  at  a  deficit? 

Mr.  ODDIE.    Yes.  ^    ^   *^     * .w 

Mr.  WALSH  of  Massachusetts.    How  about  the  fomrth 

class? 

Mr  ODDIE.    There  Is  a  deficit  to  connection  with  thai. 

Mr!  WAI^H  of  Massachusetts.  I  would  Uks  to  c«^^* 
attention  of  the  Senate  to  another  tanportant  '*^^?^*^ 
that  it  is  very  diftlcult  to  reaUae  whether  the  Post  OOoj 
Department  Is  paytog  or  not.  and  how  much  the  deficit 
really  is,  because  while  the  Poet  Office  Departmaoi  ^""f*"* 
itself  with  the  rent  it  pays  or  with  the  money  it  Payt  ooton 
its  leases,  it  charges  absolutely  nothing  for  buildings  owned, 
occupied,  and  matotamed  by  the  Federal  Oovemmcnt  to 
which  post  oflBces  are  located.  I  never  could  undwrtand 
how  the  Post  Ofllce  Department  could  claim  that  It  was 
giving  us  reliable  figures,  when  it  does  not  take  Into  conrtd- 
eration  as  one  of  the  liabiliUes  of  the  VosM  Ber^  Urn 
mamtenance  of  buildings  owned  by  the  QommoA  to 
which  post  ofllces  are  located.  It  does  charge  tteelf  as  one 
of  its  liabUitles  with  the  rents  it  pays,  but  not  <<>' »«^^ 
ing  buUdings,  because,  they  say.  that  Is  handled  by  ttte 
Treasury  Department. 

Mr.  SMOOT.    That  Is  about  $50,000,000  a  year,  for  the 
Post  Office  Department.  ^  .«.. 

Mr.  WAUBH  of  Maasachuaetta.    For  matotenance  of  Its 

buildings?  ^    „  _     »...iim«~^ 

Mr   SMOOT.    For  matotenance  of  all  the  builflinga, 
Mr    WALSH  of  Massachusetts.    They  do  not  take  tato 

consideration  that   $50,000,000.     Is  not  that  correct? 
Mr.  SMOOT.    That  is  correct. 
Mr.  Dnx.    Mr.  President,  will  the  Senator  from  Nevada 

yield  to  me? 

Mr.  ODDIE.    I  yield.  ^     _♦  »^  «»•♦  -♦  o^ 

Mr  DILL.    The  Senator  from  Nevada  stated  that  at  the 

present  time  the  Post  Office  Is  carrying  only  17  p«  cttt  of 

what  might  be  termed  second-class  mall,  and  that  we  are 
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losing  even  on  that  17  per  c«it.  As  1  understand  the  Sena- 
tor's argument.  If  we  Increase  the  rates  we  will  carry  still  less 
of  the  mail  that  would  come  In  the  second  <»**« 

Mr.  ODDIE.    That  is  my  contention. 

Mr.  DILL.  But  these  rates  being  made  higher  would 
cause  a  smaller  deficit.  In  other  words,  what  does  it  profit 
the  Post  Office  Department  tf  it  carries  more  second-class 
mail,  if  It  continually  loses  money  on  what  it  does  carry? 
la  it  not  better  that  we  carry  still  less  of  it  and  get  rid  of 
this  c^Jlcit  in  second-class  mail  than  to  go  on  carrying  it 
and  losing  all  the  time  on  the  balance  we  do  carry' 

Mr.  ODDIE.  Mr.  President,  that  is  a  very  large  ques- 
tion, which  has  been  raised  before.  The  question  of  service 
should  be  considered.  Certain  very  large  pubUcations  get 
certain  services,  and  can  afford  certain  losses  better  than 
the  small  publications,  which  are  equally  dependent  on  the 
mail  for  service.  The  smaU  publications  wiU  suffer  more 
than  the  large  ones,  I  contend,  if  this  increase  is  made 

Mr.  COPELAND.  Mr.  President.  I  think  the  statement 
just  made  by  the  Senator  from  Nevada  is  true  that  the 
small  publishers  are  the  ones  who  will  suffer. 

The  Postmaster  General  testified  that  only  17  per  cent 
of  the  material  which  could  be  carried  in  the  second  class 
is  now  being  carried  by  the  Post  Office  Department,  that  83 
per  cent  of  it  is  being  carried  by  trucks  and  by  other  means 
than  by  the  Post  Office  Department  Itself. 

If  we  still  further  increase  the  second-class  rate  there  is 
no  doubt  but  that  the  big  publishers  will  find  a  way.  by  truck 
and  otherwise,  to  carry  their  pubhcations;  but  the  small 
publisher  is  sure  to  suffer,  because  he  is  now  dependent  upon 
the  mail,  and  will  have  to  make  use  of  it. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield  to  me' 

Mr.  COPELAND.    I  yield.  ^  i^- 

Mr.  QLASa  Right  at  that  point  let  me  ask  if  this  deficit 
is  not  created  by  the  Inequalities  of  the  law  which  exempt 
the  small  pubh.shers  from  the  pajTnent  of  any  postage  at  aU 
not  only  smaU  pubhshers  but  publishers  of  religious  papers' 
Why  should  any  religious  paper,  teaching  a  doctrine  con- 
trary to  my  belief,  be  carried  through  the  mall  at  my  ex- 
pense? Agricultural  Journals  also  have  a  special  privilege 
I  suspect  that  if  we  werq  to  examine  the  whole  problem 
with  care,  we  would  find  that  the  daily  newspapers  are 
bearing  the  entire  burden  of  tliis  postal  charge.  No  county 
paper  is  charged  a  thrlp  in  the  way  of  postage  Educa- 
tional, religious,  sdentiflc,  agriculturai  papers  are  given  a 
spscial  privilege,  and  I  venture  to  say  that  that  may  ac- 
count for  the  deficit  attoerether. 

Mr.  COPELAND.  Mr.  President,  I  have  no  doubt  that  has 
very  much  to  do  with  It.  But  this  matter  of  the  second-class 
rate  has  been  up  time  and  time  again.  I  find  that  in  a  hear- 
ing before  the  House  Committee  on  Appropriations  in  Oc- 
tober. 1930.  the  Postmaster  Oeneral  was  asked  the  question 
then  why  we  did  not  raise  the  second-class  rates,  and  his 
reply  was: 

Increasing  the  second-dasa  rmtes  wUl  not  Increase  revenue  but 
win  «lmply  drlTC  ttoo  bOBlneflB  to  other  camera  that  wUl  carrv  It 
more  cheaply  than  we  wUl.  ' 
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moans  of   keeping  down   the  rate  at  illlteratea   In  thU  eotmtrr 

Newspapers  and  periodicals  turned  out  In  the  offices  of  metropoli- 
tan dauieo  and  publicatloD  houses  have  found  tbexnaelvea.  through 
the  medium  of  the  aecond-clssB  postal  rata,  carried  to  the  outporta 
of  civilization  and  Into  the  homes  of  thoee  piooeen  who  have 
settled  In  the  hamlets  miles  beyond  schools  or  other  places  wbich 
disseminate  learning.  The  newspaper  and  the  magazine  have  been 
the  schools  and  colleges  for  these  pioneers.  An  Increase  In  the 
second-class  postal  rate  will  have  the  effect  of  destroying  these 
correspondence  courses  In  art  and  literature.  Can  the  Oovernment 
afford  to  make  such  a  grave  mistake? 

Our  own  viewpoint  aa  prlnffr?  comes  of  the  fact  that  many 
pieces  of  literature  are  distributed  gratis  throughout  the  Nation 
each  year.  There  Is  poor  Inoentlvs.  then,  for  the  advertiser  who 
knows  fxill  rell  that  the  response  Is  jjroblematlcal,  to  add  to  his 
cost  In  attempting  to  broadcast  his  pro^lucta  to  the  far-off  places 
where  personal  salesmnnshlp  Is  iTiposslble. 

In  this  fact  lies  another  damning  point  against  the  Increase  In 
second-class  postal  ratei^.  Should  advertising  broadsides  faU  to 
reach  Into  the  nooks  and  crannies  of  civilization,  there  can  be  no 
demand  for  the  products  advertised.  In  this  circumstance,  every 
Industrj-  will  be  Irretrlevablv  damat,'ed.  and  the  return  of  prosperity 
In  all  lines  delayed  to  that  extent. 


Mr.  President.  I  want  to  say  Just  one  word  more,  and  to 
call  attention  to  this  very  interesting  letter  put  into  the 
Rkc(»o  by  the  Senator  from  Nevada,  a  letter  from  New 
York  Typographical  Union.  No.  6,  which  summarizes  the 
whole  question  better  than  any  poor  words  of  mtae  could  do 
it.  It  Is  the  expression  of  the  union  printers  who  are  engaged 
in  the  publication  of  these  various  Journals,  magazines,  and 
papers,  and  I  think  it  is  very  appealing.    They  say: 

After  a  long  period  of  inactivity  toward  the  unemployed.  Ck)n- 
|[^i    ,2^  *T^f  ^*  '^^  ^^^"^  *^™«  "»  Uicrease  in  se^nd-class 
SJf^    »!^-,.    ^^J^"^*"^-    "    ^"^^y   perpetrased    by    our    law- 
making   body.    wUl   throw   out   of   work   a  large    body   of   printers 
The  inconsistency  of  Congress  In  this  regard  is  plainly  shownn  when 

7L!'i^"!il  -  ^\l?*°i*  ^^f  "*='  '*^»*  Typographical  Union  No.  6. 
true  to  its  age-old  principles,  has  been  flghUng  the  batUe  to  sup- 
port Its  tinemployed  without  Government  or  State  aid  Figure 
then,  a  government,  while  remaining  apathetic  toward  the  present 
depreealon  and  the  vmemployment  caused  thereby,  actually  con- 
atderlng  means  whereby  Jt  wUl  add  to  the  list  of  unemployed 

Aside  from  selfish  motives,  it  is  my  endeavor  to  point  out  to  the 
reading  puUle  the  broad  ramiflcations  caused  by  an  increase  in 
the  second-class  posUl  rates.  Every  government  prides  itself  on 
a  low  percentage  of  Illiterates.     A  low  postal  rate  has  been  the 


The  letter  is  signed  by  the  president  of  the  typo^aphlcal 
union.  I  am  sure  the  statements  set  forth  In  it  are  facts. 
The  amendment  In  reality  means  an  attack  upon  the  very 
culture  of  the  Nation,  and  Its  welfare  in  other  directions 
than  those  we  commonly  think  of  In  connection  with  a  bin 
relating  to  the  economics  of  the  Government. 

Mr.  WALSH  of  Massachusetts.  Mi'.  President,  will  the 
Senator  3aeld? 

Mr.  COPELAND.     I  yield. 

Mr.  WALSH  of  Massachusetts.  In  regard  to  the  claim 
that  a  saving  can  be  made  by  publishers,  the  practice  has 
grown  up  of  publishers  of  periodicals  transporting  their 
publications  from  one  zone  to  another  by  freight  and  by 
trucks.    Is  not  that  true? 

Mr.  COPELAND.     That  is  true. 

Mr.  WALSH  of  Massachusetts.  Let  me  ask  the  Senator 
from  New  York,  or  some  other  Senator  who  can  give  us  the 
information,  to  what  extent  that  practice  has  developed. 

Mr.  COPELAND.  Mr.  President.  I  may  say  that  I  iiave 
hCTc  a  note  which  says  that  the  development  of  the  motor 
industry  has  so  cheapened  the  delivery  of  goods  that  to-day 
newspapers  are  delivered  m  Detroit  by  truck  from  Chicago, 
and  magazines  are  carted  from  Chicago  to  New  York  by 
trucks  in  competition  with  the  mail  and  the  railroads 

Of  course,  if  we  raise  the  rate  materially,  it  will  mean 
that  still  more  will  other  means  of  transportation  be  used 
than  the  mails  themselves. 

Mr.  President.  I  hope  the  amendment  offered  by  the  com- 
mittee will  be  voted  down. 

The  PRESIDING  OPPICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee,  on  page  310  after 
line  16.  •"-«»     «■»■•,  .mik^ 

Mr.  NORRis.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  SMOOl.  Mr.  Piesident.  there  is  so  much  misunder- 
standing as  to  what  we  are  voting  on  that  I  would  hke  to 
have  the  Chair  state  the  amendment 

a^^H  ^^S°^^0  OPPICER.  The  clerk  wlU  report  the 
amendment  on  which  the  Senate  is  about  to  vote 

TTie  Chiet  Clmjc  On  page  310,  after  Une  16.  the  com- 
mittee proposes  to  insert  the  following: 

^J^LPP  ■"**  *'**'''  ''"'y  1  ^933.  and  until  July  1  1934  on  the 
advertising  portion  of  any  pubUcaUon  ent«ed  L  ^nS  ci« 
matter  subject  to  the  sone  rates  ol  postage  unS^  e^tJ^Uw^ 
rates  per  pound  or  fraction  thereof'^iTeir^r  "thl^f^tl^  elSt 

*Xr  the  flri^^'-nH'*""^  '°.'  fourth-Class  matter  Lial^^SL  as  toUo^? 
ror  the  first  and  second  zones.  2  cent*.  ""vw,. 

For  the  third  lone.  3  cents. 
gor  the  fourth  rone.  5  cents. 
For  the  Blth  cone.  6  cents. 
For  the  sixth  zt-ne.  7  cents. 
For  the  seventh  zone,  9  cents 

um  ana  me  several  Territories  and  possessions,  10  cent* 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have 
been  ordered,  and  the  clerk  will  call  the  roll 

The  Chief  Clerk  proceeded  to  call  the  roll.' 

Mr.  BYRNES  I  when  his  name  was  called) .  I  have  a  gen- 
eral   pair    with   the   Junior    Senator    from    Vermont    [Mr. 
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Axmrrm^.  which  I  transfer  to  tbm  acnlor  Senator  from  Nevada 
[Mr.  PrrrMAnl,  and  vote  "nay." 

Mr.  COHEN  (when  his  name  was  called) .  Mr.  President, 
I  ask  to  be  excused  from  TOttng  on  this  question.  I  have  a 
personal  interest  In  the  matter  as  a  publisher  of  a  news- 
paper.    ^     ^. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Geonfia?  The  Chair  hears 
none,  and  the  Senator  Is  excoaed  from  voting. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  LMr.  Swah- 
soiil.  I  can  not  obtain  a  transfer,  and  therefore  I  have  to 
withhold  my  vote.  If  at  liberty  to  vote.  I  would  vote  "  yea." 
Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKtllaiI,  who  is  detained  on  account  of  Uhiess.  I  under- 
stand that  If  he  were  present  he  would  vote  "  nay."  If  I 
were  permitted  to  vote.  I  would  vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  DAVIS.    I  have  a  general  pah:  with  the  Junior  Senator 
from  Kentucky  (Mr.  LoqanI.    I  withhold  my  vote. 

Mr.  GLASS.  Mr.  President.  I  take  the  liberty  of  with- 
holding my  vote,  because  I  am  a  newspaper  publisher  and 
may  be  supposed  to  have  a  special  hiterest  in  the  question. 
Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
affirmative) .  I  am  informed  that  the  Junior  Senator  from 
Mississippi  [Mr.  StephkhsI  Is  unavoidably  detained  from 
the  Senate.  I  have  a  general  pah:  with  that  Senator,  and 
hi  his  absence,  not  knowing  how  he  would  vote.  I  am  forced 
to  withdraw  my  vote.    If  permitted  to  vote.  I  should  vote 

"  yea." 

Mr.  TOWNSEND.  I  transfer  my  pair  with  the  senior 
Senator  from  Tennessee  [Mr.  McKkllakI  to  the  senior 
Senator  from  Colorado  [Mr.  Watxrmak]  and  vote  "  yea." 

Mr  JONES.  I  transfer  my  pair  with  the  senior  Senator 
from  Virginia  I  Mr.  Swajooii]  io  the  senior  Senator  from 
North  Dakota  I  Mr.  NybI.  who  is  present  would  vote  as  I 
shall  vote.    I  vote  **  yea." 

Mr.  PESS.     I  desire  to  announce  the  following  general 

pairs: 

The  Senator  from  Iowa  [Mr.  B«ookha«t]  with  the  Sena- 
tor from  West  Virginia  [Mr.  Nkkly]  ;  and 

The  Senator  from  Illinois  [Mr.  Olehw]  with  the  Senator 

from  Louisiana  (Mr.  LohoI. 

Mr  SHEPPARD.  I  desire  to  announce  that  the  senior 
Senator  from  Alabama  [Mr.  Black!  has  a  general  pair  with 
the  Senator  from  South  Dakota  [Mr.  NorbbckI.  I  am  not 
advised  how  either  Senator  would  vote  if  present. 

The  result  was  announced— yeas  43,  nays  32.  as  foUows: 

TKA8— U 

Ri&in*  Fletcher  Jones  Shlpatead 

STfSr  rISSr  Kean  Shortrldge 

Bratton  Ooldsborough  Kendrick  2". 

Bulkier  Oore  Keyes  T*^V1^m 

S«iriy  Harrt-on  Klxxg  ^V^J""^ 

Srey  Hartlng.  LaFoUette  S*^*'S*\*«- 

CoSLs^n  Hatneld  McNary  S*^!^"  IST; 

Cutting  Hayden  Nwrts  Wj^n 

Dtcklnaon  Hebert  Seed  Wheeier 

DUl  HoweU  Robinson.  Ark. 

MATS— 32 

BaUey  Connally  JohMon  Smith 

iankhead  CooUdge  Lewis  I^°°^' Sf^ 

iiS»t^  Copelakd  McOUl  ^°'"*'^,P***- 

BarSey  Dale  Uoae«  2^'^"*" 

ilSSBard  Oeorg.  S^^"""  WiSie"     ^ 

Bulow  Hale  BchaU  SX 

Byrnes  Hull  Hheppard  White 

WOT  VOTIMO— ai 

Aahurst  Davl.  *f**7?°''  t'^S^ 

Auatln  OlaM  2**lL.v  wl^^^^ 

Black  Olenn  Norbeck  waterman 

Brookbart  Logan  Ny« 

Capper  Long  Ptttman 

Cohen  McKellar  Boblnson.  Ind. 

So  the  amendment  of  the  committee  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  President.  I  gave  notice  before 
the  vote  that  I  would  present  separately  the  proposal  con- 
tained in  my  original  amendment.  I  now  send  the  amend- 
ment to  the  desk  In  tha  form  of  an  addlUonal  section  and 
offer  it. 
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The  FRB8IDINO  O^PTCBR. 
amendment. 
The  Cmzr  Clkml    The  Senator  from  Alabama  one»  tne 

foDowlng  new  section: 


Bbo.  1001  M.  The  additional  postal  rates  imposed  on 
matter  by  secUon  1001  shaU  not  mpply  to  newaqpapc 
agricultural,  fratamal.  and  selentlfle  pubUcations. 

Mr.  BANKHEAD.   I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered,  and  the  amendment 
was  rejected. 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Nebraska  [Mr.  HowellI  is  In  order  at  thto  time. 
It  has  been  read.    Is  it  the  desire  to  have  it  again  read? 

SSVTRAL  SKNATORS.      NO. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Nebra*a. 

Mr.  ODDIE.  Mr.  President,  I  wlU  ask  the  Senator  trom 
Nebraska  if  he  will  not  consent  to  have  the  propoaid  con- 
tained in  his  amendment  referred  to  the  Commm«e  on 
Post  Offices  and  Post  Roads,  i  can  assure  him  the  committee 
will  be  called  very  promptly  to  consider  it.  It  te  •  °^^ 
involving  postal  rates.  I  agree  with  the  Senator  ttattte 
present  method  Is  not  right  and  that  it  shotild  be  &ni9t,wa, 
but  as  a  resxilt  of  scientific  hivesUgation.  His  amendment 
provides  for  a  scientific  and  technical  study.  Ttjere  may 
be  other  ways  of  bringing  it  about  which  might  chani^  Us 
amendment.  I  think  thne  would  be  saved  and  I  d«w^ 
something  Important  would  be  gahaed  if  he  would  altow^hls 
proposal  to  go  to  the  Committee  on  Post  Offices  and  Post 
Roads,  which  is  the  proper  place  for  it. 

Mr.  HOWELL.    Mr.  President,  I  hope  the  Senator  from 
Utah  will  accept  the  amendment  and  let  it  go  to  conference. 
Mr.  SMOOT.     I  have  no  objection  to  letting  it  go  to 
conference. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah  ac- 
cepts the  amendment.  Without  objection,  the  amendment 
is  agreed  to.  The  clerk  will  report  the  next  amendment  of 
the  committee. 

The  next  amendment  of  the  Committee  on  Finance  was, 
under  the  heading  "  Title  IX— Administrative  and  general 
provisions."  on  page  312.  after  line  16.  to  Insert: 

smc.  lies.  uicrrATiows  o^  sottb  ar  TAaFAY«as 

(a)  Section    3226    of    the   Revised   SUtuta^    m   amMuled.    Is 

"^^S^^S^r^o'^^'Tproce.^^^^  be  --inJi^^  «J 
court  for  the  recovery  of  any  ^^^^^-'^^J^'^^'Si  ^^I? 
Sen  erroneoualy  or  megally  «-~««lo',«*i??*?^  "'^  Sf^STSS 
cSmed  to  have  been  ooUected  without  atttbotlty.  or  «fany  ««» 
SSl  tb  luTve  been  excessiva  or  in  any  mann«  ^jrcntpOj  o^ 
uiSTvntiraclalm  for  refund  c*  cred",^f««^Jgl  £SlJ22 
the  commlaaloner  of  Internal  Revenue  ""f*";?!^.  ^..^^S?^!^ 
of  law  m  that  recard.  and  the  regulations  of  the  aaorefiary  as  «n« 
^isui?  SfblXSTm  pursuaSS^ereof;  but  ~J,««i«  P-^ 
oeedi^may  be  maintahxed.  whether  or  not  ^JS'^^^Jf 
sum  hL  b^n  paid  under  protest  or  d™«.  No  '^'^^  g^ 
ceedlng  shall  be  begun  before  the  ««P^*ton  of^tmoirtjiteom 
the  date  of  filing  such  claim  unless  <*•  «»™»***;2?S!iJ2?2?^ 
decision  thereon  wlthm  that  thne.  nor  after  «»«,f^»7£fP?J^ 
yean  from  the  date  of  maUlng  by  registered  maU  by  the  «™»*^ 
iSner  to  the  taxpayer  of  a  notice  of  ttiemaallowanoe^of  the  part 
of  the  claim  to  which  such  suit  or  proceeding  relates. 

(b)  Suits  or  proceedings  Instituted  before  the  date  <rf  vm  «MCt- 
ment  of  this  act  shaU  not  be  affected  *»y,«»*  i™»^*^*^S^ 
.uhaectlon  (a)  of  thlB  secUon  to  section  3226  of  tb»  Bevwa 
SSSel  In  ttie  c««  of  «ilt.  or  prooe«ltogs  l2»tltut«i  onor  tf^ 
?S  Sate  of  the  enactment  of  this  act  where  tbjP^tJ  »|rj^ 
to  which  such  suit  or  prooeecllng  relates  was  disallowed  tostoet^ 
^te  ofthe  enactment  of  this  act.  the  statute  of  UmltaUons  sball 
be  the  same  as  provided  by  such  secUon  3228  before  it>  amend- 
ment by  subsection  (a)  of  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at. the  top  of  page  314,  to 

insert: 

BBC.    1104.  BAta   0»    ALLOWAlfCl    OT   SErUlfP    OB   CBBSft 

Where  the  commisetoner  has  (befow  or  after  *^J!^^^\^ 
thU  act)  signed  a  schedule  at  overaaseasments  In  "J^*** J»,~jy 
Intemal-reVinue  tax  Impoeed  by  this  act  or  «y jpctor  «▼««*» 
Mt^e  date  on  which  heflrst  signed  «"ch^»c*»<»Sf«J5««?^ 
SiSy  M  1928)  shall  be  considered  as  the  date  of  aUowance  of 
refund  or  credit  In  respect  of  such  tax. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  314.  after  fine  7,  to 

insert: 


y 


I 


»10B.    JBOTABOT       

(a)  If  the  commissioner  finds  that  a  person  liable  for  tax  (oCber 
than  income  tax)  under  any  provision  of  the  internal  revenue 
laws  designs  quickly  to  depart  from  the  United  SUtes  or  to  re- 
move his  property  therefrom,  or  to  conceal  himself  or  his  prop- 
erty therein,  or  to  do  any  other  act  tending  to  prejudice  or  to 
render  wholly  <»  partly  Ineffectual  proceedings  to  collect  such  tax 
unless  such  proceedings  be  brought  without  delay,  the  com- 
missioner abaU  caiase  notice  of  such  finding  to  be  given  such  per- 
son, together  with  a  demand  for  an  immediate  return  and  im- 
mediate paynxent  of  such  tax.  and  such  tax  shall  thereupon  be- 
came Immediately  due  and  payable. 

(b)  If  such  perMon  (1)  Is  not  in  default  in  n^'^lng  any  return 
or  paying  any  tax  under  the  Internal  revenue  laws,  and  (2)  fur- 
nishes to  the  United  States,  under  regulations  to  be  prescribed 
by  the  commissioner  with  the  approval  of  the  Secretary,  security 
approved  by  the  commissioner  that  he  will  duly  return  and  pay 
the  tax  to  which  the  oommiaaloner's  finrting  relates,  then  such 
tax  shaU  not  be  payable  prior  to  the  time  otherwise  fixed  for 
payment. 

The  amendment  was  agreed  to. 

Mr.  SMCXDT.  Mr.  President,  I  ask  that  the  next  amend- 
ment, relating  to  section  1106.  refunds  of  miscellaneous 
taxes,  may  go  over  until  to-morrow.  There  is  a  perfecting 
amendment  necessary,  which  is  not  yet  prepared,  and  which 
must  be  offered  before  the  amendment  itself  is  considered 

The  PRESIDINa  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over.  That  completes  the  amend- 
ments in  the  regular  order. 

Mr.  ODDIE.  Mr.  President,  I  move,  on  page  310,  to  strike 
out  lines  9  to  16,  inclusive,  which  relate  to  the  increase  of 
first -class  postage  from  2  cents  to  3  cents. 

The  PRESIDING  OPFICi3l.  Let  the  amendment  be 
stated. 

The  Chxkt  Ci^rk.  The  Senator  from  Nevada  proposes  to 
strike  out.  on  page  310.  lines  9  to  16,  as  follows: 

(a)  On  and  after  the  thirtieth  day  after  the  date  of  the  enact- 
ment of  this  act  and  until  July  l.  1934.  the  rate  of  postage  on  all 
mail  matter  of  the  first  class  (except  postal  cards  and  private  mail- 
ing oc  post  cards,  and  except  other  first-class  matter  on  which  the 
rate  of  postage  under  existing  law  is  1  cent  for  each  ounce  or 
fraction  thereof)  shall  be  1  cent  for  each  ounce  x»r  fraction  thereof 
In  addition  to  the  rate  provided  by  existing  law. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Nevada. 

The  amendment  was  rejected. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  from  Utah 
asic5,  as  I  understand  it.  that  section  1106  go  over'» 

Mr.  SMOOT.    Yes. 

Mr.  FLETCHER.  I  have  an  amendment  which  was 
printed  yesterday  and  is  now  on  the  table.  I  think  it  prop- 
erly belongs  in  cotmection  with  that  section  or  Immediately 
following  it. 

Mr.  SMOOT.  It  applies  to  the  section  which  I  have  asked 
may  go  over. 

Mr.  FLETCHER.  Tlien  It  may  go  over  and  I  shall  present 
it  in  connection  with  that  section  when  the  Senator  from 
Utah  brings  it  before  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  untn  what 
time  is  the  section  to  go  over? 

Mr.  SMOOT.  Until  to-morrow.  We  are  merely  prepar- 
ing a  perfecting  amendment. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
that  completes  the  bill  except  the  amendments  which  have 
been  passed  over. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  suggest  to 
the  Senator  from  Utah  thjit  we  passed  over  the  item  relat- 
ing to  the  tax  on  checks.  Can  we  not  take  that  up  now 
and  have  it  disposed  of? 

Mr.  SMOOT.  It  would  be  Just  as  weD  to  take  up  the 
check  item  now. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 
Mr.  SMOOT.    Ttie  amendment  Is  in  section  741,  page  285. 
The  Chzxt  CuotK.    On  pag«  885.  after  line  19,  the  Com- 
mittee on  Finance  proposes  to  Insert: 

P*«T  V — Tax  ow  Cwtks.  xtc 

««C.   741.  TAX  OW  CRSCKS.   rPC. 

(a)  There  to  hereby  imposed  tk  fx  at  2  cents  npon  sMh  of  the 
foUowlng  instruments,  made  or  drawn  on  or  after  the  16th  day 


after  the  date  of  tlM  enafCtment  at  this  act  and  before  July  1 
1934:  Checks,  drafts,  or  orders  for  the  payment  of  money,  drawn 
upon  any  bank,  banker,  or  trust  company:   such  tax  to  be  paid 
by  the  maker  or  drawer. 

(b)  Xv«ry  person  paying  any  of  the  Instruments  mentkmed  In 
subsection  (a)  as  drawee  of  such  Instrument  shall  coUeet  the 
amount  of  the  tax  Imposed  under  such  subsection  by  charging 
such  amoxmt  against  any  deposits  to  the  credit  of  the  maker  or 
drawer  of  stich  Instrument,  and  shall  on  or  before  the  last  day 
of  each  month  make  a  return,  luider  oath,  for  the  preceding 
month,  and  pay  such  taxes  to  the  collector  of  the  district  In 
which  his  principal  place  of  business  Is  located,  or  If  he  has  no 
principal  place  of  business  In  the  United  States,  to  the  collector 
at  Baltimoaw.  ICd.  Such  returns  shall  contain  such  Information 
and  be  made  In  much  manner  as  the  commiaaloner.  with  the 
approval  of  the  Secretary,  may  by  reeulatlons  prescribe.  Ev^y 
person  required  to  collect  any  tax  under  this  section  Is  hereby 
Indemnlfled  against  the  claims  and  demands  of  any  person  for 
the  amount  of  any  payments  made  tn  accordance  with  the  prorl- 
sions  of  this  section. 

llie  VICE  PRESIDENT.     The  question  Is  on  agreeing  to 

the  amendment. 

Mr.  HOWELL.  Mr.  President.  I  offer  an  amendment  to 
the  committee  amendment,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Nebraska  to  the  committee  amendment 
will  be  stated. 

The  Chixf  Clkrk.  On  page  286.  line  2,  after  the  word 
"  company."  it  Is  proposed  to  insert  a  comma  and  the  words 
"  for  an  amount  in  excess  of  $5." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Nebraska  to 
the  committee  amendment. 

Mr.  HOWELL.  Mr.  President,  there  are  1300,000  farmers 
who  are  selling  cream  from  day  to  day.  and  there  are 
900.000  farmers  who  are  shipping  milk  to  the  various  towns 
and  cities.  Not  only  is  the  dairy  industry  affected  by  the 
pending  tax  proposal  but  also  the  poultry  industry:  and 
those  two  Industries  together  produce  one- third  of  the  farm 
Income.  This  2-cent  tax  upon  checks  will  i>erlously  affect 
the  dairy  industry  because  of  the  fact  that  such  farm 
products  are  paid  for  in  small  amounts.  It  was  testified 
before  the  committee  that  the  average  dairy  check  was 
$2.15.  I  have  a  report  from  the  leading  bank  in  Omaha 
which  indicates  that  for  the  day  on  which  they  reported— 
which,  as  I  remember,  was  May  9— there  were  some  2.200 
Items  in  the  form  of  creamery  checks;  that  they  averaged 
$2.40  for  that  day.  The  Farmers'  Union  Creamery,  of 
Superior.  Ncbr..  one  of  the  small  towns  In  southern  Ne- 
braska, issued  750.000  checks  of  this  character  during  1931  • 
and  if  this  2-cent  tax  had  been  applied  the  creamery,  whlcli 
is  a  union  creamery,  would  have  had  to  have  borne  a  tax 
of  $15,000  on  account  of  the  business  It  does  in  that  part 
of  the  State.  The  Fairmont  Creamery  Co.'s  headquarters 
are  in  Omaha,  and  last  year  they  issued  some  6.500  000 
checks  that  averaged  about  $2. 

The  profits  in  the  dairy  indiistrj-  are  now  very  small  For 
AprU  a  report  was  made  by  the  Dairy  Herd  Improvement 
AssociaUon  of  Nebraska.  The  association  reported  an  5  086 
cows  selected  and  culled,  and  their  average  production  was 
less  than  1  pound  of  butterfat  per  day.  That  butterfat  sold 
at  ari  average  of  15  cents  a  pound;  the  cost  of  production 
was  14  cents  a  pound,  at  least:  and  when  I  say  it  was  14 
cents  per  pound,  consider  the  farmer's  Investment  in  the 
cow  which  is  depreciating;  consider  that  he  must  feed  It; 
that  he  must  care  for  it;  that  he  must  milk  it  twice  a  day 
and  certainly  14  cents  as  the  cost  of  aU  that  Is  not  an  exces- 
sive estimate.  The  consequence  was.  as  sUted  by  the  farm 
dainr  representative  in  Douglas  County,  that  the  average 
proflt  to  those  farmers  per  cow  per  day  was  1  cent 

Consider  a  farmer  with  a  herd  of  eight  cows.  His  gross 
income  per  day  from  his  investment,  for  depreciation,  for 
feed  for  care,  for  milking,  was  $1.20  for  eight  cows;  his 
proflt  per  day  on  his  butterfat  per  cow  was  1  cent;  and  all 
he  had  left  was  his  skimmed  milk;  and  Senators  can  imagine 
what  that  IS  worth  when  to-day  hogs  are  j^nir^g  for  from 
two  dollars  and  a  hall  to  three  dollars  and  a  Half  per  hun- 
dred pounds. 

Mr.  President,  applying  this  tax  In  the  case  of  the  varlona 
ff^f,"  ^""^^  ^^  selected  herd  of  5.086  cows,  we  find  that 
it  will  mean  that  from  12Mi  to  13  per  cent  of  their  proma 
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would  hAve  bem  taken  test  Avsli  to  pay  this  propond 
stamp  tax  had  It  been  in  effect.  In  view  of  this  fact.  Mr. 
Pre^dent.  in  Tiew  o<  the  oondttiOQ  of  agriculture  which  Is 
DOW  the  lowest  of  any  ixidustryao  tbe  eooBomic  scale,  ahoald 
we  Dot  eioludc  efaecks  for  $6  and  leas  ao  that  this  tax  may 
not  be  passed  on  U>  the  tmxmm,  wbich  it  surely  will  be  if 

enacted? 

Consider  the  caae  of  the  Fairmont  Creamery  Co.  of 
Omaha.  Tlaey  iasued  6.50QU)M  eheeks  last  year.  A  tax  on 
those  checks  as  proposed  would  have  cost  the  company 
$130,000.  and.  of  course,  (he  eceamery  company  would  have 
paoeed  that  cost  on  to  the  fanner.    There  can  be  no  question 

as  to  that. 

As  a  matter  of  fact,  many  ereameries  are  now  in  a  posi- 
tion to  do  lo  beeauie  the  fanner  delivers  his  cream  and 
obtains  a  form  of  order  whl^  he  takes  to  the  bank  and 
cashes.  When  he  would  do  thai,  under  this  amendment.  If 
adopted  as  propoeed.  he  would  have  to  put  a  2-ceni  stamp  on 

the  order. 

It  can  easily  be  lmagii>ed  that  all  creameries  will  adopt 
this  plan  and  farmers  will  pay  the  tax  Indeed. 

Mr.  President,  we  must  do  something  for  agriculture.  We 
must  make  some  exception  in  a  case  of  this  kind. 

As  to  the  reduction  which  the  adoption  of  the  amendment 
I  have  proposed  would  cause  In  the  income  to  be  derived 
from  the  Ux  as  reported  by  the  committee:  The  Secretary 
cA  the  Treasury  estimated  that  the  income  to  tbe  Govern- 
ment would  be  about  $95.000j000:  the  lowest  estimate  made 
before  the  committee  was  about  $25,000,000.  and  the  aver- 
age of  these  two  estimates  Is  about  $60,000,000.  Assume.  Mr. 
President,  that  the  estimate  of  $95,000,000  is  correct,  how 
much  would  the  revenue  be  decreased  by  the  adopUon  of  the 
amendment  I  have  proposed?  In  order  to  have  some  meas- 
ure to  determine  what  the  reduction  In  revenue  would  be.  I 
asked  the  leading  bank  In  Omaha  to  give  me  a  rtjport  as  to 
what  percentage  checks  of  $5  or  less  coxjstituted  the  total  of 
checks  handled  in  one  day. 

On  the  day  the  count  was  made  they  handled  In  the 
neighborhood  of  25,000  checks,  and  the  report  showed  that 
27.3  per  cent  were  for  $5  or  less.  So.  Mr.  President,  there 
will  be  a  reduction  In  the  inome  to  be  derived  from  this 
Item,  If  that  Income  Is  assumed  to  be  $95,000,000.  of  a  sum 
in  the  neighborhood  of  $25,000,000.  On  the  other  hand,  if 
the  estimate  of  $60,000,000  is  correct,  the  reduction  by  the 
adoption  of  my  amendment  would  be  in  the  neighborhood  of 
some  $16,000,000. 

Mr.  President.  I  feel  that  whenever  a  Senator  offers  an 
amendment  that  may  reduce  the  revenue  to  be  derived  from 
any  taxes  he  ought  to  submit  sosne  plan  for  recouping  the 
bill  in  that  amount.  I  have  such  a  proposal.  An  amend- 
ment is  now  pending  to  tax  the  gross  income  of  operating 
power  companies  throughout  the  country  3  per  cent.  Mr. 
President,  here  is  one  industry  in  this  country  that  has  not 
felt  the  pinch  of  the  depresrion.  Assuming  the  income  of 
the  operating  power  companies  in  1929  to  be  100,  the  gross 
income  of  the  companies  in  1930.  as  reported  by  the  Ameri- 
can Electric  Light  Association,  wits  102.7  and  in  1931  was 

Here  is  a  highly  prosperous  Industry,  even  in  these  hard 
times.  Last  year  they  had  more  income  than  they  had  in 
the  boom  year  of  1929.  He»e  is  an  Industry  that  could 
respond  to  additional  tazatlm  without  injury  or  hardship. 
We  could  tax  this  industry  sufllciently  to  make  up  the  loss 
resulting  from  elinlnatlnv  chedcs  of  $5  and  less.  It  will 
amount  to  little  to  this  industry.  pracUcally  speaking;  but 
what  will  a  2-cent  tax  on  chedcs  mean  in  the  case  of  the 
fanner?  Pennies  now  mean  to  hhn  what  they  have  never 
meant  before.  In  an  indoatry  where  two  wagonloads  of 
products  must  be  delivered  now  to  buy  that  which  could 
have  been  purchased  prior  to  the  war  with  one  wagonload, 
every  penny  must  be  considered:  and  when  we  recaU  the 
report  of  the  Dairy  Herd  Improvement  Association  on 
•elected  dairy  cattle  for  Apcfl  of  this  year,  and  remember 
that  the  proflt  per  eow  was  bui  one  cent  a  day.  bowcan  we 
add  this  tax  upon  an  indoatry  reduced  to  such  profits? 

Mr.  President,  we  must  do  something  for  agriculture. 
Agriculture  must  be  rescued. 


Mr.  KOBRIB.  Mr.  President,  tor  a  treat  mmvmn,^m 
imtil  recently,  the  banks  o(  the  oountry  had  adieillMi  in 
tlie  newspapers  advising  people  to  keep  their  sanrlncatelte 
if^if*i>n»  to  pay  their  blls  with  chedcs.  and  thos  hei|>  isasln— 
generally  and  keep  more  money  In  cinnilatkm.  Inrtsad^rf 
having  it  in  pockets  and  in  drawan  in  the  various  hoiMt  of  " 
the  coontry.  TlM  wives  particularly  were  asked,  instead  of 
paying  with  cash  the  grocery  Ull  or  tiw  weekly  e^enie 
accounts  of  running  the  tiome.  to  keep  the  money  in  the 
bank  and  pay  thsae  biUa  with  cheeks.  aU  redounding  to  the 
benefit  of  the  oommuBity  and  ttm  oountry  at  large.  keeplBk 
in  the  aggregate  large  amounts  of  money  in  the  banks,  and. 
through  the  banks,  In  circulation. 

Now  we  propose  to  levy  a  tax  upon  these  homes— which 
have  been  paying  their  bills  weekly  or  monthly,  as  the  case 
may  be,  by  check— by  levying  a  taat  upon  checks,  thus  addhic 
to  the  burdens  of  those  who  are  already  overburdened.  So 
the  effect  of  this  tax.  in  my  Judgment.  wiU  be  now.  whm  we 
can  least  stand  it.  to  drive,  in  the  eggregate.  «iaioMt  fl( 
money  out  of  the  banks.  Hooaewives  and  other  people  will 
carry  the  money  in  their  pockets,  and  pay^  their  bCtts  in  ca^ 
rather  than  by  checks.  ^^ 

Mr.  President,  it  is  an  unjustifiable  tax.  John  D.  Xtoek»> 
f eUer.  who  draws  his  check  for  $5,000,000.  must  pay  2  eents. 
and  the  poor  woman  who  has  millced  a  cow  and  has  tak«n 
the  cream  to  the  creamery  and  gets  40  cents  for  it  and  is 
paid  for  it  in  a  check  must  pay  $  cents  on  her  check.  It 
makes  no  difference  what  ttie  amount  is;  2  cents  in  the  sny 
of  a  stamp  must  be  attached  to  every  check.  We  are  penal- 
izing doing  business  with  banks  at  a  time  when  the  czy  «U 
over  the  United  States  has  been.  "Stop  withdrawing  yeitt 
money  from  l>anks!  "  '  ',  '^" 

The  slogan  hurled  into  the  face  and  the  ears  of  omy 
citizen  of  the  United  SUtes  over  the  radio,  from  the  s^ump. 
and  through  the  newspapers,  has  been.  "  Do  not  drew  your 
money  out  of  the  bank.  Stop  keeping  your  money  In  itoek- 
ings.  liCt  it  remain  in  the  bank.  Have  confidence!  Bave 
faithi  "  And  now  we  propose  to  tax  everybody  who  has 
that  faith  by  levying  a  stamp  tax  on  checks! 

We  have  spent  many  dollars  of  Federal  funds  in  trying 
to  help  the  farmers  who  produce  the  food  we  eonsume  to 
organise  themselves  into  cooperative  organisations,  in  ordsr 
that  the  producers  may  get  as  nearly  as  possible  tlie  Ml 
benefit  of  the  dollar  that  the  consumer  must  pay  for  fbod 
products.  All  over  the  land,  in  answer  to  the  sentiment,  in 
answer  to  the  call,  cooperative  organisations  ef  farmns 
have  sprung  into  existence.  Now  we  prepooe  to  levy  upon 
them  a  tax  greater  than  almost  any  other  tax  to  this  UH  in 
proportion  to  the  amount  of  money  upen  wfaiefa  the  tax  Is 

levied.  ^  «      _t  *    , 

These  cooperaUve  organisations,  which  we  au  want  to  See 
successful,  almost  universally  pay  by  check  for  the  prodMgs 
delivered  to  them  by  their  members.  WJ»  would  net  wettt 
them  to  pciy  for  the  products  in  any  other  way.  ^  Pi  the 
aggregate,  millions  upon  millions  of  didlars  are  ksfl  In  the 
banks  by  this  method  of  doing  boslness,  paM  for  In  chMiDi  ■ 
almost  imlversally  small  dieeks.  I  am  going  to  give  you 
illustrations  of  some  of  them.  -  *^ 

First,  I  have  here  a  telegram  sent  by  the  head  off  t» 
Farmers'  Union  to  the  State  of  Netara*a.  in  which  he  aa|M 


It   would    cort   the   Superior   Fanner**   UnKm   Onanery 
$6,000  for  fotir  month*  tm»  jma  on  ebacks  under  $10. 

One  creamery  pays  $6,000  to  four  months  to  tti*  W«f 
these  stamps  on  checks.  RemeoAer.  fhaA  can  not  be  pond 
on.  There  is  no  such  thing  as  passing  it  on.  This  is  a 
cooperative  institution,  the  proAts  of  irtiich  go  to  the  pro- 
ducers. These  are  the  producers  that  everybody  is  amdoos 
to  help,  because  they  are  suflertog  more  than  anybody  das 
from  this  depression.  AH  the  eocpense  of  the  operation  of 
such  an  aBSftrift«ir"  goes  dlreetly  to  and  la  paid  f or  MO  psr 
cent  by  the  membership,  because  aU  the  money  that  Is  not 
expended  for  espenae  of  operation  0oes  to  the  peotle.me 
produce  the  product.  Bo  that  this  organisntlon  afc«  ■ 
pay.  its  head  saya.  in  this  stamp  tax  $0,000  for  fcwr.  _ 
operatton.  T*at  would  be  $UiOOO  to  a  year  dadncted 
the  profits  of  that  coopcrattve  inrtitutlon.  taken  out  m 
podcets  of  the  men  and  the  wwnen  who  are  milktog  cows. 
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takini  care  «f  chiekens.  deltvcrtnc  egga  for  It  unl  5  and  6 
cents  a  donn.  I  understand,  now,  and  reeetvinc  from  12  to 
15  cents  a  pound  for  butter.  We  are  caix«  to  levy  this  tax 
We  are  goinc  to  pot  this  burden  upon  tbetr 


It  to  tnczBmable.  ICr. 
Bmn  is  a  tdeciwn  txvm 
t  «<  tlie 


It  to  Indefensible. 

signed   by  William 
Assodation.    He 


tbmek  tax  will  ptaet  extremely  heavy  and  unfair  borden 

which 


Moir. 

TOO  cooper atlTe  agencies— 

lluii  to  in  the  State  of  ICissouri  alone— 
aad  doea  annual  hudneaa  In  eacaaa  of  S100UMO.OOO — 

Tbat  to  in  the  State  of  IflsBoart— 
and  this  borden  will  fall  almost  wbotly  on  fanners  of  Mtasourl. 
Undor  no  elreuBtaUneca  ahould  tax  be  applied  to  checks  of  sio 
or  leas,  and  $ao  would  be  jHreferahle.  We  do  not  object  to  reason- 
able Increased  taxes;  but  the  farmers  of  the  United  States  are 
largely  paid  in  small  checks  for  poultry  and  dairy  products,  and 
they,  therefore.  wtU  bear  brunt  of  this  propoaal.  and  Heaven 
knows  they  already  have  burdana  »i««ng^ 

That  to  from  the  president  <rf  the  Misnouri  Pinners'  Aaso- 
di^ion. 

1  haiw  here  a  letter  from  the  Panners'  Union  Cooperative 
Creamery,  operating  at  Superior.  Aurora,  Norfolk,  and  Pre- 
mcnt,  Ittbr.,  signed  by  the  general  manager  of  that  associa- 
tion.   Re  says: 

w^  ^V*^*?**..^^"*****  *****  **••  Finance  Committee  of  the  Senate 
baa  itmmma  Itaelf  in  ellmlnattiig  the  tax  exemption  on  checks  at 
•o  or  less,  as  was  originally  proposed. 

2  want  to  give  you  a  plctuse  of  how  unfair  this  tax  Is  to  the 
«*«h  •»<»  poultry  producers  of  the  Middle  West,  and  possibly  it 
win  awset  the  farmen  the  same  way  on  many  other  commodities. 

Oor  ceMmaty.  during  tbs  four  ■tontlH  of  1933.  boiMht  approa- 
teatdy  iMOfiOa  pounds  of  tovttexfat.  The  avenwcdellveiy  of 
^^m  is  10  pounds  of  butterfat.  In  other  worda,  we  Issued  over 
300,000  checks.  Therefore  this  tax  would  have  cost  our  farmers 
during  the  flrst  four  months  of  the  year,  about  $6,000.  The  same 
condition  applies  to  the  tanoeia  who  sell  poultry  and  ecgs. 

To  make  it  mora  miectfle.  our  farmeia  deUver  their  etvam 
^proximately  three  times  each  week.  If  a  farmer  brought  10 
pounda  of  butterfat  each  delivery,  and  a  tax  of  a  cents  per  check 
—  chargad.  the  tax  woidd  bo  es.ta  for  eacA  IndlTldual   farmer 


Natinx  at  a  teanctol  logs 


^  The  price  of  butteitat  at  the  present  Usm  Is  about  16  cents 
per  pooad — 

And  so  on. 

Mr.  President,  can  anyone  for  a  moment  claim  that  such 
a  tax  under  any  circumstances  to  JustiJled?  The  ineQuaUtF 
the  unfairaaas,  and  the  burden  that  we  place  upon  thcoe 
who  are  burdened  most  are  indefensible. 

I  have  bere  a  letter  from  the  president  of  the  ftmners' 
BducaUonal  Cooperative  State  Unkm  of  Nebraska.  He  had 
read  about  aomrthlng  I  said  in  the  Semite  the  other  nicbt 
about  puttiac  a  tax  of  $1  a  hefMl  on  hoes,  and  raisii«  a  lot 
of  reveane^  and  he  takes  me  to  task  in  thto  totter  for  that,  in 
a  food-nMurcd  way.    He  sairs: 

I  alao  eaJoyMl  your  remarks  thatt  Ckmgress  should  not  kmeer 
overlook  the  poesIbUlty  of  taxing  hfl«8.  and  they  want  to  dolt 
quickly,  becauae  farmers  will  turn  them  over  for  the  tax  nrettv 
•oon.    'nt-day  It  looks  as  tf  the  top  on  the  Omaha  market  would 

^*  *!!TSt  •  ^^^J*  ********  shlpplag  koga.)     The  bulk  Is  seOtng 
iron  UjSS  to  (2.95.  ^ 

A  friend  of  sklne  of  Bird  Oty.  Kana,  hauled  two  truckkiads  of 
ho^to  mrd  City  last  Saturday,  and  was  Just  aide  to  sell  one 
tiuekload.  end  had  to  take  the  othsr  lend  tank  hone 

Mr.  Joe  Swanson.  a  suhstanttal  farnter  ot  Cvatar  Oouat*  waa  la 
la«t  n^  Witt  «ttle.  He  related  that  a  neighbor  of  his'  hauled 
a  WueMoad  of  hogs  to  Itaon  City.  Hebr..  tMs  week,  and  thaS 
tto«e  wwe  aewwal  las-ponod  Sbotes  in  the  load  which  ttoe  buyer 
wouU  not  taka.  He  offered  them  for  60  eanta  apleoe  and  aniOlv 
"•f.*"   **^    "»*»   "a^Jk   home.    Another    Incident    one   of    h^ 

2S?™[L?*?*  *T°  '**^  ***  ***'^'  '»«»«»»«»«  IM  pounda  apiece. 
MO  pmaids  for  the  two.  and  be  reeeive<l|l.BO  for  them     Ttm 

^VL  *f^  ***  *•**  *«*  ***  nmmtu.  but  I  aeuM  «b  mi  xelasing 
lacldenta  of  thU  kind  almoat  by  the  hundiada  that  I  know  U. 

mm  people  whose  checks  we  ai« 

Are  these  the  people  we  are 

In  order  that  we  may  bal- 

lufrtiAed  from  any  yiewpoint 

tbeee  peopte.  who  are 


Mr.  PreiidBnt.  are 
Mbed  lo  tax  .2  ecnta  apiieocT 
asked  to  pat  thto  burden 
anoe  Qae  Bndgetf    We  are 
in  soinc  to  the  ttmlt  In 


aheady  producing  the  food  of 
to  theauehres. 

Here  to  a  letter  from  the  Parmers  Bqalty  Coopersttye 
Creamery  Co..  of  Orleans,  Netar.  That  town  to  rtgbt  next  to 
the  Kansas  line.  I  want  to  aay  to  my  friend  the  senior  Sena- 
tor from  Kansas  [Mr.  Cspni]:  A  lai«e  portion  of  the  mem- 
bers of  this  cooperative  organization  live  in  v»'*»»i  Tbmlt 
organization  is-^and  it  says  so  on  its  letterhead— the  torgest 
oooperaiiye  creamery  bo  the  world.  What  do  they  say? 
What  to  their  experience? 

Mr.  Presidoit.  they  have  buying  stations  all  oyer  nnrtb- 
westem  Kansas  and  southwestern  Nebrailca  for  135,  and  I 
think  perhaps  150  miles  west,  northwest,  and  southwest  ef 
Orleans,  the  place  where  the  headquarters  are  located. 
These  buying  stations  buy  cream  of  the  farmers  who  oom- 
Prtse  the  association.  It  to  purely  cooperative.  There  is  no 
profit  in  it  anywhere  to  anybody.  They  have  to  pay  the 
expense  of  (q)eration.  and  then  make  batter  which  selb  for 
the  highest  and  top  price  in  the  city  of  New  York  arul  In 
other  cities  all  over  the  Bast  and  in  the  middle  portic<n  of 
our  country.  These  buying  sUtions  take  from  the  members 
their  cream  and  give  them  checks,  when  they  do.  for  the 
butterfat  that  is  in  the  cream.  Tliat  cream  to  shipped  to 
the  headquarters  at  Orleans,  a  amaD  town  of  about  l.ftOO 
or  2.000  people.  There  it  to  manufaetmred  into  butter  and 
sent  all  over  the  United  States,  commanding,  as  I  have  jaid. 
the  highest  price.  All  the  profit  in  it  comes  back  to  the 
men  and  the  women  on  the  farm  who  milk  the  cows  and 
send  in  the  cream  from  the  ooDectinff  stations. 

I  want  Senators  to  listen  to  thto  man's  letter,  or  at  least 
a  part  of  it.    He  says: 

At  the  present  moment,  with  cream  prioes  ranging  frODi  10 
canta  to  13  cents  per  pound  butterfat — 

I^t  me  stop  there,  Senators.  Think  of  that,  10  U>  12 
cents  a  pound  far  butterfat!  That  to  what  they  are  getting 
out  on  the  farm,  out  In  the  country.  That  to  what  the 
cooperative  is  paying.  These  farmers  at  the  end  of  the 
season  will  get  a  little  more,  because  so  far  they  have  alvays 
made  a  profit,  and  the  profit  at  the  end  of  the  season  win 
go  back  to  them. 

They  have  organized  that  cooperative  creamery,  as  this 
man  says,  the  largest  in  the  world,  and  they  have  opemted 
it.  because  we  have  encouraged  them.  Our  FMeral  OoviTn- 
ment  has  encouraged  that.  Thto  very  creamery  company 
has  borrowed  money  under  the  marketing  act,  which  we 
passed,  providing  for  the  lending  of  money  to  cooperative 
organizations.  They  are  paying  Interest  now  to  the  PWeral 
Oovemment  on  borrowed  money  upon  which  they  operate. 

There  to  no  middleman  here,  no  man  getting  a  returr  on 
stocks  or  bonds.  All  the  profit  goes  to  the  members  of  the 
association,  scattered  over  a  territory  100  miles  by  150 
mfles.  Yet  thto  cream  comes  in  in  small  amounts.  E.>i>e-  - 
dally  in  warm  weather  they  encourage  the  memben.  to 
bring  the  cream  to  the  delivering  station  as  often  as  ix)s- 
slble.  every  day  if  they  can,  because  they  get  better  i«iilts. 
Tl»y  are  not  equipped,  out  on  the  prairies  In  their  homes, 
many  of  them  in  sod  homes,  with  refrigeration  and  oHer 
modem  means  of  keeping  their  cream  and  butter.  8o  the 
asaoctotion  encourages  the  farmers  to  bring  the  creani  in 
every  day  If  they  can.    TWs  man  says: 

At  thepresent  moment  with  cream  prlcee  ranglz«  from  10  cents 
to  la  cents  per  pound  butterfat  In  this  terrttory.  there  are  very 

SJI»,*^f*/^JtLj^Jli"^  '**  **"*"  "*•'  anwunt  to  si  or  more 
With  the   farmers  bringing  in  oeam  In  vwy  soiaU  amounts  a 

li^^l^^i^^  °°  .*^*^  *■•**«*  '°'  ««*"  '"^Id  be  a  very 
«orWtMit  and  excessive  charge  on  the  checks.    I  am  Inck.lng 

«!!^!^.*VS'*^J*,'w*_!:*P"^  *^«*»  •*  random  from  one  of  mj? 
"•■'"  .^^?"-  vhich  will  give  you  some  Msa  oT  the  amounts  Uiat 
!JLS*^U"l^*"  deilvertes  at  the  stations.  A  ansant  tax  tm 
geeks  from^^cents  up  to  tl  would  be  practically  a  4  per  :eat 

b.^  ^'^^*^*^,1^L^^'*'^^  ^  «»*  teintory  we  luive 
rlJ^K™**^.?  determined  effort  to  buy  enam  on  a  graded  t«sls 
^  ^1***^  ^  educate  the  farmer  to  brtog  In  hla  <Sam  at  fre- 
SST^^STS*  If  °"'"  ^  8et  a  better  ^e  of  Ir^T^ut  If  a 

tS.S^^^LfSf'^  °?J?**  ^"^^  «^>»«*»-  *»»»•  ^^M  hare  a 
Jmd^  to  dlsoourajj  brtaglnc  In  at  smau  amoonta  of  cream 
rrequestly.  It  Is  to  the  boat  latereata  of  the  oraaaMrv  that  tba 
patrons^brtng  In  their  cream  as  often  as  posaiblsk  espaclaU:,-  in 
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The   suhjft    In   quaaUoa  mvolvaa   tiM    expenditure   c< 
thonssnds   of  doUata,   which  opandlturs   will,   of  cotuaa.   revert 
back  to  the  cream  produoers  themseV 


I  have  not  read  all  of  the  IttUer.  Mr.  President,  because  I 
want  to  hurry  along,  but  it  wtil  be  noted  that  I  did  read  that 
he  said  that  he  inclosed  a  daily  report  from  one  of  the  buying 
stations  of  thto  creamery.  Thto  happens  to  oome  from  a 
town  with  which  I  am  veiy  familiar.  1  know  where  It  to 
located,  I  know  the  country  that  surrounds  it.  and  the  men 
and  the  women  who  make  op  the  inhabitants  of  that  com- 
munity. Uere  it  is.  not  a  copy,  but  the  original,  the  daily 
report. 

Every  one  of  these  buying  stations  sends  in  to  the  Orleans 
office,  the  headquarters  of  thto  cooperative  institution,  a 
daily  report  showing  Just  exactly  what  they  did  that  day. 
and  if  any  Senator  will  examinf  this,  he  can  sec  almost  at 
a  glance  the  amount  of  cream  that  was  bought  and  the 
price  paid,  and  from  whom  it  was  t>ought,  on  a  particular 
day. 

Thto  report  happens  to  be  for  the  30th  day  of  April,  1932. 
It  is  from  Imperial.  Nebr.  As  the  writer  &aid.  they  have  tried 
to  educate  tbe  farmers  to  bring  in  their  cream  as  often  as 
possible. 

On  that  day  17  members  of  that  association  delivered 
cream  to  the  particular  receiving  station  referred  to,  and 
here  is  the  name  of  every  oxmi  of  them. 

There  is  a  column  showing  the  number  of  pounds  of 
butterfat  that  each  one  brought  in  that  day. 

There  is  a  column  showing  the  test,  to  show  Just  how 
rich  the  cream  was  in  butterfat.  There  to  a  column  show- 
ing the  price  paid.  There  to  a  column  showing  the  amount 
of  each  individual  sale.  There  to  a  column  showing  the 
number  of  the  check  in  paymmt.  There  to  a  complete  report 
of  everything.    It  to  interesting  to  examine  it. 

The  first  one  on  the  Itot  was  L.  H.  Seward,  who  had  13 
pounds  of  cream.  The  test  was  33.  There  were  4.3  pounds 
of  butterfat.  The  average  price  of  all  the  sales  was  12 
cents  that  day.  and  the  amount  of  thto  man's  check  was 
the  great  sum  of  52  centg. 

Picture  In  your  mind  what  that  means,  and  then  multiply 
it  by  thousands.  Thto  farmer  lives  out  in  the  country,  and 
on  account  of  the  high  price  of  lumber — and  you  have  made 
it  higher — he  to  probably  conpelled  to  live  in  a  sod  house, 
with  a  sod  bam.  He  want  to  town  with  hto  butterfat  and 
got  52  cents  for  it;  and  you  are  proposing  to  charge  him 
2  cents  on  the  check  he  received.  You  say  that  to  not  much. 
True,  it  to  not;  but  2  oento  amounts  to  something  with  a 
man  who  will  bring  from  his  home  in  the  country.  5  to  10 
miles  away,  a  htUe  bit  of  bufctarfat  and  sell  it  for  62  cents. 
It  means  something  to  him.  It  to  a  big  percentage  on  hto 
bu&iness.  more  than  you  cbas^  John  D.  Rockefeller,  or  any 
other  man  like  him. 

I  could  read  every  man's  name.  The  next  man  went 
away  with  a  check  for  65  cents.  Ltoten  to  the  next  one. 
I  do  not  luiow  how  many  miles  thto  man's  home  was  from 
town,  but  his  name  was  Fita^fttrick.  He  had  3.3  pounds 
of  butter.  He  got  a  check  for  40  cents,  lliink  how  he 
must  have  felt.  Think  how  proud  he  must  have  been  when 
he  went  back  home  with  a  check  for  40  cents  in  hto  pocket. 
How  happy  he  will  be  if  we  tax  him  2  cents  on  that  check. 

Mr.  BLAINE.  Mr.  President,  does  the  Senator  Imow  that 
that  man  to  paying  a  tax  eqnai  to  5  per  cent  upon  the  pro- 
duction of  hto  dairy? 

Mr.  NORRIS.  Yes.  We  flo  not  tax  anybody  else  that 
high  on  hto  busine#^  Thto  man  had  3.3  pounds  of  butter 
and  got  a  check  for  40  cents.  Here  was  another  man  by  the 
same  name.  PitzpatridL  Perhaps  he  is  a  brother  of  the 
other  man.  One  to  named  George  and  the  other  Ray. 
When  George  went  home  he  bad  56  cents  with  him.  He 
took  56  cents  in  the  form  oC  a  check  when  he  went  home. 
I  might  go  on  down  through  the  Itot.  In  all  the  17  the 
largest  check  of  all  was  $1.83.  That  man's  name  was 
Brewer.    What  a  rich  man  be  must  be. 

Mr.  HA  WES.  That  was  the  joint  production  of  the  cow. 
the  man's  wife,  and  himself,  and  possibly  a  mileage  of  some 
six  miles,  and  he  got  $1.86. 


Mr.  NOBRI&    Oh»  no.  not  gl  J«:  only  $IM. 

Mr.  HA  WES.    Ob!     And  now  it  to  proooMd  «i  ^ 

him  8  cents  on  the  product  of  the  cow,  the  man  *Tfr*TtlT. 
and  hto  wife. 

Mr.  NORRIS.  Yes.  I  am  not  going  to  nad  all  oC 
names,  "but  I  will  give  the  amouBta.  Tba  lufc  matt  Z  was 
talking  about  was  George  Fitqciatrick.  The  oaxi  Maa  tnl 
82  cents.  Tlie  next  one  got  32  cents.  Think  of  the  tott  MBd 
the  wwk  and  the  labor,  and  yet  w«  propose  to  tax  ihii  man 
in  the  neighborhood  of  <  per  cent  on  hto  bwriina  Ttoi 
next  man  got  €0  cents.  The  next  one  was  a  very  wialUiy 
man.  a  man  of  great  wealth.  He  got  $1.01  for  hto  buttm. 
The  next  one  got  7<  cents.  The  next  one  beat  hiai  a  llttii 
and  got  79  cezUs.  The  next  one  went  higgler  uid  get  $1JA. 
Itie  next  one  was  gl  32.  We  are  getting  up  amMH  the 
rich  people  now.    We  are  oonsidertng  the  rteh  fanneia  Hour. 

Mr.  HAWES.    Ihat  must  be  in  Nekradto. 

Mr.  NORRIS.  Tes.  it  to.  Here  to  another  rich  felleir. 
He  got  $1.13.  Think  of  that  man's  farm  and  how  quickly 
he  will  be  in  the  banking  business.  How  long  will  it  take 
that  man,  getting  thto  enormous  sum  for  hto  bUtterfgt.  to 
retire  to  the  city? 

Mr.  BORAH.    He  will  retire  pretty  quickly. 

Mr.  NORRIS.  Yes;  but  not  to  the  city.  He  wtU  probably 
retire  before  he  gets  to  the  city.  That  rich  one  had  $l.3S; 
The  next  man  was  not  quite  as  rich.  He  only  got  $1.13 
that  day.  The  next  one  wae  the  wealthiest  man  of  alL 
Of  all  the  17  farmers  living  in  luxury  thto  was  1^  topmost 
of  all.  He  brought  hto  butterfat.  hto  cream,  in  from  the 
country  and  delivered  it  and  he  went  home  with  a  cheek  for 
$1  82.  Oh.  how  we  envy  that  man's  luxury.  The  next  fellow 
only  got  66  cents,  the  next  one  $1.32.  and  the  last  poor 
fellow  that  day  who  brought  in  hto  cream  got  64  caits. 

These  are  actual  figures.  These  are  actual  happtnlngs. 
There  to  nothing  fantastic  about  this.  Thto  to  the  cold, 
cold  truth.  Thto  reminds  me  of  what  the  man^  said  about 
hogs.  We  were  talidng  about  taking  hogs  to  market  and 
selling  them  for  50  cents  apiece,  and  some  one  said,  why 
not  feed  thto  milk  to  the  hogs?  That  can  not  be  done,  be- 
cause it  to  worse  yet  as  to  hogs.  After  thto  man  raised  hto 
hogs,  he  took  them  to  market.  He  said  they  were  shoats. 
I  suppose  most  Senators  know  what  shoats  are.  "the  Vloe 
President  knows,  I  am  sure.  It  to  perfectly  plain  what  we 
mean  when  we  say  he  took  a  shoat  to  town  that  weighed 
12S  pounds  and  could  not  sell  it  and  had  to  take  it  N^n^ 
again.  Another  fellow  took  two  and  sold  them  for  50  cents 
apiece.  How  much  sweat  and  toil  and  labor  and  saerlflce 
did  that  mean? 

Yet  it  to  proposed,  or  at  least  hoped,  that  theee  men  shall 
be  happy  and  go  out  and  shout  and  whoop  it  up  for  aonse- 
body  in  thto  campaign.  Does  anyone  think,  xftum  they 
have  to  go  through  all  thto  and  keep  It  up  day  after  day. 
that  they  are  going  to  be  able  to  keep  up  the  fight  nuuh 
longer?  The  farmer  to  taxed  on  hto  gasoUoe;  he  to  tciced 
cHi  hto  Ford  car.  Now  it  to  proposed  to  levy  a  tM  ^pon 
hto  creamery  business  amoimting  in  some  Innfancai  to  mate 
than  6  per  cent  of  the  business  that  he  doea.  How  kum 
will  that  last?  How  long  will  a  sufTering  people  stand  thtt 
kind  of  persecution,  that  kind  of  treatment,  that  kind,  of 
cruelty,  to  be  singled  out  by  the  great  Qoventimnt  of  the 
United  States  fen-  such  additional  taxation?  Mr.  Piwsldeot 
I  say  it  to  indefensible.  It  to  a  moral  sin.  We  can  not  affonL 
to  do  it.  If  the  Budget  can  not  be  !*^Tinftfd  without  levying 
thto  tax  upon  these  unfortunate  peoide.  then  let  tife  Budget 
go  unbalanced! 

THZ  cooPKaanvxs  An  thx  chxcaoo  aoaaa  or  xiaaa 
Mr.  CAPPER.  Mr.  President,  I  am  gtod  the  Senator  frooi 
Nebraslut  has  brought  to  the  attention  of  the  Smite,  lo  alily 
and  so  forcefully,  the  true  condition  of  agriculture  la  the 
Kansas-Nebraska  region.  Ihe  facts  as  stated  by  hbn  have 
not  been  exaggerated  in  the  least.  The  conditions  are  moat 
deplorabto.  The  situation  to  growing  worse.  I  aay  there 
will  be  no  end  to  thto  depression,  no  return  to  proipetity. 
until  the  farmer  receives  a  fair  price  for  hto  product.  Be 
can  not  go  on  longer  under  present  distressing  <ninditi«M». 
Whenever  prices  of  farm  products  come  back  to  nonauU* 
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bttsiness  will  TOTtve,  factories  irill  rcsaiae  operatioKis.  ttod 
the  mniiwM  of  imanploTed  will  ntom  to  work. 

If-.  President,  I  am  glad  to  mippoit  tbe  amendment  offered 
by  the  Jtmior  Senator  from  Nebraska  [lir.  Howau.]  as  to 
the  tax  on  bank  checks  and  incidentally,  too,  I  am  pleased 
to  commend  his  conrageoos  stand  and  his  persisteDt  ^onand 
for  a  letlslattve  program  that  win  be  of  aaeiistaDoe  to  agri- 
culture. 

I  am  rec^vlng.  as  the  seni<»>  Senator  from  Nebraska  [Mr. 
IfoKRis]  is  receiving,  protests  from  farm  organisations  in 
Kansas  against  the  proposed  bank -check  tax.  I  have  here 
a  letter  from  Ralph  Snyder,  president  of  the  Kansas  State 
Farm  Barean.  appealing  to  me  to  do  everything  I  can  to 
eliminate  the  proposed  tax  because  of  the  added  burden  it 
win  place  upon  the  farmer.  I  have  ha%  a  letter  from  J.  C. 
Mohler,  secretary  of  the  Kansas  State  Board  of  Agriculture, 
a  prominent  fann  leader  In  my  State  for  the  last  25  years. 
who  writes  as  follows: 

KaKSAS  StATK   BoABO   or  AGaXCT7T.Tt7KS. 

ropek«.  Jf«y  25.  1932. 
Hon.  ABTHim  Captsb. 

United  States  Senate,  Washington.  D.  C. 
Dkab  SncAToa  CAPm:  A  tax  on  checks  in  small  amoiints  will 
very  seriously  hurt  the  <lalry  industry,  in  our  opinion.  For  ex- 
ample. v«  hmw9  about  SjOOO  cream-bujrtiks  stations  in  Kansas,  and 
each  ot  these  stations  writes  quite  a  number  of  checks  daily  in 
payment  for  butterfat.  Thrae  are  all  small  checks,  and  11  each 
had  to  stand  a  tax  of  a  cents.  It  would  be  prohibitive.  The  present 
method  of  paying  these  small  amounts  by  check  is  the  most  con- 
venient that  could  be  devised,  and  the  producer  gets  his  money 
at  once,  which  is  considerable  of  an  item  nowadays.  The  margin 
on  handling  butterfat  at  the  cream-buying  stations  Is  very  nar- 
row at  present.  IX  a  2-ceat  tax  te  Imposed  on  these  small  checks. 
It  would  alraost  drive  the  Industry  to  some  other  method  that 
would  not  be  nearly  so  eonventont  or  aatisfactory  and  might  mean 
payment  to  jvoducers  at  intervals,  say.  seaUmonUily  instead  d 
at  time  of  delivery,  as  is  now  done. 

▼«ry  truly  yours,  r- 

J.  C.  MOHLDL. 

Sseretory  Kansas  State  Board  of  Agriculture. 
Then  I  have  a  letter  from  R.  I.  Austin,  head  of  the  Con- 
cordia CreaoMry  Associati(m.  reading  as  follows: 

OoMCossu,  Kaks.,  Maf  14.  1932. 
Bob.  AsxRva  Caram. 

United  States  Senator.  Washington,  D.  C. 

DBAS  Ma.  Carrsa:  Since  the  big  wheat  crash  in  prices  has  vir- 
tually eliminated  that  commodity  in  the  paying:  end  of  a  farmer's 
busineas  of  ninntng  a  farm,  he  has  been  forced  once  again  to  rely 
solely  upon  the  checks  he  receives  for  the  cream,  poultry,  and  eggs 
he  brings  to  town.  These  are  about  all  the  material  he  has  left 
to  vum  In  his  ever-mcreaslng  battle  for  livelihood,  In  his  struggle 
for  an  uxlsUtiee. 

And.  as  If  tbe  tfwlndUnc  market  i»1ces  for  Xtmm  were  not 
enough,  forces  are  at  work  in  the  Government  to  add  aikothcr  bur- 
den in  the  proposed  tax  of  2  cents  on  each  poultry,  egg.  and  cream 
cbeek  he  reoMvee.  K  does  not  matter  that  the  operation  of  the  law 
Is  apparently  so  faabSoned  that  it  makes  it  appear  to  transfer  the 
actual  chaige  to  tlw  buyer*,  newtheless.  the  truth  at  the  matter 
Is  it  is  the  producer  who  must  bear  the  burden,  since  the  prloe 
he  gets  Is  imsvoldably  baaed  upon  what  U  left  after  transportation. 
manufacturing,  sdllng.  overhead,  and  buying  costs  are  deducted 
from  the  snunistts  noslvMl  for  the  llnlsbed  product  m  the  con- 
sumlBg  markets.  Tbe  S-cent  tax  la  an  item  that  can  not  be  i«- 
moved  from  buying  costs  and  must  be  taken  Into  account  In 
determining  what  the  farmer  Shall  receive.  It  can  not  be  charged 
to  prottta.  for.  with  the  almost  dally  decline  ot  price*  and  no 
frmpaci  at  any  early  Improvement,  tbert  simply  are  bo  profits  to 
absorb  ths  tax. 

A  a-cent  tax  on  a  cream  or  egg  check  would  not  seem  so  ti^g»i 
tf  the  cImA  were  an  amount  reaching  as  high  as  sas.  but  such 
drafts  are  now  almost  entirely  unknown  to  the  farmer.  Bvea 
though  be  delivers  on  the  average  about  tb*  same  aaasunt  at 
produce  as  formerly,  the  prevailing  «v>Miimim  market  is  so  low 
that  tbe  toital  amount  of  his  check  ordlnarOy  runs  far  more  often 
m  the  nelghbarhood  of  sa  or  leea  on  each  ease  of  eggs  or  batdi  of 
cream  that  he  leaves  at  the  store  or  produce  hoiiae.  Monover. 
slnee  the  tax  Is  based  on  numk>er  instead  of  valxie.  the  rate  of  per- 
centage cost  applying  on  cheeks  of  $3  Is  1  per  cent:  SI.  2  per  cent; 
and  60  caati.  4  p»  cent.  Calculated  m  thM  manner,  oo*  is  actu- 
ally amtsed  at  the  excessive  cost  this  entails  and  which  must  he 
boRie  by  t&e  producer  in  marketing  these  home-saving  souices  of 


Tbe  taniMr  mads  the  dally  paper  and  finds  little,  if  aaythtnf. 
accomplished  ta  reduce  governmental  expendlturea.  and  then  to  be 
faced  witb  SU  kinds  of  schemes  and  devices  to  saddle  additional 
and  unwarranted  tax  burdens  onto  him  snd  his  industry  Is 
nottUng  sberi  of  an  abominable  outn^e. 

I  would  IM  pleased  to  have  yon  read  this  letter  m  my  protest 
for  tlym  and  tJbe  whole  agricultural  industry.  I  trust  that  you 
win  give  It  camast  consideration  and  wm  lend  your  efforts  to 
pre«Ba.t  the  enaetaieBt  of  this  hideous  tax  — asure  (so  wiitteu  as 
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fomtkotUj  Bemieal  from  the  ptodueei  Its  real,  slalstcr  purpu».  but 
vletlBilateg  him  nevertheless)  upon  the  farmers  in  Kansfti  and 
elsewhere. 

Very  truly  yours. 

Thx  Oomcosbia  CasAwsrr  30.. 
R.  I.  Ansmr. 

Cream  flepartst'tftf. 

ICr.  President,  I  wish  to  send  to  the  desk  and  ask  to  have 
read  a  telegram  from  C.  E.  Huff,  of  the  Nation-wide  (Coop- 
erative Sales  Agency,  the  Farmers  National  Grain  Corpora- 
tion, as  to  the  effort  that  Is  now  being  made  to  crusJi  the 
cooperative  movement  in  its  activities  on  the  Chicago  ISoard 
of  Trade.  Before  I  sent  the  telegram  forward  to  be  nad.  I 
want  to  comment  Just  a  moment  on  the  contents  of  the 
telegram. 

Mr.  President,  the  recent  action  of  the  sobsidiary  corpora- 
tion of  the  Chicai:o  Board  of  Trade  In  attemptlnf  to  ham- 
string the  farm  cooperatives  is  such  a  flagrant  case  of  injus- 
tice that  the  attention  of  the  Senate,  and  of  the  coimtry. 
should  be  called  to  the  matter. 

I  am  not  going  to  talce  much  time.  I  am  not  going  to 
mince  words.  Several  years  ago  the  Congress  enacted  the 
grain  futures  act.  One  of  the  provisions  of  this  act  i«,  that 
cooperative  organizations  must  be  permitted  to  hold  mem- 
berships  in  boards  of  trade  and  be  accorded  all  prlvilet^es  of 
membership. 

Now,  as  I  understand  the  situation,  members  of  the  Oil- 
cago  Board  of  Trade  can  deal  tn  cash  wheat  on  the  floor. 
The  membership  held  by  the  Farmers  National  Orain  Cor- 
poration entitles  it  to  that  privilege.  But  it  seems  there  Is  a 
sort  of  Inner  circle  to  the  Chicago  Board  of  Trade,  a  sub- 
sidiary of  the  board,  known  as  the  Chicago  Board  of  Trade 
Clearing  Corporation.  All  deals  in  futures,  including  hedges 
as  w^  as  speculative  transactions,  must  be  cleared  through 
this  clearing  corporation.  The  commission  charged  is  one- 
eighth  of  a  cent  per  bushel. 

Immediately  after  the  agricultural  marketing  act  was 
passed,  and  before  the  Farmers  National  Grain  Corporation 
was  in  position  to  start  trading  operatiims,  the  clearing  cor- 
poration adopted  a  rule  that  thereafter  no  corporation  could 
become  a  member.  That  rule.  Mr.  President,  absolutely 
bars  all  cooperative  associations  from  memlsership  on  the 
clearing  corporation:  it  means  that  cooperatives  are  not 
entitled  to  all  the  privileges  of  other  members  of  the  Chi- 
cago Board  of  Trade:  it  means  the  cooperatives  must  pay 
commissions  on  all  their  transactions  cleared  through  the 
clearing  corporation,  and  all  thetr  futures  transactions  must 
be  cleared  through  that  corporation. 

Of  course,  that  rule  was  adopted  to  head  off  the  biggest 
cooperative  of  them  all.  the  Farmers  National  Orain  C?or- 
poration.  That  was  its  purpose.  It  meant  that  the  Farm- 
ers Rational  must  pay  around  a  hundred  thousand  dollars  a 
year  extra  commissions  to  members  of  the  clearing  corpora- 
tion, clearly  a  violation  of  the  spMt.  and  I  believe  tbe  letter. 
of  tbe  grain  futures  act. 

The  Farmers  National  Grain  Corporation  then  did  a  very 
natural,  perfectly  legal,  and  perfectly  proper  thing  under 
the  circumstances.  It  bought  tbe  stock  of  the  Updike  Orain 
Co..  already  a  member  of  the  clearing  corporatkm  when  the 
restrictive  ruling  was  adopted.  The  officers  of  this  company 
were  retained,  and  it  cleared  the  transacUons  of  the  Farmers 
National  Orain  Corporation. 

Now,  the  clearing  corporation  has  sim>ended  tbe  Updike 
Orain  Co.,  charging  aU  sorts  of  bad  faith.  bre«kir«  of  regu- 
lations, breaches  of  etiiics,  moral  turpitude,  mayhem,  and 
arson  against  the  Farmers  National  C2raln  Corporation  for 
owning  the  stock  of  the  Updike  Orain  Ca 

•I  understand  the  Secretary  of  Agriculture  is  planning  to 
tost  the  law  in  tlie  case  and  see  whether  or  not  the  Farmers 
NaUonal  can  legally  be  barred  from  the  clearing  corpora- 
tion.   He  believes  he  will  win  the  case. 

But  the  legal  proceedings  probably  will  be  long  drawn  out. 
Meantime  the  Farmers  National  is  being  discriminated 
against,  being  comp^ed  to  pay  scares  of  thousands  of  dol- 
lars extra  cMnmlsslons  which  other  members  of  the  board 
of  trade  who  also  hold  member^ilps  in  the  clearing  corpo- 
ration are  not  compelled  to  pay. 
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Iffr.  President.  I  say  the  Chicago  Board  of  Trade  has  dealt 
an  unfair  blow  at  the  cooperatives.  It  is  pursuing  its  policy 
of  ruining  these  cooperatives  and  is  spreading  propaganda 
all  over  the  country  which  would  lead  the  unthinking  to 
believe  the  board  of  trade  had  caught  the  Farmers  National 
doing  a  crooked  thing,  which  is  not  true,  in  my  Judgment. 

Mr.  President,  it  is  my  belief  that  when  theic  facts  are 
properly  presented  and  understood  the  Congress  will  take 
action  to  protect  the  cooperatives  against  such  discrimina- 
tion. I  am  not  fully  acquainted  with  the  facts;  neither  is 
the  Senate.  I  believe  we  should  have  all  Uie  facts  and  have 
them  immediately. 

In  order  that  the  facts  may  be  fully  dsveloped.  Mr.  Presi- 
dent. I  a&k  that  the  telegram  front  Mr.  C.  E.  Huff,  pi-esident 
of  the  Farmers  National  Grain  Corporation,  which  I  send  to 
the  desk  and  desire  to  have  printed  in  the  Record,  may  be 
referred  to  the  Committee  on  Agriculture  and  Forestry.  I 
hope  that  committee  will  make  a  thorough  investigation  at 
an  early  date  and  report  such  legislation  as  may  be  neces- 
sary to  protect  the  rights  of  the  cooperatives  against  the 
discriminatory  and  unfair  business  tactics  of  the  Chicago 
Board  of  Trade,  if  such  legislation,  in  the  Judgment  of  the 
committee,  shall  be  needed. 

There  being  no  objection,  the  telegram  was  referred  to 
tbe  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Cbxcaoo,  Iu...  May  26.  1932. 
Senator  AsTHUa  CAPPsa, 

Senate   Office    Bu-lding.   Washington: 

Farmers'  National  Grain  Ooiporatlon,  nation-wide  cooperative 
sales  agency,  was  incorporated  fall  1929  and  secured  membership 
privileges  of  Chicago  Board  of  Trade  Uay  1.  1930.  Clearing- 
house privileges  being  additionally  necessary  for  fuU  effective 
omratlons.  appilcstlon  for  such  privileges  was  filed  In  June. 
1830.  Clearing  corporation  declined  membership,  pointing  out 
rule  excluding  corporations  from  deariiig  privileges  unless  mem- 
bers prior  AprU  2.  1939.  January.  1931,  Fanners'  National  pur- 
chased stock  of  Updike  Grain  Co..  for  several  years  member  of 
clearing  association,  snd  continued  operations  and  management 
as  before.  This  action  was  to  avoid  delay  in  getting  clearing-house 
membership,  which  was  absolutely  essential  to  operations.  Fred 
Thatcher,  president,  and  Florentine,  secretary,  were  continued 
exactly  as  before,  and  stack  osrtlflcat.es  theretofore  held  by  them 
were  Indorsed  in  blank  but  Dot  transferred  of  record.  Board  of 
trade  charged  these  men  with  talae  affidavits  regarding  ownership 
ot  stock.  Such  charges  were  inaocitfate.  June,  1931.  Updike  com- 
pany filled  out  customary  qusstionnalre  covering  stock  holdings, 
which  report  stated  facts  exactly  as  revealed  by  stock-record  book 
and  ahcwed  Farmers'  National  as  majority  stockholdr'  and  Buff 
and  MUnor  with  one  share  each.  Questionnaire  did  not  deal  with 
ownership  but  with  stock  held,  which  distinction  well-nigh  uni- 
versal among  corporations  whoa*  stock  holdings  are  neoessarUy  m 
names  of  individuals  in  ordsr  that  they  may  be  qualified  as  direc- 
tors or  officers.  This  practice  reoognlasd  everywhere  as  legal  and 
necessary.  Neither  these  man  nor  Vttnxien'  National  were  imder 
obligation  either  legal  or  moral  to  further  reveal  relationship  be- 
tween Updike  mnd  Farmers'  Matlonal.  July.  1931.  board  of  trade 
committee  made  inqvdry  of  these  men  as  to  ownership  ct  stock 
and  tttvj  clearly  stated  such  ownership  rested  with  Farmers'  Na- 
tlonaL  Such  committee  report  was  presented  to  board  of  directors 
ct  board  ot  trade  and  ordered  fUed  without  action.  December. 
I9S1.  aeoond  questionnaire  was  flilad  out  by  Updike  In  same  form 
and  mmnnt»  as  in  June,  and  board  of  trade  now  charges  false  afll- 
davlts  in  connection  this  statement,  even  though  full  information 
was  in  hands  boArd  of  trad*  and  public  statement  had  been  made 
m  July.  1931.  by  ICllnor  regarding  Farmers'  National  ownership  of 
Updike.  Such  charges  fllmCT  aad  manifestly  discriminate  against 
oooperatlvea.  since  similar  stock-holding  pracUce  obtains  in  most 
iii«ta^r*«  where  stock  ownership  Is  by  corporation.  Pact  that  no 
•tepa  were  taken  by  board  at  trade  for  nearly  year  after  fun 
knowledge  in  their  posscsslnn  Indicates  do  belief  that  wrongdoing 
existed  was  then  m  their  mlads. 

Florenttne  acted  as  brokar  for  ITpdlke  and  others  and  retained 
aU  brokerage  earned,  as  he  apparently  was  required  to  do  by 
rules  of  board  of  trade.  FlarsBttDe  held  one  share  of  itock  In 
his  name  and  acted  as  seoveary  of  Updike  Co.  without  salary. 
He  had  acted  In  this  capacity  and  handled  brokerage  in  this  man- 
ner without  salary  contmuoudy  since  1925.  No  change  whatever 
was  made  in  activities  after  time  Farmers'  National  purchased 
Updike.  This  practice  had  apparent  approval  of  board  of  trade 
while  Updike  was  privately  ir»nvi1l.  but  became  violation  of  rules 
when  Updike  was  purchased  by  cooperativea.  Florentine  and 
Farmers'  NaUonal  still  believe  such  practice  in  exact  conformity 
with  board  of  trsde  rules,  and  that  this  viewpoint  was  ftilly  sus- 
tained in  evldenoe  and  dtatloaa  offered  in  hearings,  which  were 
apparenUy  ignored  by  board  at  trade  directors  in  reaching  their 
decision  against  Updike.  ^»»i'***f  charge  was  that  Updlks  vio- 
lated rules  by  permittn^  parent  company — Farmers'  National — 
use  of  Its  private  wire  syitwii  Ttade  practice  permits  use  of  pri- 
vate wires  in  connection  wltb  any  prcMaabIs  business  tram  which 


the  eempany  operating  wires  may  baneflt  In  futura.  hi  vtaw  of 
fact  that  company  operating  wires  was  completely  owned  by  aulH 
sldlary — ^Farmers'  National — there  was  no  deception  In  this  prae- 
tlee  and  no  financial  gam  or  loss.  Farmers'  National  alwaf*  Wtir- 
Ing  to  take  over  operation  wire  system,  or  tf  board  of  tmde  da- 
sired  would  pay  Updike  for  such  service,  which  in  affeet  transfers 
money  from  one  pocket  to  other,  since  Updike  wholly  owned  by 
Farmers'  National.  IL  W.  Thatcher  will  mform  you  fUlly  regard- 
ing cxirrent  apphcatlon  ^umers'  National  for  dtazlng  prlvUsfU 
in  own  name  which  after  Updike  Biuq)enBlon  If  furthar  denied 
wUl  cost  organiaed  grain  producers  scores  of  thousands  of  dollars. 
No  wrongdolisg  by  cooperatives  or  their  representatlvei  has  oc- 
curred, and  impfu~tial  review  of  evidence  offered  by  board  of  trade 
and  Farmers'  National  will  conclusively  show  effort  to  dlacrlmlaate 
against  cooperatives.  Possibly  matter  best  expreaaed  by  news- 
paper headUne  Chicago  to-day  reading.  "Board  of  Trade  ZMles 
H:fle  by  SxpeUing  Firm."  WIU  appreciate  every  effort  you  make 
in  tiehaU  cooperative  movement  at  this  critical  time.  We  hold 
that  nile  excluding  corporations  from  clearing  membership  privi- 
leges is  violation  grain  futures  act  and  dearly  discriminates 
against  cooperatives,  which  can  not  operate  as  Individuals  cr  part- 
nerships, but  only  in  corporate  form.  One  might  Aiw^^^f*  believe 
directors  Chicago  Board  of  Trade  have  gone  red.  defying  law  and 
government. 

O.  B.  Bvrw. 

MZSSAGS  FROM  THE  HOUSI — ^gNlOLUED  JOXNT  BBSOlTmOir  gZQNfD 

A  message  from  the  Houae  of  Representatives  by  llr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  Joint  resoluttoii  (H.  J. 
Res.  407)  making  an  additional  appropriation  for  tbe  pay- 
ment  of  Army  and  Navy  pensions  for  the  fiscal  year  ending 
Jime  30.  1932,  and  it  was  signed  by  the  Vice  Presldait. 

AODZnONAL  PXTXnOirS  AMD  IfSKOSIAU 

hb.  OOLDSBOROnOH  presented  a  letter  in  the  Datmne 
of  a  petition  from  the  Baltimore  Fruit  U  Produce  Associa- 
tion, of  Baltimore.  Md..  praying  for  tbe  passage  of  the  bill 
(S.  3866)  to  amend  an  act  enUtled  "An  act  to  establlsb  a 
uniform  system  of  bankruptcy  throughout  the  United 
States."  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  proKnted  resolutions  of  several  American  LegitHi 
posts  in  the  State  of  Maryland,  favoring  the  pMsage  of 
legislation  to  eliminate  or  reduce  the  Interest  rate  on  money 
borrowed  by  veterans  on  adjusted-service  certiflcatea.  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  letters  in  the  nature  of  memorials 
from  several  citizens  of  the  State  of  BCaryland,  remonstrat- 
ing against  the  imposition  of  a  tariff  duty  on  lumber  and 
taxes  on  automobiles  and  gasoline,  which  woe  ordered  to 
Ue  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  John  H.  Dockman  ft  Co.,  of  Balthnore.  Md..  remon- 
strating against  the  imposition  of  taxes  on  chewing  gum, 
candies  and  other  cotif ections,  and  favoring  Instwid  tbe  Im- 
position of  a  general  sales  tax.  which  was  ordered  to  He  on 
the  table. 

He  also  presented  a  letter  from  J.  B.  Pleming,  president 
the  Mountain  View  Nursery  Co.,  of  WHliamsport,  Md^  sug- 
gesting the  adoption  of  a  $3,000  exemption  on  t^  twrstton 
of  small  oorporaticms  in  tbe  pending  revenue  bin,  iMth  was 
ordered  to  lie  on  tbe  table. 

He  also  presented  letters  and  tetegrmms  from  several  ettl- 
sens  and  organizations  in  the  State  of  MarySsad.  ■irti— *'**f 
various  changes  in  tbe  pending  rerenne  MD,  whieli  were 
ordered  to  lie  on  the  table. 

He  also  preeented  a  letter  from  H.  O.  Nlodl.  president 
Maryland  State  School  for  the  Deaf  Alumni  Association. 
Frederick.  Md..  inclosing  a  statement  In  opposition  to  sec- 
tton  207.  Title  n.  part  2.  of  Hoose  bm  11397.  the  ledsbiUve 
appropriation  bill,  affeettng  boUdsy,  Sunday,  night,  and 
overtime  pay  of  employees  of  the  Ooverament  Pi  luting 
Offlce.  which  was  lefened  to  tbe  Committee  on  Appropria- 
tions. 

He  also  presented  a  memorial  of  sundry  dtlsens  of  dmreb 
Hill  and  vicinity,  hi  the  State  of  Maryland,  remonstrating 
against  the  passage  ot  legislation  providing  for  Urn  closing 
of  barber  flhops  on  Sunday  in  the  District  of  OoliimMa,  or 
other  lestilctlve  rdidoos  measures,  which  was  ordsrsd  to 
lie  on  tbe  table. 
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He  abo  presented  letters  and  tdegrams  In  the  nature  of 
{jetitions  from  aeveral  citizens  off  BatOmore.  lid.,  azul  Ftill- 
adelphia.  Pa.,  pnorisg  tor  the  Inclusion  of  a  manufacturers' 
sales  tax  In  the  pendlDS  xeyrane  taUl.  irtdch  were  ordered 
to  lie  6n  the  table. 

He  also  presented  mexnorialB  of  sundry  citizens  of  Hagers- 
town,  Salisbury,  Laurel,  and  Baltlxnare.  in  the  State  of 
Maryland,  remonstrating  against  the  imposition  of  taxes 
on  the  automobile  Industry  and  urging  instead  the  adop- 
tion of  some  form  of  general  sales  tax.  with  necessary 
exempUons,  which  were  ordered  to  he  on  the  table. 

UBaSLATIOlf  BT  COMGRKSS  X7RCXD 

Mr.  MBTCALF.  Mr.  President,  I  have  received  aevcaral 
hundred  letters  from  Rhode  Island  citizens,  fairly  repre- 
sentative of  the  business  interests  of  the  State.  urgii«  that 
the  Congress  bring  about  an  early  balancing  of  the  Budget 
through  curtailment  of  expenses  and  through  the  imposi- 
tion of  a  manufacturers'  sales  tax.  In  addition  to  these 
letters.  I  have  had  petitions  signed  in  total  by  some  6,000 
citizens,  urging  drastic  governmental  economies,  a  sales  tax. 
and  expedition  of  the  revenue  biH.  Rather  than  bvuxlen 
the  Rxcou  with  these  various  petitions  and  letters.  I  wish 
to  acquaint  the  Senate  with  the  general  trend  of  public 
thought  In  Rhode  Island  in  this  manner 

SZVCftnB  AHD  TAXATION 

The  Rrnati*  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  the  pending  question  being  on  the  amendment  of 
Mr.  HowKLL  to  the  amendment  of  the  committee  proposing 
a  tax  on  bank  checks. 

Mr.  HA  WES.  Mr.  President,  we  have  about  discovered 
that  the  taxes  to  be  imposed  by  this  bill  cover  everything 
fr(xn  the  bank  to  the  rabbit.  I  have  been  much  interested 
In  the  farmers'  point  of  view  as  it  relates  to  the  tax  upon 
checks.  I  have  before  me  a  brief  memorandum  showing 
how  It  will  affect  the  farmers  and  the  bankers  in  my  own 
State.  I  am  not  referring  to  the  large  banks,  but  to  the 
smsdl  banks  in  the  small  towns.  Take,  for  instance,  tiie 
Peoirie's  Bank  of  North  Kansas  City,  Mo.  They  write  me 
as  follows: 

Such  action  will  not  <Aly  defeat  the  purpose  of  tbe  Oovemment 
but  It  wtU  also  drive  out  of  tbe  banks  a  large  portion  of  their 
preeent  bualneaa  and  prevent  much  futiire  patronage. 

Prankiy.  banking  business  Ik  too  serious  a  busLaess  to  tamper 
with  or  to  disturb,  especially  under  the  present  condltltjns.  Bank- 
ers are  hjirlng  hard  enough  tXcam  keeping  up  their  deposits  and 
mf'"*^^'"'"E  the  confidence  of  the  pubUc  without  Interferenoe  on 
the  part  of  the  aovernment. 

The  Carthage  Creamery  Co.  Carthage.  Mo.,  state — 

As  a  general  propoaftlon  we  are  against  a  tax  of  this  natore.  and 
as  a  local  proposition  we  feel  that  It  wlU  work  a  hardship  on  our 
dairy  farmers  in  this  section,  because  aU  of  the  payraents  made  to 
them  for  butterfat  are  made  by  check.  Last  month  we  iasued 
approximately  27,000  checks  to  the  dairy  farmers. 

Farmers'  Produce  Exchange.  St.  James.  Mo.,  write — 

We  have  quite  a  few  of  our  li.  P.  A.  Institutions  In  the  State  of 
Missouri,  which  are  cooperative  organisations,  that  pay  for  all  the 
commodttles  they  purchase  by  check.  Tsry  often  we  write  checks 
down  to  a  very  low  denomination,  especlHlly  since  eggs  have  gone 
as  low  as  8^  cents  per  doaen  at  the  country  points.  These  eggs 
are  genomUy  marketed  In  smaU  amounts,  tu  low  as  two  dozen  at  a 
time,  and  I  beUeve  the  average  pvadmae  at  these  points  would 
figure  about  six  dooen.  We  alao  purchase  cream  at  aU  of  these 
stations,  paying  by  check,  and  with  butterfat  at  10  cents  per 
pound,  you  can  readily  see  that  it  wouldn't  hardly  look  right  to 
have  to  add  a  2-cent  tax  on  checks  of  these  denominations. 

Mr.  President,  I  have  a  few  other  brief  extracts  from 
letters  written  to  me  by  exchanges  and  small  country  banks 
stiowing  the  large  nimiber  of  checks  Issued  in  small  denomi- 
nations to  the  farmer.  I  ask  permission  to  insert  them  in 
the  RxcoRO  without  reading  in  order  to  economize  the  time 
of  the  Senate. 

The  PRESIDINO  OFFICER  (Mr.  Cottzers  in  the  chair^. 
Without  objection,  that  will  be  done. 

The  extracts  referred  to  are  as  follows: 

Alton  Bank.  Alton.  Mo.:  "Our  enstomers  are  farmers  wtth 
limited  miwans  and  It  wo\ild  Just  mean  withdrawals  alnxxtt  to  a 
man  with  us.  We  believe  that  one-half  of  o\ir  checks  are  for 
an  amoimt  less  than  (2.  and  this  would  add  an  enonnaaa  amount 


to  those  who 
amount  thsf 


the  tax 


ef  addlttanal  work  to  wiy  nothlaf  of  the 
are  trying  to  do  Imiitnnss  with  us  on  the 
have  to  use." 

vtnTifc  of  8t.  James.  ICo.:   **  It   Is  discriminative  becai 
U  the  same  on  smaD  or  Largs  checks. 

"It  curtails  a  medium  ot  eschangs  which  has  become  a  vttal 
factor  in  the  transaction  of  business. 

"  It  wOl  encourage  the  return  to  the  antiquated  system  of 
pay  by  cash.  

**  It  win  encoarage  withdrawal  of  funds  from  banks,  Inrr— 
currency  dxculation.  and  reduce  bank  deposits. 

"  It  will  promote  an  increase  of  holdups,  robbery,  and  attendant 

crime." 

Bank  ot  Perrwllle.  Mo.:  "It  wUl  work  a  hardship  on  aU  the 
■mail  banks,  for  many  people  who  now  deposit  with  them  wlU 
carry  their  money  around  and  keep  it  at  home." 

Columbia  Savings  Bank,  Columbia,  Mo.:  "  This  Is  a  nuisance  tax 
that  affects  all  classes  of  business  and  wUl  enco\u»ge  people  to 
carry  their  money  In  their  pockets  and  not  deposit  In  the  banks." 

Baltimore  Bank.  Kansas  City.  Mo.:  "It  would  undoubtedly  re- 
tard business  transactions  and  under  the  proposed  plan  of  having 
the  bank.'!  affix  these  stamps  would  cost  the  banks  more  than 
a  reasonable  per  cent  of  the  revenue  It  would  produce  the 
Oovemmcnt." 

The  Bank  of  Carthage.  Mo. :  "  This  wUl  cause  more  hoarding 
than  anything  they  could  possibly  do.  It  will  also  be  a  very 
distinct  burden  on  some  types  of  buslneae 

*•  For  Instance,  we  have  a  creamery  account;  they  buy  cream  in 
small  amounts  from  farmers.  These  farmers  wish  their  pay  check 
weekly.  Last  month  this  company  Issued  17,719  cream  checks  to 
farmers  In  this  vlrlntty;  50  per  cent  of  these  checks  were  for  less 
less  than  SS.  A  tax  of  2  cenU  per  check  appUed  to  this  account 
would  cost  the  creamery  $35448  a  month  based  on  AprU  business. 
Due  to  the  very  low  price  of  dairy  products  the  creaniery  Is  not 
making  that  much  money  per  month  net.  and  If  this  tax  were  to 
be  applied,  the  only  way  it  could  possibly  be  taken  care  of  would 
be  to  pais  It  on  to  the  farmers." 

Amertcan  Dairies  (Inc  ),  Kansas  City.  Mo.:  "Naturally  the  type 
of  business  for  which  I  am  responsible  is  one  largely  wtth  the 
farmer.  Thmi^iuids  and  thousands  of  small  farmer  checks  paa 
dally  In  our  business,  and  the  majority  of  these  checks  will  jtrott- 
ably  average  less  than  92  each.  Of  course  there  «re  some  amount- 
ing to  poeslbly  f 7  or  $8  each,  but  those  of  the  larger  amounts  are 
decidedly  In  the  minority." 

Sturdlvant  Bank.  Cape  atrardean.  Mo.:  "The  International  Shoe 
Co..  of  St.  Louis,  who  now  pays  weekly  by  individual  checks  to 
each  laborer,  expects  to  pay  only  twice  a  month  by  checks  In  order 
to  save  the  added  cost  of  stamp  taut.  You  can  readily  see  this  win 
be  very  hurtful  to  the  laborer,  who  now  gets  very  small  earnings 
anyway." 

The  Farmers  Bank.  Powersvine,  Mo.:  "When  deposits  are  at  a 
low  ebb  and  small  balances  prevail,  will  have  a  tendency  for  bal- 
ance to  be  withdrawn  and  payments  made  In  cash,  requiring  banks 
to  carry  more  ready  cash,  and  holdup  Insurance,  now  so  high, 
that  It  would  almost  be  prohibitive  for  oountry  banks  to  carry  any 
more  cash  and  subject  themselves  to  holdups.     •     •     •  " 

WUllam  Hlrth.  president  Missouri  Farmers  Association.  Colum- 
bia, Mo. :  "  Check  tax  wlU  place  extremely  heavy  and  unfair  bur- 
den on  Missouri  Farmers  Association,  which  operates  700  coopera- 
tive agencies  and  does  annual  business  In  excess  of  $100,000,000." 

Kansas  City  Bridge  Co..  Kansas  City.  Mo.:  "It  has  been  otir 
custom  to  pay  our  labor  pay  rolls  with  checks  to  each  Individual. 
Also  other  obligations  are  paid  by  check.  Manifestly,  If  a  tax  of 
2  cents  per  check  is  levied,  it  wUl  be  necessary  for  us  to  pay  our 
pay  rolls  In  cash,  thereby  saving  this  expense  and  Increasing  the 
risk  of  handling  cur  business." 

W.  F.  Hall,  Kansas  City,  Mo.:  "Since  the  financial  structure  of 
the  Nation  depends  In  such  a  large  measure  on  the  well-betng  of 
Its  banks.  I  do  not  believe  anything  should  be  done  which  might 
affect  them  so  materially  as  this  measure  undoubtedly  would. 

Hugh  Stephens,  the  Exchange  National  Bank.  Jefferson  City.  Mo.: 
"  These  stamps  will  discourage  the  keeping  of  money  In  banks  and 
start  a  new  type  of  boarding  to  avoid  the  use  of  the  stamps.  In 
the  aggregate,  we  think  this  will  materlaUy  reduce  the  amount  of 
monej-  left  on  deposit.  In  our  partlrular  Institution  we  wlU  be 
put  to  the  expense  of  carrying  a  stock  of  these  stamp>s.  making 
double  examination  of  thousands  of  checks  daily  to  see  that  the 
law  is  ccmplled  with  and  as  heretofore  will  hare  to  supply  in 
many  cases  missing  stamps  In  order  to  avoid  costly  and  Incon- 
venient delays  In  correspondence,  calling  back  customers  who 
faUed  to  attach  the  stamps." 

Mr.  HA  WES.  Mr.  President,  we  hare  heard  of  the  eCTect 
of  this  proposed  tax  on  the  farmer,  but  what  of  the  city? 

I  subscribe  for  a  newspaper,  and  the  newspaper  carrier 
brings  that  newspaper  to  my  house  every  morning  at  6 
o'clock.  At  the  end  of  the  month  I  pay  him  for  his  services 
$1.50.  He  does  not  get  there  except  at  6  o'clock:  I  never 
see  him.  The  consequence  is  I  send  him  a  check.  The 
same  thing  happens  with  the  cream  and  ice  that  are  de- 
livered in  the  morning.  I  have  been  informed  that  the  vast 
majority  of  checks  drawn  are  under  $5.  May  I  ask  the 
chairman  of  the  Finance  Committee  if  there  was  any  testi- 
mony before  the  committee  indicating  the  percentage  of 
cheeks  for  $5  and  uoderT 


1932 


CONGRESSIONAL  RECORD— SENATE 


11419 


Mi.  SMOOT.  I  WlU  hj  to  the  Senator  that  In  the  case 
of  the  creamery  industry  the  majority  of  the  checks  are 
for  $5  or  under;  but  that  does  not  apply  to  the  whole  United 
SUtes. 

Mr.  HAWE8.  Did  the  coDimlttee  hear  any  testimony  as 
to  the  percentage  of  checks  which  are  for  $5  or  under 
throughout  the  United  States? 

Bir.  SMOOT.  No;  I  doubt  whether  such  information 
could  be  collected  unless  a  special  exainlnatlon  were  made. 

Mr.  HA  WES.  I  have  been  Infonned.  Mr.  President,  that 
some  information  has  been  fiven  to  the  Finance  Committee 
showing  that  the  burden  of  this  2-cent  tax  will  really  fall 
upon  checks  of  $5  and  less. 

Mr.  SMOOT.  So  far  as  farm  checks  are  concerned,  there 
is  no  doubt  that  a  great  majority  of  them  are  for  less 
than  $5. 

Mr.  HA  WES.    The  great  majority  of  them? 

Mr.  SMOOT.    Yes. 

Mr.  HA  WES.  Does  not  the  Senator  think  that  the  same 
thing  is  true  of  the  cities  as  well? 

Mr.  SMOOT.  It  will  apply  there,  but  not  to  such  an  ex- 
tent as  it  does  in  the  nural  districts,  in  the  case  of  cream- 
eries, for  instance. 

Mr.  HAWES.  Am  I  right,  then,  in  stating  that  checks 
for  less  than  $5  constitute  the  greater  percentage  of  all 
checks  issued  by  depositors  of  banks? 

Mr.  SMOOT.    No;  I  do  not  think  so. 

Mr.  HAWES.  How  close  would  that  statement  approxi- 
mate the  actuality  in  the  Senator's  opinion? 

Mr.  SMOOT.  Including  the  creamery,  business  and  other 
small  businesses  which  Issue  checks,  I  think  perhaps,  the 
number  of  such  small  checks  would  be  35  per  cent  of  the 
total,  or  something  like  that. 

Mr.  HAWES.    Thirty-five  per  cent? 

Mr.  SMOOT.  Perhaps  a  third  of  them,  but  not  more  than 
that.  I  will  say  to  the  Senator. 

Mr.  HAWES.  If  we  extended  it  to  $10  checks,  would  that 
bring  the  number  up  to  60  per  cent? 

Mr.  SMOOT.  Really  I  would  not  want  to  give  an  esti- 
mate, but  I  will  say  that  the  niuiber  is  very  large. 

Mr.  HAWES.    The  number  Is  very  large. 

Mi.  HOWELL.    Mr.  President 

Mr.  HAWES.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  HOWELL.  I  will  say  to  the  Senator  from  Missouri 
that  I  asked  the  leading  bank  of  Omaha  a  week  ago  last 
Monday  to  list  its  checks  according  to  amounts.  On  the 
day  for  which  the  report  was  submitted  they  had  some 
25,000  checks,  27  per  cent  of  which  were  for  $5  and  under 
and  about  38  per  cent  for  $10  and  under.  Of  course,  that 
was  the  report  for  only  one  day,  but  the  figures  thus  fur- 
nished are  better  than  a  guess  and  will  give  an  idea  of  about 
the  percentage. 

Mr.  SMOOT.  Mr.  President.  I  think  it  Is  about  30  per 
cent. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HAWES.    I  yield. 

Mr.  KINO.  Of  course,  the  Senator  appreciates  the  fact 
that  the  tax  now  under  discussion  is  in  the  nature  of  a  sales 
tax  or  an  income  tax  or  a  consumption  tax.  The  Senator 
ought  not  to  object  to  it,  because  he  is  in  favor  of  a  sales  tax. 

Mr.  HAWES.    Oh,  no;  the  Senator  is  in  error. 

Mr.  KINO.    I  beg  the  Senator's  pardon;  I  thought  he  was. 

Mr.  HAWEIS.     If  the  Senator  would  like  to  be  informed 


Mr.  KINO.  I  thought  the  Senator  was  one  of  the  protag- 
onists of  the  sales  tax. 

Mr.  HAWES.  We  do  not  call  it  a  sales  tax.  I  am  in  favor 
of  a  limited  manufacturers'  license  tax  which  exempts  the 
farmer,  which  excludes  medicine,  which  excludes  clothing, 
which  excludes  food,  and  various  other  things.  I  call  that 
a  manufacturers'  license  tax.  We  have  found  that  the  plan 
of  taxation  of  your  committee — and  I  say  with  all  due  re- 
spect. "  your  committee,"  though  I  do  not  mean  really  the 
Senator's  committee,  because  I  do  not  believe  he  is  very 
proud  of  it — extends,  as  I  said  a  moment  ago,  from  banks 
to  rabbits,  and  the  other  plan  Is  limited. 


Mr.  KINQ.  Mr.  President,  If  the  Senfttor  wffl  ptrdm  me 
further.  I  know  of  but  few.  If  any.  taxes  ttuA  do  not  rsMch 
from  the  cradle  to  the  grave.  Taxes  bear  finally  apoB  ttie 
great  consuming  public;  no  natter  how  we  may  aHimpt  to 
draft  them,  their  incidence  finally  is  upon  the  tedts  of  tbt 
consuming  public. 

As  to  the  tax  upon  checks,  a  man  or  woman  does  not  draw 
a  check  unless  he  or  she  has  money  In  the  bank.  A  tax  on 
checks  Is  a  tax— a  small  taz--upon  the  money  which  they 
have,  upon  their  earnings,  upon  their  outgo,  and  yet  the 
tax  of  which  my  friend  is  an  advocate,  call  it  a  mannfisc- 
turers'  tax  or  a  sales  tax.  Is  a  tax  which  must  be  borne  ulti- 
mately by  the  mass  of  the  people;  there  can  be  no  goscUoii 
about  that. 

Mr.  HAWES.  Mr.  President,  the  ktnd-heaited  Senator.  I 
know,  frequently  hau  calls  made  upon  him  to  buy  tldwti  for 
charlty.  Every  time  he  buys  a  tLtket  and  sends  a  check  he 
is  charged  2  cents  for  It.  Every  time  he  responds  to  a  durl- 
table  appeal,  or  pays  the  great  variety  of  small  itettis  which 
nobody  could  collect  without  losing  money,  and  which  the 
Senator  could  not  pay  in  cash  wtthont  occupying  his  ssere* 
tary's  entire  time  in  running  around  and  paying  tben  at  the 
place  v^ere  they  were  due,  he  has  to  idace  a  a-cenA  stamp 
on  the  check  he  Issues. 

We  have  Just  discovered  who  will  have  to  bear  the  burden 
of  this  thing.  It  is  not  the  man  who  issues  a  $100  check,  or 
a  $500  check,  or  a  $1,000  check.  The  man  who  will  pay  00 
per  cent  of  this  entire  tax  la  the  man  who  issues  diecks  for 
$10  and  less. 

Mr.  KINQ.  Mr.  President,  if  the  Senator  will  pardon  me. 
there  are  many  people  of  large  means  who  Issue  checks  of 
$10  and  less.  Small  checks  are  not  written  exclustvely  by 
people  of  limited  means.  People  of  large  resources,  pet^de 
whose  expenditiuec  go  into  the  thousands  and  tens  of  thou- 
sands of  dollars  annually,  draw  small  checks,  either  through 
themselves  or  through  the  machinery  of  their  organtnattnna 
So  that  the  small  checks  are  issued  in  large  part  by  business 
concerns  and  by  men  of  large  means,  as  well  as  by  the  dairy- 
men and  men  of  small  means. 

Mr.  HAWES.  The  Senator,  of  course,  understands  the 
temptation  of  our  citizens  to  try  to  avoid  taxes.  No  one 
likes  them.  It  seems  that  in  addition  to  this  burden  being 
borne  by  the  small  check,  it  will  mean  the  withdrawal  of 
money  trom  banks.  It  will  mean  the  hoarding  of  money. 
It  will  mean  an  unsettling  of  financial  conditions,  especially 
in  the  smaller  communities. 

I  have  been  unable  so  far.  Mr.  President,  to  find  anything 
very  satisfactory  in  this  bill.  Apparently,  the  bnrden  is  to 
be  borne  by  a  few  people;  but  the  more  we  examine  it.  the 
more  we  find  that  it  will  reach  all  classes  of  our  people  with 
a  very  heavy  nuisance  tax,  if  you  please,  an  irritating  sort 
of  thing. 

I  want  my  position  understood  by  the  distinguished  Sen- 
ator from  Utah.  I  am  not  favoring  a  general  sales  tax.  I 
have  been  opposed  to  it. 

The  measure  that  I  have  Just  read  is  a  limited  manufac- 
turers' license  tax,  which  I  understand  wiU  produce  some 
$335,000,000,  and  if  we  take  what  is  called  the  Ooonally 
increase  in  income-tax  rates — a  little  higher  than  the  com- 
mittee's report,  and  not  so  high  as  the  sumcstloQ  of  the 
Senator  from  Michigan  [Mr.  CouzxhsI — it  will  give  us  an- 
other $100,000,000,  and  in  that  Vay  the  Budget  may  be  bal- 
anced without  as  much  irritation  as  is  proposed  by  these 
various  plans. 

Mr.  President,  some  time  ago  I  sent  to  the  desk  an  amend- 
ment to  insert  on  page  286,  line  1.  after  the  comma,  the 
words  "  for  $100  or  over."  I  should  like  to  modify  that  by 
having  it  read  "  for  $50  or  over,"  and  I  ask  that  that  amend- 
ment may  be  now  considered. 

The  PRESIDINQ  OFFICER.  The  Chair  understood  that 
the  amendment  proposing  a  $5  exemption  was  pending  first. 

Mr.  SMOOT.  That  Is  the  pending  question,  as  I  under- 
stand. 

The  PRBSIDINO  OFFICER.  Yes.  That  is  an  amendment 
to  the  committee  ammdment. 
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The  question  is  on  the  amendmoxt  oOered  by  the  Senstor 
from  Nebraska  [Mr.  HowkllJ  ,  eliminating  the  tax  on  cheeks 
below  $5. 

Mr.  HA  WES.  I  was  temporarily  out  of  the  Chamber,  and 
did  not  know  that  this  amendment  had  been  offered.  Who 
introduced  the  amendment? 

•nie  PRESIDINO  OFFICER.  The  amendment  of  the 
Senator  from  Nebraska  [Mr.  Howeu.]. 

Mr.  HAWES.  I  withdraw  my  amendment  temporarily. 
Mr.  President. 

The  PRESIDINO  OFFICER-  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
HowfLL]  to  the  amendment  of  the  committee  on  page  286, 
line  2.  after  the  word  "  company."  to  insert  a  comma  and 
the  w<»rd8  "  for  an  amount  in  excess  of  $5." 

Mr.  BLAINE.  Mr.  President,  the  senior  Senator  from 
Nebraska  [Mr.  Noausl  was  very  much  interested  tn  this 
matter. 

Mr.  SMOOT.    He  has  already  spoken. 

Mr.  BLAINE.  I  was  woDderlng  whether  we  are  going 
to  have  a  vote.  If  we  are.  I  suggest  the  absence  of  a  quorum. 
If  not.  I  will  not  take  the  time. 

Mr.  SMOOT.  Unless  some  Senator  who  destres  to  speak 
is  in  the  Chamber,  we  might  as  well  have  a  quorum. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin suggests  the  absence  of  a  quorum.  The  clerk  wiU  call 
the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Rm<1 

Robinson.  Ark. 
Robinson,  Ind. 
Snepp&rd 
SiMrtrklge 
SmlUi 
Smoot 

Thomas.  Idaho 
Thomas.  Okla. 
Townaend 
Trammel 
Tydings 
Vandenberg 
Walsh.  Mont. 
Wat«on 
Wheeler 
White 
Hebert  Patterson 

The  VICE  PRESIDENT.  Seventy -one  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  .from  Nebraska 
[Mr.  HowMLL]  to  the  amendment  of  the  committee. 

Mr.  R£2n3  obtained  the  floor. 

Mr.  WATSON.     Mr.  President 

Mr.  REED.    I  jrield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  There  has  been  much  talk  among  Sena- 
tors as  to  whether  or  not  there  is  to  be  a  meeting  of  the 
Senate  on  Monday. 

I  have  conferred  with  the  minority  leskder  and  with  vari- 
ous Members  on  the  other  side  and  quite  a  number  on  this 
side,  together  with  the  Senator  having  the  bill  in  charge; 
and  we  have  come  to  the  conclusion  that  we  should  meet 
on  Monday  and  should  not  adjourn  over  until  Tuesday. 
Because  of  the  congested  condition  of  our  calendar  and  the 
demands  made  throughout  the  country  for  the  passage  of 
very  important  legislation  which  we  have  in  hand,  we  con- 
sider that  it  is  the  most  patriotic  thing  for  us  to  do  to 
remain  here  and  attend  to  and  discharge  our  obligations. 

Mr.  HARRISON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Mississippi? 

Mr.  REED.    I  yield. 

Mr.  HARRISON.  I  merely  want  to  ask  the  Senator  from 
Indiana  whether  he  thinks  it  is  impossible  for  us  to  f\nimh 
this  bill  to-morrow. 

Mr.  WATSON.  I  am  rather  inclined  to  think  it  is.  from 
the  present  situation. 

Mr.  HARRISON.  I  hope  it  will  not  be  impossible.  I  hope 
we  can  drive  ahead  in  such  a  way  that  we  can  dean  it  up 
and  get  the  bill  to  conference  by  to-morrow  niyh^, 


Aahurat 

Dale 

Howell 

Bailey 

DaTis 

Hull 

Bankhead 

Dickinson 

Johnson 

Barbour 

DUl 

Jones 

Bingham 

Feas 

Kean 

Blaine 

Fletcher 

Kemlrlck 

BrousBard 

Prazler 

Keyes 

Bulkier 

Oeorg© 

King 

Billow 

Glass 

La  Follette 

B  yr  nea 

Ooldsborough 

Lewl« 

Capper 

Oore 

Logan 

Carey 

Hale 

McOlll 

Cohen 

Harrison 

McNary 

Connally 

Hastings 

Metcalf 

CooUdse 

Hatfield 

Moees 

Cope  land 

Hawea 

Norrts 

Couzens 

Hay den 

Oddle 

Cutting 

Hebert 

Patterson 

Mr.  WATSON.  That  is  a  "  consummation  devoutly  to  be 
wished  ";  but  I  am  not  certain.  In  view  of  the  situation,  that 
it  can  be  done. 

Mr.  REED.  Mr.  President,  I  can  readily  imderstand  thatr 
the  proposal  to  put  a  tax  of  2  cents  on  a  check  of  50  or  60 
cents,  e^ven  to  a  farmer's  wife  In  payment  for  eggs  that  she 
sells,  is  equivalent  to  a  proposal  to  put  a  4  or  5  per  cent 
sales  tax  on  that  small  transaction. 

I  do  not  think  anybody  in  this  Chamber  wants  to  accom- 
plish that  result,  but  I  want  to  suggest  that  it  is  not  a  neces- 
sary result  of  tile  amendment  reported  by  the  Committee  on 
Finance.  As  Senators  will  see.  this  check  tax  in  section  741 
applies  only  to  drafts,  orders,  or  checks  drawn  upon  any 
bank,  banker,  or  trust  company. 

Out  in  Ohio.  I  am  told  by  the  senior  Senator  from  Ohio 
[Mr.  Fess],  there  is  at  least  one  company  which  follows  the 
practice  of  giving  to  the  people  who  sell  poultry  and  eggs 
an  order  for  the  payment  of  the  money  on  a  form  such  as 
that  I  hold  in  my  hand,  drawn  upon  the  drawer  itself.  This 
concern  is  called  the  Brownell  Co^  and  they  give  this  order: 
Pay  to  the  order  of dollars 

That  is  addressed  to  the  Brownell  Co..  and  marked  "  Pay- 
able at  the  Washington  Savings  Bank,  Washington  Court 
House.  Ohio." 

I  am  told  that  those  orders  are  given  tn  very  large  num- 
bers every  day. 

If  they  were  drawn  on  the  bank,  they  would  take  a  2-cent 
stamp,  imder  the  provision  of  this  bill;  but  being  drawn  on 
this  company,  they  are  not  taxable,  and  the  Treasury  would 
so  hold. 

At  the  end  of  the  day  all  of  these  orders  which  have  been 
honored  at  the  bank  are  lifted  by  a  single  check  drawn  on 
the  bank  itself,  and  the  purchaser  pays  the  2  cents  on  that 
check.  So  that  it  is  perfectly  possible  for  these  farm 
cooperatives  and  for  all  purchasers  of  dairy  products,  poul- 
try and  eggs,  throughout  the  country,  to  use  this  form  of 
order,  which  will  not  require  any  stamp;  and  I  can  say 
with  confidence,  because  I  have  consulted  tjie  Treasury,  that 
it  would  not  require  a  stamp. 

I  am  in  full  sympathy  with  the  intention  of  the  junior 
Senator  from  Nebraska  [Mr.  Howell  J  in  offering  his 
amendment;  but  I  hope  it  will  not  be  adopted,  because  the 
people  he  wants  to  protect  can  protect  themselves,  and  the 
people  we  want  to  tax — you.  and  me.  and  all  of  us  who  draw 
checks  in  small  amounts  sometimes — might  very  well  pay 
the  2  cents  for  convenience. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield** 

Mr.  REED.     I  yield. 

Mr.  NORRIS.  I  appreciate  very  much  the  Senator's  atti- 
tude; but  I  wonder  If  he  will  permit  me  to  make  two 
suggestions. 

Mr.  REED.     I  yield. 

Mr.  NORRIS.  Although  he  has,  as  nearly  as  any  hu- 
man being  could,  met  one  of  them  by  consulting  with  the 
Treasury. 

I  have  an  amendment  pending  to  a  different  part  of  this 
bill,  the  object  of  which  is  to  make  clear  the  existing  law 
on  tax  exemptions  for  the  kind  of  organizations  to  which  I 
have  referred. 

We  have  undertaken  to  make  cooperative  organizations 
exempt  under  the  income  tax  law.  We  have  not  succeeded 
because  the  Bureau  of  Internal  Revenue  has  taken  all  sorts 
of  techmcal  advantages  to  make  it  difBcult  for  anyone  to 
get  the  advantage  of  what  was  clearly  the  intention  of  Con- 
gress, so  that  out  of  over  12.000  cooperaUve  associations  in 
the  Umted  States  about  600  only  have  exemptions.  They 
have  given  up  trying  to  get  under  the  law.  It  has  cost  them 
too  much  money.  There  are  too  many  technicalities,  and. 
as  I  shall  show  when  we  come  to  thit  amendment,  they 
have  said,  '  We  had  better  pay  the  tax  than  run  the  risk 
of  getting  into  difficulties." 

There  is  another  reason  against  the  Senator's  suggestion, 
and  that  is  that  the  only  object.  I  take  it.  the  committee  had 
in  offenng  this  amendment  was  to  reduce  revenue. 

Mr.  REED.     Surely. 
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Mr.  NORRIB.  If  such  means  as  the  Senator  has  m^~ 
gested  are  resorted  to.  there  will  not  be  the  revenue  col- 
lected. It  will  certainly  reduce  the  revenue.  Suppose  this 
bank,  in  the  one  instance  I  gave,  in  a  very  small  place, 
where  there  were  17  checks  in  one  day.  should  do  the  same 
thing.     There  would  be  paid  only  2  cents  on  those  17  checks. 

Mr.  REED.    That  Is  perfectly  true.  » 

Mr.  NORRIS.  So  we  would  lose  only  2  cents  from  revenue 
if  we  exempted  them. 

Mr.  REED.  While  it  la  true  that  the  farm  cooperatives, 
and  the  purchasers  of  farm  products,  can  use  this  method 
I  have  suggested.  I  could  not  use  it.  nor  could  the  Senator 
from  Nebraska  use  it.  Tlie  small  checks  we  write  will  have 
to  bear  the  tax.  and  It  Is  rlcht  that  they  should. 

Mr.  NORRIS.  My  checks.  I  will  say  to  the  Senator.  If  he 
will  permit,  that  I  do  not  write  a  check  for  $5  once  in  six 
months.  I  never  knew  a  Senator  to  have  a  bill  in«sented  to 
him.  at  least  while  he  was  in  Washington,  that  was  as  small 
as  $5,  no  matter  what  it  was  for. 

Mr.  REED.  When  the  Senator  talks  about  the  attitude  of 
the  Bureau  of  Internal  Revenue,  he  awakes  a  responsive 
chord  in  my  heart,  because  when  I  was  young  I  was  taught 
that  a  tax  bill  otight  always  to  be  construed  most  favorably 
toward  the  taxpayer,  that  that  was  a  fundamental  principle 
of  legislative  construction.  Since  we  have  gotten  into  these 
income  tax  laws,  the  policy  ziot  only  of  the  bmreau.  but  of 
the  Federal  courts,  has  apparently  been  to  extort  the  revenue 
if  the  language  were  capahle  of  any  kind  of  distortion  to 
justify  it. 

Mr.  NORJUS.    I  think  that  is  a  correct  statement. 

Mr.  REED.  I  have  oftentimes  taken  occasion  publicly 
to  scold  about  that.  I  think  we  have  departed  from  a  very 
safe  rule  in  our  jurtsprudence.  So  that  now  we  use  every 
ingenuity  to  stretch  the  law  to  make  the  tax  attach,  whereas 
our  ancestors  used  to  say  that  the  tax  was  not  payable  unless 
the  law  clearly  required  it. 

However,  on  orders  In  the  form  of  that  to  which  I  referred, 
it  is  perfectly  clear  to  me — cmd  the  Treasury  agrees — that 
the  order  is  not  on  a  bank  or  banker  or  trust  company,  and 
consequently  is  not  subject  to  the  tax. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permit  an- 
other interruption? 

Mr.  REED.     I  yield. 

Mr.  NORRIS.  From  my  experience  with  the  construction 
placed  upon  our  laws  by  the  Bureau  of  Internal  Re\'enue  I 
am  very  fearful,  although  the  present  officials  having  really 
Just  made  a  promise  to  the  Senator — I  have  no  doubt  they 
would  carry  it  out — of  the  construction  they  will  eventually 
put  on  the  sort  of  order  to  which  the  Senator  has  called 
our  attention.  I  dare  say  they  would  not  go  nearly  as  far 
in  their  construction  as  they  have  already  gone  in  other 
cases,  but  I  fear  they  would  go  to  the  extent  of  saying  that 
the  means  suggested  by  this  order  indicates  a  plain  inten- 
tion to  evade  the  law. 

Mr.  REED.  I  do  not  think  they  could,  because  our  law, 
as  we  enact  it.  would  provide  "  an  order  for  the  payment 
of  money  drawn  on  a  bank."  This  is  not  drawn  on  a  bank. 
That  is  the  answer. 

Mr.  NORRIS.  Really.  I  think  the  object  of  It  is  to  evade 
the  tax.  myself.  It  seems  to  me  such  a  holding  would  not 
be  a  misconstruction. 

Mr.  REED.  It  is  doing  a  perfectly  lawful  act  In  a  way 
that  is  not  taxable.  I  do  not  think  that  even  the  Bureau  of 
Internal  Revenue,  or  the  Federal  courts,  could  hold  that  it 
was  within  this  statute. 

The  criticisms  of  the  Senator  of  the  Bureau  of  Internal 
Revenue  apply  Just  as  well  to  all  of  the  appellate  courts 
above  them.  Apparently  the  construction  put  upon  these 
taxin?  laws  by  every  court,  op  to  the  Supreme  Court  of  the 
United  States.  Is  to  get  every  penny  of  tax  the  language  can 
be  stretched  to  cover,  unless  It  be  upon  the  Federal  judiciary. 
and  there  they  are  extiemriy  tender  and  anxious  to  stretch 
the  language  the  other  way. 

Mr.  HAWES  and  Mr.  SMOOT  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania jrield.  and  if  so,  to  wbxan? 


BCr.  REED.    Tbe  Senator  from  mssoari  asked  ms  to  yUM 

first,  but  the  Senator  from  Utah  is  In  charge  <rf  the  bilL  X 
wonder  whether  the  Senator  from  Missouri  would  not  let 
him  interrupt  first? 

Mr.  HAWES.    I  wiU  wait. 

Mr.  SMOOT.  Mr.  President,  since  this  matter  has  been 
brought  to  my  attention.  I  have  tried  to  think  whether  ttwre 
was  any  evasion  of  the  stamp  tax  from  any  source  "rnben  it 
was  in  operation.  I  do  not  recall  ever  seeing  a  charge  that 
there  was  an  evasion  of  the  stamp  tax  contained  In  pre- 
ceding laws  imposing  a  tax  upon  checks.  Tliere  was  no 
limitation  upon  that.  The  tax  was  2  cents  upon  a  xAxtiL.  I 
suppose  the  creamery  organizations  were  in  existence  at 
that  time,  were  they  not? 

Mr.  NORRIS.  Yes;  but  they  were  very  limited  in  com- 
parison with  what  they  are  now.  There  were  mash  thlnts. 
but  all  of  these  large  cooperative  institutions,  or  at  least 
many  of  them,  have  been  organised  and  derdoped  and  ex- 
panded since  we  passed  the  marketliv  act. 

Mr.  SMOOT.  I  recognize  the  fact  tliat  what  has  heen 
stated  by  the  Senator  from  Pennsylvania  can  be  done. 

Mr.  REED.  Mr.  President,  so  that  what  we  are  saying. 
may  be  understandable  to  those  who  read  the  Covowsxoiul 
Recoed.  I  ask  that  there  may  be  put  Into  the  Rxcoao  at  this 
time  the  form  of  order  about  which  I  have  been  taiMt^g^ 
which  Is  nontaxable. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Main  office 
Washington  C.  H,  Ohio 
The  Brownell  Co..  poultry  and  eggs.    Highest  price  for  qnallty, 

IIO.SM1 

. ^ ^ Wt...- 

Pay  to  tlM  order  of .. . ... $ .^.- 

<V>Hm» 

The  Browudl  Co. 
Payable  at  the  Washington  Savings  Bank.  Washlnftoa  C.  ■.. 
Ohio. 

Mr.  REED.  Mr.  President,  having  put  into  the  Rscoaa  a 
copy  of  the  nontaxable  order.  I  would  like  to  have  printed  in 
the  Record  the  bank  ch^pk  whlc^  takes  up  the  many  orders 
at  the  close  of  each  day,  and  which,  of  coarse,  would  be 
taxable  with  a  2-cent  stamp  under  the  Senate  committee 
amendment. 

I  ask  that  this  be  pubUdied  in  the  TtEOOKB  at  this  point. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  ttie  matter  was  ordered  to  be 
printed  in  the  Record,  sis  follows: 


The  Brownell  Co..  eggs  aiul  live  poultry 


IVb. 


Washington  O.  H..  Oliio. !•_ 

Pay  to  the  cnrder  at .   ,    . .,  ..s.. ,  -,-    , . 


For. 


The  BrowB^Oo.. 

To  the  Washington  Savtnga  Bazik. 

M-366  Washington  C.  H.,  Ohio. 

Mr.  REED.    Now  I  yield  to  the  Senator  from  Uliniil 
Mr.  HAWES.     Mr.  President.  I  understand  to  a  cestain 
extent  the  form  used  by  the  farmer  in  evading  the  tax. 
What  is  the  system  the  Senator  is  ttotag  to  suggest  (or  the 
city? 

Mr.  REED.  I  am  not  suggesting  a  system  of  evading  the 
tax  at  all.  I  say  that  where  a  large  number  of  inall  pur- 
chases are  made,  in  town  or  city,  by  an  established  company 
of  this  sort,  it  is  possible  for  It  to  give  an  order  upon  Its^ 
for  the  payment  of  the  money  at  its  bank,  and  that  is  not 
taxable.  But  for  myself,  hvlng  In  a  city,  or  In  the  country, 
for  that  matter,  and  pajrlng  current  bills.  I  know  of  no  way 
in  which  I  can  give  similar  orders.  '  If  I  give  a  $3  order  to 
somebody  who  sends  me  a  bill  for  that  amount,  paaraUe  by 
myself  at  my  bank,  I  wiB  have  to  take  it  up  at  the  dtose  of 
the  day  with  a  $2  check,  and  I  wiU  have  to  put  a  stamp  on 
that.  For  the  great  run  of  small  cheeks,  in  the  dty  or  in 
tbe  country,  the  stamp  tax  will  tiave  to  be  put  on.  It  Is  only 
where  there  is  such  a  process  of  gathering  farm  products  at 
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that  resorted  to  by  the  cooperatives  that  the  stamp  tax  need 
not  be  paid. 

Mr.  HA  WES.  That  affects  the  fanner  only,  and  there  Is 
no  remedy  for  the  man  in  the  city? 

Mr.  REED.     I  do  not  see  any. 

Mr.  HA  WES.  Does  the  Senator  from  Pennsylvania  know 
what  percentage  of  checks  are  for  $5  and  under? 

Mr.  REED.  No;  I  do  not.  I  know  that  the  average 
amount  per  check  Is  stated  by  some  people  as  being 
about  $175. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield,  so 
that  I  may  enlighten  the  Senator  from  Missouri  somewhat 
on  that? 

Mr.  REED.     I  gladly  yield. 

Mr.  NORRIS.  It  depends  a  great  deal,  of  course,  upon 
the  locality.  Among  poorer  classes  of  people  the  checks 
would  be  much  smaller.  But  my  colleague  put  into  the 
Rkcord  to-day  the  figures  showing  one  day's  operations  of 
a  bank  in  Omaha.  Nebr.,  and  he  showed  that  the  average 
there  of  27  per  cent  were  for  less  than  $5,  as  I  remember  it. 

Mr.  REED.    I  can  quite  believe  that. 

Mr.  NORRIS.  And  there  were  about  25.000  checks  in  the 
calculation. 

Mr.  HA  WES.  Let  me  say  to  the  Senator  from  Pennsyl- 
vania that  during  his  absence,  when  there  were  very  few 
Senators  present,  I  was  trying  to  ascertain  where  the  burden 
of  the  stamp  tax  would  fall.  Unless  I  am  mistaken,  the 
figures  furnished  by  both  the  Senator  from  Nebraska  [Mr. 
HowxLL]  and  by  the  Senator  from  Utah  [Mr.  SmootI  show 
that  50  or  60  per  cent  of  this  tax  will  be  upon  checks  for 
$10  or  less. 

Mr.  REED.     I  think  that  must  be  a  mLstake. 

Mr.  SMOOT.     No;  I  do  not  think  that  is  correct. 

Mr.  REED.  If  I  may  express  my  opinion,  not  fortified  by 
statistics,  but,  rather,  as  a  result  of  observation.  I  should  say 
that  the  tax  In  large  part  will  be  paid  by  the  employers  who 
resort  to  the  payment  of  wages  weekly  by  check  in  order  to 
get  away  from  this  business  of  pay-roll  robbery,  which  has 
very  much  increased  in  the  last  few  years. 

Mr.  HA  WES.  I  have  in  mind  the  householder.  For  in- 
stance, my  paper  carrier  charges  me  $1.50  a  month  to 
deliver  the  daily  paper  at  my  hduse.  He  delivers  it  at 
6  o'clock  in  the  morning,  before  I  am  up  and  before  the 
family  is  up. 

Mr.  REED.    The  Senator  is  a  very  late  riser. 

Mr.  HAWES.  I  have  my  breakfast  at  7.  which  is  not 
far  from  6.  There  is  one  check.  What  about  the  milk  man 
and  the  butter  man  and  all  those  people?  There  may  be  a 
plan  for  a  cooperative  in  some  State  to  evade  the  law,  but 
how  about  the  householder,  who  must  use  checks  in  rather 
small  amoimts?  They  must  bear  the  full  brunt  of  this 
tax.  It  is  not  the  $100  checks  or  the  $500  checks  or  the 
$1,000  checks,  but  it  is  the  small  checks  that  will  pay  the 
$95,000,000.  That  sum  will  be  paid  by  the  man  who  keeps 
the  small  bank  account. 

Mr.  REED.  No;  I  do  not  agree  with  the  Senator.  The 
$95,000,000  win  be  paid  by  all  the  people  of  the  United  States 
who  keep  bank  accounts. 

Mr.  HAWES.  But  three-quarters  of  that  will  be  paid  by 
the  snudl  checks. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Montana? 

Mr.  REED.    Certainly. 

Mr.  WALSH  of  Montana.  I  think  in  connection  with 
the  orders  put  in  the  Rkcord  by  the  Senator  from  Penn- 
sylvania, together  with  the  check  to  take  up  the  various 
orders,  it  perhaps  ought  to  be  stated,  which  must  be  the 
case,  that  by  arrangement  between  the  bank  and  the  com- 
pany issuing  the  orders  the  bank  agrees  to  pay  to  the 
holder  of  the  order  upon  presentation  of  the  order  the 
amount  therein  called  lor.  That  is  to  say,  assimilng  it  was 
issued  to  patrons  of  a  creamery  in  payment  for  cream,  they 
deliver  their  cream  at  the  creamery,  an  order  is  issued  such 
as  indicated,  the  patron  takes  the  order  to  the  bank,  and  the 
bank  pays  immediately  the  amount,  just  the  same  as  if  it 
were  a  ^eck. 


In  other  words,  there  necessarily  must  be  some  agreemtnt 
between  the  company  irsuing  the  order  and  the  bank  by 
which  the  bank  has  agreed  that  upon  presentation  of  the 
order  it  will  pay  the  amount. 

Mr.  REED.  I  am  told  by  a  gentleman  from  the  Treasury 
who  is  familiar  with  this  practice  that  there  is  no  such 
agreement  ui|h  the  bank,  that  there  is  merely  a  custom  by 
which,  at  the  end  of  the  day.  these  orders  \ihich  have  been 
cashed  by  the  bank  or  bought  by  the  bank  are  in  tiun 
bought  by  its  customers;  that  there  is  no  authority  to  charge 
the  orders  against  the  bank  accoimt  of  that  customer  in 
the  bank. 

Mr.  WALSH  of  Montana.  But  the  custom  or  the  practice 
really  amounts  to  an  implicit  understanding  between  the 
company  issuing  the  order  and  the  bank  that  the  bank  will 
pay.       

Mr.  REED.  If  that  were  true,  there  would  be  no  necessity 
for  the  check  to  take  up  the  orders,  but  the  orders  would 
be  charged  against  tiie  account  of  the  creamery  company. 

Mr.  WALSH,  of  Montana.  Of  course  that  is  a  mere  matter 
of  convenience. 

Mr.  REED.     It  may  be;  but  that  is  the  practice. 

Mr.  PESS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Ohio? 

Mr.  REED.  I  yield  to  the  Senator  from  Ohio,  who  knows 
more  about  this  than  I  do. 

Mr.  FES3.  I  think  there  may  be  some  misvmierstandlng 
by  Mr.  Brownell,  who  was  here  and  presented  this  matter, 
in  order  to  know  whether  this  order  would  be  subject  to  the 
tax.  We  are  using  the  term  "  evading  the  law."  and  I  am 
afraid  if  he  should  read  the  Record  he  would  interpret  it  to 
be  a  wrongful  evasion  of  the  law.  It  has  been  the  practice 
for  40  years.  The  Senator  from  Pennsylvania  has  explained 
Just  how  they  proceed.  When  they  purchase  from  the 
farmer,  instead  of  paying  cash  or  carrying  the  change  with 
them  for  that  purpose,  they  Just  issue  a  form  of  due  bill. 

Mr.  WALSH  of  Montana.  There  Is  no  doubt  at  all  tluit 
the  man  who  gets  the  order  may  go  immediately  to  the  bank 
and  get  his  money. 

Mr.  FESS.     Yes. 

Mr.  REED.  But  he  has  not  any  contractual  right  to  get 
it.  Let  me  explain  to  Mr.  Brownell  what  we  mean  by  "  ^ax 
evasion."  It  is  Just  like  a  citizen  who  comes  to  a  river.  He 
finds  two  bridges,  one  a  free  public  bridge  and  the  other  a 
toll  bridge.  He  goes  over  the  free  bridge.  It  can  not  be  said 
that  he  is  evading  the  toll.  He  is  taking  that  method  which 
is  not  taxable,  and  be  is  not  resorting  to  the  method  that  is 
taxable.  Nobody  can  fairly  charge  him  with  evading  the 
tax. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.     Certainly. 

Mr.  BLAINE.  Why  could  not  industrial  organizations  or 
merchants  use  the  same  type  of  order  in  payment  of  wa^es 
and  bills  payable  or  any  expenses  connected  with  the  in- 
dustry or  the  merchant?  Why  could  he  not  issue  the  so- 
called  due  bill  or  order,  and  at  the  end  of  the  day  or  the  c  nd 
of  the  week  or  the  end  of  the  month  give  his  single  check  in 
payment  of  all  the  due  biUs  or  orders  which  he  had  issui.'d? 

Mr.  REED.  He  would  have  to  do  it  every  day  because  at 
the  close  of  the  business  for  the  day  the  bank  would  hav<;  to 
charge  his  account. 

Mr.  BLAINE.    Limit  it  to  every  day,  then, 
that  be  done? 

Mr.  REED.  It  would  not  be  worth  while 
most  mdividuals  to  resort  to  such  a  method, 
a  large 'Corporation,  with  thousands  and  thousands  of  pay 
check-;,  might  resort  to  the  same  method.  In  that  case 
there  would  be  no  tax  payable  and  in  that  case  we  woulc  be 
disappouited  in  the  yield.  But  even  if  we  adopt  the  amend- 
ment suggested  by  the  junior  Senator  from  Nebraska  [Mr. 
HowxLL]  we  will  not  get  away  from  that  proposition.  We 
mav  exempt  the  !:mall  $5  check,  but  there  is  nothing  to  pre- 
vent the  General  Electric  Co.  or  any  other  big  employer  f:  om 
resorting  to  the  Brownell  method,  which  I  Just  put  in  the 
Rxcosi),  and  paying  wages  that  way.    I  do  not  think  they 
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win  do  tt:  bvt  tf  they  do.  the  tax  will  not  attach  to  them  and 
to  that  extent  we  wiD  be  disappointed. 

Mr.  WAI^H  of  Montana.  Why  does  the  Senator  think 
they  win  not  do  it?  Here  to  a  corporation  with  10,000  em- 
ployees. If  they  issue  chedEs  twice  a  month  to  those  10,000 
employees,  this  check  tax  would  amount  to  a  very  consider- 
able sum.    Why  should  not  they  escape  the  tax  in  that  way? 

Mr.  REED.  Possibly  they  wlD.  Perhaps  they  will  think 
the  bother  of  It  makaa  up  for  the  saving  or  the  saviDg 
makes  up  for  the  bother.  Ttuey  may  resort  to  it  and  the 
amendment  of  the  Junior  Senator  from  Nebraslca  will  not 
prevent  them  from  resarttng  to  it. 

Mr.  HULL.    Mr.  PresMeiit 

The  VICE  PRESIDKNT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Tennessee? 

Mr.  REED.    I  yield. 

Mr.  HULL.  I  would  like  to  inquire  of  the  Senator  whether 
it  would  be  possible  to  define  this  transaction  and  Insert 
It  as  an  amendment  in  order  to  satisfy  and  make  more  cer- 
tain its  operation? 

Mr.  REED.  In  other  words,  make  the  tax  attach  to  any 
bill  of  exchange  drawn  upco  any  person,  including  the 
drawer? 

Mr.  HULL.    Make  it  dcflnite  whichever  way  it  is  desired. 

Mr.  REED.  Then  I  suiipoee  they  would  resort  to  the 
use  of  mere  receipts  and  buy  back  those  receipts. 

Mr.  THOMAS  of  Idaha    Mr.  President 

The  VICE  PREUlliKNT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Idaho? 

Mr.  REED.    I  yield. 

Mr.  THOMAS  of  Idaho.  The  Senator  will  recall  that 
when  the  tax  on  checks  was  considered  I  was  opposed  to  it. 
and  only  consented  to  it  after  the  $5  exemption  was  written 
in  the  bill.  The  reason  why  I  was  concerned  was  because 
we  were  taxing  the  small  checks  that  are  given  to  farmers 
for  produce. 

The  order  which  the  Senator  has  placed  in  the  Rzcoko  is 
not  an  unusual  way  that  these  matters  are  handled  by  the 
country  banks.  I  am  pleased  to  know  the  country  banks  can 
arrange  with  the  produce  buyers,  whether  It  be  a  cooperative 
association  or  private  bujrers.  It  makes  a  matter  of  very 
cumbersome  bookkeeping  to  put  all  of  the  small  checks  on 
the  ledger  In  the  accounts  in  the  bank,  so  they  can  arrange 
to  use  these  orders  and  before  they  close  the  business  for  the 
day  the  produce  buyers  may  come  in  and  give  a  check  for 
all  the  orders  they  have  issued  during  the  day. 

Mr.  REED.  In  that  case  the  creamery  or  the  produce 
buyer  would  have  to  pay  but  a  2-cent  tax  on  each  check,  and 
would  avoid  paying  a  2-cent  tax  on  each  of  the  numerous 
orders  Issued  in  small  amounts  during  the  day.  He  would 
pay  merely  one  2-cent  tax  on  the  check  that  would  dean  up 
all  the  transactions  of  the  day. 

Mr.  THOMAS  of  Idaho.  That  is  the  reason  why  the  co- 
operatives are  interested  in  the  matter.  They  issue  hundreds 
of  checks  and  the  amount  of  the  tax.  if  they  had  to  pay  a 
tax  upon  each  of  those  little  checks,  ^uld  be  oppressive. 

Mr.  RHEID.  I  think  the  Senator  can  safely  advise  them 
that  no  omtter  how  this  passes,  whether  with  or  without  the 
amendment  of  the  Junior  Senator  from  Nebraska,  they  are 
not  taxable  on  those  orders  which  they  give  out  in  such  large 
numljers, 

Mr.  THOMAS  of  Idaho.  I  do  not  like  the  check  tax,  but 
we  have  to  tax  something  somewhere.  I  realize  the  obstacles 
of  the  $5-exemption  amendment.  For  instance,  one  may 
have  a  $25  bill  to  pay.  He  Is  very  likely  to  \vrite  five  checks 
of  $5  each  in  order  to  avoSd  payment  of  the  tax  and  in  order 
to  take  advantage  of  the  exemption. 

Mr.  REED.  I  thank  the  Senator,  because  he  has  expressed 
the  idea  that  I  was  going  to  give  out. 

Mr.  President,  we  talk  about  tax  evasions.  It  is  only  right 
that  we  should  realize  that  there  will  be  other  methods  of 
escaping  the  payment  of  this  tax.  We  in  our  own  banks  are 
accustomed  to  see  on  the  desks  of  the  banks  what  are  known 
as  counter  checlcs.  V  we  want  to  get  a  few  dollars  for 
pocket  money,  we  go  into  the  bank,  sign  one  of  those  checks, 
and  we  present  it.  and  they  give  us  the  money.    That  is 


known  as  a  counter  chedL  IT  we  pass  the  stanp  tax  law. 
imdoubtedly  the  .banks  wffl  go  back  to  the  ixactlee  wlHeh 
they  adopted  in  the  Spanish  War  dajrs  and  use  mere  rtoililki* 
shaped  like  a  check,  treated  like  a  check,  so  far  at  (telMUik 
accounting  is  concerned,  but  which  merely  say  that  **  I  hava 
received  from  the  Riggs  National  Bank  $50.  which  flharga  to 
my  account."  That  is  signed  and  we  get  the  oMnagr.  B* 
far  as  the  bank  is  concerned  that  explains  the  deMt  wbldi 
they  have  to  put  in  our  individual  account. 

That  undoubtedly  will  be  the  case,  and  we  win  looe  soma 
possible  revenue  in  that  way.  But  all  that  has  been  takaen 
into  account  in  the  Treasury  esttmates  as  I  undentead  II. 
The  yield  of  the  tax  is  so  important  and  its  tncidenee  upon 
commercial  transactions  is  so  slifl^t  that  it  worked 
well  in  Spanish  War  days;  it  worics  very  wtfl  in  Great 
ain  to-day;  and  it  will  woric  very  wen  in  the  Uhttad  Blataa 
the  rest  of  this  year  if  we  adopt  It.  I  hope  II  wUl  1W 
adopted  in  the  form  in  which  the  committee  preasBti  It. 

Mr.  FBS8.    Mr.  President,  will  the  Senator  yMd9 

The  VICE  PRESIDENT.    Does  the  Senator  tnm 
vania  yield  to  the  Senator  from  Ohlof 

Mr.  REED.    I  yield. 

Mr.  FESS.    Has  there  been  any  aetton  at  all  on  Hm 
ner  of  collection? 

Mr.  REED.    No;  that  remains  to  be  seen. 

Mr.  PESS.    That  is  the  only  sertoos  Objectiaii  tliat 
to  my  mind. 

Mr.  REED.  The  vote  that  we  are  about  to  take  now 
only  with  the  imposition  of  the  tax  and  the  questiop  whettwr 
it  should  include  small  chedcs  as  well  as  large  dhMfes.  Tlial 
is  the  only  question.  The  next  question  Is  wtaeCher  It  shin 
be  a  stamp  tax  as  in  the  United  States  in  Spanish  War  daySk 
as  in  Oreat  Britain  to-day.  or  whether  it  shall  be  this 
of  deduction  by  the  bank,  from  the  deposit  aeeotmt. 
remittance  by  the  bank  to  the  Treasury. 

As  a  member  of  the  committee  when  the  Treasury  Dqiart- 
ment  made  that  suggestion.  I  thought  that  that  bad  been 
submitted  to  a  number  of  bankers  and  approved  by  them; 
in  fact.  I  thought  the  American  Bankers'  Assodattao  ap- 
proved that  method;  but  since' our  report  has  bem  ma  da  w 
have  had  such  a  volume  of  dissent  from  the  baaka  of  the 
country  against  the  method  of  ccdlecttng  that  I  am  person* 
ally  convinced  we  ought  to  go  back  to  the  old  stamp-tax 
method  of  the  Spanish-American  War  days.  That,  however, 
is  a  question  that  remains  for  disposition  after  this  matter 
shall  have  been  disposed  of. 

Mr.  JOHNSON.  Mr.  President.  I  have  been  v*sry  serioaKly 
concerned  about  the  particular  amendment  bsoauss  of  Hm 
statement  made  as  to  the  amount  ot  revenue  iBVOlvad.  M 
first  blush  it  seemed  to  me  utterly  incredible  that  ohada 
drawn  in  an  amoimt  less  than  $5.  tf  taxed  under  this  bffl, 
would  yield  $40,000,000  or  more  in  revenqe.  I 
ever,  with  great  interest  to  the  senior  Senator  from 
[Mr.  NoKRisl,  to  the  junior  Senator  from  Nebratfca  (lir. 
HowKLL],  and  to  the  Senator  from  Ifissouri  llfi*.  Hawaal, 
and  I  see  that  in  a  particular  line,  with  whl<d»  I  have  nol 
been  familiar,  it  does  make  a  vast  difference,  and  that  tt  pots 
a  very  onerous,  burden  upon  the  constttucndsi  whnn  tkmf 
represent. 

Now,  it  has  been  suggested  by  the  Senator  trom  ffennayl* 
vania  [Mr.  Rkxd]  that  this  tax  oould  be  avoided  by  adopting 
the  ssr8t«n  that  has  been  adopted  by  the  Browntil  C9o.  I 
can  not  agree  with  the  construction  that  is  pal  upoo  the 
Brownell  system  by  the  Senator  £ram  Penns9lvaaia  and 
the  Treasury  Departmoit.  I  can  not  agree  with  aa  Intar- 
pretation  of  the  law  that  although  there  is  Imposed  a  tax 
of  2  cents  upon  checks,  drafts,  or  orders  for  tha  paymioft 
of  money  drawn  upon  any  bai^  banker,  or  tmst  oflmpaay 
yet  that  the  tax  need  not  be  paid  where  the  partlealBr 
individual  who  owes  the  money  draws  a  paper.  w»  may  term 
it,  in  the  name  of  the  individual  to  whom  he  if  IndaMed. 
and  upon  the  face  of  that  paper  it  is  stated.  In 
"  This  wiU  be  paid  at  a  particular  bank."  and  the 
^^o  receives  this  paper  ftom  the  Brownell  Co.,  for 
at  any  instant  after  that  paper  is  given  him  may  go  to  tiM 
bank  in  question  and  get  his  money.    I  can  not 
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how  there  would  ever  be  a  corstructton  put  upon  the  law 
other  than  that  such  a  paper  came  within  the  purview  of 
the  law. 

It  ts  quite  true  the  Senator  from  Pennsylvania  protec&a 
that  system  by  what  is  stated  by  the  Secretary  of  the  Treas- 
ur5'.  or  by  some  one  in  his  behalf.  That,  of  course,  I  do 
not  question,  and  I  do  not  question  that  the  Secretary  of 
the  Treasury  would  rule,  if  the  matter  came  to  him,  exactly 
as  has  been  indicated.  However,  we  have  got  to  remember 
that  there  may  be  another  Secretary  of  the  Treasury  next 
year,  and  he  may  feel  that  the  construction  to  be  put  upon 
this  particular  section  of  the  law  should  be  at  variance  with 
tlie  construction  that  might  be  put  upon  it  to-day. 

However,  beyond  that,  wliile  we  do  not  like  the  term 
"  evasion,"  and  W3  do  not  Lke  to  say  that  anybody  is  endeavor- 
ing to  get  around  the  tax,  in  reality  if  an  institution  has 
been  following  a  course  of  business  up  to  the  time  of  the 
enactment  of  this  law.  and  has  been  giving  its  checks  in 
$1,  $3.  $3,  $4,  or  $5.  as  the  case  may  be,  and  then  imme- 
diately upon  the  enactment  of  the  law  gives  a  sort  of  draft 
utx)n  itself,  payable  instantly  at  a  bank  where  it  has  its 
deposit  and  its  account,  I  can  not  for  the  life  of  me  under- 
stand how  any  court  could  construe  the  transaction  other- 
wise than  as  an  attempt  to  get  around  the  law. 

What  is  the  use,  let  me  ask  seriously,  of  suggesting  meth- 
ods of  getting  aroimd  the  law?  If  this  amendment  is  one 
that  ought  to  be  adopted,  let  us  adopt  it.  but  not  say  to  those 
who  want  the  Uttle  boon  that  is  afforded  by  this  amendment, 
"  You  may  avoid  the  paying  of  the  tax  that  is  assessed 
against  you  in  this  law  by  taking  a  course  which  will  beat 
the  devil  around  the  stump  and  enable  you  to  get  out  of 
paying  the  tax."  So  I  submit,  upon  any  theory,  it  is  up  to  us 
to  determine  whether  or  not  we  want  to  adopt  this  amend- 
ment and  not  to  discuss  whether  or  not  there  can  be  avoided 
a  particular  provision  of  the  tax  law. 

Mr.  HULL.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  California  if  it  is  not  his  view  that  we  should  in 
any  event  make  this  provision  more  definite  before  we 
finally  dispose  of  it,  as  there  seems  to  be  a  wide  difference 
of  opinion  on  the  question? 

Mr.  JOHNSON.  I  listened  to  the  query  that  was  pro- 
poimded  by  the  Senator  frcnn  Tennessee  a  few  moments  ago. 
It  seems  to  me  that  if  we  endeavor  to  write  into  this  law 
the  Brownell  scheme  we  shall  be  simply  writing  into  the  law 
a  method  for  the  evasion  of  the  tax  which  we  seek  to 
impose. 

Mr.  HULL.  My  purpose  in  asking  the  question  was  to 
ascertain  whether  we  could  not  at  least  prescribe  something 
more  definite  as  to  the  real  import  of  the  provision,  whether 
construing  it  in  favor  of  the  tax  or  against  the  tax  in  a  given 
transaction. 

Mr.  JOHNSON.  The  Senator  is  quite  right,  if  It  is  desired 
to  exempt  checks  up  to  $5;  but  there  is  the  rub.  Some  want 
to  exempt  checks  up  to  $5  and  some  do  not.  and  if  we 
endeavor  to  write  into  the  law  the  exemption  of  those 
checks,  of  course,  we  can  do  it  in  very  few  but  definite 
words,  concerning  \ii^ch  there  would  be  absolutely  no  two 
modes  of  constructioiL 

Mr.  NORRIS.  Mr.  President.  I  said  whdn  the  Senator 
from  Pennsylvania  first  presented  the  order  or  check  which 
he  placed  in  the  Rbcosd  that  it  looked  to  me  that  it  was  axi 
attempt  to  evade  the  law.    I  have  not  read  the  order  itself. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  North  Dakota? 

Mr.  NORRIS.     I  yield. 

Mr.  FRAZIER.  I  do  not  think  the  Senator  from  Pennsyl- 
vania meant  to  suggest  it  as  a  method  of  evading  the  law 
but  as  a  method  of  farm  relief. 

Mr.  NORRIS.  Well.  Mr.  President,  in  any  case  it  seems 
to  me  that  there  is  not  anything  to  it  except  an  attempt  to 
evade  the  law.  I  do  not  want  to  vote  to  pass  a  law  and 
then  as  we  are  about  to  pass  it  have  someone  say  that 
though  we  are  going  to  enforce  the  law  it  contains  a  sug- 
gestion as  to  how  it  may  be  evaded.  I  do  not  want  the 
Treasury  Department  to  gather  from  this  disciission  that 
C^mgress  Is  of  the  opinion  that  when  we  pass  this  law  they 


can  put  on  It  a  construction,  if  they  see  fit,  by  which  there 
may  be  a  practical  evasion  of  the  law.  I  can  not  see  it  in 
any  other  way.  I  beheve  it  will  be  the  duty  of  the  Treaniry 
Department  or  of  the  courts,  if  such  a  case  shall  come 
before  the  department  or  the  courts,  to  say,  "  This  is  plainly 
an  attempt  to  evade  the  law  and  we  will  not  permit  it."  If 
we  are  going  to  enact  a  law  and  at  the  time  we  pafs  it 
point  out  some  method  of  evasion,  we  liad  better  adopt  the 
suggestion  of  the  Senator  from  Tennessee  and  amend  the 
law  so  that  it  can  not  be  evaded.  I  do  not  want  any  evasion 
of  the  law  by  cooperative  organizations.  I  am  Just  as  niuch 
opposed  to  letting  them  evade  the  law  as  I  am  letting  imy- 
body  else  evade  it;  but  if  we  are  going  to  suggest  to  ttiem 
how  to  evade  it,  and  are  going  to  permit  its  evasion  in  that 
way,  we  must  likewise  let  it  be  evaded  by  everybody  else  who 
tries  to  evade  it;  and,  in  my  judgment,  we  will  sec  the  law 
practically  nullified  if  we  do  that. 

Again,  as  I  pointed  out  to  the  Senator  from  Pennsylvania 
previously,  if  this  method  of  evasion  Is  going  to  be  prac- 
ticed and  carried  out,  the  Government  is  going  to  ge*-  no 
revenue.  I  called  attention  in  the  remarks  which  I  made  a 
while  ago  to  one  day's  deliveries  at  the  delivery  station  of  a 
great  cooperative  institution.  At  that  particular  delivery 
station  on  the  day  referred  to  there  were  17  deliveries  and 
17  checks  were  issued.  If  the  Senator's  method  of  evasion 
was  made  use  of  there  would  be  just  one  check;  there 
would  be  16  checks  that  woiild  pay  no  revenue,  in  effect,  and 
one  that  would  pay  a  revenue  of  2  cents:  so,  at  least  in 
principle,  we  would  have  the  application  on  these  checks 
at  that  station  for  that  day  of  the  ratio  of  16  to  1.  that 
would  take  away  16  sources  of  revenue  and  leave  only  one 
place  for  revenue  to  be  obtained. 

Mr.  SHORTRIDGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  California? 

Mr.  NORRIS.     I  yield. 

Mr.  SHORTRIDGE.  I  do  not  understand  that  the  Sen- 
ator from  Pennsylvania  was  pointing  out  a  method  to  evade 
the  law. 

Mr.  NORRIS.    He  did  not  call  it  that,  of  course. 

Mr.  SHORTRIDGE.    Nor  do  I. 

Mr.  NORRIS.  All  right,  the  Senator  can  call  it  by  some 
other  name:  but  it  does  not  make  any  difference  what  we 
call  it.    If  it  has  that  effect,  it  is  an  evasion  of  the  law. 

Mr.  SHORTRIDGE.  If  the  Senator  will  pardon  me.  I 
would  not  call  it  an  evasion  of  the  law.  It  is  merely  an 
attempt  to  interpret  the  meaning  of  the  wording  thus  far 
in  the  proposed  amendment,  and  not  an  attempt  at  evasion. 
So,  while  it  is  neither  here  nor  there,  the  use  of  certain 
words  is  not  an  attempt  to  evade  but  an  attempt  to  con- 
strue the  language  which  may  be  uncertain,  ambiguous,  and 
perhaps  unintelligible. 

Mr.  NORRIS.  Let  us  make  an  application  of  this  to  a 
real  condition.  Take  the  illustration  I  gave  early  in  the 
day.  Here  are  17  deliveries  of  cream  at  a  station.  Under 
the  law  as  I  construe  it,  there  would  be  17  checks  drawn, 
but  under  the  method  the  Senator  proposes  there  would 
only  be  one.  Suppose  I  were  opcratins  that  delivery  sta- 
tion and  the  customers  were  coming  in  kicking  about  this 
stamp  tax  and  saying  "  it  is  unjust,"  and  I  should  say, 
"  Yes.  it  is;  but  I  can  tell  you  how  to  get  around  it." 

What  is  the  object  of  it?  It  is  to  avoid  payment  of  the 
tax;  there  is  not  anything  else  in  it. 

Mr.  HAWES.    Mr.  President 

The  PRESIDENT  pro  tempore. .  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Missouri? 

Mr.  NORRIS.    I  yield. 

Mr.  HAWES.  I  was  called  from  the  room  for  a  while 
and  I  should  like  to  know  if  during  my  absence  there  was 
any  plan  proposed  that  would  take  care  of  the  m^n  in  the 
city  who  draws  checks? 

Mr.  NORRIS.    No;  there  was  not. 

Mr.  HAWES.  No  scheme  has  been  proposed  for  htm  as 
yet? 

Mr.  NORRIS.  No;  and  I  do  not  think  the  scheme  for  the 
other  fellow  is  any  good.    I  do  not  believe  it  Is  fair.    I  do 
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PftMdent 

tanapore.     Does  the  Senator  firom 
yteid  to  tfar  fiaoator  from  Texas? 
Mr,  NORRia    Z  nekL 

Mr.  CX>NNALLY.  If  Brownell  could  do  this.  Why  couW 
not  anftMdy  alae  do  tt? 

Mr.  NORRIS.  Of  <»oiirBe  anybody  else  could  do  !t,  and. 
with  the  TtrnMory  oOeUds  telllnf  us  what  they  are  going 
to  do  for  tttfg  fellow.  fto»f  nuty  have  to  do  the  same  thing 
for  the  other  om. 

Mr.  Privsident,  It  ie  nOiln  ttiat  It  Is  an  eraiikm  of  the  law, 
mod,  if  we  win  80  taek  to  the  qoestien  that  was  submitted 
id  the  Senator  from  FenMylvania  by  the  Senator  from 
Montttia.  there  can  be  n^'dDUbt  of  it.  Why  would  the  bank 
pay  this  order,  as  it  is  called?  What  are  they  going  to  pay 
it  tatf  They  know  thait  they  are  going  to  get  their  money 
out  of  the  corporation  that  has  money  on  depodt  in  the 
bank,  and  they  wn  DayfBV  a  written  order  drawn  to  some- 
body else.  There  Is  nothing  to  eoaapel  them  to  pay  It,  it  is 
true.  They  eould  ntmt  payment,  and  they  would  refuse 
payment  unless  they  knew  that  the  oorporation  was  going  to 
nlnitaarM  them.  Of  eoune  thty  would.  That  Ls  simple. 
Tliat  is  perfectly  plain.  Sathat  they  have  that  laiderstand^ 
Ing:  "  We  will  eaah  Utem  orden.  and  then  you  Will  give  ub 
a  oheck  when  we  get  thaauugh." 

I  do  not  want  to  do  tUg  way.  Mr.  PMsldent.  If  we  are 
going  to  pass  a  law  providing  for  a  stamp  tax  on  all  checks, 
let  us  paas  aae  that  can  not  be  evaded.  U  we  can.  Let  us 
not  go  on  the  theory  thai  ttHs  tax  Is  not  going  to  be  paid. 

Mr.  VttaiOmi.  what  condition  is  the  Senate  going  to  be  in 
if  it  panes  a  law  and  mv*  to  the  bnUc  of  the  people  af- 
fected by  it,  -  Here  is  a  way  to  get  oat  of  It.  We  do  not 
mean  you.''  My  contentten  Is  that  no  matter  what  we  say, 
this  thing  80  far  has  not  been  evaded  In  any  legitimate, 
legal  way.    It  will  not  woiIl 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  PRfiSIDENT  pro  tempore.    Does  the  Senator  from 


Nebraska  yield  to  the  SeiMrtor  from  Idaho? 

Mr.  NORRZB.    Yes. 

Mr.  THOMAS  of  Idaho,  t  might  say,  for  the  Information 
of  the  Senator,  that  this  Js  not  a  new  practice.  It  is  quite 
a  usual  practice.  It  docs  not  apply  only  to  cream  checks, 
but  It  applies  to  purdiaaes  of  any  kind  of  product. 

I  am  not  an  attorney,  and  I  do  not  pretend  to  know  any 
of  the  legal  phases  of  this  (luestlon;  but  I  do  Imow  that  the 
fery  thing  we  are  talking  about  is  a  practice  that  has  been 
in  existence  for  a  long  time. 

Mr.  NORRIS.  I  do  not  think  that  makes  any  difference. 
T  do  not  think  that  affects  It  at  all.  Suppose,  after  the  pas- 
sage of  this  bill,  the  nprthnd  suggested  by  the  Senator  came 
before  the  court  for  trial,  and  U  should  be  shown  that  up  to 
the  passage  of  this  I&w  one  of  these  concerns  had  a  different 
custom  entirely,  and  Imnutdlately  after  the  law  was  passed 
It  changed  Its  businett  toHhods.  and  then  the  court  said. 
"  Why  dtd  you  change  VbfOnf  Let  us  get  an  honest  answer, 
now."  The  answer  would  liave  to  be,  "  Because  we  did  not 
want  to  pay  the  tax.** 

Mr.  THOMAS  of  Idaha  Mr.  President,  in  answer  to  that, 
we  had  a  tax  on  checks  at  one  time,  and  we  had  produce 
dealers  in  those  daya.  I  am  wondering  if  the  same  custom 
was  not  practiced  then*  and  I  am  wondering  if  those  orders 
were  taked. 

Mr.  NORRia  I  do  not  know;  and.  so  far  as  I  am  oon- 
cerned.  I  do  not  care. 

Mr.  TBOMAS  of  Idalw^  I  venture  the  aasertion  that  they 
were  not  taxed  hy  tlM  law  at  that  time. 

Mr.  NORRIS.  It  aeciMS  to  bm  it  is  a  plain  proposition 
that  here  we  are  pmtatam/'^  law  and  euggesiina  a  oaethod  by 
Which  it  can  be  eva^d.  U  that  is  true.  re<errix«  again  to 
the  17  daliveries  that  I  raferrod  to  a  while  ago.  instead  of 
getting  a  cents  for  each  one  of  theok.  under  the  suggestion 
of  the  Senator  from  Fnupnylvania.  we  are  not  coing  to  get 
acenU.  cazry  that  aU  tha  way  through,  and  wtet 
(tf  your  |M,OMiOOOI 
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Ur.  TBOMAS  Of  Uaha    X  guile 

amount.  ■■':■-.■  '^r  <*i 

•    MX.  NORR]&    Ptaettaally  aB  of  It 

not  get  it. 

It  seems  to  me  the  manly  tfaln«  to  do 
to  do  la  eithor  to  put  this  tax  in  or  to  f«l  lti»^ttl. 
want  to  tax  all  those  chocks,  let  us  fiumo  the  WB 
tfasar  will  aU  have  to  par.   II  we  want  to 
tax  up  to  $5.  let  us  aicree  to  the 
do  it  in  that  way. 

Mr.  BOWBLU  Mk  ffarmldnit.  1 
Senators  to  the  methods  tfasA  haw 
great  cnaa 

They  ooltoct  this 
four  huBdn»d  mttes  asur< 
the  countrysideL..  ToU  Aive  wmm  ietm 
out  in  front  naar  tte'cala.    Tkay  pAdc  up 
is  hauled  to  the  railway  staUcm.  and  from 
to  a  central  point:  or  the  fanMT  ditfui 
and  leaves  a  can  of  cream  with  an  sfUliwi  v9oa  tt. 
oream  is  delivsnd  wtthout  tkn 
nien  what  oeoon?    About 
days  a  cheek  is  seat  to  tho  t 
Nebraska  last  year  probaUj  Il.tl0.at0  iflMcka  tf 
acter — checks  that  did  not 
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To-day  the  Omaha  National  Bank  Uerired  Uttotskm' 
^t^»T*  sad  iinrfCts.  aMnmam<  OSiJO  catf      — 

maAuXactuTtt  almut  21  ;to  ^a  fm  «aB|l  pt      ., .       

In  Omahk.  '  Hxgelof .  it  to.  niaMon)t"hVi  to  ma  Uiiit  tha 
banks  eiear  lojooo  of  tbase  ifeall  aieamety^id  tfmai 
dally.    The  State  of  Nebraska  produoea  abont  ttafOO  sai^ 
tUaea  ss  oMWtb  butter  ss  lbs  Pnishs 


Mr.  THOMAS  of  Idaho.    liT.  Fiesidenl^— ^  "^  '^ 

Mr.  HOWELL.  Mr.  President,  it  is  not  |U1ie£taiM»  to^  do 
it  in  any  way  other  than  to  send  out  (Bhecto  te  ptsf^MBk  "tor 
cream  over  wide  areas,  because  ordet«  would  MHO  ree^- 
niaed  at  banks  where  there  was  not  an  Undsflbtafidtais  'bis^ 
tween  the  partieolar  creamery,  Che  batftx,  and  the  farmers 
who  happen  to  be  patrons  of  that  ereomery:  Otherwise, 
competing  crcamerta  would  hfti«  to  oattylialMiMBiii  evvrjr 
bank  in  the  territory,  and.  of  course.  If  orden  woHe^kOrgbd 
to  balances  they  would  be  subject  to  tax.  The  tadhef  WoUld 
be  paid  tfaroo«h  a  bank. 

Mr.  IHOMAB  of  Idaho.    OwttAtSts. 

Mr.  HOWBU..  Otherwim.  an  order  would  ^aeiitfnta  i^idb 
of  tbe  banks  out  in  the  State  to  the  oenlml  bsaA;"iubd'^sere 
be  paid:  and  M  k  abouM  to  say  tftat  M  isboMihdt'bo  tto 
oquivateot  of  a  etedL    Why,1timuM«i6otntl»ft-dMK.   ^ 

Mr.  THOMAS  of  Idaho.    It  is  an  order.  ^-»r\vsi> 

Mr.  HOWKLL.    THere  ean  be  no  ^oestian'dir  W^Miat  4he 

result  wiU  be.    There  Is  only  one  Sate  way  to  <dePif  ^  iMBtt 

to  care  for  the  farmer,  and  that  is  to  eliminate  dbedtfe'^ 

at  least  $S  and  lesSk 

Tbe  PREBIDEMT  pso  tempore.  The  qumtloa  is  ttb.  a^Mo- 
ing  to  the  amendment  proposed  by  the  flnaioi^  imtkn  llii- 
braska  [Mr.  Howkll]  to  the  aaebdmeni  #  IbbaaiMBltiw. 
Mr.  REED.  I  caD  for  the  yeas  and'  nayo.  ^  -''-  -'  '<^ 
MX.  PRAZBR.  Mr.  Prertdeut,  I  dMro  M^HIKtt  tilNf  «he 
methods  used  m  Ohio,  or  wheiwwx  thU  ■  mMx^' yfim'"^iKMt, 
in  regaxd  to  oieameries  or  oooperativos.  iMuMiiitcpil^^ 
many  8tatS8  when  there  are'  sparse  tKMm&Bitmi'\tiA' ^ 
Shipments  are  made  by  tf  hi  i  iml  ssmstime^  <ii  tliPtii  'tw»  'd» 
three  hundred  milea.  tho  enaai  eaui  bolnv^liitigHoB  ^ 
train  by  expreai.  and  then  lbs  tapty  dai^iiUiffMI  to'ihe 
furmer.  Oftentimes  there  Is  b»<  lumk  in  ^tbe  tooal  toirn 
where  this  fanner  livm.  and  Itao  ehosk  1s>0g||isa  l»  a  totit 
store  in  trade.  Be  stUps  tUxoRan  tt»the  MItrto  lltit  bi^ 
cause  ha  «an  get  a  Mttls  nasw  torit  flittb  ^Kitf  4io%n 
in  trade  at  his  local  Btosui  If  a  stamp  gbte  o^«acft'«  tkiM 

what  will  result— tho  tarnMr  ifaobably  wHI  ^»ittliiimt»« 
seH  his  cream  la  twde  to^the  tecul  otoM  «  «  MMr  iMee 
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produce  that  tbey  sell,  is  that  they  have  no  c(»i>aration  at- 
torney to  advise  them  how  they  can  evade  the  law  and  get 
away  from  the  stamp  tax;  andthey  would  have  to  pay  it.  I 
think,  generally  speaking. 

I  understand  that  some  of  the  great  coal  operators  in 
some  ol  the  Btafces  not  so  far  from  here  have  a  method  of 
paying  their  help  by  enters  on  a  company  store,  and  I  sup- 
pose there  would  be  a  great  deal  m<H?e  of  that  if  a  stamp 
tax  were  put  m  checks. 

It  seems  to  me  that  it  is  absolutely  unfair,  and  would 
cause  howding  of  money  Instead  of  putting  it  in  the  banks. 
It  would  cause  peoide  to  do  Just  the  opposite  of  what  they 
have  been  urged  to  do — namely,  to  take  their  mcMiey  out  of 
hoarding  and  place  It  in  banks,  in  circulation.  If  they  have 
to  pay  a  tax  on  every  check  they  Issue,  it  seems  to  me  there 
would  be  a  great  deal  more  of  this  hoarding  and  keeping 
money  at  home  to  pay  little  bills  with  Instead  of  paying 
them  by  cheek. 

Mr.  President,  I  hope  the  whole  check  item  will  be  stricken 
out. 

The  PRESHHEMT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amcmdmoit  proposed  by  the  Senator  from  Ne- 
braska [Mr.  HowsLL]  to  the  amendment  of  the  committee. 

Mr.  RKED.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  NORRIS.    Let  the  amendment  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  LmsLAXXvi  Cusk.  On  page  2g6.  line  2.  after  the 
word  "  company,"  the  Senator  from  Nebraska  (Mr.  Howkli.] 
proposes  to  Insert  a  comma  and  the  words  "  for  an  amoimt 
in  excess  of  $5." 

Mr.  NORRIS.  Mr.  President.  I  do  not  want  to  debate  the 
matter;  but  does  that  amendment  come  after  the  word 
"  company,"  in  line  3? 

The  PRESIDENT  pro  tempore.    That  is  correct. 

Mr.  NORRIS.  I  want  to  suggest  to  my  colleague  that  he 
insert  the  amendment  after  the  word  "  money."  in  line  1, 
instead.    Does  the  amendment  say  "  in  excess  of  $5  "7 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  ameadmoit  is,  on  page  286.  line  2.  after  the  word 
"company,"  to  Insert  a  comma  and  the  words  "for  an 
amount  in  excees  of  $ft." 

Mr.  NORRIS.  I  am  suggesting  to  my  colleagiie  that  he 
insert  his  amendment  after  the  word  "  money."  in  line  1.  so 
that  it  will  read.  '  the  payment  of  money  in  excess  of  $5." 

The  PRBSmSNT  im>  tempore.  Of  course  the  amend- 
ment is  always  within  the  control  of  its  author.  The  Junior 
Senator  ftom  Nebraska  may  accept  the  modification  if  he 
desires. 

Mr.  HOWELL.  I  accept  the  suggestion  that  the  amend- 
ment be  inserted  after  "money"  instead  of  after  "com- 
pany." 

Mr.  HARRISON.    Let  us  have  the  yeas  and  nays. 

The  PRESIDENT  pro  tempOTe.  Has  the  Junior  Senator 
from  Nebraska  modified  his  amendment  in  accordance  with 
the  suggestion  of  his  colleague? 

Mr.  HOWELL.    Yes;  I  have  modified  it. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  hav- 
ing been  ordered,  that  requires  unanimous  consent;  but  the 
Chair  assumes  that  to  be  granted.  The  yeas  and  nays 
having  been  ordered  upon  the  amendteent  to  the  amend- 
ment as  modified  by  its  author,  the  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  FLVrCHER  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  North  Dakota  [Mr.  Nt«]. 
He  is  abeent,  but  I  understand  be  would  vote  as  I  shall  vote; 
therefore  I  am  at  liboty  to  vote.   I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr. 
SwAinoM].  I  transfer  that  pair  to  the  Junior  Senator  frtan 
North  Dakoto  [Mr.  NtsI  and  vote  "  yea." 

Mr.  TOWNSBND  (when  his  naooe  was  called).  I  have  a 
general  pair  with  the  senior  Senator  tram  Tennessee  [Mr. 
McKxLXjui],  which  I  transfer  to  the  Junior  flmator  from 
Virginia  CMr.  <k^ss).  and  wta  «*  naj." 

The  loB  eafl 
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Mr.  DILL.  I  have  a  pair  with  the  senior  Senator  from 
South  Dakota  (Bftr.  NokbickI.  which  I  transfer  to  the 
Junior  Senator  from  Illinois  [Mr.  Lswis].  and  vote  "  nay." 

Mr.  BYRNES.  I  have  a  pair  with  the  Junior  Senator 
from  Vermont  (Mr.  Attstxh].  Not  knowing  how  be  would 
vote  if  present,  I  withhold  my  vote.  If  permitted  to  vote,  I 
would  vote  '•  yea." 

Mr.  SHIPSTEAD.  Mr.  President,  has  the  Junior  Senator 
fraax  Arkansas  [Mrs.  Cakaway]  voted? 

The  VICTE  PRESIDENT.    That  Senator  lias  not  voted. 

Mr.  SHIPSTEAD.  I  have  a  pair  with  the  Junior  Senator 
from  Arkansas,  and  in  her  absence  I  withhold  my  vote. 

Mr.  BINOHAM.  I  have  a  geno^  pair  with. the  Junior 
Senator  from  Virginia  [Mr.  Glass].  Understanding  that  he 
would  vote  as  I  shall  rote.  I  am  free  to  vote.    I  vote  "  nay." 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Illinois  [Mr.  OlkvkI  with  the  Senator 
from  Louisiana  [Mr.  Long]: 

The  Senator  from  Colorado  [Mr.  Watbukah]  with  the 
Senator  from  Alabama  (Mr.  Black]  ;  and 

The  Senator  from  Iowa  (Bir.  BaooxHAST]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Niklt]. 

I  am  advised  that,  if  present  and  voting,  the  Senator 
from  Iowa  [Mr.  BbookhastI  and  the  Senator  from  South 
Dakota  [Mr.  Nokbsck]  would  vote  "yea,"  and  that  the 
Senator  from  Colorado  [Mr.  Watxukaiv]  would  vote  "  nay." 

The  result  was  announced— yeas  39.  nays  39,  as  follows: 

TSAS— 30 

Johnaon 

Joxws 

Kendrlck 

Logan 

UoOUl 

Norrls 

Oddle 

Pfttteraon 

BoblnaoD.  Ind. 

SchMll 

NAYS— 39 
Kean 

h         King 

La  FoUrtt* 

McNary 

MetcaU 

Moses 

Reed 

Robinson.  Adc 

aborUld«* 

NOT  VOnNO— 18 

ICorrlaoD 
Neely 
Norbeek 
Nye 

Plttmjtn 

So  Mr.  HowxLL's  amendment  to  the  amendment  was 
rejected. 

Mr.  REED.  Mr.  President,  when  this  matter  was  before 
the  Finance  Committee,  it  was  represented  to  us  by  the 
Treasury  that  instead  of  a  stamp  tax  on  each  check,  such 
as  we  had  during  the  Spanish -American  War  days,  it  would 
be  preferable  if  the  banks  themselves  were  required,  without 
the  use  of  stamps,  to  remit  to  the  Government  2  cents  on 
each  check  that  came  in  and  was  cashed. 

The  Treasury  stated  that  while  it  would  require  an  extra 
accounting  by  the  bank  to  remit  the  2  cents  per  check  to  the 
Government,  jret  they  thought  the  banks  would  prefer  that 
system  against  the  stamp  system,  because  it  would  not  mean 
tying  up  so  much  money  in  checks  on  which  the  stamps  had 
been  printed. 

Perljaps  what  they  said  to  us  did  not  deserve  that  con- 
struction, but  I  took  it  to  be  the  meaning  of  the  Treasury's 
testimony  that  the  banks  had  expressed  a  preference  for 
deducting  the  2  cents  from  the  depositors'  accounts,  and  re- 
mitting it  to  the  Government  without  the  use  of  stamps. 

Since  we  reported  out  the  bill  with  this  provision  In  its 
present  form,  such  a  volume  of  protest  has  come  in  that  1 
am  perfectly  convinced  that  the  banks  of  the  country,  on  the 
whole,  would  ve^y  much  prefer  the  use  of  the  old  stamp 
•ystem  we  used  during  the  Spanish  War,  whereby  the  stamp 
n»y  be  printed  upon  the  check  by  the  manofactuxer.  or  may 
be  gummed  to  the  check  by  the  drawer  of  tlie  check,  who 
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either  a  reMHW  ataaap  or  a  postage  stamtpi,  it 
g  matter  of  imflffeienue  to  the  TAslted  States  aoreremeiit. 
So  that  trom  the  itgndpfltot  of  the  banks,  it  is  very  mudti 
preferable  that  the  old  syslBm  be  used,  rather  than  this  new 
and  untried  system. 

Mr.  DIIJL.  BCr.  PrraMnt,  what  does  the  Senator  think 
gbout  the  people  who  haie  to  um  the  stamps?  What  win  be 
their  pggferenee? 

Mr.  RfeSD.  I  have  ttMNiglit  about  that,  too.  and,  of 
course,  they  are  the  people  who  deeerve  most  consideration. 
Tkke  (he  OMe  of  any  of  im^  «r  of  a  member  of  the  family  of 
any  of  w.  If  every  tftme  w»  <kmw  a  eheck  we  have  to  sub- 
tract from  our  balancie  tsr  the  stub  of  our  cheek  book  not 
only  the  amount  of  the  dMCk  we  draw  but  2  ouits  addi- 
tional, which  the  bank  is  voteg  to  subtract,  I  venture  to 
aay  that  moet  of  the  Senftters  and  meet  of  the  families  of 
the  Senators  would  be  aietdieen  about  half  the  time  with- 
out knowing  it:  and  it  may  be  the  male  half  of  the  family 
as  wen  ae  the  female  half,  hecMiae  I  em  quite  certain  that  I 
myself  would  forget  to  subtract  the  2  cents  Just  about  half 
the  time. 

I  tiiiak  that  when  we  ooneMer  the  nuisance  it  would  be 
to  the  average  dqpeallor  to  remember  to  subtract  that 
2  cents  every  time  be  <&«!V  a  dieck.  we  wiB  come  to  the 
oonclueion  that  it  would  be  better  to  resort  to  the  stamp 
system,  particularly  if  It  wrffl  permit  the  use  at  the  ordinary 
postage  stamp  on  a  eheek,  ae  we  may  very  wen  do. 

1ST.  BINOHAM.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  R£KD.    I  yiekl 

Mr.  BDfOBAM.  The  aenator  la  not  old  enough  to  re- 
member the  use  of  stamps  on  checks  during  the  Spamsh- 
American  War.  but  I  zcmember  very  distinctly  that  each 
member  of  the  family  bou^t  a  eheck  book  at  the  bank  with 
a  2-cent  stamp  printed  en  each  check,  and  when  the  Oov- 
enunent  gave  up  the  practtoe  we  found  ourselves  with  those 
books  on  our  hands,  and  the  Qovemment  gained  thereby, 
because  there  was  no  way  ef  redeeming  the  tax  on  checks 
that  were  lost  or  were  tepreperly  drawn  or  were  still  m 
the  books.  Therefore  tt  aMms  to  me  that  not  only  win  ft 
not  be  for  the  beneflt  of  the  banks,  which  would  be  put  to 
addltioittl  ezpenee  for  weaiething  from  which  they  would 
derlye  do  revenue  at  aB.  tf  this  provision  is  carried  out  as  it 
is  in  the  bin.  but  it  wadd  fae  f or  the  benefit  of  the  Govern- 
ment, which,  m  the  kng  run.  would  gam  a  smaU  but  sure 
rerenoe  from  (^lecks  ttutt  were  test,  or  checks  destroyed,  or 
checks  still  in  the  bodes  and  not  used. 

Mr.  RBED.  Mr.  PrcsMent.  I  thank  the  Senator  from  Con- 
necticut for  his  suggestlan.  as  well  as  for  his  oompUment. 
I  ought  to  say  that  I  (Ski  have  a  bank  account  dining  the 
Spanlsh-^AnMirican  War  dags*  although  it  was  not  very  large, 
and  I  distinotly  remeaaber  the  imprinting  of  the  checks. 
But  there  was  an  mterval  between  the  Imposltlen  <Mr  the  tax 
and  Uie  printing  of  the  ttemir  on  the  check  book  when,  I 
reaaonber.  the  gummed  «taiiipe  were  uaed.  I  do  remember 
also  that  when  the  tax  went  off  we  kept  on  osmg  the  stamped 
checks,  because  they  oouU  not  be  redeemed. 

Mr.  SMOOT.  I  think  all  the  checks  which  were  held  by 
the  banks  were  redfiiensd  by  the  Oovemmei^ 

Mr.  RBED.  Mine  wtiv  not.  Possibly  the  checks  held  by 
the  banks  were. 

Mr.  SMOOT.    I  knear  those  checks  were  redeemed. 

Mr.  OOUZDI&    Mr.  Pttjaidiiiit 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Bisiaftar  from  Michigan? 

Mr.  REED.    Certainly.. 

M^.  CQUZENS.  I  wa4d  TSkx  to  draw  the  attention  of  the 
Senate  to  the  fact  that  the  Senator  from  Pennsylvania 
missed  a  part'  of  the  history  of  this  case.  TThen  the  com- 
mittee reported  out  the  MD.  it  had  the  language  in  It  which 
was  orlgijaally  considered  smd  is  now  there.  Protests  com- 
menced to  oome  in  froaa^banlcers  about  being  made  a  col- 
lection agency  for  the  Oovemment.  As  a  result  of  that  pro- 
test I  had  an  amendDMUt  drawn  to  provide  for  stamps  ia 
lieu  of  the  laanks  coUecttqg  the  tax.  The  amendment  was 
handed  io  the  chairman  of  the  committee,  and  the  chairman 
of  the  committee  submitted  it  to  the  Committee  on  nztance. 
I  think  the  Senator  from  Texas  CMe.  ConuuT]  was  vio- 


Itntly.  opposed  to  the 

cussion  I  think  the  oommtttee  wfs  «(pMisi 
inslflting  that  the  hmfiiaBS  r«Bat«  la  11^  Hil  |ft  |i^ 
other  words,  tibe  Itaanee  Oeountttee  ataofi 
turned  <lown  the  amendment  I 

Mr.  REED.    It  would  not  havabesn  inaiiibuwBii 
the  fienatar  from  MIrWgan  changed  his  voU. 

Mr.  COUZEN8.  I  said  almost  wnantwMina,  X^ 
duuwe  Bsy  mind  althouA  I  was  not  partteuhnfr 
astlc  about  whether  my  amendment  was  adnpled  fc 
I  submitted  it  because  ol  the  vlforous  protest  from 
bankers.  .  ^j    ,,  . 

Mr.  RXEEX    I  was  net  piiiisnt  al  thai 

Mr.  BOeORAM. 


•Qt. 

the 


The  VICB  PRBSID8NT.    Does  the  tkxiiiim  froril  Pemi- 

sylvania  yield  to  the  Senator  from  boDoteUeiltt:. 

Mr.  RBED.    Certainly. 

Mr.  BOiaHAM.  I  have  besn  m  aWiinHMiiy  Mmfr^' 
the  Flnazioe  Committee  nnettngs,  htt  Imt^  IM(CjCSfM(|^iii^^ 
oonflicUng  meetings  of  other  coounlttaas^  MM  liM  BoIJi 
attenrtsnre  at  that  partleplar  nwerint  eJ  ilm 
mlttee  n^ien  the  dtieefc-tax  matter  wm  op  tOf 

May  I  sajr,  with  the  pwrmteimi  of  tt|g  aoMnipri 
sylvania,  that  it  seems  to  me  that  another 
derived  from  ttie  proposal  as  offeror  to  tha^ 
Senator  from  Michigan  Is  that  It'CaUs  the  at 
taxpayer  to  the  tact  that  he  is  h^tptQtf  ^.ta^iTvilfN^'Q^ 
the  Qovemment  expenses,  nhereas  ne  me«i^  si  nt|i«M 
by  the  Treasury  Department  conoeaTs  thai^  fainJ^Mm  tarn 
unless  he  happens  to  notice  it  when  he  Kigks  at  Ids  IN^ik 
statement  at  the  end  of  thg  month. 

Mr.  CQUZENS.  The  TTnder  Secretary  of  the  ttisasmr  AISQ 
greatly  influenced  the  committee,  because  he  rofitl^  fiforpilpty 
opposed  the  amendment  whJdi  I  prpposOd.  X^kttQVt  '^''  ' 
was  a  large  number  of  Senators  th^  at  Um^  Vl$Min$^-^ 
statement  the  chairman  wUl  vertf^^  I  eaa  MC^HICiiQ 
nitely  who  was  there.  I  had  no  support  f or  ny  VOttM^X 
after  the  vigorous  opposition  expi^wsed  by  Cbfe  CMtt  Sec- 
retary of  the  Treasury  to  the  propbsed  stamp  1h  BMl  (ft  tht 
present  method. 

Mr.  REED.  I  did  zM)t  khow  there  waa  such  4  meeting  tmtU 
the  Senator  told  me  to-da^  about  ^t  baTlac  bfieft  hsid. .  Jt  I 
had  been  there.  I  would  have  Shared  the  f^iBt  oi  ttt 
Senator  from  Michigan. 

Mr.  HARRISON.  Mr.  President.  I  think  flMPg.  Is  jmdbobt 
that  the  oommittee  considered  th^  ffxcpotiti^  t/iQi^  €9Kr 
angle,  had  both  sides  presented,  aad  took  a'  fol^  .al^r.  fJm 
matter  had  been  fully  presented,  p,  iiriiinsloma  the  Wiprir 
Question  involved  is  whelher  we  are  piinf  to  BeiHie^ffifpni'rt 
rather  than  the  way  in  which  It  ia  to  be  eoBected.  1&M.J$ 
a  matter  to  be  further  considered  in  confersope. ... ,. 

Mr.  RBED.    I  do  not  mean  to  prolong  ttie  tflsniiiiilnn. 

Mr.  HARRISON.  Win  not  the  dens^  let  IIS  j^t  V^ 
on  the  main  question?  '  . 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Sem^dr  ttmmWtomA'- 
vania  yield  to  the  Senator  from  New  York? 

Mr.'REED.    Certainly. 

Mr.  COPELAND.  I  hdki  in  my  haa4  a^  wttmi  l|B%rs 
and  protests  against  this  proposaL  Hi«y  cgaaa  iiiin  sttpJD 
banks.  It  Is  not  the  large  banka  mentioned.  ^' JN  Bgnjatfir 
from  Wisconsin,  but  the  sasall  banks  >lja^f  hMs  not  Ihe 
bookkeeping  equipment  which  the  ^Wfger  haw|n|t"i^.  jOusy 
are  the  ones  who  deal  with  sm*n  chie(^  i.t|mft;,1ff  4Md 
find  a  plan  to  relieve  the  tMmks  of  the  maioeoessary  hook- 
keeping.  I  remember  the  Spanish  Wai-  days.  I  found  it 
quite  eoeafortaMe  aad  easy  tO  vae  the  etain^'fya  at  that 
time,  and  I  believe  we  osa  do  It  how  wMk  bdosl  asse.        ^ 

Bffr.  RBSp.    t  thi^tiic  Uie  Senator  for  fafti 
Impottahf  thiHy  Is  gclicng'  vut  ptfto&t,  ds  Hi 
Senator  from  MIseisrippi  nCr.  tUaxsmml. 
have  decided.    X  do  ^tev'  eric  fbr  any  revsMSe 
but  I  do  think  that  the  pibKalb  of  the  ASMtlekh 
Asnociatioh.  the  wrtammoas  vole  tt  ttm  B 
of  Pennsylvania,  which  was  taken  last  week,  and  the  pro- 
terts  We  have  bad  from  every  eMier  8tsde  ■i-"slMrl 
oonslderathm.   X  agtee  wfEh  Btatiun 
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having  made  a  success  of  the  stamp  tax  in  the  days  of  the  ! 
Spanish  Wcxr,  we  can  make  a  success  of  it  now. 

Mr.  President,  without  any  further  eonsimiption  of  time 
on  my  part  I  send  to  the  desk  the  following  amendment. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported 
for  the  InformatioD  of  the  Senate. 

The  LEdsu^rmE  Clerk.  On  page  285,  strike  out  lines  20 
to  25.  both  inclusive,  and  on  page  286.  lines  1  to  19,  both 
inclusive,  and  on  page  281,  after  line  9,  insert  a  new  section 
to  read  as  fcdknrs: 

SKC.   .    STAMT   TAX    OK   CHECKS.    VTC. 

Schedule  A  of  Title  vm  of  the  revenue  act  of  1926  is  amended 
by  adding  at  tbe  end  thereof  a  new  subdlrlslon  to  read  as  follows: 

"  10.  Checks,  etc.:  Check,  draft,  or  order  for  the  payment  of 
money  drawn  upon  any  bank,  banker,  w  trust  company  on  or 
after  the  fifteenth  day  after  the  date  of  the  enactment  of  the 
revenue  act  of  1932  and  before  July  1.  1934.  2  cents.  Under  regu- 
lations prescribed  by  the  commissioner.  wUh  tbe  approval  of  the 
Secretary,  the  stamp  may  be  ln4>rlnted  upon  any  such  instru- 
ment prior  to  the  maklnc  <»*  drawing  thereof  In  such  manner  and 
under  such  conditions  as  will  Insure  the  payment  of  the  tax. 
Every  person  authorized  under  such  regiilations  to  Imprint  such 
stamps  shall  rdmtmne  the  United  States  for  the  aalarlei  of  any 
stamp  agents  or  stamp  counters  who  may  be  designated  to  super- 
vise such  Imprinting  and  for  all  expenses  In  connection  with  the 
preparation  and  furnishing  of  dies,  plates,  and  other  materials 
for  such  Imprinting." 

Mr.  LA  FOULETTE.  Mr.  President.  I  wish  to  detain  the 
Senate  but  a  moment  in  speaking  in  opposition  to  the 
amendment  submitted  l}y  the  Senator  from  Pennsylvania. 

In  the  first  place,  the  matter  was  thoroughly  discussed 
in  committee.  My  recollection  is  there  was  a  very  repre- 
sentative attendance  there  and  the  committee  voted  almost 
unanimously  in  favor  of  the  method  reiwrted  by  the  com- 
mittee. 

Secondly,  so  far  as  the  smaller  banks  are  concerned,  for 
which  the  Senator  from  New  York  has  spoken  briefly,  I  wish 
to  say  that  it  will  be  necessary  for  them  to  buy  all  of  their 
checks  from  about  seven  or  eight  or  nine  lithographers  in 
the  United  States  who  are  in  possession  of  the  necessary 
machinery  in  order  to  emboss  the  Government  stamp  on 
the  checks. 

In  the  third  place,  if  this  method  is  p\u*sued.  when  the 
tax  goes  out  of  effect  at  ths  end  of  two  years  the  Govern- 
ment wiU  have  to  redeem  the  stamps  which  are  in  existence 
at  that  time. 

Biay  I  say  that  the  appeal  of  the  bankers  against  having 
the  Job  of  collecting  the  tax  on  behalf  of  the  Government 
faUs  on  deaf  ears,  so  far  r.3  I  am  concerned.  The  Federal 
Government  has  gone  to  the  rescue  of  the  banks  in  the 
present  situation,  created  the  Recpnstructioh  Finance  Cor- 
poration, put  the  credit  of  the  people  of  the  United  States 
behind  the  wobbling  banks  all  over  the  country,  loaning 
them  money,  balling  them  out  of  dlfflculty.  "Iliere  has  been 
no  group  in  America  that  has  yelled  louder  for  balancing 
the  Budget  than  have  the  bankers.  Now,  when  wc  ask.  them 
to  perform  a  service  in  collecting  these  taxes  in  an  equi- 
table and  reasonable  way.  they  ask  to  be  reUeved  of  that 
responsibility. 

Mr.  President.  I  hope  the  Senate  will  reject  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Pennsylvania. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

PUaUC   WOXXS  PKOCSAJC 

Mr.  WAQNER.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rxcoao  an  editorial  written  by  the  distin- 
guished American  author.  Walter  Lippmann.  oaititled  "A 
National  Program."  dealing  with  the  bill  which  I  have  intro- 
duced providing  for  a  public-works  program. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Racou,  as  foUows: 

Tcear  an*  to-icamow — a  HazioMAi.  psoaxAis 
By  Walter  Lippmann 

The  Wagner  bUl  for  rcUef  and  pubUe  works  provides  a  golden 
opportuuity  for  prompt  national  cooperaUon.    The  bill  is  a  com- 


promise among  the  varloiis  projects  advanoed  by  Mir.  Toung.  Sen- 
ator RoBiHsoN,  Senator  Waom  .hlmaeU.  ez-Ooveracr  Smith,  and 
the  President.  It  is  a  aelf-req>ecting  compromise  which  they 
can  all  accept  without  feeling  that  they  have  saeruaced  sertoualy 
the  essential  principles  for  which  they  have  been  oootendlng  of 
that  they  have  lost  sight  of  their  common  aim.  •• 

On  the  main  point  at  Issue,  the  bill  provides  that  three-quarters 
of  the  Federal  credit  to  be  pledged  shall  be  devoted  to  self -liqui- 
dating projects.  Of  the  remaining  quarter,  which  Is  to  be  spent 
directly  on  public  works,  it  can  fairly  be  said  that  a  part,  such 
as  that  to  be  devoted  to  flood  control  and  the  Hoover  Dam  con- 
struction, repreaents  a  wise  national  Investment,  and  another 
part,  to  be  spent  on  public  buildings  to  replace  structxxres  on 
which  the  Oovemment  pays  rentals,  may.  tf  properly  adaaln- 
latcred,  represent  a  real  saving  of  public  nMuiey.  When  it  Is 
considered  also  that  theee  five  hundred  millions  for  public  works 
Include  one  hundred  and  nlnety-flve  millions  which  Congreas 
would  authorise  anyway,  the  moderation  of  the  Wagner  bill  la 
manifest.  It  Is  true  that  these  public  works  are  to  be  flnanced  by 
borrowing,  and  not  on  the  pay-as-you-go  principle,  but  providing 
the  Budget  is  otherwise  brought  Into  balance,  the  Oovemment 
credit  ought  not  to  suffer  at  a  time  when  the  supply  of  liquid 
capital  is  so  large. 

Those  who  strain  at  this  gnat  will  later  be  forced  to  swaUow 
a  camel. 

The  bill  8ho\ild  be  accepted  in  substance  by  the  President  for 
the  administration  and  by  Speaker  OAawn  for  the  Democrats  In 
the  House.  It  should  be  accepted  by  the  financial  community 
and  by  public  opinion  generally  and  Congress  should  enact  Ik 
promptly  without  acrUnonlous  debate,  destructive  amendments. 
fUlbusterlng,  and  all  the  other  devices  of  confusion  and  delay. 
Bach  one  of  us  wUl  be  making  some  concession  on  his  pet  theorlea, 
but  this  Is  no  time  to  be  finical  and  stubborn. 

Apart  from  the  merits  of  the  bill  Itself,  it  can  be  said.  I  think, 
that  the  country  would  beneQt  more  at  this  moment  by  a  good 
demonstration  of  Its  capacity  to  agree  on  something  than  by  any- 
thing else  that  could  happen  in  Washington.  What  has  been 
moBt  disturbing  to  confidence  in  the  last  few  months  has  been 
the  Increasing  doubt  as  to  whether  the  Oovemment  In  Washing- 
ton could  govern.  Here  Is  a  mcasiire  which  provides  relief  and. 
In  addition,  honestly  seeks  to  meet  the  public  demand  for  posi- 
tive action  toward  a  resumption  of  work.  It  combines  in  an 
harmonious  program  the  ideas  of  the  principal  leaders  of  both 
parties.  If  there  is  to  be  cooperation  in  this  crisis,  this  is  an  ex- 
cellent chance  to  cooperate:  if  there  is  to  be  leadership,  this  Is 
an  excellent  opportunity  to  follow  the  leaders.  In  a  democracy 
where  nobody  must  expect  to  have  things  Just  as  he  would  like 
them,  the  Wagner  bill  is  as  statesmanlike  an  adjustment  of  con- 
flicting opinions  as  we  are  likely  to  see. 

A  prompt  agreement  on  the  principles  of  this  bill  wtll  facili- 
tate the  main  bxisineas  of  Congreas.  That  business  Is  to  bal- 
ance the  Budget  by  drastic  economies  and  adeqiiate  taxes.  IX 
the  same  spirit  which  animates  this  bill  could  be  concentrated 
on  the  Budget  problem,  it  would  be  an  Incalculable  gain.  The 
Wagner  bill  represents  the  ide^s  of  men  who  hsve  been  sponsoring 
large  programs  of  Federal  relief  and  puMic  works  and  also  the 
kteas  of  men  who  have  in  the  past  opposed  such  programs.  The 
same  kind  of  agreement  by  open-minded  concessions  Is  needed 
on   retrenchment   and   taxes. 

At  the  present  time  this  main  business  is  submerged  in  a  welter 
of  plans,  amendments,  and  votes.  Why  not  lift  the  whole  subject 
out  of  the  confxislon  and  simplify  it?  Let  it  be  agreed  that  as  to 
retrenchments  there  shall  be  a  15  per  cent  cut  In  all  the  appro- 
priations. thU  saving  to  be  made  by  cutting  all  salarlea  over  $1,500 
10  per  cent  and  the  remainder  by  such  reorgatsation  and  ecoaomlea 
as  the  President  may  order;  that  as  to  taxes  thrre  shall  bs  restored 
the  war-time  rates  plus  the  manufacturers'  sale  tax. 

A  program  of  this  sort  Is  not  too  drastic  If  the  Budget  Is  really 
to  be  brought  Into  balance.  Its  enactment  would  pinch  and  hart 
everybody  canslderably.  Nobody  can  possibly  like  the  whole  of  It. 
but  no  program  can  be  devised  that  everybody  will  Uke.  The 
country  is  in  a  position  where  an  adequate  solution  must  be  a 
painful  solution.  But  though  this  pnrrram  is  painful,  it  would 
make  the  national  credit  secure,  and  the  sacrifices  which  it  would 
call  for  would  help  greaUy  to  restore  the  national  morale.  To 
adopt  it  reqxilres  patriotism,  a  real  willingness  to  make  Individual 
sacrifices  for  the  common  good.  It  would  more  than  pay  for 
itself,  however,  in  the  self-reapect  and  self-confldenoe  which  tbe 
Nation  would  feel  at  having  confronted  its  great  problem  and 
mact«red  It. 

KXVCTTnW    mCSSACES    KBrRKKO 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States,  submitting  several  nominations  and  a  convention, 
which  were  referred  to  the  appropriate  committees. 

KXOESS 

Mr.  SMOOT.  Mr.  President,  it  Is  not  yet  7.30  o'clock; 
nevertheless  I  move  that  the  Senate  take  a  recess  at  this 
time  until  10  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  <^at  7  o'clock  and  10  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  BAay 
28.  1932,  at  10  o'clock  a.  m. 
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Executive  nominations  received  hy  the  Senate  May  27  (.leg- 
islative day  of  May  9),  1932 

D19TMCT  Judos,  I^strxct  of  Alaska 

Lester  O.  Gore,  of  Alaska,  to  be  district  Judge,  district  of 
Alaska,  division  No.  2.  to  succeed  G.  J.  Lomen,  whose  term 
expired  February  16,  1930. 

Unitbd  Statxs  Marshal 

Henry  C.  W.  L.aut)enheimer.  of  Illinois,  to  be  United  States 
marshal,  northern  district  of  Bllnois.  (He  is  now  serving  in 
this  position  under  an  appointment  which  expired  May  22. 
1932.) 

Rkappoutmewt  nt  th«  OmcsRs'  Rtserve  Corps  of  ih«  Axxt 

enrriAL  officks 

To  be  brigadier  general.  Auxiliary  Reserve 

Brig.  Gen.  Clinton  Goodloe  Edgar.  Signal  Corps  Reserve, 
from  July  5.  1932. 

APPOIMTMKIfT.  BT  TtJJKOWk,  XM  THX  RSOULAI  AMCT 
TO  QTTASTKUtASmt   CORPS 

Capt.  Raymond  William  Bryant,  Infantry  (detailed  in 
Quartermaster  Corps) .  with  rank'  from  September  24.  1929. 

PsoiconoicB  or  thk  Rk6tti.ar  Aairr 
To  be  captain 

First  Ueut.  Carl  Weston  Pyle.  Air  Corps,  from  May  23. 
1932. 

To  be  first  lieutenant 

Second  Lieut.  Noble  Theodore  Haakensen,  Coast  Artillery 
Corps,  from  lilay  23,  1932. 

KKSZCAL   OOaPS 

To  be  hettenant  colonel* 

Maj.  Chester  Raymond  Halg,  Medical  Corps,  from  May 
19.  1932. 
MaJ.  William  Eugene  "f^^^^  Medical  Corps,  from  May  21, 

1932. 

MaJ.  Hew  Bernard  McMurdo,  Medical  Corps,  from  May 
22,  1932. 

Maj.  Thomas  Ward  Burnett,  Medical  Corps,  from  May  23, 
1932. 

Maj.  Robert  Morris  Hardaway.  Medical  Corps,  from  May 
25.  1932. 

PROMOTXOini  IH  THE   NaVT 

Lieut.  Commander  Morton  L.  Deyo  to  be  a  commander 
in  the  Navy  from  the  1st  day  of  December,  1931. 

Lieut.  Commander  Harry  G.  Patrick  to  be  a  commander 
in  the  Navy  from  the  12th  day  of  March.  1932. 

Ueut.  Commander  Alfred  E.  Montgomery  to  be  a  com- 
mander in  the  Navy  from  the  8th  day  of  April,  1932. 

Lieut.  Albert  R.  Myers  to  be  a  lieutenant  commander  in 
the  Navy  from  the  4th  day  of  June.  1931. 

Lieut.  Francis  R.  McDonnell  to  be  a  lieutenant  commander 
In  the  Navy  from  the  30th  day  of  June.  1931. 

Lieut  (Junior  Grade)  John  W.  Price.  Jr..  to  be  a  Ueuten- 
ant  in  the  Na\T  from  the  1st  day  of  November.  1931. 

Ueut.  (Junior  Grade)  Robert  M.  Morris  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  December,  1931. 

Lieut.  (Junior  Grade)  Wells  L.  Field  to  be  a  lieutenant  in 
the  Navy  from  the  1st  day  of  February.  1932. 

Lieut.  (Junior  Grade)  Harry  A.  Dunn,  Jr..  to  be  a  lleut«n- 
ant  in  the  Navy  from  the  1st  day  of  May,  1932. 

Midshipman  Halford  A.  Knoertzer  to  be  an  ensign  in  the 
Navy,  revocable  for  two  years,  from  the  2d  day  of  June,  1932. 

Surg.  CJharles  S.  Stephenson  to  be  a  medical  Inspector  in 
the  Navy,  with  the  rank  of  commander,  Uom  the  1st  day  of 
November,  1931. 

Passed  Asst.  Surg.  HoweQ  C.  Johnston  to  be  a  surgeon  In 
the  Nav}'.  with  the  rank  of  lieutenant  commander,  from  the 
1st  day  of  F^niary.  19S2. 


Executive  nomination  withdrawn  from  the  Senate  Mog  17 
(leffislaUve  day  of  May  9).  1932 

District  JumsK,  Distsict  of  Alaska 

John  Rustgard,  of  Alaska,  to  be  district  judge,  district  of 
Alaska,  division  No.  2. 


HOUSE  OF  REPRESENTATIVES 

Friday,  May  27,  1982 

The  House  met  at  12  o'clock  noon. 

The   Chaplain,   Rev.  James   Shera   Montgomery.  D.  D.. 
offered  the  following  prayer: 

O  Thou  who  art  the  one  divine  Teacher  In  tbe  art  of 
good  living,  we  approach  Thy  altar  with  praise  and  grati- 
tude. Privileged  as  we  are  with  opportunities  for  great 
helpfulness,  may  we  not  be  disappointing  to  ourselFes  or  to 
our  fellow  countrymen.  Give  us  growing  understanding  to 
lay  hold  of  great  principles  and  apply  them  to  urgent  needs. 
In  the  performance  of  duty  there  come  vexations  and  allena- 
tions.  but.  our  Father,  leave  us  not  solitary.  When  we  get 
the  pang  without  the  palm,  keep  us  sweet,  humble,  and 
patient,  and  at  all  times  true  in  the  face  of  the  ironieB  of 
life.  Enlarge  our  natures,  and  yet  subject  their  tendBOCiea;  • 
preserve  our  hearts,  and  yet  destroy  their  Belfldmen;  con- 
trol our  wills,  and  yet  sustain  their  courage.  We  pray  1b  ttaa 
name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  at  yesterday  was  read  and 
approved. 

MESSAGE   FROM   THE   SEMATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  annoimccd  that  the  Senate  had  ctmcurred  without 
amendment  in  a  concurrent  resolution  of  the  House  of  the 
following  title: 

H.  Con.  Res.  31.  Concurrent  resolution  to  print  and  bind 
the  proceedings  in  (ingress  and  in  Statuary  Hall  upon  ttaa 
occasion  of  the  unveiling  of  the  statue  of  Charles  Brantley 
Aycock  presented  by  the  State  of  North  Carolina. 

The  message  also  announced  that  the  Senate  bad  passed 
without  amendment  a  joint  resolution  of  tbe  House  of  the 
following  title: 

H.  J.  Res.  407.  Joint  resolution  making  an  additional  ap- 
propriation for  the  payment  of  Army  and  Navy  pensions  for 
the  fiscal  year  ending  June  30,  1932. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendment  of  the  House  to  a  biU  of  the  Senate  of  the 
following  title: 

S.  3111.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes. 

SKMATS  JOXXT  RasoLUTioir  iKmsss 

A  joint  resolution  of  the  Semte  of  the  following  tltte  was 
taken  from  the  Speaker's  table  and.  under  the  rule,  itfeired 
as  foUows: 

S.J. Res.  165.  Joint  resolution  authorizing  the  President 
of  the  United  States  to  present  the  dlstinguished-fljlnf  cross 
to  Amelia  Eaiiiart  Putnam;  to  the  Committee  on  ICitttarjr 
Affairs. 

KARBLI  BUST  OF  06CAX  W.  UVSXSWOOD 

Mr.  WARREN.  Mr.  Speaker,  I  call  up  a  resohrttei  <H. 
Res.  55) ,  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

Tbe  Clerk  read  ttie  resolution,  as  f  cdlows: 

Howe '  B— olution  88 

Hesolved.  That  tb»  som  of  S9.S00  la  atzthorteed  to  tM  naSd 
tba  contlngant  fund  of  ttic  Houaa  for  tbe  procuraiaMit  of  a  ■ 


bust  of  Oscar  W.  Uixlarwood.  late  a  RepreMOtatlve  fram  tba 

of  Alabama.    Tbe  expenditure  of  tbe  sum  herein  aukborlMd  shall 

be  made  under  the  direction  of  tbe  Committee  on  tbe  Lfbrary. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 
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Mr.  WARHKN.  Mr.  Speaker,  I  call  up  a  resolution  (H. 
Res.  44 ) .  and  ask  unanl]x.ous  consent  for  Its  immediate  con- 
sideration. 

The  Clerk  read  the  resolution,  as  follows: 
Hotue  Resolution  44 

Resolved,  That  tiie  sum  of  $2,500  is  authorized  to  be  paid  from 
the  contingent  fund  of  the  House  for  the  procurement  of  a 
marble  bust  of  Nicholas  Longworth,  late  a  Representative  from 
the  State  of  Ohio  and  Spteaker  of  the  House.  The  ezpendltxire  of 
the  sum  herein  authorized  shall  be  made  vinder  the  direction  of 
the  Committee  on  the  Library. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 
The  resolution  was  agreed  to. 

APPROPRlATlOIf     FOB     PAYMENT     OF     ARMY     AND     NAVY     PENSIONS. 

FISCAL    YEAH    1932 

Mr.  BYRNS.  Mr.  Speaker,  I  offer  the  following  resolution 
(H.  J.  Res.  407)  and  ask  unanimous  consent  for  its  imme- 
diate consideration. 

The  Clerk  read  the  House  joint  resolution,  as  follows: 
House  Joint  Resolution  407 

Resolved,  etc..  That  the  sum  of  »12.750.000  Is  hereby  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, for  the  fiscal  year  ending  June  30.  1932.  for  the  payment 
of  Army  and  Navy  pensions,  as  follows:  For  Invalids,  widows, 
minor  children,  and  dependent  relatives.  Army  nurses,  and  all 
other  pensioners  who  are  now  borne  on  the  rolls,  or  who  may 
hereafter  be  placed  thereon,  under  the  provisions  of  any  and  all 
acts  of  Congress:  Provided.  That  the  appropriation  aforesaid  for 
Navy  pensions  shall  be  paid  from  the  Income  of  the  Navy  pension 
fund  so  far  as  the  same  sh&U  be  siiffldent  for  that  piirpose: 
Provided  further.  That  the  amount  expended  under  each  of  the 
above  Items  shall  be  accounted  for  separately. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  BLANTON.  Reserving  the  right  to  object,  for  the 
purpose  of  asking  a  question.  This  resolution  provides  the 
money  shall  come  "  from  money  not  otherwise  appropilatcd 
in  the  Treasury,"  and  I  want  to  ask  the  gentleman  from 
Tennessee  if  there  is  any  money  still  left  in  the  Treasury 
that  is  "  not  otherwise  appropinated." 

Mr.  BYRNS.  It  is  hoped  they  will  find  some  if  this  reso- 
lution is  adopted. 

Mr.  CHINDBLOM.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  presume  this  has  become  necessary  by  reason  of 
the  failure  of  the  appropriation  bills  to  have  been  passed? 

Mr.  BYRNS.  No:  that  situation  has  no  relation  to  this 
resolution.  I  will  say  to  the  gentleman  fn»n  Illinois  and  to 
the  other  Members  of  the  House  that  this  appropriation 
arises  from  two  or  three  circumstances.  In  the  first  place, 
it  is  made  necessary  by  what  might  be  caUed  an  underesti- 
mate on  the  part  of  the  l^ureau  in  not  asking  for  enough  to 
pay  these  pensions. 

The  gentleman  will  recaU  that  Congress  passed  the  act  of 
June  2,  1930,  increasing  the  pensions  for  Spanish- American 
War  beneficiaries,  which  enlarged  the  charge  upon  the  Oov- 
emment.  The  bureau  was  not  in  a  position,  when  the  esti- 
mate for  1932  appropriations  was  made,  to  say  just  how 
much  money  would  be  needed  on  account  of  the  new  act,  and 
it  was  so  stated  in  their  hearings.  They  made  the  best  esti- 
mate they  could  with  a  reservation  that  possibly  an  addi- 
tional amount  would  be  required  before  the  year  was  up. 

As  the  gentleman  knows,  this  money  is  payable  on  Jime  4. 
There  was  a  hearing  before  the  deficiency  subcommittee  the 
other  day — aiid  this  resolution  is  unanimously  approved  by 
that  subcommittee — in  which  it  appeared  they  have  some- 
thing like  $7,000,000  on  hand  to  pay  their  pulsions  due  on 
June  4.  It  requires  something  over  $19,000,000  for  that  pur- 
pose. Unless  they  get  this  appropriation  by  June  4  the 
gentleman  will  see  what  will  be  the  result.  It  is  impossible 
to  put  it  into  the  deficiency  bill,  because  It  is  very  clear  the 
deficiency  bill  will  not  become  a  law  in  time  for  that 
purpose. 

Mr.  CHINDBLOM.  And  these  items  are  not  carried  in 
the  regular  appropriation  bills? 

Mr.  BYRNS.  Oh,  no.  This  is  a  plain  deficiency  for  this 
year  which  must  be  met  on  June  4,  and  this  is  the  exact 
amount  that  is  needed. 


Mr.  CHINDBLOM.  Are  any  of  these  items  carried  in  con- 
tinuing appropriations? 

Mr.  BYRNS.     No.  sir. 

Mr.  MICHENER.  Reserving  the  right  to  object,  without 
this  legislation  these  pensions  could  not  bfc  paid  on  June  4? 

Mr.  BYRNS.    The  gentleman  is  correct. 

Mr.  MICHENER.     It  is  really  a  deficiency  appropriation? 

Mr.  BYRNS.  Exactly,  and  offered  a^  this  time  because 
it  Is  apparent  that  the  deficiency  bill,  which  otherwise  would 
contain  it,  can  not  become  a  law  in  time  to  meet  these 
payments. 

Mr.  DYER.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  DYER.  Is  this  the  result  of  any  legislation  enac'-ed 
by  the  present  Congress,  making  necessary  this  additioaal 
appropriation? 

Mr.  BYRNS.    I  do  not  underftand  the  gentleman. 

Mr.  DYER.  Is  this  request  for  additional  money  for  :he 
payment  of  pensions,  due  in  any  way  to  any  legislation 
enacted  by  the  present  Congress? 

Mr.  BYRNS.  No.  As  I  said  to  the  gentleman  from  Illi- 
nois [Mr.  CHINDBLOM],  this  is  due  in  the  first  place  to 
an  error  in  making  tlieir  estimates  arising  from  the  act  of 
June  2.  1930,  increasing  the  pensions  of  Spanish- Amerii»n 
War  beneficiaries;  and  in  addition  to  that,  $2,000,000  of 
the  amount  that  was  carried  in  the  fiscal  year  1932  appro- 
priation was  made  immediately  available  and  had  to  be  used 
in  the  fiscal  year  1931. 

Mr.  DYER.  In  other  words,  the  American  people  can 
net  complain  of  the  action  of  this  Congress  in  appropriating 
additional  mcney  on  account  of  any  legislation  that  we  have 
enacted  at  this  Congress? 

Mr.  BYRNS.    Not  at  alL 

Mr.  DYER.  It  is  the  result  of  a  deficiency  imder  existing 
law  passed  by  a  previous  Congress? 

Mr.  BYRNS.    The  gentleman  is  entirely  correct. 

Mr.  UNDERHILL.    Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  UNDERHILL.  It  is  a  result  of  this  increase  wldch 
Congress  passed  over  the  President's  veto,  the  Spanish- 
American  War  pension  bill  of  $60,000,000? 

Mr.  BYRNS.    Well.  yes.    That,  of  course,  is  involve«i 

Mr.  MICIDSNER.     This  is  a  fixed  charge? 

Mr.  BYRNS.  This  is  a  fixed  charge,  and  the  exact 
amount  that  we  are  told  will  be  needed  by  the  responsible 
authorities. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

There  was  no  objection. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passec. 

A  motion  to  reconsider  was  laid  on  the  table. 

THl  MORNING  ATTCT   THE  SPENDINC  SPREX 

Mr.  TILSON.  Mr.  Speaker.  I  ask  UQfC^nimous  consent  to 
extend  in  the  Record  some  remarks  of  my  own  delive:.'^ 
over  the  radio  some  weeks  ago.  but  which  on  account  of 
recent  developments  have  now  become  timely 

The  SPEAKER.  Is  there  objection  to  the  request  of  :iie 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  TILSON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  rema-k:i 
made  by  me  over  the  radio  on  April  5.  1932.  Recent  develop- 
ments made  these  remarks  quite  as  timely  as  when  origlnrily 
delivered. 

The  State  and  local  goveinmenta  In  this  country  have  been  on  a 
spending  spree  diulng  the  last  few  years.  Their  expense*  bfcvc 
been  increasing  at  about  the  rate  of  20  per  cent  a  year. 

There  Is  not  time  now  to  go  Into  the  causes.  Some  of  these 
increased  expenses  were  necessary.  Many  were  not.  It  Is  true, 
however,  that  both  State  and  local  go.emments  have  mu'.Up.lcd 
bureau.?  and  have  assumed  new  duties  that  a  few  years  ago  v/ere 
considered  whoUy  foreign  to  the  functions  of  SUtes  or  municipali- 
ties. Hundreds  of  thousands  have  been  added  to  the  public  pay 
rolls.  Many  of  our  municipalities  and  some  of  our  Stotes  tave 
been  loosely  governed.  In  some  cases  they  hare  been  corrujUy 
governed. 

In  all  cases  the  tremendoiis  Increase  In  public  expenditures  has 
been  going  on  apparenUy  in  the  belief  that  more  taxes  were  avail- 
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able,  and  ff  Chsf  w«r»  noC;.  tbm  etty  or  tha  oounfey  or  tbe  State 
could  borrow  money  on  a  new  bond  lacue. 

In  an  attempt  to  meet  these  snenaea.  State  and  local  taxes  have 
more  than  doubled  slnoe  tlie  World  War.  To-day  the  average 
State  and  local  taxes  for  tlM  entire  United  Statss  to  988  for  ereiy 
man.  woman,  and  child.  In  aonae  piMom  It  to  tar  higher  than  thto. 
In  others,  of  course.  It  to  last.  Let  vu  now  face  the  fact  that  Xbm 
burden  of  these  Increased  taxes  faU  ufton  all.  It  shotild  be  empha- 
sized that  no  one  escapes.  The  city  property  owner,  the  farmer, 
the  business  oonoem.  tlis  faetory.  and  the  railroad  pay  dlreetly. 
The  Individual  who  owns  no  property  and  U  engaged  in  no  busi- 
ness pays  it  by  increased  rent  blUs,  nocery  bills,  clothing  billa,  and 
every  other  Item  of  expendttxxre.  He  pays  also  through  the  me- 
dium of  ffsaoUne  taxes.  motar-«ar-llcense  tax.  and  the  like. 

Notwithstanding  this  tramewlrnjs  Increase  in  State  and  local 
tBK^^lA*}  during  the  last  10  years.  It  has  lacked  $1,000,000,000  a 
year  of  beUig  enough  to  meet  expenses.  In  other  words,  the  public 
debt  of  school  districts,  cities,  oormty  governments,  and  State 
governments  has  been  Ini  inasliig  at  ths  rate  of  •l.OO^OOO.OOO  a 
year,  until  to-day  their  combinsd  bonded  indebtedness  reacbss  the 
astounding  flgiue  of  $13.000jQOO.OOO.  The  public  is  paying  tLSOO.- 
000.000  Interest  on  this  det>t  every  year,  and  over  91,000,000,000  a 
year  to  provide  a  sinking  f«xl. 

Communities  which  have  been  making  financial  whoopee  are 
now  reallxtng  that  it  was  an  expensive  pastime.  Their  credit  has 
been  exhausted.  They  can  no  longer  t>orrow  money.  Neither  can 
they  raise  more  taxes,  for  they  are  face  to  face  with  public  revolt 
not  only  against  hlgtter  taxes  tout  a  determination  upon  the  part 
of  the  taxpayers  that  there  must  be  a  marked  reducUon  in  public 
ezpendltupsa.  The  day  of  reckoning  has  arrived.  The  sprse  is 
over.    This  to  tbe  cold,  gray  dawn  of  the  morning  after. 

Meantime,  the  tJnlted  Mates  Oovemment  has  decreased  its 
pubUc  debt  98.000X)00.000,  and  Its  expenditures  have  decreased 
93.47  per  capiU  since  19128.  As  a  result,  the  credit  of  the  Doited 
States  Oovemment  Is  the  highrst  of  any  government  in  the  world 
and  Its  per  capita  taxes  are  still  the  lowest. 

Now  comes  the  propoeal.  apparently  serious,  thst  these  spend- 
thrift munldpailties  bo  tmaHj  «*»«»*w>».««  by  the  Federal  Oovem- 
ment BO  that  the  poUttaal  machines  that  have  bankrupted  the 
cities  nwy  continue  in  power  to  plunder  and  squander.  The  argu- 
ment is  now  seriously  advanced  toy  outstanding  Democratic  lead- 
ers that  the  splendid  fight  of  local  taxpayers  now  being  waged 
against  extravagance  and  mismanagement  be  thwarted  by  the 
United  States  using  Its  credit  to  borrow  money  with  which  to 
purchase  municipal  public-works  bonds,  thereby  heaping  so  much 
more  debt  and  Interest  charges  upon  the  backs  of  the  already  over- 
burdened municipal  taxpayara.  Xf  thto  is  not  the  purpose,  then 
the  proposal  is  dishonest  In  that,  concealed  behind  It,  to  a  scheme 
to  saddle  upon  the  Federal  Oovemment  and  Federal  taxpayers  the 
Increasing  expenses  of  cities  which,  by  reasop  of  past  extravagance, 
are  no  longer  able  to  finance  themselves. 

Another  proposal  to  to  have  tbe  Federal  Oovemment  Issue  what 
are  f  alseiy  termed  "  proqwrlty  bonds  "  to  the  amount  of  $5,000.- 
000.000.  the  proceeds  from  which  are  to  be  used  In  the  construction 
of  publl<-  u-orks  throughout  the  United  States. 

There  Is  no  pretense  that  thto  extraordinary  construction  would 
be  needed  In  order  to  boose  the  activities  of  the  Federal  Govern- 
ment. It  U  a  plain,  palpable  proposition  to  have  the  United 
States  embark  upon  a  financial  career  as  wildly  extravagant  as 
hna  marked  the  careere  of  the  States  and  municipalities  which  are 
now  out  of  money  and  out  of  credit. 

It  to  a  proposition  to  have  tbe  Federal  Oovemment  spend 
billions  of  dollars  constructing  public  highways  that  nobody  needs 
and  which  are  of  no  public  commercial  value,  constructing  public 
buildings  for  which  the  Government  has  no  need.  Improving  so- 
called  rivers  that  have  no  comaneroe  azxl  would  never  float  a  boat, 
and  coi^tructtOfc  harbors  in  which  no  vessels  would  ever  anchor. 
I  regard  this  as  the  most  audacious,  as  well  as  the  most  stu- 
pendous. "  pork-barrel "  propoeal  to  raid  the  Public  Treasury  that 
has  ever  been  made.  Such  an  Issue  would  not  be  "  prosperity 
bends  "  They  would  be  calamity  lx>nds.  Dumping  $5,000,000,000 
ol  bonds  on  the  market,  even  during  the  height  of  prosijerlty, 
would  have  broken  the  price  of  every  outstanding  security.  Even 
during  the  World  War,  under  stress  of  national  defense  and  the 
stimulus  of  patriotism,  but  one  bond  Issue  was  In  excess  of 
$6,000,000,000.  _^     ..       ^ 

Net  only  woti1<3  such  a  bond  Issue  break  the  prices  of  all  out- 
standing securities  and  run  up  interest  char??es  on  the  Oovem- 
ment but  It  would  anek  tiom  productive  enterprises  the  money 
now  sorely  needed  to  flnsiuTt  i^rlculture.  Industry,  commerce,  and 
tran«p<.  <  rta  tiun . 

I  bring  you  no  new  information  when  I  say  that  the  people  of 
this  Nation  are  armised  to  the  menace  of  public  extnvaganoe  and 
to  the  urgent  neoeaatty  ct  getting  back  to  the  old-fashioned  prin- 
ciples of  economy  in  public  affaire.  Only  last  week,  for  example. 
It  was  announced  by  a  M1«i^t»»  West  tax  conference  that  700  cities 
were  organtetnfr  to  fight  for  a  redurtlon  In  puWIc  expenditures, 
and  that  ttoey  would  be  — istinl  by  more  than  2.000  Rotary  clutis. 
To  you  taxpayen  who  are  anllstlng  in  this  movement  and  who 
are  listening  in  to-night,  may  I  send  this  message : 

Stand  by  yoxir  guns  In  the  ti^iit  for  public  economy,  for  reduced 
public  expenditures,  for  an  end  to  public  extravagance. 

Your  President  has  already  declared  vrar  aU  along  tlw  line  on 
unnecessary  public  expenditures.  He  began  to  admonlan  Congress 
as  early  as  December.  1930.  of  the  necessity  of  reducing  the  ex- 
penses of  the  Inderal  Oovemment.  He  has  consistently  prosecuted 
a  campaign  for  eooooaay  In  Poderal  affairs  ever  since,  and  it  Is 
only  a  plain  statemenfof  what  the  record  shows  to  avert  that  In 
thto  campaign  he  has  met  with  the  determined  opposition  and  the 


vtcdant  cittletoDi  of  Dantiocratio  tootfsn  In  botk 

grass,  up  to  thto  very  day.    During  the  laat  84  boina  tlia 

sent  an  urgent  message  to  Congress  aaklng  that  the  two  poilBeal 

parties  eooperate  with  tbe  executive  toraneh  of  the  Ctovrmant  In 

offdar  that  aconomlaa  aaMnintlng  to  over  taoojOtOjnt  atfi^t  IM 

worftad  out.    The  Prestdent  aooompanlad  hto  wnmttkm  «l$h  • 

dataUad  outline  of  methods  whereby,  by  amandlng  la«a.  thto  ooold 

be  done.    What  was  the  reeponsef    Tour  pspen  of  to-My 

yon  the  answer,  namely,  that  Denkoeratle  Isadare  ~ 

of  Congress  denounced  the  President's  proposal. 

In  ooxkcluslon.  may  I  oommend  to  yo^  the  advloa  and  the 
ing  of  President  Hoover,  who.  in  January  laat,  toauad  a  itatemaBI 
to  the  American  people  In  which  he  said: 

"  I  wtoh  to  emvhmiim  to  the  fuU  extent  of  my  ability  the  naaas- 
slty.  as  a  fundamental  of  reeovery.  tbe  utmost  seo— >y  o(  •OV" 
enunental  expenditure  of  all  kinds.  Our  paopla  must  raaUaa  that 
goremment  can  not  continue  to  live  In  a  depression  xipon  ttie 
that  was  possible  In  ttmea  of  great  prosperity, 
economy  to  a  real  road  to  rellsf .  to  home  ownars, 
and  every  element  of  our  population.  •  •  •  our  flrat  duty  aa 
a  nation  to  to  put  our  governmental  house  In  ordar.  n$t.lninal. 
State,  and  local.  With  the  return  of  proepertty  the  ao^remmant 
can  undertake  constructive  projects,  both  of  aodal  dbana^m  and 
In  public  Improvement,  but  we  can  not  aquandar  owesalvaa  lata 
prosperity." 

AMJUIUMXIfT    TO   THK   COM8U1 U  tlOM 

Mr.  aiBSON.  Mr.  Speaker.  I  ask  tinanlinnmi  commt  to 
extend  my  own  remarks  In  the  Rsoord. 

Tlie  SPEAKER.    Without  objection.  It  Is  80  ordered. 

There  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker,  the  attention  of  tlM  MemlMn 
of  the  House  is  called  to  a  proposed  amendment  to  the  Oon^ 
stltutlon.  ^i^ilch  I  have  introduced,  as  follows: 

That  in  lieu  of  Article  V  of  the  Conatltutlan  at  the  Itaitad 
States  the  following  be  proposed  as  an  amendment  to  the  Constl* 
tutlon.  which  shall  be  valid  to  aU  Intents  and  puipuaai  t 
at  ths  Constitution  when  rattfled  by  the  legtoMlmaa  of 
fourths  of  the  Statee: 

"  The  Congress,  whenever  two-thirds  of  both  Houaea  ahal 
it  necessary,  shall  propose  amendments  to  thto  Consttttttlon. 
on  the  application  of  the  legislatures  of  two-thirds  of  the 
Statee.  shall  call  a  convention  for  propo^tog  amendastoftta, 
in  either  case,  shall  be  valid  to  aU  Intenta  and  putpoaea  aa  part 
of  thto  Constitution  when  ratified  by  the  ptople  of  tbrae-fonrtlMi 
of  the  several  States,  the  electors  of  which  shall  have  the  q:ualt- 
flcations  requisite  for  electora  of  the  most  ntunerous  branth  o( 
the  State  legtolatures." 

Article  V  of  the  Federal  Constitution  proyidss  only  two 
ways  to  Initiate  amendments.  (1)  Direct  proposal  by  the 
Congress  to  the  legislatures  of  the  several  States  and  (2) 
proposal  by  a  convention  called  on  the  appUcatlon  Ot  tbe 
legislatures  of  two-thirds  of  the  States. 

To  become  a  part  of  the  Constltutioo,  amendments  must 
be  ratified  (1)  by  the  legislatures  of  three-fourths  of  the 
several  States  or  (2)  by  conventions  in  three-foaztbs 
thereof,  as  one  or  the  other  piode  mfty  be  proposed  by 
Congress.  No  other  method  ts  provided.  ftatUlGstioa  bf 
the  legislatures  of  the  several  States  has  lieen  followed  sIbob 
the  Constitution  was  adopted.  The  conyentlon  mKbod  taM 
never  been  invoked  owing  to  the  great  expense  for  tbe 
nomination,  election,  pay,  and  mileage  of  tbe  members, 
lack  of  machinery  and  to  the  fact  that  conventlaai  nxfSjf 
register  the  win  of  the  people. 

The  gentleman  from  New  Yoxic  [Mr.  Okorxiil  pointed 
out  in  the  Record,  March  5,  1932,  some  of  the  evils  ot  tbe 
j  legislative  method.    The  Members  are  not  elected  on  the 
I  issue  that  may  be  involved  by  a  proposed  amendment,  and 
I  are  therefore  without  any  specific  mandWite  from  thetr  COD- 
stituencies.    They  are  swayed  in  their  decisions  tor  the  ac- 
tive work  and  propaganda  of  organized  mlnooities.    The 
fate  of  the  Constitution  is  left  in  the  hlmds  of  »  tew,  and. 
oftentimes,  any  proposal  of  change  receives  little  or  no  retl 
consideration. 

The  convention  system  is  eVen  less  desirable.  In  many 
States  the  delegates  would  be  designated  by  party  bones 
and  chosen  by  a  comparatively  few  voters.  Oonyentlons 
generally  represent  the  will  of  Uie  bosses,  not  the  vlll  of 
the  people.  Leaders,  seeking  vtaxty  advantage,  would  dic- 
tate vital  decisions.  It  has  been  pointed  out  that  the  ooo- 
venUon  method  permits  the  people  to  vote  only  for  dele- 
gates. They  should  be  permitted  to  vote  on  the  poUdes  In- 
volved. 

The  convention  system  was  discarded  from  the  day  Ol 
the  adoption  of  the  Constitution  as  an  onworlcable  and  ttA- 
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possible  prov^fdon   for  Tatlflcation  of  amendments  to  that 
Immortal  document. 

I  believe  the  people  should  have  the  right  to  vote  direct  on 
any  fundamental  changes  in  the  Constitution.  In  my  State 
the  constitutional  convention  system  was  discarded  as  obso- 
lete in  1870  and  since  that  time  amendments  to  the  State 
constitution  have  been  ratified  by  direct  vote.  If  the  people 
can  be  trusted  to  vote  direct  on  amendments  to  the  State 
ccn^titiitlon,  they  can  be  trusted  to  vote  on  changes  to  the 
Constitution  of  their  country. 

The  proposal  would  afford  a  direct  vote  by  the  people  on 
every  amendment.  It  would  offer  a  direct  vote  on  a  resub- 
mission of  the  eiebteenth  amendment.  It  would  give  effect 
to  the  basic  principle  upon  which  our  Government  rests. 
The  people  formed  this  Government.  Let  us  have  a  vote  on 
policies  by  all  the  pcrple,  not  a  vcte  by  a  few  of  the  people. 

I  trust  this  amendment  may  receive  consideration  by  the 
Judiciary  Committee  of  tlie  House  and  by  the  Congress  at 
this  session  so  it  may  go  to  the  legislatures  for  action.  The 
legislatures  of  three-fourths  of  the  States  would,  I  believe, 
act  promptly  and  favorably. 

GX7ARANTY   rmiO   FOR   BANK   DEPOSITS 

Mr.  STEAGALL.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
iH.  R.  11362)  to  amend  the  national  banking  act  and  the 
Federal  reserve  act,  and  to  provide  a  guaranty  fund  for  de- 
positors in  banks. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  biU  (H.  R.  11362) .  with  hfr.  Wooorum  to 
the  chair. 

The  Clerk  read  the  tlUe  of  the  bin. 

The  Oerk  read  as  follows: 

Sac.S.  Section  81S1  of  t]\»  ItoTlMd  Statutes  and  secUon  33  of 
the  Fml«ml  rM»rT«  »ct  (relaUns  to  liability  of  shartholctert  of 
aaUonal  bankiBg  MaociaUoM)  (u.  S.  C.  tlUe  12.  aces.  63.  04)  ar« 
•imend*(l  by  itrtklnc  out  tb«  words  "  tn  AddlUon  to  Ut*  amount 
lavcstcd  In  such  tharcs  "  whercv«r  they  appew. 

Mr.  COX.    Mr.  Chairman.  I  offer  an  axnendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Cox:  Pag«  7.  beginning  In  Un«  1. 
■tnke  out  all  of  section  3. 

Mr.  COX.    Mr.  Chairman 

Mr.  STEVENSON.  Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  STEVENSON.  Before  the  gentleman  speaks,  I  may 
state  on  behalf  of  the  committee  we  have  no  objection  to 
the  amendment. 

I  do  not  mean  to  cut  the  gentleman  off  from  speaking  at 
this  time. 

Mr.  COX.  I  have  no  desire  to  discuss  the  amendment.  I 
may  say,  however,  that  with  this  amendment  accepted  and 
the  committee  accepting  the  amendments  which  the  gentle- 
men handling  the  legislation  have  indicated  they  will  offer. 
my  objections  to  the  bill,  in  the  main,  will  have  been 
removed. 

Mr.  STEAGAIX.  Will  the  gentleman  permit  an  inter- 
ruption? 

Mr.  COX.    Certainly. 

Mr.  STEAGALL.  I  w^ll  say  to  the  gentleman  it  Is  highly 
agreeable  to  the  committee  to  accept  an  amendment  which 
accomplishes  the  identical  purpose  the  gentleman  has  in 
mind,  namely,  to  permit  all  State  banks  to  participate  in 
the  protection  fimd  upon  the  pajmient  of  the  same  assess- 
ment charge  that  is  to  be  borne  by  the  member  banks  of 
the  Federal  reserve  system  having  the  same  deposits. 

Mr.  COX.  Mr.  Chairman,  my  objections  to  the  legislation 
are  largely  because  of  discriminations  I  find  in  the  bill 
against  State  banks.  With  the  acceptance  of  this  amend- 
ment and  the  adoption  of  the  amendments  the  gentleman 
has  indicated  he  and  others  would  offer.  I  do  not  think  the 
bill  is  subject  to  those  objections  any  longer,  and  therefore 
It  may  be  my  pleasure  to  give  it  my  support,  although  I  re- 
serve the  right  to  vote  for  other  amendments. 


Mr.  OARBER.    Mr.  Chairman,  will  the  gentleman  3^eW? 

Mr.  COX.    I  yield. 

Mr.  CAREER.  Will  the  gentleman  kindly  state  the  natuie 
of  his  amendment?    Tell  us  what  it  is. 

Mr.  COX.  Section  3  of  the  bill  relieves  national  banks  or 
the  stockholders  of  national  banks  that  may  be  organized 
after  the  bill  becomes  law  of  double  liability  on  stocks. 

In  other  words,  my  objection  to  that  provision  of  the  bill 
is  due  to  the  preferential  treatment  to  be  accorded  tlie 
owners  of  stock  in  national  banks,  whereas  in  most  of  tlie 
States  the  banking  laws  contain  a  provision  imposing  double 
liability  on  stock.  If  this  particular  section  of  the  b  11 
should  be  adopted,  it  wg/eOd  have  the  effect,  first,  of  bringing 
about  a  hurried  reorganization  of  national  banks  in  ord-jr 
that  stockholders  might  be  relieved  of  the  liability  which  is 
now  imposed  upon  them  by  existing  law. 

Mr.  EATON  of  New  Jerrey.  The:  gentleman's  amendme^it 
proposes  to  strike  out  this  provision? 

Mr.  COX.  My  amendment  proposes  to  strike  out  this  pro- 
vision and  leave  the  owners  of  stock  in  State  and  National 
banks  upon  the  same  footing  as  they  now  are. 

Mr.  EATON  of  New  Jersey.  And  the  committee  has  agreed 
to  the  gentleman's  amendment? 

Mr.  COX.    The  committee  has  agreed  to  the  amendment. 

Mr.  GARBER.  Does  not  the  gentleman  think  the  con- 
structive provision  of  the  committee  really  meets  con<ll- 
tlons  as  they  are  and  tends  to  encourage  the  tovestment  of 
outside  capital  In  the  organization  and  operation  of  thtsse 

banks? 

Mr.  COX.  The  effect  of  this  provision  would  be  to  kill  off 
all  interest  in  the  stock  of  State  banks,  because  no  one  can 
own  such  stocks  without  be.ng  subject  to  t^e  double-Uabllity 
clause  of  the  law. 

Mr.  GARBER.  And  the  gentleman  is  sacrificing  the  ben- 
efits of  this  provision  to  order  to  place  the  banks  on  an 
equality? 

Mr.  COX.    I  do  not  consider  this  Is  a  virtue. 

tHere  the  gavel  feU.l 

Mr.  WILLLIAMSON.  Mr.  Chairman.  I  desire  recognition 
to  opposition  to  the  amendment. 

My  intention  was  to  offer  an  amendment  to  this  section 
by  striking  out  the  section  and  offering  a  substitute.  I  am 
not  Just  certato  where  I  would  be  left  If  the  gentleman's 
amendment  to  strike  out  the  section  is  adopted. 

I  want  to  strike  out  the  section  and  offer  a  substitute  for 
It.  My  totentlon  is  to  offer  a  new  section  3  as  a  substitute 
for  the  present  section.  I  think  this  is  a  preferential  motion 
to  the  pending  amendment. 

The  CHAIRMAN.    Does  the  gentleman  offer  a  substitute? 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  offer  a  preferential 
amendment. 

The  Clerk  read  as  follows:    • 

Substitute  amendment  offered  by  Mr.  Wtlmamson :  On  page  7. 
strike  out  all  of  section  3  and  Insert  a  new  section,  as  follows: 

"  S«c.  3.  Section  5151  Revised  Statutes  and  section  23  Federal 
reserve  act  (relating  to  liability  of  shareholders  of  national  bank- 
ing associations)  (U.  S.  C.  Title  XII.  sec.  63W)  are  amended  by 
striking  out  the  words  in  the  second  paragraph.  '  sixty  days,'  and 
Inserting  In  lieu  thereof  '  one  year.'  " 

Mr.  WILLIAMSON.  Mr.  Chairman,  the  purpose  of  this 
amendment  will  be  apparent  at  once  to  members  of  the 
Banking  and  Currency  Committee  who  are  familiar  with 
the  Federal  reserve  act.  The  striking  out  of  section  3  as  it 
now  appears  has  the  result,  of  course,  of  striking  out  the 
provision  in  the  bill  which  would  repeal  that  part  of  the 
Federal  reserve  act  dealing  with  double  liability,  which  now 
exists  as  to  all  stockholders  in  national  banks  in  the  Federal 
reserve  system.  This  double  liability  clearly  should  be 
retatoed  to  the  toterest  of  sound  banking.  My  amendment 
not  only  does  that,  but  it  amends  section  23  of  the  Federal 
reserve  act,  which  now  provides  that  the  double  liability 
upon  national  bank  stock  shares  shall  conUnue  for  a  period 
of  60  days  after  the  sale  of  such  shares,  to  the  event  the 
national  l>ank  in  which  such  shares  are  held  should  be 
closed  within  the  60-day  period.  I  am  extending  that  60-day 
period  to  one  year,  so  that  the  double  liability  of  stockhold- 
ei-s  will  continue  for  a  period  of  one  year  after  sale  and 
transfer  of  stock. 
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Dots  ttte  gentleman  toterpreC  the  pres- 
ent law  to  be  tliat  it  <ioeB  atwrnr  with  the  double  liability  of 
atoekhoMeiii  after  M  dayvf 

Mr.  WniJAMROW.  Tw.  That  Is  the  preMnt  law.  The 
preaent  law  &om  aw«y  ^wMh  4be  double  UabfUty  of  atook- 
holders  after  60  dasrs,  that  te,  the  liability  continues  for  only 
••  dacf*  after  the  trantfer  of  stock,  and  I  want  to  extend  the 
tiBM  of  that  liability  toons  7«ar.  The  purpose  of  the  atnend- 
msnt  ts  to-  pnimit  stsittiilidBii  who  know  that  -their  bank 
is  apt  to  be  closed  from  tnmsftotlng  their  stock  to  dimmiVw 
and  thsrebr  escape  Ilabttltp.  Under  the  present  law  we  have 
reaHMd  wry  Uttle  vpoa  tite  4miVkt  liability  of  stockholders 
or  clOBSd  actional  braks.  n  that  liability  is  extendsd  to 
oenrcr  com  fmmr  after  sals,  I  ttilnk  we  can  very  greatly  enlarge 
Qw  reooiiitss  In  ths  f af  u  as  oompaied  witti  past  years. 

Mr.  If  cKBOWK.    I  know  of  one  mat  where  not  a 
stockholder  was  abis  to  vaspend  to  anythbac- 

Mr.  WIUJAMaON.   TiMt  to  a  very  eommon  thii«. 

Mr.  COIL   WiU  thO'gwmnnan  yiskit 

Mr.  WILLUMaON.    Tbl^ 

Mr.  COX.  I  will  stats  ta  the  csotlemaa  that  In 
they  are  able  to  reach  easts  vhsrs  the  atook 
transfsrred  for  wanmt  than  it  sMmths  prior  to  the  failure 
of  ths  bank.  In  other  wokIb,  If  they  couM  show  that  a 
^tookhftbifr  had  notlos  of  the  buolvency  of  a  taaak.  the 
M-day  period  would  not  ctsa*  rehsf  agaboat  liability. 

Mr.  WILLIAMSON.  n«t  to  wiito  true:  but.  as  a  matter 
of  faet.  the  past  htoinn  a(  doted  national  banks  shows 
that  ve  have  ooUeoted  snip  about  1«  per  cent  on  the  doubls 
liability  of  stockholders.  One  reason  for  that  is  the  trans- 
fer of  stook  to  InasponriUs  persons.  I  am  vocy  confidant 
that  a  great  many  of  tbaaa^rtia  new  escape  by  ths  transfsr 
of  thsir  steek  wouM  be  aallid  upon  to  nspond  If  the  parted 
were  made  one  year. 

Mr.  COX.  I  thlDk  t^  ««>Uinaa  is  rifht  in  the  main. 
but  the  dtfleuhy  to  that  voaM  pat  a  restxabnt  upon  the 
sato  of  stock  in  part scHy  ailfsBt  institutions. 

Mr.  WILLIAMSOIf.  X  «d  not  think  it  wouM  do  that. 
What  diffvence  does  a  males,  if  an  InaUtutlon  to  solvent, 
wtoethsr  a  maat  llabttllv  ieuMnuiis  for  one  year  after  the 
sale  of  stodc  or  not?  X  do'  not  think  it  would  affect  anqr 
proper  transfer  of  stock;  on  the  other  haiul.  I  am  confident 
it  weald  laoult  In  a  eery-  mueh  toner  oousetlan  from  the 
stoekholdei*  of  ekMotf  adlienai  banks. 

Mr.  COX.  WouHT  tta  venttoeaan  eonsider  ohaafflnt  the 
time  from  11  cnontba  ts  CmanttisT 

Mr.  wnxiAMSON.  I  spould  rather  not  do  that.  I  woukl 
much  prefer  12  months.  • 

IBere  the  gavel  fMLS 

Ifr.  WlLLIAMaON.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  three  additional  mtoutes. 

The  CHAIRMAN.    Is  OMve  Obleetion? 

There  was  no  objection. 

Mr.  STAPPORIX    Wffl  ttie  gentleman  yield? 

Mr.  WILLIAMSON.     TSS. 

Mr.  STAFFORD,  li  the  #entleman  acquainted  with  the 
case  of  the  Amertcan  National  Bank,  one  o^  the  hurge  banks 
of  Detroit^  wlileh  failed  through  the  cupidity  of  the  bead 
offlelato  and  wherein  ths  JtodkholderB  wUD  be  held  for  oon- 
tribuuons  to  ths  extent  of  hondreds  of  thousands  of  dollars? 
Thto  double  UaMMty  to  iseffeet  In  Canada  and  to  every  State, 
so  why  should  we  now  remoive  it? 

lipjemendment  does  not  remove  the 
I  am  etiiklito  out  the  part  of  the  bill  which 
lenmres  the  doable  MahOttir.  My  amendment  oonttoues  the 
doable  llabiltty  and  larreassetTm  tisas  it  continues  after  sale 
of  stock— 4rhlch  Is  near iDdB9»'-<*to  one  year. 

Mr.  STKAOALL.    Will  the  gentleman  yield? 

Mr.  Wni.IAMftOW.    YSB. 

Mr.  STKAOALL.  I  wUI  :aar  to  the  gentleman  that  if  we 
am  te  imdrrtakr  ta  issnaw  the  double-liaUhty  feature  of 
the  »^B^v?TtTil  »M'«*fc-*-j  lasv  and  make  it  ctfective  the  gei^ie- 
Bwa^  amendoMut  to  ralmtotTrd  to  etaenathen  that  pravlsian 
of  the  tow.  TheMfore  Xatoall  be  glad,  and  I  feel  the  oom- 
mittee  wiU  be  glad,  to  accept  the  gentleman's  substttnte. 


oi 


Mr.  KELLER.    WIB  the  gentieman  y4ddV 

Mr.  WILLIAMSON.     I  yield. 

Mr.  KBU£R.  If  the  deporits  are  gvaranlotd.  fMB  tt'ttAe 
any  dUCvenoe  whether  a  man  to  to  for  dosMs  llbbilltgr  dr 
not? 

Mr.  wnjJAMaON.  Oh.ltwffliaiskea'aliQlelotef  «itor- 
enoe.  because  R  will  mean  that  much  lem  of  a  draft  upon 
the  goafanty  fund. 

Mr.  8TAPVORD.  And  also  upon  the  taxpayerar  of  ttie 
country,  as  wel  as  the  IVessury  of  the  UMled  States. 

Mr.  wnjJAMBOlf.    Yes. 

Laterl  shaB  ofTa-  an  amendment  to  Section  108.  If  oppoT' 
tuntty  permits,  with  a  view'  to  pMmlttlat  State  bsnka  %6 
come  to  imder  the  guaranty  upon  the  same  batto  ad  iMIMMr 
banks  of  the  FMeral  reaerv«  syaleih.  BheeMtlw  bS  iw  en- 
acted teto  law  without  thto  beto«  done^  ft'WOald'vetoiN  W 
dosing  most  of  our  St^eltohks.  IttoelearltelBMIM^MiaBB 
ean  nc«  Bunrlve  OR  the  aide  of  baaiar  iMmm^AbiMM  4i«  gdar- 
anteed.  llrare  are  more  bariks  entstdb  <li#  Wrttoitf  ^naehn 
system  than  to  H.  These  bahks  are  enMtlMl  tojtito  asBiil| 
eonsideratlcn  and  ehoidd  neA  be  exnttded  aQT  *Bia  MQNflHHe 
re<iuiremeDts  wm  euitained  In  eaetton  Ml.  na  aaendh 
ments  I  propose  to  oner.  If  adapted.  mOL  ii^itoitt'etoiie  haiibi 
to  take  advantage  of  the  tow  upon  t^fOtSL  tema  wMh  member 
banks.  Thto  to  a  prtme  requisite  to  a  toeeesMal  iPorUat  of 
the  system.  Wlttiout  it  diaaster  wQl  fbOoir  the  enarfBtnt  ot 
the  law. 

The  CHAIRMAN.  TlM  guesttan  to  en  the  aataaUtote 
offered  by  Uie  gentleman  fttxn  South  ItoAota. 

The  substitute  amendmeht  was  agrasA  to. 

The  amendment,   as  aeamded  by  the 
screed  to. 

ttie  caert  read  as  fcAowt: 


apply  only  to  national  banking  MaoelmtKMM 
date  «t  —Mj<  III  lint 
by  such  Motlona  abaU  »pi^y  ^  ^ 
wlf  sunk 


Mr.  SXAnoaa   Mr.  Chalnnan.  X 


What  to  really  purposed  by  the 
particularly  the  last  half — 


Thto  to  nrther  amUguaw  th  Mr. 

Mr.  snBAQALL.  The  tsrovision  of  section  S 
ish  existing  law  providing  for  aassssmsnt 
holders  of  an  amount  equal  to  tbefer  stock  In  eaaa  ef  lb- 
solvency  at  a  bank.  This  provision,  horwevar.  was  %»  Wgtf 
only  to  banks  hereafter  onvanlaBd,  8o  to 
that  the  new  provision  did  not  in  any 
ticoQs  that  exist  under  present  law.  the 
into  the  section  which  the  gantlcnmn  has 

Mr.  STAFFORD.  The  committee  haa  Just 
Williamson  amendment,  whereto  It  Is  sought  ta  hsM^  the 
rule  of  cknible  liability  ia  case  of  those  who  ;baiF  ajsuMscfuge 
transfsr  their  stock  to  dummtaa.  I 
pose  now  to  to  not  only  aiHdy  seotfcm  8  ta  thOK 
that  are  farmed  hereafter,  bnt  that  Hahaald  appir  ta  aB 
national  banking  assodatAona. 

Mr.  STEAOALL.    I  think,  perhaps;  ths  ssnOemaB  to.  tecto* 
nically  correct.  •    r  !   ^.JT/      r 

Mr.  STAFFORD.    More  than  taehnlTBTto  4*ahaBlBtoly  aar« 
rect.  ■  :r     :■:■■     \-      M.' .    ■r. 

Mr.  STWAriAIJ..  I  tie  net  thMk  H 
whatsoever  to  leave  the  Inaanew  as  lb  is.'liub.itis 
mace  laaryctlihe  to  strike  oiA  theilcure  "Standi 
"and."  and  I  therefore  ask  rnmntmnas  adnssnt  thai  the 
flaure  rrS*  and  the  word  "and."  m.  line  7.  «C  aeetlon  4i'be 
stricken  out  and  that  the  word  "  and  "  be  insertad  bafeaaan 
the  figures  1  and  a.  '1  ^     :.' 

ThsCHAIRUAM.    Is  there  objecttnn  to  the  waat  of  :ibe 
gentleman  from  Alabama?  *"> 

There  was  no  objection. 

Mr.  BLAMTOML   Mr.  Ghabrraaa.  X  am  ima  the  nwihM 
■bip  lias  iMsu  iui*»gwil  ^T  ths  pmpaganrta  agaimt  Itiit  frtlli 
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which  is  not  only  in  the  press  but  propaganda  that  Is  OHning 
to  my  desk  and  to  your  desks. 

I  can  not  understand  why  there  should  be  any  interest 
in  the  United  States  that  would  be  against  protecting  honest 
depositors  in  banks. 

This  is  the  same  kind  of  propaganda  you  see  in  the  press 
this  morning — and.  hj  the  way,  it  is  mostly  the  Hearst 
press — that  says  that  the  membership  in  the  House  haa 
changed  its  position  on  the  sales  tax.  Where  is  there  a 
Member  of  this  House  who  has  changed  his  position  on  the 
sales  tax?  I  pause  for  any  such  Member  to  arise  and  make 
himself  known.  Is  there  such  a  Member  here?  Not  <me. 
And  the  press  ought  to  report  that  there  has  been  no  such 
change  in  the  House. 

I  want  our  Senators  from  the  State  of  Texas  to  under- 
stand that  there  are  not  any  changes  here  in  the  House  of 
the  Members  who  fought  and  defeated  the  sales  tax  proposi- 
tion. I  have  talked  to  the  membership  that  honestly  and 
conscientioualy  oMXised  that  pnqwaed  vicious  policy  in  the 
bill  and  I  have  not  been  able  to  find  any  changes.  The 
membership  of  the  House  Is  standing  pat  against  the  sales 
tax.  and  it  is  a  futile  thing  for  certain  Senators  over  in  the 
other  body  to  try  to  put  that  provision  back  in  the  bilL 

The  Clerk  read  as  follows: 

Sk.  0.  <»)  Til*  Mcond  Mntenoe  of  tb*  tint  puacrmph  of  aec- 
tlon  7  of  Um  Federal  reaenre  act  (U.  8.  C.  title  la.  wc.  2S0)  U 
■mended  to  read  as  follows:  "After  the  aforesaid  dividend  claims 
bave  been  fully  met.  10  per  cent  of  tbe  net  earnings  of  such  bank 
Bball  be  paid  into  the  surplus.  One- half  of  tbe  remamder  of  tbe 
net  earning  sbaU  be  p«ld  Into  tbe  Federal  gxiaranty  fund  for 
depositors  In  member  banks  of  tbe  Federal  reserve  system,  and  the 
remaining  one-half  shall  be  paid  to  tbe  member  banks  of  tbe 
Federal  reserve  system,  of  which  amoiint  each  such  bank  »hall  be 
paid  an  amount  which  bean  tbe  same  ratio  to  tbe  amovmt  of  such 
remaining  one-half  as  tbe  paid-in  capital  stock  owned  by  stock- 
holders m  such  member  bank  bears  to  the  total  paid-in  capital 
stock  owned  by  all  stockholders  In  all  member  batiks  of  such 
Federal  reserve  bank." 

(b)  Tbe  first  sentence  of  the  second  paragraph  of  section  7  of 
tbe  Federal  reaerve  act  Is  repealed. 

(c)  The  second  sentence  of  the  second  paragraph  of  section  7  of 
tbe  Federal  reeerve  act  Is  amended  to  read  as  follows:  "  Should  a 
Federal  reserve  bank  be  dlaaolved  or  go  into  liquidation,  any  sur- 
plus remaining,  after  the  payment  of  all  debts,  dividend  require- 
ments as  h«relnbefare  pronrlded.  and  tbe  par  value  of  the  stock, 
shall,  in  tbe  discretion  of  tbe  Secretary,  be  used  to  supplement  tbe 
gold  reserve  held  against  outstanding  United  States  notes,  or  shall 
be  applied  to  the  reduction  at  the  outstanding  bonded  indebted- 
ness of  the  United  States  under  regulations  to  be  prescribed  by 
tbe  Secretary  cC  the  Treasvu^." 

Mr.  McPAlXlEN.    Mr.  Chairman.   I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  7.  beginning  on  line  18.  strike  out  all  at  section  5  down  to 
and  including  line  16.  on  page  8. 

Mr.  McFAIHiMEN.  Mr.  Chairman,  this  amendment  strikes 
out  the  first  provtston  ot  a  section  in  this  bill  proposing  to 
guarantee  deposits  in  banks.  A  little  later  on  I  will  offer 
another  amendaaent,  which  will  have  for  its  purpose  the 
elimination  of  other  features  pertaining  to  the  guaranty 
deposits  In  bonks. 

I  have  no  particiilar  objection  to  the  sections  in  the  bill 
which  we  have  already  passed  over.  They  are  probably  in 
proper  form  and  should  be  passed,  but.  so  far  as  the  i;»t>- 
visions  are  eonoemed  in  this  bill  guaranteeing  deposits,  I  am 
very  much  opposed  to  it.  and  my  purpose  is  to  take  the  fbst 
step  in  their  eltmtnation. 

liCr.  wnXIAMSON.    Will  the  genUeman  yield? 

Mr.  McFADDBN.    I  yield. 

Mr.  WILLIAMSON.  The  new  language  is  a  good  provision 
to  pot  Into  the  law,  even  tbou^  we  strike  out  the  rest  of  it 
commencing  at  line  IS  on  page  7. 

Mr.  McPADDEN.  Tliere  is  a  inrovlsion  in  the  law  now 
which  coTOs  that  satMactorily. 

Mr.  HOWARD.  Mr.  Chainnan.  I  rise  in  opposition  to  ths 
amendment. 

Mr.  STEVENSON.    Mr.  diairman 

Mr.  HOWARD.    I  yield  to  the  gentleman  from  South 

Carolina. 

Mr.  STEVENSON.  Mr.  Chairman,  this  is  ah  amendment 
striking  out  the  provision  for  the  maintenance  ot  the  guar- 
antee fund.    Tliat  fuaxmntee  fond  Is  to  be  mitlntained  by  45 


per  cent  of  the  ^^mingn  d  the  Federal  reserve  banks.  Ttse 
provision  Is  that  after  paying  6  per  cent  dividends  the  mem- 
ber banks  are  enUtled  to.  then  the  surphis  ts  to  be  divided 
as  follows:  Ten  per  cent  is  to  go  to  the  surplus,  and  that 
leaves  90  per  cent  to  be  divided,  and  one  half  d  that  goes 
to  the  guarantee  fund  and  the  other  half  is  distributed  as 
dividoids  to  the  member  banks  who  own  the  stock  in  these 
institutions. 

The  gentleman  from  Texas  has  iterated  and  reiterated 
that  the  fund  should  belong  to  the  United  States  Govern- 
ment, because  the  United  SUtes  Government  authorises  tbe 
banks  to  issue  the  mociey  on  its  credit. 

The  gentleman  from  Texas  is  mlstJtken  in  his  aOecatlon  of 
facts.  Tbe  old  controversy  that  raged  while  the  gentleman 
was  in  his  kilts  was  on  the  objection  to  the  national  banks 
issuing  money,  and  it  raged  all  through  the  nineties  In  that 
horrible  panic  that  we  were  in — and  I  went  through  itr— and 
the  questiim  was.  when  we  come  to  esutbUsh  the  Federal 
banks,  whether  they  should  have  the  rii^t  to  issue  moneiy. 

The  absolute  position  of  the  majority  of  the  people  who 
were  promoting  the  institution  of  the  banks  was  against  any 
more  issues  of  currency  resulted  in  its  being  determined  that 
only  the  Oovemment  should  issue  the  mcmey,  and  It  should 
be  the  money  of  the  Government.  ' 

It  is  the  money  of  the  Oovemment.  How  do  they  get  it? 
Why  this  talk  about  this  being  the  issue  by  the  Federal  re- 
serve bank?  It  is  an  error.  The  Federal  reserve  bank  can 
get  the  money  from  whom?  From  the  agent  of  the  United 
States  Oovemment  who  Is  charged  with  the  duty  of  surren- 
dering 100  per  cent  of  the  money  issued  in  commercial 
paper,  and  requiring  the  banks  to  keep  a  reserve  of  40  per 
cent  in  gold  against  it. 

Any  Federal  reserve  bank  may  make  appUcaUon  to  the  local 
Federal  reserve  agent  for  such  amount  ot  the  Federal  reeerve 
notes  hereinbefore  provided  for  as  It  may  require.  Such  applica- 
tions shall  be  accompanied  with  a  tender  to  the  local  Federal  re- 
serve agent  of  collateral  in  amount  equal  to  the  suni  of  the  Fed- 
eral reserve  notes  tbxis  appUed  for  and  Issued  punniant  to  such 
an>Ucatlon.  The  coUateral  security  thus  offered  sliall  be  notes 
and  bills  accepted  for  rediscount  under  the  provisions  ot  section 
IS  of  this  act,  and  the  Federal  reserve  agent  ahaU  each  day  noUfy 
the  Federal  Reserve  Board  of  all  issues  and  withdrawals  of  Federal 
reeerve  notes  to  and  by  tbe  Federal  itaci  »e  bank  to  which  he  ts 
accredited.  The  said  Federal  Beeerve  Board  may  at  any  time  call 
upon  a  Federal  reserve  bank  for  additional  aecurlty  to  protect  ttie 
Federal  reserve  notes  Issued  to  It. 

So  that  when  the  Federal  reserve  bank  wants  money 
issued  it  has  to  go  to  the  agent  of  the  United  States  and  put 
up  100  per  cent  of  acceptable  commercial  paper,  and  we 
have  now  said  that  they  can  put  it  up  in  United  States 
bonds.    What  finrther  is  to  be  done? 

■very  Federal  reserve  bank  shall  maintain  reserves  in  gold  or 
lawful  money  of  not  less  than  35  per  cent  against  Its  deposits 
and  reserves  In  gold  of  not  less  than  40  per  cent  against  Its  Fed- 
eral reserve  notes  In  actual  circulation. 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  STEVENSON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEVENSON.  Mr.  Chairman,  therefore  the  United 
States  issues  the  money,  and  it  requires  the  Federal  raKnre 
bank  to  put  up  100  per  cent  of  commercial  paper,  acceptable 
and  eligible,  and  40  per  cent  in  gold  to  secure  it.  That  is 
the  situation  under  which  that  money  is  issued. 

Mr.  WILLIAMSON.  That  is  true,  of  course:  bat  the  mcc^y 
Is  issued  under  tbe  Federal  reserve  system,  and  the  ftderal 
reeerve  system  is  permitted  to  use  that  money  9*^6  make 
earnings  on  it;  and  if  this  law  goes  through,  it  simply  means 
that  they  will  pay  no  further  franchise  to  the  Oovemment 
or  anything  for  the  privilege. 

Mr.  STEVENSON.  That  may  be,  but  it  does  not  make  the 
Government  the  owner  of  the  money.  Tlie  Government  has 
absolute  security  for  the  money  issued,  and  so  much  so  that 
they  require  a  goU-settlement  fund,  which  amounts  to  a 
great  many  million  dollars  in  gold,  to  be  kept  in  the  Treasury 
down  here  with  which  to  redeem  any  zKttes  that  were  pre* 
senttd  for  redemption.  i 
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have  hare  a  sltuatton  1b 
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not  yield  further.    Si 

the  ba^cs  furnish  tbe  coi- 
ls Issned  Iqr  the  Oownasnsnfc. 
The  bankers  are  the  people  «!■>  fmiiik  the  capitaJL  which 
is  crystalllaed  into  those  securities,  and  the  depositors  are 
tlw  peoplB  wtfto  f  ocalA  Ham  oisaey  upon  which  the  ressrves 
are  tmaaA,  «Mob  Iba  VMMml  rwmrm  banks  are  operating 
upon.  If  there  is  anybodf  that  has  any  equttar  in  that»  the 
people  wte  own  tite  dmo^li  open  which  every  doUar  that  the 
Federal  reeerve  banks  hav«.  sasocv*  eaintal  stock  ia  baaed,  are 
entitled  to  some  conslderatkm:  and  when  ve  provide  a  floar- 
•aty  fuai  tor  them  sD  MMkihsv  cea  get  their  money,  there  is 
a»  beSter  piece  to  leak  feriit  than  to  look  for  it  aaaooc  the 
<ntfta  of  taw  neoey  wMck  they  have  furnished,  which  they 
have  put  inko  ttw  beite  «C  the  oenntiy,  1  per  cent  of  which  Is 
put  in  Federal  reserve  baiAs.  and  amounts  to  more  than  $2,- 
OOMOO JM  for  a  isssiis.  vlikli  the  banks  are  required  to 
eany.  It  Is  Ihe  dieeeS  fnii  ef  tbe  deposits  of  this  country. 
and  ttas  matSsr  of  taking  4k  surplus  swaar  from  all  of  it  going 
Into  tiM  Tteusory  and  gMfls  It  to  a  fund  which  wiA  oMke  sure 
the  depQStts  VDon  wtaMh  tte  whole  taMtneas  is  based  is  not 
the  takliw  of  the  mooer  <<  tbe  DUted  States,  and  certainly 
te  not  dsMstiiy  tbs  eradit  eC  the  United  States,  as  some 
«tber  tbiiwi  that  are  bsb«  agitated  are  doing  at  this  very 
good  hour.    [ApplauseJ 

Mr.  CKDiDBLOM.  Ifr.  Chainnui.  I  rise  to  suPlMCt  of 
the  amendment  of  Um  giairkuisn  fr<aB  Pennaylvania  £Mr. 
McFsasnl,  the  itfltmittT  pwisii  ef  which  Is  to  remove 
from  this  proposed  IsgislattoB  ttw  prapoeals  for  the  guar- 
anty of  bank  deposkto,  Testerday  the  gentlf— an  from 
Texas  CMr.  Patha«]  caBeg  upon  the  Mrmhwrs  of  the  House 
who  are  iaterssted  In  hsianrteg  tbe  Budget  to  express  them- 
selves upon  this  legislatiOQ.  I  sought  recogniUon  imme- 
diately after  the  geutlsmab  had  Bnlsbed.  but  was  unaMe  to 
get  it  at  the  time. 

I  rise  now  to  say  tbsit  In  sg  optaien  the  Members  of  the 
HouM  and  of  this  Ctototoittee  ef  the  Whole  axe  ooaklag  a 
serioua  mistake  In  pnpgltag  all  kinds  of  Vgtelattnti  wbich 
-  wlU  mm*  er  Imb  furtlwr  agitate  the  preeent  dis- 
<tf  tlw  uwiUy.  WS  have  before  us  one 
main  objeotive— that  is.  tokatoaee  tbe  Budget  of  the  United 
States  in  ttro  ways.  Ihat.  tag  lednctog  expenditures  to  the 
greatest  extent  possible,  and.  seeend.  by  passtog  a  sane,  xea^ 
sonable  tax  law.  Are  we  contributing  to  that  purpose  tay 
the  pa^tigT  of  tbta  bfirieiiisiT  Right  hexe,  to  section  5, 
Is  the  beflnnlBg  of  tbe  iisniilMiiin^  I  will  say  the  raid,  on 
the  FMeral  Tteesnry  for  tbe  purpose  of  guaranteeiag  bank 
deposits.  After  the  dtvMend  ebdnw  have  been  paid  10  per 
cent  of  the  net  earnings  of  the  bank  under  this  iwposal 
«H»n  lie  paid  tnto  Che  svplgs  sad  one-helf  of  dmt  shall  be 
paid  into  the  guaranty  funds.  At  the  present  time  those 
net  earnings  are  paid  tote  tbe  TTnltod  States  TTniuij  as  a 
fxaniOitee  tax.  after  tbe  sui  iiliw  fiaad  has  reoeived  an  amomt 
equal  to  lOO  per  cent  cC  tbe  sutaocrlhed  capltol  stock.  This 
bin  piovMee  for  tiAteg  «1SMM.0M  ef  tbe  money  now  aoeu- 
mulated  out  of  act  eansiiigs  to  the  Treesury  of  the  United 
Statca  for  the  goanotr  fund  and  the  ap^icatloa  to  Uils 
fund  of  vkotiwr  tUOjMMM  out  ef  tbe  surplus  of  the  Fed- 
eiml  naerve  honl^  gad  It  prav^des  f  lorther  for  the  imme- 
diato  piwvbton  for  ttaegavantg  fund  of  $6g0/000.j00t  of  the 
niMitii  of  tbs  ReeoiwtrvBtfsD  ITtoenfrt  CorporaUon,  which  it 
tasald  shril  be  to  tbeuetereof  a  loan.  What  guaranty  is 
there  tlwt  tbb  ndmnotoWBit  will  be  eserely  a  loan? 

What  gnarantee  to  Umt  ttant  tbe  IMOjOOO^OO  pbis  the 
two  »™  of  $15Oj00gJMteurti  will  not  be  a  dirset  con- 
trlbutian out  of  the  Tin— in  ef  Uw  united  States  to  guar- 
antee deposlte  in  banks  ubose  saanagement.  eontzol.  and 
operaUon  will  not  be  under  the  Federal  Govemownt  ex- 
cept to  a  vary  hMBreot  and  to  a  vety  laeSective  nsanoer? 

Mr.  Ctebmaa,  w*  «w  wUttUng  away  our  time,  tostead 
of  devott^  our  owcgtae  to  tte  great  ofa)eetive  whkb  atone 
^wlll  aeeooipUsh  jiuuITi  for  the  reoorery  from  our  deives- 
<toon,  we  are  pas^v  tofle  every  day  which  go  further  to- 
ward disturbing  the  er^Mf**"  of  the  people.  This  bill 
will  disturb  the  confidence  of  the  people  not  only  as  to 


eelvencj  of  the 

•f  tbe  witbdmswl  Of 
the  f  urttwe  injsetton  eC 


» have  no  raal  eonbroL 
What  price  uaH  thnrn  be 

and  iMSwe^  to  the  oosutuct 
these  banks,  tbe 


ami  apd  *\i^*fMft  their 

In  tbe  first 


m  b.<uB« 

oKtoC  tbe 


We 
ehave  heard  oooaplaint 


are  finding  fault  wltb 

of  praportkia  and  tts  aeaee  of  duly  a4  tbe 

We  are  justify^ig  those  complaints  by  iui* 
ftkm  at  ttw  present  ttias.    We  are  lalbgV! 

Tlw  GHAIRMAN.    The  tieaa  of  tbe 


Mr.  CHZNDBLOif.    ifir.  Otoirtogn.  I  «* 
sent  to  proeeed  for  three  eddltinnal  mtoutfg* 
nw  CEAIRlfAN.    Without  ohjeettsn  It  la  oe 


Mr.  CBZMDBIOM.  In  otor  anxiety  to  |fy  to  l^oMto- 
thtiMr  to  relieve  tbe  psusenfc  anfortuwito  evsttMui  gC  tbo 
ocRmtry  we  are  passtog  one  pieoe  of  ill  adwised  rlM^lk^nn 
after  aaoMwr.  I  am  aeny  I  had  to  diaafrao  g«t|  |MMt  of 
the  Members  of  this  HousSi  as  I  did.  for  iaolgaog.  m  the 
passage  of  the  Ooldsborough  bU.  and  alher  ktfSliMofi  ft»»-^ 
the  Houss  has  adopted  TOQsntiy.  I  tfainfc  this  <9oDirsp%  w^I 
aocomplMi  tbe  best  for  tbe  pes«ie  of  this  iffaljta^.  Mll>  Gaor 
grcto  win  do  best  toward  rsoovgry  ftom  the  tlnggplnB  taps 
wbtah  ve  are  oU  suflseiwk  U  up  witt  sitopir  ^(PIlN  o^ip- 
sehFes  to  that  one  great  thtag  of  hslsmrtng  tbe  Wiiilgit  ef  ttiie 
United  States*  and  of  deownstrating  that  iPfiwipMO  tiM^t 
the  Treasury  of  tlw  Qaited  States  shaU  raoBgin  intact  gad 
^,«i»>pii.^  a»ui  tl^  Otm  Twwiiry  of  tha  nnltiw^  UTatas  shall 

continue  ee  aolvuat  as  ft  always  baa  been  to  the  past.    XAp- 

ptoUBS.l 

We  are  not  gotog  to  aroocBpllsh  anythipg  tounid  ipooegcy 
by  taking  $650,000,000  or  $800,000,000  out  (rf  tlw  'biaaguiy 
of  the  United  States,  and  ssytng  to  tbepeqpla  oC  tbe  oaun- 
try.  "  We  wiU  nwrsly  use  this  saoney  tempnndly  to  pcotoet 
depositors  to  oartato  banks,  who  happsn  to  opoio  UBtfbr  Che 
provtttons  of  this  bilL'*  We  are  not  going  U  gad^onyttilng 
to  the  mo¥SBiont  toward  leeovery  Irom  biwliiaai 
by  passing  legislation  which  seeks  oglymtoltoj 

of  the  Tieasury  and  whk^  <Hagbt  te  be  ,renshlst ,-^. 

and  sanely,  under  more  lavoraUe  ebpdltlona..  ,^. 

Those  hectic,  hysltflcat  Uiaes  of  isasier|al  diqm 
despab:  are  not  t^  period  Cor.  ^he  Cwigiwg^  to  JPgto^**^ 
mental  legislation  of  this  soci  an4  idaoe.|b»  JxesBgOM 
Oovemmant  availaUs  for  the  protfrBqii.  u  ,m^  mtm,  of 
private  enierprlso  and  pcifatc  husltiea.    IL^^—^,^^ 
that  the  Ctovemmeat  Is  going  still  foiilMr  JjolajEfag  M&kj^ 
h,,T^»#.«.     Tho  other  day  eoopiohody  JntrpiteeeQ  ajnsasrotTen. 
and  the  majorUy  eotwht  to  }uure  U;  patofl4  w^U^gl^^O^ 
for  tbe  appototnwnt  o<  a  committee Jbft  ^^"^^ — **-**•- 
the  extent  and  purpose  for  which  Uto 
-"g«g<»y  to  private  hnstneof     Thi^  If 


oaSMly 


into  private  biwiiposs,  and  M  is  »  Ijsspirdoiiiit  _. 

wtiicb  we  are  staztiag  nt  o  Uise  when  wei  oufhl  ^  ^_.,^_ 

in  toore  serious  buslxwss  ihan  aU  of  tbJb  rfjftrimmstym 

LApplauss.1 

Mr.  Cbainnaor  mdor  leave  to  extend  vo9  rrsnarks,  let  ;me 
add  that,  tony  optoton.  this legislatian  ioyotycs.Cb^  uhole 
xelation  of  tbe  Mptgl  Ctovemment  to  UittiiQte  }mxSISxSiK 
structure  of  Um  coonUy.  tb^  Mm  ^bf^  nc^F^  ¥'^' 
whoa  either  la  law  cr  lii  tail^  as  stated  y  ^g>9  >gSP*!! 
jwpwt  on  thU  bin.  "  our  banking  stnu^tutv  Is  «in6  llcdM^ 
It  is  trus  tba^  the  same  ecoownlc  oBfwflttrtns  al&4  m  pgoKft. 
whelber  Federal  or  BU^  laige  or  amoJL         .^' .     ^ ,. 

Hint  is  an  srgi?"^*^  for  unffle4  oontral^Xor  H^pp^jR** 
tem  under  which  all  K""irtiiy  institutions  wodKI  oe  estah- 
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llshed  and  maintained.  The  existence  of  such  a  system 
might  help  to  safeguard  deposits  and  depositors.  But  such 
a  systttn  is  not  yet  in  these  United  States.  We  do  not  even 
have  a  "  central  bank  "  in  the  real  sense  of  the  term.  We 
are  trying  to  achieve  resiilts  before  we  establish  a  system 
or  an  insUtation  through  which  they  may  be  attained.  We 
are  trsring  to  manufacture  without  machinery;  to  protect  pri- 
vate interests  without  controlling  the  forces  that  handle 
those  interests.  We  are  foorgetting  the  human  element  in 
all  of  these  transactions.  Business  can  not  operate  in 
strait- Jackets;  credits  can  not  be  extended,  limited,  or  ex- 
panded by  legislative  enactment.  Particularly  and  espe- 
cially, public  money,  collected  in  the  last  analysis  only 
through  taxation,  should  not  be  used  to  embark  business 
upon  new  experiments  or  untried  policies.  Finally,  if  we 
must  do  these  things  or.  perforce,  must  attempt  to  do  them, 
let  us  await  the  fA^mi^  consideration  and  wiser  judgment 
of  a  better  day. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairmeii.  the  amendment  proposed  by  the  gentle- 
man from  PennsylvAnia  [Mr.  McPadokm]  admittedly  goes  to 
the  very  heart  of  this  MB.  As  I  understand  many  of  the 
other  provisions  of  the  Mil.  they  are  merely  ancillary  to  the 
main  proposition  of  undertaking  to  set  up  a  system  of  Gov- 
ernment guaranties  for  the  depositors  in  State  banks,  so 
that  this  question  now  presented  to  the  committee,  and  the 
one  which  the  gentleman  has  indicated  he  would  follow 
with  a  subsequent  motion,  is  really  a  decisive  test  of  the 
sentiment  of  this  committee  as  to  whether  or  not  we  favor 
the  essential  features  of  this  bilL 

In  my  opinion,  the  gentleman  from  Illinois  [Mr.  CmifD- 
BLOMl  Is  far  beside  the  mark  when  be  takes  the  position 
that  the  only  eaaential  thing  that  the  Congress  of  the 
United  States  ought  to  do  before  it  adjourns  is  to  balance 
the  Budget  azM!  pcMS  the  appropriation  MUs.  The  Chief 
Executive  of  this  country  time  after  time  within  the  last  few 
weeks  and  months  has  given  out  ofBcial  and  quasi-official 
statements  to  the  effect  that  the  great  thing  required  in 
this  country  to-day  to  restore  prosperity  is  to  restore  con- 
fidence upon  the  part  ot  the  people  in  their  business  insti- 
tutions. One  of  the  things  that  is  to-day  paralysing  the 
economic  channds  of  trade  and  business  is  lack  of  con- 
fidence. 

The  one  great  distiirblng  factor  that  is  to-day  pressing 
down  upon  the  business  activities  of  our  peoi^e.  and  inci- 
dentally, in  my  opinion,  one  of  the  great  obstacles  to  a 
return  to  at  least  some  semblance  of  business  activity,  is 
fear  upon  the  part  of  the  peoide  of  this  cotmtry,  not  only 
on  the  part  of  men  of  means,  men  of  present  assets,  but  all 
other  classes  of  the  people.  They  do  not  know  what  the 
future  holds  In  store  for  them;  and  what  little  assets  they 
have  left  they  are  nursing  almost  with  the  timidity  of  a 
miser  because  of  that  fear — fear  of  insolvency  of  banks,  fear 
of  insolvency  of  any  immediate  investment,  of  any  step  that 
is  calculated  to  restore  prosperity.  One  of  the  great  fears, 
the  preponderant  fear  of  the  people  In  my  opinion,  is  fear 
about  the  safety  and  solvency  of  our  fhianclal  Institutions. 
This  is  one  of  the  great  thhigs  that  is  causing  hoarding 
upon  the  part  of  individuals  and  causing  hoarding  upon  the 
part  of  the  banks  themselves,  and  they  are  the  chief  offend- 
ers in  that  respect,  in  my  opinion. 

What  does  the  bill  do?  Admittedly,  it  is  in  the  nature  of 
an  experiment.  The  Congress  of  the  United  States  has  not 
heretofore  ventured  Into  the  fSeld  of  guaranty  of  bank  de- 
posits, and  for  a  great  number  of  years  we  were  fearful  to 
venture  upon  the  experiment  of  the  great  Federal  reserve 
S3rstem  to  regulate  the  financial  institutions  of  the  country. 
Finally,  howew,  we  were  bold  enoogli.  and  courageous 
enough,  and  wise  enough,  to  Institute  that  great  system. 
I  want  to  tell  you.  Mr.  Chairman,  we  have  fallen  upon 
times  when  we  have  got  to  bum  a  good  many  of  our  bridges 
in  this  country  upon  some  of  our  old,  original  concepttons 
of  our  public  Institutions.  [Applause.]  And  here,  in  my 
opinion.  iB  an  opportunity  for  the  OoDgreai  of  the  United 
States  to  say  that  the  people  of  this  couuUy  who  deposit 


the  fruits  of  their  labor  and  of  their  toll  and  of  their  saving 
in  the  bcuiklng  institutions  of  the  coimtry  ought  to  have 
seme  reasonable  assiirance,  or  insurance.  If  It  is  possible  to 
work  it  out  upon  a  sane  and  wise  policy,  that  when  they 
put  those  deposits  in  the  bank  should  they  reqtiire  them 
they  can  get  those  deposits  back. 

(Here  the  gavel  fell.] 

Mr.  8TEAGALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Alabama  may  have  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  I  tried  to  listen  to  the  debate  on  the 
bill  as  far  as  I  could,  and  I  tried  to  read  the  debate  on  the 
bill  as  far  as  I  could  to  see  if  there  were  really  sound,  funda- 
mental objections  proposed  to  the  heart  of  the  bill,  the 
guaranty  system. 

Most  of  the  arguments  that  have  been  made,  BCr.  Chair- 
man, have  been  predicated  upon  the  proportion  that  we 
had  in  the  limited  sphere  of  State  guaranties  tried  this 
experiment,  and  theae  experiments  there  had  failed.  Of 
course,  this  is  a  reason  to  offer  and  it  is  a  legitimate  reason, 
but  let  us  look  at  the  facts  in  connection  with  the  failure 
of  those  State  institutions.  There  are  gentlemen  here  before 
me  representing  States  where  the  experiment  has  been  tried, 
and  I  think  they  will  bear  me  out  that  the  reason  those 
State  experiments  failed  was  because  of  the  absence  of  an 
adequate  reserve  fund  of  money,  a  sulficient  supply  of  money 
coupled  up,  of  course,  with  some  political  maneuvering,  and 
with  some  bad  banking  practices;  but  the  real  cause  of  the 
collapse  of  those  institutions  was  not  any  unsoundness  in 
the  theory  of  the  insurance  proposition,  but  because  ade- 
quate machinery  was  not  provided  for  its  successful  opera- 
tion. 

Mr.  EATON  of  New  Jersey.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BANKHEAD.    For  a  brief  question. 

Mr.  EATON  of  New  Jersey.    I  wish  to  ask  two  questions. 

Mr.  BANKHEAD.    I  do  not  yield  for  two  questions. 

Mr.  BATON  of  New  Jersey.  Then  I  will  combine  them 
into  one  question.  What  is  the  theory  upon  which  this  pro- 
posed guaranty  is  to  be  enacted?  Is  it  the  theory  of  in- 
surance? If  It  Is.  why  should  not  the  depositors  pay  for 
their  own  insurance  the  same  as  they  do  for  insurance  on 
their  houses? 

Mr.  BANKHEAD.  It  is  upon  the  theory,  broadly  speak- 
ing, of  insurance,  of  course,  but  I  win  ask  my  friend,  the 
gentleman  from  New  Jersey,  has  the  theory  of  insiu-ance 
with  reference  to  other  business  organisations  in  this  country 
faUed? 

Mr.  EATON  of  New  Jersey.  No;  but  they  pay  for  it  them- 
selves. 

Mr.  BANKHEAD.  They  have  succeeded.  Of  course,  the 
risks  have  got  to  be  paid  for.  As  set  up  in  this  bill,  the 
depositors  themselves,  in  the  last  analysis,  are  guaranteeing 
this  fund,  or  participating  in  it;  and  that  is  the  very  heart 
and  kernel,  as  I  see  it,  of  this  whole  proposition. 

The  gentleman  asks  what  the  theory  is.  In  my  opinion, 
the  theory  is  that  of  common  honesty,  wmnirtt^g  institutions 
were  not  established  tmder  oar  theory  of  government  Just 
to  give  some  individual  an  opportunity  to  make  inivate 
gains  for  himself.  The  theory  upon  which  they  are  char- 
tered is  that  they  are  to  perform  some  quasi-pubUc  or  public 
function;  that  they  are  to  be  a  source  of  credit  for  the  op- 
erati<m  of  business  enterprises,  so  that  men  will  not  have 
to  carry  cash  in  their  pockets  to  transact  all  of  their  busi- 
ness: and  the  people  who  put  money  in  those  Institutloiis 
have  a  right  to  expect  and  demand  they  will  get  it  back 
whenever  they  want  it 

In  the  last  10  years  $1,155,000,000  of  the  hOwr.  sweat,  ar  d 
toil  of  the  American  people  has  gone  down  in  these  failing 
Instttotlons,  and  they  have  been  deprived  of  it  simply  bi;- 
canse  the  genius  of  the  American  Congress  and  Its  cour- 
■seous  experimentation  have  not  reached  the  point,  whliii 
I  trust  they  have  now  reached,  of  aettlnf  op  a  system  tlut 
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will  prevent  In  the  fotore  any  such  experience  as  thoae 
through  which  we  have  gooe  in  the  last  10  years.  Ttieae 
are  the  purposes  of  the  tailL 

Wherein  has  the  unaoundneas  of  the  theory  of  insurance 
been  pointed  out  to  you?  Tlie  gentleman  says  this  is  no 
time  to  disturb  hiwinrss  ootiditlons.  My  God!  The  busi- 
ness conditions  of  America  to-day  are  absolutely  paralysed 
and  destroyed.  In  my  nphrtoin.  If  Congress  would  pass  this 
bill  and  if  the  President  of  the  United  States  would  sign  it 
to-morrow  you  would  see  breaking  out  all  over  this  coun- 
try ab6<riute  impulses  of  confldeoce  In  our  Institutions,  and 
people  would  begin  to  go  back  to  the  banks  saying.  "  The 
Federal  Government  has  thrown  its  protecting  arm  around 
the  humble  depositors,  and  we  will  go  back  to  the  banks." 
[Applause.]  The  bank  depostts  will  be  enlarged.  Hoard- 
ings will  be  withdrawn  from  hiding  places  to  be  put  back 
into  the  channels  of  trade.  In  my  opinion  it  would  he  an 
influential  step  toward  the  restoration  of  the  confidence 
which  is  so  greatly  needed  in  this  country. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  rise  in  favor  of 
the  amendment  offered  by  the  gentleman  from  Pennsylvania 
and  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  WIGGLESWORTH.  Mr.  dMtrman,  I  am  in  favor  of 
the  amendment  offered  by  the  gentleman  from  Pennsylvania 
because  I  am  sincerely  opposed  to  the  proposed  guaranty  of 
deposits  in  ^Tecifled  banks,  whidi  is  the  heart  of  the  bill  now 
under  consideration.  I  am  opposed  to  it  because,  in  my  Judg- 
ment, it  is  unsound  in  principle,  undesirable  in  its  effect  on 
the  financial  structure  ot  tbe  Nation,  unable  as  a  practical 
matter  to  Ixlng  about  the  icsult  that  it  purports  to  assure, 
and  unfair  in  its  representation  to  the  country  as  a  whole. 

The  proposed  guaranty  is  unsound  in  principle,  in  my 
JudRTnent.  because  it  proposes,  with  the  aid  of  the  Federal 
Government,  to  guarantee  depoeits  in  all  banks  specified, 
regardless  of  management.  It  minces  no  distinction  between 
banks  which  are  wls^  maaaced  and  those  which  are  con- 
ducted unwisely  or  even  recklessly.  Removing,  as  it  does, 
the  necessity  for  conservative  action  in  the  interest  of  depos- 
itors, it  inevitably  tends  to  stimulate  more  speculative  action 
in  the  interest  of  stockhoUers  and  to  lower  the  banking 
standards  of  the  country. 

The  proposed  guaranty  is  dearly  undesirable,  in  my  Judg- 
ment, in  its  effect  on  our  Usaikcial  structure.  The  Federal 
Treasury  at  this  difficult  time  iM  subject  to  a  pajrment  of 
approximately  $160,000,000.  a  sum  equal  to  the  total  here- 
tofore received  from  the  Fsdeaal  reserve  system  in  lieu  of  a 
franchise  tax.  It  contributes  also  indirectly  a  fiuther  stun 
of  $150,000,000.  payable  out  oi  reserve  funds  of  the  Federal 
reserve  S3rstem  and  propo'ly  bdonging  to  the  Federal  Gov- 
ernment. It  is  also  deprived  of  further  sums  payable  under 
existing  law  out  of  earnings  of  the  Federal  reserve  system 
and  available  as  reserves  or  tcit  debt  retirement.  The  Fed- 
eral reserve  system  is  subject  to  the  payment  referred  to  of 
$150,000,000.  the  effect  of  which  must  be,  in  turn,  to  weaken 
the  system  in  its  essential  task  of  protecting  the  integrity  of 
credit  and  ciurency.  M^»"*>*«'  banks  are  subject  to  a  pay- 
ment of  $100,000,000.  with  similar  annual  assessments,  in 
whole  or  in  part,  whenever  the  total  guaranty  fund  f aUs  be- 
low $500,000,000.  The  cooatant  drain  upon  sound  banlcs  in 
the  interest  of  unsound  taaids  must  tend  to  weaken  the  en- 
tire system.  Adoptlcm  of  the  irfan  may  well  lead  to  with- 
drawal of  member  bai^s  tXom  the  Federal  reserve  system 
with  great  injury  to  the  ifstem.  It  may  also  lead  to  the 
closing  of  State  banks  througlMMit  the  Nation  incapable  of 
complying  with  conditions  prescribed  for  inclusion  under 
the  plan.  The  poif<^Vp  advene  effect  of  its  adoption  on  the 
credit  of  the  country  as  a  whole  is  impossible  to  predict. 

Aside  from  these  considerations  our  entire  experience  in 
America  indicates  that  the  proposed  guaranty  would  prove 
incapable  of  acoompUshing  the  result  which  it  purports  to 
assure.  Experimants  over  a  period  of  many  years  with  pro- 
posals of  similar  charactar  indicate  that  under  the  proposed 


plan  the  number  of  bank  faUures  would  ulttaatdy 
rather  than  decrease,  with  resulting  UabOHlea  tD  umtm  of 
avmibhie  resources  and  complete  breaacflo«fn  of  tba  plaii. 
Eight  States  have  tried  the  experiment  of  ft  guiurantr  lAMi 
in  recent  years.  In  every  inslMioe,  I  am  tnfOraMd,  tkara 
has  been  an  increase  in  the  ntunber  of  mismanaged  baflks 
apd  ultimate  bankruptcy  of  the  guaranty  fund. 

Under  these  conditions,  why  hold  oat  false  hopes  to  the 
people  of  the  country? 

The  hearings  b^ore  the  House  Committee  on  !»*«%•**# 
and  Currency  embody  no  statement  by  the  Seoretafy  of  tlM 
Treasury  or  members  of  the  l^ederal  Reeerve  Board.  It  It 
imderstood.  however,  that  the  Secretary,  members  of  tte 
board,  and  the  Comptroller  of  the  Cutreney  are  an  opposed 
to  the  proposed  guaranty.  The  statement  of  tbe  Oorap- 
troller  of  the  Currency,  appealii^  on  page  f  of  the  hearings. 
leaves  no  doubt  of  his  positioo  In  the  matt^: 

tn  my  opinion,  the  enactment  of  Uxls  bm  would .  dastroy  tbs 
Federal  reserve  system  by  driving  the  stroos  banks  from  tt.  It 
wouM  lead  to  closing  of  tbousandB  of  «nall  Stats  tantt  WMih 
can  not  qualify  as  members  of  tbe  Federal  r—srvs  syaiHS.  11 
would  put  »  premium  upon  incompetency  wad  IxreuonstbUlty  by 
rendering  It  no  longer  necessary  for  ths  eountry  MOilCsr  to  lie 
concerned  for  the  safety  of  Ills  dsposttors. 

Similar  views  have  long  been  entertained  by  leaders,  io 
business  and  finance.  Almost  a  quarts  of  a  oeotaoy  .ago 
the  American  Bankers'  Association,  at  iu  annual  oonvao^oh 
in  Denver.  Colo.,  in  1908.  adopted  the  foUowing  rcaolutlfm: 

Resolved ,  That  the  American  Bankers'  Aasoelatlon  ts  uaaltsnablv 
opposed  to  any  arbitrary  plan  locAlng  to  tha  omtusl  gnaraaty 
of  deposits,  either  by  the  State  or  Nation,  for  the  following 
reasons: 

I.  It  Is  a  function  outside  of  State  or  Natienal  QotiBrmnent. 
a.  It  Is  unsound  In  principle. 

3.  It  Is  impractical  and  misleading. 

4.  It  is  revolutionary  in  character. 

6.  It  Is  subversive  to  sound  «c6namlcs. 

6.  It  win  tower  the  standard  of  our  present  baaktng  syitsm. 

7.  It  is  productive  of  and  enoourages  bad  banking. 

8.  It  is  a  delusion  that  a  tax  upon  the  strong  wlU  prevxrt  faUtvea 
of  the  weak. 

9.  It  dlscrediu  honesty,  ability .  and  luiissnaOsMi. 

10.  A  loss  suffered  by  one  bank  Jeopardiaes  aU  banks. 

II.  The  public  mvist  eventtially  pay  the  tax. 
12.  It  will  cause  and  not  avert  panics. 

JCesoioetf ,  That  tbe  American  Baaken'  aasoelaUon  ts  uaaltarably 
opposed  to  any  arbitrary  plan  looking  to  the  mutual  gusMJiitf  af 
deposits,  either  by  the  State  or  by  the  Natloo.  believing  it  to  be 
Impracticable,  unsound,  misleading,  revolutionary  In  chaiactar.  and 
subvervlve  to  sound  economies,  pteelng  a  tool  in  the  hands  of  thS 
unscrupulous  and  inexperienced  for  reckless  baaktoi 
Ing  further  that  such  a  law  wotild  weaken  our  banking  ( 
Jeopardize  the  Interest  of  the  people. 

In  the  Ught  of  oplnioD  of  this  character,  tu  the  Ugbt  «g 
actual  experience  in  this  country,  it  seema  to  sos  impqsaible 
to  support  the  proposed  guaran^  wbieh  la  befora  ua. 

There  are  other  important  features  in  the  biU  which,  ia 
my  Judgment,  constitute  most  aoioai  objecUoBS  to  Ita  m* 
actment.  such  as  the  rearranged  dietritoutioa  of 
of  Federal  reserve  banks,  which  heretofore  have 
to  strengthen  the  system  by  building  up  furplw  and  m 
reserves  by  the  Federal  Treasury:  and  tte  leqntreoMnt  of 
immediate  credit  subject  to  Intneat  or  dtsfieilit  en  dimdm 
and  drafts  presented  to  a  Federal  reservs  bank  far  coU^p* 
tion.  with  possible  injury  to  the  mriiitiiig  tm/Um  id  pur 
collections.  Time  doe&  not  penBtt  of  dtoniashm  if  tftwie  m' 
other  aspects  of  the  bill  which,  in  my  JttdgMent»  are  highly 
undesirable.  It  is  sufficient  to  say  that  the  taAll.  in  siy  optn* 
ion.  is  almost  wholly  bad  iBgislatlQii.  raplate  wltH  lOf* 
gestions  inimical  to  the  mainteaaiwrof  eound  eeodlttatti  in 
our  natioiuil  finances  upon  which  the  oonlMgnoe  ef  tht 
pubUc  is  so  largely  dependent.  a 

The  principal  problem  to  which  tills  MU  la  dbeciad  !•  Uw 
problem  of  affording  appropriate  sepirtty  to  daportton  iB 
our  banks.  The  importance  of  this  problem  is  appawut  te 
us  alL  The  method  of  deiding  with  it.  however,  la  alao  ef 
the  greatest  importance.  TempOTary  relitf  has  al»B<r  keoB 
provided  through  the  Recooatnietioo  Flnaane  Coipara- 
tion  and  the  Olass-SteagaU  UU.  Tlie  problem  in  the  loos 
run  is  to  rtlmtnat^*.  not  encourage,  bank  management  mbiA 
is  untrustworthy  and  unsound,    Thia  is  no  time  (m 
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ment  with  fundamentals  of  national  credit  and  curreBcy. 
It  is  DO  time  for  gBEtures  of  hope  which  are  eaKntially 
unsound  and  impractieal.  The  House,  in  my  Judsment. 
has  alreadj  at  thto  seesian  made  one  gesture  (tf  this  char- 
acter with  harmful  effect  to  the  goaeral  situation.  I  hope 
sincerely  that  the  anMndment  under  consideration  will 
prevail. 

[Bere  the  gavtd  fell.] 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  am  dis- 
posed to  vote  against  the  entire  l>ill:  but  as  I  am  not  an 
expert  on  Ananeial  matters  I  may  still  be  persuaded  to  Tote 
for  it.  I  intend  to  Usten  very  carefully  to  the  arguments 
in  order  that  I  may  finally  determine  my  vote  by  otmsider- 
teig  the  greater  wisdom  of  other  Members. 

I  fear  that  the  bill  is  a  guaranty  of  Government  pcdicy 
itself.    Some  of  us  contend  that  the  tariff  destroys  business. 


and  the  destruction  of  business  destroys  banks.  Shall  we 
insure  depositors  against  the  disastrous  results  of  a  bad  tariff? 
Tax  biHs  destroy  business,  and  the  destruction  of  business 
destroys  bankS;.  Sball  we  insure,  out  of  Oovemment  funds, 
against  the  unwisdom  of  certain  tax  Wlls?  Ofeat  f<K«ign 
loans  have  been  made  by  banks.  Shall  we  put  the  Ctovem- 
ment  into  the  iiosition  where  it  must  pass  upon  the  ade- 
quacy of  the  security  of  foreign  loans,  because  certainly 
the  money  comes  out  of  the  banks  and,  perhaps,  out  of  the 
pockets  of  the  depositors  who  buy  them  from  the  banks, 
and  that  destroys  the  capacity  of  banks? 

Mr.  QOU36BOROUGH.    WUl  the  gentleman  yield? 

Mr.  OlATER  of  New  York.    Yes. 

Ur.  OOLOGBOROnGH.  I  call  the  gentleman's  attention 
to  the  fact  that  the  purpose  of  this  bill  is  not  to  assist 
banks.  It  Is  supposed  to  be  a  depositors'  UlL  That  is  the 
purpose  of  it.  It  is  not  a  bill  to  assist  banks  as  business 
institutions. 

Mr.  OLXVER  of  New  York.  I  thank  the  gentleman  for  the 
observation.  I  had  in  mtod  the  Identical  thing.  But  in 
^»fi«±ing  depositors,  of  course,  you  are  as.'risting  banks.  I 
have  no  objection  to  assisting  banks,  but  the  thing  about  it 
is  we  have  to  guarantee  the  wisdom  of  the  Government,  be- 
cause the  Oovemment  Itself  might  by  some  disastrous  policy 
close  up  half  the  banks  in  the  Nation. 

Tbe  bills  we  have  voted  upon  this  aessioa,  the  aigumemts 
made  on  this  floor,  dxvw  the  tremendous  effect  of  govern- 
mental policy  on  private  business.  Ttie  extension  of  public 
credit  to  private  business  and  the  necessary  govern  mental 
SQpervlBlon  over  the  expenditure  of  its  funds  make  private 
business  depend  to  a  great  degree  on  the  wisdom  of  govern- 
mental ofBcials.  The  great  pieces  of  banking  legislation 
passed  by  the  House  have  been  analysed  by  some  as  ruining 
the  banks  and  by  others  as  bringing  them  salvation.  The 
point  I  miAe  is  that  stnee  the  Government  Is  ao  potent  for 
better  or  worse,  ttils  insuranee  poUey  must  take  the  risk  of 
the  wfedom  of  the  GoVenunent  Itself. 

We  have  seen  oatastrophes  sweeping  over  the  entire  world, 
and  othNv  predided  on  this  floor  that  half  the  banks  in 
America  weie  abont  to  ekne  as  a  resist.  Daring  the  Reeon- 
struotitm  Rnanca  Oorporatton  debate  that  statement  was 
made.  Re.ittaps  they  exaggerated  theh*  pessimism.  I  am 
glad  to  say  that  disastrous  result  did  not  take  place.  But 
are  we  wotm  to  guarantee  partly  out  of  the  public  purse  the 
effect  of  wortd-wlde  disasters  and  give  the  public  money  to 
the  depodtors  In  the  banks  when  they  put  thtir  money  In 
the  banks  on  Quetr  own  risk  and  on  ttteir  own  confidence  in 
the  integrity  and  wisdom  of  officials  In  banks  In  their  own 
oommunlUcs?  Deporitors,  not  taicpayers,  dKNild  tate  the 
TiA  of  world-wMe  disaster.  Are  we  going  to  guarantee 
against  acts  of  Ood  and  other  kinds  of  catastroi^ies.  like 
the  great  «artlM|iiake  that  swept  oytar  San  Francisco?  Will 
we  insure  against  the  ndn  of  wars?  Are  we  going  to  tasrav 
against  miA  cataatrophee  out  of  the  taxpayers'  money?  I 
personally  can  noi  see  that  we  have  a  reservoir  big  enough 
to  do  that  very  fine  work.  If  It  ean  be  done. 

A  foreign  War  between  two  other  natimis  may  close  up 
htaka  whose  depositors  are  heavily  tnterested  in  trade  with 
those  nations.  Tliese  very  depositors  may  have  borrowed 
moiaey  firera  thetr  own  bank  only  to  find  that  the  war 


sma^ed  their  bustoeas.  In  turn,  their  Inataillty  to  pay  the 
bank  smashed  the  banlc  Shall  we  guarantae  the  dep(isit.<| 
of  depositors  whose  very  unpcud  credits  ckvsd  the  bank? 
A  war  between  our  country  and  another  may  close  up  s  lot 
of  banks.  Is  the  taxpayer  who  is  asked  to  lose  his  life  on 
the  battlefield  sUU  to  be  called  upon  to  pay  the  depositors  in 
these  banks  in  full? 

I  am  afraid  we  are  insuring  at  this  moment  a  bad  ilsk. 
Nobody  thinks  the  banks  are  sound  and  healthy  and  str-mg. 
No  Ufe-lnsurance  company  could  be  organized  to  insure  the 
patients  in  a  tuberculosis  hospital.  Therrfore.  why  should 
tbe  taxpayer,  when  he  is  grcMuiing  now  and  shouting  and 
complaining  against  taxes,  be  asketl  to  put  his  money  lit  to 
back  up  a  bad  risk?  Why  not  wait  until  the  risk  gets  be*  ter. 
and  then  put  his  money  in  if  you  think  it  can  work  out  to 
the  benefit  of  the  depositors? 

I  object  to  calimg  it  as  it  is  caDad  in  the  public  preis.  a 
Oovemment  guaranty  of  bank  deposits.  I  think  thers  is 
some  fraud  in  that  title.  The  Government  is  not  guarantee- 
ing with  its  whole  power  but  merely  by  limited  contribution 
and  is  making  the  banks  and  their  depositors  guarantee  their 
own  deposits. 

(Here  the  gavel  fell.l 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  three  minutes  mere. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  OLIVER  of  New  York.  We  have  banks  using  (lov- 
ermnoit  titles,  such  as  county  banks.  State  banks.  Ur  ited 
States  banks.  I  think  this  is  a  fraud  on  the  depositor).  I 
do  not  believe  we  ought  to  pass  a  bin  like  this  giving  the 
iminession  that  ttie  Government  is  guaranteeing  bank  de- 
posits, because  if  the  Oovemment  is  going  to  guarantee  de- 
posits, then  the  taxpayer  has  got  to  back  up  this  guaranty 
fully  and  the  money  will  have  to  be  paid  out  of  the  Piblic 
Treasury  no  matter  what  the  loss. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Bfr.  OLIVKR  of  New  York.    Yes. 

Mr.  STAFFORD.  If  we  laun<^  on  a  policy  of  guarantee- 
ing deposits  piecemeal,  is  it  not  reasonable  to  assume  that 
the  Government  should  guarantee  them  to  the  fullest  ex- 
tent? 

Mr.  OLIVER  of  New  York.     Yes. 

Mr.  STAFFORD     There  is  no  escape  from  such  logic. 

Mr.  OLIVER  of  New  York.  If  we  are  going  to  guarf  ntee 
them  with  the  conception  of  honor  and  integrity  that  we 
have  for  this  country,  we  can  not  go  halfway  with  it.  If  a 
great  dlsa-ster  should  come  that  sweeps  down  half  of  the 
banks,  then  the  Government  of  the  United  States  will  have 
to  turn  to  the  taxpayers  and  say,  "  Give  every  one  of  these 
depositors  the  money  they  put  into  these  banks."  There  is 
no  question  about  this  in  my  mind. 

I  am  %lao  apprehensive  that  the  scope  of  the  bill  giving  a 
Government  authority  here  the  power  to  remove  local  iwink 
officials  is  going  to  lead  to  a  contraction  of  credit.  Of  co  jrse. 
the  insurer  would  have  the  right  to  supervise  the  institution 
that  is  insured. 

We  have  enough  things  to  make  the  batdrer  fearful  now. 
We  have  the  failures  of  banks,  we  have  the  stockholders 
assessed  double  if  the  bank  closes,  and  we  have  criminal 
prosecutions  against  the  officers  of  banks.  They  are  frght- 
ened  to  death,  and  they  are  the  owners  of  the  Institutions. 
•njey  will  not  lend  money,  and  If  some  official  in  Wasliing- 
ton  here  is  going  to  have  the  power  to  reach  into  the  com- 
munity and  say,  "  Because  you  lent  this  particular  momy  on 
your  own  judgment,  or  did  this  or  that  thing,  we,  from 
Washington,  win  remove  you,"  this  wlH  certainly  add  ti  the 
fear  and  the  apprehension  of  the  local  banker  and,  periaps, 
restrict  our  credit  to  the  point  where  restriction  wili  not 
only  break  the  bank  but  break  the  business  enterprises  that 
are  dependent  upon  the  bank. 

These  are  more  or  less  Instinctive  views  of  one  who  is  not  a 
financier.  As  a  Member  of  this  House  and  as  a  lawyer.  I  am 
trying  to  be  sincere  In  my  study  of  the  question,  and  I  hope 
as  the  debate  goes  on.  those  more  aUe  and  more  leimed 
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views,  because  I  want  to  vote 
insurance  laws  can  achieve 


may  talkma  out  of  my 
for  progress  and  security  if 
those  happy  resnlta.    [Apptawe.) 

Mr.  STRONG  of  Kansas.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendmcnL 

Mr.  Chairman,  the  gentleman  from  New  York  [Mr. 
Olivks]  started  out  by  saying  he  had  not  made  up  his  mind 
on  this  bill  and  then  proceeded  for  10  minutes  to  oppose 
the  bllL  If  the  gentleman  had  not  made  up  his  mind 
when  he  started.  I  presume  he  made  up  his  argument  as  he 
went  along.  Other  men  have  got  up  here  and  said  that 
they  do  not  know  anything  about  it,  but  they  are  against 
it 

I  am  against  thlB  amendment,  because  it  seeks  to  kill 
the  bill,  and  I  am  for  this  lillL  I  am  for  It  because  there 
never  was  such  a  need  in  America  for  a  guaranty  of  de- 
posita  as  there  Is  right  now. 

The  people  are  in  a  state  of  fear  and  they  are  fearful 
about  putting  their  money  In  the  banks.  The  President  has 
been  forming  organhtatiaos  to  coax  iieople  to  leave  their 
money  in  the  banks.  There  has  been  a  great  campaign  to 
overccHne  this  condition  of  fear.  Why  are  the  people  afraid? 
They  are  afraid  to  put  th^r  money  in  the  banks  because 
they  fear  it  wfll  not  be  there  when  they  want  it;  and  if  the 
depositors  are  afraid,  ao  are  the  banks.  They  are  afraid  to 
lend  money  for  fear  the  depositors  will  come  for  it  For  this 
reason  we  have  few  banks  in  the  country  that  are  doing 
business  to-day  as  banks. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  STRONG  of  Ksnuas.    Yes. 

Ux.  HANCOCK  of  North  Carolina.  I  have  a  very  high 
regard  for  the  gentleman^  opinion 

Mr.  STRONG  of  Kansas.  I  have  a  great  deal  of  affection 
for  the  gentleman. 

Mr.  HANCOCK  of  North  Carolina.  I  would  like  to  ask 
if  the  gentleman  is  In  favor  of  Government  guaranty  of 
deposits? 

Mr.  STRONG  of  Ksnwas.  No.  I  am  in  favor  of  the 
banlcs  guaranteeing  the  nmney  that  the  people  put  in  the 
banks.  (Applause.]  TbMt  is  tbe  purpose  of  this  bin.  Do 
you  not  think  the  Government  should  contribute  in  start- 
ing the  fimd?  The  Goverament  sets  up  a  charter  that  in- 
vites everybody  to  come  and  put  their  money  in  the  banks. 
Has  the  Government  ix>  responsibility  to  protect  the  in- 
terests of  the  people  wbose  money  It  has  invited  into  these 
banks?  Of  coin-se  it  has.  [Applause.]  I  think  it  should 
contribute  to  setting  up  aoA  a  fund. 

Now.  what  is  the  argument  against  this  proposition?  One 
Member  says  It  wHl  make  weak  banks.  It  will  make  strong 
banks,  if  the  depoiftta  are  guaranteed.  It  will  not  make 
weak  banks.  Tbe  trouble  with  tbe  banks  now  is  that  they 
are  weak  and  that  is  the  reason  everybody  is  afraid.  Includ- 
ing the  banks  themselvea.  If  you  win  guarantee  the  de- 
posits in  the  banks  they  wfll  be  strong  banks. 

Mr.  BOHJEAU.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  BOILKAU.  Why  Is  there  a  provision  in  the  biU  to 
the  effect  that  banks  with  a  capital  and  surplus  of  less 
than  $25,000  are  not  eligible? 

Mr.  STRONG  of  *''n**"n"  lliat  is  going  to  be  taken  out 
of  the  bill.  I  am  assured  by  the  chaiman  [Mr.  Steaoau.] 
that  he  ts  going  to  accept  an  amendment  to  let  the  State 
banks  all  come  In.  and  we  ought  to  do  this.  They  have 
had  less  losses  than  the  ottMr  banks.  Do  not  get  the  idea 
m  your  head  that  the  Uttie  bank  is  not  sound.  It  is  the 
big  bank  that  you  have  to  be  afraid  of.  The  little  bank  Is 
not  going  to  do  much  damage  to  the  guaranty  fund  If  it 
does  fail,  but  In  the  little  community  where  the  people  take 
their  earnings  and  th^r  savings  and  put  them  into  the  little 
bank  as  protection  against  sickness  or  old  age.  in  order  to 
manage  their  business  or  to  manage  their  farms,  should 
they  not  have  protection? 

Mr.  PTTTENGER.    wm  tbe  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Tea. 


Ur.  PITTDfGSR.    Tbe  gentleman  waM  taliaag 
little  banks  a  moment  ago;  bow  wwOA  tbey  get  IB 
this  provision? 

Mr.  STRONG  of  Kansas.    I  stated  that  the 
going  to  accept  an  amendment  that  wiU  let  all  of 
come  in. 

Mr.  PTITENGBR.    Do  they  not  have  to  sitfiailt  to 
examination? 

Mr.  STRONG  of  Kansas,    They  are  to  be  examined  bg 
their  own  State  bank  authorities.  Just  as  they  are  now. 


Mr.  PTTTENCWR.  How  do  we  have  any  assuranee  ttiat 
they  can  qualify? 

Mr.  STRONG  of  Kan^s     Row  do  we 
assurance  now?    We  do  not  have  any. 

Mr.  PITTgWCHBR.    That  is  true. 

Mr.  STRCnVG  of  Kansas.    We  win  have  Uie 
ance  we  have  now.    They  eome  in  as  tbey  are, 
tlflcate  <rf  their  State  bank  commtwdoner. 

Mr.  PITTENGBR.    What    I    am    wonderti  _ 
whether  the  little  banks  wUl  get  In,  even  onder 
posed  amendment. 

Mr.  STRONG  of  Kansas.    They  WiU  get  In  If 
to  and  If  they  are  sound.    If  they  are  not  sound,  yoa  Aoold 
stop  letting  people  deposit  money  in  ttvem. 

Mr.  PITTCNOBR.  Would  not  the  effect  of  this  IggWIatlBH 
be  to  centrallee  everjrthlng  in  the  Federal  leaufg  baaks? 

Mr.  STRONG  Of  Kansas.    AbsohiUdy  no. 

JHere  the  gavd  feJL] 

Mr.  STRONG  of  Kansas.  Mr.  Chairman.  I  aak  for  live 
minutes  more. 

The  CHAIRBCAN.  Is  there  objection  to  the  xeqaesl  o^  the 
gentleman  from  Kansas? 

Mr.  STAFFORD.  Reserving  the  right  to  oliject.  I  wocdd 
like  to  make  an  inquiry  of  the  chalfjnan  of  the  ooomltte^— 
If  he  Intends  soon  to  make  a  motion  to  hmlt  ddtete? 

Mr.  STEAGALL.  I  wffl  say  in  view  of  the  Impottanoe  of 
this  amendment  I  thought  we  would  not  be  vefj  firtlng 
as  to  tbe  extension  of  time. 

Mr.  STAFFORD.  Debate  has  been  running  now  over  an 
hour  on  this  amendment,  and  if  we  are  going  to  ftadSh  tbe 
bill  to-day  It  wffl  be  midnight 

Mr.  STEAGAIli.  We  wffl  soon  doae  the  deflate  on  this 
amendment. 

llie  CHAIRMAN.  Is  there  objection  to  the  reooeat  of 
the  gentleman  from  Kansas?    The  Chair  bean  none. 

Mr.  STRONG  of  Kansas.  They  talk  about  tUfai  miking 
bad  banking.  How  wffl  It  make  bad  banking  any  more  than 
we  have  now?  How  wffl  It  msike  It  any  worae  to  have  Mm 
deposits  in  banks  guaranteed?  Talk  about  bad  maoggemeat 
how  wffl  it  make  the  management  any  worse  if  wa  gaaranioe 
the  deposits? 

You  all  admit  that  State,  public,  and  sduxd  funds  rOqu&e 
bonds  from  the  banker,  that  they  must  be  goarattteed.  Why 
should  these  funds  be  guaranteed  and  protected.  wJben  thb 
deposits  of  the  little  depositor  are  not  guaranteed?  We 
should  protect  the  weak  as  wen  as  the  strong. 

I  do  not  know  whether  you  gentlemen  ever  ttved  bi  a  town 
where  there  was  a  bank  failure.  I  have,  and  X  have  knbim 
of  a  widow,  who  placed  the  savinCB  of  ber  husband  and  h^- 
self ,  amounting  to  a  few  hundred  doOars.  in  the  bank  and 
have  the  bank  dose.  I  have  seen  that  batqjen.  X  would 
like  to  prevent  it. 

Do  not  you  think  that  when  men  orgaalae  a  bank,  get  a 
State  or  National  charter  and  advertise  to  have  people  to 
put  money  In  the  bank,  there  riiotdd  be  Mme  pnjteetiutA 
extended  to  such  depositors? 

Now.  the  reason  that  State  laws  for  guaranteeing  depoilts 
in  banks  failed,  as  has  been  so  often  referred  to,  was  beanse 
of  the  fact  that  the  fond  was  not  big  enoiq^  to  Oarry  the 
k>ad.  In  Kansas.  NebrasdEa,  and  Oklahoma  their  fund  was 
not  trig  enough  to  start  with,  and  there  was  not  enou^  of 
capital  to,  by  assessments,  make  the  fund  strong. 

Mr.  PARSONS.    Wffl  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  PARSCms.    Why  was  not  the  fond  large  enoufh?    ' 
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Mr.  STRONO  q<  gannM.  Becwse  there  wis  not  money 
enougli  in  it.    Our  3Ute«  bad  not  the  iundB  to  ereste  a 

proper  fund. 

Mr.  PARSONa  Mighl  that  not  be  the  trouMe  in  this 
fund? 

Mr.  STRONO  of  Kansas.  No.  We  start  with  $500,000,000, 
and  hare  the  power  of  aaseaeinent  on  all  the  banks  of  this 
great  Nation  of  ours,  including  the  big  banks,  with  large 
capital.  There  is  no  danger  that  the  fund  so  established  will 
faa 

Here  is  the  trouble:  The  big  banks  say.  "We  are  big 
enough  to  guarantee  our  depositors:  our  poaitk>n  is  secure: 
«9d  why  should  we  contribute  to  a  guaranty  fund  for  the 
Uttie  banks?  " 

Wen.  because  they  are  a  part  of  the  Ihrnncia]  structure  of 
this  countxy.  acting  by  authority  of  a  charter  from  the  people 
of  the  country  and  idiould  Join  in  making  the  funds  of  the 
people  who  deposit  their  savings  and  capital  in  the  banks 
safe,  it  would  be  worth  to-day  aU  the  him  baidcs  woxild  pay 
in  20  years  to  prevent  wliat  has  happened  this  year.  It 
would  be  worth  all  they  will  pay  in  10  years  to  now  restore 
the  coofldoice  of  the  peoiil*  in  the  baoks. 

I  hope  xny  friends  will  vote  for  this  bill.  Do  not  be  misled 
by  the  propaganda  that  is  sent  out  by  the  big  banks,  or  by 
the  propaganda  sent  out  by  the  bank  oommissiooers.  Of 
course,  bank  commissioners  are  apt  to  follow  the  judgment  of 
those  who  are  credited  with  exi>erienoe  through  k»g  years 
In  the  management  of  large  banks.  They  do  not  have  an 
opportunity  to  study  the  hearings  that  caused  the  com- 
mittee to  favorably  report  this  bm,  and  often  have  not 
sludied  the  lalU;  they  do  not  Icnow  what  amendments  are  to 
be  made:  they  wire  you  to  oppose  it,  but  what  you  have  to 
answer  is  whether  or  not  the  people  who  put  money  in  the 
banks  shall  be  safe  in  doihc  so.  and  if  you  will  consult  tbe 
people  and  the  depositor  and  not  the  big  banks,  you  win  vote 
for  this  bin.  I  think  it  is  safe;  I  thijQk  the  fund  is  big  enough 
to  take  care  of  looses  with  the  right  of  assessment  on  all  the 
banks  oi  this  Nation.  I  think  we  ought  to  pass  this  bill  at 
the  presoxt  time  in  the  interest  of  making  the  people  of  the 
United  States  feel  that  this  country  Is  safe,  that  our  banks 
are  a  safe  place  in  which  to  keep  their  money. 

Mr.  STEAOATiI.  Mr.  Chairman,  we  have  arrivad  at  the 
consideration  of  the  most  important  provision  in  this  bill. 
The  arguments  against  this  bill  are  so  timewom  and  so 
wen  known  to  the  members  of  the  committee  who  have 
studied  the  legislation  that  we  were  familiar  with  them  be- 
fore the  bin  was  ever  brought  on  the  floor  of  the  House. 
It  would  be  interesting  if  you  could  go  to  my  office  and  read 
the  propaganda  that  has  been  sent  there,  much  of  which 
has  been  put  In  the  Rkcobd  In  speeches  of  Members.  I  want 
to  say  that  during  the  years  that  I  have  served  In  this 
House  I  have  never  seen  such  suivort  accorded  any  bin 
that  has  been  offered  in  this  House.  This  support  has  come 
from  all  classes.  It  is  not  stereotyped.  It  Is  spontane- 
ous, tt  oomes  l^om  every  class  of  business— ^rom  bank- 
ers, lawyers,  farmers,  merchants,  and  economists.  Some 
of  it  was  written  by  hands  worn  with  toil,  in  handwriting 
scarcely  legible— -aU  pleading  for  legislation  to  establish 
some  plan  to  afford  safe  banks  in  which  citizens  may 
deposit  the  proceeds  of  their  toil.  OzUy  this  morning 
a  letter  came  from  a  banker  in  Saginaw,  Mich.,  a 
bank  with  $18,000,000  deposits.  One  came  from  a  lead- 
ing banker  in  Kentucky.  One  from  Teimessee.  One  fiom 
a  great  judge  in  North  Carolina  and  a  foraier  distia- 
guished  Member  of  Congress.  They  write  in  demanding  this 
legislation  as  an  essential  and  indispensable  step  to  the 
restoration  of  confidence  and  the  revival  of  business  in  the 
XJhited  States.  This  is  where  support  comes  for  this  bill, 
llkese  are  the  influences  that  prompted  it.  It  was  bom  of 
tint  distress  of  our  people.  Let  me  tell  you  where  the  opposi- 
tion csoaaes  ttom.  It  eomes  from  selflah  m«i  who  attempt 
to  treat  banking  as  a  private  business  in  which  the  public 
has  no  interest— 4k  mere  iw%t^4*^  of  money  mklrit  lltese 
shortsighted  men  forget  that  the  puhlio  supplies  the  money 
out  of  which  their  profits  are  made.  I  am  sure  thai  I  need 
not  disclaim  any  criticism  of  any  Member  of  the  House  In 
what  I  am  about  to  say.    Lobbjrists  come  to  see  me  often. 


Some  of  them  are  delii^itful  gentknen  and  I  always  stiow 
them  every  courtesy  they  could  expect. 

I  want  to  read  something  to  you  from  -  the  Soutliem 
Banker: 

A  delegation  of  bl<?  bankers  came  to  Washington  to  tee  the&tnn- 
b«tB  of  Coagr«is8  from  a  c?rtAln  St&te. 

In  that  delegation  there  was  a  representative  of  a  big 
bank  that  has  a  string  of  branch  banks  In  that  State  re:iCh- 
ing  out  and  taking  over  control  of  the  credits  of  the  people, 
■niere  was  another  representative  of  one  of  the  big  bran  ;hes 
of  the  same  bank  and  another  indlvidaal  banker.  I  :'ead 
frwn  the  Southern  Banker  of  April.  1932,  referring  to  this 
bin.    They  went  back,  and  here  is  what  they  reported: 

It  Lb  the  oplniou  of  the  delegation  that  outaide  preaaw*  m  • 
major  scale  Is  forclttg  the  Issue  on  Conffress  for  early  constctera- 
tlon.  TTii*  u  oorrobofHted  by  a  .snrprlalng  nuatber  of  pending 
bills  on  the  rubje'^t  Many  of  them  bsve  been  tntroduoeil  by 
raaponslble  Members  in  both  Hoviacs. 

•  •  •  •  •  •  •, 

We  pointed  out  to  them  that  a  Federal  law  woold.  In  ttom  public 
mind,  have  an  immediate  adverse  effect  on  aQ  banks  not  national 
or  members  of  the  Federal  reserve  system  and  therefore  not  cot- 
CKd  by  the  law. 

That  objection  to  the  biQ  has  been  removed. 

The  delegation  gave  our  committee  a  very  lengthy  and 

friendly  hearing.  We  feel  that  this  exchange  of  Ideas  and  per- 
•onal  contact  has  prov»n  mutually  helpful.  With  thla  tn  tiind 
m  are  bringing  tb«  altuatioa  to  your  attention  and  offer  the  sug- 
gestion that  if  other  State  assoclatlona  would  Ixzunedlataly  .tend 
similar  committees  to  Washington  to  confer  with  their  own  Etate 
<M«gations  excellent  results  can  b«  aatlclpatad. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  ^Ua- 
bama  has  expired. 

Mr.  STEiAGALL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  Ave  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STEAQALL  (cc«itinulng  reading)  — 

A  circular  on  the  same  subject  Is  going  to  all  State  aasoetallons 
from  the  American  Bankers'  Association.  The  suggestion  »hlch 
w*  are  making  iae«to  with  the  haarty  approval  at  thair  stat  in 
Mtow  York.  It  is  also  approved  by  our  deputy  aMnager  In  Waah- 
Uagtoa.  D.  C.  It  will  be  well  for  any  bankers  In  Waahtngtoa  to 
get  In  communication  with  our  representative  before  seeing  heir 
State  delegation,  as  he  win  be  able  to  fulTy  advtae  them  regarding 
any  developments  alnoe  our  commlttae  was  In  Waahlngtoa.  It  Is 
not  thought  desirable  at  this  time  to  attempt  to  cover  ttkt  auijeot 
In  telegraoLs  to  Members  of  Congress  opposing  this  measure. 

ICr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  STEAGALL.  I  beg  the  gentleman's  pardon,  bit  I 
have  yielded  away  much  of  the  time  durinf  this  debate  that 
I  oonld  have  used  to  better  advantage.  My  time  is  limited, 
and  I  hope  the  gentleman  will  excuse  me.  The  three  baxkezB 
came  before  the  subcommittee  and  offered  ttieir  views.  'Chey 
said  they  were  against  the  bill  because  it  provides  for  f  mds 
to  come  out  of  the  Treasury.  We  asked  i^hat  they  thought 
of  the  Reconstniction  Corporation  bill  that  takes  $2.1)00.- 
000.000  out  of  the  Treasury,  and  they  thought  that  was  a 
wonderful  legislative  accomplishment. 

I  have  not  referred  to  the  State  nor  the  names  of  the 
gentlemen  who  came  here  on  that  coaaamittee.  I  havi  no 
imkind  things  to  say  about  them,  but  I  do  say  that  big 
branch  bankers,  who  are  strangling  the  life  ooft  of  the  iixie- 
pendent  banks  and  desteoying  community  life  by  th«  viiious 
and  un-American  system  of  tvaoch  bn-n^if>g_  ai«  not  safe 
leaders  for  the  representatives  of  the  Amwicao  people  in 
the  Congress  of  the  United  SUtea 

The  gentleman  from  Illinois  [Mr.  CHnnuMc]  said  that 
we  were  making  a  raid  on  the  Treasury.  You  may  s  rike 
from  this  bill  the  provision  that  ^|ww  $1M,000.000  m.t  of 
the  Treasury,  and  we  wiU  have  availabla  resources  foi  the 
protection  fuiMi  that  will  approximate  tljOOOjQOO.ftOO.  That 
sum  would  more  than  cover  the  net  losses  of  all  depoeitors 
in  the  banks  of  this  Nation  since  the  estahllshmfni  ol  the 
Government.  This  fund,  without  the  tlM,OOOj004  froa.  the 
Federal  Treasury,  which  rightly  bekmgs  to  the  baoks  oU  of 
whose  deposits  and  capital  the  **rnt»yp  wen  ^»^  nxvuld 
approximate  $1,000,000,000.  to  be  available  within  one  year. 
This  fund  is  dignified.    It  is  ample  and  suflkcient.    Big  banks 
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are  causihf  more  dlfllciilty  than  small  banks.  Let  me  say  to 
the  gentleman  from  Kansas  [Mr.  StbomgI  that  it  is  the 
Uttle  banks  who  should  object  to  being  thrown  into  partner- 
ship with  the  big  banks. 

One  bank  failing  in  New  York,  a  member  of  the  Federal 
reserve  system,  involved  more  of  the  deposits  than  the  de- 
posits in  all  the  small  banks  in  two  or  three  States.  Non- 
member  banks  outnumber  the  Federal  reserve  banks  by 
more  than  two  to  one  and  have  deposits  equal  to  one  and 
one-half  times  the  deposits  in  Federal  reserve  banks,  but 
at  the  same  time  State  banks  have  less  deposits  tied  up  in 
failed  banks  than  in  the  case  of  Federal  reserve  banks. 
There  are  more  deposits  in  the  member  baniu  that  have 
failed  in  the  State  of  New  York  than  in  nonmember  banks. 
There  are  more  deposits  tied  up  in  the  member  banks  in 
the  State  of  Pennsylvania  that  failed  than  in  State  banks 
in  that  State.  Bank  deposits  constitute  a  loan.  Every  man 
who  knows  the  alphabet  of  banking  understands  that  small 
loans  are  desirable.  They  are  always  the  safest  loans.  So 
it  is  with  deposits.  Small  banks  make  for  safety  and  for 
solvency.  They  arc  for  depositors  the  same  thing  small 
borrowers  are  for  banks.    Concentrated  risks  are  always 

most  dangerous. 

The  gentleman  from  Illinois  [Mr.  Chinobloii]  spoke  about 
a  raid  on  the  Treasury.  Let  me  say  that  it  does  not  lie 
in  the  mouth  of  any  man  who  voted  to  open  the  doors 
of  the  Treasury  of  the  United  States  and  set  up  a  $2,000.- 
000,000  gtiaranty  fund  out  of  the  money  of  the  taxpayers 
of  America  in  order  to  save  our  big  banks,  upon  whose  in- 
sistence that  legislation  was  passed,  to  criticize  this  bill  as 
a  raid  on  the  Treasury.  That  legislation  was  our  first  na- 
tional guaranty  deposit  plan.  To  support  that  plan  we 
took  $2,000,000,000  out  of  the  Treasury  of  the  United 
States.  I  say  it  does  not  lie  in  the  mouth  of  the  man  who 
voted  for  that  bill  to  oppose  this  measure,  which  appUes 
the  universally  accepted  principle  of  insurance  to  the  bank- 
ing business  of  the  United  States  in  the  effort  to  place  our 
banking  system  upon  a  basis  that  will  command  the  con- 
fidence of  our  people  and  the  respect  of  the  world! 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  do  now  close. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patman)  there  were  ayes  90  and  noes  15. 

So  the  motion  was  agreed  to. 

The  CHADRIMAN.  Without  objection,  the  Clerk  will  again 
report  the  Amendment  offered  by  the  gentleman  from 
Pennsylvania  (Mr.  McFaookhI. 

There  was  no  objection. 

The  Clerk  again  reported  the  McFadden  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  I  Mr.  Mc- 
Faoden 1 . 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  McFadden)  there  were  ayes  60  and  noes  76. 

Mr.  McPADDEN.     Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  Mr.  Stkagall  and  Mr.  McFad- 
DKK  were  appointed  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported  that 
there  were — ayes  96,  noes  129. 

So  the  amendment  was  rejected. 

Mr.  PATMAN.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment  which  the  clerk  will  report. 

Mr.  PATMAN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  PATMAN.  The  motion  to  shut  off  debate  did  not  in- 
clude the  section  but  only  the  amendment. 

The  CHAIRMAN.  The  motion  was  to  shut  off  debate  on 
the  one  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  llr.  Patmam:  Page  7.  line  18.  after  the 
word  "  suiplua."  Iniert  "  If  the  Federal  reserve  banks  are  charged 
as  much  as  one-half  of  1  per  cent  interest  with  the  amount  of 
notes  issued  to  It  In  compUanoe  with  section  16  of  the  Federal 
reaerre  act  then  and  in  that  event." 


Mr.  LaGUARDIA.  Mr.  Chairman.  I  reserve  a  point  of 
order. 

Mr.  STEVENSON.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane  to  the  bill  or  to  the 
section,  if  I  caught  the  full  reading  of  it.  It  undertakes  to 
write  into  the  bill  a  provision  to  change  the  relationship  be- 
tween tiie  Government  and  the  Federal  reserve  banks  on  the 
question  of  the  issuance  of  money.  It  is  not  {germane  to  the 
bill. 

Mr.  PATMAN.  Mr.  Chairman.  I  would  like  to  be  heard 
on  the  point  of  order. 

Under  present  law  'all  excess  reserves  of  the  Federal  re- 
serve banks,  or  all  earnings  of  the  Federal  reserve  banks  after 
expenses  and  dividends  have  been  paid  and  a  certain  sur- 
plus set  aside,  iure  placed  in  the  Treasury  of  the  United 
States  and  become  public  property  or  pulilic  money.  In 
other  words,  all  the  excess  reserves  go  to  the  Qovemm«at. 

Section  5  provides  that  the  excess  reserves  hereafter  shall 
not  go  to  the  Goverrment.  but  one-half  of  them  shall  go  to 
the  reserve  fund  set  up  for  the  guaranty  of  deposits  and  the 
other  half  shall  i;o  back  to  the  monber  banks. 

My  Fmendment  provides  that  shall  not  be  true  eioept  in 
the  event  the  ba.nks  pay  one-half  of  1  per  cent  interest  on 
these  notes  when  they  are  issued.  In  other  words,  this 
provision  in  the  bill  seeks  to  deprive  the  Government  of  any 
revenue  at  all  by  reason  of  its  franchise  granted  to  the 
Federal  reserve  banks.  I  say  if  you  are  going  to  deprive  the 
Government  of  the  excess  reserves  it  has  been  getting,  let 
us  in  compliance  with  the  present  law  require  that  a  certain 
amount  of  interest  shall  be  charged  when  these  notes  are 
issued.  Certainly  it  is  material  in  section  6.  because  section 
5  attempts  to  divert  funds  that  are  now  going  to  the  Public 
Treasury  of  the  United  States,  and  I  merely  want  to  insert 
a  provision  that;  if  those  funds  are  diverted  the  Oovam- 
ment  shall  get  that  revenue  by  charging  at  least  one-half 
of  1  per  cent  on  the  initial  issuance  of  the  Federal  reserve 
notes. 

Mr.  CHINDBLOM./  Mr.  Chairman.  I  go  even  farther  than 
the  gentleman  from  Texas.  The  gentleman  from  Texas 
bases  his  argxuncnt  upon  the  proposition  that  his  amendment 
is  based  upon  existing  law.  I  submit  to  the  Chair' that  the 
text  provides  that  one -half  of  the  remainder  of  the  net  earn- 
ings shall  be  pciid  into  the  Federal  guaranty  fund  for  de- 
positors, and  so  forth,  and  that  the  amendment  of  the  gen- 
tleman from  Texas  merely  interposes  a  condition  ox  situation 
under  which  such  one-half  the  remainder  of  the  net  ^^nr^iitrT 
shall  be  paid  into  the  Federal  guaranty  fund.  In  other 
words,  it  simply  imposes,  modifies,  or  limits  the  effect  of  the 
language  which  is  already  in  the  text,  and  certainly  there 
can  not  be  any  doubt  on  the  ground  of  germaneness. 
Whether  the  amendment  is  intelligent  or  intelligible,  whether 
it  is  wise,  whether  it  changes  existing  law,  or  whether  it  may 
be  out  of  harmony  with  the  theory  of  the  sponsors  of  the 
bill  are.  of  course,  not  pertinent  matters  of  inquiry  for  the 
Chair  in  determining  the  point  of  order. 

The  CHAIRMAN.  Unless  the  gentleman  desires  to  be  heard 
further  on  the  point  of  order  the  Chair  is  ready  to  rule. 

The  Chair  thinks  the  amendment  (tf  the  gentleman  from 
Texas  clearly  relates  to  the  subject  matter  of  the  section 
to  which  it  is  offered  and  that  it  is  germane. 

The  Chair  overrules  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman,  I  want  to  emjAiaslae  the 
fact  that  this  is  a  bill  to  appropriate  $647,126,882  out  of  the 
Treasury  of  the  United  States. 

I  want  all  of  you  Members  who  have  been  talking  about 
balancing  the  Budget  to  remember  that  $147,126,882  is  to  be 
taken  out  of  the  Treasury.  That  amount  has  been  paid 
into  the  Trea*iury  and  spent.  Then  $500,000,000  more, 
which  this  board  may  borrow  from  the  Rec<m8tniction 
Finance  Corporation.  Of  course,  that  money  will  come 
from  the  Treasury  of  the  United  States,  Just  as  the  money 
that  the  Reconstruction  Finance  Corporation  is  spending 
to-day  is  coming  from  the  Treasury  of  the  United  States. 
So  let  us  not  be  deceived.  This  is  a  bill  to  appropriate 
$647,126,882  from  the  Treasury  of  the  United  SUtes. 

Furthermore,  let  us  not  deceive  ourselves.  There  Is  a 
valuable  franchise  that  Is  wrapped  up  in  this  biU.    Very 
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little  has  been  said  about  that  franchise.  I  wish  I  had  time 
to  tell  you  all  I  know  aboat  it.  I  have  been  working  on 
this  proposal  for  months,  and  I  feel  I  know  something  about 
it  which  the  membership  would  like  to  know.  There  is  a 
franchise  in  this  bill.  I  will  not  say  it  is  concealed  or  hid- 
den, but  there  is  a  franchise  of  great  vahie.  If  you  were 
to  value  it  as  franchises  of  corporations  are  valued,  I 
venture  to  say  it  would  be  worth  $25,000,000,000.  So  let  us 
consider  that  valuable  franchise  and  that  $647,000,000  which 
you  are  attempting  to  appropriate  from  the  Treasury  of  the 
United  States. 

I  will  say  to  the  members  of  the  committee  that  this  is  a 
very  Important  amendment.  I  believe  a  majority  of  the 
members  of  this  committee  will  agree  it  should  be  adopted 
when  they  understand  it,  if  they  do  not  understand  it  now. 

In  the  original  Federal  reserve  act  there  is  a  provision 
that  when  these  Federal  reserve  notes  are  issued  by  the 
Government  to  the  Federal  reserve  bank  a  certain  rate  of 
Interest  shall  be  paid.  Remember,  a  Federal  reserve  note 
is  an  obligation  of  this  Nation.  All  the  homes  and  all  the 
wealth  of  this  Nation  are  behind  those  notes.  The  law 
provides  that  the  Federal  reserve  bank  shall  pa7  to  the 
Ck>vemment-  for  that  paper  money  the  rate  of  interest  that 
may  be  set  by  the  Federal  Reserve  Board.  It  was  intended 
that  an  interest  charge  should  be  assessed:  but  the  Federal 
Reserve  Board  met  in  1916  and  said.  "  In  view  of  the  fact 
that  we  get  all  the  excess  earnings  of  these  banks,  why 
assess  an  interest  charge  when  the  notes  are  issued?  Let 
us  go  ahead  and  issue  them,  let  them  make  a  profit,  and 
we  get  the  excess."  That  is  the  reason  Mr.  W.  P.  Q. 
Harding  gave  for  not  assessing  an  interest  charge  when 
the  notes  were  Issued. 

If  you  are  going  to  attempt  to  deprive  the  Oovemmcnt 
of  the  Umted  States  of  the  excess  profits  which  they  ex- 
pected to  make,  let  us  go  back  to  the  original  act  and  re- 
quire the  Federal  Reserve  Board  to  get  at  least  one- half  of  1 
per  cent  interest  on  those  notes.    Is  not  that  reasonable? 

You  can  take  all  the  Democratic  platforms  as  far  back 
as  Democratic  platforms  were  printed,  and  you  will  not  find 
anjTthing  that  will  authorize  this  side  of  the  House,  the 
Democratic  side,  to  vote  to  give  the  credit  of  this  Nation 
to  private  bankers. 

(Here  the  gavel  felL] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  That  is  what  you  are  doing.  You  are 
voting  to  give  the  credit  of  this  Nation  to  private  bankers 
without  receiving  one  penny  of  compensation  for  that 
franchise.  Do  you  want  to  do  that?  If  you  do,  vote  against 
this  amendment.  Unless  this  amendment  is  adopted  you  are 
giving  away  the  credit  of  the  Nation. 

You  take  the  Federal  reserve  bank.  Not  one  dime  of  that 
stock  is  owned  by  the  Government.  The  Government  could 
own  some  of  that  stock  but  it  has  never  exercised  the  privi- 
lege. It  is  all  owned  by  private  bankers.  If  you  let  this  bill 
go.  if  it  is  enacted  into  law  and  if  this  amendment  is  not 
adopted  you  are  Just  mortgaging  the  homes  and  the  wealth 
of  this  Nation  to  seciure  paper  money  that  is  issued  by  private 
bankers  for  their  own  use  and  benefit,  and  not  even  requir- 
ing just  one-half  of  1  per  cent  interest.  I  do  not  believe  you 
want  to  do  it. 


The  dlstinguidMd  gmtleman  from  Booth  Caitdlna  u  while 
ago  was  talking  about  how  these  notes  were  Issued.  You 
take  a  Federal  reserve  note.    Back  of  that  note  is  40  per 

cent  gold  and  the  credit  of  the  Nation.  Who  fumlslies  the 
gold?  The  Federal  reserve  ssrstem  does  not  furnish  it  Wlio 
furnishes  the  credit?  The  Federal  reserve  system  does  not 
furnish  it.  The  depositors  in  national  banks  furnish  the 
gold  and  the  Government  of  the  United  States  fumis'ies  the 
credit.  Do  you  mean  to  say  that  one  holding  and  exc  rclsing 
that  valuable  right  and  privilege  or  franchise  should  not  at 
least  be  compelled  to  pay  just  one-half  of  1  per  c<;nt  for 
using  the  mortgage  on  the  people's  homes  to  secme  that 
paper  money? 

Let  me  tell  you  about  these  Federal  reserve  notes.  You 
take  an  automobile  acceptance  corporation.  organlTec  under 
State  laws.  It  can  sell  its  automobiles  to  the  distribuior  and 
take  an  acceptance  due  in  90  days.  It  takes  that  acc(  ptance 
to  the  Federal  reserve  bank  and  gets  currency  Issued  on  it. 
And  what  do  they  do?  They  charge  a  man  who  hxiys  an 
automobile  sometimes  as  much  as  25  r>er  cent  interest,  and 
yet  they  get  money  on  the  automobile  paper  for  IVb  and  2V2 
per  cent  interest,  using  the  credit  of  this  Nation  free  of 
charge  in  order  to  do  it. 

Now,  my  friends,  if  you  want  to  condone  and  pv  t  your 
stamp  of  approval  upon  mortgaging  aU  the  wealth  of  this 
Nation  in  order  to  help  and  assist  a  few  private  bank  !T8  and 
not  receive  just  one-half  of  1  per  cent  Interest,  you  vote 
against  this  amendment,  but  I  beg  you  to  consider  it  and 
let  us  charge  at  least  one-half  of  1  per  cent  interest  for  that 
great  privilege  and  that  great  benefit,  namely,  the  us<  of  tho 
credit  and  the  wealth  of  our  country  in  order  to  t)ack  up  this 
paper  money. 

I  realize  the  ones  for  this  bill  will  not  vote  for  the  imend- 
ment.  It  is  doubtful  that  my  colleagues  who  arc  oJixisini 
the  bill  will  vote  with  me  on  the  amendment,  for  the  reason 
that  if  amended  as  I  propose,  the  bill  will  be  less  obnoxious 
and  there  will  be  less  Ukelihood  of  the  bill's  defeat  on  final 
pas.sai?e. 

Under  leave  to  extend  my  remarks  the  following  is  in- 
serted: 

I  wonder  why  no  roll  call  was  desired  on  the  pa;sat?e  o' 
this  bill.  Every  effort  was  made  to  prevent  a  record  vote 
and  those  of  us  who  were  actively  opposing  the  bill  coul  I 
not  get  sufficient  support  to  cause  a  roll  call.  The  represen- 
tatives of  the  administration,  although  clainriin-?  th<'V  were 
opposed  to  the  legnslation.  did  very  little,  if  anythuig  to  de- 
feat it  and  helped  prevent  a  record  vote.  On  a  record  vote 
the  bill  would  have  been  defeated.  I  know  a  majrity  01 
the  Members  of  Congress  would  refuse  to  vote  for  sucli  legis- 
lation. It  was  called  a  bill  to  protect  dcpasitors.  It  had  a 
good  name.  It  was  really  a  bill  to  appropriate  $647.00C.C90 
out  of  the  Treasury  and  to  give  a  perpetual  franc  tiisc  to 
private  bankers  to  enjoy  a  monopcly  on  the  issuance  o'  paper 
money  backed  by  the  credit  of  the  Nation.  Anothci  coali- 
tion mea.sure. 

The  bill  will  never  become  a  law.  It  passed  the  House 
because  it  was  backed  by  the  coalition  of  Democrats  end  Re- 
publicans. The  Republican  Members  can  not  di-scU  on  re- 
sponsibility for  its  passage  in  the  House  when  they  refured 
to  force  a  rcU  call. 

The  contraction  of  credit  and  currency  has  cawed  the 
condition  of  the  banks  in  the  Nation.  The  following  tabic 
discloses  the  shrinkage  in  stocks  and  bonds: 


TKt  mumlHT  0/  tkarti  and  bond*  UtUd  on  Ou  Ktm  York  Stock  Brckanne,  the  por  mine.  ««^  th*  tkrinkagt  in  tkt  market  value  tkertof  from  Odatxr  I,  IfitS,  to  A/ay  I.  l9St,  u 
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Mr.  STEVENSON.  ICr.  Cliainnan,  I  am  somewhat  puz- 
zled at  the  attitnde  of  the  tentleman  who  has  expressed  care 
for  the  Treasury  of  the  ttaited  States  so  sohcitously  in  view* 
of  certain  agitation  that  has  been  rather  prominently  for- 
warded by  the  gentleman  and  with  which  I  have  not  ex- 
pressed any  dissent.  But  I  am  also  puzzled  at  the  gentle- 
man's attitude  when  he  sajs  that  here  is  a  $25,000,000,000 
franchise  that  is  l)eing  given  away  to  the  big  bankers,  and 
yet  we  have  the  big  bankers  all  wirizig  us  to  vote  against  it. 
Have  the  big  bankers  soot  daffy  that  they  do  not  know  a 
good  thing  when  they  see  tt? 

Mr.  Chairman,  my  friend  has  been  dreaming.  He  has 
gone  absolutely  wild  on  this  subject.  The  gentleman  asks 
who  furnishes  the  gold  to  jnA  behind  the  money.  Why.  the 
Federal  reserve  banks  ftimish  it.  and  they  furnish  it  out  of 
money  that  is  paid  in  by  the  stockholders,  the  member  banks, 
and  out  of  thp  money  that  is  deposited  with  them  as  the 
7  per  cent  reserve  that  they  have  to  maintain,  coming 
directly  from  the  depositors.  (Applause.  1  This  is  where  the 
gold  comes  from,  and  to-day.  with  $2,000,000,000  of  notes 
outstanding,  they  are  required  to  maintain  at  least 
$800,000,000  of  reserve  in  gold  against  that,  on  which  they 
can  not  get  a  cent  of  interest.  The  Federal  reserve  banks 
are  bearing  this  burden,  and  they  are  recompensed  by  charg- 
ing a  discount  to  the  member  banks. 

My  friend  the  gentleman  from  Texas  wants  to  put  a  tax 
on  the  Issuance  of  Federal  reserve  notes  to  the  Federal  re- 
serve banks,  because  we  come  here  and  say  that  we  want 
some  of  that  fund  that  is  made  by  the  money  that  the  Fed- 
eral reserve  banks  have  made  off  of  the  depositors  of  this 
country,  to  secure  the  dtixen  in  his  home,  to  secure  citi- 
zens all  over  the  country  who  have  morigages  on  their 
homes,  and  who  put  some  money  in  the  bank  and  wake  up 
the  next  day  to  find  it  is  impossible  to  get  it.  and  then  they 
see  their  Oovemment  going  off  with  all  of  the  first-class 
securities  In  that  bank  while  they  are  left  with  a  little 
pittance  of  a  dividend  on  their  deposits. 

I  move.  Mr.  Chairman,  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patmah)  there  were — ayes  10.  noes  125. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec  8.  The  first  paragmpb  of  Bectlon  13,  as  amended,  of  the 
Federal  reserve  act  (U.  8.  C.  title  12,  aec.  342)  la  amended  by  add- 
ing at  tbe  end  thereof  the  foltowlng  new  paragraph: 

"  Upon  appUcatlon  of  a  aendtng  bank,  a  Federal  reserve  bank 
shall  give  Immediate  credit  on  checks  and  drafts  received  from 
such  bank  for  collection,  but  the  Federal  reserve  bank  may  charge 
on  such  credit  an  amount  of  Interest  calculated  at  the  current 
rediscount  rate  from  the  time  of  receipt  of  such  item  to  the  time 
of  collection  thereof,  or.  with  the  approval  of  the  Federal  Reserve 
Board,  may  establish  a  tunc  schedule  for  the  calculation  of  such 
period  •• 

Mr.  McFADDEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  action  which  has  just  been  taken  on  my 
proposal  to  strike  out  section  5  of  this  bill  indicates  a  lack 
oX  kuowledge  on  the  part  of  the  House  of  just  what  has 
taken  place. 

I  have  listened  with  a  great  deal  of  interest  to  the  discus- 
sion of  the  particular  facts  about  the  Federal  reserve  note 
issue  which  the  gentleman  from  Texas  (Mr.  Patmam]  has 
been  making  during  consideration  of  the  bill  yesterday  and 
to-day. 

I  may  say  to  the  membership  of  the  House  that  what  the 
gentleman  from  Texas  has  been  saying  about  interference 
with  Federal  reserve  note  Issues  is  correct.  By  the  adoption 
of  that  section  you  have  given  a  deadly  blow  to  the  Federal 
reserve  act.  You  are  taking  action  which  is  fundamental, 
and  this  is  one  of  the  worst  blows  that  has  been  administered 
to  the  Federal  reserve  system. 

The  matter  of  the  granting  of  a  franchise  to  private  banks 
to  issue  Federal  reserve  notes  Is  one  of  the  most  important 


functions  this  Oovemment  could  have  anything  to  do  wtth. 
It  gives  these  private  banks  the  right  to  issue  Federal  lueaixi 
notes  without  limit  so  long  as  they  have  gold  or  Oovenmient 
bonds  to  put  back  of  them.  It  was  very  saf  dy  guurded  by 
tbe  framers  cf  the  Federal  reserve  act  so  that  they  ooukl 
not  issue  an  excess  amount  cf  Federal  reserve  notes  at  any 
time.  So  this  matter  of  the  franchise  tax,  which  you  have 
destroyed  here  to-day.  was  the  safeguard  that  was  tlacn 
provided. 

It  is  perfectly  true  that  the  management  of  the  Federal 
reserve  back  In  1916  did  interfere  somewhat  with  the  work- 
ings of  this  particular  lurovislon,  so  that  the  eamlnga  that 
have  been  put  Into  the  Treasury  In  tbe  past  bare  been  given 
in  bulk  without  reference  to  the  safegiuurd  that  was  placed 
upon  the  issuance  of  Federal  reserve  notes. 

I  simply  ^ant  to  make  this  clear  to  tbe  Ilouse  with 
respect  to  what  they  have  Just  done  in  regard  to  Ttmmtrtg 
one  of  the  most  important  safeguards  on  the  Federal  xwu^t 
S3rstem. 

I  wish  to  refer  again  to  another  phase  of  this  partieiilar 
bUl.  It  doe}  appropriate  $147,000,000  from  tbe  Public 
Treasury.  It  does  take  $150,000,000  from  tbe  Federal  Re- 
serve surplus.  It  does  weaken  the  Federal  reserve  system  to 
the  extent  of  that  $150,000,000. 

You  were  taM  yesterday  by  the  chairman  of  this  commit- 
tee that  there  is  a  bill  pending  In  the  Senate  that  Is  going 
to  deplete  still  further  the  suridus  of  tbe  Federal  reserve 
system.  Do  you  want  to  destroy  the  Federal  reserve  system? 
That  is  what  you  are  doing.  You  are  destroying  the  stdi- 
darity  of  the  system.  You  are  destrojring  the  confidence  of 
the  countries  of  the  world  in  the  Federal  reserve  system  by 
taking  away  from  it  its  surplus  funds.  You  are  ddng  that 
which  has  be<*n  threatened  for  years — that  scnne  time  during 
the  crisis  you  would  pass  legislation  which  would  take  tbe 
surplus  away  from  the  Federal  reserve  system. 

Now,  if  you  want  to  destroy  in  this  hour  of  great  need 
the  confidence  in  your  financial  system,  then  ignore  all  the 
safeguards  in  the  Federal  system. 

What  are  .vou  doing  in  addition  to  that?  You  are  patting 
in  here,  dire<:tly  or  indirectly.  $300,000,000  out  of  tbe  Treas- 
ury of  the  United  States:  you  are  authorizing,  as  the  csn- 
tleman  has  fuUd,  the  building  up  of  t^ls  new  board  that  is 
created  and  authorizing  them  to  take  from  the  Reconstruc- 
tion Financ(}  Corporation,  the  back  door  of  tbe  United 
States  Treasury,  at  least  $500,000,000  more,  reducing  tbe 
funds  that  much  that  are  now  available  to  the  Reoonstrac- 
tion  Finance  Corporation,  which  funds  come  from  the  United 
States  Treasury. 

[Here  the  garel  feU.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  ask  tor  five  minutes 
more. 

Mr.  STEACIALL.    Mr.  Chairman 

Mr.  McFAi:)DEN.  If  the  gentleman  does  not  want  me  to 
continue.  I  am  perfectly  willing. 

Mr.  STEAQALL.  I  am  not -going  to  object  to  tbe  exten- 
sion for  the  gentleman  from  Pennsylvania,  but  I  shall  here- 
after object  to  any  further  extension. 

The  CHAHIMAN.    Is  there  objection? 

There  was  do  objection. 

Mr.  McFADDEN.  Not  only  the  national  banks  bat  the 
State  banks  are  to  have  access  to  this  new  nrgnnlsatlnn  and 
a  guaranty  of  their  deposits. 

It  was  stated  this  morning,  and  I  notice  ^hat  the  assur- 
ance brought  many  votes  in  favor  of  the  bill,  because  the 
statement  was  made  that  all  State  banks  are  to  be  permitted 
to  come  In  under  the  system  and  have  their  deposits 
guaranteed. 

Now,  gentlemen,  what  are  you  doing  here?  You  are 
guaranteeing  all  of  the  deposits,  fifty  or  sixty  blUion  dol- 
lars, in  the  United  States  through  this  system.  Tou  are 
providing  $300,000,000  of  the  fund  of  $500,000,000.  which 
is  to  come,  directly  or  indirectly,  out  of  the  Federal  Treas- 
ury, and  If  additional  funds  are  necessary  they  are  to  come 
indirectly  from  the  Reconstruction  Finance  Corporation  to 
the  extent  of  $500,000,000  more  through  authorlSatton  to 
borrow. 
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Is  there  auiyone  In  this  House  who  will  claim  that  the 
United  States  Gtovemment  Is  not  obligated  to  take  care  of 
all  of  the  deposits  of  the  banks  in  the  United  States?  We 
have  seen  the  creation  of  these  bodies  that  were  not  going 
to  take  any  money  out  of  the  Treasury  come  back  and  ask 
for  it  in  an  emergency.  There  will  be  an  emergency,  and 
they  will  come  back  here  a^ing  the  Government  to  pay 
deposits  in  all  banks.  The  public  may  well  understand  that 
the  United  States  Government,  if  this  bill  passes,  will  even- 
tually guarantee  all  deposits  in  every  bank  in  the  United 
States. 

The  gentleman  from  North  Carolina,  when  he  refused  to 
srield  to  me,  was  speaking  in  reference  to  the  gold-settle- 
ment fund.  I  wanted  to  point  out  the  error  he  was  making, 
that  the  gold-settlement  fund  is  a  deposit  made  to  facilitate 
the  transactions  in  connection  with  the  transit  department 
known  as  the  settlement  of  checks,  drafts,  and  so  forth  in 
the  Federal  system,  and  has  nothing  at  all  to  do  with  the 
note  issues. 

Now.  If  you  are  going  to  guarantee  all  bank  deposits,  you 
are  going  to  guarantee  $2,000,000,000  of  deposits  of  the 
National  City  Bank  of  New  York.  You  are  going  to  guaran- 
tee the  deposits  of  the  Chase  National  Bank  of  New  York 
another  $2,000,000,000;  you  are  going  to  guarantee  the  de- 
posits of  the  Guaranty  Trust  Co.  of  New  York,  and  of  the 
First  National  Bank  of  Chicago,  and  the  Continental  Illinois 
Trust  Co.  of  Chicago,  running  into  hundreds  of  millions  of 
dollars  and  other  big  banks  like  these.  Do  you  know  to-day 
the  kind  of  business  these  banks  are  doing?  Do  you  know 
how  they  are  ho<*ed  up  In  international  affairs?  Gentle- 
men, 3rou  are  taking  a  leap  in  the  dark  here  in  passing  this 
bin.  You  are  going  to  destroy  what  ftirther  confidence  there 
is  In  the  United  States  in  our  banking  system.  You  are 
delivering  one  of  the  greatest  blows  at  confidence  Interna- 
tionally just  as  it  did  after  the  passage  of  the  Ooldsborough 
bin.  in  the  loss  of  confidence  by  the  other  nations. 

Our  gold  is  leaving  us  by  the  hundreds  of  millions  of  dol- 
lars. Every  day  shows  $30,000,000  or  $40,000,000  of  exports, 
because  the  people  in  other  countries  who  have  money  on 
deposit  here  are  losing  confidence.  They  are  not  only  draw- 
ing their  money  but  selling  their  securities  and  withdrawing 
that  money  because  you  are  passing  this  kind  of  legisla- 
tion, unsound  legislation,  which  deals  with  the  very  funda- 
mentals of  our  finances.  This  will  not  accomplish  what 
you  are  claiming  it  will  accomi;dish.     TApplause.l 

Mr.  CAMPBELL  of  Pennsylvania.  Mr.  Chairman,  I  do 
not  presume  to  speak  for  the  President,  but  I  do  think  it  is 
clear  and  evident  that  he  has  something  in  mind  with  ref- 
erence to  bank  depo.sits;  otherwise,  he  would  not  have 
alluded  to  the  subject  so  frequently  in  his  public  utterances. 

The  plan  must  be  of  a  character  that  will  give  confidence 
to  the  depositors.  How  else  can  this  confidence  and  security 
be  provided  except  by  some  plan  of  insurance  of  the  de- 
posits in  every  bank  authorized  to  receive  the  people's 
money?  The  opponents  of  the  measure  now  pending  claim 
It  places  a  premium  on  reckless  banking  and  would  require 
the  stronger  banks  to  carry  the  weaker  ones.  Does  anyone 
claim  to  be  in  a  position  to-day  to  differentiate  as  to  who 
are  the  reckless  bankers  and  which  bank  is  weak  and  which 
one  is  strong?  A  system  or  policy  of  banking  that  jiermits 
the  banking  Institutions  to  engage  directly  or  indirectly  In 
the  selling  of  securities  on  a  commission,  or  underwriting 
basis,  is  neither  soxmd,  safe,  or  ethical. 

A  system  of  insurance  for  bank  deposits  is  neither  social- 
istic, populistlc,  or  Bryanesque.  It  is  possible  to  establish 
a  plan  on  an  absolutely  scientific  basis.  The  aggregate  of 
losses  for  a  period  of  years  is  easily  ascertainable.  In  the 
next  few  months  we  should  know  the  probable  losses  that 
will  be  brought  about  by  the  present  depression.  With  these 
figures  at  hand  it  is  possible  to  determine  with  accuracy 
the  amount  that  would  be  required  to  be  deposited  annually 
by  the  banking  institutions  to  create  a  fund  amply  suffi- 
cient to  take  care  of  any  losses,  thus  spreading  the  cost 
through  a  period  of  years  and  borne  pro  rata  throughout 
the  country. 


The  banking  business  is  a  major  and  most  vital  Irdustry 
within  itself,  whether  the  bank  be  operating  imder  :i  Fed- 
eral or  a  State  charter.  All  are  receiving  deposits  fnan  the 
public,  and  there  is  no  sound  argimient  against  the  banks  as 
an  institution  bearing  the  full  responsibility  as  a  whole  for 
the  privileges  granted. 

It  is  unfortunate  that  the  pending  measure  has  been  re- 
ferred to  as  a  bank-deposit  guaranty  measure,  when  the  pur- 
pose is  to  provide  a  sound  form  of  insurance  for  bank  de- 
posits. What  is  the  difference  in  guaranty  and  insa-ance? 
A  guaranty  presupposes,  as  it  was  understood  in  the  ieveral 
States  that  adopted  it.  and  have  since  repealed  or  discon- 
tinued the  practice,  that  a  form  of  assessment  uptn  the 
banking  group  within  the  State  would  provide  a  fund  mme- 
diately  available  to  pay  depositors  of  any  failed  bank.  This 
scheme  is  in  a  measxire  parallel  to  the  fraternal  or  iissess- 
ment  plan  of  life  insurance,  as  compared  with  the  od-line 
life-insurance  companies'  plan  based  upon  a  premiui^i  that 
provides  a  reserve,  or  sinking  fund,  as  against  no  reserve 
fund  in  the  former  plan. 

To  illustrate,  if  the  t>anks  of  the  entire  country  hiul  set 
apart  as  an  insurance  fund  to  meet  losses  from  insolvent 
institutions  one-half  of  1  per  cent,  50  cents  per  hundred. 
$5  per  thousand.  $5,000  per  million  dollars  of  their  average 
annual  deposits,  invested  at  3  per  cent  compound  interest, 
the  fund  to-day.  based  on  the  assumption  that  the  aggregate 
deposits  throughout  the  country  have  averaged  $30,000,000.- 
000  a  3rear  for  the  past  20  years,  would  amount  to  $4,151.- 
400,000.  This  amount  would,  no  doubt,  be  reduced  in  tak- 
ing care  of  the  losses  from  insolvent  banks.  But  will  any- 
one here  claim  that  this  sum  would  not  have  met  ail  the 
losses  incurred  in  the  past  20  years  and  be  ample  to  meet 
present  emergencies,  even  with  the  slip-shod  methods  now 
employed  in  banking  and  which  have  existed  throu^Uiout 
this  period? 

Proper  supervision  and  restrictions  with  reference  to  the 
character  of  securities  eligible  for  banks  to  invest  in.  will  go 
a  long  way  toward  preventing  a  reciurence  of  present  con- 
ditions. The  people  of  the  country  are  demanding  that  loank 
deposits  be  made  safe  and  secure.  The  bankers  themselves 
should  want  some  such  system.  Some  of  the  keenest  minds 
of  our  country  are  engaged  in  the  banking  business.  They 
will  have  no  difficulty  in  formulating  rules  and  regulations 
and  in  providing  adequate  methods  of  examination  to  meet 
the  situation  created  under  an  act  providing  for  the  insur- 
ance of  bank  deposits.  Tiie  funds  provided  in  the  pending 
bill  to  create  the  reserve  were  contributed  indirectly  by  the 
depositors  at  large  throughout  the  country;  and  in  using 
such  funds  as  proposed.  Uie  benefits  would  accrue  and  any 
disbursements  would  go  substantially  to  the  original  con- 
tributors, or  to  the  taxpayers  so  frequently  mentioned. 

Should  the  Federal  Government  wish  to  retain  money 
collected  indirectly  from  citizens  brought  to  want  and  des- 
peration by  an  unscientific  banking  system? 

Our  solicitude  should  b?  for  the  depositors. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman,  one  of  the  in- 
herent evils  of  our  Industrial  life  has  been  the  insecurity 
which  the  public  has  felt  in  placing  their  deposits  in  banks. 
Speculation  of  bank  funds  destroys  confidence. 

In  1930.  1,345  banks  failed,  owing  depositors  $865,000,000. 
That  Is.  1  bank  out  of  18  failed,  but  the  actual  loss  of 
national  banks,  as  registered  by  the  Comptroller  of  the 
Currency,  shows  that  only  $82,000,000  have  been  lost  to  the 
dejxjsitors  of  all  banks  liquidated  up  to  this  time. 

During  the  past  66  years  the  national  banks  have  handled 
more  than  $400,000,000,000  of  deposits. 

IN3LRANCE    IS    AN    INSniUTIOW 

Himian  life  is  insured  on  the  basis  of  risk  baoed  upon 
the  report  of  actuaries.  Life-insurance  companies  have 
become  of  great  benefit  to  the  American  people.  Insurance 
in  numerous  and  varied  forms  has  become  an  institution 
in  our  country.  There  Is  every  reason  why  it  should  apply 
to  bank  deposits.  When  the  United  States  Government 
makes  a  deposit  in  any  member  bank  or  State  bank  It 
requires  United  States  bonds  to  be  deposited  as  a  guaranty 
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of  its  own  deposlta.    The  pubtte  Is  encourased  to  rely  upon 
Uie  banks  without  any  cuMwutar. 

The  ascertained  estimated  loss  is  leas  than  one-siztieQi 
part  d  1  per  cent  of  annual  average  deposits. 
>    Guaranteeing  or  Insurtac  baxdc  deposits  means  protectinc 
the  stability  of  business  and  industry  and  a  sense  of  security 
that  is  not  experienced  at  this  time. 

When  bank  deposits  are  gvaranteed.  it  will  bring  into  the 
banks  a  larger  part  of  the  cnnreBcy  which  has  been  carried 
in  the  pockets  of  the  people  to  the  sum  of  about  $4,000,000,- 
000.  There  is  only  flfty-flve  hundred  miUion  of  currency 
in  circulatioau  of  which  the  banks  have  less  than  $1,000,000,- 
000  and  the  people  have  four  and  a  half  biUion  less  than  the 
amount  abroad. 

In  the  United  States  there  are  48  State  banking  systems 
and  a  national  hanking  system,  with  banks  in  every  State, 
in  competition  with  State  banks. 

f  llWiali  MtBtMWt  SIBIUC 

The  Federal  leseivt  system,  which  is  governed  by  the  Fed- 
eral Reserve  Board,  constate  of  12  federated  reaeive  banks 
allocated  to  a  different  area  of  our  coimtry.  The  object  of 
using  the  Federal  reserve  system  was  to  mobilise  gold  re- 
sources into  IS  pools. 

A  Federal  reserve  bank  does  business  only  with  members  of 
the  Federal  reserve  system  which  own  the  bank.  The  addi- 
tional purpose  was  to  create  a  necessary  kind  of  paper 
money,  which  would  not  be  based  upon  bonds  but  upon  com- 
mercial and  Industrial  transactions.  That  includes  the  man- 
ufacturing and  transportatloii  of  goods,  and  any  unfinished 
process  at  wealth.  Thus  the  currency  would  naturally  con- 
tract and  expand  as  conditions  of  business  necessitated. 

The  Federal  reserve  issued  this  money  to  member  banks 
on  their  notes,  and  member  banks  return  it  when  it  is  can- 
celed. It  is  now  our  principal  paper  money.  In  spite  of 
these  useful  purposes,  the  Federal  reserve  system  has  failed 
to  make  safe  the  deposits.  It  has  not  increased  the  secority 
of  the  depositor  in  ttie  least.  R  ts  regrettable  that  tt  has 
failed  to  limit  the  growth  of  speculation  on  the  part  of 
banks,  especially  when  we  know  that  speculation  has  broui^t 
the  country  to  the  condition  In  wtiich  it  now  is.  It  is  a 
common  occurrence  for  national  banks  to  do  indirectly,  by 
means  of  subsidiary  corporations,  the  things  which  they  can 
not  do  directly.  There  is  no  limit  to  the  number  of  such 
affiliates. 


It  is  common  for  these  subsidiary  corporations  to  engage 
in  an  kinds  of  transactions  wholly  improper  for  the  bank. 
For  instance,  they  became  experts  in  stock  jobbing  and  pool 
gambling  <m  the  stock  exdiange.  Naturally,  the  bank  lends 
them  money  for  such  wrongful  purposes.  An  affiliate  is  fre- 
quently used  to  take  bad  losses  from  ttie  bank  and  to  use 
the  money  borrowed  from  the  bank  for  that  purpose. 

The  Federal  reserve  system  has  not  forbidden  such  prac- 
tices and  has  permitted  the  bank  funds  to  be  loaned  for 
speculation  and  gambling.  Competent  banking  authoritws 
say,  and  statistics  are  indisputable  to  the  facU,  that  specu- 
lation has  ruined  more  banks  than  all  other  causes  together. 
Too  often  *ffM^tjm  ftod  saaaU  banks  wtxich  are  gulUble  and 
small  banlcs  which  are  led  to  believe  that  in  dealing  with 
affiliates  they  are  deaiOng  with  the  national  bank.  If  the 
affiliates  make  money,  it  is  the  profit  of  the  bank. 

Naturally  speculation  foUows  any  bank  stock.  A  certain 
bank  stock  in  New  York  ftSl  from  SOO  to  100  within  a  week. 
Like  all  human  institutions,  the  Federal  reserve  is  not  ex- 
cluded from  shortcomings. 


AMSBICAH  GOLD  IN    lft*T 

In  1927  the  Federal  Reserve  Bank  of  New  York  became 
convinced  that  America  had  too  much  gold  for  the  good  of 
the  world,  and  sold  the  idea  to  the  Federal  Reserve  Board 
at  Washington.  To  expe!  American  gold  to  foreign  coun- 
tries, and  to  make  it  so  for  foreign  countries  to  sell  their 
bonds  to  Wall  Street,  interast  rates  were  made  lower  in 
New  York  than  any  place  In  the  world.  One  member  of  the 
board  later  testified: 

Ttils  resulted  In  the  moat  costly  arror  oommtttad  by  any  banking 
system  In  the  last  75  years.    Tbe  raault  was  to  force  on  Um  bank- 


ing world  morv  eradlt  sad 

mUm  bUlkA  tn  0»id  to  taratgn  mmntrtea. 

m  f ac«lgn  bonds  In  Wan  Straet. 


When  the  aiistake  was 
lation;  and  when  the  ovash 
where. 


no  one  ooidd 
it  involved  •' 


Tat  tt 


A  state  bank  tn  New  Tack  earried  the  nuaib,  " 
of  the  United  States."  and  on  its  windows  and 
were  the  reassuring  words.  "  member  of  the 
system.** 

Naturally,  this  misled  the  public.    It  had  400. 
tors.    Later,  the  chahmaa  of  ttw  VMsral 
York  testified  that  "  the  chaixaiaB  of  the  Baakvf 
States  did  not  have  oar  fuU  confldenea  for  a 
years."   Yet  nothing  was  done  abooi  it  untU  the 
The  head  of  the  second  largest  bank  in  Wall 
a  director  of  the  Federal  zeserve 
of  the  United  States.  **  There  was  the  ooatom  ^ 
affiliate  to  take  over  bad  loans.    There  were 
of  these  affiliates  which  UxriL  over  faulty 
ately   boiiuwed   money   of   the   bank- 
practice." 

It  was  generally  known  that  depositors*  mooflgr 
to  inflate  marh^  value  of  its  awn  influence 
tinued  to  be  a  member  of  the  Federal 

naons  or  sta-tb 

The  State  law  to  insure  bank  deposits  fined  becsn)|e  ijt 
bad  banking,  lax  eoforoement,  and  weak  rfgnlatinn  3^ 
guaranty  funds  flhally  proved  inaufflcient  to  ptj  loMJl  in 
the  period  of  a  panic.  Their  experience  polnte  *^  my  >o  a 
sound  national-insurance  syMem.  Such  a  guaranty  pfffA 
sufficiently  financed  and  pn^Mirly  administered  ntH  UTq^ 
the  security  that  depositors  are  justly  eotitted  ta  TLiMJk 
responsibility  which  is  due  tbt  depositors.  Banklnt  i|  « 
quasi-pubUc  business.  A  bank  cihould  be  a  sfife  j^tHkt  tit 
the  people's  money.  It  should  also  provide  a  flhanclal  ttttt' 
voir  where  money  and  credit  can  be  obtained  iopoo  retentt* 
able  terms.  Overbanking  breeds  bad  banking,  spumtatlop. 
and  bankruptcy.  This  bQl  does  not  provide  for  a  OovexpD- 
ment  guaranty  of  deposits.  In  addition  to  the  Initial  fto&d. 
assessments  upon  the  deposits  of  the  banks  shAring  in  tha 
benefits  of  the  fund  are  to  bear  the  balance  of  tba  huntOL 

rBaasMT  suarLtw  fukub 

The  Federal  icaeife  banks  still  have  net  proltta  of  ooar 
$500,000,000.  After  taking  $150,000,000  from  tbeh'  ampins 
funds,  they  would  still  have  a  surplus  ckmt  to  $liQ.000iBM. 
The  requirement  of  the  Federal  reserve  banlcs  in  oonnbatlon 
with  the  guaranty  fund  could  not  hamper  the  Padaral 
reserve  sjrstem. 


Legislation  establishing  the  ReconstructioD  fbmaM  Cor- 
poration was  designed  primarily  to  afford  aesMatwy  to  banks 
to  revive  confidence  in  them  and  to  prevent  a  f  nrtber  fevaak- 
ing  down  of  tbe  banks  of  the  country-  Loana  ttnda  by  tibia 
corporation  to  assist  in  carrying  out  the  purpoaaa  of  flUa  act 
are  entirely  pn^^er  and  the  board  is  authorised  to  borrdir  of 
it.  For  it  is  recognized  that  the  success  of  any  gltaraaty  |Aan 
depends  upon  the  assurance  of  the  public  that  adequate 
resources  are  available  to  meet  all  demands. 

Present  conditions  must  not  be  accepted  «i 
Ihey  are  a  challenge  to  coostnictive  Ieaderahl|>. 
is  issued  against  every   probatile  loss  in  countleas 
Insurance  against  loss  of  bank  deposits  must  be 
(Applause.] 

lir.  8TEAOALL.  I  move  that  all  debate  upon  this  secttan 
and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

Ihe  CHAIRBiAM.  The  question  now  is  on  the  moCioii  to 
strilce  out  the  paragraph. 

The  amendment  was  reiected. 

The  Clerk  read  as  foUows: 

8bc.  7.  No  member  bank  of  tba  FMaral  laauns  ayi 
Intereat  at  a  grratnr  rata  tbaa  4  par  cent  per  anafmi  Willi 
to  any  depoeit  msda  la  auek  bank  after  tba  data  d  tbe 
oi  this  act. 


! 


11446 


CONGEESSIONAL  RECORD— HOUSE 


May  27 


1932 


CONGRESSIONAL  RECORD— HOUSE 


lAMSr 


I 


I 


.11446 


CONGRESSIONAL  RECORD— HOUSE 


May  27 


1932 


CONGRESSIONAL  RECORD— HOUSE 


UM7 


I 


'^ 


Mr.  STAFFORD.  Mr.  Chairman,  I  man  to  ftrlke  oat  ttie 
last  word.    What  ts  the  present  rate  of  interest  they  are 

allowed  to  charge? 

Mr.  BTEAQALL.  There  is  no  legaBy  estaWshed  rate. 
The  purpose  of  this  provision  Is  to  prevent  any  unfair  prac- 
tice on  the  part  of  one  bank  toward  another  bank,  since 
we  are  undertaking  to  make  deposits  safe  in  all  banks,  the 
burden  to  be  borne  out  of  funds  raissd  by  aisessmaits  on 
aU  banks. 

Mr.  STAFFCffiD.  Was  it  the  purpose  to  determine  the 
rate  of  interest  that  member  banks  are  privileged  to  charge 
tm  kMuas? 

Mr.  STBAOALL.  Oh.  no;  the  provision  refers  to  the 
interest  to  be  paid  on  deposits  only. 

Mr.  STAFFORD.  Does  the  gentleman  know  of  any  in- 
stance where  member  banks  have  ever  paid  more  than  4  per 
cent  on  deposits? 

Mr.  STEAOALL.  No;  I  do  not.  TUs  is  simply  a  safe- 
guard against  any  improper  practice  on  the  part  of  a  bank 
that  might  tend  to  pay  an  unfair  rate  as  against  a  bank 
more  conservatively  conducted. 

Mr.  STAFFORD.  WiD  the  gentleman  inform  the  House 
the  highest  rate  any  bank  has  ever  paid  on  deposits? 

Mr.  STBAQALLk  I  could  not  say.  We  have  not  that 
information,  but  it  is  a  rare  thing  that  as  much  as  4  per 
cent  1ms  ever  been  paid. 

Mr.  STAFFORD.  It  is  a  rare  incident,  so  far  as  I  know, 
that  3  per  cent  has  ever  been  paid.  Two  per  cent  is  the 
prevailing  rate. 

Mr.  BRAND  of  .Georgia.  Mr.  Chairman,  in  the  remarks 
of  the  gentleman  trom  Alabama  [Mr.  Stxagau.].  the  chair- 
man of  the  Committee  on  Banking  and  Currency,  a  few  mo- 
ments ago.  he  called  attention  to  a  State  in  this  Union,  with- 
out naming  it.  and  three  bankers  from  that  State — with- 
holding their  names — who  came  before  the  Banking  and 
Currency  Committee  to  speak  in  opposition  to  this  biH.  The 
State  to  which  the  gentleman  referred  is  the  State  of 
Georgia.  Hie  gentlemen  to  whom  he  referred,  who  ap- 
peared before  the  Banking  and  Currency  Committee  are 
Messrs.  Ronald  Ransom,  William  S.  Elliott,  and  Gordon  L. 
Groover.  However,  the  delegation  of  "  big  bankers  **  to 
whom  he  referred  who  came  to  see  the  State  delegation  were 
Messrs.  Ransom.  Elliott,  and  H.  I«ane  Young. 

Mr.  Emiott  is  vice  president  of  the  Bank  of  Canton.  Can- 
ton. Ga.,  a  constituent  of  Congressman  Wood.  He  was  at 
that  time  vice  president  of  the  Georgia  Bankers  Associa- 
tion and  is  now  president  of  the  Georgia  Banlcers  Associa- 
tion. Mr.  Ransom  Is  vice  preskleot  of  the  Fulton  National 
Bank  of  Atlanta  and  was  at  that  time  president  of  the 
Georgia  Bankers  Assodation,  a  constituent  of  Congressman 
Ramspkck.  Mr.  Groover  is  vice  president  of  the  Citizens  b 
Southern  National  Bank  of  Savannah,  a  constituent  of  Con- 
gressman Pasksk. 

The  bank  of  Canton,  with  which  Mr.  EUiott,  from  Judge 
Woos's  district  is  connected,  is  a  State  bank  not  a  member 
of  the  Federal  reserve  system. 

Tlie  deposits,  checking  and  savings,  as  of  December  31. 
1931,  of  Mr.  Ransom's  bank,  the  Fulton  National,  of  Atlanta, 
are  $14,620,613. 

tbe  deposits,  checking  and  savings,  of  the  First  National 
Bank  of  Atlanta,  which  was  not  represented  at  this  hearing, 
as  of  December  31.  1931,  are  673.923.360. 

The  deposits,  checking  axkl  savings,  of  the  Citizens  and 
Southern  National  Banks  as  of  December  31.  1931.  are 
$56,349,055. 

If  the  Steagall  bill  becomes  a  law,  the  Fulton  National 
Bank  for  the  first  year  would  have  to  pay  $45,500.  the  First 
National  Bank  would  have  to  pay  $237,250,  and  the  dtisens 
and  Southern  National  Banks  would  have  to  pay  $183jB00. 

These  gentlemen  did  not  oome  to  Washington  secretly  and 
there  is  no  mirstery  surrounding  their  visit.  They  made  a 
request  of  Senator  George  for  a  hearing  before  the  Georgia 
delegation  relative  to  this  SteagaU  bill,  and  a  hearing  was 
had  in  Judge  Ckxsf's  offloe.  Senator  Qsoscx  and  every 
member  of  the  dekcation  were  present  At  this  conference 
I  assured  Oiese  bankers  that  I  would  see  to  it  that  they  wvuid 


have  an  opportunity  to  appear  before  the  Banking  and  Cur- 
rency Committee  before  the  sobeoaunlttee  flnistaed  its  hear- 
ings on  the  Steagall  bilL 

I  had  some  difBculty  In  making  my  assurance  effective 
because  the  gmtleman  from  Alabama  [Mr.  SraAOAU.]  told 
me  he  was  in  a  hurry  to  report  this  bill  out  and  suggested 
that  instead  of  coming  to  Washington  these  bankers  might 
send  their  statements.  It  appeared  to  me  that  the  gentle- 
man from  Alabama  was  trying  to  put  these  gentlonen  in 
the  class  of  the  hired  and  paid  lobbyists  who  during  this 
whole  session  have  infested  the  halls  of  Congress,  and 
against  which  the  President  and  Congress  have  justly  re- 
belled. I  onphatically  deny  that  these  genUcmen  have  said. 
written,  or  otherwise  done  anything  to  Justify  the  charge 
that  they  are  lobbyists.  I  asked  for  this  five  minutes  to 
deny  the  insinuation  that  either  of  the  gentlemen  from 
Georgia,  all  of  whom  are  serving  their  State  with  success 
and  with  honor,  are  lobbyists  or  have  done  or  written  any- 
thing disreputable,  and  I  deny  it  with  vehemence. 

Yet  complaint  is  made  because  these  gentlemen  came  to 
Washington  in  the  interests  of  their  hanking  Institutions 
and  the  banidng  institutions  of  the  State  of  Georgia  to  pre- 
sent theii-  objections  to  the  passage  of  the  Steagall  guaranty 
bill  to  the  Baniung  and  Currency  Committee,  the  only  tri- 
bunal before  which  they  had  the  right  to  appear.  The  gen- 
tleman from  Alabama  (Mr.  SxkagaixI  undertook  to  throw 
a  veil  of  mystery  over  their  visit  to  the  Georgia  delegation 
and  to  charge,  by  implication  at  least,  that  their  purpose 
was  more  or  less  questionable,  which  charge  is  wholly 
unfounded. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.     I  yield. 

Mr.  COX.  I  just  wish  to  express  my  approval  of  every 
word  the  gentleman  says. 

Mr.  BRAND  of  Georgia.    I  am  obliged  to  the  gentleman. 

Mr.  COX.  I  just  wish  to  express  approval  of  everything 
the  gentleman  says  with  respect  to  the  activity  of  those 
gentlemen. 

Mr.  BRAND  of  Cieorgia.  I  am  glad  to  hear  tha  gftptl^mftn 
say  that. 

The  CHAIRMAN.  The  time  of  the  g«'ntii»»na^n  from 
Georgia  has  expired. 

Mr.  STEAGALXk  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  McFADDEN.  Mi*.  Chairman.  I  again  want  to  call  at- 
tention to  section  7  of  this  bill,  and  what  it  provides.  It 
reads: 

No  member  tMiok  of  the  Federal  reeerve  system  aball  peiy  laterest 
at  a  greater  rate  than  4  per  cent  per  annum,  with  respect  to  any 
deposit  made  In  ruch  bank  after  the  date  of  tbe  enactment  of 
this  act. 

That  means  that  every  bank  which  Is  a  member  of  the 
Federal  reserve  system  from  the  date  of  the  passage  of  this 
act  can  not  pay  a  rate  of  interest  on  deposits,  In  excess  of 
4  per  cent, 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  wiH.  '" 

Mr.  STAFFORD.  Are  there  not  any  number  of  Instances 
Where  trust  companies  are  paying  a  hlitfier  rate  of  interest 
than  4  per  cent? 

Mr.  McFADDEN.  Yes,  of  course.  There  are  eleven  or 
twelve  billion  dollars  on  deposit  In  mutual  savings  banks,  and 
the  members  of  the  Federal  reserve  system  will  not  be  able 
to  compete  with  them.  There  are  many  savings  banks  out- 
side of  the  Federal  reserve  system  that  are  paying  hlcher 
rates  of  interest. 

Mr.  STAFFORD.  And  this  limit  will  virtually  discourage 
them  from  continuing  as  member  banks  to  the  Federal  re- 
serve system? 

Mr.  McFADDEN.  Yes.  I  Just  want  the  House  to  know 
what  Is  being  done  to  this  particular  section. 

The  CHAIRMAN.  The  thne  of  the  gentleman  has  ex- 
pired. 

All  time  has  expired  on  this  section. 

The  pro  forma  amendment  was  wittidrai 


Tbe  Clerk  read  as  foDovs: 


8bc.  9.  Wtaenerer  lb*  OomptroBer  of  the  Currency  finds  that 
the  eonUmisa  awvloe  or  say  oOar  or  director  of  any  nattonsl 
bank  Is  detrimental  to  tbe  safe  opermtlon  ot  such  bank,  he  shall 
so  certiry  to  the  rsdaral  bank  liquidating  board.  Not  less  than 
SO  days  after  such  oerttfleattea.  soeh  board  shall  hold  a  hearing 
of  which  such  oOloer  or  director  sbaU  ha^e  reasonable  notice  and 
at  which  he  shall  have  the  rtgbt  to  be  heard  and  be  represented 
b7  counsel.  If  the  board  afltrma  the  finding  of  the  OomptroUer  of 
the  Currency,  tha  board  shall  by  order  requiring  the  removal  of 
such  officer  or  director  notify  the  bank  of  which  such  ofBeer  or 
director  is  an  oOeer  or  director.  Bueh  bank  shall  thereupon  take 
such  action  as  sasy  be  aeeessaiy  to  remove  such  oOlcer  or  director. 


Mr.  DIES.    Mr.  Chairman,  I  offer  an  amendment  which 
I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  m*.  Dns:  Page  0.  line  3S.  strike  out  sec- 
tion 8,  beginning  on  line  B.  of  page  B,  and  ending  oo  ime  11, 
page  10.  and  Insert  In  Ucu  Vbrnmot  the  following: 

"  Whenever  the  CamptroUer  of  tbe  Currency  finds  that  the  con- 
tinued service  of  any  offioer  or  director  of  any  national  bank  Is 
detrimental  to  the  safe  operation  xii  such  bank,  he  shall  so  certify 
to  the  PMeral  bank  UqiUdaimg  board,  and  attach  to  su^  oertu- 
cation  a  detailed  stateoMnt  of  facta  upon  which  tbe  OomptroUer 
of  the  Currency  bases  his  *»j*'"g  A  copy  of  8\K:h  certiflcatlon 
and  attached  statement  shall  tw  famished  at  the  same  time  to  any 
such  officer  or  director.  Mot  ksas  than  80  days  after  such  certifi- 
cation such  board  shaU  hold  a  haartng  of  which  such  offloer  or 
director  shall  have  reasonable  SDtlce.  and  at  which  he  shall  have 
the  right  to  be  heard  and  be  represented  by  counsel.  If  the 
Comptroller  of  the  Currency  lAiall  prove  his  finding,  the  board 
SbaU  by  order  notify  the  batfc  of  which  such  ofllosr  or  director 
la  an  oOcar  or  director  that  It  baa  sustained  the  finding  of  the 
CoaxptroUer  of  tbe  Cuiraacy  and  that  such  bank  la  required  to 
Immediately  remove  such  odtoer  or  director  or  to  furnish  the 
board  with  tniith  assnraneea  as  tbe  board  may  require  that  such 
ottcer  or  dlreetor  will  desist  (rasa  tha  conduct,  acts,  or  omissions 
which  the  board  has  found  la  detrimental  to  the  safe  operation 
of  such  bank.  If  such  bank  shall  faU  to  immediately  furnish 
the  board  with  such  assoraneas  aa  may  be  required  by  the  board, 
such  bank  shall  thereupon  tafca  amtb  action  as  msy  be  neoessary 
to  remove  such  oScer  or  dlNCtar." 


Mr.  STEAGALL.  Mr.  Chataman.  I  desire  to  say  that  the 
committee  prefers  the  amcfutaient  offered  by  the  gentleman 
from  Texas  [Mr.  Dnsl  to  the  existing  provision  of  the  bUl. 
It  accompUsbes  the  aahw  pmpose.  and  we  think  the  expres- 
sion ts  more  happy  than  the  language  in  the  bill. 

Mr.  WHTTB.  Mr.  Chairman,  I  offer  a  substitute  amend- 
ment, which  I  send  to  the  deA. 

T^e  CHAIRBCAN.  The  Chatar  wlU  state  that  the  amend- 
ment offered  by  tbe  gentleman  from  Ohio  Is  not  a  substi- 
tute amendment  for  the  prnrttng  amendment. 

The  question  is  on  the  amendment  offered  by  the  gen- 
tleman frtxn  Texas  [Mr.  Dm]. 

The  amendment  was  agreed  to. 

Mr.  CELUSR.    Mr.  Chahtnan,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CBxjb:  Page  10.  line  12.  add  a  new 
section  called  eectlon  10: 

"  The  Federal  mesris  act,  aa  amsadsd.  Is  amended  by  Inserting 
between  eectUms  IS  and  IS  theracf  the  following  new  aecUons : 

" '  Sk.  12A.  (a)  There  Is  hereby  created  a  Federal  open  market 
committee  (hereinafter  referred  to  as  the  committee),  which  shall 
consist  of  as  many  members  aa  there  are  Federal  reserve  districts. 
Each  Federal  psaei»a  bank  by  Its  board  of  directors  shaU  annually 
select  one  member  of  said  rommtttee.  The  meetings  of  said  oom- 
mlttee  shall  be  held  at  Washington.  D.  C.  at  least  four  times  each 
year,  upon  the  call  of  the  governor  of  the  Federal  Reserve  Board 
or  at  the  luquast  of  any  three  membcts  of  the  oommittee,  and.  in 
the  discretion  of  the  board,  soay  be  attended  by  the  members  of 
the  board. 

"'(b)  No  Federal  reaerre  bank  Shall  engage  In  open-market 
operatlona  unUer  section  14  af  thla  act.' " 

Ml.  LaOUARDIA  (Intemqitinf  the  reading  of  the  ameiul- 
ment> .  Mr.  Chairman,  the  Cleric  has  read  enough  to  make 
a  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  New  York  makes 
a  point  of  order.  Does  the  lentleman  from  New  York  [Mr. 
CklumI  desire  to  be  heard  an  the  point  of  order? 

Mr.  CELLKR.  Briefly.  Mir.  Chairman,  the  bill  seeks  to 
amend  not  only  the  national  banking  act  but  the  Federal 
reserve  act  in  many  partlcolarB.  I  need  not  go  at  length 
into  how  these  purposes  are  aocomplished.  SufBce  it  to  say 
there  are  many  provisions  of  the  Federal  reserve  ttct  which 
are  sought  to  be  amended. 


AHI  do  by  this  amendment  is  to 
serve  act.  in  so  far  as  it  applies  to  open-marke£ 
and  set  up  a  means  by  which  ttie  open-amkct 
of  the  Federal  reserve  system  magr  be 

Tbe  CHAIRMAN.  Does  the  veatlcman  from  Mnr  T«Hc 
[Mr.  LaOuAaoxA]  desire  to  be  beard  on  tbe  potet  «C  wtkrt 

Mr.  LaQDARDIA.    Mr.  Ctutlrman.  the  amendamBt  te  not 
gmnajM  to  tbe  general  purpom  of  tbe  taUL    Tbe 
ment  huerts  into  tbe  Federal  nmm  act  wUnif 
matter. 

The  CHAIRMAN  (Mr.  WooMUM) .  Tbe  Chair  la  ready  !• 
rule. 

Tbe  amendment  undertakag  to  create  a  IRetfenl  open- 
market  committee,  which  is  In  no  way  related  to  tbe  soblect 
matter  of  the  present  bilL 

The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sac.  201.  There  la  her^y  astahUshart  a  board  to  bs 
tbe  Federal  bank  Uquldatlxtg  board  (heralnaftar  esllea  1 
whkth  ahaU  ooaalst  of  the  Bacratary  of  the  T>asaiBf.  OlS 
troUar  of  the  Currency,  and  three  amaum  of  the  9M«ad 
appointed  by  the  Prealdant,  by  and  with  the  atvlos  and 
of  the  Senate.  Not  more  than  ona  of  tba  appot&ttvt  a 
the  board  shaU  be  of  the  same  poMtteal  party  aa  tks 
The  appolnUve  adeoabars  of  the  board  shaU  bald  thair  <^itaa  far  a 
terra  of  four  years,  azoept  that  a  m— sber  appobuad  to  |lll  a 
Mcancy  shall  serve  only  for  the  unexpired  portion  cC  tba  term  of 
Wk  member  whom  he  succeeds.     Caeh  appolntlva  agMuabar  wall 


). 


Caeh  appolntlva 
par  annu.m. 


raealve  a  salary   of  $10,000  par  annum.   paysMa  OMBtMy..  tba 

appointive  members  of  the  board  ahall  ba  taaHftbla.  dnilM 

time  they  are  In  office  and  for  one  year  thersvtar,  to  IkOld 

office,  position,  or  employnaent  In  any  member  bank  off  tba 

reserve  system  or  In  or  (m  tha  Mdaral 

ahaU  elect  ita  own  chairman  and  other  oAeaca  sasd  |a 

to  empl(^  and  fix  tlie  ooaip«asatioa  of  suob 

agents,  examiners,  and  employees  of  tha  bovd  aa  It 

sary,  but  the  oompensatlon  «»f  no  auoh 

ess  miner,  or  emplc^ee  shall  be  at  a  rate  In  sKcaea  eg  glOjl 

annum.    The  Saccetary  of  tha  Tkaaaury  and  tha  Oonatrollw  of  tba 

Currency  shall  receive  no  ooupenaatlon  for  ssrvica  as  laaoibws  of 

the  board.    All  ezpenaee  of  tha  board  Shall  he  paid  out  of  tbs  tbad 

by  the  board,  under  rtiles  and  ragulatlona  preaerlbed  by  tba  board. 

Bifr.  COCHRAN  of  Missouri.    Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oochbaw  of  Mlaaoan:  Face  XI, 
Une  7.  after  tha  word  **  employ,'*  strike  <mt  tha  wards  **  attd  fix  tiia 
compensation  of  "  and  Inaert  the  following:  **  In  aooordaaea.  wMb 
the  clasalfioatlon  act  of  1028.  as  aasandad.**  and  on  Itam  9,  aftar 
tbe  word  "  neceaaary."  strike  out  the  comma.  Inaert  a  period,  abd 
strike  out  the  remainder  of  the  aentenoe.  so  that  tbe  senTsono  wfil 
read:  "The  board  shall  elect  Its  own  chairman  aad  other 
and  la  authorised  to  employ.  In  aooordaace  wittk  tha 
act  of  102S.  as  amended,  such  oflloers.  attorneys,  afaata. 
and  employees  of  the  board  aa  It  deems  naeeeeary. 

Mr.  COCHRAN  of  Bfissouri.  Mr.  Chairman,  modi  bm 
been  said  In  reference  to  confidence — oohfldenee  of  tk0i  pao- 
ple  in  the  stability  of  our  financial  instltutioae.  X  tblnk  t2ie 
people  would  have  much  more  confldenoe  in  tbe  board  you 
seek  to  create  by  the  bill  if  the  employees  of  this  boara  aii 
not  politically  hand  picked.  This  section  permits  tbe  adec«> 
tion  of  employees  without  regard  to  dvU  serv^oe.  homp' 
sum  apprt^xriations  generally  mean  a  retum  to  tbe  old 
system  of  rewarding  the  f aithfuL  You  want  veal  eipert- 
enced  employees  for  work  of  this  charactor. 

Mr.  JOHNSON  of  Washington.    Win  tbe  genttenuui  yMU? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  JOHNSON  of  Washington.  I  notice  the  biff  as  writ- 
ten calls  for  $10,000  mlarles.  Wc  have  done  a  lot  o(  trim- 
ming here  to  get  $10,000  salaries  down  a  little.  Does  tbe 
gMitleman's  amendment  aecompUi^  that? 

BCr.  COCHRAN  of  Missouri.  It  certainly  should  do  a  Ut* 
tie  trimming. 

Mr.  JOHNSON  of  Washington.  Does  it  make  dvil-servloe 
employees  out  of  tbe  new  board? 

Mr.  COCHRAN  of  Missoorl.  As  written  It  certainly  doea 
not.  because  they  are  not  going  to  be  subject  to  dvfl  aervlue 
unless  that  is  provided.  Tbe  board  should  not  be  sitibjeet  to 
civil  service,  but  the  other  emplojrees  should. 

Mr.  JOHNSON  of  Washington.  Does  tbe  fentlembB^ 
amendment  provide  tbe  rates  of  pay  for  tbe  dlffereai 
rlanfimrattnTig? 


I 


lUilfi 


rriMnm? a OTr\M AT    T?irmpn TIAITRP. 


Mav  9*7 


11448 


CONGRESSIONAL  RECORD— HOUSE 


May  27 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1144f 


? 


\ 


Mr.  CX)CHRAN  of  Miasoort  It  prtrrides  for  rates  of  pay 
In  that  the  preaent  tdasstflcation  act  applies.  This  irill 
require  them  to  take  their  stenographers,  aeents.  and  other 
employees  from  the  ciril-service  rolls. 

Mr.  JOHNSON  of  Washii^fton.  Then,  what  happens  to 
the  in-oposed  $10,000  salaries? 

Mr.  COCHRAN  of  Missouri.  I  can  not  speak  for  the  mem- 
bers of  tlie  board.  They  will  fix  salaries  to  suit  themselves 
for  the  employees  if  my  amendment  is  not  adopted. 

Mr.  JOHNSON  of  Washington.  Could  not  Congress  pre- 
vent that? 

Mr.  COCHRAN  of  Missouri.    I  am  seeking  to  prevent  It. 

Mr,  JOHNSON  of  Washington.    I  am  with  the  gentleman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri. 

The  question  was  taken;  and  on  a  dMsion  (demanded  by 
Mr.  CocHKAif  of  Missouri)  there  were — ayes  10,  noes  48. 

So  the  amendment  was  rejected. 

Mr.  McFAOOSN.    Mr.  Chairman,  I  offer  an  amendment. 

Tlie  CHAIRMAN.  Tike  gentlonan  from  Pennsylvania 
offers  an  amendment,  which  the  Clerk  ^^m  report. 

The  Clerk  read  as  foDovs: 

Amendmeat  offered  by  Mr.  McPAM»Bf:  Psge  10.  Une  13,  strike 
out  all  of  aectloB  901,  Title  n.  down  to  and  indudiag  line  16.  on 
PMell 

Mr.  McPADDBN.  Mr.  Cliairman,  this  is  the  amendmoit 
I  referred  to  and  i^ch  I  said  I  wooM  offer  when  we  got  to 
this  particular  stage  in  the  reading  of  the  bilL  It  is  cou- 
pled with  tiM  amendment  which  I  offered  and  which  was 
▼oted  down.  This  goes  to  the  very  vitals  of  the  bill.  This 
ts  the  sectton  which  create  the  board  to  administer  the 
guarantj  fund.  I  do  not  know  that  I  need  to  discuss  it  any 
further  than  tliat.  Tim  memberriiip  of  the  committee 
knows  I  am  unalterably  opposed  to  this  partictUar  in-ovi- 
slon  in  the  biU.  I  have  already  stated  many  of  the  reasons 
^  wliy  I  am  opposed  to  it.  I  wuit  to  reiterate  that  what  you 
are  doing  here  is  to  strike  the  worst  blow  ever  administered 
to  your  Federal  reserve  system. 

I  want  to  call  upon  those  members  of  the  committee  who 
claim  to  represent  the  administration,  who  are  not  ap- 
parently interested  in  the  preservation  of  tiie  Federal  re- 
serve system  or  in  the  protection  of  the  United  States  Treas- 
ury— I  want  to  say  to  them  this  is  a  crucial  period  and 
they  should  be  interested  in  this  bill.  So  far  as  I  am  able 
to  ascertain,  there  is  not  one  member  of  the  administration 
to  faror  ot  this  bill,  yet  we  find  on  these  motions  which  I 
have  been  making  to  defeat  the  biB  many  members  on  the 
administration  side  voting  for  the  bill. 

Mr.  LaOUARDIA.  Mi.  Chairman.  I  rise  in  oiK>ositiQn  to 
the  amendment.  I  am  somewhat  taken  by  surprise  when 
my  good  friend  from  Pennsylvania  [Mr.  McFamisnJ  speaks 
for  the  administration.  Somebody  is  spoofiing  somebody. 
It  was  not  so  long  ago  that  we  had  to  protect  the  gentleman 
from  administration  onslaughts. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 

Mr.  LaGUAJBDIA.    Certainly. 

Mt.  McFADDEN.  I  am  with  the  administration  when  I 
consider  it  is  right  and  I  am  against  it  when  I  think  it  is 
wrong. 

Mr.  LaOUARDIA.  I  copyrighted  that  sUtemeot  y«ster- 
day.  Seriously.  I  know  the  gentleman  from  Pennsylvania 
is  sincere.  I  just  do  not  agree  with  him  in  this  instance. 
The  President  of  the  United  States,  as  Just  quoted  by  the 
gentleman  from  Pennsylvania  [Mr.  CamfskxI — and  I  in- 
serted it  in  the  Record  yesterday— has  repeatedly  stated  to 
Congress  in  special  messages  and  in  etatemmCs  throughout 
the  country  that  we  must  safeguard  the  interests  of  the  de- 
positors, that  we  must  revise  our  banking  laws  in  co-dor  to 
safeguard  the  interest  of  depositors. 

Gentlemen,  I  can  not  understand  how  there  can  be  any 
opposition  to  the  principles  laid  down  in  this  bilL  I  submit 
that  if  anyone  tias  any  bona  fide  perfecting  amendment  to 
offer  the  cofnmittee  will  be  glad  to  cooaadet  it,  but  up  to 
date  the  amendments  which  have  been  offered  only  at- 
tempt to  load  down  the  bill  seeking  its  defeat. 


The  gentleman  from  Pennsylvania  haa  just  moved  to 
strike  out  the  very  heart  of  the  bill.  This  is  a  test  vote, 
and  it  seems  to  me  that  in  all  fairness  and  according  to 
all  parliamentary  rules,  if  the  gentleman  Is  defeated  in  this 
amendment,  he  ought  to  Join  in  and  help  to  perfect  the  biS 
so  we  can  pass  this  bill. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Certainly. 

Mr.  McFADDEN.  In  this  bill  you  are  attempting  to  do 
the  impossible.  No  insurance  company  in  the  United  States 
or  group  of  insurance  companies  in  the  United  States  which 
are  familiar  with  this  class  of  business,  or  surety  companies, 
will  undertake  it  because  of  the  risk  and  hazard. 

Mr.  LaGUARDIA.  Gentlemen,  if  it  is  impossible  to  secure 
depositors  in  the  banks  of  the  United  States  then  we  might 
as  well  close  the  banks  of  the  United  States.  [Applause.] 
Are  we  to  enact  banking  laws  and  bank  inspectovs  and 
appropriate  billions  of  dollars — aO  for  the  bankers  and  no 
protection  to  depositors?  The  gentleman  states  that  no 
insurance  company  would  undertake  to  insure  these  de- 
posits. Of  course  not.  Why?  Because  no  tnsnrance  com- 
pany woiild  have  the  right  of  visitation  and  inspection  while 
the  Federal  Government  has  the  right  of  visitation,  inspec- 
tion, control,  and  supervision.  Gentlemen,  to  my  mind  it  is 
Just  as  important  that  the  Government  shall  have  that 
power  of  constant  supervision  and  regulation  over  banks  as 
it  is  to  insure  the  depositors.  This  is  the  first  opportunity 
we  have  had  to  place  the  powerful  hand  of  the  Government 
over  these  banks,  and  when  they  deviate  from  the  require- 
ments set  forth  by  this  board  they  are  taken  out  of  the 
system,  and  any  liank  taken  out  of  the  system  means  the  end 
<A  that  bank. 

Mr.  BANKHEAD.  Moreover,  under  the  provisions  of  sec- 
tion 9  of  this  bill,  it  is  provided  that  any  official  enga^^ed  in 
the  management  of  a  bank  found  to  be  tncompetent  may 
be  removed  upon  investigation  by  the  GovemmeDt. 

Mr.  LaGUARDIA.  And  what  will  happen  to  some  of  these 
security-moo£8rs  who  are  pasiiing  themselves  off  as  bankers? 
They  will  be  kicked  out  of  banking  circles  immediately. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Certainly. 

Mr.  McFADDEN.  Is  the  gentleman  claiming  there  will 
be  any  better  supervision  than  we  have  had  over  national 
banlLS  under  the  Federal  reserve  system? 

Mr.  LaGUARDIA.    I  do  claim  that,  absolutely. 

Mr.  McFADDEN.  In  what  particiilar  and  how  will  it 
be  improved? 

Mr.  LaGUARDIA.  Because  it  is  the  duty  of  the  guarantee 
board  to  watch  the  banks  and  every  other  bank  is  assessed 
to  pay  for  the  delinquencies  of  any  other  bank,  and  the 
pressure  will  be  so  tremendous  that  there  will  not  only  be 
better  supervision  and  inspection  but  examinations  wIQ  be 
made  at  closer  intervals,  and  that  is  going  to  do  more  than 
anything  written  into  the  law  up  to  date  to  make  our  banks 
secure. 

[Here  the  gavel  feU.l 

Mr.  JOHNSON  of  Washington.  Mr.  oti^iriftfi|  i  offer  a 
perfecting  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr    JomfsoM  of 
line  35,  ctiike  out  "  910.000  "  and  insert  "t^jOOO." 


Wsahlngtcm:   P»ge  10. 


Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  this  para- 
graph establishes  another  board  with  several  membsgs  who 
are  to  receive  pay.  The  bill  as  written  pcopoaes  that  they 
shall  receive  more  pay  ih&n  is  Likely  to  be  received  by  Mem- 
bers of  Congress  after  we  have  completed  the  economy  pro- 
gram. The  members  of  this  so-called  li«uidating  board 
are  to  be  appointed  for  four  years.  The  services  they  will 
perform,  if  they  are  performed  well,  can  not  ba  measured  in 
pay  and,  perhaps,  should  be  much  more  than  $10,000.  but 
inasmuch  as  there  will  be  no  difficulty  in  finding  candidates, 
I  have  offered  an  amendment  to  reduce  the  amount  of  pay 
of  each  member  to  $9,000  instead  of  $10,000. 

If  this  amendment  is  A>pted.  I  shall  offer  another  per- 
fecting amendment  to  line  11,  on  pace  IL  where  it  is  pro- 
vided that  the  employees,  officers,  agents,  examiners,  and  so 


forth,  under  this  board  shall  be  onployed  at  a  rate  not  in 
excess  of  $10,000.  and  I  shaD  propose  to  make  that  flgxire 
$8,000.  because  I  am  satisfied  jrou  can  get  all  the  employees, 
attorneys,  examiners,  and  so  on,  who  will  be  glad  to  have 
the  places,  and  who  will  perform  the  duties  well  for  less 
than  the  $10,000  proposed  as  a  maximum. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Washington. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Staftoso)  there  were — ayes  55,  noes  33. 

So  the  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Chairman.  I  offfer  an  amendment. 
Page  10.  line  21.  strike  out  "foinr"  and  insert  "six."  and 
after  the  word  "that"  In  line  22.  insert  the  language  of 
the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Brnrromo:  Page  10.  line  21.  strike 
out  the  word  "  four  "  and  Inant  tbe  word  "  six  ";  and  in  line  22. 
after  the  word  "  that."  Inaert  "  the  members  flrst  app>olnted  aball 
hold  offlce,  respectively,  for  2.  4.  and  6  years  as  designated  by  the 
Preftident  and  that." 

Mr.  STEAOALiL.  Mr.  Chairman,  the  amendment  is  sim- 
ply one  affecting  the  mechanics  of  the  bill  \iith  reference  to 
the  term  of  the  officers  of  the  board,  and  it  ts  entirely  satis- 
factory to  the  committee. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON  of  Washington.  Mr.  Charlman.  I  offer 
another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  liT.  Jobwsom  of  Wa-thlngton:  Page  11. 
line  11.  strlUe  out  "  $10,000  **  mmI  Inaert  "  S8.000." 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  this 
amendment  applies  to  the  employees,  examiners,  agents,  at- 
tomesrs.  and  so  forth,  of  the  board,  and  $8,000  is  enough.  I 
ask  for  a  vote  on  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKEOWN.    Mr.  Chairman,  I  offer  an  amendment. 

The  clerk  read  as  follows: 

Amendment  offered  by  Mr.  MCBIbowk:  Page  11.  Une  IS.  after  the 
word  "board."  insert: 

"  Before  the  board  shall  m^  the  aaaeta  of  any  failed  bank  at 
private  sale,  the  name  shall  be  appraised  and  the  price  received 
ahaU  not  be  leas  than  two-thlrda  of  the  appraisement." 


Tlie  Cleric  read  as  follows: 


Mr.  McKEOWN.    Mr.  Chairman- 


Mr.  STEAOALL.  Mr.  Chairman,  I  do  not  wish  to  forestall 
the  gentleman's  remarks 

Mr.  McKEOWN.    I  yield  to  the  gentleman. 

Mr.  STEAOALL.  But  I  may  say  that  I  think  the  amend- 
ment improves  the  bill  in  that  it  throws  an  additional  safe- 
guard around  the  administration  of  the  assets  of  a  closed 
bank.  The  amendment  is  very  sound  and  is  promotive  of 
good  management.    There  is  no  objection  to  the  amendment. 

Mr.  HARLAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  McKEOWN.    Yes. 

Mr.  HARLAN.  The  gentleman's  amendment  does  not  pro- 
vide a  method  of  appraisement.  If  we  are  going  to  provide 
for  an  appraisement,  should  not  the  bill  specify  whether 
there  are  to  be  two  appraisers  or  one  appraiser  or  just  how 
the  appraisement  is  to  be  made? 

Mr.  McKEOWN.    The  board  can  appraise  the  assets. 

Mr.  HARLAN.  Then  they  ought  to  be  given  that  au- 
thority. 

Mr.  McKEOWN.  They  hare  general  authority  to  make 
the  appraisement,  and  they  wiD  undoubtedly  appraise  the 
assets  properly.  This  is  what  causes  almost  all  the  trouble 
in  these  failed  banks. 

Ttxt  CHAIRMAN.  The  question  is  en  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  agreed  to. 

Mr.  STEAOALL.  Mr.  Chairman,  I  move  that  all  debate 
en  this  section  and  all  amendments  thereto  do  now  close. 

The  motloh  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the  amend- 
ment of  the  gentleman  from  Pennsylvania  to  strike  out  the 
section. 

The  amendment  was  rejected. 


Sbc.  a02.  (a)  There  Is  hereby  established  a  fund  to  be  known  ss 
the  Federal  guaranty  fund  for  depoalton  in  member  banks  of  tlM 
Federal  reserve  system  (caltod  tbs  "fund"  m  this  Utte).  Iters 
shaU  be  paid  Into  such  fund  by  th«  United  States  Traaaury  an 

amount  equal  to  the  entire  sums  heretofore  paid  to  the  United 
States  as  franchise  tax  by  the  IPederal  reserve  banks.  Tike  board 
shall,  as  soon  as  practicable  after  the  enactment  of  this  act,  rs> 
quire  each  Federal  reeerve  bank  to  pay  into  the  fund  aa  ammint 
which  bears  the  same  ratio  to  $160,000,000  as  the  swplus  of  sucb 
bank  on  December  31.  1931.  bears  to  the  total  surplus  of  an  Fed- 
eral reserve  banks  on  December  81,  1931.  Ttit  board  shsll  also 
require  the  pairment  Into  the  fmxd  by  the  member  banks  of  tbs 
Federal  reserve  system  of  such  amount  (not  to  as^esd  SlOOjOOOjOOO) 
as  may  be  fixed  by  the  board,  of  which  each  such  bank  shall  pay 
an  amount  which  bears  the  same  ratio  to  the  sum  find  by  tbe 
board  as  the  average  depodta  of  such  bank  during  tbs  preosdlng 
calendar  year  bear  to  the  avarage  deposits  of  aU  msmbsr  banks 
during  the  preceding  calendar  year. 

(b)  At  any  time  after  12  months  after  the  payment  of  sums  re- 
quired to  be  paid  under  subsection  (a),  if.  In  the  Jxidgment  of  th« 
board,  the  sums  In  the  fiind  are  Inadequate  to  carry  out  the  vco- 
vi3;ons  of  this  title,  the  board  la  authorised  to  raqulre  tbs  Hwilbsf 
banhs  of  the  Federal  reserve  system  to  pay  annuallv  Into  tbs  toad 
the  wbole  or  any  part  of  $100,000,000.  Sach  bank  aball  pay  an 
amount  which  bears  the  same  ratio  to  $100A)04M)0  (or  sacii  part 
thereof  as  may  be  fixed  by  the  board)  as  the  average  d^wslta  of 
such  bank  during  the  preceding  calendar  year  bear  to  tfe 
deposits  of  all  member  banks  during  the  preceding  '•%1*T>«lTff 

(c)  Sums  payable  by  a  Federal  reserve  bank  or  by  a 
bank  under  this  section  ahaU  be  subject  to  caU  in  whoto  or  la  part 
by  the  board  at  such  times  and  in  such  amounts  aa  may  be  ftastf 
by  the  board,  except  that  amounts  assessed  against  oaembsr  banks 
shall  be  payable  la  Instalments  of  not  more  than  26  per  cent  of 
the  assessment. 

<d)  If  at  any  time  there  are  In  the  funds  sums  la  saesss  of 
SSOO.OOO.OOO,  if.  m  the  Judgment  of  the  board  such  ercisss  sums  ara 
not  necessary  to  carry  out  the  provisions  of  this  title,  tbs  board 
shall  refund  to  each  bank  contributing  to  tbs  last  r*"mr*  can- 
tributlon  to  the  fund  an  amount  which  t>ears  the  aams  aatlo  to 
such  excess  as  the  last  annual  contribution  of  such  baak  bean  to 
the  entire  last  annual  contribution  of  aU  banks. 

(e)  Sums  in  the  fund  shaU  be  Invested  only  In  such  Intsrsat- 
bearlng  direct  obligations  of  the  Oovemment  of  the  Ualftsd 
OS  the  board  determines,  or  non-lnterest-bsaring  deposits  in 
ber  banks  of  the  Federal  reserve  system. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  I  move  to  strike 
out  the  section.  I  do  that  for  the  purpose  of  asking  the 
chairman  of  the  ccHnmlttee  if  it  has  been  figured  up  what 
the  cost  of  this  insurance  is  going  to  be  and  who  ia  going  to 
pay  the  cost,  the  depositors  or  the  Oovemment? 

Mr.  STEAOALIi.  The  gentleman  must  understand  that 
this  is  in  no  sense  a  Oovemment  guaranty  bill.  TJu  onlj 
fund  which  the  Oovenunent  is  required  to  advance  ia  a  part 
of  the  initial  fund,  and  the  amount  is  the  earnings  of  Fed- 
eral reserve  banks  that  were  paid  into  the  Treaanry  la  Ueu 
of  a  franchise  tax.  Later  annual  assessments  may  be  levied 
against  member  banks  of  the  Federal  reserve  system  to  raise 
$100,000,000  annually  to  be  called  for  as  the  board  may  find 
it  necessary. 

Mr.  EATON  of  Oilorado.  Making  the  round  figures  a 
half  a  billion  fund:  but  who  ia  going  to  pay  the  cost  at  the 
insurance,  the  depositors? 

Mr.  STEAOALL.  Assessments  will  be  made  on  banks  to 
the  sum  of  $100,000,000  based  on  deposits.  The  deposits  tn 
the  banks  amount  to  a  little  over  $50,000,000,000.  About 
$20,000,000,000  of  that  are  in  member  banks  of  the  Federal 
system  and  the  balance  la  in.  nonmember  banks.  It  win 
amount  to  one-quarter  of  1  per  cent,  will  it  not?  I  have  not 
figured  it. 

Mr.  EATON  of  Colorado.  That  would  be  25  cents  per 
hundred. 

Mr.  STEVENSON.     That  is  right. 

Mr.  EATON  of  C^olorado.  I  have  been  trying  to  get  some 
one  in  authority  to  state  what  those  figures  were  as  to  the 
cost  of  insurance. 

Mr.  STEVENSON.  A  bilUon-doUar  fimd  would  require 
$2,500  as  an  initial  fund. 

Mr.  EATON  of  Colorado.  I  have  been  told  that  the  cost 
would  be  from  5  cents  a  hundred  dollars  to  50  cents.  I 
have  been  informed  by  inaurance  companies  that  have  ex- 
perience in  this  insurance  that  the  cheapest  rate  was  M 
cents  per  hundred  dollars,  and  up  to  $1.50  per  htmdxed.  It 
those  insurance  companies  can  not  make  a  profit  oat  of  60 
cents  per  hundred  surely  you  are  not  going  to  be  able  to 
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in«;ure  for  5  or  25  cents  a  hundred,  eren  if  you  spread  it  out 
over  all  of  the  whole  bank  deposits  of  the  United  States. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    1  yield. 

Mr.  McFADDEN.  Has  the  gentleman  any  assurance  that 
the  banks  that  are  going  to  be  assessed  will  not  pass  it  on 
to  the  customers? 

Mr.  EATON  of  Colorado.  My  understanding  Is  from  the 
statement  of  the  gentleman  from  South  Carolina  that  the 
depositors  are  going  to  pay  for  this. 

Mr.  STEVENSON.     Oh.  no. 

Mr.  EATON  of  Colorado.  Let  the  gentleman  from  Ala- 
bama answer. 

Mr.  8TEAOALL.  I  beg  the  gentleman's  pardon.  I  said 
it  was  going  to  be  made  on  a  basis  of  the  deposits  in  banks. 

Mr.  EATON  of  Colorado.    Who  is  going  to  pay  it? 

Mr.  STEAGALIi,    The  banks. 

Mr.  EATON  of  Colorado.  And  they  will  not  be  permitted 
to  deduct  it  from  the  deposits? 

Mr.  STEAGALL.     Oh.  no. 

Mr.  EATON  of  Colorado.  Where  is  it  so  stated  in  the 
bill? 

Mr.  STEAGALL.  That  is  quite  clear.  There  is  no  dis- 
pute about  it.  Mr.  Chairman.  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  be  closed  in  five 
minutes. 

The  moticoi  was  agreed  to. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  de^. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Patman  :  Pmge  11.  line  19.  commencing  with 
the  word  **  there."  strike  out  the  remaindisr  of  that  seatence  down 
to  &nd  including  the'  word  "  banks  "  In  line  22. 

Mr.  PATMAN.  Mr.  Chairman,  that  amendment  is  in- 
tended to  strike  out  the  appropriation  of  $147,126,882.  I  see 
no  reason  why  that  appropriation  should  be  made  directly 
from  the  Treasury  at  this  time.  It  occurs  to  me,  if  this  biH 
is  to  become  a  law.  it  should  be  made  effective,  say,  6  months 
or  12  months  from  now.  We  should  not  make  this  bill 
effective  inmfiediately.  and  in  the  event  of  its  passage  all 
banks.  State  banks,  should  be  given  an  opportunity  to  get 
into  the  system  on  equal  terms  with  the  national  banks. 
If  the  blU  passes  as  it  is  now  written,  it  will  not  be  a  law 
guaranteeing  deposits  for  all  banks,  but  it  will  guarantee 
deposits  for  only  8.000  banks,  and  there  are  20,000  banks  in 
the  country.  Twelve  thousand  banks  will  not  be  affected 
in  any  way.  shape,  or  form.  In  order  that  the  12.000  banks 
may  get  into  the  system  it  will  be  necessary  for  application 
to  be  made  to  the  Comptroller  of  the  Currency.  The  Comp- 
troller of  the  Currency  will  then  have  an  examination  made 
of  the  12.000  'banks,  or  of  such  numt>er  of  banks  as  desire  to 
come  into  the  guaranty  system,  and  if  the  examination  is 
satisfactory  to  the  Comptroller  of  the  Currency,  then  and 
in  that  event  only  will  this  guaranty  fund  be  applicable  to 
the  deposits  in  those  12.000  banks. 

Mr.  STEAGALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  STEAGALL.  We  have  specifically  agreed  on  an 
amendment  which  permits  every  State  bank  to  come  in  on 
terms  of  equality  and  equal  assessment. 

Mr.  PATMAN.   "Without  examination? 

Mr.  STEAGALL.  Upon  certificate  of  the  examining  au- 
thorities of  the  State  in  which  the  bank  does  business. 

Mr.  PATMAN.    The  gentleman  will  offer  that? 

Mr.  STEAGALL.  It  is  already  in  the  bill,  but  language 
perfecting  it  will  be  offered. 

Mr.  PATMAN.  We  should  grant  sufficient  length  of  time 
for  them  to  come  in  and  raise  the  money  in  another  way 
rather  than  by  appropriating  it  direct  from  the  Treasury 
of  the  United  States.  I  think  this  provision  making  this 
appropriation  should  be  stricken  out. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  All  time  has  expired.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 


The  Clerk  read  as  follows: 


8ac.  204.  Upon  approval  by  the  board  of  the  eattmafto  and  report 
of  the  committee,  on  the  basis  of  auch  estimate,  or.  If  mnrttfted 
by  the  board,  on  the  basis  of  such  modified  estimate  (but  tiot 
later  than  90  days  after  certification  at  InaolTeney),  the  board 
shall  pay  to  each  depositor  whose  outstanding  deposit  In  91.000 
or  less,  not  less  than  50  per  cent  of  such  deposit,  and  to  each 
depositor  whose  outstanding  deposit  exceeds  $1,000,  not  leas  than 
25  per  cent  of  such  depositor's  outstanding  deposit,  or  1500, 
whichever  is  the  greater.  Wlthm  six  months  after  the  first  pay- 
ment, the  board  shall  pay  to  each  depositor  whose  outstanding 
deposit  is  $1,000  or  less  the  difference  between  the  amount  of 
his  deposit  and  the  amount  paid  under  the  next  preceding  sen- 
tence. Within  six  mor.ths  after  payment  has  been  made  under 
the  preceding  sentence  all  depositors  the  amount  of  whose  de- 
poslt.'^  are  still  unpaid  shall  be  paid  not  less  than  25  per  cent 
of  such  deposits,  and  within  six  months  thereafter  the  amounta 
of  all  depositors'  deposits  shall  be  paid  In  fuU. 

Mr.  STEVENSON.     Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows. 

Amendment  offered  by  Mr  Srrvtfisort :  Amend  on  line  7.  page 
15.    by    adding    at    the    end    of    the    line    the    following    words: 

"  wiien  the  board  shall  hare  paid  off  the  depositors  It  ihall  be 
subrogated  to  ail  of  the  rights  of  the  depositors  against  the  assets 
and  all  parties  liable  to  such  depositors." 

Mr.  STEVENSON.  In  other  words,  when  the  board  pays 
off  the  depositors,  it  is  subrogated  to  the  rights  of  the 
depositors  as  to  the  assets. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  Does  that  include  interest  or  Just  the  actual 
deposit  put  into  the  bank  by  the  depositor  when  th*;  bank 
becomes  insolvent? 

Mr.  STEAGALL.  That  is  expected  to  be  a  matter  it  legal 
construction:  but  there  can  not  be  any  question  that  inter- 
est Is  paid  at  the  rate  prescribed  in  the  State  whtre  the 
bank  operates. 

The  Clerk  read  as  follows: 

Sec.  206.  In  the  case  of  the  Insolvency  of  a  member  liank  of 
the  Federal  reserve  system  which  Is  not  a  national  bank,  the 
board  shaU  request  the  receiver  or  liquidating  agent  of  such  bank 
to  submit  to  the  board  a  report  and  estimate  containing  the 
I  same  matter  as  that  required  in  the  case  of  a  report  and  istimate 
I  of  the  committee  provided  for  In  section  203.  For  the  j  urposes 
I  of  this  section,  the  board  shall  have  power,  at  any  time,  by  Its 
own  examiners  or  otherwise,  to  make  stich  examinations  of  any 
such  insolvent  bank  as  the  board  deems  nece&aary.  Upon  upprovaJ 
of  such  report  and  estimate,  the  board  shall  proceed  to  pky  to 
the  receiver  or  liquld-^tlng  ajjent  amounts  equal  to  the  iimounts 
which  would  have  been  paid  to  depositors  under  sectlor  204  In 
the  case  of  a  national  bank.  The  sums  paid  by  the  board  under 
this  section  shall  be  paid  at  the  times  and  In  the  umounts 
provided  by  section  204.  but  such  sums  shall  be  paid  to  the 
receiver  or  liquidating  agent  in  trust  for  the  depositors. 

Mr.  EATON  of  Colorado.  Mi*.  Chairman,  I  rise  in  opposi- 
tion to  the  pro  forma  amendment.  As  the  gavel  fell  when  I 
was  speaking  before,  the  gentleman  from  Georgia  [Mr. 
Brand]  very  kindly  handed  me  page  11220  of  the  Concris- 
sioNAL  Record  of  May  25,  where  his  estimate  based  u.pon  the 
detail  of  this  bill  indicated  tiaat  the  assessment  or  insurance 
fee  to  furnish  the  insurance  fund  would  be  0.00325  per  cent 
$100  of  bank  deposits,  based  upon  the  total  deposits  upon 
December  31,  1931,  of  $30,746,386.  Inasmuch  as  the  maxi- 
mum insurance  fund  used  in  Uiat  computation  to  b*-  raised 
annually  was  a  constant  fund  of  $200,000,000.  the  conclu- 
sion is  that  as  deposits  increased  the  annual  paymenr.  would 
decrease.  And  this  without  any  regard  to  the  amount  of 
losses  or  the  number  of  bank  failures,  so  that  the  statement 
that  the  insurance  fee  would  be  25  cents  per  $100,  made 
by  the  gentleman  from  Alabama  [Mr.  Stiaoau.1.  shovs  that 
he  expects  that  the  deposits  will  be  larger.  I  wish  I  had 
the  time  to  discuss  this  matter  further,  but  as  I  want  to 
mention  another  matter,  I  will  let  my  preceding  ccnmient 
stand. 

The  gentleman  who  last  spoke  referred  to  inspiring  con- 
fidence by  this  and  other  legislation.  I  say  to  you  gentle- 
men, who  are  just  as  serious  in  considering  this  legislation 
as  I  am,  that  I  would  like  protection  along  the  line  Oi'  insur- 
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Ing  bank  deposits,  whether  it  is  at  the  cost  of  the  bank  or 
the  depositor.  When  you  brought  out  this  bill  and  used 
the  word  "  issurance  "  I  began  to  think  you  were  going  to 
give  us  some  actual  insurance  and  furnish  an  insurance  or 
other  basis,  so  that  the  bank  deposits  might  be  properly 
guaranteed  or  insured,  but  in  looking  Wer  your  plan  I 
submit  that  you  have  not  presented  anything  that  Is  insur- 
ance. Insurance  denotes  safety  and  accuracy.  You  pre- 
sent matters  here  which  are  guesswork  and  hypotheticaL 

When  the  gentleman  fran  Kentucky  I  Mr.  MatI  spoke 
yesterday.  I  tried  to  direct  attention  to  where  some  of  this 
lack  of  confidence  was  coming  from.  I  think  instead  of  in- 
spiring confidence,  you  are  inspiring  more  lack  of  confidence 
by  this  and  other  bills.  First  of  all.  on  the  one  hand, 
you  inspired  the  Federal  reserve  banks  to  buy  Government 
bonds  from  and  load  money  into  the  banks  to  inspire  con- 
fidence and  thus  try  to  force  more  money  into  circulation. 

Then,  on  the  other  hand,  the  banks  also  have  to  consider 
the  CcmptroUer  of  the  Currency  and  his  coming  around 
every  once  in  a  while  to  look  into  the  note  case.  His  exam- 
iner looks  over  the  contents  and  says.  "  Those  notes  are 
not  good.  Those  notes  are  bad.  Your  securities  have  de- 
preciated so  much."  How  much?  Nobody  will  say.  It  is  a 
secret.  The  comptroller  keeps  the  bankers  scared  with  his 
comments  and  the  Federal  reserve  bank  keeps  them  scared 
with  its  suggestions  and  requirements.  The  Federal  reserve 
bank  says  "  Get  more  money  out  into  circulation."  The 
banker  wants  to  do  whatever  is  right,  but  he  must  play  safe. 
He  can  not  make  the  loans  which  are  requested.  The 
greatest  number  of  requests  will  violate  every  rule  of  safety 
which  he  has  learned  in  his  long  experience.  He  does  not 
know  What  he  is  going  to  be  required  or  asked  to  do  next,  but 
at  all  times  he  must  keep  his  bills  receivable  in  no  worse 
shape  than  they  were  at  the  last  examination.  I  know  what 
it  means  to  collect  money  and  I  know  what  good  paper  is  and 
and  what  Is  bad  paper. 

These  things  tend  to  scare  the  banks  more  and  more. 
Their  fright  is  communicated  by  action  if  not  by  word  to  the 
customer  and  in  turn  it  premeates  the  entire  business  com- 
munity and  through  them  it  reaches  all  the  people.  The 
banks  do  not  know  what  Congress  will  do  next  to  cause  the 
Federal  reserve  bank  to  teD  them  to  make  more  loans  and 
put  out  more  money  in  circulation.  They  do  not 'know  how 
they  can  Justify  their  new  loans  to  the  Comptroller  of  the 
Currency.  When  the  loans  can  not  be  justified  and  the  per- 
centage reaches  a  figure  covered  by  a  rule  of  his  department, 
then  comes  the  question  of  closing  the  bank.  In  this  House  I 
have  heard  the  comptroller  criticized  because  he  has  not 
closed  more  banks  and  because  he  failed  to  close  some  banks 
at  an  earUer  date.  He  has  had  to  use  his  best  Judgment 
and  has  realized  the  situation  confronting  all  banking  in- 
stitutions, large  and  small.  The  figures  show  many  banks 
to  t>e  as  solvent  to-day  as  they  were  at  the  last  examination. 
The  paper  examined  is  practically  the  same  as  it  was 
three  or  six  months  agb.  That  paper,  whether  as  notes  or  as 
security,  is  exactly  the  same.  The  values  are  less  and  the 
appraisal  is  made  by  values  over  which  neither  the  comp- 
troller nor  the  bank  can  have  any  control.  What  can  the 
banker  do? 

You  now  propose  to  insure  the  bank  deposits  and  to  create 
a  fund  out  of  moneys  in  the  United  States  Treasury  to  make 
the  initial  fund  or  capitaL  But  that  does  not  furnish  any 
basis  for  further  confidence.  It  might  be  said  that  all  banks 
that  have  weathered  the  storm  up  to  the  present  time  will 
probably  survive.  I  beUeve  that  to  be  true,  but  we  all  know 
that  there  are  a  number  of  them  which,  if  the  appraisal  of 
their  assets  were  to  be  insisted  upon  as  showing  solvency  or 
insolvency,  would  have  to  admit  the  latter  as  being  more 
nearly  correct.  And  so  the  comptroller,  realizing  that  the 
paper  is  the  same  as  before,  admits  some  preceding  figures 
of  appraisal  and  permits  the  institution  to  continue  with 
open  doors.  As  a  matter  of  figures,  those  banks  are  all 
sound.  As  a  matter  of  revaluation,  many  may  not  be.  The 
insurance  of  the  deposits  in  their  possession  does  not 
remedy  this  situation.  If  it  were  a  fact,  a  true  insurance 
and  reliance  might  be  placed  upon  repayment  of  every  cent 
on  deposit  in  every  bahk,  a  feeling  of  seciuity  as  to  deposits 


might  be  secured,  but  always  there  is  still  present  tbat  fear 
of  what  Is  going  to  be  done  next  and  how  Is  the  business 
of  the  country  going  to  revive.  And  when  wlU  the  revtvril 
commence?    How  slow  or  how  fast  will  it  be? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sbc.  208.  Any  bank  whicb  la  not  a  member  of  the  Federal  re- 
serve system  which  has  a  capital  and  surplus  of  $25,000  or  more 
may,  with  the  approval  of  the  board,  contribute  to  tbe  fund 
and  upon  insolvency  of  such  bank  the  provtalons  of  section  aos 
shaU  apply  with  respect  to  payments  to  the  depoaltora  of  audx 
bank.  The  board  shall  not  permit  any  such  bank  to  contrlbtite 
to  such  fund  except  after  examination  of  such  bank  by  tbe 
board  and  a  determination  by  the  board  that  0UCh  bank  !■  in 
sound  financial  condition,  and  the  board  shaU  requlr*  of  such 
bank  as  a  condition  to  the  privilege  of  contributing  to  th*  fund 
that  such  bank  shaU  submit  to  examination  by  the  board  at  any 
time:  Provided,  hovoever.  That  for  a  period  not  ezoMdlng  thras 
years  after  the  passage  of  this  act  banks  that  ars  not  msmbsis 
of  the  Federal  reserve  system  shall  be  permitted  to  eontrlkmt*  to 
the  fund  and  to  share  in  the  benefits  provided  In  sactlon  206 
upon  certificate  of  the  duly  constituted  State  ezaminliig  autborl- 
tles  that  such  bank  is  In  sound  financial  condition. 

Each  such  bank  shall  pay  into  the  fund  an  initial  oontrlbutkm 
equal  to  twice  the  amount  paid  under  section  202  ia)  by  a 
member  bank  of  the  same  amount  of  deposits  and  sodi  annual 
contributions  as  may  thereafter  be  required  and  the  amount  <ii 
each  contribution  shall  be  twice  the  amount  paid  under  ssction 
202  (b)  by  a  member  bank.  Sums  payable  by  any  bank  under 
this  section  shall  be  subject  to  call  In  whole  or  In  part  t»y  the 
board  at  such  times  and  in  such  amounts  as  may  be  llxad  ty  ths 
board  except  that  amounts  assessed  against  such  banks  AaD  be 
payable  In  Installments  of  not  more  than  25  per  cent  of  th* 
assessment.  The  board  may  at  any  time  require  any  sudk  bank 
to  withdraw  from  participation  in  the  benefits  of  the  fund  or  to 
go  into  liquidation  and  receive  the  benefits  of  such  participation. 
Upon  withdrawal  from  participation  tbs  board  shall  pay  watSk 
bank  an  amoimt  which  bears  the  same  ratio  to  the  amount  paid 
by  such  bank  under  the  last  annual  contribution  as  the  number 
of  months  remaining  in  tbe  irear  slnoe  the  time  such  ooatrlbutUm 
was  required  bears  to  12. 

Mr.  McGUOIN.  Mr.  Chairman,  I  offer  an  amendm«it 
which  I  have  sent  to  the  desk. 

Mr.  STEAGALL.  Mr.  Chairman.  I  had  prepared  an 
amendment,  the  effect  of  which  is  to  permit  State  banks  to 
share  in  the  guaranty  fund  upon  pasring  the  requisite  asseas- 
ments.  upon  a  certificate  of  good  health  from  tbe  State 
examining  authority.  The  gentleman  from  Khnsas  [Mr. 
McGuciif]  has  prepared  an  amendment  to  accomplish  the 
same  purpose,  and  I  think  the  gentleman's  amendment  is 
better  worded  and  accomplishes  the  purpose  in  a  better 
way  than  the  amendment  I  had  prepared,  and  so  I  am  tfbad 
to  accept  the  gentleman's  amendment. 

The  CHAIRMAN.  The  Clerk  will  report  tbe  amendment 
offered  by  the  gentleman  from  Kansas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOuozn:  Page  19,  line  18.  strike  oot 
all  of  section  208  and  Insert  In  lieu  thereof  the  fo!lowli%: 

"  Sbc.  208.  Any  bank  which  is  not  a  m«nb«r  of  the 
reserve  system  may  contribute  to  the  fund  and  upon 
of  such  bank,  the  provisions  of  section  206  sbaU  ^quy  wttb  rsspsui 
to  payments  of  the  depositors  of  such  banks.  The  board  ShaU  not 
permit  any  such  bank  to  contribute  to  such  fund  aaospt  that  SOch 
bank  presents  a  certificate  from  the  duly  oonstltutsd  Okate  exam- 
ining authorities  that  such  bank  Is  In  a  soxind  f<"»nr<»!  condltton. 
As  a  condition  to  the  privilege  of  any  such  bsonk  eontrftmttng  to 
the  fund,  the  board  may  demand  that  any  sucb  bank  sliaU  semi- 
annually or  annually  submit  to  the  board  a  oertifloata  of  the  duly 
constituted  State  examining  authorities  that  such  baxdc  Is  In  a 
sound  financial  condition. 

"  Each  such  bank  shaU  pay  into  the  fund  an  Initial  oontrfbotloa 
the  amount  paid  under  section  202  by  a  member  bank  at  the  same 
deposits  and  such  annuid  contributions  as  tberaafter  bs  raqulrad 
and  in  the  same  amount  as  the  contributions  which  are  to  bo 
made  under  section  202  by  a  member  bank.  Sums  payable  by  any 
bank  under  this  section  sh&U  be  subject  to  caU  in  wbole  or  In 
part  at  such  times  and  In  such  amounts  as  may  be  flaad  by  tbm 
board  except  that  amotmt  assessed  against  such  banks  shaQ  be 
payable  In  Installments  of  not  more  than  36  per  cent  of  the 
assessment.  At  any  time  such  bank  falls  to  furnish  esrtlfleato 
from  the  duly  constituted  State  examining  autliorttlfes  that  sneh 
bank  Is  In  a  sound  financial  condition,  the  board  may  rsaulre  sueh 
bank  to  withdraw  from  piurtldpatlon  from  tha  banefits  of  tho  fund 
or  to  go  into  UqtUdatlaQ  and  recslva  the  bsodlts  of  raeh  partle*- 
patloa.    Upon  withdrawal  from  participation,  tbe  board  shall  pay 
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such  bank  an  amouat  wblch  bean  the  aame  ratio  to  the  amoant 
paid  by  such  bank  under  the  laat  annual  contribution  as  the 
number  of  months  remaining  in  the  year  since  the  time  svich 
contribution  was  required  bears  to  13." 

Mr.  GOSS.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane.  I  notice  in  sectioB 
208  it  is  stated  that  the  board  shall  not  permit  any  such 
bank  to  contribute  to  such  fund  except  after  examination 
of  such  bank  by  the  board,  and  a  determination  by  the 
board  that  such  bank  Is  in  sound  financial  condition.  The 
amendment  offered  by  the  gentleman  from  Kansas  is 
clearly  not  germane  because  it  goes  around  what  is  con- 
templated by  that  section  and  allows  these  banks  to  enter 
simply  on  a  certificate. 

The  CHAIRMAN  (Mr.  WoowitTif).  The  Chair  would  call 
attention  to  lines  10.  11.  and  12  of  the  bill,  which  provide 
that  the  examination  of  the  bank  shall  show  that  the  bank 
is  in  sound  financial  condition.  The  amendment  does  the 
same  thing. 

Mr.  GOSS.  But  as  the  Clerk  read  the  amendment,  the 
banks  do  not  have  to  submit  to  any  examination  under  the 
amendment  offered  by  the  gentleman  from  Kansas. 

The  CHAIRMAN.    The  amendment  reads: 

At  any  time  such  bank  Xalls  to  furnish  certificate  from  the  duly 
constituted  State  eTamlntng  afathorlties  that  bank  is  in  a  sound 
financial  condition. 

Mr.  OOSS.  But  that  has  nothing  to  do  with  the  Federal 
Reserve  Board,  which  the  bUl  sets  out. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment 
deals  with  the  same  subject  matter.  The  Chair,  therefore, 
overrules  the  point  of  order. 

Does  the  gentleman  from  Kansas  desire  to  be  heard  on  his 
amendment? 

Mr.  McOUGIN.    I  do  not. 

Mr.  BRAND  of  Georgia.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  amendment.  I  am  opposed  to  this  amendment 
which  was  agreed  upon  last  night,  originally  introduced  by 
the  distinguished  chairman  of  the  committee,  and  I  am  like- 
wise opposed  to  the  last  amendment  offered  by  the  gentle- 
man from  Kansas  [Mr.  McGucrwl  for  practically  the  same 
reason.  There  is  dynamite  in  this  little  amendment.  There 
were  many  old  heads  brought  to&sther  in  order  to  consider 
and  frame  an  amendment  which  would  remove  one  of  the 
great  objections  I  lurged  in  my  address  against  this  bill. 
This  conference  succeeded  in  changing  some  votes. 

The  amendment  agreed  upon  t;y  this  conference  is  at' 
follows: 

Any  bank  which  Is  not  a  member  of  the  Federal  reserve  system 
sbaU  be  permitted  to  contribute — 

A  great  concession  to  a  nonmember  bank  to  be  permitted 
to  be  taxed — 
to  the  fxind  and  share  in  the  benefits  provided  in  section  206. 

Upon  what  terms? 

Upon  a  certificate  of  the  d\Uy  constituted  State  examining 
authorities  that  such  bank  Is  In  sound  financial  condition. 

Mr.  STEVENSON.     Will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.  If  the  gentleman  will  give  me 
more  time,  I  wUl  be  glad  to  do  it. 

Mr.  STEVENSON.  I  will  only  ask  a  question.  The  House 
can  give  the  time. 

Mr.  BRAND  of  Georgia.  I  will  not  yield  unless  the  gen- 
tleman will  give  me  time. 

Mr.  STTEVENSON.  Is  the  gentleman  opposed  to  State 
banks  being  allowed  to  come  into  this  gxiaranty  system  on  an 
equality  with  the  member  banks? 

Mr.  BRAND  of  Georgia.     I  will  answer  the  question. 

Mr.  STEVENSON.  Hiat  is  the  question  that  I  wanted  to 
ask.    The  gentleman  is  not  answering  the  question. 

Mr.  BRAND  of  Georgia.  I  will  answer  the  question  if  you 
will  just  give  me  time. 

Mr.  STEVENSON.     I  will  give  you  all  the  time  you  need. 

Mr.  BRAND  of  Georgia.    I  will  hold  the  gentleman  to  that. 

The  amendment  applies  to  and  can  be  divided  into  four 
classes  of  banks.  Tlie  first  class  is  nonmember  banks,  who 
will  not  apply  for  membership  in  the  Federal  reserve  system. 


There  Is  a  good  number  of  this  class  who  will  not  apply  f(jr 
membership  because  they  do  not  receive  any  interest  en 
their  reserve  fund  in  the  Federal  reserve  bank  if  they  be- 
come members  and  because  they  lose  the  right  to  make  a 
service  charge  on  the  checks  passing  through  their  banks. 
The  second  class  of  nonmember  banks  are  those  who  apply 
and  pass.  The  third  class  are  those  who  apply  and  do  not 
pass.  What  in  the  name  of  common  sense  is  going  to  b>;- 
come  of  the  nonmember  State  banks  of  the  coimtry,  includ- 
ing banks  in  your  State  and  mine,  for  Instance,  who  fail  ^ 
pass  under  the  proposed  amendments?  One  member  of  tlie 
banking  department  in  a  State  may  exercise  ail  power  to  any 
whether  a  bank  is  in  soimd  financial  condition  or  not  In 
the  first  place,  the  amendment  empowers  the  banking  super- 
intendent or  ofBcer  of  a  State  to  refuse  an  application  far 
any  reason  and  upon  any  ground  he  sees  fit  without  giving 
the  applying  bank  an  opportunity  to  be  heard.  There  Is  no 
provision  in  the  amendment  that  requires  the  State  authoil- 
ties  to  give  the  bank  a  hearing  as  to  its  financial  condition, 
and  there  is  no  provision  fvr  an  appeal  if  the  appUcatlon  Is 
turned  down.  When  a  bank's  application  is  refused  and  tie 
bank  Is  declared  to  be  not  in  a  sound  financial  condition  and 
this  decision  reaches  the  depositoi^,  a  run  on  the  bank  ay 
its  depositors  will  begin,  resulting  in  closing  the  bank. 

The  fourth  class  is  the  outlawed  class,  the  banks  of 
$25,000  capitalization  and  under.  This  class  of  banks  cjin 
not  become  members  of  the  Federal  reserve  system  under 
the  law,  and  therefore  Congress  can  not  include  this  class  of 
banks  within  the  scope  of  the  operations  of  this  bill.  There 
are  50  banks  in  Georgia  having  a  capital  of  $25,000  or  under 
You  might  as  well  wipe  them  out  of  the  picture  entirely. 

[Here  the  gavel  fell.] 

Mr.  BRAND  of  Georgia.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  The  gentleman  from  Georgia  sisks 
unanimous  consent  to  proceed  for  five  additional  mlnutjs. 
Is  there  objection? 

Mr.  STEAGALL.  Mr.  Chairman,  reserving  the  right  to 
object — and,  of  course,  I  shall  not  object — in  this  instance  I 
am  going  to  permit  it,  but  I  shall  object  to  any  furtter 
extensions  of  time. 

There  was  no  objection. 

Mr.  BRAND  of  Georgia.  If  the  gentleman  from  Alabama 
iix^udes  himself,  then  I  am  willing  to  stand  by  this  gag  law. 

Mr.  PETTENGILL.     Will  the  gentleman  5^eld? 

Mr.  BRAND  of  Georgia.     I  yield. 

Mr.  PETTENGILL.  The  gentleman  expressed  some  fear 
as  to  what  would  happen  to  State  banks  that  apply  and  do 
not  pass. 

Mr.  BRAND  of  Georgia.     Yes. 

Mr.  PETTENGILL.  Does  the  gentleman  think  a  State 
bank  .should  remain  open  when  the  State  bank  examiners  do 
not  certify  it  to  be  in  a  sound  financial  condition? 

Mr.  BRAND  of  Gfeortria.  Why.  no.  But  as  soon  as  tlie 
depositors  hear  the  bank  has  been  turned  down  because  it  is 
not  In  a  sound  financial  condition,  the  depositors  will  make 
a  run  on  the  bank  just  as  fast  as  they  can  get  to  the  doocrs 
of  the  bank.    Does  not  the  gentleman  know  that? 

Mr.  PETTENGILL.    No. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  McGUGIN.  If  a  condition  of  insolvency  existed  in  a 
bank  and  it  was  discovered  by  the  examiners,  they  would 
close  it  of  their  own  motion.  There  is  no  chance  for  a  run 
on  it. 

Mr.  BRAND  of  Georgia.  Whenever  depositors  hear  a  bank 
is  in  an  unsound  condition  they  will  take  their  money  out  of 
It,  if  there  is  any  money  left  for  them  to  get. 

Mr.  GARBER.    Will  the  gentleman  yield  for  a  question? 

Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  GARBER.  The  gentleman  is  a  lawyer,  and  I  am 
satisfied  his  legal  opinion  is  worth  considering. 

Mr.  BRAND  of  Georgia.    I  am  much  obliged. 

Mr.  GARBER.  Has  the  gentleman  investigated  to  ascer- 
tain  whether  or  not  it  would  require  local  authority  from 
the  State — that  Is,  an  authorization  from  the  State — for  the 


State  b»nk  to  enter  tnto  the  cii*nmtj  ptowiaiim  of  tlie  bill 
as  an  asaeaameot  Is  Mitkarted  upon  the  deposita  of  Um 
banks?  •  ;  -.  ^ 

Mr.  BRAND  of  Geocsi*.  I  have  not;  but  I  Boay  si^  to 
Hie  gentlemMA  from  OUabooMw  who  is  one  of  the  fairest  and 
•Meet  Mentbert  of  ttote  fiouae.  that  under  the  terms  of  the 
proposed  aoiendmenta  tte4  no  ncHimembeT  bank  can  obtain 
ttie  benefit!  of  this  cuaimntr  fund  unless  the  state  banking 
authorities  certify  that  the  bank  Is  in  a  sound  financial 
ootuUttm. 

I  eootand  that  the  amewknent  is  not  efflcacioaa.  It  does 
not  relieTe  the  main  okitectioos  against  the  bill.  It  leaves 
tbe  State  banks  not  niambeni  of  the  Federal  reserve  system 
subject  to  the  decision  of  the  State  authorities  and  therefore 
tn  a  state  of  fear  and  mwiinwif.  due  to  the  fact  that  such 
banks  would  not  know,  tf  OkBf  applied  for  membership  in  the 
Federal  resaxre  system,  wtaetbcr  their  appUcation  would  be 
t&Yonbij  acted  upon  or  not. 

Mr.  BAMCOCK  of  North  CaroUna.  WUl  the  gentleman 
yield? 

Mr.  BRAND  of  Geoi^la.    I  yteld. 

Mr.  HANCOCK  of  North  Carottna.  Does  the  gentUtnan 
think  this  initial  fund  would  last  locv  enough,  after  the 
member  banks  have  been  ti^an  in  and  guaranteed,  for  a 
single  State  bank  to  partWpate  in  the  guaranty  fund? 

Mr.  BRAND  of  Oeargla.  I  do  not.  If  one  of  the  banks  of 
Atlanta  or  one  of  the  banks  at  Savannah,  or  a  bank  in  New 
York,  or  a  great  bank  in  Philadelphia  or  Baltimore  failed, 
it  would  entirely  wipe  out  this  fund. 

Mr.  PARSONS.    Will  tho  gentleman  yield? 

Mr.  BRAND  of  Georgia.    I  yield. 

Mr.  PARSONS.  The  Mil  provides  for  a  satisfactory  oer- 
tlflcate  of  inspection  beforo  admission  to  the  system.  Sup- 
pose banks  were  given  a  satisfactory  certificate  one  year 
and  the  next  year  they  ware  not  admitted  to  parttcipaUon 
ki  the  fund,  can  this  board  torn  them  aside,  pay  them  their 
pro  rata  share,  and  turn  tbmn  out  without  liquidating  them, 
under  the  prorisiona  of  the  amendment? 

Mr.  BRAND  of  OeorghL  I  think  so;  and  when  the  board 
exdudes  them  there  will  be  no  liquidation — there  will  be 
insolvency. 

(Here  the  gavel  felL) 

Ifr.  SlWiOftlT  Mr.  rhairman,  I  move  that  all  debate 
on  this  secttHi  and  all  aaaendments  thereto  do  now  eloee. 

The  motion  wms  airreed  tOw 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  make  the  point  of 
carder  that  on  this  amendmont  w  have  the  tight  to  live 
minutes  on  each  side. 

The  CHAIRMAN.  A  motion  to  oloae  debate  is  in  order 
after  there  has  been  debate  on  an  amendment,  and  the 
motion  is  not  debatable.  The  gentleman  from  Alabama 
moves  that  all  debate  on  this  section  and  all  amendments 
thereto  do  now  close. 

Tbe  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WniUMaow)  tiiere  wen— ajwa  75.  noes  45. 

So  the  motion  was  agretd  to. 

The  CHAIRMAN.  The  igmetfUon  is  on  the  amendment 
olfered  by  the  gentleman  from  Kan.sas  [Mr.  McGocin]. 

TtM  amendment  was  agreed  to. 

The  Clerk  read  as  foUowa: 

e«c.  900.  (•)  TTntn  Jttnumry'22.  1994.  ttw  board  ts  sntDorlsed  to 
boTTOv  at  tli0  KeconctruettoK  Wn»no»  Carpor»Uon  Bucb  cumB  •• 
Um  boerd  may  deem  neetaeary  to  carry  out  Ute  provlatona  of  tht« 
Utle.  The  board  may  be  ladebted  to  the  corporatioa  up  to  a 
maximum  of  $500,000,000  at  any  one  time. 

(b>  The  neoonstmctlon  nnanee  Corporation  «haU  make  Bucb 
loana  to  Vbe  board  a*  tram  time  to  time  may  be  applied  far  by 
the  board,  aad  appIicaUona  by  the  botu-d  sixall  be  preXarred  above 
all  other  applications  and  ahall  be  expedited  in  every  way  poa* 
■ible.  Wo  aenuity  aball  be  requtred  for  any  aucb  loan,  bot 
eech  loMi  aluJl  bear  mitt  mss  of  hUerest  as  may  be  agreed  upon 
by  the  board  and  the  oorpomttan.  ■acta  aueh  loan  eball  provide 
for  the  repajrment  by  the  board  of  the  amount  loaned  by  mstall- 
ment  paymenta.  The  boartf  te  atttthorteed  to  repay  nvth  hoans  out 
at  aumm  raoetvad  under  aeellfim  aoa.  AU  auch  loaoa  shall  be  pay> 
able  In  full  not  later  than  Janxiary  22.  1M2. 

(c)  For  the  purpoaee  of  this  secUoB.  the  BeoooatracUon  Flnuice 
Oorporatlon  than  tnue  mch  ootw,  debentures,  bonds,  and  other 


oUigatlona  elkaQ  I 

to  the  llmltaUoo*  id 
Coi  puiation  act. 


9of  tba 


ttlAl 


V:^ 


Mr.  HASTINGS.    Mr.  fHf«»*»^fn.  I  move  to 

last  word  for  the  purpose  of  asking,  the 
comnxtttee  his  construction  of  paragraph  <i^) . 
debentures,  and  bonds  authorhsed  to  be' 
construction  Finance  Corporation  tn  addlllt^a  tp'l 
are  authorized  to  be  Issued  under  the  original  aCt? 

Mr.  6TEAOALL.     Yes. 

Mr,  HASTINGS.  Then  they  cmne  wttlkin  the  >^iy«»»*Von 
of  three  times  the  capital  stock  and  out  of  It? 

Mr.  STEAOALL.    "niat  Is  the  purpooe. 

The  pro  forma  amendment  was  wlthdraivn. 

"Hie  Clerk  concluded  the  reading  of  the  bilL 

The  CHAIRBCAN.    If  there  are  no  further 
under  the  rule  the  committee  rises. 

Accordintrly  the  cammittee  rose;  and  the  SipeilBir  hsvlnf 
resumed  the  chair.  Mr.  WooannK.  Chainaaa  of  tha  pDOi- 
mittee  of  the  Whole  House  on  the  state  ^  the  TmoCLfl^ 
ported  that  that  committee  had  had  un(3er  oonsididratlbtt 
the  bfl}  (H.  R.  113«2)  to  axhend  the  nationii!  XmHOmi  tf/t 
and  the  Federal  reserve  act,  and  to  provide  a  giiaraotf  ftBMl' 
for  depositors  in  banks,  anil,  pursuant  to  House  ROSolvUbn 
221,  he  reported  the  bffl  back  to  the  House  irKb.  maBtrtl 
amendments.  ' 

The  SPBAKER.  Uhder  the  rule,  the  previons  Quertkai  ii 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment? 
the  Chair  will  put  them  In  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  thli^  ftQplK 
and  was  read  the  third  time.  " 

Mr.  McFADDEN.  BCr.  Chairman,  I  offer  a  moQoh  to 
recommit.  .  •- 

The  SPEAKER.    Is  the  gezrtleman  opposed  to  Um'^Af 

Mr.  McFADDEN.    I  am. 

The  SPEAKER.  The  Cleric  will  report  tho  mnlbn  lo 
recommit. 

The  Clerk  read  as  follows: 

Mr.  McPuHncN  moves  to  rec<nnmlt  the  bfll  (Q.  &.  tl^M)  to  Um 
Committee  on  Banking  and  Currency,  with  InetnietUna  t(>  sepott 
It  back  forthwith  with  the  fonowmg  amendmeQta: 

On  page  7,  beginning  with  Ihw  18,  strike  oot  the  wteie  of 
section  S.  down  to  and  laoludlag  ltd*  IS.  oa  paae  a. 

On  pace  10.  beginning  with  line  la.  atrliBe  oMt  t)ie  eSiuliJ  e( 
Title  n  down  to  and  Including  line  IS,  on  page  IS. 

Mr.  STBAGAUi.  Mr.  Speaker.  I  move  the  pn/rkm  mm- 
Hqa  on  the  motion  to  recommit. 

T^  previous  question  was  ordered. 

Ihe  SPEAKER.  The  question  is  on  the  motian  to  iaoMi«r 
mlt. 

Mr.  PATMAN,    Mr.  Speaker.  X  demand  tbt  jtm  sot  mou 

The  SPEAKER.  Tlie  Bentlemaa  from  Taaaa  demskodi  the 
yeas  and  nays.  Those  in  favor  of  aKderiQC  the  ysaa  •Mt> 
nays  wUl  rise  and  stand  until  counted.  CAfler  coaatlaK»3 
Thirty-nine  Members  have  risen,  ooi  a  mifltelent  niMriler. 

Mr.  STAFFORD.    Mr.  Speaker.  I  ask  for  tho  otfe»r  Ma^ 

The  BPKAKER.    Those  ofipoaed  to  i  ' 
the  yeas  and  nays  wUl  rise  and  stand  unttt  countad. 
counting.}    C^ie  hundred  and  eichty-ttine  Mibj 
risen  in  opposition. 

So  the  yeas  and  nays  were  nfusecL 

The  SPEAKER.  The  question  is  on  the  poasaaa  of  Hia 
bilL 

Mr.  STAFFORD.    Mr.  Speaker.  I  demand  a  dirlataiL 

iffr.  McFADDEN.  Mr.  Speaker.  I  demand  tho  ywM  and 
nays. 

The  SPEAKSH.  The  gentleman  from  Pennsyhnania  de- 
mands the  yeas  and  obtb.  Thoae  in  favor  of  ordsttav  tha 
yeas  and  nays  will  rise  and  stand  until  oounted.  LAflar 
cotmting.l  Thirty-eight  Members  have  risen,  not  a  sufficient 
number. 

8o  tha  y^M  and  nays  were  refused. 

a»  the  bfll  was  passed. 

Ob  laotkiw  ot  Ifir.  0BMMBa*  n  motian  to 
vote  by  vhlch  the  WB  »M  pMsetf  was  laid  on  Use ' 
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Mr.  STEAQALL.  Ml.  Speaker,  I  move  that  the  House  do 
now  adjourn.  I  withhold  that  motion  for  the  present,  l£r. 
Speaker. 

tCAVS  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  Shallkrbxhgir.  Indefinitely,  on  account  of  accident. 
Mr.  Suiocxas  of  Washington,  for  to-day.  on  account  of 
illness  in  family. 

XXTXHSIOM   or  KKICARKS — RXCORD  HT  TBI  nSST  SKS8XOV  Or  THK 
SXVXNTT-SXCOHD    CONCBESS 

Mr.  HASTINGS.  Mr.  Speaker,  the  first  session  of  the 
Seventy -second  Congress  is  rapidly  drawing  to  a  cloee. 

I  regard  a  public  ofBce  as  a  public  trust,  and  in  order  that 
my  attitude  on  all  public  questions  may  be  made  known  to 
the  people  of  my  district,  so  that  I  miay  not  be  misrepre- 
sented. I  desire  briefiy  to  enumerate  some  of  my  efforts  and 
to  submit  them  to  the  people  of  my  district  for  their  consid- 
eration. It  is  a  great  responsibility  to  represent  one  of  the 
splendid  districts  of  Oklahoma,  and  I  greatly  appreciate  the 
privilege.  The  State  is  comparatively  new,  which  necessi- 
tates the  giving  of  much  attention  to  local  matters  peculiarly 
affecting  it. 

Through  speeches,  correspondence,  and  the  press  I  am 
sure  the  people  of  my  district  are  familiar  with  the  record 
I  have  made  in  their  behalf,  the  attention  I  have  given  to 
correspondence,  departmental  work,  and  local  legislation, 
as  well  as  the  larger  questions  affecting  the  people  of  the 
Nation  as  a  whole. 

Oklahoma  is  rich  in  natural  resources  and  its  citizenship 
is  dra^Ti  from  every  State  of  the  Union.  I  have  done  every- 
thing possible  during  my  service  in  Congress  to  encourage 
and  further  its  development. 

THE    MAJOB    QUESnOWB    OOKSimBED 

The  present  session  of  Congress  has  been  the  most  difficult 
in  which  I  have  seen  service,  not  excepting  the  Congress 
during  the  World  War.  When  Congress  convened  conditions 
were  unprecedented.  The  depression,  which  was  world- 
wide, continued.  Our  entire  business  structure,  embracing 
all  classes,  was  threatened.  Financial  conditions  had 
gone  from  bad  to  worse.  There  were  more  bank  failures 
in  1931  than  In  any  other  year  of  our  history.  There  were 
1,049  bank  failures  during  the  last  three  months  of  1931; 
522  during  the  month  of  October,  1931;  353  in  December; 
and  2,291  faUures,  with  deposits  of  $1,759,000,000,  during  the 
entire  year  of  1931. 

The  farmers  of  the  country  were  bankrupt.  They  were 
imable  to  pay  taxes,  mortgages,  and  other  obligations,  and 
many  farms  had  been  abandoned.  It  Is  estimated  there 
were  more  than  8,000,000  people  out  of  employment  and 
untold  thousands  were  supported  from  public  funds  or 
through  charitaMe  organizations. 

Railroad  companies  were  reported  in  dire  distress  and 
thousands  of  employees  dismissed.  Insurance  companies.  In 
which  the  people  of  the  country  hold  70,000.000  policies,  were 
in  need  of  financial  assistance.  Savings  banks,  in  which 
people  had  stored  the  savings  of  a  lifetime,  were  threatened. 
Bank  deposits  during  the  past  two  years  had  been  reduced 
from  fifty-five  billion  to  forty-«ix  billion  dollars.  Because 
of  bad  business  conditions  the  Federal  revenues  had  de- 
creased far  below  the  amount  necessary  to  meet  Govern- 
ment expenses.  Under  these  circimistanccs  emergency  legis- 
lation designed  to  stabilize  conditions  was  Imperative. 

Congress  met  on  December  7.  1931.  and  the  Democrats 
organized  the  House  by  a  slender  thread.  The  President  and 
Senate  were  of  the  opposite  political  party. 

The  committees  of  the  House  were  organized  on  Decem- 
ber 15.  1931.  and  immediately  set  to  work  in  nonpartisan 
cooperation  to  prepare  and  report  legislaticMi  to  stabilize 
conditions  and  restore  confidence. 

THK   RECOrSTStrCTTON   rtNAKCX  COUHSSATION 

The  Banking  and  Currency  Committees  of  the  Senate  and 
House  held  hearings  during  the  Christmas  hoUdays  in  1931, 
and  both  committees  unanimously  recommended  the  recon- 
struction finance  bllJL 


It  pttssed  the  Senate  January  11.  1932.  by  a  vote  of  63  to 
8,  and  passed  the  House  January  15,  1932.  toy  a  vote  of 
335  to  55. 

The  bill  created  a  corporation  similar  to  the  War  Finance 
Corporation.  It  h&a  a  membership  of  seven,  tnelnding  the 
Secretary  of  the  Treasinr,  the  governor  of  the  Federal 
Reserve  Board,  the  Farm  Loan  Commissioner,  and  four  addl- 
tioiud  members  nominated  by  the  President  and  coixflrmed 
by  the  Senate. 

The  bill  authorized  an  appropriation  of  $500,000,000  to  be 
subscribed  by  the  Secretary  of  the  Treasury  and  the  board 
of  directors  of  the  corporation  Is  authorized  to  issue  notes, 
bonds,  debentures,  or  other  cbligations  in  the  sum  of  three 
times  this  capital. 

The  purpose  of  the  bill  is  to  aid  in  financing  agricultiire, 
commerce,  and  industry,  and  authorizes  loans  to  be  made 
to  different  classes  of  institutions,  with  a  special  provision 
that  $50,000,000,  with  an  expansion  of  three  times  that 
amount,  making  an  aggregate  of  $200,000,000,  shall  be  allo- 
cated to  the  Secretary  of  Agriculture  "  for  the  purpose  of 
making  loans  or  advancements  to  farmers "  imder  rules 
and  regulations  of  the  Secretary  of  Agricultxffe,  The  Secre- 
tary of  Agricultiure  is  authorized  to  make  loans  on  first-lien 
crop  mortgages  where  no  other  security  can  be  given.  This 
provision  was  inserted  to  enable  farmers  with  no  other 
security  to  finance  themselves  during  the  1932  crop  season. 

All  loans  were  to  be  adequately  secured;  and  Gen.  Charles 
G.  Dawes,  chairman  of  the  corporation,  in  an  extended 
statement  before  the  House  Ways  and  Means  Committee, 
reviewing  the  purposes  of  the  bill  trnd  its  administration 
under  his  supervision,  reports  that  all  loans  have  been  made 
"  upon  adequate  security,"  and  that  he  expects  them  all  to 
be  repaid,  and  that  he  expects  no  loss  to  result  to  the 
Government. 

He  characterized  in  lurid  language  as  "  damned  dema- 
gogues "  those  who  misrepresent  the  purposes  of  the  bill  and 
its  administration  for  political  purposes. 

The  Secretary  of  Agriculture  reports  loans  made  to  farm- 
ers, as  of  May  13,  1932,  in  the  sum  of  $63,344,103,  and  of 
this  amount  loans  were  made  to  farmers  in  Oklahoma  in  the 
simi  of  $590,524. 

Additional  loans  have  been  made  to  fanners  through  in- 
termediate-credit banks,  agricultural -credit  corporations,  and 
livestock-credit  corporations  in  an  amount  which  will  in- 
crease the  total  loans  to  farmers  out  of  this  fund  to  more 
than  $75,000,000. 

As  a  result  of  this  legislation  General  Dawes  reports  a 
great  decline  in  bank  failures,  the  gradual  stabilization  of 
business  conditions,  and  tliat  it  has  had  the  effect  of  meas- 
urably restoring  confidence. 

Second.  Legislation  is  introduced  and  pending  to  enlarge 
the  lending  powers  of  the  Reconstruction  Finance  Corpora- 
tion to  make  loans  to  all  classes,  including  States,  counties, 
municipalities,  and  individuals,  and  increasing  its  authority 
to  expand  its  credit  through  notes,  bonds,  debentures,  or 
other  obligations  for  this  purpose  in  an  aggregate  amount 
of  $3,000,000,000.  The  corporation,  from  this  fund,  is  di- 
rected to  make  loans  in  financing  sales  of  accumulated 
agricultural  products  in  foreign  markets  to  reliere  the  de- 
pressed prices  in  domestic  markets. 

This  same  biU  authorizes  $100,000,000  to  be  expended  by 
the  President  through  such  agencies  as  he  may  select  to 
care  for  the  destitute.  It  provides  for  an  extensive  public- 
building  program,  improvement  of  rivers  and  harbors,  fiood 
control,  and  road  work  to  aid  the  unemployment  situation. 

Third.  The  Glass-Steagall  bill  was  enacted  to  extend 
larger  rediscount  privileges  to  banks  to  make  local  assets 
more  liquid,  dispel  fear,  bring  money  oat  of  hoarding,  in- 
crease the  money  in  circulation,  and  enable  the  local  banks 
to  extend  loans  to  customers  of  all  classes. 

Fourth.  Congress  enacted  the  Goldsborough  bill  directing 
the  Federal  reserve  bonks  to  raise  and  retain  the  com- 
modity price  leveL 

Fifth.  The  Federal  farm  loan  act  was  amended  by  author- 
izing the  appropriation  of  an  additional  som  of  $135.000j000 
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to  enable  the  Secretary  of  tb»  Treasury  to  sataBaribe  for 

additional  stock  in  any  Federal  land  bank,  wtti^  the  ap- 
proval of  the  Federal  Faom  Loan  Board,  and  of  this  amount 
$35,000,000  is  to  be  used  eocclosiTely  for  the  purpose  of  sap- 
plying  any  Federal  land  bank  with  funds  to  use  in  its  opera- 
tions in  place  of  any  amowntB  the  bank  may  be  deprived  of 
by  reason  of  extensioos  made  to  farmers.  This  provision 
was  ixuerted  to  prevent  wholesale  foreclosures  and  was  a 
legislative  direction  to  the  banks  to  grant  extensions  to 
farmers  and  provide  the  ftmds  to  be  used  in  hen  of  interest 
not  collected  from  farmers  on  loans. 

Sixth.  Forty  million  bushels  of  wheat  held  by  the  Farm 
Board  were  processed  into  flour  and  distributed  to  the  needy 
through  the  Red  Cross.  We  must  not  hesitate  to  feed  the 
hungry  and  relieve  the  distressed  if  the  full  amoimt  of  wheat 
held  by  the  Farm  Board  Is  required. 

Seventh.  More  comprehensive  measures  urged  by  the 
various  farm  organlsatloDS  are  pending  In  both  the  House 
and  Senate  to  assist  the  agricultural  classes  and  should  be 
enacted  before  Congress  adjourns. 

THX    BSVBTUS   BOJ. 

The  Government  expenditures  for  the  last  fiscal  year  were 
reported  approximately  $ft03.000j000  in  excess  of  the  reve- 
nues. Congress  was  urged  to  balance  the  Budget.  In  other 
words,  to  provide  additional  revenues  sufficient  to  meet  the 
expenditures.  With  the  most  rigid  eoonomy,  and  after  re- 
ducing the  expenditures  to  the  bare  necessities,  it  was  esti- 
mated that  at  lea^  $1.241.000h,000  additional  revenue  would 
be  required.  The  revenue  bin,  when  reported,  provided  for 
increased  income  taxes,  higher  esta^  taxes,  savings  through 
administration,  a  general  sales  tax.  and  many  other  pro- 
visions. 

I  made  a  speech  outlining  my  views  in  detail  on  the  sub- 
ject of  taxation,  urging  the  most  rigid  economy  by  reducing 
Government  expenditxuvs  29  per  cent,  supported  the  ad- 
zninistrative  changes,  advocated  hl^ier  Income  taxes  in  the 
upper  brackets,  voted  for  the  estate  taxes,  for  taxes  on  stot^ 
transfers,  but  opposed  tte  general  sales  tax  as  an  excessive 
burden  upon  the  coDsaxahig  masses  already  too  hearUy  bin-- 
dened.  and  opposed  the  increase  in  letter  pos;Age  from  2 
cents  to  3  cents  because  this  class  of  maU  Is  carried  at  a 
profit  to  the  Government  now.  I  have  followed  the  prln- 
cliAe  that  the  tax  burdens  of  the  country  should  be  borne 
by  those  citizens  or  corporations  in  proportion  to  the  bene- 
fits received  and  their  abiitty  to  pay.  The  speech  which  I 
made  was  printed  at  my  own  expense  and  distributed  to 
inform  my  constituents  of  my  position  in  greater  detail. 


BcoNOMT  nr 


TTXrUMS 


-  Rigid  economy  in  all  pobUe  expenditures — local.  State,  and 
Federal — ^ts  one  of  the  most  important  subjects  before  the 
people  at  this  time.  Tlie  major  part  of  our  taxes  is  local. 
Comparatively  few  peoirfe  pay  any  direct  Federal  taxes,  but 
everyone  pays  a  tariff  tax.  To  reduce  expenditures  to  a 
minimum  Is  the  surest  waj  to  reduce  taxes.  I  have  consist- 
ently voted  agafnst  all  imneeessary  tax  burdens  and  for  all 
tax  reductions. 

As  a  member  of  tlie  Conmittee  on  Appropriations  of  the 
House  I  have  voted  for  every  amendment  to  reduce  appro- 
priations below  the  estimatea  of  the  Bureau  of  the  Budget, 
have  voted  for  no  increases,  and  have  not  voted  for  any 
new  items. 

The  appropriations  as  th«7  passed  the  House  reduced  the 
estimates  of  the  Bureau  of  the  Btklget  by  $161,000,000  and 
the  appropriations  for  the  earning  fiscal  year  as  they  passed 
the  House  are  $9«2,000,000  under  those  for  1932. 

M'uuytia  aoowuirr  nxM 

When  the  McDufBe  economy  amendment  was  proposed  to 
the  legtslfttlve  appropriation  bill  I  voted  for  the  Bacon 
amendment  to  reduce  salaries  of  Members  of  Congress  from 
$10,000  to  $7,500  pw  year;  when  that  failed  I  voted  for  the 
Hardy  amencfment  to  redluce  these  salaries  to  $9,000;  and 
when  that  failed  I  voted  for* a  straight  cut  of  11  per  cent 
on  salaries  of  all  Government  employees,  witti  an  exemption 
of  a  m<nfmimi  of  $1,000.  and  this  applied  to  salaries  of 
Members  of  Congress.    When  that  failed  I  voted  tcx  all  other 


mendinents  which  pravidBd  tot  ttot 

salaries.    In  the  present  cmezvenBy  I  thougM  aB 

should  be  willing  to  make  aome  wwytyHfil  aacrlAcat. 

I  also  voted  to  consolidate  the  Army  and  the  Vwwj 
one  head,  which  it  was  estimated  would  save  frqn  flttfi  to 
seventy-five  million  dollars. 

My  record  shows  that  I  voted  for  varimis  other 
consolidations  and  eliminations  of  bureaus  which 
economy. 

AmopmzMToss 

During  the  first  15  months  (A  Waahington'a 
tlon  the  total  expenditures  of  our  Government  amomfead  t9> 
$4,299,037.  The  expenditures  for  the  present  i&aeal  imx 
made  by  the  last  Congress.  incUirting  the  Postal  BanSoin 
will  aggregate  the  staggering  total  of  approTimatrty  |9,ilt»« 
524.967i)5.  We  spend  more  than  one  thiHisand  two  ^wn?4»'ld 
times  now  for  the  expenses  of  the  Qovemment,  la. 
than  was  spent'  during  the  administration  of  Wi 

The  reduced  aiiqu'opriaUons  hy  the  prestt^  Coaanm^Uft 
the  fiscal  year  ending  June  30,  1033,  as  they  pasaed  ^wa 
House,  are  as  follows: 

fo.iiMi>.i> 


1"qc  the  Interior  Department-. ,- 

Treasury  uul  Post  Office  DepartmAnti ^..  1.0fi8,Tlt^ 

Navy  Department S30,  US, 

Aj^eultural  Department 178.^^ 

First  deflcleney .._ ._       it6,  IWft 

War  Departnaent -_,.-..^ ,.      30^4$$. 


9xr 


Independent  offices 

State.  Justice,  Commerce,  and  Ijabor 

Dtetrlet  of  Columbia 

LaglslaUve  eatabllBbment 

Second  deficiency.- 


986. 8S1, 
194,  ^8. 

IS,  sot. 


481.00, 

i»i«o 

fis,Oi 


t» 


In  addition  to  the  direct  anpropriatloni.  ottagr 
tures  have  been  auttaoriaed  in  large  soms  for 
gress  is  obligated  to  make  future  appropciattaos. 

To  the  amount  of  the  above  appropriattOiM  sboold 
added  $1,285,742,728,  estimated  amount  of  pennaani 
indefinite  appropriations  for  interest  on  the  pial]tte 

sinking-fund    requirements,   and    other 

fixed  purpoees  for  whldi  annual  appropriationa  an 
required  or  necessary. 

BUSBAV  or  TSB  SmMBR 

The  Bureau  of  the  Budget  to  the  Pr«BMent%  M«iM 
study  every  item  of  expenditure  requested  by  the  head 
department,  bureau,  or  indepeodeot  eommladon. 
aMvopriated  for  the  comnt  year  $191,000  for  tha 
of  this  hureatL    The  bureau  has  35  cm|do9Ma.  la 
there  may  be  detailed  to  tt  the  sendoes  o»  36 
fn»  the  Army  and  Navy  Dcpartmchts.    Tte  CKthnaftei 
pared  by  the  Bureau  of  the  Bo^et  are  lea  wanted  to 
greas  br  aad  with  the  approval  of  the  «»"TTHffft  of 
United  States.    They  are  thus  Ma  eethaatas. 

During  the  present  year,  ktt  me  repeat,  the 
tlon  bills  as  they  passed  the  BOnse  have  heoa 
$161,000,000  under  the  estimates  of  the  Bumao  «f  ll» 
Budget,  and  the  appropriations  are  $5es,0Q0JOO  iinrttf  tbe 
appropriations  for  the  prerkKU  fiscal  year.  '     :»i 


m 


roaziaa 


taift. 


During  the  World  War  CoDgreas  andiarlaed 
eign  governments  in  large  sums  and  pledgad  onr 
these  amounts  so  loaned  would  be  coJlectsd  la  flilL 

I  voted  against  all  settlements  with  fioralgn 
which  canceled  ex  remitted  any  part  of  them, 
interest.  I  made  an  extended  kpuOx  againgt  the  Battan 
debt  settlement,  which,  calculated  upon  a  4^  per  cent  IttfeiE- 
est  basis,  the  amount  we  pay  on  oar  liberty 
celed  $3,413,874,500,  and  I  also  made  a  sptech  agalnit 
vigorously  protested  the  French  debt  settlement, 
a  4V4  per  cent  interest  bastoi  lost  to  ua,  or  canctled.  «r 
remitted  $4,527,225,895.83. 

On  the  settlement  v^ith  the  13  foreign  governments,  cal- 
culated upon  a  4)^  per  eent  interest  baaie,  aecordlQg  to 
figures  prepared  \ay  the  Treasury  Departmoitk 
$10,706,618,006:90. 


1  rotfd.  against  the  moratortimi  resohittoo  In 
1031,  which  extended  the  htterest  on  these  debts, 


i.  tc 


K 
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to  $2S2,5M,803.  Instead  of  this  Interest  being  extended 
for  one  year  by  the  moratoriiun  resolution,  it  is  postponed 
to  be  repaid  over  a  period  of  10  srears.  beginning  July  1,  1933. 

•tAMSTW    mZTXSIOX 

AH  economists  agree  that  one  of  the  causes  of  the  depres- 
sion is  the  1930  tariff  act.  In  a  large  measure  it  destroyed 
our  market  for  foreign  products.  It  caused  many  foreign 
governments  to  enact  discriminatory  tariff  legislation 
against  us. 

The  tariff  wiD  not  enable  the  fanner  to  secure  more  for 
those  farm  products  of  which  we  regularly  raise  an  export- 
able surplus. 

In  1930  we  produced  13,932,000,000  bales  of  cotton  and 
the  imports  of  long-staple  cotton  were  negligible;  we  pro- 
duced 898.011.000  bushels  of  wheat  and  imported  wheat  and 
wheat  products  amounting  to  21.000  bushels;  we  produced 
2.090.185.000  bushels  of  com  and  imported  1.5&4.971  bushels. 

We  regularly  export  wheat,  com,  and  cotton,  our  three 
major  crops,  and  are  therefore  dependent  upon  a  foreign 
market.    Our  imports  of  these  three  products  are  negligible. 

To  illustrate,  in  1030  we  imported  one  forty-fifth  of  1  per 
cent  of  the  wheat  we  produced;  we  imported  a  small  quan- 
tity of  long-staple  or  sea-Island  cotton,  used  principally  in  j 
automobile  manufacture,  not  a  pound  of  which  is  grown  in  i 
Oklahoma;  we  imported  only  about  one-thirteenth  of  1  oer  ! 
cent  as  much  com  as  we  produced.    The  tariff  bill  plaoea  a 
duty  of  42  cents  per  bushel  on  wheat  and  25  cents  per 
bushel  on  com.    If  we  shut  out  entirely  all  imports  of  these 
three  products  it   would   not  enhance  their   value  to  the 
producers. 

We  tried  to  make  this  duty  effective  through  the  debenture 
plan,  which  would  have  insured  the  producers  50  per  cent 
of  the  tariff  duty  on  their  products,  and  where  there  is  no 
duty  on  a  prodiict,  such  as  cotton,  the  debenture  plan  i>ro- 
vided  2  cents  per  pound. 

The  debentine  plan  was  vetoed  by  the  President.  It  is  the 
only  way  to  make  the  tariff  effective  as  to  those  farm  prod- 
ucts of  which  we  regularly  raise  a  surplus  and  ship  and  sell 
to  foreign  markets. 

Congress  tried  to  assist  the  farmers  in  marketing  their 
crops  through  the  equalization  fee.  but  this  was  defeated  by 
threat  of  veto. 

On  the  other  hand,  the  tariff  bill  raises  the  duty  on  practi- 
cally every  commodity  the  consumer  must  buy,  including 
clothing,  boots  and  shoes,  sugar,  cement,  lumber,  steel  prod- 
ucts, rayon  goods,  and.  in  fact,  on  everything  which  the 
farmer  must  purchase.  Tou  can  not  make  the  fanner  more 
pn^perous  by  taxing  him  more.  He  has  literally  been  bled 
white  by  the  industrialists  of  the  Bast.  For  this  reason  banks 
in  farming  communities  have  failed,  business  concerns  have 
gone  into  bankruptcy,  farm  lands  have  been  sold  for  taxes, 
mortgages  have  been  foreclosed,  all  resulting  in  a  general 
business  depression. 

I  voted  *g^««^  the  tariff  UH.  which  can  be  of  no  possible 
benefit  to  the  farmers  of  Oklahoma. 

aCXISCLS  HHOAXii 

The  Oovemment  has  an  investment  of  approximately 
$140,000,000  at  Muscle  Shoals.  I  have  advocated  the  con- 
tinued utilization  of  this  plant  primarily  for  the  production 
of  the  ingredients  of  fertilizer  in  times  of  peace  and  for  the 
manufacture  of  munitions  in  times  of  national  emergency, 
and  resisted  the  turning  of  this  plant  over  to  the  power  mo- 
nopoly. Whether  this  plant  is  leased  or  operated  by  the 
Oovemment,  the  sale  of  the  power  should  be  safeguarded 
sc  that  it  may  not  be  monopolized  by  the  Power  Trust 

Congress  passed  a  bill  during  the  present  session  provide 
ing  for  the  lease  of  the  plants  and  for  its  operation  in  event 
a  satisfactory  lease  can  not  be  made. 

BX7BAI.   CaSDITS 

I  was  a  member  of  the  Banking  and  Currency  Commit- 
tee of  the  House  in  1916  and  assisted  in  the  preparation  and 
passage  of  the  rural  credits  bill  on  July  17.  1916.  This  was 
a  great  piece  of  constructive  legislation.  It  enables  the 
farmers  to  borrow  money  through  the  Federal  land  banks 
with  which  to  pay  off  existing  mortgages,  purchase  livestock, 
and  for  other  purposes;   and  this  money  is  borrowed  on 


long-time  loans,  repayable  on  the  amortization  plan  at  low 
rates  of  interest. 

I  have  introduced  in  the  House  a  bill  to  authorize  the  ap- 
pointment of  local  agents  to  represent  farm -land  banks  in 
initiating  and  supervising  loans  to  farmers,  which  should 
greatly  popularize  this  law  and  expedite  the  making  of  loans 
to  the  farmers  without  the  necessity  of  organizing  local 
loan  associations.  With  this  amendment  adopted.  I  regard 
this  bill  as  one  of  the  most  constructive  measures  in  aid  of 
the  farmers  that  Congress  has  ever  enacted. 

stnumr  bonss  to  p«ot«ct  iifDivn»CAL  mawu.  ncposm 

Since  coming  to  Congress  I  have  advocated  the  passage  of 
legislation  providing  for  the  protection  of  individual  bank 
deposits  in  all  banks  which  are  members  of  the  Federal  re- 
serve system.  Congress  does  not  have  Jurisdiction  over 
other  banks.  1  introduced  and  have  made  a  number  of 
speeches  in  the  House  in  favor  of  a  bill  to  require  all  banks. 
National  and  State,  members  of  the  Federal  reserve  system, 
to  furnish  bonds  for  the  protection  of  their  general  deposits. 

The  Hovise  has  passed  H.  R.  11362,  reported  from  the 
Banking  and  Currency  Committee,  which,  while  not  making 
each  individual  bank  guarantee  its  own  deposits,  does  pro- 
vide for  the  creation  of  a  fund  sufficiently  large,  which  will 
be  a  protection  to  the  general  depositors.  The  depositors  of 
all  banks.  State  and  National,  are  alike  protected  to  the 
extent  of  the  fund.  This  is  a  forward  step  in  the  Interest 
of  the  depositor. 

If  It  is  necessary  or  desirable  to  require  banks  to  protect 
Federal  deposits  and  Stjite,  city,  school,  and  Indian  deposits, 
why,  on  principle,  shouHf  not  protection  be  required  for  the 
benefit  of  the  Individual  depositors? 

BOAS  LKOI3I.ATIOM 

The  enactment  of  the  act  of  July  11,  1916,  authorizing 
Federal  cooperation  in  the  building  of  roads,  has  greatly 
added  to  the  enthusiasm  for  building  roads  throughout  the 
country.  I  made  a  speech  in  favor  of  it  and  have  supported 
all  subsequent  appropriations  for  Federal  aid  to  roads. 

Oklahoma  was  admitted  to  statehood  November  16,  1907. 
The  eastern  half  was  composed  of  lands  formerly  occupied 
by  the  Five  Civilized  Tribes  of  Indians.  The  land  had  only 
recently  been  sxu^eyed  and  allotted  to  the  Indians.  The 
roads  had  not  been  improved,  but  since  then  we  have  had  a 
revolution  in  road  building. 

I  have  supported  all  subsequent  appropriations  to  enable 
the  Federal  Oovemment  to  continue  to  contribute  to  road 
building  throughout  the  Nation. 

TICS 


KDmAi.  UAH. 

The  fanners  are  rendered  no  more  important  service  than 
that  given  by  the  rural  delivery  of  mails.  This  service  was 
started  in  an  experimental  way  in  1896.  It  has  been  ex- 
tended to  the  most  remote  parts  of  the  country,  imtil  on 
June  30,  1931.  there  were  42,412  rural  routes  in  operation  in 
the  United  States,  1.173  such  routes  in  operation  in  the  State 
of  Oklahoma,  and  92  in  the  second  congressional  district. 

I  have  taken  an  active  interest  in  postal  matters.  Appro- 
priations have  been  increased  from  year  to  year,  greatly  ex- 
panding the  service.  As  roads  are  improved  and  all  streams 
bridged.  I  hope  to  see  rural  routes  gridiron  the  second  dis- 
trict and  the  Nation,  so  as  to  afford  complete  mail  facilities 
to  every  rural  community.  The  appropriations  for  this  serv- 
ice diuing  my  service  in  Congress  have  increased  from 
$53,000,000  to  $106,000,000  annually.  I  have  been  instru- 
mental in  securing  the  installation  of  village  delivery  in  the 
small  towns  of  the  second  congressional  district. 


BOU>X 


LXOgLATIOa 


During  my  entire  service  in  Congress,  both  during  the 
World  War  and  since  the  war.  I  have  voted  for  all  legislation 
recommended  for  the  benefit  of  our  soldiers  of  all  wars. 

We  passed  the  Spanish -American  War  pension  bill,  placing 
the  veterans  of  that  war  upon  an  equality  with  the  veterans 
of  other  wars,  greatly  liberalizing  the  legislation  and  equaliz- 
ing the  pensions.  Pensions  for  the  survivors  of  the  Civil 
War  and  their  widows  were  increased,  the  minitwnm  pen- 
sions for  survivors  being  increased  to  $75  and  where  they 
are  so  disabled  as  to  require  an  attendant.  $100  per  month. 
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Widows  of  Civil  War  soldkn  receive  $40  per  month,  and  tf 
married  to  the  soldier  during  the  war  they  receive  $50  per 
month. 

Congress  has  from  time  to  time  enacted  additional  legis- 
lation making  provision  for  increased  hospitalization  facili- 
ties, extended  the  time  for  conversion  of  insurance,  and  for 
vocational  training. 


FATUXNT  or 


IVICB    CBtTinCATEa 


I  have  earnestly  supported  legislation  for  the  payment  of 
the  balance  due  in  cash  upon  the  adjusted -compensation 
certificates,  both  because  this  pajrment  would  be  of  great 
benefit  to  the  ex-service  men  themselves  and  because,  in  my 
Judgment,  such  payment  would  do  more  to  relieve  the  de- 
pression than  any  other  legislation  Congress  could  enact. 
Such  a  payaaent  would  increase  the  currency  in  circulation 
in  this  country  and  aid  every  home  and  every  community 
throughout  the  Nation:  it  would  relieve  the  unemployment 
situation,  increase  the  purchasing  power  of  the  dollar,  and 
assist  every  business,  great  and  smalL 

I  earnestly  supported  the  Patman  bill  providing  for  pay- 
ment of  these  certificates  in  cash;  but  as  an  alternative 
measure,  in  event  of  unfavorable  action  on  the  Patman  bill. 
I  introduced  a  biU  providing  for  payment  of  these  certifi- 
cates by  exchange  for  4*4  per  cent  tax-exempt  Government 
bonds,  which  would  result  in  the  ex-service  men  securing 
the  balance  due  on  their  cerUflcates.  The  quotations  in  the 
daily  papers  show  4V4  per  cent  bonds  above  par  and  not 
under,  as  has  been  misrepreBented. 
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In  the  consideration  of  the  Immigration  bin  eight  years 
ago  I  earnestly  supported  ttie  bill  and  made  a  speech  in 
favor  of  its  enactment.  The  number  of  Immigrants  to  be 
admitted  to  this  country  has  been  reduced  to  approximately 
150.000  annually.  I  voted  for  the  Burnett  immigration  bill 
In  1917.  In  1907  about  l,asS,S49  immigrants  were  admitted 
to  this  coimtry.  No  person  should  be  admitted  who  is  not 
desirous  or  capable  of  hwooiwtng  a  patriotic  citizen,  obedient 
to  the  laws  of  our  eonntrj  and  lo:^  to  our  flag. 

During  my  service  in  Congress  I  have  supported  amend- 
ments designed  and  recoaunended  to  strengthen  the  immi- 
gration laws  and  to  expedite  the  deportation  of  those  un- 
desirable aliens  guilty  of  violations  of  the  law  amounting  to 
a  felony. 

In  a  preceding  Congress  provision  has  been  made  giving 
preference  of  admission  in  the  quota  class  of  near  relatives 
of  American  citiaens,  including  hustaand  and  wife  and  father 
and  mother. 


My  consistent  record  In  sympathy  with  labor  has  won  the 
hearty  indorsement  of  the  legislative  representatives  of  the 
various  labor  organizations. 


OLB-ACK  PBIfSTOIfS 


A  number  of  bills  have  been  Introduced  and  one  has  been 
favorably  reported  to  the  Bouse  to  protect  labor  in  old  age. 
I  favor  such  legislation,  both  State  and  FederaL 


■OBRTai.    AT    W1M 

The  United  States  Veterans'  Hospital  No.  90.  at  Muskogee 
was  purchased  from  the  State  o<  Oklahoma  and  later  the 
mimicipal  hospital  was  purdiased  from  the  city  of  Musko- 
gee. I  actively  assisted  In  aeenrtng  appropriations  for  these 
purchases.  This  hospital  is  ideally  located,  is  adequate,  and 
well  equipped  to  care  for  the  needs  of  the  ex-service  men 
and  others  ^igible  to  admission  from  the  area  which  it 
serves. 

This  splendid  Institution  admirably  serves  the  veterans 
of  all  wars  eligible  to  hospitalisation,  and  in  addition  is  of 
great  benefit  to  the  city  ol  Ifuskogee  and  surrounding  ter- 
ritory. The  Oovemment  spends  $590,000  per  annum  upon 
its  maintenance. 


In  the  division  of  the  Federal  court  districts  in  Oklahoma 
we  were  successful  in  having  a  favoraMe  division  made  of 
the  business  and  area.  Tike  eastern  district  of  Oklalioma 
embraces  $1  countless 


pusuo  BuxLaora  at 


The  public  building  for  the  city  of  Okmulgw  Is  B0V  wider 
construction  and  the  amount  necessary  for  Ms  nomitietloii 
has  been  authorized. 

An  amendment  which  I  offered  in  the  House  to  •  peMb« 
court  bill,  and  which  was  approved  Fetaroary  19.  1938^ 
designated  Okmulgee  as  a  place  for  holding  Federal  eourt. 
The  location  of  the  Federal  court  there  justified  a  mudi 
larger  public  building  in  that  city  for  the  purpose  <d  hottslog 
the  various  governmental  activities,  including  the  ^deral 
court  and  post  ofllce,  and  the  appropriation  was  increased 
to  $330,000  for  this  building. 

THs  OIL  zmusxaT 

The  oil  industry  is  cnx  of  the  most  important  in  the 
Nation,  and  particularly  so  to  the  State  of  Oklahanna.  Tilt 
inc<mie  derived  from  oil  and  gas  has  materwllF  twlpul  iB 
the  development  of  the  State,  built  eltlee  and  towoa.  im* 
proved  farms,  made  it  poesible  to  build  better  seiiools  and 
churches,  and  through  a  gross  production  tax  paid  to  tlM 
State,  has  contributed  largely4o  a  fund  for  the  eanying  on 
of  every  branch  of  our  State  gof«emment.  Prom  tbe  gamiBnii 
tax  roads  and  bridges  are  in  large  measure  tMilt  and  matn^ 
tained.  The  individual  farmer  is  interested  in  having  hit 
land  prospected  for  oil  and  gas,  and  the  public  is  interested 
in  the  development  of  the  dl  fMds  throutfiaut  the  Btatg« 
because  of  the  revenues  received  which  measurably  reduot 
the  tax  burdens  of  the  people. 

The  oU  Industry  has  been  greatly  depressed  throiwh  the 
Importation  by  four  large  companies  of  immense  ^uantitlet 
of  oil  fr(Ma  foreign  countries,  rendering  Ineffeettve  curtail- 
ment plans  of  our  domestic  producers.  To  protect  the  oil 
industry  against  these  large  importations  I  favor  a  UarVt 
on  oU.  Every  argument  that  can  be  made  for  a  tariff  on 
any  other  product  can  with  equal,  if  not  greater,  feipce  bt 
made  for  a  tariff  on  oil.  : 

When  we  were  unable  to  get  a  taxifl  on  oil  I  urged  ioi 
excise  tax  on  all  oil  and  its  derivatives  imported  into  Itois 
country,  and  we  assisted  in  securing  the  insertion  of  • 
provision  in  the  revenue  bill  placing  an  excise  tax  of  I  emt 
per  gaUon  or  42  cents  per  barrel  on  oU  and  its  derivatffes 
imported  into  this  country. 

Every  citizen  of  my  State  Is  intensely  interested  in  this 
question  because  of  the  revenue  derived  from  this  source  fcr 
the  State  of  Oklahoma.  In  1927  this  revenue  amounted  to 
$11,476,851.40,  but  was  reduced  to  only  $4.333,L3S.M  in  1931. 

THX  AKKAirSAS  BXVa  AMD  VtOCn  COHTBOL 

Ttie  Arkansas  River  flows  through  the  ftastrm  part  dt 
Oklahoma,  and  its  tributaries — the  THinnjs^  Orand.  Verdi- 
gris, Cimarron.  Canadian,  and  Deep  Fork  Rivers  and 
others — drain  practically  every  county  in  the  State. 

The  control  of  our  inland  waterways  Is  of  tremendous  im« 
portance  to  the  entire  Nation  and  is  of  particular  importanct 
to  Oklahoma. 

Congress  enacted  comprehmsive  flood-control  kiglnlatlaii 
and  has  provided  for  a  survey  of  the  Mistissipiii  River  aad 
aU  of  its  tributaries,  including  the  Aiicaxisas  Rivar  and  Its 
major  tributaries.  Of  the  amount  appropriated  far  thia 
purpose.  $5,000,000  was  authorised  for  use  in  tp'^Jf^ng  a  mU" 
vey  of  the  tributaries  of  the  Missisaippi  River,  «nnii|i^}t|^  the 
Arkansas  and  its  tributaries.  However,  the  repcnrt  of  this 
survey  has  not  yet  been  completed  by  the  War  Department. 
It  is  expected  that  this  report  wfll  Justify  a  sqUlcient  in- 
penditure  upon  this  river  as  to  restore  navigation  and  rsdaee 
freight  rates,  which  win  invite  the  kycation  of  factories  and 
greatly  add  to  the  prosperity  of  the  people  of  the  Arkansaa 
Valley  and  its  contiguous  territory. 

We  lutve  been  urging  the  reeervoir  plan  <rf  flood  control, 
which,  if  adopted,  would  result  in  impounding  the  vatv  in 
reservtrtrs  at  strategio  points,  to  be  gradually  rwieated  for 
water  power,  irrigation,  and  navigation  pui-pmui.  This 
would  check  the  ravages  of  disastrous  floods,  sawa  mflUaaa 
of  dollars'  w«nth  of  property  from  destruction,  and  i 
tain  the  cUMivatian  of  large  areas  of  productive  land. 


If 
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nVVUIt   LCOXSLATION 

Congress  has  enacted  much  legislation  affecting  the 
Indians  in  Oklahoma.  In  all  there  are  33  Indian  tribes  in 
Oldahoma.  No  additional  legislation  is  necessary  to  wind  up 
the  affairs  of  the  Five  Civilized  Tribes  unless  it  be  appro- 
priations to  cover  Judgments,  if  any  are  secured  against  the 
Government  in  the  suits  which  have  been  filed,  and  the 
Uasing  up  of  the  affairs  of  these  tribes  is  now  a  question  of 
admimstration. 

The  Five  Civilized  Tribes  had  101,506  allottees.  The  num- 
ber of  living  restricted  allottees  is  estimated  to  approximate 
10,000.  The  restrictions  upon  all  others  have  been  removed 
either  by  law,  by  the  Secretary  of  the  Interior,  or  by  death, 
a.  AppropriaHons   for   the   Indian   Service 

The  appropriations  for  the  Indian  Service  are  carried  in 
the  Interior  Department  appropriation  bill.  Approximately 
$2,500,000  is  expended  annually  in  Oklahoma  out  of  Federal 
fimds  for  all  appropriations  for  administering  the  Indian 
schools  and  hospitals.  Including  $240,000  for  the  office  of  the 
superintendent  for  the  Five  Civilized  Tribes  at  Muskogee, 
Okla.;  $400,000  in  aid  of  the  common  schools  of  eastern 
Oklahoma;  for  the  Sequo3rah  Orphan  Training  School 
$238,625:  for  the  Buchee  Boarding  School  at  Sapulpa,  $46,- 
775:  for  the  Eufaula  Indian  Boarding  School.  $68,125:  for 
the  Carter  Seminary  (Bloomfleld  Academy),  $68,100;  for 
the  Chilocco  Indian  Boarding  School.  $382,000;  for  Wheelock 
Academy.  $82,050:  for  Jones  Academy.  $68,125;  for  Haskell 
Institute  at  Lawrence,  Kans..  $396,000,  40  i>er  cent  of  the  at- 
tendance at  which  school  is  by  children  of  the  Five  Civilized 
Tribes.  $148,400. 

In  addition  various  amounts  are  expended  on  lump  sums 
for  Indian  bou-ding  schools,  among  the  several  Indian  tribes 
in  western  Oklahoma.  For  preservation  of  health  there  is 
expended  for  various  hospitals,  including  the  hospitals  at 
Claremore  and  Talihina.  and  numerous  others.  $353,000; 
there  is  expended  out  of  the  Osage  funds  $150,000  in  sup- 
port of  the  Osage  Agency. 

The  total  amount  expended  for  schools,  health  work,  and 
administrative  purposes,  but  not  including  those  for  per 
capita  payments  for  the  Indian  tribes  in  the  western  part  of 
Oklahoma,  aggregates  the  sum  of  $2,500,000. 

b.  JurisdictioTuU  JrtUa 

I  prepared  and  reported  the  jurisdictional  bills  for  the 
Cherokees  and  Creeks  and  assisted  in  seciu'ing  the  enactment 
of  Jurisdictional  bills  for  the  other  five  tribes  in  1924  author- 
izing each  tribe  to  bring  suit  in  the  Court  of  Claims,  with  the 
right  of  appeal  to  the  Supreme  Court  of  the  United  States 
by  either  party,  on  all  claims  that  each  tribe  may  have 
against  the  Government.  Under  these  several  Jurisdictional 
bills  the  Cherokees  have  prepared  and  filed  9  suits,  the  Creeks 
14  suits,  the  Seminoles  9  suits,  and  the  Chlckasaws  and 
Choctaws  9  suits.  In  a  number  of  these  suits  two  or  more 
causes  of  action  have  been  Joined.  The  final  date  for  filing 
an  suits  under  these  several  Jurisdictional  acts,  as  amended, 
expired  June  30.  1930. 

Demurrers  have  been  argued  In  some  of  the  cases  settling 
the  legal  questions,  and  all  of  them  are  to  be  tried  during  the 
next  fiscal  year.  If  any  amount  is  found  due  in  any  suit 
against  the  Government  Congress  will  be  asked  to  make  ap- 
propriations to  cover  the  same. 

c.  Choctaw  and  Chickaaaw  per  capita  payments  authorized 

By  an  amendment  to  the  Indian  appropriation  bill  ap- 
proved Febriiary  14,  1920.  the  Secretary  of  the  Interior  is 
authorized  to  make  per  capita  payments  to  the  Choctaws 
and  Chlckasaws  out  of  any  tribal  funds  available  for  that 
purpose.  No  further  legislation  is  necessary  by  Congress, 
d.  status  of  the  Five  Civiliaed  Tribes 

With  the  exception  of  the  suits  which  have  been  filed  and 
are  pending  in  the  Court  of  Claims  the  affairs  of  the  Chero- 
kee Tribe  have  been  completely  wound  up.  The  same  is  true 
as  to  the  Creeks,  except  as  to  the  school  property  at  Sapulpa 
and  Eufaula.  as  to  the  Seminoles  exc^H  the  boarding  school 
at  Wewoka.  and  as  to  the  Choctaws  and  Chlckasaws,  except 
the  boarding  school  at  Carter  Seminary.  Wheelock  and 
Jones  Academies,  and  the  coal  and  asphalt  deposits  for 


which  Congress  enacted  additional  legislatUm  authorizing 
reappraisement  and  sale,  and  an  adjustment  of  the  "  leased 
district."  which  is  pending  in  the  Court  of  Claims  for  find- 
ings of  fact  and  report. 

AVIATION  AND  KAOIO 

I  have  supported  all  legislation  and  appropriations  to 
stimulate  aviation  and  the  development  of  the  radio. 

As  the  motor  car  in  a  large  measure  succeeded  the  slower 
methods  of  transportation,  aviation  is  destined  to  expand 
into  universal  use:  For  all  kinds  of  commercial  uses,  for 
carrsnng  the  mails  and  express,  lighter  freight,  passenger 
transportation,  and  by  the  Army,  Navy,  and  Marine  Corps 
for  military  purposes. 

The  radio  is  capable  of  unlimited  development.  No  one 
will  hazard  a  guess  as  to  its  immediate  possiblhties.  It  is 
revolutionizing  communication.  I  have  given  whole-hearted 
support  to  the  development  of  both  aviation  and  the  radio. 
Both  should  continue  to  receive  the  assistance  of  Congress 
through  helpful  legislation. 

There  must  be  the  greatest  vigilance  in  the  enactment  of 
legislation  and  in  the  administration  of  it  to  protect  the 
public  in  the  use  of  the  radio  and  against  monopoly  and 
imfair  discrimination  in  granting  licenses  for  broadcasting 
stations. 

SPXXCHKa 

For  a  Member  of  Congress  to  keep  up  with  all  of  the  bills 
introduced  Is  almost  a  physic il  impossibility.  He  of  course 
is  expected  to  be  familiar  with  those  reported  from  the  com- 
mittees of  which  he  is  a  member,  and  every  Member  attempts 
to  familiarize  himself  with  bills  of  general  importance  to  the 
entire  country  and  especially  with  those  which  particularly 
affect  his  district  and  State. 

I  promised  my  constituents  that  I  would  do  this,  and  I 
have  consistently  tried  to  keep  that  pledge. 

In  addition  to  participating  in  general  debate  upon  a  large 
number  of  matters.  I  have  made  a  study  of  and  speeches  in 
the  House  on  the  following  subjects: 

First.  Speech  reviewing  the  Interior  Department  appro- 
priation bill,  which  makes  appropriations  for  the  Indian 
Service,  including  the  office  of  Superintendent  for  the  Five 
Civillaed  Tribes  at  Muskogee,  health  work,  boarding  schools, 
and  $400,000  annually  in  aid  of  the  common  schools  in 
eastern  Oklahoma. 

Second.  Speech  in  favor  of  the  Norris  (."  lame-duck ") 
constitutional  amendment  changing  the  time  for  the  in- 
auguration of  the  President  and  the  convening  of  Congress 
soon  after  the  general  election  in  November  to  carry  into 
effect  the  mandate  of  the  people. 

Third.  Three  speeches,  one  before  the  House  Ways  and 
Means  Committee  and  two  in  the  House,  favoring  the  Pat- 
man  bill  for  the  payment  in  cash  of  the  balance  due  the 
ex-service  men  on  their  adjusted-compensation  certificates. 

Fourth.  Speech  favoring  the  leasing  of  the  Muscle  Shoals 
plant  and  urging  that  it  should  be  utilized  primarily  for  the 
manufacture  of  fertilizer  ingredients. 

Fifth.  Speech  before  the  Banking  and  Currency  Com- 
mittee of  the  House  in  support  of  a  bill  to  provide  a  fund 
for  the  protection  of  general  depositors  of  failed  banks. 

Sixth.  Three  speeches,  one  before  the  House  Ways  and 
Means  Committee  and  two  in  the  House,  urging  an  excise 
tax  on  imported  oil  and  on  imported  gasohne  for  the  pro- 
tection of  our  domestic  producers. 

Seventh.  Speech  on  the  revenue  bill,  urging  an  increased 
rate  on  incomes  in  the  higher  brackets,  larger  estate  taxes, 
greater  economy  in  government,  reduction  of  expenditures 
by  25  per  cent,  and  opposing  the  sales  tax. 

Eighth.  Speech  explaining  provisions  of  the  Reconstruc- 
tion Finance  Corporation  bill,  its  purposes.  Its  aid  in  stabUiz- 
ing  conditions  m  the  country,  and  showing  that  $63,342,103 
of  the  amount  appropriated  has  been  loaned  to  the  farmers. 

Ninth.  Speech  opposing  the  moratorium  resolution  ex- 
tending the  date  of  payment  of  interest  by  the  foreign  gov- 
ernments mdebted  to  us,  amounting  to  $252,566,803,  over  a 
period  of  10  years. 

Tenth.  Speech  opposing  increase  in  first-class  postage 
rates  on  letters  from  2  to  3  cents. 
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Eleirenth.  Speech  In  faror  of  appropriations  for  good 
roads,  for  aid  of  tmemployment,  and  as  an  Investment  look- 
ing to  the  development  of  every  section  of  our  covmtry. 

Either  during  this  sessten  or  in  previous  sessions  of  Con- 
gress I  have  discussed  practically  every  subject  of  special 
interest  to  my  district  and  State  and  of  general  interest  to 
the  Nation  as  a  whole,  and  among  them  the  foUowing: 

First.  Speech  analyzing  and  discussing  in  detail:  (a)  The 
farm  bill  on  April  20.  1929;  and  (b)  conference  report  on  the 
farm  bin  Jtme  3.  1930.  in  which  I  analyzed  and  discussed  in 
detail  the  farm  bin  approved  June  15.  1929. 

Second.  The  tariff  bill:  (a)  Speech  of  May  21,  1929. 
analyzing  and  explaining  the  tariff  bill  as  not  being  benefi- 
cial to  the  farmers  and  consumers;  (b)  speech  of  April  25, 
1930,  (1)  further  analyiing  In  detail  the  objections  to  the 
tariff  bill  showing  additional  burdens  to  the  farmers  with- 
out any  compensating  bmefits.  (2)  explaining  the  debenture 
as  the  only  way  to  make  the  tariff  effective  as  to  agricul- 
ture, and  (3)  criticizing  the  power  given  to  the  President 
by  the  flexible  provision  of  the  tariff. 

Third.  Flood  control — two  speeches:  (a)  January  24, 
1930.  and  April  25.  1930.  emphasizing  the  necessity  for  flood 
control.  (b>  urging  leglslatioii  for  the  Arkansas  River  and 
its  tributaries,  (c)  iBviting  attention  to  the  reservoir  plan, 
(d)  calling  attention  to  advantages  of  navigation  and  the 
lowering  of  freight  rates,  and  (c>  inserting  a  report  from 
the  War  Department  showing  the  status  of  the  surveys  now 
being  made  of  the  Arkansas  River  and  major  tributaries. 

Fourth.  Tax-reduction  legislation:  (a)  Views  outlined  on 
principles  of  taxation  and  (b)  urging  increased  exemptions 
upon  the  small  income-tax  payers  and  advocating  the  collec- 
tion of  a  larger  percentage  frcxn  thoee  in  the  higher  brackets 
having  the  ability  to  pay. 

Fifth.  Constitutional  amendment:  (a)  Speech  urging,  in 
the  interest  of  economy,  a  constitutional  amendment  author- 
izing the  President  to  veto  sepcaate  items  in  appropriation 
bills;  and  <b)  citing  letters  from  governors  of  many  States 
indorsing  the  proposed  amendment 

Sixth.  Post  office  appropriation  bill:  A  speech  in  support 
of  the  air  mail  and  the  rural  mail  service  and  emphasizing 
their  importance. 

Seventh.  Interior  Department  appropriation  bill:  (a) 
Items  affecting  the  Indian  Service,  schools,  and  health  in 
Oklahoma,  (b)  lns,i&tinc  on  expedition  in  winding  up  the 
affairs  of  the  Five  Civilized  Tribes,  (c)  report  of  present 
status  of  affairs  of  the  Five  Civilized  Tribes,  including  suits 
instituted  and  tribal  property  held. 

Eighth.  Sp^ch  on  February  1.  1930,  to  enlarge  tlie  defini- 
tion of  oleomargarine  and  the  protection  of  the  dairy 
industry. 

Ninth.  Speech  in  support  of  amendment  to  rural  credits 
bin  providing  for  appointment  of  local  agents  for  farm -land 
hanks. 

Tenth.  Speech  in  support  of  an  increase  of  pensions  for 
Spanish -American  War  veterans,  and  bill  to  Increase  pen- 
sions of  soldiers  and  widows  of  soldiers  of  the  Civil  War. 

Eleventh.  Speech  in  support  of  bill  to  liberalize  legislation 
In  aid  of  the  e>-service  men  of  the  World  War. 

Twelfth.  Speech  in  support  of  Federal  aid  to  roads:  Ca) 
Road  building  and  flnan^ing  in  Oklahoma  explained,  (b) 
nontaxable  Indian  lands  considered,  (c)  $50,000,000  addi- 
tional authorized  and  approiiriated  as  Federal  aid  to  roads, 
making  total  of  $125,000,000  per  annum. 

Thirteenth.  Tariff  on  oil:  Si)eech  in  support  of  a  tariff  on 
oil.  one  of  Oklahoma's  principal  industries:  (a)  To  relieve 
curtailment  by  placing  a  duty  on  the  Importation  of  foreign 
oil;  (b)  showing  the  benefits  of  the  oil  industry  to  the  tax- 
payers of  Oklahoma;  (c)  the  benefit  to  the  farmers  whose 
lands  are  being  developed;  and  (d)  explaining  that  the  fears 
of  exhaustion  were  without  foundation. 
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We  feci  Justified  in  Inviting  attention  to  our  famlhartty 
with  departmental  work  and  have  made  an  effort  to  give 
dilipcnt  attention  to  all  such  matters.  Our  rule  Is  to  answer 
every  letter  and  telegram  the  day  it  is  received  unless  dei«y 
Is  occasioned  in  getting  infocmation  from  or  action  by  tbe 


departments.  There  are  many  rcgooBti  and  <nflulrhw  wtth 
r^erence  to  the  approval  md  assignment  at  oil  and  gu 
leases  forwarded  to  the  department  here,  the  rmmonl  of 
restrictions  on  Indian  lands,  letters  from  1 1  bm  ilii  men 
with  reference  to  applications  for  compensation  ^r*4  haapk- 
talization,  appUcations  for  pensions  and  Increases  of  pen- 
sions for  soldiers  of  all  wars,  petitions  for  the  establishment 
of  rural  mall  routes  and  changes  in  existing  routes,  ^nfl 
letters,  petitions,  and  telegrams  with  reference  to  Inniimer- 
able  bills  pending  In  Congress,  some  favoring  legislation  and 
others  protesting  against  It. 


NvaiBSB  or  mxLSM  zamwoucsD 

In  order  that  my  constituents  may  know  something  of  tbe 
number  of  bills  pending  In  Congress  with  which  a  ^'^fr^rrr 
must  keep  in  touch,  and  with  which  be  must  tamiliariae 
himself,  there  were  introduced  In  the  Senate  duxlng  t^Mi  ses- 
sion of  the  present  Congress,  i,7S3  trills,  and  In  %tm  House  of 
Representatives  12,386  biHs.  In  addition  to  these  bills  a 
large  number  of  resolutions  were  introduced. 

These  bills  and  resolutions  are  referred  to  appropriale 
committees,  and  by  the  c(munittees  referred  to  tbe  various 
departments  affected  for  report.  lAter  they  are  returned  to 
the  committees  for  consideration  and  r^jiort  and  a  grcAt 
many  of  them  placed  upon  the  calendars  ctf  the  House  Bach 
Member  must  make  some  examination  and  study  of  thfmt 
and  of  the  hearings  and  reports  on  the  more  important  bills. 
Inquiries  are  made  of  us,  howev«r.  on  many  bUls  wMch  aie 
introduced  which  have  not  been  reported  upon  by  the  com- 
mittees. 

CXXaCMXTTKB    ASSIOMICXNTB ^APPBOPSZATIOHS 

Since  coming  to  Congress  I  have  had  the  experience  of 
service  on  the  following  committees  of  the  House: 

Banking  and  Currency.  Indian  Affairs.  Accounts,  chair- 
man of  Committee  on  Expenditures  in  the  Interior  Depart- 
ment, and  Education. 

I. am  now  prcunoted  to  a  place  on  the  Committee  on  Ap- 
propriations, which  prepares  and  recommends  all  of  tbe 
appropriations  for  the  Federal  Government.  Many  z«gard 
this  as  the  leading  committee  of  Congress. 

I  have  been  assigned  to  member^iip  on  two  subcommit- 
tees of  the  Coauuittee  on  Appropriations:  (1)  Tlie  Interior 
Department  appropriation  bill,  which  carries  all  the  appro- 
priations for  the  activities  of  that  department,  including 
pubhc  lands,  the  Indian  Service,  irrigation  and  reclamation, 
national  parks,  education,  the  Geological  Survey,  and  other 
miscellaneous  items  expended  under  the  supervision  ot  tbe 
Interior  Department. 

This  bill  makes  appropriations  for  the  ofllce  of  tbe  Super- 
intendent for  the  Five  Civilized  Tribes  at  Itxiakogee,  Okla., 
health  work  among  tbe  Indians,  appropriations  for  12 
boarding  schools  m  Oklahoma,  aiod  $400,000  i^np^iyiiy  ta 
aid  of  the  common  schools  in  eastern  Oklahoma. 

(2)  Independent  offices  appropriation  biU,  which  makes 
appropriations  for  all  bureaus  and  c*>nni»n>'ftlonB  not  super- 
vised by  a  Cabinet  officer.  33  in  all.  including  the  Veterans* 
Administration,  which  suponrises  and  expends  impropria- 
tions for  pensions,  hospitals,  disability  compensation,  and.  in 
fact,  all  expenditures  for  the  veterans  of  all  wars,  inelud- 
ing  the  ex-service  men  of  the  World  War. 

(1)  The  Individual  record  of  each  fmndtdstt  aimf^M  bt 
studied  and  (3)  ttie  right  of  franchise  exercised  by  every 
eligible  voter. 

I  invite  attention  to,  and  make  this  record  of.  some  of  my 
activities  daring  my  servloe  to  Congress,  pecnbaKly  affecting 
the  people  of  my  district  as  well  as  the  Nation  as  a  wbole,  for 
two  reasons:  First,  because  tbe  people  who  commis^oned  me 
to  represent  them  are  entitled  to  know  what  their  Represent- 
ative has  aoctunplished  and  bis  position  on  all  puUic  qnes- 
tions;  and.  second,  in  order  to  afford  no  opportunity  for 
anyone  to  misstate  my  position  on  public  questiona. 

I  submit  this  record  to  tbe  people  of  my  district  fOr  ttaeir 
information  and  consideratian  with  the  confident  taope  tbat 
it  win  meet  with  their  approvaL 

Let  me  emphasise  that  every  dtisen  of  tbe  Nation  sbookl 
caxefuBy  study  tbe  individual  record  of  each  ^Mm^^tfmr  of 
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Congress  in  order  to  form  a  correct  opinion  as  to  his  knowl- 
edge of  conditions,  his  sympathy  with  the  needs  of  the 
people,  his  ability,  experience,  and  fitness  to  represent  them, 
and  should  not  fail  or  hesitate  to  exercise  the  right  of 
franchise  both  in  the  primary  and  general  election.  When 
every  citizen — not  51  per  cent  of  them — goes  to  the  polls  and 
votes  for  his  best  interests  and  those  of  his  children,  and  not 
his  prejudices,  his  views  will  be  reflected  in  Congress. 

GUARANTY  FtnTO  FOl  BAWK  DEPOSTTS 

Mr.  STEAGALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  have  five  legislative  days 
within  which  to  extend  their  own  remarks  on  the  bill  that 
has  Just  been  par^sed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 
'  Mrs.  PRATT.  Mr.  Speaker,  no  one— certainly  not  one 
who  holds  a  ix)sitlon  as  Representative  of  a  portion  of 
the  population  in  the  National  Legislature — can  feel  other 
than  the  utmost  sympathy  for  the  iMuiic  desire  back  of  a  bill 
which  is  to  assure  to  bank  depositors  the  ability  to  withdraw 
their  deposits  in  whole  or  in  part  when  desired  or  needed, 
with  the  certainty  that  there  will  be  no  loss  of  any  portion, 
however  small,  whether  because  of  failure  of  the  bank  or  for 
any  other  reason. 

If  there  1«  anirthing  on  which  we  can  all  agree,  it  is  the 
need  of  greater  safety  to  depositors  who  may  be  the  innocent 
victims  of  failures  for  which  they  are  in  no  way  responsible. 
Their  relationship  to  the  banks  in  which  they  have  deposited 
their  money  is  not  that  of  creditors  in  ordinary  commercial 
dealings.  There  is  no  hope  or  expectation  of  profit  in  most 
deposits,  which  are  made  usually  with  a  desire  for  a  certain 
form  of  service  generally  paid  for  by  the  willingness  to 
forego  the  receipt  of  any  interest  or  the  acceptance  of  a 
rate  far  below  the  prevailing  rate.  The  bank  in  performing 
this  service  really  acts  as  trustee  for  the  depositors'  ftuids. 
and  the  fact  of  trusteeship  should  require  in  this  instance, 
as  in  an  other  similar  relationships,  the  absolute  safety  of 
the  trust  in  so  far  as  Is  humanly  possible. 

I  am  opposed  to  the  Steagall  bill  because  I  do  not  believe 
that  the  purpose  can  thus  be  achieved.  Rather  am  I  of  the 
opinion  that  the  bill  will  result  in  bringing  about  evils  that 
win  make  our  situation  even  worse  than  at  present. 

It  has  repeatedly  been  said  that  one  of  the  advantages 
we  have  in  this  country  as  a  result  of  oar  governmental 
structure  is  that  in  the  existence  of  our  49  sovereign  States 
we  hare  48  experimental  laboratories  in  which  new  ideas 
in  government,  or  afTecting  government,  or  requiring 
governmental  sanction,  can  be  tried  out  under  variriDg  con- 
ditions. If  successful,  the  Ideas  can  be  extended  to  the 
other  States,  and  ultimately  to  the  entire  coantry  if  uni- 
formity be  desirable  or  necessary.  We  have  this  advantage 
with  regard  to  the  idea  of  bank  depositors'  guaranties. 
Within  the  past  quarter  of  a  century,  no  less  ttian  eight 
states  have  experimented  with  the  idea — and  with  disas- 
trous results,  making  ultimate  repeal  imperative. 

It  was  only  a  year  ago  when  the  announcement  came  that 
the  Texas  system  was  ready  for  final  winding  up — ^f our  years 
aft«-  repeal  of  the  law  during  which  the  resources  of  the 
ftmd  were  impounded  and  suffered  a  shrinkage  of  one- 
fourth.  And  only  as  recently  as  five  weeks  ago,  according 
to  an  item  in  the  United  States  Daily  of  May  20,  the  super- 
intendent of  banks  of  South  Dakota  annoimced  the  exist- 
ence of  a  net  balance,  estimated  at  about  $275,000  as  avail- 
able for  distribution  to  the  creditors  of  banks  suspended 
prior  to  July  1.  1927.  the  date  of  repeal 

This  will  go  to  the  holders  of  about  100,000  certificates, 
which  means  that  the  depositors  will  get  an  average  of  $3.75 
each  in  the  final  liquidation.  As  a  vertud  statement  credited 
to  the  banking  superintendent  placed  the  total  deficit  of  the 
system  at  some  $36,000,000.  the  dividend  being  distributed 
represents  about  three-quarters  of  1  per  cent  of  the  liability. 

The  above  represents  a  fairly  typical  picture  of  what  has 
happened  in  the  States  which  tried  out  the  plan  of  guaran- 
teeing bank  deposits.  Hence  it  may  be  Interesting  to  pre- 
sent a  brief  sommaiy  of  the  history  of  the  idea,  which 


to  have  arisen  from  the  depths  of  despair  at  an  earlier 
period  in  our  history  which,  like  the  present,  wrought  havoc 
with  our  k>anks.  It  was  during  the  panic  of  1907  and.  like 
the  Steagall  bill,  it  was  designed  with  the  hope  that  it 
would — 

First.  Prevent  distress  to  individual  depositors. 

Second.  Avert  financial  emtiarrassment  to  other  lines  of 
swrtlvity  indirectly. 

Third.  Check  bank  runs,  hence  panics,  by  improving  the 
faith  of  the  general  public  in  the  banks  and  the  banking 
system. 

Fourth.  Increase  the  use  of  t>anlcs  generally  by  the  public. 

Oklahoma  was  the  first  State  to  introduce  the  guaranty 
system,  its  anxiety  for  statehood  being  apparently  mixed 
up.  in  part  at  least,  to  the  desire  for  such  a  measure,  which 
was  adopted  Deceml)eT  17.  1907.  one  month  following  ad- 
mission as  a  State.  The  law  was  mandatory  and  laid  down 
the  general  principles  followed  since,  except  for  the  fact 
that  no  limit  was  placed  on  special  assessments  made  neces- 
sary by  depletion  of  the  fund.  The  Kansas  statute,  adopted 
the  following  year,  differed  in  many  important  particulars, 
especially  in  that  it  was  optional  rather  than  mandatory. 
It  was  temporarily  enjoined  in  1909.  and  in  March  of  that 
year  Nebraska  adopted  a  guaranty  plan,  but  the  injunction 
was  dissolved,  and  the  operation  of  the  guaranty  was  re- 
sumed in  1910.  The  o[>eration  of  the  Nebraska  law  was  also 
enjoined,  but  it  was  upheld  by  the  Supreme  Court,  and 
operations  commenced  in  1911. 

Texas  followed  Nebraska  on  Augtist  8  of  that  same  year. 
1909.  It  was  nearly  five  years  before  the  idea  had  any 
more  converts.  Mississippi  was  the  next  State,  its  act  l>eing 
dated  March  9,  1914.  A  year  later.  March  13.  1915.  came 
South  Dakota,  and  not  for  another  four  years,  on  March  10. 
1917,  did  the  last  two  States.  North  Dakota  and  Washington, 
fall  in  line. 

At  first  the  apparent  effects  of  these  laws  seemed  so  good 
as  to  point  to  ultimate  success  for  the  guaranty  principle. 
As  a  matter  of  fact,  that  was  due  merely  to  the  fact  that 
general  economic  conditions  were  good.  In  Nebraska  they 
were  such  as  to  be  ideal  for  almost  any  experiment:  but  the 
guaranty  law  was  believed  to  be  responsible,  and  the  banks 
used  the  law  in  their  advertisements  for  additional  business. 
National  banks  tried  to  take  advantage  of  these  laws,  but  on 
July  28  the  United  States  Attorney  General  ruled  that  they 
had  not  the  power,  under  the  Oklahcma  law.  and  in  1909  he 
made  a  similar  rxillng  with  regard  to  the  Kan-^wr  act.  in 
spite  of  the  effort  to  get  around  the  principles  involved  by 
limiting  the  liability.  The  result  was  a  rush  of  national 
banks  to  Join  the  State  banking  systems,  at  least  this  was 
true  in  Nebraska,  in  order  to  secure  the  benefits  of  the  law. 

The  system  first  showed  its  failings  and  weaknesses  in  the 
State  that  first  embraced  it — and  with  disastrous  results.  In 
Its  anxiety  to  establish  the  guaranty  principle  In  popular 
esteem  the  State  banking  board  was  superficial  and  ineffi- 
cient in  its  examination  of  new  banks.  Of  the  many  that 
rushed  into  existence  to  take  advantage  of  the  business - 
getting  possibilities  a  large  nimiber  were  weak  at  the  outset, 
besides  which  unscrupulous  men  were  attra(^ted  to  the  busi- 
ness. Because  of  the  attractiveness  of  the  guaranty,  and 
luUed  to  a  sense  of  security  by  Its  existence,  the  general 
public  became  less  discriminating  in  their  choice  of  banks. 
As  a  result  bad  iMuiklng  became  the  rule. 

The  fact  that  Oklahoma  did  not  enjoy  even  average  pros- 
perity hi  the  period  from  1909  to  1913  hastened  the  debacle. 
X>uring  these  five  years  27  banks  failed,  and  the  guaranty 
fund  was  being  rapidly  depleted.  State  banks  hastened  to 
reorganize  xmder  national  charters.  In  desperation  the 
banking  board  allowed  iJ^lvent  banks  to  continue  opera- 
tions, buying  their  securities  and  making  deposits  in  them 
in  the  hope  of  restoring  them  to  solvency.  As  might  have 
been  expected,  matters  only  went  from  bad  to  worse.  In 
1913  the  system  was  admittedly  a  complete  failure.  Repeal 
of  the  law  nevertheless  seemed  hopeless.  In  spite  of  the 
many  failures  of  the  guaranteed  State  banks  during  this 
period,  when  only  three  national  banks  failed  in  the  State. 
tbm  pobUc  favcwed  a  system  which  saved  the  independent 
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depoaiton  trom  loos.  Bat  tbe  law  oooM  not  stand  up  under 
a  continued  succession  of  failures. 

In  IfiU  the  fund  was  left  with  only  $S5.000  cash  an  hand 
and  with  $400,000  ot  cttasaniar  warrants  outst&ndinc.  The 
ultimate  crash  was  delayed  for  several  years  by  the  WorM 
War  and  the  temporary  taoom  that  foBowed  m  its  wake  for 
agriculture.  Bank  failarea  taecaxne  less  frequent  untU  IflSO. 
and  deposits  in  the  guaranty  fund  grew  until  the  aatstaxxl- 
tng  warrants  had  been  redeemed  and  there  was  $75j000  cash 
availaUe.  Again  natknal  hanks  had  begun  to  enter  the 
system  in  large  numbcts. 

In  1021  crop  values  dropped  and  faihn«s  followed  faUures. 
Banlcs  sound  in  themselves  became  overtaxed  beyond  their 
Strength  by  aaseBunents  ta  cover  the  banks  in  hquidaUon 
and  also  crashed.  The  law  vaa  finally  repealed  March  31. 
1923.  with  the  fund  showlas  a  dellctt  of  seven  to  eight  million 
dollars. 

Tlie  experience  In  IHinMii  parallried  that  of  dtlahoaia. 
At  first  it  looked  tike  a  aicceai.  and  it  was  thought  to  be  due 
to  the  merit  of  the  ptovkhms  wtenin  the  law  dtfTered  from 
that  of  the  nelghborlnc  States.  Only  three  small  h«»«ir. 
faUed  during  the  Orst  Id  yeais  after  the  system  was  initiated. 
Deposits  had  poured  into  Ifae  banks,  which  made  loans 
freely.  Then  came  tihe  delation  period  following  the  post- 
war prosperity.  In  the  dcsreesion  100  banks  failed,  two- 
thirds  of  which  were  members  of  the  naranty  fimri.  As  a 
result,  the  fund  was  depleted.  By  1926  it  had  only  $17.9M 
in  ca&h.  but  there  was  owtstanding  $10,000,000  of  interests 
bearing  certificates.  With  tbe  maximum  assessments  that 
could  legally  be  levied  on  the  remaining  630  banks,  it  would 
have  required  90  years  to  radeem  them,  provided  no  more 
banks  failed  and  no  Interest  «ere  pakL  Accordingly  many 
banks  appUed  for  pemdastaa  to  withdraw  from  the  ayatem, 
and  were  permitted  by  tbe  eoBrts  to  do  ao.  on  certain  cod- 
ditiana.  Withdrawals  foUowed  on  a  lax«e  scale,  and  there 
being  no  alternative,  tbe  Uglilsture  repealed  the  law  in  ino. 
Tike  State  had  to  issue  booda  to  meet  the  lanes  iikcnrred. 

In  Nebraska  the  ezpcrtsiBe  at  fixvt  was  like  that  in  Kan- 
sas, with  fah-  saUtog  up  to  ttM.  imtU  which  year  only  eight 
bankstttd  dosed  the^  doon.  Ttien  came  the  conditkms 
that  wrecked  the  other  i^atuua,  and  as  elsewhere,  hundreds 
of  banks  found  ttaeoBselvw  vttfa  froaen  asaets  on  which  they 
could  not  reaitee.  About  116  t»aks  went  ttaroogh  ree«iver- 
ship.  and  the  $2,500,000  in  the  fund  soon  became  exhausted. 
As  large  assessments  were  liiiia— I  on  the  solvent  banks  the 
depositors  lost  nothing,  but  by  IMS  ttats  fond  was  abrat 
ready  to  coUapae. 

As  this  would  have  Meat  debored  rcpaymerite  to  depoal- 
tan  and  because  it  was  raeocdlaed  that  debtors  are  generally 
BBore  prompt  in  payioc  tkalv  dsbts  to  a  going  ooncem  than 
to  one  in  procesi  of  Uquldattei,  an  esnergency  measure  was 
enacted  creating  a  banMng  «*»"»«"»««^'it  to  take  over  and 
operato  failed  banks  as  cabw  copueina.  It  was  Hiyf^i  ^^^g^ 
with  tkut  coming  of  better  ttiaes  tbe  value  of  their  aaett 
would  iQoreaae  and  tJM  laasaBty  fund  would  save  the  loaass 
izK;urTed  by  dumptag  secvrtMsa  en  tbe  aoarkei  under  adverse 
eooditionB,  besides  which  it  was  felt  that  drastic  eoonomles 
eouki  be  effected  if  Uoudation  proved  oeceasary.  For  a  time 
this  staved  off  failures  of  tlie  fiund  and  reetored  a  few  banks 
to  aolveooy. 

In  the  end  it  oniy  made  fluatters  worse  by  payiiv  off  aooie 
depositors  in  faU  and  csontinttiig  to  receive  deposits  from 
ethers.  Though  the  publio  warn  soothed  by  Its  faith  In  fhe 
guaranty  system  and  mm  oo  tte  banks  were  not  wlwt  they 
might  otherwise  have  been,  the  system  had  much  to  do  with 
making  oonditlone  bad  aa  tbcr  ware,  or  worse  than  tlwy 


micht  otherwise  have 
banks,  having  cost  the 
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Tbtts  tbe  system  was 
ago.  and  it  was  flnalty 
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lovenwr  of  the  State. 


put  a  strain  on  the  sound 
43  per  esnt  of  their  capital. 


onder  tbe  strain  six  years 

In  October  of  1M8.  40 

the  State  organbsed  to  resist  the 

Hnsanents.    Finally,  afte-  an 

tagr  Mr.  anuxoraaaoBa.  who.  as 

Ibeact. 


It  was  riTwilcid  at 
^     ^  „  «*  «>•  legWatwe  called  for  the  parpoae  on 

iCarch  16,  i8$o.    There  was  a  deficit  esthnated  at  $16,000,000. 


•od  S&jMO  depositors  of  fafled  banki  vect  aw^li^ 
tion.   The  repeater  provided  for  a  ietttenent  (uitf 
sssen  iiiiuts  on  the  lianks  for  a  period  of  10  jimtb.  . 
to  provide  about  $3,000,000  in  addition  to  a  ^^«»«ff 
to  oome  from  i^Mcial  aseesBneats  uixler  the  odtt 
apPropriaUon  of  $3,900,000  by  tbe  State. 

The  Washington  tew  has  been  tnopendive  ainoe  IM^k,  Mid 
was  flnaUr  repealed  to  IMO.  ilkat  of  North  Oahatn^wesi 
repealed  by  chapter  123  of  the  session  laws  of  tbe  aanw90M» 
which  went  Into  effect  on  Jtity  25.  uao.  An  oplalab^thi 
Attorney  General  was  huaded  down  oa  Aagnst  11.  IdMi  to 
the  effect  that  assessments  levied  after  July  l,  IttO..  ««m 
not  eoforoeable.  Tbe  assets  of  the  faod.  amoualhtg  to 
$M.O0O.  were  anfllcient  to  pa^  a  dividend  o<  10  par 
claims  on  three  banloB  in  tbe  cla«i  wtddi  nkmiil  att« 
30.1938.  If  It  were  prorated  to  aU  failuras  prtaeAa^ote^  1. 
1920.  the  dividend  would  be  aivsmtbaalely  ift  im  lal 
final  deficit  hi  the  fund  waa  aome  SlCOOO,fitO&  Migr 
siaslppi.  the  law  was  repealed  ta  1030.  In  bia., 
befere  the  Committee  on  fiankittg  *»d  Catiansy* 
troller  of  the  Ciarency  nsilniatoU  tbe  df^wt  la  tbti^ 
have  been  between  $3,000,000  and  $4,000,000.  An  JHaa«Jti 
$5^00.000  in  State  bonds  waa  idanned  to 
tiflcates  outstanding  in  tbe  hands  at  Om 


failed 

I  have  tried  to  outline  as  briefly  as  possible  tbe 
this  experiment  during  the  past  qusxter  ol 
that  history  proves  anything,  it  proves  that  even  tbe 
enee  ot  such  a  fuzkl  can  not  prevent  baiA  M^mtrtg^ 
panics  if  oonditiona  are  fimdamsntally  «"»'*^'aiH.  tbat 
enues  from  a  fair  basic  assessment  can  never  be  swAolaBt  ta 
meet  tbe  requirements  of  auofa  a  program,  tbat  Uw  gOmt  to 
mve  deposits  in  unsomid  banks  leads  mercdy  to  •  a 
ing  of  sound,  honestly,  and  effidcntiy  iwrnageri  and 
wise  strong  banks  and  pulls  tbcm  down  also. 

Is  it  any  wonder  that  the  sapertotondent  of  _^ 
the  Depositors'  Guaranty  Fund  Cemmiasioa  o<  fp^b 
express  tbe  opinion  that  tbis  bill  wovAd  plnm  a  pssulian 
on  bad  management,  and  tbat  tbe  seccetanr  dl  bw^ttM  JBl 
tbe  Btaate  of  FessssAvanla  nipffsmsil  bto  fmingHtiai  botam 
the  Pennsylvania  Bankers'  Associaticm  on  Mmr  M9i'^H 
surprbing  that  our  CoaiptfoUer  of  tbe  Currwk^  te^omaed 
to  tbe  tail  as  one  whk^  waald  not  aecoautlMa  Ibe  rwilliM 
for  which  it  is  iateiMled  but  would  sather  tend  to  <tartap».4bfl 
Federal  reserve  system  by  driving  out  at  it  the  gttaWj^abkaf 
Who  Is  in  a  better  poettioa.  to  pam  jndgnicnt 

oL  tbis  kind?   .And  we  can  Jadge  iax  mntk9[  

presented  in  regard  to  tba  ddBoits  en  lindilaHaii.  nt j  U|i 
***^  I''-  — IT  tbn  rrniitgrTlnff  tn  tbe  nmwit  !)■■■■ 
What  would  thoaedaleibi  be  II  tbiv  imd-mk 

ously  been  dosed  out?   I  baHtate  tomakeewaaa  wihl 

If  there  is  anything  that  haa  besn  gro^m  by  $ba  bAabav 
of  banking  in  general  and  of  dvoaktonK  faad  fumdi^jlB 
particular,  it  ia  that  r¥»  japngaa  wtfl  tabe  tbe  tkm^McmmA 
baotkiag  praetica  and  baaestg  and  ellelonv  In 
Our  coUengoe  [Mr.  SasLLiEapaKeaal  was  ^ 
brasfca  wticn  tbe  guaranty  law  waa  sipifd.    He  i 

eaaminer  in  cbarge  of  a  reeent  inveattgatiga  af  tba         

system  in  tbe  State,  and  amde  the  report  as  a  Bi«4t,igf 
which  the  legisiation  was  called  ixkto  spfcrtal  ssadon  tgJIMc^ 
date  tbe  system.  •    .si^M-v-.f^ 

la  hii  testlBMBy  at  tba  beaiiofi  gf  the  uniiiiiiUbii  M 
stated  (p.  106> :  .  '     ^ 

A  great  percentage  of  bank  f aUuna  oeeun  because  of  tite  im*  ■ 
tlon  ot  two  or  three  law*  iiMitlsl  to '        ■         — -  "-«^ 


And  gaeviously  (p.  i§4>  ba  abated  tbat  tf  «»  bad 
Nvrrviston.  ttisisted  en  obaetranoe  and  enfc 
at  the  bankUig  hnn.  and  did  not  permit  bankers  to 
sound  banking  prbtdpleB;  thrna  wooU  not  bava 
failures  tbat  actamllj  utcunad. 

I  want  to  caU  yonr  atteuUun  alao  to  tba  fact  tbat 

tbe  soaroto  of  tbe  land  proposed  in  ttie 

be   tbe  Federal  Traasoxr  to  tba  eateat  at   

$150,000,000  tbat  came  fiom  tbe  frazathtea  tax  oit  llib 
eral  reserre  arateao.    Tlie  neeaadty  for  provldtag  fldi 
woidd  upaet  tbe  efforts  «a  base  ^nflr  ta  iUti  tn  tiabmai 
Federal  Budget.    To  provide  that  •AMtinrtmj  deficit  woald 
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mean  either  special  taxes  in  addition  to  those  we  are  about 
to  impose,  or  to  Increase  the  debt  to  that  extent. 

I  wish  also  to  point  out  that  $121,000,000  of  these  taxes 
were  paid  in  ixist  two  years.  1921  and  1922.  and  that  earn- 
ings now  available  for  the  purpose  and  llk^  to  be  available 
in  the  futiire  will  probably  be  negligible.  In  the  same  way. 
the  earnings  of  the  reserve  system,  which  are  to  be  called 
upon  for  the  pur^pose  of  the  fund  are  also  not  particularly 
striking,  though  referred  to  by  the  author  of  the  bUl  as  very 
great.  Of  the  nearly  $525,000,000  earned  during  the  18  years 
of  its  existence.  $149,000,000  came  tn  a  single  year,  nearly 
30  per  cent,  in  1921. 

If  we  add  the  two  banner  years.  1928  and  1929,  when  earn- 
ings were,  respectively,  thirty-two  and  thirty-six  millions, 
we  find  that  practically  40  per  cent  of  the  earrdrigs  can  be 
accounted  for  by  only  three  years,  which  are  hardly  likely  to 
be  duplicated  in  the  near  future.  The  load  is  thus  likely  to 
come  upon  the  individual  member  banks  of  the  system,  and 
one  has  but  to  examine  the  facts  furnished  at  the  hearings 
to  realize  how  burdensome  that  may  be  if  the  experience  of 
the  individual  States  with  guaranty  funds  should  be  du- 
plicated. 

This  measure  should  not  have  been  Introduced  at  this  time 
and  should  have  been  defeated  in  the  House  as  one  of  the 
most  unsoiuid  measiires  affecting  banks  that  has  ever  come 
before  this  body. 

Mr.  BVAN3  of  Montana.  Mr.  Speaker,  confidence  of  the 
pUbUc  in  its  institutions  is  a  prime  requisite  of  a  successful 
state.  When  any  public  or  quasi-public  activity  is  faced 
with  a  denial  of  public  confldence.  in  whcde  or  in  part,  that 
activity  sufTers.  At  such  times  the  repeicusskms  may  be 
heard  from  afar,  the  effects  are  MX  in  every  related  in- 
dustry, and  whoi  the  activity  embraces  a  scope  natkmal  In 
extmt  the  entire  Nation  may  easily  feel  the  tremors. 

Following  the  era  of  unparalled  prosperity,  which  grew  out 
of  th«  boom  times  of  tlie  war  and  the  ensuing  period  of 
speculation  and  expansion,  came  the  current  depression. 
Its  cruel  destroying  hand  has  reached  into  every  city,  ham- 
kt,  and  rural  community  in  tlie  land  until  It  Is  a  fortunate 
family  wtai^  has  not  experienced  the  bU^ting  touch  of 
fear  and  want. 

Few  If  any  of  the  industries  of  America  have  found  easy 
salting  thro««h  the  contemporary  economic  crisis.  Most 
have  been  f(H>oed  to  close  their  mflls,  mines,  and  factories, 
either  altogether  or  partially,  with  the  InevltiUtle  result  that 
the  pirodoction  of  new  wealth  has  practleally  ceased  azMl 
unnumbered  thousands  of  willing  workers  have  been  thrown 
to  the  mercy  of  charity.  pubUe  and  private. 

It  l8  a  vital  emergency  nofw  facing  the  American  peofde. 
We  mxist  face  the  hazards  squarely  and  strive  with  the 
fullest  earnestness  at  our  command  to  overcome  the  ob- 
stacles confounding  us  to-day. 

During  the  past  decade  the  banking  system  of  our  country 
has  to  a  large  extent  suffered  from  the  Identical  trends 
which  htewise  threw  most  other  major  bwsJneases  into  ttie 
eeonomle  doldrums.  From  1914  to  1931.  inclusive.  8,309 
banks  have  failed  in  the  United  States.  lAst  year  alone 
saw  2,290  banking  houses  go  into  the  hands  of  the  receiver. 
Their  plight  was  chiefly  the  same  as  that  of  other  failing 
business  houses.  It  was  a  logical  tall  to  the  kite  of  over- 
develoixnent.  It  was  because,  as  has  been  well  stated,  there 
were  too  many  speculators  and  too  few  bankers.  It  was  a 
natural  conseqiience  of  blowing  the  econicunlc  bag  too  full 
of  wind. 

Most  bankers  are  fundamentally  honest,  fair,  and  con- 
siderate. Few  would  voluntarily  betray  th^r  customers  and 
few  did.  The  comparatively  few  bandits  who  burglarised 
banks  from  the  inside  were  merely  the  bad  en*  that  win, 
despite  every  precaution,  slip  into  the  basket.  Their  kfn  are 
found  in  every  other  industry  and  must  be  weeded  out  ex- 
actly as  the  f  anno*  cleans  his  gardm.  In  the  long  run  the 
banking  fraternity  itself  can  be  depoided  upon  to  take  care 
of  that  pact  of  the  condition.  But  it  can  not  of  itself  pro- 
hiUt  the  reciurenoe  of  panics  with  their  devartatlng  effects 
upon  our  people.  But  such  social  cataclysms  as  the  present 
iieprefiaiaii  must  be  averted.    Daring  such  times  the  failure 


of  banks  wipes  out  the  lifetime  savings  of  people  least  able 
to  withstand  such  a  tragedy. 

It  causes  fear  to  become  widespread  until  those  In  charge 
of  business  are  likely  to  hesitate  before  embarking  in  further 
enterprises.  Thus  industry  is  halted.  More  than  this,  the 
widespread  failure  of  banking  institutions  ties  up  untold 
millions  of  dollars  which  are  most  needed  in  times  of  eco- 
nomic stress.  The  poor  man  who  over  a  period  of  years 
places  his  little  savings  in  the  bank  "  for  a  rainy  day  "  must 
be  assured  the  protection  of  those  savings  when  the  rainy 
day  rolls  around.  This  task  Is  one  of  the  many  which  the 
present  Congress  must  grapple  with  and  conquer  if  we  are 
to  survive  this  depression. 

The  banks  which  failed  in  the  United  States  during  the 
past  10  years  placed  in  Jeopardy  an  estimated  twenty-five 
hundred  millions  of  deposits,  while  the  failures  of  1931 
adversely  affected  a  total  of  one  and  three-quarter  billion 
dollars  of  deposits.  The  very  fact  that  this  money  is  with- 
drawn from  circulation,  tied  up  in  the  administration  of  the 
affairs  of  the  defunct  banking  houses,  has  an  enervating 
effect  upon  the  entire  order  of  society.  Not  only  this  but 
the  failures  with  their  consequent  withdrawal  of  funds  In- 
cites fear  In  the  minds  of  peoi^e  whose  funds  are  deposited 
in  soimd  Institutions.  This  Is  translated  into  runs  on  the 
sound  banks  and  hoarding  by  individuals.  Tin  boxes,  mat- 
tresses, and  pockets  take  the  place  of  banks  with  the  resiilt 
that  an  ever-increasing  sum  is  withdrawn  from  the  money 
market,  creating  additional  hard^p  and  curtailment.  It  is 
like  a  snowball  rolled  through  moist  snow,  ever  Increasing 
in  slae. 

If  any  nations  of  the  world  are  comparable  to  the  United 
States  and  its  institutions,  they  are  Canada.  England,  and 
Scotland.  They  were  affected  by  the  depression  befoio  we 
felt  it.  and  certainly  the  paralysis  of  their  Industry  has  been 
far  more  aggravated  than  our  own.  However.  Investigation 
discloses  that  Canada  has  experienced  but  one  bank  failure 
in  the  past  10  years,  England  has  not  had  a  faHore  In  the 
contemporary  century,  and  Scotland  has  not  had  a  bank 
failure  in  the  past  hundred  years.  It  is  hardly  conceivable 
that  the  financiers  of  those  countries  are  endowed  with  a 
keener  foresight:  that  they  possess  an  integrity  less  untar- 
nished. Conaequentiy  in  view  of  the  variance  in  results  it 
must  be  that  their  systems  of  banking  are  superior  to  our 
own. 

When  Americans  are  assured  that  when  they  place  their 
money  in  a  bank  they  will  be  able  to  have  access  to  It  when 
they  want  it  they  win  no  longer  withhold  thetr  confldence. 
hoarding  wUl  cease,  and  great  sums  of  money  now  lying  dor- 
mant will  be  available  for  the  transaction  of  public  business. 

Before  the  Congress  to-day  there  are  pending  several  bills 
designed  to  secure  the  deposits  of  our  people  when  their 
money  is  placed  in  the  keeping  of  our  banking  houses.  It  is 
a  movement  toward  additional  regulation  by  Government  of 
btislnges.  but  the  business  to  be  regulated  is  so  public  in 
character  that  the  additional  regulation  is  to  be  commended 
if  it  achieves  the  ends  for  which  It  Is  dedicated. 

Tlie  so-called  SteagaU  bill  is  in  the  nature  of  a  bank 
depositors'  guaranty  law.  It  proposes  the  establishment  of  a 
biUion-doIlar  fund  to  guarantee  deposits  In  banks.  The 
fund  is  obtained  in  the  following  manner:  $150,000,000  from 
the  Federal  Treasury  representing  the  amount  the  Treasury 
has  received  in  franchise  taxes.  $150,000,000  contribution 
from  the  $300,000,000  surplus  of  reserve  banks,  a  $100,000,000 
assessment  upon  reserve  member  banks,  an  additional  $100,- 
000,000  assessment  per  year  upcm  reserve  banks  if  necessary, 
and  loans  from  the  Reconstruction  Finance  Corporation  to  a 
total  of  half  a  billion  dollars  if  that  much  is  necessary.  Such 
a  program  would  not  result  in  any  Increased  taxation,  would 
not  actually  draw  a  penny  from  circulation,  and  much  of  the 
money  Is  already  earned  funds  by  the  Federal  lesei  »e  banks 
in  excess  of  interest  on  investinent  allowed  by  law. 

If  such  a  law  were  in  effect  and  a  bank  that  Joined  the 
guaranty  fund  failed,  the  Federal  liquidating  board  would 
be  required  within  90  days  to  pay  to  depositors  not  leas  than 
50  per  cent  of  their  deposits  If  they  did  not  exceed  $1,000  and 
not  less  than  25  per  cent  if  they  did.    Within  six  months  of 
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the  date  of  the  fWhire  %  IfieotMl  installment  wouM  be  paid. 
covering  the  balance  of  f IJDM  aeeounts  and  25  per  cent  of 
aD  others.  Tt)e  Jarger  aeeemits  would  then  be  repaid  in  two 
more  6 -month  Installments  of  25  per  cent  each. 

The  bill  would  prevent  organization  hereafter  of  national 
banks  having  a  ralnlmnra  capita]  stock  of  less  than  $50,000. 
It  would  prohibit  the  payment  of  dividends  by  national  banks 
except  upon  the  basis  of  surplus.  Under  the  proponed  legis- 
lation banks  would  be  forced  to  have  a  specified  surphis.  fixed 
on  a  sliding  scale  according  to  the  bank  s  cai^tallsation,  be- 
fore payment  of  dividends  couW  be  made  The  rate  of 
dividends  Is  also  fixed. 

The  bill  would  require  ^deral  reserve  banks  to  give  imme- 
diate credit  on  checks  drawn  against  them  by  members,  but 
would  permit  <*iarging  the  current  Interest  rate  until  the 
checks  are  collected.  It  would  provide  that  stockholders  in 
national  bankf>  can  be  bdd  re^tonslble  for  double  liabiUty  one 
year,  instead  of  60  days,  after  a  transfer  of  stock.  It  would 
authorlue  the  ReconstruettoD  Finance  Corporation  to  issue 
such  securities  as  may  be  necessary  to  furnish  all  or  part  of 
the  $500,000,000  and  wAuld  require  that  the  corporation's 
loans  shaD  be  made  to  the  ttquldating  board  without  security. 

Enactment  of  such  a  tew  would  result  In  our  people  plac- 
ing their  money  in  guarantf  banks  with  utmost  safety.  De- 
posltors  roust  place  their  money  in  banks  If  the  banks  are 
to  be  profitably  operate<L  Id  no  other  way  can  bemks  loan 
money  to  assist  In  the  transaction  of  the  Nation's  euter- 
inlsea.  Profits  In  baiddag  eome  not  from  the  use  of  the 
bank^  capital  This  coostttotes  merely  a  reserve  or  guar- 
antee to  the  depositors,  but  the  guaranty  is  too  small  to  save 
depositors  of  a  bank  whidi  Is  faced  wtth  real  diflleultles. 
This  has  been  adequately  denoMtrated  by  the  history  of 
bank  faUurcs  in  this  oomt^  throughiMit  the  lifetime  of  the 
system  It  almost  invarlab^  happens  that  the  bank's  capi- 
tal goes  the  same  wj  m  the  fteds  pteoed  tn  safekeeping 
by  the  depositors.  Thit  maney  which  la  actually  kianed  by 
ttic  banks,  and  uponwliieli  they  make  their  profit,  te  tte 
depositors'  money.  TImk.  ttie  asrangement  is  on  face  hiu- 
tuaUy  that  of  accominudaUon.  The  ctatef  difference  is  that 
the  banker  takes  ehaoees  of  knlag  not  only  his  own  money 
but  that  of  his  patrons. 

The  bill  Is  objected  to  prtoeipally  because  a  very  onall 
charge  would  be  levied  agalnit  zaember  banks  as  a  source  for 
buUdinc  up  the  reeenw  fuul  lor  guaranty  purposes.  This 
objection  can  be  eliminated  by  aUowii«  meaober  backs  to 
exact  a  modest  charaa  open  the  aeoounts  of  depoottarB. 
There  can  be  little  doubt  tlMt  dapositon  wouU  wiUingly  pay 
a  neglidWe  cbarae  for  ■bbiwbiuh  of  abscihrte  n/ety  ot  their 
funds.  It  would  actually  be  only  an  acooounodation  charge 
which  would  be  of  inslgnlfleant  pn^iortioos  lo  relation  to 
the  interest  aceminc. 

.  Prom  1914  to  1930  laciMtTt  a  total  of  6477  State  and  pri- 
vate banks  failed,  while  natlenal  bank  failures  totaled  but 
•42.  In  1931  of  the  9,299  banks  faUing  1.772  were  not  mem- 
bers of  the  Federal  xeeerve  svetem.  This  ImpUes  that  Fed- 
eral supervision  of  hanking  Is  superior  in  some  respects  at 
least  to  State  supendskub 

It  is  pointed  out  that  bank  guaranty  laws  which  have  been 
enacted  la  various  States  Jfeave  not  proved  satisfactory. 
Tfeos  is  admitted  by  the  «ost  enkhusiastio  supporters  of  the 
Irian  but  reasons  for  the  fact  are  manifest.  The  Nebraska 
law.  for  example,  went  into  effect  in  1911  and  was  dis- 
posed of  in  1930  with  the  gwaraoty  fund  in  bad  shape.  From 
Uie  day  that  law  went  into  effect  until  1920  Nebraska  suf- 
fered but  three  bairic  failures  From  1920  and  thereafter 
the  era  of  overdevelopment  eoupled  with  the  deflation  of 
agriculture  resulted  in  numrroiM  bank  failures.  Too  many 
banks  had  been  esUbHahed  on  too  flimsy  foundations.  It 
was  a  mushroom  growth  which  had  its  counterpart  in  most 
every  other  State  in  tte  Unifan.  Die  result  was  the  failure 
of  thousands  of  banks  in  tte.  United  States,  particularly  in 
the  agricultural  areas  which  were  first,  worst,  and  longest 
aflecled.  Nebraska  had  Ua  <|UOta  of  failures  but  no  more 
than  other  States  in  which  corresponding  conditions  pre- 
vaUed.  Thus  from  1920  to  19^.  inchisive.  a  total  of  273 
banks  in  Nebraska  failed.  But  the  important  Item  to  be 
noted  Ls  that,  whereas  the  depositors  in  States  without  guar- 


an^  lifUrs  lost  tteir  moMT.  «Mter  la  ffirt  flt  III  >littlt^'^M 
deposftors  In  Mfhiaaka  kiet  twt  oae  oent.  IMe^ls  <lka««^ 
jective  of  such  a  law.    Tlie  proteetioB  ef  tte  ikpiiiltt*  H 

the<end  sought.    IT  tte  banks  must  fall,  uTiilemi  m^^toe 
tte  cause,  tte  man  or  woman  pi^^i«»g  oontvimcci . 
in  tte  bai&'B  keeping  must  te  certain  to  redaiai 

8u<di  a  law  would  result  in  eoitfiBiag  tte  miiiibiM  «f  __ 
In  a  given  comrnuirtty  to  tte  needs  of  ttet  oemavattgi'l    B 
would  restrict  tte  raushroom  growth  ot  i**»»ir<ig 

which  so  often  port^idB  ultteate  disaster. 

Ing  tile  tenking  system  would  te  eattreme^  ctery  of  _ 
riiarters  to  institutions  if  tte  sheeted  district  in  tte 

suggested  ttet  hanking  fMOttiee  were  already 

Tte  minimum  capitaflmtton  being  raised  wonW  eeitadtfy 
prove  an  effective  deteirent  to  trreopoofllble  psttiet  glUiIii 
to  establish  new  banks  and  would  inerease  tte  eapaelly  ef 
banlcs  to  face  difficult  times,  m  this  tegald  Ik  mMk  not  tte 
forgotten  that  in  large  proportion  tte  banks  which  ftUed 
durtnc  tte  past  decade  liave  beeo  thoae  «f  »  «mUI  oapHi! 
stock.  .^ 

One  of  the  reasons  why  State  guaranty  laws  te(«w  aik 
proven  altogether  satisfMtory  is  because  ttey  wntiraae  too 
small  a  district  and  cover  distriets  wbich  are  9m  ... 
gaged  in  a  single  or  at  least  but  few  Unas  of  indiMtv. 
when  unfavorable  conditions  struck  these  Industriaa. 
tiie   distinct   was  affected  dteadvantagec 

guaranty  system,  unable  to  buiM  up  a „, 

against  sudden  and  wholesale  shoek  such  as  ttakm,  waa  too 
likely  to  prove  unable  to  bear  tte  bmtteL 

It  is  well  known  ttet  conditiooa  uC  pnogp«tty  aiw  jpollgi 
in  a  country  so  large  as  ouia  This  iMHiien  i1iitiiimi$»  rf 
pKuspestty  Is  reflected  tx  a  lai—  yBopertI 
certain  districts  than  others.  A  i^otwy.^^ 
emtaraeing  all  tte  districts,  would  te  repalin  dC  ■  i^i  im 
a  guaranty  fioid  with  tte  tramendoas  xwNKtigaCtte 
try  behind  it.  Buch  a  fund.  silialiiliNnil  aver  tte 
oountry.  would  not  be  affected  to  sush  an  eatent  Iv 
local  or  regional  dlsoctlert  9b  tte  wwrrmln  vateoa^  ->  ^ 

Thai  soeh  a  plan  la  legal  tax  eveiy  laaptot^aB  teaiteagtf 
from  three  deoisioos  of  tte  United  Statca  Supnme  OtmA 
specifleaHy  finding  as  ~^"«**^i«i*niHa  sucto  a  srtliaBa«^1 
anty  fund  and  regulatien  for  tenks  of  (te  oountcy. 

Tte  SteagaU  biU  would  create  a  guaraBtf  fund  and 
vide  for  the  administration  ct  same,  not  only  in  tte 
of  ttedepositon  but  also  in  tte  Jnteteat  of  tte 

would  insure  depositoa  against  tea  of  thetr  a^ 

placed  in  a  bank  lor  safekeepiiic  iteitfd  te  inilglala. 

Every  bank  in  tte  country  is  a  ecea^uKa  q^qofmii^ 
State,  or  Nation.  They  all  operate  1^  permteien  andUH^ 
sanction  of  tte.  QovenuacBt.  8a  it  is  tte  4|ity  at  tte  OOV^ 
emment  to  exuict  such  laws  as  wtU  pfotaet  t|ia  .j^ipiOlMiffP 
wten  they  put  their  mpoey  In  •  bank  araate^  Iv  Jto 
Government.  This  is  n«it  a  bankers'  bffl.  Tliia  to  a  Ammr 
iian'  bill.  For  60  years  Oongress  baa  liirtilatnd  -fee  >lte 
banks:  kt  us  now  le^slate  far  tte  depoeitoBi. 

aaromdnmrT  ofia 

Mr.  RAINEY.    &Cr.  Speaker,  I  present  a  reaolutSoi^  aibd'i^ 
unanimous  consent  for  Itt  adoi^icm. 
Ttie  Clerk  read  as  follows; 

Bsaolved,  Tbat  when  tbe  HbUM  adjoama  an  Pdday, 
1932.  it  duiU  stand  adjourned  mxtfl  "tuesday.  Ifay  SI.  at  tS 
merltfiaa. 

Mr.  HOWARD.    I  object.  Ht.  Spealoer.  *^ 

Mr.  RAXNEY.    Mr.  Speaker.. I  move  tte  adoption  <^  tte 
resoluticm. 
The  resolution  was  agreed  to.  ^^ 


n 


of 


DK.\TH  or  roRimt  meubbx 

Bffr.  MORBHEAD.    Bfr.  Speaker,  the  Associated, 
May  26  ntadc  tte  following  announcement: 

LtKCQUf,  Kxaa..  Itfay  2«.~CliarIefl  FratfkllA  Resvls,  69  Mara  4l£ 
former  RcpreamtattTe  of  the  first  dlatrtet  of  N«toimska.  died  aim 
to-day  at  a  htMpltal  after  a  «toart  Wnim 

Reavis,  a  Republican,  served  three  terms  ih  tiie  QoQM  Uf 
Representatives.  He  reslgijed  In  1922.  first  ye«r»  f Qiirt|t 
term,  tb  practice  law.    lit  1924  te  was  rieeted  a      ' 
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at  large  from  Nebraska  to  the  Republican  National  Convai-> 
tioD,  and  last  month  was  etocted  a  delegate  from  the  first 
district  to  the  Chicago  convention. 

He  is  siirvived  by  his  widow  and  two  sons — C.  P.  Reavls, 
Jr^  of  New  York  City,  and  John  W.  Reavls.  of  Cleveland, 
Ohio.  The  Hon.  C.  Prank  Reavls  was  a  son  of  a  Nebraska 
pioneer  family  and  was  a  native  of  the  city  which  has  been 
my  home  for  many  years.  I  was  personally  acquainted  with 
him  and  his  estimable  wife,  who  is  also  the  daughter  of  one 
of  the  nrst  settlers  of  Palls  City.  Nebr.  He  was  a  man  of 
unusual  ability,  was  recognized  as  one  of  the  outstanding 
citizens  of  the  State.  He  alwasrs  took  an  active  part  In 
public  affairs,  as  did  also  his  father,  who  bad  quite  an  active 
part  in  the  organization  of  the  State  from  a  Territory  and 
was  active  in  forming  the  first  constitution  of  the  State. 

His  untimely  death  will  be  a  great  shock  to  the  people 
who  knew  Prank  so  well,  and  the  sorrow  not  only  goes  out 
to  his  wife  and  sons  but  all  who  are  thoroughly  acquainted 
will  Join  in  exteiuling  sincere  sympathy  to  his  aged  mother, 
who  is  recbgnized  by  all  as  one  of  our  noble  women  of 
Nebraska,  and  who  survives  him. 

CHOCTAW   Ain>  CHICKASAW  OIOXAII  AITAIIS 

Mr.  CARTWRIOHT.  ICr.  Speaker.  I  atk  unanimous  con- 
sent to  extend  my  own  remarks  relative  to  Indian  affairs  In 
Oklahoma. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  CARTWRIOHT.  Mr.  Speaker,  In  order  that  the 
members  of  the  Choctaw  and  Chickasaw  Tribes  of  Indians 
In  Oklahoma  may  know  in  what  manner  I  have  labored  tot 
them  as  a  Member  of  Congress,  I  wish  to  give  the  following 
report  of  my  services: 

Ptrst.  I  introduced  in  Congress  soon  after  I  became  a 
Member  a  bill  to  authorize  a  sale  of  the  coal  lands  to  the 
Government  at  $12,000,000,  and  while  the  bill  did  not  pass, 
it  served  to  direct  attention  to  the  rights  of  the  Tnrtiitn!|  in 
this  matter,  and  will  form  the  basis  for  future  efforts  alcmg 
that  Une.  These  lands  are  valued  at  around  $9,000,000.  and 
I  have  insisted  that  the  refusal  of  the  Government  to  per- 
mit the  sale  of  these  properties  at  a  time  when  they  could 
have  been  sold  at  a  fair  value  places  a  doable  burden  on  the 
Government  to  purchase  them  at  the  value  the  Government 
has  placed  upon  them. 

Second.  I  worked  incessantly  In  the  last  Congress  on  mf 
leased  district  bin.  Involving  more  than  $7,000,000.  for  the 
western  lands  taken  from  the  Indians  by  article  S  of  the 
treaty  of  1868,  and  we  passed  throui^  Congreas  the  bill 
authorizing  the  Tndtan.'^  to  sue  in  the  Court  of  Claims  for 
these  lands.  TIUs  claim  has  been  the  subject  matter  of 
c«Mitroversy  for  three-quarters  of  a  century.  It  la  true  that 
President  Hoover  vetoed  this  bill,  but  the  friends  of  the 
measure  then  went  to  work  and  procured  the  passage 
through  the  Senate  of  the  resolution  by  which  the  Court  of 
Claims  is  to  give  an  expression  to  the  Congreas  on  the  merits 
of  the  resolution.  The  Attorney  General  of  the  United 
States  filed  a  motion  to  dismiss  this  resolution,  and  the 
court  of  Claims  has  recently  overruled  this  motion. 

Thtrd.  I  have  aided  and  supported  at  all  Umes  the  attor- 
neys for  the  Choctaw  and  Chickasaw  Nations  in  getting  re- 
ports frtxn  the  departments  and  In  pushing  forward  their 
work  in  cotmection  with  the  cases  now  pending  in  the  Court 
of  Claims  in  which  the  Indians  are  seeking  to  recover  Judg- 
ments on  all  cases  in  which  suits  have  been  filed  in  that 
court.  These  suits  embrace  about  15  distinct  subject  mat- 
ters and  involve  more  than  $30,000,000.  Whether  they  win 
will,  of  course,  depend  on  the  view  the  court  ultimately  takes 
of  the  cases. 

Ftmrth.  I  have  succeeded  In  getting  Jones  and  Wheelock 
Academies,  in  the  ChocUw  Nation,  and  Carter  Seminary.  In 
the  Chickasaw  Nation,  taken  care  of  by  the  Federal  Gov- 
ernment, so  that  an  funds  for  the  maintenance  of  those 
dian  schools  are  now  coming  from  the  Federal  "n^asury  and 
not  from  the  Indians. 

Fifth.  I  have  aided  in  getting  $400,000  in  relmbarsements 
to  the  State  for  nontaxable  Indian  lands.    When  I  came  to 


Congress  the  State  was  receiving  $250,000  for  nontaxable 
Indian  lands,  but  that  appropriation  has  been  increased 
until  it  is  now  $400,000  per  year,  having  been  Increased 
$150,000. 

Sixth.  I  was  instnmiental  in  getting  passed  through  this 
Congress  a  bill  providing  the  terms  under  which  the  coal 
lands  may  be  leased  in  the  future. 

Seventh.  Contrary  to  what  some  believe,  the  Choctaw  and 
Chickasaw  Indians  have  but  little  money  to  their  credit; 
however,  in  1929  I  secured  frcnn  the  Indian  Bureau  a  $10 
per  capita  pasrment  for  the  Choctaws — a  total  of  about 
$210,000.  The  Chlckasaws  did  not  have  sufficient  funds  to 
Justify  a  payment.  There  is  at  this  time  to  the  credit  of 
the  Choctaws  $111,184.08  and  to  the  Chlckasaws  $1,262.42. 
not  enough  to  Justify  the  expense  of  a  per  capita  payment. 
However,  with  the  sale  of  the  coal  property,  the  settlement 
of  the  leased-district  claim,  and  settlement  of  other  cases 
filed  by  tribal  attorneys  and  special  attorneys  in  the  Court 
of  Claims,  there  will  be  millions  to  the  credit  of  the  tribes. 
That  is  what  must  be  done  before  tribal  affairs  can  be 
wound  up,  and  that  is  what  I  am  striving  to  do. 

Eighth.  I  have  labored  at  all  times  with  an  earnest  desire 
to  aid  the  Choctaw  and  Chickasaw  Nations  and  the  indi- 
vidual members  thereof  in  all  matters  in  which  they  were 
interested,  either  in  Congress  or  before  the  departments.  I 
feel  that  I  have  made  substantial  orogress.  The  leased  dis- 
trict controversy  was  resurrected  from  the  grave  and  given 
the  form  of  life.  It  Is  now  in  the  courts,  and  I  feel  that  this 
is  an  outstanding  accomplishment.  I  may  not  succeed  in 
getting  Congress  to  take  over  the  coal  land,  the  sole  remain- 
ing asset  of  any  considerable  value,  but  I  have  been  preasing 
the  claims  of  the  Indians,  and  if  I  am  permitted  to  do  so.  I 
intend  to  continue  my  efforts  in  behalf  of  these  people. 

omcs  0TicnatcT 

The  sharp  criticism  about  congressional  family  favoritism 
is  no  doubt  Justified  in  some  cases,  but  it  can  not  in  any 
way  apply  to  my  ofllce.  Mrs.  Cartwrlght  not  only  works  fufi 
time  but  the  salary  which  she  actually  earns  is  paid  to  other 
employees  tn  my  ofllce  in  my  earnest  endeavor  to  keep  up 
with  the  heavy  correspondence,  and  give  the  best  possible 
service  to  the  people  of  my  district. 

The  law  governing  a  Congressman's  office  force  provides 
that  only  two  can  be  placed  cm  the  pay  roll,  but  in  no  way 
designates  who  those  two  shall  be.  No  two  clerks  could  pos- 
sibly do  the  work  in  my  Washington  afDce. 

When  I  first  came  to  Congress  I  secured  a  capable,  expe- 
rienced secretary  who  could  handle  the  people's  needs  in 
governmental  matters  without  wasting  two  or  three  years' 
of  time  and  money  in  learning  the  work.  Thm,  I  did  not 
deprive  the  people  of  my  district  of  efllciency  in  servloe  that 
would  have  come  with  a  new  Congressman  and  Inexperienced 
seeretary.  This  lady  is  Marlon  Upshaw,  an  orphan  gh-1  who 
Is  noiw  a  resident  tfi  McAlester.  Okla. 

TYm  rest  of  my  ofllce  force  during  the  present  sssslon  of 
Oongress  consists  of  Marie  Morrow,  of  Idabel.  Okla..  full- 
tfane  stenographer;  Jack  Harriscm.  of  Mead.  Okla..  part-time 
stenographer:  Mayo  Roberts,  of  Idabel,  Okla.,  part-time 
employee;  Truman  Ward,  who,  as  manager  of  the  majority 
room,  sends  out  my  farmers'  bulletin  Usts,  Agrtcultural  Year- 
books, and  so  forth,  and  Mrs.  Cartwrlght.  who  works  dili- 
gently in  my  ofllce  and  who  signs  for  the  $176  per  month. 
wMch  is  aU  used  to  pay  these  other  employees  with  the 
exception  of  Miss  Upshaw,  who  signs  for  her  own  salary.  I 
pay  from  my  own  pocket  for  the  printing  of  all  the  speeches 
I  «Md  out,  multigraphing  of  all  my  form  letters,  and  for 
addressing  envelopes.  I  also  pay  an  extra  stenographer  and 
ofllce  rent  in  McAlester  during  the  summer. 

TWs  Is  the  system  I  have  used  ever  since  I  came  to  Con- 
gress. It  certainly  is  no  financial  gain  to  me — in  fact,  we 
are  actually  donating  Mrs.  Cartwright's  services  free,  but  it 
enables  me  to  use  several  emplosrees  during  the  busy  session 
of  Congress. 

BntTH  coimtoL 
Mr.  CANPIELD.    Mr.  Speaker,  under  the  nile,  I  ask  that 
the  bin  (H.  R.  11082)  to  amend  section  305  (a)  of  the  tariff 
act  of  1930,  and  sections  211,  245.  and  312  of  the  Criminal 


1932 


CONGRESSIONAL  RECORD— HOUSE 


tM6S 


Code,   as  amended,  reported '  adversely  by  the  Ways  and 
Means  Committee,  be  placed  on  the  calendar. 

The  SPEAKER.  Under  the  rufe.  the  bill  is  refored  to 
the  Union  Calendar. 

H.  S.   11499 — THX  GOLDSBOROUCH   BILL 

Mr.  WIOOLESWORTH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  REcoao  on  the 
bill.  H.  R.  11499. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Massachusetts? 

Iliere  was  no  objection. 

Mr.  WIOGLESWORTH.  Mr.  Speaker,  I  am  opposed  to 
the  bill  under  consideration. 

The  bill  provides  in  section  2  that  the  Federal  Reserve 
Board,  the  Federal  reserve  banks,  and  the  Secretary  of  the 
Treasury  shall  be  "  charged  with  the  duty  of  making  effec- 
tive "  the  declared  policy  that  the  average  purchasing  power 
of  the  dollar  as  ascertained  by  the  Department  of  Labor  in 
the  wholesale  commodity  markets  for  the  period  covering 
the  years  1921-1929,  inclusive,  "  be  restored  and  maintained 
by  the  control  of  the  volume  of  credit  and  currency." 

The  report  of  the  Committee  on  Banking  and  Currency 
states  that  "  if  the  country  knew  that  because  of  congres- 
sional mandate  the  Federal  reserve  system  was  going  to 
raise  the  price  level  to  the  point  indicated— confidence  among 
banks  and  business  men  would  be  restored,  bank  loans 
would  expand,  the  retailer  would  buy  from  the  wholesaler, 
the  wholesaler  would  buy  from  the  manufacturer,  the  manu- 
facturer from  the  producer  of  raw  materials,  and  the  masses 
of  the  people  would  find  employment  so  that  through  buy- 
ing of  securities  by  the  Federal  reserve  banks  and  through 
the  restoration  of  confidence — the  normal  business  activity 
of  the  country  would  very  speedily  be  reestablished." 

How  simple  it  all  sounds!  How  unfortunate  that  th** 
solution  has  not  been  thou^it  of  before! 

I  am  opposed  to  Uie  bill,  Mr.  Speaker,  because,  in  my 
opinion.  It  is  Impossible  of  execution,  is  unfair  in  representa- 
tion to  the  American  people,  and  is  charged  with  possible 
consequences  adverse  not  only  to  the  Treasury  and  the 
Federal  reserve  system,  but  to  the  financial  position  of  the 
country  as  a  whole. 

To  enact  this  bill  would  be  to  Impose  upon  the  Federal 
Reserve  Board,  the  Federal  reserve  banks,  and  the  Federal 
Treasury  a  duty  the  execution  of  which.  In  my  Judgment, 
can  not  possibly  be  assured  In  the  manner  suggested.  Price 
levels,  both  domestic  and  throughout  the  world,  are  deter- 
mined by  numerous  factors  over  which  these  organizations 
have  no  control  whatsoever.  The  mandate  takes  no  account 
of  uncontrollable  eepnomle  forces,  of  uncontrollable  psycho- 
logical forces.  It  deals  ohiy  with  the  control  of  the  v<dume 
of  credit  and  currency.  Tike  velocity  of  its  turnover  Is  not 
considered.  It  endeavors  to  deal  with  fundamental  forces 
by  "  futile  attention  to  surface  effects."  The  general  pur- 
pose sought  is  one  to  be  devoutly  desired.  The  means  chosen 
can  at  best  be  but  a  gesture. 

To  enact  this  bill.  In  my  opinion,  would  be  to  raise  delib- 
erately false  hopes  In  the  minds  of  the  American  people, 
"nie  picture  painted  can  not  be  realised  in  the  manner  sug- 
gested. It  is  particularly  nnfoitunate  to  paint  the  picture 
in  these  dlfBcult  times. 

To  enact  this  bill,  in  my  Jnrtgmpnt,  would  be  unfair  to  the 
Federal  Reserve  Board,  to  the  Federal  reserve  banks,  to  the 
Federal  Treasury-  The  mandate  Imposed  can  not  possibly 
be  executed  by  the  means  prescribed.  Each  of  these  organi- 
sations therefore  wiU  Inevitably  be  placed  in  the  position  of 
faQlng  to  perform  a  duty  wirfdti  has  been  defined  for  It  by 
Congress. 

A  further  and  man  important  objection  to  the  bill  re- 
mains. We  have  been  —  fc'«tg  to  maintain  the  integrity  of 
the  national  credit  We  have  been  fighting  to  preserve  the 
confidence  at  home  and  whnmA  upon  which  that  credit  is 
dependent.  The  enactment  of  this  bill  at  this  time,  in  my 
opinion,  would  carry  with  It  ttw  poaslMUty  of  severe  injury  to 
that  confidence.    Its  enactment  at  this  time  with  its  declared 
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intention  of  inilatlan  to  the  extent  cpecllled ^ 

with  it,  in  my  judgment  an  tndncement  to  the  irttMrawnl 
of  funds  by  depositors  both  at  home  and  abroad  In  amonnts 
which  it  is  impossible  to  »f*tHw»fPf  i^^  experlenoe  of  itw- 
tria.  Germany.  Great  Britain,  and.  indeed,  of  our  own  ooni- 
try  during  the  past  summer  and  autumn  dioiild  mate  It 
unnecessary  to  emphasise  the  importance  at  this  ttaw  of  the 
maintenance  of  confidence  both  at  home  and  iteoad  In 
American  credit  in  American  currency. 

For  these  reasons.  Mr.  Speaker.  I  am  oppoood  to  the  tailL 

Hearings  on  the  bill  afford  no  evidence  that  the  optaiian 
of  the  Secretary  of  the  Treasury  in  respect  to  the  bill  was 
ever  obtained  or  evrn  requested  by  the  committae.  It  is 
my  understanding,  however,  that  tlie  bill  la  oppoied  Bot 
only  by  the  Secretary  of  the  Treasury  but  by  the  •ovazsor 
of  the  Federal  Reserve  Board,  by  other  members  of  tiM 
board,  and  by  the  governor  of  the  Federal  Reserve  Biok  of 
New  York  as  well. 

Every  period  of  depresslm  brings  with  it  a  flood  of  Umkt* 
lative  panaceas.  Nothing  is  more  dangerous  at  mch  ttaes 
than  unsound  legislation  threatening  credit  and  ourreaear* 

The  general  purpose  underlying  the  bill  is  one  with  whteh 
all  must  sympathiae.  It  calls,  however,  in  my  iw^nl'V  tme 
discretionary  action  by  the  Federal  reserve  autboriUes.  not 
for  mandatory  action  by  the  Congress.  And.  Mr.  Speaker, 
as  a  matter  of  fact,  the  Federal  reserve  system  has  been  and 
is  doing  all  that  It  can  at  this  time  in  the  deaiiatf 
direction. 

The  decision  by  the  Democratic  leaders  of  the  House  to 
bring  this  measure  up  under  8un)ension  of  the  rutos  of  tbe 
House  adds  one  more  matter  to  the  list  of  those  upon  whicb^ 
the  House  has  been  recently  called  to  act  without  a^r  pea- 
sibility  of  amendment  and.  in  my  Judgment  after  totatty 
inadequate  debate.  For  a  measure  dealing  with  a  prino^pla 
of  such  outstanding  importance  to  every  individual  ii| 
America  this  procedure.  Mr.  Speaker,  seems  to  be  Inde- 
fensible. 

TBK  STEiUUU.  WMLS. 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  eooKnl  to 
address  the  House  for  one-half  mirute. 

The  SPEAKER.  Is  there  objection  to  the  reqiMst  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.    Mr.  Speaker,  having  been  deprifoct  «f  an 
opportunity  to  express  my  (^dnioB  against  the  «*f  gfil  biU 
passed  this  afternoon  without  a  yea-and-nay  vote.  I  wish  ta 
make  the  statement  4hat  I  voted  ag^TVit  the  bIB. 
TRI  Kooiroioc  UIUMlUir 

Mr.  WOODRUFF.  Mr.  eptaktx,  I  ask  onanlmous  ooaeeBt 
to  address  the  House  for  90  minutes. 

The  SPEAKER.  The  gentleman  from  irffhtg^w  ads 
unanimous  consent  to  address  tbe  Bouae  for  10  mhwtw. 
Is  there  objection? 

There  was  no  objection. 

Mr.  MICHENER.  WIU  the  gentleman  trom  MV^HW* 
yield  to  me  to  put  an  inquiry  to  tbe  gentleman  fhan  2211- 
nois.  the  majority  leader? 

Mr.  WOODRUFF.    I  wilL 

Mr.  MICHENER  May  I  aft  the  majority  leader  nlnat 
the  program  will  be  for  Tuesday,  as  a  number  of  Bjrjw^^f 
want  to  go  away? 

Mr.  RAINEY.  Tbere  will  be  «Kne  reports  from  tbe  Com- 
mittee on  Rules,  and  after  tboee  Are  llnishad  I  thougiht  we 
might  have  general  debate,  if  anybody  wants  to  sprelr 

Mr.  BANKHBAD.  The  gentlrmtn  f nun  *^»^**^n  la  fa- 
miliar with  the  fact  that  the  Oommittee  on  Rules  has 
reported  out  several  reeoluUoM  that  have  not  been  M^ttfl 
upon,  and  the  majority  leader  and  the  Speaker,  In  tbdr 
anxiety  to  get  matters  cleaned  um  thought  that  we  mlgbt 
take  Tuesday  to  get  rid  of  those  rules. 

Mr.  MICHENER.  WiU  the  gentleman  state  wbfit  tbe 
rules  are? 

Mr.  BANKHEAD.  One  is  the  Shannon  resolution  and 
tbe  other  involves  the  airship  amendment  to  the  '*^T*^fnv 
law. 
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Mr.  JOHNSON  of  Washington.  And  there  are  two  rules 
pending  on  the  immigration  questioiL 

Mr.  BANKHEAD.    Yes;  and  we  want  to  get  rid  of  those. 

Mr.  JOHNSON  of  Washington.  And  to  one  of  those,  re- 
lating to  the  fathers  and  mothers,  the  majority  of  the  Immi- 
gration Committee  will  undertake  to  offer  an  amendment. 

Mr.  BANKHEAD.  The  gentleman  will  not  be  depriyed 
of  his  right  on  that.  Another  matter  is  the  resolution  spon- 
sored by  the  gentleman  from  North  Carolina. 

Mr.  MICHENER.  T^en  I  understand  we  will  start  with 
the  rules  from  the  Rules  Committee,  and  afterwards  indulge 
in  some  dsb&te. 

Mr.  RAINEY.     Oratorical  ethics.    (Laughter.1 

Mr.  WOODRUFF.  M'^.  Speaker.  I  decline  to  yield  fiu-ther. 
^j"  Mr.  Speaker,  the  world  has  reached  an  economic  crisis 
such  as  it  has  never  known  before,  and  included  in  that 
economic  crisis  is  the  United  States  of  America  to-day  the 
richest,  most-favored  nation  on  the  globe.  The  reasons  for 
this  economic  cycle,  or  depression,  have  been  accumulating 
for  the  past  30  years.  If  radical  and  sensible  measures  to 
remedy  the  downward  course  of  this  depression  are  not 
taken,  another  war,  or  a  wave  of  spra'adic  revolutions,  al- 
ready evidenced  in  Centeul  and  South  American  Republics, 
will  become  world  wide. 

Fear  and  greed  are  the  underlying  causes  of  this  depres- 
sion. They  were  the  underljring  causes  of  the  great  war. 
They  will  be  the  underlying  causes  of  the  next  great  war 
unless  those  who  now  are  actuated  by  fear  and  greed — 
mostly  fear  at  this  time — awaken  and  see  the  way  out. 

Evolution  of  commerce  arul  industry,  expansion  and  im- 
provement of  transportation  and  communication  facilities 
all  have  for  the  past  30  years  been  bringing  together,  hook- 
ing up  more  closely,  all  the  countries  of  the  world  into  one 
vast  structure  more  rigid,  more  clc»ely  united,  each  part  or 
country  to  all  the  rest,  than  ever  before  in  all  history. 

The  war  increased  this  interdependence  of  nations  one 
upon  another  and.  finally,  through  our  enormous  public  and 
private  loans  and  investments  to  other  nations — aggregate 
governmental  and  private  kians  and  investments  being  at 
this  time  about  thirty  and  one-half  billions — we  became  the 
pivotal  point,  or  the  creditoor  nation  of  the  world.  As  a 
consequence  of  this  new  relation,  the  United  Stat^  also  be- 
came the  pivotal  point  of  all  economic  shocks  throughout 
the  world. 

Some  nation  has  been  in  an  economic  depression  at  nearly 
every  point  in  history.  But  previous  to  the  unification  of 
interests  and  activltiies  into  this  great  world  structiire  of 
nations  the  picture  was  one  of  many  szxudl  structures  stand- 
ing in  a  world  of  activity.  When  an  economic  shock  af- 
fected one  structure,  or  nation,  the  others  were  merely 
shaken  slightly.  While  one  nation  was  in  an  economic  de- 
pression other  nations  around  it  were  prosperous  and  were 
able  to  go  to  the  financial  assistance  of  the  stricken  nation. 
After  the  structure  became  solidified  into  what  constitutes, 
economically  at  least,  qae  vast  rigid  edifice  instead  of  many 
indivlduti  and  separate  structures,  any  economic  shock  to 
any  substantial  member  part  of  this  edifice,  so  closely  knit 
by  industrial,  political,  conunercial,  financial,  and  social 
interests,  must  of  necessity  go  through  the  whole  structure 
with  severity.  And  that  is  what  has  happened,  largely  as  a 
result  of  the  World  War. 

We  are  to-day  most  concerned  with  the  question  of  recov- 
ery as  soon  as  possible,  and  many  remedies  are  proposed. 

One  view  is  cancellation  of  ttie  so-called  war  debts,  which 
really  are  "  after  the  war  debts." 

If  those  debts  should  be  canceled,  what  next  may  we  ex- 
pect? Foreign  nations  owe  our  private  investors  nearly 
$19,000,000,000.  Win  they  then  call  upon  American  citisois 
to  cancel  these  also?  We  are  urged  to  cancel  the  war  debts 
tn  order  to  expand  our  foreign  commerce.  If  our  past  com- 
mercial relations  with  other  countries  is  any  index  of  what  we 
may  expect  in  the  future,  it  must  be  recognized  that  not 
more  than  7  per  cent  of  any  prosperity  we  may  have  is  to 
be  gained  from  our  trade  with  them.  In  the  past  during 
peace  times  we  have  never  sold  in  fmrdgn  markaU  more  than 


7  per  cent  of  our  products.  In  1931  It  was  only  3%  per  cent, 
as  compared  to  1927.  This  means  that  not  less  than  03  per 
cent  of  our  markets.  93  per  cent  of  our  prosperity,  is  right 
here  in  our  own  country.  It  is  ours  to  have  and  to  hold.  If 
we  are  wise.  It  can.  in  a  large  measure  at  least,  be  with  us 
always,  if  we  will  properly  adjust  our  economic  afTairs.  so 
that  such  blows  as  fall  upon  our  national  shoulders  in  the 
future  shall  fall  upon  all  alike,  and  that  such  prosperity  as 
comes  to  us  shall,  in  a  generous  measinre,  reach  into  every 
home  in  the  land. 

Another  remedy  proposed  Is  the  remonetizatlon  of  silver, 
with  a  doubling  of  the  purchasing  power  of  India.  China. 
and  the  other  silver-using  countries. 

Another  suggestion  is  the  repeal  of  the  eighteenth  amend- 
ment— 

In  order  to  create  ftddltional  work  and  cauae  to  flow  Into  the 
Government  Treasury  the  enormous  sums  of  money  now  flowing 
Into  tbe  hands  ot  organized  racketeers  and  gangsters. 

Still  another  is  to  develop  in  every  possible  way  our  tox- 
eign  markets,  particularly  in  Central  and  South  America . 
In  this  connection  it  may  be  said  that  Mr.  V.  W.  O'Brien,  a 
friend  of  mine  in  my  home  city,  has  advanced  some  new 
and,  in  my  opinion,  some  very  valuable  ideas  on  the  propo- 
sition. These  ideas  will  some  day  command  the  serious  at- 
tention of  thoughtful  citizens  interested  in  the  development 
of  our  foreign  commerce. 

Others  advocate  a  system  of  intergovernmental  tariff 
accords.  Still  others  preach  liberalization  of  the  antitrust 
laws. 

We  are  now  tn^ing  to  balance  the  Budget  and  to  curtail, 
as  far  as  practicable,  the  expenses  of  Government. 

All  of  these  suggestions  may  have  merit  but,  after  all. 
many  of  them  are  directed  to  the  rehabilitation  of  our  for- 
eign markets  rather  than  to  the  resuscitation  of  our  greatest 
market,  which  is  at  home. 

Mr.  Speaker  I  ask  unanimous  consent  to  extend  as  a  part 
of  my  remarks,  an  excerpt  from  brochures  published  by 
Young  ft  Ottley,  and  also  excerpts  from  an  article  by  Mr. 
John  P.  Frey  of  the  American  Federation  of  Labor. 

The  SPEAKER.  Is  there  objection?  The  Chair  hears 
none. 

Unfortunately  there  Is  and  has  been  a  very  strong  tendency  on 
the  part  of  business  leaders,  banking  groups,  and  men  holding 
Important  key  positions  In  Congress  and  the  administration  to 
take  the  attitude  publicly  that  "  things  are  not  so  bad."  but  prl- 
▼at^y  to  admit  to  their  conferees  that  they  ar«  quite  worried 
about  the  fundamental  readjustments  that  are  of  necessity  sUU 
to  come.  They  repeatedly  say.  privately,  that  the  more  important 
economic  factors  are  stlU  unfavorable,  but  that  the  only  factors 
that  can  be  mentioned  to  the  public  are  tlie  few  minor  favorable 
factors. 

Tbe  reason  for  this  situation  Is  clear.  Theae  men  we  speak  of 
arc  aU  trying  to  do  a  good  Job.  They  reallz*  that  In  order  to  help 
work  out  the  readjustments  still  to  come,  they  must  maintain  tbe 
good  wUl  of  the  p>eopIe  in  order  to  obtain  the  neeeasary  support 
and  coordinated  action  on  measures  still  to  be  proposed. 

We  have  sufficient  confidence  In  the  good  judgment  of  the 
masses  of  the  people  to  believe  they  do  not  need  to  be  molly- 
coddled. We  believe  that  if  the  present  economic  problems  are 
riearly  and  frankly  put  before  them,  bringing  out  the  true  facts 
of  the  situation  with  Its  serious  implications,  thay  will  reapond 
with  level-headed  support.  We  t>elieve  tliat  whatever  objections 
exist  on  the  part  of  the  people  of  the  TJrtted  States  to  necessary 
economic  readjustments,  they  are  not  the  result  of  stubborn  class 
batrsd  nor  of  isolationist  bigotry,  but  an  dus  ratlier  to  a  abeer 
mlaunderatandiiig  of  the  problems  involved — a  misunderstanding 
which  is  no  fault  of  their  own  but  rather  the  result  of  the  almoet 
absolute  lack  of  courage  on  the  part  of  those  Individuals  who 
raally  know  the  truth. 

The  captain  of  a  ahip  in  a  heavy  storm  does  not  teU  hU  men 
that  there  is  no  storm.  The  strongest  desire  of  men  In  a  crisis  is 
to  know  what  it  is  that  menaces  them  so  that  they  can  do  whatever 
t»  necessary  and  be  prepared.  We  do  not  beUeva  that  the  people 
of  the  United  States  or  of  other  countries  havs  lost  their  eapscity 
for  meeting  difficult  aituations. 

The  United  States  would  not  have  progressed  as  far  as  it  has  In 
the  last  150  years  If  the  majority  of  the  people  wtre  unreasoning 
blgoU.  The  majority  of  the  pec^  are  capable  of  understanding 
what  Is  their  welfare  and  what  la  the  economic  welfare  of  the 
country,  if  the  economic  facts,  minus  half-baked  opinions,  are 
placed  before  them  with  a  tr\je  statement  of  the  problems  Involved. 
If  the  business  and  political  leaders  of  tbs  country  reaUy  believe 
that  the  reconstruction  measures  which  they  have  in  mind  ars  not 
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pttOMTtif  In  ttes  tulnissiB  tt  any  one  group  or  daas,  but  are  reaUy 
or  vital  nnportaace  to  tarn  entire  socnomlc  community,  then  those 
readjustments  should  be  openly  discussed,  because  ft  Is  only  tn 
this  way  that  eoooorale  eoapefatk»  will  be  gained.  (Brochure 
voijl.  March  12,  1»«,  by  Toong  h  Ottley  (Inc) ..  ol  123  East  Forty- 
second  Street,  Hew  Torfc.  hrotota.  business  analysts,  and  ecwM>- 
mlsts.j 

Day  after  day  we  btnt  been  told  by  business,  financial, 
and  political  leaden  that  fear,  otherwise  loss  of  confidence. 
Is  the  basic  and  almost  the  whole  cause  of  the  continued  de- 
pression.   Fear  at  what?    Losb  of  confidence  in  what? 

The  thing  man  fears  matt  Is  something  he  does  not 
understand.  The  tUng  he  is  most  afraid  of  is  the  un- 
known. So,  then,  the  fear  which  holds  us  in  this  depres- 
sion Is  simply  lack  of  tmderstandifig  of  what  has  caused 
the  depression,  of  what  wfll  rescue  us  from  It.  and  of  how 
bad  the  future  may  become  before  things  begin  to  get 
better.  If  the  people  understood  these  things,  they  would 
not  fear.  They  might  be  angry  at  some  groups  or  class 
because  that  group  or  class  has  exploited  the  people.  Wdl 
and  good.  But  if  tbe  people  clearly  understood  the  causes 
lor  this  depression  or  how  bad  it  is  or  how  long  it  may  last, 
and  above  all  of  what  they  can  do  to  rescue  themselves  from 
It,  everybody  would  go  to  work  heart  and  mind  to  adopt  and 
put  into  effect  the  remedy. 

What  have  the  peoirie  lost  confidence  in?  Mostly  in  their 
ability  to  hold  their  present  Jobs  or  to  get  another  one  If 
they  lose  the  one  they  have;  or,  having  had  no  Job  in  a 
long  time,  that  they  will  never  have  another:  or,  as  Is  the 
case  with  the  farmers  who  now  have  to^iwU  their  products 
far  below  the  cost  of  production,  that  prices  on  the  things 
they  have  to  sell  will  never  rise  to  a  profitable  level;  or  of 
proper  returns  from  InveitoientB  with  those  who  have  to 
live  on  the  income  from  ttw  same. 

Also,  due  to  Ute  appalUng  number  of  bank  failures,  the 
people  lost  ctmfldence  tai  the  banks,  while  the  bankers  lost 
confidence  in  business,  and  everyone  began  to  hoard  every 
dollar  he  could  lay  his  hands  on.  spending  as  little  as  he 
could  and  saving  the  rest,  because  he  does  not  know  how 
long  the  depression  may  last  ot  how  bad  It  may  become. 
The  banker  hoarded  his  credit  because  he  felt  that  the  fears 
of  his  community  might  at  any  moment  express  themselves 
in  loss  of  confidence  in  his  bank  and  an  overwhelming 
demand  for  deposits,  so  he  ceased  lending  and  began  to 
hoard.  The  inevitable  result  of  this  fear  and  this  hoarding 
was  and  is  that  busineas  remains  at  a  standstill,  sinking 
deeper  and  deeper  into  the  morass  of  depression. 

The  economic  plight  of  other  countries,  plus  the  con- 
tractioD  of  credits  brought  on  by  the  attack  of  industrial, 
commercial,  and  financial  indigestion  we  imposed  on  oar- 
selves  by  overlnflatlon  and  oversalesmanship.  plus  the  labor- 
displacing  technological  advancements  in  industry,  so  un- 
wisely managed  as  to  prodnee  a  serious  maladjustment  of 
work,  resulted  in  19»  In  tbe  downward  plunge  the  world, 
including  this  cotutry,  took  from  the  heights  of  artificial 
prosperity  into  tbe  depths  «f  the  depression  we  now  are  in. 
The  an-important  quesUan  Is  whether  we  have  ceased 
phinging  downward  or  whether  we  are  stm  In  that  down- 
ward fiight,  and,  if  the  latter  is  the  case,  how  we  are  to 
arrest  the  downward  spiral  and  torn  about  to  spiral  upward 
to  a  sound  economic  level  agatn. 

We  have  vainly  tried  neaily  every  remedy  but  the  sound, 
sensible,  most  eiBeacious.  tiie  fmdamental  one.  The  time 
has  arrived  when  we  must  frankly  face  the  facts  and  adopt 
the  proper  and  only  sound  measure  of  relief  If  we  are  to 
recover  and  avoid  a  profieBflivdy  more  desperate  condition 
of  affairs.  Which,  carried  far  enough  aiod  Iwig  enough,  will 
inevitably  involve  us  in  eeooomic  chaos,  riot,  and  worse. 

The  foundation  of  all  eeoaamic  structure  is  consuming 
power.  Without  people  to  consume  or  to  use  things  there 
could  be  no  reason  for  producing  those  things.  People  with- 
out the  means  to  buy  thing»--or  without  purchasing  power- 
would  be  the  same,  econnwtrally,  as  being  without  people 
to  consume  things.  Therefore,  this  base  line  or  foundation 
of  the  economic  structure  is  consuming  power,  and  consum- 
ing power  U  made  up  at  pcofile— plus  theh-  purchasing 
power. 


Rertlng  upon  and  regulated  by 

ducing  power.    Producing  power  It  eorapOBed'of 

taring  capacity  plus  distribiition  facUltiei.  WWigat  ttit 
manufacturing  capacity — the  power  to  make  er  to  sraw 
things — we  would  have  no  need  of  dtatribatlen  fiilHiM 
such  as  railroads,  automobiles,  ships,  and  ao  tHwHi.  wttli- 
oot  those  distribution  faculties  the  etapttcitf  to  mtamhtxtan 
would  be  paralysed,  because  the  ttilngs  made  eoold  not  IM 
delivered  to  the  jmople  needing  or  dBstrinf;  them. 

Resting  upon  these  two  base  Uses,  caosmahm  power  •■*il 
producing  power,  is  financial  power  or  eredita.  FinancM 
power  is  composed  of  eonfldcfice.  which  we  eall  credit. 

Transrortation  is  the  means  of  transferrliif  ttdngs  from 
where  they  are  to  a  point  whe^  they  are  of  nere  tm. 
Money,  or  credit,  is  the  means  liy  which  the  owimihiy  t€ 
things  Is  transferred  from  where  it  is  to  where  those  thinfB 
win  be  more  us^ul. 

Therefore,  then,  the  economic  sUuelure  la  OMtfe  up  c( 
consuming  power  at  the  bottom,  upon  which  rests  produc- 
ing power,  and  upon  whldi,  ha  tmn.  rests  w»wat*«-tt*y  poneer. 

Tlie  greatest  excuse  for  financing  power  is  hrfawwp  of  some 

operation  or  activity  taking  iriace  between  «^"m "^  power 

and  producing  power.  If  there  were  no  orgudaed  pleo&Qtbag 
power,  everybody  would  produce  his  own  JMwgf,  muh  as 
clothes.  lx>ots.  farm  products,  lumber,  and  so  forth,  just  as 
the  early  pioneers  did.  and  there  would  be  UtOe  need  for 
any  financing  power  except  a  smaB  amotmt  of  token  cur- 
rency or  pocket  money. 

If  there  were  no  consuming  power,  there  oould  not  l>e  any 
organized  producing  power  or  industry,  and  ttocrefoie  no 
need  for  financing  power. 

It  becomes  clear  that  as  popolatian  IncreaMs  or  dccnanoi 
the  volume  of  production  must,  to  be  ecouomlcaBy  sound, 
increase  or  decrease  proportionately,  and  tbe  ^olum*  of 
financing  power  or  credits  must  eorrespondlncly  increue 
or  decrease  with  the  fiuctuattng  activity  of  esdmafe  be- 
tween the  consuming  power  and  the  producing  power,  tt  % 
third  of  our  population  were  to  be  wiped  out  by  an  epiiaeailc, 
industry  and  finance  would  have  to  readjuet  tteir  vohune 
downward  by  one-third.  If  one-third  of  oor  popudatloa 
lost  its  piirchaslng  power— and  It  has— then  iodostry  and 
finance  would  have  to  readjust  their  volumes  downward  by 
one -third — and  they  have. 

Hie  moment  the  volume  of  ihiance  or  credit  departs  up- 
ward or  downward  from  its  proper  parallel  Mtw*  In  relation 
to  the  other  two  lines  of  consuming  power  and  produchv 
power,  inflation  or  deflation  has  begun  to  operate.  Tile 
moment  producing  power  departs  from  its  proper  paraBfl 
line  in  relation  to  consuming  power  and  <iw*ifiiil  power, 
upward  or  downward,  oveipioduction  or  under peudueilon 
begins. 

"nie  moment  consuming  power  departs  from  its  healthy, 
normal  consuming  capacity  plus  its  purchasing  eapacfty,  iqh 
ward  or  downward,  it  Is  in  trouUe.  Overoonsumptton  plus 
undercapadty  to  pay  means  industrial  and  ^tw^ty-m  Indi- 
gestion.   And  that  Is  wtiat  happened.    Why? 

Because  during  the  1920's  the  financial  power  departed 
from  its  tMse  lines  of  consuming  power  and  prodncint  power 
upward  into  speculative  levels,  or  <nP#tiqn  ot  crwdttS- 
Pinancial  power  then  coaxed  r*'*^tupiag  power,  or  imfentiy, 
wtiieh  durhig  the  war  had  already  greatly  imisipumlfd  by 
means  of  inflated  credits,  to  sttn  further  ovpcsisuid  plants 
or  producing  capacity.  Industey  then  found  that  tt  had  no 
more  people,  relatirely  speaking,  to  whom  to  ssO,  sad  the 
people  had  no  more  consuming  capacity  nor  capacity  to  pay 
than  they  had  before  the  inflation,  so  what  must  Industry 
do?  Financial  power  and  producing  power  tnTrntcd  the  in- 
stallment system,  plus  high-powered  salesmaiMhip,  plus  in- 
tensive advertising,  plus  every  other  device  ^^i^'ilftt^  to 
induce  peoide  to  buy  on  credit  twice  or  three  times  as  much 
as  they  had  capacity  to  oounne  or  to  pay  for.  They  wen 
induced  to  buy  two  of  this  and  three  of  that  on  credit,  bet- 
ter homes  than  they  could  aiford,  mere  and  better  «C  •very- 
thing  that  they  needed  or  conU  pay  for,  and  thus  ^'^^^fttiHt 
indigestion  was  caused  in  eonsoming  power.  Then  the 
financial  power  saw  the  danger  and  started  to  be  aftmld. 
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It  began  to  "  become  liquid."  which  meant  that  banks,  recog- 
nizing a  condition  of  overlnflation  and  overproduction,  called 
in  their  loans  or  credits.  This  action  left  producing  power, 
or  industry,  without  means  to  continue  to  manufacture  and 
to  distribute  its  products.  It  turned  off  workers.  Every- 
body grew  fearful.  Hoarding  began.  Trade  volumes  fell. 
The  stock  market  collapsed.  Stocks  and  bonds  lost  their 
earning  power — interest  and  dividends — and  people  began  to 
unload  their  stocks  and  bonds.  Rail  loadings  fell  off  and 
transportation  facilities  lost  business.  More  employees  were 
laid  off,  wages  were  reduced,  and  purchasing  power  was  thus 
further  reduced,  and  so  downward  we  have  been  spiraling. 

Now,  about  80  per  cent  of  our  population  is  composed  of 
wage  earners,  farmers,  and  other  workers,  including  salaried 
employees  and  dependents  of  them  all.  Therefore,  80  per 
cent,  relatively  speaking,  of  the  market  for  production  re- 
sided in  these  individuals.  The  man  who  worked  in  the 
factory  was  the  factory's  ultimate  customer.  So  when  the 
factory  cut  its  employees'  wages  or  laid  them  off,  it  was 
actually  reducing  or  destrojong  the  purchasing  power  of  its 
own  customers.  And  that  is  exactly  what  has  happened — 
what  has  been  happening  for  several  years. 

The  high  wage  standard  in  the  United  States  is  admitted 
by  every  authority  to  have  resulted  in  a  high  living  standard, 
which  in  turn  resulted  in  a  high  level  of  prosperity;  a  high 
level  of  consuming  power  resulted  in  a  high  level  of  pro- 
ducing power,  both  agricultxu^  and  industrial,  with  good 
dividends,  and  a  high  level  of  financing  power  with  good 
interest  returns. 

It  must  be  obvious  that  if  a  high  level  of  wages  meant  a 
high  level  of  living  standards,  and  if  a  high-level  living 
standard  meant  a  high  level  of  profitable  agricultural  and 
Industrial  production,  and  if  these  two  together  meant  a 
high  level  of  flinanclal  volume  with  profitable  interest  re- 
turns, then  to  depart  from  a  high-living  level  by  reduction 
of  wages  must  mean  to  depart  from  a  high  level  of  profit- 
aUe  production  or  credit  volume.  And  that  is  what  has 
happened. 

Conversely,  it  mtiat  be  true  that  if  the  way  back  to  pros- 
perity over  a  given  period  is  to  reduce  wages — otherwise 
purchasing  power — 10  per  cent,  then  we  could  recover  pros- 
perity five  times  faster  by  reducing  wages  50  per  cent.  No- 
body could  believe  that. 

And  it  must  be  true  that  if  the  way  back  to  prosperity 
is  by  reducing  wages  and  salaries,  then  the  way  to  keep  that 
prosperity,  after  having  recovered  it.  would  be  to  continue 
to  keep  wages  and  salaries  down  to  low  levels.  Nobody 
believes  that. 

Now  let  us  see  what  has  been  happening  over  the  past 
several  years  and  thus  get  a  clue  to  the  causes  for  the  de- 
prv^osion  and  some  indication  of  what  will  cure  it  and  start 
us  spiraling  back  upward  toward  a  relative  normal,  stabi- 
lized level  of  intisperity,  comfort,  and  happiness. 

John  P.  Frey.  secretary-treasurer  Metal  Trades  Depart- 
.ment  of  the  American  Federation  of  Labor,  in  an  article  in 
the  American  Federatlonist  for  July.  1931,  has  put  the  whole 
situation  very  clearly.    He  said,  in  part: 

The  six  yean  foUowlZkg  1932  were.  In  many  respecta.  the  moet 
prosperoiu  the  United  Statea  baa  experienced.  Wealth  was  cre- 
ated much  more  rapidly  than  ever  Defore.  Though  agriciUture 
did  not  fare  ao  well.  IndosCry.  oommerce,  and  >i^«wng  enjoyed 
astounding  proqwrlty.  The  yoluma  and  the  value  of  manufac- 
tured product*  Increased  enormously. 

In  1914  the  value  of  oxsr  manufactured  producta  was  approxi- 
mately •34.000.000.000.  In  ISai  it  was  forty-four  blUlona.  In 
2923  It  was  alxty-on*  bUilons.  white  for  1M»  it  was  sizty-nlne 
bUlIons. 

It  L8  true  that  there  has  been  a  change  In  the  purchasing  power 
of  the  dollar  between  1914  and  1920.  but  this  change  In  mon«y 
value  Is  bat  a  fraction  ot  the  difference  between  the  total  value 
of  manufactured  producta  in  1914  aa  compared  with  Xtoom  for 
1929. 

As  the  great  annual  Increase  in  the  national  wealth  from  1922 
to  1939  was  due  principally  to  the  wealth  created  by  industry 
rather  than  by  agHculture.  a  review  of  the  cauaea  for  this  Increase 
wlU  aaalaft  m  a  ctearer  understanding  of  the  principal  reason  for 
the  depreeBlon  which  began  with  the  fall  of  1929    *     *     *. 

It  WM  In  the  United  Suites  that  mass  production  had  Its  origin. 
It  la  thia  amerlran  system  of  production,  made  poesible  through 
the  application  ot  more  practical  and  scienUflo  methMs  than  are 


to  be  found  elsewhere,  that  we  owe  the  astounding  annual  increase 
in  the  value  of  manufactured  products  during  the  period  under 
consideration. 

New  conceptions  relative  to  the  methods  of  manufacturing 
products  began  to  Indicate  themselves  effectively  some  30  years 
ago.  What  was  termed  "  scientific  mazuigement  "  began  to  assert  its 
influence.  The  chemist,  the  mechanical,  the  electrical,  and  other 
technically  trained  engineers  began  to  emerge  from  the  laboratory 
and  enter  the  workshops  for  the  purpose  of  directly  applying  their 
skin  and  technical  knowledge  to  every  fornx  and  method  and 
system  of  production  then  In  existence.     •     •     • 

There  was  a  most  rapid  development  tn  the  invention  of  auto- 
matic and  semiautomatic  machinery.  The  use  of  machinery  u-as 
greatly  increased.  The  power  appUed  to  the  operation  of  ma- 
chinery per  workman  was  doubled  and  trebled.  Thirty  years  ago 
It  was  less  than  2  horsepower  per  workman  In  the  manufacturing 
industries.  In  1929  tills  had  increased  to  6  horsepower  per 
workman.     •     •     • 

Mass  production  has  been  accompanied  by  a  most  rapid  increase 
in  the  per  capita  volume  of  production  in  our  Industries.  Federal 
statistics  indicate  that  diu-lng  the  eight  years  ending  In  1928  over 
925,000  workmen  were  eliminated  from  our  manufacturing  indus- 
tries, some  800.000  from  a^culture.  and  approximately  2&O.000 
from  railway  transportation.  Yet  with  this  greatly  reduced  army 
of  workers  manufacturing,  agriculture,  and  railway  transportation 
were  of  considerably  greater  volume  than  seven  years  before. 

It  Is  this  constantly  increasing  production  per  wage  earner  which 
has  made  labor  costs  so  low  in  our  country.  In  a  number  of  our 
Industries  the  labor  cost  In  the  United  States  has  been  lower  than 
tn  other  countries  although  the  doUar-and-cent  wage  has  been 
considerably  higher. 

The  American  freight  train  hauls  several  thousand  tons  more 
than  those  in  other  countries.  The  American  agricultural  worker, 
particularly  in  the  Tsheat  fields,  sows  and  harvests  the  wheat  at  a 
considerably  lower  labor  cost  per  bushel  than  In  those  countries 
where  coolie  labor  receives  9  and  10  cents  per  day. 

The  American  coal  miner,  working  under  the  union  wage  scale, 
receives  a  considerably  higher  dollar-and-cent  wage  per  day  than 
the  coal  miners  of  any  other  cotmtry.  But  the  average  output 
per  workman  In  the  American  coal  mines  is  well  over  4>^  tons  per 
day,  while  in  England  it  Is  but  a  slight  fraction  over  1  ton.  and  In 
several  of  the  continental  countries  of  Europe  less  than  1  ton  per 
capita. 

The  predominance  of  American  Industry  In  the  use  of  machinery 
ta  Indicated  in  the  foUowlng  statistics  giving  the  value  of  the 
machinery  absorbed  per  year  per  capita  in  certain  Large  countries. 

In  1913  the  United  States  absorbed  $15  per  capita  In  machinery. 
This  amount  had  arisen  to  923  in  1925. 

In  1913  Great  Britain  had  absorbed  95  per  capita  In  machinery. 
Tills  had  increased  to  •  10  in  1925. 

In  1913  Germany  had  absorbed  17  per  capita  In  machinery. 
This  had  Increased  to  99  In  1925. 

In  1913  the  machinery  absorbed  per  capita  In  India  amounted 
to  iO  cents.     This  had  Increased  to  17  cents  In  1926. 

In  China  the  amount  absorbed  per  capita  for  machinery  in  1913 
was  14  cents.     In  1925  this  was  reduced  to  5  cents. 

In  aome  of  our  American  Industrlee  the  per  capita  production 
■Inoe  the  war  has  been  Increased  many  hundred  per  cent.  Where 
automatic  machinery  has  almost  wholly  replaced  hand  labor,  the 
output  per  workman  has  been  increased  several  thousand  times. 
Kren  in  such  an  Industi-y  as  agrlcvilture.  so  our  highest  authorl- 
tlea  Inform  ua,  the  agrlcxiltural  workers'  output  has  been  increased 
approximately  300  per  cent  since  1900. 

Volume  and  value  being  taken  Into  conalderatlon.  it  Is  found 
that  many  American  workers  have  been  paid  a  lower  dollar-and- 
oent  wage  for  the  volume  of  their  output  than  the  workmen  of  a 
number  of  the  other  large  Industrial  countries. 

Although  the  Nation  had  contracted  a  debt  of  •25.000.000,000 
as  a  result  of  the  World  War.  the  burden  apparently  placed  no 
check  upon  the  rapid  growth  of  national  wealth.  The  national 
income  Increased  to  such  an  extent  that  Americans,  while  amply 
financing  our  industries  and  commeroe.  were  able  to  lend  some 
seventeen  (now  nearly  nineteen)  billion  dollars  to  foreign  indi- 
viduals and  foreign  countries.  In  addition  to  the  national  loans 
to  the  aUled  nations. 

Althotigh  a  most  serious  depression  has  afflicted  us  for  IS 
months  (now  nearly  three  years)  our  banks  contain  more- monay 
than  ever  before,  and  this  is  being  lent  on  good  secxirltlea  at  th* 
lowest  rates  of  interest  In  our  history.  There  is  no  famine  oi 
money  in  the  bankers'  vaults  although  IndtMttry  is  aerloxisly  de^ 
pressed  and  at  least  six  (ix>w  eight)  million  wage  earners  ar« 
wholly  unemployed,  with  a  large  army  of  others  employed  part 
time.     •     •     •  r    J       f 

Ths  depression  came  at  a  time  when  the  production  of  wealU^ 
In  the  United  States  bad  reached  a  pinnacle  never  t>efore  at- 
tained. The  foodstuffs  grown  were  greater  in  volume  than  ever 
before,  the  banks  held  more  wealth.  Even  now,  with  stark  pov- 
erty facing  mllllona  of  wage  eamerB.  we  find  our  grain  elevatore 
bursting  with  wheat  and  the  bankers'  vaults  congested  with 
money  which  they  are  vainly  seeking  to  Invest. 

There  are  most  valid  reasons  for  believing  that  the  present  de- 
pression was  caused  by  the  economically  unsound  policies  which 
govoned  the  captains  of  Industry  and  finance  during  the  so- 
called  years  of  prosperity.  1923-1929.  It  was  their  mcapaclty  to 
iinderstand  the  economic  results  which  miist  foUow  the  buslne&s 
policies  they  were  carrying  out.  It  was  their  lack  of  understand- 
ing or  their  avaricious  desire  to  acquire  fabuloxis  wealth  in  the 
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shortest  time  possible,  or  a  oombinatlon  of  these,  which  brought 
about  the  calamity  of  the  depression  which  now  presses  so  de- 
structive a  burden  upon  at  least  one-fUth  of  the  Nation's  wage 
earners. 

If  we  are  to  more  dearly  understand  what  was  transpiring 
after  1922.  it  roiist  be  kept  tn  mind  ttiat  our  export  business 
never  has  supplied  a  market  for  the  great  bulk  of  our  industrial 
production.     •     •     • 

From  the  days  of  the  ClvU  War  our  total  exports.  Including 
agricultural  as  well  as  manufactured  products,  averaged  approxi- 
RUitely  7  per  cent  of  the  whole.  Our  export  of  manufactured 
g:oods  was  increasing  to  an  encouraging  extent  before  the  World 
War.  but  the  enormous  national  debts  incurred  by  E\iropean 
countries,  their  dominions  and  their  colonies,  led  each  to  build 
up  their  manufaiturcs  as  rapidly  as  poesible.  Most  of  them 
hoped,  in  addition  to  manufacturing  for  their  own  home  market, 
to  find  in  an  export  business  the  means  of  securing  wealth  with 
which  to  pay  their  debts. 

The  competition  of  maoufactored  goods  in  the  world's  mar- 
kets became  mere  keen.  One  effect  of  this  wor'.d-wlde  condition 
has  been  to  handicap  o\jr  Nation's  export  btislneas:  and  this  hand- 
icap has  been  Increased  not  a  little,  so  far  as  our  manufartxirlng 
industries  are  concerned,  by  the  eBtabllshtng  of  American  branch 
plants  in  foreign  countries  and  the  enormous  loans  made  by 
Americana  privately  to  buUd  up  the  business  of  foreign  manu- 
farturers.     •     •     • 

As  our  Industries  lecovered  ftam  the  depression  of  1921,  there 
were  some  outstanding  facts  with  which  our  captains  of  indus- 
try and  finance  were  familiar.  The  American  system  of  Indus- 
trial latKjr  mass  production  had  firmly  e.stablished  itself.  But  It 
vaa  apparent  that  the  full  results  of  the  application  of  power, 
machinery,  and  scientific  directian  of  industry  had  scarcely  ac- 
complished mere  than  to  open  the  doors  to  the  still  greater  ef- 
ficiency  of  methods  snd  processes  which   would   be   developed. 

The  chemists,  the  metiulurglsts.  the  technical  and  production 
engineers,  were  constantly  Improving  upon  the  system  of  pro- 
duction they  had  established.  This  led  to  that  constant  elim- 
ination of  workmen  which  has  been  called  technological  unem- 
ployment. Unless  new  industries,  comparable  In  a  way  to  the 
development  of  the  automobUs.  were  created.  It  would  be  Im- 
possible for  a  large  number  of  workmen  already  displaced  and 
to  be  displaced  in  ths  future  to  find  unemployment. 

It  is  true  that  the  production  of  automobUss  created  new  em- 
ployments, and  that  larger  nmnbers  displaced  found  work  in 
personal  service  and  iiiiifiiwlisial  entertainment.  It  was  equaUy 
true  that  a  large  number  of  the  skUled  workers  eliminated  from 
the  manufacturing  Industries  and  railroads  had  been  unable. 
even  when  they  did  secure  other  employment,  to  secure  wages 
eqiisJ  to  those  formerly  reeelved.  The  sklUed  worker,  eliminated 
even  in  early  middle  life,  ean  not  acquire  the  same  decree  of 
skill  in  some  new  industry  wblch  wlU  bring  equally  high  wages. 

TTiere  existed  another  well-establlihed  condition  vitally  affect- 
ing American  Industry — tiM  giowtag  difficulty  of  increasing  our 
export  of  manufactured  coods.  Our  biialneas  leaders  had  no 
reason  for  believing  in  1922  that  there  would  be  any  material  in- 
crease In  the  volume  of  our  exports.  It  was  evident  to  those 
having  control  of  our  Industrtos  that  appeoslmately  95  per  cent 
of  our  manufactured  goods  murt  be  eold  In  the  American  market. 
They  were  also  aware  that  amvoKimately  80  per  cent  of  our 
population  is  composed  of  wafe  earners  and  their  dependenta. 

It  did  not  require  exceptional  Intelligence  to  realise  that  the 
capacity  of  the  American  wage  earners  to  purchase  what  was 
being  produced  depended  upon  their  ival  wage,  the  purchasing 
capacity  of  the  dollars  and  cents  in  the  pay  envelope.  If  Industry 
and  commerce  should  faU  to  pay  wages  having  a  sound  relation  to 
the  wealth  being  created,  then,  tn  addition  to  injuring  the  vrage 
earners.  Industry  and  oonuneree  itself  would  be  seriously  and 
perhaps  dangsrou&ly  affected. 

It  was  the  failure  of  oiur  captains  of  industiy  and  finance  to  be 
influenced  by  the  evident  eoonomlc  facts  which  created  the  dis- 
astrous injury  to  the  market  In  which  their  goods  must  be  sold, 
and  which,  more  than  anytJUng  else,  brought  about  the  depression 
which  overwhelmed  the  country  In  the  winter  of  1929.     •     •     • 

There  hsve  been  periods  when  our  bankers  were  able  to  make 
their  business  a  most  profitable  one.  but  never  was  there  such  a 
Cattaerlng  of  profits  as  during  the  years  which  followed  1923.  In 
December  of  that  year  the  capital  of  the  banks,  members  of  the 
IWlcral  reserve,  was  1 1.940.000 .000.  This  capital  in  1929  had  In- 
creased to  92.757.000,000.  Their  surplus  at  the  end  of  1922  was 
$1,625,000,000.  At  the  Close  of  December,  1929,  this  had  Increased 
to  $2,064,000,000.  Their  undlvMed  proAU  when  1922  closed  were 
$797,000,000.  The  imdivlded  profits  had  increased  to  $1,086,000,000 
at  the  end  of  1929. 

This  financial  record  UwUeatee  the  great  Increase  of  capital 
acquired  by  the  member  bsn'kit  of  the  Federal  reserve,  who  repre- 
sent approximately  70  per  cent  of  the  Nation's  banking.  This 
accumulHtlcn  of  reserves  was  paralleled  by  the  net  addition  to 
their  profits,  which  In  19n  araoimted  to  $299,000,000  and  in  1929 
reached  the  hug*  sum  of  96SBJOOOJOOO. 

This  period  of  rapkUy  lacMastng  annual  profits  was  accom- 
panied by  equally  satisfactory  dividends  to  the  holders  of  the 
banks'  stocks.  In  1922  ^e  fortunate  holders  of  these  stocks  were 
paid  $248,000,000  in  dividends.  Dividend  payments  Increased  from 
year  to  year,  and  in  1929  $408,000,000  were  paid  In  dividend  checks. 
The  total  deposits  in  these  banks  in  1922  was  $27,288,000,000;  In 
1939  they  had  increased  to  $3lj014.000,00d.     •     •     • 


During  the  period  foUowlng  1032  th$  annual  value  ot  aaattufM- 
tured  products  increased  enormously,  but  not  so  rapMly  as  ttas 
bankers'  profits.  The  total  value  at  products  manufactured  tn 
1928  was  $60,529,000,000.  In  1$97  OUT  manufaoturliM  tntfiatnes 
did  better,  for  the  total  value  for  that  year  was  Mi.718XW»,000. 
This  increase  in  the  total  -value  ol  oaanufacturetf  pmdKUtm  was 
eclipsed  by  the  two  years  which  followed;  years  durtet  which 
rapidly  added  Impetus  was  given  to  the  catisas  which  an  prin- 
cipally reeponslble  for  the  present  depression.  la  int  the  total 
value  of  manufaotured  produets  mounted  to  $69,417/100.00$. 

Keeping  in  mind  the  fact  that  ths  home  market  was  ttoe  one 
upon  which  our  American  manufacturers  were  forced  to  depend 
for  the  sale  of  9S  per  cent  of  their  products,  it  Is  interesting  to 
compare  the  total  volume  of  wages  paid  in  the  manofacturlng  In- 
dustries with  the  value  of  manufactured  products. 

In  1923  the  total  wagee  were  $11,007,000,000.  Although  the 
value  of  manufactured  products  had  Increased  in  1925  more  than 
$2,000,000,000  above  1923.  the  total  vtdume  of  wagee  In  the  manu- 
facturing industnea  that  year  was  leas  than  tn  ItSS,  and  the  earns 
Is  true  for  1927.  In  1939  there  was  aa  Increase,  for  $1 1.421 4K>0.000 
were  paid  in  wages. 

Althcuj^h  the  total  value  of  manufactured  products  was  practi- 
cally $9,000,000,000  more  in  103$  than  in  103$.  the  $etal  volume  of 
wages  paid  in  these  Industrlss  In  1909  was  but  llttis  more  tttsn 
tliose  paid  out  In  1923. 

Unless  there  had  been  an  enormous  Increase  In  tiM  wealth  flow- 
ing to  the  agrlctiltxxral  population,  and  a  slaaUar  grsot  Ineveaae  tn 
the  purchaalng  capacity  of  thoee  employed  outalds  of  ttoe  manu- 
facturing Industries.  It  Is  evident  that  the  maes  of  the  peopte  were 
much  leas  able  to  purchase  what  was  being  produced  IB  tlee  United 
States  in  1939  than  they  had  been  In  193$. 

WhUe  the  total  vtdume  of  wages  in  the  insimfa^Biin  In- 
dustries was  but  a  trifle  more  In  1929  than  In  1933.  attVaaee  were 
less  in  1929  than  in  1936. 

How  did  the  owners  of  stoeka.  the  captains  oC  IndiMtry  UHl 
finance  fare  dxirlng  this  perlodY  In  1038.  the  total  of  dividends 
paid  by  aU  corporations  was  $0$0,648.000:  tn  I099i  $»j$mO0aO00 
were  paid  in  dividends.  Bondholders  and  ths  banks  fared  as  wsU. 
for  all  corporations  paid  $3.46$XK>0.000  M  Interest  tn  IMS.  WhUe  tn 
1929.  the  Interest  paymento  amoxinted  to  $73M.O0O.00$. 

The  failure  of  Industry  and  oommerce  to  pay  wages  ta  pcuportlon 
to  the  weelth  being  created,  resulted  in  a  ssrlous  depreeston.  or 
lack  of  consuming  power,  in  tbs  very  nukrket  In  wtileh  the  ssana- 
factxiring  industries  were  oomprtled  to  depend  for  ttie  purehaae  of 
96  per  cent  of  their  product. 

It  is  true  that  our  American  tndustrlee  were  engaged  ta  taming 
out  producers',  as  well  as  consumers'  goods,  btit  this  fact  does  a0t 
change  the  economic  unbalance  which  resulted  through  the  fatlul* 
to  pay  an  economically  sound 


Mr.  Frey  show$  in  a  chart  aooompanying  1:4$  study  ttuU 
from  1890  to  1029  the  workers'  producing  power  tiia«u»d 
about  6S  or  66  per  cent,  while  his  pay  in  real  wafca  (pur- 
chasing power  of  dollar  wages)  increased  In  th^  Sana  period 
only  about  23  or  24  per  cent.  Therefore,  while  talg  produe- 
tion  per  man  increased  65  or  M  per  cent,  his  ^blltty  to  buy 
what  he  made  actually  Increased  only  23  or  24  per  cent. 

In  another  chart  it  is  shown  that  in  the  period  CreaA.ltM 
to  1929  the  annual  value  of  manufactured  producta  ran 
from  about  eleven  billions  in  1899  to  $69,417,000,000  in  H29. 
while  annual  wages  in  manufaoturing  industries  roes  from 
about  three  and  one-third  billions  in  IBM  to  only  $ll,4tt,- 
000,000.  In  other  words,  while  the  anmml  prodiiotfmi  in 
1929  had  risen  to  approxhnately  six  and  one-h^tt  tbnes  thftt 
of  1690,  the  1929  real  waees  were  less  than  lour  tlHSi  m 
much  as  they  were  in  1699. 

Another  chart  shows  that  from  1913  to  1929  honrljr  doQtf 
wages  rose  about  132  per  cent  but  that  real 
the  purchasing  power  of  the  dollar,  roee  In  the 
only  about  40  per  cent. 

In  a  study  of  wage  earnings  It  is  necessary  to  bear  ia  mind 
that  a  change  in  the  am<Hmt  of  mMiey  reoeiTed  hgf  the 
workers  per  unit  of  time  Is  of  signtflonce  to  ttom  ofdy  In 
relation  to  what  those  wages  win  buy.  It  Is  the  real  TalOB 
of  wages  or  earnings  that  determines  whether  a  change  in 
the  money  earnings  has  improved  or  lowered  Use  <tnf»y*^T 
position  of  the  worker.  For  this  purpose  indexes  of  real 
earnings  are  computed  generally  by  dividing  the  ^nd**^  ct 
money  or  dollar  earnings  by  the  index  of  the  cost  of  living. 

For  example,  if  the  weekly  earnings  increase  20  per  cent 
between  two  given  dates,  and  the  prices  of  commoditSas  and 
the  cost  of  services  that  enter  into  a  wage  eftmer's  ttving 
expenses  also  increase  20  per  cent,  no  benefit  accrues  to  ttae 
workers.  If  the  cost  of  living  rises  less  than  SO  per  tent, 
the  wage  earners  are  in  a  more  favorable  financial  p'>*«**««p 
If  the  cost  of  living  rises  more  than  20  per  cent,  the 
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earner  is  in  a  less  favorable  financial  position.  That'^is  what 
constitutes  the  difference  between  dollar  wages,  so  caUed. 
and  real  wages,  which  is  purchasing  power. 

So  we  see  that  the  real  purchasing  power  of  80  per  cent 
of  our  customers  was  not  keeping  pace  with  the  increase  in 
the  production.  Another  chart  included  in  the  article 
quoted  shows  this  very  clearly  in  another  way.  Prom  1900  to 
1929  our  population  had  increased  only  slightly  more  tlian 
60  per  cent,  or  a  fraction  more  than  2  per  cent  a  year,  while 
the  volume  of  products  per  anniui  had  increased  at  the 
peak  of  1929  about  250  per  cent,  and  the  value  of  those 
products  had  increased  per  annum  about  650  per  cent.  So 
population  increase  was  not  keeping  pace  with  manufac- 
turing increase. 

„^  ^It^^  ***^*  showing  the  increase  of  total  incomes  of 
aU  Individuals,  the  value  of  manufactured  products  the 
volume  of  wages  of  all  wage  earners,  and  the  salaries  of  all 
salaried  employees.  Mr.  Frey  says: 


May  27 


The  most  sUrUlng  feature  of  chart  No.  7  Is  the  curve  Bhowlmj 
J^l»l^"jL^:i'^.  '?'k  ^'  «°»P»°y««-  Which  inclX,  all  J;^ 
^SJl-  ^ii"«^^^  employed  In  the  manufcturlng  lI! 
austriM.  Here  we  ttnd  U»»t.  after  Increasing  sUehtlv  from  IWS 
they  r«nain.d  at  the  «ime  volume  for  a  year^.n<f  ihe'n  SSr  1W7 
J^h^tS  f^^ward  «,  that  while  the  total  national  Income 
and  tha  total  value  of  manufactured  products  were  ranldlv  In- 

^«f!T»l  T^^^^L  ''  *■  '^°*  aurprteing  that,  with  this  reduced 
f!^"^!!!.***,^'-  ""•  ""^  "^  "»«  P«»P»«  ^^  «n*ble  to  purchase 
2  .n^SSSSJ^  ^"^  "'^  investom.  the  banka.  and  the  «ptaS 
of  Industry  had  been  reaping  auch  enormous  profits 
tt.?*JSL5!!L7;  «]P«»J"«=«on  with  chart  No.  6.  helps  to  vlsuallae 
Z^L^^^T^^  recently  made  by  Dr.  Julius  Klein.  Aastetant  Sec- 
^^^♦«  1^2?**?!^!^""'  "**  ''"«"  increased  13  per  cent  from 
IWl  to  1»».  but  that  during  this  period  the  ret^  to  indu^ 
trtallsta  grew  72  per  cent.  whUe  the  gain  In  dividend*  on  Indus- 
triais  and  rails  increased  266  per  cent. 

The  outstanding  economic  facts  of  the  so-caUed  period  of  nros- 
p«r«y  from  1922  to  the  end  of  1930  present  a  depraiSg  plSuSJ^f 
economically  unsound  and  destructive  business  pollcl<M  There  to 
little  if  anything  In  the  basic  statlsUcs  to  encourage  or  create 
confldenoe  to  the  future.  It  is  apparent  that  during  this  period 
the  American  wage  earner  was  considered  almost  wholly  as  anro- 
duoer  of  wealth,  and  that  he  was  disregarded  as  the  major  5)n- 
•umer  of  the  Nations  products.  ""»jw  con 

♦hi«  li®^"  "!*  known  that  we  could  hope  to  export  little  more 
inan  5  per  cent  of  our  manufactured  products  and  that  the  bulk 
of  our  manufacturing  industries  must  depend  for  ^elr  market 
upon  the  80  per  cent  of  the  population  i^resen^  ^  thT^SJ 
earners  and  their  dependents.     Yet  a  business  poUcy  was  camS 

ss.Si^'sitJj'"'  °°  ^^"  ''^  *^"  *«  "^^"y  :r.k?n"t's 

Th«^  are  basically  important  moral  and  social  Questions  'n- 
m,^h?^*  Just  dlstrlbuuon  of  the  annual  weSSf  c?S^ed  whifh 
must  be  considered  m  connection  with  the  national  welfare  bm 
factor"     "^   •"  •^tempting   to  deal    only   with    the  e^L>m"c 

•iZSTf^'if*?*^  pra«tlcea  carried  out  during  the  period  under  con- 
^^\n    JSf^'^  °',  solidly  bunding  op  the  Nylon's  prospe?Jfy. 

thJt*?Jn^  V****  '*^  •"  responsible  for  the  catastrophe  because 
ih^^imiJoi^  ^\f^  eoonomlcally  sound  wage  are  now  informing 
the  American  public  that  the  only  hope  of  recovery  is  to  sSn 
further  reduce  the  total  volume  ht  wiges  They  ire  ilS  "hi 
^^T"jJr^°  **"evlng  that  his  horse  waTaattogtoo  much  craS- 
ually  reduced  the  daily  raUon  to  the  vanlahi^  p^t^d  ^n 

fhS^HmU  wh^,°f#.''^'«J  S!?J^*  brought ^e?S?oiJ^own  to 
the  limit  when  the  danged  brute  laid  down  and  died  " 

After  l»2a  tlM  nourtahlng  blood  of  the  national  wealth  fllled 
?^ft-t^*  /*  °'  industry  and  commerce,  but  the  financial  heart 
instead  of  pumping  it  throughout  our  economic  systemTcrM^ 
rKr^*!!?",  ^°^^^  "^  nourishing  the  Nation  it  <»iSd  r^SS*? 
the  partial  paralysis  which  we  caU  the  depression^  «oppage. 

in  tSL^'SStS;*^,^,^*^  *^  *°*°<*  »**w  And  themselves  much 
V  -..f  Poaition  of  Midas— smothered  by  the  hoards  of  sold  th«v 
had  heaped  up.  if  they  alone  were  the  presentsuffererf  beciuS 
of  their  economic  shortelghtedness  there  would  he  ^i^^  ,«!^,^ 
of  justice  in  their  altuatiL;  buti^eS  StT^SiJiSL^^cSrS^ 

those  reapooslblc  for  its  development  business  by 


Having  thus  looked  into  the  causes  of  the  condition  to 
which  we  find  ourselves,  we  come  to  the  question  of  what 
to  do. 

That  we  are  in  the  midst  of  what  is  known  as  the  "  long 
type  "  of  depression  similar  to  that  of  1877-1879  is  now  evi- 
dent. As  has  been  said,  the  question  is.  are  we  sUH  plung- 
ing downward  to  further  bank  failures  and  bankruptcies 
further  wage  reduction,  further  unemployment,  further  prl- 
yatlon  and  sufTering,  further  drato  upon  the  charitable 
Institutions,  and  finally,  to  rioUng  or  the  dole,  or  can  we 
arrest  the  downward  plunge  and  start  to  noiral  upward 
again? 

Another  set  of  charts  published  by  Young  k  Ottley  (voL  2) 
are  signincant.  One  chart  shows  (Chart  No.  VU)  that  from 
1929  up  to  March  1  of  this  year  employment  had  decreased 
roughly  about  30  per  cent  while  pay  rolls  have  decreased 
about  55  per  cent,  showing  the  effect  of  wage  cutting  to 
addition  to  lay-offs.  This  means  that  if  the  workers  had 
had  no  reserve  savings,  the  purchasing  power  of  80  per  cent 
of  our  market  would  have  been  55  per  cent  destroyed  But 
savmgs  held  the  purchasing  power  up  for  a  while  so  that 
now  business  activity  is  down  roughly  40  to  45  per  cent. 

Commodity  prices  have  decreased  since  1929  by  35  per 
cent,  faim  products  by  55  per  cent,  and  yet  the  purchasing 
power  of  the  dollar  has  risen  over  the  United  States  only 
20.5  per  cent. 

It  would  seem  at  first  glance  that  if  commodiUes  have 
gone  down  35  per  cent  the  purchasing  power  of  the  dollar 
should  have  increased  in  ratio.  But  the  difference  is  to 
services  and  other  items  (besides  foodstuffs  and  clothing) 
Which  have  not  decreased  so  rapidly.  The  total  cost  of 
hvmg.  includmg  all  items  and  services,  at  January  1  of  this 
year  was  only  17  per  cent  lower  than  December.  1929.  (Na- 
Uonal  Industriaf Conference  Board  (Inc.).  New  York  "The 
cost  of  living  in  the  United  States  to  1931."  p.  4  ) 
♦K^^  t^'^n  we  find  that  instead  of  the  pui-chasing  power  of 
the  dollar  having  tocreased  45  or  50  per  cent  since  1929  as 
we  are  told  frequently,  the  fact  is  that  to-day's  dollar  will 
;  buy  only  20.5  cents  more  than  did  the  1929  dollar     (Ibid    p 

I  r«  i.ii^f  ''"^  °'  ^''^^  ^-'^^'  ^^^'^  '^«  ^^  Pe'  cent  drop! 
'    /h^  ^^J^""  ^'^"^  "^"^  "'^  ^vei  °^  J^-  191*.  so  the  cost 

?r^^n  f^ii""*  ^I  '^°^'  ^  P'^-^^  *«^«»«  a«  ^^  are  so 
frequently  told.    (Ibid.,  p.  4.) 

ir,^tV!f  ^^^'I^^  ?*'  **~"*  8.000.000  people  are  unemployed 
to  the  United  States  at  this  time.    Whether  that  estimate  Is 

SS^  mn.^*"  ''*''  ^^.  "  ^  *^  estimated  that  about  12.- 
accurate  tliat  figure  is  no  man  can  say.  One  close  student 
^H^jr""'?'  ^^^"^  ^''  calculations  on  reduced  business 
?rplUH*>,    '^h'^'*  ^^^  ^''"^'  ^^"^^^  employment,  and   to- 

!w^  *P.OOO.OOO  of  our  population  are  without  any  income 
'^^Tor'^J^^''  ^^^^  '^-^  ™^  I^werZ-thro^^ 

^^tuTnr^^f-tsLrwr^^  p^h^r  air"hS 

been  cut  off  through  unemployment.  Many^^^^tTh^ 
been  made  to  the  effect  that  because  ^7ye^^ny^t^^ 

^'r^^ofi^o'Ti^  ^h"^^  ^^^  SUtes.TSoT^'thl 
census  of  1930.  is  4.1.  there  are  that  many  persons  in  the 

'S^L^^V^^''  '^^'  This  ecoSJnSrZiU  St 
S^L^  TIS  ''*''  ^^'^^  be  true  stoce  the  cenwa  of  iSo 
S?nf?,i^  the  nuniber  of  persons  normally  ^l<^ed^ 

(New  York  ^^orld  Almanac.  1932.  p.  44,  1st  col ) 

deS?X°t°t!;^  ""l^^^'J?  *^  ^•^  "»^  «tl»«  P™>ns  are 
SraanTsfi  ^  ^*  '?'*"  ^"""^"^  ^^^  »  population  of 
195.330.356  persons,  whereas  the  census  of   1930   disclosS 

oJe'Sowr'f'Irl.T^"?"  ^  ~^  122.775^^.*^:^ 

wSe  ^TSlf  a  lifn J^^'^f  ^""^  famlly-the  worker,  his 
JI«« 'h  T^  .  •  ^^^-  ^  ^  speak— would  show  a  pooula- 
Uon  dependent  upon  gainful  employment  to  be  the  SSSSr 
of  workers  multiplied  by  2>^.  or  122  081  472  °«™»« 

But  considering  the  reduction  to  p^  rolls  to  emnlov- 
JS!^''  T^  ^  ^'''^^'  it  is  safe  to  sarttil?  roiShly  one! 
third  Of  our  population,  or  40.000.000^:  C*.  toT^t.ToIt 
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ttKir  entire  parchasbv  power  and  nine-tenths  of  their  con- 
suming power. 

PigurtDf  84W0.000  workcn  to  be  entirely  unemployed,  at 
two  and  one-half  persons  to  the  family,  would  give  a  total  of 
20.000.000  without  Income.  Added  to  that,  we  have  a  farm 
population,  accordins  to  the  1930  census,  of  30,477.550. 
(New  York  World  Almanac.  1932.  p.  305.)  This  population 
has  lost  at  least  half  of  Its  purchasing  power,  which .  to 
actual  results  would  equal  another  15.000.000  totally  with- 
out purchastog  power.  TUs  would  bring  the  total  of  those 
without  income  up  to  35.000.000.  Then  other  gainfully  em- 
ployed persons  who  are  on  part  time  or  reduced  wages  or 
salaries  would  make  up  the  balance. 

This  figure  of  40.000.000  persons  without  income  or  pur- 
chastog power  agrees  with  the  fall  to  bustoess.  to  rail  load- 
ings, and  so  forth,  closely  enough  to  make  it  a  good  worktog 
figure. 

It  may  be  fairly  assumed  that  we  have  a  condition  In  this 
country  which  equals  one  worker  to  every  four  betog  with- 
out tocome  or  purchasing  power,  which  would  mean,  roughly, 
that  25  per  cent  of  our  noitnally  gainfully  employed  are 
out  of  emirfosmient  now. 

It  must  be  evident  that  since  at  least  93  per  cent  of  our 
market  is  withto  our  own  country  (more  than  that  now) ,  and 
stoce  more  than  80  per  eent  of  our  entire  population— con- 
sumers—is  made  up  of  those  who  normally  are  gainfully 
employed  and  their  dependents,  that  our  greatest  avenue  of 
recovery  must  be,  not  abroad  to  foreign  markets,  but  at 
home  to  our  domestic  market.  Our  first  concern  should  be 
the  restoration  of  that  25  or  SO  per  cent  depleted  purchasing 
power  which  means  that  at  least  that  much  consuming 
power  at  home.    How  may  that  be  done? 

But  one  possible  way  is  open.  That  Is  to  get  the  unem- 
ployed back  to  work.  And  there  is  but  one  economically 
sound  way  of  restoring  these  imemployed  sufferers  to  em- 
ployment, and  that  is  by  dividing  up  the  available  amount 
of  work. 

That  means  either  fewer  days  a  week  or  fewer  hours  a 
day.  or  both.  The  fact  is  that  to  completely  take  up  the 
slack  that  has  accumulated  and  stop  the  depression  im- 
mediately it  will  be  necessary  to  go  to  a  5-day  week  with  a 
6-hour  day.    Now,  what  would  that  mean? 

It  would  mean  no  reduction  to  the  hourly  wage  rate;  to 
fact,  wages  could  and  shoold  be  put  back  to  the  1929  level 
But  it  would  mean  that  each  worker  now  employed  would 
work  one-fourth  less  time  and  would  receive  one-fourth  less 
income  than  he  did  in  1929  until  more  prosperous  condi- 
tions returned.  It  would  mean  that  men  now  unemployed 
would  have  Jots.  It  would  mean  that  the  purchasing  power 
of  all  our  people,  at  least  to  the  potot  where  the  necessities 
of  life  could  be  had.  would  be  restored.  It  would  mean  that 
the  wheels  of  our  factories  would  necessarily  begto  to  turn 
to  supply  the  demands  of  this  restored  consumtog  class.  It 
would  mean  much  desired  tacrease  to  the  price  of  cwn- 
modities.  especially  farm  products.  In  short,  it  would  mean 
a  return  to  better  wages  and  a  shcn-t  cut  to  normal  pros- 
perity. 

Now.  how  would  this  work  out  In  practice?  It  simply 
would  mean  that  there  would  be  a  25  per  cent  tocrease  to 
purchasing  power  of  all  the  people,  and  temporarily  a  de- 
crease to  the  accumulation  of  savings  of  80  per  cent  of  the 
population,  for  the  wage  earner  who  now  makes  more  than 
enough  to  live  on  comfortably  is  hoarding  the  rest  of  his 
earnings  over  and  above  necessary  expenditures.  He  can 
not  be  blamed,  for  he  does  not  have  any  assurance  that  his 
Job  or  his  wage  standard  win  be  conttoued  for  any  given 
length  of  time. 

It  Is  true,  if  statistics  published  to  an  Issue  of  the  Ameri- 
can Mercury  last  year  are  correct,  that  the  gatofully  em- 
Sdoyed  contribute  87  per  cent  of  all  charitable  funds,  so  the 
worker  who  is  now  employed  is  having  to  give  up  some  of 
his  tocome  to  keep  his  brother  worker  to  Idleness,  on  a  star- 
vation basis,  to  the  rdle  of  beggary,  all  of  which  is  unsound 
both  economically  and  aoeiolocicany. 

It  is.  of  course,  tmpossllde  to  give  exact  figures  for  the 
tocrease  to  dollars  which  would  flow  directly  toto  our  mar- 
kets at  home  throui^  adoption  of  the  S-day-week.  6-hour- 
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day  plan.  Figured  on  oaly  a  doDir  a  diy  baab. 
most  conservaUve  flfure.  If  49,000,000  peopit 
purchasing  power  wa«  givaa  a  doQar  m  dtjr  t« 
ueee.wiUea.  this  wmdd  appear  to  aesore  a  flofw  af 
a  day  toto  oommeroe  and  todostry.  wtOttk  would 
stupendous  sum  of  $14,600,000,000  a  yaar.  OdMr  flMlon  too 
numerous  to  mention  here  (saeh  aa  iuMnetidB  Ct 
now  spent  to  charitable  contrfbuCione  for  th^aa 
unemi^oyed)  would  enter  into  the  picture,  but  It  ti 
that  many  UlUans  of  doOara— f ar  mora  than  oar 
markets  bring— would  pour  limnwtiateiy  toto  oar 
markets.  And  these  eertatai  heneftrtal  rvutta  would  im- 
mediately be^to  to  accrue: 

First.  Resumption  of  todiartry  wtth  an  hmnadlato  iiiipmia 
ment  to  farm  prices  as  the  xontt  off  iiicnaied  dmand  tor 
same. 

Second.  Stabilization  of  emptoyment. 

Third.  Stimulation  of  all  U&es  of  productlaii. 

Fourth.  Restoration  of  confldenoe  In  ttia  fatoro. 

Fifth.  Ease  of  strato  on  financial  structure. 

Sixth.  Restoration  of  people's  faith  to  their  OovemmeBt 

Seventh.  Abolition  of  fear  which  results  in  Nmrtitfny. 

Eighth.  Rising  prices. 

Ntoth.  Reduction  of  strato  on  charitaUe  orgaaliattoaa. 

Tenth.  Rising  wages  as  todustry  recovered. 

Eleventh.  Stabilization  of   Uvtug  standards  at  a  polBl 
slightly  below  those  of  1929. 

Twelfth.  A  greato*  todependeooe  of  foreign  marfcoli»-nuMil 
of  which  are  gone  from  us  for  years  to  come. 

Thirteenth.  A  new  era  of  aelf-cantained  and  glaMllawl 
prosperity. 

Fourteenth.  Rising  values  of  aU  stocks  axad  bonds. 

Fifteenth.  Balancing  of  the  Budget  through 
flow  of  tocome  taxes  and  a  repeal  of  aU  "  nnlgaiico  ** ' 

Slxteeirth.  Increased  fUvMemlB  and  Interest 

Seventeenth.  Prevention  of  an  appalling  social  and 
cial  cost  to  the  future  due  to  social  and  ptayaleal  ovUa  )MW 
being  set  up  by  bitterness,  fear,  worry,  mahuitrtttfln,  OBd 
privation. 

Many  other  benefits  would  flow  from  the  adoptten  of  Ilia 
plan  of  spreading  the  woi^  available  amonc  all  tba  worteam. 
We  are  at  present  giving  little  thoiUEht  to  the  appalMng  ooats 
we  are  piling^up  for  the  future  by  our  present  fmtMttmm* 
We  hear  that  nobody  is  starring.  Starvation  is  not  a 
<rf  a  given  period.  The  tadividUal  n^ko  drags  through 
Qumths  or  years  of  inrlvation  and  malnutrition^  to  fiyi.'Vlotln 
to  some  ailment  which,  were  he  nomally  wwtatmH.  lit  wooU 
successfully  resist,  is  the  victim  of  starvation  just  aa  aurg^ 
as  the  man  who  may  starve  to  a  few  weeks  betwwit  lia  lias 
had  no  food  at  all. 

Hie  cost  to  support  the  mentoUy  or  phyileaQr  daflelant. 
the  criminally  toelined.  the  cost  of  apprehending, '  pi  Mmtm% 
ing.  and  convicttag  the  future  criminals  who  may  1M  ma4to 
as  a  result  of  conditions  of  Ute  present,  can  net  be  eateUlatoa, 
but  it  will  be  stupezkkms. 

Congress  can  not  put  the  idKirter  week-day  plan  talo 
cution  throughout  the  industry  of  the  Unltod 
a  constitutional  amendment.  And  a  eonatitutioMl 
ment  could  not  be  achieved  to  Hate  to  arrest  our 
plunge  to  this  depresrion.  But  (tie  OoBgross  caa,  hi  ao  fVoa 
the  Government  is  concerned,  adopt  the  plan,  bOeUM  1b 
that  case  the  Government  Is  the  employer.  ^ 

The  SPEABDBR.    The  time  of  the  feaHeman  Mui  ex- 
jrfred.  

Mr.  WOODRUFF,  lir.  Speaker,  I  ask  wnontniwis  eDB'> 
sent  to  proceed  for  an  addftloilal  ten  mtootea. 

The  SPEAXXR.    Is  there  objectioBt    The  Chair  hears 
none. 

Mr.  WOOfDRUFV.  M^.  Speaker,  a  modilleatlQii  of  «Ma 
plan  was  offered  as  an  amendment  to  the  w.'wiiiwiiy  Mil 
under  consideration  to  the  House  recently.  R  waa  iBiKmiA 
by  the  genOeman  from  Iowa  [Mr.  Ramsml.  and  It  f«- 
lowed  the  suggestion  offered  sefcral  timei  \^ 
Hoover.  It  p»x>flded  for  a  6-day  week  only.  I 
this  amendment. 

A  further  tovesUcation  and  a  scrutiny  of  available 
tics  (Beddse  the  ftMt  that  the  RatnaeFer  propofld  did  BBl  •• 
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far  enough.  It  should  have  also  proTided  the  6-honr  day. 
It  was  unfortunate  that  the  proposal  was  defeated.  It 
should  have  included  the  6-hour  day.  Accepted,  it  would 
not  only  have  preserved  the  jobs  of  the  Federal  workers  now 
employed,  but  it  would  have  added  many  thousands  of  those 
now  unemployed  to  the  numbers  thereof  and  at  the  same 
time  affected  a  substantial  saving  to  the  taxpayers.  The 
Democratic  majority  of  the  House,  in  my  judgment,  was  most 
unwise  in  rejecting  this  amendment 

If  Congress  would  adopt  the  plan  I  am  now  offering,  and 
if  such  action  could  be  immediately  followed  by  a  confer- 
ence between  a  coalition  of  leaders  of  both  political  parties 
in  the  House  and  Senate,  with  representatives  of  finance, 
industry,  labor,  and  commercial  organizations  like  the 
United  States  Chamber  of  Commerce,  there  is  no  question 
but  that  the  plan  could  be  put  Into  execution — with  suffi- 
cient propaganda  in  the  press — to  be  effective  in  every  line 
of  industry  in  this  country  within  a  short  time. 

It  la  all  well  enough  for  doubters  to  say.  "  How  would 
you  prevent  selfish  interests  from  either  refusing  to  co- 
operate, or,  if  pretending  to  cooperate,  from  violating  the 
agreement?  "  My  answer  to  that  Is  this:  Everybody  old 
enough  remembers  the  Liberty  bond  campaigns.  There  was 
no  legal  requirement  for  anybody  to  buy  a  Liberty  bond  In 
the  days  of  the  war,  but  every  Member  of  this  Congress 
knows  what  happened  to  the  individual  who  refused  or 
evaded  the  purchase  of  Liberty  bonds.  If  this  Congress,  the 
administration,  finance,  industry,  organized  labor,  and  the 
press  got  behind  a  patriotic  movement  for  the  5 -day  week. 
6-hour  day  plan,  in  the  interest  of  the  welfare  of  this  comi- 
try.  what  employer  would  dare  refuse  to  cooperate?  How 
long  could  he  evade?  His  own  employees  would  expose  him 
at  hia  first  attempt  to  violate  the  agreement,  and  popular 
resentment  would  ruin  his  business  in  a  month.  The  plan 
can  be  put  over  and  put  over  quickly  if  we  are  determined 
to  do  it. 

Now.  the  argument  arises  that  we  are  asking  the  wage 
earners  and  the  salaried  employees  to  give  up  25  per  cent 
of  their  gross  income  to  save  their  country.  That  is  true. 
And  if  the  wage  earner  does  that,  then  we  can  and  are  now 
demanding  that  wealth  make  the  same  proportionate  sac- 
rifice, too.  through  drastic  increases  in  income  and  estate 
taxes,  in  order  to  more  quickly  reestablish  this  country  upon 
a  stable  basis.  Why?  Because  the  stocks  and  bonds  held 
by  the  wealthy  would  rapidly  rise  in  value;  dividends  would 
be  resumed;  interest  payments  would  be  resumed:  the  per- 
sonal security  of  the  wealthy  would  be  assured;  the  stabil- 
ity of  this  Government  would  be  assured — and,  mark  you— 
nobody  needs  stable  Government  more  than  those  who  have 
the  most  wealth. 

The  financial  leaders,  the  Industrial  leaders,  the  wealthy 
would  be  quick  to  see  those  benefits,  and  Just  as  rising  values 
of  stocks  and  bonds  and  resumption  of  dividends  and  inter- 
est payments  would  sotm  wipe  out  the  effects  of  this  sacrifice 
on  the  part  of  wealth,  so  would  risii^  wages  soon  wipe  out 
the  sacrifVre  on  the  part  of  the  wage  earner.  We  would  be 
spiraling  back  upward  toward  at  least  a  M  per  cent  stabi- 
lized proqxrity  in  this  oountry,  and  of  course  everybody 
would  be  benefited  by  that.  Just  as  everybody  has  been 
hurt,  badly  hurt,  by  the  downward  spiral  we  have  been  and 
still  are  following. 

So.  then,  if  the  Government  takes  the  lead  in  this  plan,  it 
must  be  followed  by  private  employers  doing  likewise;  and 
the  machinery  is  already  set  up  for  the  plan  to  be  put  into 
effect.  We  have  chambers  of  oonuaeroe  in  every  city  and 
village;  we  have  banks  in  every  city  and  village;  we  have 
central  labor  ooimcUs  in  every  sectton;  business  and  indus- 
trial interests  could  be  assembled  in  conference  in  every 
community  and  the  plan  put  into  effect  with  very  httle  delay. 
Now  arises  the  question.  Would  the  wage  earners  agree  to 
this  plan?  My  answer  is  they  would.  They  see  the  evil  of 
cutting  wages  and  asking  workers  to  work  eight  hours  for 
less  than  debt  hours'  pay.  Suppose  we  had  a  private  indus- 
try eauiloying  four  or  five  thousand  men;  suppose  the 
employers  assembled  their  workers  and  said: 

"Now,  boys,  we  are  faced,  as  you  are  aware,  with  this 
situation:  Ttnert  is  business  enough  only  for  76  per  cent  ot 


our  force  and  our  capacity.  Either  one-fourth  at  you  men 
must  be  laid  off  to  go  hungry,  and  with  your  families  to  go 
into  the  bread  lines  or  you  must  all  work  one-fourth  less 
time  with  no  decrease  in  your  hourly  base  rate  of  pay.  but 
with  a  temporary  decrease  of  one-fourth  of  your  daily  in- 
come In  order  that  your  unfortunate  and  unemplosred  com- 
rades may  also  have  jobs.  Now,  if  we  have  to  discharge 
one-fourth  of  you.  we  will  put  all  your  names  in  a  hat,  shake 
them  up  and  the  first  25  per  cent  of  names  drawn  out  lose 
their  jobs;  therefore,  we  can  not  tell  which  of  you  would  go. 
The  rest  who  would  remain  at  work  would  have  to  give 
some  of  their  earnings  as  charity  to  help  keep  their  unfor- 
tunate, idle  comrades  from  starving.  Now,  you  boys  decide 
this— vote  on  this  proposition — if  one-fourth  of  you  boys 
lose  your  jobs  it  will  be  because  you  have  decided  it  your- 
selves— now  vote." 

Who  do'jbts  that  each  of  those  men  would  vote  for  the 
same  base  wage  to  continue  and  hours  and  days  of  work  to 
be  cut  one-fourth,  rather  than  chance  losing  his  Job?  Who 
doubts  that  the  great  majority  of  American  workingmen 
would  gladly  accept  this  proposition  if  by  so  doing  they 
were  makmg  it  possible  for  all  to  have  jobs  and  at  the  same 
time  hasten  the  return  of  normal  conditions? 

The  wage  earner  resents  having  his  wages  cut.  And  he 
should.  If  he  is  worth  a  certain  wage  for  a  certain  amount 
of  work  one  time,  he  must  be  worth  the  same  wage  for  the 
same  amount  of  work  another  time.  But  he  can,  in  my 
opinion,  and  does  understand  the  necessity  for  having  to 
share  up  his  work  with  his  unemployed  comrades,  for  he,  to 
the  extent  of  87  per  cent,  is  having  to  support  that  unem- 
ployed brother  and  his  family  now.  So  the  sacrifice  on  the 
part  of  the  wage  earner  would  be  a  willing  and  volimtary 
sacrifice  instead  of  an  unwilling  and  enforced  sacrifice. 

The  wage  earner  would  object  to  and  resent  having  to 
take  a  25  per  cent  reduction  in  his  gross  income  for  the 
good  of  his  country  unless  wealth  made  an  equal  sacrifice, 
and  he  should  resent  any  such  unfair  proposal.  Therefore! 
he  would  have  to  be  assured  that  wealth  would  make  its 
sacrifice  too.  and  the  faith  would  have  to  be  kept.  Congress 
Is  now  providing  such  sacrifice  on  the  part  of  wealth 
through  drastic  increases  in  the  income  and  estate  taxes,  as 
I  stated  a  moment  ago. 

We  are  face  to  face  with  the  most  serious  situation  in  the 
history  of  this  country.  We  must  act  now.  The  greatest 
burden  has  not  yet  fallen  upon  the  charitable  organizations. 
Millions  who  have  not  been  heard  of  in  this  depression  are 
moving  toward  the  bread  Unes.  Why?  Because  as  the  de- 
pression continues  the  savings  of  the  thrifty  are  being  con- 
sumed in  supporting  not  only  themselves  but  their  unem- 
ployed reUtives.  Those  savings  are  rapidly  becomhig  ex- 
hausted, and  that  means  that  usually  not  one  family  but 
two  or  three  families  are  thrown  upon  the  pubUc  charge  as 
each  savings  account  is  exhausted. 

The  effects  of  the  depression  become  more  rapidly  and 
progressively  cumulative.  It  is  like  a  snowbaU  started  roU- 
ing  down  a  mountain— the  more  snow  It  gathers  the  bigger 
it  becomes:  the  bigger  It  becomes  the  more  snow  it  gathers. 
The  emergency  measures  which  have  been  adopted  so  far 
have  all  been  beneficial  in  theh-  way  as  temporary  expedi- 
encies, but  they  are  not  enough.  Through  them  we  are 
treatmg  the  symptoms  only.  Necessary  treatment,  yes. 
But  to  cure  permanently  this  patient  the  cause  of  this 
national  illness  must  be  removed.  Unless  and  until  labor 
is  restored  to  those  willing  to  work,  until  the  purchasing 
power  ]a  pumped  hi  at  the  base  line  of  the  structure— con - 
sumhig  power— through  the  resumption  of  wages  to  the 
wage  earners,  this  depression  win  not  lift  but  will  become 
worse,  and  the  paUent  wiD  die.  There  is  no  other  place 
to  pmnp  new  blood  tato  the  anemic  economic  structure, 
and  achieve  lasting  benefits. 

Regardless  of  how  much  wealth  one  man  may  have,  he 
can  consume  only  so  much  food,  wear  only  so  many  clothes, 
use  only  so  many  automobiles,  use  only  so  many  doctors, 
have  only  so  much  laundry  done.  And  it  must  be  obvious 
that  one  man  having  all  the  wealth  could  not  consume  as 
much,  waste  as  he  would,  as  would  122,000.000  people  with 
the  wealth  distributed  among  them.    Money  is  not  the  only 
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hmtt  of  cons»mihHr  capad^.  8o  w  must  inject  new  life  1 
Into  the  foundation,  and  vbcn  that  is  done,  demand  wfll 
torn  the  wheels  of  Industry,  labor  in  factory  and  on  farm 
will  be  profitably  empkiysd.  floance  will  again  find  invest- 
ment at  prcAtable  rates  and  we  will  spiral  upward.  If  w 
do  not  do  this  and  we  continue  to  spiral  downward,  no  man 
can  now  foretell  the  extent  of  the  evil  results  which  may 
ensue. 

TO  the  thOQfhtfu)  person  this  Indicates  that  we  are  con- 
fronted with  the  selection  of  one  of  two  roads  we  must  fol- 
low in  the  future.  We  must  either  so  arrange  our  affairs 
that  there  will  be  a  limited  amount  of  employment  for  all 
at  fair  and  equitable  wages  or  we  must  go  down  the  years 
with  an  ever  increasing  number  of  those  constantly  unem- 
ployed for  whom  the  balance  of  us  must  provide  the  necessi- 
ties of  life. 

The  thing  taking  place  In  Xbt  country  and  the  world  Is 
complete  economic  readjustment.  An  exhaustive  study  of 
statistic.^  and  conditions  will  convince  the  most  skeptical 
that  a  proper  readjustment  can  come  only  from  a  frank 
acknowled^ent  of  the  situation  so  ably  outlined  by  Mr. 
Frey.  and  a  mutual  determination  on  the  part  of  industry. 
flnanee,  and  labor  that  the  beniflts  of  their  oombined  en- 
deavors shall  be  more  equitably  distributed.  It  is  only  In 
this  way  that  the  consuming  power  of  the  American  people 
can  be  kept  at  a  point  ti^iere  industry  and  finance  can  be 
profitably  and  continuously  employed.  All  statisties  show 
conclusiyely  that  benefits  to  labor  and  to  agriculture  have 
not  kept  pace  with  those  to  industry  and  finance,  and  until 
this  condition  is  corrected  no  laBsting  benefits  can  accrue  to 
any  one  of  them. 

The  specific  benefit  of  this  plan  to  agriculture  Is  mani- 
fold. The  farmer's  market  is  not  among  other  farmers. 
It  is  among  the  non-agrlciiltural  classes,  most  of  whom  are 
the  factory  workers,  the  white-collar  workers,  and  other 
gainfully  employed  persons  <tf  the  towns  and  cities,  who  do 
not  produce  foodstuffs  but  do  pnxluce  manufactured  goods 
or  service.  With  restoration  of  the  consuming  and  pur- 
chasing power  among  the  oXber  gainfully  employed,  a  de- 
mand for  agricultural  products  which  does  not  now  exist  by 
reason  of  reduced  purehasliig  power  would  be  revived.  Ilils, 
in  turn,  would  result  not  only  in  an  Increased  market  for 
farm  products,  but  the  demand  would,  under  the  operation 
of  the  law  of  supply  and  demand,  also  increase  the  price  for 
these  products. 

This  is  one  of  the  phises  of  this  whole  plan  which  most 
strongly  commends  itself  to  me,  because  it  now  agreed  by 
eveiT  economic  authority  In  the  United  states  that  this 
country  never  can  again  be  normally  prosperous  until  acri- 
culture  has  been  made  prosperous.  The  dry  maxim  that 
the  farmer  is  the  backbone  at  tbs  country  has  been  repeated 
so  many  times  it  has  come  to  be  regarded  as  a  poUtlcal 
expression  rather  than  an  cdbnomic  fact  But  it  stiU  re- 
mains an  eeonomic  fact  that  agrkaitture  is  the  backbone  d 
this  Nation  and  that  matil  we  can  evolve  some  plan  whi(^ 
win  offer  prompt  and  prrmsnmt  relief  for  the  American 
fanner,  along  the  lines  of  sound  economic  production  rather 
than  governmental  loans  and  encouragement  to  get  further 
Into  debt,  this  country  wiB  not  again  be  prosperous. 

Mr.  GARBER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODaUFP.    Tea. 

Mr.  OARBER.  Just  wiiat  remedial  legislation  does  the 
gentleman  believe  would  be  helpful  to  agriculture  ia  the  way 
of  iT>/vrTftf<ng  the  purchasing  jM>wer? 

Mr.  WOODRUFF.  I  tbtak  the  restoration  of  the  pur- 
chasing power  of  the  miMiyiiiwi  of  farm  products  through 
the  plan  I  am  submitting  Is  the  shortest  cut  to  a  prosperous 
agriculture.  As  a  matter  of  fact,  there  can  be  no  prosperity 
for  the  farmer  unless  tha  conswmer  has  the  money  to  buy. 
If  we  put  into  the  hands  of  the  city  wage  earners  money 
with  which  to  buy  the  cnqis  of  the  farmers,  it  will  create 
a  genuine  demand  for  those  products,  and  prosperity  will 
qulcldy  come  to  the  farmer  through  that  demand.  The 
BfcNary  bill,  reported  the  other  day  by  the  Senate  Commit- 
tee on  Agriculture,  if  enacted  into  law.  would  make  effective 


the  tartS  on  acciciiltaral  piwdutlB  of 
♦Hpwiabis  Borplui^  and  this  also  would  be  hsIpM. 

TlM.Amsrican  fanner  at  tiroes  neadi 
but  ha  much  prefers  to  raise  bis  acrlcoltural 
his  labor  and  then  ha?e  •  fair  ■Htfket  in  iriUdi  to  aft 
products  at  a  fair  price,  which  will  afford  him  a  fair 
on  his  investment  and  a  fair  rrtum  on  his  labor  and 
gerial  effort. 

Tha  plan  proposed  hsre  is  a  permanent  plan,  to  bs  tmUmd 
and  made  more  elBctwit  as  experlsned  Is  gataied.  Ifc  Is 
upon  the  5-day  week,  mada  nsoassary  by  the 
of  labor-displadng  trachinsgy.  It  can  be 
neoessaiy  by  increasing  tho  hours  of  labor  per  day.  It 
be  contracted  by  deereasinc  ths  same,  having  all  our 
employed  at  all  timss.  It  has  ths  vdrtas.  amooff  othsia,  of 
cdTering  agriculture  the  kind  of  rdlef  that  acricuttom  has 
bsen  cryinc  for,  namely,  a  fair  maiket  In  whkh  Ho  «U  Iti 
products,  a  fair  price  for  these  prodoets,  with  a  fair 
in  profits  for  the  energy,  eapeilence. 
[Applause.] 

not  on.  moosnT 

Mr.  OARBER.  Mr.  Speaker.  I  adt  unanhnoos  ronmrtt  to 
extend  my  remarks  in  the  Rboobo  and  inchids  thsnilai  % 
statement  by  the  chairman  of  the  petroleum  dtrliloil  Of  tbi 
American  Bfining  Association. 

The  SPEAKER.    Is  thore  ohJecUonY 

There  was  no  objection. 

Mr.  OARBER.  Mr.  Speaker  and  Members  of  tbs  Bouse. 
while  the  oil  industry  is  among  tha  most  widaly  patron- 
ized, yet  at  the  same  time  it  is  amonc  the  least  undssaftood 
of  all  Industries.  Permit  me  to  five  you  a  suggeettve  outttne. 

Oil  and  its  refined  products  comisiie  sefeial  baportuift 
major  industries.  The  producinc  industry,  wttlt  Its  lO0,OtO 
producing  wells,  on  an  average  driUs  20.000  wdte  snmiany 
at  a  cost  of  $500,000,000.  producing  In  1910.  896.269.000  bar- 
rels of  crude  oiL  ^ 

The  transportation  Industry  has  a  mlleaga  of  tnndk  aai 
gattiering  lines  of  more  than  100.000  mllea.  It  h$k  IMbJIttO 
tank  cars  and  furnishes  a  greater  railway  tonnage  lo  the 
railroads  than  any  other  industry.  Its  tranvoftnttOD  tiy 
water  lnclud«*s  309  steam  and  motor  tankers  with  a  mss  of 
2.314.000  tons. 

The  refining  industry  has  1/M  rsflneries  in  M  dlftsrsnt 
States  with  a  daily  capacity  of  10,616.4id0  bMTtlB,  iepK»- 
senting  85  per  cent  of  the  world's  refining  rapanity  and 
one-fifth  in  total  value  among  the  manufacturing  iadut^ 
tries  of  ths  UniiMi  States. 

The  marketing  of  crude  oft  azMi  Its  reftned  pradHfei  It 
likewise  an  important  industry.  It  not  only  handles  tbe 
bilUon  barrels  of  crude  produced  annnafly  but  Ja  eitdltlnn 
approximately  400.000.000  barrels  of  fMollne,  mM^Jtm 
barrels  of  kerosene.  400.000.000  barrels  of  8M  f 8r  mn  elH 
and  34.000.000  barrels  of  lobrtcante  Xt  tae  butt  v^  «d 
export  trade  of  approximately  8100.000^000  aamuiny.  lu 
its  retail  trade  it  bas  300.000  servtoe 
gasoline  and  motor  oil  for  the  2T.086,000  motor  ydddiiB. 

"^nieee  various  Induetrles  of  oQ  pey  aoie  then  HOOyl^iW 
annually  in  the  way  of  taxes.    Tbe  censnmsn  ef 
pay  State  taxes  totaling  8S00.00OJ00O  aaanaOy  oa 
alone.    With  tbe  — wrptlon  of  tbe  raflroado.  tbo 
tradea.  and  shipping,  the  industries  ere  the  next ' 
of  the  oroducts  of  Iran  and  stasL 

The  common  imprssslon  is  that  tbe  direct  bsnsilte  of  tbe 
producing  industry  are  llmlled  to  tbe  produests  of  eO.  but 
such  is  not  the  case.  There  Is  leesrved  to  Off 
owner  a  one-elghUi  of  all  t^  oil  and  km  urDduted* 
ered  fkwe  of  cost  to  tbe  owners  etedtt  in  tbe  pipe  ttlMK.  Xb 
addition  to  that,  to  tbe  oQ  Statee  nearly  aU  tbe  lend,  ot  eae 
time  or  another,  has  been  under  lease  for  loiif  psrto#i  of 
tune  at  a  rental  of  $1  per  acre.  These  rentals  fo  dbect  to 
the  landowners,  who  to  a  large  majority  of 
ers.  a  farm  of  160  aoes  of  land  isoslwlut 
in  cadi  for  ofl  reotels.  TUs  money  has  helped 
tbe  family  on  the  farm  in  the  payment  of  taxes  and  istar- 
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ert  on  tfa»  mortgAga.  lb  the  State  of  KansM  alone  the 
actual  income  to  the  fanners  of  that  State  from  aQ  rentals 
Is  approTlmately  $10,500,000  per  year,  and  the  saijM  Is  pro- 
porttonately  true  tn  the  States  of  CaUIomia.  Wyoming. 
IContaaa,  Colorado,  Oklahoma,  Arkansas.  Louisiana,  and 
the  ottier  oil-producing  States. 

Tlie  rentals  of  land  for  oil  are  not  limited  to  the  close 
proximity  area  of  a  producing  well.  They  extend  fifty  or  a 
hundred  miles  from  prodoctng  territory,  affmttlng  a  reserve 
of  prospective  oU  territory  to  the  industry.  The  royalty 
reserved  by  the  farmer  in  producing  areas  is  a  cash  awet 
which,  n^ien  distrfbated.  affords  a  source  for  small  invest- 
ments to  all  classes  of  people  who  Ukewtse  become  inter- 
ested in  the  producing  end  of  the  industry. 

Tlie  direct  benefits  are  perhaps  as  widely  distrlhoted.  if 
not  more  so,  than  in  many  other  indnstriea.  The  mammoth 
and  costly  equipment  of  ail  the  industries  of  oQ  is  composed 
largely  of  steei  iron,  and  the  products  of  motor  and  truck 
factories  in  our  Eastern  States,  products  in  wtdch  the  ele- 
ment of  labor  reaches  as  high  as  75  per  cent  of  the  cost. 
Production  must  have  its  steel  rigs,  steel  casing,  steel  drills. 
cables,  storage  tanks,  pipe  lines,  boilers,  pumps,  and  engines! 
the  purchase  of  which  products  affording  steady  employment 
at  good  wages  to  labor  in  the  eastern  iron  plants  and  steel 
plants.  R  Is  an  American  industry  with  90  per  cent  of  its 
laboring  men  Americans. 

There  are  19  oil-producing  States,  a  larger  number  di- 
rectly interested  in  the  production  of  oil  than  there  are 
cotton  States,  wheat  States,  com  States,  steel  States,  textile 
States.  No  other  Industry  has  an  equal  radiation  of  dtrect 
beneflta  or  Indtrect  benefits  to  the  distribution  of  Ite  pro- 
duction. The  malor  Indnstrles  of  oil  represent  a  capital 
tafwtment  of  tlS.0W4M0.M0  by  2JM.00O  Investors  and  fur- 
nish emtrioyment  to  2.6M,000  men. 

rtn  foOowlng  article  by  Earl  Oliver,  a  leading  repre- 
sentative citizen  of  Ponca  City,  Okla..  and  chairman  of  the 
petroleum  division  of  the  American  Institute  of  Mining  and 
Meta&orglcal  Engineers,  la  Incorported  herewith  for  Its  oon- 
stmettve  educaUooal  value.  It  Is  a  brief  statement  of  the 
Qb  of  the  tednstry.  of  the  leglidative  program  proposed,  and 
the  neoBsalty  of  onaniaed  coopeiatlve  effort  to  secure  an 
orderly  rehabflltetlon  of  ttx  industry,  equally  protective  of 
the  rlghta  of  the  producers  and  the  consuming  pabDc. 

lUe  artiele  appeared  m  the  Issue  of  the  Oil  and  Oas 
Jounml  of  April  >l.  1981.  with  the  editorial  comment  fol- 
lowlng  the  artiele  Ifeesvwlth. 

On.  iNmttnr's  Pioblimb  am»  Kttnimm    Oaoss  gscnoK  or  orh- 
low   noac   lUirr   Uuamm  ^w»   BSMawraw   Bamamm  or 

aty,  Okla. 


By  WM  OHvw. 


S.  and.  tf 
out  m 
am  thMa  Mii 


aU. 


or  the  OO  Sotf  <Sm  Jtooraal.  intar- 
of  todostry.  of  gnNeanMBt,  oi  law.  at  poU- 
vos  to  flad  out  vtuit  la  «iox«  with  the  oU  liMtu»- 
1e.  what  the  core  ia.  It  woald  be  h«n»o— INe  to 
tbe  mai^  answers  gtvoi.  bat  in  attempting  to 


atellwMy  «f  ttaoogbt  nammc  tJuoQgb  tham 

rbmr  4lff*r  la  rttsU  to«t  la  fuadanMntala  thay  ssrctt: 


We  have  attempted  to  pftee  these  answers  into  one  complete 
''^  •"**•' — . We  brtlate  the  queslloi 


whole  tn  as 


^.       _i -   pst^uniid  aoomtily  rsprewat  a  talr 

csoee  sactwo  ec  oplalon,  aa  we  found  tt  to  exist  *wM>«g  weU- 
^wmetf  leadere  in  theee  verioxie  flelde  of  sctfvtty.  Tliey  are  slvea 
here  In  the  bopo  they  might  help  to  UmpttTy  a  somewhat  compH- 
oated  proBlata.  W»  belleee  a  T— f^^hrnft  pabUe  Mlaion  a&4 
unanimity  oT  action  can  be  iavlope^  toward  ooneotiiM  tbe  eU 
^.^'^T^Ll"*  ^  "*«  procedure  hereinafter  sxjggeeted.  artatoa  out 
of  the  obaerratlon  of  many  men.  is  oLee»?eil. 

wL  ^!***  JJ  oeartug  the  peSrotaum  tott«i«ry^i  dneulOesV-The 
taaelfl  laws  oC  oil  asid  gM  eeaiglct  wUSi  sound  eMtaeertna  and.  •oo> 
Btmit  p^aolplaa  and  Intttata  a  txaU  of  results  tbat  dominaU  each 
8U<»eeBtTB  branch  of  the  Indnstry.  even  the  destructive  ntactlces 
of  the  Bmrkettoi^  hraaeh  are  largely  traceable  hack  to  the  austtve 
ofT^L il^t^.y T^  *****  foeoea  cmde  oU  on  the  market  m  eaeass 

...i-S^  maaJtCesUdf— By  a  compcUUve  race  to  extract:  by  unfair 
SlS***^  ""  *^  8^lJ»y  ""^  duplication  of  developing,  nro- 
^2^*'  ^fMMPoroat.  veflaing.  and  markettag  fketiltics;  toy  toem- 
r™*  waeitittl  estracakm:  by  talhve  cT  the  law  of  avpplr  aad 
demand  to  npmate  eCecUvely.  th«eby  emiiiac  ohroskte  «mn»o- 
duction;   and  by  uncozrelated  marketing— airresndtina  in  h^ 


5.  with  what  resultV-Rnthlass  dcetmetlDn  of  tbm  NaUon's  trre- 
placeable  natural  resources  and  ecoooaolc  chaoe  la  the  indiwtrv. 

4.  Who  is  Injiired.  and  bow? — OU  compaoj  stockholders,  through 
loss  of  capftal  inTcstment  and  dlTldends;  labor,  throngh  irregular 
eii4)lo7ment:  royalty  and  land  owners,  through  deelioe  of  ivyaltv 
rental,  and  bonus  payments:  consumers,  through  deatructlon  of 
supply  leading  to  sventuaJ  high  prices;  the  State,  throxigh  loss  of 
taxes:  everybody,  through  demoralization  of  bualnees. 

6.  Who  Is  benefited,  and  howf — Nobody:  not  e-ven  the  suppty 
bousee.  for  their  business  Is  rendered  unstable  by  theee  conditions. 
The  oonsiuner'8  apparent  benefit  La  mti>i«ia^;T^g  Be  could  enjoy 
the  same  permanent  reasonable  prices  through  sharing  la  the 
«Tlng  made  possible  out  of  production  and  marketing  ooets  under 
proper  methods,  and  In  addition  avoid  later  exoeedii^y  hleh  prices 
by  delaying  exhaustion. 

6.  Can  these  ills  be  corrected  Tltbout  ''h^ng^iyg  the  law?— -Ho. 

7.  Why? — Because  the  law  determines  the  right  of  each  owner 
and  thereby  ccntrols  the  method  of  development 

8.  What  changes  la  the  law  are  neoessary? — Chaases  that  will 
promote  Instead  of  prevent  the  application  of  sound  englaeerlnx 
and  economic  principles  to  the  development  of  oil  and  gas  poolsT^ 

9.  Would    this   mean   Increased   governmental   supervlelon? No 

On  the  contrary,  suitable  ch«n|?es  would  eliminate  the  need  for 
extensive  governmental  supenrislon.  The  present  laws  promote 
methods  of  development  and  operation  altogether  unsulted  to  the 
products  to  which  they  apply.  Suitable  laws  would  permit  the 
several  States  to  dispense  with  martial-law  control  or  State- 
employed  umpirss.  and  to  hand  back  the  opwratlon  of  oil  propvtlee 
to  their  respective  owners,  to  the  great  good  of  gownment,  the 
owners,  and  society  generally— for  the  State  government  has  other 
more  suitable  functions  to  perform  than  to  supervise  in  great 
detail  privately  owned  oU  properties  as  it  to  compelled  to  do  xmder 
peeaent  oil  and  gas  laws. 

10.  What  siKMiM  be  tn«  chief  characteristics  of  these  chaneed 
^w»'— (»)  They  should  be  directed  toward  efficient  development 
and  production  practices,  not  only  In  the  public  welfare,  but  that 
no  one  owner  shall  by  his  method  mjare  another  owner 

(b)  They  should  substitute  for  tbe  "  capture  thecry  **  la  oil  and 
gas,  regulatory  action  In  development  and  operation  t^%t  would 
have  the  same  practical  results  as  would  **  ownenhln  in  nlaoe  •• 
strictly  applied.  ^        *"-»*. 

(e)  They  should  protect  the  sman  owner  against  mfastloe  or 
eiteitnatlon. 

(d)  They  should  protect  the  consuming  public  asalnst  exaloita- 
tlon  In  price  or  waste  of  product.  ^^ 

{•)  They  shoold  provide  for  reetrtctlng  prodnctlon  to  aiarket 
dataand  as  ecttmatad  from  time  to  time  by  sosm  goveramcatal 
agency— preferably  by  an  interstate  cooopact  ceaanlsatkm  also 
authorised  to  negotiate  for  foreign  restrictions  (as  per  Secretary 
Wilbur's  proposal) . 

li  2^  ^  petroleum  Industry  alone  ooereot  the  dMkniltyt— ira 

15.  Whyf— Because  the  petroleum  Industry  la  aot  the  law- 
laaung  body;  also,  because  it  represents  only  a  waaU  peroentase 
of  those  who  win  be  affected  by  the  legal  changes. 

ir  Who  oanCTfTsct  theee  dl«cultles?— Legislative,  ^Hllelal.  and 
■Mcutlva  bnanehse  or  Oovsmmsnt.  State  and  rMacal 

14.  Can  they  do  it  alone?— No. 

16.  Why?— They  are  neither  sufficiently  Informed  on  the  nroblem 
noe  suaclently  supported  by  pubBc  senttmen^^  promem 

15.  What.  then.  Is  neededf — ^Bduoatloa. 

IT.  Of  whomT-Ott  men.  royalty  owners,  landowners.  consHmers 
of  petroleum  products,  voters.  Uwyers,  legislators,  judges,  attor- 
neys grooul,  govemon.  Presidents,  and  other  oOclaja  of  Oovem- 
^SSL  ^S^^HT^^  •ndpotentlal.  so  that  united  thought  aad 
^f^^  I?  "i^!***^  •■'■^  •"  interested  par^SeT^ 

la.  Qa   what?— Cte   eflclent   ex^laeenag   methods   of    oU-dooI 

Sl?*5S2!t^L*'i^,t^'^'i°'*'  ^'^  ***y  *^^  ^^"^  present  oU  andgas 
i2?iI?^Sl^Lr.l^  application  of  eflclent  engtaeerlng  methods, 
and  MS  tbe  penalties  that  are  beii«  paid  beeauae  e«UM  pfeesat 

«^!rSw^-!IT"  ***  R!^****»™  producte.  taapayets.  ami  ^oclHy 
^nscally,  slso  by  royalty  owners,  landowners.  Individual  produc- 
S^,^  -^^^^y  sto^olders.  The  method  should  be  that 
«wnf!2**^<**>  *"    factual  Information  as  dleUngulShsd  from 


made  a 


19.  KduoaUon  by  whom?— By  Innumerable  petroletam 

SU'STho^^'SL^"^""^'--  '^^  •"^  -»«  **'• 

i»J°«f^i!  'Mff!**^  '<'  educate  such  a  vast  sad  taHed  nam- 
oar  «  people?— Because  all  thes«  peeple  are  dtieeCty  mteiested 
and  con^uenUy  are  entitled  to  a  ^.  m  setttSgthe  aSS 

demand  It  since  they  can  defeat  or  control  the  propoeed  leglshi- 

SJwT  "^7^  J?  '*•'•**  **  control  legislation  to  m  proporUoo  to 
S£j**tS*oS:?^;,r''  ^  '^*  ^-^*  "^  coStt^^^uT 
Ss£S^tS-ri-«\^^*'w°°^*™°>*°*  officials.  Who  alone  can 
«S2f,  «S;LI!1^vP°*  ^^  represent  the  oil  tednstry  but  In  like 
SfSarS^!!!^^.^?!!^^™****  P""**  *****  can  and  wUl  iwmove 
SSe?S5l?  Th^  »•  b<»»ieved  to  have  betrayed  theU  Interest.  It  to 

m2K^i7fv"^*  ""  consuming  public  be  educated  as  to  the 
merits  of  the  proposed  change.  -%i«v«^   «.    ..^^    »ud 

mrtLi^i^iJSf  JT*  «'?«•«<»•»  propram  be  sooeeeefuny  pro- 
■»^^  *[t*»o«*  brtng  well  orgamzed?— Wo. 

aa.  What  educaUooal  agencies  are  available?  Trade  aasecto- 
SSa  C^'^  «d  professional  societies.  go^iLnSSf  aJSSS^ 
SuonTrt^  newspapers,  civic  clubs.  naUonal-defenee^rganl- 
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iblnatiaa  of 
welfare    of    Its 


SB.  What  to 
members    of 
msasbershlp. 

M.  Name  some  trads  assodatlooa  that  would  be  appropriate 
educational  agencies  for  thto  purpose. — American  Petroleum  Xnetl* 
tuts.  National  Petroleum  Sswuistluii.  Mld-Cootinantal  Oil  aad 
Oaa  Asaoclatton.  ladependent  Petroleum  Association,  Idd-CooU- 
nent  Etoyalty  Owners  Assodatton.  Texas  Oil  Conservation  Asaoela- 
tloa.  ete. 

as.  What  to  a  adeatlllo  eoelety? — A  voluntary  aasoclatloB  at 
members  of  a  claas  to  pmsnnte  eertaln  knowledge  for  the  benefit 
at  aoclety  ganarally. 

as.  Name  some  acleatftllc  aad  professional  soetotles  that  would 
be  appropriate  eduoaUooal  agsoelsa. — American  Institute  of 
Iflnlng  and  Metallurgical  ■agmeera.  American  Aaeoclattoa  of 
Petroleum  Oeologlsta.  Amertoaa  Society  of  Mechanical  Boglneers, 
American  Bar  Asaoelatkm.  State  bar  aseociation.  etc 

27.  What  to  a  govsmmeat? — Aa  organisation  of  all  Individuals 
la  a  given  area  to  regulate  and  control  their  mutual  conduct 
toward  each  other. 

28.  Name  soms  appropriate  governmental  agencies. — Federal  Oil 
Conservation  Board,  Oklahoma  Corporation  Commission.  Texas 
Railroad  Oosunlsstoo.  etc 

29.  Are  aU  the  agencies  named,  together  with  trade  publications 
aad  new^>apers.  needed  In  thto  educational  task? — Tea. 

80.  Why  f— Because  of  the  aasi^tude  of  the  taak.  Changing 
the  habits  of  a  vast  Industry  aad  enlisting  the  confidence  and 
ooneent  of  40,000,000  voters,  who  are  likewise  gasolme  consumers, 
to  pass  laws  permitting  that  <dmnge  is  no  small  undertaking. 
Bach  of  the  agenclea  named  wlU  educate  individuals  within  the 
circle  of  its  own  Influence  and  the  stim  total  of  their  several 
Influences  will  be  cumulative  In  effect,  thus  accomplishing  ths 
task  much  more  rapidly:  also  beeauee  a  task  so  handled  to  not 
only  more  certain  to  safegaerd  the  rights  of  all  intereeted  partlea. 
iDohidlng  consumers,  but  participation  by  their  own  leaders  In 
formulating  the  change  aad  pronaoting  it  will  enlist  the  oonfl- 
deace  and  cooperation  of  those  whoee  personal  intereste  are  af- 
fected. All  the  trade  organ laattons  sffiUatsd  with  the  oU  industry 
are  needed  because  the  members  of  each  have  a  special  Interest 
to  protect.  The  sdeatlflc  sodstlee  are  needed  to  take  the  move- 
ment out  of  the  realm  of  parttsaa  activities  and  shape  It  to  the 
welfare  of  society  generally.  Ooecmment  agenciee  are  needed  not 
only  to  inspire  confidence  that  the  interests  of  all  will  bt  pro- 
tected but  also  to  assist  in  promoting  the  processes  of  law  by 
which  the  change  is  to  be  made.  The  trade  publications  are  the 
channeto  through  which  edueatlon  U  carried  to  thoee  engaged 
In  the  mdustry.  and  aewepapan  are  the  channeto  throu^  which 
education  to  broxight  to  the  consuming  public.  Civic  eoctatles  are 
additional  educational  rhsnnols 

31.  Can  any  one  ageney  of  tUses  many  suocesafully  aooompltoh 
the  task  aloas? — No. 

sa.  Why? — In  the  first  placa  It  would  be  too  slow.  Ho  one 
ageney  has  force  and  Influeaea  to  saove  the  loed.  Xa  the  second 
place  the  movemeat  must  be  takea  from  the  realm  of  selfish  groiip 
promotion  and  placed  la  the  broader  field  of  beneflte  to  soototy 
geaeraUy  before  all  the  aeoesaety  laflueaoes  can  be  ocgaalasd  be- 
hlad  It.  Tbeee  several  sgenntoa.  laeludlng  trade  pubUcatloBS  and 
new^Mpers.  will  not  lend  tfaaasselves  to  partisan  propaganda, 
whereas  they  will  lend  themselves  to  the  dissemination  of  eolea- 
tlfle  truth  whea  that  disesmlnstlmi  to  dearly  aeeded  for  the  wel- 
fare of  society.  In  the  thlrt  place  each  Indlvldnal  and  group 
naturally  and  properly  feeto  that  It  to  entitled  to  a  voloe  In  setting 
say  Bsatter  tavolvlng  Its  own  w^are.  and  when  exduded  from 
voloe  reseats  the  exdusloa.    Aay  slngto 


sessrting  ths  esduslve  right  ta  (ormulaU  solutions  that  Involve 
the  welfare  of  Innumarahle  ottete  wUl  arouse  suspicion,  reeent- 


»nt.  and  oppostUon  too  great  to  overcome.  Thoee  excluded  fed 
some  advantage  to  beliw  taken  o(  them,  and  the  suepldon  to  usu- 
ally weU  founded,  for  a  eolutkm  worked  out  by  only  one  party  In 
Interest  to  llkdy  to  be  blaaed  la  lU  effect. 

8S.  Row.  then,  can  thto  great  edueaUonal  and  legtoUUve  pro- 
gram be  most  effectively  paosMted?— By  creattng  a  central  com- 
mittee or  orgaalaatkm  that  will  gradually  draw  together  into  a 
united  effort  all  the  organisations  named  In  questions  23  to  29, 
Induslvs,  that  are  willing  to  promote  thto  movement,  or  such 
members  of  thoee  organleattens  as  favor  the  movement  when 
the  organiaation  Itself  caa  aot  Join  in  promoting  It.  because  of 
divided  sentiment  ^m^tij  its  membership.  Stabilizing  the  petro- 
leum Industry  to  of  sufficient  consequences  to  Justify  taking  what- 
ever reasonable  means  will  most  effectively  accomplUh  that  end. 

34.  What  should  be  the  characteristics  of  ths  proposed  central 
organisation?— (a)  It  should  be  100  per  cent  for  the  program;  (b) 
It  should  be  composed  of  ladlvlduato  from  every  clsss  of  people 
that  would  be  affected  t^  the  legislation:  (c)  its  members  should 
be  selected,  first,  becaiue  of  their  peculiar  fitness  for  the  task 
imdertaken.  and  second,  because  of  their  influence  with  their 
own  class. 

35.  Why  not  uce  an  organtaatlon  already  set  up? — Becatise  none 
of  those  now  in  exlstezMX  meets  the  necessary  qualifications. 
Raving  been  organised  for  entirely  different  purposes.  It  to  not 
to  be  expected  the  membecahlp  of  anyone  selected  would  be  found 
100  per  cent  for  this  program,  or  that  it  would  be  truly  repre- 
sentative of  all  groups  that  wcmld  be  affected  by  thto  legislation, 
or  that  the  members  were  parUcolarly  fitted  to  promote  or  would 
take  the  time  to  study  and  preeent  a  complicated  englneerlng- 
economlc-legal  problem. 

36.  Prom  what  groups  should  members  of  the  proposed  spe- 
cial  organization   be  drawnT    ff^um  the  oU  Industry,  law,  and 
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kt.    Fkean  voyalty  ai 
its  "  aad  "  majora."    Ftom  eonsumers  aad 
kte  aad  Psdsial  agandss. 

S7.  WlU  not  thto  diversity  of  rspr 
upon  a  program  dUleutt? — ^No. 

agreement  unit  operation  to  the  desirable  n>et.hod  o€  all- 
velopmant.  Qffidals  of  government  and  leaden  of  laduslsy  hottk 
agree  that  soam  method  should  be  devtaed  whereby 
caa  be  rsstrlcted  to  market  demaad.  Dlvtskm  of  oQ 
a  common  rseenrolr  among  the  sevwal  landowaara  te  . 
to  the  extractahle  content  of  their  own  land  to  geaeraUy 
as  fair.  Thaie  are  also  the  objectives  sought  by  tlM  oil  ' 
If  It  secures  them  It  to  not  conoemad  by  whom  they  are 
If  sdectlon  of  saembershtp  to  conditioned  upon 
theee  principles,  with  the  purpoee  oC  proeaotlag  their  srtepHna  Mf 
legislation,  the  greatest  elemaot  ot  division  to  tkeiehy  sUmlaatad. 
The  chief  function  of  such  aa  organisation  would  be  wMasaffsad 
education.  Memben  of  any  oiganlsatton  who  agree  on  tha  oasis 
principles  and  are  organised  to  promote  them  are  not  Ukaly  tn 
differ  on  mars  processes  of  educattoa. 

38.  What  are  the  chief  obstades  to  overoome  In  prOBSSttBg  thto 
programT— SelflshnesB,  fear,  and  saqptdoa— eaiflslUMOB.  IB  tkat 
each  Interest  to  frsquently  dispneed  to  demand  uadae  adfa«jto«i,at 
the  expenee  of  others  and  a  deadlock  eneuea;  fear  ot  t^ei^  SMB- 
petltors  in  whom  much  power  to  centered;  aad  suspiBloa  a*  ^  ^M 
good  faith  of  those  la  poiltloa  of  lesdarUUp.  Botti  unit 
of  oil  pools  and  lestrlctloa  of  production  to  market  demand 
being,  and  have  been,  regarded,  aUsuaderstood,  aad  mtorsfpeeiiBwa 
by  those  opposed  to  them  as  xaere  devices  of  atajor  oU  eoBipsalaa 
to  secure  monopoltotic  confarol  of  the  oU  indtntry  to  ViA  dMiiO^ 
vantage  of  both  the  consumer  and  "Independent."  ttaas  two 
latter  groups  have  such  overwhelming  voting  strabgth  liBat  Hklg 
oan  aad  will  defeat  any  legislation  promoting  theee  remedtoa  un- 
less convinced  said  remedtos  would  be  beneficial  to  then. 

88.  How  can  these  obstadss  be  overoome?— By  sdueitlOQ.  I» 
cooperation,  and  by  leadership.  Any  thorough  oonddsnttoB  eC  SB 
facts  will  dearly  demmistrate  that  both  uutt.  operation  sad  t«> 
strlctlon  of  production  to  market  demand  will  tend  to  pnsnota.  tf 
in  fact  they  are  not  actual^r  wassntlsl  to  economic  lecofiTI  off  t&a 
oil  ladustry.  Also,  that  instead  of  being  detrimental  to 
and  *'  Independents  "  thsy  will  be  hlCbiy  hensnclsl  to  botB 
provided  proper  safeguarda  are  tkrown  around  them.  Unnj. 
log  "  independents."  oonsumsra,  and  officials  of  govenuBSOt  JOa 
advocates  of  theee  measures.  Bnltttlng  their  oocMrsWoB  F0 
inspire  confldenoe  In  thoee  eeveral  groupe  that  aOHlQala  safe- 
guards protecting  them  will  tas  srtshlTsfaed. 

Any  determlnatloo  ot  market  demand  should  bs  mstfs  aoldy  bf 
Government  agencies.  Psrt»ps  It  should  be  dsttnnliiaa  IV  aa 
mterstate  compact  organisation  In  which  the  Vsderal  QoeerhOMtot 
as  well  as  the  several  oU-produdag  State  gueei  mitsiili  wlB  pac^ 
tlcipate.  In  that  stent  tbm  omieumlng  pubUe  will  hate  svan 
awuranoe  the  flgure  set  ftom  time  to  ttma  as  **  msrKet  dsmaad  * 
does  in  fact  represent  sudi  aa  approach  to  that  ooaoMi  at  Is  to 
the  bsst  interest  of  aU  partlw  oofioarxtod.  Bsptawiuumes  of  cof- 
smment.  both  State  aad  Vederal.  shoold.  therefore  also  ha 
those  iBcitided  la  the  nedal  organ Isatinn.  so  that  oobisuwm 
have  all  sMuranoas  their  intswsts  art  betBf  protedsa. 

Brtahltohment  of  eanfldenoe  on  the  part  of  aB  latsrssls  to  Bs 
affaotsd  to  the  ana  pcerssivlttts  to  suoosHfol  prwnodcm  of  tl» 
isfdalattve  oampaign.  Xaowladfs  oa  thsfr  put  of  the  thBifi 
being  dona,  and  the  primsfs  or  parttclpattag  la  their  Aifelep* 
ment,  are  highly  important;  bot  over  and  abofve  thess  arast  bs 
leadership  that  will  devdop  and  aiat»tatn  a  broad,  UMSlflsta,  epHi- 
door  prograak— a  leadership  with  vtoloa,  oouraga,  aad  loyally. 
Both  Industry  and  goveminaat  are  full  of  sooh  ai 
attained  leadanhlp  in  thslr  own  raqNCttve  flelds  Of 
or  small  as  that  may  be.  Oraat  aumbars  of  tbsss  tfrnoM  is 
listed  to  form  this  special  ocgaalaatloB  and  to  aaMst  la 
Its  objeeuvas.  Should  the  effort  be  ao  orgsnlaad  that*  ji  tttUo 
doubt  but  that,  with  the  help  of  ths  sgenelea  naatsd  th  ^pvstlobs 
3S  to  29.  tndusive.  public  sentiment  would  aooa  net  oalv  panntt 
but  would  even  demand  that  legftdatlon  of  the  type  we  have  de- 
scribed ShaU  bs  adopted. 

An  effort  organised  In  thto  manner,  partldpstod  tn  By  tlMSS 
outside  tha  oU  industry  as  wsU  as  thosa  wtthla.  would  BWHup  g 
sympathetic  putdlo  atutude  towaiB  the  industiT  aad  a  ftoodma  <tf 
action  for  it  that  oouM  not  be  secured  If  the  tadoiliy  wars  to 
promote  the  effort  solely  through  Ita  own  msmbeaU^  aiid  without 
outside  help.  A  raaaonabla  freedom  of  setloii  fOr  ths  00  faJMaMI 
to  naceaaary  If  It  to  to  serve  aoetaty  aCMeatty.  tbe  HgMatiea  prOB- 
lem  doee  not  arise  out  of  tbe  lawli  laabluty  to  oorraet.  or  even 
lack  of  knowledge  of  what  law  to  asedad.  lait  It  to  due  InsTaiil  to 
fear  on  the  part  of  ths  poBUc  that  what  to  requested  nlgfat  ensMa 
the  present  large  eoopaalea  to  beoome  erea  Isivar  sad  mora 
powerful — all  at  the  expenee  of  the  pubUs  aad  tb»  aauD  oom- 
panies.  Obviously  thto  fear  csa  be  dtoalpeted  more  effbettvely 
by  students  of  the  problem  not  Interested  tn  the  large  mmpaiilss 
than  It  can  by  the  large  companlee  thamselvss.  Anr  legWleftcsi 
adopted  will  have  fewer  objeottooable  rastrtetlons  If  aaeored  la 
the  manner  described  rather  than  through  the  sols  aOarto  ef  Uw 
industry.  A  fsmlllar  ecaiqpls  of  the  latter  ^pe  to  ths  nsolt  that 
came  from  the  recent  spadal  sarslon  of  the  TSxaa  TagBJatwie. 
wherein  the  law  finally  evolved  had  so  many  lertilctloas  that  It 
appears  to  be  wholly  inadequate  to  meet  the  sttmrtloa,  aaff  doto- 
tlnuance  of  martial  law  has  been  found  necessary  to  pieeent  a 
return  of  chaos. 

The  oil  Industry  to  entitled  to  stiltoble  legislation  that  win 
enable  tt  to  serve  eOdsntly.    But  aaeUrlng  it  to  a  poUtleal 
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takirtg.     ProgreflB  will  be  mMie  when  tt  i 

Which  ts  reqtMsttd  mas  ooonter  to  tb»  prajudJoe  of  mminai  of 
voters  Is  whose  bands  the  decision  lies.  CoumaoKMj  any  mtecmm 
means  a  campaign  at  edneatkm  tbmt  wm  larmk.  down  tbai  tnota- 
dlee.  Pacts  are  aTaUable  wtCh  whidi  to  do  M.  wwl  snrrrnw  !■  p(»- 
slble  provided  the  plans  m  made  equally  eztenslvo  m  li^a 
magnitude  of  the  task  to  bo  Qodeftalcen.  The  end  sought  Is  worth 
careful  planning.  This  Is  a  poUtleal  proMem  and  must  bo  so 
handled. 

40.  Does  this  mean  use  of  so-called  practical  pollttea?— No.  Ttoe 
number  of  peopio  that  might  be  affected  by  these  changes  Is  too 
Tast  to  enable  them  to  be  brought  about  to  that  manner.  Instead 
the  changes  can  only  be  acoom^lshed  through  the  means  intended 
by  those  who  designed  the  American  form  of  govemment.  namelT. 
through  an  educated  publle  (pinion. 

41.  Is  there  a  fundamental  dlfferenee  in  approach  between  a 
political  problem  and  an  Industrial  one?— Yes:  the  dlstlzictloB 
mvohred  In  the  age-old  oenfllet  between  human  rights  and  prop- 
erty rights. 

42.  Does  this  dlsUnctlon  hare  a  bearing  on  the  proMem  under 
constderatlon? 

We  belleYe  It  does.  At  least  an  attempt  win  be  made  to  analyse 
It  in  the  hope  It  will  reemphaslae  the  kind  of  approach  that  murt 
be  taken  to  secure  the  desired  legMatlon  In  tltta  imtanoe 

The  primary  fuxietlon  at  goremmeat  Is  to  protect  humaa 
rights  whUe  that  of  Industry  Is  to  deal  wtth  property  rights 
The  second,  of  course.  Is  merrty  subsidiary  to  the  flrst  but  thetr 
origins  are  so  remote  and  their  pentmati  so  dlstlnet  that  their 
true  relationships  are  not  always  dearly  defined.  Ttoo  frequenUy 
they  are  regarded  as  oonfiletlng  spheres  of  action.  Regarding 
the  flzst  It  might  bo  said  the  people  of  the  United  States  are 
thoroughly  imbued  with  the  spirit  of  democracy— that  aU  men 
are  free  and  equal,  which  merriy  means  that  erery  man  feels  he 
U  entitled  to  a  yolce  to  the  adjustment  of  those  things  which 
affect  him.  It  U  the  right  that  man  has  foiq^t  for  through  the 
ages  although  he  rarely  xiaes  it  wisely.  Nevertheless  he  is  lealous 
of  It  and  win  continue  to  flght  for  It  perhaps  wren  more  stren- 
uoutfy  than  for  any  other  single  thing.  An  goremment  to  the 
uaited  Stotes.  state  and  Federal,  was  designed  to  perpetuate 
wat  right.  Krery  dtlaen  was  given  a  vote  and  he  does  not  hesi- 
tate to  tsw  It  when  he  is  led  to  beltere  that  right  is  being 
Ttolated.  Elections  wore  made  frequent  and  terms  in  office  short 
so  that  offleahiMers  might  na«  forgot  where  authority  lies.  Got- 
rmment  built  on  that  principle  has  disadvantages  as  well  as  ad- 
vantages. Nevertheless  It  is  the  system  we  operate  under  and 
any  leglalaUve  propoaals  that  seem  to  ran  counter  to  It  will  meet 
wKh  insuraumntable  opposition  reganneas  of  their  taherent  merit. 
ThM  tpmrnmtjxX  in  tb«  TJaited  Statw  is  democratic  in  form  and 
spirit. 

On  the  other  hand,  by  the  very  nature  of  the  case  industry  can 
not  be  so.     Those  In  authority  are  placed  there  by  the  owners  of 
oipttal  invested  and  their  primary  duty  to  to  sseure  retitms  on 
that  capltaL    Where  great  aggregations  of  capital  are  brought  to- 
ge^et  the  individual  to  oomaiaQd  wields  great  power  over  the 
welfare  of  many  human  betogs  and  the  measure  of  his  success  la 
the  amount  he  can  get  from  and  owt  of  thooe  over  whom  he  wields  I 
this  power.    Hla  obllgatUm  to  his  employer  demands  that  of  htm    ! 
As  the  wealth  he  eontrols  increasea.  hto  power  over  human  belnics  i 
Increases  correspondingly,  and  stoce  hla  doty  is  to  extract  weioS  i 
fpoux  them,  they  In  turn  through  their  votes  undertake  to  see  that  ' 
he  shaU  not  use  his  power  ustably.    It  Is  out  of  this  ebb  and  flow 
of  power  the  anUtrust  lavs  sprtof  and  they  will  probably  be  with 
us  In  some  form  so  long  as  capltid  combines  and  men  remain  free. 
They  can  not  be  eliminated;  they  can  only  be  adjusted 
^^■y^'in.Aioexlcan  Oovonment  Is  democratic  to  form 
and  aplrtt.  Industry  of  neoesalty  to  autocratic  to  form  and  «>h1t 
In  Anuirlcan  Oovemment  pow«  rssta  at  the  bottom  and  every  pre- 
cauuon  was  taken  to  Insure  Its  remaining  there.     In  Amerinm 
tadustnr  power  of  necessity  raats  at  the  top  and  precaution  is 
taken  i>y  those  who  set  up  the  machinery  of  todustry  that  it  ¥t)iXl 
remain  there.    That  torm  of  organisation  la  more  efflclent. 

Thus  autocracy  In  industry  and  democracy  to  goremment  both 
ii^7»^5?*f  merlta  as  weU  as  their  defecU.  and  we  believe  It  Is  wen 
Oiat  the  two  exist  together  to  this  eomplementsry  relationship  for 
demoency  to  govemmsnt  tends  to  protect  and  perpetxjate  indl- 
ykiual  human  rtghta  whUe  at  the  same  time  autoCTaicVta  todustry 
tends  to  give  the  desired  efficiency  that  arises  out  of  that  form  of 
managamant.  Thay  tend  to  neutrallae  each  other  and  f<»m  a 
eompoaiU  result  batter  than  either  alone  would  do.  Tet  theee 
two  conflicting  prtociples  working  together  to  this  doae  relation- 
ship also  tend  to  promote  conflict  between  government  and  indus- 
w;Jl  ^  itUiJET*?*^  difficulty  on  the  part  of  their  xespecUve 
i^T*!iJrw^'*^  **  *  comm«j  vlewpotot  as  to  type  of  legldatlon 
that  wm  best  serve  society.  -»«uiM««i 

Wa  agaih  refer  to  the  rocent  Texas  Iwlslatlve  effort  as  a 
IrSP*^-H!l2S'"**»*,°'  ^  difficulty  that  artist  of  ttie^n' 
fllcttag  vlewpotota  of  government  and  todustry.  Perhaps  no  ques- 
tton  «^ed  to  any  qimrter  relative  to  the  need  <rfleglsUttS[ 
The  SUte.  the  toduatry  consumers,  labor,  landowi^  ^ 
'^iLITff^^  V^  •uffenng  greatly  by  the  abssnS^*  ,S- 
aWjjtafWaUoii  and  ao  one  benefitad  by  Its  ahsenoa.  It  se«n^ 
to^edlbls  baftee  tha  ^tedal  session  wis  eaUed  that  cq^^«« 
legislation  of  some  kind  would  cot  be  qulcUypLsedT 

Tl»a  varknia  biUs  presented  were  concededly  Inadequate  solu- 
tlona.  to  that  they  did  not  go  to  the  root  of  Ihetewible.  but  at 
laastsoaM  of  thorn  prooalssd  a  measure  of  mUef  andhiS^  tfcs 
TS^  ^H*  E^  bulk  of  the  Texas  oU  todustry.  -^  re- 
stricted certato  freedom  of  acUon  prevtoualy  enjoyed  by  the  Indl- 


Bow. 


▼fdual.  but  tbat  la  diaraeterlstle  of  moat  •rvy  law 
09tr,  th«  opposltlao  to  legislation  to  any  form  aaanaged  to  m. 
suspicion  against  that  which  was  proposed  by  braiullji^  ft 
aepollstle.  Tills  charge,  groundlass  as  ft  was,  was  suAdent  to 
develop  so  many  restrictions  and  safeguards  as  to  render  the 
reanltant  lagMatton  wholly  Inadequate  undtar  whish  to  operate 
tlka  Texas  oil  industry,  and  portions  of  It  have  stoee  nrmaincd 
vaOet  martial  law. 

^Consideration  of  the  spirit  of  democracy  in  Amcrtcaui  Itr* 
operatmg  under  a  form  of  government  that  permits  every  man 
or  woman  to  register  bto  or  her  resentment  or  dlstruxt  In  an 
effective  manner,  secretly  and  without  fear  of  reaction,  will  aoalca 
clear  why  the  Texas  legiatative  attempt  failed  to  produee  suitable 
oil  and  gas  laws  and  why  any  other  lllu  effort  will  tall,  etther  to 
Texas  or  elsewhere,  that  voting  is  free,  unless  public  understand- 
ing Is  developed  as  to  what  the  tssoes  are  about  and  confidence  is 
established  that  liberty  Is  not  being  surrendered.  Otherwlss  Icgta- 
latlOn  of  the  tjrpe  proposed  runs  counter  to  prejudices  that  will 
drfeat  the  undertaking  or  result  In  compnanlaea  that  era  Uttla 
better  than  the  tvUa  meant  to  be  corrected.         tamUit     n—^  aasmjj 

coKCLtrauur 

Thus  we  repeat,  any  le«?lslatlon  proposing  a  solution  that  might 
affect  practically  every  inhabitant  of  this  land  through  the  price 
for  which  he  or  she  purchases  gasoline  and  other  petroleum  prod- 
ueta:  that  might  affect  tha  freedocn  of  action  of  the  so-called 
Independent  oil  man  or  oU  company:  that  might  modify  tha 
oharaeter  of  totereet  held  by  the  vast  moltltudes  c€  royalty  own- 
era— would  have  difficulty  at  pasBsge  under  any  cireumstanrcs 
unless  Its  merits  were  understood.  But  when  to  addition  It  Is 
afklatoterpreted  and  misrepresented  as  giving  additional  power  to 
and  for  the  benefit  of  great  oil  oosnpanlsa  already  vast  to  extent, 
and  to  popular  estimation  wealthy  beyond  the  dreams  of  avarice, 
then  passage  of  the  legislation  becomes  tmpoaslble — utti^^f  u^ 
understanding  public  sentiment  can  be  developed.  And  that  pub- 
lic ssntlment  can  be  developed  oulv  through  the  ooopezatlve 
action,  not  merely  of  the  great  oU  companlea.  but  of  the  con- 
sumers, and  Oovemment  officials,  and  scientists,  and  independent 
operators,  and  royalty  owners,  and  others  who  know  the  problem 
and  the  price  society  is  paying  for  the  present  unsound  methods  of 
development.  With  such  cooperative  action  well  oi^anlaed  we 
believe  an  understanding  public  sentiment  can  be  developed.  And 
oertalnly  the  Issues  at  stake  jusUfy  the  attempt. 

ixMovs  TRx  carss  -^ 


The  oil  lnd\istry  has  been  sick  a  long  time.  Hundreds  of  reme- 
dlee  have  been  suggested,  most  of  them  Ignoring  the  primal  cause 
of  the  trouble. 

Ingeniously  elaborated  prescriptions  have  been  offered,  and 
rough  and  tiunble  methods  have  been  applied  without  assurance 
of  permanent  recovery  becaiise  the  seat  of  the  disease  zwmatos 
untouched. 

The  industry  to  overwhelmed  with  too  much  oO.  and  every 
effort  to  being  made  to  control  the  flood,  but  what  to  beluK  done 
to  stop  its  source? 

Por  two  generations  men  hunted  oU  like  wild  game.  It  wmb 
regarded  as  the  property  of  whoever  captured  it  Out  of  that 
ooBoeptlon  has  come  aU  the  troutiles  that  beset  the  industry 
to-day. 

.J[Ll"!^Ei^  a  ceaseless  search  f or  oU  and  Immediate  neeemtty  of 
producing  it  when  found  because  offsets  might  rob  the  discoverer 
OB  nis  find. 

i«Stl  ^!2r!!T  '^  recognlard  In  lease  reqnlnmsote  compeUlng 
tostant  production  regardless  of  the  law  of  supply  and  demand 

.JI**<^i"^Ll***~^"*''^  *****  "°^  "*•»  enough  Oil  to  Seminole 
!^,^  ^*  ^}7  *"**  elsewhere  and  any  new  dtooovery  meant 
a  furOier  demoralisation  of  the  bvMlness  a  Rusk  Ooontv  wildcat 
started  a  race  that  opened  the  fioodgates  to  east  Texaa. 

— T?*  ^**}*J^^  "^^^  ****  ^**<*'«  *^^  industrv.  was  appalled  at  the 
^i^rJ^>,^r*^^^°^  ^*'*'  impended.  T>rt^ttc.  eviiT  desperate 
SSrS^.  r?H  I*  ^  resorted  to  but  not  before  vast  damaqThad 
£S^!,!i  ?n^^^  i**^  -uffered  In  every  branch  of  the  oU 
SlS^f^^  ^,  .!!rJ~'^°**  °'  community  affected  by  the  con- 
dition of  the  oil  industry  and  those  engaged  in  it 

«.^«^-2'7r*^*°w/***  ^^  industry  flnds  Itartf  more  and  more 
entangled  m  regulation,  more  and  more  obliged  to  look  for  aS  to 
ordering  its  affairs  to  poUtlcal  tnterve ation.  «»»«*'«"»»»" 

^tSr^^n2J?*t,P^f*°?  Oas  Journal,  to  get  to  theroot  of  the 
^?S  ii^^SI^  ^n  'y°'l*'?i°^  "Tor  m  the  legal  status  of  oil. 
«J«iJ^^^^'  HT^  ^  *™™  '"^  penodi  of  demorahsa- 
tU»  from  overproduction  so  long  as  that  Sndltton  conttoues. 
#J?  i^!.  °"  ff«lustry  to  ever  to  be  stabilized  and  placed  on  a  firm 

^'^  from  "S.^  P'S^  ^"^  ^»^^  ^oK^^^tSS 
S^^ce?;  ""   ""•   competitive   race   to   produce   regardless   of 

<»2iri°ft'*lS„^  ^"S  ^°"^'V^  'IT  P^«  ^  whoever  to  able  to 
?£:^J\-^^  be  given  a  legal  sUtus  like  any  other  property. 

SliT^iSSor    °"  °°  "^  p~*^y  ■^^'^  ''°''^  •*  t^TSS^ 

"Hie   Industry   should   not    be    subject   to   aU   the   ahocks    and 
toot*llatlon  fost«;ed  by  an  antlquit«l  oonSi,tSS  .yS^rde^I- 

2£2S„i^*  "  conovy  to  aU  modem  knowle«S«  and  etwn^iiSy 
wasteful  of  our  national  resources.  cuMj»au«»ijr 

mtZliT^'^'^i!^  1}^^  deriving  their  mato  revenue  from  oU 
mtoSSSiSaS^  operation  of  iniquitous  customs  ImmA  on  li«al 
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The  consuming  public,  to  addition  to  being  called  upon  to  make 
up  the  losses  to  oil  re\'enue  by  tocreaaed  levies.  Bhu.res  the  effects 
of  the  demoralization  of  business,  additional  taxation,  and  wasteful 
practices  resulting  from  hasty  overproduction  Incited  by  a  mis- 
taken law. 

Mr.  Oliver  Indicts  that  original  cause  by  Its  manifest  results: 
"The  competitive  rare  to  extract;  unfair  division  of  oil  and  gas; 
vast  duplication  of  developing,  producing,  transporting,  refining, 
and  marlcetlng  facilities;  inefficient,  wasteful  extraction;  failure 
of  the  law  of  rjpply  and  demand  to  operate  effectively,  thereby 
cau.<iing  chronic  overproduction:  and  uncorrelated  marketing — all 
resulting  to  high  production  and  marketing  costs,  destructive  sales 
competition,  and  elimination  of  profits." 

He  suggests  as  a  substitute  for  the  "  capture  theory  "  regulation 
of  oU  and  gas  development  and  production  that  would  have  the 
MOM  practical  results  as  **  ownership  to  place  "  strictly  applied. 

It  would  thus  bs  possible  to  adjust  output  to  market  denuind  by 
letting  surplus  supplies  rest  to  underground  storage,  thereby  avoid- 
ing the  excesses,  extravagances,  and  wastes  Inseparable  from  the 
present  system  through  the  capture  theory  putting  a  premium  on 
Immediate  production. 

Such  a  reversal  of  law  and  tradition  is.  of  course,  a  tremendous 
task.  The  oil  todustry  alone  can  not  hope  to  achieve  It.  But  a 
continuance  of  the  changing  vlewpotot  of  the  Industry  on  thto 
as;>ect  can  t>e  ac<-^lerated  and  should  be.  Oil  men  have  had  dlaas- 
trotis  experlenoe  with  the  capture  theory  and  its  res\iitant  evlla. 
They  are  about  ready  to  urge  a  change. 

State  governments  have  similarly  been  educated  by  dear  cost  to 
the  fact  that  the  problems  of  tha  oil  todustry  react  on  the  SUtes. 
They  need  to  be  shown  the  fundamental  weakness  of  the  law  that 
requires  modernisation. 

The  motive  power  In  thto  campaign  of  education  must  begin 
with  the  oil  Industry  although  It  can  not  stop  there.  It  must,  to 
be  effective,  be  extended  through  the  scientific  societies  associated 
with  the  Industry,  through  trade  associations,  commercial  and 
civic  organizations  8o  that  It  may  produce  an  understanding 
among  the  rank  and  file  of  the  great  consuming  and  voting  pub- 
lic which,  in  the  last  analysto.  must  be  convtoced  Into  approval 
and  support. 

There  has  been  a  remarkable  change  in  popular  attitude  to- 
ward the  oil  business  wlthto  the  past  decade.  The  todustry  to 
no  longer  condemned  offhand  and  unheard.  Thanks  to  the  policy 
of  taking  the  public  into  confldence  and  placing  the  cards  on  the 
table  the  oil  industry  has  emerged  from  the  cloud  of  suspicion 
and  distrust  that  made  it  for  so  long  a  veritable   I&hmael. 

A  St.ite  official  or  Pederal  Oovemment  can  now  speak  a  word 
for  the  oil  Industry  without  being  howled  down  by  mob  prejudice. 
The  country  understands  that  the  oil  indtistry  to  a  business  like 
any  other  and  entlUed  to  fair  ooDslderatlon  of  lU  problems. 

Tt  can  be  shoa-n.  as  Mr.  Oliver  Shows,  that  the  chief  olMtacIe 
to  stabilization  of  the  oil  Industry  to  the  law  which  puts  a  pre- 
mium on  wasteful  and  unjust  pcaotlces.  It  can  be  shown  that  tha 
change  needed  will  be  In  the  gaaeral  Interest,  not  only  of  those 
In  the  oil  bttstoess.  whether  woducers.  reftoers,  marketers,  roy- 
alty owners,  or  stockholders,  btrt  to  the  Interest  of  the  public 
at  large  as  oonsumers  of  petrolenni  products  and  taxpa3rers,  by 
the  elimination  of  the  basic  caujw  of  the  todustry's  troublea. 

oRoa  or  BUsiNkss 

Mr.  BANKHEAD.  Mr.  8pe«ker,  before  we  adjourn,  in 
Tiew  of  the  fact  that  It  ta  apparent  that  after  the  consld- 
erailon  of  several  matters  that  have  been  repoited  by  the 
Committee  on  Rules,  which  we  have  annoimced  we  would 
undertake  to  dispose  of  next  Tuesday,  we  will  have  time  for 
the  consideration  of  other  matters.  I  take  the  liberty  of  sug- 
gesting to  the  majority  leader,  in  view  of  the  great  demand 
for  the  consideration  of  the  Private  Calendar  and  that  we 
hope  we  are  approaching  the  end  of  the  session  of  the  House, 
that  arrangement  may  be  made  next  week  for  the  consid- 
eration of  that  calendar  for  two  or  three  days. 

Mr.  RAINBY.  Mr.  Speaker,  I  hope  that  can  be  done,  and 
I  shall  present  a  unanimous- consent  request  now  that  the 
business  in  order  next  Wednesday  be  dispensed  with,  and 
that  on  Wednesday.  Thursday,  and  Friday  of  next  week  it 
Shan  be  In  order  to  call  biUff  on  the  Private  Calendar  unob- 
jected to.  under  the  old  rule,  commencing  with  the  last 
starred  bin. 

Mr.  MICHENER.  liCr.  Speaker,  reserving  the  right  to 
object,  there  is  pendlnff  before  the  Committee  on  Rules  an 
application  for  a  rule  to  make  In  order  the  consideration  of 
the  home  loan  land  baidc  bill.  That  is  a  most  important 
bill.  The  Rules  Committee  might  meet  Monday,  or  to- 
morrow. Aikl  report  the  matter  out.  It  seems  to  me  it  Is 
vastly  more  Important  to  ttie  country  that  we  proceed  with 
the  consideration  of  that  bill  next  week  than  with  the  Pri- 
vate Calendar.  Has  the  gentleman  given  any  thought  to 
that? 

Bfr.  RAINKT.  If  the  Rulei  Committee  should  report  that 
out  we  might  take  It  up  Saturday  or  we  might  take  it  up 


after  we  get  through  with  tb*  Oanier  relief  bfll.  wbldi  wOl 
probably  come  up  a  week  from  Monday. 

Mr.  MICHENHR.  Then  it  is  the  purpose  of  the  leader- 
ship to  bring  the  Gamer  reUef  k»ill  up  a  week  from  the 
coming  Monday? 

BCr.  RAINET.    We  hope  to  do  It  then. 

Mr.  MICHUNER.  And  the  only  work  before  the  House 
during  the  coming  week  will  be  the  rules  on  Tuesday  and 
the  Private  Calendar  during  the  rest  of  the  week? 

Mr.  RAINEY.     Yes. 

Mr.  MICHENER.  May  I  suggest  and  beseech  the  gentle- 
man to  use  his  influence  to  have  the  Rules  Committee  report 
out  of  the  home  loan  bank  biU.  so  that  we  may  give  that  con- 
sideration? , 

The  SPEAKER.  The  gentleman  fl^m  Tnipoft  asks  unani*' 
mous  consent  to  dispense  with  business  in  order  on  <>lftTWtfir 
Wednesday  next  and  that  Wedneeday.  Thursday,  and  FMday 
of  next  week  it  be  in  order  to  call  up  biUs  on  the  Privrnte  Cal- 
endar under  the  old  rule,  beginning  at  the  last  starred  Ull, 
and  to  consider  those  unobjected  to  tn  the  House  as  In  Com- 
mittee of  the  Whole.    Is  there  objection? 

Mr.  CHINDBIiOM.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Of  course,  this  is  not  necessarily  a  flbced  order.  It 
simply  makes  it  in  order  to  take  op  the  Private  Calendar. 

The  SPEAKER.  Anything  else  could  be  taken  up.  It  Is 
entirely  within  the  discretion  of  the  House. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  for  a  division  of  the 
question,  first,  dispensing  with  Calendar  Wednesday:  then  I 
desire  to  make  a  suggestion  as  to  the  other. 

The  SPEAKER.  The  Chair  can  not  well  divide  the  ques- 
tion. 

Mr.  BLANTON.  I  call  the  attention  of  the  majority  leader 
to  the  fact  that  the  gentleman  from  Wisconsin  [ICr.  Stat- 
roRDl  is  not  here,  that  the  gentleman  from  West  Virginia 
[Mr.  Bachmakit]  is  not  here,  that  the  gentleman  from  In- 
diana [Mr.  OkKKimvooD]  is  noth^re,  that  the  gentleman  from 
Ifississippi  [Mr.  Coujiis]  Is  not  here,  and  that  the  fontle- 
man  from  Alabama  [Mr.  Paxmsov]  Is  not  here.  They  aU 
left  here  a  few  minutes  ago  when  they  thought  the  House 
was  adjourning  and  have  gone  to  ttielr  olBoee.  Ttaej  aU  help 
us  on  this  Private  Calendar,  and  tt  is  a  Job  even  upon  the 
few  who  assume  to  do  that  hard  work.  Thetr  convenience 
ought  to  be  consulted,  and  I  hope  the  gentleman  win  post- 
pone that  request  until  Tuesday,  because  they  ougAit  to  Imow 
what  is  coming  up  and  they  ought  to  be  prepared,  ^le  or 
two  can  not  handle  all  that  bostness. 

Mr.  BANKHEAD.    WIH  the  gentleman  yield? . 

Mr.  BLANTON.    I  yield. 

Mr.  BANKHEAD.  It  seems  to  me  nearly  a  week's  notioe 
would  be  adequate  for  those  gentlemen. 

Mr.  BLANTON.  But  suppose  those  gentleman  have  other 
plans? 

Mr.  BANKHEAD.  The  gentleman,  of  course,  is  famniar 
with  the  great  pressure  tlial  is  being  put  on  ttie  majority 
leader  and  the  Speaker  to  try  to  get  an  opportunity  to  con^ 
sider  bills  on  the  Private  Calendar. 

Mr.  BLANTON.  I  have  worked  every  night  and  Sun- 
day and  holiday  since  I  have  been  here.  I  know  that  it  is 
necessary  that  those  gentlemen  Should  be  here.  Tbey  may 
have  made  other  plans. 

The  SPEAKER.  May  the  Chair  suggest  to  the  gentleman 
that,  of  course,  only  one  objection  to  these  bffls  would  be 
sufficient  to  keep  them  from  passing? 

Mr.  BLANTON.  Bot  some  of  these  bills  may  lequire 
more  than  one  objection  to  stop  Itiem. 

The  SPEAKER.    No;  not  under  this  rule. 

Mr.  BLANTON.  R  is  understood,  thnt.  that  one  objec- 
tion will  stop  any  bill  on  these  three  days? 

The  SPEAKER.    ThaA  was  the  request. 

Mr.  BLANTON.  Tlien  I  shall  not  object  to  the  request. 
I  vrill  be  here  and  I  will  see  that  there  will  be  at  least  one 
objection  to  every  bad  bill. 

Mr.  McPADDEN.  Reserving  the  right  to  Object,  and  I 
do  not  intend  to  object,  wHl  this  deprive  Members  ot  the 
opportunity  of  addressing  the  House? 

Mr.  RAINEY.    No;  not  on  Tuesday. 
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Tbte  SPEAKER.    Js  there  objection  to  tbe  request  of  the 

gentleman  from  minols? 
Tbere  was  no  objection. 

AOIOKAI.  niSOKUCK  C.  BUXAtO 

Mr.  BRIOGS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  one-half  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRIGGS.  Mr.  Speaker  on  May  17  last  there  passed 
from  the  Coast  Guard  Service  one  of  the  finest  officers  and 
characters  who  had  been  In  command  of  that  service  for 
many  years,  the  late  Admiral  Frederick  C.  Billard. 

There  is  a  splendid  editorial  regarding  such  ofllcer  con- 
tained in  the  Galveston  News  of  May  20,  and  I  ask  unan- 
imous consent  to  extend  my  remarks  and  incorporate  the 
editorial. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BRIGGS.  Actuated  by  the  highest  sense  of  duty,  and 
with  a  devoted  patriotism.  Admiral  Bill&rd  gave  the' best, 
years  of  his  life  to  his  country  and  left  a  record  of  personal 
and  ofllcial  success  of  which  anyone  might  wen  be  proud. 

The  tervlce.  of  which  he  was  in  command  for  a  number 
of  years,  developed  and  grew  into  a  greater  and  even  more 
effective  organization  during  his  term  of  office  than  it  had 
done  in  many  prevloxis  years;  and  such  accomplishment  was 
chiefly  due  to  his  distinguished  ability  and  untiring  work 
and  direction,  supplemented  by  that  of  his  fellow  officers  and 
the  enlisted  persoimel  of  the  Coast  Guard. 

There  was  in  his  natiuv  a  kindliness  and  a  love  for  his 
fellow  men  which  endeared  him  to  all  who  knew  and  under- 
stood him:  and  both  as  an  officer  and  a  man  he  meas\ired 
up  to  the  highest  standards  of  his  countrymen.  The  edito- 
rial from  tfie  News  reads  as  follows: 


dren  by  driving  these  20-cent  aone  taxlcabs.  and  If  they 
had  to  go  back  to  the  meter  system  they  would  be  nm  out 
of  business. 

You  colleagues  are  familiar  with  every  speech  I  hav» 
made  against  meters,  and  you  know  better  than  anybody 
else  that  he  is  lying. 

ETntOLLKD  Bn.LS  sxawTo 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolied  a  Joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J.  Res.  407.  Joint  resolution  making  an  additional  ap- 
propriation for  the  payment  of  Army  and  Navy  pensions 
for  the  fiscal  year  ending  June  30,  1932. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  3111.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes. 

ADJOURmONT 


v-j 


Mr.  Speaker,  I  move  that  the  House  do 


Mr.  RAINEY. 
now  adjourn. 

The  motion  was  agreed  to;  accordingly,  and  in  accordance 
with  the  order  heretofore  made  (at  4  o'clock  and  54  minutes 
p.  m.).  the  House  adjourned  until  Tuesday,  May  31,  1932, 
at  12  o'clock  noon. 


BS4TH    KAX.T8   TK> 


or    ADIUSAL    "TT  A»Ti 


Being  cIoMlyooiuMcted  with  t2M  wrrlo*  hMkded  by  R«ar  Admiral 
mden^  O.  BUlsTd.  OalTeston  feels  a  senaa  of  peiMiuU  lom  in  the 
deatb  of  the  commanctant  of  the  Nation's  Coast  Gtiard  The  eerv- 
!^^^  ^  •  beloved  coaunander  and  a  leader  whoaa  Isfluenoe 
Mtnii^t  Ita  equipment  and  rating  on  a  pwr  with  ita  record  of  dla- 
tlngulabed  service  to  the  country. 

Admiral  Blllard  directed  the  aotlvitlss  of  the  Coast  Guard  for 
el^t  years,  Benrtng  longer  than  any  other  commandant.  He 
•**««■»«  «»•  servfcse  In  ISM  and  advanced  through  the  ranks  at 
oonunlsstonMl  oOoers  untU  1024.  whan  he  was  appointed  comman- 
dant by  President  OooUdge.  Be  was  reappointed  In  1028  and  again 
^January.  Under  his  command  the  Coast  Guard  not  mUt 
lived  up  to  his  high  standard  W  ssrvloe  in  protecting  shipping,  in 
ff^"*:f^  ?»**.?»  g««»tot  the  ooast  une  liialnst  rangBn^but 
U  impreeeed  Itself  on  the  country  as  a  highly  oaa<ul  teanoh  at 
GoTwnment  service.  Admiral  Bmard  worked  dlllgentlv  for  batter 
equipment  for  his  branch,  and  hla  Influence  InWasSngtorSw 

S^fi^'ln^'^J^"!.'*  ^  iplendld  DMf  •uttwT^fributwi 
throughout  the  service,  in*  cutter  SmnnmB,  stattooed  at  Oalvlg^ 
ton.  is  one  (^  tbe  type  and  apparently  she  was  a  faTorlte  of  tbe 
late  commandant.  Admhral  BUlard  choee  the  Suranac  as  his  Itai- 
Bhlp  during  the  Torktown  nelstwatfcm  several  months  ago 

The  Ooast  Guard  has  loet  an  abie  <munand«r.  and  the  Nation 
has  lost  a  loyal  servant.  Oalveeton  Joins  oihar  frtends  of  the 
serrlee  he  loved  In  moamlng  his  passing.  ^^ 

TMXXCAB  SrrUATXOW  »  THS  aXBTUCT  OF  OOLUMBU 

ICr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  addrew  the  Houag  for  one  miimtf^ 

The  SPKAKXR.  Is  there  objection  to  the  requmt  of  tbe 
gentlanan  from  Texas? 

There  was  no  obJectkKi. 

Mr.  BLANTON.  Mr.  Speaker,  becaun  I  have  tried  to 
keep  General  Patrick  and  his  taxicab  monopoly  frcm  nm- 
ning  an  of  the  Independents  out  of  buainees  and  have  helped 
to  stop  him  from  Inatelling  meters  in  cabs  and  from  Im- 
posing on  the  people  of  Washington,  and  have  shown  that 
our  coDeagues,  Mr.  Hastxmos.  Major  Bin.wxMXLa.  myself 
and  others  have  been  robbed  here  by  meter  cabs,  there  Is  a 
man  by  the  name  of  Bernard  U  Hennlng,  who  gives  his 
address  here  as  907  K  Street  SK..  has  been  writing  some 
of  you  coUeagues  here  attacking  me.  Bvery  word  he  says 
in  his  malicious  letters  about  me  is  untroe,  and  you  col- 
leagues here  know  that  his  letter  is  untrue.  He  is  a  dirty 
low-down,  lying,  cowardly  skunk  to  write  a  letter  like  that! 
Several  hundred  ex-service  men  who  served  our  flag  in 
Prance  are  making  a  living  for  their  wives  and  little  chll- 


COMMTTTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Friday. 
May  28,  1932,  as  reported  to  the  floor  leader  by  cRrks  of  the 
several  committees: 

nUCATIOH   AlfD   KXCLAMATXOH 

(10  a.  m.) 
Hearings — Columbia  Basin  project. 


EXECUTIVE  COMMUNICA'nONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  Uble  and  referred  as  follows: 

6»1.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  sup- 
Wemental  estimate  of  appropriation  of  $3,000,000  for  the 
Department  of  the  Interior,  Bureau  of  Reclamation,  for  the 
fiscal  year  1933,  for  continuing  construction  of  the  Boulder 
Canyon  project;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

692.  A  communication  from  the  President  of  tbe  United 
States,  transmitting  a  supplemental  estimate  <rf  appropria- 
tion pertaining  to  the  legislative  esUbUshment,  House  of 
^presentatives,  for  the  fiscal  y«u-  1933,  in  the  sum  of 
$2,150;  to  the  Committee  on  AjvnmriaUons  and  ordered  to 
be  printed. 


REPORTS  OP  COMMTITEES  ON  PUBLIC  Tm.T.Q  AND 

RESOLUTIONS 
Under  clause  2  of  Rule  yrrr 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 56.  Resohition  to  authorise  the  procorement  of  a  mar- 
ble bust  of  Oscar  W.  Underwood,  late  a  Representative 
ftom  the  State  of  Alabama  (Rept  No.  1442).  Ordered  to  be 
punted. 

Mr.  WARREN:  Committee  on  Accounts.    House  Reeolu- 

SS  ti"  J*f*?"^  "^"'"'  ^  ^  procurement  of  a  marble 
bust  of  Nicholas  Longworth  (Rept  No.  1443).  Ordered  to 
be  printed. 

w^'  i7??:?'^^«J*'  '^^^^''  Coownittee  on  tbe  Territories. 
SltS^J^ili  :^  *>^^Pro^<"n«  'or  toe  transfer  of  tbe  duties 
auth^lsed  and  authority  conferred  by  law  upon  tbe  board 
ojroad  conamissioners  In  the  Territory  of  Alaska  to  the 
Departoent  of  the  toterior.  and  for  other  purposes:  without 
MMDd^  (Rept.  No.  1444).  Referred  to  the  Committee 
of  the  Whole  House  on  the  stote  of  the  Union. 

liJS'  T'S^^'L^?^^'**  "^  ^*J*»»»  Affairs.  H.  R. 
iSr  T  ^,^*^^*oestablish  the  boundary  lines  of  the  Chip- 
^J^^.^^  in  tbe  State  of  Minnesota;  without 

TS^\  ^^^-  ^°-  ^^^'  R*'e"«i  to  tbe  Committee 
of  tbe  Whole  House  on  the  state  of  the  Union. 
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Mr.  KNUTSON:  Committee  on  Dsdlan  Affairs.  H.  R. 
11505.  A  bill  to  amend  sectiflDS  328  and  329  of  the  United 
States  Criminal  Code  of  1910  and  sections  548  and  549  of  the 
United  States  Code  of  1926;  with  amoidment  (Rept.  Na 
1446) .    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xiii 

Mr.  BALDRIGE:  Committee  on  Claims.  H.  R.  627.  A 
bill  for  the  relief  of  the  city  of  Glendale,  CaUf.;  without 
amendment  (Rept.  No.  1447).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BALDRIGE:  Committee  on  Claims.  H.  R.  1806.  A 
bill  for  the  relief  of  M.  Alleen  Offennan;  with  amendment 
(Rept.  No.  1448).  Referred  to  tbe  Committee  of  the  Whole 
House.        

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R.  2332. 
A  bill  for  the  relief  of  Wilbur  Rogers;  with  amendment 
(Rept.  No.  1449).  Referred  to  tbe  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3537.  A  bill 
for  the  relief  of  Anna  Lueger;  without  amendment  (Rept. 
No.  1450) .    Referred  to  tbe  CcMnmittee  of  the  Whole  House. 

Mr.  HARLAN:  Committee  on  COalms.  H.  R.  5543.  A  bill 
for  the  relief  of  Mrs.  George  Logan  and  her  minor  children, 
Lewis  and  Barbara  Logan;  with  amendment  (Rept.  No. 
1451 ) .     Referred  to  the  Coinpiittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  9152.  A  bill 
for  the  relief  of  Florence  Badgins  Lindsey  and  Elizabeth 
Lindsey;  with  amendment  (Rept.  No.  1452) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  cnaims.  H.  R.  9653.  A  bill 
for  the  relief  of  Grace  P.  Stark;  without  amendment  (Rept. 
No.  1453) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HARLAN:  Committee  on  Claims.  H.  R.  10410.  A 
bill  for  the  relief  of  E.  B.  Rose;  without  amendment  (Rept. 
No.  1454) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILU3  AND  RESOLUTIONS 

Under  clause  3  of  Rule  **'y.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAINEY:  A  bill  (H.  R.  12353)  to  relieve  destituUon, 
to  broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public -works  program  and  providing  a  method 
of  financing  such  program;  to  tbe  Committee  on  Ways  and 
Means. 

By  Mr.  JENKINS:  A  tOl  CH.  R.  12354)  to  change  pref- 
erences within  the  quotas;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  WYANT:  A  bill  (H.  R.  12355)  authorizing  the 
nuTis  Engineering  Co..  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Mononga- 
hela  River,  at  or  near  California,  Pa.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  12356)  to 
amend  the  naturalization  laws  by  conferring  upon  Judges 
of  State  courts  empowered  to  naturalize  aliens  the  right  to 
designate  naturalization  examiners  to  conduct  preliminary 
hearings  and  to  authorlxe  said  cotzrts  in  their  discretion  to 
bold  final  bearings  on  petltloos  without  the  necessity  for  the 
attendance  of  the  witnesses  of  the  applicant;  to  the  Com- 
mittee on  Immigration  an<)  ICaturallzation. 

By  Mr.  DISNETT:  A  bUl  (H.  R.  12357)  to  amend  section  5 
of  the  Reconstruction  Finance  Corporation  act;  to  the  Com- 
mittee on  Banking  and  Cuiraicy. 

By  Mr.  JAMES:  A  bill  (H.  R.  12358)  to  authorize  appro- 
priations for  construction  at  military  posts,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOUGLAS  of  Ariama:  A  bill  (H.  R.  12359)  to  au- 
thorize the  acceptance  of  relin(iuishments  by  the  State  of 
Arizona  and  the  city  of  Tempe.  Ariz.,  to  certain  tracts  of 
lands  granted  by  the  act  of  Amll  7.  1930,  tmd  to  direct  the 


Secretary  of  the  Interior  to  Issue  patent  to  said  traeli  to  the 
Salt  River  VaUey  Water  Users  Association;  toJOis  OommttMe 
on  the  Public  Lands.  •' 

By  Mr.  CARLBY:  A  blU  (H.  R.  12360>  to  antbortes  the 
Secretary  of  the  Treasury  to  enter  into  a  contract  to  pur- 
chase the  parcel  of  land  and  the  building  known  as  tbe 
Grand  Central  Station  Post  Oflloe  and  Office  BuHdinf ,  No. 
452  Lexington  Avenue,  in  the  city,  county,  and  State  of  New 
York,  for  post-office  and  other  govemmmtal  purposes,  and 
to  pay  the  purchase  price  therefor  on  or  prior  to  June  M, 
1937;  to  the  Committee  on  Public  Buildings  and  Oroonds. 

By  Mr.  JONB8:  A  bill  (H.  R.  12361)  to  repeal  tbe  sta- 
bilization provisions  of  tbe  agricultural  marketing  act  ap- 
(n-oved  June  15,  1929,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  SIEWART:  Resolution  (H.  Res.  341)  for  the 
consideration  of  Senate  Joint  ResoIutl(m  41,  a  jobit  rss(4u- 
tion  granting  consent  of  Congress  to  a  compact  or  agreement 
between  the  Commonwealtb  of  Pennsylyania  and  the  State 
of  New  Jersey  creating  the  Delaware  River  Jobit  OOmads- 
sion  and  specifying  the  powers  and  duties  thereof;  to  tbo 
Committee  on  Rules. 

By  Mr.  WOLVERTON:  Resolution  (H.  Res.  343)  for  the 
consideration  of  Senate  JoUit  Resolution  41.  a  Joint 
tion  granting  consent  of  Congress  to  a  compact  or 
ment  between  the  Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey  creating  the  Delaware  River  Jkilnt  Com- 
mission and  specifying  tbe  powers  and  duties  thereof;  to  the 
Committee  on  Rules. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  407)  makfiiff 
an  additional  appropriation  fOr  tbe  payment  of  Army  and 
Navy  pensions  for  the  fiscal  year  ending  June  30,  IMS;  to 
the  Committee  on  Appropriations. 

By  Mr.  GILBERT:  Joint  resolution  (H.  J.  Res.  4M> 
viding  for  the  filling  of  vacancies  in  the  Board  at 
of  the   Smithsonian  Instituticm  of  the  class  other*  thui 
Members  of  Congress;  to  tbe  Committee  on  the  libiwy. 


PRIVATE   BILLfi    AMD   RESOLUTIOKS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BULWINKLE:  A  hiU  <H.R.13S62>  gnmtlng  a 
pension  to  Richard  K  Lee;  to  tbe  Committee  on  Pcnsiona. 

Also,  a  bill  (H.R.  12363)  for  tbe  relief  of  Dixie  Waste 
Mills  (Inc.) ;  to  tbe  Committee  on  Claims. 

By  Mr.  CABLE:  A  bill  (H.  R.  12364)  granting  an  increase 
of  pension  to  Margaret  Flaharda;  to  the  Committee  oa  In- 
valid Pensions. 

By  Mr.  CANFIELD:  A  biU  (B.  R.  12365)  granttlW  •  9m- 
sion  to  Howard  Crider;  to  tbe  Committee  on  bivaUd  Jfmn 
sions.  ^ 

By  Mr.  CONNERY:  A  bill  (H.  R.  13366)  for  tha  nikt^ol 
William  Cavanaugh;  to  the  Committee  on  Naval  AflUis. 

By  Mr.  CRAIL:  A  bill  (H.  R.  12367)  autboris^is  the 
President  to  present  in  tbe  name  of  Coagiisss  «  medal  pi 
honor  to  A.  W.  Llndberf ;  to  the  Committee  on  MOHtgf 
Affairs.         

By  Mr.  DIETERICH:  A  bill  (H.  R.  13363)  for  tho  nttef  of 
Martin  M.  Phllipsbom:  to  tbe  Committee  on  dataag. 

By  Bfr.  HART:  A  bill  (H.  R.  12369)  for  the  reUet  oC  Vloffd 
L.  Walter;  to  tbe  Committee  on  Claims. 

Also,  a  biU  (H.  R.  13370)  granttng  a  pension,  to  OntUla 
Flnton;  to  the  Commlttoc  on  laiaUd  PtDtkuii. 

Also,  a  bin  (H.  R.  13371)  granting  a  penstoo  to  B«v  C 
Strudgeon;  to  tbe  Committee  on  Benslons. 

By  Mr.  JOHNSON  of  Texas:  A  biU  (B.  R.  12873)  granting 
a  pension  to  Lnla  Davis;  to  the  Committee  on  Pensions.       a 

By  Mr.  LOVSTTB:  A  bUl  (B.  R.  12373)  grantlDg  a  ptoilan 
to  William  B.  Oordan;  to  tbe  Commlttwt  on  Pensions. 

Also,  a  bill  (H.  R.  12374)  granting  a  penidon  to  Arthur 
Johnson;  to  tbe  Committee  on  Penstoos. 

By  Mr.  MAT:  A  bUl  (H.  R.  12375)  granting  a  psnalen  tv 
Dennis  8.  Smith;  to  tbe  Committee  on  PrnMomB.  «« 

By  Mr.  RAINEY:  A  bOl  (B.  R.  13376)  granting  a 
to  Anna  Elizabeth  Price;  to  the  Committee  oa  Pmsioaa. 
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By  Mr.  SHREVE:  A  WH  (H.  R.  12377)  granting  an  to- 
crease  of  pennon  to  Enuna  J.  Plsher;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  biU  (H.  R.  12378)  granting  an  Increase  of  pension 
to  I^dia  C.  Dennis:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SEIBKRLINa:  A  bill  (H.  R.  12379)  granting  a 
pension  to  Ifartha  A.  Mills:  to  the  Committee  on  Invalid 


bill  (H.  R.  12380)   granting  a 
to  the  Committee  on  Invalid 


Pensions. 

By  Mr.  UNDERWOOD:  A 
pension  to  William  Conrad: 
Pensions.     • 

Also,  a  bill   (H.  R.  12381)    granting  a  pension  to  Elmer 
E.  Pinley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12382)  granting  an  Increase  of  pension 
to  Katherlne  Meyer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12383)  granting  an  increase  of  pension 
to  Sarah  Ella  Pinney;  to  the  Committee  on  Invahd  Pensions 

Also,  a  biU  (H.  R.  12384)  granting  a  pension  to  Surelda  J. 
Gilpin:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  12385)  granting  an  increase  of  pension 
to  Sarah  Peart:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  12386)  granting  an  increase  of  pension 
to  Jeanette  Wallace;  to  the  Committee  on  Invalid  Pensions 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows- 

8019.  By  Mr.  BOYLAN:  Letter  from  the  Allied  Printing 
Trades  Council  of  New  York  State.  N.  Y..  opposing  an  in- 
crease in  second-class  postal  rates:  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

8020.  Also,  letter  from  the  New  York  SUte  legislative 
board  cf  the  Brotherhood  of  Locomotive  Firemen  and  En- 
ginemen,  Albany.  N.  Y..  favoring  the  passage  of  House  biU 
10023;  to  the  Committee  on  the  Civil  Service. 

8021.  Also  letter  from  C.  E.  Kennedy  (Inc.).  New  York 
City.  N.  Y..  opposing  the  proposed  duty  on  lumber;  to  the 
Committee  on  Ways  and  Means. 

8022.  Also,  letter  from  the  New  York  Lumber  Trade  Asso- 
ciation, New  York  City.  N.  Y..  opposing  the  proposed  duty 
on  lumber:  to  the  Committee  on  Ways  and  Means 

8033.  By  Mr.  CRAIL:  Petition  of  Henry  S.  MacKay    jr 
of  Los  Angeles.  Calif.;  to  the  Committee  on  the  Judiciary 

•024  Also,  petition  of  L.  H.  Ledger,  of  Los  Angeles.  Calif, 
prot^ting  against  the  action  of  the  PWcral  Reserve  Board 
in  relation  to  the  closing  of  the  Standard  Trust  Bank  at 
Cleveland.  Ohio:  to  the  Committee  on  Banking  and  Cur- 
rency. ^^ 

8025.  Also,  petition  of  Herbert.  Vogel  k  Mark  Co..  of  San 
Pranctooo.  CaMf..  petitioning  that  in  view  of  the  ever- 
increasing  failure  during  the  past  12  years  of  our  national 
experbnent.  the  eighteenth  amendment,  and  the  enforce- 
ment iaw8  thereunder  you  do  everything  possible  within  your 
proper  power  to  bring  about  the  earliest  possible  relief  from 
Federal  prohibition:  to  the  Committee  on  the  Judiciary 

8026.  By  Mi-.  CROWTHER:  Petltton  of  citizens  of  Sche- 
necUdy  N.  Y..  ^urging  the  maintenance  and  enforcement  of 
the  prohibition  law;  to  the  Committee  on  the  Judiciary 

8027.  By  Mr.  CULLBN:  Petition  of  the  PederaUon  of  Jew- 
ish Women's  Organizations  (Inc.).  Indorsing  prohibition 
reform  so  that  the  Federal  Government  may  obtain  a  most- 
needed  revenue  which  will  materially  aid  the  balancing  of 
the  Nati<mal  Budget,  increase  legitimate  employment  to 
legalised  Industries,  and  thus  uphold  and  strengthen  the 
°"  o^r  °!^  citizenry:  to  the  Committee  on  the  Judiciary 

«02«.Atoo.  petition  of  the  American  Cotton  Manufacturers 
AssociaUoo,  urging  that  the  Budget  be  balanced  by  reducing 
appropriaUons.  the  decrease  in  waste  and  extravagance,  and 
the  efficient  organization  and  operation  of  all  branch^  of 
the  Government:  to  the  Committee  on  Appropriations 
^i!.-  2^  ^A  KELLER:  Petition  of  the  Chicago  auidlng 
Trades  Council,  urging  a  bond  issue  of  $5,000,000  000  fS 
public  works;  to  the  Committee  on  Ways  aad  M«ms 

K  ^  ^i^^^^  **'  ^  ^*y  Couxicil  of  Munrtiysboro 
by  Hon.  I.  W.  Bills,  mayor,  requesting  the  passage  of  leSs- 
laUon  to  stabilize  agriculture;  to  extend  credit  to  agriculture 


and  Industry  for  a  pabllc-building  program  to  relieve  unem- 
ployment;  for  an  eoonamic  council;  for  a  shoorter  working 
day;  and  for  an  unemplojrment-insurance  plan:  to  the  Com- 
mittee on  Ways  and  Means. 

8031.  By  Mr.  LINDSAY:  PetiUon  of  the  Federation  of 
Jewish  Women's  Organizations  (Inc.) .  New  York  City,  urging 
and  indorsing  prohibition  reform  so  that  the  Federal  Oov> 
emment  may  obtain  a  most-needed  revenue  which  will  aid 
in  balancing  the  Budget  and  increase  employment  in  legal- 
ized industries;  to  the  Committee  on  Ways  and  Means. 

8032.  Also,  petition  of  the  American  Cotton  Manufacturers 
Association.  Charlotte.  N.  C.  urging  the  balancing  of  the 
Budget  by  reduction  of  appropriations,  decrease  in  waste 
and  extravagance,  and  the  efficient  organization  and  opera- 
tion of  all  branches  of  the  Government;  to  the  Committee 
on  Ways  and  Means. 

8033.  Also,  petition  of  Frederick  A.  Stokes  b  Co..  publish- 
ers, New  York  City,  favoring  the  Sirovlch  copyright  bill;  to 
the  Committee  on  Patents. 

8034.  Also,  petition  of  Oarrettson-Ellis  Lumber  Co.. 
Springfield,  Mass..  opposing  the  $3  per  thousand  blanket 
duty  on  lumber;  to  the  Committee  on  Ways  and  Means. 

8035.  Also,  petition  of  the  Brooklyn  Savings  Bank.  Brook- 
lyn, N.  Y.,  opposing  tax  as  proposed  in  the  present  revenue 
bill,  and  urging  the  substitution  of  a  stamp  tax  on  checks 
similar  to  the  one  imposed  during  the  Spanish-American 
War;  to  the  Committee  on  Ways  and  Means. 

8036.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
United  States,  at  its  twentieth  annual  meeting  in  San  Fran- 
cisco recently,  urging  maintenance  of  the  American  mer- 
chant marine;  to  the  Committee  on  Interstate  and  Foreim 
Commerce. 

8037.  By  Mr.  PARKER  of  Georgia:  Petition  of  Jake 
Schwartz  and  187  other  citizens  and  voters  of  the  city  of 
Savannah.  Ga.,  favoring  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  of  the  United  SUtes  of  America- 
to  the  Committee  on  the  Judiciary. 

8038  By  Mr.  RUDD:  Petition  of  Brooklyn  Manhattan 
Transit  Women's  League,  favoring  the  World  Court  equality 
amendment  to  the  Linthicum  resolution:  to  the  Committee 
on  Foreign  Affairs. 

8039.  Also.    peUtion    of    Garrettson-Ellls    Lumber    Co 
Spri^eld.  Mass.,  opposing  the  $3  per  thousand  feet  duty  on 
lumber;  to  the  Committee  on  Ways  and  Means. 

8040.  Also  peUtion  of  the  Brooklyn  Savings  Bank,  Brook- 
lyn. N.  Y..  favoring  a  stamp  tax  on  checks  similar  to  the 
one  imposed  during  the  Spanish -American  War;  to  the 
Committee  on  Ways  and  Means. 

t..^^'/^'   I*^"°°  °'  "*«   American  Cotton   Manufac- 
tures AssociaUon,  Charlotte.  N.  C.  favoring  the  balancing 

8^2  ^^^'-  ^"IV^°°^''«^  °°  ApproUitiom^  ""* 
fn^  ?■  I  ^r.  SPARKS:  Petition  signed  by  J.  H.  Rath- 
«n  ;i?*^^S'^'  *^^  ^  =•  ^«>^«-  0'  Osborne;  C.  H.  Lat- 

meS  of  ^h.'^piS"  ^^i!  "^  ^*°^'  '»^"^  the  abolish- 
^L^LT  ^^  ^^  Board;    to  the   Committee   on 

aeU®  H*  t^W^>,^"T  ^T^iy  °-  ^-  Lohoefener.  F.  F.  Hen- 
!f  nS:™     i^?^^  °'  ^^^'  C.  E.  Anderson  and  John 

an  ^^  ^tfti^'S*^'  ""*!  "'  °"^"  **  D^*'^  County, 
all  of  the  State  of  Kansas,  favoring  the  repeal  of  the  agri- 

M  >^nt^;r^  h''  ^^  ^^  •'^^  ^-  Chittenden.  John 
SiiH^.^^n^i^^  Harman.  of  Hays,  and  94  others  of 
^nt  T.K  ■  *i^'  ^?  ^^^  °^  ^^'^^  favoring  the  abolish- 
^cullrf  '^^^'^  ^"  ^^^   ^  ^  committee  on 

ciTwelf^'/^r!T  I'^f^  ^  ^   ^-  Kalbflelach,  G.  W. 

T^'Ji:^    ,^^.^^  ^*^  Dannenburg.  of  Gaylord;  and 

^t^^;  ro.^.^  "^^^^  °'  ^^  agricultural  marketing 
aci.  10  the  Committee  on  Agriculture 

tec^  Ord.^nf^^"  '^""'^^  °'  Benevolent  and  Pro- 
a^i^  nmS^c^HS?'  ?°-  ^^'  ^  ^'onessen.  Pa.,  protesting 

STt^Com^^  "^"^^^^^  °^  """^^  «'  P^^ral  employ^ 
Mj  uie  Committee  on  Economy. 
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SENATE 
Satukdat,  May  28,  1932 
(LegtMtative  daw  «/  Monday.  May  9. 1932) 
The  Senate  met  at  10  oidock  a.  m.^  on  the  expiration  of 
the  recess. 

Mr.    GOLDSBOROUOH.    Ifr.   President.    I    suggest   tlia 
absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  caOed  the  roll,  and  the  following 
Senators  answered  to  their  naines: 


Sheppanl 

Shlp«te«d 

Shortridg* 

Smith 

8x000% 

Stetwr 

Steptwna 

ThoouM,  IdaAw 

ThomAc,  Okla. 

Townaend 

TimmmsU 

TydlBss 

Vandenbers 


Walsh.  I«an. 
Walih.  liont. 
Wataon 


Ajhurst  Couzens  Johnaon 

Ball^T  Cutting  Jo&m 

Bankhead  Dale  Kean 

Barbour  Davis  Xendrlck 

BarUev  Dteldiuoa  Bsras 

Bingham  DIU  gt^j 

Black  Peas  La  Vtolletta 

Bialas  Vtotchar  Locan 

Borah  rrasler  MeGUl 

Bratton  Ocorga  MeKellar 

BrouMard  Olaas  McNary 

Bulkier  Ooldsborough        litttrslf 

Bttfow  Oof^  Moass 

ByniM  Hale  Maely 

Capper  Earrisoa  Morris 

Caraway  Rasttngs  Oddle 

carer  Hatileld  Vattaraon 

Oohcn  Hewee  Plttman 

OoanaUy  Bayden  Bead  White 

Oootldge  Bebert 

Oopcland  BoveU 

Ooetlgan  Bull 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  CM^.  Swaitsovl  is  still  detained 
from  the  Senate  in  attendaooe  upon  the  disarmament  con- 
ference at  Geneva.  I  wiU  let  this  announcement  stand  for 
the  day. 

Mr.  8HEPPARD.  I  wish  to  announce  the  necessary  ab- 
sence from  the  dty  of  the  junior  Senator  from  Louisiana 
[Mr.  Long]  on  legislative  business.  He  has  a  general  pair 
with  the  Senator  from  Illinois  [Mr.  Glknk].  I  wish  this 
announcement  to  stand  for  ttae  day  and  to  be  applied  on  aQ 
votes. 

The  VICE  PRESIDENT.  Bl^ty-flve  Senators  have  an- 
swered to  their  names.    A  Quorum  Is  present. 


BoblBson.  Ark. 
Boblaaoii.  nad. 


coMFXTrnoH  ni 


IXOXn  IMUUBTtT 


The  VICE  PRESIDENT  laid  before  the  Senate  u  letter 
f ran  the  chairman  of  the  Vederal  Trade  Commission.  fz«ns- 
mittlng,  in  further  response  to  Senate  Resolution  No.  183. 
Sixty-eighth  Congress,  first  sesrlnn.  a  supplemental  report  of 
the  commission  relating  to  that  portion  of  the  resolution 
dealing  with  conditions  in  ttM  ftour-milling  business,  which, 
with  the  accompanying  report,  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

PKTmom  AMD  MSMOtlALS 

Mr.  BARBOUR  presented  a  rescrtution  adopted  by  the  board 
of  directors  of  the  Kiwanls  Clnb  of  Tbms  River.  N.  J.,  favor- 
ing the  balancing  of  the  Budcet  fay  means  of  retrenchment  in 
governmental  expenditures  ratber  than  increased  taxation, 
whl^  was  referred  to  the  Oonmittee  on  Appropriations. 

Mr.  CAPPER  presented  memorials  numerously  signed  by 
sundry  citizens  of  the  State  of  F^"—*.  remonstrating  against 
the  passage  of  legislation  faiip«*««g  a  tax  on  bank  checks 
under  |I0.  which  were  ordered  to  lie  on  the  table. 

Mr.  WALSH  of  Mamacfiosetts  presented  papers  in  the 
nature  of  petitions  from  185  dtisens  of  the  State  of  Massa- 
chusetts, prajring  for  the  modlflcation  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  the  Constito- 
tton.  which  irere  referred  to  tbe  Committee  on  the  Judiciary. 

He  also  presented  petitions  from  170  citizens  of  the  State 
of  Massachusetts,  praying  for  the  passage  of  legislation  pro- 
viding a  pension  system  for  railroad  employees,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  papers  in  the  nature  of  petitions  from 
220  citizens  of  the  State  of  Massachusette.  prasring  for 
retrenchment  in  governmental  expenditures  and  the  balanc- 
ing of  the  Budget,  the  imposition  of  a  general  sales  tax.  ete., 
which  were  referred  to  tha  Oonunitteo  on  Appropriations. 

He  also  presented  papers  In  the  nature  of  petitions  from 
255  citizens  of  the  State  of  Massachusette.  praying  for  the 


balanetef  of  tlie  Budget,  ttw  4sfiat  «f  ttw 
and  the  stopping  of  "all  raids  on  the  Ttrngury."  and 
Trtrenchment  in  governmental  expenditures,  eta^  whlvk ' 
rat  erred  to  the  Committee  on  Approprlattona. 


or 

Mr.  JONES.   Mr.  President,  I  reeetred  this  momlnc  a  Vde- 

which  I  ask  the  clerk  to  read. 
The  VICE  FRBBIIXNT.    Is  ttere  oh)«:ttant    The 
hears  none,  and  the  Secretary  will  read  as  requested. 
The  Chief  Cteric  read  as  follows: 


TinnMi.  Want..  mm9  n,  ISSS. 
Hon.  Weslxt  L.  JoraB. 

Vas^HHTtoa,  D.  O.: 
Due  to  the  fact  that  tha  unemplofed  are  on  tha  verfa  of  sta«T»" 
tlon,  drop  aU  other  laglalatlan  and  aet  ftir  direct  tood  faitaf  or  take 
the  consequences. 

PaVL  I.  JOWSB. 


John  K^vnxa. 

O.  L.  BEAOBOVa. 
R.C.  liDOOW, 

CTnempIoyed  Cthmnt  Imgiu,  Ijoalfsi 
axposTs  or  coaaumn 

Mr.  THOMAS  of  Idaho,  from  the  Committoa  on  XMUan 
Affairs,  to  which  were  referred  tbe  f oUowlaf  UHi.  reporled 
them  each  without  amendment  and  submitted  rtpOrtp 
thereon: 

8.  2613.  An  act  for  the  relief  of  Lynn  Bros.*  Benerolenl 
Hospital  (Rept.  Na  742) :  and 

S.  3188.  An  act  for  the  reUef  of  Dr.  A.  M.  Hewtoo.  of 
PocateUo.  Idaho  (Rept.  No.  74S>. 

Mr.  WHEELER,  from  the  Coounittee  on  Indian  Attain* 
to  which  was  referred  the  faffl  (8.  2M1)  for  the  rtflif  of 
the  Holy  Family  Hospital.  St  Ignatius.  Mdnt,  sepolMd 
it  with  amendmente  and  submitted  a  report  (No.  TM) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  xtMrred 
the  bin  (H.  R.  10238)  creattof  a  relmbursaWe  fund  to  hk 
used  for  special  medical  and  surgical  work  among  tha  In- 
dians of  the  Vort  Pe^  Indian  Rtsei'iatton.  Koni.,  and  for 
other  purpoees.  reported  tt  without  aiaenduenft  aAd  8db- 
mltted  a  report  OSkx.  748)  thcMon. 

Mr.  FRAZTBR,  from  the  Ooaunittae  on  Indian  Affatosi,  to 
which  was  referred  the  bffl  (a  4511)  to  amend  liirMsBi  SS8 
and  32f  of  the  United  States  Criminal  Code  of  lfl8  and 
sectiou  548  and  640  of  the  United  States  Oode  of  1198. 
reported  it  with  aiaiiitiiMiiile  and  suJaiiHIsd  a 
748)  thereon. 

Mr.  VANDBRBBRO.  fRn  the  Committee  en 
to  which  was  reCorred  the  biU  <&  48?i> 
Louisiana  Hlidiway  Commtswtan  to  eonstmet,  malnlain,  and 
opoBte  a  free  highway  bridge  across  the  Pearl  Btmt  ft  or 
near  Pearlington.  Miss.,  reported  It  without  amfudaieiit  and 
submitted  a  report  (No.  747)  thereon. 

Mr.  BINQHABC  from  the  CJommlttee  on  Tenttorlee  and 
Insular  Affairs,  submitted  reporta  to  aoeompany  the  Ulkm-9 
ing  bilb  reported  from  that  oommtttee  wtthoat  amadBMi 
on  the  37th  instant,  as  Indtented; 

H.  R.  3527.  An  act  for  the  rehef  of  Berte  C.  Bughee  (Ba0t 
Na  748) ; 

H.  R.  8063.  An  aet  to  authorlae  the  incorporated  tomn  «f 
Juneau.  Alaska,  to  use  the  fmidi  aristnf  from  II10  n|p  of 
bonds  in  pursuance  to  the  act  of  Congress  of  Wttnmtf  11. 
1935.  for  the  purpose  ^ther  of  lamrofving  the  ssweiipi  sys- 
tem of  said  town  or  of  oonttmcttBg  pennaoent  streeli  ta  laid 
town  (Rept  No.  741); 

H.  R.  6487.  An  act  to  authorias  the  incorporated  town  of 
Petei'sburg.  Alaska,  to  issue  bonds  in  any  sum  not  eueeed- 
ing  $100,008  tor  the  purpoee  of  Improving  and  efilariliig 
the  capacity  of  t*'*  munldoal  Ui^  arwi  oaf&tx  "*****  and 
the  improvement  of  the  water  and  sewer  ayatene  and  £or 
the  purpoee  of  retiring  or  purchasing  ImimIIs  heretcflorB 
issued  by  the  town  of  Petersburg  (Rept.  No.  750) ;  and 

H.  R.  6713.  An  act  for  estimates  necessary  tor  the 
maintenance  of  the  Oovcmment  wharf  at 
(Rept.  No.  751). 
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KXBCVTJVB  RKPORT8  OT  THK  POST  OVTICB  GOmCTm 

As  in  executive  session, 

Mr.  ODDHr.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  at  post- 
masters, which  were  placed  on  the  Bxecutive  Calendar. 

BILU  XNTROOUCSO 

Bills  were  introduced,  read  the  first  time,  and,  by  uzianl- 
moos  oonBcnt.  the  second  time,  and  referred  as  follows: 

By   Kfr.   RESD: 

A  bill  (S.  4773)  for  the  relief  of  Capt.  Ouy  M.  Kluinan 
(with  accompanyinff  papers;  to  the  Committee  on  Claims 

By  Mr.  DALE   (for  Mr.  Austin)  : 

A  bill  (S.  4774)  granting  an  increase  of  pension  to  Nettie 
B.  Sargent:  to  the  Committee  on  Pensions. 

By  Mr.  ROBINSON  of  Indiana: 

A  biU  (6.  4775)  granting  a  pension  to  Sarah  Hunter  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By   Mr.   SCHALL: 

A  bill  (S.  4776)  to  esteblish  the  boundary  Unes  of  the 
Chippewa  Indian  territory  in  the  State  of  Minnesota-  to 
the  Committee  on  Indian  Affairs. 

By  Mr.   WAGNER: 

A  bill  (S.  4777)  for  the  relief  of  Jacob  Durrenberger:  to 
the  Committee  on  Claims. 

A  bin  (S.  4778)  granting  the  consent  of  Congress  to  the 
Niagara  Frontier  Bridge  Commission,  its  successors  and  as- 
signs, to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  east  branch  of  the  Niagara  River  at  or  near  the  city  of 
Tonawanda.  N.  Y.;  to  the  Committee  on  Commerce. 

By  Mr.  KINO: 

A  bill  (S.  4779)  providing  for  the  use  of  silver  as  security 
for  Federal  reserve  notes  In  certain  cases;  to  the  Committee 
on  Banking  and  Currency. 
By  Mr.  BLACK: 

A  bin  (S.  4780)  to  provide  that  advances  under  the  Recon- 
•trucUon  Finance  Corporation  act  may  be  made  for  ciop 
planting  or  crop  cultivation  during  the  year  1832-  to  the 
Cfounlttee  on  tWp^jTmr  ^nd  Currency. 

asvnnnt  aka  taxazxok— AicnvDimrrs 

Mr.  COSnOAN.  Mr.  MLL.  and  Sir.  WHEELER  each  sob- 

°"**®dan  amendment,  and  Mr.  FLETCHER  sobmitted  two 

^SSn?n*^SS^*i!  **  proposed  by  them,  respectively. 

^!?L?     ****^'  "*  rev«»ue  and  taxation  bill,  which 

•^  *S55S  OKterwi  to  He  on  the  table  and  to  be  printed. 

Mr.  FITTMAN  solinitted  an  amendment  istended  to  be 

propoeed  by  him  to  the  amendment  intended  to  be  propoaed 

2^Mr.  Walsh  of  Massachusetts  to  House  bill  103S«,  pro- 

J^UZ  »  «««»»^'>»ou««tur«ra'  exeiae  tax.  which  was 

ordered  to  lie  en  tlM  table  and  to  be  printed. 

nrvasTzoAnoir  or  men  or  rAJtM  iCAcnnmtT 
l^.  THOMAS  of  Idaho  submitted  the  following  resolution 
fs.  Res.  217) ,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

*«?S!S!Ju^^!iiJL!Ji5f^2^***  ^  "»•  Committee  on  A«rlcultui» 
rec^^make  «  thorougb  tof«Mt»UoD  oC  tiM  price,  of  fo^ 

7?\*4!S***  »ubcomm!ttee  to  its  Invertlgatlon  «han  ascertain- 
n«i«ii  »^*^S!f*i.*7v  *^«™5f    Pf^c"    paid    by    farmers    In"  Ch« 

^J^  TT  ^"**  **«»  »«a  e«apar«j  to  the>S«p5Sdb7t£L 

yuS!  £S^i^i^JS!l!^^^  ^  ftomeni  for  farm   maininery 
vf    ranryti    for    tann    iirrwiiM>^    <ii>v«n.>    t-i^^    .~_a 17  T^ 


In  Mcertalnlng  this  inforraailaB  tha  lald  ■uboommlttce  ahaU 
endeavor  to  secure  data  concerning  representative  tvpes  of  farm 
machinery  commonly  used  In  the  United  States  to  the  production 
of  the  principal  farm  commodities. 

Said  committee  is  hereby  suthortaed.  In  the  performance  of  its 
duties,  to  Bit  at  such  times  and  places,  either  in  the  Dtstrlct  of 
Colimabia  or  elsewhere,  as  It  deems  necessary  or  proper  It  U 
speclflcaHy  authorized  to  require  the  attendance  of  witnesses  bv 
sabp«ena  or  otbervlae:  to  require  the  production  o*  book*  rmpmn 
and  documents,  and  to  employ  counsel,  auditors.  •coooatantaTor 
other  expertss  clerks,  and  other  assistants:  and  to  employ  stenog- 
raphers at  a  cost  not  exceeding  25  cents  per  100  words  The 
ehalrman  or  any  member  of  said  subcommittee  may  administer 
oaths  to  witnesses  and  Plgn  subpoenas  for  TTttnnwoi.  and  •▼err 
person  duly  summoned  before  said  committee,  or  any  subcomnut- 
tee  thereof,  who  refuses  or  falls  to  obey  the  process  of  said  com- 
mittee or  who  appears  and  refuses  to  answer  questions  pertinent 
to  said  Investigation  shaU  be  punished  as  prewa-lbed   by  Uw 

The  expenses  of  said  Investigation,  not  cxceedtoe  In  the  anre. 
gate  »20.000.  shall  be  paid  from  the  contlnRent  ftoid  of  the  SenaL 
on  vouchers  signed  by  the  chairman  of  the  said  subcommittee 

The  said  subccmmlttee  after  making  such  investigation  shall 
report  its  findings  to  the  Senate.  B»"on  snau 

Mr.  THOMAS  of  Idaho.  Mr.  President,  to  accompany  the 
resolution  I  present  a  table  from  the  Agricultural  Yearbook. 
1931.  showing  the  index  numbers  of  prices  paid  by  farmers 
for  farm  machinery,  compared  uith  prices  of  farm  products 
1910-1931.  which  I  request  may  be  printed  in  the  Record  and* 
referred  to  the  committee. 

There  being  no  objection,  the  table  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Record,  as  follows; 

'""**'   "^^^Lw°^  l^'^t  ^^   ^  ^"^^   '*»•   f*^   machinery 
compered  with  prices  of  farm  product*,  2910-1$31 
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WVI-OAY  W«1K  AHn  THT  LABOR  SmMTIOIf 

Mr.  JONES.    Mr.  President.  I  have  before  me  a  very 


^^.  , , ,  ^ ,  '■™»   prodijrts    during    the   pertods    enumOTatBd 

^1.!  •til.**''~^=  •"*'  "  "°*  '''***  •«  "^«  prtnSpiljcauaes^SS^ 
^trJJPit^!*^  ^\3^  production,  distribution,  and  marketing 
^  f«rm^macWn«ry  in  the  trnlted  States;  "«M»«vuig 

prollti.  coaunlfl5loDa.'r«liateB.  boaua 


i^^SJ2^*^SiL^''^*'Lit^  machinery  has  bWsSd  abroad 
«Mun«  friew  mtbe  domestic  market  for  ilmUw  artielca; 

:3£»2^'sr:is<;^%^he"s^s«^--- "  °*^«  ^mS^iSSSg 


thoughtful  and  carefully  considered  article  on  the  5-day'- 
week  pro^l  and  the  labor  situation  generally,  written  by 
Mr.  D.  C.  Henny.  of  Portland.  Oreg,  formerly  connected  with 
the  Reclamation  Service.  I  ask  unanimous  consent  that  It 
may  be  printed  in  the  Rscord. 

There  being  no  objecUon.  the  article  was  ordered  printed 
in  the  Record,  as  follows: 

An 

OKn«K^TM««  AKB  rw  CTjat-M«nKo  OF  «Mm.ajn»  citt  cLxm 

suffcrS^  T^J'ilM.P^"\l  ^^^'  ^  ^^Se^  and%tar^•aUon  and 
ta  «fcirLKiI^.!J  r"^  "  ^^'^  "°™  »^o^«  M  no  daylight  ahwd 
S^e^*i^r^'"cl^r  "^°^'  ^*  underlying  iu2  can  be 

of '^D''^^h^Jv''^PwT^°"  "k^^  ^^y  regarded  as  a  mere  repeUtlon 
totS^8^7,  iJ^fh     ^^J'*'*  ^"^^  "™"  »^  «^o«  or  lesa^^gular 

SS^^?«timi^  undulatton,  m  industry  and  trade,  wk  have 
^Slit'^  r^^'.^^A"^  *?'i°'!!^  .»?y  period,  of  peaslmism.     Sine,  hu- 


^«w,m^^hi?^       ^^  **'*™  harcii-hip  and  suffering,   but  they 

£S£^tm?f,SS.w«TJ^*^L   P«>«P«rtty  lead,  to  ovJconfldem^ 
^••cuiation  XoUows  and  reaclM*  a  pM<  ooUapee  raauita,  daflatton 
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pUc«.  available  ctocks  on  hand  becoma  cmbavsted. 
•lowly  tba  whaala  of  maaufMtnn  and  bartn—  b«cla  to 
•gato  and  aoetvty  reaumea  Urn  war  baok  to  normalcy. 

Present  conditions  In  tba  Diutwl  States  hava,  howavar, 
«nuBual  featurea.  Thay  ar*  Tisry  Mrfooaly  affected  by  dlsfeart>- 
anoas  abroad.  In  part  the  Imnwwtlate  remit  of  ttao  World  War. 
IntemaUonal  trade  Is  blodBsd  by  tarUb  and  by  inability  of  cu»* 
tomsrs  to  pay.  Tbs  effsct  ol  tbls  Is  tsvers  to  ralaUoa  to  tbs 
extent  that  any  country  Is  rttsadent  on  forsign  trade.  England 
is  probably  at  the  head  at  the  Usk.  Has  United  States  has  suflerad 
far  lass  seriously,  and  in  such  coontrlsa  as  India  and  China  ths 
massea  have  hardly  felt  a  rtppls  of  economic  dlaturbanca  from 
this  causa. 

Ills  asvers  dspresalon  toto  wlkldi  ths  United  States  has  drifted 
must  ha%*e  othsr  causes  rsfiMng  4own  deeper  than  raduosd  for- 
algn  trade,  which  at  best  aoMMBMsd  to  less  than  10  per  cent  of  the 
total.  Tha  domaaUc  nuurkst  la  atSU  with  ua,  bassd  on  a  high 
standard  of  Urlng.  enjoying  tmhsmpsrad  trade  movemsnt  between 
the  Statas  and  having  the  advantafs  of  a  uniform  money  standard. 

Previous  dspreaslona  bavs  also  besn  ssvera.  That  of  1883  Is 
within  the  memory  of  many  of  us.  It  came  with  ths  faUurs  of 
banks  first  to  England  and  tltaa  hsra.  It  entailed  suflsrtog 
and  caused  a  Coads  army  to  "'i*^**  upon  Washington  ***"'«^r^'"t 
relief.    The  sharp  arlsls  did  not  laafc  o>v«r  a  year. 

Our  present  depraaeloci  may  ba  said  to  have  begun  with  ths 
•uddan  collapss  of  ths  stock  markst  two  and  ons^haU  <:ears  ago. 
It  was  coofldeotly  axpscted  that  ths  deflation  which  promptly 
followed  would  set  lu  going  hack  on  a  course  of  recovery,  and  aoms 
raoovary  actually  occurred  but  U  was  followed  by  a  far  more 
serious  collapse,  and  "''^^"in'al*^  by  ths  sver-growtog  appalling 
dagrea  of  unamployment.  It  la  not  at  this  tims  that  lack  of 
capital  Is  responsible,  agatoat  which  much  of  the  dHM-eesion  of 
1893  was  charged.  There  never  was  more  gold  to  ths  country  and 
the  savings  banks  were  never  more  replete  with  money  than  they 
are  now.  It  is  not  lack  of  goods.  On  ths  contrary,  there  Is  a 
notorious  surplus.  We  now  witness  abundance  of  every  desirable 
thing  to  life,  plenty  of  raw  material  and  coital  to  the  shape  of 
farms  and  factories  to  maintain  and  tocrease  this  abundance,  and 
all  this  alongside  of  dire  potar^  which  touchaa  a  large  part  of  the 
entire  Nation. 

It  is  estimated  that  at  present  nearly  6,500.000  persons  are  out 
of  work.  Unemployed  may  be  aaea  anywhere  one  goea  through- 
out this  country.  Recently  I  visited  Mew  York  City  and  stumbled 
on  a  long  bread  line,  said  to  bs  one  of  many  to  be  found  on 
Broadway.  In  Chicago  I  noted  crowda  of  workmen  trooping  around 
employment  oflloes.  Last  Motiday  at  the  dty  hall  to  Portland  I 
aaw  long  lines  of  unemployed  who  had  received  emergency  work 
and  were  waiting  for  their  pay.  It  Is  ef  the  utmost  toterest  to 
slae  up  these  men  and  goess  tbslr  status  In  life,  and  I  was  struck 
by  the  apparent  total  abaeaos  of  profeaalonal  loafers  and  hood- 
lums. The  men  to  Una  were  deatty  decent,  self-rwipertilng,  and 
law-abiding  citlaens,  ordsrty,  wdl  behaved,  and  even  good  natured. 
A  great  many  appeared  to  be  akfUsd  laborers,  and  there  were  some 
whlte-coUar  men.  When  men  of  this  type,  able  and  willing  to 
work,  patiently  shuffle  along  to  Innff  lines  watting  to  be  fed  or  to 
be  given  emergency  work,  when  seenas  of  this  ktod  are  multiplied 
a  hundred  thousand  fold,  when  ft  Is  realised  that  a  great  propor- 
tion of  them  must  haw  families,  when  wa  picture  to  oxirselves 
the  long  hunt  for  work  and  ths  hopeless  home-oomlng  day  after 
day.  the  poverty,  the  slt^neaa,  which  promptly  follows  Its  wake, 
and  the  chances  of  the  lowering  of  decent  morals,  then  the  thought 
Is  burnt  toto  one's  mind  that  ttnss  things  should  not  be  necessary. 

Why  sho\ild  a  large  part  of  oar  population,  consisting  of  capable 
and  willing  workers,  be  sutfertog  from  want  and  another  large  part 
be  gripped  with  fear  that  It.  too,  will  graduaUy  move  toto  the 
shadow  of  dlstreasf 

This  question  has  been  stodlsd  by  many  thinking  men  and  by 
groups  of  men  and  haa  reoeived.  as  might  be  expected,  numberless 
answers.  The  causes  have  been  found  nunterous  and  complex. 
The  remedies  proposed  have  been  legion  and  cover  a  wide  field, 
running  from  easier  «iredHa  to  unemployment  Insxiranoe.  from 
double  money  standard  to  disanttament.  and  from  waateful  con- 
sumption to  controlled  produeOon. 

Much  of  my  life  has  been  spent  to  dose  contact  with  workmen 
on  public  works  and  In  Industry.  I  know  and  understand  ths 
laborer  and  appreciate  his  fine  and  generous  q\ialttles,  his  Intelli- 
gence, and  his  adaptabUlty.  The  ]»t>blem  before  which  we  stand 
Is  thus  unavoidably  touched  by  the  emotions  and  arouaea  deep 
sympathy:  yet  we  realise  that  It  must  be  viewed  with  a  cool  head 
if  the  causea  are  to  be  discovered  and  correct  remedies  are  to  be 
applied. 

Contact  with  conditions  outside  the  United  States  affords  a 
perspective  to  the  problem.  Mot  long  ago  I  visited  vrastem 
Europe,  later  Japan  and  coast  dtles  of  China,  and  recently  Java 
and  British  India  It  became  evident  to  me  that  the  higher  In- 
dustry was  developed  in  any  country  the  more  totense  was  \mder- 
empioyment,  and  conversely  the  closer  tlie  bulk  of  the  population 
was  to  the  soU  the  less  was  ths  disturbanos  of  economic  condi- 
tions. While  in  England  the  necessity  for  an  Inunense  dole 
threatens  to  become  chronie.  the  effect  on  the  masses  In  China 
and  India  is  toflnlteaimal  and  Is  {sactlcally  felt  only  by  a  smaU 
upper  crust  of  city  traders  and  iadnstriallsts. 

Much  has  been  said,  and  said  truly,  or  ths  bad  condition  of 
farmers,  but  It  la  only  Where  farmers  have  become  single-crop 
producers  or  In  a  sense  IndtMtrialists  that  they  have  suffered  as 
severs  hardahlps  as  are  now  habig  vlalted  upon  labor  out  of  work. 
Parmers  as  a  whole  may  suffer  deprivation,  but  the  moat 
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In  a  study  «f  this  suhjast  tksra  Is 
may  Uaprsss  itself  upcm  tha  student's  mtad  as 
dpal  causa  of  <mt  pressnt  plltfit  ovsrprodoel 
uadereonsumption.  It  Is  the  wkteot  result, 
esnrabty  gaining  to  strength,  of  our  ctviliaatlda 
•otsrad  upon  ths  manhlna  affs.  An  sarly  aHact  wm  aolad  duMM 
tha  first  half  of  tha  ninsteenth  century  with  tha  ttttrodwatkm  41 
railroads  In  England  and  the  resist anes  offersd  by  ' 
diiteia  There  wars  labor  dlstocattops  than  and  la 
tha  anttre  oantury.  white  esnters  «f  marhlns  lodustry 
aaans  of  toansportatloa  Improvad.  and  intsmatlonal  trada 
proceeding  with  relative  ftaedom  of  obskmetkms;  th««  waa  Ml' 
ths  beneficial  eflict  of  hantiiimsnit  of  psclodte  sbortagaa  ol 
stuffs  and  other  necessities  of  ttfb  iinrtar  tha  sha^tew  of 
humanity  had  wslstad  for  untold  ages. 

Serious  dislocations  of  labor  ooeuzrsd.  but  thars  wws 
posstbiittlas  of  reaUgnmsnt  azad  aailEratlon  wai  aa  yat  praetloany 
unrastrlcted. 

Many  scononHstB  have  elung  to  ths  bsUsf  thait  tha 
can  never  exceed  consumption  to  any  great  aatant  baaiMOBa  «(  aa 
ever  rising  standard  of  living.  Such  b«lsf.  howavar.  la  not  botna 
out  by  the  facts.  The  tocrease  to  production  tends  to  prooaod  aft 
a  gaometrio  ratio  so  long  as  raw  aaatarlals  ara  avaUaMa 
toventloa.  making  a  stsp  to  advaaas  with  tha  a^sat  «< 
out  labor,  beoomaa  tha  mothsr  of  asvaral  other  toi 
ness,  for  instancs,  the  smsslng  dsvalopmsnt  of  awtomatlo 
ery,  the  growth  to  stae  of  machine  unite,  the  oonarlant 
ment  of  labor  by  machinery.  f 

Consumption  Ukawiss  goes  vp.  bat  tt  can  not  ooatlmw  ta  ta* 
crease  at  a  oorTesponding  rats  bscauss  It  la  subjaet  to 
Inherent  llmitatloas  which  do  not  aSoet  producMon.  A 
consumption  Is  restricted  by  his  ahlUty  to  pay  aad  his 
enjoy.  A  rich  man  can  afford  to  eat  mors  thsa  ha  aa 
hs  can  buy  more  clothes  than  he  can  waar;  own  man 
automobiles,  and  yachts  than  he  can  uss.  but  he  oonflnas  his 
consumption  to  what  adds  to  his  enjoymsnt,  sines  mors  wowkl 
become  a  nuisance. 

It  Is  thsrefors  an  unavoldahto  result  of  ths  tntrodootloa  of 
machinery  that  there  should  hava  grown  to  bs  a  spread  baCwaoa 
capacity  to  produce  and  ability  to  eouauine,  a  spraad  wtoMi  M 
persistently  widening  until  checked  by  lack  of  warahoosa 
Ity  or  of  money  to  be  looked  up  to  the  mantifaetura  mt 
goods. 

When  this  argument  was  first  advanced  years  ago  tba  aorpluo 
had  no«  grown  to  ths  proportions  it  hss  attstned  stnee.  But  eieaa 
then  the  signs  of  overproduetian  wara  avidsat  oa  an  sMMa.  R 
was  only  necessary  as  proof  of  this  to  nots  tha  satis—  to  whlsa 
advertising  was  being  carried.  Pas  many  years  nawspapara  sad 
magaslnes  have  subsisted  on  sdvsrtlstng  to  sn  amount  and  of  a 
ooatly  type  suoh  as  oouM  only  bs  aiplatnsd  by  a  dsMas  ta  avt* 
dlstanos  oompatttors  and  foros  goods  oa  ths  markst  at  sB  oast.    -■'■ 

Another  evidence  of  overproducthm  was  ths  dsvlos  of  laslall- 
meat  buying.  Thla  mads  It  possible  to  ksap  the  whaslo  of  ladas- 
try  moving  by  tha  quastlonabla  msthod  of  mortgagtoE  fotwa 
earnings  It  was  sura  to  sggravata  any  futws  dspiaaaoa,  aaaNrid 
It  occur,  and  yet  was  eapable  only  of  taking  up  acma  alacft  widch 
to  tha  nature  of  tha  oaaa  had  a  dlsttaet  limit. 

Overproduction  has  llkiiwtsa  issaltail  to  < 
nations.    Ths  opsn  door  Is  tha  symbel  not  of 
to  halp  othsr  nattoas  by  worklag  i 
them  but  of  tha  effort  to  find  aa  onMst  for  sorplns 
at  home.    Most  reeent  wars  have  ha  ~ 
tha  World  War  had  ovaipruduetlaa  of  tha 
Europe  among  Its  obscure  causss.  ^ 

With  aU  the  evils  of  ovarproduetlaa  la  avMaBsa,  tt  Is 
that  it  la  being  charged  with  betog  tha  omto  oauas  of  oar 
plight,  and  ttis  upon  this  bolisf  ^at  nmst  of  ths 
diss  are  bassd.    Among  theoa  are  maintaining  aad 
sumption,  oontrolliag  aad  roduetov  ptodastton, 
available  credit  facllitlea. 

Many  of  these  measures  haws  great  merit,  and  soa 
be  neeaaaary  for  emsrgsney  rnsf.     Upon  rsflaeth 
would  aeem  that  the  catiae  of  our  praaant  dlatreea  Ilea 
that  It  te  not  overproduetloa  as  sach  that  can  bs  rtbsfiil  with 


by  a  laofapart 


for 


mast  bs  found  la  lbs 


responslbUity  for  ths  dlstrsss  and  pofarty 
of  our  population. 

Jtist  boeaaaa  tbara  exists  a  great  and 
all.  dire  need  aad  ahortage  for  many  ahoald  not 
It  ahould  be  clear  that  tha  fault  at  poverty  caa  not  Ue  la  abun- 
dance.   The  inevltahla  oooehislon  ta  that  tt  i 
laulty  diviaioa  of  thla  ahuadaaea. 

Division  of  wsaith  produosd  Is  slfaalad  tluaiigh  tiM 
tallty  of  money  payment  for  labor,  raw  matariais  aad  oaptlal  en- 
ployed.  The  portion  earned  by  labor  la  transmitted  to  the  farm 
of  money  wagea.  Whether  this  portion  Is  a  talr  ons 
to  that  earned  by  capital  aad  by  supsrvtaing  ahOlty  has  bset 
will  be  the  subject  of  constant  dilute.  This  qusstloa  Is. 
ever,  not  sarkMialy  lafolvad  lor  tba  praaant  In  ths  aaatth  for  tiM 
prime  causs  of  our  eoonomie  troubla.  This  oaasa  la  only 
tlaUy  tha  proportion  of  eamlnga  racalvad  by  labor  tmt  la 
Its  distribution  *iw«wtg  labor  Itself. 

During  tbnea  of  overemployment,  when  tha  aiqipiy  «f  hkhor  la 
insulBcient  and  avary  laborer  caa  find  wortc  tha  moosy  wagaa  aaw 
weU  spread  out.  Saeh  times  oecurrsd  during  1886  to  MQ8.  wtea 
incoming  iaualgratloa  oould  hardly  supply  tha  InsafllBlsnay  la  tfta 
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Ubor  mMM.  Aaotter  poiod  of  ovexvaptoymmt  oeonnwl  during 
"JH^^^  '^^^^  4.000.000  men  were  withdrawn  from  productl^  to- 
diMti^-  and  wUcii  the  wock  of  the  ivnalninf  popiUatten  ««nt 
largely  lato  tb*  production  o*  ww  xnMerUL  ilUiicandttlen  con- 
tlnued  for  a  few  tmo*  after  tbe  end  of  tbe  war  becauM  of  the 
nrcoaelty  of  catching  up  with  deferred  building  operation*  and 

At  all  other  ttmes  thore  bus  been  unMnployment.  Thui  then 
hM  been  available  a  labor  reserrotr  of  Idle  men  upon  whJ'sh 
drafts  oowM  be  and  w«r»  being  made  by^  Industry. 

l^jere  are  many  tnduatvlea  oC  a  seaaocal  type,  auch  aa  lake  navi- 
gation, aalmon  pMktng,  and  hanbenng.  which  produce  underem- 
ployment during  part  of  the  year  and  eauae  a  rtae  and  f  au  in  the 
eta^e  of  Oie  aurptus  labor  rrmrvolr.  Thl*  carrtea  with  tt  no  ace- 
clal  hardAlp,  aa  wage*  In  aeascmal  occupations  are  generany  httrb 
•o  a«  to  ptftir  cover  cnfeveed  tdlenees. 

^  ^y*  ^^  '**'  ^8®*  '^»*»'  began  agitating  for  a  raducUoo  oi 
daily  labor  houra  frwn  H  to  10.  and  within  five  yeara  the  attempt 
waa  fairly  auoceaafal  over  the  entire  country.  TPhe  claim  of  labor 
waa  baaed  entirely  on  humiinltarlan  principles.  lu  aecondary 
•«ec^  however,  waa  a  redueUon  la  the  mnplua  labor  available, 
»e»eby  keeping  unemployment  down.  Abiiadance  of  public  farm- 
tog  land  and  the  general  opening  up  of  the  Weat  took  tta  quoU 
of  labor  aurplua.  i*-*'— 

i«^"*J?**.J??^  ""***■•  **^  •»*>'~  *o  Btrength  and  auoeeeded 
to  bringing  about  the  redaction  or  hours  par  day  fxum  10  to  S     On 

SJ^tSSf^S^  !^  *^*  ««»'»»^  ^'^^  on  the  part  of  emptoy- 
«ni  that  theae  auddOn  ehangea  would  reeult  to  ahortage  of  oom- 
modniea  and  a  rise  oT  prleaa.  l«o  aueh  things  happened  owtojj  to 
2:  SSL2^.^^  of  machinery  wSS^oomSK?  o^;;^!,^ 
IS^-^J5^2!?.!?t'U?'  reduction  ot  hours,  so  that  to  the  end  the 
S21^!^?Tl^j!£P'w^!"  though  advocated  on  dinerent  prto- 

SS^r*^  il!?*****^  5?»^*»  »»  keeptag  unemplayment  from 
•"wUtog  to  dangerona  proportloDa. 

«n»"06  the  totredocttak  ot  machinery  haa  continued  with 
ST'JS'SSS^SlS:^  if*^  '^  morTubor  waa  set  ^^ 
£!  I^  2ni!?r^f5?  i^*''  toepsaee  of  produetloa.  and  after 
*?f  Jt"  ***  f?***'  y*"  **»•»*  "•■  »••*.  •■  prevtoualy  etated.  of 
o^gttogUP  with  defenvd  woik.  t-wv«««y  .wwa.  « 

wi2Sr2S?!I?T*  ^  '^  eerloualy  fait  until  after  1M3.  since 
)»»MOiae  »  haa  giown  to  totenalty  to  spite  of  aU  metboda  uaed 
^-■^'■Sa^Sftog  ecaieuByttan  It  v^  g^Stiy  aggra^SSTS^^ 
hlfaln.  T^Tr.r^^  wmale  labor  during  the  war,  which  has 
hSr^pST''*"*^  "^  euddenly  added  heavily  to  the  available 

«2a^h?*i-S..«^**!:?  .?*!1  ■"   P*^*'   »■  <»i«t~»tly   being 

!!!,i™f/  .T?T-*y  ~"  *■  l«M»c  work.  There  la  oonetaat  eSoart  to 
SS.^tT^Liif^^'^^r'****^  ■»*  gfowth  1&  siae  of  the  machine 
ISJ?^*'^.*^^?'!*?^!?^  ^»»  o' •»«««  iw«f     It  1*  true  that 

maUag  latfuatry   and   in  traiMpQrUtkm.   but  thera  is  Vi^ 

remAlning  raaidua  which  kMuTw  «Zti«L.^I  ^^T^'  *•''• 
-.---■1  .^  *^Ty  ^"™  ae^M  on  swelllBg  the  nmka  of  unem- 

*^^  ^^"    I^^  "**•  **  oonetmitlyrtali^  Uvtng  stai^a^ 
•»u_  '!*-*"*''?^'*^*  *•  «•!'•»**'•  to  the  eenae  of  Juatice  and  la 

SSiiS^!gir^..?r_*°Tr*°f_^  ■'«««•  •tandam  Of  Uvtog 
judu^aceoMUBptUm,  thereby  acpavftttog  the  original  cause 
.>,"?, '**y  **"*  return  to  the  mato  qusalluur  is  unemployment 

working  timaa  rather  than  wttSaf  U?  iSSSTof^lMSa'^Si 

2ti2Se'T2SSi:?222L^  -5«iiir^S!S.''to:ei5?l'S 

r^iidirs^iSss  -»^^^srss52s  rfajsy^ssksry- 

bu^fS!r:a5rSJI?SJLSS,22r5l^  ••  **  --chtoery. 

»2j«rj^    ^  HTtlf^f^a.^'^^  ^TjSVSiS'yS  S  b^ 

measure   without   wMdk   aU    ot^"nraMli''*r2!!!!L^!!r  ll!!!r'i''i 
palUatlvea.  •"    »•■»    prapoeea    remedloB  a>»    but 

This  meaaure  la  a  proanpt  admit u«i  of  ■hiaij*   ««»»«..  ^.. 
weeks,  or  «tm^»*k«  ■■nuiTii     TTt*?'!"  *r   ""j*"*    wurklag  days. 

such  aa  put  humanitarian  e^l^  rtiSSSii.  hfSLSS! 
tton.  nor  ahouid  It  to  eontoS  tosi  onS!27hIl^2S!^ 
—ri<m»»w  dtetiwfein*  „„ *ir-        /^^T. **  «egH»ai  ilBea,  thereby 

UMuote  sSrSLT^T^SlLS?***^??*^  *****  "  «»**  *•  »•- 

wm.  thToSRiirs  vt^^sssLsiaSThSsr*"'  "^"^ 

•to  th?  ttTSa  C]^J!l?*!^SL2f*  Jfn.  •<*«»™«»  ■<«•  weeks 
Snv^nsSaS  hSS^^^^^^**  •*  ntflroad  unions  and  com- 

The  only  iSSlTSmlly  ^mmi^7mJm^tS^SSt^£,^^J^^^ 

per  omt  reduction  of  wage*  ^^  ^ <i«oe  wm  a  to 

The  atttkuda  tt  the  nnsgdanto  mw  wen  >•««.  -  -     ^  • ^ 


^'**  ^y*y  tolgbt  alao  have  been  that  a  shorter  working  day  would 
be  fhvored  by  the  roads,  provided  and  bh  soon  as  a  ehorter  worktog 
day  could  be  simultaneously  enforeed  on  all  industnee  alike 
throughout  the  Nation. 

It  la  realized  that  such  measure.  If  It  Is  to  be  brought  about, 
naqulrea  a  thoroiighly  awakened  public  opinion  as  to  Na  neceaslty, 
beeMee  a  sense  of  frank  and  fair  eooperatton  between  the  mass 
0*  empleyeee  on  the  one  side  and  the  ei^iprtoyers  on  the  other. 

The  measure  might  take  the  form  of  the  appototment  by  the 
Prealdent  of  the  United  States  of  a  pernmnent  economic  council 
oo  which  labor,  manufacturers,  oontractore.  railroads,  engineering 
trades,  and  the  power  IndUBtrles  should  have  representatives.  It 
would  be  the  flrst  duty  of  such  councU  to  ascertain  from  time  to 
•*"»e  the  degree  of  time  rediictlon  neceasarv  to  rsaaonably  abaorb 
uaemiMoyed  labor  and  yet  permit  an  ever- rising  standard  of  living. 

Itshould  recommend  the  passage  of  national  and  State  laws 
**TS!!?*^*.^  length  of  the  labor  day  In  public  employment,  on 
puuic  works,  And  In  the  manufactive  of  goods  to  toterstate 
traffic.  8\ich  body  might  be  depended  on  to  oppose  other  and 
mineoessary  teterference  by  Government  with  buatnesa.  but  It 
might  eonalder  other  matters  touching  labor  such  as  labor 
ageiKlea.  pensions.  Insurance,  and  safety,  and  publieh  Its  findings 
»or  the  taformation  of  the  public.  Its  ftrst  consideration  how- 
ever should  at  aU  times  be  the  practical  avoidance  of  unemploy- 
ment. *^ 

^  *»**»«  effect  on  foreign  trade.  It  may  be  Important  but  it 
murt  be  remembered  that  this  country  can  proceed  along  its  own 
course  suooenruDy  In  a  manner  that  would  be  tmposafble  for  any 
2?*  SL^'  smaller  industrial  nations  of  Burope.  -nus  is  because 
ttieUhlted  States  constitutes  a  h^ge  political  unit,  has  practically 
a  suffldency  of  raw  material,  and  has  free  trade  within  its  own 
y"**",  There  Is  no  reason  why  this  country  with  Ita  enormous 
oomeijac  market  can  not  work  out  its  own  salvation.  If  necessary 
without  reference  to  the  rest  of  the  world.  ' 

UJ«1  reflection  It  must  appear  arlcmatlc  that  reduction  ot 
yy*™g  ^oMn  la  essential  before  any  permanent  progress  toward 
recovery  can  be  made,  and  it  is  probable  that  no  long  time  for 
■TOOy  IS  required  to  decide  upon  a  reduction  which  can  be  safelr 
recommended  to  go  into  effect  Immediately  The  prealdent  oT  the 
SS.^*^^^^^^''"°°  **^  ^^^'  P^Tlously  referred  to.  estimates 
IfS^Jt?'*^*"*^^  correct  data  that  of  30.000.000  wage  eameia. 
■JJJO^OOO  are  now  unemployed.  This  fact  alone  would  Justify  a 
rbductlon  of  working  hours  from  44  to  S3  or  even  less  per  week 

If  a  council  composed  of  various  representative  elaewa  of  labor 
of  todurtry.  and  of  capital  should  reach  a  reasonable  degree  of 
uaanimUy  on  any  measure  deemed  desirable,   the  pubuTwould 

Si^S*?r^^"  '1^*^'^  \b  ^'^  ""  lawmakers,  whether  mu^ci- 
SLJ^    •         ''•''eral.  would  respocvd  prompUy  to  such  universal 

m^^  ^  l^  difficult  queaUon  of  wagea  comea  to  be  consld- 
"W^Utt  will  be  esseatial  that  both  employers  and  employees  take 
•  oooparatlve  attitude  and  that  the  burden  oTthrcSSSrsh^ 

Slli"S2LSL'^i.***T"*''  producers  and  consumer^  ^S^naSw- 
awe  disputes  It  Is  only  necessary  for  both  sides  of  the  problem  to 

^ST^  L*^'  ^i"'li^"  """^^  *^°^**  in  store  if  no  prS^t  S<i^ 
^^iL'^T'^^-  ^"»^o"*  »  reduction  in  the  boWS  labor. 
the  number  of  unemployed  will  toevltahly  tend  to  increase    thi 

S2SSSJfi?'****f^  J^  ^^^  ''^  °^«^  certainly  be  lowered^  aSJ 
»n«xmptlon  will  drop,  an  effect  which  wUl  aggravate  the  or  gUuS 


it 

Xmou  the 


% 


^J^^'^^^  ettltude  of  the  unemployed  wUl  ultlmaUlv  be 
»«teted  by  hardships  and  suffering  so  that  It  mav  bSSiL  a 
m«vace  to  our  social  structure,  ^e  .ovl^  iiU^l  ^ta^So^ 
to  the  toJusUoe  of  our  capitalistic  system  condemning  a  large  cSS 

SS..'^  ft  SLS'tV!^"-  7*^^  '^^  •"  '^  ^S^^LJSe  Sw- 
A_^..w       \}^  **••*  ^^  advantage  of  avoiding  unwiUlns  idiencM 

of^"t-2^/rL?^vor""*  '^*'  th^nigr^oSJrwSSJiirsS; 

if,r^  !^*.?^.  P**"**  opinion  shorter  working  ho^  ^S 
•ata^edwi  aU  An  taunedlata  demand  for  Ubor  wm  S^JS 
SSS?«i^SJ*^^  "^  completely  change  the  preeent  hoMl«a 
peychology.  Thereafter  actual  unemployment  and  the  ft>r^ 
uwwnptoyment  would  gradually  disapoearTnd   ^  thT  «iJS!   ^ 

tr.d«  wiii«^»^Sr^*  reeatabllshed.  stagnaUon   wlU   cease. 

^^uZ^  ^Ji"^**"  normal  activities,  and  a  return  to  heSthv 
SSS^  SiLJr  .S?"'""  '"'•"^  unemploymem%S  ^  re^ 
£l!S?™^  ST^'  ^^^*  ■^'*  "»«  introduction  of  the  a«e  of 
Bucbinery  will  prove  a  blessUig  mstead  of  a  cui^.  «"    "^   »«•    o* 

D.   C.  HSNWT. 

RXVENUK  AWD  TAXAnON 

,*Sf.  ?*°***  resumed  the  consideraUon  of  tbe  bffl  (H  R 
J^«^  provide  revenue,  equalize  tax&Uon.  and  for  other* 

wpage  TTS.  section  723.  stamp  tax  on  transfer  of  stocks 
and -o  torth.    The  nrst  amendment  is  on  w^  274 

fJ^"^^^^^^^-    The  amendm^tm  te  rtated 
for  the  information  of  the  Senate. 

-ttSL?^«S;^V  J^  ^*^  ^'^^  line  7.  after  the  word 
»ffeaf.    Insert  "of  the  certificates  of  such  corporation^ 

w«nKl).''8oas  toread:  «»•««»«» 
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vas.  VTAMr  rax  mi  nunarBi  of 

(a)  SutodlvkHon  a  of  Bdbe«luto  A  of  TMie  TlH  of  the  revAUfl  ac* 
of  laae  is  wmmdert  to  read  —  loUow:  ^_   _^        ,w 

••  8  Capital  stock  (and  slihtlar  Intel  eats) .  sales  or  transfers.  On 
an  salee.  or  agreements  to  MU,  «r  aMBSoraiMte  df  ealee  or  dellvertee 
of.  or  transfers  of  legal  UUe  to  any  of  the  afaarea  or  oertlflMa 
menUoned  or  described  In  subdMsloo  51,  or  to  rights  to  eubacslbe 
for  or  to  receive  auch  shares  or  eptlflcates,  whether  made  upon 
or  shown  by  the  books  of  the  eoraoratlon  or  other  organization,  or 
hy  any  aaslgmnent  in  Mank.  or  hf  aay  delivery,  or  by  any  paper 
cr  agreement  or  memoranduaa  ar  oStaar  evidence  of  traaetw  or 
Mte  (whether  enUtitag  the  holdw  In  any  nwAney  to  the  ^tmw 
of  such  share,  oertlflcate.  UHerest.  ox  righto,  or  not),  on  ea^  W-OO 
of  par  or  faoe  value  or  fraction  ttiereof  of  the  certlflcates  of  soch 
corporation  or  other  organiaattea  <or  of  the  eharea  where  tio  oer- 
tmeaSM  were  toraed) .  4  canhi,  aaU  whare  snch  ahares  or  oertm^ 
oatee  are  without  par  or  face  va^o*.  ttie  tax  abaU  be  4  oeata  on 
the  transfer  or  eale  or  agreement  ^  sell  on  each  share  (corporato 
Shan,  or  taveettnent  trust  or  ottwr  organisation  share,  as  the  case 
may  be) ." 


Mr.  DHL.  Mr.  President.  I  do  not  know  Just  how  much 
this  particular  amendment  affects  the  question  that  I  want 
to  discuss  here  this  morning  rdattng  to  the  amendment.  In 
line  14,  striking  out  that  part  of  the  House  text  which  pro- 
vides one-fourth  of  1  per  cent  on.  the  selling  price  of  stocks 
on  the  stock  exchange  and  tbe  wnendment  striking  out,  on 
page  276,  from  line  10  to  Bae  14.  on  page  277.  Has  the 
pending  amendment  any  reWtton  to  those  amendments? 

Mr.  SMOOT.     No. 

Tbe  VICE  FRESIDKNT.  Ibe  question  ia  on  agreeing  to 
the  flrst  amendment  of  the  ccxninittee  on  page  274. 

The  amendment  was  agreed  ta 

The  next  amrn^m*'*'^  of  the  Committee  on  Finance  was. 
on  page  274.  line  14,  after  tbe  word  "  that."  to  strike  out 
down  to  and  including  the  word  "  that "  in  line  17.  as 
follows: 

In  no  case  shaU  the  tax  luipeeed  by  this  subdivUlon  be  leas  than 
one-fourth  of  1  per  cent  of  the  adUng  price.  U  any.  of  such  shares, 
certificates,  or  righU:   Provided  further,  That. 

Ut.  "ttj.  liir.  President.  I  woUld  like  to  know  why  the 
committee  struck  out  that  profisiosii. 

Mr.  SMOOT.  I  can  stAtelt  in  a  very  few  words,  as  it  was 
stated  in  the  report  that  U  is  hdteved  tWs  is  a  burdensome 
rate  and  that  the  provision  would  cause  administrative  dllB- 
cuit.i4>j^  Further  than  tkaat,  oa  all  purehases  of  stock  outside 
of  the  city  of  New  York  it  would  impose  an  additional  tax. 
The  committee,  I  think,  ww  unanimous  in  striking  that 
provision  from  the  bilL 

Mr.  DILL.  Mr.  President*  the  argument  that  the  tax 
would  be  burdensome  is  not  si  very  impressive  argunaent  so 
far  as  I  am  concerned.  Siaee.  tbe  committee  acted  on  tbis 
provision  there  have  becnaoBM  developments  in  tbe  inves- 
tigation of  tbe  stock  excbange  which  it  seems  to  me  justify 
reconsideration  even  by  the  committee. 

The  New  York  Stock  Exchange  in  particular  and  the 
stock  exchanges  of  tbe  various  ciUea  of  tbe  country  in  gen- 
eral have  become  more  or  lees  gambUng  insUtutions  whevain 
a  few  men  manipulate  tb«  «acket  in  such  a  maoBer  as  to 
make  tremendous  proftU  thereby  and  take  from  the  Amer- 
ican people  not  thoi*»ands  or  bundieds  of  thousanda  but 
millions  and  oven  hundreds  «f  miJUons  and.  I  think  it  is  safe 
to  say,  biUlons  of  doUars.  This  small  tax  of  one-fourth  of  I 
ber  cent  is  just  double  ttoe-ordtoWT  commission  that  is  paid 
on  every  stock-exchange  deal  lotha  broker.  In  a  time  when 
we  aie  striving  to  balance  tba  gadget,  in  a  time  whenwe  are 
laying  taxes  upon  industtr  «pA  bustaesa  that  are  le^imate 
and  which  are  engaged  bt  «tiP«^b»g  to  keep  themselves^ 
of  bankruptcy,  tbe  oomaittfce%  strikes  out  a  tax  upon  these 
BTml>^'"g  ioMtitutioaB. 

I  said  a  nuKncMt  ago  tbof  «S9  ooaaidered  gambling  insU- 
tutions. TbgicnitcbiiigoCHI^aiiriaoe  thus  far  by  tbe  Com- 
mittee on  Banking  and  OuiceBcy  tovestigation  of  the  stock 
enbaive  sbowe  tbey  aiw  aalrOtUy  gambliag  institutions  but 
tiMit  tbe  market  in  New  l«rb  is  a  gambUog  institution  m 
which  tbe  tasktos  use  »»rtMdci«Jt  and  loaded  diwh  Ibe 
atoriee  tbat  k»*e  come  oui  already  ace  sufOcient  te  sbock 
ev«fry  ~r"  and  woman  wtm  baa  any  senee  of  decency  m 
buslnees  icibiUnmhlPf  Tbkr  tbe  story  of  Walter  Sachs, 
president  of  the  Gokiman-Bacbs  Co..  who  testified  tbat 


be  paid  i»,000.000  for  a  oompaay  tbat  ^^^^^^^ 

$1,700,000,  and  just  previousiy  io  tbat  iasiiad  UMiMOJti 
wortb  id  stock  and  soU  tt  on  tbe  market  at  $10«^a' 
and  to-day  tbe  stock  is  worth  gl.Tfi  a  liaan;  bUfcH 
peevie  out  of  $00,000,000.  __ 

Ob,  but  It  may  be  said  the  peopto  nm  their  own  nsb 
when  they  buy  these  stocks.  I  said  a  momont  mo  tbaA^bo 
cards  were  marked  and  tbe  dice  were  loaded.  Wbajt  #$  I 
mean?  Tbe  mere  cursory  investigatton  so  far  emdM^ 
shows  tbat  when  the  promoters  of  the  sellbag  of  ^op^  at 
high  prioee  indulge  in  this  harlneeB.  they  plaoe  on  tbebr  pay 
roU  pubUsity  men  wbo  beeogne  propaannrttsts  to  boost  in  tin 
^itolic  mind  tbe  value  of  tbe  si^^okfl.  Then  when  tbe  proftti 
of  tbe  pool  ax«  eoUected.  tlwas  men  are  found  to  be  en  tb« 
pay  roil  and  tbey  get  tbeir  abara  af  tbe  iKoOts.    . 

I  have  read  tbe  tastimonr  of  ttm  repit  Benrsttfs  "<*  tbs 
stock  ezcbange  and  tbe  tarobsra  before  th*  nnnstS'  Osmmtte 
tee.  Tliey  argued  tbat  thia  laft»  would  not  prpduoe  i$l5iMP.- 
000  a  year,  aa  tbe  House  beUemi  it  wouU.  Tkm^  oaMvtt 
would  bring  only  $8a.0004KN>  a  yesg.  Weil.  whOtbOT  41 
brii«s  $7SiK)0;000.  wbetber  it  brings  $30^000 J$IK 
it  brixwi  only  oao^QOOjOOO.  I  maintain  4bat  tbis  la 
wbcra  tbs  QoTQRunent  gbouU  levy  a  tax  tor  tba  ^^ 
of  raising  revenue  and  for  tbe  purpose  of  aoting  as  ftAiMti 
rent  upon  this  gambling  instttvtfcm  tbat  has  grown  ft>  mmi 
proportions  that  to-day  there  are  millions  of  paeria  ..^ffao 
believe  the  j^ospwity  of  tbe  country  depe lyls  upop  wlisthSi 
stocks  go  UP  or  down  In  New  York.  Tbs  IM  0(  tbsgss^tgl 
is  tbat  tbere  is  much  reason  to  beUeve  that  tba  brasb  JMl 
prosperity  came  as  a  result  of  this  unoooscionabla  boosts 
ing  and  building  of  tbe  stook  market  by  such  mstbods  aa^ 
have  spoken  of  hexe  as  «nplofad  by  Mr.  Saobs.  ; 

Talce  tte  case  of  Warner  Bros.,  one  of  irtiom  aoMl  stoeb 
of  bis  own  company  for  $l«ilOOiOOO.  tmdeg  a,  si  stsm  of 
boostiiw  vabies.  when  be  himself  bad  inside  InfarmattaBtM 
to  dividends  to  be  paid,  aa^  then  bought  bis  ow»  gtoik 
back  for  $7,000,000,  making  a  clear  proAt;  of  $0>000^>0  es* 
of  tbe  pubUc.  V  Cri  .f&i-c 

Seoators,  it  seems  to  me  taidefenslUe  tbat  in  tba^tsasf 
such  an  institution  we  sbouid  consent  to  taksj^ii  Oiittll 
tbat  would  raise  tbe  legitimate  revenue  and  at  tbe  gWM 
Ume  be  a  detervcpt  to  operations  i:esuU.ing  b»  tba  wild  boest- 
ing  of  watered  stocks  and  propaganda  bf  wbiob  the  prioss 
of  ordinary  stocks  are  advanced  to  heights  that  are  imriMi 
scienable  aad  unbelievaUe.  jf         '    i.<     -  .  i 

I  know  the  committee  defends  itself  because  tbe 
raised  the  rate  ef  the  tax  en  the  tcansfcr  «f  sfaobl 
3  cents  to  4  oBots.  and  I  know  it  was  dabned  ttmt 
that  woukl  raise  abnost  as  much  money;  but  let  me  aw 
attention  to  ibadifierence  bebasen  these  two  bi0ds?oi't>aMift 
A  tax  upon  the  share  of  stock  when  it  is  transf  esesdhria  Ibfl 
same,  wbetber.  for  btstanee*  Badio  Corpprattgp  ^Oosfc^Js 
boosted  to  100.  arit  was  by  tbe. pool  tbat  oleaped  W ift^M.- 
000  lor  g  tew  insiders,  or  wbetber  It  is  less  tbop  $9  P  sbon 
as  it  was  yesterday  on  the  stock  exchange.  Tim  sgBP%:titK 
per  share  is  stUl  paid.  If  the  House  provision  nmalDS^ 
tbe  biU.  then  the  rate  of  Jha«  would  be  the  sspwh  but  me 
amount  coming  into  the  Traasucy  and  tba  sagow^  paMAV 
tbe  gamblers  in  these  various  stocbs  weuld.be  bmi^  aSjtpw 
stocks  mounted  b»  pries.  So  it  seems  tppia  tbit  tb»m«gs 
method  of  taxbig  stooks.  even  if  it  bpwgbt  9»  nififm^panmb 
te  far  mora  desirable.  beo«use>it  is  based  upoii,;tba;ggB09bs 
of  business  done  and  not  upon  tbe  ncxe  bf^uvf^  ot^lfoob* 
Then.  X>aa  impiwsed  m^k  aaotbcr  tbixyt  «b$|  U«ft^;^t 
tax  now  proposed  does  not4^»pl|!  if  stopi^  ialaagiad  ^  beobr 
ers  What  does  that  mean?  It  means  that  it.  wffl  fm  ^mfi^ 
to  short  selling.  Svgn  f  rom  tbg  White  Heiiea  «M^  »^IFK 
suggssted  upon  sboit  sclbng;  «voii  Iron  tbo  Wbttg  gwpf 
we  have  been  told  that  tba  stoqk  market  ^>»«?4b0rfW5 
as  te  its  *ort  selUogV  ap<L  y«^  the  tax  propossl  ^tg 
Senate  coiBinittee  «iU  not  geacb  tbs  k)anb3g^sbasss|abt 

used  bi  sbari  ssiliw.  -^^  _  ::_^!  '.'f 

Ido  not  wwattntakamuBtoof  tba  tima  ol  wm  Vtmntimm 

1  did  want  to  direct  attention  to  the  faet  tbatia/wsset^spg 

of  dswisrattaD'iand  I  vsa  tba       -—--«- 
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of  our  people,  deQ)eraUan  almost  of  the  RepnaentatiTes 
and  Senators  to  find  ledtlmate  wnroes  to  raiae  revenue  to 
balance  the  Budget,  we  should  not  abandon  the  proposal  to 
tax  this  institution  which  has  become  a  pairastte.  aye,  a  para- 
site so  big  that  it  has  swallowed  up  the  legitimate  businea 
of  this  country,  and  load  it  merely  upon  a  transfer  of  stocks 
to  the  extent  at  2  cents  increase. 

Mr.  WHEELER.    Mr.  President 

Mr.  DILL.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  want  to  caU  the  Senator's  attenUon 
to  the  fact  that  when  the  House  placed  that  tax  upon 
stock  sales,  and  the  stock  market  went  down,  there  was 
a  hue  and  cry  all  over  the  United  States  to  the  effect  that 
it  was  because  of  the  fact  that  this  tax  was  placed  upon 
such  sales.  The  Senate  committee  reported  an  amendment 
to  take  that  tax  off  the  sale  of  stocks,  and  ever  since  the 
tax  was  taken  off  the  stock  market  has  been  goixig  down. 

Mr.  DILL.  I  thank  the  Senator  for  the  suggestion.  The 
fact  of  the  matter  Is  that  practically  every  few  days  we  read 
in  the  newspapers  that  "  the  leaders  of  the  stock  market  yes- 
terday struck  new  lows.-  The  President  told  us  when  be 
proposed  the  moratorium  that  it  was  goix«  to  bring  back 
prosperity:  stocks  rose;  many  people  thought  that  prosperity 
had  started  to  come  back,  and  then  stocks  broke  to  lower 
levels  than  they  had  ever  been. 

Then  we  had  before  us  the  Reconstruction  Finance  Cor- 
poration Wll.  and  we  were  told  If  we  enacted  that  measure 
that  everything  would  be  fine;  stocks  began  to  rise  again, 
and  in  a  few  days  they  dropped  to  new  "  low."  Every  time 
we  do  anything  here  In  Congress  to  which  the  administra- 
tion is  omxMed  and  stocks  go  down,  we  are  told  that  is  be- 
cause we  did  not  follow  the  President's  leadership  or  did  not 
do  what  they  wanted  done  in  New  York.  Then,  when  we  do 
the  things  that  the  President  may  advocate  or  those  in  New 
York  may  advocate,  stocks  rise  a  few  cents  a  share,  and  we 
are  told  that  prosperity  Is  coming  back,  only  to  find  in  a  few 
days  that  stocks  have  gone  even  lower. 

The  fact  of  the  matter  is  that  it  would  be  a  fine  thing  if 
the  congress  would  pass  a  law  to  close  every  stock  exchange 
in  the  Uhlted  SUtes  during  the  present  period  of  this  emer- 
gency.   In  any  case,  there  should  be  a  tax  levied  upon  the 
sales  of  stocks  an  over  the  country,  first,  in  OTder  to  raise 
revenue,  and.  second,  in  <mier  to  act  as  a  deterrent  upon 
the  practice  of  using  the  cohmuis  of  the  great  newspapers 
for  publicity  and  propaganda  to  build  up  in  the  public  mind 
values  until  millions  and  millions  of  our  people  put  their 
hard-earned  savings  into  them  and  then  find  they  own 
stock  certlflcates  that  are  not  worth  the  paper  upon  which 
they  are  written,  and  that  they  are  without  any  protection 
for  the  future  because  of  the  worthless  investments  they 
have  made. 

Mr.  TRAMMBEX.    Mr.  President,  wiU  the  Senator  yield? 
Mr.  DILL.    I  yield  to  the  Senator  from  Florida. 
Mr.  TRAMMEUi.    Does  not  the  bffl  provide  for  a  tax  on 
short  sales? 

Mr.  DILL.    I  do  not  know  where  it  does;  I  can  not  fhid  it. 

Mr.  TRAMMELL.    AD  character  of  short  sides  should  be 
taxed.    Tins  bill  does  not  provide  for  that? 

Mr.  DILL.  The  Senate  committee  amendment  provides 
that  when  shares  are  loaned,  not  transferred  on  the  books 
the  transfer  tax  shaU  not  apply:  and  that  is  the  most  com- 
mon way,  as  we  have  learned  from  Use  Investigation  of 
canrylng  on  short  sales. 

Mr.  TRAMMSIX.  It  is  one  of  the  gxvatest  gambling  de- 
vices employed  on  the  stock  exchange. 

Ur.  DILL.    Of  course  ft  Is. 

Mr.  TRAMMBLL.  Take  as  an  fflnstratkm  what  happened 
OB  the  atoet  exchange  yesttt^ay.  I  suppose  the  Senator  no- 
ticed that  the  General  Bleetric  Co.  made  a  considerable  xe- 
doetiosi  tn  Its  dividend.  Oeneral  Electric  stock  went  off 
about  $3  a  share  on  yesterday;  Westtngiioaae  also  went  off 
and  it  affected  the  entire  stock  market.    I  do  not  know  the 

faetajbot  Iwffl  guaraatee  that  M  psr  cent  of  the  stoek  sales 
yMfmrilB/  were  itiort  sales  on  tha  stock  mw»»%mwt^  nmniBg 

vrleas  down  aB  ttis  way  from  ana  to  three  doilan  a 


Mr.  DILL.  If  we  are  to  have  any  tax  on  stocks,  the  tax 
ought  to  apply  to  all  such  sales,  and  they  ought  not  tc  be 
exempted  by  some  device  whereby  if  the  stocks  are  loaned  to 
somebody,  the  tax  shall  not  apply  as  provided  in  the  Serate 
committee  amendment. 

Mr.  BLAINE.    Mr.  President . 

Mr.  DILL.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  In  reference  to  the  suggestion  of  the  Sena- 
tor from  Florida  as  to  short  sales,  the  amendment  propcsed 
by  the  Senate  cmnmittee  eliminates  practically  a  large  por- 
tion of  the  tax  on  short  sales,  for  the  reason  that  the  stcx:k 
exchange  does  not  characterize  as  sales  stocks  that  are 
loaned  but  on  which  there  has  been  a  transaction  during 
the  day.  so  that  the  proposed  amendment  practically  permits 
an  those  short  sales  for  tax  purposes  to  go  scot-free  of  &ny 
tax  whatever. 

Mr.  DILL.    That  was  one  of  the  complaints  I  was  makiig. 

Mr.  SMOOT.  The  Senator  from  Wisconsin  is  mistaken  in 
that 

Mr.  DILL.  I  did  not.  hear  what  the  Senator  from  Utali 
said. 

Mr.  SMOOT.  I  said  the  Senator  from  Wisconsin  is  mis- 
taken In  the  statement  he  made  in  relation  to  short  sales. 

Mr.  DILL.  The  amendment  does  provide  that  the  tax 
Shan  not  apply  when  stocks  are  loaned. 

Mr.  SMOOT.    That  is  true. 

Mr.  DILL.  Ihat  is  the  commonest  method  employed  to 
consummate  short  sales. 

Mr.  SMOOT.  Oh.  no:  in  connection  with  the  seDing  of 
stocks  any  kind  of  security  may  be  put  up;  It  la  not  necessa/v 
to  have  the  certificate  of  the  stock  which  is  dealt  in. 

Mr.  DILL.  I  think  if  stocks  are  loaned  and  used  for  the 
purposesof  short  selling,  they  ought  to  be  taxed. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  DILL.    I  yield. 

Mr.  REED.  There  is  Just  this  difference  between  bor- 
rowing and  selling.  If  one  makes  a  short  sale,  he  has  to  fin  i 
the  stock  to  complete  his  contract.  He  borrows  that  stoct 
and  delivers  It  to  the  person  to  whom  he  has  made  the  shoi  t 
sale.  That  sale  carries  a  tax;  it  is  only  the  borrowing  thst 
does  not. 

Mr.  DILL.  But  under  the  committee  amendment  such  a 
sale  carrier  no  tax. 

Mr.  REED.    I  beg  the  Senator's  pardon. 

Mr.  DILL.    I  do  not  see  where  it  does. 

Ui.  REED.  Certainly  it  carries  the  4-cent  tax.  Just  Ilk  - 
any  other  sale. 

Mr-  Dnx.    The  amendment  exempts  loans  of  stock 
^  Mr.  REED.    It  provides  that  there  shall  be  no  tax  on  the 
borrowing  of  stock,  but  when  the  stock  is  dehvered  to  th" 
purchaser  in  a  short-sale  transaction  It  has  got  to  pay  th-* 
tax  Just  the  same. 

If  the  Senator  win  indulge  me  a  moment  finlher 

Ml.  DILL.    Yes. 

Mr.  REED.    A  very  large  proportion  of  the  so-caUed  shoi  t 


sales  which  this  amendment  takes  care  of  are  made  under 
these  chTumstances:  A  constituent  of  the  Senator  in  the 
mate  ^Washington  wants  to  seU  stock  on  the  New  Yor< 
Stock  ^change,  the  order  is  telegraphed  to  New  York  an  3 
«ecuted.  Under  the  rules  of  the  New  York  exchange  that' 
stoe*  must  be  delivered  by  a  quarter  past  a  on  the  foHowlnj 

JJ^^Q*  ?'!S''S^' wl*  ^  impossible  to  get  a  certiflcat? 
from  the  State  of  Washington  to  New  York  City  In  time  t.^ 
mate  that  A^very  The  broker  to  New  York,  Just  as  a 
matter  of  roottoe.  borrows  the  stock  to  New  York,  deliver  j 
ItOTjiccoimt  o' the  contract,  and  then  by  and  by  the  stoci: 
!^Kh,?Si?*  ?*^  ***  Washington:  the  k»n  is  repaid 
!^,  I^ST^  ** '^^'^^  *°  *^  ^^-    K  we  should  put 

^t^^^nS^S??*  sale  to  order  to  raise  money  would 
^^^  *  SS?****  *"  °°  **•    l^t  would  be  wrong, 
anr.  irnx^    itoe  would  not  be  any  double  tax  if  the  ta> 

Tbeaw^tor  to  talking  about  both  a  selUnc-price  tax  and 
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Mr.  REED.  HOW  can  w«  tax  a  toan  oa  its  aeliing  itfleat 
There  Is  not  ahy  seOing  price  to  a  loan. 

Mr.  DILL.  I  do  not  approve  of  the  committee  amsoo- 
ment.  I  say  the  only  proper  way  to  levy  this  tax  is  apon 
the  selling  price  of  the  stocfca. 

Mr.  REED.  If  the  Senator  win  Indulge  me  one  moment 
further,  these  taxes  are  coUsotod  through  the  transfer  agent 
The  transfer  agent  will  not  auike  a  transfer  on  the  com- 
pany's books  tmtU  the  proper  stamp  tax  has  been  affixed. 
Suppose,  for  example,  that  the  transfer  agent  finds  that  a 
certificate  coming  in  to-day  has  an  assignment  dated  per- 
haps  six  months  ago.  Such  certlflcates,  particularty  those 
of  stocks  not  paytag  dtyidends,  may  have  been  peddled 
around  on  the  street  lor  months:  they  are  carried  in  the 
name  of  some  street  broker;  tbey  may  have  changed  hands 
fifty  times.  How  to  the  worid  Is  the  transfer  agent  gotog 
to  know  what  the  price  wa«?    Such  a  tax  could  not  be 

enforced.  ^^  ^ , 

Mr  DILL.  It  might  result  to  breaking  down  the  oentral- 
teatlan  of  all  stock  deals  to  the  great  dty  of  New  York;  and 
U  It  did  that,  it  would  be  a  Ood's  blessing  to  the  American 

people.  , 

Mr.  REED.  Of  coulrse,  IT  the  Senator  te  going  to  reform 
the  world  by  means  of  this  tax,  I  can  not  meet  him  on 

that  ground.  

Ur.  Dllli.  I  am  not  goin^  to  reform  the  worki;  but  I  am 
not  going  to  be  turned  aside  from  what  I  think  to  be  a  Just 
proposal  because  of  a  systeqA  that  has  been  worked  up  to 
this  country  that  to  a  curse  to  the  country,  a  curse  to  busi- 
ness, and  a  curse  to  the  eeooomie  world.  The  fact  that  the 
Senator  can  dig  up  some  tranaacUans  that  would  have  to  be 
stopped  ia  no  reason  why  ww  oaght  to  avoid  putting  a  tax 
upon  the  selling  price  of  these  stocks. 

Mr.  REED.  It  certainly  Is  an  argmnent  against  tt  tf  it  to 
completely  Ineffective  and  anenforeeable,  and  that  to  what 
the  Finance  Committee  decided.  We  are  Just  as  pronounced 
to  our  view  to  the  Finance  Cbntmittee  about  thto  Ooldman- 
Bachs  transaction  as  tl^  Senator  to.    Nobody  to  defending 

that. 

Mr.  DILL.  Then  why  did  not  the  Finance  Committee 
provide  for  a  sliding  scale  of  tax  upon  the  value  of  the  stock 
when  it  was  sold,  tostead  of  a  ilat  rate  of  4  cents  per  share, 
whether  the  stock  was  sold  at  $3.  se  It  was  yesterday  to  the 
case  of  the  Radio  Corpotatien,  or  whether  it  sold  at  $109, 
as  it  did  when  the  pool  was  bbosttog  it.  and  made  $5,000,000? 

Mr.  REED.  How  to  the  Ooivemment's  tax  agent,  or  the 
company's  transfer  agent,  or  anybody  else  to  know  at  what 
price  the  stock  actually  was  eold?  If  we  base  our  tax  on 
the  par  value,  as  we  have  \ijmpix  dotog  for  many  years,  every- 
body to  lihle  to  calculate  the  asnoont  of  tax. 

Mr.  DIUL.  Let  me  ask  tiw  Senator  a  question.  What  to 
there  mysterious  about  selling  100  shares  of.  we  will  say, 
United  States  Steel  at  28  festarday  on  the  stock  "uatot^ 
Kohody  w£U  have  any  trouble  In  flBdiac  out  the  value  of  that 

Mr!  REEEX  Of  oomee,  tjhw  wiU  not  if  the  aeslgnoMnt 
comes  to  dated  the  4ej  befvrt  It  to  prseented  for  transfer. 

Mr.  DILIi.  Whether  the  assignment  comes  to  or  not. 
when  the  stock  to  deUvewd,  It  to  dellwred  at  3g.  What 
dlflVsutty  to  there  about  a  aovwmnent  agent  ooOecttog  a  tax 
of  oae-fourth  of  1  per  oenteo  that  $38  a  share? 

Mr.  RKED.  The  atook  Off  net  be  pneented  for  transfer 
for  another  glx  monttto.    flipfw  l»  enfbody  to  know? 

Mr.  DILL.    Then  the  pale  ^w^  nei  be  made. 

Mr.  REED.    Of  course  ll0t»  ^^         ,,        . 

Mr.  DIII<.    The  Pnnaffwr  w«nts  to  oonttoue  the  policy  ec 

selling  f  otorts. 

Mr.  REED.    No;  I  do  not. 

Mr.  Dnx.  I  amj  be  very  dumb;  but  If  stock  to  sold  on 
the  stock  exchange  at  |2S  «ib«i«.  I  can  not  understand  how 
there  to  any  difficulty  on  the  pwt  of  the  Oovemment  agent 
to  charging  one-fourth  of  1  p«  ocnt  tax  on  it.  I  know  the 
stockbroker  doee  not  have  any  trouble  to  getttog  one-eighth 
of  1  per  f^v^-  miiiiiiliwlofi 

Mr.  REED.  Yse;  but.  if  the  Senator  will  Jest  aodsntaad. 
a  stock  certlfleato  assicnea  l«  blMik 


tlable^  liln  a  dollar  tailL    S  thw  stock  li  net 
dends.  there  to  no  particular  advantage  to  maUng 
fcr  into  tbs  purchaser  *>  nsme 
certlflcato.  tost  Uke  a  dollar  bBL  may 
hundred  times. 

Mr.  DUlt.    Then  the  Senator  wanta  to 
of  seOtiw  stocks  that  ere  never  traatfeered.    Be 
allow  them  to  deal  on  mantae  as  thsy  deal  ia  Inl 
wheat  on  the  Chte«K>' Boasd  ef  TtadOi  eeUlii«  mffikBe 
miUione^fboaheleof  wheat  that  aie  never  tiiere. 
Mr.RIKD.    NOk  Mr.  Ptesldvk.    I  give  WD- 
Mr.  DtOiL.    That  to  the  eenaaoat  the  SesMtee  is 
I  do  not  wenti  ae  I  sey«  to  deiey  the  Senate. 

Mr.  ROBIHaON  of  ArkBDaa*.    Mr.  Rraeldent.  I  ihonM 
to  ask  the  Senator  a  questieick  oanocraiBg  hie 
amendment. 
Mr.  DIUL    I  yleid  to  the  asDBtor  £rom 
Mr.  ROBDIBON  of  Attahsas.    It'^will  ftO' 

wtien  the  provtstan  lmpestng«-4ax  on  the^i  

Incorporated  to  the  House,  many  messages  were 

tending  that  the  rate  wet  ao  hlgli  tbat  it  wOUXI  JBuJUfclk  • 

prevention  of  transacttoos  that  SM  whotoecme  aiit' 

Perhaps  my  ofBce  recel^ped  ae  BHOay  uieeuages  en  11^ 

as  on  any  other  that  has  1»en  bmuglit  f  drwani  fti 

bill.   Tte  contention  was  Bwde  that  the  lax 'wee 

especially  when  eonstdsrod  In  eooneetlon  with  ettar 
taxes  that  are  bcingtmpQaed.8eBae  by  Stetoaott 
example,  the  tax  that  te  imposed  liy  the  State  of 
on  transfers  of  sharee--JChat  Urn  pn^riMtam  wotOd 
oommerce,  embarraes  trade  hi  efeseks.       ^  • 

Hae  the  Senator  gone  into  that  question  wtlh 
what  to  Ids  view  vegavdtoritt 

Mr.  DILL.  Of  course  I  do  not  know  the  natere  ^df  OA 
particalar  protects  Uiat  tHe  Senator  from  Arkansae  hi^to 
mind:  but  It  may  be  that  they  are  the  saaM  kind  of  i^iMmk 
that  oame  to  me,  partlctflarly  itt»i  iUe  fohitog  pBe»ilL« 
the  Mdrttiwest,  and  te  fart  tnm  the  nftBing  peopled  !•* 
country,  who  claimed  that  as  «»  Hbfuse  iffoviston  as  a  wftflte 
was  worded  there  wocfld  be  a  tax  of  m  wmmIi'  w»gii  giai 
share  traded  upon  the  market,  whea  they  were  otfy  eiWfcit 
for  a  few  cents,  and  ttia*  tWs  fax  would  make  It  liiifiiiiiXilii 
to  deal  to  those  idiareB.  That  can  be  ve»y  easB»  iKiiedlsa  by 
providing  ^at  no  tax  OmU  exeeed  cne-feuMl  ef  1  9#  tMK 
of  the  total  selling  laice.  '   .*' 

Mr.  ROBINSCMf  of  Arkansas.    That  to  Hie  yrevlsloti  tetHf 

bill.  _^  J,^    ^\,:,;..;.'  '^ 

Mr.  DILL.    That  was  to  tbB  bffl,  =but  It  has  wciBU  MttiK 
out.    llmt  part  of  ft,  I  ttdnk.  AoofM  be  taltoe  BIBT  but  the 

whole  potot  to  thto:  ■■  '      ,,_.      

The  brokers  to>day  charge  n%  eents  fc  wrwy  8M»iWMKh 
of  stock  that  to  sold  on  the  stock  exchange.  If  uiiMalw 
buys,  or  I  buy.  or  anybody  buys  or  selto  «i  Mm.m0-  0^ 
change,  he  pays  13^  cente  on  every  $1M  «f  bis 
or  purt^iase  prtee,  . 

Ml-.  ROBINSON  of  Artcansai.    What  to  that 

able  to?  ''  «'  '"^* 

Mr.  TfOAx.    To  the  hrOker  wtoo  handta  tt. 

Mt.  ROBlNBOif  Of  Aitampie.   Tbattithe.^- — zzii:^*^ 

ICr.  XMIm   That  l8  tbe  ooamOatoo*   Tbii  tsy  ffp^^ 

lust  twice  that,  or  M  oeuts  fee  eeery$i80.   ^gbejaeswkiii^ 

the  stodt  exchsnge  who  "appeired  beieee  tJie  ^m^gmQ^Mi^ 

mittee  end  were  Interviewed  Ih  ttie  nftlrii^^jpg*  mA,  ffgjiji 

would  close  the  stock  exchange,  or  that  pneaeatti  JMbbM^ 

nesB  woidd  be  done.  WU,  psrtiKpe  It  wwiMt  IitoniMttok 

it  would:  hut  if  it  Old  deter  a  lot  of  thto  specnbdifm  tt  "tiqwa 

be  a  Ood'e  blesstog  to  the  country.  ^ 

I  can  not  betteve^od  X  do  not  beUeee  there  le  any 
for  the  assertion  that  tf  we  hnpoee  a  tax  deeftle^    ^     „ 
broker's  camxalsiloh  we  ate  going  to  destxoy  the  MnMii,  J 
do  not  eee  where  the  JiMtoftoaHon  lor  It  is.    ^ 
Umseir  eertooMy  taaadlespFed  to  paytaif      ^ 
cent,  or  1»%  cents,  eoftnnttmfcin  on  a  $160  warn. 
it  destroy  the  boetoess  and  ctose  an  stock 
took  28  ettts  es  a  tax? 
Mr.  SMOOT.    Mr.  President.  wBl  toe 
icr.niLU  X  yltfd  to  ttae  SdMitor  flram  ptait 


df  t 


fWdf 


^«rf^».T/-^w^'»7«r-«r«T«-vlk.T  A  T       "OTT'/^/^TJT^         CCXT  A'PIS*, 
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lir.    SIfOOT. 

wcotUns: 

*  Tluit  in  no  eai 

leM  than  ao0-ttnrth  ct 


X    odl    the    Senator's    attentian    to    the 


tlia  tax  tmpoMd  ty  tula  rabdlTlalon  b* 
1  per  cent  ot  the  MUing  prloe. 


Bffr.  ROBINSON  of  Arkansas.  Tes;  that  Is  a  Twtntmum 
rather  than  a  maximum. 

Ifr.  BUOOTT.  In  otber  wortto,  If  the  stock  was  selling  for 
4  cents  a  sbare  or  less  it  would  take  it  aU,  and  it  would  be 
absolately  impoaBible  to  transfer  that  stock. 

ICr.  DlUb  It  should  be  changed  to  **  not  more  than  one- 
fourth  of  1  per  cent."  and  that  wtwld  very  easily  remedy  it. 

The  whole  point  Is  that  because  the  House  in  writing  its 
language  did  not  happen  to  cover  these  stocks  that  are  sold 
for  4,  6.  and  8  cents  a  share — the  mining  stocks,  particularly, 
In  many  parts  of  the  country— that  Is  used  as  an  excuse  for 
destroying  this  tax.  I  maintain  that  that  can  be  very 
easily  amended  and  improved;  and  I  shall  offer  an  amend- 
ment that  I  think  will  meet  that  situation  and  in  no  way 
•eriously  interfere  with  the  regular  business  of  the  stock 
exchange. 

Mr.  FLETCHER.    liCr.  President 

.V  lir.  UUJj.    lyteld  to  the  Senator  from  Florida. 

Mr.  FLBTCHBR.  The  Senator  made  reference  to  the  par 
value  of  stocks.  I  want  to  suggest  to  him  that,  according  to 
the  testimony  before  the  Banking  and  Currency  Committee. 
the  greater  portlan  of  the  stocks  dealt  in  has  no  par  value. 
They  are  stocks  without  par  value— what  are  known  as  no- 
par-value  stocks. 

Mr.  ROBINSON  of  Arkansas.  May  I  also  remark,  with 
the  permission  of  the  Senator  from  Washington,  that  to 
iBipoae  a  tax  on  par  value  seems  to  me  economically  un- 
sound, because  the  less  the  taxpayer  has  the  more  he  may  be 
required  to  pay.  relatively. 

Mr.  DILL.  Yes;  I  think  nobody  intends  to  do  that.  To 
Impose  a  tax  upon  the  selling  price,  however,  so  that  as 
apnmlation  iiMseased.  as  the  h^ng^i^T^g  ot  stocks  increased, 
the  tax  coming  Into  the  Treasury  would  increase,  would  act 
as  a  deterrent;  and  as  the  stocks  went  down,  as  the  selling 
price  went  down,  the  tax  coming  into  the  Treasury  would  go 
down  also. 

I  do  not  care  to  take  any  more  of  the  time  of  the  Senate. 

Mr.  HAWSB.  Mr.  President.  I  ask  unanimous  consent 
that  the  editorial  from  the  Baltimore  Sun.  which  I  send  to 
the  desk,  may  be  read  by  the  clerk. 

The  PRESIDINO  OFFICER  (Mr.  Nouus  In  the  chair). 
Without  objection,  the  editorial  wiU  be  read. 

The  Chief  Clerk  read  as  follows: 

IProm  tbe  BalUnore  Sun  oi  fiatorday.  Ifay  28,  1988] 

OUT  WITH  THS  TSTTTHI 

Btoce  tb*  antuam  of  1929.  when  tbe  naw  aoonamle  era  cam* 
craablng  down  around  our  heads,  tbcra  baa  b«en  ona  dominant 
Idea  In  Washington.  It  Is  that  tbe  American  people  must  not  be 
told  the  whole  truth.  They  may  be  too  stupid  to  understand  the 
tmth.  Tbay  may  be  too  cowardly  to  andure  the  truth.  Tbey  may 
punish  any  who  stand  boldly  for  the  remedies  that  the  truth  dic- 
tates. Such  have  been  the  thoughts  that  have  colored  all  thinXng 
in  high  places. 

It  la  more  than  a  colncldenoa  that  this  avoidance  of  uttarty 
frank  statement  of  facta  ha*  been  paralleled  by  a  downward  move- 
ment In  the  economic  life  of  the  Nation,  which  has  now  raached  a 
point  that  spreads  terror  among  the  autaiorltles.  Cause  and  effect 
are  at  work.  Tbe  country  Is  in  a  trough  far  deeper  than  oouM 
have  been  oompalled  by  any  or  all  of  the  grava  mlatakea  In  poUoy 
that  preoedad  tba  coUapee  of  1029.  Added  to  tha  oonsaquanca  of 
all  these  mistakes  in  policy  Is  what  Is  commonly  called  the  lose  of 
conildenca.  It  wouM  be  truer  and  mora  accurate  to  say  there  has 
bean  a  loss  of  faith. 

I^ls  loaa  ot  faltb  proceeds  in  large  part  directly  from  the  con- 
sistent admlnlatratlon  poUcy  of  understatement  of  the  Nation's 
financial  problems,  from  the  therefore  inevitable  emergence  of 
financial  perils  far  exceeding  those  that  had  been  expected,  and 
fnaa  tha  oeroUary  of  Increasing  akeptkslsm  abovt  the  mtagrlty  of 
taa  aattonal  oradlt. 

Tba  time  has  ooom  to  make  an  end  to  that  policy  of  a^riwHT^ff 
evasion.  Tbe  time  baa  come  to  assume  that  the  American  people 
are  not  dolts  or  cowards,  to  Inform  thnn  fully  and  honestly  of  the 
state  at  nattonal  flaaneea,  end  to  advtae  thMn  of  tha  burdens  In 
tasatlon  that  must  be  shouldered  If  tha  national  credit  Is  to  be 
protected. 

It  is  ptatn  that  the  admlnlstrattoB  and  the  leaders  of  both 
parties  in  Oongrsss  are  gambling  on  a  balance  ot  tha  Natlonat 
Budget.  It  la  plain  that,  even  while  they  declare  with  aU  em- 
phasis that  the  balancing  of  tha  Budget  Is  ths  abaolute  oondlUon 
of  national  solvency  and  of  a  revival  of  Industry  and  trade,  they 


are  taking  wide  and  dangerous  ehaneea  that  tba  pemWng  tax  bUl 
wlU  not  effect  a  true  or  even  a  substantial  halanre  They  are  tak- 
ing a  chance  that  sssertlon  that  the  Bxidget  Is  balanced  will  oe 
accepted  as  fact  that  the  Budget  Is  balanced. 

One  can  understand  some  of  the  ezcuaea.  When  estimates  were 
presented  and  accepted  last  December  there  was  hope  ot  a  revival. 
When,  far  from  reviving,  trade  moved  steadUy  downward  and  new 
estimates  were  offered  in  February,  they  also  were  made  In  the 
hope  that  a  revival  would  soon  appear,  and  they  were  accepted  in 
that  spirit.  It  was  possible  for  the  authorttlea  to  offer  themselves 
the  additional  justification  that  the  act  of  laying  naw  taxes  In 
large  amounts  and  of  effecting  economies  in  large  amounts  would 
stimTilate  the  revival.  Nevertheless,  In  December  and  later  In 
February,  as  in  all  previous  statements  on  national  flnanoe,  chances 
were  taken  on  the  optimistic  side. 

Now  the  time  has  come  when  it  must  be  realized  that  these 
chances  have  not  been  made  good,  that  even  during  the  time  the 
Congress  has  been  struggling  over  taxes  the  further  decline  in 
business  has  been  so  swift  and  so  heavy  that  a&llllona  mors  of  new 
taxes  m\ut  be  levied  to  yield  the  return  which  will  assure  tha 
balanced  Budget  that  all  proclaim  to  be  imperative. 

Stop  the  nonsense !  It  has  gone  on  long  enough.  Tell  the  Amer- 
ican people  the  full  measiire  of  the  need  for  Dew  taxation.  Ask 
them  to  bear  it.  Tbey  will.  The  American  people  have  sense 
enough,  if  the  gentlemen  at  Washington  will  only  stop  to  realise  It, 
to  underttand  tbe  necessity  of  sound  finance — eoiind  In  fact,  not 
merely  in  name — and  to  bear  whatever  burdens  sound  finance  may 
require. 

What  this  means.  In  plain  terma.  Is  a  general  manufacturers' 
sales  tax.  It  Is  not  a  question  any  longer  whether  It  is  a  good  tax 
or  a  bad.  It  Is  now  an  absolutely  necessary  tax.  There  Is  not  n 
man  tn  Washington,  possessed  of  information  about  the  state  of 
buslneas  and  the  state  of  the  National  Treasury,  who  does  nof 
know  quite  well  that  It  Is  Impossible  to  get  enough  revenues  with- 
out resort  to  this  tax.  and  probably  to  a  sales  tax  on  beer  In  addi- 
tion.   Why  not  tell  the  truth,  and  why  not  act  on  the  troth? 

In  partlctilar.  why  not  a  plain  statement  of  the  facta  from 
President  Hoover?  He  knows  what  ths  state  of  buslneas  is.  Bo 
knows  what  the  stste  of  the  National  Treasury  Is.  He  knows  that 
the  day  is  here  when  only  a  manufacturers'  sales  tax  will  balance 
the  Budget.  And  yet.  though  he  leads  aU  others  In  insistence 
upon  the  necessity  of  a  balanced  Budget,  not  one  explicit  word 
has  hs  ever  uttered  in  behalf  of  the  tax  that  will  accomplish  a 
balanced  Budget.  The  hoiir  has  stuck  when  the  Chief  Magistrate 
of  the  American  people  must  talk  facts  to  the  American  people. 

Mr.  HARRISON.  Mr.  President.  I  do  not  know  what  was 
the  object  in  having  that  article  read,  unless  it  was  to  bring 
to  the  attention  of  the  Senate  as  a  fact  that  the  sales  tax 
is  all  important. 

We  need  not  fool  ourselves,  and  the  cotmtry  need  not  be 
fooled,  as  to  the  true  situation  here  in  the  Senate.  There 
are  some  of  us  who  have  laid  our  breasts  bare  to  every 
target  in  order  to  help  make  receipts  and  expenditures  bal- 
ance. In  the  Committee  on  Finance  and  on  the  floor  we 
voted  for  this  and  that  tax.  which  met  the  approval  of  the 
Treasury  Department,  may  I  say.  although  in  many  cases  we 
knew  that  doing  so  was  unpopular.  But  we  had  read  the 
press  of  the  country,  we  had  listened  to  those  tai  high  places 
In  the  administration,  we  had  analysed  government  receipts 
and  disbursements,  and  we  appreciated  that  it  was  necessary 
to  preserve  the  credit  of  the  country.  So  we  went  through 
with  It. 

We  have  done  it  unflinchingly  and  courageously.  Some 
of  OS  have  voted  for  these  taxes  when  others  have  faltered 
and  floundered  and  deserted.  I  have  no  fault  to  find  with 
those  who  want  this  or  that  plan  with  reference  to  balancing 
the  Budget:  but  what  Is  the  situation  that  confronts  the 
country  to-day? 

We  have  proceeded  for  some  weeks  In  the  Committee  on 
Finance,  and  many  days  and  nights  in  the  Senate,  voting  on 
this  item  and  that  Item,  and  we  have  reached  almost  the 
end  of  the  road,  lliere  are  very  few  other  items  to  be  con- 
sidered. We  have  finally  overcome  every  obstacle.  We  have 
ahnost  balanced  the  Budget,  according  to  the  recommenda- 
tions of  the  Treasury  Department.  When  we  shaU  have 
finished  the  consideration  of  these  few  remaining  Items,  we 
will  have  balanced  the  Budget  within  $40,000,000  of  the 
amount  the  Treasury  said  was  required. 

I  am  not  going  to  argue  the  point  whether  or  not  the 
T^rwsury  was  mistaken  in  its  estimates.  I  have  always  be- 
hev^  from  the  beginning  that  as  to  some  of  the  sources  of 
revenue  recommended  we  were  going  to  fall  short  of  receiv- 
ing the  amount  the  Treasury  estimated  we  would  receive, 
and  that  on  others  they  have  underestimated  the  receipts. 
^instance,  I  thought  they  had  overestimated  the  receipts 
firom  Income  and  sortaxes  and  corporatkRi  taxes,  because. 


1932 


CONGRESSIONAL  RECORD— SENATE 


wim 


as  tbe  Secretary  of  the  Treaany  and  the  Assistant  Secre- 
tary said  when  they  appeared  before  the  committee,  their 
estimates  were  based  on  an  expected  20  per  cent  improve- 
ment in  business  for  this  year,  and  we  have  not  seen  the 
improvement. 

Be  that  as  it  may.  the  Treasury  made  its  recommenda- 
tions. It  specified  what  particular  things  should  be  taxed 
in  order  that  the  Budget  might  be  balanced,  and  we  ac- 
cepted those  recommendations;  and.  over  many  obstacles, 
we  have  finally  emerged  to  the  present  point  in  the  con- 
sideration of  the  measure  and  have  almost  completed  a  bUl 
that  wUl  balance  the  Budget. 

We  need  about  $40,000,000  more,  or  $70,000,000  more,  ac- 
cording to  the  estimates  of  the  Treasury  Department,  in 
order  to  balance  the  Budget;  and.  so  far  as  I  am  concerned, 
when  we  shall  have  finished  the  consideration  of  the  bill 
I  am  perfectly  willing  to  accept  sulllcient  increases  in  in- 
come or  normal  taxes,  according  to  the  plan  suggested  by 
the  Senator  from  Texas  IMr.  OomiALLTl.  in  order  to  bal- 
ance the  Budget,  and  I  think  there  are  enough  of  us  who 
are  willing  to  Join  hands  to  put  that  through.  So  there  is 
no  question  but  that  the  Budget  is  going  to  be  balanced  if 
we  WiU  proceed  along  the  orderly  lines  mapped  out  by  the 
committee,  suggested  by  the  Treasury  Department 

What  has  happened?  After  we  have  voted  in  this  Item 
and  that  item,  and  finished  our  labors,  we  read  in  the  papers 
now  that  the  Pitssident  has  called  to  the  White  House  the 
leading  new.spaper  owners  of  the  country,  and  that,  in  a  long 
conference  there,  there  was  discussed  the  general  sales  tax, 
which  has  been  before  the  country  from  the  time  the  bill 
was  first  introduced  or  suggested  by  the  President.  Indeed. 
we  hear  many  rumors  as  to  what  happened  in  that  con- 
ference. 

The  President  has  not  come  out  for  a  general  sales  tax. 
but  I  hear  it  Intimated  and  rumored  here  and  there  by 
Senators  that  they  are  against  a  general  sales  tax.  but  that 
if  the  President  should  come  out  in  favor  of  it  they  would 

h«  'or  it.  ,   _^  ,      * 

The  Treasury  Department  has  been  against  a  sales  tax. 
The  Assistant  Secretary  of  the  Treasury,  when  he  appeared 
before  the  committee,  indicated  that  he  was  against  it,  and 
in  his  utterances  the  Secretary  of  the  Treasury  has  been 
against  it.  Of  course,  he  flxMlly  said,  "  If  that  is  tbe  best 
way  to  balance  the  Budget,  and  Congress  wiU  accept  it.  very 
well:  I  will  accept  it  to  balance  the  Budget,  because  that  is 
the  one  es-sentlal." 

We  see  now,  however,  that  every  effort,  every  influence. 
is  being  employed  to  try  to  browbeat  the  Senate  Into  un- 
doing the  work  it  has  done  and  to  accept  the  general  sales 
tax.  The  movement  for  a  sales  tax  has  been  at  work  for 
weeks.  Those  who  are  its  proponents  knew  they  were  de- 
feated. They  never  dreamed  in  the  committee  that  Uiey 
could  muster  enough  votes  to  recommend  it  to  this  body. 
They  put  it  off  as  long  as  they  could,  although  some  of  us 
were  pleading  with  them  from  the  beginning  to  put  it  to  a 
vote  in  the  committee  in  order  that  we  might  settle  it.  Upon 
the  floor  of  the  Senate  we  have  appealed  to  those  who  have 
favored  a  general  sales  tax  to  put  it  before  the  Senate  and 
let  Senators  vote  on  it.  Have  they  done  that?  No;  but 
they  go  out  Into  the  anteroom,  they  get  some  of  the  press 
boys  around  them,  and  they  say.  "We  have  the  votes. 
They  know  they  have  not  ths  votes.  They  know  they  have 
not  had  the  votes,  lliey  know  that  there  has  not  been  a 
moment  since  the  time  when  we  started  the  consideration 
of  the  bill  when  they  have  had  the  votes. 

Certain  press  representatives,  certain  big  papers  in  this 
country,  have  favored  a  geMral  sales  tax;  Uiey  have  tried 
to  exploit  it;  they  have  propagandized  the  country;  and  Uiey 
have  made  people  believe  that  there  was  a  tremendous 
force  here  for  the  general  sales  tax.  and  that  it  was  gomg 
to  be  adopted.  ^     x  w 

If  tbey  have  the  votes,  I  challenge  them  now  to  take  a 
vote  this  minute,  without  any  more  discussion  of  the  propo- 
sition. They  have  not  the  votes,  and  they  know  they  have 
not. 

I  was  surprised  to  read  this  morning  that  the  distin- 
guished chairman^of  the  Committee  on  Finance,  whom  I 


respect,  and  with  whom  I  have  labored  and 
this  tax  fight,  was  yesterday  at  the  White 
leaving  it  said.  "  The  general  salee  tax  is  growinc 
ing  and  growing." 
Mr.  8MOOT.    Mr.  President- 
Mr.   HARRISON.     When   yesterday   I  suggestad 
leader  on  the  oth»  side  of  the  aisle  that  we  try  to 
tiie  consideration  of  the  pending  bill  and  get  it  out  «C  Itat 
way  to-day,  he  said.  "  Oh.  no:  we  must  wait  ontU  *" 

We  must  wait  until  Mecaorlal  Day.  becansa  the 
service  and  the  most  patriotic  thing  we  cookl  do 
to  work  on  this  proposition  Monday.    In  my  opiirton,  $>• 
worst  thing  the  Senate  could  do  would  be  to  adopt  a 
eral  sales  tauc  on  Memorial  Day.  when  the  stores  ate  €i 
and  the  church  bells  are  ringing,  and  people  are  taking  ttaa 
day  off  to  decorate  the  graves  of  their  loved  onag  wtao  torn 

passed  away. 

Why  tbe  proponmts  of  tbe  sales  tax  want  to  put  off  • 
vote  is  because  they  think  they  can  browtieat  U»c  Oinata 
in  some  way  and  can  get  enough  votea  to  paai  tha  lalOi 
tax  amendment.  They  know  they  bave  not  tbe  votea  to-daiy* 
They  think  they  might  have  them  Monday,  and  if  tbay  do 
not  have  them  then,  they  will  want  to  put  tt  off  until 

Tuesday. 

Let  the  country  know  that  we  are  ready  for  a  vote.  Z 
say  to  the  boys  in  the  press  gallery  to  send  out  the  word,  no 
matter  whom  you  represent,  that  we  are  ready  far  the  «ota» 
and  that  if  there  is  any  delay  in  passing  this  bill  it  wiU  be 
through  the  efforts  of  those  who  have  been  crying  cot  here- 
tofore to  pass  the  bUl  and  balance  the  Budget,  and  that 
everything  would  be  well  if  we  would  do  that.  Diey  are  tha 
ones  who  are  delaying  it,  if  there  is  any  further  delay. 

Now  I  yield  to  my  friend  the  Senator  from  Utah  £Mr. 

SmootI.  

Mr.  SMOOT.  Mr.  President.  I  want  to  say  to  the  flenaffflr 
that  there  is  not  a  single,  soUtary  word  of  truth  In  tba 
article  in  the  morning  paper,  so  far  as  it  represents  laa  as 
saying  anything  about  the  sales  tax. 

Mr.  HARRISON.     I  am  glad  to  hear  that. 
Mr.  SMOOT.    I  visited  the  President  yesterday.    I  did 
not  mention  the  sales  tax;  never  mentioned  it.-  I  am  per- 
fectly willing  to  say  what  I  went  to  the  White  Houi 
I  went  there  on  the  question  of  ailver.  and  not 
subject  was  mentioned  during  the  conference  I  had  with  tha 

President.  ^  ^  ^  .  * 

Mr.  HARRISON.  Mr.  President.  <rf  course  I  believe  ab- 
solutely what  the  Senator  says.  That  shows  the  extent  to* 
which  the  press  is  g<^ng  in  carrying  out  this  propaganda. 
which  was  hatched  the  other  night,  even  saying  that  the 
distinguished  chairman  of  the  Committee  on  Finance,  who 
has  worked  overtime,  and  who  has  voted  time  after  tipaa 
for  the  taxes  which  have  been  suggested,  as  many  ot  U8 
here  have,  had  gone  to  the  White  House  and  was  helping  In 
this  propaganda. 

Let  Senators  and  the  press  and  the  business  people  ana 
others  who  may  want  the  general  sales  tax  mark  thia.  thA$ 
if  they  really  want  to  balance  the  Budget,  and  tUtok  t|i« 
sales  tax  will  help,  let  us  have  a  vote  on  the  salea  tax  how. 
But  the  proponents  of  the  sales  tax  are  not  going  to  agree 
to  that.  Stop  this  propagandizing;  stop  this  delaying.  But 
they  arc  not  going  to  allow  a  vote  on  the  salea  tax.  bocadi^ 
it  is  inconceivable  to  me  that  they  want  to  have  a  general 
sales  tax.  Why,  the  Senate  imanlmmifily  voted  out  tba  tax 
on  toilet  articles,  but  now  It  is  said  that  they  want  to  put 
back  the  tax  on  tooth  paste.  The  tax  was  taken  off  moiah. 
wash,  but  now  they  say  they  want  to  put  it  back  on  tbtt. 
It  was  taken  off  soap,  but  now  they  want  to  put  it  back  on 
that.  Under  a  general  sales  tax.  from  the  time  one  i»  bom 
until  he  finally  passes  away  and  Is  carried  In  hla  ooOn  to 
the  graveyard  everything  he  uses,  except  the  things  he  eaU 
and  the  clothes  he  wears,  is  taxed. 

Just  as  an  illustration,  when  you  get  out  of  y**"'^^?**  j™ 
go  Into  your  bathroom  you  wash  your  face  In^  bowl  that 
is  to  be  taxed,  you  use  soap  that  Is  tobe  *»»^  J2«,2f  £ 
tooUibrush  that  is  to  be  tiaed.  the  tooth  ^^J^J^SJi 
to  be  tiaed.  your  shaving  crwun  wiU  be  taxed,  ttie  f«^ 
brush  win  be  taxed,  the  oomb  you  uae  and  the  broA  you  rm 
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win  be  taxed.  When  you  go  to  your  office  you  will  find 
everything  In  your  office  taxed.  When  you  go  to  eat  your 
breakfast,  eveiythlng  except  the  food  wiU  be  taxed,  from  the 
old  skillet  to  the  stove,  and  the  pans,  and  the  spoons,  dishes, 
and  the  cups.  Everything  will  be  taxed.  Not  to  carry  the 
picture  further,  from  the  time  you  are  bom  until  you  are 
laid  away  in  your  coffin  everything  will  t>e  taxed,  and  even 
the  coflln  Itself  will  be  taxed. 

It  Is  inc<»ceivable  to  me  that  in  this  democratic  country. 
where  we  have  said  that  the  taxes  should  be  heaviest  upon 
those  things  which  are  luxuries,  and  which  the  people  do  not 
have  to  have,  that  some  should  want  to  tax  everything,  irre- 
spective of  whether  the  poor  man  needs  it  or  the  rich  fellow 
wants  It.  I  am  not  willing  to  do  that.  Whenever  you  put 
your  tax  on  here.  Mr.  Business  Man  in  New  York  who  is 
using  his  telephone  to  put  over  the  general  sales  tax,  Mr. 
Automobile  and  Mr.  Rubber  interests.  Mr.  Jeweler,  and 
others,  remember  when  you  do  that,  if  you  want  business  re- 
vived, you  are  nqt  helping  in  the  movement  because  you  are 
but  delaying  the  balancing  of  the  Budget.  You  are  con- 
fusing the  issue. 

There  are  men  here  by  the  score  who  will  not  vote  for 
the  bill  on  final  passage  with  a  general  sales  tax  In  it. 
Whenever  you  put  into  this  bill  such  a  provision,  and  it  goes 
to  the  HouM  containing  such  a  provision,  there  will  be 
created  a  situation  thereby  that  will  be  impossible  to  over- 
come. The  House  once  by  70  and  later  by  75  votes  has  re- 
pudiated the  idea.  I  went  over  there  only  yesterday  and  I 
talked  with  everyone  I  could  find  on  the  Democratic  side, 
and  not  one  but  told  me  he  did  not  know  of  a  single  man  on 
the  Democratic  side  who  has  changed  his  opinion  regarding 
the  sales  tax. 

We  have  practically  balanced  the  Budget  and  are  through 
with  our  labors.  Why  continue  to  confuse  the  issue  and 
mislead  the  people  on  the  issue? 

Mr.  WHEELER.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Pxss  In  the  chair). 
Does  the  Senator  from  Mississippi  s^eld  to  the  Senator  from 
Montana? 

Mr.  HARRISON.     I  yield. 

Mr.  WHEELER.  In  the  light  of  what  the  Senator  has 
said.  I  want  to  call  his  attention  to  a  statement  in  this 
morning's  Herald,  aa  follows: 

Pre^drnt  Hoover  stands  foursquare  behind  the  general  manu- 
facturers' salea  tax  as  the  best  method  of  balancing  the  Federal 
Budget.  Senator  Simxon  D.  Fkss.  of  Ohio,  declared  last  night. 
.  The  Ohioan  made  this  announcement  after  an  extended  White 
House  conference  to  dlsciiss  the  general  leglsIatlTe  situation  and 
also  the  approaching  presidential  campaign. 

I  think  it  might  be  well  to  find  out  whether  or  not  the 
statement  attributed  to  the  present  occupant  of  the  chair 
is  also  false  and  whether  or  not  the  President  ts  in  favor 
of  the  sales  tax. 

Mr.  ROBINSON  of  Arkansas.  BCr.  President,  it  would 
be  interesting  also  to  know  why  this  statement  or  announce- 
ment from  the  Senator  from  Ohio  has  been  deferred,  why 
the  announcement  was  not  made  in  the  beginning  of  the 
consideration  of  the  blU.  Undoubtedly  such  a  course  would 
have  resulted  in  the  passage  of  the  bin  much  earlier  than 
it  could  be  passed  tf  a  sales  tax  were  now  incorporated  and 
the  bill  sent  back  to  the  House  of  Representatives  containing 
such  a  provision.  I  would  like  to  hear  s<Mne  one  who  has 
been  propagandizing  the  country  in  favor  of  the  xnxunpt  bal- 
ancing of  the  Budget  by  the  passage  of  the  revenue  bin 
answer  the  question  how  long  he  thinks  it  win  be  before 
the  bin  win  be  finally  passed  if  a  general  sales  tax  ts  now 
incorporated  in  the  bill. 

We  have  heard  it  whispered  about  and  some  statements 
have  been  made  tn  the  press  that  there  has  been  a  reversal 
of  attitude  on  the  part  of  the  House  of  Rei»«sentatlves 
touching  this  very  Important  question.  No  doubt  thoee  who 
have  made  that  statement  are  sincere  In  the  belief  that  a 
change  has  occurred.  But  upon  investigation  it  is  found 
that  there  has  beeo  no  material  change.  Those  who  are 
desirous  of  having  a  prompt  balancing  of  the  Budget  can 
never  explain  or  excuse  their  conduct  In  falling  to  bring 
forward  the  geseral  sales-tax  Issue  when  the  bin  was  first  | 


brought  into  the  Senate.  They  can  never  explain  or  Justify 
waiting  week  after  week  until  the  physical  resources  of 
Members  of  the  Senate  have  been  almost  exhausted  in  the 
consideration  of  the  bill,  and  then  precipitating  an  Issue 
which  Will  defer  the  final  pas.sage  of  the  bill  for  30  or  60 
days. 

Let  us  understand  why  secret  propairanda  has  been  pro- 
moted. Is  it  true  that  the  President,  after  the  Congress  has 
been  in  session  for  six  months,  has  announced  or  prompted 
the  announcement  of  a  policy  touching  the  taxation  ques- 
tion which  is  at  variance  with  the  policy  advanced  by  the 
Treasury  Department?  If  that  be  true,  let  us  have  the  ex- 
planation of  it  now  and  let  the  country  imderstand  that 
instead  of  causing  a  prompt  balancing  of  the  Budget,  it  will 
result  in  further  confusion  and  delay.  It  will  prolong  the 
debate  over  the  tax  bill  for  at  least  30  dasrs. 

Mr.  HARRISON.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Mississippi? 
Mr.  ROBINSON  of  Arkansas.    Certainly. 
Mr.  HARRISON.    I  hope  and  I  expect  that  the  Senator 
from  Ohio   [Mr.  Fess]   is  going  to  deny  the  statement.     I 
hope  that  is  true,  because  it  may  be  some  of  the  same  propa- 
ganda.   I  had  believed  and  I  had  hoped  that  the  President 
would  stand  aloof  and  let  the  Congress  enact  its  Budget 
legislation  as  it  thought  wise.     I  know  that  the  Secretary 
of  the  Treasury,  who  came  l)ef ore  the  Finance  Committee  at 
least  three  times  and  was  pleaded  with  to  make  suggestions, 
never  at  any  time  made  a  recommendation  for  a  general 
sales  tax.     He  made  the  suggestion  of  excise  taxes  upon  a 
special  basis  and  laid  it  down  in  black  and  white  before  the 
committee.     He  has  never  suggested  a  general  sales  tax. 
Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.     I  yield  the  floor. 

Mr.  FESS.  Mr.  President,  the  article  in  the  Washington 
Herald  of  this  morning  was  called  to  my  attention  over  the 
telephone  by  several  persons  asking  me  whether  it  was 
authentic.  I  had  not  seen  the  Herald  until  after  the  Senate 
convened  at  10  o'clock  this  morning.  I  had  seen  the  Wash- 
ington Post.  There  is  not  anything  stated  in  the  Post  that 
is  not  true.  The  facts  are,  that  I  called  for  a  conference 
with  the  President  last  night. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Ohio  3deld  to  the  Senator  from  Mississippi? 
Mr.  FESS.     I  yield. 

Mr.  HARRISON.  The  Post  did  not  quote  the  Senator  as 
the  Herald  quotes  him. 

Mr.  FESS.    The  Post  refers  to  me  as  having  been  at  the 
White  House  and  refers  to  matters  that  were  discussed,  biit 
nothing  of  the  sort  as  stated  in  the  Herald. 
Mr.  HARRISON.    I  see. 

Mr.  FESS.  I  asked  for  a  conference  at  the  White  House 
over  the  preliminaries  of  the  national  convention,  making  it 
quite  emphatic  that  It  now  appears  that  Congress  is  not 
going  to  get  through  with  its  work  so  we  can  recess  for  the 
convention.  It  looks  as  if  we  are  going  to  be  compelled  to 
stay  right  here  through  the  convention.  Some  of  us  will 
have  to  go  to  the  convention  anyway.  I  assume  the  Senator 
from  Iowa  [Mr.  Dtckiwsoh]  will  have  to  go.  I  Intend  to 
leave  here  on  the  8th  of  June  and  to  remain  absent  imtil 
after  the  convention  is  over.  There  are  many  subjects  that 
ought  to  receive  preliminary  consideration,  and  naturally 
they  c(nne  up  for  the  chairman  of  the  national  committee 
to  consider.  Some  of  those  I  called  to  talk  about  with  the 
President  before  we  came  to  any  definite  decision.  Every- 
body would  understand  that  as  an  obvious  situation,  a  thing 
that  any  chairman  would  feel  under  obligation  to  do. 

As  I  left  the  White  House  last  night  I  was  met  by  several 
newspapermen.  They  wanted  to  know  what  was  the  sub- 
ject of  the  discussion.  Naturally  I  told  them  why  I  was 
there.  Then  they  began  to  ask  me  questions.  One  question 
was  whether  we  discussed  the  referendum.  I  stated  flatly 
that  we  had  not.  that  that  was  not  a  subject  which  I  had 
gone  to  the  White  House  to  discuss.  Yet  in  the  Herald  is  a 
statement  that  we  did  discuss  the  referendum  and  also  a 


statement  as  to  ttae  position  of  tbe  President.    There  is  not 
a  scintilla  of  fact  in  that  statement. 

I  know  that  in  tbe  oonrae  of  the  conversation  with  ttae 
newspaper  boys,  and  there  were  four  of  them  there.  I  was 
asked  about  the  tax  sitoatitfi  and  whether  we  had  discussed 
that  matter.  I  stated  that  we  had.  but  that  ttae  subject  of 
discussion  was  the  laogieBS  we  were  making  on  tax  legisla- 
tion. The  sales  tax  was  not  discussed.  No  particular  phase 
of  discussion  was  entered  Into  except  as  to  the  probability 
of  our  reaching  a  vote  soon. 

I  was  asked  what  is  the  piwttiffp  of  the  President  on  the 
sales  tax.  I  frankly  stated  that  I  was  of  the  opinion  that  as 
between  the  excise  tax  and  ttae  sales  tax  the  President  would 
be  in  favor  of  the  sales  tax.  I  did  not  quote  the  President 
because  he  said  nothing  of  the  sort  to  me  at  all.  I  gave  it 
simply  as  an  opinion  of  my  own.  Probably  I  should  not 
have  done  it,  but  now  cornea  the  statement  as  from  me,  as 
reported  in  the  press,  that  I  stated  that  the  President  is 
flatly  behind  the  sales  tax.  Tliere  is  absolutely  no  truth  in 
that  statement.  In  the  first  place,  I  would  not  quote  the 
President  even  if  he  had  stated  any  such  thing  as  that,  but 
he  did  not  state  anything  of  the  sort  and  I  do  not  know  of 
my  own  knowledge  the  position  of  the  President  on  the  sales 
tax.  I  gave  it  as  my  opinion  that  as  between  the  high  excise 
taxes  and  the  sales  tax,  the  President  would  prefer  the  sales 
tax.  but  I  made  ttae  statement  without  any  authority  except 
that  it  was  my  own  judgment. 

That  is  all  there  is  to  ttae  statement  in  the  Herald  about 
prohibition  and  the  referendum,  which  assumes  that  we  dis- 
cussed that  question,  and  also  aboat  ttae  sales  tax,  which  as- 
sumes that  I  was  quoting  ttae  President  as  l>eing  for  tlie  sales 
tax  when  I  do  not  know  what  his  position  is. 

It  is  along  the  same  line  that  there  seems  to  be  an  effort 
to  draw  a  Senator  into  compiicatJons  where  some  state- 
ment will  be  made  and  thm  immediately  somebody  identi- 
fied with  the  sUtement  win  can  me  up  and  ask  whether  I 
said  it.  In  other  words,  in  ttadr  inability  to  get  me  to  talk 
on  a  thing  about  which  I  am  not  talking,  somebody  will  print 
it  as  if  I  had  talked  upon  it  and  then  call  me  up  and  ask 
me  whether  I  did  or  not.  That  is  a  high  grade  of  conduct 
on  the  part  of  men  who  represent  ttae  great  press  of  the 

country. 

Yesterday  I  made  a  statement  relative  to  Senators  coming 
into  the  Chamber  late  when  the  Senate  met  at  10  o'clock, 
a  matter  which  had  been  dIscxBsed  here.  Commenting  on 
that  statement,  ttae  same  news  agency  which  had  prepared 
the  previous  statement  for  ttae  press,  said  "  The  Senate  is 
very  anxious  to  make  the  eoontoy  believe  that  its  Members 
are  very  studious  and  bosy.** 

It  is  all  right,  perhaps,  for  members  of  the  press  to  make 
such  statements  to  people  who  understand  the  circum- 
stances, but  I  contend  that  it  is  not  a  service  but  is  a  dis- 
service to  the  cotmtry  to  utilize  this  as  an  open  season  for 
shooting  at  public  officials  who  are  trying  to  do  their  best 
to  meet  the  iwoblems  with  which  they  are  confronted.  It 
is  not  treating  the  country  properly  when  such  distortions 
as  appear  in  the  press  this  morning  are  printed  without 
scruple.  It  seems  to  me  thwe  ought  to  be  some  change  in 
attitude  on  the  part  of  the  press. 

Mr.  COUZENS.  Mr.  President,  so  long  as  the  general 
sales-tax  question  has  been  raised  this  morning,  I  wish  to 
indorse  what  the  Senator  from  Mississippi  has  said  with  re- 
spect to  delay  in  balancing  the  Budget  and  to  discuss  the 
question  involved. 

If  the  amendment  proposed  by  the  Senator  from  Massa- 
chusetts [Mr,  Walsh  1  should  not  be  offered,  we  could  bal- 
ance the  Budget  before  we  adjourned  to-night.  If  there 
shall  be  any  delay  in  balancing  the  Budget  by  the  injection 
of  the  sales-tax  proposal  of  the  Senator  from  Massachusetts, 
the  responsibiUty  for  the  delay  and  for  failing  to  balance 
the  Budget  within  a  month  or  six  weeks  win  be  upon  the 
shoulders  of  those  who  sponsar  and  support  the  proposition. 
The  responslhinty  wlU  zu>t  be  upon  those  who  are  now  sup- 
porting the  bin  as  reported  by  the  Finance  Committee. 

Mr.  WATSON.    Mr.  President 

Mr.  COtTZEMS.    I  yield  to  tbe  Senator  from  Indiana. 


Mr.  WATBON.  Ita  a  conTersatlon  with  the 
the  Treasury  yesterday  afternoon  he  stated  to  ma, 
his  esttanate  on  the  eondttion  of  the  Un  the  nigtat  hsfugajit 
the  time  the  Senate  adjourned,  that  we  had  provided  titi.- 
000.000  of  additional  revenue,  but  that  he  thought  M  waald 
be  absolutely  unsafe  to  undertake  to  balance  the  Budget 
with  $969,000,000  of  additimial  revenue  unless  the  reduction 
in  expenditures  to  be  made  by  the  economy  program  was 
greater  than  he  thought  might  be  made.  He  said  tlMtt  to 
be  absolutely  safe,  to  make  sure  that  the  Budget  wonM  te 
balanced,  so  that  the  country  and  tbe  wocid  w«uld  be 
satisfied  that  it  had  been  balanoed  lationally,  tt  weidd  re- 
quire $1,025,000,000  of  ftdrtttional  amaoB  and  a  rednctton  In 
expenditures  of  $350,000,000. 

The  aermtor  from  Michigan  has  stated  that  we  ean  bal- 
ance the  Budget  to-night.  He  is  a  member  of  the  Finance 
Committee:  he  has  studied  aU  these  ^neetkins  and  ts  famlWar 
with  them.  I  am  wandering,  haTtaig  provided  for  railing 
revenue  to  the  asoount  of  $969.000j000  and  it  being  neetnaiT 
to  have  $1,025,000,000.  where  we  are  going  to  get  the  other 
$6«.000jl)00?  ^^^ 

Mr.  COUQ3<S.  Just  how  we  are  gn^ng  to  get  Itiat  gM.- 
000,000  may  be  left  to  Uie  Senate.  There  are  several  wajw  dC 
raising  it.  We  can  adopt  ttae  proposal  of  ttae  Sanatar  f fSM 
T^xas  IMr.  Cohhsllt],  whicta  will  pcoduoe  from  $100^MO,iM 
to  $125,000,000  more,  and  ttaen  not  go  back  to  the  war-ttBC 
income-tax  rates  which  I  recommended.  To  adofA  the  Oon- 
nally  amendment  will  more  than  balance  the  Budget,  and  tt 
win  be  better  to  more  than  balance  the  Budget  than  to  have 
it  unbalanned.  

However,  that  is  not  exactly  ttae  purpose  for  whi(di  I  tese. 
I  rose  to  say  that  it  would  take  a  month  or  six  weeks,  ^rob- 
aUy.  to  debate  the  ameiMhnent  sabmitted  by  tbe  Senator 
from  Massachusetts. 

Mr.  BARKI^EY.    Mr.  PresldMit,  will  the  Senatoor  nwm 

Michigan  yield  there? 

Mr.  COUZENS.    I  yield  to  the  Senator,  from  Kentocky. 

Mr.  BARKIiEY.  If  the  Senator's  stotement  be  accnrate, 
and  if  it  be  true,  as  the  Treasury  Department  statsa.  that 
each  day  we  are  lostog  $8,000,000  while  we  postpone  «ie 
passage  of  the  pending  measure,  a  delay  of  30  days  would 
mean  a  loss  of  $240,000,000.  Whether  the  statement  rf  the 
Treasury  is  accurate  or  not  I  do  not  know,  but  we  ha«t  bscn 
told  that  each  day  we  delay  the  passage  of  the  pending 
measure   the   deficit   in  the  Treasury   beoooMS  $t,OOO.OO0 

greater.  .«_w  r«-_ 

Mr.  COUZENS.    I  understood  the  Senator  from  Utah  iMr. 

Smoot]  to  say  the  deficit  increased  at  the  rate  of  014100,000 

Mr.BARKUEY.  The  press  has  carried  the  stateaaeht  that 
it  was  $8,000,000  a  day;  hut  even  if  the  sum  tie  $2,000.000,  If 
we  dday  ttae  passage  of  the  bill  for  SO  days  that  wenM  be 
$00,000,000,  and  that  is  more  than  tbe  $56,000,000  now  neoes* 
sary  to  balance  the  Budget.  ^ 

Mr.  COUZKNS.  Every  day  we  delay  the  passage  of  this 
bill  to  discuss  tlseories  of  taxation,  whether  it  be  exdee  tones 
on  a  few  commodities  or  the  surtax  or  other  kinds  of  twce^ 
we  are  delaying  the  balancing  of  the  Budget  and  are  kntag 
probably  more  to  revenue  day  after  day  than  we  ean  gahi 
by  a  change  to  the  method  of  tsTstfcm- 

Briefly,  I  want  to  point  oat  oome  of  the  dMBenHtes^wat 
win  arise  and  some  of  the  totctpnOatlflns  that  wID  have  to 
be  arrived  at  when  we  are  oonridering  the  anwodment  pro- 
posed by  ttae  Seswtor  from  MOssadrasetts  tMr.  Wauk).  I 
want  to  draw  attention  to  some  of  ttae  ejBtmptlen$  his 
amendment  proposes,  how  they  win  have  to  be  toterpreted. 
and  ttae  necessity  of  an  toterpretation  of  what  the  amend- 
ment means  before  we  act  upon  it. 

I  want  to  say  that  there  wffl  be  UteraDy  taondredB  <f 
amendments  proposed  to  ttie  amendment,  because  the 
amendment,  as  I  view  it,  Is  abeady  too  tochirfve  ofttie 
neeesslttes  <rf  life.  For  instance,  begtening  with  the  cxeniiK 
tions  on  page  5  of  the  amendment,  tt  provides: 

(1)  pood  for  human  or  animal  eoBBumption  (IndtKUng  tboss 
gnulcs  MMl  tarmm  at  mrtidtm  cbicfly  vbbA  ••  Xootf  ior  nuiiwn  or 
y.^t«««.i  ooiMompUoB  In  tl»«  torm  tn  whieii  Mill  or  aftar  ptosaaMBg 
OK  u  matoial  ter  sucti  Xood)  aad  tea  sod  ooSm.  h 
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I  think  it  would  require  a  very  long  definition  properly  to 
determine  what  ia  intended  by  "  food  •  •  •  including 
those  grades  and  forms  of  articles  chiefly  iised  as  food." 

Then  in  subparagraph  (2)  the  amendment  provides — 

MedlclDCS— 

Then  in  parenthesis — 
(other  than  patent  or  proprietary  medicines). 

I  should  like  to  ask  the  Senator  when  he  excludes  pro- 
prietary medicines  he  means  the 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I  sug- 
gest to  the  Senator  from  Michigan  that  we  refrain  from  dis- 
cussing my  amendment  until  it  shall  be  reached  in  the  con- 
sideration of  the  pending  measure?  I  think  that  would  be 
much  more  orderly  procedure  and  possibly  save  time. 

Mr.  COUZENS.  I  dislike  to  disagree  with  the  Senator's 
suggestion,  but  the  Senator  knows  that  the  most  intensive 
propaganda  is  now  prcr^^eding  in  order  to  induce  Senators 
to  vote  for  this  proposed  plan.  Not  only  39  newspaper  pub- 
lishers. I  imderstand.  have  been  pledged  but  it  Ls  even  whis- 
pered around  the  Senate  that  the  Scripps-Howard  publica- 
tions are  going  to  switch  and  come  out  for  the  sales- tax 
plan:  and  it  is  also  whispered  around  that  Mr.  Roy  Howard 
has  already  been  induced  to  switch  over  and  indorse  the 
sales-tax  plan.  I  do  not  propose  to  sit  here  and  wait  imtil 
next  week,  when  this  propaganda  may  influence  a  siifBcient 
number  of  Senators  to  enable  the  sales  tax  to  be  put  in 
this  bill. 

Mr.  WALSH  of  Massachusetts.  The  Senator  knows  that 
this  proposal  did  not  come  from  the  administration  or  the 
Treasury  Department  but  from  the  Democratic  members  of 
the  House  Ways  and  Means  Committee. 

Mr.  CX)UZ£NS.  I  am  not  saying  it  did;  I  am  sajring  where 
the  source  of  it  now  is. 

Mr.  WALSH  of  Massachusetts.  The  Senator  knows  that 
propaganda,  if  there  is  propaganda,  has  been  of  recent 
origin  and  of  recent  intensity,  and  that  when  this  proposal 
was  first  offered  by  the  Ways  and  Means  Committee  there 
was  very  little  propaganda  for  it. 

Mr.  COUZENS.  I  am  not  disagreeing  with  the  Senator  as 
to  that. 

Mr.  WALSH  of  Massachusetts.  The  Senator,  of  course, 
may  criticize  atui  discuss  the  amendment  as  he  sees  fit.  but 
I  really  would  prefer  that  the  debate  should  be  delayed  until 
W9  reach  and  may  discuss  the  amendment  section  by  sec- 
tion, and  until  I  can  give  my  reasons  for  supporting  it  and 
can  enumerate  the  objections  to  it.  I  propose  to  enumerate 
every  objection  of  which  I  have  heard  and  to  give  what 
seems  to  me  to  be  an  explanation  in  reply  to  the  objections. 

Mr.  COUZENS.    Out  of  consideration  for  the  Senator 

Mr.  WAUSH  of  Massachusetts.  I  will  say  this  regarding 
the  amendment  that  it  is  similar  to  the  provision  drafted  by 
the  House  Ways  and  Means  Committee;  that  it  was  drafted 
by  the  experts  of  the  Treasury:  it  was  modeled  after  the 
Canadian  plan:  and  a  great  deal  of  time  and  a  great  deal  of 
study  have  been  given  to  the  matter  by  experts  of  our  Gov- 
ernment. They  think  they  have  drafted  a  workable  amend- 
ment. It  has  defects;  it  is  not  perfect;  it  perhaps  can  be 
improved:  but  it  is.  on  the  whole,  as  satisfactory  a  manufac- 
turers' excise  tax  as  could  be  drafted. 

Mr.  COUZENS.  Out  of  respect  for  the  Senator's  wishes. 
I  will  not  ask  him  any  question. 

Mr.  WALSH  of  Massachusetts.    I  appreciate  that. 

Mr.  COUZENS.  In  discussing  the  amendment.  I  think  it 
is  fair  to  its  proponents  to  point  out  some  questions  that  will 
be  raised  aod  some  of  the  amendments  that  will  be  offered 
ior  consideration  before  it  can  be  voted  on  by  the  Senate. 

Mr.  WAUSH  of  Massachusetts.  I  want,  when  I  have  an 
opportunity  to  present  the  amendment,  to  explain  its  pro- 
.  visions.  I  hope  to  give  to  the  Senate  the  arguments  that  are 
in  favor  of  it;  I  hope  to  present  every  known  and  repeated 
argxunent  against  it,  and  to  give  my  views  in  reference  to  the 
weight  that  should  be  attached  to  those  objections. 

There  are  objections  to  it  Just  as  there  are  objections  to 
the  excise  taxes  proposed  in  this  bill,  but  not  one  objection 
can  be  lodged  against  a  single  tax  proposed  to  be  levied  by 
the  amendment  than  can  be  lodged  against  the  tax  now  in 


the  bill  on  candy,  on  chewing  gum.  on  radios,  on  automobiles, 
on  tubes  and  tires,  and  many  other  articles,  except  that  in 
my  amendment  the  rate  is  infinitely  smaller  than  in  the  bill 
which  is  now  before  the  Senate. 

Mr.  COU25ENS.  Of  course  I  disagree  with  the  Senator 
that  there  are  not  great  objections  to  the  proposal,  because 
it  covei^  the  whole  field  of  human  needs  except  food  and 
cheaper  clothing.  If  the  excise  taxes  are  objectionable — 
and  I  agree  that  they  are — they  are  confined  to  a  few  ar- 
ticles; but  the  objections  to  the  Senator's  amendment  can 
be  multiplied  by  the  number  of  articles  that  would  be 
included  in  it.  / 

Mr.  WALSH  of  Massachusetts.  Biay  I  ask  the  Senator  a 
question? 

Mr.  COUZENS.    Yes. 

Mr.  WALSH  of  Massachusetts.  Suppose  I  came  here  with 
an  amendment  providing  for  a  tax  of  1%  per  cent  on  ex- 
pensive furniture,  on  rugs,  on  carpets,  on  dratwries,  on 
laces,  on  linen,  on  chinaware,  on  silverware,  and  100  or 
more  other  commodities  that  the  well-to-do  and  prosperous 
purchase,  would  the  Senator  object  to  such  a  tax? 

Mr.  COUZENS.  I  do  not  desire  a  consumption  tax,  be- 
cause I  am  conscious  of  the  fact  that  the  only  way  to  em- 
ploy our  unemployed  is  to  supply  more  luxuries. 

Mr.  WALSH  of  Massachusetts.  Is  there  not  just  as  much 
justification  for  the  kind  of  taxes  I  have  suggested  as  for 
the  special  excise  taxes  levied  by  this  bill? 

Mr.  COUZENS.  Absolutely;  there  is  no  question  about 
that. 

Mr.  WALSH  of  Massachusetts.  Then  I  think  the  Senator 
will  give  me  credit  for  eliminating,  as  far  as  it  is  humanly 
possible  and  so  far  as  is  possible  of  administration,  every 
single  necessity  of  life  which  the  worker  and  the  poorer 
classes  of  our  population  consume. 

Mr.  COUZENS.  That  is  where  the  Senator  and  I  whoUy 
disagree.  I  do  not  believe  the  Senator  has  eliminated  from 
his  amendment  one-half  the  thiiigs  that  ought  to  be 
eliminated. 

Mr.  WALSH  of  Massachusetts.  The  Senator  can  not  deny 
statistics,  and  statistics  show  that  73  per  cent  of  the  earn- 
ings of  the  workers  goes  for  food,  clothing,  and  rent.  That 
has  been  shown  by  test  after  test  and  examination  after 
examination. 

I  will  concede  that  in  this  amendment  it  is  proposed  to 
tax  part  of  the  27  per  cent  income  of  some  of  the  work- 
ing class,  but  from  that  must  be  deducted  expenditures  for 
amusements  and  for  other  incidentals  of  life  that  are  not 
reached  and  are  not  in  the  category  of  purchases.  I  repeat, 
that  examination  after  examination  as  to  how  the  income 
of  the  worker  is  spent  shows  that  over  70  per  cent  is  spent 
for  food,  clothing,  and  rent,  and  they  are  all  exempted  by 
the  amendment;  indeed,  the  amendment  provides  a  tax  on 
the  rich  and  wealthy  of  the  country,  who  because  of  their 
wealth  have  the  most  money  to  spend,  and  is  an  amendment 
to  free  and  liberate  the  poor  from  taxation  so  far  as  it  is 
possible  to  do  it  by  law. 

Mr.  COUZENS.  I  could  argue  for  months  and  months, 
and  be  wholly  in  disagreement  with  the  Senator's  view- 
point that  what  he  proposes  is  a  tax  on  the  rich.  It  is 
obviously  a  tax  on  the  poor,  because,  as  the  Senator's  own 
candidate  for  the  Presidency,  Mr.  Alfred  Smith,  pointed  out. 
an  individual  with  an  income  of  $1,000  under  this  proposal 
for  a  sales  tax  would  pay  $8. 

Mr.  WALSH  of  Massachusetts.  I  do  not  care  what  Mr. 
Smith  or  anybody  else  said,  I  repeat,  it  provides  the  revenues 
necessary  to  run  the  Government  from  the  wealthy  con- 
stmiers  and  reduces  to  a  minimum  the  tax  burden  on  the 
poor. 

Mr.  COUZENS.  I  am  telling  the  Senator  what  the  pro- 
ponents of  the  measure  say. 

Mr.  WALSH  of  Massachusetts.  I  am  trying  to  treat  this 
on  a  broad  basis.  I  enumerated  10  or  more  articles,  and 
the  Senator  has  just  agreed  with  me  that  there  Is  just  as 
much  reason  for  taxing  those  articles  as  there  Is  for  taxing 
the  commodities  mentioned  in  the  bill  pending  before  us. 
ladeed,  there  is  more  reason,  because  the  things  I  have 
named — the  laces  and  the  linens  and  the  carpets  and  the 


n«s  and  the  art  and  the  dUBH  aacitkM  brie-a-fane  and  tbe 
sttvcnNa-e— ars  puiilwiwi  tiMtt  irtB  be  particularly  OKd  h9 
tbe  rtcb.  and  be  lublect  to  lbl»tMC 

Mr.  COUZEH6.    I  ^bould  llk»  to  Mk  the  Seaator  wbMlMr 
ttae  poor  live  fia  bare  iMWieesT 
Ux.  WAlflH  Of  Ueetarhnerttfc,    Ocrtelnly  not. 
Mr.  COUZENS.    Do  tbe  poor  hMf  to  get  along  without 
carpets  and  ram  and  kttehen  atiwwHg  end  ehalre  and  kltetafln 
tables  and  kntive  and  forks  and  nspklnsr 

Mr.  WAIAH  of  MaesaoiiuBettB.  Ma  Mr.  President;  tant 
tte  poor  taave  to  tue  for  »  yeax^itie  tableware  from  wlUdi 
thBf  eat,  the  fvnltmw  hi  their  homai,  and  the  other  com- 
modttleB  they  use.  They  arenet  every  stz  months  or  every 
year  or  .every  three  years  buying  these  expenstre  oomxnodl- 
ties  as  styles  change,  and  the  Sensfttr  knows  it  wdl. 

Mr.  OOUZKNB.  These  thhigs  are  not  exempted  in  this 
blU.  If  the  Senator  wants  to  get  at  the  point  he  desires, 
and  with  which  I  am  tn  agreement,  why  doee  he  nc*  preoent 
an  excise  tax  on  the  commodMes  to  which  he  has  lust 
lefnrred?  If  he  doea.  I  ihaU  be  gtad  to  support  it. 
"•'Mr.  WALSH  of  Massachusetts.  If  the  Senator  can  enu- 
merate to  me  the  things  that  he  wants  to  eBmfaiate  from 
this  bill  that  will  exempt  the  poor  from  every  tax.  I  will 
agree  with  him;  but  he  can  wj*  do  H,  and  I  will  tell  Wm 
why.  He  can  not  eliminate  the  tablecloth  of  the  poor  that 
coets  W  cents  unless  he  elimhiates  the  tablecloth  of  the  rich 
that  costs  $100. 

Mr.  COUZEH8.    Oh,  yes:  1  can. 
^  Mr.  WALSH  of  Massachusetts.    He  can  not  eliminate  the 
wash  towel  that  the  poor  buy  te  the  §-and-10-cent  stores 
for  5  cents  unless  he  eliminates  the  towel  that  costs  $1.  $5, 
$10,  or  more. 

Mr.   OOU2BN8.      1    disagree   with    that    entirely.     The 
Seontar'B  own  bill  Indicates  that. 

Mr.  WALSH  of  Massachusetts.    Let  the  Senator  draw  an 

amendment,  and  name  tn  that  amendment  every  commodity 

that  the  worker  and  the  poor  cansnme.  and  I  will  accept  It. 

Mr.  COUZENS.   That  is  Just  What  I  rose  to  say. 

Mr.  WAI^H  of  Massachusetts.    But  I  win  tell  the  Setiator 

that  he  Is  limited  to  about  10  per  cent  of  the  expenditures  of 

the  poor,  because  70  per  cent  Is  eMmtoated  under  this  bin. 

Mr.  COUZENS.    It  Will  be  xny  tntentlon  to  eliminate  the 

other  SO  per  cent. 

Mr.  WALBH  of  Massachusetts.  The  Senator  can  not  do 
it.  Some  of  it  goes  when  the  poor  man  goes  to  church  on 
Simday.  Some  of  It  goes  when  he  goes  to  the  movie.  Some 
of  It  goes  when  he  goes  to  the  haseft>an  game.  Some  of  it 
goes  far  things  that  are  not  and  can  not  be  eliminated 
from  a  tax  blli. 

M^.  COtJZKNS.  We  are  going  to  eliminate  them  Just  as 
far  as  we  can:  and  I  thought  U  was  due  to  tbe  Senator  and 
due  to  the  other  advocates  of  the  sales  tax  to  notify  them 
how  long  it  would  take  to  get  this  Wn  through,  not  only  be- 
cause of  the  mlsuxxderstandings  but  because  of  the  lack  oi 
adequate  exemptions. 

Mr.  WALSH  oi  MnTnaohiisftta  The  Senator  and  I  abso- 
lutely agree  that  IX  we  are  going  Into  the  excise-tax  business 
we  want  every  single  thing  nceyifA  that  the  poor  eat  and 
wear.  I  am  with  >><»"  in  thai.  Let  him  draw  tbe  amendment, 
and  I  will  accept  it. 

Mr.  COUZENS.  I  ptMot  ovi  also  that  there  are  10  pages.  I 
am  infonned,  of  exsemptioaa  under  the  Canadian  law.  Let 
me  say  that  I  am  not  tnfhiWMTfii  by  what  the  Canadians  do 
in  raisk«  their  taxes  any  more  than  I  am  influenced  by  what 
the  British  do  in  raising  ttieif  tDcome  (axes,  although  I  want 
to  point  out  the  gT«at  difEerenoe  between  the  hicome-tax 
rates  paid  by  British  citiaens  and  the  income-tax  rates  paid 
by  American  citiaens. 

Mr.  WAUaH  of  MasanohMBtta.  I  hope  the  Senator  wiU 
at  least  admit  that  if  we  were  going  into  the  field  of  a  gen- 
eiml  manufacturers'  exdae  teoK,  this  amendment  was  drawn 
as  fairly  as  could  be  expected  in  undertaking  a  new  venture 
of  this  character  and  kind.  I  will  agree  that  he  can  name 
towels,  be  can  name  taMerlattMi  he  can  name  chairs,  he  can 
name  tables  In  tbe  homes  of  the  poor  that  this  does  not 
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xeaoh:  bat  I  haw  not  been  able  to  «rtr«sperti  to  gdUM 
just  where  to  draw  the  hne  Utweeu  the  $1  ehadr  and  J 
gtOO  mahogany  parlor  chair.  '^^ 

Ur.  COUiaws.  Let  me  point  out  to  the  Senator  ttaiga»: 
has  attempted  tt  by  potthie  a  tax  on  suits  vnt  $M^wMA 
shoee «««r  gs.  and  he  excepts  ohiy  a  year  f eer  ariieliB.   ^'^  ' 

Mr.  "WMMMH  tM  Maseai  huserts     As  the  aeoatar 
that  was  my  own  idea,  becanae  the  proposal  ctf  ttae 
Ways  and  Mseas  Committee  exempted  aU  dothtng  wnd^^ll 
shoes.   I  oould  not  ondsratsxid  why  a  woman  who  e«snMft« 
ing  to  pay  gig  or  mora  for  a  p*lr  t£  •*»?»»  «»"^;5» 
oould  hnpocihls  elothlBg  iMu^mtaRiAd  and  pay  $100gv4np 
for  an  tmmoax,  BhouMnot  pay-vtcs.   ThM  is  wtaf  X 
Tided  that  those  wta»  tnr  %t»  ^biapar  dodtfng  —' 
cheaper  shoes  should  be  exempg,  nnd  otily  thoee  ii 
b«yoxpensiyeelotMNr«i«exp«*PB«lMies«K«l« 
U  that  can  be  done  to  the  Mid  of  f«ttlMut»«Mi  i»  Hm^n^m 
of  table  linen  and  bedding.  I  f»fll  «»«Mt  #lth  th*  ftiiiii* ; 
but  I  want  te  teB  him  that  tt  is  a  dttteolt  fliiag  4»>4fle>^« 
U  an  exceedingly  dtfsoidt  thing  to  do.  '   '^^^ 

Mr.  COUZKmL    itM  (Benatcsr  hss  raised  ttie  yavy 
r  wanted  to  raise.  I  know  he  is  sympathetic  with  ea     _ 
those  artkdea.  '  "  •^^  f],\ 

Mr.  WAIAH  of  Maasaehusetts.  X  am  f or  H.  end  X  «■  H^ 
between  now  and  Monday  to  eee  If  tt  ean  be  dons;  y  j 
want  to  impress  upon  the  Senator  that  ft  is  a  ymef  ^BBtMttf 
thing.  I  also  want  to  Impress  upon  hhn  that  the  peo^  ttre 
not  in  the  stores  buying  china,  thoy  are  noi  buying  emtUir*- 
thcy  are  not  buying  kntves  and  forks,  they  are  not  bicyllig 
linens  and  towels,  every  day  or  etecy  week.  These  tWhCfe 
have  to  last  them  a  Itfethne.  and  the  borden  upon  then  Is 
very  Iteht.  though  It  Is  there. 

ISx.  COIUZ3EN6.    The  Senator  certainly  does  not  mean  t» 
Imply  that  those  living  on  incomes  of  less  than  $a,Mg  n>ear» 
which  are  exempted  under  the  Inoone-tax  braekets,  do  not 
have  to  replenish  thefa:  napkins  and  bedetothing  and  hcttic 
hold  utensils? 

Ifr.  WALBR  Of  Massachusetts.  Ko;  hut  the  figures  Z  wJl 
give  later  eome  from  the  Senator's  own  city  and  State.  A 
canvass  was  made  and  an  examination  was  made,  lAd 
months  were  devoted  to  it,  to  find  out  where  the  ezpttkU- 
tures  of  the  workers  in  the  Ford  f aotory  wei^,  bow  ttiey  iNre 
divided;  and.  I  repeat,  the  statistics  showed  that  Tl  |>er 
cent  of  their  expenAtures  went  for  fbod.  olothk^.  isid 
rental,  and  they  are  aB  elminated  ttom  this  bllL  WMat 
the  worker  spends  for  other  pofposes  to  a  t«ry  smaU 
centage  of  his  wages. 

Mr.  CODZKNS.    I  disagree  with  the  Senator  that  rent  W 
eliminated  from  this  biO. 

Mr.  WALSH  of  Massachusetts.    There  te  no  lax  i»Ofl 

any  existing  building  or  institution  tai  this  eoiOitry.    It  to^ 

true  that  tf  the  Senator  or  I  or  anybody  ^se  nadertakee  1»; 

build  a  home  to-morrow  we  will  be  eiAdeet  to  this  tax.     ^^ 

Mr.  OOXTZENa    Yes;  and  aU  repairs  will  be  sUbjeiA  W 

the  tax.  .     ■' 

Mr.  LA  POli^TTE.    Mr.  President,  will  the  Senator 

yMldT  \t 

Mr.  CX)UZENS.    I  yield.  '*' 

Mr.  LAr  FaUXrtTK.  But  to  it  not  a  fadt  that  Oie  owtters 
of  iH-opeitji  base  their  rent  upon  the  oost  of  duidicattnt  tH^ 
building,  or,  at  least,  that  is  an  important  ft^Btmft^' 
renU  charged?  Therefore,  if  this  tax  goes  into  effect  find 
has  the  tendency,  which  I  ooiitai^d  it  wm  haw.  to  hieitMe 
the  cost  of  dupUcating  these  twOdtogs,  that  fltctOT  yiB  he 
taken  Into  oonsideratloci  in  flxhw  the  fttoi  Mt  exlal»g 
buildings.  '      '* 

Mr.  oODZElfS.    There  Is  no  quesHdh  ahout  It. 
Mr.  WALSH,  of  Massachusetts.    undenbteAy  thesis  Wta£ 
to  a  degree.   I  do  not  claim  for  a  meoMnt  that  ttMve^lg  mi 
going  to  be  eome  burden  upon  this  class  of  people;  but  H'li* 
inelgnifleant  compared  with  the  bio^gen  that  H^egd  wffl  %e 
upon  tbe  man  who  boflds  a  $9¥iM0  horns.    II  to  hiebim?^- 
quential.    It  goes  up  and  op  and  up  as  the  osst  hniimsss.- 
Unless  oonditlow  change  rapidly  there  will  w^  ^  niW 
homes  bollt  hf  the  wortcen.  «id  rents  fh^  ■•  pnmm  W^ 
increase.  >, 


*./ 


/^^^■^Yi^-r\n%r^rfw^\^T  t.  ▼ 
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Mr.  COUZENS.  I  want  to  answer  some  of  these  questions 
that  the  Senator  raises  before  he  completes  his  speech. 

Mr.  WALSH  of  Massachiisetts.  The  Senator  Invited  me 
to  Interrupt  him.  I  did  not  seek  the  floor.  I  say  now  that 
I  think  we  are  Just  going  over  the  ground  again  and  again. 
I  much  prefer  to  present  my  views  when  the  amendment  is 
moved  and  to  answer  questions  at  that  time  rather  than  to 
have  to  go  over  the  grtMtnd  again. 

Mr.  COX7ZENS.  I  said  to  the  Senator  a  while  ago  that  I 
would  not  ask  him  any  more  questions,  but  I  would  Just 
inform  him  and  his  supporters  in  the  sales  tax  of  some  of 
the  things  that  were  yet  to  be  considered  and  the  length  of 
time  it  would  take  to  have  them  properly  considered  before 
we  could  possildy  vote  on  his  amendment.  I  thought  it  was 
a  friendly  gesture  to  those  who  were  proposing  to  put  this 
amendment  over  to  be  advised  in  advance  as  to  what  the 
contentious  points  would  be  with  respect  to  it. 

Mr.  WALSH  ol  Massachusetts.  I  Just  want  to  say  one 
thing  further.  If  the  Senator  win  permtt  me.  The  only  dif- 
ference between  my  proposal  and  what  Is  In  the  bill  Is  this: 
The  bill  provides  for  taxes  upon  certain  special  commodi- 
ties or  goods  and  articles  at  a  high  rate.  My  proposal  levies 
the  tax  at  a  greatly  reduced  rate  in  the  same  fashion,  in 
the  same  manner,  without  pyramiding,  but  It  takes  in  all 
goods  and  all  commodities  except  those  that  the  working 
class  purchase  as  zMscesslties  of  life. 

Mr.  COUZENS.    I  disagree  with  the  Senator  in  his  state- 
ment that  there  is  not  pyramiding.    It  can  not  be  avoided. 
Mr.  WALSH  of  Massachusetts.    If  there  is  pyramiding  in 
this  bill,  there  is  pyramiding  in  mine.    It  is  the  same  system. 
Taxes  are  levied  upon  commodities  in  the  same  way. 

Mr.  COUZENS.  I  understand  that;  but  there  is  pyramid- 
ing in  all  sales  taxes,  and  that  is  what  I  am  trying  to 
demonstrate. 

Mr.  WALSH  of  Massachusetts.  Nobody  disputes  it.  That 
is  already  in  the  bill  on  hundreds  of  special  manufactiired 
articles. 

Mr.  COUZENS.    I  have  never  supported  any  of  the  excise 
taxes  in  this  biU.    I  never  have  been  in  favor  of  a  tax  on 
consumption.    Every  single  cost  of  m-oductlon  is  pyramided. 
Mr.  GLASS  and  Mr.  WHEELER  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.    To  whom  does  the  Sena- 
tor from  Michigan  yield? 
Mr.  COUZENa    I  yield  to  the  Senator  from  Virginia. 
Mr.  GLASS.    Mr.  President,  I  should  like  to  inquire  of 
both  the  Senator  from   Miciiigan  and  the  Senator  from 
Massachusetts  if  either  one  of  these  classes  of  taxes  by 
itself  will  balance  the  Budget,  in  their  definite  opinion? 

Mr.  WALSH  of  Massachusetts.  In  my  opinion,  th^  will 
not  In  my  opinion,  no  bill  that  we  will  draft  or  propose 
to  draft  here  will  do  it;  but  I  will  say  about  my  proposal 
that  it  seeks  to  raise  aU  the  money  that  is  provided  for  in 
the  Senate  bUl  with  an  increue  of  $40,000,000  to  take  care 
of  the  loss  that  has  been  sustained  by  reason  of  fjhmnfinfi 
the  exemption  on  admissions. 

Mr.  GLASS.  I  understand,  then,  that  the  Senator's 
amendment  is  proposed  as  a  substitute  for  the  so-called 
nuisance  taxes? 

Mr.  WAUSH  of  Massachusetts.  Absohitely.  It  is  to 
strike  out  all  the  nuisazice  taxes  and  iiropoae  a  general 
manufacturers'  tax. 

Mr.  OLASS.  If  we  should  strike  out  aU  the  nuisance 
taxes  we  would  strike  out  the  whole  bUl.  because  all  taxes 
are  nuisances,  for  that  matter. 

Mr.  WALSH  of  Massachusetts.  Tea;  o<  course— the  so- 
called  nuisance  or  sales  taxes. 

Mr.  GLASS.  But  what  I  want  to  reach  is  whether  we 
mJ^t  not  retain  the  nuisance  taxes  and  adopt  the  Sen- 
ator's proposal  also,  and  thereby  come  nearer  balancing  the 
Budget. 

Mr.  WAI^SH  of  Massachusetts.  It  undoubtedly  would  as- 
sure the  halanrlng  of  the  Budget  more  nearly  tt^^w  any 
other  proposal  that  has  been  made. 

Mr.  GLASS.    I  am  utterly  oi^x^sed  to  going  to  the  eoun- 
try  upon  the  false  pretense  that  we  are  hftimtyiTif  the  Budget 
when  we  are  not  balancing  the  Budget. 
Mr.  WALSH  of  Massachusetts.    I  agnt  with  the  Senator. 


Mr.  COUZENS.  Mr.  President,  the  only  advantage  that 
these  excise  taxes  have  over  the  propooal  of  the  Senator 
from  Massachusetts  is  that  each  specific  item  is  definitely 
taxed.  The  people  know  they  are  taxed.  Tba  people  can 
buy  or  refrain  from  buying.  The  proposal  of  the  Senator 
from  Massachusetts*  however,  is  what  the  propagandists 
call  a  p«t<»iU'*«  tax.  They  want  it  concealed.  They  want  it 
extracted  from  the  people  without  knowing  that  it  Is  being 
extracted.  Telegrams  and  letters  I  am  receiving  in  sup- 
port of  the  sales  tax  say  that  it  is  a  fair  and  equitable  tax 
because  it  is  a  p%<t>i**ai  tax.  It  is  a  definite  drive  to  ex- 
tract millions  and  hundreds  of  millions  ctf  dollars  from 
the  pockets  of  the  people  of  the  United  States  without  their 
knowing  about  it. 

Mr.  OLASS  and  Mr.  BAREXEY  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sen- 
ator yield? 

Mr.  COUZENS.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  if  all 
the  manufacturers  involved  in  this  proposed  tax  do  not  con- 
stitute a  privileged  class,  and  if  they  are  not  to-day  under 
the  guise  of  a  tariff  exacting  tribute  from  every  consumer 
in  this  country? 

Mr.  COUZENS.  I  do  not  know  all  the  articles  that  are 
covered  by  a  tariff;  but 

Mr.  GLASS.  Would  not  the  Senator  say,  in  general.  thU 
that  is  true? 

Mr.  COUZENS.    I  think,  in  general,  that  that  is  true. 

Mr.  GLASS.  Then  there  are  some  of  us  who  are  inclin(>d 
to  vote  for  this  proposition,  although  I  am  not  definitely 
committed  to  it,  because  it  would  mean  a  drawback  from 
this  privileged  class. 

Mr.  COUZENS.  I  do  not  know  whether  the  Senator  is 
predicating  those  remarks  on  the  theory  that  the  producers 
are  going  to  absorb  this  tax  or  not. 

Mr.  GLASS.  Tes;  my  understanding  is  that  the  prodiicers 
are  going  to  absorb  the  tax.  I  understood  that  the  propo- 
sition was  so  hedged  about  that  the  tax  could  not  be  pyra- 
mided. 

Mr.  COUZENS.  If  the  Senator  has  any  such  idea  as  tha'.. 
we  win  have  to  dislUiLsion  him  before  we  get  throuidx 

Ur.  OLASS.  I  questioned  the  Senator  from  Michigan  the 
other  day.  and  I  understood  him  to  reply  that  under  the 
Canadian  system  the  consumers  did  not  have  to  pay  the  tax. 

Mr.  COUZENS.  Mr.  President.  I  think  the  Senator  mis- 
understood me.  What  I  said  was  that  under  the  Canadiaa 
system,  and  under  the  proposed  amendment  offered  by  tbe 
Senator  from  Massachusetts,  a  very  great  deal  of  pjrramic- 
ing  Is  obviated,  it  is  true.  The  licensing  system  contained  in 
the  law  in  Canada,  and  in  the  Senator's  amendment,  dote 
prevent  a  lot  of  pyramiding,  but  It  does  not  prevent  all  of  H. 
There  is  no  human  possibility  of  pre  venting  pyramiding  in 
connection  with  any  production  tax. 

Mr.  OLASS.  The  difference  with  the  Senator's  propos- 
tlon.  as  the  Senator  from  Michigan  concedes,  is  that  we  will 
derive  millions  of  dollars  of  revenue  toward  the  support  of 
the  Government,  applying  the  burden,  as  I  conceive  is  In- 
tended, upon  a  privileged  class  which  does  not  pay  a  doUtf 
of  revenue  to  the  Government,  but  levies  tribute  upon  eveiy 
consumer  of  every  article  they  manufacture  In  this  countrv- 

Mr.  COUZENS.  But  the  Senator  predicates  that  state- 
ment on  the  view  that  the  maniifacturer  who  is  alleged  lo 
have  received  the  benefits  of  the  tariff  absorbs  the  ta^. 
That  is  not  so.  Every  one  of  these  taxes  will  be  passed  on  to 
the  consumer,  and  even  the  strongest  advocates  of  the  gwi- 
eral  sales  tax  claim  in  their  argiments  that  it  is  an  eaiy 
and  a  painless  tax.  passed  on  to  the  people  of  the  United 
SUtes. 

Mr.  GLASS.  That  is  the  only  excuse  for  a  high  tarilf. 
and  it  is  the  only  reason  why  the  American  people  have  not 
sense  enough  to  wreck  this  high  tariff  policy. 

Mr.  COUZENS.  Anybody  who  approves  of  the  genenU 
cales  tax  is  just  adding  to  what  the  Senator  from  Vli«in:a 
is  now  complaining  about. 

Mr.  BARKLEY.  Mr.  President,  win  the  Senator  yield  to 
me? 

Mi.  COUZENS.    I  yield. 
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'  Mr.  BARKLET.  One  of  my  veaetlons  to  ttie  general  eales 
tex  proposal  when  It  was  llrat  taaugurated  years  ago  was 
the  belief  that  tt  was  originally  designed  ultimately  to  elimi- 
nate Income  taxes  from  this  ooimtry  so  as  to  substitute  a 
g«n«ral  sales  tax  as  a  permaiWDl  system  of  taxation  on  the 
people  of  the  United  States,  ta  tbe  hope  that  after  a  whUe 
it  woidd  be  substituted  for  the  Inoome  tax.  The  so-called 
nuisance  Uxea  in  this  blO,  If  ttiey  are  as  irksome  as  reiaw- 
sentad.  will  be  repeated  earllw  than  they  would  otherwise 
be.  and.  as  a  matter  of  fact,  the  2-year  limit  applies  to  aU  of 
them  in  the  blB.  If  ttiey  are  as  trksome  as  it  is  claimed,  we 
may  a.ssume  that  tike  people  wUI  demand  their  repeal  as 
early  as  possible,  and  that  tlM  revolt  against  them  will  be 
M>  noticeable  that  they  will  not  be  extended  beyond  the 
2-year  period  uidess  oar  preecnt  sttoation  should  eon- 
tlnue.  But  if  Its  proponents  do  suoreert  in  engrafting  upon 
our  taxing  system  a  general  aales  tax.  does  the  Senator  be- 
lieve we  shaU  ever  be  able  to  get  rkl  of  it  as  a  part  of  tHe 
permanent  taxing  system  In  this  country?  I  would  Ube  to 
have  his  views. 

Mr.  COUZBNS.    In  a  statsment  I  made  on  Friday  tbe 
13th  I  pointed  out  clearly  that  the  movement  back  of  the 
satas  tax  is  one  of  tbe  most  subtle  campaigns  to  eliminate 
tbe  income  tax.    The  jimior  Benatcr  from  California  (Mr. 
SHOBnnKsl  read  In  the  Plnanee  Committee— -as  I  think  the 
Senator  from  Kentudiy  will  remember,  because  he  is  a  mem- 
ber of  that  committee— «n  editorial  published  on  the  front 
page  of  the  Hearst  papers  tn  which  they  condemned  the 
House  and  oendenxDed  the  Oonsress  for  not  aecepCtog  the 
general  sales  tax;  and  I  want  to  give  them  credit  for  behig 
perfectly  f raidL    They  said  tiKfc  If  we  will  adopt  a  general 
sales  tax  there  will  be  no  oeedfor  inereaaing  ineome  taxes. 
Mr.  BARKLXY.    I  rscatt  ttaafe  long  before  the  depresilaKi 
began,  and  when  we  were  numini  over  one  another  here 
to  reduce  taxes  hi  order  to  rsdaee  the  surplus  in  the  Treas- 
ury, there  was  a  very  praoooDDed  advocacy  on  the  part  of 
some  people  in  this  ooonkiy  of  the  inaugurafcioa  of  a  sales 
tax.  not  as  a  matter  of  usL—it|,  not  as  a  war  tax.  not  as 
an  emergency  tax,  not  lor  tiis  purpose  of  raishig  money  to 
wipe  out  a  deficit  hi  the  Treasacy.  taut  as  a  permanent  taxing 
policy  in  this  country. 
It  may  be  that  our  iii  laonf  anfortuoate  dicumstanoes 


Ol  eovme,  tse 
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have  given  the  occasion  ^rtaen  that  effoit  may  be  and  is 
probably  being  intensiflsd.  ttongh  I  acquit  the  Senator  from 
MaasabhwettB  of  any  sneh  dtstre,  because  I  know  he  not 
only  favors  the  inoonae  tax  bat  that  he  has  voted  to  hxaease 
the  brackets  so  as  to  raise  a  Isnger  amount. 

Mr  WAIiBH  ef  MasiadBHKtts.  I  proposed  hi  the  con- 
mittoe  tte  hlfh  taracksU  wbloh  an  f oond  In  the  pending  MIL 

Mr.  BARKUBY.  What  I  said  about  the  purpose  of  those 
who  oclginanf  hiaogorated  tfau  plan  for  a  sales  tax  in  no 
way  appUes  to  tte  Senator  from  Massachusetts.  I  do  recall 
that  oar  mall  has  been  floodod.  and  propaganda  has  cene 
to  us  for  years,  I  ttoiift:  probtfriy  for  •  or  10  years,  in  behalf 
of  a  general  talsB  tax* 

In  view  of  this  loK«-extBnded  effort  to  bring  about  ttie 
aides  tax  m  a  pemanent  taxing  policy  in  the  United  States, 
the  question  I  asked  the  Oiuslnr  was  whether,  even  if  for 
temporary  puiposss,  or  to  meet  an  emergency,  tt  Is  now 
adopted,  he  thinks  we  shall  crnr  be  able  to  eliminate  itr 

Mr.  COUZENS.  It  Is  ny  sgrinlon  that  we  will  not,  because 
we  wiU  have  the  same  orgunlsatlon  thai  is  now  working  to 
pot  it  over  malntalaed  for  ttat  porpose  of  keeping  |tln  oar 
taxing  system.  In  oHmt  ww6t.  tfcelr  whole  argument  is 
baaed  on  the  fact  that  tt  Is  ar  pahilsss  tax.  Any  tax  that 
is  p«*^*ni»«»«  is  a  bad  tax.  Iismass  the  only  way  tbe  peotde 


Will  keep  familiar  with  and  iirfip  ■■■*■'  on  governmental  ex- 
penditures is  by  knowlnf  tlair  are  being  taxed  to  maintain 
thoee  expenditures.  Tte  utA^OamM  of  the  thtaig  to  the  fact 
that  tt  is  called  a  palnirss  taxL  ^  .^  ^ 

Mr.  OBOROB.    Mr.  PurtdnTit,  wlH  the  Senator  yiekl  to 

me? 

Mr.  COUZBN&    I  yield. 

Mr.  QSORQEB.    Can  the 
mous  propaganda,  the  dlrsol 

actcr.  that  has  gone  on  for 

undertaken  if   it  had  been  contemplated  that  we   would 


abandon  it  within  two  years,  aS. 
provide? 

Mr.  COOZENB.    I  have  not  the  sMghteSt  MMa 
is  their  intention. 

Mr.  GEORGE.  It  seems  to  me  It  eould  not  be 
ttiatttiere  was  any  desire  or  purpose  to  abaBd*>  H.  -  -— — ^ 
since  I  have  been  In  the  Senate  I  have  IraowA  Of  tii»  igWfe 
Intense  propaganda  tlian  has  been  biimght  to  bear,  at  KidSl 
upon  the  members  of  the  ^zutnee  Committee,  for  Ihli  fidf* 
tieular  proposal. 

fcfr.  COUOBN8.  Tbe  Intensltt  of  the  propaganda  for  tfce 
proposal  is  terrtfle.  Hot  only  ttiat,  Imt  the  intitiohents^'<< 
the  tax  are  taking  advantage  of  Hie  present  sitaatteo  to  pot 
It  over;  and  remember,  If  We  eter  iwt  €be  tax  over,  te^tWQ 
years  all  the  great  organs  of  pubMdty  artt  aft  the  aicnd>» 
and  attorneys  of  wealth  wiff  be  saytnir,  **  Wl^^  ^^'^^^  fz^ 
an  \mlrardensome  tax?  Why  remove  a  tax  imi^  has  weo 
collected  so  easily  and  hsa  been  ed  pattleasf  ** 

Mr.  CLASS.  Mr.  President,  wm  the  Seaatar>ii^  ^i?"^ 
again? 

Mr.  COUZENS.    I  yield.  "..  ' 

Mr.  OXjASS.  The  thing  that  eoncertis  and  mystlfles  im., 
ihat  Senators  Who  stand  here  and  vote  conslstasfQf^ 
tnvarlabty^  for  high  protective  tarilf  duties,  waay  Of  " 
duties  positively  prohibitory,  tram  which  the  TVeasQXy 
not  derive  one  ddllar  of  revenue,  are  now  lo  concerned  ^y>ttt 
a  sales  tax.  which  vrlQ  produce  millions  of  dotlaa  Of  MVeiM^ 
and  theh*  objection  to  tt  U  that  the  tales  tax  is  a  ptIWi 
tax.  That  is  the  very  basis  of  tariff  takation.  that  pbot^ 
do  not  know  when  they  are  paylhg  the  tax. 

The  average  American  cltlten  who  Is  h^t  compelled,  to  Paif 
an  Income  tax.  Who  does  not  edme  to  personal  oottununloa- 
tion  or  contact  with  the  internal  tevenUc  coQeetors,*  <W^| 
not  understand  that  every  time  he  goes  into  a  grooer^  9t^ 
to  mske  a  purchase,  that  every  time  he  nakek  a  piircT^iife 
of  any  nature  whatsoever,  practically,  tbe  man  hcAfioAjtlie 
cduntcr  coUects  from  him,  not  a  tiu  for  th#  use  ot  Hj| 
Treasury  at  Washington,  but  a  tninite  to  be  paid  to  th# 
manufacturer. 

Mr.  COUZENS.    O  Mr.  PresI^Bnt 

Mr.  GLASS.  Yet  Senators  who  irtand  hers  ax)d  vote^^lor 
taxes  of  that  kind  object  to  the  sales  tax  bsoMM  <(. »/ 
painless  tax.  and  may  not  ever  be  repealed.  I  vaiii  it  u^^ 
stood  that  I  am  not  speaking  for  a  sales  tax;  X  do  iaisitr%gw 
exactly  how  I  shall  vote  upon  the  pfoparfUnw.  lN|f  Xjim 
concerned  that  these  gentkme^  who  are  win&ig  (o  JkkiffKi  us 
pay  tribute  to  these  manufaoturers  from  one  year's  sia4^j» 
the  other  are  not  willing  to  drsw  back  a  sm«&  praponwfl 
of  their  privileged  profits.  :.\ 

Mr.  COUZENS.  Of  course,  if  the  Senator  waali  t^  get 
into  a  tariff  discussion.  I  should  wboUy  disagvsa  wVttL,^ 
statement  that  every  time  a  purchaser  went  Into  a  gvOQi^ 
store  to  purchase  anything  he  paid  tribute  to  tbs  JUffRn- 
facturer.  That  is  not  corrsft,  whsn  millions  ^f  oy^<tftU|p 
are  going  into  the  stores  of  the  country  to-day  andlNnpill 
eggs  at  mush  less  than  the  east  of  production  en  4ps  fi#x 
or  buying  other  farm  products  at  leas  than  ttaa  mnI  0<.jgi^ 
duction  on  the  farm,  and  are  paying  no  tribute  to  th»lpf^ 
ducers,  to  the  manufaeturea*  or  to  anyone  fi>t. 

Mr.  OLASS.  Every  time  a  person  goes,  Into  a.jStM«l|# 
puicbaaes  an  article  on  whldh  a  tartS  levy  pree«lll^.«e«|ys 
tribute  to  tbe  manitfaotuier  of  that  arttc^  . ;  uj 

Mr.  OOiUZSNB.  lliat  maf  or  aaay  iMsi  ^  tnia..  T^ 
tribute  maj  be  paid  to  tbs  wurkstt  who  prodiisa  tke  pMda 
It  may  be  for  the  purpose  of  malntaintug  a  Ugbsr  staa^atd 
of  Uving  than  Is  mwtntalwed  by  our  Buropeaai  er  Asiatte 
compeHtori. 

Mr.  KBjABB.    That  Is  tte  smg  old  plea,  ol  prstscttf 
American  labor  against  the  pswpar  labor  of  Europe.    At  tbs 
same  tloke  we  wige  brtndng  tbe  pauper  laber  of 
here  by  tte  Fnf»H*p*»    iJuX  li  wbat  has  prodnoed 


_^         Imagtoe  that  tbe  enor- 
lotabflng.  of  ahaost  every  char- 
tax  would  have  been 


ploymcBit  in  this  oouatry.  tte  fact  tte*  we  fc 
peopis  here  who  ougtit  to  te  soaaswtere  else. 


Mr.  COOZCNB.    Mr.  Pteildngt.  Ibis  Is 
ment.    I  did  not  rise  to  discuss  the  tariff.    »    ^^-      ^    ^ 
weak  pohits,  but  I  thtak  tte  country  is  committed  to  tte 
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principle,  at  least,  that  we  are  going  to  maintain  as  high  as 
possible  the  standard  of  liYing  of  our  workers  here. 

Mr.  WHEBLER.  Mr.  President.  wiU  the  Senator  yield  to 
me? 

Mr.  COUZBNS.    I  yield. 

Mr.  WHXKLSR.  The  Senator  from  Virginia  speaks  of 
the  drawback.  Tbere  will  bo  no  drawback  imder  a  sales  tax 
from  the  manufacturer.  The  drawback  win  be  from  the 
peoipiit  thwnselves.  and  if  we  ever  get  this  principle  estab> 
lished  of  a  sales  tax  in  this  country,  I  do  not  care  to  how 
few  articles  it  may  amdy.  the  working  peoide  ot  this  country 
and  the  farmers  of  this  country  want  to  get  it  into  their 
heads  that  tt  food  is  exempted  this  time,  and  it  clothes  are 
exempted  this  time,  they  wUl  not  be  exempted  the  next 
time.  This  is  simply  a  proposal  on  the  part  of  the  great 
flnanrial  interests  of  the  country  and  the  manufacturing 
interests  of  the  country  themselves,  who  want  to  have  this 
tax  imposed  and  pass  it  on  to  the  poor  classes  of  the  people. 

Mr.  COUZENS.  Mr.  President,  that  is  undout>tedly  true, 
and  I  want  to  say  in  this  connection  that  aU  we  have  to 
read  is  the  inspired  articles.  Here  is  one  from  the  great 
spokesman  of  the  White  House.  Mark  Sullivan,  an  article 
which  appeared  in  the  Washington  Star  last  night,  wholly 
misrepresentatlve  of  the  facts,  wholly  untruthful  as  to  the 
facts,  and  wholly  inspired  by  some  source  unknown  to  me. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  trust  the  Sen- 
atcr  will  not  be  diverted  from  the  purpose  with  which  he 
started  out,  to  point  out  to  us  the  number  of  controversial 
questions  In  this  bill  that  would  likely  prolong  debate  indefi- 
nitely. 

Mr.  COUZENS.  I  do  not  intend  to  be  diverted  so  that 
I  win  not  touch  upon  that  before  I  get  throu^  if  it  takes 
an  day;  but.  oi  coxirse,  I  yield  to  my  colleagues  if  they  want 
to  express  any  view  concerning  this  question. 

I  rose  to  point  out  that  if  this  amendment  Is  presented 
and  seriously  taken  up.  it  can  not  be  disposed  of  In  less  than 
a  month,  and  I  want  to  point  out  that  if  there  is  any  failure 
to  balance  the  Budget,  if  there  is  any  delay,  the  responsi- 
bility win  be  on  the  proponents  of  this  amendment,  because 
such  a  proposal  as  is  contained  in  this  amendment  can  not 
be  disposed  of  In  less  than  a  month. 

Mr.  WALSH  of  Massachusetts.    Bir.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Massachusetts? 

Mr.  CODZENS.    I  yield. 

Mr.  WALSH  of  Massachusetts.  The  Senator  does  not 
question  the  ris^t  of  another  Senator  or  a  group  of  Ameri- 
can citizens  to  propose  a  substitute  for  the  tax  plan  involved 
in  the  bm.  does  he? 

Mr.  COUZENS.    Certainly  not. 

Bir.  WALSH  of  Massachusetts.  Then  why  does  the  Sen- 
ator say  that  the  mere  proposal  of  it  wffl  mean  a  month's 
delay?      

Mr.  COUZENS.  Because  of  the  intricacies  of  the  substi- 
tute which  has  been  proposed  by  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH  of  Massachusetts.  Who  causes  the  month's 
delay,  the  proponents  of  the  substitute  or  those  who  object 
tott?        

Mr.  COX7ZEN8.  The  proponents,  because  they  have  not 
properly  analysed  it. 

Mr.  WAI£H  of  Massachusetts.  Are  those  who  oppose  it 
to  be  held  without  blame  because  they  want  to  discuss  it 
for  a  m<mth.  and  are  the  proponents  of  the  substitute  to  be 
blamed  because  it  takes  the  opponents  a  month  to  discuss  it? 
-  Mr.  COUZENS.  Certainly;  it  is  the  fault  of  the  pro- 
ponents that  the  delay  win  be  caused. 

Mr.  WAUSH  of  Massachusetts.  We  have  the  right  of 
petition,  we  have  the  right  to  be  heard,  we  have  the  right 
to  our  day  in  court.  The  Senator  fmn  Mi^^tg^^Ti  is  at- 
tempting to  claim  that  another  Semttor  has  not  any  right 
to  iMTopose  a  tax  plan  here  which  he  considers  b^ter  for  his 
country,  without  threats  being  made  that  it  wlU  mean 
months  of  delay  and  attempttng  to  shift  the  responsibility 
for  not  balancing  the  Budget  to  those  who  make  the  new 
proposaL 


Mr.  COX7ZENS.  It  is  the  responsibUity  of  those  \fbo 
make  the  proposal.  If  the  proposal  is  not  brought  belore 
the  Senate  there  will  be  no  such  delay.  Nobody  denies  the 
right  of  petition.  I  merely  want  to  point  out  what  will 
happen  as  the  result  of  the  petition.  I  am  not  denying  the 
right  of  the  Senator  or  anybody  else  to  petition. 

Mr.  WALJ3H  of  Massachusetts.  The  Senator  was  threat- 
ening that  if  we  propose  this  plan  it  wiU  delay  proceedings 
for  a  month.  That  is  a  threat  and  nothing  else,  and  I 
resent  it. 

Mr.  COUZENS.  I  do  not  care  what  the  Senator  resents. 
The  fact  is  that  I  do  not  make  any  threats.  I  am  teUing 
what  the  practical  proposlticm  is.  The  Senator  has  not 
given  me  an  opportunity,  nor  have  other  Senators,  to  dis- 
close what  is  involved  in  the  proposaL  I  want  to  say  that 
before  the  involvements  are  threshed  out  and  understood 
by  the  public  a  month  will  have  elapsed.  If  the  Semitor 
wants  to  construe  that  as  a  threat,  let  him  so  consldei  it. 
I  do  not  propose  to  be  a  party  to  havizig  a  manstrostty  like 
this  put  over  on  ttie  American  public  without  a  protest  on 
my  part — a  monstrosity  that  will  never  be  gotten  out  of  the 
taxing  system  if  it  is-ever  made  a  part  of  it  by  legislation. 

The  Senator  from  Massachusetts  Uames  me  and  says  I 
am  threatening.  I  make  no  threats.  It  is  the  Senator,  per- 
haps, because  he  is  introducing  an  amendment  to  the  bin 
Involving  the  whole  taxing  problem  of  the  United  SUtes 
for  us  to  swallow  whole  without  any  criticism  being  offered 
or  any  amendments  being  proposed. 

Mr.  WALSH  of  Massachusetts.  Not  at  aU;  but  it  has  not 
taken  a  month  to  discuss  the  whole  bill,  and  the  Senator 
from  Mlctiigan  is  now  p-iaimiT^g  that  it  will  take  a  month  to 
discuss  one  amendment,  in  the  natin^  of  a  substitute,  sub- 
stituting a  general  excise  tax  for  the  special  excise  ta>:es 
which  are  now  in  the  blU. 

Mr.  COUZENS.  The  reason  why  is  because  the  Semi.te 
never  before  had  any  such  monstrosity  as  this  to  consid-sr. 
Every  proposal  that  is  now  in  the  revenue  biU  is  one  with 
which  the  Government  and  the  people  of  the  United  States 
have  had  experience.  I  do  not  know  of  a  single  tax  that  was 
approved  by  the  Finance  Cnnniittee  or  that  has  been  ap- 
proved by  this  body  with  which  the  Oovenunent  and  :ts 
people  have  not  had  experience.  But  the  proposal  of  the 
Senator  from  Massachusetts  Invcrfves  a  taxing  princiila 
different  from  anjrthing  with  which  we  have  ever  had  to 
contend.  It  is  one  with  which  I  hope  ws  wiU  never  have  to 
contend.  It  is  the  greatest  monstrosity  of  a  taxing  system 
that  I  ever  heard  conceived  of. 

I  want  to  point  out  somethlna  else.  Ilie  Senator  frcm 
Montana  [Mr.  Walsh]  asked  me  not  to  overkxtk  the  reasm 
for  which  I  rose,  which  was  to  point  oat  what  is  involved  in 
the  substitute  offered  by  the  Senator  from  Massachusetts. 
I  thought  it  was  perfectly  fair  for  the  opponents  of  tM 
amendment  to  advise  the  proponents  of  what  they  wlU  have 
to  contend  with  In  the  way  of  amendments  to  the  amend- 
ment. In  the  way  of  definitions,  and  so  forth,  before  tlie 
Senate  would  be  willing  to  accept  such  a  monstrostty. 

If  the  proposal  of  the  Senator  from  Massachusetts  carries 
out  the  intent  or  at  least  what  I  beUeve  to  be  the  Intent,  of 
the  Senator,  tt  would  reheve  aU  those  who  have  dllBculty 
in  maintaining  a  decent  existence.  I  have  not  contendod 
that  the  Senator  from  Massachusetts  has  any  other  desiie. 
He  does,  however,  point  out  the  great  diflkmltles  which  wouUl 
be  Involved  in  exempting  the  people  in  whom  he  seems  to  lie 
so  greatly  interested.  If  they  should  be  exempted,  thei* 
would  be  no  task  too  great  for  this  body  to  undertake  than 
to  see  that  they  are  exempted.  It  wiU  be  my  purpose  to  off*  r 
amendments  as  we  go  through  the  Senator's  amendment  to 
see  that  those  people  are  exempted. 

I  resent  the  charge  of  demagoguery  every  time  a  public 
official  rises  anywhere  to  defend  or  protect  a  less-privileged 
class  of  my  country.  Every  time  a  pubUc  ofBdal.  every  tin:  e 
a  newspaper,  every  time  a  political  candidate,  even  inchul- 
ing  Governor  Roosevelt,  of  New  York,  raises  a  voice  in  beha.^ 
of  the  40.000.000  or  50.000,000  of  those  gainfully  employe<l. 
seeking  thetr  welfare,  saying  something  in  their  defenas, 
something  for  their  protection,  he  la  chaiged  with  being  a 
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demagogue.  The  great  ex-Oovemor  of  the  State  of  New 
York  rises  in  defense  of  the  great  Industries  of  New  York, 
the  great  banking  industries,  and  charges  Gowmor  Roose- 
velt with  being  a  demagogue  because  he  raises  his  voice  in 
defense  and  in  support  and  in  protection  of  the  group  of  our 
citi2«ns  who  need  the  most  consideration. 

And  yet  the  amendment  now  submitted  proposes  to  take 
hundreds  of  millions  of  dollars  out  of  the  pockets  of  the 
greatest  purchasing  group  of  the  United  States — what  for? 
To  relieve  other  taxpayers.  If  we  are  going  to  take  up 
this  proposal  seriously,  paragraph  by  paragraph,  obviously 
amoMiments  will  have  to  be  made. 

I  had  reached  this  point  when  I  was  diverted.  I  was 
about  to  refer  to  exemption  No.  2,  medicines,  other  than 
patent  or  proprietary  medicines.  I  assume  that  cascarets, 
cascara.  agar-agar,  aspirin,  veronal,  and  all  those  articles 
which  we  purchase  at  the  drug  stores  to  prevent  pain,  to 
prevent  or  cure  sicknees.  am  to  be  taxed.  What  for?  For 
the  purpose  of  saving  a  tax  on  some  special  article  which 
may  or  may  not  be  needed  for  our  existence. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pess  In  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Montana? 

Mr.  COUZENS.     I  yield. 

Mr.  WHEELER.  Nearly  all  of  the  articles  the  Senator 
has  classified  and  mentioned,  including  such  items  as  lister- 
ine  and  similar  household  articles  and  proprietary  medicines, 
are  used  by  the  poor  of  the  country. 

Mr.  COUZENS.  Undoubtedly,  because  they  are  not  always 
able  to  nm  to  a  high-priced  physician  to  get  a  special  pre- 
scription. No  one  objects  to  a  tax  on  the  articles  which  the 
Senator  from  Massachusetts  mentions,  but  I  submit  that  a 
plan  to  tax  the  purciiaaers  of  expensive  draperies,  rugs,  pic- 
tures. Jewelry,  and  so  forth,  can  not  be  used  as  a  screen  to 
get  the  40.000.000  others  who  would  be  involved. 

Mr.  CONNALLY.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the   Senator    from 
Michigan  yield  to  the  Senator  from  Texas? 
Mr.  COUZENS.    I  yield. 

Mr.  CONNALLY.  If  the  uroponents  of  the  sales  tax  are 
so  much  concerned  in  taxing  the  rich  man's  draperies  and 
Jewelry,  they  can  reach  that  rich  man  by  adopting  the 
income-tax  increases  which  we  have  proposed,  can  they  not? 
Mr.  COUZENS.  Certainly.  I  am  not  charging  the  Sena- 
tor from  MassachusetU  with  having  thLs  motive,  but  I  want 
to  say  that  the  great  master  mind  behind  this  screen  is 
perhaps  not  apparent  to  the  public.  I  say  the  proponents 
of  the  general  salas  tax  have  answered  the  siren  caU  of  that 
group,  not  intentionally,  but  nevertheless  answered  it. 

Mr.  LA  POLLETTE.    Mr.  President 

The    PRESIDING    OFPTCKR.     Does    the    Senator    from 
Michigan  yield  to  the  Senator  from  Wisconsin? 
Mr.  COUZENS.    I  yield. 

Mr.  LA  POLLETTE.  While  the  Senator  is  on  the  subject 
of  proprietary  medicines,  I  would  like  to  refer  to  one  of  the 
reports  of  the  committee  on  the  cost  of  medicine  in  the 
Umted  States.  As  the  Senator  probably  knows,  the  chair- 
man of  that  committee  is  the  Secretary  of  the  Interior,  and 
its  membership  comprises  many  of  the  most  jwtrailnent  phy- 
sicians in  the  United  States.  It  is  a  study  which  has  had 
the  cooperation  of  the  American  Medical  Association. 
After  very  exhaustive  researches  they  report  that  the  annual 
bill  for  medicines  in  the  United  SUtes  is  approximately 
$715,000,000.  They  sUte  that  this  is  nearly  as  much  as  the 
amount  spent  annually  for  physicians  or  for  hospitals;  that 
more  than  70  per  cent  of  the  total  expenditure  for  drugs 
and  medicines  is  for  self -medication:  that  is.  for  patent 
medicines  and  home  remedies.  They  state  further  that  phy- 
sicians are  writing  fewer  prescriptions  and  that  the  produc- 
tion and  consumption  of  zeady-made  package  medicines  is 
increasing;  that  in  the  great  majority  of  the  60,000  drug 
stores  in  the  United  States  pharmacists  are  called  upon  to 
devote  only  one-half  of  their  time  to  the  practice  of 
pharmacy. 


In  that  connection  may  I  further  point  out,  to 
what  the  Senator  has  already  said,  that  tbeit  are  not 
so-called  patent  medicines  which  are  "good  for  ma&  And 
beast,"  which  will  cure  an  itch  on  the  head  and  a  i«aln  M 
the  back  with  one  dose.  More  and  more  it  haa  beooma  the 
practice  of  the  legitimate  manufacturers  of  drufs  and  mafli- 
cines  to  put  up  the  recognized  medicines  in  patented  form  U/t 
the  consumption  of  the  public.  To  supplement  the  list  fifcn 
by  the  Senator  Just  now.  the  disinfectant  8  T  «T.  vhkii  to 
in  very  common  use,  would  be  taxed  under  the  propoml  <f 
the  Senator  from  Massachusetts.  Mercarochrwnr.  vmA 
commonly  in  the  household  for  the  prevention  of  Infection 
in  cuts  or  bruises,  and  many  other  similar  items  would  be 
involved,  which  I  shall  not  take  the  time  of  the  Senator  to 
mention.  I  wanted  to  point  out  the  enormous  bin  for  medi- 
cines which  would  be  taxed  under  the  proposal  of  ttae  Senator 
from  Massachusetts  as  it  now  stands. 

Mr.  COUZENa  Not  only  Is  that  true,  but  let  me  fMnt 
out  that  every  piece  of  lumber,  every  shingle,  ersry  bay  erf 
cement,  every  piece  of  electrical  egniinnent  that  goes  tete 
the  workingman's  home  is  to  be  taxed  under  tbe  new^go- 
posal.  When  these  matters  oome  before  the  Oenatf  amend* 
ments  will  be  offered  to  exempt  them,  so  that  Senators  wfOl 
have  an  opportimity  to  declare  by  their  votes  whether  they 
want  to  tax  these  items  or  not. 

The  Senator  from  Massachusetts  has  been  here  long 
enough  to  know  that  these  matters  can  not  be  diapcwrd  of  In 
a  few  days.  It  will  take  weeks  to  go  through  an  the  Itema 
involved,  so  that  the  Senate  wiU  be  able  to  detenniDe 
whether  we  want  to  place  this  special  burden  on  these  par- 
ticular commodities. 

I  would  propose  that  aU  articles  used  in  the  building  or 
furnishing  and  maintenance  of  the  home  costing  less  than 
$8,000  be  exempted.  I  would  have  every  brick,  every  Wt  «f 
lumber,  every  bathtub,  all  the  things  enumerated  by  the 
Senator  from  Mississippi  tMr.  Harrison!  this  morninc 
exempted  from  this  proposal  if  It  is  to  be  seriously  con- 
sidered. .     _-_ 

It  seems  to  be  assumed  that  aU  the  young  conpies  who 
are  going  to  get  married  or  who  are  Just  getting  married 
are  not  going  to  be  permitted  to  eguip  a  modest  home  with- 
out having  to  pay  this  atrocious  tax  on  every  purchase  they 
make,  not  only  in  the  purchase  of  the  home  Itself  but  in  its 
furnishings.  As  we  go  through  the  proposal  of  the  aenator 
from  Massachusetts."  there  wiU  be  thousands  and  thousands 
of  amendments  offered  to  exeni||^  various  items  from  being 
included  in  the  sales  tax. 
Mr.  LOGAN.     Mr.  President-— ~ 

The   PRESIDING  OFFICER.     Does  the  Senator  tram 
Michigan  yield  to  the  Senator  from  Kentxickjrf 
Mr.  COUZENS.    I  yield. 

Mr.  LOGAN.  I  would  like  to  ask  the  Senator  wtmt  is 
the  difference  between  the  sales  tax  he  is  dtecnswlng  mid 
the  Urlff  tax  which  he  favored  so  vigorously?  Is  not  the 
sales  tax  exactly  the  same  thing  as  the  tariff  tax  vhicb  the 
Senator  is  supporting?  ^^^ 

Mr.  COUZHNS.  B4r.  Presidenir  I  had  a  eaUoony  wttflautlie 
Senator  from  Virginia  IMi.  QlmbuI  about  It  tids  mnwrtnifc 
and  I  do  not  want  again  to  become  involTed  in  m  tartft 

debate  now.  ^^_ 

Mr.  LOGAN.  I  was  not  In  the  Chamber  at  the  time,  and 
I  just  wanted  to  know  the  diflenenee  between  the  tax  tbe 
Senator  is  calling  a  sales  tax  and  a  tariff  tax. 

Mi.  COUZENS.  The  Senator,  of  coarse,  knows  ttaat  tartf 
taxes  are  not  aU  workable;  they  do  not  att  bsoooas  ttU^tm. 
The  Senator  knows  that  hanOy  any  of  the  praleetlve  tariff 
duties  on  agricultural  products  are  effective  at  tUls  par* 
tlcular  time,  and  he  also  knows  that  there  are  oUux  cotn- 
modltles  on  which  the  tariff  Is  not  eSbcUve  beeaom  of  obin- 
petlUve  condiUons.  For  crsmple,  take  the  motor-ear  tt^ 
dustry.  There  is  a  tariff  on  motor  cars,  but  tt  is  not 
effective,  because  we  seU  motor  cars  in  this  ooantry  fog  fees 
than  they  can  be  sold  abroad,  so  that  the  taitft  Is  m^ 
effective.  In  other  words,  we  can  go  throagh  tttt  Ufet  and 
find  cases  where  the  tariff  is  effecUfO  knd  wbne  ft  is  no* 
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effective;  but  under  this  amendment,  excluding  the  ex- 
ceptions made  by  the  Senator  from  Massachusetts,  the  tax 
is  applicable  to  all.  I  do  not,  however,  want  to  get  into  a 
tariil  discussion. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  s^ld  to  the  Senator  from  Virginia? 

Mr.  COUZENS.    I  yield. 

Mr.  GLASS.  A  more  accurate  answer  to  the  question  of 
the  Senator  from  Kentucky  would  be  to  say  that  a  tariff 
levy  does  not  necessarily  involve  the  collection  of  a  tax  by 
the  Treasury  to  maintain  the  Government,  whereas  the 
proposal  now  being  discussed  would  collect  hundreds  of 
millions  of  dollars  for  the  Treasury. 

Mr.  COUZKNS.    Mr.  President 

Mr.  GLASS.  A  tariff  tax  means  tribute  for  the  privileged 
classes,  while  a  sales  tax 

Mr.  COUZENS.    Who  has  the  floor.  Mr,  President? 

Mr.  GLASS.  I  supposed  the  Senator  had  yielded  to  me. 
I  beg  his  pardon  for  interrupting  him. 

Mr.  COUZENS.  The  point  was  made,  I  wiU  say  to  the 
Senator  from  Kentucky,  that  this  proposed  tax  would  come 
out  of  the  manufacturers,  and  before  the  Senator  from  Ken- 
tucky came  in  I  was  showing  that  ft  would  not  come  out  of 
the  manufacturers. 

Mr.  GLASS.  Mr.  President,  what  I  was  saying  to  the 
Senator  from  Kentucky  was  that  what  the  Senator  from 
Michigan  failed  to  point  out  was  that  the  tariff  tax  eventu- 
ally means  tribute  for  a  privileged  class,  while  a  sales  tax 
means  money  brought  into  the  Federal  Treasury. 

Mr.   BORAH.     Prom   whom? 

Mr.  COUZENS.  Mr.  President,  I  disagree  with  the  Sen- 
ator from  Virginia,  much  as  I  dislike  to  do  so,  but  the  fact 
is  that  the  tariff  tax  is  not  collected  in  many  cases,  but 
wherever  it  is  collected  it  is  to  protect  American  work- 
men. 

Mr.  WHEELER.    Mr.  President 

Mr.  COUZENS.     I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Regardless  of  whether  or  not  the  tariff 
may  be  wrong  or  may  be  right,  two  wrongs  do  not  make  a 
right.  Even  if  we  assume  that  the  cases  are  parallel.  It 
seems  to  me  perfectly  preposterous  to  say  because  we  have 
enacted  one  law  that  may  be  wnmg  that  we  should  go  ahead 
and  put  further  taxes  upon  the  people  of  this  country  be- 
cause the  Congress  sees  fit  to  put  another  bin^en  upon  them. 

Mr.  COUZENS.     That  is  true. 

Mr.  WHEELER.  That  is  just  drawing  a  red  herring 
across  the  trail,  it  seems  to  me.  In  order  to  help  out  the 
manufacturers  and  the  great  income-tax  payers  of  this 
coimtry  who  want  to  shift  the  burden  f nmi  their  own  shoul- 
ders and  place  the  tax  upon  the  workers  and  the  farmers 
of  the  country. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Virginia 
seemed  to  Imply  that  this  proposed  tax  was  coming  out  of 
the  manufacturers  who  benefit  by  the  tariff  law.  Assuming 
that  they  do  benefit.  I  want  to  reiterate  that  the  $350,000,000 
which  the  Senator  from  Massachusetts  desires  to  have  col- 
lected under  a  taxing  system,  which  la  new  In  oiur  fiscal 
scheme,  will  not  come  out  of  the  manufacturers  but  out  of 
the  consumers;  and  a  large  part  of  it  out  of  the  coDsumlng 
public  li^o  are  unable  to  bear  the  burden.  I  do  not  dis- 
agree with  the  Senator  fran  Virginia  In  a  desire  to  get 
from  the  rich  taxes  on  profits  that  might  come  to  tti^m 
from  the  benefits  they  enjoy  under  the  tariff  when  such 
benefits  are  unreasonable  or  excessive.  In  that  respect  I 
agree  that  we  ought  to  tax  them  either  through  income  or 
profits  taxes. 
Mr.  FUTCHER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  yield. 

Mr.  PUBTCHKR.  Under  the  plan  proposed  the  tax  o( 
1^4  per  cent  is  to  be  paid  in  the  first  instance  on  the  sales 
price  by  the  manufacturer? 

Mr.  COUZENS.    Tes. 


Mr.  FLETCHER.  Is  the  Senator  confident  that  the  manu- 
factiu*er  will  in  every  instance  be  able  to  add  that  tax  to  hia 
selling  price?  Will  he  not  be  obliged  at  times  to  absorb  it 
himself? 

Mr.  COUZENS.  Of  course,  no  one  can  tell  exactly  what 
will  happen,  but  I  want  to  say  that  if  it  is  absort>ed  by  any 
group  it,  of  course,  will  be  absorbed  by  the  great  and  power- 
ful interests  and  will  further  tend  to  centralize  capital  and 
control  of  industry.  It  will  be,  perhaps,  one  of  the  most 
decisive  steps  that  we  have  ever  taken  to  drive  out  of  busi- 
ness the  independent  stores,  the  little  manufactm^er.  the 
small  business  men  all  over  the  country,  who  will  not  be 
able  to  absorb  the  tax.  So  if  we  should  adopt  it.  and  if. 
as  the  Senator  says,  some  of  the  producers  may  attempt  to 
absorb  it.  it  will  be  at>sorbed  by  those  already  powerful  and 
rich  and,  therefore,  will  tend  further  to  concentrate  wealth 
and  industry  into  great  organizations. 

Mr.  President,  paragraph  (3>  of  the  amendment  of  the 
Senator  from  Massachusetts  exempts: 

wearing  apparel  for  any  part  of  the  body,  not  InchKllng  boots 
or  shoes  sold  for  (or.  If  Imported,  valued  under  Bub6«<rUon  <c)  (1) 
at)  more  than  15  a  pair,  and  not  Including  any  article  sold  for 
(or.  If  Imported,  valued  under  subsection  (c)  (1)  at)  more  than 
€35.  A  suit  CHT  dress  shall  t>e  considered  a  alngto  article  for  the 
purposes  of   this   paragraph. 

I  wonder  how  feasible  that  provision  Is  of  administration. 
In  order  to  escape  the  tax  all  ofie  would  have  to  do  would 
be  to  sell  a  suit  of  clothes  for  $34.99.  and  the  tax  would  be 
avoided,  whereas  if  he  sold  the  suit  for  $35.10  the  tax  would 
have  to  be  paid.  If  one  should  buy  a  pair  of  boots  or  shoes 
for  $4.99,  he  would  pay  no  tax,  but  if  he  should  buy  a  pair 
of  shoes  for  $5.10,  he  would  pay  a  tax.  Those  are  samples 
of  the  impracticable  and  unworkable  provisions  in  the 
amendment,  and  obviously  it  will  take  hours  and  hoios  of 
the  Senate's  time  properly  to  interpret  and  amend  them. 

Mr.  BARBXEY.     B4r.  President 

The  PRESIDINQ  OFFICER.  E)oes  the  Senator  from 
Biflchigan  3^eld  to  the  Senator  from  Kentucky? 

Mr.  COUZENS.     I  yield. 

Mr.  BARKLEY.  In  view  of  what  the  Senator  from  Michi- 
gan said  earlier  in  the  day  in  reference  to  the  attitude 
of  the  Scripps-Howard  newspapers,  is  he  willing  to  yield 
long  enough  to  have  the  clerk  at  the  desk  read  an  editorial 
from  to-day's  Washington  News  on  the  subject? 

Mr.  COUZENS.  I  would  be  very  glad  to  have  the  editorial 
read. 

Mr.  BARKLEY.  I  ask  that  the  clerk  read  the  editorial 
which  I  send  to  the  desk. 

Mr.  COUZENS.  Before  the  editorial  Is  read  I  should  like 
to  make  plain  to  the  Senator  from  Blentucky  and  to  the 
other  Senators  that  I  did  not  charge  that  the  statements 
were  true. 

Mr.  BARKLEY.    I  imderstand  that. 

htc.  COUZENS.  I  said  very  plainly  that  they  were  being 
"  whispered  around  the  Senate."  and  that  they  were  being 
"whispered  by  the  proponents  of  the  sales  tax."  A  great 
motor  car  company  president  said  to  me.  "  I  think  we  have 
got  Roy  Howard  committed  to  the  sales  tax,  and  if  he  Is  com- 
mitted to  the  sales  tax  wiU  you  not  also  '  come  across '  for 
the  sales  tax?  "  I  said,  "  if  everybody  else  in  America  comes 
out  for  the  sales  tax,  I  will  not." 

Mr.  BARKLEY.  I  think  the  editorial  will  make  the  sitiia- 
tion  clear  as  to  the  Scripps-Howard  publications. 

Mr.  COUZENS.  I  will  be  very  glad  to  have  the  editorial 
read,  and  I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as 
requested. 

Ilie  legislative  clerk  read  as  follows: 

(Prom  th»  Washington  DaUy  News.  Saturday.  May  38,  1938] 

TRX    SAUa    TAX 

Balance  the  PMeral  Budget  before  the  political  convvntlons  and 
before  Congress  Is  txxroed  Into  a  campaign  free-for-all!  That  is 
the  demand  of  the  coxmtry.  All  sides  agree  that  prokmged  delay 
in  passing  the  tax  bill  would  l>e  dlaaatrous. 

Further  delay  would  Injure  the  naUonal  credit.  It  wtmld  re- 
tard business  It  would  hold  up  the  TltaUy  neceeaary  unemploy- 
ment-relief prognuxx.    The  entire  country  would  suffer. 


After  long  Okonths  of  etady  and  debate,  the  RepuUlean-Demo- 
eraUc  btpartlaan  tax  MB  Is  on  ttoa  Chreahold  of  final  passage.  It 
IB  through  the  House.  Bewsrter  Htwrsow.  ranking  Demoermt  in 
charge  of  the  bill,  says  that  It  ean  pass  the  Senate  to-day. 

It  can  go  through  oonferenee  In  abort  order  and  be  sent  to  the 
President.    Ttie  tax  bUl  can  beaasoa  law  within  a  few  days. 

The  Senate  ean  ttoen  proceed  wttli  the  remaining  approprtatfcm 
bills,  the  eoonooiy  naeasure.  and  tlie  rellet  leglalation.  and  CX>n- 
gress  r*n  adjottm  before  the  Juas  oooaTentions  and  the  campaign. 

There  is  only  one  threat  to  this  desired  speed.  That  is  the 
attempt  to  revive  the  defeated  mitm  tax. 

The  chance  of  the  sales  tax  pasulng  both  Housea  Is  slight.  Bat 
the  chance  of  the  sates  tax  last  ditchers  blocking  action  for  sewal 
weeks  is  very  grare. 

Senators  Smoot  and  Haaaiaow.  the  Republican  and  DemocraUc 
tax  leaders,  both  say  the  nales  tax  can  not  pass  the  Senate.  But 
even  if  the  salea  tax  oouki  pmm  the  Senate,  virtually  everyone  at 
the  Capitol  admits  that  it  can  not  pass  the  Hou&e — which  has 
already  defeated  it  once.  Allowing  for  a  poUUcal  miracle,  tactics 
of  delay  and  obstruction  isiglkt  oonoelvably  get  the  sales  tax 
through  the  House. 

But  that  delay  of  the  tax  biU.  and  conseqvtent  delay  of  the 
whole  balance  budgeting  and  relief  program,  are  precisely  what  the 
country  can  not  stand. 

If  it  wer»  the  other  way  around,  doubtless  the  country  would 
be  willing  to  swallow  a  bad  sales  tax  as  better  than  none,  as  bet- 
ter thftn  dlsastroiis  delay.  But  that  Is  not  the  sltiiatlon.  It  Is 
the  reverse. 

The  only  way  to  get  throuf^  the  relief  and  economy  measures 
and  balance  the  Budget  befat«  the  conventions  is  to  pass  the 
bipartisan  Republican -Denuxaatlc  tax  bill  at  once. 

Whether  the  sales-Ux  principle  Is  good  or  bad — and  we  believe 
It  is  bad— Is  an  academic  question  now.  The  practical  Issue  Is 
speed.  Business  Is  waiting  lor  a  balanced  Budget.  The  unem- 
ployed sre  waiting  for  relief. 

Congress  must  act,  and  act  qoldly. 

Bfr.  COUZENS.  Bdr.  PresMmt.  paragraph  (5)  exempts 
agricultural  implements  and  articles  used  in  agricultural 
production.    It  reads  as  folkyws: 

(5)  Agricultural  Implements  and  machinery  and  parte  thereof, 
and  gas  and  electricity  for  tana  uee  or  for  use  for  irrigation  or 
other  agricultural  purpoaea. 

So.  in  effect,  in  order  to  ooOect  this  tax,  every  switch  box, 
ewry  power  board,  will  tad'Vd  to  be  measured  to  ascertain 
how  much  of  the  pofwer  Is  by  activities  other  than  those 
which  are  exempt  under  the  pvovlaions  of  the  amendment. 

Patagraph  (8)  provideB  ttet  workmen's  hand  tools  shall 
be  exempted:  so  that  tlw  egaMHneot  ot  every  great  industrial 
plant  will  be  exempted  from  *a»8  hi  ao  far  as  such  eotilp- 
ment  comprises  tools  which  wortanen  use  with  their  hands. 
Tlierefore  that  provision  wm  bave  to  be  made  definite. 

Then  I  want  to  point  out  the  way  great  tenderness  para- 
graph (9)  exhibits  for  the  newspapers,  magazfnee,  and  other 
periodicals.  Just  why  great  socceesful  newspapers  should 
be  exempted  from  paying  any  production  tax,  I  am  unable 
to  undersUnd.  unless  tt  be  that  they  are  to  be  reUed  upon 
to  put  over  and  to  compel  file  pobUe  to  swallow  this  hiiqul- 

tous  tax. 

Therefore,  Mr.  President,  I  hope  that  we  win  not  seriously 
have  to  take  up  this  question  for  consideration. 

Mr.  LA  FOIiBTTB.  Ifr.  President,  I  realise  that  the 
sales  tax  is  not  now  pendb«  hefofe  the  Senate,  and  that  the 
Senator  from  Utah  and  other  Senators  want  to  get  on  with 
the  biU,  but  I  do  not  wish  the  present  discussion  of  the  sales 
tax  to  close  without  empbaalElng  the  reahties  of  the  situa- 
tion. 

The  House  of  Representattves  had  a  long  and  bitter  fight 
over  the  sales  tax.  and  it  ww  rejected  in  that  body  by  a 
substantial  majority.  The  Benator  from  Arkansas,  the 
leader  on  the  other  side,  eUited  this  morning  that,  to  so  far 
as  his  investigations  have  fone,  tf  I  understood  him  cor- 
rectly, he  is  unable  to  ascertain  that  there  has  been  any 
subsUntlal  change  In  sentiment  In  the  other  House  which 
would  justify  the  contentfcm  hf  the  proponents  of  the  sales 
tax  that  the  House  has  rerened  Its  position.  It  seems  to 
me,  therefore.  Mr.  PresMenft.  tl»t  it  Is  obvious  that  those 
who  now  in  the  ehMdng  haan  e«  the  deUberations  of  this 
body  on  the  tax  bill  bring  forward  a  measure  which  strikes 
at  the  fundamental  princ^  of  graduated  taxation  upon 
which  taxation  has  been  lidsed  In  the  United  States  since 
1913.  must  assume  responsfbility  for  any  delay  which  may 
be  occasioned  by  the  consideration  of  that  proposal. 

Had  the  House  of  Representstives  adopted  the  sales  tax, 
and  were  those  of  us  who  oppose  that  vicious  method  of 


taxation  in  the  position  of  endeavorlDf  to  strike  It  out  d( 
the  bill  at  this  time,  tt  might  weQ  be  said  timt  die  vMpea^ 
sibility  for  delay  wouM  rest  upon  the  opponents  of  the  sskd 
tax.  To-day  the  revenue  bOI  is,  afta*  weeks  of  #ark  Oti  llM 
part  <a  the  Senate  Rnance  Committee  and  oC  tte  Bem^ 
practically  ready  to  be  passed.  witho«rt  any  <Aance  In  ths 
f  imdamental  principle  upon  which  taxation  iMS  been  btMd 
in  this  couf^ry  for  SO  years. 

I  wish  to  emphasize  that  it  Is  unfair  of  the  yroponeiifts  ol 
this  measure  to  contend  that  those  of  us  who  sure  untfter- 
ably  opposed  to  it  should  accept  their  proposal  withmit  offev>- 
Ing  amendments  or  debating  the  fundamental  prtneiple  In- 
volved in  It. 

As  I  have  said  before  In  the  debate  upon  this  WD,  X  have 
not  been  one  of  those  who.  either  within  or  wtthoot  this 
Chamber,  have  contributed  to  crestlnv  In  the  pitblic  mted 
unreasoning  fear  over  balancing  the  Budget;  but  the  f get 
exists  that  responsible  officers  of  the  adnrbilstratton,  busi- 
ness men,  bankers.  Members  of  Congress,  and  the  press,  have 
carried  on  in  the  public  press  and  over  the  radio  »  propa- 
ganda which  has  had  the  effect  of  creating  In  the  ihiblie 
mind  a  virtual  panic  concerning  the  balanrtng  of  the 
Budget.  In  view  of  that  fact,  as  a  rather  recent  member 
of  the  Finance  Committee,  I  have  in  the  consideration  of 
this  bin,  voted  for  some  of  the  taxes  that  It  contains,  not 
because  I  believe  that  they  are  sound  in  pi'luciple,  fcut  be- 
cause I  have  believed  it  was  necessary  to  expeiBte  the  pas- 
sage of  the  bill  in  view  of  the  fears  that  have  been  created 
in  the  public  mind. 

Every  Senator  here  knows  that  If  I  had  had  my  wmy  sbovt 
it.  I  would  have  achieved  this  result  by  the  contlnaaticm  of 
the  sound  principle  of  taxation  embodied  in  graduated 
income  and  estate  taxes;  that  the  burden,  whether  it  be 
light  or  heavy,  shall  be  distributed  In  proportion  to  the 
ability  of  the  taxpayer  to  carry  that  tnirden.  But  the 
amendment  offered  by  the  Senator  from  Ifiehlgan  Ilfr. 
CouzENs] .  and  the  amendment  offered  by  the  Senator  from 
Texas  [Mr.  CoiniiAt.LYl  were  defeated  by  a  majority  of  this 
body.  I.  therefore,  faced  the  realities  of  the  situation:  and, 
knowing  that  the  sales  tax— vicious  as  I  beBeye  it  to  be  In 
principle  and  unjust  as  It  Is  to  the  common  peoiAe  of  the 
United  States— would  be  offered,  I  said  that  1  would  vote  for 
the  highest  tax  rates  upon  special  commodities  rattwr  liian 
to  have  this  vicious  principle  become  a  part  of  the  fisesl 
policy  of  this  Republic. 

Under  special  excise  taxes  there  may  be  some  relief  for 
the  taxpayer.  He  can  decline  to  purchase  if  he  bdlcres  the 
tax  too  high.  But  under  the  general  sales-tax  propoisal  vm 
put  forward,  may  I  say,  by  a  prominent  member  of  the  ptitj 
which  pretends  to  draw  its  inspiration  from  Thomas  Jeffsr- 
son.  there  is  no  relief.  It  taxes  the  unborn;  tt  taacesJBhs 
individual  while  he  lives;  and  after  he  is  dead,  snd  before 
he  can  be  interred  in  the  ground,  it  continaes  to  plmce  this 
inequitable  and  unjust  form  of  taxation  upon  him.  '  ' 

Ever  since  the  war— In  fact,  ever  since  adoptton  of  tha 
constitutionid  amendment  granting  to  the  nderal  Oovem- 
ment  the  power  to  levy  graduated  income  taxes— tbem  tms 
been  a  bitter  fU^t  over  every  revenue  bill  to  prsteat  tbm 
adoption  of  rates  upon  incomes  and  upon  sititw  irtddi 
would  place  a  fair  and  proportionate  share  of  ths  cost  of 
govenunent  upon  those  best  able  to  bear  IL  In  the  debate 
upon  the  Ootusens  am^Hlment  I  pcrtnted  <mt  thfet  when  the 
war  was  declared  and  it  became  necessaxy  to  rata  eoonaoos 
sums  of  money  for  tbe  purpose  of  prosecuting  ths  war.  those 
mbo  believed  stncerely  in  the  system  of  gradusted  taxation 
sought  to  extract  every  doDar  of  war  profits  from  those  who 
were  profiting  at  the  expense  of  the  countrjTlB  var-tina 
extremity,  lliej  were  defeated.  The  OoreniaMBt  adoptad 
rates  infinitely  lower  than  those  Imposed  even  by  OrsiO 
Britain,  and  chose  to  raise  the  largest  share  of  the  burden 
of  the  war  by  the  Issoanoe  of  bonds.  That  poUey  inersastd 
Ose  FMeral  per  capita  debt  in  the  United  States  fkom  fUJO 
in  1916  to  $160  to-day.  even  after  the  repaymmt  of  sevoal 
billions  of  the  debt  Incurred  during  the  war.   _^^ 

That  burden  most  be  paid:  and  ipe  are  flghtlag  tm%  In 
opposing  the  sales  tax.  not  only  over  the  question  how  rcr- 
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cnuc  shall  be  raised  to  achieve  an  alleged  "  balanced  j 
Budget  "  in  this  emergency,  twjt  we  are  fighting  to  deter- 
mine whether  the  coet  of  the  war  shall  be  borne  in  propor-  j 
tion  to  ability  to  pay,  or  whether  we  shall  put  that  burden 
upon  thoce  who  were  called  upon  to  fight  this  war  on  foreign 
soil.  3.000  miles  away,  and  upon  their  children  and  their 
children's  children. 

Confronted  with  that  Issue.  I  would  fight  to  the  last  gasp 
to  prevent  the  writing  into  law  of  the  insidious  policy  em- 
bodied in  the  sales  tax.  I  shall  therefore  claim  my  right. 
as  a  representative  in  part  of  the  people  of  a  sovereign 
State  of  this  Union,  to  debate  fully  the  issues  involved  in 
the  sales-tax  proposal,  and,  if  it  is  to  become  a  part  of  the 
law,  to  fight  for  amendments  to  relieve  in  so  far  as  possible 
the  low-income  group  in  the  United  States — the  underprivi- 
leged, as  they  are  described  by  the  Senator  from  Michigan 
[Mr.  COU2ZVS]. 

The  Senator  from  Massachusetts  [Mr.  Walsh]  says  this 
is  a  plan  to  tax  the  rich.  If  the  Senator  from  Massachu- 
setts really  wanted  to  tax  the  rich  he  had  his  opportunity 
on  two  roll  calls  in  connection  with  this  bill — one  on  the 
amendment  offered  by  the  Senator  from  Michigan  [Mr. 
CouzKHsl,  which  would  have  permitted  the  elimination  of 
all  the  special  consiunptlon  taxes,  and  the  other  on  the 
amendment  offered  by  the  Senator  from  Texas  [Mr.  Com- 
NALLYl.  which  would  have  permitted  us  to  eliminate  at  least 
some  of  them. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.    I  yield  to  the  Senator. 

Mr.  COUZENS.  May  I  also  point  out  that  the  Senator 
from  Massachusetts  had  an  opportunity  to  vote  to  eliminate 
that  group  in  the  low  income-tax  brackets  for  which  he 
pleaded  so  hard  in  opposition  to  the  taxes  proposed  by  the 
Senator  from  Texas  iMr.  Cokwally]  and  myself.  As  the 
Senator  will  remember,  the  Senator  from  Louisiana  offered 
an  amendment  to  eliminate  that  group — the  group  that  was 
so  pleaded  for  by  the  Senator  from  Massachusetts — and  the 
Senator  from  Massachusetts  voted  against  that  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  in  arguing  this 
question  we  are  going  to  designate  these  amendments  by 
slogans,  if  the  amendment  of  the  Senator  from  Michigan  is 
denounced  as  a  plan  to  "  soak  the  rich."  we  are  justified  in 
saying  that  the  plan  of  the  Senator  from  Massachusetts  is 
a  plan  to  "  soak  the  poor."  Since  the  Senator  from  Massa- 
chusetts has  contended  that  his  amendment  would  not  fall 
upon  those  who  toil  in  this  country,  and  would  reach  the 
rich,  perhaps  it  would  not  be  amiss  to  read  a  letter  signed 
by  the  president  of  the  American  Federation  of  Labor,  who 
speaks  for  millions  of  workers  and  for  millions  out  of  work 
in  the  United  States  to-day. 

Under  date  of  May  26  he  addressed  to  me  the  following 
letter,  which  I  assume  was  addressed  to  all  other  Senators: 

Washington,  D.  C,  May  26,  1932. 
Hon.  RoBBST  11.  L*  FoLLrm.  Jr.. 

Senate  Office  Building.  Washington.  D.  C. 

Dkak  Sn:  I  ma  taking  tli«  liberty  of  »<ldrea8ing  you  for  th« 
purpose  of  transmitting  to  you  tbe  attitude  of  labor  toward  the 
revenue  measure  which  is  now  being  considered  by  you  and  your 
associate  Members  of  the  United  States  Senate. 

As  reasonsble-mlnded  people,  labor  recDgnisses  the  necessity  of 
enacting  a  tax  measure  at  this  seaslon  of  Congress  which  wlU  pro- 
Tide  additional  revenue  for  the  Government.  Working  men  and 
women  recognize  that  the  expenses  and  income  of  the  Government 
must  be  balanced  as  nearly  as  possible. 

Because  the  burden  of  taxation  must  rest  very  heavily  upon 
labor,  those  affected  are  of  necessity  concerned  with  tbe  character 
of  tax  legislation  approved  by  Congress.  Real  estate,  tobacco. 
cigar,  amusement,  and  other  forms  of  taxation  of  that  kind  are 
inevitably  borne  by  the  masses  of  the  people.  While  labor  may 
submit  unonnplainlngly  to  the  payment  of  this  character  of  taxes. 
It  is  Irrevocably  opposed  to  the  imposition  of  a  sales  tax. 

Labor  ts  opposed  to  the  sales  tax  because  It  Is  wrong  in  prin- 
ciple. It  tends  to  impose  the  burden  of  taxation  upon  those  least 
able  to  pay  It  and  to  relieve  the  more  fortunate  of  taxation 
burdens  which  tbey  should  rightfully  bear.  We  are  convlnoed 
that  some  of  those  who  support  Federal  sales  tax  legislation  hope 
eventually  to  replace  this  form  of  taxation  for  the  income-tax  plan 
which  is  now  In  effect,  and  which  some  of  the  advocates  of  the 
sales  tax  declare  **  has  degenerated  Into  a  racket." 


Laboring  people  have  always  proceeded  upon  the  assumption 
that  oiu-  tax  structure  has  been  erected  upon  tbe  basis  of  ci^ac- 
ity  to  pay.  This  would  mean  that  the  burden  of  taxatl<m  would 
be  equitably  borne  by  all  gmups  of  people.  It  Is  Inconceivable 
at  this  time  when  millions  are  dependent  because  of  unemploy- 
ment and  when  so  many  people  are  forced  to  economize  and  forego 
even  the  bare  necessities  of  Itfe  that  the  burden  of  taxation  should 
be  laid  more  heavily  upon  them  through  the  enactment  of  a  sales 
tax  law.  The  mere  suggestion  that  fcxxlstufls  and  certain  lines  of 
clothing  would  be  exempt  could  not  appeal  to  the  conaclenoe  and 
Judgment  of  the  masses  and  would  not  influence  them  to  support 
the  sales  tax  law. 

People  must  buy  more  than  food  and  clothing.  To  compel  them 
to  pay  a  sales  tax  upon  all  purchases  made  with  the  exception 
of  food  and  certain  lines  of  clothing  means  that  workers  must 
buy  less  and  use  less. 

I  am  firmly  convinced  that  the  social  consequences  which  would 
follow  the  enactment  of  a  sales- tax  measure  would  be  most  dis- 
astrous in  effect.  You  must  know,  as  well  as  all  who  are  in  close 
touch  with  the  unemployment  situation,  that  great  aoclal  unrest 
and  much  economic  dissatisfaction  prevail.  We  are  doing  every- 
thing that  lies  within  our  power  to  preserve  Industrial  i>eace  and 
to  minimize  social  unrest.  The  enactment  of  a  sales  tax  would, 
in  my  opinion,  inflame  the  minds  of  dlstres-sed  workers  so  that 
the  social  unrest  which  now  prevails  would  be  very  greatly 
aggravated. 

May  I  earnestly  request  that  when  the  sales-tax  proposal  Is 
presented  for  definite  action  that  you  will  keep  fresh  In  mind 
the  opposition  of  labor  and  of  the  masses  of  the  people  to  its 
adoption  by  the  Congress  of  the  United  States?  I  earnestly  hope 
that  you  will  share  labor's  point  of  view  in  Its  opposition  to  the 
enactment  of  a  sales  tax  law. 
Very  respectfully  yours. 

Wm.  Oscxn. 
President  American  Federation  of  Labor. 

The  Senator  from  Massachusetts  characterized  as  a  threat 
the  statement  by  the  Senator  from  Michigan  that  if  this 
proposal  were  brought  forward  the  opponents  of  it  would 
find  it  necessary  to  offer  innumerable  amendments  in  an 
endeavor  to  prevent  the  heavy  hand  of  the  Federal  tax 
gatherer  from  falling  unjustly  on  the  backs  of  an  already 
overburdened  and  restless  people. 

I  hold  in  my  hand  the  Canadian  sales  tax  law.  It  con- 
tains six  pages  of  exemptions.  This  Canadian  law  has  been 
held  up  as  a  model  by  the  advocates  of  the  sales  tax.  I 
shall  not  take  the  time  to  read  all  of  the  exemptions  at 
this  time,  but  I  wish  to  point  out  some  of  the  things  which 
are  exempted.  Among  them  are  books  for  the  blind;  books 
not  printed  in  Canada:  nicotine;  nonalcoholic  preparations 
or  chemicals  for  dipping  or  spraying;  nonalcabolic  prepara- 
tions or  chemicals  such  as  are  used  in  disinfecting  or  spray- 
ing; fire  brick  containing  not  less  than;  90  per  cent  of 
silica;  magnesite  brick;  bells  when  imported  for  the  use  of 
churches;  castings  of  iron  or  steel;  coU  chain;  chain  Imks; 
milking  machines  and  attachments  therefor;  fruits  and  veg- 
etables; washing  machines;  windmills;  portable  engines 
with  boilers;  equipment  for  generating  electric  power;  ma- 
chinery and  apparatus  for  use  exclusively  in  washing  or 
drying  coal;  machinery  and  apparatus  and  complete  parts 
used  in  producing  unrefined  oil  from  shale;  well -drilling 
machinery  and  apparatus;  seamless  iron  or  steel  tubing; 
well-driUng  machinery  and  apparatus  complete;  machinery 
and  appliances  of  iron  or  steel;  articles  for  use  exclusively 
in  the  metallurgy  or  smelting  of  iron;  machinery  and  appa- 
ratus of  a  kind  or  class  not  made  in  Canada;  ore  crushers, 
rock  crushers,  stamp  mills,  and  so  forth;  diamond  drills  and 
core  drills;  coal-cutting  machines;  simdry  articles  of  metal; 
pumps  and  vacuum  pumps;  amalgam  safes;  automatic  ore 
samplers;  machinery  and  apparatiis  and  complete  parts 
thereof  for  the  recovery  of  solid  or  liquid  particles,  and  so 
forth;  machinery  for  use  in  sawing  lumber  up  to  but  not 
Including  the  operation  of  planing;  machinery,  logging  cars, 
cranes,  blocks  and  tackle,  wire  rope;  cylinder  stave  saws; 
shovels;  spades;  engines  and  complete  parts  thereof  to  be 
used  in  the  propulsion  of  boats;  articles  which  enter  into 
the  cost  of  manufacture  of  goods  enumerated  in  certain 
tariff  items,  and  so  on. 

It  certainly  could  not  be  contended — and  I  am  smre  the 
Senator  from  Massachusetts  would  not  contend — that  if  he 
brings  forward  a  proposal  here  which  many  of  us  feel  would 
change  the  fundamental  character  of  our  tax  system,  we 
should  not,  in  the  first  place,  debate  fully  the  fundamental 
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principle  Involved:  and.  secondly,  threatened  as  we  might  be  | 
with  its  enactment  into  law.  that  we  should  be  precluded 
from  offering  all  necessary  amendments  Intended  to  aQevi- 
ate  the  burden  of  this  tax  upon  the  common  people. 

I  had  not  intended  to  dwell  at  all  upon  the  principle 
involved  in  the  sales  tax;  but  I  feel  so  deeply  about  it  that 
I  was  diverted.  What  I  roise  to  say — and  what  I  wish  to 
say.  in  conclusion — is  that  I  believe,  in  view  of  the  legislative 
situation,  as  the  Senator  from  Arkansas  pointed  out  this 
morning,  that  those  who  intend  to  inject  the  sales -tax  argu- 
ment into  the  closing  hours  of  the  consideration  of  this  bill 
must  accept  full  responsibility,  not  only  for  the  delay  which 
will  be  necessarily  and  legitimately  occasioned  in  the  Senate 
but  also  for  the  delay  which  may  be  occasioned  if  the  House 
ot  Representatives  rejects  this  tax  and  it  becomes  necessary 
to  bring  the  bill  back  to  tbe  Senate  to  do  over  the  wOrk 
which  we  have  already  done  in  the  past  two  weeks. 

I  ask  to  have  printed  as  a  part  of  my  remarks  Schedule 
m  of  the  Canadian  special  war  revenue  act. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcokd,  as  follows: 

8cwBDm,B  in 

Bread;  bakers'  cake  and  pies,  cot  to  Include  biscuits;  flour. 
Including  self-raising  flour,  oatmeal,  roUed  oats,  and  conuneal; 
rolled  wheat,  buckwheat  meal,  and  pea  meal;  pearl  barley;  spilt 
peas:  barley  meal:  pot  barley:  ■niiw^u  living;  live  poultry:  meats 
and  poultiy,  fresh:  milk.  Including  buttermilk,  condensed  milk, 
evaporated  milk,  and  iiowdered  milk;  cream;  butter,  and  sub- 
stitutes therefor;  cheese;  lard.  lacd  compound,  and  similar  sub- 
stances, made  from  animal  or  vegetable  stearine  or  oils:  eggs; 
vegetables,  fruits,  grains,  and  seeds  In  ttieir  natural  state:  bran, 
ahoru.  middlings,  alfalfa  meal;  oU  cake,  oil-cake  meal;  grains 
mixed  or  crushed  for  cattle  or  poiiltry  feed;  hay:  straw;  bops. 
wUen  produced  In  Canada:  nursery  stock:  vegetable  plants: 
other  farm  produce  sold  by  tbe  Individual  farmer  of  his  own 
production;  bees:  honey:  sugar:  molasses;  corn  sirup;  maple 
sirup,  and  sugarcane  sirup:  salt,  when  numufactured  or  pro- 
duced in  Canada;  ice:  fish  and  producU  thereof;  ores  of  metals 
of  all  kinds:  fuel  of  all  kinds;  gold  and  sUver  In  ingots,  blocks, 
bars,  drops,  sheets,  or  plates  unmanufactxired;  British  and  Cana- 
dian coin  and  foreign  gold  coin:  logs  and  round  unmanufac- 
tured timber;  split  fence  posts;  fence  posU,  railroad  ties,  pulp- 
wood,  tan  bark,  and  other  articles  the  product  of  the  forest, 
when  produced  and  sold  by  the  individual  settler  or  farmer; 
newspapers  and  quarterly,  monthly,  and  semimonthly  maga- 
zines and  weekly  literary  papers  unbound;  materials  for  use 
only  In  the  construction,  equipment,  and  repair  of  ships;  ships 
licensed  to  engage  in  the  Canadian  coasting  trade:  calcium  car- 
bide: radium:  electrlrlty;  gas  manufactured  from  coal,  calcium 
carbide,  or  oil  for  inumtnatlztg  or  heating  purposes;  materials 
for  use  solely  in  the  manufacture  of  any  substitute  for  butter 
or  lard:  artificial  limbs,  and  parts  thereof:  artificial  eyes;  dona- 
tions of  clothing  and  books  for  charitable  purposes;  settlers' 
effects:  war  veterans'  badges;  memorials  or  monuments  erected  in 
memory  of  soldiers  who  fell  In  the  Great  War;  articles  for  the  use 
of  the  Governor  General;  articles  imported  for  the  personal  or 
official  use  of  the  British  bl^  commissioner,  ministers  of  foreign 
countries,  consuls  general  who  are  natives  or  citizens  of  the  coun- 
try they  represent  and  who  are  not  engaged  In  any  other  business 
or  profession:  Bibles,  missals,  prayer  books,  psalm  and  hymn  books, 
religious  tracts,  and  Sunday  sebool  lesson  pictures;  manlla  fiber  for 
use  only  in  the  manufacttire  of  rope  not  exceeding  IV^  Inches  In 
clrrumferenc«  for  the  flshertee;  boats,  boiu  fide,  purchased  by  Indi- 
vidual fishermen  for  their  own  personal  use  in  the  fisheries; 
articles  snd  materials  used  In  the  maniifacture  of  boats,  bona  fide, 
built  for  individual  fishermen  for  their  own  personal  use  in  the 
fisheries;  fiber  for  use  only  tn  the  manufactvire  of  binder  twine: 
fertUlzers;  dried-beet  pulp;  maatnerlpt:  raw  furs;  wool  not  further 
prepared  than  washed;  drain  tiles  for  agricultural  purposes; 
printed  textbooks  suthorlsed  by  tbe  department  of  education  of 
any  Province  In  Canada,  and  materials  used  exclusively  in  the 
manufactttfe  or  production  thereof;  insulin;  extract  of  reiuiet; 
calf,  cattle,  hog,  or  poultry  feed:  Ice  cream:  rice,  cleaned:  macaroni 
and  vermlceUi;  meato.  salted  or  smoked;  carbolic  or  heavy  oU.  to  be 
used  only  in  creosotlng  logs  and  round  unmanufactured  timber; 
cream  separators  and  parts  tUcteof:  cars  and  other  similar  appli- 
ances for  use  exclusively  at  a  mine  or  a  quarry  for  mining  or 
quarrying:  articles  and  materials  to  be  used  exclusively  In  the 
manufacture  of  cars  and  other  similar  appliances  for  use  ex- 
clusively at  a  mine  or  a  quarry  for  mining  or  quarrying;  articles 
and  materials  to  be  used  exclusively  in  the  manufacture  of  cream 
separators  and  parts  thereof;  materials,  not  to  Include  plant  equip- 
ment, consiuned  in  process  cX  manufacture  or  production,  which 
enter  directly  Into  the  cost  of  goods  subject  to  the  consumption  or 
sales  tax.  manufactured  or  produced  by  a  Ucensed  manufacturer  or 
producer;  articles  and  materials,  not  to  Include  permanent  equip- 
ment, which  enter  Into  the  eoet  of  manufacture  or  production  of 
goods  manufactured  or  prodtMSd  by  a  licensed  manufacturer  or 
producer;  «-rought.  seanileas,  or  lap-welded  Iron  or  steel  tubing, 
less  than  4  Inches  In  dUmeter.  threaded  and  coupled,  or  not.  when 
used  only  in  oil  wells,  and  materials  used  In  the  manufacture  of 


such  tubing,  machinery,  and  apparataa  waad  ooly  tn  IBbta 
of  crude  oU  out  of  walls,  and  arttalaa  and  materlahi 
manufacture  of  such  machliMry  or  apparatus. 

Usual  coverings  to  be  uaad  esehwlvaly  for  cowdng  (DOds  pok 
subject  to  the  consumption  or  sales  tax;  matarlals  to  M  .VMd 
exclusively  in  tbe  manufacture  of  usual  oowlnga  %o  be  VHmI  for 
covering  goods  not  subject  to  ths 
wo<den  rolls  or  wool  yam  milled  for 
such  wool  supplied  by  him  for  his  own  use:  eottott  4m 
cotton  sau  twine  to  be  used  only  la  tbe  manntaetom  oT 
ment  for  ships  or  vessels;  olclal  stationary 
Majssty's  Trade  Oommiaiififiara  In  Canada  fir 
Stationery  Oflce  in  Kngland;  enubad  cUmm.  produoad  or 
factured  by  any  muald^iaUty  eaelustvaly  for  uaa  la  ' 
maintaining  ito  roads  or  sldewalka.  and  no*  for  aala.  and 
gravel,  rubble,  and  flald  i^iaami  lasto  for  boote  aad 
ing  rubber  footwear  and  pattariM  and  dies  far  booli  aad 
including  rubber  footwear:  spplea.  dried,  dertcoated.  or 
rated;  articles  and  matsrlals  forOM  sole  vas  oC  any 
public  hospital  certtfled  to  bs  aadb  toy  tba  PapartmsBt  of  Wa»|nia) 
Health,  when  purchased  In  good  faltb  for  vm  aatelualwaly  br  tte 
said  hospital  snd  not  for  reiala;  praparattoaa  for  WW  Mclailwiiy 
as  gopher  poison. 
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45.  Milk    foods,    not    otherwise    provided    for;    prsparad 
foods.  In  packages  not  exosedlng  25  pounds  weight  sac*. 

4e.  Prepared  cereal  fooda,  not  oibarwiaa  provided  for. 

64.  Sago  and  tapioca. 

I'TS.  Books,  embossed,  and  grooved  cardi  for  the  bUad:  and 
books  for  the  Instruction  of  tbe  deaf  and  dmnb  and  blind:  mtf» 
and  charts  for  the  use  of  setaools  for  the  bUad. 

176.  Books  not  printed  or  reprinted  tn  Canada,  whlcb  ate  ln« 
eluded  and  used  as  textbooks  In  tbe  ctirrlculum  of  any  tml- 
verslty.  college,  or  school  in  Canada;  books  speelally  tmporind  fer 
tbe  bona  fide  use  of  incorporated  mechanics'  InKltataa,  putoUo 
libraries.  Ubrarles  of  unlvataltles.  coUeges.  and  scboola.  or  for  the 
library  of  any  Incorporated  medical,  law.  literary.  sdaBttfle.  or 
art  association  or  society,  and  being  the  property  of  tlM  drgaalaed 
authorities  of  such  library,  and  not  In  any  case  tbe  proptrty  of 
individuals — the  whole  under  regulations  preserlbad  by  ttio 
Minister — provided  that  Importers  of  books  who  have  sold  tha 
same  for  the  purpose  mentioned  In  ttUs  Item  rtudl.  upon  proof 
of  sale  and  delivery  for  such  purpoae,  be  entitled  to  a  refOUd 
of  any  duty  paid  thereon. 

200b.  Nicotine  sulphate. 

a  19a.  Nonalccrtiollc  preparations  or  chemloals  for  dialntbettiic 
dipping,  or  spraying,  not  otherwise  iR-orlded  for. 

219c.  Nonalcoholic  preparations  or  chemicals,  such  as 
for  disinfecting,  dipping,  or  spraying,  when  tn  partapw 
ceeding  S  pounds  each  In  weli^t. 

Dry  preparations  used  for  the  saaoe  purposes  as  goods  enumer- 
ated In  Items  219a  and  2I9c. 

281.  Pire  brick  containing  not  leas  than  90  par  eant  off  afUOa; 
magnesite  fire  brick  or  chrome  fire  brlcfc;  other  firs  brtek  vahMd 
at  not  less  than  $100  per  1.000.  rectangular  shaped,  tbe  lIlmaiMlonr 
of  each  not  to  exceed  136  cubic  Inches,  for  uss  esduatv^  In  the 
construction  or  repair  of  a  furnace,  kiln,  or  other  equlpOMBt  of  a 
manufacturing  establishment. 

281a.  Fire  brick,  not  otherwise  prorlded  for.  for 
in  the  construction  or  repair  of  a  furnace,  kiln,  or 
ment  of  a  manufacturing  establishment. 

352a.  BeUs,  when  imported  for  use  in  churohea  ooly. 

391a.  Castings  of  Iron  or  atoel,  being  Ingot  mold  for  use  la 
the  production  of  steaL 

406.  Coil  chain,  coU-chaln  links.  Including  repair  links,  aad 
chain  shackles,  of  iron  or  atoel. 

409a.  Milking  machlnas  and  attachments  thsreCor:  oautilfugat 
machlnea  for  testing  butterfat,  milk,  or  oroam:  oompleta  pads  eC 
all  the  foregoing. 

409b.  Cultivators,  harrows,  sead  drllla.  tuxse  rakoa, 
scufflers.  manure  spreaders,  gardeh  aaedos.  weed 
parts  of  all  the  foregoing. 

409c.  Plows:  farm,  field,  lawn,  or  garden  raUara;  ooA 
complete  parts  of  aU  the  foregoing. 

409d.  Mowing  machlnea.  harrestara.  either  aaif-bladlDC  «f  wtUt- 
out  binders,  binding  attachmenta.  raapera.  hanreateia  In  ooaft* 
blnation  with  threshing-machine  aeparatora.  Indudlag  the-asotlvie 
power  incorporated  therein,  and  complete  parts  of  all  the  fore- 
going. 

409e.  (1)  Spraying  and  dusting  warblnea  aad  attarbmente 
therefor.  Including  hand  aprayem;  i^iparatwi  speelally  deslgaed 
for  sterUizing  bulbs;  preasure-teettng  aivaratus  for  detanalnlng 
maturity  of  fTult;  pruning  hooks;  pruning  shears:  animal  dehorn- 
ing instruments:  and  complete  parte  of  all  the  foregolns. 

(11)  Ftuit  and  vagetawe  gradinf.  wMhlng  and  wvlng  ma- 
chines and  complete  parts  tbacefor. 

409f.  Hay  loaders,  hay  tedders,  potato  planten.  jMtato  dlggen, 
fodder  or  feed  cutten,  ensilage  cutters,  grain  cruahen.  and  graOi 
or  hay  grinders  for  farm  purpoaea  only,  post-hole  dlggerli.  *T'***n. 
stumping  machines,  and  aU  other  agricultural  tmplRMpta  or  agrt* 
cultural  machinery,  not  otherwlae  provided  for.  and  eooaplele  paitf 
of  all  the  foregolEMg. 

409g.  Incubators  for  hatching  eggs,  brooders  for  mmlin  fooait 
fowl,  and  complete  parts  of  all  the  foregoing. 

4091.  Scythsa,  alcklea,  or  reeling  hooka,  hay  or  straw  kalvti^ 
edging  knives,  hoes,  pronged  forks,  rakea.  not  otherwlao  prpelda^ 
for.  '    ^^. 
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40»1.  Pannlnc  mills,  pea  tIucts.  corn-bxiaklng  machines,  tliresto- 

«f.  and  self-feeders  therefor  complete  parts  of  aU  the  lor^l^^ 
M»k.  Windmllla    and    complete    parts    thereof,    not    Including 

"**Mo*PorUhle  engines  with  boilers,  to  combination,  for  farm 
purposes;  horsepowers  and  traction  en^nes  for  farm  FJW^*- "°* 
SSSnS.  provided  for.  and  complete  parts  of  all  ^^e  foregoing. 

40»o.  Bq^rtpment  for  generating  electric  power  lor  farm  pur- 
poaeTo^.  'K^engtoe.  gm  tank,  generator,  storage  battery,  and 
irimdiboiiM:  and  complete  parts  of  all  the  for^Urg^  ..^,™,  «. 
41«b  liaehlnery  and  apparatus  for  use  e«clu«ively  in  washing  or 
diy^wSS^  fS  at  eoil^lne.  orcoke  plants  machl^  «d 
appari^  for  use  eselusively  In  producing  coke  •ij«»  ,f"'  """ 
chiMTT  and  apparatus  for  use  «cluslvsly  In  the  dlstlllaUon  or 
r^orsfy  at  products  from  coal  tar  or  gas,  and  complete  parts  of 
3lSrf«tJ5ng.  not  to  include  moUTe  power,  tanks  lor  gas.  nor 
pipes  and  valves  10%  Inches  or  less  In  diameter  .»^,^  *_ 

410c  Machinery  and  apparatus  and  complete  parts  thereof  for 
use  ScluSvely  In  producing  unrefined  oil  from  shato.  not  to  In- 
Xle  motive  power'l^cTclass  or  kind  "°t  «»»**^°^°•£^;  ^^^t. 
410d  WeU-drlUlng  machinery  and  apparatus,  and  complete  parts 
thereof  of  a  claaa  or  kind  not  made  in  Canada,  and  seamless  iron 
or  steel  tubing  over  8  inctaee  in  diameter,  for  use  exclusively  In 
drtlilng  for  water,  natural  gas.  or  oil.  and  in  proepecUng  for  min- 
erals, but  not  to  include  motive  power;  including  goods  enumer- 
ated in  this  Item  of  a  class  or  kind  made  In  Canada. 

410e.  Well-drilling  machinery  and  apparatiis  and  complete  parts 
thereof  and  rope  3,100  feet  and  over  in  length,  capable  of  drill- 
ing weUs  of  2,000  feet  and  over  In  depth,  of  4  Inches  and  over  in 
diameter,  and  of  raising  and  lowering  casing  over  4  inches  In 
diameter  for  such  wells,  for  use  exclusively  in  drilling  for  water. 
natural  gas.  *nd  oil,  and  U>  prospecting  lor  minerals,  not  to  in- 
clude uMtlve  power. 

410f.  IfMhlnery  »nd  appliances  of  Iron  or  steel,  of  a  class  or 
kind  not  made  In  Canada,  and  elevators,  and  machinery  of  float- 
ing dredges,  for  use  exclusively  In  alluvial  gold  mining. 

410g.  Articles  for  um  exclusively  in  the  metaJlurgy  or  smelting 
of  iron,  via:  Machinery  and  apjjaratus  for  sintering  or  noduililng 
Iron  ore.  concentrated  or  not.  or  flxje  dust;  machinery  and  appara- 
tits  for  use  excluBtvely  In  the  ocmstrucUon.  equipment,  and  re- 
pairs of  blast  (uruacea  for  smelting  iron  ore.  such  nukchinery  and 
apparatus  to  Include  hot-blast  stoves  and  burners,  blast  piping 
and  valves  connecting  the  blowing  engines  with  the  furnace,  scale 
cars,  charging  and  hoisting  apparatus,  blast-furnace  gas  piping, 
oleanera.  and  washers:  and  integral  parts  of  ail  the  foregoing,  but 
not  to  include  wrougUt-lron  pipe  or  valvea  10 v^  inches  and  under 
In  diameter,  nor  structural  ironwork. 

410k.  Machln«7  and  apparatus  of  a  class  or  kind  not  made  In 
Canada,  (or  use  exclu-slvely  In  handling  ore  and  other  materials 
to  be  charged  into  the  blast  furnace  from  the  dock,  car,  or  stock 
pile  at  the  smelting  works. 

4101.  Ore  crushers,  rock  cmahera.  stamp  mUls.  grandlng  mills, 
reck  drills,  percussion  coal  cutters,  coal  augers,  rotary  coal  drills, 
not  otherwise  provided  for.  and  complete  parts  of  all  the  fore- 
going for  use  exclusively  In  mining,  metallurgical,  or  quarrying 
operations. 

410m.  Diamond  drills  and  core  drills,  not  including  motive 
power,  and  electrically  opoatcd  rotary  coal  drills,  of  a  class  or 
kind  not  made  In  Canada,  and  Integral  parts  of  the  foregomg.  for 
use  exclusively  in  mining  opomtlons; 

410n.  Diamond  drills  and  core  drills,  not  Including  motive 
power,  and  electrically  operated  rotary  coal  drills,  not  otherwlne 
provided  for.  and  Integral  parts  of  the  foregoing,  for  use  exclu- 
sively In  mining  operations. 

410o.  Coal-cutting  machines,  not  otherwise  provided  for;  coal- 
headtng  machines;  electric  or  magnetic  machines  for  concen- 
trating or  separating  iron  ores;  sutomatlc  scales  for  tise  with  con- 
veyors: and  Integral  parts  for  all  the  foregoing,  for  tise  excltislvely 
In  mining  or  metaUnrgical  operations. 

4l0p.  Smadry  articles  of  metal  as  follows,  for  use  exclusively 
in  mining  and  metallurgical  operations,  viz.  furnaces  for  the 
■neltteg  at  orse;  eonvertliig  apparatus  for  metallurgical  processes 
In  metals;  machinery  for  the  extraction  of  precious  metals  by  the 
chlorlnatkm  or  cyuilde  proceascB,  not  to  Include  pumps,  vacuum 
pumps,  or  compressors;  blast  furnace  blowing  engines  for  the 
production  of  pig  iron;  and  Integral  parts  of  all  the  foregoing. 

410q.  Pumps  and  vacuum  pumps,  and  complete  parts  thereof, 
for  use  ouluaively  In  the  extraction  of  precious  metals  by  the 
cblortnation  or  cyanide  processes. 

4108.  Amalgam  safes:  aatOBaatlc  ore  samplers:  automatic  feed- 
ers: rettM^s;  mercury  pumps;  pyrometers:  bullion  fumacea; 
aiw^igam  cleaners;  and  lntep«l  parts  of  all  the  foregoing,  for 
use  ezcluatvely  m  t«i«*nj  or  metaUurglcal  operations. 

410b.  ICkchlnery  t&d  apparatus,  not  otherwise  provided  for,  and 
complete  parts  thereof,  for  the  recovery  of  solid  or  liquid  particles 
fom  time  or  oCbsr  waste  gases  at  metallurgical  or  industrial  plants. 
not  to  Include  motiva  power,  tanks  for  gaa.  nor  pipea  and  valves 
10^  Inches  or  leas  tn  diameters. 

411.  Mactalnarj  for  nas  In  sawing  lumber,  up  to  but  not  In- 
cluding the  opa«tlon  of  planing,  and  complete  parts  thereof,  iK>t 
to  iPflTutt  motlwe  power,  when  for  use  exclusively  in  sawmills 
(for  the  purpose  of  tikis  Itam  motive  power  Is  defined  as  equip- 
ment for  driving  the  marhlnery  of  the  sawmill) . 

411a.  MaahiiMry,  logging  ears,  cnnea,  blocka  and  tackle,  wire 
rope,  but  not  hyiiyung  wire  rope  to  be  used  for  guy  ropes  or  m 
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brakliuc  logs  going  down  grade,  and  complete  parts  of  all  the 
forgoing,  for  use  exclusively  in  the  operaUon  of  loggliJg.  such 
opStJoi  to  include  the  removal  of  the  log  from  stump  to  skld- 
wav   loc  dump,  or  common  or  other  carrier.  .  .  ^ 

''ilb    C^L^der    stave    saws,    wheel-type    stave    Jointers^    o-^tog 
and  chamfering  machinery,   when  for  use  exclusively   In  making 

"^l*"  Shovels  and  spades,  of  Iron  or  steel,  not  otherwise  pro- 
vided for. 

439c."  Fam   wagons,  farm  sleds,  logging   wagons,  logging  sleds. 

and  complete  parts  thereof.  _.j.>^  *..._ 

439d.  freight  wagons,  dmys.  sleighs,  not  otherwise  provided  for, 

and  complete  parts  thereof  .   ^     ,.         _j       „i..-.»,^iw 

440k.  toglnw  and  complete  parts  thereof,  to  be  used  "cluslvely 
in  the  propulsion  of  boats  or  in  hoisUng  nets  and  ^^^^  ^"f^J^ 
such  boats  bona  fide  owned  by  Individual  fl^iermen  '«  *|re/;,^ 
use  to  the  fisheries,  under  regulstions  prescribed  by  the  minister. 
442.  Articles  which  enter  toto  the  «**  of  manitfactwe  of  the 
goods  enumerated  In  tariff  items  40»a,  400b.  409c,  409d.  409e,  408f. 
40»K  4091  409o.  and  439c,  when  imported  by  manufacturers  lor 
use  exclusively  In  the  manufacture  in  their  own  '»^ofi"J*' 5?? 
goods  enumerated  In  tariff  items  409a,  409b.  400c.  '•WclMpOe.  409f . 
409g.    409J,    409O,    and    439c.   under    regulaUona   prescribed    by   the 

442a.  Notwithstanding  the  provisions  of  tariff  Item  442  mate- 
rials or  commodities  as  hereunder  defined  or  described,  when  im- 
ported by  manufacturers  for  use  excluslv.My  in  the  manufacture, 
in  their  own  factories,  of  the  goods  enumerated  in  tariff  items 
409a.  409b,  409c,  409d.  409e.  409f.  409g.  409J.  409o.  and  439c,  under 
regulations  prescribed  by  the  minister — 

(1)  Pig  iron.  „  ^ 

(2)  Bars  or  rods,  of  Iron  or  steel,  hot  rolled.         ^       ^  ,   ^^ 
4«4    Steel  dies,  of  a  cla.ss  or  kind  not  made  In  Canada,  valued 

at  not  less  than  H.OOO  each,  for  use  exclusively  In  stamping  me^ 
sheets  or  meia!  plates:  Proiided.  That  such  dies  shall  be  exported 
from  Canada  under  customs  supervision  within  three  months  from 
the  date  of  Import  entry.  .„.».i 

47«  Surgical  and  dental  instruments  of  any  material;  surgical 
needles:  X-ray  apparatus:  rurglcal  operating  tables  for  use  In 
hosplUls:  microscopes  valued  at  not  less  than  |50  each  by  retail; 
and  complete  parts  of  all  the  foregoing. 

476a  Glassware  and  other  scientific  apparatiis  for  laboratory 
work  in  public  hospitals;  apparatus  for  sterilizing  purpose.s,  in- 
cluding bedpan  washers  and  sterilizers,  but  not  Including  washing 
or  laundry  machines;  aU  for  the  lise  of  any  public  hospital,  under 
regulations  prescribed  by  the  minister. 

4S0.  Crutches  or  speciiUJy  constructed  staffs  for  cripples. 

&38.  Binder  twine  or  twine  for  harvest  binders. 

663b.  Articles  which  enter  into  the  cost  of  the  manufacture  of 
fertilizers,  when  Imported  for  use  exclusively  in  the  manufacture 

of   fertilizers. 

666.  Nitroglycerine,  giant  powder,  nltro  and  other  explosives. 

667.  BlabUng  and  minUifc*  powder. 

682.  Fishhooks,  for  deep-sea  or  lake  fishing,  not  smaller  In  size 
than  No.  2;  bank.  cod.  pollock,  and  mackerel  flshllnes.  and 
mackerel,  herring,  salmon,  seal,  seine,  mullet,  net,  and  trawl  twine 
in  hanks  or  coU,  barked  or  not — in  variety  of  siaes  and  threads — 
including  gilUng  thread  In  balls,  and  head  ropes  for  fishing  nets; 
marline,  and  net  norsels  of  cotton,  hemp,  or  flax:  and  fi&hing  nets 
or  seines,  and  manila  rope,  not  exceeding  IVi  Inches  in  circum- 
ference, when  used  exclvislvely  for  the  fisheries,  not  to  include 
hooks,  lines,  nets,  or  ropes  commonly  used  for  sportsmen's  pur- 
poses. 

e02.  Coins,  cabinets  of;  collections  of  medals  and  collections  of 
postage  stamps;  medals  of  gold,  silver,  or  copper,  and  other  metal- 
lic articles  actually  bestowed  as  trophies  or  prizes  and  received 
and  accepted  as  honorary-  distinctions,  and  cups  or  other  metallic 
prlaes  (not  usual  merchantable  commodities),  won  In  bona  fide 
competitions. 

aesa.  Paintings  in  oil  or  water  colors,  and  pastels,  valued  at  not 
lees  than  $30  each;  paintings  and  aculpturec  by  artists  domiciled 
in  Canada  but  residing  temporarily  abroad  for  purposes  of  study, 
under  regulations  by  the  minister. 

600.  Philosophical  and  scientific  apparatus,  utensils,  instru- 
ments, and  preparations,  mcluding  boxes  and  bottles  containing 
ihc  sanM;  nuips,  photographic  reproductions,  casta  as  models, 
etchings.  lithographic  prints  or  charts;  mechanical  equipment  of 
a  dasa  or  kliul  not  made  in  Canada.  All  artlclee  In  this  item,  when 
q>eclaUy  Imported  in  good  faith  for  the  use  and  by  order  of  any 
■odety  or  institution  incorporated  or  established  solely  for  re- 
ligious, philosophical,  educational,  scientific  or  literary  purposes, 
or  for  the  encouragement  of  tha  flue  arts,  or  for  the  use  and  by 
order  of  any  public  hospital,  college,  academy,  school,  or  seminary 
of  learning  in  Canada,  and  not  for  sale,  under  ragulatlons  pre- 
scribed by  the  minister. 

700.  Animals  and  articles  brought  toto  Canada  temporarily  and 
for  a  period  not  exceeding  three  months,  for  the  purpose  of  ex- 
hibition or  of  competition  for  prizes  offered  by  any  agricultural  or 
other  association:  Provided,  a  tx>nd  shall  be  Orat  given  In  ac- 
cordance with  regulations  prescribed  by  the  minister,  with  the 
condition  that  the  full  duty  to  which  such  animals  or  articles 
would  otherwise  be  liable  shall  be  paid  in  case  of  their  sale  In 
Canada,  or  if  not  reexported  within  the  time  apeclfied  lu  such 
bond. 

701.  Menageries,  horses,  cattle,  carriages,  and  harness  of.  under 
ragulatlons  prescribed  by  the  minister. 


702.  Carrlagea  for  travelers,  and  eatrlagca  laden  with  merchan- 
dise, not  to  Include  circus  troupes  or  hawkers,  under  regulations 
prescribed  by  the  minister. 

7ai.  Travelers'  baggage,  under  regulations  preacrlbed  by  the 
mtolater. 

704.  Apparel,  wearing  and  other  personal  and  household  effects, 
not  merchandise,  of  British  subjects  dying  abroad,  but  domiciled  to 
Canada:  bocks,  pictures,  family  plate  or  fiu^lture.  personal  effects 
and  heirlooms  left  by  bequeat. ' 

1017.  Lapwelded  tubing  of  Izon  or  steel,  not  less  than  4  Inches 
to  diameter,  threaded  and  coupled  or  not,  when  used  to  casing 
water,  oil  and  natural  gas  wdls.  or  for  the  transmission  of  natural 
gas  under  high  pressure  from  gaa  wells  to  polnU  of  distribution. 

~  ONBM  ITMZaATSD 

Iron  or  steel  pipe,  not  butt  or  lapwelded.  and  wlrebound  wooden 
pipe,  not  less  than  SO  Inches  to  totemal  diameter,  for  use  to 
alluvial  gold  mining.  Including  articles  and  materials  used  exclu- 
sively or  consumed  in  the  manufacture  of  the  said  pipe. 
aarxcLKS  akd  MATxaiALs  to  bb  usbb  kzclustvelt  in  thk  mamttfac- 
rrntE  or  goods  cfmcaATED  im  ctstous  Taxirr  mua 

Items  219  a.  219c — Dry  preparations  used  for  the  same  purposes 
as  goods  enrnmerated  In  Items  319a.  219r.  281,  asia,  391a,  400a, 
406b.  409a,  400b.  409c.  4O0d.  400e,  400f.  409g.  4091.  409j.  409k.  40»n. 
409o.  410b.  410d,  Including  goods  enumerated  to  thla  Item  of  a 
class  or  kind  made  in  Canada;  410e.  410f.  410g,  410k.  4101,  410m. 
410n.  410o.  41(yp.  410q,  410a.  410z,  411.  411a,  411b.  431.  431a.  439c, 
439d.  440k.  442.  442a.  476,  470*.  480,  538.  663,  663a.  663b.  666.  667. 
696.  tubing  enumerated  In  enstoms  tariff  item  1017. 

KATEaiAJLf.  NOT  TO  UiCt.Vm  PLASTT  SQUlPltXirr,  CON8T7MXD  IN  rBOCSSS 
or  MANCrACTXTKE  OS  PaODUCTION,  WHICH  KNTCS  OIRECTLT  INTO  THX 
COST   OF  COCDS   EKUUnATXD  Of   CTTSTOMS  TAXirr   ITEMS 

Items  281.  281a.  391a.  406a.  406b.  409a.  409b.  4093.  409d.  400e, 
409f.  409g.  4091,  409].  409k.  409n.  409o,  410b.  410d.  including  goods 
enumerated  in  this  item  of  a  elaas  or  kind  made  to  Canada:  410e. 
410f.  410g,  410k.  4101.  410m.  410n.  410o.  410p.  410q.  410s,  410b,  411. 
411a.  411b.  431,  431a,  439c  4S9d.  440k,  442a.  476.  476a.  480.  538. 
663.  66Sa.  666.  667.  696.  tubing  enumerated  In  customs  tariff  Item 
1017.     (1931.  c.  54.  seca.   IS  and  22.) 

All  orders  In  council  providing  for  the  payment  of  60  per  cent  of 
the  rate  of  consumption  or  sales  tax  Imposed  on  certato  goods  are 
repealed. 

Mr.  SMOOT.  Mr.  President,  I  ask  uoanimous  conaent 
that  at  tiie  conclusion  of  to-day's  business  the  Senate  take 
a  recess  until  10  o'clock  Monday. 

The  VICE  PRESIDENT.  Is  there  objection?  The  C3ialr 
hears  none,  and  that  order  will  be  entered. 

Mr.  PITTMAN.  Mr.  President,  for  the  purpose  of  baying 
the  propofied  amendment  printed.  I  offer  an  amendment  to 
the  amendment  of  the  Smator  from  Massachusetts  relative 
to  the  manufacturers'  tax.  to  come  at  the  end  of  his  amend- 
ment. It  is  what  was  kziown  as  the  Connally  amendment, 
with  regard  to  the  income-tax  schedule.  I  ask  to  have  it 
printed  and  lie  on  the  table,  to  be  proposed  by  me  at  the 
proper  time. 

The  Vies  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  DILL.  Mr.  President,  In  regard  to  the  provision  on 
page  274.  I  should  like  to  lutve  pending  as  an  amendment 
to  the  House  text  in  line  15,  page  274.  after  the  word 
"  than."  to  strike  out  the  word  "  one-fourth  "  and  to  insert 
in  lieu  thereof  the  word  **  one-eighth."  so  that  the  tax  on 
the  stock-exchange  sales  would  be  one-eighth  of  1  per  tent 
instead  of  one-fourth  of  1  per  cent,  as  the  House  provided. 
I  would  like  to  have  that  amendment  pending. 

Mr.  WALSH  of  Maasachuaetts.  Mr.  President.  I  do  not 
rise  at  this  time  for  tbe  purpose  of  discussing  the  merits  or 
demerits  of  the  proposal  contained  in  the  amendment  known 
as  the  emergency  manufaetiaen'  excise  tax.  I  fully  appre- 
ciate that  there  is  much  that  can  be  said  in  opposition  to 
the  adoption  of  this  poUcj  ••  well  as  any  other  taysttnn 
plan,  and  I  have  no  quanel  with  those  niio  desire  to  debate 
the  proposition  as  long  as  they  choose. 

The  able  senior  Senator  tram  Michigan  [Mr.  Cooskmb] 
pointed  out  to  the  Senate  ttiat  there  were  provisitms  in  the 
amendment  which  wooM  be  subject  to  many  amendments. 
He  appeared  to  be  armed  wttli  a  great  deal  of  objections  to 
the  various  provisions  of  the  proposal.  I  was  disappointed 
«^en  he  finished,  for  I  found  that  the  only  criticism  he 
made  was  of  the  exemptions.  Let  me  briefly  refer  to  them, 
because  it  seems  to  me  his  criticisms  are  very  trivlaL 

His  first  criticism  was  of  the  language  which  exempts 
food  for  human  or  »Tt*vwi  consumption.  What  language 
could  be  broader,  i^hat  Uogiage  could  be  used  that  would 


include  aU  food  and  feeds  better  than  tha  woc^  "  food  tm 
human  and  animal  consumption  "*?  Tlie  Senator  did  not  fo 
Into  details  in  his  criticism  of  that  Item,  however. 

The  next  item  he  took  up  was  that  relating  to  medidBe, 
and  he  named  certain  medicines  which  were  not  rmmptrd. 
I  want  to  say.  in  reply  to  that,  that  If  there  is  one  provision 
in  this  amendment  where  the  tax  will  be  absorbedt  it  is  in 
the  case  of  medicines.  It  is  the  one  provision,  in  mf  judf* 
ment.  In  this  amendment  wiiere  the  tax  win  not  be  passed 
on  because  of  the  competitian  in  medicines,  the  larve  num- 
ber of  drug  establishments,  and  the  fact  that  the  prtoes  of 
practically  all  medicines  are  fixed. 

The  Senator  pointed  out  some  m<*dicines  which  are  in 
common  use.  but  he  did  not  teU  us  the  price  of  the  mefflieihes> 
and  he  did  not  tell  us  what  the  tax  would  be.  Under  my 
proposal  a  bottle  of  medicine  costing  $1.  sswumtng  it  Is  In  tha 
class  that  would  be  taxed,  would  pay  a  tax  of  only  1%  cents. 
Some  of  the  medicines  he  enumerated  retail  for  2ft  cents  end 
less.  The  tax  upon  mediclnfis  of  that  kind  would  be  a 
fraction  of  a  penny. 

There  are  a  large  number  of  medicines  wblch  oonteln 
alcohol  in  various  proportions.  Some  of  those  patei^  medi- 
cines are  produced  by  some  of  the  most  prosperous  bniSbMSS 
concerns  of  the  country.  I  have  in  mind  now  a  medictne 
called  "Pepsin  Wine."  which  is  very  largely  and  y«i7  tz- 
tensively  used.  I  iiuiuire.  Why  riiould  medicines  at  that 
character  be  exempt  from  the  provlsicms  of  a  general  sains 
tax? 

However,  it  is  inconseQuentlal  whether  the  exemption  be 
of  all  medicines  or  whether  we  limit  it  to  medicines  other 
than  proprietary  medicines.  That  is  a  trivial  issue,  and 
inconsequential.  In  fact,  only  yesterday  I  q^oka  to  tbe 
experts  about  making  that  provision  include  all  medicines. 
I  do  admit  that  I  was  very  much  impressed  with  the  large 
number  of  patent  medicines  in  this  country  oosttog  very 
high  prices,  and  in  that  class  of  medicines  the  tax  would 
be  absorbed. 

What  is  the  next  objection  he  makes  to  this  pn^Msal? 
Tlie  third  objection  he  makes  is  the  exemption  of  news- 
papers. magaTrfnfs,  and  other  periodicals. 

One  would  think  from  the  attitude  and  from  the  iPft*T^*«ffT 
of  the  distinguished  Senator,  my  friend  from  IffJchlgan,  that 
he  could  tear  the  amendment  to  shreads:  and  yet  irtien  we 
get  right  down  to  it,  he  criticizes  the  exemption  ot  food,  he 
criticizes  the  fact  that  I  have  not  excluded  all  medicines, 
he  criticizes  the  exemption  of  books  and  msffs sinus,  and 
that  is  aU. 

Now  let  us  see  about  bo<As,  magaitnes.  and  periodicals. 
First  of  an.  they  are  in  the  amendment  because  thsgr  wcrs 
in  the  bill  as  drawn  by  the  Ways  and  Means  Ooounittee. 
Secondly,  the  magasine  publisher  and  the  book  pubUdker 
and  the  newspaper  publisher  will  pay  the  tax.  because  lie 
has  to  pay  a  tax  (m  his  paper  and  on  his  ink  and  on  hia 
other  supplies.  He  has  practically  no  exemption.  Be  is  ex- 
empted simply  for  the  cost,  in  addition  to  his  ink  and 
of  putting  the  book  or  magsistne  together. 

Here  is  the  sum  total  of  the  objections  to  a  proposs 
ering  28  or  more  printed  pages — not  a  proper  deftnttfon  of 
food,  magazines,  and  newquapers  should  be  exempted,  not 
a  broad  enough  exemption  of  medicine. 

Oh,  yes:  there  was  another  otajeetloni  He  objoeted  tliat 
I  was  excluding  the  electricity  used  on  ttae  farm.  Tte  Sena- 
tor did  not  object  to  that,  but  be  was  not  tbte  to  aea  bow 
that  could  be  worked  out  administratively. 

Mr.  COUZENS.    Mr.  President • 


The  VICB  PRESIDENT.    Does  the  Senator  from 
chusetts  yield  to  the  Senator  from  Michigan? 

Mr.  WALSH  of  MMsaefaosettB.   I  yield. 

Mr.  CX>UZENS.  Does  tbe  Senatw  mean  to  say  that  Is  aU 
the  objection  I  made  to  his  proposal? 

Mr.  WAI^H  of  Massachusetu.  Win  tbe  Senator  state 
any  further  objection  be  made>-I  mean  to  the  spedlle  ste- 
tions  of  the  propoeal?  Of  course,  the  Senator  is  opiMMsd 
to  the  general  principle  of  a  manufacturers'  excise  tax. 

Mr.  COUZENS.  I  pointed  out  very  clearly,  as  X  thought, 
that  there  were  no  exemptions  for  tbe  borne  of  tbe  BHtn 
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which  Is  to  cost  less  than  $«.0OO,  for  the  furnishings  or  the 
equipment,  for  the  bathtub,  or  anything  of  that  kind  in  such 

a  home. 

Mr.  WAU5H  of  Massachusetts.  The  Senator  did  point  out 
that  the  exemptions  do  not  include  the  cost  of  homes  to  be 
built  in  the  future,  the  cost  of  materials  to  be  used  in  homes 
and  ofBce  buildings  uad  mansions  to  be  built  in  the  future. 
The  Senator  also  pointed  out  that  it  did  not  exclude  house- 
hold furniture,  the  bedding  and  linens  used  in  homes,  and.  I 
think,  during  the  colloquy  I  had  with  him  I  explained  the 
difficulties  in  trying  to  reach  an  exclusion  of  those  particular 
articles. 

As  I  said.  I  shall  at  another  stage  of  the  proceedings  give 
what  aeem  to  me  to  be  reasons  in  favor  of  the  tax  and  dis- 
cuss the  objections  which  have  been  made.  But  I  want  to 
say.  and  I  shall  say  it  again  and  again,  that  I  can  not  un- 
derstand how  any  Senator  can  defend  levying  taxes  upon 
particular  commodities  and  articles  which  must  be  borne  by 
certain  industries,  by  all  the  people  who  purch.ase  sutlcles 
from  those  manufacturing  industries  which  will  bear  a  tax 
of  from  2  to  IS  or  more  per  cent,  and  object  to  a  proposal 
to  include  all  articles  except  the  mere  necessities  of  life  and 
make  the  rate  of  taxation  1%  per  cent. 

I  can  not  understand  tlie  reasoning  and  logic  of  one  who 
is  willing  to  accept  a  heavy,  high  tax  upon  certain  Indus- 
tries and  the  products  of  ceratn  Industries  levied  in  the  way 
that  they  are  to  be  levied  under  my  proposal,  and  yet  refuse 
to  put  aU  industries  on  an  equitable  basis,  namely,  to  make 
the  rate  the  same  for  every  industry  and  to  exempt  all  the 
necessities  of  life.  It  is  a  proposal  to  make  the  lavish 
spender  pay  more  taxes  than  those  who  of  necessity  must 
spend  frugally. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Virginia? 

Mr.  WALSH  of  Massachusetts.    Certainly. 

Mr.  GLASS.  What  I  can  not  understand  is  why  Senators 
should  be  so  solicitous  about  the  washbasin  that  is  to  go 
into  a  house  that  will  cost  $8,000  and  yet  stand  here  and 
vote  to  put  a  tax  on  the  Itmiber  out  of  which  the  house  is  to 
be  built. 

Mr.  WALSH  of  Massachusetts.  Yes;  not  only  to  tax  liun- 
ber,  but  to  tax  It  at  a  rate  which  is  33^3  per  cent  on  the 
cheap  lumber  that  goes  Into  the  home  of  the  worklngman 
and  only  2  per  cent  upon  the  mahogany  lumber  that  goes 
into  the  mansion. 

Mr.  BROUSSARD^    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Louisiana? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  BROUSSARD.  While  the  Senator  Is  talking  about 
the  tariff  on  lumber,  may  I  make  this  inquiry  in  order  to 
imderstand  the  scope  of  the  amendment:  Does  the  amend- 
ment of  the  Senator  from  Massachusetts  include  any  of  the 
very  contentious  tariff  rates  which  are  now  contained  In  the 
bill? 

Mr.  WAUSH  of  Massachusetts.  My  amendment  does  not. 
It  excludes  any  consideration  of  any  tariff  Item. 

Mr.  BROUSSARD.  Neither  oil  nor  copper  nor  lumber  nor 
coal? 

Mr.  WALSH  of  Massachusetts.  That  Is  true.  They  are 
aU  excluded. 

Mr.  President,  reference  has  been  made  to  my  vote  on 
proposals  for  incres^^slng  the  rates  of  Income  taxes.  I  sup- 
ported the  committee  in  that  matter.  I  have  supported  the 
committee  In  every  featiure  of  the  bill  except  that  I  have 
taken  the  position  that  we  should  substitute  a  general  excise 
tax  for  a  special  limited  excise  tax.  That  is  the  only  differ- 
ence between  the  committee  and  myself. 

I  want  to  say  further  to  the  Senator  from  Michigan  [Mr. 
CoxnxHs]  that  I  differ  with  him  and  he  differs  with  me  in 
this  particular.  I  acreed  with  him  that  when  the  coimtry 
was  prosperous  and  corporations  were  making  large  profits 
and  incomes  were  large,  In  increasing  surtaxes  and  normal 
taxes.  I  did  not  accept  the  proposal  of  the  Secretary  of  the 
Treasury  that  the  Increasing  of  the  surtaxes  upon  wealth 


would  tend  to  drive  money  out  of  business  and  would  result 
in  less  capital  flowing  into  private  business.  I  have  refused 
to  accept  that  principle  until  now. 

With  business  depressed,  with  profits  gone,  with  Incomes 
wiped  out.  I  believe  there  is  no  Inducement — and  that  is  one 
of  the  troubles  with  the  country — lor  the  man  and  woman 
of  wealth  to  put  their  money  into  business.  An  entirely  dif- 
ferent situation  exists  now  from  former  years.  They  are 
putting  their  money  to-day  into  tax-exempt  securities.  I  win 
go  farther.  If  they  want  to  preserve  their  money  and  be  sure 
it  is  safe,  they  have  got  to  do  that.  What  we  are  doing 
when  we  propose  these  high  surtaxes  is  further  to  push  the 
capital  out  of  business  enterprises  and  into  tax-exeni];>t 
securities. 

In  the  prosperous  days  there  was  an  opportunity,  an  invita- 
tion, to  Invest  and  speculate  in  business  enterprises,  to  make 
big  profits  by  putting  money  in  business.  But  what  man 
to-day  with  $100,000  or  $10,000  of  income  intends  or  pro- 
poses to  put  it  in  any  business  with  conditions  the  way  they 
are  in  this  country?  The  banks  even  will  not  do  it  on 
business  seciirities.  That  seems  to  me  to  be  one  of  the 
problems  we  have  to  bear  in  mind,  that  we  must  so  shape 
this  tax  bill  and  so  shape  legislation  as  to  give  confidence 
and  hope  to  the  man  with  money  that  he  can  Invest  his 
money  in  private  business  and  open  up  the  avenues  of  em- 
ployment for  our  people. 

I  make  a  clear  distinction  between  conditions  when  the 
country  is  prosperous  and  conditions  when  the  country  is 
prostrate.  I  say  that  the  whole  tendency  and  the  chief  in- 
ducement to-day  for  the  man  or  the  woman  of  small  me.^ns 
or  limited  means  or  wealth,  if  one  wants  to  be  sure  that  his 
money  is  safe,  is  to  go  into  tax-exempt  securities,  and  they 
are  doing  it.  Business  is  suffering.  Unemployment  is  in- 
creasing. Money  is  not  flowing  into  the  avenues  of  business. 
I  do  not  Intend,  under  these  conditions,  to  pursue  a  course 
that  will  discourage  and  dishearten  business.  I  want  to  help 
private  business  to  recover  and  thus  help  relieve  unem- 
ployment. 

One  of  the  advantages  of  the  proposal  made  by  me  is  that 
such  people — the  tax-exempt  investors — will  be  taxed.  No 
other  proposal  In  the  bill  or  any  other  bin  will  reach  the 
people  by  the  tens  of  thousands  and  hundreds  of  thou.«;ands 
in  this  country  who  have  enormous  incomes  without  paying 
a  cent  of  taxation.  But  they  spend  money,  and  they  spend 
it  lavishly,  and  if  they  spend  money  this  plan  of  mine  will 
tax  them,  and  the  more  they  spend  the  more  revenue  will 
flow  into  the  Public  Treasury. 

Mr.  President,  I  do  not  care  to  prolong  the  discussion  any 
further  at  this  time,  but  at  a  later  time  I  hope  to  have  an 
opportimity  to  discuss  in  detail  the  principles  involved  in  my 
proposaL 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Mas- 
sachusetts [Mr.  Walsh  1  referred  to  the  absence  of  any 
amendment  to  the  pending  bill  tending  to  curb  the  escape  of 
thoae  who  seek  to  evade  income  taxes  through  tax-exempt 
securities.  I  send  to  the  desk  a  proposed  amendment  to  the 
pending  bill  dealing  moderately  with  thsU  subject,  and  ask 
that  it  be  printed  and  lie  on  the  table. 

Tlie  VICE  PRESIDENT.  Tlie  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  COSTIGAN.  May  I  also  take  occasian  to  ask  that 
there  be  placed  in  the  Rscoao  at  this  point  pardons  of  cer- 
tain editorials  appearing  in  the  St.  Louis  Post-Dlspfttch,  the 
Washington  Daily  News,  and  the  New  Republic  having  to  do 
with  the  sales-tax  proposal  while  under  dlscusslai  hx  March 
and  April  of  this  year  in  the  House  of  Representatives. 

The  VICE  PRESIDENT.  Without  objection.  It  1b  so  or- 
dered.   The  editorials  are  as  follows: 

[From  the  St.  XiOuls  Pa*t-Dlapatcti.  ICareti  7,  IMSl 

AM    TrKDKMCXraATIC    TAX    BOX 

The  aales  tax.  which  is  depended  upon  to  oontrtbuts  •SM.000.000 
at  the  estimated  $1,100,000,000  by  which  Federal  revwnoee  are  to 
be  Increaaed  by  the  new  tax  bill,  is  tar  from  popiilmr. 

The  basic  flaw  In  the  scheme  to  the  faUure  of  the  bill  thor- 
oughly to  explore  the  xipper  bracketa  of  the  teeome  tax  for  funds 
before  a  general  sales  tax.  which  will  increase  the  oast  of  living, 
is  Inwosed  upon  the  country.  If  we  are  going  to  have  a  sales 
tax.  then  It  should  by  all  means  bs  balanced  by  greatly  Increased 


DurtBg  ths  World  Wmr  the  surtases  went  as  h%ta  as  SO 
it.  W«  are  at  war  now  with  a  vastly  greater  foe  and  obb 
inxMli  nearer  home.  T«t  Oongress  Is  still  proposing  to  stop  stxr- 
taass  at  40  per  oent.  Its  anaw  U  that  higher  taxss  wlU  •noovB- 
%tt  dtmtnlshiag  retoma. 

Nsvsrtheless.  sines  the  rang*  ot  tlM  iaooms  tax  Is  to  be  lowered 
to  Include  many  parsons  of  small  means  heretofore  exempt,  it 
■liould  be  raised  In  propoiUou  as  a  matter  of  principle.  Common 
flse—ey  will  be  revolted  by  the  spsetada  of  a  tax  bill  that  hits 
the  poor  man  with  a  sales  tax  and  higher  inoome  taxes,  white 
lattlag  ths  rich  man  oS  with  a  mild  Increase  repreeented  by  a 
top  surtax  of  only  40  par  oeot.  We  should  at  least  make  the 
peoirie  in  the  upper  brackets  say  tbey  have  not  got  the  money 
Ufore  we  attsoKpt  to  ooUect  turn  from  the  psople  we  know  havs 
ao$  got  It.  OoBgraas  would  be  In  a  much  happier  paaltUm  if  It 
w«nt  as  high  as  80  per  cent  upon  aU  incomes  over  tlO.OOO.OOO. 
Increasing  the  estate  tax  to  40  per  oent.  and  placing  a  SO  per  cent 
tax  upon  gifts  la  wxeeee  of  aiOO.000.  are  much  fairer  provlalona 
than  the  Incoas-tax  schedule. 

In  hla  article  on  The  Oeuntry's  Plight^What  Can  Be  Done 
About  R.  Charles  O.  Ross  said  In  the  Post-Dispatch  of  November 
St.  19S1: 

"The  various  tax  r'l'iwals  «*"— *«"g  before  Oox^ress  may  bs 
grouped  under  two  heada.  On  tba  oos  slds  are  those  which  would 
broaden  ths  tax  bass  and  on  tbs  other  are  those  which  would 
use  the  taxing  power  for  the  double  purpose  of  raising  revenue 
and  breaking  up.  to  aome  degssa.  the  vast  aoeumiUatlons  of  wealth 
reveatod  by  tbs  Income-tax  statlsaos.  The  drive  la  alrea4y  under 
way  for  a  general  aalee  tax  or  a  '  selective '  sales  tax.  A  sales  tax 
Is  the  income  tax  m  reverse.  It  Is  large  or  small,  according  to  the 
amount  consumed  by  tbs  taapsiyar:  the  Income  tax.  called  by 
eoQiKMnlsts  ons  ott  ths  fairest  taass  ever  devised.  Is  Isigs  or  ■mall 
aooording  to  capacity  to  pay.  A  sales  tax  bears  inequitably  upon 
posons  of  small  means:  as  PrcC.  X.  B.  A.  Seligman.  of  Columbia 
Unlverstty.  has  tsstlfled.  It  '  elns  against  the  cardinal  principle  of 
squaUty  in  taxation.'  Tbs  flglit  far  or  against  a  salss  tax  btteSL 
Into  head-on  ooUlalon  the  opposing  theories  of  governmsnt  which 
have  been  mentioned.  The  tax  Is  advocated  at  this  time,  mani- 
festly, In  an  effort  to  avert  hlglier  levies  on  the  rtch." 

Some  notion  of  how  a  salsa  tax  «f  3.35  par  cent  oii  maaufae- 
tursd  product  will  bs  rscstvd  may  bs  gained  from  what  la  bap> 
penlsg  in  aome  of  the  Statea.  Down  la  Kantucky  a  protest  against 
a  sales  tax  took  ths  form  last  week  of  a  mob  invasion  of  the  gov- 
ernor^ mansion.  It  Is  unfertonatts  tHat  Oovemment  eeomailee 
can  not  amellorats  tbs  condtUon  botb  than  ssems  possible.  Tbs 
Oovemment  Budget  is  overloaded  with  waste.  Millions  oould  be 
saved  by  limiting  veterans  without  dependents  to  g25  a  month 
each  while  they  are  tn  ffedefsl  Institutions,  soldiers'  homee.  or 
vsteraas'  hospttala.  Ths  at%MU|Miatlans  for  both  ths  Army  and 
the  Mavy  are  too  large;  but  wAMbi  a  scant  hope  of  any  great  achieve- 
ment at  Oensva  and  with  the  war  in  China,  it  is  unlikely  that 
either  can  be  pared.  There  would,  however,  be  virtue  In  the 
proposed  eoneolldation  of  the  Army  and  Ifavy  undsr  a  single  head. 
The  fsellng  about  theee  earrftes  foxatfs  is  very  strong  In 


However.  It  Is  the  cost  of  war,  past,  present,  and  to  come,  that 
takes  most  of  the  Government's  revenues.  Mr.  Hoover  plaeog  ths 
share  of  If  are  as  high  as  70  psr  csnt  of  evsry  dollar  th«t  ths 
Oovmunent  raoelves.  Ths  vstanas  of  the  last  thrss  wars  take 
more  than  a  bUllon  dollars  a  year  out  of  ths  Tt«asury.  War  has 
become  a  much  greater  economic  factor  all  over  the  world  than 
Is  generally  rseognlasd. 

Ths  bUl  dose  not  tax  food.  •  •  •  but  It  la  stlU  a  rsnuncl»- 
tton  of  everything  for  which  the  Democratic  Party  •  •  •  u 
supposed  to  stand. 

[From  the  New  Republic,  March  16,  10S9| 
The  Democratic-Republican  tax  bUl  la  a  disguised  attempt  to 
saddto  ths  Qovemmsnt  defldt  an  Uttto  ss  possUUs  on  ths  rich 
and  as  much  as  poaslbU  on  tbm  poor.  By  placing  a  so-called 
" manuf aeturors'  tax"  of  9)4  psr  cent  on  every  article  produced 
except  foods,  books,  magasmea.  and  rellgtous  goods.  It  will  Isvy 
at  least  2%  per  cent  on  a  iHf*  f^  ^  svary  consumer's  mnoms 
Ths  man  who  makas  gSOO  or  •tJOOO  a  year  will  have  to  pay  this 
tax  as  wtU  as  tlM  man  who  aMkas  glOO/WO.  Bow  outrageous  this 
IM  may  be  reaUas  when  we  mmsaitisr  that  sven  thoee  In  ths  lowest 
brackets  subject  to  Inooms  tax  will  be  charged,  in  that  tax.  only 
S  per  cent  on  their  net  InooOMa.  If  the  bill  had  honestly  gone 
about  ita  purpose,  it  would  trnn  abolished  sll  exemptions  to  tbs 
income  tax  and  would  have  dMrgsd  everyone  a  minimum  of  i% 
per  cent  on  his  earnings,  allowlsg,  say.  a  40  per  cent  deduoUcia 
for  food  expenses  to  those  "WMk  net  inoomee  below  (3,000.  Rot, 
or  course,  no  Oongress  cooM  tfe  thte  and  still  repreeent  iteeUt  aa 
Interested  tn  the  welfare  of  Hmms  who  are  too  poor  to  get  along 
as  It  Is.  8o  ths  levy  is  dlegalNd.  A  real  "manufacturers'  tax^ 
would  have  raised  the  rate  on  eorporate  profits  from  13  per  oent. 
not  to  13  per  cent  aa  In  this  bUl.  but  to  IB  or  90  per  cent.  Tills 
tax.  not  being  paid  by  tboes  eorapanUis  whldi  maka  no  profit, 
oould  not  so  rsadlly  be 


(From  ths  Washington  pally  Raws,  Hareh  10.  1033} 


In  one  of  the  moat  ilfaiaetin  and  unsxpectsd  political  revolts  In 
years  the  Bouse  of  Repreaentattfes  yssterday  overthrew  the  com- 
bined Democratic  and  Repnbliettt  madhtnee  In  a  fight  on  the  tax 
Ths  i«ntt  and  file  RstMessmsMvas 


tax  rate  tram,  e  to  T 
Jumped  tlM  *«*«»i«Mf*i 
and  the  prsssnt  90  «e 
vole  was  163  to  87— almost  3 

Party  llnae  were  broken. 
Ralney-Crisp  Dssaoeratla  dletatocshtp.  mtam  aU  thafer 
reactionary  defanas.  were  unable  to  pievant  1     ' 
middle  and  wealthy  cIsMas.    Tikis  Mb  pcits  a 
man^  abose,  dethtof ,  and  iisnfims.  bat  toaetaas 
upper  bradcat  mso—ss.    Teatsmafji 
Injustice.    The  direct  fight  on  the  general 

But  opponente  sT  the  general  aalas  taa.  trttfch 
sumsrs  thimigfa  hUbf  priass  and  hm%  liiisliissi  by 
salsa,  bave  won  half  ISMrir  battle.   -      -     - 
maohine  leadaiB,  In  tnrtaf  to  put  ewer  the  geoeral 
admitted  Ite  Injustloe  but  aifuad  R  was  a 
claimed  there  wae  no  other  way  te 
Federal  deOdt.    Hew.  bf  iaoNsaii 
the  Bouse  has  piwldad  ea  esrinn 

That  leaves  about  iSWjBQO.000  of 
Houae  by  applying  to 
applied  yastsrday  ts 
needed— though  leeeipt  of  tbs 
Joint  Oommlttas  oa  Intanial 
oBdal  oounaeier  of  Oongtws  en 
ssfsfsn    sflsi  aDowtng  a  WijOOt 
incomss  undsr  the  |'*"**«««g   MB 
•7144)00.000. 

Tho  Republican-Democratic  machine  Is  not 
a  burden  on  large  astatas.   But  tte  Bouse  rank  and 
Just  insistsd  on  taxing  large 
see  the  unfairness  of  allowlB, 
a  ooaunenaurata  part  of  the  tax  burden  tn  this  national 

XT  the  Bouse  Is  determined  to 
expense  of  the  eoaauaaeta  and  ths 
trade  revival,  it  at  laaek  eaa  rwMst  Its  ales  tea  to 
semlluxurles. 


tFrom  the  WMbington  Dally  Hewe.  ytaxth  a.  IMS] 

It  might  be  assumed  that  the  isaden  oC 
itatlvea  acted  upon  eaq;Mrt  advlaa  wlian  they 
bill.    Diaroh  of 
the  opinlen  of  one  outstanding 
side  of  OovemaMat  drdee  who 
change  In  the  AmsMean  tax  sfotem.    If 
perte  their  number  is  smalL 

No  later  than  December  14. 
and  now  Becretary  oC  the  Trsasury.  salA  tlwt  tbe 
mant  had  rejected  the  oenaral  or  turnover  tax  "not  only 
It  bears  no  relation  to  sMUty  ta  pay  and  la  rsgif  Us  tn 
but  beoauae  of  the  enermoua  aditnlBtwBtt 
almoat  Inevitable  pyramiding  of  the  tea  In 
alve  salss." 

Again  on  March  19  laDs  said:  "  I  bappsn  to  be  eoe  who  In 
past  bss  not  favored  a  salss  taa.    I  pniier  a  tas 
a<  a  prsgresslve  tax  on  Indlvltfual  Ineomea  with  a 
eorpoiratloa    Imwme  tax.  an  aetata  tax. 
sateetlve  group  ot  exdse  taass."    Bow  bs 
and  Msans  aalee-tax  plan  le 

Dtoder  Saeretary  o(  the  ~ 
having  denounced  the  general 
and  ••groaely  discriminatory."  ^_^        

B.  O.  ANcrd,  TYeaeory  speettiMi,  itao  esked  In  eownw' 
tags  by  Rsprss 

favored  tlks  flsnsnd  sales  tas.    Bs  sq^liad:  "At 
no,  sir." 

Dr.  Iliomes  8.  Adams,  of  TUa.  a  eemmlttea 
systam  in  Canada  a  suoossa.  but  admitted  ha  had 
Canadian  fknasr,  tsbcr.  or  oooMmMr  vieopa 

■eonomtsts  have  been  almost  unanimous  tn 
taxes  upon  tbs  paopls's  naada    Vor  InataQOs— > 

Adam  Smith  m  his  Wealth  otlMtoOs:  "Tbx 

of  labor." 

John  Stuart  MUl:  "BBduslon.miait  be  made  1900  aU 
oonunodltlss.  asosssttlss  oC  Utt. 
smployed  In  produeing  these 
Uabla  to  eneroaaH  On  «taa%  0 
baiwly  suftdaat  for  baslthfiil 

Prof.  X.  R.  A.  flsllgroan.  of  OOtumMa:  The 
the  tit*^***»*  prinflpis  cC  squolttf    ~  ^ 

Dr.  WilUam  J.  Miutta,  flnannlal  eoooomlst  for 
Xndnstrtal  OaafOrvnoi  Bowl:  *  V3w  wtatmam  dmwiNMk  ••  • 
eral  sales  tax  would  be  tis  soead 

Dr.  John  B.  Oomaioaa,  prsstdept  «C  tbe  Oonsumscs 
WIsoasMbi  TTulfesiity  eboaOiuM:*  "A  sHise  toa  ream 
chasing  power  and  waif  are  of  ths  millions  at  low-paid 
It  to  a  tax  exootly  reemee  to  Itie  bofet«  prtndple  of  tHOm  to 

Dr.  John  Dewey,  of  Obluabla:  "A  lilaa  tax  li 
Mai't  mall 

The 
United  Steles  nfr*m*rT  ot 

atlon;  orsMdeetlooa  rtpnooattiif  qpwaid  of  flOjQOO, 
union  woikers.  eonrfUnims.  aad  iwell  msn.  en 
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Krea  fotmar  Beflntfy  offha  Tttaanrf  Mellaa  did  no*  pnipoae  ft 
■alee  tax.  WImb  •pproMlied  xxptm  tfe  last  Sepftaaibar.  Senator  Ra^. 
after  an  hour  o<  arBumant  wnti  htm,  admitted  tbat  Mellon  "  was 
not  so  keen  for  It." 

tVram  the  8t.  Loula  Poat-Dtepatai.  April  5.  1093] 

TBS  SSHATB  AHS  FSMOtU.  TAXBS 

It  ti  eaoouraclni  to  Icain  tbat  the  Senate.  whUe  f  avonble  in  the 
main  to  the  PMtonl  tax  blU  pwaed  by  the  Houm.  U  dispoaMl  to 
correct  its  lneq;uaUtiC8. 

The  Hoiaw  did  very  well  imtU  the  powerful  Influences  which 
usually  oontitA  tt  tHC*"  to  nuUw  tbeoMelvea  felt.  As  a  result  the 
House  eoaq>lctely  reversed  HsaU  in  Ham  matter  <a  surtaxes  in  the 
upper  bractets.  First  adopting  the  Swing  resolution  carrying 
these  rates  14^  to  «&  per  cent,  it  at  last  weakened  and  returned 
to  the  Treasury^  40  per  cent  top. 

aiBoe  higher  surtaxes  could  aot  hurt  anyons  unable  to  pay  thenk. 
It  Is  fair  to  asffAwnm  that  It  was  the  fear  of  dwindling  campaign 
oontrlbutloDs  that  at  last  drove  the  House  from  Its  poaivlon. 

Thus  did  the  ayatem  which  Professor  Tatisaig  says  rules  the 
eountry  rsMsert  Us  power  to  escape  its  proportlonhte  share  of  the 
tax  burden.  It  BMy  be  debat^able  whether  the  great  Ineomas  arc 
capaMe  of  productog  more  rovenue  than  the  Treasxiry  says  they 
can  produce;  but  the  numerous  efzolses  which  have  been  voted 
could  have  been  Impoeed  with  much  better  grace  had  the  Bouse 
Orct  demonstrated  Its  wUUngneaa  to  tap  the  gjreat  fortunee  which 
favorable  governmental  policies  have  permitted  their  possesson 
to  acquire. 

On  the  whole,  however,  the  cxmunon  man  has  gained  more  by 
the  bill  than  he  has  lost.  It  Is  infinitely  to  be  preferred  to  the 
program  which  was  orlglnaUy  advanced  by  the  Treastiry.  The  ad- 
mlnlstmtk>a  proposed,  for  Instanco.  to  obtain  only  9  per  cent  of 
the  amount  neoeasary  to  balance  the  Budget  by  reducing  expendi- 
tures: 8  per  cent  from  the  taxatloa  of  oonKHratlona:  14  per  cent 
through  taxes  which  wmtld  fall  primarily  on  wealth;  and  the  great 
majority.  80  per  cent,  by  taxing  general  trade. 

The  final  House  bill,  by  contrast,  proposes  to  raise  16  per  cent 
of  the  required  funds  by  cutting  appropriations;  13  per  cent  by 
taxing  oocporatlons;  80  per  cent  by  tailng  wealth  through  higher 
Income  and  estate  taxes,  gift  taxes,  luxury  taxes  on  Jewels,  furs. 
yachts,  and  the  like,  the  reduction  of  eapital-lcss  deductions,  and 
the  tazatlan  of  dtvldends;  and  only  41  per  cent  by  lowering  In- 
coms  in  exemf^loas,  ralatng  postal  xmtes,  and  imposing  excises 
on  atfmlsalODS,  oosmvttcs,  salt  drinks,  eandy,  telephooe  and  tele- 
graph massages,  atttomohUes.  radios,  and  other  articles  of  oonunon 
eonsumptlcm  whleb  fan  most  heavily  on  the  msHwsw 

The  hUI.  moteever.  Is  vastly  sopsrlor  to  the  meaaure  which  the 
Democratic  •Republican  coalition  In  tba  Ways  and  Means  Com- 
mittee attflmpted  to  wish  iip<m  tha  oeuntoy.  The  general  sales  tax 
has  been  killed  by  a  daeiatw  vote  oT  235  to  100.  The  selecUve 
levies  whleb  have  been  Iropused  m  tts  stead  will  not  be  fXBtteA 
by  the  puttie  with  enthustssm.  But  that  is  precisely  why  they 
aM  to  be  pjTsfaiiad.  mew  rinlaiince  taama  will  un<pieatloosbly  be 
repealed  a»  soon  as  the  flseal  emergency  has  pasasd. 

Their  xiupopularlty  is  a  guaranty  of  their  temporary  character. 
The  great  threat  of  the  general  sales  tas  was  that  It  woilld  be- 
eone  so  hMden  la  the  prioe  stnoeturo  that  tt  would  arouse  no 
serlotts  eemplatnt.  The  ultimate  destnictlon  of  Income  and  in- 
herit*:, o*  tasatloo  and  the  sobstttutlon  of  extended  sales  levies 
WQUlQ  have  become  only  a  matter  or  time.  The  general  salee  tax 
was  an  entering  wedge  for  the  e'ventual  abolition  of  progieaalwe 
taxation.  Its  tfsfsot  should  be  cavae  fdr  general  re)olclng. 
•  •••••• 

Mr.  8HIP8TEAD.  Mr.  Freekient.  I  desire  to  enter  a  mo- 
tion to  recoturider  the  wote  by  which  the  amendment  of  the 
jtmiw  Senator  from  Nebmska  [Mr.  Howxll]  vas  rejected. 
That  amendment  would  have  limUed  the  check  tax  to  bank 
checks  of  ov<a>  $S. 

The  VICE  PRESHMSNT.  Tbe  motion  to  reconsider  will 
be  entered. 

Mr.  BULKLEY.  Mr.  President.  I  wish  to  enter  a  motion 
to  recooBkter  the  Totes  which  were  taken  on  the  foUowing 
amendments : 

Amendment  relating  to  second-class  postal  rates,  on  page 
SIO.  line  17; 

Amendment  relating  to  tax  on  matches,  on  page  2&S. 
line  7; 

Amendment  relating  to  abatement  of  excise  taxes,  on  page 
MA,  line  13:  and 

AmendmenC  relating  to  effective  date  of  Title  IV.  on  page 
264.  line  14. 

The  YKS  PRBSmFarr.  The  motions  to  reconsider  will 
be  entered. 

Mr.  HAWES.  Mr.  President,  tt  seems  to  me  Vbe  Senate 
should  understaod  and  the  country  should  understand  that 
On  propoeal  of  the  Senator  from  Massachusetts  IMr. 
WalsbJ  Is  not  a  genoal  sales  tax  jAux.  If  tt  woe.  I  wouM 
not  support  It.  It  Is  Umlted  In  its  application.  It  has  cer- 
tain exclusions  which  have  been  described. 


But  ttie  matter  that  I  desire  to  present  particularly  to 

the  attention  of  the  Senate  Is  this:  I  have  been  informed, 
^p^  have  relied  upon  the  information,  that  when  the  Sen- 
ator from  Massachusetts  introduces  his  amendment  or  sub- 
stitute, an  amendment  will  be  offered  carrying  with  It 
what  we  may  call  the  Connally  income-tax  rates;  that 
the  two  will  go  together;  that  we  wUl  have  an  opportunity 
to  vote  to  raise  the  income  taxes  to  the  amoimt  of  ap- 
proximately $100,000,000  a  year;  and  tbat  the  proposal  of 
the  Senator  from  Massachusetts  will  provide  an  income  of 
$346,000,000  a  year,  the  total  increase  in  revenue  coming 
partly  from  incomes  and  partly  from  the  manufaetureW 
sales  tax.  Such  an  Increase  in  revenue  will  certainly  bal- 
ance the  Budget.  To-day  no  one  knows  whether  the 
measure  before  the  Senate  will  do  that  or  not.  On  yester- 
day a  change  of  one  vote  on  the  tax  on  checks  would 
have  made  a  difference  of  $95,000,000  in  the  revenu^;- 
raising  program  of  the  committee.  A  motion  has  Ju;^t 
been  made  to  reconsider  that  vote,  and  one  additional 
vote  win  strike  from  the  committee's  program  $95,000,000. 

It  has  been  stated  here  that  there  will  be  long  delay 
because  the  House  will  not  accept  the  manufactvirers' 
license  tax  plan.  Let  us  remember.  Mr.  President,  that 
the  Speaker  of  the  House,  the  minority  leadera  in  the 
House,  and  the  majority  leaders  in  the  House,  all  sup* 
ported  in  substance  this  plan.  When  the  House  voted  It 
was  not  confronted  vnth  an  option.  Since  that  time 
Members  there  understand  the  situation. 

It  has  been  stated  here  to-day,  with  some  vehemence, 
that  the  House  would  not  change  its  position.  I  think  I 
can  say.  Mr.  President,  with  equal  certainty  that  the  House 
will  change  its  position:  that  there  will  not  be  unreason- 
able delay,  and  the  country  should  know  that.  In  accepting 
the  proposal  of  the  Seiuitor  from  Massachusetts,  there  is 
coupled  with  it  the  income-tax  rates  suggested  by  the  Sen- 
ator from  Texas. 

Men  may  predict  what  the  other  House  will  do,  but  each 
of  us  has  an  equal  right  to  make  his  own  predictions,  and  it 
Is  my  opinion  that  tf  the  Senate  shall  adopt  this  compro- 
mise, embodying  the  manufacturers'  license  tax  amendment 
and  the  income  tax  provisions  of  the  so-called  ComiALLY 
amendment,  that  action  will  be  supported  by  the  House. 
becaiise  I  know  it  will  be  in  response  to  an  almost  unanimous 
national  and  universal  sentiment. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Washington  [Mr.  Dnxl. 

Mr.  SMOOT  obtained  the  floor. 

Mr.  TRAMMELL.  Mr.  President.  I  suggest  the  absence  of 
a  <iuormn.  unless  the  suggestion  shall  Int^fere  with  some 
other  plan  the  chairman  of  the  committee  has  In  mind. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  for  that  purpose? 

Mr.  SMOOT.    I  yield. 

Mr.  TRAMMELL     I  suggest  the  absence  of  a  quorum. 

•nie  VICE  PRESIDENT.    The  secretary  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


BaOey 

Cutting 

Sean 

Sblpstead 

Bankbsad 

Dale 

K?ndr1clt 

Shcnrldge 

Barbour 

Davis 

Keyes 

Smith 

Berkley 

Dickinson 

KIw? 

Smoo^ 

Bingham 

Dill 

Ls  Follette 

Stetwer 

Black 

PeM 

Lewis 

Stephens 

Blaln* 

Pletcher 

Lo««n 

Thomas,  Idaho 

Botmh 

Frazier 

Mccai 

Thomas,  Ofcla. 

Bratton 

George 

MciCellar 

Townasnd 

Brousaard 

OlSSB 

UcNsry 

Trammsll 

BulUey 

OoldaU>ro'agh 

MetrsJf 

Ty  dings 

Bulow 

Gore 

Moses 

Vandenberg 

Byrnes 

Hale 

Neelf 

Wagner 

Cl^PtT 

Harrison 

Horrls 

Walcott 

Caraway 

Hssttn^ 

OdcUe 

Walsh.  Mass. 

carer 

Rstfleld 

Patterron 

Walsh.  Mont. 

Cohen 

Hawcs 

Plttman 

Watson 

Connally 

Hayden 

Reed 

Wheeler 

Coolldge 

Hebert 

Robinson.  Ark. 

White 

Copeland 

Howell 

Robinson.  Ind. 

Costlgsn 

Johnson 

echall 

Oauasps 

Jones 

Sheppard 

The  VICE  PRESIDENT.    Elghty-flve  Senators  having  an- 
swered to  their  names,  a  quorum  Is  present.    Ttae  queaiioa  is 
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on  tbe  MMDdraent  offtnd  b9  tbe  Seoator  from  Washii«tQii 
£Mr.  DsLLl  to  tbe  Houae  test. 

Mr.  DILL.  Mr.  PrBsirtiil,  the  amendment  whloh  I  have 
offered  proposes  to  ameod  tbe  Hoose  text  by  rhm^ftog  «[«. 
fourtb  of  1  per  cent  to  em  elfbtb  of  1  per  oeot.  ao  that  tbe 
tax  OD  stock  sates  will  be  exaeUy  tbe  saoM  as  tbe  fee  tbe 
tatoker  receives  on  sucb  aalsa.  I  think  that  is  a  vwy  small 
tax;  In  fact,  it  is  so  small  tbat  I  can  not  see  why  anybody 
shoukl  object  to  it. 

I  hope  that  tbe  amenrtewat  may  be  adopted:  and  If  it 
abali  be  adopted,  then  I  sbell  ask  tbat  the  a^mrtH  oaeaiatttos 
amsnrtraent,  beginning  on  peg*  S74.  line  14.  be  i1Im|hiii<  to 
and  aleo  tbe  amendment  on  pege  273  which  relatee  to  tbs 
imposition  of  this  tax. 

Mr.  NORRIS.  Mr.  PresMent.  let  me  ask  tbe  Senator 
wbat  about  tbe  eommlttee  amendmeotT 

Mr.  DILL.  The  committee  amendment,  as  I  have  lald. 
sbould  be  dissgreed  to  tf  my  amendment  shall  be  adopted. 

Mr.  SMOOT.  Mr.  Prmtdent.  tbe  object  I  bad  In  Totli« 
to  strike  out  tbe  prorislosi  In  the  Bouse  text  at  thU  point 
was  because  I  think  a  tax  of  one-fourth  of  1  per  cent  Is  too 
beavy  a  tax  on  the  shares  of  mining  companies,  partlca- 
larly  of  the  West,  many  of  which  seU  f  or  4  cents  and  6 
cents,  and  most  of  which  seB  for  a  price  under  a  dollar. 

Mr.  DUI^    Mr.  President,  will  tbe  Senator  yieldr 

Mr.  SMOOT.    Tea. 

Mr.  DILL.  Striking  out  Uiis  provision  win  not  remedy 
that;  tbe  4  cents  a  share  tax  Is  stUl  in  the  blU.  Tliat  must 
be  remedied  by  another  ainf-mliiient.  Tbe  remedy  for  tbe 
situation  of  which  the  Senator  oomplains  is  not  by  striking 
out  tbe  provision  of  the  Hooee  text  beginning  in  Une  14  on 
page  374.  but  by  amendbw  tbe  provision  Imposing  a  tax  on 
futare  salea.  ThMi  is  tbe  proriiion  which  I  tbink  tbe  Sen- 
ator  has  In  mind.  Tlie  oi^  wey  to  protect  tbe  low-prtoed 
mining  shares  of  the  euelMu  eectlm  of  tbe  eamitry  Is 
simply  to  provide  tbat  no  transfer  tax  ttiaJl  exceed  one- 
eighth  of  the  sdling  prtoe,  and  I  intend  to  offer  so^  an 
amendment  as  I  have  indl— ted,  wbetber  my  amendment 
now  pending  shafl  be  agreed  to  or  not,  because  I  want  to 
protect  such  low-priced  sharea. 

However,  tbe  amendment  now  pending  changing  one- 
fourth  of  1  per  cent  to  one  fighfh  of  1  per  cent  piorldee  a 
tax  of  exactly  the  same  amoimt  as  the  brokerage  fee  which 
everyone  pays  If  he  buys  stock  on  ttie  stock  exchange.  I  do 
not  understand  under  wbat  theory  tbe  Senate  wlU  levy  a 
tax  upon  business  of  this  eovntry  and  not  levy  a  tax  on 
stock  sales  equal  to  tbe  amount  of  the  hntengn  fee. 

Mr.  SMOOT.  Mr.  Presldenl  I  hope  the  amendment  wlU 
not  be  agreed  to.  and  I  Bbocdd  like  to  have  tbe  yeas  and 
nays  on  It. 

Mr.  DILL.    Let  us  have  tbe  yeas  and  nays. 

Mr.  WHEELER.  Mr.  Prerident.  I  do  not  know  whether  or 
not  the  Senator's  amendment  will  reach  this  matter,  but 
surely  there  Is  no  reason  why  we  could  not  put  a  tax  upon 
the  sales  made  upon  tbe  stodi  marlcet.  Of  course,  we  would 
not  be  able  to  reach  a  transfer  of  stock  where  the  stock 
certificate  was  signed  hi  Uaid:  and  was  passed  on  from  one 
individual  to  another.  We  mifbt  not  be  able  to  reach  that, 
but  surely  we  can  reach  every  transaction  that  is  made  upon 
any  stock  exchange  in  tbe  United  States  by  putting  a  tax 
on  it.  It  seems  to  me  tbow  can  not  be  any  question  about 
that;  and  we  can  put  on  the  same  identical  tax  that  tbe 
stockhn^ers  charge  as  a  rwmiiwVm  at  the  present  time. 

Mr.  BLAINS.  Mr.  FNeiikni;  as  I  understand,  tbe  Senate 
oammittee  amendment  redoeee  tbe  revenue  below  the  Hoisw 
proposal  $68,000,000.    I  tUnk  tbat  is  correct. 

I  do  not  intend  to  ddbate  tbis  matter,  but  I  do  want  to 
can  to  tbe  attention  of  tbe  Benato  tbe  Inf  ormatian  that  has 
been  brou^t  to  Congress  by  Ootigressman  LaauaaBXA.  of 
New  York.  That  Ls  found — if  any  Senator  or  anybody  else 
desires  to  read  tt— 4n  the  OoaMMMSOSAL  RgooeB  of  May  21. 
1932.  beginning  on  page  10M4.  wherein  Congressman  Ls- 
Ovaaosa  dlarloees  tbat  Mr.  Wbttney.  tbe  president  of  the 
Mew  Yerk  Stock  Kxcbai«e.  felMly.  no  doubt  deliberately, 
misrepresented  tbIs  propatfttaa  before  tbe  Finance  Commit- 
tee of  tbe  Benate. 


Mr.  COefaOAH.   Mr.  President,  wlB  tbe 
Tbm  VXCB  PKBSIDBiT.    Ooee  tbe 
sin  yield  to  tbe 
Ifr.  BL4IMB.    I 

Mr.ooenoAif. 

man  I^KSKsasvu.  in  tbe ; 

to  tt^  CoewiMsmwii  nnaoee  a 

porting  bis  stateeMnlsY 

Mr.  BLAim.    Tea.   Tte  table,  wblob 
I0t6«.  sbowa.  for  taMtanoe.  tkmk  on 
share  tbe  British  tax  U  41.  wbils  tbe 
proposal  is  only  4  omts.    I  am  uainc  ttwt  bgpt 
tratlon:  but  tbe  table  makes  a 
Britlab  tax  and  tbe  Finanoe  Oommittee^ 

Mr.  COPBLAND.    Mr.  i^eeldent.  wiU  tbe 

The  VICB  PRBBIDBNT.    Doea  tbe 
sin  yield  to  tbe  Senator  from  Zlew  York? 

Mr.  BLAIMB.    I  yield. 

Mr.  COPKLAMD.    When  tbe 
Wbitney^  teetimony.  did  be  quote 
as  saying  tbat  Mr.  Whitney  deliberately  and  talmif  elaled 
sometbingf 

Mr.  BLAINX.    I  tbink 
very  clearly  tbat  President  Wbttner  dM 
British  tax  wben  be  dieeuased  tbe  gneetlon  befeiu  Itae  Wh 
fiyiy  Committee. 

UT.  COPELAHD,  I  want  to  a«r  tbat  Mr.  WbllaiT  sMft 
have  been  misteken.  but  I  ooiild  aot  oonoetve  tbat  Mr.  WUU 
nsy— trtio  ts  a  man  of  known  bonor  and 
deliberately  and  ffttaiy  gtate  eaytfalnf. 
of  Mr.  Wbitney.  wbleb  le  sbgred  by  ihwwemli  ol  dKtmm  <f 
my  Btate^  is  tbat  under  no  etroumitanoee  would  be 
eratebr  and  f aletiy  state  anytblnc* 

Mr.  BLAIMB.    MT.  Pteeklent.  I 
agam*  PresidsBt  Wbitney.  tat  let  me  oaU 
or  two  faeta  wbleb  show  tbe  dellberatlen  wttb 
Whitney  repneented  tbe  Brltleb  lax 
Oiennitttee. 

I  win  read  tbat  part  of  Mr.  LeOvteaift'k 

Tlis  proildMift  mt  tba  Mew  Teck  gtoek 
appaared  befdie  the 
as  to  tba  atoek-tt 
infonaation.  that 
Utfottoatioa;  aad  oa  ApM  IS,  11 

which  wm  be  toenS  00  psga  ISU  9t  the  Wanate  bmu^mm—mm  l| 
with  a  eovarlag  letter  of  tbaS  data,  pr         '  ^~  ^"-^ 

meat  of  tba  tax  In  Caasda  aad  tbt 
atet«  and  tbm  gagUsb  tax. 

TtoMi  is.  be  went  to  bis  ofltoe  and  be  mngt  bnve  (S^ng  Hdi 
under  deliberatiobu  It  was  not  In  tbe  beat  of  maSHmtmBk  In 
tesUmony  before  tbe  committee;  but  beprcBtre^  lllg  fig 
form  of  a  table  and  covered  tbat  with  a  Mier  tn  Ute 
committee. 

Further  quoting  from  Mr.  XiHGHnkeu: 

When  ha  gave  tbe  ftti^lsh  tax  be  sebBSttted  oai^ 
as  the  eontraet-SMte  stesap  tax.  'slilei  Is  only  I 
trsBMotioaa  of  ttt  to  gllOk  whOe  ttM 
with  the  Hew  Tack  gtete  tax.  weigd  be  4X\k 

I  am  quoting  from  Mr. 

By  ao  dolBg  be 
baeausabs  mustbave 
as  ttasy  deal  oa  tbe 


Um  PinaDaa  OoeuBmea.  and  la  reply  to  a  epMllBn 
transfer  tax  to  Batfaatf  state*  ttU  be  leg  %e 


the  table  aubtaMtad  by  1 

York  Btocdi  Ktnhange.  te 

Ha  ttasreby  led  tbe  geoete  eeeunlitee  te 

no  stoek-tranBrsr  tai  sad  tbat  lbs  only 

aa  the 


Tlwn  Mr. 
matter  wttb  tbe  State 
tbe  gMMtf  to 


moo 


rrkXTrio-ccoTriXT  A  T     T>T?r'r\T>T\      cjtxtati? 
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sMit  a  cmWegram.  »nd  also  thers  was  a  cabtegram— as  I 
recall  it  was  a  cablegram — trom  the  AmericsA  coniin«Tclal 
attach^  of  the  London  embajsr,  both  of  which  cominuiK- 
cztions  clearly  show  that  Bdr.  Whitney  had  misrepresented 
the  British  tax  before  the  Finance  Committee. 

I  am  not  «oin»  to  discuss  the  matter  further;  but  I  tWnk 
Mr.  LaGu/wma  has  well  established  hia  charge. 
Mr.  COPELAND.    Mr.  President.  wlH  the  Senator  yield? 
The  VTCB  PRESTDKNT.    Doc«  the  Senator  from  Wiscon- 
sin yMd  to  the  Senator  from  Mew  Toork? 
Mr.  BLAINE.    Certainly. 

Mr.  COPELAND.  I  hold  no  brtef  for  the  New  Yorlc 
Btock  Exchange,  nor  for  the  New  York  supertanker.  If 
•vcr  anybody  has  spoken  in  set  terms  rcgardins  them,  I 
have.  I  can  well  understand,  however,  how  in  the  maae  of 
figures  which  were  presented  and  considered  by  the  Finance 
Committee,  or  by  the  Committee  on  Banking  and  Cur- 
rency—because  I  sat  there  myself  for  two  or  three  days  as 
an  interested  spectator——' 

Mr  BLAINE.  Mr.  President,  let  me  correct  the  Senator. 
This  totfofmattoo  which  was  prepared  by  Mr.  Whitney  was 
prepared  at  the  reoueat  of  the  Finance  Committee;  and  he 
sent  that  informatlao  in  taMe  form  to  the  Finance  Com- 
mittee,  corertng  the  oommvaleation  with  a  letter. 

Ur.  COPELAND.  Afl  rtitht.  Nbw,  let  me  say  further 
That  Mr.  Whitney  might  have  been  mistaken,  and  sadly  mis- 
taken: tliat  the  flgttiea  might  have  been  muddled;  but  I  do 
not  believe  that  Mr.  Whitney  would  wimully  of  malacioosty 
mlnlead  anybody,  i  think  that  if  there  are  figures  there  which 
can  be  shown  to  be  mistaken  oiies— and  I  am  not  qualified 
to  speak— It  was  an  honest  mtstake:  and  I  reeent  any  state- 
ment regardiiw  Mr.  Whitney  that  he  woold  mahdoosly,  will- 
fully. falMly.  or  ddiberately  seek  to  deceive  anyone. 

Mr  BLAINE.  Well,  let  us  assume  that  he  did  not  do  it 
willfully  or  mallckwsly.  He  dM  give  this  information,  how- 
ever Tittre  te  not  any  Question  about  Uiat.  It  is  not  my 
imrpose  to  attempt  to  ©onvlct  Mr.  Whitney.  !€»»«>• 
attention  of  ttie  Senate  to  this  matter  to  point  out  that  il 
ttie  Howe  text  to  defeated  the  Treasury  loses  $$8,000,000,  as 
r  Hgui^  it.  n  the  amendment  proposed  by  the  Senator 
from  Washington  [Mr.  Dnxl  is  adopted,  the  Treasury  win 
receive  $94,000,060  more  than  the  Treasury  would  receive 
under  the  Stoate  committee  amimAncmt;  and  1  understand 
that  tt  was  understood  by  many  of  the  members  o«  the 
Finance  Coiimlttee  thai  the  proposal  in  the  House  bill  was 
far  in  excess  of  the  tax  upon  like  transactions  m  Oreat 
Britain,    I  me«dy  tranted  to  pdint  out  thoee  facts. 

Mr  CO€fnOAH.  To  complete  the  infUnnatioo  of  the 
Senate,  xnay  I  say  to  the  aide  Senator  from  Wisconsin  that 
the  cablesrMDS  about  tbe  British  stock-transfer  tax  received 
from  Meretary  MeUoo  and  tbe  commercial  attach^  of  the 
London  Bnbmsy  are  set  out  on  page  10885  of  the  Conesn- 

8I0SUL  Bacoaa?  ^ ,_..   ,     ..     _ 

Mr.  BLAINE.    Yes.    The  evidence  is  set  forth  in  tbe  Ccw- 

QHMsasoKUL  Ricoan. 

The  Vies  PRESIDKNT.  The  guestlon  Is  on  thfe  amend- 
ment of  the  Senator  from  Washington  (Mr.  Dn.Ll. 

Mr.  SMOOT.  Mr.  President,  does  tbe  Senator  desire  a 
yea-and-nay  vote  on  this  amendment? 

Mr.  DILL.  I  do  not  particularly  care.  Mr.  President.  I 
%y\\T>^  it  might  not  be  fair  to  some  of  the  Senators  to  take 
the  vote  at  this  time.  This  is  a  rather  important  Item,  and 
they  mi^kt  teel  that  ttmy  wanted  to  vote  on  it;  and  sinoe  it 
has  been  reconaktered  onee.  there  would  be  no  chance  to  re- 
consider it  again.  I  think  it  might  be  weH  to  let  the  vote 
go  owr  until  Monday,  iX  tbe  Senator  is  wilUn«. 

ifr.  SklOOT.  I  am  sure  ooa  or  two  Senators  who  were 
ehiMd  m$mf  ftmm  tb»  Senate  desbre  to  speak  on  the  subject 
Tbcretore  I  slMXlId  not  like  to  have  a  vote  upon  the  amend- 
m«nt  At  Ibis  time. 

Mr.  OOMMALLY.    Mr.  PresldNit.  wiU  the  Senator  yirid? 

Ifr  jpiumniT.    ym. 

Mr!  CONNALLY.    I  desire  to  suggest  to  the  Senator  that 
I  hcpi  to  be  able  to  prupoee  a  unanimous- 
Bt  timt  tte  SRMtov  pdlor  to  discuaslng  the 
4MX.  and  aB  tbe  aaamdoMntB  to  it.  shall  have  a 


directly  on  the  question  of  whether  we  are  for  or  against  a 

sales  tax. 

Mr.  SMOOT.     Before  the  disctwslon? 

Mr.  CONNALLY.  Before  the  offering  of  all  these  hun- 
(freds  of  amendments  that  probably  will  be  offered  to  the 
sales-tax  amendment. 

It  does  seem  to  me  that  the  President,  or  whoever  Is  re- 
sponsible for  this  propaganda  In  behalf  of  the  sales  tax. 
ought  to  know  rijrht  now  that  the  injection  of  the  sales  tax 
Is  going  to  entail  endless  delay  In  the  favorite  pastime  now 
of  •*  balancing  the  Budget,"  about  which  we  hear  so  mrich. 
•n»e  Senate  Committee  on  Finance  and  the  Senate  have  been 
working  diligently,  and.  I  think  efficiently.  In  handling  thrt 
tax  bill.  We  are  now  practically  through  the  tax  bill;  and 
It  is  a  moet  unfortunate  Bitoatlon  to  have  the  proponents  of 
the  sales  tax  rush  in  here  now  and  kick  over  the  apple  cart 
under  the  leadership  of  the  White  House. 

Mr.  SMOOT.  I  do  not  think  the  Senator  ought  to  say  that 
it  Is  under  the  leadership  of  the  White  House.  I  hope  the 
Senator  win  at  least  withdraw  that  statement  imtU  we  actu- 
ally know  that  it  is  sa 

Mr.  CONNAll,Y.  I  do  not  want  to  dtecuas  this  matter  at 
length,  Mr.  President,  but  I  shall  refer  the  Senator  to  my 
authority.  I  Just  wanted  to  give  notice  that  I  desire  to  get 
a  vote  on  the  sales  tax  on  Monday. 

Mr.  WALSH  of  Massachusetts.  What  is  the  unanimous- 
consent  proposal? 

Mr.  CONNALLY.  I  propose  to  ask  on  Monday  for  a 
unanimous-consent  agreement  that  we  vote  straight  out  as 


to  whether  we  are  going  to  have  a  sales  tax  or  not. 

Mr.  WALSH  of  Massachusetts.    After  limited  debate? 

Mr.  CONNALLY.  Without  going  into  the  endless  debate 
over  the  amendment,  and  what  we  are  going  to  take  cot. 
Will  the  Senator  from  Massachusetts  agree  to  that? 

Ml.  WALSH  of  Massachusetts.  I  certainly  wllL  I  will 
agree  to  anything  that  will  expedite  business.  '4 

Mr.  C<MQIALLY.    I  make  the  proposal  now.  then. 

Mr.  SMOOT.  Will  not  the  Senator  leave  tiiat  until  Mon- 
day? There  are  so  many  Senators  away  this  afternoon  that 
I  hardly  think  it  would  be  fair.  t 

Mr.  WALSB  of  Massachusetts.  If  the  understanding  is 
tSbmX  tt  Is  to  come  to  a  vote,  and  there  is  to  be  limited  debate, 
r  win  agree  to  it. 

Mr.  GLASS.  There  may  be  some  of  us  away  Monday 
who  would  like  to  vote  now. 

Mr.  CONNALLY.  Let  us  get  the  agreement.  We  want 
speed.  I  know  the  Senator  from  Utah  wants  speed,  and  I 
am  trying  to  help  him.  and  I  hope  he  will  not  object. 

Mr.  SMOOT.    I  appreciate  the  Senator's  cooperation. 

Mr.  CONNALLY.  I  aslc  unanimous  consent  that  on  Mon- 
day, after  two  hours'  debate,  the  Senate  take  a  vote  on 
whether  or  not  we  shall  have  a  sales  tax 

Mr.  WAU3H  of  Massachusetts.  No;  take  a  vote  on  my 
amsndment. 

Mr.  CONNALLY.  If  the'  Senator  is  going  to  Insist  on  a 
vote  on  his  amendment,  that  will  mean  that  there  will  be 
hundreds  of  amendments  offered  prior  to  the  ^'ote. 

Mr.  WALSH  of  Massachusetts.  The  Senat^M*  is  asking  me 
to  do  irtiat  I  could  have  proposed  in  the  case  of  his  amend- 
ment, not  to  have  a  vote  on  his  amendment  to  put  a  tariff 
tton  in  this  bilL  Of  course,  the  Senator  does  not  mean  to 
do  that. 

Mr.  CONNALLY.  I  am  not  tryii*  to  cut  the  Senator  off, 
but  my  proposal  was  that  we  vote  straight  out  oci  whether 
we  shall  have  a  sales  tax  or  not.  If  we  have  It,  then  the 
Senator's  amendment  will  be  proceeded  with  and  we  will 
debate  it. 

Mr.  WALSH  of  Massachusetts.  Then  the  Senator  to  ask- 
ing unanimous  consent  that  we  consider  something  that  does 
not  exist 

Mr.  CONNALLY.  I  thought  the  Senator  was  m  agree- 
ment 

Mr.  WAUSH  of  Massachusetts.  I  am  in  agreement  upon 
voting  on  my  amendment  which  proposes  a  manufacturers* 
exctoe  tax  and  limiting  the  time  for  dbbate  on  tt  I  am  not 
in  agreement  with  something  that  is  Intangible. 


Mr.  PIT  J*  Mr.  President  if  the  Senator  would  couple 
with  his  unanimous-consent  request  a  request  that  in  case 
the  Senate  voted  for  the  Senator's  amendment,  and  a  mo- 
tion was  made  to  reconsidtt'.  as,  of  course,  it  could  be  re- 
considered, it  should  not  be  subject  to  a  motion  to  lay  on 
the  table,  so  that  the  debate  might  then  continue.  If  that 
were  done,  then  we  would  have  a  chance  to  go  back  and 
amend  the  bill. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I 
make  this  inquiry  of  the  Senator  from  Texas?  If  there  to  a 
majority  in  thto  Chamber  that  does  not  want  the  sales  tax, 
when  I  offer  my  amendment  a  motion  can  be  made  to  table 
It;  and  if  there  is  a  majority,  the  roll  can  be  called  and  the 
debate  ended.    That  to  fair  enough. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  say  to  the 
Senator  from  Massachusetts  that  I  Imow  of  several  Sena- 
tors in  the  Chamber  who  very  reluctantly  vote  for  motions 
to  lay  important  matters  on  the  table  and  cut  off  debate. 

Mr.  WALSH  of  Massachusetts.  I  was  answering  the  Sen- 
ator's proposal.    He  wants  a  vote  on  Monday  on  this  matter. 

Mr.  CONNALLY.  Mr.  President,  my  proposal  was  that 
the  Senate  smiply  enter  Into  a  unanimous-consent  agree- 
ment that  we  vote  yes  or  no  as  to  whether  we  shall  have  a 
sales  tax.  Then,  if  we  decide  to  hive  a  sales  tax,  we  may 
take  up  the  Senator^  amendment  and  debate  it  and 
amend  it. 

Mr.  COUZENS.    That  to  oitirely  satisfactory  to  me. 

Mr.  CONNALLY.  There  to  no  sense  in  the  Senate  spend- 
ing a  week  or  two  weeks*  time  debating  a  sales  tax  which 
the  Senate  to  not  going  to  adopt. 

The  Senator  from  Utah  made  some  complaint  to  the 
effect  that  I  suggested  something  about  thto  drive  under  the 
leadership  of  the  White  House  to  turn  ovy  the  apple  cart 
which  he  has  conducted  so  well  along  the  highway  toward 
a  balanced  Budget.  I  do  not  make  that  charge;  but  here 
to  an  AssocUted  Press  dispatch  carrying  a  statement  with 
reference  to  the  gathering  of  newspaper  publLshers  at  the 
White  House  a  few  nights  ago,  in  which  it  is  stated: 

Th*  sale*  levy  wm  dlseuHed  from  Mveral  angles,  it  was  ex- 
plained, including  the  possibility  of  using  It  as  »  possible  lever 
for  breaking  tbe  leglslatlv*  Jam  of  Budget-balancing  measures  on 
Capitol  HUl. 

Mr.  SMOOT.  All  I  had  reference  to  was  the  statement 
the  Senator  made  in  relati(m  to  the  White  House  forcing 
thto  question  at  thto  time. 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  I  firmly 
believe,  from  the  evidence  that  has  been  presented,  not  only 
in  the  press  but  by  the  attitude  of  leading  supposed  White 
House  spokesmen,  that  the  White  House  to  secretly  and 
covertly  urging  the  sales  tax.  while  it  has  not  tiie  courage 
to  come  out  in  the  open  and  say  so. 

Mr.  SMOOT.    I  do  not  know  anything  about  that. 

Mr.  CONNAUiY.    I  am  taldng  the  responsibility. 

Mr.  &MOOT.  AD  I  can  say  to  that  I  have  never  men- 
tioned sales  tax  to  the  President,  nor  has  the  President  to 
me.    So  I  do  not  know  how  the  President  stands  on  it. 

Mr.  CONNALLY.  I  accept  the  Senator's  statement;  but 
the  President  knows  he  does  not  have  to  speak  to  the  Sena- 
tor about  that  matter,  becaiise  the  Senator  wants  to  get 
thto  bill  through. 

Mr.  SMOOT.    That  to  what  I  want. 

Mr.  CONNALLY".  If  the  President  knows  anything,  he 
ought  to  know  if  he  does  not  know,  if  he  to  in  conference 
with  any  of  hto  leaders  on  the  Senate  floor,  that  the  injec- 
tion of  the  sales  tax  at  thto  time  to  going  to  entail  a  lot  of 
delay,  and  that  Budget  bi^i*tw»«»y  will  not  take  place  soon. 

The  senior  Senator  from  Ohio  (Mr.  Fxssl  suggested  this 
morning  that  he  was  at  tbe  White  House,  and  that  the 
President  did  not  discuss  witb  him  the  sales  tax.  Yet  tbe 
Senator  from  Ohio  believes  that  the  President  wants  the 
sales  tax.  because  he  said  so. 

Mr.  FESS.    Mr.  President  win  the  Senator  yield? 

Mr.  CONNAUiY.  I  yield.  I  never  refer  to  a  Senator 
without  according  him  tbe  courtesy  of  an  opportunity  for 
immediate  reply. 

Mr.  FESS.  Mr.  Pxesldent  it  to  somewhat  difficult  for  me 
to  understand  just  what  the  Senator  has  in  mind.    When 


the  new^Mpermen  asked  me  about  the  sales  tax  and  spoke 
to  me  about  the  Prertdent.  wanting  to  know  what  tte  Fnei- 
dent's  view  was.  I  stated  that  it  had  not  been  dtoeused. 

Mr.  CONNALLY.    That  to  correct;  I  so  stated. 

Mr.  FESS.  And  then  I  gave  it  as  my  opinion  that  toi  ttw 
choice  betwera  the  sales  tax  and  the  hii^  excise  taxm,  the 
President  would  favor  tbe  sales  tax. 

Mr.  CONNALLY.  That  to  what  I  said.  I  shaU  make  It 
clear  If  I  did  not. 

Mr.  FESS.  I  want  It  imderstood  that  I  am  not  fiiiaf 
any  information  which  came  to  me  from  tbe  Preeldsnt.  fbr 
none  came  to  me  on  that  question;  I  stated  only  my  opinkm. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Oblo 
that  he  must  not  have  been  paying  close  attention  to  the 
Senator  from  Texas — ^which.  of  course,  the  Senator  flrom 
Texas  deeply  regrets — for  the  Senator  from  Texas  eald  that 
the  Senator  from  Ohio  had  been  to  tbe  White  Booae.  and 
that  the  President  had  not  said  anythlnf  to  the  Seoator 
from  Ohio  about  the  sales  tax.  and  yet  tbe  Benalor  Aram 
Ohio  said  that  it  was  hto  optaiion  that  the  White  Rjoase  pre- 
ferred the  sales  tax  to  the  excise  tax. 

Mr.  FESS.  Let  It  be  understood  that  the  opinloo  lo  not 
made  up  from  anything  that  was  said  to  me  by  the  PieakleBt. 

Mr.  CONNALLY.  I  tried  to  make  that  dear.  beci»e  X 
quoted  the  Senator  while  I  was  locddng  dlrectbr  at  htan,  ao 
that  he  would  have  an  opportunity  to  correct  me  if  X  mo 
wrong. 

Mr.  FESS.  I  do  not  thhik  the  Senator  to  wronf  in  that 
statement. 

Mr.  CONNALLY.  Now.  I  want  to  answer  the  Senotor 
from  Utah.  The  Senator  tnm  Utah  took  Issue  with  me  be- 
cause I  said  that  the  sales  tax  was  being  injected  here  under 
what  I  thought  to  be  the  leadership,  or  the  suggestion,  at 
least  of  the  White  House.  He  says  I  am  doinf  the  White 
House  a  great  injustice. 

Mr.  SMOOT.  No;  I  said  that  as  far  as  I  know,  tbe  Sen- 
ator to  doing  the  White  House  an  injustloe. 

Mr.  CONNALLY.  Well,  so  far  as  the  Stttator  kaofws. 
Then  what  to  the  Senator  from  Ohio  doing  to  the  White 
House?  He  says  that  it  to  hto  opinion  that  the  White  House 
wants  a  salee  tax  bistead  of  these  excise  taxes  wbMi  tbe 
Senator  from  Utah  and  the  rest  ot  us  have  put  mio. 
Is  it  any  crime  for  the  Senator  from  Texas  to  think  tbe^ 
as  the  Senator  from  OUo.  tbe  chairman  of  the 
Republican  Committee,  who  was  over  at  the  White 
in  intimate  contact  with  the  President  about  tbe  iiHWiMlH  of 
hto  party? 

Mr.  SMOOT.    No— — 

Mr.  CONNALLY.  Tbe  Senattn-  from  Ohio  fbela  thaO  the 
President  wants  it.  just  as  I  feel  that  he  wanta  It  beeaase 
the  Senator  from  Cttiio  has  read  in  tbe  pubBc  press  ttM$  ttm 
President  called  into  conference  a  great  host  of  pwmtmmt 
newspaper  editors  fnxn  over  the  country.  For  wha$t  Ifo 
generate  i»opaganda  and  to  bring  about  pressure.  tfaHttrtk 
the  propaganda  agencies  of  the  couxrtry.  on  CongreaiL 

In  that  conference  what  did  the  President  do?  Hb 
brou^t  up  the  matter  of  tbe  sales  tax.  If  be  to  against  the 
sales  tax.  there  would  have  been  no  occasion  to  brint  H  op, 
because  it  to  not  being  pressed  by  tbe  Committee  en  Fhmnee. 
it  to  not  being  pressed  by  tlie  Senate.  TheHboaehMbbvedy 
rejected  it.  So.  if  the  President  bron^it  op  In  his  eonfer- 
ence  with  newspapermen  at  all  the  questions  of  the  aalas 
tax,  he  brought  it  up  in  order  to  enhst  their  aid  In  driving 
It  through  thto  body.  Tboe  can  be  no  other  Infereoee  from 
the  fact.  So  I  say  that,  like  the  Senator  from  Ohio,  X  believe 
that  the  President  wants  tbe  sales  tax  instead  of  the  esstofs 
I  go  further  than  that.  I  beUeve  tbe  White  House  wants 
the  sales  tax  in  preference  to  the  inoome  taxes  offered  bf 
the  junior  Senator  from  Texas  or  the  inoome  taxes  offered 
by  the  Senator  from  Michigan  (Mr.  Cooonm].  When  we 
scratch  down  lielow  the  surface  of  thto  question  of  a  salSB 
tax,  we  find  that  Its  domlnathig  force  to  an  effort  to  get  zM 
of  the  income  tax.  It  to  said  it  to  a  painless  tax.  Yes:  tt  la 
painless  and  a  hidden  tax;  but  if  the  sales  tax  to  onee  in- 
corporated In  the  law.  because  It  to  painless  and  because  Jt 
to  iin<M>»n,  the  object  wiU  be  to  keep  It  on  the  peoi^  while 
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from  y«r  to  ywur  and  from  Ume  to  time  the  high  wrtMCfi 
are  reduced.  That  is  the  motiTC  poiwr  bchixid  Mr.  Menon 
all  these  years  in  advocating  the  sales  tax. 

Mr  President,  let  us  see  what  happened  In  the  Finance 
Ctommittee.  The  Secretary  of  the  Treasury  has  never  advo- 
cated the  sales  tax.  at  least  not  in  the  open.  He  came 
before  the  Finance  Commlttoc  and  said  that  he  did  nai 
advocate  tt.  He  said  he  rejected  It.  He  said  that  theyhad 
considered  the  manuf  actxir«n^'  sales  tax.  This  Is  what  Secre- 
tary ibiiii»  aakl  when  he  first  came  before  the  committee. 
Here  is  what  he  said  in  the  hearings: 

We  eonstdeied  %  gtntnl  mm  tax.  or  turnover  tax,  and  n-Jee**^ 
It  bi^»or  admliStrative  ttifflculUes.  and  becauae  wa  considered 
It  unaotmd  in  principle. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yieUL  _ 

Mr  BORAH.  Did  ntt  the  Secretary  of  the  Treasury  after- 
wan^  in  discusfiiiw  different  phases  of  the  tax  bill,  Justify 
what  he  called  a  manuf  actvirers'  sales  tax  and  say  that  the 
only  objection  that  they  had  had  to  it  was  the  administra- 
tive matter?  ,  .^x  t  w  n 
Mr.  CONNALLY.  He  was  before  the  committee.  I  shall 
say  to  the  Senator  from  Idaho,  on  a  number  of  occasions, 
and  I  would  not  want  to  quote  him  from  memory  unless  I 
had  Umc  to  go  through  the  hearing*  a  Uttlc  more  closely. 

Mr.  BORAH.  I  was  impressed  with  the  thought  that  he 
modified  the  original  stetement  he  made.  I  may  have  been 
mifitalten,  but  I  came  to  the  conclusian  that  the  Secretary  or 
the  Treasory  was  leaning  toward  the  sales  tax. 
Mr  HARRISON.  Mr.  President,  will  the  Senator  yield? 
Vt.  CONNAU^Y.  Let  me  answer  the  Senator  from  Idaho, 
and  then  I  shall  yield.  ^      _,.  ,  x*.. 

My  own  opinion  about  that  Is  that  the  Secretary  of  the 
Treastnr  has  really  in  former  years  been  absolutely  for  the 
sales  tar.  He  has  been  for  tt.  and  probably  is  at  heart  for 
it  now  but  in  making  up  the  tax  bill,  back  in  December, 
it  was  'not  regarded  as  politically  wise,  probably,  to  include 
the  sales  tax.  I  am  coming  to  the  very  point  the  Senator  has 
in  mind.  I  want  to  point  out  that  Mr.  Mills  said: 
Wa  decided  to  recommend,  instead^ 

IZMtead  of  what?    Instead  o«  proposing  a  sales  tax,  the 
Tkeasury  divided  to  recommend  "  a  series  of  selective  excise 
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That  Is  what  we  have  tn  this  biU  now. 

Mr.  JOHNSON.    What  was  the  date  of  that  statement. 

please? 

Mr.  CONNALLY.  This  was  on  April  6.  when  the  com- 
mittee first  began  working  on  the  bilL 

Mr.  WALSH  of  Massachnsetts.    Mr.  President,  will  the 

Senator  yleU? 

Mr.  CONNALLY.     I  yield. 

Mr  WAUBH  of  Massachusetts.  A  representative  of  tne 
Treasury  on  the  floor,  who  was  present  when  this  testimony 
was  given,  said  that  Mr.  Mills  was  referring  to  the  turn- 
over 5ftl««  tax.  and  not  to  the  manufacturers'  sales  tax.  I 
think  it  is  just  that  this  statemoit  be  made. 

Mr  CONNALLY.  Frankly,  while  I  have  respect  for  the 
repieaenteUve  of  the  Treasury,  I  would  rather  take  Mr. 
Mills's  own  ivinted  words  tl»n  the  vocal  utterances  of  one 
of  his  lepresentatives. 

Mr.  WALSH  <tf  Massachusetts.    Will  not  the  Senator  read 
what  went  before  what  he  quoted? 
Mr.  CONNAIiY.    I  will  read  it  alL    The  SecreUry  said: 
We  eoiMMterad  the  manufactoren'  tales  tax  aa  exemplified  by 
tb»  rw"!***   law- 
Ami  he  rejected  tt    -niat  is  the  Senator^  bill,  is  it  not? 
Tbrnt  li  what  I  am  trying  to  make  dear  here. 
He  makes  a  disttiKtttnn.  however.    He  said: 
I  want  to  make  a  vary  sharp  distlnettoc  between  tlie  mann- 
fMtmats'  sales  tax  and  tJie  geaeral  sales  or  tumovee  tax.     Tbey 
an  something  totally  different  Irom  the  admlnlatraUve   rtand- 
potot.  fromthe  standpoint  of  pyramiding,  and  ttom  the  stand- 
point In  many  caaea  or  incidence. 

I  do  not  want  to  read  all  of  his  testimony  on  this  point. 
It  is  on  pages  4  and  5  of  the  hearings.  He  did  modify  and 
show  a  little  more  leniency  toward  the  manufacturers'  tax. 


but  he  never  came  before  the  committee  and  •»'•  ^  ^- 
qnalified  approval  to  a  manufactmrers*  sales  tax.    If  he  did. 

I  do  not  recall  It,  _^_^     ^     ,  .._ 

The  point  I  am  making  is  that  if  the  President  of  the 
United  SUtes  wanU  a  sales  tax,  why  does  1»  not  send  a 
message  to  Congress  and  say  so?  Why  shoald  he  send  his 
Secretary  of  the  Treasury  to  teU  the  FinanceCommittee 
that  they  do  not  recommend  the  sales  tax.  but  inrtead  have 
recommended  the  excise  tax,  and  then  to  a  surrepUtlous 
manner,  in  a  covert  manner,  seek  to  drive  Congress  into  the 
attitude  of  adopting  a  sales  tax  through  the  mamifai^ 
of  propaganda  by  these  conferences  at  the  White  House  with 
representaUves  of  the  press? 

As  I  recall,  the  Constitution  provides  that  the  President 
of  the  United  States  shall  advise  the  Congress  from  timeto 
time  with  respect  to  legislation.   The  Constitution  lays  down 
the  manner  in  which  he  shall  make  known  to  the  Congress 
his  views  and  his  recommendations.    He  may  make  them 
known  in  person  or  in  uTiting.    I  find  nothing  in  that  in- 
strument which  pro\ides  that  the  President  shall  proceed 
through  agencies  of  propaganda,  through  newspaper  pres- 
sure through  flattery,  through  flattering  newspaper  editors 
and  others  by  caUing  them  to  the  White  House  and  making 
than  realize  their  importance  by  being  designated  by  the 
President  to  come  tc  Washington  to  solve  these  questions 
and  then  going  back  home  under  the  seduction  of  that  flat- 
tery and  undertaking  to  get  Congress  to  do  something  which 
the  President  himself  does  not  publicly  and  in  an  ofUciol  way 
tell  the  Congress  he  wants  done.     I  am  protesting  again^ 
this  method  of  double  dealing,  on  the  one  hand  this  method 
of  seeming  to  be  against  the  sales  tax  through  the  Secre- 
tary  of    the   Treasury    before    the   committee,   and   on   the 
other  hand  this  other  method  of  seeking  for  political  eflect 
to  drive  the  Senate  into  embracing  the  sales  Ux  and  thiti 
saying  to  the  country.  '  We  did  not  recommend  it.    We  were 
not  for  it.    Congress  has  adopted  the  sales  tax  and  of  course 
we  have  to  accept  the  result." 

Mr.  COUZENS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Michigan? 
Mr.  CONNALLY.     I  yield. 

Mr.  COUZENS.  May  I  point  out  that  the  Finance  Com- 
mittee agreed  upon  what  it  wanted  to  present  to  the  &*naie. 
The  next  day  the  chairman  had  the  Treasury  Department 
come  l)efore  the  committee,  represented  by  the  Secretary, 
who  had  a  typewritten  sheet  as  to  how  to  balance  the  Budget. 
and  the  committee  accepted  that.  There  was  nothing  there 
about  a  manufacturers'  or  any  other  kind  of  a  sales  tax.  Is 
not  that  true? 

Mr.  CONNALLY.    That  Is  correct  as  I  recall  it. 
Mr.  COUZENS.    There  was  no  evidence  before  the  coin- 
niittee  that  there  was  any  indorsement  of  a  sales  tax.  a  gen- 
eral -sales  tax.  or  a  manufacturers'  sales  tax.  or  a  geneal 
excise  tax. 

Mr.  CONNALLY.  In  reply  to  the  Senator  from  Michlg:in. 
may  I  say  that  my  recollection  Is  in  substantial  agreemf-nt 
with  what  the  Senator  has  said,  that  in  the  final  so-cal.ed 
compromise,  which  was  not  a  compromise  at  all.  the  Secre- 
tary of  the  Treasury  appeared  before  the  committee  with  a 
typewritten  list  of  items  which  would  be  put  back  in  the  olll 
and  of  items  that  would  be  taken  out.  and  there  was  no  m-m- 
tion  of  a  manufacturers'  sales  tax  at  all. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 


yield  to  the  Senator  from  Mississippi? 

Mr.  CONNALLY.    I  yield. 

Mr.  HARRISON.  I  think  the  Senator  Is  absolutely  ror- 
rect,  but  I  want  to  call  his  attention  to  what  Mr.  Ballantine, 
the  Under  Secretary  of  the  Treasury,  said  on  this  question. 
He  said: 

The  general  sales  tax  Is  grossly  discriminatory.  In  so  far  at  the 
tax  can  not  be  shifted.  !t  !s  distributed  according  to  gross  Incime. 
which  furalshfci  no  measure  erf  tax-paying  ability. 

Mr.  CONNALLY.  I  thank  the  Senator  for  calling  that 
to  my  attention.  I  have  high  regard  for  the  Under  S<cre- 
tary  of  the  Treasury,  Mr.  Ballantine.  and  for  his  view  >.    I 


want  to  take  this  occasion  to  say  that  he  was  of  infinite 
assistance  to  the  ciunmittee  during  its  deliberations  on  this 
bill. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Utah? 
Mr.  CONNALLY.    I  yield. 

Mr.  KINO.  I  hope  the  Senator,  before  he  takes  his  seat, 
will  comment  upon  the  position  of  the  American  press.  It 
has  always  pretended  to  be  independent  and  yet  we  find 
representatives  of  the  press  going  to  the  White  House,  either 
by  invitation  or  by  threat,  and  then  immediately  upon  leav- 
ing the  White  House  canring  on  a  propaganda  such  as 
indicated  by  the  Senator.  It  seems  to  indicate  that  the 
American  press  lacks  that  independence  which  it  has  claimed 
in  the  past  and  which  many  of  us  would  be  glad  to  attribute 
to  it. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Utah 
that  I  have  observed  since  being  in  Washington  that  White 
House  food  has  a  flavor  which  is  much  more  tempting  and 
seductive  than  that  of  the  cc«nmon  herd.  If  a  man  is  in- 
vited to  the  White  House  and  puts  his  legs  under  the  ma- 
hogany table  along  with  the  President,  whether  he  be  news- 
paper editor,  public  official,  or  private  citizen,  his  backbone 
is  frequently  limbered  up  and  his  views  are  often  much 
modified.    [Laughter.] 

Mr.  GLASS.  Mr.  President,  may  I  suggest  to  the  Senator 
from  Texas  that  the  White  House  food  tastes  Just  as  good 
to  a  United  SUtes  Senator  as  it  does  to  a  newspaper  pub- 
lisher?    [Laughter.] 

Mr.  CONNALLY.  Oh.  I  said  '  pubUc  officials,"  which 
would,  of  course,  include  United  States  Senators.  The  Sen- 
ator from  Virginia  must  not  have  heard  me.  because  I  speci- 
fied newspapermen  and  puUic  officials  and  inrivate  citi- 
sens  and  said  that  White  House  food  had  a  peculiar  flavor 
and  a  seductive  influence. 

Mr.  GLASS.  I  simply  wanted  to  emphasize  the  fact  that 
scrambled  eggs  and  bacon  at  the  White  Hotise  do  not  taste 
any  different  to  a  newspH>cr°>cu^  than  they  do  to  a  United 
States  Senator,  and  that  there  have  been  more  United 
States  Senators  than  newqiapermen  called  up  there. 

Mr.  CONNALLY.  The  Senator  from  Virginia  evidently  is 
a  k>etter  Judge  of  this  matter  than  I  am.  because  I  am  not 
accustomed  to  dining  at  the  White  House — and  I  do  not 
mean  to  imply  that  he  is.  But  he  speaks  with  such  posi- 
tiveness  about  the  situation  that  I  accept  his  Judgment.  I 
do  not  think  it  makes  any  difference  whether  it  is  a  news- 
papermen— and  I  tried  to  say  that  to  the  Senator — or  a 
United  States  Senator  or  a  poUtician  or  a  public  official  or 
a  private  citizen.  A  little  White  House  food  bulges  out 
their  chests  as  well  as  their  belts. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  California? 

Mr.  CONNALLY.    I  yield  with  pleasure. 

Mr.  JOHNSON.  May  I  say  to  the  Senator  from  Texas 
that  we  are  about  to  take  a  recess.  I  beg  him  not  to  permit 
men  Uke  myself  to  leave  here  in  a  confused  state  mentally 
at  the  present  time 

Mr.  CONNALLY.  Tliat  is  impossible  for  the  Senator 
from  California. 

Mr.  JOHNSON.  In  a  confused  state  mentally  concerning 
the  President  of  the  United  States,  the  Secretary  of  the 
Treasury,  and  the  Under  Secretary  of  the  Treasury.  I  am 
utterly  at  sea.  and  with  that  intensity  of  desire  to  follow  the 
President  that  is  always  mine.  I  want  to  be  clear  before  we 
adjourn  to-day,  in  order  that  my  Sunday  may  be  peaceful 
and  may  not  be  disturbed  with  thoughts  of  differences  be- 
tween or  among  those  who  represent  our  Government.  First. 
I  understand,  from  what  the  Senator  has  said,  that  the 
President  has  expressed  no  view  upon  this  subject.  But  my 
friend  from  Ohio  [Mr.  Fins],  after  a  visit  to  the  President, 
out  of  the  circumsimbient  atmosphere,  has  grasped  the 
opinion  that  the  President  favors  the  sales  tax. 

I  gather  as  well  that  the  Secretary  of  the  Treasury,  on  the 
6th  day  of  April  last,  appeared  before  the  Finance  C<»nmit- 


tee  and  then,  in  terms  that  can  not  be 

pressed  himself  against  the  sales  tax.    llien,  I  pUlMr  txoak 

what  the  Senator  from  Misstssippi  said,  that  the 

Secretary  of  the  Treasury,  not  to  be  outdone  in  tbt 

sion  of  opinion,  in  wrltixig  expressed  ntmaaif  as  latnit  the 

sales  tax. 

And  now  we  have  permeating  the  atmosphere  o(  this 
Chamber,  and  of  Washington,  and  the  press  generally,  the 
idea  that  the  administration  is  wildly  enthusiastic  for  the 
sales  tax.  Will  the  Senator  set  at  rest  the  minds  of  some 
of  us  so  our  Sunday  may  be  at  peace,  as  we  desire,  on  the 
question  of  what  is  the  fact,  to  be  accurately  infonned,  not> 
withstanding  this  vicarious  lesponslbility  under  the  present 
administration? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  from  Cali- 
fornia that  I  should  be  glad  to  reveal  the  real  situation, 
and  if  I  were  as  close  to  the  White  House  as  Is  the  Senator 
from  California  I  might  be  able  to  do  so.    ClAUgbter.] 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
jrield  to  the  Senator  from  Oklahoma? 
Mr.  CONNALLY.    I  yield. 

Mr.  GORE.  Does  the  Senator  from  California  think 
that  the  Senator  from  Texas  or  anybody  else  could  t^ 
him  to-day  what  the  President's  views  will  be  to-morrow? 
Mr.  CONNALLY.  Mr.  President,  let  me  say  to  ths  Sen- 
ator from  Oklahoma  that  we  are  not  c<Hicemed  with  what 
his  views  may  be  to-morrow.  We  are  trying  to  find  out 
what  his  views  are  to-day. 

Mr.  GORE.  I  was  sympathising  with  the  distress  ex- 
hibited by  the  Senator  from  California,  which  I  believe 
can  not  be  assuaged  by  any  prophet,  here  or  elset^Mre. 

Mr.  JOHNSON.  Mr.  President,  you  see  what  Sunday 
means  to  those  of  like  views.    [Laughter.] 

Mr.  CONNALLY.  Mr.  President,  the  thing  I  want  to 
suggest  to  the  Senate  is  that  if  the  President  really  wants 
the  sales  tax  he  should  have  the  courage — and  we  hear 
a  good  deal  of  talk  from  the  White  House  about  courace 
in  other  people — to  tell  the  Congress  and  the  Senate  that 
he  wants  the  sales  tax.  But  I  object  to  the  WUte  House 
or  any  other  agency  of  the  Government  sendinc  the  Sec-  . 
retary  of  the  Treasury  to  the  Finance  Committee  to  op- 
pose the  sales  tax  and  say  that  the  administration  Is  not 
for  the  sales  tax  and  then  through  methods  of  propa- 
ganda and  through  covert  influences  really  urging  the 
sales  tax  and  wanting  to  force  the  sales  tax  upon  thn 
Senate  by  poUtical  pressure  and  by  pressure  at  public 
opinion. 

The  Senator  from  Ohio  CBCr.  Psssl  says  that  he  believes 
the  President  favors  the  sales  tax.  Where  <ttd  he  get  It? 
I  think  when  the  Senator  from  Obio  went  to  ttis  White 
House  he  knew  before  he  went,  or  believed  bef on  hs  wft, 
that  the  President  was  in  favor  of  the  sales  tax;  bnt  I  aeeeyt 
the  statement  of  the  Senator  from  (Miio  that  (be  msttw 
was  not  discussed  at  all.  Still  the  Senat<n:  from  Ohio  bs- 
lieves  that  is  the  view  of  the  President. 

Mr.  FESa    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Benater  from  Tmu» 
yield  to  the  Senator  from  <Xiio? 
Mr.  CONNALLY.    I  yield. 

Mr.  FESS.  If  all  utterances  of  Senatoxs  were  fwntlwed 
to  that  khid  of  statement,  there  would  not  be  so  muflii  oon- 
fusiim:  but  what  is  to  be  the  Interpretation  when  a  firtend 
like  the  Senator  from  Callfomia  CMr.  Joamow]  makas  the 
specific  statement  that  when  the  Senator  from  Ohio  goes 
to  the  White  House  and  then  comes  out  he  is  eonvineod 
that  the  President  is  for  the  sales  tax?  I  think  tlM  SMiatar 
from  California  is  fair  enough,  when  I  state  that  ttie  matter 
was  not  discussed  and  that  what  I  said  did  not  eoose  tram 
the  V/hite  House,  not  to  make  a  statement  at  that  kind. 

Mr.  JOHNSON.  Mr.  President.  I  am  afraid  the  Bsnator 
f  r(xn  Ohio  misunderstood  what  I  said.  I  said  ths 
from  CXiio  went  to  the  White  House,  that  he  did  net 
the  sales  Ux.  that  he  came  out  of  the  White  House,  and  ttisn 
out  of  the  circumambient  atmosphere  he  acquired  ttie  opin- 
ion that  the  President  is  In  favor  of  the  sales  tax.    I  can 
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not  aee  that  tbere  is  anything  obJecUonabte  in  an  opinion 
being  formed  by  the  Senator— we  might  leave  out  the  cir- 
cumambient atmosphere  and  say  it  was  formed  in  some 

other  fashion. 

Mr  PESS.  My  opinion  as  expressed  and  repeated  here  is 
wholly  due  to  this  situation.  I  think  the  sales  tax  would  be 
preferable  to  a  high  excise  tax.  and  I  think  that  anyone  who 
views  the  ^oblem  as  I  do  would  wHne  to  the  same  conclu- 
sion I  say  that  with  ru)  refereixce  whatever  to  anything 
that  I  have  ever  heard  the  President  state.  I  have  assumed 
that  between  the  two  forms  of  tax  the  man  who  thmks  as 
he  does  wouW  favor  the  sales  tax  in  pj-ef erence  to  the  excise 
t-axes.  That  was  the  basis  of  my  sUtement:  It  had  nothing 
to  do  with  my  being  at  the  White  Hoase  last  night. 

Mr  President,  if  the  Senator  from  Texas  will  yield  to  me 
farther,  let  me  say  If  no  one  can  go  to  the  White  House  to 
consult  about  matters  that  are  in  his  mind  without  having 
it  alleged  when  he  comes  away  that  he  stated  that  the 
President  takes  a  certain  view  on  a  subject  that  is  contro- 
verted hoe  but  which  was  not  discussed,  it  Is  better  that  he 
should  never  go  to  the  White  House:  otherwise  the  White 
House  is  brought  into  a  discussion  without  any  responsibility 
simply  for  the  capital  that  might  be  made  out  of  it  by  those 
who  do  not  agree  with  the  President. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sena- 
tor, in  answer  to  his  suggestion  that  Senators  had  better  not 
go  to  the  White  House,  for  it  is  my  observation  that  most 
of  them  who  do  go  there  get  into  trouble. 

Let  me  state  further  that  I  undertook  to  be  just  to  the 
Senator.  I  accepted  his  statement;  I  made  no  inference 
from  it.  I  understood  the  Senator  to  say  that  when  he  went 
to  the  White  House  he  believed  the  President  was  in 
favor  of  the  sales  tax.  and  I  accepted  the  statement.  The 
point  I  am  trying  to  make  is  that  the  Senator  from  Ohio  has 
been  reading  the  same  newspapers  that  the  rest  of  us  have 
been  reading;  the  Senator  from  Ohio  has  been  observing 
the  same  maneuvers  the  rest  of  us  have  observed;  the  Sen- 
ator from  Ohio  has  laeen  listening  to  the  Senator  from  Penn- 
sylvania [Mr.  Rccsl,  who  is  close  to  the  White  House,  and  to 
his  advocacy  of  the  sales  tax;  and  the  Senator  from  Ohio, 
thinking,  as  he  says,  like  a  normal  man.  reaches  the  same 
conclusion  that  the  rest  of  us  have  reached,  and  that  is  that 
the  White  House,  from  the  secretaries  up.  say  that  they  are 
QOt  for  the  sales  tax.  and  yet  they  are  covertly  and  secretly 
seeking  to  bring  pressure  upon  Congress  to  make  it  swallow 
the  sales  tax.  which  it  is  not  going  to  do. 

Mr.  JOHNSON.    Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  California. 
Mr.  JOHNSON.    Mr.  President.  I  should  not  like  to  have 
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any  misunderstanding,  and  I  would  not  do  the  Senator  from 
Ohio  any  injustice,  and  have  not  sougJit  to  do  so;  but  to 
understand  exactly  what  the  Senator  from  Ohio  means  is 
a  little  beyond  me.  If  I  had  the  intuitive  alulity  <rf  Reggie 
Fortune,  Mr.  Bailey's  creation,  or  if  I  had  the  inductive 
power  of  Sherlock  Holmes,  then  I  cotdd  understand  or  as- 
certain exactly  what  it  is  that  he  intends  to  convey  and 
could  comprehend  what  has  been  stated  a«  actually  tran- 
spiring as  related  by  him.  It  seems  that  the  situation  was 
that  the  Senator  from  Ohio  thought  when  he  left  the  White 
House  and  was  interrogated  by  members  of  the  press  that 
the  President  thought  Uke  he  thought;  and  so,  both  of  them 
t>>iTiiriT\g  alike,  he  reached  the  conclusion,  as  I  gather  now 
from  what  he  has  said,  that  he  gathered  the  conclusion  that 
the  conclusion  that  he  had  concluded  was  concluded  by  the 
President  to  be  the  conclusion  that  the  President  would 
conehide  of  like  character  with  him.  [Laughter  on  the  Soar 
and  in  the  galleries.] 

The  VICE  PRESIDENT.  The  Chair  will  state  that  if 
there  are  any  more  demonstrations  in  the  galleries  he  will 
order  them  ckared.  including  the  press  gallery  as  well  as 

the  others. 

Mr.  LBWIS.    Mr.  President 

Mr.  CONNALLY.    Does  the  Senator  desire  me  to  yield 

to  blmf 
Mr.  UCWIS.    I  should  like  the  floor. 
Mr.  CONNALLY.    I  shaU  conclude  In  a  few  mament& 


The   VICE   PRESIDENT.    The   Chair    Is    gotog    to 
hereafter  that  a  Senator  can  yield  only  for  a  question. 

Mr.  CO-^rSALLY.    Mr.  President,  tliat   Ls  satisfactory 
the  Senator  from  Texas. 

Mr  President,  anyone  v.ho  knows  anything  knows  that  tlie 
House  of  Representatives  rejected  the  .sales  tax  by  an  ove*- 
whelming  vote.  Any  Senator  who  will  now  investigate  the 
situation  in  the  House  wUl  find  that  the  House  te  not  going 
to  reverse  its  attitude,  for  many  reasons.  One  of  those  re  i- 
sons  is  that  they  have  had  a  roU-call  vote.  Members  of  hie 
House  are  on  record  on  this  question,  and  they  are  not  gouig 
to  be  put  in  the  posiUon  of  facing  a  record  reversal  of  that 

Furthermore,  the  sales  tax.  according  to  my  view,  has  rot 
a  majority  vote  in  the  Senate.  So  why  take  up  a  week  or 
10  days  or  2  weeks  of  the  time  of  the  Senate  discussiry  a 
sales  tax  when  it  has  no  chance  whatever  of  adoption?  1 
do  not  propose  to  go  into  the  merits  of  the  sales  tax.  I J^ 
not  going  to  support  it.  and  I  have  not  supported  it  in  tbe 
past  Mr.  President,  the  White  House,  the  Senate  leaders, 
and  everybody  else  who  wants  the  Budget  balanced  ought  to 
forego  presenting  this  question  at  this  time. 

While  I  am  on  my  feet.  Mr.  President.  I  want  to  say  tJiat 
the  charges  against  the  Senate  and  the  references  to  a  lig- 
islative  jam  in  the  Senate  are  unmerited  and  unworthy  of 
the  sources  from  which  they  come.  Tlie  Associated  Pi^ 
dispatch  with  regard  to  the  newspaper  conference  at  the 
White  House  speaks  about  the  -legislative  :am  "  and  ihe 
delay  in  the  measures  to  balance  the  Budget  on  Capitol  I'oll. 
There  is  no  jam  here.  The  Senator  from  New  Hampshire 
[Mr  Moses)  very  truly  said  on  yesterday  in  this  Chamber 
that  the  Senate  had  conducted  the  consideration  of  this  biU 
more  expeditiously  and  with  less  consumption  of  time  tlian 
was  the  case  in  relation  to  any  revenue  bdl  that  had  b?en 
considered  while  he  has  been  a  Member  of  this  body.  ITie 
Senate  has  been  working,  as  Senators  know,  many  nights 
untU  10  o'clock,  working  anxiously,  vigorously,  energetically, 
pushing  this  measure,  and  it  is  unjust  for  these  chargei  U> 
come  from  the  White  House  or  from  anywhere  else. 

If  tlie  President  wants  speed,  let  him  withdraw  the 
agencies  which  he  is  setting  in  motion  to  propagandize  the 
Senate  and  to  try  and  bring  pressure  on  the  Senate  to  spend 
weeks  and  perhaps  months  in  discussing  an  amendn  ent 
proposing  a  sales  tax,  which  tax  will  never  be  adopted  by 

this  body. 

Mr.  LEWIS.    Mr.  President,  in  these  addresses  on  the  tax 
we  are  bearing  I  have  been  aroused  to  the  serious  impor:  of 
the  meeting  of  the  distinguished  members  of  the  press,  sum- 
moned to  a  gathering  at  the  White  House  by  the  President. 
Sirs,  it  is  the  privilege  of  the  President  of  the  United  Stites 
to  invite  any  person  he  chooses  to  the  White  Hoose.  ei:her 
as  a  personal  guest  or  as  a  guest  of  the  public  bureau  known 
as  the  White  House;  but.  Mi.  President,  when  such  in^ita- 
tions  are  extended  to  gentlemen  who  are  supposed  to  mold 
the  public  opinion  of  the  country,  and  who  are  Individually 
rarely  or  never  invited  in  their  personal  capacity  to  make  a 
visit  to  the  President  in  anywise  whate-.-er.  we  are  arousid  to 
inquire  what  is  the  object,  where  the  hidden  design,  and 
what  is  the  purpose.    Let  us  reflect  that  many  of  the  editors 
whose  presence  is  demanded  are  those  whose  politics,  it  is 
well  known,  is  in  opposition  to  that  for  which  the  adminis- 
tration stands  and  often  to  all  it  represents;  from  this  fact 
we  can  come  to  but  one  conclusion.    That  conclusion  is  that 
the  President  brought  these  molders  of  pubUc  opinion,  ;hese 
ambassadors  of  public  thought,  to  the  White  House  In  jrder 
that  he  might  use  the  power  of  his  great  office  to  influence 
their  thought  in  behalf  of  that  which  he  demands  or  by 
manner  so  to  intimidate  their  situation  as  to  obstruct  their 
opposition. 

■  Mr.  President,  there  are  two  distinguished  men  who  have 
been  Presidents  of  this  Nation  who  lived  In  our  lifetim  ?  and 
who  declined  to  do  the  things  that  we  have  seen  transpire 
lately — once  in  the  case  of  the  country  press,  what  might  be 
called  a  weekly  press  association,  and  then  following  in  the 
case  of  the  present  daily  press  association.  We  dwell  for  a 
moment  on  the  Instant  situation.    I  am  able  to  say  that 


when  such  pfobUsliers  and  •itttortal  gentlemen  such  as  Col' 
onel  Knoz.  of  the  Dally  Haws,  of  Chicago,  formerly  of  the 
Manchester  Union,  of  Manchnstw,  N.  H..  and  afterwards 
one  of  the  reiiresentativw  of  SGoae  of  the  press  of  that 
eminent  patriot  and  ststf^wmsn,  W.  R.  Hearst,  and  his  great 
army  of  newspapers  and  periodicals — when  such  a  man 
as  ColoDel  Knox  Is  chosen  to  be  one  of  the  captains  In 
the  management  and  reoefres  the  order  to  command  tbese 
newspapermen  to  oome  from  their  homes  and  their  busl- 
nasB  and  assemble  at  the  White  House  to  receive  the  direc- 
tions of.  th«  President  of  tha  United  States,  it  must  be  that 
a  situation  of  miusual  chaiaetar  has  been  Invoked  against 
thMS  gentlemen— the  icpnaentatlves  of  this  newspaper  dtl- 
aauj. 

Cokmel  Knoz  I  know  to  be  a  man  of  eminence  in  his 
capacities,  patriotism  in  hit  life,  and  the  last  man  wtio 
would  lend  himself  to  aidtnt  a  form  of  official  public  pres- 
sore  upon  those  wtio  should  have  freedom  of  action  and 
lea^e  open  to  an  America  and  'to  the  world  of  public 
opinion  the  Imputation  that  they  were  susceptible  to  be 
taroui^t  down  by  command  bj  the  President  of  the  Ui>lted 
States  for  obedience  lo  orden  as  ancient  kings  did  their 
courtiers  and  princes.  We  depk»«  the  aspect  presented 
similar  to  that  vested  In  administration  of  kings — where  if 
royal  command  were  not  obeyed  the  estates  and  the  prlvi- 
leges  of  those  of  the  royal  dlipensatlon  were  to  be  promptly 
revoked  and  the  future  of  these  underofBcers  deprived  of 
the  hope  of  reward. 

Sir,  two  Presidents  of  the  United  States— one,  Ttieodore 
Rooserelt.  i  distinguished  RepuUicaD,  and  the  other,  Wood- 
row  Wilson,  a  distlngidshed  Democrat — ^were  eolicited  to  use 
this  form  of  respectable  brfliery  over  the  opinion  ci  those  of 
the  press  and  to  avail  themielycs  of  the  thought  that,  in  the 
emergency  of  the  press,  they  would  seek  the  favor  of  the 
Qoremment.  therefore  as  a  bid  for  the  favor  would  respond 
to  whatever  request  was  made,  or.  hi  the  weakness  of  their 
character,  would  hesitate  to  disiiute  or  refuse  obedience  to 
the  demand.  In  this  manner  It  Is  expected  that  the  Amer- 
ican editors  are  to  become  the  servile  servants  ot  that  rosrsl 
and  newly  assumed  arroganee  on  ttie  part  of  those  who  call 
themselves  the  head  of  the  Goremment;  let  us  recall  that 
these  Presidents  I  name,  upon  xeilection.  upon  the  assembling 
of  the  g«itlemen  of  the  prass.  specifically  did  both  Mr. 
Wilson  and  Mr.  Roosevdt  dedine  to  allow  conferences  be- 
tween himself  and  his  fellow  coadjutors  to  be  confldential. 
taking  the  position  that  the  treatise  of  the  meetings  being 
called  for  public  uses  were  pidflic  property.  These  American 
Presidents-^In  the  American  spirit — ^treated  aU  af  the  Amer- 
icans of  their  country  as  entitled  to  know  what  was  urged 
for  them  or  as  to  them.  This  just  position  enabled  the  cltl- 
aen  to  approve  or  oppose  the  demand  of  the  President  made 
through  a  mlsunderstandteg  of  the  conditions  or  because 
of  being  pressed  to  the  actian  by  the  power  of  favored 

privilege. 

Bach  of  these  Presidents  I  name  declined  to  allow  the 
impression  to  be  left  upon  the  public  mind  that,  while  these 
conferences  were  as  to  the  legidatlon  of  the  country,  and 
touched  the  legislators  who  were  creating  the  legislation, 
and  that  poelbty  embodied  strictures  upon  these  legisla- 
tors and  criticisms  upon  tbtUr  conduct,  there  would  be  an 
order  of  secrecy  put  on  the  newspapermen.  These  Presi- 
dents would  not  give  the  character  of  a  personal  and  private 
relation  to  the  action— as  the  whole  meet  was  In  the  rela- 
ticnshlp  of  gentlemen  with  gentlemen  in  private  converse. 
Sirs.  It  is  now  known  that  Senators— Members  of  this 
body— were  made  the  yfeUms  of  specific  discrimination,  of 
criticism  by  the  distlnguMied  advisers  of  the  White  House 
and  by  the  eminent  President,  but  as  to  which  and  what 
confidence  was  so  <»np'^f*ff  and  the  bar  of  silence  so  fixed 
and  erected  that  no  reply  can  be  made  by  these  men  who 
are  under  the  charges.  The  world  now  knows  that  the 
secret  whisper  of  the  dtatbogulsfafad  President  or  his  directing 
poUtlcal  and  f<"*"^««^i  captains  charged  InefBciency  on  cer- 
tain Senators  on  the  one  hand,  political  obstruction  by 
some,  and  personal  wish  to  embarrass  the  President.  To 
serve  these  purposes  the  desifnated  Senators  are  charged 


with  "  Jamming  up  "  legislation  hi  the  Senate, 
Immediate  "  balancing  of  the  Budget,"  and  reCUrint  t» 
operate  with  ttie  Presldflnt.  That  aU  tfals'ls  oommtttedM 
offenses  to  defeat  the  passage  of  the  iwvemie  talB  and  xltaw 
reUef  to  ttie  people.  Taking  in  aU  the  preas  Is  lifk^  with 
the  impress  that  the  President  measures  any 
opiiosing  Senators,  as  deficient  in  capacity,  and  ta 
ter  puny  and  contemptible.  All  of  these  things,  w 
stand,  were  intimated  to  ttieae  eminent  gentlemen  of  ttm 
press.  Sirs,  the  object  was  that  they  should  carry  back  tbm 
opinion  of  the  head  Kxecuttve  at  the  Oovemment;  but  thaae 
officers  of  the  preas  can  im*  speak  freely  of  what  was  aald  of 
theae  men.  which.  If  tralj  pobOoly  xaportid.  could  ftara  tiie 
legislators  Impugned  the  privilsge  and  opportunitr  to  reply. 
to  answer  the  charge,  to  meet  ttie  tndtetment.  to  eonfinont 
the  maledlcUon  and  their  aconaar.  No;  BMia  wt  tfeaaa  JnaK 
situations  are  to  be  allowed,  but  tha  tafftdalon  dM  to  ha 
fixed  In  the  Judgment  of  the  pobUo  as  onwotthr 
fldence  of  their  constituents,  and  tmwosUif  at  tti 
of  theh-  feUow  citiaens.  This  Judgment  is  plaead  Upoa 
by  Inference  for  some  conduct  In  which,  it  is  awnmad, 
have  commlttcid  political  sin.  according  to  tha  eattamta  «f 
the  President.  Or  for  the  failure  la  some 
he  regarded  a  vbrtoe  necessary  to  be  adapted  for  tha 
of  the  Nation. 

Sir.  if  these  conference  are  to  toe  held  pleaslnglr.  M  oa 
say  gratlf yingly,  let  us  admit,  to  all  concerned  from  a  social 
point  of  view,  we  approve  whoUy.  But  if  tliey  are  to 
the  public  affairs  ot  the  Nation,  there  is  no  theory  af 
can  goyermnent  that  authorlns  the  soferelgn  pow  of  uy 
Presideint  to  summon  agencies  of  public  opinion  and 
sir,  plant  the  seed  of  distinctive  opposition  to  theaa 
are  his  coadjutors  by  which  these  who  have  been  hiflnenoad 
shall  move  to  the  discharge  of  the  task  Impoaed.  aad  by 
report  and  editorial  reflect  upon  thoae  who  have  uaaur  had 
a  chance  to  defend  themselves  against  the  tnjusttee  of  the 
Imputation,  but  who  are  to  be  left  before  the  oountxy  m 
unworthy  the  indorsement  of  their  home  feOow  cttteng  or 
of  the  confidence  of  the  Nation. 

Mr.  President,  I  will  not  assume  that  these  gentlemen  of 
the  press  are  so  weak  in  character,  so  menial  3f  nature,  that 
they  must  be  tnfhwnoed  by  this  fonn  of  spedoQs  aoelal 
bribery.  I  deny  that  because  they  are  allowed  tha  altttuda 
of  eminence  of  being  able  to  sop  with  the  Ptesldtnt  ttiey 
become  thereafter  servile  to  serte  the  purpoaas  thM  shall 
first  distract  the  honest  attention  of  their 
then,  sir,  impress  upon  the  pulille  natvre  a  want  at. 
fldence  In  theh*  own  public  servants.  Lastly,  atza.  to  dlawnt 
whatever  leglshktlon  the  leglshtton  may  enact,  afaay  natora 
whatever,  as  toeing  something  eondcaBmed  tKieUf  hy  tiM 
President,  being  reluctantly  accepted  during  aD  the  tlnig  of 
Its  operation  as  unworthy,  and  discounted  of  TBloe  on  the 
assumption  that  the  lagislatioti  were  the  reault  of  IcgWatais 
lending  their  ofOoca  to  dlshonorahle  theory  and  to  tha  ooo^ 
summation  of  what  would  be  injury  to  or  deatiiiclluo  uf 
their  country. 

Mr.  President,  when  the  time  dwU  come  in  thla 
that  a  President  of  the  United  States,  to  enrfy  odt  m 
personal  pride  in  a  political  purpose  or  private  Objaei  to 
financial  legislation  and  to  achiem  either  or  aU,  IM  la  toy 
custom  privileged  to  send  for  the  prees,  aad  to  tooMt  o«n- 
f  erences  take  up  the  dlspoaitkin  toy  tito  preaa  at  me  todttor 
and  by  these  public  ageneiaa  ot  tbe  coob^  - 
dorse  pMrscMsal  opinion  of  the  President,  all 
thitMigh  a  decree  commanding  aUenee  aiMi  hunosliig  mbi* 
fldentlal  relation  which  bans  tt  from  being  told  to  tha  oan* 
try.  toot  where  tt  It  to  be  mpreMttt  \inder  the  pcaoib  of  «D- 
torlalB  of  infloenee,  and  power  over  the  leglslalivs  eWnlaii. 
we  shall  have  lost  the  theory  o<  the  liaiependenee  of  ttoe 
cttiaen  oa  the  one  hand  and  the  sovereign  independanoa  of 
the  putolie  servant  on  the  other. 

I  Invito  you,  sir,  to  the  history  trf  yomr  laad  and  Its^ 
country:  you  must  recall  the  fact  that  a         \  ^^ 

summoxied  the  men  vrtio  were  the  Beges  and  poWcir  of 

land.    He  sought  to  have  them  obey  the  order  thaA  want 
forth  that  they  should  not  meat  oat  upon  the 
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iater  Btinnjmede.  or  the  Faim  of  the  Bimny  I^^^l^^^J 
sbouid  not  present  a  protert  •cakiBt  the  royal  decree  of 
tlv  ir  sovereign  nutfter.  They  decUned  to  attend  «*e  «- 
-embiage  that  had  for  Ita  piirpoM  the  controlltog  ^^^ 
dctiona:  and  it  was  to  rehuke  this  Tery  object  on  the  pan 
of  the  aovereign  and  hto  audadona  tmpudence  that  sought 
to  smother  these  men  to  sUenee  that  they  subeeQUcntly  met 
and  sent  forth  the  deftance  which  took  its  farm  to  wbatte 
now  designated  In  history  as  the  great  ehart  of  pontlcai 
rights,  the  Bdagxui  Charta. 

Mr   President,*  some  good  friend  onght  to  infonn  the 
President  of  the  United  States  that  these  mannet  of  vam. 
who  come  at  his  biddhig,  out  of  respect  to  the  caU.  but  wlw 
are  soon  set  free  and  left  In  a  portion  where  they  must  act 
as  the  envoys  of  opposiUoin  agahist  the  repiescnUUvw  of 
the  people,  are  likely,  if  there  remahie  bi  them  the  manhood 
natural  to  their  •  catare.  if   their  character  shall  remain 
firm  according  to  theh:  inheritance  of  an  American,  are  more 
likely  to  rtpudiate  the  purpose  at  the  direction  and  to  turn 
promptly  to  defeat  the  purpose  and  oppose  the  very  the«7 
and  measure  that  is  assumed  by  the  Rxecufcive.     He  will 
nnd  later  that  this  form  of  character  and  manhood  will 
aay—and  without  regard  to  what  may  be  the  virtue  in  the 
proposal— that  If  the  Executive  shaU  inaugurate  the  practice 
that  in  its  effect  is  to  establish  in  the  Judgment  of  citizens 
of  his  home,  where  he  lives,  that  this  editor  or  pubhsher  is 
to  be  hereafter  recognized  as  an  editor  who  has  no  inde- 
pendence, as  a  pubii^a  with  no  opinion:  ooe  who  will  not 
support  ihe  private  interests  of  his  home,  who  will  not 
protect  the  welfare  of  the  locaUty  where  he  resides;  and  that 
he  is  only  to  express  that  by  which  he  is  ordered  to  do  by 
the  President  of  the  United  States  through  using  his  great 
oface  to  effect  the  object.    This  editor  of  independence  and 
character  win  turn  about  to  reverse  any  course,  defeat  any 
action,  overthrow  any  conclusion  attempted  to  be  put  upon 
him  hy  such  means.    He  will  take  such  course  as  evidence 
of  his  manhood  and  that  he  might  preserve  his  own  person- 
ality and  prove  his  worth  in  private  character,  and  move  to 
hold  the  r»spect  he  long  has  enjoyed  from  the  community 

to  whldi  he  resides.  ^    ^.  ..       .  , . 

Mr.  President,  it  is  now  well  known  that  the  dlstmguisned 
President  of  the  United  States  expressed  to  these  eminent 
gentlemen  of  the  press  his  opinion  that  many  of  the  Sena- 
tors of  the  united  SUtes  were  unworthy  of  the  trust  they 
hold-  that  many  were  disobedient  of  the  tnjuncticm  that 
should  be  obeyed  as  their  duty;  that  others  were  without 
the  capacity  to  discharge  their  office,  and  that  most  of  them 
had  failed  in  patriotism.  They  are  held  oat  as  a  band  of 
obstructionists,  unworthy  the  approval  of  their  countrymen 
and  guilty  of  Uttle  less  than  treason  to  their  Nation. 

If  this  is  the  opinion  at  the  honorable  President,  he  has 
-a  right  to  that  opinioii.  It  is  his  privilege,  sh".  to  hoki  that 
opinion  of  the  body.  But  I  «tt  •»  ooe  of  the  Members  of 
this  body,  as  one  e#  the  American  citizens  permitted  from 
time  to  time  to  speak  to  my  countrymen,  and  I  do  demand 
that  the  President  shall  treat  us  as  he  will  treat  every  other 
mmw  if  he  be  a  ooarageons  man  and  a  gentlemaD— «s  he  is 
both— and  that  he  will  speak  to  our  faces  the  aoeuaatton  he 
wishes  to  make  against  us.  I  beseech  him.  as  I  do  aU  his 
Alliei.  that  they  will  not  say  in  the  seexecy  of  a  irivate  under- 
taking that  whldi  brands  us  in  some  mmA  of  unworthiness; 
that  to  whatever  opinkm  ctf  us  shall  be  etyi^esaed  the  Presi- 
dent shall  not  put  the  llmltatian  of  secrecy  and  character- 
ise the  proceedings  as  the  private  omversatlon  betweon  a 
hoot  azxi  his  guests.  Sirs,  if  before  any  peoirie  we  are  to  be 
brought  to  the  low  level  of  the  disdato  hy  thdr  country- 
men, at  least  let  us  have  the  first  opportunity  to  meet  the 
false  estimate  placed  against  us  and  to  refute  the  wnngf ul 
imputations  laid  at  our  door. 

I  summon  ttie  honorable  gentleman  who  is  President  of 
the  United  States  to  the  history  of  these  two  eminent  pred- 
ecessors of  whom  I  speak,  which  will  be  found  in  the  scrap- 
books  of  the  eminent  secretariea  of  the  Presidents  and  cor- 
roborated by  the  gentlemen  of  the  press. 

I.  sir.  coaehKie  hy  bringing  to  the  Chair's  attention,  as  I 
do  to  Umt  of  the  Senator  that  thiere  are  many  mm  who 
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might  have  supported  some  view  who  When  th^  umler- 
Btand  they  are  to  be  driven  to  it  in  a  manner  unbecorilng 
an  American  and  that  yielding  to  it  would  leave  them  in  ««- 
tempt  by  the  people  among  whom  they  Uv«^-that  they  w  >uki 
be  held  forever  in  the  disrespect  of  those  for  whom  ihey 
gpeak.  The  servants  of  such  quaUty  would  rather  main- 
tain their  independence  and  keep  the  friendship  of  tbeir 
friends  and  the  respect  of  their  constituency  by  opposing 
the  very  thing  than  to  have  it  go  out  that  they  are  accept- 
ing it  under  the  whip  and  lash  of  power  on  the  one  tiand 
or  on  the  other  by  the  fear  of  open,  public  slander  of  press 
tbat  has  been  Inspired  by  orders  given  in  secrecy. 

Senators.  I  ask.  what  is  this  body?  Is  this  some  <om- 
mlttee  that  has  been  organized  In  America  to  hear  the 
voice  of  the  President  In  some  indirect  manner  and  to  obey 
it  while  the  crouched  fonns  of  its  Members  to  Coot^ess 
sxibmlt  to  a  manner  that  renders  them  unworthy  of  the 
atUtude  and  position  they  occupy  here  by  the  sovereigr  will 
of  their  American  citizenship?  Have  we  come  to  the  ijotot 
where  we  can  fall  so  low  that  the  great  public  of  our  coun- 
try Shan  recognize  that  we  have  not  courage  beyond  adopt- 
ing sir,  the  challenge  thrown  out  by  surrendering  to  it 
without  either  the  courage  of  a  man  to  resent  It  or  the 
power  of  an  exalted  ofQclal  to  punish  it? 

I  hope  there  will  come  often  the  conferences  of  the  press 
with  the  President.    I  hope  there  will  come  often  th«J  op- 
portunity of  the  President  to  confer  with  every  memter  of 
the  press.    I  trust  they  may  enjoy  his  private  hospitaUty 
as  citiaens,  and  likewise  engage  from  time  to  time  In  ox- 
change  of  views  as  the  representatives  of  public  welfare. 
But  I  pray  Ood  that  there  shall  never  be  established  by  any 
man  to  that  power  the  right  to  hold  men  who  an?  the 
agencies  of  public  opinion  under  secret  ban,  and  thiough 
them  to  pour  his  malediction  and  condemnation  against 
pubUc  servants.  particvUarly— as  is  now  the  true  situation— 
where  we  all  are  pubUc  servants  who  are  his  public  col- 
leagues.   I  hope  that  these  wnbassadors  of  the  press  may 
return  to  their  homes,  yet.  under  no  form  of  Influence,  whip 
the  independent  opinion  of  the  public  representatives  into 
disobedience  of  the  needs  of  their  own  people,  or  violation 
of  their  own  honest  will.    Since  we  trust  the  press  and  the 
editors  we  know  that  their  sense  of  honor  will  not  surriinder 
to  any  source  to  any  purpose  which  misrepresents  to  the 
constituencies,  their  public  offlcial&.  nor  dwindle  into  an 
insignificance  these  faithful  and  mdependent  legislators— 
to  reduce  them  to  a  station  contemptible. 

I  pray  that  we  will  never  again,  at  a  critical  time  to  this 
Ctovemment  such  as  now,  be  compelled  to  have  the  world 
to  see  that  the  head  officer  of  this  Government  summons 
the  great  voice  of  the  press,  that  they  might  be  called  to- 
gether to  some  form,  in  secret  assemblage,  pledged  to  silence, 
where  they  may  record  the  animosity  of  our  President  to 
our  oCBcial  action  or  his  poUtical  antagonism  against  his 
colleagues  in  the  great  administration,  merely  because  of 
an  independent  view  of  their  own  to  the  f  ulflllaieiit  of  their 
duty  to  behalf  of  their  people,  and  the  obedience  to  their 
io)(fmp  oath  before  their  Almighty  Ood. 
I  thank  the  Senate. 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  consent 
to  have  prtoted  to  the  Rxcosi>  at  the  conclusion  of  my  re- 
marks the  press  statement  to  wtiich  I  referred  to  what  I 
said  earlier  to  the  Senate.  I  think  it  just  and  fair  that  this 
statement  should  go  in. 

The  PRESIDINO  OFFICER  (Mr.  Fxss  to  the  chair).    Is 
there  objection?    The  Chair  hecrs  noi>e.  and  it  is  so  ordered. 
Mr.  CONNALLY.    I  want  to  call   the   attention  of  the 
Senate  to  this  portion  of  the  statement: 
During  tlM  p«rley — 

That  Is.  the  parley  at  the  White  Bouse  with  the  editors 
«f  the  ooimtry — 

During  tbe  partey.  It  wm  »d<l(>d.  tbere  wm  a  fuD  dlBOoarton  slao 
of  the  lenetal  leglalaUre  sltuatiozi.  inelndlng  tba  paatbUtUe*  of  a 
r*TlT»i  of  tiie  sato6  tax. 

Tbe  sales  lew  was  dlacuaeed  from  several  angtoa.  U  was  ez- 
pOatned.  todixltiig  the  posslbtmy  of  using  it  as  a  poasCbte  l«««r 
for  brealOng  tbe  toglslattv*  |am  of  Budy<-halanrlng  —— "—  '"* 
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lUs  It  i!cniflc«nt: 

It  was  known  that  the  President  expressed  the  view  that  If  the 
■alse  tax  oaaoe  vp  for  aaotber  vote  in  the  House  tt  would  gain 
far  more  supporters  than  wban  it  was  rejected. 
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I  submit  that  statement,  and  it  is  from  the  Associated 
Press.  Mr.  President,  I  am  not  attacking  the  press;  I  am 
defendtog  the  press.  I  am  defending  its  totegrity  and  its 
freedom.  Why  did  the  President  suggest  to  these  editors 
that  if  the  vote  on  the  sales  tax  should  come  up  in  the 
House  agato  It  would  get  more  votes,  unless  that  was  the 
hopt  and  the  wish  of  the  President?  These  editors  did  not 
sogfeBt  that  to  the  President:  the  President  suggested  to  the 
editors  that  "  If  we  can  get  vq;>  the  sales  tax  In  the  House 
again,  we  shall  get  more  votes  for  it  than  we  did  before." 

What  was  the  purpose?  Was  that  to  instouate  toto  the 
mtods  of  the  editors  the  hope  and  the  expectation  that,  as  a 
result  of  their  gathering,  they  should  go  back  home  and 
bring  the  preasure  of  their  papers,  the  pressure  of  their  to- 
fluence,  and  the  pressure  of  their  views,  upon  Senators  and 
upon  Representatives,  to  revive  the  sales  tax  and  to  put  it 


Mr.  President,  the^Soiator  from  nitoois  [Mr.  Lewis],  to 
scholarly  and  brilliant  fashion,  has  adverted  to  the  practice 
of  having  conferences  with  the  press  to  secret.  The  Anglo- 
Saxon  race  and  its  history  have  been  enriched  by  the  story 
of  the  struggle  for  the  freedom  of  the  press.  We  stand  for 
the  freedom  of  the  press.  But  if  the  press  is  to  allow  Itself 
to  be  muzzled,  if  it  is  to  allow  Itself  to  become  an  agency 
of  secret  propaganda,  if  it  is  to  participate  to  conferences 
about  which  it  can  not  talk,  and  the  results  of  which  it  can 
not  reveal,  then  the  press,  instead  of  betog  a  free  press,  is 
to  become  the  secret  and  eovert  agency  of  a  vicious  system 
of  propaganda  and  executive  pressure  to  stifle  the  free  proc- 
esses of  government  imder  the  Constitution. 

We  stand  in  this  Chamber,  not  because  we  were  selected 
by  the  President,  not  because  we  are  courting  the  favor  of 
the  President;  we  are  here  baeaoae  the  people  of  the  several 
States  sent  us  here  to  diadmise  our  fimctions  under  the 
Constitution  of  the  United  States,  and  when  the  President 
wants  to  make  known  his  views  to  the  Congress  or  to  the 
Senate,  he  should  follow  the  form  set  out  to  the  Constitu- 
tion and  send  the  Senate  a  aaesnage  stating  his  views. 

I  protest  against  this  form  of  secret  and  silent  manu- 
facture of  propaganda  to  an  effort  to  array  the  country 
agatost  the  Congress,  and  hy  the  cunning  manufacture  of 
inspired  optoion  to  force  the  Congress  to  do  things  which 
neither  its  wisdom  nor  Us  patriotism  approves. 

(The  Associated  Press  article  submitted  by  Mr.  Cohmallt 
is  as  follows:) 

PvausKBBs  TO  Ant  Paxanmrr's  Puuts — Plxdgs  Soppobt  xx  Sxttiko 
Up  NxTwoaK  or  Baooifiimuci'iow  CoMicrnxas 

Newspaper  publisher*  who  qwka  at  last  night's  cooferenoe  with 
Prealdent  Hoover  were  said  at  the  White  House  to-day  to  have 
unanlmouily  ezprcaaed  approval  of  the  settin;  up  of  committees 
In  large  cltlea  similar  to  that  under  the  chairmanship  of  Owen  D. 
Totmg  In  New  Tork.  with  the  aim  of  helping  btislnces  aoUTlty. 

The  President  ouUlned  a  prasnun  for  "  reconstruction  conunlt- 
teee  **  of  leading  men.  He  streaaed  the  necessity  for  cooperative 
action  In  this  direction  as  a  remedy  for  ailing  buslneas.  It  was 
Mid,  and  reoelved  from  the  pubUsben  "  unanimous  expreHlon  of 
sympathy  with  the  pragram.** 

During  the  partey.  It  waa  added,  there  was  a  fxill  dlacusalon  also 
at  the  general  leglslatlTe  attvatkm.  Indndlng  the  poesfbUltles  at  a 
rwlTal  ot  the  sales  tax. 

Ths  sales  levy  was  dlsou— ill  from  several  angles.  It  was  ex- 
plained. Including  the  possibility  at  using  It  as  a  possible  lever 
for  breaking  the  legislative  Jam  of  Budget-balancing  measures  on 
Capitol  HUJ. 


It  was  known  that  the  Prsstdsct  sxpiessed  the  view  that  if  tha 
sales  tax  came  up  for  aaotber  vots  to  the  House  it  would  gato  far 
more  supporters  than  whan  it  was  reieeted. 

Between  25  and  30  pabttShses  ootUned  their  Individual  vlsws 
and  illsi  imrnM  oondttlona  la  ttoair  omMmiinltlee 

One  of  the  PrMldanft's  aeeastartas.  deeerlblng  theee  talks,  said 
**  the  dominant  note  was  o«m  ot  urging  q>eedy  action  "  for  com- 
pletiBg  the  legislative  progxtfm. 

Tbere  was  a  gsnetal  espMsAm  «(  bops,  ha  said,  that  there  eould 
be  an  eaUy  adjourn  meat  of 


•ntlre  Mation  behind  a  drive  for  a  vesdy  tisaa-«>  of 

Isglsutlon. 

lOESSAQS  nOM  THX  H008I 

A  message  from  the  House  of  Representatives  by  Mr.' 
fee,  one  of  Its  clerks,  annoaneed  that  the  SUrase  had  _ 
a  bill  (H.  R.  11362)  to  amend  the  national  taanktoc  ac4  tmA 
the  Federal  reserve  act.  and  to  provide  a  guaranty  fttilt  Mr 
depositors  in  banks,  to  wUieb  it  requested  the  coDfCurrioot 
of  the  Senate. 

KxssAci  nam  ths  nMsatan 

A  message  to  writing  from  the  President  of  the  UnSt«l 
States,  submitting  several  nominationa.  mg  commnnlnaUd 
to  the  Senate  by  Mr.  Latta.  one  of  his 


JtmwtXtHtf  ^0t 


Hooaa  nu. 
The  bm  (H.  R.  11362)  to  amend  the  national 
and  the  Federal  renrve  aet.  and  to  prmride  a 
for  depositors  in  banks  was  read  twice  by  tts  title 
f erred  to  the  Committee  on  Banking  and 


glkCUTlVg 

The  VICE  PRESIDENT,  as  to  executive  aettion,  iMtt  lM<** 
the  Seiutte  a  message  from  the  President  of  thfe  tnutgd 
States,  sulHnitting  several  nominations  of  oCBeenr  m  tba 
Marine  Corps,  which  was  referred  to  the  Commlttea  on  MttlU 

Affairs. 


Mr.  McNARY.    I  move  that  the  Senate  take  a  reotia  untU 

Monday  at  10  o'clock. 

The  moUon  was  agreed  to;  and  the  Senate  (at  t  o^cloek 
and  50  mtoutes  p.  m.),  under  the  order  previoody  entered, 
took  a  recess  until  Monday,  May  30,  1933,  at  10  o'telock  a.  m. 


NOMINATIONS 

ExecuUve  nominaOont  receiV0d  by  the  Senate  Mmi  U  (M0l»* 
laftoe  day  0/ Jfay  9),  2f32 


.__,  tba  publish^  gatfeMBSd  ai  a  meeting  ot  their  own.  At 
a  dinner  given  by  Oc4.  Prank  Knox.  jrabUaher  of  the  Chicago  Dally 
Mews,  definite  staggastlona  wen  nade  for  rallying  the  pfess  of  the 


Pacnsonoiis  nr  nn  Nsvr 

The  following-named  midshipmen  to  be 
ants  to  the  Martoe  Carps,  revocable  for  two 
2d  day  of  June.  1932: 


tnm  (ha 


Walter  Asmuth,  Jr. 
James  C.  Biglo*. 
Robert  O.  Blascn. 
Alpha  L.  Bowser.  Jr. 
George  N.  CarroU. 
Clarence  O.  Cobb. 
Thomas  J.  CoUey. 
George  Corson. 
Robert  L.  Denig,  Jr. 
Hector  de  Zayas. 
William  K.  Buright. 
Marion  A.  Fawcett. 
Oscar  A.  Heinleln,  Jr. 


Julian  a.  HnmlHtork 
Cleo  R.  Keen. 
Roland  O.  Lackr. 
William  B.  B.  J^raog. 
Ellsworth  N.  If  urzay. 
Robert  R.  Fdrtar. 
Paul  J.  ShovestuL 
JamegG.  Smith. 
MarvtoT. 
Forest  C. 

Joseph  Thompson. 
Harvey  C. 
Howard  J. 


SENATE 

Monday,  Mat  30,  1982 

(LegUlaHve  day  of  Monday,  Maw  9. 1932) 

The  Senate  met  at  10  o'clodc  a>  nv,  «n  ^ba 
the  recess. 

Mr.  TYDiNaa  Mr.  Preaktant,  with  only  a 
Senators  to  the  Ctaamber  at  ttala  time  I  dislfte 
■ulimit  a  ^i?!*T)<»***'***'^^'*"**"^  rsqncet  for  the 
of  a  resolution  to  obtain  tnformatlOB  frem  the 
partment.  If  Scnatcra  think  It  would  be  better  to  hava 
Senators  present.  2  shoidd  be  gSad  to  yWd  to  aafont  to 
gest  the  absence  of  a  quorum. 

Mr.  BRATTON.    Mr.  PrealdBnt.  I  sogBest  the 
a  quorum. 

Mr.  Kmo.    Mr.  PrsBldent.  the  Ftoanoe 
been  to  session  for  mora  than  an  boor  tUa 
was  still  to  session  when  I  left  tha  aomnJttaa  modi  ft 
moments  ago.    There  were  90  uifurtwihi  of 
attendtog  the  meeting  lad  thsr  win  be 

The  Vies  PBXSIDXNT.    Tlia  dark  will  caU  tlio  nIL 


Tjr 


nnttrr2Rir<s<2fnMAT.  'RRnrvRn snnff  A^m 
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11516 

The  legislattve  clerk  caUed  the  roH  Mid  the  loUowtog 

Senators  answered  to  their  names: 


May  30 


0932 


CX)NGRESS«>NAL  KEGORI>-43BNATB 


Bankhead 

BsrboTir 

Bar  tie? 

Bingham 

Blaine 

Borah 

Brat  ton 

Brrvuf-^ard 

Bulk'.cy 

Bulow 

Brraea 

Capper 

Caraway 

Car»y 

Cohen 

Connally 

Coolldge 

Copeiacul 

Costlgan 

Coujsena 

Cutting 

Mr.  SHEPPARD 


Dale  Kemn 

DieklxuoB  KvoAiiA 

DUl  Keyes 

FletcHer  La  ftoUctte 

Frazler 

George 

Glenn 

Ooldsborougb 

Gore 

BUe 

Harrtoon 

Bastings 

BatfleUl 

Hawca 

Hayden 

Hebert 

HoweU 

Johrmon 
Joaw 

I  wteh  to  announce  the  necessary  ao- 


licGUl 

McKeUar 

McNary 

Metcalf 
Moms 

Neely 

Norl>eck 

Rorrls 

Mye 

Oddle 
Pattanon 
Plttman 
Seed 

BobAnaott.  Ark. 
Bobliuon.  loA. 


Bhepi>ard 

Sbortrtdf* 

Bmltb 

Bmoot 

Bteiwer 

SUptMoa 

Tbonutf ,  Idaho 

Ttwmas.  Okl». 

Townsend 

Tran.mell 

TydinRS 

Vandeuberg 

Warner 

WaUluMaaa. 

Walab.  Mont. 

Watson 

Wheeler 

WlUte 


sence  from  the  city  of  the  Junior  Senator  from  Lou^a 
[Mr.  LoNOl  en  legislative  business.  He  has  a  general  ^ir 
with  the  senator  from  HMnois  tMr.  GlctkI.  1,^^^^ 
announcement  to  stand  far  the  day  and  to  be  applied  on  all 

The  VICE  PRESIDENT.    Eighty-one  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

THZ  JOUKKAL 

^  Mr  PESS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  May 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

TRKASTTIY  DEPA8TMKKT  ESTIMATES 

Mr  TYDINGS.  Mr.  President.  I  send  to  the  desk  a  resolu- 
tion and  ask  Uiat  It  be  read,  after  which  I  shaD  address  my- 
self to  it  for  a  very  few  moments  only. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  lor 
Ihe  infoniMtloQ  of  the  Senate. 

The  C^^*^  Clerk  read  the  resotertkm   (8.  Res.  218).  as 

follows: 

fi^^Md  bw  tk«  S*maU  of  the  United  SUte*.  Ttkat  the  8«a-e- 
ta^of  ^e  SeSIrf^nd  lie  is  hereby,  requet^l  to  I>«^.to 
the  senate  as  .oon  aa  poMihla  the  foUowlng  Information^  wit 

(a)  As  at  Ifii?  31.  1992.  the  amount  of  revenue,  by  Item,  which 
thi  ra^  conta^  to  the  rerenue  biU  al  the  time  of  »»•  P"-*^' 
taUon  ta  tUa  8en«t«  by  tlia  Finance  Committee,  will   niam. 

(b>  The  amouBt  of  fwwnoe  by  Item  said  rates  wUl  ralae  aa 
amended  by  tbe  Senate  up  to  the  present  time.  .m^«-„„ 

(c)  The  amount  of  revenue,  if  any.  now  required  to  addition 
to  that  estlmatMl  In  pwi^raph  (b)  aa  necesRary  to  balM»ce-Uie 
Budget,  with  contemplatwl  economies  and  without  provision  for 
debt  retlzaoM&t. 

Mr.  TYDINOS.  Mr.  President.  I  think  the  resolution  is 
self-explanatory.  In  December  it  was  estimated  that  we 
were  $921,000,000  short;  that  is.  without  debt  retJrement 
and  with  contemplated  economies.  In  February  there  had 
been  a  further  decline  tn  busfaiOBS.  and  the  Secretary  of 
the  Treasury  then,  in  view  of  the  circumstances  existing  in 
February,  said  that  the  probable  dencit  would  be  $1,241.- 
000.000.   without   debt   retirement    and   with   contemplated 

economies.  ^       ._  w.   « 

StDoe  ff^bniary  tfaere  has  been  a  fuxttier  dechne  m  busi- 
ness, as  we  all  know.  Mr.  Mills  himself  has  stated  thai 
Kt  the  time  he  made  hla  estimate  the  situation  was  different 
from  that  which  exists  at  this  time.  Tbt  purpose  of  my 
muliiliiei  Is  simply  to  get  an  up-to-date  estimate  from 
tbe  Taasmr  Department.. so  that  we  may  see  whether  or 
Boi  In  tbe  estlmatian  of  ttie  Treasury  Department  sufft- 
etent  temnne  to  jirovided  for  in  tte  bfll  to  balance  tte 

Budget. 
Mr.  WATBON.    Mr.  President,  may  I  ask  the  Senator  a 

question?  ^      ^ 

The  YICS  PRBBXDBNT.    Does  tbe  Senator  from  Mary- 

^lyj  yi#d  to  tbe  Dinetnr  from  Indiana? 
Mr.  TYDWOe.    I  Jieid. 
Mr.  WATBON.    Dece  the  Senator's  resolutteo  contem- 

lilate  tbe  adepUoa  at  tbe  remainder  of  the  items  in  tbe 


bill  that  have  not  yet  been  considered:  for  Instance.  Uibrl- 

cating  oil? 
Mr    TYDINOS.     Para«rraph   (b>    asks  how  much  n^<W 

the  bill  will  raise  as  amended:  to  other  words,  as  it  ^ands 

to-day.  _4-  f 

Mr  WATSON.  That  is.  assuming  the  other  P<»^^?»^^™ 
the  bill  will  be  passed  which  have  not  yet  been  considered? 
Mr  TYDINOS.  It  assumes  that  they  wffl  remain  ctm- 
gtant.  but  with  the  amendments  we  h»ve  heretofore  adopted. 
The  thhd  paragraph  of  the  resolution  asto*  how  much  addi- 
tional revenue,  if  any.  Is  required  now.  May  SI.  1932.  as  we 
look  tato  the  business  picture,  to  rai.**  sufBctent  moneyto 
balance  the  Budget.  It  simply  asks  for  information,  xne 
information  may  be  discounted  or  discarded,  but  I  do  thtok 
before  we  vote  on  the  bill  we  ought  to  have  the  last  word 
from  the  Treasury,  so  we  can  see  whether  or  not  in  the 
estlmaUon  of  the  Treasury  Department  sufficient  money 
is  going  to  be  made  available  as  a  result  of  the  passage  ol 
tbe  bill  to  balance  the  Budget. 

Mr.  DICKINSON.    Mr.  Presiden.: 

The  VICE  PRESIDENT.     Doe.s  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Iowa?, 
Mr.  TYDINOS.     I  yield. 

Mr  DICKINSON.  There  is  another  phase  of  the  matter 
that  i  think  is  important,  and  that  Is  the  queeUon  of  what 
economies  are  going  to  be  made  by  virtue  of  an  economy 
bill  which  will  be  presented  to  the  Senate  foUowtog  the 
passage  of  the  tax  bill.  The  matter  of  how  much  we  can 
economlz*»  and  how  much  we  can  reduce  apporopriations  is 
Just  as  important  as  the  estimate  of  the  Treasury,  so  re- 
gardless ol  whether  we  get  the  information  desh-ed  through 
the  Senator's  resolution,  there  Is  the  uncertainty  in  the  ulti- 
mate outcome  with  reference  to  economies  Congress  can 
make  effective. 

Mr  TYDINGS.  The  Senator  Is  correct,  but  if  he  wiu 
look  at  the  committee  report,  he  wiH  find  there  was  an  esti- 
mated economy  at  the  time  they  presented  the  bill  to  the 
Senate  of  about  $260,000,000.  I  have  assumed  for  the  pur- 
pose of  those  economies  that  about  that  figure  will  be  as- 
sumed by  Mr.  Mills  in  making  his  estimate.  Of  course.  11 
we  make  largt?r  economies  or  less  economies,  those  figures 
will  have  to  be  changed  just  that  much. 

Mr.  President,  I  ask  unanimous  consent  for  the  Immediate 
consideration  of  the  resolution. 

The  VICE  PPwESIDENT.    Is  there  objection? 
Mr.  SMOOT.    I  object. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  Utah  If  he 
win  not  state  the  reason  for  his  objection. 

Mr.  SMOOT.  I  object  to  the  consideration  of  the  reso- 
lution at  this  time. 

Mr.  TYDINGS.    May  I  state  to  the  Senator  that  all  this 
resolution  does  Is  to  ask  for  information? 
Mr.  SMOOT.    I  want  it  to  go  over  to-day. 
Mr.  TYDINGS.    We  may  vote  on  the  bin  to-day. 

Mr.  SMOOT.    Mr.  President 

Mr.  TYDINGS.    I  still  have  the  floor,  and  if  the  Senator 


will  give  me  his  attention.  I  should  like  to  ask  him  a  quss- 
tlon.  I  do  not  see  how  any  of  us  here  can  vote  totrtll- 
gently  upon  this  bill  when  the  whole  thing  Is  predicated 
upon  estimates  of  the  Treasury  Department  and  when  the 
Treasury  Department  itself  now  says  that  the  estimates 
adduced  in  February  are  not  the  estimates  whidi  they  would 
present  to-day. 

Mr.  COUZENS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yteW  to  the  Senator  from  Michigan? 

MS-.  TYDINGS.    I  yield. 

Mr.  COUZENS.  I  should  like  to  draw  the  Senator's  at- 
tention to  the  colloquy  which  took  place  between  the  Sena- 
tor from  Indiana  and  myself  on  Saturday.  In  which  the 
Senator  from  Indiana,  speaking  for  the  Treasury  Depart- 
ment, said  the  bill  was  $56,000,000  short  at  this  time  of  bal- 
ancing the  Budget.  It  seems  to  me  that  that  Is  tbe  lateot 
Information  we  can  expect  to  get.  when  as  late  as  Saturday 
tt  was  declared  by  the  Senator  from  Indiana  <m  ^ke  aodkor- 


m 


taaay 


Hmt  $56  JOOjBOO  more 
order  to  balance  tbe  Budget 

ttmt  Is  tros.  I  feel  wtth- 

tbe  ■talOBsat  ef  tbe  Brcater  from  Indiana 

cefclDfermatloii  from  tbe  lespoo- 

It  strikes  me  that  Mr. 

tfadbr  fundab  ibte  information  if  tbe  Senate 

mfor  tt. 

bnt  tbe  Senator  from  m- 
ui  tbe  Treasury;  I  have  all  oon- 
Etom  Indiana  says,  and  when 
tim  Tveasmy  toM  him  at  tbat 
that  fibe  bill  was  MJJOMJM  sbmi  of  balaarin«  tbe 
I  tabs  it  Bor  grsatedtbat  that  statement  is  ahseintfly 


Mr.  TTDXNOS.  Of  eevrie.  I  wnnld  aot  pot  myself  on  (he 
ittb  Mk.  IfUli  aa  a  <'^>*"**— •  when  tt  oomes  to 
in  mUttons  and  UDbma.  but  I  am  cuufiuced.  txtwn 
wbat  little  stwdy  I  bavs  maite  of  the  blU.  that  $5«.0ttj000 
mcee  wiU  not  toueb  tbe  vyvm^  oi  revemie  that  has  to  be 
raised  In  order  to  baluiae  tba  fiodiet.  May  I  point  out  also, 
to  nse  almost  tte  easot  wwete  of  Mr.  MlUs.  tbat  he  sakL  "  I 
ean  net  BMto  tbese  edUmatw  twmn  day  to  day;  when  I  made 
ttoe  estbaates  back  jiiidii,  I  will— uilated  at  tbat  time  an 
Inerease  In  business  activi^  of  iboat  M  per  oenf*?  He 
eoottted  on  a  plok-up  m  bMiness  of  90  per  cent.  Since  then 
business  has  not  even  heM  its  own;  it  has  cone  downblLL 
So  If  the  estimates  were  tNMSd  wpoa  a  pdck-up  ttf  St  per  osnt. 
and  we  bavt  bad  a  dastee.  evtalBly  $96.0i0.000  ti  not  «otng 
to  brtdie  tbe  lap. 

Mr.  COUZENS.  I  also  want  to  psiut  out  that  the  Sen- 
•ter  fram  ^af"p'—«i'f'  euaiseted  en  Saturday.  I  ttamfc  it  was. 
if  we  would  adopt  tbe  rates  on  Incomes  proposed  tav  tbe 
Senator  from  Teaae  (Mr.  OmhautI.  Ibey  wonld  HM]re  dam 
twice  cover  tbe  M«.00ajM  deftott.  If  we  wiU  do  tbat.  we 
can  wind  up  this  MU  toHSlcbft. 

Mr.  TYDINOa  I  do  net  moan  to  cmtend  tbat  we  ean 
not  baiahee  ttae  Bndset,  bat  oertidnly  we  abouM  not  say  tbat 
we  are  >*»>«n«^wy  tbe  Bwtfk«t  ftnm  tbe  tasm  now  in  tbe  bdl 
mdesB  we  are  artuaUy  doiac  eo. 

Mr.  OOOZDf  S.  What  X  aas  tryioc  to  say  to  the  Senator 
is  tbat  tf  we  adopt  tbe  "'mr**^*"*  of  tbe  aenator  from  Mla- 
■issippi.  we  can  oooctude  tWt  Mtt  to-xdg&t  and  pn^rlde  prac 


ticaily  |56;e00j000  mors  than 


irtiictx  wouM  aBow 


for  any  deduetioBS  tbat  ariiht  have  to  be  made  in  tbe 
estiiaate. 

Mr.  WATSON.    Mr.  Fretfdeflt 

Tbe  Vies  FBmDSNT.  Hoes  tbe  Senator  trom  Mary- 
land yield  to  the  SenaAor  from  Indiana? 

Mr.  TYDINae.    I  yield. 

Mr.  WATSON.  We  aB  kxiow  tbat  tbe  ABt  estimates  came 
to  us  In  November  and  timt  wbaeoiBBnt  astimates  came  tn 
Pebnmry.  TIm  Kouee  «C  Bflpieaentatlfes  passed  this  MU 
some  months  ago.  Tbe  W  tbdo  oaxae  to  ibe  fianaie:  we 
have  had  it  for  many  weelok  and  dorlof  that  tkse  tbere  has 
been  a  decrease  In  biiaioaai  actirtty,  m  certain  instances 
amounting  ahnost  to  dlatB|e9xatkNEL  Therefore,  tbe  esti- 
mates made  some  weeks  ago  are  not  now  enUzaiy  rriinhip 

Mr.  TYI>Qfas.    Of  couraa^  tbey  axe  aot. 

Mr.  WATBON.  Wf  all  m>dar»tai>d  that.  I  stated  tbe 
other  day  tbe  rttJnntW  ^tmt  ^ara  fumlBbed  by  tbe  Secre- 
tary of  tbe  Treasury  at  ibat  time.  Whether .  or  not  ba 
tmh  made  otber  asUaatat.  ;«p  to  this  time  U  more  than 
I  know. 

I  wish  to  say  to  my  fMtnd  from  Mirhigafl  tbat  I  doubt 
yecy  seriously  wbethar  tl»B  adoption  of  tbe  so-called  Con- 
nally rates  would  prodaca  ttpe  amount  of  revenue  tbat  be 
fst.imare«.  My  Judgmait,lkM»  wbat  X  have  reoaoUy  learned. 
Is  thai  even  IX  wa  Wfra  to  ^4°^  Um  Ooanally  rates  tbey 
would  not  produce  at  tba  SMft  at  tbU  time  over  $76.000.000. 

Mr.  TYDDiQB.  Mr.  magiJunT  in  view  o<  tbe  stateoaent 
just  made  by  tbefleoalorfmin  LadUaoa.  tbera  is  ail  tiie  more 
reason  wby  we  t>maM  ba>r»<be  last-mimite  estlamto  of  the 
Treasury  popartmanL 

Mr.  NORRIB.    Mr.  Presidapt  'I'xif.nj  ^^xi^i.f  -v  *»*b" 
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The  YJCK  PBBBID9BR.    Sail  tba 
huid  yMd  to  the  aaaator  fnan  IMaadaat 
Mr.  TYJDISQB.    I  yhld. 

erahe 
beiag  IM  par 
to  Ma;  woald  be  (taa 
on  incomes,  which  would  bring  up  tbe  revenue  a 
bmdMd  asUtlon  doBam  mnaa. 

Mr.  WATSOM.    That  la  a  amaled  iwaattou.  I 
to  my  firlend  ttaai 


-   ; 


T  ahdriM  Ute  t6 
attentioa  of  the  flenaOoIr  ffOm  Ohft  for  |«it  a 
then  I  wm  be  dad  to  yteU  to 

Mr.  Ftaahlaui.  over  siabolfee 
tontkm  of  ttm  eeuatry  to  the  defleH;  wo 
ouimtqr  tbe  idea  that,  wo  tt 
Congress  was  going  to  balance  the  BudHf.  tt  i 
been  the  lidit  tbtng  to  de  ar  It  aiay^mw 
thing  to  do.  but  everybofhr  asar  oitoto  la  lb  da  Uti 
we  do  iMt  balance  the  Budget,  and  tf  we  flP 
year  IMS.  and  after  the  1st  ^  July  has  g«aar«r^m*lKVl« 
dent  tbat  tbis  MS  dow  not  bahmco  tbe  SaMw  HWilli* 
Traasury  Oepartaaent  la  valag  to 
are  running  behind  so  maar  iniilna  ilnlaw  a. 
those  wlv>  have  been  led  to  teltoto^4bat  Oia 
balanced  are  goina  to  be  tbeswaghly 
going  to  be  a  party  to  tbat 
effort  to  ascertain  whether  or  aoi  tbh  talB.  la  llto  ayat>  of 
the  artmlnlHtratlon  and  In  lis  aiaw,  doaa  aotaaOr  ar-  diiv 
not  balance  the  Budget.  t;  ui 

Mr.  WATSON.    Mr.  Pi  uaidiatt  ',     v  ^ril 

Mr.  TYIKNQ8.   I  yMM  OnC  to  tba  Sviatot  tnmQOh 

fomia.  10 

Mr.JOHMBOM.  Mr.  PvaaUaaik  Xnaraly  wlah  to 
Is  the  am  of  dabatteg  Imw 
the  eaUre  program  wiM.  prodace?  Here  la  aa 
to  obtain  tram  (he  Ttoaaar  Dapartment  aaauHi.  aiaddh 
Om  sitaatton  from  ito  itan4prtal  Wbotbar  or  aaiiva  #•» 
Ueve  tbe  statement  of  the  Traaawy  Departtoeat^  ?Mlila 
aoeumto  is  aaotfaw  propoeitloa  UBtiPiil>  wldah 
amtely  be  der^ped:  but  at  kgst  tbat  iHjailaiUil^li' 
only  place  towtatebweeaaffoler  an: 
of  the  ameant  that  w|U  be  towogbt  in  uador  Hit 
measure^  and  we  ought  to  ^onaad  to  set  4hai 
Traaavy  Department.  It  iaef  bttle  amfl.aMarj]^i 
tbe  Senator  fram  Maryjaadi  U 
apon  tlM  RepuUtoagk aide  to  mm*  "I 
tioular  eoheme  h  pmsentad  bera»  il  aW  urodaea. 
$!Jifif»M»%  raveoaa,"  atia 
tof  ora  awde  that  it  will 
So  why  aot.  even  though  itdMteafroai  M 
that  may  have  bean  made  by  the  Traaaurp. 
estimate  at  tba  piaeent  timal 

Mr.  BMOOT.    Mr.  Piwsldeat 

I3ie  VKB  PBMBami^'   Oito  the 
land  yieU  to  the  Senator  fNm  Otab? 

Mr.  TnxUGB.    I  will  yiaM  .to  the  ■  j  im  ^  «, 
do  aat  laae  the  floor. 

A^.  SMOOT.  Mr.FreBldBit.theanlyobieotI:liairJarahK 
ieotiac  to!the«QnaidacatidB«l  tbaaaeolallaa'waa^aaHiai 
actton  on  tba  biU.  floiar  aaJL  aaLi  Martnuid.  1  mmt^mm 
whether  tbe  raaduttaa  wiricb  the  fleaator  has  aMMtt>ii 
adopted  or  aot*  and  I  win  wtthdoow  mv  aMaaUoavteaadv 
tbat  we  amy  peaoaad  with  tba  oohaldeiatlaa  of  thrlOI.  Jk 
that  a  edHNt.ooHBta.  v  mA 

The  VICE  PREBlDarr.  litbefoob|eellaa4atlto>fNHiril 
fflimlrtoratfua  of  ItA  Maotaitloi&f 

Mk.  HARBfiBOii.    Ifr.  gkailrliaf.  2 

obiect  antuieapramm 

,  I 

aeoator  from  Marylaflil  that  tba 

tbree  oc  foar  aaltaaataa* 

been  derelict  in  its  duty  in  trying  to  asoertaia  the 

the  Treasury  Department,  mmg  I  ear  to  hiy 


t>>il!:f-0 
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friend  from  liaryland?  Tbe  department  made  tta  recom- 
mendations to  the  Wajs  and  ICeans  Coomimee  and  stated 
how  much  was  needed  to  balance  the  Budget,  and  the  de- 
partment also  took  into  conaideratkm  to  what  extent  the 
Coo^ress  would  have  to  eoonomize  in  order  to  balance  It 
Thty  put  that  estimate  down  as  low  as  a  hundred  milUon 
dollars. 

Three  weeks  ago,  about  May  8  or  May  7,  I  beUere,  the 
Secretary  of  the  Treasury  appeared  before  tbit  Finance  Com- 
mlttee  for  the  last  time  and  estimated  that  ttie  Congress 
would  bring  about  retrenchments  of  approximate  $230,000.- 
000,  and  U  we  should  do  that  be  said  he  would  issue  a  state- 
ment to  the  country  saying  if  the  Finance  Committee 
zvported  the  bill  as  it  was  reported  to  the  Senate  that  it  was 
a  sound,  stable  measure  and  would,  accordtDg  to  his  esti- 
Tff»^  balance  the  Budget.  That  was  his  statement  before 
ttit  FlnaDoe  Coojnittee;  that  he  would  assume  the  responsi* 
blUty  to  that  extent. 

Mr.    WATSON.    Mr.   President,   win   the    Senator    from 
Maryland  yield  to  me  right  there? 
ICr.  TTDINaa    I  yield. 

Mr.  WATSON.    I  want  to  arJc  my  friend  from  Blisslssippl 

tf  that  was  not  coupled  wltli  the  stetement  that  we  should 

reduce  egcpoMUtures  by  the  economy  MB  to  be   brought 

forward  by  at  least  $35O,0M.000f 

Mr.  HARRISON.    No;  I  stated— I  am  sorry  the  Senator 

not  listening  at  that  time  or  did  not  hear  me 

WATSCW.  I  did  not  hear  the  Senator's  stetement. 
Mr.  HARRISC»I.  I  steted  that  he  suld  if  Congress  would 
eat  the  expenditures  and  bring  about  economies  aggregating 
$231,000,000.  he  would  give  out  such  a  stetement  as  I  have 
tndieated.  We  brought  in  the  WD  providing  revenue  to  that 
extent.  Now.  tf  we  go  ahead  and  finish  the  bffl  and  carry 
out  the  recommendations  of  the  Finance  C<nnmittee  as  to 
tbe  remaining  Items,  of  which  there  are  merdy  two  or  three, 
we  win  need,  according  to  tbe  Treasury's  estimate  and  that 
of  Mr.  Parker,  of  the  Joint  eommlttee.  about  $56,000,000— 
around  $50,000,000.  So  If  we  woidd  go  ahead  now  and  finish 
tbe  bm.  canring  out  the  reoommendationB  of  the  Finance 
Ccawnlttee  on  tbe  remaining  items,  and  then  adopt  the  rates 
In  the  Connally  amendment  on  Income  taxes,  which  are 
efClaated  to  raise  about  $100,000,000  to  $11S.000.000.  the 
Trenniry  says  tbey  wffl  raise  about  $90.0i0.000— and  Mr. 
Parker.  I  believe,  estimates  around  $113.000.000— we  win 
have  appraKimately  $40,000,000  to  $$0,000,000  more  than  the 
TVeMory  esttanftted  would  be  required  to  balanc*  tbe  Bodget, 
lawlded  tbe  Senator  from  Marylaad  and  other  Senators,  ns 
wM  as  myself.  wHl  Join  in  cutting  ezpendltares  to  tbe  extent 
of  $231,000,000.  I  hope  tbat  we  win  cot  tbem  $300,000,000: 
ewry  imlfr^**""  Is  we  wUl  cat  tbem  $3S0.000.000.  from  what 
I  bear  of  tbe  eommlttetli  work  on  the  ecoaamy  program. 

I  am  notaaylng  tbe  Tteasnry  is  rigtat  in  its  eetlmata — bot 
it  is  tbe  aotborlty  in  this  land  iMA  is  tax  dmrge  of  tbe 
flical  poUdM  of  tbe  Ooyemmenl;  upon  tbe  eottmatei  of  tbe 
Treasury  Oongren  has  beietefuie  rriled.  and  I  would  ratbcr 
rely  en  tbem  m  tbis  ease  than  on  tbe  statements  of  this 
person  or  that  person  to  tbe  oontiary.  Tbey  may  onder- 
t-»*T***  tbe  iBOipectlPi  remne;  bat,  so  fttr  as  I  am  eon- 
cemed.  wbcn  tbe  Treasory  says  that  a  eertain  amoant  Is 
iisiiimTr  m  order  to  balance  tbe  Budget  and  we  are  pro- 
vMliw  tbat  amoant  and.  indeed,  are  wnikig  to  provide 
$i0.000j$00  more  than  that,  and  are  also  wlBing  to  save 
$604ntjM0  more  by  economy  measoree  tban  tbey  say  li 
nsriswiaiT  namely.  $231.0004MI0,  I  am  not  wflnng  then  to 
fl^.  **Tott  are  wuxm  up  there  and  I  am  going  to  tax  tbe 
American  people  from  $300,000,000  to  $500,000,000  more  tban 
tbe  Tteamry  eetimates  we  oudit  to  do." 

So  I  submit  that  we  ought  to  go  aton^  here  In  an  orderty 
way.  flnish  up  this  bill.  and.  as  the  Senator  from  Michigan 
says,  we  can  do  it  by  to-^il^t  if  every  one  win  put  his  shoul- 
der to  tbe  Wheel  and  stop  this  business  of  hitting  over  here 
and  httttng  over  thure  and  having  flank  movements  and 
every  other  kind  of*movements  in  the  consideration  of  tbe 
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Mr.  COUZENS.     Mr.  President,  wUl  tbe  Senator  from 

Maryland  yield?  ^^ 

Mr  TYDINGS.  I  will  yield  In  Just  a  moment.  What 
earthly  harm  can  there  be  in  ellclttog  this  mfcrmatlon  from 
the  Treasury  Department?  Are  we  to  vote  without  tbe  facts? 
Are  we  to  have  the  head  of  the  Oovemment,  responsible  for 
its  financial  afTairs.  not  now  advise  us  when  we  have  the 
sUtement  of  the  Treasury  Department  to  the  effect  that  the 
situation  is  changing  from  day  to  day?  Are  we  asked  mere^ 
to  take  this  bill  and  tell  the  country  it  balances  the  Budget 
without  any  figures  upon  which  to  base  the  stetement?  An 
the  resolution  asks  for  is  information.  If  that  is  tnie.  what 
obJecUon  can  there  be?  Should  we  not  have  aU  the  infor- 
mation we  can  get  in  acting  upon  a  hlU  of  this  magnitude? 
Mr.  HARRISON.    May  I  ask  the  Senator  one  question? 

Mr.  CX>UZENS.     Mr.  E»resident 

The  VICE  PRESIDENT.    The  Chair  will  suggeet  that  the 

Senator  himself  has  no  right  to  yield.    Senators  desh±ig  to 

interrupt  should  address  the  Chair  and  ask  to  be  yielded  to. 

Mr.  SMCX>T.    Mr.  President,  I  offered  an  objection.    I 

object  to  the  consideraUon  of  this  resolution. 

The  VICE  PRESIDENT.  Objection  has  been  made.  The 
bill  is  debateble  under  the  amnxlment  of  the  Senator  from 
Washington;  and  for  that  reason  tbe  Chair  has  not  called 
attention  to  the  objection. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  from 
Maryland  yield  to  me? 

Mr.  TYDINOS.     Have  I  the  floor? 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
has  the  floor.  Does  the  Senator  from  Maryland  yield  to  the 
Senator  from  Michigan? 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Michigan  for 
a  question. 

Mr.  COUZENS.  Mr.  President,  may  I  point  out  to  the 
Senator  that  as  late  as  May  6,  about  three  weeks  ago,  the 
Secretary  of  the  Treasury  came  down  with  a  prepared  mem- 
orandum with  an  of  the  estimates:  so  why  this  resolution? 
Ctortatnly  there  has  not  beoi  enou^  change  in  three  weeks 
to  change  the  entire  schedule  of  the  Treasury  Department. 
In  addition  to  that,  as  the  Senator  from  Mississippi  says,  we 
are  willing  to  go  $50,000,000  above  what  the  Treasury  asks; 
friw^  then  certainly  we  can  rely  upon  the  Treasury  estimates. 
Mr.  TYDINOS.  Even  a.ss»imtng  that  the  mnarks  of  tbe 
Senator  from  M>rhigK.n  are  accurate— and  I  do  not  question 
their  accuracy — ^what  reason  can  there  be  for  not  now  ask- 
ing the  Secretary  of  the  Treasury  in  a  formal  way  to  teU 
the  Senate  exactly  what  this  bUl  proposes  to  do?  Are  we 
afraid  of  the  information?  Has  it  come  to  the  point  that 
we  must  vote  without  adequate  information? 

I  did  not  see  the  statement  of  the  Secretary  of  tbe  Treas- 
ury.  If  certain  Members  hw  tt.  they  ean  not  act  for  me. 
Tbere  are  other  Members  liere  who  have  not  seen  it;  and 
what  earthly  reason  ean  there  be  for  not  having  this  infor- 
mation when  we  come  to  vote  on  this  bin? 


Mr.  TYDINOa    Mr. 


Mr.  BABKI^Y.    Mr. 

Tbe  VICE  FIOBSIDBIfT.  Does  tbe  Senator  from  Mary- 
lend  yldd  totbe  Senator  from  Kentocky? 

Mr.  T1UINU6.    I  do. 

Mr.  BARKLKY.  I  think  three  or  foar  daje  ato  the  8ee- 
letery  of  the  Treasury  gave  oat  a  statement  tbroogh  tbe 
newspapers  m  which  he  said  that  tbe  bin  as  acted  on  by  tbe 
Senate  up  to  tbe  present  time  plus  a  redoctien  in  Oovem- 
ment expenses  of  about  $300,000,000  would  batamce  tbe  Bad- 
get.  That  statement,  according  to  my  recollection,  was 
given  out  not  more  than  four  days  ago.  I  merdy  mention 
tbat  to  supplement  what  the  Senator  from  Michigan  and  the 
Senator  trom  Mississippi  have  already  stated. 

In  that  connection,  may  I  ask  the  Senator  how  much  ttane 
would  be  required  to  secure  a  report  from  the  Secretary  of 
the  Treasury?  Would  It  require  time  enough  to  incur  a 
lot  more  delay  in  the  consideration  of  this  bin? 

So  far  as  I  am  concerned.  I  have  reached  the  conclusion 
that  it  would  be  better  to  pass  an  imperfect  bin  and  get  rid 
of  it  than  to  stey  here  all  summer  and  tben  pam  one  that 
might  be  slightly  better. 


Mr.  TTDDfOfl.  Let  «a  tete  np  whatt  the  Senator  fnm 
Kentucky  has  said  in  the  order  of  his  itetemeaL 

First  of  all.  he  said  tbe  ascfeetaiT  of  the  Treasmry  four  er 
five  days  ago  gave  out  a  etatiiMnt  to  tbe  press.  Wdl.  tfaiaCs 
have  oerteinly  come  to  a  eerry  paw  when  we  have  to  pick 
up  the  newspapers  to  get  our  information  from  the  Secre- 
tary of  the  Treasury. 

Mr.  KING.     Mr.  President.  wiU  the  Senator  yi^d? 

Mr.  TYDINas.  Jwtt  Jet  me  flnlsh;  tben  I  win  yield.  We 
actually  have  to  read  the  newspapers;  we  are  so  co"eardly 
that  we  ean  not  actually  aek  the  Secsetery  of  the  TRasary 
oarselvcs.  We  have  to  pldc  wp  eome  newspaper  and  see  what 
the  Secretary  of  the  Treasury  said.  What  I  want  is  a  for- 
mal, 'businesslike  stetement  oT  what  the  Treasury  Depart- 
ment eetimates  this  MU  will  yIekL  and  how  much  more 
money,  if  any.  is  necBwery  tben  to  do  wtaat  Um  country  was 
told  would  be  doiw    bnleiwe  tbe  Budget. 

1  am  sold  on  tbe  Idea  that  there  is  not  enough  money  in 
this  bill  to  balance  the  Budget,  and  I  want  to  quote  Just  one 
isolated  Instance. 

BGr.  BARSZJErr.    Mr.  President 

Mr.  TYDWGS.    The  Oenater  from  Michigan  fMr.  Vur- 


pur- 


.*:>a: 


DENBERcl  the  Other  day,  in  tbe  course  of  a  very  able  address 
upon  aotomobile  texatkm.  potastod  out  that  tbe  previous 
eettmate  of  tbe  Treasury  Department,  based  on  lOSl 
chases  of  antomoMles,  wa»  tbat  tbe  automobile  tex 
yield  a  certain  amouHt  «f  meney.  whereas  by  an  actual 
mathemattoal  calcaiatlon  Ibe  Senator  from  Michigan  8bo«md 
that  only  a  proportion  of  tbit  eaeney  would  be  obtaizMd  at 
this  time  by  the  propoeed  tax  on  automobiles.  An  tbat  we 
had  to  do  was  to  teke  the  volume  of  business  tn  IMl  and 
midtiply  it  by  the  rate.  anC  Ibe  figure  was  less  tban  tbat 
estimated  W  the  Treasury  Department. 

If  that  eetimato  was  based  en  IMl  eales  of  automoMlee. 
who  in  this  Chamber  wffl  rise^nd  eay  that  ih  Ms  opinion  tbe 
sake  in  19S3  are  going  to  e«ttal  tbe  eales  of  19S1?  I  dare 
say  there  is  not  a  Oeiief  ei*  bdW  tWm  wtn  make  soeh  a  etete- 
ment.  Tnstnad  of  being  evMl  to  1031,  since  December  sales 
of  aU  businea  bsrve  etoatfOr^iMtUMd. 

What  I  want  now  Is  an  up-to-date  estimate  from  the 
Treasury  Department,  wpoa  efceuu  estimate  these  ratee  were 
pot  in  the  bill,  as  to  bow  macb  money  it  wffl  ralm  now. 
looklv  ot  tbe  attoatlon  a*  it  now  exists,  at  the  time  irtien 
we  are  going  to  vote  upon  tt.  Therefore,  tf  It  wffl  not  imlse 
sufBcient  money,  how  oulok  as$weslMrt,  eo  that  we  am  see 
where  we  can  get  it  ^*^   "^ 

Mr.  BABKTgT,    Mr.  FliHMMif 

The  VICE  PRESIDENT.    Deee  tbe  Senator  from  Maryland 
yield  to  the  Senator  ttmk  BMMneky? 
Mr.  TTDDKIC     I  ytrtd.     i> 

Mr  BJUOEUnr.    I  wpftmtttm  tbe  feree  of  what  ttie 
atoriayi.  It  only  BliBJil  M.  Mmtm,  the  fact  ttit  iw 
bad  the  tmxt  baf eve  ttaa  besa*  all  tbe  tbae  in  the 
tioB  of  the  Qnestion  of  tasmilen  esMl  eoenttmy. 
What  ought  t»  kav«  iHa*NM,  in 
In  *tbe  very  bi«liMai  to 
•o  as  to  know  teir.lftneb  mere  woeftd  be 
to  babmce  tbi 
tax  bffl  flril,  and  ■»lMli»ig  to 

So  tt  eeeoM  to  mm  maJLWonfpoKt  ttmt  tbe  awseotary  of 
tbe  TiooBiinr  aright  embe  9ttn  wonld  ttarow  any  hgtat  npea 
*•»  —  -  I  jHnaii  ra«  ^^imnt  t^  wumwv  tiMitwIll  toe 
imnlml  now  ^ty^  tbn  aaaooat  tbat  may  be  needed  after  we 
hove  redoeed  iitmiMiT  «iil  miiiiUlim  the  senators  sood 
faith — which  I  always  do— I  am  wondering  whether  the 
of  tMs  mpoft  wfll  not  further  confose  and  delay 
so  as  to  brmg  oboot  etm  greater  oanfuston  and 
uncertainty  wtth  reHtoet  to  tte  paasase  of  this  bill  and 
greater  tflMertabity  ani  uifwliw  tn  tbe  whole  country  as 
to  tbe  9nal  action  ef  Ceaveese.  _ 

Mr.  TTDINQ8.  MT.  FMlMHit,  wbeb  the  time  comeg  that 
tnfonnadon  from  a  TeepOnSlilp  head  of  the  Government 
obhfuses  the  Senate,  we  hbd  better  ad)aam  anyhow. 

Mr.  OBOttOB.     MT.  PtmUeilt 

Tbe  YICB  PRBMPBMT.  OoeB  Che  Senator  from  Mary- 
kmd  yield  to  Ibe  senator  from  oaoflgia? 


In  a 
that  we  eon  not: : 
Infiweiatiftn  txcaneett' 
doors  and  go  on  Juane. 
any  use  of  our  staying  here. 

Secondly,  eertatety  at 
Judgment  Of  tbe  Tteesa 
aetual  reeeaue  tbe  bffl  as  now  profeoted  le 
Tliere  ean  not  be  any  question  about  ttmt; 
know  bow  much  we  haee  to  ralee  even  wlOMSt 
that  we  can  make  provision  if  necaeaary  to  flU  the 
between  what  we  expect  to  mlae  and  what  wffl  baee  t»  be 
raftsed  in  order  to  balanoe  tbe  Budget. 
I  BOW  yield  to  the  senator  fMB  Geoinghu 
Mr.  GBOROE.    Mr.  PreaHteBt,  I  went  to  aingrtl  to  toe 
Senator  from  Maryland  that  tbe  Pteakta 
with  the  Oongrem.  and  preeumably  be 
with  the  Congress,  if  we  were  about  to 
would  be  inadeouate  to  meet  the 
Gov  eiimieut.    1  stibmit  In  i^  esmder  tbat^  toe 
the  Treasury  coeM  tkA  know  any  SMre 
wffl  raise  to-day  than  he  knew 'Oil  Me  leelaplitoriiieo' 
the  Hnance  <Jonmilttee. 

At  thiy  moment  we  are  wlthfti  $4Y,Jto,0to."  or.  ^ 
$90,000.0^,  of  what  the  SecrHary  o^  toe  wmaf\ 
advised  us  he  wished  tbe  bill  tp^  reteoMfttat  ft  tb^pOTi' 
amount  thitt  would  be  oetessaji^  to  iM^l&nbvtfa^ 
and  Inasmuch  as  the  Presldettt  of  iSbB,  XJp!ffkA 
always  strbmft  to  the  Congress  such  liif uimKtldn  |ur  l^ ^^.^^;^~ 
it  ought  to  have  In  deaHhg  wtth  a  mattdr  a('lRn^'lrl^%|- 
portance  as  this,  It  does  v^m  to  me,  tMat 
consT;mi>tlon  of  time  and  trntxcssfluT  <lfillT  pi^ 
retary  of  the  Tteasuiy  to  aend'  dqwn  «ny        ' 
tion  to  us.  Aj 

With  aU  kindness.  I  Should  UHe  to  say  to  t2t6  iSmlkfor  t3«it 
I  ^ould  object  to  tbe  Immediate  cottftdetatlDil  tf  |U{I 
resolution.  f^y 

Mr.  TYDINOS.    I  am  very  sorry  tlfto  Senator  Irom 
win  object,  because  tt  puts  ms  Jn  the  portion. 
Die  Senator's  own  stetement,  that  «e  jibould  waSjt* 
something  goes  vxang,  and  thox  the  Freslde&t  of  the. 
States  Oumi  advise  us  that  eomethihg  Ima  gone  wr«pi»^ 
that  we  can  correct  It  ;  -• '  i^ 

What  I  want  to  do  is  to  se^  icem  the  Mponrflik  Stod 
of  ttiis  Ooiwmaient.  from  ^  dapajptiynt  rhawaftJfP^  0m 
eaUmatea  upon  which  thig  14&  k  ^predlpaited.  |Im  Ji^ 
to  how  HUich  jpwwenuc  it  1*  wUpiiM  tl^  mu 
ten  WiU  ralaa,  and  whether  er  «Mat  there  is 


amount  to  balance  the  i^i^dget.  ao  tbai  4  pasw^ 
xaat  ol  tbe  day,  teU  whether  I  dMiild  vete  tar,#  ■, 
tower  or  the  nxed  ratf  on  any  piattar  nemjbtkjfbk'w^,-  .^j,,., 
leagtowytriandfiamaepiilalfaliiwWthalgMjWiis^ 
ilnMaaent  be  hae  made  jtb^w^^i^.'^^  abPto  immm 
ata^  ifx  my  hwal^  Jiirtpaent.  «Na  Irftt  wiU  sa^.lMlHWI 
the  Budggthr  lost,  flto>flg^lMB>4>^iiilillWj|lWllf  ^iot 
one  of  tbaao  fetimalea  la  fgqn<led:Ob  tclnaHtttfc:.         -rz 

Tbe  NKOt  WBMOWmn.   Dam  the  JOmtim  toni  ii«x« 

Yp««  iteM  tn  Ibe  toMitv  Imm  Itobof  :«/ 1^  «  ju  ^ 

Mr.  TTDOiOB.    Tdi-     .  -'^:     - -'y^iiH 

ifr.  BCAABL    K  that  la  tntu  It  le.MaaliBa  to  caB  ~ 


to  otoer  woeii^  I  tbtek  WW  tottt 


to 

to  from  tot  I 

have  le  eaa> 

I  am  dtogeeed  to 

of  tbe  Stoiile  wb»  itPttoM  totoiff  too 

expelled.    [lAUghter.]    It  la  uaed  to  bolster  op  aU 

the  unwise  as  well  aa  the  wtaa.  tbe  onlaet  aa  walfe  to  too 

Just.  "  -^v>':    .'.'  -  n   'i£ 

Mr.  TYDIMCto.    I  thtofc  tbat 
aprapoa  If  we  eonskttt  tbol  thla  «U  la  gotav  to 
and  If  we  aU  vote  fkir  It  we  ongto  all  to  to 
it  wlU  not  balance  the  Bodwst.    Bat.  after  aU. 
mal  milk  to  the  Goeonat: 
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In  the  face  of  the  fact  that  the  Secretary  of  the  Treasury 
says  that  the  ffftlTP««»"  be  made  when  this  blXl  waawrtt- 
ten.  and  those  supplemental  thereto,  are  not  the  estimates 
he  vouM  make  now.  we  refuse  to  ask  hbn«  "  What  are  your 
estimates  as  of  to-day?  " 

I  want  to  point  out  thai  there  are  Members  here  who 
fhtwh-  this  bill  ought  to  be  rushed  through  whether  it  bal- 
ances the  Budget  or  not.  They  think  that  Is  the  way  to 
restore  confidence  In  the  country.  They  say  any  old  kind 
of  a  tax  UU  is  better  than  no  tax  biB,  or  better  than  a  good 
tax  blU  If  it  la  daayed.  _ 

May  I  point  out  that  when  the  next  fiscal  year  starts,  on 
the  1st  of  July,  1932,  it  will  not  be  30  days  before  state- 
ments will  be  coming  from  the  Treasury,  unless  we  balance 
the  Budget  actuaUy.  that  the  Budget  is  not  balanced,  that 
we  are  running  behind  so  many  million  dollars  a  month,  and 
♦j*^  the  estimated  deficit  for  the  fiscal  year  1933.  based 
on  present  indications,  will  be  thus  and  so.   Where  will  our 
restored  confidence  have  gone  then?     After  we  have  sat 
here  through  this  whole  session  and  told  the  country  we 
have  balanced  the  Budget,  told  the  country  that  the  Fed- 
eral flnaocea  are  on  a  sound  basis,  and  we  go  into  the  first 
or  the  second  month  o*  the  new  fiscal  year  and  the  truth 
oomes  out  that  we  have  not  done  the  Job.  where  are  our 
Inderal  bonds  going  then?    And.  mind  you.  on  top  of  that 
ritnatlp^.  If  any  Und  of  relief  measures  are  passed  by  this 
scMton  of  Congress,  we  will  be  selling  more  Federal  bonds 
just  at  that  ttane.    We  will  be  selling  extra  Federal  unem- 
ployment bonds  just  at  the  time  the  news  goes  out  to  the 
country  that  we  have  not  balanced  the  Budget,  after  we 
have  told  them  we  were  going  to  do  it. 
Mr.  BARRJaon.    Mr.  President,  win  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  senator  from  Mississippi? 
Mr.  TTDINCM3.    In  just  a  minute. 
I  say  that  if  these  bonds  are  sold  with  the  fact  before  the 
country  that  the  Budget  Is  not  really  balanced,  it  Is  going 
to  affect  the  price  of  the  bonds.    They  will  sell  at  a  lower 
figure  than  they  would  have  sold  had  the  Budget  been  bal- 
anced.   Therefore,  when  the  American  taxpayer  pays  off 
tliese  bonds  he  is  going  to  make  up  the  difference  between 
the  figure  at  which  they  actually  sold  with  an  unbalanced 
Bndget  and  the  higher  figure  at  which  they  could  have  been 
sold  had  the  Budget  actually  been  balanced. 
I  yield  to  the  Senator  from  Mississippi. 
Mr.  HARRISON.   If  the  Trttaarj  says  that  this  plan  win 
bftlanee^  the  Budget,  does  the  Senator  know  any  better  method 
for  ralstng  docdits  In  the  minds  of  the  American  pieople  and 
the  world  that  we  have  not  batamced  the  Budget  than  by 
sach  speeches  as  he  Is  making  now? 

Ifr.  TTDIN08.    Of  course,  because  when  the  30  days  have 
gone  by.  the  whole  world  wffl  know  we  have  not  balanced 
the  Budget.    It  will  not  be  M  days  before  the  Treasury  De- 
partment wia  be  saying  that  the  new  tax  bOl  wffl  not  raise 
sufl^ent  money  to  pot  Federal  llnanees  on  a  sound  basis. 
Mr.  HARRIBON.    WIU  the  Senator  yidd  further? 
Mr.  TTDINQB.    I  win  in  just  a  moment.    If  we  had  met 
here  in  December  and  had  told  the  country  w  were  going 
to  levy  aene  new  taxea.  and  that  what  we  eould  not  raise 
by  new  taxation  we  would  borrow  In  order  to  balance  the 
Budget,  that  would  have  been  one  thing;  tat  aD  I  have 
heard  here  from  December  until  this  good  hour  Is  the  fact 
that  Oongress  must  balaoee  the  Budget,  and  I  am  not  gobv 
to  be  a  party  tntentlonalty  to  the  hypoertsy  and  the  sham 
and  the  deception  of  telling  the  country  the  Budget  Is  bal- 
anoed  when  I  believe  over  half  the  Members  of  this  body  hi 
their  own  consciences  and  In  their  own  ndnds  know  that 
the  Bu^M  is  not  balanced,  that  the  revenue  will  not  be  as 
great  as  estimated. 
MOW  I  yield  to  ^m  Senator  from  Mlsslsript»l. 
Mr.  HARRISON.    Ttie  Senator  has  given  great  study  to 
this  matter  and.  no  doubt,  is  backed  up  with  farts  and  figOM. 
will  ttm  Senator  tell  me  how  much  will  be  raised  in  the  fiscal 
year  1932  from  the  reconunendi^ons  of  the  Treasury  for  In- 
eraaaad  taxation?     How  much  increased  revenue  for  the 
fiscal  year  1933  wiU  we  get  from  the  additional  taxea  we  ara 
to  impose? 


Mr.  TYDINGS.  Mr.  MlUs  estimated  In  February  that  it 
would  be  $1,241,000,000. 

Mr.  HARRISON.     No;  $1,009,000,000. 

Mr  TYDINOa.  That  is  his  last  estimate;  that  Was  later 
on.   i  am  talking  about  his  first  estimate;  his  February  eaU- 

mate 
Mr.  HARRISON.    That  included  the  estimated  reduction 

by  Congress 

Mr.  TYDINas.    Of  $231,000,000  in  expenses,  and  without 


debt  retirement.  ^^,  , . 

Mr.  HARRISON.  The  Secretary  stated  that  this  would 
result  in  increased  revenue  to  the  amount  of  $1,009,000,000 
In  1933.    Is  not  that  right? 

Mr.  TYDINOS.    That  is  correct. 

Mr.  HARRISON.    How  much  is  it  for  the  fiscal  year  1934?  • 

Mr.  TYDINGS.    I  have  not  the  figures  on  that  here. 

Mr!  HARRISON.    Is  there  any  increase  estimated? 

Mr.  TYDINas.  I  can  not  tell  the  Senator  without  look- 
ing at  the  figures.  .w  .  *w  ^ 

Mr.  HARRISON.  I  want  to  tell  the  Senator  that  the 
figures  show  that  it  is  estimated  there  will  be  between  three 
and  four  hundred  million  dollars  more  in  1934  thiui  in 

1933. 

Mr.  TYDlNOa  That  on  ito  face  is  an  abaolutely  wild 
statement,  because  there  is  no  man  beneath  Ood's  Heaven 
who  can  teU  whether  in  the  fiscal  year  1934  we  are  going  to 
be  out  of  the  present  depression,  on  the  same  plane  ^  e  are 
now.  or  further  down  In  the  mire  of  business  depression.  •« 
Mr.  HARRISON.  The  Senator  says  that  is  a  perfectly 
wild  statement? 
Mr.  TYDINOS.    Yes. 

Mr.  HARRISON.    That  is  the  Treasury's  estimate,  and 
that  is  the  estimate  of  Mr.  Parker,  of  the  joint  taccaUon 

committee.    It  may  be  a  perfectly  wild  statement 

Mr.  TYDINOS.    I  think  it  is. 

Mr.  HARRISON.    But  the  Committee  on  Finance  li  tak- 
ing the  views  of  experts  and  not  of  newspapers. 

Mr.    TYDINGS.    Let    me    interrupt    the    Senator    long 
enough  to  say  that  there  is  no  expert  on  earth  who  l:nows 
what  the  year  1934  is  going  to  bring  forth.    That  Is  a  pure 
shot  in  the  dark,  and  no  adding  machine  and  no  iniblic 
accountant  has  any  patent  on  that  information     It  is  abso- 
lutely in  the  lap  of  the  gods.    The  way  to  make  the  Sena- 
tor's prediction  come  true,  to  mi^e  1934  a  better  year  than 
1932  or  1933.  is  to  actually  balance  the  Budget  100  per  cent. 
Mr.  HARRISON  and  Mr.  E3NO  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ilary- 
land  yield:  and  if  so.  to  whom? 
Mr.  HARRISON.    Let  me  follow  this  up. 
Mr.  TYDINOS.    I  yield  to  the  Senator  from  Mississippi 
first,  and  then  I  win  yield  to  the  Senator  traax  Utah. 

Mr.  HARRISON.  I  stated  to  the  Senator  that  the  lYeaa- 
ury^  estimate  and  that  of  the  Joint  Committee  on  Ta>:atlcm 
was  that  between  three  and  four  hundred  million  dollars 
more  would  be  collected  for  the  fiscal  year  1934  than  for 
the  fiscal  year  1933.  The  reason  for  that,  may  I  say  -jo  the 
Senator,  la  that  in  the  year  1933  they  do  not  expect  to  get 
any  of  these  increases  in  estate  taxea  We  do  not  figure 
anything  along  that  line.  But  for  the  fiscal  year  1934  we 
expect  to  get  more  than  $125,000,000  out  of  the  gift  and 
flgkate  taxes,  and  from  income  taxes  and  surtaaei  and  cor- 
poration taxes  we  win  get  practlcany  twice  as  nraefa  as  we 
get  for  this  year.  That  is  the  reason  why  we  are  oojntlng 
on  getting  more  for  1934.  may  1  say  to  the  Senator,  than 
for  1933. 

Mr.  TTDINOS.  A  lot  of  people  who  are  expecting  f ifts  In 
1934  may  find  that  the  donors  wUl  not  have  the  money  to 
enable  them  to  make  the  gifts  vdien  the  time  comea 

Mr.  SHORTRIDOB.  Mr.  President.  wiB  the  Senator  yield? 
Mr.  TYDINOS.  In  just  a  moment.  May  I  ask  my  good 
friend  from  Mississippi  what  earthly  reason  can  there  be  for 
not  asking  the  Secretary  of  the  Treasury  for  his  estimate? 
I  do  not  care  wheUicr  we  agree  or  disagree  with  him;  aU  I 
am  asking  the  Secretary  of  the  Treasury  to  do  is  to  give  us 
yftoBlL  he  says  is  the  best  information.  Can  we  not  get  that? 
Is  there  anything  private  in  that?  I  do  not  want  to  liold  up 
the  consideration  of  the  pending  bin,  but  I  am  to  bt>  asked 


to  vote  in  about  five  iiiliaitea,  asked  to  vote  for  a  certain 
schedule  of  taxes;  I  am  to  ba  told  that  the  Treasury  De- 
partment said  thus  and  so  ttiree  or  four  or  five  weeks  ago, 
and  I  am  to  be  expected  to  vote  on  that  indirect  informa- 
tion. The  Information  outfit  to  be  before  every  Senator,  so 
ttiat  when  he  votes  he  win  know  whether  or  not  these  taxes 
are  necessary  and  whether  or  not  they  are  going  to  raise  the 
revenue. 

Now  I  yieki  to  the  Senator  from  CaUf omia. 

Mr.  SHORTRIDGB.  MT.  President.  I  think  we  can  aU 
agree  that  In  order  to  balanoe  the  Budget  there  must  be  a 
substantial  reduction  in  the  costs  of  the  Government ;  and. 
second,  an  increase  of  revenue  derived  from  various  sources. 
I  have  listened  to  the  Senator  with  due  respect,  and  I  gather 
from  his  remarks  that  he  diacredits  the  estimates  of  the 
Treasury  heretofore  submitted  to  the  Finance  Committee. 
If  that  be  so,  why  Invite  another  estimate,  if  we  are  to  dis- 
credit the  estimates? 

Mr.  TYDINGS.  Becaose  the  Secretary  of  the  Treasury 
himself  said,  at  the  time  he  made  these  estimates,  that  the 
condition  was  different  from  what  it  is  to-day.  so  that  it 
occurred  to  me  that  the  correct  and  proper  and  sound  thing 
to  do  was  to  say.  "  Mr.  Secretary,  what  are  your  estimates  as 
of  to-day."  or  as  of  the  time  when  we  shall  actually  vote  on 
the  bill?  I  am  not  finding  fault  with  the  Secretary  of  the 
Treasury.  No  man  can  make  accurate  estimates  of  what  the 
conditions  vriU  be.  I  am  simply  saying.  Let  us  see  what  the 
Secretary  ol  the  Treasuiy  says  now. 

Mr.  SHORTRIDGK.  Within  less  than  10  days  the  Secre- 
tary made  an  estimate.  We  are  not  going  to  vote  on  this 
bill  in  an  hour.  I  merely  want  to  express  this  thought, 
that  I  see  no  particular  advantage  or  benefit  to  be  gained 
from  getting  another  estimate,  in  view  of  the  information 
we  already  have.  PerBonal^  qpeaking,  I  would  have  no  ob- 
jection whatever  to  having  the  resolution  passed  and  get- 
ting the  information. 

Mr.  TYDINOS.  Of  course  not.  AU  that  is  asked  for  Is 
information. 

Mr.  HARRISON.    Mr.  Ptcaklent.  wiU  the  Senator  yield  to 

me  again? 

Mr.  TYDINOS.     I  yield- 
Mr.  HARRISON.    Would  the  Senator,  and  those  who  are 

trying  to  put  over  the  sates  tax,  be  willing  to  vote  on  It  at 

not  later  than  3  o'clock  If  this  resolution  were  passed? 
Mr.  TYDINGS.    I  would  be  wilhng  to  vote  in  half  an 

hour. 
Mr.  HARRISON.    Wb  wffl  Hiy  half  an  hour.  then,  or  an 

hour. 

Mr.  TYDINOS.  I  would  like  to  get  the  resolution  adopted 
so  that  I  could  get  the  information,  because  if  the  sales  tax 
is  unnecessary  I  am  not  going  to  vote  for  it. 

Mr.  HARRISON.  Would  the  Senator  yield  untU  I  submit 
a  unanimous-consent  request? 

Mr.  TYDINOS.    Tea 

Mr.  HARRISON.  I  ask  unanimous  consent.  Mr.  Presi- 
dent, that  we  vote  on  the  amendment  that  is  to  be  offered 
by  the  Senator  from  Ms— iilmiitli  at  not  later  than  3  o'clock 

to-day. 

The  VICE  PRESIDENT.    la  there  objection? 

Mr.  REED.  Mr.  PresidBSit.  In  the  absence  of  the  Senator 
from  Massachoaetts  CMT.  WsuhI.  and  further  because  of 
the  fact  that  he  has  not  fet  offered  his  amendment,  I  should 
feel  obliged  to  objeet 

Mr.  HARRnx^N.  CouM  the  Senator  from  Pennsylvania 
give  us  any  indication  aa  to  when  the  amendment  will  be 
offered? 

Mr.  REED.  I  hope  It  wU  cflna  aoon.  I  hope  it  can  come 
very  soon. 

May  I  say  to  the  fliinalwr  from  Maryland  that  any  esti- 
mates we  might  get  from  the  Treasury  as  the  result  of  his 
resolution  might  be  cood  to-div.  but  they  would  not  be  good 
to-morrow. 

Mr.  TYDINOS.    I  would  be  the  first  one  to  admit  that. 

Mr.  REED.  It  is  only  fair  that  we  ^lould  face  the  facts. 
that  at  the  present  lui—mf  tte  export  of  goM  from  this 
country  is  limited  only  by  tbe  anount  of  insurance  that  can 
be  secured  on  the  shipments  in  a  single  vessel. 


Last  week  as  much  gold  went  out  of  the  eauniiy  on  ttaa 
steamers  that  were  leaving  the  country  as  It  wae  powlhle  ta 
get  insurance  on.  To-day  and  Saturday  the 
against  the  United  States  in  practically  aU  of  tbe 
markets  of  the  world.  Not  only  were  they  against  the  United 
States  but  they  were  consldambly  above  the  told  export 
point  in  every  one  of  thoee  exchangea 

With  the  present  deterioration  of  business  going  on.  any 
estimates  we  will  get  to-day  or  to-morrofw  wlD  not  be  good 
Uie  day  after.  The  whole  world  is  waiting  for  Congress  to 
pass  a  tax  bill  that  wiU  balanoe  the  Budget. 

Mr.  TYDINOS.  If  I  may  interrupt  the  Smator  just  a 
moment.  I  would  like  to  make  a  statement  for  his  toforma- 
tlon  and  for  that  of  my  coHeaguev  We  met  in  December; 
the  President  asked  us  to  balance  tbe  Bild«st:  tmrf  Meaiber 
of  the  Seiuite  and  every  Member  of  the  Houee  agrese  that 
the  Budget  should  toe  balanced;  we  told  the  country  we  were 
going  to  balance  the  Budget;  and  everybody  we  meet  on  the 
street,  with  few  exceptions,  is  for  beianring  the  Budget. 

Let  us  suppose  that  we  have  been  too  optlmiMc  abeot 
sitoaUon.  tliat  Mr.  BCllls  would  give  us  a  greatly  revised 
estimate  to-day.  but  that  we  go  along  on  the  eld  artlmete 
and  finish  this  fiscal  year  without  a  balauoed  Budiet.  alid 
go  into  the  next  fiscal  year  without  sufBcleat  reewue  te  taka 
can  of  the  present  situation,  when  we  know  that  ItM  future 
situation  is  apt  to  be  worse  than  that  which  we  now  have. 
Just  about  that  time  one  of  these  relief  bills,  so  called.  wiU 
pass  the  Congress,  in  my  judgment,  or,  perhapa.  lirtcr  oil 
The  Oovemment  will  be  going  out  to  seU  Government  bonds 
when  its  own  Budget  will  not  be  ha  la  need,  irtwn  its  own 
finances  will  not  be  on  a  sound  basia  What  wfll  be  tlw 
zesult?  The  bonds  wfll  sen  at  a  lower  figure  than  that  at 
which  they  would  sell  were  the  Budget  haHnffert.  and  that, 
in  turn,  will  be  reflected  in  the  price  of  every  sltare  of  (StodB 
and  security  which  every  private  person  holds. 

Mr.  REED.  Mr.  President,  win  the  Senator  penhlt  me  to 
say  one  thing  more? 

Mr.  TYDINOS.    I  yield. 

Mr.  REED.  We  here  in  Oongress  know  we  are  going  to 
balance  the  Budget.  I  think  we  aU  know  we  ace  goinc  to 
do  it. 

Mr.  TYDINGS.    We  are  going  to  do  our  beat. 

Ur.  REED.  Our  best  is  going  to  be  good  enough.  We  are 
going  to  do  it.    But  the  wwld  at  large  does  not  believe  thatr 

Mr.  TYDINOS.    That  is  true. 

Mr.  REED.  They  have  not  any  faith  in  tt.  llMy  de  not 
believe  our  assurances  that  we  are  going  to  asciOntpUiti  it 
Tlie  picture  will  change  for  the  better  just  ae  aoon  at  we 
have  balanced  the  Biidget,  but  no  aooner. 

Mr.  HARRISON.  Mr.  President,  will  the  Ssnatoe  yleM  te 
me  again? 

Bfr.  TYDINGS.    I  yield. 

Mr.  HARRISON.  In  view  of  What  the  Senator  froa 
Maryland  has  said  and  the  terrible  situation  pidltted  bf  tlie 
Senator  from  Pennss^Ivania.  does  not  the  Beasftor  fvim 
Maryland  think  that  the  quii^er  we  got  this  triB  eat  ef  ttw 
way  the  better  it  win  be? 

Mr.  TYDINOS.  Provided  it  win  really  tiilwrs  tfce  Budget* 

Mr.  HARRISON.  Then,  if  the  Senator  wtU  yMd,  I  will 
submit  anotlxsr  unantanows-c  unaent  request  thai  debate  on 
aU  amendments  to  this^btn  be  liasMed  to  10  mJirUbea 

The  VICE  PRESIDENT.   Is  there  obJeodOD? 

Mr.  TYDSNOS.  Mr.  Pxealdent.  tiMt  wfll  have  to  apply 
after  I  finish  talking.  I  de  not  intend  to  be  taken  elf  the 
floor  in  10  minutes. 

Mr.  HARRIBON.   Of  eouiae  that  Is  «p  to  the  ■wiah.r. 

Mr.  TYDINGS.  I  wUl  sajr  to  the  fleaator  that  ny  vesoiiK 
tlon  only  asks  for  mfonaatlon.  Are  we  afraid  ef  the  traHi? 
That  is  all  I  (km  asking  for.  for  inf « 

Mr.  HARRISON.  If  the  Senator  ie 
inquiry  to  mc.  I  have  not  mads  any  ebjeotton  ta  tlie 
tlon,  but  I  caU  to  the  attention  of  ttie  Beaatdr  and  ef  everr 
Senator  here  that  only  three  weeks  ape  the  aeeetftanr  of  tbe 
Tteaaury  save  his  esttauite  before  theFlnaase  OtNaaUtlse. 

Mr.  TYDDrOB.  The  Senator  iwealla  the  •iifcei4P«<ed  lir 
the  Senator  f ram  Mliililgan  (Ifr.  vaauBMMsal 


namely,  that  be  would  multlidy  these  propoaed  levies  tor 
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the  total  automobile  business  done  in  1931,  which  would 
raise  only  about  70  per  cent  of  the  estimated  rerenue. 

What  is  the  use  fooling  ourselves?    Every  man  with  ordi- 
nary intelligence  knows  that  the  probabilities  are  that  1932, 
an  election  year,  and  with  aU  the  other  factors  entering  into 
it.  will  not  be  as  good  a  year  as  1931. 
Mr.  WATSON.    Mr,  President,  a  parUamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  WATSON.    I  understood  the  Senator  from  Maryland 
to  ask  unanimous  consent  for  the  consideration  of  his  reso- 
lution.   That  has  been  objected  to,  has  it  not,  by  the  Sen- 
ator from  Utah? 

The  VICE  PRESIDENT.    It  has. 
Mr.  WATSON.    Does  not  that  end  It? 
The  VICE  PRESIDENT.    It  ends  that,  but  the  Senator 
from  Maryland  has  a  right  to  talk  on  the  amendment  which 
is  pending,  which  is  the  amendment  ofTercd  by  the  junior 
Senator  from  Washington  [Mr.  Dill]. 

Mr.  WATSON.  Of  course,  I  have  no  desire  to  take  the 
Senator  off  the  floor. 

Mr.  TYDINOS.  Speaking  on  the  amendment  of  the  Sen- 
ator from  Washington,  may  I  say  to  the  Senator  from  In- 
diana that  I  want  to  know  what  the  Treasury  estimates  are. 
so  that  I  can  vote  intelligently  on  the  amendment. 

Mr.  WATSON.  But  objection  has  been  made,  and  the 
Senator  can  not  get  his  resolution  through  to-ds.y. 

Mr.  TYDINGS.  I  want  to  bring  out  a  few  points  about 
the  situation. 

Mr.  WATSON.  In  the  interest,  not  of  haste  but  expedi- 
ti(m,  let  me  ask  the  Senator  if  he  will  not  forego  making  a 
speech  and  let  us  go  on  and  pass  the  bill? 

Mr.  TYDINGS.  I  will  do  that  if  the  Senator,  being  the 
Republican  leader  of  this  body,  will  be  so  kind  as  to  elicit, 
or  try  to  elicit,  from  the  Secretary  of  the  Treasury  pri- 
vately the  informaticm  which  I  would  like  to  get  publicly, 
and  will  put  that  information  in  the  Rccosd. 

Mr.  WATSON.  My  opinion  is  that  the  Senator  from 
Maryland  himself  can  obtain  that  Information  from  the  Sec- 
retary of  the  Treasury  if  he  will  seek  it. 

Mr.  TYDINGS.  Perhaps  I  could  and  I  would  not  say  that 
I  could  not.  but  I  thought  perhaps  the  Secretary  might  be 
so  busy  with  other  matters  that  unless  the  request  came 
from  the  Senate  as  a  whole  he  might  not  want  to  put  all 
his  experts  to  work  getting  the  information  that  I  seek.  Ob- 
viously if  we  do  not  get  it  to-day  or  to-morrow  it  will  not  be 

of  any  avail 

Hen  is  what  is  going  on.  We  might  as  weU  tell  the  truth 
about  it.  There  is  one  group  of  Senators  who  want  in- 
creased income  taxes.  Another  group  want  the  sales  tax. 
There  are  proponents  perhaps  in  each  group  for  each  one  of 
those  ideas  who  do  not  want  this  information  elicited  be- 
cause perchance  it  may  tend  to  defeat  this  or  the  other  prop- 
osition. Here  we  are  considering  a  bill  based  upon  the  esti- 
mates of  the  Secretary  of  the  Treasury,  which  he  himself 
says  are  out  of  date  to-day.  and  we  can  not  get  the  informa- 
tion because  this  body  will  not  ask  for  it.  Apparently  it  is 
the  desire  that  we  act  upon  information  which  we  know  is 
faulty  rattier  than  upon  information  which  we  know  would 
be  more  like  the  truth. 

Mr.  SMOOT.    Mr.  President,  is  the  Senator  through? 

Mr.  TYDINOS.  No;  I  am  not  through,  but  I  yield  to  the 
Senator  from  Utah. 

Mr.  SMOOT.  In  order  to  balance  the  Budget  we  ought  to 
save  every  dollar  we  can.  We  are  losing  about  $2,000,000 
every  day  we  delay  the  passage  of  the  bilL  Already  one- 
tenth  of  the  day  has  passed  to-day.  and  one-tenth  of  $2,000.- 
000  is  $200,000.    I  call  that  to  the  attention  of  Senators. 

Mr.  TYDINGS.  I  am  sorry  the  Senator  did  not  think  of 
that  before  we  voted  on  the  tariff  items,  which  took  four  or 
five  days  to  consider. 

Mr.  SMOOT.  Axkl  the  Senator  from  Maryland  occupied 
more  time  than  anyooe  else. 

Mr.  TYDINOS.  That  is  true.  This  is  the  first  time,  so 
far  as  I  know,  sines  I  have  been  a  Member  of  this  body  when 
any  QaxaiUa  has  asked  for  information  from  the  Govern- 
ment departments  tbat  tliere  has  been  objection  to  it.    I  do 
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not  know  of  another  time  in  the  Ave  years  I  have  been  here 
when  a  Senator  has  asked  for  information  frwn  a  deiiart- 
ment  of  the  Government  that  the  information  has  not  been 
forthcoming  because  the  Senate  agreed  to  it.  n  I  were  try- 
ing to  write  some  policy  into  the  bill,  if  I  were  tryirg  to 
tear  down  the  truth  and  place  a  falsehood  in  its  stead,  there 
would  be  ample  room  for  objection;  but  when  we  hav«  the 
admission  of  the  Secretary  of  the  Treasury  himself  that 
the  estimates  which  he  furnished  to  the  Senate  and  U>  the 
committee  several  months  ago  are  now  out  of  date.  w(  ac- 
tually refuse  to  get  up-to-date  estimates  and  information, 
and  yet  we  are  going  to  tell  Uie  country  that  we  are  balanc- 
ing the  Budget. 

Mr.  REED.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Pennsylvania? 
Mr.  TYDINGS.     I  yield. 

Mr.  REED.     So  far  as  I  am  concerned,  the  Senator  is 
talking  to  a  jury  that  is  already  with  him. 
Mr.  TYDINGS.     I  know  that. 

Mr.  REED.     I  would  like  to  see  the  Senator's  resolution 
passed  right  away. 
Mr.  TYDINGS.    I  appreciate  that. 

Mr.  REED.  But  it  has  been  objected  to  by  the  Senator 
from  Georgia  [Mr.  George  1.  He  is  not  willing  to  witlidraw 
his  objection.  What  is  the  good  of  talking  about  it?  Why 
will  not  the  Senator  write  a  letter  to  the  Secretary  (f  the 
Treasury  and  ask  for  the  estimates,  or  telephone  for  them? 
I  venture  to  prophesy  that  if  he  will  do  either  of  those 
things  he  wlU  get  a  prompt  answer  giving  the  best  estimate 
the  Secretary  can  give. 

Mr.  GORE.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Oklahoma? 
Mr.  TYDINGS.    I  yield. 

Mr.  GORE.  I  have  just  acted  In  advance  of  the  sigges- 
tlon  of  the  Senator  from  Pennsylvania.  I  have  telephoned 
the  Assistant  Secretary,  who  has  been  attending  up<in  the 
Plnance  Committee  and  assisting  it  in  the  preparation  of 
the  bill.  He  says  the  items  so  far  agreed  to  by  th<  Sen- 
ate  and.  as  I  understand,  he  has  kept  up  to  date  with  his 

estimates — would  produce  about  $909,000,000  of  revenue: 
and  that  if  the  other  items  recommended  by  the  F.  nance 
Committee  are  agreed  to  by  the  Senate  it  would  riise  a 
total  of  about  $965,000,000.  As  I  understood  him.  tnat  is 
the  estimate  of  the  Treasury  Department  up  to  the  piesent. 
Mr.  TYDINGS.  I  want  to  thank  the  S«iator.  and  I  want 
to  say  that  things  have  come  to  a  sorry  pass  when  a  Si  nator 
has  to  get  information  from  a  Government  department 
through  another  Senator.  If  that  is  true.  If  the  informa- 
tion can  be  elicited  so  easily,  what  earthly  objection  can 
there  be  to  immediate  consideration  of  the  resolution  in 
order  to  have  the  facts  adduced?  If  we  can  get  the  informa- 
tion in  the  way  suggested,  why  not  get  it  in  a  formal  way? 
I  am  going  to  ask  the  senior  Senator  from  Georgia  [Mr. 
Gborgk],  for  whose  ability  and  patriotism  in  this  situation 
I  have  the  highest  regard,  if  he  will  not  withdraw  his  ob- 
jection and  let  us  get  the  information  In  an  official  way? 
I  would  like  to  have  it  for  myself.  It  will  not  overti:m  or 
upset  the  bilL    I  would  like  to  have  the  information. 

Mr.  GEORGE.  Mr.  President.  I  shall  insist  upon  try  ob- 
jection. I  thank  the  Senator  for  the  sentiments  he  htis  ex- 
pressed toward  me.  I  have  the  utmost  consideration  for 
him.  but  neither  this  bill  nor  any  other  bill  that  cm  be 
passed  by  the  Congress  will  raise  the  necessary  revenue  un- 
less there  is  an  improvement  in  business  in  the  countiy.  If 
we  delay  longer  the  passage  of  the  bill,  we  are  (imply 
gambling  on  the  possibility  of  a  retinn  of  iMisiness  p'vlval. 
By  revival  I  do  not  purport  to  indicate  a  very  sudden  up- 
turn, but  I  do  believe  that  success  of  the  revenue  bill  must 
depend  upon  a  reasonable  degree  of  confidence  on  thi  part 
of  business  and  a  reasonable  return  of  business  towa:'d  the 
normaL 

Mr.  TYDINGS.  In  view  of  the  Senator's  fixed  obj'Xtion. 
althoiigh  I  was  hoping  he  would  relent  and  recant  and  let 
us  have  the  resolution  considered.  I  feel  that  I  havi;  gone 


as  far  as  I  can  Justly  go  bf  way  of  obtaining  the  information. 
Not  wishing  to  delay  loncer,  ttieref ore.  I  idiall  surrender  >the 
floor;  but  I  do  think  it  is  unforinnate  in  this  hour  of  great 
need  for  balancing  the  Budget  that  we  have  to  proceed  upon 
flgxires  which  are  admlttedlsr  erroneous. 


■Kvnnni  and  taxation — AiisNDifXNTs  or  financb  commiiiu 

Ur.  8MOOT.  Mr.  PregMent,  at  a  meeting  of  the  Finance 
committee  this  morning  qoite  a  number  of  perfecting 
amendments,  mostly  administrative,  were  agreed  to,  and  I 
now  offer  them  and  ask  that  they  lie  printed  and  lie  on  the 
teble. 

The  PRESIDENT  pro  tempore.  The  amendments  wlU  be 
reoeived.  printed,  and  He  on  the  table. 

I.OTMKNT 


SKUsr  or 

Mr.  JONES.  Mr.  President.  I  have  a  copy  of  a  telegram 
which  has  lost  been  ^M*4f^|  |o  tut  this  morning  from  cltlsens 
of  my  State.  While  it  does  not  deal  directly  with  the  propo- 
sition before  the  Senate,  yet  ft  does  deal  with  the  deplorable 
situation  that  confronts  our  pe(q[>Ie  and  indicates,  I  think, 
that  very  early  action,  jnst  as  prompt  action  as  we  can  pos- 
sibly have,  must  be  taken  to  rdeve  the  situation.  I  ask  that 
the  telegram  may  be  read. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

BBATtu.  Wash,  May  2<.  1912. 

D.  C.  BorriMS. 

Mrnmm^er  WmAermUA  tnAmatrta*. 

Jfotflt  WmMhtrnftim,  Wm^Umgtet^,  D.  C: 

Unemployment  Bituatlon  beoominlng  very  nrloiu.  Seattle  baa 
SS4tOO  oo  total  aad  pattlia  mtef.  BaUnee  at  State  have 
betw— n  elKbty-flv*  and  iili>1f  on  fUU  rvUcT.  wtth  ackUUonal  forty 
thousand  on  partial  relief.  Shutdowns  now  taking  pla««  ta  lum- 
ber and  pulp  mlllB  and  otbsr  slued  industries  will  greaUy  Increase 
number  unemployed.  EvHVtt  pulp  mUl  otoalng  down  June  1, 
WlU  tlirow  1.600  more  men  out  of  work.  Tbls  wm  add  about  4^00 
more  people  to  the  relief  11a*.  Tbe  Anaoortes  and  Bcilinsham  pulp 
mUla  are  alao  dewing  down.  "Ommm  flauraa  by  State  relief  ooan- 
mlttee  and  Seattle  unemployiiient  relief  commlttae.  I.  F.  XMz, 
chairman.  This  report  up  to  date  and  authanUc.  Please  place 
this  Information  in  hands  of  Senators  Jonas  and  Dnx  and  Mch 
Member  of  Congreos  from  our  State. 

John  B.  Tmotrt. 
Preaident  Federated  Industries  of  WosMmytos. 

N.    D.    liOOBB, 

Cheirmen  State  V^nemplogment  Meiie/  CommUtee. 


UNXXPLOTUXNT 


IN   THE   DISTKICT   OF   COLITXBIA 


Mr.  COSTIQAN.  Mr.  President,  the  teletram  Ju«t  read 
by  request  of  the  Senator  from  Washington  IMr.  JonbsI 
recalls  the  gravity  of  the  situation  touching  relief  o<  dis- 
tress in  the  District  of  Columbia.  Yesterday  morning's  press 
carried  a  statement  by  Genend  Glassf  ord,  superintendent  of 
police  of  the  city  of  Washington,  to  the  efliect  that  the  reUef 
needs  of  Wasliington.  as  President  Hoover  made  dear  some 
time  ago.  demand  the  Immediate  oonsiderution  of  Congress. 
Out  of  order,  therefore.  I  ask  permission  at  this  time  to 
introduce  a  bill  for  an  emergency  appropriati(Mi  to  meet  the 
uif^ent  necessities  of  huaaan  want  in  the  District  of  Co- 
lumbia. 

The  PRB8IDSNT  pto  tcmpote.  Witliout  objection,  the 
biU  will  be  leoeived  and  appropriately  referred. 

The  bill  (8.  4781)  anttiarfadng  an  emergency  appropriation 
for  the  relief  of  needy  and  distressed  residents  of  the  Dis- 
trict of  Columbia  and  fW  the  temporary  care  at  transient 
nry\  homeless  persons  in  said  district,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  the  District  of 
Columbia. 

PtllimWB  Sn  MKM OIXALS 

Mr.  O0L2>BBOROUOH  presented  a  letter  in  the  nature  of 
a  petition  from  the  Ifartae  mgineers*  Beneflcial  Association 
No.  5.  Baltimore,  Md..  praying  for  the  passage  of  legislation 
consolidating  anid  absorhing  the  Bureau  of  Navigation  with 
and  into  the  Steamboat  Inspection  Service  rather  than  the 
consolidation  of  the  Steamboat  Inspection  Service  into  the 
Bureau  of  Navigation,  wbich  was  refezred  to  the  Committee 
on  Appropriations.  .    ;^t  4 


He  also  presented  a  resoliitlon  adopted  by  RlicfsMe  Load 
Federation  No.  8.  Baltimore  ft  CMilo  and  sobsMHarf  Mnes.  off 
Baltimore.  Md..  favoring  Vbt  Immediate  release  tnm  prtwn 
of  Tom  Moooey,  which  was  referred  to  ttie  Connitttee  «n 
the  Judiciary. 

He  also  preiented  a  telegram  In  the  nature  of  a  memorial 
from  the  Baltimore  Tube  Co.  (Inc.) ,  of  BaltJmore.  Md^  re- 
monstrating against  the  tanpoattion  of  a  tariff  doty  on  cop- 
per, which  was  ordered  to  lie  on  the  taUe. 

He  also  presented  a  letter  from  C.  Blake  Pitt,  presidmt 
of  the  C.  M.  Pitt  k  Sons  Go.,  of  Baltimore.  Md..  making 
certain  suggestions  In  regard  to  the  prompt  and  xnper  bal- 
ancing of  the  Budget  and  governmental  flnancrs.  which  was 
ordered  to  lie  on  the  table. 

Mr.  WHEELER  presented  petitions  off  sundry  citiww  of 
the  SUte  of  Montana,  praying  for  the  passage  off  the  so- 
called  Wheeler  bill,  being  the  bin  (8.  2487)  to  estabUA  a 
blmetalHc  system  off  currency,  employing  gold  and  tftw.  to 
fix  the  relative  value  of  gold  and  sQw.  lo  pravldi  for  the 
tiet  coinage  of  silver  as  weU  as  gold,  and  for  othar  pvpoaaa. 
which  were  nsferred  to  the  Committee  on  naaaee. 

He  also  presjented  a  petition  of  sundry  dUaens  off  ttM  State 
of  Montana  (Identical  with  the  above-noted  petttioos) .  width 
was  referred  to  the  Committee  on  Finance  wad  iMsnd  to  be 
printed  In  the  Rxcon  without  the  signatmKS.  as  foOovst 

CuiMWKrmm.  Moar. 

We.  tlM  undersigned  dtlaras  of  Booaevett  Ooaaty, 
lienng  that  sfrrleultur*  is  <mt  <£  am  bi 
the  eoonooBJke  neeurtty  off  oar  Nation  is  S  . 
nomlc  securitj   of  the  Amcrlean  farm,  favor  aueb 
will  proTtde  for  the  aolveney  at  ths  Amerleaa  faniMr. 

we  beUave  that  Che  enOf  way  o«t  e(  the  piuMO*  mftmtkm  fti 
to  tmlae  eommodlty  pilees  sad  Ctosisbj  isdaos  the  lvd«i  sf  MM, 
Under  the  prcnent  gold  slandawt  debts  «MiUatftsd  tliiea  jeam  SgSk 
If  paid  this  year,  would  reqiUie  three  tUnss  tlis  smwmt  to  fWm 
eommodltles  as  when  they  were  eontraeted.  AO 
countries  of  tlie  world  lUMe  gone  off  tha 
Pranee:  It  la  thendem  Iwpnssthls  for  ws  to 
keeps  commodity  prices  down. 

We  feel  that  If  prosperity  is  to  retom  to  this  ouuittiy  we 
go  off   the   gold   standard.  whliSk  ts  tbm  ctnm  for  SMSfc  ol 
economic  ills. 

We  therefore  respectfuUy  pstlUon  tbo  Saoato  off  tlM  nnttod 
SUtee  of  America  to  pass  the  Wbedar  allvar  tOL,  Now  ft.  1487, 
which  prorldes  for  the  remonctlBatlon  at  Mlvar'toy  pronrtdtag 
for  the  free  coinage  of  sflver  as  well  as  goM  aS  tbs  Sxsd  ratio 
of  16  to  I. 

au. 


IHS  aAi.Bs  tax- 
Mr.  BARBOUR  presented  a  tdegimm  from  JRobvt  Wood 
Jdbxaaxi,  of  New  Branswidc  M.  J^  favotlng  Montq^tlan  Jar 
aorgical  dressings  In  any  mJm*iUi  pnfkiotL  te  tte  pSBdtaf 

revenue  bill,  which  was  ordered  to  lie  on  the  table  SEod  tb  bO 
printed  in  the  Rxcosd,  as  follows: 

Raw  Bsvwwnac  JTsg  2K  lUI. 
Hon.  W.  Wuucnr  BAKBOOa, 

United  Statea  Senate.  WaAinattm,  D.  0.' 
Sbould  Senata  adopt  sales  tax  laopB  ao  emampUac  afbelsia. 
ported   Senate    consldrring    os»nM>*iim    for    tmtlltimt      S 
struHBgiy  advlw  axceptton  Cor  swgleal  dv 
IB  wif^xtem  botb  are  m— nllal  and  used  w&Mly  bg  ttif 
tiiijfii— Inn  and  public.    BaCb  aa«  sold  by  tba 
dealen  and  frequently  manufaeturad  by  fibs 
If   policy   to  nxempt   mfsdloal 
dreaatng  and  aUled  prodtKts  tail  tn  tbm 
at  aaslstancet 


to 

bo 
of 


■KPORT  or  TRB 

Mr.  PRAZIEE,  from  the  OaoBitttoe  on  Indian 
which  was  referred  the  bill  <H.  R.  10M«>  to  anthorte 
Secretary  of  the  Interior  to  adjust  reimbursable 
Indians  and  trfbes  of  Tndiana.  reported  tt  with 
and  submitted  a  report  (Ifo.  913)  tlMraon. 

BOA  BRBOOOCia 

Mi-.  HOWEUL  introduced  a  bill  (&  478a> 
JUBtment  off  the  claim  off  Azthor  R.  Baflran  (1 

panylng  papers),  vhicb  vu  read  twice  tagr  tti  tttig  iad 
referred  to  the  Committee  on  Claims. 


sgfsauB  am  n 
Mr.  CDTTENQ  subsoitted  an  aawnrtment 
proposed  by  him  to  House  WU  lAIMr  tha 
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tion  bin,  which  was  ordered  to  lie  on  the  table  and  to  be  I 
printed,  as  follows: 

On  page  262.  after  line  2,  Insert  a  new  aecUon.  as  foUows: 

••  SEC.     — .    KXKMFTIOlt     OT    ASTICLBS     MAITDFACTUmED    0«     PBODTJCBl    BT 

•'  No  tax  shall  be  Unpoced  under  thla  title  on  any  article  of 
native  Indian  handicraft,  manufactured  or  produced  by  Indians 
on  Indian  reeerrations,  or  In  Indian  schools,  or  by  Indians  under 
the  Jurisdiction  of  the  United  States  Gorernment  In  Alaska." 

AMKNDKEirT    TO    WA«    DKPAKTJKITT    APPROPRIATION    BILL 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11897.  the  War  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  foDows: 

Insert  the  following  at  the  end  of  the  item  entitled  "Rivers 

and  Harbors " :  -       ^^      . 

"  Provided  further.  That  the  existing  project  for  the  Improve- 
ment of  the  Miami  Rlv«r.  Pla..  authorized  by  the  rivers  and 
harbors  act.  approved  July  3.  1930.  Is  hereby  modified  to  Include 
the  improvement  recommended  by  the  Chief  of  Englneera  In  the 
report  submitted  in  Senate  Document  No.  95.  Seventy-second 
Congress,  first  session,  provided  that  the  authorization  of  $800,000 
for  the  existing  project  shaU  not  be  Increased  but  U  hwcby  con- 
tinued as  the  total  authorization  for  the  project  as  herein 
modified." 

conf  ACK  or  siLTn 
Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent  to 
-  have  printed  In  the  Rkcoro  and  referred  to  the  Committee 
on  Banking  and  Currency  the  text  of  a  bill  "  To  amend  the 
law  in  respect  of  the  standard  fineness  of  silrer  coins  cur- 
rent tn  the  United  Kingdom  and  in  other  parts  of  His 
Majesty's  Dominions,"  as  passed  by  the  British  Parliament 
in  1920,  together  with  certain  extracts  from  the  official  re- 
port of  the  pwUamentary  debates  in  the  House  of  Commons 
during  that  year.  I  also  ask  leave  to  have  printed  in  that 
connection  a  copy  of  a  letter  which  I  recently  addressed  to 
the  Director  of  the  Mint  and  his  reply  thereto. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rxcoan.  as  follows: 

SILVn   COIIf  AGS   BZLX 

(Memorandum ) 
The  object  of  this  WD  is  to  restore  the  token  character  of  the 

■liver  coinage. 

Owing  to  the  rise  in  the  price  of  silver  from  its  pre-war  level 
of  something  under  30d.  per  ounce  to  the  present  price  of  about 
88d  per  ouztoc  It  Is  not  poaslbto  to  mint  British  sUver  coins  ex- 
cept at  a  loM.  It  la  propoaed  by  the  bUl  to  rwluce  the  flneoe« 
of  the  sUver  In  the  coins  hereafter  minted  from  925  fine  to  600 
fine-  with  mavmt  at  88d.  The  intrinsic  valoe  of  a  1-shlUing  piece 
600  fine  wUl  still  be  oeiwMlerably  more  than  the  intrinsic  value  ct 
a  1 -shilling  piece  926  flue  in  July.  1914. 

A  bill  (u  amended  by  Standing  Committee  B) 

To  amend  the  law  in  respect  of  the  standard  fineness  of  sUver 
coins  current  In  the  United  Kingdom  and  in  other  parts  of  His 
Majesty's    dominions.  _^   .  ^     _ 

Presented  by  Mr.  Chancellor  of  the  Exchequer,  supported  by  Sir 
Auckland  Oeddes  and  Mr.  Baldwin. 

Ordered  by  the  Hoiiae  of  Commons  to  be  printed  March  2.  1930. 

Be  it  enacted  bf  the  KingTa  Most  KxceUent  Majesty,  by  and 
with  the  aAvUx  and  consent  of  the  Lords  Sptrttval  aTid  Temporal. 
and  Commons,  in  this  present  Fmrltament  assembled,  and  by  the 
authority  of  the  same,  as  follows:  _^    ,..«.  ^^ 

1  (1)  The  first  schedule  to  the  coinage  act.  1870.  as  amended 
by  section  3  of  the  coinage  act.  1891.  shall  as  regards  coins  made 
after  the  commencement  of  this  act  have  effect  as  though  for 
the  words  "  thirty-seven  fortieths  fine  sUver.  three-fca^leths  aUoy; 
or  millesimal  fineness  925,"  in  the  column  relating  to  standard 
fineness  th«»  were  substituted  the  words  "one-half  fine  silver, 
one-haif  alloy;  or  millesimal  fineness  500,"  and  as  though  for  the 
figure  "  4  **  in  the  column  relating  to  the  remedy  allowance  In 
respect  of  mUlaslmal  nnrnesH  there  were  substituted  the  fig- 
ure "  5." 

(3)  Where  by  rirtxts  of  a  proclamation  made  under  section  11 
of  the  coinage  act.  1870.  the  whole  or  any  part  of  that  act  la  in 
<orce  m  any  Brltlah  fiiinsnssTnn  at  the  date  of  the  oommencement 
of  this  act,  that  act  shall  as  from  that  date  apply  In  that  posses- 
sion as  amended  by  this  act.  and  any  order  in  oouncU  or  procla- 
mation dlxvettBC  that  any  coins  which  under  the  cotnage  acts. 
1870  sad  1891.  an  legal  tender  in  the  United  .EUngdom  .3hall  be 
current  and  I^al  tender  in  any  British  possession  shall  extend  to 
coins  whJeh  are  leg^  tender  In  the  United  Kingdom  under  those 
acu  as  ainr-~**^  t^  this  aet. 

Provided  that  tha  provtalons  ct  this  subGectlan  shall  not  apply 

—  any  self -governing  dominion  xinless  and  nntu  those 

'     '    '  as  regards  the  dominion  by  a  proclamation 
or  govsmoe. 


2  The  standard  trial  platss  of  sliver  to  be  need  for  the  pur?Qss 

of  the  trial  of  the  pyx  shall,  instetwl  of  being  made  of  a  standard 
fineness  in  conformity  with  the  provisions  of  the  cotnage  acU,  1870 
and  1891.  be  made  of  pure  silver 

3  (1)  This  act  may  be  cited  as  the  coinage  set.  1920.  and  shaU 
be  construed  as  one  with  the  coinage  acts.  1870  to  1891.  and  tJkOae 
act-s  and  this  act  may  be  cited  togeUier  as  the  coinage  acts.     870 

to  1920. 

(2)  In  this  act  the  expression  '•self-governing  dominion"  mi-ans 
the  Dominion  of  Canada,  the  Commonwealth  of  Aurtralla.  the 
Dominion  of  New  Zealand,  the  Union  of  South  Africa,  and  ^ew- 
foundl&nd. 

PAKUAXZirrAST    OSBATS9 SttVlB    COOtAOM 

(February  16.   1920) 

Mr.  Stewart  asked  the  Chancellor  of  the  Exchequer  what  rstl- 
mated  amount  of  sliver  subsidiary  coinage  per  caplU  of  the  popu- 
lation was  held  In  the  United  Kingdom  before  the  war;  what 
amount  of  sUver  had  been  purchased  and  coined  during  the  war; 
what  Is  the  estimated  amount  per  capita  In  the  hands  of  the 
public  at  the  preeent  time;  and  whether,  in  view  of  the  risk  of 
higher  prices  should  the  coinage  be  depreciated,  there  is  any  need 
of  an  increase  In  subsidiary  coinage  at  the  present  Ume? 

Mr  CHAMBxauuM.  The  answer  to  the  first  part  of  the  question 
is  approximately  13s.  per  head;  to  the  second  and  third  parts 
about  £33.000.000  (net)  face  value  and  about  27s.  »d.  per  head.  I 
do  not  think  the  Increase  of  the  subsidiary  coinage,  which  Is  legal 
tender  up  to  a  very  limited  amount  (40a.)  has  any  appreciable 
bearing  on  the  Increase  of  prices  of  which  it  Is  a  consequence 
rather  than  a  cause. 

sn.vn  COINAGE — sarrrsH  posskssiows 
(February  26.  1920) 

Mr.  D.  Herbert  asked  the  Under  Secretary  of  State  for  the  Col- 
onies In  what  British  possessions  outside  Great  Britain.  British 
sUver  coinage  Is  legal  tender,  and  in  which  of  sueh  possessions 
there  is  any.  and  what  limit  on  the  amount  for  which  British 
silver  coinage  Is  legal  tender? 

Lieutenant  Colonel  Amkbt.  British  sUver  coinage  is  legal  tender 
In  the  following  dominions,  colonies,  and  protectorates  to  the 
anu>unt  shown: 

IJOAL   TKNDKB 

Commonwealth  of  Australia,  up  to  40s, 

New  Zealand,  up  to  40s. 

FIJI,  up  to  408. 

Union  of  South  Africa,  up  to  40s. 

Rhodesia,  up  to  40b. 

Basutoland.  up  to  40b. 

Bechuanaland.  up  to  40a. 

Swaziland,  up  to  40s. 

Nyasaland.  up  to  40s. 

Olbraltar.  up  to  408. 

Malta,  up  to  100s. 

Gambia,  no  limit. 

Gold  Coast,  no  limit. 

Nigeria,  no  limit. 

Sierra  Leone,  no  limit. 

Bahamas,  no  limit. 

Barbadoes.  no  limit. 

Bermuda,  no  limit. 

British  Guiana,  no  limit. 

Jamaica,  no  linxlt. 

Leeward  Islands,  no  limit. 

Trinidad,  no  limit. 

Grenada,  no  limit.  '* 

St.  Lucia,  no  limit.  \ 

St.  Vincent,  no  limit. 

Falkland  Islands,  no  limit. 

St.  Helens,  up  to  40s. 


SIL^ 


COXNAOB 


(March  2.  1920) 

Mr.  Stewart  asked  the  ChanceUor  of  the  Exebeqaer  the  amount 
coined  since  August  4.  1914,  of  the  various  denomlnaUoos  of  silver 
coinage — 3  pence.  6  pence,  1  shilling.  2  shlUlngs.  half  a  crown. 
4-shllllng  piece,  and  5-shllIlng  piece. 

Mr.  CMAMBEaLAiif.  Since  August  4.  1914.  the  fOUowlng  British 
sUver  has  been  coined  and  issued  by  the  mint: 

3d-  pieces  to  the  value  of £1.  128.  003 

6d.  pieces  to  the  value  of 2,641.325 

Is.  pieces  to  the  value  of 8,  156.  6C8 

28.  pieces  to  the  value  of 10.  114.  605 

2s.  6d.  pieces  to  the  value  of 18.  187.  722 


No 
since  1902 


Total 

4s.  pieces  have  been  coined  since  1880  and 


88.  226,  380 
no  6s.  pieces 


8n.vn  coiKAOs 

(March  12,  1920) 

Mr.  Bartley  Dennlss  asked  the  ChanceUor  of  the  Xzchequer  what 
was  the  per  capita  clrculatloo  of  silver  before  1910:  and  how  much 
it  is  now  as  shown  by  the  nUnt  returns. 


tlss  pradt  to 

U  wlU 
rwlvwed  lA  the 


tteUnMsd 

the  ■'^-rrtr^  «(  tlM 

lAwig  *ad  19A€  oB  ik»  cotnsse  of 
be  (be  ivsAt  whta  the  amount  U  the  silver  Is 
>las«s  uaOsr  ttae  «ivsr  onlneas  bUl  wlsen  |iHirt; 
aotss  mo^iUk  eufldsntly  a«faieve  his  pucpoas  aad 
yletd  a  laits  pmAt  la  artrtltina 

Mr,  CHAtaiMuai-  Hm  SnUt  ax  iOvtr  coinage  was  £4,8M.81t  In 
IBU  and  tt.4<MBB  1&  laft,  tte  Mraie  in  tbeea  years  being  eaoep- 
ttoiaaQy  laisa.  It  iTnoc  poMObai^t^  sag  what  it  wui  lie  on  t&s 
new  ooftn.  •■  tbat  flfir*"*'^  on  Qw  ti?r^'"*  of  coin  issued  in  aay 
fliao  yaar  and  tt^  prloe  afc  iMiSb.  ttte  neeeeaarv  diver  can  be 
Obtataad.  ytv*e  abfllliif  notes  wookt  not  obviate  tbe  necettfty  of 
oolnuig  «aanar  rtatigmtnanom  «iLtfv«r  eola.  and  woMld  ba  open 
to  many  tlktMetUuM  wbieb  do  aofe  efiply  to  meialUe  currency. 

lir.tJVBnfia  eaked  tbe  Cheiwwbw  ot  tbe  Kschcquer  vbetber  he 
baa  ebbsidand  the  effect  of  ttm  jirtwxturtion  into  the  Nigerlas 
of  a  Art  tinths  t&  lAaoe  at  a  attna-taiit^  MagiUh  silver  coinage, 
and  wheCbsr  bs  wm  make  Qb.  sifsf  lam  to  the  native  holders  of 
ootos  saved  up  by  wspi  wben  tbe  oontempiated  new 
Is  InlnMtiaead  into  those  oolonies? 
lea  am  matlea  tor  the  oonsldermtlon  ot 
tbe  W^  Atrtoan  Oucreney  VtatnC,  wbicb  la  responsible  for  tbe 
curmncy  of  Hjgarla.  and  to  Wboea  *iis»ias  praAta  on  ealsting  Wsst 
Afrieaa  silver  qnlwgs  accrue.  B  B  xtot  Ukaly  tbat  any  of  tbe  new 
Brltlsb  tf  w  wm  be  bought  by  the  board,  tot  Issue  In  West  Afirloa. 


silver  ootaage 


Ifr.  OBUb  aetod  tbe  ObsmssUor  of  tbe  — etiequer  whsMiar. 
of  tbe  feet  tbet  tbe  pfMb  ef  sflver  bad  fsUen  Horn  ^M. 
to  ttd.  in  tbe  laet  flortiUgbt,  and  tbet  tbe  preAtable 
of  eover  meaey  at  the  eld  m*e  of  pwity  cea  be  iiaHsmil 
at  a  proAt  wbsn  eflver  has  feOen  to  Md.  per  ounee,  be  win 
pead  ttie  issue  of  aew  euireaey  «f  silver  at  tbe  lowsrsd  purtty. 
No.  sir.    X  esa  aet  efeespt  tba 


OoL  ii'lj^rd  asked  tbe  rbenfirfVw  of  tbe  Kvfhequer  whether, 
in  view  of  tbe  recent  XaU  la  tbe  pOoe  of  saver.  It  wffl  still  be 
luiLiessgr  to  debase  tbe  ooiaafa  by  tsklng  advantage  of  tbe  ooln- 
aoB  act  of  IBao. 

Mr.  Baiawzm.  It  la  proposed  t»  frooeed  with  tbe  remlnsgw  of 
British  silver  coIxm  at  fOO  flaaaesa.  As  2  have  OMOce  than  ones 
.■^«t>,^H  thsae  Is  no  miastlre  o(  **  4hebesU:«  "  the  eolnaas.  What 
a  la  ottsstlon  to  tbe  preductKa  a<  a  token  oolaa«e  of  whiob  tbe 
lAtrlnelo  value  wUl  not  be  WlniT  ^  eaossd  tbe  feoe  value  la  any 
dxeuzaetaaoea. 


r,  D.  O.  Mm^  tf.  i93». 


R.  9.  Oeairv, 
IMreetor  of  the  Mint. 
9m:  Msferviag  to 
lm  ebllged  tf  you 


,  D.  a. 


over  tbe  tslepbone,  t 
to  the  ffoOawliig 


What  to  tlw  Mgbeet  prtoe  ptt  «ae  ounm  wfaicb  eooM  be  paM 
by  tbe  Brittoh  Oovwtuaent  for  eotaags  Into  half  crowns,  sbOltege. 
stopeoee.  etc.,  of  pfeseat  weMrt  end  a^Jto-^w**"  ««»«J»**»»i^ 
pound  sterftag  statailtoed  at  io-dar»  g^M  value  of  ts.«8?  What 
a  tbe  amzaaum  prloe  for  eBvar  wRb  the  value  of  tbe  Bngltob 
poQBd  ftsed  at  947    At  fM^Vf 

T««t  my  •to«*«»f^^,^|^.  c^  g^,^ 

t^asT  mHHPI^       United  States  Sene*ef. 

-4peb  ».  i:^^ 

'^''  ■  WAMmaaroM,  D.C^  Mat  27,  asZ. 

Bon.  P-ftw  BAToor, 

Vnited  States  S«saU.  WasMi^tom  D,  C. 

Mt  Dbab  SsMAXca  Batmar;  Xa  lemnnsn  to  your  telephone  re- 
quest. I  am  forwanUag  tbe  sipUfa.to  your  Inquiry. 

Tbe  blgbeet  price  per  Ana  otOMV  wblcb  could  be  paid  by  the 
British  doeenuneat  for   nfflnli(W  I^b^  ^half  crowns.  sbUUngs.  ft; 


Ttt^/SMk  Oo^BAy  frool  1919  t^  'Ip^l^ 
of.  Kai7iao4  fEqi&'1827  to  UU:  '^ 
maitaA  «taiw  Iv  anrntatineBt  fit 


penos^  etc..  of  nreaent  wal^MaS  aine-tMths  fine  with  the  pound 
sterliag  stohuSsd  at  a  goU  vahas  «f  4SJ8  would  be  «1.124^U8. 

The  mf.fffff'ni"  price  o£  Bil«#  with  tbe  valtie  of  the  Kagllsb 
pound  fixed  at  »4  wauld  be  %lJfO  plus. 

Tbe  'ntF«ff*n'^  price  foe  ^vet  with  tbe  value  of  tbe  Fngilsn 
pound  ilMd  at  9&M  would  be  iUMB  plus. 

Very  tndy  youri*  ^    ,  „ 

Director  of  the  Mint. 

CBjgr  txnmct  wOfon.  mookk  runrr 
Mr.  OOIJMBOROaQH.  Jfr.  PiasideDi.  <d  ttw  oaany  sods 
of  iCaxTtend  Adoraliv  the  pt4g»  of  hUUny.  Vbat  la  none 
Qixire  outatandUDg  tbauBOfAr' Brooke  Taney,  fonner  Chief 
JusUee  of  the  SiQceneOoandt  the  United  Btatee.  Born  in 
Oaliwrt  CoaHtj,  Ifd..  In  tlVf .  he  iMfea  the  praetioe  of  tew 
in  ?tedertck.  tbe  ooootar  Mgt  tt  TrvOerkX  County,  in  19M; 


tnm  I8ti  to  It33;  Seereleiw  of  ttm  Tnumf  frato  1iiM|' 

1994;;itld  CSlUcf  Justice  of  tbe  SopKraie  Coon  of  thetUpP 
pv"*-'*^'  hwrni  1A3£  tmtil  his  ifcteth  in  wathlaidUui  In  iKMi*   ai 


"PrcBidetits  Of  thetTB^^^  States,  iCeitl^  ^Q^, 
wmuun  BenzT  ^icenii^  JkBLM  K.  Polk,  Zechery  ' 
AreaUhi  Ptaaot.Jutm  Bnnho— n.  aad  Ahrnh 
tndaetmg  totooiaoe  amm  FrMtMinta  tiMn  may  otheraiMI  |fe 
As^eirtcssi.hJ^twy.  <j.  u^!> 

At  the  «ae  of  SO  wmnCbid  Jintiea "CaiMi  wbote  OMftsfak 
InainthmDemABoattmm*  IHmmUm  the Seoa jrf ^jllM|iey> 
Ooii  ^i^likii  toorgt  tipon  hlnt'Miff  ^iflifdi  ^M|  9(^f^  ^iVBS.'|X|ta|8l|K^ 
able  trAovumty.  In  A  letter  tAfftt^jOlttot  y<H<Qie.h%ji|jy,.  ?:,. 

and  tbstZwai  about  ta  AejAurt  ta-piea  wMto  wmwmamiAmt 

to  torn  epa  to  tert  torpor  aT  age  wbaa  <t  totby  taamd^lalaeaMtn 

o<  m9  ladlciai  Ute  wtM  atend  Mm  teet  «t  ttma  aad  tba<aib«i|aA9^ 
seeat  eC  tbe  oeuatry. 

The  pATAdox  in  Tabof's  life  heowAdi  4Mi  vtom 
aoalBhwthe  raeocd  we  find  that  Thaay  eet  hi 

f*«e. 

*nie  nrafoond  leoAl  isainliyi'  oeicIonAte  ffwirAAi  iBthlbL 
awl  '^t*ilf'f^**r~i  —»**»»»  w»»»fci«.i  h^  ■■!■■<■■  ^Mi 
Ing  yean  preceding  the  ClvQ  W«r  iMht  fhr  «o««M 
CMS  critic  penod  of  thi!  Jflhtjuni  Hf A  voA  lift  ttg 
tnriot  opoB  nettont^  as  «iII*Ae>IoeAl  hMory.  .-r.^ri^ 

MO  taaa  iBipnaBi^w  waa  the  afenarkahie  Jvdtahtf  veiei  iihMl 
he  ettANed  durttig  his  loni^'Viifbtie  of  tflee,;  AOd  lih^^ilhll^ 
neai  in  the  fgce  of  eidthtf  Oo^riovecigr»  fUvi$(i^  metm^ft^ 
and  Ahaae  cave  him  An  mwAilehle  plAoe  !■  imertAMi  lifas 


tery  Aa  a  ibab  of  fare  ehAiwsternBrf  high 

*Ihe  orlfftaAl  home  of  the  4>>fe  Chief  iJtfASbe  . 
opened  A«  A  BAtioDAl  ghrtae  on  .taa  U.  liMkin 
hUL,  aad  on  aeptonter  SA,  lASA.  aA  ttmr  aiwalMi^  of^v 
Of  TAaef  At  the  shrtne,  Cbm  ^hs^ioe  CM!lei  9. 
paid  ft  mbgntftnnnt  trlhttte  to  lii^  jEceg^ 
addracs  which,  in  lay  opiaieiik  ebenld 
be  giam  as  wMe  a  diatrflMMdn  m»wm9  he 
tmietiwd  for  poetertiy.  -a 

1 1^  unAnimoitt  consent  thftt  tte  Addceis  aI 


Tiie  Vies  FflBttUJBIVr. 
dered. 
Tbe  Addeess  is  as  follovs: 


'WIthovt  ehJoMon,  it 


Ton  tiAW  ftaciamty  pef^ttW  ^JM^JM*  »»  ^  *fP0^. 
tbe  vaOMOt  pttUt  vrbn  la  this  ApeaiAollltywl  **-  "*'  '^^  ' 

case  cf.tbe  moM  dtot^igUMied  tijcaamjb..' ' 

spo&d  to  yerw.  innitstioBf  no|  oonr  ottb  ■ 
keen  sesae  of  (Stmsatlon.    IhA  Jwdote 
ooort  tm  nqt  mapdy  tttmat  sywcltoert  to 
but  mberitoirt  and  deyeiopatt  in  a  oObk^iUn^.^^. 
tion.  and  tbus  enter  with  a  Uvate  epttoclouaMiiof  * 
the  problem*,  tbe  asxietiea.  ^iafl^ba  acibtomnts 
have  preceded  them  In  tbelr  mfmm/rf  bUtdUKOlt. 
ers  of  the  Xabrts  of  conftltatlailii^  WL 

Tba  UCB  Of  wi8«r  h*dw»a  Uti"*"  "'''"" 
tBetttOtlOns  wer^  oteatedAOd  ^^ 
year  rdOowlag  the  DMlaNCien  of 
Bevotutian  bung  in  Cbe  belaboi;  abd 
of  the  civu  war.  Ha 


prcceertonsl  activity  was  praetjotfllir 
servlos  oc  Jctm  ifarribiU  WbOAv  Ml 

1838.    ^v  over  as  icazB — atttworJ . ^ 

in  tzagleal  oonfflct— be  pnfMA  m^  ttm  Bnpwme  Ooytt  ^^^^ 
talnlng  In  the  Xaca  of  rapooMui  xtttldttn.  and  stoid  the  MWp 
of  pastldn.  a  mt^pOf  *nd  dJto%^^*U  *Lf  f^f^^iSBftS 

most  dtofriwmatlni  of  Ms  aSlnctabc_WbOee  ap|Aa^rMMa# 
actff  aad  talent  was  not  unpaired  by  either  poUUAft  m 


Kutctme  npoA  profiasionsl  pniSKlaB  to 
1801.  Tba«y  eocdd  not  bat  ba  lliaptted  by  tte 
mtatrtotto  Maryland  bar.    9  WM  »  p«Iod  fb: 
velopmeat  of  law|Ma^   ^etsS  paaf^Ucm.  a  Sb 
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mentary.  But  ttMn  was  opfMrtuntty  to  kxxnr  all  Itu* 
awry  to  mact  tti*  demands  oi  tlie  da^.  Patnataklztc  study  waa  re- 
quired, and  Taney  teUa  ua  tbat  "for  waeka  Xognbrnr"  be  "read 
law  19  houn  In  the  34.'*  In  speaking  of  hla  early  elFOrta  tn  spe- 
etal  pleadlBC.  ha  aaya:  "  CShltty  had  not  made  lila  anwaranoa,  and 
you  were  oMlged  to  look  for  the  rule  In  Oomyn'a  Dlgeat.  or  Bacon'* 
Abrldcment.  or  Vlnar'a  Abrldcment.  and  tba  oasea  to  wUcti  tttey 
referred:  and  X  have  Bometlmea  gone  back  to  LOly'a  Bntrtos  and 
Doctrlna  Placttandt — la  aaarehlng  for  a  preoedent."  Btlll.  it  waa 
not  dlflout  for  a  dtUgeat.  capabla  atudnit  to  become  famlUar 
with  all  tbe  law  tbat  had  been  declared  here  and  In  Kn gland, 
and  alao  to  bave  an  appropriate  acquaintance  with  Roman 
law.  And  Taney  bad  what  WllUxn  Wirt  called  a  "moozUlgbt 
mind."  Tba  eamparatlva  paudty  at  matarlal  in  pnbllahed  reports 
at  }adleial  daclaloBa  made  mastery  tbe  easier,  and  In  questions 
at  substantive  law  prlnclplea  were  more  imiMrtant  than  piece- 
denta.  Developing  communities  and  evt^vlng  Institutions  pre- 
ssnted  problems  and  tntereets  worthy  at  the  keeneat  minds,  and 
it  waa  a  golden  age  for  thoae  who  were  apt  In  dlspntatHm.  Quea- 
tlons  ware  large  and  populations  small,  and  superior  ability  abone 
forth  with  an  opportunity  which  was  more  sparingly  granted  In 
sutaaecroent  days  of  a  more  crowded  rivalry  and  a  bl^er  average  of 
attainment.  Eloquence  was  tbe  crown  of  forensic  effort  and  the 
metboda  of  the  courta  favored  tboaa  who  had  a  talent  for  oratory. 
Oral  argumenta  were  expansive.  Bren  at  a  much  later  time,  a 
eoo|ie(ent  otoaerver  of  tba  arguments  of  emlnont  lawyers  In  the 
highest  trlbmal  waa  able  to  say  that  **  one  of  the  learned  counsel 
oeeupiad  an  catirs  day  for  the  purpoae  of  deaaonstratlng  this  very 
itllibmit  propaeltkm  la  Ankerftoa.  that  tbe  people  are  eoverelga; 
and  then  pursued  his  argument  on  tba  second  day  by  endeavor- 
ing to  make  out  the  extremely  dllBcult  conclusion  from  the  first 
piopoattlon.  that  balag  sovereign  they  had  a  right  to  frame  their 
own  cooBtttutton.'*  From  tbe  hecl"Tilng  argumeatattem  was  teoad 
as  well  as  deep,  and  suooeesful  lawyers  were  noted  quite  as  much 
for  the  display  of  polemical  powers  and  ambitious  rhetoric  aa  for 
acuta  analysla  and  precise  reasoning.  It  was  In  this  leisurely  and 
eongeKlal  atmoaphera  of  tba  eoorls  that  the  abfUtlea  of  both 
St  si  semen  and  Jurists  were  ripened 

The  bar  at  Maryland  enjoyed  a  distinction  second  to  nansL 
Frederick  is  honored  by  the  memorial,  not  only  of  Taney  but  of 
Thomas  Johnson — who  had  the  dlatlnctlon  of  nomlnatlag  Waah- 
li^rten  to  be  OomBaander  m  Chief— tba  first  aovamar  of  Mary- 
land and  appointed  by  Washington  to  be  Aaeortata  Juatlea  of  tlie 
Supreme  Court  of  tbe  United  States.  In  tbe  galaxy  of  great 
Maryland  lawyers  of  tbe  earlier  day  we  find  such  eminent  nantes 
aa  thoae  of  WUUam  Face;  Daniel  Dulany,  of  Daniel;  Jeramtah 
Townlay  Chaaa;  Luttaar  Martin  (la  hla  prime  tba  acknowledgod 
leader  of  the  bar>:  and  two  who  ware  i^mointed  Associate  Jus- 
tices of  tbe  Federal  Supreme  Court.  Robert  Hanson  Harrison 
aad  Oabrlel  XKivall.  In  tbe  pertod  of  Taney's  piufiiesluual  activ- 
ity tbere  were  la  addltkm  to  Xaitbar  Martin  aad  asids  fmna 
Taasy  hlmaaU  sueb  outataodlng  Maryland  lawyera,  to  mention 
but  a  few.  as  William  Plnknay  (of  whom  Marshall  la  reported 
to  have  aald.  "He  waa  tbe  greatest  man  I  have  ever  eaen  In  a 
court  of  jtastlce.**  aad  wboia  Webster  dsatiltiud  as  tbe  giaeleet 
of  advoeataa).  Bobert  Ckjodloe  Barper.  William  Wta^  Wiutam  H. 
Winder.  Francis  Scott  Key  (Taney's  broibar>ln-law  and  fallow 
student,  who  wrote  the  8tar-^MmgIed  Banner),  and  youi^ter 
but  ilalng  rapidly,  aeyerdy  Jebnaon.    It  waa  mader  the  Inlhienoa 

praetleed  law.  After  aa  yearn  la  tblo  eaaamnatty  be  rasaoved  to 
Baltlm<»a.  following  tn  reoognlaad  laadarahlp  in  the  footatapa  of 
Martin  and  Pihknay  untn  Wirt  came  a  fawT**"  ^■**  ^  dinda  tha 
bonora.  Political  diatlnetlon  now  awaMsd  Taaey.  After  ssi  iliig  aa 
WMral  of  Marylaad  be  waa  avpotnted  by  PrsaMsnt  JaA- 
m  18>l  Attorney  OaiMral  of  tba  United  Statee  and  Secretary  of 
the  Tieasuiy  in  last.  I  shall  nok  aMaaspt  to  rwlaw  hie  brief 
political  career,  tba  drctiwetanpea  of  tba  acrid  controversy  over 
tba  maoval  of  Ooeanunant  dapoatta  from  tha  Unltad  Statee 
Bank,  or  tba  anlmoattiae  which  ware  aiooaed.  so  violent  and  im- 
^acabla  that  they  lad  to  tba  ralictUm  Xry  tba  SsDate  of  TtaMy^ 
nommatkas  aa  Seeratary  of  tha  IVaaaory  and  later  of  hla  noml- 
natiaB  (although  it  met  with  MkrahaU's  favor)  aa  Aasodata 
Jnattoe  of  tha  Suprema  Oourt  of  tha  United  Stalaa.  Htua  ra- 
Jeoted  m  18SS.  wtthtn  little  more  than  a  yaar  m  a  xaaolt  of 
chances  in  tbe  Senate  but  after  a  kwg  straggle  be  waa  oon- 
flrmed  by  the  Seiwta  as  Chief  Juataoe,  and  hla  judicial  career, 
with  ita  momentous  eonsequeneaa.  began. 

Tbere  were  no  sxifllcient  grounds  for  the  attack  upon  Taney's 
quattflratkma.  Henry  Clay,  who,  with  Weiiater.  dotarmtnadly 
uppoaed  Taney's  copflrmatioa.  later  magaanlBKNiaiy  admitted  hla 
error,  and  with  a  depth  of  feallnf  that  did  him  credit  told  tha 
Chief  Juatlee  hlmaelf:  "Mr.  Chief  Justlca.  you  know  that  tn  my 
place  m  the  Senate  before  your  nomination  to  tha  oAoa  yon 
now  fin  waa  submitted  to  ttkat  body,  aa  arell  aa  dnrtog  Ita  con- 
stderaOoa.  X  sakt  many  haiab  thlnvs  of  you  *  *  *.  But  I 
now  know  you  better.  *  *  •  I  am  now  oonvineed  that  a  better 
appotntoaent  could  not  have  been  made."  Cliqr  came  to  feel,  aa 
ha  said,  that  the  ermine  so  long  worn  and  hotmred  by  Mwt***n 
bad  fallen  upon  a  most  worthy  sucicsaeor.  It  wocdd  have  been 
a  dUBeult  undertaking  In  the  boat  etreumataaoea  to  stteoead  tha 
great  Chief  Justice,  but  the  acrimony  of  partisan  crttkelsm  made 
Taney's  task  one  which  required  an  exceptional  equipment  of 
courage.  nunnsBS,  aad  Judicial  equanimity.  Apart  tram  mare 
partisan  bias,  there  waa,  indeed,  a  strong  fesilag  among  hla 
opponanta  that  under  the  new  leadarahlp  of  the  eoort  tha  prln- 
ciples  of  constitutional  oonatructloik.  which  the  gantna  of  ****t»««*! 
had  establtfhed  against  vehemaiit  and  oonttnneua  aaaaulta  moat 


ably  direeted,  wouM  be  undermined  aad  that  tha  eaeentlal  author- 
tty   of   tbe   Nation   would   be   placed   in    sertoue   Jec^srdy.     Bat 

Taney  had  been  a  Federalist,  and  while  bis  Judicial  work  came 
to  be  dlstlnguMbed  for  bis  support  with  tha  fwoa  of  profound 
conviction  of  tbe  power  of  tbe  States  "over  their  own  tntemal 
police  and  Improvement " — a  power  the  exertion  of  Which  waa 
especially  demanded  by  economic  changes — stUI  be  recognised  tn 
many  notable  opinions  tbe  importance  of  malntalTilng  national 
authority  and  Its  supremacy  within  ita  constitutional  domain. 

Thus,  m  the  case  of  Holmes  v.  Jeimlson  (14  Paten.  640).  Chief 
Justice  Taney,  dealing  with  the  question  of  extradition,  emphaataed 
the  exclusive  power  of  the  United  States  m  foreign  relations. 
"It  was  one  of  the  main  objects  of  the  ConstltutlQin.''  said  he. 
"  to  make  us,  ao  far  as  regsixled  our  foreign  ralkUosa.  one  paople 
and  one  Nation:  and  to  cut  off  all  communications  between  for- 
eign governments  and  the  several  State  authorltlaa.  The  i>ower 
now  claimed  for  the  States  is  utterly  Incompatible  with  this  evi- 
dent Intention  and  would  expose  us  to  one  of  thoae  dangers  against 
Which  the  framers  of  the  Constitution  have  so  anxloosij  en- 
deavored to  guard."  In  Marin  r.  Waddell's  Leaaee  (16  Peters.  3g7). 
the  Chief  Justice  tn  determining  the  extent  of  the  aathorlty  of 
New  Jersey  over  lands  under  tidewaters  held  that  the  rulings  of 
the  State  comrt  tipon  the  construction  of  early  Instruments  not 
framed  by  the  people  of  New  Jersey,  but  were  royal  charters  under 
which  n^ts  were  claimed  by  the  State  on  the  one  hand  and  pri- 
vate Individuals  on  the  other — although  the  decision  of  the  State 
oourt  was  entitled  to  great  weight — did  not  bind  the  Federal 
tribunal,  l^ney  concurred  in  the  ruling  in  Dobbins  v.  Crie  County 
( le  Peters.  435 )  tliat  a  State  bad  no  power  to  tax  the  compensation 
fixed  by  Federal  law  of  a  Federal  internal -revenue  ofBcer.  While 
as  his  biographer.  Doctor  Stelner.  of  this  State,  has  observed. 
"  Taney  never  got  over  the  feeling  that  the  conunerce  clause 
should  be  somewbat  narrowly  construed."  It  should  not  be  over- 
looked tbat  tbe  Chief  JusUce  took  part  m  tbe  decision  In  Cooley  v. 
Port  Wardens  (12  Howard,  290).  which,  after  the  uncertainty 
caused  by  the  diverse  opinions  delivered  In  tha  Uoense  caaaa  (5 
Howard.  S04)  and  the  Passenger  cases  (7  Howard.  98S).  eatabUabed 
a  principle  wlUcb  baa  been  of  tbe  greataet  value  tn  sotvlng  tbe 
difficult  problems  constantly  recurring  la  tbe  effort  to  nkaiataia  in 
relation  to  the  highly  important  subject  of  commerce  the  constl- 
tutloxukl  balance  between  State  and  national  authority.  Said  the 
oourt  In  the  Cooley  case,  speaking  through  Mr.  Justice  Curtis, 
with  the  concurrence  of  the  Chief  Justice :  "  Now  the  power  to 
regulate  conunerce  embraces  s  vast  Arid,  containing  not  only  many 
but  exceedingly  various  subjects,  quite  unllks  in  their  nature, 
some  Imperatively  demanding  a  single  uniform  rule,  operating 
equally  on  the  commerce  of  the  United  States  In  evary  port;  and 
some,  like  the  subject  now  In  question  (pilotage),  aa  Imperatively 

local  nee 


demanding  tbat  diversity  whlcli  alone  can  meet  tbe 
tlae  of  navigation.'*  And  this  consideration  of  a  question  per- 
taining to  navigation  led  to  tbe  annonnesment  of  tbe  more  oocn- 
prahenalve  doctrine  that  has  since  prevailed:  "  Whatever  subjects  of 
this  power  are  in  their  nature  national,  or  admit  only  of  one  xml- 
form  system  or  plan  of  regulation,  may  Justly  be  said  to  be  of  such 
a  nature  as  to  reqvilre  ezcluBlve  legislation  by  Congress."  It  may 
alaa  be  recalled  that  one  of  tbe  early  appearanoea  of  Taney  as 
ooonsal  before  the  Supreme  Court  of  the  United  Statee  waa  In  the 
of  Brown  r.  Maryland,  in  1837  (13  Wheaton.  418).  tha  "orlgl- 
paekage "  case,  where  tbe  court,  rejecting  Taney*a  oontan- 
deddsd  tbat  tbe  Maryland  statute  t»«r^"f  •  llosnes  tea 
upon  Importers  waa  unconstitutional  as  a  tax  on  Imports  and  an 
lalarfarenee  with  forslgn  ooaunaroe.  Tblrty-foor  yaaxa  later,  in 
daekUag  Almy  «.  Oaltfomla  (M  Howard.  108).  which  bald  a  State 
Ttarip  tax  on  btUa  of  lading  of  onsnmodttlaa  traaaported  froaa  tha 
State  to  be  uaooostitutloBal  as  a  tax  on  exports.  Chief  Justice 
Tbasy  foUowed  the  dectflon  la  Brown  e.  Marylaad.  la  oppoaltioa 
to  the  poattlon  he  had  taken  as  cotinesl.  and  ««— «»^«'*t'1  upon 
Chief  Justice  Marahall's  opinion  as  showing  that  ths  former  case 
bad  been  "  cMefuIly  and  fully  considered  by  tbe  court." 

With  respect  to  tbe  admiralty  Jxmsdictlon,  Chief  Jtistlca  Taaey 
was  even  more  "  national "  than  Maraball  himself,  and  the  deci- 
sion of  tbe  court  In  the  caae  of  tbe  Oeneaee  Clilef  (13  Howard.  44S) 
departing  from  the  views  of  Martfiall  and  Story,  recorded  an  ad- 
vance which  has  been  called  revolutionary  In  ttia  conception  of 
Federal  power.  The  court  decided,  tn  a  powoful  opinion  of  lbs 
Chief  Justioe.  tbat  the  Jurisdiction  of  tbe  admlratty  courts  of  tbs 
United  States  extended  over  navigable  watara.  altnongh  not  ttde- 
watara  (thua  embracing,  for  example,  the  Oreat  Lakaa).  when 
Qonuneroe  is  carried  on  betaeen  dUTerent  Statee  or  with  a  foreign 
aattoB.  "Now."  said  Chief  Justice  Taney,  "there  la  certainly 
nothing  in  tbe  ebb  and  flow  of  tbe  tide  tbat  makee  tbe  waters 
peculiarly  suitable  for  admiralty  Jurladiction.  nor  aaytltti^  la  tbs 
abaenoe  of  a  tide  that  renders  It  nnfltw  If  it  la  a  publle  navigable 
water,  on  which  eommeree  la  carried  on  between  different  States 
or  natlona.  the  reason  for  the  Jxnisdlction  Is  precisely  tbe  same. 
Aad  If  a  distinction  Is  made  on  tbat  account.  It  la  marSty  arbi- 
trary, wltbotrt  any  foundation  in  reason."  In  this  sulwtltutlon  of 
sound  r»asniHrig  baaed  upon  essential  national  interests,  in  place 
of  an  ultra  oonaervatlve  adhercnoa  to  tba  precedenu  of  Boclish 
law  established  under  different  condltlona.  "Tkney  was  at  his  best 

n  u  unfortunate  tbat  the  eatimaU  of  Chief  JusUea  Taaey'i 
Judicial   labors   should   have    been  so   bugely    influenced   by   ths 

laion  which  he  dellvarad  in  the  case  of  Ored  Scott.  (18  Howard. 
)  It  would  be  futUe  at  tbe  pruesut  ttxam  to  reexamine  tbs 
skreomstanoea  and  rwnasuiMBii—  of  that  bistaeta  uilniseiey.  It 
ahoold  be  said,  howaear,  that  tha  charps.  which  foamed  part  of  the 
violent  and  malignant  attack  upon  the  dedakm.  tbat  it  waa  tbe 


result  of  a  oonaptraey  or  political  bargain  had  not  tha  sTlgtitsst 
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eftbe 

ptoysd 

Of  the  ooort  and  of  i 

ties,  who  thooght  ha 

at  the  backgroxnsd  of  tha 

a  fundamental  emrtn 

wtil^i  underlay  tba 

proopuaceoMat.     That 

fonua  or  c<  tha  1 

the  arbitramant  of 

Into  blaaory  aa  an 
of  tbe  kegtaese 
affect  upon  the  pteettga 
uataldiad  crttlolSBi  Indaiwd  by 
lag  a  na^lglbia  iniuwwie  upon 
tlonal  Jurlapmdcnce  with  wtalsh  wa 


of 
of  tbe 
tntegrtty  of  tba 

tha  Chief 
la 
la  sgipaient  ^at  there 

put  at  reat  by  a  Judldai 

d  the  reeouveea  pi 

■wtm  an  laaua  deflattaty  oetcied  by 

Orod  8eo4« 
wttb  politioal 
most 
chiefly  baoauae  of 
of  tha  tlmaa.  but  hav- 
of  the  oonstttu- 


At  this 
la  ths  oollahoratlon  of  a 
apprmlsamant  than 
strife.    Bathing  oocdd  be  mafea 
dal  work  of  tba  days  of 
vrtiieb 


s^lotetng  >n  national  unity 
paopla,  we  amy  make  a  Juater 
a  the  paasloBate  daya  of  deO 
than  to  eatlmate  the  Judl- 
by  a  dlS|iro|imtfc>nate  emptaaals 
forth  by  tbe  vexed  qwsstu 


growing  o\xt  of  tbe  tnatltutlan  of  shiiiiij  and  the  prospect  of  its 
extension.  Rather  I  shoiild  like  to  take  thla  opportunity  to  raoogw 
nlxe  tha  hnpoitant  aervioa  og  Chiaf  JkaAlce  Tknsy  in  setting  forth 
principles  that  are  gnldbag  atawa  In  ooaatttutlanal  intcipretatton. 
to  sDUke  of  which  I  bam  sliaadj  H*-'**^ 

At  ones  upon  taking  oAoe  tba  CbAef  Jostloe  was  ooBfroistad  by 
tha  long-atandtng  ooatroearay  oaer  the  Warren  Brtdga  between 
Bnctaa  and  Charleotown.  liMk,  j— inting  the  quaatloa  whether 
the  contract  contained  In  a  corporate  charter  peovkltng  for  a  toll 
bridss  waa  impaired  by  a  laasr  grant  to  aaoOiar  ootparatkm  of 
the  right  to  buStf.  a  paraUai  brtdga.    The  caae  was  argued  by  tbs 

oimeel  aad  amaaed  the  keeneet  intereat. 
tha  naw  CkM  Jvsttae  anstalned  the  atatote 
(U  PaUia.  4iO>.  taytat  down  the  pnnelpta  that  tt 
the  al>sencc  of  express  provlaion  a  grant  by  the  State  of  eKduMwe 
prlvUeasa  waa  not  to  be  Infasiaili  Whfle  vicaronsly  attaeked  at 
the  tlma.  tha  aourdaase  of  thla  prtaeH>to  aad  its  importanoa  to  a 
daveloplag  oounfery  hava  haaa  ttntnoj  iwccgalaed.  Tha  foiaaid 
took  of  Taney  amy  be  w»tBd  tn  W»  woeda  difrtbliiG  tba  ceaai 
quencea  of  a  different  decision:  "Wa  shall  be  thrown  back  to  Cba 
tmproveaaents  of  the  last  eenfeary  aad  nbllgBil  to  stead  atUi  until 
tbe  aUlBM  of  tbe  old  twropihe  coaaarattena  shaU  be  saatsOad:  and 
thagri^^  ootmsBt  to  psrit  theaa  JgiUi  to  aiaa  thamadvee  of  the 
llghta  of  laodara  adeaca  «a#  taupvtkkt  of  thoae  Uaproveneata 
which  M«  now  addlag  to  tha  aWM  «ad  ptospartty  aad  the  ooa- 
venlence  and  comfort  of  evoy  part  of  the  civil taed  world.  Nor  Is 
this  aU.  Tba  court  wiu  Aad  IkMll  comyalled  to  fix  by  soaas  arbi- 
trary rule  the  wMth  of  thla  pair  felad  of  prcgierty  in  a  line  mi 
travel.  Cor  IX  cuoh  a  ngbt  «<  pnpar^  txlata  wa  h«i«  no  llghta  to 
guide  ua  In  macfclnc  ovt  Ma  mtmatJ' 

This  freedom  of  diiselopmwK  aae  acsAn  aided  by  tbe  opinkm 
delivered  by  tba  Otaictf  Juattca  tt^Bank  ef  Auguete  ».  Bwle  <18 
Feieaa.  618).  bcidlng  that  in  ibo  «bspaae  of  legMation  to  the 
oaaitrao  the  coaaeat  of  a  Stat*  ngaa  the  prlaciple  «f  coosity 
ba  praaaiBod  to  the  aiaklag  aC  caatnaota  wittUa  ita  bcrdrra  bf 
eerpocatloa  of  another  Mate,  tb  ^oatAae  Btory,  wba  bad 
rously  diawnted  to  tbe  Warren  Bridge  ease.  Taney's  opinion  in  the 
caae  a<  tbe  Bank  of  Ataguata  ««b  wx^hstle  giatinrstten.  which  he 
emphastaed  In  a  letter  to  ttM»  C^^  Joatlaa,  saylag  tbat  the 
DPiinlfa  did  *  gN»t  hancv  to  laiMif.  as  wall  aa  to  tha  court." 
Ito  thoae  who  fhund  it  dlfllanl*  t»  aadsrataad  the  «tfcrt  ef  the 
tf  the  cowrt  to  deal  w«th  each  case  in  an  otoJaeUve  ^ylrtt 
to  ^tealara  tiM  lew  ecaac^Hitaoaaly  and  wttb  Judlolal  iad»- 
tba  dacMoa  gave  "upsilatiaj  ladeatkia"  tbat  "tha 
faaia  ef  jadicka  radiaaltaan  had  «aiheaa  lealiaad."  Indeed. 
appvAenaan  tbat  tha  conal  Mai  H>a)  jeptccUcn  agalQst  the 
palrment  of  contracts  had  been  aertouaTy  weakened  by  tbe 
In  tba  Warren  Bsidee  caae  wan  jroeed  to  be  unfounded  by  the 
opAnioa  at  Chief  luettca  Taaay  la^^BaanaoB  v.  Klaale  (1  Bow.  8U). 
Uwt  dedaloa  bald  iaaaUd  ft  9Mh»  otatuta  which  was  representa> 
Uve  of  a  popokw  claaa  of  l»gl8laHna  aartaaanring  to  suaaar  dsbton 
to  a  period  of  extreme  econoiale  deprsssion  by  fluanglns  tba  rlf^te 
of  mertpspste    -Tbe  views  ef  $ba49bief  Juattaa  oo  tbe  iaH^ortaaoe 

of  thaOkPtc  awraaot  <wan  to  qaeatloa*  bat 

ha  alao  aMlptslna<  agalnat  much  damcr 

I0alhafc  loMMinasat  cf  the  ohllpatlon 

«f  contracts,  obamttiw  la  hla  cpfaioa  that  the  purpow  cf  the 

not'  "«a  protect  a  mere  baoan  aad 
rightk  without  aay  paoUoal  oparatlan  of  the  buatnate  cf 
life":  tint  M  wm  "'^  malaiala  ths  ladagitty  cf  oontraeu  aad  to 
aeaura  tiuir  f  adihflul  eaaoaklaa  thaooghaut  this  Ualoa  by  placing 
them  under  the  pretsatlon  c€  the  CbaaUtwtten  of  tbs  Uaited 
Statee."  Thla  rtjoteinn.  hawerw.  acekcd  oppoaltlon  so  Intente  that 
It  waa  now  a  Senator  from  Tlllnals  who  propoeed  an  amenrtmeat  to 
tbe  OonetttutMa  paahlbt&lag  tbp  Supraaw  Oourt  from  dedarlng 
void  aagr  act  of  Oongwrn  «r  ecu  0lala  regulation  oa  the  ground 
It  waa  ooatrary  to  tha  Ohadltatlan  of  4he  United  States. 
m  184A.  whan  tha  oaurt  Ip  WCast  Blear  Bridge  Co.  p.  XXx 
(8  Bow.  807).  austalnad  tiw  Btaas  pu— ■  of  awtaent  domain,  whicb 

_  08  go  a  ton  brldpsb  It  waa  saaogalaad 
court's  views  as  ta  tib»  aialntanannw  of  oontracta  did  not 
lead  to  tbe  dahlal  cf  Shita  pawaa  ^ppuiiilaHly  axardaad. 

A  law  yeaia  theawfter.  In  OiUa  Idle  laauBaaca  and  Trust  Com- 
pany a.  Debelt   (It  Howaad  «lS|i 
i^yhahl  tha  pr^a^lela  th^.ooiporaif^  jMm«V*>  U>*k 
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.% 


aaaapt  tha  dhaitar  hay*  aJbnmUat 
Its  pvoTlBiaas  bsftore  tbay  Ini 
to  chOaa  uadct  It  aay  pacaUar  pArtU 
tba  burdea  of  lassiioa  It  la 

tbay  latca*  to 
Mguoua  laagui«a."    Whaaa  tha  gipur  of  a  parilaular  jateUcpg  ar 
aa  ha  thought  la  Iha  PIqua  Mak  oaaa  (i«  Ua 
too  plain  to  admit  of  aay  cthar  oonsgvuotlcai,"  Jha 
it.    Thus  did  Chief  Justice  Taney  aeak  to  asati 
ttt  w  let  I  tutAnaal  balance  -i 

In  aaotber  field  the  opialon  daUaaipd  by  tha  OSkldr  Jmtim  fibr 
tbe  eourt  eatabUabed  the  importai^  dc|Btda#  tha4  iha  optii  wD 
not  unrtcrtahe  to  dacUa  poUtical  qawt^ona  aadtbit  vmlmmmm 
under  the  caaetituUcnal  guaraatif  c(  a  lepi^bllaaa  faraa  8K,MCr 
emmant  are  for  tbe  oooaideration  aad  action  cf  the 
is  true  tha*  Taaey  aOugbt  to  eaisy.  tbe  appUaaiten  of  tbar 
too  tar  whoa,  in  tha  aarUar  put^  «f  hla  Mrrloa,  1^  Miipngpt; 
view  that  the  cmnt  had  Juriadletioo  af  a  bauadary  aUpiM 
twaoa  Stotas  (18  Pctcca  782>.  a  iurtsdiotiott  whMb  has 
frecpiaatly  exesoiasd  to  grtmt  aulale  edaantaps.  But.  ka  Iha 
axlstag  out  of  tbe  Done  rebexllAn  in  fcboie  Island,  the 
tbat  the  Chief  JwMoe  held  so  toiw^louily  waa  aaallBllB 
dmuinatanaaa  (7  Howard  1).  That  waa  a  aaaa  twtt  «g  ofpd 
tor  4ha  araaritBce  of  tha  poUttoal  vtewi  ■Mapnied  ia  k* 
-  by  ibe  wv^uxitj  ^,tha  tnamhcrs  of  .Sa  ocwii.  b< 
I  dlarcganted  tbe  wiahea  of  aarty  abd  csaocdad  wa  hi 
of  dispsadonwte  Judlciai  dei^bccattoa. ,  II  waa  a  aenksat  la. 
the  fundamental  prlnclplea  of 

to  be  inaotvad.  aad  intanaa  faaiiQf  bad<baen  aiauasd  anoaC'ltt 
champions.   On  tha  otbar  aide  aaca  tha  ^usdy  opponapfta  t/thft^ 
Focotam.     But.   said  Ohitf  Justloa 
lagttlmary  of  tbs  gosamment  la 

wbkh  the  court  bad  ao  authprt^  -^ -....      «^.  ,,^^^ 
tha  Uattad  Statpe  guarantee  to  aach^Aa^  a  wpuhitBth 
meat.  Oongrau  must  aeceaaacOy  4»clda  w»Mt  gnracdflMal  la 
Ilsbed  in  the  Steta  tietare  it  can  detaitaBlae  wha&Mr  1^  lai 
cc  not.    And  wben.the  raastora  aad  Bstfwawt^lfaes  oC  4 
admitted  into-tha^ixwinrtls  of  ttg  Polaa.  tha  aufthorifa  qg 
fnunaot  under  which  Omy  axa  appoUitad,  aa  wifll  aa  ito  c 
chararter,  la  reoognlaad  by  tha  pnipaif  ooastitqUaoat ' 
Aad  Its  darlaloa  la  btadlng  on  every  other  df^partaant  cf  the  -w^ 
emakent  and  could  not  be  yiestloaa^Jto  a^id  trialy yttuaqL  ^^ 

> 

.   Tb^ salutary  doctftna  wa^  xaoaatly  anpTla^  ta  ifti 
In  an  opinlda  by  Cblaf  Jui^ca  Ifhita  In  Se  Osegpa^  aapa 
tha  couzt  Mf  peed  to  4eal  with  «  caatom  amr  attaM^  ot 
.^Ammtu^  In  that  State  <d  the  «-'**-**-«  and  r^taandii^  UML 

Ui).  .  .        ■      4      - 

Chiaf  Jiatleii  Tanqr  had,daef>-eea8aa  dMsatettoaa  as  -lo 
stltutional  right  of  ptawonal  liberty,  aad  even  In  the 
War,  and.; 

subjected  by  thoeejirbose  excess  of  jM^^oUam  oytyaft.th 
ligencie.  be  mahnafned  that  rlgnv  agaibsr  'the  sBbectnBH''a, 
twiMD  ai«aa«  lb  tha  ciraaM  CMaa  la  dggll  "  '    ~ 
of  the  writ  of  batieas  corpus  had  been  beyond  dgMjppwi 
Fvea^deat.    iTylcr;*  Memolf .  ^ppendlx.  p. .  94«.X    tSt.jti! 
tibe  wak  thCb  84  j^ttkrs  of  «ge.    Be  had  Mffend  tftftti 
foUowlng  the  Dred  Scott  ease  1ha'gra>sst"asiaihi.'ii|ajfr 
cua  actten  and  pereona^  abaaactar;  tnit.  while  frail  m 
deeply  grieved,  be  waa  atlll  fearleas  In  q>lrt^  ivtpaaaas  Ua 
and  unshaken  to  will.    He 


aaca  toa  ssuiay  opponapia  «g  fcpag 

r?s  •utKJ^nas&L&s 

mty  to  naaa.    "  for^.aail  m^ 


true  that  tha  oontast  In  UOs 
bring  the  master  to  thla  laauat    *    * 
la  |dao«d  there  aad  not  la  the  aauxts.'' 
tlM  aaMsi  aafasuacd.  of  its  M 

entanped  in  polWoajl -coa^ 


Teitbf 
Thus  the 


4^  hto  data  aa  ha  aaa  18.    It 
ciplsa  w8Uch  ka  had  aaVfisath 


meat  by  the  fimaisas  Oowil  la  Ilia  J 
which  battussad  IndivMual  rlgMi  aMh  ^m 
tie»:  "  Iha  OaaaUtutloa  c<  tha  Qi^laO 
and  pacvltt.  aqtaOly  la  war  and.  la , 
cf  tte  protecthMa aU  eliteia  cf  aasak.  at  aB 

cala  eaa 
courts  are  open,  and  In  the  proper  and 

I*  la  alaa  iieaniimi  to  tba  laoaitty 


Tbe  eeawa  cf  the  Jndloial 
found.  I  baQave.  la  tha-  optaioa  tm 
Court  in  AbleoMa  v.  Booth,  la  1888  <tl 
praw  out  cd  tha  Wolatiaa  of  4he  M^nea 
xnanent    importanoc   of   tbe   decision    lay 
maiatananaa  of  tha  anthartty  cf 
kvieted  in  tba  Bederal  eourt  tat 

on  adt  of  baheaa  adfpaa  fay  Iha 
of 


to   Its   relation   ta- 
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boalQlty  to  tta  Buijumw  Ooort  of  tte  JJmua  Stetaa  sod  daiibvmto  | 
•Bd  open  •nucamom  to  tts  mtborlty.  wMeh  had  htta  pvoclotnMd 
tn  Mrltor  days  m  tbo  SoBtb.  aDd  bad  found  mpiaaton  In  Ohio 
•Bd  Callfonila.  ««r»  now  volead  m  Wlaoonaln  and  elaBwhare  nndar 
tha  tiiwa  of  aattalavary  ■Mitlmant  In  moat  fordUa  langua^a 
and  with  Ittmlnoui  laaanmim.  OhJcf  JnaUoa  Tanay^  opinloo  Mt 
forth  tha  eawntlal  sapranaoy  of  tha  Fadanl  tmmnal  wtthln  ita 
Rphara  under  tha  OonflCitatlan  and  laws  of  the  United  BUtaa. 
"The  OonatttotloD."  aatd  he.  "vaa  not  formed  merely  to  guard 
the  0tatM  f>gn!n*^  danger  from  foivlgn  nations,  but  mainly  to 
aecore  union  aad  harmony  at  home;  •  •  •  and  that,  m  the 
■phere  of  aetlon  aarigncd  to  tt"  (the  Oenerml  Oovermnent),  "tt 
■hduld  he  supraaoe.  and  strong  enough  to  execute  ita  own  laws 
by  fta  own  trlbunala.  without  Interruption  from  a  State  or  frotn 
State  authorltlea.  And  it  was  evident  that  anything  short  of 
this  mroM  he  inadequate  to  the  main  objects  for  whleh  the  Oov- 
emment  waa  eaUbllshed.  and  that  local  intereata.  local  passions, 
or  prejudkws.  incited  and  fostered  by  tndlTldnala  for  sinister  pur- 
poaea,  would  lead  to  acta  of  aggreaskm  and  Injusttee  toy  one  Stete 
upon  the  rights  of  another,  whteh  would  ultimately  terminate  in 
violence  and  force,  unless  there  was  a  common  arl>lter  between 
them,  armed  with  power  enough  to  jMroteet  and  guard  the  rights 
of  all.  by  appropriate  laws,  to  be  carried  into  execution  peacefully 
by  its  Judicial  trlbunala."  Maintaining  this  postulate  of  the  Con- 
stitution, he  found  in  it  nothing  in  derogation  of  the  dignity  of 
sovereign  Statca  whleh  had  entered  the  compact  of  the  Union;  on 
the  contrary,  he  said.  "  the  highest  honor  of  sovereignty  Is  untar- 
nished faith."  In  this  eloquent  and  uncompromising  utterance, 
upholding  the  authority  of  the  eourt  at  a  time  of  extreme  pas- 
sion and  agitation.  Chief  Justice  Taney  diaeharged  unflinchingly 
the  supreme  duty  of  his  offloe. 

In  this  hour  of  tribute  by  thoos  who  prte  the  happy  traditions 
ai  this  community  I  can  do  no  better  than  to  recall  the  appraisal 
of  an  tiasoclate  of  the  Chief  Justice,  who  in  the  peculiar  Intimacy 
of  the  labors  of  the  court  knew  the  quality  of  TMiey's  work  better 
than  other*,  whether  friends  or  critics.  I  quote,  not  the  words 
of  a  political  supporter,  but  the  estimate  of  Justice  Benjamin  R. 
Curtla.  of  IfasssnTiiisntts  one  of  the  ablest  men  who  had  sat  upon 
the  bexich  and  one  who  had  slrofigly  dissented  from  the  decision 
of  the  Chief  Justlee  In  the  case  of  I3red  BooU.  Bald  Justice 
Curtis  tn  hi>  remarks  on  the  death  of  Taney: 

"When  I  lint  knew  hbn  he  was  master  of  an  that  peculiar 
jurtnrudeaee  whl^  ft  is  the  special  province  of  the  conrta  of  the 
United  States  to  admlntster  and  apidy.  His  aklU  tn  applying  It 
was  of  the  htghaat  order.  Rls  power  of  subtle  analyata  exceeded 
that  of  any  man  I  ever  knew,  a  power  not  without  Ita  dangers  to  a 
Judge  as  wtil  as  to  a  tewyer,  but  la  his  ease  tt  was  balanced  and 
(decked  by  excrilent  common  sense  and  by  great  experience  In 
practical  boslneaB.  both  public  and  private.  •  •  •  For  it  Is 
eertalnly  true,  and  T  am  happy  to  be  able  to  bear  direct  testimony 
to  It.  that  the  surpasatng  MMltty  of  the  Chief  Justlee  and  all  hla 
great  qualities  of  character  and  mind  were  more  fully  and  con- 
staatly  exhibited  in  the  ooiuniltatlon  room,  while  presldtng  over 
and  aaststfug  the  drtfherattoB  of  his  brethren,  than  the  publle 
knew  at^  can  ever  justly  apprectate.  There  his  dignity,  his  love  of 
order,  hts  gentlenasi.  his  caution,  hla  accuracy,  mis  dlscrlmlBatlon 
ware  of  incaleulahto  Importance.  The  real  Intrinsic  character  of 
tm  trftmnal  was  graatly  InfltMnead  by  them,  and  always  for  ttM 
better.  •  •  *  Be  waa  as  absolutely  free  from  the  iUghteat 
trace  of  vanity  and  atif-ooiMeit  aa  aa^  man  I  ever  kaew.  •  •  * 
The  piesenalluii  of  the  harmooy  of  the  membe**  of  the  court  and 
of  their  good  wm  to  htmstif  was  always  in  hla  mmd." 

With  uw  rnritrt  of  the  year  wad  the  aoftenlnf  of  oM  aapetltiea 
the  arduona  aarrlea  nobly  lendwad  by  Roger  Brooke  Tuiey  haa 
received  tts  fitting  reoognltkm.  He  bore  hla  wounds  with  the 
fortitude  of  an  InvtnclMe  mfitift.    He  was  a  great  Chief  Justlee. 
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lir.  TTDDfGS.  llr.  PrwidaDt,  I  uk  unantmoua  consent 
to  bftvc  inaartad  In  tl>»  Raooa*  •  letter  from  former  Senator 
Joeepti  I.  Pranee. 

Tbere  being  bo  otajectkm.  the  letter  wm  ordered  to  be 
printed  In  the  RnooeB.  as  follows: 

m.  D.  a,  JTay  t§.  1939. 


Kateuttve  0|tos.  WoakfafUm,  D.  C. 

Bia:  At  the  laat  moment  for  doing  so  you  filed  yopr  name  la 

IfarylaDd  aa  a  candidate  for  the  Prealdeney  agatast  ma.    An  ovfaa- 

laatlea  of  Fsdaral  oAeehoMsra,  thair  dapaxideBta  and  frleada.  ware 

to  astms  for  you  about  et^eeo  votaa.    I  make  no  eomplalat 

ftuaa  you  caught  ma  off  my  guard  with  hut  a  few  daya  to  eam- 

wtthawt  any  organlsatlan.  and  aa  a  reault  I  waa  unable  to 

ly  iotas  as  youraalf ,  so  tha  1*  votaa  froea  Maryland 

wUl  be  plsdgsd  by  law  to  and  should  vote  for  you  at  the  BepubUoaa 


If  you  had  lost  In  the  prealdeatlal  ptefereoee  primary  tn 
land,  aa  you  have  lost  by  defeat  or  your  failure  to  fUe  as  a 
data  tB  the  other  Btatea  havlnf  ortaldaBttlal  primary  lawa.  would 
you  have  daliaad  the  delegatea  from  Maryland,  aa  you  are  now 
olalmlsg.  If  leporta  are  oorreet,  the  dalefataa  ftoaa  North  Dakota, 
nunolai.  Wsbrsaka.  Pannaylvaala.  Hew  Jersey.  West  Virginia,  and 


Of  eouraa.  tt  la  poaalble  that  you  are  not  elalmtng  any  of  the  asi 
delegates  fraa  thaae  primary  States  where  I  shall  have  won  over 
you.    While  you  did  not  file  la  NOrth  Dakota.  Dlteota. 

the  laws  cC 


do,  write  upoa  the  ballot  the  name  of  aa  uafllad  pop- 
Tilar  candidate.  In  NOrth  Dakota  very  few.  If  any.  wrote  your 
wif  upon  the  ballot,  and  the  same  waa  true  la  Dllno<a  and  Penn- 
sylvania. In  N^iraaka.  where  Federal  oaoeholden  evidently  were 
active  in  your  behalf.  184M4  voters  wrote  your  name  upon  the 
ballot,  but  I  received  40.481  votea.  dsfeaUng  yosa  nearly  3  to  !. 
Tet  I  had  no  opportunity  to  make  a  campaign  In  Hebraaka.  and  I 
had  no  organisation.  I  received  more  than  twloe  aa  many  votea 
in  Philadelphia  alone  aa  you  received  In  the  whole  State  of  Mary- 
land. I  have  received  the  Ubxilated  vote  from  but  osie  precinct 
in  Pennsylvania,  and  the  result  was  61  votes  for  me  and  8  for 
yourself.  A  prominent  press  service  after  tha  primary  failed  to 
report  my  victory  over  you  In  Pennsylvania  tnH  brsasnly  aaaartsd 
that  the  delegates  from  that  State  would  be  for  yon.  in  spite  of 
the  fact  that  a  dlatlngulabed  member  of  the  Pennsylvania  delega- 
tion had  prevloualy  declared  that  the  Pennsylvania  delegation 
would  be  unpledged,  and.  in  the  face  of  the  fact,  subaequent  to 
that  statement.  I  bad  carried  the  prealdential  prlmarlea. 

My  sense  of  personal  honor  and  duty  to  uphold  the  laws  of  the 
States  would  cauae  me  to  resent  and  repudiate  any  statement  to 
the  effect  that  the  delegates  from  Maryland  now  pledged  to  you 
would  vote  for  my  nomination  at  Chicago  in  violation  of  law  and 
the  directing  votes  of  the  people,  even  thotigh  the  delegates  de- 
sired to  do  BO.  And  yet  your  methods  In  Maryland  wars  not  above 
criticism,  if  not  beyond  the  law. 

I  would  remind  you  that  your  chief  duty,  aa  Fteatdent,  sa 
preecrlbed  fay  the  ConstltuUon.  is  to  "  take  care  that  the  laws  be 
faithfully  executed."  I  call  upon  you  now  to  repudiate  the  alle- 
gations that  you  and  your  suppnters  will  seek  to  permit,  influ- 
ence, or  coenre  delegates,  to  the  number  of  331.  tram  the  afove- 
aald  States,  having  primary  Uwa.  who  shaU  be  pledged  to  me.  to 
vote  for  your  nomination. 

You  must  repudiate  or  deny  these  reports  that  your  supporters 
Intend  to  secure  votes  at  the  convention  contrary  to  law.  or  pre- 
sent to  the  American  people  the  ^>ectacle  of  a  Chief  Ma^strate 
who  aeta  hlmaelf  above  the  mandatea  of  the  OuuaUtutlOB  of  the 
Ohltad  States,  the  statutea  of  soverelgB  Statca,  and  the  ssprsseart 
will  of  the  people. 

While  there  can  be.  under  the  Constttutton.  no  prtson  penaltlee 
for  delegates  to  a  political  convention  who  fall  to  obey  the  direc- 
tion of  the  primary  lawa,  there  are  drastic  penalties  for  men  who 
enter  into  a  conspiracy  to  do  an  Illegal  act.  or  evec  to  aeoompUah 
a  legal  end  by  ttlegal  methods. 

One's  duty  to  hU  country  and  the  mtegrlty  of  Its  lawa  should 
urge  htm  to  seek  the  indictment  of  say  group  of  men  who  might 
sssm  to  be  Implicated  In  such  a  oonsptraey  to  evade  or  violate 
the  election  laws  of  seven  of  the  States  of  the  Union.  Ho  man 
can  become  so  exalted  In  this  RepubUe  as  not  to  be  ameaaMe  to 
tts  laws. 

But  this  question  involves  a  greater  Issue.  I  maintain  that  the 
preeent  afflictions  and  dUtiess  of  otxr  country  are  due  to  an  ab- 
aolutely  pemlclona,  false,  and  destructive  doctrine,  to  which  you 
have  heretofore  subscribed,  and  apparently  still  do,  namely,  ttiat 
men  may  set  aalde  taw  when  their  own  plana  and  ambitions  or  the 
exigencies  of  the  situation  seem  to  demand  such  action. 

Ton  were  one  of  a  group,  to  which  I  waa  abaolutely  oppoeiid, 
which  hdd  that  In  time  of  war  the  Constitution  oould  he  sca- 
pended  and  that  under  the  war  power  offldale  of  the  PMleral  Oov- 
emment  may  defy  the  constitutional  mandatee  and  set  aside  tts 
guarantlea. 

The  Supreme  Court  in  1809,  In  Bx  parte  MUllgan.  had  detiounesd 
such  doctrine  in  the  following  words: 

**  The  constitution  of  the  United  Btatea  la  a  law  for  rulers  aad 
people,  equally  In  war  and  In  peace,  and  oovsn  with  the  riilsld  of 
tts  protection  an  classes  of  men  at  all  times  and  under  aU  e<T- 
enmstanoea.  No  doctrine  involving  more  pemleleus  riinsimiisiH  ee 
was  ever  Invented  by  the  wit  of  man  than  that  any  of  tta  pto- 
vMoas  ean  be  suspended  during  any  or  the  great  sklgeaeles  of 
govenunsBt.  Buch  a  doctrine  leads  dlreetly  to  anaroliy  or 
deepotlsm. 

The  views  which  you  held  in  1917  as  to  the  right  of  men  to  raoe 
the  Constitution  when  it  suits  them  were  still  un<dianged  In  AprQ, 
ItM.  as  Indicated  by  the  quotation  f^oea  a  letter  allaffsd  to  hafe 
been  wtltten  by  you  to  Oongrtssnian  Jowh  J.  McSwsnv  on  tits 
mOltary  bin.    I  quote: 

**  I  would  also  suggest  that,  ftom  a  legal  point  of  view,  a  general 
clause  should  be  added  to  the  bill  giving  a  blanket  autlMWtty  to 
the  Prcaldent  to  lis  prleee.  wagea.  transpartatloB  chargea.  ooia- 
pensattoaa.  embargoes  on  Imparts  and  exports;  to  saerelse  the  war 
powers  of  requisition  ilBder  drcumstsnees  that  T5  per  cent  of  the 
sstlmated  vanie  may  be  paid  and  the  bttlanee  detsresfned  by  the 
eourts  tn  eaae  of  dlaagreement;  subtend  hsbeas  corpus;  and  gen- 
erally ooBqAete  and  abaohite  authority  in  aU  ranuBcatloni  o^'er 
the  whole  dvUlan  life  with  the  ftrovlaloB  that  he  may  dtfsgiite 
these  axithorltlea  through  these  varfous  ageuUea. 

**  War  Is  an  unhappy  business  and  the  great  bulk  of  our  onUnary 
safeguards  of  life  must  be  forgotten,  and  the  more  evident  It  is 
that  the  whole  Nation  win  be  put  In  the  storm  and  made  to  bear 
its  diare  of  the  sacrtfloe  the  less  likely  we  are  to  go  to  war." 

Uhder  your  doctrine  unscrupulous  men  could  create  a  tedhnl<»l 
state  of  war.  conflseate  liberty  and  prepeity,  and  set  up  tyranny. 
Any  man  holding  such  perverted  views  of  our  Ameriean  system  of 
government  is  unlit  to  hold  any  position  of  trust  In  this  RepuW  Ic. 

Tou  advocated  the  League  of  Nations  and.  when  you  were  ex<*r- 
dstng  an  almost  despotic  power  aa  Food  Administrator  aa  a  p:Ut 
of  the  r«gime  of  Woodrow  WUson.  you  eaOed  upon  the  eouutry  to 
return  a  Democratte  Congress  to  support  President  Wlleon  In  'lis 
Bdvooaoj  of  thla  uaooostitntteDal  ami  iniquitous  sdbBsas  to  get  us 
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Into  an  alliance  with  torrlgn  emplrea.  It  la  reported  that  you  are 
stlU  at  work  to  get  us  Into  the  league  by  the  back  door  of  the 
World  Court.  The  absurdity  and  Inslaeerlty  of  any  plan  to  form  a 
World  Court,  in  the  absence  of  a  oodifled  system  of  law  baaed 
upon  the  American  doctrine  that  Hkm  prime  fimctton  of  all  gov- 
ernment is  to  preserve  the  "  unalienable  rights  of  men  "  against 
invasion  by  governments,  must  be  apparent  to  every  honest- 
minded  man. 

Tou  once  called  the  eighteenth  saeBdokent  "  a  noble  experiment." 
and  since  that  time  resting  upon  your  laurels  with  the  "  drys." 
with  sly  and  reassuring  winks  and  whispers  from  your  followers 
to  the  "  weu,"  you  have  evaded,  ooaprotnlBed.  or  kept  silent  upon 
this  issue,  hoping  to  again  secure  a  victory  with  the  attempt  to 
seek  the  highest  office  by  the  way  of  fraud,  deceit,  and  dlahonor. 
Tou  have  not  shown  the  courage,  as  our  Chief  Executive  of  this 
Nation,  to  condemn.  OefetMl.  or  to  enforce  the  eighteenth  amend- 
ment and  the  Volstead  Act. 

Certainly  the  eighteenth  amendment  Is  one  more  of  the  lawless 
acts  which   have   brought  distress  upon  us. 

I  call  your  attention,  sir,  to  the  fact  that,  except  yourself,  every 
candidate  for  nomination  at  the  coming  conventions  of  the  Re- 
publican and  DemocraUc  Partlee  has  declared  himself  unequivo- 
cally on  this  prohibition  issue  In  which  the  people  of  this  country 
are  to-day  so  vitally  concerned.  I,  as  a  candidate  for  the  Republi- 
can nomination  at  the  Chicago  convention.  June  14.  have  made 
my  position  clear  In  favor  of  the  repeal  of  the  elghte«ntta  amend- 
ment. In  the  Democratic  Party.  Governor  Roosevelt,  of  New  York, 
former  Governor  Smith,  of  New  York,  and  Governor  Ritchie,  of 
thU  State,  and  every  other  promli>ent  candidate  for  the  Democratic 
nomination,  has  made  it  clear  where  eadi  of  them  stands  on  this 
great  national  issue. 

You.  Mr.  Hoover,  stand  alone  la  falling  to  state  in  a  straight- 
forward manner  your  position  on  this  prohibition  issue.  In  the 
State  of  Maryland  it  Is  a  question  tn  which  our  people  have  a  vital 
Interest.  In  thU.  my  State.  4«,ee4  eltlzeiM  voted  for  the  repeal  of 
the  eighteenth  amendment  In  the  Literary  Digest  poll,  while  only 
14,318  MaryUnd  citizens  voted  (or  the  retention  of  the  prohiblUon 
law.  a  vote  of  3  to  1  for  repeal. 

I  ask  you.  therefore,  to  issue  a  statement  as  to  how  you  stand 
upon  this  prohibition  question.  Failure  on  yow  part  to  make 
your  position  clear  on  this  prohtbttioB  Issue  should,  and  I  believe 
will,  disqualify  you  from  the  right  to  ask  the  people  of  this  coun- 
try to  support  you  for  nomination  In  Chicago.  June  14.  I  be- 
lieve the  people  of  these  United  States  will  not  elect  to  the  Presi- 
dency, at  this  critical  time,  any  man  who  lacks  the  oandor  and 
the  courage  to  state  boldly  where  he  ataads  upon  this  and  every 
Itnportant  Issue  of  vital  concern  to  the  ^t«yv«f^Ti  people. 

I  might  trace.  If  space  permitted,  otzr  whole  present  distress  to 
thcee  and  almllar  violations  of  lawa  and  principles  of  legal  and 
righteous  American  action.  Too.  for  example,  have  been  an  ad- 
vocate of  a  policy  wtilch  is  a  vepudlaUon  of  a  prixM;lple  cnuixslated 
by  George  Washington,  as  a  corollary  of  our  American  system,  to 
"culUvate  the  fneadahtp  of  aB  natloBs."  Our  international 
policies  have  been  dictated  by  the  oonsideratlons  of  Buropean 
ptriltica.  not  by  aound  Amerloaa  prtoelplea.  Tour  attitude  toward 
Russia,  a  great  potential  market  for  American  goods,  as  I  have 
pointed  out  since  1819.  is  stupid,  reactionary,  and  indefensible. 

I  realtasd,  at  the  close  of  the  war,  that  a  general  International 
reconciliation  and  a  ooaueon  eflsrt  to  overooBis  the  loss  and  re- 
pair the  devastation  of  war,  were  hapasatlve. 

But  under  your  influence.  In  large  part  I  must  believe,  we  per- 
mitted an  economic  "  war  after  war  *  to  proceed  In  Europe  while 
hil lions  of  Ameriean  doilaim  were  esBt  to  Kurope  to  save  natkms 
who  would  not  save  themselves  by  an  abandonment  of  pollctss  of 
retribution  and  vengeance. 

Can  it  be  possible  that  your  whole  faOxtre  is  due  to  the  fact 
that  you  are  not  grounded  In  ttie  prteciplee  of  our  American  sys- 
tem of  govenuBsntt  DO  you  set  fouissif  above  the  law?  Do  you 
believe  In  porsonal,  not  in  Iscal  (OfefwaentT  Do  you  lack  ttao 
courage  which  springs  from  convlcUona?  For  a  lack  of  oonvlctlona 
you  give  us  a  pack  of  commissions. 

I  test  your  oourage.  oaador,  and  benor  by  the  f<rilowtng  direct 
qtMsrtlons: 

1.  Do  you  oonoede  to  m»  the  SU  dslSBates  from  the  primary 
States  where  I  won  over  you  as  I  concede  you  the  19  votea  from 
Maryland,  and  will  you  requeet  theae  delegates  to  fulfill  their 
moral  and  legal  obligations  to  nte  and  the  people  of  their  several 
SUtes? 

2.  Do  you  atm  esxtertaln  the  elsw  that  the  mandates  of  the 
Constitution  may,  imder  certain  eondltlons.  be  suspended,  placing 
oxir  liberty  and  property  in  leopardy.  at  the  mercy  of  autocratic 
oUrtals? 

3.  Do  you  still  believe  In  the  Lsefue  of  Nations  as  you  did 
when  you  were  the  falthfxU  f oUowar  of  Woodrow  WUson? 

4.  Do  you  still  Intend  to  play  Buropean  politics  or  will  you 
aooept  the  adOHmltlons  of  Oiarge  Watfthq^ton.  cultivate  the 
friendship  of  all  natloas,  tactadtair  Bosala,  snd  open  up  to  Ameri- 
can oommaroe  the  vwmx  waltla*  searWata  of  the  world? 

6.  Will  you  state  to  the  AsBcrlcan  pscvris  where  you  stand  upon 
the  eighteenth  amendment,  a  most  pressing  problem  of  govern- 
ment? 

f .  Will  you  rrnounee  your  allestf  fwposs  of  getting  us  Into  the 
World  Court  and  thus  impUcaMas  us  In  the  eouatless  quarrels  of 
the  world? 

There  are  other  pertinent  and  jsuatiii,  questions  which  I  might 
put  to  you  conoamuig  your  eloaa  epd  poOelea,  but  the  llmfutlons 
of  a  letter  prevent  a  general  iTIsi  iiMlisi  of  your  pollclea  and 
fallurea. 


Tou  are  at  preeent  a  patheUs  Bcurs. „ 

fenae  or  defenders,  if  I  may  except  your  psracoal  appotntsss,  and 
even  some  of  these  have  seemed  unwilling  to  defend  you  in  Wrlttsn 
or  opsB  discussion  with  me.  Uke  tlwh-  valiant  chief,  tJMy  isWea* 
from  every  challenge.  My  purpose  la  oppoaU^  your  TTi""«"rStm 
had  Its  origin  in  the  devotion  which  I  feel  for  my  oouatry  pluafsd, 
unnecessarily,  into  distress  and  peril  by  men  who  sought  to  direct 
the  affairs  of  government  In  disregard  and  violation  of  sound  and 
proven  principles  of  constltutkmal  action. 

I  believe  we  can  have  no  return  to  general  prosperity  until  we 
have  a  return  to  political  morality 

Will  you  dodge,  evade,  equivocate,  and  attempt  again  to  be 
elected  to  the  highest  ofllae  throui^  a  campaign  of  intoleraaoe. 
hypocrisy,  lies,  meanness,  bigotry,  and  dlahonor? 

Your  answers  to  my  other  questlona.  or  yoxir  failure  to  am 
will  be  the  answer  to  this  one. 

I  believe  nothing  which  yon  can  aay  or  leave  unsaid  eaa 
you.    A  pauperised.  Hooveriaed,  aad  huiaUiatsd  Nation  wilt  rs- 
pudlate  you  at  the  first  opportunity. 

I  am  forwarding  this  letter  to  you  by  registered  mall. 
Tours  truly, 

HCVENUg    AND    TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (R.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  lor  oUier 
purposes.  ^^^ 

The  PRESIDENT  pro  tempore.  Tlie  question  is  on  agreed' 
ing  to  the  amendment  of  the  Senator  from  Washington  tlCr. 
Dill]. 

Mr.  DILL.  Mr.  President,  in  order  that  the  Senate  may 
know  what  the  amendment  is,  may  I  state  that  it  is  the 
amendment  which  I  discussed  on  Saturckty  relative  to  a  tax 
upon  the  selling  price  of  stocks  and  bonds  on  the  stodc 
exchanges  of  the  country.  I  thaJl  not  repeat  the  argu- 
ments which  I  made  then  but  simrty  explain  that  the  Houie 
provision,  which  provided  for  one-fourth  of  1  per  cent  tfUt 
on  the  selling  price,  which  Is  25  cents  on  every  $100,  was 
stricken  out  by  the  Senate  committee. 

There  has  been  some  questioQ  as  to  wfaettier  that  amount 
is  too  high,  so  I  have  offered  an  amendment  to  the  House 
text,  on  page  274.  in  line  15.  to  strike  out  the  word  "fourth** 
and  insert  the  word  "eighth."  so  the  tax  wouM  be 
eighth  of  1  per  cent  faistead  <rf  oiie>fourth  of  1  per 
One-eiidith  ot  1  per  eent  is  the  amoont  which  the  brokers 
charge  as  a  commission  on  all  sales  or  purchases  they  maks 
on  the  stock  exchange. 

There  is  a  dispute  as  to  how  much  revenue  this  will  raise. 
When  the  bill  was  before  the  Boose  it  was  estimated  to 
raise  $75,000,000  at  one-fourtti,  whidi  wouU  mean  $87," 
000,000  at  one-eighth.  When  members  of  the  sto^  ex- 
change were  before  the  Senate  committee  they  said  ft  wtmkt 
raise  only  $32,000,000  at  oat-toarth.  which  would  be  $16,- 
000,000  at  one-eighth.  Bttt  whatever  may  be  the  anuniDt. 
it  seems  to  me  it  is  a  source  of  tuation  that  dunxld  not  be 
disregarded  when  we  are  seeking  eouices  that  will  not  be 
btndensome  to  the  American  peofrie. 

Stock-exchange  gambling  is  one  of  the  thiwg*  that  Jias 
aroused  the  American  people  as  few  things  have  arooied 
them.  It  seems  to  me  it  is  not  unreasonable,  but  Is  a  just 
and  fair  proposal  that  we  tax  them  one-eighth  of  1  per  cent. 
the  amount  of  the  eommission. 

Mr.  JONES.    Mr.  Pi«sident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fronn 
Washington  yield  to  his  colleague? 

Mr.  DILL.    Certainly. 

Mr.  JONES.  Mr.  Fresidf^t.  as  I  understand  the  matter, 
what  the  Senator  proposes  Is  to  xeduoe  the  amount  of  tbe 
tax? 

Mr.  DILL.  I  do;  I  propose  to  reduce  it  to  one-half  of 
what  the  House  propose  The  House  proposed  a  tax  of 
one-fourth  of  a  cent. 

Mr.  JONES.  That  will  produce  a  analler  amount  of  reve- 
nue then? 

Mr.  DILL.    Yes. 

Mr.  JONES.  Hie  Senator  proposes  a  tax  on  sucli  stock 
transactions,  but,  as  I  understand,  he  says  it  is  a  onaSer 
tax  than  that  proposed  by  the  House? 

Mr.  DILL.  Yes;  but  owing  to  the  fact  that  the  UIl  in- 
creases  the  charge  for  each  transfer  of  eadi  share  o|  stock 
from  2  cents  to  4  cents,  some  think  that  to  malce  the  rate 
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in  this  instance  one -fourth  of  1  cent  would  be  so  heavy  that 
it  would  unduly  burden  the  stock-exchange  business.  So  in 
order  that  that  objection  might  be  met  I  offer  the  amend- 
ment to  make  the  rate  oiw-ei^th  of  1  per  cent,  or  one-half 
of  the  tax  of  one-fourth  of  1  per  cent  proposed  by  the  House. 

Mr  JONES.  I  understood  it  that  way,  but  I  thought  that 
was  really  contrary  to  the  Senator's  suggestion  that  these 
transactions  should  bear  a  pretty  good  tax? 

Mr.  DILL.    I  think  they  should. 

Mr.  JONES.  That  is  one  reason  why  I  am  inclined  not 
to  support  the  Senator's  amendment. 

Mr.  DILL.  I  am  raising  the  Senate  rate,  but  I  am  de- 
creasing the  rate  of  the  Hoiise  bilL 

Mr.  JONES.  Is  the  Senator  increasing  the  rate  provided 
by  the  Senate  bill? 

Mr.  DILL.  I  am  raising  the  rate  in  the  Senate  bill  one- 
eighth  of  1  per  cent  on  the  sales  price  of  the  stock  trans- 
ferred. 

Mr.  JONES.  The  Senator's  amendment,  then,  increases 
the  rate  in  the  Senate  bill? 

Mr.  DILL.  Yes;  and  it  will  raise  anjrwhere  from  $15,000.- 
000  to  $35,000,000  of  revenue,  depending  on  who  is  right  in 
the  estimates. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  DILL.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  just  an- 
swered the  question  I  was  about  to  ask  him,  namely,  how 
much  revenue  would  be  derived. 

Mr.  DILL.  The  amendment  proposed  by  me  increases 
the  tax  levied  by  the  S^iate  committee  bill,  but  it  is  less 
than  the  tax  levied  by  the  House  provision. 

I  ask  for  the  yeas  and  nays  on  the  amendment. 

Mr.  REED.  Mr.  President,  a  good  many  Senators  were  not 
here  when  this  question  was  discussed  on  Saturday.  I  want 
to  state  as  briefly  as  I  can  what  the  objections  are  to  the 
amendment  of  the  Senator  from  Washington.  At  the  present 
time  the  Federal  Government  taxes  all  transfers  of  stock  at 
the  rate  of  2  cents  on  each  $100  of  par  value,  or,  if  there  Is 
no  par  value,  then  the  par  of  each  share  is  assumed  to  be 
$100.  The  State  of  New  York,  in  which  most  of  these  trans- 
actions take  place,  had  a  similar  tax.  but  a  few  months 
ago  It  doubled  that  tax  and  now  charges  4  cents  on  each 
$100  par  value.  So  to-day  these  transactions  are  carrying 
a  burden  of  6  cents  on  each  $100  of  par  value.  The  Senate 
Finance  Committee  has  recommended  that  the  Federal  tax 
be  doubled,  that  is,  raised  from  the  present  2  cents  to  a  new 
tax  of  4  cents,  which  will  make  a  double  burden  carried  by 
such  transaction  of  8  cents  on  each  $100  par  value. 

The  f^riAtMT  from  Washington  and  the  House  of  Repre- 
sentatives each  proposed  a  tax  based,  not  upon  par  value 
which  is  readily  ascertainable  from  the  face  of  the  stock 
certificate,  but  based  upon  the  price  for  which  the  stock  is 
sold.  The  objections  to  that  are  two-fold.  First,  on  appar- 
ently credible  testimony,  given  to  us  in  considerable  volxune, 
we  came  to  the  conclusion  that  such  a  tax,  if  it  were  prac- 
ticable, would  defeat  its  own  purpose  because  it  was  much 
more  than  the  trafDc  could  bear.  It  would.  Instead  of  tax- 
ing the  present  vohmie  of  sales,  have  the  effect  of  very  much 
diminishing  the  present  volume  of  sales,  and  in  the  loi^ 
run  we  would  get  much  less  out  of  that  supposedly  high 
tax  thsm  we  would  out  of  the  rather  stiff  but  still  somewhat 
moderate  tax  recommended  by  the  committee.  That  is  cme 
objection,  that  it  imposes  a  greater  tax  than  the  traffic 
would  bear,  and  there  would  be  no  traffic. 

The  second  objection  goes  to  the  practicability  of  the  tax. 
Ar  everyone  knows,  a  stock  certificate  can  be  signed  in 
blank,  the  signatures  being  on  the  back  of  it  but  the  name 
of  the  assignee  being  left  blank,  and  if  it  is  the  certificate  of 
a  known  hanking  or  brokerage  house  and  the  signature  on 
the  back  of  the  assignment  is  guaranteed  by  some  bank  or 
known  brokerage  house  that  certificate  will  circulate  around 
in  New  Terk  perhaps  for  a  year,  passing  through  a  hundred 
different  hands.  If  the  sto(^  is  not  a  dividend-paying  stock, 
there  is  no  need  of  transferring  It. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 


•nie  VICE  PRESIDENT.  Does  the'  Senator  from  Perji- 
sylvanla  yield  to  the  Senator  from  Montana? 

Mr.  REED.    I  yield. 

Mr.  WHEELER.  Is  not  the  proposed  tax  in  this  bill  oren 
to  identically  that  same  objection? 

Mr.  REED.     No. 

Mr.  WHEELER.  How  is  that  condition  remedied  by  the 
provisions  of  the  bill? 

Mr.  RE23D.  That  is  what  I  wanted  to  explain.  The  tax 
put  on  by  the  Finance  Committee  is  based  (m  the  par  va  ue 
of  the  stock  which  is  known  by  the  transfer  agent,  which  is 
known  by  everybody  who  reads  the  certificate,  and  con«- 
quently  the  purchaser  of  the  stock  knows  exactly  how  much 
stamp  tax  the  seller  ought  to  put  on  whoi  he  delivers  the 
certificate  to  consummate  the  sale. 

Mr.  WHEELER.  Yes;  but  suppose  I  have  a  certificate  and 
transfer  it  to  the  Senator  and  it  does  not  go  through  the 
stock  exchange,  is  it  necessary  to  pay  the  tax  each  time  the 
certificate  is  passed  on? 

Mr.  REED.    Yes. 

Mr.  WHEELER.  How  is  that  going  to  be  reached  any 
more  than  in  the  other  instance? 

Mr.  REED.  It  is  reached  bemuse  the  tax  Is  paid  by  ^he 
seller:  it  is  to  buyer's  interest  to  see  that  it  is  paid,  and  h« 
will  not  accept  delivery  until  it  is  paid. 

Mr.  WHEELER.  Yes;  but  if  the  stock  is  indorsed  In  blank, 
I  can  pass  it  on  to  the  Senator  and  he  can  pass  it  on  to 
somebody  else  in  a  private  transaction. 

Mr.  REED.  Certainly:  but  I  will  not  take  It  from  Jie 
Senator  until  the  necessary  stamps  are  attached. 

Mr.  WHEELER.  But  so  long  as  the  first  tax  is  paid  the 
purchaser  is  not  going  to  be  interested,  if  it  is  his  purpo«  to 
beat  the  tax:  and  the  other  tax  can  be  beaten  in  exactly  the 
same  way. 

Mr.  REED.    No. 

Mr.  WHEELER.  There  is  not  any  question  about  It  at 
alL  Does  the  Senator  mean  to  tell  me  that  when  somebody 
wants  to  beat  the  tax  he  can  rK>t  indorse  the  certificate  in 
blank  and  then,  one  tax  having  been  paid,  the  certificate  can 
not  be  passed  on  privately  from  one  person  to  another?  It 
is  perfectly  good  upon  its  face  so  long  as  it  has  paid  the 
first  tax. 

Mr.  REED.  The  Senator  has  not  allowed  me  to  finish.  If 
he  will  hear  me  to  the  end  I  know  he  wiU  see  the  poir.t  I 
am  trying  to  make.  The  tax  imposed  by  the  present  law 
can  not  be  escaped  because  every  time  a  certificate  Is  pre- 
sented for  transfer  the  transfer  agent  knows  to  a  penny  wbat 
the  tax  must  be.  because  it  is  based  on  par  value  and  the 
transfer  agent  will  not  make  the  transfer  until  the  proper 
tax  is  put  on. 

Now,  under  the  proposal  of  the  House  bin 

Mr.  WHEELER.    Mr.  President 

Mr.  REED.  Wait  a  minute,  please — under  the  proposal  of 
the  House  bill  and  under  the  proposal  of  the  Senator  from 
Washington  the  tax  would  be  based  on  the  sale  price;  a 
certificate  may  be  presented  for  transfer  with  the  assign- 
ment dated  six  months  ago,  and  no  living  human  being 
except  the  intimate  parties  to  the  transaction  can  know  what 
the  sale  price  was. 

Mr.  WHEELER.     I 

Mr.  REED.  Let  me  finish;  I  am  Just  about  through.  The 
transfer  agent,  therefore,  has  no  means  .of  rh^i^Mng  up  on 
the  amount  of  the  tax  that  should  be  paid  to  the  Oovcm- 
ment,  and  either  must  disregard  It  or  must  make  the  trans- 
fer at  his  peril.  We  can  not  reasonably  expeet  the  transfer 
agent  to  know  what  that  sale  price  was.  and  we  hare-  not 
provided  in  the  bill  any  method  of  mi^Ung  that  sure  for  the 
transfer  agent  or  for  the  Qovemment  tax  agent,  who  Wduld 
be  Just  as  much  in  the  dark  as  would  be  the  tramfer  agent. 
If  somebody  should  present  a  certificate  for  United  Stites 
Steel  stock  with  the  assignment  dated  perhaps  a  year  ago.  or, 
to  take  a  less  extreme  case,  three  months  ago^  the  transfer 
agent  could  not  tell  and  the  Tnasary  coold  not  tell  and 
nobody  could  tell  what  the  sale  price  of  that  certiflcate  was. 

Mr.  WHEELER.    Now,  will  the  Senator  yield} 

Mr.  REED.    Yes;  I  yIekL 
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stock  that  Is 
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Senator  from  New  York. 

It  is  transferred,  but  It  can  be  paoed  on  privately  after  that 

ten  times  or  fifty  tiaisB  bakvccB  IndlTidiials,  and  Uie  ooly 

time  that  the  tax  is  watam  to  ke  paid  Is  when  it  is  actuaQy 

transferred  on  the  books;  tibe  maw  time  the  Oovenunent 

win  get  a  tax  apon  the  sals  of  the  eertUkcafce  Is  when  U  is 

aokl  upon  the  stock  •»***— tr 

We  do  not  DMd  to  nupiiesy  about  It.  because 
have  been  mode  tar  tha  miUion  ever  since  this 
first  put  on;  and  it  dasa  not  matter  bow  many  times 
the  certificate  is  passed  anNOHl  voder  the  present  system  no 
broker  wiU  aeeept  it  from  one  tat  turtberanee  d  a  purchase 
be  has  made  unless  a  memaroBAnn  ot  sale  bears  the  stamps. 

Mr.  WHXBiKR.  Of  eovae.  DO  broker  probably  will,  but 
I  am  talking  about  trantf en  ttiat  ore  passed  on  from  pers<m 
to  person  and  do  not  co  ttoooch  brokers'  dftces.  In  the 
same  way  a  tax  ean  be  put  tm  erevy  saie,  every  transaction, 
just  as  a  tax  Is  pot  upon  every  sale  that  is  made  upon  'Jbe 
stock  market.  A  dourge  eoo  be  impoweri  Just  as  the  stock 
brolur  ehariea  a  cooamissiaB.  Jbi  other  words,  a  tax  can  be 
pot  on  every  sale  that  is  mods  opon  the  sloek  —'•**^'»g»  or 
made  through  some  brokum  idBee.  6ay  that  the  commis- 
sion is  12V^  cants;  we  can  vmt,  a  tax  on  of  13^  cents,  and 
have  brokerage  house  ccdiect  It. 

Mr.  RBBD.  I  do  not  think  there  Is  very  much  use  in  my 
persisting,  because  I  do  not  man  to  be  making  any  head- 
way with  the  explanation.  When  the  aoremment  comes 
to  fix  the  tax  on  the  sale  pstee  it  te  an  outsider  to  the 
transaction  and  can  not  fix  the  tax  with  the  same  readiness 
and  accuracy  that  the  broksr  oan  fix  his  commission,  be- 
cause he  la  a  party  to  the  deal  and  Imows  exactly  on  what 
basis  tooUe^ote  his  cmnmla^m. 

Ux.  WHBHLBR.  Then  the  Scaiator  is  saying  that  the 
broker  at  the  same  time  he  mokos  the  sale  can  not  coUeet 
the  money  for  the  tax  that  baa  been  levied  by  the  Qovem- 
ment. 

Mr.  REED.  Nobody  prnpoaei  to  make  the  broker  the  col- 
lecting agency  of  this  tax. 

Mr.  DILL.  Mr.  President,  the  Senator's  argument  comes 
down  to  this,  that  this  tax  ahoidd  not  be  imposed  becaiwe  it 
will  not  be  collected. 

Mr.  REED.   That  ii  one  reason. 

Mr.  DIU^  If  that  is  true,  then  it  wiU  not  do  any  harm. 
The  stock  exchaoffe  la  oppoasd  to  it  because  it  knows  it  will 
be  coUected. 

Now.  I  want  to  call  the  attention  of  the  Senate  to  the 
provision  h*ginning  in  line  M.  on  page  27C.  which  has  been 
stricken  out  by  the  Senate  coimnittee,  which  amendment  I 
shall  aak  to  have  rlliiaiiffd  to  if  my  amfinrtment  shall  be 
adopted.    That  provlsian  reads: 

(b)  TlM  tax  provided  far  Id  esloafflM  (a)  shall  b*  trnpnitd  on 
all  Miles.  «gn  amenta  to  Mil.  aadAv  mwnioranda  of  sale  or  daltvary 


■cm  or  raaldoita  oi  ttee  Ualtad 

And  80  forth. 

There  is  a  speeifie  profMtm  to  reach  the  very  thing  the 
Senator  is  talktnt  about  R  aeema  to  me  a  ridiculous  argu- 
ment to  oppose  thfa  lax  en  the  theory  that  it  can  not  an  lie 
collected. 

Mr.  REBD.  If  ft  to  net  obfHows  to  the  Semtor,  I  do  not 
believe  I  can  omke  it  obiioos  to  him. 

Mr.  COUZSNS.  Mr.  rimiilinl.  I  want  to  say  that  when 
the  Finance  Gonmiittee  gore  eearideratfon  to  this  transfer 
tax.  both  as  to  stocks  and  booda.  it  was  quite  conclusive  that 
there  would  be  great  dlilbmlly  in  ccAeeting  It.  I  thixyE  it 
was  more  becaose  of  the  diffiMity  in  collection  than  for  any 
other  reason  that  the  conaBoMtee  cHminated  it. 

I  submit,  however,  that  the  ceOeetlan  oi  this  tax  Is  not 
more  dlfflcult.  in  uiy  JiwIgiiMWt,  ia  fbet,  not  nearly  so  dUfieuU 


as  to  attempt  to  collect  a  lenanl  salea  tax  tnm  tlie  many 
more  Items  imolved  in  such  a  tax  as  to  whkh  wa  will  larfo 
to  rdy  upon  the  manuf actorer  for  ttie  purpoae  of  rrmjnittiit 
It.  That  would  be  mora  dUDcult  of  iiilidiiliitnthai  ttm 
having  to  rely  upon  the  broker  or  banker  who  sdli  or 
transfers  stoA  for  the  purpose  of  seeing  that  proper  ■*'^-t* 
are  applied. 

Tlie  amendment  propoeed  will  raise  oanglderabte  adtfU 
Uonal  revenue,  and  I  beUsnre,  in  view  ct  the  fact  that 
fourth  of  1  per  cent  has  been  reduced  to  ooe-dighth  per 
by  the  amendment,  that  the  amendment  mii^  prapetlj  be 
adopted  and  let  the  OovenmieQt  ooHect  what  it  can  throutfl 
the  same  source  through  whidi  we  would  have  to  coOeci  fho 
sales  tax  if  one  were  Inqweed.  and  that  ia  the  agency 
does  the  business. 

The  PRBBlUKNT  pre  tenpotc    1^  qusattei  la  en 
ing  to  the  amendment  proposed  by  tbtb  naiiaUw  firam  Wf 
ington  (Mr.  Dnxl  to  the  Hooae  text*  «b  wliich  fho  yoaa 
nays  have  been  demanded.   Is  there  a  second? 

The  yeas  and  nays  wow  ordered,  and  the  Chief  Chrit 
ceeded  to  call  the  roll. 

Mr.  OLENN  (when  his  name  ww  ealled>.    t  lmf»  a 
eral  pair  with  the  Junior  Bsnatcir  from 
LoMo],  who  is  absent.    Therefore.  I  withhold 

lii.  JONES  (wlien  his  name  was  ealled).  I  have  a  0Mi« 
eral  pair  with  the  senior  ntiiator  from  Vlfi^nia  ClAr.  9arAii« 
90M].  I  do  noi  know  how  he  would  vote,  and  I  am  uMMi 
to  secure  a  transfer,  so  I  withhold  my  vote.  If  at  llbeity  to 
vote,  I  should  vote  "  yea.** 

The  roO  call  was  coodwdsd. 

Mr.  HATDBN.  My  colleague  the  senior  Senator  fren  Art- 
sona  [Mr.  Ashx7k.st]  is  neccosarlly  absent  from  tte  Senate. 
He  is  paired  with  the  Senator  fkem  Iowa  (Mr.  BMoacmunr]. 
If  my  colleague  were  present,  he  would  vote  agahiA  the 
amendment,  and  the  Senator  tnm  Iowa  woidd  yote  In  fofur 
of  it 

Mr.  BYRNES.  I  have  a  general  pair  wtOi  the  jvder 
Senator  from  Vermont  [Mr.  Axntn).  I  transfer  that  pair 
to  the  Senator  from  nUnois  Lllr.  lowml.  and  wHl  vMe.  1 
vote  "  nay." 

Mr.  NORRIB.  I  desire  to  announce  that  %bt  Pen  star  trma 
Iowa  [Mr.  BrooichastI  Is  absent  fmn  the  city.  IT  he  were 
present,  he  would  vote  **  yea  "  on  this  toertkm.  Be  Is  paired 
with  the  senior  Senator  from  Ariaena  CMr.  Aaaaawl. 

Mir.  LOGAN.    I  have  a  pair  wUh  the  Mnkv  Senator 
Penn^lvania  [Mr.  Daw},  who  Is  abeeat    I  do  not 
how  he  would  vote,  and  therefore  withhold  my  vole.    XT  oi 
liberty  to  vote.  I  should  vote  "  yea." 

Mr.  aiMtm.  I  find  that  I  ean  transfer  my  pahr  to  the 
SenaUn:  from  Connecticut  [Mr.  WsLconJ.  Tlwwfuw  I  Mi 
at  Kberty  to  vote,  and  vote  "  nay.** 

Mr.  BDfQHAM.  I  have  a  feneral  pair  with  the  jonler 
Senator  from  Ylrginia  CMr.  OLsasl.  I  understand  that  If  he 
were  present  he  would  vote  as  I  intend  to  vote.  laercCOre 
I  am  at  liberty  to  vote,  and  vote  '  na/.** 

Mr.  ncss.  I  desire  to  annoonee  that  the  neBator  tkopg 
Cotontdo  [Mr.  WATasiuir]  hag  a  BBMral  pair  wtth  the  Sena- 
tor from  Kansas  [Mr.  McQnx). 

Mr.  8RBPPA1ID.  I  destre  to  aaaoonoe  that  the  niiiiatia 
from  Arizona  [Mr.  Asncxsr],  the  Senator  from  mtw^f  tlfr. 
Lswxs},  and  the  Senator  from  Virginia  [Mr.  BwsoamU  ioro 
necessarily  detained  tnm  the  Senote  on  eOeial  badneaa. 

I  also  mUb  to  announce  tturt  the  Sanater  tnm  Tfarftato 
[Mr.  QLiaa]  and  the  Senator  from  LowMana  Oir.  Leawl 
are  neceasarfly  out  of  the  dty. 

The  result  was  announced    yeas  3T,  naya  45.  aa  feUawo: 
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So  Mr.  Dill's  amendment  was  rejected. 

Mr.  TRAMMELL.  lir.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

Mr.  SMOOT.  I»  this  an  amendment  to  the  committee 
pjnendment? 

Mr.  TRAMMELL.  It  is  an  amendment  to  the  stock- 
transfer  provision. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
agreeing  to  the  amendment  inroposed  by  the  committee. 

Mr.  TRAMMELL.  Mr.  President,  the  amendment  I  am 
proposing  is  to  this  proTiaion. 

The  PRESIDENT  pro  tempore.  It  comes  in  at  a  later 
point,  following  the  amendment  which  is  now  before  the 
Senate. 

Mr.  TRAMMELL.  It  qiialifles  one  of  the  provisions  of  the 
amendment  proposed  by  the  committee;  so  it  seems  to  me 
that  this  is  the  proper  moment  for  the  consideration  of  the 
amendment  which  I  send  to  the  desk. 

Mr.  SMOOT.    Let  the  amendment  be  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate.  The  Chair  still 
thinks  the  amendment  is  not  in  order  until  the  present  com- 
mittee amendment  has  been  disposed  of. 

The  Chxkt  Clux.  The  Senator  from  Florida  offers  an 
amendment,  on  page  274.  line  23.  after  the  word  "  loaned," 
to  strike  out  the  colon  and  add: 

But  the  tax  upon  stock  loaned  for  the  purpose  of  protecting 
short  selling  shall  be  1  cent  on  each  share  so  loaned  or  transferred. 

The  PRESIDENT  pro  tempore.  For  the  information  of 
the  Senate  from  Florida,  the  Chair  will  state  that  the 
Senate  is  now  dealing  with  the  amendment  contained  in 
lines  14,  15.  16,  and  17,  on  page  274,  whereas  the  Senator's 
amendment  is  not  proposed  to  be  added  until  we  come  to 
line  23. 

Mr.  TRAMMELL.  I  will  offer  the  amendment  later,  then. 
Mr.  President. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

The  amendment  of  the  committee  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  Cmxr  Cluk.  On  page  274.  line  21.  it  Is  proposed  to 
strike  out  the  word  "  deposited  "  and  insert  "  deposited,  nor 
upon  mere  loans  of  stock."  so  as  to  read: 

Nor  upon  the  deUvery  or  tranofer  for  suoh  purpoM  of  ccrtlflcates 
so  deposited,  nor  upon  mere  loans  of  stock — 

And  so  forth. 

Mr.  WAI£H  of  Montana.  Mr.  President,  the  Senator 
from  Washington  [Mr.  Dnx]  made  some  comment  on  this 
particular  provision  of  the  amendment  now  under  consid- 
eration a  few  days  ago.  I  desire  to  inquire  if  he  has  in  mind 
offering  any  amendment  with  regard" to  it. 

Mr.  DILL.  Mr.  President,  I  do  not  know  to  what  the 
Senator  refers,  unless  it  be  the  matter  of  the  low-priced 
stocks  on  the  exchanges. 

Mr.  WALSH  of  Montana.  No;  the  matter  of  proposed 
loans  of  stock. 

The  PRESIDENT  pro  tempore.  The  Chair  understood  the 
Senator  from  Washington  to  say  that  if  the  amendment 
which  he  proposed,  and  which  was  Just  voted  upon,  was 
carried,  he  intended  to  offer  another  amendment  later. 


Mr.  DILL.  I  did  intend  to.  Of  course,  the  truth  of  the 
matter  is  that  when  we  attempt  to  lay  a  tax  on  the  stcck 
exchange  that  will  be  effecUve  to  stop  gamMIng,  we  can  not 
get  a  majority  of  the  United  States  Senate. 

Mr.  WALSH  of  Montana.  Anyway,  we  should  test  it  oat. 
I  move  to  amend  by  striking  from  the  amendment  proposed 
by  the  committee  the  language  "lior  upon  mere  loans  of 

stock." 

li«r.  President,  it  is,  in  my  opinion,  quite  Justifiable  to  €  x- 
clude  from  the  operation  of  this  tax  stock  that  is  put  up 
as  coUateral.  That  is  not  really  sales  stock;  but  under  all 
ordinary  circumstances  a  loan  of  stock  to  make  good  a  short 
sale  is  a  sale  of  that  stock.  Of  course,  the  Senator  from 
Pennsylvania  [Mr.  Reed]  the  other  day  pointed  out  a  stjite 
of  circumstances  under  which  a  loan  of  stock  might  be  very 
properly  made  in  aid  of  perfectly  legitimate  transactions; 
but  it  is  no  secret  at  all  that  the  borrowing  of  stock,  so 
called.  Is  in  practically  every  instance  an  incident  of  a  short 
sale.  Indeed,  under  the  rules  of  the  exchange  a  short  sale 
can  not  be  accomplished  without  a  loan,  so  caUed.  of  stock. 
The  speculator  proposes  to  sell  short.  He  proposes  to  .lell 
in  the  expectation  that  the  price  of  the  stock  is  going  to 
falL  He  then  borrows  from  his  broker  the  stock  so  as  to 
make  the  sale,  to  be  returned  at  some  time  in  the  future 
when  the  broker  calls  for  it,  when  the  trader  expects  to  get 
it  at  a  lower  price,  and  thus  make  a  profit. 

He  must,  however,  the  next  day  after  offering  upon  the 
exchange  to  sell  the  stock,  deliver  the  stock,  and  he  has  not 
the  slock,  so  he  borrows  it  of  his  broker,  and  In  all  reason- 
able probability  that  broker  borrows  it  of  some  other  broker, 
and  actually  delivers  the  stock.  So  that  eventually  he  re- 
turns not  that  stock  at  all.  A  loan  would  contonplate  the 
redelivery  of  the  very  stock  which  is  loaned,  bat  nothing  of 
the  kind  takes  place  at  all.  If  it  is  to  be  returned  at  all — 
and  in  all  reasonable  probability  it  will  not  be  returned— 
he  will  be  obliged  to  go  out  Into  the  market  and  buy  seme 
other  stock,  not  the  particular  stock  that  was  used  in  the 
transaction.  So  that  the  loan  of  stock  under  those  circum- 
stances is  actually  a  sale  of  stock,  because  the  trader  buys 
the  stock  in  effect  from  his  brc*er  to  make  good  a  sale  he 
offers  to  make  upon  the  exchange. 

I  can  see  no  reason  at  all  for  excluding  from  the  operation 
of  the  tax  a  loan  of  stock,  so  called,  and  making  the  tax 
effective  against  a  straight  sale  of  stock.  That  is  really 
what  it  is. 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest  to 
the  Senator  from  Montana  that  the  purpose  he  has  in  nr.lnd 
may  be  secured  by  a  rejection  of  the  committee  amendment? 

Mr.  WALSH  of  Montana.  I  do  not  desire  to  exclude  the 
word  "  deposited."  because  that  is  perfectly  proper. 

The  PRESIDENT  pro  tempore.  If  the  Senate  rejects  the 
amendment,  the  word  "  deposited  "  in  point  of  fact  will  not 
be  stricken  out. 

Mr.  WALSH  of  Montana.  The  Chair  is  quite  right.  I 
accept  the  suggestion. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

Mr.  SMOOT.  Mr.  President,  the  testimony  l)efore  the 
ccnnmittee  was  such  that  I  think  many  members  of  the  com- 
mittee, if  not  a  majority  of  the  committee,  came  to  the 
conclusion  that  the  loaning  of  stock  is  essential  to  the  carry- 
ing out  of  many  legitimate  transactions,  such  as  a  sale  of 
stock  to  those  living  at  a  distance  from  the  stock  exchange. 
In  other  words,  if  a  person  living  anywhere  in  the  State  of 
Montana,  or  in  Utah,  or  any  long  distance  from  the  stock 
exchange,  desired  to  purchase  stock  or  sell  stock  wherever 
he  held  it.  he  could  not  get  his  stock  certificate  there  in  time 
perhaps  to  sell  upon  a  certain  day,  and  yet  the  stock  broker 
would  be  authorized  to  sell  it.  That  stock  broker,  in  order 
to  sen  the  stock  upon  the  day  when  the  trader  desired  to 
have  the  sale  of  the  stock  take  place,  borrows  the  stock  to 
take  the  place  of  the  stock  that  is  on  the  way,  and  as  soon 
as  the  stock  is  received,  he  thai  delivers  the  stock  borrowed 
back  to  the  one  from  whom  he  borrowed  it. 

Mr.  WALSH  of  Montana.    Who  made  that  explanation? 
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Mr.  SMOOT.    Who  made  it? 
Itx.  WALSH  of  Montana.    Tea.  . 

Mr.  SMOOT.  The  Treasury  Department  made  it  before 
the  committee. 

Mr.  WALSH  of  Montana.  Prom  whose  testimony  does 
the  Senator  read  about  the  matter? 

Mr.  SMOOT.  I  am  reading  now  from  the  report  of  the 
committee. 

Bgr.  WALSH  of  Montana.  But  upon  whose  testimony  is 
this  report  of  the  committee  founded? 

Mr.  SMOOT.  I  have  not  the  testimony  here,  but  I  re- 
member very  well  that  Mr.  Whitney  came  before  the 
committee. 

Mr.  WALSH  of  Montana.  Let  me  ask  the  Senator 
whether  the  committee  had  the  explanation  that  really  the 
loan  of  stock  is  a  necessary  Incident  of  every  short  sale  of 
stock? 

Mr.  SMOOT.    Not  o^  every  short  sale,  but 

Mr.  WALSH  of  Montana.    No,  no;  I  understand  that  ex- 
planation was  made.    I  want  to  know  from  the  Senator 
wtiether  the  other  explanation  was  made. 
Mr.  SMOOT.    As  to  the  short  sale? 
Mr.  WALSH  of  Montana.    Yes. 

Mr.  SMOOT.    That  is  not  involved  in  this  amendmoit. 
Mr.  WALSH  of  Montana.    But  was  it  explained  to  the 
committee,  if  explanation  waa  necessary,  that  a  borrowing 
of  Stock  Vs  a  necessary  incident  of  every  short  sale? 

Mr.  SMOOT.  In  many  caces.  I  will  say.  that  is  true,  but 
this  is  as  to  legitimate  sales. 

Mr.  WALSH  of  Montana.  I  am  not  asldng  what  the  truth 
is;  I  am  asking  whether  that  explanation  was  made  to  the 
committee. 

Mr.  6MOOT.     More  than  likely  it  was. 
BCr.  REED.    BCr.  President,  will  the  Senator  yield? 
Mr.  SMOOT.    Mr.  Whitney  testified  before  the  committee, 
I  will  say  to  the  Senator. 

Mr.  REED.     May  I  ask  who  has  the  floor? 
The   PRESIDING    OFFICER     (Mr.    VAin»KirBSRO    in    the 
chair).    The  Senator  from  Qeorgia  is  recognized. 

Mr.  REED.  Mr.  Presidciit,  will  the  Senator  bear  with  me 
a  moment? 

Mr.  GEORGE.     I  xnerttf  wish  to  ask  a  question. 
Mr.  REED.    I  would  like  to  have  the  attention  of  the 
Senator  from  Montana. 

The  mechanics  of  a  short  sale  were  apparently  under- 
stood by  the  members  of  the  Finance  Coaxmittee.  They 
were  also  explained  to  the  members  by  Mr.  Whitney,  the 
president  of  the  New  York  Stock  Exchange.  I  do  not  think 
there  is  very  much  doubt  in  anybody's  mind  about  what 
takes  place  when  a  short  sale  is  made. 

The  committee  was  ready  enough.  I  think,  to  tax  short 
selling  if  it  could  reach  short  selling  by  itself;  but  we  dis- 
covered that  there  were  so  many  transactions  entirely  legiti- 
mate that  would  be  penaliaed  by  any  tax  upon  the  borrow- 
ing of  stock  that  the  committee  came  to  the  conclusion  ttiat 
it  would  be  unwise  to  Impose  such  a  tax. 

For  example,  It  is  not  true  that  every  short  sale  entails 
a  borrowing  of  stock.  It  entails  the  borrowing  of  stock  only 
in  case  the  sale  is  left  open;  the  seller  remains  short  over- 
night. There  are  tens  of  thousands  of  short  sales  made 
which  are  covered  the  day  they  are  made,  and  such  a  short 
sale  does  not  entail  borrowing  at  all,  and  a  tax  would  not 
begin  to  reach  such  transactions. 

On  the  ottier  hand,  whenever  a  man  Is  sick  and  can  not 
get  to  his  safe-deposit  bos  and  wants  to  sell  some  stock. 
or  when  he  is  on  a  vacatioo  and  wants  to  sell  some  stock 
which  he  has  in  his  box  back  at  home,  he  sells  the  stock  on 
order  through  his  broker.  He  can  not  get  there  to  make 
delivery.  If  the  sale  Is  mmde  on  the  New  York  Stock  Ex- 
change, the  delivery  has  to  take  place  by  2.15  o'clock  the 
following  afternoon.  So  ttie  Iwoker  Is  driven  to  borrow  the 
stock  to  carry  out  that  perfectly  legitimate  sale,  which  is 
not  a  short  sale. 

Mr.  WALSH  of  Montana.  Mr.  President,  then  what  is  the 
difference  between  that  and  a  purchase  of  stock  from  the 
broker?    What  is  the  difference  between  the  trader  pur- 


chasing the  stock  from  hli  broker  aad  banwwtog  llift  gfeoek 
from  hts  broker?  He  is  not  in  a  fttaatkm  to  eany  «ut  the 
transaction  he  would  like  to  cany  out,  taut  the  tarokir  la,  ao 
he  really  buys  tlie  stock  from  the  broker  and  be  emeofei  to 
return  that  stock  to  the  broker  in  the  course  of  tto>>  J» 
really  buys  the  stodc  from  the  broker  Instead  of  butiuwluv 
it  from  him. 

Mr.  REED.  If  the  Senator  wants  to  ftaid  every  botzovtaf 
on  collateral  as  a  suoceasion  of  two  sales,  of  ooorae  that  is 
what  it  becomes. 

Mr.  WALSH  of  Montana.  I  expressly  dtsclaim  that.  Here 
is  a  man  with  stock  in  his  safe,  and  he  wants  to  borrow  on 
it.  He  goes  and  delivers  it  as  coUatcraL  That  ou^t  not  to 
be  taxed,  and  I  do  not  intend  that  it  shall  be.  The  bill  would 
not  tax  it.  That  is  exchided  eotirehr.  But  when  he  mMk/sa 
a  short  sale,  he  actually,  it  is  said,  bonrows  the  tlock  from 
his  broker:  but.  as  a  matter  of  fact,  ha  buys  tt  tnm  tala 
broker. 

Mr.  REED.  It  is  certainly  a  borrowing  when  ttao  borxower 
is  bound  to  return  the  identical  thioc  borrowed  or  tte  equhra- 
lent.    That  is  a  loan. 

Under  the  rules  of  the  New  York  Stock  Bechance  delivotr 
must  always  be  made  by  15  minutes  after  3  o'elook  of  tlM 
day  following  a  sale.  It  is  obviously  impossible  for « 
holder  living  more  than  24  hours  from  New  York,  to 
ttiere  on  telegraidiic  order  and  complete  the  transaetkm  ^ 
2.15  of  the  foUowing  day.  One  result,  tberef ore,  oC  tlio 
adopUon  of  the  motion  of  the  Senator  from  Montana  wtiOA 
be  to  make  it  cost  every  American  who  Uves  more  than  M 
hours  from  Ninr  York  twice  as  muidi  as  it  costs  a  Mesr 
Yorker  to  perform  the  same  action.  We  would  be  pvtttac  a 
penalty  upon  the  country;  we  would  be  giving  a  further 
advantage  to  the  man  wIk>  Uvea  in  New  York  Otty»  Wo 
would  let  the  New  Yorker  peitosm  exactly  the  saaiS  act  per- 
formed  by  the  man  liring  at  a  dtstance  for  iust  qiKhhsTf  the 
cost.  It  did  not  seem  to  the  committee  that  that  would  IM 
f  ahr. 

Mr.  GEORGE.  Mr.  President,  tt  is  Just  on  that  potet  thai; 
I  rose  to  make  an  observatioo,  and  I  direct  the  sittsntten  of 
the  Senator  from  Montana  to  what  X  am  about  to  aj. 

The  requirement  tliat  the  delivery  be  made  by  9At^  ott  tim 
day  following  a  transaction  is  a  rule  of  tike  New  Itek  fttoek 
Exchange.  It  is  a  rule,  of  ooisse.  which  may  be  swortlflSd  or 
changed  at  any  time.  Ihs  exchange  could  vefy  voQ 
lengthen  the  time  for  the  actual  deliveiy  of  the  stodcin  any 
bona  fide  transaction.  The  Senator  will  find  en  luwUfy  ttmtt 
the  stock  exchanges  in  nearly  every  other  conotry  aDosa  a 
much  longer  time. 
ISi.  WALSH  of  Montana.  It  Is  a  week  in  LSndon. 
Mr.  GEORGE.  I  beheve  that  it  would  make  for  the 
stability  of  the  stock  exohangp  itaelf .  that  it  would  tend  td 
discourage  short  selling,  that  it  would  tend  to 
pure  speculation  whidi  has  been  so  often  the 
plaint  in  the  two  years  last  past,  if  a  kmcer  period  of  ttaaa 
were  Actually  penaitted  for  the  delivery  of  stosk. 

llie  Senator.  I  think,  can  see  at  a  glance  that  If  tta»  stook 
can  be  immediately  or  almost  immerttately  dsliversd.  ttara 
is  nM>re  inducement  to  enter  into  these  speoulafehw  trans- 
actions.    It  ao  aeons  to  me. 

When  Mr.  Whitney,  the  president  of  the  flew  Toik  Btoek' 
Exchange,  was  before  the  cemmitt^y,  I  ssfcsd  faim  irtwiku 
the  exchange  could  not  allow  Ihree  days  for  sohisl  dsttvuryr 
or  four  days,  and  Mr.  ¥niitiiey  said  that  the  ewhangs  ooidd, 
but  that  the  exchange  believed  that  it  would  be  snesedBngly 
hazardous,  if  not  disastroug,  to  teagthen  tbs  ttme  for  ttm 
delivery  after  sals. 

He  had  in  miixl,  however,  the  stodc  market  la  Its  pieseirt 
condition,  and  short  adUag,  beyond  all  do«bC»  is  soaaevihat 
responsible,  at  least  in  some  measure  responslUs.  for  ttie 
condiUon  in  which  the  stock  exchange  has  found  Useir  tak 
tbe  last  two  years,  especiaDy  dnrkig  the  last  seineral  mSnlhs 
I  think  it  must  be  conceded.  While  there  are  those  wtio 
take  the  opposite  view  of  it,  that  Short  seQlBg  has  tMr.  If  any. 
virtues.  I  believe  that  the  consensus  of  opinion  Is  thil  t^  i» 
an  evil.  It  is  certainly  an  evfl  when  tbe  wwiifil  fooes  k 
condition  such  as  we  are  now  going  tfarongiL 
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York  Stock  Kzchance  ttadf  sliould  see  lit  to  base  the  time 
for  delivery  upon  the  distance  awajr  from  the  market  of  the 
pamcnler  stock,  lencttien  tt  In  the  ease  of  aome  one  ac- 
tually holritng  the  ito^  in  San  Ftandaco.  let  us  say,  and 
who  wished  to  sdl  tt.  and  who  did  order  a  sale  (tf  tt  on  the 
exchange,  it  would  tend  for  greater  stability,  rather  than  the 
present  speculative  tendency  and  iH«sent  disposition  to  en- 
gage in  short  sdllng  on  the  eatrhange 

I  rose  merely  to  make  that  statement,  Mr.  President 

Mr.  SMITH.  Mr.  President,  as  I  understand,  it  is  con- 
tfnnplated.  as  erplaiTifd  by  the  Senator  from  Pennsylvania, 
that  the  present  practioe  is  to  aceommodate  those  who  are 
too  far  away  to  sell  and  deliver  the  Identical  stock  c^ered 
for  sale  and  ultimately  to  be  deBvered. 

I  think  all  of  us  asxee  that  flzinc  the  next  day  at  15 
minutes  after  3  as  the  limit  for  the  delivery  of  a  stock  sold 
has  brought  about  a  system  of  marginal  trading,  under 
which  thousands  sell  stock  they  never  own,  but  take  a  gam- 
bter's  chance  on  being  able  to  deliver  the  stock,  or  their 
broker  being  able  to  buy  it.  they  assuming  responsibility 
for  the  margin  up  or  down.  It  is  not  a  transfer  of  sto^. 
They  i»ver  intend  to  actually  boy  tt  or  sell  it,  but  they 
simply  put  an  ardor  with  their  brokers,  for  instance,  to  seD 
so  many  shares,  and  tt  is  understood  that  they  are  to  settle 
whatever  margin  there  may  be.  The  broker  takes  the  stock 
as  coBatcxaL  It  Is  a  pore  gamble  as  to  whether  it  will  go 
up  or  down.  When  settlement  day  comes  there  is  no  stock 
delivered,  bc^  the  tndlvidnal  who  seQs  short  is  the  one  that 
pays.  It  is  simply  a  gamble  on  margin,  as  it  is  termed. 
The  party  who  buys  or  sells  it  never  delivers  the  stock  and 
never  owns  any  irieoe  of  it. 

Mr.  RXBD.  Mr.  President,  what  the  Senator  Is  dtAng  is 
describing  a  transaction  in  a  budcet  ahap. 

Mr.  SMITH.    No;  on  a  stock  exchange. 

Mr.  RSBD.  Of  course,  a  tax  on  those  sales  would  not 
touch  the  bucket  shops  at  aU. 

Mr.  SBCTH.  It  is  not  a  matter  of  the  bucket  shops.  The 
Senator  knows  that  thousands  of  pemde  throughout  the  coun- 
try order  their  brokers  to  buy  or  sen  on  the  stock  exchange 
certain  given  rtoeks»  and  they  are  legitimate  transactions. 
If  the  broker  can  bonow  the  stock,  he  holds  it  as  collateral 
against  tte  Individual  who  buys  or  sells,  and  the  individual 
has  to  make  up  the  diiferenoc  between  the  purchase  price 
and  the  rise  or  drop.  If  he  loses,  he  pays  the  balance  of 
the  maxHn  and  the  transfer  Is  made  by  the  broker  without 
him  partieipatlng  whatsoever. 

Mr.BLAINX.  Mr.  President,  the  amendment  proposed  by 
the  committee  reaches  only  a  very  limited  number  of  short 
sates.  It  reaehes  only  those  diort  sales  so  characterized  by 
the  stock  eacfaaage,  but  those  are  not  the  only  short  sales. 
All  of  the  certificates  that  are  loaned  may  be  used  for  specu- 
lative purposes  and  not  investment  purposes.  It  has  been 
disclosed  before  the  Committee  on  ntLTAir^g  and  Currency 
that  loaned  stock  Is  not  charaeterted  on  the  stock  exchange 
as  a  short  aile.  Mr.  Whitney  testified,  giving  illustrations 
such  as  the  flenatcr  from  Pnnsjlvania  lUx.  Rxeb]  has 
given,  but  in  no  case  has  any  specific  instanee  been  bitNi^t 
to  the  sttemtlop  of  the  CDnnlttee  on  Banking  and  Currency 
that  any  of  the  sales  of  loaned  stoeks  were  other  than  specu- 
lative stocks.    They  are  wsiiiiHilir  ipedriattve  stocks. 

There  is  another  type  of  short  sellliw  which  the  stock 
exchange  does  not  regard  as  abort  selling.  That  Is  the  type 
of  short  sale  whioh  InvolveB  a  short  poattlon  for  one  day  only 
where  a  sale  to  made  early  In  the  aesskm  osi  the  exehaiwe 
and  the  ooffcriag  nwrement  to  made  before  the  close  of  the 
market.    That  is  essentially  a  sbart  sale,  taA  not  so  charae- 

tertoed  fay  the  stock  exchaoae.  nor  to  that  type  of  sale  reached 
by  the  amenfftawit  propaaed  by  the  Plnance  Committee. 

There  is  another  type  of  short  sellii«  that  to  not  reached 
by  the  rommtttee  amen<totent>,  and  that  is  the  type  of  short 
selling  which  to  popularly  chaxacteriaBd  as  a  **  sale  against 
the  box."  A  sale  afainst  the  bca  to  an  operation  which  in- 
volves a  potttten  in  whieh  the  asiler  actually  owm  the  stock. 
but  goes  short  on  it  en  a  margtaA  account  with  hto  broker, 
or  with  a  torcherase  elBee.  whoe  at  the  beginning  of  the 
operatkm  in  the  moraing  seaskm  the  seBer  to  actually  short 
of  the  stock  on  the  margin  account,  and  at  the  end  of  the 


operation  the  seller  has  to  cover  hto  short  sale  or  his  com- 
mitment. That  is  a  tjrpe  of  short  selling  that  to  not  co\-ered 
by  the  amendmmt  proposed  by  the  committee. 

I  do  not  know  whether  we  can  reach  all  of  the  different 
types  of  selling  even  though  they  are  essentially  short  sales, 
but  as  has  been  proposed  by  the  Senator  from  Montana 
fMr.  Walsh]  we  could  reach  aD  of  that  type  of  short  selling 
where  loaned  stocks  are  involved  in  the  operation.  I  think 
I  state  the  fact  accurately  when  I  say  that  not  one  single 
specific  instance  has  been  brought  to  the  attention  of  the 
Oommlttee  <m  Banking  and  Currency  by  Mr.  Whitney  or 
any  broker  where  loaned  stock  has  been  used  for  any  other 
purpose  than  a  speculative  purpose,  and  not  for  investment 
purposes. 

Mr.  CDTTINO.  Mr.  President,  I  wish  to  invite  the  atten- 
tion of  the  Senate  to  an  interesting  news  item  sent  out  on 
Saturday  last  by  the  United  Press  reading  as  follows: 

Fy>r  the  seooad  time  within  •  year  •  10  per  cent  retluctton  in 
■•Isrtae  WM  annoozioed  by  tne  Aluminum  Co.  of  America,  a 
Meikm  interest,  to-day.  The  new  wa^e  cut,  affectlDg  all  emplc/yeea 
of  the  company  and  its  subsidiaries.  wUl  become  elective  June  1. 
The  first  reduction  was  made  last  September.  OlDclals  said  the 
action  had  been  considered  for  sevCTal  weeks,  but  had  been  delayed 
until  it  became  necessary  as  an  economy  measiirc. 

Mr.  President,  on  May  5.  1931,  Mr.  MeDon.  then  Secretary 
of  the  Treasury,  made  an  address  before  the  Congress  of 
International  Commerce  in  which  he  stated: 

In  this  country  there  has  been  a  concerted  and  determined 
effort  on  the  part  of  both  Government  and  business  not  only  to 
prevent  any  reduction  in  wages  but  to  keep  the  n>*»lmiia>  num- 
ber of  men  employed  and  thereby  to  Increase  consumption. 

It  must  be  remembered  that  the  all-Important -factor  is  pur- 
cHaslng  power,  and  purcfaasinfr  power.  In  so  far  as  America  Is  con- 
cerned, Is  dependent  to  a  great  extent  on  the  standard  of  llvli^ 
which  obtains  In  this  country.  That  standard  of  living  must  be 
maintained  at  all  costs,  and  certainly  the  present  to  no  time  to 
undertake  drastic  and  doubtful  experiments  which  may  even 
coooetTafaly  rssolt  tai  breaking  down  the  standard  ot  living  to 
which  we  have  become  accxistomed. 

That  was  Mr.  Mellcm's  statement  on  May  5  of  last  year. 
On  October  1  last  a  10  per  cent  reduction  in  wages  of  all 
employees  of  the  Aluminum  Co.  of  America  went  into  effect, 
and.  as  we  learn  now  from  the  daily  press,  another  reduction 
erf  10  per  cent  will  become  effective  on  the  1st  of  June. 

I  think  under  these  conditions  it  becomes  pertinent  to  call 
to  the  atteDti<m  of  the  Senate  an  address  made  by  Bfr. 
Andrew  W.  Mellon,  the  American  ambassador  to  Great 
Britain,  at  the  Ixmdon  Maitsion  House  on  the  9th  day  of 
the  present  month.  I  dutll  not  read  the  entire  article. 
whk:h  was  published  in  the  London  Daily  Telegraph  on  the 
following  day.  Saturday.  May  7.  but  I  shall  ask  to  have  it 
printed  in  the  Rbcokb  at  thto  point  !n  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  article  is  as  fotiofn: 

(Prom  the  London  Dallj  Telegraph.  May  7.  1833) 

Ifa.  Umllom  o»  AjuBicjk's  Bvtobv— Sn-ixMs  Its  Hoosb  m  Onca— 
Puauc  Cumrr  To  Ba  Paoim.m>— Baumwo  armucrrnu  Boukb 

Mr.  Andrew  McUon.  the  American  ambasaador.   was  entertained 
St  luncheon  yesterday  at  the  Mansion  House  by  tiM  lord  mayor 
A  tflstlnguiahsd  eompuiy.  representative  of  the  city,  was  prcMnt 
to  maet  his  eseellcncy.  '  y  ^^  ^ 

T^s  lord  mayor,  in  propodng  the  iMalth  of  hto  gUBSt.  said  tlie 
laadlng  bankers,  merchanu.  and  dtiaens  of  London  welcomed  th^^ 
opMrtimlty  of  greeUng  the  American  Ambassador. 

Tbst»  te."  added  Che  lord  mayor,  turning  to  Mr.  Mellon  "a 
special  reason  why  I  should  give  yov  aa  opportunity  at  meetlxiff 
tte  iMdthg  flnaneins  of  ih*  olty.  You  have  thnmgfa  your  Itfe 
been  Intimately  associated  with  finance  and  oommnoa  in  tha 
Ualtod  States,  even  before  you  ssmmied  tha  omoe.  11  years  aco 
of  aseretary  of  the  United  Btatea  Tiiissuij.  ^^ 

"Tou  have  arrived  In  this  country  at  a  ttine  wbfsn  tha  wboto 
world  la  oooJCronted  with  the  greatest  ft«ffTKtal  and  -^^'*t^^  pro^ 
Imsthat  have  arisen  since  the  termination  of  the  war.  I  can  only 
"'""  "wlr*  **°''*  "•**  °"'  *''**  countries  will  oontUraa  to  war* 
■taeartadly  together,  as  they  have  aotie  In  the  past,  to  mttt- 
**u.  ^J^^^  ^  promote  the  advance  of  clvUlaatlon  throughout 
tos  world.      (Cheers.] 

MK.    MELLON'S    VAXTH 

Mr.  Mellon.  In  the  course  of  his  reply.  mM: 

rj  *•■  la  America  last  autumn  when  Bnglam  went  off  the 
g«d  standard,  when  &  general  election  hung  over  ttte  country, 
aae  When  you  faced  other  diffleuHles  which  to  the  outside  world 
seemed  almost  insuperabla. 
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**  Ob  all  Mdsi  Z  haavd  «ln  praaicUons  of  what  would  happen: 
but  knowing  the  staadiDssi.  eourage.  and  real  capacity  of  lbs 
Britlah  people.  I  never  tor  one  Bkoment  doubted  that  you  would 
sannount  yoar  diAcultlaa  fey  itstag  to  the  ocicasion.  as  you  sabae- 
queatly  did.  aad  aa  tegianrt  aJNmy  does  in  tlmea  of  great  etner- 
geacy.  On*  must  have  faith  In  tbe  British  people  and  not  be 
misled  by  eventa.  and  so  tt  Is  aa  regards  America  also. 

"Ton  read  in  the  papers  over  here  that  our  Congress  is  hav- 
li^  dllBculty  in  *^'»~*«*Tg  tha  Budget,  and  one  is  apt  to  get  the 
impression  that  there  Is  a  lank  ot  wUl  on  the  part  of  either  Oon- 
grees  or  the  country,  whereas  the  very  opposite  is  the  case.  Tlve 
country  has  determined  that  the  Government  shall .  set  its  own 
iMMise  In  order,  and  that  the  pohUc  credit  ShaU  be  protected  at  aU 
ooets.  Tbe  eonfuaton  that  yofa  read  of  in  Congress  u  merely  as 
to  the  ways  and  means  of  iloing  thla.  and  Is  almost  Inevitable 
under  our  tyttem  of  framing  revenue  legislation. 

TAX  LBVT 


'  Tht  Important  thing  to  taaaambcr  Is  that  the  American  Con- 
Is  seeking  mcaxis  to  levy  over  a  billion  dollars  of  new  taxes, 
and  that  thle  Is  not  an  easy  thing  for  any  legislative  body  to  do, 
especially  on  the  eve  of  a  general  election  and  in  the  face  of  de- 
pressed bualneas  oonditloDa. 

"  There  Is  a  very  clear  understanding,  however,  of  what  should 
and  must  be  done  not  only  on  the  part  of  the  leaders  of  both 
parties  In  Oongreea  but  of  tbm  President,  who  has  shown  leader- 
ship of  the  highest  order  In  aalmiltung  to  Congress  a  program  of 
legislation,  most  of  which  has  been  enacted,  and  all  of  which  is 
designed  to  strengthen  the  credit  itructure  and  to  restore  con- 
lldence. 

"The  great  banks  of  Amertaa.  eorreapondlng  to  your  great  In- 
stitutions here,  have  weathered  tbe  storm  remarkably  well,  and 
the  banking  structure  Its^,  with  the  vast  resourcea  and  steadying 
fafluence  of  the  Federal  njetr»e  system  in  the  background,  has 
shown  no  serious  impairment  either  in  resources  or  stability. 

OBIHBI.T  DBTLATIOlf 

"  There  is  much  that  I  would  like  to  say  as  to  the  relief  work 
for  the  unemployed  which  la  being  carried  on  cheerfully  and 
effectively  in  thousands  at  ooosmunltlea  throughout  the  United 
States,  and  also  the  wsy  in  which  organized  labor,  farmers,  and 
every  section  of  the  population  have  accepted  cuts  In  wages,  lower 
commodity  prices,  and  a  general  deflation  of  values  without  preoe- 
dent  Id  the  history  of  the  world. 

"  Defiation  in  America  Is  prooeedlns  calmly  and  In  an  orderly 
way.  without  strikes  or  riots  or  any  of  the  violence  that  in  times 
past  have  accompanied  such  dxmstlc  readjustments  In  the  MaUon'i 
economic  life. 

•A  great  and  patrlotle  AaMrican.  who  lived  much  in  England 
and  loved  this  country,  onoe  said  to  a  compatriot,  '  Never  seU 
America  short.'  I  would  reiterate  bow  what  Mr.  Morgan  said  then, 
and  I  would  apply  It  to  Bngland  no  lees  than  to  my  own  country. 

"  None  of  us  haa  any  meana  of  knowing  when  or  how  we  shall 
emerge  from  tbe  valley  of  dtpieesloti  in  which  the  world  is  now 
traveling.  But  I  do  know  that,  as  in  the  past,  the  day  will  come 
when  we  shall  find  ourselves  on  a  soore  solid  economic  foundation 
and  the  onward  anarch  of  pfogreas  will  be  resumed." 

The  Marquis  of  Reading  propoecd  the  toast  of  "  the  lord  mayor." 
to  which  his  lordship  briefly  rqdlcd.     Among  those  present  were: 

Mr  Runciman  (President  of  the  Board  of  Trade).  Viscoimt 
Astor.  Lord  Bethell.  Lord  Caooroae.  Lord  Hyndley,  Lord  Marshall. 
Lord  Revelatoke.  Lord  WakeAtfd. 

Mr.  P  C.  CkxKlenough.  Mr.  B.  C.  OrenfeU.  M.  P..  Sir  Auckland 
Oeddcs.  Sir  Arthur  MaxweU.  Mr.  J.  O.  Latham  (Attorney  General 
for  Aurtrslla),  Sir  Charles  Addla.  Sir  George  Beharrell.  Mr.  Uonol 
de  Rothschild.  Sir  Harry  MoOowan,  Sir  Robert  Klndersley,  Mr. 
J.  W.  Beaumont  Pease,  Sir  Uwris  Newton. 

Sir  Edmund  Vestey.  Sir  Jobn  Hanbury-wuiiams.  Sir  Kynaston 
Studd.  Sir  Archibald  Can^rfyll.  Sir  Phen*  Neal.  Mr.  W.  LlnU 
Smith.  Mr.  J.  O.  Jarvle,  Str  Fredertck  Bowrlng.  Sir  George  Mc- 
tatvn  Brown.  Mr  8.  Samod.  M.  P..  Sir  Basel  Blackett.  Mr.  C.  D. 
Sallgman.  Sir  George  Penny.  M.  P,  Sir  OUbert  Oamsey,  Wing- 
Cmdr.  Louis  Grclg.  Sir  Oeorgo  OlUett.  M.  P..  8U  James  Bell,  and 
Sir  Alfred  Lewis. 

Mr.  CUTTING.    I  wlafei  to  read  Just  an  excerpt  or  two: 

Mr.  Andrew  MeUon  was  eaSsrtained  at  luncheon  yesterday  at 
the  Mansion  House  by  the  iocd  mayor.  A  distinguished  company, 
representative  of  the  city,  waa  present  to  meet  his  excellency. 

I  need  hardly  refer  to  the  fact  that  by  "  the  city  "  Is 
meant  that  district  of  London  which  is  concerned  with  busi- 
ness and  financial  interests.  The  audience  which  listened 
to  Mr.  Mellon  was  typAoal  oC  the  big  banking  and  business 

world  of  London. 

In  the  course  of  his  remarks  Mr.  MeUon  said— and  this 
was  a  speech  by  a  bankar  to  fdlow  banko's: 

TtM  great  baaka  of  nail  fa   ccti'eeponrting  to  yotir  great  insti- 
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tuUons  bare,  have  weathsred  the  storm  remarkably  well,  and  the 
banking  structure  ItaeU.  atth  the  vast  reeources  and  steadying 
ii^uence  of  tbe  Inderal  leasrfe  system  In  tbe  background,  has 
ahown  no  serious  impairmant  altber  in  resources  or  stability. 

Here  the  DaUjr  Telecnpii  InaerU  a  signiilcant  subhead. 
•*  Orderly  DeflaUon." 


I  continue  with 

There  U  much  I  would  Uka  to  sag  aa  to  the 
unemployed,  which  la  being  eanrled  on  thaarftiHy  aad 
In  thousands  of  cooBmunlllea  tbrougbout  the  Umtad  8 
also  the  way  m  which  organiaad  labor,  tannsfs.  aad  evasf  sscUoa 
of  the  population  have  aeoepted  cute  In  we^m.  lovsr  ssosasadttr 
prtcsa,  and  a  general  deflation  of  valuea  without  pteosdssa  bi  tlM 
history  ot  tha  world. 

Deflation  in  America  la  proceeding  calmly  and  la  aa  oedarlf 
way,  without  strikes  or  rlota  or  any  at  tbe  vlolenoe  that  la  thaaa 
past  have  aooompanlod  each  draatle  loailjHelinaats  tn  tbe  Natton'a 
eooftomlr  Ufa. 

I  shaU  not  read  the  rest  of  the  artlete,  but  wUl  ggy,  Bg 
anyone  might  assume  without  my  sajrtaa  It,  that  a 
part  of  the  address  is  devoted  to  the  neoeaslty  for 
Ing  the  Budgrt." 

Mr.  President,  it  seem«  to  me  that  Ifr.  Millan's  fHMIe 
sUtements  addreeoed  to  an  audlenee  whteh  would  BaturaHy 
be  most  sympathetic  with  his  views,  together  wtth  the  reduc- 
tion ha  wages  in  his  own  compatiy,  are  v«rr  •Jfulflcght  of 
the  attitude  which  is  being  urged  npoa  ii»  hF  so  temiaw 
statesmen,  business  men.  and  people  of  national  repute  Hiat 
at  all  costs  we  must  balance  the  Budget.  I  BdPilt  thai  bgr 
tbe  persistence  of  this  kind  of  propaganda  wt  have  iBBefawl 
a  point  where  we  have  got  to  InCTease  taxation  moco  than 
would  otherwise  be  Justified  In  order  to  prevent  the  pBnio 
which  might  come  upon  the  Nation  If  the  hopes  whidi  tlio 
people  entertain  about  the  Budget  should  be  dBiibed  to  tha 
ground.  That  is  not  an  indorsement  of  the  poUoy  of  bal- 
ancing the  Budget.  It  Is  merely  a  dictate  of  oonuoon  a«i«i 
in  view  of  the  critical  situation  which  has  been  sttaed  up 
by  forces  not  under  the  control  of  the  kgidative  branoh  of 
the  Qovemment. 

Every  Senator  in  this  Chamber  receives  everj  dM^  letten 
from  hundreds  of  constituents  begging  that  'the  BudSBt  be 
balanced.  I  suppose  there  are  not  one-thousaiMltk  pBrt  of 
the  people  who  write  the  letters  who  know  what  the  BMdget 
is.  who  could  explain  a  system  by  which  it  might  beet  he 
balanced,  or  who  could  say  why.  In  a  time  of  uplieBMl  and 
crisis,  the  country's  expenditures  should  by  some  mytltfoM 
and  mysterious  process  precisely  balanne  its  revenufis.  Tet 
the  fact  remains  that  the  subject  Is  of  crest  ooaoem  to  tbe 
average  citiaen. 

In  the  consideration  of  the  pending  bm  I  Have  voted  for 
taxes  which  I  could  not  Justify  on  any  other  ground  except 
the  necessity  for  satisfying  this  popular  damor,  stirred  up 
by  Interested  parties.  In  fttvor  of  balancing  tbe  Budgiet 

n.  instead  of  the  phrase  "balancing  the  Budfct."  wo 
should  substitute  Mr.  Mellon's  phrase  "orderly  deHatton.*' 
I  think  we  should  convey  to  the  average  cltlaen  much  xoore 
clearly  what  is  going  on  in  the  United  States  at  the  greeent 
time. 

Mr.  President,  the  other  night  at  S  or  4  a.  m.  X  wai 
awakened  to  answer  a  long-distance  telepbone  esli  ttam  a 
gentleman  who  wanted  to  know  how  I  stood  on  tbe  lievenue 
bill.  Incidentally,  he  was  a  constituent  of  tbe  dlsklnciitifaed 
Senator  from  Pexmsylvanla.  and  no  doubt  reflected  hii  Tlews 
and  those  of  the  ambassador  to  Oreat  Britain.  Be  aitfeed. 
"  How  do  you  stand  on  this  revenue  bilir  An  yon  fbr.  tt  or 
against  it?  "  I  said.  "  This  is  a  bUl  of  SU  patfts;  I  am  for 
certain  sections  and  against  pertain  others,  la  tbore  any 
particular  section  to  whidi  you  refer?  "  Hie  said,  *'lttiif  I 
refer  to  the  section  which  balances  tbe  Budget,"    fLanghtcr.] 

I  have  no  great  b^ef  In  capital  puniiOunent.  and  I  tuivt 
an  unlimited  belief  In  freedom  of  speech,  but  I  think  wl  % 
at  the  moment,  some  one  had  asked  me  to  vote  for  a  bOl 
establishing  capital  punlstamettt  fOr  anyone  who  diould 
mention  "  balaiicing  the  Bodget,"  I  diocdd  have  been  willing 
to  vote  for  it. 

I  am  going  to  read  a  short  paragraph  from  the  last  Issue 
of  the  New  RepoUic 

Take  a  notebook  and  Jot  down  the  namea  of  tha  oflrtals.  tbe 
qieakera.  aad  tbe  wrttere  who  are  now  eaylng  that 
of  the  time  la  to  balance  the  Budget,  cut  goveramaiUal 
ture,  avoid  bond  lasuee  for  a  large  program  tt  pubUe 
vent  inllaUon.  and  protect  tlie  gold  standard  la  tbe  tteMd 
Write  down  la  another  plaoe  tbe  names  of  thoae  Wbo  la 
reapecte  advlae  •  contrary  policy— llfce  the 
port  Senator  Waama'a  puUlo  warka  Mil.  tin 

programs,  the  eoonomlste  ot  the  Univerat^ 
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«ho  say  that  temporary.  eontroQBd  laflatlaB  It  tttm  bast  way  to 
bring  about  a  future  balance  at  the  Budget.  It,  as  we  expect, 
the  advice  of  the  ftrst  group  to  followed.  look  at  the  economic 
sttuatton  six  ssonths  ftooa  to-day,  note  the  persons  who  gave  thla 
advice,  and  Judge  thetr  competeooe  accordingly.  If  many  citizens 
had  been  making  this  check  In  previous  years  and  months,  we 
doubt  If  the  deflationary  group  would  now  command  much  sup- 
port. Barring  imforeaeen  accidents,  we  strongly  suspect  that  this 
little  exercise  In  social  science  would  discredit  m&ny  of  the  leaders 
of  opinion  now  dominant. 

The  rules  of  tbe  Senate  would  probably  present  me  from 
putting  into  the  Rscord  at  this  point  the  names  of  such  of 
my  brethren  as  have  coDstatenily  supported  the  policy  men- 
tioned in  the  first  sentence  of  that  article.  I  shall  confine 
myself  to  one  or  two  outside  the  Senate. 

Here  Is  an  article  which  appeared  in  an  Associated  Press 
dispatch  from  Chicago,  dated  May  28: 

Congress  was  called  upon  in  a  statenent  to-day  by  Prank  Knox, 
chaA-m&n  of  the  President's  Antilioardlng  Committee  and  publisher 
of  the  Chicago  DaUy  News,  to  balance  the  Budget,  cut  Government 
coets  by  $350,000,000,  enact  a  sales  tax.  provide  •300.000.000  for 
early  relief  of  dlstrai*,  and  go  home. 

It  may  be  a  surprise  to  certain  Members  of  the  Senate  to 
find  that  Colonel  Knox's  program  includes  $300,000,000  for 
the  relief  of  distress.  That  is  the  policy  which  the  President 
about  a  year  ago  charactcriaed  as  "playing  poUtics  with 
human  misery."  Even  as  lately  as  the  time  when  the 
La  Pollette-Costigan  bill  was  before  the  Senate  every  effort 
of  the  administration  was  put  into  play  to  prevent  the 
enactment  of  such  a  program.  Now,  however,  in  accordance 
with  the  usual  practice  of  the  administration,  after  opposing 
with  the  utmost  vigor  a  particular  proposition,  it  sur- 
renders; and  before  the  end  of  the  campaign  we  shall 
probably  see  the  administration  taking  credit  for  having  put 
across  a  direct  Federal  relief  program  in  spite  of  the  inertia 
and  (Hiposltton  of  recalcitrant  Members  of  the  House  and  of 
the  Senate. 

I  continue  reading  from  the  article: 

Knox  was  instrumental  In  calling  together  a  group  of  newspaper 
publialiers  recently  for  a  eonferenoe  with  President  Hoover 

PlalUng  the  Demoerattc  liembccs  (tf  Oongiess  under  Speaker 
QAaKsa'a  leadership  for  advocating  a  $2400.000.000  relief  bill. 
Knox  accused  them  of  "resorting  to  the  discreditable  device  of 
sugaring  aD  Mctlons  with  proffers  of  post  offices  and  other  substan- 
tial gifts  from  the  Pederal  Treasury."  by  way  of  "preparlnR  for 
the  November  harves*  of  votes." 


In  the  past  anxious  months  of  oat^crcasional   frivolity,   the 
only  leadership  worthy  of  the  name  that  ha£  shown  itself  any- 
where to  that  coming  from  the  White  House,"  said  Knox      "  The 
White  House  program  to  slmpUclty  itself.     It  may  be  stated  In 
three  words- 
Need  I  repeat  them?    "Balance  the  Budget!  " 
Mr.  President.  I  do  not  intend  to  take  a  great  deal  of  the 
Senate's  time  in  discusKing  the  President's  statement  about 
Speaker  Qaiinat  and  his  public  works  bffl.    I  do  not  advo- 
cate that  particular  bin;   and  furthermore  I  beUeve  the 
Speaker  of  the  House  is  quite  competent  to  defend  himself. 
I  do.  however,  want  to  can  particular  attenti<m  to  the  first 
words  in  the  President's  statement: 

,>.T?**.'"SS?*  <»««*»<»  to-day  to  the  phunpt  balancing  of  the 
Budget.  When  that  to  accompUahed  I  propoee  to  support  adeouate 
measures  for  tte  rettef  o*  dtotress  and  unemploymenr^    ^^ 

In  other  words,  the  relief  of  our  starving  pt^HilaUon.  the 
restoration  to  them  of  opportunity  for  profitable  employ- 
ment is  an  entirely  secondary  consideraUon.  First  comes 
the  grand  statesmanlike  ideal  which  appeals  to  us  aO— the 
ideal  of  h^iai'U'ir.g  \i^  Budget. 

How  long  has  the  President  felt  that  way?  Can  anyone 
find  any  utterance  of  his  when  be  was  running  for  office 
which  deatt  with  the  hahinring  of  the  Budget?  Speaker 
Qariiss  in  his  reply  has  quoted  several  utterances  of  the 
President  as  to  a  public- works  program.  On  September  n 
1928.  for  instanoe.  the  President  said: 


In  mj 
proq;»ee«iT«  pvbUe 
recouroaa.  puWIe 
In  that  ap&teh  I 
upwasds  of  sa 
fore 
carrtod  oo  la 


I  ositUaad  oar  nattonal  program  of 
l»chMtti«   the  developmeat    iS  water 
a  the  oonstmeUoBa  mt  pohUc  toulldii^. 

2J5w.^^JL**""  l»0!l«*«  woold  require 
within  the  BSKt  ADnir  years.  I  tbere- 
'•r  M  psaettcaMa,  ttUa  work  should  be 


Be  it  noted  that  in  his  rei^  to  Speaker  GAkim  the  Presi- 
dent does  not  advocate  any  alternative  program  of  public 
works;  he  is  content  with  opposing  the  prtigram  laid  down 
by  the  Speaker.  There  is  no  place  apparently  in  his  philos- 
ophy— and  when  I  say  "  philosophy  "  of  course  I  mean  his 
philosophy  of  May  28,  1932 — for  public  works  of  any 
kind. 

The  other  day  I  referred  to  the  program  laid  down  In 
November,  1928,  at  the  governors'  conference  in  New 
Orleans  by  Governor  Brewster,  in  the  name  of  President- 
elect Hoover.  I  should  like  to  emphasize  the  following  quo- 
tation from  the  New  York  Times  of  November  22,  1928: 

Mr.  Hoover  and  Governor  Brewster  have  ex<  hanged  views  on  the 
employment  situation  since  election  Governcr  Brewster  on  No- 
vember 10  sent  ICr.  Hoover  a  thousand-word  summary  of  his 
address  prepared  for  delivery  at  the  conference  of  governors  yes- 
terday. On  Novemtier  11  it  was  said  Oovemar  Brewster  received 
a  reply  from  Mr.  Hoover  authorizing  him  to  present  the  program 
to  the  conference  as  being  that  of  the  President-elect. 

This  program,  as  Senators  will  remember,  called  for  the 
creation  of  a  reserve  fund  of  $3,000,000,000  to  forward  a  plan 
of  public  works  in  time  of  general  unemployment.  The 
Christian  Science  Monitor  of  May  14.  1929.  made  inquiry  of 
the  governors  of  the  varioas  States  as  to  what  they  thought 
of  Mr.  Hoover's  program.  Thirty-seven  of  the  forty-eight 
governors  expressed  themselves  as  being  whole-heartedly  in 
favor  of  the  Hoover  plan  for  public  works  in  times  of 
national  unemployment. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
New  Mexico  yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Texas? 

Mr.  CUTTING.     I  yield. 

Mr.  CONNALLY.  When  was  it  that  the  President  put 
forth  a  program  of  public  works? 

Mr.  CUTTING.  Governor  Brewster  inaugrurated  this  pro- 
gram at  the  meeting  of  governors  which  took  place  at  New 
Orleans  in  November.  1928.  The  dispatch  from  the  New 
York  Times  which  I  quoted  is  dated  New  Orleans,  La, 
November  22. 

Mr.  CONNALLY.  Does  the  Senator  from  New  Mexico 
refer  to  President  Hoover  or  to  President  Coolidge'> 

Mr.  CUTTING.  I  refer  to  the  then  President-elect 
Hoover. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say  that 
President  Hoover  advocated  at  one  time  a  public-works 
program? 

BIT.  CUTTING.  Yes,  Mr.  President:  up  to  that  time  he 
had  always  advocated  it.  He  advocated  it  aU  the  time  whi-n 
he  was  SecreUry  of  Commerce.  He  was  chairman  of  a 
commission  appointed  by  President  Harding  to  deal  wltJi 
the  subject.  Later,  in  February.  1923.  he  gave  it  his  per- 
sonal mdorsement.  I  tried  to  show  a  short  while  ago  that 
he  recommended  it  in  his  campaign  speeches.  Here  wiis 
the  November.  1928.  program  for  $3,000,000,000  to  be  plactd 
in  reserve  as  a  fund  for  constructing  pubUc  works  in  Umvjt 
of  unemployment  in  the  country. 

Mr.  CONNALLY.  But  there  is  a  distinction;  the  Pres:- 
^^^^  ^*i°2Lf  ^^*"^^a^e  for  reelection  at  that  time  was  he? 

Mr.  CUTTINO.  What  the  Senator  says  is  quite  pertinent. 
I  have  no  doubt  that  in  October.  1932.  Mr.  Hoover  wiU 
revert  to  the  policy  which  he  propounded  in  the  1928  can.- 
paign,  tf  that  will  satisfy  the  Senator. 

Mr.   CONNALLY.    Has   the   Senator   from   New    Mexico 

Mr.  CUrnNO.    Yes:  I  have  examined  that. 
Mr.  CONNALLY.    Is  there  anything  stated  there  ab<xit  a 
program  for  puhbc  works?  -«»^«'  • 

is  the  one  in  which,  when  we  attempted  to  afford  some  relliif 
for  ^ejrtarving  peo^  of  the  South,  the  President  said  Unit 
CoDgrtss  was     playing  pontics  with  human  miaery.-  Is  It 

Mr.  CONNALLY.    I  think  that  was  it. 
Mr    CUTTINO.    As   far   as   I  remember,   that   message 
contained  no  reference,  except  in  a  derogatory  way.  to  public 
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woricft  otber  than  those  sogseBted  In  his  flM.fMO.MO  boOd- 
tng  piogTani* 

r  Mr.  CONMAUiY.  I  prnhaWly  am  thinking  of  ths  lf28 
statement.  I  have  a  recoQeetlan  that  the  President— etttier 
tb0  President  elect  or  the  Rwldent  hoping  for  reelectian-- 
had  oome  out  for  pubtte  wotka  on  one  or  two  oocasions.  X 
TCflDsmber  that  we  passed  a  largely  Incresaed  program  of 
pfAHc  buildtBgs  since  the  President  has  been  In  office,  wtth 
his  approvaL 

Mr.  CUntMO.  I  do  not  kBow  whether  I  can  be  a  guar- 
antor of  every  statement  that  has  come  from  the  President. 
I  know  that  recently  be  said  someChlng  about  a  **  continua- 
tion of  such  public  works  in  aid  of  unemployment  as  do  not 
place  a  stndii  on  the  taxpayv  and  do  not  necessitate  XHyv- 
emment  borrowing."  If  the  Senator  can  get  any  comfort 
from  that  statement.  I  diall  ba  glad  to  have  him  do  so. 

Mr.  CONNALLY.  I  Witt  say  to  the  Senator  that  if  the 
Senator  trom  Texas  were  looking  for  comfort,  he  would  not 
go  to  the  White  House. 

Mr.  CUTTING.  As  I  was  saying  a  short  time  ago.  the 
governors  of  the  country  accepted  this  Hoover  plan  «i- 
thusiasUcally. 

Qovemor  Graves,  of  Alahgma,  said: 

The  Hoover  plan  at  prwlng  public  work    •     •     •    is  sound. 


Oovemor  Phillips,  of  AriKna,  said: 

President  Hoorer  has  concatwea  Vbm  greatest  plan  I  have 
kMTd  or  for  mrmtltm  •wmnmlti  atmm  and  panics.  Ths  Idsa  of 
«akli«  up  alaok  eapioyaMnt  la.  times  td  daprsarton  should  appeal 
sUka  to  employer  and  smplayaa.  baeauas  ttie  waUsrs  of  both 
depends  upon  quantity  prodoettcn. 

Governor  Emmerson.  at  TBtnois,  said: 

I  am  in  hearty  aoeotd  with  Praaident  HoovVa  ■iprBaB>d  dailra 
that  public  construoUon  work  asay  ba  organlMd.  so  tar  as  psao- 
tleable.  In  exioh  a  way  aa  to  taka  up  the  elaok  In  occaatoaial  unaatk- 
ployBBaat. 

Oovemor  Sampson,  of  Keotudcy,  said: 

-  Kentucky  la  anthualasUcaUy  loc  tha  Boovar-Srewstsr  stsbillaa- 
tlon  plan. 

Governor  DlUon.  d  New  MBdoo.  sUted: 

Z  hava  caiafuuy  read  BcilMrt  HooWs  propoaad  plan  to  undw- 
take  a  laigcr-Tlstonad  tU  laliymant  ct  om  water  resouroes;  also  bis 
plan  to  t^^f  up  the  slack  at  uaenvlojed  labor  through  a  oailonal 
program  of  public  worka,  Inehid5ag  development  of  water  ra- 
■ouKM.  puMle  roads,  and  eonrtraetlOB  of  putaUe  toufldhigi.  Mew 
vtU  do  evarythmg  paasfltAe  to  cooparate  with  PreiUlaai 


Hoover  la  carrying  out  thla  atea.  which  appears  to  bs  jurt. 

and  workable,  and  whereby  Oe  Hattoa  will  reach  a  level  of  proa- 

psrtty  and  contentment  navar  toafera  attained. 

And  so  on  throughout  the  States.  The  goveroon.  the  men 
elected  by  their  peopla  to  reprssent  them  and  to  keep  in 
touch  with  conditions  in  their  respective  States,  agreed  that 
this  Hoover  |3,000,000,p00  pqbUc-works  profram  w«a  the 
greatest  program  ever  derlaed  to  keep  the  people  of  the 
country  from  unemployment  crises.  How  unfortunate  that 
that  ri**>  was  never  adopted!  And  how  unfortunate  thai 
the  Prvkteot  of  the  United  States  is  now  under  the  impres- 
sion that  ptfbHc  works  mwt  be  conftaied  to  such  as  he  may 
consider  "  self-Uquldatlnf.**  "  Self -liquidating  "—another 
one  of  these  magnlfloent,  prafoond  phrases  which  will  per- 
haps go  dotm  in  historr  tdfettier  with  that  of  "  balandng 
the  Budget"! 

I  spoke  a  little  while  ago  of  what  Ambassador  Mellon  said 
about  "  orderly  deflation.**  That  is  the  policy  of  the  admhi- 
istratlon  in  this  country  at  the  present  time. 

Why  18  there  no  intmit.  for  instance,  in  the  question  of 
silver,  a  qucgtkm  so  often  raised  by  the  Junior  Senator  from 
Montana  (Mr.  WnSLSXlt  Does  anyone  think  it  is  on 
account  of  the  merits  or  demerits  of  the  issue?  Does  not 
everyone  know  that  the  opposition  to  dJyassing  such  ques- 
tions, the  thing  which  makes  aome  people  see  red  when  they 
are  mentioned,  is  that  they  irould  interfere  with  this  regu- 
lar, logical,  sensible,  caha.  orderly  program  of  deflation? 

When  It  is  propfwod  to. pay  off  the  ex-service  men's 
adjusted-compensation  rnrttflft^t^"  at  the  present  time, 
rather  *^^n  wailing  untH  2^5  to  do  it,  does  ax^one  think 
that  the  opposition  whkh  i,  engendered  Is  caused  by  any 
real  belief  that  the  ex-aervlbe  men  are  not  entitled  to  that 


deflation  proces8-4his  iaoceas  of  cutting  down  tbm] 
ing  power  of  the  mass  of  our  people. 

When  these  people  talk  about  the  hopetassnesi  of 
to  raiae  $»,<I004»0.000  for  public  works,  wtaBthar  by 
issoa  or  in  any  other  way.  they  do  it  becaose  It  will  lolsr- 
fere  with  this  geiMril  natlnna>  program  of  deflation 

Mr.WBXBUR.    Mr.  Ftasidcsnt 

Mr.  CUTTINO.  X  yMd  to  ihs  Senator  fram  Mfloitaaa. 
Mr.  WHSELKR.  We  hava  pBndlng  botere  us  Senala  Bfll 
4412.  which  authorises  an  appropriation  of  $12SANIJN0  «at 
of  the  Treasury  of  the  Uhitad  States  to  be  iimnrdlataTir 
available  to  a  corporation  as  paid-in  anrplvs  for  tha  pur- 
pose of  carrying  out  the  provisians  of  that  batilrtnt  MIL 
My  understanding  is  that  tha  adn^niatratioo  was  la  favor 
of  aivrcqnlating  iwmething  Uka  $150,000,000  for  tfaia  par- 
pose,  to  be  turned  over  to  a  private  oorporatloH  nnmppipit 
of  members  of  the  Federal  reserve  bupka.  llbtliliif  ttiat  Z 
recall  was  said  by  the  administration  perhaps  tha  SmmAqk 
recalls  it-^n  opposition  to  thfit  approprtattpn.  and  PoMilQf 
was  said  to  the  effect  that,  if  we  appropstetad  It,  ft  mUm 
ke^  OS  from  balancing  the  Budget 

Mr.  CUTTINO.  I  have  not  studied  tha  paitloulw  SUltiir 
to  whkh  the  Senator  refers:  but  It  asenaa  to  aaa  that  In  maay 
instanoes  during  this  sesston  of  Ooagress  wa  hate  votai^  al 
the  request  of  the  administration,  for  so-caQod  inflatlmiafy 
measures;  but  the  inflation  produead  by  thooe  luaawnai  hua 
always  been  what  has  been  called  **  oowtroHed  fnAalten  **: 
that  is,  hiflatioB  ooatroUed  bf  a  certain  body  of  people  fbe 
wise  men  of  the  eounifcry.  the  men  who  f^  fior  Kkeusw  to  tha 
tune  of  $290,000,000,  the  men  who  sold  hmiaoa  of  doll$gi 
worth  of  South  American  bonds  to  the  cttiienshtp  cC  thla 
country.  Those  men  undoobtodlr  can  be  trusted  feo  aontrol 
the  processes,  both  of  inflation  and  of  deflation,  aa  t|wlr  hi- 
terest  dieutee.  I  have  no  doubt  of  that.  Baa  tha  SwMitnrt 
Mr.  WHKurjR  No.  MT.  FrsslAHilii  WiU  the.  Senalor 
sMd  again? 
l«r.  CUmNG.    I  jFidd. 

Mr.  WHEEUOi.  TbiM  authorlntion  af  an  apprapglMton 
of  $125,000,000  is  in  ttte  so-called  Olaea  bin.  a  44U,  which 
we  had  before  us  Just  a  sbori  titee  apo.  and  which  la  to 
fdOow  this  bill  as  the  regular  order.  Among  other  thtaiga.  It 
peovidee  for  $135,000,000  to  be  taznod  aver  to  a  hanktaf 
corporation.  NoChix«  was  said  when  thla  biS  waa  pwtJIng 
before  the  Congress  to  the  sffeot  that  we  i 
politics  with  human  misery  "  whfN»  w«  wanted  to 
$l25.000j000  for  the  banks.  Mothtaip;  waa  aald  ahouk  a 
"swarm  of  iobbyteto"  when  the  baokias  proup  wwa^awp 
here  kshbying  for  the  paeenga  of  ttiat  novleion.  I^AM 
Bone  one  cone  hare  asking  foe  an  approgriatian  to  tahaiMiip 
of  the  pe(«rie  who  are  ont  of  iiapimaMal  In  twa  uguiitifk^ir 
let  them  coom  here  asking  for  a  aoUttecs'  boana»- and  ittun 
immediately  the  voice  of  the  White  gouae  is  lalsiJil^pfpteit; 
Ing  to  Congress  against  ai^prqpriatiooa  of  that  klodf 

Mr.  CUTTDIG.    I  hope  the  Senaldr  aeea  tha  peinl.I  aaa 
trying  to  maka— that,  aceowlfg  to  tha  apiae 
by  Ambaesador  Mellon.  evcKFthtpg  la  peMif  tha  iMrt^j 
waj.    There  Is  no  txouble  ahaot  daOatlon.    U,  iapgptJMl 
quietly,  without  any  oriticftnu^  witbeo^  any 
without  any  unruly  attitude  on  tta|.pa^  of.tha 
and.  of  comae,  we  want  to  oonttpno  that  ijKOoeae.  .do  jn  M*^ 

Mr.  WHXKLBB.   Z  was  going  >o  aay  thai  aa 
the  BMantaw  of  the  siiilnMadiirB  stotemant.  ha  ia 
hi  accord  with  the  prooeeeea  of  deflalten  ttat  aia  golDp  m, 
and  apparently  approvea  of  the'  drttatlnw  ^ 

COTTlNa^    Z  ehall  ba  plad  to  read  it  analn  lor  aa 


„         ta  AsfMrtoa  l»  proosadiag  cslmly  end  to  an 
_,.  without  atrikfa  cr  rtota  or  any  oC  «»••??•«?•»!* 
^aik  hava  aoaonpa9l«4  sttdb  OnaOc  rMdjosteeata  la  the 
eoonomle  Bfs. 

Ibe  othgr  day  we  heard  a  close  firfeod  of  Mt.  McOdox 
senior  Senator  from  Pennsylyaaia  tlfr.  Bmnl, 
that  ftH/iitjh  iim  jjiuiiiiit  rsvanue  bill  eoidd  hava 
written  by  any  00  inhabitants  or  St. 
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md  hunlnHHi  all  ow  tbe  wrtd 


IflMvnT  mr  Bodcet;  asdttie 


in  eanetaukiD: 

Just  M  aoon  u  we  ahov  tbm  %in  to 
trotibiM  vm  b«  ovar. 

**  Our  troubles  will  be  over."  Mr.  fteaWent!  Tbe  "  orderly 
deflation  **  wlU  be  Allowed  to  eentimie.  People  wlB  conttmie 
to  stanre  peaceabiy.  The  etandard  of  Hrtng  in  this  country 
will  be  lowered  cahnly.  wtthoui  rtoU,  wttboot  TkdeBce  of  «iy 
kind.  Ttaoufluidt  of  people.  periMps,  will  eunmit  fulelde: 
bot  they  win  make  no  paaiteUlar  dtetnrbanee  about  it.  A 
raflUon  homes  may  be  broken  up;  but  the  breaktasg-np  will 
not  be  Meomptnied  by  any  of  the  eaeit^nent  "  that  in  times 
past  have  aeoomirflshed  aoA  drastic  readjustments  In  the 
I9atloll^l  eeenomle  life." 

I  aahl  tbf»  other  day  that  the  Prestdent's  program  seemed 
to  leave  no  alternative  to  the  unemployed  except  on  the  one 
hand  revolt  and  on  the  other  starvatkm.  It  must  be  very 
tratlf yUiR  to  aQ  Members  of  the  Senate  and  the  rest  of  the 
eftlaenrtttp  of  this  country  who  zead  the  remarks  oi  oar 
dMinguished  wnbassador  to  Gttai  Kitafn  to  learn  that  the 
Ifeopkt  will  starve;  tbsy  win  not  revest. 

How  can  anyone  stand  here  on  the  floor  of  the  Senate  and 
sunest  that  Hie  main  tttag  before  the  people  ci  this  coun- 
try is  a  matter  of  bookkeaping.  a  saatter  of  juggling  accounts 
to  ibow  in  tMn«  t!bnti0t  way  that  tbe  expenditures  for  this 
year  wiB  MaeCly  balance  the  receipts?  No  one  can  dxmr  it 
No  aoB  kitb«B.  like  estimates  of  ttie  Ttvasury  Department 
hare  been  proved  faXlacioos  time  and  time  again. 

Why  riMuld  »  oouMirr  vtAch  it  liek  eotpeet  neoetBailly  to 
eore  ifiseif  wlthfa  tlie  yearT  Why  should  not  a  country 
wMeb  is  ovsrtfwdeifeed  be  permitted  to  draw  on  the  futrn^ 
to  tbe  dttent  tt  obtaining  tbe  remedies  whitih  are  going  to 
bring  to  ft  recovwy.  or  at  least  oonvateseence? 

Mr.  I^esldmtk  w«  spent  |t5,«MI.OOO.0OO  to  win  the  war. 
Nobe4f  BtM  Qmi.  '*Y'ou  eko  not  win  the  war.  Ton  must 
give  up  trying,  leoduse  to  do  so  woald  bitarfere  with  the 
halanrtng  of  the  Budget."  Our  main  objective  was  victory. 
If  it  could  not  have  l>een  obtained  ty  the  eacpeodtture  of 
$lft.tMJOt.QtO.  tbi0B  WIS  eoongh  p«kriotiaa  In  tUg  country 
t»  see  tkat  it  was  done  by  the  ezpenftture  oi  more  mooeg. 

TtM^  present  crisis,  as  tlw  PresldeBt  has  said  rspeatedty.  Is 
one  whieh  In  mantr  wmys  is  mora  serious  than  war.  U  we 
erndd  ipeBd$4ft;nt.Oe0XWO  m  a  praems  «  oonsomptlon  and 
desCruetidn.  can  aayoDS  say  that  the  uouutiy  can  net  spend 
$§.dOQ.iOO.Ott  In  a  produottva  way  to  sav»  us  in  the  crlaU 
wMeh  w*  are  passing  tbreugto?         ^'^  n/ 

I  received  to-dky  a  eopy  of  tbe  B»liisteing  News  tteconl. 
cerlalidy  an  eomanBngiy  ooMsrvattve  pQbttoaition.  It  states 
that  the  Amerioaa  Society  at  CIvO  Engineers  preisn  some 
meChef  of  eHipanskm  «f  pohtte  works  other  than  a  bend 
tssue.  I  am  Ibcttied  t»  iWsagrfS  irlfh  them  In  thai  respect. 
Mr.  PiusfchiiH.  but  wbat  they  say  is  to  other  respeots  cnttrtily 
pertttetit.    Tte  papm'  says; 

There  a^  wane  ttOngi  than  emawltng  fMentl  publM  worto. 

•■alBg  cAvenuneat  koade  (Whlcn  wm 
or  tuoatfal  vanilt  diarUag  tttm  wer). 


Referrlnr  to  the  Pttsfclsnt^  statement  d  Che  ottier  day. 
and  speaking  of  "  eontrmttetieBs  "  and  **  half  truths  "  and 
"fi^deadtng  statements"  which  appeared  in  it,  the  Kngl- 
neertng  Mcws-lteeord  states: 

lisny  oOiec  eootiwUctlons.  Half  trutbs,  or  mlsIetKnng  statementa 
appesr  teethe  PituMhuifs  Isttw;.  bat  they  w  newnHsiuart  by  the 

tbe  secleto  attvooabsd  "poUo  werkaoC  casnote.uBetalnsH."  or  «ucto 
M  would  **  impose  uobMnble  burdens  upon  tbe  tanayer  "  can  b« 
ovcrtoQked.  The  wjggeetluu  ttiSt  UM  brMgiee  sad  toB  fumiels  prt>- 
vMe  an  aaewr  to  Om  pi^ani.  prtiKleaa  wtu  Hat  Httla  aflwptaiice. 
A  claim  that  pubUe  huildlnga  and  highways  aie  "  nappeoOuotive 
work*  **  Is  In  oooinct  with-  the  tact  that  the  Federal  OoTemment 

Sayv  minions  coeb  j^wr  for  rsatals.  and  that  bigliwiiify*  produce  a 
uge  erdae  tnebme.  Tbe  asset  tinn  that  loaiie  by  the  Beeonstrae^ 
tton  Rnanee  OorporathMS  are  made  wfttiout  IsaMlng  Oovenuaent 
bonds  Is  a  deceptive  half  tmth.  since  sTeryone  knows  that  Treee- 
ury  money  has  aopplled  moat  or  aU  or  the  oorporaqon's  tunAa 

But  after  an.  ti>e  afflonattve  coateat  df  the  President's  letter 
Is  the  msijirttal  tta.  tt  we  eaaaUne  tbls  euntoai  we  find  flfst 
ths*  he  krasbas  asUs  the  pisn  of  n— anig  mmf*j^^.,^»*  thrai«h 
pMbUa  wesfeSt  sasipt  ier  hla  imworkaMa  ■tngUmi  o«t  oi  m  itsHed 
sdd-bquidattng  works,  most  of  which  are  IneTttAly  QwciiIatiTe. 


In  1ft.  Moovsr^  "propass"  anpiegs  a 
more  Mendly' attitude :  "The  eantlnuatlnti  of  so£h  public  ^focts 
tn  aid  to  onemployment  as  do  not  place  a  strain  oh  the  tax- 
payer and  do  iK)t  nsiissaltate  Oeweraaaent  bomiaAsg.*  But  this 
deltnltinn  lacks  interpretation. 

Mo  otbor  plan  lor  making  employmci)t  is  advanosd  la.  the 
letter  except  the  granting  of  loans  to  private  tsdustrr;  but  no 
hint  Is  given  as  to  bow  Indastry  is  to  put  men  to  wotv  while  N 
lacks  orders  because  so  many  at  Its  oansumsss  aas  unemployed. 

In  simplest  suDunary  It  may  be  said  that  the  Psesldsnt  iMie»- 
cates  charity  and  rejects  public  construction.  Rls  message  to  tbe 
country  may  be  expressed  as  doles  for  tbe  unemployed  and  faith 
m  the  aUIlty  of  industry  with  the  aid  of  pubUo  asoaay  to  pro- 
Tlds  SAaans  of  eslstenoe  for  the  UUe  masses  befioee  Shay  are  re- 
duced to  the  poorhouse.  It  Is  a  program  of  InactlTtty  mnd  Uttle 
hope. 

I  wish  also  to  read  to  tbe  Senate  from  "A  SUfcement  and 
Appeal  to  the  Mayor  and  Board  of  Estimate  oi  the  City  of 
New  Tork;  to  the  Governor  and  Legislature  of  the  State  of 
New  Tork.  and  to  the  Public,"  issued  from  March  ao  to  April 
20, 1022,  and  signed  by  such  eminent  conservatives  as  Bishop 
William  T.  Manning.  Cardinal  P.  J.  Hayes,  and  many  other 
citizens.    The  statement  sasw: 

The  question  is  often  asked.  How  can  the  city.  State,  or  Vattoa 
siford  to  employ  tbe  unemployed?  Ought  not  tbe  Inquiry  to  be 
reversed — how  can  the  State  afford  not  to  employ  them? 

No  policy  is  so  unwlw  and  expensive  as  om*  present  practice  of 
suppor^ng  a  part  of  the  unemployed,  without  labor  In  retuna  for 
such  support.  In  our  prtsoos  as  vagrants  and  crlnUnals;  through 
public  and  private  charity,  and  by  indlrldual  and.  therefore, 
aeeessarlly  Indlscrtmlnate  aliueglving. 

HfOfV  futte  Is  the  cry  that  we  can  not  afford  to  caaploy  tbe  aa» 
eaoptoyed;  that  tases  are  now  so  high  that  ws  must  ratraoch  and 
noa  embark   upon   ezpansl-ve   puliUc   weeks   tor   the  unempioyadl 

If  the  unemployed  are  not  starring  in  our 

This  statement  was  issued  10  3f>ears 

many  are.  to  our  shame— they  are  being  supported.     Will  It  not  be 
a  wiee  economy  to  obtain  from  tbe  unemployed  themseli 
fenn  of  productive  labor  in  return  for  their  support? 

Poverty.  In  the  midst  of  the  Inexhaustible  natural 
and  with  the  unimpaired  lahor  and  amTi<.i«i  strength  of  suoh  a 
country  as  the  United  States,  to  not  only  a  dtograce  to  the  Ra- 
tloo  but  an  tmUetmant  at  tiM  tnteIU«ence  of  tte  peopla  aiMl  eon- 
trary  to  tbe  ethics  of  Its  religion. 

Mr.  President,  if  this  country  is  going  to  fMi«tlPiw»  to  re- 
tain the  respect  of  the  civilized  universe.  It  will  devota  a 
Uttle  less  of  its  attenticm  to  the  mere  question  of  balanelng 
the  Budget,  important  though  that  may  be.  and  will  devote 
an  inlloltely  greater  proportion  of  its  attention  to  tbe  ques- 
ttop  of  restoring  tbe  purchasing  power  of  tbe  oonsumlng 
peptilatlon  of  this  country,  of  maintainh^;  the  American 
standard  of  living,  and  of  preventing  misery,  unemployment, 
distress,  and  starvation. 

Mr.  LA  FOLLETTE.    I  suggest  tbe  absence  of  a  quorum. 

Tlie  PRESIDINO  OFFICER  (Mr.  Fkss  in  the  chair) .  The 
clerk  wm  can  the  roIL 

The  legislative  clerk  called  tbe  rcOI,  and  tbe  following  ^Sen- 
ators  answered  to  their  names: 


Aaburst 
Austin 


gatbour 
BSrUey 


Coprlanrt 

Oostlgan 

COoaeBs 

Cuctia« 

Dale 

Dickinson 

om 


Jones 
Keaa 
KeadMck 


Robinson.  AA. 
Roblaae^Xad. 


..J 


King 

La^nette 

liBwla 


Borah 


Bulldey 
Bulow 


Capper 
Caraway 


Otijhtn 
Ooolidge 


Fletcher 
Prazler 
George 
Ootdsborough 

mue 

Batrlson 

Hestings 

Hatfield 

Haydcn 

Hebert 

fioveU 

Johnson 


lIcGUI 
McKellar 
MeNary 
Uetcalf 

UoatM 

Neely 

Norbeck 

Norrls 

Rye 

Oddle 

Patteaon 

Plttman 


Shcppard 
Bhortrldge 


Thomas.  Idaho 
Thomas.  Okla.    -^ 


TrammeU 

Tydlngs 

Vah4 

Waaaer 

Walsh.  Maai. 

Walsh.  Most. 

WMson  *4 

Wheaier 

White 


Tlie  VICE  PRESIDENT.  Eighty  Senators  have  ans-jrered 
to  their  names.    A  quonun  is  present. 

B£r.  WHEELER.  Mr.  President,  my  understanding  «if  my 
coPeagne's  amendment  is  that  on  page  274,  line  22,  that 
portion  of  the  committee  amendment  beginning  with  tbe 
word  "  nor  "  is  to  be  stricken  out. 

Mr.  WALSH  of  Montana.  Mr.  President,  that  was  the 
•mendtoent  which  I  offered.  My  attention  was  called  ^m  the 
fbct  that  what  is  Intended  to  be  accomplished  by  the  amend- 


ni4$ 
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WHOEUR.  The  suggesttoa  has  also  been  sHule  to 
me  from  time  to  time  that  If  we  pot  a  tu  upon  these  stoeks 
we  would  throw  out  of  empk>yment  of<er  In  New  York  City 
and  in  varleos  <rther  places  In  the  eevntay  thousands  of 
people  who  are  onployed  in  stock  exchanges.  I  am  re- 
minded that  some  years  ago.  when  I  was  a  member  of  the 
State  legtetatore  and  we  were  proposing  to  pass  through  the 
legislature  a  bill  prohibtting  gambling,  that  aO  the  gamblers 

and   in*nv  nOnmr   VMVWlto   —ll  p«WM>rt<Mt   titm   U^rtmlat»rr»,  ami    oaIH 
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m 

juTT 


Babert 

Jones 
K«an 

Lewis 

Ifetcalf 

Moses 

Seed 

Shortrldge 

Stelwer 
Thomas,  Idaho 
Townsend 
Tydlngs 

Wsgner 

NATS— 40 

Wataoa 

Whita 

It.-   ty- 

Ashurst 

Bankbead 

Black 

Blaine 

CoanaJly 
Costiiran 

Cutting 
DIU 

McGUl 
IfeKeUsr 

Neely 
Norbeck 

schan 

BzniU) 
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ment  would  be  accompUshed  ky  disagreeing  to  tbe  commltlg* 
amendmentk  so  I  withdraw  my  amendment.  The  question 
now  comes  upon  the  adoptkm  ef  the  committee  amendment. 
TlKiee  who  concur  in  the  views  expressed  by  myself  wlU  vote 
"  nay  "  on  the  pending  queBtlon. 

Mr.  WHEELER.  I  understand  the  reason  for  disregard- 
ing the  committee  ftTrx.Tw^i^ee»t  is  so  that  a  tax  would  ba 
placed  on  dMirt  sides. 

Mr.  WALSH  of  Montana.    Exactly. 

Ur.  BLAINS.    Mr.  Presidait 

The  VICE  PRESnJENT.  Does  the  Senator  from  Mon- 
tana yidd  to  the  Senator  fnan  Wisconsin? 

Mr.  WHEXLER.    I  yield. 

Mr.  BLAINS.  Let  me  suggest  that  short  sales  would  in- 
volve the  transfer  of  loaned  stocks.  That  is  in  reality  an- 
other type  of  short  sales,  baft  is  not  a  short  sale  as  char- 
acterised by  the  stock  exchange.  In  all  its  essential  par- 
tteulars  it  Is  a  short  sale. 

Mr.  WHEELER.  I  do  not  know  whether  this  particular 
provision  will  reach  the  short  sales  in  general.  I  am  afraid 
it  wffl  not.  But  whether  it  will  or  whether  it  will  not  reach 
an  of  the  short  sales.  I  think  It  will  have  a  very  wholesome 
effect,  and  for  that  raason  I  hope  that  the  committee 
amendment  will  be  rejected. 

It  seems  to  me  rather  strange,  when  we  come  to  deal 
with  the  stock  exchange,  that  there  are  always  plenty  of 
Senators  who  are  perfectly  wimng  to  defend  it.  U  anyone 
dUNdd  rice  in  the  Senate  and  say  that  we  should  try  to  reach 
the  money  that  has  been  made  by  Al  Capone.  no  one  would 
rise  in  his  place  and  try  to  offer  the  slightest  excuse  or  any 
technical  objection  to  this  ar  that  proposal  that  we  should 
tax  the  TBoelpts  or  the  monsir  made  by  Al  Capone.  Yet  I 
venture  to  say,  without  fear  of  successful  contradicUoo,  that 
those  men  who  have  bean  operating  in  Wall  Street  and 
ba^  brought  about  the  wrack  of  many  of  tbe  greatest  in- 
dustries of  the  country  thraoffh  short  selling,  who  have 
wrecked  more  homes,  who  have  caused  moce  people  to  com- 
mit suicide,  and  who  have  brought  starvaUon  in  the  midst 
of  plenty  in  this  country  art  the  very  men  whom  we  are 
seeking  to  protect  upon  tht  floor  of  the  Senate  at  this  time. 

When  the  House  sought  to  put  a  tax  upon  the  stock  ex- 
change, what  was  the  result?  Never  since  I  have  been  a 
Member  of  the  Senate  has  such  a  swarm  of  lobbyists  come 
here  to  Washington.  Never  once  while  that  swarm  of  lobby- 
ists weza  here  about  ths  Capitol  was  the  President's  voice 
raised  with  reference  to  the  matter.  I  think  something 
^igM.  to  be  done  to  tax  short  sales  if  it  is  possible  to  do  so. 
I  tMnk  the  amendment  which  has  been  suggested  by  my 
colleague  will  have  a  tendheney  in  that  direction. 

I  merely  want  to  repeat  what  I  said  a  moment  ago.  that 
so  far  ss  I  am  concerned.  I  think  that  those  who  are  talking 
about  others  said  to  be  trying  to  destroy  the  Qovemment 
of  the  United  States,  those  who  are  talking  about  racketeers, 
those  ministers  who  are  pniylng  that  vt  shall  be  delivered 
from  men  like  Al  Capone.  n&ight  well  turn  their  attention 
upon  those  who  have  been  operating  In  short  selling  "upon 
the  stock  exchange  and  that  we  and  they  would  be  better 
off  if  that  w«re  done.  Tbls  applies  not  only  to  those  who 
have  been  operating  on  the  ihort  side,  but  likewise  to  those 
who  have  been  operating  oh  the  long  side  and  have  been 
creating  podls  and  boosting  the  stock  market  up  to  unprece- 
dented and  unwarranted  helgbts. 

Tet.  as  I  said  a  moment  ago,  if  anyone  attempts  to  pro- 
pose a  measure  In  tbe  sbi^teft  degree  affecting  tbe  gambling 
that  is  stOag  on  in  the  stocic  market  and  tries  to  put  out  of 
business  through  taxation  or  In  any  other  way  that  group  of 
individuals  who  have  bromdlt  wreck  and  more  ruin  to  the 
country,  destroyed  more  homes,  destroyed  more  business 
enterprises  than  anything  ctee.  Immediately  we  see  in  this 
body,  here  and  on  the  other  side  of  the  Chamber,  somebody 
rising  in  his  place  to  make  some  teehnlcjil  objection  as  to 
why  the  partlcidar  provlskm  tfwidd  not  be  adopted  for  fear 
it  may  put  out  of  business  Ihs  greatest  gamUing  hole  in  the 
world.  I  say 'Without  fear  off  eontradlcttott  that  the  gambling 
that  went  on  ta  the  stock  mbrket  had  more  to  do  with  the 
wrecking  of  the  country  aad  Its  tnanclal  institutions  than 


•Bythlpg  elBo  th«t  bag  ImsmmA  in  tlUg  pomUn^mM^n 
other  oQuntry.  It  iMit  onKy.  hrgmbt  wreok  Mi4  nilki  tf  kn^- 
nsas  enterprises,  but  to  evecbody  la  tho  ooiinti7»  UNlit^Ukg* 
wise  hsMi  its  effect  upon  the  bustnoss  of  eountrlgs  ,th|ffi<^ 
outSurope.  ^u   -vj 

We  ree6ntl.7  adopted  a  resolution  to  invastlgata  tte  Ht^ 
York  Stock  Exehac«e.  Tbus  far  very  Uttle  has.  mm  a|  i|k 
and  I  am  fnMsk  to  say  that  I  doubt  if  anythhag  wulpmm^ 
it  to  any  very  great  extent.  But  something  should,  oo^m  i^f 
iU  If  nothing  comas  of  tbe  invest,ig»tkm  tlmt  |Mg,.ten 
ordered  by  Uie  flcnate  and  is  now  balng  conductod  Iv  W 
Banking  and  Curxenoy  Committae.  let  me  say  that  when  tha 
next  Congreas  assemblos  X  yropom  to  ssa  to  it  that  thaaa.ti 
an  investigation  that  wiU  ba  a  zaal  iopsstlgattoo  of  tba  akqi^lt 
exchange.  Thus  far  nothbig  ij  a  substantial  aatun^  b(M 
come  from  the  invesogation  xumt  in  progress.    Why  is  It 


that  Members  of  tbe  Senate  «r  tbe  XJnJM  M»iaa  aip  «ftaU| 
to  investigato  tba  gambUa#  oa  the  Maw  >  xof^  6(qplt  B- 
cbange  as  they  would  investigate  gamhHng  tM  to  MRtod 
on  in  the  ordinary  gambling  den  in  any  Is^ge  dtyt 

It  is  not  necessary  to  permit  this  sort  oi  t^Ung  MkJH* 
ried  on.  We  ought  to  have  courage  enoilgft  apA  ' 
enough  and  we  ou^t  to  have  inteWtgfnfia  000(0 
ahead  and  put  a  stop  to  tbe  one  thing  that  gvamc.^ 
the  floor  of  the  Senate  win  admit  privately.  If  not  pwqm 
has  done  more  to  bring  about  the  wreck  and  ivda  oC  o^ 
whole  economic  situation  than  anything  eisa  tbat  liaa  'fo- 

curred.  .  ^      x     j* 

Mr.  DILL.  Mr.  President,  the  pending  anMadaaant  aoi 
only  exempts  those  who  loan  stocks  for  short  SMSS,  bui  tteoe 
who  loan  stocks  for  aelling  on  margin.  Hie  troittll  Vttil  fb' 
whole  proposal  of  taxing  tbeoe  stocks  is  that  it  ia  Iiaae4  aa 
the  transfer  of  the  stock  and  not  on  the  sellibg  prioa  ol  Um 

stock.  .    .  ^  ■  _ 

When  the  ivovision  contained  in  the  bin  aa  it  psWHil  w 
House  of  Representatives  was  agreed  to.  than  oama  tem 
our  western  cities,  particularly  the  cities  of  tba  ttt  llonh« 
west,  many  letters  and  telegrams  deoUring  tiftai  tf  It  wm 
adopted  in  ilie  form  in  which  It  passed  the  Badm  tfia^pcka 
which  bring  a  few  cents  per  shara  in  thaee  bai4  ttSMI  %aiild 
be  driven  off  the  exchangea.  anlntaf  atoeka  In  «a«liqiiiar. 
Why?  Because  under  the  amendmeift  In  its  eoUrely  it 
woukl  cover  all  agreements  to  aeiEL  and  would  cover 
that  were  not  transferred  on  the  bgcdcs. 

Under  tbe  amendment  as  it  ia  rtpcrtad  h$  tba 
Finance  Committee  tbe  tax  of  4  cents  a  sban  aCQl  — ^ — . 
and  that  tax  win  be  avoided  stmi^  bj  taOonkm  CM  i^tei^ 
in  blank,  as  the  Sanator  from  Pennaytvaaia  XUt*  Jfmmf 
explained  tills  morning,  and  tha  stock  wUI  not  bb  t^MljW 
on  the  books  once  out  of  flfty  times  that  tha  atad^lpirii 
sold  back  and  forth  on  the  stock  excihanga.  We  can  do  ai^ 
place  an  effectire  tax  upon  tjtie  «tock-«n^laaia  tN%)i>M^ 
the  country  to-day  through  this  bffl  tfaaa  wa  caiitik  pi 
Bible.  Tbe  Bible  Is  not  any  more  sacred  in  the  wHtpaTteyi 
of  those  who  love  It  and  bcHeve  In  it  than  ia  uaJti^  w 
change  in  the  estimation  of  a  large  aumber  off  Uloaa  fOtt 
are  vottog  on  tbls  tax  bUl. 

To  me  It  is  unbelievable  that  Wemtert  of  ttk  ScMM  ttd 
Senate,  If  they  understand  this  at  al]--and  we  ieaH  V0[ 
excuse  their  ignorance  If  they  do  not~«ia  vote  to  pmf^  kVtt 
that  propoaes  to  tax  UteraOy  maay  of  tha  iniiiKlltliw  offffe 
and  then  refuse  to  vo^  foor  ammdnyaits  to  |ba  tt|h  that 
would  place  some  of  the  burden  upon  tha  dafly  lilsa  da  stp^ 
exchanges  of  the  country,    nonatnrii  say  they  do  a#  w|Qkt 
to  tax  theae  stocks  now  bacauae  tl>eir  jprica  Ik  ao  law  attd 
they  do  not  want  to  add  ttla  burden.   Otlieis  saiy  wa  omlbt 
not  to  depreciate  the  value  off  seats  da  tha  stock  eaadianf^t 
Why  did  they  not  think  ia  theae  terma  a^haa  tlisy  laehMfed 
other  taxes  to  the  bill?   No;  ttw  other  taxes  vrffl  beax  d(HM», 
upon  the  masses  of  VtMBV^osfht  by  the  mfllkm  Imt  1M»taa 
would  bear  down  up<m  those  who  traflle  in  atodts  _^gy<yj 
have  become  sq  numorous  that  tliey  are  almost  as  mtfm^fit' 
as  the  paper  upon  whidi  they  are  printed. 

Mr.  WHEELER.    Mr.  Presidiat 

The  VICB  PRESIDENT.    Does  tlje  Senator  from  Waate* 
ington  yield  to  tbe  Senator  llrom  Montaaftl 

Mr.  DILL.   I  yield.  ^  t»ix«w^i3 
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Mr.  WHai.BR.  May  I  ask  ttie  Senator  from  Utah  how 
much  wlD  ba  ralaed  by  this  i-ecat  tax? 

Mr.  SMOOT.    Twenty-taro  aiillion  dollars. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Utah 
la  wrong.  Tbe  prcHPOsition  to  make  the  tax  one-fourth  of  1 
per  cent  was  offered  on  tha  floor  of  the  House  by  Mr.  La> 
Q0AKSXA.  Tbe  Committee  on  Ways  and  Means  recommended 
a  flat  rate  of  4  cents. 


.til       .^11       •.■4., 


.*L^      4-..     *»... 


The  VICE  PRKPffnEHT.    Tha  osatlaa  ia  a»  tlM 
ment  of  the  Senator  from  Montana. 

Mr.  SMOOT.    Let  us  have  Ibe  yaaa  aad  aaya. 

The  VICE  PRESIDENT.    Tte  yeas  and  aaya  ha^  ataaady 
been  ordered.   Tte  derk  win  call  tba  roO. 

The  Chief  Clerk  proceeded  to  cafl  the  loIL 

Mr.  JONES  (when  his  naaM  was  eallad).    MakiDf  Ihi 
same  aimouzicement  of  my  pair  as  before,  I  vole  **  nbr**'   '^ 

■KM',.      Tr^/-lAltf      r  »li^i      hktm     MsvnA     anaa     <kaTlA<tt  Iki 
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Mr.  WHXKJER.  Hie  sanestloa  bM  alw  been  BHMle  to 
me  from  time  to  time  that  if  ire  put  a  tax  upon  theee  Etoeks 
we  wofuld  ttirow  out  at  tmvUofmetit  over  In  New  York  City 
and  ki  Tarleas  other  places  In  the  eenxitry  thouaands  of 
people  who  are  onployed  in  stock  exchanges.  I  am  re- 
mixKled  that  aome  years  ago.  when  I  was  a  member  of  the 
State  legWatore  and  we  were  proposing  to  paas  throogh  the 
leglidature  a  bffl  pindiibHixig  sambliDs.  that  an  the  gamblers 
and  many  other  people  aiBToanded  the  legislature  and  said, 
"  You  can  not  pass  thia  bffl,  because  if  you  do  you  are  going 
to  put  out  of  cmidoymcnt  many  people  who  are  working  in 
these  gamMteg  houses  and  you  will  add  to  unemployment." 
Mr.  DIUk  Ut.  President.  I  think  the  argument  that  a 
aroan  tax  upooi  the  stock  eachanges  win  put  than  out  at 
bhrtnew  Anpty  can  not  be  taken  seriously.  A  business 
wtiere  mflltons  and  millions  of  shares  of  stock  are  traded 
In  day  afto:  day  in  this  country  is  not  going  to  be  ruined 
by  a  tax  equal  to  tbe  collections  made  by  the  brokers  on 
everything  that  Is  bought  and  sold.  80  I  refuse  to  become 
greatly  alarmed  by  the  argument  that  we  are  going  to  throw 
people  oat  at  work.  I  do  brieve  it  would  reduce  some  of 
the  gamhWng  on  the  exchanges,  because  It  would  make  the 
trading  in  stocks  mrare  burdensome.  That  would  be  an  in- 
cidental result  that  it  seems  to  me  would  be  most  hi^ily 
desirable,  and  at  the  same  time  it  woi^  bring  in  some  of 
the  revenue  that  is  so  badly  needed  by  the  Treasury. 

Ttie  VTOB  FKBSnyBrt.    The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 
Mr.  8MOOT.   I  ask  for  the  yeas  and  nays. 
-  /nie  yeas  and  nays  were  ordered. 

jMr.  8MOOT.  Quite  a  number  of  Senators  have  adced 
what  is  the  amendment  now  to  be  voted  on.  so  I  ask  that 
it  may  be  stated. 

The  VICE  PRESIDKNT.    Let  the  amendment  be  stated. 
*Tlje  CRncr  Cloqk.    On  page  274,  line  Jl,  the  committee 
propose  to  strike  out  the  word  "  deposited  •*  and  to  insert 
"  deposited,  nor  upon  mere  loans  of  stock." 

The  Vies  PBESIDBNT.    The  question  is  on  agreeing  to 
the  committee  amendment. 
Mr.  WhriKi.ffR.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRgSlPgWT.    The  Senator  win  state  it. 
Mr.  WHEELER.     A  Senator  desiring  to  eliminate  the 
committee  amendment  would  vote  "  no  "  on  the  roll  call? 
The  VICE  PRESIDENT.    That  is  correct 
The  Chief  Clerk  proceeded  to  call  the  roll. 
BCr.  JOMK8  (when  his  name  was  called) .    I  have  a  gen- 
eral patr  with  the  Senator  from  Virginia  [B£r.  SwaksohI. 
X  traasfer  that  pair  to  the  Senator  from  Colorado  (Mr. 
WAxaavail,  and  will  vote.    I  vote  **  yea." 

Mr.  KnfQ  (when  his  name  was  called).  Upon  this  vote 
I  have  a  pair  with  the  Junior  Senator  from  New  Jersey 
CMr.  BmwotjxI.  and  therefore  withhold  my  vote. 

Mr.  LOGAN  (wtien  his  name  was  called}.    Making  the 
same  announcement  as  to  my  pah*  as  upon  the  previous  roll 
can.  I  withhold  my  vote. 
The  ron  call  was  concluded. 

Mr.  BYRNES.  I  have  a^^enexal  pair  with  the  junior  Sen- 
ator from  Vermont  CMr.  Ausnv].  Not  knowing  how  he 
would  vote  on  this  i^m^wiyrr^opt  J  withhold  my  vote. 

Mr.  QLENK.  I  have  a  pair  with  the  Junior  Senator  from 
Louisiana  CMr.  Lohg].  who.  I  understand,  is  absent  from  the 
city.  Not  knowing  how  he  wouldi  vote.  I  withhold  my 
vote. 

Mr.  BINOHAM.  I  have  a  general  pair  with  the  junior 
Senator  from  Virginia  CMr.  QLAsal.  who  is  absent  from  the 
city.    Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  FESS.  I  desire  to  announnf  the  pair  on  this  ques- 
tion of  the  Senator  from  Coonecticut  CMr  Walcoxt]  with 
the  Senator  from  Iowa  CBCr.  Bsoovhmt].  If  present,  the 
Senator  from  Connecticut  would  vote  "  yea  **  and  the  Sen- 
ator from  Iowa  would  vote  "  nay" 

The  result  was  announced— yeas  37,  nays  40.  as  foQows: 


Bidtor 

BarUey 
Bor«b 
Bronn— rd 


Otxmf 

OooUdge 

Oopataad 

OOUHIU 


tXckliMon 
ftoteber 


Bmim 


Lewu 


Aaburvt 
Bankbe^ 

Black 

Blaine 

BrattoQ 

BulUey 

Buiow 

Cmpper 

Carmway 

Coben 


Aortln 

Barbour 

Bingtiam 

Bnookhart 

Byrnes 


MMcaU 

Ifoaea 

PaMervon 

Reed 

Shortrldge 

Ck>anall7 

Cutting 

Dili 

Frazler 

George 

Howcii 

HuU 

KendHck 

La  Follette 


Stelww 
Thomas.  Idabo 
TswiiMnd 
Tydlngs 

Wasner 

NATS— 40 

McGUI 
MeKcUar 

Ne^ly 

Morbeck 

Norrts 

Nye 
Oddle 
Plttxxmn 
Robins*n.  Ark. 
Robtnaon.  Hid. 


Wataoa 


Bchan 

Sheppard 


Sinltb 
BUipbeaa 
Tboaiac  Okla. 
TramoMU 
Vandeobei-s 
Walah.  Mbat.      jOS 


NOT  VOnNQ— 1» 

Oavla  Hayden 

Glass  Jobnaon 

Olran  King 

Oore  Xiocan 

Hawcs  Long 


Morrlaoa 

Swanaoa 

WalcoCt 

Wat 


60  the  committee  amendmoat  was  rejected. 

Mr.  WHEELER.    On  page  274.  line  9 

The  VICE  PRESIDENT.  There  is  another  committee 
amendment  yet  to  be  disposed  of  in  that  paragraph. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  my  colleague 
yield? 

Mr.  WHEELER.    I  yield. 

Mr.  WALBH  of  Montana.  On  page  274.  line  23.  there  is 
anottier  committee  amendment  yet  to  be  diJ4X>sed  of,  which 
is  really  a  part  of  the  amendment  just  acted  on.  I  suggest 
to  my  colleague  ttmt  be  defer  offering  his  amendment  and 
allow  that  amendment  now  to  be  acted  on.  because  it  is 
merely  complementary  to  the  otlier  amendment. 

The  VICE  PRESIDENT.  The  amendment  referred  to  will 
be  stated. 

The  Cmtr  Clkrk.  On  page  274.  line  23,  before  ibe  word 
"  loaned."  it  is  proposed  to  insert  tiie  word  "  so."  so  as  to 
read  "  nor  upon  tiie  return  of  stock  so  loaned." 

Tl)e  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment.  ji 

The  amendment  was  rejected. 

Mr.  WHEELER.  Now.  Mr.  President,  on  page  274.  IbM  », 
I  move  to  strike  out  the  figure  "  4  **  before  the  word  "  cents  " 
and  to  substitute  "  «  '  in  place  of  "  4,"  and  on  line  11  to 
strike  out  the  nimieral  "4"  and  to  substitute  tiw  numeral 

TTie  VICE  PRESIDENT.  The  amendment  propoeed  by 
the  Senator  from  Montana  will  be  stated. 

The  Chuf  Clerk.  On  page  274.  line  9,  before  the  word 
"  cents,"  it  is  proposed  to  strike  out  the  numeral  "  4  "  and  to 
insert  the  numeral  "6";  and  In  line  11.  before  the  word 
••  cents."  to  strike  out  the  numeral  **  4  "  and  to  insert  the 
numeral  -6,"  ••^ 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Montana. 

Mr.  SMOOT.  The  present  law  provides  for  a  tax  of  3 
cents,  and  the  PTnance  Committee  Increased  that  by  100  per 
cent,  making  it  4  cents. 

Mr.  WHEELER.  Yes.  May  I  inquire  of  the  Senator  from 
Utah  how  much  that  amendment  will  reduce  the  revenue  as 
compared  with  the  House  provision? 

The  fact  of  the  matter  is  that  the  Kause  provision  would 
raise  many  more  millions  of  dollars  than  would  the  present 
law.  The  House  raised  it  from  2  cents  to  4  cents.  Tlie 
Senate  Finance  Committee  did  nothing  with  It. 

Mr.  HARRISON.  The  Ways  and  Means  Committee  rec- 
ommended to  the  House  a  tax  of  4  cents  flat.  That  was 
double  what  the  present  law  provides.  Then  an  amendment 
was  adopted  upon  the  floor  of  the  House  offered  by  Mr. 
LaOuAaou  roaking  the  tax  not  less  than  one-fourth  of  I  per 
cent  of  the  selling  price. 

Mr.  WHEELER.  The  tax  of  one>f  ourth  of  1  per  cent  was 
stricken  out  by  the  Finance  Committee  and  a  tax  of  4  cents 
flat  was  inserted,  doubling  the  piesent  rate. 

Mr.  SMOOT.  Lines  14.  15.  and  16.  whic^i  have  been  re- 
jacted.  were  offered  bar  the  committee.  The  1.^^51^.1^111 
MMffwtment  is  at  another  place  in  the  bilL 
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Mr.  WHED.ER.  May  I  ask  tlie  Senator  from  Utah  how 
much  wlQ  be  railed  by  this  i-ceot  tax? 

Mr.  SMOOT.    Twenty-tsro  million  dollars. 

Bir.  HARRISON.  Mr.  President,  the  Senator  from  Utah 
iB  wrong.  The  pri^KMition  to  make  the  tax  one-fourth  of  1 
per  cent  was  offered  od  the  floor  of  the  House  by  Mr.  La- 
QuARBiA.  Tht  Committee  od  Ways  and  Means  recommended 
a  flat  rate  of  4  cents. 

Mr.  SMOOT.  Mr.  President.  I  will  call  attenUon  to  the 
LaCuardia  amendment  later.  It  does  not  make  any 
difference. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Montana  LMr.  Whxelsr].  [Put- 
ting the  question.]     By  the  sound  the  "  ayes "  seem  to 

have  it. 

Mr.  SMOOT  and  Mr.  HARRISON  called  for  the  yeas  and 
nays,  and  they  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  may  we  have  the  amend- 
ment stated? 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clxrjc    The  Senator  from  Montana  proposes 

the  following  amendment: 

On  page  274.  line  9,  eUike  oat  "  4  "  and  insert  "  •  ";  and  the 
same  amendment  In  line  11.  page  274. 

Mr.  JONES.  Mr.  President,  that  does  not  indicate  to  us 
what  the  <  cents  is,  what  rate  it  is.  or  on  what  it  goes. 

The  VICE  PRjaSIDENT.  The  clerk  will  read  the  para- 
graph. 

The  Chxkf  Clouc  The  paragraph,  in  part,  reads  as  fol- 
lows: 

or  by  any  paper  or  agreement  or  memorandum  or  other  erl- 
dence  of  transfer  or  aato  (wlMttier  eotltUng  the  holder  In  any 
manner  to  the  benefit  of  «uch  share,  oertiflcate.  Interest,  or  rights, 
or  not) .  on  each  tlOO  of  par  or  face  value  or  fraction  thereof  of 
the  certincatea  of  such  corpotmtloo  or  other  organization  (or  of 
the  Bharee  where  no  oerUftaatee  were  Issued).  4  cents,  and  where 
such  shares  or  certificates  SM  wttbout  par  or  face  value,  the  tax 
BhaU  be  4  cenU  on  the  tfxudm  or  sale  or  agreement  to  aeU  on 
each  share  (corporate  share,  or  tovestment  trust  or  other  organi- 
zation share,  as  the  case  may  ba). 


TliB  VICE  PRBSODBNT.    Tfaa  ^^Hitlflli  la  o»  Hm 
ment  of  tlie  Senator  from  lioiifeana. 

Mr.  SMOOT.    Let  as  hare  tbe  ycaa  and  nayt. 

TlM  VICE  PRBSITOaiT.    Tte  yeas  and  aaya  ha^ 
been  ordered.    Tlw  derk  will  call  tlM  roO. 

The  Chief  Clerk  proeeedad  to  eaU  ttie  ndL 

Mr.  JONES  (when  his  name  waa  eaUed).  Ifaktef  fte 
same  announcement  of  my  pair  as  before,  I  vola  **  nky.*'  to 

Mr.  LOQAN  (when  his  name  was  eaUed) .  Maklnr  the 
same  announcement  as  on  tbe  prerious  xoU  calla.  I  wtttahold 
my  vote. 

The  ndl  call  was  condnded. 

Mr.  BINOHAM.  I  have  a  general  pair  with  the  Junior 
Senator  from  Virginia  [Mr.  OLsaal.  In  his  absence.  I  with- 
hold my  vote. 

Mr.  FESS.  I  desire  to  anDOoace  that  tlw  Senator  from 
Connecticut  [Mr.  Walcott]  has  a  pair  wUb  the  Senator  trem 
Iowa  [Mr.  BaooKHAarl.  If  present,  tbe  Senatov  troas  Oan<- 
necUcut  would  vote  "  nay."  and  tbe  Benator  tram  ll0««  voold 
vote  "yea." 

Mr.  SHEPPARD.  I  dcahe  to  announce  that  Ike  Senator 
from  Mi&souri  [Mr.  HawbI  and  the  Benator  from  OilaliiMiia 
[Mr.  OotE]  are  detained  on  official  hiwhWB, 

The  result  was  announoed — ^yeas  SS.  nays  47.  as  tcSkmK' 


The  Senator  from  Montana  proposes  to  strike  out  the 
numeral  "  4  "  and  insert  "  6  "  in  both  places. 

Mr.  SMOOT.  Mr.  Presklent,  where  a  certificate  of  stock 
is  worth  6  cents  a  share,  there  wiD  be  a  6-cent  tax  imposed 
upon  it  under  this  amendment. 

Mr.  DILL.  That  is  true  aleo  where  it  carries  a  tax  of 
only  4  cents  and  is  worth  4  cents  a  share.  The  Senator 
knows  that  the  way  that  is  avoided  now  is  by  not  trans- 
ferring the  stock  on  the  books.  The  owners  indorse  it  in 
blank.  That  is  why  this  wheie  tax  is  a  farce  so  far  as  really 
taxing  tbe  stock  exchange  at  aS  Is  concerned.    It  does  not 

tax  the  trading. 

Mr.  SMOOT.  There  is  soose  p<Hnt  where  stock  Is  sold 
because  tbe  purchaser  thoui^  there  was  value  in  it:  and  if 
we  put  a  tax  of  6  cents  a  diare  upon  stock  of  that  kind 
now.  what  can  the  owner  da  with  it  when  it  wiU  not  sen 
for  6  cents? 

Mr.  DILL.  There  are  some  stoelcs  selling  at  4  cents  and 
some  selling  at  3  cents. 

Mr.  WHEEUER.    There  are  some  selling  at  2  cents. 

Bfr.  DILL.  But  they  do  not  transfer  it  except  once  In  a 
large  number  of  sales. 

Mr.  FLETCHER.  Mr.  President,  there  Is  a  State  tax  im- 
I>osed  on  these  transactions,  and  the  State  tax  amounts  to 
pretty  nearly  as  mudi  as  the  Inderal  tax;  so  that  they  would 
not  only  pay  the  Federal  tax  of  4  cents  but  they  would  have 
to  pay  a  SUte  tax  alsa 

Mr.  OBORGPE.  Mr.  President.  I  was  going  to  make  this 
suggestion:  If  this  amendment  should  be  adopted,  the  bur- 
den and  hardship  upon  those  shares  of  stock  that  are  selling 
for  less  than  6  cento  could  well  be  cared  for  by  providing 
that  in  no  case  should  the  tax  imposed  by  this  subdivision 
be  more  tH««  one-fourth  of  1  per  cent  of  the  selling  price 
of  such  shares  or  certificates,  so  that  in  no  event  would  the 
share  that  was  worth  leas  than  C  cento  be  affected  by  the 
amendment 
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So  Mr.  WHBLn's  amwHlment  was  rejected. 

Mr.  SMOOT.    Mr.  PreeidsAt.  I  ask  unantmwia 
that  at  the  conclusion  of  the  daya  bmrinesi  the 
a  recess  uniil  to-monrow  at  10  o'clock  a.  m. 

The  VICE  PRSaiDKNT.   It  there  cbjeotleii? 

Mr.  LA  FOIXCITB.  Mr.  Frsaldenit.  Z  oould  net  bsar  the 
request.  '     >   '    . ,   - 

Tbe  VICE  FRBSlDSirr.  The  Senator  from  0lah:'asfei 
unanimous  consent  that  when  the  Senate  ronrhMlii  H> 
business  to-day  it  take  a  rsow  mtfl  10  o^oafc  to  ■Uttuw. 
Is  there  obje^ioa?  The  caurfe  heecs  none,  and  M  ie  ee 
ordered.  .  i  -• 

The  clerk  wiU  state  the  neat  swsnrtmwit  «t.  the  eon- 
mittee.  whit:h  will  be  fossad  on  page  2Vft.  line  S. 

Mr.  nseXjT.  Mr.  nasfclnnt.  the  chronic  dlsesae  knesm  as 
"  virulent  verbosity  "  a^ilch  has  rasMl  to  Vtm^Cmmnm^mtf 
ing  tbe  last  five  months  Is  enaaC  tham9et-«aittv<.coiitagleus. 
and  menacing  maladies  that  has  ««er  aMIc^  the  Mspaven 
of  Amerioa.  It  has  prevented  the  enarfrment  eC  xelMJeg* 
islation  for  more  than  a  mHUon  bankrupt  f^nnasit  Jt  has 
prevented  the  enactment  ot  relief  leglslatjiKn  for  men  than 
eight  million  imemployed  gun  and  women  nha  araj»  41ve 
^iifftress;  it  has  prevented,  and  still  prevents.  the-paaMi*  Af 
tbe  revenue  WU  and  the  balanrtng  of  the  Budget  M  tl» 
staggering  cost,  through  the  loss  of  lerenae,  ti  iZM^jm 
a  day.  •*•/  *  -     i    » 

Tbe  baee  Indian  who  threw  away  a  peail  that 
than  all  his  tribe  was  a  madri  of  thrift  to 
the  indefatigable^  inwrtianstihie.  and 
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whose  eloqiience  Is  loatnc  the  Oovenune&t  more  ttum  $S3.000 
an  hour — almost  $300  for  etery  beat  of  tbe  ncmnal  hanuua 
heart.  Since  tl>e  revenue  Un  vms  reported  \u  tlie  com- 
mittee 19  dajs  ago  a  few  Interestinc  and  ▼ahiable  speeches 
have  been  made  In  the  Senate.  But  no  Member  would 
solemnly  assert  that  a  stngle  vote  tn  this  body  has  been 
lost  or  won  by  aaythinc  that  has  been  said  in  the  course 
of  the  120  hours  at  day  and  night  debate  which  has  been 
held  here  in  the  last  13  leglslatt^  days.  No  one  but  a 
tyrant  would  wish  to  xeatrlet  lecitlmate.  relevant,  reasonable 
discussion.  But  the  debates  which  appear  in  the  last  12  volu- 
minous numbers  of  the  Ck)MGiK8sioiiAL  Ksoovd,  now  before  us, 
contain,  aoeordinc  to  my  best  estimate,  more  than  seven 
thousand  times  as  many  wards  as  the  Ifaster  oaed  to  promul- 
gate the  Ten  Commandments  for  the  guidance  and  govern- 
ment of  all  the  nations  and  tribes  of  men  fnMn  the  days 
of  Moses  to  the  end  of  the  world.  If  the  children  of  Israel 
had  been  encumbered  with  this  ponderous  repository  of 
useless  verbosity,  they  would  still  be  in  the  wUdemess;  they 
never  would  have  reached  the  Promised  Land. 

It  is  seriously  contended  that  every  important  beneficial 
or  JustiHatile  word  of  discussian  In  ttiis  7-pound  parcel  of 
closely  printed  paper  could  have  been  said  Just  as  appro- 
priately and  effectively  in  a  single  session  of  five  hours.  In 
other  words.  Congress  has  practically  thrown  away  115 
precious  tegiBlative  houn  of  the  last  13  days.  Since  last 
December  to  the  deserving  unemployed  millions  who  have 
petitioned  us  for  work  we  have  given  nothing  but  talk;  to 
the  destitute  who  have  prayed  to  us  for  relief  we  have  given 
more  talk:  to  the  hungry  who  have  implored  us  to  save 
them  from  starvation  we  have  given  and  are  giving  still 
more  talk. 

Under  mnnal  conditions  the  loss  of  a  few  weeks  or  a  few 
months  mii^t  be  regained.  But  prevailing  conditions  are 
not  normaL  They  are  aboormal  to  a  terrifying  degree. 
The  present  Is  the  most  critical  thne  tai  American  history 
since  Wadiington's  freeilng.  starving  soldiers,  with  t*u>t»- 
bleeding  feet  stained  the  snowy  fields  at  Valley  Forge.  Not 
only  ttie  credit  but  the  very  solvency  of  the  Government  Is 
at  stake.  Kklstinf  nnwnpkqrment  has  shattered  every  pi«. 
vious  record,  and  multltades  of  thoughtful  ones  grow  sick 
at  lieart  when  they  cootempJate  the  appalling  suffering  that 
enforced  idleness  has  caussd  aU  over  the  land.  Want  walks 
every  street.  Hunger  staBa  every  highway.  Famine,  hideous 
and  heartless.  Infests  myrlafdi  of  toilers'  homes. 

Uncle  Sam's  house  is  en  fire  from  the  foundation  to  the 
roof.  And  unless  the  Oongress  promptly  solves  the  Nation's 
frightful  unempk^ineBt  probfci  the  fire  win  become  a  hor- 
rifying. all-ooDsumbif  eonflafrmtlon.  In  this  heart-breaking 
situation  reputable  papers  cairy  the  melancholy  predicUon 
that  the  Senate  wfll  long  continue  the  debate  en  the  revenue 
bm.  V  we  peraait  ttiis  ttvaraginc  prophecy  to  be  fulfilled. 
we  Shan  deserve  the  bitter  condemnation  which,  because  of 
our  inglorioni.  farttating  teaetion  is  dally  1miiw»i*^  ^t  our 


l4t  us  Isara  wisdom  from  aoiomop,  wtho  said,  "  In  all  labor 
then  Is  pcuflt,  but  tlw  taft  sf  the  lips  teodeth  enly  to 
penury." 

Let  OS  learn  fiemiisi  sense  from  Job^  who  in  despairing 
agony  cried  out  to  his  loqnactaus  frtends  just  as  mUliaos  are 
crying  out  to  us,  **  Bow  hmg  trtn  ye  vex  my  soul  and  bi«ak 
me  in  pisees  wtth  wordiT  ** 

If  the  honorai^  and  aeocapilshed  artUloem  of  coi«re»- 
siooal  oratory  wffl  heneeftett  resist  the  seductive  temptation 
to  indulge  In  iiiiiiiniiMiy  and  vnproAtable  qoeedi  and  wfll 
vote  and  w«Mrk  for  the  next  11  days  as  penistently  and  as 
vtgareoBly  as  tbey  have  talked  sinoe  last  December  tbe 
revemw  bin  wffl  be  passed,  the  Budget  win  be  balaneed.  and 
adequate  relief  measures  wffl  be  enacted  for  the  bankrupt 
f  arawrs  and  for  the  mflBciiiB  who  are  pleadliw  for  work 
and  wages  and  bread.  And  an  ttiis  can  be  done  in  time  to 
adjourn  the  Congress  before  the  15th  day  of  June. 

Senators,  ttie  hands  of  unemployed  men,  the  hands  of  des- 
titute wobmo.  the  hands  of  starving  little  children—millions 
of  hands  are  cstcnded  to  ysn,  snndicatiiw  yon  to  refrain 
from  talking  while  helpless,  hopeless  humanity  hungers  and 


suffers  and  dies.  MillioDs  are  praylnc  to  yoa  for  iimnedlate. 
intelligent,  and  adequate  action  to  rcaeue  the  perishing,  re- 
store  national  confidence,  aztd  secme  the  foundations  upon 
which  an  the  Institutions  of  your  Oovemment  rest. 

Let  me  respectfully  join  the  supplicating  hosts  and  humbly 
pray  you  promptly  to  prove  yourselvee  the  patriots,  the 
statesmen,  and  the  humanitarians  which  at  heart  you  aU 
must  wish  to  be  by  banishing  aD  unnecessary  discussion  to 
the  remotest  island  of  oblivion  and  forthwith  enacting  the 
rdief  legislation  for  which  mankind  temaaXkj  hopes  and 
devoutly  prays. 

National  necessity  Is  greater  than  ever  before.  Your  op- 
portunity is  Just  as  great  as  the  necessity.  If  you  nobly  live 
up  to  this  opportunity  you  will  save  your  country,  bring 
unspeakable  happiness  to  untold  millions,  and  write  your 
names  in  the  golden  book  of  Immortality. 

Until  the  imperative  duties  of  this  hour  shaU  have  been 
performed,  if  talk  we  must,  let  us  tn  our  speaking  be  go\'emed 
by  Mr.  Justice  Story's  sotmd  advice,  which  Is  in  the  following 
elegant  language: 

Whene'er  you  speak,  remember  every  eatuw 

Stands  not  on  eloquence,  but  Btaiuto  on  laws. 

Pregnant  In  matter,  In  ezpreiBkm  brlaC. 

Let  every  sentence  stand  in  bold  rdlef; 

On  trifling  polnta.  nor  time  ncr  talent  waate^ 

A  sad  offense  to  learning  and  to  taste: 

Nor  deal  with  pompous  pfarasa.  nor  a'sr  niiipij— 

Poetic  flights  belong  to  reasonn^  pcoaa. 

Loose  decdamatlon  may  deceive  the  crowd 

And  seem  more  striking  as  tt  grows  more  loud. 

But  sober  sense  rsjaets  It  with  dladaln 

As  naught  but  empty  noise  and  weak  as  rain. 

The  froth  of  words,  the  schoolboy's  vain  parada 

or  books  and  eaaes — aU  his  stoek  tn  trade — 

Tbe  pert  eooeetts.  the  eunntng  trieks  and  ptay 

Of  k>w  attorneys,  strong  In  kx^  array; 

The  QBseemty  jest,  the  petiilaat  reply 

That  chatters  on.  and  cares  not  how  nor  wtky. 

Studlotislj  avoid — uhworthy  themaa  to  ^^^i. 

They  sink  the  speaker  and  dtagraea  tha  man; 

Like  the  falsa  Itghts  by  Sytng  rtiatfow  eaat. 

Scarce  seen  when  present,  and  forgot  whan  paai. 

Begin  with  dignity,  ezpoond  wtth  grmea 

Bach  ground  of  reaaonlog  in  tta  tlma  and  pii>r»: 

Let  order  reign  throughout — each  topic  toooh. 

Nor  urge  Its  power  too  Uttle  nor  too  onaeh. 

Olve  each  stron«  thooght  tts  most  attractlva  vlav 

In  dictkm  dear,  and  yet  severely  true. 

And  as  the  arguments  In  splendor  grow. 

Let  each  reflect  on  all  below: 

Whan  to  tbe  does  arrived,  make  no  aalays 

By  petty  flourishes,  nor  verbal  pteya. 

But  sum  the  whole  In  one  deep  solamn  strain, 

Uke  a  strong  current  sweeping  to  tbe  mamt 

The  VICE  PRESIDENT.  The  guesUon  to  on  freeing  to 
the  amendment  of  the  committee  on  page  37S.  Une  S  which 
wiU  be  stated. 

The  CRmv  Clmmm..  On  page  276.  line  S.  after  Om  word 
"  ftets,'*  the  committee  report  to  insert  the  foUowli«  proviso: 

Pry B Wad  furUur.  That  the  tax  rtiaB  not  be  Impn— il  npoo  da 
Itvsriaa  or  tranafers  from  a  fiduciary  to  a  fw»^1tT1),^^^  of  sqqIi  fidu- 
ciary, or  from  one  nominee  of  such  fiduciary  to  snotlMT  tf  auch 
shares  or  certificates  continue  to  be  held  by  such  noataee  for  the 
■UDe  porpoae  tor  wtUefa  they  would  be  ImM  If  retatead  by  aoch 
flduelary.  or  from  the  nominee  to  such  flduetary.  but  suob  daUv- 
erles  or  tranafsrs  shaU  be  accompanied  by  a  siliniMls  ^tunZ 
forth  the  facta.  .———      ,        mm^mummam  ae^Bnc 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  27S, 
strike  out: 


after  One  t,  to 


(h)  The  tax  provldad  for  In  subawUon  <a)  ahaO  be  ku 
an  m3m,  ■greements  to  eell.  and/or  m#i»>.>..»^  gt  mlm  or  dellvwr 
eonsommated  enttiely  wlthta  the  tmited  Stataa  or  between  cM- 
mna  or  residents  of  the  United  States:  and  In  addfttan  such  t»z 
steU  alao  be  tmpoaed  upon  the  aeUer  er  trmnaf  erflrnSSmtta  iw^ 
dtlaen  K  the  Untted  Statea  when  the  buyer  or  tranafetee  ta  not  a 

SSZZZTf'l^^'^^^''^^^^^-  "^^n  the  «UI«r  or  tSSa- 
rm  a  not  a  cttiaen  or  resident  of  the  United  Statea  aad  does  not 

ESS!  ^.^^^^T^yj"'*"^"*^  <*>•  ^  »»«y«  tt  •  «tl»n  er 

m.2^L^/r^  ^^-"'•♦'^T^  *""*  penaltlee  set  tOrth  under 
SZStSI^  ^iJLLv  '*«^<*'»*  or  cltlwn  of  the  ITntted  Statea.  arttng 
throo^  a  broker  or  a^rent  abroad.  ebaU  be  lUbla  fkir  the  full 
amoont  «f  the  to.  provided  in  eubeeetlon  (a)  aa  thoogh  buySr 

seUlng.  receiving,  or  transferring  without  the  InterrenUon  of  «S 

?K**^^  .^J^*  ^  *^^"  "^  *8«°*  resident  in  or  a  citizen^ 
tha  United  States  shall  be  liable  for  the  full  amount  of  the  t2 
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provided  tn  vubeecUon  (a)  notwltlMtandlng  that  his  wlnclpal  la 
or  may  be  a  resident  or  citiaen  of  a  foreign  country,  m  all  cases 
wlkere  aalea  or  tranafers  of  stock  taxable  under  subeectlon  (a)  are 
oonauflsmated  through  dtimmtea  or  by  mae  or  device  dealgned  to 
evade  the  tax  provided  la  subaactkm  (a),  tbe  parUea  shaU  be 
liable  for  the  full  amount  oC  the  tax  as  though  such  dummies, 
ruae.  or  device  were  not  employed,  provided  that  nothing  In  this 
•entence  shall  be  construed  to  lalteve  the  parties  from  the  opera- 
tloa  of  the  penaltlee  provided  under  subsection  (a) . 

Mr.  DILL.  Mr.  President.  I  would  like  to  know  from  the 
Senator  from  Utah  why  the  committee  proposes  to  strike 
this  language  out.  Here  is  an  amendment  which  does  not 
change  the  rate,  but  attempts  to  make  effective  the  4 -cent 
transfer  tax.  I  would  like  to  knew  why  the  committee  pro- 
posed to  strike  that  language  out.  Tlie  provision  is  that  the 
tax  shall  be  imposed  on  aU  sales,  agreements  to  sell,  memo- 
randa of  sale  or  delivery,  and  so  forth.  What  is  the  matter 
with  that  provision? 

Mr.  SMOOT.  The  object  is  to  prevent  these  sales  going 
to  Canada. 

Mr.  DTI  J..  Oh.  no;  the  first  sentence  has  nothing  to  do 
with  Canada. 

Mr.  SMOOT.    But  that  is  the  object  of  it. 

Mr.  r>TT.T.      The  second  provision  refers  to  Canada: 

The  tax  provided  for  In  subsection  (a)  shall  be  imposed  on  all 
sales,  agreements  to  sell,  and/'or  memoranda  of  sale  or  delivery 
consummated  entirely  within  the  United  States  or  between  cltl- 
arns  or  residents  of  the  United  States. 

There  is  nothing  about  foreigners  there.  Why  does  the 
Senator  want  to  take  that  out?  •  That  is  for  the  purpose  of 
getting  the  4-cent  transfer  tax. 

Mr.  SMOOT.  If  it  is  consummated  in  the  United  SUtes. 
of  course,  it  would  be  taxable  anyhow. 

Mr.  DILL.  This  is  to  reach  those  cases  where  the  trans- 
fer is  not  made  on  the  books.  It  is  to  reach  them  by  com- 
pelling them  to  put  the  stamp  on  every  time  the  stock  goes 
from  one  hand  to  the  other. 

Mr.  SMOOT.    That  is  not  tbe  object  of  it. 

Mr.  DILL.  What  harm  would  It  do  if  it  covers  that  klzul 
of  sales? 

Mr.  SMOOT.    But  it  does  not  cover  them. 

Mr.  DILL  The  Senator  started  to  say  that  this  tax  is  so 
large  he  was  afraid  they  would  undertake  to  escape  it.  They 
do  escape  it  and  will  continue  to  escape  it  unless  we  have 
this  provision  in  the  bllL 

Mr.  SMOOT.  I  think  It  |g  Just  the  reverse  of  what  the 
Senator  says.  The  rate  was  4  cents  and  now  it  has  been 
increased  to  6  cents. 

Mr.  DILL.     No;  the  rate  is  stiU  4  cents. 

Mr.  SMOOT.  That  was  tbe  House  rate.  The  Senate 
committee  proposes  to  strike  out  this  language  in  order  that 
these  transfers  of  stock  shall  not  go  to  Canada  and  evade 
the  tax. 

Mr.  DILL.    But  this  is  for  the  purpose  of  covering  them 

when  they  do  go  to  Canada:  * 

When  the  seUer  or  transferor  Is  not  a  citizen  or  resident  of  the 
United  States  and  does  not  pay  the  tax  imposed  by  subaecUon  (a) . 
the  buf^r.  If  a  citizen  or  reaklent  of  the  United  States,  shall  be 
liable  for  the  full  amount  of  mxdb.  tax. 

Then  we  have  the  third  provision,  relating  to  "  a  resident 
or  citizen  of  the  United  States,  acting  through  a  broker  or 
agent  abroad."  This  Is  for  the  very  purpose  of  catching  the 
people  who  go  to  Canada  to  evade  the  tax.  I  would  like  to 
know  why  the  committee  struck  it  out. 

Mr.  SMOOT.  Not  only  was  the  4-cent  tax  Involved,  but 
the  one-fourth  of  l  per  cent  was  involved. 

Mr.  DILL.  That  il  true,  and  we  took  the  Senator's  view 
aw^  refused  to  adopt  it.  But  that  is  not  any  reason  why  the 
safegtmrds  put  in  here  to  f!^»wps^i  them  to  pay  tbe  tax  should 
be  stricken  out. 

Mr.  SMOOT.    If  we  strike  It  out.  the  1  ^4  per  cent 

Mr.  DILL.    We  would  sttll  have  the  4-cent  tax  Just  the 


Mr.  SMOOT.  Tes;  but  we  would  not  have  Uie  one-fourth 
of  1  per  cent. 

Mr.  DILL.  This  paragrapb  was  designed  to  reach  the 
people  who  dodge  the  tnmafer  tax.  Simply  because  we  re- 
duce the  high  tax  is  no  reason  wtiy  we  should  strike  out  the 


provisldSs  in(«nded  to  oompd  ttM  payment  uf .  tbe  tHLt  I 
can  not  imderstand  why  the  FInanoe  OrwnmHates  wanted  to 
get  rid  of  the  provision  ttwt  is  designed  to  oampelJlbe  pay* 

ment  of  the  tax  levied. 

The  Senator  from  Pennsylvania  [Mr.  Rked]  this  vacmiag 
argued  that  we  could  iK>t  ooUact  this  tax  because  we  do  aoi 
imow  ai>out  tlie  transactions,  that  the  stocks  are  traoafenwl 
from  hand  to  hand,  and  that  this  provision  is  designed  to 
cover  those  very  points.  I  think  the  Senate  rotamittue 
amendment  ought  to  be  disagreed  to  l>ecauae  it  is  a  prwvisioa 
designed  to  compel  the  pasrment  of  these  taxes. 

Mr.  SMOOT.  If  we  strike  this  out  in  conference,  then 
it  will  be  disposed  of. 

Mr.  DILL.  If  this  provisidh  goes  to  conference,  with  the 
Senate  amendment  in  it,  we  Imow  the  stock-exchange  in- 
fluence will  dominate  the  conferees. 

Mr.  SMOOT.  I  know  the  stock-exchange  influence  win 
not  dominate  the  conferees. 

Mr.  DILL.  Let  me  put  it  the  other  way.  then.  If  it  goes 
to  conference,  it  will  never  come  back;  but  If  these  safe- 
guards, which  the  House  wrote  Into  the  biU,  are  kept  in  t2ie 
bill,  the  conlerees  can  not  take  them  out.  I  thinic  the 
proper  thing  to  do  is  to  protect  the  collection  of  the  taxes 
by  keeping  the  provision  that  safeguards  the  ooDecttoo. 

Mr.  SMOOT.  We  have  already  agreed  to  strike  out  the 
provision  in  lines  14  to  17  on  page  724,  and  upon  the  basis 
of  that  agreement  the  Senate  should  strike  out  this  pro- 
vision. 

Mr.  DELL.  Oh.  no:  those  lines  do  not  refer  to  this 
matter. 

Mr.  SMOOT.    That  is  why  the  committee  did  it. 

Mr.  DILL.  Of  course  the  Senator  says  the  committee 
struck  them  out  because  they  struck  out  the  other  pro- 
vision, but  that  does  not  change  the  fact  that  the  language 
on  pages  27«  and  277  is  for  the  purpose  of  compelling  people 
to  pay  the  transfer  tax.  Why  should  the  Senate  want  to 
strike  out  the  provision  whidi  will  insure  the  payment  ctf 

the  tax?  .    ^^t 

Mr.   SMOOT.     The   Senator   does   not  "agree  wna   me 

department  on  this  matter.  _^_-_     ^ 

Mr.  DILL.  Read  Unes  14  to  16  and  see  what  we  strike  out. 
We  struck  out  the  provision  ttiat  the  transfer  tax  must  be 
at  least  one-fourth  of  1  per  cent.  We  cut  down  the  amount 
of  the  tax.  Now,  because  we  cut  down  the  amount  of  the  tax 
the  Senator  from  Utah  proposes  that  we  sboidd  sMtajmt 
the  provisions  that  vi^ere  put  In  to  compel  the  payment  Of 
that  tax.  Just  because  the  tcuc  is  not  to  be  quite  so^hj^. 
the  Senator  insists  that  we  shall  strike  out  the  provMons 
that  would  insure  the  payment  of  the  tax. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash^ 
ington  yield  to  the  Senator  from  Ploridat 

Mr.  DILL.    I  yield. 

Mr.  FLETCHER.   The  report  of  the  committee  says: 

Section  722  (b)  of  the  House  hUl.  Intendedto  I»f*'«*2y«*«<>f 
the  tax  by  resort  to  foreign  exchangee,  has  been  ellmtnafted.  With 
the  reduction  In  the  rate,  the  danger  wmeh  MibeeoOott  (b)  waa 
Intended  to  meet  will  not  exist. 

Mr.  DILL.  The  first  lines  of  the  provision  have  no  refer- 
ence to  foreign  exchange.  Tliey  refer  to  bransaetions  be-^ 
twecn  citizens  of  the  United  States.  ^  ■ 

Mr.  OEOROE.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  firom  Wash- 
ington yield  to  the  Senator  from  aeorgia?  "^ 

Mr.  DILL.    I  yield. 

Mr.  GEORQE.  I  think  what  the  Senator  from  Washing- 
ton has  said  is  entirely  oorreet:  It  was  contendsd  in  the 
House,  after  the  adoption  of  the  majority  amwwfmfsit,  that 
it  was  necessary  to  adopt  ttie  language  here  proposei  to  be 
stricken  out  because  It  w«s  said  that  tbe  tax  being  so  Ugh 
all  transactions  of  this  diaraeter  would  be  removed  Into 
Canada,  and  therefore  tbe  language  which  is  apt*laabi»  to 
that  kind  of  a  situation  contemplated.  I  think  the  Senator 
is  quite  right,  that  much  of  this  language  Is  stiO  perttasot. 
I  do  not  see  why  the  chahnan  should  besltate  to  aceipi  li. 

Mr.  SMOOT.  I  am  quite  sure  the  object  of  the  dspartment 
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KCr.  DILL.  O  Mr.  Preskient,  the  Senatcv  from  T9lah  can 
read  the  FSngltoh  langtiage  and  the  Senator  can  understand 
the  English  language.  It  is  so  plain  that  even  a  school  boy 
can  understand  it.     The  provision  is: 

Tbe  tax  provided  for  In  subsection  (a)  shall  t>c  Imposed  on  all 
■ales,  agreements  to  sell,  and/or  memoranda  oS  sale  or  delivery 
consummated  entirely  within  the  United  States  cr  between  citi- 
zens or  residents  of  tbe  United  States;  and  in  addition,  such  tax 
shall  also  be  imposed  upon  tbe  seller  or  transferor  resident  In  or 
a  cltl»n  of  the  United  States  when  tbe  buyer  or  transferee  is  not 
a  cltlaan  or  raaident  of  the  United  States. 

That  is  language  which  Is  so  plain  that  a  school  boy  can 
understand  it.  What  Is  wrong  with  it?  Why  take  it  out? 
The  Senate  has  gone  far  enough  when  it  refused  to  make 
them  pay  a  tax  of  4  cents  a  share,  but  certainly  the  lan- 
guage put  in  there  to  protect  the  Oovemment  in  the  collec- 
tion of  this  tax  when  it  was  to  be  so  high  ought  to  be 
retained  even  tf  the  tax  is  not  to  be  so  high. 

Mr.  FLETCHER.    It  seems  from  the  report  of  the  com- 
mittee that  it  is  not  needed. 
Mr.  DILL.    It  will  do  no  harm. 

Mr.  FLETCHER.  They  do  not  fltod  any  fault  with  it 
except  that  it  is  not  needed. 
Mr.  DILL.  But  in  fact  it  is  needed. 
Mr.  FLETCHER.  There  may  be  some  question  about 
administration,  but  the  committee  finds  it  Is  not  needed. 
However,  if  it  Is  believed  that  it  is  needed.  I  see  no  objection 
to  leaving  it  in  the  bill. 

Mr.  DILL.  I^t  me  show  the  Senator  the  difference.  If 
we  leave  out  the  amendment,  there  is  no  possible  way  to 
reach  any  of  these  sales  where  they  do  not  transfer  the 
stock  on  the  books.  This  is  intended  to  reach  sales  where 
they  do  not  transfer  the  stock  on  the  books  but  where  they 
pass  it  from  hand  to  hand  indorsed  in  blank.  Why  should 
not  that  provision  be  left  in  the  bill?  It  was  placed  there 
for  the  purpose  of  compelling  these  people  to  pay  this  tax. 
The  Senate  has  gone  far  enough  when  it  cut  down  the  tax. 
We  ought  not  to  strike  out  the  provision  that  will  compel 
the  payment  of  the  tax  we  do  levy.  I  have  not  yet  heard 
anyone  explain  anything  objectionable  or  dangerous  in  the 
provision  if  it  is  left  in  the  bill. 

Mr.  8MOOT.  As  I  said,  in  the  first  place,  section  722 
of  the  House  text  was  intended  to  prevent  evasion  of  the 
tax  by  reason  of  foreign  exchange.  We  eliminated  that,  as 
the  Senator  knows.  Ttie  reduction  i;i  rate  was  intended  to 
meet  a  (Sanger  that  wiU  not  now  exist.  Tliat  i^  what  the 
department  sajrs.  and  that  is  the  reason  why  the  committee 
struck  it  out. 
Mr.  DILL.  But  the  committee  has  raised  the  rate  4  cents. 
Mr.  SMOOT.  It  was  4  cents  in  the  House  text  and  we 
left  it  there. 

Mr.  DXLJJ.     What  harm  would  it  do  to  have  a  provision 
that  will  prevent  them  from  going  to  Canada,  as  the  Sena- 
tor said?    What  harm  would  there  be  in  having  a  provision 
that  those  agreements  shall  still  be  taxed? 
Mr.  REED.    Mr.  President,  will  the  Senator  yield? 
The  VICB  PRESIDENT.    Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Pennsylvania? 
Mr.  DILL.    I  yield. 

Mr.  REED.  In  the  first  plaee.  there  is  no  sense  in  going 
to  Canada  to  escape  the  tax  hare,  because  the  tax  in  Canada 
is  substantially  the  same  as  the  new  tax  which  we  are  ivo- 
poaing  to  levy.  Nobody  would  want  to  do  it.  in  the  first 
place. 

Mr.  DILL.    Then  it  will  not  do  any  harm,  will  it? 
Mr.  RBED.    Yes:  it  wUL 
Mr.  DHJU    What  harm  wiD  it  do? 

Mr.  RBBD.  Tlie  harm  is  that  it  is  perfectly  foolish  for 
the  Congress  of  tte  United  States  to  pretend  to  tax  a  trans- 
action in  some  other  country  by  people  who  may  be  citizens 
of  that  other  country  merely  because  some  time  or  other 
they  have  been  residents  of  the  United  States.  That  te 
what  this  would  do  as  stated  in  the  House  text. 

Mr.  DILL.  But  suppose  Canada  lowers  her  tax,  as  she 
may  do  very  qul^ly.  then  the  danger  will  exist  and  our  law 
will  stiU  be  ia  eflecl. 


Mr.  REED.  The  tax  will  not  be  enough  to  justify  any- 
body going  up  there  to  evade  it.  Let  us  suppose  two  Cana- 
dian citizens  who  happened  to  be  residents  in  Buffalo  go 
up  to  Toronto  and  one  of  them  sells  a  Canadian  stock  or 
an  American  stock  to  the  other  Canadian  there  in  Toronto. 
This  section  pretends  to  tax  them.  We  have  not  any  more 
power  to  tax  such  a  transaction  than  we  have  to  tax  real 
estate  on  the  moon.     It  is  perfectly  foolish. 

Mr.  DILL.  What  does  the  Senator  say  about  the  first 
sentence  in  paragraph  (b)?  There  is  nothing  about  for- 
eigners in  that. 

Mr.  REED.     Yes:  there  is. 

Mr.  DILL.     What  is  it? 

Mr.  REED.  Will  the  Senator  follow  me?  I  shall  omit  the 
unnecessary  words. 

The  tax  provided  for  In  subsection  (a)  shall  be  imposed  on  all 
sales  consummated  between  residents  of  the  United  States  wher- 
ever consummated. 

Mr.  DILL.    Why  not? 

Mr.  REED.  Suppose  two  Canadian  citizens  residents  of 
Buffalo  go  to  Toronto  and  one  sells  the  other  some  stock  in 
Toronto;  how  can  we  tax  that? 

Mr.  DILL.  But  these  are  deals  consummated  entirely 
within  the  United  States. 

Mr.  REED.  I  beg  the  Senator's  pardon.  It  is  cons\m:i- 
mated  within  the  United  States  or  between  citizens  or  resi- 
dents of  the  United  States. 

Mr.  DILL.     Yes:  or  within  the  United  States. 

Mr.  REED.     No. 

Mr.  DILL.  Where  is  there  anything  about  a  foreign 
country  in  that  sentence? 

Mr.  REED.    The  word  "  or  "  expresses  alternative. 

Mr.  DILL.  But  where  is  there  anything  about  a  foreign 
country? 

Mr.  REED.    There  are  no  jurisdictional  limits  on  it  at  all. 

Mr.  DILL.  The  Senator  can  not  place  that  construction 
on  language  that  is  as  clear  as  this  language  is.  This  would 
apply  to  a  foreigner  or  resident  in  tbe  United  States  if  he 
consummated  the  contract  in  the  United  States. 

Mr.  REED.    Absolutely. 

Mr.  DILL.  Why  should  a  foreigner  come  here  and  trade 
and  not  be  taxed  the  same  as  other  people? 

Mr.  REED.  He  would  be  taxed  without  the  use  of  this 
language  at  all. 

Mr.  DILL.     Then  it  will  not  do  any  harm. 

Mr.  REED.  Yes,  it  will;  because  after  the  word  "or," 
occurs  the  alternative  on  which  the  tax  is  imposed. 

Mr.  DILL.    In  what  country? 

Mr.  REED.    In  any  coimtry. 

Mr.  DILL.  No.  sir;  I  beg  the  Senator's  pardon.  He  can 
not  show  me  a  word  to  that  effect 

Mr.  REED.    I  have  Just  showed  it  to  the  Senator. 

Mr.  DILL.     Show  me  the  word. 

Mr.  REED.  I  will  show  the  Senator  the  second  time;  if 
he  desires;  I  will  be  glad  to  do  so. 

Mr.  DILL.    Very  weU. 

Mr.  REED  (reading) : 

On  all  sales  •  •  •  consummated  entirely  within  the  United 
States  or — 

And  **  or  "  does  not  mean  "  and  " — 

Or  between  citlaens  or  residents  of  the  United  States. 

Mr.  DILL.     Yes;  but  it  is  still  within  the  United  States. 

Mr.  REED.    I  give  up,  Mr.  President 

Mr.  DILL.  The  Senator's  superior  attitude  does  not  an- 
swer anything.  I  repeat  there  is  nothing  in  this  sentence 
that  says  anything  about  any  sale  outside  the  borders  of  the 
United  States.  Tlie  part  that  covers  trmnsactkna  outside 
of  the  United  States  is  in  tbe  next  sentence,  bat  tbe  Senator 
takes  the  superior  attitude  that  he  can  read  meaning  into 
the  language  when  it  i^  not  there. 

Mr.  REED.  If  this  is  not  intended  to  apply  to  sales  out- 
si<le  the  United  Stotes,  it  is  not  needed  at  all,  because  the 
other  section  quite  adequately  taxes  sales  in  ttae  United 
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StetM.  and  tbe  whoto  purpoM  oC  puftUnc  this  sectioa  in  is 
to  tax  sales  conBununated  outrifdts  tbe  Ukiited  SUtas. 

ICr.  "TTJ.  iliat  is  trus  of  ttM  latter  part  o<  the  section. 
but  the  flxst  sentttDoe  says  nattitaig  about  foreign  oountrlea. 
•Dtf  tbe  Senator  hM  not  menttoDed  a  word  out  of  tbe  sU  or 
m*gHt  \tn»m  that  Will  justlfy  bU  axgument  that  It  does  refer 
U»  foreign  eountrles. 
-   Mr.  RKED.    Then,  we  undnstand  English  differently  from 

one  another. 
lir.  DILL.    No;  we  do  JMt  UBderstand  English  dUler- 

enily. 

Mr.  REED.  Doubtless  I  am  wrong  and  the  Senator  to 
HgHt,  but  the  construction  I  put  on  it  is  shared  by  everyone 
else  with  whom  I  have  talksdabout  it 

ICr.  mUa.  The  latter  put  of  this  paragraph  refers  to 
sales  in  foreign  countries;  there  is  no  «iuestion  about  that; 
but  tbe  first  sentence  has  no  reference  to  sales  in  any  for- 
•Isn  country.  I  agidn  cbaQenge  tbe  Senator  to  mention  tba 
words  that  refer  to  any  sals  outside  the  United  States; 
there  Is  no  language  here  to  that  effect.  The  purpose  of  this 
iiT^jiiag»  is  to  catch  tbe  very  transactions  which  the  Senator 
this  morning  said  could  not  be  laacbad  by  tbe  taxes  we  were 
talking  about  It  may  be  tfaa*  tbe  latter  part  of  this  lan- 
guage should  be  stricken  oot,  bat  the  flrat  sentence  of  the 
portion  stricken  out  refers  entirely  to  sales  consummated 
wtttaln  the  United  States. 

llr.  REED.    And  they  are  taxable,  anyway. 

Mr.  DILL.  They  are  not  veached;  the  Senator  so  sUted 
this  morning. 

Mr.  REED.    I  did  not  say  that. 

Mr.  UOAj.  If  the  Senator  will  pardon  me.  I  think  be  said 
that  we  oould  not  reach  the  trantf er  of  shares  In  blank  and 
which  did  not  go  to  the  books  of  me  company  at  an. 

Mr.  REED.  I  was  merclr  trying  to  explain  to  the  Sena- 
tor tbe  mechanics  of  tbe  taamtm  of  a  stock  certificate,  but 
that  had  nothing  whatever  to  do  with  this  question  at  aO. 
The  wbole  purpose— peihapa  some  other  Senators  may  see 
my  point,  even  if  tbe  Senator  flcom  Washington  does  not— of 
inserting  this  secUon  was  to  tax  sales  mads  outside  tbe 
United  SUtes;  it  was  to  prevent  primarily  American  c^^ 
from  gohig  abroad  and  traaaaetlng  a  tax-free  sale,  thereby 
eaoapbig  the  Anarican  tax.  With  the  tax  that  Is  fixed  by 
tbe  Flnanoe  Committee,  tbsre  Is  no  looger  any  indnoonmt 
for  an  American  to  do  such  a  trli*.  for  he  would  have  his 
expenses  for  his  pains  and  he  would  not  save  any  money, 
•mat  is  the  first  reason  agaimi  the  section;  It  has  ceased  to 

be  necessary.  ^  ^   __^..__>.^j 

The  second  reason  is  that  *y  this  Unguage  It  ij  prtt^ded 

to  tax  fozeign  transactloiia  between  dtlaena  of  a  foreign 

country  merely  because  tfasv  pTSonafly  happen  to  be  rcrt- 

dcnts  of  the  United  SUtes.  althoiigh  their  restdenoe  in  the 

Ublted  SUtes  has  nothing  whatever  to  do  with  tbe  sale. 

Obrlously  that  Is  beyond  tha  pofver  of  Congress.    Far  both 

those  reasons  the  Plnaaoa  Genmittee  thou^t  it  wise  to 

strike  this  provision  out 

TbB  Tjcm  PBESnxnrr.  The  onestum  is  on  the  amend- 
ment reported  by  the  oeasa^toe.  • 

Ifr  SMOOT  axul  Itr.  RBD  demanded  the  yeas  and  naya. 

Ibe  VICB  FRBSIDKNT.   ft  the  demand  seconded? 

Tbe  yeas  and  nays  were  ordered,  and  tbe  Chiet  CleA 
nroeeeded  to  call  tbe  roO. 

Ifr  JOinlB  (When  his  name  was  called).  Making  the 
same  announcement  as  before  with  reference  to  my  pair  and 
its  transfer.  I  vote  "  yea.* 

The  roD  can  was  eooeiwled.  

Mr  DAVIS.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Kentucky  lUx.  LoosvL  As  I  am  informed  he 
vould  vote  as  I  intend  to  ^ete,  I  feel  at  Uberty  to  vote,  and 

Mr  BINGHAM.  I  haea  a  general  pair  with  the  junior 
Senator  from  Vlrginki  (Mr.  Qum}.  1  understand  that  if 
present,  he  would  vote  as  I  taitend  to  vote.  •Rjerefore  I  am 
at  liberty  to  vote,  and  vote  "yea." 

Mr.  GLENN.  I  have  a  oMWBal  pair  with  the  junior  Sena- 
tor from  Louisiana  [Mr.  LomI.  who  is  abeent  from  the  city. 
Not  knowing  bow  he  would  Tote,  I  refrain  from  vothig. 


Mr.  fSSS.    X  wleh  tQ 


iba  irikwtBE 


The  Senator  from  Connecticut  [Mr. 
Senator  from  Mawaanhnsetts  (Mr.  OooM>fll    _     ' 

Tbe  Senator  from  Iowa  (lir.  Baoowtatl  wtth  ttm 
tat  from  Zllinols  (Mr.  Lawml;  and 

Tbe  Senator  from  South  DakoU  (Mr.  Noaaaag} 
Senator  from  Oklahoma  IMt*  Ooaa].  ^ 

I  am  not  advised  as  to  how  any  of  the  Senaion  nmMftttm 
would  vote  on  this  question  If  pnaant. 

Mr.  8HEPPARD.  I  wleh  to  attnooDoe  that  the 
from  Mississippi  (Mr.  fliafHiMl,  ttM  Benator  frooi 
chusetts  [Mr.  Co(».zbqx].  tbe  Senator  from  Oklahoma  Okfrl 
OoBKl.  and  the  Senator  firem  nhnofti  tlfr.  iMwwH  are 
absent  on  official  Uueteeea.  ^ 

The  result  was  announced   yeas  54.  loaya  ML  aa  Solkiwi; 


Ashurst 
Austin 
Bailer 
Barbour 


DleklnaoB 


Btnsbain 

BrouaMrd 

BvniM 


am 

Cutting 

Dkla 


Blatn* 

Biattou 

Bulkier 

Bulow 

Owway 


Bonn 

Brooktiart 

OboUds* 

OlM* 


Ooben 
Oonnally 
OosUcaa 
DfU 


HOT  vtyi'iHo— -H 


So  the  aiinalnwrut  of  tbe 

The  VICE  PRBBfUEHT. 
committee  will  be  etated. 

•nie  Cwnr  CLsnc    On  page  3Tr,  line  90,  after 
"  cents."  it  la  propoeed  to  stitti  <mt-^ 

and  Dy  strHdag  out  tbe  foOowtag:  **Xn  no  a 
poaad  by  this  MbdlvMan  te  tm  than  ens-: 
of  tliA  aeUtDC  nrlo*.  U  any.  ^  iMIkaharH,  i 


4£  ttM 


The  question  Is  on 


. by  this  Mbdlvtakm  ba  isal  man  ens  ivuim  «f  1 

of  Um  wUtDg  prlo*.  U  any.  ^ 
ProNdatf  further.  That" 

The  VICE  PRESIDENT, 
the  amendment 

The  amendment  was  agreed  to.  

The  next  amendment  was^  en  page  Tit,  Uns  t, 
"  1.**  to  hMert "  and  of  a  kind  the  Immm 


The  VICE  PRESIDENT.    Without  objection,  lite 
ment  la  agreed  ta. 

The  next  amendmest  wag,  on  page  3tt.  Hog  li»  -. 
word  "  thereof ."  to  strike  out "  1  centi  *  and  iBiirt "  4 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was*  on  page  Tit,  Ifnt  U, 
word  "  That**  to  strike  oat: 


ite.** 

the 


lb  no  oae  ibaU  tbe  taa  impoMd  by  tbia  — 

oDe-«ighth  of  1  p«  oeat  of  tbe  artllag  prtsi.  if  any.  oT 
it:  Provided  further.  That. 


The  amendment  was  agreed  to. 
The  next  amendment  was,  on  pa«B  STt.Bne  S.  after 
word  "  depostted."  to  Inaert: 

Provided  further,  Tha*  tbe  teaaball  »a*  be  bnpoaad  oo  Mtv 
or  truutfen  of  bonds  m  oomMCtloii  with  a  raoigaiuaanoB 
tfaftnad  lA  SMX  111  ec  UM  i«««BV»  a«l  ef  MSi)  If  Ow  eikCln  aaa 
of  gain  or  Uxs  from  tbe  eaohaaga  or  distribution  te>elw*  '^ 
deUvcry  or  tnasfar  Is  aoS  isiiiigiilsiil  ondv  tte  teceem 
appUertHa  to  tbe  jeer  In  wbieh  teidiUvwy  or  transfer  la 

Mr.  8MO0T.    Mr.  Presidant;  tbe  Senate 
out  a  word  in  the  amendment  agreed  to  on  Una  M. 
read. "  If  any  of  the." 


the 


kft 
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Tlw  vjuB  FUESIDOIT.  tbMl  unetidibeHl  lias  teen 
agreed  to.  Tbe  question  now  la  on  agreeing  to  tbe  amende 
iB«nt  as  amendM. 

The  amendment  as  amokted  was  agreed  to. 

The  next  amendment  was.  en  page  379.  line  9,  after  the 

word  "  facts."  to  Insert  tlla  foOowtnc  adifitional  |ir<yfiso: 

J*re0Miiif  further.  That  the  tax  atmll  not  be  Imposed  trpon  de- 
Uverlea  or  transfers  from  a  AtfucUtfy  to  a  xumliiAe  of  mith  fldu- 
elATT^or  ftoai  oom  nomine*  at  studx  flducUry  to  MootlMr.  U  such 
taitruments  cOntlntie  to  tw  beld  b;  such  nominee  for  tbe  same 
piirpoae  for  wblcb  they  weoM  be  held  If  retained  by  such  fiduciary. 
«r  froia  tiw  aaatnae  to  aoBti  lldaotary.  biit  sihA  deliveries  or 
trsnsfen  atiall  be  Moompa&led  by  a  oertiflcate  setUog  forth  the 
fact*. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  281,  Part  IV.  tax  on 

transportation  of  oil  by  pipe  line,  in  line  24.  after  the 

words  "  transportation  of."  to  strike  out  "  oil "  and  insert 

'*  crude  petroleum  and  liquid  products  thereof,"  so  as  to 

"^ead: 

(a)  There  is  hereby  Impossd  upon  all  transportation  of  crude 
petroleum  and  UquM  products  thereof  by  pipe  1^ti»  originating  on 
or  aftar  the  10th  day  after  the  dite  of  the  enactment  of  this 
act  and  before  July  1.  1034. 

The  amendment  was  agreed  to. 

Tha  next  amendment  was.  on  page  282.  line  3.  after  the 
words  "  eqalralent  to."  to  strfte  out  "  8  per  cent  "  and  Inaert 
"  3  per  cent."  so  as  to  read: 

(1)  A  tax  equivalent  tn  8  psr  cent  of  the  amount  paid  on  or 
after  the  15th  day  after  the  date  of  the  enactment  of  this  act 
for  mticti  transportation. 

lir.  OaOROE.  Mr.  PresMent.  some  one  spoke  to  me  about 
this  particalar  amendment. 

iii.  SICOOT.    Somebody  spoke  to  me  about  it.  also. 

Mr.  GEOROE.  If  tibe  Senator  will  pass  it  over  for  just  a 
moment,  I  am  probably  under  obligations  to  call  for  a 
quorum  in  connection  with  it 

Mr.  3MOOT.    As  I  say.  somebody  spoka  to  me  about  it. 

Mr.  JOHNSON.    Mr.  President.   wiU  tbe  Senator  yield? 

-.  I  think  the  Senator  who  spoke  in  reference  to  this  particular 

matter  was  ttaa  Beaatat  from  OMahoma  (Mr.  Ooasl.    X  do 

not  know  wbettaar  his  iatarest  stm  mnuww*  m  it  or  not; 

but  I  am  sure  that  he  spoke  to  me  about  the  same  tiling. 

Mr.  «MOOT.  2  WiU  aslk  that  it  go  ovur.  I  belierc  it  was 
Senator  Ooax  who  spoke  to  me,  but  I  am  not  sure. 

Mr.  QBOROE>  If  it  was  Senator  Cioax.  I  imagine  he 
would  not  destee  to  increase  tbe  tax.  I  think  2us  poaitten  is 
as  tilt  enraiittm  recwmrndsd  It 

ICr.  SMOOT.    I  judge  that  would  be  the  case,  bat  I  am 

The  VICE  PRESIDENT.  Does  the  Senator  want  It  passed 
over?    It  will  be  temporarily  passed  over. 

1^.  8MQOT.  Does  ttt^  Senator  from  Oeorgia  think  it 
wovld  be  ^gnenblK  If  ve^sboiild  agree  to  it  with  the  ander- 
standing  that  if  Senattn*  Ooax  desires  it  to  be  raopezwd.  we 
will  oonaent? 

Mr.  OBORdB.  That  would  be  agreeabte.  X  dKHild  feel 
under  obligation  t^  have  a.  roll  call  otherwise. 

Tbe  VICX  jPSSStriKNT.  Without  objection,  the  order  for 
the  yeas  and  nays  on  the  ^wwty^^^'M^tr  will  be  vacated,  and 
the  amendn^ept  agreed  to. 

Mr.  COPELAMd.  fiCr.  President,  before  we  leave  the 
stock-exchange  item  I  want  to  isall  attention  to  a  coUoQuy 
I  had  <m  Saturday  witti  the  Senator  from  Wisconsin  [Mr, 
BLAnrx]. 

At  that  time  the  Senator  from  Wisconsin  quoted  from  one 
of  the  Congressmen,  who  had  stated  that  Mr.  Whitney,  the 
president  of  the  Ntew  Tor^  Stock  Exchange,  had  deliberately 
and  maliciously  and  willfully  and  deceitfully  sought  to  mis- 
lead the  Inmate.  I  sgid  1  coald  not  conceive  It  possible  that 
a  man  of  the  hi^  nharacter  of  Mr.  Whitn^  would  indulge 
in  any  sach  effort. 

I  teamed  that  Congresanuoi  CBzaDgLox,  of  Illinois,  had 
received  a  letter  from  Mr.  Whitney  rralying  to  those  charges 
I  do  not  ttaM  to  lak»  the  tfane  of  fie  Senate,  unless  ft  is 
desired,  to  wad  tfale  letter;  but  I  do  ask  that  the  letter  from 
Mr.  CHnn>SLOM  to  me,  and  the  inclosure,  the  letter  of  Mr. 


Whitney  to  Mr.  CRnrosLoxc.  be  Inserted  in  the  fixeoas  at  this 

point  and  referred  to  the  Fteance  Cotnnitteet 

In  this  letter  Mr.  Whitney  makes  it  very  clear  that  the 
statemmt  which  he  had  made  to  the  oommittee  was  an 
accurate  statement  of  the  facts.  I  diould  not  be  content  to 
have  the  Rbcoid  fail  to  show  exaetly  what  Mr.  Whitney's 
statement  was  and  have  the  Record  sho^  also  that,  in  my 
opinion,  lyfr.  Whitney  was  entirely  frank  in  the  statement 
which  he  made  to  the  conunittee. 

The  VICE  PRESIDENT.  Without  objection,  the  letters 
will  be  inserted  in  the  Record  and  referred  to  the  Committee 
on  Finance. 

The  letters  are  as  foHows: 

HooBB  or  RayaaairraTiTSS. 
Waahinfftan,  D.  C.  Mim  90.  IMl. 
Bon.  FtOTAi.  S.  CoFMUk>n>. 

Vniied  States  Senate.  Washington.  D.  C. 
Mt  Dsar  Scnatur:  In  compliance  with  your  request.  I  take 
pleasure  In  handlnp  you  herewith  a  copy  of  the  letter  datsd  the 
2Mh  instant  to  mraei'.  from  Mr  Rlctaard  Wbltnoy.  president  ctf  the 
Nsw  York  Stock  Exchange,  dtscudsing  the  remarks  mads  by  &ep« 
reeentotlve  LaGca&dia.  and  my  reply  thereto  in  the  House  of 
Representatives  Saturday,  May  21,  1932,  ■with  reference  to  state- 
■lents  alleged  to  hare  been  made  by  Mr.  vniltney  and  other  rep- 
reeeotatl^es  ot  the  New  York  Stock  Exchange  In  regard  to  the 
stock-trans2er  taxes  imposed  by  tb«  Government  of  Great  Britain. 
I  have  not  had  this  letter  inserted   In   the   proceedings  of  the 


House. 


Yours  very  truly. 


CtML  R.  CKoroaLOic. 


Nbw  York  Stock  ExciiaaoB, 

Man  25,  1932. 
Hon.  Caxl  R.  Chtkbblom, 

House  of  Representatives.  WasMngton.  D.  C. 
ncAR  111.  Cohgbobmam:  Uj  sttsnttan  has  been  calls4  to  the 
reokarks  made  by  BeprcaentatlTe  LaGcasoia  In  the  Bouse  of  R^- 
resenUtlves,  Saturday.  May  21.  1032.  In  which  he  charged  that  I 
and  other  reprewntatlvee  of  the  exchsmge  had  sillTuny  mlsrtpre- 
seBted  the  facts  in  regard  to  the  British  tax  on  aecurlty  transac- 
tlona.  not  only  to  the  Ways  and  Means  Committee  of  the  Bovss 
but  also  to  the  Finance  Oonunlttee  ot  the  Ssoats.  I  also  rsMl 
with  great  interest  your  very  prompt  reply.  In  which  you  potntsd 
out  the  basic  difference  Tietween  the  American  and  Bnglteh  meth- 
ods of  taxation,  and  the  fact  that  the  Sngllsh  transfer  tax  appnsd 
only  to  a  limited  number  of  tranaacttons  in  registered  MemXMi 
ssourttlea.  ^^ 

In  view  of  Mr.  LAGuAxoia'a  charges.  I  think  you  may  be  Inter- 
ested In  knowing  precisely  what  took  place.  On  March  S8,  19Sa, 
tturlng  my  absence  ttam  town,  the  Waj«  and  Means  Commlttos  at 
tha  Bonae  hurrlsdly  sent  for  represeatatlves  of  the  saehanffS  aad 
o<  the  l^ederal  Reserve  Bank  of  Nsw  York  to  appear  hsfors  ths 
subcommittee  of  which  Mr.  Racoif  was  chairman.  Two  repr«- 
«Tttatl«es  of  the  exchange  and  the  economist  of  the  Fwersi 
'•■•'*•  bank  proceeded  tsunsdlataly  to  Washlngtoa  and  nptiiarcd 
before  the  subcommittee  on  the  evening  of  March  at.  In  tiM 
extended  discussions  which  took  place  the  question  at  the  nature 
and  slcs  of  foreign  taxes  on  security  transactions  was  brought  up, 
aad  the  representatives  of  the  exchange  erplstned  to  the  members 
eC  the  eommlttse  that  there  were  three  KngUsh  tsoas  whleh  adset 
ssourlty  tcansarttoas. 

The  first  of  these  Is  s  tax  upon,  the  Issuance  of  shares  of  British 
companies.  This  tax  U  normaUy  i  per  cent.  In  the  esse  of  regis- 
tered shares,  and  8  per  cent  in  the  ease  of  shsK  waorrants  wliloa 
•re  bearer  InMrumenta.  The  second  tax  la  the  so-caUad  s!i»g>*^H 
transfer  tax.  which  approximates  1  p)er  cent  but  which  Is  apnU- 
cabJeOTiy  to  registered  Kngllab  sharsa  whan  they  are  trau^£«d 
of  record  It  does  not  apply  to  share  wkrrants  or  regtetered  Shares 
which  pass  by  delivery  when  Indorsed  in  blank.  It.  thazaCera. 
dMS  not  apply  to  American  stock  certtfieatea^  which  ww  austxxn- 
arDy  daUvared  lit  the  form  of  indorsed  osrUflcatas.  rurthermore 
this  tax  is  paid  by  the  purchaser  if  he  desires  shares  transferred 
into  his  own  name  It  Is  not  like  our  so-called  transftr  taa  paid 
by  the  seUer  of  securities.  The  third  tax  Is  the  angiiafr  coDtnet 
stMup  tax.  which  U  a  true  saiss  tax  paM  by  the  seller.    It  is  aot 

^•'^^.'^^"y  *"  ^^^  applies  also  to  various  ccwnmerdal  and 
ilfianeial  transactions. 

The  American  transfer  tax  Is  essentially  a  aalas  tax  R  aopllas 
to  all  salM  or  agreements  to  sell  or  traoafcfs  of  title  with  orwtth- 
o«t  oonaldaratloa.  It  u  payable  Irrespective  of  whettiar  the  pur- 
cbMaethMS  tbe  stock  transferred  of  record  or  not.  TherefonTln 
e«npai1ng  our  tax  system  with  the  Kngllsh  tax  syetem.  U  wi 
logical  to  compare  our  transfer  tax  with  tha  Brtdah  oontraet  stains 
tax  and  not  with  the  BrltUh  transfer  tax.  which,  as  I  have  said 
above,  is  of  an  entirely  different  nature.  1  am  advlaed  that  theae 
TutooB  pe«nts  were  fuUy  dlscuased  before  the  snboommlttae  at  the 
beacttg  on  the  evening  of  March  28,  and  that  the  analysla  oC  tbe 
Koffltsh  tax  systerr.  presented  by  the  repreoentattsaa  oT  tbe  «s- 
?'*^,^  concurred  in  by  the  economist  of  the  Federal  RcMrre 
S!tS^  "L^fZ.^""  ^'**''^y-  therefore.  Mr.  LaOuardiaTrta^ment 
^•y^^^^J^^rt^t^Um  waa  made  by  repeasiiUtWS 
•HB  eaoBaage  s  not  true. 

*^  ^tSi  i^   ^^^  ^  appeared  befoi«  the  CommlttM  on  FlaaoM 
of  the  Senate  and  made  a  statement  In  regard  to  tha  pending 
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bill.  In  the  couns  oC  mf  ■tatamwtt  I_ 
Senator  BAaxi.rr  If  I  would  maks  a  oompaxlaoa 
asBertaan  taaas  on  aeourlty  tRaaasettoaa  aaA  T 

nlalned  that  It  was  dlffleuit  to  maka  a  dlTMt . ^ 

^(badiaeMot  nature  of  tbe  British  taaea  and  tb^  meUMd  oj 
,H«ti».r'***^*"g  between  basnr  sad  rafirtsrad.  osKtlflcatos.  X 
■ffflB*^^  out  that  tbe  *"c*****  taa  «•  traanars  of  reoofd  was  bssTy. 
wbUa  tbe  tax  on  trading  In  osrtlflcatas,  which,  of  ooune.  la- 
ciodes  Amartean  stock  sold  m  ftkgland.  waa  Ugbt.  llMra  was  no 
%lm»  to  go  Into  an  alsbenita  aiiwiwliwi  of  the  dtflerant  sttatbods 
of  tsr**^*"",  but  I.  navertbalaH,  potntad  out  that  auob  dlllareiMaa 
oTtatta  irtiaa  I  was  answwlng  geastor  Bajuelbt.  Uj  ramans 
under  tbla  beading  are  reported  ea  pegs  laao  of  tha  Senate  Flnanea 
Oosuntttaa-B  bearings.  SubaaqofBttf ,  snd  In  raqmiaa  to  Senator 
BasKLBTS  laattwt.  I  aubmltted  to  tbs  SonaU  Tlnanos  rommlttaa  a 
table  compartng  tbe  ftn — 'tt"  tsaas  with  certain  foreign  taxaa  on 
mI  mOmT  Tba  ooluaa  of  tlUs  %aitU  which  rafanad  to  tbe 
^.■ii«K  tax  waa  oonactly  baa  dad  "London  contract  tax  (pound 
,Vt^ii«g-.aa  M>  ■"  tbaraby  doacif  tnrtlratlng  that  I  was  comparing 
tbe  London  oonttact  atamp  tax  wtkh  our  SsMirtran  tranaf  sr  tax. 

Ut  tba  faoa  of  tbtowoifd.  I  am  aS  a  loss  to  understand  bow 
/T^!L^!2-..»  LaOuaBBia  oaa  ^args  bmb  with  having  made  a  wUUul 
^iMiiCwaaentaUon  and  a  daUbanto  and  wlUful  omlsalon  in  ocdar 
to  rtarnlTS  tba  Senate.  _ 

OnT  of  tba  quMtlona  uaiter  eonaldaratlon  by  both  tba  Ways 
and  liaaaa  rfinimtt  eC  tba  Houm  aad  tbo  Senate  Pinanoa  Oom- 
y«i^^^^  ^PUf  wbatbar  tba  prnpnssil  tax  upon  security  transfon  waa 
ao  bteb  that  tha  volume  ot  tnaaaoUona  would  be  n»dw*<*,  *<>  » 
pototwhere  the  yield  of  tba  tax  to  tba  Government  would  be 
Gwtna  and  tba  aacurtty  biistmsa  In  tbla  oountry  pra<^loal^  annl- 
hilatsd.  Tbs  eompsrlsoB  o(  tha  pnpoMd  American  tax  wttb  «x- 
SS^foraign  taxJTwaa  opprapstet*  so  as  to  sea  wbattiar  fora^ 
omSleaoa  luatlfled  tbe  Imposttlon  of  high  taxas  and  also  wbetbor 
rpossSuity  of  evaalonnbybavtog  aecurtty  ,t»«-«««2rJ?*tS 
abroad  did  not  axlat.  iMr  sash  a  purpose  only  the  ^ogUmh  Ux 
which  had  a  direct  bearing  upon  tbs  aala  of  ■«'^»rtUes  bad  to  ba 
considstad.  Tba  lact  that  tba  SngUab  bava  ^^J^*\^ 
tlrely  different  tax  which  tanpooea  a  substantial  burden  i*^ 
inveatocs  who  aee  lit  to  raglBtar  tbelr  aocuriUes  inthelr  own 
^uneSTwas  entlraly  iin«a*3Srfurtbannora.  thajtogltab  con- 
tract atamp  tax  waa  tba  oeOf  o»a  applicable  to  togU^  trana- 
acUonainAniencan  aaeurltiso  fndocsad  la  blanlL  From  the  p^at 
of  view  of  studTlns  the  daagv  of  avaalon.  tha  umdon  contract 
£^  t«  SfS?«MSoi?trtJdb  badtobe  oonalderad.     Aa  X 

bave^sakl  above,  tha  excbanga  did  aot  to  any  way  ^'^P'^"* 
the  facte.  On  the  oontrarr.  It  pceaentad  tham  fully  »t  the  haar- 
tof  bJto^  ^  wbcommfttss  of  the  Ooomtttea  on  Ways  snd 
^*  1  can  not  help  fMlag  tba*  C3on«raseman  LsOrxaaDxa.  In 


It  ia  qalta 
tba  stedc-trai 


SarSng'tha  exrtiange'wUh  baTlag  mlsrapwaantad  t^  Jf"^^  »• 
StSptLigto^onfuS  tbe  laaoo.    The  fact  that  tha  KnglWx  tax 

SS^t^ar.  Of  r*«do<]fcigUab  -"^^l- ,?  S?*Sa?J?te? 
tZTdoea  not  make  It  dlrac«y  oompsrabla  with  our  transf y  tax. 

enttttod,  after  tha  deilberata  ^tafgea  naadaby  Oon««««nan  La- 
OvABMA.  to  see  that  tha  true  nets  ars  presontad. 

FaitbfUlly  youia.  , ^^^^^^  ,.^.„^, 


Ux  BLAIMS.  Mr.  Praoldent.  it  is  not  my  purpose  to  ob- 
ject to  the  insertion  of  tiM  kttcra  in  the  Rwxjea;  taut  in  that 
connection,  and  so  that  tbe  reference  may  follow  imme- 
diately the  insertioii  in  tbe  Bsooao.  I  ask  unanimous  con- 
sent to  have  printed  in  the  BKoaa.  following  the  letter  of 
Ut.  Whitney,  the  remaxti  of  Congressman  LAGKrAioiA. 

Ur  CX)PKLAND.  I  have  no  objection  wiiatever  to  the  tn- 
chiaion  in  the  Racoan  of  tbe  atotements  of  ICr.  X^aOuaaBxa 
as  recited  by  the  Senator  iTBin  Wlsobnsln.  I  am  very  glad 
to  have  the  sUtements  there,  becaose.  in  my  opinion,  the 
letter  of  lir.  Whitney,  wbkh  I  have  already  inserted  in  the 
RBcoaa,  is  a  complete  nfutatloo  of  the  charges  made  to 

another  body.  .        .^  „* 

The  VICE  PRKSIDINT.    Without  objection,  the  request 

is  granted. 

Ttie  matter  referred  to  Is  as  toltows: 
(Prom  tbe  Oohosxssioiim.  Baooas  oC  Saturdsy,  May  21.  10S2] 

Mr  LsOwaaniA.  Mr.  Bpsafwr.  daring  the  hearings  befors  the 
WaS  a^dlSSL  Oom^taTof  tba  House  on  tba  tM  bUl  tba 

-  *-  ..I— ^m  tba  iMupoeeS  taa  and  tasH  to  otbar  ooontnaa.  ana 
iMtt  surTthat  manygsntlMOtt  Win  reooD  that  oAdala  of  tha 
LJ^Y^SSMk  ^c^fSTstaMl  that  If  a  stock-transfar  iMx  were 

_-,  •    TlnnKanM  BJMi   11^  Oa^adfeBn  asebanaa.     Tiia  stocK-transww 

SdSJ^toSSd iSi  and  a*^V »-"^ ^T  '^S'S^^^SS^ 

OT  ^S  Msana.  and  tl*ia«-P-^ 

fltf  1  OCT  oant.    It  was  a  vwy  Um  aobieet  before  the  Senate  Flnaace 

for  ttms  tbla  morning  la  that  ftbay  are  now  oooaldeiing  tba  tax 

bill  on  tha  floor  of  tha  Sonata. 


that  Ills  ■snale  •'y^OA  be 

reoaived~cart«ct  Tnf ormatfam.    Were  tbe  Senate 
aoMloo.  I.  would  appear  bafera  it  aad  praaasM.   .- 
tbMt  I  bava.    Tbla  latba  only  maana  now  svallaMa  Sa 
flsasSe  that  wbsn  tbe  prartdant  at  the  Wow  TorfcteoL 
appeared  before  it  and  was  aakad  qMdfloally  to  furaiSh  we- 
wttb  iafomaUflo  on  atoafc'traatfar  tens  aad 
on  tba  London  Btook  Iwhangs  that  tba 

„^  ....^ L     Anyana  raadli«   tbo  taatlaaony  of  Mr* 

Whitney,  president  of  the  New  Tor*  Stock  Bi^r 
table  o(  taxes  which  he  put  In.  omitting  the  real 
tax.  can  aot  enape  tba  oeivlualoB  tbat  a  willful  i 
Uon  was  made,  a  deliberate  and  willful  ooifl«wi,  U 

pelra  the  Senate  to  tha  hope  of  *^^*2M*»»J*°SLri^.  t--^ 
placed  to  tbe  bill  by  tbe  Roosi.    T!m  BW—  ti«M*»r-tax  peofi' 
alon  waa  eUmtoated  oy  the  Benate  ooamtttoo.  .— .^^^ 

Tbe  prealdent  of  tba  New  York  Stook  Bxcbang^  ».  Wbttogf. 
appear^  before  the  Finance  OoiaattlttBe.  sod  to  r«*r  tea  W«go 
as  to  tbe  stoek-ttansfer  tax  to  Bnglsad  statsd  tbat  b»  b»d  thf 
information;  that  ha  would  supply  tbaBaPSts  wy>U"twR,^*!P 
tha  toXora^Uon;  and  on  April  It.  »».  ■•  'JF^WS- 
formation— which  win  be  fwnd  ««^PH«  W*  ^L^w 
haaringa— eent  It  with  a  corering  lettar  oC  that  Oa«».  p 
a  eomparauve  statement  of  tba  tax  to  Osaada  andjbf 
tax  to  tba  United  States  and  tbs  BnglUb  tax.  W™^ 
the  Br«llSh  tax  he  submitted  only  What  is  fcaowtt  Mi^,,-, --^^..^^ 
note  atamp  tax,  which  U  only  I  oant  on  stoe%  UlnSBilliWis  ex 

»75  to  tlSO.  wbfla  tbe  PWefJl,^"*  ^  ff^jBSl 
Mew  York  State  tax,  would  ha  tl%  oonts.  Bf  SO  '■y^-^ 
arately  mlsreoresentad  ^^  fofOi  Utt^^^a^mjm  mm 
known  and  his  axparta  must  bats  toJdwnr-as  tbif  Ofii  W, 
liondon  exchange— tbat  there  ware  two  sddltlow  tasss  wtl 
iSr^^Sya^  vUlfully  o«^  f«»  j^  *JW«  "*£££ 
by  Mr.  Wbltnay.  the  prealdant  of  tba  New  Yortt  ^UmA  n^age. 
te  tte  Ftoanoi  commlttaa  of  tba  Senate.  He  tbajrtyjedgo 
Benata  oonunittaa  to  baUers  tbat  tb«o  wso  no  sWHmusiar 
SwiSd^rthe  only  tax  waa  what  Is  known  sa  tbo  contract. 

""roHTqulte'to  keeping  with  tba  am^M  of  ttW»g«»  £ 
the  »eugar.TOU  bond  lewa.  to  stosk  flotatloos.  aad  iit  tts^daJg 
paid  publicity  stock  brokers  aead  to  .S5!!J*?522^a- »^^ 
aaU  s^curltlee  and  stock  at  toflafcsd,  «tl«aol  P**oea^  a 
to  that  I  caU  upon  tha  mlUlona  of  Amerlran  tovaotcea 
lost  billions  and  billions  of  doUsn  slnoa  1900. 
When  I  saw  tbla  «t*tanaant— I  knew  tbawv 
to  Bngland;  I  bad  rofsned  to  It  on  tts  ^oat  at  tts 
askedtha  State  Departmwit  to  p»^Rl!S1^2^^ 
the  Brltlab  Bmhaoty.    Tba  State  />«Pf»*PS*  JSt'L-* 

th««  waa  a  stook-tranafar  tax  la  Bngland  on  stosK- 

transactions,  aooardtog  *•  ^ba  toforaaatlon  WW^^  bid  *- 
tainad.  Mark  you.  Mr.  ■!»•*«•**»*■,*•  JS_?S2f*2  S^JSL 
pbraaa  that  has  been  ""P-t*"!  »t'22^*«  "SSSS  iL^lZSl 
tnA  Maana  Caaualttea  aad  to  tbs  Ban^  rwape*  w'jg'iMi'J"  _ 
that  "  tranaactlons  carrlad  on  to  tba  ordlnsry  O0«25J»  J"2?«2 
StwoenrnMobars  of  tba  stock  asiebaaga  are  excepted  fMas  tbS 

Brltlab  trantfer  tax,"  ^    __*__*    .^  ♦k-  s^*.  i^ ^^ 

TUe  matter  waa  vitally  togor^t.  to  tba  ibsa  «  "»-  •■^ 
tradletory  toterprctatloBa  trcm  au^  tmftttmn  mm  ■■■■■■■jl'"^ 

■ourcea.    I  therefore  •■k^  *5*_55liJ*22i*2r2L^^^  "■ 
and  get  the  aetoal  cortoet  tofatsMMeii  i1#btsStba^ 

I  did  not  want  to  take  any  chance  7nTi:tSw.TSiw 
Naw  Yort  Stock  ttcbanga  oflW^  wttb  dsgparaiaiy^ 
tba  nanatn  Ftoanoe  Ooaunlttaa  and  our  own  ■Aisasui  j  l  ,_ 
to  atattnc  tta^tbay  did  neS  tblnk  auob  a  taa  »MLbs  we 
SJstiS  SStrSSait  waa  ktod  ,a«M«gb 

bava  bare  a  reply,  dated  »«*y»- "gi.-^  ^ 
-Transfer  tsx  Is  Is.  for  •>^.» J*"^  • 
to  £25  stetttor*  B**  for  each  £9S  etarUng  or 
£900  sterling:  10a.  for  SM^  '■?J**^..2'v 
ease  atarllng.  Theae  *«VJ?**2-!US2.  -a*..*  te 
private  oalea.  Short  and  long  *n^»«»e««*  "SSff  J"t*tia.  ■» 
tax  o«ly  when  terminated  by  payment  and  treiMfte  of  title.  Bo 
■aparata  tax  appUcabla  to  private  salsa.  For  carry-oyar^  *****  J* 
commercial  attacbl  cable  to  Ootnmsrea  HO.  »!.  dated  liHVI  t. 


la  aignod 


by  a 

to  tbo  Ooort  of 


And.  Mr.  Speaker,  tbat 
Andiaw  W.  Mellon,  praeent 
and  former  Secretary  of  tba  

Here  Is  tbs  eable  referred  to.  ^^dj*,.,^   ^    .  ^ 

of  Conunwoa.    It  la  dated  MarA  S.  1W2.  end  tt  — .  ^-^^ 

tant^^SSon  of  tba  fact  tbst  tbe  Treasury  OyyUasnt  e^^ 

^^^«a%d  baiera  the  Ftoanoa  Oeaaa^%ma^}Mim  abd  ~* 

b*ve  had  tbla  information,  wbteb  tba  Deportaayiit_o» 

tells  me  waa  available  to  the  Treasury  Department.    Tba 

is  as  follows:  -         _,^.-^ 

[Ttanacrlpt  of  cable  NO.  801.  to  Dqnrtmant  of  Oonunarea.  MsrcK  a. 

OontnKt-Bcea  atawip  laquBad  on  aU  eontraete  sMdonoM 
chase  of  stock  on  stock  exctaanse.  

ifc..*w    «M^n>>iMRt.vnn^   »*»—««  and   oonvHfonoe    ii^bhh^sj 
—  -  -  «_.  All  <.^^M  flf  aiHHih^iB  of  raxlslaead  ssooa  invwiviiig  ^^ar 
SSS?  SSf^tSLSlTairSSrhwU  sr  bsabsr.  ta  bt 


(traaafcr) 


not  raqulvad  whsa 
by 
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May  so 


to 
for 


of  I 


Han 
In  oonneeUon  wtth 
owlag  tike  iMUikcr  or  ctock- 

•  Betbod  ai  ooa- 
XMsfe*  !•  «Ka<nrtBi1  zwiulilzig 


AvthorltlM  UuQeat*  tlMtt  tftl« 
pgretiMi»  mada  toy  Ninlrw  or  stock 
mariln. 

Broker  And  Ha nfcw  h»Te  Wbat  is 
•ml  atoek  to  cow  debt  of  cwtoawf 
tb«  purobaa*  and  for  gaaand  balaiiiOa 
1>rolBer. 

Tiie  pi  i.ioadmw  known  aa 
ttntttng  a  staek  |mii  i  liaai 
aactt  oontlauance  a  conttnuUic 
m  ooQCractHaofea  atamp. 

ComnMreial  attack^,  tondos  MmboBSf. 

Thejr  dear  ovar  fhara  avery  14  days,  n  tber*  la  an  order  for  a 
sale  or  putckaa*  of  atotk  and  tbat  ia  not  cleared,  tbat  Is  "con- 
tlntied  **  and  requlraa  anotZxer  contract-note  stamp,  and  as  soon 
as  tlM  aale  Ja  executed,  wlketber  abort  or  on  margin,  or  othervise. 
tba  atbek-tranafer  tax  appUea. 

Z  wUl.  vltli  tiae  permtatton  given  me.  tnsert  a  comparative  state- 
acDt  tn  the  Rscoas  ahowlng  a  oompkilBon  ot  the  preaent  Britisb 
atock-transfer  tax  wltb  what  waa  propoaed  tn  the  Bouse. 

To  glye  Tou  aa  idea,  on  a  stock  atlllng  for  $10  the  Brttlsh  sale 
tax  would  be  2%  par  cent.  Under  the  tax  bm  i>aaaed  by  the  Hotcse 
It  would  be  ooe-fotirth  ol  I  cent,  and  with  the  mlnimTim  provision 
of  the  Houaa  bin  U  would  only  be  4  cents.  The  mlnlminn  in  Eng- 
land la  1  pat  cent,  while  the  highest  that  was  prcposed  here  was 
one-fourth  of  1  per  cent. 

TO  innatrmte.  a  9300  sale  of  stock  in  Kngbmd  woiUd  pay  $3.90. 
while  under  the  House  bm  It  would  cmlj  pay  50  cents. 

I  win  iiiaait  the  entire  rompartaoo  tn  the  Rscoao.  The  follow- 
ing oompfttlaQh  1$  baaed  tQion  the  skle  of  1  Auure  of  stock  of  tlOO 
par  value: 


MtUhtax  (trsBskr) 

TlnHiKl  !»t)itas  tas 

fl«Uii«  pdos  (HOD  par  TstaM) 

Amoant 

Pcrceot 

lav 

bUl 
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fif . 
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kM 
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.W 
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.M 
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.as 
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.oe 

.to 

04 
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.90 

l.M 
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kw 
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LO? 

.08 

.» 

.04 
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.04 
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LW 
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.04 
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l.«0 

LOO 

.03 

.S 

.04 
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1.25 
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LOD 
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.01 

St 
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•4 

f!?» S. .^... 

xm 

i.a 

.0$ 

.«• 

.04 

•" 

IM 

1.25 

.as 

.M 

.•4 

(This  tnformstton  was  sent  to  us  by  L.  B. 
Jotttt  ^^"U!iP*^f  on  mtemal  Revmoe.) 


Par'ker,  chief  ot  staff, 


I  also  Insert  the  following  table  for  comparison  of  the  figures 
given  to  the  Seoaite  nnance  Oaounlttee  by  JRlchard  P.  Whitney. 
praaWaat  of  the  Now  York  Stock  KKfitaage.  and  the  true  transfer 
tax  flffucaa  an  traoatara  of  saeurttlaa  lai  Xnf land  as  fivnUhed  by 
Mr.  X*.  &  Parker,  ohtef  of  staff  of  the  Jolat  Commlttfy  on  Internal 
TtettUoa. 


ComjfOfUtive  table  i^unotn^  fttntrea  9ft<ei»  to  Senai*  rinmnct  Com- 
mittee Iry  Jrr.  iWeytantI  f.  Whitnif.  prnUlent  of  the  t$€w  York 
Stock  Kxehvnge,  eontraated  «Mlk  Crwe  /lyttres  regmniinf  SngliMh 
tax  on  trarufer  of  mmMcpoftaMe  oe««ri<«ss 


EdBog  prtfli  per  Shan 


II  .  

taja.  ... 

c 

$10 

$» 

ta>        _   

i8o:.mi.j:..... 

$w, 

rs 

UOO 

lua . 


Taxflcmres 

gfvwi  to  fl^n- 

■te  fUmntm 

OaiBmittes 

TnmraUt- 

(y.  UB2o( 

laaialsxaa 

fcaifJHfy,  by 

EugtiatiHaok 

(LondoQ  coD- 

im  1  itlsHHJ 

tai) 

kxoaaoae 

kLUK 

.t?s 

.  OBMUVS 

.125 

worvrs 

.K 

eaowi 

.» 

.ooasM 

.m 

.OOOQai 

.50 

.O01U7 

.75 

.OOOOT 

.78 

.OOOOT 

l.8n 

.cm 

1.90 

which  ahouM  not 


unoen- 


•Que  Titxatiou. 

Now,    genUeasen.   I 
times    what    we    profwa 
larfvr   on  olhtr   ftaek 
New   York  Stock 
ealy  dlsolsaed  oaw  of  t$M 
UoQ  on  tbe  Um/ttm  Stock 


Ami  ot  stiMC  iotet  Cam  lit  f»  an  iBtanaU  k«\ 


ttaOtlM    tax    In    llwglaiwl    la    five 
a   faoo    aale    and    propcrttonately 

Of    the 


appUoatMe  to  tka 
■t^no* 


ioeklii«  toot  II  is 
TAppiaose.l 

The  Smsksb.  The  time  of  the  gooUoman  from  Wow  York  (Itr. 
LaaosBac*]  has  expired. 

Mr.  OaxxH.  Mr.  Speaker,  I  ask  uaanlmoua  eoiissit  $e 
the  House  for  two  mlnotes. 

The  arxAKKB.  Is  tbe(«  obJectioD  to  Um  request  of  the  gentli 
flom  norlda? 

TiMre  was  no  Objectlan. 

Mr.  OaBBiv.  MT.  C^eakcT.  my  purpose  fs  to  offnr  to  the  Boose,  as  a 
porthiu  of  such  relief  plan  as  the  Bouee  msy  later  clc4ermlne,  a 
pubUc  buHding  bill.  It  Is  a  bill  whlrh  It  was  my  pleascnw  to 
Introduce  at  the  l&st  sesBlon  of  Ooagreaa — and  alee  at  thla 
of  OoBgress — which  would  provide  for  dlstrlbutkm,  by 
slonal  dlfltrtcts.  of  such  funds  or  pr^rtkm  at  such  funds,  as  we  may 
hare  approprlsted  for  Federal  oonstructton. 

I  believe  tfa^t  the  bill  wfH  be  of  eperial  Interest  to  my  eoHet^oea, 
and.  at  the  oonetuslon  of  ray  remarts.  I  shall  ask  ^ittMlssIwi  to 
print  It  in  the  Record.  Th»  Mil  is  B.  R.  71tO  and  provides  for  the 
constructloB  m  poet-dSee  buildings  to  relieve  unemployment  and 
eeooomle  depression,  and  for  ot^r  purpoaea.  It  womld  expend 
about  one-half  tniniuii  dotlars  tn  each  cCRgresstcmal  dietflet,  ^^ng 
buildings  for  practically  all  second  «Bd  third  elaas  eflteon.  It 
provides  for  local  architects,  local  engineers,  local  material,  where 
possible,  and  for  local  labor.  Al  sertlona  of  the  oomitry  would 
benefit  equally  and  alike  under  Its  provlstona.  If  the  OAsmn  plan 
for  relief  ts  adopted  by  the  Ocngraas.  then  this  bffi,  tf  adnptetf. 
win  carry  out  that  portion  of  th«  plan  pertaining  to  tiae  prepoaed 
Wsderal  constrortlon  program. 

In  addlttoa  to  this  bin  I  desire.  If  I  may.  to  again  call  the 
attention  of  the  Bouse  to  the  tnportanee  of  at  least  a  partial 
reimbursement  for  Imsea  sustained  by  Korlda  •^rvmarm  during  the 
Mediterranean  frult-fly  campaign.  I  hcpe  to  address  the  llouBe 
on  that  subject  next  week. 

Mr.  apeaker,  I  ask  unanlraouB  oimsent  to  print  tn  my  remarka 
this  Mil  Tor  Ffcdernl  building. 

The  Steaiczx.  Is  there  objection  to  the  request  of  the  gentle- 
man from  Korlda? 

Mr.  Gass.  Mr.  Speaker,  reserrtng  the  rl^ht  to  object,  would  not 
the  gentleman  be  willing  to  refer  to  the  bill  by  number  instead  of 
printing  tbe  entire  bill  tn  the  Rzcoao?  It  Is  five  or  six  pages.  If 
the  gentleman  will  Just  refer  to  It  by  number  the  memboshlp  will 
he  able  to  get  copies  ot  the  bill.    Therefore  I  shall  have  to  object. 

Mr.  Qkxek.  All  copies  have  been  exhausted. 

The  Spxakzx.  Objection  Is  heard. 

The  time  at  the  gentleman  from  Florida  has  expired. 

Mr.  CRurDBLOM.  ISx.  Speaker,  I  ask  unanimous  consent  to  ad- 
drees  tbe  Bouse  for  three  minutes. 

The  Spxakkx.  Is  there '  objection  to  the  request  of  the  gcntte- 
ooan  from  Illinois? 

Mr.  BuurroM.  Mr.  Speaker,  reserving  the  right  to  Object.  I  shall 
not  object  to  this  request;  but  I  will  make  a  point  of  order  when 
the  gentleman  finishes. 

There  was  no  objection. 

Mr.  CiiiiiiiiaiijM.  Mr.  Speaker,  of  oousae  no  Mwnhrr  of  this 
House — and  certainly  not  I — could  have  any  poaslhle  objection  to 
a  contribution  for  the  Inforjuatkui  of  the  House,  and  pertiapc  the 
informatJon  of  the  Senate,  of  the  character  that  was  given  to  us 
ft  aaomfiot  ago  by  the  gentleman  from  New  York  (Mr  LaOoakdia). 
I  have  not  had  an  opportunity  to  rherk  on  the  facts  presented  by 
the  getitleman.  but  I  have  no  doubt  they  arc  sulMtantlally  correct. 
Whether  misrepresentations  were  made  Def ore  the  FliMDce  Oom- 
mittee  of  the  S«nAt«  by  a  repre^^entatlTe  of  the  Ke«-  York  Stock 
Sxchange.  It  seems  to  me  Is  hardly  a  matter  for  very  prolonged 
dlscussfon  in  the  House,  but  mii^ht  better  be  presented  to  another 
Mnmi,  prafOrably  the  Senate  Itaelf 

However,  Mr.  Speaker.  I  arose  to  say  that  If  we  ate  to  pattern 
our  revenue  system  after  the  revenue  system  of  Qreat  Britain, 
we  have  yet  far  to  ^o  We  will  be  on  the  road  toward  very  serious 
oenotquences  In  the  Cnltad  States  tf  we  adopt  that  poltoy.  G««at 
Britain,  forttmately.  with  Its  hookogeaeoua  population  dcTotcd  to 
the  sLngls  cause  of  preserving  and  saving  thAt  country  from  the 
verge  of  bankruptcy,  has  t>een  able  to  Impose  most  drasUc  taxes 
vtpon  all  ef  Its  lines  <a  business  and  r1  n  irsr a  at  pruptty. 

By  way  of  oongKuisan.  I  might  say  that  under  the  pi  lasut  in- 
come tax  law  tn  the  United  States,  a  man  ^tth  a  wife  ^ml  one 
dependent,  having  an  Income  cf  $5,000.  at  the  present  time  pays 
$13.98  tneome  tax.  Ih  Oreat  BntaUi  he  would  pay  $d60J9  A 
person  with  an  Income  of  $10,000.  similarly  situated.  In  the 
United  States  under  the  present  law  would  pay  $M35.  whUe  in 
Qreat  Britain  he  would  pay  fl.TWM.  Under  the  pending  revenue 
bUI.  as  passed  by  the  House,  the  eomapondlng  paymanta  would 
be  $80.80  and  $194;  bikI  under  the  pnqtaeals  of  the  fln—ts  Finance 
OHnmlttoe  they  wou^d  be  $44.35  and  $371.  reapeeUvtfy. 

We  taave  not  at '..cmpted  to  mipcae  any  such 
people  of  the  United  Stataa,  nor  have  ww  attanptod  to 
buslneaa,  vhcthar  It  be  the  buatneas  of  the  itock  cxdiaagm  or 
«f  tha  produce  exehanccE.  or  the  boslneaa  of  the  farmer  or  of  the 
uCaeturer  or  tl»e  merchant  or  anyoae  «lae.  asiy  aoeli  IiimiIsim 
bepe  we  may  not  be  compeUed  to  imprMs  upon  oar  mmias 

y  MKta  taxes  as  are  trnpossd  upon  the  paopte  a(  Oraat  Brttatn. 
shoMld  rather  rejoice  than  oomptadn  that  It  has  no$  yet 
1$  naooMary  la  thl$  country,  in  eomparuan  vltk  tto  unfor- 
tax  bydsPB  of  other  aaticina.  to  praetleaUy  ertpyta  eom- 
sgrtcuICora.  tndiistry,  tradre.  or  ev«n  the  asotnaClca  of  «J** 
arts  and  sciences  among  our  peopte. 


upon   the 


any  swcb 
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lot  me 

^_a,t  made  anf 

FkTl  N»d  VaaaB  Conualttea  or 

to  the  BHttrii  tak  on  stock 

of  kstndiirw  stock 


say  that  I  do  not  believe  the 
effort  to  advice  either  thff 
the  ^Hmta  Plntnet 

transfers.     I  am  atfrioad ,  _  

■BMi  wHrigg  ssTTliiwant  of  ^ham  #  «•  ^Ulonmt  in  Twi^wd  fi>om 
what  it  lain  the  United  BUtaa  ttat  It  is  hard  to  n»ako  vf»lr 
eomparlaou.  There  waa  really  notbtaff  new  In  Ambaaskdor  M^^ 
StfUWar  May  lO.  preaented  lUvbi^tfis  #taitleeaata  Arem  Haw  Tcsk^ 
Th«  tiaoagar  tax.  amounting  hmbH^  to  X  per  eat.  aa  the  caMa 
gtatra.  rprrUtr  to  "atMact  tnrt  IcHM  tr%yf"1*r*rT  aahtJacti  to  tmnater 
tax  only  when  terminated  by  plijnment  and  transfer  of  title." 
On  the  other  hand,  cable  No.  Ml.  from  Mr.  Ckxjpcr,  co«nm«clal 
atto'^tf  at  l^ondoBu  atataat  .i-^^.,' 

"Gouvoyaaoe   (trsntf^)    aUaa^sotr- required  when  atock  p\ir> 
I  III  MB!  involvo  boars*  atocte  aad  alodU  that  pass  by  indarasnventa.'* 

lb  ao»  imUm  to  wttaA  jtopqgtiea  at  all  otock  tranaacttona  tho 
tM  o(  1  POT  ooDt  •9Vtim  U  — I*  bo  ■iDiiMry  to  •^fftaJto^wbat 
part  of  those  tranaactlona  Involve  taaaBtera  at  tltio  and  what  part 
relate  to  other  changes  of  ownership  or  control.  The  extent  to 
ttbUh  traiMfirt  of  tltU  an  iiquiitl  Ik  Oftaat  Britain  in  tha  oaaa  of 
iMlstarad  itauva  la  nn4erBtood  toikte  greatly  reduced  by  thaeustem 
of  having  fortnlghUy  aetttenenltbaftvaan  bcokeza.  so  that  wbat  la 
required  to  be  transferred  at  tZia  ttme  of  settlement  ts  the  net 
balanoe  inotoad  of  tha  i^KnetalWtne  of  dally  transaetkms.  In 
all  avento  nattbor  the  aosoont  of  ttaa  Mtlah  t^  nor  its  mothoi 
Qg  ajpllrttlK^  mtnvt  tlaaiaiimi  aC  enttuialastto  emulation  by  our 
Oovemment.  .  ,.,;  ■ 

Mr.  COPELAND.  lir.  PtHMeBt,  I  mm  eatlrely  aadsnad  to 
have  tbe  record  nude  m  Jadteted  by  ttas  Senators  from 
Igalmaka  and  Wlaeeaiiti.  BittMd.  I  oeurt  that  procedure, 
Decaoae  I  know  Mr.  WWtBej  «d4  I  know  hiM  very  Wgh  stand- 
ing: and  while,  as  I  have  said  before,  I  hold  no  brief  lor  tbe 
stock  exchange  or  for  maar  of  tbe  supertMUikflrs  of  New 
Toik.  I  do  always  hold  a  bntftot  a  bicfa-minded  man  of  ttie 
character  of  Mr.  Whitney.  

The  VICE  PRE8IDKNT.  The  clerk  trtll  state  the  nest 
amendment  of  tbe  oonunittaa. 

Tbe  neact  amendment  wae.  on  page  aS2.  Une  «.  after  the 
word  "  person,"  to  strike  out  *  paying  for  such  transporUUon 
and  to  be  collected  by  tbe  pcgaon."  eo  as  to  read: 


t»b*  VIA  by  tba 

portatlon.  ..^^j  : 

tba  aHModHMOi  wu  agraed  to. 

The  next  amendment  was,  on  page  IStf 
to»-  to  atrtke  oat  **  t  par 


.   AttdwInnBt  lt.afl«rtbeiMrd*'«r 
difference  between  such  Tkir  ^barga  and  >tbe 
for  kuttb  tkansportattaD** 
tfitoiaad:  -^-^ 

(S)  If  (other  than  in  the  caaa  (rf  ui  axm'e-leuc^ 
the  paymokt  fee  tiwneportaittea  Ik  less  than  the  Mr  ehi 
a  hut  aquitaiant  ko  «  per  aent  cdrkhcet  mar  khBrge.  to 
tbe  person  furnlsblBg  OMch 


^O   'JuinOH 


>Sfl 


lU 


The  amenclmcnt  was  agreed  4o* 

The  next  tuaeadMi^tit  was.  eta  page  888;- ifa^4;  after  ye 
word  •peiaon.*'  to  strike  out  *'ceBeetlag  the  <*«  *g"2J, 
under  subsection  (a)  (1)  and  tmrf  plShimr-ki%m  Wmw 
before  the  word  "  shaU."  to  strike  0U«  "<t>^~«*'W^,»  iij-^ 


(1)  A  tM  aqulvalaot  $•  •  ppt  oaait  ct  tha  amowt  P^^on  or 
after  the  fifteenth  day  aftar  the  4sta  of  tbe  enactment  ot  this  act 
S^oA  SS^S»,  tTbTpS^y  the  peraon  tumlahlng  auch 


Mr.  BORAH.  Mr.  Prattd9ift.ikiajr  I  ask  Uie  senator  from 
Utah  what  became  of  iht  immeonenU  an  page  282  with 
reference  to  pipe  Unee?  Hcrt  understand  tbat  tbey  went 
over? 

Mr.  SMOOT.  No;  we  azf  on  tttat  subject  now.  We  have 
agreed  to  strike  oat  "8  per  eent "  and  Insert  "8  per  ceht"; 
and  the  next  amendment,  tliAt  Is  now  before  the  Senate,  is 
on  Mnes  6  and  7.  to  strOpe  ottt  "paying  for  such  transpor- 
tation and  to  be  collected  bf  the  persozL"  In  other  words, 
we  are  putting  the  burden  npOQ  the  pipe  line  to  collect  the 
tax  rather  than  the  individaal. 

B«r.  LA  POLLETTB.  Do  I  ttfidePStand  the  Senator  to  say 
that  the  amendment  in  line  8  baa  been  agreed  to? 

Mr.  SMOOT.   I  ondezitabd  to. 

The  VICE  PRESUUJCNT.    tt  was  agreed  to. 

Ml,  LA  FbLIiBTTK.    I  tbougbt  It  had  gone  ofer. 

Mr.  BORAH.  Did  not  the  Senator  from  Oklahoma  [Mr. 
GOREl  want  It  to  go  over? 

Mr.  KDia.  n  was  agreed  to  with  the  unrieritfandlng 
that  Senator  Goix,  or  anar  okber  Senator,  if  he  desired  to 
have  the  matter  reopened,  might  have  that  done. 

Mr.  LA  POLLETTB.  I  know  the  Senator  from  Okla- 
homa wUl  not  want  to  reopen  it.  because  he  was  the  one 
who  had  it  reduced  in  tbe  oonunlttee. 

Mr.  KINO.    Any  other  Beoator. 

Mr.  BORAH.    If  it  inctaidea  any  other  Senator,  that  ia 

all  I  care  about. 

Bfr    KJSa.    Tiiat  was  Ibe  understanding. 

The  VICE  PRESIDENT.  Tbe  qtiestion  ts  on  tbe  amend- 
ment just  read  by  the  deck.  .  ,tU 

The  amendment  was  agreed  to. 

The  next  nmendment  was.  on  page  282.  line  IL  after  the 
words  "  equivalent  to,"  to  atrlfce  out  "  8  per  cent "  and  insert 
-  3  per  cent.*'  so  •»  to  read; 

<a)  In  ease  BA  ehaige  tor  liakMi»«"nB  ia  made,  atthor  by 
aon  og  ownerahlp  of  tha 

m  tax  aqulvalant  to  k 

Lxzv-^ — nr 


traomortad  or  for  any  othac 
t  of  &•  faftr  rtmnge  flor  meh 


(c)  Every  person  liable  for  tba  tax  Imooaad  tu^te 
(a)  Shan  maxR  monthly  leiurus  tmdaf  oarni'  tn  ^rl?* 
such  taaaa  to  tha  eoiieoter  far  taa  dUMrtet  ta^WMBn  la 

his  prtawipal  idaaa  of  busiaass  or.  U  be.  hao  aw . 

business  In  tbe  United  SUtaa.  then  to  tb*  OQUactnc  • 
Md.  Such  returzM  shall  contain  such  tnronByt>l<ftx  fcj 
at  aoeh  ttmea  khd  in  su^  inannelr  tka  tii^  ^amhitaatanJ 
mpfrxrml  of  tho  Sacrstery.  aaay  by  iafiallo«a  ptaaaMk*.        "  ^^'o 

The  amendment  was  agreed  to.  _^    ^ 

The  next  amendment  was.  on  page  2fe,  after  ttrtf  1%^^^^ 
strike  out:  .         .  ;:<t\'  i 

(d)  Tha  tax  shall,  without  asaaaaBMirt  Jw  ttoo 
notice  flpom  the  collector,  be  due  and  ,pfl|i^a  to  »• 
the  time  so  rt»e*  fbr  lIMng  the  rahim.    Tf  the-  — 
whan  dua,  thi  ira  attaU  be  added  aa  part  oC  tta  tea 
rate  of  1  per  cent  a  month  from  the  time  when  tha 

(e)  Any  per«m  makmg  a  nftmd  of  any  p^ym^hi 
tax    U   collected   under   thla   aeetlon   may   rapey  wi 
amount  of  tfaa  tax  edtteoled  on  kiMlK  peyaMal;  Utfti 

so  repaid  may  be  credited  against  amounto  Indixled  m*m  f^^Tf-. 

seouant  monthly  ratum.  •    .  •       -  .;  •...  ^.-im^  a^H^ 

(f>  The  pnjTlsions  (inchidlng  eenaittea)  of  *«eVt«l^mdr^ 
savanue  aoi  cf  leae  ahaO  ba1$idMiia  wMi  taaptoi  to  tlMalBilf 
Umpoeed  by  tliM  aacttan.  >     '.v-    -.u 

(Srb*  com»laslonar.  with  tM  ap|wiv»l  «<  J^g  »y  ^^%,*W 
prescribe  ah<3  publish  an  hoeclful  rules  gtA  .ttguS».^w/^f,Jf^ 
enforcement  of  this  section.  .'^     ■,' 

Mr.  SMOOT.    All  of  that  is  transferred  to  page  ^.^  .,  f 
The  VJCE  PRESIDBNT.    Tbk  oue^tiq^i  ik-^a  a|pretf|;tfjio 
the  amendment.  ,.     :.  ■  rtf; 

Tbe  amendment  was  agreed  to.  yf 

The  next  amendment  wag.  oii  pagf  Uly  «Xt#t  Um  t^$fi,_ 


insert: 


sa>:.  iios.  saruwDs  or  KacBXAwaous  ti 
<a)    flC  aeetieB  saas  itf  tbi  BMlisd 


Kn^bflBCwIciii 
amended,  is  amandea  by  eddlag  «t  .        -_, 
"The  amount  of  the  refund  shall  not  afcaadt  , 
tax   penalty,  or  sum  paid  during  the  four  yetra 
oedingtbe  Oltag  of  tha  elalaB.  or  IT  »a  ^alaa  W-- 
the    four    yeara    immedUtaly    [wacadlng    taa 
refund." 

Tbe 


Ibe  Vies  PRBHIMDfT. 

ment  of  the  committee. 
Mr.  SMOOT.  Mr.  Presifdent^lMnttottMdflikwa^ 

The  VICB  PRBBIDfflfT.    Tbe  Senitor  tram  t)Sfe;<|||8|, 
an  amendmctU  t<rbicb  will  be  stated.  '^.  ;»^  ^ 


»..«■♦< 


Tite CHMf  CtakK.  Tbe  g^tor  freniUmi  „ —  , 
lowing  amendment  in  conxwtnSm  mtb  section  It06: 


on  page  glti.  mie 8^ the iMgi^ttMol 
m  £aa  t.  lrfta^  -  laiaikt"  teacrt*^ 


,^  _         , . , ,^ .__ itk^  t'*^^*— r- *' 

And  after  llaie  18  Inaert  a  new  subaection  to  read  asllllMfft  u! 

-(b)  Tha  aawBdsaaPt  «»da  J»  sirtwacttap  (»»-o<  ihk  aarfJiMree 
.jetton  asse  tif  the  'Bevtaed  malutea  shatf  |w>t  b^  tm 
a  claim  for  itifuxul  med  prior  to  the  enactcBMa  oT-lBia 
mit  for  such  onactment.  would  have  beaa  aUr^td*. 

Tte  VICB 


oue^eu 
oi  tbe  oonamlttee: 


liy  th»;^)R»t«  f nab- ,pbah':ib ^ 


i,~  -• 
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The  amendment  to  the  amendment  was  agietd  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  8MOOT.  BCr.  President,  the  first  amendment  passed 
over  was  on  pace  10,  line  10. 

Mr.  CONNALLY.  Mr.  Preoldent.  let  me  ask  the  Senator 
from  Utah  what  was  done  with  the  tax  cm  safe-deposit  boxes 
on  pace  2S4?.    Did  we  amend  that? 

Bfir.  SMCXXr.  Hut  was  agreed  to  when  we  passed  over 
some  of  these  proposals,  the  first  time  we  went  through  the 
bilL 

Mr.  CONNALLY.  But  the  Senator  recalls  that  we  had  a 
meeting  of  the  committee  the  other  day.  and.  I  thought, 
agreed  to  a  new  amendment  on  that  subject. 

Mr.  SMOOT.     Yes:  we  did. 

Mr.  CONNALLY.    Is  that  the  one  that  was  adopted? 

Mr.  SMOOT.  I  offered  it  as  soon  as  I  came  into  the 
Chamber,  and  it  was  rejected. 

Mr:  CONNALLY.    I  see. 

Mr.  SMOOT.  Now.  Bir.  President,  I  ask  whether  Senator 
Goxx  is  to  attend  the  sesslcm  to-day?    Does  anyone  know? 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  will 
jrield.  I  luuierstand  that  the  Senator  from  Oklahoma  is 
attending  smne  ceremony  at  Arlington  this  afternoon.  I 
expect  him  to  return  later. 

Mr.  SMOOT.  The  first  two  amendments  that  were  passed 
over  were  pagg«d  over  because  of  the  fact  that  he  was  out 
of  the  city. 

Mr.  KING.  In  view  of  the  Senator's  interest  in  these 
amendments,  I  suggest  that  we  pass  them  over  temporarily. 
I  think  the  Senator  from  Oklahoma  will  return  to  the 
Chamber  when  the  exercises  at  Arlington  are  concluded. 

The  PRESIDINO  OFFICER  (Mr.  BnrcHAM  in  the  chair). 
Without  objection,  the  amendment  on  page  16,  line  10.  will 
be  passed  over. 

Mr.  SMOOT.  Mr.  President,  the  next  amendment  passed 
over  was  on  page  31. 

The  PRESIDINO  OFFICER.  The  clerk  will  sUte  the 
amendment. 

The  CHXxr  Clskk.  On  page  31.  to  strike  out  Ones  8  to 
24.  both  includve.  and  on  page  32.  to  strike  oat  lines  1  to  7. 

Mr.  SMOOT.  That  went  over  at  the  request  of  the  Sen- 
ator from  New  Hampshire  [Mr.  Mosxsl  and  the  Sezuitor 
from  Rhode  Island  [Mr.  BCktcalfI. 

Mr.  KINO.  I  ask  that  the  amendment  may  go  over  tem- 
porarily.  

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

Mr.  NORRIS.  Ml.  President.  I  have  offered  an  amend- 
ment to  be  inserted  on  page  05.  following  Une  3.  I  desire 
to  withdraw  that  amendment  and  to  offer  a  different 
one. 

The  nUBBIDINO  OFFICER.  The  Senator  from  Nebraska 
offers  an  amendment,  whieh  the  clerk  will  read. 

The  CHZxr  Clxxk.  On  page  65,  line  3,  after  the  word 
"  purchases."  the  Senator  from  Nebraska  proposes  to  insert 
the  following  proviso  : 

Provided.  That  any  luch  aasocUtlon  shall  not  be  denied  exemp- 
tion became  It  doea  not  keep  ledger  aeooonta  wtth  wtnummmntf^^ 
of  the  biialneae  It  tranaacta  with  such  noiuaamlMra.  but  It  »h*n 
only  be  required  to  keep  nich  reoorda  of  Ita  btuUneae  with  non- 
members  as  wUl  ahoiw  the  actual  bueiwese  done  with  such  non- 
members  and  the  profit.  If  any.  darlTed  tharefmn:  And  prtnided 
further .  That  the  profits,  if  any.  dertiad  ttvtok  Its  buslneea  with 
nonmembers  In  any  fiscal  year  of  the  SOToetetlon  shall  be  allowed 
to  remain  In  the  business  of  the  aeeoclatlen  eubjeet  to  the  right 
of  such  non  member  to  uae  hla  share  upon  a  patronage  basis  to 
qualify  as  a  member  of  the  aaeodatkm. 

Mr.  NORRIS.  Mr.  President,  this  «tm»n/^m«.Tif  docs  not 
tend  to  change  the  law.  hut  to  clarify  the  exemptions  which 
we  have  allowed  to  cooperative  associations  of  producers  of 
farm  ivoducts. 

Mr.  COFELAND.  Mr.  President,  will  the  Senator  yield  to 
me  to  ask  a  question? 

Mr.  NORRia    I  yteid. 

Mr.  CQPELAMD.  What  heeama  of  the  amendment  on 
page  63.  line  10?  I  undenlood  the  Senator  from  Wisconsin 
to  ask  that  that  go  over  in  ordar  that  ha  might  ***r*>gT  the 
language. 


The  PRBSnXNO  OFnCER.  The  Chair  Is  informed  that 
that  amendment  was  rejected. 

Mr.  COPELAND.  Now.  the  Senator  from  Nebraska  Is 
seeking  a  further  amendment  on  the  next  page? 

Mr.  NORRIS.  I  am  seeking  an  amendment  on  page  66.  at 
the  ezui  of  line  3. 

This  particular  section  with  reference  to  exemptions  runs 
over  several  pages.  The  House  language  Is  ezlfttng  law. 
The  House  provided  for  exemption  from  the  payment  of  tax 
cooperative — 

associations  organized  and  operated  on  a  cooperative  basis  (a)  for 
the  purpose  of  marketing  the  products  at  members  or  oChar  pro- 
ducers, and  turning  back  to  them  the  proceeds  oT  salea.  less  the 
necessary  marketing  ezpenaea.  on  the  basis  of  either  the  quantity 
or  the  value  ot  the  prodix:ts  fumlabed  by  theaa.  or  (b)  tor  the 
purpoee  of  purchasing  suppllee. 

The  law  provides  for  the  exemption  of  such  aosodatlons 
from  paying  a  profit  tax  because,  as  a  matter  of  fact,  no 
profit  goes  to  that  kind  of  an  association. 

In  order  to  make  sure  that  the  members  of  this  sort  of 
an  association  should  be  entitled  to  this  exemption,  on  page 
64  the  existing  law  Is  set  out.  For  instance,  it  provides. 
beginning  near  the  top  of  the  page: 

Exemption  shall  not  be  denied  any  snch  assodatkm  because  It 
has  capital  stock,  if  the  dlTldend  rate  of  such  stock  Is  fixed  at  not 
to  esceed  the  legal  rate  at  interest  In  the  State  of  taoorporatloD 
or  8  per  cent  per  annum,  whichever  Is  greater,  on  the  value  of  the 
consideration  for  whleb  the  stock  was  Issued,  and  If  subate^tlally 
all  Biieh  stock  (other  than  nonvoting  preferred  stock,  the  tiaueas 
of  whleh  are  not  entitled  or  permitted  to  participate,  directly  or 
Indirectly.  In  the  profits  of  the  asaoclatlon.  upon  dlaaaiuilan  or 
otherwise,  beyond  the  fixed  dividends)  Is  owned  by  produoen  who 
market  their  products  or  purchase  their  supplies  and  equipment 
through  the  sssoctatlon. 

I  have  not  read  all  of  that,  but  Just  enough  of  it  to  show 
that  the  subject  is  the  question  of  the  exemption  of  these 
organizations. 

Mi.  President,  this  matter  came  before  the  Committee  on 
Agriculture  and  Forestry  in  the  shape  of  a  resolution  for 
investigation,  because  the  charge  was  made  that  the  ftfBr<a^if 
of  the  Bureau  of  Internal  Revenue  were  Tw^^Ttg  certain 
exactions  on  these  organizations  which  made  it  impossible 
for  them  to  get  the  benefit  of  the  exemption  features  of  the 
law.  A  subcommittee  was  appointed,  and  they  took  evi- 
dence. They  have  not  concluded  the  investigation,  but  they 
went  far  enough  to  convince  the  subcommittee  that  we 
should  probably  remedy  the  difficulty  and  settle  the  con- 
troversy which  exists  between  the  Bureau  of  Internal  Reve- 
nue and  these  associations  by  an  amendment  to  the  pending 
bin.  We  reported  such  an  amendment  to  the  full  commit- 
tee, the  committee  approved  it.  and  I  was  authorized  to  offer 
it  in  the  name  of  the  committee,  and  as  I  first  had  it  printed 
it  was  in  the  form  which  had  been  approved  by  the  com- 
mittee. 

Within  the  last  few  days  the  subcommittee,  consisting  of 
the  Senator  from  West  Virginia,  the  Senator  from  South 
Dakota,  an^  mys(4f.  have  ascertained  that  that  amendirent. 
as  we  proposed  it,  would  probably  conflict  with  the  laws  of 
some  of  the  States  where  these  cooperatives  exist.  Sc  we 
have  changed  the  amendment,  and  the  amendment  as  now 
offered  is  approved  by  the  subcommittee.  We  have  had  no 
opportunity  to  submit  It  to  the  full  committee,  because  there 
has  been  no  meeting  of  the  full  committee  since  the  amend- 
ment was  changed. 

Mx.  HATFIELD.    Mr.  President,  will  the  Senator  ylcW    ^ 

Mr.  NORRIS.    I  yield. 

Mr.  HATFIELD.  A  suggestion  was  made  on  the  part  of 
the  representatives  of  the  Bureau  of  Internal  Revenue  that 
this  course  be  taken  by  the  committee  in  order  to  get  this 
kind  of  relief  for  the  cooperatives. 

Mr.  NORRIS.    Yes. 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  COPELAND.  Did  the  hivesUgatlon  made  by  the  com- 
mittee referred  to  by  the  Senator  reveal  any  considerable 
amoimt  paid  in  dividends  by  these  concerns? 

Mr.  NORRIS.  Not  very  much.  I  am  coming  to  the  mat- 
ter of  the  amount  of  the  dividends.  Of  course,  the  dividezids 
are  very  smaU.    It  is  impowtlhle  for  me  to  say  how  much 
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they  amoimt  to,  but  fhegr 
$50  up  to  sometimes  $100,  ki 
Mr.  COPELAND.    Did  tbe 

lions?  ^ 

Mr.  NORRIS.  No.  They  are  iuinMieeJ  to  have  cxemp- 
Uons  now  nnder  the  lav.  toot  their  are  not  aU  getting  them, 
because  of  what  the  rnnMsltfee  believes  are  technicahtles 
iBMcfa  the  experU  of  tte  hHNMi  leQiilre  of  these  oifanln- 
tions,  composed  In  $0  pot  owt  «r  the  cans  cntlraiy  o*  fann- 
ers, producers  of  stock  and  gc^n. 
Mr.  KENO.  Mr.  Presideaik  mSBL  tba  Senator  yield  to  me? 
Mr.  NORRia    I  yield. 

Mr.  KINO.  My  tafer^iglfcm  *  th*t  there  have  been  ane 
or  more  refunds  to  the  HavaillasSbgar  Co.  and  other  organ- 
iaatlona  claimloc  to  be  OMPvattves.  organizations  which 
poaslbly  within  the  letter  II  not  within  the  spirit  of  the  law 
are  coopcratlveg,  ^  .  .  *        « 

May  I  say  to  my  friend  tOjOi  Wfty*^**^*^  that  inzormatian 
has  oome  io  me  that  In  ■ocae  tnttannee  bankers  and  capitalr 
ists  are  members  of  thesb  la  eaBert  oouveiattvee.  having 
acoulred  a  few  shares  of  stock  and  pro«»b!y  owning  some 
land  or  soma  dairy  farm  fa  acme  dairy  products;  and. 
having  armmnlatTi^  oanaktaratale  atoek.  are  the  benefldariea 
of  rather  large  prefltg.  fUr  ffvater  than  they  would  oli«aln 
in  ♦^''ir  regular  business.  I  was  wandering  whether  the  sno- 
cammlttee  had  found  evidezkoa  of  that  lacL 

Mr.  NORRIS.  No,  Mr.  Piaaldent;  to  my  Judgment  that  Is 
not  involved.  If  there  to  soeb  a  condition,  thte  amendment 
would  not  affect  It  one  way  or  ttoe  other,  m  my  Jurtgrnent. 
such  wganisatioos  as  the  aenafaw  mentions  wouM  aotbe 
affected  one  way  or  the  ottfer  br  tMs  amendment.  The 
people  who  woiflfl  be  affected  ^xt  the  smaU  corpcratlons. 
associations  ocganlied  for  a  ^iOiawaUve  V^^^^^^^^^ 
laws  of  the  eemal  States,  partftmlarhr  in  the  Middle  WaiA. 

where  a  larg<e  Boaaber  of  th««eeitairt«tteoe  extet. .  .  ^ 

State  lavs,  as  a  itik.  wWleHigy  Tgiy  flomc  are  very  strict. 
Let  me  give  the  Senatdr  aoniethlng  of  an  i<5«a^Jha  law 
which  exists  In  my  8tab^  WThsfe  temen  M^m  2«t. 
for  tastance.  irant  to  bay  an  e»i«tor,  »o  as  to  get  the  hen^ 
of  the  fun  price  of  the  wheiit  produced  In  the  community, 
the  lav  pcovktai  that,  hi  onte  that  they  may  obtain  money 
wtth  wWch  to  operate,  eai»lM!  stock  may  be  ls«ied  up«i 
which  a  dividend  Is  to  be  p*ld.  Ttat  lav  provldee  ^t  the 
canltal  stock,  which  can  be  wibenibsd  to  bv  anybody,  shall 
SamttedtTa  ^sry  s«dl  aamrnt.  and  the  rate  of  interest  Is 
limited  ftj  mr  State'  to  •  p*  cent,  and  the  owners  or  the 
stock  have  no  voting  pdWgr.  II  la  simphr  loc  the  purpose  of 
glNing  them  a  capital  to  opexmte  on. 

The  member,  operate  thi  oliaulMllcu  **»«;«5«  ^  *^2 
select  a  board  of  dh^ctorg.  and  to  90  cases  oat  of  108  ^ 
board  <A  director*  wlU  be  con^oaed  of  farmers  living  In  the 
community.  The  reaktoota  ef^near-br  town  may  mb^rtbe 
to  some  of  the  stock,  upoh  WBieh  they  can  not  get  totmt 
to  exceed  8  per  cent,  by  vhto^  of  their  ownerrfilp.  and  they 
have  no  vote  whatever  in  the  opwtlon 

They  operate  far  a  siiaanr  They  have  a  fiscal  year.  At 
the  ctoee  of  the  year  mey  ciMa  ap  their  hooka.  I*t  w  say 
that  one  of  tSbeae  Ilttte  octso^atSans.  oufcrtde  of  tlie  hoUos 
of  the  stock  cwmpeeed  el  tho  faoMn  oC  the^oomaMinf^, 
pertiaps  60.  perhaps  100  e(  ttem.  has  sold  the  wheat  to  tte 
organlxatlon.  and  that  tSwt  wheat  has  been  thrown  on  the 
market  Let  us  assume  Ihey  tfiake  a  profit,  and  Chat  at  »e 
close  of  the  year  they  have  SlMOOptoAt.  Sveiy  f anaervho 
sold  wheat  has  received  the  aartkat  priea.  The  ovgaalxitlon 
pays  that,  the  same  as  «V  <*tW|dr,  vortd-  T*gr  l»ijR  be« 
paid  in  cash.  But  tt  froooL  .the  sale  of  the  wheat  by  Oie 
eievator  to  Kansas  City,  v  Ct\mwfh  «  DMhith.  «  W  og>er 
place,  there  to  a  prom  ^MkA  the  a^leman  voMid  ottiKViee 
get.  that  profit  goes  to  the  utiaiilsfctian.      ^    ^  ^    ^^ 

Pint,  thert  is  paid  «  pet  tetit  upon  the  stock  to  the  men 
w^SieHimisbedtheisHhilrtni*  and  that  Is  afl  thgrgL 
The  balance  of  the  pei>«t  *  #1*Ib«  op  aaaeeig  \b»  ftray* 
who  hav«  forolshftd  the  Wft^  to  PMBWtton  to  the  nnmber 
of  bushels  ol  wheat  wW8h»«^4fW^t  h^^ 

That  fti  a  ujuiieielNa  aewssrisafelaM.  Ottiar  atatas  nave 
dlff eren  t  tows,  but  they  are  very  rtnllar  to  that  to  Nebraska. 
The  principle  underlying  them  to  aU  the  States  Is  the  same. 


IfODOOy  maBBB  bhp  IVI^n.     ^i^^a^  * 

parc^  ooopemttVB  ecgaoieatliHs^tf  ffcrmSaw 

Congress  undertook  to  give  to  that  kind  of  an 
an  cxemptloBi  from  the  payment' ofe'-tooamBtBat. 
the  nombett  i»y  tfaslr  own  Individual  toeoMS  tMit.yjhii»^ 
have  sofllelent  Ineamee,  and  beeaaee  to  itme  lageiiaiiito'  SM 
soeh  there  is  absoiotely  BO  paeflt.  ThaHrotttealtipwkVMf 
the  men  aifao  fanHtfied  the  wheat,  itaat  la  the  JM 
They  are  aopposed  to  be  exempt.  Of  that  kind  <tf 
turn  there  are  nearly  11,000  now  to  the  uniteA  Stnti^ 
than  700  have  aaoceedsd  la  v^tlaw  the  ezewipttMk. 
them  do  not  try  becanst  of  the  aspirtaee  and 
cuttles  el  those  who  have  tsied. 

Here  Is  whftt  happens;    Let  wa  tafeB>th»t 
corporation  I  have  been  deeirlbtog.   It  has  a  bsaM:ol 
ton  of  five  men  who  are  f altoewk   l!hC9=  }im  ^  •• 
farms.    Ttey  are  wheat  lahm  •  U»#  ^llior  whaag' 
elect  them  as  a  board  of  directors.    They  selsoi  «Fl 
manage  the  elevator.    Ee  boyt  antf  aeOithy^hewt.^" 
make  their  returnee   Herels  enaol  the  Ittenltloathsyi 
flome  farmer  who  raises  Wheat  OQt  hi  tMl  esuMM 
not  a  member  of  the  aaeoelattop  wBd  he  betogs  Hath^ai 
ation  a  toad  of  whaat.    It  may  be  to  the  ootone««r'i 
the  asoociatfoii  has  tho  only  SlaviAir.    K  tt^  ^'^-:^ 
comnranity  that  has  toSta  poet  olBoa  and  OiisrMOW^  «  ■HT 
be  to  a  towe  dty,  where  «he(t  aia  a^KiOSiilwUMte  ' 
The  farmear  who  Is  not  a  mesaber  eoose  to  Ihb 
owned  by  the  ceopenHive  aSsoeiattew  a»d  sells  a  lOai^lT 

wheat. 

Congrees  did  not  want  to  prevent  «he«  mm  i^tm 
the  wheat  of  somebody  who  waS  a^  nenmealbeir  heel 
htmdreds  of  ecnmsunitles  It  woWld  Si**:* .»  to^POM^^^. 
the  noamember  to  sell  his  wheat  without  ymg  It  ^Ij* 
distance,  because  the  cooperative  eegaaiaatlona^ht  1IM» 
only  oottlt  prepared  to  bwy  me  wheat.  '^JS'^^J^ 
forced  torn  into  the  org^atlon.  »  ~  ?fl2£^?SiS 
Congress  to  compel  anybMy  to  t^^  out  wypuiiui  ^^j^ 
stay  out  if  he  wanted  to  (So  so. 

•nie  Taw  provides  that  the  eoopetaUve  ^^ 
not  do  more  «»an  SO  per  cent  Of  Its  bUBtoBBs  with 
are  not  members.  K  It  doee.  Itleees  ttiartiht  al^ 
In  the  cooperaUve  organisation.  If  **»«y?f|2,?.S.»  ,. 
the  farmers  to  the  community  who  **^o**  "•■•■■I'J.SJ? 
(CTanfaatton.  bwt  who  brtog  to  thehr  wfaeei,  Iher  wc^^jm 
be  entitled  to  the  exetoptlen.  Bafrfgwn  whasthroipf^ 
the  nonmembers,  if  there  was  a  proOgat  the  «■*; 
son.  that  proftt  wooM  acciwe  JW  <fco  •Mio  is 

had  been  menib»«.'   The  aiwiiiilalliiii  W-^  .^^z  ,-^    

so  as  to  show  exactly  how  nmch  IwuJBito  taey  «  wwi 
members  so  wdl  as  how  Moeh  bustoSM  »oy  d*  wiai  1       ^ 

1^  be  tochnleal  about  fl,  the  nwm  be^fcat  the^ 
probdMy  be  ttnother  fanner  whe  woidd  Mbv^y  ^...^^ 
He  would  have  to  open  wp  *  JWgaf  aeoeent  vnth  e»ei>M 
not  a  member  as  wia  isa  with  ''-^^ 

or 


sold,  bow  nMdb  was  paMU  so  that  at^ 
oe«dd  make  a  coiuputatioti  Of 
entitled  to  receive. ' 

If  they  do  bdstnesB  Wtth  100 
of  the  association,  they  wo^AhMNBf  ta         _ 
aocounHs.    Ttiey  are  b«*  egpsrt  bookheepwa        ^ 
keep  ttieir  boota  that  way.  boit  they  dolDBepfeOitat^W 
What  they  boy  of  uwmiembela.  hey  aawdi  ttiey  biar,  "^ 
profit  at  the  end  of  the  seaeen.   ™^^"*^i«5*S?*Jwi«- **» 
Sepreeenthig  the  bwreaw.  who  wan0^to.^o*r  hJaaMhtP^ 
held  hto  lOh^  would  eooae  m«  fa»ttia  ■  iMti  J  «•  «» 
thm  I  have  dascrthod  and  woaki  call  to  the»^«ei 

who  were  the  boav*  of  dhechaa.   Thi^ 

ahont  bookheeptag.    The  saan^rtio  Is  keeptog  Os^ 
of  the  elevator  is  not  an  expert  bookkeeper,  isii  ns  is 
ahew  aa  he  mat  be  afela  to  *ow  wader  this  anr- 
joit  how  nmch  *■"*■;?"  **jj^^'^  do  It  toP 

wheat  ttasra  Is  a  tieket  Issued  fee  It.  It  Is  jMdoJto'  ^-^_  ^^ 
one  copy  goes  to  the  farmer  and  the  ott»  Is  W  hr  «a 
oS^a2lihung  on  a  hook  there,  and  that  la  the  only 
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record  they  keep.  At  tlie  end  of  the  season  this  manager 
coflopates  how  much  of  the  pra&ta  belong  to  the  non- 
members. 

But  the  rcpresentatlTes  who  go  out  from  the  bureau,  when 
thflj  get  these  t«nziers  in  there,  scare  thera  nearly  to  death; 
and  I  am  going  to  place  in  the  Rsoobb  some  letters  showing 
how  they  scared  theae  men  nearhr  to  death.  They  made 
them  believe  they  had  made  retoms  that  were  false,  that 
were  untrue,  and  that  they  were  liable  to  prosecution  and 
that  they  mUtht  go  to  the  penitentiary.  Then,  when  they 
had  them  property  frightened  they  puUed  a  statement  out  of 
thfdir  pockets  which  these  men  signed,  sometimes  without 
reading,  and  in  no  case  that  I  erer  heard  of  did  they  ever 
get  a  copy  of  what  they  signed.  In  a  few  days  they  would 
gel  notice  that  their  right  to  exemption  was  canceled,  that 
they  had  no  exemption,  that  their  own  statexnent  showed 
thcgr  were  not  entitled  to  exemption,  and  they  did  not  get 
any  exemption. 

Cases  of  that  Und  can  be  multiplied  by  the  hundreds. 
That  was  the  kind  of  treatment  that  tarought  about  the  in- 
vestigation before  the  committee.  Tliat  was  why  the  sub- 
committee was  appointed  to  investigate  the  situaticMi.  When 
we  went  into  sessima.  as  chairman  of  the  subcommittee  I 
inTited  the  Bureau  of  Internal  Revenue,  as  I  had  notified 
them  on  the  introduction  of  the  resolution,  to  appear  at  the 
heariiqts.  I  think  six  of  their  mm  were  there.  There  was 
one  man  reso^aentlng  the  farmers,  the  auditor  whom  they 
hired  to  go  out  and.  examine  their  books  or  their  accounts. 
The  farmers  were  not  able  to  come  here  to  testify.  I  think 
six  rnnresentatives  from  the  bureau  were  present,  and  Uielr 
names  mpgeaa  in  the  reccnrd. 

There  were  some  other  technicalities,  pure  technicalities. 
There  was  no  question  about  the  good  faith  of  these  organi- 
sations. There  was  no  question  but  what  they  were  being 
denied  the  exemptions  that  the  law  provided  for  them.  I 
see  honoring  me  with  their  attention  the  Senator  from  South 
Dakota  [Mr.  Bulow]  and  the  Senator  from  West  Virginia 
[Mr.  Hatfxxld],  who  heard  all  the  testimony.  If  I  have 
made  or  if  I  shall  before  I  conclude  make  a  statement  not 
corroborated  by  the  evidence  that  was  produced  there,  I 
hope  they  will  correct  me  and  call  it  to  the  attention  of  the 
Senate. 

Mr.  KINO.    Ur.  President 

The  PRBfflDZNO  OFFICER.  Does  the  Seikatar  from  Ne- 
braska yield  to  the  Senator  from  Utah? 

Mr.  NORRI&    I  ytekL 

Mr.  KWO.  I  am  curious  to  know  whether  in  the  investi- 
gation the  subcommittee  considered  some  of  the  big  co- 
operatives. Ifts  the  Hawaiian  Sugar  Co.  and  some  of  the 
fruit  and  citrus  companies  in  California,  the  wine  growers 
of  California,  and  others  claiming  to  be  cooperatives,  han- 
dling milliiwMi  and  puhapi  receiving  large  profits,  as  the 
Hawaiian  Sugar  Ca  did.  As  I  understaiMi.  the  Oovemment 
paid  HOO.OOO  in  refunds  to  that  cooperative. 

Mr.  NORRIS.  No:  we  did  not  investigaU  them.  There  is 
nothing  in  thig  amendment  that  will  give  them  any  privi- 
lege they  do  not  have  now.  There  is  ~^t>ii»^g  jn  y^ijg  amend- 
ment that  will  do  anything  txci«>t  to  give  to  the  farmers, 
who  are  not  expert  bookkeepers  and  who  can  not  keep  their 
records  aoeordixw  to  the  demands  ol  the  experts  in  the 
bureau,  what  the  law  intended  to  give  them.  If  the  kind  o< 
organixatiims  rtferred  to  by  the  Senator  are  getting  any- 
thing they  are  not  entitled  to  now.  this  will  not  enlarge  that 
right  and  it  will  not  curtail  it,  I  am  sorry  to  say,  because  I 
woukl  like  to  curtail  it  if  I  could. 

Mr.  KINO.  I  am  inclined  to  think  that  the  experts  to 
whom  the  Senator  referred  or  olbar  experts  of  the  Internal 
Revoout  Bureav  teem  to  be  more  eonocmed  with  some  o< 
the  little  orgaataatlons  such  as  the  Senator  deaeribes  than 
sons  of  the  large  so-called  cooperatives  which  have  imxweed 
upon  the  Qammueng. 

Ifr.  NORRI8.  My.  President,  I  adt  unanimous  consent  at 
this  point  to  tnmrt  In  the  BacoajB  wltfaont  xvadlng.  unless 
some  Senator  duilrin.  the  reaoliition  under  vrtilch  the  Com- 
mittae  on  Atilenltan  and  Fuwstry  was  acting,  together  with 


the  opening  statement  made  as  set  forth  on  pages  1.  2.  3. 

and  4  of  the  hearings  before  the  subcommittee. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  is  as  follows: 

"  [8-  B«B.  43.  Seventy-second  Oongrew,  first  ■anion] 
"  KCsoi.xrnoif 

"Wberees  s  large  ntunber  of  oontrorersles  hsve  ulaen  between 
varloxuB  farmers'  cooperative  organizations  In  different  parts  of  Xha 
country  with  the  officials  of  the  Bureau  of  Internal  Revenue  re- 
garding the  exemption  features  of  the  present  revenue  act  as  ap- 
pUed  to  farmers'  cooperative  organisations  (see.  181.  par.  12.  act 
of  1928,  and  a  similar  paragraph  in  the  1938  act) :  and 

"{Whereas  It  Is  claimed  by  representative*  of  various  farmers' 
coc^eratlve  organizations  that  the  olBclals  of  the  Internal  Revenue 
Bureau  are  gvillty  of  acts  of  intimidation  against  oflicers  and  em- 
ployees of  various  farmers'  cooperaUve  organisations.  In  that  said 
oOloers  and  employees  have  been,  throucfa  tbreati  and  otbenrlae. 
Induced  to  sign  affldavits  and  make  statements  concerning  th« 
financial  operations  of  said  cooperative  organizations,  by  which 
the  said  oflicers  and  employees  have  been  frequently  Induced  to 
pay  taxes  against  such  organisation  when,  as  a  matter  of  fact,  no 
tax  Is  or  was  due  under  the  law;  andj 

"  Whereas  It  Is  claimed  on  the  part  of  the  oOclals  of  fanners' 
cooperative  organizations  that  the  Internal  Revenue  Bureau  Is 
not  fairly  administering  the  tax-exemption  featxire  of  the  laws 
wtal^  apply  to  s\x:h  organizations  but  Is  compeUlnc  the  officials 
of  such  organizations  to  pay  taxes  which  have  been  lUegally 
assessed;  and 

"  Whereas  It  Is  claimed  by  the  ofllclala  of 'such  cooperative  organi- 
zations that  Instructions  have  been  given  these  associations  at 
variance  with  and  contrary  to  the  exemption  features  of  the  rev- 
enue acts  governing  the  taxable  status  of  fanners'  cooperative 
organizations  by  which  a  large  niunber  of  said  cooperative  or- 
ganizations have  been  misled  as  to  thetr  legal  rights  and  have  not 
made  claims  to  exemptions  when,  as  a  matter  of  tact,  tbtj  were 
entitled  to  such  exemption  under  the  law:  Therefore  be  It 

"  Itetolved,  ( 1 )  That  the  Committee  on  Agriculture  and  Forestry 
be.  and  it  is  hereby,  authorljsed  and  directed  to  investigate  the 
entire  question  of  the  exemption  of  farmers*  cooperative  organl- 
zatlons  under  the  various  revenue  acts  and  aseertaln  whether  or 
not  the  ofllclala  of  the  Internal  Revenue  Bureau  have  been  guilty 
of  any  unfair  or  illegal  practices  In  repurd  to  the  exemption  fea- 
ture* of  the  revenxie  acts  as  they  apply  to  farmers'  cooperative 
organisations. 

"(S)  That  the  committee  ascertain  specifically  whether  or  not 
the  oflldals  of  the  Internal  Revenxie  Bureau  have  been  unjust  or 
unfair  in  their  attempt  to  enforce  the  said  revenue  acts  as  against 
such  fanners'  cooperative  organizations. 

**<S)  That  the  committee  ascertain  whether  or  not  the  Intent  and 
spirit  of  the  revenue  act  has  been  fairly  and  judldaUy  enforced 
In  regard  to  the  exemption  features  In  said  law  applying  to  f arav- 
en'  cooperative  organizations. 

"(4)  That  the  committee  ascertain  whether  or  net  soeh  fanners' 
cooperative  organizations  have  received  the  fuU  benefit  of  the 
ezsnpCtons  for  such  organizations  provided  for  In  the  law.  and.  IX 
tbsy  have  not  received  such  benefit,  has  the  tame  been  brought 
about  by  any  dereliction.  Inefltelency.  or  Illegal  acta  at  any  of  the 
ottclals  of  said  bureau. 

**  Said  committee  Is  hereby  authoriasd.  In  the  performance  of  Its 
duties,  to  sit  at  such  times  and  places,  either  In  the  Dtstrlet  of 
Oolumbia  or  elsewhere,  as  It  deems  necessary  or  proper.  It  is  spe- 
ctfically   authorized   to   require   the   attendance   of    wlliifssee    by 


subpoBoa  or  otherwise:  to  require  the  produoCkm  of  books,  papers, 
and  documents;  and  to  employ  oounsei.  experts,  elerteal.  and  other 
assistants;  and  to  employ  stenographers  at  a  cost  not  nTrenfllng  25 
cents  per  100  words. 

"  Bald  committee  Is  hereby  speelfleaUy  authoriaed  to  set  through 
any  subeooimlttee  authorized  to  be  appointed  by  said  oonimlttee 
or  by  the  chairman  thereof.  The  chairman  of  said  committee  or 
the  chairman  or  any  member  of  any  suhooounlttee  appointed 
hereonder  may  administer  oaths  to  witnesses  and  sign  subMBnas 
for  witassses;  and  every  person  duly  sumnvmed  beforv  said  eom- 
mtttse.  or  any  suboonunlttse  thereof,  who  refuse*  or  falls  to  obey 
th*  procf*s  of  said  committee  or  who  appear*  and  rafuaee  to 
qnastlonn  pertinent  to  said  investlgaUon  shall  be  pxmlshed 
erlbed  by  law. 

**  The  sgpsnsss  at  said  Investigation,  not  ezeeedli^  In  the  aggre- 
gate $0,000.  shall  be  paid  from  the  contingent  fund  of  the  Senate 
oa  vouchers  slgnsd  by  the  chairman  of  the  ooounlttee  or  the 
chairman  of  any  suhooounlttee. 
"All  hearings  before  said  committee  shaU  be  pubUe." 
Senator  Hoaaia.  The  r— olutkm  wm  ono*  pisssil  on  by  the  fuU 
eemmtttoe.  who  reported  It  to  the  BeaaXm.  iBssBBueh  a*  It  pro- 
vided for  an  appropriation  from  the  contingent  fond.  It  auto- 
mattoally  went  before  the  Committee  on  Audit  and  aaitR>l  That 
oosamtttee  htfd  it  for  some  time.  At  least,  they  were  holding  It 
19  b*eaa*e  of  thl*  appropriation  mad*  ttam  the  eoattngent  fxind. 
no  objection  to  the  balanee  at  It. 


It  oocurred  to  me  that  we  might  paaHhty  get  the  erldntoe  wlth- 
cmt  passing  the  resolution,  and  at  my  request  the  Senate  dis- 
charged the  Committee  on  Audit  and  Oootrol  and  reported  th* 
molntifln  back  to  th*  Ooouattli*  oa  Agrtcultw*  and  Ferestrj. 
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Then,  at  my  request,  the  lAateBfli  of  that  commtttee  appointed 
a  sut>committ«e  to  consider  it.  It  Is  possible  thst  we  can  get  all 
the  evidence  that  is  necessary  In  this  preliminary  hearing. 

The  result  of  this  resolution,  which  I  introduced  on  the  9th  day 
of  December,  was  the  cxilmlnatlon  of  a  great  deal  of  consideration 
that  had  been  given  to  the  Mib|eet,  upon  complaints  made  by  the 
Farmers  Union  of  my  State. 

I  took  the  matter  up  with  the  hatemal  Revenue  Bureau,  and 
after  a  good  deal  of  consMeratton  and  corTe*pond'>nce  back  and 
forth.  I  thought  we  had  reacted  an  agreement,  whereby  the  denial 
of  the  exemption  from  the  taxatkm  order  of  the  bureau  would  be 
reopened  and  another  hearing  be  had;  and  I  had  the  under- 
standing that  lit.  nrmch.  who  is  the  sttoraey  for  the  Farmers 
Union,  would  be  invited  In  by  the  board  or  the  officials  of  the 
bureau  in  the  reconsideration. 

It  was  my  belief— and  I  stm  h<dd  to  that  idea— that  if  there 
could  hare  been  a  fair  talking  bade  and  forth  between  the  repre- 
sentatives of  the  Farmers  Union  and  the  bureau,  across  the  table, 
with  technicalities  thrown  aside,  an  undersUndlng  could  have 
been  reached.  As  a  matter  of  fact,  I  left  Washington— that  was 
In  the  last  Congress — under  the  belief  that  that  agreement  had 
been  reached  and  they  were  going  to  consider  it  In  that  way. 
But  when  I  returned  I  discovered  It  had  not  been  done,  the  cases 
had  been  reopened  and  paased  an  again  by  the  bureau,  and  Iti. 
French  had  no  opportunity  according  to  the  understanding  I 
thought  I  had  that  he  was  to  have.  So  I  Introduced  this  resolu- 
tion. 

The  claim  is  made  by  the  Farmers  Union  that  the  biueau  haa 
not  given  them  tiie  l>eneflt  of  the  exemption  features  of  the  taxing 
law.  Under  the  law.  we  undertake  to  exempt  cooperative  organi- 
Bations  of  farmers,  and  these  various  assoclaUons  an  1  organisa- 
tions of  a  cooperative  nature  belonging  to  the  Farmers  Union  In 
Nebraska  bad  been  having  trouble,  as  I  said,  with  the  bureau. 

I  know  It  was  the  Intention  of  Congreas— and  I  think  everybody 
will  agree  with  that — that  we  wanted  to  exempt  those  cooperative 
organisations.  I  have  seen  tfaem  grow  In  my  8tat«.  I  have  seen 
the  difficulties  they  have  been  np  against.  Prom  my  correspond- 
ence here  the  claim  Is  mad*,  at  least,  thst  these  objections  are 
technical  and  that  the  bureau  has  not  given  to  the  act  a  liberal 
oonstructloB. 

A  great  many  of  theae  cooperative  organisations,  with  which  I 
am  personally  acquainted,  are  organizations  of  fartners  operating 
cooperative  elevators.  They  are  mostly  farmers.  They  are  not 
experts  In  bookkeeping.  I  toaera  no  doubt  btit  what  in  a  technical 
sense  any  expert  could  find  fs«lt  with  the  way  they  keep  their 
books,  but  I  am  convinced  in  my  own  mind  that  they  have  been 
perfectly  honest  and  that  they  are  not  trying  to  evade  any  law, 
that  they  are  tryic«  to  comply  with  the  rules  and  regiilatlons  of 
the  bureau,  and  they  feel  th«t  they  have  not  been  properly 
treated 

Possibly  we  m«ht  to  show  aS  this  point  that  the  bureau  Is  repre- 
sented here  by  Mr.  Burnet;  and  win  ywi  give  the  other  names  of 
the  gentlemen  here? 

Mr  Bttsnit.  David  Burnet,  commissioner.  Bureau  of  Internal 
Revenue:  Ur.  Clarence  M.  Cbarest.  general  counsel;  Mr.  L.  K. 
Suuderlin.  head  of  rules  and  regulations;  Mr.  P.  R.  Baldridge. 
special  deputy  commissioner:  Mr.  L.  P  Wat«ton.  member  of  the 
^eral  counsels  offlce;  and  Mr.  Barthoiow.  Benjamin  H.  Bartho- 
lov,  special  assistant  to  the  Secretary  of  the  Treasury. 

Senator  Noiuus.  And  the  Farmers  Union  is  represented  hereby 
Mr.  French.    What  are  your  Initials,  Mr.  French? 

Mr    Fbench.  Arthur  S.  French. 

Senator  Noaam.  Mr.  French  la  attorney  for  the  Farmers  Union 
of  Nebraska. 

I  believe  I  ought  to  read  some  of  these  letters  that  I  have  gotten, 
that  set  forth  the  claim*  on  th*  part  of  this  union.  For  Instance, 
here  u  one  [  reading  1 : 

Faaauas  UmoH  CoopeaArrvx  Assoclatiov, 

Neiigh.  Nebr.,  November  14,  1931. 

Hon.  Gkobcx  W.  Noamis, 

Senate  Building.  Washington,  D.  C. 

Deas  Sn :  We  are  operating  a  cooperative  general  store  and  have 
filed  income-tax  return  rep«ts  for  many  years  until  in  1928  our 
attention  was  called  to  the  fact  that  as  a  cooperative  we  should  be 
exempt  We  arrordingly  filed  our  claim,  and  on  September  7. 
1939.  we  were  granted  this  exemption  by  the  bureau. 

Mr  Congdon.  of  the  Omaha  office,  filed  a  report  with  the  com- 
mission, recommending  that  our  exemption  be  denied  on  ttic 
erounds  that  we  were  not  treating  nomnembers  and  members  alike 
with  regard  to  distribution  of  patronage  dividends.  In  the  early 
summer  of  this  year  a  party  of  men,  conslsUng  of  Mr.  Newberg. 
Mr  Barbour.  Mr.  Smith,  of  Waabtngton,  D.  C.  and  Mr.  Congdon. 
of  the  Omaha  office,  called  and  aSked  for  more  InformaUon  regard- 
ing the  manner  in  which  we  eanducted  our  business  with  the 
thought  of  r*checklng  Ur.  Ocmgdon's  report  to  headquarters. 
After  the  three  gentlemen  above  referred  to  from  Washington, 
D  C  had  made  the  neceaaary  examination  and  found  the  In- 
formation desired,  they,  collacttvely.  stated  to  me  that  our  records 
were  all  right  and  that  they  would  recommend  our  exempUon  be 
confirmed  and  remain  as  granted. 

Now  I  am  informed  that  tbcy  bave  lUed  a  report  with  the  com- 
mission that  the  revenue  agent's  report  U  correct  and  that  we  are 
not  entitled  to  exception.  I  have  written  the  Omaha  collector  to 
this  effect,  but  he  advises  me  that  Ws  instructions  require  him  to 
■•cure  a  report  for  the  years  peat.  1939.  1930,  and  1981. 


I  ^T'  writing  to  you  ^oxng  for  year  aaslslaBes  In 
Jtistice,  as  I  am  d<rfng  everything  I  know  of  In  uuufQcming  to  tbe 
requirements  of  a  cooperative  organization  to  entitle  ma  to  thtt 
esemptton.  I  am  tneloelng  last  year'*  financial  report  a*  proof  oC 
my  claim  and  wish  to  direct  your  att*BtloB  to  tlM  ItSBH  at  the 
bottom  of  the  sheet,  as  follows: 

General  stockholders  at  3  per  cent.  #1.882  AS;  noosto^bolders  S* 
S  per  cent.  91,807.12. 

If  you  can  find  time  to  look  Into  thl*  aitatter  and  de^re  futttoer 
Information,  please  write  me. 
Tours  truly. 

FssMisa  TTtnon  OoorcasTivs  AsaocisTioat. 
AZ.VIN  S.  OiUTBiBL,  Manager. 

Here  Is  an  other  letter  from  the  Fanners  Union  Cocqueratlv* 
Exchange.  H.  C.  Bredemeyer.  manager,  Hartlngton,  Mete.,  dhneeted 
to  me  [reading] : 

HssxiNCTOM,  NKsa..  Deceniber  20,  iSM. 
Geobce  W.  Noasis, 

Weahtngton,  D.  C.  

Dbab  Sia:  In  reply  to  your  tetter  of  Deoeabar  1«.  IMO.  w*  «B« 
ployed  Arthiu-  S.  French,  through  the  Farmers  Union  Stat*  Xs- 
change.  to  try  and  get  back  for  us  Income  tax  tliat  we  paid  for 
192C,  so  he  came  to  Hartlngton.  Nete..  and  cf>ecfc*d  over  o«r  feook^ 
getting  all  the  record*  that  h*  claimed  were  uso^MHry  to  na  us 
back  our  income  tax  that  we  had  paid,  which  I  signed  baiar*  a 
notary  public. 

Then,  last  year,  about  FM>mary  or  March,  along  eaas*  two  aaen 
from  the  Internal  Revenue  Bureau,  asking  for  our  books,  which 
they,  with  the  assistance  of  our  auditor,  checked  over,  and  wbaa 
they  got  through  asked  jne  If  I  knew  where  Mr.  Fraaoh  hafd  gottaa 
his  figiu-es  and  if  I  hac.  signed  those  ftapars.  to  which  X  toM  them 
that  we  had  hired  Mr.  French  as  our  attorney  and  uad*r  kls 
directlooB  I  had  signed,  so  they  want  on  tailing  sbs  that  X  bad 
laid  myself  liable  by  signing  aosnethlng  that  I  did  not  know  wbaS 
it  was  or  where  Mr.  French  had  gotten  his  recorda  and  then  want 
on  and  asked  me  if  I  would  be  willing  to  sign  th*  aAMavlt  that 
they  had,  releasing  me  from  the  other  by  claiming  that  X  did  net 
know  how  Mr.  French  had  gotten  hi*  records,  which  X  mfu*ad  te 
do  and  I  told  them  that  we  had  hired  Mr.  French  a*  our  attora*y> 
throxigh  the  recommendation  of  the  Fanners  Union  StaU  Evchange 
of  Nebraska  and  that  he  would  take  care  of  this  for  u*.' 

Bo  I  did  not  hear  any  more  froos  them  until  about  a  month  ago 
I  got  a  letter  from  the  department  telling  us  that  oar  olalaa  had 
been  turned  down,  and  this  letter  I  sent  to  Mr.  Ftench. 
Yours  truly, 

Fsxioaoi  Umow  CoorsBAnva 
B.  C.  Baxsaacrrwi. 


Mr.  NORRIS.  Let  me  read  to  Senators  a  list  of  those  who 
were  present.  Mr.  Burnet,  Commissioner,  Bureau  of  Inter- 
nal Revalue,  was  there;  Mr.  Ctuunest.  genial  eottosel  of  the 
bureau;  Mr.  L.  K.  SunderMn,  head  of  the  rules  and  regtda- 
tions  of  the  bureau;  Mr.  P.  R.  Baldridge.  special  deputy 
commissioner,  were  all  present.  Mr.  L.  P.  Watson,  mfwbw 
of  the  general  counsel'^  office,  and  Ml*.  Benjamin  H.  Btf- 
tholow.  special  assistant  to  the  Secretary  of  ttie  Treasury, 
were  present.  They  were  invited  to  be  present.  Tbey  were 
invited  to  cross-examixke  tbe  only  wttness  wtM  appeared  on 
behalf  of  the  farmers. 

This  witness  was  an  accountant.  Be  Is  referred  to  In  tlie 
hearings  as  an  attorney.  As  a  matter  of  fact,  he  was  en* 
ployed  by  the  Farmers  Unkm  of  ttie  State  of  Nebraska  to 
go  to  the  separate  Individual  orgaidzatlaos  and  try  to  hdp 
them  get  the  exemptions  to  which  the  law  provides  they 
shaU  be  entitled.  He  testified,  giving  to  the  eomaiSttoe  his 
experience  and  relating  his  acttvtties>  showing  that  be  wa* 
an  accountant,  that  he  was  an  expert,  that  for  niapy  years 
he  worked  as  such  for  the  Qovemment,  reMgnlng  M^Feitf ' 
years  ago  to  go  into  private  prafCtiee,  and  havfng  an  olBee 
in  the  city  of  Washington.  The  cooperative  •8Boel*tioii6  had 
to  employ  this  man  in  order  to  get  what  we  Intended,  when 
we  passed  this  law,  should  belong  to  the  cooporatlvw  as 
a  matter  of  right  without  any  espenae  and  wttboog  any 
effort. 

The  letters  to  which  I  hav«  referred  tdl  ttie  giory.  X 
could  fill  the  CoHGREssioHAL  RBcoaa  with  them.  On  page  ft 
of  the  hearings  is  a  letter  which  I  sai  goInC  to  lead,  and  I 
am  picking  this  one  merely  at  xandom.  There  gre  hnndredi 
like  it,  but  only  a  few  were  printed  in  the  hearings  In 
to  prevent  encumbering  the  record.  This  hMa 
follows: 

WtMMwmk  Oooraajsna  Oaanr  *  LowvB  Ob.. 

Hamphrey.  Mtbr^  Qetehm-  i,  iiM. 

Mr.  H.  O.  KxsNXT, 

Pretident  Farmen  Vnian,  Ommha,  irt(t>r. 
Deas  Mk.  Kxknkt:  I  think  you  should  know  abo«rtWM 
enoe  I  had  with  the  revenue  men  from  tlM  Omaha  odtas. 
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Tout  representatlTe.  Mr.  French,  called  upon  me  Uat  year  to  talk 
about  iDcome-tax  exemption.  He  left  a  questionnaire  and  a  power 
of  attorney  for  o\ir  signatures,  with  Instructions  to  take  up  with 
our  board  of  directors  If  we  wanted  to  get  exemption.  They  de- 
cided to  ask  for  ezemptlca  and  the  papers  were  sent  to  Mr. 
French.  Later  we  received  our  exemption  letter  from  Washington, 
as  Mr.  P^nch  said  we  woxild. 

Later  two  revenue  agents  called  upon  me  and  went  oyer  our 
books.  By  questioning  me  about  the  questionnaire  and  working 
with  me  they  bad  me  scared  that  I  had  done  something  I  ought 
not  to  have  done  and  they  presented  an  affidavit  and  asked  me  to 
sign.  This  I  did,  without  knowing  what  I  had  signed  or  the 
effect  it  might  have  upon  our  claim  for  exemption.  They  did  not 
leave  a  copy  of  the  papers  with  me  and  I  have  no  way  of  knowing 
what  was  on  the  affidavit. 

I  do  not  think  this  Is  treating  us  managers  right,  as  we  do  not 
know  anything  about  Income-tax  matters  and  think  you  should 
know  about  It. 

That  is  a  sample  of  the  complaints  these  men  made,  and 
I  have  some  letters  that  are  much  worse  than  this  one.  Here 
Is  another  letter  to  Mr.  Keeney.  I  win  read  a  part  of  it,  and 
I  will  ask  permission  to  insert  all  of  it. 

The  VICE  PRESIDE3^.  Without  objection,  permission  is 
granted. 

Mr.  NORRIS.    The  letter  reads  as  follows: 

FAuma  UmoK  Srotx, 
Ouide  Rock,  Nelfr^  October  8,  1930. 
Mr.  H.  O.  KEBmrr. 

President  Farmera  Union.  Omaha,  Nehr. 

DcAB  Ma.  Ksbntt:  We  have  been  having  so  much  trouble  with 
the  repreaentatlvea  of  the  remiue  department  at  Omaha  that  I 
think  I  should  call  It  to  yo\zr  attention.  In  hopes  that  you  and  the 
State  board  can  take  step*  to  see  that  we  receive  fair  treatment. 

In  the  first  place,  a  Mr.  Brown,  from  Hastings,  called  upon  us  in 
connection  with  our  inoome-taz  return  for  1928.  He  stated  that 
It  had  not  been  filed,  but  we  advised  him  that  we  had  filed  ovir 
claim  for  exemption.  After  aeveral  trips  here  he  finally  told  us 
that  he  wanted  a  check  for  the  tax  and  an  additional  penalty  of 
$1,500.  He  said  he  was  going  to  stay  here  xintll  he  received  the 
check  for  the  entire  amount.  We  advised  him  that  Mr.  French 
had  charge  of  oxir  Income-tax  work  and  we  have  not  seen  him 
since,  neither  have  we  paid  the  taxes  he  demanded. 

Later  we  were  visited  by  two  agents  from  the  revenue  agent's 
office  In  Nebraska,  who  had  been  sent  for  the  purpose  of  Investi- 
gating our  exemption  claim .  They  told  us  that  if  we  could  show 
tliem  that  wt  did  mora  buslneas  with  members  than  nonmembers 
that  we  could  qiiallfy  and  they  would  recommend  exemption. 
Our  office  proved  to  them  very  clearly  that  the  business  with  mem- 
bers exceeded  the  nonmembers'  biislneas  In  a  very  short  time,  but 
they  still  stayed  here  for  two  days,  apparently  trying  to  find  other 
operations  that  would  prtvimt  us  from  qualifying  for  exemption. 
During  their  stay  they  advlaed  us  that  It  was  a  very  serious  offense 
to  sign  a  questionnaire  with  estimates,  that  the  estimates  might 
not  prove  out  and  then  In  that  ease  It  would  go  hard  for  the 
party  that  slfncd  the  quastlonnaliv. 

It  was  apparent  that  after  we  had  proved  our  exemption  rights 
that  they  tried  to  scare  us  into  the  thought  that  asking  for  exemp- 
tion was  a  dangerous  tblng  to  do.  and  that  we  had  better  with- 
draw our  claim. 

After  two  days  they  finally  found  a  dauae  In  our  by-laws  that 
had  been  pwed  In  1030  for  tbe  tiae  in  future  yean  that  they  now 
apply  to  the  past  years  1995  to  1938,  Inclusive,  and  have  advised 
the  Washington  oAoe  that  we  do  not  qualify  for  exemption.  The 
new  by-law.  IX  effective  at  all.  merely  affects  the  future  years 
and  not  the  period  under  examination  by  them. 

Senators  wiU  understand  what  that  means.  These  agents 
were  trying  to  make,  and  evidently  did  make,  a  by-law  that 
was  adopted  in  one  year  ai^lying  to  business  that  was 
transacted  prior  to  its  adoption. 

In  any  ev«nt.  we  have  reoeiv«d  our  denial  of  exemption,  and 
aft«'  we  had  notlfkid  Mr.  French  he  had  a  eonference  with  the 
officials  at  Washington,  and  has  slnoe  advised  us  that  the  only 
reason  that  appeared  at  the  conference  was  the  clause  tn  the 
by-laws  that  had  been  taken  from  the  agent's  report. 

We  have  iusUucisd  Mr.  French  to  continue  his  efforts  to  proeore 
our  exemption:  but  the  question  with  us  Is.  Why  are  the  coopera- 
tive associations  of  this  State  put  to  all  of  this  trouble  with  the 
revenue  agents  to  procure  the  rights  that  have  been  afforded  us  by 
the  lawT 

Why  do  the  ivTsnus  agents  try  to  scare  and  baUdooB  us  into 
keeping  us  from  getting  exemption?  I  thought  you  would  be 
Interested  In  this  experlenoe.  and  we  wlU  give  you  more  details  if 
you  desire. 

Tours  truly, 

8.  SaiFicAM,  Presklent. 

Here  is  anottier  letter  found  on  pace  6  which  I  wiU  read 
in  part  and  tnchide  all  of  it  in  my  remarlcs. 

The  VICE  PRESIDENT.  Without  objection,  permission 
is  granted. 


Mr.  NORRIS.    The  letter  is  as  follows: 


Fasmsss  UinoM  Klxvatob  Oo,, 
Bloomfield.  Nebr^  September  29.  1930. 

Mr.  H.  G.  Keznet, 

President  Farmera  Unitfn,  Omaha,  Nebr. 

Dfju  Mx.  Ketnet:  In  January.  1939.  Mr.  Reynolds,  our  district 
representative  on  the  State  board  of  directors,  advised  us  of  the 
arrangements  that  had  been  made  with  Mr.  French  In  regard  to 
getting  exemption  from  Income  taxes.  In  Augiist.  1920,  I  gave 
Mr.  Reynolds  a  signed  blank  questionnaire  for  the  purpose  of 
filing  for  exemption  of  our  association,  as  I  understood  that  Mr. 
French  had  been  furnUhed  with  the  Information  necessary  for 
filing.  The  questionnaire  was  filed  in  August,  1929,  and  In  Sep- 
tember. 1929.  our  association  was  advised  that  they  had  been 
granted  exemption  from  Income  taxes. 

During  February.  1930.  two  or  three  revenue  agents  called  at  our 
office  for  the  purpose  of  looking  at  our  records.  I  was  away  at 
the  time,  but  the  men  waited  until  I  returned,  and  I  was  called  to 
our  office  to  meet  them.  Very  soon  after  I  had  arrived  I  was  told 
by  one  of  the  men.  named  Hayes,  that  I  had  signed  a  false  affi- 
davit In  the  claim  for  exemption,  that  the  sibling  of  a  false 
affidavit  was  a  very  serious  offense,  and  that  there  was  only  one 
thing  to  do  to  protect  myself.  The  men  even  mentioned  the  Fed- 
eral prison  at  Leavenworth.  Mr.  Hayes  then  showed  me  an  affi- 
davit which  be  drew  from  his  pocket  and  asked  me  to  sign. 

It  will  be  noticed  that  the  affidavit  was  prepared  before 
the  interview- 
Not   knowing   anything   else   to   do   and    t>elng   scared   of    what 
might   happen    if   I   did   not  sign.   I   signed   the   affidavit   at    his 
suggestion. 

Tou  know,  being  a  farmer,  that  I  do  not  know  about  sxieh 
things  as  income-tax  matters.  I  have  no  Idea  of  what  was  in  the 
affidavit  and  a  copy  of  the  paper  was  not  left  with  me.  I  do  not 
know  whether  the  affidavit  will  be  used  to  affect  our  exemption  or 
not,  as  oxir  association  Is  still  exempt;  but  why  does  the  Revenue 
Department  think  It  necessary  to  scare  us  farmers  Into  doing 
these  things?  If  getting  exemption  means  all  this  trouble,  it  Is 
not  worth  it;  and  why  was  our  association  picked  out  tn  this 
manner,  as  so  many  of  our  neighbors  are  not  having  this  trouble? 
Our  men  were  so  scared  becaiise  these  revenue  agents  talked 
the  way  they  did  that  we  filed  our  Income-tax  return  for  1939 
and  paid  about  S3 17  tax.  even  though  we  still  have  our  exemption 
from  even  filing  returns,  and  we  will  now  have  to  wait  a  long 
while  for  our  refund.  After  getting  exemption  for  the  years  1935 
to  1929  we  filed  refund  clalnas  last  October  for  taxes  fwld  In 
those  years,  but  here  It  is  almost  one  year  later  and  we  have  not 
received  our  money  for  our  refunds. 

I  thought  that  you  shoiild  know  about  such  things,  as  we 
should  not  be  treated  In  this  manner:  and  If  otir  representatives 
in  Congress  knew  about  such  things  I  think  they  would  see  that 
it  is  stopped. 

Yours  tnily. 

W.    LAaCPBXCKT. 

There  is  another  letter,  commencing  on  page  7,  which  I 
ask  to  have  printed  in  the  Rscoro  without  reading. 

The  VICE  PRESIDENT.  Without  obJecUon,  it  is  so  or- 
dered. 

The  letter  is  as  follows: 

Fakmbs  Union  CfJOPBunvx  Exchangs. 

Hartington.  Nebr..  September  29,  1930. 
Mr.  H.  a.  KnovKT. 

President  Farmera  Union.  OmMha.  Nelrr. 
DzAs  Ma.  KxxxKT :  I  want  to  teU  you  about  our  experience  with 
the  revenue  agents  sent  out  by  the  Omaha  office.  Through  the 
represenUtlve  of  the  Fanners  Union.  Mr.  French,  we  filed  our 
claim  for  exemption  last  year  and  were  granted  exempUon  In  Oc- 
tober. 1929. 

In  AprU.  1930.  two  revenue  men  caUed  upon  us  and  siibmltted 
an  affidavit  for  my  signature.  The  affidavit  had  been  made  out 
before  they  had  talked  with  me.  and  I  was  told  that  I  bad  signed 
an  affidavit  that  they  coUd  not  verify  the  amotints  upon  the 
books.  They  said  that  U  I  signed  the  affidavit  they  had  I  would 
be  released  from  any  liability  of  false  information  on  the  other 
affidavit,  and  I  was  advised  by  them  to  sign  the  one  presented  by 

The  amounts  on  the  affidavit  that  I  did  sign  were  based  upon 
estimates  of  the  amount  of  business  done  with  Farmers  Union 
members  and  stockholders  of  our  association.  These  percentages 
w«re  furnished  Mr.  French  and  used  by  him  upon  our  quesUon- 
nalre  filed  for  the  purpose  of  claiming  exemption  and  were  based 
upona  75  per  cent  basis  of  the  business  done  by  our  association 
_I  refused  to  sign  the  affidavits,  as  I  thought  that  as  long  as  Mr 
!3^^- J^^^*'^**"^^  °^  *^'*^™  ^«  should  be  advised;  and  I  know 
mat  if  I  had  signed  the  affidavit  they  presented,  it  would  have  been 
used  to  cancel  our  claim  for  exemption  that  had  alreadv  been 
granted  to  o\ir  association.  •— /   «^u 

I  do  not  see  why  revenue  agents  should  try  to  get  us  to  sign 
any  pspers  that  we  do  not  know  anything  alwut.  and  I  think  you 
and  our  State  board  did  the  right  thing  in  making  arrangements 
with  some  one  like  Mr.  French  who  can  represent  uTTn  such 
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Because  at  tits  action  taken  toy  Mr.  French  we  are  exempt  from 
paying  income  taxes  and  are  now  waiting  for  our  refund  claim  to 

be  paid.  „ 

Tours  truly.  H.  C.  Bsan«iirf»>.  Manofer. 

Mr.  NORRIS.  Mr.  President,  the  farmers  In  that  State 
employed,  at  considerable  expense,  a  Mr.  French  to  go  out 
there  and  to  make  investigation  and  see  what  was  wrong 
and  why  they  could  not  get  their  exemption.  I  am  going 
to  read  from  the  testimony  of  Mr.  French  to  show  his  qualifi- 
cations for  the  work: 

Mr.  Frxnch  My  name  Is  Arthur  8.  French.  I  am  a  oertUled 
public  accountant,  president  of  Arthur  8.  French  *  Co..  home  office 
at  the  Munsey  Building.  Washington.  I  am  a  public  accountant 
with  25  years'  experience.  14  of  which  have  been  with  eertlfled 
public  accountants  degree. 

As  far  as  my  experience  goes,  pertaining  to  the  mattera  before 
the  subcommittee.  In  1931  Secretary  Wallace  appointed  me  as 
general  auditor  of  the  packers  and  stockyards  administration  In 
the  Department  of  Agrleulturv.  That  )<*  gave  me  full  control 
over  all  accounting  work  In  all  of  the  matters  of  the  packers  and 
stockyards  and  Uvastock  eommtsslon  publle  markeU.  As  the 
packers  and  stockyards  act  made  a  qteclal  dispensation  with  regard 
to  cooperative  organizations,  we  were  forced  to  study  the  details 
Of  the  ooopcraaves.  in  allowing  tham  to  pay  rebates.  For  that 
reason  my  experience  with  the  department  gave  me  a  very  wide 
touch  with  cooperaUTt  procedure;  and  upon  the  death  of  Secretary 
Wallace  I  resigned  and  went  bacft  into  public  accounting  practice. 
q>M^latng  in  the  work  of  the  oooperstlve  associations. 

That  was  the  nutn.  Mr.  President,  whom  these  people  em- 
ployed. I  do  not  know  what  they  had  to  pay  him,  but  prob- 
ably it  was  quite  a  sum.  One  would  not  expect  him  to  go 
orer  there,  halfway  across  the  continent,  and  spend  prob- 
ably two  or  three  months  in  going  around  examining  these 
associations  in  order  to  find  out  what  was  the  matter  and 
why  it  was  they  could  not  get  their  exemptions,  without 
adequate  compensation. 

Mr.  President,  It  seemed  to  me — and  that  is  the  impres- 
sion of  the  committee,  I  think— that  some  employees  of  the 
Oovemment,  desirous  of  showiiv  some  reason  for  their  re- 
tention in  the  Govenuncnt  service,  were  anxious  to  find 
fault  of  a  technical  nature,  and  in  many  cases  they  may 
have  been  technically  right,  vith  the  manner  in  which  the 
books  of  the  cooperatives  were  kept. 

During  the  last  summer  I  had  this  matter  up  with  the 
cooperative  associations  of  the  country.  I  had  been  im- 
portuned to  do  something.  As  we  all  know,  everyone  was 
busy;  but  I  took  the  matter  up  with  the  bureau.  I  had 
Mr  French  and  Mr.  Keeney  here  and  went  over  the  situa- 
tion with  them.  It  took  a  sood  deal  of  my  time  to  fa- 
miliarize myself  first  with  the  law  and  then  with  the  facte 
In  the  case.  Mr.  French  said  that  if  he  could  meet  with 
the  bureau's  represenUUves,  if  they  would  take  him  into 
their  confidence  and  sit  around  the  table,  he  thought  we 
could  adjust  It  all. 

Mr.  'ASHURST.    Mr.  President 

Mr.  NORRIS.  In  Just  a  moment  I  will  yield  to  the  Sena- 
tor I  too.  thought  so,  and  I  made  an  arrangement  for 
such  a  meeting.  They  had  rejected  many  of  the  claims  for 
exemption.  I  asked  them  to  reopen  those  claims,  and  then 
to  notify  Mr.  French,  the  representative  of  these  organisa- 
tions, and  let  him  examine  their  records;  let  him  sit  in 
with  them  and  talk  the  matter  over.  As  I  said  in  the  let- 
ters I  wrote  to  them.  "  I  believe  if  you  will  do  that  we  can 
adjust  this  matter  satisfactocfly."  They  did  reopen  the 
claims  at  my  request.  Ttiey  made  that  agreement  with 
me  in  black  and  white  by  correepondence.  I  left  Washing- 
ton when  the  last  session  of  Congress  adjourned  with  the 
idea  that  this  was  aU  going  to  be  settled  and  that  there 
would  be  no  dlfflctilty  about  it.  I  was  surprised  to  learn 
that  they  did  not  let  Mr.  Pkwch  in  on  the  rcadjudicatlon 
of  the  cases;  that  they  took  them  up  without  notifying 
him  AD  they  did  was  to  reopen  them  at  my  request;  and 
when  Congreas  adjourned  Ibey  passed  on  them  again,  and 
denied  the  exemption  tn  iB  cases.    That  is  the  reason  I 

introduced  the  re«)hition.  

After  the  subcommittee  entered  upon  the  investigation, 
as  the  members  of  the  solieammittee  will  agree,  and  pro- 
ceeded with  the  taking  of  Uellmngiy^  with  representatives  of 
the  Government  present  and  Mir.  French  representing  the 
•ssociaUon.  an  agreement  was  entered  into  that  we  would 


stop  taking  testimony  and  that  the  representatives  of  the 
department,  whose  names  I  have  read,  should  call  Mr. 
French  in.  and  they  would  see  if  they  could  not  reaoh  an 
understanding  as  to  the  construction  of  this  law  and  itfbat- 
«ver  would  be  necessary  in  order  to  give  exemption  to  the 
eoopeHatives. 

Two  or  three  days  after  we  adjourned,  with  that  under- 
standing. I  got  a  letter  fnnn  the  bureau  calling  my  atten- 
tion to  a  sUtute  that  we  had  passed  which  kept  these  rec- 
ords secret,  and  which  provided  that  no  body  had  a  rl^t 
to  examine  them  except  members  of  the  Finance  Committee 
of  the  Senate  and  members  of  the  House  Ways  and  Means 
Committee,  and  also  members  at  any  committee  qiecifleaUy 
designated  for  that  particular  purpose  by  either  branch  of 
Congress.  Of  course,  the  Committee  on  Agriculture  and 
Forestry  was  not  so  designated.  We  mtifled  these  men  at  a 
hearing  that  we  would  appoint  Mr.  Frew*  as  oar  nrre- 
sentative  to  lodk  over  the  accounts  and  documents  «d  file 
in  order  to  see  what,  if  any,  reason  they  had  for  rcfoalnff 
exemption,  and  if  their  reason  was  good,  that  we  would  try 
to  remedy  the  situation  by  a  proper  amendment  that  would 
rectify  the  error. 

When  I  read  that  letter  I  realiaert  that  the  committee  mn 
up  against  an  impossibility:  that  the  Agricultural  OamaM- 
tee  had  no  right  to  examine  these  records;  that  the  bureau 
really  had  no  right  to  diow  them  to  us;  and  so  we  were 
unable  to  go  any  farther  with  our  investigation.  Bat  In 
this  great  Gtovernment,  where  Congress  has  undertaken  hy 
law  to  give  exemption  to  certain  cooperative  assoeiatioos. 
when  there  is  a  dispute  now  as  to  what  is  wrong,  as  to  why 
they  shall  not  get  those  exemptions,  and  we  want  to  examine 
the  records  of  our  own  country,  even  Members  of  the  Senate 
are  denied  the  privilege.  ^ 

We  are  to  blame  for  that.  That  la  part  of  the  secre* 
government.  We  have  conferred  that  sacred  right  only 
upon  the  exalted  members  of  the  Finance  C<xnmittee.  Tbe 
members  of  the  Agricultural  Committee,  having  to  do  wVOa 
agriculture,  having  to  do  with  farming,  having  to  do  with 
organizations  of  this  kind,  have  to  stand  outside.  We  can 
not  go  in;  and  in  those  secret  archives  are  the  records  that 
have  denied  to  these  cooperative  organizsations  all  over  the 
United  States  the  right  to  the  exemption  that  the  law  in- 
tended to  give  them. 
I  yield  now  to  the  Senator  from  Arlsona. 
Mr.  ASHURST.  Mr.  President,  I  sought  to  interrupt  the 
able  Senator  only  to  aay  that  to  my  mind  he  has  clearly 
and  distinctly  made  out  his  case.  I  shall  support  his  amend- 
ment; and  I  am  pleased  that  he  has  availed  himself  of  JMs 
opportunity  to  comment  upon  some  of  the  acts,  approadilBg 
tyranny,  committed  by  the  Federal  income-tax  oOeials. 

One  of  the  reasons  why  the  Income  tax  Is  losing  Its  poptt- 
larity  is  that  many  of  the  dtiaens  of  the  United  States  have 
begim  to  look  upon  that  bureau  not  as  an  ag«M:y  wiBlas  to 
assist  them  and  give  them  sound  advice,  but  rather  as  an 
agency  liable  at  any  moment  to  entrap  them,  mangle  than, 
and  mulct  them  out  of  their  eamhigs.  if  noi  send  them  to 
the  penitentiary,  when  no  misdeed  was  willfully  attempted 
or  contemplated. 

Hie  Senator  has  done  well  In  exoorlatiiig  those  who  per- 
petrated this  wrong  upon  the  farmers,  and  I  am  goitig  to 
support  the  amendment. 
Mr.NORRIB.  I  thank  the  Senator. 
It  is  the  desfar  of  these  aasodatloBs  to  get  fntt  m  many 
members  as  possible,  and  the  latter  part  of  this  amendment^ 
the  only  part  that  we  put  to— provides  that  the  profit  eom- 
ing  to  nonmembers  shall  be  retained  In  Hw  hands  of  the 
association,  and  that  the  nonmemher  entitled  to  the  prollt 
can  utilize  the  accumulation  of  the  funds  to  pay  for  a  riiare 
that  wfn  admit  him  Into  the  aasoctetloo. 

Unless  Senators  have  some  questions,  I  do  not  believe  I 
have  anything  further  to  say.  _^ 

Mr.  SMOOT.    Mr.  President.  I  want  to  say  thM  vmw 
the  first  I  have  beard  of  this  matter;  and  after 
to  the  Senator  I  am  perfectly  wUBng  that  the  a« 
Shan  go  into  conference,  and  then  we  oan  amend  «• 
details  of  it. 
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Mr.  NORRIS.  I  do  not  want  this  amendment  to  go  into 
this  bill  with  the  idea  that  it  is  going  out  in  conference. 

Mr.  SMOOT.    I  did  not  say  that 

Mr.  NORRIS.  I  know;  but  that  happens  so  often.  The 
Senator  said  he  was  willing  to  go  into  conference  with  it. 
If  there  is  any  objection  to  it,  I  should  like  to  meet  it 
now. 

Mr.  SMOOT.  This  is  the  first  I  have  heard  of  it,  so  I 
do  not  know;  but  I  think  it  is  worthy  of  most  serious  con- 
sideration. 

Mr.  NORRIS.  Mr.  President,  it  comes  down  to  this: 
Are  we  wrong  in  trjrlng  to  give  exemption  to  cooperative 
organizations?  The  exemption  is  based  on  the  theory  that 
they  make  no  profit.     It  is  all  returned  to  the  members. 

So  far  as  I  know»  no  one  has  ever  denied  the  righteousness 
of  the  principle  that  purely  cooperative  organizations  should 
not  pay  an  income  tax.  because  they  have  no  profit.  It  all 
goes  back  to  the  members,  who  are  assessed  the  same  as 
everybody  else  on  this  kind  of  income,  as  on  everything  else. 
If  that  principle  is  right,  then  this  amendment  is  necessary 
to  give  effect  to  our  law. 

Mr.  HATFIELD.  Mr.  President,  the  senior  Senator  from 
Nebraska  I  Mr.  NohrisI  has  ably  stated  the  merits  of  this 
amendment,  and  I  trust  that  the  Senate  will  adopt  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Mr.  President,  the  Senator  from  Oklahoma 
[Mr.  Gk>BK]  is  in  the  Chamber  now,  and  I  should  like  to  recur 
to  page  16.  line  10. 

Mr.  GORE.  Mr.  President,  I  have  offered  an  amendment 
to  that  amendment  which  is  now  lying  on  the  table. 

The  Cmxr  Clxrk.  Tlie  Senator  from  Oklahoma  offers  the 
following  amendment  to  the  committee  amendment  begin- 
ning on  page  16,  line  10: 

On  page  16,  line  13,  strike  out  "  individual  for  personal 
services"  and  insert  "  director  or  employee  of  a  corporation 
for  personal  services  to  such  corporation,"  so  as  to  read : 

(e)  There  atudl  be  levied,  collected,  and  paid  for  each  taxable 
year  upon  the  amoimt  by  which  the  compensation  ( including 
■alarles.  conunlsslons,  emoluments,  and  rewards)  of  any  director 
or  employee  of  a  corporation  for  personal  services  to  sucb  corpora- 
tion exceeds  compensation  at  the  rate  of  $75,000  per  year,  a  tax 
of  80  per  cent  of  such  amount.  The  tax  Imposed  by  this  sub- 
section shall  be  Ln  Ueu  of  all  other  taxes  under  this  title  in  re- 
spect of  such  amoxuit. 

Mr.  GORE.  Mi.  President,  that  amendment  simply  con- 
forms the  language  to  the  original  intention  when  the 
amendment  was  submitted  to  the  Finance  Committee.  It 
limits  it  to  the  directors,  executive  officers,  and  employees 
of  corporations.  Through  an  inadvertence  on  the  part  of 
the  experts,  who  were  overworked  at  the  time,  it  was  made 
applicable  to  partnerships  and  professional  men,  as  well  as 
corporation  officers  and  directors. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  NORRIS.  Is  it  the  intention  to  pass  upon  this 
matter  now? 

Mr.  GORE.    I  assume  so. 

Mr.  NORRIS.  I  am  not  familiar  with  the  facts  myself, 
tHit  some  Senator — ^I  am  not  sure  who  it  was— called  my 
attention  to  this  particular  amendment. 

Mr.  SMOOT.  The  Senator  from  Oklahoma  [Mr.  Goax] 
is  the  only  one  who  has  ever  spoken  to  me  in  relation  to  it 

Mr.  NORRIS.  U  it  is  the  $75,000  amendment  I  should 
like,  if  it  is  agreed  to  now.  to  have  the  imderstanding  that 
if  the  Senators  who  are  interested,  and  who  are  not  present 
want  to  have  it  reconsidered,  there  will  be  no  objection 
to  it. 

Mr.  SMOOT.  I  certainly  hope  it  win  not  be  agreed  to. 
but  if  it  is  airreed  to— — 

Mr.  NORRIS.  Does  the  Senator  mean  this  is  a  conunittee 
amendment? 

Mr.  SMOOT.    Yes :  the  committee  reported  it 

Mr.  NORRIS.  But  this  is  an  amendment  to  the  com- 
mittee amendment,  as  I  understand. 


Mr.  GORE.  The  amendment  Just  read:  3^s,  sir.  I  may 
state  that  I  was  the  author  of  the  amendment,  and  pre- 
sented it  before  the  Finance  Committee.  It  was  agreed  to  by 
the  Finance  Committee,  and  is  now  one  of  the  committee 
amendments. 

Mr.  NORRIS.  Mr.  President,  I  am  called  out  of  the 
Chamber,  and  I  know  of  several  other  Senators  who  are  In 
conference  right  now;  and  I  should  like  to  have  an  under- 
.standing  before  I  go.  if  I  can — I  can  not  even  wait  to  liear 
this  discussion — that  the  action  of  the  Senate  may  he  re<:on- 
sldered  later  if  those  Senators  desire  it. 

Mr.  GORE.  I  am  sure  the  Senator  from  Nebraska  will 
favor  this  amendment. 

Mr.  NORRIS.    I  probably  shall.    I  do  not  know  as  to  that. 

Mr.  GORE.  In  fact,  this  is  the  amendment  I  discussed 
with  the  Senator  from  Nebraska  a  few  days  ago. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Oklahoma  to  the  amend- 
ment of  the  committee.  [Putting  the  question.]  The  Chair 
is  in  doubt. 

On  a  division,  the  amendment  to  the  amendment  was 
agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  passed  over. 

The  Chief  Clerk.  On  page  22,  line  21.  after  the  v/ord 
"  equity,"  it  is  proposed  to  insert: 

The  amount  by  which  the  compensation  (Including  salary)  of 
any  prrson  for  personal  services  exceed.s  compensation  at  the  rate 
of  $75,000  per  year  shall  not  be  deductible  under  this  subsection. 

Mr.  SMOOT.    That  is  the  same  amendment  8ts  the  other. 
Mr.  GORE.    This  amendment,  in  a  sense.  Is  a  companion 
to  the  one  just  adopted.    The  two  are  related  to  each  other, 
and  I  hope  this  amendment  will  be  adopted. 

Mr.  SMOOT.  They  are  related  to  each  other;  and,  of 
course,  having  adopted  the  first  one,  the  other  one  would 
naturally  be  adopted  as  well. 
I  Mr.  GORE.  The  other  one  goes  in  as  a  matter  of  course. 
I  The  VICE  PRESIDENT.  The  question  Is  on  agreeing 
i  to  the  amendment. 
j      The  amendment  was  agreed  to. 

I  B4r.  GORE.  I  wish  to  have  printed  in  the  Record  at  this 
point,  and  in  connection  with  these  amendments,  a  docu- 
ment gotten  out  by  the  minority  stockholders  of  the  Beth- 
lehem Steel  Co..  and  I  hope  the  Senate  will  indulge  me 
in  one  word  in  that  connection. 

This  has  particular  reference  to  an  evil  that  has  grown 
up  in  this  country  in  the  last  few  years — an  evil  which  in 
large  measure  has  destroyed  confidence  in  the  securities 
of  many  of  the  great  corporations,  and  destroyed  the  con- 
fidence of  stockholders  in  their  own  directors  and  officers. 
I  have  in  mind  particularly  the  Bethlehem  Steel  Co.  In 
1917  or  1918  it  embarked  upon  a  policy  of  paying  bonuses. 
From  1918  to  1928.  Inclusive,  that  concern  paid  more  than 
$30,000,000  to  its  officers  and  directors  in  bonuses,  and  paid 
only  $40,000,000  to  Its  common-stock  holders. 

Prom  1925  to  1928.  inclusive,  that  company  paid  out  $8,- 
000.000  in  bonuses,  and  paid  no  dividends  whatever  on  Its 
common  stock. 

During  those  four  years,  when  no  dividend  was  paid  out 
on  common  stock.  $3,000,000  in  bonuses  was  paid  to  the 
president  of  that  comisany. 

In  1929,  $1,600,000  was  paid  to  the  president  of  the  Bethle- 
hem Steel  Co. 

In  1931.  $1,000,000  and  more  was  paid  to  the  president  of 
that  concern  in  the  form  of  a  bonus,  even  though  the  com- 
pany did  not  earn  its  dividend  that  year. 

It  Is  to  correct  evils  of  that  sort  that  these  amendments 
have  been  offered;  and  they  are  part  of  a  larger  scheme 
which  I  have  in  mind,  which  will  ultimately  restore  faitli  on 
the  part  of  the  stockholders  of  this  country  in  the  corpora- 
tions of  the  country;  I  mean  some  system  patterned  after 
that  which  prevails  in  England,  where  the  people  know  what 
they  are  buying,  and  are  assured  of  getting  value  received 
In  exchange  for  their  money. 
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w,,....-  or  later  €5oDtpt0BB  anvsk.'ttdBpa  ooKie  ... 

ing  It  to  concerns  ongagM  In  mtOslBte  eorameree,  that  wfll 
destxoy  practlceft  ot  this  aort  Mia  MUbUsh  oonfldfiooe  in 
the  minds  of  the  stockholders  and  In  the  minds  of  the  public. 

TIM  VICE  PRX8IDEMT.  Wittkout  ttoimMoa,  the  matter 
referred  to  by  tbe  Senator  fton  Oidaboma  wBI  be  printed 
in  the  lUooaP.  ^ 

The  matter  referred  to  Is  as  fpOows: 

P%ozsRXvs  CoaoBVSBV  vsa  9rocKMm  twbb 

or  BaxHuaoilit  9mL  CoaroaaTtoM, 

Mmrc9i  i6.  Ml. 
To  U*  Gommou  m^  Prtfrr^  JItwtk  ffoMm  o/  Bethlehem  »eel 
Corporation: 
This  letter  is  addresaed  to  you  «qKm  the  subject  of  the  Betme- 


Tbm  uadara^ped  w«re  oipM^apit  aa  a  pr»Uct4v«  <»n»>^tM 
through  the  action  ol  a  group  of  former  stockholders  of  the  Mid- 
vato  8to^  4k  OvdaasM  Ob.,  wlK>  MeflMe  Bethlehem  eoaunoa-itoek 
hOUkmm  'opaa  tbm  Mi|uM«ton  to  wm  of  MMvale  by  Bethlehem 

Tltfa  group  of  •tMklhaiatta  Um^  tkat  «he  facts  relntinc  «o  tHe 
Bethlehem  bonus  system  dlsctoaed  In  the  Toungstown  salt,  re- 
quired the  concert«d^acUon  of  rtorkhoirtera  for  the  protection  of 
their  interests,  aiMTlt  wut  for  iikls  purpoae  that  the  protective 
Mt»mttt>fi  waa-tMia  utgeniwil  antftr  a  protective  agreainAnt  dated 
the  12th  day  of  November.  IMOl 

This  coBiaalttee  thereupon  einn|«|«d  csounwl  and  toveaUgattons 
were  made  as  to  the  facts  and  tbe  Ttw  relating  to  these  bonuses. 
The  rommmwi  havfaog  been  mMm€  tbtA  the  bontises  were  tm- 
wanranted.  decided  to  address  the  stockholders  generaUy.  8tocB 
early  in  January,  whan  the  swiMpilttiis  «seMMt  to  »ak»  ita  »»p- 
resentaUon  general,  tt  has  been  acttvely  endeavartng  td  obt^^a 
list  of  the  stockholders  for  the  pttpoM  of  permitttng  tlie  st«*- 
holders  who  had  originally  ^WUil&f  abotit  (be  organiaatioo  of 
the  committee,  to  address  their  fellow  stockholders.  Judicial  pro- 
ceedings, which  eventually  had  to  be  brought  by  the  committee. 
haTetoalty  resulted  In  the  eorporatloii  aeeedteg  to  the  dem^ 
for  thle  IM.  Mthough  ntoBeroua  stockholders,  who  hare  heard 
nmmgb  the  public  preas  of  the  acUvittea  of  the  oommittee,  hav« 
come  forward  and  joined  the  original  group  of  stockholders  and 
•otliortasd  the  oommittee  to  aflt  tor  them,  the  rcpreeentation  of 
ttie  coounlttee  Is  stUl  oomparattvviy  emafl  for  the  reason  timt 
untu  now  for  want  of  the  IM*  tba  «emailtte«  has  not  iMexs  to  a 
poattlan  to  sdiliiies  the  stoLkltuliI— 

Alt&ov«h  UM  bonuses  hafw  thm  Men  made  the  subject  of 
loqatry  and  cilticiam  toy  tua  gi««qF  «*  t^etjatoMmn  ■^''•■entcd 
ivtke  eommlCMe  aad  altlMivfa  d  antt  haa  bean  taougM  by  other 
■toekhoMen  la  the  Naw  Jersey  OlMmisry  Oosvt  to  obtain  ttdress 
In  respect  to  the  bonuses  (In  which  suit  tbm  coounlttse  hss  intar- 
voMirUM  cttiwrtanof  ths«Dipamttea.>M««rtheIto8  (white  deaylhg 
to  ttM  commlttae  aooaas  to  ths  lti»  of  •toekboMars  to  wlUck  they 
wsra  ctmilT  anttosd).  lutva  asstt  flft  to  aand  to  Use  ■toc«chrtdars  a 
letter  oC  Ch.lr«an  Sahwrnb  ttn*sr_<sao  OtM^  ^  »«*.  *?8«Sf 
with  a  DOt*ee  of  tha  aanual  mttMrng  to  taa  toma  an  Afvtl  M,  wei. 
■tattag  as  one  or  the  apacial  pmraametmch  moating  "  Tho  ap> 
prwval  and  laSifloatkm  of  Urn  ailmialslneiiiM  orth»  ''^S!.*?"?!!!! 
IT..^  1917  »  and  bava  aollcnad  p  wiss  running  to  Mr.  Sebwab  and 
aeveal  of  his  fellow  dlracftcns  awlbortrtng  M»  .*o  votaat  such 
msetUv  la  approval  et  tksir  own  aoW  stoce  191T  in  naapect  «t  Om 
biiijiisas  In  othsr  wosds.  the  mmttmm  liava  attomptad  to  aaews 
B  vote  of  Immunity  while  denyla«  te  tfcs  otttdr  sMs  aay  onMr- 
timity  to  be  ivanL    Itothtag  aould  ba  mara  unfair. 

Ct'^«*ri»n  Schwab,  la  Ms  la>tor  dC  Ittrch  a.  attempts  to  «aafcs  K 
nnnaar  that  tho  prweSSees  OT  tbo  dBnetoss  ss  to  the  Uoauses  haws 
SSSTkiwtim  to  ttoTrtseklioldam.  Vbto  Is  oontrazy  to  the  faea.  R 
ttastaan  ttaa  regular  yaaily  liimllill  oC  the  dlreotars  to  take  prooUss 
MrtborlahH  thsia  to  vote  at  ttaa  iaaual  mostiaga  m  favor  of  the 
SSSS^  of  thair  ael.  ^^ZJOm-t^m^M^^j^.  U  ^bonwes 
bad  taaan  tha  sabtaet  msWsr  oC  disuinsurs  to  the  stortitaoldBBs 
duElng  «l»ase  yaaia.  »  would  be  potottssa  to  aafc  lor  proa^  au- 
tbwMng  a  voto  in  ratiaoatam  of  tfca  bonwass  ^oa  m7. 
AmntvA  scrutiny  of  the  anaiufl  rspmts  cf  the  corporation  tar 
la  oMottaB  will  rtnw  ta^t  tbere  is  not  in  any  of  tham 
MBtMmof  bijmussa  anr  nrnM  tha  mask  astuto  analist  has* 

from  any  of  tt»e  camlnts  stot^snmts  or  balance  sheets 

Lasonmanying  ttiess  aantaal  is|ii«1s  anything  retattng  to  the  oom^ 
nMBOoB  ofoMeMte.  whlsta  sualssa  is  submerged  in  one  bai«  Item 

'*N<?'S5*^ISir^S;nuasaM^«asloasdta^^ 

ooncerted:    The  annual  wporta  M  In  tbtUatmjrMm^^^e 

^mdMd  tbouMOMldailws  a  isar  b«a»  no  sasotton  whatooeser  U 

made  of  bonuses  srtUeh  n«  toto  gazoos  «f  *;*^  M,«fl«««  »»« 

Tha  plahi  fact  ol  the  ^'^•^^^^^^J^l'^i^JS^^  ^ 

wa*iv  ^^*  of  thto  bcBM  systoaa  emA  that  tt  was  oiuy  when  tiM 
hton  ■was  o»_y»  ^ie  moMi5p  qtwm  sismlntf  In  tha  Tmmp 

2!S^tba*  tha  factobooama^tpym.   Jo^t*^  SSSStof^ 
When  and  how  did  you  flsit  laaBLOl  tHa  eate«t  and  cbaraeter  of 


Tho 

The 

1MB  a  bsniM  af  MJea^ifM 

sat.    DwKlnc  «ha  period  m  wtato^  thosa  biwaafi 

oflloers  have  been  In  force,  aad  vp  to  tba  oosa  a(  I 

baan  Mkan  o«t  «f  the  eoipoKaia  tnasnrr  fw  this 

aTSJBS  as  sgtmt  M0.8aMaa  paid  to 

othtr  wotda.  tte  asoount  paid  as  boxrana  is 

of  ttas  —nurt  iHsiiiiiiil-1  as  somssnw  dniasiirts  to  the 

Uks  equity  af  tiia:pniparty.    tn  the  foar  yeasa  IMI^-tin 

durtae  which  aat  adaUmr  of  'aivldatoli  aaa.  pald-^  tM' 

stoiAhoMcea  iftMOJM in  hoMHai ^«ea jaid ^ Hme  fa 

dlroctort  and  other  ezeeutivea.    The  ^ ^ — ^  -.-«* 

'^"    MJk  tha  BBwpani  fjMO 
fatted  to  earn  Its  divtdands  tt  uasatthslsss.'pald  abanus'sf  ai^ln«  t 
6ai  In  ttaaa  year  to  tta  passldent.      •         :  _^:  -^-^  !J*« 

Mr.  tehwabw  at  psfs  il  of  his  lattar.  atoMa:'  -  Thars  k 
no  relatlao  batwaaa  eompanaathar  ta  azenitlvaa  aad  U 
of  dividends."    Hi;  then  goes  on  to  point  out  that  ttw 
tiM  payment  of  dtvMands  is  In  tk*  aoai  ^  "" 

tors.    If  tl»a  ooadlttsa  of  taa  cespaaaklaa 
la  tha  fair  eaesetee  of  «UaeietUaa.abonld 
of  the  property  aay  abkre  af  the  samlnas^  i%.akcat«  <tf^  < 

that  fair  aaardae  «f  dlaeretkm  waQkl  oeanpst'th—  to^ai .  .    , 

UMSdinato  boaases  to  f avoMd -atosetors  aafltotfear  aBMMetaH^  .nn«f« 

Mr.  aatwab's  attsmpt  to  pM^tUf  this  bOKius    . 
uposi  the  gfosoid.  as  hs  datans^  that  the  asrvioaaag 
tivas  for  Isrga  American  liorpcratloas  eaa  notifba 
talned  without  tbs  payment  of  saasatoe  laaaiaa:    ItWi 
is  vacy  far  rmixmd  from  the  truth.    I*  Is  aadoahfesaiy ' 
for  -ir-r**    ths  chlsf  CKsouttvea  si  aU  «C  oar  v^a 

raUwiV  sgrsteSM  aad  tha  chlaf  teaeuttvaa  at «p  tnati  , 

ties  do  not  raostve  as  nnmpinaaMsn  ayfthaii  a  aaali  liiSMnni.sc 
the  wttoant  patd  to  ths  pnsidsnt  of  the  Bsthlabsai  Msal 
uon.  tt  Is  ptwpoiaerons  to  siiggsst  that  tba  jrasJilsnt  <<  the, 
lelaem  8te^  Oorp9rKtien  has  sbawa  hlaualf  to  ba  aa 
runnlm;  his  jtAi  uban.  tor  arsmpia.  ttw  presldaaA  of-'^— _^^_-^^.  - 
ToBCka  *  Santo  fs  JRaMway,  or  ths  flasstdmt.of  tbaAaiailean  la|>r> 
phone  ft  Telegraph  Co.  Kor  oMi  It  he  daUaed.  ttet  the  ■■■gWWi 
DMnMctnent  of  a  manufaetarhic  bastnssi  reqaleso  axtf  mifimr 
dBgfoa  of  guilty.  If  aa  hH^.  aa  thak 
ment  or  publlc-vitllity  managemuit. 

It  is  true,  as  Mr.  Schwab  states,  that,  under —    'tj.-— 

the  managesMiit  of  laxge  American  corporations  Is  generally  soa- 
trusted  to  nan  «d»o  are  not  ths  proprietors  of  ths  buslnam  wU^ 
belonas  to  thousaads  of  steefcia>lders,  who  In  turn  hava  no  aetlva 
part  in  the  man»«smsnt.  But  wo  hSllsOS  thaffOIr.  Schwab  Is  oat 
of  BtM>  With  his  tisaes  tn  eositondlng  that  men  entrusted  wl^ 
maaaaamsnt  af  HuchoorpafeatlaBS>w«st^laoe4sr  toftaaooMpf* 
andloral  serrlce.  Rcelye  such  hiordlnate  eompaawWoo  ea  hm 
paid  to  the  Bethlehem  officials.  Ksacutlres  of  oxir  bv" 
UiDusaads  of  Us-g«  AiDSttoaa  tndaakrial^  IkUway;  tttil 
and  other  corpoi-aaons  eetMMtuto  la  a  aeosea  asw 
It  is  an  xmfaflr  Indictment  Of  this  p:^ofesAm  and  of 
ness  men  m  general  to  »'^.«»*."^,the  ttouM^g^ 
tivca  *f<fi'*'iF''  t<A  this  eomrttT  In Jiiaf atMamgaamit  tct 
as  isne  aad  m  wall  eooduotsd  as'lirthlsh|-"  •*^*'»— 
not  «lTin«  then  n»«t  dBtotontaad  AoinsI 

besides  this  bonus  of  Bethlehem  Steel  Oorporatlon  fcr 
ciuMva  baaaOt  of  10  ac  Ift^  taaoasd  dlsaatofp  4bm^  ol —    __. 

bave  some  *to  tha  attowtawi  ot  th»-aaauRiMea.  m- 

lyetem  whloh  H  ssparatoty  tofdj?*?*  ^   -^ 

subattUartto  of  Bethlehem  Steel  qofporattpo. 

the  oommittee  1«»  not  been >We.t<) 

facta  in  lespeet  to  these  otner  **— - 

their  eost  and  ^yhcttar  thses  saL-^  .     .     --y-z----- 

ytrtur  of  holdtog  o««9ea  in  ths  ^^S^'S^^^^i'lS^Si^lu^ 

will  be  developed,  no  doubt,  m  ^;j'^y?.&^J^^^a 

tB  now  pending  stod  to  wtaldx.  as  laxrt&  maxm,  tm  *-——•" 

Intervened.  . 

Mr.  Sctewsh'f  letter  retetf  td  *,  ^  — ^ 
holders  id  »«  purpof^  *"  gWy^  J*»» 
mOxxiiaUOir  a  bttrne  systen»  IhWWgto    a 
dated  net  oandngs  after  deducliug   sB 
amount  equal  to  eapual  dlTldatide  oa  ^ 

8  per  cent  ieiiar  iaaklai«m  Umft-    »>en  n  ty  „ ^;,^_^  _ 
kept  wMhln  tut  ilmtt.  tbe  dheeto|s  «f««  ^^  1M«n$ 

the  rule  ^ '  "-^  ■—""*-"  *"  •***^"^-'  "^*  ***^ 

and 


ration  for  tha 


~TiiA  alttikaoMan  who  ea»»  iwtio-  Bethlshsia  through  OMiisKa  or 
scqutoltlons  of  other  corporatlotis.  -uch  as  Mldvals,  l^ck»>WMlM. 
IS^hers.  have  a  speclVl  grlrrsaoe      They  were  not  »°f«^. 

1^1  *HBQ(aeed  to  eaehao^  tketr  strt^  Of  the  bonus  syswm 
Tlss  offset  of  felMto  SMS  that  wt^lnna  their  knowiertga  tha 


n  aadprovrtetf; 
thetebf.    The  h 


ana   wie  oavisfmi    wm^iM.     .*>«p   »»»»^ ■■■»■■■»   •>»  .—   .■  >   -  ■  ■  ■ 
eKSCttttr^  naaudteg  m^mtH  tj  4&.  mg^  y^.WSirg 
bbnueeruttot  a  proper  eKereia»  of  the  (Sttectqrr  dlaomH^ 
the  directors  kspt  within  the  marlmum  hmlt  dose  not 
extravagant,  unjustifiable  distributions. 

It  U  beUevecl  that  a  oomplate  analysis^  wttl  ^^ 
that  even  the  mail  mum  limit  wat  «StoBaaa.^*t 
was  lll-seBo*le.Kl  la  fSat  It  pfovMss  that  «»_«£IL^ 
Aall  be  eempite«  before  Instead  of  rfler  da^rectagep 
oaal  reperts  ef  Vb»  Bethieliem  Co.  rtww  wrtte*oS>  < 
over  aiOCOOOXXW  embodied  la  a  ittcla  V- 


"^ 
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**  d«pn«lmtion.  obaotawtnea.  aad  tf«plctloa  «*  IB  so  fkr  m  th«  ag-  i 
Kregmt*  amount  of  the  bonuaw  waa  d^tcnnined  by  caUnilattng  8  I 
par  east  at  ttaa  eamlDga  befora  daducttnc  obaolaacanea  and  daple-  I 
tloa  ttaa  bonvM  «»raadad  w^tn  ttaa  «"*^«*'""*  llaatt  parmittad  by 
tha  by-Iftw.  Tba  obaotosoanoa  at  tba  ^aat.  aapadally  tb«  war- 
ttxoa  iriant.  and  tha  daplatton  o<  ttaa  mining  pvopartlaa  moat  ha^a  I 
laada  op  a  larga  part  of  ttato  tlM.OOOX>00. 

la  regard  to  Mr.  S^wab'a  eomparlaon  of  the  ratio  of  admlnto-  | 
timtlTa.  Mlllng.  and  gmeral  ezpanea  to  total  sales  wherein  a  more  | 
favorable  ehowlng  la  elatanad  to  be  made  for  Bethlehem  than  that 
obtalnlag  for  United  Sfeataa  Steel  or  Tovngatown.  the  committee 
woald  with  test  to  hear  oommanta  of  the  two  laat-namad  oom- 
paiilaa  bafora  accepting  Mr.  Scharab's  clalma  aa  ftnal.  Oomputa- 
tlooa  ot  ooat  are  firaquentl^  mtaleadtTig  iinlwa  all  of  the  facte  and 
chroumateaeaa  aza  set  forth. 

If  you  agree  with  the  committee  end  the  stockholdera  who  heve 
already  autbortaad  It  to  act  for  tbam  that  ttaa  bonxia  ayatem  of  the 
corporation  should  be  put  a  stop  to  or  at  least  modUtod  to  one 
wtthln  reasoD.  wa  would  ask  that  you  sign  tha  Incloaed  power  of 
attorney  and  return  it  m  the   artdreeetd   envelope  herewith  alao 


The  stoAhoIders  who  have  already  authorlaed  the  committee  to 
act  for  them  have  all  eontrlbutad  at  the  rate  of  S5  centa  a  share 
toward  the  ezpenaea  of  the  rommlttee.  The  dlrectora  hare  the  cor- 
porate treaaiiry  at  their  command.  Tha  committee  looks  to  the 
stockholders  for  the  necessary  tlnanctal  support  in  representing 
them  and  taking  tha  naoaesary  ooncerted  action  properly  to  pro- 
tect their  Intereats.  The  cosnmlttae  was  originally  organized  to 
act  only  for  oemmon-etoek  holfleta.  aa  aueh  stork  hokVta.  the  own- 
era  of  the  equity  in  the  buslnesa.  are  more  directly  effected  by  the 
bonuaaa  than  are  tha  preCerred-atoek  hoUtora.  Staoe,  however,  the 
dlreetara  have  now  aoUdted  proslea  of  both  prefeiTad  and  common 
stock  hotdera  avthonzlBg  them  to  ratify  the  administration  of  the 
bonus  system  sinee  1917.  the  committee  bee  amended  the  protec- 
tive agreement  eo  as  to  make  Ita  repreeentatlon  apply  both  to  pre- 
fsrrad  and  common  atock  bddeia  and.  therefore,  aaaka  tha  proxlea 
of  both.  The  committee  would  aak.  especially  from  the  common- 
stock  holders,  that  all  who  feel  that  they  can  lend  their  financial 
•a  well  mii  their  moral  suppo>t  send  their  contributions  to  the 
committee  at  the  rate  of  35  cents  a  shars.  Checks  may  be  drawn  to 
tha  order  of  Benry  B.  H.  Rlpdey.  treasurer. 

Wa  wlah  to  call  parOcular  attention  to  the  fact  that  the  in- 
doaad  proxy  doea  not  seek  authority  to  act  at  the  meeting  except 
upon  the  queetlon  of  bonusea. 
Vary  truly  youra. 

HmfST  B.  H.  RxvLKT, 

8AMT7SL  D.   HOPKXWa. 

Eawnv  D.   Lanwaow, 
ProUet*9t  CommttU€  for  StoekluMen  of 

Bethlehem  Steel  Corporation. 

Special  caution:  Be  sure  to  date  your  proxy.  The  last -dated 
proxy  ts  contn^lng. 

Tbe  CRZKr  Cliik.  llie  next  amendment  passed  over,  at 
the  request  of  tbe  Senator  from  Oklahoma  [Mr.  QorsI.  Is 
on  page  145. 

Mr.  8MOOT.  Mr.  President,  I  should  like  to  take  up  now 
tbe  amendment  on  page  31.  beginning  on  line  8  and  g(rtng 
to  Une  2  on  page  33.  limitation  on  stock  losses.  Tlie  Sen- 
ator from  Rhode  Island  [Mr.  MKTCAX.rl  is  in  tbe  Chamber 
now. 

Tbe  VICE  PRESIDENT.    The  amendment  win  be  stated. 
.Tbe  Caxa  Cx.xxk.    On  page  31.  the  rx>mmlttfie  proposes 
to  strike  out  lines  8  to  24.  both  InclusiYe.  and  on  page  32. 
Udm  1  to  7,  both  Inclusive,  in  the  following  words: 

(r)  Limitation  oo  stock  loaaea:  Losses  from  salee  or  axchansea 
of  stocks  and  bonds  (as  defined  In  subsection  (t)  of  this  section) 
which  are  not  capital  assets  (as  defined  in  section  101)  shall  be 
allowed  only  to  the  extent  of  the  gains  from  such  salee  or  ex- 
changee. This  subsection  sliall  not  apply  to  a  dealer  in  securities 
in  redact  of  tranaactlona  In  the  ordinary  courae  of  hU  buslneaa 
with  hts  customers. 

(s)  Same  capital  aaaeta:  Loaaei  from  sales  or  exchangee  of 
stocks  and  bonds  faa  defined  In  aubaectlon  (▼)  of  thla  eectlon) 
which  are  capital  aaaeta  (as  dsfinad  In  section  101)  ahall  be  al- 
lowed only  to  the  extent  of  the  galzia  from  such  salea  or  exchaogea. 

(t)  Same  offaeta: 

(1)  Loaasa  dlaaQowed  aa  a  deduction  by  subaectkm  (r)  ahaU. 
for  tha  purpoaaa  of  this  title,  ha  conakiarad  aa  loaaaa  from  aalaa 
or  exchangee  of  atocka  or  bonds  whloh  are  capital  aaeata. 

(2)  Loaaea  disallowed  aa  a  deduction  tif  aubaectlon  (a)  shall, 
for  the  purpeaea  at  this  title,  be  oonaldered  aa  loaaaa  from  aalea 
or  axchajigea  of  atocka  and  bonds  which  are  not  capital  aaaeta.  In 
no  caae  ahaU  this  paragraph  operate  to  make  the  tax  leas  than  a 
tax  computed  without  reg'urd  to  the  provisions  of  subsections  (r> 
and  (s)  and  this  subsection. 

And  to  insert: 

(r)  I.lmltatkM  on  stock  loaaea: 

(l)  Loaaee  from  salea  or  exchangee  of  atocka  and  bonda  (aa 
danned  in  aubaectlon  (t)  of  thla  section)  which  are  not  capital 
aaaeta  (aa  defined  la  aaetlon  lOl)  ataaU  ba  allowed  only  to  tba 
astant  of  tha  galna  from  such  aalea  or  exchangee. 

(3)  Loeaea  dlaallowed  aa  a  deduction  by  paragraph  (1),  com- 
puted without  regard  to  any  losoea  auatalned  during  tha  preceding 


taxable  year,  shall,  to  aa  amoimt  not  In  aaoeaa  of  ttaa  taxpayer's 
net  izicome  for  the  taxable  year,  be  conaldarad  foe  ttaa  purpoaaa 
of  this  title  as  losses  sxistalned  in  the  auoceedlng  taxable  year 
from  sales  or  exchangee  of  stocks  or  bonds  arhleh  are  not  coital 
assets. 

(3)  This  aubsectioo  ahall  not  apply  to  a  dealer  In  aeeuriUaa  in 
respect  of  transactions  tn  the  ordinary  oourae  of  his  business  with 
his  cxistomers.  nor  to  a  bank  or  trust  company  Incorporated  under 
the  laws  of  the  United  States  or  of  any  State  or  Tarrttnry. 

Mr.  KINO.  Mr.  President.  I  offer  an  amendment  to  the 
committee  amendment.  It  has  been  approved  by  the  Treas- 
ury Department  as  I  am  advised. 

Tbe  VICE  PRESIDENT.  The  amendment  to  tbe  amend- 
ment will  ba  stated. 

The  C^Hixr  (?lkkx.  The  Junior  Senator  from  Utah  oflera 
the  following  amendment:  On  page  33.  after  line  2,  Insert: 

Ncr  to  persons  carrying  on  banking  buslneaa  where  the  re- 
celpta  of  deposits  constitute  a  major  part  of  aueh  bualnaaa  In 
respect  of  transactions  In  the  ordinary  courae  of  aueh  hanking 
buslneaa. 

The  VICTE  PRESIDENT.  The  que^on  Is  on  agreeing  to 
the  amendment  offered  by  the  Junior  Serwtor  from  Utah  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  KINO.  I  siibmit  a  statement  to  accompany  tbe 
amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  state- 
ment will  be  printed  in  tbe  Racou). 

The  matter  referred  to  is  as  foQows: 

The  propoeed  amendment  is  necessary  in  order  to  avoid  dla- 
eriminatlon  against  the  unincorporated  banklxkg  Institutions  of 
the  coimtry  and  to  place  them  upon  tiie  stuae  footing  aa  Incorpo- 
rated banks  and  trust  companies  with  respect  to  their  bvitlnesa 

losses. 

The  bill  aa  introduced  in  the  Senate  (sec.  2S  (r)).  provkftas  that 
losses  from  the  sale  or  exchange  of  aeeurltlea  ahall  be  allowed  only 
to  the  extent  of  gains  from  such  salea  or  ezchangaa,  but  provldee 
that  this  shall  not  apply  to  dealers  In  securltlaa  nor  to  Inoorpo- 
rated  banks  and  trast  companlee.  The  Senate  bill  thus  reoognlaes 
that  the  limitation  upon  sscurlty  losses  should  not  be  applied  to 
tha  banking  bualneas  but  falls  to  include  uninoorporatad  banks 
whan  there  is  no  reaaon  whatever  for  dlstlnguiahlng  incorporated 
from  unincorporated  banks. 

The  reaouroes  erf  all  banks  doing  a  depoett  buslneaa  are  subject 
to  flucfeuatlona  because  of  varying  deposits  and  withdrawals. 
Banks  must  neoessarfly  maintain  readily  available  aaaata  to  meet 
the  fluctuations  In  deposits  and  at  the  same  tlma.  aa  a  part  of 
their  regular  buslneeB.  must  employ  their  ineniuuee  eo  as  to  obtain 
a  reasonable  return.  To  mamtam  this  seeondary  iiii  m.  H»nHv 
inveat  a  part  of  their  reaourees  In  readUy  marketable  seeurttlea. 
Unavoidably,  there  wUl  be  loases  aa  well  aa  proflta  In  thla  phaaa 
of  the  banking  business,  and  these  loaaea.  arhleh  are  Incurred  tn  the 
ordinary  course  of  the  ***"^*"g  brjslnees  shoaM  manlfeatly  be 
treated  as  any  other  business  lessee  and  be  deductible  from  the 
ordinary  Income  of  the  bustneas. 

The  present  provisions  of  the  Senate  bill  allow  incorporated 
banks  to  deduct  loeses  from  the  sale  or  exchange  of  aecurltles 
even  though  there  are  no  gains  in  the  same  year  from  aueh 
transactions.  Unincorporated  banks  reeelvli^  eubatantlal  depoalta 
carry  on  IdentlcaUy  the  same  kind  of  bualnees  aa  Incorporated 
banks  and  trust  companies.  Unincorporated  banka  m^ir^tn  sec- 
ondary reaervea  in  the  form  of  readily  marketable  sectnrltlas  and 
may  sustain  losaes  upon  such  sectirltlee  In  the  regular  course  of 
thatr  hanking  buslnees.  as  in  the  caae  of  incorporated  banks.  The 
reasons  Justifying  the  exemption  In  the  caae  of  Incorporated  v^nk^« 
apply  equally  to  imlnoorporated  banks.  To  grant  relief  to  ohe 
and  deny  It  to  another  would  eeem  to  be  discrimination.  Impoaaa 
an  unjust  and  imreaaonable  burden  upon  a  well-reoo«nlzed  clam 
of  banks,  and  presents  a  constttutlonal  queetlon  under  tha  de- 
cision of  the  Supreme  Court  m  Quaker  City  Cab  Co.  e.  Pennsyl- 
vania (377  U  S  380).  which  held  imconatttutlonal  a  Paansylvanl* 
tax  law  discriminating  between  incorporated  and  unincorporated 
oonosms  carrying  on  tho  same  buslneaa. 

The  amendment  now  proposed  Is  so  phrased  as  to  permlr,  the 
exemption  of  unincorporated  banks  without  opening  the  d<v>r  to 
evaalon.  Only  thoee  banks  that  do  a  subatantlal  dapoalt  bual- 
nesa  are  exempted  under  the  amendment*  alaoa  It  la  limited  to 
banks  "  where  the  receipt  of  deposits  constitutes  a  major  part  ** 
of  tbe  banking  buslnees  In  order  to  prevent  the  individual  mem- 
bars  of  an  unincorporated  bank  from  obtatnlng  tha  baneflta  of 
the  amendment,  with  respect  to  their  peraonal  tranaactlona,  ttaa 
amendment  specifically  limits  the  relief  to  "  trmnaaetlooi  In  ttaa 
ordinary  course  of  such  banking  btntneai " 

The  proposed  amendment,  therefore.  wlU  avoM  dlacrtmlniitkm 
and  assure  equality  of  treatment  to  unincorporated  hanka  without 
permitting  evasion. 

Mr.  METCALP.  Mr.  Prealdent.  I  propose  the  amendment, 
which  I  send  to  the  de^  to  the  amendment  of  the  com- 
mittee. 


•  Tin  VICB  PREHinWWT. 
ment  wiU  be  statted. 
-  Hie  CauEr  CLgnc.    On 
down  to  and  incbidtng  the 
UeatftMreoT: 

(t)  This  eabecetlan  shall  aot 
to  atocka  and  bOMla  aiMnlliad  i 

of  tranaactions  in  the  ordinary 
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t2t  itrttB 


totha 


out  JinM  IS  to  14. 
and  liiwirt  tn 


to  a  dealer  to  aeeurltlea  (i 
to  cvBtomara)  tn 

of  his  biislnaw. 


Mr.  8MOOT.  Mr.  PresMettt.  the  department  has  no  ob- 
jection to  that  amendment^  fiii3  I  do  not  see  any  objection 
toH. 

•  TIM  VICB  PRESIDKNT.    Tbe  questloB  Is  on  agreeing  to 
WtB  amendment  to  the  ameudment. 

Ttie  amendment  to  the  amftwliiifnt  was  agreed  to. 

Tlie  amendment  as  amendetf  w§»  agreed  to. 

Mr.  FLSTCHBR.  Mr.  PitMdtnt,  I  <^er  an  amendment. 
whliOi  I  send  to  the  desk. 

Tbe  VICB  PRESIDBNT.   llieameiMlment  wffl  be  Stated. 
3  Tlie  CRXxr  CLiaK.    On  page  SIS,  between  Hnes  It  and  IS. 
tlie  (Senatar  from  Florida  offers  an  amendment,  to  be  known 
as  scetion  llOSH,  U>  read  as  M&o«b: 

The  existence  of  a  closing  ■graemant  ahall  not  constitute  a  bar 
to  a  refund  or  oredH  of  an  overiwyment  of  tnt^raal-fiew&tte  taxes 
m  any  case  where  It  Is  proved  to  ttaa  aatlsf action  of  the  Saeratary 
of  the  Treaaury  that  an  overpajiDaat  has  been  made;  nor.  in  any 
such  case  where  a  closing  tgnmoBftt  baa  been  heretofore  entered 
into  under  audh  aaetlon.  ataaS  tba  aaplsmtlon  of  any  period  of 
lloaltaaioiis  conaUtute  a  bar  to  any  audU  rafund  car  cxadtt  If  datba. 
therefor  la  filed  within  two  faaaa  team  ttaa  data  of  ttaa  eoaotaaaat 
of  thti  act. 

Mr.  SMOOT.  Mr.  PntUkm^  I  itDoccely  hope  the  Senate 
will  not  a«z«tt  to  that  amenApiaat.  It  Is  a  tcry  dangcareue 
wiiggm^f'T"  and  would  mean  that  tba  elosine  of  acoounto 
would  be  done  away  with  aad  there  would  never  be  an  end 

to  tbam. 

Mr.  FUETCbER.  Mr.  PrepideBt,  I  think  the  Gkyvernment 
^ould  be  put  In  the  same  posltfon  In  which  tndlYiduala  find 
themselves.  If  an  adjustment  baa  been  made  and  an  agiwe- 
ment  has  been  readied  aaA  gftgnmrds  the  Tteasory  admiU 
that,  by  reason  of  fraud  or  mittfi^*  or  some  misrepreeenta- 
tloB  or  mistake  of  fact*  tbm%  ba#  been  an  overpayment, 
does  not  que^t^kia  it,  and  ti  ia  provan,  as  the  amendment 
speciflear  there  should  be  «  KMiNBlnf  Of  the  aceounL 

Mr.  SMOOT.  Whorew  tiMt  is  fraud,  and  that  oan  be 
proven,  the  account  can  be  opened  at  any  time. 

Mr.  FUETOEEBli.  Ttnre  am^  not  be  actual  fraud.  I«t 
me  five  a  specif^  omc^  of  wMcIt  I  happen  to  know,  and  I  wiU 

doae  the  whole  diacUHton  wtt^  1^  _____ 

Let  us  assume  that  a  man  has  stock  In  a  certain  oorpora- 
tion,  and  transfers  that  atecji.  Wa  will  say  that  "A"  owns 
stock  and  transfexs  It  to  "B."  an4  haa  an  agreement  vtth 
"  B  "  that  50  per  cent  of  the  dividends  on  the  stoek  are  to  ba 
paid  to  "A." 

A  Tieasury  agent  adJiMti  the  matter  of  Income  on  the 
divMcote  whkh  have  beea  paid,  flndtaic.  of  course,  that  the 
dividends  have  been  paid  to  "B."  but  under  the  agreeaMnt 
half  of  the  dividends  bava  been  transmttitad  to  "A."  The 
agent  instats  that  "  B  "  pay  the  entire  income  tax  on  the 
dividends  becaUK  the  atae^fltaada  of  record  In  the  oama 
of  **  B  "  and  "  B  "  pftfs  the  tax  as  tha  entire  dividends. 

In  the  caae  to  which  I  am  refenlng  A  Uves  in  a  State 
different  from  that  In  which  B  vesldea.  A  does  not  know 
anything  about  the  setttooHPt  made  vith  B.  and  pays  a  tex 
cnthepartof  thedlvldendjiaBnt  tohim.  rbe  Qovmaamk 
is  advised  of  the  fact  that  B  haaah«ady  paid  the  tax  on  the 
dividen<ta.  but  the  Oonrsramcnt  says.  "  No;  we  have  no  au- 
thortty  to  adjast  this,  beoagpg  the  tax  was  paid  vodrr  the 
law.  and  Uiew  is  no  way  bf  wWoh  the  account  can  be 
reopened." 

The  amendment  I  have  a— ed  slaepiy  anthorlaea  the 
Qoveramenl  to  reopen  an  accoant  where  a  mMake  hke  that 
has  been  made  and  whoa  Cbe  Ooaerunent  concadai  there 
was  a  mistake,  in  the  oaabl^appoae  there  Is  a  doable  pay- 
ment of  the  tax.  tho  tax  palAbr  a  taxpayer  to  oa^BiatmmaA 
Uf  aiMther  taxpayer  in  iiadhnr  Btatou  The  aovcnment 
haa  the  money,  twtes  patd  in.  Is  It  honest,  la  it  Jo^  and 
is  it  right  that  the  Oovemment  should  not  adjust  that  mat- 


* 


the  ovarpayoBsntf   Itt* 
not  do  so  under  tte  pfenntlaw. 

Thera  woaU  not  ba  any  fmnd  hi  a  oaee 
there  would  bt;  a  transaction  betwera  tW9  ^fraoftfa 
Oovenunent.  eiich  one  being  Ignoeant  of  the 
by  the  other.    The  payments  wexto  aetoaly  laaA  aiM 
Oovemment  admits  having  veoelved  laro  paynMiUg 

same  tax.  ' 

Mr.  SMOOT.    Mr.  President,  tha  Oc^erninsat  tft 
actly  the  lamo  poiMioB  the  ladividual  la  in.    'rbm^kP^m- 
ment  could  not  laeover  after  ttaa  ttana  had  exirtfaA 

must  be  some  time  when  

emment  Is  irat  upon  the  samabaslB  with  the  taxpayer 
same  law  aiipUes  to  the  OovCQiment  that  l^^ea  to  ttaeM^ 

payer,  and  I  am  not  see  an^  tojuatUse  to  it  'It *^  "^^ 

the  amen<bneiit  is   a 
agreed  ta 

Mr.  FUrrCHER.  Mr.  Prasldent.  i*mf»<  an 
comee  to  an  iiaderstandla*  ^rtth  the  Ckivmfaent  ••  *p Jig; 
much  a  tax  la,  and  agrass  to'pay  It  and  dOI«  9V  %  iHiWMW 
take  the  eonstiquaioes.  Bot^  as  ^haea  Mid,  there 
cumstances  wliere  one  party  Is  charged  i0f^  a  tax 
other  paKy  la  charged  with  the  same  taX;  and  one 
settlement  whk^  the  other  laiows  ruMaSBUg  aboot,  aa^gw 
Oovemment  nicelves  double  payment,  qndnr  whteh  tt*  w% 
emment  rtioald  return  the  overpaymoit,  wfaab  It  Is  adnlM# 
and  conceded  that  there  is  an  overpayment,  and  theaft1iBD( 
question  of  doubt  at  alL  ->  _..jt 

This  amendment  provides  that  the  Ckiviimmnpf  "^PI.^' 
satisfied  that  the  ovexpaymai^t  haa  been  raitdA*  Md  #at 
wlthto  two  yefos  a  claim  must  ba  set  up.  OthsrwlBaa^Aate 
woukl  be  bamxi.  I  grant  that  tibaza  ought  to  be  a  HaM  a«» 
and  I  have  agrM?r^lr1  my  own  asnendreeat  to  oover  that 

Mr.BJNQ.    Let  us  have  a  vote. 

The  VICE  I>BESIDENT.  The  qaoitien  ia  «n  acnitat'  m 
the  amendBsent.  ^rr 

on  a  dtvtdtm.  the  amendment  wm  njeeted. 

Mr.  furrCBEEt.   Mr.  PregUhoit  ttte  HmMr 
the  Senate  tef^aU  thai  the 
because  it  la  tlie  <lovemment,  ihall 

Vka  naBpaa  peaa. 

That  ttaey  should  take  who  have  tba 

Aad  tta«y  ataould  keap  wbo  aaa. 

II  Is  admitted  that  two  paymsnts  are  laada  of 
tax.  Ttiat  Is  providsd  f or  ta  the  aaMndmeot.  ^etBiieiiid 
that  tlie  OofvoraBMnt  is  to  keep  tha  ooerpaysMnt,  «MMil 
the  ineaey  ia  to  the  ■neaeniy. and  th^CkmrmtM^^tAjm 

propose  to  piiy  it  out.    It  Is  no  more  honest  for  the  Ova* 
emment  to  do  that  than  it  wMOd  be  for  ai^  inBirMaai^to 

doit. 

•me  VRS  HCBBIUBNT.    'Ibe 
over  win  be  stated.  ;. 

•me  Cntr  Clxuc.    On  page  14»    ■  ^  ^.  .:^ 

Bfr.  SMOOT.  Mr.  President,  ttie  awrlqr  Baairtar  Imn 
WIscoBBto  (Mr.  La  rousral  hm  befc  caBed  ^dtjt  m.  jy 
Chamber.  Be  wanted  to  be  here  when  tbi^  aiwf^iiiitiMWtt  v 
considered,  and  therefore  t  aik'that  H  tosylTo  #«t^  '^ 

Ttie  VICB  PRESlDEirr.   iTlie  axneDdnlKh^  ^  If  ^f?f&m 

Ut.  BOWiaX.    Ut.  FretftSeUt  X  ^«^  t|^'  Juqic^nfti^p^^  Z 

send  to  tht!  ds<iL  .^ .  ^.      -^^.t^V 

Tlie  VICE  PRSWDTOT,   M  the  apMrtftoM*^l>t  *»piw«. 


The  Cnxsr  CuftK.   t^  Senator  fivm  iRehraAw^^ofW^Biie 
following  aoMtodB^ent: 
On  pega  a»7,  aftar  Itea  11,  lasvt  taw  XoUowiog  new  aaattyii    . 
-Sw;.— .  Thi«e  Is  hetrt)j  ta«wft»5H:."«W[  wg^by  ng^ 

SrSJSStif,S5^J5ffs?te^^ 

IXK  aoa  9tm^rv^m..  ^       -  ^. .^^, ....__  -  -     ^ 


"(ottaar  ttaaa 


On  page  M2.  !!■•«, 
ensfU). 

Mv.8iip<yc.  m. 

on  that  aniandiaenk 
at^aH. 

Mr.  HOWBLL.    Mr.  FattOmK  If  the 
considered  the  amendment,  it  was  not  because  tha 


PrwKiwt  tlMie  hag  Umb 
The  eeaaaalttee  baa  not 


iCti 
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ment  was  not  b^are  the  committee.  As  a  eoiMeqaence.  the 
only  place  where  a  hearing  can  be  had  is  here  on  the  itoor. 

Mr.  BMOOT.  I  agree  that  the  Senator  has  a  right  to 
offer  the  amendment. 

Mr.  FRAZIKK.  Mr.  President,  this  is  an  important 
amendment,  and  I  suggest  the  absence  of  a  quorum. 

The  VICE  PREBIDBNT.  Does  the  Senator  from  Nebraska 
jrleld  for  that  purpose? 

Mr.  HOWELL.    I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roD. 

Hie  legislative  clerk  called  the  roll,  and  the  foUowing 
Smaton  answered  to  their  names: 


Oostlcwn 

BUD 

ScbAU 

Auattn 

Oounss 

Sbsppard 

Bttnmj 

Dais 

Jones 

Shlpatead 

iwinirtifart 

Darla 

ITian 

Bhortrldce 

PmIhuu 

Kandrtck 

Smith 

Bwkl«y 

DUl 

Keyea 

Smoot 

Btnchkm 

Feas 

Kins 

Stelivcr 

BUUa* 

PtoCeher 

Lswla 

Stephens 

Bomb 

Iftaster 

Locan 

Thorass.  Idaho 

Bmttoa 

Osorse 

lieam 

Thomas.  OUa. 

Broil— rd 

Olann 

M<»|r«^nnr 

Townaend 

Bulkier 

aaUsborofugh 

ICcMary 

TtmnuneU 

Bulow 

Oore 

Matcalf 

Tydlngs 

Byrnes 

ma* 

llnwis 

Cappsr 

Barrtaon 

Neety 

Wacner 

Car»««9 

Iiorbeek 

Walsh.  Mass. 

C«rey 

BatOeld 

Nya 

Walsh.  Ifont. 

Ck)hen 

Bawas 

Oddla 

Watson 

Oa«mallT 

Bayden 

Patterson 

Wheeler 

Cooilds* 

Betert 

Reed 

White 

CopclAnd 

Bawta 

Koblnaon.  Ark. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  HOWELL.  Mr.  President.  I  have  offered  what  I  re- 
gard as  a  very  important  amendment.  If  adopted,  it  will  add 
$50,000,000  of  revenue  provided  for  in  the  pending  bin.  I 
shall  not  take  much  time  to  discuss  the  amendment.  I  have 
condensed  into  a  very  short  statement  the  matter  which  I 
propose  to  offer  in  support  of  11 

The  production  and  distribution  of  electric  energy  is  un- 
doubtedly the  most  prosperous  industry  in  the  United  States 
to-day.  Instead  off  feeling  the  pinch  of  the  depression  of  the 
last  two  years,  as  has  been  the  lot  of  most  other  industries, 
it  has  enjoyed  an  increase  m  Income  as  compared  with  1929, 
while  benefiting  from  the  fall  in  cost  of  labor,  coal,  copper, 
and  other  supidies. 

Assuming  the  gross  rermue  of  all  power  plants  through- 
out the  countxy  for  1929  as  100.  the  revenue  for  1930  was 
102.7  and  for  19S1.  1013.  In  short,  the  ftarst  year  of  the 
depressian  was  the  power  Industries'  banner  year,  while  1931 
was  but  U  per  coat  behind,  and  yet  1^  per  coat  ahead  of 
1929. 

As  evidence  that  this  prosperity  has  not  been  confined  to 
particular  sections  of  the  country,  but  has  been  general,  con- 
sider power  plants  operating  under  such  widely  different  eco- 
nomic conditions  as  are  found  in  Washington.  D.  C  and  in 
Omaha.  Nebr..  the  latter  city  located  in  the  distressed  agri- 
cultural region  of  the  Midwest. 

In  the  case  of  the  Potomac  Ekctrie  Power  Co.  serving 
Washington,  we  find  that  its  gross  Income  for  1931  was  8  per 
cent  in  excess  of  that  for  the  boom  year  of  1929.  Further- 
more, that  the  company  has  enjoyed  an  average  ^Tt""ft1  net 
income  during  the  last  seven  years  of  more  than  a  million 
d(dlars  In  excess  of  all  costs  of  operation,  maintenance. 
depreclatloQ.  taxes,  and  the  7^  per  cent  return  on  its  rate 
base — now  $55,122.000 — allowed  by  the  PubUe  Service  Com- 
mission.   In  1930  this  excess  was  $1,950,000. 

In  this  connection  It  should  be  borne  ta  mind  that  the 
maximum  charge  for  service  in  Washington  in  1931  was 
more  than  2  cents  leas  per  kilowatt-hour  than  the  anerage 
nuudmmn  rate  prevailing  throughout  the  country.  For  that 
year.  1931.  tha  maxlminn  rate  charged  smaU  domestic  con- 
sumers was  4.2  cents  per  kilowatt-hour.  For  this  year,  1933. 
the  rate  has  tatn  reduced  further  to  3.9  cents. 

In  the  case  of  the  power  plant  in  Omaha,  a  city  directly 
dependenl  upen  diitressed  agHculture  for  its  prosperity, 
the  poww  eompanyni  gross  income  instead  of  decreasing  in 
1931  was  more  by  14  per  cent  than  in  1929.  while  the  in- 
m  net  taeame  was  in  eaceas  of  30  per  cent.    Yet  the 


n^ftyimiifti  rate  in  Omaha  is  5.5  cents  per  kflowatt-hour.  or 
more  than  a  cent  less  than  the  average  for  the  country. 

In  a  recent  interview,  Mr.  Tnsull.  president  of  the  Midwest 
Utilities  Co..  an  electric  holding  corporation,  which  recently 
went  into  the  hands  of  receivers,  attested  as  to  the  general 
prosperity  of  the  power  industry  by  stating  in  effect  that  the 
operating  power  companies  controlled  by  Midwest  had  their 
best  year  in  1931. 

The  phenomenal  development  of  power  holding  oompacies, 
even  to  the  third  and  fourth  degree,  which  has  been  in 
progress  during  the  past  two  decades  or  more,  has  created 
a  prevalent  and  abiding  suspicion  that  not  (mly  the  invest- 
ing public  but  also  the  consuming  public  was  being  imposed 
upon  by  the  power  industry  through  the  issuance  of  watered 
securities  based  upon  excessive  rates  of  service.  However, 
the  magnitude  of  such  inflations  and  operating  profits  can 
be  adequately  realized  only  by  a  study  of  concrete  examples. 
This  is  now  possible  because  of  data  rendered  available  by 
the  Federal  Trade  Commission  as  a  result  oi  its  recent 
Investigations  of  the  so-called  Power  Trust;  and  the  follow- 
ing facts  are  drawn  largely  from  that  commiasion's  report 
on  the  Nebraska  Power  Co..  serving  Omaha,  Council  Bluffs, 
and  a  number  of  other  communities  within  a  radius  of  scone 
50  miles. 

mSBASKA    POWR   CO. — HOW   TT  GOCCSS   CORST7KXBS 

An  Inventory  of  the  Omaha  electric  light  i^ant  in  1903 
luxler  the  direction  of  its  officials  listed  physical  property 
valued  at  $794,000,  while  the  stocks  and  bonds  outstanding 
totaled  $1,201,000. 

m  the  same  year  this  capitalization  of  $1,301,000  was  in- 
creased to  $3,831,300,  thoui^  less  than  $66,000  in  money  or 
property  was  received  by  the  company  for  the  additional 
securities — a  write  up  of  scxne  $2,564,300. 

Fourteen  years  later,  In  1917,  the  stock  of  the  Omaha 
company  was  accumulated  by  the  Electric  Bond  ft  Share  Co. 
for  the  account  of  its  subsidiary,  the  American  Power  ft 
Light  Co..  and  the  property  turned  over  to  the  Nebraska 
Power  C^.,  a  new  corporation  organised  by  Electric  Bond 
ft  Share. 

The  Increased  capitalisation  of  the  new  company  resulted 
in  again  wrlUng  up  the  value  of  the  property — this  time  by 
the  amount  of  $7,067,363 — though  not  a  dollar  in  property 
or  cash  was  received  by  the  new  ownpany  for  the  additional 
securities. 

By  the  end  at  1920  the  capitalization  of  N^bradca  Power 
had  reached  $17,800,000.  of  which  $9,631,663.  or  more  than 
54  per  cent,  was  represented  by  the  write  up  of  1903  phis  the 
write  up  of  1917. 

The  consequences  of  accumulating  the  stock  of  the  Omaha 
plant  and  recapitalising  under  the  name  of  the  Nebraska 
Power  Co.  were:  First,  that  American  Power  ft  Light  ac- 
quired the  common  stock  ot  Nebraska  Power— conslstiiig 
DOW  of  about  1.000,000  no-par-value  shares— at  an  ultimate 
cost  of  some  $766,000;  and.  second,  that  Etoctrlc  Bond  ft 
Shai«,  though  the  expenses  it  ixkcurred  as  a  result  of  this 
transaction  were  but  $15,000,  exacted  a  fee  of  $1,247,971  In 
cash  and  securities.  Thus  it  is  evident  that  had  Electric 
Bond  ft  Share  been  satisfied  with  a  net  fee  of  a  quarter  of  a 
million  dollars,  its  sulMldiary.  American  Power  ft  Light, 
would  have  acquired  its  million  shares  of  common  stock 
not  only  without  cost  but  with  a  profit  of  $317,000  besides. 

Nor  is  this  aD  the  DTotlt  for  Electric  Bond  ft  Share  that 
has  followed  in  this  case.  From  1918  to  1930,  inclusive, 
Nebraska  Power  has  paid  Electric  Bond  ft  Share  and  afllli- 
atea  for  supervision  and  other  services  $1.431,624 — mors 
than  $100,000  per  annum.  This  is  a  method  emirioyed  by 
iKfldliic  companies  for  milking  a  subsidiary  company. 

Neither  does  this  liberality  end  with  the  Electric  Bond  ft 
Share.  Whereas  Nebraska  Power  docs  not  malntato  a  pub- 
he  relations  department  as  such,  it  did  expend  $90,000  for 
advertising  in  1930  of  which  abo«^  $60,000  went  to  news- 
papers.  Moreover,  nine  dtiaens  ai  Omaha,  prominent  mem- 
bers of  civic  organisations,  were  maintained  on  the  board 
of  directors,  eight  of  whom  were  granted  the  prlvflage  of 
IwnrhaalTig  and  holdtng  5,000  shares,  and  one  director  3,000 
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shares  of  common  tAofA,  at  60  cents  per  share.  However, 
upon  retiring  from  the  board,  each  must  resell  his  stock  to 
American  Power  ft  Light,  bat  at  a  promised  advance  of  50 
per  cent.  In  the  meantime,  a  dhector  enjoys  the  common 
dividends  on  his  holdings.  These  have  been  running  about 
$4,000  per  annum  on  a  5,000-share  block  of  stock.  In  addi- 
tion, each  director  receives  $30  for  every  board  meeting  at- 
tended. 

The  $35,000  which  these  nine  directors  cost  American 
Power  ft  Light  and  Nebraska  Power  each  year,  is  undoubtedly 
deemed  a  purely  pubUc-relatiens  expense,  inasmuch  as  these 
directors  do  little  directing,  the  real  power  of  the  board 
being  exercised  by  an  executive  committee  composed  of  two 
vice  presidents  of  the  company,  also  officers  of  American 
Power  ft  Light,  who  Uve  in  Mew  York,  and  the  company's 
president,  a  resident  of  Omaha. 

The  hberallty  of  Nebraska  Power,  disclosed  by  its  patronage 
of  the  public  press,  by  its  treatment  of  local  directors,  and 
by  the  fees  it  allows  for  snperrtsUm,  suggests  how  easy  is 
money  with  that  company,  due  to  the  swollen  profits  which 
it  is  allowed  to  enjoy.  Such  profits  are  due  to  the  fact  that 
the  power  industry  has  been  a  beneficiary  rather  than  a 
victim  of  the  depression,  inasmuch  as  rate  schedules  have 
remained  largely  constant  while  revenues  have  increased 
and  expenses  fallen. 

In  the  case  of  the  Nebraska  Power  Co.  a  maximum  rate 
of  5Vi  cents  per  kilowatt-hour  to  small  consimiers  has  been 
In  effect  more  than  10  yeara.  yei  its  cost  of  generation  and 
distribution  fell  about  44  per  cent  from  1920  to  1930.  and  in 
1931  the  company's  gross  revenue,  as  previously  stated, 
exceeded  that  of  the  boom  year  of  1929  by  14  per  cent,  while 
its  net  income  increased  more  than  30  per  cent. 

To  many  a  rm^^'Tnum  rate  of  5^  cents  may  seem  low. 
It  was  low  in  1921.  and  is  now  in  the  neighborhood  of  IMi 
cents  below  the  average  for  the  country.  But  to-day  5S^ 
cents  is  excessive,  wliile  the  higher  rates  obtaining  elsewhere 
amount  to  ix>sitive  robbery. 

This  is  clearly  demonstrated  by  the  dividend  and  earnings 
record  of  Nebraska  Power.  As  previously  stated.  Ameri 
can  Power  &  Light,  a  subsidiary  oi  Electric  Bond  ft  Share, 
acquired  the  million  shares  of  common  stock  of  Nebraska 
Power  as  the  result  of  an  investment  of  some  $766,000, 
which  sum  was  in  effect  part  of  the  fee  of  $1,247,971  exacted 
by  Electric  Bond  ft  Share  for  acquiring,  recapitalizing,  and 
transferring  the  control  of  the  Omaha  plant  to  American 
Power  It  Light.  Here  it  should  be  recalled  that  the  expenses 
incurred  in  this  transaction  bj  Electric  Bond  ft  Share 
totaled  but  some  $15,000.  Of  eoorse,  this  million  shares  of 
common  stock,  so  far  as  the  pubUc  is  concerned,  represents 
nothing  but  distilled  water.  Nevertheless  the  people  of 
Omaha  and  vicinity— I  want  Senators  to  mark  this--con- 
tributed  actual  dividends  on  this  $766,000  of  48  per  cent  in 
1924  48 '2  per  cent  in  1925,  66 Vi  per  cent  in  1926.  approxi- 
mately 97  per  cent  In  1927.  and  96  Vi  Pcr  cent  In  1928. 
Since  1928.  after  paying  all  costs  of  opo-ation.  maintenance, 
depreciation,  taxes,  fixed  charges,  and  dividends  on  pre- 
ferred stock,  there  remained,  in  1929,  for  this  investment  of 
$766,000,  191  per  cent;  in  1»S0,  226  per  cent;  and  in  1931, 
250  per  cent. 

In  1931.  had  American  Power  ft  Ught  been  willing  to  limit 
the  earnings  for  its  common  stock  of  Nebraska  Power  to 
50  per  cent  of  its  investment  therein  of  $766,000.  the  charges 
to  Nebraska  Power's  consumers  for  service  of  $6,823,000 
could  have  been  reduced  by  $1,536,000.  or  an  average  of 
more  than  $23  per  consumer  for  that  year. 

Unfortunately.  pubUc  officials  throughout  the  country 
whose  duty  it  is  to  protect  the  public  from  contributing  such 
huge  profits  seem  incapable  of  reUevlng  their  constituent 
of  such  unjust  burdens.  This  is  largely  due.  without  doubt, 
to  the  barbed-wire  entanglemcnte  of  legal  regulation  by 
which  public-utility  corporaWons  are  protected.  However 
where  pubUc  officials  avoid  the  hue  of  least  resistance  and 
determinedly  fight  for  justice  to  consumers,  public  sentiment 
ultimately  accomplishes  results  where  regulaUon  utterly 
fails. 


In  the  case  of  Omaha,  unfortanaMy,  sueh  refidatlon  m 
Ls  possible  is  not  in  effect.  The  regulatory  body  Is  V^  olty 
coutKul,  and  no  attempt  has  been  made  to  eompato  a  lata 
t>ase  for  Nebraska  power  and  correct  it  annually  for  tte  fOP- 
pose  of  determining  and  putting  into  effect  lust  and  luaam- 
able  rates  from  time  to  time,  as  is  done  in  the  District  of 
Columbia  and  in  other  jurisdictions  where  regulatory  bodlsa 
efTiciently  function.  As  a  matter  of  fact»  even  the  imal 
monthly  and  annual  reports  exacted  fay  such  bodies  have 
never  been  required. 

In  the  District  of  Columbia,  or  at  least  in  Washington. 
practically  all  power-transmisision  lines  and  those  ssrvlnc 
consumers  are  buried  in  ctfidutts.  This  means  expensive 
construcUon  as  compared  with  the  practice  in  Omaha,  and 
yet  the  rate  base  of  the  Potomac  Electric  Power  Co.  for  1928, 
used  for  deteimiuing  charges  to  consumers,  was  but  $805  per 
consumer.  On  this  basis  the  rate  base  of  ibe  Nebraska 
Power  Co.  for  that  year  would  have  been  less  than  $18.- 
500,000  upon  which  the  company's  net  esmiiws  for  IMS 
would  have  indi<;ated  a  return  of  12  per  cent,  an  unconwion- 
able  profit  to  extract  from  a  oommuoity  in  the  midst  o<  our 
distressed  agi'icultural  regions. 

Mr.  President,  this  is  what  is  going  on  all  ovsr  the  000&- 
try.  As  I  sUiteii,  1930.  the  first  year  of  the  depression,  was 
the  banner  year  for  power  comiNUiies  of  the  United  States. 
In  1931,  the  .second  year  of  the  depressioa.  the  gross  Idcohm 
of  these  power  companies  was  IVfe  per  cent  more  than  thslr 
gross  income  in  1929.  the  boom  year  in  this  country. 

Mr.  President,  as  further  evidenee  of  this  prosperity,  and 
of  the  views  of  the  officials  of  these  companies,  I  bold  In 
my  hand  the  report  of  the  president  oi  the  Nebraska  Power 
Co.  to  the  stockholders  of  that  company  for  1930.  He 
states: 


To  the  stockholders  of  the  Nebrask*  Power  Oo.: 

Submittal  herewith  la  the  amiual  report  of  yomr  eompaars 
operations  for  19 SO.  ,—  ,, 

This  ye*r  hM  been  A  MttafMstory  one  for  yowr  ooapany.  Waile 
the  coTintry  as  a  whole  has  bwn  nmtertaUy  aSeeted^  S  gensral 
slackening  of  bv^slnesa.  the  campeDyhm  haO.  a  namel  *"?****„ 
in  the  sale  of  eliK-trlcal  energy  tbroogtMUt  the  yser.  TOe  deetrie 
output  for  the  year  was  310.418.000  kllowatt-hoBM,  or  «p«oen» 
over  1829.  Oroaii  earnings  for  1930  were  SS.60S,2SS,  aa  iPCges*  ** 
•619,392  oTer  1929,  or  about  10  per  cent,  and  oei  **'^^^^^JT^ 
operation  amounted  to  $3368,610.  an  Increase  over  the  prtrlous 
year  of  $404,809,  or  about  14  per  cent. 

That,  I  repea^t.  is  the  report  of  the  president  of  the  Ne- 
braska Power  Co.,  to  the  stockholders  of  what  was  actaisvod 

in  1930. 

I  hold  in  my  hand  a  prospectus  respecting  stock  issued  bar 
the  Nebraska  Power  Co..  circulatid  fay  one  of  the  tnist  com- 
panies of  Omaha  acting  as  agent  for  the  sale  of  thass 
securities.    The  statement  begins: 


iioN-reoor  vocts. 

It  Is  gcnrraUy  agreed  that  condMqes  during  IWP  nd  ItSl  taa«> 

materiiSir»ltered  the  InvesUnMxt  •*;£»<' "P^-^yS^^J: 

common  knowledge  that  a  large  number  of  bonds  ^id  stoeks  ar> 

no  longer  well  protected  by  earning  yomt  and  eiMeequeal^  aaee 

decUned  m   price.     THe  tectj^  ^"fl^J^^^SS  ^LSSZ 
acme  coinpaBieB  have  succeeded  in  tmpeovins  tlMlr  ooaaluon  is 

not  so  well  recognized,  but  Ifl  equally  tnis.        

In  this  connection,  the  escellent  Tcpons  or  eosM  or  ww  oeveer 
known  local  oompimSes  are  partmdaiiy  nalvvtsuf. 

And  then  follows  the  statement  that  the  net  eamhifsfar 
1931  of  the  Nebraska  Power  Co.  irere  $341,009  mors  thaa 
they  were  In  1930. 

Again,  Mr.  President,  I  hold  In  my  hand  the  anniaJ  report 
of  the  Pacific  T4g»«<^T\g  Corporatian,  a  pirtdie  trt^^  operat- 
ing on  the  Pacific  coast  far  remored  from  Waiddngton  and 
Omaha.    It  begins  in  this  manner: 

a*ai  Faswrwoo.  JTsrea  f 2.  i$3i. 

To  the  BTOCXHOLOSSS:  .       «.    ..      •.^«_-.    n    ..I  ■■■ 

The  forty-tfth  auraal  wport  «rf  «»tP««»«f  "g^°S*2: 
Uon  and  Its  i»edetjeeear  oompuiy,  the  Padfle  Ughtlng  Oo,  tor  «»• 
calendar  year  1931  foUowa.  ._        ^^ 

Since  the  ravenuea  of  jctva  oompantae  come  prln^MUy  txcm  W 
consumption  of  gas  and  electrictty  In  an  department  or  ««■- 
mtmlty  and  indnetrlal  life,  ttie  ISSl  eemtoge  have  n^i—^ 
flaeted  a  part  of  the  present  deeUne  m  ma^  ^S!!n^L^mMA 

However   the   year    19SI   has  dcnMina«rated  the   inhereert 
blUtT^eiuTxlngs  of  pubUc  utmtles  whose  buslnees  U 
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nantly  In  the  domestic  field,  suppljrlng  householda  with  Inexpensive 
services  which  are  equally  Indispensable  through  good  times  or  bad. 
Net  earnings  available  for  Pacific  Lighting  Corporation  divi- 
dends were  $50,659.03  higher  than  In  1930.  notwithstanding  the 
decrease  or  $8M.S39.74  in  total  gross  revenue  of  your  companies. 

This  decrease  in  gross  revenue  occurred  almost  entirely  in 
sales  to  industries,  which  have  but  small  effect  upon  the  net 
because  of  the  low  rates. 

While  there  has  been  a  decrease  in  kilowatts  consumed,  it 
Is  a  decrease  due  to  the  cessation  of  manufacturing  by  estab- 
lishments which  pay  very  low  rates,  upon  which  there  is 
httle  profit,  but  the  rates  paid  by  domestic  consumers,  Mr. 
President,  are  fixed :  they  have  not  varied  greatly  in  the  last 
10  years,  whereas  during  that  period,  as  I  have  stated,  the 
cost  of  generation  and  distribution  has  decreased  44  per 

-xent — at  least,  that  has  been  the  case  in  Omaha. 

Mr.  President.  It  is  recognized  that  those  should  contribute 
to  make  up  the  deficit  of  the  Treasury  and  to  the  conduct  of 
the  affairs  of  the  Oovemment  who  are  best  able  to  con- 
tribute. Here  is  an  industry  that  has  scarcely  known  there 
is  a  depression.  It  has  a  tremendous  income,  amounting  to 
$1,938,000,000  for  1929.  and  Its  profits  were  greater  last  year 
than  for  the  preceding  year.  We  are  imposing  higher  taxes 
on  companies  whose  profits  have  been  greatly  affected,  but 
here  is  a  great  industry  whose  profits  have  not  been  affected ; 

-  here  is  a  great  industry  that  can  contribute  to  make  up  the 
deficit,  that  can  contribute  more  than  It  has  been  contribut- 
ing to  the  conduct  of  our  Government;  and  if  we  levy  a  tax 
of  3  per  cent  upon  the  gross  income,  we  will  obtain  approxi- 
mately $50,000,000  to  add  to  the  revenues  which  will  be 
assured  by  this  tax  bill. 

A  similar  amendment  was  proix)sed  in  the  House,  and  a 
somewhat  similar  amendment  by  some  one  besides  tnyselt.  I 
pre.sume,  was  presented  to  the  Finance  Committee  by  the 
Senate;  but  the  amendment  proposed  in  the  House  pro- 
vided for  a  tax  of  a  quarter  of  a  cent  per  kilowatt-hour  to  be 
collected  from  consiuners.  Of  course,  a  tremendous  objec- 
tion to  that  was  made  by  business  interests.  There  are  many 
manufacturing  establishments  throughout  the  coimtry  that 
are  buying  electricity  for  a  half  a  cent  a  kilowatt  hour. 
Such  an  enterprise  would  have  been  confronted  with  a  50 
per  cent  increase  in  the  cost  of  power;  and.  of  course,  they 
objected.  The  amendment  I  have  proposed,  however,  if  it 
were  passed  on  by  the  power  companies,  would  mean  an 
Increase  of  only  fifteen  one-thousandths  of  a  cent  per  kilo- 
watt-hour. 

My  amendment  does  not  propose  that  a  constant  factor 
be  added  to  the  various  rates  charged.  It  Is  3  per  cent 
upon  whatever  the  rate  may  be.  It  will  not  be  passed  on, 
because  It  is  so  small  an  amount  that  it  will  not  be  prac- 
ticable to  do  so.  Moreover.  If  an  attempt  were  made  by 
power  companies  to  pass  It  on  they  would  have  to  get 
the  consent  of  the  public-service  cranmlssionB,  and  their 
answer  would  be,  "  Very  well;  if  you  want  to  Increase  your 
rates  it  is  time  to  have  a  valuation  of  your  property,"  and 
none  would  want  a  revaluation  at  this  time. 

Mr.  President,  this  is  a  practicable  method  of  obtaining 
additional  revenue.  Not  only  is  it  practicable,  but  it  is  a 
fair  and  Just  proposal  for  obtaining  additional  revenue.  If 
we  obtain  additional  revenue  In  this  manner,  we  win  be 
obtaining  it  from  those  who  are  able  to  pay  and  not  squeez- 
ing out  additional  revenue  from  those  who  are  suffering 
from  this  depression. 

I  pointed  out  the  other  day  how  little  was  the  profit 
in  the  creamery  business  at  the  present  time.  I  pointed  out 
that  a  report  from  the  Dairy  Herd  Improvement  Association 
of  Nebraska — which  was  organised  through  the  assistance  of 
railroads  and  other  business  enterprises  In  Nebraska  in  pro- 
motion of  diversification  by  fanners  and  the  improvement 
of  dairy  herds— a  report  from  that  dairy  association,  based 
upon  5.086  cows,  selected  and  culled,  showed  that  the  aver- 
age produce  for  the  month  of  April  was  a  little  less  than 
1  pound  of  butterfat  per  day.  that  the  butterfat.  sold  for 
15  cents  par  pound,  and  that  even  if  we  assumed  a  profit 
of  1  cent  a  pound  on  that  butterfat  it  meant  less  than 
30  cents  per  month  per  cow.  | 


I  pointed  out  further  that  we  were  putting  a  2-cent  tax 
on  the  checks  or  drafts  that  the  farmers  might  draw  to 
secure  their  pay  for  their  dairy  products  and  their  poultry 
products;  and  remember  that  from  poultry  and  dairy  prod- 
ucts comes  one-third  of  the  income  of  the  agricultural  in- 
dustry. I  pointed  out  that  we  were  putting  a  2-cent  tax 
on  such  checks,  averaging  from  $2.15  to  $2.40  each;  and  I 
begged  the  Senate  to  exclude  checks  of  $5  and  less.  The 
Senate,  however,  saw  fit  to  vote  down  that  proposal. 

Mr.  President,  something  must  be  done  for  agriculture. 
Agriculture  must  be  rescued.  We  can  do  something  here  for 
agriculture  by  taxing  sources  of  revenue  that  will  least  af- 
fect those  who  pay;  and  that  is  what  we  should  do.  I  have 
offered  a  method  of  securing  $50,000,000.  If  the  Senate  saw 
fit,  it  could  provide  for  that  $50,000,000  and  then  could  re- 
lieve the  dairymen  and  the  poultrymen  from  this  tax  of  2 
cents  on  checks.    That  would  be  rehef  in  a  small  way,  at  least. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Copklakd  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Texas? 

Mr.  HOWELL.    I  yield. 

Mr.  CONNALLY.  In  what  form  Is  the  Senator's  tax? 
How  does  he  levy  it? 

Mr.  HOWELL.  It  is  3  per  cent  on  the  gross  income  of 
operating  power  companies,  but  payable  from  net  eaminss 
only.    In  other  words 

Mr.  CONNALLY.  If  they  make  It  they  pay  It,  and  if 
they  do  not  they  do  not? 

Mr.  HOWELL.    That  ts  the  proposal 

Mr.  President,  I  present  this  feasible  plan.  If  it  Is  de- 
sired to  obtain  additional  income.  I  do  not  care  how  much 
income  this  tax  bill  may  produce,  we  will  need  this  $50.- 
000,000;  and  there  is  no  industry  or  other  source  of  income 
better  able  to  pay  than  the  power  industry. 

I  trust  that  the  amendment  may  be  adopted. 

Mr.  HARRISON  obtained  the  floor. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Idaho? 

Mr.  HARRISON.     I  do. 

Mr.  BORAH.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  for  that  purpose? 

Mr.  HARRISON.     I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roD. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


I  am  willing  temporarily  to 


Ashurst 

Couzens 

Jones 

Robinson.  Tnd 

Austin 

Cutting 

ITji^n 

BrhslI 

BaUsy 

nale 

Kendrlck 

Sheppard 
Bhipstead 
South 

Bankhead 

Davis 

Keyes 

Barbour 

Dickinson 

KInt 

Barkley 

Dill 

La  PoUetts 

Sosoot 

ny^^B 

Lewis 

Stelwer 

Blaine 

Fletcher 

Borah 
Brmtton 

Frazler 
George 

lIcOUl 
McKeUar 

Townsend 

Broussard 

Glenn 

IfcNary 

Trammdl 

Biilkley 

Ooldsboroush 

Uetcalf 

Tydliwa 

Bulow 
Byrnes 

Gore 
Hale 

Neely 

Vandenberg 
Wacnar 

Capper 

Harrison 

Norbeck 

Walsh.  Ifasa. 

Caraway 

Norrls 

Walsh.  Moot. 

Carey 

Hatfield 

Nys 

Watson 

Cohen 

Hayden 

Oddle 

Wheeler 

Oonnally 

Hebert 

Patterson 

WhUa 

CooUdge 

HoweU 

Plttman 

Copeland 

HuU 

Baed 

Costlsan 

Johnson 

Boblnaon.  Ark. 

The  VICE  PRESIDENT.  Eighty-five  Senators  having  an- 
swered to  their  names,  there  is  a  quonun  present. 

Mr.  HARRISON.  Mr.  President,  the  pending  amendment 
is  one  offered  by  the  junior  Senator  from  Nebraska  I  Mr. 
HowxLL],  Is  it  not? 

Tht  VICE  PRESIDENT.    "Hiat  Is  the  pending  amendment. 

Mr.  HARRISON.  Would  the  Senator  from  Nebraska  ob- 
ject to  withdrawing  his  amendment  temporarily  until  I  can 
make  a  motion?  I  think  the  motion  I  am  about  to  make 
might  expedite  the  consideration  of  the  bill,  and  it  win  not 
in  any  way  prejudice  the  amendment  of  the  Senator. 


Senator  -  from    Nebraska 


ROWKLli.     Mr 
withdraw  the  amendment. 

The    VICE    PRB3IDKNT. 
temporarily  withdraws  his 

Mr.  HARHiaON.  Mr.  Preskkni.  we  have  reached  a  point 
in  the  consideration  of  the  pending  bill  when  some  of  us 
ttiink  that  we  oogbt  to  detennine  patA  what  course  we  are  to 
take  in  order  to  finiab  its  conridrration  as  quickly  as  poa- 
sihle.  and  get  tlie  bill  to  eonfcfcoee. 

This  morning  the  estimate  of  the  Secretary  of  the  Treas- 
ury, made  some  three  weeiEB  aco.  as  to  the  amount  required 
m  the  way  of  increases  in  taxes  in  ordu*  to  balance  the 
Budget*  was  mentioned  in  some  of  the  speeches.  We  have 
practically  conchided  the  consideration  of  the  rates  of  taxa- 
tion ;  and  if  the  remaining  odds  and  ends  are  acoepted  by  the 
Senate  as  recommended  by  tiie  eonunittee.  we  will  have  lost 
from  the  m-iginal  recommendatifltis  of  the  Finance  Com- 
mittee, according  to  the  expert  of  the  Joint  committee  on 
taxaUon.  Mr.  Parker.  $47j0MjM0:  and  some  have  said  that 
probably  the  Treasury  has  underotimated  the  receipts. 

I  voted  against  the  Oonnally  amendment  when  It  was  pre- 
sented. That  amendment  provided  for  a  4  per  cent  normal 
tax  in  the  first  bracket  and  8  per  cent  in  the  second,  going 
as  high  as  55  per  cent  in  the  aiuiaxes.  If  that  amendment 
should  now  be  adopted.  aft«  a  reconsideration  of  the  vote 
by  which  it  was  defeated,  it  is  estimated  by  the  tax  expert, 
the  representative  of  the  Joint  Committee  on  Taxation,  that 
under  that  amendment  there  vroukl  be  collected  more  than 
$100,000,000  in  excess  of  what  would  be  collected  under  the 
provision  heretofore  adopted  tagr  the  Senate.  In  other  words, 
if .  on  a  reconsideration  of  the  viele,  the  Connally  amendment 
shoviid  be  auiopiefl,  and  if  the  rwiaintng  recoauncndations  of 
the  Finance  Committee,  which  are  small  in  number,  should 
be  agreed  to.  the  Oovemment  will  raise,  through  this  revenue 
bill,  some  $50,000,000  more  than  was  estimated  by  the  Treas- 
ury Department  as  necessary  to  balance  the  Budget. 

Many  of  us  think  it  is  esacBtiai  that  our  work  should  be 
concluded  just  as  speedily  as  possible  and  the  consideration 
of  the  bill  finished.  Therefore  I  am  going  to  move,  in  order 
to  expedite  the  passage  of  tliis  legislation,  that  the  vote  by 
which  the  Connally  amendment  was  rejected  be  reconsidered. 

The  VICE  PRESIDENT.  A  motion  to  reconsider  was 
entered  by  the  Senator  from  Texas  I  Mr.  CoknallyI,  the 
Chair  is  advised. 

Mr.  HARRISON.  I  shall  ask  that  the  moUon  be  taken 
from  the  tal^  and  a  vote  had  on  it. 

I  appreciate,  Mr.  President,  tbat  there  are  many  Senators 
here  who  conscientiously  believe  that  a  general  sales  tax  Is 
the  proper  way  of  Taising  the  additional  revenue  needed,  that 
more  can  be  raised  throogh  thai  method  than  in  following 
the  custom  we  have  followed  heretofore  of  raising  the  excise 
taxes  upon  special  articleB,  audi  as  luxuries,  amusements, 
and  things  of  that  kind.  But  we  have  concluded  the  consid- 
eration of  those  matters.  We  have  made  these  excise  levies. 
So  far  as  the  Senate  is  oonceraed,  the  consideration  of  them 
is  practically  finished;  and  even  though  Senators  might  be> 
heve  conscientiously  that  the  sales  tax  was  the  best  method 
to  be  adopted.  I  think  I  can  say  in  all  truth  that  It  would  be 
impossible  to  adopt  a  ales-tax  amendment  to  this  bill  in  the 
Senate. 

The  House  has  already  expressed  Itself  on  that  matter, 
expressed  itself  by  a  majority  of  70  on  one  occasion  and  75 
on  another  occasion,  and  from  every  fair  investigation  tbat 
can  be  made  in  the  House,  one  must  conclude  that  there 
would  be  no  hope  of  reversing  its  action. 

I  stated  the  other  day.  and  the  statement  is  confirmed 
from  all  I  hear  to-day,  that  on  the  Democratic  side  in  the 
House,  at  least,  not  a  staigle  person  can  be  found  who  has 
changed  his  vote  from  opposiUon  to  the  sales  tax.  So  there 
would  be  no  hope  in  the  Home,  even  if  there  were  a  majority 
here,  for  favorable  action  upon  the  sales  tax. 

So  far  as  the  Senate  is  conocmed.  so  anxious  were  some 
of  us  to  speed  the  pending  1^  along  and  conclude  its  con- 
sideraUon  so  as  to  let  those  who  were  sponsoring  the  sales 
tax  know  that  a  majority  weve  against  them  that  we  have 
signed  up  in  a  statement  kere  86  Senators,  S6  on  this  side 


and  ao  on  the  other  side,  saying  tbat  they  win  not  vols  for 
the  general  sales  tax  in  connection  with  this  biU. 

Is  not  that  evidence  sufficient  to  convince  anyone  that  It 
would  be  useless  to  continue  the  fight  for  the  sales  tax? 
Some  of  us  are  hopeful  that  this  may  aid  in  expeditint  tilt 
passage  of  the  pending  bill. 

If  the  motion  for  a  reconsideration  of  the  vote  by  which 
the  ConnaUy  amendment  was  defeated  is  agreed  to.  and  the 
Connally  amendmei^  is  adopted,  we  shall  then  raise  through 
that  means  forty  to  fifty  million  dollars  more  than  the 
Treasury  has  estimated  is  necessary  to  balance  the  ^dget. 
and  we  ought  to  stay  here  following  that  action  to-nif^t 
and  get  through  with  these  various  other  propositioni  and 
send  the  MU  to  conference.  In  my  opinion,  there  la  no  rea- 
son why  it  should  stay  in  conference  for  any  considerable 
time,  but  I  believe  it  could  be  gotten  back  here  and  acted 
on  and  sent  to  the  President  within  a  few  days. 

For  these  reasons,  Mr.  President,  I  call  up  ttue  motion  to 
reconsider  the  vote  by  which  the  Connally  amendment  was 
rejected. 

Mr.  WALSH  of  Mascachoiietts.  Mr.  President.  I  would  like 
to  inquire  of  the  Senator  from  Mississippi  whettier  9S  Mfem- 
bers  of  the  Senate  have  signed  a  memorial  reqaesUng  that 
no  amendment  be  offered  here  proposing  a  manufacturers* 
excise  tax? 

Mr.  HARRISON.    I  wiH  read  the  Senator  exactly  whftt 

was  signed: 

In  order  to  expedite  the  passage  of  a  ravenue  biU  to  balance  tha 
Budget  and  to  prerent  unnecessary  prolongation  of  debate  thercoa, 
the  nnderslgned  now  declare  that  th«y  will  at  this  time  vote 
against  any  and  every  form  of  general  salea  tax  on  the  pindjng 
bill. 

Tliat  is  sigxied  tay  20  Sem^ors  on  the  other  sMe  and  86 
on  this.  k 

We  are  not  trying  to  forestall  ttw  Senator  from  oSertac 
any  amendment — if  the  Senator  feels  Uke  oOering  the 
amendment,  well  and  good.  We  only  taope  we  can  oomrtder 
it  speedUy  and  take  a  vote  upon  it. 

Mr.  M06Ea  iSx.  President,  win  the  Senator  yield  for 
one  observation? 

Mr.  WALSH  of  Massachusetts.    I  yield  for  an  observation. 

Mr.  MOSB8.  Once  before  in  the  history  at  the  aenate 
within  my  time  a  round  robin  has  been  signed. 
ager  of  the  round  robin  did  not  hesttate  to  put  it  into 
RscoBs  with  the  signatures,  and  I  ask  the  Senator  from  Mis- 
sissippi if  he  will  not  do  that  with  the  dnnwment  to  whidi  ht 
has  Just  referred? 

Mr.  HARRISON.  So  far  as  the  Democratic  side  is  eon- 
cemed.  I  ask  unanimous  consent  to  insert  the  statement  in 
the  Rkcosd. 

The  VICE  PRESIDENT.    Is  there  ohlection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscokd,  as  f<^ws: 

In  order  to  expedite  the  pairags  ai  m  imwmnim  talU  to  belaafit 
the  Budget  and  to  prevent  unncoeHary  prolongation  oi  <>abat» 
tbercon,  the  undersigned  now  declare  tbat  thev  wtB  at  ttUs  tliae 
vote  against  any  and  avery  fona  o<  a  ftnafal  salss  tax  oa  the 
pending  biU. 

Job  T.  RoaursoK.  Paas  TaswMSH.. 

Pat  HsBsraoK.  Itow.  P.  OoanaaM. 

Moiixs  SmBPTABD.        Gao.  MoOnx. 

T.  J.  WtojBn.  DviKuw  V.  Ftaicaia. 

JbRH  8.  Ooant.  T.  P.  Ooaa. 

C  C.  Dux.  B.  D.  SMna. 

Csai.  HATsar.  tOonnam  Mrlfwjjia 

RKmtT  P.  AsHuasr.      Johw  B. 

OosDBx  Hmx.  M.  IC 

W.  J.  Bovam.  Caaxai 

W.  B.  Km«.  i*» 

B.  K.  WHBura.  H.  D. 

Alhw  W.  Baaaur.     He«o  L. 

Htaamt  J.  Biii.xlbv.     Jaana  P. 

Tom  Oonnsllt.  San  O.  Baamnr. 

BLMxa  Thomas.  i.  H.  BaancxaAa. 

Waltsb  p.  Oaoasa.       Btisr  P.  LoMa  (p 

Hattxb  W.  Cabaw»t. 

Mr.  LA.  FOLLKITK.  Mr.  niaidint.  I  desire  to  ask  unani- 
mous consent  to  have  Inserted  in  the  RsocMta  immediately 
following  the  list  submitted  tay  the  Senator  from  Missis- 
sippi [Mr.  Hassisob]  the  nsmas  on  on  appendad  irisltiiiiiirt 
similar  to  the  one  Inserted  hi  ttm  Rboobs  by  that  acnator. 
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The  VICE  PRESIDENT.    Is  there  objection?    Ttie  Chair 
hears  none,  and  it  is  ao  ordered. 
The  list  is  as  follows: 

In  order  to  expedite  tbe  pa —age  of  »  reveirae  bill  to  balance  the 
Budget  and  to  prevent  unneoeaaary  prolongation  of  debate 
thereon,  the  undersigned  now  declare  that  they  will  at  this  time 
vote  against  any  and  every  form  of  general  sales  tax  on  the 
pending  bill. 

Robot  M.  L*  FoLLSXTS,  Jr.  Pcm  Nokbbck. 

JoHit  J.  BLam.  SMrrH  W.  BaooKHArr.' 

R.  B.  HowKX.  Jno.   Thomas. 

Ltmm  J.  raasna.  Chas.  L.  McNAar. 

JaMH   COtTSBHS.  HnUM    W.    JORNSOlf. 

Wm.  K.  BoaAK.  H.  D.  Hatttxlo. 

HntaiK  SmmiBAB.  Aaruvrm  Catpcb. 

O.  W.  Moaan.  TASKxa  L.  Ooois. 

BaoNsoir  CmriNO.  W.  L.  Jonss. 

Obulb  p.  NTS.  PuDoucK  STxrwxa. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  this  is  the 
first  time  since  I  have  been  a  Member  of  the  Senate  when  I 
have  observed  indirect  methods  being  resorted  to  for  the 
purpose  of  preventing  open,  free  debate  and  discussion  of 
an  important  public  question.  It  seems  to  me  the  action 
that  has  been  taken  by  Members  of  this  body  can  mean 
nothing  less  than  an  attempt  to  close  the  door  against  the 
presentation  and  discussion  of  an  important  public  question. 

If  this  precedent  shall  be  followed,  we  will  behold  the 
spectacle  of  round  robins  being  circulated  through  this 
Chamber  on  every  occasion  when  any  Senator  proposes  to 
offer  a  bill  or  an  amendment  to  an  important  bill.  It  is 
legislating  in  secret.  It  is  offensive  to  every  theory  of  rep- 
resentative government  that  the  Senate  has  heretofore 
cherished. 

The  action  seems  to  me  to  be  all  the  more  deserving  of 
condemnation  when  we  appreciate  that  we  are  dealing  with 
a  question  of  vital  importance  to  this  country,  and  one 
which  has  tremendous  support  throughout  the  land. 

I  can  well  understand  Members  of  this  body  differing  and 
opposing  the  imposition  of  a  manufacturers'  excise  tax,  but 
I  can  not  understand  any  Member  of  this  body,  when  he 
realizes  that  this  question  is  considered  of  such  vital  im- 
portance by  the  business  Interests  of  this  country,  regard- 
less of  party,  as  it  is,  signing  Members  of  this  body  to  take 
a  position  before  there  has  been  debate,  before  there  has 
been  discussion,  even  before  the  proposal  has  been  formally 
offered  in  this  Chamber. 

This  is  not  even  cloture.  It  is  an  attempt  to  prevent  or 
block  the  introduction  of  petitions  to  be  heard.  It  is  slam- 
ming the  door  in  the  face  of  petitioners  who  ask  only  for  a 
right  to  be  heard  through  their  elected  officials,  for  an  open, 
frank  debate,  and  that  Members  of  this  body  keep  their 
minds  open  until  the  time  comes  for  calling  the  roll.  It  is 
like  asking  a  Jury  to  sign  a  round  robin  before  a  case  is 
heard,  indicating  their  opposition  to  any  finding  which 
might  be  Justified  upon  hearing  the  evidence,  and  after 
hearing  all  the  arguments  in  the  case. 

Mr.  President.  I  construe  the  action  taken  to  be  nothing 
more  nor  less  than  an  attempt  to  embarrass  and  restrict 
open  and  free  discussion  of  this  important  question. 
P^irthermore.  I  believe  it  will  have  a  very  detrimental  effect 
upon  the  country.  Rightly  or  wrongly,  millions  of  citizens 
deeply  concerned  about  the  economic  conditions  in  this 
country  believe  Ln  this  proposal.  It  would  be  bad  enough, 
from  their  standpoint,  to  meet  with  defeat  after  discussion; 
but  before  even  discussion  begins,  when  55  Senators  declare 
that  no  matter  what  the  arguments  may  be,  no  matter  how 
powerful  the  reasons  for  a  given  position  may  ap];>ear.  they 
propose  to  close  their  ears  and  to  close  their  eyes  and  refuse 
to  go  forward  under  any  conditions  with  what  millions  of 
men  and  women  believe  to  be  the  one  necessary  and  essen- 
tial and  vital  thing  to  restore  hope  and  confidence  in  the 
economic  life  of  the  Nation.  I  can  not  find  words  strong 
enough  to  denoimce  the  procedure. 

'Signed  by  telegraphic  authority  as  per  attached  meosage^ 

[Telegram] 

Dn  liounB.  Iowa.  May  30.  1932. 
Senator  Roacar  M.  Z<a  Foujcttb.  Jr.. 

Senate  Office  Buiiding: 
My  answer,  yes.    WUI  not  support  sales  tax. 

Saura  W.  Bbookhaxt. 


The  country  will  strongly  condemn  It.  It  la,  to  say  it  yery 
mildly,  an  attempt  to  intimidate  action  and  an  attempt  to 
restrict  open  and  free  discussion.  It  Is  un-American,  it  Is 
undemocratic,  at  this  stage  in  the  proceeding,  to  have  a 
document  signed  and  presented  here  indicating  a  course  of 
action  which  the  Senate  proposes  to  take  before  It  has  even 
had  the  question  formally  presented  or  had  any  discussion 
on  the  merits  or  demerits  of  the  question. 

Mr.  PITTMAN.  Mr.  President,  as  I  now  understand  it.  the 
matter  under  consideration  is  the  motion  of  the  Senator 
from  Texas  (Mr.  Connalxt]  to  reconsider  the  vote  by  which 
his  amendment  was  rejected,  which.  If  carried,  will  bring 
about  another  vote  to  determine  whether  or  not  the  income- 
tax  schedule  shall  be  raised  as  provided  in  the  so-called 
Connally  amendment. 

I  voted  for  that  before,  and  it  was  defeated,  as  I  recollect, 
by  a  vote  of  46  to  31.  I  voted  for  a  more  extreme  inctxne- 
tax  rate  schedule  presented  by  the  Senator  from  Michigan 
[Mr.  CouzENsl.  "ITiat  was  defeated  by  a  very  much  larger 
vote.  I  think  the  effort  of  the  Senator  from  Texas  [Mr. 
Connally]  through  the  motion  to  recofisider  will  be  entirely 
futile.  It  is  perfectly  apparent  now  that  an  effort  to  raise 
further  taxes  by  a  combination  of  the  so-called  manufac- 
turers' tax  with  the  House  exemptions,  combined  with  the 
raise  in  the  taxes  on  incomes,  is  equally  foreclosed.  I  do  not 
wish  to  place  the  blame  on  particular  groups  or  factions  for 
this  condition,  and  yet  I  am  satisfied  there  has  been  a  mis- 
take in  action  on  both  sides  in  the  matter. 

On  Thursday,  May  26.  I  made  some  remarks  on  this  sub- 
ject. I  wish  to  read  a  few  of  them  for  the  Record  at  the 
present  time,  as  very  few  Senators  heard  what  the  proposed 
compromise  was  which  I  offered,  and  the  press  either  did  not 
mention  it  at  all  or  misrepresented  It.  On  that  occasion  I 
said: 

If  I  were  only  satisfied  with  balancing  the  Budget  as  the  Budget 
seems  to  be  anticipated  by  the  administration.  It  would  not  be  a 
matter  that  woiild  be  very  material  to  me;  but  as  one  of  those  who 
feel  that  It  Is  essential  In  some  way  to  raise  more  money  to  meet 
destitution  in  this  country  and  to  carry  on  the  productive  works 
of  the  Federal  Government.  I  feel  that  this  whole  process  of  rais- 
ing money  is  going  to  be  unsatisfactory. 

I  think  so  now.  I  have  not  changed  my  mind  about  it 
at  all. 

I  have  constantly  opposed  a  manufacturers'  tax  or  a  sales  tax 
because  I  believe  that  it  is  in  the  nature  of  a  per  capita  tax.  I 
think  the  fairest  tax  we  ever  inaugurated  in  this  country  was  the 
Income  tax  It  Is  based  on  a  sound  principle.  In  my  opinion. 
Ws  are  told,  however,  that  there  la  a  limit  to  tbe  return  from  an 
Income  tax  as  the  rate  is  raised.  That  may  be  true  to  a  certain 
extent;  but  I  do  not  believe  It  Is  absolutely  true  In  any  .sense  of 
the  word,  because  I  believe  that  the  experience  of  tbe  Income-tax 
collections  in  England  absolutely  refutes  It. 

•  •••••• 

I  realize  that  this  legislation  Is  only  emergency  legislation  that 
wlU  exist,  I  believe,  for  a  period  of  two  years — at  least,  it  should 
be  limited  to  that.  We  should  treat  It  exactly  as  war  emergency 
legislation.  In  my  Judgment,  I  believe  that  the  legislators  in  this 
body  and  In  the  other  House  will  have  to  reach  a  compromise. 
Human  nature  has  manifested  Itself  here  In  a  way  that  everyone 
understands.  Everyone  wants  to  raise  revenue  to  balance  the 
Budget,  and  yet  the  constituents  of  every  Senator  here  are  op- 
posed to  a  tax  on  thooe  things  that  they  produce.  That  attwrude 
Is  reflected  in  the  votes  of  Senators,  and  It  La  ciatitfal  that  U 
should  reflect  itself  in  their  votes. 
Twlsh  to  state  personally— 

Here  is  the  compromise  I  suggested: 

I  wish  to  state  personally  that  I  have  arrived  at  the  point  where 
I  am  prepared  and  willing  to  vote  for  a  manufacturers'  sales  tax 
along  the  lines  suggested  by  the  Ways  and  Means  CkMnmlttee  of 
the  House,  with  the  exceptions  provided  In  the  report  of  the 
Ways  and  Means  Committee  of  the  House,  provided  that  those  m 
this  body  who  have  opposed  an  Increase  In  the  Income  taxes  over 
and  above  those  reported  in  this  bill  by  the  Finance  Committee 
are  also  willing  to  make  concessions  and  vote  for  a  substantial 
Increase  In  the  Income  taxes  over  and  above  those  reported  In  the 
bill  coming  from  the  Finance  Committee. 

That  was  the  compromise  I  suggested  for  consideration. 
Further  on  in  that  address  I  said: 

-iJr*^*ww*?\Jf°  ^^°^  °°*  ^  whether  It  Is  impossible  for  those 
wno  reel  that  they  represent  the  poor  people  of  this  country,  on 
account  of  the  localltlea,  we  wlU  say.  in  which  tbey  live,  where 
poor  people  do  exist,  to  meet  with  tboae  who  represent  constituen- 
cies where  the  great  wealth  of  the  country  Is  in  increaaing  the  bur- 
den* of  both  classes  so  as  to  avoid  the  constant  skipping  arounJ 
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tte  edge  of  whether  or  not  w«  are  goUig  to  biOanee  the  Budget; 
and.  even  if  we  balaooe  Um  Budget.  wbeUMr  we  wUl  have  any- 
tlxing  left  after  we  balance  It  with  which  to  meet  tbe  raal  obliga- 
tions of  th.8  Oovemment  toward  Its  destitute  people  and  lU  unem- 
ployed.    That  la  what  I  want  to  know. 

Mr.  IU«».  Mr.  PrealdMit.  I  tbink  we  have  already  gone  more 
than  half  way  In  that  dirsctloo.  We  have  more  than  doubled  the 
Income  Uxes  which  will  be  paid  by  aU  classes  of  Income-Ux  pay- 
m  from  the  smaUect  to  tbe  biggest.  We  know  that  if  we  raise 
^oae  inoome-Ux  rates  furtber  aa  tbe  big  Uieomes  tbe  yield  wUl 
be  perfectly  negligible.  We  oaa  tax  tbe  big  Incomes  up  to  80  per 
cent  if  we  wish,  and  we  would  not  add  more  than  four  or  five 
mUllon  dotlars  to  the  revenue  of  tbe  United  States,  because  those 
txkcomes  have  well-nigh  i1lwp|wu(<l. 

Further  on  I  stated: 

1  am  endeavoring  to  urge  tbe  Senate  to  do  something  bold, 
something  unseinsh.  not  only  tor  tbe  purpoae  of  taking  away  the 
capital  tax  of  10  per  cent  on  tbe  wage  earners  of  the  country,  not 
alone  for  tbe  purpose  of  balancing  a  Budget  that  means  bare 
existence,  but  for  the  purpoae  of  balancing  a  Budget  that  does 
away  with  tbe  necessity  of  this  cut  of  10  per  cent  In  the  wages 
of  thoM  people,  and.  in  addition,  that  which  will  make  avalUble 
to  the  Treasury  of  the  United  States  enough  money  to  meet  lU 
necessary  duty  toward  the  deetltute  of  the  country  where  the  local 
authorities,  the  municlpalltlee  and  the  SUtes,  have  found  that 
tbey  have  exhausted  all  their  wouKts 

I  want  a  sulBclent  fund  for  tbe  purpoee  of  enabling  the  Gov- 
ernment to  go  on  with  Its  nonnal  and  natural  development  lu 
tbe  country.  It  can  not  be  done  under  the  terms  of  this  blU  as 
It  Is  now  before  us.  and  we  know  It  U  Impossible.  Therefore  I 
am  wllUng  to  vote  for  the  per  capita  tax  If  Senators  on  the  other 
aide  of  the  Chamber  have  enough  bold  and  unselfish  courage  to 
face  the  necessity  of  Increasing  the  Income  tax  upon  the  Income- 
tax  payers  of  the  country.  If  they  are  unwilling  to  meet  that  oom- 
promlse.  then,  of  course,  I  will  financially  die  with  the  poor  oon- 
sUtuenU  of  my  Bute  like  those  Senators  wlU  probably  die  with  tbe 
rich  constituents  of  their  States. 

How  was  that  suggested  compromise  met?  The  Senator 
from  Michigan  (Mr.  VAifDOfBRCl  boldly  stated  that  he  was 
in  accord  with  the  theory.  Some  Senators  on  this  side  of 
the  Chamber  voluntarily  stated  to  me  that  they  were  in 
accord  with  the  theory.  Other  Senators  on  the  other  side 
of  the  Chamber  later  in  the  day  said  they  had  come  to 
the  conclusion  that  it  would  be  essential. 

But  what  did  the  press  o<  the  country  say?  Was  there 
anjrthing  indefinite  about  the  suggested  compromise?  Was 
there  anything  that  could  be  misunderstood  by  the  able  and 
experienced  representatives  of  tbe  press,  many  of  whom  have 
Eat  here  as  long  as  I  have?  Not  at  all;  not  in  the  slightest. 
And  yet  I  challenge  anyone  to  take  a  metropolitan  paper  re- 
porting that  day's  proceedings,  or  any  special  article  written 
by  an  able  and  conscientious  writer,  and  find  a  single,  soli- 
tary reference  to  the  compromise.  One  article  did  me  the 
honor  to  state  that  I  made  an  address  supporting  a  com- 
promise for  substituting  the  manufacturers'  sales  tax  for 
the  excise  tax  in  the  bilL  Was  there  any  foundation  for 
that  statement?  It  would  have  been  fairer  to  have  said 
nothing  at  all  about  what  I  said.  Is  there  any  Senator  who 
represents  a  constituency  who  are  burdened  by  the  income 
tax  who  since  that  time  has  ever  said  a  public  word  in 
favor  of  such  a  compromise? 

The  metropolitan  press  who  favor  the  manufacturers'  sales 
tax  have  favored  it  editorially  for  weeks.  They  have  ob- 
tained statements  from  financiers  and  industrialists  in  sup- 
port of  it.  Did  they  editorially  mention  the  advisability  of 
such  a  compromise?  Did  they  urge  any  of  the  big  income- 
tax  payers  to  meet  the  proposition  and  favor  an  increased 
tax  upon  themselves  while  favoring  an  Increased  tax  upon 
all  the  rest  of  the  people  of  the  country?  Not  a  word  of  it. 
Not  an  interview  from  any  source  advocating  it  Why? 
Let  us  be  frank  about  it. 

Many  of  us  have  known  members  of  the  press  gallery  for 
20  years.  They  know  every  cuirent  in  this  body.  They  know 
every  faction  here.  They  know  every  school  of  thought. 
Tliey  know  exactly  what  a  Senator  means  when  he  speaks. 
Tbey  understood  the  proposal  I  threw  out  for  consideration. 
It  would  seem  peculiar  to  tbe  stranger  to  press  reports  that 
the  only  report  of  the  compromise  suggested  on  that  day  was 
a  substitution  of  the  manufacturers'  sales  tax  for  tbe  excise 
tax  in  this  bill.  But  it  is  not  peculiar;  it  is  not  strange.  It 
is  the  natural  thing. 

If  the  gentlemen  in  tbe  press  galleries  owned  the  papers. 
we  would  have  newspapers;    but  to-day   the   metropolitan  i 
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press  of  tbe  country  is  personally  owned  and  r^wntJ^r  vnd 
for  personal  propaganda,  and  ereryone  knows  it,  and  I  olial> 
lenge  anyone  of  them  to  deny  It.  Then  Is  but  om  news- 
paper  published  around  thU  section,  ao  far  as  I  know,  which 
is  not  in  that  category,  and  that  is  tbe  United  Stataa  Dally. 
That  journal  actually  publiabea  tbe  debates  In  this  body  oa 
both  sides  of  every  question. 

nilnk  of  the  injustice  of  attributing  sueb  an  attttnde  to 
me.  who  has  for  years  charged  that  tbe  sales  tax  was  a 
burden  and  was  a  per  capita  tax.  I  repeated  that  ■tatanenC 
the  other  day.  and  gave  my  reason  because  of  which  alone 
I  would  stand  for  a  burden  of  ttiat  kind,  namely,  tai  ordir 
that  we  might  obtain  increased  revenue  for  this  oountry,  mf 
opinion  being  that  that  was  the  only  way  we  ooold  obtain 
the  necessary  amount.  Yet  the  statement  I  ha^s  IntWf  tird 
was  made  about  my  position. 

Undoubtedly  the  manufacturers'  salee  tax  would  be  a  bur- 
den on  the  poor  people  of  this  country;  but  every  tax  even- 
tually reaches  the  consumer,  and  the  excise  taxes  wblefa  we 
have  in  this  bill  to-day  will  reach  them  exactlythe  same  as 
would  a  manuf  actUTN-s'  sales  tax.  There  r%n  be  bo  ques- 
tion about  that. 

I  was  wiUing  to  vote  for  the  excise  taxes,  but  I  do  not 
believe  that  we  can  raise  sufBcient  money  from  them  to  do 
what  we  want  to  do.  nor  do  I  believe  that  we  can  possibljr 
raise  sufficient  money  without  making  those  who  have  the 
money  pay  higher  taxes  on  th^r  incomes:  and  I  do  not 
believe  we  can  do  it  without  a  compromise.  However,  that- 
is  now  dead  and  gone;  that  is  over. 

I  only  rose  for  the  purpose  of  placing  mysdf  right,  at 
least  with  the  United  States  Smate.  because  one  can  neva> 
place  himself  right  with  tbe  country  when  tbe  prass  sees 
fit  to  misrepresent  his  attitude  for  pcOltlcal  purposes.  That. 
however,  is  immateriaL  I  only  want  the  Senate  to  know. 
before  I  conclude,  what  tbe  situation  is,  so  far  as  I  am 
concerned. 

As  I  stated  the  other  day— and  I  repeat  the  statement 
now — ^l  am  more  interested  in  the  Oovenunent  baviiw  eufll- 
cient  money  with  which  to  pay  tbe  Interest  on  its  oUtga- 
tions  and  to  insure  the  amortization  of  its  debt,  so  that  It 
may  take  some  action  to  reduce  unemployment  in  thte  coun- 
try and  relieve  destitution,  than  I  am  In  the  questKm  ot 
increasing  taxes  10  per  cent,  no  matter  on  whom  ttie  bar- 
den  may  fall.  Yet  we  have  repeatedly  by  our  action 
reached  the  point  where  tbe  administratiim  will  be  unable, 
in  its  opinion  and  under  its  pbiloaopby.  to  aid  thoee  suflte- 
ing  because  of  lack  of  employment  in  this  country. 

Mr.  Mills  a  few  days  ago  stated  ttiat  this  bill.  If  enacted 
as  reported,  would  balance  the  Budget  if  an  economy  pro- 
gram were  adopted  by  Congress,  which  would  reduce  fhe 
Budget  $300,000,000.  What  does  that  mean?  That  means 
we  have  got  to  start  in  on  a  policy  of  cutting  the  wages  of 
Government  employees.  Althoi^  such  a  program  wfU  re- 
sult In  reducing  expenditures  only  about  $12,000,000,  y«t  the 
policy  has  got  to  be  established  or  the  Butlget  wiU  not  be 
balanced.  It  means  that  the  presoit  contention  that  we  ean 
not  afford  at  this  time- to  enter  upon  the  constrocMon  of 
any  Oovemment  work  will  be  justified  by  the  argument  thut 
Congress  has  not  provided  sufBcient  money  for  the  Treasury 
with  which  to  pay  interest  on  Government  obligations  or  to 
provide  the  necessary  sinking  fund  and  amortisation  re- 
quirements for  obligations  which  might  be  issued,  whether 
they  be  called  bonds  or  debentures  or  promissory  notes  or 
I  O  U's. 

I  heard  the  subterfuge  mentioned  the  other  <hiy  ttiat  it 
would  not  cost  the  Oovemment  anything  because  the  Ro- 
constructi(Hi  Finance  COrpmmtion  eould  issue  its  debentures 
and  the  Treasury  could  boy  them.  Where  does  the  Treasury 
get  the  money  with  which  to  boy  debentures?  Does  not  the 
Treasury  have  to  borrow  tbe  money  to  buy  the  debentures 
from  the  Reconstruction  Fbiance  Corporation?  Does  tt  not 
have  to  issue  interest-bearing  oMIgations  that  most  be  re- 
deemed? 

It  is  a  circuitous  route  and  a  cireuitoos  reason.  It  mnans 
nothing;  it  is  a  subterfuge.  Yet  everyone  knows  thai  there 
is  a  bill  pending  before  the  Banking  and  Currency 
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mittee,  vhicfa  w%a  drafted  toy  5  Senators  and  apin-oved  by 
20  or  30  others,  that  not  only  provides  for  $1,500,000,000  to 
aid  in  seU-Uqnidatinc  projects  that  carry  a  rental  or  a  toll 
or  royalty  which  will  inazre  the  return  of  the  fxmd — and 
that  U  aU  the  bankers  of  this  country  want,  as  I  under- 
stand—but also  provkies  $50Oj000.00O  for  Ooyemment  work 
of  the  character  and  the  kind  that  is  of  economic  benefit 
to  the  United  States;  that  Is.  the  Oovemment  will  make 
more  by  the  hiTesfcment  of  the  money  than  it  will  by  con- 
tiiniiing  to  rent  properties  in  various  places.  However,  the 
President  la  opftosed  to  that.  We  proposed  that  bonds 
should  be  teaoed  as  and  when  necessary  as  the  work  pro- 
gresaed.  but  he  said  "No;  we  can  not  issue  any  more 
bonds."  though  he  himself  is  willing  to  proTide  the  Recon- 
struction Finance  Corporation  with  $i,54N),000.000  for  cor- 
porations which  are  self-suppurtlnc.  How  can  that  be  done 
and  $500,000,000  not  be  provided  irtilch  may  be  made  avail- 
able through  debentures  of  the  Reconstruction  Finance  Cor- 
poraticm  without  burden  on  the  Ctovemment?  The  Treas- 
ury Department  simply  buys,  so  they  say,  the  debentures 
and  nobody  is  out  of  pocket.  I  trust  that  I  do  not  have  to 
argue  that  absintlity  any  longer. 

What  I  am  getting  at  is  this:  This  bill  is  going  to  pa.ss 
soon.  I  would  not  engage  in  the  absurd  process  of  attempt- 
ing further  to  carry  out  the  suggested  compromise  that  I 
threw  out;  It  is  usdess  to  do  so.  Fifty-five  Senators  have 
agreed  not  to  vote  for  any  form  of  sales  tax  under  any 
form  ot  amendment,  no  matter  whether  it  were  coupled  with 
the  Couzens  amendment  as  to  income  taxes  or  not.  So  that 
ends  that;  we  are  through;  we  will  pass  this  bill,  and  I  see 
no  use  in  any  longer  debating  it  one  way  or  the  other.  Let 
us  pass  Ul 

According  to  Mr.  Mills,  the  revenue  it  will  bring  in  will  be 
$300,000,000  leas  than  the  amount  necessary  to  balance  the 
kind  of  existing,  nonoonstructive.  nonrehef  Budget  he  has  in 
mind.  Pass  it!  We  ought  to  pass  it.  It  is  Mr.  Mills's  bilL 
Why  should  we  take  the  responsibility  when  this  powerful 
administration  and  its  great  economist  and  financier  say  the 
bill  is  fine?  I  think  possibly  all  of  us  have  been  absurd  in 
wasting  time  thinking.  We  will  pass  Mr.  Mills's  bill,  and 
we  ought  to  pass  it  to-night  before  we  quit.  It  will  not  come 
within  $300,000,000  of  balancing  the  Budget,  and  yet  he  has 
sent  no  siH>plemental  estimate  and  no  fiuther  advice  except 
through  the  newspapers.  He  trusts  for  carrying  out  his 
pohcy  on  economies  in  Oovemment  expenditures,  which 
means  the  slashing  of  Government  wages,  not  because  of 
the  amoiint  of  money  involved,  because  that  will  only  mean 
a  saving  of  $12,000,000.  but  in  order  to  establish  a  policy; 
and  that  must  be  done  because,  under  the  statement  of  the 
President,  >  it  wiU  be  impossiUe  to  go  on  with  Government 
work.  If  we  are  going  to  do  without  that,  then  let  us  pass 
the  bill. 

It  would  have  been  better  if  at  the  start  the  House  and 
the  Senate  both  had  done  Just  what  they  are  doing  now 
and  had  then  simply  said  to  the  Chief  Executive,  "  Mr.  Pres- 
ident, this  deficit  has  arisen  under  your  administration:  yon 
have  more  knowledge  of  it  than  Comress  has;  you  have  all 
the  instrumentalities  to  enable  you  to  know  how  to  raise  the 
money;  tell  us  bow  much  you  want  and  how  to  raise  it,  and 
we  will  vote  It"  It  woidd  have  been  much  better.  We 
would  have  obviated  these  months  of  attempted  thought. 
But  now  it  is  a  foregone  conchalon. 

I  am  not  wwried  about  balancing  the  Budget.  I  am 
worried  as  to  the  excuses  that  will  arise  and  wiU  exist  and 
will  be  offered  by  the  admhiistratian  if  we  put  no  more 
money  in  the  Treasury  than  this  biU  will  put  there.  I  do 
not  think  it  takes  any  vivid  imaginatkni  to  realise  that  the 
President  will  say.  "  We  have  not  the  mmey  with  which 
to  pay  the  interest  or  establish  a  sinking  fund  tar  any  new 
Government  obligations,  and.  therefore,  we  will  stop;  we 
will  exist  as  we  are;  we  will  contiiuie  as  we  are;  all  the  pro- 
grams to  relieve  unemptoynicxit  wiU  be  impossilde." 

As  we  know,  there  are  two  schools  of  thought  here.  One 
schoca  of  thought  slncerdT  toettere  that  all  that  is  neces- 
sary to  do  is  to  estshllnh  ctmfidence  in  the  minds  ot  the 
bankers  of  this  country  and  prosperttj  will  return  at  once. 
That  belief  is  sincerely  entertained.     There  is  another  school 


of  thought,  constituted  of  those  who  believe  that  the  down- 
ward trend  that  has  been  going  on  for  two  years  Is  now  a 
race  downhill  toward  the  precipice,  and  will  soon  reach  that 
precipice  unless  something  is  done  to  increase  the  purchasing 
power  of  this  country.  Every  time  unemployment  is  added 
to.  every  time  commodity  prices  fall,  the  number  of  people 
in  this  country  who  can  not  buy  is  increased;  when  they  can 
not  buy  the  local  storekeeper  ceases  to  order  from  the  whole- 
saler, the  wholesaler  from  the  manufacturer,  the  manufac- 
turer discharges  employees,  and  every  time  he  discharges 
an  employee  he  adds  to  the  number  of  those  who  can  not 
purchase.  So  the  vicious  circle  revolves  and  grows  until  It 
is  crushii::«  the  richest  as  well  as  the  poor  people  in  this 
country  and  wiU  continue  to  do  so. 

That  school  of  thought  under  the  administration  away 
back  in  1929  commenced  to  handle  this  thing  through  the 
"  great  minds  of  the  country."  It  is  wonderful  what  the 
"  great  minds  "  of  this  country  have  done  so  far.  It  is  too 
bad  they  could  not  have  been  in  Congress,  they  think.  Away 
back  in  1929  the  Natioi^l  Committee  on  Law  Enforcement 
and  Observance,  under  Wickersham,  was  created.  EKjes 
anybody  know  Just  exactly  what  that  commission  accom- 
plished? Then  we  had  the  Federal  Farm  Board,  under 
James  C.  Stone.  Has  that  organization  stopped  the  dei^^s- 
slon  In  the  farming  sections  of  the  country?  Then  we 
had  the  Committee  on  the  Conservation  and  Admini.«;tra- 
tion  of  the  Public  Domain.  Has  anything  happened  with 
regard  to  that?  And  here  is  the  prize  commission  of  all: 
here  Is  a  commission  that  should  have  satisfied  everyone 
who  has  a  hatred  for  the  Congress  of  the  United  States; 
here  is  something  that  is  often  advised  now — National 
Business  Surrey  Conference,  Julias  Barnes,  chairman.  Mr. 
Julius  Barnes  was  very  closely  associated  with  the  President, 
as  I  understand.  In  a  Inisiness  way  years  ago.  He  was  presi- 
dent of  the  Chamber  of  Commerce  of  the  United  States,  and 
he  gathered  together  all  the  best  financial  and  business 
minds  of  the  United  States  in  a  business-survey  conference 
for  the  purpose  of  settling  this  whole  trouble;  and  what 
happened?  Mr.  Barnes  resigned  and  the  commls.sion 
scattered. 

Here  is  another  one:  Conference  on  Home  Building  and 
Ownership.  They  could  not  trust  Congress  for  anything 
like  that.  That  required  independent  men  of  genius  and  of 
brains,  great  business  men.  great  bankers,  economists.  They 
gather  them  an  together,  and  they  go  down  to  the  White 
House,  and  they  sit  around  and  talk  wisely,  and  they  come 
out,  and  the  whole  country  is  enthusiastic.  Stocks  go  up 
half  of  1  per  cent;  they  go  up  half  a  point  probably,  if  there 
is  any  such  thing,  because  few  of  them  went  up  a  pwint. 
Wen.  how  about  the  house  building?  The  Senator  from 
Kansas  fMr.  Capi»ct1  makes  a  speech  to  find  out  why  the 
rents  are  going  up.  and  no  houses  are  built. 

Here  is  another  good  one.  Now,  mind  you,  this  has  all 
been  done:  The  Advisory  Committee  on  Unemployment  Sta- 
tistics— Mr.  Jtrfin  P.  Frazler.  What  unemployment  statis- 
tics did  they  get?  What  advice  did  they  give  us  as  to  how 
to  relieve  unemployment?  In  what  way  did  they  aid  the 
Congress  of  the  United  States,  and  what  suggestion  did  they 
make  that  we  could  put  into  leflslatlon?  None:  and  every 
time  a  Senator  or  Congressman  has  dared  to  make  a  sug- 
gestion with  regard  to  unemployment,  they  said.  "This  Is 
a  matter  for  business  men.  not  for  Congress.  You  can  not 
accomplish  this  by  legislation.  It  has  to  be  accomplished 
through  business  methods." 

Here  is  another  one — the  Emergency  Committee  for  Un- 
erairioyment:  Ool.  Arthur  Woods,  director;  Secretary  La- 
ment, chairman. 

There  was  a  committee  headed  by  one  of  the  great  busi- 
ness men  of  this  country.  He  was  going  to  solve  the  un- 
employment proMem;  was  he  not?  We  did  not  Interfere 
witti  him  here  in  Congress.  We  let  him  go.  We  were  ready 
to  take  any  recommendations  he  made.  What  did  he  ac- 
cemidish?  What  recommendations  did  he  make  to  Con- 
gress?   Nothlng^absolutely  nothing. 

Here  is  another  one.  This  became  a  law:  The  PedenU 
Bnployment  Stabihsation  Coramisskm.  headed  by  D.  IL 
Sawyer.    This  was  Senator  Wagner's  bilL    That  oommittre 
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has  done  good  work.  It  has  done  splendid  work.  Mr. 
Sawyer  has  been  before  ttas  auboommittee  on  this  side  o<  the 
Chamber  that  prepared  a  bill  and  brought  it  in  here.  It 
was  on  his  advice  and  on  his  information  that  we  provided 
$500,000,000  for  construction  work.  I  want  to  say  that  there 
is  not  a  project  mentioned  by  Mr.  Sawyer  in  that  whole 
thing  that  will  not  be  an  economic  project  for  the  United 
States  Government,  and  no  one  has  denied  it  Mr.  Sawyer's 
recommendation  is  exposed  by  the  President,  and  wiU  con- 
tinue to  be  opposed,  principally  on  the  ground  that  our 
Government  can  not  raise  sttfikcient  money.  Poor  Govern- 
ment t 

AU  right.  We  have  anoUier  one  here — the  President's  Or- 
ganization on  Unemploymsnt  ReUef.  Walter  S.  Qifford  is 
the  head  of  it,  one  of  the  biggest  business  men  in  this  coun- 
try, familiar  with  employment  What  did  Mr.  Gifford  do? 
Did  he  tend  to  reduce  unemployment?  Did  he  suggest 
anything  practical  that  Congress  could  do?  No.  He  ran 
away  from  the  Job;  that  is  what  he  did.  Tet  whenever 
anyone  in  Congress  suggests  any  legislation  looking  toward  it 
he  is  met  with  the  answer.  "  Tou  can  not  accomplish  these 
things  through  legislation." 

We  have  had  another  meting  lately  of  the  bankers'  com- 
mittee. They  have  called  all  the  bankers  together  now. 
Why?  They  called  the  bankers  together  to  ask  them  to  be 
good,  to  be  generous.  That  is  what  they  called  them  to- 
gether for — to  chide  them;  to  say,  "  Why  do  you  not  circu- 
late currency  among  the  pe(H)le?  Why  do  you  not  help  do 
something?  Congress  has  passed  the  Glass-Steagall  bank 
bill,  which  will  allow  you,  if  you  want  to.  to  circulate  three 
or  four  billion  dollars  in  curreiK;y  throughout  the  country; 
and.  as  a  matter  of  fact,  you  have  not  circulated  anything. 
Do  not  do  that.  You  are  getting  us  in  bad."  But  the  bankers 
of  the  country  say,  "  We  hold  trust  funds.  We  can  not  lend 
money  to  industry  that  is  not  profitable."  They  say,  "  No 
industry  that  can  not  make  money  on  the  money  that  we 
lend  it  wUl  borrow  money,  and  we  do  not  like  to  lend  it  to 
any  other  kind."  The  bankers  are  right  Industry  is  right 
Would  you  expect  a  business  institution  that  is  using  only 
20  per  cent  of  its  capacity,  and  can  not  earn  money  on  the 
investment,  to  borrow  more  money?  What  for?  That  would 
be  an  utterly  futile  thing  to  do. 

We  come  back  to  the  fundamental  principle  that  people 
can  not  sell  imless  other  people  have  money  to  buy.  There 
is  not  a  thing  that  has  been  suggested  that  will  Increase 
more  than  a  very  little  the  purchasing  power  of  the  people 
of  this  country. 

It  is  admitted  that  there  are  from  eight  to  ten  million  idle 
men,  and  that  means  three  times  that  number  when  we 
count  their  dependents— 30,000,000  nonbuyers  out  of  125,- 
000,000  people.  Everyone  knows  that  most  of  the  fanners 
of  this  country  can  not  sell  their  product  for  what  it  costs 
them  to  produce  it;  and  liiile  they  are  more  fortunate  than 
those  of  the  cities,  because  they  can  eat  their  own  produce 
and  not  starve  to  death,  tbey  can  not  buy. 

The  fact  is  called  to  my  attention  that  we  had  an  anti- 
hoarding  committee.  What  an  absurd  thing — to  advise  a 
man  who  has  no  confidence  in  a  bank  to  leave  his  money 
there  through  patriotism!  It  was  not  done.  The  money 
that  has  gone  out  of  the  Federal  reserve  banks  into  the  pur- 
chasing of  bonds,  and  so  forth,  is  not  in  the  banks  to-day. 
Two-thirds  of  it  has  disappeared  from  the  banks  and  has 
gone  into  safe-deposit  boxes.  It  was  taken  out  for  that  very 
purpose.  Yet  we  hear  the  Senator  from  Pennsylvania  [Mr. 
Rbkd]  to-day  state  that  the  gold  is  leaving  this  country  Just 
as  fast  as  the  insurance  can  be  paid  on  it.  It  is  true.  We 
read  in  the  papers  that  the  poor  Italian  is  sending  his  gold 
notes  over  here  so  as  to  have  them  put  in  the  form  of  gold  to 
take  back  to  Italy.  It  is  true.  But  tell  me,  who  has  caused 
the  scare  in  this  country? 

You  have  not  heard  the  farmers  of  this  country  crying 
that  Oovemment  bonds  were  no  good.  You  have  not  heard 
them  say  anything  about  the  disappearance  of  gold.  You 
have  not  heard  them  say  aofthing  about  hoarding.  You 
have  not  even  heard  the  patient  eight  or  ten  million  unon- 
ployed  people  of  the  country  saying  it 


I  want  to  say  to  yoo.  and  I  ttatwB  It,  that  U»  UoildMy 
and  the  selfishness  of  large  bairiDi  and  those  of  Vtm  _ 
wealth  in  this  country  have  comanmicated  their  fc 
only  to  aD  the  peojde  of  this  country,  which  has  isiwsil  vitti- 
drawals  from  banks  and  hoarding,  but  tbey  have  n^rniiil 
that  fear  to  foceign  countries. 

Whenever  anyone  says— any  bond  buyer,  anj  maa  vtth 
capital — that  there  is  any  chance  whatever  of  the  boadi 
of  this  country  ever  betaig  repudiated,  he  is  not  enlr  a 
coward  but  he  is  unintelUaent  The  taxing  pofwer  of  fHt^ 
country  extends  to  everythlnc  in  the  country,  not  only  to 
the  income  but  to  capital,  to  the  land,  to  eferything.  Do 
you  tell  me  that  this  country,  with  its  hundred  of  t^iiwm 
dollars'  worth  of  pioperty,  is  not  good  for  four  or  five  or  six 
or  ten  or  twenty  billions  of  dollars  In  bonds?  It  Is  perfectly 
absurd.  If  the  bonds  of  this  country  are  not  good.  It  mram 
ttaat  this  country  is  not  good;  and  if  this  country  Is  not 
good.  I  ask  you.  Where  in  the  name  of  Hm 
find  any  country  that  is  worth  a  oondnsntal? 

If  the  great  bankers  of  this  oountry  and  tliB  bond 
and  capital  of  this  country  will  just  oome  out  and 
word.  "  We  will  buy  every  bond  that  thtf  Qtrnnmuaa 
sues."  we  will  not  have  the  poor  ItaUans  and  tbB 
Germans,  and  everybody  else  with  a  few  Amsrteaa 
notes  or  securities  ^*i**«f«»^g  their  »y*H*"g^  fdr  gold. 

I  guarantee  to  you  that  the  everyday 
that  we  meet  throughout  the  Is&gth  and  Imadtli  of 
country— in  the  little  stores,  on  the  farms,  in  the  bftakjaa^ 
labor,  and  everyone  else  have  more  confldenee  In  tiris  Oor> 
emment  than  the  men  who  have  nuule  fortunss  oat  of  It, 
who  should  have  the  most  oonfldence  in  it  Tnstsail  of  caO- 
ing  bankers  together  and  begging  them  to  do  ■wi»^*»««»»f 
that  they  do  not  want  to  do  and  do  not  Intend  to  do.  let  as 
act  on  our  own  Judgment  with  fearlessness,  and  we  can  put 
men  and  women  to  work,  increase  commodity  pclosa.  and 
restore  confidence  in  our  Government  and  prosperttj  In  our 
country. 

Mr.  VANDKNBEBO.  Mr.  President  I  desire  to  submit  a 
brief  observation  touching  the  situation  in  a^bich  tte  Benate 
now  finds  itself  respecting  the  sales  tax,  the 
income  tax,  and  the  swift  completion  of  this 
ingbill. 

I  was  not  one  of  those  who  signed  the 
robin  against  the  general  sake  tax;  but  I  am  mmUs  to 
agree  with  the  able  and  distinguished  Senator  from  Ibuaa* 
chusetts  [Mr.  Walsh]  that  those  who  did  sign  tko  xomaA 
robin  are  guilty  of  any  dissufice  either  to  the 
tion  or  to  the  country.  It  sssms  to  me  that  tat  a 
where  time  is  so  uttoly  the  ffiiix  of  our  deepen 
lem.  any  clear  demonstration  of  the  unattemUt 
and  will  of  a  clear  majority  of  the  Senate 
majpr  proposition  Is  an  exceedingly  Important  titfiv  to 
have  at  the  bar  of  the  Senate.  It  obvioiMly  oaakes  fOr 
speed  of  decision  which  the  country  wants  and  vlikli 
fiscal  sitoatlon  requires. 

Therefore,  it  seems  to  me    and  I  repeat  that  I  as 
signer  of  the  round  robin — that  sinee  tlMra  aara  1 
ators  who  take  this  conclusive  and  Unal  aftllieki 
any  substitutian  of  any  general  sales  tax  for  tha  otber 
items  in  this  UU.  it  was  dietliictly  aa  act  of 
aervloe  to  make  that  plain  at  the  present 
track  is  expeditiously  deared  fOr  final  actkMi. 

Every  man  in  the  Senate  liaiae  lliel  I  am  utterly  i 
to  the  special  discriminatory  eaelee  taass  In  this  MO. 
know  that  I  have  suinioted  evny  posslMe  alternative  for 
those  taxes.  I  have  supported  the  IflS  Ineone  taaee  and 
the  1922  income  taxee  ae  eitimatlvee.  I  joined  with  tbe 
able  Senator  from  Nevada  Clfir.  PiznfAii]  in  proposii^  a 
composition  between  hlglMr  laeoine  taxes  and  Banufbetor- 
ers'  production  taxes  by  way  of  a  substitution.  X  have 
favored  the  latter  tax  alone  If  that  wouU  do  the  Job.  But 
the  important  thing  abova  eierything  else  is  expedlthm  In 
the  concluskm  <tf  these  labors.  The  utterly  important  thing 
is  that  we  shall  not  waate  time  upon  futilitisB.  7lMnfoi%  I 
submit  again  (hat  when  the  deoMmstration  is  iakl  open  the 
bar  of  the  Seiutte  that  any  further  oonsldetatloa  of  a  shh 
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eral  mles  tax  bI  the  lattni  time  Is  a  futmty.  it  Is  a  serice 
to  tbe  situation  and  tbe  coantry  to  bave  that  driiuMMtratton 
made.    In  its  pnaeoce  I  bow  to  the  inevitable. 

In  the  face  at  tbli  demonstratkm,  Mr.  President,  I  heartUy 
concur  in  the  hope  eApiaaed  tar  the  senior  Senator  from 
Mississippi  [Mr.  Ha>kisoh]  that  we  may  proceed  in  order  to 
complefce  the  pendinc  bUl  to-nlsbt  without  any  farther  need- 
less consideraticm  of  futik  tax  alternatives.  The  doom  of  a 
general  sales  ta^  is  wrttten  in  advance.  There  is  nothing  to 
be  gained  bgr  diacuaitnc  it.  At  least  let  us  give  the  country 
the  benefit  that  will  come  from  the  earliest  possible  coodu- 
sion  of  the  issue. 

I  <wn  th^fik  of  nothing  that  would  be  a  finer  eulmtnation 
of  this  national  holiday,  which  we  have  dedicated  to  the 
public  wcrk.  than  to  crown  tt  with  the  conclusion  of  this 
bUL 

Mr.  REBD.  Mr.  President,  the  nature  of  the  taxes  we 
shall  impose,  the  character  of  the  taxes  we  shall  select,  is  of 
entirely  subordinate  importance  to  the  greater  question, 
whether  this  country  shall  diow  a  determination  to  balance 
its  income  with  its  expenses. 

As  a  sincere  believer  in  the  Justice  of  a  uniform  manu- 
facturers' excise  tax,  I  have  thought  that  that  was  prefer- 
able to  the  system  of  irregular,  spasmodic  special  excise 
taxes  on  parttcnbu'  industries.  But  that  disagreement  would 
be  relatively  onimportaat  if  the  talB  now  before  the  Senate 
actually  balanced  our  Budget  and  showed  the  country  that 
American  finances  were  sound.  The  trouble  is  that  the  bill 
would  not  do  that.  We  know  it.  the  Treasury  knows  it.  the 
public  knows  it,  the  people  in  foreign  countries  know  it. 
They  know,  as  do  we.  that  the  estimates  upon  which  we  rely 
when  we  say  that  this  biU  would  balance  the  Budget  have 
become  untrue  by  the  falling  oS  in  business  since  they  were 
made  last  February. 

Even  if  the  Connally  amendment,  embodjring  the  1922 
income-tax  rates,  be  adopted,  the  pmding  bill  as  it  stands 
will  fall  short  a  couple  of  hundred  million  dollars  of  meet- 
ing our  necessities,  of  matclilng  our  income  with  cur  ex- 
penses in  the  next  fiscal  year;  and  I  say  that  is  true  even  if 
our  Economy  Committee  is  able  to  accomplish  its  utmost 
ambition  aixl  save  for  us  somewhere  in  the  neigliborhood  of 
$300,000,000  on  our  spending. 

Mr.  GEOBGffi.  Mr.  President,  if  the  Senator  is  correct, 
would  we  not  have  to  impose  a  sales  tax  of  more  than  1^4 
per  cent? 

Mr.  REED.    No;  Mr.  President. 

Mr.  OEOROB.  I  fail  to  undcrstajod  the  Senator's  logic 
If  these  estimates  prove  groundless  to  the  extent  of  $200,- 
000,000  of  loss,  by  the  same  token  will  not  the  amount  sug- 
gested for  a  goteral  manufacturers'  tax  (rf  1^4  per  cent  like- 
wise prove  defective? 

Mr.  REED.  The  estimate  of  the  yield  from  a  1%  per  cent 
manufacturers'  sales  tax.  made  op  this  very  month  of  May. 
indicates  that  its  yield  will  be  about  $335,000,000. 

Mr.  President,  I  say  again,  and  I  hope  I  may  be  under- 
stood, that  after  effecting  economies  amounting  to  some 
$300,000,000,  after  passing  this  bill  with  all  the  additianal 
taxes  it  imposes,  after  ignoring  the  sinking  fund  upon  our 
natlCTial  debt — and  complying  with  the  sinking-fuDd  re- 
quirement by  fre^  barrcrwing.  retiring  one  bond  by  i.ssuing 
another — after  doing  all  those  things,  we  stall  are  going  to  be 
short  of  income  in  the  next  fiscal  year,  aooording  to  the  best 
infonnation  I  can  secure,  bgr  about  $300,000,000. 

Mr.  HARRISON.    Ml.  PresideBt 

Mr.  REBD.  Just  a  manwnt.  The  question  that  presents 
itself  is  irtiether  the  56  slgnatares  oa  this  round  robin,  which 
begins  with  the  declaratien  that  it  is  the  desire  of  those  Sen- 
ators who  sign  it  to  balance  the  Ba<4ret.  wiU  prevent  a  differ- 
ent decision  by  the  signers  when  they  come  to  know  the 
full  facts. 

I  am  90  c<»ifldent.  Mr.  PreaMeoi.  of  the  patriotism  of  the 
Senators  who  Iwve  signed  ttiat  round  robin  that  I  know  that 
their  pateiotism  will  rise  hlglier  than  the  superfkrial  assur- 
ance they  have  given  in  this  round  robin. 

Mr.  OONNAIA.T.    Mr.  Presldeni,  will  the  Senator  yield? 

Mr.  RXBD.    I  yield. 


Mr.  CX>NNALLT.  Tht  Senator  speaks  of  patriotism. 
What  about  the  patriotism  of  the  Treasury  Department? 
Has  tt  been  withholding  from  the  Senate  the  facts  as  to 
these  estimates?  Was  it  not  stated  last  night  by  the  Secre- 
tary of  the  Treasury  that  the  items  now  in  this  bill  would 
balance  the  Budget,  with  the  exception  of  $56,000,000? 

Mr.  REED.  There  was  no  statement  to  that  effect  in  my 
hearing. 

Mr.  CX)NNALLY.  The  Senator  knows  that  the  Secretary 
of  the  Treasury  has  been  before  our  committee  repeatedly; 
and  if  he  had  known  aU  along  that  his  estimates  were  er- 
roneous and  false,  why  have  not  the  Secretary  of  the  Treas- 
ury and  the  administration  told  the  Congress  of  those  facts. 
and  why  is  it  that  the  Senator  from  Pennsylvania,  seemingly 
in  possession  of  all  this  knowledge,  withholds  it  until  the 
last  moment  in  an  effort  to  seek  to  drive  through  the  Senate 
the  sales  tax? 

Mr.  REED.  Those  estimates  when  made  were  not  erro- 
neous or  false.  Those  estimates  were  probably  amply  war- 
ranted on  the  assumption  that  Congress  would  act  with 
reasonable  speed  to  get  through  a  tax  bill.  Congres.s  has 
not  done  that  for  reasons  upon  which  I  need  not  dilate. 
Delay  has  resulted,  and  during  that  delay  the  business -of 
this  Nation  has  so  far  gone  off  that  the  same  taxes  will  not 
jrleld  the  money  they  were  estimated  to  yield  when  they 
were  discussed  last  winter. 

That  Is  perfectly  natural.  Within  the  last  three  weeks 
the  picture  has  changed  very  much  for  the  worse.  Within 
the  last  12  hours  the  foreign-exrtiange  markets  abroad, 
which  have  been  opened  on  this  day.  have  cnmipled  against 
us.    There  is  no  question  about  it  in  anyone's  mind. 

We  are  going  to  face  the  facts  when  we  consider  this  bill, 
the  remainder  of  the  time  it  is  under  consideration.  We  are 
going  to  face  the  facts  and  realize  that  as  Americans  it  is 
our  duty  to  balance  the  Budget  and  show  the  world  that 
America  Is  sound.  We  know  it  is  sound,  but  the  world  has 
begun  to  distrust  It. 

As  I  said  this  morning,  gold  is  being  drained  out  of  the 
United  States  as  fast  as  the  steamers  can  take  it.  The 
amount  that  can  be  carried  upon  any  one  steamer  is  lim- 
ited by  the  amount  of  insurance  the  underwriters  wlH  give 
on  a  single  shipment  in  one  vessel,  and,  thank  heaven,  the 
number  of  vessels  going  Is  comparatively  limited.  We  lost 
about  $100,000,000  In  the  six  business  days  of  last  week  We 
lost  half  that  much  the  week  before.  Heaven  only  knows 
what  we  wITl  lose  this  week.  But  the  limit  is  the  capacity 
of  the  steamers  themselves  and  the  amount  of  insurance 
that  can  be  obtained  upon  them. 

We  can  stand  that  drain  for  a  whfle.  but  unless  we  bal- 
ance our  Budget  and  do  It  now.  in  this  session,  we  will  be 
exposed  to  a  drain  which  can  mean  nothing  else  than  a  gold 
embargo,  which  will  mean  going  off  the  gold  standard. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  NORRIS.  What  the  Senator  has  said  about  the  esti- 
mates being  right  a  few  days  ago  and  not  right  now.  that 
we  do  not  have  any  now  that  are  correct,  and  that  this 
change  is  going  on  continually,  will  make  it  impossible — if 
the  Senator's  theory  is  right,  as  I  get  It — for  us  ever  to  bal- 
ance the  Budget.  What  assurance  have  we.  if  we  balance  It 
to  suit  the  Senator  to-night,  that  It  will  not  be  off  to- 
morrow? 

Mr.  REED.  Only  the  assurance  that  common  sense  givt-s 
us.  that  if  we  once  remove  the  cloud  that  is  hanging  over 
the  fiscal  affairs  of  the  American  Oovemment,  If  we  once 
show  people  that  there  at  least  is  something  that  is  stable 
that  men  can  have  confidence  in,  we  will  have  laid  the 
groundwork  for  a  decent  resumption  of  business,  and  until 
we  do  that  It  is  an  utter  impossibility  for  business  to  resiune. 
Until  the  fiscal  affairs  at  Washington  are  sound,  the  fiscal 
affairs  of  no  one  in  this  country  win  be  sound.  Until  the 
Utaited  States  Government  is  firmly  on  a  gold  basis,  until  the 
world  knows  that  it  is  pasrlng  as  it  goes,  no  one's  fiscal 
affairs  can  be  con-sldered  as  on  a  safe  basis. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  REED.    I  yield. 
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Mr.  NORRIS.  Then.  I  wtAt  to  ask  the  Senator.  If  we  hMl 
balanced  the  Budget  three  weeks  ago.  or  at  any  other  ti»w 
in  the  recent  past,  accorttinc  to  the  figures  of  the  lYeasiiry 
D^iartment.  if  we  had  halaired  it  on  tte  very  day  vheo  the 
Treasury  Department  gave  itt  estimates.  I  take  it  the  decUaB 
would  net  have  taken  place  and  that  bushiess  would  be 
operating  now  as  usual? 

Mr.  RESD.  It  is  an  absbhite  certainty  that  the  decline 
In  the  exchanges  would  not  teve  taken  place.  There  Is  m 
very  strong  probability  that  the  demoralization  we  saw  last 
week  in  the  bond  market  would  not  have  taken  place. 

Mr.  NORRIS.  Then  it  foBowa.  It  seems  to  me.  that  if  the 
members  of  the  Finance  Committee  had  stayed  out  of  the 
combination  that  was  formed,  if  Uiey  had  not  gone  into  a 
deal  to  put  into  the  biU  the  four  tariff  items,  covering  ooal. 
lumber,  oil.  and  copper,  we  could  have  balanced  the  Budget 
then  and  passed  the  hill  Vatm  aeo.  if  that  combhiation  had 
never  been  made,  and  we  would  have  escaped  all  tiiiii  trou- 
ble, according  to  the  Senator. 

Mr.  REED.  We  might  ikave  saved  three  or  four  days  in 
the  consideration  of  the  biU.  and  every  day  we  had  saved 
would  have  been  that  much  to  the  good. 

Mr.  NORRIS.    We  would  have  saved  at  least  a  week. 

Mr.  R£ED.    Perhaps. 

Mr.  NORRIS.  There  Im  no  doubt  in  anybody's  minA  that 
the  bill  could  have  been  passed  long  before  this  if  that  had 
not  been  done. 

Mr.  REED.    That  Is  possible. 

Mr.  NORRIS.  And  when  we  find  that  the  leaders  of  the 
Finance  Committee  voted  to  put  these  tariff  items  in.  it  seems 
to  me  we  oufi2it  to  put  the  responsibility  lor  the  delay  right 
where  it  belongs. 

Mr.  REED.  Mr.  President*  I  tbtck  that  much  more  impor- 
tant than  recrimination  is  a  study  of  what  we  are  going  to 
do  now,  and  that  brings  me  to  the  cloaing  point  I  wish  to 
make. 

I  have  said  that  I  think  the  patriotism  of  the  signers  of 
the  round  robin  transcendi  an  else;  that  if  they  found  it 
to  be  necessary,  on  further  study  of  the  facts,  to  retract  the 
declaration  in  the  round  rottn  Z  believe  they  would  do  it. 

In  conclusion,  when  we  c<Boe  to  see  what  this  bUI  does 
and  find  out  how  far  short  of  the  necessities  it  comes  and 
then  begin  to  explore  the  field  of  possible  additional  taxes 
to  fill  the  gap.  I  believe  we  wHI  find  it  an  impossibiUty  to 
fill  the  gap  without  resorttng  to  the  general  manufacttu«rs' 
excise  tax. 

Mr.  R0Bir;S0N  of  Aztansas.  Ux.  President,  wiU  the  Sen- 
ator yield? 

Mr.  REED.    I  yield. 

Mr.  R0BZII80N  of  Arkansas.  What  amount  of  revenue 
would  be  stricken  from  the  bill  l>y  the  proposed  general  sales 
tax  amendment? 

Mr.  RSED.  I  have  not  studied  the  amendment  of  the 
Sezutor  from  Massachusetts  sinee  It  was  printed,  but  I  have 
a  notion  that  it  would  result  in  striking  out  more  than  we 
could  afford  to  strike  out.  Obviously,  if  we  have  the  task  of 
balancing  the  Budget,  we  wiU  strike  out  Just  as  muoh  as  we 
can  afford  to. 

Mr.  ROBINSON  of  Arkansas.  I  regard  the  Senator  as 
something  of  an  expert  on  tblasuliject,  and  he  is  speaking  as 
if  he  were.  If  he  will  pardon  me  for  the  statement. 

Mr.  REBD.    I  think  time  has  impeached  them. 

Mr.  ROBINSON  of  Arkuma.  Tbe  Secretary  himself  has 
not  impeached  them,  llie  aeoate  has  no  information  that 
he  regards  the  figures  as  Inniplicahle  now.  I  repeat  the 
question.  What  amount  of  iwvenue  does  the  proposed  gen- 
eral sales-tax  amendment  strike  from  the  bill,  or  arnxoxi- 
mately  what  amount? 

Mr.   WAI^H   of   Massachusetts.    It   is   $292,000,000. 

Mr.  REKD.    I  thank  the  Senator. 

Mr.  ROBINSON  of  Arkansaa.  Here  is  a  proposal  to  strike 
out  $382,000,000  and  add  ISSkOOO.OOO  or  $33i,000,000.  Umi 
is  a  poor  way  to  overcome  wbat  the  Senator  from  Pednsjd- 
vania  says  is  a  deficit  as  of  to-dsy  of  $2004M)0,000. 

Mr.  REED.  I  thank  the  Senator  for  his  sugsesUon.  but 
very  obviously  it  will  not  be  possible  to  vote  to  stdke  from 
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dently  It  was.    But  I 

xtmUm  tliat  ambition,  that  we  wiB  not  atrike  so 

the  bin.  because  we  shall  faaive  to  rrhiln  ■  vwy 

part  of  it.    If  in  the  final  aaatyala  we  ean 

bill  $135,000,000  of  these  special  taxes.  I  shall  be: 

under  the  drctrnigtaiioiw. 

Mr.  IIOBI1I80N  of 
have  been  agroed  to  bgr 

to  strike  from  tlm  MUr 
REKD.    I  would  Isa^  that  to  the 
ROBINSON  of  Arkaana.    ttm  Senator  wwdd  havt* 
to  leave  it  to  tbe  SenateT  v 

M^.  REKD.    Of  oouiae. 

Mr.  ROBINSON  of  Arftantoi.    I  mm  tcfkm  ^  fit  tb^ 
thought  that  is  tn  the  mind  of  the 
Ing  that  the  adoption  of  tho  jaiiii  ■ 
isesssBtlal  to  tHe  balanrtng  of  tha  Budfet 
I  think  we  an  realise,  that  we  are  oouuuitted  to  that 
ancinc  poUcy  and  that  the  Ssnate  has  proeeeded  toltrtMittj 
upon  theflgurte  furnished  by  tbe  Tnuntf  rH|iil1ii<'    -  < 

Mr.  REEIX    Exactly.  W 

Mr.  ROBINSON  of  Arkacsaa.  And  that  ttaa 
which  It  BOW  before  the  Senate  wHI  fcealt  te  tm 
some  $504K)0.000  above  the  amount  which  the  OetrttUT  te 
his  last  statement  said  woOld  be  required  to 
balancing  of  the  Budget  New,  tlM  Senator 
agree  to  the  amendment  offered  by  tlM  Soisctor  from 
sachttsetts.  He  sajw  tbait  wiB  not  do  because  t^  iproUtm 
has  procreiMd  tfnoe  tSbrnt  amenAneot  was  offtMtf  and  ^ 
thinks  that  if  aetton  were  Immediately  taken  nmjtmjom 
instead  of  $182  XM04M0  can  bo  strteken  fram  the  bm  said  «!»: 
Budget  baianeed  if  tbe  general  saleg'tax  fMWposal  bonSoptit 
In  a  modified  fom. 

Mr.  REBD.  The  answer  to  tkat  is  that  we  wfll  atrike  fnm' 
the  bill  the  special  taxes  lust  as  far  as  we  can  aflWd  Wdo  tl 
and  leave  the  Budget  balanced.  If  I  am  not  reni^to  MVir 
at  once  as  to  which  specific  taxes  I  woukl  prefer  to  dtoklA^ 
I  would  remind  the  Senator  that  we  have  not  9«r  kad  an 
opportunity  to  consider  the  Wakh  amemlmt 
tlBM  we  have  eonsldsred  It  we  rtiall  doubtlii 
specific  information  which  will  enable  as  to 
what  siaookl  be  strieken  oat. 

Furthermore,  if  I  am  vmnt  In 
age  whidi  win  result  from  tbe  painam  of  tke  bffl 
us,  I  would  remind  the  nrnatca  that  pait  of  tkwt 

is  due  to  the  liiet  ttaftt  bj  bbjietkm  tUi  Bflniiig enifee  pifei 
of  the  Senator  from  Georila  lUt.  Oaoaaal  we  wmw  not  pm^ 
mitted  to  pass  a  resolution  ealllnc  wpon  Mr.  mk  tm^kkfi 
up-to-date  estimate.  ■m.m 

Mr.  ROBINSON  Of  AzkansM.    We 
through  tbe  Sffnator  from  rueimtt^mmm.  u 
offieial  way.   I  myself  had  no  oklaettoB  to  tke 
of  the  reeohiUon  to  whiok  ttw  Oenalor  tws  ntettad.  «Bd  1 
made  no  objection.  - 

But  if  I  may  bavie  jumt  a  memsnt  of  tke  9tu^bm%  tkM  to 
express  the  tkootfit  that  k  In  my  mind 

Mr.  REBD.    I  yield. 

Mr.  ROBINSON  of  Arkansaa.  Ttoie  la  «f  toa  imsiii  ■  uf 
this  matter.  Prompt  action  is  essenttaL  Tbe  Flnaaoe  COto* 
mittee  reported  a  Mil  to  tke  OHMto  two  WMkt  ago  which 
was  commonly  aoecsted  as  *T**i^trd  to  balaaee  the  ^VtoH. 
The  proposal  of  a  general  sales  tax,  ha«$lig  been  rtjeifed  to 
the  Bouse,  was  not  broogkt  forward  by  the  Finiiief  Qan- 
ailttee.  It  was  breuikt  forward  to 
the  Senator  from  MiMarliasiltii  (Mr.  WaiaRl. 
relied  on  the  report  of  tke  r«mi1ttm  n  relied  •»  Ik^ 
refusal  of  tke  Flnanee  Gammlttea  to  outke  a  reeoaMssBda*} 
tlon  for  a  general  ssles  tax.  'v 

Itow  it  te  prapoied  to  undo  an  tkat  hai  been 
the  two  weeks  in  wkidi  the 
tha  bllL    It  te  yropooed  to  f 
Finanea  Oommtttee  rwninmended  and  sesort  to  a 
of  taxation  whlah,  if  iuupeilf  oonsldBred.  wiU 
lei^th  of  Onw  duxii^  which  tki  condlttBpg  omammA  dt 
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caMt  It  wlBte 
If  tbe 


Uie  floor,  and  I  voold  like  to 


Yes;  I  know  the  Senator 


iBvaaOtmpsM- 

to  new  fionxM  ai  taauMan 

vfil  pnnit 

Ibcilev«I 

theOciuitm  m 

Ml.  BOBZHBOli  of 
has  tile  floor. 

Mr.  REED.  Time  Is  important.  It  to  vitaily  important. 
Btrt  tuBB  is  oBk  IB  impartant  ae  tte  honest  balanetnc  of  the 
Budfet.  Noddac  coidd  be  wane  for  the  UaHcd  States  than 
for  us,  under  the  plea  of  hurry,  to  adjourn  with  ovir  Joh  half 
done.  We  must  get  tbeBodgefc  balanced.  If  it  takes  three  or 
f ouK  davs  mum  to  dv  it.  that  wm  hurt  the  country  infinitely 
less  than  to  adjourn  with  insufficient  revenue  prorided  for. 

Mr.  ROBINSON  of  AriuiDsas.  Can  we  agree  now  on  a 
tine  to  vote  on  ttie  sales  tax  amendment  and  all  other 
amendmmtsto  the  bUir 

Mr.  8MOOT.    Wlthoot  further  debate? 

Mr.  B0B£N80N  of  AriEansaa.  Yea;  wlthottt  further  de- 
Mr.  RiaSD.  Ot  course  not.  Mr.  President.  We  have  got  to 
get  the  flfuea  lt<Mi  the  Treitfury  to  know  wtotA  oar  task  is. 
We  have  got  to  find  out  what  the  shortace  is.  If  I  am  cor- 
rect la  my  frrttiaatit.  It  is  about  $aMiOOtjOOO:  bnt  no  one  can 
act  on  my  estlmintr.  We  h$km  got  to  get  the  advice  of  the 
Secretary. 

Mr.  fU>BafaO»  d  JakMnaM.  Tliat  is  the  difficulty  of  the 
mattes.  Tho  eoodttion  is  conalantly  changing,  and  the 
Seootor  Is  not  even  witting  to  act  en  hie  own  estimate.  He 
wants  an  estimate  to>morrow  th»t  wUl  become  obsolete 
before  an  agnoment  can  be  bod  to  vote  on  the  tattL 

Tho  Bewafor  from  PennayWanla  has  been  Und  to  one  in 
pwrmiitting  mo  to  telenrupt  him  and  I  wish  to  repeat,  in 
ftmchision  of  mg  bitexniption.  tbot  I  think  we  ought  to  vote. 
It  is  all  right  to  say  that  these  great  questions  ore  of  interest 
to  the  oountiy  and  that  thegr  ought  to  be  debated  at  length. 
But  if  a  asnator  knows  bow  he  is  going  to  vote  what  is 
tho  use  of  prokNtfng  the  aebflito?  What  is  tbe  uoe  of  def cr> 
ring  tho  vote? 

Mr.  RBSD.  No  SttMter  knows  how  he  is  going  to  vote 
tmtU  bo  loMws  the  facts.  J  know  the  Benator  from  Arkansas 
too  weU  to  think  that  be  would  closo  bis  mind  to  vital  facts 
which  oSbei  the  ailuatlaii. 

Mr.  ROBINSON  of  Arkansas.    Brlnv  the  f aets  forward. 
nuit  is  what  I  hove  been  trying  to  do. 

Of  Arkaneaa.    What  are  we  to  do?    Wo 
have  ashed  for  oOdbd  Intomattoti.  (ttow  l  ai 

Mr.  BBB>.  I  beg  tho  Btiualuili  parden.  We  do  not  do 
that.  The  fleaator  from  Mbrylaud  (Mr.  Trams]  this 
mm  idii  triad  to  ask  far  i<kila1  Inftumotlon,  and  the  eon- 
sideration  of  his  resolution  was  blocked. 

Mr.  BfOBINaON  at  AAAxmm.  tte  Secretary  was  called 
before  the  Oananltgae  on  VIsMmee  and  ashed  tho  spsctDe 
qnssttaa  loft  afbwdivoave.  and  his  answers  wcore  that  tr 
the  taill  whicb  tho  ooMMlfefeeo  had  te  oentcupiMlen  were 
reported  with  certain  reductions  on  accoont  of  econondes 
that  were  te  piuipmt,  bo  wmrid  fMl  ot  hbsvty  to  staU  to  the 
country  that  it  hod  aeooaspUshod  the  fihmring  of  tbe 
Budget. 

Mr.  TBOMhS  of  Ubdia.  Mr.  Pnuhlmit,  wOi  the  Senator 
yiebl? 

Tho  nUESMEmarr  pro  tcnpoeo.  Dosa  tho  Ssnator  from 
PenngylvanJft  yMd  to  ttit  Senator  tiani  Usho? 

Bfr.BBEDi    I  yield. 

Mr.  TBQMAS  cf  Idaiia  I  twiSstii  to  tahe  any  of  tho 
time  of  the  f»wBt>  on  aeoouBt  of  the  hnpertanoe  at  the 
aituaUen  and  the  necesMy  iDr  sitthig  acttsn  on  tho  bllL 
But  i  want  to  xumlnd  the  Ssmntnr  ttiat  fv  six  meoths  we 
have  been  warkij«  en  thio  bilt.  and  durtng  tamt  tbne  the 
deficit  has  increased  $600,000,000. 

Mr.  RBBD.  And  It  WIS  lllfii  iOSi  flM>00«jRlt  more  If  we 
takoe  ite  aHnttar  man  to  ggoridv  tt  fiDtter. 

Mr.  THOMAS  of  M«ha  WMe  ww  had  the  biH'  mkfer 
cansk)«rati<»  to  eenuxrittte  the  sslw  tax  was  the  subject  of 
controverty  and  ooeasioMd  oensideraMe  driay.    I  am  not 

b1  tho  deby  eotiiiled. 


ing  the  bill  out,  the  chairman  of  tbe  committee  asked  the 
Secretary  of  the  Treasury  to  come  before  the  committee  and 
tell  OS  whether  or  not  be  approved  of  our  action.  On  that 
occasion,  as  the  Senator  wiU  remember.  Mr.  Mills  came 
before  tbe  committee  and  as  earnestly  and  as  etoquently  as 
I  ever  heard  the  question  presented  stressed  1t»  importance 
of  speed  and  of  the  necessity  of  getting  the  bill  out. 

I  have  voted  since  that  time  for  many  rates  to  which  I 
WHS  opposed,  but  in  the  interest  of  Retting  the  bOl  passed 
But  that  day.  as  the  Senator  wlU  no  doubt  recall.  I  called 
attention  to  the  fact  that  the  sales  tax  was  the  cause  of  the 
delay,  but  that  in  order  to  get  the  1^  reported  out  and 
passed  so  that  the  Budget  might  be  balanced  I  was  per-^ 
fectty  wining  to  accept  the  rates  recommended  by  the* 
Treasury.  J 

Mr.  REED.    Yea;  I  remember  that.  [ 

Ut.  THOMAS  of  Idaho.  At  that  time  tt  was  tentativelr 
agreed  that  there  would  be  no  particular  eflfort  for  the  sale? 
tax.  and  it  was  quite  all  right  with  me.  I  am  not  critlcizinr 
anybody  who  wants  the  specific  sales-tax  amendment 
adopted.  I  am  not  talking  for  tt.  and  I  am  not  talking 
against  It.  I  am  talking  about  the  situation  that  is  de- 
veloping. We  are  talking  and  qulbbltof^  about  a  sales  tax 
that  everybody  Icnows  can  not  possibly  be  passed  tbrough 
the  Senate  either  to>  night,  to-morrow  night,  or  next  week. 
T*at  is  the  situation.  ^ 

The  Secretary  of  the  Treasury,  when  he  was  asked  why' 
he  did  not  recommend  the  sales  tax.  said  to  the  ccnnmittee. 
"For  the  reason  that  I  know  it  was  beaten  tn  the  House 
and  I  do  not  see  any  chance  of  getting  it  through."  I  re- 
member the  Senator  from  Mississippi  [1A-.  Haxxxsoh  ]  asked 
for  a  concrete  recommendation  for  balancing  the  Budget. 
Wte  took  it  without  going  into  it  fully. 

The  Mil  Is  now  before  the  Senate.  That  was  only  two 
weeks  ago.  In  all  candor  I  am  wondering  whether  the  Sec- 
retary of  the  Treasury  has  changed  his  estimate  of  two 
weeks  ago  to  the  extent  of  $200,000,000  or  $250,000,000.  I  am 
perfectly  wining  to  go  along.  I  want  llae  bill  passed.  I  do 
not  want  to  tsUte  up  the  time  of  the  Senate  or  of  the  coun-> 
try,  but  it  seems  to  me  that  my  good  friends  who  are  so 
much  Interested  in  the  sales  tax  are  mfr^^^g  a  very  serious 
mistake  if  they  undertake  to  prevent  any  vote  that  would 
mean  tbe  final  passage  of  tbe  bUl. 

Mr.  REED.  Mr.  President,  replying  to  the  Senator  from 
Idaho,  he  ts  exactly  right  when  he  says  that  the  question 
of  the  sales  tax  or  no  sales  tax  Is  not  the  big  question.  I 
tbixA.  1  said  that  when  the  Senator  was  not  here.  The  Im- 
portant question  Is  that  we  want  to  get  some  tax  that  we  can 
add  to  the  bill  to  raise  the  amount  of  revenue  that  Is  necos- 
sary  to  equal  our  expenses — some  tax,  I  say.  It  does  not 
need  to  be  the  sales  tax. 

Mr  THOMAS  of  Idaha  As  a  matter  of  fact*  are  there 
net  8  number  of  items  in  the  bUl  as  it  passed  the  House 
whfeh  might  be  reconsidered  to  conference  and  which  could 
be  adjusted  so  as  to  come  out  of  conference  with  the  Budget 
balanced? 

Mi"  lOSBD.    No:  I  do  not  think  so 

Mr.  THOMAS  of  Idaho.  We  have  eliminated  a  niunber  of 
sncb  taxes  here. 

Mr.  OETOOEand  Mr.  HASTINGS  addressed  the  Chair. 

The  PRESflDBNT  pro  tempore.  Does  tbe  Senator  from 
PKmsylvanla  yield:  and  If  so.  to  whom? 

Mr.  RSBD.   I  will  yield  to  no  one  for  the  present. 

I  say  It  is  rriattvely  unimportant  what  kind  of  taxes  we 
add.  We  have  got  to  add  something  or  else  our  tax  bfll  is  a 
hollow  tfiam,  because  It  does  not  measure  up  to  the  neces- 
sities. I  think,  although,  perhaps.  I  may  be  wrong— and  I 
readily  admit  that  I  may  be — that  when  we  come  to  explore 
the  field  of  possible  taxes  the  manufacturers'  excise  tax 
will  be  f  otmd  to  be  the  only  one  that  is  practicable  to  meet 
Hie  situation. 

1^.  THOMAS  of  Idaho.  There  were  a  number  of  Items 
Aiggcsled  by  the  committee — cigarette  taxes,  for  Instance — 
that  were  rejected,  and  there  were  other  items  rejected  that 
ml|^  be  a  means  of  raising  additional  revenue.  I  am  not 
aUftiieBiig  with  my  friend  about  the  sales  tax;  but  It  seems 


ytrj  eertoln  that  the  injoctkm  of  Uie  aalea  tax  into  this  dls- 
cw^cn  simply  means  delay,  untfl  wo  will  be  roqtiliod  to 
arovkle  taxes  which  will  raiao  about  two  or  three  hundred 
million  dollars  more,  or  about  as  much,  perhaps,  as  wo  would 
•et  from  the  sales  tax.  If  tbere  had  not  been  delay.  Tho 
xtttMon  1  signed  the  agreement  against  the  sales  tax  was 
to  end  useless  discussion  and  to  secure  immediate  passage 
of  theblU. 

Mr.  REED.  My  impression  is  that  the  whole  situation 
wlU  become  dear  with  rnnHii  ulili  meed. 

Mr.  HASTENQS.    Mr.  ftosidcnt.^— 

KEEP.  I  yield  to  the  Senator  from  Delaware. 
HASTINGS.  I  want  to  state  my  difbculty  in  this 
attnation.  It  seems  to  bo  admitted  that  we  are  nearly 
through  considering  the  rataa  In  this  biU.  It  ■■■»«■  also  to 
be  conceded  that  when  enarted  it  will  not  raise  soOcient 
revenue  to  balance  the  Budget.  After  some  of  the  taxes 
provided  had  been  stricken  from  the  bill,  the  Finance  Com- 
mittee held  a  meeting  and  recommended  additional  t^»^. 
and  the  Senate  promptly  wrote  them  into  the  bill.  There  are 
gyny  of  us  here  who  are  depending  very  largely,  if  not 
wtxrily,  upon  the  recommendaticms  of  the  Finance  Com- 
mittee; and  In  this  situation  It  seems  to  me.  with  no  recom- 
mendation of  the  committee  before  the  Senate  that  is  suffl- 
dent  to  balance  the  Budget,  the  sensible  thing  to  do  is  for 
the  committee  to  get  togeUier  and  to  recommend  to  the 
Senate  some  additional  t^wmti/m  which  will  balance  the 
Budget.  That  Is  what  I  sfaonU  like  to  have  done  before  I 
vote  upon  the  question  that  la  now  before  the  Senate, 
namely,  the  reconaideratbm  of  the  amendment  proposed  by 
the  Senator  from  Texas  (Mr.  ComuuTl. 

Mr.  REED.  Mr.  President,  the  Senator  from  Delaware  is 
exactly  right  in  that  respect,  but  it  is  also  true  that  the 
Finance  Committee  can  not  act  intelUgently  unUl  it  knows 
definitely   how   far  short   ttals  bill   falls   of    meeting   our 


Mr.  HASnNQS.  Can  net  that  be  aseertalned  now  by 
conferring  with  the  Ttmmuf  Department? 

Mr.  REED.  The  Ti'oasufjT  Department  can  not  pull  esti- 
mates out  of  the  hat.  We  are  oidy  just  fh«i«»i«wg  the  con- 
sideration of  the  bill.  I  have  no  doubt  they  will  work  all 
night  on  tbe  problem,  but  eethnates  to  be  <rf  the  least  valtw 
hftve  to  be  studied.    Furthgramre 

Mr.  HASTtNOS.  Of  couTsa.  I  ooncede  it  can  not  be  done 
In  a  few  minutes. 

Mr.  REED.  It  can  not  be  done  In  a  few  minutes,  but  I 
hope  we  wfll  have  the  infonnatlan  to-morrow.  Then  we 
shall  know  what  our  pioblem  Is,  and  if  my  dlsma!  projAiecy 
of  a  $200,000,000  deficit  hi  spite  of  this  blU  proves  to  be 
incorrect,  the  problem  ts  solved;  we  shall  not  need  the  sales 
tax.  we  shall  not  need  any  other  additional  taxes,  we  can 
go  ahead  and  pass  the  MU.  and  tbe  Job  is  done:  but  if  my 
prophecy  Is  right,  our  job  Is  not  done. 

Mr.  OEOROE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Knnsyivania  yield  to  the  Senator  from  Georgia? 

Mr.  REED.    I  yield. 

My.  GEORGE.  The  Senator  frpm  Idaho  [Mr.  Thomas] 
very  properly  asked  the  Senator  from  Pennsylvania  if  the 
Senate  had  not  omitted  certain  taxes  which  the  House  itself 
had  adopted.  Let  me  call  the  attention  of  the  Senator  to 
the  fact  that  it  was  estimated  by  the  Finance  Committee  this 
bill  would  produce  $l,009.SOQ;fWO.  The  items  now  In  the  biH 
are  estimated  to  produce  that  amount  less  $47,200,000,  or 
$993,300,000.  It  was  estimated  by  the  Finance  Committee 
that  there  might  be  effected  by  the  work  of  the  Economy 
Oommfttee,  which  has  been  engaged  on  the  task,  a  saving  tn 
ezpendltines  of  $331,500,000.  *niat  would  make  a  total  of 
$1,193,800,000.  The  estimated  deficit,  or  the  sUted  deficit, 
submitted  to  us  by  the  Treasury  itself  was  $1,241,000,000. 
Ttie  CannaOy  tmoidment,  Impostsg  the  1922  Income  rates. 
If  adopted,  would  result  In  the  raising  of  $1,289,000,000.  or 
$48,000,000  over  the  estimate. 

ICr.  REED.  Does  the  Seottor  mean  that  the  Cannally 
Tstes  would  yield  $l,389,000/N»? 


tolte 


wtik^  If  Itw 


TbtA 


Mr.  OBOROB.   Mb;  bat  tkm  wwki  *»  ■>  If 
Iteass  already  in  the  bilL 

Mr.  REED.    How  mueh  doea  tbe  rkinatiw  add 
amendment  if  adopted? 

Mr.  QfiOROB.    Tbe  sum  «f 
Dnofluzj  estimate. 

Mr.  REED.    Mr.  President-—.- 

Mr.  OBOSQB.   Let  me  prooeed  f«r  juit  a 
added  to  tho  items  In  tbe  taUl  would  give  an  .      ^ 

$48,009,000.  ooBumiDg  tbe  estlmttei  to  be  nmiratt  gnd.  of 
course,  nobody  can  vuucheate  the  abeohite  aocumey  ot  tlii 
estimstes  over  the  deficit  as  stated  by  the  Secretaiy  eC  the 
Treasury. 

In  addition.  Mr.  Presklent.  I  Invito  the  Ssnator%  ottvittan 
to  the  foot  that  the  Houae  bill  csRled  the  foOewliif  ttaaa 
which  the  Senate  has  not  adeiitod  and  whteh  Hm  finance 
Committee  rejected; 

Increased  tax  on  consolidated  returns  $8.008j088lk  aooerd- 
ing  to  the  Treasury  estimate. 

A  tax  at  the  normal  rata  on  stock  dlvUtndi  to  yteM 
$89,000,000. 

A  tax  on  stock  transfers,  over  and  obove  tbe  ^-"-nn^Ti 
revenue  from  similar  provisions  in  the  fVmato  ■r'", 
$48,000/)00. 

Tax  on  bond  transfers  over  and  above  tbe 
turn  under  the  Senate  bill.  $99/100,000. 

Tax  on  oU  pipe  Unas,  ^4.000,000,  In  eiee«  of  Ibt 

whkh  win  be  produced  by  the  reduced  rates  In  tbe  Benalo 
bllL 

MisccUaneoua.  $38.000/)00. 

Total.  $309,000,000. 

That  $309,000,900  added  to  the  items  In  this  MB  oad  tbe 
revenue  that  wiU  be  produced  tagr  tho  adoption  of  tbe  CQa- 
nally  amendment  will  give  us  $367j000i000  aoee  then  tbe 
stated  deficit  by  the  Secretary  of  the  Tteasury. 

Mr.  REED.    Mr.  President .;, 

Mr.  GEORGE.  If  the  Senator  wlU  let  me  flnlab-^  v«y 
well  know  that  the  Senate  has  rejected  ocetaln  Bevae  n8M 
becaAise.  in  our  judgment,  they  were  not  eo  deakuble  ee  tbe 
rates  which  we  provide,  but  they  will  be  In  oonfcreneo;  and. 
if  we  face  anything  like  the  extreoM  neceealtr  foe  pconpt 
action  that  the  Senator  £ram  Pnnayleania  tntllnalee  Iv 
language  and  speech,  which  I  must  tbiok  la  ^VriWinl  to 
do  more  harm  than  good,  ths  oonferanoe  committee  wfll  have 
it  In  Its  power,  imder  the  rates  ad^^ted  by  both  tbe  Itonss 
and  the  Senate,  to  make  up,  and  naore  than  to  make  V9,  tbp 
f uQ  amount  of  the  shortage  which  the  Senator  Mmaalf  eitt* 
mates  wiU  result  tnm  tbe  overestimate  made  of  tbe  -nttt 
carried  in  the  p^*vjlf"g  bilL 

Mr.  REED.  Mr.  President,  the  Senator  xeada  ft  lot  «f 
fascinating  figures,  and  I  can  only  wish  that  tbe  fv^  iMOld 
justify  them  now.  as  they  seemed  to  justify  them  wbsn  the 
estimates  were  made.  The  original  Tteosuzy  cethaataa  weee 
made  last  November.  In  order  to  be  submitted  at  tbe  urnptm 
of  Congress;  they  were  modified  downward  In  rstgiiaij  We 
have  had  no  studied  estimates  since  that  time.  X  baio 
ventured  the  prophecy  oh  trtaat  the  studied  tt*!wat«  vfll 
show.  I  think  we  will  get  those  *-*^TTrts  within  M  or  8S 
hours,  and  then  we  will  know  what  kh»d  of  a  job  we  ba«t. 
done  so  far.  j 

Mr.  UEWIB.    Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  nUnada. 

Mr.  LEWIS.    Has  the  Senator  yielded  the  floor? 

Mr.  REED.    No:  but  I  wfll  do  that,  tea 

Mr.  JONB8.  Mr.  Prestdest.  I  sboukl  like  to  oak  tbe> 
flexuttor  from  Pennsylvania  a  (mrstlqu  bcf ose  he  yields  tbo; 
floor.      

M^.  RXED.    X  yieki  to  tbe  Senator  from  Wasbti^ten.  -, 

Ux.  JOREO.    the  BeutXqfs  knows  be  has  pivwantsa  a«t 
amendment,  and  I  have  iwiiBenfwl  a  similar  nnirrlnimt.' 
seeking  to  take  care  of  the  idtaiation  gnmtay  out  el  Ibe 
depredated  cuneDoles  of  f oretsn  eountita  vtaieb  art 
log  their  goods  to  the  United  States.    I  tblok  tbe  it. 
appreciates  that  sudti  an  amendment  would  raise  Crosp  ...^^ 
mflUQa  to  otM  hundred  and  twenty-flve  mlBlon  doOais  9m9^ 
would  not  only  replenish  the  revsnae  of  tbe  Tiseiiiij  te^lMilr 
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extent  bfiit  miaa  woold  meet  m  Industrial  BttiMiiOB  tbs*  Is 
very  serious.  Does  not  the  SenattM*  think  that  some  proposi- 
tion like  that  ahoold  be  adopted  In  oonnectlon  with  this  bill 
without  very  much  delay? 

Mr.  RSBD.  Tea,  Mr.  President;  I  agree  with  the  Senator 
from  Washington;  and  I  should  like  to  see  something  of  Qi% 
kind  adopted,  for  unless  we  do  (Ha  Job  here  and  do  it  ri^t 
our  currency  Is  gotnc  to  depreciate  aa  mu^  as  the  eor- 
rencles  of  th«  comlriM  of  wlileh  the  Senator  speaks. 

Mr.LEWia  Mr.  I>tasid«Dt,  I  Impoee  again  upon  tba  Sen- 
ate for  what  I  tmsft  may  not  be  more  than  a  moment, 
but  upoa  a  oabjeei  aa  to  whieh  I  am  attrat^ed  In  great 
seriousness. 

TbB  emlneni  Senator  from  Famsiylvatnia  [Mr.  Rmtvl  is 
an  authority  both  within  his  owul  capacity,  towdiing  matters 
ot  the  Treasury,  aa  wen  as  a  tftMted  envoy  bearing  messages 
of  secrecy  and  fidelity  that  the  departmei^  wocild  derire  to 
haw  coQvei«d.  We  lUMre  Just  iMard  Uiat  distinguished  Sen- 
ator, speaking  as  a  prophet  of  tbe  admlnlstaratlen.  teO  the 
Senate  that  drtay  caasod  by  the  met«  eonf Tisk>n  or  conflict 
of  schedules  of  tazatiOQ  f ouii^t  over  In  the  revenue  MD  here 
In  the  Senate  U  vrodtteiBg  an  InflacAoe  whieh,  as  the  emi- 
nent Senator  from  Fmnafltnnla  deserflMd,  is  Inducing  the 
financiers  of  tlie  United  States,  wherever  they  are,  to  sexid 
out  the  ftiM  of  fUa  eoutttry  in  the  large  sums  of  mflUens  to 
foreign  lands.  We  hear  ^m  Senator  wan  out  this  eataa- 
trophe  as  Mring  oeeaskmed  bgr  the  Senate  taking  time  to  eon- 
trast  and  bontesi  the  varying  systeaas  for  raising  rerenue 
as  presented  here  by  differing  and  opposing  Senators. 

Mr.  President,  I  ask,  have  we  at  last  sunk  to  that  de- 
testable depth  in  the  proved  patriotism  of  the  country  that 
^  a  set  of  IbMUielers  ean  proceed  to  degrade  the  credit  of  their 
own  Nation  wfttumu'  soeh  serves  and  flMmt  the  trick  to  our 
faces  aa  tirtlmidatloii  to  ^ther  create  a  tax  that  may  be  to 
their  private  profit  or  to  defeat  one  that  might  be  to  the  gen- 
eral public  welfare? 

Mr.  President,  yoa  wtio  remembei-  the  hcltf  law  will  re- 
ad) (hat  tn  tt»  fourth  chapter  of  Jottma  there  comes  ^e 
intcrrogatteli.  *^W1io  are  ye  who  bring  for^  snd  east  ttiese 
st4N>es?^**  I  ask  Hie  fitenator  from  Fennayhranla,  ¥^o  are 
these  #ho  are  takfBg  the  money  of  'Vb.e  tfnlted  States  and 
casting  tt  to  the  sea  upon  the  vessels  ttsat  ^laU  take  it  to 
tile  ^Bffefcnl  lefMjgltoties  of  the  woinl  where  it  may  enrich 
the-  oppouenw  ef  America  aM}  dIscpedBt  their  own  country? 
Jb  this  geffd  "'earmarked,"  of  wMeh  we  have  heard  descrip- 
tion, and  belonging  to  some  other  kmdt  Then  it  ts  not  ounr 
It  btiongs  to  IheiR;  and  to  frtihtcn  ottr  country  witti  the 
open  declaration  that  such  gcM  19  being  taken  cKZt  of  our 
land  because  of  loss  of  confidence  In  oar  cotmtry  aroused,  by 
om*  delay  Wt  the  woile  of  dmplng  ft  just  measure  of  levenne 
is  a  false  eonektskm.  Why  is  ttie  act  of  returning  gold  to 
itK  owner  caM  tip  to  create  a  terror  that  can  bring  on  the 
thi«at  that  was  Inltanated  this  mon^ng  of  a  "  panic  "  tn  the 
olBng,  'being  eontroBed  by  the  engineered  forces  of  the 
flnaneitt  masters,  and  Kept  in  I'ealralnt  only  until  ^ey  shall 
let  It  loose.  If  the«6ld  is  that  of  the  United  States,  and  by 
bankeis  ts  bsin^  wnt  to  Corope'  to  serw  Oie  pui'pose  of 
dcfitmctlon  of  American  credit  and  woi^fng  the  aspect  of 
omr  goM  standard  being  snneiidered  unless  this  body,  ^e 
United  States  Senate,  shall  obey  whatever  orders  may  come 
forth  from  whatever  financial  interest  may  serve  their  pri- 
vate welfare  by  dishODorlng  thMr  own  Natloo  amt  dlsuiodtt- 
ing  their  own  hom^and. 

I  propound  to  this  htmorable  body,  consdous.  as  we  are  of 
the  great  strehgth  of  the  statements  of  the  Senator  tnxn 
Pamsylvania^  eonseima  as  we  are  that  tie  is  a  man  learned 
in  what  is  transpiring  amidst  the  flnanrial  manipulations  of 
the  TuiHdij  -and  of  those  who  ax^  its  allies  cafled  the 
AnaiJclRB  aoifB  mtemational  baziketa,  we  ask  who  are  these, 
in  the  hmguage  of  Bcili^aie.  who  are  "casting  these 
stones  "?  Wbo«re  these  wfm  vrt  being  instructed  and  now 
threaten  to  «te«ate  the  ordeni  of  destruction  of  the  flsanOal 
credH  of  our  oe«ntry  in  the  marts  of  ttie  world?  When-the 
honeraMe  Omaior,  distingulahed  by  years  of  ftaiandal  al- 
Ueaee  wMh  banifiv  {tower,  summona  ttds  body  to  hmstBj  act 
and  Mxepl  da  mtnMire  of  Qie  favmed  mastera,  and  this  is 


commanded  in  the  name  of  patrlctism,  and  It  is  ffravdy 
affirmed  fay  the  Senator  that  only  by  obedience  to  the  de- 
Biand  and  ss  expression  of  our  patriotism  would  reatraki 
the  conduct  of  these  marauders,  who  are  about  to  assail 
their  own  Nation  by  the  demoUshment  of  its  credit  and  In 
the  dissolution  of  its  national  honor.  Then,  stre.  if  It  Is 
patriotism  which  we  are  to  take  as  Incentive  to  action,  I  ask 
where  is  that  patriotism  on  the  part  of  those  who,  merely 
because  of  a  difference  of  opinion  in  the  ciecutian  of  legis- 
lation, would  bring  upon  the  Nation  that  incoccnsabla  flato 
of  reducing  its  finances  to  insolvency,  strain  the  quality  of 
its  credit  to  where  a  panic  could  be  summoned  up  by  the 
genii  of  financiers,  or  by  these  evildoers  work'  the  debase- 
ment of  our  standard  of  coin  and  circulation,  and  dishonor^ 
ing  our  commerce  and  revenues  before  the  world?  Are  tibese 
tho  international  bankers?  Are  these  who  it  is  that  daim 
monopoly  of  patriotism?  If  such  is  patriotism.  I  plaee  it  In 
the  category  defined  by  old  Samuel  Johnson— the  palrtoyea 
that  is  "  the  last  refuge  of  a  KoundreL"  fsd  9^i:rii 

Mr.  HAWB3.  Mr.  President.  I  have  been  detalaed  at  a«r 
office  and  have  not  heard  the  discussion  within  the  last 
hour,  but  it  seems  to  me  this  situatkm  has  reached  a  poiiit 
where  we  should  proceed  with  some  frankness  and  some 
certainty  and  some  understandins- 

I  am  not  quite  familiar  with  the  rules  of  the  Senate.  Z 
have  never  quite  mastered  them;  but  we  have  a  cloture  rule 
here  which  can  be  invoked  fay  16  Senators,  with  the  ap- 
praival  of  two-thirds  of  the  Senate.  wUeh  will  stop  debated 
But  in  my  reading  of  American  history,  with  my  limited 
knowledge  of  the  parliamentary  procedure  of  the  Senate.  «o 
are  now  proceeding  under  an  entirely  new  theory  of  gov- 
ernment, an  entirety  new  theory  of  action  in  the  Senate, 
and  that  is  by  petition. 

The  Senator  from  Massachusetts  [Mr.  WauhI  Is  about  to 
present,  but  has  not  presented  and  it  has  not  been  dis- 
cussed, a  proposal  for  a  limited  manufacturers'  li<ymt  tax. 
So  far  as  I  am  {>e9r80Qali>  concerned  I  woukl  not  approve 
of  that  by  itself;  but,  coupled  with  an  increase  under  what 
might  be  termed  the  ConnaUy  income-tax  amendment,  the 
two  tak«i  together  are  very  wortlxy  of  our  careful  conaidiw- 
ation. 

But  what  faas  happened?  Ocntlemen  who  have  not  dis- 
cussed this  compromise.  Members  who  have  not  considered 
the  Joint  issue  of  tiie  Walsh  suggestion — if  I  naiy  so  term 
it — and  the  Connally  suggestion,  have  signed  an  agreement 
not  to  vote  for  either  one;  and  they  are  sending  to  the 
people  of  America  a  statement  that  35  men  on  one  side  and 
20  men  on  the  other,  in  ad%-aaoe  ol  any  argument  and 
axay  discussion,  have  said  that  they  would  not  vote  for 
these  two  coupled  propositions.  Apparently  that  settics  the, 
question.  t 

I  am  not  a  very  careful  student  of  American  history,  and 
yet  I  have  given  it  fair  consideration — I  think  possibly  an 
average  consideration;  possibly  a  little  above  the  average 
conslderation'-and  deciding  in  advance,  before  debate,  be- 
fore discussion.  beXore  consideration,  by  the  signing  of  a 
petition,  that  men  will  not  consider  anything  at  all,  is  cer- 
tainly a  departure  in  the  procedure  of  the  United  States 
Senate  as  I  understand  the  history  of  the  Senate. 

To-night  men  say.  "  This  will  balance  the  Budget"  To- 
nl^t  men  say,  "It  will  not  balance  the  Budget."  A  very 
Intelligent  newspaper,  the  Baltimore  Sun,  has  stated  that  we 
are  not  within  $500,000,000  of  balancing  the  Budget.  If  we 
are  to  attempt  to  balance  the  Budget  without  oonsidering 
the  program  that  the  House  has  siiggested.  without  con- 
sidering the  program  that  it  has  been  intimated  win  be 
pretented  here  by  the  leader  on  this  side,  the  senior  Senator 
from  Arkansas  IMr.  RobzksoivT.  and  others,  maybe  we  wIU 
htt  It  within  fifty  or  a  hundred  or  a  hundred  and  fifty  itpP^imi 
dollars.  But  if  anything  Is  to  be  done  for  unemployment, 
it  anything  ts  to  be  done  to  relieve  what  Senators  on  both 
sides  say  is  a  national  crisis  of  usyemploymc&t.  It  win  cost 
many,  many  millions  more. 

If  it  Is  true  that  we  have  decided  this  matter  in  advance 
by  a  petition.  I  submit  that  that  is  an  Innovation  in  the 
procedure  of  the  United  States  Senate.    It  is  an  Innovation 
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If  practiced  in  the  lower  House.  Maybe  it  is  a  good  thing. 
Possibly  it  may  save  time;  but  t^  question  is  not  one  of 
time.  The  question  is  of  doing  the  right  thing  in  the  right 
way  and  doing  it  properly.  It  is  not  a  question  of  days  or 
of  hours.  It  is  a  question  of  deciding  a  momentous  question 
carefully,  with  all  the  facts  before  us. 

Mr.  President,  after  listening  to  this  discussion  for  some 
four  or  five  days  I  am  uncertain  in  my  mind  as  to  whether 
the  action  of  the  Senate  in  supporting  the  Finance  Com- 
mittee will  balance  the  Budget;  and  from  the  President  of 
the  United  SUtes  down  we  are  told  to  balance  the  Budget. 
What  does  balancing  the  Budget  mean?  Balancing  the 
Budget  of  the  Government  of  the  United  SUtes  means  the 
same  thing  that  it  means  to  any  private  corporation  or  any 
partnership  in  the  United  States.  It  means  a  balancing  of 
Income  against  expenditure. 

If  men  can  sign  petitions,  cut  off  debate,  stifie  investiga- 
tion, and  in  that  way  setUe  this  problem,  it  is  an  innovaUon 
in  American  poUtics.     If  anybody  on  either  side   of  the 
Chamber  has  ever  heard  of  a  procedure  of  that  kind  before 
It  wiU  interest  me  historically,  il  in  no  other  way.  to  know 
about  it. 
Mr.  TRAMMKLL.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDKNT  pro  tempore.     Does  the  Senator  from 
Missouri  yield  to  the  Senator  from  Florida? 
Bdr.  HA  WES.    I  yield. 

Mr.  TRAMMELL.  The  Senator  states  that  balancing  the 
Budget  of  the  Government  in  its  common  accepUtion  now 
after  all  the  propaganda  in  that  behalf,  means  the  same 
thing  as  balancing  the  budget  of  a  corporation  or  of  a 
private-  concern.  Would  the  average  corporation  attempt 
to  raise  from  current  income,  when  there  is  a  more  or  less 
distressed  condition,  the  amount  required  for  improvements 
such  as  our  public -buildings  program;  or  would  they,  if 
necessary,  use  securities  for  that  purpose? 

In  other  words,  the  question  of  balancing  the  Government 
Budget  is  extended  beyond  all  business  practice  in  connec- 
tion with  corporations  or  private  individuals;  and  under  the 
ctrcumstances  they  expect  us  to  raise  from  current  income 
the  money  required  for  all  expenditures,  even  including  bet- 
terments. Corporations  do  not  do  that.  Private  concerns 
do  not  do  that.  If  they  are  going  to  put  up  a  new  unit  in 
connection  with  a  factory  It  does  not  necessarily  mean  that 
they  have  to  raise  in  that  particular  year  all  the  money 
required  for  that  purpose. 

So  I  think  there  is  a  little  distinction.  It  is  a  little  different 
from  balazuiing  the  Budget  in  private  enterprise. 

Mr.  HAWES.  The  Senator  from  Florida  Is  quite  right. 
What  a  private  corporation  would  do,  or  a  partnership  would 
do.  or  any  other  business  concern  would  do  Is  this:  They 
would  can  together  the  directors  of  the  corporation  or  the 
members  of  the  partnership,  and  they  would  hear  every  ele- 
ment that  entered  into  the  question  of  financial  difficulty. 

Mr.  President,  who  knows  to-night  whether  this  Finance 
Committee  bill  will  balance  the  Budget?  Is  there  a  man 
here  who  can  say  that  it  win?  I  will  yield  for  a  reply.  If 
there  is  a  man  on  either  sMe  of  the  Senate  who  can  say 
to-night  that  the  Finance  Committee  bill  recommendation, 
if  adopted,  would  balance  the  Budget,  I  would  like  to  have 
him  interrupt  me  with  his  thou^t.  I  assume,  since  there 
is  not  a  reply,  that  there  Is  not  a  man  in  the  United  States 
Senate  who  believes  that  the  recommendations  of  the 
Finance  Committee  of  the  Senate  will  balance  the  Budget 
as  the  Budget  exi^>ts  to-day. 

But  something  is  to  follow,  among  other  things,  measure? 
for  rehabilitation,  new  programs  for  relief,  new  programs 
for  unemployment  relief,  whiA  are  not  before  the  Senate. 
Yet  apparently  we  are  to  decide  what  the  Senate  of  the 
United  States  wiU  do  upon  a  signed  petition,  a  most  remark- 
able procedure.  I  have  been  a  student  of  history,  to  some 
extent,  but  I  do  not  know  of  a  similar  thing  being  proposed 
at  any  time  in  our  history. 

Mr.  President.  I  am  not  quite  sure  but  that  we  should  have 
a  limit  on  debate  in  the  Senate.  A  distinguished  Member  of 
this  body,  John  Sharp  Williams,  at  one  time  had  the  inquiry 
propounded  to  him  as  to  how  long  it  would  take  him  to  dis- 


cuss a  question.  He  considered  the  matter  tery  carefully 
and  finally  said.  "  It  will  take  me  about  two  hours  aad  a 
half,  but  if  I  were  prepared  I  could  discuss  It  in  46  mtnutM." 

There  is  a  rule  in  the  Senate  which  may  be  Invoked  for  a 
limitation  on  debate,  and  frankly,  Mr.  President.  I  *»»«■*  It 
ought  to  be  applied  more  frequently  than  It  has  bem  applied. 
The  vast  majority  of  the  Membm  of  the  nrnsfc  do  their 
most  constructive  work  in  the  committees  of  the  Senate. 
They  are  hard-working  men.  who  sit  in  the  committee  hear- 
ings, study  the  subjects  which  are  placed  before  ***rm.  go 
back  to  their  offices  for  further  study,  and  decide:  Uien  '"F"^ 
into  the  Senate,  and  five  or  six  men  in  the  Senate  occupy 
hour  after  hour  of  the  Senate's  time,  hour  after  hour. 

Here  we  have  a  great  question.  Invdlvlnf  not  only  the 
balancing  of  the  Budget  but  doinc  a  thing  In  which  every- 
body is  interested,  a  thing  in  which  the  huflnffi  »»**»  tte 
laborer,  and  the  farmer  are  interested,  and  we  want  to  do  tt 
right. 

We  have  the  cloture  nile.  but  now  it  seems  w«  have  a 
rule.  Introduced  for  the  first  time  in  either  the  8eae 

the  House— that  is,  the  round-robin  rule  of  siffging  « 
tion  saying  "No  more  debate,  we  win  decide  it  hTtlw 
cloakrooms." 

If  the  Senate,  which  probably  boasts  that  it  Is  the  only 
free  deliberative  body  left  in  the  world,  is  to  dtdde  tti  pro- 
gram  on  a  signed  petition  on  this  subject,  if  thei«  mar  be 
merit  in  it,  why  not  decide  every  question  in  the  saoM  way? 
Why  should  we  have  discussion?  Present  a  matter  to  the 
Senate,  and  then  let  the  Members  of  the  Senate  sign  a  peti- 
tion saying.  "  We  arc  for  It "  or  "  We  are  against  iiT  and 
settle  it  that  way.  We  could  at  least  save  time.  It  Is  true 
it  would  mean  economy  of  time.  It  would  save  as  many 
weary  hours  of  discussion.  If  that  is  going  to  be  a 
method  of  settling  questions  in  the  Senate,  we  bad 
understand  it  now. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  from  Mis- 
souri yield  for  a  question? 
Mr.  HAWES.    I  yield. 

Mr.  WATSON.  WiU  the  Senator  yield  in  order  that  I 
may  make  a  motion  for  a  recess  at  this  time?  It  is  fMi«ng 
to  the  time  when  we  have  agreed  to  recess,  and  I  would  like 
very  much  if  the  Senator  would  yield  at  this  time. 

Mr.  TYDINGS.  Mr.  President,  it  would,  of  coarse,  be  with 
the  understanding  that  the  Senator  from  Missouri  wouM 
have  the  floor  at  the  beglna^ng  of  the  session  to-morrow. 

The  PRESIDENT  pro  tempore.    That  would  be  the  nding 
of  the  Chair  anyway. 
Mr.  WATSON.    That  would  be  understood. 
Mr.  HAWES.    Mr.  President.  I  can  conclude  In  one  nte* 
ute.    I  am  practically  through. 

The  PRESIDENT  pro  tempore.  The  Senator  from  M*f- 
souri  has  the  floor. 

Mr.  HAWES.  Mr.  President,  this  Is  Memorial  Day.  TUB 
is  a  day  all  Americans  celebrate;  and  after  a  loc«  day  of 
discussion,  after  our  absence  from  the  graves  of  old  sohtleni, 
we  find  introduced  into  the  American  Congress  for  the  first 
time  a  new  method  of  procedure,  that  Is.  kwliJithw  by 
signing  a  petition. 
Mr.  SMOOT  obtained  the  floQ|. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 
Mr.  SMOOT.    I  yield. 

Mr.  HARRISON,  lifay  I  ask  the  Senator  from  Utah 
whether  It  would  be  ponible  for  us  to  get  a  vote  to-Blght 
upon  the  motion  for  reconsideration  of  the  vote  by  which 
the  Coniudly  amendment  was  rejected? 

Mr.  SMOOT.  I  would  be  delighted  to  have  a  vote.  If  we 
can  get  it  without  any  further  consideration. 

Mr.  HARRISON.  I  mean  just  the  question  of  reccmsfder- 
Ing  the  vote  on  the  ConnaUy  amendment. 

Mr.  TTDINGS.  Mr.  President,  if  we  shoUId  vote  to  recon- 
sider the  vote,  it  is  not  the  Senator's  intention  to  have  Htm 
Senate  go  ah«ul  with  further  discussion  to-night? 

Mr.  HARRISON.  Of  course,  if  It  ahonkl  be  shown  ttiat 
we  could  not  finish  the  matter  to-night.  It  would  be  Qsclifee 
for  us  to  go  ahead,  but  I  hope  we  may  vote  on  the  mettoo 
to  reconsider  now. 
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ICr.  WATSON,  lir.  President.  I  hope  that  may  be  ac- 
ceded to,  that  we  may  Tote  on  the  laotkm  to  recoDStder.  and 
then  reces  untJl  to-morrow. 

The  PRESIDENT  pro  tempore.  Tine  Senate  has  a  unanl- 
moasHX>nseDt  agreement  which  will  terminate  this  session 
of  the  Senate  at  IJSO  o'clock,  unless  there  te  another  unani- 
mous-consent agreement  to  set  that  aside. 

lir.  SMOOT.  We  ako  have  a  unanimous-consent  agree- 
ment that  whm  we  do  conclude  itue  business  of  the  Senate 
to-day,  we  wiB  recees  until  10  o'clock  to-morroy. 

The   PRB8IDBNT   pro   tempore.    That   is   part   of   the 
imanlmous-consent  agreement. 
SrvuuL  Sbtatobs.    Vote! 

Mr.  HARRISON.    Mr.  President,   as  I  understand,   the 
Senator  ftrom  Utah  is  wilUng  that  a  rote  should  be  taken  on 
the  motion  to  reconsider  the  vote  by  which  the  Connally 
amenknent  was  rejected? 
Mr.  SMOOT.     Certainly. 

Mr.  McNARY.  Mr.  President.  I  shall  have  to  object  to  the 
request  made  by  the  Senator  from  lAssissippi.  Personally. 
I  am  as  anxious  to  have  a  vote  as  anyone  is,  but  a  number 
of  Senators  have  l^t  the  Chamber  on  the  assm-ance  that  we 
would  have  no  vote  this  evening,  and  it  is  within  only  a 
few  minutes  now  of  the  time  when  we  would  complete  our 
session  to-day.  and  I  think  it  would  be  very  unfair  to  take  a 
vote  on  this  matter  now. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Oregon  how  such  an  miderstanding  was 
arrived  at?  The  pending  motion  was  the  motion  to  re- 
consider. 

Mr.  McNART.  Mr.  President,  the  Senator  from  Utah 
stated  to  v^  that  he  wanted  a  recess  taken  after  offering 
about  10  technical  amendments.  Relying  upon  that,  I  told 
several  Senators  there  would  be  no  vote  this  evening.  I 
note  that  several  of  those  Senators  are  not  bow  present, 
and  I  certainly  would  want  to  protect  them  and  also  obeerve 
my  promise.  Therefore  I  would  have  to  object  to  a  vote 
this  evening. 

Mr.  SMOOT.  Then,  if  we  can  not  do  any  more  business 
to-night,  according  to  the  unanimous-c<msent  agreement, 
I  ask  that  the  Senate  take  a  recess  until  10  o'clock  to- 
morrow morning. 

Mr.  BORAH.     Mr.   President,   if   there   was   no   one  to 
debate  the  question,  let  os  vote. 
SKvmAL  SBMAtotta.    Vote! 

Mr.  SMOOT.  Mr.  President,  the  Senator  from  Oregon  has 
already  stated  that  there  were  quite  a  number  of  Senators 
who  are  not  here,  and  who  left  with  the  understanding 
there  would  be  no  vote  to-night.  I  myself  think  that  there 
is  no  question  but  what  the  motion  would  carry  whether  the 
Senators  were  away  <»-  not. 

The  PRESIDENT  pro  tempore.  The  question  before  the 
Smate  te  the  motion  of  the  Senator  from  Mississippi  [Mr. 
HAMKisoaf]  to  reconsideT  the  vote  by  which  the  CcmnaDy 
amendment  was  rejected. 
Mr.  REBD.  I  suggest  the  absence  of  a  quorum. 
Ttm  rasSIDKNT  pro  tempore.  The  clerk  wiU  oaU  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aaixxxnt 

OopelaxMl 

HoweU 

Ontlean 

HvU 

Bccd 

BaUcv 

Oouasna 

MtUOtOMk 

Boblnaoa.  Ark. 

BankbflMl 

Cuttiac 

Jooea 

Roblnaon.  Ind. 

Barbour 

Date 

Kandikik 

Sheppard 

BarUey 

Davis 

Kayai 

Bbattri&ge 

Black 

DIcklnBon 

Ktni 

La  FoOeita 

SmiUi 

Dm 

B!aine 

Itaa 

Lavia 

Stctwer 

Bona 

n<>iilnr 

XiOCaa 

o(4Vpilf  III 

Brstton 

rtaslcr 

Mcom 

Thomas,  Idaho 

Brousaard 

a«orse 

McKeOar 

Thomas.  Okla. 

Biriklay 

<BiBa 

■feiMvy 

Tuvuaend 

Bulov 

Ooldsborouch 

ICeteatf 

Byrnes 

BWa 

Moaea 

Tydtngs 

Capper 

Btertoon 

Naaty 

Vamtenhns 

Catavay 

^haUnsa 

WalooCt 

Carty 

Batfteld 

norrla 

Walsh.  MMB. 

OotMM 

Bawea 

Wf 

Walsh.  Moat. 

ConMlly 

Sayeea 

Watson 

Oooltdci 

Hebart 

Patt«rM» 

Whcalar 

The  PRESIDENT  pro  tempore.  Bl^ty-fonr  Senators 
having  answered  to  their  names,  a  quortnn  Is  present. 

Mr.  SMOOT.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  vote  not  Iat«r  than  10.30  o'cfcjck  to-morrow 
morning  on  the  Connally  amendment. 

Mr.  DILL.     I  object. 

Mr.  HARRISON.  Reserving  the  right  to  object,  does  that 
carry  with  it  the  proposal  that  we  now  vote  upon  the  ques- 
tion of  the  reconsideration  of  the  vote  by  which  the  Connally 
amendment  was  defeated? 

Mr.  SMOOT.     It  is  understood  that  that  question  wiH  be 

voted  upon,  too. 

The  PRESIDENT  pro  tempore.  "Hie  question  before  the 
Senate  is  one  of  reconsideration. 

Mr.  HARRISON.  I  understand  there  Is  no  opposition  to 
a  reconsideration  of  the  vote. 

Mr.  WALSH  of  Massachusetts.  Let  us  have  a  viva  voce 
vote  on  the  question  of  reroninderation. 

Mr.  HARRISON.  The  Senator  from  Utah  has  requestHl 
that  we  vote  not  later  than  10.30  o'clock  to-morrow  morning. 

Mr.  TYDINGS.  Mr.  President,  will  not  the  Senator  make 
it  11  o'clock? 

Mr.  SMOOT.    Very  well;  not  later  than  11  o'clock. 

Mr.  TYDINGS.  The  reason  why  I  ask  is  that  a  number 
of  us  have  important  engagements  at  some  of  the  depart- 
ments in  the  morning.    We  can  all  be  here  by  11  o'clock. 

I  have  to  be  away  to-morrow  morning  for  an  hour  or  so. 
Mr.  WATSON.    B4r.  President,  what  is  the  question  now 

before  the  Senate? 

The  PRESIDENT  pro  tempore.  If  the  Chair  understan'is 
the  question,  it  is  that  a  viva  voce  vote  shall  now  be  taken 
upon  the  motion  of  the  Senator  from  Mississippi  to  recon- 
sider the  vote  whereby  the  amendment  proposed  by  the 
Senator  from  Texas  was  rejected,  and  that  not  later  thiin 

II  o'clock  to-morrow  morning  a  vote  shall  be  had  upon  that 
amendment. 

Mr.  WATSON.  Disagreeing  momentarily  with  the  usually 
accurate  President  pro  tempore,  I  do  not  believe  that  the 
two  were  coupled  together.  My  understanding  was  that  we 
are  to  vote  upon  the  matter  of  reconsideration,  and  after 
that  vote  the  Senator  from  Utah  will  submit  his  unanimous- 
consent  request. 

The  PRESIDENT  pro  tempore.  The  vote  now  is  merely 
upon  the  question  of  reconsidering.  Then  the  vote  would 
come  on  the  main  question,  which  the  Senator  from  Utih 
has  asked  vmanimous  consent  shall  be  taken  at  not  later  th^n 
11  o'clock  to-morrow  morning. 

Mr.  WATSON.  But  that  is  not  a  part  of  the  unanimous^ 
consent  request. 

The  PRESIDEINT  pro  tempore.  That  is  the  way  the  Chair 
understood  it  to  be  submitted.  t 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  with- 
hold his  unanimous -consent  reqiueat  and  let  us  vote  now  on 
the  motkm  to  reconsider?  i 

The  PRESIDENT  pro  tempore.  The  Chair  onderstancfiK 
that  to  be  the  pending  question. 

Mr.  DILL.  Mr.  President,  when  I  objected.  I  thought  the 
question  was  to  vote  to  reconsider  to-morrow,  and  I  am  op- 
posed to  postponing  that  feature  of  the  matter.  I  have  no 
objection  as  I  now  understand  the  situation. 

The  PRESUffiNT  pro  tempore.    The  question  Is  on  agree-* 
Ing  to  the  motion  proposed  by  the  Senator  from  Mississippi. 

Mr.  HAWES.  Mr.  President,  the  Senator  from  Nevada 
FMr.  PrmiAMi  ha^  proposed  an  amendment  to  the  amend- 
ment of  the  Senator  from  Massachusetts  (Mr.  WAi.aBl  with 
the  hope,  which  is  my  hope,  that  we  may  vote  at  the  same 
time  for  a  hmited  mani^acturers'  sales  tax  and  the  ap- 
proval of  the  so-called  Connally  amendment,  because  I  be- 
Here  they  belong  together.  I  hope  that  oppartonlty  wiD 
be  afforded. 

Mr.  PITTMAN.  Mr.  President,  in  my  remarks  a  while  ago 
I  stated  that  in  view  of  the  fact  that  a  statement  was  filed 
signed  by  55  Senators  that  they  would  not  rote  for  any 
amendment  In  any  form  dealing  with  the  manufacturers' 
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sales  tax.  I  realized  the  futility  of  offering  any  amendment, 
and  therefore  would  not  offer  any  amendment 

Mr.  HARRISON.    Ut  us  hAve  a  vote. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 

,  Ing  to  the  motion  proposed  by  the  Senator  from  Mississippi. 

[Putting  the  quesUon.]    The  ayes  have  it,  and  the  question 

now  is  up<m  the  amendment  proposed  by  the  Senator  from 

Texas  [Mr.  Conwallt]. 

Sbvkkal  Sxmators.    Vote!    Vote! 

Mr.  SMOOT.    Mr.  President 

Mr.  HARRISON.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  SMOOT.    Very  welL 

Mr.  HARRISON.  I  had  understood  that  certain  Sena- 
tors had  been  told  that  there  would  be  no  vote  upon  that 
motion  to-night.  Of  course.  I  would  like  very  much  to  have 
a  vote  if  we  could  do  so  at  this  time. 

Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  recess  until  10  o'clock  to-morrow  morning. 

Mr.  CONNALiY.  Mr.  President.  I  do  not  see  why  Sen- 
ators should  absent  themselves  on  any  sort  of  assurance 
such  as  has  been  stated.  Tliey  ought  to  be  here  to  vote.  I 
wish  we  could  vote  now.  It  is  not  fair  to  the  rest  of  us  who 
stay  here  and  are  ready  to  vote  to  have  to  postpone  votes 
on  account  of  somebody  else  who  does  not  stay  here  and 
attend  to  business. 

Mr.  KING.  Mr.  President.  I  agree  with  what  has  been 
stated  by  the  Senator  from  Texas,  but  I  am  told  that  the 
Senator  from  Oregon  [Mr.  McNaktI  assured  a  number  of 
Senators,  based  upon  information  upon  which  he  felt  justi- 
fied in  relying,  that  there  would  be  no  vote  this  afternoon. 
I  feel  under  the  circiunstances.  much  as  I  should  like  to  vote 
upon  the  amendment  now.  that  we  ought  not  to  do  it.  I 
believe  in  respecting  agreements  made  under  circimistances 
such  as  the  Senator  from  Oregon  was  Justified  in  relying 
upon. 

Mr.  McNARY.  Mr.  President.  I  shall  have  to  object  to 
the  request  made  by  the  Senator  from  Mississippi.  Per- 
sonally I  am  ready  to  vote,  bat  I  had  the  assurance  of  the 
chairman  of  the  Finance  Committee  that  there  would  prob- 
ably be  no  vote  this  afternoon.  He  wanted  merely  to  offer 
a  few  amendments  of  a  minor  nature.  Several  Members 
asked  if  there  would  be  a  vote  this  afternoon  and,  reljring 
upon  that  assxu-ance.  I  told  them  "  no."  and  I  think  they  left 
the  Chamber  under  that  impression.  They  may  have  re- 
turned, but  it  would  be  unfair  if  only  one  Senator  left  rely- 
ing upon  my  statement  when  I  relied  upon  the  statement  of 
the  Senator  from  Utah. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ore- 
gon knows  who  those  Senators  are.  He  probably  knows 
where  they  live,  and  he  can  mrj  easily  get  them  back  here 
and  let  us  vote.  It  certainly  Is  not  fair  to  the  rest  of  the 
Senators  who  stay  here  and  attend  to  business. 

Mi.  McNARY.  It  Is  not  a  question  of  fairness;  it  is  a 
question  of  practice  and  custom  that  I  believe  in  living  up 
to.  It  is  a  matter  of  accommodation.  The  Senator  from 
Texas  himself  has  relied  upon  similar  statements  in  the 
past.  So  far  as  I  am  coneemed,  I  shall  make  my  word 
good. 

Mr.  President,  there  is  not  anything  particuarly  harsh  or 
unusual  about  the  request  that  we  may  vote  to-morrow  at 
1030  or  11  o'clock.  It  is  not  going  to  delay  the  matter. 
It  is  keeping  our  good  faith  with  Senators.  If  only  one 
Senator  were  absent  because  of  that  assurance,  I  should 
object  at  this  time  to  a  vote. 

Mr.  SMOOT.  Do  I  understand  the  Senator  objects  to  the 
unanimous-consent  agreement? 

Mr.  McNARY.  No;  I  do  not.  I  said  that  is  eminently 
fair;  but  I  do  object,  so  far  as  I  can.  to  a  vote  this  evening, 
in  view  of  the  statement  I  made,  relying  upon  the  statement 
of  the  Senator  from  Utah. 

Mr.  SMOOT.  Then  I  ask  the  Chair  to  state  my  unani- 
moos-consent  request. 

Mr.  DnXu  Mr.  President.  In  the  light  of  the  fact  that 
the  Senate  is  ready  to  vote,  why  not  have  a  unanimous- 
consent  agreement  to  vote  Iminediately  upon  the  convening  I 
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of  the  Senate  to-morrow  after  a  quomm  Is  caOedf 
want  to  protect  absent  Senators,  that  will  do  It. 

Mr.  WAUSH  of  Massachusetts.  Mr.  Pnai&tat,  tanie  Bsa- 
ators  in  this  part  of  the  Chamber  asked  the  nmator  tnm 
Mississippi  [Mr.  HARRxsoit]  if  we  would  leceas  after  the >lTa 
voce  vote.  He  nodded  his  head.  We  understood  ttotX  to 
mean  a  recess  immediately  after  the  viva  voce  vote.  At  IsMb 
there  was  on  implied  understanding  that  afta*  we  had  tfa» 
vote  to  reconsider  we  would  take  a  recess.  I  hope  It  wlB  ht 
carried  out. 

Mr.  HARRISON.  Mr.  Presidail.  I  was  very  anxious  thai 
we  might  vote  on  this  proposition  to-night  and  finish  tbe 
bill.  I  had  understood  from  tlis  Senator  (ron  Orsfon  [Mr. 
McNakt]  that  he  had  told  some  Senators  that  there  wiouM 
be  no  vote  to-night,  relying  upon  what  the  Senator  item 
uUh  [Mr.  Shoot]  had  said.  When  the  unanimous-ooossnt 
request  was  submitted  by  the  ftfnatair  from  Utah,  eoupleil 
with  another  proposition,  some  of  us  objected.  W^  wanted 
to  have  the  vote  on  the  amendment  recfmsldMred.  MXl  tbtn 
the  suggestion  was  made  that  we  would  vote  to-morrow  not 
later  than  half -past  10  o'clock.  So  far  as  I  am  coueciuad, 
if  we  can  vote  on  either  of  the  propositions,  that  is  eottartij 
agreeable  to  me. 

I  think  some  of  the  Smators  asked  about  a  recess  as  the 
Senator  from  Texas  stated,  and  I  probably  did  as  he  said. 
but  no  one  has  left  the  Senate  Chamber  since  thftl  tlmsu 
They  are  still  here.  If  we  can  not  vote  to-night,  we  ou^al  to 
have  a  unanimous-consent  agreement  to  vote  at  the  evUest 
possible  moment  to-morrow. 

Mr.  SMOOT.    Mr.  President,  I  renew  my  nnsnhntnM-ftwi 
sent  request  that  we  vote  upon  the  pending  question  not 
later  than  10.30  o'clock  to-nuurow  morning. 

The  PRESIDENT  pro  tempore.  The  Chair  undentends 
the  Senate  has  already  voted  to  reconsider  the  vote  bar  which 
the  Connally  amendment  was  rejected,  and  tbeiefoce  tbe 
Connally  amendment  is  now  before  the  Senate,  like  «Tm*fflr 
from  Utah  asks  unanimous  consent  that  at  not  later  than 
10.30  o'clock  te-morrow  morning 

SCVEXAL  SXMATOSS.      ElCVCU  O'cloAl 

Mr.  DILL.  Why  not  vote  the  first  thing  in  the  morning? 
We  are  all  ready  to  vote  now. 

Mr.  SMOOT.  It  may  take  10  <v  15  minutes  to  get  a 
quorum. 

Mr.  DIUi.  Very  well;  then  let  us  vote  as  soon  as  the  roll 
is  called  in  the  morning. 

Mr.  WATSON.  Mr.  President,  the  Senator  from  Marykmd 
[Mr.  Ttdikgs]  asked  that  we  do  not  vote  until  11  o'elook 
because  several  Senators  have  engagements  to  fo  to  aoOM 
of  the  departments.   Let  us  make  It  not  later  than  11  o'elook. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
asks  unanimous  consent  that  at  not  later  than  11  o'dpck 
to-morrow  morning  the  Senate  shall  vote  upon  the  pf»tti">g 
question,  which  is  the  amendment  pat^oeed  tagr  the  Semitor 
from  Texas  [Mr.  Comnallt].    Is  tlnere  objectionf 

Mr.  DTI  J  I.     I  object. 

Mr.  HAWES.  Mr.  President,  will  the  Senator  make  it 
10.30? 

Mr.  SMOOT.  That  is  What  I  did  suggest.  I  sutaiit  fth* 
request  again  for  a  vote  not  later  than  10 JO. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
renews  his  reqiiest  for  unanimous  ^vwywit  that  tba  flnnste 
vote  not  later  than  10.30  o'clock  to-morrow  moraiiv* 

Mr.  CONMAIXY.  Mr.  President.  I  shall  not  obilect.  I 
simply  want  to  tske  a  moment  to  saj  to  the  fTmstor  from 
Oregon  (Mr.  McNsarl  that  I  had  no  desire  to  Vip^pn  his 
good  faith  or  anything  of  the  kind  In  amnniiw  Seoatocs 
that  they  need  not  remain  here.  But  all  Senators  who  have 
been  here  to-day  at  all  know  we  are  trying  to  get  action  on 
the  bill,  and  all  Senators  who  have  been  here  know  «tf  the 
influences  and  the  maneuvers  and  strategies  that  are  betef 
employed  not  only  to  kill  the  amendment  bat  that  msj  be 
employed  to  put  over  the  sales  tax  by  means  of  irtiat  jomj 
transpire  to-night,  and  by  what  the  Treasury  Departmsot 
may  cook  up  to-night  and  send  over  to  the  Senate  to-nemiv 
morning.    After  deliberating  all  day,  I  think  the 


11576 


CONGRESSIONAL  RECORD— SENATE 


May  30 


ought  to  vote.    I  shall  not  object  to  the  imaiiimous-cCTasent 
request,  of  course. 

The  PRESTDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

Mr.  REED.    I  object. 

Mr.  LA  FOLLETTE.  Mr.  President,  we  might  as  weU  be 
perfectly  frank.  The  Senator  frmn  Pennsylvania  [Mr.  RtxDl 
has  made  three  speeches  in  connection  with  this  bUl  which, 
whether  they  were  calculated  to  do  so  or  not,  will  have  the 
effect  of  helping  to  create  both  a  domestic  and  a  foreign 
run  on  the  American  dollar.  During  the  two  and  a  half 
years  of  the  depression  I  have  listened  to  proposals  to  cure 
a  cataclysmic,  fimdamental  economic  breakdown  by  attempts 
to  change  the  psychology  of  the  people  of  the  United  States. 
I  have  contoKled  from  the  beginning  that  those  attempts 
failed  to  recognize  the  fundamental  and  underlying  cause 
of  the  depresslofi  in  the  United  States,  namely,  the  wiping 
out  Cx  the  purchasing  power  of  millions  of  American  citi- 
zens. Granting  for  the  sake  of  argument  the  accin^cy 
of  the  premise  upon  which  the  present  administration  has 
based  its  approach  to  the  solution  of  the  problems  confront- 
ing the  people  of  this  country,  I  say  that  it  is  nothing  short 
of  striking  a  blow  at  the  credit  of  this  Government  in  this 
critical  situation  for  the  Senator  from  Peiansylvania  to  rise 
on  the  Qoar  of  the  Senate  and  make  the  speech  he  delivered 
this  afternoon. 

The  SenatcH*  from  Pennsylvania  now  objects  to  fixing  a 
time  to  vote  on  the  Connally  income-tax-rate  amendment. 
Senators  who  are  maneuvering  to  put  the  sales  tax  in  the 
bill,  and  its  proponents  outside  of  the  Senate  who  do  not 
hesitate  to  strike  a  blow  at  the  soundness  of  the  American 
dollar  in  order  to  accomplish  their  purpose,  are  anxious  that 
we  should  not  vote  upon  this  amendment  to-night,  because 
they  know  that  it  would  be  carried  in  the  press  of  this  coun- 
try and  of  the  world  to-morrow  morning  that  we  had  put 
another  $100,000,000  of  revenue  into  this  bill. 

I  wish  to  say,  Mr.  President,  that  I  have  not  participated 
in  the  campaign  which  has  been  made  concerning  the  neces- 
sity of  balancing  the  Budget,  but  I  do  say  that  a  situation 
has  developed  on  the  floor  of  the  Senate  to-day  which  en- 
ables any  man  who  has  observed  the  maneu\'ers  that  have 
taken  place  to  reach  the  conclusion  that  responsibility  for 
the  failure  to  "  balance  the  Budget."  according  to  the  esti- 
mates furnished  by  the  Treasury  Department,  and  reaffirmed 
not  later  than  two  weeks  ago  by  Secretary  Mills,  must  rest 
upon  those  who  advocate  the  sales  tax,  for  the  Budget  could 
have  been  balanced  by  this  time  had  it  not  been  for  the 
maneuvering  for  advantage  by  the  advocates  of  the  sales  tax. 

Mr.  President,  responsibility  for  further  delay  and  respon- 
sibility for  increasing  the  panic  which  the  advocates  of  the 
£ales  tax  have  already  created  in  the  public  mind  rests  upon 
the  suppcMTtera  of  the  sales  tax. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
from  Utah  if  he  will  not  resubmit  his  proposal  that  we  vote 
in  the  morning  at  not  later  than  10.30  upon  the  Connally 
amendment?  May  I  say  to  him  if  he  shall  not  do  that  some 
of  us  will  feel  the  necessity  of  making  a  motion  to  continue 
in  session  for  the  purpose  of  enabling  the  Senate  to  conclude 
the  consideration  of  this  measure  to-night. 

Mr.  8MOOT.  Tbe  Senate  win  have  to  decide  as  to  that. 
The  Senator  will  have  to  get  unanimous  consent,  I  think, 
to  pursue  that  course. 

Mr.  HARRISON.  The  paiiiamentary  clerk  tells  me  other- 
wise. However,  there  is  not  any  use  of  getting  into  a  broil 
over  this  proposition,  ftxe  Senate  is  in  a  mind,  I  think,  to 
vote  on  it  at  not  later  than  10.30  in  the  morning. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON.    I  yield. 

Mr.  REED.  I  have  Just  heard  from  the  Senator  from 
Wisconsin  that  this  is  part  of  a  "  deep-laid  plot  "  of  my  own 
concocting.  My  reason  for  objecting  to  a  vote  at  10.30  to- 
morrow— and  the  Senate  will  notice  that  I  did  not  object 
to  an  agreement  to  vote  at  11  o'clock — was  that  the  Senator 
from  Maryland  [Mr.  TtdhvcsI  stated  that  he  had  an  ap- 
pointment that  would  keep  him  from  here  until  after  10.30. 


If  an  agreement  be  requested  for  a  vote  at  11  o'clock,  despite 
my  "  deep-laid  plot,"  I  will  agree  to  a  vote  at  that  hour. 

Mr.  TYDINGS.  Mr.  President.  I  promised  two  separaU: 
delegations  that  I  would  go  with  them  to-morrow  from  about 
10  to  11  o'clock  to  attend  to  stmie  very  important  matteri 
for  them,  but  I  will  break  my  word  to  them  under  the  cir- 
cumstances and  be  here  at  10  30  to-morrow  in  time  for  u 
vote. 

Mr.  SMOOT.  Mr.  President,  I  ask  unanimous  consent 
that  we  take  a  vote  on  the  amendments  at  not  later  than 
10.30  o'clock  to-morrow  morning. 

Mr.  CONNALLY.     Mr.  Prei^idt-nt 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  CONNALLY.  Mr.  President.  I  merely  wish  to  observ.; 
that  I  did  not  rise  to  object,  but  the  Chair  ignored  the  Sena- 
tor from  Texas  when  he  was  seeking  to  get  recognition.  I 
merely  want  to  observe,  in  view  of  the  statement  of  the 
Senator  from  Oregon  that  so  many  Senators  had  left  the 
Chamber,  that  on  the  last  roll  call  there  were  84  Senators 
present  out  of  96.  which  is  a  pretty  fair  attendance. 

The  unanimous-consent  agreement  was  reduced  to  writ- 
ing, as  follows: 

Ordered,  by  unanlraoiia  coiwent.  That  at  not  later  than  lOJO 
o'clock  a.  m  on  Tuesday.  May  31.  1932,  the  Senate  proceed  to  rote 
upon  the  pending  amendment  of  the  Senator  from  Texas  |M-. 
Connallt]  to  the  reTenue  bill. 

ADomoivAi.  prrmoNS 

Mr.  ASHURST  presented  a  petition  of  several  citizens  cf 
Yavapai  Coimty,  Ariz.,  praying  for  the  passage  of  legisla- 
tion to  abate  the  requirement  of  annual  work  upon  unpat- 
ented mining  claims  for  the  year  1931-32,  which  was  or- 
dered to  lie  on  the  table.  , 

He  also  presented  teleprrams  In  the  nature  of  pctitior^ 
from  Dr.  John  J.  McLoone,  president  of  the  Maricopa 
County  Medical  Society;  Dr.  and  Mrs.  Prank  J.  Milloy, 
Marie  C.  and  John  G.  Olifalley,  Bertha  L.  and  E.  Payr« 
Palmer,  and  Frank  C.  Brophy,  all  of  Phoenix.  Ariz..  prayir« 
for  the  inclusion  of  a  manufacturers'  sales  tax  in  the  pend- 
ing revenue  bill,  which  were  ordered  to  lie  on  ths  table. 

XXZCUnVX  REPORTS  OF  THX   POST  OmCK   COMmTTEK 

As  in  executive  session, 

Mr.  ODDIE.  from  the  Committee  on  Post  OflEioes  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

AonrnoNAL  bill  dttsoditcxd 

Mr.  CONNALLY  introduced  a  bill  (8.  4783 >  to  authorize 
the  Reconstruction  Finance  Corporation  to  aid  in  financing 
the  exportation  and  sale  of  wheat  and  cotton  in  f oreiioi 
markets,  which  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Banking  and  Currency. 

the  pakm  psoblkm 

Mr.  THOMAS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Recobo  a  copy  of  a  radio  address  by 
John  A.  Simpson,  president  of  the  National  Farmers'  Umon, 
over  the  National  Broadcasting  Ca's  network  on  May 
28,  1932. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Fammmmm  Must  Orcakbs  ajtb  What  Thst  Cam  Do  Wkbt  OmoAnniKB 

IX  I  were  an  artist  and  you  wcra  h«ra  where  yoa  «ouM  m«.  X 
would  paint  you  a  picture.  I  am  not  an  artut  and  you  are  cot 
here,  so  all  I  can  do  U  to  tell  you  what  I  would  put  in  that 
ptcture. 

First.  I  would  have  a  dLnlng-room  table  so  long  thsC.  lOce  Xht 
earth.  It  would  seem  to  meet  the  sky.  Second.  I  would  pot  at  the 
head  of  this  table,  as  the  hoet,  the  farmn. 

Diverting  for  a  moment,  let  me  tell  those  who  ar«  Dstanlng  in 
who  mn  not  farmers  who  the  farmer  1*.  The  fanner  li  the  man 
who  tickles  the  soil,  aud  the  tables  In  a  million  K*Mnrf  have 
bread.  He  puts  a  twig  in  the  ground,  and  ttkoae  tablas  groan  with 
nuta  and  trult.  He  palls  a  cow,  and  the  festal  homr^  la  spnad 
with  milk  and  cream.  He  feeds  the  pig  and  the  calf,  and 
delicious  bacon  and  roast  beef  appear.  He  reoMvea  tbe  hide  fnim 
the  stricken  horse  or  goat  or  calf,  and  human  feet  are  ibod.     He 
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a  sheep,  aad  warm  woolen  ololboa  protect  you  from  winter^ 
Ttny  nntsrs  of  country  boy  and  girl  touch  flee^  cotton 
loeha.  and  beautiful  organdies  and  voUas  make  comfortable  ths 
days  of  sununar  heat.  The  next  Xiaam  you  meet  ^''".  t.>io^^fr  his 
ganosnu  be  coarse  and  fow.  thou^  bis  face  and  hands  be  soUed 
wttn  sweat  and  dirt,  great  him  as  your  friend  and  give  him  ths 
>*«fn«y  that  Is  dus  yt!*!* 

Bsttiminc  to  our  picture  at  ths  long  dining-room  Uble  meettng 
th*  sky  wMh  ths  fwmer  at  the  hsnd  as  the  host— in  this  picture 
I  would  place  on  each  side  of  ths  host,  as  far  as  the  eye  oould 
ssa.  his  giMsls.  ttM  banksr.  ths  lawjw.  the  teschsr.  ths  prssohff . 
la  fsot.  aU  kinds  of  psopto  rsufsssiilliig  every  avocaUon  of  Ufa. 
■van  thoae  who  asaka  a  Uvlng  1^.  gambling  on  his  products  would 
bs  gWBSts  at  thla  UMs.  Neist  In  ths  picture  at  the  farmer's  tahU 
would  be  the  animals  of  ths  Ortd.  ths  birds  of  ths  air.  and  the 
tnsseit  pests.  On  one  skis  o(  ths  tabls  would  bs  Mr.  Bob  Whlta. 
and  on  ths  other  aids  would  bs  Mm.  Jsnnle  Wren.    Just  brtow 

would  be  Mr.  BoU  Wssfvil.  sad  opposite  blm  Mlm  Chinch 
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AU  of  thses  psopla.  animals.  hiBds.  and  Insects  eat  at  the  farm- 
etm  table  mighty  cheaply.  Th«y  eat  at  Ms  table  on  the  basU 
that  ths  farmer  works  from  daWa  to  dark  putting  cheap  food  on 
that  table;  that  his  wife  works  longer  hours  and  harder  than  he 
does,  adding  her  part  of  cheap  food  to  his  table;  that  his  children 
'    In  the  fl^d  In 


the  heM  and  the  dust  of  the  long  sumnter 
days  helptng  to  pm  food  on  tbmX  tabls  at  lees  than  It  cost. 

Supposing  these  guests  ate  at  ths  fsrmer's  teble  on  a  ImbIs  that 
ths  fanner,  like  other  buslnem  man.  would  not  require  his  wife  to 
be  cook,  dining-room  girl,  duuabcrmald.  laundrem,  and  drees- 
maksr.  Suppowng  they  ste  a*.,  his  table  on  a  baels  that  he  kept 
his  children  In  sdMml  nine  months  in  the  year  and  the  oth«  tlirse 
im>vldcd  public  playgrounds  for  thstr  amusement.  Supposing  thsy 
ate  at  his  teble  on  a  basis  that  ha  took  SO  days'  vacation  each  year 
and  charged  ths  eipenaee  up  to  fte  food  on  the  teble.  Supposing 
they  ate  at  his  table  on  a  basis  that  the  farmer  had  written  over 
his  gate.  "We  open  at  B  and  close  at  3."  Then  what  woold  his 
gusste  pay  for  bread?    What  wooM  bs  the  priee  of  a  steaTP 

The  farmer  has  everything  that  e»w|1jody  else  has  sxoept  oos. 
He  has  wealth.  As  a  group,  fannsn  have  more  property  than  any 
other  group.  He  ou6itimbera  any  ottier  group.  They  are  stfU 
nearly  one-third  of  UM  popuUttoa  df  ths  United  Stetss.  Bto  laeks 
Just  one  thing  of  beln^f  on  an  eqnaltty  with  his  business,  profes- 
slonal.  and  laboring  brothers  of  ths  cities.  That  one  thing  Is 
organisation. 


And  ao  I  come  to  you  on  this  Itenavs*  Union  hour  to  dlsruts 
ths  need  of  farmers  organising  a0d  what  oould  be  aooompUshed 
not  only  for  the  benefit  of  taamsu  tat  for  the  general  wslf ars  ct 
all  the  people  of  the  Nation.  Gvganlaatlon  is  right.  The  man 
who  says  he  does  not  belisvs  la  OKgahlsatlon  Is  an  anarchist,  bs- 
cause  all  govemment  la  nothing  more  or  lees  than  organlmtlon. 
The  farmer  who  says  he  doee  vOt  bellSTS  In  organisation  ought 
to  go  back  to  the  life  of  primitive  man  living  in  a  cave,  subsist 
on  roote  and  fniite  of  the  forest,  and  hunt  his  msat  with  a  club. 
When  a  farmer  hltchea  ons  muls  to  a  double  shovel  and  pute  bis 
hands  to  the  handle  he  Is  pcaotldng  organization.  With  two 
horses  to  a  cultivator  be  has  prngrssssil  In  the  field  of  organisa- 
tion. With  four  to  the  double  raiw<  he  Is  modem  in  his  efforte 
te  care  for  growing  com  and  oottaa.  When  a  young  mah  gets  ths 
Kid  of  his  choios  to  go  with  him  to.  ths  preachsr  he  is  estabflsblng 
the  grandest  organization  this  side  of  heaven — the  home. 

Ood  himself  is  the  suprems  ocganlasr.  He  made  the  earth,  the 
moon,  the  sun.  the  stars,  and  ncganfsd  them  Into  the  universe 
with  each  cooperating  with  ths  othsr  «o  aocurately  that  sclentlste 
can  flgur«  thouaands  of  years  la  ths  future  the  exact  position  of 
one  planet  to  another.  Thmj  mors  In  relation  to  each  other  in  a 
degree  of  cJuu;tnese  superior  to  ths  works  of  the  best  watch  or 
clock  ever  made  by  man. 

Q  la  strance  how  slow  farasts  are  to  organise  la  a  fraup  when. 
as  individuals,  all  their  work  suggeste  organisation,  ft  is  strange 
how  slow  they  are  to  organlas  as  a  group  when  everyone  with 
whom  they  deal  belongs  to  his  or  her  group  organisation,  lir. 
farmer,  right  m  your  school  dlaWet  the  teacher  you  hired  a  few 
waeka  ago  for  services  for  the  next  year  belongs  to  her  union. 
Tott  farmers  In  that  district  pay  her  wages  that  enable  her  to 
pay  dues  to  her  Stete  and  National  imlam.  The  note  you  owe  at 
your  bank  includes  sufllelsnt  interest  that  the  banker  can  pay 
dues  to  his  union.  You  call  a  doctor  to  visit  a  sick  child  to-n&ht 
and  he  chargee  you  on  a  basis  of  paying  dues  to  his  union.  The 
merchant,  the  lumberman,  ths  hardware  man.  the  gram  dealer, 
the  produce  man.  the  battMr,  the  plumber,  and  the  man  who 
wnhalm!»  and  bxules  you  when  yon  die,  any  and  all  of  these, 
whether  they  seD  to  you  or  buy  ttom  you.  deal  with  you  on  a 
basis  of  paying  dues  to  their  unloii.  If  you  can  afTard  to  assist  an 
thsse  tn  paying  dues  to  their  tnttorw.  It  is  a  mystery  why  you 
hesitete  to  pay  (lues  to  your  own  vilon. 


Oar  nation  i 
ns  pressrvatkm 


a  CBIMMMUMJ9    WOTY 

of  popolar 
s  peopto  believing  that  we 
aU  other  things  put  to- 
gether The  method  of  iiiiseesifi  of  the  will  of  the  people  la 
governmental  aflatrs  haa  flsvelBped  Into  a  system  of  participating 
oesaalaed  groups.  Hypocrltea  Ja  blah  oOdal  Ufa  «wniplain  of 
Ooagrass  bali^  ihimlnetTil  Iw  .oivaalaed  nnaorlttas.  Baeh  ladl* 
vldual  group  Is  s  minority,  but  tSM  combined  organised  groops 
aae  a  vast  majotlty.    TlMsa  who  eeipleln  are  ocgaaiaed  the 


or 
la  court. 


«oM 


a  pwe  a  blllAsk  w«i 


parfectty  and  have  more-lobbylste 
waahlagton  than  any  other  groqp. 

All  matters  coming  before  " 
Dovermnent  are  very  similar  to 
duoed  In  Congress  la  a  suit  In 

that  ther  may  better  their  eoadttloa 
OBM  other  group.    The  hill  thef  are 
law.   while  helping  thsm.   may  Injure  eo 
other  gnnm  bwrmase  ths  deCendaat  la  the 
grocv  oan  be  a  plalnttif  aad  ask  Ooocreee  to 
help  them  «r  as  a 
thtsn.  Is  to  be  an      _ 
group  la  absolutely  -asseeeary  not  «aly  to 
also  to  balanes  As  beiaeiMe  ef 

The  highest  du^  of  aa  AaMrteaa  fttima  Is  to 
active  part  in  ths  affaire. of  Oaveeneent.    Ton 
abUUng.  Industrloue.  taspaylng  ladtvMoal.  tat  that 
that  you  are  a  good  dttaea. 

much.    The  good  dtiaen  of  a  ffieas  ^emecpeey  Uhs  eon 
willing  to  give  of  his  time  and  moosy  to  reel  eegetee  m  M* 
and  Nation.    The  only  way  a  ettteea  sen  take  part  la  tt 
of  the  affairs  of  this  Katftoa  la  to  be  a  BMoAer  of  1^ 
organlaaUon. 

Onoe  more  I  appeal  to  you  farmers  nstenttlg  tat  aott  t 
time  In  the  name  of  good  eltiaeaiKhip  and  of  loyalty  to 
try  to  become,  at  once,  a  member  oC  the  fajnaere*  ~ 
of  this  Natian.  the  ftemerr  UnloB. 

BqieelaUy  do  t  appeal  to  ths  wosav  eo  Cbe 
as  much  to  ssrist  In  btUIdlng  tip  a  100 
oifanlmtlcn  m  ea^  of  your  ooauauattsee  as  the 
ing  of  the  farm  woman.  X  divert  egein  to 
to  her. 


IB>« 


The  farm  woman  Is  the  greatest  sieiisn  la  all  the 
so  becauss  the  flnances  of  ttie  farm  dspilfs  her  ef  any 
thua.  she  becomes  cook,  dining' 
woman,  eeametreee.  aad  m  eese  < 
famflv.    Beeidtis,  ehe  is  ths  mala 
snd  dairy  pMdvcte  of  tiM  farm. 

Bbs  IB  Hm  greateet  BBOther  la  all  Ihei  wovM. 
Isters  hereeif  to  every 

emeee  In  the  fltem  home  to  take  ths  plaoe  of 
woman  Is  aU  these,  aad  more,  to6. 

She  Is  the  gieateet  wtto  la  an  the  weiM.  htm 
helpmate  lastead  of  a 
economy  as  wsM  as  her 
the  greatest  faetor  la  whatever  dagns  of 
farm. 

She  Is  the  bast  neighbor  to  en  ths  wurNL    XT 
good,  ehe  eende  you  a  part.    If  yoa  sre  la 
an  sick,  aha  will  attntd  you  night 
through,  to  help  make  yen  welL 

Oh,  pafeleat,  ssif -denying  ferm 
dawa  uatu  the  late  houn  of  nlgM.  tvtth  a  hesH  toll  oTibg 
at  htunea  Irlnrtnsea  Z  wish  I  ooold  halt  palat  the  ptcJUum  of 
and  worthi 


way 


m 


Last  month  In  mar  radio  talk  T 
mark  in  the  way  of  eooperatton 
are  onoe  nrgeniaert  there  is  no  Italt  to  the  ways  la  aMeh  tttn 

can  cooperate.    It  le  usual  fer  them  to  begla  la  *~ — ' ^ 

tlon.    Buslnem  ooopsratloa  ueually 
orders  for  neoeeeltlee  and  boylag 
and  one  of  the  flmt  lemnne  In  Itw 
are  farmers  and  even  Imdere  tn 
thla  Is  ths  end  of  ooa|Mratloa,  wbaa  It  Is 
ing  prunes  togsthsr  Is  ths 
operative  educational 
buying  aad  eelllag.  tat 
there  waa  first  a  reel    ' 


the  begfcnato%  Ihy- 


be  aay  unNy  eg  Ufciwi)(lyt  la  tuf 
mast  bs  crgMtteattnei.    Sfcr  aad  a  tag  aegyi  t 
have  aboat  that  many  dl0irsBt  epIaiBBli  aa  a 
ganfssd.  theee  farmers  meet  la  feMd 

Delegates  from  the  locale  aeeei  ta  aanaiy  ualte  . 

problem     Deiegetee  ifcom  the  pant9  iwHt  to— t|h.  Stats  pits 

aad  dieeoH  the  problem.    Tieletstss  fraaa  tta  ilato  asMllhiap 

ttoaai  assembly  and  the  poettlon  tofcea  oa  that  aron~ 

ths  eomposlte  thooght  off  tha  wtads  gnraa..    Pttbllo 

Uttle  for  ths  ofteloas  off  imUfWaaja,  tA  toe  %tm   ^,  ^ 

enumetatsd  do  teep^nt  aad  flM  |i«M  om»4mMoa  fb  tM 

biaed  opinion  off 


to  take  part  In  tha 
beeooM  a 

a  " 


opportunity  for 
aslthas' 


la  the 


as  ta  the 
todogae 


la 


great  as  It  has  beea  In  thh    , 

isatlan  thsf  oould  not  te  what 

off  their  toelaem  jtartlflee  thall^  4oli^ 


fbr 
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that  has  been  nrnda  tr  orgmntaed  taamam  In  ttito  wlrwi  at  Oon- 
gress  considering  tb«  mudl  per  cent  at  Qm  yrhekt  groop  of  temwn 
that  belong  totoefr  own  c1«m  argaalzattasi. 


The 
mearare  "t&at  n 
and  Senate. 

If  ft  bad  no« 
hare 
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bav*  bad  a  benaflelal  tnltQi 
been  framed  by  ttie 


tn  the 
the  HOM— 


tba  oltncleb  would 
In  iKtM  OB  tiv*w  and  tahcttt- 
oC  tbe  eoontry  wmdd  have  had 
a  greater  piutidrtluu  at  tba^tasusa  placed  en  tftelr  baofea.  If  ve  bad 
been  acgwiwd'  iK»  per  cent.  Senator  OovoaMTs  amendment  plac- 
ing income-tax  ntaa  wbere  tiMy  Wert  dortng  tbe  war  wmdd  hav* 
carried  praettdaBr  tmanhnooBly.  THe  famwre  oT  tbla  Watlon  who 
refoae  to  get  In  tbeir  cwgaitfaatlen  are  reepooelble  for  tbe  un|ue( 
bvrden  of  tas  phwed  opon  agrlettftwra.  V  tbm  faiiuerm  were  oegan- 
taed  100  per  eettt,  there  would  be  eucb  an  tnbcntanee  and  gift  tax 
law  aa  woold  practleaOy  iedb<iHmte  the  wealth  of  the  large 
of  fUe  country. 


Oe*  Into  TOUT  own  unkm  XOO 


If  the  Tmrtam  at  this  Nation  were  organised  100  per  cent  this 
Nation  would  have  a  very  different  military  program.  Since  1913 
w«  have  tncTMMd  apivt^rtAtiana  tor  •nuonenis  uatll  they  are 
nearly  thzca  tlaM  aa  modi  aa  tbey  were  then.  We  haye  in- 
creased untn  we  miend  9idOjOOaj3QO  a  year  moee  than  the  Nation 
with  the  next  hlghert  eipendlttirea  for  soch  pttrpoee.  which  is 
Ituaita.  Wo  m>ei)t  last  year  tTrrjDOOjKX).  BuasU  qpent  five  hun- 
dred and  aevehty-nlne  ronrinna,  Qreat  Britain,  nent  $535,000,000 
and  Ttanoa  Ibur  huxMfred  and  fifty -five  wllllona.  u  the  farmen  of 
this  tTatlon  wohld  get  Into  their  class  or^anlasatlon  100  per  cent,  in 
10  years  the  United  Statea  will  not  be  spending  one-half  that 
much  and  this  Nation's  influence  would  cause  the  nations  of  the 
worhl  to  nduee  tbetra  bjr  half. 

itan4TanzTrK 

U  the  tasmeia  «f  thte  Katlen  were  <»ganlaed  100  per  cant. 
BuropeMi  LiiimilHai  wonkl  no*  be  granted  a  moraAoeium  wblcb 
amounted  to  their  using  our  money  to  ^end  on  increasMl  arma^ 
mente.  ff»anss  and  Italy  akme  have  increased  eayendttorea  tor 
annanMiita  bi  tbe  test  ttweo  jeeee  tKjOOOJOOO  more  tban  tbe 
annual  paynasnt  of  all  tbe  oowi  tries  ef  ■nrope  due  the  United 
States.  If  theee  two  countrlee  bad  kepi  tbeir  expeodltnrsa  for 
anaMKonta  down  to  whnt  they  wen  in  1807  ttMg  oould  have  paid 
tb»  MU  f ^  aU  Bunve  due  tbla  eouabqr  Md  ImmI  •WjNOdOOO  left. 

Vnnnem.  mu  oao  pwvent  this  thing  if   you  wlU  do   as  tbe 
faraoecs  of  Oenasacfc  bava 
per  cent. 

meorMiT  qfOBsnoii 

If  fte  Ittmaz*  of  the  XMtted  StaCea  wot*  vtiniaefC  lOg  per  eent 
this  epton  of  'Congress  would  bare  leatored  to  IteeH  the  power 
of  issuing  and  regulating  the  value  oC  monsy  given  to  It  1^  the 
Tl^B  aeaeioB  of  Cimgrewe  would  have  remonetiaed 
and  that  broke  tbe  atmngta  bold  tte  thtemwtkmal  bankan 
have  on  Aha  money  amp  of  tbla  eountry.  TtMsa  can  hoear  bo  a 
permanent  and  secure  proq;>enty  until  we  have  dnitiufod  tbe 
mnnej  power  of  tbe  oountsy.  All  mibUe  oWrials  now  rtwlare  we 
need  mflatkni  in  this  country,  but-  there  are  few.  Indeed,  who  have 
the  oourage  to  advocate  any  other  money  than  bankers'  money, 
which  ideaiia  that  gfter  a  ^enod  of  Izxflation  theyj^  agahct  deflate 
ttsd  brtag  on  tbe  auae  deptocgldc  condittaQi.  There  never  was  a 
panic  under  an  tnflited  jP^od  to  ttila  country.  T%ers  never  was 
Mnifftj^p^'Tf"**"*  Ok"  ladt  of  nuilileak  under  Inflation. 

In  Ifay,.  XMO,  wltb  tbe  fad'seBt  voirnne  or  money  in  tbe  history 
of  our  eounjry;  pncea  of  farm  oommodltles.  were  tbe  hlChect  of 
an  tlmoa.  Nuinl,  xm.  the  ChJeato-  market  wias  fS  a  bttsbel;  eotton 
at  mrw  Oifnaite  Waa  40  eenta  a  pound.  Svery  man  eotdd  have  a 
Job  who  wanted  It.  Tbe  itduriiaAbmal  baidtere  were  not  aatlafted 
with  tbie  ouuadtttun.  To  iuati^uj'  eucb  progtertty  ttiey  ordered 
dcflattoB  of  vno  euRwney  and  fosAnctioB  of  cxudlts. 

Our  piiiiut  money  eyatani'  fivua  the  Intematkmtd  banbsrs  of 
Wall  Street  the  power  to  Jlo  mm  any  tfcae  they  dealre.    I  can  not 

rarmota.  It  wlunavur  be  eba^sad  until  you  do  your  do^  «s 
cltlaena  gat  into  your  own  elaaa  nt^anttntfnn,  Wb»t  you  aufliBt 
DOW  lA  becauae  ka  tbe  Iwt  M  pagra  pou  baea  rafuaed  to  organisa 
and  do  yonr  part  la  a  laglatoHia  way. 


JeSereott  bttterty  oppoeed  a  monetae  eyatem  cimliuQed 
by  bankers.  In  Ma  cqpinlon  Qoogicni  had  no  power  to  tranrter  to 
banketu  or  anybody  «^^  the  cuttiarttr  to  Inrae.  oeotrtA  tbe  vol- 
mne.  and  tbua  regulate  tay  yaina  of  money.  It  wee  bia  oplnkm 
tbatt  tiM  uet  ereUtlng  the  fint  bask  of  tbe  cfnlted  States  was  tm- 
conotltuttoaal.  Be  bietieved  that  Gbngroaa  ahme  bad  tbo  right  to 
Issue  and  regulate  the  value  of  money.  Tbt  ultrawealthy  of  tbst 
day  and  tbe  neh  baiikase  of  Oaaat  BrWnb*  wa  too  powerful  a 
kibby.  aoad  the  ab<niitbiin  at  JeSssaon  and  tba  seal  DaaaecraU  of 
his  day  w«»  caiM  aside.  Bowever.  a*  the  and  of  tb*  kO-year  period 
fcr  vhlcii  the  bank  waa  chartered  th*  pwite  wero  eo  arawiad 
agkiaal  ttttant  tba  bBl  ranhawttfluc  tha  bonk  wua  rti^saluil  la 
Congreea,  Tbe  rich  bankers  retaliated  by  boarding  aU  tba  goM 
and  aMver  amd  witbdrawmg  emdlta  to  tba  entent  tbafc  tbey  toeeed 
dnnerw  Utdted 


both  Houses  of  Con«««as  by  a   sanan   ma|ortty. 

Jackson  had  tbe  courage  to  veto  the  bill.  Congrsaa  refused  to  jiasa 
tbe  bin  over  his  veto.  Just  as  in  this  day.  these  rich  bankere,  liet- 
ter  known  as  money  merchante.  had  control  of  the  preae  of  tbe 
country  and  turned  looee  the  most  bitter  campaign  of  mleretwo- 
sentatlon  agalnse  Jackson  when  be  wee  running  for  a  second  tovm 
in  1832.  It  waa  prophesied  every-*here  that  Jackson  would  be  de- 
feated, but  an  aroused  farmer  population  went  to  tba  poUa  on 
election  day  and  voted  almoat  solidly  for  Jaekson.  Be  waa  alai  tad 
by  an  overwhelming  majority. 

I  can  your  attention  to  the  fact  that  Andrew  Jaokaon  and  the 
farmers  of  America  overthrew  and  oompletely  destroyed  tlie  saoney 
power  in  the  United  States  just  100  years  af(o.  It  esetns  to  me  tt 
ought  to  be  a  source  of  inspiration  to  the  farmers  of  this  Nation. 
It  aeerae  to  me  if  the  f  jxmoTs  of  1833  ooald  take  from  big  bankers 
the  eontnd  of  the  money  at  the  country  that  we.  the  farmom  of 
Ikn.  should  ■olemnly  pledge  each  other  to  unite  In  the  batdn  to 
tIeeUuj  tbe  preeent  bonker-ccmtroUed  mcney  systetn  of  our  Nation. 
Let  us  pray  that  one.  or  better,  both,  of  the  political  partlce  may 
aa  a  candidate  a  real  American  like  Andrew  Jackatm. 


aaSAlTiM     UXCOLJt  " 

Gold  to  tbe  most  cowardly  of  all  money.  In  time  of  peril  It 
daaerta  the  people  and  the  Nation  like  rata  a  sjnking  ablp. 

▲tarabam  Lincoln  found  this  true  at  the  very  Wglnalag  of  the 
Civil  War.  He  was  forced  to  use  Oovemmcnt  money  and  did  so 
throughout  the  four  years  of  that  terrible  atrlXe  between  the 
North  and  South. 

Tbe  flret  issue  of  money  had  written  across  tba  face.  **  f idl  legal 
tender  tor  al*  debts,  public  and  private."  Thla  money  nev«>r  went 
below  par  and  the  bankers  were  never  able  to  control  It.  It  la 
stm  m  extotence. 

Later  In  the  war  the  big  bankers  who  had  hidden  the  gold  of 
tba  OQuntry  noeed  Into  governmental  affalxa  to  where  all  Iwucs  of 
paper  OMoney  after  the  first  were  not  made  "  full  legal  tender  for 
aU  debts  public  and  private."  This  money  went  below  par.  but 
tt  won  tbe  war.  The  usxiry  collectors  bought  tt  up  from  the  sol- 
dlSBi.  Cannera.  and  amiA  bualneas  men  at  aa  low  aa  fifty  oaots  on 
tba  dollar.  Then  with  their  control  In  Wsahlagton  had  U  re- 
deemed In  Government  gold  boiuls  at  one  hundred  on  tbe  duQar. 

One  of  the  saddest  things  In  present  conditions  of  this  country 
to  tbe  faet  that  after  the  big  bankers  for  SO  years  have  estab- 
Uahed  themeelvee  as  tbe  biggest  crtmjnaU  In  tbe  country  our 
Government  offlclals  at  Washington  still  treat  them  as  tboiigh 
they  were  respectable  and  counsel  and  advise  with  them  on  every 
puhllo  question.  They  should  be  completely  ostracised  in  a  social 
and  bUalnees  way  by  every  decent  man  and  woman  la  this  oOuntry. 

Jefferson  and  Jackson  were  two  great  Democrats.  I  can  not 
tMnV  of  greater  hypocrisy  than  the  representatives  of  big  bust- 
neoi  sitting  down  to  a  15  a  plate  dinner  is  a  celebratton  onee 
each  year  itretendlng  to  honor  the  memory  of  tbeae  two  great 
Democrata.  If  these  two  men  were  ahve  and  tn  the  oountry  to- 
day, thoee  same  hypocrites  would  be  denouncing  them  as  rartlrals. 
Tbey  do  denoimce  the  money  system  these  two  great  Democrata 
advocated. 

Abraham  Lincoln  was  the  greateat  RepabUean  tn  an  blatory. 
The  oiUy  equal  In  hypocrisy  to  those  Democrats  who  celebrate 
Jeffoaon's  and  Jackson's  birthdays  are  the  repreeenatlvee  of  big 
buatnesa  who  celebrate  Llncoln'k  Mrthday.  If  Llnecrtn  were  here, 
ttiese  same  hypocrites  would  be  calling  him  a  dangerous  radical. 

I  am  glad  to  tell  you  that  tbe  Panuers'  Unfon  bdleveo  tn  Jeffer- 
soQlau  and  Jacksonlan  Democracy.  It  believes  In  Abraham  Lin- 
coln BepubUcadsm.  We  do  not  believe  in  the  IfeOon-lforgan 
bankerii  money  system.  We  know  that  a  monetary  syaism  that 
uumph^ulj  falls  every  few  years  and  throws  a  proaperoua  Nktlon 
into  abject  poverty  la  not  a  aound  system. 

lUe  other  day  a  friend  said  to  me.  "  John,  dont  you  know  tha 
Constitution  guarantees  every  citizen  life.  liberty,  and  the  pursuit 
of  happiness?  Don't  you  know  this  Is  equality  and  real  denvic- 
racyT  "  I  took  from  my  pocket  a  stiver  dollar.  I  told  thu  fnend. 
"llietv  IS  more  democraey  tn  this  sliver  dollar  than  all  tba  Ooa- 
•(ttotlona  and  laws  ever  written.  This  silver  doUax  rqveatnta  Bic. 
Ubarty,  and  happiness.  The  labortnff  man  who  vrent  out  thla 
mcmtng  and  came  back  wtth  one  dollar  for  his  day's  seiilce  bad 
one  douar*!  worth  of  democracy,  one  dollar^  %artb  of  Iff  a.  Be 
oould  go  down  to  the  grocery  store  and  buy  tba  things  nii  iwnri 
to  ansmfn  Uiie  for  himaetf  and  family.  If  he  came  boma  wttb  go. 
ba  bad  five  tlmea  as  much  democracy,  five  times  as  much  itfk  and 
Bbsrty.- 

Ak  tbla  good  nocm  hour,  I  aay  to  you.  my  radio  aodlenea.  that 
wiko  are  rei^x)n«lbLs  for  an  unemployed  krmy  of  gJIOO.OOO 
men  and  women  are  the  worst  criminals  In  this  country. 

Arthur  Brlabane.  May  16,  made  a  remarkatle  statement  In  his 
artlda  tn  the  Hearst  papers.     It  is  as  follows: 

"  rrsaldept  Hoover  temlnds  Oongrcas  that  tha  KatkouJ  Oovem- 
ment  can  use  '  emergency  powers '  now  aa  In  war. 

••  There  is  no  lack  of  power  In  the  Federal  Government,  and  the 
President,  with  the  Ruseten  esar  and  the  TmkJtoh  sultan  thrown 
rsseiibaakiLt,  is  the  most  powerful  nilar  on  snrtb. 
tbing  la  to  decide  what  ought  to  ba  done  aad  than  do  tt. 
W»  know  three  things  that  at*  neadad— confldanoe.  monsy. 


Mb.  gcMlK  AnMrtcaa  was  enr  ffttk^O.  Ptusldeat  of  tbe  Dbited 
States  tbsoi  Andrew  Jbitoon.  m  bis  first  term  a  bfB  was  laopueed 
to  renew  tbe  charter  of  the  Second  TTnlted  Statea  Bank.    Ttas  bill 


-It 


has  power  to  provide  an 
print  tbe  money  needed,  aad  with 
of  Amerioa  on  tt  that  would  ba 


United 
tn  tbe 

*'Bo  you  dooM  tt?    YoQ  wanM  take  sory  plate  pleeo  of  puper 
marked  '  L  O.  C.  I100.000.000.  John  D.  Pockefeller.'  and  you  would 


not  dtooount  it  by  aa  aauob  aa  aa  olgbtb  of  1  per  cent  If  ran 
wm  of  tha  algnatuia.    Tha  wurtd  iM^t^  £oto8aB%  L  O. 
up  to  glO.OQO.000.000.  and  twioa  WmtL 
"  Tba  dlOeuity  la  that  our  fiMsirbil  powan  ata  «^^«.*.^->«m  to 

2!«St%j;ft;2f  riL!^J!S  •<«««a»-Snimd  InSSiT^any 
samey  that  the  Govamment  caanlaa.  Tbe  •■^•■^iTHt  ijawmx  are 
alao  the  OovamaMnt.  etnoe  thsf  aontrol  tt.  Tbey  will  not  allow 
tJncla  8am  to  uaa  bla  erwttt  aowt  through  monay  Umt  br  ^^ 
Sin"  "**7i!522ff  not  to  bnw  B,  or  tTtbay  a^  frigbtonad  to 
dsntb.aaatpraoadt.andoann0tarwiunotauppiywhatie 

!IS2J   Sl.*5*!^  .^•™»^   **»^   •*"   «»o*   !••   the 
cpeaato  ftae  of  their  «»*«~i«fff  t^ais^. 

**  Tha  Preaident  would  onasa^  *  ^sM^mev  nnMam  •  w«>ai«  *«  w. 
wo«ld  abnpl,  aay  •  What  .1=7^  a^S^?:^^ 

>   uae   wiinout   perauaston  ISOm   awi«^»^    small   fry  that 
>*ures  of  governmental  power.     If  that  be  inflatloik. 
tt.    But  ~' "-  —   - 


1I8» 


iut  pleaue 


lyment  with  money  thus 
^       within  tbe 


their  blood,  and  their 
Its  to  take  S.00OXMW  BBan. 
to  nothing,  and  require  risk 
~  of  aotbers  did  not  oount. 


Why  mi»t 
eelnlne  llnan- 
time  to  a  member 


la  legal  payment  of  any 
tba  United  Btotoa.' 

"  In  war  UMro  was  an  emai 
Uvea.     Tlie  Oowmaaent  did 
dun  them  S,000  miles,  pay 
of  life  from  aU  of  tbem.    Tha 
tt  waa  an  emargaucy. 

"Thla  Is  an  emargeocy  lu  which  eaab  to 
the  Government  now  pay  more  attention  to 
cton  afraid  of  kMlng  prodts  than  tt  pays  in 
afraid  of  loabkg  her  son? 

•J*3^.**Pi^?*****"  •***  **>•  **»•  *s  that  our  Oovanunent  to  a 
■"*??***  ent«prloe.  oontroDad  bf  Ibuutelen.  We  have  not  had  a 
nssMant  to  raatst  that  dnanelal  power  alnce  Andrew  Jaekaon. 

Coni^eas  propoasB  to  invadlgato  sUver  and  dleeover  what  to 
tba  matter  wltb  it.  Tbe  PreaMit  to  aafcl  to  approve  If  gold  to 
included  to  the  Investlgatton. 

-,IZ?*^-?*"°'^'  *  *'^*  ■"''^  produoer.  flghte  to  knock  down  all 
Hivsr  s  jwloe  in  favor  of  gold,  produeed  in  America  on  a  very  amaU 
•cale  The  amount  of  sUver  produoad  tbe  wortd  ovw  for  many 
years  past  has  averaged  leas  than  thirteen  tlmee  tbe  amount, 
weight  for  weight,  of  gold  produced.  But  gold,  instead  of  aelltng 
a^  twelve  or  twenty  tlmee  tbe  prlee  of  sUver.  sells  at  more  than 
sixty  times  the  price  of  sUvcr.  And  of  1,800.000,000  human  belnss 
on  sarth,  1.600,000,000  have  praecieally  no  gold.  ^^ 

'  Just  what  they  are  to  use  '  for  OMney  '  in  buying  from  ua  seens 
a  problem.  Tbe  British  hava  dropped  tbe  gold  standard  and  are 
ptusperlng.  We  hang  onto  It  dasncrately.  as  though  our  only 
poaeeaston  were  our  few  pttlfUl  oOllens  of  gold,  and  you  know 
what  to  happening  to  ua.  You  know  alao  what  to  happening  to  our 
gold.  Burope.  Pranoe  espeelally.  draws  it  out  of  our  vaults  at  tbe 
rate  of  glO.OOOJXX)  and  ga04IOO.Mg  a  day. 

"  Uncle  Sam  is  like  an  old  Mtair.  wltb  a  t>«»«»«Tnd  leeches  suit- 
ing hU  golden  blood." 

I  quoto  further  from  Arthur  Brisbane  In  hto  article  of  May  ag  as 
follows: 

"  Here  tn  America  we  have  what  night  be  called  a  oonsarvatlve 
fovamment  by  high  finance  and  big  eorporationa.'* 


If  farmers  were  organlaed  100  per  cent  the  Prasler  bill,  whlob 
refinances  farmers,  could  lie  paaaad  aa  quickly  aa  was  tbe  two 
talUtons  refinancing  bill  for  tba  bankers,  railroads,  and  Insurance 
oompanlea.  As  it  to,  the  beat  wu  hava  been  able  to  do  was  to 
secure  a  bearing  before  a  subooaalttoe  of  tbe  Senate  Agricultural 
Coounlttee  and  finally  gat  a  fsvurabla  report  Then  wa  aeeured  a 
beartag  before  tbe  whole  Senato  Agricultural  Oommlttee.  and  I 
am  glad  to  announce  tba  wholo  committee  baa  reported  tbe  bill 
favorably  to  tbe  3enato,  in  fitm  of  tbe  fact  that  tbe  depart- 
atal  lobbytoto  in  WasblngtOQ  tostUled  agalnat  the  bill.  The 
rotary  of  Agriculture,  tbe  psealdant  of  tbe  Federal  Farm  Board, 
and  the  preaident  of  the  rederal  farm  land  bank  are  among 
tharo  locust  lobbytou  who  aro  on  record  opposiz^  tbe  Prasler 
farm  roftnancing  bill. 

Pkrmera.  be  not  dtooouragod.  OOhtlnue  to  insist  on  your  Oon- 
greiisuiun  and  Senators  bringing  thto  bill  to  a  vote  in  thto  ssssinn 
of  Oongreee.  We  may  n<A  wla  tn  thto  seasion:  we  may  not  win 
In  tbe  nest:  we  may  not  win  in  our  own  lifetime.  We  ate  but 
gralna  of  sand  on  tbe  sborsa  of  tlnw.  We  oureelves  enjoy  what 
man  advocated  who  Uved  a  thousand  years  ago.  Untold  mtinnnt 
In  tbe  centurlee  to  come  shall  poaseee  thoee  things  we  seek  to-day. 
Tou  only  reach  tbe  high  plana  of  Cbrtotlan  unselflahnees  when 
you  Uvs  to  serve.  Greed  and  eowardloe  control  thoee  who  rsfose 
to  fight  for  tha  thing  that  to  rigtat  bsoausa  tbey  eee  no  chance  for 
paraonal  bansflt. 

At  thto  point  I  want  to  thank  aU  of  you  listening  in  who  have 
coutrtbuled  to  thto  cause  by  wimug  your  Oongressmen  and  Sena- 
tors or  sending  in  petitions  and  wlutloMB.  BqpaelaUy.  do  I  thank 
thoee  who  have  contributed  flnsnehdiy.  It  would  have  bean  tm- 
poHtbie  to  publish  and  send  out  these  talks  bad  tt  not  been  for 
poor  help. 

If  we  aro  to  continue  prlnttng  and  eendtng  out  mplea  of  thsro 

..w  . ,1^  further  help  Is  Baeeanry.    XC  you  baliero  in  our 

us  now. 


Oevurament  toveetlgatton  and  oaelal  report  of  that  InvesUga- 
iOB  show  that  not  more  than  owe  half  donen  men  on  tbe  Chicago 
Booid  of  Itade  name  the  pries  of  wheat  ea^  day.    Hie  same 
^dng  to  true  of  other  farm  products  on  other  markets.     The 
Unioa  protests  sfslaA  math  s  marketing  condition  for 
pewdueta  of  agrleultuva.  h^' 


n  Board  to  aea^ggtibnhssa  get  erotaf  pew 

IMB.  II  Is  bmSSSm  «B  tke  VhrarSStfl 
has  for  that  pm  at  mmm'  erew  bm« 

tha  blU  givuB  tham  throe  rariliHlB  t^  .i 


:rre 


any 


duty  of  tba  Perm 
for  that  part  of 

blU  lisnoiass  a 

coat  of  produstlott  f  t_ 

country.     Then  the  blU  glvus 
uaed  to  get  coat,  or  they  aaay  i 

methoda:  Method  Ho.  1  to  ok, ,«., 

to  eaualteatioo  fee.  and  method  Ho.  I  to  the 
Bsnt  plan. 

tvery   person  listening   in  should   wzlto  o«« 
licNaav  asking  blm  to  aro  that  Senato  bill  MfiS 
tba  Senato  at  once.    Tou  should  atoo  write  to  ^^  -  ,     „ 

TOM  P.  Foutu.  of  South  Osrollaa.  who  baa  latroduesd  the 
blU  In  tbe  Bouse.    It  to  H.  B.   Iifigg.    Ask  bla  to  tfb  efwv. 
thing  poealbla  to  aro  that  thto  blU  to  brought  to  a  roto  Ul  lis 

Bouse.    Also  ask  f or  eoptos  of  ths  bin  aad  gat ^^' 

bualneas  men  In  your  town  to  write  ts  the  ~ 
ators  from  your  State. 

Tb*  moratorium  baa  bean  passsd.    Tha  Vlnanca 
eetabllabed.    The  gajOOO.OOOXbO  roflnanning  blU  became  a  Jaw7  AH 
thto  wttb  prices  of  farm  cropa  steedtly  yLm  down.    AU  (hie  sMth 
tbe  unemployed  araay  «v««tfy«^ffy  innrsnslM  la  ~ 

an  now  struggling  to  Iralantrt  **>t  Budget,    ialaa 
wlU  have  no  moro  eflSet  on  the  prlcas  of  aggs^  JiiiTteifeC 
beef,  wool,  wheat,  or  cotton  than  naa  tba  other 
in  this  siisSliiii  uf  nnnpses 

It  to  a  crime  for  Oongrsm  to  adJoum  wtthout  detSB  • 
thing  to  reatoro  prlcae  of  conuno(Uaea  to  '  " 

pay  hto  Interest  and  taiaa.    It  to  a  erbna  tar  Oo^roae  In 
with  a  minion  and  a  half  mora  people 
thOT  convened  last  rnxisanliei  '"' 

Write  to  your  Coagreesasen  aad  nanatnw  and  tell 
Write  to  tbem  and  taU  Iham  It  la  their  duty  to  slay  to 
they  baro  passed  tbaee  remedial  Cana  btUs.    IbU  them  thero  trlil 
be  no  votea  for  tbem  If  tbey  coroa  bona  erontyhMBded.^^ 

The  leglelatton  Involved  la  a.  48gd  doasnot  aoat  the  OoiMa* 
mant  anything  except  a  Uttle  for  admlnlatratlon.  It  dooa  ^  nnk 
tbe  Oovenunant  into  tbe  bnslnme  of  buylag  or  eelUsB  MrtMl- 
tuiml  products.  R  wlU  not  cost  tha  Ooranuaent  s^iMBuiiadv 
thto  bin  to  see  that  faimon  gat  oost  of  produotloo  f<v  «*»^  aart 
of  their  crops  xiaed  In  thto  country  than  tt  ocate  tha  '  ^^ 
to  eee  that  the  traaeportatlon  *«««»yTTfrr  get  coat  of 
carrying  tha  freight  of  the  country. 

In  thto  marketing  the  other  fallow  bae  paid  us  on  a  basis  of  • 
dollar  fOr  our  produeto  and  then  sold  them  t»A  to  us  Sot  A.  sad 
now  tbey  are  trytog  to  coUeet.  We  can  not  pay.  WS  din  aT  ^^ 
aay  moro.  We  can  not  baoauia  we  did  not  get  ov  fkir 
when  we  sold.  The  same  thing  to  true  of  labor.  Bto  tott 
the  manufactured  goods.  Bto  tofl  traaqperled  thoee  gBOdg. 
toll  has  helped  to  distribute  those  foods.  Ihey  sold  Sag] 
every  $1  tb«y  paid  blm.  and  beoauro  be  can  not  pay  he  lean 
Job 

"nie  cry  of  tbe  avaricious  wasjtby  In  def anro  cd  bla  grosd  to  that 
he  must  baro  a  larse  part  of  tbe  Batkm's  wealth  eneh  year  IB 
order  to  enaad  hto  bnstnees. 

The  truth  to  every  tketoiT  la  tbe  United  States.  esaeotliM  malt 
factories,  aro  buger  than  &iy  need  be.  It  would  behiAtlaMs 
better  for  the  country  aad  for  the  ««»«t>— f^Ltu|itB  to  haro  ' 

plante  running  night  and  day  thda  to  baro  the  lena  ~ 
running  at  alT    Pactortae  aad  fknnen  opor«|s  »t  c 
the  farmen  and  the  laborvs  get  pracfllsaUy  sfi  tat 
Inoome.     Tbey  eeaae  to  wotk   enttPely   wtjer    ' 
laborers  get  none  of  the  Inoome.    Under  our 
farBMTO  of  thto  NaStaa  do  not  get  —  llilid'rf 
consumers  pay  fOr  bto  product.    Tou  oua  not 
that  way. 

USOBT 

The  high  ertBilaal.  the  usorer.  gsCs  most  of  the 

the  Nattao.    The  fsmer  aad  lahorv.  the  fsetcry,  sad  tbOl 

aro  aU  daves  to  thto  Bibls-ooadanasA  oetturo.    Then  to  ao 

term  aa  "  intenel "  ]a  the  Bttto:  tt  to  sn  usuy.    One  pm 


\% 


ths 


I 


aa  muA  as  9i  per 

kdn 
Tb 


to  the  sight  of  Ood  Ja  

In  iiMwteiu  dvlllaatloii  tbat 

to  eeeuK  to  tliBawelroe  Ism 

ness  rospwtaMs  tews  havsbeen  pissssd  uMtmlly  flsfiM  vhbt  nie 
of  tntsroet  Mian  bo  nwry.  ^^ 

If  you  would  hke  to  know  the  power  of  i 
tbat  gljOOO  plaoad  at  6  per  cant  omniwiumt 

than  100  yean  to  «380/ieo.    Umder  \tm  pr. 

thto  oooatry  la  Isss  than  39  yean  %  haadtul  oC , 

vrm  own  an  the  woatth  of  ths  Nktkm.  Then  ti  not  s  booklat— 
BiUe  thst  doct  not  oonrtrinTi  to  beU  tnmj  vmam.  Xbe  ti^mg  of 
'  ^—  half  the  bistary  of  the  wortd  hss' 


annually  la  laro 


nr\iffr»T>T3iac»TrwxT  A  T    r>r?nr\r>T\      OTMATT? 
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LatlMr  taad  tbm  bitterest  tenguf  affUawt  the  f 
untrw.  unA  *«■— |it"^  bim  wltH  tbm  uionlww!.  For  liuiidnds  of 
fMra  BnglMk  1««  torfettad  th«  ptopwty  oT  tl»«  vrarcr,  declaarUkg 
^im  Ml  oiMav.  fcaiiMiart  him  tnm  ttm  ouMuUy,  and  tUslnhvfted 
his  cluldren.  The  usurer  doMld  lAt  sttend  pobUc  ■Meting*  sad 
neither  «•■  h*  protected  by  law  fxan  niolk  'Vtatanee. 

This  m Mliin  e<  OoognMs  asost  iteBver  fiermers  ft-om  intems- 
ttaad  baoiken,  wsasess.  asd  tkas  steek  and  eoounodity  eschenge 
gsmbilBc  dws.  GenMlagjtB  <mr  ijiadiiete  and  eontrolUag  tfe« 
moBcy  STstem  of  tka  sovntvy  an  tits  twla  evils  that  piweat  any 
proq^ect  at  ntwrn  <C  |»i>nwllj  to  oar  Katton. 

raxTvaOMa  zax  uu. 

Mr.  TYDDiaB.  Mr;  PnsMtant,  I  Mk  vnaniaioiw  eonaent 
to  b»ve  pKinted  ip  the  Rtcon  a  radio  address  deliyered  by 
ttM  aenior  Senator  tnm  CoiuiectiGut  CMr.  Bdicham]  oia 
flatiurdaiy.  Maar  M,  IflSa.  on  tlia  Fendtnc  Tax  BilL 

Tbcra  bciag  no  obfectioo.  the  aaatter  was  ordered  to  be 
printed  in  tlie  Racoao.  as  AjBows: 

Last  Saturday  ereninf  you  had  the  opportunity  of  nstenlng  to 
a  very  able  epeech  on  this  subject  bJ  Senator  Pat  SAaaaoK^fft 
UXmOmtppk-  BeoMtat  Btmnum  pnsented  bla  ai^umeat  in  an  ex- 
tremely fatr-mMded  way.  IBb  afMress  was  not  marred  In  any 
vay  by-  parttsaurtdp.  On  tlie  eoatrary  it  was  dlstlnculshed  by  a 
Boood.  HelswBisntae.  attlto«l»  tiywvd  the  entire  8ub|aet  at  taxation 
and  our  effort  to  bateaoe  the  Badfet. 

1  dialt  not  attempt  to  make  any  dlsparagtnf  remarks  about  the 
way  tn  wliteh  SeaaAor  Hsawrarm  handled  his  subject.  On  the 
contrary  1  wimt  te  take  this  oppartmdty  to  say  that  as  a  mem- 
ber of  the  Senate  Finance  Committee,  sitting  on  the  other  side 
of  the  teste  frdm  Senator  Ifuuntm  and  also  watching  his  efforts 
to  seeore  tlw  paassge  la  the  Senate  of  the  compromise  plan  sug- 
sBsted  tnr  Bsuiifrjr  at  the  Tiijaeui/  Ogdev  Milb  and  adopted  by 
Ihe  Liuiiiiutlteii.  SeneKw  Hsaavoir  duemw  the  thanks  and  sd- 
BilratlOB.  not  only  nt  the  members  of  Ms  own  party,  but  also  of 
■sy  party  as  well.  Hi*  vetM  have  been  ftee  from  partisan  bias, 
free-  ftvan  aay  dsaire  to  eeouie  specUd  adrantages  for  his  own 
constltuente.  In  our  work  on  the  pending  tax  bfU  we  have  not 
always  smeeil  tas  eor  Totas.  bvt  he  has  taken  an  honorable  and 


To  be  sore,  ww  do  dMTer  ob  aoase  fuadaraeatel  matters,  chiefly 
In  regard  to  a^  sates  tec.  Be  has  taken  the  posltleo  that  since 
tb«  Hoxiae  of  Repreeentatlves  so  emphatteaRr  lefusad  to  include 
anytMNig  raeemMtng  a  general  salee  tax  tn  the  tax  bUl  for  us  to 
do  so  wooM  bfl  tn  tha  ttetww  tt  an  Mle  gesture.  Personally. 
X  do  not  sgtee  wltti  kdm  on  this  point.  I  have  been  Informed 
tliat  a  coBslderabte  wumber  of  the  liembera  of  tbe  Hoxise  who 
voted  agsiBst  the  aatei  tax  aiw  now  convtaeed  ttuct  n  ts  the  wisest 
form  of  rekdag  a  terge  aaeomit  of  money  during  the 
yesr.  II  li  aa  unpqptdar  tax.  because  It  will  bava 
to  be  rtHeed  toy  ceeryoae.  At  tb*  same  ttme.  if  ereryose  does 
share  ft  the  burdea  en  any  gtren  ladlrldoal  will  be  very  smeU. 

Some  of  teoee  lyho  pre  opposed  to  a  sales  tax  are  la^  fsvor  of 
levying  mmih  higlier  tases  oa  tlw  very  rich. 

The  argument  has  been  used  that  BUgtand  succeeds  in  raising  a 
biTgt  aaKmat  of  monqr  cram  very  heary  income  taxes  on  the  very 
rich.  MuxT  people  mt.  'Why  can  not  we  do  the  same?  *'  The 
answer  is  that  In  Saghmd  there  are  practically  no  tax-exempt 
seenrttlce.  There  are  no  municipal  bonds  wboaa  income  Is  free 
from  aetleitel  taxatlesi.  On  the  other  haad.  in  the  ITnlted  States 
there  eiw  teore  than  ttOMlfJOOOjan  worth  of  tax-exes^t  Mcurittce; 
buiuli  of  Slatee  end  uiUattlpaBtteic  school '  bonds,  water  boncUk 
ma  iilnlpaHmprevemeiit  powde,  e^iloh  under  our  form  of  govern- 
ment may  aoi  be.  taxed  by  the  Fcdoal  Oovemment  la.  a  nattonal 
tax  b!U.  and  widoXi  many-  of  our  rsry  rich  people  are  free  to  buy. 
•very  esert  **  to  eoak  the  neh.**  as  the  saratg  goes,  drives  more 
of  their  oMoey  Into  thl*  etwrnnel-  m  Bnpaod  the  neh  een  not 
eeeepa.  beeauee  thore  exe  ttttqeBy  oq  tex-fTM  bonde.  This  le  why 
we  can  not  tbUew  ■r^jaad'e  eeea^Ue.  tve  should  be  simply  kUUag 
the  goose  that  lays  t$e  soklen  ev. 

As  a  ButlBr  or  fact.  'Vhaa  we  lewessd  Che  very  hlgb  eurtaaM  es 
larger  inooaee  ta  the  yeere  efttor  the  war  ere  eetuaUy  Mceu 
more  money  ftDBt  that  eouree  hereeet  ataay  xkh  patsou 
buying  municipal  bonds. 

Who*  we  asf  taMaa  aheut  Knglawl  It  ssiglit  be  of  latatete  te 
state  that.  Uke  every  Sihsr  aoontiy  aaeqpt  the  United 
derlvte  a  very  large  part  of  her  national  revenue  from 
beer.  wine,  and  q>li1te.  ProfeMV  Sellgman.  of  Columbia  Uni- 
versity, a  dlstixaguiiahed  eooponilst  of  wodd-wJds  rspuution.  has 
estimated  that  tf  we  ooidd  lapeil  the  eigXttaeath  aakendaiezkt  and 
derive  a  pert  of  oar  retenwe  troBEi  a  sewee  which  every  other 
country  lace  we  would  Jftot  hate  to  be  wenrylof  about  the  pmeint 
tax  bm.  Ite  b^tevee  that  taxec  en  beer.  wine,  and  ^irUs  would 
give  an  sddmoaajL  reemioe  to  the  ye^srei  Govemmaat  of  nkoca 
tban  a  bunoa  dtoOare.  mdce,  la  tut.  than  la  contemplated  ondar 
the  bin  now  tn  Oongrtee,  Ihe  Bdtlsh.  wot  a  very  high  tax  aa 
The  tax  nowon  oiff  statute  books,  which  le  at  ne  avail  ba 


beer  can  ao^  legellx  ba^  mj^  axid  sold,  h  M  tot  an  Aaaerlean 
barrel,  or  ahoot  X  OUte  oo  an  ttrCixxanpiaX  battle  of  beer.  The 
Brmeh  tester  t3ka>at  10  yauehaabeeo  BMae  than  $34  a  baml. 
or  aboot  B  oente  oa:  eadb  pent.  Tbis  heaty  tax  has  reiiteil  a  re- 
dtKtkm  m  ttw  sgqEkQimt  of  beer  eoM;  jweerthaiem.  ths  aaoouat  re- 
oeiveajiy  the  Qove^Mttt  in  that  coontiy  of  lOjOOQ^aoa  peopte  to 
.gVAOQOi/iBO  ajtear.  nia 


the  House  nor  the  Senate  nsma*  to  be  wtllfng  at  this  tfme  to 
legaha*  beer  and  secore  this  additional  revenue.  Our  efforto  to 
tap  that  source  of  revenuf  have  IVdled.    So  we  must  look  *l»pwhere. 

y4^ji  tu  other  Senators  I  have  been  receiving  as  enormous 
aaiount  of  mall  regarding  the  tax  MB.  It  has  been  impoesfble 
to  *ii»— 1  mote  than  a  small  part  of  ft.  For  weeks  past  thotiaands 
of  letters  have  poured  tn  protcatmg  against  nearty  an  of  the  rates 
la  the  tax  bni.  iet>  on*  Ukea  to  be  taxed.  Hearlj  e¥erfone  eaa  flml 
aeveral  pteces  m  the  bin  which  be  think*  wni  brtng  disaster  to 
Vitrm  itearlf  every  industry  which  ha*  been  taenWjpoed  i»  sure 
that  to  place  a  tax  on  It  would  produce  little  iwveaue  and  tend 
to  destroy  Its  business.  A  laige  number  of  thcee  liters  fsvor  the 
sales  t^  be«.aDss  It  Is  felt  that  It  woxOd  be  fairer  and  give  a 
more  even  spread.  Perhaps  you  wotild  be  interested  to  bear  typical 
pvagraphs  from  some  of  these  letters.  Bne  is  one  from  a  ecm- 
tei  iisHn]  boslneas  man: 

•*Tha  prtapect  of  greatly  Increased  taaes  Is  a  matter  of  gtww 
eoaoem  te  aie.  1  reeognlae  the  hnportanec  of  a  balsnrrrt  Mtdipet. 
which  Is  truly  essential  if  the  credit  of  the  Government  la  to  be 
omlntalaed.  toot  It  Is  eqxmUr  sssenttel  that  the  Oovenunent  should 
first  aarloosly  reduce  Its  expenditures  and  eliminate  wasteful  and 
TMBl—  aetlvltles  befose  It  seeks  additlooal  tsxaa  Individual 
and  corporations  have  been  forced  te  eoonomlne  and  to  try  to 
exist  on  a  lower  basis  of  Income,  If  any.  and  they  la  turn  shoidd 
eapect  aad  must  Insist  opon  a  real  and  substaatlal  reduetlen  In 
Qost  of  Oovemment." 

Now.  aU  of  us  here  In  Washington  recognlw  the  reseooablcnass 
of  the  statements  made  In  this  letter.  We  sgree  that  It  Is  ssscn- 
tlal  that  ths  Government  Aould  first  seriously  reduce  Ite  expendl- 
ttwss.  The  President  atad*  a  very  serlou*  effort  to  reduse  the  coet 
of  Goverament  In  his  Budget,  which  was  prepared  last  suaaeseff. 
Bev«ral  hundred  mHH"r^  were  cut  out  at  that  thne.  Then  after 
the  Congresa  had  seeemhled.  when  It  was  seen  how  much  more 
serious  the  deficit  threatened  to  be  than  had  appestfed  during  the 
summar.  ths  Congress  proceeded  to  cut  stUl  further  Into  govem- 
mt"U'  expenditures  until  the  cry  was  raised  that  we  were  about 
to  deprive  tans  of  thousands  of  people  of  their  job*  and  add  them 
to  the  great  mass  of  unemployed.  A  so-called  economy  bill  con- 
taining a  program  for  seriously  reducing  governmental  expendi- 
tures was  presented  to  the  House,  but  most  of  the  measures  It 
proposed  were  d^eated  on  the  floor  of  the  House.  An  economy 
committee  consisting  of  three  Republican  Senators  and  three 
DsBMKratlc  Senators  has  worked  for  three  weeks  to  frame  a  plan 
which  will  very  aertoualy  reduce  governmental  expendlturea  U  It 
is  adopted.  The  trouble  Is  that  there  ace  aoose  Itesas  which  can 
not  be  reduced,  Uke  the  interest  on  the  public  debt;  sotue  items 
which  ought  not  to  be  reduced,  Uke  the  slaking  fund  which  keeps 
our  credit  good  and  provides  for  the  maturity  oS  our  outstanding 
bonds;  some  items  which  meet  very  deternUned  opposltton  on  the 
part  of  grsat  groups  who  are  interested.  Uke  the  pay  uf  tens  of 
thousands  of  Government  employees;  other  Items  Ckeallng  wltA  pay- 
meats  of  disability  and  retiremsat  aUowanoes  to  veierans.  which 
appeal  so  strongly  to  one's  sympathy  and  have  5<j  many  advocates 
in  every  Stets  of  the  Uetoa  that  they  are  difficult  to  reduce. 

As  s  matter  of  fact,  the  Interest  oo  the  public  debt,  the  sinking 
fund,  and  veterans'  relief  constitute  more  than  half  nt  all  our 
expenditures  for  the  coming  year  Mv  correspondents,  like  the  one 
from  whoee  letter  I  have  }nst  quoted,  fr^querttfy  urge  the  ellra- 
taatloa  of  wasteful  and  Tweiess  acttvlttes  asMmntlng  to  ten  or 
twelve  ■sUllon  dollars  Even  though  they  were  all  e«TntT.<ited.  It 
wt>uld  not  cause  a  very  serious  dfmlntrtlrm  in  owr  «ipend1tur««  !n 
eoaapartson  with  the  t500.000.eoo  needed  for  the  sinktnf;  fund. 
eeeOjOOO,OOe  needed  for  the  Interest  an  the  pi: bile  detit.  and 
ei,e79.000MO  for  veterans'  relief.  I  have  recefred  thousands  erf 
letters  \ugtng  serious  reduction  in  fovemTnentel  eirpendtture.  bat 
hardly  any  urging  any  reduction  in  these  great  items. 

When  one  talks  about  wastefiil  and  use! esc  actlvttlee.  one  nins 
imnwiHafsly  teto  the  pet  hobMee  of  different  group*.  What  seems 
wasesful  and  uselees  to  one  group  is  re«arded  as  sbsolutely  eesen- 
ttel  by  aaothsr.  For  example,  there  area  number  of  Oiiaaters  who 
agree  with  me  that  most  of  the  activities  of  the  Cblldesa^  Bureau 
am  wasteful  and  aselaos.  and  that  this  bureau  haa^iot  Jasttffad  Ite 
aipsnHlliiiis.  aad  that  m  the  Stetes  where  It  doss  not  operate  the 
watfsia  of  mothers  aad  children  ts  ^l■t  as  well  or  better  taken 
earn  of  than  ta  the  States  where  it  dees  operate.  Other  Seaatasa 
ekeeiueety  dlsagrM  with  me  ta  thle  potat  aad  sie  eqeally  yueHiie 
that  that  bureau  is  one  of  ths  last  that  ot^t  to  veeetee  any 


to  scans  of  my  letters  I  have  often  asked  my  corra- 
to  soggest  wastefW  and  asiltss  aetlvlttes  wlklch  might 
aad  vrhoa*  *UmlBaUon  would 
saving.    The  other  day  I  got  a  letter  which  inent 

If  It  were  poeslMe  to  carry  out  s^rerv  on*  of  thoae  sog- 
\j  at  which  were  ezosUent.  tbm  total  satvtug  w<oald  b* 
than  cme-eaarth  of  l  per  oenc 

>te  urging  aa  te  borroiw  huge  eums  of  money  aad 
tod  theaa  csi  pabile  works,  uadoubtsdty  you  taaiw  all  of  you 
suggestions  that  we  borrow  $5,000,000,000  and  spend  It  oa 
toymeat.  If  w*  coald  float  a  loaa  at  thte  time  we 
to  pay  at  leaat  4  per  cent  tetewat.  Tb*  tatareat  at  4 
per  cent  on  $5,000,000,000  would  be  $200,000,009.  A  proper  snaieil 
sinking  fund  wot.ld  l>e  another  $900,000,000  Where  Is  that  money 
going  to  cooie  from?  Many  of  the  very  peeyi*  wbo  aie  urgiBg  us 
ia  acoaqpatee  and  to  cut  out  vmsfceful  aad  iinsTsss  eettvltlas  are 
Vstag  this  bood  Issue.  Yet  the  savliB«a  which  they  a^gast  wouM 
b*  much  more  than  wiped  out  by  the  ausa  than  lsnOi.oeo.ect 
which  would  have  to  be  found  every  year  tor  the 
this  aew  bond  Issue.    Scnne  people  are  sAv 


$a  .500.000.000.  The  Interest  on  that,  which  would  have  to  be  met 
by  the  taxpayers,  would  be  at  least  $100,000,000.  The  sinking  fund 
would  be  another  hundred  miiiyp^  xh*  taxpayers  would  have  to 
pay  It. 

I  mention  these  things  beeaun  of  the  extreme  difficulty  of  the 
problem  which  we  are  facing.  It  Is  true,  as  my  correspondent  says, 
that  "  individuals  and  corporatkms  have  been  forced  to  economise 
and  to  try  to  exist  on  a  lower  baste  of  income."  Permit  me  to  say 
In  answer  to  this  that  any  business  faced  with  the  terrific  deficit 
of  two  and  one-quarter  bUIlon  doIlarB  hat  faces  the  United  States 
Government  wotild  have  to  go  Into  baakniptey.  No  business  could 
keep  on  paying  toterast  on  Ite  hood*  and  furnishing  pensions  and 
benefite  of  one  sort  or  another  to  fonnar  employees  to  the  extent 
demanded  of  the  United  Stetes  Government.  Bankruptcy  would 
relieve  any  Individual  or  corpotattan  from  such  a  dilemma.  But 
we  can  not  permit  the  United  Btetee  Government  to  be  delinquent 
on  its  pa.vmente  and  deny  all  of  Ite  obligations  to  thoee  wbo  have 
fought  for  its  existence,  as  would  be  the  case  In  a  bankrupt  busi- 
ness enterprise.  We  are  in  a  pusftton  where  the  most  drastic  pos- 
sible cutting  of  governmental  expenditures  will  not  relieve  us  of 
placing  a  new  and  heavy  bxirden  oo  the  taxpayer. 

We  are  trying  to  pass  leglsUtion  that  will  reduce  governmental 
expendttxu^.  We  are  going  to  broaden  the  base  of  taxaUon.  We 
are  trying  to  balance  the  Budget.  We  would  all  of  us  like  to  see  a 
prompt  and  early  adjoumaMnt.  The  trouble  is  we  are  faced  vnth 
the  disadvantages  of  a  democratte  form  of  government.  Bveryooe 
rsallaes  that  a  democratic  form  of  government  is  clumsy.  It  Is 
part  of  the  prtoe  of  freedom.  A  benevolent  despot  can  act  in- 
stantly and  effectively  and  efllciently.  A  benevolent  despot  can  get 
things  done  in  lees  time  than  It  takes  to  explain  It.  An  imUmitad 
moaarchy  caa  be  proaipt  aiMl  wmctrnt;  even  b>l  oligarchy  can  act 
quickly. 

But  all  of  theae  forms  of  govetamcnt  have  m  them  the  germs 
of  tyranny  and  of  oppression.  We  do  not  trust  them.  They 
destroy  liberty.  They  eventxudly  become  careleas  of  the  mass  of 
the  pei:^>le,  who  desire  liberty  aad  the  pursuit  of  happiness.  Ths 
dimasiness  of  a  democracy  is  part  of  the  price  we  pay  for  Uberty. 

The  Congress  Is  not  composed  of  people  vrlthout  humim  sym- 
pathy. As  s  matter  of  fact,  Msmbiis  of  Congress  have  more 
hiuoan  sympathy  than  the  average  person.  The  Members  of  Con- 
gress are  iu>t  devoid  of  an  Interest  to  pubUc  opinion.  Practically 
all  try  to  please  the  pe<H3ie  who  elected  them.  They  try-  to  be 
representative  of  public  opinion  la  their  States  and  distrlrts.  It 
Is  not  fair  to  be  violently  crtUcal  of  them  because  their  views  do 
not  agree  with  ours.  Perhaps  soiae  are  more  anxious  than  others 
to  please  their  constituents  This  may  lead  them  to  take  a  special 
attitude  on  some  matters  which  aanoy  xis.  But  this  Is  part  of  the 
price  we  pay  for  freedom.  It  Is  part  of  the  price  vre  pay  for  repre- 
sentetlve  government. 

Here  Is  a  paragraph  from  another  letter: 

"  On  aU  sides  and  in  every  conversation  you  bear  these  state- 
ments: '  If  Congreas  would  oaily  ad|oiim.'  or  *  If  they  would  only 
cut  out  their  petty  logrolling  actlvttiea.  etc'  " 

As  a  matter  of  fact,  these  so-called  "  petty  logrolling  actlvltlee  ** 
are  caiwed  by  the  most  profound  belief  of  intelligent,  honest 
Members  of  Congrees  that  if  they  can  not  get  relief  for  the  com- 
munities they  represent,  thoas  oonunuzUtleB  wlU  suffer  enor- 
mously and  thousands  of  peopte  vrlll  go  hungry  and  be  drtven 
from  their  homes.  Two  or  three  States  are  vitally  toterested  In 
copper.  Thousands  of  cittaens  la  thoss  Stetes  are  suffertog  from 
the  cessation  of  aetlvlttes  In  the  copper  mines.  Whote  communi- 
ties ars  destitute.  Can  you  liiam*  tha  Senators  from  thoee  States 
for  using  every  honest,  lagltimate  mesne  to  their  power  of  se- 
curing relief  for  those  whom  they  represent?  Is  there  anything 
petty  tn  their  sgree Ing  to  support  the  claims  of  other  Senators, 
thousands  of  whose  constltuente  ere  suffering  from  a  cessation  of 
actlvltlea  in  oil  fields  or  lumbar  eaama?  In  other  vrords,  is  it 
**  petty  "  to  sndsavor  to  protect  the  cftlaens  of  your  State  when 
they  are  suffering  and  destttatet  b  it  unduly  selfish  to  try  snd 
protect  themf  When  only  two  or  ttm*  Statee  are  deeperately  to 
need  of  aonM  protective  leglalatlao  le  It  not  perfecUy  natural  that 
they  should  seek  to  win  the  support  of  Bsnators  from  Stetes  where 
this  form  of  j>rotection  causes  a  certain  amount  of  hardship?  Ths 
Uvelihood  of  miUloos  of  eltlasns  to  involved.     Is  that  petty? 

The  same  correspondent  says  it  is  due  to  poor  publicity  that 
the  average  person  has  not  the  high  regard  for  Congreas  be  should 
have.  That  Is  not  surprising.  The  public  Is  more  interested  in 
reading  about  M"n»itft*  eventa  than  aboot  ordinary  happenings. 
The  people  who  read  the  newspapen  would  not  be  interested  to 
knowing  each  day  how  many  hours  we  work  In  committee  rooms 
struggling  to  perfect  legbdatlon.  U  10  Senators  work  all  day  long 
struo^lng  with  the  far-reaching  cteases  of  new  legislation,  that 
is  not  news.  It  gete  lltt!e  or  np  pnMlefty.  But  If  one  Senator  gete 
up  and  condemn*  the  Pope  or  announces  that  he  Is  going  to  wear 
pajamas,  that  Is  news.  We  are  frequently  crltldaed  for  permitting 
a  Senator  to  nmke  a  fool  of  Mmaetf  on  the  floor  of  the  Senate 
and  thereby  get  undesirable  pubUcfty  for  the  Senate  of  the  United 
Stetes.  But.  after  all.  every  Senator  was  sent  here  by  the  voters 
of  a  sovereign  State.  He  is  one  of  their  two  ambassadors.  In 
ntnety-nlne  cases  out  of  a  hundred  he  does  what  he  thinks  Is  right 
and  vrlll  be  pleasing  to  the  peopte  he  repreeente.  If  be  does  not 
represent  them  correctly,  their  reaiedy  comes  on  election  day. 

Remember  this  when  you  see  as  stmggllng  and  fumbling  with 
great  bills  Uke  the  present  tax  bOl:  Taxation  affecte  everyone. 
Taxes  touch  every  pocketbook.  etther  directly  or  Indirectly.  I 
belteve  that  the  majority  of  Beaatore  ars  earnestly  endeavoring 
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to  distrnmte  taxee  as  fairly  aad  equitably  as  posalbto  la  the 
of  terrlflc  criticism  and  at  an  avataaehs  of  laiilMiMiig  lettera. 

Here  is  anothar  letter  vrhlch  I  have  Just  rsoelved  from  a  Well 
Street  stock  broker.  He  Is  a  laember  of  the  Ifew  Tork  Sleek 
Exchange.    He  says: 

"Tou  and  the  rest  of  the  Senate  have  been  la  WMldagtoa 
approximately  four  and  a  half  months,  sad  so  far,  In  my  as 
tion.  which  Is  that  of  an  average  American,  have  oomptetad 
lutely  nothing  of  a  constructive  nattov.  The  Btidget  still  ra 
hopelessly  unbalanced,  taxes  have  failed  to  be  properly  leedjuete^, 
war  debte  have  been  left  unchanged,  trust  laws  have  not  ben 
altered,  and  all  other  matters  which  would  tend  to  bring  about 
prosperity  have  seemingly  been  overlooked. 

**  Suppoee  you  and  the  other  Members  of  the  Senate  repreaeated 
a  board  of  directors  of  a  large  eorporatlop.  Tou  had  bean  celled 
to  a  meeting  to  discuss  the  financial  program  and  to  lay  ovt  a 
futmv  program  for  said  oorporatloa.  wnose  budget  was  also  an- 
balanced.  If  this  directors'  nksetlng  had  to  last  four  and  a  halt 
months,  you  can  not  help  but  agree  with  me  that  such  corpora- 
tion would  have  been  hopelessly  bankrupt  at  least  two  moattas 
ago.  Such  Is  the  Identiral  caM  with  the  Houm  of  BiiirsMata- 
Uves  and  the  Senate  as  regards  the  flnancial  coodltloo  of  the 
United  Stetes.  Prom  such  a  comparlaon  it  Is  easy  to  ese  that 
not  one  of  you  is  capable  of  handling  the  emargeucy  Ibat  has 
arisen  at  this  time.  I  wlah  there  were  some  Isgel  way  of  lai- 
peachlng  the  entire  House  of  Representetfves  and  the  Senate 
also.  The  unbalanced  Budget  Is  en  ladlctment  of  the  parlia- 
mentary system  of  this  country. 

"As  a  taxpayer  from  the  Stete  of  Connecticut.  I  feel  that  X  there 
tn  the  sslary  paid  you  to  represent  that  Stete.  I  am  pattlag  yoa 
•above  the  ordinary  employee  of  mine,  but  neircrthrtees  I  deeMOd 
that  you  show  leadership,  some  signs  of  Intelligence,  and  help  oar 
country  out  of  the  mess  it  is  ta  at  preeent,  or  I  shall  be  foroad  to 
enter  politics  myself  to  a  small  degree.  If  only  to  arouM  the 
minds  of  the  thinking  public  of  our  Stete  in  the  oomlnc-electlans 
this  faU." 

This  Wall  Street  broker  who  crltlcms  Onngrsw  oo  freeljr  aad 
easily  has  obviously  become  more  interested  In  our  work  reeantly 
than  he  was  a  few  weeks  ago.  He  acctises  ua  of  having  completed 
"  absolutely  nothing  "  of  a  constructive  nature.  "Abeotutety  noth- 
ing "  Is  a  rather  strong  term.  He  ssems  to  haiw  forgottaa  that  we 
tried  our  best  to  preserve  the  tottering  credit  of  Xur^;>e  by  pasting 
the  so-called  moratorium.  Perhaps  thle  was  not  very  oonstructiva, 
but  it  is  generally  believed  that  It  helped  toward  malntatnlag  th* 
economic  balance  of  the  world,  and  by  carrying  out  the  agreemant 
made  earlier  in  the  sununer,  when  a  considerable  number  of 
Members  of  Congreas  were  consulted  by  the  Presidant.  had  a 
wholesome  effect  In  preventing  a  serious  panic. 

He  forgete  that.  In  the  second  place.  In  order  to  help  a  ntnabar 
of  great  American  enterprises,  Incltullng  the  rallroada,  agricultural 
and  the  banks  we  created  the  Reconstruction  Plnanos  Oocporatten. 
gave  It  a  credit  of  $3,000,000,000,  and  permitted  It  to  loan  moasy-on 
good  security  to  enterprises  that  would  otherwiss  hsve  ckMed  tbeir 
doors  and  thrown  out  of  employment  or  uu^toverlitoed  ttaoueimdB 
of  people.  It  is  generally  believed  that  by  lending  the  Ooeera- 
ment's  credit  to  this  great  corporation  we  nerformsd  a  oonetmet- 
ive  service  that  is  being  of  untold  benefit,  partleularly  to  tha 
depositors  tn  thousands  of  snudl  banks.  If  this  was  not 
of  a  constructive  nature.  I  do  not  know  ths  msantng  of  the 
He  forgete  the  passage  of  ths  Glsss-Steagall  banking  bill, 
broadened  the  activities  of  the  Federal  leesrse  system, 
the  bill  providing  greater  rsllef  for  farm-loan  banks.  It  to 
that  the  Budget  has  not  yet  been  balanced,  but  I  beltove  theft  that 
situation  will  be  adjusted  within  the  next  few  days.  Hto  Skene 
that  "all  nmtters  which  would  tend  to  bring  about  ptuapeflty 
have  seemingly  been  overlooked  "  is  a  sample  of  the  vlolont  ovttl* 
clsm  now  bsing  directed  against  Congress  by  persons  wbo  dO  not 
ordinarily  follow  Ito  procedure. 

I  retrain  from  attempting  any  defenss  of  the  other  ffisiBse  la 
this  letter  because  I  do  believa  that  it  would  be  extremely  wlae  tf 
the  writer  of  this  letter  and  all  other  pemooe  took  more  Inlanet 
in  politics  la  ths  future  thaa  they  have  la  the  pest. 

The  Senate  to  not  dellberattfy  wasting  thas.  Ths  Ssoate  to  aoft 
a  tyrannical  deq;>ot.  like  Nero,  capable  of  laatant  action  bat 
actually  "  fiddling  wbUe  Rome  to  burning.'*  The  Senate  to  eeas- 
poeed  of  M  Senators,  each  with  a  gen«el  dvty  to  the  PtiHia 
Stetes  and  a  particular  duty  to  the  people  who  sent  hlae  hete. 
When  a  majority  of  the  Senators  feel  that  a  certain  tax  la  thtt 
bill  is  not  Justifiable  and  that  tax  goes  out,  we  must  find 
to  take  Ite  plaee.  When  a  new  tax  which  we  dleeover 
storm  of  protst  and  th*  prntestaate  ere  abte  to 
have  been  mistaken,  either  in  the  amount  of  revenue  we  thought 
we  could  derive  from  that  source  or  in  the  fairness  of  thai  tax.  it 
comes  out  aad  we  have  to  look  for  anoUwr  oa*.  To  my  aUad  Ih* 
remarkatilc  thing  in  the  handling  of  thto  tax  bill  has  not  beea  the 
fact  that  various  Senators  hive  straggled  to  secure  the  rrtlef  for 
distressed  ladastrtos  aad  sufferiag  people  m  tltelr  owa  Statse.  but 
that  such  s  largs  auaaber  of  Sscators  havs  been  vrlUing  to  vote  tor 
taxes  which  thay  knew  would  be  unpopular  with  thetr  owa  eoa- 
stltuenta.  but  which  they  believed  were  necessary  In  order  to  lialp 
thto  Oovemment  meet  legitimate  dssnands  mads  upon  It. 

Beat  assursd  that  ths  Ssnate  to  gotng  to  awk*  a 
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sffort  to  cut  dowa  expeadltures  and  at  the  saais  ttaie  to  tcj  to 
svoid  swslling  th*  ranks  of  imemployed  by  adding  totbem  teea 
of  thousands  of  persons  now  in  the  Oovemment  svek 
sssuiiwl  thai  ao  aew  extravapmft  aroleete  are  golBC  te  be 
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uid  that  the  tax  bill,  when  tt  pMW.  will  be  broad  enough  to  fall 
on  people  In  all  aecttona  of  thla  country,  but  that  the  Senate  will 
endeavor  to  dlatrlbute  that  burden  aa  eqxiltably  aa  poaalble.  I 
Icnow  oX  no  Senator  who  does  not  try  to  represent  the  prevailing 
opinion  In  hia  State  or  what  he  believes  to  be  that  opinion.  He 
may  be  mistaken,  but  we  who  criticize  him  are  much  more  likely 
to  be  mistaken  than  he  U.  True,  he  may  not  always  vote  in 
accordance  with  the  desire  and  best  Interests  of  the  majority  of 
the  people  of  hU  State.  He  may  feel  that  his  duty  to  the  NaUon 
is  stronger  than  his  duty  to  his  State. 

The  hard-working,  conscientious  Senators  on  both  sides  of  the 
aisle  deserve  your  support.  They  are  In  the  midst  of  a  gigantic 
task.  Violent  and  unfair  criticism  does  not  help  them.  It  mxikes 
their  stupendous  problems  harder  to  solve.  Have  faith  In  Amer- 
ican Institutions.  Let  us  aU  be  ready  and  willing  to  pay  the  price 
of  freedom. 

Mr.  FESS  subsequently  said:  Mi.  President.  Just  a  moment 
ago  the  address  delivered  over  the  air  by  the  Senator  from 
Connecticut  [Mr.  Einghajc]  on  the  sales  tax  was  inserted 
in  the  Rkcord.  I  want  to  read  a  telegram  which  is  inter- 
esting as  showing  the  efficiency  of  radio.  This  was  sent  to 
me  from  Troup,  Tex.: 

TttovT.  Tix..  May  29.  1932. 
Hon.  SiicxoK  D.  Psse, 

Hotel  Carlton.   WasMnffton: 
Senator  Bingham's  radio  address  listened  to  very  attentively  by 
about  30   In  observation   car  Sunshine   Special.   Missouri   Pacific . 
last  night.     Never  heard  any  better  reception  over  radio.     Heard 
many  favorable  conunents. 

O.  D.   DONNKLL. 

ftXCESS 

Mr.  McNARY.  Mr.  President,  I  move  the  Senate  take  a 
recess  until  10  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  (at '7  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess,  the  recess  being  under 
the  order  previously  entered,  until  to-morrow,  Tuesday, 
May  31.  1932.  at  10  o'clock  a.  m. 


SENATE 
Tuesday,  May  31,  1932 

{Legislative  day  of  Monday.  May  9.  1932') 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Oouaens 

Jones 

Sheppard 

AusUn 

Cutting 

Kean 

Bhlpstead 

BaUey 

Dale 

Kendrlck 

ShnrUldce 

Bankhead 

Davis 

Keyes 

Smith 

Barbour 

Dickinson 

King 

Smoot 

Barkley 

DUl 

LaPoUette 

Stelwer 

Bingham 

Fees 

LewU 

Stephens 

Black 

Fletcher 

Logan 

Thomas.  Idaho 

Blalnr 

Frazler 

McOlU 

Thomas,  Okla. 

Borah 

George 

McKeUar 

Townsend 

Brat ton 

Olaas 

McNary 

Trammell 

Brou!«ard 

Ooldsborough 

Metcalt 

Tydlngs 

Bulkley 

Oore 

Moses 

Vandenberg 

Bulow 

Hale 

Neely 

Wac&er 

Byrnes 

Barrlaon 

Norbeck 

Waloott 

Capper 

|y^»t«*tp« 

NorrU 

Walsh  Mass. 

Caraway 

HatAeld 

Nye 

Walsh.  Mont. 

Carey 

Hawes 

Oddls 

Watson 

Cohen 

Haydeo 

Patterson 

Wheeler 

Connally 

Hebert 

Plttman 

White 

CooMUge 

HoweU 

Reed 

Copelacd 

Hull 

Robinson,  Ark. 

Costlgan 

Johnson 

Robinson.  Ind. 

The    PRESIDING    OFFICER    (Mr.    Fks 

in   the   chair). 

Eighty-nine 

Senators  have 

answered  to  their  names.     A 

quorum  is  present. 

NOTinCATlON 

TO    THE    PRESlBKirr — AWTIAPOLIS 

QKADUATkS,    1932 

Mr.  HALE.  Mr.  President,  the  nominations  of  the  mem- 
bers of  the  graduating  class  of  1932  at  the  Naval  Academy 
at  Annapolis  were  confirmed  by  the  Senate  on  May  23. 
Since  that  time  we  have  held  no  executive  session  and  the 
President  therefore  has  not  been  notified  of  the  coixflrma- 
tion  by  the  Senate  of  those  nominations.  These  boys  grad- 
uate day  after  to-morrow  and  their  commissions  should  be 
given  them  at  that  time.  I  ask  unanimous  consent,  as  in 
executive  session,  that  the  President  be  notified  of  the  con- 


firmation of  the  list  of  midshipmen  nominated  to  be  en- 
signs in  the  Navy. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

COCPERATrVk    GRAIN    ORGANIZATIOKS 

Mr.  CAPPER.  Mr.  President,  for  the  information  of  the 
Senate  and  the  country  I  ask  unanimous  consent  that  a 
statement  from  James  C.  Stone,  chairman  of  the  Federal 
Farm  Board,  on  the  attitude  of  the  Chicago  Board  of  Trade 
toward  the  cooperative  grain  organizations  be  printed  in  the 
Rbcoro.  I  believe  the  statement  explains  Itself  and  is  worthy 
of  the  careful  study  of  every  person  interested  in  the  future 
welfare  of  agriculture. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  statement  is  as  follows: 
PBtsoNAL   paorrr  chocf  Ki.xMKi<rT  m  hclp  orms  o»  ckain   tx&oz 

Newspaper  reports  of  statements  of  Mr.  Peter  B.  Carey,  president  • 
of  the  Chicago  Board  of  Trade.  In  regard  to  methods  of  disposal  of 
the  stocks  of  the  Grain  StablUzatlon  Corporation  Indicate  an 
attitude  toward  liquidation  of  these  stocks  strictly  In  conTormlty 
with  the  long-established  viewpoint  of  board  of  trade  members. 
They  look  upon  themselves  as  middlemen,  entltlt-d  by  custom  to 
take  a  heavy  toll  from  American  wheat  producers  for  so-called 
services,  which  consist  chiefly  In  the  pocketing  by  themselves  of 
the  largest  possible  share  of  the  consumer's  dollar.  Every  sugges- 
tion so  far  made  in  the  present  depressed  situation  to  this  board 
for  their  assistance  has  contained  as  its  chief  element  a  personal 
profit  to  those  tendering  aid.  either  by  buying  at  prices  ridicu- 
lously below  the  market  or  for  commissions  on  huge  volume. 

Liquidation  of  the  stocks  of  the  Grain  StabUlzatloD  Corporatlsn 
under  the  plan  announced  June  30.  1931,  has  proceeded  In  such  a 
manner  that  American  wheat  prices  have  been  nutlntalned  at  sub- 
stantially 5  to  15  cents  a  bushel  higher  than  w(»-ld  market-price 
parity  in  the  face  of  the  moat  trying  marketing  conditions  known 
to  any  living  man.  Let  the  grain -gambling  critics  explain  to  t  tie 
public  how  and  why  this  has  happened. 

The  croup  outlook  to-day  leads  qualified  observers  to  conclude 
brighter  days  are  In  prospMBCt  for  our  wheat  producers.  Winter 
wheat  reports  Indicate  low  production.  Spring  areas  do  not 
promise  excess  supplies.  No  wonder  the  speculatively  Inclined  seek  ' 
wheat  stocks  on  the  bargain  counter.  Ttie  Grain  StabUlzatlon 
Corporation  has  none  to  offer  on  that  basis. 

Wheat  Is  the  only  great  ma}or  commodity  which  for  the  IsJit 
five  months  has  shown  a  definite  upward  trend.  Its  influence 
under  the  present  favorable  statistical  position  may  well  lead  other 
commodities  to  higher  ground.  That  opportunity  wlU  not  be 
risked  in  the  hands  of  people  In  a  group  representative  of  these 
who  have  grown  rich  from  the  profits  gained  by  market  manipula- 
tion. The  recent  disclosures  as  to  the  operations  of  brother 
speculators  in  stocks  do  not  encourage  the  placing  of  great  powers 
In  such  hands.  The  orderly  method  of  distributing  as  demand 
arises  wUl  be  continued. 

The  public  shouldn't  be  fooled  by  such  attacks  on  the  Parm 
Board  as  thoee  of  Mr.  Carey.  Their  purpose  U  not  to  help  In  t.^e 
present  situation  but  to  prevent  the  farmer  organizing  his  butl- 
ness  BO  thst  he  m  a  measure  can  control  the  method  under  whl<:h 
his  products  are  sold. 

SHIPMENT    ABROAD    OP    COLD 

Mr.  KEAN.  Mr.  President,  I  have  here  a  clipping  from 
the  Washington  Star  of  last  evening  showing  the  situation 
of  business  in  the  country  as  it  is  affected  by  the  amount  of 
gold  being  withdrawn  from  the  United  States.  I  ask  that 
the  clipping  may  be  printed  in  the  Record. 

The  PRESIDING  OFFICER.    Without  objecUon,  it  is  so 
ordered. 
The  item  is  as  follows: 

(From  the   Washington  Star.   May  30.   19321 

BSOKKRS    WORKTED    BT    GOLD    GUTTLOW — WaLL    STRETf    TKADCRS    KCCP 

IN  CI.OSK  Touch  with  Tax  Discussions 
Nrw  YoBJC.  May  30. — Although  New  York  banks  and  exchanges 
were  closed  to-day  in  commemoration  of  Memorial  Day.  many 
bankers  and  brokers  kept  in  constant  touch  with  Washington  'm 
learn  the  outcome  of  the  tax  discussions  there  because  of  their 
possible  effect  on  the  current  drain  of  gold  from  the  United 
States  and  the  fall  of  the  doUar  over  the  week  end.  Should  the 
tax  discussions  lead  to  a  quick  balancing  of  the  Budget,  they 
would  at  the  same  time  put  an  end  to  the  gold  efflux. 

A  net  loss  of  •90,757.900  of  gold,  the  largest  since  last  October, 
has  featured  a  series  of  unpleasant  financial  events.  Including  ii 
severe  decline  in  bonds,  in  the  New  York  market  In  the  past  week. 
This  latest  movement  has  brought  the  total  of  efllux  to  9284. - 
835,000  since  the  metal  movement  was  resumed  on  AprU  13.  Aa  a 
resiilt  of  these  exports  American  gold  monetary  stocks  now  total 
14^7.000,000,  a  loss  of  12  per  cent  since  this  time  last  year. 


tKwtATtam  Taix.  ram 


This  gold  flow  oolnctdes  wtth  tntti  foreign  fears  for  the  stablltty 
of  the  dollar.  These  fears  hav«  been  fanned  again  by  oongrea- 
slonal  talk  of  "  Inflation."  whteb  to  like  deadly  poison  to  Europe. 
Such  "  inflation  fears  '  were  spurred  by  the  passage  by  the  House 
of  the  Ooldsborough  bill,  dlecusBtaos  of  a  ft>ldlers'  bonus  to  be  paid 
in  newly  Issued  currency,  and  pnyoeals  of  a  huge  Government 
bond  Issue  for  unemployment  relief.  The  foreigners'  fears  also 
have  been  aggravated  by  the  copgresslonal  faUure  thus  far  to 
balance  the  Budget. 

A  study  of  the  weekly  Federal  rceerre  system  statements  during 
March,  or  shortly  after  the  passage  of  the  Qlaas-Steagall  bill  and 
the  system's  inatiguration  of  Its  Oovemment  security  buying  pro- 
gram, reveals  a  slight  Increase  to  gold  stocks.  Discussions  about 
the  Ooldsborough  blU,  which  was  passed  by  the  House  May  2  and 
which  the  Senate  Committee  on  y^X^rg  and  Currency  la  con- 
sidering this  week,  engendered  inflationary  fears,  so  foreigners 
renewed  their  gold  wlthdrawaJa. 

MOTB-CiaCUXJITIOM     YI6ITBJS 

The  manner  in  which  the  Olaes-SteagaU  bm  is  operating  is 
Indicated  by  the  reserve  system's  statement*  on  March  23  and  May 
ae.  On  the  former  date  Federal  reserve  note  circulation  totaled 
$2,832,755,000.  It  was  secured  by  76.8  per  cent  gold  and  24.4  per 
cent  commercial  paper.  On  the  latter  date  reserve  note  circulation 
totaled  92.758.223.000.  It  was  secured  by  76  per  cent  gold.  17  per 
cent  commercial  paper,  and  7  par  cent  by  United  States  Govern- 
ment securltiea. 

Since  early  discussions  of  t^  Goldsborotigh  bill  began,  or  be- 
tween April  13  and  the  present.  $3843S5XXX)  of  gold  has  been  ex- 
ported, despite  bettermenU  In  other  directions,  brought  about  by 
the  Glass-Steagall  Act.  the  c^>en-market  purchases  of  Government 
securities  by  the  reserve  system,  the  work  of  the  Reconstruction 
Finance  Corporation,  and  antlhoanling  campaigns  which  have 
caused  circulation  to  decrease. 

Wall  Street  believes  that  the  quicker  the  Budget  Is  balanced, 
by  the  passage  of  a  sales  tax  or  otherwise,  and  Congress  adjourns, 
the  better  off  this  country  will  be,  because  the  foreigners'  fears  of 
Inflation  will  be  allayed  and  the  gold -export  movement  wlU 
naturally  subside. 

■COMOMXC   OOKSXnOMS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  in  re- 
ceipt of  a  telegram  in  the  nature  of  a  petition.  It  discloses 
a  rather  alarming  situation  in  Qns  country.  As  the  tele- 
gram is  somewhat  out  of  the  ordtDary,  I  ask  unanimous  con- 
sent that  it  be  read  at  the  desk. 

The  PRESIDENO  OFFICER.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Okiaboka  Crrr.  Obxa..  May  30,  1932. 
Senator  Suna  Thomas: 

Nerer  before  have  I  experienced  or  observed  such  a  depressed 
and  miserable  financial  conditloo  as  exists  here  at  this  time. 
Bverybody  Is  either  broke  or  going  broke,  and  there  seems  no  end 
to  this  continued  depression,  aotwlthetandlng  the  patent  reme- 
dies to  restore  prosperity  brought  forth  by  the  economical  wlsard 
of  the  White  House.  If  OongreamieD  and  Senators  with  their  ex- 
orbitant salaries,  with  members  of  their  families  on  the  pay  roU. 
and  other  sinecures,  mileage  conoeeBions  and  prlvfleges.  were  de- 
prived of  all  of  these  self-enacted  luxuries  and  had  to  go  back 
home  and  earn  a  lirlng  for  six  months  not  one  of  them  would 
then  vote  against  the  soldiers'  bonus  bUl  or  some  other  method 
of  immediately  Increasing  the  amount  of  money  In  circulation. 
Increasing  credits  and  restoring  the  purchasing  power  of  the 
farmers.  One  living  In  a  mansion  cant  experience  the  suffering 
snd  misery  of  one  living  In  a  hovel.  Ifotwlthstandlng  the  enact- 
ment of  the  moratorium  on  foreign  debts  due  us.  the  reconstruc- 
tion finance  biU  to  relieve  big  banks,  railroads,  and  life-insurance 
companies,  conditions  continue  to  grow  worse  from  day  to  day. 
Unices  Congress  does  something  to  put  a  lot  of  new  money  in 
circulation  before  It  adjourns,  to  make  It  possible  for  people  to 
meet  their  obligations,  you  wlU  experience  a  revolution  of  some 
kind  In  this  Republic  within  the  next  12  months.  Congress 
should  be  kept  In  session  until  heU  Is  frozen  over  unless  some 
relief  is  given  the  people  In  genoraL 

J.  K.   WSLLa. 

Mr.  COPELAND.  Mr.  President.  I  was  deeply  touched 
by  the  telegram  just  read  at  the  request  of  the  Senator 
from  Oklahoma  [Mr.  Thomas}.  There  can  be  no  doubt  that 
our  country  is  in  great  distress.  Whenever  I  go  home  to 
New  York  I  am  pained  to  see  the  lines  of  well-dressed  peo- 
ple in  front  of  food  kitchens  and  the  sandwich  places  set  up 
by  the  city  and  by  philanthrtH^  citiaens. 

I  think  the  constituent  of  the  Senator  from  Oklahoma  is 
right.  There  Is  such  a  state  of  afTatrs  In  this  country  that 
we  must  find  some  way  to  deal  with  It  effectively;  otherwise 
we  do  not  know  what  the  end  maj  be. 

Mr.  President,  it  is  not  alone  the  unemployment  that 
causes  worry.    The  business  Interests  of  our  country  are  In 


distress.  I  hold  In  my  hand  a  letter  written  hy  W.  J. 
felin.  Jr..  chairman  of  the  legislative  committee  at  the  Na- 
tional Wholesale  Druggists  Association.  Colonel  aehtogeBn 
says  that  many  merchants  have  their  backs  against  tbe  waH 
i>ecause  of  the  predatory  tactics  of  price-cutting  competi- 
tors. He  makes  a  plea  for  the  enactment  of  the 
Kelly  blU.  which.  I  think,  is  known  as  8.  97.  This 
contracts  between  manufacturers  of  trade-marked  or  oAber- 
wise  Identified  merchandise  and  their  distributors.  In  ordtr 
that  there  may  be  maintained  resale  prices  which  are  flaed 
by  the  iwoducer. 

There  must  come  a  time  very  soon  when  this  bill  wUl  be 
considered  by  Congress.  Mr.  President,  I  ask  that  the  let- 
ter from  Mr.  Schieffelin  may  be  printed  in  the  Rscou  In 
connection  with  my  remarks  and  referred  to  the  Committee 
on  Interstate  Commerce. 

There  being  no  objection.  Uxe  letter  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Rscord.  as  follows: 

Nxw  YoaK,  Mey  27.  l»3i. 

Hon.    ROTAL    8.    COPBLAIVD, 

United   States  Senate,   Washtnfftr'n,   D.  C. 

Mt  DBAS  Senatok  OorcuutD:  I  remerobw  with  pleasure  and  ap- 
preciation your  courtesy  to  me  at  the  time  Genual  Aodrawe  was 
trying  to  have  the  llqticsr  regulations  modified.  My  brother-ln-taw, 
Frederick  Osbom.  who  Is  a  director  of  Schtaffelln  4k  Co., 
predated   your   attitude. 

As  chairman  of  the  legislative  committee  of  the 
Wholesale  Druggists'  Association,  I  again  desire  to  scdlctt  your 
co<^>eratlon,  this  time  in  bringing  before  the  Senate  at  the 
earliest  practicable  date  the  blU.  8.  07  (tbe  so-called  Oai^per-Kaity 
bill)  legallalng  contracts  between  manufact\u«ni  of  trade^aaarkMI 
or  otherwise  Identified  merchandise  and  UmIt  dlstributoca  to 
maintain  riesale  prices  fixed  by  the  producers. 

This  bUl  was  recently  the  subject  of  hearings  before  the  Seaata 
Committee  on  Interstate  Conuneros  which  voted  to  ii^wat  Mm 
measure  without  reconunendatlon.  Although  the  nommlttfie  re- 
frained from  a  definite  expression  of  opinion  regarding  tbe  bill,  yst 
the  simimary  of  evidence  submitted  in  Its  support  by 
who  appeared  before  the  committee  Is  so  convincing  that  I 
sure  that  any  fatr-mlnded  person  would  be  deeply 
with  the  merits  of  the  bill.     In  this  connection  the  rsf 

"  The  testimony  (of  the  proponents  of  the  Mil)  covers  a 
range  of  producta  and  the  united  judp&ent  WM 
price  cutting  on  standard  goods  la  an  eril  wbleh 
not  alone  to  smaller  business,  but  to  every  *<^"«^»"**t  la  t^  emin^ 
try.  Abundant  evidence  was  presented  to  prove  that  ' 
through  cut  prices  on  widely  known,  tdentUled  produets 
more  than  oountert>alanoed  by  exoesslve  profits  on  imffttinfrm  ' 
and  unidentified  merchandise.  The  rapid  eonoaatrattOD  of 
merchandising  in  the  hands  of  great  rhaln-rtnrB 
and  other  combinations  was  credited  in  oonsldsrabia  ineesure  to 
th^r  eut-prlee  tactics  as  applied  to  goods  of  standard  qoalMy  Had 
value.  Using  these  as  '  bargain  bait '  they  have  bean  able  to 
persuade  imthlnklng  buyers  that  aU  other  gooito  wva  aold  at 
similar  reductions,  while  in  fact  goods  which  could  not  ba 
pared  were  overpriced." 

The  Senate  committee  also  taf erred  to  tlie  report  of  tte 
Trade  Oommioston  upon  what  Is  kDown  as  the  chala<«tan 
gatlon  reeolutlon  as  foUowa: 

"Thc  report  gives  ample  justification  for  the  ootitentl(m  tbal 
the  lntentl<mal  policy  of  pricing  goods  below  eoat  is  for  the ' 
of  luring  people  Into  the  store  by  the  ainieal  of  'eut-prtba* 
gains  and  then  selling  other  gooda,  on  which  the  losses,  and 
may  be  recoiiped.  It  Is  evident  that  such  a  practloa  tnjui 
sales  of  a  standard  product,  slnoe  the  price  dtffereattaia 
distrust  and  suspicion  toward  the  product.  At  the  sadM 
the  Independent  retailer  is  subject  to  the  same  lQ|ury  for  If  ke  se* 
fuses  to  sell  at  the  less-than-cost  basis  of  the  jwloe-cuttlxy  eooH'- 
petittH-  he  is  accused  of  asking  an  tmfaJr  price.  It  la  tfia  da- 
stnsBtlve  oompetltlon  which  aeooonts  for  the  eattnetton  «g  a  iMat 
of  eOclent  merchants  during  the  paet  dmomOm." 

Contlntilng.  the  Smate  committee^  report  aaye: 

"  It  was  emphaeiaed  during  the  hearings  that  etaMe  prlo«  pro- 
tected by  reaale  agreements  do  not  aaeaa  higher  prloes  Many 
so-called  standard  prices  to-day  are  flctltioua  prices,  since  they  are 
certain  to  be  cut  by  price-cutting  eetabliahments,  and  the  maker 
of  the  gooda  must  have  a  margin  for  dlacount  to  Independent  re- 
tailers so  that  they  vrlU  handle  the  goods.  The  automoMle  fa- 
dustry.  built  entirely  on  the  prtoe-malntcnaaee  basis,  provas  that 
prices  are  lowered  and  quality  increaaed  under  the  price-control 
system.  It  was  contended  that  If  the  same  rl|^t  were  given  to 
the  makers  of  minor  trade-marked  articles  prloes  would  be  lowir 
in  many  eases  than  the  cut  prloes  so  widely  advertised  to-day.  Hi 
other  words,  stability  of  prloes  and  not  enhancement  Is  tha  Object 
sought  to  be  achieved. 

"  The  blU  only  legallaes  an  agreement  as  to  reaale  price  betwasu 
the  vendor  and  vendee  of  an  identified,  standard  product  Wbleh 
is  In  competition  with  other  articles  of  the  same  timm.  ttum 
agreement  Is  to-dav  and  always  has  been  legal  in  such  great  oonn- 
trles  aa  England,  ramce.  Oermaay,  Spain.  Morwaj,  Awadso.  add 


I 

Tt: 


\i 


^^^Al 


rnNr:PF.s.<5TmsjAT.  pprnpn srmatf 


Mav   511 


115^ 


CONGRESSIONAL  RECORD—SENATE 


May  31 


1932 


CONGRESSIONAL  RECORD— SENATE 


otben.  No  question  h»s  been  raised  as  to  enhancement  of  prices 
ttirough  this  system  of  business.  The  agreement  provided  for 
In  tUs  bill  has  been  held  legal  in  many  States  of  the  Union  by 
the  courts  and  It  Is  specifically  legalized  In  a  nxunber  of  them. 
This  agreement  was  held  legal  In  Interstate  commerce  through  a 
long  series  of  decisions  by  Federal  coxirta  up  to  1911,  when  It 
was  ruled  invalid  by  the  Supreme  Court  In  the  Doctor  Miles 
Medical  Co.  case.  Justice  Oliver  Wendell  Holmes  dissented  In 
that  decision  and  stated: 

" '  I  can  not  believe  that  in  the  long  run  the  public  will  profit 
by  this  court  permitting  luiavea  to  cut  reasonable  prices  for  mere 
ulterior  purposes  of  their  own  and  thus  to  impair,  if  not  destroy, 
the  production  and  the  sale  of  articles  which  it  is  assured  to  be 
desirable  the  people  should  be  able  to  get.*  " 

In  using  your  good  offices  to  assist  in  securing  early  considera- 
tion of  the  Capper-Kelly  bill  you  will  merit  and  receive  the  thanks 
of  many  thousands  of  your  constituents  among  the  Independent 
merchants  of  the  State  of  New  York,  who  have  been  struggling 
with  their  backs  against  the  wall  against  the  predatory  tactics  of 
price-cutting  competitors,  who  constitute  the  only  opponents  of 
this  higiily  desirable  legislation. 

Thanking  you  for  your  attention  to  this  request  and  assuring 
you  of  our  deep  appreciation.  I  am,  with  kind  regards. 
Very  truly  yours, 

W.   J.  SCHIKTrKLIN.  Jr., 

Chairman  Legislative  Committee. 
National  Wholesale  Druggists'  Association  (Inc.). 

PLIGHT  or  TRC   RAILROADS 

Mr.  COPELAND.  Mr.  President,  it  is  not  alone  the  manu- 
facturers and  business  people  of  our  country  but  the  rail- 
road operators  who  are  in  distress. 

I  think  there  has  been  great  resentment  on  the  part  of 
the  country  because  of  the  payment  from  the  funds  of  the 
Reconstruction  Finance  Corporation  of  about  $6,000,000  of 
interest  to  Morgan  k  Co.  It  will  be  remembered  that  the 
Missouri  Pacific  received  a  loan  of  a  considerable  amount 
from  the  Reconstruction  Finance  Corporation  upon  the 
recommendation  of  a  divided  Interstate  Commerce  Commis- 
sion. The  loan  was  made,  and  at  least  a  third  of  it  was 
used  in  paying  to  Morgan  &  Co.  the  interest  due  on  the 
bonds  of  that  railroad.  That  is  resented  by  many  of  our 
citizens.  But,  nevertheless,  the  problem  of  the  distress  of 
the  railroad  companies  must  be  faced. 

I  was  much  interested  in  an  article  I  read  on  Sunday  in 
the  New  York  American,  being  an  interview  headed  "  Fight- 
ing Back  to  Prosperity  "  with  Oen.  W.  W.  Atterbury.  presi- 
dent of  the  Pennsylvania  Railroad.  The  article  gives,  from 
the  railroad  standpoint,  a  very  good  idea  of  what  the  rail- 
roads are  contending  with  at  this  moment.  I  think  it  is  an 
article  which  should  be  read  by  all  of  us.  no  matter  what 
may  be  our  attitude  in  general  toward  the  question  of  the 
loans  to  the  railroads. 

We  are  facing  a  situation  where  we  have  to  decide  whether 
we  will  help  the  railroads  or  actually  have  the  country  take 
them  over.  Some  of  them  are  In  the  hands  of  receivers  and 
others  are  likely  to  go  into  the  hands  of  receivers.  Whether 
It  is  wise  to  permit  the  breakdown  of  these  arteries  of  trans- 
portation or  whether  we  must  use  the  resources  of  the 
Oovemment  to  keep  them  alive  is  a  problem  which  con- 
cerns us.  I  ask.  Mr.  President,  that  the  Interview  may  be 
printed  In  the  Rkcoro  in  connection  with  what  I  am  saying. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcobd.  as  follows: 

(Prom  the  New  York  American.  Sunday,  May  29.  19331 
RanJKtAOs  Havb  Cbsatko  Nkw  Ksticixnct  to  Coacaar  Dbpssssioic. 

SaTS      OKNXKAL      ATT«mBU«T — "  UHXTKD      STATSS      BAn.WATS      COVLD 

Hanolz   30   Pn   CsMT   Moas   TkAnnc   Thak    in    1929;    Cost   or 

'  MAMTJTACTlTailfC  '    TKAMSPO«TATIOIf  RSDOCXD,"  DBCLAAXS  gSIJUTlVK 

(By  Oen.  W.  W.  Atterbury,  president  of  the  Pennsylvania  Railroad. 

as  told  to  Earl  Reeves) 

Our  recent  economic  condition  may  be  compared  to  a  gigantic 
Jigsaw  picture  puzzle. 

There  is  no  swift,  easy  method  of  solving  a  picture  puzsle. 
Patiently,  trying  and  discarding,  you  fit  bits  of  colored  card- 
board together  until,  let  us  say.  the  figure  of  a  man  begins  to 
merge.  Meanwhile,  as  you  work,  a  relationahip  between  other 
fragments  is  seen,  and  elsewhere  on  the  table  perhaps  the  outline 
of  a  house  is  taking  shape.  At  other  poinU.  it  may  l>e.  you  have 
been  fitting  together  a  tree,  a  bam.  a  wagon,  and  so  on. 

As  these  isolated  portions  grow  it  can  be  seen  now  that  they 
bear  a  relationship  to  each  other,  and  the  piecemeal  assembly  can 
continue  more  rapidly  and  with  greater  certainty. 

There  is  no  other  kind  of  "  solution  "  for  a  major  depression. 

Such  a  depression  presents  a  puzzle  of  >>»wiing  intricacy.  How- 
ever,    the    chief     Indiistries — steel,     nxotors.     transportation,     and 


others — gradually  bring  abotrt  order  and  coherence  in  their  respec- 
tive fields.  The  Reconstruction  Finance  Corporation  halts  the 
bankruptcy  rate  and  gives  businesses  a  chance  to  rebuUd.  Through 
the  Federal  reserve  system  and  the  Glass-SteagaU  bill  problems 
of  banking  and  credit  are  attacked. 

The  President,  govcroors.  mayors,  and  their  staffs  come  to  a 
realization  that  government  can  be  no  exception;  that  costs  must 
come  down.  Congress  meanwhile  struggles  with  taxation.  Every- 
where crises  are  being  met,  analyzed,  and  put  in  the  way  of  solu- 
tion.   There  can  be  no  quick  magic  about  this. 

Hoa-ever.  it  will  be  noted  that  achievement  of  governmental 
economy  affects  Industrial  activity  and  employment;  and  these  in 
turn  react  upon  governmental  income.  Increased  Industrial  effi- 
ciency helps  trade  and  transp>ortation.  Establlshraent  of  sta- 
bility among  business  enterprises  reacts  favorably  on  banking  and 
credit.  Restoration  of  credit  and  confidence  is  seen  to  bear  a 
relation  to  all  phases  of  activity. 

TRANSPORTATION    NirVXR    AS    EmCttirT    AS    TT    IS    TO-DAT 

Those  portions  of  the  f?lgant!c  picture  puzzle  which  are  solved 
or  in  process  of  solution  begin  to  fit  each  into  the  other. 

We  have  made  truly  great  progress  in  the  last  few  months  in 
the  piecemeal  solution  of  the  many  problems  which  confronted  us. 

As  for  transportation.  I  can  say  that  it  was  never  so  efficient  as 
it  is  to-day. 

The  railways  of  America  to-day  cotild  handle  a  volvmie  of  busi- 
ness 15  to  20  per  cent  greater  than  the  peak  load  of  1929. 

When  you  consider  that  In  the  country's  gigantic  railway  sys- 
tem spectacular  changes  are  impossible,  and  gains  must  t>e  made 
through  fractions  of  new  efllclency — here,  there,  everywhere;  and 
when  you  recall  that  the  depression  and  new  types  of  unregtiiated 
competition  have  largely  wiped  out  the  margin  of  earnings  that 
ought  normally  to  be  available  for  new  facilities;  then.  I  think,  it 
must  l>e  conceded  tliat  tlM  achievement  in  the«e  adverse  years  of 
an  increased  capacity  to  serve  the  public  constitutes  a  noteworthy 
performance. 

Due  to  our  fiiuincial  inabilities  we  have  had  to  seek  efficiency 
through  l^etter  team  play,  harder  brain  work,  a  higher  grade  of 
railroading  men.  rather  than  machines,  to  make  a  railway  system 
great. 

And.  Incidentally.  I  would  like  to  say  that  I  think  America's  rail- 
way executives  and  railwaymen  are  a  very  able  and  public-spirited 
group. 

DZCZEASE tAIUtOADS    RAVX    COT    COST    OF    TSANSPOKTATION 

Steadily  American  railroads  have  decreased  the  cost  of  manu- 
facturing transportation.  We  "  manufacture  "  transportation  in 
ton-mile  units;  that  is  to  say.  in  terms  of  the  Job  of  carrying 
1  ton  1  mile. 

On  the  Pennsylvania  system,  while  freight  revenue  showed  a 
gain  of  nearly  •100.000.000  between  1921  and  1926 — a  peak  year — 
we  drove  costs  down  from  11.1  mills  to  8 J  mills  per  ton  mile. 
We  had  Increased  volume,  which  naturally  aids  unit  cost  re- 
duction 

But  between  the  1926  freight  peak  and  1930  we  lost  more  than 
•100,000.000  of  freight  volume,  and  yet  in  the  face  of  that  handicap 
we  forced  the  unit  cost  on  downward  to  7.2  mills. 

Taking  a  longer  view  of  progressive  eOlciency.  I  estimate  tliat 
it  would  be  possible  for  the  Pennsylvania  Railroad  now  to  do  a 
1921  volume  of  freight  biislness  with  75.000  fewer  freight  cam. 

Throughout  the  decade  of  progress  which  followed  soon  after 
the  war  American  railways  not  only  have  made  notable  gains  by 
adding  new  and  more  modern  equipment  to  the  extent  that  avail- 
able funds  would  permit,  but  also  have  undertaken  many  signifi- 
cant researches  into  new  kinds  of  equipment  and  new  niethotia 
of  transportation. 

For  Instance.  I  had  been  impressed  diirlng  the  war  by  the  possi- 
bilities of  lighter,  higher  pay-load  cars  by  an  examination  of  the 
material  in  a  wrecked  Zeppelin  in  Ptance.  and  have  since  experi- 
mented with  aluminum  alloys.  What  may  be  acoompllahed  in 
this  direction  and  in  the  use  of  new  steel  alloys  is  a  matter  of 
continuing  study. 

As  another  example,  we  have  Just  ordered  for  experimental  pur- 
poses a  2-\init  Deisel -powered  car.  whose  pneumatic  rubber-tired 
wheels  nm  on  standard  steel  rails.  Such  cars  may  reduce  costs 
on  short-haul,  light-trafflc  runs.  They  may  not.  Only  actual 
service  will  tell. 

Teste  are  also  being  made  for  an  all -roller-bearing  locomoUve 
It  la  yet  to  be  proved  whether  its  higher  efficiency  counterbalances 
lU  higher  cost.  We  have  already  accumulated  considerable  experi- 
ence with  roller- bearing  cars  and  know  pretty  definitely  the 
resulto  of  their  use  in  terms  of  comparative  fuel  consumpUon 
shop  and  service  costs,  comfort,  and  other  factors. 

We  want  to  know  what  an  all-roller-t>earing  locomotive  wUl  do 
in  terms  of  operating  costs  per  mile  as  weU  as  of  ton-miles  of 
service  it  can  show  in  a  year. 

Generally  speaking,  recent  improvemenU  in  railroad  efficiency 
have  come  not  only  from  improved  eqxiipment  but  from  better  use 
of  equipment  We  use  more  powerful  engines  than  a  decade  ago 
and  haul  longer  trains  at  higher  speeds.  We  have  concentrated  on 
making  eqmpment  work  a  longer  day  and  more  days  in  the  year. 

An  Ulustratlon:  We  Installed  larger  tanks  on  our  tenders  so 
trains  need  stop  less  frequenUy.  It  costs  something  to  stop  and 
■tart  a  train,  but  that  la  not  the  important  factor;  far  greater 
gain  comes  through  more  conUnuous  use  of  a  raUway  plant  which 
has  cost  two  and  a  half  billion  dollar*. 

That  is  the  test  for  all  railroads  to-day.  It  la  a  tMt  which  has 
been  accemxiated  by  the  depression. 


are  tbe  pubUans  nOmti^  of  which  X  _. __ 

largely  owned  by  the  peovto  and  thsy  are  operated  ttm 
Stockholders  of  the  Pennsgrlvanla  SaUraad  alone  now 
nearly  a  quarter  of  a  mUlkm.  and  ttoere  to  similarly  wide 
•hip  of  other  systems.  SevligiaB  hanks  and  lUe-lnsuraooe  com- 
panies, which  invest  vaaamj  for  tens  of  milUons  of  peraons.  own 
raUway  securities  ot  a  value  eqolvalent  to  one-quarter  of  the  net 
capital  iaaU  on  of  tbe  rallwaya. 

Whereas  in  older  eountrles  the  rJ«*«»«g  of  industrial,  oocnmer- 
dal.  and  population  centers  was  dstennlned  by  porta,  rivers,  ^fmI 
canals,  railway  facillUes  built  the  United  SUtes.  As  a  result  the 
average  American  must  have  each  year  and  Is  dependent  upon  ten 
times  as  much  rail  transportation.  In  ton-miles  hauled,  as  is  ttM 
average  Englishman  or  Frenchman. 

There  was  a  period  a  few  decades  ago  when  rate  and  rebate 
wars  in  competiUon  for  tralBc  demoralised  both  the  railways  and 
Industries.  No  manufacturer  kxksw  how  to  price  his  goods.  Be 
did  not  know  what  rallratc  hla  eotapetitor  was  getting. 

In  chaoUc  and  blind  oompetlttoa  railways  and  industriee 
alaahed  rates  and  prioee  to  the  point  where  loss  of  income  for  both 
was  ruinous.  Insolvency  for  many  was  the  reeuJt.  Then  we  de- 
cided to  set  up  standards  and  to  regulate  railway  operation — 
establish    fixed,   published  rates. 

History  Is  repeating  itself  in  respect  of  unregulated  competition 
of  other  forms  of  transpKirtatlon,  with  identical  results,  for  rail- 
ways and  industry  alike.  Tat  the  railroads,  rate  competition 
which  they  are  not  allowed  to  meet;  for  Indtistriul  planu.  again 
secret  uncertain  ratee — often  whoOy  unJusUfiable  economically- 
leading  to  competitive,  unsirand.  and  ruinous  price  cutting. 
When  thU  happened  before  raflwayB  and  industries  were  headed 
for  tbe  bankruptoy  court. 

Highway  transportation  compantee — tneludlng  bus  and  truck 
concerns  -operate  to-day  over  roads  built  by  the  taxpayers — of 
which  the  blggeet  is  the  rallraad — having  to  meet  no  roadway- 
maintenance  charges.  They  do  not  have  to  maintain  regularity 
of  service  or  obeerre  uniform  transportation  safety  regulations  or 
maintain   fixed  wages  or  definite  employment  hours 

They  can  accept  only  the  cream  of  the  traffic,  when  they  will, 
and  discard  or  refuse  to  carry  other  traOe;  and  this  they  haul 
over  a  public  transportation  s^slum  of  highways  which  ooet 
twenty-six  to  twenty-eight  bflUen  doUars.  In  unregiaated  compe- 
tition with  a  •26.000.000,000  raflway  plant.  They  are  not  required 
to  publish  or  maintain  mlnimimi  ratee  or  live  up  to  any  pre- 
scribed standards  of  operatkm  aad  service. 

A  Washington  oOdal  asked  me  If  In  eeeklng  for  highway  trans- 
portation regulation  I  want  the  truck  "regulated  out  of  busi- 
ness '  My  reply  was.  of  coune,  no.  As  a  nutter  of  fact,  the 
Pennsylvania  tuilroad  is  doing  huatwi  to-day  with  a  number  of 
trucking  companlee  in  varloas  etUes.  and  these  operations  are 
generally  proflUMe. 

When  you  say  that  the  railways. to-day  are  "privately  owned" 
the  phrase  means  only  that  they  are  not  owned  by  the  Oovem- 
ment. Tens  of  mmions  of  paeiins  share  in  their  ownership, 
directly  or  through  savtngB  and  tnstiranoe. 

Tbe  public  la  also  vitally  latewtcd  la  the  Industries  which  are 
affected  by  chaotic  eondttloni  In  the  highway  transportation 
business,  snd  one  hundred  and  twenty  millions  are  directly  af- 
fected by  tbe  "  health  "  of  raOwsflfs  aad  Industry  alike. 

As  a  matter  of  public  policy,  ^lerefore,  I  have  contended  that 
highway  and  water  transportation  alike  should  come  under  some 
kind  of  regulation — equitahle  regulation — which  would  place  all 
forms  of  transportation  on  an  •qoltable  basis.  Then  the  eco- 
nomlcslly  Justified  onee  will  surrlve  snd  each  will  be  In  a  posi- 
tion to  pel  foi  m  those  kinds  of  set  flees  for  which  It  is  best  fitted, 
'niey  themselves  and  the  pubMe  will  be  both  better  protected  and 
better  served. 

pair  competition  is.  It  seema  to  me,  a  challenge,  a  pacenuLker. 

Hie  airplane  became  a  oompctltor  of  the  railways.  Between 
Ifew  York  and  Washington  two  or  three  hundred  persons  fly 
dally.  I  think  we'U  get  that  trmAe  hack  when  electrification  en- 
ables us  to  cut  that  run  to  foor  hours,  perhaps  even  to  three 
and  a  half  hotira. 

The  truck  performs  for  bustncM  certain  servloes  which  the  tall- 
way  did  not  perfoi'm  well  enough-  So  we  developed  and  recently 
•tarted  use  of  a  "damounfeabla  truck  body."  In  It  a  shipper 
loads  his  sooda.  It  U  trucksd  to  the  station,  carried  by  rail,  trans- 
ferred again  to  a  truck,  and  delivered  to  consignee  without 
rehandllng  en  rotrte. 

xrriciciicus — Aovcaarras  tavqbt  itsx  or  thbm 

That  offers  door-to-door  stfvioe.  plus  regularity  of  service  which 
railways  alone  provide.  We  also  have  developed  container  service 
which  la  adaptable  to  store-door  delivery  like  the  truck  body. 

Because  of  new  eAoiencies.  wtateb  adversity  helped  teach  us.  X 
look  forward  confidently  to  a  day  when,  normal  eooDomic  oendi- 
tlons  having  been  restored,  the  railways  will  carry  far  greater 
tralBc  than  ever  before  and  parfona  their  service  at  less  Cbst 
to  the  public. 

Confident  of  its  future,  the  Fmssylsanla  Railroad,  notwith- 
standing the  depression.  launched  several  years  ago  a  9300.000.000 
betterment  program,  including  tiM  $190J00OJ0aO  pro)eot  of  elec- 
trifying our  New  Tork-Wasbingtoa  route. 

The  Iste  E.  H.  Harriman  wi^bed  that  he  might  widen  the  gagas 
of  all  the  railroads  so  that  heavier  engines  and  larger  cars  ml^t 
be  able  to  take  care  of  fuCnre  traSc  demaods  which  he  fore- 
saw, witikout  a  wider  gau^e  we  hates  met  every  jieak  at 
upon  us. 


The 


win    he   thzoogh 
freight  train  ta  of  60  oars  and. 
per   hour.     Bfsctrlc    unit 

the  Mew  Tork-Washlagton  run.  whtek  la  v«lhout  _ 

wUl  haul  126  can,  a  train  1  nOIe  long.  ai>d  r*««T(^i^ifli  an  at 
of  25  mUea. 

The  most  modem  type  at  Ttmm  looaaK>tii«e 
•80.000.  Two  electric  motive-power  unite  will  ooat  teU  agaMa 
as  much.  But  with  a  relatively  small  Inorease  in  tlw  tiitJ  al 
capital  employed,  and  no  Increase  in  trackage,  we  shall  be  aMa 
to  double  our  track  capacity  on  the  Mew  Tork-Washlafton 
By  getting  greater  use  oat  o<  aaohlle  e%wl|ienent  we  '"  ' 
resulU  in  increased  oi^MMity  equal  to  or  perhspe 
oouid  have  been  obtelned  toy  laying  down  a  third  Uns  of 
between  these  two  cttisa. 

We  consider  the  project  Important  and  neosssary  allka  to 
freight  and  passenger  buslnsee,  heasues  at  ths  pvoheble  growth 
of  the  metropoliten  area  to  a  pepniaticsri  of  gOjgOQjOOO  and 
the   growing   Importanoe   of  eouthern  passenger   huriOfMB. 

In  conclusion.  I  would  point  out  that  tbe  lallways  an  aad^irtU 
continue  to  be  the  backbone  of  our  tran 
is  nothing  in  sight  which  can  supplant 

confidence  in  themselves  and  in  the  futun  of  _, 

have   built  steadily  for   better  eervloe   in  bettor  dafs  to 
They  were  never  as  efficient  aa  they  are  to-day.     Thagr 
public's  railroads.    And  the  public's  coneq>tioa  of  what  1 
able  pubUc  policy  can  advance  or  retard  them. 


i  i 

#^  I 


iaaqvlW 


PHiLipmrs  TKVKmnmtKM 
Mr.  COPELAND.  Mr.  President,  there  Is  another  matter 
which  Is  occupying  the  thoui^t  of  many  Mmfrtrt  of  tiM 
Senate.  I  refer  to  pending  bills  relsting  to  the  imltiiendeoM 
of  the  PhUipplnea.  In  the  CowdannoNAL  Racom  of  MKf  St. 
the  Senator  from  Connecticut  flCr.  Bxmgham]  had  lusettwl 
a  letter  written  by  former  Governor  Owseral  Fottas  to  the 
Senator  from  Connecticut  [Mr.  Waloor].  It  will  be  xachlMI 
that  Mr.  Forbes  has  been  In  oppositbm  to  giimtiag  fieetlom 
to  the  Filipinos.  When  this  letter  was  inserted  in  thh 
Rscou).  tbe  able  Senator  from  Missouri  [Mr.  Hawal  made 
this  statement,  which  I  find  on  page  10881  of  the  RMa■»^ 

'TiM  ambassador's  Indorsement  of  Senate  bm  S877  Is 
come;    his   approval    wiU   clarify   the  situatkm 

certain  a  settlement. 

Mr.  President,  I  do  not  flxid  that  Indoxsemait  of  the  trilt 
in  anything  includ&d  in  the  leiter  to  the  nniiitnr  flram 
Connecticut  [Mr.  Waloor},    Mr.  Forbes  said  In  that  lettir:- 

While  I  personaUy  believe  that  the  interest  of  the  Phlltppina 
Islands  wotUd  be  best  served  b^  a  continuance  of  ftmsilfisn  smsi« 
elgnty.  under  the  preeent  Uw.  with  such  ohaages  and  altantiaac 
in  ths  development  of  self -government  es  fimdlttmis  may  oounsel. 
I  can  not  but  recognice  the  fact  that,  with  the  strong  fttling 
manifested  by  the  recent  vote  in  the  Houee  <rf  ~ 
and  which  I  understand  prevails  likewise  In  the 
stepe  WiU  undoubtedly  be  taken  by  our  Oovemment  to 
pireeent  uncertainty  and  steblUae  the  iltvatlon  In  the  PhUlpplMSfc- 

I  have  in  my  hand  a  clipping  Crom  the  Evening  Tra&ectiiit 
of  Boston  of  Thursday,  Maj  12.  relating  to  an  iiililniM  iIiIIt 
ered  by  Ambassador  Forbes  before  tbe  Boston  Chamber  ef 
Commerce,  and  in  it  I  fhid  this  oaotation  from  the  im* 
bassador: 

It  Is  a  pity  that  the  islands  can  not  be  permitted  to  concmtw 
to  progrem  as  heretofore;  but.  If  a  change  Is  to  he  made,  this 
form — 


l\. 


BS^  torn  (Nit  a 


Referring  to  the  bill  prnding 

may  prove  to  he  the  least  hanaohd 
solution  of  a  didteult  problem. 

I  ask  that  the  clipping  may  be  printed  in  the 
fun. 

The  PRE8IDINO  OFFICER.    Without  objectlim.  It  is  PD 
ordered. 
The  clipping  refenred  to  is  ae  foBowa: 

ntB  Accaas  to  Asia  as  Uwiras  Qtatcb  ^ouRrr 

(Advocated   by   W.   Cameron   l^)tchaB   in   address   hafom   Bostaoi, 

Chamber  of  flhmmerce) 

BnphastBing  the  Inportance  c<  adfqwalaly  pntaettaf  awl  vmf»' 
raanently  aaauring  Amsrloan  feaSaraate  m  the  fntun 
of  the  tmde  routea  «f  ths  Pnelflo.  W.  Oam 
smhaasador  to  Japan,  told  the  measben  df 
Oommeeoa.  at  a  luncheon  this  aftsmoon*.  that  tne  aaeaaa  to 
shoree  of  Asia,  especially  to  China  snd  tlic  great 
then,  ought  to  be  a  oardlml  prin«lpte  of  the  national  polley  «C 
the  United  Stotea. 

The  qyeaker.  who  recently  returned  to  his 
hte  retirement  after  almost  two  yean  in  the  IMpUmtatte 
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referred  to  tbe  *tt%tetfle  position  of  tbe  Pblllpplne  Islands  and 
criticized  tbe  leglslatkm  now  before  Congreaa  to  grant  them  Inde- 
pendence. He  Maerted  tbat  the  Philippines,  of  which  he  was  once 
Ooverncr  General,  had  vastly  more  freedom  now  than  they  would 
have  iinder  their  own  government,  and  that  the  movement  for 
their  Independence  waa  being  promoted  in  the  United  States  by 
certain  sugar,  cordage,  labor,  and  dairy  interests.  He  also  dis- 
cussed briefly  the  Sino-Japanese  situation,  expressing  the  view 
that  the  United  States  should  deal  sympathetically  and  maintain 
friendly  relations  with  both  countries. 

"  Let  ua  picture  the  great  continent  of  Asia."  he  said.  "  on  the 
eastern  and  southern  shores  of  wtilcb  dwell  tbe  huge  populations  of 
China  and  India,  ntmilierlng  nearly  800.000.000  people,  and  fringed 
or  fenced  on  from  tbe  Americas  by  a  line  of  Islands  running  from 
Kamchatka  on  the  north  to  the  great  Island  of  Borneo  on  tbe 
south.  The  upper  two-thirds  of  thl3  group  belong  to  Japan  and 
the  lower  third  belongs  to  the  United  States.  As  a  result  of  the 
treaty  of  Versailles  and  tbe  action  of  the  League  of  Nations  in 
granting  a  mandate  to  Japan,  practically  all  the  islands  on  the 
path  between  Hawaii  and  the  Philippines,  with  about  three  ex- 
ceptions, are  now  under  management  of  Japan,  mostly  under 
mandate  from  the  league. 

"  The  Philippine  Islands  have  now  been  managed  by  the  United 
States  for  34  years;  and  wblle  no  one  can  deny  that  our  work 
could  have  been  done  better.  I  am  ready  to  assert  and  maintain 
that  It  could  have  been  done  very  much  worse,  and  that  the 
progress  made  by  the  Philippines  under  our  direction  has  com- 
pared favorably  with  the  progress  nukle  by  the  dependencies  of 
other  countries  in  other  parts  of  the  world. 

OFVrSD    M  ABKXTS    TO    FUOPrNOS 

"  I  think  whatever  success  we  have  had  has  been  due  largely  to 
the  fact  that  we  have  genuinely  tried  to  win  the  respect  and 
frlendiJiip  of  the  Filipinos,  have  given  them  social  recognition,  and 
hence  have  had  less  of  tbe  racial  antipathy  to  contend  with  which 
hampers  tl\e  success  of  all  who  go  to  another  country  and  deal 
with  the  inhabitants  as  though  they  regarded  them  as  inferiors. 

"  Perhaps  the  greatest  factor  in  making  a  prosperous  people  of 
the  Filipinos  has  been  tbe  fact  that  we  have  opened  our  markets 
to  their  products  and  given  them  a  substantial  free  trade  between 
their  country  and  ours.  Tha  growth  under  these  Institutions  has 
been  phenomenal  and  now  reaches  the  sum  of  $200,000,000  a  year 
in  reciprocal  trade  between  the  Philippine  Islands  and  the  United 
States.  Aiul  there  is  no  reason  why,  if  the  population  should 
double  again  as  it  has  at  least  once  under  our  administration. 
that  Qgure  should  not  In  the  next  30  years  double  and  perhaps 
quadruple  ttselt.  We  have  none  too  many  free  markets  for  our 
commodities,  and  business  in  general  is  not  so  encouraging  that 
it  seems  tlie  part  of  wisdom  to  shut  oS  such  promising  markets 
ai  we  are  fortunate  enough  to  have.  But  that  Is  exactly  what  we 
are  ^tttng  out  to  do  by  legislative  changes  in  regard  to  the  Philip- 
pines now  under  consideration  in  Congress. 

"  It  Is  siuprislng  to  one  who  knows  the  facts  to  have  our  news- 
papers and  political  leaders  constantly  talking  about  giving  the 
Ptllpinos  ■  freedom.'  They  have  freedom  now.  vastly  more  than 
they  would  have  under  their  own  government.  They  have  freedom 
of  opportunity,  of  movement,  of  speech,  of  worship,  and  of  em- 
ployment.   They  have  free  access  to  our  markets  and  to  our  shores. 

"  The  !^lplnos  have  an  entirely  natural  desire  to  manage  their 
own  affairs.  Their  leaders  have  repeatedly  asked  for  Indepcnd- 
en<*e,  and  there  is  little  doubt  that  many  of  the  people  them- 
selves actually  believe  that  they  want  it.  The  measures  now 
under  consideration  in  Congress  would  limit  the  amount  of  prod- 
ucts they  could  bring  Into  the  United  States  and  to  a  large 
extent  exclude  tbe  miptnoe  admission  to  this  country,  besides 
turiung  ovo'  their  government  to  iheaoselvcs — something  which 
might  result  in  much  more  of  an  oligarchy  than  the  form  of 
government  they  no'tr  enjoy. 

"  These  proposed  legislative  measures  are  t>elng  actively  sup> 
ported  by  certain  Interesu  in  tbe  United  States,  not  for  the 
benefit  of  the  Filipinos  but  for  the  benefit  of  their  own  enter- 
prises. These  interests  can  be  roughly  grouped  as  those  of  sugar, 
cordage,  labor,  and  dairy  prodiicts. 

UMITATTOIV    OK    PBODTTCTS 


**The  biU  now  before  Congress  places  a  limitation  on  tbe 
amount  of  products  competitive  with  tboae  interests  which  can 
henceforth  be  brought  in  free  of  duty  from  the  Philippine 
Islands.  It  provides  for  a  ocmmonwealth.  with  officers  in  all  de- 
partments chosen  wholly  by  the  Filipinos,  but  with  the  work  of 
guvernment  carried  on  under  the  supn^islon  and  sovereignty  of 
the  United  States,  which  would  maintain  a  '  high  commissioner ' 
to  represent  the  President  and  to  retain  power  of  intervention. 
This  arrangement  wotdd  eonttoue  for  a  number  of  jrears,  as  yet 
undetermined,  after  which  a  gradually  Increasing  tax  is  to  be 
placed  on  Philippine  products  exported  to  the  United  States. 
When  this  tax  reaches  a  quarter  of  the  tax  paid  on  the  same 
products  coming  from  other  ootintries.  the  Filipinos  can  then 
vote  whether  to  oontlnue  aa  a  oommoowealtb  under  our  protec- 
ttoo  or  to  have  complete  independence.  It  is  a  pity  that  the 
laiands  can  not  be  permitted  to  continue  to  progress  as  hereto- 
fore; but  if  a  cbange  la  to  be  made,  this  form  may  prove  to  be 
tbe  least  harmful  and  may  turn  out  a  workable  solution  at  a 
duactilt  problem." 

Mr.  Porbea  eakl  It  was  tba  failure  of  tbe  Chinese  Government 
to  give  adequate  protection  to  the  lives  and  property  of  Japanese 
citixens  that  caused  the  Japanese  mUitary  activity  in  ICanchuria. 


He  said  there  was  no  question  but  that  the  whole  Japanese  people 
were  convinced  of  the  necessity  of   the  n»ove   In  Manchuria. 

"The  situation  Ir  Shanghai  is  quite  different."  he  continued. 
"  The  clash  which  occurred  there  was  rfgretted  hy  both  countries. 
My  contact  with  prominent  Japanese  In  public  and  private  life 
led  me  to  believe  that  they  genuinely  regretted  the  whole  Shang- 
hai episode;  were  sorry  that  their  military  and  naval  officers  bad 
felt  it  necessary  to  move  in,  and  were  hoping  that  conditions 
could  be  made  such  that  the  troops  and  ships  could  be  with- 
drawn at  the  earliest  possible  moment.  Recent  accounts  in  the 
newspapers  indicate  that  an  accord  has  been  reached  and  that 
the  withdrawal  from  the  vicinity  of  Shanghai  is  actively  taking 
place. 

"Now.  what  is  the  position  of  the  United  States?  We  are 
friends  of  Japan  and  Intend  to  continue  to  be  friendly  to  Japan. 
We  may  disapprove  of  some  of  the  things  which  the  Japanese  have 
done,  but  that  need  not  Jeooardlze  our  friendly  relations. 

"  The  condition  of  affairs'  In  China  Is  extremely  complex  The 
Chinese  have  been  torn  by  civil  dissension:  their  different  leaders 
maintain  armies  In  the  aggregate  larger  than  those  of  almost  any 
other  country;  and.  moreover,  there  Is  a  dangerous  red  menace. 
The  policy  of  the  United  States  has  been  to  keep  on  friendly  terms 
with  the  de  facto  government  or  governments  there. 

*n     "  PUaXl-T    DSFXNSIVX  " 

"Both  China  and  Japan  have  used  warlike  means  In  the  settle- 
ment of  their  differences  without  actually  declaring  war,  each 
country  claiming  that  its  actions  were  all  purely  defensive  and 
charging  the  other  with  offensive  movements.  History  will  be  tbe 
Judge  .it  tbe  merits  of  these  controversies. 

"  Our  duty  in  the  present  is  clear ;  To  deal  sympathetically  with 
both  countries,  to  maintain  friendly  relations  with  both,  and  to 
wait,  taking  every  possible  occasion  to  pour  oil  on  the  troubled 
waters,  until  the  war  fever  shall  have  died  down  and  calmer  moods 
and  counsels  prevail. 

"  What  I  desire  particularly  to  emphasize  here  before  the  mem- 
bers of  the  chamber  of  commerce  is  the  Importance  of  all  these 
events  as  bearing  upon  tbe  future  trade  of  the  United  States. 
With  our  high-tariff  wall,  our  vast  Internal  activity,  and  the  snutll 
proportion  of  our  products  which  we  export  we  are  apt  lo  forget 
the  importance  of  maintaining  our  trade  routes. 

"  The  trade  of  the  Atlantic  Ocean  is  near  enough  at  hand  to  be 
much  in  our  eye.  But  the  Paciflc  trade  of  the  future  is  likely 
to  be  vastly  more  Important.  To  begin  with,  the  Pacl&c  is  much 
greater;  there  are  greater  populations  borderlt^  on  it;  and  there 
is  little  doubt  that  with  the  passage  of  time  it  will  become  the 
principal  theater  of  the  world's  commerce. 

"  Perhaps  you  have  wondered  why  I  have  laid  so  much  stress 
upon  the  Philippine  Islands.  The  German  high  authorities  In 
1898  went  on  record  as  believing  that  in  the  long  run  the  control 
of  the  PaclOc  would  lie  with  that  country  which  controlled  the 
Philippines.  We  do  not  want  to  control  the  Paciflc.  We  want  It 
free.  We  do.  however,  want  to  protect  our  trade  lines.  And  we 
must  remember  that  free  access  to  the  shores  of  Asia,  especially 
to  China  and  to  the  great  populations  to  be  found  there,  ought  to 
be  a  cardinal  principle  of  oxir  national  policy.  It  behooves  us 
to  '  watch  our  step  '  very  carefully  and  to  make  sure  that  the 
Interest  of  the  United  States  in  this  Important  future  develop- 
ment are  adequately  protected  and  permaneL.Lly  assured." 

Mr.  Port^es.  whose  address  was  broadcast  over  a  nation-wide 
radio  chain  through  station  WKEI.  was  introduced  by  Frederic  8. 
Snyder,  president  of  the  Boston  Chamber  of  Commerce.  Others  at 
the  head  table  Included  Arthur  Wilson,  vice  president  of  tbe  Nor- 
wood Chamber  of  Commerce;  Courtenay  Crocker,  president  of  the 
Japan  Society  of  Boston;  former  United  States  Senator  William 
M.  Butler.  Dr.  Karl  T.  Compton.  president  of  the  Massachusetts 
Institute  of  Technology;  RepresentaUve  Eliot  Wadsworth.  Traffic 
Commissioner  Joseph  A.  Conry,  B.  Nason  Hamlin.  H.  Tat&uhashl. 
W.  Eugene  McGregor.  Edwin  S.  Webster.  Carl  P.  Dennett,  Thomas 
N.  Perkins.  Matt  B.  Jones,  Edward  J.  Frost.  H.  Addlngton  Bruce. 
Raymond  Emerson,  and  Bex  T.  Crandall. 

Mr.  COPEXAND.  Of  course,  pei-sonally,  I  am  so  thor- 
ooshly  convinced  that  we  have  no  constitutional  right  to 
alienate  sovereignty  that  I  can  not  view  with  complacency 
the  bills  which  are  pending.  I  know  I  stand  almost  alone  in 
this  matter,  but  I  believe  that  if  any  open-minded  Senator 
were  to  study  all  the  literature,  all  the  Supreme  Court  rul- 
ings and  all  the  facts  relating  to  the  transfer  of  the  Philip- 
pines and  the  alienation  of  sovereignty,  he  could  not  vote 
for  any  bill  for  independence,  even  though  it  might  create 
throbs  in  his  heart  in  his  desire  to  grant  independence  to 
any  people  wishing  it. 

Vow  I  yield  the  floor  to  the  Senator  from  Texas  IMr. 
Connally]. 

HEvnrms  awd  taxatioh 
The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236>  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  (X)NNALLY.  Mr.  President,  under  the  unanimous- 
consent  agreement  the  vote  cornea  in  Ave  minutes,  and  I 


wish  to  embrace  ttila  opportattgr  to  aak  to  plaoe  In  the 
RxcoKD  alongside  the  vote  a  aeries  of  tables  ylndicatlng  tbe 
claim  khAt  the  latos  propcaed  Id  the  Amendment,  which  is 
about  to  be  voted  on.  will  not  drive  the  hicher  incomes  into 
tux-exempt  securities. 

I  offer  first  a  table  showlns  from  the  statistics  of  the 
Treasury  DeDartment  for  1922  to  1930  in  the  case  of  all 
esUtes  reporting  eeUte  taxes  that  from  1922  tbe  percentage 
of  tax-exempt  securities  to  the  gross  estate  was  3.59;  In 
1923  4.3g;  in  1924.  4.62;  in  1825.  4.40;  in  1926,  6.23.  and  so 
on.  I  ask.  Mr.  President,  that  this  taUe  may  be  printed  in 
the  Record. 

Tbe  PRESIDINO  OPPICER.    Without  objection,  it  is  so 
ordered. 
Ttte  table  referred  to  is  as  foOows: 

Tabuc  No   1. — Shoving  percentage  of  tax-exempt  securities  to  total 
estate,  compiled  from  Treasury  ttatuiics 

STATTSTtCS   0»'    UICOMK.  ymmAMOKT    DKPSBTICKIfT 
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Mr.  CONNALLY.  I  also  offer  table  No.  2  showing  that 
under  the  rates  carried  in  the  amendment,  Income.s  in  1922 
from  $10,000  a  year  up  showed  only  a  negligible  amount  of 
such  income  frtxn  tax-free  seeurifcies. 

Table  No.  S  is  offered  to  vindle«te  the  claim  that  tbe  rates 
in  the  amendment  when  in  force  in  1922  did  not  have  the 
effect  of  decreasing  tbe  total  taxation  from  income.  In  1922 
the  gross  amount  of  net  income  was  $21,000,000,000:  in  1923, 
under  the  rates  now  propowd.  it  tnereased  to  $24,000,000,000, 
or  more  than  ID  per  cent  in  a  single  year,  and  in  1925  it  in- 
creased to  $2S4KI0,000,000. 

Table  No.  4  shows,  strange  to  say.  that  more  Investments 
have  been  made  in  tax-exempt  securities  when  the  surtax 
rates  were  lower  than  were  made  in  tax-eirempt  securities 
when  the  surtaxes  were  high.  That  is  explained  by  tbe  fact 
that  when  business  is  prosperous  and  is  booming,  as  it  was  in- 
1924,  1925.  and  1926.  Incomes  were  invented  in  stocks  and 
bonds  which  brought  a  higher  reCmrn  and  then  in  periods  of 
slump  they  went,  some  of  them,  into  tax-exempt  secinities. 
I  ask  unanimous  consent  that  aU  the  tables  to  which  I  have 
referred,  and  also  table  No.  5.  may  be  printed  in  tbe  Rbcoko. 

Tbe  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  tables  referred  to  are  as  follows: 

Taax4i  Mo.  3. — Showing  rates  in  Connolly  amendment  did  not  drive 
ntonep  into  tax-exempt  aee%irities  in  1922 
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Mr.  CONNALLY.    Now,  Ifr.  President.  I  make  the  pelBt 

of  no  quorum. 

The  PRESIDING  OFPICKR.    Tbe  absence  of  a 
being  suggested,  the  clerk  wHl  call  the  roU. 

Tbe  legislative  clerk  caUed  tbe  roll,  and  tbe  foUowkif 
Senators  answered  to  their  names: 


TiM>nnM 

• 

TsK-«iampt 

Percent  of 
«i«mpt 

8iaoo(M2s.ann 

83ft.00O-8iO.00O. _ 

8Sa8OO~8lO0kO0O 

8i6aaoo-$i5o.ooo  

8337.  ."SO 

i.aoacr) 

2,52^00 
8. 3M  00 

«.  im  M) 

nMU.00 

I38,60rL00 

68. 77a  00 

L83 

3.36 

3.36 
4.34 

8iM,oorKf3oo,flnn 

8soaoo«v45oo.«»     

4.08 

a  47 

8aaaooo-8i.oao.ooo 

In  tuvM  of  $l,(NO (ion         ,. ... 

I&Sl 
.06 

Tablk  No.  8. — Shoving  increase  of  net  income  in  1923  under  rates 

in  Conruillv  amendment 

'■*'*^  (SUtlstlcs  ot  nieome  for  1MB.  p.  31) 

WFT   XNOOKK   OT  XHDXYXDOALS 

Tear:  Amount  of  net  Inoome 

1932 •  $21.  400.  000.  000 

1923 24.  800.  000.  000 

19J4 25.700.000,000 

1925 21.900.000,000 

'  Total  amount  of   all   tax-exempt  Income  for   ttiat  year  MfiO.- 
000.000.  or  2>2  per  cent. 
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The  PRESIDING  OFFICER.  Eigiity-nine  Senatos  havlns 
answered  to  their  names,  a  Quorum  is  iveeatt. 

In  accordance  with  tbe  agreement  entered  Into  on  yester- 
day, tbe  vote  will  be  taken  now  on  the  ConnsIlT  amendment. 

Tlie  clerk  will  call  the  rolL 

Mr.  CONNALLY.    Mr.  PreoMent.  a  potfUaanentaiy  tnqid^. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  it. 
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Mr.  CX5NNALLY.    The  vote  Is  on  what  is  known  as  the 

Connally  amendment? 

The  PRESIDINO  OFFICER.    That  is  correct. 

Mr.  CONNALLY.  A  vote  "  yea  "  will  be  for  it,  and  a  vote 
"  nay  "  asainst  it? 

The  PRESrDING  OFFICER.  Tliat  is  correct.  The  Chair 
understood  that  the  yeas  and  nays  had  been  ordered,  but  the 
clerk  informs  the  Chair  that  they  have  not  been  ordered. 

Mr.  HARRISON  and  Mr.  SMOOT  called  for  the  yeas  and 
nays,  and  they  were  ordered. 

The  PRESIDINQ  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll,  and  Mr. 
AsiruRST  voted  "  yea." 

Mr.  HOWELL.  Mr.  President.  I  have  an  amendment 
which  I  wish  to  offer. 

The  PRESIDING  OFFICER.    It  is  too  late.    The  clerk  will 

proceed. 

Mr.  HOWELL.  Mr.  President.  I  was  on  the  floor  before 
the  roll  call  began. 

The  PRESIDING  OFFICER.  The  order  wai>  to  begin 
voting  at  10.30.  It  is  now  10.35.  The  clerk  will  proceed 
with  the  roll  calL 

The  Chief  Clerk  resumed  and  concluded  the  calling  of 
the  roll. 

Mr.  DICKINSON.  I  desire  to  announce  the  necessary 
absence  of  my  colleague  the  senior  Senator  from  Iowa  [Mr. 
BrookhaktI.  If  present,  my  understanding  is  that  he  would 
vote  ■'  yea." 

Mr.  SHIPSTEAD,  My  colleague  (Blr.  Schall]  has  been 
detained.    If  present,  he  would  vote  "  yea." 

Mr.  McNARY.  I  desire  to  announce  the  necessary  ab- 
sence of  the  Senator  from  Colorado  [Mr.  Waterman].  If 
present.  I  am  advised  that  he  would  vote  "  yea." 

Mr.  SHEPPARD.  I  wish  to  announce  the  necessary  ab- 
sece  from  the  city  of  the  junior  Senator  from  Louisiana 
[Mr.  Long!  on  legislative  business.  He  has  a  general  pair 
with  the  Senator  from  Illinois  [Mr.  Glzj^n];  but  both  Sen- 
ators would  vote  "  yea  "  if  present. 

Mr.  GLASS.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Virginia  [Mr.  Swanson)  is  absent  on  official 
business,  attending  the  disarmament  conference  at  Geneva. 

The  result  was  announced — yeas  86.  nays  3,  as  follows: 

TEAS— 86 
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NATS— 3 
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VOTING — 7 
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So  Mr. 

ComcALLY's  amendment  was  agreed  to,  and  it  is 

as  follows 

; 

On  p4>ge  9.  strike  out  Unes  10  to  25.  both  Inclusive  (rdating  to 
rates  of  normal  tax  on  Individuals),  and  Insert  in  lieu  thereof 
tbe  following: 

"(a)  4  per  cent  of  the  first  M.OOO  of  the  amount  of  the  net 
income  In  ezoeas  of  the  credits  against  net  Income  provided  In 
section  25;  and 

"(b)  8  per  cent  of  the  remainder  of  stich  excess  anio\int.'' 

On  page  10.  strike  out  lines  6  to  25.  both  inclusive,  all  of 
pages  11,  13,  IS.  and  14,  and  lines  1,  2.  and  3  on  page  15  (relat- 
ing to  surtax  r»tas  on  indirlduals).  and  insert  iu  lieu  thereof  the 
following: 


"  Upon  a  net  Income  of  »C.0O0  there  shall  be  no  surtax:  upon  net 
Incomes  In  excess  of  »6.000  and  not  in  excess  of  SIO.OOO,  1  per 
cent  of  such  excess. 

'•40  upon  net  Incomes  of  $10,000;  and  upon  net  Inoomee  In 
excess  of  $10,000  and  not  In  excess  of  $13,000.  2  per  cent  Ui  addi- 
tion of  such  excess. 

•*  $80  upon  net  Incomes  of  $12,000;  and  upon  net  Incomes  in 
excess  of  $13,000  and  not  In  e.tcess  of  $14,000.  3  per  cent  In  addi- 
tion at  such  excess. 

"$140  upon  net  tacomes  of  $14,000;  and  upon  net  incomea  in 
excess  of  $14,000  and  not  in  excess  of  $16,000,  4  per  cent  in  addi- 
tion of  such  excess. 

"  $230  upon  net  Incomes  of  $16,000:  and  upon  net  incomes  In 
excess  of  $16,000  and  not  In  excess  of  $18,000.  6  per  cent  In  addi- 
tion of  such  excess. 

••  $320  upon  net  Incomes  of  $18,000;  and  upon  het  Incomes  In 
excess  of  $18,000  and  not  In  excess  of  $:20.000.  6  per  cent  In  addi- 
tion of  such  excess. 

••  $440  upon  net  Incomes  of  $30,000;  and  upon  net  incomes  in 
excess  of  $20,000  and  not  in  excess  of  $23,000.  8  per  cent  Ui  addi- 
tion of  such  excess. 

•  $600  upon  net  Incomes  of  $22,000:  and  upon  net  Incomes  In 
excess  of  $33,000  and  not  In  excess  of  $34,000.  S  per  cent  In  .addi- 
tion of  such  excess. 

"  $780  upon  net  Incomes  of  $24,000:  and  upon  net  lncom?s  in 
excess  of  $24,000  and  not  In  excess  of  $26,000.  10  per  cent  in  addi- 
tion of  such  excess. 

"  $980  upon  net  Incomes  of  $26,000;  and  upon  net  Ir.comef  In 
excess  of  $26,000  and  not  In  excess  of  $28,000.  11  per  cent  In  addi- 
tion of  such  excess. 

'•  $1,200  upon  net  Incomes  of  $28,000:  and  vijxjn  net  Incomes  In 
excess  of  $28,000  and  not  In  excess  of  tSO.OOO.  12  per  cent  in  addi- 
tion of  such  excess. 

"$1,440  upon  net  Incomes  of  $30,000;  and  upon  net  Incomes  In 
excess  of  $30,000  and  not  In  excess  of  $32,000.  13  per  cent  in  addi- 
tion of  such  excess. 

'•  $1  700  upon  net  Incomes  of  $32,000:  and  upon  net  Incomes  In 
excess  of  $32,000  and  not  In  excess  of  $36,000.  13  per  cent  In  addi- 
tion to  such  excess. 

"  $2,300  upon  net  incomes  of  $36,000:  and  upon  net  incomes  in 
excess  of  $36,000  and  not  In  excess  of  $38,000,  16  per  cent  In  addi- 
tion of  such  excess. 

"  $2,620  upon  net  Incomes  of  $38,000;  and  upon  net  Incomes  in 
excess  of  $38,000  and  not  In  excess  of  $40,000,  17  per  cent  in  addi- 
tion of  such  excess. 

•'  $2  960  upon  net  Incomes  of  $40,000:  and  upon  net  Incomes  In 
excess  of  $40,000  and  not  In  excess  of  $42,000.  18  per  cent  In  addi- 
tion of  such  excess. 

"  $3,330  upon  net  Incomes  of  $43,000:  and  upon  net  incomes  In 
excess  of  $42,000  and  not  in  excess  of  $44,000.  19  per  cent  In  addi- 
tion of  such  excess. 

"  $3,700  upon  net  Incomes  of  $44,000:  and  upon  net  Incomes  In 
excess  of  $44,000  and  not  In  excess  of  $^6,000.  20  per  cent  m  addi- 
tion of  such  excess. 

•  $4,100  upon  net  Incomes  of  $46,000:  and  upon  net  Incomes  In 
excess  of  $46,000  and  not  In  excess  of  $48,000,  21  per  cent  In  adiii- 
tlon  of  such  excess. 

"  $4,530  upon  net  incomes  of  $48,000:  and  up)on  net  Incomes  in 
excess  of  $48,000  and  not  In  excess  of  $50,000.  22  per  cent  In  addi- 
tion of  such  excess. 

"  $4,960  upon  net  Incomes  of  $50,000;  and  upon  net  Incomes  in 
exce&s  of  $50,000  and  not  In  excess  of  $52,000.  23  per  cent  in  addi- 
tion of  such  excess. 

"  $5,420  upon  net  Incomes  of  $52,000:  and  upon  net  Incomes  Ui 
excess  of  $52,000  and  not  In  excess  of  $54,000.  34  per  cent  In  addi- 
tion of  such  excess. 

"  $5,900  upon  net  Incomes  of  $54,000;  and  upon  net  Incomes  In 
excess  of  $54,000  and  not  In  excess  of  $56,000.  25  per  cent  in  addi- 
tion of  such  excess. 

"  $6,400  upon  net  Incomes  of  $56,000;  and  upon  net  lncome.4 
In  excess  of  $56,000  and  not  in  excess  of  $58,000,  26  per  cent  In 
addition  of  such  excess. 

"  $6,920  upon  net  Incomes  of  $58,000;  and  up)on  net  Incomes 
In  excess  of  $58,000  and  not  In  excess  of  $60,000,  37  per  cent  in 
addition  of  such  excess. 

■■  $7.4C0  upon  net  Incomes  of  $60,000;  and  upon  net  Incomrs 
in  excess  of  $60,000  and  not  in  excess  of  $62,000.  28  per  cent  in 
addition  of  such  excess. 

"  $8.O?0  upon  net  incomes  of  (63.000;  and  upon  net  incomes 
in  excess  of  $63  000  and  not  in  excess  of  $64,000.  29  per  cent  In 
addition  of  such  excess. 

"  58.C00  upon  not  incomes  of  $64,000;  end  upon  net  Incomes 
In  excess  of  $64,000  and  not  In  excess  of  $66,000.  30  per  cent  in 
addltlon^f  stich  excess. 

"  $9,200  upon  net  incomes  of  $^.000;  and  upon  net  income3 
in  excess  of  $66,000  and  not  In  excess  of  $68,000.  31  per  cent  in 
addition  of  such  excess. 

"  $9  830  upon  net  incomes  of  $68,000;  and  upon  net  Incomes 
in  excess  of  $68  000  and  not  in  excess  of  $70,000,  32  per  cent  la 
addition  of  such  excess. 

"$10,460  upon  net  incomes  of  $70,000;  and  upon  net  incorae3 
In  excess  of  $70,000  and  not  In  excess  of  $72,000,  33  per  cent  In 
addition  of  such  excess. 

"$11,120  upon  net  Incomes  of  $72,000;  and  upon  not  Incomes 
in  excess  of  $72,000  and  not  in  excels  of  $74,000,  34  per  cent  in 
addition  of  such  excess. 

■0 


"•lljBOO  upon  BBt  iBoomes  at  tMMO;  and  upon  net  Inoomes 
In  ezoaas  of  $74j000  and  not  In  imesss  of  $78,000.  SS  per  cent  in 
addition  of  such  exoeas. 

"$11,600  upon  net  Incotnes  o(  tTVjOOO;  and  upon  net  Inoomes 
tn  escMi  of  $764X)0  and  not  In  «X0Hi  of  $78,000.  S6  per  cent  In 
•ddltloa  of  such  eaoen. 

**  $13,230  upon  net  inoomes  of  $78,000:  and  upon  net  incomes 
in  eacasE  of  $78,000  and  not  In  excesa  of  $80,000,  S7  per  cent  in 
addition  of  such  excess. 

**$13J80  upon  net  Ineomea  of  8804)00;  and  upon  net  Incomes 
In  excen  of  880,000  and  not  In  esosM  of  882.000,  88  per  cent  in 
addition  of  such  excess. 

"  $14,730  tqxjn  net  Incomes  of  888.000:  and  upon  net  incomes 
tn  esoeas  of  $83,000  and  not  In  cxoaas  of  884.000,  SO  per  cent  In 
addition  of  sncii  excess. 

**  818.500  upon  net  Incomes  of  884,000;  and  upon  net  tncomee 
tn  excess  of  $84,000  and  not  in  excess  of  $86,000,  40  per  cent  In 
addition  a<  such  excess. 

"  818.800  tipon  net  incomes  at  $86,000:  end  upon  net  Inoonves 
in  eaoeas  otf  888,000  and  not  In  excess  <tf  $88,000,  41  per  cent  in 
addttlan  of  such  excess. 

"8174^)0  upon  net  Incomes  of  888.000;  and  upon  net  incomes 
tn  CBoeas  of  $88,000  and  not  In  exoeas  of  $eOXKX).  42  per  cent  In 
addition  of  such  exoesa. 

"  817.860  upoD  net  Incomes  of  800,000:  axkd  upon  net  Inoomes  In 
excess  of  $90,000  and  not  In  excess  of  883.000.  43  per  cent  in  addi- 
tion of  such  excess. 

**  818jao  upon  net  incomes  of  8824M0;  and  upon  net  Incomes  in 
excess  of  $92,000  and  not  in  excess  at  884.000.  44  per  cent  In  addi- 
tion at  such  excess. 

"  $10,700  upon  net  Incomes  of  $84,000;  and  upon  net  incomes 
In  excess  of  $94,000  and  not  In  excess  of  $96,000,  45  per  cent  In 
addition  of  such  excess, 

"880,800  upon  net  inoomes  at  8B6/W0;  and  upon  net  incomes 
tn  excess  of  $96,000  and  not  In  exceas  of  $98,000,  46  per  cent  in 
addition  of  such  excess. 

"  $31,630  upon  net  Incomes  of  $88,000:  and  upon  net  Incomes 
tn  exceas  of  888.000  and  not  In  exosas  of  $100,000,  47  per  cent  lu 
addition  of  such  exoeas. 

"  823.460  upon  net  Incomes  of  $100,000:  and  upon  net  Incomes 
In  excess  of  $100,000  and  not  In  excess  of  $150,000.  48  per  cent  in 
addition  of  such  excess. 

"  846.460  upon  net  Incocnes  of  81S0.000;  and  upon  net  incomes 
in  aroeas  of  $160,000  and  not  In  exoeas  at  8200.000.  49  per  cent  In 
addition  of  siich  excess. 

"  870.960  upon  net  Incomes  of  8800,000:  and  upon  net  incomes 
In  exoesa  of  $300,000  and  not  In  exoeas  at  $300,000.  60  per  cent  in 
addition  of  such  excess. 

"  $130,960  upon  net  inoomea  of  8800j000;  and  upon  net  Incomes 
In  exoees  of  $300,000  and  not  In  exoesa  at  8400.000.  51  per  cent  in 
addition  of  such  excess. 

**  8171JB60  upon  net  Inoomes  at  84O0j00O:  and  upon  net  Incomes 
in  eaoass  of  $4004)00  and  not  in  exoeas  at  $500,000.  63  per  cent 
in  addition  of  such  excess. 

"  $223,960  upon  net  Incomes  of  $600,000;  and  upon  net  Incomes 
In  excess  of  $500,000  and  not  In  ezoaas  of  8790,000.  63  per  cent  m 
addition  of  such  excess. 

"  83M.460  upon  net  incomes  of  8760j800:  and  upon  net  Inoomes 
In  exoeas  of  $750,000  and  not  in  exoeas  of  $1,000,000.  54  per  cent  In 
addition  of  soch  excess. 

"  8491,460  upon  net  Incomes  of  $1,000,000;  and  U]xin  net  tnoomea 
in  exoesa  at  81.000,000.  65  per  oent  la  addition  of  such  excess." 

On  pace  $6,  strike  out  Unes  16  to  S3,  both  inclusive,  and  Insert 
In  Ueu  thereof  the  following: 

"(c)  In  the  oaee  of  a  single  prrmm,  a  personal  exemption  of 
81J0OO:  or  In  tbe  ease  at  the  bead  of  a  family  or  a  married  person 
llvii«  with  husband  or  ^e.  a  peraonar  exemption  of  $3 JWO.  unleas 
the  net  income  Is  In  excess  of  86.000.  In  which  case  the  personal 
exempUon  shall  be  $3,000.  A  husband  and  wife  Uring  together 
ahaQ  noaive  but  one  peraonal  exeoipttan.  Tb*  amount  of  such 
pcfaonal  eaempUon  ahaU  be  82.600.  wniwsi  the  sggregate  net  in- 
come of  such  husband  and  wife  Is  In  excess  of  $6,000.  in  which 
case  tlic  amount  of  such  personal  exemption  shaD  be  $3XXK>.  If 
such  hosband  and  wife  make  separate  letnrns,  the  personal  ex- 
emption may  be  taken  by  either  or  divided  between  them.  In  no 
case  shall  the  redtiction  of  the  peraonal  exemption  from  $3,600  to 
81.000  operate  to  Increase  the  tax  whldi  would  be  payable  if  the 
eaemptlon  were  82  JOO  by  mors  than  tlie  amount  of  the  net  income 
in  CBoeas  of  86.000." 

On  page  87.  strike  out  lines  14  to  M.  both  inclusive,  and  all  of 
page  38  (being  the  eamed-lncome  prorlalons). 

Mr.  OOUZEN8.  Mr.  President.  I  rise  for  the  purpose  of 
fllliW  ft  modem  to  reconsider,  for  the  reason  tbat  tbe  Finance 
Oommtttee  and  the  Secretary  of  tbe  Treasury  are  still  in 
ocMifereixx  with  respect  to  yarious  taxes  that  it  may  be 
neoeaBary  to  apply  to  balance  tbe  Budget. 

For  example,  the  Secretary  of  the  TTeasmr  estimates  that 
the  adoption  of  the  amendment  Just  adopted  by  the  Senate 
will  add  $70,000,000  to  the  revenue.  He  estimates  that  up  to 
last  night,  and  prior  to  the  adcv^tion  of  this  amendment,  the 
Budget  was  short  some  $285,000,000  because  of  decreased 
estimates  on  the  items  now  in  the  bill  and  because  of  de- 
creased revenues  otherwise. 


Mr.  REED  and  Mr.  HOWELL  addressed  the  Chair. 

Mr.  COnZENB.    I  yield  to  tbe  Senator  from  Pennsylvaiila. 

Mr.  REED.    I  think  it  Is  only  fair  to  the  Secretary  to 

state  that > 

Mr.  COUZENS.  Just  a  minute.  I  should  like  to  oooiptete 
my  statement.  Perhaps  I  will  be  fair  to  him  before  I  vet 
through.    I  am  not  disposed  to  be  unfair  to  the  Secretary. 

The  PRESIDINQ  OFFICER.  Let  the  Chair  make  a  afeite- 
ment  to  the  Senator  from  Michigan:  Having  already  recon- 
sidered this  amendment  once,  it  will  take  unanimous  consent 
to  reconsider  it  a  second  time,  under  the  rule. 

Mr.  COUZENB.  Then  I  perhaps  shaD  have  to  change  my 
request.  However,  so  far  as  I  have  been  able  to  learn,  the 
Finance  Committee  have  no  dlqiositian  not  to  provide  for 
additional  revenue.  The  committee  have  not  decided  on  one 
of  the  taxes  that  the  Secretary  reoommoided  that  they  In 
turn  should  recommend  to  ttie  Senate.  So,  in  view  ot  the 
unanimous-consent  agreement  we  had  last  night,  of  eourse. 
we  could  not  avoid  this  vote  at  this  time;  but  I  do  think,  ia 
view  ct  what  the  Secretary  has  said,  that  it  came  rather  too 
early. 

In  addition  to  this  amendment,  which  It  is  estimated  will 
bring  in  $TO.iHX),000.  the  Secretary  recommended  a  gaaoline 
tax  to  bring  In  $150,000,000. 

Mr.  BINGHAM.    Mr.  President,  wiU  the  Senator  yWkl? 

Mr.  COUZENS.  Just  a  minute  until  I  finish  my  state- 
ment. 

Mr.  BINGHAM.  Does  the  Senator  think  it  is  fair  to 
mention  the  second  recommendation  first  instead  of  men- 
tioning the  first  recommendation  first? 

Mr.  COUZENS.  But  Just  a  minute.  If  the  Senator  will 
wait  until  I  complete  my  statement,  he  probably  will  see 
what  I  am  trying  to  say. 

He  recommended  a  gasoline  tax.  estimated  to  bring  in 
$150,000,000,  and  go  back  to  the  theater  rates  formerly 
recommended,  estimated  to  bring  in  $55,000,000.  That 
would  bring  the  total  estimated  returns  to  $275,000,000. 
That  was  the  only  recommendation  he  made,  with  absolute 
figures. 

To  comply  with  the  suggestion  of  the  Senator  from  Con- 
necticut. I  wish  to  say  that  after  recommending  the  adop- 
tion of  the  Connally  amendment,  the  Secretary  recom- 
mended the  sales  tax.  as  iH'oposed  by  the  Senator  from 
Massachusetts,  but  he  gave  no  estimates  as  to  that,  nor  did 
he  state  what  other  taxes  might  be  eliminated  from  the 
bill,  because  he  had  not  had  time  to  make  an  estimate. 
The  only  estimate  was  the  estimate  I  have  given,  of  $375,- 
000,000.  Prior  to  making  that,  he  did  recommend  the 
adoption  of  the  income-tax  rates  which  we  have  just 
ad(^>ted.  and  the  sales-tax  provision  presented  by  the  Sena- 
tor from  Massachusetts,  but  no  figures  were  advanced  as  to 
what  that  would  accomplish,  or  what  other  items  we  should 
take  out  of  the  bUL 

Ut.  kino.    Mr.  President,  will  the  Senator  yieU  to  mme 

Mr.  COUZENS.    I  yield. 

Mr.  KING.  In  view  of  the  fact  that  the  Senator  i8  stat- 
ing in  part  the  observations  made  by  the  Secretary.  I  think 
he  should  supplement  the  statement  by  f inrther  »A<i«|jr  y^mg 
the  Secretary  said  that  if  a  sales  tax  were  levied.  It  should 
be  for  one  year. 


Mr.  COUZENS.    Mr.  President,  I  think  that 

made  by  the  Senator  from  C^lahoma  [Mr.  TbokmI.  I 
do  not  recall  that  the  Secretary  made  that  statement;  but 
I  think  it  is  immateriaL  Hie  suggesticm  was  made  by  the 
SenaUn-  from  Oklahoma  [Mr.  Tbeohas]  as  to  how  it  iraold 
be  if  that  were  i4>pUed  for  one  year,  and  the  Secretary  ot 
tbe  Treasury  concurred  that  it  might  be  all  right.  I  do  not 
know  whether  it  is  desirable  to  reconsider,  or  to  take  up  tbe 
new  schedule  of  income-tax  rates,  but  I  think  we  mi^t  let 
things  remain  as  they  are  until  we  have  gotten  through  dis- 
cussing these  rates  with  the  Secretary.  We  have  not 
eluded  our  hearing.  I  therefore  ask  unanimous 
that  we  may  reconsider  the  vote  Just  taken,  if  it  is  found 
necessary,  after  we  get  through  with  the  Secretary  of  tho 
Treasury. 
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The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  REED.  Mr.  President,  tf  It  becomes  necessary  to  re- 
consider the  vote,  the  Senator  can  ask  unanimous  consent 
Just  as  he  could  now.  I  do  not  see  any  necessity  fox  getting 
unanimous  consent  in  advance.  In  this  way.  Ijet  us  see 
what  the  Secretary  has  to  say;  then  the  Senator  can  make 
the  request. 

Mr.  COnZENS.    I  have  no  objection  to  that  course. 

Mr.  HOWELL.    Mr.  President 

Mr.  REED.  Mr.  President,  if  I  may  have  the  floor  for 
a  moment  or  two,  I  think  it  Is  only  fair  to  the  Secretary 
to  add  that  he  recommended  the  manufacturers'  excise  tax, 
as  proposed  by  the  Senator  from  Massachusetts,  very 
strongly,  and  that  the  second  alternative  he  gave  was,  he 
said,  far  less  satisfactory.  He  recommended  the  manufac- 
turers' tax  because  it  would  be  accepted  as  a  symbol  by  the 
country  and  by  the  world  that  we  were  putting  the  tax  on 
a  broad,  firm  basis,  which  would  make  the  balancing  of  the 
Budget  no  longer  a  matter  of  any  doubt. 

Mr.  HOWELL.  Mr.  President,  I  arose  before  the  roU  can 
was  begun,  and  addressed  the  Chair,  and  in  doing  so  I  was 
in  order.  I  had  an  amendment  whk:h  I  wished  to  offer  to 
the  pending  amendment  by  the  Senator  from  Texas  [Mr. 
CoiraALLYl. 

As  will  be  recalled,  in  the  bill  which  passed  the  House  it 
was  proposed  that  the  tax  on  the  first  $4,000  of  an  income 
was  to  be  2  per  cent.  The  Finance  Committee  raised  it  to 
3  per  cent.  The  Connally  amendment  raised  it  to  4  per  cent. 
I  do  not  believe  we  are  Justified  in  levying  a  4  per  cent  tax 
on  a  $4,000  income. 

My  purpose  was  to  offer  an  amendment  proposing  that  we 
accept  the  rate  recommended  by  the  Senate  Finance  Com- 
mittee, but  I  was  refused  the  floor  and  the  vote  was  taken. 
I  want  to  say  that  I  have  investigated  the  matter  and  I  find 
that  I  was  in  order,  and  that  I  was  not  accorded  the  right 
to  which  a  Senator  is  entitled. 

Mr.  FLETCHER.  Mr.  President,  I  am  curious  to  know 
how  we  are  to  proceed  here.  We  have  had  two.  three,  or 
four  statements  about  the  estimates  of  the  Secretary  of  the 
Treasury  and  about  the  dttimates  of  the  Finance  Committee 
and  about  what  the  revenue  is  to  be  and  from  what  sources 
it  is  to  be  collected. 

We  are  told  this  morning  that  the  situation  has  changed 
since  day  before  yesterday  or  three  days  ago  or  three  we^cs 
ago,  and  we  do  not  know  where  we  are.  We  do  not  know 
whether  we  arc  to  get  revenue  enough  now  from  the  bill  as 
it  is,  or  whether  we  will  have  to  adopt  a  sales  tax.  or  whether 
we  will  have  to  add  a  tax  on  moving-picture  performances, 
or  what. 

Are  we  to  sit  here  all  summer  and  rewrite  this  bill  from 
day  to  day  or  are  we  to  get  somewhere  and  do  something 
about  It?  The  charge  is  that  the  Senate  is  delaying  this 
matter.  We  have  been  told  this  morning  that  the  Finance 
Committee  is  conferring  with  the  Secretary  of  the  Treasury. 
What  have  they  been  doing  for  four  weeks  back  or  four 
months  back? 

Of  course;  we  want  to  get  the  blU  In  proper  shape.  The 
Senator  from  Maryland  [Mr.  Ttdings]  yesterday  endeavored 
to  have  a  resolution  adopted  asking  for  a  report  from  the 
Treasury  as  to  the  estimated  revenue  to  be  brought  in,  but 
somebody  said  that  that  was  ridiculous,  because  we  had  all 
the  information  necessary,  that  we  knew  what  we  were  going 
to  get  from  this  source  and  that  source,  and  that  there  was 
no  need  of  the  resolution  at  aQ  asking  for  any  more  infor- 
mation from  the  Secretary  of  the  Treasury. 

We  are  told  this  morning  that  the  Finance  Committee  has 
been  in  very  serious  conference  with  the  Secretary  for  some 
hour  or  two,  and  the  whole  situaticm  has  changed  overnight. 
We  do  not  know  where  we  are.  We  do  not  know  where  we 
are  going  to  get  the  money  or  from  what  sources. 

I  can  not  understand  this  thing  at  aH  It  seems  to  me 
that  we  ought  to  have  definite  information  which  would 
enable  us  to  act. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield. 


Mr.  NORRIS.  I  think  the  Senator's  criticism.  If  ha  will 
permit  me,  is  hardly  Justified,  because  we  have  news  this 
morning  that  comes  a  great  distance,  which  we  could  not 
have  gotten  before.  I  think  the  final  word  as  given  to  us  by 
the  Senator  from  Pennsylvania  that  the  sales  tax  to  be 
offered  would  be  satisfactory  to  the  balance  of  the  world,  to 
foreign  nations,  is  the  last  word.  They  are  a  good  ways 
from  us,  and  they  could  not  get  that  word  to  us  before.  The 
Senator  ought  to  realize  that  probably  this  is  the  last  halt 
that  wiU  be  necessary,  because  now  we  are  informed  that  the 
sales  tax  would  be  satisfactory  to  Europe.  That  is  the  last 
word,  and  I  do  not  suppose  there  will  be  anything  further  to 
come. 

Mr.  FLETCHER.  I  can  realize.  Mr.  President,  that  there 
Is  something  in  what  the  Senator  says;  at  the  same  time,  wo 
know,  as  a  matter  of  history,  that  the  bankrupt  countries  of 
Europe  have  resorted  to  'he  sales  tax  for  some  years.  That 
is  quite  a  common  tax  over  there.  When  they  go  broke  or 
can  not  finance  themselves  in  any  other  way.  they  adopt 
the  sales  tax,  and  that  has  been  in  effect  for  some  time. 
We  knew  that  before. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER,    I  yield. 

Mr.  SHIPSTEAD.  They  had  the  sales  tax  before  they 
went  broke. 

Mr.  FLETCHER.     Yes. 

Mr.  SHIPSTEAD.  Will  the  Senator  yield  to  me  for  a 
moment? 

Mr.  FLETCHER.     I  yield. 

Mr.  SHIPSTEAD.  If  this  philosophy  of  taxation  which 
now  seems  to  be  prevailing  in  the  Senate,  and  has  been  all 
winter — leaving  out  of  the  picture  the  things  which  have 
brought  this  depression  on  and  are  making  it  worse  every 
day — is  to  be  followed  further,  it  will  be  necessary,  if  we 
are  to  balance  the  Budget  at  all.  to  provide  schedules  which 
will  automatically  and  progressively  rise  every  30  days  to 
meet  the  new  deficit  that  wiU  manifest  Itself  at  the  end  of 
every  30  days. 

Mr.  NORRIS.    Not  every  30  days  but  every  week. 

Mr.  SHIPSTEAD.  It  must  be  evident  that,  with  incomes 
of  the  great  masses  of  the  people  constantly  diminishing,  we 
can  not  balance  the  Budget  through  taxation  any  more  than 
we  can  take  water  out  of  a  weU  that  is  nmnlng  dry. 

It  should  be  apparent  that  the  paramount  question  before 
us  is  the  changes  necessary  in  Government  policy  to  stop 
the  destructive  descending  price  level,  restore  purchasing 
power,  and  consequently  the  Budget  wiU  balance  auto- 
matically. 

Mr.  FLETCHER.  Mr.  President,  I  suppose  we  will  go  on 
with  some  other  details  of  the  bill  now.  We  have  about 
finished  all  we  attempted  to  provide  for,  and  now  we  have 
voted  in  the  Connally  amendment  and  provided  for  this 
extra  tax.  and  we  are  informed  that  perhaps  that  win  not 
be  enough  to  balance  the  Budget. 

I  do  not  know  where  we  are  to  stop.  I  presume  there  are 
some  details  in  connection  with  the  bin  we  can  go  on  with. 
I  would  like  to  go  on  and  flnt?ih  the  bllL 

Mr.  BORAH.  Mr.  President.  I  do  not  think  we  need  be 
surprised  that  the  able  Secretary  of  the  Treasury  has  at  last 
openly  advocated  a  sales  tax.  It  was  perfectly  clear  to  me. 
from  reading  the  report  of  the  hearings  before  the  Finance 
Committee,  beginning  weeks  ago,  that  the  Secretary  was  an 
advocate  of  the  sales  tax.  The  only  reason  why  he  did  not 
recommend  it  in  the  beginning  was,  as  I  understood,  that 
he  did  not  think  It  was  practical,  that  he  could  not  at  that 
time  secure  Its  adoption.  Of  course,  I  am  not  using  his 
exact  language;  I  am  using  what  I  understand  clearly  to  be 
the  legitimate  deduction  from  what  he  did  say.  The  Secre- 
tary has  at  aU  times,  in  my  Judgment,  been  an  advocate  of 
the  sales  tax.  His  theory  of  taxation  would  naturally  lead 
him  to  the  sales  tax. 

From  the  time  the  Mellon  dynasty,  which  Is  being  con- 
tinued in  the  present  Secretary,  took  charge  of  the  finances 
of  this  country,  until  the  present  time,  the  fundamental 
principle  upon  which  they  have  based  their  system  of  tax- 
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atlon  has  been  to  lower  the  taases  on  the  wealthier  jieople, 
on  the  greater  tnccgnes,  and  place  ttaem  gradoally  bat  moxe 
disdDctly  upon  the  average  pcnon  or  what  we  might  call 
the  common  peoide.  They  were  early  after  the  war  for 
cutting  the  higher  brackets,  ther  were  for  repealing  the 
excees-praflts  tax.  they  were  for  everythlnc  which  took  the 
burden  of  the  load  from  those  most  aUe  to  pay  and  were  dis- 
posed to  place  It  upon  those  least  able  to  pay.  This  bill  as 
recommended  by  the  Secretary  <rf  the  Treasury  is  full  of 
proof  of  this  policy. 

They  have  flnaHy  reached  the  culmination  of  their  doc- 
trine, they  have  finally  reached  the  sales  tax,  which  would 
be  laid  in  violation  of  the  most  fundamental  principle  of 
taxation,  that  is.  according  to  ataOft^y  to  pay.  The  sales  tax, 
if  laid,  is  laid  not  according  to  ability  to  pay,  but  it  is 
exacted  regardless  of  the  ability  to  pay  of  those  who  are 
taxed.  The  sales  tax  had  its  orlfin  in  this  country  in  an 
effort  to  reheve  the  higher  Incomes. 

There  need  be  no  surprise  at  this  situation.  It  is  the 
logical  conclusion  from  the  tax  system  which  was  inaugu- 
rated at  the  close  of  the  war  and  has  been  carried  on  with 
remorseless  purjxjse  ever  since. 

It  is  my  view,  Mr.  President,  that  the  laying  of  a  sales  tax 
would  further  aggravate  and  accentuate  the  conditions  now 
prevailing  in  this  country,  "nils  tax  would  be  passed  fully 
and  completely  to  the  consuming  pubUc.  The  moment  we 
oould  lay  a  sales  tax  we  would  serve  notice  on  at  least 
70,000.000  of  the  people  of  the  United  SUtes  to  curtail  their 
purchases.  They  would  be  warned  that  they  must  do  with 
lees  at  the  things  they  really  need  or  at  least  desire. 

It  win  do  little  good  in  reacolzig  the  country  from  the 
present  situation,  to  increase  the  purchasing  power  of  the 
few.  Before  we  start  back  on  the  road  to  prosperity  we 
most  Increase  the  purchasing  power  of  the  masses,  the 
millions.  We  must  augment  their  purchasing  power  before 
it  wlD  have  Its  effect  upon  our  preKnt  situation. 

Ihe  moment  we  lay  a  sales  tax.  that  moment  we  would 
press  down  more  heavily  upon  the  millions  of  people  who 
are  now  living  close  to  the  border  line  of  denial  of  things 
they  need,  and  notify  them  that  if  they  were  to  get  through 
the  jrear,  they  must  curtail  and  eat  expenses  still  further. 
Instead  of  aiding  in  the  present  situation,  instead  of  starting 
upon  the  road  to  recovery,  we  would  be  laying  a  tax  which 
would  sterlUae  the  very  acttvttiai  which  are  necessary  in 
order  that  we  may  recover. 

While  I  do  not  propose  at  this  time  to  enter  upon  a  dis- 
cussion. I  want  to  say  now  as  fmphatirally  as  I  can  that  no 
arguments  which  the  Secretary  can  produce,  no  condition 
which  he  can  paint,  no  situation  which  his  language  could 
portray  would  induce  me  for  a  moment  to  consider  favor-r 
aUy  the  sales  tax.  It  ts  unjust.  It  Is  economically  unsound. 
It  win  retard  the  restoration  of  the  purchasing  power  of  the 
masses.  And  it  is  not  necessary  in  order  to  balance  the 
Budget.  We  can  do  that  with  ottier  taxes.  And,  further- 
more. It  will  tmdermlne  still  further  the  basis  upon  which 
prosperity  must  be  rebuilt. 

Mi.  glass.  Mr.  President,  some  of  us  for  the  last  two 
weeks  have  tried  repeatedly  to  point  out  that  we  were  not 
coming  within  a  thousand  miles  of  balancing  the  Budget 
upon  any  of  the  various  propositions  presented  here.  The 
Senator  from  Florida  [Mr.  PlstchskI  a  moment  ago  wanted 
to  know  what  we  had  been  doing  for  the  past  two  or  three 
weeks.  He  manifests  a  lack  of  dlacemment  that  is  not  ac- 
customed to  him.  ¥niat  we  have  been  doing  was  to  receive 
messages  from  the  White  House  Insisting  upon  our  balanc- 
ing the  Budget,  and  what  has  happened  further  is  that  extra 
constitutiuial  messages  have  been  peresented  to  the  public 
throogh  the  newspapers  Insisting  upon  balancing  the  Bud- 
get and  reducing  expenses. 

Reduce  expenses?  Every  time  the  Appropriations  Com- 
mittee has  gone  into  session  it  has  been  confronted  with 
Cabinet  ministers  protesting  against  doing  the  very  thing 
that  the  White  House  has  advised  us  to  do.  When  we  re- 
committed the  Post  OfiBce  and  Treasury  Departments  appro- 
priation bill  the  first  thing  that  happoied  was  that  we  were 
confronted  by  the  Cabinet  ministers  heading  those  depart- 
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ments  wtth  the  statement  that  if  ve  should  midertake  to 
reduce  their  expenditures  by  the  modest  sum  of  10  per  cent 
they  would  be  compelled  to  diBcbarse  apgroxlmatelj  MjOOO 
employees. 

One  of  those  Cabinet  offloers  went  to  the  troutde  to  i  lasilf  j 
the  number  of  employees  that  he  would  be  compelled  to  dl^ 
charge  imder  this  "brutal"  resolution  of  the  Soiate.  tm 
he  characterised  it.  carrying  anxiety  and  consternation 
throughout  the  coimtry  in  the  breasts  and  minds  of  neazljr 
60.000  postal  emplojrees.  He  stated  that  he  would  be  com- 
pelled  to  discharge  so  many  rural  route  carriers,  that  he 
would  be  compelled  to  discharge  so  many  city  carriers,  so 
many  railway  mail  clerks,  leaving  the  impression  upon  thaae 
peoide.  for  the  purpose  of  protesting  to  Congress  and  propa- 
gandizing Members  of  the  Senate,  that  the  Senate  had 
directed  their  discharge,  not  telling  them  that  any  man  of 
ordinary  common  sense  would  rather  have  his  wages  cut  10 
per  cent  than  to  lose  his  Job  altogether. 

So  with  the  Secretary  of  the  TreastUT-  He  prononnoed 
the  recommittal  of  the  bill  by  the  Senate  as  "  a  brutal  apeetes 
of  government."  and  said  that  he  would  have  to  diacharge 
6,000  employees  of  the  Treasury  Department  if  we  reduced 
the  expenditures  of  the  Qovemment  m  that  particular  de> 
partment  by  10  per  cent. 

Yet  it  was  revealed  that  in  one  of  those  departments  con- 
tract after  contract  was  made  contrary  to  public  policy.  If 
not  scandalous  in  its  very  nature.  We  are  not  going  to  bial- 
ance  the  Budget  until  we  reduce  the  expenditures  cf  the 
United  States  Qovemment.  Here  in  a  time  of  profoond 
peace,  when  there  is  scarcely  a  nation  on  the  civilized  ^obe 
that  has  money  enough  to  buy  ammtmition  for  a  war,  we 
are  fast  approaching  an  appropriation  of  $1,000,000,000  for 
war  piu-poses  alone. 

We  are  not  going  to  balance  the  Budget  by  any  revenue 
measure  we  present  here  unless  we  cut  severely  the  expenses 
of  the  Oovemment. 

The  VICE  PRESIDENT.  The  Chair  desires  to  make  an 
announcement.  The  Chair  has  been  requested  to  announce 
to  the  Senate  that  the  President  of  the  United  SUtes  will 
deliver  a  message  in  person  to  the  Senate  at  12  o'clock. 
The  Chair  appoints  the  Senator  from  Indiana  [Mr.  Watbov] 
and  the  Senator  from  Arkansas  [Mr.  RoBnieotf]  to  meet  tibe 
President  when  he  arrives  at  the  CapiUd. 

Mr.  HOWELL.  Mr.  President.  I  offer  the  amendmsot 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Let  the  amendment  be  stated 
for  the  information  of  the  Senate. 

The  CHncr  Clirk.  On  page  257.  between  lines  11  and  13, 
insert  the  following  new  section: 

Sac.  — .  Ther*  Is  hereby  impoaed  upon  esmgy  sold  by  |iil>elillj 
owned,  opermtlng  elactrtcal-power  oompanlw  a  tax  •quivalant  t»  M 

per  cent  of  the  price  for  which  so  aold,  payat>le  from  net  *vi*rM^ 
but  not  otherwise. 

On  page  262.  line  6.  after  "  article,"  insert  "(other  than 
electrical  energy)." 

Mr.  HOWSLL.  Mr.  President,  it  seems  to  me  tliat  tt  is 
imperative  the  Senate  should  consider  sources  from  whloli 
money  can  be  raised  by  the  Treasury  m  the  light  of  abttity 
to  pay.  The  power  companies  of  the  country  can  pay.  Tbey 
were  2.7  per  cent  more  proqierous  in  1020  than  they  were  ih. 
1929.  Tbey  were  1.5  per  cent  more  prosperous  in  1021  than 
they  were  in  1829.  Here  is  a  source  of  revenue  whidi  can 
be  ta]X)ed  without  causing  distress. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  witt  the 
Senator  jrield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Arkansas? 

Mr.  HOWELL.    I  ylelxL 

Mr.  ROBINSON  of  Arkansas.  Has  the  Senator  broog^ 
his  amendment  to  the  attention  of  the  Finance  Committee? 

Mr.  HOWELL.    I  did. 

Mr.  ROBINSON  of  Arkansas.  I  am  aware  that  the  Sena- 
tor spoke  on  the  amendment  yesterday. 

Mr.  HOwisLL.  I  submitted  the  ttm<iti<^ty*»^t  to  the 
Finance  Committee  at  the  time  they  were  r^nff^4frfng  the 
tax  bill,  but  no  action  was  taken  upon  it. 
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I  invite  attention  to  the  fact,  furthermore,  that  I  was  told 
tliat  one  of  the  representatives  of  the  Treasury  opposed  it 
because  it  was  upon  gross  income.  A  sales  tax  is  nothing 
but  a  tax  on  gross  income.  I  am  "wondering  if  it  were  be- 
cause of  the  power  and  wealth  of  this  industry  that  repre- 
sentatives of  the  Treasury  Department  thought  the  equiva- 
lent of  a  sales  tax  ought  not  to  be  levied  upon  this  industry. 

Mr.  President,  the  rates  of  the  power  industry  are  fixed 
through  the  operation  of  law.  They  have  remained  largely 
constant  over  the  last  10  years,  and  during  that  period  the 
cost  of  generation  and  distribution  has  decreased  44  per 
cent.  Now  the  Secretary  of  the  Treasury  proposes  to  levy 
$150,000,000  upon  gasoline  in  addition  to  the  amount  the 
States  are  levying  upon  gasoline.  That  is  nothing  but  a 
sales  tax.  It  is  a  sales  tax  imposed  where  gsisoline  already 
IS  carrying  as  much  as  it  ought  to  carry  in  the  various 
States.  Why  should  we  not  seriously  consider  taxing  an  in- 
dustry that  has  not  felt  the  depression,  that  has  thrived 
during  the  depression,  rather  than  raise  incomes  taxes — yes: 
double  taxes  on  incomes  of  individuals  of  $4,000,  double  a 
rate  proposed  by  the  House?  Are  we  afraid  to  tax  the  great 
power  industry? 

Mr.  President,  this  Is  a  proper  and  a  just  tax.  Taxes 
ought  not  to  be  imposed  where  they  can  not  be  borne  with- 
out additional  suffering.  A  great  industry  like  this  that  can 
afford  to  respond  in  taxes  should  not  be  excluded  from  con- 
tTibutlng  its  Just  share.  Any  industry  in  the  country  that 
has  not  felt  the  pinch  of  the  depression  should  respond  In 
a  larger  degree  than  other  Industries  which  are  feeling  the 
depression. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Nevada? 

Mr.  HOWKIX.    I  yield. 

Mr.  PITTMAN.  Is  the  Senator  prepared  to  say  at  the 
present  time  what  the  tax  would  be  per  kilowatt-hour? 

Mr.  HOWELL.  Yes.  For  instance,  when  the  amendment 
was  proposed  in  the  House  providing  for  the  taxing  of  the 
power  companies  or  the  product  of  the  power  companies  it 
was  proposed  in  the  form  of  one-fourth  of  1  cent  per  kilowatt- 
hour.  As  the  Senator  Is  aware,  there  are  certain  industries 
which  obtain  their  electrical  energy  at  a  very  low  rate  below 
the  peak  rate,  industries  which  use  this  energy  largely  during 
the  daytime,  and  In  many  cases  they  are  afforded  a  rate  as 
low  as  one-half  cent  per  kilowatt-hour.  Add  one-foiirth  to 
the  one-half  now  charged  and  that  makes  an  increase  in 
power  costs  to  the  manufacturing  Industry  of  50  per  cent. 
Of  course,  there  was  a  protest.  But  what  is  it  that  I  pro- 
pose? Three  per  cent  on  gross  income!  What  would  that 
mean  in  the  case  of  a  rate  of  one-half  cent  per  kilowatt- 
hour?  It  would  mean  an  increase  of  fifteen-thousandths  of 
a  cent.  If  the  rate  was  1  cent,  it  would  mean  an  increase  of 
ihree-hundredths  of  1  per  cent. 

Mr.  PITTMAN.  For  instance,  take  the  power  that  has 
been  contracted  for  at  approxbnately  2  mills  per  kilowatt- 
hour.  This  tax  would  Increase  It,  we  will  say,  about  slz- 
hundredths  of  a  mllL 

Mr.  HOWELL.    That  ts  right;  and  It  Is  a  negligible  tax. 

Mr.  President,  in  view  of  these  facts,  why  should  we  not 
adopt  an  amendment  of  this  character  in  order  to  balance 
the  Budget?  It  will  prevent  the  levying  upon  some  sources 
of  revenue  that  can  far  less  stand  the  strain.  It  Is  a  Just 
tax.  It  is  fair.  It  Is  against  an  Industry  that  can  bear  it. 
an  mdustry  that  Is  making  tremendous  profits  year  after 
year. 

Mr.  SHIPSTEAD.  Taxing  it  would  not  reduce  the 
charges?  , 

Mr.  HOWELL.  The  industry  wUl  not  reduce  Its  charges. 
In  other  lines  prices  have  fallen.  Farm  prices  have  fallen 
and  are  still  falling.  They  have  fallen  every  month,  almost 
every  day,  but  the  charges  for  electricity  are  practically 
constant.  Electricity  is  a  necessity  now,  and  that  is  the  rea- 
son why  the  income  of  these  companies  has  not  fallen. 

Mr.  PITTMAN.  Can  the  Senator  state  approximately 
how  much  reyenue  the  proposed  tax  would  raise? 


Mr.  HOWELL.  In  1929  the  gross  Income  of  the  operating 
power  companies  of  the  coimtry.  as  reported  by  the  National 
Electric  Light  Association — and  I  obtained  the  figures  from 
the  Commerce  Department — was  $1,928,000,000.  Three  per 
cent  of  that  would  approximate  $60,000,000.  My  estimate  is 
that  the  amendment  would  produce  more  than  $50,000,000. 

CAUSKS  or  THX  DEPRESSIOK 

Mr.  BAILEY.  Mr.  President.  I  ask  unanimous  consent  to 
print  in  the  Record  a  r^sum^  of  a  lecture  at  Oxford  Uni- 
versity by  Prof.  Gustav  Cassel,  of  Paris,  on  the  causes  of  the 
depression.  In  order  that  the  Senate  may  be  informed  of 
Just  what  my  purpose  is  in  requesting  the  publication  of 
this  r6sum6  I  desire  to  read  one  paragraph: 

Ehirlng  the  present  crisis  private  enterprlae  has  displayed  s 
wonderful  strength.  In  spite  of  all  the  extraordinary  disturbances 
to  which  It  has  been  exposed  by  arbitrary  State  interference.  The 
capitalistic  economy,  however.  necessarUy  presupposes  a  reasonable 
stabUlty  of  the  monetary  system  upon  which  it  is  built.  To 
guarantee  this  EUblllty  is  the  only  essential  function  of  the  State 
In  the  sphere  of  economic  administration.  Here  the  State  has 
faUed— 

It  is  at  this  point  that  this  eminent  economist,  who  has 
no  superior,  so  far  as  standing  is  concerned,  either  in  Europe 
or  in  our  land,  puts  his  finger  on  the  spot  of  our  difficulties — 

Here  the  state  has  failed.  It  was  only  when  the  monetary 
system  broke  down  that  the  progress  secured  by  private  enter- 
prise was  Interrupted  and  the  world's  economy  became  Involved 
In  the  present  crisis.  It  seems  very  strange  that  after  such  ex- 
perience people  still  should  see  the  salvation  of  bumanlty  m  an 
Increase  of  governmental  control  of  economic  life. 

When  we  are  struggling  with  a  crisis  so  great  the  matter 
of  utmost  importance  is  that  there  shall  t>e  no  intellectual 
error  in  the  diagnosis,  and  I  submit  the  diagnosis  of  this 
eminent  man  for  the  consideration  of  the  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  r6svun6 
will  be  printed  in  the  Recoid. 

The  resume  is  as  foUows: 

(Prom  the  Manchester  Ouardlan] 

CATT8ES    or    THK    C«1SIS-  -PmOF«SSOR    ChSSKL'S    KHOOTS    LlXTUKg 

Those  who  believe  the  world  crisis  Is  due  to  overproduction  were 
given  matter  for  reflection  by  Prof.  Gustav  Cassel.  of  Paris,  In  his 
second  Rhodes  lecture  at  Oxford.  Professor  Cassel  declared  that 
not  overproduction  but  the  faU  In  commodity  prices  due  to  finan- 
cial causes  was  the  central  factor  in  the  crisis. 

"  The  postwar  generation  Is  no  doubt  guilty  of  a  whole  aeries 
of  the  moet  appalling  faults,  mistakes,  and  violations  of  funda- 
mental economic  principles,  which  together  might  well  be  expected 
to  result  In  a  crisis."  he  said.  "  Having  finished  the  war.  we  have 
proceeded  to  claim  war  debts  and  reparations  without  being  willing 
to  accept  payment,  to  cut  up  the  world's  market  by  aid  of  the 
most  extraordinary  protecUonlst  devices  Into  almost  watertight 
compartments  to  prohibit  the  International  migration  of  men.  to 
hinder  the  free  movement  of  capital,  and  to  prevent  by  aid  of 
great  valorisation  schemes  a  national  adjustment  at  tbe  prloca  of 
certain  commodities.  Within  our  different  countrlea  we  have 
developed  monopolies  both  of  enterprlae  and  labor,  and  In  this 
way  have  done  all  we  could  to  restrict  Internal  freedom  of  move- 
ment. Not  content  with  that,  we  have  created  systems  of  unem- 
ployment doles  calculated  to  Increase  the  ImmobUlty  of  labor  In  a 
very  dangerous  way,  and  In  addition  to  ruin  public  wno"*-** 

"  Nobody  could  doubt  that  tbe  most  characteristic  feature  of  the 
•coDomlc  development  since  tbe  middle  of  1929  is  tbe  extraordi- 
nary fall  In  prices. 

"  Such  a  fail  Is  commodity  prices  was  a  monetary  phenomenon, 
and  required  an  explanation  of  a  monetary  cbaracter.  In  spite  of 
this  cbaracter  of  tbe  present  crisis  the  most  popular  explanations 
were  still  those  based  on  vague  Ideas  of  overproduction  ami  over- 
expanalon.  It  was.  however,  a  mistake  to  believe  that  production 
m  the  years  1925-1929  showed  an  abnormal  raU  of  progreea.  In- 
varUgatlcNia  showed  that  the  rate  of  progress  In  these  years  cor- 
responded approximately  to  the  average  pre-war  rate  of  3  per  cent 
PW  year.  The  whole  Idea  that  the  rate  of  progress  was  exaggerated 
and  that  this  exaggeration  must  necessarUy  be  punished  found  no 
support  In  the  actual  facts. 

"The  Idea  that  rapid  progress  Is  possible  only  for  a  limited 
period  and  necessarily  must  be  followed  by  a  period  of  restriction 
1»  based  on  the  superstltloxn  belief  that  the  capacity  for  produc- 
tion develop*  faster  than  that  for  consumpUon.  and  that  It  Is 
necessary  therefore  now  and  then  to  slow  down  production  for 
some  lime  In  OTder  to  give  consumption  time  to  overtake  produc- 
tion. This  belief  is  based  on  a  defecUve  understanding  of  the 
actual  mechanism  of  uniform  economic  progress.  In  the  normal 
state  of  development  consumption  grows  at  the  same  pace  as  pro- 
dtictlon.  and  the  same  Is  true  with  regard  to  saving  and  creation 
of  freeh  capital. 

"During  the  present  crisis  private  enterprise  has  displayed  a 
wonderful  strength,  in  spite  of  all  the  extraordinary  dlaturbancea 
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MSW    KWOLAMB'S   ATTZrUhl   XOWAKD   SAUS   TAX 

Mr.  OOOUDaE.  Mr.  PresUteat.  I  ask  mianlmous  consent 
to  have  printed  In  the  Rsooeb  a  story  printed  in  the  Boston 
TraDBCrtpt  May  26.  1932.  shofwlnc  that  manufacturers,  by  a 
ratio  of  11  to  1  in  Massachusetts  and  9  to  1  in  New  England, 
have  indorsed  a  manufacturers'  sales  tax. 

The  manufacturers  lutve  sent  ttiegrams  of  tbe  same  pio-- 
port  to  both  the  senior  Senator  from  Massachusetts  [Mr. 
Walsb]  and  myself.  Tbe  vnUbc  in  general,  includlnc  the 
wage  earners  in  Massachusetts  and  thzxmghout  New  Eng- 
land, are  in  favor  of  the  sales  tax. 

'■  I  beUe\'e  that  the  amendment  offered  by  the  senior  8en- 
htor  from  Massachusetts  [Mr.  WslsbI,  which  provides  for  a 
ouimifacturers*  tax  which  exempts  articles  of  food,  clothing, 
medicines,  and  other  items.  wiU  be  acceptable  to  the  great 
nmas  of  people  and  will  accwnpMwh  the  end  which  we  are 
an  seeking,  the  balancing  of  the  Budget,  so  that  confidence 
Will  be  restoTMl  to  the  country. 

"niere  being  no  objection,  th*  article  was  ordered  to  be 
printed  In  the  RBcoao,  as  folkms: 

(From  the  Boston  Tranaerlpt.  ICay  S8.  1932] 
MAmnrscrumsts  vr«NV  t  to  i  roa  saias  tax — poll  bv  kxw  bholand 

couwcn.  8ROWB  ovaawnaumro  SBranmrr  roe  pbopossl — masba- 

CHUaaiis  voTFS  ii    ro   i   in   ravoa— esifATOK   walsh   advised   a«- 

TTTaWB-  ABE    "  INCOMn.m:  »TTT    qtms  CmfCI.TJ!STVE  " 

New  England  nianafactivera.  raspofuimg  to  date  to  the  New 
BnglaDd  CouncU'a  poll  atend  9  (o  1  la  favor  of  the  manufactiirers' 
sale*  Ux  as  a  measure  toward  balancing  the  Federal  Biidget.  the 
council  announced  to-day. 

In  a  telegram  to  Senator  Davos  1.  "WAtmm.  wIm  last  night  ad- 
vanoed  a  salea-tax  proposal  In  the  aenate.  the  council  informed 
him  of  the  "  inooaapleta  but  quite  eoaclualva  "  returns  up  to  noon 
to-day  In  its  New  England-wide  canvass.  The  announcement  em- 
phasises the  fact  that  the  ooxmcll  ttadf  is  taking  no  position  on 
the  qticatJoa.  tout  la  oondtwtlng  a  poB  aaaong  New  England  manu- 
(acturera  eolaly  to  eatabUah  the  facta  as  to  tltetr  attitude. 

The  074  votes  received  up  to  nocm  to>day  showed,  in  addition 
to  the  »-to-l  prrpnnderanee  In  favor  of  the  manufacturers*  sale* 
tax  on  the  part  of  New  England  manufacturera,  the  following 
rattae  by  States :  Maasactauaena.  11  to  1  in  favor;  Maine.  New 
Hampshire,  and  Rhode  Island.  0  to  1  In  favor.  Connecttcut.  S  to  1 
In  favor;  Vermont.  6  to  1  In  favor. 

The  council's  telegram  to  Senator  Walsh,  signed  by  Z>udley 
Harmon,  cxaoutlvs  secretary,  followa: 

"Betums  to  date  In  Mew  BagUnd  eooncfl  easvaes  of  repre- 
sentative New  England  Industrlea  seam  to  furnish  adeqtiatc  war- 
rant for  statement  that  thev  favor  low  rate  general  manufac- 
turers' sales  tax  as  means  or  balanefng  ftderal  Budget.  Acting 
neither  as  an  advocate  nor  aa  an  oppoiMnt  of  the  measure,  bat 
only  in  order  to  determine  qvilekly  the  acttaal  views  of  New  Eng- 
land Induati  ies.  on  Saturday  nlf^ht  last  wm  mailed  postcards  to 
our  standard  list  of  a.  178  maavfactorers  long  ago  selected  as  the 
moat  important  industries  in  New  England  and  carefully  dla- 
trlbuted  as  to  locations  and  types  of  industries.  Our  inquiry 
asked  them  to  reply  '  yes '  or  *  no  *  by  retuiu  postcard  on  this 
question:  'I  favor  the  low-iate  naantifacturers'  sales  tax  as 
orlgtnaUy  proposed  by  tbe  Ways  and  Means  Committee  of  the 
United  States  House  of  Repreaentatlves.'  Up  to  noon  to-day  874 
replies  received.  Six  hundred  and  eight  are  cheeked  '  yes  '  and  66 
'no.'  a  ratio  of  9  to  1  in  favor  for  New  England  industry  as  a 
whole.  By  Stotes  the  ratios  la  favor  are  Maaaachusetts.  which 
has  half  of  New  England's  Indxsstrlal  activity,  ll  to  1;  Maine, 
New  Hampahlra.  and  Rhode  Island.  S  to  1;  Connecticut.  6  to  1: 
and  Vcnuont,  8  to  1.  In  addition  we  have  to-day  received  tet- 
ters from  such  important  industrial  associations  as  the  Associated 
Indiistrlea  of  Massachusetts  and  the  Maatifacturers'  Assodatton 
of  Connecticut  stating  that  their  organizations  strongly  favor  the 
general  manufactaren  sales  tax.  Local  convaeaes  made  by  cham- 
bers of  commerce  in  Worcester.  I^nn,  and  Mllford  show  similar 
preponderance  of  local  bustneas  opinion,  manufacturers  and 
othera  to  favor.  I  shan  advise  you  or  final  results  of  otir  canvass. 
tout  in  Tlew  of  your  announcement  In  tha  Senate  last  evening  we 
fait  you  should  be  advised  promptly  of  the  Incomplete  but  qulto 
conclusive  returns  to  date."^ 


FHZUPPnvX 

Mr.  COPKLAND.  Mr.  PresMent.  a  abort  while  ago  I  wab 
speaklnc  about  tbe  Pbilippine  tndependence  bill,  and  tt  is 
my  desire  now.  If  I  may.  to  continue  the  discussion. 


» 


From  my  earliest  boytwod  T  Imm 

PhiMpfrtnes.  It  so  happens  that  I  wtm  %0m  In 
the  county  in  which  tbe  Untftsvl^  td  M*«^>«%wi  is 
As  eurly  as  1874  one  of  tbo  lEufu—r ■  ot  th9  m 
Prof.  Josei^  Beal  Steere.  started  ovl  4m  an 
explore  tbe  Philippines.  He  was  there  m  oonsMeraUe 
and.  in  sptte  of  the  difficulties  of  tranqMrtatlon.  oofemi  m 
large  area  of  the  islands:  <m  boraeliaek  and  In  nattfu  boatt 
be  traversed  tbe  entire  oountrr.  Wbeii  tbe  prafMnr-ta* 
turned  to  civilization  he  brought  back  a  remartaUe' edi^* 
lection  of  birds  and  animals  whteh  are  now  stored  In  fbe 
museum  of  the  universltj  and  known  as  tbe  Beal-Steere  eol* 
lecticm. 

I  recall  that  amonf  the  artielee  n^kan&A  was  a  tfogout,  a 
canoe  made  from  a  log.  It  bung  easpended  In  tbe  museuaft 
and  I  remember  as  a  small  boy  tbi^  wof  father  lilted  aoe  up 
into  that  canoe.  Naturally  tt  esetted  my  eartoMiy,  aa  mef 
father  told  me  the  story  of  PrpfeMsr  8teere*8  axpedRioii  ta 
the  Philipirines.  that  this  cnxtoe  and  tbe  other  rdlaa. 
sistlng  of  spears  and  axes  and  other  Implements  elf 
and  peace,  had  been  brought  back  by  Professor  0tetea  and 
placed  in  the  university. 

Then,  when  I  was  a  student  in  the  uniTeratty.  Piufeaeot' 
steere  decided  to  take  another  trip  to  ttie  Philipptaies.  Tbad 
was  In  1887  or  1888.  He  took  wftti  bftm  two  of  my  ebaa- 
mates.  Dean  W<»xester  and  Prank  8.  Bourns,  afieiwaids 
Doctor  Bourns,  and  another  student  whom  I  did  not  khow^ 
Mr.  E.  L.  Mosley.  So  the  second  expedition  to  the  FhilftK 
pines  was  another  University  of  MicJtlgan  expedSUim.  Ih 
due  time  these  men  came  back  and,  of  comae.  tOld  fbdr 
classmates  and  friends  about  the  wondtn^  ot  that  touotry. 

They  arrived  in  Manila  in  September.  1887.  and  duriat 
the  next  11  months  visited  practically  all  the  idands  of  tbib 
group,  or  at  least  the  chief  islands.  Tbey  were  looked  upon 
with  suspicion  by  the  Spanish  autboritles,  but  eteaped  aa^ 
trouble  beyond  si^ering  in  health  from  the  natural  Tmi&$ 
of  exposure  to  hardship,  the  cUmate.  and  9f>  fortti. 

In  1890  Worcester  and  Bourns  letumed  to  tbe  PhfBpninaL 
Tbey  were  well  received  this  time  Iqr  the  autbarlUes»  eveik  Jy 
General  Weyler.  the  governor  generaL  These  old  trle)^ 
of  mine  divided  their  tinoe  between  association  with,  the  hiblh 
Spanish  ofBciaLs  and  the  wildest  aavaces. 

Af  to-  the  Spanish  War  the  University  of  Michigan  bad  a 
large  part  in  the  reconstruction  aoti  vitles  in  the  FbiUpplaea. 
I  remember  being  in  Washington  on  a  visit  at  that  time^MSd 
was  in  the  oflkoe  of  the  Oommittee  on  tbe  District  of  Oolam- 
bia.  Mr.  Charles  C.  Moore,  now  an  honwcd  cittm  of  thit 
city  and  head  of  the  National  Park  and  Planning  Cknunia^ 
sion,  was  secretary  to  Senator  McMillan,  of  Mlrhigan,  Who 
was  chairman  of  the  District  of  GolumMa  C(wunittee.  WhUs 
I  was  talking  with  Mr.  Moore  Senator  McMillan  caoM  la  an# 
said  to  Moore,  "  Who  is  Dean  W<Mroestert  "  Mr.  Moore  re- 
plied. "  He  is  a  graduate  of  tbe  Univcnity  of  Michigan;  |ms 
made  two  trips  to  the  PhiUpptoes.  Be  baa  Just  brongfat 
out  a  2-yolume  book  on  the  PhlUppioM.'*  As  a  pnttiBT,,ii 
fact,  the  material  contained  in  Dean  Worcester^  hoolLSiM 
aU  we  knew  in  the  United  States  about  tbe  FhiUppiiie 
Islands 

After  we  took  the  Phillppinea  Dean  Woreeeter  wni.ttffr 
pointed,  with  President  Schuxiaaa  and  CSanacal  0(ii  apd 
Admiral  Dewey  and  Oolonel  Denby,  as  roremlsstoner  of  tiw 
Philippine  Islands.  Woroeeter  eervad  on  the  aeoood  ospa* 
mlsslon  with  Taf  t  and  Luke  Wr]|^  and  Henry  C.  Ide  and 
Bernard  Moses.  In  1901.  when  Ifr.  Taft  was  made  ^vil 
governor  of  the  PhilipiilaeB.  Woreeiter  waa  made  Secaremry 
of  tbe  Interior. 

Then,  as  etvilisation  proceeded  in  the  Philippine  Kdaadl 
courts  were  estabhshsd,  and  once  man  and,  if  I  asajr,  Igpv 
It  with  some  pride,  Mr.  Preeldcnt— my  own  university  fkDr-> 
nished  Judge  Johnson  and  Judge  Smith  and  Judge  Mslenjn^ 
Johnson  and  Malcolm  stiU  serving  in  tbe  oourta  of  till 
PbiUpirines.  And  with  ttie  eetaWisbment  of  a  univandtr  ia 
the  PhiUpptnes.  Prof.  Paul  C.  Preer.  an  cid  friend  of  tmbm 
from  the  university,  was  loaned  to  Che  Phtlttnihwa  awl  k^ 
came  dean  of  tbe  scientific  schooL    So  you  will  see.  Itr. 
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President,  for  personal  reasons  I  have  had  always  an  interest 
in  the  Philippine  Islands. 

Almost  the  first  public  speeches  I  ever  made— I  did  not 
realize  then  that  I  would  be  filling  in  time  for  the  Finance 
Committee  of  the  United  States  Senate  while  waiting  for 
them  to  return  with  their  report  and  for  the  visit  of  the 
President — ^related  to  the  freedom  of  Cuba.  I  went  around 
the  country  agitating  intervention  in  Cuba  in  order  that  the 
suffering  people  there  might  be  released  from  the  tyranny 


When  my  attention  was  called  by  the  Senator  from 
Montana  [Mr.  Walsh  1  to  what  had  happened  In  Samoa, 
what  he  said  seemed  to  be  an  effective  reply  to  my  state- 
ment that  the  United  States  has  never  hauled  down  its 
flag;  but  let  me  refer  to  the  convention  vrtth  regard  to  the 
Samoan  Islands  held  In  Washington  in  1899.  The  conven- 
tion was  concluded  on  December  2.  The  Senate  was  ad- 
vised, the  treaty  was  ratified,  and  proclaimed  on  February 
16.  1900. 


1932 


CONGRESSIONAL  REC0RI>-5ENATB 


S      ^*1      I..A.. 


I  adopt  any  plan  or  policy  to  be^  to  frighten  the  people  of 
my  adopted  country.  The  kind  of  aaiatnfannation  the  Sen- 
ator from  Pennsylvania  gave  to  tbe  public  yesterday  Is 
most  alarming  and  upwarraiif^p^ 

I  am  not  cbarghig  the  Senator  tnm  Pennsylvania  with 
making  any  mtsrtatemento  wttfa  knowledge,  but  I  want  to 
point  out  that  the  sUtements  he  made  last  evening  were 
not  true  in  fact,  that  the  conditions  are  not  such  as  be 
describes,  and  that  the  conditions  wltb  respect  to  gold  wlth- 


the  Budget. 
A  stody  ef  tha  weskly  Psdml 
March,  or  shortly  after  tha 
the  syatem's  Inauguration  at  tta 

gram,  reveals  a  slight 


security  bayUig 


AsUght 

In  gold  stocks.    Discussions  about  tbe 

by  the  Bouse  Miqr  >  and  which  tha 


Mil.  eUlOb 
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President,  for  personal  reasons  I  have  had  always  an  interest 
in  the  Philippine  Islands. 

Almost  the  first  public  speeches  I  ever  made— I  did  not 
realize  then  that  I  would  be  filling  in  time  for  the  Finance 
Committee  of  the  United  States  Senate  while  waiting  for 
them  to  retiim  with  their  report  and  for  the  visit  of  the 
President — related  to  the  freedom  of  Cuba.  I  went  around 
the  country  agitating  intervention  in  Cuba  in  order  that  the 
suffering  people  there  might  be  released  from  the  tyranny 
of  oppression. 

Now  we  have  before  us  a  problem  growing  out  of  the 
Spanish  War.  the  Philippine  problem.  We  have  pending 
here  measures  which  have  to  do  with  their  release  from  our 
sovereignty.  Within  a  short  time  the  Senate  must  decide 
what  action  it  will  take  with  reference  to  those  measures. 

In  a  way,  Mr.  President,  I  am  sorry  that  I  have  given  the 
matter  any  study.  It  is  almost  cruel  for  me  to  impose  my 
views  upon  the  Senate,  because  I  assm-e  Senators  that  if  they 
will  study  this  question  in  a  broad,  open-miiuied  way,  each 
of  them,  I  think,  will  reach  the  same  conclusion  I  have 
reached,  that  there  is  no  authority  under  the  Constitution 
for  us  to  alienate  sovereignty  over  the  Philippine  Islands. 
These  islands  have  become  fused  in  the  common  territory 
of  our  country;  they  belong  to  the  people  of  the  United 
States.  We  have  no  more  right  to  alienate  sovereignty  over 
them  than  we  have  to  alienate  sovereignty  over  Colorado 
or  Texas  or  California  or  my  own  State  of  New  York.  These 
islands  are  the  property  of  the  people  of  our  country,  and 
only  by  the  mandate  of  the  people  can  they  be  given  sov- 
ereignty or  our  ownership  released  in  any  other  manner. 

In  my  opinion.  Mr.  President,  it  requires  an  amendment 
to  the  Constitution  to  divest  ourselves  of  the  responsibility 
and  ownership  of  the  Philippine  Islands. 

When  I  say  this,  I  know  there  are  many  upon  the  floor, 
undoubtedly  the  large  majority  of  the  Senate,  who  take 
the  opposite  view.  But  I  am  here  to  say  that  except  in 
the  establishment  of  boundaries  where  we  thought  we  had 
sovereignty,  the  American  flag  has  never  been  taken  down 
from  over  any  land  on  the  face  of  the  earth.  Where  the 
American  flag  has  once  flown  it  was  destined  from  the  be- 
ginning to  stay  forever,  imless  the  people,  exercising  their 
sovereign  right,  should  determine  that  by  an  amendment  to 
the  Constitution  the  Congress  might  alienate  territory  or 
sovereignty. 

I  had  a  colloquy  with  the  eminent  Senator  from  Montana 
fMr.  Walsh],  than  whom  there  is  no  greater  authority  on 
law.  in  my  opinion,  in  the  Congress  of  the  United  States. 
In  a  colloquy  with  him  he  called  attention  to  a  part  of 
Samoa,  and  said  that  there  was  an  instance  where  sov- 
ereignty had  been  released.  I  had  no  effective  reply  at  the 
time,  because  I  was  not  fully  informed  then.  I  am  now. 
We  never  gave  up  In  Samoa  one  single  island  that  was 
ever  ours  by  any  rli^t  of  agreement  or  treaty. 

The  Samoan  IsIazKSs.  Mr.  President — at  least,  such  parts 
of  them  as  we  are  interested  in — lie  between  longitude  171 
and  170  west  of  Greenwich.  There  are  other  islands  in  this 
group  which  lie  west  of  the  one  hundred  and  seventy -first 
degree  of  longitude.  At  one  time  these  Islands  were  divided 
in  their  control  between  the  countries  of  Great  Britain, 
Germany,  and  the  United  States.  Our  interest  in  the 
Samoan  Islands  is  founded  on  a  treaty  of  commerce  con- 
cluded on  January  17,  1878.  ratified  by  the  President,  con- 
firmed by  the  Senate,  and  proclaimed  on  February  13.  1878. 

I  want  to  can  attention  to  what  Is  dealt  with  in  that 
treaty. 

This  is  a  treaty  which  relates  wholly  to  TutxiUa.  and  our 
reason  for  desiring  it  was  that  we  could  have  a  naval  sta- 
tion at  Pacp-Pago.  This,  perhaps,  is  not  the  occasion  to 
enlarge  upon  the  particular  treaty,  but  one  interested  may 
find  it  on  page  1574  of  volume  2  of  the  Treaties.  Conren- 
tiocs.  International  Acts,  Protocols,  and  Agreements  between 
the  United  States  of  America  and  Other  Powers,  a  Oovem- 
ment  document — Document  No.  357  of  the  Sixty-first  Con- 
gress, second  session.  It  is  by  this  treaty  only  that  we  have 
any  rights  whatem-  in  Samoa. 


When  my  attention  was  called  by  the  Senator  from 
Montana  [Mr.  WauhI  to  what  had  happened  in  Samoa, 
what  he  said  seemed  to  be  an  effective  reply  to  my  state- 
ment that  the  United  States  has  never  hauled  down  its 
flag:  but  let  me  refer  to  the  convention  with  regard  to  the 
Samoan  Islands  held  in  Washington  in  1899.  The  conven- 
tion was  concluded  on  December  2.  The  Senate  was  ad- 
vised, the  treaty  was  ratified,  and  proclaimed  on  February 
16.  1900. 

By  this  treaty  Great  Britain  renounced  all  interest  in  the 
Samoan  Islands,  and  Germany  and  Great  Britain  both  re- 
nounced in  favor  of  the  Umted  States  all  rights  and  claims 
over  and  in  respect  to  the  island  of  Tutuila  and  all  other 
islands  in  the  Samoan  group  east  of  longitude  171  west 
of  Greenwich.  Then,  reciprocally,  the  United  States  of 
America  renounced  in  favor  of  Germany  all  our  rights  and 
claims  over  and  in  respect  to  the  islands  of  the  Samoan 
group  west  of  longitude  171  west  of  Greenwich.  That  would 
seem  to  mean  that  we  had  actually  given  away  territory; 
but,  as  a  matter  of  fact,  we  never  owned  an  inch  of  land 
west  of  171.  We  had  no  claim  whatever  to  any  territory 
over  there;  and  our  act  was  exactly  like  mine  would  be  if 
I  deeded  the  property  that  the  Capitol  stands  on.  having 
no  right  or  title  whatever  to  it. 

So.  Mr.  President,  that  is  the  only  instance  that  has  been 
raised  in  my  hearing  that  indicated  that  the  United  States 
had  pulled  down  its  flag.  My  statement  stands  that  we 
never  have  lowered  our  flag  over  one  bit  of  territory  that 
rightfully  belonged  to  us;  and.  in  my  opinion,  we  have  no 
con.stitutional  right  to  do  it. 

On  another  occasion  I  shall  attempt  to  amplify  my  views 
regarding  the  Philippines  and  their  independence. 

EKVENTTZ  AND  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  COU2^ENS.  Mr.  President.  I  desire  to  make  Just  a 
few  comments  with  respect  to  the  speech  made  by  the  Sen- 
ator from  Pennsylvania  [Mr.  Rekd]  yesterday,  and  to  say 
that  though  I  am  of  foreign  birth  I  have  no  desire  to  nor 
have  I  at  any  time  sold  America  short.  But.  Mr.  President, 
it  seems  that  some  of  our  colleagues  and  some  others  are 
willing  to  sell  America  short  for  the  sake  of  putting  over 
their  own  program. 

Mr.  CONNALLY.  B4r.  President.  wiU  the  Senator  yield  to 
me  to  make  the  point  of  no  quorum? 

Mr.  COUZENS.    I  yield  for  that  purpose. 

Mr.  CONNALLY.     I  make  the  point  of  no  quorum. 

The  VICE  PRESIDENT.    Tlie  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashunt 

Austin 

Bailey 

Bankhead 

Barbour 

Barkler 

BUictiam 

Blatne 

Borah 

Bratton 

Broussard 

Bulkier 

Bulow 

Bymea 

Capper 

Caraway 

Carey 

Cohen 

OonnaUy 

CooUdge 


Copeland 

Costlgan 

Couzenfl 

Cutunc 

Dale 

Davla 

Dlckinaon 

DiU 

Fees 

Fletcher 

Frailer 

Oeoree 

OlaM 

Glenn 

Goldsborough 

Gore 

Hale 

Hastings 

Hatfleld 

Bawea 


Hebert 

Howell 

Hull 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

Klnc 

La  Pollette 

Logan 

McGUl 

McKellar 

McNary 

Metcair 

Moses 

Neely 

Norrls 

Nye 

Oddle 

The  VICE  PRESIDENT.  Eighty  Senators  haying  an- 
swered to  their  names,  there  is  a  quorum  present. 

Mr.  COUZENS.  Mr.  President,  before  the  quorum  was 
called.  I  asked  the  opportunity  of  saying  a  few  words  con- 
cerning the  statements  of  the  Senator  from  Pennsylvania 
made  on  the  floor  of  the  Senate  yesterday  with  respect  to 
the  withdrawal  of  gold  from  this  country  and  with  respect 
to  the  terrible  prospects.  While  I  am  of  fweign  birth,  I 
have  never  engaged  in  selling  America  short    Nor  would 


Patterson 

Reed 

Robinson.  Ark. 

Robinson.  Ind. 

Skeppard 

Shlpstead 

Smoot 

Stephens 

Thomas.  Idaho 

Ttaoma«,OUa. 

Townsend 

TramoieU 

Tydlngs 

Vandenberg 

Waloott 

Walsh,  Mass. 

Walsh.  Moat. 

Watson 

Wheeler 

WhlU 


I  adopt  any  plan  or  poUey  to  be^  to  fkighten  the  peopte  of 
my  adc4>ted  coontry.  me  kind  of  mtatnfarmaUon  the  Sen- 
ator from  Pennsylvania  gave  to  the  pubUc  yesterday  Is 
most  alarming  and  unwarranted. 

I  am  not  charging  the  Senator  tnan  Pennsylvania  with 
making  any  misstatements  wttb  knowledge,  bat  I  want  to 
point  out  that  the  statements  be  made  kist  evening  were 
not  true  in  fact,  that  the  cotidittons  are  not  such  as  be 
describes,  and  that  the  oondltloBS  with  respect  to  gold  with- 
drawals are  not  going  on  to  the  extent  which  he  elaborated. 

Nbt  only  that,  the  condlttam  are  not  as  terrifically  bad  as 
they  are  described  bf  some  of  tbe  propagandists  for  the 
adopMon  of  the  so-called  saiss  tax. 

The  8enat<n-  from  Pennsylvaida  Is  quoted  in  the  Rbcors 
as  saying  last  evening,  among  other  things: 

We  are  going  to  face  the  facta  vtien  we  consider  this  bill  the 
ramalnder  of  th«  tlm*  It  Is  under  eoortderaUon.  We  are  going  to 
tee*  the  facta  and  reallae  that  •■  aasrteaoa  tt  la  our  duty  to  bal- 
ance the  Biidget  and  abow  the  world  that  America  is  sound.  We 
know  It  is  sound,  but  the  world  baa  begun  to  distrust  it. 

-:  Mr.  President,  I  do  not  know  any  group  of  American  citi- 
aens  who  distrust  America,  unless  It  is  the  creditor  class. 
This  whole  campaign  is  directed  for  the  benefit  of  the 
creditor  class,  entirely  Igncn-iog  tbe  pitiable  condition  of  the 
debtor  class.  This  whole  agitation  to  maintain  the  gold 
standard  and  to  balance  the  Budget  is  Just  a  part  of  the 
inropaganda  for  the  purpose  <tf  eatracting  from  the  debtor 
dass  the  last  oimce  of  ability  to  pay. 
Tbe  Senator  from  Pennsylvania  continuod: 

As  I  Mid  this  morning,  gold  Is  b^ag  drained  out  of  the  United 
State*  as  faat  as  the  steamccs  can  take  it.  The  amount  that  can 
be  carried  upon  any  one  steamer  te  limited  by  the  amount  of 
Insurance  the  underwrltere  will  give  on  •  single  shipment  in  one 
vesael.  and.  thank  Htoavea.  the  "— ^•■'  of  veeeels  gotng  le  oom- 
paratrrely  limited. 

Think.  Mr.  President,  that  the  Senator  is  calling  to  Heaven 
to  maintain  the  creditor  class,  notwithstanding  what  the 
debtor  class  may  have  to  go  ttamui^  to  supply  the  needs. 
I  quote  further: 


We  lost  about  «100,000.000  m  tbe  elx  boMn 
We  lost  half  that  moeta  the 


dajTB  of  last  wet»K. 


He  again  calls  upon  Heaven: 


Heaven  only  kziows  what  we  win  loss  this  week.  But  tbe  limit 
Is  the  capacity  of  the  iteamen  themselves,  and  the  amount  of 
Insurance  that  ean  be  ototalned 


BCr.  President,  In  last  nlghtls  Washington  Star  there  was 
a  dispatch  from  New  York,  and  I  desire  to  quote  from  it.  at 
least  in  part: 


Mrw  YoKK.  May  SO. — Altbou^  Mew  Task  banks  and  exchanass 
were  closed  to -flay  in  commeqioratkm  of  Memorial  I>ay.  many 
bankers  and  brokers  kcfit  In  loiietsiit  touch  with  Washington  to 
learn  tHe  outeome  of  the  tax  dlamsriaBS  tbare.  bccanae  of  tbelr 
poseibis  effeot  on  the  currant  drain  of  gold  from  tke  United  States 
and  tbe  faU  of  tbe  dollar  over  the  wedi-cnd.  Should  the  tax  dis- 
cussions lead  to  a  quick  balancing  of  tbe  Budget,  they  would  at 
the  same  time  put  an  end  to  tbe  gold  sflhu. 

Tliat  is  the  very  thing  those  who  have  goat  through  this 
bin  up  to  date  want  to  do.  Immediately  to  balance  the  Bud- 
get. It  could  have  been  halanrfrt  either  Saturday  night  or 
last  night.    I  continue  to  quote: 

A  net  loaa  of  S80.767,000  of  gold,  the  laigest  since  last  October- 


Remember,  that  is  Just  sinee 
it  was  more  than  tt  Is 


Oct<rt»r.    iMst  October 


A  net  loss  of  SOe,787.9eo  at  gold,  Itie  largest  since  last  October, 
has  featiued  a  series  ct  nnpltiawamt  ^r* ***'**  events,  including  a 
seTere  deeUne  in  bonds,  in  tte  New  Terfc  asacteBC  in  tbe  past  week. 
This  latest  movement  has  brought  tbm  total  of  efflux  to  S2S4.835.- 
000  since  tbe  metal  movement  was  feauuied  on  AprU  13.  As  a  re- 
sult of  these  ezpcnts  ASMrtesa  gold  msostary  stocks  now  total 
#4.207.000.000,  a  loss  cC  19  psr  cant  •tnea  tttls  thne  last  year. 


~    In  spite  of  an  the  great  depressfoB,  It  has  dropped  off  only 
12  per  cent  In  a  year: 

This  gold  flow  coincides  with  fr««h  foreign  fears  for  tbe  sUbUlty 
at  tbe  dollar.  Thaee  fears  have  been  fanned  again  by  congres- 
sional talk  of  "  Inflation."  which  Is  like  deadly  poison  to  Kurope. 
Such  "  inflation  fears  "  were  spuirsd  by  tbe  yssssai  by  tbe  House 
of  tbe  Goldsborough  blU,  dlscusslflDS  at  a  soldiers'  bonus  to  be 
paid  in  newly  Issued  currency,  sod  proposals  of  a  huge  Qovem- 


eeeorlty  b^QFUig 


tar 
hmwa 

tbe  niMlgat. 
Astndy  of  the  weakly  VMscal 
March,  or  shortly  after  tbe 
the  system's  Inauguration  at  Us 
gram,  reveals  a  slight  Increase — 

AsUgbt  incrsase 

In  gold  ctoeks.    DIscnsslons  about  the  OoMaboroqgh  bOt  wblEiii 
was  paased  by  the  Bouse  Miqr  S  and  wbich  tbe  BansAs  OonatftSM 
on  ^"^fng  and  Currency  Si  consdUlartag  *>»*■  weak,  siMsiidHEnd 
inflationary  fears,  so  foreigners  raoewedtbair  gold  wIttMtxawsls. 
Hon  cmcuukTioif  not 
The  n»*riwr  1^  wbich  ths 
eated  by  tbe  reeerTi,  system'b 
98.    On  tbe  fanner  date 
sa.82a.766,000.    It  waa  aecored  by 
cent  commercial  paper. 

Where  is  the  hazard  to  our  country,  when  Y5  to  Tl  per 
cent  of  all  our  issue  is  seemed  bjr  gokit 

On  tbe  latter  date — 


niat  is.  May  26— 


g9.7Bg.a9SjOOg. 


on  the  latter  date  reserve-note  drculatlan  totaled 

It  was  secured  by  76  per  cent  gold.  IT  per  cent 

and  7  per  cent  by  Uzuted  States  Oovemanent  seeurttlaa. 

Since  early  dlsctissions  of  tbe  Ooldsborough  bin  began,  of  M^ 
tween  April    13  and  the  preeent,  S284jSS8,000  at  goM  baa 
exported,  despite  betterments  In  oUmt  dmctlana.  brooght 
by  the  (Haas-Steacall  Act. 


Mr.  President,  I  do  not  intend  to  flnisb  rnadlug  this 
cle,  but  I  ask  to  have  tbe  whole  article  printed  in  the  Rkookd 
at  the  end  of  my  remarks. 

The  VICE  PRESIDENT.  Witbout  ob}ectloi&,  that  w&K 
will  bf  made. 

Mr.  COUZENS.  Mr.  President,  there  Is  ahsohttelF  no 
Justification,  there  is  no  warrant,  for  this  soattoring  fear 
throughout  the  Nation  about  tbe  country  going  off  the  gOU 
standard,  with  such  a  standing  as  now  exists  in  the  Federal 
roaerve.  But  whether  we  do  or  not.  Just  wtiy  is  tt  so  ottioal. 
especially  to  the  debtor  class?  Just  why  have  we  to  make  all 
of  the  sacrifices  to  maintain  the  gold  standard  and  lo 
balance  the  Budget,  all  In  the  interest  of  the  creditor  class? 

I  am  not  able  to  revert  to  the  remarks  made  by  tbe 
Senator  from  Illinois  last  night  with  respect  to  patriottan; 
but  I  want  to  say  that  all  of  tbe  patriottsm  In  tbe  Unttad 
States  does  not  belong  to  tbe  creditor  group.  Tliere  an  a 
great  many  millicnis  of  our  people  wtio  are  heavily  tn  dtiit, 
who  are  under  heavy  obUgatkms,  wbo  have  no  souroes  9t 
income,  who  should  be  protected  and  earBd  for,  even  OMUili 
we  have  to  make  some  sacriftee  In  onr  logMatbm  against  tbe 
interests  of  the  creditor  class. 

(The  article  from  the  Washington  Star  of  iiay  30  Is  as 
follows:) 

ST   OOLB  OUIflOW — WSU. 

Gum  ToocK  wxxx  Tax 


New  ToaK,  May  SO.— Although  New 
were  cloeed  to-day  in  commemoration  of 
bankers  and  brokers  kept  In  constant  teuoh  wltb  Wa|ktpgtsi|  to 
learn  tbe  outcome  of  tD»  tax  dlacuaslOBs  there  bseauae  cH  ^slr 
poeslMe  effect  on  tbe  current  dram  of  gold  tram  the  TTbltSd  INUaa 
and  the  f aU  of  tbe  dollar  over  tbe  wmi  sndi  llbiHikl  ths  ttai  tfls- 
eoMions  lead  to  a  quick  baianrtng  et  ths  Bwdgal  tiMqr  siiiig  at 
tbe  same  time  put  an  and  to  ths  gold  sghflc 

A  net  Iocs  of  «90,7S7.B0Qr  of  gold,  ttte  laigest  rinee  last  (Mtd(Wr. 
has  f^tured  a  series  of  unpleaaant  flnanciiai  evanta.  baohidiBg^ 
severe  decline  In  bonds.  In  the  New  York  market  In  tbe  past  asasa. 
This  latest  awvamaat  has  brought  ths  tstsi  of  mm.  to  gOSigSg.* 
000  since  the  metal  movement  waa  raanineil  on  i^jKll  U.  As  a 
result  of  theee  exports.  Americaa  gold 
M,9074W0,000.  a  loss  of  19  per  cent 


This  gold  flow  eolnddss  wMh  fresh 
of  the  doOar.  These  fSsn  have 
sional  talk  of  "inflation."  which  la  Ilka  daatfy 
Such  "  inflation  fears  "  were  spurred  by  tbe  passage  by  tbe  House 
of  the  Ooldsborough  bUl.  discussions  ef  a  soldiers'  bonoB  to  be 
paid  in  newly  Issued  eunrency.  and  pmpnesls  of  a  huge  Oovem- 
ment  bond  issue  for  unemployment  reUsL  Tbe  forsl|mcrB'  |sara 
also  have  been  aggravated  by  tbe  congrfrtonsf  failure  thus  fsr  to 
balanoe  tbe  Budget. 

A  study  of  tbe  weekly  Federal 
March,  or  shortly  after  the  pssssgs  of  tbe  QlassBtsagall  biU 
the  system's  Inauguration  of  its  Oovemment  seeorlty-buylng  pr6- 
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grain,  revwls  a  slight  tocrwwe  to  gold  stocks.  IMscnissiona  about 
the  Ooldsbonmgh  blD.  which  was  pan^d  by  the  House  May  2  and 
wfilch  the  Senate  Committee  on  Banking  and  Currency  Is  consid- 
ering trus  week,  engendered  inflationary  fears,  so  foreigners  re- 
newed tbelr  gold  withdrawals. 

NOTT-CIKCtn-ATION     TICtrkES 

The  manner  In  which  the  Glass-Steagall  bill  is  operating  is  Indi- 
cated bv  the  reserve  system's  statements  on  March  23  and  May  26. 
On  the  lormer  date  Federal  reserve  note  circulation  totaled 
$2,822,755,000.  It  WAS  secured  by  75.8  per  cent  gold  and  34.4  per 
cent  commercial  paper.  On  the  latter  date  reserve-note  circulation 
totaled  »2.75«J223.000.  It  was  secured  by  76  per  cent  gold.  17  per 
cent  commercial  paper,  and  7  per  cent  by  United  States  Govern- 
ment securities. 

Since  etaly  dlscussioni  of  the  Ooldsborough  bill  began,  or  be- 
tween AprU  13  and  the  present.  $284,835,000  of  gold  has  been  ex- 
ported, despite  betterments  in  other  directions  brought  about  by 
the  aiass-Steagall  Act.  the  open-market  purchases  of  Oovemment 
securities  by  the  reserve  system,  the  work  of  the  Reconstruction 
Finance  Corporation,  and  antiboardlng  campaigns  which  have 
caused  circulation  to  decrease. 

Wall  Street  believes  that  the  quicker  the  Budget  is  balanced  by 
the  passage  of  a  sales  tax  or  otherwise  and  Congress  adjourns  the 
better  off  this  country  will  be.  because  the  foreigners'  fears  of 
Inflation  will  be  allayed  and  the  gold-export  movement  will  natu- 
rally subside. 

Mr.  REED.'  Mr.  President,  the  Senator  froui  Michigan 
began  his  remarks  by  stating  that  unintentionally  I  had  said 
a  lot  of  things  last  night  that  were  not  true.  Tlie  Senator 
then  very  kindly  read  an  article  from  last  night's  paper 
which  confirmed  everything  I  had  said.  Conse<iuently  I  do 
not  need  to  answer. 

When  the  Senator  says  that  the  agitation  in  favor  of  bal- 
ancing the  Budget  and  the  agitation  and  anxiety  that  this 
country  should  remain  on  the  gold  standard  are  due  to 
propaganda  in  favor  of  the  creditor  class,  he  betrays  a  state 
of  mind  which  I  am  afraid  is  past  cure. 

Mr.  SMOOT.  Mr.  President.  I  have  about  eight  or  nine 
perfecting  amendments  to  offer. 

Mr.  HARRISON.  Mr.  Prealdent.  does  not  the  Senator 
think  we  ought  to  wait  until  the  President  makes  his  address 
to  the  Senate  before  we  go  further  in  the  consideration  of 
the  bill? 

Mr.  SMOOT.  Just  as  soon  as  the  President  arrives  we  can 
desist  fr<Kn  the  conaifderatloa  of  the  amendments. 

Mr.  NORRIS.  Mr.  President,  the  amendment  offered  by 
my  colleague  is  now  pending. 

Mr.  SMOOT.  These  are  just  perfecting  amendments,  and 
J  thought  I  could  offer  them  without  displacing  the  amend- 
ment offered  by  the  Junior  Senator  from  Nebraska.  I  send 
to  the  desk  the  following  amendment. 

Thd  VICE  PRESIDENT.  The  amendment  would  not  be  in 
order  at  this  time. 

Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent  that 
I  may  offer  the  amendment^. 

Mr.  HOWELL.  Mr.  President,  the  amendment  now  pend- 
ing I  withdrew  yeoterday  upon  request.  I  do  not  feel  that  I 
can  withdraw  it  again. 

Mr.  NORRIB.    Let  us  Tote  on  it 

Bfr.  SMOOT.    Tike  Sextttor  objects^  then? 

Mr.  HOWELL.  I  object  to  withdrawing  my  amendment 
to  allow  the  Senator's  amendment  to  be  considered. 

Mr.  SMOOT.  My  amendment  would  not  have  to  be  dis- 
cussed. If  it  led  to  any  discussion.  I  would  withdraw  it  im- 
mediately. I  did  not  want  to  displace  the  Senator's  amend- 
ment. ">  * 

Mr.  HOWEU*.  If  it  leads  to  no  discussion.  I  will  have  no 
objection  to  temporarily  laying  aside  my  amendment. 

Mr.  SMOOT.    I  am  sure  it  would  lead  to  no  dist^ussion. 

Mr.  HOWELL.  But  I  would  want  to  proceed  with  my 
amendment  immediately  upon  the  conclusion  of  the  con- 
sideration of  the  amendments  the  Senator  refers  to. 

Mr.  SMOOT.  It  Is  12  o'clock  now,  and  I  shall  not  ask  the 
Senator  to  withdraw  his  amendment. 

ABOaiSS  ST  THX  PRESmZMT   (8.  IKX!.  NO.  97) 

The  hour  of  12  o'clock  having  arrived,  the  President  of 
the  United  States  was  escorted  Into  the  Chamber  by  Mr. 
Watsoh  and  Mr.  RoBUfson  of  Arkansas,  and,  having  been 
presented  to  the  Senate  by  the  Vice  President,  delivered 
from  the  Secretary's  desk  the  following  address: 


'  Mr.  Vice  President  and  Senators: 

An  emergency  has  developed  in  the  last  few  days  which  It 
is  my  duty  to  lay  before  the  Senate. 

The  continued  downward  movement  in  the  economic  life 
of  the  country  has  been  particularly  accelerated  during  the 
past  few  days,  and  it  relates  in  part  definitely  to  the  financial 
program  of  the  Government.  There  can  be  no  doubt  that 
superimposed  upon  other  causes  the  long -continued  delays 
in  the  passage  of  legislation  providing  for  such  reduction  in 
expenses  and  such  addition  to  revenues  as  would  balance  the 
Budget,  together  with  proposals  of  projects  which  would 
greatly  increase  governmental  expenditures,  have  given  rise 
to  doubt  and  anxiety  a.s  to  the  ability  of  our  Government 
to  meet  its  responsibilities.  These  fears  and  doubts  have 
been  foolishly  exaggerated  in  foreign  countries.  They  know 
from  bitter  experience  that  the  course  of  unbalanced  budgets 
is  the  road  to  ruin.  They  do  not  realize  that  slow  as  our 
processes  may  be  we  are  determined  and  have  the  resources 
to  place  the  finances  of  the  United  States  on  an  imassailable 
basis. 

The  immediate  result  has  been  to  create  an  entirely  un- 
justified run  upon  the  American  doHar  from  foreign  coun- 
tries, and  within  the  past  few  days,  despite  our  national 
wealth  and  resources  and  our  imparaUeled  gold  reserves, 
our  dollar  stands  at  a  serious  discount  in  the  markets  of  the 
world  for  the  first  time  in  half  a  century.  This  can  be  and 
must  be  Immediately  corrected  or  the  reaction  upon  our 
economic  situation  will  be  such  as  to  cause  great  los.«?c8  to 
our  people  and  will  still  further  retard  recovery.  Nor  Is  the 
confusion  in  pubUc  mind  and  the  rising  feeling  of  doubt 
and  f?ar  confined  to  foreign  countries.  They  arc  reflected 
directly  in  diminished  economic  activity  and  Increased  un- 
employment within  our  own  borders  and  among  our  own 
citizens.  There  is  thus  further  stress  upon  already  dimin- 
ished and  strained  economic  life  of  the  country. 

No  one  has  a  more  sympathetic  realization  than  I  of  the 
difflculties  and  complexities  of  the  problem  with  which  the 
Congress  is  confronted.  The  decrease  in  revenues  due  to 
the  depression  by  upward  of  $1,700,000,000  and  the  conse- 
quent necessity  to  reduce  KOvemmc;ntal  expenditures,  the 
sacrifice  such  reduction  calls  for  from  many  groups  and  sec- 
tions, the  further  sacrifice  called  for  in  the  distribution  of 
the  remaining  burden  by  the  imposition  of  new  taxes,  all 
constitute  a  problem  which  naturally  arouses  wide  diver- 
gence of  sectional  interest  and  individual  views.  Yet  if  we 
are  to  secure  a  Just  distribution  of  these  sacrlflccs  In  such 
fashion  as  to  establish  confidence  in  the  integrity  of  the 
Government,  we  must  secure  an  adjustment  of  these  views 
to  quick  and  prompt  national  action,  directed  at  one  sole 
purpose:  that  is,  to  unfetter  the  rehabilitation  of  industry, 
agriculture,  and  unemplosrment.  The  time  has  come  when 
we  must  an  make  sacrifice  of  some  parts  of  oor  particular 
views  and  bring  these  dangers  and  degenerations  to  halt  by 
expeditious  action. 

In  the  stress  of  this  emergency  I  have  conferred  with 
members  of  both  parties  of  the  Senate  as  to  methods  by 
which  the  strains  and  stresses  could  be  overc(Hne  and  the 
gigantic  resources  and  energies  of  our  people  released  from 
the  fetters  in  which  they  are  held.  I  have  felt  in  the  stress 
of  this  emergency  a  grave  responsibility  rests  upon  me  not 
only  to  present  the  situation  to  the  Senate  but  to  make  sug- 
gestions as  to  the  basis  of  adjustment  between  these  views 
which  I  hope  will  lead  to  early  action.  And  I  am  addressing 
myself  to  the  Senate  on  this  occasion  as  the  major  ques- 
tions under  consideration  are  now  before  this  body. 

We  have  three  major  duties  in  legislation  in  order  to 
accomplish  our  fundamental  purposes. 

First.  Drastic  reduction  of  expenditures. 

Second.  Passage  of  adequate  revenue  legislation,  the  com- 
bination of  which  with  reductions  will  unquestionably  be- 
yond all  manner  of  doubt  declare  to  the  world  the  balancing 
of  the  Federal  Budget  and  the  stabilizing  of  the  American 
dollar. 

Third.  Passage  of  adecruate  relief  legislation  to  assure  the 
country  against  distress  and  to  aid  in  employment  pending 
the  next  session  of  Congress. 


It  is  essentia]  that  when  we  ask  our  citizens  to  midotake 
tlie  bordens  of  increased  taTwtton  we  must  give  to  them 
efvidence  of  reduction  of  every  expenditure  not  absolutely 
▼ttal  to  the  immediate  conduot  of  the  Government.  The 
Bxecuti\'e  Budget  of  last  December  provided  for  a  reduction 
of  expenditures  in  the  next  fiscal  year  over  the  then  esti- 
mated expenditures  of  the  current  year  by  about  $370,000,- 
000.  I  have  recommended  to  the  Congress  from  time  to 
time  the  necessity  for  passage  of  legislation  which  would 
give  authority  for  further  important  reductions  in  expendi- 
tures not  ix>ssible  for  consideration  by  either  the  Executive 
or  the  committees  of  Congress  without  such  legislation. 

An  earnest  nonpartisan  effort  was  made  to  secure  these 
purposes  in  a  national  economy  biH  in  the  House,  but  it 
largely  failed.  That  subject  Is  under  review  by  the  bipuli- 
san  committee  appointed  from  the  members  of  the  Senate 
Appropriations  Committee,  and  I  am  informed  it  has  tenta- 
tively agieed  upon  a  recommendation  which  would  aggre- 
gate savings  of  $350,000,000.  together  with  a  n\mibcr  of  un- 
determined further  possibilities.  I  am  not  informed  as  to 
details  of  these  fecommendatlons,  although  I  learn  that  my 
own  sugsestions  in  many  instances  have  not  been  accepted. 
But  I  do  know  that  the  committee  has  made  honest  and 
earnest  effort  to  reach  a  just  reductioD  in  expenditures,  and 
I  trust  therefore  that  despite  any  of  our  individual  views  or 
the  sacrifice  of  any  group  that  we  can  unite  in  support  and 
expeditious  adoption  of  the  committee's  conclusions.  In 
addition  to  the  economies  yrbkh  may  be  brought  about 
through  the  economy  bill,  the  direet  redtictlons  of  the  Ap- 
propriations Committees  should  fnerease  this  figure  to  at 
least  $400,000,000.  not  including  oertain  postponements  to 
later  deficiency  bills.  As  this  sum  forms  the  basis  of  cal- 
culations as  to  Increased  taxes  necessary,  it  is  essential  that 
no  matter  what  the  details  may  be.  that  amount  of  reduc- 
tion must  be  obtained  or  taxes  mast  be  increased  to  compen- 
sate. If  this  minimum  of  $400,000,000  is  attaixted  by  con- 
gressional action,  together  wfCh  the  $309,000,000  etrected 
through  Executire  Budget,  ekeept  for  mmofunts  already  budg- 
eted for  public  works  In  aid  to  unemployment  and  in- 
creased costs  of  veterans,  we  will  have  reduced  expenditures 
of  this  Government  to  the  lowest  point  since  1916. 

In  the  mstter  of  tax  legislatfctt  we  must  face  the  plain 
and  unpalatable  fact  that  due  to  the  degeneration  in  the 
economic  situation  during  the  past  month  the  estimates  of 
fertility  of  taxes  which  have  been  made  from  time  to  time 
based  upon  the  then  current  progpccts  of  business  must  be 
readjusted  to  take  account  of  ttie  decreasing  business  ac- 
tivity and  shrinking  values.  Ilje  Finance  Committee  has 
been  advised  that  the  setbacks  of  the  past  month  now  make 
it  evident  that  If  we  are  to  have  absolute  assurance  of  the 
needed  income  with  breadth  of  base  which  would  make  a 
.  certainty  of  the  collections,  we  most  face  additional  taxes 
'to  those  now  proposed  by  the  Senate  Finance  Committee. 

I  recognise  the  complaint  that  estimates  of  the  taxes  re- 
^^luircd  and  reductions  of  expenses  needed  have  been  repeat- 
edly increased;  but.  on  the  other  hand.  It  should  be  borne  In 
mind  that  if  tax  and  economy  legislation  recommended  from 
time  to  time  since  last  December  had  been  promptly  enacted 
there  would  have  been  less  degeneration  and  stagnation  in 
the  country.  But  it  is  unprofitable  to  argue  any  such  ques- 
tions. We  must  face  the  sitnatton  as  it  exists  to-day. 
"  In  the  com-se  of  the  six  months  during  which  the  revenue 
bin  has  been  considered  in  the  House  and  Senate,  practically 
every  form  of  tax  has  been  suggested  at  one  time  or  another. 
BCany  have  fotmd  their  way  into  the  bin  later  to  be  rejected. 
The  total  amotmt  Congress  orlgtnally  set  out  to  obtain  has 
been  gradually  whittled  down.  eHtoer  by  actual  reductions  or 
degeneration  of  the  situation,  while  needs  have  increased. 

If  we  examine  the  major  sources  of  possible  increases  in 
taxes  now  proposed  and  the  nature  of  taxes  already  voted,  it 
may  weD  be  that  the  income  taxes  have  already  been  raised 
•  to  the  point  of  diminishing  returns  through  avoidance  which 
win  ensue  by  the  use  of  tax-exempt  securities  and  are 
already  so  high  as  to  approach  the  danger  point  in  retarda- 
tion of  enterprise.    It  is  advisable  that  more  relief  should  be 


given  to  earned  incomes.  Nor  will  farther  increase  In  tak* 
come  tax.  even  including  the  proposals  o(  Senator  C9mmM,rT, 
cover  the  gap  in  our  revenues  or  vmvidB  against  any  faOuee 
to  reduce  expenses  to  the  full  amouirt  I  have  statod.  Tb9 
Senate  has  already  imposed  a  multitude  of  speolflc 
facturers'  exciss  taxes  on  special  industries.  Some  of 
appear  discriminatory  and  uncertain  in  their  produetivity.  I 
have  not  and  do  not  favor  a  general  sales  tax.  It  has  not 
been  proposed  by  the  Treasury.  A  sales  tax  is  not.  hovew. 
to  be  confased  with  an  extmsien  of  the  special  manwfac- 
turers'  excise  taxes  to  a  general  manufacturers'  excise  tax 
with  exemptions  of  food  and  clothing.  This  is  an  entiraly 
different  tax  from  a  so-called  ialca  tax  and  ean  not  to 
pyramided.  Even  this  general  Baanafaotums'  «EClse  tax  bm 
not  been  proposed  by  the  Treasury,  although  at  the  time 
such  a  tax  was  unanimously  recommended  by  the  Ways  and 
Means  Committee  of  the  House.  r^^esentLog  both  poiitical 
parties  and  their  leaders  in  the  House  <tf  Rq>i'eaentattviB«  tte 
Secretary  of  the  Treasury  aco^ited  it  In  the  hope  thai  im- 
mediate passage  of  the  bill  would  result.  In  order,  however. 
to  solve  our  problem  and  give  aasaranoe  ta  the  oountry  sued 
the  world  of  the  impregnability  of  the  Amolcan  dollar  and 
that  we  are  ready  to  meet  our  emergrades  at  any  saerlftee. 
I  liave  now  come  to  favor  an  extension,  for  a  limited  psrlpd. 
of  the  many  special  excise  taxes  to  a  more  gmeral  wumi' 
facturers'  excise  tax  and  wiU  sapport  tto»  Congress  if  i$ 
should  be  adopted.  Whether  this  be  the  course  or  not.  floms 
further  emergency-tax  sources  should  be  incorporated  in  the 
pending  biU. 

Our  third  problem  is  that  of  relief.  The  sharp  detcMfi^ 
tlon  has  its  many  reflexes  in  distress  and  harddiip  upon  ear 
people.  I  hold  that  tlie  maintenance  of  the  sense  of  In- 
dividual and  personal  responsibility  of  men  to  their  nei^- 
bors  and  the  proper  separatkm  ot  functions  of  the  Federal 
and  local  Governments  require' the  maintenanee  of  tte 
fundamental  principle  that  the  obligation  of  distress  reels 
upon  the  individuals,  upon  the  commimlties.  and  upon  ttie 
States.  In  order,  however,  that  there  may  be  no  fattvreon 
the  part  of  any  State  to  meet  its  obligation  in  thte  direc- 
tion I  liave.  after  consultaiton  with  some  of  the  party  lead- 
ers on  both  sides,  favored  authorisatioB  to  the  Reoonstruo- 
tion  Finance  Corporation  to  loan  up  to  $300,000,000  to  State 
governments  where  they  are  unable  to  finance  themselves 
in  provision  of  relief  to  distress.  Such  loans  slu>uld  be  made 
by  purchase  of  State  bonds  by  the  corporation;  but  whene 
States  are  unable  to  issue  bonds,  then  loans  should  be  made 
upon  application  of  State  authorities;  and  if  they  are  not 
regularized  by  the  Issuance  of  bonds  within  a  period  at  12 
to  18  months,  they  should  become  a  charge  upon  the  Federal 
aid  funds  to  which  such  States  may  be  entitled.  ' 

In  order  to  aid  unemployment  and  to  avoid  wasteftd  ex- 
pansion of  public  works,  I  have  favored  an  authority  to  tlie 
Reconstruction  Finance  Corporation  to  increase  its  issn^  of 
its  securities  to  the  maximiun  of  $3,000,000,000  in  order  that 
it  may  extend  its  services  both  in  aid  to  employment  and 
agriculture  on  a  wide  scale.  Under  the  methods  piOpMCtt 
the  corporation  is  to  be  (a)  authorised  to  buy  bonds  tram 
political  subdivisions  or  public  bodies  to  aid  in  eonstruetion 
of  Income-producing  or  self -liquidating  projects;  <b>  to 
make  loans  to  established  enterprise  upon  ade<2Qate  ssdoHfy 
for  advancement  of  sound  projects  that  will  inersasi  em- 
ployment, but  safegimrded  by  requlraneat  that  soass  por- 
tion of  outside  capital  is  also  proflded;  (s)  to  diverts  por- 
tion of  the  unexpended  authortsatlons  of  agricultural  toaas 
through  the  Secretary  of  Agriculture  to  the  llnaaoe  eqxirts 
of  agricultiu-al  products;  (d)  to  make  loans  to  Institutlans 
upon  security  of  agricultural  commoditSes  to  assure  the  har- 
rying of  normal  stocks  of  these  commodities  and  thus  by  fta- 
bilizii^g  their  loan  value  to  steady  their  price  levels;  <a)  $o 
make  loans  to  the  Federal  Farm  Board  to  enable  extension. 
of  finance  of  farm  cooperatives. 

I  have  not  been  able  to  favor  the  expansion  of  pobtte  isorks 
beyond  the  program  already  proposed  in  the  Budget.  XJiave 
for  many  years  advocated  speeding  up  of  puhUo  wwlEa  as 
relief  to  unemployment  in  times  of  deprssaioa.    Sinee  ma 
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begixuatDg  of  this  <lepreail<m.  In  consonance  with  this  view, 
the  Ftedcral  aoremment  will  have  expended  in  excess  of 
$1,500,000,000  in  construction  and  maintenance  of  one  kind 
or  another  as  against  a  normal  program  of  perhaps  $650.- 
000,000  for  a  similar  period.  The  Budget  for  next  year  calls 
for  over  $550,000,000,  or  double  our  usual  outlay.  If  we 
shall  now  increase  these  programs  we  shall  need  Instantly  to 
increase  taxes  still  further.  We  have  already  forced  every 
project  which  we  have  lustiflcation  with  any  regard  to  the 
Uxpayo-  and  the  avoidance  of  sheer  waste.  It  is  not  my 
desire  on  this  occasion  to  argue  the  comparative  merits  of 
extending  such  a  program  and  that  of  financing  an  even 
larger  program  of  employment  on  productive  works  through 
the  Reconstruction  Finance  Corporation.  We  are  indeed  all 
desirous  of  serving  our  fellow  citizens  who  are  in  difficulty, 
and  we  must  serve  them  in  such  a  fashion  that  we  do  not 
Increase  the  ranks  of  unemployed.  I  may  emphasize  that 
this  alternative  program  avoids  drain  upon  the  taxpayer  and 
above  all.  if  we  are  to  balance  our  Budget  and  balance  it  in 
.such  fashion  that  our  people  and  the  world  may  know  it  Is 
balanced,  we  can  not  make  further  appropriations  in  any 
direction  beyond  the  amounts  now  before  the  Congress. 

I  am  confident  that  if  the  Congress  could  find  in  these 
suggestions  which  cmne  from  members  of  both  parties  a 
ground  for  adjustment  of  legislation  on  those  dominant  par- 
ticulars and  could  bring  it  into  immediate  action,  it  would 
yield  not  only  relief  to  the  country  but  would  reestablish 
that  confidence  which  we  so  sorely  need. 

The  nattiral  wealth  of  this  country  is  unimpaired,  and 
the  inherent  abilities  of  our  peopile  to  meet  their  problems 
are  being  restrained  by  failure  of  the  Government  to  act. 
Ttmie  is  of  the  essence.  Every  day's  delay  makes  new  wounds 
and  extends  them.  I  come  before  you  in  sympathy  with  the 
difficulties  which  the  problem  presents  and  in  a  sincere 
si^it  of  helpfulness.  I  ask  of  jrou  to  accept  such  a  basis  of 
practical  adjustment  essential  to  the  welfare  of  our  people. 
In  your  hands  at  this  moment  is  the  answer  to  the  question 
whether  democracy  has  tte  capacity  to  act  speedily  enough 
to  save  itself  in  emersency.  The  Nation  urgently  needs 
unity.  It  needs  solidarity  before  the  world  in  demonstrating 
that  America  has  the  courage  to  look  its  difficulties  in  the 
face  and  the  capacity  and  resolutian  to  meet  them. 

The  Pi^sident  of  the  United  States  retired  from  the  Cham- 
ber escorted  by  Mr.  Watson  and  Mr.  Robimsom  of  Arkansas. 

The  VICE  PRBSIDKNT.  The  message  win  lie  on  the 
table  and  be  printed. 

EKVXnm  AKD  TAZAXIOH 

The  Senate  resumed  the  con8iderati<m  ot  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  WALSH  of  Montana.    Mr.  President 

Mr.  SMOOT.  Mr.  President.  I  ask  the  Senator  from  Ne- 
braska if  he  knows  of  any  further  discuitsion  upon  his 
amendment? 

Mr.  HOWEUL  I  think  there  wiD  be  some  further  dis- 
cussion upcm  it. 

The  ViCJE  raESIDKNT.  Tlie  Senator  from  Montana  was 
trying  to  secure  recognition. 

Mr.  SMOOT.  Mr.  Preakient.  tf  the  Senate  will  excuse  the 
Committee  on  Finance,  we  have  a  number  of  matters  to 
di^Hjwe  of.  and  I  ask  the  eommittee  now  to  meet  in  the 
room  of  the  Committee  on  Military  Affairs  for  a  continuance 
of  the  OQiMlderatlon  of  qatBOoDa  which  we  were  discussing 
this  moraing. 

Mr.  WAIBH  of  Montana.  Mr.  President,  it  appears  to  be 
desirable,  tf  not  entirely  necessary,  that  we  impose  up<m  the 
pcoide  of  ttie  country  sUll  further  taxes  in  order  to  meet  the 
necessary  expenses  of  the  Qovemment.  The  Senator  from 
Nebraska  [Mr.  HowxllI  proposes  to  impose  a  tax  of  3  per 
cent  npdn  the  gross  income  of  companies  engaged  in  the 
producttea  of  eleetrkml  energy.  He  has  pointed  out  that 
this  is  an  indnstry  that  has  not  only  not  suffered  with  other 
indostarles  ttoooghout  the  country  by  reason  of  the  general 
depression,  but  that  it  has  held  its  own  and.  in  many  In- 
stances, has  shown  a  better  return  for  1931  than  for  1930. 


We  have  been  obliged  to  Impose  heavy  burdens,  for  In- 
stance, upon  the  automobile  ixktustry  and  upon  various  other 
lines  of  acUvity  that  can  HI  endure  the  added  tax.  Here  is 
one  industry  that  can  stand  it  by  reason  of  its  relative  pros- 
perity. The  tax  proposed  will  got  be  burdenateie  and  yet 
will  produce  a  revenue  of  $50,000,000  to  the  Qovemment. 

That  it  can  endure  the  tax,  Mr.  President,  was  elearly 
iwinted  out  by  the  Senator  from  Nebraska,  and  I  regret 
very  much.  Indeed,  that  greater  attention  was  not  paid  to 
his  discussion  of  his  amendment. 

To  indicate  that  he  Is  entirely  correct  about  the  situation, 
so  far  as  the  income  of  these  companies  is  concerned.  I  call 
attention  to  an  advertisement  which  is  found  in  the  Review 
of  Reviews  for  the  month  of  June,  which  came  to  oar  desks 
a  few  days  ago.  It  is  an  advertisement  of  the  Associated 
Oas  ft  Electric  System,  whose  offices  are  at  61  Broadway, 
New  York.    I  read  as  follows: 

THBSB  BB*aoj«8   TXM  TH>  STABfnJTT  OF  XmLirT   9MWWirUTB 

Bleetrte  and  gas  utllltlee  enjoy  unusual  itabUlty  of  rvrenucs. 


1.  Bectrlcity  and  gas  are  not  Bubjecfc  to  wide  price  fluctuations. 
Willie  utilities  do  not  make  the  profits  a  private  business  can 
earn  In  prosperoiu  times,  they  do  not  suffer  the  same  losses  In 
poor  times. 

a.  meetrtcity  and  gas  are  growing  Industries  whicb  supply  a 
daUy  need  In  the  home. 

S.  There  Is  no  problem  of  overproduction.  Only  as  much  gas 
and  electricity  is  produced  as  Is  used. 

Of  the  Associated  System's  1.434  000  customers,  1,180.000  are 
residential  electric  and  gas  users.  The  average  annual  use  of  elec- 
trtclty  by  residential  customers  Increased  83  per  cent  during  1931, 
and  their  use  of  gas  maintained  its  previous  level.  This  gain 
offset  industrial  losses  to  the  extent  that  the  system  record  (hj  a 
total  Increase  of  approximately  1  per  cent  in  gross  operating  rev- 
enues for  all  departments. 

For  information  about  facllltiea,  wrvtoe.  rates  write  Amodatad 
Gas  A  Blecfrlc  System,  61  Broadway,  New  Tork. 

The  same  company  has  an  advertisement  of  much  the 
same  character  in  Time  of  April  18,  1832,  as  follows: 
•.a  p^  CDrr  mokb  ELBCTazcrrr  nsso  in  associatbd  homsb 


An  Increase  of  8.3  per  cent  in  the  average  annual  use  of  elec- 
tricity was  recorded  d\iring  1031  in  the  homes  served  by  the  Asso- 
ciated System.     This  gain  resulted  from — 

1.  Success  of  the  system  in  distributing  load-toulMlng  appli- 
ances like  ranges,  refrigerators,  water  heaters.  Sstimated  annual 
revenue  from  all  new  business  activities  during  ld31  totals 
$6,839,000. 

2.  Acceptance  by  customers  of  Inducement  rates,  which  makes 
possible  additional  use  of  rurrent  at  a  low  unit  cost. 

Over  ao.OOO  new  electaic  customers  were  put  on  aasoclated  lines 
during  the  year.  The  sound  expansion  of  the  system's  domestic 
electric  service  provides  an  important  and  stable  source  of  revenue 
for  associated  securities. 

The  Senator  from  Nebraska  pointed  out  that  this  condi- 
tion is  not  peculiar  to  any  particular  section  of  the  country. 
He  called  attention  to  the  advancing  revenues  of  the  local 
power  and  light  companies  as  well  as  to  the  same  condition 
in  the  company  furnishing  power  aiKl  light  for  the  city  of 
Omaha. 

I  have  before  me  here  the  weekly  Moody's  Public  Utilities 
Reports,  from  which  it  will  appear  that  the  same  condition 
IH^vails  throughout  the  country.  There  has  been  a  falling 
off  in  revenues  of  those  companies  which  supply  a  large 
share  of  the  energy  for  industrial  uses;  but  in  the  case  of 
practically  aH  the  companies  whose  activities  are  confined  to 
domestic  customers  the  returns  for  1931  have  ezceoded  those 
for  1930.  and  for  reascms  pointed  out  by  the  Senator  from 
Neljraska — namely,  their  rates  remain  stable,  their  domestic 
customers  demaikl  practically  the  same  amount,  and  their 
expenses  have  decreased  with  the  fall  of  prices  eenerally. 

Fr(»n  this  volume  of  Moody's,  at  page  948.  we  learn  ihat 
the  Buffalo.  Niagara  li  Eastern  Power  Corporation  had  net 
earnings  for  1930  of  $16,409,588.  and  for  1931  had  net  earn- 
ings of  $17.103,077 — an  increase  in  net  revenuea  of  some- 
thing like  $800,000. 

At  page  952  we  learn  that  the  Kansas  Power  ft  Light  CSo. 
had  net  revenues  for  1930  of  $1,143,243,  and  for  1931  of 
$1,175,402. 

At  page  953  we  find  the  returns  for  the  Mirhigt^Tii  Electric 
Power  Co.,  as  follows: 

Pot  1930 $177,836 

Por  1931 219.885 


Let  US  go  to  quite  the  opposite  KOtion  at  the  country— to 
New  Enclaad. 

At  page  955  we  have  the  returns  for  the  New  England  Oas 
ft  Bectric  Association,  oonsoUdatod  earnings.  12  months  to 
liarch  31.  1932.  That  brings  us  down  very  nearly  to  date. 
The  returns  for  1930  were  $3,772,030.  and  for  1931, 
$3324.176. 

The  Mountain  States  Power  Oo.^ — whose  offices,  as  I  re- 
call, are  at  Denver— had.  for  1910.  net  income  of  $371,841, 
and  for  1931.  $373,438. 

At  page  967  we  have  the  report  for  the  Buffalo  General 
Klectrlc  Oo,  showing  that  in  100  tt  had  returns  of  $5,188,- 
533  and  for  1931.  $5,613,237. 

I  find  that  the  returns  ot  the  Niagara  Power  Co.,  for  In- 
stance,  were  less  in  1931  than  1830.  that  company  having 
for  its  chief  customers  those  engaged  in  industrial  enter- 
prises, and  furnishing  energy  for  power  instead  of  light 

Here,  Mr.  President.  If  we  desire  additional  revenue, 
which  seems  to  be  necessary,  is  an  opportunity  to  get  it  to 
the  extent  of  $50,000,000.  without  imposing  any  hardship 
tdiatever  upon  the  industry  affected. 

There  are  abundant  reasons,  as  it  seems  to  me.  why  the 
amendment  offered  by  the  Senator  from  Nebraska  ought  to 
have  the  favorable  consideration  of  this  body. 

Mr.  GLASS.     Mr.  President 

Mr.  WALSH  of  Montana.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  I  had  not  the  good  fortune  to  listen  to  the 
remarks  of  the  Senator  from  Nebraska.  I  should  like  now 
to  inquire  of  the  Senator  from  Montana  whether  this  tax 
may  not  with  great  facility  and  completeness  be  passed  on 
to  the  consumers  of  electricity. 

Mr.  WALSH  of  Montana.  I  should  say  that  this  is  a  tax 
that  could  scarcely  be  passed  on.  Practically  every  State 
has  its  regulatory  body;  and  In  order  to  get  it  passed  on  to 
the  consumer  it  will  be  neceesarj  to  apply  to  the  local  com- 
mission for  readjustment  of  ratot. 

Mr.  GLASS.  Mr.  President*  from  observation  and  ex- 
perience. I  have  a  very  distinct  Impression  that  it  can  be 
passed  on  with  the  greatest  facility  and  the  greatest  com- 
pleteness, for  the  reason  that  there  are  thoasands  upon 
thousands  of  the  smaller  communities  that  have  no  system 
of  meter  inspection;  and  that,  I  take  it.  would  be  true  of 
nearly  every  rural  community.  It  is  not  always  a  question 
of  the  kilowatt  charge  that  the  consumer  has  to  meet,  but 
the  reading  of  the  meter,  which  very  few  individual  con- 
sumers are  provident  enffligh  to  take  note  of. 

Mr.  WALSH  of  Montana.  I  dare  say  that  it  would  to 
some  extent  be  passed  on  to  the  consumer.  However.  I 
would  not  regard  that  in  this  particular  instance  as  a  very 
serious  objection  to  the  imposition  of  the  tax.  I  think, 
however,  that  as  to  by  far  the  major  part  of  the  tax  it  will 
be  impossible  to  pass  it  on. 

Mr.  BORAH.  Mr.  President,  I  have  been  very  favorably 
impressed  with  the  presentation  of  this  matter  by  the 
Senator  from  Nebraska  (Mr.  Howaui.]  and  the  Senator  from 
Montana  [Mr.  WalsbI.  It  aeoBS  to  me,  on  the  face  of  it, 
that  it  is  a  tax  which  may  well  be  justified.  In  fact.  I  rise 
to  ask  the  Seiuttor  from  Nebraska,  who  said  he  presented 
the  matter  to  the  Finance  Committee,  what,  if  any.  argu- 
ments were  presented  against  it.  Why  did  the  Finance 
Committee  give  no  consideratlim  to  it? 

Mr.  HOWEU«.  Mr,  President.  I  do  not  think  the  matter 
was  considered  to  any  great  extent,  although  I  have  been 
told  by  a  representative  of  the  Treasury  Department  who 
was  before  the  committee  that  be  opposed  it  on  the  general 
ground  that  he  was  opposed  to  a  tax  on  gross  income.  But 
so  far  as  giving  facts  or  flgm«s  Is  concerned,  or  indicating 
irhy  it  would  be  an  injustice.  It  Is  my  understanding  that 
there  was  no  evldetxx  and  no  statement  made. 

Mr.  BORAH.  Do  I  understaad  that  the  SecreUry  of  the 
Treasury  opposed  It.  and  for  that  reason  the  committee 
rejected  it? 

Mr.  HOWEZX.    Yes;  that  Is  my  understanding. 

Ii«r.  BORAH.  And  he  opposed  It  solely  on  the  ground 
that  he  does  not  believe  in  a  tax  on  gross  Income? 

Mr.  HOWELL.    That  is  my  understanding. 


Mr.  GLASS.  Mr.  Preoideni.  whether  ttM  tu  BMiy  or  mar 
not  be  passed  on  to  the  oonmnaer  end  I  am  vetj  ilsflnltalr 
of  (H?inion  that  It  win  almost  eompleteiy  be  paasod  mt  te 
the  consumer— Is  it  not.  In  Its  Tory  —anna,  an  tiMnpto  «f 
a  manufacturers'  sales  tazt 

Mr.  WALfiH  of  MonUna.    U  the  flwmtnr  wffl 
of  course  the  dlectrio-power  oompanlea  aril-eieetrlcai 
There  Is  no  doubt  about  that;  and  a  tax  on  that  la  a 
tax  to  that  extent.    It  la  an  ezdaa  tax.  ^  oouxaa,  luat  thi 
same  as  other  excise  taxes  In  this  bilL 

Mr.  BORAH.  Would  It  be  any  different  than  what  w 
caU  the  admlaalOD  tax? 

Mr.  WALSH  of  Montana.  Undoolitedly.  8o  wen  the 
automobile  tax.  the  gaaollrw  tax.  and  ao  forth. 

Mr.  BORAH.  It  aeema  to  me  that  these  rompanlf  can 
weU  afford  to  pay  the  tax.  Ihe  aana  thought  that  th» 
Smator  from  Virginia  suggested,  aa  to  Ita  being  passed  on, 
occurred  to  me  when  the  Senator  trcm  Mebraaka  waa  pre* 
senting  it;  but  there  will  be  some  dlfBculty  In  paaatng  tt  on  to 
a  marked  extent,  because  it  can  be  done  only  through  tha 
operation  or  consent  of  the  utlhty  oommlasioas.  0< 
in  time,  if  it  remains,  the  companies  will  undoubtedly 
sent  it  to  the  commissions  as  one  of  the  Items  which  they 
ought  to  take  into  considwatlon  In  fixing  rates.  Fechapa 
that  in  time  would  be  taken  into  consideration  and  would  ba 
passed  on. 

Mr.  PITTMAN.  Mr.  President,  when  the  Senator  from 
Nebraska  LMr.  Howsll]  was  discussing  this  matter  thU 
morning  I  asked  him  some  questions  for  the  purpose  of  fllua- 
trating  the  way  this  tax  would  affect  the  prioa  of  electricity. 
At  the  time  it  was  suggested  that  mich.  a  tax  be  Impoerd  I 
think  probably  It  was  the  time  when  the  Senator  from  Ne> 
braska  first  mentioned  it  here— there  were,  naturally,  proi- 
tests  from  various  power  companies.  The  one  that  inter- 
ested  me  most  was  a  protest  coming  from  my  State,  te  tha 
effect  that  it  might  greatly  increase  the  cost  of  the  power 
generated  at  the  Boulder  Dam  project  for  the  use  of  tha 
SUte  of  Nevada,  it  being  the  present  policy  of  tha  State  to 
utilize  iU  portion  of  that  power  rather  for  the  developokent 
of  industries  in  the  Stste  than  for  profit. 

This  3  per  cent,  if  tn mslated  into  a  cost  per  kilewatt»hqur 
of  electric  energy,  would  mean  this:  At  the  present  time  tha 
State  of  Nevada  has  the  right  to  purchase  electricity  gen- 
erated at  the  Boulder  IXun  power  house  for  approximately  2 
mills  per  kilowatt-houi-.  Hue  tax  would  add  to  It  six  one- 
hundredths  of  a  milL  In  other  wards,  the  tax  to  tha  Stata 
would  be  2  mills  and  six  one-hundredths  of  a  mill.  I  know 
that  our  State  could  very  easily  stand  adding  six  one-hun- 
dredths of  a  mill  to  2  mills. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  take  It  that 
this  revenue  measure  is  intended  to  be  only  a  temporaxir 
affair  anyway,  and  will  probably  have  passed  ita  pertod  ^ 
usefulness  by  the  time  any  power  ia  generated  at  BouVler 
Dam.     ,.., 

Mr.  PITTMAN.    ThcTC  is  no  question  about  that. 

Mr.  WAU3H  of  Montana.  So  that  whatever  is  the  fact,  it 
does  not  seem  to  be  a  practical  problem  ao  far  as  that  proJact 
is  concerned. 

Mr.  PTTTtKAN.  I  only  aSked  the  question  with  refsltf  lo 
the  translation  of  ttie  cost  from  a  money  baala  to  a  colt-prtca 
basis  in  kilowatt-hours,  because  It  vaa  easy  to  see  what  the 
burden  would  be  directly  on  the  Btatgg. 

Most  individuals  pay  from  8  to  10  tenta.  I  beUete.  per 
kilowatt-hour  in  little  towns  and  homes,  in  the  smallcar 
places.  If  that  3  per  cent  were  added,  it  might  make  quite 
a  difference.  Neverthfaeaa  tt  wOl  be  found  that  there  is  aoeh 
an  arMtrary  ftadng  of  rates  as  far  as  the  user  of  a  smafl 
amount  of  electricity  is  concerned  that  I  dotAit  whethn*  a, 
company  in  dealing  with  that  3  per  cent  of  its  gross  which 
is  to  be  paid  out  of  its  net  income  would  have  very  fluxh 
excuse  for  requesting  the  local  commission  having  dbuuta 
of  that  matter  for  a  raise.  ,  ^ 

Mr.  HOWE3LL.  Mr.  President.  I  want  to  call  attentlotil^. 
the  fact  that  there  are  manufacturing  establishments  whiw 
pay  as  low  as  half  a  cent  per  kflotwatt-hour  fbr  their  metiri' 
Suppose  that  were  pa-'jsed  on;  the  tax  would  amount  to  ttf*^* 
teen-thousandths  of  a  cent,  and  it  would  be  impractlcalde 
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to  add  that  Baptnae  the  rate  were  3  cents  per  kilowatt- 
boar;  it  would  be  niiie>himdredttas  of  a  cent,  an  addition 
of  nme-tentbs  of  1  inlD.  In  the  case,  for  instance,  of  5 
cents  it  would  be  fifteen-himdredtbs  of  a  cent  additionaL 
When  any  power  company  appealed  to  a  commisrion  for 
authority  to  pass  that  on,  unless  the  oommlssion  were  per- 
fectly willing  to  act  in  aeeord  with  the  power  company's 
wi^es,  all  they  would  have  to  say  would  be.  "  It  win  be 
necessary  to  go  into  a  revaluation  of  your  plant,"  and  that 
would  end  the  matter  at  once.  No  one  wants  a  revaluation 
to-day. 

Mr.  BROU^SARD.    Mr.  President,  win  the  Senator  yield? 

Mr.  ROWeLIi.    I  yield. 

Mr.  BROUSSARD.  I  think  a  fata-  tax  should  be  uniform, 
and  I  want  to  ask  the  Senator  a  question.  Is  it  not  a  fact 
that  high  rates  for  dectric  power  are  nsuany  found  in  the 
smaller  towns,  where  there  are  poor  people — that  is.  people 
less  aMe  to  pay  than  those  in  the  large  cities?  To  illus- 
trate in  another  way.  if  a  man  Uves  next  to  the  Boulder 
Dam.  or  some  large  plant  like  that  on  the  St.  Lawrence 
River,  where  the  power  is  cheap,  engaged  in  manufacture, 
is  he  not  given  a  great  advantage  as  compared  with  one  in 
a  sman  village,  where  there  are  a  thousand  people?  Is  not 
a  man  in  a  town  of  500  or  1,000  or  5.000  people,  paying 
about  six  or  seven  times  as  much  as  one  in  a  large  city? 

Mr.  HOWELL.  No;  Mr.  President,  that  is  not  wholly  true. 
In  some  of  our  large  cities  the  rates  sure  entirely  out  of  line, 
and  it  is  an  amairing  thing  that  the  c<nnpanies  are  aUowed  to 
charge  such  rates.  For  instance,  in  this  city  the  maximum 
rate  is  ik)w  3.9  cents  per  kilowatt-hour,  indicating  how  low 
rates  can  be. 

Mr.  BROUSSARD.  Let  us  leave  out  the  cities,  and  let  us 
iUustrate  it  in  this  way,  that  one  living  in  a  c(»mnimity 
distant  from  water  power,  where  power  is  generated  arti- 
ficially— that  is.  by  coal  or  steam — has  a  rate  as  much  as 
three  times  that  of  a  person  living  in  some  other  place.  I 
just  want  to  caU  attention  to  what  impressed  me.  that  this 
tax  would  not  be  levied  uniformly  throughout  the  United 
States  on  the  basis  suggested.  If  a  tax  were  levied  based  on 
the  kilowatt-hour,  that  would  be  uniform;  and  if  it  were  3 
per  cent  of  the  gross,  if  yoo  take  the  case  of  a  man  living 
here,  with  a  rate  of  S.»  cents,  and  take  what  I  pay  in  my 
home  town,  where  I  think  the  rate  is  12  cents.  It  is  found 
that  I  am  forced  to  pay  there  over  three  times  as  much  as 
the  man  here,  on  the  basis  of  gross  receipts.  "Riat  is  the 
point  I  am  trying  to  iSustrate. 

Mr.  HOWELL.  It  is  true  that  neither  adding  a  constant 
per  kllowatt-hour  nor  my  method  would  result  in  uni- 
formity, because  if  we  add  a  quarter  of  a  cent  per  kilowatt- 
hour  the  manufacturing  establishment  using  energy  during 
the  daytime  and  paying  a  half  a  cent  a  kilowatt-hour  would 
then  pay  50  per  cent  more  for  Its  power  than  otherwise. 

Mr.  BROUSSARD.  Bfr.  President,  my  opinion  is  that  If 
we  levied  the  tax  based  on  the  kilowatt-hour,  that  would  be 
uniform.  The  proportion  the  tax  would  bear  to  the  cost 
would  be  dtsproportlonate,  but  the  levy  would  be  uniform. 

Mr.  HOWELL.  Mr.  President,  In  the  House  they  pro- 
posed a  quarter  of  a  cent  a  kilowatt,  and  that  was  aban- 
doned. I  xmderstand.  because  the  big  power  user  said.  "  This 
is  an  enormous  Increase.  We  win  not  be  able  to  use  this 
form  of  energy.  We  wffl  have  to  change."  So  the  House 
committee  eliminated  the  proposal 

Mr.  BROUSSARD.  After  all.  the  smaU  user  would  be  pay- 
ing the  same  tax  as  the  large  user. 

Mr.  HOWELL.    Not  in  pnqportian. 

Mr.  BROUSSARD.  Not  in  proportion  to  the  cost,  but  I 
am  talking  about  levying  a  unlfcmn  tax.  It  is  just  like  levy- 
ing a  tariff  on  shoes;  if  we  put  it  at  SO  cents  a  pair  of  shoes, 
irrespective  of  the  cost,  we  are  taxing  tha  man  who  buys  the 
$3  pair  of  shoes  as  much  as  the  man  who  buys  the  $20  pair 
of  shoes. 

Mr.  HOWEUi.  Suppose  a  man  were  payiz«  10  cenU  a 
kilowatt-hour,  and  suppose  that  were  passed  on;  under  my 
amendment  it  would  be  3  mills  per  kilowatt  that  would  be 
passed  oo. 


Bfr.  BROUSSARD.  I  know;  bat  I  am  taUdng  about  the 
uniformity  of  the  tax.  I  do  not  think  the  Senator's  pro- 
posal is  uniform. 

The  PRESIDING  OFFICER  (Mr.  Ooon  In  the  chair). 
The  question  is  on  agreeing  to  the  amendm«it  proposed  by 
the  Junior  Senator  from  Nebraska  [Mr.  Howell). 

Mr.  WALSH  of  Montana.  Mr.  President.  I  suggest  thS 
absence  of  a  quonun. 

lECKSS  V 

Mr.  McNARY  (at  12  o'clock  and  55  minutes  p.  m.).  Mr. 
President,  if  the  Senator  wiU  withhold  his  suggestion  for  a 
moment,  I  am  ad\ised  by  the  chairman  of  the  Committee  on 
Finance,  the  Senator  from  Utah  [Mr.  Smoot],  and  the 
leader  on  the  Democratic  side,  the  Senator  from  Arkansas 
[Mr.  Robinson],  that  the  Finance  Committee  would  like  to 
have  a  little  time  in  which  to  discuss  the  biU  before  reporting 
back  to  the  Senate.  If  we  have  reached  the  point  where  we 
are  about  to  vote  on  the  pending  amendment,  I  suggest  that 
we  take  a  recess  until  2  o'clock,  at  which  time  I  think  the 
committee  will  be  ready  to  go  forward.    If  that  is  agreeable, 

1  make  that  suggestion. 

Mr.  WALSH  of  Montana.    Mr.  President,  If  I  may.  I  with- 
draw the  reque.st  for  a  quorum. 
Mr.  McNARY.    I  move  that  the  Senate  take  a  recess  until 

2  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  took  a  recess 
until  2  o'clock  p.  m..  at  which  hour  it  reassembled,  and  the 
Vice  President  resumed  the  chair. 

PirmONS   ANB   MXMOaiALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  the  trustees  of  the  chamber  of 
commerce  of  Wayland.  N.  Y.,  signed  by  C.  H.  Hause.  secre- 
tary, praying  for  the  prompt  passage  of  legislation  to  effect 
the  balancing  of  the  Budget,  and  also  the  adjournment  of 
the  present  session  of  the  Congress  by  June  10.  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Kankakee  (Ill/>  Federation  of  Labor,  favoring  the  issuance 
of  bonds  in  suiScient  amount  to  finance  a  program  of  public- 
works  improvements,  so  as  to  furnish  employment,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
International  Hod  Carriers  Building  and  Common  Laborers' 
Union,  of  Chicago.  111.,  and  vicinity,  favoring  a  bond  issue 
of  $5,000,000,000  to  finance  a  program  of  pubUc-works  im- 
provements so  as  to  furnish  emplorment.  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  from  the  joint 
committee  of  the  Workers  Ex-Servicemen's  League,  national 
provisional  bonus  march  committee.  New  York  City,  N.  Y.. 
favoring  the  passage  of  legislation  providing  for  the  imme- 
diate cash  payment  of  adjusted-compensation  certificates  of 
World  War  veterans  < bonus),  and  also  in  reference  to  the 
"bonus  march  to  Washington,"  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  W.  C.  Simons,  of  Lawrcnce,  Kans..  pray- 
ing for  the  conflnnation  of  James  H.  WiDcerson.  of  lUlnois. 
to  be  United  States  circuit  judge,  seventh  circuit,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  M.  W.  F. 
Speers,  of  Washington,  D.  C,  with  reference  to  the  case  of 
Speers  Sand  L  Clay  Works  (Inc.).  against  the  American 
Trust  Co.,  trustee  (for  writs  of  certiorari.  No.  816> ,  pending 
in  the  Supreme  Court  of  the  United  States,  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on  the 
Judiclafy. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  T.  C.  Woodruff,  of  Rockford.  m,  praying 
for  the  inclusion  of  a  manufacturers'  sales  tax  in  the  pend- 
ing revenue  biU.  which  was  ordered  to  lie  on  the  table 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
peUtion  from  Carl  Seeman.  of  New  York  City.  N  T  pray- 
ing for  the  balancing  of  the  Budget  through  the  adoption  of 


a  manuf actitfers'  sales  tax  in  the  pt>TiHii>g  revenue  bill,  which 
was  ordered  to  lis  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  A.  J.  Koepsell. 
of  Mayville,  Wis..  Inclosing  a  commimication  relative  to  beer 
and  prohibition,  which,  with  the  accompanying  paper,  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  in  con- 
vention assembled  by  the  Qrand  Lodge  Knights  of  Pythias 
of  Calif  omia.  "  The  Golden  Domain."  sUting.  in  part,  "(1) 
Tliat  to  Colonel  and  Mrs.  Lindbergh  we  express  our  nuMct 
sincere  sympathy  and  love.  The  colonel's  fortitude  during 
this  darkest  hour  is  the  true  test  of  heroism.  That  the  dear 
mother  shall  be  able  to  bear  this  and  coming  burdens  is  the 
IffKjer  of  every  Pythian;  (2)  that  we  here  and  now  renew 
our  faith  in  our  country  and  its  flag,  pledging  anew  our 
service  and.  if  need  be.  our  Uves  to  aid  the  proper  ofBcers  of 
the  law  in  tracking  to  destroctlaD  the  dastardly  fiends  who 
perpetrated  the  crime  which  has  put  a  blotch  of  shame  upon 
our  country's  honor;  (3)  that  we  may  take  back  to  our  sev- 
eral subordinate  lodges  from  this  convention  that  it  is  the 
desire  of  this  grand  lodge  as  Americans,  as  Califomlans, 
and  again  as  Knights  of  Pythias  that  each  unit  of  our  grand 
domain  become  a  camp  fire  of  Americanism  that  we  may 
again  create  respect  for  God.  our  homes,  and  our  constituted 
authority,  and  that  we  may  play  our  part  in  stamping  out 
the  enemies  from  within  and  preventing  the  entrance  of 
those  from  without."  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  conciurent  resolution 
adopted  by  the  Legislature  of  the  State  of  Louisiana,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry, 
as  follows: 

House  Concurrent  ResolutloB  14   (by  llr.  Wlmberly) 

Whereas  the  cotton  growers  <rf  the  United  States  of  America  are 
facing  dire  calamity  on  account  and  by  reason  at  tlie  large  produc- 
tion and  low  price  of  cotton  staple:  and 

Whcreae  It  1«  expedient  and  necessary  at  this  time  to  do  every- 
thing possible  to  benefit  and  aastst  this  one  ot  the  greatest  revenue 
producers  o?  the  country;  and 

Whereas  there  Is  now  before  the  tJnlted  States  Congress  a  biU 
which  has  been  favorably  lepurted  by  the  Committee  on  Agricul- 
ture to  have  cotton  sold  by  net  weight  in  place  and  instead  at 
gross  weight,  which  would  enable  tbe  ooiton  grower  to  use  bagging 
made  of  cotton  for  the  covering  of  the  cotton  bales  In  place  of 
Jute  bagging,  which  Is  predominantly  iiacd  under  the  present 
method  of  sale;  and 

Whereas  If  It  Is  made  possible  for  tbe  cotton  grower  to  use 
cotton  Instead  of  Jute  bagging  It  vUl  create  a  much  greater  market 
for  his  low-grade  cotton,  and  thereby  materially  Increase  the  price 
of  the  better  grades;  and 

Whereas  there  are  now  on  hand  himdreds  of  thousands  of  bales 
ot  low-grade  cotton  that  coiUd  be  used  economically  for  the  manu- 
facture of  cotton  bagging  and  which  would  be  used  if  cotton  was 
sold  and  marketed  by  net  weight;  and 

Whereas  all  other  conunodlttes  sold  and  marketed  In  the  United 
States  are  sold  by  net  weight  rather  than  gross  weight,  and  cotton 
ahould  be  rightfully  placed  on  •  parity  with  said  other  commodi- 
ties; and 

Whereas  the  cotton  grower  would  be  greatly  benefited  flnanclaUy 
each  year  If  this  method  Is  adopted;  and 

Whereas,  on  account  of  the  dtflerence  in  weight  of  cotton  and 
Jute  bagging,  the  cotton  farmer  Is  practlcaUy  prohibited  from 
using  his  own  product  In  the  sale  of  his  cotton:  Therefore  be  It 

Reaclved  by  the  House  of  Repreaentativet  of  the  State  of  LouiH- 
ana  {the  Senate  concurring).  ThMt  we  recommend  and  advocate 
that  the  United  States  Congrees  pass  the  necessary  legislation  to 
have  cotton  sold  by  net  weight  In  place  and  instead  of  grass 
weight  as  all  other  commodities  are  sold  In  the  United  States  at 
this  time:  Be  It  further 

Resolved,  That  a  copy  of  these  zeecdutlons  be  sent  to  each  of 
the  Congressmen  and  Senators  at  tbm  State  of  Louisiana,  the 
United  States  Congress,  the  United  States  Senate.  th«  Speaker  of 
the  United  SUtes  Congress,  the  Prcaldent  of  the  United  States 
Senate,  and  Commissioner  of  Agriculture  and  the  President  of  the 
United  Statee. 

X  hereby  certify  that  this  is  a  true  and  correct  copy  as  adopted 
by  the  Legislature  of  LouUlana  on  liay  34.  1032. 

E.  R.  Stokxs. 
Clerk  of  th4  House  of  Representatives. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
Klwanis  Club  of  AtlanUc  City.  N.  J.,  favoring  retrench- 
ment in  governmental  exjienditaTes  and  the  balancing  of 
the  Budget,  which  was  referred  to  the  Committee  on  Ap- 
propriations. 


Mr.  WALCOTT  presttited  letters.  In  the  nature  of 
morials  from  Local  Union  No.  2.  Bricklayers.  Masons  Plaflk- 
erers.  Tilesetters,  Marble  Masons,  and  Conent  Flaishsn,  of 
Bridgeport,  and  the  International  Alliance  Theatrical  Stage 
Employees  and  Moving  Picture  Machine  Operators,  of  Bart*, 
ford,  in  the  State  of  Connecticut,  remonstrating  against  re- 
ductions in  the  compensation  cf  postal  employees,  ^irtilcb 
were  referred  to  the  Committee  on  Appropi*iations.  ^ 

He  also  presented  a  resolution  adopted  by  the  Qrasnwldl 
(Conn.)  Building  Trades  Council  favoring  the  psssaga  of 
home-loan-bank  legislation,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Thirty-siztb 
State  Christian  Endeavor  Convention  at  Norwich.  Conn.,  in- 
dorsing the  eighteenth  amendment  of  the  Constltutifm  and 
favoring  its  observance  and  enforcement,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  of  Silver  City  Clrcls.  No. 
16.  Daughters  of  Isabella,  of  Meridm.  Conn.,  remonstrat- 
ing against  the  passage  of  legislation  providing  for  the  dis- 
semination of  contraceptive  or  birth-control  informattoo, 
which  was  referred  to  the  Committee  on  the  Jtidldary. 

He  also  presented  a  petition  of  Ladies  of  the  Horns  and 
Foreign  Missionary  Society  of  the  South  Park  Methodist 
Episcopal  Church,  of  Hartford,  Conn.,  praying  for  ths 
passage  of  legislation  to  regulate  and  improve  the  motion- 
picture  Industry,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  memorials  of  teachers  of  the  Sooth* 
west  School  and  sundry  citizens  of  Torrlngton,  Conn.,  re- 
monstrating against  the  passage  of  legislation  idacing  a  tax 
upon  operators  and  licenses  in  connection  with  amateur 
radio  stations,  which  were  referred  to  the  Committes  on 
Interstate  Commerce. 

He  also  presented  memorials  of  Friendship  Lodge,  Na  SS, 
Ancient  Free  and  Accepted  Masons,  and  William  Beny 
Lodge,  No.  50,  Knights  of  Pythias,  both  of  Southincton: 
Shetucket  Lodge,  No.  37,  Independeent  Order  of  Odd 
Fellows,  and  the  United  Workers,  both  of  Norwich,  In 
the  State  of  Connecticut,  remonstrating  against  tbs  pas- 
sage of  Senate  bill  4080.  providing  for  the  disoontbuianM 
of  the  printing  of  stamped  «ivelopes.  Imprinted  with  ttis 
name  and  address  of  the  sender,  which  were  ordered  to 
lie  on  the  table. 

He  also  presented  a  petition  of  sundry  eltlsens  of  tbs 
State  of  Ccmnectieut.  engaged  in  the  fishing  industry,  pny- 
ing  fait  the  imposition  of  an  import  tax  of  2  eents  per  pound 
on  oils  and  one-half  cent  per  pound  on  meals  and  scrap, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  Plymouth  Grange,  No.  72, 
East  Windsor  Grange,  No.  94,  and  Harmony  Grange,  Na  92 
(of  Long  Hin),  an  of  the  Patrons  d  Hnrtamdry,  in  tbs 
State  of  Connecticut,  ranonstrating  against  the  importtka 
of  taxes  on  the  automobile  industry  and  gasoline,  which 
were  ordered  to  lie  on  the  table. 

THX  KKLLOOG-BSIAin)  PACT 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consnt 
to  have  printed  In  the  Rscoas  a  Short  resolution  adopted 
at  a  meeting  in  B<»ton  on  March  25  under  the  aoaitfcet 
of  the  World  Peace  Foundation. 

The  purport  of  the  resolution  Is  that  Congrest  ihotUd 
authorize  the  calling  of  an  International  conference  to 
develop  an  international  policy  to  be  followed  by  nations 
signatory  to  the  treaty  of  Parts  (Kellogg-Brtand  pact),  in 
regard  to  signatory  nations  which  violate  article  2  of  the 
pact  by  attempting  to  settle  differences  by  other  Ouux 
pacific  means. 

This  resolution,  as  I  imderstand  it.  is  in  line  with  Qkt 
provisions  of  Senate  Joint  Resolution  140,  introduced  by  me, 
which  is  intended  to  Implement  the  Kellogg-Brland  pact  hy 
making  effective  an  embargo  against  the  furnishing  of  ausal- 
tlons  of  war  to  a  signatory  nation  which  violates  the  BUkgg- 
Brland  pact. 
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The  VICE  PRESIDENT.    Without  objeetkm,  tbe  resolu- 
tion win  be  printed  in  the  Rkcobo. 
The  resolution  is  as  follows: 

Resolution  unanimously  passed  at  a  meeting  held  in  Boston  on 
March  25,  1932.  xinder  tbe  auspices  of  the  World  Peace  Founda- 
tion 

We  favor  enactment  of  a  measure  that  win  authorize  our  Gov- 
ernment to  call  or  participate  In  an  international  conference  in 
case  of  any  threat  of  nonfulflllment  of  article  2  of  the  treaty  of 
Pans  (Kellogg-Brland  pact). 

Slimed  by  Willis  J.  Abbot.  oontrlbuUng  editor  of  the  Christian 
Science  Monitor.  Boston;  George  W.  Anderson.  Judge  of  United 
Spates  Circuit  Court  of  Appeals;  Newton  D.  Baker.  Cleveland.  Ohio; 
Jamett  P  Baxter.'  3d,  associate  professor  of  history.  Harvard  Uni- 
versity: Phllllpa  Bradley,  associate  professor  of  political  science, 
Amherst  CoUege;  Theodore  Collier,  head  of  department  of  history. 
Brown  University;  Leonard  Cronkhite,  jr,.  Boston,  exporter  aod 
importer;  J.  Anton  de  Haas.  William  Zlegler  professor  of  inter- 
national relationships,  gradtiate  school  of  business  administration. 
Harvard  University;  Stephen  P.  Duggan,  director  Institute  of  In- 
ternational Bducation,  New  York  City;  John  H.  Fahey.  Boston. 
publisher,  member  council  and  executive  committee  of  Interna- 
tional Chamber  of  Commerce;  Edward  A.  FUene.  president  William 
Fllene's  Sons  Co..  Boston;  Harry  A.  Garfield,  president  Williams 
College,  chairman  committee  on  imptenkentatlon  of  the  Trwiingg 
pact.  World  Peace  Foundation;  Leland  Goodrich,  professor  of 
social  and  political  science.  Brown  University;  Arthur  N.  Holcombe, 
chairman  of  department  of  govemment.  Harvard  University; 
Bruce  C.  Hopper,  assistant  profsasor  at  government.  Harvard  Uni- 
versity; Manley  O.  Hudson.  Bemls  professor  of  tntematlonal  law. 
Harvard  Law  School;  A.  Lawrence  Lowell,  president  of  Harvard 
University;  Denys  P.  Myers,  research  director  World  Peace  Founda- 
tion; George  A.  Plimpton,  senior  partner  Glnn  ft  Co..  New  York 
City:  Raymond  T.  Rich,  director  World  Peace  Vtoundation;  George 
Grafton  Wilson,  profenor  of  Infmatlonai  law.  Harvard  Univeralty. 

KXPOKTS   or    OOMBKZTTKKS 

Mr.  HOWELL,  from  the  Committee  on  Commerce,  to 
which  was  ref^red  tbe  bill  (a  4525)  providing  for  the 
transfer  of  the  duties  authorised  and  authority  conferred  by 
law  upon  the  board  of  road  commissioners  in  the  Territory 
of  Alaska  to  the  Department  of  the  Interior,  and  for  other 
purposes,  reported  it  without  amendment  and  submitted  a 
report  (No.  753)  thereoD. 

Mr.  McNARY.  flr«n  the  Committee  on  Agriculture  and 
Porestry,  to  which  was  referred  the  bill  (8.  773)  to  facilitate 
the  use  and  occtquancy  of  natkmal-f<n«6t  lands  for  purpoees 
of  residence,  recreation,  edocatioti.  Industry,  and  commerce, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
754)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (a  763)  to  extend  tbe  provlsioiM  of  the  forest  ex- 
change act  to  lands  adjacent  to  the  national  forests  In  the 
State  of  Onvm.  reported  it  without  amendment  and  sub- 
mitted a  report  (Na  756)  thereon. 

KXKOUTiVg  RXPOtT  OF  THg  PTmLIC  LAHSS  COXMITTXI 

As  in  executive  seseiaa, 

Ur.  DILL,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, reported  favorably  the  nomination  of  Arthur  Welling- 
ton Doland.  of  Washington,  to  be  regist^  of  the  land  office 
at  Spokane.  Wash,  (reappointment),  which  was  placed  on 
the  Executive  Calendar. 

BILLS  Airs  JOnVT  KXSOX.UTZON  DTTROOUCXD 

Bills  and  a  Joint  resolution  were  introduced,  read  the 
first  time,  and.  by  unanimous  consent,  tbe  second  time,  and 
referred  as  follows: 

By  Mr.  SHORTRIDaE: 

A  bin  (S.  4784)  for  the  relief  of  Frank  A.  Chew;  to  the 
Committee  on  Claims. 

A  bill  (S.  4785)  to  establish  a  national  cemetery  at  Fort 
Rosecrans.  Calif.;  to  the  Committee  on  Military  Affairs 

By  Mr.  McGILL: 

A  bin  (8.  4786)  granting  a  pension  to  Faye  E.  Gulley;  to 
the  Committee  on  Pensions. 

By  Mr.  HASTINQS: 

A  bni  (8.  4787)  granting  an  increase  of  pension  to  Eliza- 
beth S.  F.  Bailey  (with  accompanying  jDapers) ;  to  the 
Committee  on  Pensions. 

By  Mr.  BARKLEY: 

A  bill  (8.  4788)  granting  a  pension  to  Lucinda  Van  Nors- 
del;  to  the  Committee  on  Pensions. 


By  Mr.  WATSON: 

A  bill  (S.  4789)  granting  a  pension  to  Wtndom  Qoss 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  STEPHENS: 

A  bill  (S.  4790)  for  the  reUef  of  William  H.  ChambUss; 
to  the  C<xnmlttee  on  Claims. 

By  Mr.  GORE: 

A  Joint  resolution  (S.  J.  Res.  167)  to  carry  out  certain 
obligations  to  certain  enroUed  Indians  under  tribal  agree- 
ment; to  the  Committee  on  Indian  Affairs. 

COSTS   or   MXAT   CHOPPEBS,   OPTICAL    AND    DSAWTKG   HVSTXTTMSNTS 

Mr.  REED  submitted  the  following  resolution  (S.  Rea.  219) . 
which  was  ordered  to  lie  over  under  the  rule,  as  follows: 

Setolved.  That  the  United  States  Tariff  Oommlasion  Is  ttereby 
authorized  and  directed  to  investigate  for  the  purpose  of  sec- 
tion 336  (title  111.  special  provisions)  of  the  tariff  act  of  1930. 
the  differences  in  the  cost  of  production  between  the  domestic 
article  cr  articles  and  the  competitive  foreign  article  or  articles. 
and  to  rqxx-t  at  the  earliest  practicable  date  on  the  foUowlng 
items: 

1.  Meat  or  food  choppers,  classified  for  duty  under  paragraph 
335  as  kitchen  utens.is  or  under  paragraph  373  as  machines,  to- 
gether with  replacement  parts,  classified  under  paragraph  8M  as 
cutting  knives,  under  paragraph  373  as  parts  of  tn^^h^p—  or  under 
paragraph  897  as  manxifactures  of  metal. 

2.  Optical  Instruments,  as  described  in  paragraph  238  (a)   (h) . 

3.  Drawing  Instruments,  ciftssmed  for  duty  under  paragraph  seo, 
and  other  sclentifle  and  labcratory  apparatus  and  instruments  M 
described  In  the  same  paragraph. 

1CIS6AGS   FROll   THZ   PRKSIDKRT — ^APPIOVAL  07   A   BILL 

A  message  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  was  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries,  who  also  an- 
nounced that  on  May  28.  1932,  the  President  approved  and 
signed  the  act  (S.  3111)  validating  certain  applications  for 
and  entries  of  public  lands,  and  for  other  purposes. 

BXVXNin  AMD  TAXATION 

The  Senate  resumed  the  consideration  of  the  biH  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  FE8S.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  win  caU  the  roll. 

The  legtelative  clerk  called  the  roU,  and  the  following  Sen- 
ators answered  to  their  names: 


Austin 

Davlg 

Barboiir 

Dickinson 

BarUey 

Fesa 

Bingham 

netcher 

Blaine 

Frazler 

Borah 

George 

Bratton 

Glass 

Broossard 

Olenn 

Bulkley 

Ooldsboroi 

Bulow 

Hale 

Byrnes 

Harrison 

Capper 

Hastings 

Carey 

Hatfield 

Cohen 

Hawes 

Connally 

Hayden 

Coolidge 

Hebert 

Copeland 

Howell 

Johnson 

Cousens 

Jones 

Dale 

Kean 

Kendrick 

Keyes 

King 

La  PbUette 

Lewis 

Logan 

McOUl 

ICcKellar 

IfcNary 

Metcaif 

liases 

Meely 

Morbeck 

Morrts 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson.  Ark. 


Boblnaoa.  IzmL 

Schali 

8hep|Mtfd 

Shipstead 

Shortrldge 

Smith 

Smoot 

Steiwer 

Stephens 

Thomas.  Okla. 

Townaend 

TrammeU 

Tydlnci 

Vandenbetg 

Wagner 

Waloott 

Walsh.  Uoni. 

Watson 

White 


'"^*-?P».^^^^°^^^^-  Seventy-nine  Senators  bare 
answered  to  their  names.    A  wuorum  is  present 

fj^  ^^""i*  ^"^  ^*  amendment  of  the  Senator  from 
Nebraska  iMr.  HowxllI. 

Mr  HARRISON.  Mr.  President,  inasmuch  as  there  are 
very  few  other  matters  now  to  be  considered,  and  notwith- 
staadlng  the  order  heretofore  entered  that  we  recess  at  7  30 
o  clock  p.  m.  I  ask  unanimous  consent  that  that  order  be 
vacated  and  that  we  remain  in  session  to-day  untU  we  fSni...h 
the  consideraUon  of  the  bilL  ""is" 

S^  J2SS  PRESIDENT.    Is  there  obJecUon? 

shaS>"  ^^'fy.^^^.^'^I'^'  ^^s^-ing  "le  r^t  to  object.  I 
share  with  the  Senator  from  Mississippi  a  sincere  desli-e 
that  we  may  finish  the  bill  to-day.    But.  obvio^  wfdto 

Ss  iTt^i  ^^^^  n  ^  ^f  '°"''°^  °'  ^  ^^^^«  Senate/ io  foiSe 
us  mto  a  long,  aU-mght  session.    Would  it  not  be  better  to 


unanimous  consent  merely  to  vacate  the  cnrder  for  a 
at  7.30  o'clock  p.  m.7 

Mr.  HARRISON.    I  submit  that  request  at  this  time. 

Tbe  VICE  PRESIDENT.  Is  there  objection  to  vacating 
tbe  order  heretofore  made  for  a  recess  at  730  p.  m.  The 
Chair  hears  none,  and  it  is  so  ordered.  The  question  is  on 
tbe  amendment  of  the  Senator  from  Nebraska  [Mr.  Howell]. 

Mr.  SMOOT.  Mr.  President,  the  Finance  Committee  has 
been  in  session  to-day  for  two  or  three  hours  for  the  purpose 
of  arriving  at  amendments  to  the  pending  bill  that  will  bring 
sufficient  revenue  to  balance  the  Budget.  We  agreed  upon 
certain  amendments  recommended  by  the  Treasury,  and  we 
have  the  solemn  word  of  the  Secretary  of  the  Treasury  that 
if  these  amendments  are  agreed  to  by  the  Senate  tbe  Budget 
wiU  be  balanced. 

There  are  three  of  the  amendments,  one  of  which  we  have 
already  agreed  to.  that  being  the  Connally  amendment.  The 
next  is  a  tax  on  gasoline  of  1  cent  per  gallon  at  the  refinery, 
and  the  third  is  a  tax  of  5  per  cent  on  electric  energy  to  be 
paid  by  the  consumer,  which  will  raise  $60,000,000.  In  other 
words,  the  three  items  will  raise  $251,000,000,  which  would 
give  us  a  few  million  dollars  more  than  we  lack  now  to 
balance  the  Budget  as  recommended  by  the  Treasury. 

The  Senator  from  Nebraska  [Mr.  Howell  1  has  o£Fered  an 
amendment  proposing  a  tax  upon  electric  energy  and  gas  as 
well.  The  committee,  however,  have  taken  this  into  consid- 
eration and  propose  a  tax  on  electric  energy  and  gas.  I  send 
to  the  desk  the  following  amendment  as  a  substitute  for  the 
amendment  of  the  Senator  from  Nebraska. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported 
for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  286,  after  line  19,  insert  a 
new  part,  as  follows: 

Paat  — .  Tax  on  Eucctuc  Kitkbct  and  Qas 

sac.    .    TAX    ON    KI.aCTBIC    KNKSCT    AND    OAS 

(a)  There  Is  hereby  Imposed  a  tax  equivalent  to  6  per  cent  of 
the  amount  paid  on  or  after  the  fifteenth  day  after  the  date  of 
the  enactment  of  this  act.  for  electric  energy  for  domestic  con- 
sumption or  gas  for  domestic  consumption  furnished  after  such 
date  and  before  July  1.  1933.  to  be  paid  by  the  person  paying  for 
such  electric  energy  or  gas  and  to  be  collected  by  the  vendor. 

(b)  Each  vendor  receiving  any  payments  specified  in  subsection 
(a)  shaU  collect  the  amount  of  the  tax  Imposed  by  such  subsec- 
tion from  tbe  i>er8on  making  such  payments,  and  shall  on  or 
before  the  last  day  of  eacb  month  malte  a  return,  under  oath,  for 

the  preceding  moDth,  and  pay  tht  taxes  so  collected,  to  the  col- 
lector of  the  district  In  which  his  principal  place  of  business  is 
located,  or  if  he  has  no  principal  place  of  business  In  the  United 
States,  to  the  collector  at  Baltlmofe.  Md.  Such  returns  shaU  con- 
tain such  Information  and  be  made  in  such  manner  as  the  conx- 
mlssioner.  wltli  the  approval  of  the  Secretary,  may  by  regulation 
preaerlbe  The  commissioner  may  extend  the  time  for  making 
z«t\ims  and  paying  the  taxes  ccdlected.  under  such  rules  and 
regulations  as  he  shall  prescribe  with  the  approval  of  the  Secre- 
tary, but  no  such  extension  shall  be  for  more  than  90  days. 

(c)  No  tax  shall  be  Inspoeed  under  this  section  upon  any 
payment  received  for  electric  anargy  or  gas  furnished  to  the 
United  States  or  to  any  State  or  Territory,  or  political  subdivision 
thereof,  or  the  District  of  Columbia.  The  right  to  exemption 
tmder  this  subsection  shall  be  evidenced  in  such  manner  as  the 
eommlsBloner.  with  the  approval  at  the  Secretary,  may  by  regu- 
lation prescribe. 

Mr.  HOWELL.  Mr.  President,  this  amendment  would  be 
an  outrage  upon  the  domestic  consumers  of  the  coimtry. 
Who  is  It  that  is  paying  the  electric  companies  the  hightst 
«  rates?  The  domestic  consumer.  Who  is  It  that  is  getting 
the  benefit  of  rates  below  cost?  The  large  consumer.  This 
amendment  would  also  exclude  the  commercial  consumer, 
the  department  stores,  the  grocery  stores,  all  stores.  This 
amendment  would  put  upon  the  householders  of  the  coimtry 
a  tax  of  5  per  cent  upon  their  electric  energy  to  be  col- 
lected from  the  householder. 

It  is  a  sales  tax  of  the  worst  character.  It  is  a  sales  tax 
that  will  be  collected.  It  can  not  be  avoided  unless  a 
change  is  made  in  tbe  form  of  illiunination.  It  is  a  sales 
tax  on  the  heat  required  in  tbe  cooking  of  every  meal.  The 
great  department  stores,  the  big  users  of  electric  energy, 
tbe  users  of  electricity  for  elaborate  lighting,  are  to  be  ex- 
cluded, and  in  ardei  to  raise  $5S.000,000  the  committee  have 
raised  the  tax  of  3  per  cent,  which  I  have  proposed,  up  to 
5  per  cent,  but  upon  the  ikiinVielli  use  of  electricity  only. 


Why,  Mr.  President,  this  is  an  amendment  that  must  half 
had  its  origin  in  the  power  companies  tbemaelvea.  Tbavt  is 
no  chance  to  avoid  the  pajnment  of  this  sales  tax  by  voj  do- 
mestic consumer.  I  can  not  imagine  under  what  dreiiin- 
stances  the  committee  could  have  been  influenced  to  pfo- 
pose  such  an  infamous  tax  on  tbe  homes  of  this  country. 

Mr.  COUZENS.  Mr.  President,  will  tbe  Senator  from 
Nebraska  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Michigan? 

Mr.  HOWBLL.    I  yield. 

Mr.  COUZENS.  May  I  suggest  that  I  am  absotnteljr  In 
accord  with  what  the  Senator  bas  stated?  Tbe  proposal 
was  made  in  the  Finance  Committee  for  a  general  sales  tax. 
to  be  paid  by  the  vendor.  I  was  called  out  of  the  committee 
room  before  the  amendment  was  comideted.  and  it  is  not  in 
accordance  with  tbe  proposal  I  made  to  tbe  committee  at  all 
that  the  amendment  should  provide  for  a  general  sales  tax 
on  the  sale  of  all  power  to  be  paid  by  tbe  vendor.  I  want 
to  go  on  record  that  I  did  not  approve  this  particular  amsod- 
ment  and  am  not  in  accord  with  tbe  manner  in  wtalcb  tt  Is 
drafted. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Nebraska 
yield  to  the  Senator  from  Indiana? 

Mr.  HOWELL.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  should  like  to  ask  the 
chairman  of  the  committee  what  objection  there  could  pos- 
sibly be  to  charging  the  tax  against  tbe  vendor  and  lettlnf 
the  vendor  pay  it?    Certainly  he  gets  the  profit. 

Mr.  SMOOT.  I  do  not  think  there  would  be  a  particle  of 
difference;  if  the  tax  were  imposed  upon  the  manufaetorer, 
he  would  simply  pass  it  on  to  tbe  consumer  in  the  price 
charged. 

Mr.  ROBINSON  of  Indiana.  TTxere  might  be  a  way  to 
avoid  that. 

Mr.  SMOOT.    The  committee  thought  otherwise. 

Mr.  ROBINSON  of  Indiana.  Why  not  charge  it  to  tbe 
vendor  in  the  first  place  and  let  the  vendor  pay  it,  as  be 
really  should  pay  it? 

Mr.  SMOOT.  The  committee  desires  to  get  throu^  with 
this  bill  and  to  balance  the  Budget.  We  have  heard  much 
about  doing  that,  and  we  want  to  do  it.  As  I  previously 
stated,  every  day  the  passage  of  the  bill  is  delayed  $2,000,000 
are  lost  to  the  Treasury  of  the  United  States.  It  seems  to 
me  the  time  has  come  that  the  Senate  should  dedde 
whether  or  not  it  is  going  to  pass  the  pending  bill. 

Mr.  HOWELL.  Mr.  President,  tbe  question  is  whether  we 
are  going  to  take  this  money  out  of  the  little  homes.  The 
humblest  of  our  homes  are  now  equipped  with  etectrtaal 
energy,  and  it  )b  now  proposed  to  put  a  tax  on  those  homes 
and  to  put  a  tax  on  them  for  one  reason — because  it  is  laot 
desired  to  put  a  tax  on  admissions  to  tbe  movies  below  41 
cents.  There  are  many  people  in  this  country  who  must 
have  electric  light  who  can  not  sUford  to  go  to  tbe  movies. 
The  movie  is  not  a  necessity;  electricity  is  a  necessity.  TbB 
House  excluded  in  its  proposed  sales  tax  clothing  and  food 
because  they  are  necessities.  Electricity  is  to-day  a  neces- 
sity, and  it  is  now  proposed  to  tax  it. 

Mr.  President,  the  amendment  I  have  proposed  is  of  an 
entirely  different  nature.  My  amendment  proposes  to  tax 
the  big  power  users,  the  department  stores,  the  banks,  the 
theaters,  and  to  impose  a  tax  also  on  the  energy  used  by 
domestic  consumers. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
jrield  to  the  Senator  from  Oklahoma? 

Mr.  HOWELL.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  How  much  would  the  amend- 
ment of  tbe  Senator  from  Nebraska  probably  yield  if  tt 
should  be  adopted? 

Mr.  HOWELL.  My  amendment,  on  its  face,  will  yMd 
$68,000,000.  but  I  wanted  to  be  conservative  in  my  estimate, 
and  I  have  stated  here  that  it  would  yield  at  least  $504MM,000. 
My  amendment,  however,  does  not  covo-  gas.  while  the  pend- 
ing amendment  does  cover  gas.    I  have  aa  amendment  bere 
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which  I  have  prepared  covering  gas,  and  if  a  tax  on  gas  be 
added  to  my  amendment.  It  win  bring  in  more  money  than 
the  pending  substitute. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  ask  the 
chairman  of  the  committee  a  qxiestion? 

Mr.  HOWELL.    I  yield  to  the  Senator  for  that  piirpoee. 

Mr.  THOMAS  of  Oklahoma.  What  Ls  the  estimate  that 
the  amendment  pending  will  yield  to  the  Treasury? 

Mr.  SMOOT.  It  is  estimated  that  it  will  yield  a  revenue 
of  $60,000,000. 

Mr .  NORRIS .    Mr .  President ,  may  I  tatemipt  my  colleagrue  ? 

MX.  HOWELL.    Certainly. 

Mr.  NORRIS.  I  was  out  of  the  Chamber  for  a  moment. 
The  second  question  of  the  Senator  from  Oklahoma  [Mr. 
Thomas]  was  as  to  "  the  pending  amendment."  Is  not  my 
colleague's   amendment   "  the   pending   amendment "? 

Mr.  SMOOT.  I  thought  the  Senator  from  Oklahoma 
asked  what  would  be  the  amount  of  revenue  derived  from 
the  committee  amendment  should  it  be  adopted. 

Mr.  THOMAS  of  Oklahcxna.  I  meant  the  amendment 
which  has  been  submitted  by  the  chairman  of  the  com- 
mittee. 

Mr.  NORRIS.    But  that  is  not  the  pending  amendment. 

Mr.  HOWELL.  No;  that  Is  not  the  pending  amendment; 
it  is  a  substitute  for  the  pending  amendment. 

Mr.  NORRIS.  The  amendment  of  the  Senator  from  Utah 
is  a  substitute  amexxSment? 

Mr.  HOWELL.  Mr.  President,  I  want  to  make  clear  the 
nature  of  my  amendment.    I  win  read  it.    It  ts  as  follows: 

On  pa^e  243.  between  lines  5  and  6.  Insert  the  following  new 
•ectlon: 

"  Sec.  — .  There  is  hereby  Imposed  upon  energy  aotd  by  privately 
owned,  operating  electricul  power  companies  a  tax  equivalent  to 
3  per  cent  of  the  price  for  which  so  sold,  payable  from  net  In- 
come but  not  otherwise." 

This  amendment  means  that  the  tremendously  profitable 
power  companies  of  this  coimtry  will  indeed  come  to  the 
rescue  of  the  Treasury,  but  the  substitute  proposed.  Mr. 
President,  means  that  the  home  owner  must  come  to  the 
rescue  of  the  Treasury — the  home  owner  must  sul>stitute 
for  the  power  companies. 

As  I  have  already  said,  in  my  opinion  it  is  a  sales  tax  in 
its  most  Infamous  form,  a  sales  tax  upon  a  necessity.  No 
one  has  been  brave  enough  heretofore  to  propose  a  sales  tax 
upon  a  necessity;  but  here  in  the  last  hours  of  the  considera- 
tion of  this  bin  the  committee  comes  forward  with  an 
amendment  of  such  character.  If  the  head  and  front  of  the 
great  Power  Trust  of  the  coxmtry  were  seated  at  that  table 
In  front  of  the  Vice  President  and  were  asked  to  write  an 
amendment  for  this  purpose,  the  substitute  which  has  been 
offered  is  exactly  what  he  would  write. 

I  understand  that  one  of  the  arguments  advanced  for  re- 
lieving power  consmners — I  am  speaking  of  power  consumers 
^ho  use  electrical  energy  for  power  only — was  that  they 
would  be  idaced  at  a  disadvantage  because  of  this  tax  as 
compared  with  the  manufacturing  establishments  which 
procluce  their  own  energy.  Mr.  President,  assume  that  a 
mannfactmlng  concern  were  paying  5  mills  for  its  electrical 
energy — one-half  erf  a  cent — under  my  amendment  how 
much  would  that  manufacturlns  establishment  pay  if  the 
tax  were  passed  on?  It  wooM  pay  fifteen  one-thousandths 
ct  a  eent  additional.  8u(^  a  tax  would  never  be  passed  on. 
Suppose  a  manofacturing  estabUshment  were  paying  1  cent 
a  kilowatt-hour.  If  the  tax  were  pcMsed  on  to  that  manu- 
facturing concern,  what  would  it  pay?  It  would  pay  three 
one-hundredths  of  a  cent  additkmal:  and  yet  the  committee 
proposes  to  reUeve  such  manofactoring  establishments  of 
even  that  trifling  amount.  When  it  comes  to  the  rates  being 
paid  by  the  department  stores,  the  theaters,  the  hotels,  the 
big  coDcema  not  engaged  in  manufacturing,  3  cents  is  about 
the  rate  they  pay.  Under  my  amendment  how  much  would 
they  pay?  They  would  pay  nine  one-hundredths  of  a  cent 
additiooal  per  kilowatt-hour,  if  the  tax  were  passed  on,  but 
under  my  amendmeat  it  would  not  be  practicable  to  |^«ff  on 
the  tax. 

Mr.  President,  it  would  be  an  outrage  to  adopt  the  sofaeti- 
tute  amendmcirt  now  proposed.    U  we  can  not  have  a  proper 


tax  levied  on  the  power  companies  we  should  have  none: 
such  a  levy  as  this  should  be  defeated,  because,  as  I  have 
before  stated,  it  is  a  sales  tax  of  the  worst  possible  character 

upon  a  necessity. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  only  objec- 
tion voiced  upon  this  floor — and  it  could  scarcely  be  called 
an  objection — ^to  the  amendment  tendered  by  the  Senator 
from  Nebraska  TMr.  Howell]  was  expressed  by  the  Senator 
from  Virginia  fMr.  Glass  1.  It  could  scarcely  be  called  an 
objection,  for  he  simply  inquired  whether  the  tax  would  not 
be  passed  on  to  the  consumer.  That  was  the  only  objection 
or  anything  in  the  nature  of  an  objection  that  was  heard 
upon  this  floor  directed  to  the  amendment  offered  by  the 
Senator  from  Nebraska.  But  now.  however,  it  Is  proposed 
not  only  that  the  tax  shall  be  passed  on  to  the  consumer  but 
only  to  the  domestic  consumer,  a  proposition  that  it  seems  to 
me  is  utterly  indefensible.  I  can  not  think  that  the  Senate 
is  going  to  make  that  change  m  the  proposal  which  is  now 
l>cf  ore  us. 

Let  us  inquire  about  this  matter.  Mr.  President.  How 
many  homes  in  this  country  are  now  consvimers  of  electric- 
ity? I  have  before  me  Moody's  Manual  of  Utilities,  which 
tells  us  that  in  the  year  1927,  63  per  cent  of  the  homes  of 
this  country  were  supplied  with  electricity;  that  in  1928.  65 
per  cent  were  so  supplied;  that  in  1929  the  percentage  was 
68,  and  that  in  1930  it  was  70:  and  accordmg  to  the  infor- 
mation given  to  us  this  morning  by  the  Associated  Gas  L 
Electric  Co.  the  numlier  has  increased  since  that  time,  hav- 
ing been  greater  in  1931  than  in  1930.  and  it  continues  to 
increase. 

Mr.  President,  wliat  is  the  reason  for  confining  this  tax 
to  the  domestic  consumers  of  electricity?  Who  can  defend 
anything  of  that  kind?  What  are  the  facts  with  respect 
to  that  matter?  Prom  the  same  source  we  learn  that  the 
revenue  derived  by  the  electric-power  companies  of  the 
country  from  domestic  consumption  produces  6.4  cents  per 
kilowatt-hour,  while  the  average  return  of  the  companies 
from  all  sources,  industrial  as  well  as  domestic,  is  only  2.68 
cents  per  kilowatt-hour. 

Mr.  GLENN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Illinois? 

Mr.  WAUSH  of  Montana.    I  yield. 

Mr.  GLENN.  I  wonder  if  the  Senator  has  the  informa- 
tion showing  the  comF>arative  amounts  received  from  do- 
mestic users  and  industrial  users. 

Mr.  WALSH  of  Montana.  The  figures  are  available,  but 
I  do  not  have  them  conveniently  at  hand  at  the  moment. 
I  can  furnish  the  information  by  an  examination  of  the 
record. 

Mr.  GLENN.  I  shall  not  press  the  request  if  the  informa- 
tion is  not  conveniently  available. 

Itc.  WAIfiH  of  Montana.  In  other  words,  Mr.  Presi- 
dent, the  consimiers  throughout  the  country  are  now  paying 
per  kilowatt-hour  an  average  of  6.4  cents,  while  the  average 
of  all  the  country  for  all  energy  used  is  2.68  cents  per  kilo- 
watt-hour. So  the  domestic  consumers,  now  obliged  to  pay 
about  three  times  as  much  as  the  average  cost  to  all  con- 
sumers, are  to  be  burdened  with  a  tax.  while  the  other  con- 
sumers are  to  be  allowed  to  go  free.  The  proposal  seems  to 
me  to  be  so  outrageous  that  I  can  not  help  but  tKi»tk  that* 
it  was  returned  by  the  Finance  Committee  simply  because 
they  had  not  the  time  to  inquire  into  it. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mnnt^n^ 
3rield  to  the  Senator  from  Indiana? 

Mr.  WAI£H  of  Montana.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  find  myself  in  accord 
with  the  sentiment  expressed  by  the  Senator  from  Montana, 
and  I  merely  want  to  make  an  observation.  In  the  event 
Congress  should  tax  the  power  and  insist  that  the  tax  be 
paid  by  the  vendor,  if  that  were  clearly  the  intent  ot  Con- 
gress. I  can  not  bring  myself  to  believe  that  the  pobUc- 
service  commi&sion  of  any  of  the  various  48  States  would 
ever  permit  that  tax  to  be  passed  on  to  the  consumer 


Mr.  WALSH  of  Montana.  Bawevtr  that  may  be.  Mr. 
President.  I  feel  perfectly  satisfied  that  this  matter  could 
not  have  had  from  the  Finance  Coounittee  the  considera- 
tion that  It  deserves:  and  I  can  aee  no  reason  at  all  why  the 
amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
HowEtxl  should  not  be  adopted  siAstaatially  in  the  form  in 
which  it  was  offered. 

Mr.  NORRIS.  Mr.  President,  I  am  utterly  unable  to 
understand  this  committee  substitute.  I  am  unable  to  get 
the  viewpoint,  the  idea,  of  proposing  this  amendment  as  a 
substitute  for  the  one  offered  by  my  colleague.  To  me  it  is 
absolutely  Incomprehoisible  that  as  between  the  two  amend- 
ments we  should  be  asked  to  take  the  committee  amendment. 

I  can  not  escape  the  convicUoo  that  the  proponents  of 
this  substitute  must  be  going  on  the  theory  that  we  have 
practically  finished  this  UU.  We  have  just  listened  to  an 
address  from  the  President,  part  of  which  we  heard,  and 
they  are  going  on  the  theory  that  in  our  attempt  to  rush  this 
bill  through  and  to  pass  it  to-day  we  are  going  to  follow  the 
request  of  the  committee  and  swallow  this  amendment. 

To  me  it  Is  an  outrageous  proposition,  an  indefensible 
proposition.  The  only  objectioa  I  have  heard  made  to  the 
original  amendment — the  pending  amendment,  for  which 
this  is  offered  as  a  substitute — was  that  it  might  be  passed 
on  to  the  consumer.  I  do  not  believe  any  other  objection 
was  made.  Those  who  were  opposed  to  it  said.  "  We  do  not 
like  this  amendment  because  we  are  afraid  these  great  cor- 
porations, the  Electric  Trust,  will  pass  on  the  tax  to  the 
consumer."  The  committee  amendment  reheves  all  doubt 
on  that  question.  It  does  not  pretend  to  tax  anybody  but 
the  consumer. 

To  be  frank,  I  believe  that  thne  is  some  reason  in  the 
objection  that  sometimes  it  will  be  possible  to  pass  on  the 
tax  to  the  consumer  under  my  colleague's  amendment:  but 
there  are  several  obstacles  in  ths  way  before  it  can  be  done. 

In  the  first  place,  when  the  amount  is  reduced  down  to  a 
kilowatt -hour  basLs,  the  amount  is  so  small  that  it  will  be 
difficult  to  pass  it  on.  In  the  meet  place,  the  companies 
never  can  pass  it  on  unless  they  are  allowed  to  pass  it  on  by 
the  public -service  commissions  of  the  various  States. 

Those  of  you  who  have  been  flghtmg  Muscle  Shoals  legis- 
lation and  fighting  Federal  Oovanment  interference  have 
been  doing  it  all  along  on  the  theory  that  State  commissions 
stood  between  the  consumer  and  harm.  You  have  more 
faith  in  State  commissions  than  I  have.  Take  your  own 
doctrine  now.  when  you  are  thinking  about  this  tax  lieing 
passed  on.  If  your  State  commission  is  effective  and  effi- 
cient, it  will  not  be  passed  on.  Tbexe  you  are.  That  is  the 
only  objection.  It  is  proposed  now  to  offer  a  substitute  in 
the  place  of  the  original  amendment  that  takes  away  even 
that  objection,  and.  as  the  Senator  from  Montana  said,  con- 
fines the  payment  of  the  tax  to  the  domestic  consumer. 
That  means  Uiat  the  home,  the  fireside,  must  pay  it  all.  On 
the  face  of  the  amendment,  it  must  pay  it  alL 

Your  State  commission  could  not  stop  it  if  they  wanted  to. 
The  tax  is  put  upon  the  hooae  to  begin  with.  It  is  a  tax 
upon  a  necessity  of  the  .home  Ufe  of  every  family  in  the 
United  States.  There  is  no  escaoe  from  that.  Read  the 
amendment.  That  is  what  it  says.  Nobody  disputes  that 
that  is  what  it  raeaxu;  and  ttail  Is  offered  as  a  substitute 
for  an  amendment  that  at  lewt  makes  it  difficult  to  pass  the 
burden  on. 

The  millionaire  who  uses,  etety  day,  hundreds  and  hun- 
dreds of  horsepower  of  electricity  pays  nothing  under  this 
substitute — not  one  cent.  I  have  not  any  estimates  of 
figures  from  experts:  but  I  sboold  think  that  that  would 
very  materially  reduce  the  revonie  that  would  be  collected 
under  this  amendment.  That  is  not  true  of  my  colleague's 
amendment.    That  Ux  is  levied  on  all  electricity. 

Mr.  President.  I  believe  the  Senate  understands  what  this 
question  is.  If  the  Senate  believes  that  this  burden  should 
be  kvied  entirely  upon  the  domestie  consumer,  then  it  win 
vote  for  the  substitute  oflersd  hy  the  SeDStor  from  Utah  in 
behalf  of  the  committee. 


Hte- 


Mr.  GLENN.    Mr.  President -r,  v<a^- 

The   VICE   PRESIDENT.    Does  the   Senator   trom 
braska  yield  to  the  Senator  from  IlllnoisT 
Bfr.  NORRIS.    Yes;  I  yield. 

Mr.  GLENN.    I  should  like  to  obtain  the  oplnlda  of  flM . 
Senator  from  Nebraska  oonceminc  a  matter  Involved  la  ttilg 
amendment.    I  wonder  why  it  is  that  this  tax  is  limited  to 
the  domestic  consumer,  excluding  the  ind\istrlal  consuiher 
mentioned  by  the  Senator  from  Nebraska. 

The  reason  advanced  to  me  was  that  some  large  depazt- 
ment  stores  or  large  industrialists,  for  instance,  have  their 
own  power  plants,  and  that  If  this  tax  was  fixed  only  oiion 
those  who  purchase  industrial  power,  or  power  for  lighting 
large  stores,  those  operating  their  own  plants  woiUd  have  an 
advantage. 

I  am  wondering — and  this  Is  a  question  upon  which  I 
should  like  to  have  the  opinion  of  the  Senator  firom  Ne- 
braska— if  a  provision  could  not  be  properly  written  Into 
the  amendment  fixing  this  tax  upon  consumption  rather 
than  upon  the  amount  paid,  so  that  those  who  conaamf 
power,  even  these  large  industrialists,  even  If  they  pcoduc^ 
it  at  their  own  plants,  could  be  required  to  pay  a  tax  In 
proportion  to  that  of  their  competitors  who  do  not  oper»te 
their  own  plants. 

I  do  not  see  why  that  could  not  be  done.  It  cwtalnlj 
would  improve  the  situation. 

Mr.  NORRIS.  I  presume  it  could  be  done,  but  it  U  not 
done  under  this  amendment. 

Mr.  GLENN.  No;  but  I  was  just  wondering  If  the  Senator 
does  not  think  it  could  be  done. 

Mr.  NORRia    I  have  no  doubt  that  it  could  be  done. 

Mr.  GLENN.  Then  th|it  argument  in  favor  of  this 
amendment  would  be  done  away  with,  it  seems  to  me. 

Mr.  NORRIS.  That  would  not  make  the  committee 
amendment  acceptable  to  me  as  compared  with  the  amend- 
ment offered  by  my  colleague,  even  if  that  were  done. 

Mr.  GLENN.    It  would  be  some  improvement,  though. 

Mr.  NORRIS.     Yes. 

Mr.  PITTMAN.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PrmcAN.  I  should  like  to  ask  the  Senator  from 
Nebraska  whether  or  not  the  amendment  of  his  colleague 
would  raise  the  same  revenue  as  the  proposed  amendment  of 
the  committee. 

Mr.  NORRIS.  I  have  not  heard  what  the  eommittee 
amendment  proposes,  what  revenue  it  is  suggested  that  it 
will  raise.  The  amendment  of  my  colleague  will  raise  be*- 
tween  fifty  and  sixty  milUon  dollars. 

Mr.  PITTMAN.  I  assume,  however,  that  It  could  be 
changed  so  as  to  raise  the  same  amount  of  revenue. 

Now.  I  should  like  to  ask  the  Senator  another  questiolk'e 

We  will  assume  that  the  rental  for  dectricity  In  a  matB 
house  is  $6  a  month.  Three  per  cent  on  that  would  be  If 
cents.  The  total  bill  would  be  U^B  if  the  total  ta»  on 
gross  receipts  were  passed  on. 

Mr.  NORRIS.    Yes. 

Mr.  PITTMAN.  Does  the  Senator  believe  that  cm  eleotrle- 
light  company  would  attempt  to  obtain  a  change  of  a  nate 
for  the  yuipose  of  obtaixdng  18  cents  on  that  #6  SBceunt? 

Mr.  NORRIS.    I  should  not  think  so. 

Mr.  PITTMAN.  Of  course.  I  have  taken  an  extwaie  ease. 
That  is  a  very  small  rental:  but.  oa  the  other  hand.  wimM 
it  not  l>e  natiu-al.  where  the  increase  in  price  to  users  is  so 
small,  that  the  company  would  rather  offset  that  as  agahist 
its  corporation  tax  in  the  form  of  taxes  paid,  and  that  it 
probably  would  not  result  in  nmch  Increase  to  the  consumer? 

Mr.  NORRIS.    That  might  be.    I  should  thlx^  so. 

Now,  I  want  to  ask  the  Senator  frbm  Utah  a  ^lestion. 
What  is  the  idea  of  the  Senator  from  tHah  about  a  mimlet- 
pal  plant  generating  and  distributing  electricity  to  the  dU- 
aens  of  the  municipality? 

Mr.  SMOOT.  Mr.  President.  I  -will  read  the  amendment. 
and  then  the  Senator  can  see  plainly  what  it  says. 

Mr.  NORRIS.  I  have  read  the  amendment  t  haye  some 
doubt  about  that  after  reading  tL 
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Mr.  SMOOT.    The  amendment  reads: 

T^ere  is  hereby  bnpooed  a  tax  eqnlraleiit  to  6  per  cent  of  the 
amount  paid  on  or  after  Xbm  IStb  day  after  the  date  of  the  enact- 
ment of  this  set  for  electric  energy  for  dotncstlc  eomwimptUm  or 
for  Tiomrrttf!  consumption  fumlalMd  aft«r  such  date  aoiid  before 


whether  it  is  intended  to  be  so  or  not.  the  effect  of  it  would 
be  to  take  advantage  of  the  anxiety  of  the  Senate  to  pass  the 
P»tw<ing  bin  and  to  influence  them,  in  that  great  anxiety, 
which  is  unanimous  here  on  the  part  of  all  Senators,  to  pass 
it  and  pass  it  at  once.    While  we  are  under  the  Influence  of 
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BCr.  HOWELL.  Mr.  President.  I  would  like  to  ask  the 
Senator  from  Pennsylvania  why  the  committee  excluded 
commercial  use  of  electricity. 

Mr.  REED.  For  somewhat  the  same  reason.  Putting  a 
tax  on  the  electricity  used  in  a  shop  or  in  a  department 

Ktnrf  nr  in  onmo  siunYt  inctitiitlnn  sj:  that    it  was  felt.  WOUld 


action  of  the  Senate.  We  have  to  make  that  up  In  some 
way.  The  amendments  we  have  suggested  axe  the  two  ways 
the  committee  had  to  make  up  the  loss  and  to  balance  the 
Budget. 

Mr.  BORAH.    I  realise  that,  but  what  I  think  moot  of  us 
are  interested  in  Is  the  advantage  of  this  sunendment  over 
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Mr.  SMOOT.    The  amendment  reMh: 

Tbere  1b  hereby  Impoaed  a  tax  eqnlralent  to  S  per  cent  of  the 
•moiut  paid  on  or  mfter  ttae  ISth  day  after  the  date  of  the  enact- 
ment of  this  kct  for  electric  energy  for  domestic  consumption  or 
gas  tar  rtorrwsttr  rnnsumptUtn  fiimlslwd  after  such  date  aiul  before 
JxUy  1.  IMS.  to  be  paid  by  the  person  paying  for  such  electric 
energy  or  gas  and  to  be  coUaeted  by  tbe  vendor. 

Of  course.  Mr.  President.  11  any  charge  was  made,  and  the 
payment  was  made,  he  would  have  to  pay  the  tax.  I  do  not 
think  there  is  any  doubt  about  that. 

Mr.  NORRIS.  I  do  not  think  that  Is  proper.  I  am  in- 
clined to  think  the  Senator  la  right 

Mr.  President,  the  municipal  plants  that  are  supplying 
electrlctty  to  the  citizens  of  the  municipality  hsve  come  into 
existence  almost  entirely  because  of  exorbitant  rates  or  bad 
treatment  on  the  part  of  private  companies  supplying  mu- 
nicipalities in  the  past.  They  are  in  the  nature  of  a  co- 
operative institution.  There  is  no  profit  in  it.  There  is  no 
profit  to  anybody.  The  municipality  owns  the  plant.  It  is 
their  own  plant.  They  manufacture  electricity  and  sell  it 
to  themselves.  Nobody  makes  any  money.  It  is  jiist  like  a 
cooperative  organization  of  farmers  that  are  raising,  han- 
dling, and  selling  wheat.  Congress  heretofore  has  gone  on 
the  theory^-and  I  think  it  Is  a  perfectly  proper  theory — that 
in  such  a  case,  where  nobody  makes  a  profit,  where  It  is  a 
property  organiaed  cooperative  assodation.  no  tax  should  be 
levied  upon  the  business.  Hence  we  relieve  them  from 
taxation. 

A  municipality  supplying  itsdf  with  electricity  is  in  the 
same  category.  T%ere  to  no  reason  why  they  should  have  to 
pay  the  Government  a  fee  for  the  dectrlcity  irtiich  they 
themselves  consume.  Indirectly,  that  wouM  be  taxing  a 
dirMon  of  a  State.  It  to  lust  the  same  as  though  we  would 
levy  a  tax  on  every  State  In  the  Union,  and  require  the  State 
to  pay  ft.  So  far  we  have  proceeded  on  the  theory  that 
levylDg  a  tax  upon  a  municipality  would  be  miconstitutlonaL 
That  has  been  avoided  in  thto  case  by  going  directly  to  the 
consumer,  and  maUng  htm  pay  a  tax  on  the  electricity  he 
consumes. 

Mr.  COUZENS.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIB.     I  yidd. 

Mir.  COUZXNS.  I  was  wondcfing  what  the  Senator  would 
say  if  his  ooOeagne^  amewtanent  were  changed  so  as  to  take 
out  of  BBS  4  the  words  **  payable  from  net  InctMne  but  not 
otherwiss.'*  It  seems  to  me  that  involves  a  difficulty  which 
mlgtat  oorb  the  tax  eoxudderably. 

Mr.  WORRia  Ths  ofejeet,  as  I  understand,  is  to  favor  the 
corpotmtiaB  lunodneiBg  ths  elsctrlclty,  so  that  it  will  not  be 
required  to  pay  the  tax  if  It  has  no  net  income. 

Mr.  COVZMXI6.  As  lone  m  m  have  adapted  so-called 
excise  tans  and  gtneral  taxes  apfdytog  to  candy  and  gum 
and  motor  ears,  strai^t  sales  taxes,  and  no  reference  is 
Buide  to  the  question  d  whether  tbe  manuf  aetorers  have  net 
tDcome  or  otberwlN,  and  they  pay  the  tax  whether  they  have 
a  loss  or  •  pvollt.  I  was  wondortng  why  the  same  theory 
should  not  apply  to  the  power  eompanlfB. 

Mr.  NORRIS.  I  do  not  know  any  reason  why.  but  I  pre- 
sume the  obdeet  of  potttog  tbe  amendment  In  was  to  be 
extraordhMurUy  eaiefal  not  to  Impose  any  burden  upon  any 
of  these  eorvoratkns  wlil^  ndglit  be  construed  as  being 
unpopular. 

Mr.  GOOZEN8.  Of  course,  that  appttes  to  every  other  in- 
dustry on  irtiidi  we  have  levlad  an  eadm  tax. 

Mr.  HOBBIB.    It  does. 

Mr.  COUZKNB.  I  would  be  very  glad  to  support  the 
amendment  proposed  by  tbe  junior  Senator  fnnn  Nebraska, 
the  Senator^  coWeaguf,  If  It  were  made  a  straight  exdse  tax. 
the  same  as  on  all  other  industrtcs. 

Ur.  NOftRIB.  I  have  no  obJ«:tlan  myself  to  have  the 
words  ief<sjed  to  by  tbe  Dinator  from  MWilgan  strtdcen 
out. 

Mr.  COUZBNS.  It  seems  to  me  the  amendment  of  tbe 
Senator  from  Nebraska  with  ttwse  wordb  stricken  out  to  a 
better  amendment  ttian  ttie  eonnnlttee  smmrtiumt 

Mr.  NORRIS.    I  agree  with  the  Senator  entirely. 

Mr.  President,  I  can  not  beUere  that  the  Senate  to  going  to 
adopt  thto  substitute  amendment     It  seems  to  me  that 


whether  it  to  Intended  to  be  so  or  not.  the  effect  of  it  would 
be  to  take  advantage  of  the  anxiety  of  the  Senate  to  pass  the 
P»tw<ing  bin  and  to  influence  them,  tn  that  great  anxiety, 
which  to  unanimous  here  on  the  part  of  all  Senators,  to  pass 
it  and  pass  it  at  once.  While  we  are  under  the  influence  of 
that  feeling,  while  we  are  in  that  state  of  mind,  the  com- 
mittee brings  in  an  amendment  to  take  the  place  of  another 
amendment,  and  in  my  judgment  the  substitute  has  no  merit 
whatever,  if  we  want  to  be  just  and  if  we  want  to  be  fair. 

Mr.  BORAH.  Mr.  President,  naturally  I  am  disposed  to 
support  the  committee,  on  account  of  the  exigencies  of  the 
situation,  but  I  would  like  to  have  some  views  of  the  mem- 
bers of  the  committee  as  to  why  thto  substitute  to  preferable 
to  the  amendment  offered  by  the  jtmior  Senator  from 
Nebraska  [Mr.  HowxllI. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BORAH.     I  yield. 

Mr.  REED.  Thto  to  a  subject  which  gave  the  House  Ways 
and  Means  Committee  a  great  deal  of  perplexity  and  they 
worked  over  it  for  two  or  three  weeks.  The  Committee  on 
Finance  started  out  with  a  study— a  very  brief  one.  I  am 
afraid — of  the  Howell  amendment.  It  was  pointed  out  to 
us  that  it  would  make  a  serious  difference  in  the  competi- 
tive situation  between  those  large  producers  in  industry 
which  manufacture  their  own  power  and  the  smaller  pro- 
ducers who  purchase  power;  that  it  would  put  a  handicap 
on  those  who  have  to  buy  their  power.    That  was  one  thing. 

In  the  next  place,  it  was  felt  that  It  would  tend  to  add  to 
the  cost  of  production  at  a  time  when  aU  men  are  fighting 
to  keep  down  costs.    That  was  another  fact. 

For  both  those  reasons  the  committee  decided  that  a  tax 
OR  the  domestic  current  was  the  wiser  method  of  taxation. 
In  the  long  run  the  tax  comes  out  of  the  human  beings  who 
constitute  the  coimtry.  anyway,  no  matter  how  we  pot  on  the 
tax.  We  did  not  want  to  impose  a  tax  which  would  place  a 
competitive  handicap  on  those  people  who  usually  are  the 
smaDer.  more  embarrassed  producers. 

Mr.  BORAH.    One  other  question. 

Mr.  WALSH  of  Montana,.  Mr.  President,  will  the  Senator 
permit  me  to  make  an  observation  before  we  pass  that? 

Mr.  BORAH.    I  yield. 

Mr.  WAUSH  of  M(»tana.  The  reason  now  suggested  by 
the  Senator  from  Pennsylvania  occmied  to  me,  and  I  should 
hke  to  submit  to  the  consideratifm  of  the  Senate  an  addi- 
tion to  the  amendment  offered  by  the  Senator  from  Ne- 
braska, in  the  foDowtng  language: 

In  the  ease  of  electrical  energy  not  sold  but  used  by  the  pro- 
docer,  he  shall  pay  a  tax  equal  to  S  per  cent  of  the  fair  prtce  of  the 
•nergy  so  used. 

Mr.  REED.  There  again  we  would  enter  into  difficulty. 
Tliat  would  result  in  the  imposition  of  a  tax  on  every  Delco 
on  a  farm  In  the  country.  It  would  tax  anybody  who 
produces  electricity  in  any  form.  Die  same  idea  was  ad- 
vanced to  the  committee.  When  one  ttiinks  of  it,  he  realizes 
that  electrid^  to  produced  by  peoirie  for  thetr  own  use.  all 
tbe  way  from  the  huge  generators  of  100.000  horsepower 
doiwn  to  the  dny  generator  we  find  in  a  rural  telei^ione. 
which  generates  dectridty  when  one  winds  tbe  crank. 
Bsctrlei^  to  produced  in  every  automobile.  It  to  produced 
In  ewy  Delco  electric -heating  ontflt.  as  I  have  said.  It 
tpould  not  be  pracUcable  to  do  what  the  Senator  suggests. 

The  subject  to  so  difficult  that  we  are  not  satisfied  with 
Qfor  amendment,  but  we  are  satisfied  that  it  probably  will 
work  out  better  than  the  amendment  offered  by  the  Sen- 
ator from  Nebraska.  Anyway,  tbe  tax  win  last  for  only 
one  year.  We  put  that  limitation  on  because  we  wanted  to 
stady  the  matter  again  next  winter.    It  to  a  very  difficult 


Mr.  BORAH.  Mr.  President,  why  was  tt  thought  neces- 
sary to  confine  the  burdoi  to  the  domestic  users? 

Mr.  RBKD.  Jqst  for  the  reasons  I  have  stated.  If  we  put 
the  tax  <»i  industrial  consumption,  we  Impose  a  handicap 
open  the  smaTler  produecfrs  everywhere,  as  against  the  larger 
producers  who  make  their  own  power. 

Mr.  BORAH.    I  understand. 
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Mr.  HOWELIx  Mr.  President.  I  would  like  to  ask  the 
Senator  from  Pennsylvania  why  the  committee  excluded 
coounercial  use  of  electricity. 

Mr.  REED.  For  somewhat  the  same  reason.  Putting  a 
tax  on  the  electricity  used  in  a  shop  or  in  a  department 
store  or  in  some  such  institution  as  that,  it  was  felt,  would 
be  an  unfair  handicap  on  those  concerns  as  against  those 
which  produce  their  own  power.  Apply  it  only  to  domestic 
consumption,  and  the  factor  of  competition  does  not  enter 
into  it. 

Understand  me.  please.  The  nnance  Committee  was  not 
in  love  with  thto  amendment  Nobody  particularly  urged 
it.  We  felt  we  were  driven  to  it.  and  we  tried  to  make  it  as 
light  a  hardship  as  possible. 

Mr.  HOWELL.  Does  the  Senator  think  that  it  is  Just 
and  proper  to  impose  thto  tax  on  the  domestic  consumer 
alone,  and  exclude  every  business  interest  up  and  down 
the  streets  of  Washington? 

Mr.  REED.  Mr.  President.  I  really  do.  Take  the  tax  to 
be  levied  under  the  amendment  of  the  Senator  from  Ne- 
braska. It  is  perfectly  conceivable  that  it  would  amount 
to  100  per  cent  of  the  net  inc(»ne  of  some  of  these  pro- 
ducers, not  the  big  power  trusts,  of  course;  probably  their 
net  income  to  a  lot  more  than  3  per  cent  of  their  gross,  but 
there  to  many  a  little  compaoy  hanging  on  by  its  eyelids  to- 
day, and  if  we  impose  a  tax  of  3  per  cent  on  its  gross,  it 
would  eat  up  every  penny  of  its  net. 

Ui.  NORRIS.    The  tax  to  on  the  sale,  to  it  not? 

Mr.  REED.  It  to.  and  therefore  it  to  a  tax  on  the  gross 
income  of  every  producer  of  electric  current,  and  in  many 
cases,  far  too  many,  I  am  sorry  to  say.  the  net  incomes  of 
those  producers  are  less  than  3  per  cent  of  their  gross.  We 
would  take  every  penny  of  their  incomes. 

Mr.  HOWELL.  Mr.  President,  would  the  Senator  give 
me  one  example  where  a  tax  of  3  per  cent  would  take  the 
net  earnings  of  an  electric-power  plant? 

Mr.  REED.  I  am  not  suiBciently  advised  to  refer  the 
Senator  to  anyone  by  name,  but  we  were  so  told  by  the 
officials  of  the  Treasuzy.  and  it  must  be  so.  otherwise  we 
would  not  find  some  of  them  failing. 

Mr.  HOWELL.  Mr.  President,  there  certainly  to  great 
consideration  for  the  business  Interests  of  thto  country. 
The  committee  would  tax  the  little  home  owner,  but  they 
would  exclude  all  the  business  interests  from  the  operation 
of  this  tax. 

Mr.  WALSH  of  Montana.  Ur.  President,  the  amendment 
I  suggested  could  easily  be  framed  so  as  to  exclude  the  poor 
UtUe  Delco  owner,  by  Just  adding  to  it  the  words  "  other- 
wise than  in  domestic  consumption."  so  that  it  would  read: 

In  the  case  of  electric  enacgy  not  sold  but  used  by  the  pro- 
ducer he  shall  pay  a  tax  eqiuJ  to  3  per  cent  of  the  fair  price  of 
the  energy  so  used,  otherwise  than  in  domestic  consumption. 

I  own  a  little  electric-light  ptont.  and  I  am  perfectly  willing 
to  pay  a  tax.  but  if  the  Senator  from  Pennsylvania  would 
like  to  exclude  me.  and  those  like  me.  he  can  do  it  by  thto 
simple  amendment  I  have  suggested. 

Mr.  REED.  The  amendment  to  not  so  simple  as  it  sounds. 
We  would  find  the  Treasury  going  around  and  putting  a 
tax  on  every  Delco  that  operated  a  cream  separator. 

Mr.  WALSH  of  Montana.    Suppose  they  do? 

Mr.  REZD.  Does  the  Senator  want  to  put  the  United 
States  Government  in  ths  business  of  hunting  up  the  oper- 
ator of  every  cream  separator  in  the  United  States? 

Mr.  WALSH  of  Montana.  Tbe  United  States  Government 
to  in  the  business  of  hunting  up  everybody  who  has  any 
income. 

Mr.  REED.    On  a  permanent  tax  policy.    Thto  tax  to  to 

last  only  one  year.  ..,    ^^  *. 

Mr.  SMOOT.  Mr.  President.  I  want  to  say  frankly  that 
when  the  Finance  Committee  met  to-day  the  first  subject 
considered  was  the  question  of  a  tax  on  admissions.  The 
Senate  turned  down  the  recommendation  of  the  committee. 
The  committee  repoi-ted  an  amendment  fixing  a  Ux  on 
admissions  starUng  with  admissions  of  11  cents.  I^ty-flve 
million  dollars  in  revenue  was  stricken  from  tbe  bill  by  the 


action  of  the  Senate.  We  bave  to  make  that  up  in  some 
way.  The  amendments  we  have  suggested  axe  the  two  ways 
the  committee  had  to  make  up  the  loss  and  to  balance  the 
Budget. 

Mr.  BORAH.  I  realise  that,  but  what  I  think  most  of  us 
are  interested  in  to  the  advantage  of  thto  amendment  ortr 
the  amendment  offered  by  the  Senator  from  Nebraska  tMr. 

HOWKLLI. 

Mr.  SMOOT.  I  think  the  Swiator  from  Pennsylvania  has 
covered  that  thoroughly. 

The  VICE  PRBSIE«NT.  The  question  to  on  agreeing  to 
the  amendment  of  the  committee  offered  as  a  substitttte  for 
the  amendment  of  the  Jimior  Senator  from  Nebraska  CMr. 

HOWXLLl. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 
The  yeas  and  nasrs  were  ordered. 
Mr.  REED.    Mr.  President,  a  parliameirtary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  tt. 
Mr.  REED.    I  understand  a  vote  "  yea  "  sustains  the  ac- 
tion of  the  Finance  Committee.    Is  that  correctt 

The  VICE  PRESIDENT.  That  to  correct.  The  question 
to  on  the  substitute  of  the  committee.  The  clerk  will  caU 
the  roll. 
The  Chief  Clerk  proceeded  to  call  the  rolL 
Mr.  GLENN  (when  hto  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Ifr. 
Long],  who  to  necessarily  absent  from  the  city.  Therefore 
I  withhold  my  vote. 

Mr.  JONES  (when  hto  name  was  called) .    I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  tMr.  Swaw- 
soHl.    I  am  unable  to  obtain  a  transfer:  so  I  must  withhold 
my  vote.    If  at  liberty  to  vote,  I  would  vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  JONES.  I  am  informed  that  my  pair,  the  senior 
Senator  from  Virginia  [Mr.  Swamsoh].  would  vote  as  I  in- 
tend to  vote,  and  therefore  I  feel  at  liberty  to  vote.  I  vote 
••  yea." 

Mr.  NORRIS.  I  desire  to  announce  the  absenoe  of  the 
Senator  from  Iowa  I  Mr.  BaooKHASTl.  Upon  thto  question 
he  is  paired  with  the  Senator  from  Colorado  tMr.  Watxr- 
MANl.  If  Senator  BsooKHaaT  were  present,  he  would  vote 
"  nay."  If  Senator  WAmMAzr  were  present,  he  would  vote 
"  yea." 

Mr.  LA  FOLLETTE.  On  thto  question  I  have  a  pair  with 
the  junior  Senator  from  TTlinoto  CMr.  Lxwxsl.  Not  knowing 
how  he  would  vote.  I  withhold  my  vote.  If  at  liberty  to  vote. 
I  should  vote  "  nay." 

Mr.  WATSON  (lifter  having  voted  In  the  afllrmative} .  % 
am  informed  that  my  pair,  the  Senator  from  South  Caro- 
lina [Mr.  SiDTHl.  has  not  voted.  Therefore  I  am  ooinpflk^ 
to  withdraw  my  vote. 

Mr.  GLASS.    I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swamsoh]  to  necessarily 
detained  from  tbe  Senate  as  a  delegate  in  attendacux  upon 
the  Geneva  Arms  Conference. 
The  result  was  announced— yeas  40.  nays  4$.  as  foUovi: 
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BrooKhart 

O«orc»  

Glenn  Lone  Bw»nK»i 

8o  Mr.  Smoot'b  MneDfdment  In  tbe  nature  otf  »  sntasUtute 
was  rejected.        

The  Vies  PRBtUDBNT.  Tbe  gtiestion  now  is  (m  the 
amendment  of  the  Senator  from  Nebraska  [Mr.  Howsu.]. 

Mr.  ASHDRST.    Let  us  have  the  yeas  and  naja. 

Mr.  REED.  Mr.  President.  I  send  to  the  desk  the  follow- 
ing amendment  In  the  nature  of  a  sobstitute  for  the  amend- 
ment of  the  Beiiatnr  from  Nebraska. 

The  YICB  FRBSIEWNT.  Let  tt  be  reported  for  the  in- 
formation of  the  Senate. 

The  Chxkt  Cudul  The  Senator  from  Pennsylvania  offers 
the  following  substitute  for  the  amexMlment  offered  by  the 
Senator  from  Netaraaka: 

(a)  Tbere  !•  Iwreby  trnpnaurt  a  tax  •qulvatent  to  5  per  cent  of 
the  omoimt  pahl  on  or  after  the  llftoenth  day  after  the  date  of 
the  enactment  of  this  act  iot  electric  energy  for  oomxnerclal  or 
domestic  consumption  or  gas  for  commercial  or  domesUc  consimip- 
tion  fumlabed  after  each  date  and  before  July  1,  1033.  to  be  paid 
by  tbe  person  paying  for  suoh  electrle  energy  or  gas  and  to  be 
collected  by  the  vendor. 

(bt  Each  vendor  receiving  any  payment  speclfled  in  subsection 
(a)  shall  collect  the  amount  of  the  tax  Imposed  by  such  subsection 
.from  the  person  "*«fc*»^  such  payments  and  shall,  on  or  before  the 
last  day  at  each  month,  make  a  return,  under  oath,  for  the  i»e- 
cedlng  month,  and  pay  the  taxes  so  collected  to  the  collector  of 
the  district  in  which  his  principal  place  of  bxislness  is  located, 
or  If  he  has  no  principal  place  of  bvislness  In  the  United 
States,  to  the  collector  at  Baltlm<»«.  Md.  Such  returns  shall  con- 
tain svKh  Informatton  and  be  made  In  such  manner  as  the  com- 
mlsstoner,  with  the  approval  of  the  Scoretary.  may  by  regulation 
prescribe.  The  commissioner  may  extend  the  time  for  making 
returns  and  paying  tbe  taxes  collected,  under  such  rules  and  regu- 
lations as  he  shall  fvescrlbe.  with  the  approval  of  the  Secretary, 
but  no  such  extension  shall  be  for  nuice  than  90  days. 

(c)  No  tax  Shan  be  Imposed  xinder  this  section  upon  any  pay- 
ment received  for  electric  oaergy  or  gas  furnished  to  the  United 
States  or  to  any  Stats  cr  Tvrttory  or  poUtleal  subdivision  thereof 
or  the  District  of  Columbia.  The  right  to  exemption  under  this 
subsection  shall  be  evidenced  In  svich  manner  as  the  commissioner, 
with  the  ^proval  of  the  Secretary,  may  by  regulation  prescribe. 

Mr.  SMOOT.  Mr.  President,  with  the  words  "  commercial 
or  "  inserted  the  provision  will  raise  more  money  than  the 
original  substitute.  I  have  not  yet  obtained  any  estimate  jf 
the  amount,  although  I  tried  to  do  so.  It  will  raise  more 
money  than  the  original  substitute. 

M^.  GLASS.  Mr.  President,  does  the  Senator  mean  this 
latest  proposal  or  the  HoweD  amendment  wiU  raise  more 
niMiey? 

Mr.  SMOOT.  The  substitute  offered  by  the  Senator  from 
Pennsylvania  will  Increase  the  amount  of  revenue  over  and 
above  the  amount  which  would  have  been  raised  by  the 
amendment  which  was  Just  defeated. 

Mr.  GLASS.  I  want  to  vote  against  any  proposition  that 
will  raise  more  money,  because  all  of  it  will  be  passed  on  to 
the  consumer. 

Mr.  REED.  Yes;  it  Is  a  direct  tax  cm  the  consumer  of 
electricity.  The  whole  effect  of  the  change  made  in  the 
substitute  as  against  the  amendmmt  offered  by  the  Senator 
from  Utah  and  just  rejected  is  that  we  now  tax  the  electric 
energy  sold  for  commercial  as  well  as  dcnnestic  use.  That 
means  that  wo  shall  get  a  revenue  out  of  electricity  sold  to 
shops  and  c^ces  and  places  of  that  aort.  and  it  wlU  add  snfo- 
stantlaUy  to  the  revenue  expected  under  the  committee 
amendBDuent.  Tlie  comnuttc^  suggestk>n  was  criticized  by 
some  Senators  because  it  dSd  not  tax  the  commercial  users. 
I  want,  if  I  can.  to  satisfy  that  objection,  and  that  is  why 
I  have  offered  the  new  substitute. 

Mr.  GLASa  Mr.  President,  as  I  understand,  the  whole 
purpose  is  to  tax  the  consumer  directly  rather  than  to  tax 
the  company  or  corporation? 

Mr.  REED.  Exactly.  It  is  Just  like  the  war-time  tax  on 
transportation.  It  would  be  added  to  the  bill,  expressly 
stated  to  be  a  tax;  it  would  be  coDected  by  the  vendor  of  tbe 
gas  or  electricity  and  paid  by  the  vendor  to  the  Government. 

Mr.  GLASS.  In  either  event,  the  consumer  will  pay  the 
tax? 

Mr.  REED.    Exactly. 


Mr.  BARKLEY.  Mr.  President,  as  I  understood  the 
amoidment  of  the  Senator  from  Nebraska,  it  provided  for  a 
tax  of  3  per  cent  on  the  gross  revenue  of  power  or  electric 
eoncerm.  and  in  order  that  that  should  be  passed  on  to  the 
ccnsumer  it  would  be  necessary  for  State  public-utilities 
bodies  to  meet  and  give  their  consent  for  an  increase  in 
rates.    Is  that  correct? 

Blr.  REED.     In  many  cases  that  would  be  true. 

Mr.  BARKLEY.  Wherever  the  law  of  any  State  provides 
that  an  increase  in  rates  to  the  consumer  can  not  be 
charged  except  by  consent  of  the  publlc-utthties  body  and 
that  body  did  not  give  its  consent,  the  tax  would  be  paid 
out  of  the  gross  income  of  the  producer;  but  in  States  where 
the  commission  could  and  would  meet  and  give  consent  it 
would  be  passed  on  to  the  consumer.  The  chances  are  that 
in  some  States  it  would  be  passed  on  to  the  consimier  and 
In  others  it  would  not  be.  ^ 

Mr.  REED.     Exactly. 

Mr.  BARKLEY.  In  that  respect  there  would  be  some  In- 
equality in  the  payment  of  the  taxes  due  to  the  decision  in 
each  State. 

Mr.  REED.  There  would  be  a  discrimination  in  that  way 
just  as  there  would  be  a  further  discrimination  between  the 
large  concerns  which  manufacture  their  own  electricity  and 
pay  no  tax,  and  thoee  that  have  to  buy  electricity  and  would 
pay  the  tax. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania jrield  to  the  Senator  from  Virginia? 

»«r.  REED.     I  yield. 

Mr.  GLASS.  As  I  pointed  out  to-day,  when  we  had  under 
consideration  the  amendment  proposed  by  the  Senator  from 
Nebraska,  that  in  any  event  this  tax  may  be  passed  on  to 
the  consumer  with  greater  facility  and  more  completely 
than  any  tax  that  I  know  anything  about.  No  matter  what 
the  State  commissions  may  do,  the  rural  communities  and 
the  smaller  urban  communities  will  have  to  pay  this  tax, 
for  the  reason  that  there  is  no  system  of  meter  inspection 
in  the  rural  communities  or  in  the  smaller  urban  communi- 
ties, and  no  matter  what  the  charge  per  kilowatt-hour  if 
those  who  are  selling  the  electricity  are  to  compute  the  kilo- 
watt-hours they  are  going  to  exact  all  they  may  from  the 
consumer. 

Mr.  President,  during  the  six  months  I  have  been  In  at- 
tendance upon  the  Senate  I  have  had  bills  from  the  electric - 
hght  company  in  my  town,  and  they  charged  me  as  much 
for  the  six  months  that  I  was  here  in  Washington  and  did 
not  have  a  light  btimlng  in  my  house  as  they  ^charged  me 
when  the  house  was  ablaze  for  the  six  months *^hen  I  was  | 
at  home.    I  deliberately  permitted  them  to  do  it.    I  did  not 
pay  the  bills  as  they  came  in.  to  see  how  long  they  would  i 
send  them.    At  the  end  of  six  months  I  demanded  a  refund  i 
for  the  total  six  months  that  they  had  charged  me  when 
I  did  not  use  any  electricity.  ! 

That  is  merely  a  sample  of  what  will  be  done  if  this  impost ' 
shall  be  charged,  if  this  sales  tax — and  it  is  nothing  but  a 
sales  tax  in  essence — Is  imposed.  If  we  are  going  to  have  a 
sales  tax  on  everything  and  exempt  stock  gamblers  in  New 
York,  as  we  did  on  Saturday,  from  a  tax  on  their  transfers 
of  stock,  it  seems  to  me  we  are  in  pretty  bad  shape. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  want  to  say  to 
the  Senator  from  Kentucky  TBCr.  BAXKLrrl  that  if  a  State 
commission  is  appealed  to  to  increase  the  rate  in  order  that 
the  power  company  may  escape  the  burden  of  this  tax  it  by 
no  means  follows  that  the  appeal  will  be  successful.  Elec- 
tric light  and  power  rates  are  not  adjusted  by  such  com- 
missions every  week  or  every  month  or  even  every  year. 
Tlie  rates  generally  run  along  pretty  much  as  they  have 
been  for  the  last  five  j^ears,  notwithstanding  the  fact  that 
the  expenses  of  the  companies  now  are  very  much  less  than 
they  were  two  years  ago.  "Die  increase  In  their  profits  tn 
IWl  over  those  of  1930  arises  very  largely  from  the  fact  that 
their  expenses  have  been  reduced;  wages  have  been  reduced, 
tlieir  material  has  been  reduced  in  cost,  and,  in  addition  to 
that  the  use  of  electricity  has  expanded.  The  household  is 
consuming  more,  and  consequently  the  profits  to  the  com- 
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panies  are  larger.  So  It  does  not  by  any  means  follow  if  a  ' 
State  commission  were  appealed  to  to  Increase  the  rate, 
because  of  the  tax  put  upon  tbe  company  producing  the 
power  that  it  would  succeed  in  getting  the  rate  increased: 
but  if  it  did  the  responsibility  would  be  with  the  commissicMi 
of  the  particular  State  which  was  unfortunate  enough  to 
be  in  that  situation. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Montana  yield  to  me? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Montana 
yield  to  the  Senator  frpm  Kentucky? 
Mr.  WALfiH  of  Montana.    I  yield. 

Mr.  BAREO^EY.  Of  course,  I  am  not  concerned  so  much 
about  the  method  by  which  ttiis  tax  is  levied.  We  are  all 
confronted  with  the  necessity  of  raising  a  certain  amount  of 
money. 

Mr.  WALSH  of  Montana.  And  apparently  there  is  a  con- 
sensus of  opinion  that  it  oug^t  to  be  raised  on  power. 

Mr.  BARKLEY.    That  is  why  the  Senate  Committee  on 
Finance  brought  this  amendment  in  here  to-day. 
Mr.  WAI^H  of  Montana.    Yes. 

Mr.  BARKLEY.  But  if  we  may  assimie  that  all  these 
State  commissions  are  doing  their  duty,  they  are  not  allow- 
ing power  companies  to  charge  any  more  than  they  ought 
to  charge  in  order  to  secure  a  fair  return.  It  may  be,  and 
probably  is.  true  that  in  some  localities  where  wages  have 
declined  and  other  costs  have  declined  the  companies  are 
able  to  make  a  larger  profit  out  of  charges  already  legalized 
than  they  were  able  to  make  at  the  time  the  charges  were 
fixed  by  the  commissions.  However,  it  seems  to  me  that  in 
States  where  there  is  a  commission  which  must  pass  on  any 
increases  in  rates,  if  they  either  withhold  their  consent  to 
an  increase.  <M«uming  that  they  do  perform  their  duty  to 
the  extent  of  holding  rates  down  within  a  reasonable  basis, 
there  would  be  some  ineQUaUty  and  discrimination  as  be- 
tween the  citizens  of  one  State  where  the  local  company 
could  pass  the  tax  on  to  the  consumer,  and  the  citizens  of 
other  SUtes  where  it  could  not  be  passed  on. 

Mr.  WALSH  of  Montana.  Of  course  those  inequalities 
exist  now.  The  rates  in  wome  States  are  very  high;  they  run 
as  high  as  8  cents  per  kilowatt-hour.  Here  in  the  District 
3  cents  and  a  half  is  the  m^yimiim  rate.    Those  Ineaualities 

exist  anyway. 

Mr.  BARKLEY.  That  is  true,  and  it  is  due  to  conditions 
in  each  State  and  to  the  tjrpc  of  public  service  commission 
in  each  State.  There  is  nothing  that  Congress  can  do  about 
those  inequaUties,  but  here  we  are  levying  a  tax  which, 
under  the  ConsUtuUon  at  least,  theoretically,  must  be  equal 
in  all  parts  of  the  United  States;  and  I  am  wondering 
^^Mther.  under  the  amendment  of  the  Senator  from  Ne- 
braska, that  result  would  be  attained? 

Mr.  WALSH  of  Montana.  I  would  not  think  that  that 
would  be  a  very  serious  objection. 

Mr.  ROBINSON  of  Ai^ansas.  May  I  call  the  attention 
of  the  Senator  from  Pennsylvania  to  a  question  that  has 
arisen  in  my  mind,  namdy,  whether  the  language  should 
be  in  the  alternative  or  tn  the  conjimctive?  Where  the 
amendment  reads  "  electrical  energy  for  domestic  consump- 
tion  or  gas  for  domestic  consumption."  It  would  seem  to  re- 
quire the  use  of  the  word  "and"  rather  than  "or."  I 
merely  bring  it  to  the  attention  of  the  author  of  the  amend- 
ment for  such  consideration  as  he  may  think  necessary. 

Mr.  KEED.  My  attention  has  been  called  by  one  of  tbe 
experts  from  the  Treasury  to  the  fact  that  the  tax  is  on  the 
amoimt  paid  and  not  on  the  gas  or  the  electricity  itself,  and. 
that  being  so,  I  think  the  correct  conjimction  to  be  used 

is  "  or." 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Mississippi? 

\my  reed     I  vicld. 

Mr  HARRISON.  Is  "  industrial  "  included  in  "  commer- 
cial ••*?  I  notice  in  the  hearings  the  words  "  industrial  "  and 
**  commercial  "  were  used. 

Mr.  REED.    No;  industrial  is  not  included. 

Mr  HARRISON.    Should  not  that  be  included? 


Mr.  REED.  I  do  not  think  so,  because  in  that  case  there 
would  result  the  inequity  as  between  the  big  concern  that 
makes  its  own  power  and  tbe  little  one  that  does  not 

Mr.  President,  I  beUeve.  having  included  "  comnMreial "  in 
this  proposed  amendment,  that  we  can  with  propriety  rednoe 
the  rate  to  4  per  cent,  and  I  will  accept  an  amendment  to 
that  extent. 

The  VICE  PRESIDENT.  Does  the  Senator  modify  the 
amendment? 

Mr.  REED.  I  change  the  amendment  to  read  "4  per 
cent "  instead  of  "  6  per  cent." 

The  VICE  PRESIDENT.  Ttie  Senator  modifies  his  amend- 
ment. 

Ut.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Penn- 
sylvania yield  the  floor? 
Mr.  REED.    I  yield  the  floor. 
Mr.  COUZENS  obtained  the  floor.^ 

Mr.  HOWELL.    Mr.  President 

The  VICE  PRESIDENT.   Does  the  Senator  from  Mtrhigan 
yield  to  the  Senator  from  Nebraska? 
Mr.  COUZENS.    I  yield. 

Mr.  HOWELL.  I  should  like  to  ask  the  Senator  froos 
Pennsylvania  what  proportion  of  the  electrical  power  used  Is 
for  industrial  purposes? 

Mr.  REEHD.    We  are  trying  to  get  the  precise  figures  from 
the  Treasury  at  this  moment. 
Mr.  HOWELL.    It  is  nearly  one-half,  is  it  not? 
Mr.  REED.    For  industrial  purposes? 
Mr.  HOWELL.    For  industrial  purposes. 
Mr.  REED.    Oh,  yes. 

Mr.  HOWELL.  Very  well.  Now  suppose  we  ineloded 
industrial  use.  How  much  could  the  rate  then  be  reduoedf 
Mr.  REED.  Probably  we  oould  reduce  It  to  »  per  cent. 
We  could  not  cut  it  in  half  because  the  amount  paid  for 
electricity  for  Industrial  purposes  is  very  much  less  than 
that  paid  for  commercial  purposes. 

Mr.  HOWELL.  In  other  words,  then,  tmder  tbe  amend- 
ment proposed  by  the  Senator  if  electricity  used  for  indus- 
trial purposes  were  included,  the  rate  would  be  tbe  same  as 
that  in  my  amendment,  namely,  8  per  cent? 

Mr.  REED.  Yes;  with  this  important  difference,  that  tiie 
Senator's  amendment  would  rest  upon  tbe  companies,  while 
this  rests  upon  the  consumers. 

Mr.  HOWELL.  Tbat  is  exactly  the  proposttion.  Tlie  Sen- 
ator proposes  to  tax  the  home  owners  and  I  propose  to  tax 
the  power  companies. 

Mr.  REED.  We  are  already  taxing  the  power  companies 
in  the  general  corporation  tax. 

Mr.  HOWELL.  True:  but  we  are  also  akeady  taxing  tbe 
home  owners  who  have  an  income  sufflcient  to  pajT  an  in- 
come tax  and  they  are  also  paying  tbe  indirect  taxes. 

Mr.  REED.  I  can  answer  tbe  question  tbe  Senator  from 
Nebraska  asked  a  moment  ago.  if  the  Senator  from  Mlcbt- 
gan  will  bear  with  me  for  a  moment,  by  saying  tbat  «e 
have  an  estimate  now  from  tbe  Treasury  Department  that 
at  the  rate  of  4  par  cent  tbe  amended  substitute  wiU  yield 
$77,000,000  a  year. 

Mr.  COUZENS.  Mr.  President.  I  want  to  point  out  tbat 
this  is  the  only  commodity  of  neoessity,  tbe  only  rommortity 
that  the  people  have  to  have,  as  to  wtiicb  under  tbe  bill 
there  is  an  attempt  to  idaoe  tbe  tax  directly  on  tbe  con- 
sumer. In  the  case  of  every  other  excise  tax  it  is  provided 
that  the  manufacturer  or  producer  must  pay  tbe  tax.  Tbere 
is  nothing  said  as  to  whetlMr  he  shall  pass  it  on  or  pay  it 
out  of  his  own  pocket,  but  we  take  tbe  trouble  in  this  i«o- 
posed  amendment  specifically  to  relieve  tbe  pofwer  com- 
panles  fmd  say  to  them  that  they  must  collect  from  tbe 
users  and  in  turn  pay  tbe  tax  to  the  Government.  I  wn 
unable  to  understand  why  we  should  depart  from  tbe  policy 
which  we  have  been  following  with  respect  to  aU  other 
items,  and  when  it  comes  to  power  say  to  tbe  power  com- 
panies, "  We  are  not  going  to  tax  you  but  we  are  going  to 
require  you  to  tax  the  consumer  and  then  pay  tbe  amana^ 
thus  collected  to  us." 
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Mr.  REED.  Mr.  President,  will  the  Senator  yield  far  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Pennsylvania? 

Mr.  CX)UZENS.    I  yield. 

Mr.  REED.  Has  the  Senator  any  doubt  whatever  that 
the  tax  on  automobiles  will  be  passed  on  to  the  consumer? 

Mr.  COUZEN8.    It  ts  my  view  that  it  will;  yes. 

Mr.  REED.  And  that  the  tax  on  talcum  powder  and 
mechanical  refrigerators  and  the  other  curious  conglomera- 
tion of  objects  taxed  in  this  Wll  will  be  passed  on  to  the 
consumer? 

Mr.  COUZENS.  I  think  there  may  be  some  doubt  where 
the  tax  afreets  the  smaller  items.  When  it  comes  to  talcxmi 
powder  and  other  cosmetics  it  is  possible,  but  whether  the 
tax  will  be  passed  on  I  do  not  know. 

Mr.  REED.  Certainly  the  manufacturer  will  try  to  pass 
the  tax  on  in  every  case. 

Mr.  COUZENS.  I  suspect  he  will,  but  what  I  wanted  to 
point  out  is  that  Congress  has  not  so  specified  in  any  other 
provision  of  the  bill.  We  have  not  said  to  the  motor-car 
manufacturers,  nor  to  the  cosmetic  manufactvu^rs.  nor  to 
the  radio  manufacturers,  nor  to  the  gum  manufacturers,  nor 
to  the  candy  manufacturers,  "  Tou  shall  pass  this  tax  on  to 
the  consumer;  you  will  collect  it  and  pay  the  amount  collected 

to  us." 

Mr.  REED.  If  the  Senator  will  excuse  ni^I  think  we 
have  said  tt  in  the  case  of  the  telegraph  9d  telephone 
companies. 

Mr.  COUZENS.  But  in  that  case  the  tax  is  not  on  con- 
sumption. The  Senator  knows  that  I  am  talking  about  the 
consumption  of  goods,  and  the  item  he  has  ntentioned  is 
not  a  necessity.  Here,  however,  is  an  absolute  necessity,  and 
it  is  the  only  thing  in  the  bill  as  to  which  Congress  says  that 
the  producer  shall  not  pay,  but  he  shall  pass  the  tax  on  to 
the  consumer  and  ooUect  it  from  the  consumer  and  in  turn 
pay  it  to  the  Government. 

Mr.  REED.  I  think  the  consumer  is  going  to  pay  aU 
these  taxes,  and  we  are  Just  fooling  ourselves  if  we  think 
be  is  not. 

Mr.  COUZENS.  I  am  inclined  to  agree  with  the  Sezuitor, 
^.and.  therefore.  I  want  to  leave  out  the  provision  in  this 
amendment  I  am  perfectly  willing  to  leave  it  to  the  power 
companies,  the  same  as  we  have  left  it  to  the  motor-car 
manufacturers  and  the  candy  manufacturers,  to  do  whatever 
they  choose  in  obtaining  the  tax.  That  is  the  reason  I 
supported  the  HuH  amendment.  In  this  case,  however,  we 
go  to  the  unheard-of  extent  of  saying  specifically  to  the 
power  companies.  **  We  wIH  not  require  you  to  pay  anything, 
but  we  demand  that  you  collect  the  tax  from  the  consumers 
and  in  turn  pay  the  amount  collected  to  the  Oovemment." 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senatcn*  from  Virginia? 

Mr.  COUZENS.    I  yield. 

Mr.  GLASS.  In  other  words,  the  Senator  from  Michigan 
wants  to  return  to  painless  taxation  which  nevertheless  is 
taxation,  rather  than  to  the  painfiil  method  the  Senator 
from  Pennsylvania  proposes.    I  am  opposed  to  both  methods. 

Mr.  COUZENS.  If  the  Senate  wants  to  recur  to  all 
the  other  excise  taxes  and  make  the  same  iM-ovision  in  them 
all  and  treat  them  all  alike.  I  wUI  not  object,  but  I  do 
object  to  one  great,  successful,  powerful  industry  being 
selected  and  specifically  being  protected  by  the  Fe<teral 
Government. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Indiana.? 

Mr.  COUZENS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  There  is  no  certainty  that 
the  power  company  would  be  permitted  to  pass  on  the  tax 
to  the  consumer  under  the  Howell  amendment,  for  the 
reason  that  the  public-service  commissions  of  the  various 
states  would  hare  something  to  say  about  it.  I  submit 
that  if  it  were  given  to  the  country  that  it  was  the  inten- 


tion of  Congress  that  this  tax  should  be  paid  by  the  vendor, 
the  power  company  itself,  in  times  like  these  at  any  rate,  the 
public-service  commissions  in  the  various  States  would  have 
no  disposition  whatever  to  pass  the  burden  on  to  the 
consumers. 

One  other  point,  Mr.  President,  if  the  Senator  will  con- 
tinue to  3^eld: 

Rates  of  pubUc  utilities  have  not  been  lowered  in  the 
slightest  degree  throughout  the  country — ^not  to  any  ap- 
preciable extent,  at  any  rate.  While  other  business  and 
industrial  concerns  have  lowered  the  cost  of  their  products. 
we  find  that  the  power  product  is  still  up  at  the  same  high 
figure  that  ruled  back  in  1929.  before  the  depression  came. 

So  it  seems  to  me  that  the  proposed  substitute  has  all  the 
weaknesses  of  the  one  Just  voted  down  by  the  Senate.  It 
still  taxes  the  consumer;  and  certainly  here  is  one  case 
where  we  can  well  tax  the  vendor  with  the  hope  that  the 
tax  win  not  be  passed  on  to  the  consimier.  My  opinion  is 
that  it  will  not  be  iiassed  on  to  the  consumer. 

Therefore,  the  substitute  ought  to  l>e  voted  down,  and 
we  should  proceed  without  any  further  delay  to  adopt  the 
Howell  amendment,  and  charge  the  tax  to  the  vendor. 

Mr.  BARE1£Y.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Michi- 
gan has  the  floor. 

Mr.  COUZENS.  Mr.  President.  I  wish  to  say  that  I  am 
not  so  concerned  as  to  what  the  power  companies  do.  I  do 
wish  to  point  out  that  the  consumer  is  protected  by  the 
State  utility  commissions;  but  in  the  case  of  all  other  excise 
taxes  we  have  said  plainly  that  the  vendors  shall  pay  us  the 
tax.  We  have  not  said  how  they  shall  collect  the  tax.  We 
have  not  said  from  what  source  they  shall  get  it.  We  have 
not  said  whether  they  shall  pass  it  on  or  not.  We  have  said 
to  the  vendor,  "  We  require  the  tax  from  you." 

I  am  not  trying  to  i)enalize  the  power  companies  or  any- 
body else.  I  am  sajrlng  that  the  power  companies  should 
be  put  on  exactly  the  same  basis,  and  then  the  public  can 
rely  on  the  State  utility  commissions  to  determine  whether 
or  not  the  tax  should  be  passed  on. 

I  yield  now  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President.  I  wanted  to  submit  this 
observation  to  the  Senator  from  Michigan: 

If  we  may  assume  that  this  tax  is  to  be  passed  on  to  the 
consumer,  would  it  not  be  better  for  him  to  know,  every 
time  be  pays  an  electric -light  bill,  precisely  what  be  is 
paying  in  taxes,  rather  than  to  take  a  chance  on  the  pro- 
ducer of  the  electric  power  charging  more  than  the  actual 
tax  because  It  is  blind,  because  the  consumer  wlH  never 
know  Just  how  much  tax  he  is  pa3rlng? 

That  may  be  said  of  any  other  of  these  producers,  what- 
ever they  may  produce,  in  passing  the  tax  on  to  the  con- 
sumer; but  ts  there  not  more  likelihood  that  where  it  is 
covered  up  and  blind,  the  consumer  will  ultimately  pay  more 
m  tax  than  he  would  if  he  knew  exactly  how  much  the  tax 
is  on  every  bill  that  he  pays  to  the  producer? 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  has  any 
confidence  in  any  of  the  State  utility  commissions,  which 
will  have  to  authorize  any  increase  in  rate,  he  should  not  be 
apprehensive  of  that  result. 

I  submit  that  an  electric -light  payer  or  a  gas  payer  will 
have  to  receive  the  same  rates  that  he  now  receives.  He  will 
not  tie  required  to  pay  the  tax  unless  the  State  utility  com- 
mission authorizes  the  utility  company  to  increase  its  rate 
because  of  the  tax.  If  the  commission  does  that,  the  pur- 
chaser, of  course,  will  know  what  the  tax  is. 

Mr.  BARKLEY.  Of  course.  I  do  not  express  any  lack  of 
confidence  In  the  State  utility  txxlies;  but  the  authorization 
for  the  increase  might  be  in  such  general  terms  as  to  author- 
ize a  sort  of  blanket  increase  that  would  cover  more  than  the 
tax. 

Mr.  REED.  Mr.  President,  if  the  Senator  win  yield  to 
me.  that  is  i»-ecisely  the  argument  that  will  be  used,  because 
this  tax  wiU  end  in  a  year.  Suppose  the  State  coininisslon 
have  authorized  an  increase  of  3  per  cent  to  cover  it.    Tliey 
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nuiy  very  well  not  meet  at  the  end  of  the  year  to  cut  it  down 
again;  and  the  consumer  will  go  on  paying  that  additional  3 
per  cent  long  after  the  Federal  Government  ceases  to  get  it. 
One  thing  more,  if  the  Senator  will  pardon  me. 
Mr.  COUZENS.    I  yield. 

Mr.  REED.  My  attention  has  been  called  to  the  fact  that 
there  are  a  good  many  municipally  owned  electric-light 
plants  in  the  United  States.  I  am  told,  for  example,  that 
in  Omaha.  Nebr..  the  electric-light  plant  is  owned  by  the 
municipality. 

Mr.  HOWELL.    I  beg  pardcm.  Mr.  President. 

Mr.  REED.    Is  that  correct? 

Mr.  HOWELL.    It  U  not  correct 

Mr.  REED.  Well,  there  are  mimiclpally  owned  plants  in  a 
number  of  cities.  Those  users  of  electric  light  would  pay* 
no  tax  under  the  Howell  amendment;  but  under  the  substi- 
tute now  olTered  those  people  would  be  on  exactly  the  same 
footing  as  all  other  Amerlcaiis  and  would  pay  the  same  tax. 

Mr.  COUZENS.  I  do  not  understand.  Does  the  Senator 
mean  to  say  that  a  municipal  plant  would  pay  the  same  tax? 

Mr.  REED.  No.  If  we  tax  the  company,  the  supplier  or 
purveyor  of  the  current,  we  can  not  tax  a  municipahty. 

Mr.  COUZENS.    That  Is  tnie. 

Mr.  REED.  Consequoxtly  the  patrons  of  the  municipality 
would  not  have  to  pay  any  tax  or  cover  any  tax  in  their 
remittances  to  the  city;  bat  the  patrons  of  a  private  com- 
pany would  have  to  do  that. 

Mr.  COUZENS.  But  are  not  they  stockholders  in  this 
plant?  We  do  not  tax  the  stockholders  of  a  corporation; 
and  are  not  the  citizens  of  a  municipality  owning  its  own 
electric-light  plant  the  stockholders  of  the  plant? 

Mr.  REED.  We  do  tax  stoclcholders  of  a  corporation  very 
heavily. 

Mr.  COUZEa*S.    Yes;  but  not  on  their  stock. 

Mr.  REED.    On  their  dividends. 

Mr.  COUZENS.  Oh.  yes;  but  if  the  corporation  does  not 
pay  any  dividends,  we  do  not  coDect  any  tax. 

Mr.  REED.  Yes;  but  in  the  case  of  a  mutual  concern  like 
that  they  are  getting  the  advantage  of  low  rates. 

Mr.  COUZENS.  But  I  have  observed  that  in  this  bill  we 
have  exempted  all  the  mutual  comi>anles. 

Mr.  REED.    Not  mutual  electric-light  companies. 

Mr.  COUZENS.  But  we  have  exempted  all  the  mutual  fire, 
cyclone,  and  other  mutual  companies  to  the  same  extent. 

I  am  stiD  unable,  however,  to  see  the  pin-pose,  in  this  one 
particular  instance,  of  making  provision  by  law  that  the 
consumer  must  pay  the  tax. 

Mr.  NORRIS.    Mr.  President.  I  desire  first  to  ask  a  <iues- 

tlon. 

I  am  of  the  opinion,  and  I  want  to  know  whether  I  am 
right  or  not,  that  the  proposed  substitute  now  pending  is 
Identical  with  the  one  we  voted  down,  excepting  that  it  in- 
cludes commercial  as  well  as  domestic  constmiers.  Is  not 
that  right? 

Mr.  REED.  No,  Mr.  President.  There  is  the  further  dif- 
ference that  the  rate  in  the  pending  substitute  is  4  per  cent, 
while  in  the  one  we  voted  down  it  was  5  per  cent. 

Mr.  NORRIS.    Oh,  yes!     Are  those  the  only  differences? 

Mr.  REED.     Those  two  changes  are  the  only  differences. 

Mr.  NORRIS.  Then  we  are  going  to  vote  again  upon  the 
Identical  amendment  that  we  once  voted  down,  excepting 
that  the  rate  is  changed  from  5  to  4  per  cent,  and  it  in- 
cludes commercial  lighting  as  well  as  domestic  lighting? 

Mr.  REEn3.    That  is  right. 

Mr.  NORRIS.  Mr.  President,  I  do  not  want  to  take  up 
the  time  of  the  Senate,  because  it  seems  to  me  that  that 
statement  makes  the  question  perfectly  clear.  We  are  really 
voting  again  upon  the  same  amendment  that  we  voted  upon 
before.  The  Senator  from  Pennsylvania  and  others,  how- 
ever, have  compared  this  tax  with  the  tax  levied  upon  au- 
tomobiles and  similar  articles.  I  desire  to  call  attention  to 
the  fact  that  all  corporations  and  manufacturers  of  that 
kind  are  in  competition.  We  are  now  coming  to  levy  a  tax 
upon  wliat  is  almost  universally  a  monopoly.  A  corpora- 
tion having  the  right  to  generate  and  distribute  electricity 


In  a  mimicipality  is  almost  always  given  a  monopoiy  of  the 
business.  So  that  we  are  asked  now  not  to  tax  the  monop- 
oly, but  to  tax  the  consumer;  not  to  make  any  levy  of  %  tu 
upon  the  corporation  that  distributes  the  electricity,  but  to 
makt  it  upon  the  consumer  who  has  to  buy  it;  and.  slnoe  tt 
is  a  necessity,  he  must  have  it.  Since  it  is  a  monopoly,  he 
can  not  get  it  anywhere  else,  as  a  general  proposition. 

I  have  a  good  deal  of  sympathy  with  the  poattkm  taken 
by  the  Senator  from  Virginia  CMr.  Glass!  when  be  nje 
that  the  companies  will  pass  these  taxes  on.  They  wiU  do 
their  best  always  to  pass  them  on;  but  I  want  to  call  tlie 
attention  of  the  Senate  to  the  fact  that  if  the  HowcQ 
amendment  is  adopted  they  are  going  to  have  some  dlffl- 
cxilty,  at  least,  in  passing  the  tax  on.  I  do  not  bdieve  that 
they  will  be  successful  in  passing  It  on.  at  least  for  a  year. 

Mr.  LOGAN.    Bdtr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.  In  Just  a  moment. 
•  The  Senator  from  Pennsylvania  calls  attention  to  tlM  fad 
that  unless  we  adopt  this  substitute  the  probatailitles  are 
that  these  corporations  will  be  collecting  this  tax  and  aidd* 
ing  it  to  the  consumer's  bill  long  after  the  tax  has  oeaeed  to 
exist.  That  could  not  be  possible.  That  certainly  le 
abhorrent. 

When  the  Power  Trust  finds  out  that  the  Benator  from 
Pennsylvania  has  made  such  a  defamatory  charge  i^^wet 
them — that  they  would  charge  their  cuatomen  samMhing; 
that  they  did  not  pay  for  themselves,  and  obtain  money  bw 
false  pretenses — they  will  come  down  upon  hit  poor,  over- 
burdened shoulders  with  such  criticism  that  it  wiU  drive 
him  out. of  public  life.  That  would  not  happen.  On  the 
other  hand,  if  this  tax  Is  going  to  last  only  a  year,  it  will 
take  the  companies  at  least  a  year  in  most  caies  to  gal 
permission  to  raise  the  rates  when  they  have  to  so  through 
the  various  State  commissions;  and  hence  the  thing  wHl  be 
all  over  before  they  get  the  rate  raised. 
I  now  yield  to  the  Senator  from  Kentucky. 
Mr.  LOGAN.  Mr.  President,  in  making  the  rates  In  Ibe 
first  place  the  utility  commission  takes  into  account  the 
amount  of  taxes  paid,  rents,  caK^tal  investoaent.  overhead. 
and  things  of  that  character.  If  a  new  tax  is  added  attor 
the  rate  has  been  fixed  by  the  commission,  if  the  oommis- 
sion  is  honest— and  we  will  assume  that  it  is— and  Om  utiir 
ity  company  comes  back  to  the  commission  and  says,  "  Con- 
gress or  the  legislature  has  imposed  upon  me  this  tax  which 
you  did  not  consider."  would  not  the  commission,  stffl  being 
honest,  without  any  hesitancy  say.  "  We  will  aUow  you  to 
Increase  the  rates  and  pass  it  on  "? 

Mr.  NORRIS.  There  might  be  instanree  wbere  they 
woxild  have  to  do  that,  but  I  submit  to  the  Senator  that 
that  would  not  be  a  general  rule.  In  the  first  plaoe,  as  a 
nik,  with  perhaps  some  exceptions,  before  they  change  the 
rate  they  will  have  to  make  a  valuation  of  the  plant.  wtikiL 
in  itself  would  take  more  than  a  year  to  bring  about. 

Mr.  LOGAN.  If  the  Senator  wlU  pardon  just  one  furtbMT 
interruption,  the  rates  are  usually  made  by  contract,  are 
they  not?  And  the  order  that  is  finally  entered  by  a  utiltty 
commission  becomes  a  contract  based  upon  the  facta  vhicb 
were  in  existence  at  the  time  the  order  was  made. 

Mr.  NORRIS.  Oh.  no!  I  do  not  think  the  fiJenafaMr  is 
right  when  he  says  they  are  made  on  contract 

Mr.  LOGAN.  If  a  new  tax  is  added  which  the  utility 
commission  could  not  have  considered,  would  it  not  be 
rather  unusual  for  it  to  say:  "  We  will  not  allow  that  to  be 
passed  on.  although  we  know  that  it  has  been  added,  and 
you  have  that  much  greater  burden  "? 

Mr.  NORRIS.  The  amount  that  they  pass  <m  would  not 
be  as  much  as  though  they  had  a  hailstorm  or  a  snowstorm 
that  tore  down  some  of  their  transmission  lines.  Tlie 
amount  that  it  would  cost  them  to  go  out  and  repair  the 
transmission  lines  after  a  heavy  storm  that  would  tear  down 
some  of  their  lines  would  be  more  than  the  amount  of  the 
taxes  they  would  have  to  pay.  They  do  not  take  those  thing! 
into  consideration.  Those  are  things  that  are  Uatde  to  hap- 
pen at  any  time.  . 
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If  this  tax  Is  so  small  that  it  can  hardly  be  computed 
when  it  is  reduced  to  a  kilowatt-hour  basis,  unless  there  was 
a  showing  that  the  company  was  losing  money,  or  for  some 
other  reason  was  imable  to  get  returns  upon  the  value  of 
the  plant,  I  do  not  believe  the  utility  commission  would  think 
of  such  a  thing  as  allowing  an  increased  rate  on  account  of 
this  tax. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  suggest  that  it  is  a  dead 
moral  certainty  that  this  tax  will  be  paid  by  the  consumer 
under  the  substitute  offered  by  the  committee.  Under  the 
original  amendment  offered  by  the  junior  Senator  from  Ne- 
braska [Mr.  HowKUb].  the  consumer  at  least  has  a  fighting 
chance.    It  may  not  be  passed  on  to  him. 

Mr.  NORRIS.  And  it  can  not  be  without  considerable 
effort. 

Mr.  ROBINSON  of  Indiana.  Not  without  considerable 
effort.  I  am  wondering  why  all  the  concern  about  its  pos- 
sibly being  passed  on  to  the  consumer.  Under  the  substitute 
be  will  pay  it  directly,  but  under  the  amendment  offered 
originally  by  the  Senator  fmn  Nebraska,  at  least,  the  con- 
sumer would  have  a  chance.  It  may  not  be  passed  on  to 
him.  Therefore  why  not  adopt  the  original  amendment  and 
give  the  consumer  that  chance? 

Mr.  LOOAN.  Mr.  President,  I  wlD  ask  the  Senator  to  per- 
mit me  to  make  this  statement.  With  considerable  expe- 
rience In  such  matters.  I  never  heard  of  any  case  of  taxa- 
tion where  the  consumer  had  a  chance.  He  never  has  had 
and  he  never  will  have,  and  why  not  recognize  it  and  put 
the  tax  on  him  in  the  beginning,  because  that  Is  where  it 
will  get.  with  additions,  unless  we  put  the  tax  on  him  in 
the  first  place.  In  that  way  we  coulo'  keep  off  the  additions, 
which  win  be  added  to  the  tax  before  It  gets  to  him.  be- 
cause the  consumer,  as  the  man  least  able  to  pay.  always 
pays  the  tax. 

Mr.  NORRIS.  Mr.  President.  I  want  to  commend  the  Sen- 
ator from  Kentucky  for  his  absolute  fairness  and  his  hon- 
esty in  that  statement.  He  has  made  a  very  fair  statement, 
that  the  consumer  has  to  pay  the  tax.  Let  us  recognize  that 
and  put  It  on  bhn  to  begin  with.  Let  us  take  away  all  hope. 
Tlte  Howell  amendment  offers  some  hope.  The  Howell 
ammdment  offers  an  avenue  of  escape.  It  is  intended  to  tax 
the  corparatlon  and  npt  the  consumer.  That  is  a  idain.  fair 
statement  of  the  amendment  itself. 

Tbe  corporations  may  find  aome  way  to  get  around  it. 
They  will  try  to,  no  doubt,  and  the  Senator  from  ELentiicky 
says  tbey  are  going  to  succeed,  that  tt  is  hopeless,  that  there 
is  no  use  fighting  them  any  longer.  Let  us  lie  down  and  let 
them  walk  over  us  and  put  tbe  tax  on  the  consumer  to  begin 
with. 

Mr.  LOGAN.  Mr.  President,  I  did  not  say  tt  was  hopeless, 
so  far  as  the  power  companies  are  concerned.  It  is  hopeless 
so  far  as  all  tax  questions  are  concerned.  All  taxes  are 
passed  on  In  one  form  or  another,  and  while,  as  the  senior 
Senator  fn»n  Nebra^a  says,  the  HoweU  amendment  does 
give  some  hope,  the  hope  it  fires  is  not  worth  tbe  almost 
certainty  that  if  we  do  not  provide  that  the  consumer  shaD 
pay  the  tax  In  tbe  first  place,  he  will  get  it  with  ad<!^lons 
when  it  reaches  him.  and  those  additions  will  be  equal  to  or 
greats  than  any  hope  he  may  have  under  the  Howell 
amendment. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  It  seems  to  me  that  a  person  must  be 
very  naive  who  ttilnks  that  these  rates  for  power  are  all 
made  up  according  to  the  amount  of  taxes  paid  and  the  real 
valuation  of  the  property  of  the  power  interests.  To  argue 
on  the  floor  of  the  Senate  at  the  present  time  that  the  power 
companies  be  allowed  to  charge  rates  based  only  on  a  fair 
valuation  of  their  property,  taking  into  consideration  only 
the  taxes  tbey  have  paid,  after  tbe  exposures  which  have 
been  made  by  the  Pederal  Trade  Commission,  it  Mems  to  me 
is  perfectly  rkUcuIous. 

If  we  had  never  had  the  investigation,  if  we  had  never 
known  what  tbe  power  companies  have  been  doing.  If  we 


had  never  known  what  the  State  commissions  had  allowed 
them  in  the  way  of  rates,  in  the  face  of  their  valuations,  then 
we  might  argue  upon  the  floor  of  the  Senate  that  the  tax 
might  be  passed  on,  because  they  could  make  a  showing  that 
it  would  be  necessar>'  to  pass  it  on.  But  I  say  that  If  any- 
body Is  familiar  at  all  with  th^  investigation  which  has  been 
carried  on  by  the  Federal  Trade  Commission,  he  certainly 
can  not  contend,  as  the  Senator  from  Kentucky  has,  that  the 
taxes  are  necessanly  passed  on,  or  should  be  pjassed  on. 

Mr.  LOOAN.  Mr.  President,  if  the  Senator  from  Nebraska 
will  yield  further.  I  only  contend  that  the  tax  will  be  passed 
on.  and,  under  the  statement  of  the  Senator  from  Mon- 
tana, not  only  the  tax  will  be  i»ssed  on  but  a  good  deal 
more  than  the  tax.  We  do  not  have  a  utility  commission  to 
regulate  such  rates  down  in  my  State,  and  I  think  we  must 
get  along  better  than  do  the  people  in  States  which  do  have 
commissions,  from  what  I  hear. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  PITTMAN.  I  want  to  know  whether  or  not  the  Sen- 
ator agrees  with  this  suggestion  or  not,  touching  tbe  state- 
ment of  the  Senator  from  Kentucky  that  the  tax  is  always 
passed  on.  Where  there  is  competition,  possibly,  among 
automobile  companies,  the  reduction  in  the  cost  of  cars  may 
not  be  taken  into  consideration,  but  it  is  different  where 
there  are  public-utility  corporations,  and  we  govern  them 
by  commissions  ))ecause  they  are  natural  monopolies.  Sup- 
pose, for  instance,  on  the  1st  of  January.  1930.  a  rate  were 
fixed  for  an  electric  power  company  and  this  tax  of  3  per 
cent  were  imposed,  and  they  should  apply  to  a  utihty  com- 
mission to  raise  their  rate  so  as  to  include  the  3  per  cent, 
and  the  commission  on  the  hearing  should  find  that  since 
that  rate  was  estabhshed,  January  1.  1930,  their  costs  had 
been  reduced  30  per  cent,  due  to  changes  in  conditions  since 
January  1.  1930.  which  would  offset  the  amount  of  the  tax 
of  3  per  cent.  Would  there  be  any  ground  for  the  com- 
mission raising  the  rates? 

Mr.  NORRIS.  Mr.  President.  I  think  not.  and  I  thank 
the  Senator.  It  seems  to  me  he  has  broxight  out  an  impor- 
tant point  for  consideration. 

If  we  look  up  the  statistics — and  I  do  iKit  have  them  here 
at  my  desk — it  will  be  found  to  be  true  that  the  great  elec- 
tric-power companies  have  not  felt  the  depression.  Their 
Income  in  1930  was  greater  than  before.  In  1931  it  was 
about  the  same,  as  I  rememijer.  as  in  1930,  or  perhaps  in 
1931  it  was  a  little  greater  than  in  1930.  and  was  the  same 
in  tbe  two  preceding  years. 

"Hiey  have  lost  some  customers.  As  I  remember  it — and 
I  am  speaking  entirely  from  memory — their  earnings 
amounted  to  6  per  cent  in  localities  where  most  of  their 
customers  were  engaged  in  industry  and  using  current  for 
power  purposes.  But  they  have  increased  their  income 
from  domestic  and  commercial  sources.  In  other  words, 
they  are  dealing  in  something  which  must  go  into  every 
business  house  and  into  every  home,  and  the  increase  has 
more  than  offset  the  decrease. 

In  a  case  like  that  suggested  by  the  Senator  from  Nevada 
the  probabilities  are  that  the  company  would  fail  to  get  an 
increase  on  its  own  showing,  because  the  cost  of  production 
of  electricity  has  decreased  very  materially.  The  expenses 
for  material  and  for  labor,  like  the  expenses  of  all  companies 
engaged  in  business,  have  decreased,  but  the  consumers  are 
more  numerous.  They  have  more  than  made  up  what  loss 
they  had  in  the  industrial  field  by  the  increased  business 
they  have  had  in  the  domestic  and  the  commercial  field, 
taking  into  consideration  the  decrease  in  the  cost  of  pro- 
duction. 

On  their  own  showing,  therefore,  they  would  fall  down, 
and  the  commission  would  say,  "  Your  cost  of  production  has 
decreased  a  great  deal  more  than  this  tax  would  increase 
It."  and  they  would  not  be  able  to  get  the  Increase. 

I  only  rose  to  call  attention  to  the  fact  that  we  are  about 
to  vote  upon  the  same  amendment  we  voted  on  before,  with 
slight  changes,  and  it  seems  to  me  the  reasons  which  im- 
pelled any  Senator  to  vote  against  the  first  substitute  offered 


ought,  for  equal  reasons,  and  for  the  same  logical  reasons, 
induce  him  to  vote  in  the  negative  on  this  amendment. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  would  like  to 
say  a  word  first  on  the  proposition  laid  down  by  the  Senator 
from  Kentucky  to  the  effect  that  every  tax  is  passed  on 
to  the  consumer.  If  that  were  so,  I  could  not  quite  xmder- 
stand  why  the  great,  powerful,  wealthy  interests  of  this 
coiuitry  would  oppose  an  Inccune  tax.  If  they  could  Just 
shimt  it  off  onto  tbe  genezml  puhUc.  why  all  this  resistance 
to  it?  As  a  matter  of  fact — and  I  defer,  of  course,  to  the 
Judgment  of  the  Senator  from  Kentucky — I  think  the  writers 
on  taxation  generally  agree  that  there  are  many  taxes  which 
are  not  passed  on  to  the  consumer.  Take  the  farming  in- 
dustry, for  instance.  A  tax  Is  Imposed  upon  farmers,  but 
how  is  the  farmer  to  pass  on  to  the  consumer  what  he  has 
to  pay  In  taxes? 

Mr.  LOOAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  LOOAN.  The  farmer  is  one  of  the  ultimate  consum- 
ers, he  Is  one  of  the  last  men.  He  can  not  pass  tbe  tax  on 
at  aU. 

Mr.  WALSH  of  Montana.  Certainly  he  can  not;  but 
there  are  other  ultimate  consumers  besides  the  farmer. 

Mr.  LOOAN.  I  know;  but  when  it  gets  to  the  big  income- 
tax  payers.  I  suppose  tbey  have  a  Utile  conscience,  and 
that  Is  what  troubles  tbcm.  Probably  the  reason  why  they 
resist  it  is  because  it  woold  be  troublesome  to  pass  it  on. 
But  they  wlU  find  some  vaj.  If  they  get  good  enough  lawyers. 

Mr.  WALSH  of  Montana.  That  is  rather  beside  the  ques- 
tion, because  Just  how  successfully  the  power  companies 
could  pass  on  the  tax  socgesied  by  the  Senator  from  Ne- 
braska is  a  debatable  questten. 

I  rose  particularly  to  give  aome  further  information  con- 
cerning tbe  financial  slfciiafekMi  of  the  companies  which  would 
be  affected  by  this  particular  tax.  a  subject  to  which  I  ad- 
dressed myself  a  while  aco. 

I  have  before  me  a  copy  of  the  Electrical  World  for  Jan- 
uary 2.  1932,  which  r^n^*<^  a  summary  from  the  reports  of 
a  large  number  of  electric-power  companies  for  the  year 
1931  as  cooxpared  with  1930.  These  statistics  will  be  of 
Interest,  I  am  sure. 

Some  of  the  cfvnpaniea  lost  and  some  of  them  made;  that 
is  to  say.  some  of  them  had  less  income  during  1931  than  in 
1930.  others  of  them  had  very  much  more  income,  and.  as 
stated  heretofore,  the  companies  finding  their  returns 
smaller  are  those  deriving  a  greater  portion  of  their  profits 
from  enerfry  used  in  industry. 

The  Btrmingham  Electric  Co.  for  the  year  ended  October 
31.  1931.  had  a  decrease  of  11  per  cent  in  gross  earnings 
and  of  11  per  cent  in  Its  net  earnings.  Nevertheless,  it  had 
a  net  profit  during  that  year  of  $2,612,937. 

The  Carolina  Power  k  Light  Co.  had  a  gross  return  of  8 
per  cent  more  in  1931  than  In  1930.  Its  net  returns  were  1 
per  cent  less.  Nevertheless.  It  had  a  net  income  of  $.998,507. 
I  regret  that  the  Senator  from  North  Caroliim,  who  did 
not  give  us  his  support  on  the  last  amendment,  is  not  in 
the  Chamber.  That  is  to  say,  that  company,  operating 
down  there,  had  a  net  profit  last  year  of  but  $5,000,000. 

Mr.  VANDENBERO.  Mr.  President,  do  the  Senator's 
figures  show  what  percentage  of  the  gross  the  net  is? 

M:-.  WALSH  of  Montana.  Yes;  the  gross  earnings  of  that 
company  in  1931  were  $9,654,195,  as  against  $8^)49,747  in 
1930.  It  had  a  greater  gross  return  but  a  slightly  less  net 
return. 

Mr.  VANDENBERO.  Will  the  Senator  restate,  for  my 
information,  the  gross  and  net  for  one  year  so  I  can  see  the 
relationship? 

Mr.  WALSH  of  Montana.  The  gross  for  1931  was  $9.- 
654.195,  and  the  net  was  $4;»40,901.  Just  about  one-half.  For 
1930,  the  proportion  was  very  much  the  same. 

The  Houston  Lisht  k  Power  Co..  for  the  same  year,  suffered 
a  lass  In  its  gross  return  of  3  per  cent,  but  its  net  returns 
were  better  by  8  per  cent  during  1930  than  in  1931. 

The  MemiAis  Light  ft  Power  Co.  Improved  Its  situation  in 
both  respects.    It  had  a  gross  income  of  4  per  cent  more  in 


1931  than  in  1930,  and  a  net  income  of  5  per  cent  move  in 
1931  than  in  1930. 

The  Montana  Power  Co.  suffered  a  loss  of  its  gran  income 
of  17  per  cent  and  a  loss  In  Its  net  earnings  of  19  per  cent, 
easily  explainable,  because  the  chief  sources  of  revenue  to 
the  Montana  Power  Co.  are  tbe  great  copper  mines  at  BoCte. 
which  have  been  practically  shut  down  due  to  tbe  deplorabis 
condition  that  now  prevails  in  that  enterprising  dtj.  Never- 
theless, the  Montana  Power  Co.  still  had  a  net  income  of 
$6,510,017. 

The  Northwe.«>tem  Electric  Co.  suffered  a  loss  of  8  per  eent 

in  its  gross  income,  but  its  net  Income  Increased  1  per  aaxt. 

The  Pacific  Power  ft  Light  Co.  was  exceedingly  fortunate. 

It  increased  its  gross  earnings  by  6  per  cent  and  its  net 

earnings  by  2  per  cent. 

The  most  fortunate  company  in  tbe  list  is  tbe  Peuuifl- 
vanla  Power  ft  Light  Co.,  the  figures  concerning  wbicb  will 
be  of  interest,  I  have  no  doubt,  to  the  Senator  from  tbmt 
State.  The  Pennsylvania  Powor  ft  Light  Oo.  h^d  an  Im- 
provement  in  its  gross  earnings  in  1931  of  13  per  cent  over 
its  earnings  for  1930  and  an  Increase  of  12  per  cent  In  Its 
net  earnings  for  1931  over  1930. 

May  I  say  to  the  Senator  froor  Kentucky  that  the  Public 
Service  Commission  of  the  State  of  Pennsylvattia  inereMsd 
the  rates  of  that  power  company?  Its  total  gross  eamlncs 
for  1930  were  $30,880,068  and  its  net  was  $16,692^1.  For 
1931  its  gross  was  $34,4344153  and  for  1931  it  was  $1141MU. 
The  Southern  California  Edison  Co.  suffered  a  loas  in  botti 
gross  and  net  income,  eight-tenths  of  1  per  cent  in  its  gross 
and  3.1  per  cent  in  its  net. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Michigan? 
Mr.  WALfiH  of  Montana.    I  yield. 

Mr.  VANDENBERO.  In  reporting  tbe  net,  )m  that  the 
operating  net  or  does  it  include  capital  charges? 

Mr.  WALSH  of  Montana.  I  would  not  think  it  Inchidert 
capital  charges. 

Mr.  VANDENBERO.    It  is  Just  the  operating  net? 
Mr.  WALSH  of  Montana.    I  should  think  so.  although 
the  information  is  not  given  here.    It  is  Just  given  in  gross 
and  net. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Pennsylvania? 
Mr.  WALJSH  of  Montana.     I  yield. 

Mr.  REED.  I  think  that  must  be  net  operating  income 
before  capital  charges. 

Mr.  WALSH  of  Montana.  Let  me  understand  what  the 
Senator  means  by  capital  charges. 

Mr.  REED.    I  mean  Interest  on  bonds 

Mr.  WALSH  of  Montana.    Oh.  I  can  not  think  so. 
Br(r.  REED.    I  do  not  believe  that  Interest  on  bonds  has 
been  deducted  before  arriving  at  that  net  Income. 

Mr.  WALSH  of  Montana.  I  do  not  know  of  any  institu- 
tion that  would  report  its  net  earnings  without  deducting 
Its  Interest  charges. 

Mr.  REED.  I  can  tell  the  Senator  of  many,  because  the 
Interstate  Commerce  Commission  requires  all  railways  to 
report  their  income  in  Just  that  fashion.  First  they  report 
net  operating  income  and  then  from  that  they  deduct  their 
capital  charges,  and  that  shows  their  net  profits.  Ttiese 
companies,  or  many  of  them,  and  I  think  that  Inchides  the 
Pezmsylvanla  Power  ft  light  Co..  follow  the  same  account- 
ing practices.  That  is  a  great  hydroelectric  devekvment. 
They  haye  buUt  enormous  works  on  the  Susquehanna  River. 
The  interest  charge  on  that  investment  is  very  heavy  as  in 
all  hydroelectric  plants.  A  steam  plant  can  be  built  com- 
paratively cheaply,  but  the  operating  cost  is  high.  The 
hjrdroelectrlc  plants  have  a  low  operating  cost,  but  a  very 
high  capital-carrying  charge. 

Mr.  WALSH  of  Montana.  I  can  not  possibly  think  that 
these  companies  would  put  out  any  such  deceptive  inlonna- 
tlon  as  that. 
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Mr.  RSED.  But  every  railway  does  it,  as  I  told  the 
Senator. 

Mr.  HOWELL.  Not  when  they  are  trying  to  sell  bonds. 
They  would  not  dare  put  it  out  in  that  fashion. 

Mr.  REED.  That  is  the  form  of  accounting  required  by 
the  Interstate  Commerce  Commission  which  they  have  to 
follow. 

Mr.  HOWELL.    I  am  talking  about  when  they  sell  bonds. 

Mr.  LOGAN.  The  Interstate  Commerce  Commission  re- 
gards the  net  operating  income  as  quite  different  from  the 
net  earnings. 

Mr.  WALSH  of  Montana.  They  may  have  earnings  quite 
aside  from  their  net  operating  income. 

Mr.  REED.     Surely. 

Mr.  WALSH  of  Montana.  This  is  net  earnings  from  all 
sources. 

Mr.  REED.  I  must  respectfully  doubt  whether  that  is 
after  deduction  of  bond  interest. 

Mr.  WALSH  of  Montana.  Anyway  it  appears  from  this 
statement,  as  well  as  information  heretofore  given,  that 
these  companies  Eire  in  a  fairly  prosperous  state  and  can 
easily  bear  the  tax. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
substitute  of  the  Senator  trotn  Pennsylvania  for  the  amend- 
ment of  the  Senator  from  Nebraska. 

Mr.  COUZENS.  Mr.  President,  experts  of  the  Treasury 
Department  and  some  lawjrers  of  the  Senate  are  in  doubt 
as  to  what  would  result  under  section  (c)  of  the  proposed 
amendment,  which  reads: 

No  tax  shaU  be  Imposed  under  this  section  upon  any  payment 
received  for  electrical  energy  or  gas  furnished  the  United  States 
or  to  any  State  or  Territory  or  political  sutxltvlslon  thereof  or  the 
District  of  Columbia. 

I  want  to  make  it  perfectly  clear  that  this  tax  shall  not 
be  applied  to  electricity  sold  to  a  municipally  owned  water 
plant  or  a«  municipally  owned  electric-light  plant  or  a  mu- 
nicipally owned  street-railway  plant.  Therefore  I  move  to 
insert  at  the  end  of  subsection  (c),  following  the  words 
"  District  of  Columbia."  the  following  proviso: 

Provided,  That  this  tax  shnll  not  apply  to  a  vendor  selling  to  a 
municipally  owned  water  or  street-railway  plant. 

B^.  REXD.     I  am  glad  to  accept  the  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
sylvania modifies  his  amendment  by  accepting  the  proposal 
of  the  Senator  from  Michigan. 

Mr.  DALE.  Mr.  President,  the  modification  offered  by 
the  Senator  from  Michigan  relates  to  a  point  I  had  in  mind 
when  the  Senator  from  Michigan  took  the  floor.  For  in- 
stance, in  my  State  in  identical  territory  a  municipal  plant 
and  a  private  plant  operate. 

Mr.  REED.     Mr.  President,  will  the  Senator  yield? 

Mr.  DALE.     Certainly. 

Mr.  REED.  This  amendment  would  not  affect  that  case. 
A  municipal  plant  selling  current  to  Its  domestic  customers 
would  liave  to  account  for  the  tax.  Thls-uould  merely  take 
care  of  the  sales  of  current  to  a  municipally  owned  water 
company  or  a  municipally  owned  street-railway  company. 
It  would  not  apply  to  a  municipally  owned  electrlc-llght 
company  which  was  selling  to  private  consumers. 

Mr.  DALE.  In  all  the  discussion  that  condition  has  not 
been  referred  to  at  all.  If  there  is  any  way  in  the  world 
to  place  this  tax  on  the  company  I  would  like  to  do  it.  The 
only  question  that  has  been  discussed  is  how  to  place  the 
tax  on  the  company  and  not  place  It  on  the  consimier;  but 
something  mtich  more  unfair  than  that  would  be  to  tax 
one  company  3  per  cent  and  another  company  nothing, 
though  operating  in  the  same  territory,  and  thus  give  one 
company  an  advantage  of  3  per  cent  over  the  other  one. 

Mr.  REED.  I  quite  agree  with  the  Senator.  Under  the 
Howell  amendment  the  municipally  owned  company,  as  I 
understand  it.  would  pay  no  tax  while  its  competitor,  the 
privately  owned  company,  would  have  to  pay  a  tax. 

Mr.  DALE,    lliat  is  my  understanding. 

Mr.  REED.  Under  the  substitute  which  I*  have  offered 
both  companies  would  pay  the  tj^x 


Mr.  DALE.  That  is,  under  the  substitute  offered  by  the 
Senator  from  Pennsylvania? 

Mr.  REED.     Yes. 

Mr.  DALE.  I  thought  from  what  the  Senator  from  Mich- 
igan proposed  that  it  would  send  the  tax  back  to  the  con- 
sumer. Just  as  it  would  have  been  done  under  the  previous 
proposal. 

Mr.  COUZENS.  Mr.  President,  where  the  city  of  Detroit, 
for  instance,  owns  a  water  plant  and  a  street-railway  plant, 
I  am  proposing  that  current  sold  to  them  shall  not  be  taxed. 
It  has  nothing  to  do  with  the  case  the  Senator  from  Vermont 
has  in  mind. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  substitute  of  the  Senator  from  Pennsylvania  as 
modified. 

Mr.  HOWEL.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Aahurst 

Costlgan 

Jones 

SchaU 

Austin 

Couzens 

Kean 

Sheppard 

Bailey 

Cutting 

Ke.idrlck 

Shlpstead 

Banktaead 

Dale 

Keyea 

Bhortrldge 

Barbour 

Davis 

King 

Bmoot 

BarlLley 

DlckliLBon 

La  Folletta 

Stelwer 

Bingham 

Dill 

Logan 

Stephens 

Black 

Feas 

McOUl 

Blaine 

Fletcher 

McKeUar 

Thomas,  Okla. 

Borah 

Frazler 

McNary 

Townsend 

Bratton 

Ooldsborough 

Metcalf 

Trammell 

Brounaard 

Gore 

Moses 

Tydlngs 

Buikley 

Hale 

Neely 

Vandenberg 

Bxilow 

Harrlaon 

Norbeck 

Wagner 

Byrnes 

Hastings 

Norrts 

Walcott 

Capper 

Hatfield 

Nye 

Walsh.  Masa. 

Caraway 

Hawea 

Oddle 

Walsh.  Mont. 

Carey 

Hayden 

Patterson 

Wataon 

Cohen 

Hebert 

Plttman 

wneeier 

Connally 

HoweU 

Reed 

Whits 

CooUdge 

HuU 

Robinson.  Ark. 

Oopeland 

Johnson 

Robinson.  Ind. 

The   VICE 

PRESIDENT. 

Eighty-six  Senators  have  a 

swered  to  their  names.  A  quorum  is  present.  The  yeas  and 
nays  have  been  demanded.    Is  there  a  second? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
Glass].  In  his  absence  I  withhold  my  vote.  I  understand 
that  if  the  junior  Senator  from  Virginia  were  present  he 
woiild  vote  "  nay."  and  if  I  were  permitted  to  vote  I  should 
vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwansomI. 
I  have  been  unable  to  obtain  a  transfer,  and  therefore  with- 
hold my  vote. 

Mr.  LA  POLLETTE  (when  his  name  was  called) .  On  tliis 
vote  I  have  a  pair  with  the  junior  Senator  from  Illinois  [Mr. 
Lrwisl,  who  is  necessarily  absent.  Not  knowing  how  he 
would  vote  if  present.  I  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  South  Carolina  [Mr.  Smitii]. 
In  his  absence  I  withhold  my  vote.  If  permitted  to  vote.  I 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  NORRIS.  I  wish  to  announce  that  on  this  question 
the  Senator  from  Colorado  [Mr.  WArrRUANl  is  paired  w.th 
the  Senator  from  Iowa  [Mr.  BrookhartI.  If  present,  the 
Senator  from  Colorado  would  vote  "  yea,"  and  the  Senator 
from  Iowa  would  vote  "  nay." 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  SwansonJ  Is  necessarily  de- 
tained from  the  Senate  as  a  delegate  in  attendance  upon  the 
Qeneva  arms  conference. 

The  result  was  announced— yeas  35,  nays  47,  as  follows: 


YKAS-35 

Austin 
Barbour 
BarUey 
Brousaard 

Carey 
Oopeland 
Dais 
Davis 

Dickinson 
Feas 

Ooc* 

Rate 
Harrison 

Hataeld 

Hebert 

King 

Beed 

Vandenbov 

Hull 

Logan 

Bhortrldge 

Walcott 

Kean 

Metcalf 

Bmoot 

Walsh.  Mass. 

Kendrlck 

Moses 

Stephens 

Whit* 

Keyes 

Oddle 

Townsend 

N4TS-47 

Ashurst 

Cohen 

Johnson 

SchaU 

Bailey 

Connally 

McOlll 

Sheppard 

Bankhead 

Ooolldga 

McKeOar 

Shlpstead 

Black 

Oosttgan 

McMary 

Stelwer 

Blaine 

Couzens 

Meely 

Borah 

Cutting 

Rorbeck 

Thomas.  Okla. 

Bratton 

DUl 

Karrti 

Bulkier 

Fletcher 

Rye 

Tydlngs 

Bulow 

Frazler 

Patterson 

Wagner 

Byrnes 

Hawes 

Plttman 

Capper 

Hayden 

Boblnson.  Axk. 

Wheeler 

Caraway 

Howall 

HOT  VOnHO— 14 

aiofin 

Waterman 

Brookhart 

Jones 

Morrison 

Watson 

Oaorgs 

La  VMletts 

Smith 

Olaas 

L^na 

Swaason 

So  Mr.  RxKD's  amendment. 

as  modified,  tai  the  nature  oi 

sotasUtute  for  Mr.  Howxu.'B  amendment  was  rejected. 

The  VICE  PRESIDENT.  Tbe  question  is  now  on  the 
amendment  offered  by  the  Sfnator  from  Nebraska. 

Mr.  WALSH  of  Massachuaetts.  Mr.  President,  I  think 
we  are  entitled  to  hav«  a  roU  call  on  this  question.  Some 
of  us  have  been  in  favor  of  a  tax  on  electric  power  but  pre- 
ferred to  follow  the  recommendations  of  the  Treasury  as  to 
the  manner  of  levying  the  tax.  I  want  to  vote  for  this  pro- 
posed tax  in  order  to  raise  the  necessary  revenue  to  balance 
the  Budget,  though  the  Finance  Committee  favored  a  differ- 
ent form  of  levying  the  tax.    I  ask  for  the  yeas  and  nays. 

Mr.  COUZENS.  Mr.  President,  before  the  amendment  Is 
voted  on.  and  so  as  to  assore  the  Oovermnent  of  the  income 
required  in  order  to  balance  the  Budget,  I  move  to  strike  out 
of  the  amendment.  In  line  4.  the  words  "  payable  from  net 
income  but  not  otherwise." 

Mr.  HARRISON.  Will  the  Senator  explain  the  purpose 
of  the  amoKlment  to  the  amendment? 

Mr.  COUZENS.  Tlie  amoidment  offered  by  the  Senator 
from  Nebraska  provides — 

There  Is  hereby  Impoaed  upon  energy  sold  by  privately  owned 
operating  electrical  power  companies  a  tax  equivalent  to  S  per 
c«nt  of  the  price  for  which  K>  add — 

Then  come  the  words — 
payable  from  net  income  but  not  otherwise. 

I  want  to  point  out  that  that  Is  the  only  instance  In  the 
case  of  any  of  the  excise  taxes  where  there  Is  a  provision 
that  the  tax  shall  be  paid  only  if  the  companies  have  a  net 

income.  So  if  we  want  to  assure  an  income  to  balance  the 
Budget,  we  should  eliminate  the  words  "  payable  from  net 
income  but  not  otherwise." 

SCVKRAL    SSMATOBS.       Votel 

Mr.  HOWELL.  Mr.  President,  I  win  say  that  I  Inserted 
those  words  at  the  suggestion  of  the  distinguished  Senator 
from  Michigan,  and  I  think  they  ought  to  be  in  the  amend- 
ment. I  concluded  after  I  had  listened  to  his  argument 
that  it  was  proper  to  put  them  in. 

Mr.  COUZENS.  Mr.  President,  when  the  Senator  pro- 
posed this  amendment  and  sent  it  to  the  Finance  Committee 
before  we  had  passed  on  any  excise  taxes,  I  agreed  with  him 
at  that  time  because  we  had  not  agreed  upon  any  excise 
taxes  and  my  hope  was  that  we  would  rely  upon  income 
taxes;  but  having  adopted  the  excise  taxes,  in  connection 
with  none  of  which  is  there  a  in'ovlsion  that  the  tax  thmH 
be  paid  only  when  there  is  a  profit,  I  do  not  see  why  the 
power  companies  should  be  given  preference  and  only  be 
required  to  pay  the  tax  if  they  have  a  net  income.  So  I 
move  that  the  words  indicated  be  stricken  out. 

The  VICE  PRESIDENT.  Ttie  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Michigan  to  the 
amendment  of  the  Senator  from  Nebraska. 

Mr.  HOWELL.  Mr.  President,  just  a  moment.  Those 
words  have  been  incorporated  in  the  amendment  so  that  If 
a  comi>any  has  not  a  profit  it  will  not  have  to  pay.  I 
thought  that  was  equitable  and  right. 

Mr.  COUZENS.  But.  Bfr.  President,  there  is  no  such  pro- 
vision In  the  case  of  any  other  manufacturer;  the  manufac- 


turer of  all  other  commodities  upon  which  excise  taxes  ax« 
levied  under  this  bill  pays  the  tax  without  any  provlaloo. 
that  it  shall  be  paid  only  in  case  there  is  a  net  Income;  and 
I  do  not  see  why  the  power  companies  should  be  treated 
differently. 

The  VICE  PRESIDENT,  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Michigan  to  the  amend- 
ment offered  by  the  Senator  from  Nebraska.  [Putting  the 
question.]    llie  Chair  is  In  doubt 

On  a  division,  the  amendment  to  the  amendmmt  was 
agreed  to. 

The  VICE  PRESIDENT.  Tlie  question  recurs  on  the 
amendment  offered  by  the  Senator  from  Nebradta,  as 
amended. 

Mr.  HARRISON.    Let  us  have  the  yeas  and  nays. 

Mr.  SMOOT.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  naj^  were  ordered. 

Mr.  BINOHAM.  Bdr.  President,  I  have  been  in  a  commit- 
tee meeting  all  day  long  and  have  not  heard  this  amendment 
discussed  at  alL  I  shouki  like  to  ask  one  or  two  questions 
concerning  it  before  I  vote,  although  my  general  pair  is  not 
here  and  is  (^KX)sed  to  it  and  I  shall  probably  not  be  able  to 
vote,  anyway.  Nevertheless,  I  should  like  to  ask  the  Senator 
from  Utah  and  the  Senator  from  Pennsylvania  how  much 
it  is  estimated  this  amendment  will  yieldT 

Mr.  SMOOT.     About  $51,000,000. 

Mr.  BINOHAM.  May  I  ask  the  Senator  also  whether 
there  is  going  to  be  any  difficulty  in  collecttng  the  tax.  due 
to  the  fact  that  most  of  the  States  have  poUic  xitttlty  com- 
missions that  regulate  the  rates  so  that  the  compantes  will 
not  be  able  to  change  their  rates? 

Mr.  SMOOT.  That  ts  a  question  which  I  do  not  believe 
anybody  could  answer  offhand.  The  Senator  from  Nebras- 
ka, however,  thinks  that  the  proposed  tax  will  raise  $51.- 
000,000  even  under  the  conditions  existing  to-day  and  just 
now  referred  to  by  the  Senator. 

The  VICE  PRESIDENT.  The  question  Is  <m  agreeing  to 
the  amendment  of  the  Senator  from  Nebradsa.  as  amended. 
The  yeas  and  nays  have  been  ordered,  and  the  Secretary  will 
call  the  roQ. 

The  Chief  Clerk  proceeded  to  call  the  roDL 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  jimior  Senator  from  Virginia  (Mr. 
Glass].  If  he  were  present,  he  would  vote  "nay."  lliere 
fore,  as  I  intend  to  vote  the  same  way.  I  am  at  liberty  to 
vote.    I  vote  **  nay." 

Mr.  JONES  (when  his  name  was  called).  Announfing 
my  pair  as  heretofare,  I  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  yea,** 

Mr.  LA  POLLETTE  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  nilnois 
[Mr.  iMwisl,  who  is  necessarily  detained  from  the  Senate. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  should  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  seniOT  Senator  from  Tennessee  (Mr. 
McKxllab],  who  has  been  called  from  the  Chamber.  Mot 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  patar 
with  the  Senator  from  South  Carolina  IMr.  SmitbI.  who  is 
absent  from  the  Chamber.  Mot  knowing  how  he  would  vote, 
I  am  compelled  to  withhold  my  vote;  but  if  at  liberty  to 
vote  I  should  vote  "  yea," 

The  roll  call  was  concluded. 

Mr.  GUCNN.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Louisiana  [Mr.  Loms],  who  is  necessurOy  absent, 
and  therefore  withhold  my  vote. 

Mr.  NORRIS.  I  wish  to  annotmce  that  the  Senator  from 
Iowa  [Mr.  BrookhaxtI  is  paired  with  the  Senator  from 
Colorado  [Mr.  Waterman].  If  present,  the  Senator  from 
Iowa  would  vote  "yea." 

Mr.  SHEPPARD.  I  desire  to  announce  that  ttae  Senator 
from  Tennessee  [Mr.  McKkllax],  the  Senator  from  HUnols 
[Mr.  Lewis],  and  the  Senator  from  Louisiana  tlfr.  Baotn- 
saxd]  are  necessarily  defined  on  official  business. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Virginia  CMr.  Swahsoh]  is  necessarily  wb&eat  from  ttaa 
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city.  In  attendasee  upon  the  disarmament  conference  In 
Geneva. 
The  result  was  announced — yeas  61.  nays  19.  as  follows: 

TKAS— «i 


B«nkhe«d 

Couaena 

J         Kendrick 

Rhipetead 

Barkley 

CuUlng 

King 

Hhortrldge 

Black 

DaTls 

Smoot 

Blaine 

McOlll 

Stelwer 

Borali 

DUl 

MeMary 

Stephens 

Bratton 

Fbm 

Neely 

BulUey 

Fletcher 

Norbeck 

Thomas.  Okla. 

Bulow 

Prazler 

Norrta 

Tranunell 

Byrnes 

Ctoldsborotish         Nye 

Wagner 

Capper 

Gore 

Patterson 

Walsh.  Maaa. 

Caraway 

Harrison 

Pittman 

WalAh.  Mont. 

Cohen 

Hatfield 

Reed 

Wheeler 

Connally 

Hayden 

Robinson.  Ark. 

White 

Coolldge 

HoveU 

Robinson.  Ind. 

Copeland 

Hull 

Schall 

C-ostlgan 

Jolinaon 

Slieppard 
NATS— 19 

Aahunt 

Carey 

Hebert 

Oddle 

Austin 

Dale 

Kean 

Ty  dings 

BaUey 

Hale 

Keyes 

Vandenberg 

Barbour 

Hastings 

ICetcaU 

Walcott 

Blngbam 

Hawes 

ICoses 

NOT 

VOnNO— 16 

Brookhart 

Olenn 

Long 

Swanson 

Broxiasard 

Jones 

McKellar 

Townsend 

George 

LaFoUetto 

Morrison 

Waterman 

aiaaa 

Lewis 

Smith 

Watson 

So  Mr.  Howell's  amendment,  as  amended,  was  agreed  ta 
Mr.  SMOOT.  Mr.  President.  I  send  to  the  desk  an 
amendment  imposing  a  tax  on  gasoline. 
The  VICE  PRESIDENT.  The  amendment  will  be  stated- 
The  Cmzr  Clerk.  The  Senator  from  Utah  offers  the  fol- 
lowing amendment: 

On  page  257,  after  line  11.  Insert  a  new  section,  as  follows: 

"  SXC.   .   TAX   ON    GASOLXICS 

"(a)  There  is  hereby  Imposed  on  gasoline  sold  by  the  Importer 
thereof  or  by  a  producer  of  gasoline,  a  tax  of  1  cent  a  gallon, 
except  that  under  regulations  prescribed  by  the  commission,  with 
the  approval  of  the  Secretary,  the  tax  shall  not  apply  In  the  case 
of  sales  to  a  producer  of  gasoline. 

"(b)  If  a  producer  or  Importer  uses  (otherwise  than  In  the  pro- 
duction of  gasoline)  gasoline  sold  to  him  free  of  tax,  or  produced 
or  imported  by  him,  such  use  shall  for  the  purposes  of  this  title 
be  considered  a  sale. 

"(c)   As  used  In  this  section — 

•*  ( 1 )  The  term  '  producer  '  Includes  a  refiner,  compounder,  or 
blender,  and  a  dealer  selling  gasoline  exclusively  to  producers  of 
gasoline,  as  well  as  a  prodiicer. 

"(2)  The  term  'gasoline'  means  gasoline,  benzol,  and  any  other 
liquid  the  chief  use  of  which  is  as  a  fuel  for  the  propulsion  of 
motor  vehicles,  motor  boats,  or  airplanes." 

On  page  264,  line  16.  after  "etc.."  insert  a  comma  and  the  fol- 
lowing :  "  or  after  Jxme  30.  1933.  In  the  case  of  articles  taxable 
under  section  — ,  relating  to  the  tax  on  gasoline." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Utah. 

Mr.  SMOOT.  Mr.  President,  the  Senate  will  notice  that 
this  tax  is  imposed  for  one  year  only,  and  the  tax  of  1  cent 
per  gallon  will  raise  a  revenue  of  at  least  $150,000,000. 

This  tax  is  imposed  in  order  that  the  Budget  may  be  bal- 
anced. The  committee  did  not  know  of  any  other  way  to 
raise  sufDcient  revenue  to  balance  the  Budget.  That  seems 
to  be  the  demand  not  only  of  the  Senators  but  of  all  the 
country. 

While  we  disliked  to  resort  to  this  tax,  we  thought  it  was 
about  the  only  means  by  which  we  coiild  raise  the  neces- 
sary amount  of  money  while  doing  as  little  harm  as  possible 
to  business. 

Mr.  VANDENBERG.  Mr.  President,  I  realize  the  desper- 
ate importance  of  the  situation  which  confronted  the 
Finance  Committee,  and  which  now  confronts  the  Senate. 
Certainly  I  am  one  of  those  who  are  keenly  anxious  that 
this  bill  shall  be  completed,  and.  so  far  as  the  Senate  is 
concerned,  that  the  Budget  shall  be  balanced,  before  ad- 
journment to-night.  Certainly  I  do  not  propose  to  raise 
any  specious  objection  to  any  proposition  which  seems  to  be 
unavoidable  in  this  connection. 

On  the  other  hand.  I  should  feel  that  I  was  not  entitled 
to  occupy  the  particular  seat  I  do  occupy  in  the  Senate  if 
I  did  not  bring  to  the  Senate's  attention  some  of  the  col- 
lateral facts  that  are  involved  in  this  decision. 


I  have  in  mind  the  fact  that  when  this  blU  goes  to  con- 
ference there  will  be  before  the  conferees  various  alterna- 
tive sources  of  revenue.  I  am  referring  to  those  sources  of 
revenue  which  the  House  has  put  in  the  bill,  and  the  Senate 
thus  far  has  declined  to  accept.  I  am  referring  to  those 
sources  of  revenue  which  the  Senate  has  put  in  the  bill  and 
which  the  House  thus  far  has  not  had  an  opportunity  to 
survey.  What  I  am  saying  is  that  the  ultimate  choice  in 
making  up  this  final  two  hundred-odd  million  dollars  will 
rest  with  the  conferees  as  between  these  alternative  sources 
of  revenue. 

Therefore,  what  I  am  saying  is  addressed^ot  only  to  the 
Senate  in  respect  of  the  immediate  decision  which  it  must 
make,  but  I  am  saying  it  also  in  respect  of  the  decision 
which  the  conferees  ultimately  must  make  in  the  event  tliat 
the  Senate  approves  the  pending  proposal. 

Mr.  President,  in  the  messajje  conveyed  to  the  Senate 
to-day  by  the  President  of  the  United  States  he  very  appro- 
priately put  all  emphasis  upon  the  welfare  of  the  Nation  as 
the  paramount  consideration  to  be  consulted  in  this  emer- 
gent hour.  It  is  in  respect  to  the  welfare  of  the  Nation,  and 
not  in  respect  to  the  welfare  of  any  individual  industry,  that 
I  make  the  following  brief  statement: 

I  want  to  repeat  that  the  key  industry  of  the  United  States 
to-day  is  the  automotive  industry.  I  want  to  repeat  that 
the  automotive  industry  led  this  Nation  out  of  a  depression 
within  the  past  decade,  and  that  the  automotive  industry 
to-day  is  the  one  and  only  industry  in  the  land  which  has 
dared  on  a  large  scale  to  plan  to  lead  the  country  out  of  this 
present  depression.  I  submit  again  to  the  Senate,  not  in 
behalf  of  the  automotive  industry  but  in  behalf  of  the  com- 
mon welfare  to  which  we  are  asked  to  dedicate  ourselves, 
that  it  is  a  very  serious  matter  when  the  Government  pro- 
poses to  put  bobbles  upon  the  one  key  industry  which  is 
proposing  to  "  Forward,  march  I  *• 

Whenever  the  Treasury  Department  for  the  last  several 
years  has  sought  revenue,  apparently  it  has  always  turned 
first  in  Its  thoughts  to  the  automotive  industry.  Apparently, 
in  the  formation  of  the  pending  revenue  bill,  the  first  and 
the  last  thought  always  has  been  to  approach  automotion 
with  the  levies  which  we  are  to  make.  This  bill  already 
carries  within  it  a  special  discriminatory  tax  upon  passenger 
cars.  It  already  carries  within  it  a  special  discriminatory 
tax  upon  automobile  trucks.  It  already  carries  a  special  dis- 
criminatory tax  upon  automobile  accessories.  It  already 
carries  a  special  discriminatory  tax  upon  automobile  tires 
and  tubes.  It  already  carries  a  special  discriminatory  tax 
upon  lubricating  oil. 

Mr.  President,  though  this  industry  be  a  griant.  is  there  not 
a  point  at  which  even  the  giant  can  not  longer  carry  the 
load?  I 

Not  only  that,  but  speaking  again  of  the  common  welfare, 
which  is  the  sole  consideration — and  I  emphasize  it — the  sole 
consideration  which  is  entitled  to  be  canvassed  in  such  an 
hour  as  this,  speaking  again  of  the  common  welfare,  I  re- 
mind the  Senate  that  every  State  in  the  Union  is  depending 
upon  taxes  upon  gasoline  for  a  large  measure  of  its  current 
revenues  to-day,  and  it  becomes  an  exceedingly  serious  thing, 
from  the  standpoint  of  the  States  themselves,  when  the 
Federal  Government  proposes  now  to  invade  this  field  to  add 
to  the  gasoline-tax  burden.  I  say  it  becomes  a  serious  thing, 
not  only  through  its  discouragement  to  automotion  but 
through  the  pyramiding  levy  which  is  put  upon  this  one  key 
commodity.  I  say  there  is  a  point  at  which  it  is  unsafe 
further  to  go  in  the  name  of  the  common  welfare. 

I  regret  exceedingly  that  the  Finance  Committee  could 
find  no  other  tax  target  in  this  final  hour,  no  other  target 
except  this  tax  patriot,  which  already  is  canying  more  of 
the  tax  load  than  any  other  single  Industry  or  activity  within 
the  common  life  of  the  American  people. 

I  think  it  is  utterly  unfortunate  that  the  final  necessity 
should  bring  us  face  to  face  with  a  levy  which  discourages 
the  economic  stimulus  which  this  great  industry  has  dared 
to  plan  to  inject  into  the  industrial  life  of  the  American 
people. 

We  confront  not  only  the  responsibility  to  balance  the 
Federal  Budget,  Mr.  President,  we  confront  equally  a  col- 


Ifttoml  responsfMBty.  mod  tliat  is  tlie  respoiutbUity  to  help 
our  citizenship  balance  its  own  budget,  and  that  dtlaenship, 
to  the  tune  of  4.900.000  workmen,  directly  and  indirectly,  is 
dependent  upon  this  particniar  industry. 

Up  and  down  tbe  Nation  collateral  business  is  more  in- 
timately interwoven  and  InlerliDked  with  this  particular  In- 
dustry than  with  any  other  In  tbe  land.  In  other  words, 
we  have  picked  oat  the  key  spot  4rhere  hope  ought  to 
thrive,  and  we  have  choseii  tt  once  more  for  another  and 
final  discrimination. 

If  there  is  no  altemattv«»  I  have  nothing  more  to  say. 
but  If  there  is  an  altenafelve,  Mr.  President,  I  submit  that 
providing  the  Senate  InslstB  upon  proceeding  in  this  channel, 
when  the  conference  ir^itirrtfW*  to  canvass  this  situation, 
It  should  gtve  prayerful  thought  to  the  problem,  not  of 
the  industrial  welfare  at  the  automobile  business  but  of 
the  common  welfare  of  the  American  people  and  the  common 
tax  welfare  of  the  Statoi  of  this  Union,  as  both  of  those 
oontemplatioDs  are  tDeztiieably  linked  with  the  tax  upon 
Casoline. 

Mr.  President.  I  would  like  to  ask  the  Senator  from  Utah 
one  question.  I  would  be  the  last  to  propose  at  any  such 
time  as  this  any  altematiTe  which  might  be  even  remotely 
construed  as  being  a  subterfuge  by  way  of  doing  this  essen- 
tial thine  of  balancing  the  Budget.  But  the  Senator  knows 
that  for  many  weeiLs  I  have  held  the  view  that  the  capital 
expenditures  of  the  Govermnent.  as  represented  within  the 
pending  bill — I  am  not  referring  to  any  additional  expendi- 
tures; I  am  referring  to  those  which  are  inescapable  within 
the  current  Budcet — the  Senator  knows  that  I  have  felt 
that  in  analogy  with  tbe  method  on  which  private  business 
would  QMrlkte  these  permanent  Improvements  should  be 
lifted  out  of  current  Budget  and  funded  over  a  period  of 
years. 

May  I  ask  the  Senator  from  Utah,  the  chairman  of  the 
Finance  Committee,  this  qoesUon?  If  the  Senate  puts  all 
of  these  taxes  into  this  bill,  in  other  words,  completes  a 
bill  which  has  within  It  the  total  sum  which  the  Treasury 
seeks  by  way  of  balancing  the  Budget,  would  he  think  there 
was  any  danger  of  misnonstnictlon  if  for  the  purpose  of 
giving  the  conferees  further  latitude  when  they  consider  the 
whole  problem,  in  addition  the  oonferees  were  to  have  within 
this  bill  a  further  amendment  dealing  with  the  power  to 
fund  these  permanent  improvements?  I  submit  that  ques- 
tion to  the  Senator. 

Mr.  SMOOT.  Mr.  Presidait,  in  the  first  place.  I  think 
there  would  be  a  question  of  putting  that  amendment  upon 
this  bill.  I  want  to  be  perfectly  frank  with  the  Senator 
and  say  that  if  there  is  to  be  any  difference  between  the 
estimates  and  the  amount  raised.  I  am  fearful  the  bill  would 
fall  short  rather  than  fo  oter.  I  say  that  because  of  the 
condition  of  business  to>day.  and  I  can  not  see  any  imme- 
diate change  in  view.  It  setJUB  to  me  that  the  only  thing 
which  will  bring  confidence  to  the  industries  and  tbe  people 
of  the  United  States  is  for  us  to  be  absolutely  sure  that  the 
Budget  will  be  provided  for  in  full. 

Mx.  VANDENBERO.     I  agree  with  the  Senator. 

Mr.  SMOOT.  That  is  fundamental,  and  I  think  the 
country  agrees  With  that  position. 

Mr.  VANDENBERO.  I  think  that  is  true;  but  I  am  sug- 
gesting that  after  that  is  all  done,  would  there  then  be  any 
danger  if.  in  addition  to  that,  we  provided  the  oonferees 
with  an  amendment  in  this  bill  so  that  in  their  ultimate, 
mature  deUberation.  If  they  saw  fit  to  resort  to  it,  they 
might  have  the  opportunity  of  considering  that  alternative 
in  connection  with  the  final  eonference  report? 

Mr.  SMOOT.  I  do  not  know  what  effect  that  would  have 
upon  the  situation  as  it  exists  to-day.  I  would  not  want  to 
put  a  thing  into  the  MIT  that  could  be  construed  by  the 
press,  or  the  business  men  of  the  country,  or  the  business 
men  of  tbe  world  as  aa  tndleation  that  we  were  going  to 
impose  a  greater  burden  upon  tbe  taxpayer  of  the  country. 
There  Is  many  an  item  of  taxation  in  the  bill  which  I  did 
not  Uke  to  vote  for.  and  I  know  the  same  applies  to  the 
Senator  from  Michigsui.  I  know  that  the  automobUe  in- 
dustry, Just  as  the  Senator  has  said— one  which  emiidoys 


hy  the  thousands  and  torn  of  Oiuuiiiiiii  li.  X 
going  to  say,  the  very  backbone  of  the  industries  of  this 
country,  and  that  is  one  of  the  indufltxiBS  we  ftii  ve  «tre 
coiiu>elled  to  hit  hard*  because  it  is  one  txouL  VllkA  we 
could  get  thc!  money.  I  doubt  the  wisdom  oC  pittlDf  this 
amendment  into  the  bilL  I  would  r»ttMr  uwlertyDO  whal 
the  Senator  desires  to  aooompUsh  br  a  special  bffl. 
Mr.  VANDENBERG.  There  is  that  possibility. 
liir.  SMOOT.  I  wouM  rather  andertako  tt  through  a  J0O- 
cial  bill  than  to  have  the  lammdlment  in  this  biB  «t  thlf 
particular  time. 

I  can  not  say  whether  I  would  axapori  the  amendment  or 
not  until  I  see  what  it  is;  but  I  do  want  to  say  to  tbe  Sao^- 
tor  that  I  think  that  at  this  particular  time,  uodsr  tbe 
conditions  existing  not  only  in  our  owi|  country  but  all  oyer 
the  world,  wc  should  give  vary  serioaa  censideretlon  to  his 
suggestion. before  we  even  think  of  patting  it  into  tids  bilL 

Mr.  VANDENBERG.  Mr.  PresideDi.  it  is  thai  pbAse  of 
the  matter  which  gives  me  pause,  and  Is  respoariUo  goMsr 
for  the  fact  that  I  do  not  submit  the  precise  ameodmant 
which  I  have  been  defining.  I  have  asked  numerous  Sena- 
tors, includlzig  at  least  one  who  Is  recognized  pretty  generr 
ally  as  a  de{>endable  authority*  as  to  Whether  there  wotild 
be  any  subterfuge  in  the  balancing  of  tbe  Budget  through 
the  inclusion  of  this  recourse,  and  the  miswer  almost  uni- 
versally has  been  that  the  recourse  is  justified,  laid  that  It 
would  not  be  a  subterfuge.  On  the  other  band,  I  sqlmitted 
the  same  inquiry  to  the  distinguished  senior  Senitor  from 
Pennsylvania  I  Mr.  RekdI  and  found  that  his  reeetton  was 
different.  I  have  now  submitted  tt  to  the  Senator  from 
Utah,  and  I  find  that  his  reaction  Is  different.  I  would 
infinitely  prefer  to  proceed  through  Indepezulent  leglriatlon. 
if  it  subsequently  develops  that  !t  can  be  done,  then  to  leave 
any  possible  shadow  at  this  final  moment  upon  this  thor* 
oughly  heroic  yet  ruthless  thing  which  we  are  called  upon 
to  do. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

^JlT.  REED.  We  all  know  that  in  coramerelel  boshieas 
there  is  nothing  uneound  about  treating  permanent  con- 
struction as  a  capital  investment  and  not  expecting  to  pey 
for  it  out  of  the  earnings  of  the  particular  year  tn  whMi  tt 
is  built.  But  for  nearly  a  century  and  a  half  the  United 
States  OoveiTmient  has  followed  a  contrary  voUtf,  and  when 
the  Senator  submitted  his  suggestfcm  to  me  I  saw  the  force 
of  his  argument,  but  I  apprehended  tlut  it  woidd  arofM 
suspicion.  If,  in  order  to  balance  our  Budget,  we 
totally  new  system  of  aceounting.  it  would  arouss 
Just  as  certain  phases  of  the  British  bedget-belanring  proc- 
ess aroused  csmical  criticism  at  the  time  thef  weee  nnde. 

We  do  not  want  to  leaye  this  matter  tai  doolit.  Wo  do 
not  want  to  allow  any  skeptic  to  sneer  at  what  we  axe  dotag 
here.  We  do  not  want  anybody  to  say  that 
ing  our  Budget  c»ily  by  the  suppresstcm  at  Itenu  wtaich< 
smce  this  Govemmmt  was  created  have  been  pat  tn  •• 
ordinary  expenses.  It  is  for  that  reason,  and  that  only,  thst 
I  took  the  position  I  did  ti^e. 

I  want  to  say  m  closing  that  I  thMk  the  Beiiarui  frsm 
Michigan  in  the  attitude  he  is  takteg  dlspl«rs  a  f«y  petcf- 
otic,  broad-minded,  generous  spirit. 

Mr.  THOMAS  of  Idaho.  Ur.  President,  wi&  tlie  BenefeOT 
from  Mi<^igan  srteld  to  me? 

Mr.  y.%NDENBERO.     I  yield. 

iCr.  THOMAS  Of  Idaho.  I  reaUae  that  the  gasoline  tat 
is  one  of  tlie  most  oppressive  taxes  to  be  found  fti  the  bOi. 
I  did  not  Tote  for  it  in  the  f4WiiriH<ee  taeesna*  I  «w  hapeTul 
that  we  might  be  able  to  And  snmrtlitng  else  to  i  ugaim  it; 

Mr.  VANDENBERO.  MT.  President,  1  thought  I  hedJBiM 
it  plain  that  personal  wishes  hate  Bothing  to  do  with  aiy 
attitude.  Neither  has  any  personal  tokuest  for  any  in»^ 
ticular  State  or  any  paarttenlar  taMtastry  enytlSag  te  de 
with  my  attitude.  I  am  concerned  ebielly  tumii  X  fe«r 
that  any  hiuKUcap  to  the  one  and  only  t  ouragsoui  Isdialfy 
in  the  United  States  which  Is  eaiwbte  of  iervlBg  Ul  thii 
emergeocy  in  a  large  way  Is  a  doubttol, 
fol.  public  pc^icar. 
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Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  VANDENBERO.    I  yield. 

Mr.  TYDINOS.    As  I  xmderstapd,  it  is  estimated  that 
under  the  Connally  amendment  there  will  be  raised  about 


h  r«««    «^«v^    A^^A 


citizen  of  the  United  States  that  would  far  exceed  a  general 
sales  tax  of  1%  or  2  per  cent. 

To  impose  a  sales  tax  of  2  per  cent  on  all  articles  and 
commodities  other  than  food  and  clothing  and  medicine  that 
the  average  person  uses  who  has  an  automobile  in  this 
r>rkiintT-t7   ii7nii1H    nrtt    amniint   frt  mnrt*  than    a4   nr   afi    a   Tear. 
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Ooollds* 

Oopelaad 

Oostinn 

Oovmkm 

Cutting 

Dale 

rMflklnann 
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Hairtaoa 

McMary 

Steiw 

BasOngi 

Metcair 

Stepben* 

BMa«M 

IAMm 

ThomM,  Idaho 

Hayd«a 

■Mly 

ThoiBas.  Okla. 

Bebert 

Horbeck 

Townaend 

Bowdl 

If  oil  IB 

Tranunell 

for  taxes  that  I  did  not  favor,    t 
think  that  I  favored  these  nuisance  taxes  upon 
or  that  I  f  ayored  them  par  oe.    Wnstw  Is 
when  I  have  voted  to  litft  addiClonel 
proRtrate  bodustrles  oT  this  eountry  I 


hM 

-ttto 


__     t»     V     ._. 
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Mr.  TYDINGS.  ISx.  President,  will  the  Senator  yield  to 
me? 

Mr.  VANDENBERO.    I  yickL 

Mr.  TYDINGS.  As  I  understand.  It  is  estimated  that 
under  the  Connally  amendment  there  will  be  raised  about 
$70,000,000  more  than  would  have  been  raised  by  the  bill 
as  it  was  last  night.  The  amendment  of  the  Senator  from 
Nebraska  is  estimated  to  raise  another  $55,000,000.  That 
would  make  $125,000,000.  Based  on  last  year's  consumption 
of  gasoline,  a  1-jcent  tax  on  gascdine  would  raise  $165,000,000. 
Is  that  correct? 

Mr.  SMOOT.  That  would  be  correct,  provided  there  was 
as  much  gasoline  used  as  was  used  two  years  ago.  It  is 
estimated  that  it  would  not  raise  more  than  $150,000,000. 

Mr.  TYDINGS.  What  I  want  to  bring  out  is  that  it  is 
estimated  that  $150,000,000  would  come  from  the  gasoline 
ta.T,  $55,000,000  from  the  Howell  amendment,  and  $70,000,000 
from  the  Connally  amendment,  making  all  together  about 
$275,000,000. 

Mr.  SMOOT.    Yes;  It  would  be  $275,000,000. 

Mr.  VANDENBERO.  Mr.  .President,  let  me  conclude  what 
I  have  to  say.  I  am  going  to  withhold  any  amendment  re- 
specting the  funding  of  permanent  improvements  embraced 
within  the  existing  Budget,  although  I  think  that  is  a  per- 
fectly legitimate  method  of  procedure  so  long  as  we  conflne 
ourselves  to  public  improvements  within  the  already  exist- 
ing authorized  Budget  of  the  Government.  But  I  shall  hope 
that  if  upon  matia-e  deliberation  it  develops  that  an  alterna- 
tive of  that  nature  is  preferable,  it  may  ultimately  have  con- 
sideration on  its  own  independent  merits  at  the  proper  time. 

I  recur  then  to  the  basic  proposition  which  I  submitted  to 
tlie  Senate.  I  can  not  myself  recommend  any  such  utterly 
indefensible  discriminative  burden  as  this  finally  pyramids 
upon  automoticn  in  the  United  States,  but  if  the  Senate  con- 
dudes  that  it  must  proceed  in  this  direction,  I  am  particu- 
larly addressing  myself  to  the  ultimate  conference,  where 
an  alternative  choice  will  lie  between  various  sources  of 
revenue,  and  I  am  saying  that  there  will  be  the  only  fonMn 
v.'here  any  deliberative  consideration  has  been  given  to  this 
proposition,  because  it  is  brought  into  the  Finance  Commit- 
tee and  out  of  it  and  onto  the  floor  of  the  Senate  and  into 
the  bill  all  within  a  span  of  less  than  eight  hours,  without 
any  adequate  survey  as  to  its  possibility  or  its  repercussions 
and  without  the  consideration  which  ought  to  precede  any 
such  fundamental  change  in  the  tax  system  of  the  United 
States. 

Mr.  TRAMMELL.  Mr.  President.  I  opposed  the  tariff  of 
2 ''2  cents  on  gasoline  because  I  felt  confident  that  if  that 
tariff  provision  oi>erated  as  contemplated  by  the  proponents 
of  the  measure,  it  would  result  in  a  substantia]  Increase  in 
the  price  of  gasolioe  aod  that  the  burden  would  most  cer- 
tainly be  imposed  on  she  consumers  of  gasoline  for  the  bene- 
fit of  the  oil  companies.  For  the  same  reason  that  I  op- 
posed that  tariff  which  contemplated  bringing  a  larger 
price  at  least  to  the  producers  of  gasoline,  I  am  going  to 
oppose  the  proposal  now  to  add  an  additional  1-cent  tax 
xmder  the  provisions  of  the  amendment  directly  upon  gaso- 
line. I  do  not  know  of  any  intxiuct  of  common  use  that  Is 
more  heavily  burdened  with  taxation  to-day  than  is  the 
automobile.  I  know  of  no  class  of  people  that  have  imposed 
upon  them  a  greater  tax  burden  for  a  particular  convenience 
or  utility  t^an  that  which  the  law  of  to-day  In  the  States, 
and  now  it  will  be  also  the  law  of  the  Nation.  Imposes  upon 
those  who  use  automobiles. 

There  are  approximately  20,000,000  automobiles  in  the 
country.  Every  time  we  impose  a  tax  on  automobiles  we 
necessarily  burden  those  who  are  using  them.  If  we  keep 
on.  we  win  tax  the  Industry  and  the  people  to  death.  I  did 
r.ot  favor  a  general  sales  tax.  but  if  the  price  of  gasoline  is 
increased  2V2  cents  a  gallon  on  account  of  the  tariff — ^which. 
by  the  way.  was  supported  by  my  friend  from  Michigan 
[&ir.  Vamiikiibsrg]  wtao  pleads  so  earnestly  ik>w  in  behalf 
of  the  automobile  industry — and  if  there  be  added  a  direct 
tax  of  1  cent  ackUtional  under  this  amendment,  then  there 
win  have  been  a  tax  burden  imposed  upon  the  average 


citizen  of  the  United  States  that  wotild  far  exceed  a  general 
sales  tax  of  1%  or  2  per  cent. 

To  impose  a  sales  tax  of  2  per  cent  on  all  articles  and 
commodities  other  than  food  and  clothing  and  medicine  that 
the  average  person  uses  who  has  an  automobile  in  this 
country  would  not  amount  to  more  than  $4  or  $5  a  year. 
That  is  all  it  would  cost  him.  We  have  seen  proper  to 
adopt  that  proposaL  I  was  among  those  who  voted  against 
it.  Yet  if  we  impose  a  tax  of  1  cent  a  gallon  on  gasoline, 
we  will  increase  the  expenditures  of  the  average  citizen  in 
the  United  States  far  more  than  it  would  if  we  had  imposed 
the  general  sales  tax  upon  him.  He  has  not  only  to  contend 
with  the  1  cent  per  gallon  Federal  tax  if  the  amendment  is 
adopted,  but  the  States  have  gasoline  taxes  ranging  from 
3  to  7  cents  a  gallon,  and  he  has  to  contend  with  those. 
The  price  of  the  automobile  tag  has  been  Increased  in  prac- 
tically all  the  States. 

This  measure  imposes  a  tax  of  3  per  cent  upon  the  iwr- 
chase  of  the  automobile,  a  tax  of  2  per  cent  upon  the  tires 
and  tubes  and  accessories,  and  everything  that  he  uses  if 
he  is  the  possessor  of  an  automobile.  And  yet,  because  it 
is  rather  easily  imposed  and  easily  collected,  we  would  im- 
pose this  additional  burden.  I  think  the  people  of  my  State 
are  going  to  have  to  contribute  sufBclent  under  the  other 
provisions  of  the  measure  without  having  an  additional  bur- 
den of  $2,000,000  or  $3,000,000  a  year  imposed  upon  them 
in  the  way  of  a  Federal  gasoline  tax. 

I  hope  the  amendment  will  be  defeated,  and  that  some 
other  source  of  revenue  may  be  foxmd.  We  just  voted  on  a 
proposal  here  a  few  moments  ago,  and  I  voted  in  favor  of 
it  with  some  hesitancy,  which,  in  all  probability,  will  in- 
crease the  cost  of  the  gas  and  electricity  consumed  in  the 
average  household.  That  tax,  I  fear.  Is  going  to  reach  the 
people  of  the  country.  Talk  about  exempting  such  necessi- 
ties as  food  and  clothing;  I  would  like  to  know  where  there 
are  greater  necessities  than  gas  with  which  to  prepare  food 
and  heat  with  which  to  warm  and  make  comfortable  human 
beings  during  the  wintertime  and  electricity  to  light  their 
homes.  Yet  we  have  Just  adopted  an  amendment  providing 
for  a  3  per  cent  tax  upon  the  purchases  of  gas  and  electricity 
to  be  used  in  the  homes.  Of  course,  it  is  stated  that  it  shall 
come  from  the  gross  receipts  of  the  company,  but  It  may  be 
the  greater  part  of  that  tax  wHl  be  passed  on  directly  to  the 
consumer. 

There  are  not  many  States  in  the  Union  where  the  public 
service  commission,  passing  upon  the  question,  will  be  con- 
vinced by  the  power  companies  that  they  are  entitled  to 
increase  their  rates  on  account  of  the  tax.  If  that  be  true. 
we  will  again  reach  directly  the  consumer  and  impose  a  tax 
which  will  be  no  easier  for  him  to  pay  than  if  we  had  a 
general  sales  tax  of  1%  or  2  per  cent. 

I  think  we  are  imposing  too  much  upon  the  people  In  the 
way  of  taxes  upon  necessities,  upon  ccnnmodities  and  article'? 
of  general  consumption,  and  that  we  should  not  increase  the 
tax  burden  by  means  of  a  1  cent  per  gallon  tax  on  gaso!lne, 
which  will  mean  an  increase  under  this  particular  measure 
of  3^2  cents  a  gallon  tax  upon  all  the  gasoline  produced  in 
the  country  if  the  tariff  provision  operates  as  It  was  con- 
templated to  operate. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment submitted  by  the  Senator  from  Utah. 

Mr.  GORE  obtained  the  floor. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  ask 
my  colleague  if  he  will  yield  for  me  to  suggest  the  absence 
of  a  quorum? 

The  VICE  PRESIDKNT.  Does  the  Senator  from  Okla- 
homa yield  to  his  colleague  for  that  purpose? 

Mr.  GORE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 
The  legislative  clerk  caDed  the  roH  and  the  following 
Senators  answered  to  their  names: 

BaUey  Bingham  BulUey  Cmrey^ 

Bwikhead  B!alne  Bulow  Oohen 

BwtMur  Bntton  ByroM  ODonaUy 
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this  overtaxed  resource  heretofore  reserved  exclusively  for 
the  States. 

Can  gasoline  bear  an  additional  tax  of  1  cent  per  gallon? 
The  taxes  on  gasoline  range  to-day,  I  bdUeve.  from  2  cents 
in  the  District  of  Columbia  to  7  cents  in  Tennessee  and 
Florida,  and  I  understand  that  two  of  the  States  have  im- 


must  find  some  additional  resource  ^hen  the  tax  gatherer 
can  gather  his  tribute.  It  means  that  the  people  of  your 
State,  the  taxpayers  of  your  State,  must  see  $165,000,000  of 
available  resources  withdrawn  from  their  borders  and  that 
amount  of  potential  revenues  withdrawn  from  their  treas- 
uries and  poured  into  the  Treasury  of  the  United  States: 


k....b  L  *w^  #»< 


^* 
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Copelaad 

Oostigan 

Ooxmnm 

Cutting 

Dale 

Diokmaon 

DIU 

Fes8 

n«teh0r 

Prmzter 

George 

OolcUborouKh 

Gore 


Bastlngi 


McNary 

Meteair 


Bayd«a 

Bebert 

BoweU 

Jones 
Kmn 


Worbect 

IVOrrls 

Nye 

Patterson 


Btepheni 
ThoDMa,  Idaho 

TlMMBM,Okla. 

Towneend 
TtmnuBell 


Keyee 

King 

La  pyjnatto 

McOUl 


have 


Vaadenbevi 
Wagner 
Walah,  liaaa 
Bobtnaon,  Ark.      Walah.  MgaM 
Robinaon.  Ind.        Wataon 
Sehall  Wheeler 

flbeppard  White 

The    VICE    PRBSIDBfT.    Setenty-slz    Senators 
answered  to  their  names.    A  quorum  is  present. 

Mr.  aORE.  ICr.  President.  I  need  not  say  in  the  clostaig 
moments  of  this  debate  tliat  I  Aiare  the  eonvicUon  of  Sen- 
ators who  think  that  our  first  duty  is  to  balance  the  in- 
come and  expenditures  of  the  Gov^wnment.  We  can  not 
contemplate  with  compvure  the  failure  to  balance  the 
Budget.  Hie  eonsequenocs  of  failure  but  add  to  existing  dis- 
aster. Ity  views  upon  this  point  have  been  expressed  In  a 
eommimication  to  a  ooosOtaent  which  I  ask  leave  to  print  tn 
the  Rxcoaa  at  this  point. 

The  communication  refCireit  Is  as  follows: 

Jhnrto  Btatbb  Scnatk, 

COMMTmS  OW  PlMAMCB, 

Washington.  D.  C.  AprH  tO,  ina. 
Bon.  C.  F.  CoLcoBD, 

Coleord  BMildin9.  OJOUuunm  Ctty.  Oklm. 
ICt  Oaaa  Bn: 

•  •  •  e  •  •  e 

I  agree  with  you  that  we  cmght  to  reduce  th«  ezpenaea  at  the 
Government,  including  a  cut  la  our  own  aalarlea,  thla  latter  lor 
an  example  more  than  ftr  any  anbstantlal  saving  that  would  be 
effected. 

I  aay  tbia  beoaoaa  our  gKiwiw  during  the  last  flaoai  ye^,  for 
instance,  were  about  M^tOCOOOjOOO.  One  billion  ol  that  repre- 
sented serrlce  on  our  war  debt»— interest  and  sinking  fund.  An 
additional  billion  represented  penatona  and  other  payments  to  the 
veterana  of  our  vartoos  —is.  lBdes«i.  tbs  aggregate  was  $l.iaO.- 
000.000  and  a  Uttie  more. 

The  unitary  and  Havsl  artabMihrntnts  accoxmt  for  nearly 
$800,000,000  more. 

Our  eivU  estaMlatamenta.  t>|itysutlng  the  real  work  of  the  Oov- 
amment,  ooat  only  ftve  hmUtied  aiMl  four  million  a  year.  That  Is 
where  the  pruning  hook  wlU  hare  to  be  applied,  and  it  we  out  It 
down  10  per  cent  or  II  per  cent,  as  is  proposed,  it  would  save 
enough  to  run  our  OovenuiMSit  a  Uttle  less  than  one  week.  The 
aovernment  costs  $13,000,000  •  day.  and  ws  are  running  about 
$«.000.000  a  day  behind. 

That  is  the  point  that  rtlslnmiin  me  most.  We  must  balance 
the  Budget,  and  tf  we  do  not  tlM  evlla  of  this  day.  grievous  and 
gmlimg  as  taey  are.  may  IWMftir  be  reterred  to  as  "  tlie  good  aM 
dayt." 

XI  we  do  not  balance  tbe  Budffst  the  credit  of  the  Oovemment 
win  be  impaired.  That  meaas  that  the  United  States  bonds  will 
decline  in  price,  even  In  spite  at  the  fact  that  they  are  tax  exempt. 
l%e  man  in  the  street  may  sag  that  he  has  no  United  States  bonds 
and  therefore  he  is  not  oonoeraed  with  the  price.  When  United 
SUtea  bonds  go  down  other  bonds  will  fall.  The  man  in  the 
Bti«et  may  say  that  he  hMB  as  bODds  of  any  kind  and  is  therefors 
not  concerned. 

When  bonds  to  down  etooks  g»  down — In  times  like  these.  The 
man  in  the  street  may  say  that  he  has  neither  bonds  nor  stocks, 
and  he  Is  still  unconcerned. 

But  when  bonds  and  skoeks  (aecurltles)  go  down,  commodities 
go  down,  corn  and  ooCton  go  down.  Cotton  went  off  sa  yeeter* 
day,  traUlng  seetnrttiee.  <  •     •     • 

The  pity  of  it  is.  everybody  wants  everything  at  the  hands  of 
the  Oovernment.  I  am  one  magician  who  ha«  little  faith  In  his 
own  magic.  In  other  words.  1  do  not  believe  In  "  the  fatrtes."  but 
many  do.  And  they  deaaaad  tbMX  the  OoTsrnment  work  mlnelee 
and  relieve  everybody'a  dlstraas. 

The  truth  Is.  «e  are  m  laig*  measure  seeking  remedies  for  the 
irremediable.  It  is  no  more  poaslhle  for  Congress  or  for  this 
Oovernxpent  to  escape  the  eeonomlc  consequences  of  the  war  or  to 
counteract  them  by  law  alene  than  tt  would  be  passible  by  passing 
a  resolution  to  raise  the  dead  that  sleep  In  Prance.  I  have  been 
trying  to  work  out  waya  and  means  to  change  the  conditions  and 
to  counteract  the  eausea  which  have  brought  these  disastrous 
times  upon  us.  I  am  safe  mat  yon  will  In  large  measure  agree 
with  ms  on  many  of  these  pd^e.     •     •     • 

Let  me  say  again  that  I  value  your  suggestions  and  I  am  glad 
you  wrote  me.    I  shaH  thtok  tt  hard  of  you  tf  you  do  not  write 
again  one  of  these  dsys. 
Tour  frland.  tnaly, 

T.  P 


Mr.  President,  my  destie  to  balanoe  the  Budget  has  been 
manifest  in  my  votes.  Ob  every  roll  call  excepting  two  I 
have  voted  with  the  Oommttlae  on  Fhmnce.    I  have  voted 


for  taxes  that  I  did  not  favor,  t  wenM  not 
think  that  I  favored  these  nidsanoe  taxes  opoo  tiMir  aMftta 
or  that  I  favored  them  ptt  wt,  fkudnm  !■  v*MMtai'lilid 
when  I  have  voted  to  Mrit  additional  beHMM  «pitt  tito 
prostrate  todustrtes  of  this  eeuntrr  I  bavw  tmrtk  «0od  dsM 
as  if  I  were  Weeding  an  aneasle  or  aa  tf  I  warn  amtttn  il 
wounded  sokder  upon  the  field  of  battle.  I  li«vt  volffd  JMr 
these  ntdsanoe  taxsa.  Ttaer  hava  bat;  one  vtrtoa;  flteir  -w^ 
HMtaanee  teczet;  those  upon  whom  ther  are  vhMed  bib  hitfdr 
organised;  ttmf  are  senrttlvo,  dam  oonseloas,  tss  oooMflsMlfc 
They  will  get  rid  of  these  taxas  when  the  meauai  ivlt— ^ 
shall  have  passed. 

Mr.  Freddent.  we  wttasamd  a  stnmce  tpeomcla  hi  thla 
Chamber  at  high  noon  to-day.  We  heard  the  Prestrttht  of 
the  United  States  recommend  that  OuiigriBi  apprapctefee 
$300,000,000  to  aid  the  soveNiga  SlatM  of  tfali  UtttoB  In 
making  provision  for  their  dlihisiid  cMatna.  Tht  RMsl- 
dent  reoQBimended  that  we  appropriate  $BtO;tfiyNt  tor  the 
several  Stiites.    m  order  to  lamrem  flsriatoia,  'I 


one  sentence  may  be  read  fn»n  this  day's  address  Bf  iIlM 
President.  -.t 

The  VICE  PRESIDENT.  WtthoDt  objection,  the  •sueatoiy 
will  read,  ns  requested. 

The  legiHlative  clerk  read  as  follows: 

In  order,  however,  that  there  may  he  no  fhlloia  <m  tbs  psfi  <tf 
any  State  to  meet  its  obltgKtlQe  la  thfti  dlieetloa  t  h«re.  aftv 
consultation  with  soms  of  the  party  leadsrs  oa  both  sldsa,  iavoved 
authorization  to  the  Beconstructlon  Flnanee  CorporaUOo  to  I6sn 
up  to  ssoo.000,000  •»  State  fevearnneate  where  Umj  ara  aaebW  tk 
Osanct  thetoselvai  tn  proviien  of  vdkf  to  aistrssi. 

Mr.  QORE.  Mr.  President,  the  TThited  Otates  of  America 
is  asked  to  appropriate  out  of  Its  Treasury  $SMJ&&$j099  to 
be  distributed  among  the  sovereign  States  of  this  gtBat  Re* 
pubUc.  What  does  that  meant  That  States  In  this  oowiiiy 
are  on  the  verge  of  insolvency;  that  sufeielgu  Bb^ltm  aiB 
upon  the  edge  of  bankruptcy;  that  sovereign  Otatta  are  xm- 
aMe  to  balance  their  budgets;  are  nnable  to  f^ed  the  Inmgry 
within  their  borders.  I  may  say  that  on  one  day  4A4)i0 
farms  wen)  sold  for  taxes  In  Missi88iivi--my  nativa  Shitc  '1' 
I  say  this  not  to  reflect  tipon  her,  for  I  love  every  Made  «( 
her  jrraiws:  I  love  every  grain  ot  her  sands;  aad 
declared  that  Michigan  was  In  extremes,  ahna 
as  was  Mi£sisBippl. 

I  repeat,  there  is  hardly  a  State  In  this  Union  that  Is  ndt 
having  difllculty  to  balance  its  own  budget  and  eonws  hef«; 
I  might  almost  say,  in  the  charaeter  of  a  suppBa&t.  Tcft 
within  so  minutes  after  we  are  advised  to  itfiprop^^aia 
$300,000,000  for  these  prostrate  BUAm  the  WaautB  Ootmalt- 
tee  of  the  United  States  Senate  lajw  its  heavy  hand  vpoD  the 
one  resouroe  of  taxation  aad  reveons  wfaioh 
been  reserved  to  these  soveiBifn  States,  the  ems 
which  has  always  been  held  Inviolate  and  has 
Invaded  by  our  National  Oovsmment  and  Ite 
gatherers.  Ttue  FInanee  committee  has  adetasd  ahd- 
mended  that  the  Senate  lay  a  tax  of  1  eeng  m 
gasoline.   'Ihat  means  a  tax  of  I1W.0W.OM. 

The  proposal  to  lay  a  nmnufactorsre'  sales  tax 
plated  only  $336,000,00t  on  all  ttw  various  aad 
tlclBs  and  oommodiUes  that  wees  to  be  hiehided  wtfiilB  Oto 
purview  of  that  tax.  And  yet  the  Ptnanee  OMMBltto*  atf^ 
vises  the  Senate  to  levy  on  one  commodity  aloiiB  h'teot'M 
$166,000,000.  whieh  Is  bmxb  than  mm-half  of  tht 
revenue  that  would  be  raised  from  the  geoetat 
torers'  i sties  tax. 

U  this  commodity  had  escaped  taxation  In  the  iMut,  ^sr- 
haps  it  oould  bear  this  load,  periUHis  It  eooM  stoggtf  mider 
such  an  unpveosdented  burden.  I  beUeve  that  no  SBeh  tai^ 
save  OB  tobacoo  and  ttfoers,  was  ever  Imposed  by  ttie  Mi^ 
tlonal  Oovamment  on  any  single  article  or  ooraaiodlty. 

Bat,  asnators.  this  ptoposed  tax  falls  upon  a  uammidliy 
that  la  aheady  oveihufdeued  with  taxatioB.  The  seveMfl 
States  of  the  Union  In  the  aggresate  now  edtoet  m  tali  4ii 
gaaoUwi  of  $550,000,000  a  year.  aasoUne  Is  dainv  ICi  d«ily. 
Is  doing  mare  than  ite  Mt,  paytaff  $500,000,000  a  tsar  lBA»«la 
famhtiod  treasuries  of  the  several  SUtm;  and  yeO.  BO  If  *to 
heap  Rdlon  open  Oma,  a  sortax,  ao  to  speak*  of  tfMjllt.flt 
la  to  be  laid  by  the  hands  of  the  Whilntyil 
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out  the  ears,  to  produce  a  lover  consumption  of  gasoline  per 
car.  and  to  lessen  the  revenue  that  can  be  collected.  Above 
2  cents  the  tax  presenta  at  onoe  a  too  attractive  prize  to  the 
txwtlegger  and  the  crook,  and  a  too  onerous  burden  to  the 
automobile  owner. 
Mr.  CAPPER.    Mr.  President,  I  send  to  the  desk  and  ask 

fn  Haw*  r»a<4   fn  tVi*  ia*vtat.A  a    liilmii  ■in    tr-i\m    TTa  r-ra   XT     BmltVi 


Mr.  8MCN>T.    Tliat  was  for  the  fiscal  year  1833.   This  Is 

for  the  flscsJ  year  1933. 

Mr.  TIIOMAS  of  Oklahoma.  Whether  It  Is  for  10S2  or 
1933  malies  no  difference  whatever.  The  taxpayers  must 
raise  money  to  pay  the  capital  stock  of  the  Reconstruction 
Finance   Corporation.     My  proposed   substitute  authorlaes 

A.n/i   Air^r-tjt  ttim-  RArrtn)(tmir!t.<nrt  WlrMiTM<«  r*nrrww«Mnn  tt%  anil 
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this  overtaxed  resource  heretofore  reserved  exclusively  for 
the  States. 

Can  ffasoline  bear  an  additional  tax  of  1  cent  per  gaUon? 
The  taxes  on  gasoline  range  to-day.  I  tielieve.  from  2  cents 
in  the  District  of  Columbia  to  7  cents  in  Tennessee  and 
Florida,  and  I  understand  that  two  of  the  States  have  im- 
posed a  tax  of  approximately  8  cents  on  gasoline.  Can  gaso- 
line sustain  an  additional  1-cent-a-gallon  tax?  If  so.  it 
ought  to  be  reserved  to  the  States.  Are  we  to  raise  $165.- 
000,000.  taking  it  away  from  the  States'  resources  and  then 
lend  it  back  to  the  several  States  in  the  form  of  alms  and  in 
charity?  Shall  we  plunder  the  States  with  one  hand,  plunder 
their  resource  of  revenue  and  taxation,  and  with  the  other 
hand,  with  a  generosity  that  is  as  unexampled  as  is  this 
proposal,  bestow  that  revenue  upon  the  States  that  might 
as  well  have  imposed  the  tax  themselves? 

Mr.  President,  if  gasoline  can  stand  1  more  cent  per 
gallon.  let  New  York  add  a  cent  to  her  tax.  It  would  raise 
some  $16,000,000.  and  would  help  New  York  to  mend  her 
budget. 

In  California,  if  gasoline  can  stand  an  additional  tax.  let 
California  impose  the  tax.  It  would  raise  some  $7,000,000. 
and  would  help  California  maintain  her  solvency  and  ward 
off  bankruptcy. 

If  gasoline  can  stand  another  cent,  let  Texas  lay  that  tax 
within  her  borders  and  raise  $7,000,000  more. 

I  assume  that  tn  Florida  it  raises  a  million  or  more  of 
revenue,  and  in  Mississippi,  where  the  treasury  is  yawning 
for  additional  revenue.  Yet  the  Government  of  the  United 
States  proposes  to  lay  this  additional  burden,  to  invade  this 
State  resource,  to  appropriate  this  source  of  revenue,  and 
then,  having  collected  the  revenue,  to  turn  it  back  to  the 
States  in  order  to  relieve  a  distress  which  the  Government 
itself  had  occasioned  through  this  unwarranted  taxation. 

Mr.  President,  not  only  should  this  resource  be  left  in  the 
future,  as  in  the  past,  with  the  several  States,  but  this  tax 
is  imposed  upon  an  industry  that  can  ill  sustain  such  a 
burden. 

Senators,  oil  is  taxed  inxn  the  mouth  of  the  well,  where  it 
comes  out  of  the  ground,  until  it  is  delivered  in  the  tank  of 
your  automobile;  and  the  aggregate  of  these  taxes  from  the 
well  to  the  automobile  is  a  little  more  than  $1  per  barrel 
of  crude  oil.  The  average  price  of  crude  oil  in  the  United 
States  to-day  is  92  cents  a  barrel.  Oil  is  bearing  a  tax  of 
a  little  more  than  100  per  cent.  Is  not  that  enough?  Shall 
we  single  out  one  industry,  already  overtaxed,  and  lay  upon 
it  all  addiUonal  burden  of  $166,000,000? 

You  say.  "  How  can  this  be?  "  Mr.  President,  taking  41 
of  the  leading  oil  companies  in  the  United  States,  their  re- 
ports for  last  year  show  that  9  made  a  profit,  and  that 
32  sustained  a  loss.  The  9  that  realized  profits  were  these: 
Standard  oC  New  Jersey;  Standard  of  Indiana;  Standard  of 
California;  Standard  of  Ohio;  Standard  of  Kentucky:  next 
the  Humble,  a  suttsidiary  of  the  Standard  of  New  Jersey; 
next  the  Atlantic  Refining  Co..  formerly  afOhated  with  the 
Standard;  and  two  other  comiMmies.  the  Sun  Co.  and  the 
Texas  Corporation,  not  aflUlated.  so  far  as  I  know,  with 
any  of  the  Standard  companies.  Bvery  other  oil  company 
on  this  list  showed  a  loss.  One  concern  showed  a  loss 
amounting  to  $23,000,000:  and  yet  you  intend  to  wring 
addiUonal  revenue  from  the  remains  of  the  dead!  Is  this 
wise  fiscal  pidicy? 

I  shall  not  comment  on  the  fact  that  this  is  a  tax  on 
power.  Of  all  taxes,  the  most  unscientific,  the  most  im- 
economic.  the  most  unjust,  is  a  tax  on  power,  because  it 
begins  at  the  very  source  of  production,  at  the  source  of 
industrial  activity,  and  it  accumulates  as  it  goes,  gathers 
volume  and  velocity  like  the  avalanche,  becoming  an  in- 
creased burden  at  every  stage  of  advancing  production.  I 
make  no  point  of  that,  because  I  realise  that  these  sacrifices 
must  be  made. 

Senators,  your  own  States  are  vitally  affected  by  this 
proposed  tax.  It  meaoB  that  $165,000,000.  if  available  at 
all.  that  ought  to  be  available  to  the  States,  are  taken  and 
apmropriated  by  the  General  Government.  It  means  that 
your  State  must  find  some  additional  source  oif  revenue. 


must  find  some  additional  resource  ♦here  the  tax  gatherer 
can  gather  his  tribute.  It  means  that  the  people  of  your 
State,  the  taxpayers  of  your  State,  must  see  $165,000,000  of 
available  resources  withdrawn  from  their  borders  and  that 
amount  of  potential  revenues  withdrawn  from  their  treas- 
uries and  poured  into  the  Treasury  of  the  United  States: 
and  if  it  comes  back  at  all.  it  comes  back  in  the  form  of 
aid  and  assistance  and  charity  handed  out  by  the  Federal 
Government. 

Is  there  a  Senator  here  who  would  not  prefer  to  have  his 
State  make  use  of  this  resource,  if  it  be  available,  and  apply 
it  to  the  needs  and  the  requirements  of  his  own  Common- 
wealth? 

I  ask  you.  Senators,  to  keep  hands  off  this  resomtre, 
and  keep  it.  if  not  sacred,  at  least  dedicated  to  the  States 
of  the  Union. 

One  additional  remark.  Mr.  President. 

In  the  House,  bill  12353  has  been  introduced  by  Congrecs- 
man  Raihey.  It  proposes  an  appropriation  of  a  billion 
dollars  for  relief  work  of  one  description  or  another.  I  find 
that  section  361  levies  a  tax  of  one-fourth  of  1  cent  per 
gaUon  on  gasoline  to  pay  the  interest  on  the  billion  dollars 
of  indebtedness  to  be  created  by  this  enactment.  It  ap- 
propriates a  billion  dollars  and  gently  lays  its  hand  upon 
gasoline  to  guarantee  and  to  pay  the  interest  on  that  vast 
bonded  Indebtedness. 

Let  me  say  one  more  word.  Mr.  President:  Here  lies  the 
vice,  the  inherent  vice  and  danger,  in  a  general  sales  tax. 

Fifteen  years  ago  the  States  of  this  Union  began  to  levy 
a  tax  upon  gasoline — first  a  tax  of  1  cent  a  gallon,  then  2, 
then  3.  then  4.  then  5,  then  6.  then  7,  now  8  Is  in  sight. 
That  is  an  inherent  tendency  in  the  sales  tax — to  grow. 
And  I  may  say,  Senators,  that  before  the  fiscal  reforms  of 
President  Diaz  in  Mexico  during  the  nineties,  there  were 
between  the  wheat  in  the  field  and  the  bread  on  the  table 
32  different  taxes  imposed  upon  the  sale  and  transfer  of 
that  necessary  of  life — from  the  farm  to  the  table! 

I  make  no  point  of  the  fact  that  there  are  4,000,000  auto- 
mobiles on  the  farms  of  this  country,  but  there  are  1,000.000 
tractors  on  our  farms.  This  is  a  tax  on  tractors.  There  are 
1.000.000  stationary  engines  on  our  farms.  Ttils  Is  a  tax  on 
the  farmer's  power.  This  is  a  new  burden — an  added  bur- 
den— on  his  shoulders. 

This  tax  will  stimulate  the  bootlegging  of  gasoline.  Boot- 
legging is  already  a  racket.  In  some  communities  a  worse 
racket  than  the  bootlegging  of  liquor.  This  tax  will  encour- 
age that  racket.  It  will  cheat  the  State  treasuries  of  reve- 
nue and  will  embarrass  the  honest  dealer  with  lawless,  with 
impossible,  competition. 

It  is  an  almost  unbroken  rule  throughout  the  countrt 
that  where  the  tax  rate  is  too  high  the  tendency  is  to  use 
less  gasoline  per  car  and  to  u^e  fewer  cars.  There  are 
only  two  States.  Florida  and  Tennessee,  in  which  a  7  cent 
tax  is  exacted:  and  Florida  registered  fewer  cars  in  1930 
than  in  1929.  There  are  four  States  with  a  6-cent  tax, 
and  in  all  of  these — Arkansas,  Georgia,  North  Carolina. 
South  Carolina — fewer  cars  were  registered  in  1930  than  in 
1929.  There  are  10  States  with  a  5-cent  tax.  and  in  7 
of  these  fewer  cars  were  registered  in  1930  than  in  1923. 
These  5-cent  tax  States  which  decreased  their  registratio.i 
while  maintaining  so  high  a  tax  were  Alabama.  Kentucky, 
Louisiana.  Montana.  Oklahoma,  and  Virginia.  There  are  15 
States  which  impose  a  4-cent  tax,  and  6  of  these  had 
fewer  registrations  of  cars  in  1930  than  in  1929.  They  are 
Nevada.  Oregon.  Ohio.  Vermont.  West  Virginia,  and  Wis- 
consin. 

On  the  other  hand,  there  are  15  States  with  tax  rates  of 
only  3  or  2  cents.  In  11  of  these  the  number  of  registered 
cars  increased.  The  three  exceptions  were  North  Dakota  and 
Iowa,  where  the  agricultural  depression  furnished  explani- 
tion:  and  Michigan,  where  the  reduced  operatioi^  of  tlie 
great  automobile  manufacturing  industries  Is  the  obviois 
reason. 

To  put  it  briefly,  a  survey  of  the  entire  country  demon- 
strates beyond  cavil  that  there  is  a  point  of  maximum  pro- 
ductiveness for  this  tax.     Above  2  cents  it  tends  to  dri>e 


out  the  ears,  to  produce  a  lower  consumption  of  gasoline  per 
car,  and  to  lessen  the  revenue  that  can  be  collected.  Above 
2  cents  the  tax  presents  at  oooe  a  too  attractive  prize  to  the 
bootlegger  and  the  crook,  and  a  too  onerous  burden  to  the 
automobile  owner. 

Mr.  CAPPER.  Mr.  President.  I  send  to  the  desk  and  ask 
to  have  read  to  the  Senate  a  telegram  from  Harry  H.  Smith, 
secretary  of  the  Midcontinent  Oil  and  Gas  Association,  pro- 
testing against  the  proposed  tax  on  gasoUne  and  giving 
convincing  reasons  why  such  a  tax  would  be  most  unfair  to 
a  prostrate  industry.  I  approve  all  that  he  says  in  opposi- 
tion to  this  tax.  The  tax  on  gasoline  should  be  reserved  for 
the  States. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Tulsa,  Okla.,  ilay  31,  1932. 
Sen«tor  ABTRtra  Capfb: 

We  &re  Just  adTts«<l  that  nnance  Committee  has  recommended 
Fedaral  (ax  on  gaaoltna  and  w«  uisraUy  proceat  agaliiBt  the  enact- 
ment of  any  auch  an  '"tJ"«^  addition  to  the  gasoilne-taz  burden 
already  Inlllcted  by  lbs  States.  The  tax  is  so  high  that  boot- 
laggen  and  evaders  are  desttoylng  the  legitimate  Industry  and 
defrauding  the  people  through  tax  evasion.  Already  coneumptlon 
of  gaeollna  la  aerloualy  nduecd  by  ttom  tax  and  the  motortet  la  In 
rebeUlon  against  practice  of  foUowlng  the  Une  of  least  resistance 
by  heaping  additional  taxes  upon  his  hitherto  willing  shoulders 
An  elements  In  the  Southwest  )otn  me  in  urging  that  you  oppose 
this  dtacrtmlnatory  tax.  Ara  then  not  other  commodittes  which 
could  be  included  In  a  general  manufacturers'  sales  tax  and  thus 
soIts  the  problem? 

Haxxt   H.  Smith. 
Secretary  Mideimttnent  oa  mnd  Giu  Asaoctation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  shaU  de- 
tain the  Senate  just  a  moment.  I  wish  to  ask  the  chairman 
of  the  committee  one  or  two  questions  to  clarify  the  pending 
amendment. 

The  amendment  proposes  a  tax  of  1  cent  per  gallon  upon 
imported  and  domestically  ivoduced  gasoline.  My  question 
is  this:  If  this  amendment  is  adopted,  the  refiners  of  gaso- 
line in  America  will  pay  1  cent  per  gallon  tax  and  the  im- 
porters of  gasoline  win  likewise  pay  1  cent  per  gallon  tax? 
-    Mr.  SMOOT.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  Then  If  this  amendment  Is 
adopted,  and  the  existing  amendment  in  the  bill  is  retained, 
placing  a  tax  of  2\<i  cents  on  imported  gasoline,  the  total 
tax  upon  imported  gasoline  will  be  ZVi  cents  per  gallon? 

Mr.  SMOOT.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  wanted  that 
made  definitely  clear. 

I  can  not  vote  for  the  amendment;  however.  I  feel  obli- 
gated to  suggest  another  way  to  raise  the  same  amount  of 
money. 

I  ask  the  chairman  of  the  committee  one  or  two  ques- 
tions to  sec  whether  or  not  my  proposed  substitute  has  a 
foundation,  and  I  should  Uke  to  have  the  attention  of  the 
chairman  of  the  Committee  on  Finance.  Is  it  not  a  fact 
that  when  Congress  voted  $500,000,000  from  the  Federal 
Treasury  as  the  capital  stock  of  the  Reconstruction  Finance 
Corporation  we  thereby  took  such  $500,000,000  of  the  tax- 
payers' money  the  same  as  we  would  take  a  like  sum  to 
build  buildings,  flood  control,  or  irrigation  works,  or  make 
any  other  public  expenditures? 

Mr.  SMOOT.  It  was  a  drain  upon  the  Treasury,  Just  the 
same  as  any  other  appropriation. 

Mr.  THOMAS  of  Oklahoma.  The  $500,000,000  has  been 
paid  by  the  Treasury  to  the  Reconstruction  Finance  Corpo- 
ration. Therefore,  it  will  be  necessary  for  Congress  to  raise 
$500,000,000  by  taxation  to  roUace  in  the  Treasury  the  $500.- 
C  00 .000  taken  therefrom  for  the  use  of  the  Reconstruction 
Finance  Corporation.    Is  not  that  correct? 

Mr.  SMOOT.  No,  Senator;  that  is  not  in  the  Budget.  It 
was  a  direct  authorization,  siid  it  Is  not  in  the  Budget  that 
is  made  up. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  my  coa- 
tention  that  when  the  Congress  appropriated  that  $500.- 
000.000.  we  thereby  placed  that  much  additional  burden 
upon  the  taxpayers  of  the  United  States.  Is  not  that 
correct? 


Mr.  SMOOT.    That  was  for  the  flieal  yew  1833.   Thli  li 

for  the  fiscal  year  1933. 

Mr.  THOMAS  of  Oklahoma.  Whether  it  is  for  ItSS  or 
1933  mal;es  no  difference  whatever.  The  taxpayers  must 
raise  money  to  pay  the  capital  stock  of  the  Reconstruetion 
Finance  Corporation.  My  proposed  substitute  authoriaes 
and  directs  the  Reconstruction  Finance  Corporation  to  seU 
$150,000,000  of  their  debentures  and  take  the  m<niey  it  re- 
ceives from  such  sale  and  replace  the  $150,000,000  heretofore 
received  from  the  Treasury,  and  if  this  is  done  the  Budtet^ 
will  be  balanced  without  the  necessity  of  imposinK  this  1 
cent  per  gallon  tax  on  gasoline. 

Mr.  SMOOT.  There  is  quite  a  demand  on  the  part  of 
some  sections  of  the  United  States  that  the  funds  of  that 
corporation  be  izxn'eased  rathor  than  decreased. 

Mr.  THOMAS  of  Oklahoma.  The  Reconstruction  Finance 
Corporation  has  been  at  work  now  for  several  m<xilbs.  Ttey 
have  Just  completed  making  expenditures,  in  the  form  of 
loans,  and  have  used  up  the  first  $500,000,000.  A  Um  days 
ago  they  sold  their  first  debentures.  The  Preskloil  on  this 
day  recommended  that  we  raise  the  limit  of  the  debentorss 
to  be  issued  by  the  Reconstruction  Finance  Corporation 
from  one  and  one-hsJf  bUUons  to  $3,000,000,000. 

Mr.  President,  I  offer  the  foUowlng  as  a  substitute  tor  tbs 
ameiMiment  proposed  by  the  Finance  Committee,  on  povc 
257.  after  line  11.  to  insert  a  new  section,  as  follows: 

Sec.  — .  The  Reconstruction  Finance  Cksrporation  la  hereby 
authorlaed  and  directed  to  seQ.  as  provided  by  law.  the  sum  <■ 
•  1 60,000.000  of  Its  debentures  and  when  such  sale  Is  eoasusft" 
mated  said  corporation  Is  directed  to  r^laoc  with  the  Trtmmvrf 
said  sum  ■■  a  repayment  to  a  portion  of  Its  capital  atoek. 

Mr.  President,  that  is  a  source  of  revenue.  A  few  days 
ago  the  Treasury  offered  some  debentures  bearing  a  very 
nominal  rate  of  interest  for  sale  and  they  were  oversub- 
scribed. I  ttiink.  five  or  six  times.  The  Treasury  has  bo 
trouble  in  selling  its  debentures  and  its  short-term  notes.. 
The  Reconstruction  Finance  Corporation  has  no  trouble  in 
selling  its  debentures.  We  have  already  paid  $500.0004)00  to 
them  from  tlie  Treasury.  If  they  sell  the  debentoies  and 
they  can  sell  them — and  thereby  secure  $150,000,000  and 
repay  to  the  Treasury  a  part  of  the  capital  stock  heret<tfore 
advanced,  such  an  act  would  relieve  the  Congress  of  the 
necessity  of  raising  this  additional  revenue. 

If  there  is  anything  wrong  with  my  reasoning  I  will  yield 
to  any  Senator  to  point  out  such  error. 

Mr.  WAIXXyrr.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  PATxiasoH  in  the  dudr). 
Dofts  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Connecticut? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WAIiCXDIT.  Tliere  is  this  dUference:  TRie  Recon- 
struction Finance  Corporation  borrows  its  m(mey  only  to 
lend  it,  not  to  spend  it,  whereas  I  tmderstand  the  Senates  is 
talking  about  selling  some  bonds  in  order  that  the  proceeds 
may  be  actually  spent,  with  no  idea  of  any  return. 

Mr.  THOMAS  of  Oklahoma.  My  proposal  Is  simply  to 
authorize  th<>  Reconstruction  Finance  Corporation  to  seU 
$150,000,000  of  its  debentures,  and  take  the  money  recelvod 
from  such  sale  and  repay  a  pcvtion  (rf  the  oairttal  stock 
secured  from  the  taxpayers  ci  the  United  States.  If  that 
should  be  done,  we  would  have  outstanding  $lMJ004Mt 
more  of  debentiues  of  the  Reooostniction  Finance  Corpora- 
tion, but.  at  the  same  time,  the  Treasury  would  be  miens 
only  $360,000,000  as  the  capital  stock  of  the  Beoonstnictlon 
Finance  Corporation.  Is  not  that  a  fair  statement  of  the 
propositiaD  which  I  have  submitted  to  the  BenateT 

Mr.  WALCOTT.  I  think  not  quite,  because  the  amonal 
borrowed  by  tiie  Reconstmctlfln  Finance  OorporatiaB 
through  the  sale  of  its  debentures,  tf  paid  over  to  tho 
Treasury  or  any  other  concern,  unless  it  were  a  loan,  woidd 
increase  the  deficit  of  the  United  States  by  tbat  much. 
That,  of  course,  is  the  chief  advantage  of  the  Roeonstnis- 
tion  Finance  Corporation:  it  is  not  Increasing  the  dtOcig 
at  aU.  because  aU  of  its  assets  are  for  the  purpose  of ' 
not  spending. 

Mr.  THCnfAfl  of  Oklahoma.   This  amendment  I  taavo 
mttted  would,  in  effect,  be  an  amendment  of  the 
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struction  Finance  Corporation  act.  It  would  have  the  force 
f  nd  eHect  of  limiting  the  capital  stock  to  $350,000,000.  As 
the  law  now  stands,  the  capital  stock  is  $500,000,000. 

I  do  not  desire  to  take  the  time  of  the  Senate.  I  have 
cBered  this  amendment  as  a  substitute  for  the  pending 
amendment. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  WALSH  of  Massachusetts.  I  have  not  been  able  to 
follow  the  debate,  but  I  would  like  to  know  whether  anyone 
has  presented  to  the  Senate  a  list  of  the  taxes  now  imposed 
by  the  several  States  upon  gasoline. 

Mr.  GORE.     Mr.  President,  will  my  colleague  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.     I  yield  to  my  colleague. 

Mr.  QORE.  I  thank  the  Senator  from  Massachusetts  for 
his  question.  I  would  like  to  reserve  the  right  to  print  the 
information  in  the  Rkcobd.  I  think  I  have  it.  although  I  am 
not  certain. 

Mr.  WALSH  of  Massachusetts.  I  should  like  to  have  that 
In  the  Record  in  connection  with  my  question. 

May  I  say  to  the  senior  Senator  from  Oklahoma  that  the 
Imposition  of  a  tax  on  gasoline  seems  to  have  been  particu- 
larly within  the  domain  of  the  several  States. 

Mr.  THOMAS  of  Oklahoma.  Up  to  the  present  time  it  has 
been  exclusively  within  the  domain  of  the  several  States. 

Mr.  WALSH  of  Massachusetts.  Within  two  weeks  my  own 
State  has  ii)creased  the  tax  aa  gasoline  1  cent  a  gallon  for 
the  purpose  of  assisting  the  municipalities  of  the  State, 
which  have  found  the  burden  of  taking  care  of  the  welfare 
demands  very  onerous. 

Mr.  THOMAS  of  Oklahoma.  Let  me  say  to  the  Senator 
from  Massachusetts  that  my  State  has  imposed  a  1-cent  tax 
upon  gasoline  for  th    (assistance  d  those  in  distress. 

Mr.  WALSH  of  Mussachusetts.  That  is  exactly  what  my 
State  has  done,  in  addition  to  the  tax  it  had  previously 
imposed. 

Mr.  SMITH.  Mr.  President,  what  is  the  total  tax  Massa- 
chusetts imposes? 

Mr.  WAI^H  of  Massachusetts.    It  is  now  5  cents. 

Mr.  SMITH.  My  State  collects  6  cents  a  gallon  on  gaso- 
line. 

Mr.  THOMAS  of  Oklahoma.  I  understand  that  one  of  the 
Southern  States  collects  7  cents.  This  proposed  tax  would 
make  the  tax  8  cents  upon  every  gadlon  of  gasoline  sold  in 
that  State. 

Mr.  WALSH  of  Massachusetts.  In  the  Finance  Committee 
room,  when  the  committee  was  anxious  to  obtain  revenue  to 
balance  the  Budget,  I  suggested  a  graduated  tax  on  lubricat- 
ing oil.  dependent  upon  the  price,  in  the  hope  that  we  could 
meet  this  revenue  demand  in  that  manner,  rather  than  by 
putting  another  tax  on  gasoline. 

Mr.  GORE.  Mr.  President,  I  would  like  to  state  in  this 
connection  that  a  number  of  the  States  dedicate  the  revenue 
derived  from  the  gasoline  tax  to  the  construction  and  main- 
tenance of  their  highways. 

Mr.  WALSH  of  Massachusetts.     That  is  so  in  mjr  State. 

Mr.  GORE.  I  think  that  in  one  or  more  States  specific 
pledge  has  been  made  to  that  effect. 

Mr.  WALSH  of  Massachusetts.  They  have  gone  fxnrther 
in  my  State.  They  have  offered  a  portion  of  it  to  meet  the 
general  expenses  of  the  State,  and  another  cent  tax  for  the 
purpose  of  relieving  the  welfare  demands  because  of  the 
emergency. 

Mr.  THOMAS  of  Oklahoma.  Let  me  suggest  to  the  Sena- 
tor from  Massachusetts  that  the  tax  on  gastdine  now  is  so 
high  as  to  be  an  Incentive  to  persons  to  secure  gasoline  from 
unauthorised  sources  and  dispose  of  it  without  the  payment 
of  a  tax.  Throughout  the  country  that  Is  general  to-day.  so 
that  the  bootlegging  of  gasoUne  is  rapidly  becoming  a  racket. 

Mr.  WAUSH  of  Massachusetts.  Only  the  other  day,  in 
driving  through  the  District  here,  or  just  outside  of  the 
District.  I  saw  a  tank  wagon  on  the  side  of  the  road,  and 
some  people  having  the  gasoline  tanks  of  their  cars  filled 
with  gasoline.    I  inquired  what  that  meant,  what  the  expla- 


nation was  of  a  wagon  of  gasoline  fUUng  private  cars.  TIm 
reply  was  that  they  were  "  bootlegging,"  that  there  woold 
not  be  any  tax  paid  under  those  circumstancet.  It  was  said 
to  me  that  that  was  very  common. 

Mr.  THOMAS  of  Oklahoma.  That  practice  is  very  com- 
mon right  here  in  Washington.  You  can  see  on  many  Iso- 
lated comers  trucks  with  signs  "  Gasoline  12  cents— oil  15 
cents." 

It  is  charged  that  much  of  that  gas  escapes  all  tax. 

Mr.  WALSH  of  Massachusetts.  The  Senator  knows  that 
under  the  levies  by  the  States  the  tax  is  levied  on  the  im- 
mediate distributors,  while  the  tax  proposed  by  the  Finance 
Committee  is  to  be  collected  at  the  refineries.  Am  I  correct 
in  that? 

Mr.  SMOOT.     That   is  true. 

Mr.  WALSH  of  Massachusetts.  I  would  like  to  get  the 
Senator's  observation  as  to  what  difference  it  makes  as  to 
whether  we  levy  the  tax  upon  the  refiner  rather  than  upon 
the  distributing  stations. 

Mr.  THOMAS  of  Oklahoma.  I  think  it  would  be  much 
easier  collected  if  we  levied  the  tax  on  the  refineries. 

Mr.  WALSH  of  Massachusetts.  But  the  States,  of 
coiu-se 

Mr.  THOMAS  of  Oklahoma.  The  States  collect  the  tax 
at  the  distributing  points. 

Mr.  WALSH  of  Massachusetts.  As  the  chairman  of  the 
committee  knows,  I  said  in  the  committee  that  I  would  vote 
very  reluctantly  to  support  the  committee,  and  I  feel  very 
strongly  that  we  ought  to  leave  this  matter  to  the  States. 
The  States  are  terribly  burdened,  and  they  are  limited  almost 
to  taxes  upon  real  estate,  and  we  know  that  real  estate  is 
terribly  burdened.  This  is  a  field  the  States  have  taken, 
and  it  Is  producing  very  extensive  revenues,  so  I  dislike  very 
much  to  have  the  Federal  Government  reach  out  and  say, 
"  We  want  to  share  in  that  tax  also."  I  wish  we  could  get 
something  else  to  take  its  place. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  want  to 
suggest  to  the  Senator  from  Massachusetts,  who  is  a  member 
of  the  Committee  on  Finance,  that  I  have  offered  an  amend- 
ment as  a  substitute  for  the  pending  amendment,  which  in 
effect  would  postpone  $150,000,000  of  the  present  deficit 
through  the  sale  of  Reconstruction  Finance  Corporation  de- 
bentures. The  force  and  effect  of  my  amendment  would  be 
to  postpone  the  necessity  of  raising  through  taxation 
$150,000,000  this  year.  If  this  substitute  should  be  agreed 
to.  In  place  of  the  Reconstruction  Finance  Corporation  hav- 
ing a  capital  stock  of  $500,000,000  in  the  form  of  Treasury 
money,  they  would  have  only  $350,000,000. 

Mr.  WALSH  of  Massachusetts.  I  appreciate  the  Senator's 
proposal  that  there  should  be  something  substituted  for  this 
tax  in  case  it  is  defeated  in  the  Senate,  and  I  think  that 
what  he  has  proposed  is  worthy  of  very  careful  and  sympa- 
thetic consideration.  I  would  not  want  to  say  offhand  that 
I  agree  with  his  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Oklahoma. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

Mr.  BLAINE.  Mr  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

8hepp«rd 

Shipstead 

Sbortrtdce 

Smltb 

Smoot 

Stephens 

Tbomju.  IdAho 

Thom*a  OUa. 

"TownMnd 

Tydlaga 

VaodenlMrg 

Walcott 

W&Ub.  IUm. 

W&lsh.  Mont. 

Wataon 

Wheeler 

WblU 


Aahunt 

Couaen* 

Johnaon 

Aiwtm 

Cutting 

Kendrlck 

B^cy 

Davis 

Keyes 

Banfctwd 

Dill 

King 

Barbour 

Fbm 

Logan 

Barkley 

Fletcher 

McOUl 

Prazler 

McKellar 

Blaine 

Oeorge 

HcNary 

Br»tton 

aiasa 

MetcaU 

Brouattrd 

Ooldx  borough 

Moaee 

BulUey 

Oore 

NeeJy 

Bulow 

Hale 

Noma 

Brmea 

Harriaon 

Nye 

Capper 

Oddla 

Caraway 

Hatfield 

Patteraon 

Ooben 

Harden 

Reed 

CoanaUy 

Hebert 

Robinson.  Ark. 

Coolldse 

HoweU 

Robinson,  Ind. 

Oopeland 

HuU 

Schall 
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Tbe  VICB  PRESIDEMT.  Oe?enty-four  Senatora  haire  an- 
swered to  their  names.  A  qaonim  Is  prewnt.  "Hie  yeas 
and  nays  have  been  dananded. 

Mr.  BLAINE.  Mr.  President,  may  we  haw  the  substitote 
reported? 

The  VICE  PRESIDENT,  like  sabatltate  win  be  repeated 
for  the  information  of  the  Senate. 

Tlie  CHxxr  Cluul  On  page  257,  after  line  11.  the  Senator 
from  Oklahoma  IMr.  TbokasI  offers  the  following  nibstl- 
tute: 

The  Reoonstructlon  Flnanoe  Oatparatkm  Is  hereby  authoriaed 
and  directed  to  seU.  •■  prorldad  by  law.  the  sum  at  $160,000,000 
ot  ita  debentures:  and  when  such  aale  Is  oonaummated  tlien  said 
corporation  Is  directed  to  replace  wtth  the  Treasury  said  sum  as 
a  repayment  of  a  portton  of  tts  capital  stock. 

Mr.  WAL£H  of  Massachuaetta.  Mr.  President,  the  quorum 
call  has  brought  into  the  Chamber  a  number  of  Senators 
who  were  not  here  when  the  Senator  from  Oklahoma  ex- 
plained his  amendment.  Will  he  be  good  enough  to  make  a 
brief  statement  explanatcuT  of  it  so  those  Senators  may 
understand  its  purpose? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  are  try- 
ing to  raise  money  to  balance  the  Budget.  We  are  trying 
to  avoid  a  sales  tax  upon  gasoUne.  Presuming  that  the 
amendment  passes  provldins  for  a  1-cent  tax  on  each  gallon 
of  gasoline,  where  are  the  folks  to  get  the  money  to  pay 
the  1-cent  tax?  Too  many  of  them  do  not  have  it  now. 
The  banks  will  not  loan  it  to  tiiem.  In  some  sections  money 
does  not  exist. 

Now.  we  propose  to  put  anothfr  1-cent  tax  upon  the  sale 
of  gasoline  throughout  the  United  States.  Heretofore  this 
source  of  revenue  has  been  reserved  to  the  States.  We  are 
trying  to  raise  $150,000,000  to  balance  the  Budget.  As  a 
substitute  for  the  tax  of  1  cent  per  gaUon  on  gasoline  I  have 
proposed  the  authority  and  the  direction  to  tbe  Reconstruc- 
tion  Finance  Corporation  to  sdU  $150,000,000  of  their  $L,500.- 
000,000  of  debentures  and,  when  the  sale  is  made,  take  the 
$150,000,000  to  the  Treasury  and  replace  the  $150,000,000 
that  heretofore  has  been  advanced  as  capital  stock  of  the 
Reconstruction  Finance  Corporation. 

Tbe  force  of  my  amendment  is  that  it  postpones  the  neces- 
sity of  raising  $150.000/MM  by  taxation  for  the  next  year. 
The  second  thing  it  does  is  to  replace  in  the  Treasury  $150,- 
000.000  that  has  been  taken  and  placed  in  the  treasury  of 
the  Reconstruction  Finance  Corporation. 

If  the  Senate  desires  to  reduce  the  capital  stock  of  the 
Reoonstructioo  Finance  Corporation  by  $150,000,000  we  can 
do  it  hy  agraeing  to  the  suhctitute.  Tlie  Reconstruction  Fi- 
nance Corporation  can  aell  the  bonds,  can  get  the  money, 
and  can  repay  the  Treasury.  When  the  Treasury  gets  the 
$150,000,000  it  will  not  be  necessary  to  raise  the  money  by  a 
Federal  tax  on  gasoline. 

Mr.  ASHURST.  Mr.  President,  I  knew  the  Senator  from 
Massachusetts  [Mr.  WalshJ  was  a  Lord  Chesterfield  and  Sir 
Ro«er  de  Coverly  rolled  into  one,  but  his  solicitude  to-day 
for  absent  Senators  transcends  any  act  of  poUteness  ever 
exhibited  by  any  other  person. 

Xbe  Senator  from  Massachusetts  observed  that  some  Sen- 
ator happened  to  be  out  of  the  Chamber  at  the  time  the 
Senator  fnxn  Oklahoma  (Mr.  Thomas]  made  his  speech, 
«and  thereupon  requested  tbe  accommodating  Senator  from 
Oklahoma  to  repeat  tbe  q^eecb.  Do  we  make  progress  by 
having  speeches  repeated  Xor  tbe  benefit  of  absent  Senators? 

The  VICE  PRESIDEMT.  The  question  is  on  the  am  end  - 
ment  of  the  Senator  from  Oklahoma  IMr.  Thomas].  The 
yeas    and    nays    have    been    demanded.     Is    the    demand 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 

called  the  roll. 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Senator 
from  Virginia  IMr.  Swajwow];  but  I  am  advised  that  If  pres- 
ent he  would  vote  as  I  intend  to  vote.  Therefore  I  am  at 
liberty  to  vote,  and  I  vote  "  nay." 

Mr.  GLENN  I  have  a  general  pair  with  the  Junior  Senator 
from  Louisiana  IMr.  Ixmc);  but  I  find  I  can  transfer  that 
pair  to  the  Senator  from  Colorado  IMr.  Waterman].  I  make 
that  transfer  and  vote  "  nay." 


I  deMre  to  aiiiMwiiiiw  tbe  goansl  pair  of  the 
Senator  from  lofwa  Oil.  Baoonun]  wtth  tba  JmxkK 
tor  from  lUnote  [Mr.  iMwml. 
The  ree^  was  annoonced    yeas  t.  nays  10,  aa  lolo— 
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Bulkier 

Byrnes 

Capper 
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Cohen 
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Oopeland 
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Brookbart 


Moam 
Morris 


Oovseas 

Outthis 
Dale 
Davia 
Dickinson 

Dill 
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HoweU 
Bull 
Johnann 
Jonca 
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KendrMc 
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Smith 


Fletcher 

Fraaler 

Oeofv« 

OiasB 

Olenn 

Ooldsborougb 

Hale 

Barrlaon 

Bastings 

HatfieM 

Hawee 

Hayden 

Hebert 


Kins 

Xia  FoUetts 


McNary 

lietcalf 


Mealy 

Ifortwdt 

Oddle 

Patterson 

Plttnan 

Beed 
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Brouesard 
Lewis 


Long 


Bo  the  amendment  of  Mr.  Tboxas  of  OlrlaTwma  to  tbe 
committee  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  xvcorg  on 
the  amendment  of  the  coounlttee. 

Mr.  QORE.  Mr.  President,  I  move  to  strike  out  tbe 
numeral  "  1 "  where  it  occurs  in  the  amendment  and  to  cab- 
stitute  "  one-half  of  1,**  so  as  to  read  "  one-half  of  1  cent 
pa*  gallon." 

The  VICE  PRESIDENT.  Tbe  question  Is  on  acredng  to 
the  amendment  of  the  Senator  from  Oklahoma  to  tbe 
committee  amendment. 

Ttte  amendment  to  tbe  amendment  was  rejected. 

Tht  VICE  PRESIDENT.  Tbe  quertUm  reeixn  on  ameliiK 
to  the  committee  amendment. 

Mr.  QORE.   I  ask  for  the  yeas  and  nays  on  the  amendment. 

Tbe  yeas  and  nays  were  not  ordered. 

Ibe  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Tbe  questicn  now  la  on  tbe  aeo- 
ond  amendment.  It  is  necessary  to  reconsider  tbe  Tote 
whereby  the  former  conunlttee  amendment  was  agreed  to  In 
order  that  the  amendment  may  be  considered.  WltboifC 
objection,  the  vote  Is  reconsidered,  and  tbe  Oeaetary  will 
state  the  amendment  to  tbe  amendment. 

The  Chxxt  Clkrk.  On  page  264.  hne  16,  after  "  ete.,"  it  is 
proposed  to  insert  "or  after  June  SO,  1933,  in  tbe  can  e( 
articles  taxable  under  section  — ,  relating  to  taaws  on  gae- 

oUne." 
The  VICE  PRESIDENT.    The  question  is  on  agreetng  to 

the  amendment. 

Tbe  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Tbe  question  now  la  on  aciertng 
to  the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  WHEELER.  I  send  to  tbe  dedc  an  amendment  which 
I  propose  on  page  202,  and  ask  that  the  derlc  may  read  it. 

The  VICE  PRESIDENT.  Tbe  amendD^nt  wlU  be  read 
for  the  Information  of  the  Senate. 

The  CHixr  Clerk.  On  page  201,  after  line  24,  tt  is  pro- 
posed to  insert  the  following  as  a  new  subaection: 

<c)  In  addition  to  tbe  foregoing  tax  there  la  hereby  tmpneerl  oo' 
the  transfer  of  that  portion  of  tbe  value  of  the  net  estate  which 
Is  represented  by  pttipeitj  held  by  the  decedent  at  his  daaSli  tbm 
income  from  which  U  exempt  from  income  tax  under  tike  provi- 
ttooB  of  eectkm  22  <b)  (4)  of  this  act.  a  tax  at  a  per  cmat  rale 
equal  to  one-baU  of  that  percentage  which  tbe  tentative 
computed  imder  subeectlon  (a)   (1)  is  of  the  net  estate. 

Also. 

On  page  aos.  line  14.  strike  out 

"  taxes. " 


1 


i-i  i 


'-'V 


•  tax  "  and  Insert  to  lieu 


The  VICE  PRESIDENT.    Tbe  question  is  on  agreeinc 
the  amendment  pnnnaed  by  tbe  Senator  from 
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Mr.  WHEELER.  Mr.  President,  briefly  the  effect  of  the 
amendment  is  this:  Assume  that  a  man  dies  leaving  an 
estate  of  $600,000.  of  which  $100,000  is  represented  by  tax- 
exempt  securities:  assume  further,  for  the  purpose  of  the 
illustration  only,  that  the  total  tax  without  regard  to  the 
proposed  amendment  is  $60,000 — actually  under  the  House 
bill  it  is  $62,000 — the  average  rate  of  tax  will  then  be  one- 
tenth,  or  10  per  cent.  The  amendment  proposes  to  levy  aa 
additional  tax  at  a  per  cent  rate  equal  to  one-half  of  that 
percentage  which  the  tentative  tax  is  of  the  net  estate,  or 
one-half  of  10  per  cent,  or  5  per  cent.  The  amovmt  of  the 
net  estate  represented  by  tax-exempt  securities  being 
$100,000,  the  addiUonal  tax  will  be  5  per  cent  of  $100,000. 
or  $5,000. 

The  purpose  of  this  amendment,  let  me  say,  is  to  reach 
tax-exempt  securities  which  are  left  by  decedents  in  their 
estates. 

Mr.  CONNALLY.    They  are  taxable  now. 

Mr.  WHEELER.  This  is  an  additional  tax  on  tax-exempt 
securities  that  have  not  paid  a  tax  during  the  lifetime  of 
the  decedent. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  chairman  of 
the  committee  will  accept  the  amendment,  because  it  is 
meritorious. 

Mr.  SMOOT.  I  have  no  objection  to  the  amendment,  and 
will  let  it  go  to  conference. 

The  VICE  PRESIDENT.  "Hie  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported 
for  the  information  of  the  Senate. 

The  Chzzf  Clxbk.  At  the  appropriate  place  in  the  bill  it 
is  proposed  to  add  a  new  section,  as  follows: 

Sec.  — .  There  shaU  be  levied,  collected,  and  paid  upon  all 
articles  Imported  from  a  coxintry  whose  currency  has  depreciated 
on  the  day  of  exportation  of  sucn  articles,  except  such  articles  as 
are  not  mined,  grown,  or  manufactxired  In  the  United  States,  an 
excise  tax  of  1  per  cent  of  the  value  thereof  for  each  1  per  cent 
that  the  value  oi  the  currency  of  such  country,  as  proclaimed  by 
the  Secretary  of  the  Treasury  In  accordance  with  existing  law.  for 
the  quarter  In  which  the  articles  were  exported,  exceeds  the  value 
of  the  currency  of  such  country  on  the  day  of  Importation,  as 
certified  by  the  Federal  Reserve  Bank  of  New  York  to  the  Secre- 
tary of  the  Treasury. 

Bdr.  JONES.  Mr.  President,  as  everyone  knows,  the  cur- 
rencies of  several  countries  of  the  world  are  very  much 
depreciated,  and  they  are  taking  advantage  of  such  depre- 
ciation to  compete  with  their  products  in  the  markets  of  the 
United  States.  They  are  able  to  do  so  because  they  can 
produce  at  a  very  much  reduced  cost,  even  granting  that 
otherwise  costs  were  equal.  This  amendment  is  simply 
intended  to  equalize  the  prices  of  such  articles  at  the  point 
at  which  they  were  when  laid  down  in  this  country  prior  to 
any  depreciation  of  the  currency  of  the  coimtry  from  which 
they  come.  That  is  the  sole  purpose  of  it.  The  amendment 
may  not  be  worded  in  langusige  that  exactly  brings  about 
the  purpose  desired,  but  that  can  be  dealt  with  in  conference. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Virginia? 

Mr.  JONES.    I  yield. 

Mr.  GLASS.  May  I  si^gest  to  the  Senator  from  Wash- 
ington that  if  we  keep  on  doing  some  things  here  that  we 
have  been  doing  foreign  countries  wiU  be  levying  tariffs 
against  our  depreciated  currency. 

Bir.  JONES.  Mr.  President,  this  amendment  is  not  in- 
tended as  a  tariff  measure  in  any  technical  sense;  it  may  be 
in  the  nature  of  a  tariff,  but  in  the  practical  sense  it  Is  not 
a  tariff:  it  is  simply  an  attempt,  as  I  say,  to  equalize  prices 
at  the  point  at  which  they  were  before  the  currencies  of 
foreign  countries  became  depreciated;  it  is  to  put  our  people 
on  substantially  the  same  basis  as  they  were  a  year  or  two 
ago  in  competition  with  foreign-produced  articles.  That  Is 
the  sole  purpose  of  it. 

It  means.  I  think,  much  to  our  people;  it  means  much  in 
the  matter  of  revenue,  and  that  is  something  we  need.    It 


Is  said  that  with  the  amendments  which  we  have  adopted 
the  bill  will  balance  our  revenues  without  expenditures; 
that  it  will  balance  the  Budget,  to  use  a  common  expression; 
but  I  think  we  had  better  make  sure  that  we  have  done 
that  rather  than  have  any  doubt  about  it.  It  is  estimated 
by  those  in  responsible  position  but  who  are  not  prepared 
to  give  an  official  estimate  to  the  Congress  that  the  adop- 
tion of  this  amendment  would  raise  revenue  to  the  amount 
of  from  sixty  to  over  a  hundred  million  dollars.  I  think 
anybody  can  see  that  there  will  be  considerable  revenue  de- 
rived in  case  the  amendment  should  be  adopted,  by  making 
good  the  currency  depreciation  which  has  taken  place  in 
foreign  currencies  as  it  affects  the  value  of  the  imports 
which  are  sent  to  this  country.  Because  of  their  depre- 
ciated currencies  they  are  enabled  to  place  their  products 
in  our  market  at  a  far  lower  rate  than  can  any  of  the  coun- 
tries whose  currency  is  at  par  or  which  is  not  depreciated. 
Everyone  can  see  that. 

While  its  effect  may  be  protective  in  a  way.  the  sole  pur- 
pose of  the  amendment  is  to  put  the  commodities  produced 
by  our  people  in  the  markets  of  the  United  States  on  a  par 
with  the  products  brought  here  from  foreign  covmtries 
whose  money  is  depreciated.  Is  there  any  American  citizen 
who  wants  to  promote  the  welfare  of  our  people  and  put 
them  at  least  upon  a  par  with  the  people  of  foreign  coun- 
tries, who  Is  opposed  to  a  proposition  of  that  kind? 

Briefly,  that  is  the  sole  object  of  this  amendment.  It  is 
not  intended  to  do  any  more  to  the  products  of  foreign 
countries  than  to  put  them,  taking  into  consideration  their 
depreciated  currencies,  on  which  their  prices  are  based,  on  a 
par  with  prices  on  the  basis  of  our  currency,  and  then  we 
are  perfectly  willing  to  take  our  chances  in  our  own  market 
with  the  people  of  foreign  countries.  I  hope  that  the  amend- 
ment will  be  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  amend- 
ment injects  into  the  consideration  of  this  bill  a  subject 
matter  that  is  largely  foreign  to  the  purposes  of  the  legisla- 
tion Just  about  to  be  passed. 

If  it  is  seriously  to  be  contended  for,  the  proposal  of  this 
amendment  wiD  greatly  delay  the  final  passage  of  this  bill. 
No  one  can  tell  how  much  time  will  be  required  for  the 
proper  consideration  of  this  proposal. 

I  regret  that  the  Senator  from  Washington  has  proposed 
the  amendment.  If  it  is  voted  into  the  bin,  a  motion  to 
reconsider  will  be  made,  and  many  Senators  will  discuss  it 
at  length. 

Reljring  on  the  fairness  of  the  Senate,  on  its  readiness  to 
respond  to  the  necessities  of  the  occasion  and  quickly  to  dis- 
pose of  this  bill  without  going  into  so  large  and  so  foreign 
a  subject  as  this  amendment  involves,  I  conclude  what  I 
have  to  say  with  the  expression  of  the  hope  that  the  amend- 
ment will  not  be  agreed  to. 

Mr.  HALE.  Mr.  President,  I  do  not  think  that  an  amend- 
ment like  the  one  introduced  by  the  Senator  from  Wash- 
ington [Mr.  JoNxsl  should  be  laid  aside  simply  because 
certain  people  state  that  it  is  going  to  take  too  much  time  to 
consider  it  and  that  it  will  delay  action  on  the  bill.  This  is 
a  very  Important  matter.  It  is  a  matter  which  will  give 
considerable  revenue  to  the  country. 

In  these  days  of  depression,  when  8,000,000  of  our  people 
are  out  of  work,  not  even  the  most  dyed-in-the-wool  free 
trader  would  dare  to  suggest  letting  down  the  tariff  walls 
and  allowing  the  in-oduct  of  cheap  foreign  labor  to  flood 
our  markets,  shut  down  our  industries,  and  further  add  to 
our  list  of  imemployed.  Yet  that  is  precisely  what,  through 
no  fault  of  ours,  is  happening  to  our  industries  through  the 
depreciation  of  foreign  currencies. 

Great  Britain,  by  going  off  the  gold  standard,  has  depre- 
ciated the  pound  by  practically  25  per  cent.  The  curren- 
cies of  the  Scandinavian  countries,  Spain,  Japan,  and  most 
of  South  America  have  depreciated  to  an  even  greater 
extent. 

Theoretically,  when  the  currency  of  a  country  becomes 
depreciated,  the  cost  of  labor  and  raw  material  which  go  to 
make  up  the  cost  of  production  should  go  up  to  a  nearly 
equal  extent,  so  that  the  country  gets  no  advantage  from 


the  depreciation  of  Its  caxxcner  in  Its  foreign 
This  was  the  contentioa  ol  Mr.  O'Brien,  nhairman  of  the 
Tariff  Commission,  in  his  tesUmony  recently  given  before 
the  Ways  and  Means  Comaiittee  of  the  House;  and  his  con- 
tention is  probably  borne  out  by  past  experience  when  a 
single  country  has  gone  off  ttie  gold  basis  and  its  currency 
has  depreciated.  In  such  a  case,  where  such  a  country  Is 
dependent  in  large  measure  for  its  raw  materials  and  its 
food  supplies  on  other  oountrles  that  are  on  the  gold  stand- 
ard. Its  cost  of  production  win  inevitably  go  up.  But  in  the 
present  situation,  where  most  of  the  countries  in  the  world 
are  either  off  the  gold  standard  or  suffering  from  a  depre- 
ciation of  their  currencies,  no  such  result  follows.  On  the 
contrary,  by  bujrlng  from  eoontries  whose  currency  is  as 
low  as  or  lower  than  its  own.  and  seUing  to  a  country  whose 
currency  has  not  depreciated,  the  country  that  has  gone  off 
the  gold  standard  Is  enabled  to  keep  down  its  cost  of  pro- 
duction, and  has  an  enormous  competitive  advantage  In  its 
foreign  commerce  over  the  country  whose  commerce  has  not 
depreciated. 

In  Great  Britain  the  pound  has  gone  down  substantially 
25  per  cent.  The  prodoctian  costs  have  gone  up  about  5 
per  cent. 

In  Sweden  the  kroner  has  gone  down  26  per  cent  and  the 
production  costs  have  not  changed. 

In  Norway  the  krone  lias  gone  down  26  per  cent  and  the 
production  costs  have  gone  np  1 V2  per  cent. 

In  Finland  the  markka  has  gone  down  36^  per  cent  and 
the  production  cost  has  gone  up  13^  per  cent.  The  latter 
country  shows  the  highest  increase  in  production  costs  of 
any  country  that  has  gone  off  the  gold  standard. 

In  Japan  the  yen  has  gone  off  3S^  per  cent  and  the  pro- 
duction costs  have  gone  up  t  per  cent. 

In  Canada,  whose  currency  has  depreciated  11  per  cent, 
though  she  has  not  gone  off  the  gold  standard,  the  cost  of 
production  has  gone  up  2V^  per  cent. 

The  figures  that  I  have  given  are  taken  on  the  Ist  day 
of  March  of  the  current  year.  Ttie  figures  for  the  month  of 
February  in  aU  of  these  cottntrias  but  Japan  show  a  slight 
upward  move  in  the  currency  value  and  a  stationary  or  de- 
creasing value  in  the  cost  of  production.  "Hieref  ore,  I  think 
it  is  fair  to  say  that  whatever  the  theoretics  of  the  situation 
may  be  we  people  of  the  United  States  find  ourselves  up 
against  a  situation  where  our  own  industries  can  not  suc- 
cessfully compete  in  our  own  markets  with  a  large  part  of 
the  rest  of  the  world. 

Mr.  President,  the  theory,  right  or  wrong,  lived  up  to  or 
not  lived  up  to.  of  the  tariff  laws  that  have  been  enacted 
under  Republican  control  of  Congress  Is  that  they  shaU,  as 
far  as  possible,  equahze  the  east  of  production  at  home  and 
abroad.  If  such  was  the  effect  of  the  Hawley-Smoot  tariff 
law  at  the  time  of  its  enactment,  no  one  can  claim  that  such 
is  its  effect  now  that  foreign  currencies  have  depreciated. 
If,  as  some  of  my  friends  on  the  other  side  of  the  Chamber 
and  even  possibly  some  on  this  side  claim,  some  of  the  rates 
in  the  law  were,  at  the  time  of  its  enactment;  too  high.  It  is 
hardly  the  time  to  chanie  tbe  effect  of  the  law.  as  this  f aU 
in  foreign  ciurencies  Is  changing  it  by  lowering  the  degree 
of  protection  on  aU  ratea.  viKther  they  have  been  too  high, 
too  low.  or  whether  fair  sod  equitable,  when  our  industries 
are  facing  the  greatest  oisLs  In  the  history  of  the  country 
and  are  in  the  direst  need  of  help. 

Under  the  Hawley-Smook  law  many  articles  were  left  on 
the  free  list  either  because  such  articles  were  not  in  competl- 
Uon  with  products  of  tills  eoontxy  or  because  they  could 
meet  the  competition  without  tariff  protection.  In  the  latter 
case  no  one  can  msintatn  ttiat  the  drop  in  the  foreign  cost 
of  production  leaves  unaffected  the  status  quo  for  articles 
that  were  on  the  free  list* 

The  free  list  of  to-day.  to  be  the  free  list  of  the  Hawley- 
Smoot  tariff  bill,  most  be  baaed  on  a  world  standard  for 
currency.  Jtist  as  must  the  liutiable  list.  All  that  we  who 
favor  this  amendment  ask  for  Is  that  we  be  put  back  on  the 
same  competitive  basis  with  the  rest  of  the  world  that  we 
occupied  in  1930.  We  do  not  even  ask  that.  The  excise 
tax  In  the  amendment  is  based  not  on  the  American  value 
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but  on  the  value  of  ttie  artlela  toiparted  for 
aceoidlnv  to  the  foreign  Impdrt  valae,  and  tlmt 
tmporter  a  very  considerable  advantage. 

I  understand  that  the  senior  Benatcir  from 
[Mr.  Rod]  is  about  to  offer  an  ameadmsnt 
examined,  and  my  remarks  are  based  on  his 
It  changes  very  Uttle  the  amendment  of  the 
Washington. 

Before  the  British  went  off  Vtm  gold  standard  tlie- 
was  worth  $4M.  An  artiole  on  the  free  list  worth  a 
in  Great  Britain  brought  $4.86  plus  tlM  cost  of  tnmmnrta^ 
tion  to  this  country.  If  a  SO  per  cent  duty  was  tmpo'^td  on 
the  article,  its  landing  cost  was  |4-M  phis  $2.43.  or  $7  Ji*  plus 
the  cost  of  transportation.  Tbe  pound  having  depMdaMd 
25  per  oent.  its  home  value  In  terms  of  our  currency  weifld 
be  $3.64;  and.  if  on  the  free  list,  that  pins  the  eost  of  traM- 
portation  would  be  the  price  at  which  the  article  would  be 
landed  in  this  country  to  compete  with  <Mir  own  predlKt. 
costing  to  produce  slightly  more  than  $4J6.  TWs  Is  Mcum- 
ing  that  before  the  depreciation  Of  the  British  diirNttey  thii 
two  articles  were  on  an  even  competitive  basis  on  ls«tdli>tth 
this  country. 

II  the  article  were  dutiable  at  50  per  cent,  as  hutetotolfb 
cited,  the  duty  would  be  levied  on  the  British  vatee  for 
customs  duties  of  $3.64.  and  would  amount  to  flJU.  or  a 
landed  value  of  $5.46,  as  against  the  former  landed  yillie  of 
$7.29,  plus  transportation  costs,  which  lepreeented  ttM  IseMid 
value  needed  under  the  Hawley-fimoot  lacw  for  fair  mmpf 
Ution. 

As  a  matter  of  fact,  the  British  cost  of  prodoctton  has 
gone  up  5  per  cent,  which  would  raise  the  landed  value  of 
an  article  on  the  free  list,  worth  a  pound  in  Great  Britain. 
16  cents,  or  $3.82.  and  an  article  dutiaUe  at  50  per  cei^t, 
27  cents,  or  $5.73. 

The  amezulment  offered  would  add  an  excise  tax  of  25  per 
cent  of  $3.62,  the  British  value  for  customs  duties,  with  the 
5  per  cent  rise  in  the  cost  of  production  Included*  or  a  landed 
value  for  the  article,  if  on  the  free  Ust,  of  $4.78.  plus  traosr 
portation  cost,  and  for  the  diitJaWe  article  of  $6j69,  plus 
transportation  cost.  In  both  cases  the  foreigner  wiU  stlJl 
retain  a  considerable  advantage. 

If  the  amendment  Is  adopted  we  wiU  not  be  as  vtlloff  AS 
we  were  in  1930,  while  the  importer  wiU  be  by  so  mach  the 
better  off;  but  we  will  at  least  be  better  off  than  we  are  nofr. 
and  win  have  some  cJiance  against  the  ruinous  oompetition 
which  faces  us  imless  some  preventive  action  is  taken.  TiiMt 
with  the  tremendous  advantage  of  their  lower  cost  of  pro- 
duction in  terms  of  our  currency  we  have  not  already  be^ 
flooded  with  a  greater  inrush  of  foreign  products  Is  dof 
partly  to  the  fact  that  industry  all  over  the  world  is  stignant 
and  partly  to  the  fact  that  our  competltars  do  not  mUh  to 
show  their  hand  until  this  Congress  has  adjourned.  ASieidy. 
though  the  foreign  izuvsh  has  not  yet  mJuilfested  Itsldf  in 
f uU  force,  prices  in  our  home  market  have  been  brofens  and 
industries  forced  to  meet  foreign  prices  that  win  baniDPt^tt 
them  if  continued. 

That  this  coming  foreign  competition  Is  Umtted  to  ao  «ie 
class  of  business,  but  to  all  kinds  of  campttitlw  Ipjiitrtii,  is 
evidenced  by  the  fact  that  the  witnessea  appearliy  tmfti^ 
before  the  Ways  and  Metos  Oomalttef  of  ttie  Bmk  fOi  I^w 
of  the  Hawley  bill.  urtUch  wahodlfd  some  at  the  |«ttil  of  .^^91 
amendment,  but  is  much  more  drastic  In  tt6  dj^n^  Iti|a# 
sented  different  types  of  tndus^  in  aU  yytwml  Iff  tfae 
country. 

Among  the  viritnesses  In  bdialf  of  the  bUI.wene  the .Am^- 
can  Iron  and  Steel  lodostzy.  t^  OeorgSa  B2>o^  Ci^  Q» 
West  Coast  Ijumbennen*^  Awodatldn.  flie'flah  ieaatMn  of 
the  Pacific  coast,  silk  manufacturers,  sa,nllne  eannsa^^ 
manufacturerSk  Hn«»n  »paT*^f*^*^f'''*'H  laoe-cortalii 
turers.  pulp  and  pulpwood  axid  papsr  tmimfartn^eat.  \[El(|- 
doth  manufacturers,  pottery,  vegetable,  fltb  aA  and 
manufacturers,  and  the  National  Aswodatton  of 
facturers. 

We  belteye  that  we  an  aiUng  nothing  won  ttmfi  t^ 
treatment  We  are  offering  an  amendmwit  vtaloli  TOjhiy 
to  save  the  industries  <ff  tlie  conolnr  u4  gkft  vpBft  1^ 
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American  wcnimiexL  It  Is  Inconceivable  that,  with  8.000.000 
Americans  out  of  work,  we  shookl  refuse  to  give  any  aid  at 
all  to  our  suffering  American  industries  and  allow  the  for- 
eigner to  enrich  himself  at  our  expense,  irtiile  we  maintain 
the  gold  standard  and  save  the  credit  system  of  the  world. 

Under  estimates  made  by  the  Treasury  Department  the 
estimates  will  bring  in.  in  revenue  to  our  Oovemment.  an- 
nually, between  ninety  and  one  hundred  million  dollars. 
The  figures  are  based  on  the  imports  for  the  first  three 
^~^months  of  the  current  year  and  assimie  an  eqxial  propor- 
tionate volume  of  imports  for  the  next  nine  months.  Every 
bit  of  the  tax  will  be  paid  by  the  foreigner. 

I  can  conceive  of  no  better  way  to  build  up  o\ir  suffering 
industries,  give  work  to  our  unemployed,  and  get  from  the 
rest  of  the  wcrld  approximately  $100,000,000  toward  the 
balancing  of  our  Budget,  while  still  leaving  our  foreign 
competitors  on  a  better  competitive  footing  than  before  their 
ciirrencies  depreciated. 

Under  estimates  made  by  the  Treasury  Department  which 
I  have  before  me.  the  amendment  will  bring  in  revenues 
to  our  Government  of  between  ninety  and  one  hundred  mil- 
lion dollars  a  year.  These  figures  are  based  on  the  Imports 
of  the  first  four  months  of  the  current  year. 

I  ask.  that  the  figures  as  to  the  estimated  duties  be  pub- 
lished in  the  Rscotv. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscoiu}.  as  follows: 

Imports  into  the  United,  State*  from  countrie*  for  which  the 
currency  is  depreciated  S  per  cent  or  more  from  January  to 
April,  1932.  inclusive 


Denmark 

KinUod 

N  orway ,   . 

Swwlen 

rartuiral 

I  aite<l  Kingdom.. 

Unfinh  lodl* 

IintLsn  .\lalajr* 

y-i>i>t 

Aintnlia  

NewtiHindiand 

Iri-'h  Knff  Slats 

Japan 

ArgcnLma 

Bra/J 

<  anada... 

buatQ .... 

N«w  Zealand 


Total 

OUier  coQotiifla_. 

Qnod  total. 


Total 

imports 


l.lS0iOt9 

3,«1VU00 

11.M9.M8 

81^341 

»,M7,7<5 

H(U4,87« 

1.  827. 168 

a:.3»7.  IJ3 

1.01.  OK 

114. 4«S 

SI.  SIZ  1S» 

7.  sat,  ISO 

32.MS.:S5 
«3,aB0..U7 

*,txt.&» 

M4.180 


Imports  0* 
iBMliix 
noocom- 
petitiv* 

coousod* 
Uies' 


S32.iS6 

X  897, 970 

r7X97« 

8.81X074 


41.131.988 


3aOS7.7Hl 


1.230 


M%  7l«k  743 
381.053,  446 


aa^TW^OM 


ft2i37ai88 


Imports  of 
oompot- 

itive  com- 
modltto*' 


$498. 04« 

s.iaa(H9 

3,014,000 

11.&I9,  <M3 

782, 8S0 

28. 6».  S80 

13,  Ml.  900 

4.007.907 

l.&.C.  !&} 

1 397,  133 

1.434.097 

114,468 

10,  :«.  171 

7.338,180 

2.380,511 

63.a82.rt47 

4.C2%»«» 

S42.a30 


138.JBa,8BS 


^r  ooot 
of  declioe 
of  aver- 
aferata 
oXex- 
changB 
(rom  p«r 


Esti- 
mated 
duty  to 
compeo- 
sate  for 
depre- 
cLitedex- 
changa 


Ml  84 
37.23 
3&»4 
27.  7S 
38.42 
2&M 
2&«D 

2a  00 

2&M 
26.M 
1X08 
2&«« 
32.17 

aao« 

47.38 
1X08 
38.26 
28.M 


$133,943 
1.  lS3,fl03 

1.  13X712 

3, 23«,  aaj 

208,838 

6,S3\i«) 

X6S1.*«5 

1.29a2U 

433.608 

639.076 

17X982 

30.517 

3.274,981 

X  9H7, 343 

1. 13X  643 

7.677,739 

X73i).3S3 

234,725 


97.018^1 


>  lodu'to  only  oooo*.  coffee,  tea,  rubber,  and  silk. 

>  lnclud«s  minor  noocompetitiTO  oommoditMS. 

R.nimate  for  entire  ealcDdar  year  (proTi<ling  for  ndnsion  from  total  of  aoocompeti- 
t  !▼•  L-ommoditias  mt  spedllcal^  lUtad).  ttOiOOdOOO  to  llOOkOOO^Oaa 

Mr.  HALE.  Sir.  President,  the  estimated  duty  to  com- 
pensate for  depreciated  exchange  is  $37,016,908  for  four 
months.  That  would  amount  to  $111,000,000  for  the  fun 
year.  In  these  figures  are  included  a  few  of  the  commodities 
that  are  excluded  under  the  provisions  of  the  amendment, 
and  which  we  do  not  produce  hi  this  country,  so  that  a  con- 
servative estimate  is  anywhere  between  ninety  million  and 
one  hundred  mifilon  dollars. 

Every  cent  of  this  tax  wlU  be  paid  not  by  this  country 
but  by  the  foreigner.  I  can  conceive  of  no  better  way  to 
build  up  our  suffering  industries,  give  work  to  oar  imem- 
ployed.  and  get  from  the  rest  of  the  world  $100,000,000  to- 
ward the  balancing  of  our  Budget,  while  still  leaving  our 
foreign  competitors  on  a  better  competitive  footing  than 
they  were  on  before  their  currencies  depreciated. 

Mr.  SMOOT.  Mr.  President,  this  amendment  is  the  same 
as  a  bill  that  was  referred  to  the  Finance  Committee.  The 
Finance  Committee  has  not  had  hearings  upon  it  yet.  and 
I  think  it  would  be  very  much  better  to  k(t  the  coounittee 


have  hearings  upon  the  measoxe.  for.  as  ehalnnan  of  the 
committee.  I  have  received  a  great  many  appbcatkms  to  be 
heard  on  it  if  it  is  to  be  taken  up.  It  is  for  that  reason  that 
I  hope  the  amendment  will  not  be  agreed  to. 

Mr.  WALSH  of  Massachusetts.  Bir.  President,  in  com- 
mon with  other  Senators.  I  have  received  a  great  many  com- 
munications pro  and  con  upon  this  question.  It  evidently 
is  one  which  is  receiving  a  good  deal  of  attention  in  the  in- 
dustrial life  of  the  country.  I  find  a  difference  of  opinion 
as  to  the  effect  the  depreciated  currencies  have  upon  our 
imports  and  exports.  I  tiave  been  unable,  in  the  limited 
study  I  have  been  able  to  give  to  this  problem,  to  reach  any 
final  Judgment.  I  have  in  mind,  however,  that  the  chair- 
man of  the  United  States  Tariff  Commission.  Mr.  Robert 
Lincoln  O'Brien,  appearing  before  the  Committee  on  Ways 
and  Means  of  the  House,  took  the  position  that  we  should 
not  raise  our  tariff  levels,  in  view  of  the  evidence  on 
the  subject  so  far  investigated  by  the  United  States  T&riff 
Conunlssion. 

Regardless  of  the  merits  or  demerits  of  this  issue — and 
I  think  it  is  a  very  important  one.  because  there  Is  \'ery 
strong  opinion  pro  and  con  on  the  subject — I  think  I  shall 
adhere  to  the  opinion  I  have  entertained  heretofore,  that 
this  internal  revenue  bill  should  not  contain  items  dealing 
with  the  tariff,  that  a  (juestion  of  this  kind  ought  to  be 
treated  separately  and  independent  of  the  consideration 
of  purely  internal -re  venue  questions.  Therefore  I  shall  vote 
against  the  amendment. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  from 
Massachusetts  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  COSTIGAN.  The  Senator  from  Massachusetts  In 
aware,  I  believe,  that  a  select  committee  was  appointed  by 
the  Senate  to  deal  with  this  subject.  Of  that  committee 
the  able  senior  Senator  from  Pennsylvania  [Mr.  Rxxs)  is 
chairman  and  I  happen  to  be  a  member.  The  Senator  is 
also  aware,  no  doubt,  that  the  committee  has  never  met, 
much  less  reported  upon  the  subject  to  the  Senate.  Fur- 
ther, I  venture  to  say  that  there  is  no  immediate  tcrgency 
about  the  legislation  here  sought,  and  that  such  an  emer- 
gency may  more  wisely  be  dealt  with  otherwise,  if  it  should 
arise. 

Mr.  WALSH  of  Massachusetts.  I  am  meet  grateful  to  the 
Senator  for  his  observation.  I  did  not  know  what  progress 
the  committee  had  made. 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield  to  me?  1 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  HALE.  I  want  to  ask  the  Senator  if  it  is  not  true 
that  Mr.  O'Brien's  objections  to  the  Hawley  bm,  which  are 
substantially  the  same  in  effect  as  this  amendment,  were 
not  that  the  cost  of  production  would  imdoubtedly  go  up  ^Pd 
that  therefore  we  would  not  need  the  protection  afforded 
under  this  amendment? 

Mr.  WALSH  of  Massachusetts.  I  understood  he  appeared 
in  opposition  to  the  so-called  Hawley  bill,  that  he  believed 
that  in  the  near  future  there  might  be  a  necessity  of  some 
increases  in  our  tariff  duties,  but  that  he  did  not  favor  the 
Hawley  bill. 

Mr.  HALE.  I  know  he  did  not,  and  I  tried  to  explain  that 
in  my  remarks.  But  the  cost  of  production,  as  I  said  in  my 
remarks,  and  as  I  have  tried  here  to  show,  has  gone  up 
very  little  in  comparison  with  the  depredation  of  the  cur- 
rencies, and  the  trend,  instead  of  being  upward  at  the 
present  time,  is  downward. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts shield  to  me? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  KING.  I  was  about  to  suggest  that  the  Committee 
OD  Ways  and  Means  of  the  House  have  recently  considered 
this  question  and  have  voted,  by  a  very  large  majority, 
against  the  proposition  involved  in  this  amendment. 

Mr.  WALSH  of  Massachusetts.  I  am  very  glad  to  have 
that  Information. 

Mr.  COSTIGAN.  Mr.  President,  wffl  the  Senator  yield  to 
me  again? 

Mr.  WALSH  of  Massachusetts.    I  yield. 
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Mr.COSnaAN.  Iflr.  Prwldant,  tt  is  hirtory  itoaki  prior  to 
the  enactment  of  the  tariff  met  of  1022  German  ex<dWQge 
had  fallen  almost  unbelienUdy.  There  was  general  appre- 
hension as  that  time,  as  now.  thai  the  depreciation  of  the 
German  mark  would  precipttate  a  flood  of  goocto  from  abroad 
into  this  country.  The  ao-called  flexible  tariff  provisians 
were  accordingly  written  into  the  law  as  a  safeguard*  and  it 
is  noteworthy  that  the  dreaded  invasion  of  foreign  gods  did 
not  materialize,  as  anticipated  with  real  concern.  It  is  of 
importance  that  so  strikteg  and  helpful  an  experiecoe  of 
recent  history,  within  the  memory  of  present  Members  of  the 
Senate,  be  recalled. 

Mr.  WAI^H  of  MassachHCftta.  Mr.  President,  I  thank  the 
Senator  for  his  observatioa.  In  any  event,  it  seems  to  me, 
regardless  of  the  merits  er  demerits  of  this  question,  that 
those  of  us  who  are  takteg  the  position  that  there  should 
not  be  any  tariff  items  to,  the  pending  bUl  ought  to  vote 
against  this  proiwaal.  I  do  want  to  say,  however,  that  there 
seems  to  be  a  good  deal  of  agitation  in  the  coimtry — 
whether  it  is  propaganda  or  not  I  do  not  know — and  sooner 
or  later  some  one  In  authority  ought  to  assure  the  country 
of  the  abscdute  effect  of  the  depreciated  currencies  on  our 
impwrts  and  exports. 

Mr.  REXD.  Mr.  President.  I  had  the  honor  of  being 
named  the  chairman  of  the  select  committee  that  was  ap- 
pointed to  study  this  quastioo.  Since  that  committee  was 
appointed  we  have  been  working  every  day  and  nearly  every 
evening  in  the  Senate  on  the  tax  bill,  and  it  has  been  utterly 
impossible  to  call  the  oonunittee  together.  I  know  that  no 
one  in  the  Senate  will  SBlsuDderstand  the  reason  why  the 
committee  has  iK>t  been  caBed  together. 

Some  time  ago  I  oOered  an  amendment  substantially  to 
the  same  effect  as  that  bow  offered  by  the  Senator  from 
Washington  (Mr.  JonxsI,  exoepi  that  under  my  amendment 
no  extra  duty  was  to  be  l"»sp^'«^  unless  the  depreciation  of 
the  currency  of  the  cuwaitiy  from  which  the  import  waa 
received  amounted  to  iMPe  than  i  per  cent  of  its  standard 
value.  Obviously  it  is  Impractteal.  because  of  a  very  slight 
day-to-day  fluctuation  in  tbe  exchange  rates,  to  impose  a 
duty  of  a  fraction  of  1  per  oent»  which  might  last  for  only 
24  hours. 

For  that  reason  I  thougbi  that  Uw  effect  of  the  amend- 
ment ought  to  be  limited  to  those  countries  the  depreciation 
of  whose  currency  amounted  to  something  substantial,  and 
I  wonder  whether  the  flrnstor  from  Washfaigton  might  not 
consider  the  acceptance  of  that  anwndment  in  lieu  of  the 
one  he  has  proposed? 

Mr.  JONBS.  Mr.  Pres&dcot.  while  I  would  like  to  see  just 
as  strong  an  amendment  as  possible  adcvted.  I  am  perfectly 
willing  to  accept  the  amendment  of  the  Senator  from  Penn- 
sylvania in  the  hope  that  we  wiO  get  the  matter  to  confer- 
ence, and  that  It  may  be  worked  out  in  conference. 

Mr.  COSnOAN.    Mr.  PRsldent,  will  the  Senator  yield? 

Mr.  REED.    I  yleU. 

Mr.  COSnOAN.  May  I  ask  the  Senator  from  Pennsyl- 
Tsnia  whether  there  is  any  provision  in  the  amendmoit 
fay  the  Senator  from  lOOne,  as  proposed,  or  in  the  suggeMed 
%<M*t<An  of  the  Oeaatos  from  Pennayhrania  which  relates 
the  further  duty  now  urged  to  foreign  prices,  as  well  as  to 
foreign  exchange?  It  Is  assomed  that  prices  which  tend  to 
correct  the  dliBculty  by  mUmUaag  themselves  to  fluctuating 
exchange  are  of  mwdi  lu^er  signiflcance. 

Mr.  BXBD.  No.  Mr.  PiwAdent;  there  is  not.  I  oo^t  to 
add  further  that  I  know  Itaat  there  would  be  great  resist- 
ance, both  in  the  Senati  and  la  the  House,  to  the  use  of 
this  ^w**mnAm0tnt  In  taklBg  articles  from  the  free  list  and 
putting  them  on  the  dnttsMn  list,  and  for  that  reason  I 
lasve  xn^^f^^^  the  amcadDsent  as  printed  so  as  to  limit  it 
to  articles  now  upon  the  dwUahle  hst.  To  that  extent  it 
meets  some  of  the  ohisrttans  Interposed  against  tL 

I  would  like  to  send  tiw  aaiendmaBi  to  the  desk  and  have 
tt  read,  and  then  ask  ttw  flfwiafnT  from  Washington  whether 
he  is  willing  to  accept  it. 

like  VICX  PRB8IDDIT.    Tbe  amendment  will  be  react 

The  LcoisLATivx  CLsax.  A$  the  proper  place  In  the  bill 
Insert: 
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— %  Thwn  abaHl  bs  Isvttfl,  ooUeatsd. 
able  articles  Imported  Into  the  United  Stales 'or. 
poaaMsloBs    (exMpt   tte  Vblllpptee  ttfaiidi,   ths 
Amwicaii  aaaio*,  and  thm  laUaO  of  Oomd) 
inim  any  fioRel«D  oeuufciy  tt»  valoe  ef  whoa* 
•sportafcioo  at  suob  ai!tlcls%  as  sMasand  ht 
the  New  Toik  maiket  at  noon  as  determined  by  ttaa 
mittm  Bank  of  New  York,  la  nxMre  tliaa  B  per  <      -  -   - 
ard  value  of  such  currency  m  prodalmtd  fef 
TraMury  an  «kc«m  «m  oC  1  par  oant  at  Um  vahw  oC 
tor  dwtoau  dutlas  for  «fch  1  paroeat  that  the 
eurreney  aa  detai  mined  tmder  eUsUug  law  Iqr  tba 
■aaarw  Bank  of  Haw  ToMt,  U  iM     " 
currency  as  proollniart  oadtf  "*"*"t  tew  by 
tba  T^vasury. 

The  VICE  PRESIDENT.    Does  the  Senator  from 
tngton  accept  the  amondmentt 

Mr.  JONES.    Ajt  I  lndtea«ed  a  momea*  aco»  Z 
accept  the  amendment.  -^-^ 

The  VICE  PREBlLManT.    The  Senator  tnm  HWahlmifi 
modifies  his  amendment.  .  <>  ri       ; 

Mr.  RBED.    Mr.  FresMeat,  I 
much  more  time.    I  think  it  Is  worthy  of 
SeptendMr,  when  Qreat  BttlalB  and  the  oIlMr 
the  nontiBent  of  Europe  went  off  tt&e  aoid 
a  few  hoars  Qaraany  was  able  by 
establish  such  a  tariff  as  Is  now  proposed  hero. 

Our  democrai^  has  been  laboEliBe  alomrfor 
since  then,  and  it  has  anly  reached  the  atafiaf  a 
tion  for  similar  action  in  one  House  of 
same   time   that   Germany  put  on 
against  thsEie  eoontrles  with 
countries  took  tbo  same  aetlon.   Italy.  I  am 
sa    Canada  did  so  against  those  eountrias 
was  further  depreciated  than  her  own.    We  hava 
such  action.    The  results  have  been,  as  I 
at  considenkUe  length  a  oouple  of  months  aso^  that 
imports  from  the  eountries  whose  eomncy  la 
have  very  greatly  inoreaeed.  In  spite  of  the  deprectaition  la 
business. 

Mr.  O'Brien,  chairman  of  tbe  Tariff 
before  the  Ways  and  Means  Committee  thiU  he 
to  any  action  on  this  subject  for  the  reason  that  in  the 
kmg  run  this  disparity  would  eorreot  itself;  and  wmlnwlMailly 
that  is  so.  What  we  want  to  do  by  these  proposals  la  $o 
care  of  the  American  producer  and  the 
in  the  Interval  of  the  lag  between  the  dspnsrtayan  of  ttK 
cunwMy  and  the  ulthnate  iaavitahls  oorrsotlOB  Mr  atiaa-«£ 
prices  or  a  restoration  of  the  gold  standard  la  these 
tries.  It  is  that  interval,  whioh  is  always  aoaaewtet 
tracted.  in  which  the  relief  is  necessary. 

Mr.  HALifi.    Mr.  President.  wUl  (taa  Senator  Ttttt? 

Mr.  REED.    I  yield. 

Mr.  HALK.    My  attention  was  diverted  when  Iha 
from  Pennsylvania  introduced  his  aaafcndmenti. 
changes  made  in  the  original  amendment  sutamltlad..feBr  tha 
Senator?  ,-■■.        .  r' 

Mr.  REEI3.    I  have  restricted  the  amendaoei^  to  aalklBft 
on  tha  dutiable  list. 

Mr.  HALB.    Diere  Is  no  falmam  hi  that 

Mr.  REED.    I  agree  with  that 

Mr.  HAIiE.  That  leavm  oat  entixaly  evatvttaias  that  ta 
on  the  free  hat  As  I  havs  tried  to  *ov.  thaina  Jist  aC 
to-day  Is  nut  tbe  free  list  of  tha  time  «C  the 
bill.  On  an  article  of  tha.  value  of  a 
has  an  advtmtage  of  $L2a. 

Mr.  BEED.    I  kiMyw  tiMt 

Mr.  HAIUB.    Tbe  theory  of 
Itet  Is  that  it  Is  able  to  meet  the  oompatitloa  of 
tries  without  proteotkm.  •  >      . 'r^. 

Mr.  REED.    I  know  that;  hot  I  thhA  tt  is 
question— «  question  of  wbaJk  we  eaa  get  Ihitwtffc? 

Mr.  HALE.    I  do  not  Odak  tt  is  In  any  way  tirir.    Z 
the  Senator  wiU  wttbdraw  that  suspsatton  anA^'pH^ 
anwndment  In  aa  I  uadarstaad  ha  orighwlly  oOsnt  tt^ 

Mr.  RBBD.    I  am  appeah 
original  form  ean  not  be  adfuitrd     If  the 
to  try  it  In  that  fashion,  with  the  pcfmisilQa  of 
from  Washington,  we  will  off*  it  to  avpif  la 
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dutiable  and  tree.  Of  coane  the  logic  of  the  situation  ap- 
plies Jost  as  much  to  products  on  the  free  list  as  to  articles 
on  the  dutiable  list  What  I  am  trying  to  do  is  to  get  some 
relief  for  at  least  some  American  workmen.  If  the  Senator 
from  Biaine  wishes  it  offered  in  the  fashion  as  originally 
printed,  I  am  glad  to  agree  to  it  if  the  Senator  from  Wash- 
ington [Mr.  Joms]  is. 

Mr.  JOICBS.    I  heartily  agree  to  the  suggestion. 

Mr.  TTAT.w  Does  the  Senator  think  an  advantage  of  $1.23 
to  the  foreigner  on  an  article  of  the  value  of  a  pound  is 
fair  to  oar  prodqcera  of  an  article  on  the  free  list? 

Mr.  REED.  I  think  it  is  entirely  unfair  to  the  American 
producer. 

BCr.  HALE.  All  I  ask  is  that  we  be  put  back  where  we 
were  before  the  other  countries  went  off  in  their  currency. 

Mr.  REED.  To  my  mind  that  is  a  reasonable  request, 
but  I  know  of  two  or  three  votes  in  the  Senate  that  can  not 
be  obtained  for  the  amendment  in  that  fashion. 

Mr.  HAUL  I  can  not  see  how  any  Senator  who  has  any 
regard  for  our  American  industry  and  our  American  work- 
men can  possibly  oppose  this  when  we  need  to  get  revenue 
to  balance  our  Budget.  As  I  have  shown,  we  will  get  nearly 
$100,000,000  in  this  way  and  not  have  to  pay  one  cent  out 
0/  our  Treasury. 

Mr.  RIKD.  I  agree  with  the  Senator  fully,  and  I  hope  the 
amendment  will  be  agreed  to  in  the  form  in  which  it  was 
printed. 

Blr.  HALE.    I  hope  so,  too. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  we  are  to 
have  a  series  of  amendments  on  this  proposal  and  the  debate 
is  to  be  prolonged,  I  shall  desire  to  test  out  the  purpose  of 
the  Senate  as  to  whether  we  are  now  going  to  bold  up  the 
passage  of  the  revenue  bill,  after  we  have  made  an  arrange- 
ment to  balance  the  Budget,  in  order  to  enter  upon  a  con- 
troverted subject  that  is  foreign  to  the  provisions  of  the  bill. 
I  can  not  imderstand  how  Senators  can  expect  to  settle  on 
the  revenue  bill  all  tariff  questions  or  the  tariff  questions  in- 
volved in  this  amendment.  They  must  accept  the  responsi- 
biUty  for  the  delay  In  the  passage  of  the  revenue  bill  which 
such  a  course  involves. 

We  have  had  three  amendments  propoeed  relating  to  the 
same  general  subject,  and  all  the  while,  by  express  order  of 
the  Senate,  the  subject  matter  of  the  amendments  is  pending 
before  a  special  committee  of  the  Senate  selected  for  the 
purpose  of  making  an  Inquiry  and  advising  the  Senate  what 
action  had  best  be  taken. 

Mr.  HALE.  The  Senate  can  not  wait  to  act  on  the  report 
of  a  special  committee 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sen- 
ator from  Maine  wishes  to  interrupt  me,  I  should  be  glad  to 
yield  to  him  if  he  would  pursue  the  coarse  which  the  CThair 
instructs  him  to  pursue,  and  would  address  the  Chair  and 
get  consent  for  the  interruption. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  has 
the  floor. 

Mr.  ROBINSON  of  Aikansas.  Mr.  President,  this  matter 
can  not  be  forced  into  the  pending  bin  without  fair  ctxisld- 
eratlon,  and  it  ought  xx)t  to  be  discussed  in  a  merely  po-- 
f unctory  manner.  It  Is  an  important  subject.  The  Senate 
has  recognized  the  difflculty  and  the  compUcations  which 
underlie  it  by  creating  a  special  committee  to  study  it.  Yet 
here,  after  we  have  qpent  two  weeks  under  the  iHiip  and 
spur  ot  the  emergency,  reaching  out  In  every  direction  to 
find  revenue  to  balance  oin*  National  Budget  and  maintain 
our  nattoiMd  credit,  some  who  are  primarily  responsible  for 
the  bill  insist  upon  deterring  final  action  until  a  question 
admittedly  controversial,  admittedly  largely  foreign  to  the 
subject  matter  of  the  pending  legislation,  a  question  which 
has  been  referred  to  a  special  committee  and  not  acted  upon 
by  that  committee,  shall  be  threshed  out  here  on  the  floor  of 
the  Senate.   It  is  wrong.   It  is  unjustifiable. 

Mr.  SIAOOT.  Ut.  President,  I  can  only  repeat  what  I 
have  idready  aald.  ttiat  I  trust  that  the  amendment  will  not 
be  put  upon  the  bilL  I  am  in  favor  of  the  proposition,  as  the 
Senator  trofm  Maine  knows,  but  ri^t  at  this  moment  I  am 
more  Interested  In  helanfing  the  Budget  azMl  getting  confi- 


dence back  into  the  United  States  than  I  am  in  having  the 
amendment  put  upon  this  bill.  I  do  not  believe  it  could  be 
put  on  the  bill,  anyhow. 

Mr.  HAIJ5.  Mr.  President,  will  the  Senator  let  me  ask 
him  a  question? 

Mr.  SMOOT.    Certainly. 

Bir.  HALE.  Does  not  the  Senator  think  the  enactment 
of  this  provision  would  help  to  bring  back  confidence  to  the 
United  States? 

Mr.  SMOOT.  I  am  perfectly  willing  to  take  up  the  Sen- 
ator's proposal  in  the  Finance  Committee  and  caD  a  meet- 
ing at  the  very  earliest  date  possible  to  consider  his  bin. 
I  will  say  to  the  Senator  now  that  as  a  matter  of  legislation 
by  itself  there  is  a  great  deal  of  merit  in  it,  and  justice  too, 
but  this  is  not  the  place  to  put  it.  It  should  not  be  acted 
upon  in  this  way.  I  am  in  hopes  we  can  get  this  bill  through 
to-night.  I  know  what  the  situation  is  in  the  country.  I 
know  what  it  means  to  hold  up  the  bill  longer. 

Ut.  PITTMAN  obteincd  the  floor. 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     Not  now. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  de- 
clines to  yield. 

Mr.  PITTMAN.  I  am  sorry,  but  I  do  not  want  the  bUl 
delayed  by  any  further  speeches. 

There  has  been  a  special  committee  appointed,  as  the 
Senator  from  Arkansas  has  stated,  of  which  the  Senator 
from  Pennsylvania  [Mr.  Rxcs]  is  chairman.  Not  only  did 
the  resolution  creating  that  committee  require  information 
with  regard  to  the  effect  upon  our  imports  by  reason  of 
the  differentiation  in  exchange,  but  also  upon  our  exports. 
We  have  only  received  a  paitial  report  from  the  Tariff  Com- 
mission. It  deals  with  our  imports.  They  are  preparing  a 
report  dealing  with  our  exports. 

There  is  still  another  factor  in  it  which  to  my  knowledge 
has  not  yet  been  brought  out.  While  the  question  of  the 
difference  in  exchange  has  been  brought  up.  the  facts  are 
that  there  has  been  an  increase  in  wages  in  those  countries 
as  the  exchange  has  fallen,  which  Is  imdoubtedly  a  factor, 
and  the  evidence  is  not  before  the  committee  now. 

Mr.  HALE.     Mr.  President,  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Maine? 

Mr.  PITTMAN.     I  yield. 

Mr.  HALE.  I  have  charts  here  showing  the  costs  of  pro- 
duction in  Norway.  Sweden.  Finland.  Denmark.- the  United 
Kingdom.  British  India,  Canada,  and  Japan. 

Mr.  PITTMAN.  I  have  no  doubt  the  Senator  from  Maine 
knows  all  about  the  subject,  but  the  committee  does  not. 
and  the  Senate  does  not,  nor  does  the  Tariff  Commission. 

Mr.  President.  I  know  this  amendment  is  going  to  be 
voted  down,  because  the  Republican  side  of  the  Chamber  can 
not  afford  longer  to  delay  the  passage  of  the  bill.  I  wish 
to  say  that  at  the  present  time  we  are  advised  that  we  know 
what  will  balance  the  Budget.  Possibly  in  a  week  from  now 
we  may  not  know,  but  we  can  pass  the  biU  to-night  and 
kiraw  we  wiU  balance  the  Budget.  We  realized  four  or  five 
months  ago  that  a  very  much  smaller  sum  would  have  been 
needed  to  balance  the  Budget,  but  there  were  a  great  many 
Congressmen  who  did  not  beUeve  it  would  be  needed  to 
balance  the  Budget,  and  it  developed  that  they  were  right. 
Another  estimate  came  up.  and  still  they  did  not  believe  It 
was  sufBcient.  and  again  they  were  right.  That  has  hap- 
pened several  times.  Now  we  think  we  know  it  is  right.  I 
hope  it  will  develop  that  there  win  be  a  surplus  over  and 
above  what  we  estimate  to  be  the  exact  amount  needed. 

I  think  we  should  vote  right  now  on  the  proposition. 

The  VICE  PRESIDENT.  The  question  Is  on  the  perfected 
amendment  of  the  Senator  from  Washington  [Mr.  Jonxs.] 

Mr.  JONES.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment.  [Putting  the  question.!  The  noes  seem  to 
have  it.    The  noes  have  it.  and  the  amendment  is  rejected. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  HALE.   Let  us  have  a  division. 
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The  VICE  PRESIDBirr.  Tbe  Chair  has  announced  the 
vote.    The  Senator  from  New  York  has  the  floor. 

Mr.  COPELAND.  Mr.  Presklent.  I  have  an  amendment 
which  I  desire  to  offer. 

The  VICE  PRKRinRNT.  Let  the  amendment  be  reported 
for  the  information  of  the  Senate. 

The  Lboxslativb  Cloue.  On  page  84,  line  19,  after  "  ac- 
eount."  insert  a  comma  and  the  following:  "  Including  taxes 
and  other  carrying  charges  on  unimproved  smd  unproductive 
real  property,  but  no  such  adjustment  shall  be  made  for 
taxes  or  other  carrying  eharses  for  which  deducticniB  have 
been  taken  by  the  taxpayer  In  determining  net  income  for 
the  taxable  year  or  prior  taTable  years." 

Mr.  COPELAND.  MT.  President,  the  purpose  of  the 
amendment  is  to  permit  dutrging  taxes  and  interest  against 
the  capital  account  on  unproductive  and  unimproved  prop- 
erty. If  a  property  Is  worth  $1,000  and  taxes  and  Interest 
were  added  for  Ave  years,  they  might  be  added  and  deducted 
from  the  ultimate  sale,  provided  they  were  not  charged 
against  current  income.  It  was  the  practice  of  the  depart- 
ment in  reference  to  the  revenue  acta  of  1924.  1926,  and 
1928.  to  permit  the  action  which  I  am  proposing;  but  a  case 
which  was  determined  in  the  fifth  circuit  threw  out  the 
action  of  the  department  as  unlawful  in  permitting  the 
deduction. 

Mr.  SMOOT.  Mr.  President,  I  want  to  say  that  I  do  not 
know  exactly  what  effect  this  would  have  upon  the  revenues 
of  the  country,  but  I  do  not  think  it  win  be  very  much.  I 
am  willing  to  let  it  go  to  conference,  if  the  Senate  agrees 
to  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing 
to  the  amendment  of  tbe  Senator  from  New  York  [Mr. 

COPXLAMO]. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  BCr.  President.  I  presented  yesterday  an 
amendment  which  was  coBMddered  rather  too  broad.  I  have 
limited  it  and  submitted  it  to  the  chairman  of  the  Finance 
Committee  and  I  beUeve  he  ia  agreeable  to  it  now. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  IiSciKLATivK  Clebk.  On  page  316.  after  line  5.  insert 
the  following  new  section: 

— .  BKrtrm)  o«  csssrr  or  a  tax  pad  st  two  ob  Mon  pounicB, 

COmrOBATIONS.    PAKTMnSHXFS,  Oa  TmVClAMXM»  OM   THB  SAMS  INOOMB 
0«   THX  SAJttl   ESTATE   UC    nr«aM  OP  THM  TAX   LAWTCnXT    DUX 


In  the  case  a  tax  haa  been  paid  by  two  or  more  persona,  corpo- 
rations, partnerships,  or  flduciartea  on  the  same  Income  or  the 
■ame  estate  the  tax  so  paid  hi  excess  of  that  lawfully  due  shaU, 
notwithstanding  any  agreement  entered  Into,  be  reunded  or  be 
credited  under  regulationa  prcacrlbed  by  the  CommlsBioner  of 
Internal  Revenue:  Provided,  That  claim  therefor  la  filed  within 
seven  years  from  the  date  the  tax  was  so  paid. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Florida  whether  he  would  expect  interest  to  be  paid? 

Mr.  FLETCHER.  No.  It  does  not  provide  for  that.  It 
just  provides  for  a  refund  ct  credit  as  the  department  should 
find. 

Mr.  KING.  I  am  not  sure.  If  a  refund  were  granted,  that 
interest  would  not  be  allowed.  It  would  seem  where  pay- 
ment was  made  in  that  way  and  a  settlement  was  effected 
by  the  paities  and  by  the  Government,  and  a  mistake  oc- 
curred of  the  character  indicated,  there  ought  not  i^  be  any 
interest  charged. 

Mi.  FLETCHER.  I  do  not  think  they  are  going  to  charge 
Interest  upon  it.  In  case  where  the  tax  has  been  paid  by 
two  or  more  persons,  where  it  has  actually  been  paid  twice, 
and  the  Government  has  the  money,  all  the  amendment 
asks  is  that  it  may  be  refunded  or  credited  as  the  depart- 
ment may  determine. 

Mr.  SMOOT.  It  would.  I  fear,  open  up  cases  that  have 
been  determined.  I  do  not  know  how  far  the  amendment 
would  go.  and  I  do  not  know  bow  many  cases  there  might  be. 
I  am  told  by  the  Treasury  DqMurtment  it  is  a  very  dangerous 
amendment. 

Mr.  FLETCHER.  This  is  not  the  amendment  we  had 
under  discussion  previousli. 
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Mr.  SMOOT.    But  I  juit  ImmmM  ft  oopgr  of  Ik 

of  tbe  department  who  thinks  it  is  a  very 
ment. 

Mr.  FLETCHER.  I  do  not  think  there  !■ 
about  it;  there  can  not  be  any  danger  in  the 
doing  the  honest  thing. 

Mr.  SMOOT.    It  would  esfcabUah  ft 
Senator. 

Tbe  VICE  PRESIDENT.    Tbe  qmstkm  Is  on  ^. . 
the  amendment  offered  hr  tbe  Senator  frooB  floridft. 
Tbe  amendmentwM  acreed  to. 

Mr.  LA  POLLETTE.    Mr.  Preeldent,  there  Is  aa 

ment  which  I  suggested  to  the  coBunlttee  amendment  re- 
garding the  reserve  funds  of  life-insurance  mrapeniee,  od 
pages  145  and  146,  that  was  paaeed  ova*.  I  aboftld  like  to 
ask  the  Sentvtor  from  Utah  If  it  would  be  agreeable  to  bim 
to  take  that  up  at  this  time. 

Mr.  SMOOT.  That  is  the  vexy  neat  ameodoMB^ 
when  I  got  a  chance  I  was  going  to  ask  tbaft  W-  IM 
sidered. 

Mr.  REEIX  Mr.  Preeldent.  theee  are  not 
Senators  in  the  Chamber  now.  and  there  la  verj  . 
terest  in  that  amendment.  Might  It  not  be  better  U  lei  It 
go  over  imtU  more  of  the  Senators  may  oome  m  fnutflBOirT 
Mr.  LA  FOLIJETTB.  I  understand  the  Benfttof  fwt  lifte* 
sachusetts  its  going  to  oiler  the  salea-taz  aiaefft—i t;  ^b» 
amendment  relating  to  the  insurance  oompenlee  litvelvea  ft 
complicated  question,  and  I  should  like  to  have  li  cenufcleced 
by  the  Senete  before  it  la  ekfaausted. 

Mr.  REEI).  I  am  sure  the  Senator  from  IffiWii  lilMf tta 
will  agree  to  that. 

Mr.  WALSH  of  Mawiarhnwrtts,  I  would  be  very  gJift4  to 

have  the  amendment  disposed  of  before  I  proceed  wtth  the 

amendment  I  intend  to  ofltf.  _»«'' 

Mr.  LA  POLLETTE.    With  that  undovtanding.  I  am  wfD- 

ing  to  wait  until  along  about  8  o'clock. 

Mr.  TRAMMELL.    Mr.  President.  I  have  a  little  amend- 

ment  whlcli  I  hope  will  not  xnrovcAe  any  oontrofengr.    I 

think  the  chairman  of  the  committee  is  famUter  With  it, 

and  I  hope  he  will  accept  it. 

The  VICIS  PRESIDENT.    The  amendment  offered  tqr  the 

Senator  from  Florida  will  be  stated.  

The  Lkcislatzve  dnK.  On  page  263  in  the  oommtttee 
amendment  heretofore  adopted,  after  tbe  words  "JTaHed 
States,"  it  is  proposed  to  Insert  the  words  "or  wUh  any 
person  other  than  a  dealer.**  so  as  to  read: 

If  a  contract  of  the  charactar  abova  daecribad  was  mada  i^ttx 
the  United  fstatea  or  with  any  person  other  tlian  a  dsalflr,  no  tax 
ah»U  be  collDcted  under  this  title. 

t£x.  SMOOT.    Is  that  amendment  In  the  form  the  Sen- 
ator showed  me  the  other  day? 
Mr.  TRAMMELL.    Yes;  and  I  tWnk  tbe  Senator  has  ft 

copy  of  it. 

Mr.  SMOOT.    I  have  no  objection  to  it. 

The  VICE  PRESIDENT.  It  Will  be  neceantry  to  reoensider 
the  vote  by  which  the  conmattee  amendment  at  fSiftt  polat 
was  adopted.  Without  objection,  tbe  vote  ^  vtkh  ^ 
committee  amendment  was  agreed  to  H  ncouMtr^  The 
question  new  is  on  agredng  to  the  am^sdment  olCbrid  by 
the  Senator  from  Florida  to  tbe  committee  MyrtmdibejBt. 

The  amendment  to  tbm  amendment  wag  egreed  tft. 

The  amendment,  as  amended,  was  acreed  tft. 

Mr.  SMOOT.  Mr.  Preald»t«  tbe  ftdopUon  o(  tbe  CoDinanr 
amendment,  and  the  rates  therauDder  baa  nioeesttated  eome 
changea  to  carry  out  that  ftmendmeot.  I  Bind  fta  amend- 
ment to  the  desk  and  aik  that  tt  may  be  read.  It  Is  really 
a  series  of  amendments,  but  they  rdate  to  tbe  same  gub- 
ject  I  may  also  say  tbftt  I  have  10  or  11  other  ameadments 
of  a  clartt^ring  nature  mbieh  1  want  to  offer  foUowing  the 
one  now  offered.  ^.       .    ^ 

Mr.  WALSH  ot  Masaacboaetts.  What  Is  tbe  mnvt-ci 
tbe  amendment  the  Senator  now  propoftetf 

Mr.  SMOOT.  It  ts  to  make  readjustments  to  the  Mil 
made  necessary  becaose  ot  tbe  adoption  of  tbe  OonnaSy 
amendment. 
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Mr.  KIMO.    Ifr.  President,  wffl  my  colleague  yield? 
Mr.  SMOOT.    I  yMd. 

Blr.  KINO.  I  think  my  colleague  should  state  that  the 
amendments  whi^  be  to  about  to  offer  were  aU  presented 
to  the  committee,  ocmsldered  by  the  committee,  and  unanl- 
mously  agreed  to  by  it. 

Mr.  SMOOT.  Yes;  and  they  were  aO  prepared  by  the 
Treasury  Department. 

The  VICE  PRE8IDBNT.  The  first  amendment  offered  by 
the  Senator  from  Utah  will  be  stated. 

The  amendment  offered  by  Mr.  Smoot  was  read,  as 
foSows: 

On  p«g«  16.  nnes  3  and  6.  strike  out  **  $20.000 "  and  Insert 
"  SlSgOOO." 

On  psgB  «•.  line  7.  ctrlke  out  **  $2M)0  "  and  Uuert  in  Ueu  tbereof 
''  $2jOQO." 

On  page  48.  line  14.  strike  out  "  $2,500 "  and  Insert  In  Ueu 
tbercof  "  $2,000." 

On  page  119,  Hue  T.  strike  out  "SS.SOO"  and  Insert  In  Ueu 
Umtot  "  «MNW." 

Ou  page  121.  line  3.  strike  out  "  9  per  cent "  and  insert  in  Ueu 
thereof  "  8  per  cent." 

On  page  191.  line  17,  strike  out  "  •  per  oent "  and  Insert  in  Ueu 
tncreof  "8  per  ooit." 

On  page  123.  line  5.  strike  out  "  9  per  cent "  and  insert  in  Ueu 
thereof  '^8  per  cent." 

On  page  124.  line  24.  strike  out  **  9  per  cent "  and  Insert  in  lieu 
thereoT  "8  per  oent." 

On  pacB  167.  line  17.  strUce  out  "  9  per  emi  "  and  Inaert  In  Ueu 
thereoX  "  8  per  cent." 

On  page  157.  line  24.  strike  out  "  3  per  cent "  and  insert  In  lieu 
thereof  "'4  per  cent." 

On  page  158.  line  5,  strike  out  "3  per  cent"  and  Insert  in  lieu 
thereof  **  4  p*r  cent." 

On  page  158.  at  the  end  of  line  6.  add  tbe  word  "  and." 

On  page  158.  strike  out  lines  7  to  12.  both  InclXBlve. 

Ob  page  158.  line  18.  strike  out  "(3)  0  per  cent"  and  Insert  in 
Ueu  thereof  "i2>  8  per  cent." 

On  page  158.  line  15.  strike  out  "paragraphs  (1)  and  (2)  "  and 
Insert  in  Ueu  thereof  "paragraph   (1)." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendments  just  read. 

The  amendments  were  agreed  to. 

Mr.  SMOOT.  I  send  to  the  desk  the  following  amend- 
ment. 

The  VICE  PRESIDENT.    The  amendment  will  be  sUted. 

The  Chikf  Clkrk.  On  jtage  23.  line  2.  after  the  word 
"  except,"  it  is  proposed  to  insert  "(1),"  and  in  line  7.  after 
"  title  "  Insert  a  comma  and  the  following:  "  or  (2)  on  in- 
debtedness incurred  or  continued  In  connection  with  the 
purchasing  or  carryixig  of  an  annuity." 

Tlie  amendment  was  agreed  to. 

Mr.  SMOOT.    I  offer  the  following  amendment 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chukf  Cuuuc  On  page  25.  it  is  proposed  to  strike  out 
all  after  the  word  "  debt "  In  line  24  and  all  of  line  25  and 
insert  in  lieu  thereof  a  comma  and  the  following:  "  in  an 
amount  not  in  excess  of  the  part  charged  off  within  the 
taxable  year,  as  a  deduction." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  win  be  stated. 

The  Cuxr  Clsbk.  On  page  83,  line  24.  after  the  period 
it  is  proposed  to  insert  a  new  sentence  to  read  as  follows: 

The  basis  in  the  caaa  of  propertr  held  by  a  corporation  during 
any  period.  In  the  taxable  year  1920  or  any  subsequent  taxable 
year.  In  respect  of  which  a  eonsolldated  return  is  made  by  such 
eorporatkm  undo*  section  141  of  this  act  or  the  revenue  act  of 
193a.  riaall  be  adjusted  In  respect  of  any  Items  relating  to  such 
period,  in  acconiance  with  reguiatlona  prescribed  under  section 
141(b)  of  this  act  or  the  revenue  act  of  1928,  appUcable  to  such 
period. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHiKr  Clsbk.  On  page  88.  line  22.  after  the  word 
*'  year,**  it  is  proposed  to  insert  a  ccmma  and  the  following: 
"  ex(;jiudlng  from  such  gross  income  an  amount  equal  to  any 
rentji  or  royalties  paid  or  incurred  by  the  taxpayer  in  respect 
of  the  property." 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment.  llW*w 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chkf  Clehk.  On  page  89.  line  8.  after  the  uoard 
"  year."  it  is  proposed  to  insert  a  comma  and  the  following : 
"  excluding  from  such  gross  Income  an  amount  equal  to  any 
rents  or  royalties  paid  or  incurred  by  the  taxpayer  in  respect 
of  tlie  property." 

The  VICE  PRESIDENT.  Without  objection,  the  vote  by 
which  the  committee  amendment  at  that  point  was  agreed 
to  will  be  reconsidered,  and.  without  objection,  the  amend- 
ment offered  by  the  Senator  from  Utah  Is  agreed  to.  and 
the  amendment,  as  amended,  is  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHiar  Clerk.  On  page  112.  line  15,  it  Is  proposed  to 
strike  out  all  after  the  comma  through  "<3)"  in  line  20  and 
insert  "and  (2)." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMOOT.    I  offer  the  following  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  204.  after  line  10,  It  is  pro- 
posed to  insert  a  new  subsection  as  follows: 

(c)  The  tax  shall  not  apply  to  a  transfer  of  property  in  trust 
where  the  power  to  revest  in  the  donor  tlUe  to  such  property  la 
Tested — 

(1)  In  the  donor,  either  nlone  or  In  conjunction  with  any 
person  not  having  a  substantial  adverse  Interest  in  the  disposition 
of  such  property  or  the  income  therefrom,  or 

(2)  In  any  person  not  having  a  substantial  adverse  interest  in 
the  disposition  of  such  property  or  the  Income  thercfroTn, 

but  the  relinquishment  or  termination  of  such  power  (other  then 
by  the  donor's  death)  shall  be  considered  to  be  a  transfer  by  the 
donor  by  gift  of  the  property  subject  to  such  power,  and  any 
payment  of  the  income  therefrom  to  a  beneQctary  other  than  the 
donor  shall  be  considered  to  be  a  transfer  by  the  donor  of  such 
income  by  gift. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

lir.  SMOOT.    I  also  offer  the  following  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clebk.  On  page  315.  m  Une  12,  it  is  propcsed 
to  insert  a  new  section,  as  follows: 


sac. 


cazDrr  or  ovaarA-ncKifTS 


(a)  If  any  internal-revenue  tax  waa.  within  the  period  of  limi- 
tation properly  applicable  thereto,  aswrtted  prior  to  June  2,  1924. 
and  U  a  claim  was  filed,  or  a  request  in  writing  made,  for  a  credit 
against  the  tax  so  assessed  of  an  amount  claimed  as  an  overpay- 
ment of  Internal-revenue  tax,  and  if  collection  of  any  part  of  the 
tax  so  assessed  was  postponed,  then  (1)  a  credit  (made  prior  to 
May  29,  1928)  against  the  tax  so  assessed  shall  not  be  conslde-ed 
aa  void  under  the  provisions  of  section  009  (a)  of  the  revenue  act 
of  1928,  relating  to  erroneous  credits,  and  (2)  the  payment  (made 
prior  to  May  29,  1928)  of  the  part  of  the  tax  the  payment  of 
which  was  so  fmstponed  shaU  not  l>e  considered  as  an  overpay - 
■Mnt  undo:  the  provisions  of  section  e07  of  tlie  revenue  act  of 
1928.  relating  to  payments  made  after  the  expiration  of  the 
period  of  limitation  on  assessment  and  collection. 

(b)  As  used  In  subsection  (a),  the  term  "tax"  Includes  &ny 
IntMwst,  penalty,  additional  amount,  or  addition  to  any  internal- 
revenue  tax. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMOOT.     I  offer  another  amendment.  ^ 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CnntF  Clkrk.  On  page  315,  after  Une  12,  it  Is  pj-o- 
posed  to  Insert  a  new  section,  as  foDows: 

sac.  — .  LiMXTATioN  ON  paossctTTioiTs  ro«  iNT^NAL-BKvcNTnt  orrrxsES 
(a)  The  act  entitled  "An  act  to  limit  the  time  within  which 
proeecutlons  may  be  instituted  against  persons  charged  with 
violating  internal  revenue  laws."  approvud  July  6.  1884.  as 
amended,  and  as  reenactcd  by  section  1110  of  the  revenue  act  of 
1928.  is  amended  to  read  as  follows: 

"  "Hiat  no  person  shaU  be  proaecuted.  tried,  or  ptmtshed,  for  nny 
ot  tlk*  various  ttfenaea  arising  under  the  internal  reventie  laws  of 
the  United  States  unless  the  indictment  Is  found  or  the  Inforaoa- 
tion  instituted  within  three  years  next  after  the  commission  of 
the  offense,  except  that  the  period  of  limitation  shall  be  six  years — 
"  (1)  'or  offenses  involving  the  defrauding  or  attempting  to  de- 
fraud the  United  States  or  any  agency  thereof,  whether  by  cou- 
q>iracy  or  not.  and  in  any  manner, 


"  (2)  for  tbe  cffenw  of  wfllfally  attempting  m  any  manner  to 
evade  or  defeat  any  tax  or  the  payment  thereof,  and 

••  (3)  for  the  offense  of  wlUfully  aiding  or  assisting  in,  or  pro- 
curittg.  counseling,  or  advlalng.  the  preparation  or  presentation 
under,  or  in  connection  with  any  matter  arising  under,  the  Internal 
revenue  laws,  of  a  falae  or  tratlduient  return,  affidavit,  claim,  or 
document  (whether  or  not  rach  falsity  or  fraud  is  with  the  knowl- 
edge or  consent  of  the  person  authorised  or  reqtUred  to  present 
such  return,  affidavit,  claim,  or  document). 

"For  offenses  arising  under  aection  37  of  the  Criminal  Code, 
where  the  object  of  the  conspiracy  is  to  attempt  in  any  manner 
to  evade  or  defer.t  any  tax  or  the  payment  thereof,  the  period  of 
Umltatloo  shall  also  be  six  years.  The  time  during  which  the 
person  committing  any  of  the  offenses  above  mentioned  is  absent 
from  the  district  wherein  tbe  same  is  committed  shall  not  bo 
taken  as  any  part  of  the  time  limited  by  law  for  the  commence- 
ment of  such  proceedings.  Where  a  complaint  is  instituted  before 
a  commlsBlrner  of  the  United  States  within  the  period  above 
limited,  the  time  shall  be  extended  until  the  dlacharge  of  the 
grand  Jury  at  lU  next  session  within  the  district." 

(b)  TTie  amendment  made  by  subsection  (a)  of  this  section 
shaU  apply  to  offenses  whenever  committed;  except  that  it  shaU 
not  apply  to  offenses  the  prosecution  of  whicli  was  barred  before 
the  date  of  the  enactment  of  this  act. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Is  agreed  to. 

Mr.  SMOOT.     I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Crmr  Clerk.  On  page  315.  after  line  12,  it  is  pro- 
posed to  Insert  a  new  section,  as  follows: 

BBC.  — .  AOJusTtmam  or  CAxnzas*  tax  ltabtuttes  to  couroaM  to 

BSCAprvms  patments 

The  Interstate  Commerce  Oommlsslon  shall,  as  soon  as  prac- 
ticable after  its  order  with  respect  to  the  amount  recoverable 
from  any  carrier  under  the  provisions  of  section  ISa  of  the  Inter- 
state ommerce  act,  as  amended,  for  any  year  or  portion  thereof 
has  become  final  and  such  amomit,  if  any,  has  been  paid,  certify 
to  the  Commissioner  of  Internal  Revenue  the  amount  so  paid.  If 
the  amount  so  paid  by  such  carrier  differs  from  the  amount  al- 
lowed as  so  recoverable  in  computing  the  Income  or  excess  profits 
tax  liabilities  for  any  taxable  period  of  such  carrier,  or  of  any 
corporation  whose  Income  or  ezoees  profits  tax  liability  is  af- 
fected, the  Commissioner  at  Internal  Revenue  shall  determine 
any  drr.ciency  or  overpayment  attributable  to  such  difference. 
Notwithstanding  any  other  provision  of  law.  (1)  any  svich  de- 
ficiency may  be  assessed  wtthto  two  years  from  the  date  of  euch 
cartiflcaticn.  and.  if  ao  aaaeaMd.  shall  be  paid  upon  notice  and 
demand  from  the  collector,  and  (2)  any  such  overpayment  may 
be  credited  or  refunded  within  two  years  from  the  date  of  such 
certification,  but  not  after  unless,  before  the  expiration  of  such 
period,  a  claim  therefor  is  ftted.  This  section  shall  not  be  held  to 
affect  the  provisions  of  eirtVms  1106  (b)  of  the  revenue  act  of 
1926  or  606  of  the  revenue  act  of  1928. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  win  be  stated. 

The  CHDcr  Clsuc.  On  page  240,  it  is  proposed  to  strilca 
out  lines  21  to  24.  inclusive,  and  inaert  in  Ueu  thereof  the 
following: 

(6)  such  tax  (czoept  tax  under  subsection  (c)  (4)  to  (7). 
Inclusive )  shall  be  Impowd  la  full  notwithstanding  any  proTlsloa 
of  law  granting  exemption  flam  or  reduction  of  duties  to  products 
of  any  possession  of  the  United  Statea;  and  for  the  purposes  of 
taxes  under  sutaoectlon  (c)  (4)  to  (7),  inclusive,  the  term 
**  United  State*  "  include*  Puerto  Blca 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMOOT.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    T*e  amendment  will  be  stated. 

The  Chuf  CLDtK.  On  page  285.  It  Is  proposed  to  strike 
out  lines  11  to  19.  Indogye. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  REED.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDKNT.    The  amendment  wIH  be  stated. 

The  Cinsr  Clrk.  Ha  tte  committee  amendment,  on  i>age 
32.  fonowiiw  the  word  "  ekdManes."  In  Une  13,  and  followinc 
the  word  "  assets."  in  Mne  21.  It  Is  proposed  to  strike  out  the 
period  and  insert  In  paveatheses  as  follows:  "(inchidlng 
gains  which  may  be  derived  by  a  taxpayer  from  the  retire- 
ment of  Its  own  obllcatloii&)'* 

Mr.  REED.    Mr.  Presldetft.  a  word  of  explanation. 

Mr.  KINO.  I  should  Uke  to  have  an  explanation  of  the 
amendment. 


The  VICE  PREbiDurr.  Hie  ftBMDdiiMBt  pntmm  to 

amend  an  amendment  heretofore  agreed  to,  ao  ttial  the  vote 
whereby  the  amendment  was  agreed  to  wfll  bate  to  be 

reconsidered. 

Mr.  REED.  The  committee  amendment  vu  pMied  <rvw 
at  my  request.    I  do  not  think  It  has  been  sgieed  to. 

Mr.  KINO.  If  it  has  been,  there  will  be  no  objeetion  tb 
reconsidering  the  vote. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported. 
and  the  question  as  to  the  necessity  for  reconsideratkm  win 
be  determined. 

Mr.  REED.    I  can  explain  this  amendment  In  two  minutes. 

The  VICE  PRESIDENT.  The  Chair  will  state,  however. 
that  the  committee  amendment  has  been  agreed  to.  With- 
out objection,  it  will  be  reconsidered. 

Mr.  REED.    Just  a  word  In  explanation. 

Tlie  Finance  Committee  had  decided,  rather  drastically, 
that  the  deduction  of  losses  ^lould  be  Umlted  to  the  ainOnnt 
of  gains  in  s«?curities  that  the  taxpayer  realhses  durllig  the 
tax  3^ear.  With  that  decision  I  make  no  quarrel,  fjoat  No- 
vember, howtver,  the  Supreme  Court  of  the  TThited  States 
decided,  in  tlie  Kirby  Lumber  case,  that  where  a  corpora- 
tion bought  its  own  bonds  at  less  than  par.  It  revised  a 
taxable  profit.  If  that  is  a  gain,  as  the  Supreme  Court  has 
decided,  it  is  only  Justice  that  it  i^ould  be  aUowed  to  be  oea-' 
sidered  as  a  gain  in  off^aetting  against  losses  in  that  year. 

The  amendment  does  not  change  the  principle  decided  by 
the  Pinanc*  CJommlttee  at  aH  It  simply  piorldes  that  that 
gain  may  be  taken  into  consideration  in  the  same  way  tliat 
gains  from  dealing  In  somebody  else's  stocks  or  bonds  are 
taken  Into  consideration. 

Mr.  KING.  Mr.  President,  has  the  Senator  any  Infor- 
mation as  to  the  field  that  would  be  entered  Into,  as  to  the 
niunber  of  corporations  that  have  dealt  In  their  own  bonds, 
that  might  result  in  very  serious  diminution  of  the  revenue? 

Ml-.  REED.  I  think  that  any  possible  deficiency  In 
revenue  would  be  very  slight  indeed;  and  it  Is  only  g  reason- 
able application  of  this  rule  which  the  Finance  Committee 
has  decided  upon.  I  would  suggest  that  if  any  Senator  ha.s 
doubt  about  it — particularly  the  Junior  Senator  from  Utah, 
who  is  going  to  be  a  conferee  himself — tbe  amendment 
might  be  allowed  to  go  to  conference,  and  its  Justice  could 
be  further  considered  there. 

Mr.  CORK  Mr.  President,  I  merely  wish  to  express  the 
hope  that  this  amendment  may  be  adopted.  I  think  It  is  a 
salutary  ame  admen t. 

The  VICE  PRESIDENT.  The  question  is  on  acreeloc  to 
the  amendmc;nt  offered  by  the  Senator  from  Fennsiivanla 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  ta 

ADDITXOICAL  PRXTIOMB  AMD  UWMmUlA 

Mr.  OOLDSBOROnOH  presented  a  letter  in  tlw  iiatvze 
of  a  memorlAl  from  the  postmaster  at  Winiamspoti*  IttL. 
remonstrating  against  the  passage  of  legislation  to  refulate 
the  manufacture  and  sale  of  stamped  tnwtkngm,  espectalTy 
**  special  request "  envelopes,  which  was  ordered  to  lie  on 
the  table. 

He  also  pnisented  a  letter.  In  the  nature  of  a  memorial. 
from  the  directors  of  the  St  Mkhaels  Bank,  of  St  IfldiaeU. 
Md.,  remonstrating  against  tbe  Imposition  of  a  tax  on  bank 
checks,  which  was  ordered  to  lie  on  the  table. 

He  also  pnseented  a  letter,  in  the  nature  of  a  memorial, 
from  Stevemi  Bros.,  coramteioB  raerdtants.  by  R.  IVelson 
Sterens,  of  Baltimore.  Md.,  remonstrating  acabut  the  Im- 
poeition  of  n  tax  on  telecrams  and  telephone  messafos, 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Chemung  Coimty  BCedlcal  Society.  Elmira.  N.  T.,  oppoifaig 
the  further  erection  of  hospitals  for  the  cart  of  World  Vba 
veterans  and  other  ex-service  men  until  the  facHttles  ot 
civilian  hospitals  shall  have  been  exbaasted.  whi^  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  pnoented  a  petition  of  sundry  dtiaens  ef  Boffale. 
N.  T..  praylnii  for  the  passage  of  legMation  for  the 
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Ing  of  widows  and  orphans,  which  was  referred  to  the  Com- 
mittee on  Pensions. 

He  also  presented  a  resolution  adopted  by  the  Federation 
of  Jewish  Women's  Organizations,  of  New  York  City.  N.  Y.. 
favoring  prohibition  reform  and  the  imposition  of  taxes  on 
the  liquor  traffic  ao  as  to  aid  in  balancing  the  Budget,  in- 
creasing employment,  etc.,  which  was  referred  to  the  Com- 


Une.  I  am  not  disposed  to  precipitate  a  debate  which  will 
consume  a  large  amount  of  time.  I  Intend  shortly  to  move 
a  reconsideration  of  paragraph  numbered  (.4),  beginning 
with  line  3  on  page  243.  However,  in  order  to  save  time 
and  not  actually  make  the  motion,  it  occurs  to  me  that  a 
unanimous-consent  agreement  at  this  time  will  eliminate 


a  lot  of  debate. 


1932 


CONGRESSIONAL  RECORD— SENATE 


U633 


iw^if-t-^r.      ^#      O 


bW    tir«Av>4wvirkiic    tf^rkn^^nt:    flHat. 


TTie  PRESIDING  OFFICER.  The  Senator  from  West 
Virginia  makes  the  point  of  no  quorum.  The  clerk  will  call 
the  roU. 

The  Chief  Clerk  called  the  roU,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst  Coi>elsnd  Hull  Robinson.  Ind. 

Austin 

BaUey 

Bank.h(«d 


Couzens 

Jobnson 

8bepi>arcl 

Cuttlac 

Jones 

Shlpstead 

Dale 

Keen 

Smith 

In  support  of  that  fact,  let  me  point  out  very  briefly  that 
20  large  oil  companies  at  this  hour  own  SI  per  cent  of  all 
the  oU  production  in  the  United  States.  They  own  73  per 
cent  of  aU  the  refineries  in  the  United  States.  They  own  96 
per  cent  of  all  the  storage  capacity  in  the  United  States. 
They  own  90  per  cent  of  all  the  iripe  lines  in  the  United 
States.  They  own  85  per  cent  of  the  total  retail  distributing 
agencies  of  the  country. 
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ing  of  widows  «ad  orphans,  which  was  referred  to  the  Com- 
mittee on  Pecsiois. 

He  also  presented  a  resolution  adopted  by  the  Federation 
of  Jewish  Women's  Organizations,  of  New  York  City.  N.  Y^ 
favorhtt  ptrohihttion  reform  and  the  imposition  of  taxes  on 
the  liquor  traffic  so  as  to  aid  in  balancing  the  Budget,  in- 
creasing employment,  etc^  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Sche- 
nectady, N.  Y^  praying  for  the  maintenance  of  the  prohibi- 
tion law  and  its  enforcement,  and  protesting  against  any 
measure  looking  toward  its  modiflcation.  resubmission  to  the 
States,  or  repeal,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Salamanca.  N.  Y..  protest- 
ing against  the  resubmission  of  the  eighteenth  amendment 
of  the  Constitution  to  the  States,  and  favoring  the  making 
of  adequate  appropriations  for  law  enforcement  and  educa- 
tion in  law  observance,  which  was  referred  to  the  Conunit- 
tee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Kiwanis 
Club  of  East  Aurora,  N.  Y^  favoring  retrenchment  in  gov- 
ernmental expenditures  and  the  balancing  of  the  Budget, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  Long  Island 
Chamber  of  Conunerce;  the  Huntington  Chamber  of  Com- 
merce, of  Huntington;  and  the  Sag  Harbor  Round  Table 
C1\U>.  of  Sag  Harbor,  Long  Islaxul,  all  in  the  State  of  New 
York,  favoring  retrenchment  in  governmental  expenditures, 
and  protesting  against  the  passage  of  legislation  to  increase 
the  financial  obligations  of  the  Government,  and  also  any 
legislation  that  might  impair  the  stability  of  the  currency, 
\vhich  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Nunda 
(N.  Y.)  Club  of  Rotary  International,  favoring  reduction  in 
the  compensation  of  all  Government  of&cials,  the  prompt 
balancing  of  the  Budget  and  the  early  adjournment  of  the 
present  session  of  Congress,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Veteran 
Association,  Twenty-third  Regiment.  One  hundred  and  sixth 
Infantry.  New  York  National  Guard,  Brooklyn,  N.  Y.,  pro- 
testing against  the  passage  of  legislation  curtailing  the 
officer  personnel  on  the  active  list  of  the  Army  by  2,000. 
and  also  the  curtailment  of  funds  for  the  maintenance  of 
the  National  Guard,  the  Reserve  Officers'  Training  Corps, 
and  the  citizens'  military  training  camps,  which  was  referred 
to  the  Committee  on  Appropriations. 

LXGISLATrVX  AJ>PROPRZATIONS 

Mr.  JONES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  11267)  making  appropria- 
tions for  the  legislative  branch  of  the  Oo\'emment  for  the 
fiscal  year  ending  June  30.  1933,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
756)  thereon. 


KXMCUrm  ■BNNtTS  or  THE   POST  OPPXCS   COMICITTBS 

As  In  executite  session, 

Mr.  ODDIE,  from  the  Cfxnmittee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

zxxcvrm  mxssagi  bxtirked 
The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  a  mewage  from  the  President  of  the  United 
States,  suhmitting  suadry  nominations  ot  postmasters, 
which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

aavmrnc  akd  taxation 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
10236)  to  provide  nvmue.  eaualiae  taxation,  and  for  othor 
purposes. 

Mr.  TYDDIGS.  Iftr.  Presidcsit.  I  weO  appreciate  that  the 
Senate  is  very  anxious  to  oonelwis  the  ooosideration  of  this 
bill  to-nlfht.  Battaton  I  have  taken  some  time  In  oppos- 
ing the  adoption  portioularly  ot  the  tariff  on  oU  and  gaso- 


line. I  am  not  disposed  to  precipitate  a  (tetete  which  will 
consume  a  large  amount  of  time.  I  Intend  shortly  to  move 
a  reconsideration  of  paragraph  numbered  (4j,  beginning 
with  line  3  on  page  243.  However,  in  order  to  save  time 
and  not  actually  make  the  motion,  it  occurs  to  me  that  ti 
unanimous-cottient  agreement  at  this  time  will  eliminate 
a  lot  of  debate. 

It  is  now  27  minutes  of  8.  I  ask  unanimous  consent  that 
at  quarter  (»f  8,  12  minutes  away,  the  Senate  have  a  record 
roll-call  vote  on  a  motion  to  reconsider  paragraph  (4) .  page 
243.  beginning  with  line  3. 

Mr.  SMOOT.     That  is  crude  petroleum? 

Mr.  TYDINGS.    That  is  crude  petroleum. 

The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  chair).  Is 
there  objection? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  does  the 
Senator  move  a  reconsideration? 

Mr.  TYDINGS.  I  will  move  a  reconsideration  if  unani- 
mous consent  is  denied,  and  I  will  have  to  speak  in  favor  of 
it  when  I  am  trying  to  end  debate  on  it. 

Mr.  RARKLEY.  Mr.  President,  I  understood  that  the 
Senator  was  asking  a  unanimous-consent  agreement  that 
we  vote  on  the  motion  to  reconsider. 

Mr.  TYDINGS.  Of  course,  if  we  lose  the  motion  to  re- 
consider, I  shall  not  feel  impelled  to  carry  on  the  contest 
longer.  I  am  trying  to  accoihimodate  myself  to  the  oppo- 
nents of  my  position  as  well  as  those  who  favor  it. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  trying 
to  avoid  delay. 

Mr.  TYDINGS.  I  shall  have  to  speak  on  it  and  ask  for  a 
vote  if  the  agreement  is  denied. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  desires  to 
go  into  a  lengthy  debate 

Mr.  TYDINGS.    I  propose  to  have  a  vote  at  quarter  of  8. 

Mr.  THOMAS  of  Oklalioma.  If  the  motion  is  made  and 
a  vote  is  asked  for  without  debate,  of  course  I  have  no 
objection. 

Mr.  TYDINGS.  That  is  right.  I  ask  unanimous  consent 
that  at  quarter  of  8  we  may  have  a  record  roll-call  vote  on 
the  motion  to  reconsider  paragraph  (4),  page  243. 

The  PRESIQING  OFFICER.    Is  there  objection? 

Mr.  SMOOT.    Without  any  further  discussion? 

Mr.  TYDINGS.    Without  any  further  discussion. 

Mr.  THOMAS  of  Oklahoma.  I  have  no  objection  to  a 
roU-call  vote  at  this  time,  but  if  the  proponent  of  the 
motion  desires  to  take  some  time  for  argument  I  think  we 
should  have  the  same  time  on  the  opposite  side. 

Mr.  TYDINGS.  Exactly  so.  But  may  I  say  to  the  Senator 
from  Oklahoma  that  all  I  want  to  do  is.  without  any  heat 
and  without  even  the  attendance  of  the  Members  who  are 
absent,  to  express  my  position  in  a  very  brief  way  and  then 
ask  for  the  roll-call  vote?  I  have  nothing  to  say  which 
would.  I  believe,  provoke  an  argument. 

Mr.  SMOOT.  What  does  the  Senator  mean  by  "a  brief 
statement "? 

Mr.  TYDINGS.  I  simply  want  briefly  to  say  why  I  think 
it  would  be  inadvisable,  without  going  into  an  extended 
argument.  I  can  not  do  much  in  seven  minutes;  but  if  I 
am  denied  this  unanimous-consent  agreement  I  shall  have 
to  go  on  and  speak  about  it  and  ask  for  a  quorum  call,  and 
others  will  do  the  same  thing. 

Mr.  HATFIELD.  Mr.  President.  I  will  not  consent  to  a 
unanimous-consent  agreement  unless  the  roll  has  been 
called  and  a  quorum  developed. 

Mr.  TYDINGS.  May  I  say  to  the  Senator  from  West 
Virginia,  who  may  misunderstand  the  situation,  that  I  am 
entitled  now  to  move  a  recon.^deration  of  the  amendment 
and  to  get  a  roll  call  by  simply  having  the  quonmi  call  and 
having  enough  hands  raised;  but  in  order  to  save  time  and 
to  dispose  of  this  matter  at  the  earliest  possible  date,  I  was 
hoping  to  avoid  the  debate  and  have  the  thing  over  with 
one  way  or  the  other. 

Mr.  HATFIELD.  Let  us  have  a  quorum  call,  and  then  lei 
the  Senator  propound  his  request. 

Mr.  TYPINGS.    All  right 

Mr.  HATFIELD.    I  suggest  the  absence  of  a  quorum. 
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The  PRESIDING   OFFICER.    The   Senator    from   West  | 
Virginia  makes  the  point  of  no  quorum.    The  clerk  will  call 
the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

BaUey 

B&nkhead 

Barbour 

Barkley 

Blngh&m 

Black 

Blaine 

Borab 

Bratton 

Broiusard 

BullLley 

Bxilow 

Bymea 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 


Copeland 

Couzena 

Cutting 

Dale 

Davis 

Dickinson 

Dill 

I'ess 

Fletcher 

Prazler 

0«org« 

Glenn 

Ooldsborough 

Gore 

Hale 

Harrlaon 

Hastlnca 

Hatfield 

Baydan 

Hebert 

BoweU 


Hull 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

E:iDg 

lAFolletto 

Logan 

licOUl 

McKellar 

IfcMary 

Moses 

Neely 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Bobtnson,  Ark. 


Robinson.  Ind. 

8hepi>ard 

Shlpetead 

Smith 

Smoot 

Stclwer 

Stephens 

Thomas.  Idaho 

Thomas.  OiLla. 

Townaend 

Trammell 

Tydings 

Vandenberg 

Wagner 

Walcott 

Walsh. 

Watson 

Wheeler 

White 


The  PRESIDINQ  OFFICER.  Eighty -two  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  Senator 
from  Maryland  will  please  again  propound  his  unanimous- 
consent  agreement. 

Mr.  TYDINGS.  Mr.  President.  In  order  to  save  the  time 
of  the  Senate  and  prevent,  as  I  imagine  all  Members  want 
to  prevent,  a  long  discussion  of  matters  which  we  have 
already  passed  upon.  I  ask  unanimous  consent  that  at  5 
minutes  to  8  the  Senate  may  have  a  record  roll-call  vote 
upon  a  motion  to  reconsider  paragraph  (4).  beginning  at 
line  3.  on  page  243.  which  Is  the  oil  tariff. 

It  Is  my  intention,  if  the  Senate  accedes  to  my  request, 
to  discuss  this  matter  very  briefly,  at  the  conclusion  of  which 
time,  after  sUting  my  own  position  and  why  I  feel  that 
I  have  had  to  oppose  this  tariff  in  as  uncontroversial  a  way 
as  possible,  we  may  vote  upon  this  matter  and  dispose  of  it 
for  all  time. 
Mr.  SMOOT.    The  Senator  says  "  very  briefly."    Can  we 

not  have  an  understanding 

Mr.  TYDINGS.  It  can  not  be  over  10  minutes.  My  pro- 
posal is  that  at  5  minutes  of  8  we  vote  on  it. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  if  the  Sen- 
ator wiU  yield  further  for  Just  a  moment,  I  desire  to  give 
notice  that  after  the  Senator  concludes  and  has  his  vote  I 
shaU  ask  for  the  same  acUon.  without  debate,  on  the  amend- 
ment on  coal.  ^_,  M  . 

Mr.  TYDINGS.  Mr.  President,  I  shall  be  very  brief  In 
outlining  my  reason  for  opposing  this  legislation. 

It  Is  not  my  intention  to  dwell  upon  the  merits  or  demerits 
of  inserting  tariff  Items  In  a  bill  of  this  kind  at  such  a  time. 
I  addressed  myself  to  that  phase  of  the  matter  some  time 
ago  Suffice  it  to  say  now  that  I  think  it  was  a  mistake  to 
put  those  matters  in.  They  have  delayed  the  passage  of  the 
blU  and  it  would  have  been  better  had  they  been  in  a  sepa- 
rate bill,  together  with  other  tariff  Items,  so  that  the  whole 
subject  matter  might  have  been  considered  at  one  time. 
That  point  has  long  since  been  passed,  however.  The  mat- 
ters are  now  in  the  bill 

I  also  concede  the  fact  that  the  oU  Industry,  particularly 
the  Independent  oU-weU  producer  and  owner,  is  hi  a  dis- 
tressful condition.  But  may  I  point  out  In  passing  that  Is 
the  exact  situation  of  all  other  business  in  the  United  States 
at  this  time.  You  can  go  to  the  farmer,  you  can  go  to  the 
manufacturer,  you  can  go  to  the  oU  producers,  and  every- 
where you  go.  every  business  you  discuss,  every  investlgaUon 
you  make,  you  find  that  all  businesses  are  at  a  point  where 
the  line  between  existence  and  nonexistence  is  a  very  faint 

If  I  thought  that  this  amendment  would  be  of  any  par- 
ticular benefit  to  the  independent  oU  producer.  I  could  con- 
ceive how  it  might  receive  some  consideration  here,  but  I 
can  not  conceive  how  it  can  be  of  any  benefit  to  the  inde- 
pendent oU  producer. 


In  support  of  that  fact,  lei  me  point  out  verj  teteflJ  that 
ao  large  oil  companies  at  this  hour  own  51  per  eent  of  all 
the  oU  production  In  the  United  States.  They  own  73  per 
cent  of  aU  the  refineries  m  the  United  States.  Thsy  own  96 
per  cent  of  aU  the  storage  capacity  in  the  United  States. 
They  own  90  per  cent  of  all  the  iripe  lines  in  tbfS  United 
States.  They  own  85  per  cent  of  the  total  retail  distributing 
agencies  of  the  country. 

Moreover,  Mr.  President,  they  have  at  this  minute  «SS,- 
000,000  barrels  of  oU  stored  in  the  pipe  lines  which  they  own. 
When  we  add  to  the  fact  that  they  have  633.000.000  banels 
stored  the  fmiher  fact  that  they  own  over  51  per  cent  cf 
the  toUl  production  in  the  United  States,  it  means  that 
they  either  have  now  In  the  pipe  lines  or  in  their  production 
agencies  enough  oil  to  supply  every  bit  of  need  In  this  coun- 
try for  over  a  year,  without  buying  one  gill  of  oil  from  any 
independent  producer. 

Does  it  not  stand  to  reason,  if  these  men  can  mpidy  the 
entire  needs  of  the  United  States  for  over  a  year  without 
buying  a  gill  of  oil.  that  they  are  m  a  postUon  In  the  mean- 
time to  make  any  price  for  the  purchase  of  oil  wlil^  they 
care  to  make,  and  that  the  independent  producer  has  either 
to  take  the  price  offered,  or  has  to  let  his  oQ  sUy  in  the 
ground? 

The  oil  companies  can  wait  a  full  year  without  buying  one 
gUl  of  oil  and  will  have  enough  of  their  own  oU  to  supply 
every  demand  in  this  country,  and  how  in  the  name  of  high 
heaven  and  common  sense  the  independent  oU  prodooer  Is 
going  to  get  a  single  cent  out  of  this  tariff,  in  the  face  of 
those  circumstances.  Is  beyond  me.  and  I  beliere  beyond  the 
realm  of  safe  argument. 

Not  only  that,  but  when  we  exclude,  as  it  is  hoped  to  do 
by  this  tariff,  aU  importations  of  foreign  oXL,  two  things 
happen.  First  of  all,  If  we  exclude  that  oil  which  It  Is 
claimed  can  be  produced  more  cheaply  In  South  America 
than  In  this  country,  the  oil  that  is  excluded,  which  used 
to  come  into  the  United  States,  will  then  go  to  Europe,  and 
because  it  can  be  produced  more  cheaply  than  our  own  oil, 
it  will  replace  just  that  much  American  oil  which  is  now 
exported  abroad.  The  result  will  be  that  not  a  singte  pint 
of  oU  WiU  be  sold  which  Is  not  now  being  sold-  The  oil 
which  is  excluded  from  entry  into  the  United  Stotes  wUl 
supplant  the  oil  which  we  are  now  exporting  from  the 
United  States. 

Mark  you,  we  are  exporting  more  oU  abroad,  principally 
to  Europe,  than  we  are  importing  from  aU  the  rest  of  the 
world  combined.  Our  exports  of  oU  are  greater  than  our 
Imports,  and  If  South  American  oil  now  coming  into  this 
coimtry  can  be  produced  more  cheaply  in  South  America 
than  in  the  United  States,  as  is  claimed,  then  that  oU  wlU 
be  driven  to  compete  with  our  export  oU  in  Europe,  and 
WiU  take  the  market  from  our  export  oU  in  Europe,  so  that 
the  oU  we  are  now  exporting  wlU  not  find  a  market  abroad. 
Therefore  In  the  end  no  extra  demand  win  be  made  for 
American  oil  at  aU.  The  Independent  producer,  the  facts 
Indicate.  wlU  not  make  a  single  soUtary  dollar  out  of  this 
tariff. 

This  is  the  real  milk  In  the  coconut.  A  tariff  of  2%  cents 
a  gaUon  on  gasoline  will  raise  the  price  of  gasoline  to  the 
American  consumer.  Every  advocate  of  the  tariff  frankly 
and  honestly  and  in  a  commendable  way  states  that  the 
whole  purpose  of  the  oU  tariff  Is  to  raise  the  prtee  of  oil  in 
the  United  Stotes.  Raise  the  price  to  whom?  To  the 
American  consimier  of  oil. 

It  means  that  it  wlU  make  his  gasoline  and  crude  oil  cost 
him  more.  How  much  more?  The  Treasury  Department 
stotes  that  there  were  16,500.000.000  gallons  of  gasoline  used 
in  this  country  last  year.  A  tariff  tax  of  2%  cents  a  gallon 
WiU  mean  an  Increase  in  cost  to  the  oirand  gasoline  pur- 
chasers of  this  country  of  $500,000,000  a  year.  The  pity  of 
it  is  that  not  one  dollar  of  that  wiU  go  toto  the  Treasury 
of  the  United  Stotes.  but  aU  of  it  wUl  go  into  the  coffers 
and  the  treasuries  of  the  30  large  oU  companies,  which  at 
this  hour  have  a  year's  gasoline  and  oil  supply  in  thdr  pos- 
session, without  buying  a  gill  from  anybody. 

/ 
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If  this  tax  of  $$60,000,000  were  lerled  for  the  purposes  of 
the  Ooremment,  it  wotxld  be  bad  enoogh,  but  at  this  hour 
of  need,  when  agzicaltare  is  distressed,  when  every  pur- 
chaser of  fuel  oil  for  heattnc  tiis  home  is  in  a  state  of  de- 
pression, wlien  business  is  stagnant  and  paralysed,  to  come 
along  and  attempt  to  saddle  this  huge  burden  of  $500,000,000 
on  the  distressed  people  of  the  United  States,  in  my  humble 
judgment,  it  is  little  short  of  a  legislative  felony.  It  is 
larceny  in  the  Urst  degree. 

We  quibble  over  putting  a  tax  of  a  cent  a  g^lon  on 
gasoline  for  the  beo^t  of  the  Oovemmex^.  but  without  so 
much  as  "  by  your  leave  "  we  put  a  2  >4-cent  increase  in 
tariff  tax  upon  this  commodity  for  the  benefit  of  20  oil 
companies. 

If  the  facts  tiiow  that  ttae  large  oil  oompanies  have  at 
this  minute  enougfa  oil  In  their  pipe  Unes  and  in  their  pro- 
duction to  supply  the  entire  market  in  the  United  States  for 
aypT  a  year  wttlKxtt  buying  a  gill  of  gasoline.  I  defy  any  man 
who  claims  to  have  good,  ordinary  ocxnmon  sense  to  show  me 
how  the  independent  producer  is  going  to  get  b  cent  out  of 
this  tariff  on  oiL 

The  PRESIDING  OFFICER.  Und«:  the  unanimous -con- 
sent agreement,  the  time  of  the  Seiuttor  has  expired. 

Mr.  T7DINQS.  I  have  still  a  minute,  I  think.  It  is  6 
minutes  of  8  o'clock. 

Now  l8  the  time,  the  last  astpoituBltj,  for  Senators  to  pro- 
tect the  American  taxpayer  from  this  legislative  outrage. 
The  voters  are  awake  to  what  we  are  doing  here  to-night, 
and  I  appeal  to  ttxae  i^o  sit  here  and  pretend  to  represent 
the  people  to  end  this  farce,  reooosider  this  item,  and  take 
this  tarilT  item  out  of  the  bill. 

I  sugge^  the  absence  of  a  quorum. 

The  PRESEDINO  OFFICESL    The  derfc  win  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their 


Aahxxrvt 

Austin 

Bailey 

B&nkhettd 

Barbour 

BMTUey 

Bingham 

Blac^ 

Blaln* 

BortLh 

Bratton 

Broussard 

BuIUey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Gotten 

ContUklly 

CooUdge 


Oopelaod 
Ooetlgaa 

Couaens 

Cuttmr 

Dal* 

Davis 

Dickinson 

DUI 

yietcher 

Frazler 

George 

CUmsa 

OoldBtxirongh 

Oore 

Hate 

Harrison 

Hastings 

Hatfidd 

Hayden 

Hebert 


Bun 

Johnson 

Jones 

Kean 

Kendrtck 

Keyes 

King 

La  IMIette 

lopin 

Ucaiii 

McKeHar 
McNary 

Jiietcaif 

ICoses 

Meely 

Morbeck 

Norrla 

Nye 

Oddle 

Patterson 

Plttman 


Reed 
BoblnaoB.  Ark. 

Robinson.  Ind. 

Sbeppard 

Shlpstead 

Sbortrldge 

Smith 

Smoot 

Btelwer 

Thomas.  Idaho 

Thomas.  Okla. 

T>»wnwnd 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walab. 

Watwn 

Wheeler 

White 


The  PRESIDINa  OFFICER.  Eighty-four  Senators  hav- 
ing answered  to  their  nanies,  there  is  a  quorum  present. 

Mr.  TYDING^.    Mr.  President,  a  parliamentary  inquiry. 

The  PRSSIDINO  OFFICER.    ThK  Senator  will  state  it 

Mr.  TYDIN08.  For  the  benefit  al  those  Senators  who 
came  in  late,  may  I  ask  the  Chair  if  a  vDte  '  yea  *'  Is  a  vote 
to  reconsider  and  inferentiaUy  to  strike  <Htt  the  oil  tariff, 
and  a  vote  "  nay  "  Is  a  vote  to  keep  it  in  the  l)iU? 

The  PRBSIDINQ  OFWCKR.  A  vote  "  yea  "  is  to  bring 
the  matter  back  to  the  Senate  for  further  consideratioa. 
Tlie  clerk  will  read  the  sectfam  upon  wliich  the  Senate  is 
about  to  vote. 

The  Chiev  Clerk.    On  page  343,  after  tine  2.  insert: 

<4>  Crude  petroievun.  V^  oent  per  galloB;  tvtti  oU  derived  from 
petroieum.  gas  oil  derived  from  peCroletun.  and  all  liquid  deriva- 
tives of  crude  petroleum,  except  lubricating  oil  and  gasoline  or 
other  motor  fuel.  4  cent  per  gallon:  gasoline  or  other  motor  fuel. 
2' .  cents  per  gallon:  lubricating  oil,  4  cents  per  gallon;  paraflln 
and  other  pctroleuin  wax  products,  1  cent  per  pound;  natural 
a»pha:t  and  aaphalt  and  bitumen  derived  froaa  rrtrntotim  10 
ctnu  per  KX)  pounds.  The  tas  on  the  articles  described  tn  this 
paragraph  sl^l  apply  only  with  respect  to  the  importation  of  such 
articles. 

The  PRESIDING  OFFICER.  The  question  is  on  the  re- 
consideration of  the  vote  liy  which  the  section  Just  i*ead  was 


agreed  to.    The  yeas  and  nays  have  been  ordered,  and  the 
derk  wiU  caD  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  OLENN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  IMr. 
LoHo]  and  therefore  witlihold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  Virginia  [Mr.  SwahsomI.  I 
transfer  that  pair  to  the  Senator  from  Colorado  IMr. 
Waterman]  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Virginia 
[Mr.  Glass],  who  is  necessarily  absent.  I  understand  that 
if  he  were  present  he  would  vote  "  yea."  Therefore  I  must 
withdraw  my  vote. 

Mr.  WHEELER.  My  colleague  the  senior  Senator  from 
Montana  [Mr.  Walsh]  is  necessarily  absent.  If  present,  he 
would  vote  "  nay."  He  is  paired  with  the  Senator  from 
Iowa  [Mr.  Brookhakt]. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Iowa  [Mr.  Brookhart]  is  paired  with  the  Senator  from 
Montana  [Mr.  Wajlsh],  and  tliat  the  Senator  from  Minne- 
sota [Mr.  ScHALLl  is  paired  with  the  Senator  from  Illinois 
[Mr.  Lewis].  If  the  Senator  from  Iowa  [Mr.  BbookhartI 
and  the  Senator  from  Minnesota  IMr.  SchallI  were  present, 
they  would  vote  "  yea."  If  the  Senator  from  Montana  IMr. 
Walsh]  were  present,  I  understand  he  would  vote  "  nay." 

The  result  was  announced — yeas  36,  nays  44,  as  follows: 

YEAS— as 


BaUey 

Bankhead 

Barbour 

Black 

Blaine 

Borah 

BulUev 

Buk}W 

Byrnes 


Ash  urst 

Aiistln 

Barkley 

Bratton 

Broussard 

Capper 

Caraway 

Carey 

Connally 

Oouaens 

Cutting 


Btngham 
Brookhart 
Dale 
Glass 


Cohen 

Coolldge 

Oope»aad 

Cost  lean 

Fess 

Fletcher 

G«or»e 

OoMsborough 

Hale 


Harrlaoa 
Hebert 
BUU 
Keaa 

La  FoUette 

McKeUar 


Norbeck 

NoTTlS 


NAYS— 44 


Davis 

Dickinson 

DUl 

Praaler 

Gore 

Hastings 

Hatfield 

Haydcn 

Johnson 

Jonea 

Kendrlck 


Glenn 
Hawea 

HoweU 
King 


Keyes 
Logan 

Mcam 

McNary 

Uetcalf 

Neely 

Oddle 

Patterson 

Plttman 

B<>cd 

Bobinaon.  Ind. 

NOT  VOTING — 18 

Lewis 
Loikg 
Morrison 
Schall 


Nye 

Robinson.  Ark. 

Shlpatead 

Smith 

Trammell 

Tydlngs 

Wagner 

Walah.  MaM. 

White 


Sheppard 

Short  ridge 

Binoot 

Stelwer 

Thomas.  Idaho 

ThontaK.  Okla. 

Townaend 

Vandenberg 

Walcott 

Watson 

Whecier 


Stephens 
Swaoson 
WaKh.  Mont. 
Waterman 


So  the  Senate  refused  to  reconsider  the  vote  by  which  the 
amendment  was  agreed  to. 

Mr.  WALSH  of  Massachusetts.  Mr.  Pre^dent.  I  desire  to 
submit  a  motion  to  reconsider.  I  move  to  reconsider  the 
vote  by  which  the  amendment  was  adopted  by  the  Senate 
levying  an  import  tax  of  10  cents  per  hundred  pounds  on 
coal,  found  on  page  243,  commencing  in  line  20.  and  etKlini; 
on  page  244,  line  5.  I  ask  unanimous  consent  that  we  have 
an  immediate  roll -call  vote  without  debate  upon  my  motion 
for  reconsideration. 

•nie  PRESIDING  OVFlCISi.     Is  there  objection? 

Mr.  NEELY.  Mr.  President,  if  a  vote  may  be  had  with- 
out a  nrtl  call  I  do  not  object ;  otherwise  I  do. 

Mr.  WALSH  of  Massachusetts.  Then  I  ask  that  there  be 
a  roll  call  on  my  motion  to  reconsider,  because  there  are 
enough  Senators  interested  in  the  matter  to  force  the  roll 
call.    An  the  objection  means  is  two  roll  calls. 

Mr.  BARKLEY.  Mr.  President.  I  hope  the  Senator  from 
West  Vlrsrlnia  will  not  object  to  the  request  of  the  Senator 
from  Massachusetts. 

Mr.  NEELY.  I  made  the  objection  In  the  hope  that  wc 
might  save  a  roll  call.  Of  course,  if  It  Is  going  to  add  another 
roll  call,  I  am  not  going  to  prolong  the  agony.  I  withdraw 
my  objection. 
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Mr.  GORE.  Mr.  President,  it  is  a  UtUe  late,  but  I  would 
like  to  say  that  every  roll  call  costs  the  country  $10,000.  I 
see  no  occasion  for  this  roll  call. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Massachusetts?  The  Chair 
hears  none.  The  question  is  on  the  motion  of  the  Senator 
from  Massachusetts  to  reconsider.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  OLENN  (when  his  name  was  called).  My  pair  with 
the  junior  Senator  from  louislana  [Mr.  Long]  stands  as  an- 
nounced on  the  previous  vote,  and  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  annoimcement  as  before  with  reference  to  my  pair 
and  transfer.  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Iowa  [Mr.  Bkookhart]  is  paired  with  the  Senator  from 
Montana  [Mr.  Walsh],  and  that  the  Senator  from  Minne- 
sota [Mr.  Schall  1  is  isaired  with  the  Senator  from  Illinois 
[Mr.  Lewis].  If  the  Senator  from  Iowa  [Mr.  Brookhart] 
and  the  Seiuitor  from  Minnesota  [Mr.  Schall]  were  present, 
they  would  vote  "  yea."  If  the  Senator  from  Montana  LMr. 
Walsh]  were  present.  I  understand  he  would  vote  "  nay." 

The  result  was  announced — yeas.  40.  nays  43,  as  follows: 

YKAS— 40 

Harrison 

Hebert 

Hull 

Kaan 

King 

La  FoHette 

t^igan 

McKellar 

Moses 


BaUey 

Coolldge 

Bankhead 

Copeland 

Barbour 

Coetlgan 

BImOl 

Dale 

Blaine 

Peas 

Borah 

Fletcher 

Bulkier 

Oeorge 

Bulow 

Glass 

Byrne* 

Ooldsboroi 

Oohen 

Hale 

Aaburat 

Cutting 

Austin 

Davis 

Barkley 

Dickinson 

Bingham 

DUl 

Bratton 

Prazler 

Brouaaard 

Bastings 

Capper 

Hatfield 

Caraway 

Hayden 

Carey 

Johnson 

Connally 

Jones 

Oouzena 

Kendrlck 

Brookhart 

Howell 

Glenn 

LewU 

Oore 

Long 

Hawes 

Morrison 

Norrla 

Nye 

Robinson.  Ark. 

Shlpataad 

Smith 

TrammeU 

Tydlngs 

Wagner 

Walsh. 

White 


Shortrldga 

Smoot 

Stelwer 

Thomaa,  Idaho 

Thomas.  Okla. 

Townsend 

Vandenberg 

Walcott 

Wataon 

Wheeler 


Waterman 


Morbeck 
NATS— iS 
Keyea 
IfcOlU 
ICcNary 
lietcalf 
Neely 
Oddle 
Patterson 
Plttman 
B«ed 

Robinson.  Ind. 
Sheppard 

NOT  VOTTNO— 13 

Schall 
Stephens 
Swanson 
Walah.  Mont. 

So  the  Senate  refused  to  reconsider  the  vote  by  which 
the  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President.  I  ask  unanimous  con- 
sent for  an  immediate  yea-and-nay  vote  on  the  motion 
which  I  entered  to  reconsider  the  vote  by  which  the  tarifT 
on  lumber  was  adopted. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  call  the  roll. 

Mr.  BAILEY.  Mr.  President.  I  should  like  to  be  in- 
formed what  the  question  is. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Minnesota  [Mr.  Shipstkad]  to  recon- 
sider the  vote  whereby  the  duty  on  lumber  was  agreed  to. 

The  clerk  will  call  the  roU. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  GLENN  (when  his  name  was  called).  I  make  the 
same  announcement  as  to  my  pair  as  on  the  last  roll  call, 
and  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  Again  announc- 
ing my  pair  and  its  transfer.  I  will  vote.    I  vote  "  nay." 

Mr.  WALSH  of  Montana.  On  this  vote  I  am  paired  with 
the  Senator  from  Iowa  [Mr.  B«ookhaht],  but  Ltransfer  that 
pair  to  the  Senator  from  CAlahoma  [Mr.  Goss],  and  wiU 
vote.    I  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  wish  to  announce  the  general  pair  of  the 
Senator  from  Illinois  [Mr.  ImwimI  with  the  Senator  from 
Minnesota  IMr.  Schall]. 


Mr.  GLASS.    I  Wish  to  announce  that  my 
senior  Senator  from  Virginia  [Mr.  Swanson] 
attendance  upon  the  Geneva  conference. 

The  result  was  announced — yeas  36.  nays  50. 

Txas— se 

Cohen  Barrlaoa 

Coolldg*  Bow«U  NoRla 

Oopeland  HuU  Ny* 

Coetlgan  Keaa 

Dal*  King 

Fees  La  FoUetta  Smith 

rraaler  Logan  Tydlngi 

Oaorga  McKeUar  Wagaar 

Olan  Ifosn  Walah, 

NATS— 60 


th0 

m 


It  •bsent 


as  tcHknn: 


Bankhead 

Barbour 

Barkley 

Black 

Blaine 

Borah 

Bulkier 

Bulow 

Bymea 


Aahurst 

Austin 

BaUey 

Bingham 

Bratton 

Brounard 

Capper 

Caraway 

Carey 

Connally 

Couaens 

Cutting 

Davla 


ZMcklnaon 
Dill 

Fletcher 

Qoldsborough 

Hale 

Hastings 

Hatfleld 

Hayden 

Hebert 

Johnson 

Jonas 

Kendrlck 

Keyes 


McOm 

McNary 

Ifetealf 

Neely 
Oddia 
PatteraoB 


Stephana 
Thomaa.  Idaho 
Thomas.  Okla. 


TtanuiMa 
Vandcnbsrg 


Robinson.  Ind. 

Sheppard 

Shortridg* 

Batoai 

Stelwer 


Walah. 
Watson 


WkllS 


Brookhart 

Olenn 

Oore 


NOT  vomfo — 10 
iftifTison 


Ebiwas 

LevU 

Long  Swanson 

So  Mr.  Shxpstbao's  motion  to  reconsider  was  rejedad. 

1^.  HARRISON.  Mr.  President.  I  entered  a  motton  to 
reconsider  the  vote  whereby  the  amendment  Imposing  a 
duty  on  copper  was  adopted.  I  think  I  know  ^Mn  I  am 
defeated.    So  I  ask  leav«  to  withdraw  that  motion. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  motion  is  withdrawn. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  seod  an 
amendment  to  the  desk  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHXKr  Clkrk.  The  Senator  from  ICaasachuaetti  of- 
fers the  following  amendmmt:  On  page  240,  line  7.  to  stillBB 
out  all  after  the  word  "  article."  down  to  the  semtnoirm  In 
line  10. 

Mr.  WAI^H  of  Massachusetts.  Mr.  President,  the  ^leet 
of  that  amendment  would  be  to  make  the  tariff  duties  pro- 
vided In  this  bill  subject  to  the  flexible  tariff  provldon.  Am 
the  bill  is  now  drawn  the  tariff  duties  proposed  to  be  levied 
on  certain  items  are  imposed  with  the  undentandtaf  that 
they  shall  not  be  subject  to  change  or  revlai<m  by  the  Tjtetted 
States  Tariff  Commission.  My  amendment  woold  eliminate 
that  exclusion,  and  would  make  all  these  tariff  Itaoas  su^ 
Ject  to  petition  for  increase  or  decrease  or  change  in  duty 
the  same  as  any  other  commodity  upon  which  a  tariff  duty 
has  been  levied  in  the  general  law. 

Mr.  President,  I  do  not  care  to  discuss  the  amendment  at 
length.  I  ask  unanimous  consent  that  we  may  ptoeeed  at 
once  to  vote  upon  my  amendment  which  involves  a 
upon  the  part  of  the  Senate  as  to  whether  or  not  the 
ticular  taxUr  items  in  this  bill  are  to  be  removed  Cram  Urn 
scope  of  Se  study  and  inquiry,  examination,  and  recom- 
mendation by  the  United  States  Tariff  Commlsstop  when  aU 
other  articles  imder  the  general  law  come  within  the  eoope 
of  such  examination  and  inquiry. 

Mr.  RARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  liaaMk- 
chusetts  yield  to  the  Senator  from  Kentucky? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  BARKLEY.    As  I  understand  from  the  tenna  of  the 
bill,  the  provisions  affecting  theae  items  are  to  be  In  effeet 
for  only  two  years.    Is  there  any  reason  why  th^r  iftMiuld 
not  occupy  the  same  basis  as  to  Tariff  Commlssicm  ln?eatt 
gation  as  other  items  in  the  regular  tariff  biU? 

Mr.  WALSH  of  Massachosetts.  Certainly  not.  They 
should  be  subject  to  the  same  right  of  petition  for  revlslan 
and  change  as  any  other  commodities  covered  by  tbB  ttitff 
act. 

Mr.  BARKLEY.    I  think  the  Senator  Is 
that. 
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Mr.  WALSH  of  Massachusetts.  I  am  glad  the  Senator 
agrees  with  me.  I  ask  unanimous  consent  to  have  an  Inmie- 
diate  vote  without  debate. 

Mr.  HULL.  Mr.  President,  does  the  Senator's  amendment 
cover  the  particular  items  in  this  bill  on  which  the  tariffs 
have  been  imposed? 

Mr.  WALSH  of  Massachusetts.  It  does.  It  eliminates  the 
exclusion  which  these  items  have  been  given  by  this  bill  and. 
therefore,  makes  them  subject  to  the  general  law. 

Mr.  HULL.    Will  the  Senator  indicate  what  his  purpose  is? 

Mr.  WALSH  of  Massachusetts.  My  purpose  is  to  have 
these  particular  items  upon  which  a  special  tariff  is  levied 
tmder  this  bill  subject  to  the  flexible  provision  of  the  gen- 
eral tariff  law.  Under  the  wording  of  the  bill  they  are  not 
now  subject  to  the  flexible  tariff  provision;  they  are  re- 
moved and  apart  and  can  not  be  changed  or  modified  by 
any  recommendation  of  the  Tariff  Commission  to  the  Presi- 
dent. My  amendment  would  permit  their  being  treated  like 
every  other  commodity  upon  which  a  tariff  duty  is  levied. 

Mr.  HULL.  Is  it  the  Senator's  view  that  the  flexible  pro- 
vision should  be  mstde  applicable  to  as  many  items  as  pos- 
sible to  which  it  does  not  already  apply? 

Mr.  WALSH  of  Massachusetts.  I  do  not  know  that  I 
iinderstood  the  Senator's  question,  but  my  amendment  would 
put  them  in  the  same  status,  treat  them  the  same  as  every 
other  item  that  has  a  tariff  duty,  subject  to  petition  for 
change  and  modification  by  the  United  States  Tariff  Com- 
mifisiosi. 

Mr.  HULL.  Mr.  President.  I  hare  no  disposition  to  con- 
sume the  time  at  the  Soiate  at  this  time,  but  it  does  seem 
to  me  that  we  have  had  enoogh  important  legislation  from 
the  floor  here,  with  no  opportunity  to  investigate  it.  I  have 
not  had  a  chance  even  to  look  at  the  amendment,  and  no 
Senator  has.  I  think  it  is  bad  policy  to  be  heaping  on  so 
much  legislation  from  the  floor  that  necessarily  is  pos^bly 
more  or  less  111  conceiTed. 

I  do  not  propose  to  object  in  this  particular  instance;  but 
I  am  opposed  to  enacting  important  legislation  from  the 
floor  with  no  opportunity  for  any  of  the  Senators,  much  less 
any  committee,  to  consider  it. 

I  merely  wanted  to  make  that  statement. 

Mr.  WALSH  of  Massachusetts.  Do  I  un<ierstand  that  the 
Senator  objects  to  this  and  desires  to  debate  the  amend- 
ment? 

Mr.  HULL.  I  hare  been  objecting  to  all  these  tariff  pro- 
visions, and  I  wanted  to  include  this  in  my  objection. 

Mr.  WALSH  of  Massachusetts.  I  think  I  am  in  accord 
with  the  Senator's  views  on  these  tariff  questions,  and  I 
think  the  Senator  is  in  accord  with  my  view  in  desiring  that 
these  tariff  items  in  a  revenue  Mil  shall  be  treated  like  every 
other  commodity. 

The  VICE  PRESIDENT.  The  Senate  mu;rt  be  In  order.  It 
is  impossible  to  hear  what  is  going  on. 

Mr.  HULL.  That  was  the  point  I  raised  with  respect  to 
this  amendment — that  we  can  not  understand  Just  what  its 
true  import  is  so  long  as  we  do  not  have  a  chance  to  read 
it  and  discuss  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Massachusetts? 

Mr.  SMOOT.  Mr.  President,  I  am  certainly  opposed  to 
the  amendment. 

Mr.  WALSH  of  Massachusetts.  I  know  the  Senator  Is; 
and  I  ask  for  a  vote  without  debate. 

Mr.  BINGHAM.  Mr.  President,  just  a  minute,  please.  I 
do  not  want  to  object  to  the  Senator's  request,  but  I  should 
like  to  understand  it  a  little  more  fully. 

Mr.  SMOOT.  Mr.  President,  this  Is  the  object:  The  rates 
in  the  bill  apply  only  for  two  years.  What  it  is  desired  to 
do  is  to  strike  out  this  provision,  so  that  the  rates  in  the  bill 
shall  fall  under  the  flexible  tariff  provisicxi. 

Mr.  BINQHAM.  Do  I  understand  that  tiiese  rates  apply 
only  for  two  years? 

Mr.  SMOOT.    For  two  years. 

Mr.  BINQHAM.  And  that  is  the  reason  why  the  Finance 
Committee  and  the  House  have  not  made  them  subject  to 
the  flexible  provision  of  the  tariff? 
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Mr.  SMOOT.    That  was  the  object.  Mr.  President. 

Mr.  BINGHAM.  If  they  were  permanent  rates,  they 
would  naturally  go  under  the  flexible  provision,  subject  to 
change:  but  in  order  that  there  may  be  no  misunderstanding 
about  the  po.ssibiLty  of  inc-ease  or  decrease  in  these  rates 
for  the  next  two  years,  the  rates  are  fl-ted  for  two  years, 
subject  to  no  change  by  the  Tariff  Ccmmiss'.on? 

Mr.  SMOOT.  That  is  exactly  the  position  takfn  by  the 
House,  and  that  is  exactly  th^  position  we  also  took 

Mr.  SHORTRIDGE.  Mr.  President.  I  rise  simply  to  say 
that  I  hope  the  motion  will  prevail.  I  think  these  four  items 
should  be  made  subject  to  the  flexible  provision  of  the  exist- 
ing tariff  law. 

Mr.  HULL.  Mr.  President,  will  the  Senator  from  Califor- 
nia yield  for  an  inquir>'? 

Mr.  SHORTRIDGE.    Certainly. 

Mr.  HULL.  I  notice  that  the  present  chairman  of  the 
Tariff  Commission  stated  to  the  Ways  and  Means  Committee 
recently  that  all  the  rates  in  the  present  law  should  be  in- 
creased considerably.  If  this  motion  should  be  adopted,  that 
would  make  it  possible  for  the  Tariff  Commission  imme- 
diately to  increase  the  rates  to  which  this  motion  applies: 
would  it  not? 

Mr.  SHORTRIDGE.  Or.  conversely,  to  reduce  them  the 
full  50  per  cent.  Personally.  I  think  some  of  them  ought  to 
be  increased  the  full  50  per  cent. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Massachusetts  [Mr.  Walsh  1. 

The  amendment  was  rejected. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  should  like  to  call 
up  an  amendment  that  was  passed  over.  t)eginning  at  the 
bottom  of  page  145  and  going  over  to  line  10  on  page  146. 

If  Senators  wUl  turn  to  that  part  of  the  bill,  they  will 
obser\'e  that  paragraph  (2).  beginning  with  line  21  on  page 
145,  is  entitled  "  Reserve  funds."  I  now  offer  an  amend- 
ment to  the  committee  amendment  on  page  146. 

The  VICE  PRESIDENT.  The  Senator  already  has  an 
amendment  pending  at  that  point. 

Mr.  LA  FOLLETTE.  Then  I  will  ask  to  have  the  Secretory 
state  it. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chief  Clerk.  On  page  146.  line  1.  the  Senator  from 
Wisconsin  propases  to  strike  out  the  words  "  such  lower 
rate  "  and  insert  "  the  rate  of  3^4  per  cent." 

Mr.  LA  FOLLETTE.  Mr.  President,  the  purpose  of  this 
amendment  is  to  continue  the  base  of  taxation  for  life- 
insurance  companies  which  has  been  established  in  law  since 
the  revenue  act  of  1921.  The  same  principle  was  embodied 
in  the  bill  when  it  passed  the  House,  and  the  amendment 
which  I  now  propose  is  the  action  first  taken  by  the  Senate 
Finance  Committee. 

It  is  my  beUef  that  the  Finance  Committee  took  the 
action  which  it  did  subse<iuently  in  reporting  the  amendment 
as  it  now  reads,  on  the  theory  that  there  was  a  conflict  of 
interest  between  large  companies  and  small  companies.  Such 
is  not  the  case. 

For  instance,  in  my  own  State  there  are  six  life-insurance 
companies.  Three  of  these  are  small  stock  companies  doing 
a  nonparticlpating  business  on  a  3 '  '2  per  cent  basis.  One  Is  a 
small  stock  company  doing  a  participating  business  on  a  3 '2 
per  cent  basis.  One  is  a  small  mutual  company  doing  a 
participating  business  on  a  3'^  per  cent  basis.  One  Is  a 
large  mutual  company— the  sixth  largest  in  the  United 
States — doing  a  participating  business  on  a  3  per  cent  basis. 

Bffr.  President.  I  am  not  interested  in  trjring  to  reduce  the 
tax  on  llfe-insin-ance  companies;  but  what  I  am  concerned 
about  Is  that  the  increased  tax  which  is  asked  from  the^e 
companies  as  their  share  of  contribution  under  the  present 
clTcinnstances  should,  in  so  far  as  possible,  fall  equitably 
upon  the  various  types  of  companies  doing  a  life-insiuioice 
business. 

Under  the  Finance  Committee's  amendment  the  greatest 
Inequalities  are  introduced  into  the  proportion  of  increased 
tax  which  these  various  types  of  companies  are  asked  to 
bear. 
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I  bold  in  my  hand  o  table  showing  the  comparison  of  tax 
under  the  present  law  based  upon  returns  of  1931  business 
by  17  mutual  life-insuraooe  companies,  compared  with  the 
tax  under  the  amendment  now  proposed  and  under  the  bill 
as  reported  by  the  Finance  Committee. 

Under  the  bill  as  it  stands,  Mr.  President,  there  Is  a 
variation  in  tax  in  these  mutual  companies  of  an  increase 
on  the  one  band  of  62  J  per  cent,  and  on  the  other  hand, 
extending  up  to  305.6  per  cent  increase  In  tax  over  existing 
law.  It  is  absolutely  impoasiUe.  and  I  admit  it  at  the  outset, 
to  ask  for  an  increased  tax  from  life-insurance  companies 
dobig  business  on  different  kinds  of  reserve  l>ases  and  to 
secure  an  absolutely  equitable  distribution  of  that  increase 
in  tax  between  the  respeetife  companies  transacting  busi- 
ness upon  these  various  icaeive  bases.  However,  I  submit 
that  under  the  amendment  noiw  pending,  the  difference  In 
tbeae  same  17  mutual  companteB  would  be  an  increase  in  tax 
of  from  40i>  per  cent  on  the  one  hand  to  96.8  per  cent  on 
the  other.  In  other  words,  we  would  secure  the  increase  of 
tax — not  as  large  a  tax,  I  frankly  admit,  as  the  Senate  com- 
mittee amendment  proposes — but  we  would  secure  a  very 
substantial  increase  in  such  a  manner  that  it  would  fall  as 
cquital^  as  is  possible  upon  all  of  the  various  types  of  com- 
panies doing  business  upon  these  different  reserve  bases. 

Mr.  President,  I  consider  this  to  be  rather  an  important 
question;  and  had  It  come  up  at  some  other  time,  as  I  had 
hoped.  I  intended  to  discuss  the  matter  at  some  length.  It 
is  a  complicated  question,  and  I  admit  that  it  is  dUBcult  to 
present  the  facts  in  a  brief  statement.  However,  what  I 
wish  to  emphasise,  and  what  I  wish  to  appeal  to  the  Senate 
to  do.  is  to  regard  this  increase  in  tax  from  the  point  of  view 
of  the  policyholder  and  not  from  the  point  of  view  of  the 
insurance  company  as  such,  for  the  reason  that  more  than 
78  per  cent  of  the  life  insurance  now  in  force  in  the  United 
States  is  in  mutual  companies.  The  mutual  companies. 
as  entities,  are  merely  operating  trustees  for  their  policy- 
holders. 

Here  is  the  point,  and  I  bdieve  it  an  important  one: 

The  proponents  of  the  Finance  Committee's  recommenda- 
tion have  introduced  into  this  discussion  what  I  am.  I  be- 
lie%'e.  reliably  informed  to  be  an  absolutely  new  term  in 
insiutmce  parlance.  They  talk  about  "free  interest."  Mr. 
President,  and  present  a  very  plausible  argument  on  that 
basis.  But  in  so  far  as  I  have  been  able  to  ascertain.  "  free 
interest  "  is  not  mentioned  to  any  recognized  textbook  on  in- 
surance. It  is  not  mentioned  in  the  statements  filed  as 
required  by  law  by  any  life-insurance  company  in  America. 
You  can  not  dig  down  into  1*ie  various  component  parts  of 
the  Income  or  of  the  interest  Income  of  a  life-insurance  com- 
pany and  separate  a  part  of  it  and  say  this  is  earmarked 
and  is  "  free  interest." 

Mr.  President,  the  important  thing  from  the  point  of  view 
of  the  policyholder  is  that  he  should  be  asked  to  pay  a 
proportionate  increase  in  tax;  that  we  should  not  ask  one 
policyholder  to  pay  a  very  high  Increase  in  tax  and  say  to 
another  p<rflcyholder.  because  he  happens  to  have  taken  out 
his  insurance  in  a  stock  company,  that  he  shall  have  a  much 
rmaller  tax  burden  placed  upon  him. 

Here  is  the  essential  point:  Bearing  in  mind,  as  I  have  said 
before,  that  the  mutual  life-insurance  companies  of  this 
country  now  have  78  per  cent  of  the  business  in  force,  when 
a  man  takes  out  a  policy  In  a  conservative,  well-run,  3  per 
cent  ba.sls  mutual  company,  his  initial  premlimi  is  high,  be- 
cause that  company,  operating  on  a  conservative  basis,  has 
cet  up  a  hich  factor  of  safety  in  fixing  the  premium.  A  man 
taking  out  insurance  In  a  stock  company  pays  a  much  lower 
initial  premium.  The  only  way  In  which  the  mutual  com- 
pany can  compete  with  the  stock  company  is  to  be  in  a 
position,  after  having  carefully  managed  Its  affairs  for  its 
policyholders,  that  it  may  then  return  to  them  in  the  form 
of  dividends  or  refunds— I  care  not  what  you  call  It— a  suffi- 
cient amount  to  bring  the  mutual  poUcy  back  onto  a  basis 
of  competition  with  the  stock  policy.  From  the  point  of 
view  of  the  Government,  the  basis  which  has  existed  in  the 
law  since  1921  has  proved  to  be  a  soimd  basis.  It  has  proved 
a  reliable,  steady  source  of  income  to  the  Government. 


I  should  like  to  point  ottt»  for  Instanoe.  lost  bow  Ibe  tax 
win  work  from  the  point  of  view  of  the  pollcylioMen,  - 

Let  US  take  an  example.  Mr.  President.  A  Uf«-tnnraie« 
company  agrees  to  pay  $1<000  on  the  death  of  n  fOlky- 
holder.  The  company  has  only  two  sources  froas  whloli  to 
meet  its  expenses,  including  taxes,  and  to  pay  that  okHpk* 
Hon  when  it  falls  due,  vis,  premiums  paid  bv  tbe  pollof • 
holder  and  interest  reoeivied  from  Infestments.  Tbtb  Istt  «f 
equity  lies  in  whether  one  method  of  taxation  takes  fron  tlie 
funds  of  one  group  of  poUc^iolders  more  than  it  takes  Cram 
another  group  of  poUoybOldars.  Obvioiisly,  if  the  dedue* 
tion  from  the  interest  incone  of  one  group  of  polley^ 
holders  is  at  a  higher  rate  of  perotnta#e  than  the  deduction 
irom  the  interest  income  of  anothar  group  of  poUeyholdsta, 
equity  wiU  not  be  found.  And  that  la  esaotly  tha  reanlfc  that 
wouJd  follow  from  the  Finance  Committee's  aiiwiMlnwnt  to 
the  House  bUl. 

Here  is  an  example:  Two  men.  each  36  years  of  api  Iwy 
$100,000  of  life  insurance  on  the  ao-payment  life 
buys  in  the  Provident  Mutual  of  Philadelphia,  an 
3V^  per  cent  company.    The  other  bu^  in  the  Itow 
Mutual  of  Boston,  an  excellent  S  per  cent  company. 
for  the  interest  rate  they  are  identical. 

The  two  policies  are  in  force  for  10  years  and  the  facts 
are  as  follows: 

Total  reserve  tenth  year: 

Provident  policy  (S^  per  cent) aaSkiOO.OO 

Wew  England  pcAXcf  (3  per  cent) .    S8. 878.00 

Reserve  tnveeUd  to  earn  S  per  cent: 

Provident  earns  on  leeerve 1.10e.00 

New  England  earns  on  reserve 1.371.  M 

Deduction  present  law  4  per  cent,  both  companies: 

Provident   deducts 088.00 

New  England  deducts.......^...^— ~. 1. 083. 13 

Taxable  Income: 

Provident.  S232  at  14  per  cent tax__  33.48 

New  England.  8355.78  at  14  per  cent do 88.88 

llie  New  Bnirland   (S  per  cent)   pays  a  tax  10  per  cent  blgber 

than  tbe  Pnyvldent  (3V^  per  eent). 

Deduct  interest  required  (flnanos  commtiwKm) : 

Provident  deducts... 88ia.00 

New  England  deducts —  787.84 

Taxable  Income  (free  Interest,  so  caUed)  : 

Provident.  $348  at  14  per  cent taa>.  48.73 

New  England.  8511.58  at  14  per  cent do....  71.63 

The  New  EnglazMl  (3  per  cent)  pays  a  tax  47  p«x  cent  higher 

than  the  Provident  (S>4  per  cent). 

I  submit.  Mr.  President,  in  conclusion,  that  the  only 
reason  why  Congress  has  established  a  poUcy  of  gifiiif  a 
different  consideration  to  llfe-insuranoe  cowpantes  In  the 
matter  of  taxation  is  the  fact  that  Congress  wished  to 
foster  and  help  to  develop  the  ownoship  of  life  tmpiTanre 
in  the  United  States.  Since  1931  a  sound.  equitaUk  tesia 
of  taxation  on  all  types  of  companies  has  been  upon  the 
statute  books.  Now  it  is  proposed  by  the  Cnmintttee  on 
Finance,  in  the  closing  hours  of  the  conslderatkMi  of  ^hls 
bill,  to  upset  that  basis  and  to  levy  a  tax  which  wOl  bO  dis- 
criminatory in  the  weight  with  which  it  wiU  faOl  'Upo* 
the  various  types  of  life-insurance  compantes  dotof  busi- 
ness. 

May  I  say,  Mr.  President,  that  the  Ufe-insuranee  com- 
panies, like  all  other  companies,  have  had  to  weather  the 
present  economic  storm?  I  appeal  to  the  Bentitg  9^  the 
United  States  not  to  change  at  this  time  a  basis  of  |aTat1on 
which  has  proved  equitable,  and  I  ask  the  Senate  to  adopt 
the  amendnaent  which  I  have  offered. 

Mr.  CONNALLY.  Mr.  President.  I  hope  tbe  Senate  wiQ 
not  adopt  the  amendment  offeced  by  the  Senator  fnin^  Wis- 
consin. The  Senate  Finance  Committee  had  this  maUer  up 
for  discussion  on  two  or  three  occarions.  and  the  language 
now  offered  by  the  Senator  from  Utah  for  the  Finsnce  Com- 
mittee reflects  the  well-considered  and  sound  Judgment  of 
the  Finance  Committee. 

The  Senator  from  Wisconsin  contends  that  the  amend- 
ment offered  by  the  Senator  from  Utah  for  the  committee 
will  increase  the  taxes  of  some  of  the  large  Insuraiice  com- 
panies, and  he  claims  it  is  cTiatvgtng  the  btsls.  of  fonoiBir 
taxation.  It  does  change  the  basis,  but  the  reaaon  why  It 
changes  the  basis  Is  that  a  few  great  Insurance  companlgt 
tn  the  United  States  have  been  escairing  theb*  jnst  ahare  df 
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taxation,  as  compared  wltb  the  smaller  companies  of  the 
West  and  of  the  South. 

Let  me  show  what  happenfl  under  existing  law.  Under 
existing  law  an  insurance  company  pays  the  corporation  tax. 
Just  like  any  other  corporation,  oi  12^  per  cent.  When  it 
comes  to  deducting  for  expenses,  an  ordinary  corporation 
deducts  for  its  actual  expenses,  whatever  they  may  be.  But 
in  the  case  of  life-insurance  companies  the  law  has  allowed 
them  to  deduct  a  flat  4  per  cent  for  reserre  purposes, 
whether  they  actually  spend  that  4  per  cent  for  creating 
reserves  or  not.  What  is  the  result?  The  result  Is  that  a 
4  per  cent  reserve  company  gets  a  true  deduction;  it  deducts 
4  per  cent,  and  it  pays  4  per  cent  over  to  its  reserves  for  the 
beneAt  of  Its  policyholders.  But  when  the  law  allows  a  3V^ 
per  cent  company  to  deduct  4  per  cent,  and  exempt  4  per 
cent  fron  its  tax.  when  it  is  required  to  pay  only  3>^  per 
cent  to  its  reserve,  the  law  is  giving  it  a  oae-half  per  cent 
interest  on  aD  of  its  investments  absolutely  free  of  tax. 

When  we  allow  a  3  per  cent  reserve  insurance  company  to 
deduct  from  Its  income  4  iter  cent  for  reserve  purposes,  when 
it  ts  reQUired  to  pay  only  3  per  cent  to  create  that  reserve, 
we  are  giving  that  insurance  company  1  per  cent  interest 
on  all  of  its  investment  absolutely  free  from  any  tax  what- 
ever. 

What  has  been  the  result?  I  take  the  10  largest  insurance 
companies  in  the  United  States.  For  the  year  1927  they  de- 
ducted from  their  income  for  taxation  purposes  $314,688.- 
489.66.  They  deducted  that  on  the  4  per  ceat  basis  on  the 
theory  that  it  was  required  for  the  maintenance  of  their 
reserves.  They  deducted  that  as  an  expense  of  their  busi- 
ness. 

Let  us  see  how  much  they  paid  out  in  reserves.  They  paid 
out  only  $263,306,724.  The  result  has  been  that  they  had 
$51,381,764  of  income,  the  difference  between  the  deductions 
allowed  and  what  they  actually  q;)ent.  which  means  that 
they  received  $51,000,000  of  income  upon  which  they  paid 
no  tax  whatever,  and  that  tax.  at  the  rate  of  12^^  per  cent 
under  the  present  law,  means  that  the  Federal  Government 
lost  $6,422,000  in  income  tax  which  ought  to  have  gone  into 
the  Treasury. 

What  does  the  Senate  c<xnmittee  bill  do? 

It  allows  every  company,  whether  it  is  a  big  c<Hnpany  or 
whether  it  is  a  little  company,  to  deduct  for  reserve  purposes 
exactly  what  it  pays  out  in  reserves.  If  it  Is  a  3  per  cent 
company,  it  is  allowed  to  deduct  S  per  cent.  If  it  is  a  3V^ 
per  cent  company,  it  is  allowed  to  deduct  3'/4  per  cent.  If 
it  is  a  4  per  cent  company,  it  is  allowed  to  deduct  4  per  cent. 

Let  me  show  just  how  that  is.  Suppoee  half  a  doaen  cor- 
porations in  some  other  line  oi  business  are  to  pay  their 
income  tax.  One  of  them  borrows  money  and  pays  interest 
on  it  at  8  per  cent,  another  pays  Interest  at  6  per  cent,  an- 
other pays  Interest  at  4  per  oent.  Do  Senators  think  they 
all  should  be  allowed  a  deduction  of  8  per  cent?  That  is 
the  proposition.  Under  the  law  on  your  personal  income 
you  are  allowed  to  deduct  from  your  income  all  money  you 
pay  out  as  interest.  Suppose  I  pay  10  per  cent,  and  the 
Senator  from  Massachusetts,  because  his  credit  is  better 
than  mbae,  pays  <mly  6.  Should  he  be  permitted  to  deduct 
10  per  cent,  when  he  has  paid  but  8?  That  is  the  question 
before  the  Sraate  now. 

l^e  question  is  whether  we  are  going  to  let  the  10  great, 
powerful  life-insurance  companies  of  the  United  States  con- 
tinue to  enjoy  a  special  treatment  and  a  special  privilege 
which  the  3V^  and  4  per  cent  cranpanies  out  in  the  South 
and  the  West,  the  smaller  companies,  which  are  struggling 
for  existence,  do  not  enjoy.  We  are  giving  a  premium  to  the 
large  and  the  powerftil  companies.  They  have  been  enjoying 
it  for  years,  and  the  Senator  from  Wisconsin  wants  to  per- 
petuate that  sort  of  a  preference,  because,  he  says,  we  are 
changing  the  basis  of  the  taxation. 

We  are  changing  it.  It  has  been  wrong:  it  Is  not  fair;  It 
takes  money  out  of  the  Treasury:  and  if  Senators  want  the 
Government  to  obtain  revenue,  they  win  not  vote  for  this 
amendment,  because  the  amendment  of  the  Senator  from 
Wisconsin  wooM  take  out  of  this  bill  quite  a  few  million 


dollars,  and  it  would  do  a  distinct  injustice  to  the  smaller 
insurance  companies  on  a  9  !>^  per  cent  basis. 

I  submit  to  the  Senate,  therefore,  that  the  committee 
amendment  ought  to  be  adopted,  because  it  allows  each  com- 
pany to  deduct  its  actual  reserve  requirements.    If  they  be 

3  per  cent,  and  it  pays  3  per  cent  over  to  Its  reserve,  then 
it  deducts  3  per  cent.  If  it  is  a  3^  per  cent  company,  it 
may  deduct  3Vi  per  cent,  provided  it  actually  pays  out  8\^ 
per  cent  to  its  reserve.  If  it  is  a  4  per  cent  company,  it  is 
allowed  to  deduct  4  per  cent,  provided  it  actually  pays  out 
that  4  per  cent  into  the  reserves. 

What  the  Senator  from  Wisconsin  referred  to  as  "fpoe 
interest "  is  just  what  I  ha\'e  been  reading  to  the  Senate. 
Free  interest  is  the  $51,000,000  annually  which  these  com- 
panies take  in  that  they  are  aUowed  to  deduct,  and  yet  thry 
do  not  spend  it  on  their  reserves.  The  result  is  that  they 
get  $51,000,000  annual  "  free  interest,"  which  means  free  uf 
taxes.  That  is  where  their  word  "free"  comes  from, 
$61,000,000  income  free  of  tax. 

Mr.  smPSTEAD.    Mr.  President,  will  the  Senator  yidd? 

Mr.  CONNALLY.    I  yield. 

Mr.  SHIPSTEAD.  Is  it  not  true  that  In  mutual  oompanlfls 
the  money  is  distributed  and  paid  back  to  the  policyholders, 
where  with  a  stock  company  it  is  paid  to  the  stoclcholdcrs  as 
earnings  or  dividends  or  profits? 

Mr.  CONNALLY.  This  provision  includes  all  life-insur- 
ance companies. 

Just  one  word  more  and  I  shall  be  through.  In  the  yeex 
1936  the  life-insurance  companies  were  permitted  to  dedui^ 

4  per  cent  on  their  resenes.  amounting  to  $2184N)0,0O0. 
That  is  what  they  deducted  from  their  incomes.  They  paid 
out  in  reserves  only  $167,000,000.  The  difference  in  191.'6 
was  $45,547,960,  upon  which  they  paid  no  Federal  tax  what- 
ever. 

Other  coriMrations  were  paying  taxes  on  their  net  inoom'» 
at  the  rate  of  12 >2  per  cent,  but  these  10  big  companies  were 
enjoying  a  preference  wtilch  no  other  corporation  in  the 
country  enjoyed. 

What  was  the  tax  on  them  for  1926?  For  1026  alone  the 
tax  at  12 1-^  per  cent  on  this  "  free  interest "  was  $5,693,500. 

In  other  words,  for  ttie  year  1926  the  Government  lost 
$6,000,000  in  taxes  which  ought  to  have  been  paid,  and 
nobody  on  earth  could  get  any  advantage  out  of  it  except 
the  big  3  per  cent  reserve  companies,  whereas  all  the  other 
life-insurance  companies  were  having  to  pay  4  per  cent  if 
they  were  4  per  cent  reserve  companies.  If  they  were 
3V2  per  cent  companies  they  had  to  pay  3V^  per  cent  aitd 
only  got  one-half  per  cent  free  interest,  whereas  the  big 
companies  were  receiving  1  per  cent  free  interest. 

I  ask  the  adoption  of  the  amendment  submitted  by  the 
Senator  from  Utah. 

Mr.  SMOOT.  Mr.  President,  If  I  had  a  diagram  larne 
enough,  I  could  show  the  Senate  exactly  what  has  been 
accomplished  by  the  adoption  of  the  amendment  by  the 
Senate.  The  Senator  from  Texas  [Mr.  Cokwallt]  has 
stated  exactly  the  case.  I  have  here  a  small  diagram  which 
I  have  prepared  in  the  last  few  minutes.  The  large  com- 
panies having  a  3  per  cent  reserve  are  shown  by  the  lower 
line.  The  34  per  cent  companies  would  come  up  to  the  line 
where  the  House  fixed  the  rate.  The  4  per  cent  compani«s 
go  above  the  House  limit  in  the  proportion  shown.  The 
House  said.  "  We  will  take  a  straight  3V^  per  cent." 

What  does  that  mean?  It  means  Just  what  the  Senatcir 
fXxun  Texas  said,  that  the  3'^  per  cent  company  is  below 
the  limit  fixed  by  the  House,  and  all  the  millions  that  they 
receive  are  not  taxed.  What  the  Senate  did  was  to  say  that 
all  Shan  pay  4  per  cent,  so  that  the  big  companies  which 
pay  3  per  cent  are  to  be  on  exactly  the  same  basis  as  the 
3i^  per  cent  and  4  per  cent  companies.  Why  should  they 
not  be  on  that  basis? 

That  Is  the  action  the  committee  took  and  I  do  not  see 
why  there  should  be  any  objection  to  it. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Minnesota? 

Mr.  SMOOT.    I  yield. 
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Mr.  SHIPSTEAD.  Can  the  Senator  tell  us  how  many 
3  per  cent  companies  are  mntoal  and  how  many  are  stock 
companies? 
Mr.  SMOOT.  I  have  not  the  figures  to  show  how  many. 
Mr.  SHIPSTEAD.  Is  it  not  true  that  aQ  3  per  cent  com- 
panies are  mutual  companies  and  the  4  per  cent  reserve 
companies  are  stock  companies? 

Mr.  SMOOT.  That  does  not  change  the  situation  in  the 
least. 

Mr.  SHIPSTEAD.  That  makes  all  the  difference  in  the 
world. 

Mr.  SMOOT.  Not  in  the  least.  They  are  doing  business 
in  the  same  way,  the  rates  are  the  same,  they  insure  the 
same  class  of  people;  and  why  should  they  have  any 
advantagre? 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Iowa? 

Mr.  SMOOT.    I  yield. 

Mr.  DICBIINSON.  As  a  matter  of  fact,  the  mutual  com- 
prinies  hold  the  reserve  on  the  theory  that  it  is  held  for  the 
policyholders,  but  they  never  distribute  it  to  the  policy- 
holders, and  whUe  they  are  holding  it  they  ought  to  pay  a 
tax  on  it. 

Mr.  WALCOTT.  Mr.  President,  the  mutual  companies  di- 
vide these  reserves  occasionally.  I  am  sorry  to  disagree 
with  the  Senator  from  Texas  tMr.  Conhally],  but  the 
$51,000,000  that  he  speaks  of  belongs  to  the  policyholders 
of  the  mutual  companies,  whereas  the  surplus  of  the  other 
companies  belongs  to  the  stockholders. 

May  I  explain  just  briefly  the  discrepancy?  For  instance, 
let  me  refer  to  the  Connecticut  Mutual:  The  Federal  tax 
paid  in  1931  was  $74,000.  Under  the  La  Follette  amend- 
me.'-.t  that  tax  would  be  doubled  almost  exactly,  $146,000. 
Under  the  Senate  committee  amendment  it  would  be 
$288,000.  The  La  Follette  amendment  brings  atwut  a  96 
per  cent  increase  in  the  tax.  while  the  Finance  Committee 
amendment  brings  about  a  287  per  cent  increase. 

The  Equitable  of  New  York  is  a  good  Ulustration.  They 
have  been  paj-lng  and  did  pay  in  1931  $1,081,000  of  taxes. 
Under  the  La  Follette  amendment  they  would  be  brought 
up  to  $1,666,000.  while  under  the  Senate  committee  amend- 
ment they  are  brought  up  to  $2,554,000.  The  La  Follette 
amendment  shows  an  increase  of  54  per  cent,  and  the 
Finance  Committee  amendment  shows  an  increase  of  138 
per  cent. 

The  Home  Co.:  The  La  FoUette  amendment  shows  an  in- 
crease of  41  per  cent,  and  the  Finance  Committee  amend- 
ment of  92  per  cent. 

The  Massachusetts  Mutual:  The  La  Follette  amendment 
shows  an  increase  of  49  per  cmt  and  the  Finance  Committee 
amendment  an  increase  of  101  per  cent. 

The  Phoenix  Mutual:  Tl&e  Senate  committee  amendment 
would  tax  them  more  than  five  times  the  amoimt  the  La 
Follette  amendment  would  tax  them. 

Mr  DICKINSON.    BIT.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Iowa? 

Mr.  WALCOTT.    I  ytekl. 

Mr.  DICKINSON.  How  often  do  the  mutual  companies 
make  distribution  of  the  surplus? 

Mr.  WAUCOTT.    Every  year. 

Mr.  DICKINSON.  To  what  extent  do  they  make  the 
distribution — all  they  have? 

Mr.  WALCOTT.  On  the  same  basis  that  the  directors  of 
a  company  might  distribute  Its  surplus  earnings  in  the  form 
of  dividends  on  the  common  sto^ 

Mr.  DICKINSON.  TbM%  is  the  very  point.  If  we  could 
impose  a  tax  that  would  prevent  thetr  holding  the  reserre 
over  from  year  to  year,  tbey  would  dlstribote  It  to  the  ben- 
efit of  the  policyholders.  Ttyt  way  it  Is  now  they  hold  It 
over  and  through  the  strength  of  their  company  make 
unfair  competition  for  other  companies,  when,  as  a  matter 
of  fact,  if  they  held  the  reserve  and  paid  a  tax  on  it.  they 
would  not  be  able  to  shorn  such  profit  In  comparison  with 
other  companies. 


Mr.  HEBERT.  Mir.  Presklent.  wm  the  fienator  yMdt 
Mr.  WALCOTT.  I  wUl  yield  the  floor  in  Just  a  aottcal. 
Why  is  it  not  satisfactory  to  raise  the  tax  4A  to  tt  per 
cent  instead  of  200  to  SCO  per  cent?  Tba  200  to  9M  per 
cent  increase  in  tax  proposed  by  the  committee 
is  absolutely  confiscatory  and  unfair.  I 
with  everything  the  Senator  from  Wisconsin  [Mr.  La  FoL' 
LKTTx]  has  said.  I  do  not  think  he  overstnted  the  ease 
at  all. 

My  colleague  from  Rhode  Island  [Mr.  HasatTl  knows  the 
situation,  and  I  am  sure  wiU  be  able  to  add  a  Ut  of  deteiL 
The  proposed  increases  would  be  a  very  unjust  thing  for  tlw 
3  per  cent  companies,  which  are  mutuikl  companies. 

Mr.  DICKINSON.  Mr.  President,  as  a  matter  ot  fact  the 
discrepancy  in  taxation  Is  a  thins  that  has  been  hidvful  to 
the  mutual  companies.  It  happens  that  I  am  a  policyholder 
in  the  Northwestern  Mutual,  of  Milwaukee.  I  think  one  of 
the  advantages  they  have  had  in  competitioQ  wHh  other 
companies  of  the  Middle  West  has  been  the  fact  that  they 
have  been  given  the  benefit  of  this  tax  exemption. 

Mr.  CONNALLY.  Mr.  President,  may  I  ask  the  Senator 
from  Connecticut  a  question?  He  said  the  committee 
amendment  would  increase  the  tax.  I  want  to  aak  the 
Senator  how  the  company  which  he  mentions  or  any  other 
company  can  be  hurt  if  it  is  aUowed  to  deduct  from  its  net 
income  all  of  its  reserve  outgo  and  every  othtf  company  is 
allowed  to  do  the  same  thing?  How  can  there  be  any  dte« 
crimination  except  to  take  away  a  preference  which  those 
companies  mentioned  by  the  Senator  have  been  enjosring  idl 
these  years? 

Mr.  WALCOTT.  It  is  because  the  mutual  companies  are 
on  a  very  low  conservative  reserve  basis.  They  keep  sound 
because  they  do  not  distribute  all  their  earnings.  They  al- 
ways follow  a  conservative  policy,  but  they  do  distribute 
annually  whatever  they  can  afford  and  still  remain  on  a 
financially  sound  basis.  To  tax  them  at  the  rate  at  which 
the  committee  amendment  proposes  is.  it  se«ns  to  me.  ab- 
solutely imfair. 

Mr.  HEBERT.  Mr.  President,  I  arose  a  moment  ago  to 
answer  the  question  of  the  Senator  from  Iowa  tMr.  Dicxnv- 
soNl  as  to  what  is  done  with  the  surplus  funds  accuuulated 
by  life-msurance  companies.  I  know  it  is  the  practice 
among  mutual  life-instu«nce  companies  to  retain  approxi* 
mately  10  per  cent  of  their  admitted  assets  as  surplus  to 
take  care  of  depreciation  and  losses  in  securities.  The  bal- 
ance of  the  earnings  over  and  above  so  much  as  is  required 
to  maintain  that  10  per  cent  surplus  is  distributed  from  time 
to  time  to  policyholders. 

There  are  three  bases  of  reserve  now  in  use  among  life- 
insurance  companies.  There  are  those  wiiieh  operate  on 
the  3  per  cent  basis.  They  require  the  highest  reserves. 
There  are  those  which  operate  on  a  3^  per  cent  basis. 
Then  there  are  a  very  small  number,  negligible  in  fact,  hav- 
ing not  more  than  5  per  cent  of  the  volume  of  the  entire  life- 
insurance  business  outstanding,  which  <^>erate  on  a  4  per 
cent  basis.  For  the  purposes  of  this  discussion  we  may  well 
disr^ard  the  4  per  cent  companies. 

The  3  per  cent  company  charges  a  larger  initial  premium 
than  does  the  3^  per  cent  company,  because  it  has  to  have 
larger  deposits  to  the  credit  of  its  reserves  for  puqKMes  of 
accumulation.  Of  course  that  is  obvious  becsaee  the  reserve 
after  all  is  a  sum  of  money  set  aside  annnally  at  Interest  at 
a  given  rate  whicd),  at  the  expiration  of  the  pohey,  will 
amount  to  its  face  value  and  aatore  It.  b  other  wonis,  if 
one  has  a  poUqr  ot  life  insurance  o(  fivNO  and  pays  ui 
annual  premium,  the  insaranoe  mmpany  will  set  aside  a 
reserve  each  year  which,  aimimwlated  at  an  assumed  rate  of 
interest.  wUl  amount  to  fljOOO  when  it  is  anticipated  that 
policy  win  mature.  When  the  rate  d  interest  at  wtileh  the 
reserve  is  to  aocomulate  is  1  per  cent.  then,  ot  ooone.  a 
larger  reserve  is  required  to  be  set  aside  than  when  the  rata 
is  assumed  to  be  3)^  per  cent 

Let  us  analyse  the  operation  of  the  provisian  now  in  tha 
rervenue  bill  as  it  affeeU  the  S  per  cent  and  t\k 
^.^^P^wifc-     We  WiU  assume  that  a  8  per  cent      _ 
pany  haa  an  investment  Ineone  of  |a4WOjOOO>   Under  ttia 
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present  law  there  to  a  4  per  cent  reserve  deducted  so  that 
it  will  have  a  taxable  inecxne  of  $1,000,000.  The  4  per  cent 
cocnpany  and  the  3^  per  cent  company  would  likewise  have 
a  deduction  of  4  per  cent,  and  if  thetr  Investment  income 
were  $5,000,000  each.  they.  too.  would  have  a  taxable  income 
of  $1,000,000;  that  is.  the  difference  between  $5,000,000  in- 
vestment income  and  $4,000,000  allowable  deduction. 

But  if  we  provide  a  deduction  for  the  actual  interest  as- 
sumption for  reserve  accumulation,  as  in  the  pending  com- 
mittee amendment,  we  get  this  picture:  The  3  per  cent 
company  with  a  $5,000,000  investment  income  wiU  have  a 
$3,000,000  deduction,  and  so  it  will  have  a  taxable  Income  of 
$2,000,000.  Tht  3^  per  cent  company,  with  its  $5,000,000 
of  investment  Income,  will  have  an  allowable  deduction  of 
$3,500,000.  or  3>4  per  cent,  and  will  leave  it  with  a  taxable 
income  ol  $1,500,000.  In  other  words,  the  3  per  cent  com- 
pany will  pay  14  per  cent  on  $500,000  in  excess  of  that  which 
the  3I/2  per  cent  company  will  be  called  upon  to  pay. 

The  idea  seems  to  prevail  here  that  the  small  companies 
are  3  '^  per  cent  companies.  Of  course,  that  is  not  so.  Some 
of  the  very  large  companies  are  3  per  cent  companies,  but 
the  fact  is  that  the  two  largest  life-insurance  companies  in 
the  world  are  3^  per  cent  companies.  There  is  quite  a 
number  of  small  3  per  cent  companies.  There  are  many 
small  3^  per  cent  companies.  On  the  other  hand,  there 
are  large  3  per  cent  companies,  and  the  largest  of  them  are 
314  per  cent  companies.  If  the  committee  amendment  is  to 
prevail,  then  the  largest  life-insurance  companies  in  the 
country  will  reap  the  benefit  of  its  action,  because  they  will 
have  a  decided  advantage  over  the  3  per  cent  companies. 

There  has  been  some  mention  of  free  interest  here.  Mr. 
President,  there  is  no  such  thing  as  free  interest  in  a  mutual 
life-insurance  company.  The  excess  interest  over  and  above 
what  is  required  to  maintain  the  reserves  of  mutual  life- 
insurance  companies  operating  on  the  3  per  cent  basis  must 
of  necessity  be  applied  to  the  pa3^ent  of  dividends  in  com- 
petition with  those  companies  which  accumulate  on  a  3'^ 
or  a  4  per  cent  basis,  as  well  as  to  meet  the  competition  of 
companies  operating  on  the  stock  basis. 

I  said  at  the  outset  that  the  3  per  cent  company  charges 
a  higher  premimn  than  does  the  3^  per  cent  company,  and, 
of  coarse,  it  accumulates  a  higher  reserve.  The  t)enefit  of 
that  practice  to  the  poUcyholder  will  be  apparent  when  I 
say  that  throughout  the  existence  of  a  policy  of  life  insurance 
the  3  per  cent  company  has  a  greater  margin  of  safety  to 
the  credit  of  the  policyholders  than  does  the  SVz  per  cent 
company.  Tn  other  words,  at  any  glTen  time  during  the 
existence  of  a  policy  of  life  insurance  the  3  per  cent  policy 
will  have  a  greater  reserve  to  its  credit  than  will  the  3V2 
per  cent  policy,  except  at  termination,  when  the  reserve  on 
both  policies  equals  their  face. 

Again,  it  is  an  advantage  to  the  policyholder  to  have  the 
higher  reserve  to  his  credit  because  the  surrender  values, 
which  are  available  at  any  given  time  under  a  policy  of  life 
insurance,  are  greater  with  the  3  per  cent  companies  than 
they  are  with  the  i\^  per  eent  eompanies. 

There  is  a  considerable  dtffcrence  between  the  premium 
charged  by  the  3  per  cent  company  and  the  one  charged 
by  the  3^  per  cent  eompuiy.  Also,  there  is  a  margin  of 
difference  in  the  reserve  of  the  3  per  cent  company  and  the 
4  per  cent  eompany;  but  bear  tn  mind  that,  side  by  side 
witb  these  mutual  Ufe-insorance  companlee  are  the  stock 
companies,  companies  which  operate  for  profit,  eompanies 
which  pay  no  dividends  to  their  poUeytioKlers,  any  savings 
effected  in  the  course  of  thehr  bustness  being  paid  to  their 
stockholders  as  dtvldends.  These  stock  companies  issue 
what  are  known  as  flat-rate  ptrtides.  and  the  flat-rate 
premium  on  a.  poUcy  in  a  stoek  coinpany,  whole  life,  age 
25,  would  be  in  the  neighbovbood  of  $14  a  thousand,  whereas 
the  prenyiun  on  a  pohey  In  a  niitua]  oonapany  at  the  same 
age  for  the  same  amoont  of  tasurasee  would  be  in  the 
neighboiiiood  of  $20.  It  must  ie  apparent  that  the  mutual 
company  eould  nsver  eompate  vtth  tht  stock  eoinpany  If 
it  could  not  retom  a  suflelent  amooat  cf  dhridetids  to  tts 
poUcyhokiB'  so  that  the  net  oast  «t  his  iasorance  ultimately 
would  ba  as  low  as,  If  nai  lower  than,  tba  ooat  la  tte  stoak 


company.  So  what  has  been  referred  to  here  as  *'  free  in- 
terest "  is  reserved  by  the  mutual  company  for  distribution 
among  its  policyholders  as  so-called  dividends,  and  they 
must  accumulate  to  a  sufficient  amount  to  enable  the  mutual 
company  to  meet  \Le  competition  of  the  stock  company  on 
its  flat-rate  policy. 

Mr.  SHIPSTEAD.v   Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Cuttinc  in  the  chair). 
Does  the  Senator  from  Flhode  Inland  yield  to  the  Senator 
from  Minnesota? 

Mr.  HEBERT.     I  yield. 

Mr.  SHIPSTEAD.  This  so-called  free  Interest  is  returned 
to  the  policyholder.  When  he  puts  his  money  in  a  mutual 
company  tliere  is  returned  to  him  Uie  excess  over  the  ex- 
penditures and  what  is  necessary  for  reserve,  and  it  is  not 
profit  at  all.    Is  not  that  so? 

Mr.  HEBERT.  Of  course  mutual  life-insurance  companies 
are  not  profit-making  organizations;  they  operate  without 
purpose  of  profit,  and  whatever  savings  are  effected  by 
them  are  reflected  m  the  cost  of  the  insurance  to  their 
policyholders. 

Mr.  SHIPSTEAD.  This  proposed  amendment,  it  would 
seem  to  me.  would  tax  that  part  of  their  income  as  though 
it  were  profit  when  it  is  not  profit  at  alL 

Mr.  HEBERT.  That  would  be  true,  and  it  would  be  true 
in  a  greater  or  less  degree  in  proportion  as  the  reserve  is 
higher  or  lower  in  different  companies. 

Mr.  SHIPSTEAD.  Is  it  not  also  true,  if  the  Senator  win 
permit  me,  that  the  stock  companies  are  taxed  upon  what 
constitutes  a  profit,  from  which  dividends  are  distributed  to 
the  stockholders? 

Mr.  HEBERT.  Under  this  biD  the  stock  companies  are 
taxed  on  the  same  basis  as  are  the  mutual  companies,  and 
so  it  makes  no  difference  in  either  case  whether  there  are 
profits  or  whether  there  are  none.  The  tax  is  not  based  on 
profits;  it  is  a  uniform  tax  which  Is  collectible  and  which 
accumulates  whether  the  companies  make  a  profit  or 
whether  they  do  not.  It  is  not  t>ased  upon  profits  at  all:  it 
is  an  arbitrary  formula  tliat  is  mcorporated  into  the  bill  to 
provide  a  uniform  taxation  basis  and  a  rather  stable  amount 
of  revenue  to  the  Government. 

Assiune  two  compames  with  equal  amounts  of  insurance 
In  force,  let  us  say  $100,000,000  for  simpUcity:  assimie  that 
all  the  insurance  is  on  the  ordinary -life  plan,  issued  at  age 
35,  and  has  been  m  force  15  years.  The  reserve  in  the  3  per 
cent  company  would  amoimt  actually  to  $23,328,000;  the 
reserve  in  the  3\^  per  cent  company  would  amount  to 
$21,915,000.  So  it  win  be  seen  that  a  lower  reserve  has  t>een 
accumulated  by  the  S'^i  per  cent  company  than  Is  main- 
tained by  the  3  per  cent  company,  because  there  is  not  so 
great  an  amount  required  to  accumulate  up  to  a  given  sum 
when  invested  at  3Vi  per  cent  taterest  as  when  the  invest- 
ment earns  but  3  per  cent.  The  investment  income  at  5  per 
cent  interest  on  the  reserve  of  the  3  per  cent  company  would 
amount  to  $1,166,400. 

The  income  on  the  reserve  of  the  3M»  per  cent  com- 
pany, again  assuming  the  rate  to  be  5  per  cent,  would  be 
$1,095,750.  The  4  per  cent  reserve  deduction  now  pro- 
vided would  leave  the  3  per  cent  company  a  total  income 
suhieet  to  the  14  per  cent  tax  of  $333,280.  and  the  3»2  per 
cent  company  would  have  $219,150  subject  to  tax  at  14 
per  cent. 

On  the  other  hand,  take  the  same  two  companies  with  an 
interest  deduction  based  upon  the  actual  rate  assumed  for 
Che  aocmnulation  of  its  reserves.  In  the  8  per  cent  re- 
serve company  the  reserve  would  be  the  same  as  already 
stated,  that  is.  $23,328,000;  Investment  Income  would  be 
$1,1M.400:  the  deduction  aOowed  at  the  actual  rate  of  3 
per  cent  would  amount  to  $699,840,  leaving  a  taxable  income 
of  $4M.560,  whereas  in  the  3  >4  per  cent  company  with 
dednetton  for  actual  interest  assumption  of  3  >^  per  cent,  it 
waakl  leave  a  total  taxable  income  of  $328,725.  or  about 
$mj90O  less. 

80.  Mr.  President,  I  can  reach  no  other  conclusion  from 
my  stody  of  the  amendment  as  proposed  by  the  committee 
than  that  the  basis  of  taxation  there  provided  would  be  in- 


aqoltable  as  between  the  companies  operating  on  different 
bases  of  reserve  interest  assumption.  I  think  that  a  rate  of. 
say.  3%  per  cent  applyiixg  to  all  companies — and,  of  course, 
it  would  apply  to  the  4  per  cent  companies  as  well,  but  they 
are  negligible,  as  I  have  already  stated,  only  about  5  per  cent 
of  the  entire  insurance  in  force  being  in  those  companies — 
the  3%  per  cent  deduction  will  be  equitable,  I  believe,  to  all 
companies  and  will  place  them  more  nearly  on  the  same 
basis  for  the  purpose  of  taxation. 

SxvzRAi.  Senators.    Vote! 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  trxxm  Wisconsin  (Mr.  La  Fol- 
LXTTz]  to  the  amendment  reported  by  the  committee. 

Mr.  GORE.  Mr.  President.  I  assume  that  Seimtors  have 
discovered  by  this  debate  that  tlie  real  issue  here  is  between 
the  old  and  large  insurance  companies  on  the  one  hand  and 
the  younger  and  smaller  insurance  companies  on  the  other. 
That  is  the  real  issue.  There  are  three  groups  or  classes  of 
insurance  companies  in  this  cotintry:  The  group  of  3  per 
cent  companies,  which  carry  3  per  cent  Interest  to  their 
reserves  annually,  which  group  comprises  many  of  the  large 
companies;  the  3V2  per  cent  group,  which  includes  one  or 
two  large  companies,  and  a  still  larger  number  of  lesser 
concerns;  and  the  4  per  cent  group,  which  comprises  the 
younger  and  smaller  insurance  companies. 

The  amendment  reported  by  the  Senate  Finance  Commit- 
tee treats  the  facts  as  they  are  and  takes  the  facts  as  they 
are.  The  3  per  cent  concerns  it  exempts  3  per  cent,  the  3Vi 
per  cent  concerns  it  exempts  3V4  per  cent,  and  the  4  per  cent 
companies  it  exempts  4  per  cent.  Is  there  anything  irra- 
tional or  imreasonable  in  a  rule  or  policy  which  deals  with 
the  facts  as  they  are? 

The  Senator  from  Wisconsin  has  stated  that  since  1921  all 
these  companies — all  three  of  these  groups — have  enjoyed 
or  suffered  a  uniform  exemption  of  4  per  cent.  That  4  per 
cent  exemption,  as  I  am  informed,  was  the  resiilt  of  a  com- 
promise. Tlie  compromise,  however,  did  not  stand  up.  owing 
to  a  decision  of  the  Supreme  Court. 

I  think  I  can  illustrate  the  operation  of  the  Senate  com- 
mittee amendment  as  contrasted  with  others.  My  illustra- 
tion will  not  he  technical,  but  I  understand  it  is  practical 
and  it  will  illustrate  the  p(dnt.  Take  one  of  each  of  these 
categories:  assume  that  each  has  a  reserve  of  $10,000,000. 
The  3  per  cent  company  realizes  3  per  cent  on  the  $10,000,- 
000.  or  $500,000;  it  passes  3  per  cent,  or  $300,000,  to  its  re- 
serve.   There  is  a  difference  of  $200,000.    I  caU  that  "  free 

interest." 

The  term  is  not  technical,  but  it  expresses  the  idea  and 
describes  the  thing.  The  proposal  is  to  tax  this  concern  on 
its  $200,000  of  free  interest.  It  is  true  that  heretofore  it 
has  enjoyed  an  exemption  of  4  per  cent— while  it  passed  3 
per  cent  to  its  reserve,  it  had  an  exemption  of  4  per  cent — 
but  instead  of  paying  a  tax  on  $200,000  of  "  free  interest." 
it  enjoyed  a  special  privilege  and  paid  taxes  on  only  $100,000 
of  its  •■  free  interest." 

Take  the  3»^  per  cent  concern  with  $10,000,000  reserve 
lent  out  and  yielding  5  per  cent,  or  $500,000.  It  passed 
$350,000  to  its  reserve.  It  had  free  interest  amounting  to 
$150,000.  you  might  say— net  income,  in  a  way.  Under  the 
existing  law  and  the  old  rule  it  enjoyed  an  exemption  of  4 
per  cent,  or  $50,000  more  than  its  free  interest;  and,  like 
the  big  concern.  Instead  of  paying  on  $150,000  free  interest, 
it  paid  on  only  $100,000  free  interest,  the  same  as  the  larger 
on  the  3  per  cent  concern. 

Take  the  4  per  cent  company.  It  had  $10,000,000  yielding 
5  per  cent,  or  $500,000.  It  was  granted  an  exemption  of  4 
per  cent.  It  passed  the  $400,000  to  its  reserve.  It  had 
$100,000  free  interest,  and  paid  taxes  on  every  dollar  of  its 
free  interest. 

80  that  the  young,  the  small,  and  the  struggling  company 
that  had  only  $100,000  free  interest  paid  on  every  cent  of 
it.  The  concern  that  had  tree  interest  of  $150,000  enjoyed 
an  exemption  of  $50,000,  and  paid  on  only  $100,000  of  free 
interest.  The  3  per  cent  concern,  enjoying  an  exemption 
not  only  of  3  per  cent  but  at  $100,000  additional,  paid  Uxes 
on  $100,000  of  its  free  interest,  enjoying  an  exemption  on 


$100,000.  80  that  each  of  these  three  concerns  paid  tazea 
on  $100,000  of  free  interest.  The  big  concern  and  the  small 
concern  paid,  and  paid  alike. 

Now.  of  course,  as  you  know,  the  interest  passed  to  re- 
serve constitutes  the  fund  that  belongs  to  the  policyholder. 
That  is  the  reason  it  is  exempt  from  taxation.  That  is  the 
share  belonging  to  the  poUcyholder.  The  remaining  por- 
tion belongs  to  the  company,  and  ought  to  pay  taxes. 

The  complaint  that  these  concerns  pay  different  taxes  is 
well  foimded;  and  they  will  pay  them  imder  the  Senate 
committee  amendment.  But  assume  that  the  United  States 
Steel  Corporation  has  a  net  income  of  $200,000,000  a  year. 
Assume  that  the  Bethlehem  Steel  Co.  has  a  net  inctune  of 
$100,000,000  a  year.  Assume  that  the  Crucible  Steel  Co.  has 
a  net  income  of  $50,000,000  a  year.  Can  the  comidaint  be 
heard  that  a  uniform  rate  on  these  three  concerns  woiild 
oblige  the  Steel  Corporation  to  pay  more  taxes  than  It 
ought  to  pay?  Is  there  any  reason  why  the  United  States 
Steel  Corporation  should  not  pay  a  larger  total  tax  on  $200.- 
000,000  net  profit  than  the  Crucible  Steel  Co.  should  pay 
on  $50,000,000  of  net  profits? 

Under  the  amendment  proposed  by  the  Senator  from  Wis- 
consin the  arbitrary  exemption  will  be  three-quarters  of  1 
per  cent,  so  that  the  3  per  cent  concern  will  have  a  free 
interest  of  $200,000  and  will  have  an  additional  exemption 
of  $75,000- added  to  the  $300,000  that  it  passes  to  reserve. 
It  will  pay  on  $125,000  free  interest  only.  The  3V^  per  cent 
concern  will  pass  $350,000  to  reserve,  and  under  the  amend- 
ment of  the  Senator  from  Wisconsin  will  enjoy  an  immuni^ 
of  $25,000  more,  which,  added  to  its  reserve  exemption,  will 
make  its  total  exemption  $375,000,  so  that  it  will  pay  on 
$125,000  exactly  like  the  3  per  cent  concern.  But  the  4  per 
cent  concern  has  free  Interest  amounting  to  $100,000.  and 
under  a  flat  rate  of  3  per  cent  would  not  be  allowed  to  take 
its  total  reserve,  would  not  be  entitled  to  $100,000.  If  it 
had  to  submit  to  three-quarters  of  1  per  cent  it  would  have 
to  pay  on  $125,000,  too.  although  its  free  interest  amounted 
only  to  $100,000. 

That  shows  the  discrepancy  in  this  tax. 

We  are  not  subjecting  these  concerns  to  an  arbitrary  tax. 
We  are  simply  withdrawing  a  privilege.  In  the  past  they 
have  escaped  taxation.  That  immunity  is  taken  away  by  the 
Senate  committee  amendment.    That  is  the  complaint. 

Mr.  HOWELL.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum 
has  been  suggested.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashiirst 

Austin 

Bankhead 

Barboiir 

BarUey 

Bingham 

Black 

Blaine 

Bratton 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

CooUdse 

Oopcland 


Cooti^n 

Couzens 

Cuttins 

Dale 

EHU 

Pees 

Fletcher 

Frazler 

Oeorg* 

Olenn 

Ooldsboroijvh 

Gore 

Harrlaon 

Hatfield 

Hayden 

Hebert 

HoweU 

HiiU 


Johnson 

Elean 

Kendrick 

Kins 

La  FoUetU 

Lewis 

Logan 

McOlU 

IfcNary 

Metcalf 

Uoaes 

Meely 

Norbeck 

Norrla 

Patterson 

Plttman 

Reed 

Boblnaon.  Axle. 


Sheppanl 

Shlprtead 

Shortrldga 

Bmlth 

Smoot 

Stephens 

Thomas,  Idaho 

Thomas.  Okla. 

Townaend 

Tramnvall 

Tydincs 

VandmbOTS 

Wagner 

WalooU  • 

Walah,ICMa 

Walsli.  Mont. 

Watson 

Whetf«r 

Robinson,  nid.       White 

The  VICE  PRESIDENT.  Seventy-six  Senators  have  an- 
swered to  the  roU  calL  A  quorum  is  present.  Tbe  question 
is  on  the  amendment  of  the  Senator  from  Wisconsin  [Mr. 
La  Pollettx]  to  the  amendment  of  the  committee. 

Mr.  HOWELL.  Mr.  President,  a  life-insurance  poUcy  ii 
a  contract;  and  that  contract  provides  that  a  certahi  pro- 
portion of  the  premium  paid  shall  be  placed  in  a  reaerve 
fund.  It  has  been  the  policy  of  the  Oovemment  to  r^eve 
that  reserve  fimd  from  taxation:  but  that  is  not  all  of  the 
reserve  fund. 

In  the  contract  there  is  an  agreement*  a  guaranty  to  add 
to  the  reserve  fund  a  certain  rate  of  interest  upon  tbe  re- 
serve fund.    Some  policies  guarantee  to  add  to  the 
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fund  each  y«ar  3  per  cent:  and  It  has  been  the  policy,  azkl  it 
shovild  be  the  policy,  to  treat  that  3  per  cent  added  to  the 
reserve  fund  just  ocactly  as  the  reserve  fxmd  la  treated  so 
far  as  taxation  Is  concerned.  Other  Insiirance  companies 
agree  to  set  aside  3^  per  cent,  and  that  3^  per  cent,  when 
added  to  the  reserve  fund,  should  be  treated  in  the  same 
way,  free  from  taxation.  There  are  other  companies  that 
a^ee  to  set  aside  4  per  cent  and  add  it  to  the  reserve  each 
year,  and  that  4  per  cent  should  be  treated  in  the  same 
manner. 

This  amendment,  however,  provides  that  if  it  is  a  3  per 
cent  company  not  only  will  the  reserve  plus  the  3  per  cent 
guaranteed  be  relieved  from  taxation  but  that  three-quarters 
of  1  per  cent  more  on  the  reserve  shall  be  relieved  at  taxa- 
tion; and  in  the  case  of  a  3V^  per  cent  company  it  is  pro- 
vided there  shall  be  one-quarter  of  1  per  cent  on  the  reserve 
relieved  from  taxation,  because  the  contract  guaranteed  to 
add  <xily  3^  per  cent. 

It  must  be  evident  that  if  we  want  to  treat  life-insurance 
ccHnpanies  impartially,  they  should  be  entitled  to  freedom 
from  taxes  upon  the  actual  leoerve  set  aside,  plus  the 
guaranteed  interest  actually  added  to  those  reserves,  and 
nothing  more.  That  is  the  proper  solution  of  this  problem. 
If  we  want  to  provide,  because  an  insurance  c<xnpany  is  a 
3  per  cent  company,  that  three-quarters  of  a  per  cent  addi- 
tional upon  its  reserves  shall  not  be  touched  by  taxation,  all 
well  and  good.  But  why  should  this  be  done?  It  is  simply 
granting  a  special  privilege,  that  is  all.  This  amendment 
should  be  rejected. 

Mr.  LA  FOIiLETTE.  Mr.  President,  first,  this  is  not  an 
issue  between  big  and  little  companies.  Secondly,  the  ques- 
tion at  issue  should  be  determined  from  the  point  of  view 
of  the  poIlcylM^der.  A  man.  we  will  say  aged  25.  buys  in- 
surance in  three  respective  companies.  If  he  gets  a  thousand 
dollars  in  a  mutual  3  per  cent  company,  his  initial  premium 
is  $20.14.  If  he  gets  a  thousand  dollars  in  the  Provident 
Mutual,  a  3^  per  cent  company,  the  Initial  premium  is 
$17.36.  If  he  takes  a  thousand  dollar  policy  in  a  3V2  per  cent 
stock  company,  the  Travelers,  his  initial  premium  is  $14.72. 

There  is  no  such  thing  from  the  point  of  view  of  the 
policyholder  as  "  free  interest,"  about  which  Senators  have 
been  taOdng.  The  poUcyhc^der  knows  nothing  about  "  free 
interest."  He  never  heard  of  it.  No  insurance  student  ever 
heard  of  it  until  the  debate  came  up  and  an  attempt  was 
made  to  introduce  the  committee  amendment  into  the  law. 

From  the  point  of  view  of  the  polics^older  it  is  absolutely 
necessary  that  it  should  be  possible  for  a  company  doing  a 
business  upon  the  3  per  coit  reserve  basis  to  pay  back  in 
the  form  of  dividends  to  the  policyholder — not  to  the  stock- 
holder— a  sufficient  amount  to  bring  the  premiums  upon 
that  policy  down  to  a  competitive  basis  with  the  stock  or 
flat-rate  policy. 

Mr.  President,  we  are  not  asking  that  no  Increased  tax 
should  be  taken  from  these  companies.  We  are  asking  the 
Senate  in  this  sltiiatlon  not  to  impose  a  tax  which  is  so 
inequitable  in  the  manner  in  which  it  falls  upon  the  various 
tjrpes  of  companies  that  it  will  increase  the  tax  of  one  com- 
pany 40  per  cent,  and  of  another  company  305  per  cent. 

Therefore,  it  would  be  a  dangerous  thing  for  the  Congress 
at  this  time,  when  the  reserves  of  insurance  companies  have 
been  suffering  during  the  depression,  to  upset  the  basis  upon 
which  the  tax  has  been  based,  and  to  call  upon  one  com- 
pany for  such  an  indiscriminate  contribution  to  the  in- 
creased tax  that  is  asked  under  both  amendments. 

Mr.  CONNALLY.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  if  he  did  not 
present  those  views  and  those  arguments  elaborately  to  the 
committee,  and.  after  the  most  mature  consideration,  it  did 
not  adopt  the  amendment  offered  by  the  Senator  from  Utah? 

Mr.  LA  FOLLETTE.  No.  Mr.  President:  I  do  not  think 
that  is  an  accurate  statement  of  the  facts.  They  started 
out  to  get  the  actual  mean  reserve  plus  a  quarter  of  a  per 
cent.  They  did  not  get  that,  and  then  they  adopted  the 
amendment  which  Is  now  in  the  committee  bill.  I  do  not 
think  a  majority  of  the  members  of  the  committee  under- 
stood the  action  that  was  being  taken  at  that  time. 


Mr.  CONNALLY.  The  Senator  Is  on  the  committee;  why 
did  he  not  explain  it  to  the  committee? 

Mr.  LA  POLLETTE.  Mr.  President,  I  endeavored  to  ex- 
plain it  to  the  committee;  but  I  was  always  met  by  the  fal- 
lacious argument  that  has  been  made  on  the  floor  here  to- 
night, that  this  is  an  issue  between  big  companies  and  little 
companies,  and  which,  I  submit,  is  not  a  fact. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Wisconsin 
[Mr.  La  Pollette]  to  the  amendment  of  the  committee. 

Mr.  SMOOT.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  shonld 
like  to  ask  the  Senator  from  Wisconsin  a  question.  Under 
his  amendment,  I  understand  the  so-called  small  companies 
would  have  no  increase  in  their  tax  burden. 

Mr.  LA  POLLETTE.  The  4  per  cent  companies,  irtiich  do 
oiUy  about  5  per  cent  of  the  life-insurance  business  in  the 
United  States  to-day,  wHl  have  no  Increase  in  tax  whatso- 
ever. 

Mr.  WALSH  of  Massachusetts.  All  other  companies  wHl 
have  their  taxes  increased,  some  of  the  increases  amounting 
to  50  per  cent  of  their  present  tax? 

Mr.  LA  POLLETTE.  Correct.  It  \s  impossible  to  secxire 
absolute  equality  under  the  increase  in  tax,  but  my  amend- 
ment would  secure  a  substantial  equality  in  the  percentage 
of  increase  of  tax  as  to  the  various  types  of  companies. 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  I  ask  to 
have  printed  in  the  Record  some  communications  I  have 
had  on  this  subject. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Nrw  ENCiJUfD  MuTTTAi.  Lm  InBtmjkWcm  Co., 

Boston.  AprU  18.  1932. 
Hon.  Davis  I.  Walsh, 

Washington.  D.  C. 

Mt  Dkar  8tnato«  W\ls«:  I  wish  to  lay  before  you  the  Tlew« 
of  the  New  England  Mutual  LJfe  Insurance  Co.  relative  to  Houa« 
bill  10236.  under  which  the  taxes  on  life-insurance  companies  as  a 
whole  are  doubled. 

The  rate  of  the  tax  has  been  Increased  to  13^  per  cent,  the 
same  as  other  corporations,  to  which  there  can  be  no  objection, 
but  the  baee  has  also  been  ao  Increased  that  the  tax  burden  la 
not  proportionate  to  other  taxable  corporations.  At  present  the 
base  Is  found  by  deducting  4  per  cent  of  the  mean  reserves,  and  In 
the  act  as  drawn  thl.s  deduction  idlowed  Is  reduced  to  3  4  per  cent. 

It  was  understood  that  there  is  no  intention  to  tax  the  life- 
insurance  companies  more  than  will  be  enough  to  place  them  on 
the  same  basis  as  they  were  before  the  Supreme  Court  decided  that 
nontaxable  interest  should  not  be  Included  In  the  calculation. 
This  the  companies  are  willing  to  concede;  and  should  the  Oot- 
emment  decide  on  a  deduction  of  8%  per  cent,  the  amount  lost 
through  this  decision  will  be  fully  recovered. 

There  Is  a  suggestion  from  some  of  the  western  companies  to 
set  the  deduction  at  the  amount  required  to  maintain  reserves  plus 
one-fourth  per  cent.  This  may  sound  technical,  but  the  result 
would  be  to  so  distribute  the  taxes  that  the  burden  would  fall  on 
the  eastern  companies,  reserving  on  a  more  careful  basis  of  3  per 
cent,  than  upon  the  western  companies,  which  reserve  on  a  higher 
rate,  and  In  some  ln.stances  they  would  pay  no  taxes  at  all. 

The  Presidents'  Association,  of  which  the  Mas»achuaetts  com- 
panies are  members,  are  Indorsing  the  petition  for  a  deduction  of 
3^  per  cent,  and  I  trxist  that  you  will  feel  that  you  can  properly 
support  this  change  In  the  bill. 

The  material  that  was  used  at  the  meeting  held  by  the  Ways 
and  Means  Committee  is  Inclosed  herewith,  and  wiU  give  you  any 
further  lnfom}ation  In  regard  to  the  situation  that  you  may  desire; 
or.  If  not.  I  shall  be  happy  to  go  into  It  further  with  you. 
Sincerely  yours. 

GxoacE  Wtujuu)  Smtth. 

Prztident. 

BULKSHOX    Im    iNSUaAMCS    Co.. 

Pittsfleld.  Mass^  April  18.  1932. 
Bon.  David  I.  W.*lsk. 

United  States  Senate.  Washington.  D.  C. 
Mt  Dkak  Senatca  Wai^bh:  The  Fe<leral  revenue  blU  as  pa.«ed  by 

the  House  of  Representatives  carries  a  tax  on  life-insurance  com- 
panies more  than  twice  the  present  Income  tax. 

Federal  lecrlslatton  has  taxed  llfe-ln.surtince  companies  on  their 
Intersst.  dividends,  and  rents,  allowing  a  deduction  for  Investment 
expenses  and  a  deducUon  of  4  per  cent  of  reserves  carried  for 
policyholders.  The  reserves  are  retained  for  poUcvholders  and  are 
owned  by  the  policyholders,  who  may  take  their  share  of  the 
rascrvee  at  any  time  by  surrendering  a  poUcy.  or  by  taking  out  a 
poUcy  loan.  Because  these  reserves  are  not  employed  for  the 
making  of  profits  but  were  a  fund  designed  for  the  protection  of 
policyholders,  the  companies  have  been  aUowed  a  deduction  from 
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gross  Income  of  4  per  cent  of  the  reserves:  and  beeaiiae  of  tbs 
nature  of  life-insurance  companies  as  not  existing  for  profit,  ths 
rate  of  tax  on  net  Income  has  at  certain  times  been  13  per  cent, 
as  contrasted  with  13  per  cent  far  mercantUe  corporations. 

By  increasing  the  rate  of  tax  from  13  per  cent  to  13  >4  per  cent 
and  by  decreasing  the  percentage  of  reserves  to  be  aUowed  ••  a 
deduction  from  4  per  cent  to  3>4  per  cent,  the  blU  as  passed  by 
the  House  would  require  i}a3rment  by  the  life-insurance  companies 
of  more  than  twice  the  present  tax,  and  even  in  the  present 
emergency  this  seems  to  us  to  unduly  burden  the  companies. 

In  the  case  of  our  own  company  the  tax  would  be  more  than 
double  the  Federal  Income  tax  which  our  company  Is  paying  this 
year. 

WhUe  we  all  appreciate  that  an  especial  exigency  exists  this  year, 
calling  for  great  additional  inoome  for  the  United  States  Oovem- 
ment,  I  trust  that  the  percentages  which  would  make  the  tax  on 
life  Insurance  more  than  twice  what  It  is  at  the  present  time  will 
not  prevail,  and  that  the  deduction  which  Is  now  4  per  cent.  If  It 
must  be  reduced,  may  be  left  at  3^  per  cent  rather  than  3>4  per 
cent,  as  set  forth  In  the  bill  as  it  passed  the  Hotiae  of  Repre- 
sentatives 

I  know  that  you  will  give  the  osatter  your  sympathetic  Interest; 
and  if  you  decide  that  the  House  bill  unduly  burdens  life  Insur- 
ance, I  trust  that  you  may  favor  a  change   which  would  prevent 
the  Institution  from  being  unreasonably  burdened. 
I  am,  with  kind  regarda,  sincerely  yours. 

Fan).  H.  Rhcoss.  President. 

EmcT  or  FxTfoiNC  Fedesm.  Rcvmus  Bnx  on  Lrrs-lNstraAMCS 

COICPANIKS 

ITnder  the  pending  Federal  revenue  bill  (H.  R.  1033S)  the  in- 
come-tax rate  on  life-insurance  companies  is  Increased  from  13 
per  cent  to  13 ■'^  per  cent,  as  on  corporations  generally.  In  addi- 
tion the  method  of  computing  net  taxable  Income  Is  changed  so 
•■  to  materially  Increase  net  taxable  income  as  determined  under 
.  the  act  without  any  corre^iondlng  increase  in  earnings.  This  is 
accomplished  by  reducing  the  present  deduction  of  4  per  cent  of 
the  reserves  to  3>'^  per  cent.  In  other  words,  this  change  arti- 
ficially Increases  net  taxable  income,  although  the  corporation 
enjoys  no  actual  Increase  in  net  income.  We  are  not  objecting  to 
the  payment  of  the  same  Income-tax  rate  to  be  paid  by  other 
corporations.  But  we  do  protest  against  this  proposed  broadening 
of  the  tax  base. 

PROPOSES    CHANGES    WOTTU)    DOITBLX    LITE-INSinUNCE    TAXES 

This  change  In  base  (coupled  with  the  Increase  in  the  rate) 
would  more  than  double  the  aggregate  Income  tax  on  life-insur- 
ance companies  on  the  basis  of  1931  returns.  Under  the  measure 
as  passed  by  the  House,  liXe-lnsurancc  companies  would  pay  313 
per  cent  of  what  they  now  pay.  Appreciating  the  necessity  ct 
balancing  the  Federal  Budget  and  the  desire  of  Congress  to  secure 
revenue  sufHclent  for  this  purpose,  there  is  no  thought  on  our  part 
to  avoid  our  fair  share  of  the  necessary  Increase  of  taxes.  The 
present  law.  by  segregating  Just  one  portion  of  a  life  company's 
business  and  requiring  the  payment  of  tax  whether  or  not  the 
company  actually  earns  a  net  Inoome.  puts  the  business  In  a 
strait-Jacket  such  as  is  applied  to  no  other  business.  For  this 
reason,  we  submit,  the  proposed  change  will  result,  even  In  the 
face  of  the  present  emergency.  In  a  disproportionate  and  unfair 
increase  In  the  tax  on  llfe-lnstirance  policyholders. 

PRESENT    METHOD    OP  TAXZMO   LIPE- INSURANCE   COMPANIEB 

The  net  taxable  Income  of  a  life-insurance  company  is  deter- 
mined by  a  formula,  which  prodiices  a  tax.  regardless  of  whether 
or  not  the  year's  operation  result  In  net  earnings  In  the  ordinary 
sense.  In  this  respect  the  treatment  of  life-insurance  companies 
differs  from  that  of  other  corporations  the  net  taxable  Inoome  of 
which  has  a  relation  to  the  net  Income  actually  earned.  Under 
the  present  act  a  life-insurance  company  may  be  required  to  pay 
a  heavy  tax  In  a  year,  or  In  a  series  of  years,  when  the  company 
actually  earns  no  net  Income.  Since  the  present  method  of  ascer- 
taining net  taxable  Income  was  enacted  in  1921.  some  companies 
have  paid  taxes  in  years  when  they  earned  no  net  Income.  This 
fundamental  difference  should  be  borne  In  mind  In  any  consid- 
eration of  the  taxation  of  life-insurance  companies.  The  present 
method  does  not  favor  life-insurance  companies  but  rather  the 
Government. 

"  caoes    iircoMS "    WPimD    as    investment    income 

Interest,  dividends,  and  rents  constitute  the  gross  income  of  a 
life-insurance  company  under  the  present  act.  Premiums  are  not 
Included  in  Income,  since  they  are  in  the  nature  of  capital  deposits 
to  be  subsequently  returned  to  policyholders  or  beneficiaries.  No 
deduction  la  allowed  for  onUziary  expenses  of  doing  business 
(other  than  Investment  expenses),  nor  for  payments  under  policy 
cootracts.  No  deduction  Is  allowed  for  Investment  losses  or  bad 
debts,  neither  Is  gain  from  Investments  included  as  a  part  of  gross 
Income.  If  such  Items  were  aUowed.  the  net  taxable  Income 
would  be  materially  altered  from  year  to  year  and  reduced  for 
some  yean  to  come.  The  OoTemment  Is  highly  favored  by  this 
exclusion. 


PLAN    AVODB    WIBB   PLUCTUATIOK    IK    REVEHUB 

The  purpose  of  Congress  In  1931  In  adopting  this  method  of 
establUhlng  the  net  Uxable  income  of  llfe-lns\ir*noe  compwiles 
was  to  avoid  the  wide  fluctuatlonB  in  net  taxable  income  experi- 
enced m  previous  years,  when  the  method  of  determining  net  tax- 
able income  was  that  applied  to  other  corporaUons.  This  result 
has  been  achieved. 


PLpAM  ams  tax-i 

The  present  formulsk  as  enacted  In  1031.  provided  far  tbe  de- 
duction of  4  per  cent  of  the  mean  of  the  iimam  funda  iwaulrad  by 
law  (less  tax-exempt  Interest  from  grass  Inoome).  This  Mductlao 
was  arrived  at  by  the  Ways  and  Means  Committee  aftar  canful 
consideration  of  all  factors  involved,  such  as  the  aHminatloii  of 
capital  gains  and  losses,  and  disregard  at  whether  or  not  the 
year's  operations  actuaUy  result  In  net  Inoome.  It  waa  the  pur- 
pose not  only  to  adopt  a  formula  producing  a  depenrtahle  net 
taxable  Inoome  but  also  one  of  simple  nature  and  easily  cheAad 
by  the  Oovemment.  This  avoided  many  troublesome  quaatlosis 
which  had  resulted  In  litigation  under  former  acts.  R 
sary  to  permit  the  deduction  of  Intersst  on  tax-esen^it 
from  gross  Income.  To  nullify  this  deduction  the  act  of  IMl 
provided  that  the  deduction  of  4  per  cent  of  the  meaa  ot  the 
reserve  funds  should  be  decreased  by  the  amount  of  sueh  tax- 
exempt  interest.  This  nullification  of  the  benefits  aocrulBg  from 
the  ownership  of  tax-exempt  securities  was  found  unooosfttto- 
tlonal  by  the  United  states  Supreme  Ootirt  (3T7  U.  8.  M8).  That 
decision  struck  from  the  act  the  provision  of  tas-«iampt  Intersst 
from  4  per  cent  of  the  mean  of  the  reserves. 

pumposE  or  chance  to  ovescoms  supesmb  ooubt  !■■■  WUff  OMt,T 
It  Is  understood  that  the  ptnpoee  of  the  Ways  and  lfTT**T  Oom- 
mlttee  In  making  the  change  in  the  reserve  deduettoBS  from 
4  to  3H  per  cent  was  to  overcome  the  reduction  In  Oovem- 
ment revenue  on  account  of  the  United  States  SupmBB  Ooort 
decision  In  1938  (aT7  U.  S.  608).  Tbe  effect  of  this  deelalon  was 
to  give  life-lnruranoe  companies  the  benefit  of  ownarsblp  of  tax- 
exempt  securities  which  prevlotisly  had  been  denied. 
chance  pas  mobs  than  ovebcomxs  cotnrr  oaciaxoH- 

MOEX  THAN  TWICE  AMOUWT 


Reports  from  63  companies  holding  M3  per  cent  of  tba 
of  all  United  States  legal  reserve,  life-insurance  oowmantas 
that  the  reduction  in  revenue  to  the  Oovemment  on  aooount  of 
the  Supreme  Court  decision  at  the  new  13  V^  per  cent  tax  rate 
aggregates  $4,993,000  annually.  (At  the  present  13  per  cent  tax 
rate  It  aggregates  approximately  •4.438.000  annually.)  Beports 
from  these  same  companies  reveal  that  tinder  the  present  law  and 
the  existing  13  per  cent  rate  theee  companies  will  pay  in  1M9  on 
1931  business  $8,704,000  In  Federal  Income  taxes.  Tb»  saase  com- 
panies would  have  paid  $18,456,000  if  the  preaent  bill  wltb  tbe  »% 
per  cent  reserve  deduction  and  the  18U  per  cent  rate  had  been  In 
effect,  or  an  additional  tax  of  $8,763,000.  In  other  words.  tlM  pro- 
posed change,  instead  of  merely  recouping  to  tbs  Oovcmnient  the 
reduction  In  revenue  on  aooount  of  the  Supreme  Oourt  rtectston, 
would  actxially  more  than  double  the  tax  on  iUe-lnsuranoe  oom- 
p&nles,  and  thus  recoup  to  the  Oovemment  more  than  twice 
such  reduction.  It  is  submitted,  therefore,  that  ths  change 
from  4  to  S^  per  cent  in  the  reserve  deduction  should  not  be 
allowed  to  stand  in  the  bill. 

If,  however.  In  view  of  the  expressed  purpose  of  the  Ways 
and  Means  Committee.  It  Is  Intended  that  life-insurance  oom- 
panles  be  made  to  recompense  for  the  reduction  In  Oovemment 
revenue  on  account  of  the  Supreme  Ootirt  decision,  sobm  change 
in  base  Is  to  be  made,  It  Is  uzged  that  such  change  be  not  more 
than  necessary  to  restore  such  an  amount.  Inasmuch  as  the 
change  In  the  reserve  deduction  from  4  to  3Ji  per  cent,  as  piupussfl 
by  the  pending  bill,  would  result  In  a  grossly  excessive  tax — an 
increase  for  the  53  companies  from  $8,704,000  to  418,4664)00  tt  Is 
respectfully  urged  that  the  present  4  per  cent  deductlin  be  not 
reduced  lower  than  to  3.76  per  cent.  On  a  basis  of  8.76  per  cent 
reserve  deduction,  the  63  companies  referred  to  wovdd  paf  an 
additional  tax  of  $5344.000,  or  more  than  the  amount  of  ths  reduc- 
tion in  revenue  from  the  Supreme  Court  decision. 

Following   are   given   income  taxes  of  these   companies  under 
the  preeent  law  and  under  the  various  bases  herein  dlacuassd: 
Data  of  53  li/e-iTirurance  companieM  which  have  84J8  per  eemt  of 
the  assets  of  all  United  States  legal-reserve  eompantee 
(Baaed  on  1931  business) 
Taxes  on  present  basis  (4  per  cent  deduction — IS  par 

cent  rate) - •8,104.000 

Taxes  that  would  have  been  Incurred:  • 

At  4  per  cent  deduction — 13^  per  cent  rate O.TM.OOO 

At  S^  per  cent  dedtictton— 18^  per  cent  rate 14.048.000 

At  8Vi  per  cent  deduction— 13^  per  cent  rate U.4M.000 

AoornoMAL  Points  be  H.  R.  10338.  Lav-Iwatnuifcs  Coatraarr  Tax 
Under  preeent  law.  13  per  cent  on  all  corporations  and  4  per 
cent  upon  reserves  as  a  deduction,  the  Massachusetts  Itutual  Life 
tax  on  1930  btislnsM  would  be  8888.000.  With  the  Increase  of  IH 
per  cent,  ss  on  oorporatloas  generally,  and  piiistinlng  the  4  psr 
cent  deduction,  the  amotint  of  tax  would  be  8408/>00  on  ths  same 
Income. 

If  the  provisions  In  present  Bouse  bill  are  mantalnsd.  with  the 
13H  per  cent  rate  and  3%  per  cent  deduction,  same  Inenms,  Ifte 
Maasachusetto  Mutual  Life  tax  would  be  #643,748. 

If  the  l»%  per  cent  rate  U  preserved  and  a  3%  per  cent  dedoe- 
tlon   permitted,   the   Maasachtisetts   Mutual   Ltfs   tax   would   be 

$833,877. 

This  latter  method  of  ocmputtng  the  tax  U  satMactofT  to  this 
company,  and  I  can  say  that  It  Is  satisfactory  to  tha  othar  Ism 
Maanchusette  fiitnpT'— — Berkshlrs  Life,  John  Hancodt.  Mew 
Bngland  MUttial.  and  Btete  Mutual.  In  tha  case  of  the  Msasa* 
chusetts  Mutual  this  would  be  an  increase  in  the  present  tax  of 
about  43  per  oanU 
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If  deduction  be  on  bMla  of  3%  per  cent,  u  prorlded  in  Hoxise 
bill,  the  Increase  In  Uassacbusetts  Mutual  lAle  tax  would  be 
about  70  per  cent. 

The  Life  Presidents  Association  went  on  record  before  the 
Finance  Committee  yesterday  favoring  the  Increase  of  1  \^  per  cent 
in  the  corporation  rate;  that  In,  from  12  per  cent  to  13\^  per  cent, 
and  fayortng  3*4  per  cent  in  reserves  deduction  In  place  of  4  per 
cent  a«  now  permitted,  and  also  in  place  of  the  SVa  per  cent  con- 
tained In  the  House  bill.  Figures  were  shown,  which  were  not 
disputed,  that  on  the  basis  of  S%  per  cent,  with  the  additional 
fi'i  per  cent  Increase,  the  antount  required  to  be  recaptured  by 
the  Government  to  meet  the  loss  from  the  National  Life  Insvirance 
Co.  decision  would  be  more  than  satisfied.  It  is  my  belief  that 
the  Treastny  Department  would  be  in  favor  of  going  no  ftirther 
than  the  necessUles  require  to  recapture  this  loss.  Company 
members  of  the  American  life  coventlon,  so-called,  which  is  nn 
association  of  a  lar?e  nvunber  of  mutvial  western,  southern,  and 
mid-western  companies,  most  of  which  are  stock  companies  and 
therefore  proflt-malcing  institutions  as  differentiated  from  our 
Massachusetts  mutual  companies  and  most  of  the  eastern  com- 
panies, would  have  the  deduction  at  a  rate  equal  to  the  amount 
necessary  to  maintain  the  reserve,  whether  it  t)e  a  3  per  cent 
requirement.  3Va  per  cent  or  4  per  cent,  with  the  additional  one- 
balf  per  cent  urgied  for  some  reason  or  other.  It  was  stated  at 
the  hearing  that  on  such  a  basis  the  amount  of  Increase  in  taxes 
paid  would  not  satisfy  the  nectisslties  of  the  Government  to  restore 
the  amount  lost  by  reason  of  the  National  LiJe  Insiu-ance  Co. 
Tliat  in  Itself  Is  one  answer  to  the  American  life  convention 
suggestion. 

Another  answer  Is  that  tbe  net  result  of  such  a  provision  would 
place  the  entire  burden  of  increase  of  insurance-company  taxation 
on  the  so-called  3  per  cent  companies:  that  is.  those  companies 
which  maintain  their  reserves  on  an  anticipation  of  3  per  cent 
earned.  Those  that  are  on  a  S  >4  per  cent  basis  would  pay  no  more 
than  now.  and  those  on  a  4  per  cent  basis  would  pay  less  than 
now,  thereby  making  a  very  unfair  distribution  of  the  additional 
burden  on  the  3  per  cent  companies  which  are  made  up  of  the 
eastern  oompanlea.  tneludlng  most  of  our  Massachusetts  com- 
panies, and.  as  I  have  aJrcttdy  Indicated,  would  place  the  burden 
on  the  large  mutual  oomp>anles  by  transferring  the  added  burden 
from  the  backs  of  stock  oompanlee  who  are  profit  makers.  Mutual 
companies  are  owned  by  tlie  policyholders,  and  the  total  addi- 
tional burden  of  Increaas  should  not  be  placed  on  the  policy- 
holders. The  Maasachtisetts  eotnpaniee  alone  have  424.000  policy- 
holders in  Massachusetts,  and  all  companies  are  raeasured  1.286.000 
plus,  not  including  Induatrtals,  which  are.  of  cotirse,  very  much 
larger  In  number.  The  Massachusetts  compcmles  have  1,000,000 
and  all  companies  5.383XMX),  in  round  numbers. 

The  Massachiisetts  companies  in  no  way  wish  to  avoid  their  part 
of  the  burdens  which  are  necessitated  bv  present  conditions.  We 
believe  It  Is  proper  that  the  rate  should  be  increased  from  12  to 
13' 2  per  cent,  and  if  It  is  necessary  in  order  to  obtain  the  money 
required  to  restore  to  the  Oovemment  what  it  lost  by  the  decision 
referred  to.  then  3%  per  cent  on  reserve  deduction  is  sufficient 
and  there  should  be  no  greater  Increase  placed  upon  the  policy- 
holders, where  it  would  finally  reet. 

If  American  Life  Conventton  suggestion  is  adopted — that  Is. 
actual  reserve  interest  requirement  plus  one-half  of  1  per  cent 
Massachusetts  Mutual  tax  would  be  $501,000. 

WxsLBT  K.  Monk. 
General  Counsel.  MoMaachUMttt  Mutual  Life. 

Mr.  HKBERT.  Mr.  President,  wUl  the  Senator  from  Wis- 
consin yield  to  me? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  HEBERT.  The  revenue  from  this  tax  at  the  present 
time  is  somewhere  in  the  neighborhood  of  $8,000,000.  I 
have  estimated,  and  I  think  pretty  accurately,  that  under 
the  amendment  which  is  now  under  consideration  the  reve- 
nue of  the  Government  would  be  nearly  $15,000,000.  So 
that  there  would  be  an  increase  of  very  nearly  100  per 
cent  in  taxation  under  the  amendment  we  are  now  con- 
sidering. 

Mr.  HOWELL.  Mr.  President,  I  would  like  to  ask  the  Sen- 
Jitor  from  Wisconsin  whether  It  is  not  a  fact  that  there  are 
more  4  per  cent  companies  than  there  are  3  and  3 '/a  per 
cent  companies? 

Mr.  LA  POLLETTE.  No.  Mr.  President;  that  is  not  my 
understanding.  My  understanding  is  that  the  4  per  cent 
companies  have  in  force  about  5  per  cent  of  the  life  insur- 
ance business  in  this  country  to-day. 

Mr.  HOWELL.  That  may  be  true;  but  the  4  per  cent 
compantee  arc  the  numerous  companies  throughout  the 
Middle  West  which  are  growing  up  and  developing. 

B€r.  LA  POLLETTE.  But  under  this  amendment  they 
will  have  the  same  exemption  they  have  had  xmder  the  ex- 
isting law.  ti^iich  they  would  have  under  the  committee 
amendment  and  under  my  amendment.  If  they  are  on  a 
4  per  cent  reserve  basis,  they  will  get  a  4  per  cent  exemption. 


Mr.  HOWELL.  But  they  will  not  have  an  exemption  upon 
three-quarters  of  a  per  cent  earnings  of  their  resci-ves,  as 
the  3  jjer  cent  comiJanies  would  have. 

Mr.  LA  POLLETTE.  The  4  per  cent  companies  are 
treated  the  same  under  the  existing  law.  the  same  under  the 
committee  amendment,  and  the  same  under  the  committee 
amendment  a.s  it  would  be  amended  by  my  amendment. 

Mr.  REED.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  REED.  Is  not  this  the  fact,  that  the  4  per  cent  com- 
panies are  not  complaining  of  the  tax  we  have  proposed  to 
put  upon  them,  because  it  is  not  at  all  increased?  What 
they  want  to  do  is  to  increase  the  taxes  on  their  competitors. 
Is  not  that  the  situation? 

Mr.  LA  POLLETTE.     Out  of  proportion. 

Mr.  REED.  Out  of  all  proportion  to  the  treatment  they 
themselves  get. 

Mr.  LA  POLLETTE.     Correct. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  BARKLEY.  The  Senator  from  Rhode  Island  sug- 
gested that  there  was  a  100  per  cent  increase  in  the  total  tax 
under  the  Senator's  amendment  to  the  committee  amend- 
ment. What  is  the  increase  in  the  tax.  under  the  committee 
amendment,  over  the  present  law? 

Mr.  LA  POLLETTE.  The  increase,  under  the  committee 
amendment,  for  the  17  companies,  whose  tax  statement  I  re- 
ferred to  previously,  is  108.2  jier  cent.  The  committee 
amendment,  as  I  recoUect  it,  is  estimated  to  produce  about 
$20,000,000. 

Mr.  BARKLEY.  The  Senator's  amendment  to  the  com- 
mittee amendment  would  increase  the  amount  about  seven 
or  eight  million  dollars? 

Mr.  LA  POLLETTE.  Six  miUion  dollars  above  the  exist- 
ing law. 

Mr.  BARKLEY.  While  the  committee  amendment  in- 
creases the  total  tax  twelve  to  fifteen  million  dollars  above 
the  present  law? 

Mr.  LA  POLLETTE.    Not  over  12. 

Mr.  CONNALLY.  Mr.  President.  I  ask  imanimous  consent 
to  insert  in  the  Record  some  tables  which  show  the  large 
amount  of  free  interest  which  the  big  companies  are 
receiving. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Comparison  of  4  per  cent  of  mean  reserves  xeith  the  amount  of 
interest  required  to  maintain  reserves  in  the  case  of  10  larj/e 
life-insurance  companies  for  the  years  1921  to  1929,  inclusive 
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Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  present  a  memorandum  and  have  it  printed  at  this 
point  in  the  Record,  which  is  an  answer  to  the  brief  of  the 
actuary  of  the  American  Life  Convention. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcobd,  as  follows: 

KnCOBANDUM 

More  than  75  per  cent  of  all  the  life  insurance  In  Azaerlca  is 
carried  by  mutual  oompaniss.  More  than  50.000,000  of  our  clti- 
eens  are  insxired  in  these  mutual  compaiiles.  This  insurance  is 
divided  fairly  equal  between  3  and  S<^  per  cent  companies. 

The  statement  prepared  by  the  consulting  actuary  for  the 
American  Life  Convention,  has  no  logical  or  practical  application 
to  a  mutual  life-insurance  company.  It  is  a  fallacy  to  apply  the 
term  "  free  interest  "  to  mutual  life  insurance,  or  to  suggsst  it  as 
a  tax  base.  In  fact,  there  Is  no  such  thing  as  "free  Interest." 
(Memo.,  p.  8.) 

Purther,  the  American  Life  Convention  committee  does  not  want 
the  Finance  Oommlttoe  anMOdment  to  become  a  law.  They  want 
and  expect  to  get  from  the  conference  committee  a  modification 
if  the  Senate  adopU  the  Vlnance  Committee  pUn.  Many  of  their 
companies  are  supporting  the  La  Pollette  amendment.  Every 
major  3^  per  cent  company  supports  it  on  gnnmds  of  equity. 
The  Metropolitan.  Prudential.  John  Hancock.  Travelera.  axuk. 
Provident.  Padflc  Mutual  of  Los  Angeles.  Union  Central  al  Ohio, 
BanlLars  Life  and  Equitable  Life  of  Iowa,  aiul  many  others  Ixkdorse 
it. 

The  3  per  cent  eompany  Is  the  ctjiisei  vatlve  company  of  life 
Insurance.  By  using  ths  S  per  cent  Interest  factor  It  Is  eom- 
peUed  to  charge  a  higher  Initial  premium  than  that  charged  by 
a  company  operating  on  a  3^  per  cent  interest  factor,  and,  con- 
sequenUy.  tt  has  higher  reserves.  The  remilt  is  that  Its  Interest 
Income  from  Invested  reserves,  because  of  the  higher  reserves,  is 
greater  than  that  of  the  tVi  per  cent  company. 

The  3  per  eent  company,  or  any  other  participating  company, 
must  make  a  refund  or  dlvklend  to  Ito  poUcyhoUlns  to  being  its 
cost  down  to  the  i^>proKtmate  level  of  the  company  operating  ou  a 
stock  or  nonparticlpatlag  plan.  As  a  matter  of  fact,  it  sells  its 
Insurancs  under  a  promise  to  make  such  refunds,  and  its  policies 
provide  for  them.  It  might  be  said  that  a  company  to  not  lagaUy 
compelled  to  make  such  lefonda.  However  that  may  be.  on  a 
eompetltlve  basis  It  woold  be  fcroed  out  of  business  if  It  did  not 
do  so. 

In  the  mutual  comp4my  the  premtnm  which  the  policyholder 
pays,  axMl  the  interest  that  the  company  earns  on  its  fuiuls^  are 
the  only  monoys  out  oC  which  tt  can  mature  Its  poUcy.  pay  the 
expense  or  operation,  and.  by  dividends  and  refunda.  rednoe  Its  net 
cost  to  the  level  of  the  noBpsAtlelpatlng  or  stock  eompany. 

The  r¥rsas  interest  «»»»^«"g  to  one  of  the  major  factors  In  the 
ability  of  a  mutual  oompaBj  to  make  such  refxinds  or  dividends. 
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As  above  stated,  the  3  par 
l2ktttal  premtom.  and  brings  Its 
oompete  by  rsftmds  or  dividends. 

The  S^  per  oent  oompany  ctaaffw  a 
•asumes  a  higher  rsita  of  Murnlnf .    It  oaasBqimtty  M 
pay  a  anallsr  refund  or  dtvMand  to  brtog  ttm  piaaalam 
to  the  level  necessary  In  competition. 

The  nonpartlctpatl  ng  or  stock  oonpaay  duBsas  a 
with  no  refund  or  dividend  etxitenplatad. 
initial  premlun  to   the  net  prtmtnm.  and  th— tuw" 
lower  than  the  initial  premium  of  the  3  per  cent  or  8  V^  pa 
participating  company. 

Let  me  Ulustrate:  A  man.  aga  Si,  trays  a  poUey  in  thvaa 
sentatlve  oompanlea. 

One  thousand  dollars  in  the  Mutual  Benefit,  an  eKO^Osnt  S  pv 
cent  mutual  company.  Bto  Initial  pramlum  la  that  ooapany  Is 
t30.14. 

One  thousand  dollars  in  the  Frovkleat  Mutaal.  141  TT-lVm^  S)( 
per  cent  mutual  oompany.  Hto  Initial  preoUum  In  that  "^riP^'^y 
to  $173«. 

One  thousand  dollars  In  the  Ttavaters,  an  evoallsnt  SH  Tfm  omt 
stock  company.     Hto  Initial  pemlum  In  that  «*"«"r^"y  la  $14.n. 

If  these  policies  were  bougnt  In  any  ot  tha  othar  nnmpanlaa  of 
these  classes,  ths  premiums  would  be  about  tha  saoM. 

How  long  wotild  the  Mutual  Benefit  stay  In  btiilnsas  tf  K  did 
not  i>ay  a  dividend  to  Its  policyholder  to  bdng  Its  100.14  pasnlnm 
to  substantlany  the  level  of  the  Travalers'  $14.72  prsBUiMht  Alaa. 
the  Provident  Mutual  must,  by  dlvUleodK.  U  it  to  to  ^rmpft^  briaf 
Its  117.36  to  substantially  the  level  of  tha  Ttavalan'  pnmtom. 

Where  are  these  two  mutual  companies  to  get  tha  mooay  for 
these  dividends?  There  is  no  place  to  get  It  except  from  savlnfi 
and  the  excess  interest  earned  over  and  ahove  Xbm  —'*■■■**  re- 
quired ioK  reserve  purposes.  Again  that  srraas  IntHsat  la  not 
"  free  "  to  be  used  as  tha  management  aees  fit.  Tha  nMrtaatf  eoM- 
pany  must  pay  dividends  or  refunds  to  poUe^^ioldan  or  pa  out  «f 
business  on  a  cost  basto. 

Another  fallacy  In  the  actuarial  statement  of  tha  Aaaattean  LUa 
Convention  to  the  theory  that  a  poUeyholdar  to  a  mutual  aom- 
pany  pays  tha  tax  on  Interest  aamlsga  rathar  thaa  oat  tbm  In- 
surance which  he  owns.  The  fact  to  that  tha  Intaraat  aamtag  la 
a  mere  yardstick  adopted  for  tha  puzpoai  of  luassiiilm  tha  tax 
that  the  policyholder,  or  the  company  for  him.  should  pay. 
to  nothing  sacred  about  thto  parUoular  yardatlck,  nor  Is  It  to 
eral  use.  Prior  to  1921  It  was  not  uaed  by  the 
ment.  It  was  adopted  at  that  time  as  a  conventooit  nsaaauca  to 
stabillae  Income.  It  to  now  tiasd  by  only  two  or  thive  Btotaa.  whili 
other  States  base  the  tax  on  tha  luasiiiju  owned  or  tha  prHOtuB 
income  of  the  company  or  aoma  other  baae. 

The  policyholder  to  not  partleularty  eonoemad  with  tha 
by  which  the  Oovemment  decides  how  nnach  tax  hla 
pays  for  him. 

He  knows  that  the  cost  of  hto  Insuzanoa  in  tha  8  per  cent  or  tha 
SH  per  cent  mutual  company  Is  brought  to  tha  laval  of  eaat  to 
the  stock  company  by  dtvidends  and  refunds.  What  hs  wanto  to 
know  is  how  hto  tax  compares  with  that  paid  by  tha  poUeyholdar 
in  the  other  company. 

Re  pays  taxes  on  hto  Insuraaeo— not  on  "  Crea  lulaiaal.*  a  thing 
he  knows  nothing  about.     If  tha  tax  on  hto  poUcy  of 
to  greater  than  that  of  hto  nalghbar  who  to 
company  for  the  same  amount. 

The  tables  prepared  by  tha  actuary  tor  tha 
ventlon  prove  that  the  tax  on  the  8  per  cant  and  tha  tH 
cent  polleybolder  to  subatantlally  equal  If  tha  ~ 
They  furUker  prove  XtoaX.  thers  to 
the  8  per  cent  polkryholder  tf  the  daduetton  to  tha 
required. 

a 


Table  A  shows  the  ratio  cf  taxable  toterest  to 
thto  new.  mythical  term  In  Ufe  tnsuraaoa.  undar  the  Bonn  MU 
(3Vi  per  cent  deduction.  unlfOTm  to  ah  oompanlaa) .  R  rtwa  TS 
per  cent  for  the  3  per  cent  caa^lany:  100  per  oent  tar  the  tK  par 
cent  company,  and  \SQ  per  cent  for  the  4  per  oent  oompany,  of 
which  there  are  none. 

Let  us  reduce  It  to  understandable  terms,  using  tha  flgMnw  the 
consulting  actuary  for  tha  AnMrtcan  Ufa  convantloB  tfiovs  In 
hto  table,  and  find  out  what  the  policyholder  who  baa  a  poUqr 
of  life  Insuraaoe  in  each  of  thess  compairtns  pays.  That  la  tha  taat 
of  equity  and  fairness.  Be  shows  that  tha  poUcyhohler  In  tha  8 
pw  cent  company  haa  81fi.57  taiahia  intaraat;  tha  oata  la  tha  tH 
per  cent  oompany  has  814^2  tazabla  Intaraat.  At  14  par  oent.  tha 
policyholder  in  the  3  per  cent  company  pays  $2.18  In  taaaa  on  hto 
policy  of  Insurance,  and  tha  pottcyholder  in  tha  8)4  _ 
pany  pays  81iie  on  hto  policy  Of  laauranoa.  The  polleyholdBr  to 
the  3  per  cent  company,  stripped  of  aU 
terms,  pays  10  per  cent  more  taxas  on  hto  policy 
policyholder  In  the  3Vi  per  cent  eompany,  on  tha  baali  of 
own  figures.  Substantial  equality  though  heavier  on  tha  t 
cent  polleybolder.  Bemamber  tha  oost  after  dividend 
to  substantially  equal  and  tha  maturity  value 
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Again,  let  ua  trtiip  It  down  to  •  commonseose  bads  and  And  out 
what  It  co3ts  tbe  policyholder  In  each  of  these  companies  to  pay 
his  tax  on  his  policy  of  life  Insurance. 

They  show  in  their  table  that  tbe  3  per  cent  poUcybolder  baa 
$20.76  of  taxable  Interest,  and  the  policyholder  In  the  3^  per 
cent  company  has  $14.12  of  taxable  Interest.     At  14  per  cent,  tbe 

3  per  cent  policyholder  pays  a  tax  of  13.91  on  his  poUcy  of  insvir- 
ance,  and  the  3V^  per  cent  policyholder  pays  a  tax  of  $1.98  on 
his  policy  of  Insurance. 

The  3  per  cent  i>ollcyh(dder  pays  a  tax  that  Is  47  per  cent 
higher  than  the  3^  per  cent  poUcybolder.  and  the  cost  of  tbe 
Insurance  to  each  Lt  practically  the  same,  and  the  benefit  is 
identical. 

TABLX   c 

Table  C  shows  tbe  ratio  of  taxable  Interest  to  so-called  free 
interest  under  the  present  law.  It  shows  the  ratio  In  the  3  per 
cent  company  as  60  per  cent,  and  in  tbe  3V^  per  cent  company. 
67  per  cent.  (Pour  per  cent  omitted,  as  no  new  biislness  is  issued 
on  a  4  per  cent  basis.) 

A^ln  let  us  strip  It  of  mystery  and  look  at  It  as  a  practical 
question.  Each  policyholder  has  a  policy  of  life  Insurance  that 
has.  after  dividends  or  refunds,  cost  him  substantially  the  same 
amount  of  money  and  Is  worth  at  maturity,  exactly  the  same 
amo\int. 

Tbe  taxable  interest  of  the  3  per  cent  policyholder  is  $10.38 
and  that  of  the  3*4  per  cent  policyholder  is  $9.42.  The  tax  of 
the  3  per  cent  policyholder  at  14  per  cent  on  his  policy,  is  $1.45. 
and  that  of  the  3>4  per  cent  policy  bolder  is  $1.32.  The  3  per 
cent  policyholder  pays  9  per  cent  more  than  the  3^  per  cent 
policyholder,  each  owning  a  i>ollcy  of  Insurance  that  ccet  sub- 
stantially the  same,  and  matinres  for  exactly  the  same  amount. 

TABUI  D 

Table  D  shows  ratio  of  taxable  Interest  to  so-called  "  free  in- 
terest "  under  the  La  Pollette  amendment.  It  shows  tbe  ratio  to 
be  62H  per  cent  in  the  case  of  tbe  3  per  cent  company,  and  83 
per  cent  in  tbe  case  of  the  3V^  per  cent  company.     (There  nre  no 

4  per  cent  companies.) 

Now  let  \u  take  that  apart  and  see  what  It  means  when  applied 
to  two  policyholders.  They  each  own  a  policy  of  life  insurance, 
they  have  paid  substantially  tbe  same  price  for  it  and  the  maturity 
value  is  identical. 

The  taxable  interest  of  tbe  3  per  cent  policyholder  is  $12.97.  and 
of  the  3V^  per  cent  policyholder,  $11.77.  The  tax  at  14  per  cent 
on  tbe  3  per  cent  policyholder,  is  $1.81.  and  that  of  the  3>4  per 
cent  policyholder,  $1.69.  Though  tbe  amount  of  insurance  is  the 
same,  the  cost  is  practically  tbe  same,  and  the  valtie  at  maturity 
Is  identical,  tbe  3  per  cent  policyholder  pays  a  tax  0  per  cent 
higher  than  the  3>4  per  cent  policyholder. 

What  is  the  inescapable  answer?  Under  the  present  law,  under 
tbe  Hovise  bill,  and  under  the  La  FoUette  amendment  (all  level 
deductions)  tbe  tax  upon  each  policyholder  is  substantially  equal — 
a  variation  of  10  p>er  cent  or  less. 

Under  the  Finance  Committee  plan  (actual  Interest)  the  tax  is 
excessive  on  tbe  S  per  cent  policyholder — 47  per  cent  greater  than 
that  of  the  3^  per  cent  policyholder — though  each  owns  the  same 
amount  of  insvirance.  costing  substantially  the  same,  and  matur- 
ing for  exactly  the  same  amount. 

It  is  asserted  In  the  actuarial  statement  of  the  American  Life 
Convention  that  a  comparison  of  taxes  actually  paid  with  insur- 
ance in  force,  total  assets,  gross  Income,  and  payments  to  policy- 
holders, is  irrelevant  In  detomlnlng  an  equal  distribution  of  the 
tax.  All  of  tbe  above  items  are  clearly  set  forth  in  aU  company 
financial  statements  and  In  all  examination  reports.  They  are 
accepted  as  a  means  of  measuring  the  size  and  strength  of  vari- 
ous companies.  It  has  never  been  tbe  practice  to  measure  the 
slae  and  strength  of  a  company  or  its  tax-paying  ability  or  obliga- 
tion by  so-called  "  free  interest "  which  does  not  appear  in  any 
published  reports  of  the  companies.  Why,  then,  should  It  be 
suggested  as  tbe  meastiring  rod  for  Federal  tax  payments? 

There  should  be  a  relationship  between  the  tax  paid  and  assets, 
business  in  force,  and  income.  Tbe  actuary  admits  that  total 
investment  income  is  relevant.  Based  on  every  one  of  these  items 
the  3  per  cent  policyholder  pays  more  on  bis  ix>llcy  than  tbe  3Vi 
per  cent  policyholder.- 

This  Bo-caUed  "  freei  Interest "  or  "  marginal  Interest."  which  is 
necessarily  larger  In  a  3  per  cent  company  than  a  3V^  per  cent 
company.  In  the  Irst  place,  is  iK>t  a  profit  to  the  company  at  all. 
li,  is  a  cushion  resulting  from  conservative  operation,  which  acta 
as  an  extra  safety  factor  against  unforeseen  contlxigencles  and 
depression  times.  In  the  second  place,  this  so-called  "  free  in- 
terest "  or  "  marginal  interest "  is  the  basis  for  refunds  to  policy- 
holders to  telng  down  the  net  cost  of  Ufe  Insxirance  to  a  par  with 
314  per  cent  and  nonpartlcipatlng  companies. 

To  measiuv  tbe  tax  on  life  Insurance  companies  in  proportion 
to  so-called  **  fr»e  interest "  woxild  be  the  same  as  putting  a  higher 
automobile-licenae  tax  upon  the  owner  of  a  car  which  has  4-wbeel 
brakes  than  one  who  owns  a  car  having  only  2-wheel  brakes. 

Actuaries  sometimes  dUTer  as  do  law3rers.  For  instance,  there  is 
quoted  below  a  telegram  from  Mr.  John  K.  Gore,  rice  president  and 
actuary  of  the  Prudential  Insurance  Co.  of  America,  of  Newark. 
N.  J.,  tbe  second  largest  company  in  tbe  world — a  8^  per  cent 
comp>any — which  unreservedly  indorses  the  La  Pollette  amendment 
whose  reserves  are  based  on  3V4  per  cent. 

Jamks  Lib  Looma. 

Hotel  Wa»hington,  Wathinffton,  D.  C: 
The  Prudential  believes  that  the  provision  in  the  present  law 
tor  a  uniform  percentage  of  reserve  to  be  allowed  as  deduction 


from  interest  earnings  in  order  to  arrive  at  taxable  income  for 
life  insurance  companies  is  tbe  moet  equitable  plan.  We  tbere- 
fors  favor  the  La  FoUette  amendment  providing  for  a  uniform  rate 
of  3%  per  cent  except  where  reserves  are  actually  carried  at  4 
per  cent.  We  believe  that  basing  the  deduction  on  the  valuation 
rate  discriminates  unfairly  against  companies  valuing  at  3  per 
cent,  and  woxild  Impose  a  tax  upon  such  companies  out  of  al. 
proportion  to  the  tax  p>ald  by  companies  such  as  the  Prudential, 
whose  reserves  are  based  on  3^  per  cent. 

John  K.  Oosx, 
Vice  President  and  Actuary. 
The  Prudential  Insurance  Co.  of  America. 

Ifr.  Oore  is  an  actuary  with  a  nation-wide  reputation.  HL<) 
company  Is  a  3Vi  per  cent  company  and  It  pays  a  very  sizable 
amoimt  of  taxes.  On  its  1931  business  It  paid  a  Federal  tax  of 
$1,033,000.  Under  the  La  Pollette  amendment  It  would  have  paid 
$1,972,000.  It  supports  that  amendment,  as  Mr.  Gore  says,  because 
the  level  deduction  is  the  "  most  eqiiltable  plan." 

Other  leading  3Vi  per  cent  companies — big  and  small,  stock  and 
j  mutual — take  the  same  position  as  Mr.  Oore. 

j  Mr.  GEORGE.  Mr.  President,  before  the  roll  is  called  I 
want  to  say  that  I  have  here  a  tabulation  which  has  a  bear- 
ing upon  this  subject,  and  I  ask  unanimous  consent  to  have 
it  put  in  the  Rkcord. 

I  do  not  desire  to  discuss  the  question  more  than  to  say 
this:  That  this  particular  provision  of  the  tax  measure  gave 
me  a  considerable  degree  of  anxiety.  I  studied  it  as  care- 
fully as  I  could,  and  I  reached  the  conclusion  that  the 
amendment  which  the  Senator  from  Wisconsin  has  offered 
comes  nearer  to  doing  justice  between  the  reserve  companies. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Georgia  for  the  insertion  in  the  Record 
of  the  table  to  which  he  has  referred? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Comparieon  of  tax  under  present  law — Based  upon  returns  on  1931 
business  of  54  life  insurance  companies  hainng  91.1  per  cent  cf 
assets  of  all   United   States   legal-reserve   life  companies — With 
!       tax  under  pending  bill  as  last  ameruied  by  Senate  Finance  Com- 
mittee 
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The  VICE  PRESIDENT.  Tlie  yeas  and  nays  have  been 
ordered,  and  the  roll  will  be  called. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  GL£NN  (when  bis  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr. 
LoMcl,  who  is  necessarily  absent  Therefore  I  withhold  my 
vote. 

Mr.  JONES  (when  bis  name  was  called).  Making  the 
same  announcement  as  to  my  pair  and  its  transfer  as  before, 
I  ▼ote  "  nay." 

Mr.  LEWIS  (when  his  name  was  called).  I  am  paired 
with  the  Junior  Senator  from  Minnesota  [Mr.  Schau.].  For 
the  present  I  withhold  my  vote.  Later  I  may  be  at^  to 
announce  a  dillerent  result. 

Mr.  TOWNSEIND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  (Mr. 
McKixLAR].    In  his  absence  I  withhold  my  vote. 

Hie  roll  call  was  concluded. 

Mr.  FES8.  I  desire  to  announce  that  the  senior  Senator 
from  Iowa  [Mr.  Bkookhaet]  has  a  general  pair  with  the 
junior  Senator  from  South  Dakota  I  Mr.  BttlowI. 

The  result  was  anounoed— yeas  54.  nays  20,  as  follows: 
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Long 

Swanaon 
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So  Mr.  La  FoLLrrTs's  amendment  to  the  amendment  of 
the  committee  was  agreed  to. 

The  VICE  PRESIDENT.  T*e  -question  now  is  on  agree- 
tag  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  GLENN.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  ofTer, 

The  VICE  PRESIDENT.  Let  the  amendment  be  stated 
for  the  information  of  the  Senate. 

The  Chief  Clerk.     On  page  16,  after  line  16,  insert  a  new 

subsection,  as  follows: 

(f)  There  shall  be  levied,  collected,  and  paid  for  each  taxable 
year  upon  the  amount  of  income  derived  through  the  willful  vio- 
lation of  tbe  criminal  U«a  of  tba  United  States  or  of  any  of  the 
States  or  Territories  thereof  a  tax  of  100  per  cent  of  such  amount. 


Tba  Ux  Uapoeed  by  this  wfc— etton  ahaU  b«  te  lira  of  aU  tHlbtt 
iasos  under  this  title  In  wpect  «d  aueb  amounta, 

Mr.  QLENN.    Ur.  President.  I  ha?e  been  askad  to  expfeln 

the  amendment. 

Tlirousb  very  effldent  -and  tboroogh  and  palnstekliic  In- 
vestigations by  the  Internal  Revenue  Defwrtment  aad  ttM 
Department  of  Justice,  centered  in  the  lOddle  West  and  par- 
ticularly In  tbe  city  of  Chteago.  there  have  been  rsfilattoni 
of  huge  Incomes  through  deliberate,  willful  Hotettons  of 
criminal  laws  of  oertain  States  and  of  the  Nation, 
are  not  small  matters,  but  run  into  net  incomes 
millions  upon  millions  of  dollars,  not  to  one  or  two  persona. 
but  to  one  syndicate  after  another,  not  for  1  year,  Imt  fdr 
4  or  5  or  6  or  7  years  last  past. 

The  criminal  violations  out  of  wiiieh  these  stupendous 
incomes  have  been  realised  are  not  through  the  vUdatkm  of 
a  single  crtmlnal  law.  but  through  tbe  deliberate,  gystematic 
yiolation  of  one  criminal  law  after  anothtt*.  Bug*  inoeoMS 
have  come  to  citlaens  and  aliens  resident  in  this  land  from 
the  systematic  and  thorough  organization  of  white* slave 
rings,  through  the  organization  in  large  territories  of  deoe  of 
vice  and  iniquity,  through  arganlsaed  gambling  syndloatiB 
operating  in  every  line,  throui^  tbe  violation  of  every  law 
against  gambling— race  tracks,  pcdicy  games,  roulette,  faro, 
and  all  the  lines  of  gambling  v^iich  have  robbed  the  oo»MFV?n 
laboring  men  of  many  of  the  cities  of  our  land  of  their 
wages. 

The  incomes  referred  to  have  oome  through  violattoni. 
reaching  from  coast  to  coast,  of  tbe  laws  providing  for  the 
enforcement  of  prohibition  in  this  land.  There  have  boen 
disclosures  of  beer  rings,  liquor  rings,  huge  profits  revealed 
upon  trials  unquestionably  running  Into  millions  and  mil- 
lions  of  dollars  through  the  sale  of  Uquors  and  narootlos 
illegally,  and  reaching  into  every  line  of  criminal  activity 
and  criminal  endeavor. 

After  these  agents  have  investigated  and  haw  unooivered 
and  diacloaed  these  huge  prtrflts  of  great  syndteates  ttM»r- 
oughly  organized,  some  partion  of  the  illicit  gainsvhave  been 
obtained  for  the  Federal  Qovemment.  The  great  cry  which 
has  gone  up  among  the  law-abiding  peoide  of  the  iOddle 
West  and  of  our  State  and  ot  our  great  metropotts  particu- 
larly, is  that  it  is  not  a  line  of  business  and  endeavor  in  the 
profits  of  which  the  Federal  Qovemment  should  share. 

I  propose  by  my  amendment  to  change  the  position  of 
our  Government  from  that  of  a  partner  in  the  profits  of 
these  great  criminal  activities  to  something  entirely  differ- 
ent. Instead  of  sharing  in  tbe  profits  of  illeglttniatc  trnk" 
ness  as  we  do  in  the  profits  of  legitimate  business  and  in- 
dustry and  law-abiding  persons,  instead  of  placing  tbe  Qor- 
emment  upon  tbe  same  basis  of  a  partner  in  these  lllagal 
profits,  I  propose  to  change  the  situation  which  has  caitd 
so  much  criticism  of  our  Government.  Instead  of  saying 
that  the  Federal  Government  shall  be  a  partner  In  nan 
running  and  beer  rings  and  narcotic  selling,  gambling,  and 
prostitution  and  other  kinds  of  vice,  I  propose  that  tha  Gov- 
ernment shall  confiscate  every  dollar  of  such  pnxltts  if 
they  can  be  reached— an  entirely  different  attitude  and*  It 
seems  to  me,  a  sound  attitude  for  tbe  Govamnkent  to  take. 

The  effect  of  this  amendment  will  be  twofold.  Ftrst.  it 
would  change  tbe  position  of  our  Government  from  that  <rf 
a  partner  in  vice  and  crime  to  that  of  a  conilsoator  of  the 
profits  of  vice  and  crime.  Secondly,  it  will  put  those  who 
look  with  scHne  degree  of  hope  for  profit  through  vice  and 
crime  and  the  deliberate  violation  of  tbe  oriminal  laws  la  a 
position  where  they  will  pause  and  hesitate,  knowing  that 
their  are  between  two  fires;  that  If  they. violate  the  law  they 
must  report  their  earnings  and  then  those  earnings  will  be 
taken  from  them  100  per  cent;  and  if  they  do  that,  thai,  ^ 
course,  there  is  no  financial  object  in  violating  tbe  law. 
Secondly,  if  they  do  not  report  those  fwminge,  and  thef 
are  discovered,  they  will  be  subject  to  Federal  prosecotton 
and  to  a  term  in  the  penitentiary. 

Will  it  not  have  the  twofold  tendency  of  deterrhig  and 
stopping  crime  in  the  first  iriaoe?  And,  secondly,  and  perhape 
more  important,  will  it  not  put  our  Naticm  in  a  better  aad 
more  honorable  and  higher  position,  changing  it  (ran  Ibe 
position  of  one  who  now  shares  in  the  profits  of  crime  to 
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one  who  is  no  longer  »  partner  with  the  criminal  bat  is  a 
conflscator  of  all  the  profits  received  through  such  sources? 

Mr.  KINO.  Idx.  President,  will  the  Senator  yield  for  an 
inquiry? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Utah? 

Mr.  GLENN.    I  yield. 

Mr.  KINO.  As  I  read  the  amendment,  though  I  may  not 
have  interpreted  it  correctly,  if  some  person  in  the  State  of 
Illinois  or  in  the  State  of  Iowa  violates  a  license  law  or  the 
ordinance  of  a  city  which  forbade  him  selling  potatoes  or 
what  not  without  a  license,  and  he  was  fined  $100  by  the 
magistrate's  court  for  the  violation  of  the  ordinance,  or 
even  of  a  State  statute,  then  under  the  Senator's  proposed 
amendment  he  would  also  be  fined  $100  by  the  Federal  Gov- 
ernment.   Would  not  that  be  the  effect  of  it? 

Mr.  GLENN.  No;  in  that  instance  if  that  were  construed 
as  a  criminal  law.  if  he  made  a  dollar  upon  the  potatoes 
which  he  sold,  he  would  have  to  report  it  to  the  Government 
and  pay  it  a  dollar. 

Mr.  NORRIS.  Oh.  Mr.  President,  he  could  not  make  a 
dollar  on  a  sale  of  any  agricultural  product.     [Laughter.] 

Mr.  GLENN.  I  do  not  think  he  could.  If  he  did  so.  I 
think  he  would  be  entitled  to  a  medal!     [Laughter.] 

Mr.  SMOOT.  Mr.  President.  I  Just  want  to  say  that  it 
seems  rather  an  innovation  in  our  form  of  government  to 
combat  crime  through  the  means  of  an  income  tax.  It  may 
be  well  to  do  it.  but  it  is  the  first  time  we  have  undertaken 
it.  We  wiU  get  the  tax  now  wherever  the  income  is  dis- 
covered. I  do  not  see  what  advantage  we  are  going  to  have 
over  the  plan  we  already  have.  Whenever  we  discover  in- 
come from  crime  in  any  way  as  outlined  by  the  Senator,  we 
get  the  tax  now. 

Mr.  ROBINSON  of  Arkansas.  Oh.  no.  Mr.  President: 
imder  the  present  system  we  take  the  same  tax  from  the 
criminal  that  we  would  from  legitimate  business.  The  pro- 
posal of  the  Senator  from  Illinois  is  to  make  crime  unprofit- 
able by  confiscating  all  the  earnings  of  crime. 

Mr.  SMOOT.  In  other  words,  instead  of  being  a  partner, 
we  will  take  it  aU. 

Mr.  ROBINSON  of  Arkansas.  Yes;  and  thus  leave  no 
premium  on  crime. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Illinois. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  have  an  amendment  to 
offer,  the  last  one  I  shall  present. 

The  VICE  PRESIDENT.  Let  the  amendment  be  stated 
for  the  information  of  the  Senate. 

The  Cuar  Cuouc.  On  page  254.  line  22.  after  the  word 
"  thereof."  insert: 

* 

Kzeept  waters  exploited  and  advertised  to  the  medical  profes- 
sion exclusively. 

Idr.  COPELAND.  Mr.  President,  the  purpose  of  the 
amendment  is  to  exclude  from  the  tax  those  mineral  waters 
which  are  not  used  as  beverages  but  which  are  prescribed  as 
medicine  by  the  medical  profession.  There  are  only  a  few 
of  them.  They  are  not  beverages,  and  they  are  not  properly 
included  here.  The  practice  of  the  department  in  the  past 
has  been  to  con^der  them  as  medicinal  preparations.  For 
instance,  speaking  of  one  of  these  waters  the  Treasury  De- 
partment two  years  ago  said:  "It  is  clearly  a  medicinal 
preparation  and  not  a  beverage."  I  am  asking  that  these 
waters  which  are  prescribed  and  which  are  exploited  and 
advertised  exclusively  to  the  medical  profession  and  used  as 
medicine  shall  be  excluded  from  the  operation  at  the  tax. 

Mr.  SMOOT.  Mr.  President,  this  same  amendment  was 
presented  to  the  committee,  and  it  was  decided  not  only  by 
the  department  but  by  every  member  of  the  c<nnmittee  that 
it  was  absolutely  impossible  of  adoption. 

I  beg  of  him  to  take  the  matter  to  conference,  and  If  the 
conference  decides  as  the  Senator  has  stated  I  will  be  en- 
tirely satisfied. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 


Mr.  BULKLEY.    Mr.  President,  I  offer  an  amendment. 

The  VICE  PRESIDENT.   The  amendment  will  be  stated. 

The  Chut  Clxek.  On  page  248.  line  14  after  the  word 
"  section."  it  Is  proposed  to  Insert  "  or  section  602.  relating 
to  the  tax  on  tires  and  inner  tubes." 

Mr.  SMOOT.    I  have  no  objection  to  that  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.    I  offer  another  amendment. 

The  VICE  PRESIDEin'.    The  amendment  will  be  stated. 

The  Chixf  Clxrk.  On  page  2S4.  line  16,  after  "  etc."  it 
is  proposed  to  insert  a  comma  and  the  words  "  or  section  602. 
relating  to  the  tax  on  tires  and  inner  tubes." 

Mr.  SMOOT.  That  is  the  same  amendment  in  a  different 
place? 

Mr.  BULKLEY.     Yes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.    I  offer  another  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Caitr  Clxml  On  page  316,  after  line  5,  It  is  pro- 
posed to  insert  the  following  as  a  new  section: 

Bbc.  — .  The  second  sentence  of  the  second  paragraph  at  section 
23  of  the  merchant  marine  act,  1920,  as  amended,  shall  be  con- 
strued as  applying  solely  to  the  basis  for  determining  gain  or  loss 
from  sale  or  other  disposition. 

Mr.  BULKLEY.  Mr.  President,  I  am  sure  the  Senator 
tram  Utah  realizes  the  purpose  of  that  amendment. 

Mr.  SMOOT.  I  can  not  accept  that  amendment,  Mr. 
President. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  BULKLEY.  Mr.  President,  I  misunderstood  the  Sen- 
ator. I  thought  he  said  he  was  wiUlng  to  accept  the  ansend- 
ment.    I  have  talked  to  him  about  it. 

Mr.  SMOOT.  Mr.  President,  I  want  to  say  tliat.  If  I 
imderstood  the  reading  of  the  amendment  correctly  to-night, 
there  has  been  some  little  change  made  in  it  since  I  saw  it; 
but  if  the  Senator  desires.  I  will  let  it  go  in  the  biU  so  that 
it  may  go  to  conference,  but  I  can  not  say  that  it  will  be 
retained  in  the  bill. 

Mr.  BULKLEY.  Of  course,  that  is  all  I  can  ask  for  at 
this  time. 

Mr.  REED.  Mr.  President,  the  amendment,  I  think.  Is 
wholly  unfair.  In  substance,  it  provides  that  if  I  own  an 
old  ship  and  sell  it  and  invest  the  money  in  a  new  ship, 
while  transaction  Ls  nontaxable  under  the  present  law,  the 
amendment  provides  that  the  basis  for  depreciation  on  the 
new  ship  is  not  my  original  investment  but  the  price  paid 
for  the  new  ship.  It  "  Jacks  up."  so  to  speak,  the  basis  for 
depreciation,  without  there  being  any  taxable  transaction  In 
the  meantime. 

Mr.  BULKLEY.  I  submit  that  the  intent  of  the  merchant 
marine  act  was  to  encourage  investments  in  new  ships 
exactly  in  that  way.  The  amount  of  depreciation  on  the  new 
ship  is  exactly  the  same,  whether  the  income  tax  was  paid 
on  the  sale  of  the  old  ship  or  not.  This  simply  makes  cWr 
that  Intent.    I  hope  the  Senator  will  not  object  to  it. 

Mr.  REED.    I  do  not  care  to  prolong  the  debate. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Ohio. 

The  amendment  was  rejected. 

Mr.  SHEPPARD.  Mr.  President,  I  call  up  the  moUon  en- 
tered by  me  to  reconsider  the  vote  by  which  the  Senate 
rejected  the  amendment  offered  by  the  Senator  from  New 
York  [Mr.  Wagner]  exempting  from  taxation  admissions  to 
the  spoken  drama  when  the  charge  is  under  $3. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Ckot  Clerk.    On  page  269 

Mr.  WAGNER.  Mr.  President,  the  Senator  from  Utah 
understands  that  amendment,  but  perhaps  I  can  explain  it 
quicker  than  it  can  be  read. 

The  VICE  PRESIDENT.    The  amendment  was  rejected. 
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Mr.  WAGNER.  It  WM  icjeded  by  a  Tery  elase  vote,  and 
a  number  of  Senators  slnoe  bave  informed  me  that  they  did 
not  understand  the  questtao. 

Mr.  SMOOT.  If  the  Senator  will  ask  for  a  reconsldermtion 
of  the  vote,  I  am  willlnc  to  take  the  amendment  to  con- 
ference. 

Mr.  NORRIS.    I  object  to  a  reconsideration. 

Mr.  SHEPPARD.  I  move  that  the  vote  whereby  the 
amendment  was  rejected  may  be  reconsidered. 

The  VICE  PRESIDENT.  Tlie  Chair  will  put  the  mo- 
tion as  soon  as  the  amendment  has  been  read. 

Mr.  NORRIS.    Mr.  President,  who  has  made  the  motion? 

The  VICE  PRESIDENT.  The  Senator  from  Texas  IMr. 
Shtppard]  entered  the  motion  and  made  the  motion.  The 
amendment  will  be  stated. 

The  Chixf  Clkkk.  On  page  269,  line  2,  after  the  word 
"  imposed."  it  is  proposed  to  strike  out  the  period,  insert  a 
colon,  and  add: 

ProtHded.  That  in  the  caae  of  legitimate  spoken  drama.  If  the 
amount  paid  for  admission  Is  less  than  $3,  no  tax  shaU  be  Im- 
posed. As  used  In  this  subdivision,  the  term  "'  legitimate  spoken 
drama  "  meians  a  spoken  play,  whether  or  not  set  to  music  or  with 
musical  parts  or  aooompanlmenta,  which  Is  a  consecutive  narra- 
tive Interpreted  by  a  iUigte  Mt  of  characters,  aU  necessary  to 
the  development  of  the  plot.  In  two  or  more  acts,  the  perform- 
ance consuming  more  than  1  hour  and  45  minutes  of  time. 

Mr.  NORRIS  and  Mr.  WAQNER  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President.  I  want  to  inquire  if  the  Sen- 
ator from  Texas  who  makes  the  motion  voted  with  the 
prevailing  side? 

Mr.  SHEPPARD.    I  voted  in  the  affirmative. 

Mr.  NORRIS.  Then  I  want  to  be  heard.  Mr.  President, 
we  discussed  this  proposition  quite  fully.  It  is  not  true  that 
there  were  Just  a  few  Senators  here;  we  had  a  roll  call;  the 
question  was  debated  on  both  sides  at  considerable  length, 
much  longer,  it  seemed  to  me,  than  the  merits  of  the  question 
would  warrant.    Now  it  is  proposed  to  do  it  over  again. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.    Yes. 

Mr.  WAQNER.  I  was  going  to  suggest  that,  without  going 
through  another  disaifidon,  we  have  a  roll  call  upon  the 
question  as  to  whether  the  vote  will  be  reconsidered.  I  do 
not  want  to  delay  further  the  disposition  of  this  question. 

Mr.  NORRIS.  That  is  the  question  I  am  debating.  I 
think  I  understand  the  parliamentary  situation.  There  is 
pending  a  motion  to  reconsider;  it  is  debatable,  and  that  is 
what  I  am  talking  about. 

It  seems  to  me,  Mr.  President,  when  we  have  once  given 
the  consideration  which  we  gave  to  this  question,  at  this 
late  hour,  when  we  are  about  to  finish  our  work  on  this  bill, 
which  everybody  is  very  anxious  to  get  through  with,  that 
we  ought  not  to  waste  our  Ume  discussing  and  revoting  on 
and  reconsidering  amendments  of  this  kind.  It  has  had  Its 
day  in  court;  it  has  had  full  discussion:  and  now  it  is  pro- 
posed, after  we  have  levied  a  tax  on  the  little  fellow  who 
buys  a  ticket  for  50  cents  in  order  to  go  to  a  movie  show 
or  to  any  other  kind  of  a  theatrical  performance,  to  relieve 
from  any  tax  whatever  those  who  are  able  to  pay  up  to  $3. 

I  myself  can  not  understand  why.  if  one  is  willing  to 
pay  $3  for  an  admission  ticket  to  a  theater,  he  should  be 
relieved  of  a  tax  on  it  and  that  we  should  tax,  to  the  ex- 
tent of  10  per  cent  of  the  admission  charge,  the  man  or  the 
boy  or  the  girl  who  buys  a  90-cent  ticket. 

I  do  not  want  to  go  over  the  debate  again:  but,  Mr.  Presi- 
dent, if  it  is  proposed  to  take  op  questions  of  this  kind  there 
will  \ie  no  getting  throu^  the  \M1.  There  are  many  other 
amendments  which  we  have  rejected  and  which  are  more 
important  than  this,  but  now  it  is  desired  to  reconsider  and 
debate  over  again  the  proposition  of- levying  a  tax  upon  a 
man  who  is  able  to  buy  a  tteket  that  cost  $3.  I  am  not  going 
to  debate  it  now;  I  simply  want  to  state  the  proposition; 
but  I  do  wish  to  say  that  if  the  vote  is  reconsidered  I  shall 
consider  it  my  duty  to  go  into  ft  discussion  of  it  again. 


Tlw  VICE  PRE8IDBNT.  Tlw  qoMtlan  li  OB  tte  Bkotiaa 
of  the  Senator  from  Toob  to  rsoonslder  tbo  voto  wbiebf 

the  amendment  was  rejected. 

The  motion  was  rejected. 

Mr.  WAONER.   I  ask  for  the  yeas  and  twys. 

The  sreas  and  nays  were  not  ordered. 

Mr.  FE88.    Mr.  President.  •  parliftmentary  tnoulry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  PE8S.  There  have  been  many  motions  entered  to 
reconsider  votes  taken.  Evidently  many  of  them  win  not 
be  called  up  for  action.  What  will  the  record  aliow  fts  to 
their  disposition? 

The  VICE  PRESIDENT.  Tlie  record  should  be  cleared  up: 
they  should  aU  be  disposed  of  by  betng  withdrawn  without 
objection,  which  can  be  done,  or  by  being  acted  upon. 

Mr.  FRAZIER.  Mr.  President.  I  wish  to  call  up  a  motion 
I  made  to  reconsider  the  vote  on  the  amendment  on  page 
281,  section  726,  the  stamp  tax  on  sales  of  produce  for  futnre 
delivery.    I  wish  to  make  a  brief  statement  about  it. 

The  Ways  and  Means  Cooimittee  of  the  House  pot  in  this 
provision  to  raise  the  tax  from  1  cent  per  $100  worth  in 
future  trading  on  farm  products  to  5  cents  per  $100  worth. 
That  was  for  two  years.  The  amendment  was  stricken  out 
by  the  Finance  Committee.  There  appeared  before  the 
Finance  Committee,  it  seems,  three  or  four  grain  men  and 
one  cotton  man  in  opposition  to  this  provision  of  tbe  HooM, 
but  no  expert  from  the  Agricultural  Department  appeared, 
so  far  as  I  can  ascertain,  before  the  Finance  Committee  ot 
the  Senate.  The  expert  from  the  Agricultural  Departnient 
informed  me  that  95  per  cent  of  the  so-called  futtffe  trading 
in  farm  products  is  purely  speculative,  and  a  5  p»  cent  tax 
per  hundred  dollars  would  tend  to  fni«ifw^y»  such  trading: 
and  I  believe  it  should  be  minimised. 

In  1928,  when  the  tax  bill  was  before  ttils  body,  there  was 
an  amendment  offered  to  impose  a  tax  of  SO  cents  per  hun- 
dred dollars,  which  would  have  meant  the  cutting  out  of 
future  trading.  That  mi^t  have  been  a  little  high:  but  I 
believe  that  a  5  per  cent  tax  would  raise  revenue  and  would 
also  tend  to  minimim  future  trading. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  ask  Che  Sen- 
ator a  question.  I  think  I  remember,  but  I  should  Uke  the 
Senator  to  inform  the  Senate,  if  he  can.  about  Clie  amend- 
ment providing  a  50  per  cent  tax. 

Mr.  FRAZIER.  The  amendment  provided  a  tax  of  50 
cents  on  a  hundred  dollars'  worth. 

Mr.  NORRIS.  Tliat  was  agreed  to  by  the  Senate,  was  ft 
not?  

Mr.  FRAZIER.    No;  it  was  voted  down. 

Mr.  NORRIS.  Let  me  ask  tlie  Senator  another  question: 
Was  that  an  amendment  to  the  so-called  Caraway  blB,  or 
was  that  an  amendment  offered  by  the  late  Senator  Cirt- 
way? 

Mr.  FRAZIER.     It  was. 

Ur.  NORRIS.    I  think  the  Senate  agreed  to  it 

Mr.  FRAZIER.  No;  it  was  voted  down,  bat  tbert  were 
twenty-some  votes,  as  I  remember,  for  the  amendment.  Of 
cotirse,  the  rate  on  that  was  so  high  that  it  would  have,  in 
effect,  cut  out  the  future  trading,  and  that  was  the  late 
Senator's  object  in  offering  the  amendment;  but  that  is  not 
the  object  of  this  amendment. 

The  complaint  was  made  before  tbe  Committee  on  Ftaanoe 
that  any  tax  on  futures  would  be  charged  up  to  the  pib- 
dacers  of  the  cotton  or  the  grain.  Tliat  18  true  only  in  caae 
of  cooperative  orgsinlzations:  and  if  tbis  reconsideration  Is 
agreed  to  and  the  Senate  coounittee*s  amendment  Is  strldfcen 
out.  I  have  an  amendment  prepored  which  win  exempt 
cooperatives  which  qualify  under  ttw  Capper-Vcdsteftd  Coop- 
erative Act  from  paying  this  tax. 

Mr.  President,  sometimes  in  tbe  ChicBgo  Board  of  Trade 
there  have  been  as  high  as  400  to  1  speculative  grain  timns- 
actions.  In  other  words,  juben  they  have  onJty  >ct4iany 
bought  50.000.000  bushels  of  wheat,  they  have  bought  and 
sold  as  high  as  30,000,000,000  bushels,  or  four  hundred  tfaneo 
as  much  as  they  actually  bought  of  wheat  on  that  mazka^ 
In  the  cotton  markets,  whfa  tbere  bftvo  been  fourteen  or 
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tdieen  million  bales  of  cotton  produced  In  the  United  States 
in  the  year,  they  have  sometimes  bought  and  sold  in  the 
speculative  market  as  high  as  200.000.000  bales  of  cotton. 

We  have  been  advised  by  the  Farm  Board  and  the  Agri- 
cultural Department  to  cut  down  production;  and  yet  when 
the  farmers  of  the  wheat  States  take  their  wheat  on  the 
market  in  the  fall  of  the  year,  the  short  sellers  will  come  in 
and  sell  as  much  in  short  sales  as  the  farmers  produce.  It 
has  the  same  effect  as  it  would  if  the  farmers  produced  the 
additional  millions  of  bushels  of  wheat  that  are  sold  short 
on  the  market:  and  that  forces  the  price  of  wheat  down. 

We  have  had  cases  where  in  two  or  three  days  the  market 
has  broken  as  much  as  15  or  20  cents  because  of  the  short 
selling  on  the  market.  There  should  be  a  curb  on  this 
short  selling,  and  this  5-cent  tax  will  bring  about  that  curb. 

I  do  not  wish  to  take  up  the  time  of  the  Senate  on  this 
matter.  I  could  talk  a  long  time  on  it.  but  I  should  like  to 
see  this  amendment  reconsidered,  and  the  House  provision 
reinstated. 

Mr.  REED.  Mr.  President,  may  I  ask  the  Senator  a  ques- 
tion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
DaJcota  yield  to  the  Senator  from  Pennsylvania? 

Mr.  PRAZIER.     Yes. 

Mr.  REED.  I  myself  know  nothing  whatever  about  trad- 
ing in  grain,  but  we  were  told  in  the  Finance  Committee 
that  it  is  necessary  for  the  millers  of  wheat  to  protect  them- 
selves by  making  contracts  for  future  delivery.    Is  that  so? 

Mr.  FRAZIER.  Under  the  existing  conditions  they  do 
what  is  called  hedging,  but  according  to  experts  of  the  Agri- 
cultural Department,  only  5  per  cent  of  this  so-called  future 
trading  is  legitimate  hedging,  and  they  say  that  that  is  a 
very  conservative  estimate. 

Mi-.  REED.  Is  it  right  for  us  to  put  a  tax  on  that  legiti- 
mate hedging? 

Mr.  FRAZIER.  Of  course  it  Is  not  absolutely  necessary 
for  the  millers  to  hedge:  that  is.  when  they  buy  a  lot  of 
wheat  when  it  happens  to  be  low.  and  they  think  it  is  going 
to  go  up.  and  then  they  hedge.  If  they  want  to  buy  the 
wheat  and  make  it  into  flour  and  sell  it  as  they  go  along, 
they  do  not  need  to  hedge.    It  is  just  a  speculative  feature. 

Mr.  REED.  Otherwise,  do  we  not  make  a  gambler  in 
wheat  out  of  every  legitimate  miller? 

Mr.  PRAZIER.  Oh,  no:  I  would  not  say  that.  Of  course, 
the  intention  of  the  agricultural  bills  that  are  on  the  calen- 
dar now  is  to  tend  to  stabilize  the  market  of  grain  and 
cotton.  If  that  is  done,  it  wHl  do  away  or  largely  do  away 
with  the  necessity  of  hedging.  It  will  also  do  away  with  the 
future  trading  to  a  large  extent. 

Mr.  REED.  We  have  been  trying  to  stabilize  it  for  a  long 
time,  but  we  have  never  accomplished  anything. 

Mr.  FRAZIER.  I  know,  but  the  gamblers  have  l>een  too 
strong  for  us. 

Mr.  SMOOT.  Mr.  President.  I  have  before  me  the  state- 
ment of  Siebel  Harris,  representing  the  Grain  Committee  on 
National  Affairs,  Minneapolis,  Minn. 

Mr.  FRAZIER.  I  want  to  say  that  the  Orain  Committee 
on  National  Affairs  represents  the  Chamber  of  Commerce  of 
Minneapolis  and  the  other  grain  centers. 

Mr.  SMOOT.  I  desire  to  call  the  attention  of  the  Senate 
to  what  the  testimony  was,  and  why  the  Senate  committee 
took  the  action  that  it  did:  and.  if  the  Senator  desires  me 
to  do  so,  I  can  read  some  more  testimony  before  the  com- 
mittee on  the  same  subject  that  was  not  from  Minneapolis; 
but  this  was  the  substance  of  it: 

Mr.  HAsan.  Mr.  Cb&trmAn,  I  am  speaJLing  as  chairman  of  the 
Grain  Committee  on  National  Affairs  In  opposition  to  the  pro- 
posed Increase  of  tax  on  sales  of  produce  for  future  delivery,  tinder 
section  726. 

This  committee,  representing  11  of  the  leading  grain  exchanges 
of  the  United  States  and  the  Grain  and  Feed  Dealers'  National 
A>»oclatlon.  desires  to  protest  vigorously  against  the  proposed  In- 
crease In  the  tax  on  sales  of  produce  for  future  delivery  which 
iK>iild  Increaae  the  tax  rom  1  cent  or  each  hundred-dollar  valxje 
to  5  cents  for  each  hundred  dollars.  We  firmly  believe  that  such 
an  Increase  would  ooastltute  heavy  and  entirely  unwarranted 
burden  on  the  producer  at  a  time  when  his  condition  Is  already 
one  of  extreme  distress.  It  seems  Inconceivable  that  Congress 
should  add  such  a  burden  to  the  farmer's  woes  in  view  of  the  fact 


that  Congress  has  appropriated  many  mlllhms  of  dollars  for  the 
relief  of  agriculture  and  the  betterment  of  the  farmer's  situation. 
It  is  true  that  the  farmer  would  directly  pay  a  tax  only  on  the 
amount  of  grain  which  is  hedged,  but  under  the  present  machinery 
of  futures  markets  he  wotild  also  be  subjected  to  an  indirect 
burden  because  of  the  Increased  difllciUty  in  hedging.  The  pro- 
posed tax  would  be  so  heavy  that  it  would  greatly  hamper  the 
course  of  trade  which  makes  for  a  liquid  market.  This  would 
inevitably  increase  the  cost  of  hedging,  which  in  turn  would  be 
reflected  back  to  producers  and  consumers  alike. 

I  do  not  think  there  is  any  need  of  my  reading  the  testi- 
mony of  other  representatives  of  the  Grain  Committee  on 
National  Affairs. 

Mr.  CAPPER.  Mr.  President,  this  man  is  one  of  the 
leaders  of  the  grain-gambling  crowd  on  the  Mirmeapolis 
Grain  Exchange. 

Mr.  SMOOT.     I  do  not  know  why  the  Senator  says  that. 

Mr.  FRAZIER.  Why.  he  says  he  represents  11  of  the 
leading  grain  exchanges  in  the  United  States. 

Mr.  SMOOT.  Does  the  Senator  say  that  his  testimony 
here  is  not  correct? 

Mr.  FRAZIER.  Of  course  I  say  it  Is  not  correct.  It  is 
correct  from  his  viewpoint,  from  the  viewpoint  of  the  grai;i 
exchanges.  They  are  all  opposed  to  this.  They  want  to 
gamble.  They  make  more  money  manipulating  the  market 
than  the  farmers  do  who  raise  the  wheat. 

Mr.  SMOOT.  Then  there  is  Mr.  Cain,  representing  the 
Grain  Committee  on  National  Affairs  of  JacksonviUe.  111.; 
and  I  could  go  on  and  give  the  statement  of  the  president 
of  the  New  York  Cotton  Exchange.  Mr.  Weld. 

Mr.  CAPPER.  Mr.  President,  let  me  ask  whether  there 
was  any  testimony  from  the  Grain  Futures  Administration 
of  the  Department  of  Agriculture  or  from  the  Federal  Farm 
Board? 

Mr.  SMOOT.  I  do  not  remember  anyone  from  the  de- 
partment or  the  Farm  Board  coming  before  the  committee. 

Mr.  CAPPER.  I  think  we  ought  to  have  somebody  from 
the  Agricultural  Department  representing  the  producer. 

Mr.  SMOOT.  They  had  a  chance  to  come  before  the 
committee.  They  knew  the  subject  was  up.  They  knew 
what  the  House  had  done  in  the  matter. 

Mr.  FRAZIER.  Mr.  President,  it  seems  to  me  Just  a  little 
strange  that  the  Finance  Committee,  when  a  measure  of  this 
kind  was  before  them  and  they  were  holding  hearings,  did 
not  call  in  anyone,  or  listen  to  testimony  from  anyone  ex- 
cept the  grain  and  cotton  gamblers. 

Mr.  SMOOT.  Mr.  President.  I  want  to  say  that  we  did 
not  call  in  any  witnesses.    The  witnesses  came  voluntarily. 

Mr.  FRAZIER.  That  is  all  very  well;  but  the  experts 
from  the  Agricultural  Department  here  might  have  come  in. 

Mr.  COUZENS.  Did  they  appear  before  the  House  com- 
mittee? 

Mr.  FRAZIER.     Yes;  they  did. 

Mr.  President,  a  charge  of  one-eighth  of  1  per  cent  per 
bushel  is  made  on  future  sales  by  the  grain  exchanges,  by 
the  commission  men.  and  a  charge  of  l'<i  cents  per  bu.shel 
is  made  on  sales  of  actual  wheat.  I  want  the  Members  of 
the  Senate  to  get  that.  The  farmer  who  sells  a  carload  of 
actual  wheat  is  charged  by  the  commission  firm  1  ^  cents  a 
bushel,  regardless  of  the  price  of  the  wheat.  That  has  been 
the  rule  of  the  chambers  of  commerce  and  the  grain  trade 
since  1920:  but  the  speculator  who  buys  or  sells  a  thou-sand 
bushels  of  wheat  in  futures  is  only  charged  one-eighth  of  1 
cent  per  bushel.  The  unfairness  of  it  is  obvious.  It  is  en- 
tirely in  opposition  to  the  welfare  of  the  farmer.  They 
manipulate  the  markets  for  the  benefit  of  the  grain  trade 
and  not  for  the  benefit  of  the  producer. 

This  tax  is  legitimate.  It  should  be  put  in  the  bill;  and  I 
think  it  should  be  higher  than  it  is. 

Mr.  TRAMMELL.  Mr.  President,  we  have  imposed  a  tax 
upon  transactions  on  the  stock  exchange.  We  have  imposed 
a  tax  on  admissions  to  race  tracks,  where  so-called  horse- 
race gambling  is  indulged  in;  and  I  can  not  see  now  why  we 
should  permit  the  grain  exchanges  to  go  free. 

Selling  futures  on  the  grain  exchanges  is  nothing  more  nor 
less  than  selling  short  on  the  stock  exchange.  I  agree  with 
the  Senator  who  has  just  spoken  on  the  subject  that  as  a 
matter  of  fact  it  is  really  very  detrimental  to  the  interests 
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of  the  agricultural  people  of  the  country— the  producers.  I 
know  of  no  better  source  from  which  we  may  derive  some 
revenue  than  to  impose  tbJs  tax  upon  the  selling  of  futures 
on  the  grain  exchanges. 

I  think  we  should  adopt  the  policy  we  have  adopted  in 
regard  to  so-called  gambling  on  the  stock  exchange  and.  as 
I  have  already  stated,  the  so-called  gambling  at  the  race 
tracks.    Why  should  we  exempt  the  grain  exchanges? 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  North  Dakota  (Mr.  FriziffI  to  recon- 
sider the  vote  whereby  the  committee  amendment  was 
agreed  to. 

The  motion  to  reconsider  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  Is  on  the 
amendment  of  the  committee. 

The  amendment  of  the  committee  was  rejected. 

Mr.  FRAZIER.  Mr.  President.  I  have  an  amendment  to 
offer  to  the  language  of  the  House  text  which  will  exempt 
cooperatives  from  the  payment  of  the  tax.  1  send  it  to  the 
desk  and  ask  to  have  it  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Cnvcr  Clerk.  The  Senator  from  North  Dakota  offers 
the  following  amendment: 

On  page  281.  line  15,  strike  out  the  period  and  insert  In  lieu 
thereof  a  semicolon  and  the  foUowlng:  but  the  additional  tax 
provided  (or  In  this  subsection  shall  not  apply  In  the  case  of  any 
sale,  agreement  of  .•^ale.  or  agreement  to  sell  by  any  cooperative 
association  qualtfled  under  the  act  entitled  "An  act  to  authorize 
associations  of  producers  of  agricultural  products."  approved  Feb- 
ruary 18.  1923. 

TTie  VICE  PREISTDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  North  Dakota  I  Mr. 
Frazixr]. 

The  amendment  was  rejected. 

Mr.  CUTTING.  Mr.  President,  on  behalf  of  the  Senator 
from  Arizona  (Mr.  Hatvkn]  and  mjrself.  I  send  to  the  desk 
an  amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chibf  Ci.ntK.  The  Senator  from  New  Mexico,  on  be- 
half of  himself  and  the  Senator  from  Arizona  [Mr.  HatduiI, 
offers  the  following  amendment: 

On  page  362.  after  llx»e  2,  Insert  a  new  section,  as  follows: 
**  gv    — .  KxcMmoN   or  AKTiCLMa   icANuracTuaEO  oa   paooncco   bt 

HfStANS 

"  No  tax  shall  be  Imposed  under  this  title  on  any  article  of  native 
Indian  handicraft  manufactured  or  produced  by  Indians  on  Indian 
reservations  or  In  Indian  edioola.  or  by  Indians  under  the  jufls- 
dlcUon  of  the  United  States  Government  in  Alaska." 

Mr.  SMOOT.  Mr.  President.  I  have  received  a  letter  from 
the  Secretary  of  the  Interior  strongly  indorsing  this  amend- 
ment. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  acreed  to. 

Mr.  BARKLEY.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  Utah?  I  desire  to  call  up  my  motion  to 
zeconaider  the  vote  by  which  the  amendment  at  the  bottom 
of  page  2S6  was  adopted.  I  understand  that  the  Senator 
from  Utah  does  not  otajeet  to  that. 

Mr.  SMOOT.    That  is  tbe  dgarette-papers  amendment? 

Mr.  BARKLET.     Tea. 

Mr.  SMOOT.  No;  I  have  not  any  objection  to  reconsider- 
ing that. 

Tbe  VICE  PRBSIDKNT.    Ibe  amendment  will  be  stated. 

The  Chief  Clerk  read  aa  foUows: 

•    Past  VX — Tax  Oiv  CBOaanrB  Pams 
■BC.  TSi,  TMX  am  aoanms  papess 

SecUon  403  of  the  revenue  act  of  1938  U  amended  by  Inserting 
after  "importer"  a  oomma  and  tbe  following:  "or  removed  for 
consumption  or  sale."  and  by  ctrlklsg  out  "  more  than  26  but." 

Mr.  SMOOT.  Mr.  Preaideiit.  there  seems  to  be  a  mis- 
understanding, so  I  am  told  by  a  number  of  Senators,  on  the 
vote  that  was  taken.  Many  of  them  say  that  they  voted 
under  a  mlsapprehensioiL  Tlierefore  I  said  to  the  Senator 
from  Kentucky  that  I  was  perfectly  willing  to  have  the 
amendment  reconsidoed. 

The  VICE  PRESIDENT.  Tbe  question  is  on  the  motion 
to  reconsider. 


llie  motion  to  reconsider  was  acreed  ta 

Mr.  BARKLET.  Mr.  President.  I  do  not  desire  to  take  tte 
time  of  the  Senate  to  diseiiflB  this  matter,  bat  this  Is  a  tax 
placed  by  the  committee  amendmait  on  small  pattagM  tf 
cigarette  papers  given  away  with  paekafes  of  moldac  to- 
bacco. The  tobacco  bean  a  tax  of  18  cents  a  pound,  which 
is  about  six  times  as  much  as  the  farmer  gets  for  prodttcinc 
it.  It  involves  quite  an  important  industry  that  affords  a 
market  for  tobacco  which  is  very  much 


The  income  derived  from  It  Is  so  small  that  the  Treasury 
could  not  even  estimate  it.  We  have  balanced  tbe  BuiMiet, 
and  eliminating  this  amendment  will  not  unbalanee  it.  Z 
hope  the  Senate  will  agree  to  its  eHmtnatton  in  behalf  eC 
those  who  are  not  able  to  boy  expensive  manuf  aetured  dg- 
arettes,  but  who  do  enjoy  the  exhilaration  of  a  smoke  Ob- 
tained  from  a  cigarette  they  aflecttonalely  roil  with  their 
own  fingers. 

Mr.  REED.  Mr.  President,  the  reason  i^  the  mwmrtttirT 
adopted  this  amendment  was  that  it  was  found  that  thssa 
tobacco  companies  are  fraiddy  evading  tbe  law.  Wo  gava 
them  a  limitation  of  25  sheets,  whi^  they  ooold  pack  in 
one  book,  and  give  it  away,  and  that  would  be  ftee  of  tax. 
and  tar  a  time  they  put  a  paelcage  of  26  sbetti  lb  ttw 
wrapper  of  the  cheap  tobacco.  Now  they  have  bsgim  to 
evade  that  by  putting  in  two  books  containing  soawthiag 
less  than  25  sheets  each,  but  actually  giving  awag  with 
each  package  of  tobacco  nunre  sheets  than  the  law  allows 
to  be  given  free  in  a  single  hook.  It  was  such  aa  obvious 
evasion  of  the  intent  of  ttie  Congress  that  the  committee 
thought  tbe  only  Just  thing  was  to  tax  all  cigarette  papers 
alike,  no  matter  how  many  sheets  wexo  in  each  package. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  per- 
mit right  there,  of  course  it  may  be  <iuestiaoable  wtkether 
the  United  States  Government  ought  to  levy  any  tax  on  a 
free  package  of  cigarette  paper  given  away  with  a  package 
of  tobacco:  but  it  certainly  seems  to  me  an  injustice  to 
provide  the  possibility  of  taxing  a  little  package  of  free  paper 
given  away,  whether  it  contains  5  sheets  or  !•  sheets  or 
2  sheets.  Under  this  amendment  we  would  tax  a  pac^^age 
containing  two  sheets,  which  would  enable  a  man  to  roU 
a  cigarette  made  out  of  tobacco  boutfbt  in  packages.  The 
income  derived  by  the  United  States  Oovemment  from  to- 
bacco is  $450,000,000  a  year,  which  is  three  times  as  much  as 
all  the  farmers  of  America  obtain  for  producing  that  to* 
bacco,  and  that  is  all  this  Oovemmmt  ought  to  expect  out 
of  this  one  Industry. 

Mr.  REED.  We  tax  the  package  of  matches  which  ait 
given  away  free. 

Mr.  BARKLET.  No;  under  this  UU  we  tax 
matches,  but  not  the  little  books  of  matches  gii 
with  tobacco. 

Mr.  REED.  My  tmderstanding  of  ttie  taUl.  in  the  shape 
in  which  we  find  it,  is  that  those  are  taxad  half  a  eent  a 
thousand. 

Mr.  BARKLET.  I  do  not  understand  that  paper  mstichst 
are  taxed  at  all. 

Mr.  REED.     Oh,  yes. 

Mr.  BARKLET.  Bven  so,  that  is  <niite  a  dlflmnt  proposk- 
tion  from  taxing  a  package  of  pap^s  that  are  made  in  tb» 
United  SUtes. 

In  the  first  place,  it  is  an  Impwtant  tadastrr  in  the  Otafted 
States.  It  affords  a  market  for  tobacco,  which  ts  vary  onicdi 
depressed  in  price  now,  and  it  fci  very  dauMfal  whether  thOR 
is  any  income  to  be  derived  from  It,  beeause  either  thoM 
who  buy  the  tobacco  in  packages  must  receive  leas  tobacoo 
or  they  have  to  pay  more  for  a  5-cent  package  of  tobaeeo. 

Mr.  REED.  The  net  result  of  it  Is  that  the  Mg  tobaoea 
companies  are  using  this  device  to  run  out  the  little  fdlows 
who  have  to  pay  a  tax  on  the  little  books  of  dgarstta  papees 
they  sell. 

Mr.  BARKLET.  I  am  not  so  certain  that  tlie  Mg  dgaratte 
manufacturers  are  not  utfng  this  tax  to  try  to  pot  OHt  of 
business  those  who  are  making  the  tobacco  that  fti  bHd  If 
men  who  are  not  able  to  iMiy  expensive  ctgaiettss.  In  otder 
that  tbey  may  enjoy  the  cigarettes  thex  roll 
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Mr.  REED.  The  Senator  knows  that  the  most  expeiisive 
types  of  pipe  tobacco  are  made  by  the  big  companies. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  which  will  be  stated. 

The  Chzsf  Clbuc    On  page  286.  line  20.  insert: 
Past  VI — ^Tax  o«  CuuMxrrm  Papbs 

^  SBCnOir   Ttl.  TAX   OIV  CmABSTTS  PAFRaS 

Section  403  of  the  revenue  act  of  1920  is  amended  by  Inserting 
after  "  Importer "  a  eomm*  and  the  following :  "  or  removed  for 
convumpuon  or  sale."  and  by  striking  out  "  more  tnan  25  but. " 

Mr.  BARKLEY.  Mr.  President,  the  meaning  of  the 
amendment  inyolved  in  that  language  is  that,  regardless  of 
the  number  of  sheets  in  a  package — ^2,  5,  10.  15.  or  anything 
below  25— this  tax  applies.  I  certainly  hope  the  amendment 
will  not  be  agreed  to. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  have  re- 
ceived some  protests  from  manufacturers  of  these  papers  in 
my  State.  They  Inform  me  that  until  recently  this  kind  of 
paper  was  manufactured  abroad,  but  that  it  Ls  now  possible 
to  manufacture  it  in  this  country.  It  has  become  rather  a 
profitable  and  successful  business. 

They  inform  me  that  if  the  limitation  which  is  in  the 
present  law  ts  removed  it  would  be  ruinowi  to  them,  and  they 
are  in  accord  with  the  views  expressed  by  the  Senator  from 
Kentucky  in  opposition  to  the  committee  amendment. 

Mr.  KINO.  Mr.  President.  I  would  like  to  ask  the  Senator 
from  Kentucky  a  question.  I  have  received  some  informa- 
tion which  se«ned  to  indicate  that  the  principal  supporters 
of  this  tax  are  those  large  manufacturers  of  cigarettes  who 
want  to  discourage  peojde  who  can  not  buy  cigarettes  but 
who  roll  their  own  cigarettes  from  doing  so.  To  what  extent 
is  that  information  correct? 

Mr.  BARKIiEY.  I  think  the  Senator's  information  is  cor- 
rect. Of  course,  we  know  that  in  this  country  there  are 
millions  of  men  who  are  out  of  employment  at  this  time 
who  have  been  in  the  habit  of  smoking.  It  is  rather  harsh 
to  ask  them  to  give  up  that  ideasure  altogether,  and  many 
of  them  are  now  resorting  to  the  purchase  of  tobacco  in 
saclcs.  and  with  that  tobacco,  usually  an  otmce.  costing  a 
nickel,  they  get  a  small  package  of  cigarette  papers  free. 
The  proposal  is  to  tax  those  people,  who  are  not  able  to  buy 
the  expensive  cigarettes,  for  the  privilege  of  smoking,  and 
tax  them  for  the  right  even  to  make  their  own  cigarettes,  fti 
their  own  homes,  with  their  own  hands. 

It  seems  to  me  it  is  an  injustice,  and,  in  addition  to  what 
the  Senator  from  Massachusetts  has  said.  I  will  say  that 
while  it  is  true  that  the  cigarette  paper  used  by  the  large 
manufacturers  in  manufacturing  cigarettes  is  imported,  the 
particular  type  of  paper  used  by  those  who  roll  their  own 
cigarettes  is  made  in  the  United  States,  and  certainly  this 
burden  should  not  be  placed  upon  a  home  industry,  in  addi- 
tion to  placing  an  unnecessary  burden  upon  those  who  use 
this  type  of  tobacco. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  am*tw^m»>t^t 

The  amendment  was  rejected. 

Mr.  SHIPSTEAD.  Mr.  President,  the  other  day  I  entered 
a  motion  to  reconsider  the  vote  by  which  the  amendment 
offered  by  the  junior  Senator  from  Nebraska  [Mr.  Howell] 
providing  for  the  exception  of  the  tax  on  bank  checks  of 
less  than  gS.  was  rejected.  I  am  informed  that  if  that  vote 
should  be  reconsidered,  and  the  amendment  should  be 
agreed  to.  it  would  mean  a  loss  of  $40,000,000  of  income.  I 
therefore  ask  unanimous  consent  that  I  may  be  permitted  to 
withdraw  the  motion  to  reconsider. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

Mr.  REED.  Mr.  President,  the  matter  to  which  I  am 
about  to  advert  is  a  trifling  one,  but  I  believe  it  is  a  Just 
suggestion  I  have  to  make. 

I  understand  that  down  in  South  Carolina.  I  think  at 
Charleston,  there  is  a  factory  which  makes  briquettes  out 
of  what  is  known  as  duff,  which  in  this  country  is  called 
"  culm,"  which  is  brought  from  gngi^n^  or  Wales.  There  is 
only  one  such  factory  In  the  country,  brought  to  my  atten- 


tion by  some  Pennsylvanians  who  are  interested  in  this 
South  Carolina  establishment 

I  am  told  that  there  is  no  possibility  of  using  any  com- 
petitive American  material  for  the  manufacture  of  these 
briquette;  that  it  is  utterly  impossible,  because  of  freight 
rates,  to  use  coal  from  Pennsylvania  or  Virginia  or  West 
Virginia  for  that  purpase ;  and  that  the  only  source  of  supply 
available  to  these  people  is  this  very  cheap  trash  which  we 
call  "  culm  "  and  which  they  get  from  Wales. 

It  seems  to  me  that  it  would  not  at  all  interfere  with  the 
adopted  i}olicy  with  regard  to  coal  importations  if  we  should 
insert  an  exception  to  take  care  of  that  culm  and  duff. 
Therefore  I  send  an  amendment  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Chief  Clerk.  On  page  243.  line  20,  after  the  word 
"  classification."  the  Senator  from  Pennsylvania  proposes  to 
insert  in  parentheses  the  words  "  except  culm  and  duff." 

Mr.  REED.  It  would  take  unanimous  consent,  of  course, 
to  insert  this  amendment. 

Mr.  HARRISON.  Mr.  President,  is  the  Senator  proposing 
to  broaden  the  tariff  with  reference  to  this  coal  item? 

Mr.  REED.  To  narrow  it,  to  remove  the  tariff  from  these 
products. 

Mr.  HARRISON.  In  other  words,  the  Senator  now  wants 
to  take  the  tariff  off  somiething? 

Mr.  REED.     That  is  correct. 

Mr.  HARRISON.  I  hope  the  unanimous  consent  will  be 
granted. 

The  VICE  PRESIDENT.  Is  there  objection  to  a  recon- 
sideration of  the  vote  by  which  the  committee  amendment 
was  agreed  to?  The  Chair  hears  none,  and  the  vote  is  re- 
considered. The  question  is  on  agreeing  to  the  amendment 
to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  if  we  are  going  to  get 
the  sales-tax  proposal  before  the  Senate.  I  hope  it  will  soon 
be  brought  up. 

The  VICE  PRESIDENT.  The  Chair  is  ready  to  recognize 
anyone  who  rises. 

Mr.  WALSH  of  Massachusetts.     Mr.  President,  I  am  ready 

The  VICE  PRESIDENT.  The  Senator  from  Massachu- 
setts is  recognized. 

Mr.  WALSH  of  Massachusetts.  I  will  say  that  I  have 
held  back  from  offering  the  amendment  so  as  to  give  Sena- 
tors who  had  amendments  to  offer  an  opiwrtunity  to  do  so 
it  being  the  impression  that  after  the  sales-tax  amend- 
ment was  disposed  of  there  would  be  a  mad  rush  from  the 
Chamber  and  Senators  would  not  have  a  chance  to  get  a 
hearing.    I  have  lieen  trying  to  accommodate  Senators. 

Mr.  HARRISON.  I  know  the  Senator  has  been  very 
courteous,  and  that  has  been  his  policy,  but  I  had  hoped  we 
might  get  the  amendment  up. 

Mr.  REED.    Mr.  President,  before  the  Senator  presents  the 
amendment.  I  find  one  more  thing  which  seems  to  call  for 
correction- 
Mr.'  WALSH  of  Massachusetts.    I  yield. 

Mr.  REED.  It  will  take  only  a  second  to  explain  It  The 
committee,  like  the  House  of  Representatives,  backed  and 
filled  and  reversed  itself  half  a  dosen  tUnes  in  regard  to  the 
domestic  tax  on  lubricating  oil.  Finally,  quite  without  in- 
tending to  do  so.  it  landed  a  4-cent  domesUc  tax  on  lubricat- 
ing oU.  just  exactly  the  same  as  the  import  tax.  and  we  now 
have  the  paradox  that  crude  petroleum  coming  into  the 
country  is  taxed,  whereas  the  highest-priced  product  made 
from  it  remains  untaxed. 

The  Senator  from  Texas  [Mr.  Cohwallt]  I  understood 
was  to  offer  some  corrective  amendment,  but  I  am  advised 
that  he  has  not  done  so.  This,  again,  would  require  unani- 
mous consent. 

Mr.  HARRISON.    Mr.  President.  I  shall  object  to  unani- 
mous consent  to  take  up  the  hibricating-oll  matter 
Mr.  REED.    Very  welL  «««.««^. 

Mr.  HARRISON.    It  will  be  in  conference. 
Mr.  REED.    If  I  can  not  get  unanimous  consent,  of  course 
I  will  not  make  a  motion. 
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Mr.  HARRISON.   As  I  Mdd. »  wffl  be  to  oonf crenoe. 

Mr.  REBD.  I  see  the  Senator  tram  Texas  now  to  ttw 
Chamber.  I  will  say  to  him  that  I  was  bringing  up  the  qoes* 
tion  of  the  differential  between  the  domestic  and  the  Im- 
ported lubricant.  A  motion  to  reconsider  has  been  filed,  but 
I  am  quite  aware  of  the  fact  that  to  the  present  temper  of 
the  Senate  it  woukl  be  impoasihle  to  secure  the  adoption  of 
the  moUon.  so  I  think  we  had  better  let  the  matter  go  to 
conference. 

Mr.  CONN  ALLY.    On  what  page  is  that? 

Mr.  REED.  Page  241.  Unea  •  to  11.  I  entertsd  a  motkm 
to  reconsider  to  due  tttr>^ 

Mr.  CONNALLY.    On  the  Imported  or  the  domestic? 

Mr.  REED.  The  domestic.  A  motion  to  reconsider  the 
vote  as  to  the  Imported  has  been  voted  down,  and  that  Is  a 
closed  Issue,  but  I  refer  to  the  domestic  tax.  The  committee 
amendment  to  lines  6  to  11  wffl  be  to  conference.  It  may  be 
that  some  action  may  be  taken  there. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Senator 
that  the  spread  between  the  Senate  committee  bill  and  the 
House  provifltoo  Is  such  that  the  matter  can  be  adjusted  to 
conference. 

Mr.  REED.  I  think  so.  and  that  is  the  best  way  of  treat- 
tog  it.  I  ssk  unanimous  consent  to  withdraw  my  motkm  to 
reconsider. 

The  VICE  PRESIDENT.  1$  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  CONNAU.Y.  Mr.  President.  alk)w  me  to  say  to  the 
Senator  from  Pennsylvania  that  the  differential  of  2  cents 
on  imported  was  all  that  was  asked.  The  Senate  has  made 
a  differential  of  4  cents,  and  we  do  not  want  that  much. 
We  can  work  it  out  to  conference. 

BdJ.  KINO.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts yield  to  me? 

Mr.  WALSH  of  Massachuwtts.    I  yield. 

Mr.  KING.  I  submitted  a  motion  to  reconsider  the  vote 
by  which  the  amendment  on  page  269,  dealing  with  admis- 
sion taxes,  was  agreed  to.  I  oiadc  a  motion  to  reconsider  the 
items  on  page  269,  line  1  and  Une  13,  and  on  page  270.  line 
25.  by  which  *  11 "  was  stricken  out  and  "  41 "  was  inserted. 
I  ask  permission  to  withdraw  the  motion  to  reconsider. 

The  PRS8IDINO  OFFICER  (Mr.  Pbs  to  the  chaU-) .  Is 
there  objection?  The  Chair  hears  none,  and  the  motion  is 
withdrawn. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  offer  the 
amendment  which  I  send  to  the  desk,  and  ask  to  have  it 
reported. 

Mr.  PE88.  Mr.  President,  stoce  the  amendment  which  is 
about  to  be  offered  by  the  Senator  from  Massachusetts  seems 
to  be  the  last  one,  I  ask  unanimous  consent  that  all  motions 
to  reconsider  which  have  not  been  called  up  may  be 
withdrawn. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Mr.  WALfiH  of  Massachusetts.  Mr.  President.  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRSBIDCNT.  Tlie  clerk  will  report  the 
amendment  for  the  information  of  the  Senate. 

Mr.  WALSH  of  Bfassaehnsetts.  Mr.  President,  the  amend- 
ment is  a  kmc  one.  covering  38  prtoted  pages.  Most  Sena- 
tors have  bad  it  upon  their  desks  several  days.  I  shall  be 
glad  to  explato  It.  bat  anless  some  Senator  desires  to  have 
it  read,  I  ask  unanimmas  consent  to  dispense  with  the 
reading  of  it. 

The  VICE  PRESIDENT.  Without  objection,  tt  is  so 
ordered. 

Mr.  WAUSH.  of  BCassachusetts.  I  now  ask  unanimous  con- 
sent that  the  amendment  may  be  prtoted  to  the  Riooaa. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  amendment  proposed  by  Mr.  Walsh  of  Massachusetts 

is  as  foUows: 

On  page  141.  Btrtkc  out  linm  6  to  11,  both  tncltnrtTe. 

On  pac*  MS.  ctrlke  oat  an  atfter  Itne  4  down  to  and  indudlng 
llzM  17  on  page  tS4.  except  tbe  committee  amendment  relating  to 
tax  on  faaoUne  and  the  amendment  relating  to  tax  on  elactrlelty, 
and  tnaert  la  Uva  tbareof  tba  following: 


-(•)  

price  oo  tlM  aala  of  

mauufcturar  or  produocr  tbefwf. 
Itoanaed  under  thto  Utla. 

-(1)  Sales   by   a 

masuf aoturar  of  Mttdas  for  fortlMr 

-(2)  Salea  by  a  __._ 

•rCldei  far  fuithsr  manufacture  to  be 
fMtorer  or  to  a 

"(8)  Sataa  by  a 

far  fuztber  maanfactuN  to  ba  reeold  to 

but  only  if  such  arttdaa  are  dativarad  by  tba  Ami 

facturer  to  tbe  noond  IloaBH 

"(4)  Salea  for  exportattan; 

"(6)  Bataa  to  a  State  or  poUttaal 
agency  tbereof .  at  artlclaa  far  vm  aoMy  ta  tlia 
emmental  function: 

"(S)   Salae  of 
tidea  tasablo  under  aaeOon  aoi .(«)  (S>  or  (t). 
wort,   aaalt 
_  to 

**(b)  Xn  addlttaBL  to  aay 
la  bcraby  Unpooed  a  tax  of  1% 
Imparted  Into  tlia  UBItad 

"(1)  Tbe  oenrtgniw  (wlthla 
1890)  IB  a 
an  artlele  for 

"(S)  Tbe  eooitgnae  (vlthla  tlka 
terod  dealer  (or  bis  agent)  sod  lbs  article 
mannfactore   to   be   aoM    to 
registered  dealer; 

-(S)  Tbe  article  le  ttmparUA  by  a  8ta*e  or  poiltleal 
thereof,  or  any  agancy  tbereof.  far  vm  soMy  In  tba  i 
governmental  fuaeUoa:  or 

"(4)  Tbe  artlde  la  ^Molflcally  bvelBarter 
under  aaetlan  SOI  (e)  (3)  or  (S).  rilatfa«  to 
malt  sirup,  grape  concentrate,  ete 


of  tba 


*(c)  The  tax  Impoaed   under  aubaecttoo 
collected,   and    paid    In   tbe   same 
by  the  tariff  act  of  tWO,  and  ahaD  be 
of  an  proeiBioos  of  law  rrtaSIng  to  the 
as  a  dutf  tmpnaerl  by  such  act.  eaeepC  that — 

"(1)  The  value  on  whl^  aneh  tax  shall  be 
sum  of  tlxe  dutiable  value  (under  eectaai  803  of  each  act) 
article  plus  the  dutlea.  If  any. 
slon  of  the  customs  laws; 

"(a)  Por  the  puipoaea  of  aaotkm  4M  of  aoah  aot  (a 
additional  duUaa  In  oertain  eaaas  of  OMlarvaluatloa) 
Shan  not  be  eoosldered  an  ad  valoteas  rate  at  dadky  < 
baeed  upon  or  regulated  In  any  manner  by  tba  vahM  aC 
article;   and  for  the  purpoeas  of  sectkm  JS6  of  aueli  aal  (tte 
so-called  Oezlble  tariff  provlsloa)  aueh  tax  slaall  not  bs 
a  duty: 

"(S)  such  tax  shall  not  be  Impoaart  upon  any 
prtcr  to  tba  date  on  which  thla  tnia  takes  affect: 

"(4)  no  drawback  of  auoh  tax  aball  ba  sllowad 
SIS  (a),  (b).  or  (f)   of  the  tariff  act  of  ItSO  or  any 
law  allowing  a  diawback  of  cuatoaa  duttaa  on 
tured  or  produced  with  the  use  of  dutr-wOd 

"(S)  such  tax  shaU  ba  Impnawd  la  fuB 
provlsiaia  of  law  or  treaty  granting  aaaaaptlop  from 
of  duties  to  pcodueta  at  aay  peasMslosx  of  the  Ihittad 

aay  eountrr.  and 

'(S)  when  he  deems  such  acttoa  to  be  In  the 
revenue,  the  Secretary  may  diraet  that  such  tax  wttb 
any  daas  ot  articles  designated  by  blm  shall  bt  levlsd, 
o(mected.  and  paid  In  the  same  maimer  and  aubjaet  to  ttw 
provtokms  of  law  as  ttie  tax  tiniraiiil  by  aubaaclicai  (a). 

-(d)  No  tax  Shan  be  lapooad  undsr  this  tme  (« 
001)  upon  the  sale  or  importation  of  tlie  foOowtag 

"(1)  Fbod  for  human  or  aabnal  wmauinptlan  (ti 
grades  aad  forma  of  artldee  cbMly  need  as  food  for 
animal  oonaumptlon  In  tbe  form  la  wbleh  sold 
or  aa  material  for  aueh  food)  and  tea 

"(S)  Medlelnee  (other  than  pataatt 

~(8)  Weariag  apparel  for  aay  part  of  tte  body. 
boee  eoM  for  (or.  tf  fa 
(c)   (1)  at)   more  than  9*  »  palr.  sad  not  Inehadlag  aay 
sold  for  (or,  If  Imported,  valuad  under  sub— c Hon  (e)    (1)   at) 
more  than  SS6.    A  snlt  or  dreas  AaXL  ba 
for  tbe  purpoaes  of  this  paimgraph. 
AgrteWltural  products. 
Agrtcoltural  Implements  aad 
and  pm  and  electricity  for  farm  use  or  tor  use  ler'frrlgallaB 
other  agrtcuHural  purpoaes. 

"(S)  Workmenli  hand  to6ls. 

"(V)  Such  gradea  of  artldae  m  are  uaed  chiefly  for 
diletty  as  tngredtents  In  the  nHumfacture  of  fiertlllaa 

"(8)  Any  artlde  with  respeet  to  Which  aa  IntHWd 
la  Impoaed  under  eslstlng  law. 

"(9)  Hewapapeta.  magMtaeC  aad  oCbar  periodicals, 

**(lO)  Books,  pamphlets,  and  mmie,  la  raised  prtok. 
alrny  by  or  for  the  blind. 

"(11)  Textbooks  f or  nae  la  pclvato  or  pUbile 
laatttotioiM  at  ' 


:£U 


-(4) 
-(») 


I! 
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"(12)  Bibles,  comprlslzig  the  books  of  the  Old  or  New  Testament. 

or  both. 

~(13)  Rosalies,  chaplets,  me<lals,  and  similar  articles  of  religious 
devotion:  hymn  books,  prayer  hooka,  and  maniials  of  religious 
devotion. 

"(14)  Altars,  pulpits,  conununlon  tahles.  haptlsmal  fonts,  and 
shrlnee:  partg  thereof:  religions  statuary  and  pictures;  collection 
eDvelopes.  plates,  and  baskets;  cassocks,  hanners.  and  articles  of 
regalia  worn  on  the  person  or  ouTled  In  the  hand;  tapers,  lights, 
and  candles:  sanctuary  oil;  all  the  foregoing  when  manufactured 
exclusively  for  use  In  houses  of  worship. 

"(15)  Merchant  vessels  constructed  In  American  shipyards  under 
the  provisions  of  the  merchant  marine  acts  of  1920  and  1928.  as 
amended  (and  all  material,  equipment,  and  fximlshlngs  therefor), 
for  which  the  Government  has  agreed  to  loan  more  than  50  p>er 
cent  of  the  cost. 

"(e)  Exemption  under  this  section  of  sales  or  importations  shall 
be  allowed  or  granted  only  upon  compliance  with  the  regulations. 

"  SXC.    SOS.   TAX   OM    BAUtS  BT    BXGISTSaSO  DKALBU 

"<•)  fliers  Is  hereby  imposed  on  the  sale  or  other  disposition 
by  a 'registered  dealer  of  any  article  sold  to  or  Imported  by  him 
free  df  tax  by  virtue  of  hla  registration,  if  not  sold  as  an  article 
for  further  manufacture  to  a  licensed  manufacturer  or  registered 
dealier,  a  tax  of  1%  per  cent  of  the  price  (subject  to  the  provisions 
of  section  604  (a) )  at  which  such  article  was  sold  to  such  reg- 
istered dealer,  phis.  In  the  case  of  an  Imported  artlete,  the  amo\int 
of  duties  imposed  thereon  under  any  provision  of  the  customs 
laws.  If  not  Included  in  such  price.  If  the  conunlssioner  deter- 
mines that  the  records  with  re^>ect  to  any  article  are  tnadec[uate. 
such  article  shall  be  held  to  be  sold  otherwise  than  as  an  article 
for  further  manufacture  to  a  licensed  manufacturer  or  registered 
dealer. 

"(b)  If  the  commissioner  determines  that  it  is  not  necessary 
in  the  Interests  of  the  revenue  to  trace  the  Identity  of  articles  of 
any  class  In  the  hands  of  registered  dealers,  the  regulations  may 
provide  a  method  of  determining  the  proper  tax  liability  of  regis- 
tered dealers  with  respect  to  articles  of  that  class  without  regard 
to  the  identity  of  the  individual  articles. 

"(c)  Articles  of  such  classes  as  the  commissioner  may  prescribe 
may  (In  accordance  with  the  regulations)  be  sold  to  or  Impvorted 
by  registered  dealers  free  of  tax  when  it  Is  impracticable  to  deter- 
mine whether  or  not  they  will  be  resold  as  articles  for  further 
manufacture  to  licensed  manufacturers  or  registered  dealera.  and 
the  tax  provided  for  In  subsection  (a)  shall  be  imposed  with 
req>ect  to  such  articles  if  not  so  resold. 

"SBC.   S04.    SALS   PaiCB 

"(a)  Generally:  In  determining  the  sale  price  of  an  article  there 
shall  be  Included  any  charge  for  coverings  and  containers  of  what- 
ever nature,  and  any  charge  incident  to  placing  the  article  in 
condition  packed  ready  for  shipment,  but  there  shall  be  excluded 
the  amount  of  tax  imposed  by  this  title,  whether  or  not  stated  as 
a  separate  charge.  A  transportation,  delivery,  insurance.  Installa- 
tion, or  other  charge  (not  reqtilred  by  the  foregoing  sentence  to  be 
Included)  shall  be  excluded  from  the  sale  price  only  If  the  amount 
thereof  Is  established  to  the  satisfaction  of  the  conunlssioner,  in 
accordance  with  the  regulations. 

"(b)  Sales  on  consignment:  lb  the  case  of  an  article  sold  on 
consignment,  the  sale  price  shall  be  the  fair  manufacturer's  price 
for  the  article. 

"(c)  Retail  sales  by  licensed  manufacturer:  In  the  case  of  an 
article  sold  by  the  manufacturer  or  producer  thereof  at  retail  (or 
directly  to  the  consiuner  or  user),  the  tax  shall  (if  based  on  the 
sale  price)  be  impoeed  upon  the  price  at  which  so  sold,  except 
that  in  the  case  of  any  such  article  ordinarily  sold  at  wholesale 
(or  directly  to  the  consxime*-  or  user  at  prices  varying  with  the 
quantity  or  character  of  \am)  hy  manufactiirers  or  producers,  the 
tax  shall  (if  based  on  the  sale  price)  be  Imposed  upon  the  fair 
manufactxirer's  price  for  the  article. 

"(d)  Installment  sales:  In  the  caas  of  a  contract  for  the  sale  hy 
a  licensed  manufaeturer  of  an  article,  wherein  It  is  provided  that 
the  sale  price  shall  be  paid  to  the  manufacturer  by  Installments, 
and  the  title  to  the  article  sold  does  not  pass  to  the  purchaser 
thereof  until  a  future  date  notwithstanding  partial  payment  by 
installments,  or  in  the  case  of  a  conditional  sale,  each  purtlal  pay- 
ment shall  be  regarded  as  a  sale  and  there  shall  be  Impoaed  upon 
each  payment  that  part  of  the  tax  which  is  proportionate  to  the 
part  of  the  sale  price  represented  by  such  payment. 

"(e)  Leases  and  royalties:  If  a  licensed  mani;Uacturer  leases  an 
article  or  transfers  the  right  of  iwlng  the  article  but  not  the 
title  thereto,  or  imposes  a  royalty  on  the  use  of  an  article,  each 
payment  with  respect  to  the  article  shall  be  treated  as  a  sale  and 
the  tax  shall  (If  baaed  on  the  sftla  wlce)  be  ImpoMd  upon  the 
amount  of  such  payment.  Any  such  lease,  transfer,  nr  imposi- 
tion of  royalty  on  the  use  of  any  article  by  a  registered  dealer 
shall  be  treated  as  a  sale. 

"(f)  Manvifacture  under  contract:  For  the  pxirposes  of  this  title 
a  person  who  manufactures  or  produces  an  article  for  another 
person  who  furnishes  materlaU  and  retaliw  tltl*  thertto,  ahaD  be 
regarded  as  the  manufacturer  or  producer  of  the  artldei.  and  tha 
tax  shall  be  imposed  upon  the  first  payment,  or.  if  the  tax  is  based 
on  the  sale  price  and  there  is  more  than  one  payment,  the  tax 
shall  be  Impoaed  pro  rata  upon,  each  payinent;  except  that  the 
person  so  furnishing  materials  tfiall  be  regerted  as  the  manufac- 
turer or  producer  of  the  article  (1)  If  the  article  Is  to  be  resold 
by  him  and  the  effect  of  the  application  of  this  proTlalon  is  to 
reqxilre  him  to  be  licensed  tukder  this  tltls,  or  (3)  If  he  is  a 
aufaetursc 


"(g)  Use  or  transfer  of  article  tn  special  ceeee:  If  a  manufac- 
txxrer  or  producer — 

"(1)  Uses  (Including  use  rs  material  in  repair  work),  otherwise 
than  as  an  article  for  further  manxifacture,  an  article  manufac- 
tured or  produced  by  him.  or  sold  to  or  Imparted  by  him  free  of 
tax  by  virtue  of  his  license; 

"(2)   Transfers  the  title  to  an  article  by  gift; 

"(3)  Transfers  the  title  to,  or  the  right  to  use,  an  article  to 
any  person  (otherwise  than  through  an  arm's-length  transaction) 
at  less  than  the  fair  market  price; 

"  Such  use  or  transfer  shall  be  considered  a  sale  for  the  pur- 
poses of  this  title,  and  the  sale  price  shall  be  the  fair  manufac- 
turer's price  for  such  article,  with  allowance  for  any  tax  prevtoxitJy 
paid  with  respect  to  any  materials  used  in  manufacturing  or 
producing  the  article. 

"(h)  For  the  pxirposes  of  this  section  the  fair  manufacturer's 
price  for  an  article  shall  be  a  fair  manufactxirers'  or  producers' 
sale  price  for  the  article  at  the  place  of  manufacture  or  produc- 
tion, as  determined  by  the  commissioner,  by  reference  to  actual 
Tf^i^iM  or  to  costs  of  manufacture  or  production,  or  otherwise. 
"  SEC.  SOS.  ovxRPATicxNTS,  csxDrrs.  Ajrs  ixnTirss 

"(a)  A  credit  against  tax  under  this  Utle,  or  a  refund,  may  be 
allowed   or   made— 

"(1)  To  a  licensed  mannfacturer,  in  the  amount  of  any  tax 
under  this  tlUe  (except  section  601  (c)  (4)  to  (7).  inclusive,  re- 
lating to  tax  on  Imported  petroleum,  coal,  lumber,  copper,  and 
so  forth)  which  has  been  paid  with  respect  to  an  article  for 
further  manufacture  purchased  by  hUn. 

"(2)  To  a  manufacturer  or  producer  when  he  becomes  llcen-^-d. 
in  the  amount  of  any  tax  paid  under  this  title  (except  section  eoi 
(c)  (4)  to  (7).  Inclusive)  with  respect  to  articles  for  further  manu- 
facture on  hand  when  the  license  is  granted. 

•"(3)  To  the  exporter.  In  the  case  of  an  article  sold  for  exportation 
or  exported  for  sale.  In  the  amount  of  any  tax  paid  under  this  tl-Je 
(except  section  601  (c)  (4)  to  (7),  inclusive)  with  respect  to  tbe 
article. 

"(4)  To  a  licensed  manufacturer  or  registered  dealer  who  tas 
paid  tax  under  this  title  with  respect  to  an  article,  when  the  sjile 
price  on  which  the  tax  was  based  is  readjusted  by  reason  of  return 
or  repossession  of  the  article  or  a  covering  or  container,  or  by  a 
bona  fide  discount,  rebate,  or  allowance,  in  the  amount  of  tliat 
part  of  the  tax  proportionate  to  the  part  of  the  sale  prtce  which  is 
refunded  or  credited. 

"(b)  Credit  or  refund  under  subsection  (a)  shall  be  allowed  or 
made  only  upon  cocnplianca  with  the  regvdationa. 

"(c)  In  no  case  shall  interest  be  allowed  with  req>ect  to  sny 
amoxint  of  tax  under  this  title  credited  or  refunded. 

"(d)  In  no  case  shall  both  credit  or  reftmd  xuider  subsection  (a) 
and  remission  or  drawback  under  the  customs  laws  of  the  lax 
impoaed  by  this  title  be  allowed  on  account  of  the  exportation  of 
an  article. 

"(e)  No  overpayment  of  tax  under  this  title  (except  sec. 
901  (c)  (4)  to  (7),  Incltislve.  relating  to  tax  on  Imported  petro- 
leum, coal,  lumber,  copper,  etc)  shall  be  credited  or  refunded 
(otherwise  than  \inder  subsection  (a)).  In  pursuance  of  a  coiu-t 
decision  or  otherwise,  unless  the  person  who  paid  the  tax  estab- 
lishes, in  accordance  with  regulations.  (1)  that  he  has  not  In- 
cluded the  tax  in  the  price  of  the  article  with  respect  to  which  it 
was  imposed,  or  collected  the  amount  of  tax  from  the  vendee  or 
(2)  that  he  has  repaid  the  amount  of  the  tax  to  the  ultimate 
purchaser  of  the  article,  or  \inless  he  files  with  the  conunlssioiier 
written  consent  of  such  ultimate  pxirchaser  to  the  allowance  of 
the  credit  or  refund. 

**  sec.  80S.  ucKirsxD  MAirrrrAcr v sxsa  and  BECiSTxazo  DXALnts 
"(a)  Manufacturers  and  producers:  Every  man\ifacturer  or  pro- 
ducer (except  as  hereinafter  provided)  is  hereby  required  to  tjJce 
out  an  annual  license,  in  accordance  with  regulations,  and  sbali 
pey  a  fee  of  •2  therefor.  Licenses  under  this  section  shall  expire 
upon  June  30  of  each  year. 

"(b)  Exemptions:  No  license  shall  be  required  (but  a  llceiiae 
may  be  granted  upon  application)  In  the  case  of  a  manufacturer 
or  producer  (other  than  a  manufacturer  or  producer  of  articles 
taxable  under  section  601  (c)  (2)  or  (3),  relating  to  tax  on  brtw- 
er's  wort,  malt  sirup,  grape  concentrate,  etc.)  — 

"(1)   If  a  farmer,  with  respect  to  his  agricultural  products;  or 
"(2)  if  for  the  preceding  year  the  total  sale  price  of  all  artlrJee 
(Other  than  exempt  articles)    manufactured  or  produced  by  liim 
was  less  than  »20,000:  or 

"(a)  if.  In  the  case  of  a  manufactvirer  or  producer  not  engsjed 
in  manufacture  or  production  of  articles  (other  than  exempt  arti- 
cles) during  the  whole  of  the  preceding  year,  such  manufac- 
turer or  producer  flies  with  the  commissioner  a  statement  under 
oeth  that  to  the  best  of  his  belief  the  probable  total  sale  p.ice 
of  all  articles  (other  than  exempt  articles)  to  be  manufactured 
or  produced  by  him  dining  the  year  for  which  the  exemption  Is 
claimed  will  be  less  than  $20,000; 

but  in  the  case  of  any  manufactiirer  or  producer  exempted  under 
clause  (2)  or  (3)  of  this  subsection,  if  the  commissioner  determines. 
on  the  basis  of  sales  for  any  period  dxirlng  the  year  for  which  the 
exempUon  was  grante<l.  that  the  probable  total  sale  price  of  all 
articles  (other  than  exempt  articles)  manufactured  or  produced  by 
such  maniifacturer  or  prodxioer  during  such  year  wlU  not  be  ess 
then  iao.000.  orif  the  total  sale  price  of  aU  arUclce  (other  than  ex- 
empt articles)  manufactured  or  produced  and  sold  by  such  nuLiu- 
facturer  or  producer  during  such  year  reaches  $20,000.  s\ich  xna^iu- 
lactuier  or  producer  shall  thereupon  be  required  to  be  UcenaetL 
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"(c)  Deetara  aad  ImpnitM,  A  rtnelsr  ta  er  tmpcrter  off  eitlclee 
for  farther  manxifacture  to  be  eold  to  licensed  maaufactcofVfs  or 
registered  dealers  may  be  graafeed  en  enaual  rsglstratloa  by  the 
commissioner,  upon  appllcatlan  In  accordance  wtth  regulatloos 
aad  peymeot  of  a  fee  of  $100.  BegletratlonB  under  this  subsec- 
tieo  shall  e>|»lre  upon  Joas  tO  ef  each  year. 

"(d)  RerocatUm  or  eaaeaOatkm  of  dealer^  registration:  If  the 
cotnmlsBloiier  flnda  that  a  regtseeved  dealer  has  violated  any  pro- 
vision of  law  applicable  to  tte  tax  Imponnl  by  this  title,  he  may 
reroke  hie  regletretkm.  U  the  Tegletratloa  of  any  registered  dealer 
is  revoked,  he  shall  not  be  entitled  to  regUtraUon  within  a  period 
of  one  year  after  such  rerocation.  The  registration  of  any  regis- 
tered dealer  may  be  oaneeled  vpoB  ap|rftoatlon  bv  him. 

**(e)  T^x  OB  revocation,  re mwinetlon,  or  expiration  of  rsgletia- 
tloa:  If  a  regUtered  deeter**  registration  la  revoked  or  caneelcd 
under  subeectlon  (d) .  or  If  a  registered  dealer's  registration  expires 
and  Is  not  renewed,  he  sliall  pay  the  tax  Imposed  by  this  title  (as 
tf  on  a  taxable  sale  at  the  time  of  revoeatlon.  canoeUatkm.  er 
expiration)  on  all  articles  pwrehased  or  In^nrted  by  him  tree  of 
tax  by  virtue  of  hla  regUtretlon  and  not  resold  by  him  prior  to 
such  revocation,  cancenatlon,  or  expiration. 

"(f)  Tax  on  reglsteied  dealer  on  date  title  ceases  to  be  in  effect: 
■very  dealer  or  importer  rsglatsred  on  the  day  on  which  the  tax 
Imposed  by  thla  UUe  oeaaae  to  be  in  effect  shall  pay  the  tax  Im- 
posed by  this  title  (as  if  on  a  taxable  sale  on  such  date)  on  all 
articles  purchased  or  Imported  by  him  free  of  tax  by  virtue  of  his 
n0etretlOD  and  not  resold  by  him  on  or  before  such  date. 

"(g)  Tax  on  expiration  cf  OMaufacturer^  or  producer's  UoeiMe: 
U  a  manufactxircr  or  produosr  oeastB  to  be  licensed  before  the  date 
on  which  the  tax  Imposed  by  this  title  ccat^es  to  be  in  effect,  he 
ahaO  pay  the  tax  which  would  be  impaaed  on  s  eale  to  hhn.  as  of 
the  date  on  which  he  oeeaae  to  be  Itceneed.  of  all  anieies  purdiaaed 
or  .imported  by  him  tree  of  tax  by  virtue  of  such  Ucenae  and  not 
used  aa  articles  for  further  manufacture  in  the  manufacture  or 
production  of  articles  on  the  aale  of  which  tax  has  been  Imposed 
under  this  tttle  prior  to  suoh  dete. 
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"(a)  Every  licensed  manolieetuier  or  rsglstered  dealer  and  every 
peraon  liable  for  any  tax  under  thle  title  (other  than  tax  levied, 
assessed,  collected,  and  paid  in  the  same  "»»"»»«^  as  a  duty  im- 
posed by  the  tariff  act  of  IA90)  shall  make  monthly  returns  under 
oath  and  pay  the  tax  to  the  eoUeetor  for  the  district  in  which  is 
located  his  principal  place  of  boelnem.  or  tf  he  has  no  principal 
place  of  business  in  the  United  States,  to  the  oolleetor  at  BalU- 
more,  Ifd.  Such  returns  shall  be  made  on  or  before  the  last  day 
of  each  month  for  the  prerawMng  month,  and  shall  contain  such 
InfarmatlaD  and  be  mads  In  each  manner  as  the  regrilatlens 
prescribe. 

"(b)  The  tax  shall.  wltlK>ut  aeaessment  by  the  commissioner  or 
notice  from  the  collector,  be  doe  and  payable  to  the  collector  at 
the  time  for  filing  the  letuiu.  If  the  tax  Is  not  paid  when  doe, 
there  shall  be  added  as  part  of  the  tax  mtcrest  at  the  rate  of  1 
per  cent  a  month  from  the  time  when  the  tax  became  due  imtU 
paid. 

"(c)  Every  licensed  maawfacturer  and  regtstered  dealer,  and 
every  person  liable  for  any  tax  impoeed  by  this  Utle  (esoep*  tax 
levied,  assessed,  collected,  aad  paid  in  the  same  manner  as  a  duty 
impoeed  by  the  tariff  act  of  1030)  shall  keep  such  records,  render 
under  oeth  such  sUtements.  aad  comply  with  such  regulations, 
aa  the  cotnmlsskmer  with  tbe  approval  of  the  secretary  may  (Tom 
time  to  time  prescribe.  Wbanever  in  the  )udgBkent  of  the  com- 
mimloner  necessary,  he  may  require  any  person,  by  notice  served 
upon  him.  to  make  a  return,  render  tmder  oath  such  statements, 
or  keep  such  records  as  the  eeounlasloner  deems  sufficient  to  show 
whether  or  not  such  person  !■  liable  for  tax  tinder  this  tttle  (ex- 
cept tax  levied,  asasssed.  ooUeeted.  axMl  paid  tn  the  same  manner 
as  a  duty  Imposed  by  the  tariff  act  of  1930),  and  the  amount  of 
any  such  liability.  -Ail  records  required  under  authority  of  this 
section  wtth  respect  to  any  sale  sball  be  ke(>t  In  such  manner  as  to 
be  readily  aooeesible  to  tlte  ooamilsaloner  or  his  agents  for  a 
period  of  four  years  from  tbe  last  day  of  the  month  after  the 
month  in  which  such  sale  was  made,  unless  the  commissioner 
authorlBss  the  deetructkm  of  such  records  at  an  earlier  date,  or 
unless  an  agreement  under  eeetlon  Oil  determining  the  amount 
of  liabUity  under  this  title  wtth  respect  to  such  sale  Is  approved 
by  the  Secretary  or  Under  Secretary. 

"(d)  In  case  any  other  person  acquires  from  or  against  a 
Ileeneed  meaufacturer  or  legietered  dealer,  by  operation  of  law 
or  as  a  result  of  any  transecfton  not  taxable  under  this  tttle.  the 
right  to  sell  any  article,  tbe  eale  of  auch  article  by  such  person 
shall  be  taxable  as  if  made  by  such  licensed  maniifacturer  or 
registered  dealer,  and  such  person  shall  be  liable  for  the  tax. 
**  8SC.  SOS.  K-ASioir  or  tax 

"(a)  Diversion  of  artfdtes  eold  for  exportation:  No  article  the 
sale  of  which  has  been  exeiapted  ftom  tax  under  section  609  (a)  (4) 
(relating  to  sales  for  exportation)  shall  thereafter  be  sold  for  use. 
or  U£ed.  In  the  United  SUtee,  unless  ths  person  so  selling  or  using 
it  pays  the  tax  which  would  have  been  imposed  on  such  sale  if  it 
had  not  been  so  exempted. 

"(b)  Tax  on  saiea  to  or  ieaportetlons  by  licensed  manufacturers 
or  registered  dealers:  If  the  oommisslooer  finds  tliat  payment  of 
tax  under  this  title  is  being  evaded  or  Is  likely  to  be  evaded  by  a 
licensed  manufacturer  or  registered  dealer,  or  a  class  of  licensed 
manufacturen  or  reglsUred  dealer*,  be  may  require  that  the  tax 
shall  be  imposed  on  the  sate  to.  or  the  Impcvtation  by.  such 
Ucensed    manufacturer  or  rsglatered   dealer,  or  class   a<   licensed 
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"(c)  Sale   of   article   purchaeed  as  artlele  for 
fecture:  If  a  licensed  mantifacturar  sells  an  arttcle 
imported  free  of  tax  by  virtue  of  hla  llcenes. 
tax  under  this  title  In  the  seme  manner  as  If  such  artlele 
article  manufactured  or  produced  by  him. 
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TAX  oir  asairovs 

"Any  manufacturer  or  producer  not  licensed  or  required  to 
licensed  under  this  title  who  mIOm  an  artlele  and  adds  to  the  priee 
any  amount  as  tax  under  this  title  on  caeh  leli 
for  tax  under  this  title  equal  to  each  emowat;  aad  aaiy  i 
who  sells  an  article  at  a  ptlee  fnireeiinf 
this  title  on  sudi  sale  shall  be  UaMe  for 
such  sale. 


sie.  ooNTnACTS  roe  esLs  ameeee  nrro 

ssottlatkb 


t.  tMI 


"If  any  person  (1)  Is  subject  to  governmental  i sgliteHon 
respect  to  the  tale  prloe  of  an  artlcis  with  i  sap  set  to  vhlsh 
U  imposed  under  this  Utle.  or  (3)   ban  prior  to  liernh  1, 
made  a  contract  for  the  sale  on  or  after  tne  effective  data  of 
Utle  of  an  artlfOe,  with  respect  to  the  eale  of  whldi  a  ton  Is 
posed  by  this  title,  or  with  respect  to  which  a  tax  It  ' 
this  secUon,  and  such  contract  doss  not  permit  the 
the  amwmt  to  be  paid  thereunder  of  the  whole  of 
does  not  provide  that  the  vendor  shall  pay  sach 
vendee  shall.  Is.  lieu  of  the  vciMlor.  pay  so  much  of  the 
not  so  permitted  to  be  edded  to  tbe  ountrect  prlee. 
subject  to  regulation,  as  the  ceee  may  be.    If  aoel 
was  made  with  the  United  States,  no  tax  shall  be 
this  Utis. 

"(b>  The  taxas  payabto  by  the   vendee  shaO   be  said 
vendor  at  the  Ume  the  seJe  is  enneummated.  aad  ahaU 
lected.  returned,  and  paid  to  the  United  States  by  sach 
the  same  maniwr  as  provided  la  sectloa  702.    la 
refusal  by  ths  i^ndee  to  pay  sach  taxsa  to  the 
shaU  report  the  facts  to  the  oemmtssloasr.  who  shall 
Uon  of  such  taxes  to  be  made  from  the 

"sac.  eii.  rvrntsL 


thi$ 


aiiK 


aoeh  a 


te 


la 


Ua- 


nrbe  oommteUoaer  (or  any  oAoer  or  employte  of  tho 
Internal  Reventie.  Including  the  fWd  eerviee,  auChiJitasd  la 
by  the  coounlseloDer)  Is  axxtlMjrtesd  to  enter  into  aa 

wrltti«  vnth  any  pereon  relattng  to  tte  Uabtlttr  of 

(or  of  the  person  for  whom  he  acta)  la  reapeet  of  the  tag 
by  this  title  (including  the  besls  or  aietbod  upoa  vrtilah 
t>illty  shall  be  detemmMsd  or  computed)  for  any  pf*P<  (pas 
futtne)  spectfled  In  such  agreement.     Zf  such  aBesBBOBt  la 
proved  by  the  Hecretary  or  we  Under  Secretary,  wlthla  aoefe 
as  may  be  stated  tn  such  agreement,  or  later  eaieed  to, 
agreement  ^lall  be  fhial  and  eoaeluatve.  and,  eaaspt  tyeo  % 
ing  of  fraud  or  malfceeance,  or  mtsrepreeentatlon  ok  a 
fact.  (1)  the  case  shall  not  be  reopened  as  to  the 
upon,  or  the  agreement  mudlAed.  by  aoy  i 
of  the  United  Htates,  and  (3)  tn  aay  suit,  action.' 
su<^  egreemeat  or  aay  determlaatloa.  aaMsameiit. 
ment,  abatement,  refund,  or  credit  made  in  eccordanee 
shall  not  be  anntxlled,  modified,  est  aeMe.  or 
that  In  Ito  appllcaUon  to  salea  made  after  the  date  on  vtafttl 
approved  or  agreed  to.  such  agreement  shid]  be  hrid  to  be 
to  the  extent  necessary  to  conform  to  any  change  in  the  lav 
such  date. 

"sac  sig.  laracT  or  chawob  oi  tarnxmrnnxan  wmmatm 

"  No  smendment  or  revocation  cf  any  legulatlaa.  fuMdag;  or  da> 
clslon  of  the  commissioner  or  Secretary  (or  any  olBetal  anlkeBlaaS 
in  writing  by  either  of  them  to  make  rulings  or  dedelone  which 
shall  be  subjec:  to  this  secUon).  in  force  at  the  time  of  the  aale 
of  an  article.  eTtaU  have  the  effect  cf  Inrreseliig  the  fWHnHy  wi 
this  tttle  of  any  person  with  reapeet  to  euch  sale  beyond  ni 
hUlty  determined  In  aceordanee  with  aodi  ragalaMoB.  roltai.  «r 
decision  In  force  at  the  time  ef  each 


Itli 


sia.  tmsctMoxrt  or  AOMxanvTBaxivs 


"AU  provlaloiis  of  law  (except  criminal  peaaltlw)  appMwhla  !• 
respect  of  the  taxes  Impoeed  by  section  600  of  tbe  revenue  act  of 
1926.  shall,  In  HO  far  as  applicable  and  not  inconsistent  with  ttHa 
act.  be  applicable  tn  respect  of  the  tex  Impoeed  by  thle  WM. 


"  eac.  S14. 

"Any  persoD  wumdly  vlolatlag  any  provision  of  thla  titia  or 

any  provision  (yt  law.  In  respect  of  the  tax  taipoaad  bf  HUB  tMik 
shall  (in  lieu  cf  any  other  ertmlnal  pesuslty  provided  for  thersia) 
be  fined  an  amount  equal  to  one-half  the  aosount  of  tea  eeaded 
or  not  paid  or  <:oUected  and  acnounted  for  (or  If  auCh  amwit  eaa 
not  be  determined  to  the  satisfaction  of  the  court,  or  tf  ao  ttt 
was  evaded  or  not  paid  or  conected  and  aoootmted  for,  ttmx  Boi 
more  than  |l,(K)0),  or  ixnprlaoaed  not  more  than  ttx. 
both,  together  with  the  costs  of  prosecution. 


1Q9Q 


f*iyhJnJfT?QiQlTr\\I  a  T     "D"C»r»rii>Tk      c«13»xt  anw* 
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«i*.  wxcLvmxon  ov  tax  wwom  gboos  iHcom 
"  XT  a  licensed  manufacturer  or  registered  dealer  Includes  in  his 
^Toas  Income  for  Income-tax  purposes,  any  portion  of  bis  gross 
receipts  paid  to  tbe  United  States  as  tax  under  this  title,  he  shall 
b«  allowed  such  amount  as  a  deduction  from  gro«  income  far 
income-tax  purposes;  but  no  deduction  In  respect  of  svich  tax 
shall  b«  otherwise  allowed  under  section  23  (c)  or  (d)  of  Title  I 
(Income  tax). 

"•ac.  SIS.   ■■OTTUITIOItS 

"  The  commissioner,  with  the  approral  of  the  Secretary,  shall 
prescribe  and  publish  such  regulations  as  he  may  deem  necessary 
for  the  enforcement  of  this  title  In  so  far  as  It  relates  to  taxes  on 
sales.  The  Secretary  shall  prescribe  and  publish  such  regulations 
as  he  may  deem  necessary  tar  the  enforcement  of  this  title  in  so 
far  as  It  relates  to  taxes  which  are  to  be  levied,  assessed,  collected, 
and  paid  In  the  same  manner  as  duties  Imposed  by  the  tariff  act 
of  1930. 

"sBc.  SIT.  DorKmoirs 

"  When  used  In  this  title — 

"  ( a )  The  *«rm  *  article '  Includes  commodities  of  every  descrip- 
tion, including  gases,  and  also  including  any  commodity  (other 
than  electricity)  used  for  producing  power,  heat,  or  light;  but 
does  not  Include  real  property. 

"(b)  The  term  '  llceziaed  manufacturer'  means  a  mamifactiirer 
or  producer  licensed  or  required  to  be  licensed  under  this  title. 

"  ( c  >  The  term  '  registered  dealer '  means  a  dealer  or  hnporter 
registered  under  this  title. 

"(d)  The  term  'manufacturer  or  producer'  means  any  person 
(Including  a  State,  political  subdivision  thereof,  or  agency  thereof) 
who  maniifactures  or  prod'ices  any  article  (but  does  not  Include 
the  Importer  of  an  article ),  and  Includes  a  printer,  publisher, 
lithographer,  engraver,  photographer,  and  producer  of  motion- 
picture  films. 

"(e)  The  term  '  manufacture  or  produce'  includes  fabricate, 
cure,  tan,  dress,  dye,  bleach,  blend,  bottle,  can.  mix.  spin,  weave, 
refine,  and  process  or  manipulate  In  any  manner,  but  does  not 
include  repair,  nor  the  cleaning  or  ginning  of  cotton,  nor  the 
cleaning  or  threshing  of  grain,  nor  the  preparation  of  beverages 
for  consumption  on  the  premises  where  prepared. 

"(f)  The  term  'article  for  fxirther  manufacture'  means  only 
an  article  ( 1 )  which  is  to  be  used  in.  wrought  Into,  attached  to,  or 
used  as  a  covering  or  container  for  an  article  to  be  manufactured 
or  produced  for  sale  which  will  be  subject  to  tax  under  this  title; 
or  (2)  which  Is  consumed  in  the  process  of  manufacturing  or  pro- 
ducing such  an  article,  or  electricity  taxable  xuider  section  — , 
relating  to  tax  on  electricity,  but  does  not  Indude  plant  equip- 
ment, machinery,  or  tools. 

"(g)  The  term  'United  States,'  when  used  in  a  geographical 
sense,  includes  only  the  States,  the  Territories  of  Alaska  and 
Hawaii,  and  the  District  of  Columbia. 

"(h)  The  terms  'imported'  and  'importation'  means,  re- 
specUvely.  brought  and  bringing  into  the  United  States  from  any 
port  or  ptlace  outside  thereof. 

"(1)  The  terms  'exported'  and  'exportation'  mean,  respec- 
tively. 8l>4pped  and  shipment  to  any  port  or  place  outside  of  the 
United  States  or  laden  and  lading  as  bunker  coal,  other  fxiel  sup- 
plies, ships'  stares,  sea  stores,  or  legitimata  equipment  on  vessels 
of  war  of  any  foreign  natioc,.  veeeels  employed  in  the  fisheries  or 
In  the  whaling  buslnsat.  or  actually  engaged  In  foreign  trade  or 
trade  between  the  Atlantic  and  Pacific  ports  of  the  United  States 
or  between  the  United  States  and  any  at  its  possessions. 

"(J)  The  term  ' agriotiltural  products'  means  agricultural 
(other  than  forestrj)  j^oducts  In  the  teOMlest  senae.  not  processed 
(further  than  by  rieaning  and  ginning  or  cleaning  and  threitfilng) 
by  any  person  other  than  the  original  producer  thereof,  or  an 
association  of  such  producers  organised  and  operated  on  a  coopera- 
tive baals. 

"  (k)  The  term  'farmer'  means  a  produow  of  agricultural 
products. 

"  (1)  The  term  'exempt  article'  means  an  article  the  sale  or 
Importation  at  which  Is.  under  section  609  (d) .  exempt  from  tax. 

"  (m)  The  term  'regulations'  means  regulations  prescribed 
tinder  this  title  by  the  commissioner  and  approved  by  the 
Secretary. 

"SBC.  SIS.  raasoNifxL 

"The  Secretary  Is  authorlaed  to  appoint,  in  the  ofDee  of  ths 
AMlstant  Secretary  In  Charge  of  Fiscal  CMBoes.  two  oflloers  at 
salaries  of  19,000  per  annum,  and  in  the  Bureau  of  Internal  Reve- 
nue, one  deputy  commissions  at  a  salary  of  90,000  per  ^^""w*. 
and  subject  to  the  claaalflcation'  act  of  1938.  as  amended,  such 
other  officers  and  employees  as  are  necessary  to  administer  the 
provisions  of  this  title. 

"ssc.  SI*,  wmcnvx  baxb — oars  or  KOtaAnoir 

"  This  Utle  shall  take  effect  on  tbs  thirtieth  day  after  the  date 
of  the  enactment  of  this  act.  except  that  sections  006,  611,  616. 
618.  and  this  section,  shall  take  eifect  on  the  data  of  the  enactment 
of  this  act.  No  sale  or  importation  after  June  SO.  1034.  shall  be 
taxable  under  this  title. 


SBCTioN  ess. 

"This  title  may  be  cited  as  the  'manufacturers'  exdse  tax  act 
of  1932."' 

On  page  378.  strike  out  line  1  and  down  to  and  Including  life 
16  on  page  380. 

On  page  380.  strike  out  all  after  Una  16  down  to  and  including 
llms  9  on  page  381. 


On  page  381.  starike  out  all  after  line  31  down  to  and  Including 
line  18  on  page  383. 

On  page  385.  line  33.  strike  out  "3  cents"  and  Insert  in  lieu 
thereof  "  1  cent." 

On  page  310.  beginning  in  line  13.  strike  out  "except  other  flrst- 
dass  matter  on  which  the  rate  of  postage  under  existing  latv  is 
1  cent  for  each  ounce  or  fraction  thereof "  and  Insert  in  lieu 
thereof  tlM  following:  "except  drop  letters  and  other  flrst-claas 
matter  mailed  for  local  delivery." 

On  page  310,  strike  out  all  after  line  16  down  to  and  including 
line  7  on  page  311. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  tax  bill 
ZM>w  before  us  seeks  to  raise  $1,250,000,000  of  additional  reve- 
nues for  the  Federal  Government.  Congress  Is  In  substan- 
tial agreement  that  this  amount  represents  the  absolute 
minimum  of  our  requirements  if  we  are  to  approximatciy 
balance  the  Federal  Budget.  Even  with  a  billion  dollars  of 
additional  revenue  we  shall  still,  for  the  time  being,  have  to 
leave  out  of  our  calculations  the  sinking-fund  requirements 
of  our  present  bonded  debt.  We  shall  have  to  leave  out  iif 
the  calculation  additional  expenditures  which  in  the  present 
emergency  probably  can  not  be  avoided;  and  we  are  prc>- 
ceeding  also  with  a  pledge  to  put  into  effect  all  possible 
economies  in  the  operation  of  the  Government. 

Our  problem,  therefore — and.  indeed,  under  the  circiur.- 
stances,  our  duty — is  to  levy  additional  taxes  of  sufficient 
amoimt  to  3^eld  the  additional  billion  dollars. 

We  have  turned  first  to  the  question  of  what  increases 
may  properly  be  made  in  the  rates  of  tax  on  individual  in- 
come and  on  corporate  profits.  The  House  made  substan- 
tial increases  in  these  rates  all  along  the  line,  and  the  Senate 
has  still  further  increased  the  rates. 

We  have  refused  a  proposal  to  still  further  increase  the 
rates  on  individual  incomes  and  to  impose  the  war-time 
Income  taxes.  We  are  being  asked  to  reconsider  that  rejec- 
tion, and  those  who  favor  the  war-time  income  taxes  con- 
tend that  the  additional  revenues  which  we  require  should 
be  obtained  in  that  manner  rather  than  in  the  form  of 
excise  taxes — either  special  excise  taxes  or  a  general  excise 
tax. 

•niey  stress  the  argument  that  when  our  citizens  pay  in- 
come taxes  they  have  a  full  realization  of  the  tax  burden. 
whereas  the  tax  which  is  collected  in  the  form  of  an  excise 
tax  is  concealed;  that  the  former  is  a  direct  tax  and  the 
latter  an  indirect  tax.  and  that  the  direct  method  is  to  be 
preferred. 

They  contend  also  that  excise  taxes  will  in  reality  be  paid 
by  the  same  class  of  our  citizens  as  now  pay  income  taxefl« 
and  80.  in  effect,  we  are  taking  the  money  out  of  the  same 
pockets,  whether  we  take  it  in  excise  taxes  or  in  still  higher 
Income  taxes.  In  my  judgment,  this  is  a  superficial  and 
inaccurate  appraisal  of  the  situation.  In  the  first  place 
there  are  now  outstanding  in  the  country  twenty  billion  of 
tax-exempt  securities,  and  the  income  from  this  gigantic 
aggregation  of  capital  is  beyond  the  reach  of  any  income  tax 
we  may  impose  and  contributes  nothing  to  the  support  of 
the  Qovemment.  But  we  do  reach  the  income  from  tax- 
exempt  secin-ities  through  excise  taxes.  Whatever  part  of 
this  vast  increment  of  wealth  is  expended  for  the  purchase 
of  goods,  wares,  and  merchandise — and  it  may  be  safely 
assumed  a  large  part  of  it  is  so  expended— wHl  be  taxed 
under  a  general  manufacturers'  excise  tax. 

In  the  second  place  income  received  from  dividends  is  not 
subject  to  normal  income  tax.  An  individual  may  have  an 
Income  of  as  much  as  five  or  six  thousand  dollars  annually 
In  the  form  of  dividends  and  pay  no  income  tax  whatever. 

In  the  third  place,  under  present  conditions  there  are 
great  nimibers  of  persons  who  are  living  wholly  or  in  part 
on  their  capital  rather  than  their  income,  and  their  ex- 
penditures, which  may  run  into  very  large  amounts,  are  not 
zeached  by  any  income  tax. 

In  the  fourth  place  hundreds  of  millions  of  dollars  are 
tied  up  in  annuities  and  escape  income  taxes. 

But.  in  my  Judgment,  the  most  important  reason  for 
choortng  a  general  manufacturers'  excise-tax  levy  in  the 
present  emergency  instead  of  looking  to  still  higher  income- 
tax  rates  as  a  source  of  revenue  is  the  fact  that  It  Is  prefer- 
able to  elect  a  certainty  rather  than  an  uncertainty  in  the 
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that  purchased  by  the  rich,  it  is  proposed  to  exenpt  from 
.tax  all  food.     That  is  the  first  exeoaption  in  the   present 
amendment,  and  it  is  stated  in  just  'as  broad  language  as 
it  is  possible  to  devise. 

Second.  We  exempt  all  clothing,  with  the  single  limitation 
that  shoes  costing  more  than  $5  a  pair  and  articles  of  cloth- 
ing mKtin<r  rnor^  t.liAn  aSS  f»ar>h  arw  rwtt  tj\  h»  »TPmnt.  frnm 


estimated  to  jrield  in  revenue  the  sum  of  $190,000,000:  a  rate 
of  l'-^  per  cent  Is  estimated  to  yield  $387,000,000:  a  rate  of 
1%  per  cent  is  estimated  to  raise  $335,000,000;  a  rate  of  2 
per  cent,  $380,000,000;  and  so  on  up  the  scale.  Later  esti- 
mates have  reduced  these  figures.  We  should  fix  the  rate  at 
the  lowest  point  consistent  with  the  minimum  oeoessities  of 
the  case.    That  is  too  obvious  to  require  argument. 
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■ftftUer  of  our  reresoet.  Tlit  nMurafacturers'  excise  tax  la  a 
certainty.  It  win  take  aOget  tanmetUately.  Within  60  days 
from  the  enactment  of  the  law  the  proceeds  from  this  tax 
wUl  begin  to  flow  into  tht  Tnuarj. 

We  have  accurate  fkgures  as  to  the  consumption  of  goocta. 
but  we  have  no  accurate  figures  as  to  future  individual  in- 
comes. No  matter  how  high  we  make  the  income  tax  we 
obtain  no  money  from  this  source  until  March  15  next  year, 
and  what  we  will  obtain  thm  on  the  basis  of  any  given  rate 
is  fraught  with  a  higher  degree  of  uncertainty  than  ever 
before.  In  times  like  the  present,  when  business  has  halted, 
when  profits  have  vanished,  when  salaries  have  been  cut  or 
stopped  altogether,  and  when  large  losses  have  been  in- 
curred on  every  hand,  how  can  we  determine  what  we  can 
obtain  in  the  form  of  a  tax  which  is  levied  on  net  income 
or  on  profits? 

We  have  spent  much  time  in  debating  the  question  of 
tariffs,  the  levying  of  taxes  upon  imports.  Many  of  us  have 
strongly  opposed  the  wriUiig  of  any  such  tariff  items  into 
this  revenue  bill.  But  whether  for  better  or  for  worse,  that 
question,  so  far  as  action  has  yet  been  taken,  has  been 
settled;  whatever  may  be  said,  it  is  perfectly  apparent  that 
little,  if  any.  revenue  frooi  these  tariff  taxes  will  accrue  to 
the  Government,  and  it  is  with  the  question  of  raising  reve- 
nue that  we  are  principally  concerned. 

We  have  rejected  the  proposal  to  legalize  2.75  per  cent 
beer  and  to  tax  it.  and  thereby  obtain  very  large  revenues. 
Instead  we  are  surreptitiously  taxing  beer  by  levying  an 
excise  tax  at  a  high  rate  on  wort,  an  ingredient  of  home- 
brew, and  upon  grape  oonoentrate.  which  is  used  in  the 
making  of  wine.  And  when  we  reach  this  point  of  the  bill. 
we  are  still  several  hundred  million  dollars  short  of  our 
goaL 

How  are  we  to  raise  this  money?  What  taxes  are  we  to 
impose?  That  is  the  question,  and  the  only  question,  which 
confronts  us.  With  the  exoepilon  of  the  proposad  to  in- 
crease the  postal  rates,  which  I  shall  discuss  in  detail  later, 
we  are  proposing  to  levy  i^  •  bitfii  rate  a  limited  number  of 
excise  taxes.  Such  exels^taies  are  the  only  source  of  reve- 
nue open  to  UB.  On  the  oam  hand,  we  tax  income  and  proAta. 
and  when  we  go  as  far  in  thai  direction  as  we  can  safely  go 
and  obtain  as  much  revenue  from  that  source  as  we  may 
safely  obtain,  and  then  find  that  we  must  still  have  addi- 
tional revenues,  we  can  only  turn  to  excise  taxes. 

When  we  come  to  the  qmmtion  of  excise  taxes,  we  have  a 
choice  between  selecting  a  lew  Industries  and  a  few  prod- 
ucts and  imposing  upon  them  a  tax  at  a  high  rate,  or  taking 
all  industries  and  all  produ^  and  imposing  on  them  a  tax 
at  a  very  low  rate.  The  Ways  and  Means  Committee  of  the 
House,  faced  with  the  Deceestty  of  making  a  choice  between 
s^)ecial  excise  taxes  at  a  hig^  rate  and  a  general  manufac- 
turers' excise  tax  at  a  low  rate,  chose,  without  party  or  par- 
tisan considerations,  the  latter;  and  the  bill  as  reported  to 
the  House,  as  we  all  know,  carried  a  general  manufacturers' 
excise  tax.  When  the  House  Itself  rejected  that  tax  it  had 
DO  alternative  but  to  impose  high  excise  taxes  on  a  very 
considerable  number  ot  articles.  We  have  the  same  decision 
to  make  here,  and  if  we  are  not  willing  to  accept  as  an  emer- 
gency measure  a  general  manufacturers'  excise  tax  we.  too, 
must  vote  for  a  k)ng  series  of  special  manufacturers'  excise 
tcuces. 

There  has  been  a  vast  <leal  of  talk  about  a  "sales  tax." 
and  the  prc^osal  reoonuncnded  by  the  House  Ways  and 
Means  Committee  was  popidaily  referred  to  as  the  sales  tax 
instead  of  a  manufactoren'  cxdse  tax.  The  amendment 
providing  for  a  manufactarees*  excise  tax  which  I  have 
offered  15  closely  patterned  after  the  manufacturers'  eidse 
tax  originally  in  the  House  Wfl. 

In  fairness,  it  should  be  said  that  a  general  sales  tax  Is  an 
entirely  different  proposal  tram  the  manufacturers'  excise 
tax.  A  general  sales  tax,  as  tts  very  name  implies.  Is  a  tax 
Imposed  every  time  an  artlds  is  sold,  and  many  articles  are 
sold  over  and  over  agahn  toefcre  flxMslly  reaching  the  oon- 
sonwr.  with  the  result  ttet  under  a  L*eneral  sales  tax  the 
consumer  pays  not  one,  but  three  or  five  or  a  dcaen  taxes. 
Tlie  tax  is  pyramided.    Mo  one,  so  far  as  I  know,  has  pro- 
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posed  to  this  Congress  a  sensral  sales  tax;    I 

a  tax. 

The  manufacturers'  exelse  tax  proposal  is  to  Isv  Um  tan 
once,  upon  the  article  in  its  finished  state,  bul  aft  tti  frtMl»* 
sale  seUlng  price,  not  at  the  retaU  prtee.  It  Is 
that  this  tax  falls  upon  the  cnnsnmw  to  pa  am 
fore  a  tax  upon  consumptictt.  But  that  Is  true  of  nauiy  of 
the  special  excise  taxes  which  have  been  adopted.  TlM  prta* 
ciple  is  the  same.  In  the  final  analysis  It  to  a  giagtlnii  iif 
whether  the  consumer  shall  pay  a  high  tax 
articles  which  he  purchases.  «r  a  very  low  tax  on  a 
percentage  of  his  purchases.  I  say  a  large  percentage  9i  hit 
purchases  rather  than  on  all  hls-pttrchases.  because  we  art 
proposing  to  exonpt  from  aay  tax  all  food  and  all  «yii^h*t^ 
save  high-pric«!d  shoes,  suits,  overcoats,  and  dreams,  wbteh 
are  not  to  be  exempted  and  which  are  to  bear  ttasir  ihart  ef 
the  tax.  as  they  should  do,  because  they  are  purchased  only 
by  the  well-to-do. 

Before  I  discuss  the  preset^  amendment  for  a 
manufacturers'  excise  tax  in  detail.  I  want  to 
attention  of  the  Senate  and  the  country  to  the 
effect  of  the  special  excise  taxm  which  we  have  alrrmlf  voted 
and  must  impose  if  we  do  not  acceiit  the  geneial  soKise  tax. 
The  Senate  bill  proposes  taxes  on  automobiles,  on  tnieks.  on 
automobile  tires,  tubes,  and  accessories,  at  various  ratee  bat 
in  substantial  amount.  The  automobile  Industry  itwrlstit  that 
automobiles  no  longer  may  be  cJasslfied  as  a  luxuiy,  but  that 
they  are  in  fact  an  everydigr  necessity  and  a  vital  traiM* 
portation  agoncy  and  an  essential  element  in  tninftrr  I 
think  we  wUl  all  agree  to  that.  And  so  tbera  Is  no  real 
justification  for  singling  out  automobiles,  trudBi.  sMl  tirw 
to  bear  a  special  tax  burden.  We  have  as  an  aasuse  limply 
that  it  is  a  large  industry  and  an  easy  target  for  1aTiKn». 
and  that  positively  it  win  yield  large  revrnme. 

We  have  now  voted  to  put  back  into  the  bOl  ateosfe  aB 
the  other  special  excise  taxes  which  the  Bonae  was  obttssd 
to  turn  to  when  the  general  manuf aoturen*  umlfis  tag  .plan 
was  discarded. 

We  have  put  back  into  the  bUl  aa  excise  tax  aft  oarteln 
toilet  preparations  at  the  rate  of  10  per  oaai.  Mitf  an  fun^ 
and  on  jewelry,  and  on  radioa.  and  chewlac  gum.  and 
candies,  and  soft  drinks,  and  matches,  and  flntiynni.  and 
shells,  and  sporting  goods,  and  cameras.  Such  special  axdse 
taxes  are  utterly  ind^ensible,  exeept  upon  the  ttmosy  that 
we  must  have  the  revenue  at  any  cost.  They  woric  ths  meat 
manifest  discrioiinations.  Some  of  their  propoDgnts  eon- 
tend  that  these  are  lutury  taxei  and  that,  henoe.  only  tha 
rich  wffl  pay  a  tax.  We  have  only  to  name  a  list  ol  srtirlss 
which  we  have  singled  mit  for  Oiese  special  taxes  to  show 
the  utter  absurdity  of  this  contefitlaD  ttiat  th«08  an  hiiury 
taxes.  If  chewing  gum,  candy,  and  soft  drinks  are  Untnrfes, 
they  are  the  luxuries  of  the  poor.  What  can  wa  oane  that 
is  more  obviously  a  necessity  than  mat(±Ms7 

It  seems  to  me,  therefore,  that  there  is  little  fane  fa 
the  objection  raised  tsalast  the  geiienl 
exdae  tax;  that  it  is  bad  because  tt  la  a  tax  upon 
tlon,  when,  in  fact,  we  are  going  to  levying  ii>^!^ 
consumption  anyway.  Tlie  only  tvue  is  how  aad  where  wa 
diall  levy  It. 

Bcxicpnoiis  nr  aMxanoHr 

Let  me  tmrn  now  to  the  question  of  what  cnsigtittsas 
to  be  made  If  we  impose  a  general  maan '  '' 
tax.  Obviously,  the  flvther  we  go  witti  exempttans  the  mora 
we  destroy  the  principle  of  a  general  tax  and  tha  Bmre  it 
becomes  a  special  tax.  And  so.  If  the  theoiT  oC  a  feneral 
tax  at  a  low  rate  spread  over  id  Industry  and  idl  oonsnmp- 
tlon  very  thinly  Is  sound*  wa  must  proceed  slowiy  aod 
guardedly  in  Uie  matter  of  exemptkms. 

The  general  principle  has  to  give  way  to  what  wa  may 
regard  as  Uie  ntoeesltles  of  the  situation  or  to  what  may  be 
tormed  "  coqiwdlency.'*  Under  existing  eondifldas  la 
country,  most  of  us  agree  that,  no  matter  how  heavy 
we  are  obliged  to  levy,  no  matter  how  great  the 
the  Oovemment  for  revenue,  II  Is  nncensdoniMB  to  tax  tba 
food  and  clothing  of  the  poor.  And  thm  beeiMW  vw  caa 
not  dxmw  the  hne  between  food  purehaasd  by 
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tax    Is    $393,800,000.      Ttie 
Is  as  follows: 


automobOSB 


$65,000,000 

SS,  000.  000 
1.000.000 


facturers'  excise  tax.    Let  us 
taxation. 

A  general  sales  tax.  sudi  as  Is  In  cveimtlon  hi 
tries,  parucularly  in  France,  ii  a  tax  tevlod  oatSLuim,  wttti 
the  result  that  a  given  artlola.  by  the  ttaaa  1$  lamAas  «ha 
consumo',  has  borne  several  taxes  at  the  various  ataces  at 
transfer.    For  instance,  when  a  general  aste  tax  Is  lavlsd. 
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that  jHirchased  by  the  rich.  It  Is  propooed  to  exempt  from 
-tax  all  food.  That  is  the  first  exemption  in  the  present 
amendment,  and  It  is  stated  in  Just  'as  broad  langiiage  as 
it  is  possible  to  derlse. 

Second.  We  exempt  all  elothins.  with  the  single  limitation 
that  shoes  ccstins  more  than  $5  a  pair  and  articles  of  cloth- 
ing costing  more  than  $35  each  are  not  to  be  exempt  from 
tax.  It  is  expressly  stated  that  a  suit  of  clothes  or  a  dress. 
regardless  ol  how  many  pieces  It  may  consist,  shall  be  re- 
garded as  a  single  article.  In  fact,  therefore.  aU  wearing 
apparel  Is  exempted  fr<nn  the  proposed  tax  except  hlgh- 
ixlced  shoes  and  high-priced  suits,  overcoats,  and  dresses. 
I  say  **  higli  priced  "  because  the  $5  figure  for  shoes  and  the 
%35  figure  for  wearing  apparel  are  not  the  retail  price  but  the 
wttolesale  price,  which  means,  of  course,  that  the  only  shoes 
and  suits  upon  which  any  tax  will  fall  are  the  sort  offered 
for  sale  to  the  consumer  at  prices  very  much  higher  than 
the  $5  and  $35  figure. 

Tlilrd.  We  propose  to  exempt  all  medicines  other  than 
patent  or  proprietary  medicines.  It  seems  to  me  there  can 
be  no  argument  on  that  point. 

Fourth.  We  propose  to  exempt  all  agricultural  products. 
and  it  will  be  noted  that  in  the  amendment  the  definition  of 
agricultural  products  is  made  in  as  broad  language  as  pos- 
sible. In  addition  to  agricultiiral  products  we  propose  to 
exempt  agrictiltural  implements  and  machinery,  and  be- 
cause gas  and  electricity  are  included  in  the  range  of  this 
general  excise  tax  we  specifically  exempt  all  gas  and  elec- 
tricity for  farm  use  or  for  irrigation  or  other  agricultural 
purposes.    Fertilisers  and  fertilizer  ingredients  are  exempted. 

In  other  words,  in  the  imposition  of  this  tax  we  are  saying 
first  that  the  food  of  all  persona  and  the  wearing  apparel 
of  all  persons  excepting  the  wearing  apparel  of  the  pros- 
perous are  to  be  exempted  from  tax  and  tliat  all  agricultural 
products  and  most  things  the  farmer  employs  in  the  pro- 
duction of  his  products  are  to  be  exempted  from  .tax. 

Then  we  exempt  the  workman's  hand  tools  in  order  that 
the  mechanic  and  the  artisan  may  not  feel  that  we  are 
laying  any  tax  upon  the  articles  which  be  requires  in  the 
eamiiw  of  his  hrelihood. 

We  exraapt  from  this  tax  any  article  upon  which  an 
internal-revenue  tax  is  now  imposed  imder  existing  law. 
The  most  conspicuous  example  of  this  is  the  present  tax  on 
tobacco  and  cigarettes.  Having  taxed  them  once  at  a  high 
rate  we  do  not  propose  to  tax  them  a  second  time. 

We  exempt  newspapers,  magazines,  and  other  periodicals. 
We  exempt  books  and  music  which  Is  in  raised  print  used 
exchislvely  by  the  bhnd  aod  textbooks  for  use  in  the  schools, 
and  Bibles  and  articles  used  for  religious  puriKjses. 

I  submit  that  we  have  gone  as  far  as  we  ought  to  go — and, 
indeed,  it  seems  to  me.  as  far  as  we  can  go — in  the  range  of 
these  exemptions.  We  have  sacrificed  a  considerable  amount 
of  revenue  in  thus  excluding  from  the  tax  food  and  clothing. 

It  has  been  said,  with  some  force,  that  we  ought  also  to 
exempt  household  furniture,  and  the  cry  has  been  raised 
that  we  are  to  tax  the  poor  man's  bed.  It  seems  to  me  that 
the  daily  necessities  of  life,  the  food  which  must  be  pur- 
chased from  day  to  day  In  order  to  sustain  life,  and  the 
clothing  which  must  be  purchased  in  order  to  cover  the 
body,  are  in  a  class  by  themselves.  If  we  are  to  go  farther 
and  undertake  to  exempt  household  furniture,  we  open  up 
an  almost  endless  field  of  exemptions,  including  the  ex- 
pensive and  luxurious  furniture  of  the  wealthy.  Further- 
more, it  is  almost  impossible  to  administer.  To  attempt  to 
differentiate  between  these  articles  would  be  almo&t  as  diffl- 
cult  as  to  exempt  the  low-price  food  of  the  worker's  family 
and  the  expensive  food  of  the  alBuent 

When  we  have  established  the  boundary  lines  of  a  gei^ral 
manufacturers'  excise  tax  and  have  detnrmined  what  articles 
of  commerce  are  to  be  included  and  what  are  to  be  excluded 
from  its  application,  we  have  next  to  determine  the  rate  of 
the  tax  to  be  imposed.  In  the  broad  aspect  of  the  matt^ , 
the  question  of  rate  is  the  questioa  <tf  how  much  revenue  we 
propose  to  raise  by  this  tax. 

I  have  been  informed  by  t2ke  Treasury  Department  that 
under  the  terms  of  my  amendment  a  rate  of  1  per  cent  is 


estimated  to  yield  in  revenue  the  sum  of  $190,000,000;  a  rate 
of  l>-t!  per  cent  is  estimated  to  yield  $387,000,000:  a  rate  of 
1^  per  cent  is  estimated  to  raise  $335,000,000;  a  rate  of  2 
per  cent,  $380,000,000;  and  so  on  up  the  scale.  Later  esti- 
mates have  reduced  these  figures.  We  should  Hx  the  rate  at 
the  lowest  point  consistent  with  the  minimum  necessities  of 
the  case.    That  is  too  obvious  to  require  argument. 

The  amendment  which  I  have  offered  specifies  a  rate  of 
1%  per  cent,  estimated  to  yield,  as  I  said  a  moment  ago, 
$335,000,000.  That  rate  represents  my  own  Judgment  after 
long  and  earnest  consideration.  If  we  make  the  rate  lower, 
we  are  not  able  to  go  so  far  in  eliminating  other  tax  items 
from  the  bill.  If  we  make  the  rate  higher,  we  can  go  fur- 
ther in  eliminating  other  tax  items  from  the  bill.  There  Is 
much  that  may  be  said  on  both  sides  when  it  comes  to  any 
particular  rate. 

I  believe  a  fair  approach  to  the  whole  question  is  to  de- 
termine first  whether  we  shall  have  a  general  manufac- 
turers' excise  tax  instead  of  many  special  excise  taxes;  and 
If  we  decide  that  question  in  the  aflirmative.  then  and  not 
unt'l  then  do  we  need  to  decide  the  question  of  the  rate  at 
which  this  tax  shall  be  imposed. 

On  the  basis  of  the  .rate  of  1%  per  cent,  estimated  to  jrleld 
$335,000,000.  our  next  step  is  to  determine  how  this  sum 
shall  be  applied:  that  is  to  say.  what  taxes  provided  for  in 
the  bill  as  reported  by  the  Senate  committee  we  can  afford 
to  eliminate  if  we  substitute  the  general  manufacturers' 
excise  tax. 

First,  we  propose  to  eliminate  the  3  per  cent  tax  on  pas- 
senger automobiles,  estimated  to  jrield  $44,000,000,  and  the 
2  per  cent  tax  on  auto  trucks,  estimated  to  raise  $4,000,000. 
and  the  1  per  cent  tax  on  parts  and  accessories,  estimated  to 
raise  $7,000,000.  These  are  the  rates  and  amounts  provided 
for  in  the  House  bill,  and  the  rates  to  which  the  Senate  has 
now  tentatively  assented. 

We  are  proposing  to  eliminate  the  special  excise  tax  on 
tires  and  tubes,  as  finally  recommended  by  the  Senate 
Finance  Committee,  estimated  to  yield  $33,000,000. 

We  propose  to  eliminate  other  special  excise  taxes,  in- 
cluding proposed  taxes  on  cosmetics.  Jewelry,  furs,  sporting 
goods,  cameras,  and  firearms  at  the  rate  of  10  per  cent;  on 
mechanical  refrigerators  at  the  rate  of  5  per  cent;  on  candy 
and  ctiewing  gum  at  the  rate  of  2  per  cent;  on  soft  drinks 
at  graduated  rates;  and  on  matches. 

We  are  proposing  to  reduce  the  2-cent  tax  on  bank  checks, 
estimated  to  yield  $05,000,000,  to  1  cent,  thereby  reducing  the 
yield  by  one-half,  and  to  eliminate  entirely  the  proposed  tax 
on  real-estate  conveyances,  estimated  to  yield  $10,000,000. 

We  propose  to  eliminate  entirely  the  4 -cent  transfer  tax 
upon  l}ond  transfers  which  is  now  contained  in  the  bill. 
Transfers  of  shares  of  stock  have  long  been  subject  to  a 
Federal  tax.  but  this  is  the  first  time  it  has  been  proposed 
to  impose  a  tax  on  bond  transfers.  The  two  taxes  do  not 
stand  upon  the  same  footing,  since  all  except  registered 
twnds  are  transferable  from  hand  to  hand  without  the  neces- 
sity of  any  record.  For  this  reason  a  tax  on  bond  transfers 
is  a  dlfllctilt  one  to  ccHlect,  and  as  a  matter  of  sound  public 
policy  it  has  seemed  to  me  best  to  avoid  a  bond  transfer 
tax  if  we  can. 

We  have  proposed  to  eliminate  entirely  the  tax  on  lubri- 
cating oils,  at  the  rate  of  4  cents  per  gallon,  estimated  to 
yield  $35,000,000.  The  levying  of  such  tax  shoidd  be  left  to 
the  States  as  a  source  of  revenue  as  in  the  case  of  gasoline. 

I  propose  to  eliminate  the  tax  on  oil  transported  by  pipe 
hnei  On  the  basis  of  a  3  per  cent  rate  as  carried  In  the 
Senate  bill  this  tax  represented  an  firtlmatrd  yield  of 
$•.000,000. 

The  amendment  which  I  have  offered  also  provides  for  the 
elimination  of  the  proposed  increase  in  second-class  postage 
rates,  which  increase  was  estimated  to  bring  in  an  additional 
$5,000,000  in  postal  receipts,  and  to  exempt  frx>m  the  pro- 
posed increase  in  the  first-class  letter  postage  all  letters 
mailed  and  delivered  in  the  same  community.  This  exemp- 
tion, with  respect  to  letter  mail,  makes  a  difference  of 
$26,000,000,  according  to  Post  Office  Department  estimates. 

The  total  of  the  estimated  revenues  of  the  items  in  the 
Senate  bill  for  which  it  is  now  pn^wsed  to  substitute  the 
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tax    is    $393,800,000.      Ihe 
Is  as  follows: 


Kxctae  tax  on — 

Ps»enger  automoMtaB_ ._ 

Trucks. 

Parts  and  acoeBaorlea 

Tlree  and  tubes 

Chewtng  gum _ 

lUdioa 

Cosmetics  and  toilet  prepsratkMia 

Fun 

Jewelry 

Mechanical    refrtgvraton 

Sporting  goods- __««. .^. _. 

Plreanxtf 

Cameras 

Matches _ 

8o*t  driniiiiri'! I""~IiriIIII"""IIIIIIIII"I 

Bank  checks,  from  2  cents  to  1  cent 

Tax  on  bond  transfers. 

Tax  on  real-eatate  conveyancea. 

Tax  on  oU  trazwportad  li^  Plps  line . 

Tax  on  lubricating  oil 

Tax  on  cigarette  papers 

BllmlnRtlon  of  Increase  in  second-clan  postage  rates.. 

Kvemption  of  drop  letters  m  esse  of  first -class  postage 

increase «.__ 


$65,000,000 

83.  000,  000 

1.000.000 

11.000.000 

13,000,000 

8.000.000 

5.000.000 

e.  000. 000 

5.000.000 
3  600.000 
1.000.000 
5.000.000 
5.000.000 
7,300.000 

47.  500,  000 
8.000.000 

10. 000.  000 

e.  000. 000 

85. 000.  000 
1.500.000 
5.000.000 

26.000.000 

asa.soo.ooo 
The  difference  between  this  total  of  $292,800,000  and  $335,- 
000.000,  the  estimated  yield  of  the  general  excise  tax  at  the 
1^4  per  cent  rate,  will  in  part  offset  the  revenue  which  we 
have  sacrificed  in  raising  the  exemptions  in  the  case  of  the 
admissions  tax.  With  the  admissions-tax  exemption  at  10 
cents,  as  was  originally  reoonrntended  by  the  Senate  Finance 
Committee,  the  estimated  revenue  yield  was  $110,000,000. 
With  the  exemption  at  41  cents,  i^ch  has  now  been  agreed 
to.  the  revenue  yield  is  approximately  $45,000,000.  so  that 
we  have  a  $65,000,000  item  to  be  made  up. 

Since  all  these  figures  were  prepared,  later  estimates  have 
reduced  them  but  have  not  materiaUy  changed  the  relative 
ratios.  If  we  eliminate  additional  items  from  the  bill,  we 
must  either  increase  the  rate  of  the  general  manufacturers' 
excise  tax  or  we  must  pass  a  bdU  which  falls  short  of  the 
$1,250,000,000  of  additional  revenue  which  is  our  goal. 

The  question  of  the  proposed  increase  in  first-class  postage 
rates  from  2  cents  to  S  cents  Is  one  of  great  consequence.  I 
wish  we  could  avoid  any  increase  in  postage  rates,  and  at  the 
outset  of  our  consideration  of  this  bill  I  entertained  the  hope 
that  at  least  we  could  hold  the  Increase  in  first-class  rates  to 
2  Ml  cents  rather  than  to  S  cents.  But  I  have  come  to  the 
conclusion  that  in  view  of  the  amount  of  additional  revenue, 
which  we  are  obliged  to  provide  under  any  ctrcimistances 
and  because  of  the  large  operating  deficit  in  the  Post  Oflice 
Department,  the  increase  to  3  cents  In  the  first-class  postage 
rate  can  not  very  well  be  avoided.  It  is  proposed  to  exempt 
from  the  increase  all  letters  mailed  and  delivered  within  the 
same  town  or  city.  I  recognize  fully  the  force  of  the  conten- 
tion that  the  postal  deficit  does  not  arise  from  losses  sus- 
tained In  the  handling  of  first-class  letter  mail,  bat  rather 
arises  from  parcel-post  matter,  costly  air  mail  contracts,  and 
ocean  mail  contracts,  which  are  in  the  nature  of  subsidies  to 
commercial  aviation  and  to  the  American  merchant  marine. 

I  agree  that  many  phases  of  our  Postal  Senriee  require 
reconsideration  by  Congress,  as  well  as  by  the  Post  Oflice 
Department,  and  that  our  whole  policy  with  respect  to  sub- 
sidies should  be  reexaminsd.  ttkat  perhaps  all  postal  rates 
ought  to  be  revised.  But  we  ou^t  not  delay  the  passage  of 
the  revenue  bill  on  that  account.  As  a  practical  matter,  at 
the  present  moment  we  nmst  either  substantially  Increase 
postal  revenues  or  we  must  impose  additional  taxes  in  some 
other  dlreeUon  to  make  op  the  deficit  In  present  postal  reve- 
nues, and  it  has  seemed  to  me  that  under  such  circumstances 
certainly  the  most  expedient  course,  and  probably  the  fairest 
course,  is  to  increase  postal  revenues,  and  to  obtain  this 
increase  by  raLsing  the  first-elass  postage  rate. 
uaxnaarm  ASAzasr  AMXKDtfxirr 

Let  us  now  consider  some  of  the  objections  most  frequently 
raised  to  the  amendment  which  I  have  c^ered. 

One  of  the  chief  arguments  Is  a  mistaken  one.  in  that  It 
confuses  a  general  sales  tax  with  this  proposal  of  a  manu- 


facturers* excise  tax.    Let  w 
taxation. 

A  general  sales  tax.  trndx  as  to  in  <9ecmtlon  hi 
tries,  parucularly  in  France,  is  •  tax  tevlod  on  iHmIii^  wttb 
the  result  that  a  given  artlok.  hr  the  ttans  ft  tme^m  «ho 
consumer,  has  borne  several  taxes  at  tlks  vaxteos  slaceB  of 
transfer.  For  Instance,  wban  a  gansral  sate  tax  Is  tovlod. 
a  small  tax  Is  levied  on  the  producer  when  be  tnuMf en 
article  to  the  dealer  In  raw  materials.  Another  lax  is 
by  the  dealer  in  raw  materials  when  he  traasfOn  tn  aaOfe  tha 
product  to  the  manufacturer;  another  tax  when  the  aaaDU- 
facturer  sells  to  the  wholiaaler;  and  anotfaar  tax  what  the 
wholesaler  sells  to  the  retailer;  and  sometimes  a 
the  retailer  sells  to  the  consumer. 

The  manufacturers'  excise  tax  proposed  in  this 
leaves  one  tax  only  on  the  ftnirtMtd  raanafactorsd  aitieia. 
There  is  no  tax  to  be  paid  hf  the  producer  of  the  raw  mate* 
rials  or  in  any  of  the  Intermediate  stages  of  traatftf  or 
This  amendment  provides  for  the  iasolnc  Iv 
Oovemment  of  a  license  to  all  nwinufactureni  and 
doing  business  in  excess  of  $20,000  annually.  The  purpoee  of 
this  license  is  to  allow  tax-free  transfers  from  manatoBturers 
and  producers  when  the  article  is  to  enter  teito  further  semui* 
facture  or  production,  with  the  result  that  there  to  no  tax 
until  the  last  manufacturer  sells  the  cooqileted  artl^. 

For  illustration:  Let  os  take  an  Iran  producer.  Hia  eeaa* 
pany  operating  the  mine,  under  the  Mcmring  srstem,  would 
be  able  to  sell  tax  free  to,  say,  the  smeller  whidi  eonverted 
the  are  into  pig  iron;  then  the  smelter  would  be  ahie  t»  sell 
tax  free  to  a  licensed  rolling  mill,  wfaidi  converted  the  pis 
Iron  into  sheet  steel.  Tlien,  under  thto  system,  that  mill 
could  sell  tax  free  to,  for  Instance,  a  mannfactunr  af  auto- 
mobile  bodies,  and  that  manufactairer  oould  mtii  hta  bodHes 
tax  free  to  a  manufacturer  at  antouolilles.  But.  whsa  that 
manufacturer  sold  the  completed  automobile  to  a  aliiiliaeltl 
or  dealer  or  user,  the  tax  would  then  be  hnpoaedL  That 
would  be  a  tax  on  the  value  of  the  ftntshwd  axtS^to. 

If,  along  the  line,  one  of  these  deslsra  or 


manufactm^rs  sold  the  partly  manufactured  artiide  to  an 
unlicensed  perscm.  so  that  the  tax  was  payable,  and.  If  that 
article  was  later  purchased  from  the  unlicensed  person  by  a 
Uoensed  manufacturer,  and  used  in  making  a  finished  article 
on  which  the  tax  was  imposed,  there  is  provision  for  a  cnsdit 
of  the  tax  paid  on  the  prior  sale,  so  that  in  no  case  to  there 
duplication  of  the  tax  on  any  article. 

The  advantage  of  the  license  system  to  not  only  ttiat  of 
prevention  of  pyramiding  the  taxes  but  also  it  glres  a  coo* 
venient  method  of  determining  what  sales  are  tti'it^lff  and 
what  sales  are  not  taxable. 

Take  the  case  of  a  mill  producing  texUle  «loth:  The  ffoodi 
whi<Ai  that  mill  would  sell  to  a  Uoensed  manufacturer  of 
automobiles  would  be  exempt,  but  the  finished  yaid  goods 
that  he  would  sell  to  a  retail  store,  to  be  sold  to  coosamen 
by  the  yard,  would  be  taxed  when  mM  by  the  t»fodnefaiii  mO. 

Second.  An  objection  often  heard  to  that  thto  to  a  tax  on 
the  poor  man  and  bean  more  heavily  upon  itfm  than  upon 
the  wen-to-do.  Tlie  answer  to  liita  ohiection  to,  first  and 
foremost,  that  the  principal  purchases  ef  the  so-OaOed  poor 
man  are  exempt  from  taxation;  tmaneltf,  hto  food  aadtlDth- 
ing.  F^irthermore,  there  to  no  tax  upon  hto  rent,  as  ^ils  to  a 
tax  upon  manufactured  artteies.  TUs  tax  mH^  apMr  to 
materials  used  in  future  buildings,  but  would  'not  apply  ta 
any  buUdlngs  already  constructed.  Rvthermofe,  Ibe  tout  to 
only  temporary,  for  two  years.  It  does  net  some  witti  good 
grace  from  Senators  to  objeet  to  thto  tax  ef  1%  par 
on  Imnber  when  they  have  already  In  thto  blU  voted  a 
tax  of  93^  per  cent  on  lumber  used  In  the  honee  of  the 
poorer  clasaes,  through  the  tariff  item  of  $8  per  IM9  feet 
of  lumber.  The  same  to  true  of  coal,  with  a  tartff  tax  of 
about  46  per  cent  ($2  per  too)  on  a  ton  of  eoaL 

Third.  A  third  objectioa.  wUch  ta  a  variation  ef  the  same 
argument,  to  that  the  tax  to  not  besed  on  ahOttf  to  pay.  ah 
the  income-tax  rates  a^e.  The  answer  to  thto  to  that  It  to  a 
tax  on  ability  to  pay.  llie  man  whose  purehasee  aae 
and  limited  absorbs  a  very  naall  proportion  of  IMi 
assimiing  that  it  to  transmitted  to  him  when  he  touys.- 
wealthy  class,  outside  of  those  who  may  be  Included  in  the 
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miser  category,  spend  in  luroportion  to  their  incomes  and 
therefore  are  taxed  in  proportion  to  their  purchases.  Fur- 
thermore, they  pay  more,  in  proportion  to  their  purchases, 
than  the  so-caDed  poorer  classes,  because  they  buy  very  much 
more  of  the  flnisbed  articles  that  are  not  tax  exempt.  The 
poor  man  spends  the  great  bulk  of  his  money  for  food,  cloth- 
ing, and  rent,  while  the  rich  man  spends  much  more  of  his 
money  for  other  things.  For  that  reason,  a  tax  is  imposed 
here  on  clothing  that  the  so-called  prosperous  class  would 
purchase,  while  there  is  no  tax  on  the  clothing  of  the  poorer 
classes. 

So  far  as  I  am  c<mcemed.  I  would  be  glad  to  exempt  only 
the  cheaper-priced  xmderwear.  socks,  ties,  and  so  forth;  but 
this  can  iK>t  be  worked  out  administratively  without  includ- 
ing exemptions  upon  the  expensive  underwear,  socks,  and  ties 
which  the  well-to-do  purchase  in  large  quantities.  Thus 
it  has  been  necessary,  in  order  to  exempt  these  articles  used 
by  the  poorer  classes,  to  even  extend  that  exemption  to  the 
higher-priced  underwear,  hats,  ties,  and  other  clothing.  The 
amendment  permits  shoes  of  leas  than  $5  In  wholesale  value 
to  be  imtaxed.  and  suits,  coats,  and  dresses,  and  other  articles 
of  clothing  of  less  than  $35  to  go  untaxed.  The  figtue  35  is 
thought  to  be  sufBcient  to  exclude  all  suits  and  overcoats  re- 
tailing under  $50.  It  is  to  be  noted,  for  instance,  that  hats 
are  exempt  from  taxation,  but  hats  costing  over  $35  would 
be  taxed.  This  would  enable  this  tax  to  reach,  in  addition  to 
the  import  tax.  all  expensive  clothing  imported  from  abroad 
or  expensive  domestic  clothing. 

The  Bureau  of  Labor  Statistics  in  1930  conducted  a  survey 
of  the  budgets  of  100  families,  covering  the  full  year  of  1929. 
of  employees  of  the  Ford  Motor  Co.  at  Detroit.  Each  of 
these  families  included  husband  and  wife,  not  less  than  two 
nor  more  than  three  children. 

The  aveiage  income  of  the  family,  based  on  earnings  of 
$7  per  day.  in  the  Ford  Motor  Co.  was  $1,711^7.  The  aver- 
age expenditures  of  the  100  families  was  $1,719.83,  leaving  an 
average  deficit  for  all  families  of  $7.96.  These  expenditures 
were  divided  as  follows: 
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So  by  the  terms  of  the  general  manufactiurers'  excise  tax 
amendment  now  before  us  a  family  whose  income  averages 
$1,711.81.  as  does  that  of  the  Ford  worker's  family  would 
be  exempt  from  any  tax  on  73.1  per  cent  of  such  inc(Hne. 

The  remaining  26.9  per  cent  of  the  income  of  such  family 
was  distributed  among  furniture  and  house  furnishings,  life 
insurance,  street-car  and  bus  fares,  expenses  of  sickness, 
school  expenses,  cleaning  supplies,  barber,  and  miscellaneous. 

Fourth.  Another  objection  heard  is  this:  As  a  temporary 
measiu-e  and  for  thie  purpose  of  balancing  the  Budget  it 
would  be  acceptable  except  that  it  is  likely  to  beccHne  a 
permanent  policy. 

The  answer  to  this  is  that  this  is  limited  to  two  7f0i^ 
and  will  require  an  afOrmative  vote  of  Congress,  after  the 
tax  has  been  thoroughly  tried  out,  to  have  it  renewed  and 
established  as  a  fixed  principle. 

Fifth.  Another  objection  sometimes  heard  is  that  this  tax. 
being  such  an  easy  revenue  producer,  is  likely  to  encourage 
extravagance  in  governmental  expenditures.  The  best  an- 
swer to  this  is  that  without  this  tax  the  Government  has 
reached  the  peak  of  extravagance  in  Qovemment  expendi- 
tures. Whatever  validity  this  argument  may  have  if  the 
tax  remained  permanently  in  force,  it  can  hardly  be  argued 
that  the  introduction  of  the  tax  as  a  temporary  necessary 
measure  to  meet  existing  Budget  requirements  is  likely  to 
lead  to  addUJonal  appropriations  by  the  Congress. 


It  does  not  seem  to  me  that  this  argument  is  entitled  to 
much  weight  under  existing  circumstances,  in  view  of  tha 
temporary  character  of  this  tax  and  in  view  of  the  present 
drive  to  reduce  Government  expenditures. 

Sixth.  Another  objection  by  people  who  urge  higher  in- 
come-tax rates  is  that  this  tax  is  unsound  and  a  burden 
on  productive  Industry;  that  it  bears  upon  the  industry 
which  is  struggling  along  or  perhaps  losing  money,  as  well 
as  on  the  prosperous  industry. 

The  answer  to  this  is  that  the  Senate  and  House  have 
refused  to  accept  any  higher  income-tax  rates  than  those 
in  the  bill  on  the  theory  that  under  existing  conditions 
higher  income-tax  rates  would  be  too  burdensome  and 
would  tend  to  repress  the  movement  to  revive  business. 
This  means  that  we  must  go  to  some  other  source  for 
revenue,  and,  broadly  speaking,  the  only  other  source  is 
some  form  of  a  tax  on  consimiption.  as  distinguished  from 
income,  so  that  the  choice  now  before  us  is  between  a 
broad  general  manufacturers'  tax  resting  lightly  (m  aD  in- 
dustries and  heavy  taxes  on  selected  industries,  which,  in 
order  to  raise  the  necessary  revenue,  must  be  Imposed  at 
high  rates,  with  a  very  marked  repressive  effect  upon  those 
industries  and.  in  some  cases,  a  serious  distiu'bance  of  com- 
petitive cond'tions. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  ,the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Utah? 

Mr.  WALSH  of  Massachusetts.    I  have  concluded. 

Mr.  SMOOT.  I  think  the  Senator  ought  to  call  attention 
to  one  other  immense  advantage  in  the  tax  he  proposes, 
which  is  that  by  changing  one  figure,  if  it  were  adopted,  we 
could  either  provide  an  increase  or  a  decrease  in  revenue. 
It  would  be  necessary  merely  to  change  one  figure;  that 
is  all. 

Mr.  TYDINGS.    Or  one  percentage. 

Mr.  SMOOT.  Or  one  percentage.  If  the  tax.  for  in- 
stance, were  1%  cents,  as  provided  in  the  pending  amend- 
ment, and  it  were  found  necessary  to  sectnre  slight  addi- 
tional revenue,  that  figure  could  be  changed  to  2  cents  and 
we  would  immediately  know  just  exactly  what  revenue  would 
be  derived  from  it. 

Mr.  WALSH  of  Massachusetts.  The  statement  of  the 
Senator  from  Utah  is  entirely  correct,  and  I  am  glad  he  has 
called  attention  to  that  additional  advantage  which  would 
accrue  from  the  adoption  of  the  amendment. 

Mr.  REED.  Mr.  President,  before  the  Senator  takes  hia 
seat,  will  he  permit  a  question? 

Mr.  WALSH  of  Massachusetts.    Certainly. 

Mr.  REED.  Last  night  over  a  nation-wide  broadcast  the 
Senator  from  Massachusetts  made  a  very  remarkable  speech 
on  this  subject.  I  wonder  if  he  would  permit  me  to  ask  that 
a  copy  of  it  be  inserted  in  the  Rxcou)  at  the  conclusion  of 
his  remarks  of  to-night? 

Mr.  WALSH  of  Massachusetts.  If  the  Senator  thinks  it  is 
worthy  of  that,  I  shall  be  glad  to  have  it  done. 

The  VICE  PRESIDENT,  Without  objection,  that  order 
will  be  made. 

The  address  is  as  follows: 


"  THX  KMnCINCT  MAWUTkCTUmMaS'  XZCISB  TAX,"  BPBBCH  OF  HON. 
DATXD  I.  WKLOn,  UKTm  BTkTWS  SiafATOK  nOM  MAaaACBUSXTTS.  XK 
TBB  NATION AI.  KADIO  rORTTM   MAT    «0.    IVSt 

This  day  la  oonsecnted  to  the  memory  of  our  dead,  not  only 
thoee  who  1q  life  were  near  and  dear  to  vm  peraooally  but  more 
particularly  In  a  public  way,  to  the  departed  haroea  who  valiantly 
•erred  our  country  In  her  days  of  trlaL  To-daj  »»i»iw>w  ot  u&  bavi; 
Tlslted  their  last  resting  places  axul  have  lorlngly  strawn  upon  their 
graree  the  fresh  blooou  with  which  aatnre  d\irlx>g  theee  sprln;! 
daya  has  adorned  our  hin«iftfii  u^  vaUeya. 

Our  thoughts  have  been  BnUmn  Mrlous,  and  tinged  with  sad- 
neaa.  Possibly  some  of  us  have  had  sUrrlng  In  our  breasts  to-day 
a  feeling  of  discouragement  over  the  plight  which  la  ours,  a  feel- 
InC  which  one  of  our  poeU  expre—ed  when  he  crtad  out — 

"  I  am  tired  of  planning  and  toOlBg 
In  the  crowded  hives  at  men; 
Heart  weary  of  building  and  spoUlng. 
And  spoiling  and  building  again." 

I  am  sure,  however,  that  the  spirit  which  thrilled  and  inspired 
the  devoted  women  who  received  the  messag*  of  tha  angel  at  th4 
tomb  of  the  risen  Christ  on  Baster  mom.  "  Why  aaek  ye  the  Uvin  { 


among  the  dead?    He  la  not  here,  but  la  risen."  has  entered  our 
souls  also. 

We  are  not  to  linger  In  remorae  and  despondency  at  Uie  tomb; 
Ofur  work  is  among  the  Uvmg.  to  bear  our  life  burdens  with 
resignation,  to  perform  our  dally  tasks  courageously,  actuated  by 
the  high  ideals  that  we  love  to  associate  with  the  memory  of  our 
dead,  and  which  are.  In  the  last  analysis,  the  most  cherished 
legacy  they  have  bequeathed  to  us.  Faithfulness  to  Ideals,  devo- 
tion to  duty,  sacrifice  for  esaltad  cauaea.  love  of  neighbor  and 
country,  are  the  rays  of  light  and  hope  that  emerge  from  the 
clouds  and  mist  which  separate  us  from  our  departed  ones. 

This  Memorial  Day  flnda  vm  greatly  disturbed  and  frightened. 
Man  and  women  who  are  wUllng  to  work  are  out  of  employment. 
Many  btuineas  men  are  In  bankruptcy.  Uany  persons  have  seen 
their  life's  savings  disappear  almost  over  night  In  the  great  fall 
of  quoted  prices  of  goods  and  securities,  and  the  failure  of  busi- 
ness organisations  and  hanks,  There  Is  more  poverty  and  poign- 
ant apprehension  of  poverty  than  we  believed  was  ever  possible 
In  our  hitherto  bounteous  land. 

We  grumble  over  what  we  regard  as  the  heavy  btirden  of  tax- 
ation. We  are  worried  and  anxious  over  the  ever-Increasing  ex- 
penses of  government.  We  become  excited  over  political,  differ- 
ences. We  have  admittedly  deep  and  grave  social  problems  with 
which  to  deal.  We  must  not.  we  can  not  minimize  these  matters. 
but  we  should  compare  them  so  far  as  possible  with  our  bless- 
ings. If  we  turn  back  tb«  pages  of  our  history  we  will  find  our 
present  hanlshlps.  unbearable  as  they  may  seem,  not  nearly  as 
disastrous  as  those  bravely  endured  by  our  forefathers  who 
founded  the  Nation,  or  by  those  who  served  us  on  the  battlefields. 
We  must  not  lose  the  sustaining  comfort  that  our  departed  pos- 
sessed. It  was  their  thought  and  beUef.  either  on  the  battlefields 
or  In  the  council  halls  of  tbe  Nation.  In  the  wise  guidance  and 
the  protecting  power  of  omnipotent  God  which  sustained  them. 
We.  too.  will  find  comfort  and  strength  from  the  same  source. 
Our  very  troubles  should  make  us  realize  and  understand  the 
futility  of  our  efforts  without  steadfast  reliance  in  the  God  of 
nations. 

Let  me  turn  now  to  the  subject  of  my  radio  talk.  The  Congreae 
of  the  United  States  is  now  engaged  In  grappling  with  a  very 
grave  problem,  one  fraught  with  serious  consequences  as  to  the 
immediate  luture  of  our  country.  It  is  the  question  of  maintain- 
ing security  and  confidence  in  tha  credit  of  our  Government.  It 
is  the  basic  undertaking  neoesaary  to  prevent  a  further  precipita- 
tion of  the  depression  and  to  turn  back  the  tidal  wave  of  despair 
that  surrounds  xis  by  sstabUahlng  hope,  confidence,  and  courage 
In  the  buslncAs  life  of  the  Nation. 

That  the  tax  bill  now  pending  before  the  Congress  will  result 
in  balancing  the  Budget,  or  at  least  in  approaching  that  end,  the 
public  may  well  feel  assured.  There  is  one  aspect  of  the  bUl  now 
before  the  Senate  on  which  I  want  particularly  to  speak,  and  I  do 
BO  only  becaxi&e  of  my  belief  that  the  proposal  which  I  favor 
would  do  more  than  any  other  which  has  been  under  consideration 
to  assure  a  balanced  Budget  and  a  confidence  that  wUl  assist 
tremendously  in  preparing  the  way  for  a  business  revival  and  for 
lewenlng  unemployment,  aobatltutlng  hope  for  fear  throughout 
the  Nation. 

The  problem  Just  now  before  the  Congrew  ta  to  obtain  kt  least 
•1.000.000.000  of  additional  revanue  for  the  Federal  Treasury.  We 
have  suffered  an  extraordinary  decline  in  the  revenues  derived 
from  our  existing  taxes.  The  Inoome  of  the  Government  has  been 
cut  m  half,  while  our  expenses  have  remained  at  a  high  level. 

In  the  past  taxes  on  Indlrldual  Incomea  and  on  the  profits  of 
business  and  corporattona  have  furnished  the  Government  with 
the  bulk  of  Its  income.  We  have,  to  be  sure,  derived  large  sums 
from  taxes  on  Imports  and  from  our  present  taxes  on  tobacco. 
But  with  the  decline  In  trade  there  has  l>een  a  large  falling  off  in 
our  revenues  from  import  taxaa  and  at  the  same  time  our  revenuea 
from  individual  Income  and  ooeporata  taxes  have  undergone  an 
extraordinary  decline. 

We  are  proposing  large  increaaea  In  Income-tax  rates  and  a 
mibstantlal  increase  In  the  tax  on  the  profits  of  corporations. 
But  from  the  beginning  at  the  consideration  of  the  present  biU 
it  has  bean  perfectly  obvloua  that  this  source  alone  could  not  be 
relied  upon  to  supply  the  full  measure  of  our  requirements. 

It  Is  apparent  that  xmder  present  conditions  Individual  net 
incomes  have  undergone  a  tremendous  shrinkage.  It  is  imma- 
terial how  high  the  tax  Is  on  profits  U  there  are  no  proflU  to  tax. 
The  extent  to  which  proflU  have  vanished  U  graphicaUy  revealed 
by  recent  figures  covering  the  combined  experience  of  387  of  tlM 
gre«t  corporations  of  this  country  during  the  first  three  months  of 
the  present  year.  Oorporato  proftU  in  IMl  were  none  too  good. 
We  had  a  depression  then,  but  for  the  first  quarter  of  1932  the 
net  profits  as  shown  by  thto  cross-aectlon  of  the  business  of  the 
country  were  73  8  per  cent  leas  than  the  1931  record,  and  In  the 
ease  of  59  railroads  the  cofliblned  deficit  for  the  first  quarter  of 
this  year  was  more  than  $47,000,000. 

In  the  light  of  such  figures  the  fallacy  of  conUndlng  that  we 
can  balance  the  Budget  by  Increasing  the  taxes  on  incomes  and 
gross  profits  Is  cleaiiy  expewd.  Congress,  not  from  choice  but 
from  necessity,  has  had  to  turn  to  new  sources  of  taxaUon.  we 
are  turning  to  excise  taxes  to  be  imposed  upon  goods  or  upon 
fcnices  bf»cause  It  Is  the  only  remaining  avenue  of  taxation  open 
to  the  Federal  Government.  Here,  again,  as  In  the  case  with 
income  taaea  and  with  conxwatlon  taxes,  our  aim  should  be  to 
impose  excise  taxes,  often  called  sales  taxes.  In  accordance  with 
capacity  to  pay,  and  to  distribute  them  as  equitably  as  possitjle. 
with  the  lca.st  oppressive  burden  upon  business  or  the  individual. 


The  bUl  which  paesad  the  Boum  aad  the  bffi  la  tiw  f < 
before  the  Senate  does  not.  In  my  judgnMat. 
principle.  It  inciudaa  m  vast  number  of  apeetel 
select*  certain  industries  and  eertala  products  to  bi 
tax  burden.  It  Impciaaa  different  tatm  on  dlffeeeal 
different  industrlaa.  without  oooaleteney  or  any 
other  than  a  gueas  at  what  the  tralBc  will  bear.  It  la 
tax  automobUea  at  one  rate,  automobile  tins  eft 
It  Is  pn^meed  to  put  a  tax  on  candy  and  cbewtag  gum  sad  a 
variable  tax  on  aoft  drinks.  It  la  propoaed  to  put  one  tax  en  fura, 
another  on  Jewelry,  on  sporting  goods,  on  toilet 

An  Ulustratton  at  the  ihequltlea  and  indeed  the 
which  we  And  ouiaelTea  in  the  Impoaing  at  theee 
taxaa  la  furnished  by  the  propoaed  tax  of  4  eents 
lubricating  oils.  Lubricating  oUa  are  uaed  esteaalva^  la 
and  in  motor  vehicles.  The  priee  of  the  oUs  rangaa  fraa  • 
a  gaUon  to  $1  a  gallon,  but  the  tax  la  to  be 
regardless  of  priee.  which  means  that  we  are  propoatng  to  put  tao 
equivalent  of  a  SO  per  cent  tax  on  the  oU  la  tadoetry  aad  a 
4  per  cent  tax  on  oU  uaed  in  motor  vehldee.  Baatk  apectal 
excise  taxes  are  utterly  indefenalble.  except  tmoa  the  Itaeery  that 
we  must  have  the  revenue  at  any  coat,  liiey  wortc  thomea* 
manifest  discriminations  They  dlarapt  huslneaa  aad  laduatij  and 
they  raise  unfair  competitive  barrleim. 

The    altemaUve   for    theae    so-called    aatocti 
selected.  I  may  aay,  at  random— la  a  seneral  acelae 
shall  be  levied  upon  all  Indostrlea  alike  at  a  low  uatfo 
This,  in  brief,  la  my  propoaai.  and  It  la  referred  to  aa 
factxurrs'  excise  tax.    It  Is  mdeed  one  kind  of  aaloa  i 
Indeed  all  of  the  exclae  taxaa  m  the  blU  am  aalaa 

all  taxes  are  sales  taxea.    But  In  fairness  It  ahoUld  ba^ 

that  a  general  turnover  salea  tax  la  an  entirely  dUNnat  pro» 
poeal  from  the  emergeney  manof acttnwrs'  exdae  tax  wbleh  la  bow 
before  Congreae  and  which  la  embodied  In  the  amwndmeint  which 
I  have  offered  to  the  Senate  bill. 

A  general  turnover  salea  tax,  as  Its  very  name  Impilw.  la  a  tax 
imp(^  every  time  an  article  U  add.  and  many  artielea  am  edd 
over  and  over  again  before  finally  reaching  the  eoaaumar.  with 
the  result  that  under  a  general  aalea  tax  the  oonsaaBar  pofa  not 
one  but  three  or  five  or  a  dooea  taxea.  THe  tax  la  pyramided.  MO 
one.  so  far  as  I  know,  haa  propoaed  to  CuiiffaH  a  turaoear  aale* 
tax  of  this  character.  PeraonaUy  I  am  unalterably  apfeaad  to  aay 
such  propoeal.  A  manufacturers*  eadse  tax,  on  the  otiMr  hand,  la 
to  levy  the  Ux  once  upon  the  article  In  Ita  flnlabed  steta,  tout  oa 
Its  wholesale  selling  price,  not  od  the  retail  price. 

The  objection  most  often  ralaed  against  a  tax  at  this  timraetar 
Is  that  It  Is  a  tax  upon  the  consumer,  and  to  the  extent  that  the 
tax  upon  the  manxifacturer  becomee  one  elemoat,  although  a  v«y 
smaU  element.  In  the  total  cost  at  his  product.  It  la  trtn  that  la 
many  cases  this  tax  will  fall  upon  ttie  oonsumar,  thoagb  la  aqr 
own  Judgment  a  manufaeturara'  tax  at  aa  low  a  vate  aa  wa  have 
propoeed.  namely  1%  p«r  cent.  wiU  be  ahaorbed  by  tlw  wammo^ 
facturer  in  many  more  cases  than  the  opponents  of  the  tax  am 
ready  to  admit. 

But  in  order  that  there  may  be  no  departure  from  the  prladple 
of  levying  a  tax  on  the  basla  oC  capacity  to  pay.  aad  la  ovdar  that 
it  may  not  be  said  that  we  are  levying  a  tax  upon  the  wn'— iltlm 
of  life  and  laying  new  burdens  on  those  least  able  to  bear  them 
and  addlx«  to  the  hardshlpa  of  the  vletlma  of  the  depremlaa.  the 
general  manufacturers'  excise  tax.  If  It  be  Impoead.  wUl  aiielttde 
all  food  and  artldea  of  dothlng  except  expenrtve  weariag  apparal 
of  the  rich.  Medidnea  wlU  be  exempted:  alao  worfclngmea'a  toota. 
newspapers,  and  perlodlcala.  and  artlclea  for  reUglous  vantilp.  la 
addition.  I  have  propoeed  to  exempt  from  the  tax  all  produeU  of 
the  farm  and  an  agricultural  Implementa. 

It  has  been  repeatedly  ahown  that  In  the  tamOlaa  wMh  laoooMa 
of  ta.600  or  leas  their  food.  clotWng.  aad  lodging  acroanS  for 
more  than  70  per  cent  of  tbelr  total  expeadlturoa.  Thair  other 
expendlturea  are  for  carfarca  and  lunchea.  rccraatlon.  tamiraace. 
and  savinga,  doctor  billa.  dentist  bills,  ptuptn.  magiiilnm,  and 
incidentals,  laundry,  church  contributions — practically  none  of 
which  are  reached  by  this  tax.  This  leavee  one  item  ^rtiioh  may 
be  reached  for  taxation,  namely.  hotiaehold-equlpmeBt  upHe^p. 
and  this  Is  estimated  to  constitute  oa  the  average  between  4  aad 
6  per  cent  of  tha  famuys  expeuae;  and  oa  this  maall  l^M*;^  t^ 
famUy's  expenditures,  hardly  more  than  glOO,  wa  are  pvopo 
to  levy  a  tax  of  IH  per  cent,  or  tl.TS.  yearly  on  the  Whole 
value  of  their  purchases.  X  submit,  therefore,  tha*  sO  Car  es  the 
dtisen  at  limited  means  la  eoaeemad.  the  burdea  -of  tha  aalm 
tax  which  we  are  propoaaig  Is  Innnlteatmal 

In  the  case  of  the  prosperous  and  the  wealthy  the  oontrlbutloa 
which  they  win  make  to  the  Federal  Oevemmknt  throQgh  the 
medium  of  the  maaufaeturen'  excise  tax  wUI  depend  on  the 
volume  of  their  eqwadlturea.  and  I  aobmit  that  there  la  no  fllnr 
way  of  measiiring  their  capacity  to  pay  a  tax  than  to  meaaum  It 
by  the  volume  of  their  purchasea.  plus  the  graduated  Income  tax 
I  already  levied  on  them. 

I  In  a  word,  the  manufaeturan'  exoiae  tax.  because  a<  tha  ex<r 
'  emptions  which  it  carries.  irlU  not  increase  the  cost  et  Uvtng  to 
I  the  masses,  but  It  will  tax  the  purchases  at  the  well  to  do  aad 
•  the  rich. 

t  There  Is  one  other  aspect  of  oar  tax  problem  of  high  importance 
I  which  has  figured  bat  little  In  the  current  diennartnna  of  tha 
1  subject.  There  are  now  outstanding  $aofi00fiO0fiOQ  of  ytodoral. 
I  state,  and  municipal  bonds  and  notea  which  are  tax  eiampt  and 
I  which  are  beyond  the  reach  of  any  Income  tax  which 
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may  lawfully  impose.  In  addition  to  the  twentjr  ttUIlona  of  wholly 
tax-exempt  Mcaiitlea  there  are  twelve  billions  of  OoTemment 
bonds  partially  exempt.  In  that  the  Income  therefrom  Is  not  sub- 
ject to  the  normal  Xmjl.  Prom  these  tax-exempt  securities  flowB 
a  vast  annual  TOlume  of  income  which  pays  practically  no  tax, 
a  large  part  of  which  Is  beyond  the  reach  of  the  Income  tax.  and 
can  be  reached.  If  at  all,  only  through  the  medium  of  a  tax  upon 
expenditures,  which  Is  the  principle  of  tb«  manufacturers'  excise 
tax. 

In  addition  to  this,  the  owner*  of  stocks  in  domestic  btislneas 
corporations  received  In  1930.  according  to  Treasury  figures,  over 
•4.000.000.000  la  dividends.  We  do  not  levy  the  normal  income  tax 
on  such  dividends  because  of  the  fact  that  the  corporation  has 
already  contributed  a  percentage  of  Its  profits  out  of  which  divi- 
dends are  paid.  Here  Is  another  vast  siun  of  money  In  the  posses- 
sion of  the  so-called  prosperous  classes  which  we  can  reach  with 
'a  consumption  tax  levied  on  the  expenditure  of  this  money  in 
trade. 

Nearly  $3,000,000,000  is  turned  back  annually  from  the  treasuries 
of  Itfe-tnnutince  companies  to  their  policyholders  In  the  form  of 
annuities  or  death  losses.  This  money  is  not  taxable  Income,  but 
If  spent,  will  help  bear  the  tax  burden. 

Time  does  not  permit  of  further  aniplifylng  the  advantages  of  a 
manufacturers"  excise  tax.  but  this  ought  to  be  said  In  conciuslon, 
that  In  the  present  emer^ncy  It  Is  preferable  to  elect  a  certainty 
rather  than  an  uncertainty  in  the  matter  of  revenues.  The  manu- 
facturers' excise  tax  is  a  certainty.  It  will  take  effect  Immediately. 
Within  80  days  of  enactment  of  the  law  the  proceeds  will  com- 
mence to  flow  Into  the  Treasury.  We  have  accurate  figures  as  to 
consumption  of  goods,  but  we  have  no  accurate  flgxu-es  as  to 
future  Indlvldiul  Incomes  or  future  business  Incxxnes.  No  matter 
how  high  we  mAke  the  Income  tax.  we  obtain  no  money  from  this 
source  until  March  15  of  next  year,  and  what  we  will  obtain  then 
on  a  basis  of  any  given  rate  Is  fraught  with  a  higher  degree  of 
uncertainty  than  ever  before. 

The  opponents  in  the  Senate  of  the  proposition  I  have  Just  dis- 
cussed, together  with  a  few  Senators  who  claim  to  favor  the  man- 
ufacturers' excise  tax,  all  to  the  number  of  55.  signed  and  filed  in 
the  Senate  to-day  a  round  robin  declaring  their  unwillingness 
to  vote  for  any  form  at  a  general  sales  tax.  Their  explanation 
for  this  action  Is  that  they  desired  to  prevent  "  unoecewary  pro- 
longation of  debate." 

This  action,  most  unusual  and  unprecedented  in  the  history  of 
American  legislation,  will  not  forestall  the  presentation  of  the 
ameudment  providing  for  a  general  manufacturers'  excise  tax. 
Indeed,  I  believe  when  a  full  realisation  of  the  grave  crisis  in  the 
country  Is  manifest,  we  can  confidently  expect  the  patriotic  spirit 
of  Senators  to  aasert  Itself  and  effect  an  abandonment  of  their 
pledge,  especially  when  the  importfvnce  of  txirning  to  the  manu- 
factiu-ers"  excise  tax  is  found  to  be  the  surest  and  best  method  of 
balancing  the  Budget  and  the  surest  method  of  establishing  un- 
mistakable confidence  In  the  credit  of  the  United  States  Govern- 
ment. 

Tlie  country  now  understands  the  Issue — a  low  rate  of  tax  widely 
distributed,  or  high  taxes  narrowly  distributed.  If  we  may  Judge 
from  the  avalanche  of  letters  and  telegrams  and  editorial  expres- 
sion on  this  question  In  recent  weeks  from  ail  parts  of  the  country 
representing  all  walks  of  life,  wholly  nonpartisan  and  patriotic, 
motivated  only  by  a  desire  to  assist  the  Government  In  this  criti- 
cal hour,  we  must  conclude  that  the  country  is  overwhelmingly 
In  favor  of  the  general  manufacturers'  excise  tax  as  the  lightest 
and  the  most  equitable  new  tax  to  levy  in  this  emergency. 

Mr.  REED.  Mr.  President,  I  simply  want  to  say  that  I 
had  expected  to  make  some  remarks  on  this  subject,  but 
nothing  that  I  could  say  could  add  to  the  force  of  what  has 
been  so  very  ably  said  by  the  Senator  from  Massachusetts. 
I  merely  want  to  let  the  subject  go  with  the  statement  that 
many  of  us  agree  with  every  word  that  he  has  so  capably 
said. 

Mr.  OLASS.  Mr.  President,  there  was  printed  in  the 
Record  of  yesterday  a  list  of  names  of  those  Senators  who 
thought  it  would  be  injudicious  to  press  this  proposed  manu- 
facturers' sales  tax,  and  my  name  appeared  in  the  list. 

I  signed  the  paper,  and  I  have  no  regret  or  apology  to 
make  for  having  signed  it,  because  it  was  represented  that 
there  was  a  group  in  the  Senate  determined  upon  a  pro- 
tracted discussion  and  a  long  delay  of  ultimate  action  on  the 
tax  bill,  and  I  was  not  willing  that  the  country  should 
endure,  in  my  view,  the  disastrous  effect  of  a  tJiing  of  tMt 
sort. 

By  a  careful  reading  of  the  introductory  lines  of  that  list, 
it  will  be  noted  that  no  signer  of  it  conmiitted  himself 
against  the  principle  of  a  manufacturers'  sales  tax;  and  I, 
at  least,  want  my  own  constituents  not  to  misapprehend 
the  vote  that  I  shall  be  compelled  to  cast  here  because  of  my 
signature  to  that  paper.  In  ordinary  circumstances  I  should 
unhesitatliigly  vote  for  a  manufacturers'  sales  tax. 

Mr.  DILL.  Mr.  President.  I  do  not  want  to  take  the  time 
of  the  Senate,  but  there  appeared  in  yesterday's  New  York 


Times  a  dispatch  from  Paris  regarding  the  French  sales  inx, 
TiuB  article  reviewed  the  history  of  the  tax.  and  its  unpopu- 
larity there,  and  its  workings  there.  I  ask  that  it  may  be 
printed  at  this  point  in  the  Record  as  part  of  ray  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

(Prom  the  New  York  Times  of  Monday.  May  SO.  1933] 

raCMCH     SALXS     TAX     IS     MOST     OTPOPUUkB MAMUTACTTnUUS.      WHO^  E- 

SaLESS,    AND   XTTAILXXS   Tim  THE   MBASTTaX    HtrSTS  TRXn    BUSIMXaE 

Part3.  May  29 — There  is  no  more  unpopular  tux  in  France  thsn 
the  turnover  or  sales  tax  which  has  been  In  operation  for  the 
past  10  years  and  has  always  been  regarded  as  a  special,  not  a 
permanent,  measure.  During  the  last  election  there  was  an  urgent 
demand  all  over  the  country  for  the  s'jppresslon  of  the  tax.  lor 
none  contributes  more  to  the  cost  of  living  and  none  Lb  mc>re 
troublesome  to  commerrJal  life 

During  the  financial  year  192»-^30  a  total  of  1.119.740  manufac- 
turers and  whole-'Blo  and  retail  bu.slness  men  paid  the  tax.  whl  ;h 
produced  10.80.3.000  000  francs  (about  MSa.iao.OOO)  PV>r  each  of 
these  taxpayers  the  amount  involved  was  relatively  small,  usually 
about  2  per  cent  of  all  sales.  But  when  first  the  manufactur>!r, 
then  the  wholesaler,  and  then  the  retailer  has  each  paid  a  2  per 
cent  tax  the  price  of  any  article  to  the  consumer  begins  to  increase 
beyond  all  reason. 

In  a  majority  of  cases  in  Prance  the  tax  Is  paid  monthly  on  the 
basis  of  the  previous  month's  tumovtr.  A  special  bureau  of  reve- 
nue officers  has  charge  of  these  tax  accounts  and  the  officers  ha\re 
authority  to  Investigate  the  books  of  any  company  or  trader  sus- 
pected of  fraud.  Most  small  businesses,  like  little  shopkeepers 
doing  a  business  of  less  than  S2.000  a  year,  pay  a  forfeit 

The  tax  is  not  applied  to  agriculture  or  merchandise  export  Ml 
either  to  the  colonies  or  abroad  On  the  other  hand,  certain  li- 
diistriea,  such  as  soap  and  oil  manufacturers,  pay  the  whole  6  per 
cent. 

In  some  luxury  trades  the  tax  rtses  as  high  as  3  or  even  6  per 
cent;  and  when  8  per  cent  Is  added  to  each  sale  operation,  the  rtst 
of  de  luxe  articles  is  considerably  Increased  over  their  cost  in 
other  countries  where  the  sales  tax  is  not  applied. 

The  French  Government  officials  admit  that  while  the  sales  tax 
is  excellent  as  a  revenue  producer,  it  has  two  great  disadvantages - 
rlrst,  the  cost  of  collection  is  considerable  and  necessitates  in 
Increasing  revenue  staff.  Second,  the  Income  from  the  tax  fluc- 
tuates with  the  volxune  of  business. 

In  Prance,  where  the  amount  collected  represents  one-fifth  of 
the  total  budget,  the  result  diulng  the  past  two  years  of  deprts- 
slon  has  been  that  the  revenue  from  this  tax  haa  fallen  far  below 
the  esUmates.  and  the  decline  has  been  largely  responsible  for  tbe 
budget  deficit.  During  the  current  year  the  falling  off  is  expected 
to  be  even  greater. 

Mr.  BAILEY.  Mr.  President.  I  shall  not  detain  the  Senate 
more  tlian  five  or  six  minutes,  realizing  the  lateness  of  tne 
hour  and  the  weariness  of  us  all. 

I  have  voted  in  the  consideration  of  this  tax  bill  very 
consistently  with  the  committee  report  and  imder  the  im- 
pulse of  duty.  It  seemed  to  me  that  it  was  my  duty  to  sup- 
port the  bill,  regardless  of  personal  objections,  because  it 
was  the  only  bill  before  us;  it  was  approved  by  a  great  com- 
mittee; and  amendments  and  discussions  tended  to  delay  at 
a  time  when  I  think  we  all  must  have  realised  that  expeoi- 
Uon  was  indispensable  to  the  welfare  of  the  country. 

I  regard  a  great  many  of  these  special  excise  toxes  as 
obnoxious,  as  vexatious,  and  as  utterly  ineffectual.  Now  that 
this  amendment  is  before  us.  I  am  put  to  the  choice  between 
what  is  known  as  the  manufacturers'  limited  excise  tax  and 
this  long  series  of  vexaUous,  obnoxious,  injurious,  and  iii- 
enectual  excise  taxes. 

I  shall  make  my  choice  according  to  my  Judgment.  I  shtdl 
vote  for  the  substitute  offered  by  the  senior  Senator  from 
Massachusetts.  I  am  going  to  test  the  matter  with  Just  a 
fewquestions  and  with  no  discussion  of  the  questions 

Which  of  the  two  taxes— or  the  two  sets,  if  I  may  use  tlie 
expression— is  the  more  certain  to  raise  the  revenue?  Sh£iU 
we  look  to  the  whole  superstructure  of  America's  industrial 
life  in  this  time  of  uncertainty  or  shaU  we  look  to  a  ft  w 
special  sources? 

Agaia  which  of  the  two  sets  will  produce  the  most  rev.j- 

f^  LfV.^^  °°  ""*  numufacturer'8  output,  exclusive  of 
focKi  and  of  low-pnced  clothing  and  of  medicine  and  of  fe-- 

iSiL?  ASt  «nVf^^"'  '^"f^^  ^^  '^  workingmen-s  tools. 
JiLiS  a^f  h.  ,^.''  remamder  of  our  industrial  output  being 
taxed  at  the  point  of  the  nnished  product-which  will  raile 
the  most  revenue;  a  tax  so  broad  and  universal,  or  a  ttjc 
hmited  to  a  few  articles?  «r  »  u-s 
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I  do  not  think  I  hav«  to  answer  the  question.  Ttie  differ- 
ence is  the  difference  between  a  general  rain  and  a  street 
sprinkler. 

Which  of  the  two  taxes  will  interfere  least  with  business? 
That  is  a  matter  of  jvimarr  concern  here.  The  great  prob- 
lem in  America  to-day  is  to  get  money  in  circulation.  So 
far  as  I  know,  there  is  nothing  on  earth  that  will  circulate 
money  except  profitable  enterprise.  Which  of  these  two 
forms  of  taxation  will  tend  the  least  to  press  against  the 
profitableness  of  enterprise— a  low  rate  on  a  broad  and  wide- 
sweeping  structure,  a  rate  of  only  1%  per  cent,  easily  borne 
and  easily  absorbed  and  quick  to  disappear,  or  high  per- 
centage rates  on  a  series  of  special  subjects  of  taxation? 

Which  of  the  two  will  give  America  and  the  world  assur- 
ance that  the  Oovemment  of  the  United  States  means  not 
just  to  make  a  gesture  by  way  of  balancing  her  Budget  but 
means  actually  to  balance  it? 

It  was  the  senior  Senator  from  Pennsylvania  [Mr.  ReedI 
the  other  day  who  said  that  all  the  nations  of  the  earth 
were  looking  to  the  Senate  of  the  United  States.  I  think 
that  Is  true;  but  what  eomes  home  to  me  in  an  hour  like 
this  is  that  120.000.000  American  men  and  women  and  chil- 
dren are  looking  to  the  Senate.  They  were  looking  back 
]ronder.  some  months  a<o.  with  hope,  and  a  little  later  with 
expectation,  and  more  recently  with  impatience,  and  to- 
night with  wonder  and.  I  fear,  with  despair. 

There  are  legislators  who  seem  to  have  a  fear  of  those 
120.000.000  men  and  women  and  children  in  America,  a 
proper  fear  which  I  would  not  criticize;  but  I  believe  that 
this  American  people  is  to-day  as  capable  of  solidarity  and 
of  greatness  and  of  faith  and  of  sacrifice  as  it  ever  was  in 
all  its  past,  as  capable  as  it  was  in  the  great  day  when  we 
went  forth  to  determine  the  World  War. 

I  believe,  and  I  would  trust  myself  with  that  belief,  that 
if  we  should  impose  this  general,  limited,  manufactinrrs' 
excise  tax  it  would  reach  out  lightly:  and  even  though  it 
touched  millions  of  people,  they  would  rejoice  in  theh:  op- 
portunity to  make  a  contribution  to  the  welfare  of  our 
country  in  a  time  like  this. 

Which  would  give  greater  assurance,  a  low  tax  on  a  broad 
base  or  high  percentages  on  a  narrow  base?  I  do  not  have 
to  answer  the  question. 

I  ask  cinothrr  question.  Which  ot  these  two  forms  of  taxes 
would  lend  to  supiwrt  the  program  of  reUef  into  which  we 
must  go  within  the  next  few  days?  I  do  not  hesitate  to 
say  that  that  program  can  not  be  projected  upon  these 
special  taxes,  and  I  do  say  that  it  would  rest  upon  a  solid 
foundation  if  it  were  based  upon  this  general,  light  but  far- 
sweeping  and  broad  tax. 

Again,  which  of  the  two  taxes  would  prove  less  obnoxious? 
Consider  that  for  a  moment.  We  are  going  into  the  adzxiis- 
sion-tax  business,  we  are  going  into  the  tariff-tax  business, 
we  are  going  into  the  stamp-tax  business,  we  are  going 
into  the  conveyance-tax  business,  we  are  going  into  the  bank 
check -tax  business,  we  are  going  into  every  conceivable  form 
of  nuisance  sind  vexatious  taxes.  On  the  other  hand,  we 
are  offered  a  tax  which  would  raise  quite  as  much  money 
and  raise  it  more  easily  and  more  surely  and  vex  nobody  on 
earth. 

Finally,  where  would  the  burden  of  the  two  taxes  fall? 
I  do  not  hesitate  to  say.  Mr.  President,  that  the  burden  of 
this  series  of  excise  taxes  would  fall  more  heavily  on  the 
poor  of  America  than  would  the  burden  of  the  limited  man- 
ufacturers' excise  tax. 

Who  will  pay  the  tax  on  gasoline?  It  is  my  Judgment 
that  if  there  Is  one  class  of  men  on  earth  more  entitled  to 
use  an  automobile  or  truck  than  another,  if  there  is  one 
class  of  men  to  whom  the  track  or  the  automobile  is  more 
indispensable  than  to  another.  It  is  the  fanner.  Do  they 
plow  their  fields  to-day.  they  plow  them  with  gasoline.  Do 
they  haul  their  supplies,  their  fertilizers,  and  their  imple- 
ments to  the  farm,  they  haul  them  with  gasoline.  Do  they 
market  their  crops,  thdr  livestock,  their  butter,  their  milk, 
and  their  poultry,  they  market  them  with  gasoline. 

When  we  impose  this  tax  on  gasoline  we  impose  a  tax  of 
from  5  to  6  or  7  per  ceirt  per  gallon.  I  cent  in  12  or  1  cent 


in  16.  as  the  price  may  be.  according  to-  locality. 
gallon  that  turns  the  wheals  of  the  f  armer^  troflfta  Or 
the  farmer's  plow  or  hauls  his  produce  to  markel  «t  a 
when  it  Is  well  known  and  when  many  of  us  are  vOry  often 
reminded  that  it  is  exceedhigly  doubtful  whether  than  is  a 
farmer  in  the  United  States  who  Is  making  the  sBghleet 
profit  upcm  his  labor  from  son  to  sun  and  m<mtb  to  flMttth 
and  year  to  year. 

Now  consider  the  bank-<^eck  tax.  Upon  whom  does  that 
fall?  Does  it  faU  upon  the  man  who  has  a  gT«at  bank  ae- 
count,  or  upon  the  thousands  of  pec^le  i^io  are  trfttm  to 
save  a  little  in  the  small  bank?  At  a  time  when  erenr  one 
of  us  Is  undertaking  to  enoourate  our  people  to  save  money, 
and  to  put  it  in  a  bank,  at  a  time  when  the  temfitatloa  neit 
to  put  money  in  banks  is  a  little  bit  greater  than  any  at  as 
would  like  to  have  it.  we  put  a  tax  upon  those  who  under- 
take to  save  money,  and  we  charge  them  a  price  for  put- 
ting their  money  in  the  bank,  and.  at  the  same  tima,  we 
put  on  a  campaign  urging  them  to  do  that  Tery  tblBf . 

Who  pays  the  movie  tax?  The  poor.  Ihe  rkA  people 
do  not  go  to  movie  places.  They  can  find  their  dlvgfrteas 
at  Palm  Beach  or  Newport.  They  can  have  their  grattd 
operas.  But  If  the  wives  of  the  poor  and  the  diOdren  of  the 
poor  are  to  have  surcease  from  toil  and  release  from  tiM 
cares  of  the  day.  whatever  else  we  may  say  about  the  moflea. 
they  are  the  plaoes  where  the  famiUos  of  ttae  poor  dm 
gather  for  their  entertainments. 

I  could  go  through  the  whole  list.  Who  pays  the  taitff 
tax?  The  poor.  Who  pays  the  tax  on  the  automsMlet  All 
this  talk  about  a  man  living  in  Ixnniry  because  he  has  an 
automobile  Is  an  absurdity.  We  see  them  tn  the  streets 
wherever  we  go.    An  automobile  is  not  a  badge  of  ipsalth. 

Who  pays  the  communication  tax?  The  great  aslddle 
class  of  America.  Who  uses  the  telephone?  Whb  uses  the 
telegraph?  If  those  Institutions  depended  upon  the  people  vt 
wealth  to  maintahi  them,  they  woUld  not  have  one  tenth  Of 
the  mileage  they  have  at  the  pieseat  ttme. 

There  is  levied  a  conveyance  tax.  and  a  power  Um  wtaleh 
will  be  passed  on  to  the  mill  and  the  little  home.  Ih  my 
SUte  the  cotton  mills,  which  use  the  power,  have  boaa  tua^ 
ning  for  a  year  merely  in  the  intereet  of  kaeping  fheir 
workers  alive,  not  to  malce  money.  The  cotton  mill  has 
ceased  to  be  ttie  picture  of  an  Industry  in  MOeth  CeroHna. 
It  is  the  picture;  of  an  Institution  around  Whieh  are  gathMOd 
a  few  people  who  are  kept  aUve  by  the  operation  of  the 
motor  and  the  turning  of  the  spindles. 

Mr.  President,  there  are  other  reasons  I  could  give  as  to 
Why  the  Senate  should  agree  to  this  amendment^  hut  these 
are  enough.  I  shaU  vote  for  this  tax.  in  ttkt  a— ranee  that 
it  is  the  better  tax,  that  it  U  the  wiser  tax.  that  It  if  Oie  least 
obnoxious  tax,  that  it  Is  a  taoi  before  this  body  tthkib.  woidd 
rest  less  heavUy  upon  business  than  any  other  tax  laupusud 
and  rest  more  lightly  upon  the  poor  of  tht  Uhited  Blntei; ' 

The  VICE  PRE81DBNT.  The  qoestian  is  on  acresinv  to 
the  amendment  offered  by  the  senior  Senator  from  ICaasa- 
chusetts  [Mr.  WalshI.  

Mr.  WAUSH  of  Massachusetts  and  Mr.  RES)  called  for 
the  yeas  and  tiajrs,  and  they  were  ordered. 

Mr.  WALSB:  of  MmwaiilunettH.  Mr. 
that  the  Rcooas  may  be  dear.  I  woidd  like  to  refer  to  the 
introduction  teito  the  RxoDBs  a  moment  aco  by  the  Ownnir 
from  Washington  [Mr.  Dnxl  at  an  article  from  the  Mew 
York  Times  pointing  out  the  tact  that  ttie  esiss  tax  in  naaee 
was  unpopular.  The  sales  tax  in  Franee  lef erred  to  is  the 
turnover  tax,  which  no  one  Is  proposing  and  no  one  favers 
in  the  United  States. 

The  VICE  PRESIDENT.  The  yeas  and  nays  having  been 
ordered,  the  clerk  will  call  the  roU  on  agreetog  to  the  amend- 
ment of  the  Senator  from  Massachusetts. 

The  Chief  Clerk  proceeded  to  call  the  roO. 

Mr.  BAILEY  Cwhen  his  name  was  caDed).  I  have  a  pair 
on  this  vote  with  the  Senator  from  Idalw  (Mr.  Boasal.  X 
understand  if  present  he  vroold  vote  "  nay."  If  I  wwe  at 
liberty  to  vote.  I  would  vote  ••  yea." 

BCr.  DAVIS  (when  his  naii»e  was  caDad).    I  have  a 
with  the  junior  Senator  from  Tennessee  CMT.  RtnxJ. 
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hiB  abtenoe  I  wltbbold  my  vote.  If  that  Senator  were 
preecnt.  be  would  vote  "  nay."  U I  were  at  liberty  to  vote.  I 
would  vote  "yea." 

Mr.  LOOAN  (when  his  mune  was  called).  On  this  vote 
I  have  a  pcUr  with  the  Jimior  Senator  from  Minnesota  [Mr. 
ScHAU.].  who  is  absent.  If  he  were  present,  he  would  vote 
"  nay."    If  I  were  permitted  to  vote.  I  would  vote  **  yea." 

Mr.  PATTERSON  (when  his  name  was  caUed).  On  this 
vote  I  have  a  special  pair  with  the  senior  Senator  from 
Virginia  [Mr.  Swamson).  I  understand  that  on  this  ques- 
Uon  he  would  vote  "  nay  "  if  present.  If  I  were  permitted  to 
vote,  I  would  vote  "  yea." 

Mr.  TOWN8END  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McSxLLAK).  In  his  absence  I  withhold  my  vote.  If  I  were 
permitted  to  vote,  I  would  vote  "  yea."  If  the  Senator  from 
Tennessee  [Mr.  McKellasI  wvre  present,  he  woiUd  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Colorado  [Mr.  CostiganI  is  necessarily  detained  from 
the  Senate^    If  present,  he  would  vote  "  nay." 

Mr.  DICKINSON.  I  desire  to  announce  the  pair  of  the 
senior  Senator  from  Iowa  [Mr.  Bbookhabt]  with  the  senior 
Senator  from  Colorado  [Mr.  WATxutAH].  If  the  senior  Sen- 
ator from  Iowa  were  present,  he  would  vote  "  nay  ":  and  if 
the  senior  Senator  from  Colorado  were  present,  he  would 
vote  "  yea." 

&fr.  FES&  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  North  Carolina  [Mr.  BAn.EY]  with  the 
Senator  from  Idaho  [Mr.  Borah]  : 

The  Senator  from  Colorado  [Mr.  WArraMAW]  with  the 
Senator  flton  Iowa  (Mr.  Brookrart]: 

The  Senator  from  Illinois  [Mr.  Olkhk]  with  the  Senator 
from  Louisiana  [Mr.  Ixnral: 

The  Senator  from  Kentucky  [Mr.  Logaw]  with  the  Senator 
frcmx  Minnesota  [Mr.  Sceali.]: 

The  Senator  from  Pennsylvania  [Mr.  Davis  1  with  the  Sen- 
ator from  Tenneasee  [Mr.  Hoii]; 

The  Senator  from  BCissourl  [Mr.  PattdisohI  with  the  Sen- 
ator frtun  Virginia  [Mr.  SwAivsoif];  and 

The  Senator  from  Delaware  [Mr.  TowksekdI  with  the 
Senator  from  Tennessee  [Mr.  McKkuar}. 

If  present  and  voting.  Senators  Bailkt.  WAmtMAN.  Olekh. 
Logan,  Davis.  Pattcrsow.  and  TowassMD  would  vote  "  yea  "; 
and 

If  present  and  voting.  S^iators  Borah,  Brookhart.  Long. 
ScHALU  Hull.  Swansor.  and  McKellar  would  vote  "  nay." 

Mr.  GLENN.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Lohg),  who  is  necessarily  alisent. 
I  understand  ibat  if  he  were  present  he  would  vote  "  nay." 
If  I  were  at  Ittierty  to  vote,  I  should  vote  "  yea." 

Tbe  result  was  announced — ^yeas  27.  nays  53.  as  foDows: 


AiuUn 
Barbour 

Btngham 
BrovwsArd 
OOoUdgv 
Oopetentf 

Dale 


Aabunt 

BurUcy 

Black 

Blaine 

Bntton 

Bulkier 

Bulow 

Byrnes 

Copper 

Cars  way 

Ciir#y 

Cohen 

CuonaUy 


BAUey 
Boimlk 
Brookhart 


Ooldsbofoogli 

Hal* 

Basttnss 


TKA8 — 27 
Keyee 


Reed 


Kean 


Oouwna 
Catttns 
IMcklnaan 

om 

TIetcher 

Fraxler 

Ctoorc* 

Olaas 

Oore 

HarrlMtn 


Saoot 
Tjrdingt 

HAT8— 53 

Jones 

Ken«trlck 

Kins 

LaltoUette 

Lewis 

McOUl 

McNary 

Heely 

Norbeck 


Bsyden 

BoweU 

Johnson 


Nre 

Oddle 
PlUznna 
HoMnsDn.  Ark. 


Vandenberg 

Wsgner 

Wsloott 

Walsh.  Mass. 

Watson 

White 


Boblnson.  Ind. 

ShepiMrd 

Shlpetead 

Smith 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

Trazmnell 

Walsh.  Mont. 


navto 
TUsnn 

9vai 


WOT  vonwo — IS 
Lose 


aeiMUi 


Ifoniaon 
l^tterson 


Townsewt 
Watannaa 


So  the  amendment  proposed  by  Mr.  Walsh  of  Massadiu- 
aetts  was  rejected. 

Mr.  NYE.  Mr.  President,  a  brief  word  is  in  order  ax- 
plaining  why  an  amendment  Intended  to  be  proposed  by 
myself,  printed  and  lying  on  the  table,  is  not  lieing  pre&>ed 
at  this  time. 

It  will  be  recalled  that  some  days  ago  the  question  ar  ise 
as  to  what  prospect  there  was  for  the  consideration  of  the 
so-called  three  farm  organizations  bill,  which  has  been  re- 
ported to  the  Senate  by  the  Committee  on  Agriculture  and 
Forestry  and  is  on  the  calendar.  It  was  this  bill  which  I 
had  offered  in  the  form  of  an  amendment. 

I  sought  to  obtain  a  unanimous-consent  agreement  tliat 
the  Congress  would  not  adjourn  until  there  had  been  a 
vote  recorded  upon  the  measure.  It  will  be  remembeied 
that  objection  was  raised.  At  the  time  it  was  suggested 
that  there  could  be  assiirance  given  that  opportunity  would 
be  afforded  before  adjournment  for  a  vote  on  the  measure, 
and  because  the  leadership  on  each  side  of  the  aisle  in  this 
Chamber  has  given  such  emphatic  assurance  that  we  would 
not  be  denied  an  opportunity  to  vote  upon  the  measure  I  ton 
declining  to  offer  my  proposed  amendment  at  this  time. 

Mr.  LA  POLLETTE.  Mr.  President,  there  has  been  mu:h 
criticism  of  the  Senate  in  the  press  and  elsewhere  concern- 
ing the  time  which  it  has  consumed  in  the  consideration  of 
the  bill  now  about  to  pass.  It  seems  appropriate  at  tills 
time  to  call  attention  ti  the  fact  that  the  revenue  bill  of 
1918  took  10  days  in  the  Senate  before  it  passed  and  was  sent 
to  conference.  The  revenue  bill  of  1921  took  40  days  in  the 
Senate  before  it  was  passed  and  sent  to  conference.  The 
revenue  bill  of  1924  took  14  days  in  the  Senate  before  it  vas 
passed  and  sent  to  conference.  The  revenue  bill  of  1928  took 
16  days  before  it  passed  the  Senate  and  went  to  conference. 
The  bill  which  is  now  about  to  be  put  upon  its  passage  tcok 
just  15^  days  in  the  Senate. 

I  ask  that  a  statement  touching  the  various  bills  to  which 
I  have  referred  may  be  printed  in  the  Rxcord  at  this  poiat. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

Revkitctc  Bnxa 

H.  «.  12863.    SrxTT-rirTH    OOKC 

Reported  to  House.  September  3.  1918. 

Reported  to  Senate,  December  6.  1918.         ] 

Passed  Senate,  December  23.  1918.  ' 

Conference  appointed,  December  23,  1918. 

Conference  report   submitted   to  Senate.  February   11.    1919. 

Conference  report  passed  the  Senate,  February  13.  1919. 

Approved.  February  34.  1919. 

H.  R.  824S.    Srmr-SEm«TH  COHCKBSa 

Reported  to  House,  August  16,  1921. 
Reported  to  Senate.  September  21.  1921. 
Recommended.  September  26,  1921. 
Reported  back.  September  27.  1921. 
Debate  started  in  Senate.  September  27,  1931. 
Conference  appointed.  November  7.  1921. 

Conference    report    submitted    In    Senate.    November    21,    1921: 
•greed  to.  November  23,  1921. 
ApproTCd.  November  23.  1921. 

R.  B.  6715.  szzTT-Kzaimi  ooMcaias 
Reported  In  Hoiise.  February  11.  1SS4. 
Reported  to  Senate.  April  10.  1924. 
Debate  began  In  Senate.  April  34.  1924.  )  ,.   ^ 
Passed  the  Senate,  May  10,  1924.  f  **  *"y"- 

Conference  report  submitted  to  Senate.  Hay  23    1924. 
Conference  report  agreed  to  In  Senate    BCav  24    1924. 
Approved.  June  2.  1924.  ' 

H.    B.     I.    StXTT-NHfTH    COMOBOa 

Rieported  to  House,  December  7.  1936. 

Reported  to  Senate.  January  27.  1926.      "1 

Passed  the  Senate.  February  12,  1926  f  **  '••T*. 

Conference  appointed.  February  12.  iwe 

Conference  report  submitted  to  Senate   FMiruarv  %k   i»m 

Oonf«*nce  report  .g«ed  to  In  teS?•^5Siy^'lS^ 

Approved.  February  26,  1928.  '•»ruary  m.  una. 

H.   B.    1.   SXVKNTZKTB   CO*< 

Reported  to  House.  December  7, 

Reported  to  Senate,  May  1.  1928* 

Debate  began  in  Senate,  Uay  3,  1928.1  16  dav* 

Passed  Senate.  May  21.  1938. 

Conference  report  submitted.  May  25,  1928 

conference  report  agreed  to  m  Senate.  Mar'ss   IBsa. 

Approval,  May  29.  1938.  '■'«-'•.  '*»J  «.  "«■. 
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B.  a.  letss.  Mtsnti  neamn  ocmvama  (mnmra  sou 
Reported  to  House,  llareh  8.  1989. 
Debate  began  In  House.  Mar^  10.  1983. 
Passed  the  Hoxise.  AprU  1,  1983. 
Referred   to   Finance   Conuntttoe,    AprU 
4.   1932. 
Reported  to  Senate.  May  11,  1882. 
Opening  speech  In  Senate.  May  13.  1933 

lir.  TYDINOS.  Mr.  President.  I  wish  to  say  Just  a  word 
with  reference  to  my  vote  on  the  pending  measure.  If  the 
roll  is  called,  I  shall  not  vote  for  the  bill  for  two  reasons — 
first  of  all  because  it  contains  tariff  items  which  I  think  are 
absolutely  indefensible;  and.  secondly,  t>ecause,  in  my  Judg- 
ment, the  Budget  is  not  balanced  with  the  revenue  we  now 
have  with  the  defeat  of  the  sales  tax. 

I  feel  that  when  the  nect  fiscal  year  comes  we  shall  be 
in  the  position  of  having  told  the  country  that  we  have  bal- 
anced the  Budget  only  to  have  the  country  undeceived  within 
the  next  30  or  60  days,  m  the  face  of  that  unbalanced 
Budget,  we  are  going  out  to  sell  relief  lx>nds  to  the  country 
in  an  unbalanced  Budget  market  which  ultimately  are  going 
to  cost  the  American  taxpayer  much  more  than  he  believes. 

Therefore  not  being  able  to  vote  for  the  bill  and  wishing 
that  I  could  correct  it,  I  am  going  to  ask  that  when  the  roll 
is  called  I  may  be  excused  from  voting,  as  I  do  not  wish  to 
vote  to  pass  the  bill  when  revenue  of  some  kind  may  be 
needed.  I  ask  unanimous  consent  that  I  may  answer  "  pres- 
ent "  when  the  roll  is  called. 

The  VICE  PRESIDKNT.    Is  there  objection? 

Mr.  REED,  Mr.  President,  reserving  the  right  to  object, 
I  want  to  enter  a  most  »n^p>*^fc<«*  dissent  to  what  the  Senator 
has  Just  said.  We  are  assured  by  the  Treasury  that  we  have 
amply  provided  for  the  needs  of  the  Oovemment  in  the 
coming  fiscal  year:  that  the  estimate  takes  account  of  all 
the  falling  off  of  business  up  to  the  present  time;  that  we 
can  depend  upon  it  that  the  Budget  Is  balanced,  provided 
only  that  we  shall  stand  substantially  for  the  economy  bill 
which  our  nonpartisan  and  bipartisan  committee  is  now  get- 
ting ready  to  report.  I  believe  that  most  of  us  feel  in  the 
utmost  sincerity,  whether  or  not  we  agree  upon  the  details 
of  the  bill,  that  we  have  produced  a  bill  that  does  honestly 
balance  the  National  Budget. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl 


vania  yield  to  the  Senator  from  Virginia? 
Mr.  REED.    I  yield. 

Mr.  GLASS.  I  wondered  how  the  Senator  from  Pennsyl- 
vania could  speak  so  confidently  about  the  matter.  Cer- 
tainly we  will  not  have  balanced  the  Budget  unless  we  do 
pass  the  economy  bill  practically  as  it  is  presented,  and  in- 
asmuch as  there  has  been  quite  a  decided  division  in  the 
committee  itself,  nobody  can  assure  the  country  that  we  are 
going  to  pass  the  economy  bill  practically  as  it  is  preaented. 
I  frankly  say  I  do  not  believe  we  will  have  balanced  the 
Budget  even  if  wa  pass  the  economy  bill,  and  I  do  not  intend 
to  vote  for  the  pending  bill,  because,  as  the  Senator  from 
Maryland  [Mr.  Tydwcs]  so  amply  expressed  it,  it  contains 
tariff  taxes  that  are  indefensible. 

Mr.  REED.  Regardless,  of  whether  or  not  the  Senator 
thinks  the  tariff  taxes  are  defensible,  assuming  Oiat  we  go 
through  with  the  next  step  and  pass  an  economy  bill  car- 
rying substantially  $300,000,000  worth  of  savings-and  that 
I  understand  is  what  the  committee  proposes  to  submitr-the 
American  people  may  rest  assured  that  the  Budget  is 
balanced. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maryland?  The  Chair  hears  none,  and 
the  Senator  ts  excused  from  voting. 

Mr.  PTTTMAN.  Mr.  President,  there  will  be  one  fortunate 
thing  resulting,  and  that  is  that  if  the  entire  program  of 
economy  is  not  adopted,  we  shall  still  be  in  session  to  enact 
some  other  legislation.  TlJe  danger  of  the  situaUon  was 
that  we  would  be  deceived  to  adjourn  and  not  be  here  for 
the  purpose  of  doing  those  things  which  are  essential  to 
provide  the  Government  with  revenue. 

At  the  time  some  of  the  press  of  the  country  was  criticis- 
ing the  Congress  for  detej.  Congress  was  giving  careful 
thought  and  study  to  whether  tlie  eatlmates  of  the  Treasury 


Depcrtment  mtt  ooiiout  md  wbetlMr  tlit  tauli 
be  raised  through  tfat  nMMoni  uouMviM  tf 
would  "  balaaoo  the  Budgst***  a^  It  liaa  coma  to  to 

R  was  diseovered  by  the  other  Bdoae  ttakt  tlia 

the  Treasury  Department  wort  Ineonvet.    lliftl 

to  the  attention  of  the  Treuuiy  Depurtmenft,  and  fvttar 

estimates  were  required  and  were  given. 

passed  the  bin  as  recommended  by  ttaa  Tieaimy 

at  that  time  and  adjourned  and  gone  homo,  it 

been  essential  ior  the  President  of  the  United  Slatai  to  eaU 
a  special  session  of  Congresa. 

Again  the  committee  reported  to  the  Senate  a  bin 
ing  the  funds  recommended  by  the  Secretary  of  the 
ury.  Mr.  Ogden  Mills,  two  or  three  weeks  aga  Members  4tf 
the  committee,  including  thA  Btnatcir  from  PeuuBflvMBla 
[Mr.  Reed]  ami  myself,  did  not  believe  that  tt  would  raiae 
the  necessary  ilmds.  It  was  the  dlaeusslon  and  eoosMera- 
Uon  of  that  matter  by  this  body  which  finally  tod  to  the  new 
estimate  by  the;  Treasury  Department  on  yeaterdaar  dlRlaa- 
ing  the  fact  Uiat  it  would  require  $385,000,000  more  than 
believed  necessary  at  the  time  of  the  previoua  eatimate  made 
by  the  Secretary  of  the  Treasury. 

Mr.  REEI3.  Mr.  President.  wlU  the  Senator  pexmtt  a 
question? 

Mr.  PTTTMAN.    Certainly. 

Mr.  REED.  There  was  not  the  slightest  heritatton  tn  flM- 
Ing  the  facts  when  we  did  not  believe  that  the  bUl  as  It 
stood  yesterday  did  balance  the  Budget? 

Mr.  PITTMAN.  Not  the  slightest.  I  am  simply  stating 
this  in  defense  of  the  Senate.  Members  of  thia  body  did 
not  believe  that  the  excise  taxes  then  proposed  would  raise 
sufDcient  revenue  to  "  balance  the  Budgei.**  as  It  Is  oaOed. 
and  therefore  the  position  of  Senatora  was  Insisted  updn  tn 
spite  of  the  fact  that  some  of  the  great  flnandsrs  of  the 
country  and  some  of  the  press  of  the  country  Insisted  that 
we  should  vote  the  bill  through  as  It  was  given  to  us.  S  we 
had  voted  as  it  was  insisted  we  should  do.  the  mlmite  the 
bill  was  reported  out  of  the  Finance  Committee  and  as  It 
was.  and  had  then  adjoomed.  we  would  have  toft  here  wUh 
a  known  deficit  of  $285,0004MI0.  even  hieluding  the  eoui¥iiny 
reductions. 

So  I  say  it  ts  a  fortonate  thing  that  both  the  Bouse  ef 
Representatives  and  the  United  States  Senate  used  thslr 
judgment  and  had  the  courage  to  back  that  JudgiWBBt  and 
not  adjourn  and  go  home  and  then  probably  have  to  be 
called  back  bisre  agahi  in  special  session.  Now,  we  win 
vote  to  pass  the  revenue  bin.  and  we  win  vote  for  the  econ- 
omy measure.  If  that  is  passed  to  the  form  provided,  tl» 
Budget  wiU  probably  be  substantially  halanned  If  we  do 
not  do  that,  we  are  still  here  for  the  purpose  of  raising  ad- 
ditional funds  from  some  other  source. 

Mr.  COPBLAND.  Mr.  President^  I  should  like  to  ask  the 
Senat^^  from  Utah  how  much  revenns  we  have 


"'  a 


by  the 


to-day  by  what  we  have  dmie? 

Mr.  SMOOT.    I  believe  it  is  $281,000,000. 

Mr.  COPELAND.  What  economies  must  we  exercise,  ttiea, 
to  order  to  fully  balance  the  Budgitr 

Mr.  SMOOT.    Approximately  $S004NMjOOO. 

Mr.  COPELAND.    The  bill  whii^  wiU  be 
Economy  Committee  carries  $388,000,000. 

Mr.  SMOOT.    It  carries  $231,000,000. 

Mr.  GLASS.    It  provides  for  $2314MM.000. 

Mr.  REED.    But  there  are  other  economies  to  be 
through  the  appropriation  billa. 

The  VICE  PRESIDENT.  Tlie  Chair  agato  expres8es_  the 
hope  that  Senators  desiring  to  interrupt  win  flrrt  address 
the  Chair.  Tliere  can  be  no  order  unless  that  is  done.  Tlw 
Senator  from  New  York  has  the  floor. 

Mr.  GLASS.    Mr.  Presidents— » 

The  VICE  PRESIDENT.  Does  the  Senator  from  Hew 
York  yield  to  the  Senator  from  Vhvinia? 

Mr.  COPELAND.    I  yield. 

Mr.  GLASS.  The  economy  bill,  as  the  Senator  knows. 
carries  an  estimated  saving  of  $281,000,000.  There  are  sev- 
eral  provisions  of  the  bill  that  are  vehemently  euuUueeiled. 
tavolvlng  to  one  Instance  alone  some  $S1,0004MMI,  that  may 
be  stricken  out  here  to  the  Senate. 
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And  we  are  Anztaos  to  go.  I  do  thtaik  we  ooffat  to  know 
itae  facta  about  It  Ttie  total  amoimt  was  $289,000,000  and 
$51,000,000  we  acrced  not  to  leport.  so  we  ba^  $238j000.000 
now.  I  want  to  aak  ttie  Senator  from  VtaumytnaiM  m  tbe 
nmatnr  from  Utah  how  we  are  going  to  get  tbe  remainder 
neceoary  fully  to  balaxtce  the  Budget? 

Mr.  RBBD.    Mr.  Piealdent.  wUl  tbe  Senator  yiekl  to  me? 

Mr.  COPKLAND.    I  jrlekL 

Mr.  REED.    We  are  going  to  get  It  by  the  economies  to  be 
made  In  many  appropriation  bills  that  are  to  come  right 


€X>PBLAliD.  I  take  it.  from  what  the  Senator  says, 
that,  in  order  to  have  the  Budget  fully  balanced,  we  shall 
have  to  bring  about  economies  to  the  extent  of  $300,000,000. 
Is  that  correct? 

Mr.  RSED.  Between  $350,000,000  and  $300,000,000.  I  do 
not  carry  tbe  exact  figures  in  my  head. 

Mr.  BLXNO.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  New  York 
ylekl  to  the  Senator  from  Utah? 
Mr.  COPELAND.    I  yield. 

Mr.  KINO.  It  seems  to  me  that  if  the  Economy  Com- 
mittee does  its  duty — and  I  do  not  want  to  be  critical  at  all — 
it  wlU  report  a  saving  of  at  least  $300,000,000;  and  If  it  does 
not  do  that,  then  we  shall  have  the  appropriation  bills 
bef<»e  us.  and  we  can  very  easily  bring  about  economies  of 
from  $50,000,000  to  $100,000,000  in  considering  them. 
Mr.  COPKLAND.    Mr.  President.  I  want  to  say — - 

Mr.  BARKUBY.    Mr.  i>resident 

The  VICE  PRESIDEirr.  Does  tbe  Senator  from  New 
York  yield  to  the  Senator  from  Kentucky? 

Mr.  COPELAND.  I  diaU  yield  in  a  moment.  I  want  to 
say  for  the  bipartisan  committee,  which  reported  to-day  to 
the  full  Appropriations  Committee,  that  it  has  done  a  fine 
piece  of  work  and  it  ought  to  be  complimented.  I  am  sorry 
that  the  redoctiaDS  recommended  by  them  are  not  greater 
azMi  that  it  will  be  necessary  for  us  to  pare  the  appropria- 
tk«  Mils  coosideraUy  in  order  to  provide  the  necessary  addi- 
tional saving  reoulred  to  balance  the  Budget.  It  would  not 
be  right  for  us  to  think  that  by  the  measure  we  have  passed 
to-night  we  shall  have  raised  sufficient  nx>ney  to  balance 

the  Budget.       

The  VICE  FRBSIDBMT.    Tbe  question  is 

Ssvnsi.  BMKATomB.    Vote!    Votel 

The  VICE  PRESIDENT.    Let  the  Chair  make  a  statement 

of  the  questioQ.    The  question  is.  Shan  the  amendments  be 

ordered  engrooBed  and  the  bill  to  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 

bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESmSNT.  The  bill  having  been  read  the 
third  time,  the  question  la  Shall  it  pass?  The  yeas  and 
nays  have  been  reqtiested.    Is  the  ««*«>* ~1  seconded? 

The  yeas  and  najs  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  GLENN  (when  his  name  was  called) 
eral   pair  with  the  Junior  Senator  from 
LOMQ].  who  is  unavoidably  absent.    I  am  advised  that,  if 
present,  he  would  vote  as  I  intend  to  vote.    Therefore  I  feel 
at  liberty  to  vote,  and  vote  "  yea." 

Mr.  JONKS  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  LMr.  SwaxsohI.  I 
transfer  that  pair  to  the  Senator  from  Cotarado  [Mr.  Watkb- 
KAH].  and  will  vote.    I  vote  "  yea." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called) . 
On  this  questitm  I  have  a  pair  with  the  jimtor  Senator  from 
Minnesota  [Mr.  Schau.].  Not  knowing  how  he  would  vote. 
I  withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Rmator  from  Tennessee  IMr. 
McKxLLAS].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

Mr.  TYDENQS  (when  his  name  was  called).  Under  the 
unanimoas-canaent  agreement  of  a  few  moments  ago,  I  «vf*: 
to  be  recorded  as  **  present.'* 


.    I  have  a  gen- 
LoHisiana    [Mr. 


The  VICE  PRESIDENT.  The  Senator  from  MaryLuid 
will  be  so  recorded. 

The  roll  call  was  concluded. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
Colorado  [Mr.  Watkuiam]  and  the  Senator  from  Minnesota 
[Mr.  ScHAixl.  if  present,  would  vote  "  yea." 

I  also  wish  to  announce  that  the  Senator  from  Iowa  CMr. 
Brooxratt]  has  a  general  pair  with  the  Senator  from  Ttm- 
nessee  [Blr.  Hm.L]. 

Ihe  result  was  announced — yeas  72,  nays  11,  as  follows: 

YEAS — 72 


AflhUTst 

Austin 

Bailey 

Barbour 

Bartley 

Bingham 

Bratton 

BrouaBard 

Bulkier 

Byrnes 

Capper 

Carawmy 

Cmnj 

Cohen 

Connally 

Ooolldse 

Oopeland 


Black 

Blaine 

Bulow 

Borah 
Brookhart 

Hiill 


Couaenj 

Cutting 

Dale 

DaTts 

Dlcklnaon 

Dill 

Fletcher 

Frazler 

Oeorse 

Olenn 

Ooldsborciigh 

Hale 

Harrtaon 

Hafitlngi 

Hatfield 

Harden 

Hebert 

NATS— 11 
Coetlgan  Have* 

Qlase  Norbeck 

Oore  BUlpetead 

NOT  VOTINO— 12 
Loffan  Mbrrlaon 

Long  BchaU 

McKellar  Swanson 

ANSWERED    "PRESENT" — 1 
Ty  dings 


BoweU 

Johnson 

Jones 

Kean 

Kendriek 

Keyes 

K>T»g 

LaPbUett* 
Lewis 
McOiU 
McNary 

Uetcalf 

MOSM 

Mecly 

NorrlB 

Nye 

Oddle 

Pattervon 


Ptttmaa 

Reed 

RoblBscsi.  Ark. 

Robtnson.  JnA. 

Sheppard 

Sbortrldge 

Bmoot 

Stelwer 

Ptephens 

Tltomaa,  Idaho 

Vandenbcrg 

Wsgner 

WaUxrtt 

Walsh.  MttM. 

Walsh.  Mooi. 

Watson 

Wbeater 

Whlto 

Smith 
TrammcII 


Tbomaa,  Okla. 

Tovnsend 

Waterman 


So  the  bin  was  passed. 

Mr.  SMOOT.  I  move  that  the  Senate  insist  upon  its 
amendments,  ask  for  a  conference  with  the  House  on  tlie 
bill  and  amendments,  and  that  the  CThair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Smoot,  Mr.  Watson.  Mr.  Rjczd.  Mr.  Hauxsoit. 
and  Mr.  Kntc  conferees  on  the  part  of  the  Senate. 

ixxcnnTi  Rxpogis  o»  th«  coMurm  on  naval  aitazis 

As  in  executive  sessian. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  simdry  nominations  of  midshipmen  to  be  second 
lieutenants  in  the  Marine  Corps,  which  were  placed  on  the 
Executive  Cialendar. 

PASK  AND  LABOR  R£IIKr 

Mr.  HATFIELD.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rccou)  several  editorials  aM)earing  in 
the  American  lAbor  Banner  dealing  with  the  subject  of  de- 
preciated currency. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  editorials  are  as  follows: 

{Editorial  from  Amerlcaa  Labor  Bcuiner.  May  38.  iaS2| 
i.AaoB  am  rAUua  ocmnnarr  upow  stkatb  for  hslv 
^*?^f^Jt^  *^  thouaand.  of  (killed  American  workeni  who  are 
™?  y^O"^  employment  or  ^laUy  fearful  of  being  deprWed  of 
SSSfflS'^iJSf^'^fy-  **'*•  entirely  to  the  effects  of  the  de- 
SlSt^J^  "  ^f.."^""  '°^^  countrte.  from  which  we 
^^J^^  many  millions  of  doUars"  worth  ot  article,  which  are 
OTmpetltlve  in  the  American  market  with  the  products  of  Amerl- 
»n  workers,  anxiously  await  the  action  of  the  United  SUtes 
Bcnate. 

No*  only  are  hundreds  of  thousands  at  American  worYmn  apnre- 
henalre  over  the  loss  of  their  employment  opportunity,  but  they 
2?«S?  "^"i^^f.  the  hesitancy  of  toe  Senateto^l  tSS  le?l2 
SSS«^n?-tT  ^*^P  S"""^^  ^'^  employment  of  AmertSan 
l^^^JtJJ:^^  same  time  posltlTely  add  more  than  one  hun- 
£!VS„.^f  ^H^''®  a<Witlonal  mllUons  of  doUara  in  revenue  to 
^  Z^^^  ^^^  y**'  ^"'*«  *"  °^^y  lte»»  in  the  pending  tax 
SSm  SIS  yte^''^  *"®^  "^  ^****  *  ^°^  °'  liaS^.OOO  In 

•iiSiJfl^*  ^,  ''°**^  P****  •  burden  on  the  ahoolders  of  for- 
S^^».^"*  °',^^'"*««»^  Surely.  «ich  can  not  be  the  anJwer 
ii^S^iSi^t^t^^l^T  ^^"  '*^<'  "«  1°^^«1  to  vote  aJZSt 
SLS^S^  ^^.V*.^  ^  '^'^  '^^  toBtruct  the  Tn^umry 
wpMtment  to  coUect  m  a  surtax  the  dlffennca  betWMn   tbe 
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mvmal  or  gold  value  of  impovied  arttdee  and  the  preaent  depred- 
ated value  of  foreign  currenclast 

Legislation  such  as  Is  requested  by  American  labor  and  Ameri- 
can farmers  wcxild  help  all  netlaos  of  the  country.  The  products 
of  the  factories  of  New  Cngland  would  be  helped,  but  so  also 
would  the  products  of  factorlta  of  all  other  sectiana  of  our  coun- 
try. The  products  of  the  Bouthlaiid  would  also  be  helped  in  that 
commodities  from  Japan  and  UuUa,  and  from  other  coxintrles.  the 
currency  of  wlxlch  has  depreciated,  which  compete  In  the  American 
marlcet  with  the  products  of  the  South,  would  also  be  taxed.  At 
the  [tresent  time  articles  and  oomnuxiltles  Imparted  from  Japan, 
India.  England,  to  mention  but  a  few  of  thoee  nations,  the  cvir- 
rendes  of  which  have  depreciated  some  30  per  cent,  would  be 
taxed  to  that  extent.  Surely  sadi  action  is  most  desirable  at  this 
time. 

While  American  shop  and  factory  production  has  declined  more 
than  40  per  cent.  Imports  at  articles  and  commodities  from  those 
countries  which  have  gone  off  the  gold  standard  and  the  cur- 
rencies of  which  have  depredated  as  high  as  SS  per  cent,  have 
dacrtased  only  10  per  cent. 

The  tariff  group  of  the  American  Federation  of  Labor  and  the 
American  Farm  Bureau  Federation  have  jointly  appealed  to  the 
Senate  to  pass  an  amendment  such  as  is  herein  suggested. 

Senator  Davrn  A.  Rkxd  has  prssmted  an  anwndment  which,  with 
the  elimination  of  a  few  words,  would  greatly  help  American 
workers  In  that  It  would  insure  to  American  workers  an  oppor- 
tunity of  employment,  would  provide  a  market  in  America  for 
the  products  of  American  farms,  and  would  add  not  less  than 
tl2S.000.000  yearly  to  the  Treasury,  and  would  thus  help  to  balance 
the  Budget. 

Labor  and  farmer  are  both  looking  for  constructive  action  on  the 
part  of  those  Senators  who  ate  actually  interested  in  helping  to 
provide  employment  for  Anxerlcan  workers,  to  provide  a  purchas- 
ing market  for  the  products  of  tbe  American  farmers,  and  which 
will  not  add  any  additional  tax  on  American  products  or  Anwrican 
taxpayers 


(Editorial  from  American  Labor  Banner.  May  14.  1932] 
AiiimicAifXBM  V.  aXiZXir  urrLiJENCBS 

The  United  States  Senate  has  xinder  consideration  and  pending 
before  It  a  revenue  bill  through  which  it  Is  intended  to  raise  more 
than  $1,000,000,000  in  taxes. 

This  bill  has  many  faults.  It  Is  the  result  of  considerable  de- 
liberation on  the  part  of  members  of  the  Finance  Committee  and 
no  doubt  represents  an  honest  effort  on  the  part  of  the  members 
of  the  Finance  Committee  to  draft  a  revenue  bill  which  would 
secure  the  suppmrt  of  a  sulDdMit  number  of  votes  in  the  Senate 
to  pass. 

There  are  many  millions  of  American  workers  totally  unem- 
ployed. There  are  addlUonal  mmions  working  on  part  time.  The 
army  of  the  unemployed  la  increasing  instead  of  decreasing. 

Congress  Itself  U  partly  to  blame  for  many  thousands  being 
unemployed  and  will  be  more  responsible  m  later  months  as  addi- 
tional hundreds  of  thousands  of  workers  find  that  they  have  been 
denied  employment. 

Congress  claims  that  It  is  looking  for  taxes.  Why  is  It  that  they 
have  deliberately  overlooked  the  coUectlon  of  more  than  $136,- 
000  000  m  customs  taxes  which  Congreas  Intended  should  be  col- 
lected? Why  should  aliens  be  allowed  to  pay  customs  taxes  on  the 
basis  of  the  values  of  depredated  currency  and  expect  Americans 
to  pay  their  taxes  on  gold  basis? 

Congressional  leaders  Insist  tJiat  America  remain  on  the  gold 
standard.  With  this  we  have  no  complaint.  Yet,  with  11  or 
12.  and  perhaps  more,  foreign  nations  off  the  gold  standard 
and  shipping  their  products  into  America,  seciiring  entry  on  the 
payments  of  customs  duties  of  some  30  per  cent  less  than  Con- 
gress intended  should  be  collected  has  resulted  in  the  loss  of  em- 
ployment of  many  hundreds  of  thousands  of  American  workers. 

The  Treasury  will  secxire  yearly  an  additional  $125,000,000  In 
taxes  by  the  Senate  writing  into  the  pending  revenue  bill  dlrec- 
Uons  to  the  TreMury  Department  to  coUect  customs  duties  on  the 
basis  of  the  normal  or  gold  valaes  of  foreign  currencies.  Hun- 
dreds of  thousands  of  aklUed  American  workers  will  retain  or 
secure  proflUble  employment  If  this  action  is  taken.  Such  action 
does  not  call  for  the  inrrwaslng  or  the  decreasing  of  any  tariff 

Surely,  the  benefits  which  are  to  be  derived  from  such  action 
on  the  part  of  the  Senate  warrant  American  workers  wondering 
why   this   action    Is   not   taken.  ,  ,.      ».  .*». 

Foreign  naUons,  with  goods  to  seU.  international  bankers  with 
money  to  coUect  from  foreigners  who  offer  merchandise  ^  pay- 
ment instead  of  cash.  naturaHy  are  opposed  to  the  action  which 
labor  has  asked  the  Membsra  of  the  Senate  to  take. 

Thoee  Members  of  the  Senate  who  are  sincerely  interested  In 
Americanism,  who  are  alncwely  interested  in  helping  American 
workers  find  employment,  who  are  Interested  solely  In  the  succ^ 
and  prosperity  of  their  own  country  should  not  hesitate  to  comply 
with  labor's  request. 

[Editorial  from  American  labor  Banner,  April  30.  1932 J 

WnX  THC  SKMATB  >>■■  TO  TBS   OCCASION? 

Labor,  seeking  to  retain  cuutlnued  employment  for  American 
workers  and  to  obtain  empU^msat  opportunities  for  the  millions 
of  workers  tinsble  to  seears  enrployment,  has  appealed  to  the 
members  of  the  Senats  RiMao*  Oommlttse  for  the  inserUon  of 


language  in  the  rerenue  bill  whteh  wHl  pco$sct  tb* 
opportunities  of  hundreds  of  tbouMUMla  of  Amarioa 
workers. 

Every  thoughtfiU  dtizen.  Interested  in  the  welfare  of  America, 
heslUtes  to  think  of  what  win  hMppen  in  the  industrial  centers  of 
our  country  next  winter  unless  sometlilng  is  dooe  to  oorreet  ths 
present  deplorablo  conditions,  which  are  steadily  growing  worss. 

Unemployed  workers,  with  famlUas  dsatltots  and  hungry,  wltb 
oommtinlty  chestii  empty,  private  charlttas  and  oltlss  and  towns 
unable  to  continue  to  extend  relief,  will  not  bssttate  to  take 
perate  means  to  help  themselves  and  thshr  starring  famUlMr 

American   labor    can   well    question   ths   Americanism   of 
who  BO  willingly  extend  aid  to  foreign  govemmenta,   but  who 
refuse  to  help  their  own  oountrymsn. 

There  Is  no  political  question  inyolred  In  labor's  requMts. 

CompUance  with  labor's  request  will  not  mean  any  ohaaga  In 
any  tariff  rate;  it  does  not  neoessarllj  mean  any  discussion  of 
tariff  rates  or  policies. 

Labor  has  pointed  out  two  praetloal  methods  by  which  Oongreas 
can  materially  provide  profitable  employment  for  millions  of  Amer- 
ican industrial  workers. 

First.  Protect  tlie  employment  opportunities  of  Amarlcan  work- 
ers by  eliminating  the  present  handicap  on  ths  sals  ot  tbe  produsts 
of  American  workers  caused  by  the  depreciation  of  foreyi  cur- 
rencles.  This  will  help  American  labor  and  will  iwlp  ths  Tieaeurj 
by  forcing  the  payment  of  customs  duties  which  Oongrass  in- 
tended on  dutiable  goods. 

Second.  Legalise  the  manufacture  and  sale  of  3.78  per  cent  noa- 
mtoxicatlng  beer  which  will  provide  almost  instant  employment 
for  hvindreds  of  thousands  of  unemployed  Amsrlsan  weritais,  wUl 
eliminate  the  control  of  Oovemment  and  public  olllrlals  by  gang- 
sterism, and  will  permit  of  ths  collection  of  hundreds  of  mllUona 
of  doUars  In  taxes  by  the  Federal,  8UU.  and  dty  govammsBta. 

Labor  will  watch  with  great  interest  the  answer  which  tbe  Senate 
will  make  to  labor's  constructive  suggestions. 

(Editorial  from  American  Labor  Banner.  ^;>rU  16,  10391 

ur 


OEPBBCIATXO  rOSEIGN  CTTSXXNCmS  AMD  ZT8 

or    aMKBICAM    WOKXBUI 

Hundreds  of  thousands  of  idle  and  distressed  American  wwkeis 
everywhere  are  amaaed  at  the  seeming  wllHngnsss  of  Oongrsas  to 
permit  America  to  continue  to  be  used  as  the  virtual  dtimping 
ground  for  the  products  of  the  underpaid  workers  of  focetgn 
countries. 

With  the  currencies  of  England,  Japan,  and  other  naMoas  new 
off  the  gold  standard  selling  In  the  world  markets  for  only  70  par 
cent  or  leas  of  their  normal  valus.  American  Invportors  and  iBtsr- 
natlonal  bankers.  Interested  solely  in  exploitation  for  their  per- 
sonal enrichment,  have  found  it  profitable  to  increase  quantity 
imports  of  the  products  of  foreign  labor,  while  American  tworksra. 
miUlons  of  them  with  hxingry  mouths  to  feed,  are  unable  to 
secTire  work.  _..        .^  .. 

Despite  the  present  depression.  C3oTemment  figures  show  that 
our  decline  In  quantity  Imports,  as  oompand  with  a  year  ago,  is 
only  10  per  cent.  Compare  this  decline  in  quantity  imports — 
quantity  means  employsunt  to  workers — with  the  decline  of  from 
60  to  80  p>er  cent  in  our  American  Industrial  productivity,  and 
It  won't  take  any  expert  to  realise  why  himdreds  of  tlkousands  of 
American  workers  ars  dependent  upon  pubUc  or  private  charity. 

The  workers  are  asking.  "  Why  doesnH  CongraBS  act  now?  Why 
should  an  American  Congress  hesltots  to  ad<q>t  IsglaUtion  speelfy- 
ing  that  the  products  erf  American  labor  be  given  prefsrenee  in 
the  American  market?  " 

The  Senate  Ptnanoe  Committee  bss  ths  opportunity  to  render  a 
real  service  In  the  way  of  providing  employment  opportiml^  for 
American  workers.  The  Finance  Committee  can  recMnmend  and 
Congress  will  accept  the  recommendation  that  the  Treasury  De- 
partment be  directed,  in  the  pending  revenue  bill,  to  enforce  the 
Intent  of  Congress,  as  made  plain  In  the  present  tariff  act.  and 
coUect  ctntoms  duties  on  the  basis  of  the  normal  value  «  foreign 
currencies.  This  action  would  immediately  remove  eome  o«  tbe 
advanUges  now  employed  by  the  importers  of  the  produeU  of 
foreign  labor  through  the  depreciation  of  foreign  <"*"'^^f*'__.^ 

To  Illustrate,  the  Imports  from  England  of  only  five  commodities 
were  landed  at  American  ports  last  December  and^deBvered  te 
American  importers  at  a  direct  loss  of  reveniie  to  tbe  United 
States  Treasury  of  some  $250,000.  due  entirely  to  the  depredation 
of  English  money.  This  means  a  loes  in  revenue  of  more  than 
$3  000,000  In  revenue  each  year  on  these  five  Items  alone. 

instead  of  the  imposition  of  nuisance  taxes  to  raise  revenue, 
why  liot  collect  from  the  Importers  of  tbe  products  of  forclgr 
workers  the  customs  duties  whidi  Congress  has  called  fort 

In  addition  to  the  loss  of  reventw  to  tbe  Oovemment.  tbeae 
commodities,  the  product  of  foreign  labor,  oould  be  sold  to  Am«i- 
can  wholesale  and  retaU  merchants,  with  a  profit  to  the  Amgican 
importers,  at  prices  which  are  leas  than  tbe  cost  of  producing 
similar  articles  ths  product  of  Amertran  labor. 

The  action  which  we  suggest  does  not  necessitate  the  changing 
of  any  tariff  rates  at  this  time.  ^         ^^ 

We  sincerely  hope  that  tbe  members  of  tbe  Finanoe  Ciammmae 
will  help  American  labor,  wffl  help  Ammifian  Induetrl—;  wm  fta^ 
the  Treasury  Department  by  pladng  In  tbe  pendlog  twmde  bbi 
the  suggestion  we  have  made. 

We  agree  that  the  Budget  shall  be  balanced.  

We  believe  that  the  Budget  can  be  balanced  with  more  prom  to 
the  Amwican  people  as  a  Wbole  If  Oongnsi  win  noMt*  tbe 
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pmmt  handicap  plaeetf  an  AmBrloan  labor  and  AnMrlcan  tndoatry 
by  dtrectliig  tbe  Ttaaaury  to  eoUaet  eurtrana  duties  on  tha  baala  at 
the  normal  value  of  foreign  currencies. 

AnjovBJmxn 

Mr.  McNARY.  I  jnove  that  the  Senate  adjots-n  until  12 
o'clock  noon  to-day. 

The  motkm  was  agreed  to;  and  (at  12  o'clock  and  25 
minutes  a.  m..  Wednesday,  June  1,  1932)  the  Senate  ad- 
journed until  12  o'clock  meridian. 


NOMINATIONS 

Executive    nomitMtions    received    by    the    Senate    May    31 
ilegUlative  da»  of  May  9),  1932 

POSTMASTXaS 
AXKAKSAS 

Searcy  Elrod  to  be  postmaster  at  Rison.  Ark^  in  place  of 
W.  K.  Edwards.  Incumbent's  commission  expired  April  23, 
1932. 

CAUTfNtKXA 

Richard  Q.  Power  to  be  postmaster  at  Colusa.  Calif.,  in 
place  of  R.  O.  Power.  Incumbent's  commission  expired 
December  17,  1931. 

TLOKUiA 

Alien  M.  Steen  to  be  postmaster  at  GainesvUIe.  Fla..  in 
place  of  L.  C.  Ljik^.  deceased. 

Clara  D.  Wheeler  to  be  postmaster  at  Seffner.  Fla..  In 
place  of  C.  D.  Wheeler.  Incumbent's  commission  expired 
March  3.  1931. 

GKOXGIA 

Louis  P.  Cross  to  be  postmaster  at  Clayton.  Ga^  in  place 
of  W.  R.  Cannon.  Incumbent's  commission  expired  May  17, 
1930. 

Pleasant  N.  Little  to  be  postmaster  at  Madison.  Ga..  in 
place  of  P.  N.  Little.  Incumbent's  commission  expired  Feb- 
ruary 5.  1931. 

Ella  M.  Withrow  to  be  postmaster  at  Odum.  Ga..  in  place 
of  E.  M.  Withrow.  Incumbent's  <v>mmig«tinn  expired  May 
26.  1932. 

Edsar  H.  Lawson  to  be  po^master  at  Sandersville.  Oa.. 
In  place  of  K  H.  Lawson.  Incumbent's  commission  expired 
January  28.  1931. 

Lurllne  M.  Overstreet  to  be  postmaster  at  Sylvania.  Oa.. 
in  place  of  H.  C.  Overstreet.  Incumbent's  commission  ex- 
pired March  3.  1929. 

ZLLIIKXCS 

August  Kalbitz  to  be  irastmaster  at  Red  Bud,  m..  in  place 
of  August  Kalbita.  Incumbent's  commission  expired  May 
17.  1932. 

Ira  D.  Lakin  to  be  postmaster  at  Vandalia.  HI.,  in  place 
of  L  D.  TfUkin,  Incumbent's  commission  expired  May  26. 
1932. 

XXmAXA 

Kenneth  L.  Cox  to  be  postmaster  at  Darlington,  Ind.,  In 
place  of  H.  M.  Weliever.  Incumbent's  commission  expired 
January  11,  1932. 

Orval  O.  Brown  to  be  postmaster  at  Swing.  Ind.,  in  place 
of  O.  F.  Johnson.  Inctunbent's  coounission  expired  Feb- 
ruary 27,  1930. 

Oladys  M.  Douthett  to  be  postmaster  at  Highland.  Ind. 
Office  became  presidential  July  1.  1931. 

XAMSAS 

Elizabeth  C.  Blttnxann  to  be  postmaster  at  Independence. 
Kans..  in  place  of  C.  A.  Connelly,  resigned. 


Qeorge  C.  Cross  to  be  postmaster  at  Loulsyille,  Ky..  in 
place  of  Aubrey  Cossar.  deceased. 

MAITLAHB 

Herbert  R.  Butts  to  be  postmaster  at  Maiydel.  ixth  ^  in 
place  of  H.  B.  H.  Moore.  Incumbent's  commlsston  expired 
February  29.  1932. 

MAssAcmmim 

S.  Robots  to  be  postmaster  at  Chioopee  Fftlk. 
place  of  C.  L.  Wtlght.  removed. 


in 


BCaynard  D.  EDis  to  be  postmaster  at  Woronooo.  ICaas.. 

In  place  of  W.  O.  Johnson,  resigned. 

MIHNEBOTA 

Herbert  T.  Behm  to  be  postmaster  at  Lake  Lillixui,  Minn. 
in  place  of  M.  C.  Anderson,  deceased. 

Henry  E.  Day  to  be  postmaster  at  Raymond.  Bfflnn..  in 
place  of  H.  E.  Day.  Incumbent's  commission  expired  May 
14.  1932. 

MISSISSIPPI 

Albert  P.  Wilson  to  be  postmaster  at  Monticello.  Miss.,  in 
place  of  A.  P.  Wilson.  Incumbent's  commission  expired 
December  16,  1930. 

ICSSOtTRI 

William  L.  Simmerman  to  be  postmaster  at  Centerview. 
Mo.,  in  place  of  W.  L.  Shipp.  Incumbent's  commission  ex- 
pired December  19.  1931. 

Albert  L.  Owens  to  be  postmaster  at  MarionviHe,  Mo.,  in 
place  of  W.  A.  Harris.  Incumbent's  conunission  expired 
February  6,  1930. 

Hilles  R.  Leslie  to  be  postmaster  at  Memphis.  Mo..  In  place 
of  H.  H.  Jones.  Incumbent's  commission  expired  January 
13.  1932. 

John  B.  Chipp  to  be  postmaster  at  New  Hampton,  Mo., 
in  place  of  R.  R.  Kelly.  Incumbent's  commission  expired 
January  13.  1932. 

Herbert  Burfeind  to  be  postmaster  at  Sweet  Springs,  Mo., 
in  place  of  W.  E.  Andrew.  Incumbent's  commission  expired 
January  13.  1932. 

NXBKASKA  >■■   ill  ■» 

George  Beardsley  to  be  postmaster  at  Clarks.  Nebr..  in 
place  of  George  Beardsley.  Incumbent's  commission  ex- 
pired February  14.  1931. 

Sterling  C.  Lathen  to  be  postmaster  at  Grand  Island.  Nebr., 
in  place  of  A.  J.  Baumann.  Incumbent's  commission  expired 
January  9,  1932. 

KEVAOA 

John  G.  Eaby  to  be  postmaster  at  Kimberly.  Nev..  in  place 
of  F.  J.  Hart,  deceased. 

KTW   HAMPSHXSK 

Charles  F.  Southard  to  be  postmaster  at  North  Haverhill. 
N.  H.,  in  place  of  C.  P.  Southard.  Incumbent's  commission 
expired  February  27,  1932. 

Thomas  H.  Dearborn  to  be  postmaster  at  Dover.  N.  H.,  in 
place  of  T.  H  Deartxim.  Incumbent's  commission  expired 
May  8.  1932. 

wrw  jnsKT 
Abram  R.  Bates  to  be  postmaster  at  Allentown,  N.  J.,  in 
place    of    A.    R.    Bates.    Incumbent's   commission    expired 
December  19,  1931. 

Alfred  H.  Grant  to  be  postmaster  at  Forked  River.  N.  J. 
Office  became  presidential  July  1,  1931. 

OKLAHOMA 

Harry  L.  Zimmerman  to  be  postmaster  at  AnUers,  Okla.. 
in  place  of  L.  C.  Sharp.  Incumbent's  commission  expired 
March  11.  1930. 

Aaron  Drumright  to  be  postmaster  at  Drumright,  Okla  in 
place  of  J.  W.  Pinkston,  deceased. 

Jeane  H.  Sisson  to  be  postmaster  at  Mounds.  Okla..  In 
place  of  J.  H.  Sisson.    Incumbent's  commissioQ  expired  May 

ORIGOW 

George  B.  Bourhm  to  be  postmaster  at  Moro,  Oreg.,  in 
place  of  Q.  B.  Bourhill.  Incumbent's  commission  expired 
May  6.  1932. 

James  B.  Kirk  to  be  postmaster  at  The  Dalles,  Oreg.,  In 
place  of  J.  R  Kirk.    Incumbent's  commlnion  expired  May 

m9,    lv32. 

PKNlfyrLVAWIA 

Warren  F.  SimreD  to  be  postmaster  at  HaOstead.  Pa.,  in 
place  of  I.  M.  Tiffany.  Incumbent's  commission  expired 
January  14.  1932. 

Claade  W.  Kelser  to  be  postmaster  at  Lyteng.  Pa,  In  place 

of  C.  W.  Keiaer.    Incumbent's  ^•^^'"'"^■tfln  eamirvd  Jani^rv 
13,  1932.  wwi^u  ^Bowry 
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WUliam  H.  Law  to  be  portina#fT  at  Koppel.  Pa.,  in  plaoe 
of  W.  H.  Law.  Incimibent'8  oommlsskm  expired  Febniary  3. 
1932. 

Leroy  W.  Keisling  to  be  postmaster  at  Valley  View.  Pa., 
in  place  of  L.  W.  KeisUng.  Xncambeat's  commission  expired 
May  26.  1932. 

SOOTH  CAEOUMA 

Thomas  B.  Horton  to  be  postmaster  at  Heath  Springs. 
8.  Cm  in  place  of  A.  P.  Horton.  Incumbent's  commission 
expired  February  2,  1932. 

Mamie  C.  Spears  to  be  postmaster  at  Lamar,  8.  C,  In 
place  of  E.  L.  Spears,  removed. 

Henry  J.  Bailey  to  be  postmaster  at  Springfield,  S.  C,  in 
place  of  O.  L.  Smith.  Tncaimbent's  commission  expired  Feb- 
ruary 21,  1932. 

80T7TH  DAKOTA 

Martha  E.  Bates  to  be  postmaster  at  Lake  Preston,  S.  IMik., 
in  place  of  L.  J.  Bates,  deceased. 


Charles  W.  Moore,  Jr..  to  be  postmaster  at  Lawrenceburg, 
Tenn..  in  place  of  Joe  Sims.  Incumbent's  commission  ex- 
pired March  21.  1932. 


Harvey  B.  Savage  to  be  postmaster  at  Honey  Grove.  Tex.. 
in  place  (rf  M  B.  Adamson.  resigned. 

Vivian  A.  Long  to  be  postmaster  at  Naples,  Tex.,  in  place 
of  S.  P.  Lunday.  Incumbent's  commission  expired  Decem- 
ber 11.  1930. 

Thomas  J.  Darling  to  be  postmaster  at  Temple.  Tex.,  in 
place  of  T.  J.  Darling.  Izicnmbent's  commission  expired 
December  17,  1929. 

WBT  VUGIMIA 

Michael  H.  Duncan  to  be  postmaster  at  Crumpler.  W.  Va.. 
in  place  of  M.  H.  Duncan.  Incumbent's  commission  ex- 
pired AprU  23,  1932. 

WTOMXHC 

William  L-  Wallace  to  be  postmaster  at  Rawlins.  Wye  in 
place  of  J.  A.  Hobbs,  resigned. 


Hon.  JoHM  N.  OAamou 
Spetiktr  of  ths  fl< 


MT  DBAS  Ifa 
tlTc  in  tha  OcmgresB  of 
at  Pennsylvania. 
With 


:  I  baraby 
tha  UBitsd 


great  raqwot.  I  am.  very  truly  youm. 


•oaai)  or  vmross  to  mzlxtaxt  acabdit 
The  SPEAKER.    Tlw  Cbatr  lays  bafore  tbs 
further  communicatkm: 


BOOM    • 


O,  May  Bf,  im. 


OOMMIW  OH 

WoMMngtam,  P. 

Hon.  JOHH  N.   OABIiab 

Speaker  of  the  Houaa  of  Mepramntatima,^ 

WatMitft9%t  O. 
BfT  DEAa  Ma.  SPK&Kat:  Purmant  to  law.  X  ai 
the  attached  llat  at  naiwua  at  tha  mamhera  at 
Miutary  Affairs  of  the  House  of  Beprsaentatlve  who  bava 
deaignated  by  ma  to  constttuta  oa  ftaa  part  of  that  eonarttfes 
Board  of  Vlittora  to  tha  thilted  Btatas  IfiUtary  Aoadtsay  S*  fNsI 
Point  for  the  current  year.  1089. 

With  great  respect,  I  am.  yours  truly. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  31,  1932 

The  House  met  at  12  o'ckick  noon. 

The  Rev.  Francis  J.  Humey.  pastor  of  the  Immaculate 
Conception  Church  of  Wadilngton.  D.  C  offered  the  fol- 
lowing prayer: 

O  Ood.  the  Creator  and  Raler  of  the  Universe,  we  bow  our 
heads  before  Thee  in  acknowledgment  of  Thy  sovereignty 
and  in  gratitude  for  Thy  dtvtne  providence  which  watches 
over  us  lovingly  in  Thy  rule. 

We  beseech  Thee  send  Thy  divine  light  to  direct  the  de- 
liberations of  this  Congreas.  which  more  than  any  other  in 
our  history  is  faced  with  problems  upon  whose  solution 
depends  the  welfare  of  our  people. 

In  calling  for  a  world-wide  supplication  to  Thy  throne. 
Plus  XI  has  voiced  the  distress  of  nations  in  these  words: 
"Distress  has  increased,  the  number  of  unemployed  has 
grown  in  practically  all  parts,  and  subversive  elements  are 
making  use  of  the  fact  for  their  propaganda;  hence  public 
order  is  threatened  more  and  more  and  the  peril  of  terrorism 
and  anarchy  h»ng«  over  society  more  than  ever." 

In  this  our  extremity  we  send  forth  to  the  gates  of  heaven 
a  cry  of  suppUcatlon  that  to  aD  decisions  made  by  this 
augiist  body,  devoted  as  tticj  are  to  the  best  interests  of 
Thee  and  our  country.  TticM  wilt  lead  and  guide  and  guard. 

This  we  ask  through  Jesos  Christ  Thy  Son.    Amen. 

The  Journal  of  the  ppoceedtags  of  Friday.  May  27,  1932, 
was  read  and  approved. 


or  BOAsa  or  Tisinjaa  to  mnxaa  sia: 
raoic  THx  ooKiuTTm  on  ioutabt  ATTAma  or 
aafKBBKHTATnraa 

John   J.   MoBwatn.   Uster   HUl.   Ja4   lotanaoo. 
Thomas  O.  Oochraa.  WUllaai  H.  SteSOrd 

ucxm  ROM  THi  ggcirrMTT  or  xax 

The  speaker.    Tlie  Chair  lays  befooe  the 

ther  communication: 


PMii  i.  Mvim, 


The  SPEAKER.    Hm  Gtelr  laji  before  the  House  the 
following  oonununlcatteo: 


a  fur- 


WagMmyUm,  May  If  « IMS. 

DBAS  lis.  SKAua:  I  am  la  xeoatpt  of  Houaa  Bieomtlfln  lit. 
datwl  May  l«,  1882.  raqusatlng  that  tf  not  tnrmnpattW  with  Vbm 
public  mtcreet  I  submit  to  tha  Hovaa  of  Bepreaantstt^ 
as  ptacticabla.  aU  tha  taattminiy.  avldanoe,  aililWta. 
and  recovds  preaentad  in  or  pertaining  to  Vbm  lavsT' 
ducted  under  ttta  autboritr  «  tha  antidumpliig  act. 
to  the  importation  of  ammoalnm  sulphate. 

In  pasiAig  tha  anttdumplng  aot  tha  Congreaa  daddad  to  peonrtds 
that  ttie  Initial  decialooa  as  to  tha  axlatatkea  ott  dqaplai  *o^  ba 
made  by  the  Sacxetair  oC  tha  Tiaasury  to  aflonrdawna  Wtth  awhi- 
istratlvs  procedoza.  ft  baa  bM&  ths  pnMtloa  oC  ths  dspsftOMat !» 
acting  under  this  statute  to  treat  all  infona!iatla&  fuCnMbad  by 
mterarted  paraons  aa  connrtantiai  and  not  to  dladoa*  tt  jgBBlasa 
such  persons  ooosent  to  tha  dlaclanira.  thla  praetlM  Is  fmmrtse 
upon  the  necessity  for  tha  deparhMBt  to  obtain  cnanpiata  taSat" 
matlon  concerning  maauXactunra'  and  bapartan*  busme**  twwt 
actions  which  It  would  ba  pmctioaHy  Impoaslbla  to  oMsht  tf  thoss 
f  umlshinc  the  Information  did  aot  undsrstand  It  would  ba  ttaatad 
as  r^n«^'<i>"t<»'  and  not  divulged  wtthoot  thair  cooasat. 

As  consent  has  not  bean  givai  to  tba  dlacloaara  of  tha  tofnrwia- 
tion  contained  m  the  record  bafoca  tha  Ttaaaurr  DnarCaent.  Xam 
of  the  opinion  that  It  would  be  iBrompatlbIa  with  tha  hinUc 
interest  to  comply  with  the  requeat  contalnad  la  tha  NBOhraon. 
Very  truly  yours, 

Oeasv  L.  MBxa» 
Sacretary  of  tka  Traumry. 

The  SPEAKER.    Referred  to  the  Ways  and  Means 

mittee  and  ordered  printed. 

coMMoir  sxiTss  XH  oovBunmn 

Mr.  DICKINSON.    Mr.  Speakar.  I  ask  imsnhiMW 
to  revise  and  extend  my  tematka  bj  prtntlng  ttM   _ 
ex-Senator  James  A.  Reed  delivered  at  St  Loult.  M0. 

The  SPEAKER.    Is  there  ohjectloo  to  the  reouest  of 
gentleman  from  Missouri? 

There  was  no  objection. 


the 


AooBzsa  or  Hoic.  JAXxa  A.  Rna  at  THtntwa  Oxviw  sr  _ — 
DmocmATic  DsLaoAXKMi.  OoaowAOA  Bocb.,  8r.  Xjoosa,  Mo, 
14.  1833 

Mr.  DICKINSON.    Mr.  Speakar.  under  the  leave  to 
tend  my  remarics  in  the  Rsnoes  I  Include  the  foUowtBf : 

Common  sense  Is  oBcraly  aound  Judgmant  applied  te 
coodltlona  of  hSa. 

Commoo-seaae  govammaBS  doas  aot  undartakalo 
posBiblB  Utoplaa  or  waata  Ma  aomylaa  la  vala  atlampta  te 
tha  world  or  to  aMsr  tha  eeoiaa  at  aimaa  sa^y-    P/T 
conditions  aa  thay  aatst  and  aaaka  In  a  piaeneal  Wi^  % 
the  beat  possible  reaolt  with  tha  matsrials  iS  head. 

Conunon  aenae  In  government,  to  my  mlad.  raqabea  a 
ttia  orlglaal  prladplaa  «pea  whioh  thia  KMIaa  wae  tc^ 


Mat 
ex- 


wtth 

to 


it  - 


i. 
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laow  far  «•  Imv« 


aiparted  from  the  old  funda- 
between  despuUc  and  ftM 


i 


To  appreeiata 
mentala. 
gorenunant. 


Always  there  have  been  two  opposing  theortea  of  goremment — 
the  paternalistic  and  the  iXKllTklttaUsUc. 

PatemallBm  la  baaed  upon  the  dogma  tliat  the  people  are  hi- 
capaMe  of  properly  reg^ttng  tbejkr  Urea  or  governing  them- 
•elTes:  that  from  the  cradle  to  the  grave  men  shoold  be  ward 
and  slave  of  government. 

That  was  the  creed  of  all  despotisms  which  have  cursed  the 
earth. 

The  Individualist  asserts  that  man  Is  entitled  to  control  his  own 
affairs,  and  that  government  was  created  to  protect  Mm  in  his 
right  to  life,  liberty,  and  the  pursuit  of  tutppiaeaB.  Tliat  was  the 
creed  of  the  founders  of  this  RepnbUo. 

Regardless  of  its  name,  a  government  which  interferes  with 
these  natural  rights  azid  sisnmrs  the  prerogative  of  paternalism 
is,  to  that  extent,  despotic. 

There  are  men  In  public  life  constantly  invoking  the  memory  of 
Jefferson,  of  Jackson,  and  of  Lincoln  In  support  of  doctrines 
which  must  caiise  these  mighty  dead  to  rest  luieasy  in  their  graves. 
Jefferson  taught  that  It  was  the  business  of  government  to  pro- 
tect the  Indlvldxial  so  that  he  could  exercise  his  natural  talents 
and  Just  desires  without  ofBdal  oppreatkm  or  private  despoliation: 
that  government  should,  therefore,  be  simple  and  Its  powers  strictly 
limited. 

He  held  that  nation  best  governed  whose  people  were  least 
governed.  Be  maintained  that  the  government  of  a  free  people 
must  be  purely  protective;  that  It  never  should  be  rej?\ilatory. 

Oovemmental  paternalism  and  Individual  liberty  can  not  exist 
at  the  same  time. 

A  paternalistic  government  is  necessarily  oppressive.  In  order 
for  government  to  confer  benefactions  upon  a  part  of  the  people 
It  must,  of  neceaslty,  wrongfully  take  the  property  of  the  iwt  of 
the  people.    That  Is  robbery. 

In  order  for  government  to  regulate  the  business,  lives,  or  habits 
of  the  people  it  must  substitute  for  the  free  will  of  the  citizen  the 
command  of  those  clothed  with  temporary  power.  That  is  tyranny. 
Such  was  the  prerogative  asserted  by  kings  and  emperors. 

If  these  principles  are  unsound,  then  the  teachings  of  the 
fathers  of  the  Republic  are  false — man  is  Incapable  of  self-govern- 
ment— and  liberty  Ls  a  foolish  dream. 

But  if  they  are  sound.  It  follows  that  paternalism  can  not  be 
tolerated  in  the  government  of  a  free  people. 

The  intelligent  student  of  recent  years  mtist  realize  that  we  have 
lost  sight  of  the  old  landmarks  and  are  drifting  upon  the  seas  of 
paternalism  toward  the  reefs  of  socialism  and  bolshevlam. 

By  insensible  proceases  we  have  come  to  regard  the  Federal  Gov- 
ernment as  one  of  unlimited  authority,  possessed  of  exhaustless 
resources  and  endowed  with  InfaUlble  wisdom. 

Without  so  admitting  we  are  nevertheless  acting  upon  the 
theory  that  the  Federal  Oovemment  should  stand  as  guardian  at 
large  for  the  entire  population. 

Similarly  a  persistent  effort  Is  being  made  to  have  the  United 
States  assume  guardianship  over  "all  nations,  and  kindreds,  and 
people,  and  tongues  of  the  earth." 

The  country  is  overrun  with  quacks,  political,  professional,  and 
legislative,  each  ready  to  preserlbe  rememes  for  all  Ills  which  afflict 
us  in  particular  and  mankind  in  general. 

Almost  without  exception  theae  "  remedies  **  are  more  deadly 
than  any  disease  with  which  we  are  or  can  be  afflicted. 

Many  people  look  upon  Unde  Sam  as  a  "brother  bountiful," 
poaseased  of  an  tnexhaxistlble  treasury  created  by  magic  and 
endowed  with  DlTtne  wladam. 

The  executive  and  leglaUtlve  agencies  of  Oovemment  seem 
obsessed  with  the  same  phUoaophy.  and  act  as  though  "  money 
grows  tipon  trees  "  and  the  Qovemznent  "  owns  the  forests  of  the 
world." 

ICantfestly  the  danger  of  our  Oownunant  blundarlnc  Into  the 
morass  of  socialism  and  bolahevlam  waa  never  so  t««»n«^ir|p  as  at 
the  present  hour. 

Abandoning  the  calm  courage  and  deliberate  Judgment  so  es- 
sential In  times  of  stress  or  dwiger  we  have  given  way  to  excite- 
ment and  hyatcrla.  We  are  rmOj  to  dlaowa  tbt  CoDBtttatlon  and 
embrace  auy  heresy  propoaed.  without  pausing  to  oonalder  Its 
poisonoxis  natxire. 

Admitting  that  hMlustry  and  oommerce  are  sick.  I  yet  assert 
tnat  the  patients  can  not  be  cured  by  dealng  them  with  polsonow 
noetriuns  proposed  by  demagogue  agltatorB.  "»«*«Mt^  propagan- 
dists, and  bolshevlst  doctrinaires. 

Witness  the  spectacle:  A  prominent  oomsenratlve  Senator  Is.  from 
the  floor  of  the  Senate,  declaring  to  aD  the  world : 
"  What  the  United  States  needs  Is  a  ICussolini  " 
Behold  again:  A  radical  Senatar  Is  asserting  to  his  people  upon 
the  hustings: 

"The  power  of  taxation  should  be  employed  to  redistribute 
the  wealth  of  thla  country.'*  ~«miuu*« 

The  first  proposition  means  the  death  of  Uberty.  the  sobatlta- 
H**^-- J5r!L!f  ^??*^  dictation  of  one  man  for  the  sovereign  will 
of  1 36.000  jOOO  free  men  and  flee  woaea.  ^^ 

The  aecoMd  means  the  eonflaeatton  and  largely  the  dsatractlon 
by  the  Oovsnunent  of  aU  fonaa  of  private  property.  It  la  In 
some  reapecte  BMire  extreme  and  fooUah  than  ayivfc***"*  advocated 
by  Lenin.  Trotaky.  or  Stalin.  majmoMn^  MTocawa 

Theae  are  not  mare  hidlvldual  nttaraneea.  Tike  former  haa  to 
aome  extent  been  Indorsed  by  a  portion  of  the  press.    The  Utter 


has  fbund  support  tn  prtndpte  by  Itemben  of  f^nngiaes  wbo  advo- 
cate extreme  and  eanftseatary  tana. 

llie  advocates  of  such  un-Ankerlean  doctrtnaa  have  their  reos- 
edy.  They  can  emigrate  to  Italy,  don  black  shirts,  and  swear 
alleglaaoe  to  IfuasoUni.  or  they  may  find  a  walnosnu  under  the 
rsd  flag  at  Buasla.    It  is  only  a  matter  of  cholee. 

I  am  not  disturbed  by  such  foolish  maundertngs.  The  Ameri- 
can people  love  their  institutions,  are  paaskmately  proud  of  their 
liberties,  and  have  the  common  sense  to  reject  with  contempt  all 
such  doctrines  and  all  such  teachers. 

Bad  as  conditions  are,  our  situation  la  fiar  from  hopeless.  We 
have  the  richest  land  in  the  world,  and.  non  obstante  the  finan- 
cial calamities,  we  possess  more  wealth  thiui  any  nation.  So  ad- 
vantaged, we  are  certain  to  trtumpb  over  adversity. 

In  due  course  of  time  prosperity  will  return.  But  the  return  to 
prosperity  will  come  from  the  grass  roots. 

We  are  suffering  not  from  a  want  of  the  nceeasltiefl  and  even 
the  luzxirles  of  life  but  fran  a  disarrangement  and  temporary  pt^ 
ralysis  of  the  economic  machinery.  That  tmfortonate  ooxuliUoa 
may  be  largely  traced  to  governmental  blunders,  both  domestic 
and  foreign. 

The  condition  is  aggravated  by  the  intemperate  agltetlon  and 
fallacious  schemes  of  the  administration  and  Congress. 

It  is  laid  down  among  the  fundamentals  that  wealth  can  not  be 
created  by  law.  If  it  could,  we  would  assemble  our  legislative 
bodies,  all  quit  work,  and  foregather  at  the  public  feed  trmigh. 

Per  contra,  government  is  primarily  a  pauper.  It  possesses 
nothing  save  that  which  it  has,  by  force  of  law,  token  from  the 
people. 

Oovemment  lives  upon  the  people.  The  people  can  not  live 
upon  that  which  government  takes  from  them. 

Money  is  the  coined  sweat  of  labor.  For  every  dollar  of  wealth. 
somebody's  back  has  bent  tn  toll,  somebody  has  endured  the  agonj 
of  effort. 

No  government  can  promote  prosperity  by  taxing  the  people  to 
death. 

All  taxes,  in  the  last  analysis,  are  drawn  from  the  veins  of 
Industry. 

Excessive  taxes  inevitably  result  in  Hirnting  production  ^n«<  con- 
sumption, in  closing  down  mills  and  factorlea,  and  In  t*M»  conse- 
quent discharge  of  labor. 

No  greater  calamity  can  befall  our  laboring  class  than,  by  ex- 
cessive taxation,  to  so  handicap  productive  agencies  that  they  mn 
not  gain  and  hold  a  fair  share  of  the  world's  bxHtneaa. 

But  while  government  can  not  produce  wealUx.  It  can  waste  the 
taxes  wrung  from  the  p)eople.  It  can  limit  production,  interfere 
with  business,  discourage  enterprise  and  destroy  that  confide  ace 
essential  to  prosperity. 

A  candid  examination  of  some  of  the  eauaua  of  our  present 
difflcultles  (and  I  can  only  refer  to  a  few)  will.  I  think,  demin- 
strate  that  the  major  dlfflculUes  of  the  world  are  directly  trace- 
able to  bad  government. 

Regardless  of  primary  responsibility,  the  World  War  must  be 
attributed  to  the  mistakes  of  one  or  several  govcrnmente. 

It  disrupted  the  financial  and  economic  structure  of  the  world. 

It  brought  in  Its  wake  a  new  brood  of  pestilential  evils. 

The  creative  power  of  Germanv  was  largely  impaired.  Aurxla 
was  dismembered.  Little  stotes'  and  little  govemmente  acre 
set  up. 

Each  of  these  governmento  at  once  erected  tariff  barriers  so  h  Igh 
as  to  make  commerce  difficult  or  lmpaea«ble. 

So  that  all  European  nations  And  their  industries  ertpplad  loid 
their  trade  territory  impaired  or  disrupted. 

w.5.??°  °^  P**^  ^  foolishly  enacted  a  tariff  substantially  pro- 
hibitive. Retaliatory  tariffs  have  largely  barred  us  from  the  mar- 
keto  of  Europe.  Oanada.  our  best  cuatomer  and.  neighbor,  U  cJoe- 
Ing  the  door  In  our  face. 

The  effect  of  these  exorbitant  tariff  harriers  Is  to  block  the  hlzh- 
ways  of  the  world  at  the  borders  of  each  stete 

Industrial  paralysis,  partial  or  total,  waa  and  is  the  inevlteble 
result. 

When  we  built  our  tariff  wall  we  forgot  that  a  waU  which  keeps 
out  the  producte  of  the  other  countries  keeps  in  the  producte  of 
ctvot  own  country. 

H.iS^!t,ir^  when  we  dis<7lmlnated  against  other  oountriea  we 
discriminated  against  ourselves. 

^i'STi^.  !2?^i^*^  ??*  ^  '^y  revlTed.  American  labor  ain 
-^^^.5™*****'*'-  "°^  *•  •«  **»!•  to  sen  our  surplus  m  the 
marketsof  the  world.  And  that  can  not  be  accompliahed  as  long 
aa  we  refuse  to  buy  from  those  to  whom  we  would  sell 
J^iJi  ^^li^'  ?'  ^*  ^^  P*'"'^  nttrnil  to.  the  very  ccm- 
C??-,.^  J"*^'!^^  J****  ***«  clamored  that  we  must  n^  sab- 
S7  ^^^  l»bor  and  capital  to  competmon  with  foreign  cap- 
^  ^  i***f  are  ertabUshlng  great  factories  In  every  fofelS  h^oA 
!^*Lt?P*w^^  iS*  ^^f  °'  "»o«  countries  to  supLy  Oii  wt  rid 
market  ttus  cutting  off  our  foreign  market  and  ^^^>sponmr«ly 
limiting  the  employment  of  American  labor  k""«"«*j 

f*.?!^.*^**  J?^**"***^'  sucoeedlng  the  war  our  intematlcnal 

thS  ^^LS^r"^  ??a«<^l^  like  •17.0OO,O0O4»O  to  be  loaned  u»n 
^Sf^  JSTT"***.*^""  **  drained  our  country  of  thattrnmeMS 
sum.  which  ought  to  have  been  Invested  at  home  ™m««-« 

ot^'il^ll.^'^^^^S^J^'"^  ^  «»"^er  ^^  defaulted 
S^rt  tJ^JLf^'  ^^^  holders  have  lost  bUUons  of  dollars, 
j^dthe  investment  capital   of  the  country  la.  to  ""•*"• 


that  extis&t. 
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In  order  to  support  these  pstTKtely  owned  debte.  thetr  holdflia, 
beaded  by  the  international  baakoa.  advocated  the  cancellatton 
of  the  debte  owed  by  fortlgn  guewiiinante  to  the  United  Stotaa. 

To  get  the  money  so  loaned  eur  Oovemment  borrowed  from  our 
people  approximately  taaXMOjDOOjOOO. 

Upon  that  stupendous  sum  we  must  pay  Interest  and  princlpaL 

Yielding  to  the  demands  of  the  International  banken,  the 
aOmlnlstraUon  and  Oongreaa  cancrted  subatantlally  •ll.OOO.OOOjOOO 
of  the  foreign  debt  and  iwjatpuued  the  payment  of  the  principal 
for  periods  running  aa  high  aa  08  years. 

We  thus  transferred  troax  the  ahoulders  of  European  peoples  to 
the  backs  of  the  American  people  a  burden  of  $11,000,000,000  of 
principal  and  an  annual  IntcraBt  charge  of  tSOO.000,000. 

The  pretense  was  that  foreign  govemmcnte  were  unable  to  pay. 

But  they  can  and  do  malntetn  standing  armies  and  navies 
greater  than  existed  before  the  World  War. 

Italy  was  let  off  for  21  cents  on  the  dollar,  upon  the  claim 
that  she  was  bankrupt,  bat  the  dictator  of  Italy  Is  expending 
countless  millions  of  doUara  In  restoring  the  glories  of  ancient 
Rome  and  is  rattling  his  sword  In  the  ears  of  Europe. 

Recently,  when  we  were  confronted  with  a  deficit  of  $3,000.- 
000.000.  we  graciously  granted  a  moratorliun  on  the  payment  of 
$370,000,000  (then  due  under  the  settlement)  to  Great  Britain, 
France,  and  Italy,  upon  eoodltion  that  they  grant  a  similar 
moratorium   to  Gcrnuuiy. 

In  effect,  otu-  debtors  are  out  nothing,  and  we  assume  the  bxir- 
den  of  carrying  the  Oerman  reparations  for  12  months. 

That  sort  of  business  acooonts.  In  part,  for  our  {u-esent  finan- 
cial difficulties. 

The  prohibitory  laws  destroyed  the  sixth  largest  industry  of  the 
United  States,  rendered  obsolete  and  practically  useless  properties 
vrorth  from  twelve  to  fifteen  bUUons  of  dollars,  turned  thousands 
of  men  out  of  employment,  and  deprived  farmers  of  a  market  for 
millions  of  bushels  of  grain. 

Regardless  of  the  merlte  or  damerlto  of  prohibition,  that  sort 
of  a  EXirgical  operation  can  not  be  performed  upon,  the  economic 
body  without  producing  serious  consequences. 

Th.it  same  Isw  deprived  the  Federal  Government,  the  States, 
and  munlcipalltees  of  an  annual  revenue  of  more  than  one  thou- 
sand million  dollars. 

Worse  still,  we  turned  the  proflte  of  the  liquor  business  into 
the  pooketa  of  the  bootlegger  and  the  criminal. 

In  the  enforcement  of  that  law  we  expend  per  annum  directly 
from  fifty-five  to  sixty  millions  of  dollars  and  indirectly  from 
two  hundred  to  three  hundred  minions. 

TSTTSTS  am  comncATioNS 

8ucce<*dlng  the  war  the  Department  of  Justice  loafed  on  the  Job 
while  illegal  combinations  and  conspiracies  established  monopo- 
*    lies,  restrained  trade,  and.  by  unfair  and  oppressive  pracUces.  de- 
Etroyed  thousands  of  smaller  industries. 

Such  comblnstions  are  the  creatures  of  the  law  and  yet,  para- 
doxically, exut  In  violaUon  of  tbe  law. 

The  magnitude  of  these  combinations  is  in  itself  a  meniww, 
because  their  fall  disturbs  the  entire  financial  structure.  Their 
practices  are  abominable.  They  pollute  politics,  buy  favors,  bribe 
officials,  corrupt  govemmente.  dealt uy  rivals,  and  rob  the  p>eople. 

Two  tlluKlrations  will  suftoe  to  graphically  Illustrate  some  of 
the  operaUons  of  the  masters  et  many  great  combinations: 

The  Insull  combination  controlled  more  than  5.000  utilities 
located  in  32  States.     It  was  e^talized  at  over  $3,000,000,000. 

The  Radio  Corporation  of  Aoacrtea  was  organised  to  monopolise 
aerial  communication  throughout  the  world.  The  hope  of  mo- 
nopoly profita  constituted  almost  Ite  entire  asaeta. 

The  masters  of  these  and  of  many  other  great  combinations 
rigged  the  market  and  unloaded  their  stocks  upon  millions  of 
people  at  wildly  unrsaaonabto  prices,  with  the  result  that  the 
capital  of  banks  and  the  fortunea  of  Individuals  were  Jeopardlaed. 
impaired,  and  destroyed. 

The  shock  paralyzed  Industry  and  resulted  In  the  discharge  of 
millions  of  labor. 

Such  organisations  are  aa  dangerous  in  our  midst  as  the  camp 
of  a  hostile  army. 

If  we  are  to  restore  sound  conditions  the  law  must  be-«nforced 
and  these  Illegal  and  dangeroua  conspiracies  must  be  rendered 
Impossible. 

This  is  no  attack  upon  honest  capital.  It  Is  merely  a  demand 
that  piracy  shall  be  exterminated,  so  that  the  freedom  of  the 
industrial  and  economic  seas  shall  be  restored. 

BCSPOirSZSltJTT    or    THX    ADSflNISTSATTON 

*"  RecognlTlng  the  dangerous  conditions,  especially  those  arising 
from  the  insane  speculations  of  the  market,  studenta  of  finance 
and  some  important  and  honest  financiers  and  industrlallste 
sounded  repeated  warnings. 

Their  admonitions  were  at  once  negatived  by  the  highest  Gov- 
ermnent  oiBeials  and  the  leaders  of  the  Republican  Party,  who 
thereby  encouraged  the  bolla  aa  they  rampaged  through  the  bond 
and  stock  markets  and,  aeeordingly.  are  largely  to  blame  for  the 
Guhaequent  disaster. 

At  the  very  apex  of  the  speculative  craze.  President  Coolidge 
assured  the  people  that  everything  was  safe,  that  "  prosperity  Is 
here  to  stay."  and  advlaed  ttSDm  "  not  to  sell  our  ooxmtry  short. 

He  specifically  sanctioned  pouring  the  vast  resources  of  the 
Federal  reserve  banks  Into  the  already  crazed  market. 

In  his  final  me^sare.  vrrtttoti  at  a  time  when  the  stock  exchange 

as  running  wild.  Mr.  Ooolklge  aseerfeed: 

"  The  country  can  regard  the  present  with  satisfaction,  and  an- 
ticipate the  future  with  optimism." 


Prior  to  that  uttaraaoa.  and  perstetenttf 
paign  of  1898.  tlie  admlnlaferattaa  and 
Prasldani.  declared  that  ptoaferitf  would  ooi^tBiM  tf  Ike 
lican  ticket  was  elected. 

lir.  Otto  Kahn  was  brought  forward  to  dadare  tha$  Mr.  Boover. 
through  tbe  Department  ot  Ooounaree,  ha» 
"secured   the   employment   of   84XM.OOO   labonn,    •    •     •    jad 
•     •     •     done  much  to  aid  in  .widely  difftiaing  proapgity,  wtal^ 
has    •     •     *    filled  the  portcete  of  the  ptopto." 

A  month  later  lir.  Hoover  modestty  gave  the  credit  to  tiM  B«> 
publican  Party,  of  which  he,  of  oourse,  wm  the  aupwi 
stltuent.    He  {xodatmed: 

"The  Republican  Party  has  reatored  BJOOOJOOO  motkaU  to 
pioyment  and  produced  a  fundamental  program  wtaldh  mMle  that 
employment  aecure." 

In  his  acceptance  speech  Mr.  Hoover  said : 

"  The  poorhouae  is  vanishing  from  amongst  ua.  We  ■ban  aooo. 
with  the  help  of  Ood.  be  In  sight  of  tbe  day  when  povwty  will 
t>e  banished  from  this  ITatlon." 

Evidently  Ood  declined  the  partnerahlp. 

These  statemente  were  made  when  ^peculation  had  reached  the 
degree  of  Insanity.  They  helped  to  toll  into  the  gamWIng  bells 
millions  of  people  who  were  thereby  reduced  to  uaiwiy. 

Because  of  these  official  assurances,  tbe  bulla  raaUaid  Ittcal- 
culable  fortunes. 

I  assert  that  to  boom  the  sale  of  a  rotten  stock,  or  of  any  Moek 
at  a  fictitious  value,  is  Just  as  wicked  as  to  lead  a  bear  raid 
against  honest  sectirltles. 

After  the  collapse,  Mr.  Hoover  told  us  praq)ertty  wu  "jurt 
around  the  comer."    Somebody  keepa  moving  tbe  oomer. 

In  December,  1930,  Mr.  Hoover  In  a  lucid  interval  axUKmnoed 
this  common-sense  doctrine: 

"  Economic  depression  can  not  be  cured  by  legislative  action  or 
executive  pronouncement." 

That  was  a  complete  repudiation  of  everytblog  he  had  nld 
before  and  of  all  his  party  had  for  40  years  claimed. 

If  common  sense  had  been  follovred.  the  Ouveinmeat  would 
have,  at  once.  Inaugurated  a  policy  of  rigid  economy  and  induced 
the  burden  of  taxation.  It  would  have  reoognlaed  that  to  take 
from  the  dUsen,  struggling  to  maintain  his  buslaeaB,  a  large  share 
of  his  earnings  was  as  injxxrious  as  tbe  bleeding  of  a  patient 
already  exhausted  by  wounds. 

Bica  TAxxa  AKs  nwwraaro  EKramaruaaa 

Oammon  sense  recognizes  that  taxss  are  a  trlbwte  levtod 
Industry,  and  that  to  proportion  to  the  amouat  toned,  pimtl 
is  arrested  and  the  employment  of  labor 

Within  a  few  weeks,  after  having  declared  that  **  Boonomle  < 
sion  can  not  be  ciu«d  by  legislative  action  or  executive  \ 
ment."  we  find  Mr.  Hoover  attempting  to  do  that 

He  demanded  that  the  already  overbiXRiBiMd 
further  crippled  by  the  expenditure  of  huge  sums  of 
erection  of  palatial  Government  bulldlnga.  and  In 
ward  a  program  of  public  worka  whl^  had  been  int 
distributed  over  a  period  of  many  years. 

That  Is  to  say,  the  Budget  was  to  be  balawoed  and  the  deflrt^  m 
the  Tt«as\iry  cured  by  incurring  huge  and  unaeoeaaary  enpendt- 
tures. 

In    the   city   of   Washington,   buildings   were  torn  dawn  and 
magnifioent    atrueturea.    rfraUng    extravagaaoe    c 
medieval  monareha,  wwe  prelected  aad  built. 

We  are  erecting  post  olBces  aad  oourthouaee  all 
States.  rentli«  Jails,  aad  enlargtog  penMeatlartea.        ^ 

Prom  Great  Britain  to  Japan.  In  Arabia  and  distant  MffeB>«f  «M 
earth  we  are  erecting  palaoea  to  which  to  house  tite  defeated 
politicians  who  repreesnt  us  In  foreign  laada. 

The  structures  thus  created  are  not  only  aooprodueMve,  but 
incur  a  perpetual  CKpense. 

The  pretense  was  that  the  aoverameat  .^^....^^ 

employment  for  American  labor.  Accordingly,  It  too>  t^  money 
from  thoee  who  were  employiag  labor,  aad  imfMlMd  llMMr  aMU^ 
to  continue  that  eraploymeat. 

There  probably  never  was  a  more  complete  abandonittent  of 
practical  common  sense  than,  la  a  time  of  0e^<tapna8ion  apd 
distress,  and  with  a  Budget  unbalanced,  to  uiereaaB  ttw  gap  be- 
tween expenses  and  recelpte  by  slaking  the  pubSle  iwenues  (a 
nonproductive  and  ornate  palaoea. 

so-CAixae  raais  auar 

We  gave  $600,000,000  to  a  board  dominated  by  Ifce  Ssdrsiary  of 
Agriculture. 

The  money  has  been  largely  expended,  farm  I^toaa  bave  been 
destroyed,  and  wheat  and  Uveatock  driven  to  tbe  loweM  prloel 
known  in  the  past  himdred  years.  ^^ 

When  we  remember  that  this  nmney  wae  largely  wpenrted  nSMler 
the  direction  of  the  Secretary  of  Agrlcaltare,  and  that  be  Is  tbe 
author  of  the  toteUlgent  stetcBieBt.  "OTDUgbte  ace  a  blsaalnc  to 
the  farmer."  we  can  readily  understand  why  the  Varm  Board 
atlons  have  been  calamitous. 

The  accumulattoa  of  300.000,000  baabals  of  wbeat  by  tbe 
Board,  with  the  threat  to  dump  It  upon  tbe  auuket. 
broke  the  price  of  wheat -throughout  the  world. 


vhiim' 


In  the 


to  be 


ncsraucnoM  or 
The  Biarket  crash  and  svbaequsnt  aete  of  our  rulem 
confidence.  Investment  and  eutajulae  were  chilled,  buysfs  ^ 
came  afraid  to  buy.  maaufaoturers  to  produoe;  eblpp«a  to  aii^ 
buUders  to  build,  leaders  of  money  to  lend,  aad  litoor  by  tbe 
millions  walk  the  streeta  in  search  of  work. 
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Rcston  eonfldenee  and  the  whe^s  of  Indtvtry  will  begin  to 
rvTolve  and  bottn—  will  rerlT*.  But  eonfldenc«  can  not  be 
rwtored  toy  tbe  adoption  of  tbe  deyloes  of  tbe  socialists,  the 
communists,  or  the  bolahevlBts. 

BoczAuamc  moDm 

This  country  is  not  ready  to  adopt  the  doctrine  of  Karl  liarx  or 
of  Lenin  and  Stalin. 

Confidence  can  not  spring  ftom  tbe  granting  of  Oovemment 
privileges  and  favors.  Such  acts  are.  In  their  essence,  socialistic 
and  oommunlstlc. 

Tariff  Is  an  Indirect  tribute  levied  upon  all  of  the  people  for  tbe 
benefit  of  a  favored  class. 

Llkewlee  the  so-called  farm  relief  Involves  the  taxation  of  all 
the  people  in  an  attempt  to  benefit  a  port  of  the  people  by  raising 
the  price  of  farm  products. 

The  proposal  of  a  Missouri  senatorial  candidate  far  the  creation 
of  a  "  nonemployment  fund  **  is.  in  essence  tbe  dole  system,  which 
has  brought  disaster  wherever  tried.  The  dole,  old-age  pensions, 
and  kindred  schemes,  including  the  attempts  to  regulate  child- 
birth and  child  bearing,  are  all  of  the  same  kidney. 

They  are  essentially  petemallstlo — in  essence,  soclallstlo — and  In 
some  cases  hardly  distinguishable  flxHn  bolshevlsm.  They  involve 
the  thought  that  individualism  Is  «  failure  and  that  the  citizen 
must  become  the  ward  of  the  Ooyemment.  Ex  necessitate  that 
means  that  the  citizen  must  surrender  his  independence  and 
become  subject  to  the  dictates  of  rulers. 

All  such  devices  Involve  the  levying  of  burdensome  taxation 
upon  all  producers.  If  carried  into  execution  they  will  here,  as 
they  have  in  Europe,  destroy  the  capacity  of  the  employers  of 
labor  to  keep  labor  employed. 

They  will  make  the  I'ederal  Government  a  sort  af  almshouse 
and  traaaform  the  independent  citizen  into  a  ward  of  the  state. 

Neither  can  confidence  be  restored  by  preaching  the  doctrine 
that  our  civilisation  and  our  enUre  economic  system  is  a  failure, 
and  that  we  should  begin  a  series  of  cxpoiments  in  the  hope  that 
we  may  blunder  upon  a  remedy. 

Such  eovert  and  indefinite  statements  are  only  calculated  to 
Increase  the  wrlstlng  alarm.     Thoughtful  men  inquire  who  is  to 

Srform  theee  experiments.  Upon  what  class  of  the  people  are 
e  enwlmental  operations  to  be  performed?  Will  the  patient 
get  well  or  expire  under  the  knife  of  the  political  surgeon? 

I  deny  the  right  of  any  man.  of  the  Congress,  or  of  the  Presi- 
dent to  experUnent  upon  the  American  people.  The  people  will 
cloee  their  wounds  tf  «lemagagues  and  expolmenters  will  reUre 
•dA  give  tbam  tbe  opportunity.  And  they  will  preserve  the 
Republic  In  fact  as  vail  as  In  name. 

I  agala  aOrm  that  yoa  can  nc«  make  the  petmle  rich  by  taxing 
them  to  death.  *^ 

Tou  can  not  pnimoto  labor  by  closing  the  mills  and  factories 
In  which  labor  Im  employed. 

Tou  can  not  restore  prosperity  by  frightening  every  man  to 
death  who  has  a  dollar. 

Prosperity  can  not  be  created  by  tbe  Federal  Government.  It 
must,  I  say  again,  come  from  the  grass  roots. 

Our  public  oAclala  are  largely  engaged  in  preaching  the  doc- 
trine of  "  defeatism."  Their  walllngs  postpone  the  rettim  of 
confidence. 

Our  conditions  are  bad.  but  they  are  being  vastly  exaggerated. 

Men  are  to-day  afraid  to  buy  property,  to  make  investments,  to 
enlarge  enterprlsee.  or  to  do  anjrthlng  necessary  to  start  again 
the  wheels  of  prodiictlan.    The  condition  is  not  permanent. 

Just  now  everybody  is  frightened  by  wild.  speculaUve.  and  con- 
fiscatory governmental  •'•*t»mfn 

If  the  menace  of  Washington  could  be  removed  I  beUeve  the 
pe(^le  would  take  a  long  breath  and  industry  would  begin  to 
revive. 

This  coxintry  Is  so  great  that  It  can  not  be  permanently  ruined 
even  by  legislative  or  executive  foollahnsss.  It  may  be  injured 
but  it  can  not  be  destroyed. 

I  appeal  for  the  return  of  common  eense  in  govonment; 

For  the  rejection  of  all  revolutionary,  socialistic,  ^yj  bolshe- 
visUc  doctrines  and  "  remedies  ": 

For  employing  the  authority  of  the  Goverzunent  to  protect  the 
Uberues  of  the  people;  j«v%cc*  ww 

Por  the  discharge  of  a  swarm  of  tax  eaters,  of  snoopers,  and  of 
spies; 

Por  the  abolition  of  boards  and  bureaus  which  devour  the 
substance  of  the  people;  and 

For  the  return  to  the  States  of  the  powers  and  duties  orlKlnaUv 
there  lodged  by  the  ConstltuUon  of  the  United  States. 

Out  of  the  preeent  valley  of  depression  the  mighty  energise  of 
our  people  will  ultimately  carry  us  to  the  plains  of  prosperity  and 
hope. 

The  flag  still  files,  and  it  will  remain  the  fiag  of  the  BeoubUo— 
the  ensign  of  individual  liberty. 


LATX    HON.    WILLIAM    D.    VAMIOVn 

B«r.  NELSON  of  Misaourl.  Mr.  Speaker.  It  is  with  sorrow 
that  I  am  called  upon  to  annoonce  the  death  at  CoL  WilUam 
D.  Vandiver  at  hto  home  in  COtambia,  Mo.,  on  yesterday. 
Colonel  Vandiver  was  bom  near  Moorefleld.  Hardy  County. 
Va.  (now  W.  Va.).  March  30,  1854.  attended  the  common 
aehoola.  and  waa  graduated  from  Central  College,  Fkyette. 
Mo^  In  lt77.  Be  studied  law  and  was  later  elected  pro- 
f flSKW  of  na-Uval  acienoes  in  Bellevue  Institute.  Caledonia. 


Mo.,  and  soon  became  its  president.  Following  this,  he  ac- 
cepted the  chair  of  science  in  the  State  normal  school  at 
Cape  GHrardeau.  Mc,  in  1889.  and  became  its  president  in 
1893.  He  was  elected  as  a  Democrat  to  the  Fifty-fifth  and 
to  the  three  succeeding  Congresses  (March  4.  1897-Marcti  3. 
1905)  and  was  not  a  candidate  for  renominatim  in  1)04. 
He  was  chairman  of  the  State  executive  committee  in  li>04; 
was  a  delegate  to  tbe  Democratic  National  Conventior  at 
St.  Louis  in  1904  which  nc«ninated  Alton  B.  Parker  (or 
President  and  Henry  Q.  Davis  for  Vice  President;  was  State 
insurance  commissioner  of  Missouri  in  1905-1909;  delerate 
to  the  Democratic  State  conventions  in  1896.  1898.  1918.  ind 
1920,  and  served  as  chairman  in  1918:  vice  president  of  the 
Central  States  Life  Insurance  Co..  1910-1912:  Assistant 
Treasurer  of  the  United  States  (in  charge  of  Subtreasurr  in 
St.  Louis).  1913-1921.  He  was  president  of  the  Missouri 
Society  Sons  of  the  American  Revolution  1919-1921. 

Colonel  Vandiver  was  a  man  of  fine  mind  and  of  dis- 
tinguished appearance,  much  resembling  Mark  Twain.  A 
popular  platform  speaker.  Colonel  Vandiver  is  said  to  l^ve 
been  the  author  of  the  Missouri  "  show  me  "  slogan,  rhe 
late  Speaker  Champ  Clark  credited  him  with  originating  the 
expression  in  an  impromptu  address  delivered  befop;  a 
Philadelphia  club  in  1899:  "  I  come  from  the  country  that 
raises  corn,  cotton,  cocklebin^  and  Democrats:  I'm  from 
Blissourl."  he  said.  "  and  you've  got  to  show  me."  While 
others  have  claimed  credit  for  the  authorship  of  this  ex- 
pression, now  known  the  world  over,  it  is  generally  believed 
that  Mr.  Vandiver  was  the  first  to  give  public  utterance  to  It. 
He  was  a  historian  of  ability  and  did  much  to  develop  an 
mterest  in  local  history  and  in  the  study  of  the  history  of 
his  State. 

HON.   rxUX    COKSOVA   DAVILA 

BAt.  HOOPER.  Mr.  Speaker,  I  ask  unanimous  conseot  to 
address  the  House  for  three  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  H<X)PER.  BIr.  Speaker,  my  good  and  dlstlngui'hed 
friend.  Mr.  Hasx.  chairman  of  the  Insular  Affairs  Com:nlt- 
tee  of  the  House  of  Representatives,  has  asked  me  to  say 
something  to-day  about  another  very  distinguished  man  who 
recently  left  the  House  of  Representatives,  Hon.  Felix  <:or- 
dova  Da  Vila,  who  for  a  number  of  years  very  ably  repre- 
sented his  island  in  this  House. 

In  these  closing  days  of  the  session  It  has  been  thoiight 
fitting  by  our  committee  that  some  brief  memorial  to  his 
very  distinguished  services  should  find  a  permanent  place 

in  the  CONGRKSSIONAL  Rbcoko. 

Judge  Davila  Is  in  simple  truth  a  distinguished  man.  dis- 
tinguished in  his  profession  as  a  lawyer,  in  his  love  of  and 
service  to  literature,  and  in  the  arduous  work  which  he 
performed  here  on  behalf  of  his  beloved  island.  As  a 
young  man  he  saw  the  sovereignty  of  Puerto  Rico  tr  ms- 
ferred  from  Spain  to  the  United  States.  He.  like  all  of  the 
people  of  that  island,  transferred  gladly,  willingly,  and 
enthusiastically  his  allegiance  to  the  United  States.  We 
know  too  little  of  Puerto  Rico.  We  know  too  little  o:  iU 
people.  It  is  an  integral  part  of  the  United  SUtes.  Just 
aa  Is  the  District  of  CohimWa.  Judge  Davila  felt  that  ;hat 
Island  should  be  the  connecting  link  between  the  English- 
speaking  Republic  of  the  north  and  the  Latin  countries  to 
the  south.  It  is  their  hope  that  Puerto  Rico  should  act  in  a 
way  as  an  interpreter  between  the  people  of  tbe  two 
continents. 

— 'II?  S?^?rJ]f  rtAYilA  was  bom  in  Vega  Baja.  P.  R..  No- 
Tember  20,  1878.    He  received  his  primary  education  In  the 

S'^ni^JlSe**?*^^^-^  When  20  years  of  age.  aune 
iS^tiSL  .K  *^  ?^  and  in  the  city  of  Washington.  D  C. 
Sf^-*?*;^*''°'^  University  law  school:  graduated  from 
this  ins^tution  with  the  degrees  of  bachelor  and  master  of 
laws;  returned  to  Puerto  Rico,  and  after  being  admitted  to 
the  supreme  court  of  the  island  undertook  the  practice  of  the 
law.  In  1904  was  appointed  Judge  of  the  court  of  Caguas. 
and  subsequently  m  the  same  year  Judge  of  the  municipal 
court  of  Manatl.  serving  in  this  capacity  untU  1908      The 
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same  year  he  was  renominated  as  Judge  of  the  municipal 
court  of  Manati:  also  nominated  as  candidate  for  the  House 
Qt  Representatiyes  of  Puerto  lUco.  but  declined  both  ofllces. 
He  was  appointed  temporary  district  attorney  for  the  district 
of  Aguadilla;  served  in  this  capacity  for  a  short  time,  and 
was  then  successively  appointed  Judge  for  the  district  court 
of  Quayama,  district  court  of  Arecibo.  and  finally  for  the 
first  section  of  the  district  court  of  San  Juan,  serving  in  this 
capacity  for  a  period  of  over  13  years.  Because  of  his  repu- 
tation as  a  poet,  he  was  sdected  as  a  member  of  the  Antil- 
lian  Academy.  In  1917  was  elected  by  a  large  majority  as 
Resident  Commissioner  from  Puerto  Rico  to  the  United 
States  to  succeed  Hon.  Luis  Mufioz  Rivera,  and  was  reelected 
at  each  succeeding  election,  namely.  1920.  1924,  and  1928, 
having  served  In  this  capacttj  for  a  period  of  15  years;  was 
nominated  by  the  President  to  be  associate  Justice  of  the 
Supreme  Court  of  Puerto  Rico.  March  3,  1932.  He  was  con- 
firmed by  the  Senate  MarA  17  and  resigned  as  Resident 
Commissioner  April  11,  1932. 

Mr.  Davila  has  served  his  island  and  the  Nation  of  which 
it  Is  a  part  well  and  patriotically.  I  am  sure  the  member- 
ship of  this  House  wish  him  happiness,  prosperity,  and  con- 
tinued usefulness  in  the  hi^  office  to  which  he  has  been 
called. 

MEMORIAL  DAT  ADDRESS 

Bir.  DICKINSON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  printing  a 
memorial  address  delivered  yesterday  at  Arlington  by  ex- 
Senator  James  A.  Reed. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DICKINSON.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Racoao.  I  Include  the  following 
address  of  Hon.  James  A.  Reed  at  national  memorial  serv- 
ices. Arllncton  National  Cemetery.  May  30,  1932: 

^nn»»gj«    or    RON.     JAMXS     A.    ai^    AT    NATIONAI.    MKlfOUAL    HMMVlVmB. 
AKLIKCTON     NATIOMAX.    CBCSTBT.    MAT    30,     1*33 

Uberty  was  bom  upon  tbe  battleflelcU  of  tbe  Revolution. 

It  waa  proclaimed  In  the  thundere  of  WaBbington's  cannon. 

It  was  baptised  In  the  blood  at  aoldlers  who  died  that  we  might 
all  be  free. 

Seventeen  hundred  and  aeventy-elz  marked  tbe  beginning  of 
the  age  of  freedom. 

Back  of  that  stretched  a  nlgbt  of  a  thouaand  years. 

Through  Its  darknees  man  groped  his  hopeless  way.  wearing  the 
triple  chains  of  Ignorance,  of  superstition,  snd  of  fear. 

The  light  of  the  renaissance  bad  begun  to  penetrate  the  gloom. 
Here  and  there  heroic  soxUs  bad  risen  In  revolt  to  faU  before  the 
sword  of  tyranny. 

But  1776  witnessed  the  flzat  great  raUy  of  a  race  of  men  who 
chose  death  rather  than  submit  to  tyranny. 

Without  an  army  or  s  ship  of  war  they  dared  defy  the  mightiest 
empire  of  esrth — tbe  mis  trees  of  the  seven  sess. 

A  courage  more  sublime  has  never  glorified  the  page  of  time. 

Whence  came  thU  valor  at  battle  and  of  saerlficef 

It  was  gained  In  the  eolltuda  at  the  New  World  by  men  who,  m 
Its  conflicts,  came  to  know  that  all  men  stand  on  equal  grotmd. 

Amidst  the  vastneas  they  caught  the  spirit  of  Independence  and 
came  to  bate  a  master  and  to  despise  a  slave. 

Their  minds  penetrated  the  false  philosophy  of  the  past  and 
exposed  the  shams  of  tradltkm.  hoary  with  sge. 

They  refused  to  answer  the  commands  of  a  petty  and  distant 
Individual  who  happened  to  be  crowned  a  king. 

Tbe  embers  of  reb^lon  glowing  In  their  hearts  burst  into  flame 
upon  the  hUls  of  Mssserhueans.  the  mountains  of  Virginia,  and 
amidst  the  groves  of  the  SouttUand. 

At  thoee  flres  the  torches  at  Uberty  have  been  lighted,  to  be 
borne  around  the  world. 

We  then  declared- 
All  men  to  be  free  and  wytl 

That  we  would  forever  defend  our  shares  sgalnst  a  foreign  foe. 

That  we  would  keep  free  from  entanglements  with  alien  powers. 

Pursuing  theee  polldee,  we  have  become  tbe  mightiest  of  na- 
tions. Our  shores  are  WMbed  by  the  waves  of  two  oceans.  And 
from  the  homes  of  a  hundred  aiMl  twenty-five  million  people  shine 
the  lights  of  Uberty  at  eventide. 

Although  a  doiid  may  now  and  then  obscure  the  sun  ana  cast 
a  passing  shadow,  oiur  twfllght  Is  more  luminous  than  the  full 
day  In  other  lands. 

We  are  amalgamating  many  races.  And  if  It  be  true  that  the 
dominant  characteristics  survtve  In  mingled  ofl4>rlng.  then  we 
can.  In  part,  account  for  the  splendid  achievements  of  the  past 
and  confidently  anticipate  a  day  when  the  American  shall  embrace 
In  his  character  the  sturdy  ooorage  of  the  Briton,  the  philosophy 
of  the  Oerman.  the  artistry  at  Frazkoe.  the  music  of  Italy,  and  the 
aspirations  of  all. 
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Dreamers  may  dream  the  dreasM  and  poats  slag  tba 
eternal  peace— -iir<q;>hets  prodalm  a  mlUeoniuaa  wtaldk 
come. 

Pale  and  ananic  pactflsts  denounee  tha  soldi*  wte 
guard  upon  our  shores  and  gives  protection  to  our  boaMS* 

But  It  was  men  with  Iron  In  thalr  souls  who  gave  us  all  tho 
Uberty  we  have. 

They  were  the  pioneers  who  led  the  march. 

Their  gallant  swards  struck  off  tbo  ahaddes  tfnaaf  had  taisd 
and  looeed  the  Umbe  of  men. 

From  their  supreme  and  hdy  sacrifice — from  their  red  blood. 
the  flowers  of  freedom  spring. 

Dreamers  may  ctream  their  dreams  and  universal  oonipwMS  write 
their  thousand  pledges  of  eternal  amity. 

These  are  but  paper  pacts  quickly  consumed  la  batrsd*!  aaol- 
derlng  flres. 


So  long  as  flair.es  of  human  passion  ham  and  barbarlous 

■,  and  for  qfioUs. 
faith  In  paper  barricades. 


arm  for  carnage,  slaughter. 
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On  the  stout  hearts  and  tbe  unyielding  swords  of  our 
gallant  sons  we  must  rely. 

For  thoee  who  marched  with  aching  hearts  from  myriad 
who  parted  from  their  loved  onee  with  tear-dlmmod  eysa:  who 
entered  camp  and  field  with  hearts  steeled  against  tbo 


of  fear:  who  looked  death  In  tbe  face  and  knew  tba  Brtes  they 

tukTmab 


paid;  who  gave  tlielr  lives  that  this  great  ooxintry  shot 

Its  dignity  and  place  amidst  the  consttflatlons  of  tbo 

that  we  shovdd  remain  secure  In  the  pnesssslon  of  our  Ughts  and 

prlvUeges; 

For  all  of  theet) — and  for  all  tboee  who  andurad  the  tafttgoas  of 
the  march,  the  rigors  of  the  CMXop,  the  horrora  of  tbe  iKMpttal,  tho 
agonies  jf  sickness,  and  who  yet  survive,  bearing  tbotr 
through  the  long  years  of  life; 

For  theee — for  aU  of  these — a  grateful  Nation  glvao  Ita 
mingled  with  reverence  and  teaxa. 

The  spirit  of  "^'6  has  never  died. 

It  Inspired  Jackson's  frontlersnion  aa  thoy  manned  tho 
bales  at  New  Orleans. 

It  led  the  hosts  of  Scott  as  they  stormed  Cbapultapee^ 
heighU,  and  RO'Deevelt's  men  when  they  cbargod  at  flan  Joan 
Hill. 

It  hovered  ovtsr  Grant  and  Lee  as  tbey  led  their 
hosts  In  deadly  conflicts  of  the  Clvtt  War. 

It  guided  the  ships  of  Dewey  through  tbe  watsas  of 
Bay. 

It  was  with  Schley  as  he  sunk  the  Bpanlab  deet  off  Santiago. 

It  thrUled  tbe  hearts  of  Pecahlng*a  hosts  as  they  rolled  ' 
the  tide  of  Oerman  valor  on  the  flelda  of  Fraaea. 

The  heroism  af  the  past  pales  befote  that  exhibited  ten 
times  In  the  World  War. 

Not  Horatius  at  the  bridge:  not  JmanlAm  at 
Achilles  at  the  vmlla  of  troy:  not  Blchard  Gsmr  de  Lkm  at 
BO  long  the  theme  of  song  and  eloquence    can  be  eoeaparad  wtth 
the  courage  of  thoee  who  amidst  the  clouds,  thoaaands  of  fset 
above  the  earth,  with  none  to  witness  or  to  gtve 
went  imfllnchlngly  to  single  ooaabat  and  to  daatb, 

Nor  does  It  bear  oompsrlson  with  that  valor  which  oooUy  fol- 
lowed a  barrage  of  bursting  shells  through  pdeooed  gaeao,  whi^ 
Uke  the  breath  of  myriad  serpents,  silently  erspa  aaraos  tbe  fleld. 
stole  into  trenebea.  and  buroed  out  the  toagi  and  Uvea  at 

The  foot-to-foot  and  ahleld-to-ataleid  oondielB  at 
can  not  measure  up  with  the  charge  at  St.  IBblal 
of  the  Argonne.  where  Oeraan  dlacl^Uie  and 
bayoneU  at  hah  -trained  lads,  reared  In  the  atmoephera  at : 
beneath  the  Stars  and  Stripes. 

Let  us  keep  to  the  old  faitb— lei  ue  walk  tbo  atralgbft  read 
which  has  led  from  Infancy  to  proud  and  glortoua  ^     " 

The  spirit  of  '76  stlU  Uvea. 

So  long  as  It  shaU  be  the  gnlde  aard  Insplratkm  at 
Ubertlee  wm  be  secure. 

And  our  proud  flag,  baptleed  In  valoroos  Wood  and 
will  BtiU  proclaim  to  aU  the  world  tbe  putaaanne  of 
the  freedom  and  dignity  of  men. 


UimSD  8TATK8   mOAHOKM  OOLOKT 

Mr.  BANKHZAD.  Mr.  Speakar,  at  tbe  reqoMt  o(  the 
rhairtnan  of  the  Committee  on  Rules  I  call  up  for  tmmwHste 
consideration  House  Resolution  172.  prtnridlnff  for  tbe  con- 
sideration of  House  Concurrent  Reablutkm  98,  a  oaneurrant 
resolution  to  establish  a  commission  to  be  known  aa  the 
United  SUtes  Roanoke  Colony  Commission  to  report  a  plan 
and  program  for  the  celebration  tn  1934  of  th«  three  Inm- 
dxed  and  flf tiisth  anniversary  of  the  talrth  of  ftigWeh-ipeafc- 
ing  civilizati(»i  in  America  on  Roanoke  Island,  N.  C. 

The  SPEAKER.  The  gentleman  from  Ahdhama  calls  up  a 
resolution,  which  the  Clerk  wlU  report 

The  Clerk  read  the  resolution,  aa  foDovs: 
House  BeeOltttlon  173 

Resolved.  Thnt  Immediately  upon  the  uaopOoa  at  this  raaobrtlon 
It  shaU  be  in  order  to  move  that  tbe  Houaa  raaolve  ttaalf  Into  the 
Committee  of  ine  Whole  Bouea  on  the  sute  of  tbe  Ubloa  fortbe 
consideration  of  House  Concurrent  Beaolutloa  90,  to  eaUboM  a 
commission  to  be  known  as  tbe  United  Stotea  Boaneke  Oolooy 
Conunlsslon. 
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Tliat  After  geiMnl  debate,  which  Aan  be  «w*«»**"i  to  the 
tattoB  uid  §bMn  eontlinie  not  to  eseeed  SO  mlnutae— to  be  eqtMOly 
dlTlded  »nd  oontrolled  by  tbe  eh«innac  and  ranking  mliXMlty 
member  of  the  Oommtttee  oo  the  Ubrery — the  raeotatlon  shall 
be  reed  tar  amendment  onder  the  ft-mlnnte  rule. 

At  tbe  conelaslon  of  the  rwedtng  of  the  reeolutkm  for  amend- 
ment tbe  (xnnmlttee  ahall  rise  and  report  tbe  same  to  tbe  House 
with  such  amendments  se  may  have  been  adopted,  and  tbe  pre- 
rttmm  i|uaetluu  «beU  be  conaldered  ae  ocdered  on  tbe  resolution, 
and  any  amendments  thereto  to  final  paasege  wltbout  Intervening 
moClon.  eKoept  one  motion  to  leoommtt. 

Mr.  BLANTON.    Will  tbe  gentlonan  yield  for  a  question? 

Mr.  BAMKHEAD.     Yes. 

ICr.  BLANTON.  Wbat  chnrse  Is  this  commission  going 
to  make  upon  the  Treasury  of  the  United  States? 

lir.  BANKHEAD.  I  will  state  to  the  gentleman  that  that 
matter  win  be  fully  disclosed  by  the  gentteman  from  North 
Carolina,  the  author  of  this  resolution,  in  Just  a  few 
moments. 

Mr.  BLANTON.  Coukl  the  gentteman  give  us  an  approxi- 
mate idea? 

Mr.  BANKHEAD.  WiH  not  the  gentleman  wait  for  Just 
a  modoent  until  he  can  hear  frcxn  the  gentletnan  frcnn  North 
Carolina?  I  am  net  as  familiar  with  it  as  the  author  and 
I  am  sure  he  will  give  a  fuU  explanation. 

Mr.  BLANTON.  The  only  reason  I  ask  about  the  expense 
Is  that  we  have  here  now  Just  a  handful  of  Members  present. 
If  It  is  going  to  make  any  big  charge  on  the  Treasury,  I 
want  to  get  a  quorum  present. 

Mr.  BANKHEAD.  I  can  assure  tbe  gentleman  that  it  is 
not  contemplated  and  will  not  be  countenanced. 

Tbe  resolution  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  cosisideration  of  House  Con- 
current Resolution  26,  to  establish  a  commission  to  be  known 
as  the  United  States  Roanoke  Colony  Commission  to  report 
a  plan  and  program  for  the  celebration  in  1934  of  the  three 
hundred  and  fiftieth  anniversary  of  the  birth  of  English- 
speaking  civilization  in  America  on  Roanoke  Island.  N.  C. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  Hoose  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Coocurrent  Resolution  26,  with  Mr. 
BtMx  in  the  chair. 

The  Clerk  read  the  concurrent  resolution,  as  follows: 

House  Concurrent  Rasolutloc  2S 

.Besolised  by  the  Houm  of  Bepnaentatitet  (the  Senate  ooneur- 
nnf) .  That  there  Is  hereby  eetabUahed  a  commission  to  be  known 
ae  the  United  Btatea  Boanoke  Colony  Commlaslon  (hereinafter 
'^*"»<*  to  as  the  oommisslon).  and  to  be  compoaed  of  six  com- 
mlasloners.  as  foUows:  Three  Senators  to  be  appointed  by  tbe 
Prealdent  of  the  Senate;  and  three  Membcn  of  tbe  Hoose  of  Rep- 
reeenUUvee  to  be  appointed  by  tbe  Speaker  of  the  House  of  Bepre- 
MotaUvea.  The  rrwninHlnnef  ihaU  serve  without  oompenaatlon 
and  ahaU  select  a  chairman  tram  among  their  number 

8k:.  2.  That  it  shall  be  tbe  duty  of  tbe  oommlsaloners  to  pre- 
pare and  repert  a  plan  or  plane  and  a  program  for  the  oommemo- 
rauon  In  1934  of  tbe  three  hundred  and  fiftletb  anniversary  of  the 
hh^  of  ftigtlah-fliMaklng  dTlllsatkm  in  America  on  Roanoke 
island.  H.  C.  with  an  estimate  of  the  probable  cost;  to  give  due 
and  proper  consideration  to  such  plan  or  plans  as  may  be  sub- 
mitted to  them  for  such  celebration;  to  confer  with  such  civic 
a^ociaUons  and  organizations,  and  with  such  other  commiaslons. 
i*d«a»l.  State,  and  municipal,  aa  may  be  appointed  for  purposes 
amllar  to  the  purpoae  of  this  reaoluUon.  and  to  take  such  steps 
as  may  be  necessary  to  secure  the  coordination  and  correlation  of 
plans  prepared  by  such  commissions;  and  to  do  all  such  other 
things  as  may  be  necessary  to  carry  Into  ftill  effect  the  Intents  and 
purpoeea  of  this  resolution. 

Sac  3.  That  the  ocHnmlsstan.  after  selecting  a  chairman  and  a 
V^  ^Ir^*?  T?°  among  their  members,  may  employ  a  secre- 
^r^JT^y?^^^  assistants  as  may  be  needed  for  clerical  work 
ooonactedwlth  the  duties  of  the  commission:  Provided.  That  said 
commission  can  so  arrange  that  no  part  of  the  pay  or  expenses  of 
g«ib«geuury  and  other  asslstant..*Tany.  shi^be  jSd  ^TtS 

t^'J^^y^i!^^^^''^^  "**"  ™«**^«  °o  compensation  for 
S^  hoS^rf  nt.^'  **  P*^  **»•*'  •^^^  "^  neJlSeary  travel- 
J^ti^^H^H-""'"  expenses  Incurred  In  the  discharge  of  their 
t^l^'^iJ^^r.^  ^  ^^  °-*  «*  ^  c^^|L.t  funds 

-«S^LJ^*i?,*  ^*^  commission  be,  and  the  same  Is  hereby, 
SS^^.S^.''^?  ^^  Commission  of  Fine  Arts.  In^SSS- 
ISf?^;  ^^y^^.**^^^*"^  *°<*  «»^-*ce  in  connection  with  ^y 
SS.^«R^f^^^  °i^J  ^  submitted  or  considered,  and  the  sSd 
Commission  of  Fine  Arts  u  directed  to  render  such  assistance  £^ 


advles  as  its  other  duties  may  permit  and  as  may  be  wttlUn  Its 
power. 

Sac.  e.  That  the  conunlssion  shall,  on  or  before  the  15th  day  of 
December,  1932,  make  a  report  to  the  Congress  In  orde*  that 
enabling  legislation  may  be  enacted. 

Sec.  7.  That  the  commission  hereby  created  shall  expire  within 
one  year  after  the  expiration  of  the  celebration. 

Sbc.  8.  That  this  concurrent  resolution  shaU  take  effect  jutae- 
dlately. 

Mr.  OILJBE31T.  Mr.  Chairman,  I  3^eld  the  time  undiT  my 
control  to  the  gentleman  from  North  Carolina  [Mr.  Wabkkh]. 

Mr.  WARREN.  Mr., Chairman,  the  resolution  so  clearly 
states  its  purpose,  I  do  not  care  to  take  up  any  of  tbe  time 
of  the  committee  unless  some  gentleman  desires  additional 
information  about  it. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  WARREN.     Certainly. 

Mr.  STAFFORD.  Can  the  gentleman  Uiform  the  .xwi- 
mittee  of  the  amount  of  money  that  will  likely  be  Imiceed 
upon  the  National  Treasury  if  this  resolution  is  passec? 

Mr.  WARREN.  Under  this  particular  reaolutlon  I  can 
not  conceive  of  any  expenditure  being  made.  K  the  ixxn- 
mission  set  up  by  the  resolution  should  report  back  next 
December,  recommending  some  contribution,  of  course,  an 
appropriation  would  be  asked.  I  would  like  to  say  to  the 
gentleman,  and  I  say  this  voluntarily,  we  would  only  asl:  for 
a  small,  modest  contribution  on  the  part  of  the  Federal 
Government.  If  this  commission  were  to  come  in  here  next 
December  asking  for  any  extravagant  or  unnecessary  :!um, 
I  should  Join  my  friend  in  op]x>sing  it. 

Mr.  STAFFORD.  It  is  not  the  purpose  then  for  this  com- 
mission to  provide  for  the  erection  of  public  buildings  as  a 
permanent  memorial  commemorating  what  the  resolution 
refers  to  as  the  founding  of  English-speaking  clvilizstion 
on  Roanoke  Island? 

ISi.  WARREN.  No;  as  the  gentleman  will  observe,  this 
Is  the  oldest  possible  anniversary  we  can  celebrat*;  in 
America. 

Mr.  STAFFORD.  I  thought  the  landing  of  the  En*jlish 
colonists  at  Jamestown  in  1606  was  the  oldest. 

Mr.  WARREN.  The  settlement  on  Roanoke  Island  was 
in  1584.    I  am  sure  the  gentleman 

Mr.  STAFFORD.  No;  I  am  very  frank  to  confess  that 
I  was  unaware  of  the  fact  there  was  a  settlement  that  ante- 
dated the  landing  at  Jamestown  in  1606.  I  may  say  in  this 
connection  that  I  have  studied  colonial  history  ra-Jaer 
closely  In  times  past,  and,  perhaps,  the  gentleman  can  ?ive 
us  some  information  that  will  confirm  his  statement  tiiat 
the  landing  at  Jamestown  was  not  entiUed  to  the  honor  of 
being  termed  the  foimding  of  English  civilization  on  this 
continent. 

Mr.  WARREN,  "nie  history  of  Roanoke  Colony  is  one  of 
the  most  thrilling  events  in  American  history.  Sir  Walter 
Raleigh  sent  out  three  colonies  and  they  all  landed  at 
Roanoke  Island,  N.  C.  The  last  colony  was  under  Ciov. 
John  White.  It  completely  disappeared  from  the  face  of  the 
earth.  The  first  child  of  English-speaking  parentage,  \'lr- 
ginia  Dare,  was  bom  there,  and  the  first  Christian  baptsm 
to  be  held  on  American  soil  also  occurred  there 

Mr.  STAFFORD.  One  further  question.  Have  the  Iccal 
authorities  or  the  State  authorities  Initiated  any  movement 
to  commemorate  this  three  hundred  and  fiftieth  anniver- 
sary? 

Mr.  WARREN.  I  will  say  to  the  genUeman  that  abwt 
seven  years  ago  we  had  the  British  ambassador  Sir  Bsme 
Howard,  come  there  and  we  had  to  get  all  the  people  th-re 
by  boat.  We  carried  5,000  people  to  that  island,  which  is 
the  county  seat  of  that  county.  The  State  of  North  Caro- 
lli»  has  bridged  its  sounds  and  built  a  magnificent  ha-d- 
surf aced  highway  down  the  beach  of  North  Carolina  wh  ch 
places  this  spgt  in  easy  access  to  the  Nation.  Several  years 
ago  a  tablet  in  commemoration  of  the  first  white  child  bt.rn 
in  the  Nation  was  erected  by  Congress  at  this  spot. 
1  1  •  STAFFORD.  My  question  was  whether  the  State  or 
local  auUionties  had  iniUated  any  movement  commemona- 
Ing  this  three  hundred  and  fiftieth  anniversary 

is  now  writing  a  play  to  be  used  for  that  occasion. 
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Mr.  STAFFORD.  Jb  then  any  movement  under  way 
whereby  the  State  is  to  appropriate  any  money  or  appoint  a 
commission  for  this  purposet 

Mr.  WARREN.  No  appropriation,  but  a  commission  has 
already  been  appointed. 

Mr.  TARVER.  Will  tbe  gentleman  from  North  Carolina 
now  yield? 

Mr.  WARREN.    Certainly. 

Mr.  TARVER.  In  view  of  tbe  fact  that  this  colony  was 
only  an  abortive  effort  and  all  traces  of  it  soon  passed  away, 
how  can  it  properly  be  refened  to.  as  stated  in  the  resolu- 
tion, as  the  birth  of  English -peaking  civilization  in  Amer- 
ica? Does  the  gentleman  think  the  Congress  should  pass  a 
resolution  making  any  such  statement  as  that  with  refer- 
ence to  this  lost  colony  of  Roanoke,  which  left  no  trace 
whatever  upon  our  civilisation? 

Mr.  WARREN.  Of  coorae  I  do,  because  they  lived  there 
several  years.  They  had  a  governor  and  children  were  bom 
there. 

Mr.  TARVER.  No  descendants  of  those  children  survive 
in  this  country. 

Mr.  WARREN.  We  have  the  name  of  every  single  man, 
woman,  and  child  who  was  there  in  the  colony  and  who  dis- 
appeared. They  all  disappeared  except  the  governor,  who 
returned  to  England. 

Mr.  TARVER.  May  I  ask  one  further  question?  The 
gentleman  said  this  resolution  would  entail  no  expense.  I 
call  the  gentleman's  attention  to  the  recitals  in  section  4 
authorizing  payment  of  hotel  bills,  traveling  expenses,  and 
other  expenses  without  limit  incurred  by  these  so-called 
commissioners  and  ask  the  gentleman  whether  that  section 
does  not  authorize  a  rather  unlimited  expense  to  be  charged 
against  the  contingent  fund  of  the  House. 

Mr.  WARREN.  I  said  I  cotuld  not  conceive  of  any  ex- 
pense occurring  under  this  resolution.  If  the  resolution  is 
adopted  there  will  be  three  Members  of  the  House  and  three 
Members  of  the  Senate  appointed. 

Mr.  UNDERHILL.  Can  the  gentleman  assure  the  House 
that  Senator  Ntk  will  not  be  apiMinted  on  this  commission? 

Mr.  WARREN.     I  would  prefer  not  to  answer  that. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WARREN.    Certainly. 

Mr.  BLANTON.  The  main  thing  about  this  resolution 
that  alarms  me  is  the  estaUishment  of  a  new  commission. 
I  am  with  the  gentleman  about  commemorating  such  events, 
but  the  thing  the  American  people  are  most  vitally  con- 
cerned about  Just  now  is  meeting  the  harrassing  problems  of 
the  present  emergency.  Thousands  of  farmers  are  being 
turned  out  of  their  homes  every  day  by  foreclosure  of  mort- 
gages against  their  farms. 

They  are  pleading  for  some  relief.  I  can  not  see  the 
wisdom  of  passing  such  a  resoluticn  at  this  particular  time 
imtil  we  grant  some  relief  to  the  farmers  who  are  losing 
their  homes.  This  commission  when  once  appointed  wiU 
gather  moss  as  it  goes  like  a  rolling  snowball  going  down 
hill,  and  the  first  thing  we  know  there  will  be  a  big  expense 
attached  to  it. 

Mr.  WARREN.  I  assure  tbe  gentleman  from  Texas  that 
there  will  not,  and  I  invite  him  next  December,  if  they  come 
in  and  ask  for  a  big  appropriation,  to  oppose  it,  and  he  will 
find  me  Joining  with  him. 

Mr.  BLANTON.  As  one  member  of  the  Committee  on 
Appropriations  I  am  going  to  oppose  any  and  all  new  com- 
missions to  l>e  appointed  until  we  get  on  a  soimd  flnanrial 
basis.  I  do  not  intend  to  vote  for  any  new  commission  or 
any  new  bureau  until  we  get  out  of  this  depression. 

Mr.  UNDERBILL.  I  do  not  know  that  this  will  interest 
us,  but  there  is  one  phrase  in  the  resolution  that  is  funda- 
mentally unsound^  and  although  the  money  to  be  expended 
under  the  resolution  is  by  popular  subscription.  I  suppose, 
you  provide  for  a  secretary  and  such  other  clerical  assist- 
ants as  may  be  needed  connected  with  the  duties  of  the 
commission.  Under  thai  they  can  go  tbe  limit  and  do  as 
they  have  heretofore — ask  that  it  be  taken  out  of  the  Treas- 
ury of  the  United  States. 


Mr.  WARREH.    This  is  an  ezaet  copy  of  the  Torktown 

resolution.  I  assure  the  gentleman  tl^t  I  do  not  thiide  there 
will  be  any  exi)ense  under  this  resolution. 

Mr.  COCHR\N  of  Missouri.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  COCHRAN  of  MissourL  I  call  the  attention  of  the 
gentleman  from  Massachusetts  to  the  proviso  under  wrrtion 
3.  which  says: 

The  said  commission  can  so  arrange  that  no  part  of  tbe  pay  or 
expenses  of  such  secretary  and  other  assistants.  If  any.  ahaU  be 
paid  by  the  United  States. 


can 


so  arrange. 


Mr.  UNDERHILL.    I  Imow;  it  says. 
It  does  not  say  "  shalL" 

Mr.  COCHRAN  of  BCissourL  I  want  to  ask  the  genUe- 
man  from  North  Carolina,  Is  it  not  a  fact  that  the  fort  con- 
structed by  Six  Walter  Raleigh  still  stands  at  this  spot? 

Mr.  WARREN.  Yes;  I  was  going  to  state  to  the  gentle- 
man from  Wisconsin  that  the  outUne  of  Raleigh's  original 
fort  constructe<l  there  in  1584  is  still  plainly  visible. 

Mr.  STAFFORD.  I  am  rather  surprised  that  we  are  to 
celebrate  the  birth  on  RoamdEe  Island  of  KngH«H-«p— v^^^y 
civilization  in  America,  which  apparently  was  abortive  and 
got  nowhere,  instead  of  at  Jamestown. 

Mr.  WARREN.    This  made  Jamestown  possilile. 

Mr.  PARKS.  Is  there  any  limitation  in  the  resolution  aa 
to  the  amount  of  expense? 

Mr.  WARREN.  Tliis  resolution  simply  authorlaeB  the 
appointment  of  a  commission  consisting  of  three  Members 
of  each  House  to  report  back  here  in  December  as  to 
whether  or  not  there  shall  l>e  aziy  participation  in  the  cele- 
bration.. 

Mr.  HTTJ.  of  Alabama.    Will  the  gentleman  yieU? 

lb.  WARREN.    I  yield. 

Mr.  HTTJi  of  Alabama.  The  gentleman  said  that  this 
made  Jamestown  possible.  Will  the  gentleman  elaborate 
that  a  Uttle? 

Mr.  WARREN.  I  think  the  efforts  of  Rateigh  invited 
others.  I  think  we  are  aU  agreed  on  that,  lliey  were  all 
attempting  to  find  some  lodgment  along  the  North  «^^***"*** 
and  Virginia  coast. 

The  CHAIRMAN.  If  there  is  no  other  time  desired,  the 
aerk  will  read  the  bill.        • 

The  Clerk  read  the  bill  for  amendment  under  the  5-mlnute 
rule. 

Under  the  rule  tbe  committee  rose;  and  the  Speaker  hav- 
ing resumed  the  chair,  Mr.  Black,  Chairman  of  the  Ooomiit- 
tee  of  the  Whole  House  on  the  state  of  the  Union,  leported 
that  that  committee  bad  bad  under  coosideratkm  House 
Concurrent  Resolution  26^  and  had  directed  him  to  report 
the  same  back  with  the  recommendation  that  it  pasL 

Tlie  SPEAKER.  The  question  Is  on  the  piwege  of  the 
resoluticm. 

Tbe  resolution  was  passed. 

On  motion  of  Mr.  Onjuar,  a  motion  to  reconsider  the  vote 
whereby  the  resolution  was  passed  was  laid  on  the  table. 

LKAVs  or  ABsnrcK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Hkbs,  for  Uie  balance  of  the  week,  on  account  of  olBcial 
business. 

GOVKBNlCXirT  COMPXTmOH  V7ITH  PatVATS  XHTEXPaXSS 

Mr.  POU.  Mr.  Speaker.  I  call  up  House  Resobitton  235. 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Beaolutlon  3Si 

Resolved.  That  the  SpeaJcer  dt  tha  Houae  o<  Bspr— nUflyas  he. 
and  he  Is  hereby,  authorized  to  appoint  a  ipeclal  rommtnee  to  be 
composed  of  five  members  for  tbe  purpoee  of  Investigating  Oov- 
ermnent  competition  with  private  mterprlee  and  aU  ottier  ques- 
tions In  relation  thereto  that  would  aid  the  OoogrsM  la  any 
necessary  remedial  legislation.  The  committee  shaU  rspoct  to  the 
House  not  later  than  December  IB,  1932.  the  result  ctt  Its  Inveatt- 
gatlon.  together  with  such  recommendations  for  U^lafstlon  as  tt 
deems  adTtsable. 

That  said  special  committee  or  any  subcommittee  ttMswC  la 
authorized  to  sit  and  act  at  such  Umas  and  plaeea  wtttOn  tfaa 
United  States,  whether  or  not  the  House  la  sitting,  has  1 
or  has  adjourned,  to  hold  suoli  hearings,  to  employ  msidh. 
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and  auch  clatlcat.  alcnograidile.  and  other  uiristmata.  to  nqtdre 
the  attendwaoe  cf  mttetx  wltiw—M  aad  tbm  nroductlon  at  such 
boolu.  papers,  and  documents,  tj  vul^xena  or  otberwlae.  to  take 
such  testimony,  to  have  such  prtntlog  and  btndlng  done,  and  to 
make  such  cxpcndltuna  tm  tt  deem*  neceesary,  and  Buch  expenaes 
thereof  shall  be  paid  on  vouchers  ordered  by  said  committee  and 
approved  by  the  cliairtnan  thereof.  Bubpoeaaa  shall  be  lasued 
under  the  signature  of  the  chairman  and  shall  be  served  by  any 
person  designated  by  him.  The  chairman  of  the  committee  or 
any  member  thereof  may  administer  oaths  to  wltnaesea.  Kvcry 
person  who.  having  been  summoned  as  a  witness  by  authority  of 
said  cocnmlttee.  or  any  subcommittee .  thereof.  wllUtilly  makes 
default,  or  who,  having  i4>peared.  refuses  to  answer  any  question 
pertinent  to  the  Investigation  heretofore  authorized,  shall  be  held 
to  the  penalttoa  provided  by  section  lOQ  of  the  Etevlaed  Statutes 
of  the  United  Stotes. 

Mr.  POU.  Mr.  Speaker,  how  mtich  time  does  tbe  gentle- 
Boan  from  TYirttana  [Mr.  Pushsll]  wl^? 

M^.  PURNELL.  Mr.  Speaker.  I  ba^e  had  no  requests  for 
time,  but  ask  the  gentleman  to  jrield  me  tbe  usual  amount 
in  case  he  is  going  to  use  some  himself. 

Blr.  POU.  Mr.  Speaker,  this  reoolntian  speaks  for  itself. 
There  has  been  tfarooghoot  tbe  eoimtry  widespread  com- 
plaint ocnocming  the  activities  and  practices  of  the  Govern- 
ment m  competing  wtth  private  enterprise.  A  most  sur- 
prising exhibit  was  made  to  the  Committee  on  Rules.  It 
was'shown  by  oor  ccdleagoe,  Mr.  SHAiivoN.  that  tbe  Govern- 
ment is  now  engaged  in  varied  enterprises  in  competition 
with  legitimate  business.  He  had  an  exhibit  there  very  sur- 
prising to  me  showing  that  anyone  could  go  into  Federal 
Qovenunent  stares  and  not  only  buy  what  was  necessary  for 
the  Army  and  the  Navy  but  nomeroas  articles  which  could 
not  poasUily  be  necessary. 
Mr.  BLANTON.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  POU.    Tes. 

Mr.  BLANTON.  Tbe  Congress  has  known  for  irears  that 
offlcers  of  the  Army  and  Navy  are  allowed  to  buy  everything 
they  want  at  these  Government  supply  stores  and  that  these 
Army  and  Navy  stores  are  run  at  a  tremendous  loss  to  the 
Qovemment  all  tbe  time.  They  can  buy  anything  on  earth 
down  there.  They  even  buy  their  fuel  for  their  homes  We 
aU  know  theae  things.  After  we  appc^t  Uiis  commission 
and  it  spends  a  lot  of  money  to  get  the  facts  we  now  know. 
If  any  move  is  ever  made  to  stop  it.  the  gentleman  wiU  find 
the  Army  and  Navy  Club  here  and  the  Navy  League  and  the 
big  Army  and  Navy  Members  of  tbe  House  endeavoring  to 
stop  any  move  to  do  away  with  these  stores.  It  occurs  to  me 
that  If  w«  went  to  work  here  and  passed  a  resolution  to 
abolteh  theee  stares  and  stopped  this  rather  than  spend  the 
money  and  this  waste  of  time  in  amxrtntiny  a  useless  com- 
mlaiton.  «•  would  serve  the  ooontry  better. 

Mr.  POU.  Mr.  Speaker,  the  very  point  is  that  the  country 
does  not  know  about  this.  If  the  ooun^  at  large  knew 
what  is  taking  place,  I  think  the  country  would  rise  up  in 
protest  and  stop  it.  There  is  a  legitimate  line  of  demarca- 
tion beyond  which  the  Oovemmmt  ought  not  to  trespass. 
Tbe  purpose  of  this  rssolatkm  Is  to  appoint  this  committee 
in  order  to  ascertain.  If  posribis.  what  the  Isfltimate  activi- 
ties of  tbe  Oovemmeat  ought  to  be  and  what  activities  are 
not  legitimate. 
Mr.  XTNDscuujLli.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  POU.  I  would  rather  not  yield.  I  would  rather  the 
gentleman  question  the  author  of  the  bill.  It  seems  to  me 
that  this  resohxtfam  ought  to  pass. 

Mr.  BANKHKAZX  Mr.  ^leaker.  will  the  gentleman  yield 
me  two  or  three  mlmites? 

Mr.  POU.  Mr.  Speaker.  I  yield  five  minutes  to  the  gen- 
tleman from  Alabama  (Mr.  Bamonus]. 

Mr.  BAKKHEADl  Mr.  S4>eaker,  I  do  not  care  to  add  any- 
thing to  what  has  already  been  so  well  said  by  the  chairman 
of  the  Committee  on  Rules.  However,  in  ordn  to  show  that 
this  is  a  matter  of  great  inuMTtanos,  and  that  it  has  impressed 
ttseir  upon  the  most  responsible  and  representative  boslneas 
organisation  of  the  country,  for  tbe  purpose  of  the  Racoao 
I  ask  unanimous  consent  that  the  Clerk  may  read  a  copy  oi 
the  liMsr  whieh  I  ssDd  to  the  desk,  addressed  to  the  chair- 
man of  the  Oommittee  od  Rales,  together  with  the  xvsotaxtion 
passed  by  the  Uhited  States  «^^^'»**>^  of  Commcroe  upon 
this  quertion. 


Tbe  SPEAKER  pro  tempore  (Mr.  Black)  .  Without  objec- 
tion, the  Clerk  win  read. 

The  Clerk  read  as  follows: 

MsT  as.  iBsa. 

Hon.  Edwako  W.  Pou. 

Chairman  Committe*  on  Rules. 

House  of  Representatives,  Washington,  D.  C. 
llT  DsAK  Ma.  Chaieman.  The  action  taken  by  your  eommlttae 
in  reporting  favorably  House  Resolution  23S  is  very  gratifying  to 
the  membership  of  ttae  Chamber  of  Commerce  of  tbe  United  Statea. 
It  is  our  hope  that  the  House  wlU  act  promptly  and  that  the  com- 
mittee which  is  to  Inquire  Into  all  phases  of  Oovemment  compeU- 
tkm  will  soon  be  In  a  position  to  proceed  with  Its  task. 

Our  organization  made  Its  latest  expreaelon  relating  to  Oovem- 
ment competition  on  May  20.     I  attach  a  copy. 
Very  truly  yours, 

^■^^—  ,  ^resiiteitt. 

Resolution  adopted  at  the  twentieth  annual  nteetlng  of  the 
Chamber  oi  Comjmerce  of  the  United  States.  San  Francisco. 
Calif..  liCay  20.  1932 

GOvzaNMnvT  coMPrnTTOit 

The  earnest  position  of  tbe  Chamber  of  Commerce  of  the  United 
States  against  the  Government  engaging  in  any  form  of  business 
enterprise  in  competition  with  Its  citizens  has  been  repeatedly  ez- 
pri—i  d.  annoe  the  last  annual  meeting  the  membership  has  been 
enlisted  in  a  survey  of  the  forms  and  extent  of  GoTenunent 
competition.  Much  information  has  thus  been  brought  together 
and  placed  at  the  disposal  of  the  special  committee  which  was 
appointed  by  the  board  of  directors  to  study  the  SQb)ect  In  all  of 
its  phases.  This  committee  has  cubmltted  a  progress  report  and 
win  shortly  present  Its  considered  recommendatiooa. 

This  report  will  be  very  timely  becatue  of  the  pressing  need  for 
economy  m  Government  spending  and  In  view  of  the  increasing 
bordena  of  taxation.  While  the  oommittee  In  Its  progress  report 
found  It  ImpoflBible  to  determine  exactly  the  cost  of  bualnees  ac- 
tivities of  the  Federal  Government,  it  Is  certain  that  reported 
losses  and  deficits  are  extensive.  Large  sums  are  now  sfwnt  oy  the 
Kderal  Government  upon  business  and  commercial  ventures  of  Its 
own.  In  addition  to  direct  losses,  there  are  at  once  detriments 
to  private  citizens  engaged  In  lawful  pursuits,  and  important  losses 
to  the  OovemmeDt  by  reason  of  Its  deprivation  of  revenues  which 
would  be  derived  from  these  enterprises  If  conducted  by  cltlaens 
and  taxpayera 

Mr.  BANKHEAD.  Mr.  Speaker,  I  think  the  Clerk  did  not 
read  the  name  signed  to  the  letter. 

The  SPEAKER  pro  tempore.  There  is  no  signature  to  the 
letter. 

Mr.  PURNELL.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Rules  I  received  a  copy  of  this  letter  which  was 
signed  by  tbe  president  of  the  United  States  Chamber  of 
Commerce. 

Mr.  POU.  Mi-.  Speaker,  I  yield  15  minutes  to  the  gentle- 
man from  Missouri  [Mr.  SRAinron]. 

Mr.  SHANNON.  Mr.  Speaker,  it  Is  utterly  impossible  to 
comprehensively  present,  in  IS  minutes,  the  subject  of  gov- 
ernmental cnnpetitlon  with  private  enterprise.  The  purpose 
of  requesting  the  appointment  of  a  special  committee  is  to 
give  to  those  citizens  throughout  the  United  States  who  have 
been  and  are  oppressed  by  Qovemment  in  business  an  op- 
portunity to  be  beard.  This  is  an  accumulation  of  many, 
many  years.  Qovemment.  through  Its  agencies,  may  reach 
out  and  take  from  the  small  man  in  trade  his  means  of 
livelihood.  Unless  a  special  committee  Is  appointed  under 
this  resolution  to  give  a  bearing  to  the  restaurant  man.  to 
the  laondryman,  to  the  livestock  man.  to  the  coal  man,  and 
to  the  thousands  of  others  who  have  been  oppressed  by  these 
governmental  activities,  I  see  little  hope  for  anything  being 
done  to  ameliorate  the  situation. 

Mr.  XJtOMRHIUa.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BHANNOW.    Tes. 

Mr.  UNIIKKHTTJ.  Is  it  proposed  to  make  a  part  of  this 
tevestlgfttton  the  express  and  freight  business  carried  on 
imder  the  guise  of  the  parcel  post,  also  tbe  maternity  care, 
which  is  in  competition  with  the  doctors  of  the  Nation? 

Mr.  SHANNON.  U  tbe  gentleman  wiU  give  me  a  reason- 
ahle  length  of  time  to  discuss  the  matter,  I  think  I  can 
answer  his  qnesttons  fully.  The  committee  gave  three  days 
to  the  hearings  on  tbe  res(dutioo.  When  we  first  went  be- 
fore the  Coounlttee  on  Rnles  there  was  some  little  opposi- 
tlon.  but  at  the  conclusion  of  oor  last  hearing  every  member 
of  that  rommittw  voted  for  this  resolution.  8o  you  can  see 
the  importance  of  it.  I  think  it  is  a  very  bnmA  resohiticm. 
In  fact,  it  is  a  better  resolution  than  the  one  I  originally 


introduced,  because  my  resoiiiHon  was  based  primarily  on 
Oovemment  activities  in  Kansas  City  akne.  where  a  res- 
taurant U  being  operated  in  the  Federal  reserve  building, 
where  U  ]»  contempUted  to  iMtall  a  restaurant  in  the  new 
post  offloe  building,  and  where  mace  is  being  rented  in  a 
Oovemment  building  In  oonpetition  with  local  realty 
owners. 

The  thing  that  is  pleasant  about  this  is  its  nonpartisan 
nature.  I  attended  a  msetlag  at  the  Kai^as  City  Stock- 
yards a  few  weeks  ago.  A  gfiithiiian  stepped  up  to  me  and 
said.  "  I  am  chairman  of  this  meeting,  and  I  am  here  so  as 
to  take  poliUcs  out  of  it.  You  know  that  I  did  not  vote  for 
you.  and  I  may  not  vote  for  jmx  the  next  time,  but  I  want 
the  world  to  know  that  we  stand  as  one  in  trying  to  protect 
our  business  from  govemmsotal  invasions." 

Members  of  the  Chamber  of  Commerce  of  Leavenworth. 
Kans..  called  on  me.  They  said.  "  There  is  a  terrible  con- 
dition existing  in  our  little  eonouinity.  Our  merchants  are 
being  destroyed  every  dajr  by  the  so-called  post  stares. 
They  can  not  compete  with  them." 

Post  stores  are  relics  of  the  old  sutler  system,  when  the 
Army  was  out  on  the  idsins  or  In  the  mountains  or  the  Aelds 
of  battle,  far  removed  from  civic  centers,  and  sutler  stores 
were  established  to  furnish  acoommodatioBMB  for  those  in  the 
service.  Fbrt  Leavenworth  is  within  a  few  blocks  of  the 
town  of  Leavenworth  and  a  lev  miles  from  Kansas  City,  St 
Joseph,  and  Atchison. 

One  of  tbe  cltisens  of  Leavenworth  wrote  me  to  come  to 
his  aid.    He  said: 


I  have  a  lltUe  jewriry  store,  wblflb  li  mjr  sola  support.  A  etvU- 
semoe  employee  comss  in  and  aaka  if  I  have  a  8eth  nuxnas  clock. 
I  Aow  him  one.  He  takes  the  number,  then  walks  acroee  the 
street  to  the  Government  post  and  buya  the  same  cioek  for  less 
than  X  ean  aeU  It  to  him.  B  the  post  dosa  not  have  it  tn  stack. 
It  la  ordered. 

He  says  that  this  makes  bohhevists.    Then.  fine,  good 

man  that  he  Is,  he  condudes  his  leUer  with  this  line: 

CMi.  let  God  give  Oongreas  the  strength  to  mvesUgate  this 
queatloa  and  fOeeasr  stop  It. 

These  merchants  at  Leavenworth  do  not  want  something 
temporary. 

You  can  not  buy  a  paper  oC  pins  up  there  to-day  as  a  result 
of  the  introduction  of  this  resolution;  but  10  days  ago  you 
could  have  bought  a  paper  of  pins,  or  you  could  have  bought 
a  furnace  for  the  house,  or  yoa  could  have  bought  a  piano~ 
anything  under  the  son.  At  Leavenworth  they  say,  "We 
want  this  thing  settled  once  and  forever .** 

This  resolution  provides  that  ths  special  committee  shall 
report  back  to  the  next  session  of  Congress.  No  utandtng 
committee  can  do  this  wwk  wen,  because  It  does  not  have 
the  time. 

I  said  to  the  committee  from  Leavenworth.  **  Ten  me  some- 
thing: what  wffl  they  s^  yott  at  Leavenworth?  "  They 
said.  "Anything."  So  my  deric  went  up  there,  and  the  Ihst 
thing  she  was  tokl  to  get  was  dgwettes.  She  boagfat  two 
packages  of  cigarettes  at  the  poet.  She  paid  15  cents  for 
these  and  came  right  out  and  bought  two  of  the  same 
brand  from  a  Leavenworth  inrrrtiant  and  had  to  pay  17 
cents.  She  had  to  pay  the  State  tax  In  the  State  of  Kansas 
but  did  not  have  to  pay  tt  at  the  foit.  These  are  not  supplies 
merely  for  the  members  of  the  Army.  They  are  goods 
which  are  sold  to  anybody,  no  matter  where  they  are  from. 

The  next  thing  she  boaght  wai  thl>  bottle  of  cologne.  The 
next  was  a  handkerchief.  Hext  d^  bought  this— I  never 
yet  have  found  out  what  thej  wanted  to  sdl  Vbia  at  ttie  fort 
for  unless  It  was  to  deceive  the  enemy  in  case  it  came  there. 
[Applause  and  laughter.]  -■  ^ 

Mr.  PARKS.    Wffl  the  gwgfman  jleldT 

Mr.  SHANNON.    I  yield. 

Mr.  PARKS.  I  just  wanted  to  ask  the  grntlnnan  where 
he  got  that  garment  and  what  It  is? 

Mr.  SHANNON.  I  got  tt  at  Fort  Leavenworth,  Kans.,  at 
the  fort. 

Mr.  KELUR.    It  is  a  pajama  suit.  Is  it  not? 

Mr.  SHANNON.    Yes;  feminine. 


far 


It  is  oontempiatad  at  this  moment  to  put 
post-oOlce  buildings. 

The  gentleman  from  Washizwton  lUi,  Hoaal 
with  reference  to  the  laundrymen  at  Bremerton, 
from  my  district. 

I  thought  I  would  go  out  on  a  Utde  shopping  trtp  off  Waj 
own  here  In  Washington,  so  I  went  down  to  tMmmA  pftnai 
in  the  dty.  and  after  visiting  them  I  sent  a  yeoag  nan  mk, 
and  when  he  came  back  he  brought  this  suit  of  clettes»  pur* 
chased  at  a  Qovemment  institutton  at  BbWam  FMUL  Be 
bought  this  shirt  at  a  Government  Institution  at  IMt  C 
Street.  Then,  in  addition  to  that,  he  bought  this  het,  and 
he  bought  this  necktie  also  at  1800  C  Street  Tten  Iw 
topped  off  the  morning's  work  by  bojrtng  a  pair  of  AoM  at 
BoUing  FMd.  These  shoes  were  made  In  Xnglaad,  as  yea 
will  see  stamped  on  the  sole. 

Mr.  COX.    What  was  the  cost  of  them? ' 

Ml.  SHANNON.  I  am  not  sure.  I  think  It  waa  HM' 
I  want  you  to  see  the  box.  It  reads.  "  Pride  of  ■^gJ^^^T" 
Shoe  Craft."  Just  at  that  time  I  received  a  letter  fhaa  a 
great  shoe  factory  tn  St.  Louis.    The  manager  wrote: 

Can  not  something  be  done  to  step  tbe  Oovenuneat  hem  Sferic* 
Ing  shoes  at  Leavenworth  and  oompettng  wtth  es  la  tbe  hidlia 
reeervatlODsY 

I  went  up  to  Eighteenth  and  C  Streets  and  X  boQiht 
canned  chicken  and  crab  meat.  X  boivht  s^Mia^f^|i|  g^d 
soap,  and  I  bought  odllscrs,  and  I  bought  tJMerlne.  tiNB  t 
boui^t  these  four  bottles.  They  read  Uke  this:  "XMan.  poll* 
tents  of  bottle  suffldent  to  flavor  1  gaOon.**  X  do  not  know 
whether  tt  is  rain  water  or  tea,  hut  tbe  awiiimiUutt  Is  ttet 
tbis  imparts  the  flavor  of  rum  to  hwnetnade  Uqoor.  in 
accommodating  dlexk.  there  told  me,  "  We  have  a  gfeet  de- 
mand for  this.    Eveiybody  Is  baying  it." 

Mr.  COX    Read  the  names  on  tbe  lest  of 

Mr.  SHANNON.    Qln.  rum,  rye— - 

Mr.  MXLUSR.    When  is  this  plaeef 

Mr.  SHANNON.    Eighteenth  and  C  Streets. 

It  is  impossible  to  cover  this  scdbdect  In  U 
would  really  make  an  hour's  iateresthig  .^ 

the  committee  wiU  be  composed  of  men  who  wHI  tritfl  tbk 
subject  seriooaly  and  give  a  paOsol  ttemnf  to 
b*>Jng  oppressed. 

Just  think  of  Itt  Tike  wiailiilsas  pi 
bands  beiTig  seat  out  on  T***?*wr**iiiaiLlhg  ttQiL  jSmd  tie 
have  factories  off  an  kinds  joinlov  tbe  dboctti  off  oenihMaiiii 
The  gentlsman  from  Pepugylfania  IMr.  0nna]  mm$  taaa 
and  said:  "We  have  in  Oie  eMy  eff  Serawien  a 
factory,  and  they  appeal  to  us  to  elose  the  eoatpalt 
ermnent  faotoiy  at  NaKfolt.  Ya,  beeaase  It  is  r^aitm  ^^BamJ' 

We  have  proteets  from  ao  dttTsTCBt  ettiss  at  Ibia  Hm0  «i 
Qovemment  competition  wtth  prttate  1**M!i1ihitL  ImI  lite 
experience  In  the  city  off  Washington  wiB  be  mtlUkm£fm 
alL  Foci  Myer  asads  Ooveuaueut  wagodas  ww  to  SBOMr 
up  the  Anny  eOleerr  elottws,  and  toetrtentaly  Xtm  dilbMf  # 
an  thetr  neighbors  and  triends.  and  latyth^wtih»ig,''lil 

ef  Washington  say:  "Of  eoocae,  you  dlo.  We  have  t»  M 
rent;  we  have  to  pay  labor;  we  have  to  e«itp  oar  plaalg  aal 
pay  for  everything  that  Is  neoe«ary  for  our  prMilr 

ducted  business." 

In  Leavenworth  the  merchants  say,  "  It  aU  off  Qds  Is 
for  tbt  persomifi  off  the  Amy,  tben  yoa  Ought  to 
us.  The  Oovemment  pays  thoM  men  good  vemm^  and  .ttifB 
after  they  have  served  a  certain  length  of  Uam  CMf  aia  xe- 
tired  on  two-thirds  pay;  but  we  stUl  have  to  JUtht  tOr  a 
living." 

Mr.SNELU  Will  tbe  geatknan yieldl 

Mr.  SHANNON.   lylekL 

Mr.  SNBUi.   Do  I  wmii  i  stsi^  hw  the  jaatt— anis 
tton  on  this  lesotation  hs  is  oppoeed  te 
ing  in  business  and  oompettng  wttti  prlaiite 

Mr.  SHANNON.   Yes. 

Mr.SNBJx    Then  wiir  did  the  geflMHMHiwBteftri 
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lir.  SHAMNON.  I  voted  for  Muacte  Shoals.  I  mmy  aajr  to 
the  gentlem*n  from  New  Tork,  for  the  remaon  the  question 
loTolved  the  rtgbU  of  many  coooemlnf  the  use  of  that  great 
uropertj  and  the  later  use  of  the  power.  Tlwre  may  be 
somethisff  in  what  the  gentleman  says. 

Mr.  SMSLL.  I  would  think  there  was  something  In  what 
I  say.  because  it  puts  a  tax  burden  on  the  American  people 
of  from  $60,000,000  to  $100,000,000  to  put  the  Oovcrmnent 
in  business,  yet  the  gentleman  complains  because  the  Gov- 
ernment washes  a  few  clothes  for  sonetxMly  In  competition 
with  a  private  laundry. 

lir.  COX.  WIU  the  gentleman  from  Biissouri  permit  a 
suggestion? 

Mr.  SHANNON.    Certainly. 

Mr.  COX.  I  have  no  desire  to  draw  the  gentleman  frtHn 
the  question  propounded  by  the  gentleman  from  New  Tork 
[Mr.  Smax],  but  when  the  gentleman  appeared  before  the 
Rules  Committee  he  had  a  very  important  piece  of  evidence 
in  the  nature  of  advertising  matter  calling  the  public's  at- 
tention to  sales'  days  when  they  were  putting  on  special 
bargains. 

Mr.  SNELL.  Before  the  gentleman  gets  too  far  afield  he 
better  answer  my  question. 

Mr.  COX.    I  think  he  answered  it  quite  satisfactorily. 

Mr.  RICH.  There  may  be  such  a  thing  as  voting  for  one 
particular  thing  and  then  getting  oft  the  track.  I  think  the 
gentleman  is  on  the  right  track  now  and  I  hope  he  will 
press  this  resoIuUon  to  a  conclusion,  because  we  have  too 
much  Government  in  iMisiness.  I  think  the  quicker  we  help 
get  it  out  of  busixiess  the  better.  If  we  can  muster  enough 
votes  to. help  the  gentleman,  we  wlU  do  something  really 
worth  while. 

Mr.  BLANTON.  If  the  gratleman  will  offer  a  resolution 
to  stop  this  we  win  vote  for  it. 

Mr.  SHAMNON.    msat  has  been  done. 

Mr.  Cox  a  moment  ago  referred  to  a  piece  of  advertising 
sent  out  under  the  heacUng.  '*The  Command  and  General 
Staff  School.  Port  Leavenworth.  Kans..  Information  Bulletin 
No.  136.  February  12.  1933."  Among  the  articles  advertised 
are  the  foDowlng: 


WooMii'i  eaehmnga:  RmaMd  oU  r»lnttng»  (deaart  aoMiM):  oob 
6  Inches  by  7^  InehM  at  92:  on*  8  Inches  by  11  Inches  »t  t4. 
Work  Is  wsU  done  and  oolorful.  Come  In  and  see  the  hand-made 
chiktrtn's  elothsa  priosd  $1  sod  up.    Beautifnlly  mads. 

Poet  esehangs  sperlals  for  Friday  and  Saturday.  Sale  starts  rrl- 
day  noon.  Qfocsry  department:  Fresh  country  eggs,  doeen  IS 
cents:  pure  ereamary  bnttar.  M  cents:  red  pitted  cherries,  gallon  47 
coita:  Oampara  marsh malkma.  l-pound  package  IS  cents:  Helna 
catsup.  S  bottles  57  cents:  BMns  plum  and  flg  podding,  l^xiond 
tins  i  toe  U  cents:  Hawaiian  pine^iple.  No.  2%  cans  16  cents: 
Pickwick  cocoa.  2  pounds  28  cents:  grapefruit,  large  siae.  each  6 
cents.  doMn  SS  cents,  half  crate  (37  gr^Mfrult),  $1.«6:  cooking 
and  eating  andas  (Wlnesap).  per  bushtf  m  cants:  Bomaa  beauty 
ajHitlee.  bushil  81.48:  lemona.  doaan  10  cents;  mushrooms,  as  cents: 
cooking  apptee.  7  pounds  29  centa;  whipping  cream,  one-half  pint 
18  centa:  head  lettuce.  5  cents;  leaf  lettuce.  10  cents:  dwarf  celery. 
11  oente:  large  celery.  12  cents;  oanots.  a  bun^Ms  18  ouits:  beets, 
a  bimchea  16  oente;  tunUiis.  9  cents;  radtabes,  S  bunches  10  cents; 
green  onions.  8  bunchee  10  cents;  lytnach.  3  pounds  28  cents; 
tomatoee.  2  pounds  28  cents;  cauliflower.  16  cents:  awee^wtatoee. 
10  pounda  SS  oanta;  new  pa«atoca.  S  poonda  25  oente;  potetoca.  10 
pownrta  IS  centa;  peas.  17  oanta;  green  tseana.  10  centa;  green 
peppers.  8  pounds  10  cents;  Brussels  sprouts,  15  cents;  broccoli.  15 
cents:  svoeados.  36  cents;  bananas,  down  15  cents;  eating  applea. 
S8  cente. 

And  so  forth. 

Now.  Mr.  Speaker,  those  engaged  tn  the  insurance  business 
make  comidaint.  They  say  they  can  not  compete  with 
Government  insurance  rates. 

t Here  the  gavel  felL] 

Mr.  FURNELL.  Mr.  Speaker.  I  yield  the  gentleman  five 
minutes  of  my  time. 

Mr.  POU.  Mr.  Speaker.  I  yield  the  gentleman  from  Mis- 
souri six  minutes. 

Mr.  SHANNON.  Mr.  Speaker,  kt  me  read  from  a  radio 
address  made  by  Merle  lliorpe.  editor  of  the  Nation's  Busi- 
ness, on  March  3. 1932: 

I  have  before  me  a  list  at  eighty-odd  TUMlertaklngB  in  wtdch 
the  radarvl  Oovarament  is  ecmpettng  wtth  private  mdostry. 
which,  of  course,  must  fumiah,  through  taxes,  part  of  the  mauey 
to  maki  this  oompetitlon  possible. 


Tliat  Is  the  ccmtexitkm  of  the  man  tn  trade,  that  he  has 
te  face  the  Government  in  business,  and  in  facing  it  he 
faces  a  competitor  who  has  a  special  sales  iriace,  hM  no 
taxes  to  pay,  and  really  no  overhead  to  pay.  lliis  question 
was  considered  by  the  chamber  of  commerce  In  San  ftun- 
dsco.  Tbej  passed  a  resolution  on  the  subject.  At  the 
same  moment  In  the  city  of  Louisville  the  retail  coal  dealers 
got  together  and  entered  a  protest  against  Government  build- 
ings being  used  as  places  for  the  sale  of  coaL  "Rien  came  a 
letter  from  Oklahoma  in  which  it  was  stated  that  an  agency 
of  the  Government  had  taken  over  coal  mines  and  had 
ruined  the  local  coal  industry. 

I  hope  you  will  bear  with  me  Just  a  little  longer.  Here  is 
a  protest  from  the  retail  grocers  of  Seattle.  Wash. 

Mr.  DE  PRIEST.    Win  the  gentleman  yield? 

Mr.  SHANNON.    Yes. 

Mr.  DE  PRIEST.  Will  the  gentleman  give  us  some  idea 
about  what  this  investigation  wlU  cost? 

Mr.  SHANNON.  I  do  not  know;  but  any  reasonable  sum 
would  be  well  spent. 

Mr.  DE  PRIEST.  I  think  the  gentleman  has  a  good  reso- 
lution. 

B«r.  SHANNON.  I  have  no  idea  what  It  will  cost.  Not 
having  had  much  experience  with  these  things,  I  do  not 
know,  but  any  reasonable  amount.  $15,000  or  $30,000.  would 
be  well  spent,  so  that  this  Congress  would  know  at  its  next 
session  how  to  handle  this  question. 

I  want  to  read  a  resolution  adopted  by  the  Washington 
RetaU  Grocers,  an  association  In  Seattle.  They  are  pro- 
testing against  the  destruction  of  their  business. 

Mr.  TAYLOR  of  Tennessee.    WIU  the  gentleman  yield? 

Mr.  SHANNON.    Yes. 

Mr.  TAYLOR  of  Tennessee.  Has  the  gentleman  ^wd  any 
protest  from  the  private  printing  industry  of  the  country  as 
to  the  Government  engaging  in  printing  work? 

Ifr.  SHANNON.  I  have  received  many  complaints,  any 
number  of  them. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  SHANNON.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  called  at- 
tention to  the  fact  that  these  shoes  were  made  in  England. 
I  vrant  to  call  his  attention  to  the  fact  that  this  hat  was  also 
made  in  England. 

Mr.  SHANNON.    I  did  not  know  that. 

Mir.  EATON  of  Colorado.  Does  the  gentleman  know  how 
much  gasoline  is  sold  In  this  way  for  private  consumption? 

Mr.  SHANNON.  Many  such  complaints  have  come  from 
an  over  the  country.  The  quantity  runs  Into  thousands 
and  thousands  of  gallons  every  day. 

Mr.  EATON  of  Colorado.  Has  the  gentleman  the  figures, 
or  win  be  put  in  the  Rscoao  an  estimate,  showing  the 
amount  of  tax  which  the  States  lose  In  that  way? 

Mr.  SHANNON.    I  have  no  Idea. 

Ux.  EATON  of  Colorado.    That  information  Is  available. 

Mr.  SHANNON.  Perhaps  it  is.  However,  the  only  way 
yon  can  get  at  it  Is  by  having  this  Investigatlcxi  made. 
You  can  then  procure  all  of  this  Information  a^"*i  be  pre- 
pared to  pass  adequate  remedial  legtslatloa 

Mr.  DYER.    WIU  the  gentleman  yield? 

Mr.  SHANNON.    Yes. 

Mr.  DYER.  The  gentleman,  of  course,  can  not  In  the 
short  time  he  has  touch  upon  this  great  subject  The  gen- 
tleman has  not  spoken  about  the  beef  industry,  and  he  has 
not  referred  to  the  groceries  which  are  scdd  m  all  of  the 
Army  posts  to  Army  officers,  and  probably  to  all  of  their 
rdatlves. 

Mr.  SHANNON.  If  you  wHI  pass  this  resolution  you  will 
be  able  to  get  at  an  of  those  facts. 

Mr.  RICH.    Win  the  gentleman  yield? 

Mr.  SHANNON.    Yes. 

Mr.  RICH.  I  have  many  complaints  from  manufacturers 
in  my  district  who  are  «v>twpiitiwtwg  about  divisions  of  the 
Army  which  are  engaged  in  competition  with  private  busi- 
ness. They  are  taktng  business  away  from  prtrate  enter- 
prise when  it  should  go  to  prirafee  enterprise  insteid  of 
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being  handled  by  the  Oovcmment.    I  wiU  be  glad  to  see  the 
gentleman  have  this  resolution  put  through. 

Mr.  SHANNON.  I  thank  the  gentleman.  Let  me  touch 
another  phase  of  this.  I  have  here  protests  from  coal  men 
who  object  to  post  offices  being  used  as  organizing  points  at 
which  to  sen  goods.  I  went  over  and  looked  at  this  great 
restaurant  In  the  Commerce  Building  and  I  found  it  has  a 
seating  capacity  of  2.500.  I  asked  the  purpose  of  it  and 
was  told  that  it  makes  for  efficiency.  The  clerks.  I  was 
told,  have  only  half  an  hoar  for  their  lunch.  I  said.  "  That 
may  be  all  right,  but  why  do  you  serve  breakfast  in  this 
room?"  They  said  they  did  not  know  the  purpose  of  it. 
I  said.  "  Would  it  not  be  as  weH  to  have  these  clerks  eat  at 
home,  whether  they  live  ta  ^V^rginia.  Maryland,  or  in  the 
District  of  Columbia,  and  thus  help  the  local  grocer,  or  else 
patronize  the  local  restaurants?"  Then  I  went  into  the 
Revenue  BuiUUng,  and  I  found  the  same  thing. 

A  Washington  merdiaot  timidly  handed  me  this  letter. 
I  will  not  take  the  time  to  read  more  than  an  excerpt  there- 
from. The  Manufacturen*  Association  wrote  to  the  In- 
terstate Commerce  Commission  and  complained  about  **\p>t 
department  being  used  for  commercial  purposes,  and  then 
this  was  the  reply. 

(Here  the  gavel  fell.l 

Mr.  DYER.  Mr.  Speaker.  I  yield  the  gentleman  one 
minute.  I  would  yield  the  gentleman  five  minutes  if  the 
gentleman  from  Indiana  would  let  me  have  It. 

l%e  SPEAKER  pro  tempme.  The  gentleman  from  In- 
diana FMr.  PrnufsLL]  is  tn  control  of  the  remaining  time. 

Mr.  PURNEUi.  Mr.  ^waker,  I  have  some  requests  for 
time,  and  so  far  as  I  am  ooncemed,  I  think  the  gentleman 
has  made  out  his  case.  Hbwever,  I  yield  the  gentleman 
one  minute. 

Mr.  SHAPmON.    The  reply  of  the  bureau  derk  was  this: 

In  reply,  would  adviat  yon  tbere  Is  In.  ertrt^noa  aa  organtaatian 
known  as  the  Incomco  Club.  The  idea  of  this  organisation  is  to 
greaUy   improTe  the  morale  amoog  the  employees. 

And  then  at  the  end  he  gives  this  excuse: 


Time   so  spent,   howevar.  la  tb«   uas   of   Oovemment  darks   U 
ratlrtay  in  the  intcreata  of  the  morale  of  the  commission. 

This  is  the  kind  of  stuff  that  the  merchants  have  to  face, 
and  I  hope  this  Congress  wID  handle  it  to  a  way  that  all  over 
the  Nation  those  engaged  in  tzade  wiU  be  furnished  relief. 

Mr.  CLARKE  of  New  York.   WiU  the  gentleman  yield? 

Mr.  SHANNON.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CLARKE  of  New  York.  Is  the  gentleman's  resolution 
broad  enough  so  that  we  can  also  get  after  the  Farm  Board 
to  find  out  whether  they  are  indirectly  competing  with 
business? 

Mr.  SHANNON.  It  is  a  very  broad  resolution  and  I  would 
think  it  covered  that. 

Mi.  GLOVER.    WiU  the  gentleman  yield? 

Mr.  SHANNON.    Ysa. 
<  Mr.  GLOVER.    The  gentkmsn  exhibited  a  pair  of  shoes 
that  show  on  the  instde.  as  well  as  the  outside,  that  they 
were  made  in  England.    Is  that  shoe  sold  by  them  at  a  less 
price  than  the  Ameriean  ahoef 

Mr.  SHANNON.  Poor  dolhn  and  eighty-five  cents,  I 
think,  is  the  price. 

Mr.  KKtlXR.  Is  that  cheaper  than  an  American  itioe 
would  be? 

Mr.  SHANNON.   I  do  M*  know. 

Mr.  PURNELL.  Mr.  Speaker.  I  have  no  desire  to  take 
up  any  time  personally.  I  have  some  requesto  for  time,  and 
I  mer^  want  to  say  thai  'Oils  rescAution  comes  from  the 
Committee  on  Rules  wtth  <he  unanimous  support  of  that 
committee;  and  speaklnc  for  myself  personally.  I  am  in 
hearty  symiwthy  with  tha  pmposca  of  the  resolution.  How- 
ev»,  I  should  like  ytaj  madi  to  have  had  the  resolution 
previkle  some  curb  on  expeBiBtarea  in  wder  that  the  com- 
mittee mi^it  not  go  too  Csr  allrid  and  tax  the  Treasury  too 
much. 

Mr.  BACON.    WUl  tte  gmtleman  yleUT 

ICr.  PURMKUL   TeL 


Mr.  BACON.  

this  resolution  is  sufltdently  bniad  to  go  tatfD  m  jrttt  i 
acttviUes  thrcutftoot  the  cwmtry  where  the 
eompeting  with  prhrate  IhiiIhiibT 

Mr.  SNELL.    Yes;  from  Musda  flboals 

Mr.  BACON.  As  the  gentleman  wen  knows,  Itae  Mtovy 
maintains  a  factoiy  for  the  maimfiMtare  of  dotMECirhtmu 
in  former  times  they  used  to  can  for  bids  en  a 
basis,  and  the  Government  to-day  Is  *piMti«>g  n 

more  for  ite  einthiy^  than  it  paid  to  the  past  whoa. ^, 

bought  its  clothing  following  competitive  Mdh  tten  prtHOt 
manufacturers. 

Mr.  PURNELL.  I  may  say  to  the  genttanaa  ^*r1'  ■ami 
years  ago  I  made  an  attempt  to  break  op  that  piaetioe.  but 
I  did  not  get  anywhere  with  it. 

I  now  yi<dd  five  minutes  to  ttie  gentleman  from  Mnr  Tork 

[Mr.  Simxl,  ^^ 

Mr.  SNELL.  Mr.  fi^peaker.  so  far  as  the  sufetfeet  mattv 
of  this  resolution  is  coDoemed.  I  am  not  in  opposttioa  to  li; 
but  considering  the  source  from  which  It  oomiai  ^  thHV 
there  must  be  something  hidden  in  Ute  rMoTufkm  tttrtf  that 
ought  to  be  investigated. 

What  has  happened  In  the  last  few  weeks  that  has  ao 
changed  the  Democratic  majority  in  Its  attitude  towwrt 
putting  the  Govemmoit  In  business?  When  we  had  the 
Muscle  Shoals  proposition  before  us.  irtMb  pi  in  Med  iqr 
putting  the  Government  toto  buslaesB  in  the  oaaufaotiire 
of  fertilizer  in  competition  with  private  Industry,  aad  aim 
providing  from  $60,000,000  to  $100,000,000  In  putting  the 
Government  into  this  new  bostoess  tn  compedtloQ  wtth  sti- 
vate  industries.  I  find  that  five  of  the  eight  f^ynbtrs  of  the 
Democratic  Rules  Committee  voted  in  favor  of  tt,  ans  voted 
against  it,  one  voted  present,  and  one  member  was  aheeOt. 

I  find  that  the  gentleman  who  is  m  much  dtstorbed  hSM 
to-day  about  the  Government  being  to  bostaem  aiao  voted 
to  put  the  Government  In  bustoees  at  Mosele  Shoals,  t 
am  wondering  Just  what  has  happened  and  why  tbe  Mem* 
bers  on  that  side  are  so  much  dlsturtied  about  ^e  Qofve;ni<> 
ment  doing  a  little  laundering  or  mnnliK  a  lltOe  gromiy 
bustness  at  the  various  poste  ta  the  eeuutry. 

Mr.  OXX^NNOR.    WiU  the  gentleman  ylekl? 

Mr.  SNELL.    I  yield. 

Mr.  O'CONNOR.  If  my  memmy  serves  me  cmiettiy,  the 
gentleman  from  New  York  now  wpfailng  oo  the  other  ildi 
of  the  aisle  voted  to  put  ttie  Ooivemmeiit  ta  wheid  ami 
cotton  business.    FLaugfater  and  apphmee.]  '^ 

Mr.  SNELL.  Certainly  mt;  we  voted  to  help  o«C  our 
farmers:  that  is  aU.  We  did  not  put  the  OWveeMenl  In 
business. 

The  gentleman  from  !iew  Yerit  has  been  oenMilettt  tfH 
the  way  through  ta  keeping  the  Govemmsnt  oat'Off 
ness.  and  you  can  teSltam  his  raeerd  hsre  for  M  jiejie 
you  wUl  find  that  he  has  cooBMently  voted  agaiMl  It 

NOW,  I  am  wonderiat  what  has  hawfiiiiid  ofc^tJH  Mher 
side.    I  am  wonderlnc  what  the  gentftman 
City  has  to  say  about  the  barge  ttns  <m  Uw 
whether  he  wante  that  done  away  with 
with  private  bmdneeB. 

Will  the  gentleBMB  yMdt 

Yes.  ••  1'- 

lamsmethe 

tB  mishiarttnt 

No:  and  If  I  havo,  I  wlB 

-   ■-    The . 

bar«e  line  on  any  river  of  the  Unifeed  Slatm  ttwt  te  to  ^ 
petition  with  private  hoftowa  Wot  Ingtinw,  the  Oovma* 
ment  has  refused  to  go  into  tha  bacge-hne  hmtaiem  mi  the 
Ohio  River  because  we  have  a  private  barga  Una  tfaam; 
just  as  soon  as  any  private  enterprise  is  wiUiog  ta  IoIdb  <* 
the  barge  line  on  the  Mlseiiwiwii  Btver.  uiktar  fifait  btfl  m 
have  passed,  the  Oovemment  has  said  that  w^  &n  wttfiag  to 
turn  it  over  to  them. 

Mr.  SNEUi.    The  gentleman  knows  very  weU  tla^  tie  |pKl* 
vate  corporation  wiU  ever  take  tt  over  tram  ttia  i     ' 
and  we  wiU  alwayi  be  hi  bnrtngM  f 


Mr.  PARKS. 
Mr.  SNELL. 
Ml.  PARES, 
etatement  that 
Mr.  SMKU^ 
Mr.  PARKS. 
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&Cr.  PARKS.  Does  the  gentleman  wish  to  deny  to  the 
people  the  priyilege  of  haying  barge  lines? 

Mr.  8ENELL.  No;  I  simply  want  to  know  the  attitude  of 
you  gentlemen  as  to  certain  propositions  in  your  own  home 
towns.  If  it  is  in  competition  with  your  own  people,  you  are 
f.gainst  it. 

Mr.  RICH.  Does  not  the  gentleman  think  that  the  Repub- 
licans could  join  with  the  Donocrats  in  keeping  the  Oovem- 
ment  out  of  business? 

Mr.  SNELIi.  I  will  Join  them  if  they  will  Join  with  us  in 
keeping  it  all  out. 

Mr.  HARLAN.  Is  it  contemplated  that  an  amendment 
will  be  offered  to  the  bill  limiting  expenses? 

Mr.  SNELL.  You  have  got  the  most  far-reaching  resolu- 
tion that  has  been  offered  In  the  House  for  a  great  many 
years.  If  they  do  all  that  they  have  a  right  to  do  under  this 
resolution,  they  could  investigate  everything  from  Alaska  to 
Miami  at  a  cost  of  half  a  billion  dollars  before  they  get 
throxigh.  I  am  in  sympathy  with  the  attempt,  but  I  call 
attention  to  this  remarkable  situation. 
Mr.  LaOUARDIA.  Will  the  gentleman  yield? 
Mr.  SNELL.    I  yield. 

Mr.  LaGUARDIA.  The  gentleman  from  New  York  will 
distinguish  between  a  public  necessity  where  the  use  is  uni- 
versal, where  the  public  has  no  opportimity  of  receiving  the 
benefits  of  competition,  like  public  service,  electric  light,  and 

so  forth 

Mr.  SNELL.    Oh,  that  does  not  apply  here. 
Mr.  LaOUARDIA-    The  difference  between  that  and  a  Uttle 
peanut-stand    proposition    like    this.      There    is    a    great 
distinction. 
fHere  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Virginia  I  Mr.  Lanktoro]. 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  I  want  to 
say  Uiat  I  am  very  much  in  favor  of  the  resolution,  if  It 
goes  to  a  certain  extent.  I  do  not  see  any  reason  why  the 
Government  should  go  into  the  biisiness  of  selling  such 
things  as  these — bottles,  shoes,  shirts,  hats,  pajamas,  and  so 
forth — in  competition  with  the  small  merchant.  The  gentle- 
man from  Missouri  [Mr.  Shannon]  has  covered  this  compe- 
tition with  the  small  merchants  and  Uttle  stores  and  I  am 
not  going  to  say  anything  further  on  that  score. 

He  has  brought  in,  however,  the  question  of  paint  at  the 
Norfolk  Navy  Yard.    That  is  an  entirely  different  question. 
We  have  to  repair  these  ships  and  paint  the  bottoms,  and  we 
employ  civilians  to  make  and  put  the  paint  on.    It  is  econ- 
omy for  the  Government;  It  employs  Just  as  many  men,  and 
it  is  only  used  in  Government  navy  yards.    That  is  entirely 
different  from  the  operation  of  stores  In  competition  with 
merchants. 
Mr.  BLAND.    WUl  the  gentleman  yield? 
Mr.  LANKFORD  of  Virginia.    I  yield. 
Mr.  BLAND.    I  liQpe  the  gentkmMi  wiU  be  able  to  stop 
competitioD  with  priyate  shipyards  in  boiklinc  Govemmakt 
vessels  by  the  GofvemmeDl. 

Mr.  LANKFORD  of  Vlrgliil*.    I  expected  the  gentleman 
might  ask  that  qtiestion.  bat  I  can  not  acree  with  Um. 
Mr.  JOHNSON  of  Washincton.   Will  the  gentleman  yield? 
Mr.  LANKFORD  of  Virginia.    Yes. 
Mr.  JOBNBCHif  of  WftdUngton.   Doss  tbe  gentleman  think 
that  this  resolution  woold  aiilliarla»  tiMm  to  go  to  Ohio  aad 
investigate  the  printtBf  by  the  Oofeiuuient  at  cards  and 
stamped  envelopes  iB  cempetttlon  with  private  business? 

Mr.  LANKFORD  of  ▼b(ilni»-    "Hiis  committee  is  going  to 
have  a  Uc  Job.  and  It  mlfbt  do  tliat. 
Mr.  OARBER.    Mr.  Speaker,  wffl  the  genUeman  yield? 
Mr.  LANKFORD  Of  Virginia.    Tes. 

Mr.  GARBBR.  Does  the  gentleman  tlUnk  the  Rules  Com- 
mittee ts  fair  to  tbii  Bdoe  In  reporting  a  resolution  that 
gives  carte  Iflaiielie  imMamity  to  this  committee  to  draw  on 
the  Treaswy  of  the  United  States  for  expenses  of  all  kinds 
without  azQT  Itanttf 

Mr.  LANKFORD  Of  Virginia.  I  think  we  should  have  had 
notice  of  this.   TIm  gentleman  from  New  York  [Mr.  Snxll] 


has  spoken  of  a  ntunber  of  things  Into  which  this  committee 
could  go.  The  first  I  heard  of  it  was  this  morning,  and  I 
do  not  really  know  enough  about  it  to  discuss  it,  though  I 
do  know  that  the  sale  of  these  things  has  been  brought  to 
my  attention. 

Mr.  GARBER.    Should  there  not  be  some  Umlt  on  the 
expenses  to  be  incurred? 
Mr.  LANKFORD  of  Virginia.    I  think  there  should. 
Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  LANKFORD  of  Virginia.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Okla- 
homa [Mr.  Gaibkr]  win  probably  understand  that  before 
this  committee  Is  going  to  spend  any  money  it  must  get  ati 
appropriation  from  the  Committee  on  Accounts.  I  am  ab- 
solutely in  favor  of  the  resolution,  but  the  Committee  on  Ac- 
counts is  not  going  to  give  the  special  conunittee  any  $40  000 
or  $50,000  as  some  seem  to  be  alarmed  about?  I  think  they 
win  get  a  reasonable  amount.  I  am  a  member  of  the  Com- 
mittee on  Accoimts,  and  I  am  smre  that  committee  wiU  not 
waste  the  public  money.    It  never  has. 

Mr.  GARBER.  Should  we  not  take  into  consideration,  in 
passing  this  resolution,  the  amoimt  of  expenses  the  commit- 
tee WiU  incur? 

Mr.  LANKFORD  of  Virginia.  I  doubt  if  we  could  deter- 
mine how  much  would  be  necessary  at  this  moment. 

Mr.  COX.  Let  me  say  for  the  benefit  of  the  gentleman 
from  Oklahoma,  when  the  hearing  on  the  application  for 
this  rule  was  had  before  the  Committee  on  Rules  it  was  not 
contemplated  that  any  considerable  expenditure  of  money 
would  be  made  necessary,  llie  nature  of  the  Investigation 
Is  such  that  the  resolution  had  to  be  broad.  It  is  not  for 
the  purpose  of  making  it  possible  for  the  committee  to  incur 
large  expenditures,  but  for  giving  the  committee  power  to 
dhrct  the  Investigation  to  matters  about  which  the  com- 
mittee was  not  informed. 

Bir.  OARBER.  Right  in  that  connection,  the  power  to 
investigate  extends  to  the  power  to  encourage  expenses,  and 
why  should  not  the  matter,  in  respect  to  the  Investigation. 
be  given  to  the  House,  so  far  as  the  amount  of  expense  is 
conoemed? 

Mr.  POU.  Mr.  Speaker.  I  yield  five  minutes  to  the  gentle- 
man from  Texas  [Mr.  BlantonI. 

Mi.  BLANTON.  Mr.  Speaker,  if  the  gentleman  from 
Missouri  [Mr.  BHAimoir]  or  the  Committee  on  Rules  will  pre- 
sent a  rescdutlon  to  stop  the  sale  of  these  goods  by  the 
Government  in  Army  commissaries  and  Navy  stores  I  shall 
vote  to  stop  it  without  hesitation,  but  I  can  not  support  a 
rceohition  of  this  kind  that  wiU  only  waste  m<mey  and  do  a 
futile  thing.  If  they  get  any  InformaUon.  they  will  not 
have  any  more  than  we  already  have.  We  know  that  this 
is  being  done.  What  is  the  use  of  spending  money  to  ascer- 
tain what  we  know  already?  This  committee,  or  any  mem- 
ber of  it  as  a  subcommittee,  can  travel  aU  over  the  United 
States  from  Maine  to  Seattle  and  Florida  and  you  win  have 
to  pay  the  bill.  I  am  not  m  favor  of  It  You  have  to  pay 
the  expenses  of  it.  You  are  aothorlilnff  them  to  incur  ex- 
penses here,  and  you  axe  going  to  have  to  appropriate  the 
money  to  pay  for  it  I  am  not  in  favor  of  it  It  is  doing  a 
foolish  thing.  Why  do  they  not  bring  in  a  xeeohitlon  and 
stop  this  now?  We  know  that  these  commissaries  and 
naval  stores  are  selling  these  things  aU  of  the  tii^w  and  that 
they  have  been  doing  it 

Mr.  OOZ  rose. 

Mr.  BLANTON.  Just  a  moment  When  you  bring  the 
resolution  in  here  after  you  have  spent  this  money  to  get 
the  Information  that  we  already  have,  and  the  purpose  of 
the  resolution  is  to  stop  the  sale  of  these  things,  you  wlU 
find  our  good  friend  from  Oregon.  General  Maxtzn.  repre- 
senting his  big  Regular  Army,  and  General  CHXPnrixLs 
coming  in  here,  and  they  wiU  obstruct  every  effort  you  make 
to  pass  it.  The  great  Army  and  Navy  Club,  the  great  Navy 
league,  win  come  in  here  and  exert  their  influence,  and  they 
WiU  liave  this  gaUery  full  of  their  satellites.  Tbey  wlU  stop 
you  with  their  propaganda  and  their  lobbying.    I  want  to 
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begin  my  light  right  Lei  us  bring  ba  a  proper  resolution 
here  right  now  and  stop  it;  let  us  pass  such  a  resolution  into 
law  before  the  Congress  adjooms  and  not  send  good  money 
after  bad. 

Mr.  COX    Mr.  Speaker,  wfD.  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  COZ.  Would  the  gentleman  be  interested  in  prepar- 
ing or  introducing  such  a  resolution,  or  may  I  inquire 
whether  the  gentleman  hM  suiBcient  Information  on  which 
to  draw  such  a  resolution? 

Mr.  BLANTON.  Certainly  I  have,  and  aU  of  us  have,  but 
how  far  would  it  get? 

Mr.  COX.  This  resolution  has  gotten  this  far.  Probably 
the  gentleman  could  get  his  before  the  House. 

Mr.  BLANTON.  If  such  a  resolution  were  broui^t  in.  the 
gentleman  knows  what  would  happoi  to  it.  This  same  lobby 
that  stopped  the  oonsobdsttton  of  the  Army  and  the  Navy 
Departments,  whidii  would  have  saved  $1004)00,000  here  in 
expenses  to  the  people,  would  come  in  here  and  stop  It.  You 
would  find  my  friend  from  Sooth  Dakota  over  there  [Mr. 
Wn.UAit80N].  who  at  first  was  for  ooosoUdation.  Jumping  in 
here;  and  when  you  would  have  a  teller  vote  he  would  vote 
against  it  through  the  teUen  just  as  be  did;  and  then  when 
you  had  a  roU  cali  he  would  vote  for  it.  You  would  find 
that  happening  here  agate.  It  ts  that  Infernal  Army  and 
Navy  Influence  here.  It  is  that  insidious  lobby  here  by  the 
Army  and  the  Navy  genorate  and  admirals  that  stops  good 
legislation  like  this  from  passing.  Why  does  not  this  com- 
mittee bring  m  a  reeoluttstt  that  wiU  aocompUsb  the  thing 
they  have  In  mind?  Whsi  better  argimsent  would  you  want 
than  this  bunch  of  stuff  here  that  our  trle&d  from  Missouri 
[Mr.  SHAifMOHl  has  shown  before  us  to  pass  a  resolution  of 
that  kind?  He  has  conilnoed  me  that  it  ought  to  stop,  and 
he  has  convinced  you  tha$  it  ought  to  stop.  Why  do  you 
not  change  this  and  pass  a  10-llne  resolution  here  and  say 
that  they  shaU  stop  it?  Then  I  will  be  with  you.  If  the 
gentleman  from  North  Carelina  [Mr.  Pool  would  authorise 
me  to  offer  an  amendment  of  that  kind.  I  would  offer  it. 
Under  the  rules,  I  can  not  offer  an  amendment  unless  the 
chairman  of  the  Rules  Oommlttee  jM6a  to  me  for  that  pur- 
pose. He  has  yielded  to  me  only  for  the  purpose  of  speak- 
ing against  ttie  resolution.  If  I  were  to  attempt  to  offer  an 
amendment,  he  would  stop  me  immediately  and  move  the 
previous  question,  which  stops  all  amoklments  and  aU  dis- 
cussion. No  Member  herooea  offer  an  amendment,  because 
he  WiU  not  yield  for  that  purpose.  Ihe  gentleman  from 
North  Carolina  [Mr.  Pool  ean  put  this  matter  to  a  vote  at 
any  mooMnt  he  ihuuesi  tar  aioving  the  previous  question. 

If  he  would  give  me  authority  to  do  so.  I  would  offer  an 
amendment  with  some  teeth  te  It  that  would  stop  these 
Army  and  Navy  stores  and  abolish  them,  and  you  would  not 
have  to  spend  money  to  ineesfcicate  them. 

Mr.  POU.  Nobody  knows  better  than  the  genUeman  from 
Texas  that  the  Rules  Comsstttsr  is  not  a  legislative  com- 
solttee  and  has  no  iurisdtettaa  to  report  out  sueh  a  resolu- 
tion. 

Mr.  BLANTON.  Bat  it  the  gsntiiawan  would  authoriae  me 
to  offer  an  amendmsnt  I  do  oat  think  a  point  of  order  would 
be  made  against  it  and  I  would  offer  an  amendment  of 
about  10  lines  that  woold  stop  It  and  stop  it  now.  and  we 
would  not  be  required  to  vend  aU  of  this  money. 

Hie  SPBAKBR  pro  tssapete.  The  time  of  the  gentleman 
from  Texas  has  explTed. 

Mr.  FTTRNEUi.  Mr.  fipeoksr.  I  yield  three  minutes  to  tte 
gentleman  from  Missouri  Ofr.  Oocbiah]. 

Mr.  COCHRAN  of  MSsnurL  Mr.  Speaker.  I  am  In  favor 
of  this  resolution.  I  think  there  should  be  a  thorough  in- 
vestigation. The  genUeman  from  Texas  [Mr.  Buurrow] 
sought  to  give  the  House  the  tanpresslon  that  this  oommlttee 
could  spend  all  the  monsir  it  desixed.  The  gentleman  is  too 
weU  informed  upon  the  ndes  of  this  House  not  to  know  that 
before  this  commtttse  can  fonotlon  It  must  get  an  appro- 
priation from  the  Ooosmlttee  on  Aoeoonts,  and  when  the 
committee  is  named,  that  committee  wfld  appear  before  the 
Committer  on  Accounts  and  make  a  request  for  an  appro- 
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priation.    I  can  say  to 

think  the  gentleman  weU  knows,  that  II 

Accounts  is  not  quite  as  IflBioral  in  ghdhff  ttonsj  U( 

committees  as  some  other  ooBunlttees  Itt  tfurthtT  bd4^ 

Sbaithoh's  informatioa 

surface.   A  few  days  ago  I  added  to  Vkm  Anoj 

biU  an  amendment  whldi  prohlbtted  this 

clothes  for  enlisted  men  in  a  «»Jrtttiih>j  ebop 

Army  In  Philadelphia.  X  have  had  a  hnndrtd  people  tiCm 

back  since  that  n»w*niiBi**f>4.  w  carried  in  that  bOI,' 

the  fact  that  the  Army  fjgares  dwwed  tiMt  on  a 

which  cost  $S  or  leas  to  auke,  the  pdfate  oootraaiav 

wlUing  to  make  it  for  91  eents  Isss  than  the  OofenurtaDft 
could  make  It  for. 

As  I  say,  irtiat  you  have  heard  to-dar  Umply 
the  smrfaoe.  This  committee  win  bridf  laal  infc..^„ 
back  to  the  House  and  the  House  wQI  ^  the  endf  talna' 
Oovemment  out  of  business.  They  will  go  up  to'tlMit  Boe 
of  demarcation  which  the  gentleman  tDMB  North  QvMltia 
[Mr.  Pool  has  pointed  out  and  say  what  should  be  etsijped 
and  what  diould  not  be  stopped.  The  Oovemnusit  hia  Bb 
right  to  compete  with  the  taxpayers  wha  apstate  the  Omr 
emment. 

I  hope  the  resolution  wfll  be  adopted  aad  a  repoit  m^ 
by  the  committee.     [Aptdaose.! 

liT.  POU.    Mr.  Speaker.  I  move  the  previous  qoeskloii, 

Tbt  prevlouB  question  was  ordered. 

The  SPEAKER  pro  tempore  (Bfr.  Buoc) . 
is  on  the  passage  of  the  resolution. 

Mr.  FRENCH.    Mr.  Speaker,  I  offer  an  aasendment 
I  send  to  the  desk. 

The  SPBABXR  pro  tempore.    The  prevloui 
been  ordered.    The  previous  question  haVtng 
no  amendment  is  in  order  at  this  tiBM. 

Mr.  FRENCH.  Mr.  Speaker,  let  me  aaake  InqidcT*  I 
understand  that  aU  debate  Is  cut  off  on  thi  ■  'iilwtHK.  M 
a  Member  has  the  privilege  of  offering  an  amflOdBMsA.- . 

The  SFBABJ5R  pro  tnapore.    Undur  the   roles  at 
House,  not  only  is  debate  out  off  bat  all  power  to 
amendmoits  is  cut  (A  by  the  ordering  of  the  preikw 
tlon. 

Mr.  FRENCH.    The  Speaker  is  quite  right    I 
fused  the  motion  for  the  peevloos  questien  with  the 
motion  to  dose  deviate.    I  destred  to  offer  an 
which  wotdd  Umlt  the  eipsBditare. 

The  SPEAKER  pro  tempcw.    The  gentteaaan  oylght 
opposed  the  previous  queatlQa. 

Mr.  PABKB.    Mr.  Speaker,  a  pnrllsmeiitaij  iuqultff"--: 

The  SPEAKER  pro  tttapore.    TImi  miriiinaii  aHHati  IL 

Mr.  PARKS.    The  gentiittan  fMBi  Idaiio 
amendment  that  is  out  of  order,  but  wotfld  f|  not  be-Bl 
to  move  to  recommit  the  xeaoiutlon  wttti  aa  i 

The  8PBAKER  pro  tempore.    A  metiun  to 
special  mle  from  the  COmalttee  on  RBIaa  ftmot  kl  ^^^^ 

The  question  is  on  the  paasage  of  tlw  laaohBtaB.      'W.^ 

The  question  was  taken;  and  on  a  dtvMan  fikmaitdai  HI 
Mr.  Bujrtoa)  there  were-agna  65.  noeaia. 

Mr.  BLANTON.    Mr.  Speaker.  I  ohieet  $•  the  valaeBi  HM 
ground  that  there  is  nog  a  qoorwa  ptaatBt  aq^  I 
the  point  that  there  is  not  a  qnorant  prsawii 

The  SPBAKBR  pro  liMpiwii.    Hie  CSiafr  will  aoonk 
dently  there  B  not  a  qooram  pimmt. 

Tim  Doestoeper  will  eioss  the  doors:  Iks  BiiimI  a* , 
wffl  nottfy  absent  Membete^  and  the  CIsrtc  will  oaB  the  fill. 

The  question  was  taken;  and  there  w»iiif>    yeas  179». 
128.  not  vottDg  126,  as  follows: 

(Bon  No.  87] 
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CrxMBOT 

Bin.  Wash. 

MoOudn 

Blch 

ClUW 

Boch 

McKeown 

Sabath 

nrtaiMij 

Hope 

McLauchUn 

Sandlln 

DaBoucn 

Hon 

McMillan 

Schafer 

Dlcklnaon 

Houston.  IM. 

McSwain 

SchueU 

DtakJteln 

Howard 

Major 

Shannon 

Dimm 

Jaoobeen 

lialooey 

Sinclair 

PomlnAck 

Jamea 

Manlove 

Somers.  N.  T. 

Doushtoa 

Jenklna 

liansfleld 

Stafford 

Doxtj 

Jtrfmaon.  Ho. 

Martin.  Mem. 

Stewart 

Dier 

Joluiion.OkU. 

Mvr 

Blaey 

Jobneon.  Tea. 

MUltkan 

Snmnera,  Tex. 

■rtiok 

Kadlnc 

MoMey 

Sutphln 

VemandeB 

B>Uer 

BCoon.Ky. 

Swank 

PlMlncer 

KeUy.DL 

Morahead 

Taylor.  Colo. 

FlriibunM 

Kemp 

Mtouser 

Taylor,  Tenn. 

VltepAtrlck 

Ketcbam 

Nelson.  lb>. 

Tbalcher 

Vtes 

Klcberv 

Ntodrtncfaaua 

Puller 

Knlllln 

Norton.  Nebr. 

Tburston 

CtamtelU 

Knataon 

O'Oennor 

Underbill 

OUtMrt 

Kuna 

CMlver.Ala. 

Vinson.  Ga. 

OlOTcr 

Kvale 

Overton 

LaOuanUa 

Parkar.Oft. 

Warren 

Oreen 

Lambertasn 

Weaver 

OrBenvood 

PetteasUl 
Polk 

Weat 

OrUBn 

Lankford.  Va. 

Whlttlncton 

Ortsvold 

l«rrabee 

Feu 

Wllaon 

Quyer 

UavlU 

PumeU 

WolcoU 

Hall.  UlM. 

Bafon 

Wolverton 

Hall.  N.  Dak. 

Lonergan 

Balncy 

Wood.Oa. 

KarUn 

lioaler 

Bamapeck 

wnsht 

Hart 

Hastings 

MoOormacA 

Baybum 

HUl.Ala. 

McPadden 

BeUly 
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Adklns 

Fraar 

Kurta 

Smith.  Idaho 

Aldrtch 

Free 

Lehlhacte 

Smith.  W.  Va. 

AJLmon 

French 

lAonworow 

Snail 

Amito 

Fuhner 

Liaea 

Snow 

Andre— n 

Oarber 

LtMUow 

Sparks 

Arants 

Olbaoa 

McLeod 

Stalker 

Arnold 

Ooae 

Macrady 

Steasall 

Bacbaracli 

Badley 

MApee 

Stronc.  Pa. 

nonea 
HaU.IU. 

ltertan.Orec. 
Mlchcncr 

Stull 

Barboiir 

Summers,  Wash. 

Blanton 

Hancock.  N.  T. 

Millard 

Swanaon 

Bolton 

Hardy 

Montasue 

Swlck 

Cable 

Bare 

Moore.  Ohio 

Swing 

CampbaU.  Pa. 

Hartley 

I«elaon.Me. 

Taber 

CtUperfleld 

Hausen 
Bawtey 

Nolan 

Tarver 

ClagiM 

Parker.  11.  T. 

Temple 

Clancy 

■o«s.Ind. 

Parks 

Tllaon 

Oolton 

Hoa.w.Va. 
Boiaday 

Partitdse 

Tlmberlake 

Oooka 

Patman 

Tlnkham 

Ooyle 

Holllrter 

Waaon 

CuUiln 

HOlmea 

Flttenger 

Watson 

Curry 

HOC^MT 

Pratt.  Haroourt  J.  Weeks 

OaUlnfcr 

ff^t^i\fff 

Beed.H.T. 

Weldi.  CalU. 

Darrow 

Buddleeton 

■oblneon 

White 

DaTU 

.    Botera.Maw 

Whitley 

DePrlMt 

Johnaon.  Waah. 

Sanders.  N.  T. 

Wlggleeworth 

Dowell 

Jonaa 

Sanders.  T«. 

WUUamson 

Baton.  Colo. 

y^i« 

Oeger 

WInso 

XnsIebrlKbt 

KeUy.Pa. 

SelTl* 

Woodruff 

Brk 

KendaU 

abott 

Woodrum 

Flnley 

nnaer 

Shreve 

Wyant 

Kopp 

HOT  VC 

Tatss 

rnNO— lae 

Abemeitay 

CuUen 

IVM 

PraU 

Allen 
Aligned 

Dtetericb 

Jeffers 
Jolinaon.Xn. 

Prmtt.  Butb 
Ramaeyer 

Andrew.  Mat 

Dtney 

Karch 

Ranaley 

Andrewi,  M.  T. 

Douglaa,  Aria. 

Kennedy 

Beld.IU. 

Beam 

DouglkM.  MaM. 

Kitn 

Bofvrs.  N.  H. 

Beck 

Dotttrl^ 

Laasbeth 

Boajiae 

Beedy 

Draae 

lAnuack 

Budd 

Bloom 

Lankford.aa. 

Schneider 

Bonn 

Driver 

X^rsen 

Selbertmg 

Bowman 

Baton.  K.J. 

lisa 

ShaUanberger 

BoylAD 

U«la 

StroTlch 

Brand.  Ohio 

Svana.CaUf. 

Lindsay 

Smith.  Va. 

Britten 

mniam.Uam*. 

flpenre 

FIA 

liovetae 

SaeveBeon 

Brunnar 

Freeman 

Mcdlntte.  Okla. 

Stokee 

Buckbee 

Futbrlcht 

McDuflto 

SuUlvan.  N.  T. 

Buicti 

Oacien 

MfcBeynolda 

SnUlvaauPa. 

BiMby 

Oaaqua 

If^^g 

Bwaenay 

Bynw 

O^Tagan 

Mead 

Tlnnay 

Oarley 

OlSord 

MUier 

Tceadway 

carter.  Caltf. 

Oilcbrtst 

MMBfttfU 

Twdker 

OaTlocbla 

omen 

Montet 

Turpln 

Chapnan 

Gotdtf 

Underwood 

Cham 

Gqodwto 

llata».WIs. 

WUllams.M<>. 

Cbrtatsan 

Oranfleld 

Norton.  H.  J. 

WimaoM^TaK. 

Onritfan.Pft> 

Orecory 

CMlver.  N.  T. 

Wlthrow 

Onlller 

Bancoek.M.C. 

Owen 

Wolfenden 

CnnnoUy 

Boae 

Palmlsano 

WoodLlnd. 

Cooper.  OMo 

Hopkins 

Patteraos 

Ton 

CrowttMT 

HqU.  Morton  D. 

Peavey 

Crump 

BuU.  WUltam  K. 

Perkins 

So  ttis  nsphition  was  agreed  to. 


Tbe  Clerk  announced  the  following  pain: 
Until  further  notice: 

Mr.  CuUen  with  Mr.  Beck. 

Mr.  McDuffle  with  Mr.  Hopkins. 

Mr.  Sweeney  with  Mr.  Buckbee. 

Mr.  Busby  wltb  Mr.  Brana  of  Calif ornl*. 

Mr.  Mead  wltb  Mr.  Treadway. 

Mr.  Stevenson  with  Mr.  Perkins. 

Mr.  Undarwood  with  Mr.  Hesa. 

Mr.  PraU  with  Mr.  Ooodwln. 

Mr.  Drewry  with  Mr.  Olfford. 

Mr.  Oavagan  with  Mr.  Wood  of  Indiana. 

Mr.   Romjue  wltb  Mr.  Kstep. 

Mr   DUney  with  Mr.  Crowther. 

Mr.  Budd  with  Mr.  Beld  of  nunols. 

Mr   Lambeth  with  Mr.  Murphy 

Mr.  Shallenberger  with  Mr.  Ranaley. 

Mr.  Allgood  with  Mr.  CDnnolly. 

Mr.  Boylan    wltb    Mr.    Bohn. 

Mr.  Tucker  with  Mr.  AUen. 

Mr.  Collier  with  Mr.  Beedy. 

Mr.  Lindsay  with  Mr.  Stokea. 

Mr.  WUllama  of  Texaa  with  Mr.  Wlthrow. 

Mr.  Montet  with  Mr.  Oolder. 

Mr.  Bvans  of  Montana  with  Mr.  William  K.  BuU. 

Mrs.  Owen  with  Mr.  Bowman. 

Mr.  Unthlcum  with  Mrs.  Pratt. 

Mr.  Smith  of  Virginia  with  Mr.  Cavloehla. 

Mr.  Lewis  with  Mr.  Doutrlch. 

Mr*.  Norton  with  Mr.  Turpln. 

Mr.  Abemethy  with  Mr.  Bamaeyer. 

Mr.  Kerch  with  Mr.  Andrew  of  MeMarhuwtts 

Mr.  Gregory  with  Mr.  Lovette. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Woifendaa. 

Mr.  Bloom  with  Mr.  Fish. 

Mr.  WlUlams  of  Mlsaonrl  with  Mr.  OUehrlst. 

Mr.  SuUlvan  of  New  Tork  with  Mr.  Brumm. 

Mr.  Ton  with  Mr.  Peavey. 

Mr.  Chapman  with  Mr.  Carter  of  California. 

Mr.  Douglas  ot  Arlaona  with  Mr.  Morton  D.  RulL 

Mr.  Patterson  with  Mr.  Andrews  of  New  Tork. 

Mr.  Oranfleld  with  Mr.  Chrlstgau. 

Mr.  Pulbrli^t  with  Mr.  Preeman. 

Mr.  OUvar  of  New  Tork  with  Mr.  Cooper  of  Ohio. 

Mr.  Drlvw  with  Mr.  Baton  of  New  Jersey. 

Mr.  Bogers  with  Mr.  Davenport. 

Mr.  Oaaque  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  PalmlMOO  with  Mr.  Maaa. 

Mr.  Oarrett  with  Mr.  Selberllng. 

Mr.  Mitchell  with  Mr.  Nelson  of  Wisconsin. 

Mr.  MoaiBtle  of  Oklahoma  with  Mr.  Schneider. 

Mr.  Byms  with  Mr.  Johnson  of  DllnoU. 

Mr.  Slrovteh  with  Mr.  Brand  of  Ohio. 

Mr.  Brunner  with  Mr.  Chase. 

Mr.  McBeynolds  with  Mr.  Oodbran  of  Pennaylvaala. 

Mr.  Dleterlch  with  Mr.  Olllen. 

Mr.  Drane  with  Mr.  Spence. 

Mr.  Tlemey  with  Mr.  Oarley. 

Mr.  Beam  with  Mr.  Laraen. 

Mr.  Kennedy  with  Mr.  Igoe. 

Mr.  Laameck  with  Mr.  Bureh. 

Mr.  Lankford  of  Oeorgla  with  Mr.  MlUer. 

The  result  of  the  vote  was  announced  as  aboire  recorded. 
Itkt  doors  were  opened. 

Mr.  POU.    Mr.  Speaker.  I  move  that  the  motion  to  recon> 
sidcr  be  laid  on  the  table. 
The  motion  was  agreed  to. 


XZKMFTXWG    IWOM    THK    QTTOTa    PATHSXS    AWD    MOTHKBS    OVXX    g« 
TKAKS  or  AOB  <W  UWITKD  STanS  CltlZMIS 

Mr.  OXX>NNOR.  Mr.  Speaker.  I  call  up  the  resohitiorv 
(H.  Res.  211)  for  the  consideration  of  H.  R.  8174.  a  bill 
to  exempt  from  the  quota  fathers  and  mothers  oyer  60  yean; 
of  age  of  United  States  citizens. 

"nie  SPBAKKR.  The  gentleman  from  New  Tork  [Mr. 
O'CoNMOgl  calls  up  Hooae  Reaohitlan  311,  which  the  Clert; 
will  report. 

The  Clerk  read  as  follows: 

Jlesolved.  That  Immediately  upon  the  adoption  of  this  resolu- 
tion It  shall  be  In  order  to  move  that  the  Houaa  reaolve  Itself 
into  the  Committee  of  the  Whole  House  on  the  stata  of  th> 
Union  for  the  consideration  of  H.  R.  8174.  "A  bill  to  exempt  frooi 
the  quota  fathers  and  mothers  over  60  years  of  age  of  Unltol 
Statea  dtlaens." 

Tlkat  art«r  general  debate,  which  shaU  be  confined  to  the  bill 
and  shall  continue  not  to  exceed  one  hotir.  to  be  equally  dlvlde<l 
and  controlled  hj  the  chairman  and  ranking  minority  member 
of  tbe  Oommlttee  on  Immigration  and  Naturalization,  the  bUl 
ahaU  be  read  for  amendment  under  the  fr-mlnuta  rule.  At  the 
ooncUialon  of  the  reading  of  the  blU  for  amendment  the  com- 
mtttae  shaU  rise  and  report  the  same  to  the  House  with  suc:i 
amendments  as  may  have  been  adopted,  and  the  previous  quec- 
UoB  ^all  be  considered  as  ordered  on  the  bill  and  any  amend- 
ments thereto  to  flxuU  passage  without  Intervening  motion  except 
motion  to  recommit. 
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Mr.  oxxmMOR.   wm 

cate  how  much  time  he 
Mr.  PURNELL.     I  wfll  a 

to  glFC  tat  the  unai  tliiw. 
Mr.  O'CONNOR.    Mr 

Indiana  90  mlnntee. 
Mr.  Speaker,  this  Is 

which,  as  I  recall,  wag 

rtderatton  of  H.  R.  8174.  an 

act  which  would 

act  fathers  and 


from  Indiana  Indl- 


tte  centlnnaD  from  New  Tot^ 


'.  X  yield  the  gentleman  from 


of  the  Rules  Committee. 
maklDC  In  order  the  oon- 
•meodment  to  the  immigration 
th»  quota  provisions  of  that 
to  yean  of  age  of  United  States 


It  was  repreaented  to  the  Ratei  Oonimlttee  that  there  were 
only  some  300  of  these  pannte  of  United  States  citizens.  Of 
eourBe.  thiey  would  have  to  qualify  under  the  other  provisions 
of  our  immigration  law  aa  to  their  health  and  character,  and 
they  would  alao  have  to  thorn  that  they  would  not  become 
puliUe  diarcBs:  that  If  tbter  did  not  have  their  own  means 
of  support  there  was  soane  one  in  this  country  who  could 
adequately  take  care  of  them;  and  they  also  must  not  com- 
pete with  American  labor. 

Tike  Rules  Committee  was  eomrtnced  that  under  the  eti' 
cumstanoes.  with  the  smaU  Dumber  of  persons  involved  and 
the  precautions  thrown  anond  the  entrance  of  these  few 
people,  and  the  fact  they  woe  the  aged  parents  of  American 
eitteDs,  ttaetr  entry  was  jottfled.  and  the  Rules  Committee 
recommended  the  oonsklaatkm  of  the  bilL 

Mr.  PURNEIXu  Mr.  fHiiialiii.  I  yield  five  minutes  to  the 
gentleman  from  Waatainctoa  (Mr.  Jomooirl. 

Mr.  J0HN80N  of  WasiiliMtoa.  Mr.  Speaker,  tbe  rule 
provides  for  the  consMeratton  of  H.  R.  8174.  a  hin  to  ex- 
empt from  tbe  immigration  onotas  the  fathers  and  mothers, 
ovw  80  years  of  age.  of  cttiaenB  at  the  United  States.  That 
Is  to  say.  this  bill  if  enaetod  Into  law  would  admit  outside  of 
the  quota  restrictians  the  aged  fathers  and  mothers  of 
American  citisens  provklsd  they  were  over  60  years  of  age. 
The  gmtleman  from  Ohio  CMr.  Jsmzm].  a  member  of  the 
Immigration  Committee,  will  oiler  an  amendment  which  wiB 
strike  out  all  after  the  •■«^*!M'»g  daoae  and  which  provklea 
that  the  fathers  and  molhSB  shaU  be  admitted  within  the 
quota  without  any  age  tlailt  whatever.  His  amendment  will 
provide  also  that  from  the  few  coontrles  where  thexe  are 
not  sufllclent  quotas  to  take  care  of  the  fathers  and  mothers 
one  year  shall  be  allowed  for  the  coming  of  all  such  as  ex- 
cess quota.  In  his  opinictt,  aiMl  that  of  a  number  of  others 
on  the  committee,  the  amendment  will  clean  up  this  matter, 
which  has  been  pending  for  a  long.  time.  It  will  not  disturb 
the  quota  system.  It  is  more  generous  to  the  fathers  and 
mothers,  we  think,  than  the  bill  of  tbe  chairman,  the  gentle- 
man from  New  York  [Mr.  Oscxstkim].  It  stops  the  endless 
chain:  it  keeps  restriction  at  immigration  within  the  bounds 
set  by  the  1024  act.  and  provides  a  way  for  the  fathers  and 
mothers  to  come  as  excess  quota  from  a  few  southeast  Euro- 
pean countries  where  there  is  an  excess  of  these  relatives. 

If  this  amendment  which  wiU  be  offered  under  the  5-min- 
ute  rule  is  adopted.  I  propose  to  offer  still  another  amend- 
ment which  I  hope  the  chairman  of  the  committee  will 
accept    I  have  not  had  time  to  show  it  to  him. 

Die  second  amendment  I  waiU  to  offer  is  for  the  reason, 
in  my  oi^ion.  a  considerabis  amount  ci  the  charge  of  dis- 
tress and  failure  to  let  the  dose  relatives  come  here  withm 
quotas  ts  caused  not  by  absencg  of  places  in  the  quotas, 
because  the  quotas  are  not  exceeded  except  in  the  case  of 
five  countries,  iNit  is  caosad  by  the  strict  enforcement  of 
the  clause  of  the  immigration  act  of  1917  which  prohibits 
aliens  ttoai  coming  here'  irtio  might  becon^  public  charges. 
This  section  began  to  be  i^if^ied  rigidly  some  two  azMl  a 
half  years  ago  on  account  oC  ooemployment  conditions  In 
the  country,  increase  of  bread  lines,  and  the  like,  and  is  pnqp- 
erl^  enforced  as  to  proposed  new  stock  in  immigrants  who 
are  without  funds  and  who.  If  admitted,  would  add  to  the 
distress  and  unemployment  here.  But  I  am  inclined  to  think 
that  the  consuls  of  the  State  Department  have  been  a  little 
too  rigid  in  applying  the  pobUc-cfaarge  clause  against  certain 
of  these  immediate  rdatives;  that  is.  fathers  and  mothers, 
husbands  or  wives,  and  minor  children  under  18. 


So  tf  we  ean  save  the  •sneral-qoola  sUuolufa  of  ttm  HM 
act  by  providhKg  for  admlmion  of  fathers  and 
wlthhi  the  legal  quotas,  and  with  one  yeai^  ttBM^ 
would  take  care  of  those  from  Beaiarabia,  INntaor.  Mli» 
and  Armenia,  we  will  dean  the  date  and  wffl  not  %o  dlb^ 
turbed  by  the  recurrenee  of  the  pitjetut  situation.  W  haiviS 
a  more  goierous  proposal,  tn  my  optailon.  than  ttat  b01 
offered  by  the  oommlttee. 

Tlie  amendment  I  want  to  offer  after  the  Jenkfatf^i  aflMQtf • 
ment  has  been  adopted  wUI  be  as  a  new  paragraph,  to  was 
effect  that  the  Secretary  of  State  shall  instruct  the 
consular  officers  of  tbe  TTOited  States  that  In 
applications  for  admission  as  Inm^terants  of  an  aUefi  trift, 
husband,  minor  children,  or  parents,  T'^ffW****'Tfitlfln  Aa&ba 
given  to  the  moral  and  legal  ddigatlons  to  such  rdattaoata^ 
and  to  the  natural  Inclination  of  sudi  appUcasts  to  Um 
steps  to  prevent  such  Immediate  relatives  from  l>8<iomtnff 
puldic  charges. 

In  my  opinion  an  amendment  of  that  kind  would  be  M 
the  nature  of  a  suggestion  to  the  State  Departmeot  tbat  It 
might,  as  f ar  ns  reasonably  ponible.  rdaz  the  nd88  wlOk 
regard  to  the  danger  of  becomtef  a  public  chant,  la  % 
far  as  they  could  do  so.  m  the  case  of  fathers  and  aolSiaift 
of  citisens.  minor  children  of  the  same,  and  wfves  ait  hus- 
bands. Of  courae.  it  is  not  intended  to  invite  thoae  who  idft 
become  public  charges  within  a  short  time.  But  ttta  BUda 
proposal  is  an  amendment  whldi  win  ke^  this  an  wtt^ 
the  quotas.  This  win  be  generous,  Ubetal,  and  httnaae,  and 
tbe  proponent  of  it.  Mr.  JsmoRs,  should  have  jonie  ttaaa  In 
which  to  discuss  it. 

[Here  the  gavd  fen.] 

Mr.  OREKW.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.  The  gmtkaoan  win  alatt  lU 

Mr.  OREEN.  I  notice  the  rule  providBS  for  om  hour  of 
general  debate,  one-half  to  be  cnntroned  by  the  atinttcUtw 
and  one-half  by  the  chairman  of  the  coounittee.  Iwanfei^ 
find  out  whether  those  on  the  majority  side  aOto, ace 
to  the  bill  WiU  be  giyen  any  time. 

Mr.  O'CONNOR.    While  the  rule  itself  proildeo  thai 
time  be  equally  divided  between  the  chairman  and  Tn^i<i|g' 
minority  member,  it  has  ahraja  been  the  pcacttca  that  bolh 
sides  win  yield  to  the  profionents  and  to  the  mniiiil^luu 
I  am  sure  that  from  oxie  lAds  or  the  other  the  grtili  iiiimii 
from  Florida,  if  he  is  opposed  to  the  bill,  can  get  aoma  Haas. 

The  SPEAKER  pro  tempore.  The  Chafer  bc^ofas  ihaiwe 
rule  speaks  ttx  itself  in  that  particular. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  want  to  say  a  word  in 
connection  with  the  suggestions  made  by  the 
from  Washington.  We  understood  when  this 
before  the  Rules  Committee  that  it  was  a  rapert  fttgm  the 
Immigration  Committee,  with  only  one  dinswiting  vole.  X 
do  not  recall  that  any  suggestions  were  then  oaada  taiope 
the  Rules  Committee  that  any  change  would  be  suOTlStsdln 
this  bin.  I  have  no  knowledge  of  the  relative  msstts  of  thu 
two  propositions,  Imt  I  do  want  to  call  attisntkm  to  tha 
method  of  procedure.  Last  wedi  we  had  a  staailar  T'trirfTL 
when  something  unusual  happened  with  the  oopyxiglU  bilL 
When  a  biU  comes  before  the  Rules  Cwnmittes^  and  the 
Rules  Committee  is  not  informed  that  sidMtthilaB  df  ladlaal 
amendments  are  to  be  off erad,  I  submit  it  is  unfahr  |o  4hat 
committee.  TTie  l^  that  was  considered  by  Ucm  lUdas  Oom- 
mlttee should  be  the  biU  wbUb.  is  taken  up  In  th»  Bsuse. 
unless  something  very  exceptional  has  occurred  bataean  tbe 
hearing  before  the  Rules  Oonamlttae  and  tbe  oonablgratton  of 
the  biU  in  the  House.  TlMseirore.  I  think  tha 
which  have  been  suggested  should  be  eiq^lalned  as 
within  this  category. 

Mr.  JOHNSON  of  Washli^ton.    I  wffl  aay  to  tbt 
man  that  I  try  to  ke^  informed  about  the 
various  coaunittees,  particularly  the  Rules 
may  have  been  my  own  fault,  but.  trnfoctunataly.  Z 
aware  of  the  hearing  btf ore  the  Roles  Commftttaa  on  tMg 
particular  biU.  No  inf  onaatlon  or  notice  readied  oas.  I 
anxious  to  m^pear  before  that  rmimniltee.    - 

Mr.  LaGUARDIA.    Is  there  a  minority  reportf 

Mr.  JOHNSON  of  Wadtlngton. 


It 
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Afr.  O'CONNOR.    Signed  by  one  Monber.  I  uxkderatand. 
Mr.    JOHNSON    of    Washlzigton.    But    be    repreaented 
numerous  other  Members.    I  would  like  to  say  to  the  gen- 
tleman that  I  am  sincerely  hoping  that  we  can  pass  this 
bill  without  an  immigration  struggle.    I  firmly  believe  the 
plan  offo^  by  the  Jenkins  amendment,  which  will  be  ex- 
plained later  in  detail.  Is  more  humane,  more  certain  to  be 
effective,  and  will  be  more  popular  because  of  the  elimina- 
tion of  the  age  limit  entirely,  than  the  chairman's  own  bilL 
liCr.  O'CONNOR.    I  have  no  knowledge  as  to  whether  It 
is  a  better  plan  or  not.    I  just  wanted  to  call  the  attention 
of  the  EUnise  to  the  danger  of  considering  legislation  in  this 
manner,  of  bringing  in  one  bin  under  a  ^)eclal  rule,  after 
the  Rules  Committee  has  considered  the  effect  of  that  bill. 
and  then  when  it  gets  to  the  House  to  have  members  of 
the  committee  propose  an  entirely  new  substitute.     The 
substitute  may  be  iveferable.  as  I  say.  but  I  have  no  knowl- 
edge of  that,  and  do  not  believe  such  a  procedure  should 
be  tolerated. 

Mr.  JOHNSON  of  Washington.  I  would  have  been  de- 
lighted to  appear  before  the  committee,  and  I  have  filed 
requests  with  the  committee  to  appear  on  other  Immigra- 
tion bins.  The  gentleman  knows  that  this  particular  mat- 
ter was  on  the  calendar  in  past  Congresses.  I  hope  there 
is  no  feeling  that  one  wants  his  plan  or  that  another  wants 
his  plan.  I  am  as  anxious  to  take  care  of  these  fathers  and 
mothers  as  anybody,  but  under  an  orderly  plan. 

Mr.  O'CONNOR.    There  Is  no  feeling  in  the  matter. 

Mr.  JOHNSON  of  Washington.  I  tried  to  speak  with  the 
gentlonan  before  the  meeting  to-day,  but  he  was  busy.  and. 
as  the  gentleman  knows,  these  things  often  come  up  sud- 
denly as  a  session  draws  to  a  close. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  five  minutes  to  the 
"^gentleman  from  Illinois  [Mr.  Sasatr]. 

Mr.  8ABATH.  Mr.  Speaker,  I  want  to  congratulate  the 
gentleman  from  Washington  [Mr.  Johhsow  1  for  making  the 
statement  be  hat  made.  Iliis  resolution  makes  in  order  a 
very  humane  amendment  to  the  immigration  law.  All  this 
amendment  does  is  to  permit  the  fathers  and  mothers  of 
American  citisens,  vrtio  are  over  60  years  of  age— some  of 
whom  are  parents  of  those  who  served  during  the  late  World 
War — to  come  into  this  country  outside  of  the  Quota.  The 
number  will  be  very  small,  and  I  can  not  see  how  any  man 
who  has  any  heart  or  any  f  eeUng  or  who  believes  in  Justice 
could  be  opposed  to  this  provision. 

Mr.  ORBEN.    WHl  the  gentleman  yield? 

Mr.  8ABATH.    Tea. 

Mr.  GREEN.  The  gentleman  Is  aware  that  when  fathers 
and  mothers  are  taken  from  the  quota,  5.000  or  6,000  a  srear 
win  be  taken  from  the  quota? 

Mr.  8ABATH.  I  can  not  yield  further.  I  was  gentleman 
enougii  to  yield  to  the  gentleman  for  a  question. 

Mr.  GREEN.    I  was  going  to  ask  a  question. 

Mr.  SABATH.  But  not  for  a  speech.  The  gentleman  im- 
mediately made  an  erroneous  statement.  He  said  it  wotild 
admit  5.000  or  6.000  of  these  fathers  and  mothers.  The  gen- 
tleman is  too  prbne  to  listen  to  some  of  those  people  who 
make  these  vrnjustiflable  and  erroneous  charges. 

Mr.  COLE  of  Iowa.    Will  the  gentteman  yield? 

Mr.  SABATH.     Tes. 

Mr.  COLE  of  Iowa.    How  many  win  be  eligible  for  entry? 

Mr.  SABATH.    I  presume  there  may  be  200  or  300  or  500. 

Mr.  COLE  of  Iowa.  Has  an  effort  been  made  to  ascertain 
the  number? 

Mr.  SABATH.  Yes.  The  department  says  it  win  be  only 
200  or  300;  but  let  us  say  it  wffl  be  1.000.  They  are  the 
pcurents  of  American  citizens  who  can  not  and  will  not  com- 
pete With  American  labor.  They  wiU  become  coDsomers.  Is 
thoe  anyone  who  win  say  to  an  American  citlaen  who  wishes 
to  provide  for  his  father  and  mother,  his  aged  parents. 
"  No;  joxx  can  not  pnyvide  for  your  father  and  mother  "  ? 

Unfortunately,  there  are  some  who  will:  but  whenever  we 
find  a  man  who  to  ready  to  take  care  of  his  aged  parents 
without  any  eost  to  the  Government  and  who  Is  willing  to 
give  a  bond  guaranteeing  that  they  will  not  become  charges 
upon  the  country,  how  can  anyone  say.  "No:  we  will  not 
grant  American  cltlaeDS  the  prtvUege  of   bringing   their 


fathers  and  mothers,  although  they  are  ready  to  guarantee 
to  provide  tar  them  as  long  as  they  live  "? 

Mr.  JOHNSON  of  Washington  roae. 

Mr.  SABATH.   I  yield  to  the  gentleman  from  Washington. 

Mr.  JOHNSON  of  Washington.  I  would  like  to  ask  the 
gentleman  if  we  can  get  an  understanding  about  thto  mat- 
ter. What  possible  objection  can  there  be  to  bringing  in 
these  fathers  and  mothers  within  the  quota? 

Mr.  SABATH.  I  win  answer  that  question.  Only  five 
minutes  ago  the  gentleman  from  Washingtaa  Httna»if  com- 
plained about  the  stringent  rule  adopted  by  the  department 
whereby  people  are  refused  admission,  notwithstanding  the 
fact  that  under  the  law  they  have  the  ri^t  to  come  here. 
It  is  an  Inhumane  rule  that  has  been  Issued  by  the  President. 

Mr.  JOHNSON  of  Washington.  TtM  gentleman  to  qotta 
wrung. 

[Here  the  gavel  felLl 

Mr.  O'CONNOR.  I  yield  the  gentleman  two  *At<»i>***«» 
minutes. 

Mr.  JOHNSON  of  Washington.  Let  us  get  thto  right.  My 
opinion  Is  that,  no  matter  whether  they  are  exce«  quota  or 
within  the  quota,  the  regulation  of  the  department  with 
respect  to  becoming  a  public  charge  stin  prevails:  and  I  said 
I  would  offer  an  amendment  later,  in  case  we  adopted  an 
amendment  bringing  them  an  within  the  quota,  by  which  a 
finger  would  point  to  the  fact  that  less  restriction  should 
apply  to  the  provision  with  respect  to  becoming  publlo 
charges.    It  ts  entirely  a  himiane  proposition. 

Mr.  SABATH.  The  gentleman  heard  what  I  said  about 
his  statement.  I  complimented  the  gentleman  upon  the 
fact  that  he  appreciates  the  conditions  that  exist;  but  if  we 
antend  this  bUl  then  these  unfortunate  parents  win  be  again 
at  the  mercy  of  the  Inhumane  gentlanen  who  represent  our 
country  in  foreign  lands.  We  must  bear  one  thing  In  mind: 
If  we  put  them  within  the  quota,  the  quota  of  some  of  the 
countries  to  only  100.  and  in  many  of  the  countries  these 
people  win  have  to  wait  5.  8.  and  even  10  years  before  they 
win  be  reached  under  the  quota.  This  to  the  reason  an 
effort  to  being  made  to  let  them  in  outside  of  the  quota.  In 
a  majority  of  instances  many  of  them  have  already  waited 
5  or  6  or  8  or  10  years:  and,  if  we  do  not  pass  the  bin  as  it  to 
now.  they  win  haTO  to  wait  perhaps  another  5  or  10  years. 
and  then  because  of  old  age  may  have  no  chance  to  enter 
at  alL  So  I  say  that  decency  and  humanity  demand  that  we 
pass  thto  bin  Just  as  it  to  and  not  adopt  any  amendments. 
[Here  the  gavel  feU.1 

Mr.  PURNELL..  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  fr(»n  New  York  [Mr.  LaOuardiaI. 

Mr.  LaOUARDIA.  Mr.  Speaker,  consideration  of  human- 
ising the  Immigration  law  without  in  any  way  tearing  down 
the  bars  has  been  before  the  House  for  some  time.  My  col- 
league the  gentleman  from  New  York  [BCr.  DicxsTxctl  has 
labored  very  patiently  and  has  brought  out  a  bin  which  I 
beUeve  will  entirely  clear  up  the  situation. 

The  suggestion  made  by  the  gentleman  from  Washington 
[Mr.  JoHifsoNl,  who  to  also  an  expert  on  immigration,  to 
give  instructions  to  our  consular  representatives  I  do  not 
believe  would  be  effective:  In  fact.  I  believe  it  to  the  Inten- 
tkm  of  the  author  at  the  bin.  and  of  the  committee,  that 
while  the  parents  are  exempted  from  the  quota  they  must 
qualify  in  every  other  respect,  and  the  children  must  show, 
affirmatively,  that  the  parents  win  not  be  permitted  to  be- 
came public  charges. 

As  to  the  attitude  of  the  consular  officers,  as  has  been  sug- 
gested. I  agree  they  have  been  In  many  Instances  arbitrary. 
If  there  could  be  uniform  niles  and  reasonable  require- 
ments, the  administration  of  the  tow  could  be  carried  on 
properly,  particularly  in  these  times  of  economic  stresa. 

So  it  seems  to  me  the  parents  who  are  now  waiting  and 
who  have  been  waiting  for  many  years  and  can  qualify  under 
the  bin  should  be  aUowed  to  come  in.  They  must  first  be 
the  parents  of  American  citizens,  and.  secondly,  the  children 
must  show  aiflrmatively  that  they  are  abte  and  wining  to 
provide  for  their  parents.  These  conditions  being  met.  the 
un  in  no  way.  directly  or  remotely.  wUl  disturb  labor  condi- 
tions In  thto  country. 


I 


Mr.  JOHNSON  of  WashlBcton.    wm  Che  gentleman  yMd? 

Mr.  LaOUARDIA.    I  ytold. 

Mr.  JOHNSON  of  WitftfBttnn  I  (hlak  the  plBeh  to  not 
a  lack  of  holea  In  the  Quot^  tat  the  tact  Chat  the  pareots 
can  not  show  that  the  difldm  art  raaOy  going  to  aopport 
them.  My  aoggestkia  to  only  a  aopplemental  one,  and  I  laJd 
it  would  only  be  a  gnlikport  to  Che  State  Department.  I 
think  thto  debate  win  perhaps  serve  the  purpose.  I  am  try- 
ing to  secure  a  Ilttto  leas  rigldtty  where  the  soya  can  make 
a  showing  that  he  can  support  hto  peopto  for  a  year  or  la 
I  can  not  guarantee  that  I  win  support  my  family  for  Che 
jiext  year,  or  the  year  after,  bat  I  shaU  try. 

Mr.  LaOUARDIA.  I  Chink  tlM  Gkn^emment  to  entitled  not 
only  to  a  showing  but  reaaooable  aasoranoe  that  these  par» 
cnts  win  be  reasonab^  cand  fqr. 

Mr.  JOHNSON  of  WashhwtoQ.    That  to  the  tow. 

Mr.  LaOUARDIA.  Ih  my  State  suppoit  of  parents  to  com- 
pulsory, and  we  can  compel  a  ^nd  to  support  hto  parents. 
I  think  thto  to  so  in  many  States;  and  vrtien  we  an  granting 
nonquota  status  I  think  a  proritfon  requiring  them  to  show 
afflrmatively  that  they  wlH  be  properly  cared  for  to  whole- 
aome  and  necessary,  and  if  wc  can  give  them  a  oonqpiata 
status,  that  ought  to  dear  up  the  situation.  The  roto  should 
be  adopted. 

[Here  the  gavd  fdL] 

Mr.  0'G(»<NOR.  Mr.  OiwateA.  I  yiekl  five  mlmitea  to 
the  genttomaa  from  New  Tock  Oix.  Dmaaiaiah 

Mr.  DICKtfriUN.  Mr.  fl^eakar.  thto  amerehnnnt 
posed  by  my  ooOeagoe  to  ■melf  tar  the  puipuee  of 
lag  thto  Vrglilaflim  Be  aai*  lila  wamdrnfTit  to  mora  Vbtnl 
than  mine.  Thto  to  the  Acat  ttaa  ^noe  I  have  been  in  thto 
Congreas  and  on  the  OiMmlUwi  on  Immigratkai  ttat  I 
have  heard  a  statement  oaade  br  oiy  0ood  oollw|gne.  Mr. 
JoHMov,  that  he  to  man  Mbcxal  than  L  We  do  not  want 
any  UberaUty;  we  are  coniag  to  thto  Coogreas  for  Juattee. 
to  remove  a  dlsczlDitaattoB  ttiat  has  been  on  the 
books  for  alinoat  M  yean. 

Sveryone  eoncedes  that  we  are  djecrtmlnatlng 
a«ed  paxente»  and  not  on*  aolltaiy  mo^re  has  been  nsade  in 
aU  theae  years  to  bring  taa  Ihaae  eld  people  together.    Why? 

In  aoiDe  covntrtos  tt  w81  tika  ainoMked  years  before  thdr 
<IQpta  "»wwii— ■  ^ffjn  lit  naetaad.  In  etiier  coontrlea  it  wffl 
take  40  years  er  80  yaan..  Thne  are  about  100  that  have 
been  waiting  on  the  «Dala  Met  now  for  10  years. 

It  would  be  atanoit  lapoalble  for  theae  a«ed  pamts 
ever  to  eee  their  chUdm  «te  are  Ainerlcaa  olttoena.  At 
least  90  died  In  the  toot  •  or  4  years  withont  having  xeaehed 
their  quota,  tad  «ho  tava  not  seen  their  children  for  SO 


Mew,  ladtoa  and  gentlimw  cf  thto  Congreas  do  yoa  want  to 
go  on  iveord  aa  MVtag  ta  tlir  AsMrlcaa  eon  that  be  to  not 
permitted  to  briiw  in  hto  acMl  father  over  60  years  of  age  be- 
cause  he  hitfpcned  to  be  bom  te  Byria  or  Bigland  or  aome 
other  countiy?  Are  yen  prepared  to  say  to  a  son  or 
daiMihter  who  to  an  ^■''**»****  dttoen  ttiat  he  or  siae  shaU  be 
deprived  of  the  kyve  and  aCection  of  these 

lAdlea  and  gisilb  laiiii  of  IhtoOongreas.  thto  to  not  a 


the  gatea  of  Inmiigiatlon.   Thto 

together,  and  the  money 

couiititns  for  the  anppert  of 

In  the  united  States.    : 

vlilch  you  can  verify:  A 

for  the  quota  almost  11 

died  waiting  for  the  quo«a. 

wbmn  he  has  been  bum- 


ie  are  trying  to 
to  a  case  that  wlU 
that  to  being  asnt  to 
theae  aged  people  win 

Let  me  give  you  an 
where  a  man  has  basn 
'  in  Syria.    FlnaUy  the 
They  brought  the  father  t» 
ixm  under  the  torrid  an  for  three 

The  children  are  werth  ilMMnanito  of  dollara,  eo  that 
there  to  no  danger  thai  tlie  pamCi  will  beeome  a  charge. 
StUl  they  can  not  get  the  father  In,  aithoogh  he  to  over  81 
years  of  age.  Why?  Becanse  the  quota  of  Syria  has  been 
fuU. 

Mow.  thto  only  afleets  froas  IM  to  196.  They  mnat  com- 
ply with  the  law  and  all  the  rutes  and  regulaUons  of  the 
department.  They  mist  ha  phyrtcally  aUe,  and  the  son 
■UHt  prove  that  he  to  flaaBBlaBr  icapnnaiblii  to  provldB  and 
look  out  for  hto  aged 


Oenflnl  of  nMulgiatlM  tt 
100  per  cent.    Xveis 
ttk  abnogt  eveytyme  I  kaav  mwwute  Ik 
friend  Mr.  Jknan.    What  la  hto  qfefeoMoat 
amend  the  bin  and  make  ft  fl  pears  of  ago. 
Here  It  to  on  page  4  of  the  prtntad 

HDc  BMinmmmm.  TrmeOmOf  few.  tt 
ploy  anylMMly  mmt  M  jmtn  M  aq*. 
ICr.  Jkaxzaa.  Balae  it  to  M  and  yan 

Then.  Mr.  Speaker,  the  gysaHeir  of 

by  Ihto  bin  in  favor  of  oUnar  dhlldzen  by 
aged  parents  was  eoorideead.   Xread 
hearingi,  on  pages  4  and  •: 


Mr.  Bdui.  (tha  Oomsaimiaam  OenanJ  at  Tiiimlgwitlott) .  We  ear* 
tsmiy  bave  the  BmHrtkai  m  so  fsr  as  tt  maat  aosai  the  m^0nmSi 
at  ttk»  bureau,  and  th*  daparCmcni  to  mooh  oppesi 
tn  sucb  cfcilldnsL 

icr.  JkMxzMs.  Ho  ahndran  ardtnaiHy  era  bom  of 
tbay  an  SO  jMrn  tt  a^»;   Imft  a  man  45  mKf  be  SsH^MtO  a 


woman  at  SB,  have  a  honto  at 

I  think  that  he  ooght  to  be  eottpUoieBted-^  ttah  llM» 
cfage,  marrying  a  glil  25  years  old.  and  having  a  hd(pi,<il 
thOdxva — and  thai  to  the  oppoattton  to  Cfata  blllt  Tha  ISO* 
posed  amendment  to  iwKWm  tat  a  mofo  to  dgatnpv  tktl 
humane  piece  of  legiriatlan.  X  vary  wUtaii  gat  on  Htftuot 
and  appesl  to  yoa  fOr  any  parttrnta'  WWafloni  bqt  % 
you  to  <k>  a  hwnan  act  to-day  sod  pas  Uite  MT 
these  <dd  peopto  tn  wtthoot  any  more  nd  tape,  sodh  qg  yt9 
have  been  having  fbr  11  peats. 

Mr.  MTTJAWD.  Thto  to  praislkalbr  s  nTuntrntai  ln^pt 
from  the  genOemanli  oaniBttteo? 

Ut.  TXCKSmsm.  Yea;  exociit  aa  to  tba  mBfOtmm  fiqfi 
Ohio  OCr.  Jkaxnal.  who  has  filed  mtiw^fty  itoss. 

Ux.VUBXKUs.  Ifr .  IMkw.  I  ytold  fti«  BlBBlis  tp  J|iq 
gentlmnan  frani  Ohio  QMDr.  JSbbhi]. 

Mr.JXNKIMB.  Mr.  Speaker,  the  aqpqittlaB  la  IMi  Win 
not  oaptloos  at  aO.  It  to  not  aa  UM^  m  ma  wod 
the  chairman  ef  the  rnmwitttee.  Mr.  SqosqiiBS,  vari 
you  beDeve.  He  read  only  one  Mtts  qoHllOQ  «ad. 
trom  the  leocvd  of  tha  havtaipm  «ndfi^iw  nsf  hi : 
tetlaL  There  to  a  basie  pBBVOiltloi^  hwotoad  ] 
Important  ptiquisiUCTa.  and  thto  to  iriMit  it  tot  Isq 
to  let  down  the  bars?  Axe  we  qolnf  ta 
the  quotas?  I  know  thnra  an  a  gfsat  i 
who  have  pobUdy  taken  Obi  poiiltai,  «tBM  sad  tao  «i 
that  they  v  not  in  favor  of  totting  down  thft  qsjfa  |ptr 
farther.  What  to  ttia  aaa  o^littlBf  down  Itefepp^iiil 
tt  to  not  neoeasary?  Thto  Wstoiinn  to  net-wfuewry  ^L»|W 
and  It  to  not  a  matter  of  famnantty.  Then  to  no  fint  4i- 
mand  for  thto  ^ihariia 

Wot  tha  benaftt  of  the  OasMyttea  «o  Bniai.  immt^H^f^ 
that  I  do  not  know  vhf  aosM  of  ss  «ho  frvs  oppipd-.ti 
oi\m  Mu  were  not  beCere  the  rrenmlttoa  en  Min^:  ^#al 
no  taivttatlon.  If  I  did  get  an  hivltatlan  or  noUaa,  ttaiiax  toqf 
away  when  the  heqxtaig  was  had.  X  am  flaak^nqiip  e#B- 
plaint  at  not  having  been  notified. 

Mx.  QBEKN.  I  would  like  to  say  in  that  oosMolipn!  tl^at 
X  have  vlalently  oppoaad  thto  Mil  traa  tba  l»iifiiami.,t9 
end.  m  commmae  and  otbartHae.  snd  I  did  nol  knoir  vlieii 
the  Bnta  Committee  net 

Mr.  O'OOMNQB.    Of  QOVM  I  had  ndttdsg  M  do 
notifying  Members,  bat  X  understand  tha 
Ohio  was  out  of  tha  city  at  tb^  Chna. 

Bfr.  LANKFQBD   of   Vlrglnto.     Mx, 
gentleman  ytold? 

Mr.  JJOULINS.    Yea. 

Mr.  LAMKFOBD  of  VUstoia.    Did  tha 
ilder  letting  these  oona  in  wittdn  tha  qiiotoc 
prefetenoe? 

Mr.  JXNKlNa    Yes;  that  to 
to  do. 

Mr.  LAMKVORD  of  Vhvliila.   Bam  aboot  tha 
unmarried  children  ai  yean  of 
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Itr.  JEjnSJNB.  WvaQmae,  with  r«ferenc»  to  ths  minority 
▼lews,  this  Is  only  »  matter  of  detail,  but  I  fUed  mlzxalty 
▼lews:  and  several  members  of  the  Committee  on  Immlgra- 
tkxD— I  do  not  know  how  many,  five  or  six— told  me  that 
Uiey  woiUd  Uke  to  sign  the  minority  Tlews  with  me,  tut 
when  it  came  time  to  file  them  we  were  tax  a  harry,  and  I 
filed  them  wtthoot  getting  the  algnatme  of  other  Members 
and  let  It  go  at  that.  I  do  not  know  who  they  were,  but  It 
is  a  small  matter.  What  Is  the  meat  of  this  matter?  Under 
the  present  law  1S3.000  hnmlgrants  can  come  In  under  the 
quota  each  year.    That  Is  the  hmlt. 

That  Is  the  total  Xoropean  Qoota,  153.000  a  year.  Since 
the  appllcatkm  by  Immigration  ofltelals  of  more  stringent 
tests  for  entry  by  Immigrants  the  number  has  been  decreased 
greatly;  o^  a  smaU  percentage  comes  In  now.  but  when 
business  oondttlons  become  normal  again  the  number  will 
jump  op  again. 

lir.  8ABATEL  WXQ  the  gentleman  state  how  many  did 
come  In  last  year? 

Mr.  JXNKIN&    I  do  not  ylel± 

Mr.  8ABATH.  The  gentleman  does  not  mean  to  mtolwul 
the  BoQse? 

Mr.  JSnONS.  No.  X  stated  positively  that  not  nearly 
that  many  came  in.  This  is  due  to  the  foresight  and  states- 
manship of  Mr.  Hoorer  In  promulgating  an  order  to  the  im- 
migration authorities  to  be  more  strl^  Now.  let  us  con- 
sider the  nooqiiota  Immigrants.  Under  the  present  law  261,000 
people  can  eome  In  each  year  nonquota.  We  have  so  many 
exceptions  to  the  quotas  that  ezcepilQns  predominate  and 
outweigh  and  outnumber  the  qiKyta  itself.  Our  policy  has 
been  to  keep  these  exceptions  down,  to  keep  the  quota  down 
and  to  keep  as  many  people  within  the  quota  as  possible: 
and.  In  order  to  do  that,  about  four  years  ago  we  adopted 
what  I  think  was  a  very  ttae  plan,  which  provides  prefer- 
ences within  the  quota.  That  Is  the  sotuthm  of  this  whols 
proposition.  Under  the  present  law  we  divide  preferences 
within  the  quota  In  this  way.  We  take  50  per  cent  within 
the  quota  and  make  a  preference  and  divide  that  50  per  coit 
amooff  the  fathers  and  mothers  and  among  the  husbands 
manted  after  J^me  1.  103t. 

The  rest  of  the  quota,  or  the  other  50  per  cent,  goes  to 
the  farmers.  For  yeeis  members  of  the  committee  have 
been  wanting  to  do  away  with  the  preference  of  the  farm- 
ers. The  farmers  say  ttiere  are  enough  farmers  now,  but 
there  are  a  few  MStnbers  In  the  other  body  who  have  been 
for  yefKTS  guarding  this  privilege  to  the  farmers.  Here  Is 
irtiat  we  propoee  to  do  In  my  amendment:  We  propoee  to 
take  the  whole  preference  and  give  It  to  fathers  and 
mothers,  and  do  away  with  the  matter  of  the  hn^ands. 
becauss  it  is  not  necessary,  tnaamuch  as  we  passed  a  bin 
through  the  House  putting  husbands  outside  the  quota, 
which  bin  Is  now  tn  the  Senate.  We  win  take  the  whole 
piefference  and  give  It  to  the  iaXben  and  mothers. 

The  SPBAKBR  pro  tempore.  The  time  of  the  gentleman 
from  Cttilo  has  expired. 

Mr.  PURNXEJL^  Mr.  ^;waker.  I  yield  five  minutes  more 
to  the  gentleman. 

Mr.  JSNKINB.  Mention  has  been  made  here  that  there 
are  some  countries  In  which  the  list  of  fathers  and  mothers 
desiring  to  come  is  so  long  as  ttot  to  be  readied  for  80  years. 
That  is  not  the  fact.  There  may  be  many  a  father  and 
mother  who  can  never  come  In  because  they  are  not  physi- 
caQy  fit.  The  father  may  be  an  imbecile  or  In  such  physical 
condition  that  he  could  not  come  In  at  an,  and  there  are 
th»nsiirt«  of  other  people  who  stand  in  Une  and  who  can 
not  come  because  of  some  good  reason  or  another.  Let  me 
give  yon  theee  statistics  furnished  by  the  Department  of 
Stale,  and  the  statistics  are  correct  There  are  only  five 
uouMtiIss  that  are  at  an  embarrassed  new.  In  other  words, 
there  are  fathers  and  mothers  in  only  five  countries  ^"mfirnf 
taaek  now.  If  yen  read  my  minority  views,  you  wffl  see  what 
they  are.  There  are  a  few  standing  back  that  have  been 
rejected,  and  I  can  give  you  the  figures  on  this,  but  In  no 
country  under  the  laresent  law  esc^t  two  Is  there  any 
watting  Hat.  and  thoae  who  have  been  rejected  may  have  to 
staybaekfi 


Theee  countries  are  Rumania  and  Turkey.  Everybody  can 
come  tn  from  either  Rumania  or  Turkey  within  three  or 
three  and  one-half  years,  under  the  present  law,  but  my 
amendment  proposes  to  take  away  the  preference  to  the 
farmers  and  the  prefermce  to  the  husbands,  and  give  the 
total  preference  to  the  fathers  and  mothers.  When  this  is 
done  the  fathers  and  mothers  ellglMe  wlU  be  aUe  to  come 
from  an  quota  countries. 

Mr.  BANKHKAD.  WID  the  gentleman  jrleld  for  a  brief 
question? 

Mr.  JENKma    I  yield. 

Mr.  BANKHEAD.  Was  this  proposition  which  the  gen- 
tleman is  discussing  raised  in  the  committee  when  this  bill 
was  under  c(»isideratlon? 

Mr.  JENKINS.  I  do  not  know.  I  was  not  before  the 
Committee  on  Rules. 

Mr.  BANKHEAD.  I  mean  befOTe  the  CXxnmlttee  on 
Immigration. 

Mr.  JENKINS.    Certainly. 

Mr.  BANKHEAD.    And  the  committee  voted  against  It? 

Mr.  JENKINS.  Now,  with  reference  to  the  vote  of  the 
committee,  there  has  been  a  feeling  In  the  committee  an 
the  time,  ever  since  four  years  ago  when  a  bm  was  adopted 
to  do  away  with  aU  the  clamor  about  separation  of  famines, 
to  do  everything  within  reason  to  bring  families  together. 
Tbve  was  never  any  very  bitter  opposition  with  reference 
to  the  fathers  and  moihm,  except  on  the  cardinal  propo- 
sttlon  that  we  should  not  lay  down  the  ban  and  go  outside 
the  quota.  That  was  brought  up  speclflcalty  by  myself  at 
different  Umes.  I  do  not  know  whether  I  was  present  at 
the  time  the  final  vote  was  taken.  I  find  several  other 
Members  do  not  know  whether  they  were  present  when  the 
vote  was  taken.  I  can  not  give  the  gentleman  the  exact 
facts  on  that  proposition.  If  a  vote  was  taken  I  do  not 
know  and  neither  do  I  know  the  result  I  know  that  I  have 
always  been  against  letting  down  the  ban. 

Let  me  go  back  to  the  proposition  I  was  discussing.  If 
my  amendment  is  adopted,  the  fathers  and  mothers  in 
every  quota  country  who  are  tiiglble  to  come  in  win  be  able 
to  come.  At  present  there  are  two  countries  in  which  the 
active  demand  for  entrance  by  fathers  and  mothers  of 
American  dtlsens  exceeds  the  quota.  What  does  my  amend- 
ment propose  In  these  two  countries?  It  propoees  that  if 
the  quota  is  not  suflklent  to  meet  the  demand  and  that 
there  Is  a  waiting  list,  that  an  those  eHitfble  to  come  may  be 
permitted  to  come  If  they  come  within  one  year  after  the 
passage  of  this  act  and  such  suridus  win  come  In  In  addi- 
tion to  the  quota  number.  The  records  Show  that  this  num- 
ber win  be  very  small,  probably  not  more  than  200.  The 
object  of  that  is  to  clear  up  this  damorlng  about  fathers 
and  mothers  and  lei  every  perscm  everywhere  who  is  a 
father  or  mother  of  American  dttaens,  who  Is  qoaUfled  to 
ooms  into  this  country,  come  in  if  they  can  wtthln  one  year. 

The  ranking  member  of  the  committee,  Mr.  Jomraow  of 
Washington,  was  right  when  he  said  that  our  bffl  is  a  fairer 
bffl  and  more  liberal  than  the  bm  of  the  chahman  himself, 
because  the  chairman's  bm  restricts  these  fathers  and 
mothers  to  those  over  60  years  of  age.    My  amendment 


no  age  limit  bat  keqis  them  within  the  quota.  Sup- 
a  father  is  61  years  of  ags  and  a  mother  Is  6ft.  Then 
where  are  we?  The  father  can  eome  in  and  the  mother 
ean  not  An  age-Umlt  restriction  wffl  worit  unfairness. 
Then  the  cry  wiU  oome  to  reduce  the  age  Umtt  down  to  56. 
My  amendment  does  not  Hmlt  the  age  at  all,  but  it  says. 
"  We  wffl  bring  In  aU  the  fathers  and  soothers  within  oos 
year  who  are  qiuOlfled  to  come  In,  and  after  ttiat  they  wffl 
have  to  come  In  under  the  quota  ifawH^tt^ris 

The  SPEAKER  pro  tempore.  The  time  of  the  goitleman 
from  Ohio  has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  have  no 
further  requests  for  time. 

Mr.  cyoONMOR.    Mr.  Speaker,  I  move  the  previous 

tlOCL 

The  previous  qnesdop  was  ordered. 
Ths  SPKAKSR  pro  tempore  (Mr.  Black).    The 
is  on  the  adoption  of  the  resotaitian. 
The  xesohitlan  was  agreed  ta 


Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  fee  the  oonsideratloa  of  the  bin 
(H.  R.  8174)  to  exempt  from  the  quota  fathers  and  mothers 
over  60  yean  of  age  of  United  States  dtlsens. 

The  motion  was  agreed  ta    . 

Accordingly  the  House  resolved  itself  Into  the  Coountttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bin  H.  R.  gl74.  with  Mr.  Baxkhsab  in  the 
chatr. 

The  Clerk  read  the  tlUe  of  the  bllL 

Mr.  DICK8TEIN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bUl  be  dispensed  with. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DICKBTEDI.  Mr.  Chairman,  I  yield  three  minutes 
to  the  gentleman  from  New  York  [Mr.  CxlurI. 

lAx.  CELLXR.  Mr.  Chairman.  I  hope  the  members  of  the 
committee  win  give  sympatlietie  consideration  to  this  bill, 
H.  R.  8174.  We  have  often  been  told,  and  it  wUl  permit  of 
repetition,  that  an  dvillBation  revolves  arouzKl  family  Ufe. 
and  U  we  strike  at  the  family  we  strike  at  that  dvUlsation^ 
its  base. 

Particularly  we  who  come  frem  the  city  districts  are  coa- 
stsmtly  importuned  by  peofde  who  camp  on  our  doorsteps, 
begging  and  craving  some  help  and  assistance  in  the  union 
of  famines,  and  we  can  ooi  lend  deaf  ears  to  those  persons. 
It  would  be  cruel  to  do  so.  We  strive  with  might  and  main, 
knocking  at  Impenetrate  docn,  to  get  those  families  united. 

Here  is  an  opportunity  to  do  something  really  and  truly 
chariteble.  and  yet  that  whkli  does  not  depart  from  Ameri- 
can traditions  or  institutiooa.  We  have  always  given  asylum 
to  the  lowly,  the  tempest  tossed,  picmeering  immigrant.  Let 
us  help  unite  with  their  fathers  and  mothers  those  already  in. 

We  have  situations  where  the  ocean  divides  these  families. 
and  cruel  law  keeps  them  permanently  asunder.  This  bUl 
simply  changes  the  claasifleatton  of  aged  parents  from 
preference  stetus  to  nonquota  status — allows  parente  over 
60  years  of  age  to  oome  oulsUte  of  the  quota. 

At  present  parente  of  American  citizens  are  granted  pref- 
erences In  the  quote.  But  in  several  countries  the  quotas 
are  so  smaU  that  preferenees  are  meaningless.  In  other 
countries  those  on  the  watting  Ust  are  so  numerous  that 
preference  again  becomes  meaningless.  Citizens  can  easily 
bring  in  their  English  paxentt,  because  the  quote  Is  large — 
half  the  quote  is  taken  up  bf  those  with  preferential  stetus. 
like  aged  parente.  In  ttie  ease  of  cotmtries  of  southern  and 
eastern  Europe  the  delay  if  Indeflnlte.  because  quotas  are 
inconsequential  or  because  those  on  the  waiting  list  exhaust 
the  preferences  within  larger  quotas  for  10  or  more  years 
to  come.  The  Romanian  quote  is  295.  Fifty  per  cent,  or 
147  roughly.  Is  available  for  preference.  But  1.156  want 
to  come  as  preferential  aBens,  Including  aged  parente 
Only  147  can  come  each  year.  It  win  take  almost  eliht 
years  to  bring  them  over.  Suppose  your  aged  mother  or 
father  were  Involved.  Woidd  you  want  to  wait  eli^t  years 
to  get  them?  Tou  would  not  wl^  to  suffer  for  them  that 
kmg. 

Commissioner  General  ef  Itaunlgratlon  Hun  rightly  ap- 
proves of  the  bUl.  He  indlcatrid  at  the  hearings  that  com- 
paratively few  woQld  enter,  and  that  therefore,  no  vio- 
lence was  being  done  to  ttke  principle  of  Immigration  restric- 
tion.   In  part,  he  said: 

•coDOoxlcally.  It  wofold  bs  a  good  thing,  and  from  a  eomaitte* 
sla&dpoint  I  thmk  It  la  uiiqtMWiiwwbiy  a  good  thing.  I  can  not 
•M  any  r^mmm  wlqr  a  paroiS.  eSUi  a  flhOd  la  this  country  who  has 
money  to  support  hla  father  or  bt»  aaother.  should  not  he  per> 
mitted  to  ooaw  here.  It  Is  uawimoniiral  to  acnd  that  money  to 
foreign  oountrtee  to  eopport  tbsss  parents. 

Bringing  In  these  aced  parente  woidd  not  affect  i^nerkan 
woiidngmen.  No  jobs  would  be  takn  from  them.  No  one 
emplo3rs  a  man  over  60  ycais  of  age.  Surely  women  above 
iO  are  not  employed. 

Furthermore,  no  pannte  eenld  eome  tn  unless  the  chU- 
dren  guaranteed  th^  suimugt  That  support  usually  ex- 
cludes their  being  employva.    There  would  be  more  mouths 


to  feed:  more  backs  to  dsthe. 

increased.    That  In  effect  would  hcJp  Am,m,M*^^ 

I  have  been  In  this  Boom  tm  almnet  10  . . 

vttal  objeeUon  to  Iflieral  hwilgratien  law  has  wJ^H 
this.  "  We  do  not  want  any  mere  new  stocks;  « 
any  more,  new  roote;  no  more  new  famiUes.'*    This  bUl 
not  give  any  more  new  stocks  and  wffl  not  gfvi  Itttt 
new  roote.    Nb  more  new  femlUes  wffl  have  ' 
If  this  biU  is  passed.     There  sbookl  not  be 
spreading  the  alien  blood  stratas  or  streams 
people. 

Mr.  JOHNSON  of  Washington.    Wffl  the  fsntMUHiMdf 

Mr.  CELLER.    We  are  daaUng  wtth  haman  eottii  4&  fkiM 
situatian.    They  ean  not  be  dealt  ertth  as  aaeks  off 
or  bushels  of  wheat   The  quota  sfatandOMlliil.. 
hnstianrts.  wives,  and  ehfldien  of  nitlawns  ean  net  aad^ 
not  be  quote-ed  or  quartered.    Tlwy  sbimM  bs 
united. 

Ml-.  JOHNSON  ef  Washli«toa.    JTm  till  lenllMfHn  jMilT 

Mr.  CBLZ£R.    I  yield. 

Mr.  JOHNSON  of  Washington.    I  want  to  he 
but  I  want  to  can  attention  to  the  faet  $StmX  ttm 

ties  are  that  if  fathers  and  mothera  are 

the  quote,  we  wffl  have  nest-stoek  Immlgraiiti. 

Mr.  CKLLER.  Does  the  gentleman  mean  to  teB  e>e 
when  you  admit  Into  this  eaoBdcy  psrsans  oeer  tO  fwm  el 
age  that  you  are  •HmttHTiu  aew  itnrfcg  t]ist  it,  the  pbtett!* 
tiaUties  of  new  f  amUies? 

Mr.  JOHNSON  of  Washington.    Mb. 

Mr.  CELLER.  That  would  be  Ihring  In  tte  Caoe  of  seoog^^ 
niaed  biokigieai  knowledge  genendly.  It  it  a  pnMr  Iw* 
fetched  argument.  Of  course,  an  old  man  of.  My.  4i  altftt 
marry  a  flapper  and  have  diildren  by  her.  Tkere  wUi  Jm 
mighty  few  such  cases.  I  am  willing  to  take  a  ctaMi.  -Sbe 
Bible  says  Isaac  was  bom  when  Abraham  «Mni.  Sut 
times  have  changed.  There  is  not  mnah  ehaoai  of 
women  of  the  ages  contemplated  in  this  Mil 
if  any,  new  children. 

Mr.  JOHNSON  of  Washtngton,    The  . 
dersiandsme.   It  opens  the  door  ae  a  whole. 

The  CHAIRMAN.    The  time  of  the  gentleman  troogi, 
York  CMr.  CwiAml  has  exphed. 

Mr.  JOHNSON  of  Washli^tow     Mr.  CSurinOih,  X 
five  minutes  to  the  gfiiffciiiaii  ttam  Ohk>  OCT.  GsHia. 

Mr.  CABLE.   Permiffr  to  eatt  to  your  attHHttngHtn  ttflt 
that  we  axe  continually  Batanltelag  aUens  In 


I 


During  the  year  1030.  lOOJCT 
the  United  Btetei  uiyte  tlie 
169,000  aliens  have  a  right  under  the 
in  their  fathers  and  mothers 
class.   In  1831, 143.4M  atteoe 
able  to  beUeve  that  at  least  !•  par  ceqk  of 
became  citizens  have  a  fattier  or  a  aottiar  m 
can  readily  see  theee  wffl  be  ao  end  to  the 
seeking  to  oome  to  the  United  Mates  ae  » 

This  is  not  a  question  of  300  or 
who  desire  to  oome  to  this  eouatry.  Am  we 
transfer  from  one  class  to 
made  citizens. 

The  difference  betweea  the  fei&  ef 
committee  CMr.  DicxsTXDr]  and  that  ef  Hie 
Ohio  [Mr.  Jmnaml  Is  th^  we 
may  come  hers  eadi  yei 
dmtany.  about  98.000  came  in  last  year,  the 
net  Immigratlen  of  any  ilnee  ttw-CSvS  Wbr. 
net  came  to  the  XTnited  States. 

Ukely  to  be  pubUc  charge  vnwUkm,  we  wffl  have 
16.000  or  30.000  addttkmal  ttXbmB  «M1  metben^ 
dtiasns  knocking  at  our  dooee  andsr  tbs  talB  cit 
man.  beeause  ther  wffl  be 

If  the  bUl  of  the  gentleman  froai  Oltfo  fift. 
enacted  for  one  year  all  thorn  prali  of 
who  desire  to  come  wffl  have  the 
steiMltng  the  quota. 
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ICr.  mUMR     wm  tbm  gentknmn  jiddf 

Mr.  CAMIM.    I  jWd. 

Mr.  CBXlJDt.  DoM  tht  fentkman  think  It  woold  be  fair 
to  treat  the  chlldxen  mmI  the  parenti  dlflert&tly  dorlnf  thli 
year  or  nest  year  then  they  may  be  treated  16  years  trom 
nofw? 

Mr.  CABUL  I  da  If  it  la  folxac  to  be  a  conflict  between 
these  parents  and  the  American  workmen.  I  say  it  is  our 
duty  to  look  after  the  American  workmen. 

Mr.  CKlJiKR.  Doee  the  gentleman  think  a  person  00  years 
of  age  or  orer  would  conflict  with  the  aims,  wishes,  and 
desires  of  American  workmen? 

Mr.  CABLE.  I  will  Tenture  to  say  that  most  of  the  men 
who  come  in  who  are  over  60  years  old  are  able  to  woxk. 

The  bUl  of  the  chairman  of  the  committee  seeks  to  enlarge 
the  quota  whl^  was  established  in  1994  by  an  overwhelming 
vote  of  the  House.  In  my  opinion  it  would  permit  10.000, 
15.000.  or  20,000  now  restricted  by  the  quota  to  be  admitted 
annually  without  regard  to  the  quota.  We  will  have  150.000 
or  200.000  aliens  naturalized  year  after  year,  and  when  they 
become  citiaens,  under  the  provisions  of  the  chairman's  bill, 
their  parents  would  come  in  outside  the  quota. 

So  the  question  as  between  the  two  bills  Is  this:  Z»  you 
desire  to  increase  the  present  quota  of  153,000  established 
imder  the  bill  of  the  gentleman  from  Washington  [Mr. 
JoHNsoH]  when  he  was  chairman  of  the  conunittee,  to 
one  himdred  and  sixty,  one  hundred  and  seventy,  or  one 
hundred  and  eighty  thousand,  by  transferring  from  quota 
to  nonquota,  or  do  you  want  to  say  that  as  a  humane  move 
you  will  let  the  parentu  of  every  American  citizen  who  wish 
to  come  In  within  the  next  year  to  do  so  notwithstanding 
the  quota? 

Mr.  DICKSTEIN.    WIH  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  DICKSTEIN.    In  the  amendment  no  age  limit  has 
been  fixed  for  the  father  or  mother.    Under  the  committee 
bill  the  age  Is  fixed  at  60  years. 
.   [Here  the  gavel  feQ.] 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  yield 
the  gentleman  from  Ohio  [Mr.  Cabu]  two  additional 
minutes. 

Mr.  CABLE.  I  wiU  say  to  the  gentleman  from  New  York 
that  the  bill  of  the  gentleman  from  Ohio  [Mr.  Jshximb]  Is 
more  liberal,  so  far  as  age  d  parents  is  concerned,  than  the 
bill  of  the  gentleman  from  New  York,  because  In  the  latter 
bill  an  age  limit  of  65  is  fixed.  whex«as  in  the  Jenkins  bill 
there  is  no  age  limit.  The  Jenkins  bill  makes  it  possible 
for  the  parent  of  an  American  dtlzen.  who  may  be  46  or  50 
years  of  age.  to  come  to  the  United  SUtes  notwithstanding 
that  age. 

Mr.  DICKBTEIN.  Does  not  the  gentleman  from  Ohio 
know  that  the  very  men  who  are  proposing  this  amendment 
voted  down  every  age  that  was  proposed  by  the  committee 
and  finally  Insisted  upon  65  years  as  the  age  limit;  that 
they  would  not  accept  45  years  of  age;  they  would  not 
accept  SO  years  of  aget  Does  not  the  gentleman  know  that 
Is  the  fact? 

Mr.  CABLE.  In  my  opinion.  It  is  more  Important  to 
save  the  quota  Gongreas  established  by  an  overwhelming 
vote  than  it  is  to  quibble  over  age  limits. 

Mr.  8ABATH.    WUl  the  gentleman  yield? 

Mr.  CABI&    I  yield. 

Mr.  8ABATH.  The  gentleman  from  Ohio  favors  the 
Jenkins  amifidment  beeaoae  it  la  more  llberaL  Is  that 
right? 

Mr.  CABLE.  I  did  not  say  that.  I  said  It  protects  the 
<piota. 

Mr.  8ABATH.  That  Is  what  I  understood  the  gentleman 
to  say. 

Mr.  CABLE.  No;  it  is  more  liberal  as  to  the  age  at  which 
parents  may  come  to  the  United  States,  but  it  protects  the 
sanctity  of  the  quota  established  by  Congress  in  our  restric- 
tive Imnd^vtton  act  of  1924. 

Mr.  8ABATB.  I  thought  the  gmtleman  was  mistaken 
wbm  be  made  that  statement. 


Mr.  QARBKR.    Will  the  gentleman  yield? 

Mr.  «^ATtTje     I  yteld. 

lir.  QARBKR.  It  lifts  the  quota,  as  I  understand  it.  to 
the  extent  of  one  year. 

Mr.  CABLE.    As  to  parents  of  American  citiaens:  yes. 

Mr.  JOHNSON  of  Washington.    For  one  year'a  time. 

[Here  the  gavel  fdl.l 

Mr.  JOHNSON  of  Washington.  Mr.  Chahman.  I  yield 
the  gentleman  from  Ohio  one  additional  minute. 

Mr.  CABLE.  For  one  year  under  the  Jeiiklns  amend- 
ment the  fathers  and  mothers  of  American  citizens  may 
come  to  the  United  States,  notwithstanding  the  quota;  but 
when  the  year  has  expired  the  quota  goes  back  to  153.000, 
where  it  Is  now  and  where  it  should  be  maintained  or 
reduced. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Wiaconsin  [Mr.  ScHArxa]. 

Mr.  SCHAFER.  Mr.  Chairman.  I  favor  the  bill  as  re- 
ported by  the  Immigration  Committee.  The  preceding 
speaker  let  the  cat  out  of  the  bag.  The  speakers  prior  to 
his  address  indicated  that  if  we  would  adopt  the  amend- 
ment which  is  to  be  offered  by  the  gentleman  from  Ohio 
[Mr.  Jikkhts]  all  the  fathers  and  mothers  over  60  would 
be  taken  care  of  imder  the  quota  and  could  Join  their  sons 
and  daughters  in  this  country  who  are  American  citizens. 
Then  comes  along  the  third  batter,  the  gentleman  from 
Ohio  [Mr.  Cablb],  and  he  approaches  his  opposition  to  the 
bin  as  reported  from  a  different  premise,  indicating  that 
If  the  bill  as  reported  were  enacted  into  law  there  would  be 
a  flood  of  tiiese  fathers  and  mothers  60  years  of  age  and 
over  coming  Into  this  country.  But,  my  Republican  col- 
leagues. I  hope  you  will  not  follow  the  Republican  members 
of  the  Immigration  Committee  who  are  now  talking,  bleed- 
ing, and  dying  in  the  name  of  preserving  our  IzmnigratioO 
laws.  You  older  Members  wUl  recoUect  that  when  a  multi- 
millionaire milk  producer  from  the  State  of  Connecticut 
could  not  bring  his  wife  in  here  under  the  Immigration  law 
because  she  had  been  convicted  of  three  criminal  charges, 
the  Republican  members  of  the  Immigration  Committee,  in- 
cluding some  who  are  to-day  crying  to  preserve  the  quota, 
reported  a  bill,  a  special  privilege  bin.  if  you  please,  and 
spoke  in  favor  of  it  on  the  floor  of  the  House.  They  asked 
for  an  amendment  of  the  immigration  law  so  that  this 
multimillionaire  could  bring  in  his  wife,  notwithstanding  the 
fact  that  she  was  a  criminal  and  had  been  convicted  on 
three  different  occasions.  I  refer  to  the  Uh-ich  bill  (S.  3691 ) . 
passed  in  the  Seventy-first  Congress. 

If  you  gentlemen  wanted  to  preserve  the  integrity  of  oiur 
immigration  laws  and  the  qucrtta.  you  had  an  opportunity 
at  that  time. 

But  now,  my  friends,  let  us  locA  at  the  economic  side  of 
this  question.  The  gentleman  from  Ohio  [Mr.  CabukI  Is 
fearful  that  If  tliis  bill  was  enacted  as  reported  by  the  com- 
mittee, a  multitude  of  fathers  and  mothers  60  years  of  age 
or  over  would  come  Into  this  country  and  thereby  destroy 
the  principles  of  the  immigration  quotas.  Now.  just  reason 
with  yourselves.  How  many  of  those  aged  parents  60  years 
of  age  and  over  will  compete  with  American  workers  should 
they  be  permitted  to  Join  their  American-dtlseQ  sons  and 
daughtera  in  this  country? 

I  am  one  of  those  who  have  supported  a  restrictive  nondis- 
criminatory immigration  law  In  order  to  protect  the  workers 
of  America  from  the  unfair  competition  of  cheap  foreign 
labor.  On  an  identical  basis  I  have  supported  a  protective 
tariff  in  order  to  protect  the  workers  of  America  and  the 
industries  of  America  frmn  the  unfair  competition  of  cheaply 
produced  foreign  importations. 

What  Is  the  difference  whether  you  repeal  the  immigra- 
tion law  and  allow  the  many  millions  who  are  now  knocking 
at  our  doors  to  come  into  this  country  and  compete  at  low 
wages  with  the  American  workers,  or  whether  you  destroy 
the  protective  tariff,  like  some  of  our  demagogic  Democratic 
brethren  attempt  to  do.  and  allow  millions  of  workers  on  the 
farms  and  in  the  factories  in  foreign  lands  to  send  their 
products  Into  America  to  compete  with  the  products   of 


tiwtinli  W.a  without  proper 
tartir  protoetlon? 

Wa  know  thai  tbe  aons  and  dMighters  who  are  dtlBeni  of 
this  coontry  wUl  lupport  tkifer  aged  parents,  whether  they 
are  here  or  In  foreign  laa^  Par  the  beat  intereats  of  our 
wuikers  and  our  people  and  oar  aorphia,  would  it  not  be 
better  to  permit  thoae  AmsKlcaa-citten  sons  and  daughters 
to  bring  their  fathers  and  aaothers  over  60  years  of  age  buto 
thla  country  and  aopport  ttwas  here,  con.'niming  the  products 
of  the  American  farms  and  Amertean  Industries,  rather  than 
to  permit  good,  hard  cmifb.  to  go  from  these  sons  and 
daughters  to  foreign  laadi  in  order  to  suppart  their  parents 
abrocui? 

I  alnoerely  hope  this  bttl  will  be  enacted  as  recommended 
by  the  committee.    (ApplaiBe.] 

Mr.  JOHNSON  of  Wellington.  Mr.  Chairman.  I  jleSA 
myself  five  minw^*  i  slmll  endeavor  to  make  another 
statement  and  try  to  make  the  proposal  as  clear  aa 
aiUe. 


WHilT   THS  Jl 


TO  DO 


The  situation  seons  to  create  two  classes  or  divisions — 
those  who  believe  it  woqM  be  better  to  permit  the  relatives. 
particularly  the  fathera  and  motben,  to  come  within  the 
quotas,  which  are  now  about  l&SjOOO  for  European  countries, 
and  being  used  to  a  vecy  aBaU  degree  only,  and  those  who 
believe  that  these  parents  dxmld  come  nonquota,  leaving  the 
quotas  open  for  new  tanmllpwrtB  if  ttie  time  txanes  again 
when  immigration  wanti  to  flow  into  this  country  up  to  that 

Umlt 

There  is  nothing  to  be  really  disturbed  about.  The  only  two 
countries,  aa  the  gentkaaan  tran  Ohio  stated,  where  there  is 
a  surplus  of  fathers  and  BMtbaa  trying  to  come  to  children 
here  are  Rumania  and  TUrkay.  Rumania  has  a  quota  of  295 
openings  for  new  inunigranta,  under  which  fathers  and 
mothers  can  now  come,  and  ttie  60  per  cent  preference 
would  be  147.  In  Rumania  the  penom  who  want  to  come  to 
the  United  States  are  515.  Fieaumably  they  are  mostly  reU- 
ti\-es.  Turkey  has  a  quota  d  236.  She  has  S54  on  the 
acUve  register  trylxw  to  get  here  and  1,506  on  the  hiactlve 
register.  They  have  tried  and  tried  but  have  quit  because 
they  are  not  now  ready,  do  not  have  the  money,  or  for  some 
other  reason. 

Those  of  us  bdvind  the  Jexddns  amendment  believe  that 
general  immigration  wiU  be  at  soch  a  low  ebb  for  a  number 
of  years  that  aU  these  relatlvea  can  come  freely  wlthm  the 
quota.  So  we  have  no  age  limit  at  all  for  parents.  Why? 
Because  parents  in  England.  Walea,  and  Germany,  as  well 
as  other  countries,  except  the  few  countries  I  have  named, 
can  now  coaoe  within  the  qfucte. 

We  are  providing  to  relieve  the  ezceaa  of  demand  in  the 
small-quoU  countries,  like  RaBsania,  Turkey.  Syria,  and 
Bessarabia,  and  we  grant  one  year  for  the  parents  in  thaae 
countries  to  catch  up,  regaidkaa  of  quota,  beeauae  there  will 
only  be  a  few  hundred  at  beat.  That  being  ao,  why  should 
we  have  an  age  limit  if  we  want  to  do  the  humane  thing 
where  the  quotas  are  not  enough  for  the  fathers  and 
mothers?  After  we  have  xeUeved  this  situation,  it  la  our 
beUef  that  the  thing  wiU  ran  Knoothly.  limited  immigra- 
tion will  in  itaelf  reduce  the  wpaal  for  fathers  and  mothers. 
By  the  relief  we  offer  throng  the  Jenkins  amendment  the 
excess  arrival  for  one  Feaz  from  Turkey,  Armenia,  and 
Syria  will  not  be  exMmgh  to  aoake  many  addiUons  to  the 
bread  linss,  even  if  hopetid  aona  and  daughtCTs  can  not 
support  the  parents  as  they  now  think  they  can.  Bat  if  you 
keep  nipping  away  at  thla  tanmigration  act  and  putting  more 
and  more  people  under  the  nonqaota  provlakm.  pretty  socm 
you  will  not  have  many  wortb-whlle  immigration  reatrtctlons, 
although  the  demand  in  this  country  to-day  is  for  more 
and  more  restriction.    We  all  know  that. 

Th  distinguished  gentleaaaa  from  Alabama  [Mr.  Bsinc- 
HZADl.  now  occupying  the  chair,  asked  a  few  minutes  ago 
what  was  the  trouble  in  the  conunittee.  Let  me  say  to  him 
that  for  years  there  haa  bean  considerable  discussion  when- 
ever immigration  restriction  and  relief  of  relatives  has  been 
considered.  The  questkm  baa  been  alwaya  before  ua.  who 
shall  be  first,  the  wives  or  the  parents.    The  wives  were 


taken  eare  of 

Irian.    The  others  were  Mt,  and  ttam  tte 

Ohk>  [Ut.  JBocmg]  will  offer  an  flnenteOBt  M 

that  attoatlon.  wipe  the  date  clean.  gNa  an 

previous  amendmenta  to  ttw  law  by  tbn 

Ohio  (Mr.  Jamaml.    He  has  mantaWaad  en  llda  liaw  4i 

Immigration.    He  haa  been  right,  and  be  la  right  asirl  ''M 

not  let  your  immigration  restriction  act  be  nipped  and  iMtt 

down  piece  by  piece.    We  contend  t^it  the  amendBMittt  la 

correct,  proper,  and  generoua.    We  want  to  bdp  Ilia  ptMBdv 

as  far  as  possible.  *'*. 

This  Is  an  old,  oM  struggle  Habere  one  side  waalg'  Idrilf  ag 
many  plaeea  for  new  tanmlgranta  «»  eonie  hi  aa  pniiitiMN,  biflNI 
ttanes  or  no  hard  tlmea,  and  tbe  olber  Mde  whlA  i^jdlJiiH 
that  we  have  enou^  excnpOonB.  TbO  «naiUon  la  tPbeOigr, 
In  order  to  let  a  few  rdatlvea  |oln  tbeir  ftBO^m,  yod  ivittl 
to  open  new  quota  opportonitSea  for  moiw  tmmlgranlB. 

Mr.  DICKSTSIN.  Ur.  Chatrman.  T  yield  twa  Hkmlibi  to 
the  gentl«nan  from  New  York  [Mr.  Blnxaaal. 

Mr.  MILLARD.  Mr.  Chairman.  I  am  a  new  aMaUMr  of 
the  Conunittee  on  immlgratkm  and  Matorallntlott.  -Wb 
gave  thla  bill  very  deep  eonalderatlon  and  I  bafO  baaed  ny 
opinion  on  the  testimony  before  the  committee.         ""'  "^ 

Tlie  measure  waa  Taoommendad  iy  the  DapnlttMfelf'  of 
lAbor,  It  was  reconmiended  by  the  rvnailaateiwr  CMttMfdl 
of  Immigration,  and  therefore  on  that  laalliaiau  X  teftr'Hil 
bUL  I  beUeve  it  la  hmnane.  I  bdieva  any  ooApeHtlin  tMtb 
the  laboring  men  of  this  oocmtey  bf  aben  pamii  i»#r  il 
years  of  age  whose  children  aie  Aftertcan  dttgng  iMlML 
be  inoonsequential.  - 

I  am  a  strong  restrtctionist,  but  I  am  Ibr  Ibii  bOllibeiggn 
it  win  alleviate  many  hardAfpa  dae  to  tbe  aeptfbtlMi  «C 
families.    [Appbtuae.] 

Mr.  DICKSTEIN.    Mr.  Chairman.  X  yMd  thvae 
the  gentleman  from  New  TOrk  fMr.  Cbonsl. 

Mr.  COOBZ.  Mr.  Chalnnan,  I  agne  wtth  tba 
from  Washington  that  this  Iwglwlatlan  faOi  telo  t«o 
oral  clatii.  but  I  do  not  quite  agree  wtth  tte 
that  he  makes.  In  all  stawerlty  I  am  for  tbia  MB.  botl  «o 
beUeve  there  Is  a  movement  on  toot  to  destniF  the  tereagf 
theUIL 

One  class  Is  desirons  of  having  the  fattaara  and  motbaraaC 
American  dtlsena  brought  toto  tbia  ooontry.  vbfla  tba 
nents  of  the  blU  and  those  wiio  aask  to  aaMi 
at  havhig  no  taglalation  o<  this  kbid  paaaed  at  tbia 

The  Mil  has  gone  through  the  OomBiltlee  on 
It  haa  been  very  carefully  <wiaidaied  In  eveey  detaft.   JT  db 
not  know  of  any  reason  why  at  thla  kite  date  we 
ao  terribly  concerned  about  deatioylug  the 
when  that  objection  did  not  prevail  when  the  bm 
aidered  hi  the  committee. 

The  gentleman  from  Ohio  LMk*.  CaaURl 
tens  of  thousands  of  people  will  be  bfaoght  Into  tttU 
if  the  bill  is  passed.    I  do  not  like  to  dtapoto 
but  I  question  that  statement  ytrw  much. 

The  people  we  are  seeking  to  brtag  ta  are  not 
in  the  labor  maricet.  and  the  Idea  ef  a  qaoCa  law  In  the 
first  place  was  to  exclude  from  this  country 
might  oome  in  and  compete  In  ttia  labor 
own  peoi^. 

We  are  bringing  in  people  60  years  of 
here  Just  for  a  few  years  for  tbe  purpose  at 
friendship  and  protecttoa  at  tba 
families.  They  are  fathers  and  BoCbars  of 
sens,  and  I  say  to  you  that  many  of  ua  who  l^« 
Houae  to-day  can  look  back  a  ahoat  time  when 
fathers  and  mothers  were  in  the  aid  oouatry 
sirous  of  coming  here  and  we  were  daiinNia  of  fMog 
our  protecti(m  and  care.  These  people,  as  I  baia  Mid. 
here  to  live  just  a  few  yeaci  hi  the  aanctlty  and  aeelutlg^ 
their  son's  or  daughter'a  home  and  then  to  die.  They  are  ta 
beoonaumers.  They  are  not  peopla  who  wiU  be  tafcAag  aaiM* 
thing  from  us.  They  are  now  taking  aametbiiv  twtak^mit 
because,  numthly,  great  soma  of  monej  are  aaOt  to  tba  oH 
ooontriea  for  the  support  and  Hialiitananea  s<  tbtaa  aid 
people.    Let  us  bring  them  here  and  at  tbe  aame  tUna  do  a 


;l 


1^ 


ll 


vtOi  ^aur 


11690 


CONGRESSIONAL  RECORD— HOUSE 


May  31 


1932 


CONGRESSIONAL  RECORD— HOUSE 


just  and  an  equitable  and  a  bumane  ttains.  a  thing  we  should 
have  done  jean  ago  when  this  taOl  was  first  passed. 

Let  us  add  to  the  wealth  of  the  oonntry  by  bringing  these 
people  here  and  letting  them  be  supported  by  their  scms  and 
daughters.  This  is  not  a  bill  that  is  going  to  let  in  tens  of 
thousands.  Imt  is  only  going  to  let  in  thoee  who  are  able  to 
pay  their  way  or  those  who  have  sons  and  daughters  who 
will  pay  their  way. 

[Here  the  gavel  fdL] 

Mr.  JOHNSON  of  Washington.  liCr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  from  Ohio  [Mr.  Jnnaiis]. 

Mr.  JKNKINB.  Mr.  Chairman,  at  the  expense  of  being 
tedious.  I  feel  I  should  reqxxid  to  my  good  friend  from  Wis^ 
coDsin  [Mr.  Scrafbi]  just  to  say  in  that  connection  that 
when  he  was  flghtlng  so  valiantly  with  reference  to  the 
famous  Uhidi  case  about  which  he  talked  he  wiU  remember 
that  I  was  with  him.  He  and  I  together  waged  an  unsuc- 
cessful fight,  but  it  was  a  warm  fight,  and  we  deserved  to 
win.  for  we  were  ri^it. 

Mr.  8CHAFER.  I  will  say  that  the  gentleman  helped  to 
lead  that  fight  on  the  bin.  but  the  gentleman's  colleagues 
who  are  with  him  to-day  were  oa  the  opfwolte  side  of  the 
fence. 

Mr.  JENKXNB.  Jost  <me  word  farther.  I  think  my  good 
friend  the  gentleman  from  Wisoooatn  [Mr.  ScHAral.  if  he 
had  understood  thorontfaly  the  remarks  of  the  gentleman 
from  Ohiio  [Mr.  CablbI  and  myself,  would  be  right  with  us 
on  this  laropoeitlop.  because  this  is  a  proposition  that  is 
right  in  line  with  the  famous  Ufaich  case. 

I  have  only  ooe  other  proposition  to  advance.  As  my 
flieod  and  ooXIftmgae  the  gentleman  from  Ohio  [Mr.  CablkI 
has  stated,  if  the  bill  as  proposed  by  the  (diairman  of  the 
committee  should  pass,  it  will  open  the  door  to  a  great 
many  more  tmmigraats. 

Let  me  ilhistrato:  Take  the  German  quota— I  can  not 
give  you  the  exact  figures,  bat  it  is  over  25.000  a  year.  I 
suppose  there  are  about  3,000  coming  in  from  Oermany 
under  the  new  regulations  Out  of  that  3.000  there  will 
probably  be  500  fathers  and  mothers.  If  this  bin  should 
pass,  an  of  these  fathers  and  mothers  would  go  oat  of  the 
quota  and  their  places  would  be  filled  up  by  new  stock,  and 
IJie  quota  woold  be  augmented  by  that  number.  It  would 
ope&  up  the  quota  to  that  many.  I  think  my  good  friend 
from  WisooDstn  win  be  with  us  yet  on  this  bffl. 

Nov.  one  minute  farther.  I  find  that  some  Members  did 
not  understand  my  first  remarks  with  reference  to  the 
farmers.  Here  is  the  situation — the  preference  for  the 
farmers  is  not  eliminated.  Here  is  vtbmi  we  da  We  give  the 
first  prefergice  to  tha  fathers  and  mothers,  if  necessary, 
and  then  if  there  is  any  country  in  which  the  fathers  and 
mothers  do  not  consume  aU  of  the  quota,  the  fanners  win 
came  In  up  to  a  certain  percentage. 

Mr.  BURTNESS.    What  is  that  peroentage? 

Mr.  JCNKINS.    Twdve  and  one-half  per  cent. 

Mr.  BURTNZSS.  Alter  the  fathers  and  mothers  prefer- 
ence has  been  exhausted? 

Mr.  JENKINS.  Twelve  and  one-half  per  cent  of  the  orig- 
inal qoota. 

Mr.  BURTNESS.  Under  the  present  law  there  is  no 
priority  between  the  various  classifications  givm  preference 
under  the  quota. 

Mr.  JENKINS.    That  1^  right. 

Mr.  BURTUBSS.  Of  coarse.  In  the  sobstitote  yoa  inteaod 
to  olfer.  which  I  uz\dmtand  foDows  substantially  H.  R 
123S4.  yoa  are  proposing  to  change  that  feature  of  the  im- 
migraUon  law  which  has  not  been  particularly  discussed 
here  to-day.  namely,  the  preferaioe  or  priority  rights  of 
varloua  rlasstflratioos  in  the  nonquota  provision. 

Mr.  JENKINS.  Yes;  I  might  say  in  answer  to  the  gen- 
tleman'k  observation  that  in  the  smaU  countries  we  are 
gtvinf  a  preference  to  the  fathers  and  mothers.  The 
fathers  and  BKOthets  coming  trcm  Norway,  Sweden.  Belgium, 
and  Germany,  there  is  no  stress  in  those  countries  for  the 
father*  and  mothers  at  all.  and  neither  is  there  any  in 
regard  to  the  fanners.    The  quota  takes  care  of  them.   But 


in  the  two  smaU  countries  in  southern  Europe  there  is  a 
stress  coming  from  the  fathers  and  mothers  and  relatives. 

Mr.  BURTNESS.  Let  me  ask  the  gentleman  another 
question.  In  regard  to  the  preference  to  those  skilled  in 
agriculture,  suppose  in  one  of  the  countries  in  which  there 
is  a  quota  of  more  than  300.  wlsere  the  agricultaral  prefer- 
ence applies,  there  is  no  stress  tliere  In  connection  with  the 
aged  parents  of  citizens  of  the  United  States,  why  limit 
those  skilled  in  agriculture  under  your  propositicm  to  13Vi 
per  cent  of  the  total  quota? 

Mr.  JENKINS.  I  wiU  say  that  the  reason  we  put  that 
Umit  In  is  that  we  had  to  put  in  some  limit,  because  an- 
other preference  comes  in  after  the  farmers,  and  that  is  in 
response  to  a  clamor  heard  aU  over  the  coimtry  three  or 
four  years  ago  to  reunite  families.  That  class  is  the  class 
of  aUens  who  have  declared  their  intention  to  become  citi- 
aens  and  who  have  taken  out  their  first  papers.  The  pres- 
ent law  provides  that  they  should  be  preferred  after  the 
farmers  to  bring  in  their  wives  and  diildren.  To  give  them 
some  chance  we  must  limit  the  number  of  farmer  pref- 
erences. 

Mr.  BURTNESS.  The  gentleman  refers  to  children  of 
aUens  who  have  been  admitted  permanently? 

Mr.  JENKINS.    Tes;  wives  and  chlktren. 

Mr.  BURTNESS.  Ihere  is.  of  course,  also  a  preference 
for  that  class. 

The  gentleman's  proposed  substitute  has  considerable 
merit  to  it,  but  it  raises  the  Important  issue  of  whether,  the 
Congress  stands  ready  to-day  and  can  legislate  intelligently 
in  determining  the  priorities  to  be  given  to  these  three  pref- 
erence classes  within  the  quota  provlsioo  when  now  they 
aU  have  somewhat  an  equal  chance,  and  the  consuls  can 
pass  on  the  matter  in  accordance  with  the  facts  at  hand 
In  each  individual  case.  I  have  some  doubt  of  the  advlsa- 
binty  of  raising  that  question  now. 

Mr.  JENKINS.  I  thhik  that.  If  we  look  over  the  record 
and  see  how  many  farmers  come  from  this  class,  we  wiU  see 
that  12H  per  cent  win  fully  take  care  of  them. 

Mr.  BURTNESS.  Oh.  1  per  cent  win  adequately  take 
care  of  than  as  condlUoos  are  at  present,  but  that  was  not 
the  case  when  it  was  reasonably  profiUble  for  people  to 
engage  in  agriculture.  Of  course  I  assume  that  this  legisla- 
tion is  not  purely  emergency  legislation  but  Is  permanent, 
and  we  should  consider  the  future  as  wen  as  the  present. 

The  CHAIRBCAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  yield  myself  three 
minutes.  I  was  very  glad  indeed  that  the  gentleman  from 
North  DakoU  [Mr.  BuiTUMi)  asked  the  question  he  did. 
This  amendment  was  Introduced  in  the  form  of  a  bUl  on  the 
37th  of  May,  1932.  The  biU  under  consideration  was  Intro- 
duced seven  months  ago.  I  did  not  know  about  this  proposed 
amendment,  except  that  Mr.  Jkmmfs  or  Mr.  Johksoii  last 
night  got  t  usy  and  sent  out  notices  in  a  quiet  way  to  some 
^^toubeis  that  they  were  going  to  propose  an  amendment, 
without  even  giving  me,  as  the  chairman  of  the  committee, 
the  benefit  of  kmkinif  at  their  amendment.  If  it  were  any 
y»d»  I  would  accept  it.  Now,  at  this  last  minute,  they 
profMse  it.  You  take  a  country  with  a  quota  of  100.  You 
only  permitted  50  per  cent  for  fathers  and  mothers,  certain 
husbands,  farmers,  theh-  wives,  and  their  mhior  cWldren. 
In  this  proposed  amendment,  <m  page  2,  they  fix  12V4  per 
cent  for  farmers.  Is  that  what  they  can  fair  and  Uberal 
legislation? 

Mr.  F06S.  Is  there  any  evidence  of  any  scarcity  of  farm- 
ers in  this  country  to-day? 

Ito.  DICKSTEIN.  None  at  aU.  In  fact,  I  was  ready  to 
repeal  that  provision  long  ago.  but  they  would  not  let  me 
repod  that  provision.  What  Is  the  purpose  of  putting  in  the 
provision  of  12^  per  cent  of  the  quota  for  farmers  when 
the  iresent  law  has  no  limitation  on  the  first  50  per 
cent  of  the  quota?  Who  has  a  better  chance  to  get  to  the 
oQOSOl.  an  old  man  who  has  probably  been  waiting  there 
for  years  or  a  young  alien  farmer  fun  of  vim  and  vigor? 
He  WiU  get  a  better  opportunity,  and  yet  they  give  the 


farmer  12Mi  per  cent!  Whal  is  the  purpose  of  it?  The 
pnrpoae  is  to  destroy  this  Ifgislstion.  and  nothing  else. 

Mr.  FOSS.  As  a  matter  of  fact,  there  ought  to  be  more 
«(  our  yoong  men  on  the  fimns. 

Mr.  DICKSTEIN.  Absohitely;  and  I  assure  gentlonen 
thai  if  I  knew  that  one  d  these  okl  men  would  take  away 
one  job  from  anybody.  I  woold  be  the  first  to  keep  him  out 
of  this  country. 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  has  ex- 
pired. There  being  no  further  requests  for  time  the  Clerk 
WiU  read  the  bin  for  amendment. 

The  Clerk  read  as  foOows: 

.  ,#«  tt  etuieted.  ete^  That  sobdlvMim  (a)  of  aectlon  4  of  Um  iiDml- 
gratlon  act  of  1034.  m  ainendeil  (U.  8.  C,  Supp.  V.  Utto  S,  mc.  ao« 
(a) ),  Is  ameiMled  to  read  ■•  foOovi: 

"(a)  An  Immlgrmnt  ^Tho  U  tbm  uamarrted  ehUd  under  31  yean 
of  aga.  at  Um  wlTc  of  a  dttsm  of  tb»  Onltad  SUtea.  or  the  hus- 
band at  a  dUsen  of  Uw  uaited  Statca  by  a  manlaga  oocurrlnc 
prtor  to  June  1.  1928.  or  th*  father  or  the  mother  of  a  eltlaan  of 
tbe  ttalted  States.  If  ■udi  father  or  mother  Is  over  SO  year*  of 

Bfr.  QREEN.  Mr.  Chairman.  I  offer  the  following  amexkd- 
ment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  ICr.  Osbbi:  Page  1.  atrlke  out  the  enacttng 
da 


Mr.  OREEN.    Mr.  Chairman,  inasmuch  as  aU  the  time  was 
not  consumed.  I  ask  onaiiimoas  consent  to  proceed  for  10 
minutes. 
The  CHAIRMAN.    Is  there  objecUon? 
Mr.  DICKSTEIN.    I  object 

Mr.  QREEN.  I  am  not  sorprised  at  this  objection.  I 
rather  think  there  wiU  be  more  time  consumed  before  this 
bm  Is  passed  than  the  five  minutes  that  I  request  Several 
minutes  were  remaining  on  each  side  of  the  aisle,  and  several 
minutes  to  be  consumed  on  the  rule.  I  requested  time  to 
explain  the  bUl  as  I  see  it  hot  the  chairman  objects,  and  I 
utilize  the  House  rules.  I  have  opposed  this  blU  ever  since 
I  have  been  a  memlier  of  the  committee,  and  with  the  help  of 
coUeagues  we  have  been  able  heretofore  to  prevent  the  pas- 
sage  of  this  bilL  In  the  committee  I  was  Joined  by  several 
of  my  Democratic  and  RepiibUcan  coUeagues  in  opposition  to 
the  bin.  We  had  aU  expected  to  Join  in  the  n^orlty  report, 
but  this  report  was  not  offered  to  us.  I  admonish  my  col- 
leagues that  if  you  are  for  immigration  restriction  you  should 
vote  against  this  bffl.  PracttcaUj  aU  of  the  patriotic  organl- 
mtlons  of  our  country,  an  of  thoee  who  are  for  restrictions, 
are  opposed  to  this  bllL  This  bffl  Is  the  result  of  years  of 
effort  by  the  alien  bloc  to  break  down  our  Immigration  laws. 
When  you  remove  parents  from  the  quota  you  leave  room 
for  others  to  take  their  place  In  the  quota.  If  yoor  organ- 
ganlzed-labor  groups  want  you  to  admit  more  men  to  com- 
pete with  them,  then  vote  for  this  bllL  If  you  wsmt  to  add 
to  the  8,000,000  now  imemployed  In  this  country,  vote  for  this 
bin.  If  you  want  to  tear  down  the  immigration  laws,  vote 
for  this  bin. 

We  restrlctionists  have  been  unable  to  get  our  restriction 
bins  brought  to  the  floor  fior  action,  but  bills  for  Uberaliza- 
tlon  of  our  immigration  laws  are  coming  up  in  rapid  suc- 
cession.   The  other  day  the  House  passed  the  aUens'  unem- 
ployed husbands'  bilL   Now.  here  is  this  bffl  to  let  the  unem- 
pkiyed  parents  come  In.    The  proponents  of  this  legisUtion 
plead  for  the  reuniting  of  families,  as  though  America  had 
separated  them.   Bat  do  yoa  reaUae  that  when  their  children 
came  here  they  knew  what  the  provisions  of  Immigration 
laws  were?    They  abandonod  their  parents  and  left  them  in 
a  foreign  land.    Now  their  ondertake  to  say  that  the  laws  of 
the  United  States  and  that  tbe  American  cltlsens  have  dis- 
criminated against  those  who  have  been  left  behind.    They 
voluntarily  abandoned  their  parents  when  they  came  here; 
the  Congress  did  not  separate  them.    But  that  is  not  the 
whole  story.   When  I  Mked  the  direct  question  of  the  SUte 
Department.  "  How  manj  dlglble  parents  are  now  barred 
from  coming  in  under  tte  existing  law?"  they  refused  to 
say  that  the  number  txcmflfA  50.    I  refer  you  to  the  hear- 
higs.   Do  hot  take  my  wort  far  It  because  these  figures  may 
be  disputed.    The  olBdals  of  the  Department  of  State  and 
the  Department  of  lAhor  are  in  a  position  to  know  the 


number  now  eligible  to  entor,  hoA  wlw  ai»  te 

exhausted  quotas.   They  ttdd  oar  ooBmU 

would  not  exceed  SO.    Are  w  to  apaet  oil 

to  let  in  25  T^irks  and  as  niiminlgnit    TImm 

countries  with  filled  quotas:    This  biU  would 

the  quota  aU  eligible  parents  of  afl  qattm 

of  this  to  benefit  not  more  than  M  Tntka  aaA 

I  beUeve  these  are  the  two  amaU  countries  with  flBid 

quota. 

Our  Nation  is  a  restrleUon  Matkm.  I  a*  youi.  M 
tionists.  if  it  is  worth  the  price  you  an  paytuft 
these  aUens  came  hen  we  gavo  tbtam  the  proteoMflh  «€  tto 
American  flag  and  permitted  them  to  havo  tho  wtMtttmM 
our  insUtnttona  and  indnstrias.  In  tmelt,  they  hawo  onlofud 
rights  and  protection  and  have  benoBia  cttlw^iMav  oC 
th«n  good  eitlaens;  but  we  did  not  eepanitc  tlMUi  frn*  tiMlv 
parents.  Ttey  did  it  themaelves.  and  If  they  art  not  «tti- 
fled  let  them  return  to  their  native  ItatOm. 

The  CHAIRMAN.  The  time  of  the  geotl— an  flnm 
Florida  has  expired. 

Mr.  GREEN.  Mr.  Chairman.  I  vooew  my  re«Mft  to 
proceed  for  flve  additional  mtuiitm 

Mr.  DICKSTEIN.  Mr.  Chahman.  I  withdraw  tte  dijoo- 
tion  I  previously  mads  if  ttao  gentleman  wUbm  to  aqilohi 
the  bUL 

The  CHAIRMAN.    Is  there  objecttcn  to  tha  rsquwt  d  tha 
gentleman  from  nortdat 
There  was  no  objection. 

Mr.  OREEN.  Our  chabmaa.  though  ho  and  X  ha«o  dUtar- 
ent  views  on  Immlgratkm,  is  fair  m  not  ohtMtlBf  to  Iho 
additional  time  and  I  appcodate  It  OurMilkMilMHWonHh- 
eral  and  oonsiderato  in  nmkinf  tto  Immigrallan  tomk  P»e- 
tically  aU  worthy  cases  an  now  taken  can  U  unier  tho 
preference  given  parents  under  the  quota.  My  Mends,  the 
Department  of  State  has  ite  repreamtatlvo  in  the  fooelin 
countries.  They  accept  and  pass  upon  appMcatioM  o<  alMtt 
pai«nte.  They  say  that  then  an  only  a  f«w  pannti  In  two 
small  countries  who  can  not  promptly  oooaa  to  Amrrtef  if 
they  so  desii«  and  if  they  maet  tha  other  xequtremouta. 

ig«^min<»  the  hearings  bef on  the  Committee  on  lamkmr 
tion.  and  those  of  you  who  an  for  nrtrictloa,  do  nat  be 
misled  into  voting  for  this  subterfuge.  The  remote  puipQto 
of  the  biU  Is  to  break  down  our  immigration  laws.  I  hope 
then  wffl  be  a  record  vote  on  this  biU  and  that  tt  wIM  ha 
spread  throughout  our  entin  countzy.  It  should  IM.  UST 
friends.  I  am  thinking  of  tha  S^OOO/MO  peog^  ia  oor  ItDd 
who  are  to-day  begging  the  Congiesi  to  provide  emplavmont 
for  them  in  order  that  tbew  may  not  beg  at  the  hands  of 
charity.  They  want  employment 
Mr.  BLANTON.  Wffl  the  geotleoaan  yield? 
Mr.  GREEN.    Not  Just  now. 

We  have  in  our  midst  to-day  several  hundxed  worthy 
men  who  some  IS  years  ago  |M»wcrcd  the  eaU  ot  cor  M^- 
Uon,  and  they  an  hen  to-day  asking  that  ttao  Coo«7«ai 
appropriate  money  to  pay  their  adjusted-aenrleo  ostlfl- 
cates  because  they  can  not  obtain  employment  Are  WO  to 
bring  in  another  horde  of  aliens  to  take  the  positions  which 
these  ex-service  men  an  addng  of  the  Ooocms?  They  a» 
begging  for  employment  and  always  ready  to  flght  and 
work  for  their  Oovemment  Mow  Is  the  ttane  to  dboo^B  be- 
tween Amf>»^*^"  unemidoyed  cltiwne  and  man  aUena.  I 
.than  vote  against  the  bOl  and  for  Amerleah  labor.  This 
bffl  is  one  of  the  first  wedges  driven  at  the  heart  of  our 
immigraUon  laws.  If  we  dkOuld  pam  this  biU  the  alien 
bloc  would  be  encourated  and  their  caaee  given  great 

Impetus. 

I  hope  this  bffl  wffl  not  be  approved.  I  hope  yoa  ifiU. 
strike  the  ft^nr^T^g  daoie  from  it  If  you  f afl  to  do  that 
then  I  hope  you  wffl  accept  the  Jenkins  amendment.  Tdu 
can  not  amend  any  faffl  sufllclently,  whkh  bag  for  Its 
purpose  the  tearing  down  of  our  immigratian  laws,  to  obtahi 

my  support.  ,  .  _  .^^    . 

We  now  have  some  13j000,000  foreign  bora  in  oor  iiaCMn 
and  some  25,000,000  of  foreign  parentage.  Yee;  ^m^T  ioo 
many;  too  many  oQlan  and  creeds.  America  Wffl  do  ex- 
ceedingly weU  to  Americantoe  those  already  hen  before  let- 
ting in  another  horde.    Racketeera  and  gangrtew  and  thoee 
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who  are  imdertftldnc  to  dettioy  our  Government  by  force, 
nearly  all  of  them  are  forelgnen.  Read  the  crimes  reported 
in  the  daily  press  and  note  the  ew-increasing  number  of 
fore^n  criminals  In  December,  1931.  I  believe,  we  bad  a 
ctemonstration  here  in  front  of  the  Capitcd.  The  police  had 
to  dislodse  them  with  tear  tas.  It  Is  said  that  they  were 
nearly  100  attens. 

liy  friends,  joo  are  cocouraging  communism.  Tou  are 
encouraging  the  overthrow  of  your  Government  by  force. 
Tou  are  eneouraglng  many  of  the  things  tntmiral  to  Ameri- 
can institutions  when  you  vote  to  repeal  your  Immigration 
lawsdurtng  these  times  of  unrest.  Those  parents  who  would 
come  In  under  this  bfU  would,  most  of  them,  be  good  citisens, 
but  I  am  speaking  as  a  general  Immii^ation  ptrticy.  Some  of 
our  very  best  cltiaens  are  of  foreign  birth.  Tliese  are  not 
the  ones  I  am  meaning."  If  parents  are  taken  from  the  quota, 
others  take  their  place  wlthbi  the  quota,  and  this  is  no  time 
to  weaken  our  Immigration  laws. 

I  am  opposed  to  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Florida  has  again  expired. 

Mr.  8CHAFER.  Mr.  Chatraian,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  suppose  1  should  be  reluctant  to  take  the 
floor  after  listening  to  the  burst  of  oratory  of  the  distin- 
guished gentlonan  from  Florida  (Mr.  Gisxm].  Oh,  he  sym- 
pathized with  the  workers  of  this  country.  I  irield  now  to 
ask  the  gentleman  from  Flcrida  [Mr.  Guxkm)  what  practical 
difference  is  there  between  allowing  aliens  raising  grape- 
fruit and  other  citrus  fruit  in  Rumania  and  Turkey  to  send 
that  fruit  to  this  country  without  adequate  tariff  protection 
than  in  allowing  the  aliens  themselves  to  come  over  here  and 
grow  the  citrus  frttit  on  American  soil? 

Mr.  GREBN.  My  reply  to  that  is  that  if  you  look  at  it 
from  a  dollars  and  cents  standpoint  there  is  not  much  dif- 
ference, bat  I  am  kxddng  at  our  American  institutions. 

Mr.  SCHAFESl.    What  pi-actical  difference  is  there? 

Mr.  GREEN.  One  is  a  question  oi  dcdlars  and  cents.  The 
other  is  governed  by  every  tradition  of  our  American  Gov- 
ernment. 

Mr.  8CHAFBR.  TO  hear  the  gentleman  from  Florida  talk 
about  the  traditions  of  Government  would  make  one  think 
he  and  all  of  his  ancestors  were  bom  and  raised  in  this 
country.  His  ancestors  were  aliens  at  stmie  time.  I  do  not 
believe  he  claims  that  the  American  Indians,  the  only  real 
Americans,  were  his  ancestors. 

It  makes  me  sick  and  tired  to  hear  so-called  statesmen 
from  some  of  the  Southern  States  niiere  the  notorious  or- 
ganization, the  Ku-Kluz-Klan.  that  preached  against  aliens, 
used  to  go  out  in  the  dark  of  night  wearing  a  white  ^eet. 
a  hood,  and  a  mask,  talk  about  oar  sacred  institutions  and 
in  opposition  to  all  aliens.  To  hear  them  so  talk  you  would 
necessarily  ^ve  to  believe  that  they  mace  absolute  descend- 
ants of  American  Indians,  m^o  are  the  only  real  Americans 
in  the  first  Instance. 

Now.  gentlemen,  there  Is  not  a  particle  of  difference 
between  repealing  the  immigration  law  and  aOowing  mil- 
lions of  able-bodied  worken;  to  come  Into  America  and  work 
in  the  factories  gnd  im  the  farms  of  America  raising  grape- 
fruit, oranges,  and  tomatoes,  and  so  forth,  in  the  gentle- 
man's district  in  Florida  than  it  Is  to  let  them  work  on  the 
farms  and  In  the  factories  across  the  pond  and  send  their 
products  into  America  to  compete  with  the  products  of 
American  workers  and  American  farmers  without  proper 
tariff  protection. 

The  Boatimm  Democrats,  particularly  those  below  the 
Mason-DlzMi  Une,  are  not  consistent.  Of  course,  we  know 
you  are  demagogues  on  the  tariff.  You  bitterly  condemn 
the  Hawley-jQoioot  tariff  bilL  Tour  keynoter  for  the  Demo- 
cratic National  Convention  has  claimed  to  be  strongly  op- 
posed to  the  protective  tariff,  but  he  verily  suffered,  bled, 
and  died  In  supporting  an  onbargo  tariff  on  oil  and  coal 
importatftons. 

Ux,  QRXBN  and  Mr.  BULWINKLB  rose. 

Mr.  SCHAVSa.    X  field  to  tl^  gontUmitf^ 


Mr.  GREEN.    Did  I  vote  for  the  tariff? 

Mr.  BULWINKLE.  To  whom  does  the  gentleman  from 
Wisconsin  yield? 

Mr.  SCHAFER.  I  yield  to  the  gentleman  from  North 
Carolina  [Mr.  Bm.wi]na.K]. 

Mr.  BUL.WINKJLE.  Will  the  gentleman,  in  speaking  of 
consistency,  tell  me  who  elected  him  in  Wisconsin? 

Mr.  SCHAFER.  The  people  of  the  fourth  congressional 
district  of  Wisconsin  elected  me.  They  do  not  fall  for  your 
DemocraUc  demagofry  and  promises,  promising  everything 
under  the  sun,  the  way  your  Democratic  voters  in  the  South 
fall.  The  people  of  my  district  want  results,  not  promises 
which  are  not  kept,  and  in  many  cases  can  not  be  kept,  be- 
cause they  are  inconsistent. 

Mr.  BULWINKLE.  Will  the  gentleman  tell  me  whether 
he  came  here  as  an  organization  Republican  or  as  a  La  Fol- 
lette  Republican? 

Mr.  SCHAFER.  I  am  a  Republican,  and  I  supported  old 
Bob  La  Pollette  until  he  passed  on.  I  do  not.  however, 
follow  some  of  his  former  followers  who.  in  the  name  of  the 
late  Senator,  asked  that  Jos  Rosimson  be  elected  Vice  Pres- 
ident although  he  was  the  most  bitter  enemy  the  late  Sen- 
ator La  Follette  had  when  he  was  making  a  fight  for  his 
very  political  existence  under  the  Democratic  administration 
of  Woodrow  Wilson. 

Mr.  BULWINKLE.    Is  the  gentleman  consistent? 

Mr.  SCHAFER.  Yes;  the  gentleman  Is  consistent.  But 
your  Democrats  who  iiave  been  denouncing  the  protective 
tariff  of  the  Hawley-Smoot  bUl  and  who  now  claim  to  be  for 
the  protection  of  American  workers  on  Immigration  are  in- 
consistent. You  have  selected  for  your  keynoter  at  the 
Democratic  convention  an  oil  and  coal  embargo-tariff  Sen- 
ator, and  he  will  no  doubt  get  up  on  the  floor-  of  your 
convention  and  make  some  more  promises  atx>ut  reducing 
tariffs  to  bring  back  prosperity  to  the  dear  people  who  have 
been  fooled  by  the  Democratic  demagoguery.  He  will  no 
doubt  attack  the  Hawley-Smoot  tariff  bUl  although  he 
was  one  of  the  strongest  supporters  of  the  oil  and  coal 
tariff  embargo  in  the  revenue  bill. 

Look  at  the  roU  calls  in  the  House  and  Senate  on  the 
votes  of  your  Democratic  leaders  who  claim  to  have  been 
opposing  tariffs.  Those  leaders  voted  for  embargo  tariffs  to 
protect  the  products  of  your  various  Democratic  States. 

Mr.  BLANTON.     Will  the  genUeman  yield? 

Mr.  SCHAFER.    Yes.    The  gentleman  Is  for  a  tariff  on  oiL 

Mr.  BLAl^ON.  Certainly.  Is  the  gentleman  for  or 
against  socialism? 

[Here  the  gavel  fell.] 

Mr.  SCHAFER.  Mr.  Chairman.  I  ask  unanimous  conseut 
that  I  may  proceed  for  one  additional  minute. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  asks 
unanimous  consent  to  proceed  for  one  additional  minute. 
Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object — and  I 
shall  not — I  think  the  gentleman  should  use  that  time  in 
telling  us  whether  he  is  for  or  against  socialism. 

The  CHAIRMAN.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  SCHAFER.  The  gentleman  from  Texas  must  hare 
Just  come  in  the  Hall.    We  are  not  det)ating  socialism. 

Mr.  BLANTON.  I  am  always  here.  I  have  been  listening 
to  the  gentleman  all  the  time.  Is  the  gentleman  for  or 
against  socialism? 

Mr.  SCHAFER.  We  are  talking  about  immigration  and 
the  tariff.  But  the  gentleman  from  Texas  is  one  of  these 
Democratic  colleagues  who  stmt  forth  and  tell  the  American 
people  what  a  monstrosity  the  Hawley-Smoot  protective 
tariff  bUI  is.  bow  it  caused  all  the  troubles  in  this  Nation 
and  the  nations  of  the  world,  but  when  they  want  an  em- 
bargo tariff  on  antimony  or  antimony  oxide  or  oil  to  protect 
the  products  of  Texas  the  genUeman  from  Texas  is  right  on 
the  job  with  the  other  Democratic  leaders  from  Texas  ask- 
ing for  embargo  tariffs. 

Mr.  BLANTON.  Is  the  genUeman  for  oi  against  so- 
cialism? 
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Mr.  SCHAFER.  Tlie  genUeman  from  Texas  only  asks 
th^  f  aoedous  question  becanse  he  can  not  find  an  answer 
for  his  Inconsistent  posttloa. 

Mr.  BLANTON.  Is  ttm  gentleman  for  or  against  so- 
elallam? 

The  CHAIRMAN.  Tke  question  is  on  the  amendment 
offered  bj  the  gentleman  tram  Flraida  [Mr.  Gukh]. 

Ttke  quesUon  was  taken;  and  on  a  division  (demanded  by 
Mr.  Otxn)  there  were— ajfes  2.  noes  65. 

So  the  amendment  was  rejected. 

Mr.  JENKINS.    Mr.  GhfStnnan.  I  offer  an  amendment 

Ttie  CHAIRMAN.  Tbe  genUeman  from  Ohio  offers  an 
amendment,  which  the  Ckrk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mt.  Jtanatn:  Page  1.  itiike  out  eO  at 
Unee  S  to  11.  indualTe.  and  laaert  m  lieu  thereof  tixe  following: 

"Sac.  6.  (e)  Immlcretlon  Tlaea  to  quote  Immigrants  abeU  be 
issued  In  eecb  fiscal  year  ae  follows  and  In  the  following  order  of 
priority: 

"(1)  Quota  Immigrants  of  each  nationality  who  are  the  fathers 
or  the  mothers  of  clUasns  of  the  United  States  who  are  21  yer^ 
of  age  or  orer.  For  a  period  of  U  months  after  the  enactment  of 
this  act  nonquota  Immigration  vtsaa  may  be  issued  to  the  fathers 
or  the  mothers  of  dtloens  at  the  United  SUtee  who  are  t\  years 
at  age  or  over  if  such  tatliCBi  or  mothers  are  not  able  to  procure 
quota  immigration  visas  before  the  expiration  oX  such  time  diM  to 
exhaustion  of  the  quota. 

"(3)  In  the  case  of  any  natlonaUty  the  quota  of  which  Is  300  or 
more.  quoU  Immigrants  who  an  skUled  In  agriculture,  and  the 
wives  and  the  dependent  children  under  IS  years  of  age  of  such 
Immigrante  sklUed  In  agrleultare.  if  accompanying  or  following 
to  join  them,  but  the  number  admissible  under  the  preference 
proTlded  in  this  paragraph  shall  not  exceed  13  V^  per  cent  of  the 
total  quota. 

"(3)  Quota  Immigrants  at  each  natlonaUty  who  are  the  unmar- 
ried children  under  21  yean  of  age.  or  the  wives  of  alien  residents 
of  the  United  States  who  were  lawfuUy  admitted  to  the  United 
Statee  for  permanent  reddeaoe. 

-(4)  Any  portion  of  the  qvota  of  any  natlonaUty  for  such  year 
not  required  for  the  Issuaaoe  of  ImmlgraUon  visas  to  the  classes 
speclfled  In  paragraphs  (1).  (3).  and  (3)  shall  be  made  available 
In  such  year  for  the  Issuanee  of  Immigration  visas  to  other  quota 
Immigrants  of  such  nationally. 

"(b)  Tlks  preference  peovAded  In  subdlvlalon  (a)  shall.  In  the 
case  of  quota  immigrants  of  any  natlonaUty.  be  given  in  the 
calendar  month  in  which  the  preference  is  established,  if  the 
number  of  immigration  vtsaa  which  may  be  issued  in  such  month 
to  quota  Immigrants  of  ssscb  nationality  has  not  already  been 
Issued,  oiharwlse  In  the  amt  calendar  month." 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  offered  by  the  gentleman  from 
Ohio  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  JENKINS.  Mr.  Chalmian.  I  offer  another  amend- 
ment.   On  page  1.  strike  out  aU  after  the  enacting  clause. 

The  CHAIRMAN.  Tht  gentlptnan  from  Ohio  offers  an 
amendment,  which  the  Clerk  will  report.* 

The  Clerk  read  as  foDows: 

Amendment  offered  by  Mr.  JBrxm:  Beginning  on  page  1.  with 
line  3.  strUie  cut  all  of  page  1.  ending  in  line  11. 

The  CHAIRMAN.  Tl»e  quesUon  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio,  to  strike  out  all  of  the 
Umguage  In  the  bill  after  tbe  eiMU'Ung  clause. 

Mr.  BURTNESS.  Mr.  duUrman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN.    Tlie  gentleman  will  state  it. 

Mr  BURTTOSSB.  I  uartmfnd  the  gentleman's  amend- 
ment to  be  to  strike  out  mU  of  page  1.  which  is  the  same 
tiling  as  striking  out  sectioo  L 

The  CHAIRMAN.  Without  obJecUon,  the  Clerk  will 
again  report  the  amendment. 

There  was  no  objection. 

Hie  Ctark  read  as  folkywi: 

Amendment  offered  by  Mr.  JtatKan:  Begtanlng  on  page  1.  with 
line  S.  etrlke  out  aU  of  page  I,  ending  In  Une  11. 

Mr  BLANTON.  Mr.  Chairman.  I  ask  recognition  on  the 
amendment.  Mr.  CtaataMUL  I  was  In  favor  of  the  first 
Jenkins  amendment,  wldch  was  ruled  out  of  order. 

If  we  are  going  to  permit  these  European  fathers  and 
moUiers  to  come  Into  the  United  States  at  aU— and  I  am 
against  it— they  should  be  charged  to  the  quotas  now  au- 
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thorlaed  and  they  tfumkl  oone  onl  of  ^£« 

is  rtdicukwisly  absurd  to  eonttiiaw  to  let 

into  the  United  States  when  there  wn  TjMQJM  iMMto  of 

American  familioB  walkli«  the  itreefei  wltlMiligbg.    U»- 

plauae.]    If  you  had  kept  thsw  forelgnan  ont  of  tb*  UMfetd 

states  for  the  last  15  years  there  would  not  hasw  hasB  aav^ 

body  out  of  Jobs  now.   Does  anybody  deny  tfaatf 

Mr.  8ABATH.    Yes:  I  do. 

Mr.  BLANTON.  Tliey  have  been  coming  la  iMn  hVr  ttw 
thousands  beyond  the  quota  anOiorlsatiaos  evesF  meMtti  tn 
the  year,  niey  oome  through  Cftnada;  they 
Mexloc:  they  are  smuggled  la  bere  <m  tbe 
and  they  are  smugited  In  here  on  the  Atteatift  oomL  X 
far  the  American  dtlaen  hen  without  a  Job  Unt 
plause.]  I  am  for  looking  after  htan.  I  am  for  tbe 
amendment  to  strike  out  tbe  balance  of  tbls  Mil 
enacting  clause.    Why  will  we  not  do  It? 

Mr.  JENKINS.    Will  the  genUsmaa  yieldt 

Mr.  BLANTON.    Yes. 

Mr.  JENKINS.  Does  the  gentleman  understmkl  tbat  I 
propose  to  ask  that  my  ammidment  be  mads  to  ssetioai  1, 
because  then  I  think  It  will  be  held  geimane  and  not 
to  a  point  of  order? 

Mr.  BLANTON.    I  thought  tbe 
amendment  to  strike  out  all  after  the  enaittlng  gImms  la 
good  faith. 

Mr.  JENKINS.    To  tbe  first  paragraph  only. 

MX.  BLANTON.  I  am  stlU  with  the  gennamsn  I«m 
going  to  Tote  for  his  amendment  I  am  more  te  tmwHr  of 
looking  after  the  people  In  Wlsoonsla  without  Jobs  tbaa  I 
am  after  people  in  Europe.  I  am  more  In  favor  of  looklnv 
out  for  the  good  peoide  In  MOwaukoe,  who  art  tbe  fktandi  of 
the  former  senior  Bob  La  FoUstte.  than  I  am  for 
for  the  people  in  Europe. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Always  to  tbe  gentleman 
consin. 

Mr.  SCHAFER.  The  gentleman  did  not  vote  tbe  way  tot 
talks  now  when  our  people  wanted  a  tariff  to  protaet  tbe 
workers  in  our  industries  In  Milwaukee  and  wban  we  wanted 
beer,  which  alone  would  put  Wjom  of  our  people  to  work  at 
once. 

Mr.  BLANTON.  That  could  hava  been  nude  a  fair  qosa- 
tion  but  it  was  not  properly  put  I  am  against  beer.  X  am 
for  the  eighteenth  amendment  But  Z  hare  votod  for 
single  move  here  to  equallae  tba  cost  of  prodaBttoa  on 
lawful  commodity  In  this  country  as  against  ovaqr  fc  _ 
country  and  the  gentleman  can  not  deiv  tbat.  bat  I  am 
not  for  subsidies  that  enrlob  tba  few  and  maka  tba  aabj 
poor.  I  am  for  a  proper  eqoallilnc  tariff  tbat  pfotpsrtjr  sm- 
tects  every  American  Industry  and  uphoMs  tba  "  ''^ 
standard  of  living,  but  I  am  against  an  stfbsMBai. 

Mr.  SCHAFER.    Wffl  tba  gsntlsmsn  ytsldt 

Mr.  BLANTON.    I  can  not  yield  f urtbsr. 
t]l^fy*^ii^  first  came  here  there  Was  not  a 
the  Congress  than  the  gentleman,  except 
Meyer  was  a  tbeoreUcal  socbOlst  as  weQ  m  a 
but  the  gentleman  oooa  beeama  a  sodi 
either  theoretloal  or  praotleaL     Claogtater.l 
has  been  getthig  away  ftom  sortallam     At  oaa 
tried  to  be  a  conservative  Republican  and  at 
he  has  posed  as  a  radical  Repotalleaa.    Whkl 
I  yield  to  my  friend.    Is  ba  for  or  agabMt 
he  answer  me  that  question  In  my  tame?   HO  Is  a 
why  does  he  not  get  up  and  answer? 

Mr.  SCHAFER.  I  wffl  answer  tbe  gentlanan  by 
that  lam  opposed  to  sodallaBi.  and  I  also  waoA  to  aiT  tbsk 
when  we  had  a  tariff  on  sboss  and  leather  psafibig  la  tbt 
House  the  genUeman  voted  against  It  and  to-dar  iWi  bsba 
5.000  men  out  of  Jobs  beeavM  the  largsst  Isatbsr  fsnlurtss 
in  our  State  are  dooed.  _^_. 

Mr  BLANTON.  The  genttaman  Is  entlrdy  MMalrMi  X 
voted  for  a  tariff  on  both  hides  and  laathsr.  TbassaUsmaa 
is  mistaken  in  saying  that  I  voted  again*  sama.  mm,  I 
want  to  say  this:  Tbe  followers  of  tba  Junior  Boa  Xa 
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x.rm  in  Wiaoomin  ind  Ifllwwikee  are  ttie  same  people  who 
used  to  follow  the  senior  Bob  La  FoUette.  Is  the  gentleman 
for  or  against  them? 

[Here  the  gmTd  felL] 

llr.  aABATH.  ICr.  ctaairmao,  I  rise  in  opposition  to  the 
amendment. 

Poor,  unfortanate  fathers  and  mothers  of  American  citi- 
zens are  obliged  to  suffer  on  accoont  of  the  gentlemen  from 
l^Bxas  and  norlda  and  one  or  two  others  who  do  not  seem 
to  understand  or  realise  conditions.  One  of  them  will  try 
to  make  this  Hoow  and  the  country  believe  that  there  is  a 
trpfnrndoog  immigTatian  to  this  coaxjJOy.  I  hold  here  the 
reports  at  the  Oommissioner  of  Immigration  and  tlie  Secre- 
tary of  Labor,  which  show  that  in  the  fiscal  year  1931  there 
were  10,237  foreifners  who  came  to  the  United  States  above 
the  ninnhrr  that  had  l^t  this  country. 

The  gentleman  from  Florida  would  have  you  believe  that 
we  are  receiving  milHotMi  of  them  and  tliat  millions  are 
coming  over  the  Canadian  border  and  over  the  Mexican 
border  and  that  the  country  is  soflering  to-day  because  of 
the  tremendous  immigratkxi  in  the  last  10  years.  The  im- 
migration in  the  last  10  or  12  years  has  been  almost  ml.  I 
do  not  think  the  yearly  average  is  more  than  20,000  or 
25.000.  and  they  are  mimOjr  chlktren  or  parents  or  relatives 
of  those  who  are  here  and  do  not  take  the  places  of  Ameri- 
can wage  earners. 

Mr.  CABIX    wm  the  gentleman  yield? 

Mr.  8ABATH.    No;  I  can  not  yield. 

The  gentleman  from  Texas  is  very  much  interested  in  the 
American  wage  earner.  I  have  been  here  for  many  years 
and  I  wdl  rectfl  how  the  gentleman  has  voted  on  questions 
affecting  organised  labor.  Almort  Invariably,  the  gentle- 
man is  on  the  other  side.  I  know  that  during  the  25  years 
I  tiave  been  here,  I  have  voted  tar  every  proposition  tliat 
would  be  helpful  and  beneficial  to  the  American  wage 
earner.  But  I  have  a  heart,  and' I  believe  this  great  Nation 
of  ours  should  not  be  so  small  as  to  say  to  a  few  hundred 
parents  of  American  eitiaena.  some  of  them  parents  of  boys 
who  enlisted  daring  a  time  when  many  gentlemen,  wixo  are 
opposed  to  theae  humane  provisions,  found  it  convenient  to 
offer  excuses,  and  who  fought  for  our  country.  "  Tou  can  not 
enter  this  country."  I  wish  I  had  the  time  to  go  into  this 
a  little  more  thoroughly. 

The  gnsUflman  from  Ohio  states  that  this  law  will  grant 
rehef  to  only  a  few  parents  in  about  three  countries.  The 
gentleman  Calls  to  name  the  other  countries  whose  qiiota  is 
100.  and  he  tkalUMi  to  have  these  people  wait  until  they 
are  readied  under  the  Quota.  Here  an  seone  of  the  countries 
that  have  a  Umlt  of  100:  Albania,  Armesia.  Australia. 
Bulgaria.  Kstonia,  Iceland.  India.  Lichtenstein.  Lithuania. 
Lnxemburg.  New  Zealand.  Persia,  and  a  few  other  countries. 

Mr.  JOHNSON  of  Wellington.  The  gentleman  does  not 
pretend  that  there  is  any  demand  in  those  countries  at  all 
from,  such  relativeat 

Mr.  SABATH.  This  is  not  for  relatives.  This  is  merely  to 
permit  the  parents  of  American  citiaens  to  come  here  out- 
side of  the  quote.  Thai  li  all  thAt  this  bill  provides  for. 
Please  do  not  try  to  mislead  the  meesbwshlp  of  the  House. 

This  is  not  an  immigration  question.  Ihis  is  not  a  ques- 
tion pexmittins  thouaende  upon  thousands  to  oome  here  to 
take  the  ptecee  of  AmcrifeaB  wage  earners.  This  is  simply  a 
MU  that  woifld  provide  for  the  reunloii  of  parents  with  their 
children,  their  sons  and  daughters,  who  are  in  a  positjoo  to 
ptofide  for  and  protect  them;  and  their  sons  and  daughters 
are  desirous  of  doing  this  withcKit  any  expense  to  the  Govem- 
ment  WtaenefV  you  will  find  a  mm  or  a  daughter  willing. 
yes,  aBzhmak  to  provide  for  his  or  her  aged  parmts.  you  will 
find  that  he  w  she  possesses  the  attrtlmtes  that  stand  for 
the  hicbeBt  dttaenship.  Oh.  I  wish  that  the  same  could  be 
said  oC  the  prof  esakmal  restricUonists  who  can  be  found 
lobbying  around  the  corridors  of  the  CMittol  when  immigra- 
tion aattMTS  aie  b^ng  considered,  and  for  whom  the  goaUe- 
men  from  Florida  [Mr.  Osnul.  Ohio  (Mr.  Jsmmnl.  and 
Texas  [Mr.  Bumtoml  speak. 

Some  of  these  gesitlemen  ta  their  preindicee  have  en- 
deavored to  Inslmiatf  and  charge  that  the  present  crisis  is 


due  to  the  immigration,  notwithstanding  the  fact  that  within 
the  last  18  years  immigration  was  stringently  restricted  4md 
only  slightly  exceeded  the  emigration.  I  regret  that  I  have 
not  the  statistics  before  me  which  I  could  submit  to  this 
House  showing  the  actual  flgtires  on  immigration  and  emi- 
gration since  the  beginning  of  the  World  War. 

And  I  wish  that  I  could  have  the  time  necessary  to  com- 
pile statistics  showing  the  amount  of  employment  and  tiie 
scale  of  wages  during  the  years  when  immigration  was  at 
its  height  and  the  scale  of  wages  and  the  amount  of  unem- 
ployment after  the  cessation  of  immigration.  If  that  were 
possible,  I  am  confident  that  the  figures  would  clearly 
demonstrate  that  immigration  has  been  helpful  and  bene- 
ficial; that  it  has  helped  to  increase  production  on  the  one 
hand.  and.  on  the  other  hand,  tremendously  increased  the 
consumption,  and  thereby  has  increased  and  stimulated  the 
business  of  the  Nation. 

It  has  often  been  ■  stated  that  our  surplus  or  export 
amounts  to  only  5  per  cent,  or  possibly  6  per  cent,  of  the 
production  and  the  consumption  in  the  United  States.  If 
the  population  In  the  last  18  years  had  increased  by  5  per 
cent  or  6  per  cent,  we  would  not  be  dependent  uix>n  the 
export  or  surplus,  and  could  easily  absorb  it  right  In  our 
own  country. 

I  fully  appreciate  that  this  is  not  the  time,  especially  when 
we  have  close  to  10.000.000  people  out  of  employment,  to 
speak  on  this  subject:  nevertheless,  I  venture  to  predict  that 
in  the  years  to  come  unbiased  economists  will  verify  the 
correctness  of  my  views  on  this  all-important  subject.  But 
I  am  fully  aware  of  the  fact  that  the  professional  restric- 
Uonists win  continue  to  Impose  their  views  on  the  majority 
of  the  American  people  for  many  years  to  come  in  precisely 
the  same  way  that  the  professional  prohibitionists  have  im- 
posed their  ylew.s  on  the  iieople  of  the  country.  And  it  has 
taken  the  American  people  nearly  IS  years  to  reallxe  that 
they  have  been  imposed  upon  by  the  prohibitionists,  and  I 
take  it  that  it  will  take  even  longer  than  that  for  the  people 
to  realize  that  they  have  also  been  imposed  upon  by  the 
professional  restrlctionlsts.  Some  day.  when  time  permits, 
I  shall  try  to  give  this  House  and  the  country  a  few  facts 
and  figures,  taut  only,  however,  for  the  purpose  of  giving 
this  question  the  consideration  which.  I  believe.  It  right- 
fully deserves. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Ohio  [Mr.  Janans]  to  strike  out  the  lan- 
guage of  the  first  section. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  JomrsoR  of  Washington)  there  were — ayes  40,  noes  30. 

Mr.  DIC'KJH'l'KlN.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  DicKSTxnr  and  Mr.  JxHKiwa. 

The  committee  again  divided:  and  the  tellers  reported 
that  there  were— ayes  67.  noes  44. 

So  the  amendment  was  agreed  to. 

Tlie  derk  read  as  follows: 


a.  Paragraph  (1)  of  mbdlvlBloa  (a)  of  section  6  of  the 
Immigration  act  e(  1*94.  m  towaded  (U.  &  C.  8npp.  V.  tttte  S. 
sec.  aoS  (a)   (1)),  is  amended  to  read  as  follows: 

"(1)  Fifty  per  cent  at  the  quota  at  e«cb  nattonaUty  for  madk 
year  sbaU  be  made  avanable  In  Kieh  year  far  the  tswisnie  of 
immigration  vlaaa  to  tht  foQovtag  etames  of  ImatUgrants.  wltliout 
prkartty  of  prafcraDce  aa  botwoeu  sueb  daaoM:  (A)  Quota  immi- 
grants wlu>  aro  tlie  fathers  or  tto»  mottien  not  over  SO  years  of 
ace.  or  the  husbands  by  marriage  oecmitng  sfter  May  SI.  laas. 
of  dttnas  of  ttoe  United  States  wtao  are  ai  years  of  ^ge  or  over; 
and  (B)  te  the  case  of  any  nationally  tte  quota  for  which  U  SOO 
or  more,  quota  flnmlgrants  who  are  skilled  in  agrlcultvve.  azui  th» 
wives,  and  tht  dependent  children  midcr  tlie  ^e  of  IS  years. 
at  such  Immigrants  skilled  In  agrlenltars.  if  accomDanrmc  or 
folkrwlng  to  Join  them." 

Mr.  JENKINS.    Mr.  Chairman.  I  offer  an  amendment. 
The  derk  read  as  foDows: 


tt  oOOred  by  ICr.  JsMsam:  Oa  p^a  X.  abrtkm  oat  aU 
of  Unas  1  to  17.  industve.  and  Insert  m  lieu  thereof  (he  foOowUw: 
""rhaX  ssctlon  6  of  the  ImmlgraUon  act  of  1034.  as  amended  la 
amoodsd  to  read  as  follow*: 

*"8ae.  e.  <a)  Immigration  vtsaa  to  quota  immigrants  shaU  be 
ismae  m  ooeh  flsoai  yoar  aa  toUows  and  m  tlie  f  oUowing  order  of 
priority: 


"  '(1)  Quote  Immigrants  of  each  nationality  who  are  the  fathers 
or  the  mothers  of  eltlaens  of  the  United  States  who  are  21  years 
of  age  or  over.  For  a  period  of  13  months  after  the  enactment 
Of  this  act  nonquota  immigration  visas  may  be  issued  to  the 
fatbeta  or  tbe  mothan  of  dttaana  of  the  United  States  who  an 
31  years  of  ags  or  over  if  such  fathers  or  mothers  are  not  able  to 
prociire  quote  immigration  visas  before  the  expiration  of  such 
time  due  to  oxhaustton  of  the  qoote. 

"  '(2)  In  tbe  ease  of  any  nationality  tbe  quote  of  which  la  SOO  or 
mote,  quote  immigrants  who  are  skilled  In  agriculture,  and  the 
wives  and  the  dependent  chUdxen  imder  18  years  of  age  of  such 
immigrants  skilled  in  agriculture,  if  accompanying  or  following 
to  Join  them,  but  the  number  admissible  under  the  preference 
provided  In  thte  paragraph  ahau  not  exceed  12V^  per  cent  of  the 

total  quota. 

"  '(3)  Quote  immigrante  of  each  nationality  who  are  the  unmar- 
ried chUdren  \mder  21  years  of  age,  or  the  wives,  of  alien  residents 
of  the  United  Stetee  who  wees  lawfuUy  admitted  to  the  United 
Stetas  for  permanent  restdenoa. 

"  '(4)  Any  portion  of  the  quote  of  any  naUonality  for  such  year 
not  required  for  the  Issuance  of  Immigration  visas  to  the  classes 
specified  in  paragraphs  (1).  (»).  and  (3)  shall  be  made  available 
In  such  year  for  the  lasuaaee  of  immigration  visas  to  other  quote 
Immigrante  of  auch  natlonaUty.  ..  „    .     *w« 

"'(b)  Tbe  preference  provldad  m  subdivision  (a)  shaU,  in  tba 
case  of  quote  immigrante  of  any  nationality,  be  given  In  the 
calendar  month  In  which  the  preference  is  estebllshed.  If  the 
number  of  Immigration  vlaaa  which  may  be  Issued  to  such  m^tt 
to  quote  immigrante  of  such  naUonaUty  has  not  already  been 
iHued.  otherwise  in  Uie  nest  calendar  month.' " 


Mr.  STAFFORD.  Bir.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane,  and  I  would  like 
to  be  beard  if  the  Chair  has  any  question  about  it. 

The  CHAIRMAN.  The  Chafa:  will  be  glad  to  hear  the 
gentleman  from  Wisconsin. 

Mr.  STAFFORD.  Mr.  CSiainnan.  as  the  Cliair  will  notice 
from  the  report,  where  there  are  comparative  prints  of  what 
the  changes  are  In  existing  law,  the  Chair  will  notice  that 
this  bUl.  as  reported  from  the  committee,  refers  to  only  one 
generic  class  of  immigrants,  namely,  the  fathers  and  mothers 
of  dUaens  of  the  United  Stotes  over  60  years  of  age.  The 
first  secUon  refers  to  those  mothers  and  fathers  in  the  mm- 
quota  class.  The  second  section  under  consideration  refers 
to  thoee  fathers  and  mothers  under  the  quota  class.   ___^_ 

Now.  the  pending  amenrtmmt  goes  much  further  and  seeks 
to  change  existing  law  In  other  particulars. 

I  noUce  one  where  it  seeks  to  change  existing  law  in  other 
thfttt  that  parUeular.  aad  that  la  as  to  the  application  of  the 
50  per  cent  rule  to  those  hnmigrants  who  come  to  our  shores 
to  f  oUow  agricultural  pnmtts. 

There  is  no  restrlctloa.  no  porpoee  to  change  extsUnf  law. 
so  far  as  the  other  daseee  are  ooocenied  under  the  60  per 
cent  quota  in  this  seetkm.  This  new  bin.  ao  far  aa  it 
undertakes  to  amend  it.  merely  extends  the  quota  exemptton 
as  far  as  the  50  per  cent  applies  to  the  fathers  and  mothers 

over  60  years  of  age.  „  ^  ,  ♦*w««. 

Under  existing  law,  pace  4  of  the  compiled  lawa,  there 
are  three  different  subescHnns  granting  preferenttalcon- 
sideration  to  various  daane.  The  amendment  •6«^«> 
chai«e  fundamentally  the  applicable  provisions  of  other 

sectiona.  .       _-  j^.^* 

It  is  fundamental— and  there  are  quite  a  number  of  delu- 
sions to  support  It-that  where  a  committee  reports  a  bffi 
changing  existing  law  only  to  one  particular,  it  is  not  Wlttin 
the  range  of  consideratton  for  the  committee  to  oonrtder 

°Tlri?w«  that  It  hag  the  right  to  change  the  age  Umtt 
of  fathers  and  mother*,  tbe  only  generic  class  that  U  before 
the  House  for  umisideratkm.  _.  _.  ,    *.w  «.  -- 

This  amendment  vtolatee  the  reoognlaed  prindiJe  that  we 
ShaU  not  launch  on  the  conflderatlon  of  other  matters  from 
that  which  the  committee  has  capMat6. 
^JENKINS.  Mr.  Chairman,  the  orlgir^lai^^ 
«wght  to  be  amended  here  hy  the  bill  iaf"**^**^*^ 
SSnan  deals  with  foor  d—e.  of  P~^^  ^  JSSl^ 
amend  that  secUon,  and  ly  leeka  to  amend  It  by  referring 

***I°S!LitS^toir^Jh^?I^eeks  to  amend  that  by  deaM^ 
with  two^aasea  and  IVMriiw  two  classes  that  any  amend- 
ment that  would  deal  with  all  four  of  the  daasea  wouM  be 


June.  1928.    He  does  not  touch  thai  at  aO.   HIm 
bill  the  way  it  Is  there  would  be  one  or  two 
not  touched  at  all.  and  the  bOl  would  not  be 

My  amendment  to  the  second  aeetlon  dealt  with  1^  mam 
people,  but  deals  not  to  section  1  nndar  the  aid  mw,  iMft 
I  put  them  toto  two  paragraphs,  not  to  two  niittwiii^  Mr 
amendment  deals  with  the  whole  pencraph.  cf  iMmV9 
bill  only  deals  with  a  part  TlM  pert  thai  he  doai  nol  Ml 
with  is  germane  to  the  part  with  which  he  doea  daat,  eh^  X 
m«»<r.».ait>  that  niwn  I  seek  to  deal  wltti  both  parte  ttal  BV 
amendment  is  germane. 

I  put  the  f  athen  and  mothen  In  oot  gothatttir  «itf* 
have  the  first  preference.  He  seeka  to  deterailne  ttr  * 
erence.  and  I  seek  to  determine  the  pnCercnee.  Bi 
mines  to  one  way  and  I  to  anotl 
germane.  He  seeks  to  dlspoee  of  the  fanntnand t  mtk.  to 
dispose  of  the  farmers,  wbkh  Is  enttrely  germana 
matters  to  the  section  would  have  to  rise  and  tafl.  1 
not  deal  with  them.  I  deal  with  them,  Imt  Z  do  not 
them  to  any  way.  I  go  on  farther  down  In  gecUcn  t»  Whteh 
he  would  have  to  do  to  order  to  make  hig  UUjoOBKl^i^^ 
otherwise  it  is  senseless  and  does  not  reach  the  gttliatlefl  al 
aU.  because  when  he  repeals  peragraph  1  to  aeetten  Jl  ha 
leaves  two  or  three  admlnlstratlye  paragrapha  that  qtg  to 
one  without  any  explanatlcn;  he  emaaenlataB  the  gaollaa  m 
that  it  win  mean  nothing.  All  X  do  Is  to  tahe  the  iiBie 
people  that  he  does.  I  deel  with  thsm  end  X  nm  Ihem 
throufl^  tost  exactly  as  the  old  law  runa  than  tnrwign, 
without  any  deviatlozL  I  matotain  my  amenihaaal  'la 
germane  to  everything  contatoed  to  section  6. 

The  CHAIRMAN.    The  Chair  Is  ready  to  nda. 

as  originally  offered  by  the  oonuntttee  undertaloH  to 

two  sections  of  the  immigration  law— aectUto  0  aad  eecWflh 

4.    If  the  gentleman  from  Ohio  had  choeen  to  ttie  tert 

place  to  offer  his  proposed  amendment  aa  a  eutoUliile  for 

the  entire  hOl,  with  notloe  thai  If  the  amiiltewtf  was 

agreed  to  he  would  then  move  to  etrlke  cut  the  rwnafntng 

section,  he  wouM  have  offered  a  genaiane  emendinsrt  ttfc 

the  nature  of  a  substitute  to  the  entire  bill,  to  the  oginloo 

of  the  Chair:  but  the  gentleman  tram  Ohio  chaea  to  MMg 

his  anif»v1'»**"^  as  an  amendment  to  aeetlga  1  ^  ^  j*": 

■me  Chair  held  on  the  ialeipoeitlcn  of  a  potagl  ef  eMse  Ifaea 

it  was  not  germane.    Thereupon  the  gentknMn  fttoa  Okie 

elected  to  move  to  strike  out  section  1  of  the  WlLmt 

motion  prevailed,  so  that  there  It  now  left  for  the  uuuHdar- 

atlon  of  the  committee  only  eertlon  S  of  the  HI,  ^Bd  toe 

the  reason  stated  by  the  gentleman  from  Wlseeneta  THt. 

QtMnamh  to  hla  axgument*  that  seetSon 

to  deal  with  one  daes  of  peraons,  whweaa  jha 

aaiendment  of  the  genttenaan  ttan  Ohio  seaka  to 

the  Add  of  operatloo  of  the  sectton  now  to  .. 

include  other  people  to  the  proviso.    The  Chair  la  eg  epm- 

km  that  it  to  nol  gennane  beoaiiBe  II  deali  irttta  Mj«f« 

subleotB  other  than  that  provided  to  the  eecthei  mjn»  am 

now  before  the  committee,  and  the  Chair  ^  '*""* 

of  order. 

Mr.  JENKINB.   Mr.  Chalnnaa.  I  .^ 

ment.  t»«»t«»*«'«T  therefrom  wdMeettow  O).  t4>,  aadthi. 
The  CHAIRMAN.   The  Clerk  wm  report  the 
The  Clerk  read  af  f  oDowe: 


1^ 


there 
fathers  and  mothers: 


ace  four 


The  llnl  to  the 
who  married  since 


to  17.  indmtva.  aed  instrt  to  Ilea  tMMOf  the  JtoOewiag 

"Tbat  saetton  6  ot  the  famlgration  set  of  1696,  as 
motlrm  S  or  Joint  reseiuOsm.  asptoved  Mar  66.  1666  C" 
aoaottva  Jaly  i.  leae.  jsMawAa 

lamJd^  each  fiscal  year  as  faEoie  aai  to  the 

prfortty: 

••  •(!)  Quota  imialgiao<a  of  eash jyatlrwiaWI^  wbd 
or  tbe  umfljsrs  of  otnasoa  of  the  tyaitad  BtaSsa  Wl 
of  ags  or  •*«.    Foe  a  psrlad  «f  16  mapfha  afiar 

21  years  of  age  or  owr  «f  «""* 

to  procure  ^i^j^.SSrytt^  T*"**^ 


_bf 

1606). 


ttCOit 
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loving  to  >oin  tbnu.  but  tbm  xauabm  trtmtarthto  under  tba  preter- 
ence  provided  In  thla  peragrapb  ahtSl  not  exceed  12\^  per  .cMit 
of  tne  totml  quota.' " 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  tt  Is  xu>t  gensane  in  that  the  amendment  Just 
offered  affects  a  different  class  at  immigrants  to  that  under 
consideration  before  the  committee,  namely,  mothers  and 
fathers  of  American  dtiaeos.  It  affects  a  class  which  the 
oomnaittee  has  In  no  wise  sought  to  amend  by  any  amoul- 
ment.  the  number  that  may  be  admitted  into  this  country 
who  are  skilled  in  agriculture.  It  restricts  the  number  in 
toat  particular  to  12^  per  cent  and  yiolates  the  rule  that 
the  committee  is  ooosldering  a  subject  foreign  to  that  which 
was  given  consideration  by  the  committee. 

The  CHAIRMAN.  The  Chair  win  hear  the  gentleman 
from  Ohig 

Mr.  JENKINS.  Mr.  Chairman,  my  idea  is  that  there  is 
no  question  but  that  my  amenrimffnt  is  germane  with  refer- 
ence to  fathers  and  mothers,  but  with  reference  to  fanners 
the  question  would  be  on  the  U%  per  cent  If  the  Chair 
should  rule  that  that  Is  not  germane,  then  I  expect  to  offer 
another  amendment  eliminating  that,  but  I  maintain  that 
the  committee  in  its  proposed  amendment  seeks  to  take  the 
fathers  and  motJbers  over  €0  years  of  age  outside  of  the 
preference.  When  he  does  that  he  changes  the  preference 
of  the  farmer — he  modifies  it — and  I  maintain  that  if  be 
modifies  the  status  of  the  farmers,  then  my  amendment 
would  be  germane  to  modify  it  lUao.  That  Is  what  I  seek 
to  do. 

Tht  CHAIRMAK.  The  Chair  is  of  opinion  that  the  first 
paragraph  of  the  gentlonan's  last  amendment  would  be 
entirely  germane;  but  for  the  reaaon  stated  Ifi  the  former 
drfnloxi  of  the  Chair  on  the  other  point  of  order,  the  Chair 
is  of  oitfnlon  that  paragraiA  2  of  the  amendment  comes 
within  the  ix^ilbttkm  suggested  by  the  Chair  in  his  farmer 
ruling  and  for  that  reason  siistatn^  the  point  of  order. 

Mr.  JENKINS.  Then,  Mr.  Chairman,  I  offer  the  follow- 
ing amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  ttOem*: 

to  M>d  inelQdlag 


On  pec*  a,  etrtke  oot  mXk  ot 
UXM  12  and  Insert  In  U«n  tharMf  the  foDowlng: 

"TTiat  Metlon  6  of  tbe  teamigratlep  Mt  of  1M4.  m  amended 
hf  seetloa  8  oT  lolBt  neoivMoii.  appNmd  liay  at.  189i  (4t  Slat. 
leoe).  eOestlv^  hOf  l.  laaa.  la  amwiilan  to  nad  aa  foUowa: 

"'Sac.  a.  (a>  XaamlgraSlon  Ttna  to  croota  immlgranta  abaU  be 
iMoed  m  each  llacal  yaar  aa  foQova  and  tn  the  f oUowlng  order  of 


tiM 

wlioara  ai 


Cathara  i 


tba 


of  eti 


c(  tbe  UaMed 


Tear*  of  am  or  over.    Vor  a  parlod  oC  la  mnntha  after  tbe 
aaent  of  uus  act  nonqwota 
tba  latbera  or  the 
are  n  year*  of  age 
to  procure  quota 


may  be 
of  the  UUted 


to 
who 


fore  tba  enptratkm  of  aucb 
tlma  dua  to  azbaoatkm  of  tba  quota.'  ** 

Mr.  STAFfOBD.  Mr.  ChainBan,  I  make  tbe  point  of 
order  that  the  amendment  ia  not  trrmane.  for  tbe  reaaon 
that  section  C  of  eristing  law  relates  only  to  quota  Immi- 
grants. Tbe  amendment  offered  by  the  gentleman  from 
Ohio  applies  also  to  nopquota  Immigranto.  Tlw  amend- 
ment of  seotion  C,  «a  wimttted  by  tba  ooBunlttae,  appttea 
only  to  quota  Immigianta.  VoUowtaig  tbe  ruling  of  the 
Chair  a  moment  ago,  when  be  suggested  to  tbe  gentleman 
from  Ohio  that  if  he  had  offered  his  original  bill  with  notice 
that  be  wouM  GBtr  it  aa  a  sidbetttute  to  alrfte  out  tbe  oCber 
aectUm.  the  amendment  now  offered  is  not  germane.  Ih 
this  Instance  tbe  cowimittee  has  voisd  not  to  tnmsWhw  any 
proposal  toward  amendment  of  tbe  nonquota  status  by 
striking  out  aaetloc  1.  whleh  raiatad  to  aaetlon  4.  Nofv  tbe 
gentleman  tnan  Ohio,  by  ctrtmntoeutkm.  attempts  to  ac- 
complish an  amendment  applying  to  tbe  nonquota  status, 
and  for  that  reaaon  tbe  amwxknent  Is  not  germane. 

The  CHAIRMAN  (Mr.  lUmnwsa) .  The  Chair  Is  tnchned 
to  disagree  with  ttMt  gootiemaD  from  Wlacoosln.  and  onx- 
rules  tbe  point  of  order. 

Mr.  JKNJUNa,  Mr.  Gbabman.  tbe  parbameBtary  situa- 
tion in  which  this  bin  finds  ttaelf  now  Is  this:  That  my 
efforts  to  dartty  matters  of  artmtntetratlon.  which  I  hoM  are 
not  at  an  ittal,  tie  out  ot  tbe  bin  becauae  tbe  Chair  baa 


sustained  the  point  ot  order,  and  it  now  leares  na  with  the 
kernel  of  the  whole  situation. 

The  controversy  is  whether  or  not  fathers  and  mothers 
shall  be  kept  within  tbe  quota  or  put  outside  the  quota.  The 
committee's  bill  sought  to  put  fathers  and  mothers  outside 
the  quota;  and  my  amendment  now  puts  them  in  the  quota, 
but  provides  that  in  any  country  where  the  quota  is  not 
sufBeientv  for  me  year's  time,  if  anybody  Is  denied  because 
of  the  failure  to  be  reached  by  the  quota,  that  father  and 
mother  can  step  up  and  claim  their  right  to  eome  in.  Tbe 
ultimate  result  will  be  that  evory  country  in  the  world  will 
be  cleared  up  and  they  will  then  all  be  on  the  same  basis; 
and  when  anyone  seeks  admission  from  any  country  in  the 
world  where  the  quota  applies,  the  first  preference  wiD  be 
given  to  fathers  and  mothers  of  American  ciUans,  regard- 
less of  how  old  they  are.  because,  as  I  explained  awhile  ago, 
the  committee  bill  limits  the  age  to  60  years.  If  a  father 
was  61  and  his  wife  was  59.  the  wife  could  not  come  in  under 
the  provision  of  the  bill.  By  my  amendment  all  thoee 
inequalities  are  wiped  out  and  they  can  come  in  under  this 
biU. 

Mr.  LaOUARDIA.    Win  tbe  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  LaGUARDIA.  The  12-moDth  period  provided  In  the 
gentleman's  amendment  is  the  time  within  which  su^  non- 
quota visa  may  be  obtained? 

Mr.  JENKINS.    Yes. 

Mr.  LsOUARDIA.    Not  neceaaarily  the  arrtval  here? 

Mr.  JOHNSON  of  Washington.  Na  There  are  four 
months  extra  under  the  law. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  STAFFORD.  If  our  foreign  consular  representative 
will  apply  existing  quote  regulatloiM  to  eUgfble  Immigranta, 
to  these  deaervlnc  fathers  and  mothers,  how  many  will  be 
admitted  under  tbe  gentleman's  proposal? 

Mr.  JKNKIN&   All  of  them  wlU  be  admitted. 

Mr.  STAFVORD.  Why  so?  Tht  law  to-day  makaa  It  man- 
datory to  admit  such  part  of  quote  immlgiauts,  and  yet 
the  State  DeiMurtment  is  abaotut^  Tlolattxw  the  law  by 
barring  tboae  immigranta. 

M^.  JBNKIN&  I  agree  m  part  with  the  r-^^*-^'^  on 
that. 

Mr.  STAFFORD.  No;  the  gentleman  doea  not  agree  with 
me.  becanae  I  do  not  bebeve  tbe  gentleman  bellafea  in  meet- 
ing tbe  fun  quote  allowance  and  I  do. 

Mr.  JKNKINB.  The  gmtlrman  answers  bla  own  qoaa- 
tlon.tban. 

Mr.  LftOUARDIA    Win  tbe  gentleman  yield  furtbM-f 

Mr.  JENKINS.    I  yield. 

Mr.  I^QUARniA  What  bappena  to  busbanda  of  Ameri- 
can ctUaena,  provided  for  in  tbe  cbairman'a  bilL  That  la 
out  now? 

Mr.  JENKINS.  Tes.  There  was  a  btn  paaaad  tan  tbe  Home 
which  provided  that  all  husbands  married  since  June  1, 
lasa.  eame  in  under  the  law.    Tbat  is  already  rassiil  the 


.then. 


Ut.  BA8TIN06.    WUl  tbe  gentleman  yiekl? 

Mr.  JEKKIN&    I  yield. 

Mr.  HASTINOS.    With  the  exception  of  this 
tbej  muat  come  within  tbe  quote  dam? 

Mr.  JENK1N&  That  ia  tt  exactly,  and  then  only  tboae 
who  are  qualified  but  can  not  be  reached  by  the  quote  can 
oome  In  outaide  the  quote  for  that  year. 

Mr.  ORIFFIN.    WUl  the  gentleman  ylcid? 

Mr.  JENKINS.    I  ylekL 

Mr.  ORIFFIN.  What  baiipena  to  the  husbands  and  wives 
of  tboae  who  were  married  prior  to  June,  lii>2g? 

Mr.  JENKINS.  Tbe  hiisbands  come  in  without  any  quote 
reatrtetlan  now. 

Mr.  HOCH.    Mr.  Chairman.  I  move  to  atrike  out  tbe  last 


I  am  in  wmapathy  with  the  gentleman's  »ww>«^iif^rt  but 
I  am  uncertain  as  to  tbe  effect  of  tbe  *m*i~<™*"*  in  tbe 
form  in  which  it  is  offered.  I  understood  the  amendment 
to  pravide  tliat  section  6  of  the  immigration  act  of  1924 


ahaU  be  amended  to  read  aa  f oDowa.  If  the  amendment  la 
adopted  in  that  form,  tt  wfll  cntlr^  wipe  out  paragrapba 
a,  S.  and  subdivision  (b)  of  tbe  preeant  law.  It  la  not  tbe 
intenUon  of  the  gentleman  to  do  that? 

Mr.  JENKINa  No:  It  la  not.  My  Intention  ia  that  tbat 
ahould  apply  only  to  paragraph  1  of  tbe  preeent  law. 

Mr.  HOCH.  Then  ttia  ggntleman  ahould  modify  bis 
amendment  and  provide  tbat  paragraph  1  of  aubdlriilon 
(a)  shall  read  as  foUowa. 

Mr.  JENKINS.  Mr.  Gtaaliman.  I  aak  imanlmons  consent 
to  modify  the  amendment  wtalch  I  offered  accordingly,  to 
provide  tbat  paragraph  1  of  aubdlvialon  (a)  shatt  read  as 
foUowa. 

I  thank  tbe  gentleman  for  bla  suggestion. 

The  CHAIRMAN.  The  gentViTOan  aaka  unantanoua  eon- 
aent  to  modify  his  amendment.    Is  there  objection? 

There  was  no  objectian. 

The  CHAIRMAN.  Tba  Cterk  wlU  report  the  amendment 
as  modified. 

Bir.  BURTNESS.  MT.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  JENKINS.    I  yield. 

Mr.  BURTNESS.  Doea  tbe  gentleman  not  propoae  to 
simply  amend  the  paragniih  referred  to  of  section  6.  so 
that  there  should  be  provided  that  such  and  such  a  para- 
graph of  such  and  such  section  be  ammdrd  as  follows,  so 
as  to  leave  an  the  other  aectiona  hi  the  paragraph  intact 
aa  now  carried  in  tbe  ja-Mcnt  law? 

Mr.  JENE3N8.  Exactly.  I  would  amend  subsection  1  of 
subeecUon  (a)  so  that  it  would  read  as  foDowa: 


J.  e  (a). 

Mr.  STAFFORD.  I  woold  suggest,  if  the  gentleman  wlU 
permit,  that  the  gentleman  use  the  language  of  tbe  com- 
mittee bill,  that  subdhdakm  (a)  of  section  6  of  tbe  ImmlgTa- 
tion  act  of  1924  Is  ^'nmmt^mA  to  read  as  follows:  "(l)"  and 
then  put  in  the  language  of  the  amendment. 

Mr.  JENKINS.   ThtX  la  What  I  meant  to  do  exactly. 

Mr.  Chairman.  I  mm  adMnlt  tbe  amendment. 

The  Clerk  read  as  foDsem: 

Amendment  by  Ut.  Jmaaam:  On  page  1.  beginning  wltb  line  5. 
Btrilce  out  an  of  line  •  dewa  to  and  tnoltidlng  line  lit  and  Insert 
ia  Ueu  thereof  tbe  foUowtt^: 

"(1)  Quota  Immigranta  of  aarb  naUonaUty  who  aro  tbe  fatbara 
or  tbe  motbere  of  otbaena  of  tba  TTnltad  Statee  wbo  are  ai  yeen  of 
age  or  over  for  a  period  of  13  moDtba  after  tbe  enaetm«it  of  tbla 
aet  nonquota  tmmlgratloa  vMs  mmj  be  issued  to  fatben  or  to 
nkotbara  of  etUaena  of  tba  Unttod  Stataa  wbo  are  81  yaara  of  age  or 
ovar  If  au^  fatbata  or  oaotbera  era  not  able  to  procure  quota 
ImmlgratkiB  vlaAa  bafora  tba  asptratkm  of  awdi  ttaaa  due  to 
•abauatkm  of  tbe  quota." 

Mr.  QREEN.  Mr.  Chairman.  I  offer  a  substitute  amend- 
ment. 

The  Clerk  read  as  follows: 

SubaUtute  otfered  by  Mr.  Oassa:  Strike  oat  all  of  page  S. 


were  returned  to  tbe  applkamt  on  tlia  grooBd  Htmi 

could  not  determine  If  tbe  flnandal  condition  of  tHa  riiihiw 

was  tbe  same  at  tbat  tbne  aa  ttsey 

were  made,    tt  waa  only  a  aaaitter  of  getttiiE  ttM 

New  York  to  tbe  country  In  Europe. 

attitude  la  not  only  unreaaonabla  but  eentWMSF  la 

There  ahould  be  aome  leoouraa  for  audi  an 

of 


The  CHAIRMAN.  The  Chair  win  stete  to  the  gentleman 
from  Florida  that,  in  the  oidnkm  of  the  Chair,  this  is  not  a 
substitute  for  the  pending  amendment. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  move  to  strike  out  the 

last  two  words. 

Mr.  Chairman.  I  do  so  aoMy  for  the  purpose  (rf  foUowiog 
out  the  suggestion  made  by  the  gentleman  from  Wisconsin 
[Mr.  STATroaa].  He  stated  tbe  methods  employed  by  Amer- 
ican consuls  in  accordance  with  the  rulings  of  the  Stete 
Department  on  p**««"g  on  applications  for  visas.  The  gen- 
tleman is  quite  right  in  bis  stetement  of  extreme  abuses  and 
ridiculous  rulings.  I  agree  consuls  should  under  the  law 
probably  look  into  tbe  flnaaclal  condition  of  prospective  Im- 
migrants as  weU  as  tbe  f****"*****  condition  of  the  rdatives 
as  to  whether  or  not  ttw  appttcant  is  likely  to  become  a 
public  charge.  Any  reaaonatale  Inquiry  I  believe  \s  within 
the  scope  of  the  law  and  quite  pmper  under  preeent  eco- 
nomic conditions.  But  tbere  have  been  some  grave  abuaea; 
In  fact,  too  many.  Vat  bMtanoe.  there  la  a  caae  where  the 
applicant  was  required  br  tbe  American  consul  to  Show  tbat 
her  relatlvea  were  able  to  vrovlde  for  her.  TbB  family  aent 
tax  reeelpta  on  real  eatata.  tawome-tax  receipts,  bank  stete- 
ments.  afidavlta.  and  aftar  tbat  waa  auhwiitted  tbe  pi^Kra 


America  held  tbat  aa  attan  wtaa  deatrad  to 
vialtar  must  exblbtt  $3,500  at  laaat  baCon  a 
oould  be  given  to  bar.  Tba  fually  la  Mew  Toik 
down  there  and  tba  vlaa  waa  rafuaad  baeanaa  tba 
steted  that  she  might  remain  permananCy. 
It  la  audi  aboaea,  aueb  extrene  oonatmctl 
istration  of  the  law  tbat  aza  creating  tbe 
condltkms  should  be  corrected.  It  la  quite  wttbla  IIm 
of  the  Secretary  of  State  to  eatehibb  aone  unttonnlty  of 
administration  and  put  an  end  to  aboaa  of  somm  and 
discrimination. 

Mr.  JOHNSON  of  Washington,    Of  courae.  tbat  la  not  tba 
law. 
Mr.  LaQUARDIA.    That  la  not  tba  Uw. 
Mr.  JOHNSON  of  Washington.    In  tbt  taat  eaMi  vtallBf 
to  Gcone  in  as  a  vlattor.  she  could  have  put  vp  a  bond. 
There  muat  have  been  some  mlanndarateTidIng  tbiara, 

Mr.  LaQUARDIA.  She  ooold  not  put  np  a  taod  in  b 
foreign  coimtry.    There  are  Innumerable  audi 

Mr.   JOHNSON  of   Washington.    She   oduUl 
order. 

Mr.  LaQUARDIA.    tt  la  not  tbe  fault  of  ttaa  latw  tn 
cases:  it  is  the  fault  of  an  wrtrwne  ruling  with 
and  unreasonable  artmhfilatratton. 

Mr.  JOHNSON  of  Washington  If  tbe  mnttwaan  vffl 
help  me.  I  would  Uke  to  kMk  Into  tbat  caaa. 

Mr.  LaQUARDIA.  I  would  be  glad  to  have  tba  gwitkaiian 
do  ao. 

Mr.  STAFFORD.  Mr.  Cbatrmaa.  X  mota  to  iMka  oot  tba 
last  two  words. 

I  am  taking  the  floor  to  caU  tbe  attention  of  tba  aatbor  of 
the  amendment  to  tba  fact  that  X  qmaaUon  lAmKbm  bt  baa 
the  amendment  hi  tbe  form  be  wlahaa  It  Jiilaiilflail  tm  a 
vote.  The  gentleman  w^  notitoe  ttiat  tbe  ooaamMlae  lan- 
guage carrlea  out  exlatlng  law.  and  tbat  tn  tba  llaaa  fireaa 
5  to  0.  on  page  a,  50  per  cant  of  tba  qnota  of  eadi  mltiMirtli 
for  such  year  shan  be  made  aYallabIa  In  audi  fiar.  and  m 
forth. 

I  think  the  gentlonan  doea  not  Intend  to  atdha  out  an- 
thely  tbat  reference  to  tba  10  par  ocnt  qiwla  and  Iki*  Ml 
amendment  shouki  be  aa  a  aobrtttofea  for  (a)  of  mMtog  lMl> 
If  I  am  in  error.  I  wffl  withdraw  tbe  anggaatloa. 
Mr.JENKlNS.  I  thtok  tbe  gawthanan  ts  tlgbt  about  that, 
and  I  have  asked  that  paragraph  (a)  be  auida  a  pait  of  Iba 
amendment. 

Mr.  STAFFORD.  NO;  I  am  apeaking  of  tbai>pait  af  as- 
istlng  law  which  is  found  In  the  oommtttee  langmpa  wbiab 
stetes  that  50  per  cent  of  tba  qoota  of  eaeh  natiiawilWp  tm 
such  year  ahaU  be  made  avWkbla  In  audi  fwr  for  tbo 
ance  of  immigration  visaa  to  tbe  following 
grants,   without   priortty  of 


Mr.  JENKINS,    wm  tba  gantknan  yield  tbonr 

Mr.  STAFFORD.    Oertabdy. 

Mr.  JENKINB.    tt  made  no  raCerenoe  to  tbe  Ot 
The  real  heart  of  my  amendment  la  that  wo  eat 
per  cent  and  give  them  100  per  cent 

Mr.  STAFFORD.    Then  I  ateatf 
man  wishes  to  modify  bis  amendOMntt 

Mr.  JENKINS.    Yes;  I  have  modlflad  It. 

Mr.  STAFFORD.    I  ask  to  bavo  ttaa 
as  corrected,  leaving  In sObdlyiakm  (a). 

The  CHAIRMAN.    The  Clerk  wffl  report  tbe 
as  modified. 

The  Clertc  read  as  foUowa: 


on  page  a.  tttfljo^  .^rS?*  ^  f*"** 
Urn  lln*  U,  and  liia«t  the  foDovlag: 


toaat 
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"(a)  Jmm^nOoa.  yimm  to  quote  InnlcrmBte  atuOl  te  l«uod  1a 
each  flacal  jear  a*  follows  and  In  tb*  fbUowlof  ortfar  of  prlotlty: 
(I)  Quota  tmmigranta  of  emtih  mMooaiitj  wtko  ax«  tbe  fathers  or 
mothers  of  crtttsens  of  ttos  Uatted  Stataa  who  ars  SI  jmmn  of  afe 
or  over  for  a  period  ot  1A  ifwttia  after  tb»  enaetaaent  of  this  act 
nonquota  immlcnitloib  Tlaaa  maf  be  Issued  to  the  fathers  or  the 
mothers  of  ctttaens  of  the  United  Statee  who  are  31  years  of  age 
or  over  If  su^  fMhers  or  wiuHssfs  ai«  not  able  to  procure  quota 
Immigration  visas  tasf ore  the  •sptcatam  of  saeh  time  due  to 
exhaustion  of  the  quota." 

Tbe  CHAnoCAN.  The  qoestleti  to  on  the  amendment 
oHered  by  the  seDUanan  from  ObSo  [Mr.  jBnmm] . 

Tbe  amendment  was  agreed  to. 

Iflr.  HOCH.  Mr.  Cbatrman,  I  offer  ati  amendment.  On 
page  2.  Une  1.  before  the  word  "  paracraph,"  Ineert  the  words 
"Paragraph  (a)." 

llie  CHAIRMAN.  Tlie  gentlemazi  from  Kanim«  offers  an 
amaidment,  which  the  Cterk  win  r^iMirt. 

Ihe  Clerll  read  as  fcAows: 

Amendment  offWed  by  ICr.  Bocr:  Page  3.  Une  1.  befcve  the 
'  par^^raph."  Iiiwii  f  the  worde  "  Paragrai^  (a) ." 


Mr.  HOCSL  Mr.  Chatrman.  Jiut  a  word  In  explanation. 
As  I  read  the  btn  in  the  form  it  now  is  in  we  would  have 
two  paragraphs  (a)  in  the  law.  because  it  provides  that 
"  Paragraph.  (1)  is  amended  to  read  as  foUows." 

Tbe  amendment  offered  by  the  gentleman  from  Ohio 
started  out  with  paragraph  (a),  and  the  purpose  of  the 
amendment  whkh  I  have  offered  is  to  straighten  out  the 
text. 

BCr.  DICKSTKXN.    Paragraph  (a)  is  in  the  law  now. 

Mr.  HOCH.  Precisely  so;  but  if  you  do  not  insert  that 
in  the  first  part  of  the  Jenldns  amendment,  you  will  have 
two  paragraphs  (a)  in  the  law. 

Mr.  STAFFORD.    Win  the  gentleman  yield? 

Mr.  HOCH.    Yes. 

Mr.  BTAFFGKD,  Paragraph  (a)  also  includes  subpara- 
graphs (2)  and  (S) .  and  it  is  tbe  intention  of  the  chairman 
of  the  committee  to  have  those  paragraphs  remain. 

Mr.  HOCH.  Yes;  but  it  says  "  Paragraph  Ca)  paragraph 
(1)  is  amended  to  read  as  foUows:"  That  leaves  in  the 
other  paragraphs. 

Mr.  JENKINS.    I  will  accept  the  amendment. 

Mr.  BURTNiasS.    WfR  the  gentleman  yield? 

Mr.  HOCH.    Yea. 

Mr.  HURTNESS.  I  think  before  the  gentleman  from  Ohio 
accepts  that  amendment  he  wants  to  give  very  careful  con- 
sideration to  the  suggestion  made  by  the  gentleman  from 
Wisconsin  [Mr.  Staitom)!.  I  think  it  presents  a  very  serious 
question  as  to  whether  or  not  the  amendment  now  proposed 
by  the  gentleman  from  Kansas  [Mr.  HochI  would  not 
entirely  eliminate  subdivisions  (3)  and  (3),  or  whatever 
numbers  they  are.  within  paragraph  (1). 

Mr.  JENKINS.   It  does  not  toudi  them. 

Mr.  BURTNBB8.  I  Imow  it  is  the  gentleman's  idea  not  to 
touch  them;  but  tf  I  understand  it  correctly,  the  gentlonan 
suggests  language  that  would  read:  "  ParagrapHQi  (a)  para- 
graiA  (1)  of  sulMlivision  (a>  of  section  9,"  and  so  on,  is 
amended  to  read  as  foQows. 

Mr.  HOCH.  It  does  not  amend  all  of  the  paragraiAi.  It 
only  amends  paragrairibs  (a)  and  (1).  At  least,  that  is  t^ie 
intentl<m,  though  I  agree  ft  is  not  very  weD  worded.  But 
without  something  of  this  sort  we  will  have  two  paragraphs 
(a)  in  the  law. 

Mr.  BURTNBSS.  Tlken  it  does  not  add  anything  to  what 
is  already  in  the  committee  bill  and  which  has  been  left  by 
the  amendment  ahvady  adopted,  which  is  to  the  effect  that 
paragraph  (1)  (tf  solxUvlsion  (a)  of  Kctlon  6  is  amended  to 
read  as  follows: 

The  CHAIRMAN.    The  Clerk  wlU  report  the  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  bfy  Ifr.  Hocr:  Ob  page  2.  Une  1,  after  "  Sec. 
a  "  and  before  tbe  woid  **  paragraph."  Insert  the  words  **  Paragraph 
(a)."  so  it  wlU  read: 

"Sbc.  2.  Paragraph  (a),  paragraph  (1)  of  subdlrlsion  (a)  of 
section  a  of  tbe  immigration  act  of  19M  " — 

And  so  forth. 

Mr.  DICK8TEDY.  Mr.  Chairman.  I  rise  In  opposition 
to  this  amendment.    T  think  xaj  friends  are  getting  away 


troBk  the  point  in  making  these  amendments.  As  I  undar- 
stand,  the  amendment  now  proposed  is.  on  page  2.  in  Une  1, 
after  the  word  and  figure  "  Sec.  2."  insert  the  following: 
"(A)."  The  purpose  as  expressed  is  not  very  clear.  How- 
ever. I  call  the  attenti<m  of  the  gentleman  proposing  this 
amendment  that  it  is  absolutely  unnecessary,  for  the  reason 
that,  on  page  2.  lines  1  to  4.  inclusive,  state  the  purpose  of 
this  part  of  this  bill  as  now  amended;  whereas  the  balance 
of  the  page,  in  its  amended  form,  gives  the  reading  of  the 
amended  law  as  proposed  by  tills  bill.  The  amendment  pro- 
posed from  line  5  onward  through  the  bill,  in  fact,  amends 
the  whole  of  paragraph  (1)  of  sutxlivision  (a)  of  section  8 
of  the  immigration  act  of  1924  and  does  not,  as  is  apparently 
now  proposed,  amend  only  sut)section  (A)  at  paragraph  (1) 
of  subdivision  (a)   of  section  6. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  Hoch]. 

Mr.  STAFFORD.  Mr.  Chairman,  may  we  haw  the 
amendment  again  reported? 

The  CHAIRMAN.  Without  objection,  the  Clerk  wiU 
again  report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  tlie  amendmenL 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  l>y  the  gentleman  from  Kansas  [Mr.  HochJ. 

Hie  amendment  was  rejected. 

Mr.  OREEN.    Mr.  Cliairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Florida  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  foQows: 

Amendment  offered  by  Mr.  Qekei*:   Strike  out  all  of  page  t, 

Mr.  ORESN.  Mr.  Chairman.  I  shall  not  consume  all  of 
the  five  minutes  allotted  to  me.  None  of  us  seem  to  under- 
stand the  amendments  wtdch  have  been  put  in  the  bilL 
The  author  of  the  amendments  has  worked  on  them  to  a 
considerable  extent,  and  I  do  not  Uke  to  vote  for  a  bill  unless 
I  know  what  is  in  it.  I  have  studied  the  bill  and  I  have 
studied  this  subject.  I  want  to  restrict  and  the  gentleman 
from  Ohio  wants  to  restrict.  I  think  the  thing  to  do  is  to 
knock  out  this  section  and  recommit  the  bill. 

Mr.  JOHNSON  of  Washington.  I  hope  the  gentleman  will 
not  insist  on  that.  We  want  to  take  care  of  these  fathers 
and  mothers.  I  think  the  gentleman  from  Ohio  has  per- 
fected his  amendment. 

B«r.  GREEN.  The  gentleman  knows  this  Is  no  way  to 
write  an  immigration  bill.  He  knows  how  carefully  they 
have  to  be  drawn  by  our  legislative  counsel — with  much 
care  and  accuracy.  I  think  we  should  delay  the  matter  for 
the  present  and  send  the  bill  back  to  the  committee  for  fur- 
ther study  and  perfection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Florida  [Mr.  Green]. 

The  amendment  was  rejected. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  offer  an 
amendment  as  a  new  section. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Johnson  of  Washington:  At  the  end 
of  the  bill  Insert  a  new  sertlon.  as  foUowB: 

"  Sac.  a.  The  Secretary  of  State  ahaU  Instruct  the  Tarlous  consu- 
lar ofltcers  of  the  United  States  that  In  determining  the  application 
for  admission  as  immigrants  of  alien,  wives,  husbands,  minor 
chlldTen,  and  parents,  consideration  shall  be  given  to  the  moral 
and  legal  ohilgatlons  in  such  relationships  and  to  the  nattiral 
Inclination  of  such  appllc&nu  to  take  steps  to  prevent  such  immn 
dlate  relatives  from  becoming  pubUc  charges.  If  at  all  able  to 
do  so." 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  make  a  point  of  or- 
der against  the  amendment. 

Mr.  JOHNSON  of  Washington.  The  amendment  is  sub- 
ject to  a  point  of  order,  but  wiU  not  the  gentleman  with- 
hold it  a  moment? 

Mr.  DICKSTEIN.  We  are  making  a  farce  out  of  the  en- 
tire bill.  The  gentleman  has  a  separate  t>ill  to  take  care  of 
the  situation  covered  by  his  amendment,  and  I  respectfully 
submit  that  the  amendment  is  not  germane  to  the  bill.  It 
does  not  deal  with  the  subject  matter  of  the  bill  and  does 
not  involve  the  quota  situation. 
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Mr.  JOHNSON  of  Washington.  Will  the  gentleman  with- 
hold his  point  of  order? 

Mr.  DICKSTEIN.  All  right. 
^-Mr.  JOHNSON  of  Washington.  The  gentleman  will 
agree  that  there  has  been  some  criticism  of  the  fact  that 
the  State  Department  has  been  unnecessarily  severe  in  re- 
gard to  its  construction  of  the  "  likely  of  becoming  a  pub- 
lic charge  "  provision  with  reject  to  certain  classes  of  rela- 
tives. The  amendment  contaizis  directions  to  the  Secretary 
of  State  to  consider  the  legal  requirements  with  respect  to 
the  moral  requirements  and  the  natural  attitude  of  a  man 
toward  his  relatives;  and  wfaHe  I  admit  the  amendment  is 
subject  to  a  point  of  order.  I  think  it  will  be  helpful  if  we 
want  to  bring  in  these  relatives. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  what 
does  the  gentleman  compass  In  the  words  "  natural  inclina- 
tion ••? 

Mr.  JOHNSON  of  Washington.  I  have  used  the  exact 
words  of  the  instructions  ot  tbe  State  Department. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  make  the  point  of 
order. 

The  CHAIRMAN.    The  C%air  sustains  the  point  of  order. 

If  there  are  no  further  amendments,  under  the  rule  the 
committee  rises. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Baioebzad.  Chairman  of  the  Commit- 
tee of  tlie  Whole  House  on  the  state  of  the  Union,  reported 
that  that  conunittee.  having  had  under  consideration  the  bill 
(H.  R.  8174)  to  exempt  from  the  quota  fathers  and  mothers 
over  60  years  of  age  of  United  States  citizens,  under  the 
rule  he  reported  the  same  back  with  sundry  amendments. 

The  SPEAEIER.  Under  the  rule  the  previous  question  is 
ordered. 

Uf.  GREEN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.   The  gentleman  will  state  it. 

Mr.  GREEN.  At  the  proper  time  I  would  like  to  offer  a 
motion  to  recommit  and  I  would  like  to  know  whether  that 
time  has  arrived. 

The  SPEAKER.  The  proper  time  to  offer  a  motion  to 
recommit  has  not  arrived. 

Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  STAFFORD.  Mr.  Speaker,  I  make  a  point  of  orAa 
that  a  quorum  is  not  present. 

The  SPEAKER  (after  counting).  On  hundred  and 
twenty-seven  Members  present;  not  a  quonun. 

Mr.  BANKHEAD.    Mr.  Qpeaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gmtleman  will  state  it. 

Mr.  BANKHEAD.  Under  the  rule  under  which  we  have 
been  operating,  as  I  understand,  the  previous  question  has 
been  ordered. 

The  SPEAKER.    That  is  correct. 

Mr.  BANKHEAD.  And  if  the  House  should  now  adjourn, 
conclusion  of  consideration  of  the  bill  would  be  the  pending 
order  for  to-morrow? 

The  SPKAKTIR.    That  is  correct. 

gXTENSION   or   RKMARKS — UWDIPLOTKKMT   AND   BELIIF   rOK   THI 


Mr.  MoCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  m  tbe  Racoui.  I  include  the  following 
speech  recently  delivered  tay  my  colleague  from  Massachu- 
setts, Mr.  CoNicnT: 

BAMo  r— ""■  or  BON.  wnxiAM  p.  coHNsar,  jb..  or  massachctssttb, 
CBAXUCAjr  aovsB  Laaoa  oomiottee.  pamAT,  mat  3t 
As  you  know,  my  frtexMls  of  the  radio  audience,  Congress  has  of 
lats  been  mueh  concemad  with  tbe  problem  of  unemployment  and 
of  reUef  for  the  needy.  Wumerous  bills  have  been  introduced  In 
the  Senate  »*»<<  House  to  aid  the  Jobless  and  the  hungry,  and 
unquesttonahly  one  or  more  at  these  bUls  will  be  adopted,  for 
there  U  every  dlspoaltloa  on  the  part  of  the  National  Legislature 
to  do  Its  fun  duty  for  those  ctttaens  who  are  in  desperate  need  at 
t>^i^  tit^a  at  crisis.  As  chatrman  of  the  Hovise  Committee  on  Labor, 
X  have  had  eoEoeptloaal  opportunities  to  know  tbe  facts  in  regard 
to  preaent  conditions,  aad  Ik  has  been  my  duty,  a  duty  I  have 
wehxmed.  to  study  the  many  relief  proposals  in  the  light  of  this 
knowledge.  It  Is  my  oondurion.  reachsd  after  a  rather  thorough 
mvestigatlon.  that  a  gzaaft  pQbllB-works  program,  financed  lu  part 
by  a  Federal  bond  Issue,  oflm  the  best  meatts  of  lifting  the  United 
Statee  out  of  tts  8-year  stuni^  slaee  such  a  program  would  provide 
promptly  the  flzst  and  greatask  eesnitlal — jobs  for  the  unemployed. 


^ 


I  feel  that  that  u  the  flrak  and  gisatasl  iKeed 
the  material  needs  of  our  peo^  moat  be  miIM 
the  man  who  has  a  Job  Is  not  only  an  asset  to  hlSBMir  bfrt  ta 
Nation.    That  is  true  In  a  nunkber  of  waya.    In  the  flnH 
man  who  Is  steadily  employed  Is  self -sttoporttat— be  eifli  «si«  for 
his  family.    That  in  ttaelf  is  a  hdp  to  the  wniaiuUty.  b«rt  «fVS& 
more,  it  is  a  help  to  him.    Be  ^^s  li 
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nothing  to  any 


other  Vbmn  hla  own 


No  honest,  able.  Intelligent  man  llkee  to  aooapt  ohaitly  or  tm 
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have 


substitute  for  It  except  as  a  last  resort, 
own  way. 

liC<neoyer.  the  man  who  Is  employed  is  oreattag  goods  off  vslvp 
to  the  community.  He  may  be  building  homes  or  puUUc  build- 
ings; he  may  be  raising  wheat  or  eottea.  WtuUever  h»  le  dataf, 
the  conaclotisnees  that  he  is  supplylag  a  OMd  to  a  gopd  ttttag  far 
him,  and  the  wealth  he  produces  to  a  good  tblag  for  tba  liat' 

Not  everyone  has  reallaed.  I  am  afraid,  that  petliapa  tfw  i 
est  and  most  aerious  losses  of  the  depreaelao — i 
irreplaceable — are  not  the  loasea  due  to  chaos  In 
and  to  the  deetnicUon  of  real  estate  valnos.  but  the  Itomm  tt 
potential  creatlTe  effort  which  to  not  utllltd,  sad  dM  lOflMS  of 
numan  etBclency  due  to  lowered  morale  and  ' 
mental  condition  resulting  from  uaemplayiBeat. 

If  the  eight  to  ten  mUllons  of  msa  who  are 
were  busy  at  work,  the  goode  they  produeed  would  be  a 
Ual  addition  to  the  national  wealth.    Those  goods. 
others,  would  mean  revived  trade  and  tnduikry,  sad  pniipsrtty 
would  not  be  u  state  merely  to  be  hopefuBy  awaited — 11  wo^M  b% 
a  oondltlon  affecting  a  very  larae  element  of  e«r  populatlsei 

There  was  a  feeling  In  the  eaHlar  etagsa  c€  the 
ters  would  right  themselvee.     ProbaMy  that  was  tha 
much  of  the  lll-eonsldered  opUmtom  that  baa  baa 
from  various  sources  during  the  last  three  ysaia. 
beginning  to  realise  that  matters  wlU  not  naesasarfiy 
selves,  and  that  sound,  capable,  eonalstent  planning 
to  right  them. 

We  can  not  get  out  of  the  depression  by  laitlag 
We  can  not  hypnotise  ourselves  Into  tha  bsltof  that 
sweetness  and  light.    We  have  tried  lotting  thlafi 
tried  CouilBtn — for  three  years,  with  the  result  that 
are  conalderaMy  poorer  than   we  wers  when  ths 
began. 

I  would  like  to  call  your  attention  to  a  matter  that 
received  the  attenUon  it  has  deeerved.  and  that  to  tbt  fathnv  of 
the  puMlc  authority  to  extend  the  protection  It  owes  to  ttaoao  wtaa 
need  It  most.     I  mean  to  the  growing  ehUiftren  of  thto  eouatry. 

We  know,  tmfortunately.  that  too  many  of  thaae  bofs  and  gtoto 
are  growing  up  underfed  and  andemouriahed.  depiivaa  of  liOMiMtf 
opportunities  for  physloal  growth  and  devdopment.  But  the 
public  generally  doee  not  reaUae  to  what  aa  i~ 
their  opportunitlee  for  mental  growth  and  del 
been  limited  din-lng  this  period  of  depression. 

The  Dtstrict  of  Columbia  Is  one  of  the  few  dvic  uaMs  In  thto 
country,  at  the  preeent  time,  where  educational  standards  are 
being  maintained  at  normal.  Baewhere.  too  generally,  the  da- 
pression  Is  being  made  the  eacuae  for  a  lowering  of  standards. 
the  net  eCect  of  which  will  be  to  hamper  the  growlag  oltfM  wbaa 
the  time  comes  for  him  to  make  hto  own  way  In  the  wotM. 

liay  I  l])terpoee  Jtist  a  word  here  to  point  out  that  White  Ibe 
New  England  States,  from  which  aeetlon  I  oome.  have  la  sobm 
respects  been  hit  pretty  hard  by  the  abnormal  ecoaomto  ooadl- 
tlons.  New  Bogland  Is  UlDewlse  holding  firmly  to  the  maintenance 
of  educational  standards.  PubUo  education  to  a  tradttton  of  New 
England,  and  it  win  be  uphdd,  t  am  oonfldent,  at  any  oast. 

But  In  one  State,  for  example  Arkaaaaa,  7S0  aebeoto  were 
closed  In  the  middle  ot  the  preeent  year,  aeccrdiag  to  press 
reports  that  reached  Waahlagton  in  Psbmary.  These  acbooto 
represent  about  2.000  teachers  and  M.000  pupUs. 

The  plight  of  the  Chicago  echool-teachera.  who  have  resBalaed 
faithfully  at  their  poets  In  spite  of  the  Inability  of  tha  dty  to  pay 
them,  to  known  to  the  entire  Nattoa.  But  It  to  not  so  fnMrally 
known  that  in  many  cltlea  cuts  of  SO  per  eeat  hi  tha  aslarlos  of 
teachers  and  supervisors  have  been  made,  and  tbMt  M  pm  cent 
cuts  have  been  relatively  ooouaon. 

In  too  many  communities  daaaea  have  bean  ealargsd  bajund  the 
point  of  efficient  teaching  in  order  to  plaoe  more  work  on  fswer 
teachers;  and,  too  generally.  e*p€Dae»  ars  being  cot  rofitylleeB  of 
rchool  eCBciency. 

I  mention  these  points  because  they  inustrate.  I  boUave.  a 
tendency  that  Is  fundamentally  wroag.  If  we  resign  eursaivso  to 
lower  standards  of  living  aiul  education.  If  we  accept  tham  wltti- 
out  a  contest,  who  knows  how  far  downward  tbe  procasi  tumf 
continue?  We  must  make  tbe  flgbt  bare  sad  now  to  rslala  the 
sundard  of  well-being  to  which  tiM  great  lesiamjea  of  tbto  eovntry 
entitle  tis. 

Tbe  protection  of  ths  National  Oovemmcnt  must  soctsBd  to  tha 
health  and  weU-being  of  aU.  It  Should  assure  a  reasonsbls  aUai- 
mum  of  health  and  sscurtty  to  every  adult,  and  an  uppaitunitT 
for  every  child  to  grow  up  baslthy  In  mind  and  body.  Wb  ifean 
bave  faUed  lamentably  In  our  duty  If  there  to  any  nsgloak  of  tbs 
welfare  of  otir  boys  and  gtita. 

V7e  have  seen  that  we  can  not  count  upon  mat 
themselves.    That  truth  has  at  last,  X  think,  ~ 
upon  those  most  reluctant  to  ass  ths  light.    At  ktok  tlM 
has  come  that  the  task  to  ons  thai  oaUo  for  tnlslltgsnt 

Mr.  WUiiam  Randolph  Deeial  eaw  that 
^r.ri  devised  his  plan  for  a  •S.000«000j000 
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of  r«commen«l>tlo«M  by  a  group  of  nMUaoaltf  kiumii 
The  tlxn*  has  come  when  that  plan,  or  ana  sahstMXtlaZly  Bto  11^ 
must  be  put  Into  effect,  or  I  rear  that  oar  fntore  may  be  ymy 
dark  Indeed. 

Mr.  Heant  to  not,  and.  ae  I  understand  It,  nerer  has  been,  tn- 
sutant  that  hie  plan  be  adapted  |ort  aa  m»  eoonomtete  derlaed  tt. 
He  wanu  only  that  the  principle  be  recognised  as  rttal  to  buatnees 
recovery,  and  that  ample  funds  be  prorlded  to  taring  tt  to  zeallza- 
tlon.  Z  believe  that  as  men  In  puhUe  oOce  become  more  familiar 
with  the  ImpUcatloos  of  the  present  crlato  they  realize  that  the 
principle  of  hto  plan  to  100  per  cent  sound. 

I  believe  the  plan  Mr.  Hearst  has  qwnaored  would  lift  us  out  of 
our  present  teavalL  But  I  bellere  that  adopUon  of  that  plan 
should  be  only  a  llzat  step,  to  the  end  that  we  may  never  again 
feel  the  dtonq>tlng  effects  of  so  great  an  economic  fabric,  a  con- 
scious planning  for  the  future.  Just  as  thto  plan  has  been  devised 
for  the  Immediate  payment. 

It  aeems  Inevitable  that  If  we  are  to  guard  against  depressions  In 
the  future  we  miist  grant  labor  a  greater  share  In  the  Industrial 
product.  That  can  be  achieved  through  the  Institution  -every- 
where of  the  S-day  week  and  the  6-hour  day.  That  to  a  practical 
program  and  desirable  from  every  point  of  view. 

War-time  ezperlenoe  showed  us  that  with  millions  of  men  in 
the  Army  and  other  ■nlliUms  of  worken^  both  men  and  women, 
bent  ptirely  on  producing  goods  meant  for  destruction  it  was  still 
poesiUe  for  us  to  produce  everything  we  needed  for  the  comfort 
and  happLoaas  of  our  people.  The  only  industry  that  really  lagged 
at  that  time  was  houalng,  and  that  lag  was  apparent  rather  than 
real,  for  had  the  labor  espended  on  Govcnunent  housing  projects 
been  utilised  elsewhere  the  record  would  probably  have  been  close 
to  normal. 

Our  worklDf  mej&  and  women  can  produce  In  a  80-hour  week  all 
our  population  require*,  and  with  that  reduction  In  working 
hours  they  will  have  the  (qn>ortunlty  to  lead  richer  and  fuller 
lives  than  they  have  ever  known  before. 

To  end  the  depression,  ladles  and  gentlemen,  I  urge  the  td.OOO,- 
000.000  proaperlty  loan;  to  prevent  dqtreaslons  In  the  future.  I  urge 
the  5-day  week  and  the  0-bour  day. 

I  do  not  think  there  would  be  any  dlffleulty  about  marketing  a 
•9.000.t00,000  bond  lesue  for  the  promotion  of  public  works,  which 
would  provide  Jobs  for  mllllona.  Through  the  ReoonstrucUon 
Finance  Corporation  additional  credit  facilities  amounting  to 
$2,700,000^0  could  be  easily  arranged  for  loaxks  to  aid  agriculture, 
comoneroe.  and  Industry.  Suoh  loans  should  be  made  to  States  and 
political  sutodlvisloiis  of  States  and  to  any  LndividiuU,  trust,  or 
ef^tAte.  partnerahlp.  corporation  (pubUe.  quasi-public,  or  private), 
upon  the  placing  of  proper  collateral  with  the  Beconstructlon 
Fiaunce  Coeporatlon.  Three  hundred  million  dollars  for  direct  re- 
lief should  be  appropriated,  to  be  available  until  July  1,  1033.  to 
the  PreeMeat  of  the  United  Btatee  for  the  relief  of  persons  residing 
In  the  United  States  who  auiy  be  in  need  of  the  necessaries  of  life. 
The  President  should  have  authority  to  use  and  employ  such 
agencies  as  he  may  create  for  that  purpose,  or  as  may  already 
exirtt  and  should  have  the  power  to  disperse  the  sanM  either  as 
gifU  or  loans  or  money  or  ta  s«q>pllea  to  the  beneficiaries.  Thto 
would  give  the  President  an  emergency  fund  which  he  coiild  use 
to  prevent  actual  hiutger  and  starvaUon. 

Oovanunent  bonds  are  the  safaet  of  all  Investments,  and  ample 
funds  are  available  If  only  sound  Investments  can  be  found. 
Banks  generally  are  in  an  extreme  condition  with  respect  to  the 
liquidity  of  their  assets.  The  flnanning  could  be  done  by  a  direct 
bond  Issue  and  by  extending  credit  through  the  Beconstruction 
Finance  Corporation. 

Restoration  of  mllltons  of  znen  to  the  ranks  of  the  employed 
would  mean  an  Immediate  demand  fmr  all  manner  of  conunodities. 
The  public-works  program  In  Itself  woiild  stimulate  business 
activity  In  many  lines,  and  the  htunan  needs  of  the  employed 
men.  which  they  are  now  focoed  to  forego,  would  add  tremendously 
to  the  body  of  trade.  If  we  put  95.000.000.000  Into  drciUatlon, 
that  certainly  ought  to  prove  sufllclent  stimulus  to  revive  bu&i- 
neas.  Surely  It  to  the  naoet  practicable  method  the  Federal  Gov- 
ernment can  undertake. 

Thoee  who  fear  for  the  credit  of  the  Federal  Oovemment  are 
much  too  apprehensive.  Uncle  Sam's  credit  to  as  solid  as  a  rock, 
and  if  anyone  questions  it.  let  him  comp^e  a  few  comparative 
figures  showing  where  the  United  States  stands  by  comparison 
with  other  nations, 

The  statement  has  been  made  on  excellent  authority  within  the 
last  week  that  the  United  Statea  might  increase  its  national  debt 
by  $40.000,000.000— not  merely  five  btUlons — without  yet  attaining 
a  per  c^lU  debt  equal  to  that  (tf.  Great  Britain.  Tet  to-day  we 
are  told,  and  with  ^parent  truth,  that  economic  conditions  In 
Great  Britain  are  somewhat  better  than  they  are  In  thto  country. 
It  seems  to  me  definitely  clear  that  the  Federal  Oovemment 
mxist  act  In  this  emergency  to  provide  Jobs  and  to  restore  business 
to  normal.  A  program  of  public  works  provides  the  most  feasible 
method,  and  their  financing  through  a  Federal  bond  issue  to  emi- 
nently practicable,  lly  sug^etlon  to  that  we  do  not  stint  the 
amount  of  the  bozul  issue,  for  until  remedial  measures  are  taken 
each  paastng  day  makes  the  need  greater. 

The  demand  far  relief  legislation  to  paramount.  People  will  not 
tolerate  much  further  delay. 

Oungiesa  muat  not  and  can  not  f oraake  Ita  duty  to  the  eoimtry 
by  falling  to  peas  legislation  for  relief  before  It  adjourns.  And  bo 
pcdltlcal  asplvatteas  or  party  ealllngs  should  block  rt  m  its  ob- 
jective If  we  are  to  eoavlnoe  the  American  people  that  government 
of  the  people,  far  ttie  people,  and  by  the  pa<^  to  a  vaaUty  and 
not  marriy  a  — "■ — ' ' 


abjontranrT 

Ifr.  BANKHEAD.  Mr.  Speaker,  I  move  tliat  the  House  do 
now  adjonm. 

Hie  moyaii  was  agreed  to;  accordingly  Cat  4  o'clock  And 
43  mtrmt^  p.  mJ  the  House  adjoamed  nntO  to-morrov. 
WMnesday,  June  1.  1932,  at  12  o'clock  dookl 


COMMTITEE  HEARINOS 

Tentative  list  of  committee  hearings  scheduled  for 
Wednesday,  Jiine  1,  1932,  as  reported  to  the  floor  leader  kj 
clerks  of  Uie  several  committees: 

WAYS  AND  lOAIfS 

(10  a.  m.) 
Hearings — Gamer  relief  bill. 

DtBIGATION    AND    RrClAMATION 

(10  a.  m. 
Hearings — Columbia  River  Basin  project. 

KTTLTS 

(10.30  a.  m.) 
Hearings — Home  loan  banlc  bill. 

PUBLIC    LANDS 

(10.30  a.  m.) 
Hearings — Grazing  bill. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XxiV,  executive  conununicatlons 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

593.  A  letter  from  the  Secretary  of  War,  transmitUng  a 
report  dated  May  26.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Weymouth  Back  River,  Mass.;  to  the  Committee  on  Rivers 
and  Harbors. 

694.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  May  26.  1932.  from  the  Chief  of  Engineers. 
United  States  Amxy,  on  preliminary  examination  and  survey 
of  Galveston  Harbor  and  Channel.  Tex.,  also  including 
therein  the  San  Jacinto  Reservation,  with  a  view  to  placing 
or  disposal  of  dredged  or  other  material  hi  such  manner  as 
to  improve  the  said  reservation;  to  the  Committee  on  Rivers 
and  Harbors. 

595.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress,  and 
without  revision,  supplemental  estimates  of  appropriations 
pertaining  to  the  legislative  establishment.  Hour  of  Rep- 
resentatives, for  the  fiscal  year  1932  (H.  Doc  No.  346) :  to 
the   Committee   on   Appropriations. 


REPORTS  OP  COMMTTTEES  ON  PUBLIC  BnXS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
H.  R.  8995.  A  bm  to  authorize  the  CommissioneTs  of  the 
District  of  Colimibia  to  readjust  and  close  streets,  roads, 
highways,  or  alleys  in  the  District  of  Columbia  rendered  use- 
less or  unnecessary,  and  for  other  purposes,  with  amendment 
(Rcpt.  No.  1455).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Conmiittee  on  the  Judiciary. 
House  Resolution  239.  A  resohition  providing  that  a  special 
committee  be  appointed  to  inquire  Into  the  ofBcial  conduct 
of  Harold  Ix>uderback,  a  district  Judge  of  the  United  States 
District  Court  for  the  Northern  District  of  California;  with- 
out amendment  (Rept.  No.  1461).  Referred  to  the'  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIUjS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  SCHAFER:  Committee  on  Clatans.  H.  R.  3M4.  A  bill 
for  the  relief  of  R.  Gilbertsen;  without  amendment  (RepL 
Na  1456).   Referred  to  the  Committee  of  the  Wbole  House. 
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Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  11145.  A 
bill  for  the  relief  of  George  B.  Beaver;  without  amendment 
(Rept.  No.  1457) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  8.  1088. 
An  act  for  the  relief  of  Camdla  Claiborne;  without  amend- 
ment (Rept.  No.  1458).  Referred  to  the  Conunittee  of  the 
Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  S.  3191.  An  act 
for  the  relief  of  Anne  B.  Slocmn;  without  amendment  (Rept. 
No.  1459) .    Referred  to  the  Ccmunittee  of  the  Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  Senate  Joint 
Resolution  165.  A  joint  reaohition  authorizing  the  President 
of  the  United  States  to  present  the  distinguished -flying  cross 
to  Amelia  Earhart  Putnam;  with  amendment  (Rept.  No. 
1460) .    Referred  to  the  Coounittee  of  the  Whole  House. 


PUBLIC  BILU9  AND  RESOLUTIONS 

Under  clause  3  of  Rule  »y>»,  public  bills  and  resolutions 
were  introduced  and  sevtoally  referred  as  follows: 

By  Mr.  SIMMONS:  A  bin  (H.  R.  12387)  to  authorize  the 
I>ayment  of  25  per  cent  of  the  receipts^rom  Federal  wild- 
life refuges  under  the  administration  of  the  Secretary  of 
Agriculture  to  the  States  for  the  benefit  of  county  public 
schools  and  roads,  and  to  provide  for  the  disposal  of  surplus 
animals,  products,  and  privileges  in  connection  with  the  ad- 
ministration of  such  refuges;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  12388)  to  amend  the 
World  War  veterans'  act.  1924,  as  amended;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

By  Mr.  DISNEY:  A  bill  (H.  R.  12389)  extending  the  period 
of  limitations  for  the  reli^  of  restricted  Indian  wards  of  the 
United  States;  to  the  Committee  on  Indian  Affairs. 

Also  (by  request) :  A  bill  (H.  R.  12390)  to  provide  direct  aid 
or  relief  of  any  or  all  home  owners  of  the  United  States 
through  home-mortgage  loans,  to  provide  for  the  admin- 
istration thereof  through  the  Post  Office  Department  of  the 
United  States,  to  fix  the  terms  and  conditions  of  said  flrst- 
mortgage  loans,  and  to  provide  funds  to  effect  the  purp>oses 
of  this  act:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  HASTINGS:  Joint  resolution  (H.  J.  Res.  409)  to 
carry  out  certain  obligations  to  certain  enrolled  Indians 
under  tribal  agreement;  to  the  Committee  on  Indian  Affairs. 


MEMORIALS 

Under  clause  3  of  Rule  XXn,  memorials  were  presented 
juid  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Louisiana, 
memorializing  Congress  to  pass  the  necessary  legislation 
to  have  cotton  sold  by  net  weight  in  place  and  instead  of 
gross  weight,  as  aU  other  commodities  are  sold  in  the  United 
States  at  this  time;  to  the  Committee  on  Agriculture. 


PRIVATE  BILL^  AND  RESOLUTIONS 

Under  clause  1  of  Rule  x*",  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAIL:  A  bill  (H.  R.  12391)  granting  a  pension 
to  Elizat>eth  A.  Coley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JONES:  A  bill  (H.  R.  12392)  granting  an  increase 
of  pension  to  Camely  Arnold;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LICHTENWALNER:  A  bill  (H.  R.  12393)  granting 
an  increase  of  pension  to  Pletta  Arnold;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  12394)  granting  an  in- 
crease pension  to  Mary  E.  Ramsay;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  UcCUKTOCK  of  Ohio:  A  blD  (H.  R.  12395) 
granting  an  increase  of  pension  to  Arte  M.  Camp;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  MANLOVE:  A  blfl  (H.  R.  12396)  granting  a  pen- 
sion to  Ella  Woodward;  to  the  Committee  on  Pensions. 


By  Mr.  MARTIN  of  Oregon:  A  bin  (H.  R.  13»f7)  grant- 
ing an  increase  of  pension  to  Louise  K.  8.  dark;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  MAT:  A  biU  (H.  R.  12398)  granting  a  panAm  to 
Walter  B.  Ward;  to  the  Committee  on  Penskms. 

Also,  a  bill  (H.  R.  12399)  granting  a  pension  to  Oeot«e  W. 
Kinney:  to  the  Committee  on  Pensions. 

By  Mr.  PARSONS:  A  bill  (H.  R.  12400)  granting  IB  In- 
crease of  pension  to  Mary  E.  Freeman;  to  the  OammttUe  on 
Invalid  Pensions. 

By  Mr.  SHANNON:  A  biU  (H.  R.  12401)  for  the  leltef  of 
Harry  W.  Hall;  to  the  Committee  on  Military  Affaire. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  12402) 
granting  a  pension  to  Herman  E.  Downey;  to  the  Committee 
on  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  12403)  granting  a  pension 
to  James  A.  Thompson;  to  the  Committee  on  Pensions. 

By  Mr.  THATCHER:  A  bill  (H.  R.  12404)  granting  a  pen- 
sion to  Linnle  Hardm;  to  the  CtHnmittee  on  Invalid  PenAons. 

Also,  a  bill  (H.  R.  12405)  granting  a  pension  to  Lou 
Strother;  to  the  Committee  on  Invalid  Pensions. 


PETITIOire,  ETC. 
Under  clause  1  of  Rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8047.  By  Mr.  AMLIE:  Memorial  of  the  Common  Council  of 
the  City  of  Racine,  Wis.,  urging  the  Government  to  pass 
public  works  and  other  relief  measures;  to  the  Committee 
on  Ways  and  Means. 

8048.  Also,  memorial  of  the  Common  Council  of  the  City 
of  Milwaukee,  lu-ging  a  $5,000,000,000  pubhc-wortcs  program 
for  unemployment  relief;  to  the  Committee  on  Ways  and 
Means. 

8049.  By  Mr.  CRAIL:  Petition  of  board  of  directors  of 
the  Chamber  of  Commerce  of  Beverly  Hills.  Cahf..  urging 
that  the  principle  of  the  regulation  of  the  tranq^rtation  of 
both  freight  and  passengers  for  commercial  purposes  in  In- 
tei-state  commerce  is  a  correct  principle  and  that  the  Con- 
gress of  the  United  States  siiould  enact  such  legislation  as 
will  effectively  bring  such  transportation  under  proper  and 
reasonable  regulation;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8050.  Also,  petition  of  board  of  directors  of  the  Chamber 
of  Commerce  of  San  Pedro,  Calif.,  urging  that  reasonable 
and  proper  regulations,  without  resorting  to  extreme  meas- 
ures, will  benefit  aU  concerned  and.  therefore,  that  all  motor 
vehicles  operating  for  compensation  as  interstate  carriers 
should  be  regulated  in  the  public  Interest;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8051.  Also,  petition  of  Los  Angeles  Engineering  Councfl  of 
Founder  Societies,  indorsing  in  principle  House  bill  6187. 
providing  for  the  employment  of  architects  and  engineers 
outside  of  the  Treasury  Department,  and  urging  support  of 
that  bill  when  it  shall  come  up  for  action;  to  the  Committee 
on  Public  Buildings  and  Orounds. 

8052.  Also,  petition  of  Olympic  Post.  No.  2713,  Veterans  of 
Foreign  Wars,  Los  Angeles.  Calif..  Indorsing  House  bill  11550. 
known  as  the  Crail  uniform  jienslon  bill  for  disabiliUes  in- 
curred in  war  service,  and  further  arguments  for  the  same; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

8053.  Also,  petition  of-  board  of  public  works  of  the  city 
of  Los  Angeles,  Calif.,  requesting  immediate  action  by  the 
Congress  of  the  United  States  on  relief  legislation,  including 
the  $5,000,000,000  prosperity  loan;  to  the  Committee  on 
Ways  and  Means. 

8054.  Also,  petition  of  German -American  League  of  South- 
em  California,  recommending  the  $5,000,000,000  bond  issue 
for  public  works  and  loans  to  municipalities,  countlee.  and 
States,  and  recommending  the  immediate  payment  of  sol- 
diers' bonus  to  World  War  veterans  as  the  first 
step  to  relieve  the  Nation  from  the  present  economic 
to  the  Committee  on  Ways  and  Means. 

8055.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  Senate  blfl  2935,  providing  for  the 
regulation  of  interstate  and  foreign  commerce  m  bituminous 
coal;  to  the  Committee  on  Intejitate  and  Foreign  OnmmrTce> 
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6056.  By  Mr.  LINDSAY:  Petition  of  New  York  SUte 
Builders  Braiu^  of  the  Amorlatfui  Oeneral  Contractors  of 
America.  Albany,  N.  Y..  urging  the  pas^^e  of  the  Metcalf 
bill.  S.  3S47;  to  the  Committee  on  labor. 

8057.  Also,  petition  of  the  Associated  Oeneral  Contractors 
of  America  (Inc.).  Washington.  D.  C.  recommending  the 
pa;>sage  ol  Senate  bill  3847 ;  to  the  C(»nmittee  on  lAbor. 

8058.  Also,  petiticm  of  the  Missisaippi  Valley  Association. 
St.  Louis.  Mo.,  favtving  public-works  construction  to  relieve 
uncmplojonent;  to  the  Committee  on  Ways  and  Means. 

8059.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  urging  the  adoption  of  a  general  sales 
tax:  to  the  Committee  on  Ways  and  Means. 

8060.  Also,  petition  of  Charles  J.  Harris.  White  Plains, 
N.  Y..  opposing  duty  on  softwood  lumber;  to  the  C(»nmittee 
on  Ways  and  Means. 

8061.  Also,  petition  of  Philadelphia  Chamber  of  Com- 
merce, upon  recommendation  of  its  merchant  marine  com- 
mittee, favoring  the  develoixnent  of  localized  projects  rather 
than  to  fo^er  a  national  policy;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Rsheries. 

8062.  Also,  petition  of  the  American  Hotel  Association, 
committee  on  prohibttkm.  New  York  City,  favoring  the  re- 
peal of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

8063.  Also,  petition  of  H.  H.  Primavese,  19  Grace  Court, 
Brooklyn.  N.  Y..  favoring  the  sales  tax  to  balance  the  Bud- 
get: to  the  Committee  on  Ways  and  Means. 

8084.  Also,  petition  of  the  National  Retail  Hardware  Asso- 
ciation. Indianapolis,  favoring  the  reduction  of  Federal 
expend! tives;  to  the  Committee  on  Ecomuay. 

8065.  By  Mr.  RUDD:  Petition  of  the  Mississippi  Valley 
Association,  St.  Louis,  favoring  the  public-works  construc- 
tion to  relieve  unonployment;  to  the  Cmnmittee  on  Ways 
and  Means. 


8066.  Also,  petition  of  the  Jamaica  National  Bank,  Ja- 
maica. N.  T.,  opposing  the  proposed  stamp  tax  on  bank 
checks  and  favoring  &s  a  substitute  for  the  proposed  tax  a 
stamp  tax  similar  to  the  one  imposed  during  the  Spanish- 
American  War;  to  the  Committee  on  Ways  and  Means. 

8067.  Also,  petition  of  the  Associated  General  Contractors 
of  America,  favoring  the  passage  of  Coniiery  and  Metcalf 
bills:  to  the  Committee  on  Labor. 

8068.  Also,  petition  of  the  New  York  State  Builders 
Branch.  Associated  General  Contractors  of  America  (Inc.), 
Utica,  N.  Y.,  favoring  the  iiassage  of  the  Metcalf  and  Con- 
nery  bills:  to  the  Committee  on  Labor. 

8069.  Also,  petition  of  Philadelphia  Chamber  of  Com- 
merce. Philadelphia,  Pa.,  favoring  the  $500,000,000  expendi- 
ture for  the  development  of  localized  projects  for  the  benefit 
of  certain  portions  of  the  country;  to  the  Committee  on 
Ways  and  Means. 

8070.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  a  Federal  consumption  tax;  to 
the  Committee  on  Ways  and  Means. 

8071.  By  Mr.  SWICK:  Petition  of  Rev.  Guy  M.  Wilson 
and  83  members  of  Oak  Grove  Lutheran  Church.  Zelienope, 
Butler  Coimty,  Pa.,  urging  that  the  preamble  of  the  Con- 
stitution of  the  United  States  be  amended  to  read  as  fol- 
lows: "  We,  the  people  of  the  United  States,  devoutly  rec- 
ognizing the  authority  and  law  of  Jesus  Christ,  the  Savior 
and  King  of  Nations,"  etc.;  to  the  Committee  on  the 
Judiciary. 

8072.  By  Mr.  WIGGLESWORTH:  Petitions  of  members 
of  the  First  Congregational  Chin-ch.  the  North  Congrega- 
tional Church,  the  First  Baptist  Church,  the  Church  of  New 
Jerusalem,  and  the  Methodist  Episcopal  Church,  all  of 
Abington,  Mass.,  requesting  that  the  eighteenth  amendment 
to  the  Constitution  be  strictly  enforced;  to  the  Committee 
on  the  Judiciary. 
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modification  of  the  Volstead  Act  and  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution,  which  were  referred 
to  the  Conunittee  on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  petitions  from 
125  citizens  of  the  State  of  Massachusetts,  praying  for  re- 
trenchment in  governmental  expenditures,  particularly  in 
pajrments  and  pensions  to  veterans  not  disabled  in  time  of 
war,  and  also  the  balancing  of  the  Budget,  which  were  or- 
dered to  lie  on  the  table. 

He  also  presented  papers  in  the  nature  of  petitions  from 
150  citizens  of  the  State  of  Massachusetts,  praying  for  the 
balancing  of  the  Budget,  the  defeat  of  cash  bonus  proposals, 
and  the  stopping  of  "  all  raids  on  the  Treasury,"  retrench- 
ment in  governmental  expenditures,  amendment  of  the  Vol- 
stead Act.  and  the  taxing  of  light  wine  and  beer,  etc..  which 
were  ordered  to  lie  on  the  table. 

REPKAL   or    THX    EIGHTKXKTH   AMENDMXirr 

Mr.  WAI£H  of  Massachusetts.  Mr.  President,  I  present  a 
petition  in  the  form  of  resolutions  of  members  of  the 
Worcester  Women's  Democratic  Club,  of  Worcester,  Mass., 
favoring  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution,  which  I  ask  may  be  printed  in  the  Record 
without  all  the  signatures  and  appropriately  referred. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Rkcord  without  all  the  signatures,  as  follows: 

Re3olt>ed,  That  we,  the  members  of  the  Worcester  Women's 
Democratic  Club  anembled  in  seasion  this  the  38th  day  of  May 
wish  to  go  on  record  as  being  in  favor  of  the  eighteenth  amend- 
ment being  repealed,  as  we  believe  that  this  was  never  constitu- 
tional. 

Resolved.  That  If  the  eighteenth  amendment  Is  retained,  some 
system  shoiild  be  Inaugrurated  that  would  compel  those  desiring 
the  enforcement  share  the  necessary  expense  of  same. 

Resolved,  That  we  present  the  above  sentiments  to  our  United 
States  Senator.  Davis  I.  Waxsh.  to  have  him  give  this  Immediate 
attention. 

Oxju>TS  I.  HnrmssT  (and  others). 

MAirUTACTnRKRS'    EXCISE   TAX 

Mr.  WAI^H  of  Massachusetts.  Mr.  President,  some  days 
ago  I  received  a  letter  from  the  Governor  of  the  Common- 
wealth of  Massachusetts  asking  that  there  be  incorporated 
in  the  revenue  bill  a  provision  expressly  exempting  States 
and  subdivisions  of  States  from  payment  of  the  tax  on  the 
sales  of  articles  covered  in  the  special  section  of  the  revenue 
bill  imi)osing  certain  excise  taxes.  The  opinion  of  the  ex- 
perts and  of  the  committee  was  that  such  a  provision  was 
not  necessary.  In  connection  with  the  explanation  I  have 
made.  I  ask  that  the  letter  to  which  I  have  referred  may  be 
printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Tarn  Ck>MMONwxAi.TR  or  Massachvsrtb. 

EXJBCUTIVB    DSPARTlCXltT. 

Siatehouse.  Boston.  May  9.  1932. 
Hon.  Datis  I.  WAiiSH. 

United  States  Senate,  Waahingttm.  D.  C. 

Dkak  Sxmatob  Walsh:  If  the  Federal  revenue  bm  is  to  provide 
excises  or  taxes  on  various  commodities  ranging  as  to  articles 
from  automobiles  and  lubricating  oils  to  checks  and  telegrams, 
the  Commonwealth  and  its  subdivisions  wUl  be  vltaUy  affected. 

For  that  reason  I  am  writing  to  call  your  attention  to  the  fact 
that  it  would  be  of  great  assistance  to  liassachuaetts  and  its  sub- 
divisions to  have  written  into  the  reveniie  biU  a  provision  ex- 
pressly exempting  governmental  acUvitleB  from  the  Federal  charge, 
instead  of  being  obligated,  as  at  present,  to  establish  the  fact,  in 
asking  for  refunds,  that  the  tax  was  exacted  on  a  transaction 
purely  in  the  exercise  of  a  governmental  function. 

The  original  revenue  proposal  (H.  R.  10336)  as  reported  by  the 
Ck>mmlttee  on  Ways  and  Means  to  the  House  March  7.  1932.  car- 
ried a  provision  under  the  title  of  manufacturerr  excise  tax  pro- 
viding for  exemption  from  the  excise  as  to  governnients.  This 
appears  at  page  239,  at  lines  13-15.  inclxislve.  Under  this  pro- 
vision the  following  would  not  be  subject  to  the  tax  : 

"(5)  Sales  to  a  State  or  political  subdivision  thereof,  or  any 
agency  thereof  by  articles  for  use  solely  in  the  exercises  of  a 
governmental  function." 

I  believe  Commissioner  Long  has  already  talked  this  matter  over 
with  you  at  length.  I  am.  therefore,  not  going  into  greater  details 
other  than  to  back  him  up  by  saying  that  there  will  be  permanent 
and  material  benefit  to  the  Commonwealth  by  Including  some 
such  provision  as  that  quoted  above  in  whatever  revenue  bm  is 
enacted  by  Congress. 
Sincerely  yours, 

Joseph  W.  Elt. 


BKPORT  or  THE  COMMITTO  OH  BAlfKIirG  AHD  CUUtEHCT 

Mr.  GLASS.  Mr.  President.  I  am  directed  by  the  Coxomit- 
tee  on  Banldng  and  Currency  to  report  back  with  amend- 
ments the  bin  (H.  R.  11499)  for  restoring  and  malntalnlnf 
the  purchaslDg  power  of  the  dollar,  whlcli  is  known  as  the 

Ooldsborough  bUl. 

The  VICE  PRESIDENT.  The  bUI  will  be  placed  on  the 
calendar. 

THX  WORLD  COURT    (RXPT.  NO.  TSS) 

Mr.  WAUSH  of  Montana.  Mr.  President,  on  behalf  of  the 
senior  Senator  from  Ohio  [Mr.  Pxssl  and  myself  and  by 
direction  of  the  Committee  on  Foreign  Relations,  I  submit 
from  that  committee  a  report  on  the  protocols  concerning 
adherence  of  the  United  States  to  the  Permanent  Court  of 
International  Justice.  In  all  reasonable  probability  there 
will  be  a  considerable  demand  for  copies  of  the  report.  I 
inquire  of  the  chairman  of  the  Committee  on  Printing  [Mr. 
Shipstead]  whether  some  additional  copies  might  be  printed. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  Sena- 
tor from  Minnesota  [Mr.  ShipstxaoI  is  not  in  the  Chamber 
at  the  moment,  but  I  am  a  member  of  the  Committee  on 
Printing  and  I  am  sure  there  will  be  no  difficulty  In  having 
that  done. 

iii.  PESS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
jrield  to  the  Senator  from  Ohio? 

Mr.  WALSH  of  Montana.     I  yield. 

Mr.  PESS.  In  order  to  get  a  sufficient  number  I  would 
suggest  that  the  report  be  made  a  public  document.  I  think 
that  will  give  us  a  sufficient  number.  I  ask  unanimous  con- 
sent that  that  be  done. 

The  VICE  PRESIDENT.  The  report  can  be  printed  In  tha 
usual  manner. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  what  the 
report  Is?    Is  it  the  report  on  the  World  Court? 

Mr.  WALSH  of  Montana.     Yes. 

Mr.  JOHNSON.  Let  us  take  It  up.  It  is  IS  minutes  after 
12  now. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Mon- 
tana yield  for  a  question? 

Mr.  WALSH  of  Montana.    Certainly. 

Mr.  REED.  May  I  ask  the  Senator  what  hla  Intentions 
are  with  regard  to  fixing  a  date  for  taking  up  the  matter? 

Mr.  WALSH  of  Montana.  I  should  like  very  much  to 
agree  upon  a  date  at  the  next  ensuing  session  of  Congress. 

Mr.  REED.  It  seems  to  me  that  would  be  reasonable,  but 
I  am  Informed  that  we  evidently  can  not  get  an  agreement. 
So  I  suppose  it  will  be  necessary  to  move  to  make  the 
matter  a  special  order.  That  can  be  done  only  in  executive 
session. 

Mr.  WALSH  of  Montana.    We  shall  take  it  up  later. 

The  VICE  PRESIDENT.  The  report  will  be  printed  as  a 
Senate  report. 

BILLS  AMD  JOnrr  RSSOLUTIOlf  nmoDUCD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  ASHURST: 

A  bill  (S.  4791)  to  amend  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  watershed  in  the 
Prescott  National  Forest  within  the  State  of  Arizona;  to  the 
Committee  on  Public  Lands  and  Surveys, 

By  Mr.  LEWIS: 

A  bill  (S.  4792)  granting  an  increase  of  pension  to 
Amanda  J.  Lane;  to  the  Committee  on  Pensions. 

By  Mr.  GORE: 

A  Joint  resolution  (S.  J.  Res.  168)  to  authorize  the 
appointment  of  a  nonpartisan  commission  to  collate  infor- 
mation and  to  consider  and  recommend  legislation  to  meet 
the  problems  presented  by  agriculture,  labor,  and  capital,  to 
revive  trade,  and  promote  the  general  welfare:  to  the  Com- 
mittee on  Banking  and  Currency. 

SECOND  RKAOIMC  AlfD  RETERSIfCX  Or  A  BILL 

The  bill  <S.  4632)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  States  and  municipalities  was 
read  the  second  time  by  its  title  and  referred  to  the  Com- 
mittee on  Ranking  and  Currency. 


IM  f  BSnOATKni  Off  CUVAMH  MXFBrainPUaES,  IMl 

Mr.  THOMAS  <rf  Oklahoma  auhmitted  an  amendmant 
intended  to  be  proposed  liy  Mm  to  the  resolutioa  (8.  Bm. 
174>  for  an  investigation  of  oinpaign  expenditures  of  iiresi- 
dential.  vice  presidential,  and  senatorial  candidates  in  1932 
(submitted  by  Mr.  Dickttow  on  March  1,  1932).  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AM KNDlUirra  TO  LBOISLATnS  APPROPRIATIOII  BIU 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bfll  11267.  the  legislaUve  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to 
be  prtoted,  as  follows: 

On  page  58.  insert,  beglnnUag  at  line  6: 

"(b)  This  Mctlon  tbaU  not  apply  to  any  person  retired  for 
Injuries  received  In  battle." 

On  page  106.  Une  14.  strike  out  tbe  period  after  the  flguree 
"  1928  "  and  Insert  a  oonuna  and  **  within  six  months  from  date 
of  approval  of  this  act." 

Mr.  REED  submitted  an  amendment  mtended  to  be  pro- 
posed by  him  to  House  bill  11367.  the  legislative  appropria- 
tion bill,  which  was  ordered  to  he  on  the  table  and  to  be 
printed,  as  follows: 

On  page  57.  line  83.  strike  oat  "  MjOOO  "  and  the  balance  of  that 
line,  and  strike  out  Unes  M  and  25.  and  strike  out,  on  page  68. 
Une  1.  down  to  and  Including  tbe  word  "  elect." 

In  lieu  thereof  insert  "  tbe  rate  of  pay  which  such  person  was 
receiving  as  such  commlsaionsd  oAcer  Immediately  before  retire- 
ment." 

Mr.  SHORTRIDGE  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  11267.  the  legislaUve  appro- 
priation bill,  which  was  wOered  to  lie  on  the  table  and  to 
be  prmted.  as  follows: 

On  page  56.  line  24.  strike  out  the  following:  "  For  night  work." 

Mr.  LEWIS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  11267.  the  legislative  appropria- 
tion bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  66.  Uns  M,  to  strike  mA  tbe  words  "  for  night  work." 

Mr.  MOSES  submitted  amendments  intended  to  be  pro- 
posed by  him  to  House  bill  11367.  the  legislative  appropria- 
tion bill,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  59,  line  11.  after  the  word  "citizens,"  strike  out  the 
period,  insert  a  comma,  and  add  the  following:  "Or  to  offloers 
and  employees  of  the  Foreign  ServloeB  of  the  United  States  whose 
ofllclal  station  Is  In  foreign  ooantrtes."  so  that  the  proviso  wlU 
read  as  follows: 

"Provided.  That  nothing  beretn  ehaU  apply  to  elvlUan  offlcers*and 
employees  of  the  Panama  Canal  located  on  the  Isthmus  and  who 
are  American  citizens,  or  to  oAocrs  sod  employees  of  the  Foreign 
Services  of  the  United  States  wtioee  oAclal  station  is  In  foreign 
countries." 

On  page  66.  Une  6.  after  the  word  "cost."  strike  out  the  re- 
mainder of  the  section  and  Insert  the  foUowlng:  "  thereof  as  deter-  , 
a  ined  by  tbe  Public  Printer  plus  50  per  oent:  Provided,  That  a 
discount  of  not  to  exceed  35  per  oent  may  be  allowed  to  authorized 
book  dealers  and  quantity  puii:hss>rs.  but  such  printing  shall  not 
interfere  with  the  prompt  execution  of  work  for  the  Government. 
The  surplus  receipts  from  sucb  sales  shall  be  depo&lted  In  tbe 
Treasury  of  the  United  SUtcs  to  the  credit  of  miscellaneous  re- 
ceipts. The  Superintendent  of  Documents  shall  prescribe  the 
terms  and  conditions  under  irtilch  he  may  authorize  the  resale  of 
Ooveriunent  publications  by  book  dealers,  and  he  may  designate 
any  Government  ofBcer  his  agent  for  the  sale  of  Government  pub- 
lications under  such  regulations  as  shall  be  agreed  upon  by  the 
Superintendent  of  Documents  and  tlie  head  of  the  respective  de- 
partment or  esUbltshment  of  the  Government.  The  selling  price 
of  publications  as  provided  for  herein  shall  be  In  lieu  of  that  pre- 
8crll}ed  in  the  public  resolution  approved  May  11.  1922  (U.  S.  C. 
title  44.  sees.  72  and  220) ,  and  section  42  of  the  act  of  January  12, 
1885  (U.  8.  C.  Utle  44.  sec.  114)." 

KKSSAGS  nOM  THE  HOOSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  d  the  Senate  to  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes;  agreed  to  the  oonfovnee  requested  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  CoLLiSR.  Mr.  Crisp.  Mr.  Raihkt.  Mr.  Hawlxt.  and  Mr. 
Trkaowat  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 


Hie  meeaage  also  aaaoimeed  that  the  Baam  had  igRed 
to  tbe  amendment  of  the  Senate  to  each  ot  tbe  fdBo«to( 
biDs: 

H.  R.  1029.  An  act  for  tbe  niki  of  BasU  N.  Wmrr,  aad 

H.  R.  4868.  An  act  for  the  relief  of  Oeorge  E.  Casey. 

Tht  message  furtbex  aanouneed  that  tbe  Boun  bad  agreed 
to  a  concurrent  resolution  (H.  Con.  Res,  26)  to  fwtahWah  a 
commission  to  be  known  as  tbe  tftiltod  States  Roauoke 
Colony  Commission  to  report  a  irian  and  program  for  t^ 
celebration  in  1934  of  the  three  taimdred  and  llftletb  anni- 
versary of  the  birth  of  EngUab-speaking  citUbBtlon  in 
America  on  Roanoke  Island.  N.  C,  In  which  It  nqnestod  tbe 
concurrence  of  the  Senate. 

SDVATORS  FltOM  lUJIMUMITA 

Mr.  SCHALXu  Mr.  President.  I  ask  unanimooa  eonsent 
that  a  cUpphig  from  the  Minneapolis  Tribune  entitled  **  Jn 
Defense  of  Our  Senators  "  may  be  inserted  in  the  Rsco«». 

There  being  no  objection,  tbe  clinping  was  ordered  to  be 
prmted  m  the  Rscord,  as  follows: 

IK    PRrtWSR    or   OCR    BBHSTOU 


To  the  EorroR  or  tuk  TRXBinn: 

In  reply  to  David  B.  Haaey's  wild  and  wooUy  warbling  about  tkts 
Farmer-Labor  Party  being  of  no  value,  and  his  dmim.  that  Bon. 
HxMaiK  Shipstbao  did  not  accoamllah  anything.  X  must  say  tiMt  it 
U  my  opinion  that  men  of  Mr.  Hasey's  stamp  are  tbe  won  tbat 
Hon.  HcNEiK  Shipstxad  can  not  aooompllsh  the  great  and  good 
deeds  that  he  proposes.  I  would  Judge  by  Mr.  Hasey^  warbling 
that  he  does  not  read  the  Concbsssiomal  Raooan. 

If  he  does  read  It  I  would  refer  him  to  aHZPearBAo'a  ipsschss 
made  on  December  22.  1931.  February  6.  1933.  March  7.  lSt2.  I 
would  also  caU  his  attention  to  a  q;>eocb  made  by  Hon.  Tom  Souu. 
on  March  16,  1932 — a  masterpiece.  I  Big;>pose  Mr.  Hseey  is  weU 
|X)sted  on  Abraham  Lincoln's  ^>eeches  and  Theodore  BeoeeTrtfS 
advice. 

If  he  can  show  me  where  Lincoln  or  Booeevelt  hMW  sbowed  any 
more  wisdom  than  Scbaix  and  BHxrenao  I  will  be  pleaasd  to  be 
shown,  providing  he  does  not  make  such  foolish  and 
as  he  has  made  In  his  write-up  of  Ifay  2S.  1983. 

I  wm  be  glad  to  send  Mr.  Haaey  a  few  of  my 
Rbcords  if  he  will  read  them. 

I  am  and  have  been  a  RepuUican  for  60  years,  but  not  a  blda- 
bound  Republican  that  can  not  support  a  man  that  beUeree  it  Is 
his  duty  to  preserve  our  Constitution,  our  flag,  and  our  people 
regardless  of  his  political  party.  People  with  real  blood  In  their 
arteries  support  men  for  ofBce  and  for  leadenhlp  who  believe  In 
our  representative  form  of  government.  I  could  MSt  my  vota  for  a 
Democrat  conscientiously  If  be  was  for  the  best  intmsti  e(  our 
country,  but  not  the  Joe  Robinson  or  Al  Smith  or  Hsslroh  bnad. 

There  is  not  a  State  in  the  Union  that  has  better  S«iaton  then 
our  State  of  Minnesota,  regardless  of  whether  Mr.  aaaey  or  any 
body  dislikes  them  because  of  their  politics. 

Best  wishes  to  Mr.  Hasey  from  a  BuU  Moose  BtpubUcan. 

J.  J.  MancB.  GraetvOU,  Mtem. 


sTtrvT  or  WAOS  x.o8ats  or  rsbral  isMfxamm  _ 

Mr.  C08TIQAN.  Mr.  President,  the  so-called  econoQiy  iiul 
is  about  to  be  presented  to  the  Senate.  Tbe  biU  refemd  to 
is  expected  seriously  to  affect  the  Uvlng  standards  and  ton- 
ditions  of  members  of  the  National  ]Pederatlon  of  Federal 
Employees,  an  important  association  of  workers,  maoj  of 
whom  are  friends  and  neighbors  of  oars,  who  bare  ^vwa 
long  years  of  faithful  service  to  tbe  Oovemment.  Under  di- 
rection of  Mr.  Luther  C.  Steward,  president,  and  BflSB  Qer- 
trude  McNally.  secretary,  an  exhaustive  study  baa  Just 
completed  by  that  federation  indicating  eattmatwt 
losses  of  such  employees  experienced  since  1811,  on  the 
of  the  decline  tn  the  purchasing  power  of  tbe  dollar  and 
changes  in  the  cost  of  living.  I  ask  unanimona  coneent  to 
have  printed  in  the  Rboorb  at  this  point,  as  p«vt  of  mr 
remarks,  this  important  and  suggestive  study  to  irtiidi  I  hvre 
referred. 

There  being  ik>  objection,  tbe  study  was  ordered  to  be  on 
the  table  and  to  be  printed  In  the  Rboou,  at  foUowi: 

nuaraxoaT  axATxasxirr 

Tbe  foUowtng  study,  made  for  Um  national  tmdegmUom.  by  Ms 
actuarial  expert.  Vice  PresMtent  Ulrey  J.  BlUer.  andeaiwMarad 
the  moat  complete  axMl  aocurate  of  its  kind  ever  aMnaptad.  la 
offered  by  the  Oovemment  workan'  organisation  aa  Ineootra- 
verUble  evldenoe  that  wage  cute  now  wonld  Itave  the  eOact  ct 
sluuply  aooentuatlng  a  wage  deflation  trend  which  actuaUy  kas 
been  going  on  for  nearly  two  decades.  

Briefly,  tike  natkmal  federation's  study  shows  in  a  "**»  « 
tables  that,  in  all  salary  groupa.  workers  bava  amtatnetl  oootlnatBg 
loaeee  In  "  teal  wi«ee  "  ever  sinee  1918.  the  year  used  aa  a  baala  of 
comparison.  This  pre-war  year  Is  universally  vtUiasd  by  MatlaSI- 
dans  for  comparative  purposes. 
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For  example,  taking  a  1900  a  year  clerk,  it  is  revealed  that  with 
the  advance  of  the  Oovemment's  own  Ipdex  Number  for  the  Cost 
of  Uvlng  from  100  in  1913  to  172.5  in  1924.  the  In'lex  value  of  the 
•900  salary  was  $1,553.  whUe  the  actxial  salary  was  but  $1,028.  mak- 
ing the  average  salary  "  lag  "  $390.  and  the  $900  clerks  "  real  wage  " 
a  scant  $674. 

Now.  iislng  this  same  clerk  as  an  Illustration  after  the  enact- 
ment of  the  classification  act.  the  federation's  study  shows  that 
the  index  valtie  of  the  $900   salary  from   1925   to   1931   averaged 


..1      —..1^. 


m.iw,^M       H*na      ftl      1Q1 


TTafa     f-l^ds     c<hl . 


a  normal  cost  or  standard,  so  the  Index  number  of  100  is  given  fur 
the  year  1913.  Increases  in  the  cost  of  living  in  later  years  are 
added  to  the  base  number  of  100.  For  example,  the  Index  number 
for  1927  is  172.  This  Indicates  that  the  same  Items  coating  $1  in 
1913  cost  $1.72  in  1927. 

Purchasing  power  of  the  dollar :  The  term  "  purchasing  power  of 
the  dollar  "  is  used  to  measure  the  dilTerence  in  the  purchasing 
units  in  $1  in  the  different  years  since  1913  when  compared  with 
the  purchasing  unlU  in  the  dollar  in  1913.  For  example,  in  1927 
tVi»  inrti>T  niimhpr  waji  172    which   Indicates  that  the  dollar  In   1927 


1932 


Owing  to  tlM  Inereaae  In  tiaa  aoak  ct  Uvlng  from  1013  to  1934. 
Inclusive,  this  gMO  eierk.  to  keep  evaa  wltb  tbe  additional  oost, 
should  have  received  each  year  tbe  amount  given  In  column  S  for 
the  year;  but  he  did  not  g^  It,  ke  «ikly  reoelved  tbe  anuMint  given 
In  column  4  for  the  year.  Bis  total  salary  lag.  or  loss,  for  the  11 
years  was  $4,386.  or  an  average  annual  lag.  or  loss,  of  $390. 

If  this  employee  liad  reoelvad  a  aalary  of  $800  a  year  during  this 
11-year  period,  his  total  ealary  would  have  been  $a.900:  and  if  the 
purchasing  power  of  the  dollar  had  remained  constant,  his  real 
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For  example,  taking  a  »©00  a  year  clerk,  it  Is  revealed  that  with 
the  advance  of  the  Oovemmenfs  own  Iwiex  Number  for  the  Cost 
of  Living  from  100  In  1913  to  172.6  In  1924.  the  Iniex  value  of  the 
09O0  salary  was  •1.563.  whUe  the  actxial  salary  was  but  01,028.  mak- 
ing the  average  salary  "  lag  "  $390.  and  the  $900  clerks  "  real  wage  " 
a  scant  $674. 

Now,  using  this  same  clerk  as  an  Illustration  after  the  enact- 
ment of  the  classification  act,  the  federation's  study  shows  that 
the  index  value  of  the  $900  salary  from  1925  to  1931  averaged 
$1  510,  while  the  actual  salary  received  was  $1,191.  Here  the  sal- 
ary lag  was  $319,  with  the  real  wage  only  $713.  It  Is  especially 
noteworthy  that  while  the  peak  of  the  index  number  of  the  cost 
of  living  was  reached  in  1925.  when  It  was  177.9.  by  1931  it  had 
fallen  to  only  145.8.  stiU  far  above  the  1913  mark  of  100. 

Furthermore,  the  study  shows  that  for  each  $900  clerk  the  salary 
lag.  a  definite  actual  loss  to  the  individual,  was  $6,518  from  1914 
to  1931. 

"Analysis  of  our  tablea  will  show."  the  national  federation 
points  out.  ••  that  the  real  wage  of  this  $900  clerk  dropped  to 
$510  in  1919:  that  for  3  years  it  was  below  that  of  a  laborer 
In  1913:  and  that  the  average  annual  real  wage  for  the  whole 
period  of  18  years  was  below  that  paid  to  a  Junior  me:>senger 
($720)   In  1913. 

"  Moreover,  what  happened  to  this  $900  salary  in  loss  of  purchas- 
ing power  also  happened  to  every  other  statutory  salary  paid  by 
the  Government  during  this  period.  The  salary  lag.  or  loss  In  real 
wages,  of  all  the  employees  in  the  Government  service  during  these 
18  years  is  so  vast  a  sum  that  it  is  seemingly  unbelievable,  and 
one  hesitates  even  to  estimate  the  amount." 

To  afford  a  more  comprehensive  picture  of  what  has  occurred  to 
all  Federal  wages,  and  to  Indicate  the  scope  of  the  federation's 
survey,  the  organization  has  made  public  the  facts  with  respect 
to  the  relatively  limited  number  of  $5,000  salaries. 

It  is  shown  that  the  average  index  value  of  that  salary  was 
$7,875  from  1914  to  1924,  with  the  salary  actually  received  standing 
unchanged  at  $5,000.  The  real  wage  was  $3,345,  with  the  salary 
lag  averaging  the  surprisingly  large  sum  of  $2,875.  For  the  11 
years  from  1914  to  1924,  the  total  salary,  at  $5,000,  was  $55,000. 
The  total  real  wage  received  was  $36,800,  and  the  total  loss  in  real 
wage  $18,200. 

Analyses  duplicating  that  made  for  the  $900  salary  from  1913 
to  1924  have  been  made  by  the  national  federation  for  the  follow- 
ing wage  groups:  $1,000.  $1,200.  $1,400.  $1,600.  $1,800,  $2,000.  $2,350. 
$2,500.  $3,000.  $3,600.  $5,000. 

Commenting  upon  the  facts  developed,  Luther  C.  Steward,  presi- 
dent of  the  National  Federation  of  Federal  Employees,  has  said: 

■'  For  perhaps  the  first  time  In  the  entire  history  of  the  Govern- 
ment, we  now  have  accurate  statistical  data  showing  the  cost  of 
living  for  given  years,  the  number  of  dollars  paid  to  Federal 
workers,  the  amount  of  goods  those  dollars  could  buy.  which 
means  '  real  wages.'  and  then  a  recapitulation  of  the  losses  sus- 
tained by  virtue  of  declining  purchasing  power  and  markedly 
rising  living  costs. 

"  Theee  data  which  we  now  have  in  hand  prove  conclusively  that 
in  addition  to  receiving  salaries  which  are  low.  Government  work- 
ers have  had  the  further  handicap  of  the  above-mentioned  eco- 
nomic factors.  While  wages  in  private  industry  and  business 
have  risen  sharply  in  line  with  the  reduced  value  of  the  dollar 
and  the  enhanced  cost  of  living,  the  advances  in  Federal  salaries 
have  been  commensurate  In  no  way  with  changed  conditions. 

"  These  data  are  especially  valuable  at  this  time  when  proposals 
have  been  made  to  cut  Federal  salaries.  The  facts  we  have  devel- 
oped point  clearly  to  the  inevitable  effect  of  such  a  step,  and  in 
themselves  should  show  the  way  to  the  only  Just,  equitable,  and 
humane  congressional  solution." 

WAGKS   AND   THX    COST    OW   LJVINC :     A    STI7DT    OT   ■WHAT    HAPPOTEO    TO    TKX 
SALABT    OF    A    $900    CUEBK    TUOtt    ltl3    TO    1931 

Seemingly  only  a  few  people  have  a  clear  conception  of  the  fluc- 
tuating value  of  the  dollar,  as  they  appear  to  think  that  the  dollar 
is  an  accurate  measure  of  value,  as  the  yardstick  is  of  length,  or 
the  pound  is  of  weight:  but  this  is  not  the  case,  for  the  dollar  is 
like  rubber — it  stretches  and  shrinks  in  value  or  In  pvirchasing 
power.  What  follows  is  a  story  of  the  pay  envelope  of  a  $900 
clerical  employee  of  the  Government  working  in  the  District  of 
Columbia  from  1913  to  1931. 

Brief  definitions  of  the  terms  used  In  the  article  appear  to  be 
necessary,  and  are  as  follows: 

Nominal  wages  v.  real  wages:  A  nominal  wage  is  measured 
by  the  number  of  dollars  the  wage  contains,  but  the  real  wage  is 
measured  by  the  purchasing  power  of  the  dollars  in  the  nominal 
wage.  The  relationship  existing  between  the  nominal  and  tne 
real  wage,  at  different  times,  can  best  be  ascertained  by  using  the 
Government's  index  number,  which  shows  the  variations  in  the 
purchasing  power  of  the  dollar,  u  applied  to  the  cost  of  living, 
year  by  year,  since  1913. 

Tlxe  Oovernmenfs  index  number:  The  Oovemmenfa  index 
number,  compiled  by  the  Department  of  Labor  to  show  the  varia- 
tions in  the  cost  of  living,  year  by  year,  clearly  gives  the  fluctua- 
tions In  the  purchasing  power  of  the  nominal  wage  and  enables 
one  to  determine  the  real  wage. 

The  Indaz  number  tar  the  cost  of  living  is  based  on  the  cost  of 
the  six  Items,  properly  weighted,  which  constitute  the  principal 
purchases  necessary  for  the  support  of  a  worker  and  his  family 
These  items  are  as  follows:  Food,  clothing,  rent  of  dwelling  fuel 
and  light,  house-furnishing  goods,  and  miscellaneous. 

Bade  number  used:  The  Oovemmenfs  Index  number  starts  with 
ths  year  1913  and  assumes  that  the  cost  of  living  for  that  year 
measured  by  the  prices  paid  for  the  six  Items  mentioned  above   is 


a  normal  cost  or  standard,  so  the  index  number  of  100  is  given  for 
the  year  1913.  Increases  in  t*ie  cost  of  living  in  later  years  are 
added  to  the  base  number  of  100.  For  example,  the  Index  number 
for  1927  is  172.  This  indicates  that  the  same  items  cosUng  $1  in 
1913  cost  $1.72  in  1927. 

Purchasing  power  of  the  dollar:  The  term  "purchasing  power  of 
the  dollar"  is  used  to  measure  the  difference  In  the  purchasing 
units  in  $1  in  the  different  years  since  1913  when  compared  with 
the  pvu-chaslng  unlU  in  the  dollar  in  1913.  For  example,  in  1927 
the  index  number  was  172,  which  Indicates  that  the  dollar  in  1927 
was  worth  only  58  cents  when  compared  with  the  dollar  in  1913. 
If  one  will  think  of  the  dollars  In  1913  as  "  big  dollars."  containing 
100  cents,  and  the  dollars  received  since  that  year  as  "  little  dol- 
lars," varying  In  value  from  97  cents  (1914)  to  SO  cents  (1919  and 
1920),  the  idea  will  be  plain. 

Statutory  salaries:  In  1913  the  salaries  of  employees  in  the  cleri- 
cal, administrative,  and  fiscal  service  of  the  Government  working 
In  the  District  of  Columbia  were  fixed  by  law,  and  were,  as  a  rule. 
$900.  $1,000.  $1,200.  $1,400.  $1,600.  $1,800.  and  $2,000.  There  were 
higher  salaries,  but  they  were  largely  paid  to  administrative  offl- 
cials  and  to  the  professional  service.  There  were  then  two  grades 
of  messengers,  one  receiving  $720  and  the  other  $840.  The  pay  of 
laborers  varied  somewhat,  but  there  was  one  class  that  received 
$600  a  year. 

Index  value :  The  term  "  Index  value  "  appearing  in  the  table 
which  follows  is  used  to  denote  what  the  equivalent  salary  for  the 
year  should  have  been  to  equal  the  salary  In  purchasing  power  in 
1913.  To  illustrate:  A  statutory  salary  of  $1,000  in  1913  had  the 
same  purchasing  power  that  a  salary  of  $2,004  had  in  1920.  as  the 
index  number  for  the  latter  year  is  shown  as  200.4. 

Salary  lag:  This  term  denotes  the  salary  loss  due  to  the  excess 
of  the  cost  of  living  for  the  year  under  consideration  over  the  cost 
of  living  in  1913,  when  the  salaries  for  both  years  were  the  same 
amount:  for  example,  an  employee  who  had  a  salary  of  $1,000  In 
1913  and  the  same  salary  in  1920  had  a  "  salary  lag  "  in  1920  of 
$1,004  (more  "lag"  than  salary),  as  the  index  cost  of  living 
showed  200.4  for  1920,  and  whatever  salary  the  employee  recelvea 
less  than  $2,004  was  a  salary  loss,  or  a  "  salary  lag." 

As  the  cost  of  living  mounts  wages  increase,  but  much  slower 
than  the  cost  of  living:  always  there  is  this  salary  lag. 

During  the  World  War  all  workers'  salaries  lagged  behind  the 
cost  of  living,  and  obviously  the  employers  reaped  the  lienefit. 
Uncle  Sam  included. 

Actual  salary:  By  actual  salary  Is  meant  the  statutory  salary 
plus  the  bonus.  The  first  bonus  became  effective  on  July  1,  1917, 
and  the  increase  amounted  to  10  per  cent  of  the  salary  up  to 
$1,200  and  5  per  cent  of  the  salary  from  $1,200  to  $1,800,  both 
inclusive.  The  second  bonus  became  effective  July  1,  1918.  and 
the  amount  was  $120.  The  third  bonus  l>ecaine  effective  July  1. 
1919.  The  amount  was  $240.  The  bonus  of  $240  was  continued 
until  July  1.  1924.  when  the  reclassification  act  took  effect. 

In  1913  the  minimum  salary  paid  a  full-time  clerical  worker  in 
the  District  of  Columbia  was  $900  in  some  departments  and  $1,000 
in  others.  The  table  which  follows  will  show  what  happened  to 
the  salary  of  a  $900  clerk  from  1913  to  1931. 

Column  1  shows  the  year. 

Column  2  gives  the  index  number:  that  is,  the  cost  of  living  for 
the  year  compared  with  the  same  cost  in  1913. 

Column  3  shows  the  salary  neceaaary  to  equal  the  salary  of  1913 
in  purchasing  power. 

0>lumn  4  gives  the  actual  salary  received  by  this  $IMX>  clerk 
during  the  year. 

Column  5  shows  the  salary  lag.  or  loss  in  pay  for  the  year. 

Column  6  shows  the  value  of  the  dollar  or  its  purchasing  power 
for  the  year. 

Column  7  shows  the  real  wage  for  each  year  when  compared 
with  the  purchasing  power  of  the  dollar  in  1913. 

Note. — Fractional  parts  of  the  dollar  when  less  than  one-half 
have  been  disregarded,  and  if  one -half  or  more  have  been  treated 
as  a  dollar:  fractional  parts  of  the  cent  have  been  treated  in  the 
same  way. 

Table  I. — Showing  what  happened  in  the  pay  envelope  of  a  $900 
clerk  from  1913  io  1924.  also  what  should  have  happened  but 
did  not  happen 
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TkBLE  rv. — Applying  the  Government's  index  cost  of  living  to  the 
salary  of  $1,200.  covering  the  period  from  1913  to  1924 
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Table  VT. — Applying  the  Government's  index  nuniber  for  the  cost 
of  living  to  the  $1,600  salary,  covering  tha  period  from  IBIS  to 
1924 
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Owing  to  tlM  till  mass  in  tbm  «aa$  of  Uvtnc  tram  1913  to  19M, 
tnclualvc.  tbla  9800  derk.  to  ksep  ewn  wltb  the  addltloiial  cost, 
should  have  received  each  year  the  amount  given  In  column  8  for 
Um  year:  but  he  did  not  g«t  It,  1m  osyy  reoelvcd  the  aooount  given 

In  colmnn  4  for  the  year.     Bis  total  salary  lag.  or  loss,  for  the  11 
years  was  $4,386.  or  an  average  annual  lag.  or  loss,  of  $390. 

If  this  employee  had  received  a  Mlary  of  8800  a  year  during  this 
li-year  period,  his  total  salary  would  have  been  $84MX>:  and  If  the 
purchasing  power  ot  the  dollar  had  remained  constant,  his  real 
wage  would  also  have  been  $0,900.  However,  owing  to  the  fluctu- 
ation in  the  purchasing  power  of  the  dollar,  his  real  wage  for  this 
polod  of  11  yean,  measured  in  1918  dollars,  was  only  87.412.  or  an 
average  annual  salary  of  only  8674.  His  pay  was  thus  reduced 
below  that  of  a  Junior  measencer.  8730.  and  for  three  years  was 
below  that  of  a  laborer  in  1918.  His  actual  salary  loss  during  this 
period  of  11  years  was  $2,488.  or  an  average  annual  loss  of  8236. 
and  these  were  "  big  dollars,"  not  **  little  dollars." 


arrxa  aacLaflsnncATioN 

The  classification  act.  which  hecame  effective  July  1,  1924.  abol- 
ished the  statutory  salary  of  this  8900  clerk:  but  his  position  was 
not  lost,  it  was  simply  transferred  to  grade  1.  clerical,  admlnlstra- 
tlre.  and  fiscal  servioe.  and  the  salary,  81.140.  became  the  entrance 
salary  of  the  grade.  This  salary  remained  the  minimum  wsge  for 
clerical  workers  until  July  1,  1938.  when  the  Welch  Act  became 
effective,  and  the  minimum  salary  of  a  clerical  worker  was  raised 
to  $1,260.  and  this  salary  Is  merely  the  old  statutory  salary  of 
$1,000.  plus  the  bonus  of  $940.  frfus  $20. 
Table  n. — Showini/  what  happened  in  the  pay  envelope  of  a  $900 

clerk  from  1925  to  1931,  aiso  what  should  have  happened  but 

did  not  happen 
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713.00 

Summary 

Total  salary  lag,  1914  to  1924 $4,286 

Total  salary  lag,  192S  to  1931 2.232 

Total  salary  lag,  1914  to  1981. «.  518 

Average  annual  salary  lag 362 

Total  real  wage,  1914  to  1924 7.412 

Total  real  wage.  1925  to  1931 — 4.991 

Total  real  wage,  1914  to  1931 12.403 

Average  annual  real  wage 689 

Total  salary  for  18  years,  at  $900  a  year 16.200 

Total  real  wage  received 12.403 

Total  lose  in  real  wage 8.797 

Average  annual  loss  In  real  wa«a 211 


A  study  of  the  tables,  given  above,  wUl  show  that  the  real  wage 
of  this  $900  clerk  dropped  to  8510  In  1919;  that  for  three  years  it 
was  below  that  of  a  laborer  in  1913;  and  that  the  average  annual 
real  wage  for  the  whole  i}a-iod  of  18  years  was  below  that  paid  to  a 
jimior  meeaenger  ($720)   in  1918. 

Moreover,  what  happened  to  this  8900  salary.  In  loss  of  pur- 
chasing power,  also  happened  to  every  other  statutory  salary  paid 
by  the  Oovemment  during  thla  period.  The  salary  lag.  or  loss  in 
real  wages,  of  all  the  employees  in  the  Oovemment  service  during 
these  18  years  la  ao  vast  a  stun  that  It  U  seemingly  xmbellevable. 
and  one  hesitates  to  even  estimate  the  amount. 
Table   showing   the   Gotvmment   index   number   for   the   cost   of 

living  from  1913  to  1931.  inclusive:  also  the  purchasing  power 

of  $1  during  emch  year  compared  with  the  purchasing  power  of 

$1  in  1913 


Yaar 


1913 

1914 

1915 

101« 

1BI7 

191S 

1919 

1990 

IWl 

iva 


lodei  num- 
ber for 
cost  of 

livins 


loao 

103  0 
106.1 

lias 
142.4 
174.4 
190.4 
mL4 
174.1 
160.5 


PiucfasaiBK 

power  of  tl 
colli  parad 
with  1913 


iLflO 

.97 
.05 
.8S 
.70 
.67 
.60 
.60 
.57 
.50 


rabte  ^uMHng  the  CTooemweiit  tiMtas  Mtmber  for  IM 
living  from  1913  to  1931,  inOuaiwe:  also  the  pmrchmt*mt 
of  $1  during  each  year  compared  wt^  tha  pureh*ain§ 
$1  in  1913 — ConUnusd 


mr 
ot 


tott 

Indei  num- 
ber fur 
ooatoT 
hvtns 

Porehsaiac 

power  o(  tl 

eomparwt 

wiUi 1013 

190 

lOM                                   . — 

1711 
171$ 

m.$ 

17&0 
17X0 

in.t 

171.4 
160.7 

im.i 

.8$ 

192S _. - 

.M 

1926                               .     .         .. 

.« 

1827                                   , 

.88 

1928 „ 

192U _ 

1930               «.... 

.62 

1931 

I»a2 

.— . . 

.80 

.SO 

The  Index  number  is  easily  understood:  for  example,  the  num- 
ber for  1827  Is  172.  This  merely  Indlcatee  that  the  Items  coetlng 
$1.72  in  1927  could  have  been  purchased  In  1913  for  81-  The  cost 
of  living  in  1927  was  72  per  cent  above  the  ooet  a<  Uvtug  la  1918. 

In  computing  the  purchasing  power  of  the  doUar  In  this  taUe 
fractional  parts  of  the  cent  leas  than  one-half  were  Ignored:  If 
the  fractional  part  was  one-half  cent  or  over,  it  Was  called  1  cent. 

The  Department  of  Labor  prepares  Ite  Index  nttmbersln  June 
tnd  I>ecember  of  each  year.  The  December  Index  Is  given  In  the 
table  except  for  1931.  when  botI»  are  given:  the  first  Is  tat  Juna 
and  the  last  for  December. 

Table  III.— Appiyinflr  the  Government's  index  number  for  eoet  of 
living  to  the  salary  of  $lfiOO.  covering  the  period  from  1913  to 
1924 


I 

Year 

2 

Index  vata* 

d  $1,000 

aalary 

S 

Aetaal 
erivad 

« 

Saisry  leg 
or  kMB 

$ 
Bsalwstt 

1913                    . 

$1,000 
1.000 
1.061 
1.108 
1.4M 
1,744 
1.994 
9^004 
1,743 
1,606 
1,732 
1,726 

$1,000 
1.000 
1.000 
1,000 

i.onn 

1.100 
1.120 
1.240 
1,240 
1,940 
1.240 
1.240 

$l.flOO 

1814 ~ 

1915 

1916 -. 

$1$ 

61 

m 

«S4 
•44 
874 
7S4 
008 
466 
401 
486 

910 
060 
8U 

1917               :. 

700 

1918 

887 

1919 . 

100 

luao - 

no 

I92I              

187 

1922        - 

7a 

1923            

n* 

1104 

71$ 

Total      

17,326 
1.675 

12,420 
1.120 

4.906 
440 

8.1M 

A  ^friLge . 

741 

Summmry 

Total  index  value  of  salary,  1814  to  1924 817.825 

Total  actual  salary  received.  1814  to  1924 12,490 

Total  salary  lag  or  loas.  1914  to  1924 4,998 

Average  annual  salary  lag  or  loss 4M 

Total  salary  for  11  years,  at  81,000  a  year 11,000 

Total  real  wage  received.  1914  to  1934 8. 184 

Total  loss  In  real  wage,  1914  to  19M a.M6 

Average  annual  loss  in  real  wage,  1914  to  1994 919 

Average  annual  wage.  1914  to  1924 741 

ooaofXiVT 

If  the  Oovemment  had  enacted  a  law  in  1913  and  astabllahad 
a  statutory  salary  of  $1,000  for  thlo  position,  and  at  Um  88IIM  tlina 
had  added  a  provision  to  the  law  that  the  salary  should  he  ralasrt 
or  lowered  according  to  the  Inert aae  or  decrease  In  tbm  eoi*  of 
living  as  shown  by  the  Oovenuaent's  own  taulas  nuaaber  vi«- 
pared  to  show  the  fluctuations  in  the  cost  of  living,  the  Ctovem- 
ment  would  have  placed  in  the  pay  envelope  ot  tha  aa^tlofaa 
occupying  this  $1,000  year  by  ysar  tha  amoimta  glvan  la  eolwavi 
2.  But.  unforttmately.  there  was  no  such  provision  in  the  law.  ao 
the  employee  actually  received  the  amounta  shown  to  ooluaBn  8. 
The  salary  lag.  or  loas.  Is  shown  in  rolnmn  4:  this  rspraaanta  tba 
additional  sum  that  should  have  go«ie  into  the  pay  «nv<dopa  to 
keM>  the  purchasing  potwer  at  fljOOO.  If  the  eoal  of  Uvtng  had 
remained  tha  same  as  In  1818  during  each  year  from  1918  to  1994. 
the  n"— ■«"**  wage  and  tha  real  wage  for  this  poaltaon  woadd  alao 
have  remained  the  same— 81,000;  but  owing  to  the  fluctuations  in 
the  purchasing  power  in  the  dollar,  the  real  wage  recalTad.  maas- 
ured  by  the  purchasing  power  of  the  dollar  in  191S.  wis  as  ribown 

In  oalunm  S. 

The  table  further  abows  that  during  the  xwrlod  eovered  of  the 
study,  1914  to  1924.  the  %IJOOO  clerk  received  the  pay  of  a  Junior 
messenger  In  1913,  or  a  trifle  more.  _  _^  .^ 

For  the  Oovemment's  Index  number  for  the  cost  of  Imag  and 
the  value  of  the  dollar  year  by  year  since  1918  mm  Tm»  I. 
"  Salary  of  8900  clerk." 
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1913  to  1924 


1 


sflXjOOO    I       ary 

rsoelvad 


orkaa 


S«al  w^a 


X. — Apptgeng 
of  Uais^  tothe 
1924 


ett99J»00, 


ivm 


for  ghm  mat 
1913  to 


tm&n 

of«s.$a 

sshry 


Actual 

klary  r»- 

eeived 


Salary  la 
oricai 


t 

I 


11708 


CONGRESSIONAL  RECORD— SENATE 


June  1 


TUBLi  IV. — Applying  the  Government's  index  coat  of  lixnng  to  the 
salary  of  $1,200.  covering  the  period  from  1913  to  1924 


» 
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i 

- 

Index 
vnlue  of  -_ 
S1.200 
salary 

ActaiU 

Salary  lag 

Tar 

salkry 
received 

or  salary 
k»s 

Real  wage 

1913                                  .  

SI.  200 
I.2M 

SI.  200 

i.aoo 

SI.  200 

1914   

SM 

1. 164 

1915 

1,261 

1.200 

61 

1,140 

19IA  — 

1.  4J0 

l.MO 

230 

1.020 

1917 

1.709 

1.200 

ao» 

840 

J9I3        •„...— 

1(»3 

l.2fiO 

tea 

7H 

1919 

X-m 

I.T2D 

1.073 

COO 

1930 

2.405 

1.440 

905 

TJO 

1921 

2.092 

1.440 

0S2 

821 

1922 

KXM 

1.440 

094 

8M 

19a 

Z07X 

1.440 

638 

SM 

1924 

2.070 

1.440 

630 

835 

Total   

2a791 
I.S90 

14.  .SrtO 
1,325 

6.311 
564 

9.603 

Average 

S73 

Tabuc  VI. — Applying  the  Government' »  index  numher  for  the  cost 
of  living  to  the  $1,600  salary,  covering  the  period  from  1913  to 
1924 


Total  index  value  of  salary,  1914  to  1924 $20,791 

Total  actual  salary  received,   1914  to  1924 14.  580 

Total  salary  lag  or  loss.  1914  to  1924 6.211 

Average  annual  salary  lag  or  loss.  1914  to  1924 564 


1 

Year 

S                  s 

Index  TaliM       Actual 
0(31,600           ■kUht 
salary         received 

« 

Salary  U( 
or  lo« 

( 
KeAl  wage 

igi3                                  

SI.  900 

I.S4K 
1.682 
I.«I3 
1278 
1790 
1140 

X2m 

17W 
1712 
1771 
17t» 

SI.  000 
I.nm 
1.000 
1.600 
1.600 
1.680 
1,  7?0 
l.«40 
l.MO 
1.S40 
1,840 
1.840 

31.000 

1914        

%*f 

n 
7n 

678 

1.  110 

1.420 

1.  3M 

949 

877 

931 

920 

1.  U2 

1915            . 

1.530 

1916 „ 

i.aeo 

1917 

Wili 

Ii»l9 

1930 

1921 

1922 

1923 „ 

1924 

I.  120 

9M 

8M) 

9» 

1,0«« 

l.OM 

1.0B7 

1.067 

TotJil 

27.6m 
161S 

19.000 
1.727 

8.800 
78S 

IISAO 

Average    ... 

1.142 

13.200 
9.  603 

3.  599 
827 
873 


Total  salary  for  11  years  at  $1,200  a  year 

Total  real  wage  received,  1914  to  1924 

Total  loss  In  real  wage.  1914  to  1924 

Average  annual  loss  in  real  wage.  1914  to  1924 

Average  annual  real  wage,  1914  to  1924 

COUME>rT 

It  will  be  noted  that  the  pay  of  a  $1,200  clerk  was  reduced  In 
purchasint;  power  during   the  whole   period   from    1914   to    1924  to 
approximately  that  of  a  senior  messenger  in  1913  ($840);  that  from  : 
1917   on   it    was   below   that    of    a   senior    messenger;    that    in    1918  ' 
to    1921    it  was   at   or   below   that   of   a   junior   messenger:    and    in  { 
1919  It  was  Just  a  little  above  that  of  a  laborer  ;n  1913  i 

Many  able  employees  were  had  at  this  salary  during  this  period, 
and  they  performed  highly  important  work. 

For  the  Government's  index   number  for  the  cost  of  living  and 
the    value    of    the    dollar,   year    by    year    since    1913.    on    Table    1. 
$900  clerk. 
Tablz  V. — Applying   the  Government's  index  number  for  cost  of 

living  to  the  salary  of  $1,400.  covering  the  period  from  1913  to 

1924 


Tew 


1913 
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1915 

1916 

1917 

1918 

1919 
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1921 - 

l«S2 

1103 

1924 

Tot.-U   .. 
Avernse. 
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SI. 
1. 
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1, 
1. 

2, 
•> 

1 
1 
1 
1 
1 
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442 
471 
656 
994 
442 
792 
805 
440 
373 
425 
415 


$1,400 
1,400 
1.400 
1.400 
1.400 
1.470 
1.520 
1.640 
1.640 
1.640 
1.640 
1.640 


24.256 
2.205 


16.790 
1,526 


Salary  lag 
ur  loss 


S42 

71 

256 

S»4 

972 

1.272 

1,166 

800 

733 

785 

775 


Real  wage 


31,400 

1,3m 

1,3.30 

1,190 

980 

HM 

780 

820 

9;i5 

968 

951 

951 


,466 

679 


11,081 
1.007 


Summary 

Total  index  value  of  salary.  1914  to  1924 $24,256 

Total  actual  salary  received.  1914  to  1924 16,790 

Total  salary  lag  or  loss.  1914  to  1924 7.466 

Average  annual  salary  lag  or  loss 679 

Total  salary  for  11  years,  at  $1.400 15,400 

Total  real  wage  received,  1914  to  1924 11,081 

Total  loss  In  real  wage.  1914  to  1924 4.319 

Average  annual  loss  in  real  wtige,  1914  to  1924 893 

Average  annual  real  wage,  1914  to  1924 1.007 

COMaCENT 

The  salary  of  the  $1,400  clerk  dropped  down  In  purchasing  power 
below  that  of  a  senior  messenger  In  1913,  in  the  years  1918,  1919, 
and  1920:  and  the  salary  he  received  during  the  whole  period  of 
11  years  was  equal  In  purchasing  power  to  the  salary  of  a  $1  000 
clerk  in  1913. 

For  the  Government's  index  number  for  the  cost  of  living  and 
the  value  of  the  dollar,  year  by  year  since  1913,  see  Table  1.  salarv 
of  $900  clerk. 


Summary 

Total  Index  value  of  salary,  1914  to  1934 $27,069 

Total  salary  received.  1914  to  1924 19.000 

Total  salary  lag  or  loss.  1914  to  1934--. 8.669 

Average  annual  salary  lag  or  loss,   1914  to  1924 788 

Total  salary  for  11  years  at  $1,600  a  year 17.  fJOO 

Total  real  wage  received.  1914  to  1924 12,  r>59 

Total  loss  in  real  wage.  1914  to  1924 5,  (»41 

Average  annual  loss  In  real  wage,  1914  to  1924 453 

Average  real  wage  received.  1914  to  1924 1,142 

COMMENT 

The  above  table  shows  that  from  1914  to  1924  an  employee  with 
the  salary  of  $1,600  with  the  bonus  added  received  in  real  piy 
less  than  a  $1,200  clerk  received  in  1913  True,  he  received  mere 
dollars,  but  the  purchasing  pwwer  of  these  dollars  was  so  rcduc  -d 
that  he  was  not  even  a  $1,200  clerk,  measured  by  the  purchasing 
power  of  the  dollar  in  1913.  Attention  is  invited  to  the  "  real 
wage"  from  1918  to  1920.  inclusive.  During  this  period  a  $1.G)0 
clerk  was  an  Important  factor  in  the  clerical  work  of  the  Govern- 
ment, many  of  the  section  chiefs  and  supervisors  being  in  this 
class. 

Tabls  Wll— Applying  the  Gofernment's  index  number  for  the  coit 
of  living  to  the  salary  of  $1,800.  covering  the  period  from,  1913  ro 
1924 
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fl.MO 
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1916 

1,854 
1.803 
lUS 
1563 
11» 
1S8S 
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11*7 
1061 
Ills 
IMO 

1,800 
1,800 
1.800 
1.800 
1.890 
1.920 
1040 
1040 
1040 
1040 
1040 

S'4 

92 
329 
763 
1.249 
l,rifl0 
1,567 
1,007 
1,011 
1,078 
1,006 

1.746 
1.710 
1  !3e 

1917 

1  'no 

1918 

1  ((77 

1919 

1920 

1921 

1922 

1923 

iy24 

IMO 
I.IOO 
1.  IKS 

i.jrM 

1.  183 
1    183 

Total 

31. 184 

91  9in 

9.974 

I4.)06 

Average 

1838 

1,928 

007 

1  fr6 

Summary 
Total  Index  value  of  salary.  1914  to  1924. 
Total  salary  received.  1914  to  1924 


$31,184 
21.210 


Total  salary  lag  or  loss.   1914  to  1924 9,974 

Average  annual  salary  lag  or  loss.  1914  to  1924 907 

Total  salary  for  11  years,  at  $1,800  a  year... 19.  800 

Total  real  wage  received.  1914  to  1924 14.038 


Total  loss  in  real  wage.  1914  to  1924 5.764 

Average  annual  loss  in  real  wage.  1914  to  1924 II  524 

Average  real  wage,  1914  to  1924 IIIIIII       1,276 

COMMENT 

In  the  $1,800  class  were  section  chiefs,  assistant  chiefs  of  di- 
vision, and  other  employees  holding  Important  and  key  poeltlons. 
Attention  is  invited  to  their  real  wage  from  1P17  on.  Na  wonder 
women  hunted  for  a  "  Job ";  one  bread-winner  could  not  earn 
enough  to  support  a  family. 
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vm. — d^ptging  me  Hcmtmmemt'n  imdex  muwibtr  for 
cost  of  living  to  the  aalary  of  $2/t00.  covering  the  period  from 
If  13  to  1924 
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Sumjmary 

▼sine  at  aalary.  3SM  So 
Ftvad,  m«  to  11 


iwAaaterrlac 


t>a$al  aalary  f<*  U 

Total  real  wage  received,  1914  to  1034. 


a.  1S14  to 

loea.  tM4  to  1834 


$34.«S0 

3s.  sao 

ILSSO 
l.MO 

tt.oeo 

L6.457 


TMid  loM  tB  veal  wa«o,  1914  «•  MM .-       «.  S43 

Awrage  annual  Iom  In  real  -■■«•.  Mltto  1934 8»S 

A«vi«e  real  wa«e  raoelved.  M14  to  1»* ^  *06 


Is  tlM  SS/MX)  «laa  were  eselTent  cbleft  aad  cblefa  -of 
dlvMcms  or  were  Uaportaot  tmj  own  la  ttoelr  hureavs.  It  wiH  be 
QOted  that  the  salaries  of  these  cMcfs  and  key  men  dropped  to 
$1,060  in  purchasing  power  In  1919,  and  that  their  average  annual 
real  wage  was  only  $1,405  for  the  wteole  11  years,  measured  by  ttoe 
[ri* ■"*'*«* ic  pover  In  1913. 

Tabue  IX. — Applying  the  Government's  index  number  for  the  oo»t 
of  living  to  tf^  ■alory  o/  $2JU»,  etvering  the  period  from  1913  to 
1924 
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xtn 


Total  Index  -value  off  aalary,  1914  to  193$ f>«,98S 

Total  salary  received,   1914  to  IMH l«.tfO 

rtAaa  aalary  lag  or  Ion.  Itl4  to  193* 13.  •W 

A«wa«e  anaual  aalanr  >««  or  loaa.  1914  to  MM 1. 174 

Total  aalary  for  11  Tears  at  ftJM  a  year -at.tSO 

Total  real  wage  received.  1914  to  1934 17,398 

Total  low  1»  real  WMpa.  IM4  to  1934 7. 453 

Arcrage  annual  loe*  tn  rei3  wave.  1914  to  193t 077 

Average  real  wage  received.  1914  to  1934 1,«T$ 
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xm 

MI17      ,  ,, 

ta 

»»     .^.      -- 

1»1« ... 

rtK 

itn„ 

1S12_ 

»a_ 

MM 

xm 

1S$S 

Total .-w 

41S15 

M.SSO 

14.  M9 

Mins 

Avtnan 

1S38 

xt»' 

ISIS 

ins 

Summary 

TMal  index  value  of  salary,  1914  to  1934.. 
Total  salary  received.  1914  to  1934 


Total  aalary  lag  or  toaa,  1914  to  II 
ATenc«  annual  salary  lag  or  loss,  1914  to  1934. 


M.ao 

14.999 

i.iu 


Toftal  aahcry  for  11  ycBTS  at  93.900  a  year _- 9t.W9 

Total  real  wage  received.  1914  to  1934 .^^  19. 199 

Total  loss  In  real  wage.  1914  to  1934 .....  I^MI 

Average  annual  loss  In  real  wage.  1914  to  1934 .-..«  t99 

Average  real  wage  received.  1914  to  1984.. _• l,T40 


Employees  tn  the  $3,900  class  were  chief  ^ertcs  of 
held  other  positions  of  similar  importance.     It  will  be 
tlielr  average  annual  real  'wage  kod  loss  pavckastki 
that  or  an  91j900  (derk  to  1918. 

Tablx  XI.— Applying  to  the  Oovemmenrs  index  intiabsr  /or  AM 
cost  of  living  to  the  aalary  of  $3,000,  eoverfng  the  '  ' 

1911  to  1924 


1 

Tw 

3 
oftlOOO 

«i-y    1 

3 

Xetnal 
•alary 

MMiWMl 

4 

s 

1913 

91000 

914M 

'- 

m4_ 

1S15_ .        — 

ISIS    

1S17     

1918     

1«19_ 

ISOD    _ 

isSUI"!"!        ""       I"" 

ran                                    _.     

3.990 
3.153 

S.913 
1N6 

h,vn 

l-SM 

1«S 
ISM 
S.9M 

iS 

XttH 

ion 

19M- 
1000 

•M 

isrs 

t,«M 

isn 

ION 

xr» 

ins 

1,779 
1.7M 

ISB4                

IMS 

T«ui -       siazs 

SISBO 

u,sa 

3MB9 

A  verag*          .   . 

4.738 

lOOB 

1,7M 

xm 

Summary 
•rjr.  1914  to  1994. 


XMal  Index  valxw  oX 

Total  salary  rooelved,  1914  to  tV34. 


tU.«1i 


Total  salary  lag  or  loss.  1914  to  IflM 


ICtUt 

▲varage  annual  salary  lag  «■  loss,  1914  to  1994 1.79B 

VMal  salary  lor  11  Fsofa  at  9SffW  a 

IMal  real  vaoi  rooalveil.  ItM  "to  IIM 


Toial 


tn  laal  wi^a.  19M  to  1994.. 
alloss  In  teal  vaos. 
e^pe  xooeleed.  U14  to  1894. 


Aasfage  *'""'«^  loss  In  real  waffS.  1M4  to  1994. 


Employees  In  the  $3.000  class  w«e  larfrty^to  artrnlnltnittTe, 

■anlod  as  lr\Sj*T^r  ioumaaiit.  Xlksss  ee^ptopess  4lM  soS  sossAhs  a 
bonus  at  any  tima.  ASkeiAlofn  Is  caUed  to  tUB  poit^iasmg  Powa^ 
td  Ite  f9.909  ostary  tnm  2919  mi. 


k': 


11710 


CONGRESSIONAL  RECORD— SENATE 


June  1 


Table  XII.— Applying  the  Government's  index  number  for  the  coat 
of  living  to  the  salary  of  $3,600,  covering  the  period  from  1913 
to  1924 


1 


Indi!x  vahie 


3 

Actual 


4 

.Qklsrir  In 


referred  to  bas  been  taken  care  of.    The  resolution  will  be 

read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  210)   sub- 
mitted by  Mr.  Howkll  on  May  9,  1932,  as  follows: 

Resolved,  That  the  Senate  request  the  Committee  on  Agrlcultura 
and  Forestrv  Immediately  to  report  a  measure  or  measures  having 


ld32 


OONGRESSIOKAL  RBCORD~a£NATJB 


tmi 


•8  B9it9«<  aadkUMStOr 


graph  S97  as  manutartares  off  BMtsI 
3.  Optical  tnatranrats  as  ilusmnisd  *n 
S.  Drawing  Instrxunenta,  classllUK 
and  other  scientific  and  laborafesiv 
described  In  the  same  paragniph. 


iiAsf  f rtr  4>i*  TftHfT 


VSCS  FBXamBMT.    Dom  4te 
yieU  to  tbe  Seamkm  Crans  Ulakt 
Zjteid  Use  floor. 
Mr.  SZNQ.    X  4»  not  want  to  to  crltteal;  iMt 
«aeiit]|r  importuaed  to  increaae  tairfff  dutiai.  Ihoagh 
monopoly  of  the  u— mnrtlty  for 
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Tabls  Xll.— Applying  the  Government's  index  number  for  ttie  coai 
of  living  to  the  salary  of  $3,600,  coveHng  the  period  from  1913 
to  1924 


1 

Yesn 

3 

Indm  vahie 

of  $3.(100 

salary 

3 

Actual 

salary 

received 

S3, 600 

4 

Salary  lac 
or  loss 

S 
Real  wage 

19X3 

13.600 

$3,600 

1914 

3,708 
3,783 
4.259 
5,130 
6,278 
7,178 
7,214 
6,275 
6.102 
^235 
6,210 

3,«» 
3,600 
3.600 
3,600 
3.600 
3.000 
3.600 
3.600 
3.600 
3,600 
3,000 

$108 
133 
65» 
1.526 
i078 
3,578 
3,114 
2,675 
2,503 
2,035 
%610 

3,493 

1913 

1916 

1917 ^ 

1918 „ 

3,430 
3,060 
2,520 
2,063 

1919 

1.800 

1930 

1921 ~ 

1922              

1,800 
2,063 
2.124 

1923          

2;  068 

1984- 

:^088 

~     Total 

62.368 

3».fiOD 

22,768 

38,496 

Averace — 

5.670 

3,600 

2L070 

%409 

Stimmary 

Total  Index  value  of  salary.   1914  to  1924 »62, 368 

Total   salary   received.    1914   to    1924 39,600 

Total  salary  lag  or  loss.  1914  to  1924 22.  7G8 

Average  annual  salary  lag  or  loss.  1914  to  1924 2.070 

Total  salary  for  11  years,  at  »3,600^  year 39,600 

Total  real  wage  received,  1914  to  1924 26,496 

Total  loss  In  real  wage,  1914  to  1924 13.600 

Average  annual  loss  In  real  wage.  1914  to  1924 1. 191 

Average  real  wage  received.  1914  to  1924 2.409 

COMMENT 

Employees  In  the  $3,600  class  were  assistant  chiefs  of  b\ireaiis, 
revenue  agents,   and   other   administrative  officials.     It    is   always 
proper  to  scan  column  5  to  see  what  the  real  wage  was  from  1918 
to  1924. 
Table  XJU. — Applying   the  Gcvemment's  index   number   for   the 

cost  of  living  to  the  salary  of  $5,000.  covering  the  period  from 

1913  to  1924 


1 

I-^      Years 

2 

Inflex  valae 

of  $5,000 

salary 

3 

Salarv 
actually 
receiveil 

Salary  lag 
or  loss 

5 
Real  wag* 

1913 _ 

$5,000 

$5,000 

$5,000 

J914 „ 

1915 

5.150 
5.255 
5.915 
7.120 
8,730 
9,t70 

iau2o 

8.715 
8,475 
8.600 
8,025 

5.000 

^ooo 
^ooo 

5.000 
5.000 
5.000 
5.000 
5.000 
5.000 
5.000 
5.000 

$150 
355 

915 
^130 
3.730 
4.970 
5.020 
3.715 
3,475 
3.000 
3.025 

1850 
4.750 

J910 

1617 .^ 

1918 _ 

1919 

1930 

1831 

4,350 
3,500 
2.850 
3,500 

xsoa 

2.850 

1922 

2.950 

1923 

2.900 

1994 _ 

2.900 

Total 

Se,025 

55.000 

31.633 

36,800 

Average 

7.875 

5,000 

2,875 

3,345 

Summary 

Total  Index  value  of  salary.  1914  to  1924 $86,625 

Total  salary  received,  1914  to  1924__ 55,000 

Total  salary  lag.  or  loss.   1914  to  1924 31.625 

Average  annual  .salary  lag.  or  loss,  1914  to  1924 2,875 

Total  salary  for  11  years,  at  $5,000  a  ye»r 55,000 

Total  real  wage  received,  1914  to  1924 36.  800 

Total  loss  in  real  wage.  1914  to  1924 18.200 

Average  annual  loss  In  real  wages,  1914  to  1924 1,  655 

Average  real  wage  received.  1914  to  1924 S.  S45 

COMMXNT 

Employees  In  the  $5,000  were  heads  of  bureaxis  and  other  high 
officials  of  the  Gtoverxunent.  The  real  wage  in  their  salaries,  meas- 
tired  against  the  purchasing  power  of  the  $5,000  In  1913,  was 
remarkably  small  from  1918  to  1924.  It  is  evident  that  the  re- 
ciasslflcatlon  act  of  1923  wa»  due  years  before  It  was  enacted. 

KKHABIUTATIOIV  OF  AOUCtTLTtTlX 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  resolution  coming  over  from  a  preceding  day,  and  suggests 
that  it  be  indefinitely  postponed,  because  the  matter  therein 


referred  to  has  been  taken  care  of.    The  resolution  will  be 

read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  210)  sub- 
mitted by  Mr.  Howkll  on  May  9,  1932,  as  follows: 

Resolved,  That  the  Senate  request  the  Conunlttee  on  Agrlcultur* 
and  Forestry  Immediately  to  report  a  measure  or  meacures  having 
for  its  or  their  purpose  the  constructive  rehabilitation  of  agri- 
culture. 

The  VICE  PRESIDENT.  The  bUls  referred  to  in  the  reso- 
lution having  been  reported,  the  Chair  suggests  that  the 
resolution  be  indefinitely  postponed.  Without  objection, 
that  order  will  be  made. 

COliSOLIOATION   OT  STANDARD   OIL   COS.   OF  NKW   JOSKT   AMD 

CALirORNIA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  wiU 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  216)  sub- 
mitted by  Mr.  Whxelek  on  May  20,  1932,  as  follows: 

Whereas  the  officers  and  directors  of  the  Standard  OU  Co.  of 
New  Jersey  and  the  Standard  OU  Co.  of  California  are  reported  to 
be  seeking  to  consolidate  these  two  companies  into  one  organiza- 
tion, notwithstanding  the  decisions  of  the  Suprema  Court  of  the 
United  States  and  notwithstanding  the  provisions  of  the  Sherman 
Antitrust  Act:  Now,  therefore,  be  it 

Resolved.  That  the  Attorney  General  of  the  Unltad  States  la  re- 
quested to  advise  the  Senate  what,  if  any,  action  his  department 
has  taken  or  intends  to  take  with  a  view  to  preventing  the  con- 
solidation of  the  Standard  OU  Co.  of  New  Jersey  and  the  Standard 
OU  Co.  of  California. 

Mr.  McNARY.  I  desire  to  call  the  attention  of  the  Sena- 
tor from  New  Jersey  to  the  resolution  just  read. 

The  VICE  PRESIDENT.  The  Chair  win  state  that  the 
Senator  who  submitted  the  resolution  Is  not  now  present. 

Mr.  WALSH  of  Montana.  In  the  absence  of  my  colleague 
[Mr.  WrxelkrI,  who  submitted  the  resolution,  I  ask  that  it 
may  go  over  without  prejudice. 

Mr.  McNARY.    Very  well. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
is  made. 

*  TREAST7KT   DKPAKTMXNT   BS7IMATD 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  218)  sub- 
mitted by  Mr.  Ttdincs  on  May  30,  1932.  as  follows: 

Resolved  by  tTie  Seriate  of  the  United  States.  That  the  Secre- 
tary of  the  Treasury  be,  and  he  Is  hereby,  reqtiaeted  to  furnish  to 
the  Senate  as  soon  as  possible  the  following  information,  to  wit: 

(a)  As  of  May  31.  1032,  the  amount  of  revenue,  by  Item,  which 
the  rates  contained  in  the  revenue  bUl,  at  the  time  of  Its  presen- 
tation to  the  Senate  by  the  Finance  Committee,  will  raise. 

(b)  The  amount  of  reveniie  by  item  said  rates  will  raise  sa 
amended  by  the  Senate  up  to  the  preeent  time. 

(c)  The  amount  of  revenue,  if  any,  now  required  In  addition 
to  that  estimated  in  paragraph  (b)  as  necessary  to  balance  the 
Budget,  with  contemplated  economies  and  without  provision  for 
debt  retirement. 

The  VICE  PRESIDENT.  The  Chair  ia  informed  that  the 
information  called  for  by  the  resolution  has  been  furnished. 

Ii4r.  TYDINGS.  The  occasion  for  the  resolution  having 
passed,  I  ask  that  it  may  be  withdrawn. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  indefinitely  postponed. 

COSTS   or   MKAT   CHOPPEXS,   OPTICAL   AND   DRAWIVO  ZHSTKUICKNTS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  219)  submit- 
ted by  Mr.  Rbkd  on  May  9  (calendar  day,  May  81).  1932.  as 
follows: 

Resolved.  That  the  United  States  Tariff  Commission  is  hereby 
authorized  and  directed  to  Investigate,  for  the  piirpose  of  section 
336  (Title  m.  special  provisions)  of  the  tartfT  act  of  lOM.  the 
dlflerenoes  In  the  cost  of  production  between  the  domestic  article 
or  articles  and  the  competitive  foreign  article  or  articles,  and  to 
report  at  the  earUest  practicable  date,  on  the  foUowlng  Items: 

1-  Meat  or  food  choppers,  classified  for  duty  xuxlsr- paragraph  S35 
as  kitchen  utensils  or  \inder  paragraph  372  as  machines:  together 
with  replacement  parts,  classified  under  paragraph  350  as  cutting 


graph  S07  as  tnanutactdres  of  BMitel 

3.  Optical  lustfuments  as  flusmnittd  *ii  paiagiaiHi  !>»<•>  (b> . 

8.  Drawing  instruments,  ol  ~ 

and  other  scientific  and  laborata^ 
described  In  the 


Kll 


Mr.  REED.  That  Ismerely  tbe  usual  request  for  the  Tariff 
Commlasion  to  make  a  study  and  r^;K>rt.  I  hope  the  zeso- 
lutioQ  mfty  be  adopted. 

The  VICE  FRESIDfKNT.  iM  tbere  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSOH  of  ArkansM.  What  an  the  commodities 
to  be  investlcvted? 

Mr.  RKBD.  The  two  latter  dMMOS  of  tte  roKlotlon  are 
Important  from  the  standpoint  of  the  national  defense.  Tte 
manufacture  in  this  country  of  the  products  referred  to  Is 
attended  with  considerable  dJmeifl^.  and  Is  oooducted  by 
oomparattvely  few  firms,  wMob  tare  not  very  prosperous. 

Mr.  WAUSH  of  Montana.    Mr.  President 

The  VICE  FRESIDKWT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Montana? 

Mr.  REED.     I  yield. 

Mr.  WAI£H  of  Mootana.  It  has  been  found  necesssry, 
Mr.  PresideBt.  to  abandon  some  very  important  investigations 
to  be  conducted  by  the  Fsdezal  Tsade  Commission  in  order 
to  carry  out  the  program  of  economy  which  is  in  cozktem- 
plation.  if  not  In  progress.  I  'wae  wondering  wbettier  the 
Tariff  Commission  will  be  equipped  with  the  funds  to  prose- 
cute the  investigations  here  suggested? 

Mr.  REED.  I  think  so.  The  Investigations  are  compara- 
tively simple.  The  xramber  of  Anns  in  this  coimtry*  as  I 
say.  which  produce  these  artldes  Is  very  limited.  The  num- 
ber of  firms  abroad  that  compete  liere  is  also  compatatlvelj 
limited. 

Mr.  WALSH  of  Montana.  Can  the  Senator  tell  us  how 
wen  supplied  with  funds  the  Tkrlff  Commission  wHl  be  to 
carry  on  Its  regular  work? 

Mr.  REED.  I  do  not  know  bow  their  apprcvaiations  for 
this  year  compare  with  those  for  last  year,  but  I  do  know 
that  they  have  experts  on  their  regular  staff  who  are  fully 
qualified  to  make  this  invosUgaUon.  They  have  already 
made  a  large  part  of  it.  and  aie  thoroughly  familiar  with 
the  competitive  dtuatlon. 

Mr.  WALSH  of  MonUwa  But  If  tte  retrenchBient  pro- 
gram shall  be  carried  out.  it  wffl  be  necessary  to  discharge 
quite  a  considerable  number  9I  the  experts,  wlU  it  not? 

Mr.  REED.  U  will  doubtteas  be  neosssary  to  discharge 
some  of  them,  but  not  all  of  them.  Z  do  not  think  the 
investigation  will  cost  very  muoh  money. 

Mr.  ROBINSON  of  Arkansas.  I  assume  that  it  is  in  oon- 
templatton  that  the  iavesOfittan  vill  show  the  inadequacy 
of  existing  rates  and  result  in  recommendations  for  Increased 
rates. 

Mr.  REED.  I  am  not  sure  of  .ttsai.  Hie  msaoRifacturers 
of  this  country  claim  that  to  ke  so.  but  I  am  not  competent 
to  say  whether  their  clafens  are  oorrect  or  not. 

Mr.  ROBINaOK  of  Arkansaft.  What  ia  the  rate  on  optical 
Instruments. as  described  in  pangrapb  228? 

Mr.  REED.  I  do  not  rrmisnlwr;  i  can  look  it  up  and  tell 
the  Senator.    What  is  the  paragraph  number? 

Mr.  ROBINSON  of  Arkansas.  Two  hundred  and  twenty- 
eight  rb). 

Mr.  REED.  I  wm  teD  fbt  Senator  in  a  moment:  it  Is 
pretty  hard  to  carry  the  figures  in  one's  mind. 

Mr.  R0BEN80N  of  Arkansas.    I  realiae  Uiat. 

Mr.  REED.     I  have  the  figures  right  here. 

Mr.  KINO.     What  secUon  is  it? 

Mr.  REED.  In  section  338  (b)  the  rate  Is  45  per  cent 
ad  valopem  and  on  optical  testing  Instruments  the  rate  is 
80  per  cent. 

What  I  am  particularly  concerned  in  now  are  fire-control 
Instruments  of  the  type  that  are  used  by  our  Army  and  Navy. 
We  had  a  very  dlflScuH  time  at  the  beginning  of  the  World 
War  in  maldng  those  instruments  in  this  country,  and  we 
do  iM>t  want  to  get  back  Into  that  position  again.  We  are 
still  making  a  few  of  them. 

Mr.  KUtfQ.    Ut 


yield  to  tbe  fieaafter  Oram  TAak? 
ZjMd  tiM  floor. 

Mr.  SZNQ.  X  do  not  want  to  bo  crltleal;  but 
«aexit2r  importHMd  to  increase  twiff  dutiog,  tkoai^  we  JMf» 
a  substantial  monopoly  of  the  eommodity  for 
increase  is  soucht.  upon  tb»  i^oaad  tb 
defense  caUs  for  such  action.  A  few  days  aco  ^ve  neve 
in  a  very  etoqnent  epeecb  by  tte  Seoator  from  Negate  UCK. 
Ooaxxi.  because  of  tte  national  daiense.  to  put  •  lii^bOT  tacMt 
duty  upon  a  certain  mineraL 

Mr.  OODSS.    Ml.  Presideut 

Tte  VICE  HtfiSlDENT.  Does  tte  Senator  troai  Otah 
jrleld  to  the  Senator  from  Nevada? 

Mr.  KING.    I  yield. 

Mr.  ODDIE.  It  was  not  only  in  the  interest  of  na- 
tional defense  that  the  request  was  made,  thoutfi  ttet 
was  one  of  tte  arguments  used  In  favor  of  tte  taziff  rate 
proposed. 

Mr.  KINO.    I  understand  that  ISiere  Is  a  sort  of  doattty 
running  through  these  requests  for  increased  tariff  dirties 
first,  the  national  defense,  and,  second,  to  trrmMh  amflogr- 
ment  to  American  worklngmen — toot  asuaOy  back  of  It,  ilIT 
course,  is  a  desire  for  increased  monopoly.  

It  seems  to  me,  Mr.  President,  that  It  is  a  work  of  toUBtf 
to  obtain  Information  from  tte  Tariff  Ckumnlsskm  ixaw,  even 
If  they  were  able  to  famish  accurate  Information  In  regard 
to  an  of  the  prices  at  home  and  abroad,  in  view  of  tte 
so-called  depreciated  currencies  and  tte  Qucluatlans  in  tte 
Industrial  and  economic  field  at  home  as  weS  as  In  -ttie 
Industrial  and  economic  field  idSroad.  It  is  like  tte  Titet- 
tlon  of  the  railroads;  it  changes  every  day. 
of  two  or  three  years  ago  or  a  week  ago  or 
yesterday  would  xu)t  show  tte  same  valuation  to-day. 

Mr.  REED.    MT.  President,  will  tte  Senator  yMd? 

Mr.  KINQ.  I  win  yield  In  a  moment.  It  aeems  to 
is  just  like  trying  to  measore  tte  tide  as  It  cdnm  jft  und jgBt 
At  a  particular  moment  when  tte  tide  ts  measmred  ft  siMms 
a  certain  height,  but  in  a  few  minutes  tt  tros  cteogetf.  It 
i5  exactly  the  same  «3t^  the  coxmnoditles  piodnued  st  teme 
and  produced  abroad.  I  now  3rieid  to  tte  Beiiator  f^tmk 
Pennsylvania. 

Mr.  REED.  The  fire-control  Instrmnents  of  whldi  I  veak 
are  prlndpaXly  made  in  Tnxnoe  ind  Qermany,  uMM'ti 
which  Is  troubled  at  tte  moment  tor  depredated  eanweft 
so  that  factor  wiU  not  enter  Into  the  considetattan. 

I  want  to  assure  tte  Senator  that  I  am  not  ituwiiwraflfcag 
a  tariff  clatan  for  my  State  behind  some  matter  of  natiniwal 
defense.  There  is  not  a  shas^  one  of  these  arttdea,  lb  ttff 
as  I  know,  made  in  the  State  of  Pennsylvania  and  t>ie|» 
never  has  been.  Their  manufacture,  so  far  as  X  am  i^llliRit 
is  limited  entirely  to  Rochester^  N.  Y.  ." 

Mr.  KINQ.  Tte  Senator  is  now  referzing  to  ontteift  3b- 
struments. 

Mr.  REED.    Yes;  to  paragraphs  3  and  S  of  tte  naOllItSaa. 

Mr.  KING.    And  not  to  meat  choppers? 

Mr.  REED.  As  to  meat  choppers  tte  sltuatjon  IS  entte^ 
different.  There  Is  one  concern  strugifUog  along  ta  fWla- 
delphia  with  a  cost  of  production  for  a  tsrplcul  anBi^  dibp- 
per  of  67  cents,  while  meat  choppers  are  betng  tinmgHjt  |ft 
from  Germany  duty  paid  and  profit  paid  to  tte  ftltytktft 
and  being  sold  at  retail  for  50  cents.  There  Is 
wrong  there.  The  local  manufacturers  tried  tor  cDt 
costs:  they  have  reduced  wages  several  times;  bat  eridattUy 
the  manufacturer  in  Germany  Is  eltber  dianpSng  txt  c3se  te 
has  some  mysteriously  low  cost. 

Mr.  KING.  Mr.  President.  I  thhik  tte  evidence  IMfcve 
the  Tariff  Commission  and  before  tte  Senate  TV?ti$3B  tte 
fact  that  in  tte  case  of  thousands,  and  hundreds  of  tboQ- 
sands  for  that  matter,  of  commodities  produced  in  tte 
United  States  we  can  compete  successfully  with  oth<r  na- 
tions but  we  have  been  In  the  habit  of  permlttinc  SOCh  reso- 
lutions as  this  to  go  through  and  I  shall  not  ohieet  altteoih 
I  state  again  that  It  wfll  be  a  work  of  futmty  to  obtain  aoj 
information  at  tte  present  time. 

Mr.  ODDIE.  Mr.  President,  I  destre  to  make  a  tarlaf  ezo 
planation,  tnasnrach  as  there  has  been  brought  Into  tte  dis- 
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cussion  a  statement  I  made  tte  other  day  in  regard  to  an 
increase  in  the  tariff  on  manganese.  I  am  not  asking  that 
this  matter  be  brought  up  now,  but  I  want  to  make  clear  my 
position,  that  I  favor  American  industry  against  a  monopoly 
from  Soviet  Russia.  I  think  American  industry  and  tte 
Amf^rican  neonle  are  entitled  to  more  consideration  at  the 


counties,  boards  of  supervisors,  and/or  other  political  sub- 
divisions and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Ihe  PRESIDINO  OFFICER.    The  biU  wlU  be  passed  over. 
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Indian  Reservation.  Tte  depaitment  says  they  are  very 
much  in  need  of  Uieae  two  hnspHals.  The  only  reason  that 
the  department  suggested  for  not  recommending  them  was 
on  account  of  tbe  financial  ooDdition  at  tte  present  time. 
I  have  not  the  report  ttet  was  made  by  tte  committee,  but 


of  tte  Colville  Indian  Reservation  «aa  annouoMd  aa  telt  In 
order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINO  OFFICBB.    Tte  Mil  will  te  passed  over. 

The  bill  (S.  3696)  to  provide  for  cooperation  by  tte  Fed* 
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cussion  ft  statement  I  made  the  other  day  in  regard  to  an 
increase  in  the  tariff  on  manganese.  I  am  not  asking  that 
this  matter  be  brought  up  now,  but  I  want  to  make  clear  my 
position,  that  I  favor  American  Industry  against  a  monopoly 
from  Soviet  Russia.  I  think  American  industry  and  the 
American  people  are  entitled  to  more  consideration  at  the 
present  time  than  are  the  industries  of  Soviet  Russia,  and 
I  made  the  effort  I  did  in  behalf  of  an  Increased  duty  on 
manganese.  Mr.  President,  in  the  interest  of  the  Industry 
throughout  the  United  States,  and  not  Just  for  my  own 
State. 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  The 
question  Is  on  agreeing  to  the  resolution  submitted  by  the 
Senator  from  Pennsylvania. 

The  resolution  was  agreed  to. 

THK   CALENDAR 

Mr.  McNARY.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration,  under  Rule  vm,  of  the  calen- 
dar of  unobjected  bills,  commencing  with  Order  of  Business 
No.  104. 

Mr.  CUTTING.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  should  like  to  Inquire  of  the  Senator  from  Oregon 
when  we  are  going  to  have  another  morning  hour.  I  call 
the  attention  of  the  Senator  to  the  fact  that  this  is  the  first 
we  have  had  since  the  9th  of  May,  and  that  there  are  a 
great  many  exceedingly  important  measures  on  the  calendar. 
Of  course,  the  unobjected  bills  are  apt  to  be  the  least  im- 
portant measures  on  the  calendar.  I  merely  inquire  of  the 
Senator  what  the  chances  are  in  that  respect. 

Mr.  McNART.  I  am  in  sympathy  with  the  suggestion  of 
the  able  Senator,  and  I  can  say  that  we  will  have  two  cal- 
endar mornings  dining  the  week  in  addition  to  the  present 
one. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  number  of  the 
order  of  business  at  which  the  Senator  from  Oregon  desires 
to  begin  the  consideration  of  the  calendar? 

Mr.  McNARY.  Order  of  Business  No.  104,  the  first  num- 
ber on  the  csiendar. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Oregon?  The  Chair  hears  none, 
and  the  clerk  will  state  the  first  biH  on  the  calendar. 

The  bill  (S.  88)  to  authorize  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post-offlce 
garage  In  Boston,  Mass^  and  to  readjust  the  terms  thereof, 
was  announced  as  first  in  order. 

Mr.  BLAINE.    Over. 

The  PRESIDING  GPPICER.    The  bin  will  be  passed  over. 

The  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  immigration  act  of  1924,  as  amended,  was  annoimced  as 
next  in  order. 

Mr.  JOHNSON.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1663)  to  inx)hibit  the  sending  of  unsolicited 
merrhandi.se  through  the  mails  was  announced  as  next  in 
order. 

Mr.  KING.    Over. 

The  PRESIDINO  OFFICER.    The  blD  will  be  passed  over. 

The  bill  (S.  2642)  to  establish  a  coromission  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
Industry  was  announced  as  next  In  order. 

Mr.  COPELAND.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  Joint  resolution  (S.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganize  the  executive  agencies  of  the  Government 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  the  Economy  Committee 
of  the  Appropriations  C<Hnmittee  has  reported  a  similar 
measure.  This  is  the  George  resolution.  I  call  the  atten- 
tion of  the  chairman  of  the  Appropriations  Committee  to  it 

Mr.  JOHNSON.    Let  the  Joint  resolution  go  over. 

The  PRESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

The  bin  <S.  1856)  to  provide  for  the  relief  of  farmers  in 
any  State  by  the  making  of  loans  to  drainage  districts,  levee 
districts,  levee  and  drainage  districts,  irrigation,  and/or  sim- 
ilar districts  other  than  Federal  reclamation  projects,  or  to 


coimUes,  boards  of  supervison,  and/or  other  political  sub- 
divisions and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  KLNQ.    Let  that  go  over. 

Ihe  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ROSCOK   KKADOWS 

The  Senate  proceeded  to  consider  the  bill  (S.  2375)  for 
the  relief  of  Roscoe  Meadows,  which  had  been  reported  from 
the  Committee  on  Naval  AfTairs  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause  and  to  insert: 

That  In  the  adminlBtr«tion  of  the  emergency  oflJcers'  retirement 
act  of  May  24.  1928.  Roscoe  McKlnley  Meadowa  shjOl  be  held  and 
considered  to  have  served  as  an  officer  of  the  Navy  of  Xbm  United 
States  during  the  World  War  other  than  as  an  officer  of  the 
regular  Navy. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Roscoe  McKlinley  Meadows." 

RKSOLXmON    PASSED   OVBt 

The  resolution  (S.  Res.  166)  to  print  the  pamphlets  en- 
titled "Draft  of  Mooney-BUlings  Report"  and  "Appendix 
Containing  Official  Docimients  "  was  annoimced  as  next  in 
order. 

The  PRESIDINQ  OFFICER.     Let  the  resolution  go  over. 

COMPQfSATION  AHD  MILXAQI  OF  IfXMBXRS  OF  AND  DXLSGATB  TO 

CONQSXSS 

The  bm  (S.  2494)  to  amend  section  4  of  the  leglsIaUve. 
executive,  and  Judicial  appropriation  act,  passed  and  ap- 
proved March  4.  1925,  relating  to  the  comi)ensatlon  of  Mem- 
bers of  and  Delegates  to  Congress  was  announced  as  next  in 
order. 

Mr.  BORAH.  Mr.  President,  that  subject  matter  is  cov- 
ered by  the  economy  bin,  and  I  ask  that  this  bill  may  be 
indefinitely  postponed. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  bin  (S.  2495)  to  repeal  section  17  of  the  act  passed 
and  approved  July  28.  1866,  relating  to  mileage  of  Members 
of  Congress,  was  announced  as  next  in  order. 

Mr.  BORAH.    I  ask  that  that  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  DALE.  Mr.  President,  the  Senator  from  Idaho  re- 
ferred to  Senate  bill  2494  as  having  been  taken  caie  of  by 
the  Economy  Committee.  Senate  bill  2495  has  been  taken 
care  of  by  the  Economy  Committee,  too — both  of  them. 

Mr.  BORAH.  Has  the  Economy  Committee  dealt  with  the 
question  of  mileage? 

Mr.  DALE.  Yea,  Mr.  President;  the  mileage  has  been  cut 
In  the  bilL 

Mr.  BORAH.    To  what  extent? 

Mr.  DALE.    One-fourth. 

lix.  BORAH.  I  can  deal  with  the  matter  by  way  of  amend- 
ment.   I  ask  that  Senate  bill  2495  be  mdefinltely  postponed. 

The  PREBIDINa  OFFICER.  Without  objection,  the  bill 
will  be  indefinite  postponed. 

LAWamCX   L.   KTATT   AND  MUXXK   8.   BUKGIN 

The  bill  (S.  3051)  to  reinstate  lAwrence  L.  Myatt  and 
Bfiller  S.  Burgin  as  midshipmen  in  the  United  States  Naval 
Academy  was  announced  as  next  in  order. 

Mr.  WALSH  of  Massachusetts.  I  ask  that  that  biH  be 
recommitted  to  the  Committee  on  Naval  Affairs. 

The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  made. 

HOSPITAL  ON  ClOW  INDIAN  RXSXXVATION 

The  bin  (S.  276)  for  the  construcUon  and  equipment  of 
a  hospital  on  Crow  Indian  Reservation  was  ftntyyiTicf^  as 
next  in  order. 

Mr.  REED.    Let  that  go  over. 

Mr.  WHEELER.  Mr.  President.  I  do  not  know  who  it  was 
that  suggested  that  the  bill  go  over,  but  I  will  say  that 
Senate  bill  276  and  Senate  bill  2987  are  authorizations  for 
the  completion  of  two  small  hospitals,  one  on  the  Crow 
Indian  Reservation  and  the  other  one  on  the  Blackfeet 


Indian  Resenratkm.  Tlie  tfepHtaaent  says  they  are  very 
much  In  need  of  these  two  hcirttals.  The  only  reasoa  that 
the  department  siiggested  for  not  recommending  them  was 
on  account  of  the  financial  cooditlon  at  the  present  time. 
I  have  not  the  report  that  was  made  by  the  committee,  but 
these  are  merely  authorizations  and  not  appropriations. 

Mr.  REED.  Yes;  I  understand.  Mr.  President:  but  what 
prompted  me  to  object  was  the  letter  from  the  Indian  Com- 
missioner saying  this: 

We  must  consider,  in  the  order  of  priority,  the  needs  of  the  aery- 
tce  as  a  whole,  giving  special  attention  to  Indian  groups  who  are 
not  now  provided  with  hospital  or  medleal  facilities.  WhUe  we 
•re  sympathetic  to  the  needs  on  ttie  Grow  Beserratlon.  in  view  ctf 
the  forefcolng.  we  are  unable  to  reonminend  the  enactment  at  8. 
276  at  this  time. 

Why  is  not  that  a  sound  objection? 

Mr.  WHEELER.  Mr.  President,  if  that  is  a  sound  objec- 
tion, there  never  would  be  any  hospitals  on  some  of  the 
reservations  where  they  are  needed.  Just  because  of  the  fact 
that  somebody  has  not  recommended  them.  A  hospital  is 
needed  on  the  Crow  Reservation,  and  one  is  needed  on  the 
Blackfeet  Reservation.  These  are  merely  authorizations,  not 
appropriations:  and  the  Indians  on  these  reservations  are 
desperately  in  need  of  these  hospital  facilities. 

Mr.  REED.    But  they  already  have  hospitals  there. 

Mr.  WHEELER.  If  the  Senator  had  ever  seen  the  ho^- 
tals  that  they  have,  be  would  realize  that  they  are  old, 
antiquated.  Just  old  Junk;  as  a  matter  of  fact,  just  old  build- 
ings that  are  not  properly  equipped  for  hospital  service.  The 
Indians  on  both  of  these  reservations  have  no  place  where 
their  tubercular  subjects  can  be  properly  treated.  They 
have  no  place  except  these  old,  worn-out  buildings.  No 
physician  would  think  of  sending  a  patient  to  these  hospitals. 

Mr.  REED.  Part  of  the  CrofW  Reservation  hospital  was 
built  in  1908.  The  mam  building  was  built  In  1916.  That 
does  not  sound  old  and  antlqiiated. 

Mr.  WHEELER.  It  is  not  only  old  and  antiquated,  but  tt 
is  insufficient  to  take  care  at  the  Indians  that  are  there. 
This  is  Just  an  authorization.  When  the  question  of  ap- 
propriation comes  up  I  will  go  Into  the  matter  further  with 
the  Senator;  but  I  hope  he  win  not  object  to  these  two 
authorizations  at  this  time. 

Mr.  REED.  I  do  not  kxkorw  enough  about  the  subject  to 
stand  here  and  block  these  Mils  Indefinitely.  If  some  one 
who  is  familiar  with  the  needs  of  the  Indians,  as  I  know 
the  Senator  is.  Insists  that  these  hospitals  are  needed,  and 
no  one  else  familiar  with  the  needs  of  the  Indians  objects, 
I  am  not  going  to  persist  ta  my  objection. 

Mr.  WHEELE31.  llie  whole  committee  has  gone  out  there 
and  investigated  this  matter,  and  the  full  committee  has 
recommended  the  construction  of  the  hospital. 

The  PRESIDINO  OFFICER.  IS  there  objection  to  the 
present  consideration  of  the  Wll? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  readhig,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  S130.000  for  the  construction  and  equipping 
of  a  hospital  at  Crow  Agency  on  the  Crow  Indian  Reservation. 
Bfont. 

HOSPrTAL  ON  SLACKran  OOUN  BXSXRVATION,  KONT. 

The  bill  (B.  2987)  providing  for  the  construction  and 
equipment  of  a  hospital  upon  the  Blackfeet  Indian  Reserva- 
tion, in  the  State  of  Montana,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  tboe  be  appropriated,  out  of  any 
money  in  the  Treasury  of  the  UBttod  States  not  otherwise  appro- 
priated, the  sum  of  •  100.000  for  the  construction  of  a  modem 
60-bed  hospital.  fuUy  equipped,  upon  the  Blackfeet  Indian  Beser- 
vatlon  In  the  State  of  Montana. 

BXU.S.  WSC»  M88K0  OVEX 

The  bill  (S.  3333)  to  profflde  funds  for  cooperation  with 
the  school  district  at  Nespekaa.  Wash..  In  the  construction 
of  a  public-school  building  to  be  available  to  Indian  chlkbren 


of  the  Colville  Indian  Reservation  «aa  ftonoimMd  ai  neH  In 
order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINa  OFFICBB.    The  Mil  will  be  passed  Of«r. 

The  bill  (S.  3696)  to  provide  for  cooperation  by  the  Fed- 
eral Qovemment  with  the  several  States  in  reUeving  the 
hardahip  and  sufTering  caused  by  unemptoyxnent.  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  VAMDENBERQ.    Let  that  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  S377)  to  enable  the  people  of  the  FhUipplne 
Islands  to  adopt  a  oonstitutimi  and  form  a  government  for 
the  Philippine  Islands,  to  provide  far  the  independoiae  ef 
the  same,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.     Let  that  go  over. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

The  bill  (H.  R.  9642)  to  authorise  supplemental  aiH>ro- 
priatlons  for  emergency  highway  construction  with  a  view 
to  increasing  employment  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  lie  passed  over. 

The  Joint  resolution  (S.  J.  Res.  IS)  to  provide  for  the 
national  defense  by  the  creation  of  a  corporaUoD  for  the 
operation  of  the  Government  properties  at  and  near  Mllsele 
Shoals,  in  the  State  of  Alabama,  to  autborin  the  letting  of 
the  Muscle  Shoals  properties  under  certain  oondlttons,  mm! 
for  other  purposes,  was  announced  as  next  in  Ofiler. 

The  PRESIDINa  OFFICER.  The  Joint  resolution  wIB  go 
over. 

The  bin  (8. 573)  to  provide  tiMt  the  United  SUtes  shall 
cooperate  with  the  States  in  promoting  the  general  health 
of  the  rural  population  of  the  United  States  and  the  weUMe 
and  hygiene  of  mothers  and  children  was  aunooneed  ae 
next  In  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDINO  OFVIGER.    The  bill  wiU  be  passed  oifer. 

FTTNISHIIKNT  Of  nnCVAOX,  ITC. 

The  bill  (S.  1058)  repealing  various  provisions  of  the  act  of 
June  15,  1917,  entitled  "An  act  to  punish  acts  ot  intecferenee 
with  the  foreign  relations,  the  neutralitjr.  and  the  AtoglgB 
commerce  of  the  United  States,  to  punish  espionage,  andbtt* 
ter  to  enforce  the  criminal  laws  of  the  United  States.  wfliA 
for  other  purposes  "  (40  Stat.  L.  217) ,  was  annooaoed  as 
next  in  order. 

Ihfr.  REED.    Let  that  go  over. 

Mr.  WALSH  of  Montana.  Mr.  Presldeni;  I  trust  the  Sen- 
ator will  withdraw  his  objection  to  that  bUL  It  has  ahlsedy 
passed  the  Senate. 

Mr.  REED.  Mr.  President,  so  many  pe(q^  hftve  entered 
objections  to  the  bin  that  I  think  it  ought  to  be  pretty  well 
considered  before  It  Is  passed;  and  I  do  not  believe  we  can 
do  it  m  the  short  time  that  is  available  this  morning. 

Bfr.  WALSH  of  Montana.  It  passed  the  Senate  a  year 
ago  without  the  slightest  objection  from  anybody. 

Mr.  BINOHAM.  Mr.  President,  does  the  Senator  naliee 
that  there  were  put  in  the  Rbcosb  the  other  day  the  re- 
quests of  two  different  organisations  that  they  be  given  a 
hearing  on  this  bill?  Will  not  the  Senator  ask  to  have  the 
bill  sent  back  to  the  committee  so  that  they  may  be  beardt 

Mr.  WALSH  of  Montana.  I  should  not  Ufce  to  do  tlHtt 
The  bill  has  been  before  the  ccmmiittee  now  for  more  than 
two  years. 

Mr.  BINOHAM.  They  claim  that  they  have  aoi  had  an 
opportunity  to  be  heard. 

Mr.  WAUSH  of  Montana.  That  is  not  the  case.  Mr.  Bresi- 
dent.    They  have  had  every  opportunity  to  be  heard. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  WiU  be  passed  over. 

KLLs,  rrc..  psasBD  om 

Tte  bin  (S.  97)  to  protect  trade-mark  owners,  distrONitors. 
and  the  public  against  injurious  and  uneconomic  praetleeB 
in  the  distribution  of  articles  of  standard  quality  tindc^  a 
distinguishing  trade-mark,  brand,  or  name  was  annooDoed 
as  next  in  order. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appears 
to  be  an  important  bilL  I  do  not  desire  to  object  to  its 
consideration;  but  I  should  like  to  have  a  discussion  of  its 
provisions  by  the  author,  or  by  the  Senator  who  reported 
the  bill 


of  street-railway  corporations  in  the  District  of  Columbia, 
and  for  other  purposes,  was  announced  as  next  to  order. 

Mr.  BLAINE.     Let  that  go  over. 

The  PRESIDINO  OFFICER.  The  Joint  resolution  will  be 
passed  over. 
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Mr.  KINO.    Mr.  President.  oblectkMi  was  made  lo  the 
consideration  of  the  bill  by  the  Senator  from  PnaiyhaBia. 
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Mr.  ROBINSON  <rf  Arkansas.  Mi.  President,  this  appears 
to  be  an  Important  bilL  I  do  not  desire  to  object  to  Its 
consideration;  but  I  should  like  to  have  a  discussion  of  its 
provisions  by  the  author,  or  by  the  Senator  who  reported 

the  bill. 

hSx.  McKELLAR.  Mr.  President.  I  hope  the  bill  may  go 
over.  An  imporUnt  bill  like  this  ought  not  to  be  taken  up 
under  the  S-minute  rule. 

The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  80)  authorizing  the  Secre- 
tary of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  far  use  in  aid  of  distressed 
citizens  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDINO  OFFICER.  The  Joint  resolution  will  be 
passed  over. 

BOARD  OF  WDrrmmWATK   SKNTENCX   AHB   PAROLE 

The  bill  (S-  1155)  to  establish  a  board  of  indeterminate 
sentence  and  parole  for  the  District  of  Columbia  and  to  de- 
termine its  functions,  and  far  other  purposes,  was  announced 
as  next  in  order. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Kansas 
[Mr.  Capper]  give  me  his  attention?  This  is  a  bill  pro- 
viding for  the  establishment  of  a  parole  board.  I  was  won- 
dering if  the  conditions  now  caD  for  this  legislation. 

Mr.  CAPPER.  Mr.  President,  they  certainly  do.  There 
is  no  bill  before  the  committee  that  has  been  more  thor- 
oughly considered  and  has  more  general  approval  of  those 
who  are  ciiarged  with  the  responsibility  of  this  particular 
activity  in  the  District  of  Columbia  than  this  measure.  It  is 
urged  by  the  District  Commissioners,  and  comes  here  with 
the  approval  of  the  Budget  Bureau.  It  was  very  carefully 
gone  over  by  the  corporation  coimsel,  and  its  passage  is 
particularly  desired  by  the  director  of  the  Bureau  of  Prisons, 
and  it  has  had  his  careful  examination. 

Mr.  ROBINSON  of  Arkansas.  I  find  that  the  bill  provides 
a  number  of  salaries,  and  also  authorizes  the  pajmient  of 
traveling  expenses.  I  should  like  to  be  informed  as  to  the 
amount  which  it  will  cost. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CAPPER.  The  Senator  from  Vermont  reported  the 
bill. 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Vermont. 

Mr.  AUSTIN.  I  understand  that  the  bill  under  consider- 
ation is  Senate  bill  1155. 

Mr.  ROBINSON  of  Arkansas.    Yes.  sir. 

Mr.  AUSTIN.    No  salaries  at  all  are  carried  in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  is  mistaken 
about  that.  There  is  no  appropriation  for  salaries,  but 
there  are  authorizations  for  salaries.  Here  is  the  language 
on  page  3: 

Salaries  and  tbe  actual  and  neccflsary  traveling  expenses  of  each 
such  parole  officer  shall  be  paid  out  of  the  appropriation  for  the 
maintenance  of  the  i>enal  Institution  to  which  he  Is  assigned  and 
receive  compensation  in  accordance  with  the  rates  established  by 
the  personnel  clasalflcatlon  act  of  1923.  (AU  other  necessary  ex- 
peases  Inciured  In  the  administration  of  this  act  shall  be  paid 
out  of  the  appropriations  for  the  penal  Institutions  from  which 
prisoners  are  paroled,  and  stich  appropriations  are  hereby  made 
available  th««for.) 

What  I  am  inquiring  is.  How  much  is  this  bill  going  to 
cost? 

Mr.  AUSTIN.    I  could  not  answer  that  question. 

Mr.  ROBINSON  of  Arkansas.  Let  the  bill  go  over.  Mr. 
President 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

BILLS.   BTC..   PASSKD   OYKR 

The  bill  (S.  1039)  establishing  additional  land  offices  in 
the  States  of  Montana.  Oregon.  South  Dakota,  Idaho.  New 
Mexico.  Colorado,  and  Nevada  was  announced  as  next  in 
order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  will  be  passed  over. 

The  joint  resolution  iS.  J.  Res.  13)  to  authorize  the  merger 


of  street-railway  corporations  In  the  District  of  Columbia, 
and  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  BLAINE.     Let  that  go  over. 

The  PRESIDING  OFFICER.  The  Joint  resolution  will  be 
passed  over. 

RALPH    E.    WILLIAMSON 

The  bill  (S.  2458)  for  the  reUef  of  Ralph  E.  Williamson  for 
loss  suffered  on  account  of  the  Lawton,  Okla..  fire,  1917,  was 
announced  as  next  in  order. 

Mr.  KING.     Let  that   go  over. 

Mr.  COOUDGE.  Mr.  President,  if  the  Senator  frcMn  Utah 
will  withhold  his  objection  for  a  moment  I  would  like  to 
state  to  him  that  a  bill  for  the  relief  of  others  who  suffered 
losses  in  the  fire  referred  to  in  this  measure  was  passed  m 
the  Seventieth  Congress,  but  the  name  of  Ralph  E.  William- 
son was  inadvertently  omitted  from  the  list  of  the  claim- 
ants. Twenty-one  other  claimants  have  been  paid  on  the 
same  basis  on  which  relief  Ls  asked  in  this  case,  and  there- 
fore the  committee  has  reported  this  bill  for  the  relief  of 
Mr.  Williamson. 

We  have  an  affidavit  from  the  claimant  stating  that  he 
did  not  receive  any  insurance  on  account  of  this  Are.  As  I 
stated.  21  other  claimants  have  been  paid,  and  the  com- 
mittee unanimously  favor  paying  Mr.  Williamson  $565.  I 
hope  the  bill  will  be  passed. 

Mr.  KING.     I  withdraw  my  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treas\iry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $566  to 
Ralph  E.  WlUlamson.  as  compensation  In  full  for  loss  of  property 
destroyed  by  the  Ore  on  September  24.  1917.  In  the  city  of 
Lawton.  Okla..  such  loss  having  been  the  result  of  the  Inability  of 
the  fire  department  of  the  city  of  Lawton  to  control  said  fire 
because  of  lack  of  water.  aU  available  water  for  flre-flghting  pur- 
poses having  been  appropriated  and  being  used  by  the  War  De- 
partment In  connection  with  the  training  of  soldiers  at  Fort  Sill 
and  Camp  Doniphan:  Provided.  That  before  said  claim  is  allowed 
and  paid  the  Comptroller  General  of  the  United  States  shall  make 
an  Investigation  of  said  claim  to  determine  tbe  extent  and  amount 
of  such  loss  and  damage,  and  such  claim  shall  be  adjusted  In 
amount  not  In  excess  of  the  difference  between  insurance  paid.  If 
any.  and  the  an>ount  set  out  herein  and  upon  certificates  issued 
to  said  claimant  by  the  said  Comptroller  General  of  the  United 
States. 

LOANS  TO  VETRRANS  Olf  APJ  USTKtf-SKRVICK  CRRTXTICATRS 

The  bill  (S.  1251)  relating  to  the  making  of  loans  to  vet- 
erans upon  their  adjusted-service  certificates,  was  an- 
nounced as  next  in  orckr. 

Mr.  REED.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  the 
author  of  the  bill  [Mr.  BarklrtI  about  it.  It  seems  to  mc 
it  is  a  bill  which  should  be  passed.  There  are  veterans  living 
in  my  State  who  desire  to  get  loans  on  their  certificates,  but 
they  are  not  allowed  to  under  the  restrictions  of  the  law. 

Mr.  BARKLEY.  Mr.  President,  when  we  passed  the  orig- 
inal bonus  act.  it  did  not  provide,  as  I  think  it  should  have 
provided,  that  all  the  certificates  should  bear  the  same  date, 
so  that  there  would  have  been  no  discrimination  between 
those  who  rushed  in  to  get  their  certificates  and  those  who 
were  either  modest  or  indifferent  about  it. 

The  results  were  not  foreseen  until  we  passed  a  3^ar  or 
two  ago  the  loan  act  providing  for  the  lending  of  50  per 
cent  of  the  value  of  the  certificates,  and  the  House  intended, 
and  thought  they  had  provided,  that  the  2-year  limitation 
fixed  in  the  original  law  should  be  taken  out  of  the  bonus 
loan  act:  but  it  was  not.  and  as  the  Director  of  Veterans' 
Affairs  has  interpreted  the  law — and  I  think  it  is  according 
to  the  wording  of  the  statute — the  2-year  limitation  still 
applies. 

That  operates  as  a  penalty  against  those  who  did  not 
rush  in  and  get  their  certificates,  many  of  whom  probably 
never  ex];>ected  to  apply  for  the  bonus  certificates;  but. 
under  the  changed  circumstances,  were  required  to  do  so.  or 
felt  called  on  to  do  so.  so  they  can  not  obtain  loans  under 
the  law. 
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Mcense  rate  In  all  other  cities,  axid  nobody  Is  objecting  to 

the  increase.  ^  ... 

Mr.  ROBINSON  of  Arkansas.    Does  the  Senator  say  that 

the  license  fee  of  $25  to  $50  is  a  normal  fee? 

Mr.  CAPPER.    I  have  investigated  that  thoroughly.    We 
got  inf ormaUon  as  to  the  license  fees  required  in  something 


_.  w<..i 


The  bill  (S.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division.  North  Platte  project.  Nebraska-Wyoming, 
was  announced  as  next  In  order. 

Mr.  COSTIGAN.    I  request  that  that  may  go  over. 

Tlie  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Tbe  bill  (S.  4080)  to  regulate  the  manufacture  and  sale  of 
KtAmrvHi  pnvelooes  was  announced  as  next  in  order. 
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Ifr.  COPELAmx    H  tt  BO*  A  teok  that  ttiere  Is  a 
set  up.  and  tbmX  money  la  IkAbk  a^  aside  to  reili*  ttae 

certificates? 

Mr.  BARKLKT.  Yte;  vadKr  ttw  original  bonus  act  there 
is  a  sinking  ftind  prorided  for  fl»  oltlmate  redemption  of 
all  tbe  certtfleatea. 

Mr.  COPELAND.  I  thhik  tUs  fefO  Is  merttarioos  and 
should  be  passed. 

Ui.  BARKUSY.    I  rtncerely  hope  It  wffl  be  pMsed. 

The  PRESIDINO  OFFICER.    Is  the  objection  wtttulrawn? 

Mr.  REED.  ICr.  President,  as  will  be  seen  by  lookiiic  at 
the  report,  the  bill  would  entail  an  Immediate  cost  oT  $70.- 
000.000.  hi  addition  to  the  aaMont  we  have  already  spent 
and  are  now  igienritoc  on  Teterans*  loans.  Tbe  only  reason 
why  these  men  can  not  get  loans  now  is  that  they  did  not 
apply  soon  enough  for  the  caifflrwtiw  We  might  as  well 
waive  aU  the  time  limits  in  the  act  and  provide  that  every- 
body who  did  not  apply  and  has  not  anilied  yet  may  come 
in  and  get  a  loan. 

Mr.  BARKLEY.  Mr.  President,  win  the  Senator  from 
Pennsylvania  yield? 

Mr.  REED.    I  yield. 

Mr.  BARKI2T.  Does  not  tbe  Senator  think  that,  aa  a 
matter  of  fact.  It  is  to  the  oedit  of  ex-service  men  who  did 
not  apply,  and  might  neier  ha>¥e  avpUtA  for  their  bonus 
certificates,  except  mkter  changed  circumstanoes?  The  re- 
sult of  the  law.  as  it  Is  now.  Is  that  they  are  penalized 
because  they  did  not  msh  la  i^  first  and  obtain  the  certifi- 
cates provided  by  the  original  bonus  act. 

Mr.  REED.  Mr.  President.  I  think  it  is  greatly  to  the 
credit  of  those  who  never  appitrd  and  who  have  not  applied 
yet;  but  I  knew  at  my  own  knowledge  that  a  campaign  was 
run  by  many  Legion  posts,  most  Legion  posts,  to  find  appli- 
cants for  these  bonus  oertUlcates.  that  they  drummed  up  the 
men  and  urged  them  to  apply.  Men  who  were  loath  to 
mpsij  and  felt  that  the  country  did  not  owe  them  anything, 
were  urged  to  apply,  and  almost  put  to  shame  if  they  did 
not 

I  shall  have  to  Insist  on  mg  ohjectton. 

Mr.  BARKLEY.  This  Is  the  first  time  I  ever  heard  that 
statement  made.  I  think  psnbably  it  is  true  that  some  of 
the  Legion  posts,  recognising  the  fact  that  the  average  man 
does  not  keep  tn  touch  with  ^  the  acts  of  Congress,  simply 
took  steps  to  advise  them  of  their  rights  in  the  matter,  so 
that  they  could  take  adynnfagr  of  the  law  if  they  saw  fit 
to  do  so. 

The  PRESIDING  OFFICBR.  Under  objection,  the  taiU 
will  be  passed  over. 

:CRssrr  kamiivx 


AmucAir 

The  biU  <S.  3950)  to  amend  section  21  of  the  act  approved 

June  5.  1920.  entitled  "An  act  to  provide  for  tbe  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes,"  as  applied  to  the  Virgin 
Islands  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  COPELAND.  Mr.  President,  reserving  the  right  to 
object.  I  want  to  refer  to  the  bHI  just  passed  over. 

Is  it  not  a  fact,  may  I  ask  the  Senator  from  Kentucky, 
that  if  a  man  applied  a  year  and  a  half  ago.  in  six  months 
from  now  he  can  borrow,  so  that  there  is  no  great  economy 
to  the  Government  In  postponing  payment  of  the  bonus 
now? 

Kfr.  BARKLEY.  Mr.  President,  there  is  no  economy  In 
postponement.  Of  course,  a  man  who  had  never  applied 
for  a  certificate  and  amdies  to-day  would  be  entitled,  under 
the  law,  to  a  loan  in  two  years.  The  question  is  whether  we 
shall  compel  him  to  postpone  his  application  because  under 
the  drcimistanccs  at  the  time  he  felt  that  perhaps  he  would 
not  take  advantage  of  the  bonus  law.  yet  has  been  com- 
peDed  to  do  so  under  the  changed  circumstances. 

The  fact  that  this  might  ultimately  cost  $70,000,000  is  not 
at  all  pertinent,  because  the  only  difTerence  is  that  under 


the  bffl  a  veteran  eould  get  his  loan  now  Instead  of  hairing 
to  wait  two  years. 

SBVBKAi.  SswAXOBS.    Regular  orderl 

Mr.  KINO.  Mr.  President,  ohlv^tkai  was  made  to  the 
consideration  of  the  bill  by  the  Senator  from  Pnasylvaaia. 

Mr.  COPELAND.  Mr.  President.  I  was  speakhw  under  the 
rule,  anothw  taili  having  been  taken  vp. 

The  PRESIDINQ  OFFICER.  The  Senatt  is  nam  OQnaid> 
erlng  Senate  bill  SMO. 

Mr.  JOHNSON.  Mr.  President,  the  Senator  from  Ten- 
nessee [Mr.  McKkllak]  has  an  amendment  he  desires  to 
have  considered  in  this  matter,  and  I  ask  that  the  blU  be 
passed  over  until  he  has  an  opportunity  so  to  have  it  ooii- 
sidered. 

The  PRESIDINO  OFFICER.  Senate  bill  3960  wiU  be 
passed  over. 

naaosATioir  visas 

The  bill  (S.  S4)  to  provide  for  review  of  the  action  of  eon- 
solar  officers  in  refusing  immigration  visas  was  •^»»r>ftt^»y<f^ 
as  next  in  order.  t 

Mr.  REED.    Z^t  that  go  over. 

The  PRESnHNa  OFFICER.    Tlie  bill  win  be  passed  over. 

Mr.  KINO.  Mr.  President.  I  invite  the  attention  of  the 
Senator  from  Pennsylvania,  who  objected  to  the  considera- 
tion of  tbe  bill,  to  the  measure. 

Mr.  REED.  I  feel  that  I  have  to  object  to  this.  I  wiU 
say  m  a  word  Just  vdiy  I  object. 

Mr.  KING.  If  the  Senator  objects,  that  Is  an  right.  I 
never  ask  a  man  to  give  a  reason. 

Mr.  REED.  I  am  glad  to  give  my  reason.  Users  Is  noth- 
ing concealed  about  it. 

Mr.  KINO.  Tbe  committee  ^Ti^r«*wwMi«iy  agreed  upon  the 
bill,  after  an  amendment  was  made  transferring  the  |arts- 
diction  to  the  State  Department. 

Mr.  REED.  Unfortunately.  I  was  not  present,  or  It  would 
not  have  been  iimtiitm««f« 

Mr.  ROBINSON  of  Arkansas.  Mr.  President  I  feel  that 
I  ought  to  say  to  the  Senator  from  Utah  that  I  do  O0t  think 
this  bill  is  practicable.  I  believe  it  would  be  ahnost  Impos- 
sible of  operation.  If  we  undertake  to  treat  the  right  of 
admission  of  aliens  as  a  Quasi-Judicial  matter  and  fhm  a 
right  of  appeal  from  consular  agents  to  tbe  State  Depart- 
ment, we  necessarily  invite  the  use  of  politleai  tnHnfans, 
and  we  would  have  every  Member  of  Congress  besftsged  to 
make  an  effort  to  get  aliens  Into  the  United  States. 

Mr.  REED.  Exactly.  In  self-protection  we  om^  not  to 
pass  the  bill. 

Mr.  KING.  Mr.  President,  tf  there  is  to  be  any^dtaeoi- 
sion,  I  stiould  want  to  speak  on  the  bin;  but  I  am  wUhng  to 
pretermit  discussion  in  the  face  of  objectkm. 

The  PRESIDING  OFFICER.  On  objection,  the  hOl  goes 
over. 

PLUMBIIfG  AND  OAS  rXTTUIG  XS  TBI  M8TUCT  OV  OOCXHIBIA 

The  Senate  proceeded  to  consider  ttte  bffl  <8.  3400)  to 
amend  an  act  of  Congrees  approved  June  It,  ItflE,  entitled 
"An  act  to  regulate  plamtatng  and  gas  fitting  in  the  DlBtrtet 
of  Columbia." 

Mr.  McKELLAR.  Mr.  President.  I  wiU  ask  the  Senator 
from  Kansas  to  explain  what  this  bill  would  do. 

Mr.  CAPPER.  Mr.  President,  the  main  purpoae  of  ths 
bfU  is  to  authorise  the  superintendent  of  ptumbtaig  In  the 
District  of  Ccdumbia  to  revoke  Meensss  for  malpraetkss  or 
fraud.  At  the  present  time  he  has  no  authority  irttaterer 
along  that  Une,  and  there  have  been  numerous  tnsfanofs  of 
plumbers  who  have  at  one  time  or  another  secured  licenses, 
and  have  lieen  proven  to  be  unfit,  having  been  found  to  be 
re^Msnsible  for  some  bad  jobs  of  pjumhlng.  Yet  the  author- 
ities have  bad  no  control  over  them.  No  one  is  omrasing 
the  bin.  and  it  is  generally  desired  fay  the  autharltisa. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  wtt  that 
the  bill  proposes  to  raise  the  present  rate  <tf  $3.  the  annual 
license  fee  for  master  plumbers,  to  not  less  than  $2ft  and  not 
more  than  $50. 

Mr.  CAPPER.  That  rate  was  fixed  ova-  40  ysars  ago. 
away  back  about  1880. 1  think,  and  it  is  out  of  line  with  the 
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bill  authorises  the  three  nderal  judges  acting  together  to 
appoint  a  commissioner  who  shall  sit  at  such  times  and 
idaces  throughout  the  Stete  as  they  may  fix;  that  upon  con- 
sent of  the  parties — that  is  to  say.  tl>e  veteran  and  the 
United  States — the  commissioner  shall  have  jurisdiction  to 
hear  the  case  without  a  jury  and  render  judgment  subject  to 
review  by  the  Federal  judge.    It  provides  a  salary  of  $6,000 


nous  evidence  was  fmnisfaed  to  indicate  the  armit  nerMiHj 
for  the  proposed  legislation  for  my  State. 

As  a  matter  of  fact,  I  would  be  very  glad,  ai 
Senator  would  be,  if  relief  could  be  gotten  for 
I  would  be  glad  to  do  what  I  could  to  bring  relief  to  any 
State  in  a  similar  condition.  I  am  not  familiar  wtth  the 
cfxxiitions  in  other  States,  but  if  such  conditions  do 
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Mccnse  rate  to  all  other  cities,  and  nobody  is  objecting  to 

the  increase.  ^  ... 

Mr.  ROBINSON  of  Arkansas.    Does  the  Senator  say  that 

the  license  fee  of  $25  to  $50  is  a  normal  fee? 

Mr.  CAPPER.  I  have  investigated  that  thoroughly.  We 
got  Information  as  to  the  license  fees  required  in  something 
over  50  cities.  Many  of  them  arc  as  high  as  $100.  and  a  few 
are  as  low  a?  $10.  This  would  give  some  latitude  to  the 
superintendent  of  plumbing,  and  we  fixed  it  so  that  he  could 
make  it  as  low  as  $25  or  as  high  as  $50,  as  it  seemed  de- 
sirable. 

Mr.  ROBINSON  of  Arkansas.    There  is  no  effort  to  fix 

the  rate  for  plumbing  services  in  the  bill? 

Mr.  CAPPER.  Not  at  alL  No  one  raised  any  objection 
to  the  provision  in  the  biH 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
consideration  of  the  bill. 

Mr.  KING.  Mr.  President.  I  desire  to  offer  an  amend- 
ment. It  seems  to  me  that  to  leave  the  discretion  between 
$25  and  $50  is  unwise,  and  certainly  there  ought  to  be  an 
amendment,  that  when  fixed,  the  fee  should  remain  as 
decided  on  imtil  there  sho\ild  be  a  proper  regulation  or  an 
ordinance  or  promulgation  of  a  different  fee,  because  as  it 
is  provided,  one  plumber  might  be  charged  $25.  and  another 
$50.  A  fee  of  $25  might  be  applied  to-day  and  next  week 
one  of  $50.  It  seems  to  me  there  ought  to  be  some  imi- 
fcrmity.  and  after  a  fee  is  fixed,  that  it  ought  not  to  be 
capriciously  changed,  enlarged,  or  reduced-  It  ought  to  be 
fixed  for  a  given  period.  I  do  not  want  to  object  to  the 
consideration  of  the  bllL 

Mr.  CAPPER.  Mr.  President,  the  committee  assumed 
that  the  superintendent  of  plumbing  would  be  a  man  who 
would  be  disposed  to  handle  the  matter  fairly,  and  who 
would  take  no  advantage. 

Mr.  KING.  The  Senator  knows  we  can  not  always  de- 
pend upon  the  wisdom  or  the  fairness  of  bureaucrats.  I 
shall  not  object. 

Mr.  FLETCHER.  Mr.  President.  I  can  not  see  why  we 
should  not  fix  a  definite  fee  and  let  it  stand,  either  at  $25 
or  $50.  The  officials  would  then  have  authority  to  grant  or 
deny  a  license.  To  provide  that  it  may  be  $50  or  $25  means 
that  the  superintendent  may  grant  A  a  license  for  $25 
and  charge  B  $50,  Just  as  his  whim  might  influence  him. 
That  would  seem  to  me  to  open  the  way  for  discrimination 
and  unfairness.    Why  not  fix  a  fee,  say.  at  $50? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
bill  merely  gives  the  commissioners  latitude  to  fix  any 
Ucense  fee.  not  less  than  $25  nor  more  than  $50.  They 
would  not  fix  different  fees  for  different  applicants.  They 
would,  within  the  range  fixed,  between  $25  and  $50.  have  the 
right  to  fix  the  fee. 

Mr.  BRATTON.     Let  the  biH  go  over. 

The  PRESIDING  OFFICER.    The  bill  wHl  be  passed  over. 

REXXxr  or  xhsiams  m  washuvgton.  daho.  ahd  xontaha 

The  bin  (S.  1523)  for  the  relief  of  certain  tribes  or  bands 
of  Indians  m  the  States  of  Washington.  Idaho,  and  Mcm- 
tana.  was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  the  bill  would  cost  the  Govern- 
ment of  the  United  States  sixteen  and  a  half  million  dollars. 
It  is  urgently  requested  by  the  Indian  Commissioner  that  it 
should  not  be  passed.  It  would  give  compensation  to  a  lot 
of  Indians  for  the  violation  of  a  treaty  to  which  they  were 
not  parties.    I  object  to  It. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

■ILLS  PASSKD  OVEX 

The  bin  (S.  3879)  to  amend  an  act  approved  May  14,  1926 
(44  Stat.  555).  entitled  "An  act  authorizing  the  Chippewa 
Indians  of  Minnesota  to  submit  claims  to  the  Court  of 
Claims,"  was  announced  as  next  in  order. 

Mr.  REED.    I  object  to  that  measure. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  939)  to  limit  the  Jurisdiction  of  district  courts 
of  the  United  States  was  annoimced  as  next  in  order. 

Mr.  COPELAND.     Let  that  go  over. 

The  PRESIDlNa  OFFICER,    The  bill  will  be  i>assed  over. 


The  bill  (S.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division.  North  Platte  project.  Nebraska-Wyommg, 
was  announced  as  next  in  order. 

Mr.  COSTIGAN.    I  request  that  that  may  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  4080)  to  regulate  the  manufacture  and  sale  of 
stamped  envelopes  was  announced  as  next  in  order. 

Mr.  HEBERT.     I  ask  that  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

The  bill  (S.  3223)  relative  to  the  qualifications  of  prac- 
titioners of  law  in  the  District  of  Columbia  was  announced 
as  next  in  order. 

Mr.  REED.    I  ask  that  that  may  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

INDIAN   HIGH   SCHOOL,  8HAH1VON    COOHTT.   S.   DAK. 

The  biU  (S.  2340)  to  provide  funds  for  cooperation  with 
the  school  board  of  Shannon  County.  S.  Dak.,  to  the  con- 
struction of  a  consolidated  high-school  buildtog  to  be  avail- 
able to  both  white  and  Indian  children  was  announced  as 
next  m  order. 

Mr.  NORBECK.  Mr.  President,  a  brief  explanation  of 
this  bill  has  been  requested  by  several  Senators. 

It  is  really  an  effort  at  a  new  educational  idea  for  the  In- 
dians. I  am  one  of  those  who  think  that  most  of  the  money 
spent  under  the  present  system  of  educating  the  Indians  Is 
lost.  We  take  them  away  from  their  relatives,  away  from 
their  reservations,  away  from  thehr  natural  environment, 
and  send  them  to  some  far-away  place  and  keep  them  In 
modem  homes,  steam-heated  houses,  and  give  them  the  idea 
that  all  they  need  is  to  get  an  education  to  the  arts  and  that 
they  can  then  go  home  and  make  a  living.  The  fact  of  the 
matter  is  that  they  go  home  and  ftod  themselves  incompetent 
to  meet  existing  conditions.  They  ftod  themselves  out  of 
touch  with  all  their  friends  and  relatives  and  are  lost  on  the 
reservation. 

This  is  an  effort  to  get  some  cooperation  to  an  Indian 
county  which  has  a  central  school  board.  There  is  only  one 
school  board  in  the  county.  It  is  a  county  ssrstem.  The 
larger  part  of  the  land  is  alifil  held  by  the  Indians,  but  there 
are  at  least  two  or  three^undred  white  settlers  there.  It  is 
the  belief  of  the  Bureau  of  Indian  Affairs  and  the  county 
school  board  that  they  can  get  together  on  a  central  school 
to  the  coimty  which  would  teach  vocational  traintog  mainly 
instead  of  havtog  imposed  upon  the  Indiana  a  lot  of  thtogs 
which  are  not  useful  to  them  at  all.  The  school  would  be 
attended  by  the  whites  and  the  Indians  alike  and  the  ex- 
pense borne  Jointly. 

Mr.  SHORTRIDGE.  Mr.  President,  the  commissioner  re- 
ports that  he  is  opposed  to  the  bilL  I  have  had  no  oppor- 
tunity to  study  the  matter.    I  suggest  that  the  bill  go  over. 

The  PRESIDINO  OFFICER.  On  objection,  the  bill  wiU 
be  passed  over. 

SXKATOltlAL  CONTEST 

The  resolution  (S.  Res.  60)  to  hear  and  determtoe  the  con- 
test of  George  M.  Pritchard  against  Josiah  W.  Bailey  for  a 
seat  to  the  Senate  from  the  State  of  North  Carolina  was 
announced  as  next  to  order. 

Mr.  ROBINSON  of  Arkansas.    Over. 

The  PRESIDING  OFFICER.  The  resolution  will  be  passed 
over. 

WAS-KISK   IlfSXTXARCK    CASKS.    SOUTH    CAXOLCfA 

The  bill  (S.  3145)  providing  for  the  appototment  of  com- 
missioners to  hear  cases  arising  under  contracts  of  war -risk 
insurance  to  the  district  courts  for  the  eastern  and  western 
districts  of  South  Carolina  was  announced  as  next  to  order. 

Mr.  LOGAN.     Over. 

Mr.  BRATTON.  Mr.  President,  wiH  the  Senator  withhold 
the  objection  until  I  can  make  a  brief  explanation  of  the  bill? 

Mr.  LOGAN.     Very  welL 

Mr.  BRATTON.  According  to  information  furnished  the 
Judiciary  Committee,  there  are  about  1,500  cases  pendtog  to 
the  Federal  courts  of  South  Carolina  brought  by  ex-service 
men  upon  their  war-risk  insurance  contracts.  There  are 
only  tliree  Federal  Judges.  The  result  is  that  the  cases  can 
not  be  tried.    They  are  to  cold  storage,  so  to  speak.    The 


bill  authorises  the  three  l^denl  iad«es  acttng  tocether  to 
appotot  a  conuniasioner  who  shall  sit  at  such  times  and 
places  throughout  the  State  as  they  may  fix:  that  upon  con- 
sent of  the  parties — that  is  to  say.  the  Teteran  and  the 
United  States — the  commlsskner  shall  have  Jurisdiction  to 
hear  the  case  without  a  jury  BOd  render  Judgment  subject  to 
review  by  the  Federal  Judge.  It  provides  a  salary  of  $6,000 
a  year  for  the  commissioner.  The  act  expires  December  31. 
1934. 

I  know  of  no  better  other  way  through  which  that  volimie 
of  tmsiness  can  be  dispatched  than  the  one  provided. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Montana? 

Mr.  BRATTON.    I  yield. 

Mr.  WALSH  of  Montana.  Let  me  toquire  of  the  Senator 
what  are  the  peculiar  condttiODS  which  reqiiire  a  provision 
of  this  kind  for  the  State  of  South  Carolina  more  than  for 
any  other  State? 

Mr.  BRATTON.  Probably  the  Senator  from  South  Caro- 
lina TMr.  SiOTHl  can  explato  the  situation.  The  fact  is 
that  there  are  about  1.500  cases  pending  on  the  dockets  of 
the  three  district  courts,  brought  by  veterans  to  recover 
upon  their  insiirance  contracts. 

Mr.  WALSH  of  Montana.  Why  does  not  a  like  condition 
exist  to  the  State  of  New  Mexico  or  to  my  State? 

Mr.  BRATTON.  Perhatis  the  Senator  from  South  Caro- 
lina, who  introduced  the  biU.  can  explato  the  facts. 

Mr.  WAUSH  of  Montana.  It  seems  to  me  if  we  get  along 
very  well  in  the  more  populoos  States,  they  ou^t  to  do  very 
well  in  the  State  of  South  Carolina  where,  my  recollection 
is.  they  ha^T  three  Federal  judges. 

Mr.  SMITH.  Mr.  President,  we  do  have  three  Federal 
Judges,  but  the  condition  down  there  was  disclosed  by  a 
petition  from  the  lawyers  to  the  effect  that  on  account  of 
the  congested  condition  of  the  courts  it  was  impossible  for 
them  to  reach  these  cases,  so  that  there  have  accumulated 
1.500  such  cases.  The  ordinary  processes  of  law,  where 
these  cases  go  before  the  court,  entail  an  expense  and  delay 
that  could  be  avoided  and  a  great  saving  made  to  the  Fed- 
eral Government  if  such  a  provision  as  this  were  Incorpo- 
rated to  the  law. 

The  measure  was  introduced  at  the  instance  of  the  judges 
and  of  the  members  of  the  bar  of  my  State.  These  cases 
are  worthy  and  ought  to  be  heard,  but  on  account  of  the 
congestion  aristog  from  numerous  causes,  one  of  the  most 
prolific  being  the  prohibition  question,  it  is  impossible  for 
them  to  reach  these  cases  on  the  roster.  This  legislation 
was  suggested  on  the  ground  that  it  would  limit  the  expense 
and  clear  up  the  calendar  so  that  after  this  congestion  is 
over  the  courts  might  carry  on  without  so  great  a  loss  of 
time  and  at  very  much  less  expense. 

Mr.  WALSH  of  Montana.  That  is  no  answer  whatever  to 
the  inquiry  as  to  why  this  legialation  should  be  enacted  for 
the  State  of  South  Carolina  where  the  conditions  are  ap- 
parently no  different  from  what  they  are  in  every  other 
State.  If  we  pass  this  special  legislation  for  South  Carolina 
how  can  we  escape  doing  the  same  thing  for  the  State  of 
Georgia  or  North  Caroltoa  or  Montana  or  any  other  State? 
If  this  is  a  condition  which  exists  to  South  Carolina  without 
any  peculiar  conditions  and  circumstances  there,  we  ought 
to  have  a  provision  covering  the  entire  United  States. 

Mr.  SMITH.  It  seems  to  me  the  representative  of  any 
State  in  the  discharge  of  his  duties  here  ought  to  want  to 
expedite  bustoess  to  his  State:  he  ought  to  want  to  reduce 
Federal  expenditures,  and  he  ought  to  want  to  have  a  speedy 
disposition  of  worthy  cases  that  may  arise  to  his  State.  I 
do  not  know  what  condition  exists  to  other  States.  It  is  the 
duty  of  those  representing  those  States  to  know. 

I  assure  my  colleagues  that  this  is  an  urgent  condition  to 
my  State.  Of  course  I  am  not  aware  of  Just  the  condition 
in  other 'States.  It  may  be  that  the  conditions  to  other 
States  are  not  parallel  The  congested  condition  exists  to 
my  State,  as  I  have  stated,  and  on  account  of  that  fact  I 
totroduced  the  bill,  went  beJfore  the  committee,  and  volimii- 


Dous  evideDoe  was  fomlstaed  to  Indicate  ttw  nriHit  nur—Wj 
for  the  proposed  legislatton  for  my  State. 

As  a  matter  of  fact,  I  would  be  wsy  glad,  ai 
Senator  would  be.  if  relief  could  be  gotten  for 
I  would  be  glad  to  do  what  I  oould  to  briar  relief  to  any 
State  to  a  similar  condition.  I  am  not  familiar  with  the 
cMxiitions  to  other  States,  but  If  such  cooditlom  do  exM 
to  other  States  I  should  be  only  too  glad  to  join  to  fetttm 
relief  and  saving  the  expense  ttiat  is  neceamilly  ineomd  to 
Jury  trials  and  regular  court  procedure.  ^ 

Mr.  ROBINSON  of  Arkansas.    Mr.  President.  X  shookl  like 
to  ask  the  Senator  from  New  Mextoo  whether  any 
arose  during  the  consideratioD  of  the  bOI  m  to  the 
to  confer  what  is  apparently  judicial  authority  on 
else  than  the  courts. 

Mr.  BRATTON.  Yes;  we  gave  caoddermtlon  to  that  fea- 
ture of  the  bill.  We  had  it  briefed  at  some  lencth.  The 
conclusion  was  reached  that  where  the  Coiwrsas  aothorlaae 
the  court  to  appotot  a  commissioner  it  is  equtraleat  to  Oon- 
gress  itself  creating  the  tribunal,  and  that  aooOTdinglj  the 
constitutional  provision  which  provides  that  all  judicial 
power  shall  be  vested  to  the  Supreme  Court  and  such  to- 
ferior  courts  as  Congress  may  create  is  not  Impinged  upon. 
The  effect  of  this  measure  is  that  Congress  creates  the  tri- 
bunal to  the  nature  of  a  court,  although  the  appototment  is 
made  by  a  Federal  Judge  pursuant  to  authority  grantM  by 
Congress. 

Mr.  ROBINSON  of  Arkansas.'  If  the  Senator  from  New 
Mexico  has  tovestigated  the  question,  I  should  be  ^t^^fMywl 
to  rely  on  his  conclusion;  but  the  thou^t  occurred  to  me 
that  it  might  be  questionable  whether  this  is  not  Tiolatiye 
of  the  Constitution,  which  provides  that  the  judicial  power 
of  the  United  States  shall  be  vested  to  the  Supreme  Court 
and  such  inferior  courts  as  Congress  may  create. 

Mr.  BRATTON.  That  question  occurred  to  me  and  to  the 
Senator  from  Colorado  [Mr.  WATntMAif  ].  with  whom  I  aerred 
on  the  subcommittee.  We  reached  the  conclusion,  after  in- 
vestigation, that  Congress  may  authorise  the  appointment  of 
a  commissioner  to  the  manner  here  proposed. 

Mr.  KING.  Mr.  President,  I  remember  offering  a  measure 
some  years  ago,  with  considerable  trepidatlfln.  providing  for 
the  appototment  of  commissioners  merely  to  receive  pleas 
in  the  so-called  bootleg  cases  tovolvlng  vlolatians  of  the 
prohibition  law.  and  another  bill  authorixing  them  to  receive 
testimony  and  make  recommendations  to  the  coart  Ttut 
Judiciary  Committee  held,  and  I  thought  quite  properly,  tint 
any  attempt  to  create  a  court  dt  that  character — and  the 
bill  now  before  us  goes  further  than  the  bill  to  which  I  have 
referred — was  beyond  the  constitutional  authority  of  Con- 
gress. It  seems  to  me  that  this  is  setting  op  a  court  wlUcb 
is  not  recognized  and  for  which  there  is  no  oomtttuttonil 
warrant.    I  shall  feel  constrained  to  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  WALSH  of  Montana.  Mr.  Pre^dent,  aDow  me  to  My 
that  I  regret  that  I  could  not  have  been  present  at  the  thne 
this  matter  was  considered  by  the  Committee  on  the 
Judiciary.  I  can  not  conceive  of  any  reason  why  this  Should 
be  apphcable  only  to  the  State  of  South  Carolina. 

Mr.  BRATTON.    That  Is  true. 

Mr.  WAI^H  of  Montana.  I  shall  feel  obliged  to  object  to 
the  consideration  of  the  bin  while  we  are  engaged  to  the 
consideration  of  unobjected  bills.  I  suggest  to  the  Senator 
from  South  Carolina  TMr.  Smith]  that  it  would  prolMbly 
expedite  the  passage  of  the  bOl.  if  it  is  entitled  to  passage,  if 
it  were  recommitted  to  the  Committee  on  the  Jodiciftry. 
where  the  matter  might  be  further  considered. 

The  VICE  PRESIDENT.  Objection  has  been  made,  and 
the  bill  has  gone  over. 

USX    OF    PISTOLS    AlCB    OXHXa    DANCXROOS    WSAFOaS 

The  bill  (H.  R.  8754)  to  coirtrol  the  possession,  sale.  toans> 
fer.  and  use  of  pistols  and  other  dangerous  weapons  to  the 
District  of  Columbia,  to  provide  penalties,  to  prescribe  rules 
of  evidence,  and  for  other  purposes,  was  announced  as  next 
m  order. 

Mr.  PITTMAN.    Over. 


ucxv- 
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Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment? 

Mr.  PITTMAN.    Very  welL 

Mr.  COPELAND.  I  happened  to  be  present  during  the 
hearings  on  this  bilL  As  it  is  presented  to  the  Senate  it 
conforms  to  what  is  known  as  the  model  bill  which  has  been 
adopted  to  many  States  to  the  Union.    It  is  a  form  of  legis- 


BCr.  ROBINSON  of  Arkansas.     I  am  not  asking  that  it 
go  over. 
Mr.  SHORTRIDGE.     Over. 
The  VICE  PRESIDENT.    The  resolution  will  go  over. 

CLAIM  OF  OSACE  NATION  OF  INDIANS 

The  bill   (S.  2352)    amendtog  the  act  entitled  "An  act 
authorizmg  the  Court  of  Claims  to  hear,  determtoe,  and 


1932 


tfeputy  cterk  of  the  United  States  DIstrtct  Court  for  the 
Dtstrtct  or  Virginia.  Rldunond.  Va..  out  of  any  money  In  tb* 
Treasury  not  otherwise  appropriated,  the  sum  of  SlSi.TO.  Such 
•um  represents  the  anMunt  paid  as  vltness  fees  and  mlleags  by 
CarroU  K.  lioran  to  wltncaaea  attending  the  October.  l»as.  term 
of  court  of  the  eastern  dtetrtct  of  Virginia,  for  which  he  was  not 
reimbursed  by  the  United  States. 

PASQUALK  MTSASKIJ.! 
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credit  is  gone,  and  It  has  dafaultad  upon 
themselves  are  without  mitans  to  do  ttils 
too.  are  without  credit.     Of«r  tOjOM 
were  sold  for  taxea  last 
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I  know  the  conditions  that  exist  there  axMl  the 
for  relief.    I  do  trust  that  the  bill  may  be  passed,  tocanie 
if  delay  shall  be  occasioned  disaster.  I  tliink.  is  certain  to 
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Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment? 

Mr.  PITTMAN.    Very  welL 

Mr.  CXDPELAND.  I  happened  to  be  present  during  the 
hearings  on  this  bilL  Ajs  it  is  presented  to  the  Senate  it 
conforms  to  what  is  known  as  the  model  bill  which  has  been 
adopted  in  many  States  in  the  Union.  It  is  a  form  of  legis- 
lation which  is  regarded  of  tremendous  importance  to  the 
protection  of  society.  I  may  say  that  sportsmen  of  the  coun- 
try, those  who  are  interested  in  the  legal  and  proper  use  of 
firearms,  have  given  their  support  to  the  measure.  I  hope 
no  member  of  the  Senate  will  interfere  with  the  passage  of 
a  bill  which  has  to  do  with  the  protection  of  society.  I  am 
sure  that  is  the  sort  of  meastn'e  this  is. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
insist  upon  his  objection? 

Mr.  PITTMAN.  I  ask  that  the  bill  be  passed  over.  I  have 
not  had  an  opportunity  to  read  it  and  consider  it. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

KKSOLUnOK  AKD  BILLS  PASSED  OVKR 

The  resolution  (S.  Res.  26)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans'  Af- 
fairs, and  defining  its  jurisdiction,  was  aimounced  as  next 
in  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2687)  to  provide  for  the  establishment  of  a 
national  employment  system  and  for  the  cooperation  with 
the  States  in  the  promotion  of  such  system,  and  for  other 
piu*poses,  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  7233)  to  enable  the  people  of  the  Philip- 
pine Islands  to  adopt  a  constitution  and  form  a  government 
for  the  Philippine  Islands,  to  provide  for  the  independence 
of  the  same,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

nrVESTIGATION   or    CAMPAIGM    EXPEKDmniES 

The  resolution  (S.  Res.  174)  for  an  investigation  of  cam- 
paign expenditures  of  presidential,  vice  presidential,  and 
senatorial  caiutidates  in  1932  was  announced  as  next  in 
order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  unless  there 
is  some  agreement  reached  touching  the  resolution,  it  may 
require  a  long  time  for  its  consideration.  I  think  an  agree- 
ment may  be  reached,  and  suggest  that  it  be  passed  over  for 
the  present. 

I  would  like  to  make  this  additional  statement.  The  reso- 
lution has  been  pending  on  the  calendar  for  a  prolonged 
period.  It  is  desirable  to  secure  action  on  it  just  as  soon  as 
possible.  This  is  the  resolution,  I  will  say  to  the  Senator 
from  Oregon  IMi.  McNaktI.  which  he  and  I  were  riisr.mtRing 
personally  a  few  moments  ago. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  if  anyone  interposed  an  objection? 

Mr.  ROBINSON  of  Arkansas.  No;  and  the  Senator  well 
knows  that  I  shall  not  object'  to  its  consideration,  but  I 
think  it  would  be  necessary  to  offer  an  aroendment.  I  would 
propose  to  relieve  the  Presiding  Officer  of  the  Senate  from 
the  embarrassment  of  selecting  the  committee,  so  I  should 
move  to  strike  out  the  words  "  appointed  by  the  Vice  Presi- 
dent "  and  insert  In  lieu  thereof  "  elected  by  the  Senate." 

Mr.  McNART.  I  would  suggest  that  the  resolution  be 
passed  over  to-day. 

Mr.  ROBINSON  of  Arkansas.  That  was  the  suggestion 
that  I  myself  made,  but  the  Senator  seemed  disposed  to  force 
the  issue  under  the  circumstances. 

Mr.  McNARY.  Oh,  no;  I  did  not  force  it.  I  asked  the 
Senator  gently  if  anyone  objected  to  it  or  wanted  it  passed 
over. 

Mr.  ROBINSON  of  Arkansas.  I  am  ready  to  have  it  taken 
up  now. 

Mr.  McNARY.    I  am  willing  to  pass  it  over. 


Mr.  ROBINSON  of  Arkansas.     I  am  not  asking  that  it 
go  over. 
Mr.  SHORTRIDGE.     Over. 
The  VICE  PRESIDENT.    The  resolution  will  go  over. 

CLAIM  OF  OSAGE  NATION  OF  INDIANS 

The  bill  CS,  2352)  amending  the  act  entitled  "An  act 
authorizing  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  in  the  civilization  fund  claim  of  the  Osage 
Nation  of  Indians  against  the  United  States."  approved 
February  6,  1921  (41  Stat.  1097).  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  jjrovlslona  of  the  act  of  CongraM 
approved  February  6.  1921  (41  Stat.  1097),  conferring  jurisdiction 
upon  the  United  States  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  In  the  civilization  fund  claim  of  the  Ooage 
Nation  of  Indians  against  the  United  States  t>e.  and  the  same 
hereby  is.  amended  to  read  as  follows; 

"  Jxirisdlctlon  is  hereby  conferred  upon  the  Court  of  Claims  of 
the  United  States,  notwithstanding  the  provLsions  of  Article  I  of 
the  treaty  of  September  29,  1865  (14  Stat.  687).  proclaimed  Janu- 
ary 21,  1867.  and  notwithstanding  the  lapse  of  time,  to  hear  and 
determine  the  net  amount  realized  by  the  United-  States  under 
said  treaty  of  1865  from  sales  of  Osage  lands  and  deposited  In  the 
cirlllzatlon  fund  in  the  Treasury  of  the  United  States,  with  In- 
terest thereon  at  the  rate  of  5  per  cent  per  annum  from  the  dates 
of  deposit  of  money  received  from  such  sales  In  the  Treasury  of 
the  United  States,  and  to  enter  Judgn\ent  for  the  Owage  Nation 
of  Indians  against  the  United  States  for  any  and  all  such  sum 
or  sums,  less  any  legal  and  equitable  set-ofTs  or  counterclaims. 
Including  gratuities,  arising  since  the  date  of  the  proclamation  <rf 
said  treaty  on  January  21.  1867.  which  the  United  States  may 
have  against  the  Osage  Nation  of  Indians.  The  Judgment  of  the 
said  Court  of  Claims  hereunder  shall  be  subject  to  a  special  right 
of  appeal  on  the  full  record  by  either  party  to  the  Supreme  Court 
of  the  United  States,  and  any  such  Judgment,  when  satisfted.  shall 
annul  and  cancel  all  claims  of  the  said  Osage  Nation  In  and  to 
all  the  matters  and  claims  adjudicated  hereimder. 

"  Sbc.  2.  That  proceedings  hereunder  may  be  by  an  amended 
petition  In  the  Court  of  Claims,  to  be  filed  within  one  year  of  the 
pfusage  of  this  art.  maXlng  the  Osage  Nation  of  Indian.^  P<irt7 
plaintiff  and  the  United  States  of  America  party  defendant,  to  be 
verified  by  the  authorized  attorney  or  attorneys  of  the  cald  Osage 
Nation  employed  under  contract  approved  by  the  Commissioner  of 
Indian  Affairs  and  the  Secretary  of  the  Interior,  May  5.  1931,  as 
provided  by  law.  on  Information  and  belief  as  to  the  facts,  and 
no  other  statement  or  verification  shall  be  neoeasary:  or  said 
action  hereunder  may  be  by  motion  to  be  fll^*d  for  and  on  behalf 
of  the  Osage  Nation  of  Indians  within  one  year  of  the  passage 
of  this  act.  to  reopen  and  reconsider  the  case  filed  In  said  Court 
of  Claims  under  the  said  act  of  Congreas  of  February  6.  1921 ,  supra, 
entitled  '  Oeage  Nation  of  Indians  against  the  United  States  at 
America,'  and  known  as  No.  B-38:  Provided,  That  the  evidence 
heretofore  submitted  to  the  said  Cotirt  of  Clainu  in  the  said  cause 
shall  be  admitted  for  all  purposes  in  the  action  hereby  authorized, 
and  additional  evidence.  Including  nmt^^\  letters,  papers,  and  put>- 
Uc  records,  or  certified  copies  thereof,  may  be  offefed  in  such 
proceedings. 

"  Sbc.  3.  That  upon  the  final  determination  of  such  suit  or  suits 
the  Court  of  Claims  shall  decree  such  fees  and  expenses  as  may 
be  reasonable  to  be  paid  the  attorneys  employed  by  the  Omge 
Nation  of  Indians  under  contracts  approved  by  the  Commissioner 
of  Indian  Affairs  and  the  Secretary  of  the  Interior,  and  In  no  event 
shall  such  fees  and  expenses  exceed  the  amount  stipulated  In  such 
contracts,  nor  amount  to  more  than  10  per  cent  ot  the  judgment 
recorded  In  the  said  catise." 

CHAtLKS  LAMKUf 
The  bill  (H.  R.  2704)  for  the  relief  of  Charles  Lamkin  was 
announced  as  next  in  order. 
Mr.  KING.    Over. 
The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

J.    F.    MOVNIHAll 

The  bill  (H.  R.  3691)  for  the  relief  of  J.  P.  Moynlhan  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  author- 
ised and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  J.  P.  ICoynllian.  of  Chicago,  m.,  the  sum 
of  $1,000.  Such  sum  represents  the  aaoount  of  a  baU  bond  de- 
posited with  the  District  Court  of  the  United  States  for  the  North- 
em  Dlstrtct  of  Illinois  to  seciire  the  appearance  of  Joseph  Kraw- 
chuk  and  which  was  forfeited. 

CAIROLL  K.  MOKAN  . 

The  bill  fH.  R.  4270)  for  the  relief  of  Carroll  K.  Moran 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be,  and  he 
l8  hereby,  authorized  and  directed  to  pay  to  Carroll  K.  Muran, 
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promulgated  in  order  that  every  shipper  may  know  exactly 
what  the  rate  is  on  oranges  or  apples,  or  whatever  the  com- 
modity may  be.  There  has  been  a  cutthroat  operation  of 
shipping  on  the  coast  which  it  has  been  sought  to  overcome 
by  vanous  steamship  conferences,  but  under  this  bill  the 
board  in  Washington  is  given  authority  to  receive  the  sched- 
ules of  rates,  to  file  them,  and  to  give  publicity  to  them  so 


portion  of  the  rates,  fares,  or  charges  so  specified,  zior  extend  or 
deny  to  any  persoci  any  privilege  or  fadUty  except  In  acoordance 
with  such  schedules. 

The  board  shall  by  regulations  prescribe  the  form  and  manner 
In  which  the  schedules  required  by  this  section  shall  be  published, 
filed,  and  posted:  and  the  board  Is  authorized  to  reject  any  sched- 
ule filed  with  It  which  Is  not  In  consonance  with  this  section  and 
with  such  regulations.  Any  schedule  so  rejected  by  the  board 
shall  be  void  and  its  use  shall  be  unlawful. 
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deputy  clerk  of  tbe  United  States  XMstrtct  Court  for  tbe 
Dlstrtct  of  Virginia.  Richmond.  Va..  out  of  any  money  In  tbe 
Treasury  not  otherwise  appropriated,  the  siun  of  •ia2.70.  Such 
sum  represents  the  aniount  paid  as  witness  fees  and  mileage  by 
Carioll  K.  lioran  to  witnesses  attetidlng  the  October.  1939.  term 
of  court  of  the  eastern  district  of  Virginia,  for  which  he  was  not 
reimbursed  by  the  United  States. 

PASQUALK  in«A«KIJ.f 

The  bill  (H.  R.  4453)  for  tht  reUef  of  Pasquale  Mlrabelli 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  tba  Saeratary  of  the  Treasury  be,  and  be 
is  hereby,  autboriaed  and  directed  to  pay  to  Pasquale  MlrabeUi.  oi 
Rochester.  N.  T..  tbe  sum  of  aiJMM).  reixcaentlnc  the  amount  of 
cash  bond  wfalcta  be  deposited  1b  bebaU  at  his  son,  Vlcenao  Mlra- 
belli. agamst  whom  deportation  prooeedtnss  had  been  Instituted, 
and  which  bond  was  declared  forfeited  prior  to  the  time  tbe 
alien  was  apprehended  and  deported:  provided.  That  no  pan 
at  tbe  amount  appropriated  In  tbls  act  In  excess  of  10  per  cent 
thereof  shall*  be  paid  or  deUfstsd  to  or  reoelred  by  any  agent  or 
agenU.  attorney  or  attomeya.  oa  aoeount  at  ssrrlces  rendered  In 
connection  with  said  claim.  It  sball  be  unUwful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  eaact.  ooUect.  withhold,  or  reoelre 
any  sum  of  the  amount  appropriated  In  tbls  act  In  ezoeas  of  10  per 
cent  thereof  on  account  of  aBnm»  rendered  In  oonnecUon  with 
said  claim,  any  contract  to  tbs  contrary  notwithstanding.  Any 
person  violaung  the  proTlskMis  at  this  act  shaU  be  deemed  gtillty 
of  a  misdemeanor  and  upon  eoavictlon  thereof  shall  be  fined  In 
any  sum  not  exceeding  tLOOO. 

PALO    VnnS    TAXXXT,    CALZP. 

The  bill  (8.  4443)  for  emergency  relief  of  Palo  Verde  Val- 
ley. Calif.,  was  announced  as  next  in  order. 

Mr.  KJNQ.  Mr.  President.  I  should  like  an  explanation 
of  that  bill. 

Mr.  JOHNSON.  Mr.  Presideiit.  the  Palo  Verde  Valley  is 
a  tributary  really  to  the  Colorado  River.  The  Colorado  River 
Haig  caused  it  vast  difficulties  in  tbe  past.  The  people  of  Palo 
Verde  Valley,  unfortunatdy,  are  absolutely  broke.  Thelr 
farms  have  been  sold  for  ddinquent  taxes.  This  biU  has 
passed  the  other  House,  and  thie  report  of  the  House  com- 
mittee on  the  bill.  Senators  will  find,  accurately  describes  the 
situation.  It  is  an  Emergent  measure.  It  must  be  passed 
very  quickly  or  it  will  be  o<  no  consequence  at  alL  The 
Colorado  is  rofn*"g  down  now.  and  within  the  iv:xt  couple 
of  weeks  something  must  be  done.  This  is  the  endeavor  of 
the  department  to  ailard  some  relief. 

The  diflkulty  arises  not  from  the  fault  of  the  people  of  the 
Palo  Verde  Valley  but  from  eonstruction  work  of  the  United 
States  at  Tuma  Dam.  TImt  have  expended  in  that  valley 
aome  $2,000,000  and  are  at  tbe  end  of  their  resources.  Now 
they  ask  that  $70,000  be  tramierred  to  the  reclamation  fund, 
that  an  authorisation  be  amde  therefor,  and  that  aid  be  ex- 
tended them.  It  is  one  at  the  most  appealing  cases  of  which 
I  know.    It  is  an  emergent  case. 

Mr.  WAI^H  of  Montana.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Montana? 

Mr.  JOHNSON.    I  ylekL 

Mr.  WALSH  of  Montana.  May  I  inquire  of  the  Senator 
from  California  if  the  Injury  is  due  to  the  Tuma  Dam  why 
is  it  not  a  proper  chaise  asainst  the  Tuma  project? 

Mr.  JOHNSON.  I  doubt  very  much  if  it  is  a  proper  charge 
against  the  Tuma  project.  It  is  due,  undoubtedly,  in  part 
to  the  construction  of  the  Tuma  Dam.  and  that  being  a 
United  States  construction  woi^  and  that  is  one  of  the 
reasons  I  give  for  asking  that  aid  be  extended  by  the  United 
States  Oovemment.  Would  the  Senator  from  Montana  do 
me  the  kindness  to  read  the  report  of  the  House  committee 
in  respect  to  the  matter?  It  is  very  brief  and  it  shows  con- 
clusively the  situation  then  existing.  I  quote  from  it  as 
follows: 

The  lerees  must  be  repaired,  raised,  and  strengthened.  Ifo  work 
has  been  done  upon  them  fOr  sereral  years  past,  but  fortxmately 
those  hsve  been  years  of  low  flow  In  tbe  rlTer.  This  year  records 
an  unusually  heavy  snowtaO  tn  tbe  headwaters  of  tbe  Rocky 
Mountains. 

I  can  confirm  that,  and  I  can  confirm  as  well  that  the 
community  is  now  very  eloae  to  disaster,  llie  report  con- 
tinues: 
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represents   the 
credit  is  gone, 
themselves  are  without 
too.  are  without  credit, 
were  sold  for  taxes  last 

I  know  the  conditions  that  exist  there  and  the 
for  relief.    I  do  trust  that  the  bffl  may  be  paaaed. 
if  delay  shaU  be  occasioned  disaster.  I  think,  is  certain 
ensue. 

The  VICE  PRESIDENT.   Is  there  objection  to  the 
consideraticHi  of  tbe  biU? 

There  being  no  objection,  the  bill  wss  oonsldered. 

to  be  engrossed  for  a  third  readlnc.  read  the  third  tfane. 

passed,  as  follows: 

Be  It  enacted,  ete^  That  ttoare  Is  taersby  autbortasd  to  ba 
proprtated.  out  of  any  moneys  In  tbe  Tteasury  of  tiM  UttttaS 
not  otherwise  i4>proprlated,  tb*  sum  at  fTO.OM,  or  so  aai 
as   may    be   necessary,   to   protect   tbe  Palo   Vsrds   VMlay. 
from  overflow  and  dastruction  by  tbe  Oolorsdo  RlTsr 
transferred  to  tbe  reclamation  fund  and  to  be 
tbe  dtrectlon  of  tbe  Secietary  at  tbe  Interior  tor 
repairing  and  reoonstructlng  tbo  levee  system  on  tbe 
River  In  front  of  tbe  said  Palo  Verde  VaUey.  to  bo 
available. 

RXGULATZOlf  OP  COMMOll  CtSSmiS  BT  WAXMM.  THBOUOi  WMMtMA 


and 


Earliest  poc^ble  action  Is  necessary  If  this  community  of  3.000 
people  U  to  be  saved.     The  Palo  Verde  Irrigation  dlstrtct.  which 


The  bill  (S.  4491)  amending  the  shipping  act»  If  If.  as 
amended,  for  the  purpose  of  further  reculating:  common 
carriers  by  water  in  interstate  commerce  of  the  United 
States  engaged  in  tranqxwtstkm  by  way  of  the  Panaaa 
Canal,  was  announced  as  next  in  order. 

Mr.  KXNa.  Mr.  President,  does  the  Senator  from  Cali- 
fornia think  In  view  of  the  importance  of  this  meeann  that 
it  should  be  taken  up  to-^layf 

Mr.  JOHNSON.  Unless  the  Senator  from  New  Terk  is 
anxious  to  have  the  bill  taken  up.  I  think  it  so  very  im- 
portant that  it  might  go  over. 

Mr.  COPELAND.  Mr.  President,  this  bill  wss  tborongUy 
considered  by  the  Committee  on  Commerce,  and,  sftar  pro- 
tracted hearings,  was  reshaped  and  as  rqxnted  tbe  ob- 
jectionable features  i^iich  had  been  found  have  been  elim- 
inated. 

I  think  it  is  a  very  necessszy  biU.  and  that  Is  the  f  edtng 
of  the  shipping  interests  and  alao  of  ttie  diippers  on  the 
Pacific  coast.  I  hope  the  Senator  win  not  Inteipuss  sny 
objection. 

Mr.  KINO.  Does  the  Senator  know  whether  the  fiwtator 
from  Tennessee  (Mr.  McKbj.ab]  has  any  otajeettan  to  tills 
biU? 

Mr.  COPELAND.  I  can  not  ny  as  to  that,  ss  hs  Is  not 
a  member  of  the  committee.  I  do  not  see.  hoveiwr.  htm  be 
could  possibly  have  any  objectkm.  R  Is  dwlgnwl  ainpir  to 
fin  in  the  gap  idiich  has  been  found  in  the  sWpiiinf  net; 
it  has  to  do  with  the  ettsWIehment  of  unlfbnn  tsfees  to 
that  no  shipper  will  be  Imposed  upon  by  seusi  rebstei.  R 
follows  the  usual  policy  of  our  country  as  regaods  the 
avoidance  of  rebates  by  tranmortstlon  oompsntos.  and  I 
hope  the  Senator  from  Utah  will  pennit  the  bill  to  pass. 

Itie  VICE  PRBBIDBNT.  la  there  objection  to  the  eon- 
stderatlon  of  the  bill? 

Mr.  KINO.    Mr.  President,  it  seems  to  me  the  paaasfe  of 
the  bill  will  result  in  the  ereatkin  of  s  monopoly  snd  prevnt 
i  legitimate  and  proper  oompeUtton. 

Mr.  COPELAND.  Mr.  President,  the  very  pmpuae  of  the 
bill  is  to  avoid  such  a  condition.  I  may  say  to  my  Itlend.  snd 
I  am  sure  if  he  will  study  it  he  wlU  realise  that  It  hsa  bean 
worked  out  very  carefully  and  that  be  can  fhid  no  fsnlt 
with  it. 

Mr.  KINO.  I  ask  for  an  explanaUon  as  to  the  purpose  of 
the  biU. 

Mr.  COPELAND.  The  purpose  <rf  the  bill  la  wdD  outlined. 
I  am  sure,  in  the  report  which  the  Senator  will  Und  accom- 
panying the  MIL  It  is  intended,  as  I  have  said,  to  prevent 
secret  rebates  and  to  provide  for  the  fiUnf  of  setusl  rates  to 
be  charged  to  all  shippers  to  place  of  the  fictitious  n^ea 
which  are  now  established.  The  ahipirinc  line  is  required  to 
file  with  the  board  what  it  purposes  to  charge  in  the  way  of 
rates  on  commodities  transported  from  the  coast.  Those 
rate  schedules  are  looked  over  by  the  board  and  publicly 
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So  as  to  make  the  bill  read: 

Se  ft  enacted,  ate..  That  the  Deuietsry  of  tbe  Treasury  bs.  and 
bs  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  in 
tbe  Treasury  not  otborwlae  appropriated,  to  Charles  O.  Bennett, 
of  the  city  of  Candor.  N.  C,  the  sum  of  $5,000  In  full  settlement 
of  all  claims  against  the  Oovemnksnt  for  bodily  Injuries  sustained 
by  him  on  December  16,  1837,  Wben  an  automobile  in  whlc^  he 
was  riding  wss  In  oolUslon  wtth  a  reoonnalssanoe  truck  of  the 
TTnitMl  RtAt«a  Amnv    t>t*  aaUl  ti^M^k  lw>in<r  on«  of  a  fleet  of  trucks 


Mr.  CAREY.    The  minena  rithts  are  rekslnsd  kr  ths 
OovemmKit. 
Mr.  ROBINSON  of  Arkansas.    Very  wdL 
The  VICE  FRKSIDENT.    la  thsrs  ohJectlaDf 
Mr.  KINO.    That  la  one  ohJsctlan  I  would  bs«« 
principle  invcdved.    I  think,  of  course,  whevs  a 
title  to  land  the  minerals  ou^t  to  go  wtth  it;  bat  I 


_— «     _W  !...>«. 


T«      .._.._ 
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promul^ted  in  order  that  every  shipper  may  know  exactly 
what  the  rate  is  on  oranges  or  apples,  or  whatever  the  com- 
modity may  be.  There  has  been  a  cutthroat  operation  of 
shipping  on  the  coast  which  it  has  been  sought  to  overcome 
by  various  steamship  conferences,  but  under  this  bill  the 
board  in  Washington  is  given  authority  to  receive  the  sched- 
ules of  rates,  to  file  them,  and  to  give  publicity  to  them  so 
that  every  shipper  may  know  that  he  is  exactly  on  the  same 
plane  with  every  other  shinier. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  Suppose  that  some  person  in  Boston  desired 
to  ship  a  few  carloads  of  fish  or  any  other  commodity  to 
New  York  or  to  Philadelphia,  would  he  come  within  the  pro- 
visions of  this  bill? 

Mr.  COPELAND.  No.  It  refers  merely  to  intercoastal 
traffic. 

Mr.  KING.    To  purely  intercoastal  traffic? 

Mr.  COPELAND.  To  purely  intercoastal  traffic:  it  has 
nothing  to  do  with  the  coastwise  trade. 

Mr.  KING.    Nor  with  shipping  on  the  Great  Lakes? 

Mr.  COPELAND.  Nor  with  shipping  on  the  Great  Lakes, 
but  simply  shipping  through  the  Panama  Canal. 

Mr.  KING.  Mr.  President,  I  shall  not  object  to  the  con- 
sideration of  the  bill. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  when  uaed  In  this  act — 

The  term  "  comnMm  carrier  by  water  In  intercoitftal  commerce  " 
for  the  purpoees  of  this  act  means  a  common  carrier  by  water 
engaged  mainly  In  the  transportation  for  hire  of  passengers  or 
property  t)etween  one  State  of  thlf  United  States  and  any  other 
State  of  the  United  States  by  way  of  the  Panama  Canal. 

Skc.  2.  That  every  common  carrier  by  water  In  Intercoastal  com- 
merce shall  file  with  the  United  States  Shlp>plng  Board  and  keep 
open  to  public  inspection  schedules  showing  all  the  rates,  fares, 
and  charges  for  or  In  connection  with  transportation  between 
points  on  Its  own  route;  and.  if  a  through  route  has  been  estab- 
lished, all  the  rates,  fares,  and  charges  for  (h-  In  connection  with 
transportation  between  points  on  its  own  route  and  p>oints  on  the 
route  of  any  other  carrier  by  water.  The  schedules  filed  and  kept 
open  to  public  Inspection  as  aforesaid  by  any  such  carrier  shall 
plainly  show  the  places  between  which  passengers  and/or  freight 
will  be  carried,  and  shall  contain  the  claaalflcation  of  freight  and 
of  passenger  accommodations  In  force,  and  shall  also  state  sepa- 
rately each  terminal  or  other  charge,  privilege,  or  facility,  granted 
or  allowed,  and  any  rules  or  regulations  which  In  anywise  change. 
affect,  or  determine  any  part  or  the  aggregate  of  such  aforesaid 
rates,  fares,  or  charges,  or  the  value  of  the  service  rendered  to  the 
passenger,  consignor,  or  consignee.  Such  carriers  in  establishing 
and  fixing  rates,  fares,  or  charges  may  make  equal  rates,  fares,  or 
charges  for  similar  service  between  all  ports  of  origin  and  all  ports 
of  destination.  Such  schedules  shaU  be  plainly  printed,  and  copies 
shall  be  kept  posted  la  a  public  and  conspicuous  place  at  every 
wharf,  dock,  and  ofBce  of  such  carrier  where  passengers  or  freight 
are  received  for  transportation.  In  sach  manner  that  they  shall 
be  readily  aceeadble  to  the  public  and  can  be  conveniently  in- 
spected. 

No  change  shall  be  made  In  the  rates,  fares,  or  charges,  or 
classifications,  rules,  or  regulations,  which  have  been  filed  and 
posted  as  required  by  this  section,  except  by  the  publication, 
filing,  and  posting  as  aforesaid  of  a  new  schedule  or  schedules 
which  shall  become  effective  not  earlier  than  30  days  after  date 
of  posting  and  filing  thereof  with  the  board,  and  such  schedule 
or  schedules  shall  plainly  show  the  changes  proposed  to  be  made 
in  the  schediile  or  schedules  then  in  force  and  the  time  when  the 
rates,  fares,  charges,  classifications,  rules,  or  regulations  as  changed 
are  to  become  effective:  Provided,  That  the  board  may,  in  its  dis- 
cretion and  for  good  cause,  allow  changes  upon  less  than  the 
period  of  30  days  herein  specified:  Aiid  prmHded  further,  That 
schedules  or  changes  which  provide  for  extension  of  actual  serv- 
ice to  additional  ports  at  rates  of  said  carrier  already  in  effect  for 
similar  service  at  the  nearest  port  of  call  to  said  additional  ports 
shall  become  effective  immediately  upon  notice  to  the  board. 

From  and  after  90  days  following  enactment  hereof  no  person 
shall  engage  In  transportation  as  a  common  carrier  by  water  In 
intercoastal  commerce  unless  and  untU  Its  schedules  as  provided 
by  this  section  have  been  duly  and  properly  filed  and  posted;  nor 
shall  any  common  carrier  by  water  in  Intercoastal  commerce 
charge  or  demand  or  collect  or  receive  a  greater  or  less  or  differ- 
ent compensation  for  the  transp)ortatl<m  of  passengers  or  property 
or  for  any  smrlce  In  connection  therewith  than  the  rates,  fares, 
and/ or  charges  which  are  specified  in  its  schedules  filed  with  the 
board  and  duly  pcnted  and  In  effect  at  the  time;  nor  shall  any 
such  carrier  refund  or  remit  In  any  manner  or  by  any  device  any 


portion  of  the  rates,  fares,  or  chargea  so  specified,  niar  extend  or 
deny  to  any  persoQ  any  prlvUege  or  (adUty  except  In  acoord&nce 
with  such  schedules. 

The  board  shall  by  regulations  prescribe  the  form  and  manner 
In  which  the  schedules  required  by  this  section  shall  be  published, 
filed,  and  posted:  and  the  board  Is  authorized  to  reject  any  sched- 
ule filed  with  it  which  is  not  in  consonance  with  ttiis  section  and 
with  such  regulations.  Any  schedule  so  rejected  by  the  board 
shall  be  void  and  its  use  shall  be  unlawful. 

Any  violation  of  any  provision  of  this  section  by  a  common  car- 
rier by  water  in  intercoastal  commerce  shall  be  punished  by  a  fine 
of  not  less  than  $1,000  nor  more  than  $5,000  for  each  act  of  viola- 
tion and,  or  for  each  day  such  violation  continues,  to  be  recovered 
by  the  United  States  in  a  civil  action. 

See.  3.  Whenever  there  shall  be  filed  with  the  board  any  sched- 
ule stating  a  new  individual  or  Joint  rate,  fare,  or  charge,  or  any 
new  Individual  c»-  joint  claasifioation,  or  any  new  Individual  or 
joint  regulation  or  practice  affecting  any  rate.  fare,  or  charge,  the 
board  shall  have,  and  it  is  hereby  given,  authority,  either  upon 
complaint  or  upon  its  own  initiative  without  complaint,  and  if  It 
so  orders  without  answer  or  other  fonnal  pleading  by  the  inter- 
ested carrier  or  carriers,  but  upon  reasonable  notice. 'to  enter  upon 
a  hearing  concerning  the  lawfulness  of  such  rate,  fare,  charge, 
classification,  regulation,  or  practice:  Provided,  however.  That 
there  shall  be  no  suspension  of  a  tariff  schedule  or  service  which 
extends  to  additional  ports,  actual  service  at  rates  of  said  carrier 
for  similar  service  already  In  effect  at  the  nearest  port  of  call  to 
said  additional  port. 

Pending  such  hearing  and  the  decision  thereon  the  board,  upon 
filing  with  such  schedule  and  delivering  to  the  carrier  or  carriers 
affected  thereby  a  statement  in  writing  of  Its  reasons  for  such 
sxispenslon,  may  from  time  to  time  suspend  the  operation  of  such 
schedvUe  and  defer  the  use  of  such  rate,  fare,  charge,  classification, 
regulation,  or  practice,  but  not  for  a  longer  period  than  seven 
months  beyond  the  time  when  It  would  otherwise  go  into  effect; 
and  after  full  hearing,  whether  completed  before  or  after  the  rate, 
fare,  charge,  classification,  regulation,  or  practice  goes  into  effect, 
the  board  may  make  such  order  with  reference  thereto  as  would 
be  proper  in  a  proceeding  initiated  after  it  had  become  effective. 
If  the  proceeding  has  not  been  concluded  and  an  order  made 
within  the  period  of  suspension,  the  proposed  change  of  rate,  fare, 
charge,  classification,  regulation,  or  practice  shall  go  into  effect  at 
the  end  of  such  period.  The  board  shall  give  preference  to  the 
hearing  and  decision  of  such  questions  and  decide  the  same  as 
speedily  as  possible. 

8«c.  4.  That  upon  sworn  petition  by  any  oonunon  carrier  by 
water  in  intercoastal  commerce  aUeglng  the  charging  of  any  \in- 
duly  low  rate,  fare,  or  charge  for  comparable  water  service,  or 
unduly  low  rates,  fares,  or  charges  for  comparable  water  service, 
by  any  other  such  carrier  with  which  the  petitioner  Is  in  competi- 
tion, the  board  may  Investigate  and  after  hearing  determine  and 
by  order  prescribe  the  mtnimum  rate,  fare,  or  charge  for  com- 
parable water  service,  or  the  minimum  rates,  fares,  or  cliargcs  for 
comparable  water  service,  same  to  be  observed  by  such  carriers. 
Upon  Its  own  motion  and  with  the  same  powers  the  board  may 
Investigate  any  competitive  situation  between  common  carriers  by 
water  In  intercoastal  commerce.  In  which,  from  information  before 
it.  there  appears  to  be  Involved  the  charging  of  unduly  low  rates, 
fares,  or  charges  for  comparable  water  service:  Provided,  however. 
That  the  provisions  of  this  section  shall  not  apply  to  a  tariff , 
schediUe.  or  service  which  extends  to  additional  ports  actual  serv- 
ice at  rates  of  said  carrier  for  similar  service  already  in  effect  at 
the  nearest  port  of  call  to  said  additional  port. 

Any  common  carrier  by  water  in  Intercoastal  conuneroe  which 
falls  or  neglects  to  obey  any  order  of  the  board  made  under  au- 
thority of  this  section  shall  be  punished  by  a  fine  of  not  less  than 
$1,000  nor  more  than  $5,000  for  each  act  of  failure  or  neglect,  such 
fine  to  be  recovered  by  the  United  States  in  a  civil  action. 

Ssc.  5.  That  the  provisions  of  the  shipping  act,  1918.  and  as 
amended  prior  to  this  act,  shall  in  all  respects,  except  as  amended 
by  this  act.  continue  to  be  applicable  to  common  carriers  by  water 
In   intercoajftal   commerce. 

Sec.  6.  That  this  act  may  be  cited  as  the  intercoastal  shipping 
act,  1933.  *^*^ 

CHARLES  C.   BKNRBTT 

The  Senate  proceeded  to  consider  the  bill  (S.  1673)  for 
the  relief  of  Charles  C.  Beimett,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments  on  page  1. 
line  6,  after  the  words  "  sum  of  "  to  strike  out  "  $7,174.60  " 
and  insert  "  $5,000  in  fuU  settlement  of  all  claims  against  the 
Government  ";  and  on  page  2,  line  3.  after  the  name  "  North 
Carolina."  to  insert  the  following  proviso: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  20  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shaU  be 
xmlawful  for  any  agent  or  agenU.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  20  per  cent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vioUting  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 
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It  seems  to  me  th«t  we  may  wdl  resolve  erery  doubt  in  favor 
of  this  young  man  who  lost  his  eyesight  and  must  go  throagh 
life  blind. 

Mr.  ROBINBON  of  Arkansas.  Was  the  Injury  received 
while  the  soldier  was  1b  the  Use  of  duty? 

Mr.  BRATTON.    Bit  was  attending  the  training  camp. 


states  that  they  ordered  the  soppBes  fitnn  the  mereatttUe 
company  at  diHerent  times,  and  that  the  Oovemment  is 
liable. 
Mr.  ROBINSON  of  Arkansas.    Who  acted  for  the  Oovem- 

Mr.  WHEELER.    The  Indian  agent  out  there. 
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So  as  to  make  the  bill  read: 


B*  it  enacted,  etc..  That  tba  timmMarj  of  the  Treasury  be.  aad 
be  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
tbe  Treasury  not  otbarwlss  t^pproprlatsd.  to  Charles  O.  Bennett. 
of  the  city  of  Candor.  N.  C,  the  sum  of  $5,000  In  full  settlement 
of  aU  claims  against  the  Oovanuxkent  for  bodUy  Injuries  sustained 
by  him  on  December  16.  1837,  wbcn  an  automobile  In  which  he 
was  riding  wss  in  oolllaian  wltti  a  reoonnalasanoe  truck  of  the 
United  SUtes  Army,  the  said  truck  being  one  of  a  fleet  of  trucks 
traveling  toward  Port  Bragg.  N.  C.  driven  by  Pvt.  Thomas  C 
Robertson,  of  Fort  Bragg.  N.  C:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  20  per  cent  thereof 
•haU  be  psid  or  delivered  to  or  reoelved  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
■am  of  the  amount  appropriated  in  this  act  In  excess  of  20  per 
cent  thereof  on  account  of  sen  ices  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  oonvlctlon  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

Tlie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
Tead  the  third  time,  and 


STOCK-aAXSDIG  HOMXSTKAOS 

The  bill  (8.  4495)  amonriiiig  section  1  of  the  act  entitled 
"Afi  act  to  provide  for  sUxdc-ralsing  homesteads,  and  for 
other  purposes."  approved  December  29.  1916  (ch.  9.  par. 
1.  89  SUt.  M2).  and  as  amended  February  28.  1931  (ch. 
328.  46  Stat.  1454) .  was  anaminced  as  next  in  order. 

Mr.  BRATTON.  Mr.  President.  I  should  be  glad  if  the 
Senator  from  Wyoming  would  explain  the  purpose  of  this 
bUL 

Mr.  CAREY.  Mr.  President,  we  have  in  Wyoming  a  num- 
ber of  oil  fields  where  the  p«x>duction  of  oil  Is  now  very 
small.  This  bill  would  permit  peoi>le  to  file  stock-raising 
homesteads  within  these  fields. 

Mr.  BRATTON.     Is  the  bill  limited  to  Wyoming? 

Mr.  CAREY.     No;  It  is  not  limited  to  Wyoming. 

Mr.  BRATTON.    Is  it  a  general  bill? 

Mr.  CAREY.  It  is  a  general  bilL  I  may  say  that  it  has 
the  approval  of  the  Interior  Department  and  that  it  pro- 
tects the  Government  in  that  the  Secretary  of  the  Interior 
will  have  to  approve  of  any  applications  for  homestead 
entries  before  they  could  be  granted  and  also  the  permittee 
or  the  lessee  would  have  to  give  his  approval  before  filing 
could  be  approved. 

Mr.  BRATTON.  Mr.  President.  I  have  not  had  an  oppor- 
tunity to  study  the  bill.  I  should  like  to  examine  it  before 
we  pass  it.    So  I  ask  that  it  go  over  for  to-day. 

The  VICE  PRESIDENT,    llie  bill  will  be  passed  over. 

Mr.  BRATTON  subsequently  said:  Mr.  President,  a  few 
moments  ago  I  objected  to  the  consideration  of  Order  of 
R^iifinAiM  653.  Senate  bill  4495.  introduced  by  the  Senator 
from  Wyoming  [Mr.  Csrbt].  Since  then  he  has  explained 
the  measure  to  my  entire  satisfaction.  I  withdraw  the  objec- 
tion and  ask  that  we  may  revert  to  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  returning 
to  the  biU? 

Mr.  KINO.  Mr.  President.  I  do  not  object  to  the  bill  If 
it  applies  only  to  the  State  of  Wyoming,  but  I  am  not  so 
sure  that  I  would  wish  the  bill  to  apply  to  the  State  in 
which  I  reside. 

Mr.  CAREY.  Mr.  President,  may  I  ask  the  Senator  why 
he  objects? 

Bftr.  KINO.  I  might  or  might  not  object.  I  am  not  sure 
whether  it  would  be  desirable  to  the  people  of  my  State. 

Mr.  CAREY.  The  bill  permits  filing  upon  lands  which  are 
not  now  subject  to  entry.  The  State  and  the  Government 
are  amply  protected.  All  these  applications  have  to  be  ap- 
proved by  the  Secretary  of  the  Interior.  The  bill  exempts 
naval  oil  reserves  and  also  protects  the  i>ermittee  who  may 
have  a  mineral  lease  on  tl»  land  in  providing  that  his  con- 
sent must  be  obtained  before  the  homestead  application  is 
approved  by  the  Secretary. 

Mr.  ROBINSON  of  Arkansas.  Do  the  mineral  rights  pass 
to  the  homesteader  under  the  bill? 


Ur.  CAREY.    Tlia  mineral  rigliti  aft  feteiotd  kr  ti» 

Oovemment. 
Bfr.  ROBINSON  of  Arkansaa.    Very  wdL 
The  VICE  FSUGBIDENT.   !•  tfaert  obJeettaDf 
Mr.  KINO.    That  Is  one  db^tOatk  I  would  haft  to  tte 
principle  involved.    I  think,  of  oourae.  whae  a 
title  to  land  the  minerals  ought  to  go  with  It;  but  I 
not  object.    If.  upon  eTtmlnatton.  X  find  that  tlM  MU  Mittt 
not  to  be  apidicable  to  my  State,  or  that  tha  peopla  dot  Mk 
desire  it.  I  shall  mow  to  reconsider  merely  for  tha  inupoM 
of  offering  ah  amendment. 

Mf.  CAREY.  I  think  the  Senator's  people  win  approw  cf 
the  DTOTislons  of  this  bilL 

The  Senate  proceeded  to  consider  the  bill,  ^rtdeii  wm 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enmcted,  etc..  That  section  1  eC  ttw  act  entttlsd  "An  ael  to 
piwlde  for  stock-ralsixig  hamesteads.  and  for  oi 
M>proved  December  29.  1916  (ch.  0.  par.  1.  SO  BUt.  MS), 
amended  February  28.  1931    (ch.  898.  46  SUt.  14B4).  be 
to  read  as  'follows: 

"  From  and  after  December  99.  1916.  tt  shaU  bs  iawtol  tor 
person  qualified  to  make  mtry  under  tias  bomsstsail  laws  «<  this 
United  States  to  make  a  stock-raising  homestead  entry  ftor  not 
exceeding  640  acres  of  unap|wx»|«lated  unreserved  ptfMIe 
reasonable  compact  form:  FrooMed.  Ikoweeer.  Thaa  ttkS 
entered  shall  theretoXore  have  been  designated  by  tbe  I 
of  the  Interior  as  '  stock-raising  lands ' :  ProvULed  fvrthtr,  IHat  fer 
the  purposes  of  this  section  lands  withdrawn  or  isesrwd  soMf  as 
valuable  for  oU  or  gas  shall  not  be  rtsemsd  to  bs  appreprisSsd  er 
reserved:  Provided  /urther.  That  the  provlstoas  of  tbls  ssotlsfi 
shall  not  apply  to  naval  petroleum  reserves  and  naval  ott-staals 
reserves:  And  provided  further.  That  should  said  lands  bs  wttfato 
the  limits  of  the  geoioglcal  structure  at  a  produetng  oU  or  gas 
field  entry  can  only  be  aUowad.  in  the  disorettan  at  tbs  SsersSaty 
of  the  Interior,  In  the  abeenoe  of  objection  after  das  aottos  by  tiM 
lessee  or  permittee,  and  any  patent  therefor  shaU  contain  a  raser- 
vauon  to  the  United  Stetes  of  aU  mlnarals  la  said  lands  aad  tbs 
right  to  praqMct  for,  mine,  and  remove  tbe  sams." 

ALBXST  GORZALX8 

The  bill  (S.  1594)  for  the  relief  of  Albert  Oooaalea  was 
announced  as  next  in  order. 

Mr.  McNARY.    I  should  like  to  have  the  bill  explained. 

Mr.  COOLIDGE.  Mr.  President.  I  ask  that  the  dark  may 
read  the  bill.     

The  VICE  PRESIDENT.    Tile  hOl  win  be  read. 

The  Chief  Cl«^  read  the  bin  as  reported  by  the  Ooaimlttee 
on  Claims  with  an  amendment  to  fttrike  out  aU  after  Hm 
enacting  clause  and  insert: 

That  the  Secretary  of  the  Treasury  be.  and  tie  is  bsrSby.  aut»Mr» 
tzed  and  directed  to  pay,  out  of  any  money  in  ths  Tisasuij  nek 
otherwise  appropriated,  to  Albert  Oooeales  ths  sum  9t  fTf  per 
month,  in  full  settlement  of  all  claims  against  tlis  Oowemafint 
on  accotint  of  injuries  suffered  by  hla  on  July  98,  1996.  while  a 
student  at  the  citlaens'  military  training  camp  at  Vort  BUss,  Vml, 
said  monthly  payments  to  be  paid  tbrou^  tbs  United  States  Bn- 
ployees*  Compensation  Commission:  Fro*<d«d,'Thsit  If.  and  wbaa. 
Congress  enacts  general  legislation  providing  coeBpensaHon  er 
damsges  to  persons  injured  wblls  attending  cltlseni^  trslnlBg 
camps  that  the  said  Albert  Oonsalsa,  in  Ueu  of  cempensstton 
herem  provided,  will  hareafter  take  only  said  benefits  as  shall 
have  been  provided  in  said  act  for  similar  casss. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  preeent 
consideration  of  the  blU? 

Mr.  McNARY.  Mr.  President.  I  thhik  there  Is  a  miaap- 
prehension  upon  the  part  of  the  Senator  from  XfVn  Me«tco. 
I  made  no  objection.    I  simply  made  an  inqpilry. 

The  VICE  PRESIDENT.    Is  there  obJectioDf 

Mr.  EINO.  Mr.  President.  I  should  like  to  aak  the  Sen- 
ator if  he  does  not  regard  this  hglilttion  as  setttnc  tip  a 
precedent  that  wiU  commit  the  Government  of  tha  Unttad 
States  hereafter  in  aU  of  the  dttBens'  training  esmps  aad 
all  organizations  of  the  Guards  to  be  liable  for  any  misad- 
venture, any  accident  that  may  occur? 

Mr.  BRATTON.  Mr.  President,  let  me  say  to  the  Senator 
from  Utah  that  this  young  man  is  totally  blind.  He  has  been 
so  for  almost  three  years.  He  is  a  young  man,  about  30  or 
22  years  old.  He  wiU  spend  the  rest  of  his  lifetime  totally 
blind  as  the  result  of  an  injury  suffered  while  attending  a 
military  training  camp  at  Fort  Bliss.  Die  Secretary  of  War 
has  recommended  passage  of  the  biU  in  the  amended  form. 
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So  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
la  hweby.  authorised  to  expend  86.000.  or  as  much  thereof  as  may 
bs  necessary,  at  the  funds  rttiiK**^g  to  the  credit  of  the  Crow 
Indians  In  the  Treasury  of  the  United  States  for  expenses  of  the 
Orow  Indian  Tribal  OouncU  aad  aothorlsed  delegates  of  the  tribe. 
2.  The  Seeretarv  of  the  Interior  Is  further  authorised  to 


for  damages  adjudged  against  them  by  filing  with  the 

a  bond,  policy,  or  policies  of  insurance  of  such  amount  or  amonnta 

as  may  be  required  by  the  commission. 

And  to  insert: 

Pas.  2a.  That  the  commission  Is  hereby  directed  to  veqaliis  any 

and    all   corporations,    companlee,    associations,    joint-stock 
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It  seems  to  me  thst  we  may  weXi  resolve  erery  doubt  in  favor 
of  this  young  man  who  lost  his  eyesight  and  must  go  throagh 
life  blind. 

Mr.  ROBINBON  of  Arkanias.  Was  the  tojory  received 
while  the  soldier  was  la  the  Ihie  of  duty? 

Mr.  BRATTON.  He  was  attending  the  training  camp. 
They  were  enjoying  recreatian  at  a  swimming  pool  at  Fort 
BUss.  R  was  a  part  of  the  acttvttles  at  Fort  Bliss.  Just 
how  the  accident  oecin-ed  or  what  the  producing  or  contrib- 
uttng  cause  was  may  be  somewhat  doubtful;  but  the  in- 
disputable fact  is  that  he  suffered  the  accident  whUe  there, 
lost  his  eyesiCht  as  a  result  of  it,  and  is  totally  blind.  I  ap- 
peal to  the  Senator  to  resolve  every  doubt  in  favor  of  this 
claimant,  and  let  the  boy  have  what  little  this  bin  accords 
him. 

Mr.  KING.  Mr.  President,  the  reason  why  my  attention 
was  chaHenged  to  the  case  is  because  In  my  own  State  only 
a  few  months  ago.  perhaps  a  year  ago,  a  young  man  was 
killed  while  saving  In  the  same  capacity  as  this  yoimg  man, 
and  the  father  wrote  me  about  the  matter.  The  father  was 
largely  dependent  upon  the  young  man  for  support.  I  made 
inquiry  of  all  the  departments,  and  was  advised  that  the 
Government  was  under  no  obligation,  and  that  If  the  Gov- 
ernment assumed  Uw  responsibility  for  all  of  the  accidents 
and  injxiries  that  occur  In  the  training  camps,  and  so  forth, 
it  would  be  highly  improper.  So  I  communicated  with  the 
father,  and  toki  htm  that  ttiere  was  no  liability  whatever 
upon  the  part  of  the  Govermnent,  and  there  was  no  com- 
pensation due  him. 

Mr.  BRATTON.  Probably  there  is  no  technical  liability: 
but.  In  my  judgment,  a  young  man  totally  bhnd  resulting 
from  the  accident  I  have  outlined  is  entitled  to.  and  I  know 
he  win  have,  the  sympathy  of  the  Senator  from  Utah. 

The  VICE  PRSSnKNT.  Is  there  objection  to  the  con- 
sideration of  the  bill?  The  Chair  hears  none.  The  ques- 
tion is  on  agreeing  to  the  amendment  of  the  conunittee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

ABANDOKZD  ZlfOIAN-SCHOOL  STTK,  ZXBA.  MICH. 

The  bill  (H.  R.  209)  to  authorise  transfer  of  the  sU)andoned 
Indian-School  site  and  building  at  Zeba,  Mich.,  to  the  L'Anse 
Band  vf  Lake  Superior  Iiidians,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  f<dlow5: 

Bt  it  eimeUd.  etc..  That  %b»  Secretary  of  the  Interior  be,  and  he 
l8  bareby.  auttK>rlEed  to  ooavey  by  deed,  without  coat,  to  the 
L'Anae  Band  ot  LiAka  Superior  Indiana,  for  community  meeting 
and  otliar  like  purpoaes,  Okt  abandoned  Indian  -aehool  site  and 
Improvementa  tbereon  tocated  at  Zeba.  IClcii.,  embracing  approxi- 
mately threa-fourtba  of  an  acre  of  land  within  the  east  half  of 
lotttbaast  quarter  of  louthwwt  quarter  of  northwest  quarter  of 
•ectioa  10.  townahlp  51  storth.  range  33  vest.  Ulrhlgan  nMrldlan: 
Provided,  That  said  con«er*noe  aball  be  nuMle  to  tbree  members 
ot  uae  band  duly  elected  by  said  Indian*  as  truatees  for  the  band 
axMl  their  sucoeaaora  la  ofBoa. 

JOBK  B.  CLICK 

The  bill  (S.  4372)  for  the  relief  of  John  E.  Click  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  John  E.  Click,  chief  clerk  of  the  admln- 
IstraUve  oAce  of  tbe  Alaska  division.  Btireau  of  Indian  Affairs, 
witli  headqiiartera  now  at  Jvaammn.  Alaska.  Is  tkerelty  reUeted  of 
reimbursing  the  Ontted  States  Tor  credit  to  tbe  appropriation 
"BducaUon  of  Native*  of  Alaska.  1080-^31"  tbe  sum  of  $261.83 
paid  to  the  Alaska  Steamship  Co,  of  Seattle.  Wash.,  from  said 
appioffflBtlon  for  traxaportlng  his  personal  and  household  goods 
from  Seattle.  WaslL..  to  Juneau.  Alaska,  upon  pennanent  c^mge 
of  Btatioo.  under  an  autborlxaUon  Issxied  by  the  Department  of 
the  Interior. 

SHKRBURMI  MXSCANTILX  CO. 

The  biU  (H.  R.  4143)  for  the  relief  of  the  Sherburne  Mer- 
cantile Co.  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  why  is  the 
Government  to  pay  this  mercantile  company? 

Mr.  WHEELER.  Mr.  President,  this  bill  covers  supplies 
furnished  by  the  Sherburne  Mercantile  Co.  to  the  Indians 
at  the  request  of  the  Government.  I  held  up  the  claim 
before  the  Indian  Affairs  Committee  for  a  while,  and  had 
it   investigated;    but  the   department   recommends   it    and. 


states  that  they  ordered  the  soppBes  from  tbe  mercantile 
jyompttny  at  different  times,  and  that  tbe  Oovemment  is 
liable. 

Mr.  ROBINSON  of  Arkansas.  Who  acted  for  the  Oovem- 
ment? 

Mr.  WHEELER.    The  Indian  agent  out  there. 

Mr.  ROBINSON  of  Arkansas.  Was  he  auttKirized  by  tbe 
de];)artment? 

Mr.  WHEELE31.  Oh,  yes.  He  is  the  Indian  agent  in 
chmrge. 

Mr.  ROBINSON  of  Arkansas.  He  is  not  authorised  to 
contract  for  supplies,  is  he? 

Mr.  WHEELER.  These  were  all  small  supplies,  ordered 
over  quite  a  period  of  time,  things  that  were  necessary  to 
be  had  for  the  Indians. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  investi- 
gated tbe  claim? 

Mr.  WHEELER.     Very  carefully.  Indeed. 

Mr.  ROBINSON  of  Arkansas.     Very  welL 

Mr.  KING.  Mr.  President,  why  should  not  this  be  a 
charge  against  the  Indian  Bureau?  That  is.  why  should  it 
not  be  paid  from  the  appropriation  made  to  the  Indian 
Bureau? 

Mr.  WHEELER.  Mr.  President,  we  do  not  pay  claims  out 
of  tJie  appropriation  for  the  bureau.  We  pay  them  out  of 
the  General  Treasury.  We  can  not  appropriate,  for  the  pay- 
ment of  a  claim  of  this  kind,  money  that  is  already  appro- 
priated for  running  the  department.  We  must  appropriate 
It  out  of  the  Treasury  of  the  United  States. 

Mr.  KING.  The  point  I  am  making  is  that  It  ought  to 
have  been  included  in  the  Indian  appropriation  bill,  for  this 
reason:  We  are  tiylng  to  determine  Just  what  the  Indian 
Bureau  Is  receiving  from  the  Government  and  what  tt  has 
collected  from  the  Indians.  If  we  pay  claims  upon  the  side 
the  Indian  Bureau  will  not  be  charged  with  this,  and  the 
expenses  ot  the  bureau  will  be  apparently  that  much  less 
than  they  really  are. 

Mr.  WHEELER.  It  is  possibly  true  that  It  should  have 
been  included  in  the  Indian  appropriation  bill,  but  It  would 
not  make  a  particle  of  difference.  I  mean  the  claim  Is  a 
just  claim  of  the  Sherburne  Mercantile  Co.  for  supplies 
ordered — as  I  recall  the  evidence  before  the  committee — 
emergency  supines  ordered  for  the  Indians  during  tbe 
winter  season.  Tbe  company  furnished  them  and  they  never 
were  paid  for  them.  They  put  in  a  claim  and  it  was  checked 
up  carefuBy,  both  by  the  department  and  by  the  Committees 
on  Indian  Affairs  both  of  the  House  and  of  the  Senate. 

Mr.  KJUa.  May  I  ask  the  Senator  if  he  has  investigated 
to  determine  whether  this  will  be  a  reimbursable  charge  or  a 
charge  upon  the  funds  of  the  Indians? 

Mr.  WHEELER.  I  do  not  think  it  is  reimbursable  at  all 
against  the  Indians.  As  a  matter  of  fact  these  Blackfeet 
Indians  have  very  little  money,  if  any  at  all.  We  are  con- 
stantly appropriating  money  for  them  out  of  the  general 
fund. 

The  VICE  PRESIDENT.  Is  there  objecti(m  to  the  iwes- 
ent  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  p%y.  out  of  any  mousy  In 
the  TreftBury  not  otherwise  appropriated,  the  sum  of  •TaS.SO  to 
the  Sherburne  Mercantile  Co..  of  Browning.  Mont.,  in  full  settle- 
ment of  their  claim  against  the  Government  for  supplies  fur- 
nished Indians  under  the  jurisdiction  of  the  Blackfeet  Agency 
dnrlJQg  the  fiscal  year  1918  and  1919. 

CROW  INDUN  TRIBAL  COtJWCIL 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8031)  to 
provide  for  expenses  of  the  Crow  Indian  Tribal  Council  and 
authorized  delegates  of  the  tribe,  which  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  an  amendment, 
on  page  1,  after  line  8,  to  insert: 

88C.  2.  The  Secretary  of  the  Interior  is  further  authorised  to 
expend  $5,000,  or  as  much  thereof  as  may  be  necessary,  of  the 
funds  standing  to  the  credit  of  the  Port  Peck  Indians  In  the 
Treasury  of  the  United  States  for  expenses  of  the  Fort  Peck  Indlata 
Tribal  Ck^uncll  and  authorized  delegates  of  the  tribe. 
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Tlie  VICE  FHESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  cammittee. 

Mr.  GORE.     B4r.  President,  I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
objects.  woA  the  bill  will  be  paned  over. 

WOKX  DM  MDOlfG  CLAIICS 


carefully  considered  by  the  Jadidary  Caramtttee.  and  is 
unanimously  recommended  to  the  Senate. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  tbe  bOl? 

•niere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  en«rr»»Ml  fnr  ■  «*i{«*i 
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So  as  to  make  the  bUl  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorised  to  expend  95.000.  or  as  much  thereof  as  may 
be  Decenary,  of  the  fimds  Ttt>ni**^g  to  the  credit  of  the  Crow 
Indians  in  the  Treasury  of  the  tT&lted  States  for  expenses  of  the 
Orow  Indian  Tribal  OouncU  and  authorised  delegates  of  tbe  tribe. 

ff»?  a.  The  Saerctary  of  the  Interior  Is  further  authorised  to 
expend  $6,000.  or  as  much  thereof  as  may  be  necessary,  of  the 
funds  standing  to  the  credit  cf  the  Port  Peck  Indians  In  the 
Treasury  of  the  United  States  for  expenses  of  the  Fort  Peck  Indian 
Tklbal  <>M'^"'-<i  and  authorised  delegates  of  the  tribe. 

Mr.  KINQ.  Mr.  President.  I  inquire  of  the  Senator  from 
Montana,  who  ts  a  member  <tf  the  Indian  Affairs  Committee, 
whether  $5,000  for  the  expenses  of  the  delegates  is  not  an 
unusually  large  sum? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  Utah 
that  this  is  a  general  appropriation.  It  does  not  cover  one 
spedflc  trip  down  here,  but  Is  to  cover  several  years,  so  that 
when  the  delegates  do  come  down  here  they  will  have  the 
necessary  amount  to  enable  them  to  come.  They  will  not 
spend  It  In  one  year,  or  possibly  two  years;  but  it  is  appro- 
priated so  that  they  will  have  tt  available  in  case  of  necessity. 

•nie  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill?  The  Chair  hears  none.  The  question 
Is  on  the  amendment  of  the  cammittee. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  provide 
for  expenses  of  the  Crow  and  Fort  Peck  Indian  Tribal  Coun- 
cils and  authorized  delegates  of  such  tribes." 

riKAKCIAL  RESPOHSnmJTY  OF  DISTRICT  TAXICABS   OWNXRS 

The  bill  (S.  99)  to  amend  section  8  of  the  act  making  ap- 
propriations to  provide  for  the  expenses  of  the  government 
of  the  District  of  Columbia  for  the  fiscal  year  ending  June 
30.  1914.  and  for  other  purposes,  approved  March  4.  1913. 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  should  like 
to  have  the  author  of  the  bfll.  or  the  Senator  reporting  it, 
state  what  liability  is  imposed  on  taxicab  owners  in  the  Dis- 
trict of  Columbia  by  the  provisiaQS  of  the  biU. 

Mr.  KEAN.  Mr.  President,  there  is  no  liability  fixed.  It  is 
left  to  the  commissioners  to  try  to  protect  the  people  of  the 
District  of  Columbia.  A  great  many  accidents  have  been 
caused  in  the  District  by  t»Tlrahs  running  around.  This 
year  there  were  1.750  accidents:  and  at  the  present  time 
there  Is  no  finanrlal  responsfbUlty  for  anybody  in  the  Dis- 
trict of  Columbia. 

Mr.  ROBINSON  of  Arkansaa.  The  bill  requires  the  opera- 
tors of  taxlcabs  to  file  bonds? 

Mr.  KEAN.     Tes. 

Bfr.  ROBINSON  of  ArkansML  In  what  amount?  Is  that 
left  with  the  commissioners? 

Mr.  KEAN.  That  Is  to  be  decided  by  the  EHstrict  Com- 
missioners, who  are  responsible.  ^7e  can  not  very  well  de- 
cide here  what  bonds  they  ou^xt  to  file.  That  Is  up  to  the 
Commissioners  of  the  District. 

Mr.  ROBINSON  of  Arfcansas.    What  security  is  required 

now — any? 

Mr.  KEAN.     None. 

Mr.  ROBINSCm  of  Arkansas.    Very  well. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 

-the  bill,  which  had  been  rqiorted  from  the  Committee  on 

the  IMstrict  of  Columbia  with  an  aoaendment,  on  page  1,  to 

strike  out  lines  9  and  10.  and  on  page  2,  to  strike  out  lines 

1  to  11,  inclusive,  in  the  following  words: 


Psa.  2a.  That  the  oommlHlen  la  hereby  authorlaed  and  em- 
powered to  require  any  and  all  corporations,  companies,  associa- 
tions. Joint-stock  companies  or  associations,  partnerships,  and 
psraoas.  their  Ib— ess,  tiustuaa  cr  neelvers.  appointed  by  any  court 
whatsoever.  af>eratlng.  coatroUlag.  or  managing  any  motor  cabs 
or  other  vehicles  for  the  convey ance  of  persons  within  the  Dis- 
trict of  Columbia  for  hire,  cxeept  such  common  carriers  as  have 
been  expressly  exempted  frcm  tlks  jurlsdlctton  of  tbe  commission, 
to  aaUsf 7  tbe  ootnmlaslon  ot  tbstr  abUltj  to  discharge  any  olatms 


for  damages  adjudged  against  them  by  filing  witli  the 

a  bond,  policy,  or  policies  of  Insurance  of  such  amount  or  amounts 

as  may  be  required  by  the  oonunlaslon. 

And  to  insert: 

Pax.  2a.  That  the  commission  Is  hereby  directed  to  veqnli 
and  all  corp>oratlona,  companlee,  associations.  Joint-stock 
panles  or  associations,  partnershlpe.  and  pwsona.  their 
tnistees.  or  receivers,  appointed  by  any  court  whataoew.  opwaS- 
ing.  controlling,  managing,  or  renting  any  motor  cabs  or  ottasr 
vehicles  for  the  cimveyanoe  of  peraona  within  ttaa  DIatttet  of 
Coliinibla  for  hire,  except  street  cars,  buaaee  operating  over  a  glvan 
route  on  a  fixed  schedule,  and  such  oommon  canlsrs  aa  bava  bosn 
expressly  exempted  from  the  jurtsdlctlon  of  tbe  Ofmimllon.  to  fUo 
with  the  commission  a  bond  or  bonda.  poUey  or  poUdea  of  Inaur- 
ance  In  such  amount  or  amounta  as  may  be  raqutoad  fron  tlaaa  to 
time  by  the  commission,  conditioned  for  tha  paymant  to 
person  of  any  Judment  recovered  against  such  eoriwrattnni^ 
panles.  associations,  joint-stock  cosnpaniea  or  asaoclatton^ 
narshlpa.  and  persons,  their  lew>w,  truatees.  or  r«e«lv«et. 
by  any  court  whatsoever,  or  renters  of  their  caba  for  deatb  or  for 
Injury  to  persons  and/or  property  caused  In  the 
tenance.  use.  or  the  defective  construction  of  such  motor  cabs 
other  vehicles.  Bald  bond  or  bonds  to  be  made  out  to 
trict  of  Columbia  as  obUgee.  for  tha  use  or  benefit  at  any 
obtaining  such  a  judgment,  and  sueb  bond  or  poUqr  ot 
shall  contain  a  provision  for  a  eantlnning  IlabUl^ 
notwithstanding  any  recovery  thereon.  A  surety  upon  a  bond  filed 
pursuant  to  this  paragraph,  or  an  insuranoe  oompaHy  Wtaoba 
policy  has  been  so  filed,  may  file  a  notiee  with  the  Poblle  UtUttlaB 
CommlsBion  that  upon  the  explrattem  of  SO  days  tron  auc^  flltag 
such  stirety  wiU  cease  to  be  liable  upon  such  bond.  or.  In  the  case 
of  such  Insxirance  company,  that  upon  the  expiration  of  audi  tima 
such  policy  wlU  be  canceled.  Any  such  oorpcratlona,  aaoipaalaa, 
associations.  Joint-stock  companlaa  or  aaaoolatteMia,  pMiuarabtpe. 
and  persons,  their  lessees,  trustees,  or  raostvara,  appolnlad  by  any 
court  whataoever.  failing  to  comply  with  this  paragr^th.  or  wtaoM 
bond  or  insurance  poUcy  lias  been  canceled,  ahall  forfatt  bla,  ttas^ 
or  its  right  to  optnte  as  a  carrier  of  passBngart  for  hira  or  te  lanS 
cabs  for  use  ss  oonunon-carrtar  vehlelee  irtthln  tba  Olalilul  of 
Columbia. 

Sac.  a.  Tliat  paragraph  85  of  the  said  aoi  be.  and  tba  aama  la 
hereby,  amended  by  inaerting  after  the  first  aentenee  tbataot  tbm 
foUowing:  "  Each  such  violation.  faUura,  or  refuaal  ahaU  be  daaaad 
a  mlwrtemeanor  and  upon  conviction  shaU  be  punished  by  a  fine  of 
not  more  than  $300  or  by  Inxprlscmment  for  not  mora  than  80 
daya." 

So  as  to  make  the  bill  read: 

Be  it  enacted,,  etc..  That  section  S  of  the  act  making 
tlons  to  provide  for  the  expenses  of  the  government  of 
trict  of  CMtimbia  for  the  flaeal  year  ending  ivaam  SO,  Ifli.  and  tor 
other  purpoaaa,  improved  Mareh  4.  ISIS  (S7  Stat.  9H),  be  ■isanHI 
by  adding  a  new  paragraph,  numbered  aa.  to  raad  aa  feilowa: 

"Pas.  2a.  Tliat  tbe  commission  U  berebv  directed  to  zaqolxe 
any  and  an  corporations,  companlea.  asaocianona.  Joint-atoi 
panlea  or  aaaociatlons,  partnerah^M,  and  persona,  their 
tmstesa.  or  reoelven.  appolntad  by  any  coort  wteStotvsr. 
ing.  controlling,  managing,  or  ranting  any  motor  oaba  cr. 
vehlelee  for  tbe  conveyance  of  persons  within  the  DIatrlefc  Of 
Columbia  for  hire.  ezoe^H  etrest  ears,  bossss  operating  over  a  given 
route  on  a  fixed  sohediila,  and  aucb  oommon  oarrlata  aa  have  baan 
ezpreidy  exempted  from  the  jurtsdlctlon  of  the  nnmmlMlon,  to  fils 
with  the  oommlBston  a  b<HMl  or  booda,  poUoy  or  pollwlae  cf  Ibm»> 
anoe  In  such  amount  or  amounts  sa  may  be  reqnirad  ftoaa  ttaa  to 
time  by  the  coaamlaslon.  eondltJonad  tor  tha  paymaat  to  any 
son  of  any  judgment  recovered  against  soeh 
panlea.  aaaociatlons.  joint-stoa:  eompantas  or  _ 

nershlpa.  and  peraona,  tbair  lasMea,  Uualita.  or  noatvati,  ap- 
pointed by  any  oorurt  whataoever.  or  renters  af  their  cabi^  for  death 
or  for  Injury  to  peraona  and/or  property  caused  %m.  tbm  opsratton, 
maintenance,  use,  or  the  defective  constractlon  of  sttcn  motor 
caba  or  other  vehicles.  Said  bond  or  bonds,  to  be  bmuM  o«t  ta  tha 
District  of  Columbia  as  obUgsa.  for  tba  use  or  beasAS  d  say  ptr- 
son  obtaining  such  a  jtMlgmmit,  and  aocb  bond  or  ■■Meyaf 
ance  sbaU  contain  a  provision  tor  a  contlnvlng  llabutty 
under,  notwltbstandlng  any  recovery  tberaon.  A 
bond  filed  pursuant  to  this  paiagnq^  or  an  Imni  .      . 

whoae  policy  has  been  so  filed,  may  file  a  notice  with  the  Pffllo 
crtntties  Commission  that  upon  the  espbmtlonof  10  days  ftam 
auch  filing  sodi  soorety  wfll  eeaaa  to  be  uaua  npon.  aocb  bead,  or 
In  tha  case  cf  aucb  tnauranoa  company,  that  iqKsa  tba  a^plratlan 
of  such  time  such  poUcy  will  be  canceled.  Ant  aucb  ootporaUona. 
companlea,  associations,  joint-stock  companlea  or  asafwiatlwna. 
parteershipa.  and  peraona,  their  leaNsa,  truMaca.  or  vaeaHara  ap- 
pointed by  any  court  whatsoever,  falling  to  ocinply 
gnph,  or  whose  bond  or  insurance  policy  baa  bean 
forfeit  his.  their,  or  its  right  to  apemu  as  a  carrter  of 
for  hire,  or  to  rent  caba  for  uae  as  oommon-earrter 
the  Dlstriet  ot  Cohimbia.**  a 

8TC.  2.  That  paragraph  86  of  tba  aaid  act  be. 
hereby,  amended  by  inserting  after  the  first  sentence 
foUov^ng:  "  Bach  such  violation.  faUore.  or  refusal  shall  be 
a  misdemeanor  and  upon  eonvloCkm  ahall  be  punlshad  by  a  fine  of 
not  mere  than  $300  or  by  Imprlsonmant  for  not  mora  ttMaa  SO 
daya." 
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DITALIBATIOflf  OT  ZmiCTMKirrS 

The  Senate  proceeded  to  consider  the  biU  (S.  933)  to  amend 
section  1025  of  the  Revised  SUtutes  of  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  How  would  that  change 
existing  law?    It  seems  to  be  a  measure  of  some  importance. 

Mr.  REED.    Mr.  President.  I  have  just  been  reading  the 


Mr.  THOMAS  of  Oklahoma.  Mr.  Prestdent.  win  the  Sen- 
ator withhold  his  objection  so  that  I  may  make  a  state- 
ment? 

Mr.  8MOOT.  Yes;  I  withhold  the  otaJectlQD.  I  notice 
there  is  an  adverse  report  on  the  bill. 

Mr.  THOMAS  of  Oklahoma     Mr.  President.  I  wlU  stete 
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Tlie  VICE  FHESn^NT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

Mr.  GORE.     Mr.  President,  I  ask  that  the  bill  go  over. 

The  VICE  PRESIDEa»rr.  The  Senator  from  Oklahoma 
Objects.  azKl  the  bill  will  be  paned  ofer. 

itnmiMifiwr  wouc  on  mxximg  claims 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  order 
under  whieb  we  are  proceeding  with  the  calendar  be  sus- 
pended at  3  o'dodt? 

The  VICE  PREaiUENT.    At  2  o'clock. 

Mr.  WALfiH  of  Mnntana.  Then.  Mr.  President,  I  sboidd 
Hke  to  9Mt  ttmt  tJie  Senate  laixeed  to  the  consideratian  of 
Order  of  Boiriness  No.  7M.  Hooae  J<rint  Rew^tion  341. 

Let  me  remark  that  this  Is  a  joint  resolation  which  is 
intWMJPd  to  enmpi  the  locatoES  of  mining  claims  from  the 
neceasttf  of  doteg  anevment  woric  for  the  3Fear  ending  June 
30,  1982;  and  mdess  actton  is  taken  upon  the  matter  Imme- 
dlatdy  it  wfll  be  of  no  avail  whatever. 

Mr.  BXBD.    WlHtt  is  the  number  <tf  the  joint  resohition? 

Mr.  WALSH  <lt  MoBtana.    House  Joint  Resohition  Ml. 

Ttike  YKX  PSBSIDElfT.  Let  the  joint  resohition  be  read. 
^^e  Chief  Clerk  read  the  joint  resolution,  H.  J.  Res.  341. 
pravkHng  for  tlie  ■inn.iiiimi  at  amxnal  assessment  work  on 
mining  ehdms  held  by  location  hi  the  United  States  and 
Alaska,  as  f  ollowa: 


ate..  TtMKt  the  pn-vlaUm  ctf  aeetkm  aSM  of  ttie  Bterlaed 
a<  tb«  OalfeHl  8feat«s  wUelt  requlns  on  each  mteing  ctetm 
f^  iiattl  m  pataBt  hma  been  laEued  therefor,  oot  toss  ttomn 
aiOO  worth  of  latar  to  be  performed,  or  ImprovementB  mggregat- 
■teceueh  amount  to  be  made  each  year,  be,  and  the  aaxne  Is  hereby, 
•oapewted  aa  to  «U  aatnlag  clalraa  to  the  Untied  Stages,  tachidtog 
Alaafta.  ^btrlBg  the  llaeal  year  from  July  1.  IBSl.  to  July  1,  IMS. 

Mr.  WAL6H  of  Montana.  Mr.  President,  under  the  law 
$!<)•  wortti  of  work  must  lie  done  on  each  daim  each  year. 
The  year  ends  on  June  30.  By  reason  of  the  distressed 
condition  many  locators  have  found  it  impossible  to  do  the 
work  this  year.  If  the  legislation  is  not  passed,  they  must 
do  the  work  within  the  current  month. 

Mr.  BORAH.  Mr.  President.  I  received  a  letter  Just  tliis 
morning,  whkii  I  regret  I  did  not  bring  into  the  Chaml)er 
with  me.  shearing  the  urgent  necessity  of  the  passage  of  this 
iiwasme.    I  trust  It  wiM  be  passed  before  the  1st  of  July. 

Tlie  VICE  PRBBIDENT.  Is  tliere  objection  to  the  pres- 
ent consideratian  of  the  joint  resotaiUon?  The  CSaair  hears 
naat. 

Tlw  joint  fentotion  was  considered  by  the  Senate,  ordered 
to  a  third  reading,  read  Che  third  time,  and  passed. 

MLLs  rtftssBD  ovaa 

Tbe  Ufn  (S.  4291)  to  amend  section  S21S  of  the  Revised 
Statutes,  as  aaMnded.  was  announced  as  next  in  order. 

Mr.  WHEBLBL    Let  titat  go  over. 

Mr.  McNARY.  Mr.  PresMent.  at  the  request  of  an  absent 
Senator,  I  ask  that  the  tSD.  go  over. 

The  VXSt  PRWamarr.    TIw  kOl  wiU  be  passed  over. 

The  bm  fS.  1W»>  to  provide  for  the  transportatitHi  of 
certain  juvenile  offenders  to  States  under  the  law  of  whi(± 
they  have  committed  offenses  or  are  delinquent,  and  for 
dteerpmiMJia,  was  annaanoed  as  neat  in  order 

Mr.  HAgnwOB.    1  ask  that  Itiat  go  over. 

The  VICE  PREEODDrr.   The  biU  will  be  paoed  over. 
■VLas  «r  nMCTicx  ams  raooDvas  nv  rrnmrmta.  casks 

Tb»  bfll<B.  4«a0>  ta^ive  the  Supreme  Court  of  t2ie  JJttiXed 
StatasaothDitty  topsaaodbe  iwtes  of  pcaetioe  and  procedure 
with  veqpeet  %o  proeeedlngs  In  criminal  cases  after  v^tlict 
was  announced  as  next  In  order. 

Afr  RQBPiBQll  W  Arkansas.  Mr.  Pieeident.  what  change 
^tees  tbis  MP  aiafce  In  VKUtti^  law?  ^^ 

Mr.  HASnsOB.  Ifr.  Prestdent.  this  bOl  was  introduced 
by  the  dhaioaaa  of  Che  Judiciary  n>»»»Ttnittftf  at  the  inquest 
of  the  Department  of  JusUce.    It  provides  tlMt  the  flttprenw 

^rt  <rf  ttoe  United  States  shall  have  0»e  poaer  %e  prescribe 
mm  time  to  time,  rules  of  practice  and  procedure  with  re- 
^  to  var  or  all  proee«lhiga  after  verdict  in  criminal 
The  otklect  of  the  Mil  is  to  speed  up  tke  trial  of 
appeals  in  criminal  cases  in  the  district  courts.    It  has  been 


carefully  considered  by  the  Judidary  Conimtttee.  and  la 
unanimously  recommended  to  the  Senate. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  tlie  bm? 

•Ibere  being  no  objection,  the  Senate  proceeded  to  oon- 
sider  the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  pasiied,  as  follows: 

Be  it  enacted,  etc..  That  the  Siipreme  Court  of  tfce  Dxiltod  »*^fn 
shall  have  the  power  to  prescribe,  from  time  to  time,  rules  of 
1>raetlce  and  procedure  with  reapect  to  any  «w  wiU  pfoceedtasa 
after  verdict  to  cnmtoal  caaea  to  district  coiarta  of  Uw  Oancd 
Statea.  tocludtoc  the  District  Courts  of  Alaska.  Hawaii.  Puerto 
Rico.  Canal  2k)ne.  and  Virgin  Islands.  In  the  Supreme  Courts  of 
the  District  of  Oolumbla.  Hawaii,  and  Puerto  Rico,  to  the  United 
States  Court  for  China,  m  tbe  United  States  Ctovult  Cowt  of 
AppeAla,  and  to  the  Court  ot  Appeals  of  tbe  DIaCrleC  of  GOiuMUa. 

Sac  2.  The  right  of  appeal  shall  eonttoue  to  thoae  cam^  to 
■a^lch  appeals  are  now  authorized  by  law,  but  the  rules  made  as 
bereto  authorized  may  prescribe  the  times  for  and  manner  of  tak- 
ing ^>peals  and  of  preparing  reeoeds  and  bills  oT  ssceptloos  "iH 
the  condlttoos  on  which  auperaedMs  or  baU  okay  be  aUoved. 

Sac.  3.  The  Supreme  Court  laay  fix  the  dates  mi^ea  such  ruias 
wi«n  take  effect  and  the  extent  to  which  they  shan  apply  to  pro- 
eeedliigs  then  pending,  and  after  they  beoome  effeetlTe  all  taws 
m  oonlUct  therevHh  shaU  be  of  no  further  fares. 

Mr.  CONNALLY.  Mr.  President,  what  happened  to  Senate 
biU  4291? 

The  VICE  PRESIDENT.    That  WU  went  over  on  objection. 

INTKRNATIOXAL    COMCRaSS   OF    AACBXTKCTS 

The  Senate  proceeded  to  consider  the  bill  <S.  37ga)  to 
provide  that  the  United  States  extend  to  foreign  govern- 
ments invitations  to  participate  in  the  international  con- 
gress of  architects  to  be  held  in  the  United  SUtes  during 
the  calendar  year  1933,  and  to  authorize  an  appropriation 
to  assist  hi  meeting  the  expenses  of  the  session,  which  was 
ordered  to  be  engrossed  for  a  thhrd  reading,  read  the  thliti 
ttme,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  be,  and  he  is  hereby 
authorized  and  requested  to  tovlte  foreign  govemmenta  to  pmr- 
ttdpate  to  the  International  Congress  of  Architects  to  be  held 
to  the  United  States  during  the  calendar  year   193S. 

Sec.  3.  The  sum  of  110.000  is  authorized  to  be  appcopriated. 
owt  of  any  money  In  the  Treasury  not  otherwtse  apnroprtated! 
as  a  contrlbutKm  by  the  United  Staffs  for  the  expenses  and 
snftertatofWBt.  while  In  the  United  Btbtes.  of  the  delentes  from 
foreign  nations  partlclpattog  in  this  congreaa.  Such  sum  a*^"  be 
expended  by  the  Secretary  of  the  American  section  of  the  per- 
manent oommlttee  <rf  such  congress  under  such  rules  and  regu- 
iattona  m  the  Secretary  of  State  may  prescribe.  The  United 
SUtes  ahaU  not  be  liable,  direeUy,  or  todtrectly.  for  any  axpeose. 
obUgatlon.  or  todebtedness  Incident  to  such  congress. 

Sac.  S.  All  articles  that  shali  be  Imported  from  foreign  coon- 
tries  for  the  sole  purpose  of  exhibition  at  the  latamaUonal  Oon- 
greaa  of  Arehttecti  xipon  Which  tbere  may  be  a  tartff  or  ciMtoms 
duty  shall  be  admitted  free  of  the  paya»ent  of  duty,  customs 
fees,  or  charges,  under  such  regulations  as  the  Secretary  of  the 
Treasury  shall  prescribe  on  the  conditions  that  said  arttdes  are 
•sported  vdthln  atx  months  after  their  arrtvaL 

TVOmn  BALX 

The  bin  (B.  43793  for  the  relief  of  Yvonne  waT>  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Ji«  U  emmcua:.  etc.  That  the  8ecra«aiy  af  tae  TWMwry  ba.  and 
be  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  OMjney 
to  the  Treasury  not  otherwise  appropriated,  to  TTaone  WnVr 
widow  of  Bernard  P.  Hale,  late  American  Gonaol  at  Ptaalce' 
Italy,  the  sum  tf  #4^808.  eqpml  to  ana  jaai't  aalary  of  tier 
daoaaaecl*  husband. 


RAPTO    CITY    nVblAH    SCHOOL 

The  bin  (H.  R.  92S4)  to  authorise  the  exchange  of  a  part 
■of  the  Rapid  City  Indian  Bc^mxiI  land  for  a  part  of  the 
Penutegton  Ooimty  Poor  Parm.  Soutti  Dalcota.  was  aa- 
nosioed  as  next  in  order. 

Skvkkal  Skmators.    Over. 

The  VICE  PBS8IDEMT.    ISw  Ull  wiU  be  passed  ovec 

XIU.  PA3SSD  OVU 

The  bin  (8.  991)  to  amend  a  pazt  of  seotAon  1  «f  tin  act 
of  May  27.  1908,  chapter  TMt.  as  amended  <U.  8.  C.  title  28. 
592) .  was  announced  as  next  in  order. 
Mr.  KING.    Let  that  go  ovw. 
Tte  YICK  PRBBn>BRT.    l^e  bBl  wiS  be 
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seriously  disrupt  such  services,  was  announced  as  next  in 
order. 

Mr.  SMOOT.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  resolution  wffl  be  passed 


over. 


•aaB'v  f\9  VTsev 


Sac.  a.  All  the  conaCroctlon  and  aw  pevrtdad  for  hereto  shall  ba 
hi  acconlance  wtth  plans  approved  by  tbs  OonznlsiloiMn  ctf  tbe 
XMatrlct  of  Oolnmbla.  and  under  such  rcgulattotia  and  rentals  aa 
the  said  eommlsaloners  may  make  and  eatabllsh  to  connection 
heifewlth. 

Sac.  3.  IVo  permission  granted  or  enjoyed  hareundflr  shall  vest 
any  title  or  totereet  to  or  to  the  land  wlthto  the  abova-mentloned 
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The  Senate  proceeded  to  consider  the  bill  (S.  933)  to  amend 
section  1025  of  the  Revised  SUtutes  of  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  How  would  that  change 
existing  law?    It  seems  to  be  a  measure  of  some  importance. 

Mr.  REED.  Mr.  President.  I  have  Just  been  reading  the 
report.  Apparently  the  only  diange  is  that  it  provides  that 
an  indictment  shall  not  be  invalidated  if  there  were  present 
in  the  grand -Jury  room  a  clerk  or  stenographer  to  assist  the 
district  attorney.    That  is  the  only  change. 

Mr.  WAUSH  of  Montana  That  is  correct.  Mr.  President. 
The  matter  had  very  cartful  consideration  on  the  part  of 
the  Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Arkansas.  I  shall  not  object  to  the 
consideration  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pawed,  as  follows: 

Be  U  enmcted.  ete^  'Dui*  aacttoa  loas  of  the  ReTlsad  Statutes 
at  the  United  States  be,  and  ttaa  aaoa  Is  hereby,  amended  so  as 
to  read  as  follows: 

"  Sac.  1025.  No  indictment  found  and  presented  by  a  grand  Jury 
to  any  district  or  other  court  (tf  the  United  States  shaU  be  deemed 
insufllcient.  nor  shaU  the  trial.  Judgment,  or  other  proeaedlng 
thereon  be  afTected  by  reason  of  any  defect  or  imperfection  to  mat- 
ter of  form  only,  which  shall  not  tend  to  the  prejudice  of  the  de- 
fendant, or  by  reason  of  the  attendance  before  the  grand  Jury 
during  the  taktog  of  testimony  of  oike  or  more  clerks  or  stenog- 
raphers employed  to  a  clerical  eapaetty  to  asalst  the  district  attor- 
ney or  other  counsel  for  the  Ooiemment  who  shall,  to  that  con- 
nection, be  deemed  to  ba  peesocs  acting  for  and  on  behalf  of  the 
United  States  to  an  oflBcial  evpm^tj  and  function." 

snx  psasD  ovn 

The  bin  (S.  940)  to  provide  against  misuse  of  official 
badges  and  oUier  insignia  designed  for  the  use  of  public  offi- 
cers was  announced  as  next  in  order. 

Mr.  KINO.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  biU  wiU  be  passed  over. 


wiDin  BAHK  vnanr 

The  biU  (8.  3375)  for  the  relief  of  Wiener  Bank  Verein 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Let  us  have  an  explana- 
tion of  that  bilL    It  carries  a  pretty  liberal  appropriation. 

Mr.  VANDENBERO.    Let  it  go  over. 

The  VICE  PRESIDENT.    The  bill  wi'J  be  passed  over. 

KOTHZa'S  DAT 

The  resolutiOD  (S.  Res.  186)  favorlDg  an  expression  on 
Mother's  Day  of  our  love  and  reverence  for  motherhood 
was  announced  as  next  in  order. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  would 
like  to  inquire  what  Is  the  occasion  tea  passing  a  resolution 
calling  for  an  expression  on  Mother's  Day?  I  think  we 
ought  to  assume  that  the  American  people  have  enough  love 
and  respect  and  reverence  far  mothers  without  a  resolution 
being  adopted.  I  would  like  to  have  an  explanation. 

Mr.  SMOOT.    Let  it  go  over. 

The  VICE  PRESIDENT.  Tlie  resolution  wiD  be  passed 
over. 

BILLS  PASSXD  OVn 

The  bin  (S.  436)  to  amend  the  national  prohibition  act.  as 
amended  and  supplemented,  in  respect  to  the  definition  of 
intoxicating  liquor  was  annoanced  as  next  in  order. 

Mr.  BRATTON.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bin  wiU  be  passed  over. 

The  bill  (S.  2473)  to  provide  for  increasing  the  permissible 
alcoholic  content  of  beer,  ale,  or  porter  to  3  A  per  cent  by 
weight,  and  to  provide  means  by  which  all  such  beer,  ale,  or 
porter  shan  be  made  of  products  of  American  farms  was  an- 
nounced as  next  in  order. 

Mr.  BRATTON.    Let  that  go  over. 

Tbt  VICE  PRESIDENT.    Tbe  bin  wiU  be  passed  over. 

CLAZICS  or  SmXMOLB  XKDXAHS 

The  bm  (S.  4340)  authorizing  the  District  Court  of  the 
United  States  for  the  Eastern  District  of  Oklahoma  to  hear 
and  determine  certain  claims  of  the  Seminole  Nation  or 
Tribe  of  Indians,  was  announced  as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 


Mr.  THOMAS  of  Oklahoma.  Mr.  Preddent.  win  tbe  Sen- 
ator withhold  his  objection  so  that  I  may  make  a  state- 
ment? 

Mr.  SMOOT.  Yes;  I  withhold  the  objection.  I  notice 
there  Is  an  adverse  report  on  the  bilL 

Mr.  THOMAS  of  Oklahoma  Mr.  President.  I  wUl  state 
the  facts  in  this  case.  The  aeminole  Tribe  of  ZndlaM  hi 
Oklahoma  had  at  one  time  a  very  large  tract  of  land  that 
was  allotted  to  them,  save  two  smaU  parcels  ttuenpA  for 
school  purposes.  One  was  the  Kmahaka  tract  and  the  other 
was  the  Mekasukay  tract. 

Oil  was  discovered  In  that  section  of  the  country,  and  im- 
mediately the  oU  oompantes  desired  to  get  pnnsfinliiii  of  tttose 
two  school  tracts.  The  Ctovemmoit.  acting  through  the 
Indian  Bureau,  desired  to  lease  the  lands  for  oil  purposes. 
The  Semhiole  Tribe  did  not  deshre  to  have  the  land  leased: 
they  deshred  to  keep  the  tracts  for  school  purpoaes.  Aft  that 
time  there  were  schools  on  both  tracts. 

Under  the  law  and  under  the  treaty  the  Semlmte  THhe 
had  the  right  to  dispose  of  the  lands  as  they  saw  proper,  of 
course  under  the  supervision  of  the  Government.  Tte  Gov- 
ernment had  to  be  consulted,  and  approve  transfers  or  con- 
veyances. 

When  the  Indian  Bureau  could  not  lease  the  lands  becaupc 
the  Indians  would  not  sign  the  conveyances,  on  two  w  three 
different  occasions  the  Government  appomted  a  special  d&ief 
for  the  particular  purpose  of  executing  a  lease.  The  ^lifiCs 
would  not  serve,  they  would  not  execute  the  leases,  so  later 
on.  the  department  desiring  to  lease  the  lands,  and  not  being 
able  to  get  a  chief  appointed  who  would  serve  and  sign  the 
leases,  the  Government  took  It  upon  Itsetf  to  approve  the 
leases.  The  leases  were  therefore  approved  by  the  Secretary 
of  the  Interior,  and  the  oil  companies  went  upon  the  lands 
and  discovered  oiL 

Because  of  these  lands  being  leased,  and  because  oil  was 
discovered,  the  schools  have  been  closed.  They  are  sur- 
rounded by  oU  wells  and.  of  course,  the  pumping  amf  the 
noise  of  drilling  after  oU  was  discovered  and  wells  were 
opened  made  it  practically  Impossihle  to  continue  the  schools 
there.  So  the  policy  of  the  bureau,  over  the  protesft  of  the 
Indians,  has  resulted  in  the  forced  leasing  of  their  laiMto  and 
the  closing  of  the  schools. 

The  Indians  have  not  accepted  the  money,  and  they  wlU 
not  accept  the  mcmey,  which  has  been  tendered  to  tHem. 
They  desire,  of  course,  to  go  into  court  and  present  their 
claim  to  the  court,  to  have  the  clouds  upon  these  two  tracts 
of  land  removed. 

This  bill  would  simply  give  them  the  right  to  go  Into  the 
District  Court  of  the  United  States  for  the  Eastern  District 
of  Oklahoma  and  to  present  their  equitable  claim  baaed  upon 
treaty  rights  with  the  United  States. 

Mr.  SMOOT.   Mr.  President,  I  ask  that  the  bill  go  over. '  I 
win  take  it  up  with  the  department. 
The  VICE  PRESIDENT.   The  bUl  wUl  be  passed  over. 

BILL  Alls  tBOLXmOH  PAS8ID  OVKI 

The  bin  (S.  4095)  to  amend  an  act  entitled  "An  act  to 
punish  the  unlawful  breaking  of  seals  of  railroad  ean  eoa- 
taining  interstate  or  foreign  shipmrats,  the  unlawful  enter- 
ing of  sueh  cars,  the  stealing  of  freight  and  ezpreee  padoices 
or  l>aggage  or  articles  in  process  of  transportaUoa  In  Inter- 
state shipment,  and  the  felonious  aqyoratkm  of  auch 
freight  or  express  packages  or  baisage  or  articles  therefrom 
into  another  district  of  the  United  States,  and  the  ftfonlous 
possession  or  reception  of  the  same,**  by  ^****^i*«fig  tta  pro- 
visions to  provide  for  the  punishment  of  stealing  from  pas- 
senger or  Pullman  cars,  or  flrom  passengers  on  such  cars, 
while  such  cars  are  parts  of  Jnterstate  trains,  and  aixtboris- 
ing  prosecution  therefor  in  any  district  in  which  the  de- 
fendant may  have  taken  or  been  in  poesession  of  tbe  rtolen 
articles,  was  announced  as  next  in  order. 

Skvexal  SofAToas.    Over! 

The  VICE  PRESIDENT.   Tbt  UU  wiH  be  paseed  over. 

The  resolution  (8.  Res.  306)  onxtsing  reductions  In  ap- 
propriations for  the  Postal  and  Customs  Sendoes  that  would 
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aa  to  condemnation  or  expropriation  of  propeity  for  pubUc  pur- 
poses in  such  State. 

8bc.  S.  The  Commonwealth  of  Kentucky,  by  and  through  the 
State  Highway  Commission  of  Kentucky  or  the  successors  of  said 
commlasion.  hereby  is  authorised  to  fix  and  charge  tolls  for  transit 
oTer  such  bridge,  and  the  rates  of  toll  so  fixed  shall  be  tbe  legal 
ratM  until  chaneed  bv  the  Secretarr  of  War  under  the  authority 


the  same  as  in  condemnation  or  cxproprlatioa  of 
public  purposes  in  such  Stats. 

Ssc.  3.  The  OrMnmoo wealth  of  Kentueky.  by  and  thnogb  tte 
State  Highway  Commlaakm  of  Kentucky,  or  the  suoosssota  ot  said 
commission,  hereby  Is  auth<»'tzed  to  fix  and  chaiga  toila  for 
transit  over  such  bridge,  and  the  rates  of  t(dl  ao  flzsd  siMdl  tos 
the  legal  rates  untu  chanced  bv  the  Secretarv  of  War  nsasr  ths 
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seriously  disrupt  such  servioes,  was  anooanced  at  next  in 
order. 

Mr.  SMOOT.    Let  that  go  over. 

Tbe  VICE  PRESIDENT.  The  resohition  will  be  passed 
over. 

AinnmsABT  or  rasr  sxmgihc  or  amzrica 

The  Senate  proceeded  to  ccmsider  the  Joint  resolution 
(S.  J.  Res.  113)  to  (XHnmemorate  the  one  hundredth  anni- 
versary of  the  ftrst  public  tdnging  of  America,  which  was 
ordered  to  be  engrossed  tor  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Re»olved,  etc..  That  thl«  one  hundredth  annlveraary  of  the  first 
public  Blnglng  of  Amerlea  be  commended  to  all  citlswns  tar 
appropriate  recognition  In  connection  with  the  celebration  of 
Independence  Day  on  the  4th  day  of  JxUy,  1932. 

TIm  preamble  was  agreed  to,  as  follows: 

Whereas  the  4th  day  of  July.  1082.  marks  the  one  hundredth 
anniversary  of  the  first  public  Blnglng  In  Park  Street  Church. 
Boston.  Mass.,  by  a  chorus  of  cMldren,  of  the  great  and  thrilling 
patriotic  hymn  America,  written  by  the  Rev.  Samuel  Francis 
Smith;  and 

Whereas  thJa  slgnlftnant  event  already  Is  im>mlsed  splendid  rec- 
ognition at  Detroit,  lilch.,  where  the  contributions  of  patriotic 
school  children  have  provided  a  beautiful  monument  to  the  hymn 
and  to  its  author,  which  wlU  be  appropriately  dedicated  upon 
Independence  Day;  and 

Whereas  It  U  the  sense  of  the  Congress  that  there  should  be 
general  observance  of  this  anniversary  because  of  the  Incalculable 
Inspiration  which  has  touched  the  life  of  the  Nation  through  the 
oountleas  millions  of  voices,  in  peace  and  in  war,  which  have  sung 
**  My  country  tls  of  thee  "  across  the  cantury. 


MAXT  K.   STXBBXHS 

The  Senate  proceeded  to  consider  the  bill  (S.  361)  for  the 
relief  of  Mary  E.  Stebbins.  which  had  been  reported  from  the 
Committee  on  Claims,  with  an  amendment,  on  page  1, 
line  6,  to  strike  out  "  $5,000  as  compensation  "  and  to  insert 
in  lieu  thereof  "  $50  per  month,  in  an  amount  not  to  exceed 
$1,500,  In  fan  settlement  of  an  claims  against  the  Qovem- 
ment."  so  as  to  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authosiaed  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mary  E.  Stebbins. 
the  siun  of  $50  per  month,  in  an  amount  not  to  exceed  tl,S0O,  in 
full  setUeawnt  of  all  claims  against  the  Government  for  injuries 
sustained  by  falling  over  a  bag  of  mall  In  the  entrance  of  the  Doet 
omce  at  Ava.  111.  *^ 

The  amendment  was  agreed  to. 

The  blD.was  ordered  to  be  engrossed  for  a  tlilrd  reading, 
read  the  third  Ume.  and  passed. 

coirsnucTxoif  or  cxaTAnt  ram  ums 

Mr.  EZAN.  Mr.  President,  I  ask  unanimous  ccMKent  that 
the  Senate  proceed  to  the  consideration  of  Calendar  No.  741, 
House  un  7905.  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  Unes  for  petroleum  and  petroleum 
products. 

Mr.  REED.  Mr.  President.  I  know  something  about  this 
biU  and  that  it  would  provide  for  about  a  half  a  minion 
dollars'  worth  of  work  to  be  done  immediately,  most  of  which 
is  going  to  be  performed  by  common  labor.  It  win  be  of 
immediate  assistance  in  the  work  of  finding  employment  for 
people  now  out  of  work  here  in  the  DiBtrict  of  Columbia. 

Hie  VICE  PRSBIDBNT.  Is  there  objection  to  the  con- 
sideratloD  of  the  bffl? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin.  which  was  ordered  to  a  thhrd  leading,  read  the 
third  time,  and  passed,  as  foOows: 

Be  «  enacted,  etc..  Tliat  the  Oommlasloners  of  the  District  of 
Oolumbla  be.  and  they  srs  hereby,  authortaed  and  empowered  to 
grant  permtaton  to  the  Gulf  Refining  Co..  a  corporation  organlMd 
and  existing  under  the  laws  of  the  State  of  Texas  and  roistered 
and  doing  business  in  the  District  of  Oolumbla.  to  lay  doira  con- 
stmet,  maintain,  and  use  not  more  than  10  pipe  lines  for  the 
carriage  of  petroleum  and  petroleum  products  from  a  point  or 
potnU  within  square  663  in  the  city  of  Washington.  In  the  District 
of  Columbia,  said  square  being  bouxided  on  the  north  by  R  Streets 
on  the  -outh  by  8  Street,  on  the  east  by  Water  Street  and  South 
Capitol  Str«t.  •ndon  the  west  by  Half  Street   (west),   to  aSd 

^f^^^^iTV",^*"^  **""»  ^P***^  »»et,  in  an  east^ly  dlrSr- 
Uon  to  lot  4  of  square  south  of  square  708,  which  lot  Is  bounded 
2°-2L?"^  ^  *"*'*■  °^  ***«  Standard  OU  Cto..  on  the  south  bv 
8  Street,  extended,  on  the  east  by  AaaeoMa  River,  aod  on  the 
west  by  South  Capitol  Street.  mq  on  me 


Sac.  a.  All  the  oonsCractlon  and  use  provided  for  herein  shall  be 
to  sccordanoe  with  plans  approved  by  tbs  OooonlailoiMn  oi  the 
Dlatrlet  ctf  Oolumbla.  and  under  such  regulatkms  *ju^  rentals  aa 
ttoeaftld  eommlsBloners  may  make  and  eatabllsh  In  connection 
heirewlth. 

Bmc.  3.  No  permission  granted  or  enjoyed  harrondar  shall  vest 
any  title  or  Interest  in  or  to  the  land  within  tike  abova-mentloned 
streets,  or  affect  any  right,  title,  or  Interest  of  the  Unltad  States 
In  or  to  land  within  square  south  of  square  708. 

Sac.  4.  The  Congress  reserves  the  right  to  altar,  amend,  or  repeal 
this  act  at  any  time. 

RAPIS  CRT  UroUK  SCHOOL  LAHV 

Mr.  NORBECK.  Iffr.  President,  objection  was  made  by 
the  Senator  from  Montana  to  the  consideration  of  House  biU 
9254,  to  authorize  the  exchange  of  a  part  of  the  Rapid  City 
Indian  School  land  for  a  part  of  the  Pennington  County 
Poor  Farm,  South  Dakota. 

The  Interior  Department  has  looked  into  this  matter,  the 
Secretary  reports  favorably  on  this  biU,  and  states  that  the 
Oovemment  would  get  several  times  the  advantage  in  the 
exchange.  I  ask  unanimous  consent  that  the  biU  be  taiken 
up  again.  The  Senator  from  Montana  has  no  objection  to 
the  consideration  of  the  bilL 

The  VICE  PRESIDENT.    Let  the  biU  be  reportod- 

The  bin  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  ho 
Is  hereby,  authoriaed  to  exchange,  uzider  such  rolas  and  regula- 
tions as  he  may  prescribe,  an  Irregular  tract  at  84.4  acres,  more  cr 
less,  of  the  Rapid  City  Indian  School  land,  located  tn  the  north- 
west quarter  section  3,  township  1  north,  rang*  7  east  at  the  Black 
Hills  meridian.  South  Dakota,  for  38.0B  acr«a.  more  or  Ism.  of  tho 
Pennington  County  Poor  Farm.  In  the  adjoining  north  N*»f  of  thr 
southwest  quarter  of  the  same  section.  Including  all  improvement;! 
thereon:  transfer  of  title  to  the  Indian  School  rowi  >e  »»~f  to  b«> 
accomplished  by  deed. 

Mr.  KING.  Mr.  President,  the  Senator  sUtes  that  tho 
Government  would  get  the  advantage  of  the  trade.  Is  th<5 
Indian  the  man  who  wiU  get  the  disadvantage? 

Mr.  NORBECK.  Of  course  the  Government  represents  tho 
Indian  in  the  matter.  It  is  a  Government  school  for  tho 
benefit  of  the  Indians. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin,  which  was  ordered  to  a  third  reading,  read  tho 
third  time,  and  passed. 

OHIO  SIVXK   BlIDGK,  HKHTUCKT 

Mr.  BARKLEY.  Mr.  President,  there  are  some  bridge  bilLi 
on  the  calendar  which  can  not  be  reached  in  the  ordinary 
course  before  2  o'clock,  and  they  are  matters  of  such  urgencv 
that  I  ask  unanimous  consent  that  the  Senate  proceed  to  th« 
consideration  of  Calendar  765  and  Calendar  7M. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bOl  (S.  4635)  authorizing  the  Commonwealth  ol' 
Kentucky,  by  and  through  the  State  Highway  Commission 
of  Kentucky,  or  the  successors  of  said  commission,  to  con- 
struct, maintain,  and  operate  a  toH  bridge  across  the  Ohio 
River  at  or  near  Owensboro.  and  permitting  the  Common- 
wealth of  E^ntucky  to  act  Jointly  with  the  SUte  of  TrwHanh. 
in  the  construction,  maintenance,  and  operation  of  said 
bridge,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  aikd  passed,  as  foOows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  com  • 
mercetanprove  the  postal  service,  and  mors  adequately  provtdo 
for  mnitary  and  other  purpoees  the  Oommonwealtli  at  Kentuckv 
by  and  through  the  State  Highway  Commlaslon  of  Kantucky  oi- 
the  tucceasoTfl  of  said  commission,  be,  and  it  hereby  la.  authoriawi 
to  oonatruct,  maintain,  and  operate  a  bridge  aerosa  the  Chic. 
River  at  or  near  Owensboro.  Ky,  aad  the  appraaehas  tberMo  a- 
a  point  siiitable  to  the  interests  of  navlgaUon,  In  accordance  wttt' 
the  provisions  of  an  act  entlUed  "An  act  to  regulate  the  con- 
struction of  bridges  over  navigable  watera.-  approved  March  33 
1»06.  and  subject  to  the  conditions  and  UmltatlaDs  contained  in 
this  act. 

Sk:.  2.  Th«re  is  hereby  conferred  upon  the  Oommoowealth  of 
Kentucky  and  the  State  Highway  Commission  of  Kentucky  or 
the  successors  of  said  oommisslon,  aU  such  rights  and  powori  U> 
enter  upon  lands  and  to  acquire,  condemn,  occupy  nnasiM  uu, 
vae  r^  estate  and  other  property  needed  for  the  locaUon. '  cmi 
structlon,  and  or  operaUon  of  such  bridge  and  the  approaches  tu^ 
are  possessed  by  railroad  corporatlana  for  raUroad  purposes  or  b\- 
bridgecorporaUons  for  bridge  purposes  in  the  State  in  which  suetV 
real  eft  ate  or  other  property  is  situated,  upon  making  Just  com 
pensaUon  therefor,  to  be  ascertained  and  paid  according  to  tht. 
laws  of  such  SUte,  and  the  proceedings  therefor  shaU  be  the  sam«> 
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of  roads  and  trails  and  other  works  tn  Alaaka,  heretofore  admlnla- 
tered  by  said  board  of  road  commlaskmers  under  the  direction  at 
the  Secretary  of  War:  and  aU  appropriations  heretofore  made,  and 
now  available,  or  that  hereafter  may  be  made,  for  expenditure  by 
said  board  for  meeting  the  cost  of  such  work  in  the  Territory  of 
Alaska,  are  hereby  transferred  to  the  Secretary  of  the  Interior,  to 
be  thereafter  administered  tn  aooordanoe  with  the  provisions  of 
this  act:  and  th?  said  board  Is  directed  to  turn  over  to  the  Secre- 
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as  tn  condemnation  or  axpiopriafctop  of  property  for  public  pui^ 
poMS  In  such  State. 

Sac.  S.  The  Commonwealth  of  Kentucky,  by  and  through  the 
State  Highway  Commission  of  Kentucky  or  the  successors  of  said 
commlaslon.  hereby  is  authorised  to  fix  and  charge  tolls  for  tranalt 
ov«r  such  bridge,  and  the  rataa  of  toll  so  fixed  shall  be  the  legal 
rates  until  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  Uareh  S3.  ItKM. 

Sac  4.  If  toUa  are  charged  for  the  use  of  the  bridge,  the  rates  of 
toU  to  be  charged  shall  be  so  adjusted  as  to  provide  a  fund  not 
to  exceed  an  amount  sulBcleiit  to  pay  the  reasonable  costs  of 
maintaining,  repairing,  and  operating  the  bridge  and  its  ap- 
proaches under  economical  management,  and  not  to  exceed  an 
amount,  in  addition  to  the  foregoing,  to  provide  a  sinking  fund 
suOlclent  to  amortize  the  aggregate  cost  of  the  bridge  and  Its 
approaches,  including  reasonaUe  Interests  and  financing  coats, 
as  soon  as  poaslble  under  reaaonable  cliargea,  but  within  a  period 
not  exceeding  25  years  from  the  date  of  approval  of  this  act.  In 
any  event,  tolls  shall  be  charged  on  the  basis  aforesaid  for  transit 
over  the  bridge  if  revenue  bonds  at  the  Oonunonwrnlth  of  Blen> 
tu^y  are  Issued  to  provide  monay  to  pay  all  or  any  part  of  the 
ooat  thereof,  and  such  tolla  shaU  be  continued  and  adjusted  at 
such  rates  as  may  be  necessary  to  pay  such  bonds  with  Interest 
thereon  and  any  lawful  premium  for  the  retirement  thereof 
before  maturity,  subject  only  to  the  power  of  the  Secretary  of 
War  or  other  authorised  FMcral  authority  to  regulate  such  ratea. 

After  a  sinking  fund  suCBctent  to  amortlae  the  cost  of  the  bridge 
and  approachea  shall  have  been  provided  to  the  extent  herein- 
above required,  the  bridge  shaU  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  ao 
adjusted  as  to  provide  a  txinA  at  not  to  exceed  the  amount  neces- 
sary for  the  proper  care,  repair,  maintenance,  and  operation  of  the 
bridge  and  Its  approaches.  An  accurate  record  of  the  cost  of  the 
bridge  and  its  approaches,  the  expenditures  for  maintaining,  re- 
pairing, and  operating  same,  and  of  the  daily  tolls  coUected  shall 
be  kept  and  shaU  be  availabla  for  the  Information  of  all  persons 
Interested.  Toils  shall  be  uniform  as  between  Individuals  and  as 
between  vehicles  of  the  same  daas  using  the  bridge. 

Sac.  5  Nothing  In  this  act  shall  t>e  construed  as  requiring  tolls 
to  be  charged  for  the  uee  of  sodi  bridge,  except  as  hereinabove 
provided,  and  nothing  herein  shall  be  construed  to  prohibit  the 
Commonwealth  of  Kentucky,  acting  by  and  through  the  State 
Highway  Commission  of  Kentucky,  or  its  successors,  from  paying 
all  or  any  part  of  the  cost  of  tnttb.  bridge  and  its  approaches  from 
the  State  road  fund,  or  from  paytog  all  or  any  part  of  the  cost  of 
malnteiuince.  repair,  or  operation  of  such  bridge  from  the  State 
road  fund  of  the  Commonwealth  of  Kentucky. 

Sac.  6  At  any  time  before  or  after  the  completion  of  such  bridge 
the  Commonwealth  of  Kentucky,  acting  by  and  through  the 
State  Higbvray  Commission  of  Kantocky,  and  the  Stata  of  In- 
diana, acting  by  and  through  the  Tndlana  State  Highway  Commis- 
sion, may  enter  Into  such  cooperative  agreement  as  may  be  agreed 
upon  between  said  States,  raiattng  to  the  construction,  financing, 
maintenance,  and^^or  operaUon  at  such  bridge,  and  the  State  of 
Indiana  a»y  acquire  such  Interest  In  the  bridge  as  may  be  agreed 
upon  between  said  States,  and  upon  such  tarms  as  may  be  agreed 
upon — all.  however,  subject  to  the  Ilmltotloos  in  this  act  expressly 
provided  or  necessarily  ImpUsd. 

Sac.  7.  The  right  to  altar,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

OHIO   RXVCB   BKIMB.    ILLIMOIB 

The  Senate  proceeded  to  conirider  the  bin  (S.  4«36)  au- 
thorizing the  Commonwealth  of  Kentucky,  by  and  through 
the  State  Highway  Commission  of  Kentucky,  or  the  suc- 
cessors of  said  commission,  to  omstruct.  maintain,  and  op- 
erate a  toll  bridge  across  the  Obio  River  at  or  near  Cairo, 
m..  and  permitting  the  Commonwealth  of  Kentucky  to  act 
Jointly  with  the  State  of  niinols  tn  the  construction,  main- 
tenance, and  operation  of  said  bridge,  which  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enmcted.  etc..  Ttiat  la  orttsr  to  promote  interstate  com- 
merce, improve  the  postal  asrrtea.  and  more  adequately  provide 
for  military  and  other  purposes  tbe  Commonwealth  of  Kentucky, 
by  and  through  the  State  Highway  CommisBlon  of  Kentucky,  or 
the  successors  of  said  commliikm,  be.  and  It  hereby  is.  authorised 
to  construct,  maintain,  and  operate  a  bridge  across  the  Ohio  River 
at  or  near  Cairo.  Dl..  and  tha  appraaebaa  thereto  at  a  point  suit- 
able to  the  Intereste  of  navlgattoo.  in  accordance  with  the  pro- 
visions of  an  act  entitled  "An  act  to  regulate  the  construction  of 
bridges  over  navigable  wataiB,"  ^yproved  March  23.  1000.  and 
subject  to  the  oondltlons  and  Umttafetons  contained  in  this  act. 

Sac.  2.  There  la  hereby  coalmnA  upon  the  Commonwealth  of 
Kentucky  and  the  State  Highway  Commission  of  Kentucky,  or 
the  successors  of  said  comralartoa.  all  such  rlghte  and  powers  to 
enter  upon  lands  and  to  acqulrs.  condemn,  occupy,  possess,  and 
use  real  estate  and  other  property  needed  for  the  location,  con- 
struction, and  /or  operatloa  of  sneh  tarldga  and  toe  approaches  as 
are  possessed  by  railroad  wjrporatlona  for  railroad  purpoass  or 
by  bridge  corporations  for  bridge  purpoass  in  tbe  State  In  which 
such  real  estate  or  other  property  la  situated,  upon  making  Just 
compensation  therefor,  to  be  aacertained  and  paid  according  to 
the  laws  of  such  State,  and  tha  prooeadlngs  therefor  ahaU   be 


the  same  as  In  condemnation  or  exproprlatlaa  ef 
public  ptirposes  tn  such  State. 

Sxc.  3.  The  Ocunaujowealth  of  Kantucky.  by  aad 
State  Highway  Commission  of  Kentucky,  or  tha  suoeesaara  ct  saM 
commission,  hereby  la  autbm'tzed  to  fix  and  diaiga  toUa  for 
transit  over  such  bridge,  and  tl>e  ratea  of  UM  90  Axad  alHll  Iw 
the  legal  rates  untu  changed  by  the  Secretary  at  War  vnaar  tha 
authority  contained  in  the  act  of  Man^  as.  1006. 

Sac.  4.  If  tolls  are  ciiarged  for  the  use  at  the  brldga,  tha  rates  at 
toll  to  be  charged  shall  be  so  adjuatad  as  to  provide  a  fnad  aa*  to 
exceed  an  amount  sufficient  to  pay  tha  reasonable  coate  oC  oaala- 
tainlng,  repairing,  and  operating  the  brldga  and  Ita  appraaehaa 
under  economical  management,  and  not  to  escaad  aa  aifiiint.  In 
addition  to  the  foregoing,  to  fwovide  a  »iTiH«g  fund  auAclanft  to 
amortlae  ttie  aggregate  cost  of  tlie  bridge  and  Ite  approaahea.  In- 
cluding reasonable  Intereate  and  flnanciing  eoste.  aa  aoon  tm  poa- 
alble  under  reasonable  ottargea.  but  within  a  period  not  nmacirtinc 
20  years  from  the  date  of  approval  of  this  act.  In  any  event.  toUa 
siuOl  be  charged  on  the  baala  aforesaid  for  tranalt  over  tha  bridge 
if  revenue  bonds  of  the  Commonwealth  of  Kentucky  are  taauad.  to 
provide  money  to  pay  all  or  any  part  of  the  coat  thereof,  and  suah 
tolls  shall  be  continued  and  adjuatad  at  auoh  rataa  aa  OMky  ba 
necessary  to  pay  such  bonds  with  interest  thereon  and  any  lavful 
premium  for  the  retirement  thexaof  before  maturity,  aubjact  only 
to  the  power  of  the  Secretary  of  War  or  other  autbortaed  Federal 
authority  to  regulate  such  rataa. 

After  a  sinking  fund  sufllclent  to  amortlae  Uie  coat  of  tbe  brldga 
and  approaches  shaU  have  been  provided  to  the  extent  Itereln- 
above  required,  the  bridge  shall  thereafter  be  maintained  and 
operated  free  of  toUs,  or  the  rates  of  toU  shall  thereafter  be  ao 
adjusted  as  to  provide  a  fund  of  not  to  exceed  tbe  amount  neeaa 
sary  for  Uie  proper  care,  repair,  maintenance,  and  operation  of  the 
bridge  aA  ite  approaches.  An  accurate  record  of  tha  cost  of  the 
bridge  and  ita  approaches,  tlie  expendlturea  for  maintaining,  re- 
pairing, and  operating  same,  and  of  the  dally  tolls  coiieeted  aiudl 
be  kept  and  shall  be  available  for  the  information  of  all  paraooa 
Interested.  Tolls  shall  be  uniform  aa  between  individuals  aad  aa 
between  vehicles  of  tlw  same  claas  using  tlxe  t»1dge. 

Sac.  S.  Nothing  In  tliis  act  shaU  be  construed  as  requiring  toUa 
to  be  charged  for  the  use  of  audi  bridge,  except  aa  baretnabova 
provided,  and  nothing  herein  aliaU  be  construed  to  prohibit  tha 
Commonwealth  of  Kentucky,  acting  by  and  through  tha  State 
Highway  Commlaslon  of  Kentucky,  or  Ita  succeseors,  from  paying 
all  or  any  part  of  ttie  ooat  of  such  bridge  and  ita  approacliea  from 
the  State  road  fund,  or  from  paying  aU  or  any  part  of  tha  eost  of 
maintenance,  repair,  or  operatloa  of  auch  bildga  Croia  Um  State 
road  fund  of  the  Conunonwealth  of  Kentucky. 

Sac.  6.  At  any  time  before  or  after  tbe  completion  of  such 
bridge,  the  Commonwealth  of  Kn&tueky,  acting  by  and  through 
the  State  Highway  Cbmmlaalaa  of  Kentucky,  and  tha  State  at 
Illinois,  acting  by  and  tluough  Uie  Illinola  Stete  Highway  Oom- 
misslon, may  enter  into  siach  oooparativa  agreement  aa  may  ba 
agreed  upon  between  aald  Btataa.  rriatlag  to  tha  ooaatnwnoa. 
financing,  maintenance,  and/or  operaUon  of  auch  brldga,  anil  tha 
State  of  lUlnots  may  acquire  auch  Intareat  In  tha  bridge  aa  may  ha 
agreed  upon  between  said  Statea.  and  upon  auCh  tenna  aa  aMiy  toe 
agreed  upon.  AU,  however,  suhjaet  to  Uia  UmlteUona  In  thla  act 
expreasly  provided  or  naccaaarlly  Impltad. 

Sac.  7.  The  right  to  alter,  amend,  or  ivpeal  this  act  la  barrtiy 
expressly  reaerred. 

BOAKO  or  lOAB  COMMIBSlOIIKaS,  ALASKA 

Mr.  HOWELL.  Mr.  President.  I  aik  unsnlmnm  ocmitnt. 
out  of  order,  to  take  up  Calendar  No.  SOS.  Senate  UU  tfSft. 
providing  for  the  transfer  of  the  duties  authorised  and  sn- 
thority  conferred  by  law  upon  the  Board  of  Road  Coounia- 
sionexs  In  the  Territory  ol  Alaska  to  tbe  DepartBient  of  the 
Interior,  and  tor  other  purpoees. 

The  reason  why  I  make  this  request  is  that  tbe  select  oom- 
mittee  appointed  by  the  Senate  to  investigmte  tbe  Als^hin 
Railroad  came  to  the  conclusion  that  it  was  wise  to  transfer 
the  trails  in  Alaska  from  the  War  Department  to  the  Inte- 
rior Department.  It  presented  the  matter  to  tbe  War  De- 
partment, the  Interior  Department,  and  ttie  President,  and 
the  three  are  agreed  that  this  transfer  should  be  nuule.  We 
are  anxious  to  have  it  made,  becaoae  the  travd  for  the  com- 
ing summer  will  soon  begin.    • 

Tliere  being  no  objection,  the  Senate  proceeded  to  comider 
the  bill,  i^iich  was  ordered  to  be  engrowiwid  for  a  tbUd  lead- 
ing, read  the  third  time,  and  pssKd,  as  foDows: 

Be  it  enacted,  etc..  Tluit  from  and  after  the  paaaage  of  this  act 
the  duUaa  authorlaad  and  authority  oonferrad  by  law  npon  tha 
Board  of  Road  Oommlaatonara  In  tha  Territory  of  Alaaka.  aad  apon 
the  Secretary  of  War.  aa  provided  for  in  the  act  of  January  71, 
lOOS  (ch.  m.  sec.  a.  3S  Stat.  SIS),  aa  amended  by  the  act  of  May 
14.  1006  (ch.  S468.  aec.  S.  94  Stat.  109).  and  aete  aupplaiaBtel 
Utereto.  and  amendatory  thereof,  are  Iwrahy  tranaferrad  to  tha 
Department  of  the  Interior,  and  ahaU  hereafter  ba  aduilnMarail 
by  the  Secretary  of  the  Interior,  or  under  his  direction,  by  sucft 
offlcer  or  ofBoera.  as  may  be  designated  by  htm. 

Sac.  a.  The  Secretary  of  the  Interior  shall  exacuto  or  cauae  to  be 
executed  all  lava  pertaining  to  the  constructloa  and 


19S2 


CONGRESSIONAL  RECORD— SENATE 


ifra 


Tbe  next  amendment  wai.  under  the  subhead  "  Contingent 

fT^^*^  <tf  the  Senate,"  on  page  9.  at  the  end  of  Une  17,  to 

strike  out  "  $13,000  "  and  insert  "  $7,960,'*  so  as  to  read: 

Far  maintaining,  exchanging,  aad  aqulpping  motor  vahidea  for 
oanytng  tha  malla  and  for  ofBelal  naa  of  tlie  cdOtoea  of  the  Secre- 
and  Sergeant  at  Anna,  STJMO. 


Tbe  next  amendment  was,  under  tbe  headint  "ArehMset  of 
the  Capitol— Capitol  Buildings  and  Oronnds."  on  pa^i  M. 
Une  2.  after  the  word  "  dlnectory.-  to  strike  out  "  eee*^***  - 
and  toseit  "  $240,000."  so  S8  to  read: 

Capitol  Buildings:  For   neceaaaiy  aapandltoraa  for 
Buildtna  and  electrical  substatloos  of  the  Senate  aad 


'$10ftJ»» 


H- 
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oS  roads  and  tralla  and  other  irorts  In  Alaska,  heretofore  adminis- 
tered by  said  board  of  road  oonunlSBloDers  under  the  direction  at 
the  Secretary  of  War;  and  all  approprlattona  heretofore  made,  and 
now  available,  or  that  hereafter  may  be  made,  for  expenditure  by 
said  board  for  meeting  the  cost  of  such  work  In  the  Tnrltory  of 
Alaska,  are  hereby  transferred  to  the  Secretary  of  the  Interior,  to 
be  thereafter  administered  m  aeoordanoe  with  the  provisions  of 
this  act:  and  tb?  said  board  Is  directed  to  turn  over  to  the  Secre- 
tary of  the  Interior  all  equipment,  materials,  supplies,  papers, 
maps,  and  dociunents.  or  other  property  utilized  In  the  exercise 
of  such  powers,  for  the  use  of  the  said  Secretary  In  the  adminis- 
tration of  the  construction  and  maintenance  of  roads,  tramways, 
ferries,  bridges,  and  trails,  and  other  works  in  the  Territory  of 
Alaska,  heretofore  administered  by  said  board. 

Sec.  3.  That  with  the  approval  of  the  President,  the  Secretary 
of  the  Interior  shall  hare  power,  by  order  or  regulation,  to  distrib- 
ute the  duties  and  authority  hereby  transferred,  and  appropria- 
tions pertaining  thereto,  as  he  may  deem  proper  to  accomplish 
a  more  economical  and  effective  organization  thereof,  and  to  make 
rules  and  regulations  governing  the  use  of  roads,  trails,  and  other 
works,  including  the  fixing  and  collection  of  tolls  where  deemed 
necessary  and  advisable  in  the  public  interest. 

S«c.  4.  That  all  estimates  of  appropriations  for  the  construction 
and  maintenance  of  roads  and  trails  and  other  works,  as  hereto- 
fore submitted  by  the  Secretary  of  War,  shall  hereafter  be  sub- 
mitted by  the  Secretary  of  the  Interior. 

KSTATI  OF  AirrOH  W.  FISCHER 

The  Senate  proceeded  to  consider  the  bill  (S.  2960)  for 
the  relief  of  the  estate  of  Anton  W.  Fischer,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows:  * 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  refund,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  the  estate  of  Anton 
W.  Fischer,  late  of  Owatonna,  Minn.,  the  sum  of  $275.98.  under 
existing  rules  and  regulations,  said  amount  having  been  illegally 
collected  from  said  estate,  as  stated  by  letter  of  the  Commissioner 
of  Internal  Revenue  dated  February  7.  1923. 

nOCGRATION    AlfD    NATURALIZATION    OF    NATIVES    OF    THE    VIRGIN 

ISLANDS 

Hie  bill  (S.  4425)  relating  to  the  immigration  and  natural- 
ization of  certain  natives  of  the  Virgin  Islands  was  an- 
nounced as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  we 
ought  to  have  an  explanation  of  this  bilL 

INCREASE  IN  BANXIM6  FAdUTIXS 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  will  be  stated. 

The  Chief  Clerk.  A  bill  (8.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Federal  reserve 
banks  and  of  national  banking  associations  to  regulate 
interbank  control,  to  prevent  the  undue  diversion  of  funds 
into  speculative  operations,  and  for  other  purposes. 

Bfir.  GLASS.  Mr.  President,  realizing  the  Immediate  im- 
portance of  considering  an  appropriation  bill  which  has 
already  been  reported  and  in  the  provlsioiis  of  which  we 
have  provided  for  a  reduction  of  governmental  expenditures. 
1  ask  unanimous  consent  to  lay  aside  temporarily  the  unfin- 
ished business,  to  give  a  place  to  the  appropriation  bill. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

utasLATiVK  appropriations 

Mr.  JONES.  BIT.  President.  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  the  legislative 
appropriaUon  biU  (H.  R.  11267). 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BLAINE.  Mr.  President.  I  want  to  inquire  if  the  biU 
to  which  the  Senator  from  Washington  just  referred  is  the 
bill  making  appropriaUons  for  the  legislaUve  branch  of  the 
Government.  iiM:]adin8  economies? 

Mr.  JONES.     It  is. 

Mr.  BLAINE.  It  Is  not  mj  intention  to  object,  but  I  sug- 
gest that  there  ought  to  be  a  quorum  present,  and  so  I  sug- 
gest the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roD 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  thefa-  names: 


Aahurst 
Austin 
Bailey 
BankhMd 


Barkley 
Bingham 
Black 
Blaine 


Borah 
Biatton 
Bulkier 
B\ilov 


Bymea 
Capper 
caraway 
Cohen 


OtmnaDy 

Coolldge 

Copelaad 

Costlgan 

Oouzena 

Dale 

Dickinson 

Dill 

Fees 

netcher 

Frazler 

Oeorge 

Glass 

Olenu 

Golds  borough 

Gore 

Hale 


Rarrlaoa 

Hastings 

Hatfield 

Hayden 

Hebert 

HoweU 

Hull 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

King 

La  FMlette 

Lewis 

Logan 

UcGUl 


McNary 


Neely 

Norbedc 

Norrls 

Nye 

Oddie 

Patterson 

Plttmaa 

Reed 

Robinson.  Ai^ 

Robtnaon.  Ind. 

Schall 

Sheppard 

Smith 

Smoot 


Stephens 

Thomas.  Idatae 

Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Waloott 

Walsh.  Mass. 

Walah.  Mont. 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.  Eighty-one  Senators  have  en- 
swered  to  their  names.  A  quorum  is  present.  Is  there  (»b- 
jection  to  the  request  of  the  Senator  from  Washington  tliat 
the  Senate  proceed  to  the  consideration  of  the  legislative 
appropriation  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R,  11267)  making  appropriations  for  the 
legislative  branch  of  the  Government  for  the  fiscal  y<ar 
ending  June  30.  1933.  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  w:th 
amendments. 

Mr.  JONES.  Mr.  President,  I  ask  that  the  formal  reading 
of  the  bill  be  dispensed  with,  and  that  the  bill  may  be  read 
for  amendment,  the  committee  amendments  to  be  fL^st 
considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chiilr 
hears  none,  and  it  is  so  ordered.  The  clerk  will  proceed  to 
read  the  bill. 

Mr.  JONES.  Bir.  President,  let  me  make  just  a  bnef 
statement  with  reference  to  the  bill.  The  amount  carried 
in  the  bill  as  it  passed  the  House  was  $20,000,000.  We  have 
already  by  resolution  provided  for  a  reduction  of  $500,000 
of  that  amount,  so  that  there  is  really  left  in  the  bill  $19,- 
714,869.  Of  this  amount  there  are  Items  which  we  consider 
as  really  House  matters,  with  which  the  Senate  never  inter- 
feres at  all.  amounting  to  $8,178,924.  That  leaves  $11,535,945 
that  we  are  really  to  consider. 

We  have  not  been  ordered  to  reduce  the  total  amount  of 
the  bill  by  10  per  cent,  the  practice  we  have  followed  here- 
tofore: but  10  per  cent  of  that  sum  would  be  $1.1.53.594.;>0. 
Reductions  made  by  the  Senate  committee  in  reporting  the 
bm  amount  to  $1,205,044.  or  several  thousand  dollars  over 
the  10  per  cent  reduction  plan  which  we  have  been  folknv- 
ing.  That  is  the  first  part  of  the  bill.  The  bill  is  divided.  I ' 
may  say.  into  two  parts.  One  relates  to  the  regular  appro- 
priations ordinarily  carried  in  the  legislative  appropriation 
bill.  The  other  part  is  the  economy  program  upon  which 
we  have  entered. 

Mr.  McKELLAR.  Mr.  President.  I  want  to  say  that  the 
statement  just  made  by  the  chairman  of  the  committee 
about  there  being  more  than  a  10  per  cent  reduction  in  Oie 
bill  is  correct.  That  idea  has  been  carried  out  just  as  he 
stoted.  It  is  entirely  satisfactory  so  far  as  I  am  concerned, 
and  I  hope  the  amendments  reported  by  the  committee  will 
be  adopted. 

Mr.  JONES.  Mr.  President,  I  think  it  will  not  be  inappni- 
priate  for  me  to  express  the  hope  that  we  would  like  to  pa » 
the  bUl  Just  as  speedily  as  we  possibly  can.  Every  Senator, 
of  course,  knows  the  condition  of  affairs,  and  I  am  sure  thiit 
everyone  is  just  as  anxious  as  I  am  to  have  the  bill  dispos«i 
of  as  rapidly  as  possible. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Senate — Office  of  Sergeant  at 
Arms  and  Doorkeeper,"  on  page  8.  Une  19.  before  the  word 
"  at."  to  strike  out  "  30  "  and  insert  "  34,"  so  as  to  read: 

Laborers,  3  at  $1,320  each.  34  at  $1,380  each. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  8,  at  the  end  of  line  21. 
to  change  the  total  appropriaUon  for  the  office  of  Sergeant 
at  Arms  and  Doorkeeper  of  the  Senate  from  $247,064  •» 

$a5«,104. 

The  amendment  was  agreed  to. 
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for  more 


The  amenctaBemt  was  agreed  to. 

The  next  amendment  was.  on  page  28.  at  the  end  at  line  2, 


to  OoBgr«as  and  eommttteea  and  Ifcrnbtrs  ttaBeaC  tneNiAng 
not  to  exceed  $6,700  for  employ«ea  engaged  on  plaoawork  and  work 
by  the  day  or  hour  at  ratea  to  ha  fizad  by  the  Ubrarlan.  $60,000. 


The  amendment  was  agreed  to. 
TJnB  next  amendment  was.  on  Dcuie 


SI.  hxm  18,  after  tbe 
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Tbe  next  amfiwlineiut  vas.  undar  the  subhead  "  Contingent 
^wjmnam^  of  the  Senate."  on  page  9.  at  the  end  of  line  17,  to 
strike  out  "  $13,000  "  and  insert  "  $7,960,"  so  as  to  read: 

Far  maintaining,  exchanging,  and  aquipplng  motor  vehides  for 
ouryfng  the  maJJa  and  for  ofltalal  um  of  the  cAoea  of  the  Secre- 
twy  and  Sergeant  at  Arma,  $7JM0. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  9,  after  the 
word  "  labor."  to  strike  out  "  $125,000*"  and  insert  "  $100.- 
000."  so  as  to  read: 

For  nxlacallaneouB  Itema.  exdnatve  at  labor,  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  line  15,  after  the 
words  "  hundred  words."  to  strike  out  "  $250,000  "  and  insert 
"  $150,000."  so  as  to  read: 

For  ezpenaea  of  Inqulrlea  and  Inveatlgatlons  ordered  by  the 
Senate,  including  compengatton  to  atenographers  of  committees, 
at  such  rate  aa  may  be  fixed  by  the  Committee  to  Audit  and 
Control  the  Contingent  giptnw  at  the  Senate,  but  not  exceeding 
as  oenta  per  hondred  worda,  $180,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  line  16.  to  Insert 
a  colon  and  the  following  proviso: 

Prxxvided.  That  except  In  the  caae  of  the  Joint  Committee  on 
mtemal  Revenue  T|txatlon  no  part  of  this  appropriation  shall  be 
•ipended  for  services,  personal,  profeaslonsl.  or  otherwise.  In  ex- 
cess of  the  rate  of  $3,600  per  annum:  Provided  further.  That  no 
part  of  this  appropriation  shaU  be  expended  for  per  diem  and  sub- 
sistence expenses  except  In  aeeordanoe  with  the  provisions  of  the 
subsistence  expense  act  of  1990.  approved  June  3,  1920,  as  amended. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Presidoit,  at  this  point  I  desire  to  offer 
a  committee  amendment  which  was  overlooked. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Chixv  Clkkk.    On  page  10.  Une  25,  strike  out  "  $60.- 

340  "  and  insert  "  $54,306."  so  as  to  read: 

For  reporting  the  debates  and  proceedings  of  the  Senate,  pay- 
able In  equal  monthly  Installmsnto.  $94,306. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Api»roprla- 

tions  was,  on  page  11,  Une  9.  after  the  word  "  Senate."  to 

strike  out  "  $40,000  "  and  insert  "  $30,000,"  so  as  to  read: 

For  repairs,  lmprovem«ntB,  equipment,  and  suppUes  for  Senate 
kltchena  and  restauranta,  Oapttol  Building  and  Senate  Ofllea 
BnUdlng.  Including  persontd  and  other  services,  to  be  expended 
from  the  contingent  fund  of  the  Senate,  under  the  superrlslon  of 
the  Conunlttee  on  Rules,  United  States  Senate,  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  House  of 
Representatives — Office  of  Dimrkeeper."  on  page  17,  line  16. 
after  the  figures  "  $2,760."  to  strike  out  "  and  $420  addi- 
tional so  long  as  the  posltton  is  held  by  the  present  incum- 
bent." so  as  to  read: 

Aasl stent  superintendent  at  doeaoent  room.  $3,760. 

Mr.  JONES.  Mr.  Presldenft.  this  was  an  amendment  put 
in  by  the  committee.  T^Bm  Itens  refer  to  the  House  work 
and  the  House  proceedings.  The  Senator  from  Iowa  IMi. 
DxcKnrsoif  ]  was  especially  interested  in  the  amendment.  I 
want  to  say  that  it  is  the  general  practice  <tf  the  Senate  not 
to  interfere  with  matters  in  the  House  as  the  House  does  not 
Interfere  with  matters  connected  with  the  operations  of  the 
Senate.  However  desirable  the  amendment  might  be.  I 
really  trust  that  the  Senate  wHl  not  agree  to  it.  I  win  say 
to  the  Senator  from  Iowa  that  that  is  on  account  of  the 
system  of  relations  between  the  House  and  the  Senate.  I 
think  it  would  be  unwise  for  us  to  put  in  such  an  amendment. 

Mr.  DICKINSON.  Mr.  President,  if  the  Senator  from 
Washington  feels  that  way  about  It,  I  diall  not  Insist  upon 
the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  17,  line  21,  to  reduce  the  total  for  salaries. 
Office  of  Doorkeeper  of  the  House,  from  "$247,604"  to 
"  $247,184." 

Tbe  amendment  was  rejected. 


The  next  amendment  was,  under  the  liimWiit  "Arnhltirt  tf 
the  Capitol— Capitol  Buildbigs  and  Orounds,"  on  paci  M, 
line  2.  after  the  word  "  directory.-  to  strike  out  **  (MisMS  " 
and  Insert  "  $240,000,"  so  as  to  read: 


Capitol  Buildings:  For  necessary  espendltnrss  for  «be  CiMtfcBl 
Building  and  electrical  substatloos  of  the  Senate  and  House  Qiios 
Buildings,  under  the  Jurlsdlotkm  at  the  ArdCdtset  of  tte  CfevMoL 
Including  minor  Improvements,  maintenance,  repair.  equ^Masnt. 
supplies,  material,  fuel,  oil.  waste,  end  aHrartsBaaoas; 
and  oAce  equipment;  perscmal  and  other  serilcsi 
repairing  worlcs  of  art:  maintenance  and  driving  of  motor-pro- 
pelled passenger-carrying  ofllce  vehicle:  pay  of  superlntenas&t  oC 
meters,  and  $800  additional  for  tbe  malntenanee  at 
tor  his  use.  who  shaU  Inspect  $11  gas  and  eleetrtc 
Oovemment  in  the  Distriot  of  Ooltanbla  wltlumt  eddlttonal  eosa- 
peneatlon:  and  not  exceeding  $900  for  the  purehaM  ef  tesfcnlBal 
and  necessary  referenee  books,  psttodleals,  and  etty  aireeiory. 
$240,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24.  after  Une  2,  to 

strike  out: 

Appropriations  under  the  centred  of  the  Ardilteet  of  the  Oiyttdl 
shall  be  available  for  expenees  of  travel  on  ofllelal  bvatoaas  not  to 
exceed  In  the  aggregate  imder  all  funds  the  sum  of  $$JOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24.  line  16,  aftar  tha 

words  "Revised  SUtutes."  to  strike  out  "$120,000"  and 

insert  "  $100,000."  so  as  to  read: 

Capitol  Grounds:  For  care  and  Improvement  of  grounds  sur- 
rounding the  Capitol.  Senate  and  House  OlBce  Buildings:  Oiettol 
Power  Plant:  personal  and  other  services;  care  of  tress;  pisntmgs; 
fertilizers:  repairs  to  pavements,  waUca.  and  roadways;  puwfcass  at 
waterproof  wearing  apparel;  malntenanioe  of  signal  llghta;  and  for 
snow  removal  by  lilre  of  men  and  equipment  or  under  uuntiaei 
without  compliance  with  aections  8700  (U.  8.  C  Utl*  41.  see.  6) 
and  8744  (U.  8.  C  title  40,  eeo.  10)  at  the  Bevlssd  BfatulM, 
$100,00$. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28.  Una  It,  after  the 
word  "agent."  to  strike  out  "$a0U3»''  and  laMrt 
"  $176,000,"  so  as  to  read: 

Senate  Office  Building:  For  maintenance,  mlsosUaneoQS  ttsms. 
and  supplies.  Including  furniture,  furnishings,  and  equtpmsnt  sad 
for  labor  and  material  Incident  thsnto  and  repairs  tlMMoC:  sag  for 
personal  and  other  serrloes  for  ths  cars  and  opersUoo  at  tbm  4sa- 
ate  Office  Building,  imder  the  direction  and  supervision  at  tb$  Sen- 
ate Committee  on  Rules,  acting  throufh  the  Axxdifteet  «t 
Capitol,  who  BhaU  he  Its  exeeuttvs  agent.  $X78jOOO. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  26,  Une  16,  to 
"  $269,450  "  and  insert  "  $3354KW,'*  so  as  to  read: 


strifes  out 


n,  Una 

$1*7,000" 


t,  after 


Capitol  power  plant:  For  lighting.  heaUng.  and  pofwir  for  the 
Capitol.  Senate  and  House  Offlos  BuUdings.  Supseae  Oo«st  Bofltf- 
li^  Congressional  Library  Buildings,  and  the  gn 
same.  P*«^»"*«  Oarden,  Ct4>ltol  garagsa,  folding  and 
o<  tbe  Senate,  Oovemment  Printing  OAes,  sad  Wi 
post  oOoe:  personal  and  oUisr  asrriess,  snglnssrtng 
fuel.  on.  materials,  labor,  advsrttalng.  and  pnrehaae  al 
wearing  i4>parel.  In  connactlon  wtth  tfae  mslntsnsnne 
Uon  at  the  heating,  lighting,  and  power  plant,  SSaSjOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on 
the  word  "  thereto."  to  strike  out 
"  $129,000."  so  as  to  read: 

For  tbe  installation  of  duplicate  steam  Itass  to 
dean- water  Intake  screens  and  auxUiarlas  and  hi|^  fenslea  i 
ing  equipment,  indxMllng  aU  risiwesery  work  in  eeaneeMott  wwk 
such  instaiiattoa.  and  for  aU  labor,  mstsrlals.  travel  eByanask  aaid 
subslstenes  therefor;  and  without  regard  to  ssetkm  $$  oC  tlw  pub- 
lie  bxiUdlngs  act.  approved  JUne  3$,  1010,  as  amendsd,  or  the 
classification  act  of  1938.  as  amended,  for  employment  Of  aD  iMss»- 
sary  pereonnsl.  including  arcfaltBettrml.  engineering.  SMl  peoOse- 
alonal  sat* lues  an<i  other  assistants,  and  for  aU  ettotr  tavsasM 
incident  thereto.  $135,000.  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead 
Building  and  grounds— Salaries,"  on  page  27,  line  16, 
the  figures  "  $46,060,"  to  strike  out  the  eokm  and  tbi  leOoir 
ing  proviso: 

Provided.  That  tbe  Architect  of  the^  Ck4>ltc^iaay 
employment  under  his  Jurtsdietlon  at 
hsyond  Juns  SO.  18S4,  notwithstanding  any  pfwlstoo 
entitled  "An  act  for  the  retirement  at  employess  In 
eivU  servioe.  and  for 


tbe 
not 
set 
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4Wi>fc*  taraneh  of  the  Oofeimuent,  whldi  has  no  pcditieal 
fww^^mtu^  and  can  not  secure  a  doBar  by  its  own  efforts.  To 
say  ths  least,  noblesse  obU«a  has  fled  when  we  beghi  to 
K^w»«i>r  a  coordinate  branch,  to  wtt,  the  Supreme  Court  of 


l._A. 1_      A^_ 


-« .^  law  (wtnkv  fnr  lt«  nnn 


aries  of  thx«e  or  four  or  fire  or  six  thoiwand  doOan,  for* 
800th,  received  increases  ranging  up  to  eight  or  nina  hnn- 
di«d  dollars  per  annum  under  the  reclawstfleatton  art  that 
was  supposed  to  do  Justloe  to  the  underpaid  empioyeeaud 
those  m  the  lower-salary  brackets.   That  has  been  the  - 


11790 

any  •meadment  thenof .  pfotdblttnc  astaMkoH  ot  tmritm  for  more 
than  four  yean  after  tbe  age  of  nftttement. 

The  amendment  vms  agreed  feo. 

The  next  amendment  was,  on  pa«e  2S.  at  the  end  of  line  2, 
to  rtrike  out  "  $1,500  "  and  iMMt  "  $1,000."  so  as  to  read: 

ror  tre«,  ■hrubs.  planta.  fertOteere.  and  aklUed  Ubor  for  the 
frounds  of  Ubrary  of  Oongreee,  $1,000. 
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The  amendncnt  was  acreed  to. 

The  next  amen<!bneDt  was.  on  page  28.  at  the  end  erf  line  8, 
to  strike  out  "  $15,000  "  and  Insert  **  $13,500."  so  as  to  read: 

For  I  11 1  ITT  6q»eDdltutai  for  tlie  Ubrary  Building  under  the 
jurladletkn  of  ttae  .Aroliitect  of  tbe  Capitol,  including  minor  im- 
IwoTemaitB.  meiatenance.  repair,  equipment.  euppUee.  mat«1al. 
%nti  appurtenaooea.  and  pereonai  and  other  aerriceB  in  oonaecuon 
with  tbe  nwchankml  and  atnacuiral  maliUenanre  of  audi  buUdiag. 
$13,500. 

The  amendment  was  agreed  to. 

Hie  next  amendnaent  was,  on  page  28.  line  11.  to  strike 
out  '•  $13,000  "  and  insert  "  $10,000."  so  as  to  read: 

For  fximltuie.  tacluding  partitions,  screens,  shelving,  and  elec- 
trical work  pertaining  Uiereto  and  repairs  thereof.  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  <m  page  28.  after  line  11.  to 
strike  out: 

To  coatlaue  carrying  out  the  provUtoOB  of  the  act  entitled  "An 
act  to  provide  for  the  constructioii  and  equipment  of  an  annex  to 
the  Ubrary  of  Congress."  approved  June  13.  1930  (46  Stat.  583), 
$MO,000.  to  be  immediately  aTaflaUe  and  to  remain  araliable  until 
expended. 


The  amendment  was  agreed  ta 

The  next  amendment  was,  imder  the  heading  "Botanic 
Garden,"  on  page  29.  line  4.  after  the  words  "  Joint  Commit- 
tee on  the  Uhrmry."  to  strike  out  the  colon  and  the  foilowing 
proviso: 

Provided.  That  the  quartan.  iMat,  light,  fuel,  and  telephone 
aenrlce  heretofora  fumlahed  for  the  director's  use  In  the  Botanic 
Garden  ihall  not  be  regarded  as  a  part  of  his  salary  or  compen- 
satk».  aad  such  allowances  may  ocmtlnue  to  be  so  furalilied 
without  deduction  from  his  salary  or  compenaatAon  notwtthstaad- 
ing  the  proTlslons  of  section  3  of  the  act  of  March  5.  1928  (U.  8.  C 
tttle  5.  see.  078) ,  or  any  oth«r  law. 

The  amendmeot  was  agreed  ta 

me  next  amendment  was.  on  page  30.  line  10,  after  the 
words  "Joint  Conunittee  on  the  Llhrary."  to  strike  out 
"  $47,300  "  and  insert  "  tmjJQO,"  so  as  to  read: 

Maintenance,  operation,  repairs,  and  improvements:  For  all  nec- 
essary expenses  incident  to  malntalnlTig,  operating,  repairing,  and 
ImproTtag  the  Tlfrtsnln  Ctardea.  and  the  nuraerfea,  buddtegs. 
groxinds,  and  aqnlpinssit  pertatniag  thenta^  inctadlng  procuring 
fertlUasts.  soil,  tools,  treea.  shrubs,  plants,  and  seeds;  materials 
and  mtsecttaaeoas  tnppUeBi  lachidnig  rubber  boots  and  i^jrons 
when  lequttad  for  xm  by  empkyyeea  in  connection  with  their 
work;  not  to  exeaed  $25  for  amctgency  medical  supplies:  dlspoel- 
tteoD  of  waste;  traT^ing  ejipenaw  and  per  diem  In  Ueu  of  subsist- 
ence of  the  director  and  tafs  asalstaBts  not  to  eaxcad  $07$;  street- 
ear  fares  not  e«ceedtag  $88;  odlce  equipment  and  contingent  ex- 
penaee;  the  prefentten  and  eradleatfton  of  teaeet  and  other  pests 
and  plant  distaswt  by  purebsae  of  materials  and  proem eaaent  of 
personal  serrlcee  by  eootraet  wlUMmt  regard  to  the  preTistoas  of 
any  other  act:  repair,  maintenance,  and  operation  of  motor  trucks 
and  passenger  motor  vehicle:  not  to  exceed  $3.S00  for  purchase 
and  exehaag*  ot  a  aiator  truek;  purchase  of  botanical  books. 
periodicals,  antt  bocOcs  of  reference,  not  to  exoeed  $100;  repairs 
and  improvements  to  director's  i-esldeaoe;  and  all  other  necessary 
expenses:  all  under  the  direction  of  the  Joint  Committee  on  the 
Ubrary.  $40jOeo. 

The  amendment  vas  agreed  ta 

Tibe  next  amendment  was,  on  page  SOi,  Une  11,  before  the 

word  "  may,"  to  strike  out  "  $300  "  and  insert  "  $100,"  so  as 

to  read: 

The  sum  of  $100  may  be  espemlBd  at  any  ozw  time  by  the 
Pr»t*n*«  Oorden  for  the  purdiaae  ot  plants,  trees,  shruba.  and 
other  nursery  stock,  without  reference  to  section  87D9  of  the 
Revised  Statutes  (U.  S.  C.  tiUe  41.  sec.  5). 

The  ameadroeot  was  agreed  ta 

The  next  amendment  was.  under  the  heading  "  Library  of 
Congress,"  on  page  31.  line  9.  after  the  word  "  Librarian,"  tc 
strike  out  "  $74,790  "  and  insert  "  $60,000."  so  as  to  read: 

UtCISLATIVX  acrSBBMCX  SSRVICX 

To  enable  the  Librarian  at  Congmas  to  enq>loy  competent  per- 
sona to  gather,  olassify,  and  make  available,  in  tranaiatloxHS.  in- 
dexes, dlgasta,  oompilatioiu.  and  buUetlns.  and  otlkerwlae.  data 
lor  or  bearing  upoa  toglalatloo,  aad  to  render  such  data  service- 


able to  Congress  and  eommttteea  aad  lluiiiKrs  tbatedC.  InelaAng 
not  to  ezeeed  $6,700  for  employees  engaged  on  pleoswork  aad  work 
by  the  day  or  hour  at  ratea  to  be  fixed  by  the  Librarian.  $60,000. 

The  amendment  was  agreed  to. 

Tlte  next  amendment  was.  on  page  31.  Une  18,  after  the 
word  "  exceed."  to  strike  out  "  $62,010  "  and  Insert  "  $55.008.*' 
and  in  line  21.  after  the  words  -  In  an,"  to  strike  out  "  $180.- 

000  "  and  insert  "  $160,000."  so  as  to  read: 

For  the  distribution  of  card  Indexes  and  other  pubUcatlonB  of 
the  Ubrary.  including  personal  aervlces.  freight  chargea  (not  ex- 
ceeding $600).  expressage,  postage,  traveling  expenses  connected 
with  such  distribution,  expenses  at  attendance  at  meetings  When 
ineinred  on  the  written  authority  and  direction  of  the  LUKmrlan. 
and  Including  not  to  exceed  $66,000  for  employees  engaged  in 
piecework  and  work  by  the  day  or  hour  and  for  extra  special 
services  of  regular  employees  at  rates  to  be  fixed  by  the  Librarian; 
In  ail.  $1$04X>0. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "  Index  to 
State  legislation."  on  page  32.  Une  16.  before  the  word 
"  and."  to  strike  out  "  $41,460  "  and  insert  "  $25,000."  so  as 
to  read: 

INDEX   TO  aXATB    I.ECISLATIOM 

To  enable  the  Librarian  of  Congress  to  prepare  an  Index  to  the 
legislation  of  the  several  States,  together  with  a  supplemental 
digest  of  the  more  important  legislation,  as  authorised  and  di- 
rected by  the  act  entitled  "An  act  providing  for  the  preparation 
of  a  biennial  index  to  State  legtsiatlon."  approved  February  10. 
1937  ru.  8.  C.  Supp.  V.  tlUe  2.  sees.  16*.  165).  Including  personal 
sod  other  sernces  within  and  without  the  District  of  Columbia 
Including  not  to  exceed  $2,500  for  special  and  temporary  service 
at  rates  to  be  fixed  by  the  Librarian,  travel,  neeesaary  material 
aad  apparatus,  and  for  prlaUng  and  biding  the  Indexes  and 
digests  of  State  legislation  for  offlclal  distribution  only,  and  other 
printing  and  binding  Incident  to  the  work  of  compilation,  station- 
ery, and  teddentals,  $254XX).  aad  in  addition  the  uaexpsndad  bal- 
ance of  the  appropriation  for  this  piir{>ose  for  the  fiscal  year  1032 
la  raapprpprlated  for  the  fiscal  year  i93S. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subbeMl  "  Union 
Catalogues."  on  page  33.  at  the  end  of  Une  18,  to  strike  out 
"  $24,000  "  and  insert  "  $20,000."  so  as  to  read: 

To  eoBilnue  the  deTelopmeot  and  maintenance  of  the  IToion 
Cataloguee.  including  personal  services  within  and  without  the 
District  of  Columbia  (and  not  to  exceed  $1,400  for  special  and 
temporary  service,  including  extra  special  sei  vices  of  regular  em- 
ployssH.  at  rates  to  be  fixed  by  the  Litorarkan).  tr%w^  neoaaaary 
Bsaterial  and  apparatua.  stationsry.  pikotostat  auppUea,  aod  ind- 
dsntala,  $80,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  line  9,  after  the 
ngiffes  "  1934,"  to  strike  out  **  $130,000  "  and  insert  "  $100.- 
000,**  so  as  to  read: 

nfcmsASB  or  ms  ubrast 

ror   purchaae   of    hooka,    miscellaneous    periodicals    and    newa- 

papers.  and  all  other  material,  for  the  Increase  of  the  Library,  iik- 
cludlng  payment  In  advance  for  subscription  books  and  society 
publications,  and  for  ftelglit.  eommmions.  and  traveling  espenses. 
Includiaa  expenses  of  attendance  at  meetings  when  incurred  on 
the  wsMbn  atrthortty  and  direction  of  the  Lfbrarlan  In  the  in- 
terest IF  eoUeotloas.  and  all  other  expenaee  Incidental  to  the 
aoQclatttaa  of  bookx,   mlecetiaaeous  periodicals  and  newapapera. 

1  and  aU  otl^r  material  for  the  izxrease  of  the  Library,  by  purchase. 
I  gift.  beq\iest.  or  exchange,  to  continue  available  during  tiie  fiscal 
I  year  1934.  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34.  line  11,  after  the 
designaUon  "Chief  Justice,"  to  strike  out  "$50,000"  and 
Insert  "  $40,000,"  so  as  to  read: 

For  purchase  of  books  and  for  periodicals  for  the  law  library. 

Mnrt»r  the  direction  of  the  Chief  Jiistice,  $40,000. 

Mr.  ASHURST.  Mr.  President.  I  rise  to  inquire  what  has 
been  the  appropriation  in  past  years,  under  the  direction  of 
the  Chief  Justice  of  the  United  States,  for  the  purchase  at 
bo<dcs  for  the  library  of  the  Supreme  Court? 

Mr.  JONES.  My  recoUcction  is  that  the  last  bill  prm-lded 
an  appropriation  of  $50,000.  We  thought  they  could  slack 
up  on  the  purchase  of  law  books  this  year  to  the  extent  of 
$10,000.    

Mr.  ASHURST.  Without  any  disposition  to  prolong  the 
discussion.  I  desire  to  say  that  it  seems  to  me  improper  to 
hamper  the  Supreme  Court  of  the  United  States,  a  coor- 


1932 


CX)NGRESSIONAL  EECORI>— SENATE 


11781 


^^wimfc*  branch  of  the  Oofcimuent.  which  haa  ik>  p(ditieal 
«.*«n»*w^  and  ean  not  secore  %  doBar  by  its  own  efforts.  To 
■U  the  toast,  nobtoaae  dbOwt  bas  fled  when  we  begin  to 
taemper  a  coordinate  branch,  to  wit.  the  Supreme  Court  of 
tlM  united  States,  in  the  pardttae  c(  law  books  for  its  uae. 
Mr.  BmOHAM.  Mr.  PresldBnt,  wiU  the  Senator  yield? 
lir.  ASHURST.    I  yield  the  ftoor. 

lir.  BINOHAM.    The  romwrtttee  was  informed  that  the 
price  of  law  books  had  deeteaaed  materially  and  that  the 
Supreme  Court  would  be  afals  to  imrchaae  about  the  same 
number  of  law  books  for  $404100  as  they  have  formerly  pur- 
chased for  $50j000. 
lir.  ASHURST.    That  is  a  good  explanation. 
Mr.  TRAMMEUi.    Mr.  Ftealdent.  I  think  in  an  proba- 
blUty  that  this  appropriatioa  eoOld  be  cut  ^$26,000  in- 
stead of  $45,000.    It  is  probable  that  the  Supreme  Court 
can  get  along  with  a  comslrterahie  leas  number  of  law  books 
for  their  law  library,   i  think  If  one  goes  through  the  library 

be  wouW  leaUae  that  to  be  go.  

That  item  is  to  provide  new  pnhUcaUona.  a  majority  of 
which  are  probably  never  looked  at  at  an  by  the  Juices 
of  the  Supreme  Court.    I  woold  rather  aee  a  greater  reduc- 
tion In  items  of  this  cbaractar  instead  of  taking  10  per  cent 
off  the  salarleg  of  employeet  who  are  only  making  $600^$800, 
or  $1,200  a  year.    It  would  work  toa  detrimentally  to  reduce 
items  o«  this  character  than  in  such  a  heartless  way  to  re- 
duce the  compensation  of  employees  who  are  only  »™ng 
lalarlet  in  many  cases  of  a  tbounnd  or  eleven  hundred  or 
twelve  hundred  doUars  a  year.         ,     ^  ^    ^^    ^,„    k...  , 
I  have  not  had  an  opportunity  to  study  the  bill,  but  i 
understand  It  proposes  a  flat  reduction  in  compensation  of 
FMeral  employees  of  10  per  eent.  regardless  of  the  salary 
now  received.    If  there  la  any  guch  condition  that  nea»ai- 
tates  or  Justiliea  such  a  radleal  and  drastic  action  as  that, 
then  I  think,  in  aU  Justice,  salaries  should  be  decreased  upon 
a  graduated  basis.    The  salary  d  an  employee  who  U  now 
receiving    $i;i00    a    year    aboiiad    not    »» J«*    ^  ^^^ 
percentage  with  the  salary  of  the  employee  "^^.  fj'«^ 
a  year,  or  $10,000  a  year,  or  $a04M0  a  year.    So  I  thlnklf 
we  are  gotof  to  cut  by  10  pw  cent  the  «*l*rt«  ^  ^SSS 
now  receiving  such  smaU  salaries,  we  had  better  cllminato 
some  of  the  items  of  the  chaneter  now  under  <»°»*<5ii?«»- 
0    Mr.  WAIiBH  of  Ms^sarhiiwtto     Mr.  President,  wiU  the 

Mr  TRAMMKLL.  I  will  yWd  in  a  moment.  If  the  wh<de 
eDDroprlaUon  to  this  instance  were  eliminated,  no  one  would 
befaurt.  no  one  would  be  Injured:  but  when  we  begin  to 
cot  tbs  salaxles  of  those  who  are  earning  the  minimum  to 
the  extent  of  10  per  cent  a  year,  we  are  going  totnflict  some 
taardshlps  and  some  deprivatloM  and  very  serious  injury 
notonJy  on  the  persons  drwtog  such  sahffies  but  on  others 
who  are  dependent  more  or  leas  upon  them. 

I  now  yield  to  the  Senator  Cram  Massachusetts. 

Mr  WALSH  of  Massachusetts.  Does  the  Senator  think 
that  a  graduated  scale  of  reduction,  commencing  at  5  p» 
cent  and  going  as  high  as  15  per  cent,  would  be  preferable? 

Mr.  TRAMMELS.  I  think  it  would  be  decide^  prefer- 
able. A  majority  of  those  who  are  rooeiviug  the  lar^ 
salaries  have  been  placed  in  the  higher-salaried  brackete  by 
manipulation  and  by  favoritism.  One  can  go  into  many  of 
the  Government  departmente  here  and  find  emptoyees  sit- 
ting alongside  of  one  another  in  a  particular  unit,  doing  a 
similar  class  of  work,  who  are  drawing  salaries  which  vair 
greatly  One  has  been  more  fortunate  than  another  and 
probably  draws  a  salary  of  $4,000  when  another  employee 
Is  only  drawing  $1,800  a  year.  Such  distinctions  in  salary 
classiflcations  liave  arisen,  and  are.  more  or  leas,  due  to 
favoritism  and  discrimination-  Yet  it  is  proposed  further 
to  penalise  the  employees  who  have  been  so  unfortunate  as 
to  receive  only  smaU  salaries  by  reducing  them  10  per  cent 

We  passed  the  reclassification  act  three  or  four  years  ago. 
The  intention  and  purpose  of  Congress  in  passing  that  act 
was  that  the  underpaid  and  those  in  the  lower-salary  brack- 
ets should  receive  a  substantial  Increase.  What  was  the 
consequence?  Most  of  them  received  only  $40  or  $60  per 
annum  increase,  while  the  employeea  who  were  getting  sal- 


aries of  three  or  four  or  Ave  or  slz  thoiwanrt  doDan,  ftw* 
aooth,  received  increases  ranging  up  to  eight  or  nine  hmi- 
died  dollars  per  annum  under  the  reclawdfleatlOtt  art  that 
was  supposed  to  do  Justice  to  the  underpaid  employeesuiA 
those  in  the  lower-salary  brackets.  Tliat  has  lieea  the  "" 
quenoe.  Under  the  flat  10  per  cent  reduction 
there  will  be  done  to  them  further  injustice. 

I  think  there  should  be  a  decrease  in  salaries:  I  have 
pressed  myself  along  that  line  repeatedly  an  the  floor  kufc 
I  am  in  favor  of  making  the  basis  for  the  reductton  start  at 
the  top  with  a  larger  percentage  and  reducing  the  peresnt- 
age  of  reduction  as  the  lower-salary  brackets  are  reaehed. 

Mr.  JONBS.    I  was  Just  going  to  suggest  that  prcbattr  1$ 
wlU  be  more  effective  to  discuss  this  question  whsn 
it    I  do  not  however,  want  to  cut  the  Senator  off. 

Mr.  TRAMMSIJ*.    I  was  merely  making  some 


Mr.  JONBS.    Very  wefl. 

Mr.  TRAMMELL.  About  the  tender  consideration  iMt* 
f ested  on  the  part  of  the  comntfttee  for  inanimate  ivoiMrty. 
such  as  law  books,  in  only  reducing  the  appropriaticB  for 
tlieir  purchase  $10,000  in  an  item  of  $50,000.  when,  in  aU 
probability,  there  is  no  necessity  and  no  partksdar  uw  for 
making  the  appropriation  at  all. 

Mr.  NORRIB.    Mr.  President,  it  is  not  a  question  of  what 
we  would  like  to  do:  it  is  a  question  of  what  we  are  geteg 
to  have  to  do.    Certainly  I  would  be  one  of  the  last  paeons 
to  object  to  liberal  appropriations  for  the  purchase  of  law 
books  for  the  Supreme  Court,  but  we  are  going  to  hate  to 
cut  down  on  many  things;  and  the  more  we  cut  down  on 
Items  of  this  kind  the  less  we  idiaU  have  to  cut  down  on  the 
salaries  of  employees  who.  In  the  city  of  Washhigtoo,  at 
least  can  now  hardly  Uve  on  their  aalariee.    I  Teatee  thai 
No  Senator  who  is  not  on  the  Appropriations  Coifttnlttoe  and 
wtio  has  not  foUowed  this  biU  through  can  soggert  Pyop«g 
cuts  on  various  items  of  this  kind:  but  Mr.  PresUtettt.  the 
Supreme  Court  would  live,  the  country  would  Uve  and  get 
along  pretty  well,  if  for  a  year  or  two  we  did  no*  Imy  any 
law  books  for  the  Supreme  Court    I  had  rattier  cut  out  the 
item  entirely  than  to  cut  the  aalaries  of  men  and  women 
who  at  present  especially  in  this  city  under  eslgttng  Jvhif 
conditions,  are  not  getting  enough  to  support  a  tamflir.  »» 
I  myself  think  it  is  very  appropriate  for  the  .flenstinr  fkom 
Florida  or  for  any  other  Senator  to  do  what  tha  Benitor 
has  done.   If  we  let  such  items  as  this  go  thraiih.  wl|9|^  «• 
come  to  the  place  to  the  bUl  where  salaries  are  provided  fOg. 
then  it  may  be  said.  "  We  have  been  approprii|tlnf  ao  JOiacli 
money  that  there  has  got  to  be  this  eut  on  the  swan  «al- 
aries."   There  win  be  a  good  many  instancss.  1$  mmf^to  m^ 
where  there  even  should  be  an  increase  in  an  apprqpgtatlog 
in  order  to  keep  things  going,  but  we  shall  not  be  ahlM^JW* 
it;  and  pecfaaps  in  other  plaoss  thgre  should  ha  no  daoMiS^ 
where  it  win  be  necessary  to  Jceep  the  appraplatlon  aa  IMP 
at  present  <  ^ 

However.  Mr.  Preddent  I  do  not  believe  wa  axa  guhtoct  to 
Just  criticism  if  we  say  to  the  Supreme  Oourt  aiHl  to  the 
other  courts.  "  We  are  not  going  to  appropriate  tha  amount 
which  we  have  heretofore  been  appropriating  for  tha  9«^ 
chase  of  law  books."  We  have  been  appropriattag^ja  f»oafc 
deal  of  money  for  law  bool^  commencing  with  thaSupcgaaa 
Court  and  running  down  Chrou^  aU  our  coiirta.  TlM  8Up 
preme  Court  has  been  getting  lOiottt  $60,000  a  yaar  forjaw 
books.  I  admit  that  I  should  lika  to  have  thsm  oontlnna 
to  get  it;  but  I  had  rather  reduce  that  approprlatton,  than 
to  take  the  food  out  of  the  mouths  of  hungry  people;  X  had 
rather  reduce  that  appropriation  and  use  the  mongy  togjye 
employment  to  somebody  who  is  anxious  to  have  work  In 
order  to  support  himself  and  family  and  can  not  get  it  It 
seems  to  me  we  are  going  to  confront  the  proposltton  that 
we  must  cut  out  some  of  these  appropriations  or  «e  Aatt 
not  be  able  to  do  what  we  have  been  admonWhed  it  is  neces- 
sary for  us  to  do  to  order  to  obtato  a  hs  lanced  Budget 

I  have  not  been  one  of  the  Senators  who  have  believed 
that  the  bftif^nri»g  of  the  Budget  was  necessary  to  sava  tha 
life  of  the  Nation:  but  from  the  President  down,  a^majoiity 
of  aU  our  ofBrt«^^»  seemed  to  think  that  is  true. 
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wiU  admit  th»t  ft  ts  very  de6ina»le;  that  we  ought  to  do  tt  1 
if  we  can:  that  ewntually  we  must  do  it;  that  we  can  not 
permanently  continue  as  a  Ooverment  with  an  unbalanced 
Budget;  otherwise  in  time  we  would  eat  ourselves  up;  bat 
here  is  an  opportunity.  It  seems  to  me.  to  cut  out  a  part  of 
an  appropriation  at  least  without  doing  any  great  injury  to 
anybody.  The  committee  has  reduced  the  appropriation 
as  it  came  from  the  House  by  $10,000;  but  it  seems  to  me. 
Mr.  President,  that,  under  existing  circumstances,  we  ought 
to  cut  it  tower  than  the  committee. 

Mr.  ASHURST.    Mr.  Presidttit 

The  VICB  PRKSII»NT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Arizona? 

Mr.  NORRIS.    I  yield. 

Mr.  ASHURST.  The  Senator  from  Connecticut  [Mr. 
BDfftHAM]  recently  adriaed  the  Senate  that  this  appropria- 
tion of  $40,000.  owing  to  the  recent  decrease  in  the  price  of 
law  books,  would  purchase  the  same  number  of  law  books 
as  has  been  beretofoiv  purchased;  so  I  am  perfectly  satisfled. 

Mr.  TRAMMEU«.    Mr.  President • 

Mr.  NORRIS.    I  yield  to  tbe  Senator  from  Florida. 

Mr.  TRAMMEUi.  If  the  Senate  from  Nebraska  does  no<i 
desire  to  make  a  motion  to  reduce  the  aiwropriatlon.  I  desire 

to  do  so. 

Mr.  NORRIS.  I  am  going  to  make  a  motion  to  tbAt  effect 
before  I  sit  down. 

Mr.  TRAMMELL.    I  beg  pardon. 

Mr.  NORRIS.  Mr.  Presideot.  I  desired  to  make  this  ex- 
planatk>n.  because  I  did  not  want  to  be  misunderstood,  and 
I  do  not  think  the  Senate  will  misunderstand  me.  When  we 
are  face  to  face  with  the  proposition  that  somewhere  we 
have  got  to  cut  down  the  expenses  of  the  Government  to 
the  extent  of  $300,000,000.  we  ought  to  cut  them  down  where 
such  action  will  do  as  little  injiuy  as  possible,  and  we  ought 
to  let  it  be  known  that  we  are  doing  it  because  of  the  neces- 
sity of  the  situation. 

Mr.  President,  I  move  to  amezKi  the  committee  amend- 
ment by  striking  out  $40,000  and  inserting  $2S,000. 

TBM  PRBXDXirT'8  VISTT  TO  THX  sniATS 

Mr.  HARRISON.  Mr.  President.  I  hesitate  to  detain  the 
Senate  even  for  a  few  minutes  while  It  is  trying  to  pass 
these  appropriatian  Mils.  My  oxdy  reason  for  occupying 
jQSt  a  few  moments  of  the  Senate's  time  now  is  becaixse  of 
what  I  brieve  to  be  a  misrepresentation  to  the  American 
peoide  as  reported  this  morning  with  reference  to  what  hap- 
pened yesterday  and  during  the  last  few  days  bi  the  passage 
of  fbe  tax  toffi. 

Of  eoorse,  there  can  be  no  glory  for  any  mrty  in  passing 
Un  tkmt  Imposes  addttional  taxes  of  more  than 
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a  tafltton  dollars  tlliectly  upon  the  American  peoide;  but  one 
TWMl*t^  ttte  uewftpapcrs  0(f  tills  morning — not  all.  but  some 
of  them  nuifU  gather  tbe  impression  that  the  United  States 
Senate  has  been  fHttertng  away  precioas  time,  denying  Oie 
necessities  for  Oovemment  revenue,  and.  refusing  to  balance 
ttie  Budget  and  thereby  snstain  the  credit  of  tbe  Govern- 
ment. Some  of  tbe  ivmb  go  so  far  as  to  give  the  impres- 
alen  that  the  Paul  Revetv  rMe  of  tbe  President  yesterday 
to  this  Cbamber  btadceaaed  ttie  Senate  into  the  passage  of 
ttw  leveniie  bffl,  and  that  If  It  bad  not  been  for  thai  sensa- 
tfODtl  and  historte  rtde  peihsps  we  wouid  stiU  be  here 
eonsMering  Hnt  revenae  bffi. 

I  know  tbat  no  one  wffl  take  lasoe  with  what  I  am  going 
to  say.  and  if  I  mlsafeate  the  facts  I  want  to  be  corrected, 
beeavee  facts  soe.a  part  of  the  Ustoiy  of  this  aovemnient. 
I  say  ttuit  tke  PtesldeBt'^  vistt  to  the  Senate  yesterday  did 
net  baaten  tn  ttie  dl^itest  the  consideration  and  completion 
of  tbe  rerenae  bilL 

Of  coarse,  no  one  dioidd  find  fault  with  the  President,  and 
eertately  I  do  not.  If  be  wanted  to  come  here  and  confer 
with  ttte  Senate,  exptuaa  bis  views,  and  have  his  name  car- 
ried on  tbe  front  page  of  many  papers  as  having  brow- 
beaten the  Senate  teto  aetkm,  be  Ind  a  rli^t  to  do  so;  bat 
I  say  that  tbe  revenae  bm  would  have  been  completed  yes- 
terday whether  or  not  the  Pnridoit  bad  oome  to  tbe  Senate. 

I  doobt  if  In  aB  tbe  history  of  this  Govemment  any  fan- 
portaat  pieoe  of  leglslatlop  has  ever  been  considered  and 


passed  in  a  manner  ao  free  from  tbit  sU^test  tlnve  of  parti- 
sanship as  this  revenue  measure.  It  has  not  crept  in  a  ringle 
time.  Senators  on  this  side  of  tbe  aisle  as  well  as  on  tbe 
other  side  have  differed,  both  upon  the  floor  of  the  Senate 
and  in  the  committee,  birt  there  has  been  a  unanimity  ua- 
excdled  in  parliamentary  history  in  a  desire  to  meet  the 
demands  of  the  Government  and  preserve  Its  credit  by  pro- 
viding revenue  to  balance  the  Budget.  The  Oongreas  at  the 
United  States  is  not  to  be  blamed  in  the  lightest,  and  can 
not  be  by  anycme  who  wants  to  be  fair  for  any  unreasonable 
delay  in  the  consideration  of  this  bill. 

Why  some  editorial  penmen,  either  in  order  to  carry  favor 
with  the  White  House  or  to  distort  the  facts,  should  try  to 
arouse  the  American  people  against  toe  Senate  of  the  United 
states  because  of  what  it  has  done  in  tbe  consideration  of 
this  bill  is  inconceivable  to  me.  It  plays  no  part  in  orderly 
govemment;  and  whatever  function  a  jommalist  perfonns. 
tbe  highest  conception  should  be — and  that  applies  to  every- 
one else — that  the  facts  be  made  known  and  the  truth  be 

told.  

Whatever  delay  there  was  in  the  last  few  days  was 
occasioned  by  differences  ol  ofiinion  with  reference  to  tlie 
amount  requiz«d  to  balance  tbe  Budget.  It  will  be  recalled 
that  in  the  bpgtniT^tng  of  this  session  of  Congress  tbe  Secre- 
tary of  the  Treasury  went  brfore  the  Ways  and  Means 
Committee  and  said  that  a  certain  amount  was  required  In 
order  to  balance  the  Budget.  The  Ways  and  Means  Com- 
mittee acted  upon  that  suggestion  and  upon  that  authority. 
They  prepared  a  bill  that  wotikl  have  balanced  the  Budget 
upon  those  estimates.  Then  tbe  Secretary  of  the  Treaairy 
again  came  before  them  and  sakl  he  needed  an  additional 
sum  of  $200,OOOX>00  in  order  to  balance  it.  Immediately 
it  was  given,  and  the  bill  was  written  according  to  the 
estimate  of  the  Secretary  of  the  Treasury  by  the  House  of 
R^IM-esentatives. 

The  bill  came  here.  The  Secretary  of  the  Treasury  came 
before  the  Finance  Committee  in  April,  when  we  had  our 
first  meeting.  I  think  about  the  next  day  after  tbe  bill  had 
passed  the  House,  because  under  the  leadership  of  the  dis- 
tlnguldked  chairman  of  tbe  committee  we  wanted  to  expe- 
dite Its  consideration  in  every  possiUe  way.  Immediately 
the  Secretary  of  the  Treasury  came  before  us  and  told  us 
how  much  money  was  needed  to  balance  the  Budget.  We 
went  to  work  on  that  theory:  and  from  that  time  until 
May  8.  when  we  had  cimeluded  the  consideration  of  the 
bin  and  were  ready  to  report  it.  only  some  Oiree  weeks  ago. 
we  asked  that  the  Secretary  of  the  Treasury  come  before 
the  commrttee.  or  he  got  into  communication  wtth  the 
dukirman  or  others  and  came  before  tbe  committee,  and 
the  question  was  then  put  to  him,  -How  much  do  you 
need  to  balance  the  Budget?"  He  then  mibmltted  his 
estimate.  That  was  three  weeks  ago.  and  the  coountttee 
then  got  together  and  we  brought  out  a  bin  that  complied 
with  his  every  request,  so  far  as  meeting  his  estinuite. 

we  proceeded  along  that  bne  wtth  very  mnch  difBcolty. 
nnally  the  bill  was  about  to  be  completed,  no  longer  than  a 
day  more  being  required,  because  the  distinguished  Senator 
fram  Indiana  (Mr.  WatscwI  win  recall  that  last  week  the 
Te<iue9t  was  made  that  we  stay  here  even  on  Saturday,  and 
it  was  the  opink>n  of  many  of  us  that  we  could  have  passed 
it  then,  but  It  was  in  tbe  air  that  there  was  soaw  differenee 
about  this  estimate:  that  the  Treasury  pertuipa  was  wrong 
In  Its  estimate.  The  Treteiury  had  not  come  before  tbe 
Finance  Committee  or  before  tbe  Senate  and  soggested  a 
revision  of  its  estimates.  Indeed,  up  until  Monday  of  this 
week  it  had  stood  upon  the  estimate  that  tt  bad  presents 
to  the  Finance  Committee  of  the  Senate  on  May  H 

Mr.  BORAH.    Mr.  President 

Tbe  VICE  PRESIDENT.    Does  the  Senator  from  Missis- 
sippi yield  to  tbe  Senator  from  Idaho? 
Mr.  HARRISON.     I  yield  to  tbe  Senator. 
Mr.  BORAH.    May  I  ask  when  the  Seeretary  of  the  Treas- 
ury first  appeared  before  tbe  oonunlttee  with  reference  to 
tbe  last  estfanate? 

Mr.  HARRISON.    The  Secretary  of  tbe  Treasury  Ihn*  ap- 
pearwl  before   tbe  committee.   I  think.   AprQ    It   or   It. 
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The  last  time,  when  we  had  flnlshnri  the  bill  and  were  ready 
to  report  it.  was  May  8.  three  weeks  ago..  This  last  week 
in  the  Senate  we  had  practically  balanced  the  Budget.  We 
had  finished  the  job.  There  were  only  two  or  three  imma- 
terial amendments  left  that  the  committee .  had  reported; 
but  enough  of  us  who  had  voted  against  the  Connally 
amendment  upon  the  floor  of  the  Senate  had  made  up  our 
minds  in  order  to  meet  this  situation  and  balance  the  Budget 
and  give  us  a  surplus  over  it.  to  reverse  our  action,  get 
a  reconsideration  of  the  amendment,  and  vote  for  the  Con- 
nally amendment.  That  would  have  given  a  surplus  over 
the  estimate  made  by  the  Secretary  of  the  Treasury. 

On  Monday  we  received  an  invitetlon  to  go  to  the  White 
House.  We  went  there  Monday  night,  and  for  the  first 
time  officially  it  was  represented,  at  least  to  the  minority 
members  of  the  Finance  Committee,  by  the  Secretary  of  the 
Treasury  that  more  money  was  needed  in  order  to  balance 
the  Budget. 

Mr.  BORAH.  That  was  Monday  night? 
Mr.  HARRISON.  That  was  Mcxiday  night,  this  week- 
day before  yesterday— in  the  presence  of  the  President  of 
the  United  States.  In  that  conference,  may  I  say — and  I  am 
violating  none  of  the  proprieties  of  that  dignified  occasi<Hi 
when  I  say  this — it  was  not  hinted,  it  was  not  suggested, 
that  the  President  was  going  to  come  down  here  on  a  mo- 
ment's notice  the  next  day.  nor  did  anyone  inquire  whether 
it  would  be  necessary  for  him  to  oome. 

Mr.  LA  POLLBTTE.    Mr.  Preaklent 

Mr.  HARRISON.  I  yield  to  the  Senator  from  Wisconsin. 
Mr.  LA  FOLLETTE.  Is  tt  not  a  fact  that  there  was  a 
disposition  on  the  part  of  a  large  number  of  Senators  to 
pass  the  bill  on  Mcmday  night;  and  is  it  not  the  Judgment 
of  the  Senator  that  the  bill  would  have  been  passed  Mon- 
day, except  for  the  speech  made  by  the  Senator  from  Penn- 
sylvania [Mr.  RkkdI,  who  Is  generally  considered  on  this 
floor  to  be  particularly  close  to  the  Treasury  Department, 
in  which  he  announced  that  $250,000,000  or  $300,000,900 
more  would  be  required:  and  did  not  the  Senate  stop  in  its 
process  of  passing  the  bill  in  order  to  let  the  minority  mem- 
bers of  the  Finance  Committee  go  to  the  White  House  that 
night? 

Mr.  HARRISON.  The  Senator  has  stated  the  facts  cor- 
rectly, because  there  were  several  requests  made  on  Monday 
that  we  should  abolish  tbe  7 JO  adjournment  time  in  order 
to  pass  the  bill  that  night.  The  first  intimation  to  the  con- 
trary from  an  official  source  came  from  the  distinguished 
Senator  from  Pennsylvania— and  I  am  not  criticizing  him 
about  it;  he  just  had  more  lnf(H-mation;  he  was  closer  to 
the  powers  that  be  than  we  were — ^when  he  burst  upon  the 
country  with  the  startling  news  that  had  been  given  in 
roundabout  ways  to  some  of  us  in  whispers,  under  the  pledge 
of  secrecy,  for  fear  that  if  we  repeated  it  to  anyone  it  might 
startle  business.  It  might  destroy  every  particle  of  confi- 
dence left.  It  would  be  terrfble.  Tet  after  it  had  come  to 
us  in  such  a  way  as  that  tbe  distlngiiished  Senator  from 
Pennsylvania  gives  It  here  upon  this  great  sounding  board 

to  the  Nation. 

So  they  held  up  the  bill,  and  they  would  not  let  us  balance 
the  Budget  on  Monday  aocording  to  the  estimates  of  the 
Secretary  of  the  Treasury  upon  which  we  relied;  and,  as 
the  Senator  from  Utah  [Mr.  Shoot  1  knows,  and  the  Senator 
from  Indiana  [Mr.  WAiacnr]  knows,  some  of  us.  a  majority 
of  us  on  this  side,  went  tbroagb  without  the  crossing  of  a 
"  t "  or  the  dotting  of  an  **  L"    We  took  them  item  by  item. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Bfissis- 
sippi  yield  to  tbe  Senator  from  Idaho? 

Mr.  HARRISON.    I  yMd  to  the  Senator. 

Mr.  BORAH.  In  order  to  get  this  record  as  I  should  like 
to  have  It,  the  Secretary  of  the  Treasury  gave  his  first 
oflBcial  notice  of  tbe  necessity  of  revamping  his  estimates 
yesterday  morning,  when  the  eommlttee  met? 

Mr.  HARRISON.  Tes;  and  the  first  ofBcial  Intimation 
was  given  in  the  White  House  conf erenot.  in  the  presence 
of  the  President  and  the  Democratic  members  of  the  Finance 


Committee  and  some  others,  on  Monday  night  of  this 
and  when  the  Secretary  of  the  Treasury  that  night 
asked  to  tell  us  the  exact  amomxt  that  was  needed  to  balance 
the  Budget,  he  said  it  would  be  impossible  for  him  to  do  tt 
at  that  time,  but  his  experts  were  working  on  it  and  the 
amount  would  be  furnished. 

May  I  say  that  the  experte  who  were  working  upon  tt 
were  the  very  experts  who  were  with  the  Finance  Committee 
every  moment  of  the  time  it  considered  the  bllL  Tbe  Under 
Secretary  of  the  Treasury,  a  very  efDLcient  and  9tolt  member 
of  the  President's  official  family,  was  in  the  committee  room 
practically  all  the  time;  and  not  until  Monday  night  of  this 
week,  at  the  White  House  conference,  did  we  receive  an 
official  intimation  that  more  money  was  required.  Then  the 
request  was.  "  Give  the  estimate  to  us.  Let  is  knov  what 
it  is."    And  on  Tuesday  morning 

Mr.  NORRIS.    That  is.  yesterday  morning. 

Mr.  HARRISON.  Yesterday  morning  the  distlngaiiAnd 
Senator  from  Utah,  tbe  chairman  of  tbe  committee,  eallad 
the  Finance  Committee  to  meet  at  9.3a  o'clock,  and  we  net. 
The  Secretary  of  the  Treasury  came  before  us.  a  little  de- 
layed, but  we  waited  patientiy.  because  we  wanted  the 
information;  he  got  there  something  before  10.  We  wen$ 
immediately  to  work,  because  we  appreciated  the  gravUgr  of 
the  situation.  We  wanted  to  cooperate,  we  wanted  the 
Budget  balanced.  We  wanted  the  world  to  know  that  this 
great  Govemment  here,  foremost  among  tbe  nations  of  tbe 
world  tn  wealth,  in  resources,  and  in  finance,  was  aUe  to 
balance  its  Budget,  and  would  do  it  speedily,  without  any 

partisanship.  __ 

So  it  was  that  within  two  hours,  aye,  less  than  that,  wtlbin 
less  than  an  hour  and  a  half,  after  the  Secretary  oaaae 
before  the  committee  and  told  us  that  we  needed  glMjMMI.- 

000  more  in  order  to  balance  the  Budget,  we  were  teady  to 
make  our  report  to  the  Senate.  In  tbe  $2B54NN>.0M  tbe  8se- 
retery  was  Including  the  amount  he  estimated  wo^d  be 
raised  under  the  Connally  amendment.  At  that  time  the 
Connally  amendment  had  not  been  adopted,  but  ttie 
were  made,  there  was  not  a  doubt  in  the  mind  of  a 
man  but  that  the  required  votes  would  be  cast  as  soon  as  Ihe 
Senate  convened  in  order  to  adopt  the  ConnaUy  amendBMnt. 
It  had  been  agreed  by  unanimous  consent  the  day  before 
that  it  would  be  voted  on  at  not  later  than  10.90  o'docfc  on 
yesterday  morning. 

We  left  the  committee  room,  came  back  to  the  Senate,  and 
voted  on  the  Connally  amendment.  It  was  carried  by  a  vote 
of  86  to  3.    Of  course,  the  sentimoit  was  for  It. 

1  have  said.  Democrate  and  Republicans    all 
wanted  to  balance  the  Budget. 

So  it  was  put  through.  The  Secretary  of  the  Treasonr.  in 
his  recommendation  for  $285,000,000.  included  not  ocdy  tbe 
Connally  amendment,  acoeptuace  of  wtiich  was  a  foregone 
conclusion,  but  he  suggested  the  manufacturers'  sales  tax. 

We  told  him  then  what  the  world  kntm  boctm  tbtre 
was  no  secrecy  about  it;  there  was  no  hesitancy  about  tt— 
that  55  Members  of  tbe  Senate  had  slsned  a  statcsnenl 
they  would  not  vote  for  a  sales  tax.  because  they 
against  it  or  believed  it  Im^portune  to  add  it  to  the 
bill,  knowing  it  would  cause  dday  and  add  confusion  to  Ite 
consideration  of  the  bill  and  miglit  prolong  the 
in  view  of  the  action  of  the  House  and  other 

So  when  the  Secretary  of  the  Treasury 
manufacturers'  sales  tax  we  said.  "  That  Is  oat  of  tbe 
tion.  Give  us  an  alternative."  Then  he  said.  "Pot  on  a 
gasoline  tax.  which  will  raise  $100,000,000.  and  p«it  a  lax 
upon  electricity  and  gas.  which  wiU  raise  $tQjmjm  or 

$60,000,000.'* 

That  was  about  11.20  o'clock  yesterday  morning,  bofeea  tbe 
President  came,  and  we  were  ready  to  vote.  The  volea  were 
there.    We  had  counted  noses.    We  had  a  malorttgr. 

We  pleaded  ttutt  a  vote  be  taken  immediately  in 
Finance  Committee.  I  went  over  to  tbe  dlstinguiabed 
tor  from  Ccmnecticut,  who  had  made  tbe  motion  to 
tbe  gasoline  tax  and  the  electricity  proposal,  and  I  sakL  **  Let 
us  have  a  vote.  We  have  the  votes  to  pot  tbe  ainrmliiienfB 
on  the  bilL"    X  spoke  to  tbe  chairman  of  the  cuniiniftan     Z 
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I  said,  "  Let  us 


spoke  to  the  leader  on  the  Republican  side 
finish  the  job." 

Then  we  heard  that  the  President  of  the  United  States 
was  coming  to  the  Senate,  that  he  was  going  to  deliver  a 
message.  I  was  fearful  that  his  coming  might  confuse  the 
issue.  I  was  afraid  that  the  message  might  be  couched  In 
such  language  that  it  would  prolong  the  debate,  and  we  were 
anxious  to  get  the  matter  out  of  the  committee,  in  order  that 
we  could  come  before  the  Senate,  even  before  the  President 
eame  here,  and  say.  "  Here  is  our  recommendation.  Let  us 
put  it  over  and  the  Budget  will  be  balanced."  Why,  the 
Senate  had  even  recessed  yesterday  morning  to  give  the 
Finance  Committee  time  to  consider  means  of  providing  for 
the  increased  revenue. 

There  was  not  a  single  vote  influenced,  either  In  the  com- 
mittee or  upon  the  floor  of  the  Senate,  in  my  opinion,  by 
the  President's  coming  here  yesterday.  The  bill  would  have 
been  passed  last  night  if  he  had  not  come,  because  we 
wanted  to  preserve  the  credit  of  this  Government. 
Mr.  COUZENS,  Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.    I  yield. 

Mr.  COUZENS.  May  I  remind  the  Senator  that  on  Mon- 
day afternoon  about  4  o'clock,  prior  to  any  notice  of  a  de- 
ficiency in  the  tax  bill,  there  was  a  meeting  with  the  Sena- 
tor from  Idaho  [Mr.  Borah!  in  the  room  of  the  Committee 
on  Foreign  Relations  of  a  group  of  us  who  were  opposed 
to  the  general  sales  tax.  and  it  was  agreed  at  that  time 
by  Members  from  both  sides  of  the  Chamber  to  accept  the 
Connally  amendment. 

Mr.  HARRISON.    The  Senator  is  absolutely  right. 
Mr.  COUZENS.     So  that  the  Treasury  Department  had 
nothing  to  do  with  recommending  that,  as  far  as  that  Is 
concerned. 

Mr.   HARRISON.     The  Senator  is   absolutely  right,   and 
may  I  state  while  the  Senator  Ls  on  his  feet  that  there  is  no 
member  of  the  committee  who  has  acted  in  a  finer  way  and  ; 
more  patriotically  and  has  put  his  shoulder  to  the  wheel 
with  more  vigor  in  order  to  balance  the  Budget  than  has 
the  senior  Senator  from  Michigan. 
Mr.  BAREDLEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.    I  yield. 

Mr.  BARKLEY.  If  I  understand  the  Senator  from  Mis- 
sissippi, what  he  says  is  that  the  Committee  on  Finance 
was  in  the  blcI  of  voting  on  the  amendments  that  were  after- 
wards adopted,  to  fln<«h  the  balancing  of  the  Budget,  and 
postponed  the  casting  of  the  vote  to  hear  what  the  Presi- 
dent had  to  say.  and  immediately  returned  to  the  committee 
room  and  did  what  it  had  intended  to  do  all  the  time. 

Mr.  HARRISON.  Yes;  and  the  adjournment  was  over  the 
protest  of  those  who  were  going  to  vote  for  the  proposal 
and  wanted  to  report  it  out. 

Mr.  LA  FOLLETTE.    Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  HARRISON.    I  yield. 

Mr.  LA  FOLLETTE.  The  Senator  has  just  made  the  point 
I  wanted  to  make.  Tlie  majority  of  the  committee  wanted 
to  act  on  these  recommendations  before  11.30,  and  the  Sena- 
tor from  Connecticut  w«at  so  far  to  prevent  any  action 
prior  to  13  o'clock  as  to  withdraw  his  motion,  and  refused  to 
let  it  be  considered  until  after  12  o'clock. 

Mr.  HARRISON.  That  Is  absolutely  right.  I  am  sure 
there  is  no  statement  I  have  made  which  would  be  contra- 
dicted by  either  the  Senator  from  Indiana  or  the  Senator 
from  Utah. 

Bftr.  CONNALLY.  Mr.  President,  may  I  ask  the  Senator 
from  Mississippi  whether  or  not  the  White  House  and  the 
Secretary  of  the  Treasury  were  given  assurance  on  Monday 
night  that  the  committee  was  ready  to  balance  the  Budget 
and  to  pass  the  bin  the  next  day? 

Mr.  HARRISON.  Absolutely.  We  have  been  ready  all 
the  time.  I  have  not  made  this  statement  with  the  idea  of 
precipitating  any  furthi^  discussion  here.  I  am  glad  the 
bin  is  on  its  way.  I  hope  the  conferees  will  expedite  its 
consideration  and  report  it  back  to  the  House  and  the 
Senate  jvut  as  quickly  as  possible. 

I  have  made  this  statement  in  the  Interest  of  fairness; 
there  Ifl  no  reason  for  criminutiozu  or  recalmlnatioDs  eltber 


against  the  White  House  or  the  Congress  of  the  United 
States.  All  of  us  want  to  balance  the  Budget;  we  want  the 
economic  situation  saved;  we  want  the  credit  of  our  Gov- 
ernment preserved,  and  that  Is  what  we  have  tried  to  do  in 
this  crisis  in  our  country's  history. 
Mr.  WATSON  rose. 

Mr.  HARRISON.  I  have  finished,  unless  the  Senator  from 
Indiana  wants  to  ask  me  a  question. 

Mr.  WATSON.  I  just  want  to  make  an  observation,  Mr. 
President,  to  which  the  Senator  may  or  may  not  want  to 
respond. 

I  know  of  nobody  who  is  disputing  what  the  Senator  says. 
This  recital  of  events,  from  the  beginning  up  to  this  time, 
is  entirely  correct.  In  my  experience  in  public  life,  in  com- 
mittees, I  have  never  known  of  anybody  more  heartily  and 
more  sympathetically  cooperating  in  the  consideration  and 
passage  of  a  measure  than  did  the  Senator  from  Mississippi 
in  connection  with  the  tax  bill.  I  do  not  know  what  the 
fuss  is  about. 

Mr.  HARRISON.  The  Senator  may  not  have  been  in  the 
Chamber  when  I  started  my  remarks.  I  prefaced  what  I 
had  to  say,  which  may  have  Deen  unnecessary,  by  the  state- 
ment that  some  of  the  press  of  the  country  was  still  taking 
it  out  on  the  Senate  in  an  attempt  to  misrepresent  the  facts, 
in  order  to  extol  the  President  of  the  United  States  on  his 
historic  ride  to  the  Senate  yesterday. 

Mr.  WATSON.  If  the  Senator  is  going  to  pick  up  some- 
thing in  a  newspaper  and  make  a  speech  about  it.  of  course. 
I  can  not  help  that.  There  is  nobody  here,  as  far  as  I  know, 
who  Is  disputing  one  link  in  the  chain  of  events  the  Senator 
has  recited. 

Mr.  HARRISON.  I  knew  that,  and  I  am  glad  the  Senator 
states  it. 

Mr.  SMOOT.  Mr.  President.  I  just  want  to  take  this 
occasion  to  express  my  deepest  appreciation  for  the  splendid 
cooperation  we  have  received  in  the  Finance  Committee 
from  the  Senator  from  Mississippi  [Mr.  HauusomI.  the  Sen- 
ator from  Texas  I  Mr.  CoinrALLY].  and  I  might  name  the 
others,  but  there  is  no  need  for  it. 

I  have  been  in  the  Senate  nearly  30  years;  I  have  been  on 
the  Finance  Committee  since  1909.  cooperating  in  the  pass- 
ing of  every  tariff  bill  and  all  the  legislation  that  goes  to 
that  committee  diulng  those  jrears.  and  I  never  have  experi- 
enced or  witnessed  such  unity  of  purpose  as  there  has  been 
in  the  passage  of  the  revenue  bill  which  was  passed  in  the 
Senate  last  night. 

During  the  hearings  and  in  the  meetings  there  has  not  been 
an  intimation  of  partisanship  from  the  moment  we  began  the 
consideration  of  the  biU  untU  the  time  it  was  passed  in  the 
Senate.  I  thank  every  member  of  the  committee  with  all 
my  heart.  If  there  had  not  been  the  cooperation,  I  am  sure 
we  could  not  have  passed  the  bill,  at  least  for  months  to 
come.  I  not  only  want  the  members  of  the  committee  and 
every  Member  of  the  Senate,  but  I  want  the  cotintry  as  a 
whole  to  understand  the  situation. 

Mr.  WATSON.  Mr.  President,  I  assume  that  no  one 
would  cast  any  reflection  on  the  President  of  the  United 
States,  and  I  do  not  conceive  that  the  Senator  from  Missis- 
sii^i  meant  anything  of  that  kind.  Undoubtedly  the  Presi- 
dent had  a  right  to  come  to  the  Senate  and  address  us.  He 
chose  a  time  when  undoubtedly  he  felt  it  was  absolutely 
essential  he  should  come.  He  could  not  have  come  at  any 
other  time.  If  he  expected  to  address  the  Senate  in  the  midst 
of  what  he  supposed  was  the  confusion  in  which  we  were 
laboring  at  that  time. 

Undoubtedly  the  President  of  the  United  States  has  been 
as  much  worried  and  disturbed  and  distressed  over  the  con- 
dition of  the  country,  in  fact,  over  the  condition  of  the  whole 
world  resulting  from  the  conditions  in  this  country,  as  any- 
body could  be  in  an  the  broad  realm  of  the  world,  and  he 
believed  it  to  be  his  duty  to  come  and  address  the  Senate. 

I  did  not  know  the  President  of  the  United  States  contem- 
plated coming  to  the  Senate.  Nobody  had  told  me  anything 
about  it.  I  was  not  asked  about  it  or  consulted  about  it. 
I  do  not  know  who  consulted  the  President  about  it.  I  do 
not  knew  whom  he  asked  about  It.  He  did  not  consult  the 
Senator  from  Utah.   He  did  Dot  have  to  consult  any  of  ua. 


The  first  I  heard  of  his  cominc  was  during  the  meetlnc  of 
the  Finance  Committee,  when  I  stepped  out  into  an  ante- 
room to  consult  with  the  Secretary  of  the  Treasury  about  a 
matter,  and  he  told  me  the  President  was  coming.  Pre- 
vious to  that  I  had  had  a  conference  with  the  Senator  from 
Wisconsin  [Mr.  La  Follxttx],  and  I  turned  and  told  him 
that  the  President  was  oominc  to  speak  to  the  Senate. 

Of  course,  the  President  had  the  right  to  come.  I  assume 
that  if  he  believed  it  proper,  it  was  his  duty  to  come.  I  do 
not  believe  he  is  subject  to  any  criticism  for  having  come, 
and  I  have  no  doubt  that  every  man  who  has  labored  to  get 
the  revenue  bUl  in  shape  and  to  pass  it.  from  the  day  we 
started  on  it  until  we  passed  it  last  night  at  midnight,  is 
willing  to  give  the  President  credit  for  patriotic  motives  and 
for  honest  purposes  in  coming  here,  even  at  the  time  he  did. 
Mr.  LEWIS.  Mr.  President.  If  the  Senator  wiU  aUow  me 
to  propound  a  question  to  himself  and  to  the  honorable 
chairman  of  the  Finance  Committee:  Is  it  not  true.  I  ask 
these  eminent  gentlemen,  the  leaders  in  the  relative  places 
they  occupy,  that  it  can  be  certified  with  complete  truth 
that  the  President  of  the  United  States,  after  he  had  come 
and  expressed  such  views  as  were  arul  might  be  necessary 
and  appropriate,  received  on  both  sides  of  the  Chamber  the 
same  immediate  cooperation  and  warm  support,  to  the  best 
of  the  conscientious  ability  of  Members  of  the  Senate,  that 
has  ever  been  accorded  to  a  President  of  our  coimtry? 

Mr.  WATSON.  I  have  never  kzK)wn  anything  finer  in  my 
political  experience. 

Mr.  HARRISON.    May  I  say  to   the  Senator   that,   at 
course,  I  said  nothing  that  would  reflect  upon  the  President? 
Mr.  WATSON.    Certainly  not. 

Mr.  HARRISON.  I  said  that  the  President  had  a  perfect 
right  to  come;  but  let  me  read  to  the  Senator  an  expression 
from  the  chairman  of  the  RepubUcan  National  Committee, 
a  distinguished  Senator  in  this  body,  which  adds  confusion 
to  the  situation,  and  I  think  that  the  pages  of  the  Congsbs- 
sioNAL  RicoRD  ought  to  show  the  true  facts.  The  Senator 
from  Ohio  [Mr.  Fkss]  said,  according  to  the  article  in  the 
Herald  Tribune  of  this  morning: 

The  Plnance  Committee  wm  ao  »trongly  ImpreaBed  with  the 
mMBage  of  the  President  and  Che  Mrtoufl  situation  disclosed  that 
the  pioposaU  for  balancing  tbe  Budget  wen  recommended  in  an 
hour  after  the  President  spoke. 

As  I  have  shown,  the  nnance  Committee  had  agreed  to 
report  the  measiires  reconunended  a  half  hour  before  we 
heard  the  President  was  cominc. 


tMamLATTfM  APMOPSIATIOHS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fLscal  year  ending  June  30.  1933, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
NoRRis],  which  will  be  stated. 

The  Chief  Clirk.  On  page  34.  line  12,  after  the  words 
"  Chief  Justice,"  in  the  amendment  of  the  committee.  It  Is 
proposed  to  strike  out  "  $40,000  "  and  insert  "  $26,000,- 

Mr.  BORAH.    Mr.  President 

Mr.  JONES.  Mr.  President.  I  am  in  hearty  acowd  with 
the  idea  expressed  by  the  Senator  from  Nebraska;  at  least 
I  know  that  these  books  may  not  be  absolutely  necessary  at 
this  time,  and  very  likely  the  business  of  the  court  will  go 
along  just  as  well  with  $25,000  as  with  the  larger  amount. 
I  hardly  think  we  ought  to  cut  It  lower  than  that,  but  I  am 
perfectly  satisfied  with  the  suggestion  of  the  Senator  from 

Nebraska. 

Mr.  BORAH.  Mr.  President,  I  had  addressed  the  Chair, 
but  I  will  not  delay  action  on  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nebraska  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was.  on  page  34,  at  the  end  of  Hne 
20,  to  strike  out  "  flOO.OM''  aad  insert  "  $90,000."  so  as  to 
read: 


To  enable  the  Ubrartan  ot  Opngreas  to  cany  out  the  ^..  ^  _ 
of  the  act  entitled  "An  act  to  provide  books  tor  the  adult  oUaO., 
approved  March  3,  1931  (U.  8.  C.  Supp.  V,  title  t,  sec  ISSa), 
$90,000. 

Mr.  BORAH.    What  is  that  amendment? 
The  VICE  PRESIDENT.    The  Secretary  will  state  It 
The  Chief  Clerk  again  sUted  the  amendment. 
The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment. 
The  amendment  was  agreed  to. 
Mr.  BORAH.    Mr.  President,  this  \s  an  economy  bllL 
Mr.  JONES.    Yes. 

Mr.  BORAH.  It  seems  to  me,  as  it  is  an  economy  bDl 
presenting  an  entire  program  covering  the  subject  of  econ- 
omy, that  before  we  begin.  In  order  that  we  may  hav«  a 
proper  conception  of  the  entire  program  with  which  we  are 
dealing,  some  one  ought  to  explain  the  program  and  tdl  of 
what  the  economies  consist. 

Mr.  McKELLAR.  Mr.  President,  the  portion  of  the  tSD. 
up  to  page  u44  is  the  regular  legl^tive  appropriation  bUl 
and  we  have  not  reached  the  provisions  embodied  to  the 
economy  program  as  yet.  When  we  get  to  them,  I  am  sure 
the  chairman  of  the  committee  will  make  a  full  explanation 
Mr.  BORAH.  The  point  with  me  Is  that  this  portion  of 
the  bill  seems  to  be  Important  In  connection  with  the  econ- 
omy program. 

Mr.  JONES.  Mr.  President,  may  I  say  to  the  Senator 
what  I  said  when  we  began  the  consideration  of  this  hiU, 
that  the  estimates  came  from  the  Bureau  of  tbe  Budget. 
the  bill  passed  the  House  with  the  reductions,  and  tbe  Sen- 
ate has  made  a  still  further  reduction  along  tbe  line  Uiat  tt 
has  adopted  with  reference  to  other  aiwropriaticm  hiOs. 
namely,  a  reduction  of  10  per  cent  even  below  tbe  Houm 
appropriations.  Then  there  is  a  general  provision  at  tbe 
close  of  the  bill  covering  the  economy  legislative  features* 
which  takes  care  of  any  changes  that  we  may  make  akms 
that  Une. 

Mr.  BORAH.  Why  should  we  not  now  have  a  diacudon 
of  that  portion  of  the  biU?  This  bill  has  Just  oome  into  tbe 
Senate  this  morning;  nobody  has  had  any  chance  to  read 
the  bill  or  read  the  report  except  to  the  most  casual  waj.  I 
do  not  want  to  toterf  ere  with  tbe  Soiatar'ft  progzam,  but  tt 
is  an  exceedingly  important  measure. 

Mr.  JONES.  I  assume  that  when  we  get  thzoogii  with,  tkm 
committee  amendments  to  the  regular  appropriating  part 
of  the  bill,  then,  of  course,  the  other  part  will  be  fullj  — 
platoed  and  fully  discussed.  I  thought  that  was  the 
priate  procedure. 

Mr.  NORRIS.  I  should  Uke  to  Inquire  of  tbe  chairman  oC 
the  committee  something  about  the  subject  matter  com- 
mencing to  line  1.  page  35,  and  ending  to  line  11.  It  oen- 
tatos  no  appropriation,  but  It  extends  an  appropriation  here- 
tofore made.  Can  the  chairman  of  the  committee  gtre  m 
any  Information  as  to  how  much  money  is  tovolved  tfaece 
and  what  the  unexpended  portion  of  the  appropriaUon  ia? 

Mr.  JONES.  There  is  comparatively  little.  Ibere  are 
four  volumes  of  the  Journals  of  the  Conttoental  Caogvsas 
that  are  supposed  to  be  prtoted.  The  text  of  tbe  bill  ac- 
curately explains  what  the  item  Is.  We  have  etaited  tba 
publication  of  the  Journals  of  tbe  Conttoental  OongNM. 
and  now  we  are  going  to  publish  volumes  80,  31,  S3,  and  SS. 
They  are  to  be  completed  and  paid  for.  Tbe  fourth  volama 
of  the  Records  of  the  Virginia  Company,  wort:  on  which  baa 
been  started  heretofore,  will  be  tbe  final  one. 

Mr.  NORRIS.  I  notice  tbe  biU  provides  for  "  tbe  leblBd- 
Ing.  to  full  morocco,  of  tbe  papers  of  George  Wasbingtqn.  Ma 
volumes."    Did  George  write  that  many  books? 

Mr.  JONES.  They  have  gotten  tbe  writings  of  Oeerge 
Washington  together  and  aiH?arently  they  comprise  ttaat 
many  books.  It  is  to  oooinection  with  the  work  of  tbe  Bi- 
centennial Commission. 

Mr.  NORRIS.  I  should  like  to  know  how  nniefa  ttie  bi- 
centennial celebration  that  has  been  going  on  for  4bne  or 
four  months,  and  is  going  on  right  now,  and  whieb  nobody 
noUces.  has  cost  the  Govexnmeat  of  tbe  United  StaAos? 

Mr.  JONES.  I  do  not  know  exactly  tbe  aggregate:  but* 
taking  all  tbe  ainnt^i^riations,  I  should  say  the  cost  has 
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about  $1,200,000  or  $1,300,000.  I  want  to  say  to  the  Senator 
that  I  have  attempted  to  frame  a  provision,  with  a  reduced 
appropriation,  which  will  complete  the  work  instead  of  hav- 
ing It  continue  indefinitely. 

Mr.  NORRIS.    This  will  complete  it? 

Mr.  JONES.  That  is  what  I  expect  to  be  done  from  the 
appropriations  made  in  this  bill. 

Blr.  NORRIS.  How  much  does  it  cost  the  Government  to 
print  these  302  voliimes  "  in  full  morocco,"  and  how  many 
copies  are  going  to  be  thus  bound,  and  what  is  going  to  be 
done  with  them? 

Mr.  JONES.    I  really  can  not  give  the  Senator  that  in- 
formation, but  it  will  not  cost  any  large  sum.     The  work 
is  done  under  the  Bicentennial  Commission,  and  the  money,- 
as  I  understand  from  them,  will  be  paid  largely  from  that 
source. 

Mr.  NORRIS.  What  is  this  item  of  $50,000  that  the 
Senate  has  put  in  place  of  $58,000,  in  lines  12  and  13,  "  for 
the  publication  of  the  Catalogue  of  the  Title  Entries  "? 

Mr.  JONES.    That  is  under  the  Copyright  Office. 

Mr.  NORRIS.    Yes. 

Mr.  JONES.  The  wording  expresses  exactly  what  the  iten;i 
is  for. 

Mr.  NORRIS.    I  do  not  quite  understand  what  it  is. 

Mr.  JONES.  We  provided  for  a  reduction  in  the  speed 
with  which  this  catalogue  would  be  printed:  that  is  all. 

Mr.  NORRIS.    It  Is  an  annual  publication,  is  it  not? 

Mr.  JONES.    It  may  be. 

Mr.  NORRIS.    Is  there  not  a  catalogue  printed  every  year? 

Mr.  JONES.    That  may  be. 

Mr.  NORRIS.    Will  it  cost  $50,000  to  print  the  catalogue? 

Mr.  JONES.  Hie  estimate  is  $58,000.  and  that  is  what 
the  House  provided.  I  do  not  remember  now  whether  the 
estimate  of  the  Budget  is  above  that  or  not,  but  I  know  that 
the  House  committee  went  into  the  matter  very  carefully. 
After  going  into  it  they  recommended  an  appropriation  of 
$58,000,  and  the  estimate.  I  am  informed  by  the  clerk  of  the 
committee,  is  $54,000. 

Mr.  NORRIS.  What  is  the  use  of  this  catalogue,  who  uses 
it.  and  what  is  it  for? 

Mr.  JONES.  I  suppose  that  those  interested  in  such 
matters  consult  those  catalogues  and  use  them  very  largely 
in  the  office,  and  probably  the  catalogues  also  are  on  sale, 
so  that  those  who  are  Interested  in  copyrighting  their  ar- 
ticles may  be  able  to  see  whether  the  copyright  has  been 
duplicated  or  not. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington 3rield  to  his  colleague? 

Mr.  JONES.    I  yield. 

Mr.  DILL.  Mr.  President,  I  am  familiar  with  the  Copy- 
right Office,  and  if  the  Senator  will  stop  to  think  for  a 
minute  he  will  recognize  the  tremendous  number  of  new 
articles  being  copyrighted  all  the  time.  Every  one  of  them 
pays  a  copyright  fee.  and  that  money  goes  into  the  Treas- 
ury. These  catalogues  bring  up  to  date  the  list  of  copy- 
righted articles. 

Mr.  NORRIS.  What  are  the  catalogue  cards  that  seem  to 
cost  $138,000? 

Mr.  DILL.  I  take  it  that  they  are  the  cards  to  which  ref- 
erence is  made  in  the  library  as  to  the  location  of  these 
many  new  articles.  Why  the  appropriation  should  be  so 
large.  I  do  not  know,  but  I  remind  the  Senator  of  the  fact 
that  there  are  a  tremendous  number  of  new  things,  new 
music,  new  books,  new  publications,  and  every  kind  of  thing 
being  coi^righted  all  the  time;  they  pay  a  fee,  and  the 
Government  makes  a  profit  out  of  this  work  all  the  time. 

Mr.  JONES.    It  more  than  pays  expenses. 

Mr.  MrKKTJiAR.  As  I  recall  the  testimony — I  have  it 
not  before  me — but  as  I  recall  it.  the  profit  is  greater  than 
the  appropriation. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  antici- 
pate what  is  coming  up,  but  if  the  Senator  from  Washington 
will  answer  a  question  or  twtf  about  a  section  over  in  the 
economy  part  of  the  bill,  even  though  he  normally  would  not 
want  to  go  into  that  now.  it  will  save  a  lot  of  time  later  on. 
So  I  am  going  to  take  the  liberty  of  diirecUng  the  Senat<a-'s 


attention  to  section  210,  on  page  56,  and  I  wish  to  point  out 
this  situation  to  him. 

As  I  imderstand,  there  are  certain  men  who  work  regu- 
larly every  night,  and  because  they  work  at  night  they  re- 
ceive a  slightly  higher  pay  than  do  the  men  who  pei-form 
the  same  work  in  the  daytime.  As  I  understand,  it  is  pro- 
posed, first  of  all,  to  take  that  extra  pay  away  from  them,  and 
then,  in  addition  to  that,  to  cut  10  per  cent  off  their  re- 
maining pay.  If  that  is  true,  this  particular  group  would 
suffer  a  20  per  cent  reduction  in  salary,  while  all  other  groups 
would  suffer  only  a  10  per  cent  reduction.  Perhaps  tliat  is 
not  so;  I  can  not  ixist  make  out  from  a  hasty  reading  of  the 
bill:  but  if  I  could  get  the  actual  picture  of  that  I  could 
intelligently  answer  a  great  volimae  of  mail  that  I  have;,  and 
prepare  an  amendment  if  one  is  necessary. 

Mr.  JONES.  I  do  not  understand  that  there  wiU  bs  any 
double  reductions  in  pay. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator.  In  ore  cr  to 
make  it  clear,  that  the  section  provides  that  there  shall  not 
be  paid  a  higher  rate  of  compensation  for  those  who  work 
at  night  than  is  paid  to  those  who  work  in  the  daytime. 

Under  existing  law  those  who  work  at  night — I  ara  not 
talking  about  substitutes,  but  I  am  talking  about  ngular 
night  employees — now  receive  a  slightly  higher  pay  than 
those  who  work  in  the  daytime.  If  it  is  proposed  to  cut  the 
compensation  of  these  men  only  10  per  cent  along  with  all 
other  Government  employees,  I  do  not  want  to  protest ;  but 
if  it  is  proposed  to  take  their  extra  pay  away  and  then  cut 
them  10  per  cent  besides,  obviously  they  would  suffer  a 
15  or  20  per  cent  reduction  in  their  pay,  while  other 
Government  employees  would  suffer  only  a  10  pei  cent 
reduction. 

Mr.  JONES.  It  is  certainly  not  the  intention  to  n:ake  a 
double  reduction. 

Mr.  TYDINGS.  I  did  not  think  so.  I  think  the  purpose 
of  it.  if  I  may  transgress  on  the  time  of  the  Sent.tor  a 
moment  further 

Mr.  NORRIS.  Mr.  President,  will  the  Serator  tell  us  to 
what  page  he  Is  referring? 

Mr.  TYDINGS.  Page  56.  section  210.  I  think  the  pur- 
pose of  this  provision  was  to  discourage  those  who  vorked 
in  the  daytime  from  making  extra  hours  at  night,  s<)  that 
that  work  might  be  given  to  a  night  man. 

Mr.  JONES.    I  think  that  is  correct. 

Mr.  TYDINGS.  But  I  think  the  way  it  is  worded  It  will 
serve  not  only  to  take  away  the  regular  night  man's  extra 
compensation  but,  under  the  general  cut,  further  redi  ce  his 
salary,  thereby  giving  to  that  class  of  employees  two  cuts 
instead  of  one.  I  wanted  to  bring  that  to  the  attention  of 
the  committee,  so  that  those  who  have  it  in  charge  might 
correct  the  situation  if  that  is  the  case. 

Mr.  JONES.    The  committee  will  look  into  It  carefully. 

Mr.  TYDINGS.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  next  amendment  \/ill  be 
stated. 

The  next  amendment  of  the  Committee  on  Appropriations 

was,  under  the  subhead  "  Printing  and  binding,"  on  ixige  34. 

line  25,  after  the  v.ords  "Library  Building,"  to  strike  out 

"  $214,500  "  and  insert  "  $190,000,"  so  as  to  read: 

For  mlscellaneoua  printing  and  binding  for  the  Ubrary  <>f  Con- 
gress, Including  the  Ck>p7rlght  Office,  and  the  binding,  rewinding. 
and  repairing  of  library  books,  and  for  the  Library  BaUdlng. 
•190.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  line  13.  after  the 
name  "  Copyright  Office,"  to  strike  out  "  $58,000  "  and  insert 
"  $50,000,"  so  as  to  read: 

Por  the  publication  of  the  Catalogue  of  Title  Entries  of  the 
Copyright   Office,    950.000. 

llie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35.  at  the  end  of  line 
14,  to  strike  out  "  $138,400  "  and  Insert  "  $120,000."  (o  as  to 
read: 

For  the  printing  of  catalogue  cards.  $120,000. 

The  amendment  wa«  agreed  to. 


The  next  amendment  was,  wa&er  the  subhead  "  Contingent 
expenses  of  the  Library,'*  on  pace  35,  Une  W,  after  the  word 
•  Ubrarian."  to  strike  out  **  fS.MO"  and  insert  "  $7,600.''  bo 
as  to  read: 

For  mlBcellaneous  and  oontiBgent  expenses,  stationery,  supplies, 
stock,  and  matsrtala  dlreeUy  pvadbMrnA,  misoeUaneous  traveUng 
expenses,  postage,  tranaportettoa,  luektontal  expenses  oonneeted 
with  the  administration  of  the  Uhrary  ui(l  Copyright  Office,  in- 
cluding not  exceeding  »800  for  expenses  of  attendance  at  meetings 
when  incurred  on  Um  wHtttB  avrtHorlty  and  direction  of  the 
Ubrarian.  •7,500. 

The  amendment  was  agreed  to. 

The  next  amerMtanent  was,  ott  page  36,  line  4.  to  strike  out 
"  $6,000  "  and  insert  "  $4,006,"  00  as  to  read: 

Pot  paper.  chemloalB,  and  mteeellaneoas  supplies  necessary  Tor 
the  operation  of  the  pbotodupHcatlag  machines  oT  the  Library 
and  the  making  of  pitotodupliaat*  ptlats,  a^.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  waa.  imder  the  subhead  "library 
BuUding."  on  page  86,  line  IJ,  after  the  word  "  Librarian," 
to  strike  out  -  $5,100  "  and  tesert  "  $4,500,"  so  as  to  read: 

For  extra  services  of  employees  and  additional  employees  under 
the  Librarian  to  proTlde  for  tks  opening  at  the  Library  Building 
on  Sundays  and  on  legal  boUdays.  at  rates  to  be  fixed  by  the 

Librarian.  t^.fiOO. 

The  amendment  was  agreed  to. 

The  next  amendment  wm,  on  page  36,  after  line  12,  to 

strike  out: 


Oovenuaent  pnnttng  oao«  wbo  say  t)* 
receive  Injury  while  oa  du^.  otbsr  amc 
mlacellaneoiu  Items  autborlzed  by  the  Public  Printer. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38.  line  $,  la  tto«  itMft 
mairing  aiH>ropriation  lor  public  printiDC  and  binding,  to 
strike  out  "  $3,000,000.  of  which  $600.0M  shall  bo  tiaaodl- 
ately  available,"  and  to  IXMwrt  "  $2,280,000."  so  as  to  wad: 

Provided,  That  tnks,  glues,  and  other  snppttas  aanqCiCtwwd 
by  the  Government  Printing  Offlee  in  oonneetkm  Witt  Its  wwk 
may  be  furnished  to  departments  and  ottasr  ssUblMtePants  ol  ib» 
Gkjvemment  upon  requisition,  and  payment  made  froP  >p|gO|»rta» 
tlons  available  therefor;  for  expenses  authorized  In  wrtttng  vf  ^» 
Joint  Oommlttee  on  Printtng  for  like  tnqteottop  «  psitMiC  aa* 
binding  equipment,  material,  sad  aapplioi.  and  CiiiWiil— at  pinttU 
lag  plants  in  the  District  of  Oolumbia  or  elaswlMC*  (aot  wrwilvif 
tl.OOO):  for  salaries  and  expenses  of  preparing  the  semimrmtMy 
and  session  Indexes  of  the  CoMoeassxmtAX.  Vtmoomt  uaasr  the  aUso- 
UoD  of  the  Joint  Oommlttee  on  Prtatlng  (chlsC  UMlsMr  at  $S,4M. 
one  cataloguer  at  $3,160.  two  oataloguem  at  $%,4M  aach.  and  99m 
cataloguer  at  $2,100);  and  f or  aU  the  naoassary  Ubor.  paper,  nar 
terials.  and  equipment  needed  In  the  proeecutlon  and  dallvery  anfl 
mailing  of  the  work;  in  all.  $2,250,000,  to  which  shaU  he  ^laargea 
the  printing  and  Mndlng  authorttMl  to  be  Oone  for  ODiitiaii.  the 
printing  and  binding  f or  use  of  tha  Oovaramant  Prlattoa  OOoa. 
and  printing  and  binding  (not  exceeding  $3,000)  for  offlclai  use  of 
the  Architect  of  the  Capitol  when  authorlaed  by  the  Secretary  of 
the  Senate;  In  all  to  an  aoaount  not  axcaedlng  this 


For  upocial  and  temporary  ssfflfces  In  connwrtlon  with  the 
cxistody.  care,  and  malatenanea  ot  the  Ltbrary  Building,  including 
extra  special  services  of  regular  employees  at  the  discretion  of  the 
Librarian,  at  rates  to  be  Axed  by  the  Librarian,  $500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36.  line  18,  after  the 
word  "  services."  to  strike  out  "  rutHaer  boots,  rubber  coats, 
and  other  special  clothing  for  workmen."  and  in  line  23, 
after  the  words  "  Ubrary  BuOding,"  to  strike  out  "  $8,900  " 
and  insert  "  $5,000,"  so  as  to  read: 

For  mall,  delivery,  and  telephone  services,  uniforms  for  guatxis. 
stationery,  miscellaneous  suppllas.  aDd  aU  other  Incidental  ex- 
peiwes  In  connection  with  the  custody  and  maintenance  of  the 
Library  Building.  $5,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  36,  after  line  22.  to 
strike  out: 

For  any  expense  of  the  Library  of  Con^rcM  Trust  Fund  Board 
not  proper!  V  chargeable  to  the  Income  of  any  trxut  fund  held  by 
the  board.  $500. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  heading  "Govern- 
ment Printing  Office."  on  page  38,  line  6.  after  the  word 
••  character."  to  strike  out  "  rubber  boots,  coats,  and  gloves," 
so  as  to  read: 

Public  printing  and  binding:  To  provide  the  Public  Printer 
with  a  working  capital  for  the  following  purposes  for  the  execu> 
tlon  of  printing,  binding,  lithographing,  mapping,  engraving,  and 
other  authorhnd  work  of  the  doMmaHMit  Printing  Office  for  the 
various  branches  of  the  Government :  For  salaries  of  Public 
Printer  $10,000,  and  Deputy  PuhUo  Printer,  $7,500;  for  salaries, 
compensation,  or  wages  of  all  necessary  officers  and  employees 
additional  to  those  herein  appropriated  for.  Including  employees 
necessary  to  handle  wasta  paper  and  condemned  material  for  sale; 
to  enable  the  Public  Printer  to  comply  with  the  provisions  of 
law  granting  hoUdays  and  half  holidays  and  ExecuUve  orders 
granting  holidays  and  half  htiUdays  with  pay  to  employees:  to 
enable  the  Public  Printer  to  comply  with  the  provisions  of  law 
granting  SO  days'  annual  leave  to  employees  with  pay;  rents,  fuel, 
gas  heat  electric  current,  gas-  and  electric  Uxtures;  bicycles. 
motor-propelled  vehicles  for  the  carriage  of  printing  and  printing 
supplies  and  the  maintenance,  repair,  and  operatloo  of  the  same, 
to  be  used  only  fbr  official  puiposas.  Including  operation,  repair, 
and  maintenance  of  motar-propdled  passenger-carrying  vehicles 
for  official  use  of  the  officers  of  the  Government  Prlntmg  Office 
when  in  writing  ordered  by  the  Public  Printer;  freight,  exprea- 
aoe  telecrapb.  and  telephcoe  aervloe;  furniture,  typewrltars,  and 
Srieta;  traveling  expenaes;  atotlooery.  postage,  and  advertising: 
directories,  technical  books,  newspapers  and  magazines.,  and  books 
of  reference  (not  exceeding  $600) ;  adding  and  numbering  ma- 
chines, time  stamps,  and  other  machines  oT  slmUar  character; 
machinery  (not  Uxdudlng  $aO0J0m);  equlpaient.  and  for  repairs 
to  machinery,  implements,  and  buUdlngs.  and  for  minor  altera- 
tions to  buildings:  necessary  equipment,  "5^^*««»»»»f«:^<*  •*£; 
piles  for  the  emermcy  room  for  the  use  of  all  employees  In  the 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  €1,  after  Une  7,  to 

strike  out: 

The  Public  Printer  may  continue  the  employmwat  under  hla 
Jurisdiction  of  Samuel  Robinson,  Oowcbksbiohai.  Kaooaa  messen- 
ger, notwithstanding  the  provlslona  of  any  act  psohlMMog  hie 
emplojrment  becauae  of  age. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  ttie  subhead  "Oflkje  c€ 
Superintendent  of  Documents,"  on  page  42.  Une  g.  after  the 
word  "  bibliographies,"  to  strike  out  "  $100,000  **  and  lIMBrt 
"  $88,200,"  so  as  to  read* 

For  furniture  and  fixtures,  typewriters,  carpets,  labor  saving 
machines  and  acoasaoriss,  time  stampa,  adding  and  anmtarieg 
machmee,  awning,  cuztains,  books  of  referanoe;  dlroetertas.  hooka, 
miscellaneous  office  and  desk  supplies,  paper,  twine,  glue,  anvelopaa. 
postage  car  fares,  soap,  towels,  disinfectants,  and  Ice;  drayage. 
express,'  freight,  telephone  and  triegraph  aervloe;  traveling  aa- 
penaes  (not  to  exceed  $200);  repairs  to  buildings,  alevatois.  and 
machinery:  preserving  sanitary  condition  of  building;  Ught,  healc 
and  power;  stationery  and  office  printing,  including  Maaka.  prioe 
lists,  and  bibliographies.  $89.M0. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  Une  9.  after  tlie 
word  "exceeding."  to  strike  out  "039.000"  and  iimat 
"  $34300."  so  as  to  read: 

For  cataloguea  and  indazes,  not  exceeding  $34300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  line  10.  after  the 
word  'Ubraries."  to  strike  out  "$86,000;  in  aU,  $224,000." 
and  insert  "  $76,000;  in  aU.  $200,000."  ao  as  to  read: 
for  supplying  books  to  deposttory  Ubrarlaa.  f16,00a:  m  all  gaOQ/XIO. 

The  sunendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  fttft  n-» 
Title  I — Compensation  reduction  of  Federal  emplospees,  oom* 
pensatlon  defined,"  on  page  44,  llpe_  IS,  after  tha  Wdrt 
••  allowance."  to  strike  out  "(except  aHowaneea  for  mw^t" 
ence  quarters,  heat,  light,  and  trarel) ,"  and  in  line  10.  after 
the  word  "  enlistment,"  to  strike  out  "  and  includes  the  re- 
tired pay  of  judges,"  so  as  to  make  Hie  section  read: 

Sac.  101.  As  used  in  this  title,  the  term  "  compensatlMi^  mean* 
anv  salary,  pav  wage,  altowanoe.  or  otSier  emolumeift  paM  fe» 
serrlceB  rendered  in  any  dvUlan  or  mmdvUlan  oAea,  yosltUNa.  an^ 
Dioymcnt.  or  sKillstment:  and  the  retired  pay  oC  aU  ooauBlsBtaMd. 
Warrant,  enll»t«>d.  and  other  personnal  of  the  Army,  lUry,  IfarlM 
Corps  Coast  Ooard.  Coast  and  Geodetic  Survey.  Lighthouse  Oarv- 
Ice  and  the  Public  Health  Service:  but  docs  not  Indwde  payinanta 
out  of  any  retirement.  dlsabUtty.  or  reUef  fund  aaade  up  whoUy  t» 
in  part  ot  oontrihutlons  ct  employees. 

■ 

The  amendment  was  agreed  to.  ^^ 

The  next  amendment  was,  under  the  eubhead  *  8d»diile 
of  Temporary  Reductions,"  on  page  45,  Une  0,  aftar  the  ward 
"  reduced."  to  strike  out  "  as  follows:  Compenaatkm  at  as 
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annual  rate  of  $2,500  or  less  shall  be  exempt  from  reduc- 
tion: and  compensation  at  an  annual  rate  in  excess  of  $2,500 
shall  be  reduced  by  11  per  cent  of  the  amoimt  thereof  in 
excess  of  $2,500  "  and  insert  "  by  10  per  cent  of  the  amount 
thereof."  so  as  to  read: 

Sxc.  102.  (a)   During  the  fiscal  year  ending  Jime  30,  1933.  the 
-^ — .-_ »<—  «.»  ^.>.«.  .4_«ii»^  mwtM  v«nn/><iHiian  nfncf>   nnsition.  em- 


Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
what  is  the  amount  of  economy  which  it  is  assuraed  will 
be  accomplished  under  section  102? 

Mr.  JONES.  We  finally  came  to  the  conclusion  'Jiat  the 
private  soldier,  the  private  sailor 

Mr.  JOHNSON.    I  am  not  speaking  of  exceptiors. 

Mr.  JONES.    I  understand,  bat  after  taking  Uiem  out 
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Ttkose  Ootemment  empIoiMB  who  are  drawing  salaries 
between  $500  and  $1,000  per  jear  will  ooDtribnte  to  the 
economy  program  $94,400,000. 

Those  employees  drawing  salartes  between  $1,000  and 
$1,500  will  contribute  to  the  eecmomy  program  $25,403,000. 

Those  emptoyeas  drawing  salaries  between  $1,500  and 
S3  noo  WiU  contribute  to  tlie  eoonamy  program  $19,036,000. 


greatest  amount  of  econoanor:  aad  I  may  say  tluO  I  shdBld 
be  glad  to  be  shown  any  other  way  In  which  we  eaaM  mm 
$100,000,000  than  by  doing  this.  In  view  of  the  fact  that  tt 
saves  such  a  large  amount,  and  that  tt  bean  aqmH^on  all 
salaries  in  act.-ordanoe  with  the  laws  passed  by  Ooogrsas.  tt 
did  seem  the  fairest  thing  to  do.  ^_  'r; 

I   may   say.    parenthetically,    that   the  nomiuMn  weal 
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annual  rate  of  $2,500  or  less  shall  be  exempt  from  reduc- 
tion: and  compensation  at  an  azmual  rate  in  excess  of  $2,500 
shall  be  reduced  by  11  per  cent  of  the  amoimt  thereof  in 
excess  of  $2,500  "  and  insert  "  by  10  per  cent  of  the  amount 
thereof."  so  as  to  read: 

Sbc.  102.  (a)  During  the  fiscal  year  ending  June  30.  1933.  the 
compensation  for  each  clTlUan  and  noncl Lilian  office,  position,  em- 
ployment, or  enlistment  In  any  branch  or  service  of  the  United 
States  aovemment  «•  the  government  of  the  District  of  Columbia 
Is  hereby  reduced  by  10  per  cent  of  the  amount  thereof. 

Mr.  JONES.  Bffr.  President,  this  Is  one  of  the  vital  points 
in  the  second  part  of  the  bill.  I  want  to  say  that  our  com- 
mittee gave  this  matter  study  for  days  and  days.  It  is  a  very 
difficult  matter  to  deal  with.  We  had  different  ideas  as  to 
what  should  be  done  in  regard  to  economies  as  relating  to 
Crovemment  employees.  Some  contended  that  no  cut  should 
be  made  at  all.  Others  contended  for  a  different  method  of 
procedure.  Some  of  us  would  have  liked  to  begin  at  a  cer- 
tain rate  of  pay  and  apply  the  reduction  in  salaries  above 
that  rate. 

It  was  a  very  difficult  matter.  There  are  objections,  of 
course,  made  to  every  suggestion.  It  looks  to  be  a  little  hard 
on  Government  employees  and  Government  clerks,  who  are 
not  overpaid  in  any  event,  to  further  reduce  their  salaries 
during  these  times.  But  we  all  appreciate  the  situation.  We 
all  appreciate  what  has  been  done  in  private  business  gen- 
erally. Reductions  have  been  made,  sometimes  twice,  and  in 
some  cases  more  than  twice.  I  think  there  is  a  pretty  gen- 
eral feeling  throughout  the  country  that  the  Government 
employees  should  bear  some  part  of  the  reduction. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will 
yield 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Tennessee? 

Mr.  JONES.    I  yield. 

Mr.  McKELLAR.  I  do  not  think  the  Senator  has  men- 
tioned the  fact  that,  while  there  is  a  uniform  reduction  of 
10  per  cent,  it  applies  solely  and  alone  to  the  fiscal  year  1933 
and  at  the  end  of  that  year  the  former  salaries  automatically 
come  into  force  and  effect  again.        > 

Mr.  JONES.  That  is  correct.  I  was  Just  going  to  say 
that  when  we  finally  came  to  the  conclusion  that  it  might 
be  the  wisest  course  to  pursue,  we  decided  to  make  it  apply 
only  to  one  year,  hoping,  of  course,  that  before  that  year 
is  over  conditions  will  get  better. 

I  want  to  say  that  I  felt  that  there  ought  to  be  some 
difference  made  between  what  we  term  the  higher  paid 
clerks  and  the  lower  paid  clerks.  It  seemed  to  me  that 
those  who  are  getting  $3,000  a  year  and  under  might  be 
fixed  at  a  certain  rate  of  reduction,  while  those  who  are 
getting  over  $3,000  a  year,  including  ourselves,  ought  to 
bear  a  heavier  reduction. 

There  are  many  inequities,  however,  with  reference  to 
reductions,  especially  with  reference  to  the  point  of  divi- 
sion. I  felt  that  we  might  be  perfectly  willing  to  have  a 
cut  of  20  per  cent  in  our  own  salaries.  It  costs  Just  as  much 
for  the  average  man,  no  matter  what  his  position  may  be, 
to  get  his  food  and  to  get  reasonably  good  clothing  and 
the  absolutely  necessary  things  that  one  has  to  have,  as  it 
costs  the  higher-paid  man.  In  other  words,  exi>enses  of 
that  nature. are  substantially  the  same  to  both  classes  of 
men. 

There  are  many  things  in  the  way  of  determining  Just 
how  this  reduction  should  be  handled.  After  we  had  can- 
vassed the  situation  carefully,  we  felt  that  the  fairest  way, 
the  most  equitable  way,  was  to  put  everybody  on  the  same 
bads — the  low-salaried  man  to  get  the  same  rate  of  re- 
duction as  the  high-salaried  man.  10  per  cent  from  the 
bottom  to  the  top  and  from  the  top  to  the  bottom.  We 
came  to  the  cfMiclusion  that  that  was  the  most  equitable, 
the  fairest,  and  the  most  Just  way  to  fix  the  compensation 
so  that  every  employee  of  the  National  Qovemment  should 
be  affected  proportionately  alike.  As  I  said,  there  are  in- 
equities in  it.  but  there  are  inequities  in  any  other  method 
of  procedure. 


Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
what  is  the  amount  of  economy  which  it  is  assuraed  will 
be  accomplished  under  section  102? 

Mr.  JONES.  We  finally  came  to  the  conclusion  *iiat  the 
private  soldier,  the  private  sailor 

Mr.  JOHNSON.    I  am  not  speaking  of  exceptlors. 

Mr.  JONES.  I  understand,  bat  after  taking  tliem  out 
then  the  10  per  cent  reduction  would  amount  to  $121,000,000. 

Mr.  JOHNSON.  Can  the  Senator  tell  me  what  wiU  be 
the  amount  presumably  saved  l>y  taking  10  per  cent  of 
salaries  of  $2,500  and  less? 

Mr.  JONES.  If  we  should  exempt  salaries  of  $2  500  and 
less,  we  would  save  about  $9,000,000  as  against  $121,000,000. 
I  have  a  table  showing  the  general  savings.  On  all  salaries 
by  a  reduction  of  10  per  cent  we  would  save  $133,900,300.  On 
salaries  of  $1,999  and  onder  there  would  be  a  stivlng  of 
$28,100,000.  and  on  salaries  over  $2,000  there  woiUd  be  a 
saving  of  $75,000,000,  or  $103,000,000  all  together.  Or  salaries 
from  $1,999  to  $2,999  there  would  be  a  saving  of  $5' ,500,000, 
and  on  salaries  above  $3,000  there  would  be  a  siving  of 
$18,100,000. 

Mr.  JOHNSON.  That  is  $59,000,000.  or  about  thiee  times 
as  much  as  on  salaries  above  would  be  saved  by  the  10  per 
cent  economy  plan  by  taxing  the  salaries  of  $3,000  {.nd  less? 

Mr.  JONES.     Yes. 

Mr.  JOHNSON.    That  is  correct,  is  it  not? 

Mr.  JONES.     That  is  the  estimate. 

Mr.  JOHNSON.  In  reality,  in  the  economies  *Jiat  are 
accomplished,  the  greatest  accomplishment  is  in  the  cut- 
ting of  low  salaries? 

Mr.  JONES.  Yes;  because  there  are  so  many  of  those 
employees.  If  we  fixed  it  at  from  $1,000  up  to  $4.)99.  that 
would  be  a  saving  of  $56,700,000.  Above  $5,000  it  would  only 
be  $4,600,000  because  of  the  small  number  that  would  be 
affected.     Adding  the  two  together  would  give  $61  300.000. 

Mr.  JOHNSON.  Was  it  the  consensus  of  opinio  a  of  the 
committee  that  the  cutting  of  small  salaries  would  be  con- 
ducive to  prosperity? 

Mr.  JONES.  We  did  not  consider  especially  that  phase  of 
the  matter,  I  believe. 

Mr.  JOHNSON.  That  did  not  enter  into  the  considera- 
tion? 

Mr.  JONES.  We  were  directed  to  investigate  matters  of 
economy  and  to  save  some  money  for  the  Govemm  ;nt. 

Mr.  JOHNSON.  I  have  not  had  an  opportiuilty  to  study 
the  bill.  It  has  only  come  to  me  at  noontime  to-d£y.  Per- 
haps others  have  had  it  before. 

Mr.  JONES.  I  do  not  think  others  did  have  it.  We  did 
not  get  the  bill  to  the  printer  until  12  or  1  o'clock  Isst  night. 

Mr.  JOHNSON.  I  want  to  indulge  Just  this  obfervation 
to  the  Senator  from  Washington,  that  it  seems  1o  me  it 
will  be  about  as  conducive  to  prosperity  and  happiness  In 
this  land  to  cut  the  small  salaries  in  the  fashion  iiat  has 
been  done,  of  those  who  have  little,  as  it  would  be  conducive 
to  the  health  of  a  human  being  to  let  all  the  blood  from  his 
body. 

Mr.  JONES.    I  hanfly  think  that  is  a  correct  coniparlson. 

Mr.  BORAH.  Mr.  President,  I  wonder  if  the  Senator  from 
Washington  would  take  a  recess  and  give  us  some  time  to 
look  into  this  measure?  We  win  make  more  progress  in  that 
way  than  we  will  by  stumbling  along  and  trying  to  lamiliar- 
ize  ourselves  with  it.  because  no  one  has  had  an  opiortunity 
to  examine  the  bill  except  those  who  are  members  of  the 
committee. 

Mr.  NYE.  Mr.  President,  right  in  line  with  the  sugges- 
tion made  by  the  Senator  from  Idaho,  as  a  member  of  the 
Appropriations  Committee  I  would  appeal  to  the  Senator 
from  Washington  to  have  this  matter  referred  bact  to  the 
committee  for  an  hour  at  least,  so  that  we  could  glV9  a  little 
more  consideration  than  has  been  given  to  the  10  per  cent 
cut. 

I  should  like  to  point  out  that  of  the  $121,050,000  economy 
effected  by  the  10  per  cent  cut,  those  emikloyees  of  tiie  Gov- 
ernment who  are  drawing  salaries  of  $500  a  year  or  less  will 
contribute  to  that  sum  total  of  ecooomy  $25,457,000. 


Ttkose  Oof«minefit  cmpIofMB  who  are  drawinc  salaries 
between  $500  and  $1,000  per  year  will  ooDtribnte  to  the 
economy  program  $34.4O0,MM. 

Those  employees  drawinc  salartes  between  $1,000  and 
$1,500  will  contribute  to  Che  eeonomy  program  $25.49S4KW. 

Those  employees  drawing  salaries  between  $1,500  and 
$2,000  WiU  contribute  to  tlie  eoonomy  program  $19,036,000. 

So  that  aU  Ooremment  euiplcyecB  drawinc  salaries  under 
$2,000  a  year  will  contrllrate.  in  the  matter  of  savings,  $104.- 
395.000  of  the  total  of  $121,000,000  economy  that  Is  effected 
by  the  biU. 

Mr.  JONES.  May  I  tak  the  Senator  where  his  figures 
oome  from?    I  have  seen  no  such  figures. 

Mr.  NYE.  I  obtained  these  figures  from  a  table  in  the 
House  report  on  the  legislative  nppraiviatian  bUL 

Mr.  JONES.    WlM>  fumishod  those  figures? 

Mr.  NYB.  I  do  not  know.  I  Ond  ttaem  In  the  report 
Which  aocompanled  the  UU  as  It  passed  the  House.  At  the 
top  of  page  4  is  a  Uble  sitowing  the  amount  of  exemptions 
that  would  prevaU  as  I  have  stated  them. 

Mr.  BINGHAM.    Mr.  Picatdsnt 

Tlie  PRBSnMNa  OFFICBR  (Mr.  Pxss  in  the  chair) .  Does 
the  Senator  from  North  Dakota  yield  to  the  Senator  from 
CXamecticutr 

Mr.  NYE.    I  yield. 

Mr.  BINGHAM.  The  flcvres  which  the  Senator  from 
North  Dakoto  l«s  Just  given  iUustrate  very  vividly  the  actual 
situation  which  confronted  the  Etoonomy  Committee,  Ac- 
cording to  the  figures  Just  read  by  the  Senator  from  North 

Dakota ^       ,__ 

Mr.  DICKINSON.    Ml.  President,   if  the   Senator  from 
Connecticut  will  yield,  the  Senator   from   North  Dakota 
wants  to  make  a  correction  of  the  figures  which  he  Just 
lead  from  the  table  to  wtii«^  he  referred. 
Mr.  BINGHAM.    I  yiekL 

Mr.  NYE.  The  Senator  Cram  Iowa  has  called  to  my  atten- 
tion the  fact,  which  I  had  not  previously  observed,  that  in 
the  House  report  the  table  lowing  the  exemptions  of  $500, 
$1,000.  $1,500.  and  $2,000  Js  taaeed  on  the  proposition  of  ex- 
empting from  all  salaries  first  $500.  and  in  the  next  instance 
$1,000:  so  that  my  compilation  would  not  be  as  correct  as 
I  had  thought  it  wao.  Hofwever,  so  large  a  part  of  this 
burden  is  borne  by  those  drawing  the  smaller  salaries  that 
I  think  we  ought  to  reconsider  the  matter  in  committee. 

Mr.  BINOHAM.    Now,  Mr,  Preaident.  if  I  may  go  on 

Mr.  JONES.    I  am  glad  to  yield  to  the  Senator. 

Mr.  BINGHAM.  What  the  Senator  from  North  Dakota 
said  Is  quite  true,  that  the  llgurss  on  wtiich  he  baaed  his 
statement  were  the  House  eedmate  of  what  would  happen 
if  we  exempted  $500  from  eaeh  salary,  or  $1,000  from  each 
salary,  or  $1,500  from  each  salary,  which  of  course  would 
cut  out  all  those  receiving  $1,900.  The  number  of  p^-sons 
receiving  $500  a  year  is  inJInitesimaL  The  amount  men- 
tioned by  tte  Senator  from  North  Dakota  means  what  would 
happen  if  we  exempted  that  amount  from  any  reduction. 
The  truth  is  that  there  are  snefa  a  tremendous  number  xsi 
Qovemment  employees  leueiving  small  salaries  Uiat  if  we 
exempt  them,  we  find  ooxwIveB  in  the  position  of  being  un- 
able to  effect  any  real  large  amount  of  saving.  By  exempt- 
ing, for  instance,  as  the  aenatiir  has  said,  the  first  $2,000.  we 
would  lose  from  the  MD  over  $1004MIO,000. 

The  committee  felt  that  a  person  who  received  a  salary 
of  $1,000  two  years  ago.  and  was  getting  along  on  that  sal- 
ary, and  who.  under  this  bill,  would  receive  only  $900. 
could  buy  Just  as  much  if  not  more  to-day.  due  to  the  in- 
creased purchasiz«  power  id  the  dollar,  as  he  could  two 
years  ago  with  the  larger  amount  of  salary. 

Mr.  JOHMSON.  Mr.  PiesMsnt.  will  the  Senator  yield  for 
a  question  there?  Pardon  me;  I  did  not  want  to  interrupt 
the  Senator. 

Mr.  BINGHAM.  May  I  aay  Just  ooe'more  thing?  The 
committee  also  f^lt  that  if  there  was  any  Justice  in  the  salary 
rates  as  determined  upon  by  the  Congress  in  return  for  work 
done  in  relation  to  the  Job  performed  and  the  amount  paid 
in  the  outakie  world,  it  was  the  fairert  thing  that  oould  be 
done,  in  addition  to  being  the  one  which  would  yield  the 


greatest  amount  of  economy;  aad  I  may  say  tilt*  X  shflBld 
be  glad  to  be  sliown  any  other  way  in  which  we  eesdd  mim 
$100,000,000  than  by  doing  this.  In  view  of  the  fact  that  tt 
saves  such  a  large  amount,  and  that  tt  beam  aqmlbron  all 
salaries  in  act.-ordanoe  with  the  laws  passed  by  Owgriaa,  tt 
did  seem  the  fairest  thing  to  do.  ^_  'r; 

I  may  say.  parenthetically,  that  the  oommMBe  went 
through  the  iialaries  paid  in  the  Government  aervtee:  aod 
wherever  thej'  saw  a  head,  so  to  speak,  hit  at  tt  In  «tbsar 
wonis,  aU  salaries  over  $10,000  that  oould  be  redueed  under 
the  Constitution  were  reduced  to  $10,000.  and  a  ttffther  cut 
was  taken  on  that. 

.  I  have  in  mind  a  lawyer  servlBg  on  one  of  the  coraaato- 
sions— I  think  It  may  be  Uie  flipping  Board— wHo  receives 
now  $18,000.  whose  salary  will  be  cut  firam  $10,000  to  $10.MI. 
and  then  he  will  get  a  still  further  cut  of  10  per  ont:  so  tiutt 
hiB  salary  will  be  cut  in  two,  from  $18,000  to  $04N0. 

Another  case  with  which  many  people  are  familiar  It  llM 
case  of  General  Hlnes,  the  very  able  Admlnlstiailnr  of  the 
Veterans'  Bureau,  who  to-day,  imder  the  law.  teoeives  « 
salary  of  $12,000.  Under  this  blU  he  loses  ttie  dUfertace 
between  $12,000  and  $10,000,  or  $8,000,  and  than  he  gelt  a 
out  of  10  per  cent  on  his  $10,000. 

Mr.  McKELLAR.     A  temporary  cut? 

Mr.  BINOHAM.  A  temporary  cut,  for  one  year:  wMch 
brings  him  down  to  $9,000  from  the  present  $lS4Mt  that;  lit 

is  receivins. 

Mr.  JOHNSON.   Now  wffl  the  Senator  yield? 
Mr.  BINOHAM.    I  yield. 

Mr.  JOHNSON.  I  ask  these  questions  because  the  oppor* 
tunity  has  not  been  mine  thus  far  to  investigate,  and  only 
now  the  bill  comes  before  as.  I  think  it  It  a  faort  unforln- 
nate  thing  that  tt  comes  without  the  abilitar  on  the  pait  of 
any  of  us  save  the  coomaittee — and  they  have  guarded  their 
wOTk,  I  thhik.  very  carefuUy— to  know  exaetlr  what  It  Jntte 
bill-  but.  as  I  understood  the  Senator,  out  of  the  amount  that 
Is  nved,  as  it  is  termed,  under  this  biU.  more  than  $M0.- 
000,000  will  come  from  salaries  ai  $3,000  and  lets,  b  ttiat 
correct?  * 

Mr.  BINGHAM.  No,  Mr.  President;  tha  Is  not  tolte  «r- 
rect.  As  the  Senator  from  North  Dakota  first  gave  the 
figures,  that  would  be  true,  ^^ 

Mr.  JOHNSON.  No;  I  am  not  speaking  of  hit  ttgvet.  I 
am  speaking  of  what  are  the  actual  figures. 

Mr.  BINOHAM.  Tlie  way  that  the  House  piupuetd  waa 
what  seemed  to  them  a  fahr  method  of  exenqitlBt  the  llitA 
$2,500;  In  other  words,  that  the  person  who  reeehed  a  salary 
of  $3,000  would  not  be  reduced  10  per  cent  or  11  per  eent  on 
$3,000,  but  only  the  difference  between  $S,000  and  fSJMO. 

Mr.  JOHNSON.  All.  right.  Now,  four  MB  makes  11  a 
straight  10  per  cent? 

Mr.  BINGHAM.  By  exempting  the  first  $2j000  ^  ttna 
about  $104,000,000  from  the  economy  program. 

Mr.  JOHNSON.  I  am  speaking  of  your  bUL  How  much 
do  you  get  on  salaries  of  $2,000  and  Jess?  What  do  yoo 
make  out  of  that? 

Mr.  JONES.  We  make  $16,665,000;  or,  rather,  that  Ik 
what  we  would  lose  with  tlie  exemption  of  $2,000. 

Mr.  JOHNSON.  Then  I  assume  that  that  is  tha  econnmy 
you  would  make  in  a  10  per  cent  cut  on  salaries  of  l^tOOO 

or  lesrf. 

Mr.  JONES.    Tliat  it  not  correct,  X  know. 

iSx.  BYRNES.    Mr.  President,  will  the  Senator  glald?  . 

Mr.  BINGHAM.    Yes;  I  yieUL 

Mr.  BYRNES.  If  an  exemption  of  $2,000  were  placed  in 
the  law.  the  amount  of  revenue  that  woiUd  be  realiatd  would 
be  $16,665,000,  and  that  is  what  the  chalrmaa  bat  given  the 
Senator.    I  do  not  think  that  answers  bia  question,  however. 

Mr.  JOHNSON^    No;  that  is  not  what  I  am  tasking  to 

obtain. 

Mr.  BYRNES.  I  do  not  know  that  there  are  any  flguttt 
in  the  report  whiai  wouht  give  the  Senator  esaetly  that 
informati(KL 

Mr.  BINOHAM.    Will  the  Senator  atlt  hit  qtttton 
I  think  ihavB  the  flguaa  before  ate  now. 
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Mr.  JOHNSON.  AD  right.  Wrat,  I  want  to  ascertain 
how  much  Is  the  economy  effected  by  taking  10  per  cent  of 
salaries  of  $2,000  and  less. 

Mr.  BINOHAM.  The  saving.  If  the  plan  called  in  the 
House  report  plan  No.  2  Is  adopted,  under  which  salaries 
of  $2,000  and  over  were  subjected  to  a  reduction  of  10  per 
cent,  is  $75,100,000. 

Mr.  JOHNSON.    Now.  do  I  understand  that  $75,000,000 
represents  the  amount  that  will  be  saved  to  the  Government 
by  deducting  10  per  cent  from  salaries  of  $2,000  and  less? 
Mr.  BINGHAM.     No.  Mr.  President. 
Mr.  JOHNSON.    I  am  trying  to  get  at  that. 
Mr.  LA  FOLLETTE.     Mr.  President,  who  has  the  floor? 
The  PRESIDINO  OFFICER  (Mr.  Fiss  in  the  chair) .    The 
Senator  from  Connecticut  has  the  floor. 
Mr.  BINGHAM.    I  yield. 

Mr.  LA  POLLETTE.  Could  not  that  be  accomplished  by 
subtracting  the  $16,665,000  from  the  $121,000,000.  so  that 
we  get  $104,335,000  that  comes  out  of  the  employees  with 
salaries  of  $2,000  or  under? 

Mr.  JOHNSON.  All  right.  Then,  we  get  $104,000,000  out 
of  employees  who  are  paid  $2,000  or  less? 

Mr.  BINGHAM.  Oh.  no.  Mr.  President.  The  Senator  is 
quite  incorrect  in  that. 

Mr.  JOHNSON.  I  am  trying  to  inquire;  that  is  all.  It 
shows  the  oomf  usion  that  exists. 

Mr.  BINGHAM.  If  the  Senator  will  be  patient  with  me 
for  a  moment,  I  have  given  him  the  figure  of  what  the  saving 
would  be  if  10  per  cent  were  levied  on  salaries  of  $2,000  and 
over,  namely.  $75,000,000.  The  difference  between  $75,000,- 
000  and  the  $121,000,000.  which  ts  $46,000,000.  is  the  amount 
paid  on  salaries  of  $2,000  and  under. 

Mr.  JOHNSON.  All  right.  Now.  if  the  Senator  will  be 
pKttent  with  me.  we  wiU  take  that  figure,  then,  that  we  derive 
from  salaries  of  $2,000  and  less— 446,000.000,  in  round  num- 
bers. 

Now.  let  us  jump  the  figure  to  $3,000.  On  salaries  of 
$3,000  and  leas,  what  is  the  amount  that  will  accrue  to  the 
United  States  Government  by  cutting  them  10  per  cent? 

Mr.  BINGHAM.    If  we  were  to  deduct  10  per  cent  on 
salaries  of  $3,000  and  over,  the  saving  would  be  $18,100,000. 
Mi.  JOHNSON.    Would  you  go  through  the  same  i»-ocess 
of  dcducttnc  the  $18,000,000.  then,  from  the  sum  total? 

Mr.  BINOHAM.  Deducting  that  from  $121,000,000,  we 
get  $103,000,000.  which  is  the  saving  on  the  great  number  of 
salaries  that  are  $3,000  and  under. 

Mr.  JOHNSON.    All  right.    We  are  getting,  then,  at  our 
figures.    We  save,  then,  $103,000,000  by  taking  10  per  cent 
off  salaries  of  $3,000  and  less.    That  is  correct;  is  it  not? 
«  Mr.  BINGHAM.    I  think  so. 

Mr.  JOHNSON.  I  thought  the  committee  would  know. 
Excuse  me. 

Mr.  BINGHAM.  The  Senator  asked  his  question  in  such 
a  way  that  I  was  not  certain.  Will  the  Senator  please  repeat 
his  question? 

Mr.  JOHNSON.    Yes.    According  to  the  computations  that 
have  just  been  stated,  we  receive  for  the  United  States  Gov- 
ernment $103,000,000,  in  round  numbers,  by  taking  10  per 
cent  off  salaries  of  $3,000  and  less. 
Mr.  BINGHAM.    That  is  correct. 

Mr.  JOHNSON.  How  much  is  the  total  saving  in  this 
economy  bill — I  mean.  In  the  entire  economy  bill? 
Mr.  BINOHAM.  The  total  saving  Is  $231,000,000. 
Mr.  JOHNSON.  Two  hundred  and  thirty-one  million  dol- 
lars. So  that  practically — not  exactly  at  all.  but  for  the  pur- 
pose of  using  round  numbers — ^we  are  taking  one-half  of  the 
economies  for  this  Qovemment,  In  this  stress,  off  of  people 
who  receive  salaries  of  $3,000  and  less. 

Mr.  BINOHAM.  Now.  Mr.  President,  will  the  Senator 
look  at  this  matter  in  another  way?  The  way  he  has  pre- 
sented it  appeals  to  all  of  us.  and  appealed  to  me.  Here  is 
the  other  aspect  of  the  situation: 

The  total  bin  of  the  United  States  Government  for  the 
pending  year  is  something  over  $4,000,000,000.  Of  that 
aiCHint  about  one-fourth,  or  $1,000,000,000.  is  for  payment 
to^veterans.  pensions,  compensation,  disability  allowances, 
and  so  forth.    About  one-third  is  salaries,  the  actxial  amount 


of  salaries  being  $1,339,000,000.  Of  the  balance,  abo  it 
$640,000,000  is  interest  on  the  public  debt:  about  $350,000,000 
is  for  public  works,  and  the  balance,  which  roughly  is  som-;- 
where  around  seven  or  eight  hundred  miUlon  dollars,  is  f«)r 
general  expenses.  That  Is  a  little  too  large,  because  the-e 
should  be  deducted  from  that  personal  services.  But  w  11 
the  Senator  tell  us  where  we  are  going  to  make  a  savirg 
when  we  are  honestly  seeking  for  a  saving  of  somewhere 
around  $250,000,000.  when  $1,339,000,000  goes  for  salarie}, 
of  which  by  far  the  larger  part  goes  in  small  salaries  to 
little  people,  and  we  can  not  save  on  the  public  debt,  anl 
the  savings  on  veterans  which  the  committee  has  adoptel 
and  recommended  are  less  than  $50,000,000?  Where  will 
the  Senator  suggest  that  we  save  it? 

The  committee,  I  may  say  to  him.  after  three  weeks  cf 
hard  work,  day  and  night,  receiving  and  considering  sug- 
gestions for  economy  from  all  sources  within  the  Govern- 
ment and  out  of  it,  did  not  succeed  in  finding  any  grecvt 
amount  of  saving  except  in  the  pay  of  employees. 

Mr.  JOHNSON.  I  do  not  wish  the  Senator  from  Connect- 
icut or  any  other  member  of  the  committee  to  think  thiit 
I  am  critical  of  their  work.  That  is  not  the  point.  I  do 
not  know.  I  say  to  him  with  frankness,  because  I  have  not 
studied  the  problem  as  he  has  studied  it.  where  economi<» 
will  come  from;  but  there  is  something  that  is  so  repugnant 
to  me  at  this  time  in  taking  from  the  charwomen  who  work 
in  this  Capitol  and  about  this  town,  and  from  those  who 
have  salaries  of  $1,000.  $1,500.  $2,000.  and  $3,000  the  money 
that  we  ought  to  save  at  this  particular  period  that  I  will 
go  any  length  with  the  Senator  or  with  my  fellows  here  in 
taking  from  any  departments  or  in  any  other  fashion  that 
may  be  accorded  us.  if  there  be  such.  whaA  is  necessary  to 
effect  the  economies  desired. 

I  want  to  get  away,  if  I  can.  from  taking  this  money, 
the  amount  we  have  taken,  at  least,  from  those  who  have 
little  and  those  who  are  supporting  themselves,  supporting, 
perhaps,  members  of  their  families,  living  Ood  knows  how 
In  these  times;  taking  from  them  half  of  the  money  the 
Government  says  by  an  economy  MU  it  must  save  under 
these  circumstances. 

Mr.  BINGHAM.  Mr.  President,  one-half  of  our  expense 
goes  to  the  veterans.  Would  the  Senator  care  to  vote  to 
take  10  per  cent  of  all  the  money  to  be  given  to  the 
veterans? 

Mr.  JOHNSON.  I  would  not  take  10  per  cent  as  a  yard 
measure  in  any  case.  If  I  had  the  ability,  and  the  time,  and 
the  opportunity,  and  the  knowledge  I  would  go  through  all 
the  items  of  the  particular  bureau  and  see  whether  or  not 
anything  could  be  taken  legitimately  from  the  bureau. 
Mr.  BINGHAM.  That  Is  what  the  committee  has  done. 
Mr.  JOHNSON.  I  do  not  question  that;  but  the  Sena- 
tor must  remember,  let  me  say  to  him  again,  that  the  Senate 
has  not  had  an  opportunity  to  investigate,  and  my  queries 
have  been  for  the  purpose  of  eliciting  information  wholly. 
We  have  had  no  opportunity  to  see  the  measinv.  to  know 
what  the  committee  has  done.  We  recognize  the  ability, 
the  perspicacity,  the  perspicuity,  the  shrewdness,  and  all 
of  those  attributes  which  go  with  a  United  States  Senator 
on  this  committee,  and  we  know  that  the  committee  did 
its  utmost.  Do  not.  I  beg  you,  think  I  am  critical  of  it  in 
the  slightest  degree.  I  am  asking  for  information,  and  to 
see  whether  it  is  not  possible  that  there  may  be  some  other 
way  of  effecting  economies  in  this  Government  besides  tak- 
ing from  those  who  have  not  anything  to-day.  and  wtio. 
Ood  knows,  have  difficulty  enough  in  living  in  these  times. 
Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Washington  be  good  enough  to  make  a  brief  statement  as 
to  why  the  fiurlough  plan  was  discarded  in  favor  of  the 
straight  salary  cut? 

Mr.  JONES.  Mr.  President,  some  of  us  were  in  favor  of 
the  furlough  plan,  and  we  considered  it,  but  the  general 
sentiment  in  the  committee  seemed  to  be  that  it  would  be 
extremely  difficult  to  carry  out  such  a  plan.  Take  the  rural 
carriers  and  the  free-delivery  carriers,  for  instance.  It 
would  be  almost  impossible  to  apply  the  furlough  plan  to 
them.  So.  after  considering  all  the  difOciilties,  as  I  said 
a  while  ago.  and  •specially  things  like  that,  where  we  could 
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not  possibly  arrange  with  the  employees  to  give  them  a  defi- 
nite furlough  without  disarranging  the  entire  service,  we 
were  forced  to  come  around  practically  to  the  straight  cut. 
The  Senator  from  Iowa  CMr.  DicKnrsoHl  was  very  much 
Inclined  to  favor  the  furlough  plan,  but  I  think  he  saw  the 
difficulties  and  recognised  them,  and  felt  that  we  had  to 
give  that  up  and  take  up  this  other  system. 

Mr.  LA  POLLETTE.  Mr.  President.  I  think  the  questions 
asked  by  the  Senator  from  California  [Mr.  JohksonI  of  the 
Senator  from  Connecticut  [Mr.  Bingham  1  are  Important  In 
considering  the  policy  which  the  Senate  and  the  House  are 
to  adopt  concerning  this  effort  at  economy. 

I  am  not  at  all  sure  that  I  have  taken  the  right  method 
to  ascertain  what  part  of  the  cut  in  salaries  is  to  fall  on 
the  various  salary  groups.  I  would  like  to  have  the  attention 
of  the  Senatcnr  from  Washington,  and  if  I  have  not  taken  the 
right  method  of  arriving  at  a  general  basis  of  approximate 
calculation  I  wish  he  would  correct  me. 

As  I  understand  it,  the  committee  reports  that  if  a  10  per 
cent  salary  reduction  is  applied  to  all  salaries  there  will  be  a 
saving  of  approximately  $121,000,000. 

Mr.  BINGHAM.  That  is,  taking  out  the  enlisted  per- 
sonnel. 

BCr.  LA  FOLLfTTTB.  I  do  not  want  to  confuse  it  with 
that.  What  the  committee  reports — and  what  we  are  talk- 
ing about — Is  the  10  per  cent  reduction  in  all  salaries,  as 
the  committee  has  reported  It. 

In  the  House  repwt,  on  page  4,  there  is  a  table  entitled 
"Savings  Under  Various  Percentages  and  Exemptions." 
Various  percentages  from  5  to  15  per  cent  are  tabulated, 
and  then,  under  the  title  "  Sxemptlon."  there  is  a  colimui  of 
$500.  $1,000.  $1,600.  and  $2,000. 

As  I  understand  that  table,  what  it  purports  to  show  is 
that  If  a  10  per  cent  Tedoetlon  on  salaries  of  $2,000  and 
above  is  made,  there  will  be  a  saving  to  the  Government,  as 
the  result  of  that  reduction,  of  $16,665,000. 

It  seems  to  me  that  the  way  to  find  out  how  much  of  this 
reduction  is  coming  from  the  group  receiving  $2,000  or  less 
'  is  to  take  the  total  amount  of  savings  reported  by  the  com- 
mittee, with  the  flat  10  per  cent  reduction  on  all  salaries, 
and  from  that  to  subtract  the  savings  which  would  be 
achieved  if  there  were  an  exemption  of  $2,000  and  below. 

Therefore,  is  it  noi  oorrect  to  say  that  the  group  receiving 
$2,000  and  less  win  oontrlbute  to  this  $121,000,000  of  savings 
the  amount  of  $104,400,000.  which  Is  arrived  at  by  subtract- 
ing from  the  total  savings  reported  by  the  committee  on  a 
10  per  cent  reduction  basis,  without  exemption,  the  savings 
which  would  be  achieved  tf  there  were  an  exemption  of 
$2,000  and  below  in  the  bill,  namely.  $16,665,000? 

Mr.  BINGHAM.  The  trouble  with  the  Senator^  arith- 
metic, and  the  table  whidi  be  is  using,  is  that  it  contem- 
plates exempting  $2,000  from  the  Senator's  own  salary,  and 
an  salaries,  not  charging  any  reduction  whatever  on  the 
first  $2,000  of  anybody's  salary.  It  is  not  simply  exempting 
salaries  of  $2,000:  it  is  an  exemption  of  $2,000  on  all  salaries. 
Mr.  LA  POLLETTE.  If  the  Senator  is  correct  about  that, 
of  course,  I  am  wrong  in  my  method.  I  assumed  that  this 
table  was  drawn  up  to  show  the  effect  of  placing  the  various 
exemptions  In  the  bill. 

Mr.  BINCfHAM.  That  Is  true:  but  the  exemption  apphes 
to  all  salaries.  If  it  is  $2,000,  it  exempts  entirely  the  $2,000 
salary,  and  all  except  $6  on  the  $2,005  salary. 

Mr.  LA  FOLLETTE.  WID  the  Senator  refer  me  to  any 
information  contained  either  in  the  House  or  the  Senate 
committee  report  which  Aows  the  effect  of  starting  the  re- 
duction at  a  certain  salazr.  not  taking  any  of  that  salary, 
but  taking  10  per  cent  on  tluoe  above? 

Mr.  BINOHAM.  That  Is  what  I  tried  to  do;  and  if  the 
Senator  will  turn  to  page  S  he  will  see  plan  2,  for  instance, 
which  proposes  to  place  a  10  per  cent  cut  on  salaries  of 
$3,000  and  over,  which  is  eottmated  to  raise  $75,000,000. 

If  the  Senator  wUl  deduct  that  from  the  $133,000,000  at 
the  head  of  that  column,  which  is  what  would  be  saved  by 
placing  a  10  per  cent  cut  on  all  salartes,  he  will  see  that  the 
difference  between  the  two  Is  the  amount  chargeable  to 
salaries  under  $2,000.   But  since  the  committee  exempted  all 


enlisted  personnel,  it  Is  necessary  to  take  the  figure  $131,- 
000.000  instead  of  the  figure  $133,000,000,  as  given  at  tte 
head  of  that  column. 

Mr.  LA  FOUiETTE.    I  thank  the  Senator  for  making  tha$ 
perfectly  clear. 

Mr.  LOGAN.  Mr.  President,  it  seems  to  me  that  we  are 
taking  a  very  difficult  way  to  find  the  residts  of  a  veryalmple 
calculation.  I  have  seen  published  time  after  time  a  i*ate- 
ment  of  the  aggregate  salaries  of  those  receiving  $800, 
$1,000.  $1,500,  and  $2,000,  and  so  on.  n  we  had  that  table, 
any  of  us  could  tell  exactly  how  much  the  10  per  cent  wovdd 
amount  to  on  any  group,  and  I  know  I  have  seen  that  table 
pubUshed.  It  probably  has  been  placed  in  the  Raooas.  X 
simply  desire  to  ask  whether  the  committee  had  taken  that 
into  consideration. 
Mr.  BINOHAM.  That  taWe  is  In  the  RacoRD. 
Mr.  LOGAN.  If  that  table  is  in  the  Rscoae,  why  should 
we  have  any  confusion  about  the  reductton  of  the  salariee 
below  $2,000? 

Mr.  BINGHAM.  The  confusl<m  arises  from  the  fact  tha% 
the  House  ctMnmlttee  proposed  two  different  plans,  one  that 
of  exempting  a  certain  number  of  salaries,  nam^.  all  thoae 
drawing  $1,000  and  under,  and  other  plan  was  eumpMnf 
$1,000  or  $2,000  or  more  from  all  salartes.  as  stated  on  page  4. 
Mr.  LOGAN.  This  table  Is  not  what  I  am  taOdng  abcMt. 
A  table  has  been  published,  which  has  appeared  many  times 
in  the  newspapers.  I  suppose  prepared  by  the  Civil  Ber^ce 
Commission,  showing  the  aggregate  salaries  of  those  being 
paid  $1,000.  so  many  millions,  the  aggregate  paid  ttiose 
getting  $1,500.  so  many  millions,  and  so  on.  If  we  bad  0>at 
table,  we  would  know  exactly  how  much  we  would  take  fram 
each  group  if  we  should  adopt  this  partlcalar  plan. 

Mr.  BINGHAM.  Mr.  President.  If  the  Senator  WlU  look  en 
page  2.  he  wlU  see,  by  multiplying  by  10.  that  In  |«an  1, 
where  all  salaries  are  cut  10  per  omt.  the  saving  Is  eM- 
mated  to  be  $133,990,000.  Hence  the  total  amount  paftd  for 
all  sahiries  is  $1,899,000,000. 

Mr.  LOGAN.  That  still  does  not  show  the  aggregate  sala« 
ries  as  to  the  different  groups  at  aff.  That  Aaw»  the  aggre- 
gate of  the  total  salaries,  bat  it  does  not  show  it  as  to  tlw 
different  groups.  If  we  had  that  Informatlan.  we  irwrid  nct^ 
be  confused  about  how  much  the  reduction  would  amonnt  to 
on  the  salaries  below  $2,000. 

Mr.  BYRNES.  Mr.  President.  I  simply  want  to 
that  the  clerk  of  the  committee  has  tiAxd  for  a 
matical  answer  to  the  question  of  the  Senator  from  Bab- 
tucky.  and  I  think  he  will  have  that  inf ormattem  In  a  fat 
moments. 

Biir.  THOMAS  of  Oklahoma.  Mr.  President,  I  desire  to  Mk 
the  chairman  of  the  committee  a  question,  Hofr  vaatii 
money  is  carried  in  the  entire  list  of  appropriation  bflls  ftxt 
repair  work,  extensions,  and  new  construetlant  Apiatnd- 
mately  how  nmch  money  is  covered  by  those  three  Items  tn 
all  the  bills? 

Mr.  JONES.  About  $300,000,000.  the  Secretary  says.  X  do 
not  know  myself.  He  has  kept  track  of  that  doaeiy,  and  fas 
says  about  $300,000,000. 

Mr.  THOMAS  of  Oklahoma.    The  second  questian  Is  this: 
Does  not  the  Senator  think  that  Congress  will  proytda 
plan  of  unemployment  rdief  tn  the  way  of 
construction? 

Mr.  JONES.  Hie  Senator  knows  Just  as  mneb  aboot  that 
as  I  do.  There  Is  considerable  talk  about  It.  and.  M  Z  vodor- 
stand.  that  is  reaUy  on  the  proLTam  we  expect  to  oomiieto 
before  the  session  is  over.  PeraonaUy,  I  think  wa  sboold  do 
something  along  those  Unes. 

Mr.  TBObiAa  of  Oklahoma.  Here  Is  a  tufgnirtnn  Z  want 
to  make  to  the  committee  and  to  ttie  Senate. 
Perscmally,  I  am  very  mueh  opposed  to 
lower  salaries.  Government  wortcers  who  are 
$1,800  and  less,  or  even  $2,000  and  lev.  have  tMr 
so  made  that  every  dollar  of  their  salartei  Is  aTtom^nd  in 
advance.  Many  of  them  are  making  payments  upon  liomai» 
and  if  their  salartes  are  cut  I  can  foresee  serloos  ranm  . 
quences  to  great  numbers  of  them.  PersoDally,  Z  am  nojjjn 
favor  of  reducing  the  salaries  of  the  poorer-paid  cmitenMb 
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If  some  plan  could  be  devised  whereby  the  poorer-paid 
employees  would  not  have  their  salaries  cut,  whereby  the 
salary  cuts  could  start  at  salaries  of  $1,800  or  $2,000  or 
$2,400  or  $2,500.  to  be  decided  upon,  and  then  the  salaries 
above  that  cut  on  a  graduated  scale,  cutting  the  first 
bracket,  say.  $500.  or  a  certain  percentage,  and  as  the  salary 
increased  increasing  the  cut,  that  to  me  would  sound 
reasonable. 

We  should  go  through  the  bills  and  eliminate  from  the 
bills  the  items  for  repairs,  extensions,  and  new  construc- 
tion, lift  them  out  bodily,  and  set  them  over  into  the  un- 
employment-relief program,  and  finance  that  part  of  the 
expenditvu-e  by  a  bond  issue.  Proceeding  in  that  way  we 
could  solve  the  present  situation  by  postponing  the  new 
construction  and  repairs  and  extensions  over  a  period  of 
years.  There  is  no  occasion  now  for  raising  taxes  to  pay 
for  construction  that  is  to  be  used  in  the  years  to  come. 
It  occurs  to  me  that  if  some  such  simple  program  could  be 
decided  upon  we  could  well  protect  the  great  bulk  of  the 
Government  workers  and  they  would  not  be  injured.  Those 
receiving  the  higher  salaries  can  stand  a  cut.  We  could 
make  eliminations.  The  committee  could  take  the  War 
Department  bill,  for  instance,  and  eliminate  such  items  as 
river  and  harbor  improvements,  lift  those  out  of  the  bill 
and  put  them  into  the  unemployment-relief  program,  and 
finance  them  by  a  bond  issue  over  a  period  of  years. 

It  occurs  to  me  that  that  is  the  way  to  solve  this  matter 
so  as  to  avoid  doing  anybody  substantial  injustice,  and.  at 
the  same  time,  transacting  the  business  as  it  should  be 
handled. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  Washington  how  long  he  expects  to  con- 
tinue the  session  to-night.  Is  there  any  well-defined  plan 
about  the  hours  that  are  going  to  be  devoted  to  legislation? 

Mr.  JONES.  I  wanted  to  proceed  until  about  half  past  5 
if  possible. 

Mr.  NORRIS.  I  am  trying  to  find  out  whether  those  in 
chart^e  of  the  proceedings  here  are  going  to  croyd  these 
bills  through  with  the  idea  of  adjourning  before  the  national 
conventions. 

Mr.  JONES.  The  Senator  need  not  ask  me  that  question, 
although  I  do  not  hesitate  to  say  I  do  not  think  there  is 
any  possibility  of  it.  I  do  not  think  we  ought  to  try  to  do  it. 
I  think  that  we  ought  to  accord  proper  consideration  to  the 
measures  before  the  Senate. 

Mr.  NORRIS.  I  am  very  glad  to  hear  the  Senator  express 
himself  in  that  way. 

Mr.  JONES.    However,  that  is  only  my  personal  view. 

Mr.  MOSES.  Mr.  President,  may  I  extract  some  informa- 
tion from  the  chairman  of  the  committee? 

Mr.  NORRIS.  I  will  try  to  extract  some  from  the  Senator 
from  New  Hampshire.  What  does  he  say  about  the  pro- 
gram? Are  we  going  to  try  to  adjourn  before  the  conven- 
tions? 

I  do  not   know  about  the  program.   Mr. 


Can  not  the  Senator  give  me  any  informa- 


Mr.  MOSES. 
President. 

Mr.  NORRIS 
tion? 

Mr.  MOSES.  I  do  know  that  there  are  some  things  in 
this  bill  which  have  not  been  attended  to,  and  I  miyself  want 
to  offer  two  amendments,  one  of  which  means  a  very  con- 
siderable amount  of  revenue  to  the  Government,  and  the 
other  corrects  a  most  glaring  oversight.  If  this  bill  is  going 
to  be  Jammed  down  our  throats  this  afternoon,  I  want  to 
know  it. 

Mr.  McKELLAR.    I  hope,  Mr.  President 

Mr.  NORRIS.  I  hope  Senators  will  remember  that  I  have 
the  floor:  I  have  not  jrielded  it;  I  am  not  half  through. 

Mr.  MOSES.  Mr.  President,  will  the  Senator  yield  to  me 
for  one  further  observation? 

Mr.  REED.    Mr.  President,  a  point  of  order. 

Tbe  PRESIDINO  OFFICER.     Tlie  Senator  will  state  it. 

Mr.  REED.  The  quarrel  effect  is  excellent,  but  it  is  im- 
possible to  understand  any  Senator  so  long  as  so  many  are 
talking  at  once. 

Ii£r.  NORRIS.  That  is  a  good  point,  but  it  has  been  a 
daUy  occurrence. 


Mr.  MOSES.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  NORRIS.    I  yield. 

Mr.  MOSES.    I  will  try  to  enlighten  the  Senator  so  far  as 
I  may.    I  have  these  two  amendments;  I  should  like  to  have 
them  printed  so  that  the  Senate  may  know  what  they  are 
and  may  give  some  thought  to  them,  and  I  should  like  to  ask 
the  Senator  from  Washington  if  time  is  going  to  be  per- 
mitted for  that  sort  of  method  of  dealing  with  this  bill? 
Mr.  JONES.    Mr.  President,  may  I  answer  the  Senator? 
Mr.  NORRIS.    I  yield  to  the  Senator  from  Washington. 
Mr.  JONES.    I  do  not  think  the  Senator  from  Washington 
has  ever  tried  to  cram  any  bill  down  any  Senator's  throat 
and  he  does  not  expect  to  do  so  in  this  Instance.     All  I 
expect  to  do  is  to  progress  as  rapidly  as  we  possibly  can  with 
the  bill.     If  we  can  not  get  through  with  it  to-day.  using 
proper  methods  and  going  along  in  a  proper  way,  of  course, 
the  bill  will  go  over  until  to-morrow. 

Mr.  MOSES.  Then  if  the  Senator  from  Nebraska  will 
permit  me  I  will  offer  these  amendments,  to  be  printed  and 
lie  on  the  table,  and  I  serve  notice  on  the  Senator  from 
Washington  that  the  bill  will  not  be  passed  to-day.  becaufie  I 
intend  to  have  t^ese  amendments  known  to  the  Senate  and 
discussed. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.     I  yield. 

Mr.  McKELLAR.    I  do  not  think  it  is  the  purpose  of  any- 
one to  tr>'  to  force  this  bill  through  to-day. 
Mr.  NORRIS.     I  am  glad  to  learn  that. 
Mr.  McKELLAR.     I  hope  it  will  not  be  done,  and  I  am 
quite  sure  it  will  not  be. 

Mr.  NORRIS.  I  wanted  to  find  out.  if  I  could,  whether 
we  were  going  to  keep  going  here  with  the  idea  of  adjourn- 
ing on  account  of  the  national  conventions.  There  is  a  great 
deal  of  talk  about  it.  and  if  that  is  going  to  be  attempted.  I 
wanted  to  interpose  my  objection  and  my  weak  voice  to  try 
to  prevent  it. 

Mr.  LEWIS.     Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS.    I  take  the  daring  liberty  of  asking  the  emi- 
nent  Senator   from    Nebraska   what   interest   he   has   in   a 
Republican  national  convention?     [Laughter.] 

Mr.  NORRIS.  Mr.  President,  we  have  all  read  with  a 
great  deal  of  delight  in  the  newspapers  of  the  Senator's  in- 
terest in  the  Democratic  convention,  but  I  will  venture  the 
assertion  that,  when  the  Democratic  convention  shall  have 
concluded  its  deliberations,  the  Senator  from  Illlnoia  will 
not  have  any  more  interest  in  a  Democratic  convention  than 
I  have  now  in  a  Republican  cbnvention.    [Laughter.] 

Mr.  President,  what  it  seems  to  me  we  ought  to  do  is  to 
get  out  of  our  minds  that  we  are  going  to  hurry  through 
these  appropriation  bills  and  particularly  the  pending  one. 
We  have  now  reached  in  this  bill  the  economy  plan,  and 
probably  the  most  important  of  all  its  features  is  the  amend- 
ment that  is  now  pending.  We  ought  to  decide  with  delib- 
eration the  question  involved.  We  are  not  in  condition  really 
to  deliberate,  as  everybody  knows.  Furthermore,  this  bill — 
and  our  attention  has  been  called  to  the  fact  by  other  Sen- 
ators— has  not  been  Isefore  us  until  to-day.  and  then  after 
12  o'clock.  We  have  had  no  opportunity  to  read  it.  and  the 
committee — and  I  say  it  without  criticism  of  the  committee, 
because  I  understand  they  pursued  the  course  as  a  matter  of 
self-preservation — could  not  tell  anybody  what  they  were 
doing  or  what  they  were  going  to  bring  out.  I  imderstand 
they  were  afraid  to  do  that:  they  were  afraid  that  they 
might  not  be  able  to  bring  anything  out  if  they  ever  told 
anybody  anything  they  were  going  to  bring  out. 
Mr.  JONES.    That  is  about  right. 

Mr.  NORRIS.  So  I  say  that  without  criticism.  Now.  we 
are  confronted  with  the  proposition  as  to  where  we  are 
going  to  make  the  most  important  reduction  of  all.  We 
are  faced  with  it  without  any  opportunity  of  considering  it 
or  comparing  it  with  any  other  proposlton  that  has  ever 
been  laid  before  us  or  that  any  of  us  has  thought  about: 
and  we  approach  it  after  a  strenuous  effort  during  15  days, 
working  almost  day  and  night,  to  pass  the  tax  bill  and  balance 
the  Budget.  So  it  seems  to  me  we  ought  to  hesitate  a  little 
'  hit;  we  ought  to  follow  the  suggestion  that  has  been  made; 
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we  ought  to  adjourn  and  let  Senators  have  an  opportunity 
to  e-xamine  this  bill  and  to  study  this  most  important  ques- 
tion of  all.  We  would  all  be  in  a  little  better  state  of  mind 
to  take  it  up  in  a  deliberate  and  logical  way  if  we  would 
go  home  and  go  to  bed. 

Mr.  JONES.  I  think  the  Senator  is  right,  and  if  the  Sen- 
ator from  Oregon  is  ready  to  move  an  executive  session,  I 
shall  not  object. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

Mr.  NORRIS.  I  have  about  concluded,  but  I  want  Sen- 
ators again  to  observe  that  I  still  have  the  floor.  So  do  not 
let  them  ask  the  Senator  from  Washington  whether  or  not 
they  can  get  it. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.    I  yield- 
Mr.  SHORTRIDGE.    I  send  to  the  desk  a  proposed  amend- 
ment to  the  pending  bill,  the  amendment  being,  on  page  56, 
In  line  24,  to  strike  out  the  words  "  for  night  work."    I  ask 
that  the  amendment  may  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.   BYRNES.     Mr.   President,   will   the   Senator   from 
Nebraska  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  BYRNES.  If  I  may  have  the  attention  of  the  Sen- 
ator from  California  [Mr.  Johnson!.  I  should  like  to  say.  in 
response  to  the  question  he  asked  as  to  the  amount  of  saving 
which  would  be  effected  by  the  proposed  reduction  in  sal- 
aries of  less  than  $2,000,  that  the  clerk  of  the  committee, 


making  the  computation  with  the  Dtreetor  of  the  Bureau  of 
Efficiency,  states  that  the  amount  is  $43.300.M0.  Mr.  Rea 
has  handed  me  those  figures. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.  I  yield,  but  I  hope  the  Senate  will  be  in 
order. 

Hie  VICE  PRESIDENT.    The  Senate  will  be  in  order. 

Mr.  JOHNSON.  As  I  understood  the  Senator  from  Sooth 
Carolina,  the  Bin-eau  of  Efficiency  and  the  clerk  of  the 
Appropriations  Committee  have  estimated  the  sum  men- 
tioned by  the  Senator  from  South  Carolina  as  relating  to 
salaries  of  $2,000  and  under? 

Mr.  BYRNES.    Yes;  that  is  what  the  clerk  aayn, 

Mr.  JOHNSON.   I  thank  the  Senator. 

Mr.  NORRIS.  Mr.  President.  I  only  have  a  word  or  two 
to  say,  and  then  I  will  conclude. 

Mr.  BINGHAM.    Ml.  President,  will  the  Senator  yM<I? 

The  VICE  PRESIDENT.  Does  the  Senator  from  N^ 
bra^ca  yield  to  the  Senator  from  Connecticut? 

Mr.  NORRIS.    I  yield. 

Mr.  BINGHAM.  A  little  earlier  in  the  aftemoon  fbb 
Senator  from  Kentucky  asked  for  a  table  wiii^  would  state 
the  annual  rate  of  pay  of  Government  cmploFoes. 
many  there  were  in  each  group,  and  cumulative  cost  of 
group.  These  figures  are  in  the  Record  of  FebruKF  8.  but 
since  that  is  not  before  us,  I  ask  that  they  magr  be  prbaied 
in  the  Record  in  connection  with  this  ddMtte. 

The  VICE  PRESIDENT.  Without  obJecUOD,  It  Is  SO  or- 
dered. 

The  matter  referred  to  is  as  follows: 
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6.T1.380.  04i 
6. 4M.  n'*<*-  98' 
7.637,887.30, 
U,037,2S6.00| 
0.813.893  00 
8. 039. 064  a» 


987.968,12X86 
»1. 939,157.04 
816,436,43X87; 
755. 934. 014. 0»| 
70^  22X439." 
^H.  136, 515. 
421,923,04.r 
362, 337.  473  3!i| 
3a\970,011.  40) 
2S2.  V^.  002.  SSl 
»4X3.sO,4Xfl91 
220,  244,  706.  69; 
193,  Sri.  l*.V  M 
181. 490.  <J96.  5Ui 
1«9, 116,  237  jr 
1»B,  00.*,  426  93 
14R.  ViO,  6.'i0. 93 
139.  ll'«.8»4.93. 
13X318,977.22 
124.9N4.3a0.97 
113.516,  l.W.  44; 
107.  «nfl.  ft."?;.  44 
96,  SOa  CM.  40. 
90.«9a271.S 
81, 137, 639.  iOi 

m,  VK,  r-y. » 

74,051.62X30' 
66, 413.  7C0. 80 
54.  476.  474.  SO 
44. 663.  ML  W 


1X878 

OQ^  BOO 

12, 1671 

37.5.S8 

ao,8Mi 

iM,»48i 
24,0441 

28,3W> 

aao2s; 

85,690' 
8X7761 
24.186; 

11«.T99^ 
13,0(7» 
25,374^ 
S,28U 
49,1881 
15.116 
8,4B8j 
6,047] 

3.984 

8,5131 

i.sos: 

4.4fHI 

X34a| 

l,82f. 

1,9K7| 

1.35(i 
936 

X975 
251 1 

1,5781 
163 
8721 
732 

i250, 

1,2MJ' 
919 


Salary  cost « 


CoBtforKToap 


73X460 

607,788' 
fi.'iO.SfiOi 
538,742, 
601,184 
4Ma941 

4SX2M 
400.866 
383.837 
848.147 
315.371 


143,309,021.57 
18.088.806.00 
12,319,48X44 
3X  M3, 740. 84 
21.647,211.78 
28.173,105.40 
8^86X908.76 

aiao.8ao.84 

8X71X730.90 
6%  61X  587. 73 
601 000. 268. 68 
48.53(1826.01 


CotnnlatlTi 
coat* 

(i) 


Sl.0U,B7Q.896.fi5 
1,01X061,614.98 

904,«aa.3u.is 

082.308,725.74 
008, 060, 004. 00 


MOttarr* 


Number* 


Num- 
ber in 
mop 

0) 


Cumu- 
HtUre 
total 

(k) 


291,185  24X884,880.74 


17i428^ 

161,3481 

135,974] 

11X749 

63,611 

48,495' 

4X002! 

36,966j 

3X071' 

29,4S0| 

27,*66i 

23,177 

20.829' 

19.004| 

17,01T1 

15. 659 

14,721, 

11,84V 

11.807| 

10.019 

9,(«m 

8,004^ 

8.272, 

4.738! 


88,8S8,«7.00 

67. 547, 5aX  82 

56,20X844.98 

2X726.480.52 

30,  Xf>.  4»4.  19 

17. 498, 195.  00 

14.067.523.30 

11,265,440.00 

10,331.218.00 

5.459.310.44 

14.336.643.00 

7,  fm,  167.  08 

6, 199.  130.  15 

6^916. 494. 00 

4,841,023.53 

X  36X  002. 00 

1^864,987.00 

976,56X00 

6,341.01X40 

627.204.04 

X«13,827.80 

8,171,017.60 

10, 290, 866. 00 

6, 148, 19S  00 

4,57X104.001 


088,41^788.12 
900,130,677.68 
867.S78.878.87 
824. 465. 700. 08 
701,74X938.18 
Tax  180, 881. 40 
660, 670. 11X88 
620.589,286.91 
Sn.  674, 447. 17 
848,815.96a  17 
291,208,436.35 
236,065,581.37 
21X230,  lOa  86 
173,053,616.06 
16,1,655,421.08 
141.487,808.88 
130, 232, 456. 8« 
110,8B1.2«aU 
114, 431,  KM.  93 
100,096,277.92 
9X404,  IMin 
86,204.«ia77 
79.  288,498.77^ 
74. 447, 47X  24; 
7L  006. 471.  Mi 
60. 23a  04.  )i 
G0.BX3SX8I 
6X91X900.84 
5X285, 705.  sn 
4fi.ri.87&.» 
45,409.060.80; 
35, 24a  094. 80 
2Ul  001.901 80 


390,877 
X8S1 

14,871 

a.8si! 

1.087 
1,M4 
6.9M 

335 
1.081 
XOOQ 
8.800 

894 
68 

153 

461 
1.681 

4.8m 

370 
870 

1» 
408 
IM 

118 
1,888 

606 

70 

1.W 


8al«TM8l< 


Ooat  torsnMp 


78,240 
87.880 
63^51S 
48,187 
41,370 
4X181 


ta^ 


nil.  SS7, 888.  irant  rn,  «a 

9;4a8.8aB.48^  M8,aa««ft. 


m 

356 

748 


85,3a 
33. 

a8.3tt 

2M10 
25.039 
2k,0BH 
10,728 
18,829 

ia,7«i 

18, 0« 

18,157* 
18.4781 
1X0061 
11.816 
11,137 
10,989 

laaoo' 

I0,«>4 

laaoo 
laoBs 

8,M4 

7.678 
7.490 
8,381 
8.468 

X487 
1806 
XSIX 
X4S7| 
X70K 


81488. 888.48 

too,  888^  80 
1,3IT.»*XSB 
4484784.48 
6.878,738.13 

1,004  Hxn 

X8M,835.ai 

1X894138.41 

4a,U0.« 

4184  MS  48 

4334  Wt.  30^ 

7.8S48B48I 

184817.'^ 

SST  Ml 

1.104184.88 

4637,838.08 

14884817.81 

81473481 

40O.M1. 

664  80L 

414184 

i.3B48m.n 

674787.88 

414  MS  a 

4837,138.811 
4487,80408 


4834  8bLM 

4314 

4.138.SB 
4»84 
4484 
1.  on,  434  01 

4«««,T»« 
44649ai0r 


M4n4aM.44 

184  U4  SIS.  88 

SB,4I7.U 

4848M.fr 

„.884W.M 

1848I44U.SI 

l04TM,lS7.n 

0^814  M4« 

84i8488L« 

840B.tas.r 
S448i.«afr 

34IS7.88488 
71,084017.118 


38^81408408 


&&SS 

441M.in.SI 

84114  MB- 46 

iSSii 

I4«74ii4i0 
i48743Bau 

8t.484a«.« 

3438473408 
1494888. 88 


'  The  annu.-il  t%M  of  pay  of  ciriiian  oaiptayess  in  the  gracs  rata  of  p»y  and  includes  annofti  allowtneaa  for  qaBr«n4  •oboirtonoi,  or  otbmJadUOm 

the  ( k.v«.mment.    The  annual  rate  of  pay  «f  miUt*rj-  personnel  is  the  net  rate  of  pay  (or  both  acUve  and  retired  Bien.    It  doii  not  Include  aUowanaao  M 


3401480480 
674880.80 


by  the 
Iroui  I  hv 


«"  MiJiUiry"  ineiudw  the  milKwy  p«rsonna>  of  the  Army.  NaTy,  Marina  Cori*.  Coaat  Owrd.  Public  Haalth  Serrieo,  aad  0«««t  and  Oaedatie  Sar 

>  The '  •  number  in  crt)Up  "  indicatadat  each  rate  of  pay  includes  seasonal  and  temporary  employees.  

•  Thc"co*t  fur  Kr(>up' indieatad  at  each  r»t«  of  pay  intljileswiiuunta  paid  to  season^  and  •empor»ryMBpk»y««ae.  .i  ,„  ^  wi-h-,  th-« 

•  The  cumulative  loLaU  shown  in  oolumn.t  letiere<l  (c).  fg»,  and  ( k;.  giw  the  U,ut.\  nuinber  of  persons  receiving  pay  at  aa  annual  rate  equal  to  or  blctier  tnaa 
rate  Indicaied  in  column  (a; .  The  comulaiive  costs  shown  in  o .luiuua  lettered  (e;.  CO.  and  (m).  giva  the  assresate  annual  compenaatujn  of  employeaa  paM  at 
equal  to  or  bigtier  than  the  mtnimnm  ritt»  indicated  in  column  Ca). 


aa  aoiUMl  rat* 
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Sumbn  end  eoM  ofmimria  of  («)  dtUim»  tmpUna  of  the  acentiK  ftrwuA  aftkt  Giwemmtvi,  and  (b)  mUUarf  ptr JP—rf-Conttnoad 


June  1 


Annua]  n.tt  (A 


Not 
km 
iban 


(») 


Bat 
thac 


(») 


Both  dvQ  aztd  miUtarr 


Number 


Salary  cost 


INumber' 
4n  pvupi 




$5,300  «> 
5.400  CO- 
5.800  00 
5,S00  »> 
fvono  OO 
5.  JOG  00. 
7.000  i» 

7,5oaoa 

S.0OO  0» 

)t.5oaoo> 
9.ooaooi 
laooaoo^ 
ii.ooaoot 
liooaow 
i5.ooaoo| 


(b) 


Cumu- 
lative 
total 

(c) 


Cost  for  group 


(d) 


$5,400  00 
5.roo  OO 
5.800  00 

^ono  «> 

«.500  00 
7,000.00 
7.  500  00 
**.000  00* 
M.  oOO  OOj 
0,000  00 

laooo.oo 
iLooaoo 
i2,ooaoo 

15.000.00 


510 
3)4 

1.33i 
443 

I. 943 
30» 
344 
150 
31S| 

138 

IMJ 

& 

41! 

33! 


5.  <?4S 
5.  l^T 
5.019 
3,695 
3.253. 

i.nO' 

1.001 

757' 

fi07; 

.391 

351! 

2131 

791 

73i 


CumulatiTB 
cost 

(e) 


'A 


$2.«.->5,7?0  601 
1. 6ft,%  7'i2  «i 
7,441.850  ■^ 
2.  5&4.  669  OOi 

ll.«04.  775  00< 
1. 997,  434  60j 
1.  710. 830  OOl 
1.111.033  001 
1.711,«72 
344.500 
1.243.35a 

i,34aooa 

66,000.001 

494.9oaon 

562.  000.  00 


$3«.  624. 
33. 9RH. 
32.273. 
24.831, 
22.2«W. 
10,571. 

8.  574. 

6.86.% 

5,752. 

4.040. 

3.696. 

2.452, 

1,  112. 

1.046. 
652. 


Clvfl 


Military 


Number 


Nom- 
her  in 
group 

(0 


527.80 
757,  30 
0O4.  40i 
1J3  60( 
444  60i 
709.60' 
2*5  00 
455  OO 
422  00' 
750  OOi 
35a  OOt 

9oauo( 

900.001 

soaoof 
ooaoo' 


Oc  ma- 
la ive 
Utal 

(K) 


r4l 

3111 
905; 
303 
698 
309 
344, 
150 

'Si 

138 

134 

6 

41 

31 


3.917 

3,443 

3,132 

2,22 

1.934 

1.236 

917 

673 

523 

390 

350 

21 

78 

I  A 

31 


Salary  coat 


^„, , ^..^       Cumulative 

Cost  for  group  [  ^^^^ 


(b) 


0) 


$1.M1. 
1.679, 
5.033. 
1,  75H. 
4,218, 
1,»7, 
1.  7ia 
1.111, 
1.047. 

344. 

1.243. 

1.34a 

66, 

4'.)4. 

530. 


870  60 
453  ita 

770  80 
719  00 
775  00 
424.  W 
8:10  00 
031  (X) 
673  Oi»' 
.TOO  00 
150  <J0 
COO.  1)0. 
000.  oo 
<J00.  OOl 

:)oaoo 


134.  5I<«. 
22.576, 
20,  !»97. 
15,863. 
14,104. 

9,8^. 

7.K8S. 

6.  177. 

5.066. 

4, 019. 

3.674. 

X431. 

1.091, 

1,025. 
53a 


Number 


Num- 
ber in 
group 

G) 


797  80 
VT  vi 
474  40{ 

703  ftO- 
984  eO'l 
209  60 
785  00 
95.5  00 
922  00| 
2S0  OO 

7.^oa 

400.00! 
400  OOl 
400  00* 
500. 


Cumu- 
lative 
total 

(k) 


136 

3 

419 

139 

1.345 


Salary  oast 


Cost  for  group 
(I) 


Cumulatlva 
cost 

(m) 


83 


ri3.900  O) 

nv-ioaooi 

2.  40><.  0)0  oo, 

8O5.ftSa0O 

7.47e»000  00| 

664. 66a  00 


21.50a00 


$iz  105.  rxs  00 

11.391,8.30  oo 

1 1.  375,  530  00 

«».  967,  450.  fW 

8.161..'S00  00 

6H5.  500  0.3 

6.S5.  HX)  00 

t><^.  VJO  00 

6S5,  .yjU  00 

31.500  00 

21.500  00 

21.  .iOO.  00 

21.  500.  00 

21,  500.  00 

21.  SOU  00 


NOT«  —This  is  simply  a  resutement  of  the  statement  released  by  the  Bureau  of 
totab.  In  the  sUtement  of  Jan.  20,  1932.  the  cumulative  tot&ls  commence  with  the 
salary  rate. 


the  Budget  Jan.  30,  1932,  the  only  dilTerence  being  in  the  arrangement  of  the  cumulative 
lowest  salary  nt4.    In  this  statement  the  cumulative  totab  commeno*  with  the  highest 


Mr.  NORRIS.    Mr.  President,  jxist  a  word.  i 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BRATTON.    I  will  wait  until  the  Senator  has  finished. 

Mr.  NORRIS.  There  will  be  time  after  I  get  through, 
and  if  Senators  will  not  interrupt  me  I  will  be  through  in  a 
very  short  time.  I  want  to  say  just  a  word  more  about  our 
work. 

I  believe,  Mr.  President,  that  we  ought  to  proceed  in  a 
deliberate  way,  performing  our  work  in  a  deliberate,  logical 
way,  without  reference  to  any  stipulated  or  imaginary  date 
upon  which  the  Congress  is  to  adjourn.  That  will  mean  that 
we  will  not  be  able  to  finish  before  the  national  conventions: 
but,  so  far  as  I  am  concerned.  I  am  perfectly  willing  when 
we  reach  the  time  when  the  Republican  National  Conven- 
tion is  to  be  held,  if  any  reasonable  number  of  Senators 
want  to  attend  the  show,  that  we  should  take  a  recess.  I 
will  make  the  same  statement  as  to  the  Democratic  conven- 
tion. Personally  I  do  not  see  any  reason  why  we  should  take 
a  recess  on  account  o*  the  Republican  convention,  because 
we  have  our  machinery  so  well  organized,  and  aU  the  cogs 
and  different  parts  of  it  working  in  such  complete  har- 
mony, that  we  know  now  what  the  outcome  is  going  to  be, 
that  it  will  be  automatic  in  its  operation,  and  it  will  not  need 
the  attendance  of  any  of  the  great  statesmen  who  are 
honoring  me  with  their  presence.  [Laughter.]  Yet,  Mr. 
President,  I  realize  that  unforeseen  things  happen  some- 
times, and  I  tell  you  that  I  would  never  forgive  myself  if  I 
stasred  away  from  that  convention  and  something  happened 
to  Mr.  Hoover's  machine. 

On  the  Democratic  side,  however,  they  have  a  fight,  as 
they  usually  do  [laughter] ;  they  will  have  to  take  some  time, 
and  we  ought  to  give  it  to  them,  because  I  have  no  doubt 
they  will  put  on  a  show  that  will  be  worth  seeing.  It  will 
take  place  before  the  ikw  revenue  law  shall  go  into  effect, 
so  that  there  will  be  no  tax  on  admissions. 

I  yield  to  the  Senator  from  Illinois.  [Laughter  on  the 
floor  and  in  the  galleries.] 

Ttoe  VICE  PRESIDENT.  The  Chair  announces  that  there 
must  be  no  demonstrations  in  the  galleries.  He  is  not  going 
to  announce  it  again;  he  means  it;  tf  there  are  any  more 
riemonstrations^- In  the  galleries,  the  Chair  will  order  the 
ralleries  cleared. 

Mr.  LEWIS.  Mr.  President.  I  did  not  address  my  eml- 
T^ent  friend,  the  Senator  from  Nebraska,  Brother  Noutis,  but, 
observing  that  he  had  adverted  to  the  coming  Republican 
National  Convention  with  something  of  a  mouniful  atti- 
tude, an  attitude  becoming  to  one  preparing  to  be  a  pall- 


bearer, and  then  he  turned  to  me  with  a  gleefulness  in  his 
countenance,  as  if  entertaining  the  thought  that  only  at 
the  Democratic  convention  would  there  be  hope  and  refuge, 
I  want  to  say  that  I  was  a  little  at  a  loss  to  discover  why, 
in  turning  to  me,  he  found  in  my  presence  as  a  proposed 
candidate  the  first  sad  presages  of  failure  and  of  a  possible 
unsatisfactory  result  from  the  Democratic  convention.  He 
translated  this  thought  by  saying  we  always  fight,  therefore 
there  will  be  disorder  and  confusion.  While  I  think  as  to  his 
prophecy,  when  the  proceedings  shall  have  been  concluded, 
there  may  be  revealed  some  sort  of  disappointment  to  some 
of  us  equal  to  that  which  he  will  feel  as  to  his  own  conven- 
tion, I  desire  to  let  my  eminent  friend  know  that,  as  for  my- 
self, I  will  be  quite  free  to  say  that  the  perfect  car.didate 
for  my  convention  can  be  seen  by  me  only  in  the  looking- 
glass.  [Laughter.]  I  really  can  conceive  very  little  of  hard- 
ship or  of  afOiction  in  that  selection  as  could  befall  us  so 
severely  as  that  crash  and  crush  of  the  Hoover  macliine  to 
which  our  eminent  friend  from  Nebraska  intimates.  The 
Senator  has  kindly  intimated  something  as  to  aspirations  of 
myself  or  the  hopes  of  those  who  venture  for  a  monent  to 
think  that  I  could  be  an  adornment  to  that  convention  if  I 
reap  no  ];>rofltable  result  from  its  deliberations. 

Mr.  BANKHF.AD.  Out  of  order,  I  desire  to  orer  an 
amendment,  which  I  will  ask  to  have  read,  printed,  imd  lie 
on  the  table. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  reading 
of  the  amendment?  The  Chair  hears  none,  and  the  clerk 
will  read. 

The  legislative  clerk  read  as  foDows: 

At  the  proper  pl«c«  In  th«  bUl  add  a  d«w  section,  to  i-ead  as 
f  cUows : 

"  See.  409.  The  President  la  hereby  authorised  and  empowered  to 
suspend  during  any  part  or  all  of  the  next  fiscal  year  the  opera- 
tion of  independent  offlcea.  bureaua,  and  conunlaalona,  and  to 
dlacontlnue  personnel,  services,  costs,  expenses,  and  salaries  In  any 
of  the  executive  and  Independent  departments  and  agenc  es  and 
offices  of  the  Government.  This  authority  and  power  Is  tempo- 
rarily vested  in  the  President  ao  that  he  may  prevent  the  etpenses 
of  the  Oovemment  exceeding  Its  Inoome  for  the  next  fiscal  year." 

The  VICE  PRESIDENT.  The  amendment  will  be  inrinted 
and  He  on  the  table. 

Mr.  BLAIMB.  Mr.  President,  William  Green,  president  of 
the  American  Federation  of  Labor,  recently  prepared  a  state- 
ment which  I  assume  has  been  addressed  to  all  Mtjmbers 
of  the  Senate  with  reference  to  the  econcnny  bill.  I  a:Jc  thnt 
it  may  be  printed  in  the  RxcotD. 

Thit  VICE  PRESIDENT.  Without  objection,  tt  Is  so 
ordered. 


i  I 
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11  The  statement  referred  to  is  as  follows: 

WaaHUVOTON.  D.  C.  June  I.  1932. 
i  Because  of  the  deep  inteieat  which  the  American  FedcraUon  of 
Labor  flakes  in  the  economic  welfare  cf  the  Government  employees, 
we  are  deeply  concerned  over  the  provisions  In  the  economy  bill. 
For  this  reason  I  am  taking  the  liberty  of  communicating  with  you 
to  officially  advise  you  of  the  position  of  the  American  Federation 
of  Labor  and  of  labor  generally  throughout  the  Nation  so  far  as 
the  American  Federation  of  lAbor  can  speak  for  it. 

It  Is  the  opinion  of  the  oflicera  and  members  of  the  American 
Federation  of  Labor  that  a  reduction  In  the  salaries  and  wages  of 
the  Government  employees  would  be  economically  »Tong.  Through 
such  action  a  great  Injustice  would  be  Imposed  upon  thousands  of 
Government  workers  without  a  corresponding  benefit  to  the  Gov- 
ernment Wage  cutting  on  the  part  of  the  Government  would 
aggravate  the  disturbed  state  of  mind  which  already  exists,  would 
Intensify  a  paralysis  of  buying  power,  which  at  the  present  mo- 
ment Is  having  such  a  disastrous  economic  effect  and  would 
Increase  the  social  unrest  and  econon-lc  discontent  which  Is  so 
noticeable  in  all  sections  of  the  land  Private  employers  have 
followed  an  unwise  policy  of  wage  cutting  and  have  aroused  feeling 
and  passion  In  the  minds  d.  the  masses  of  the  people  ev«-y where. 
They  believe  that  wage  cutting  on  the  part  of  the  Govcrmnent  wUl 
be  the  signal  for  further  reductions  In  private  industry. 

In  my  judgment,  a  great  service  can  be  rendered  the  people  by 
the  Congreas  at  the  United  States  If  It  will  officially  declare  Itself 
in  opposiiton  to  the  lowering  of  living  standards  and  in  favor  of 
the  preservation  of  the  wages  and  conditions  which  Federal  em- 
ployees have  gained  through  years  of  struggle  and  effort.  Such 
action  would  strengthen  and  encourage  employers  in  private  in- 
dustry who  are  endeavoring  with  all  the  power  they  possess  to 
maintain  wages,  to  prevent  reductions  in  salaries,  and  to  encourage 
buying  power,  so  that  the  Nation  may  early  regain  Its  normal 
course.  We  can  not  bring  back  prosperity  to  the  Nation  If  we 
continue  to  destroy  buying  power  through  the  Imposition  of  wage 
cuts  amounting  to  millions  of  dollars. 

When  the  masses  of  the  people  are  compelled  to  accept  less  in 
wsi^es  they  are  compelled  by  sheer  force  of  circumstances  to  buy 
less.  Ixvlustry  can  not  produce  when  workers  are  unable  to  buy. 
There  Is  every  reason  why  the  Oovemment  should  set  an  example 
to  private  Industry.  At  leas*  it  Should  maintain  an  American 
standard  of  living  commensurate  with  the  requirements  of  Ameri- 
can citizenship.  Congress  should  be  self-possessed  even  though 
the  managers  of  private  industry  are  infiuenced  by  a  wage-cutting 
hysteria  which  obviously  Is  having  disastrous  effects  upon  the 
economic  life  of  the  Natloa.  Sane  men  ought  to  see  that  the  need 
of  the  hour  Is  to  build  up  and  IncrcAse  buying  power.  We  can 
not,  I  a5sure  you.  bring  about  economic  recovery  by  weakening 
and  destroying  the  purchasing  power  of  the  masses  of  the  people. 

I  sincerely  hoj^e  Congress  will  ftod  ways  and  means  to  economize 
and  reduce  Government  espenaes  without  reducing  wages,  without 
lowerlr\g  the  living  standard,  and  without  striking  a  blow  at  those 
IntanKlble  human  values  which  after  all  are  the  most  lasting  and 
abiding  of  all  May  1  appeal  to  you  In  the  name  and  in  behalf  of 
the  working  people  of  the  Nation,  the  men  and  women  employed 
both  In  public  and  private  entsfrpriaes,  to  oppose  pay  cuts  for 
Oovemment  employees  and  to  boldly  announce  that  so  far  as  the 
Federal  Government  Is  concerned  wage  cutting  must  cease,  so 
that  the  standard  of  AnMrtcan  life  and  llvltig  may  be  permanently 
established  and  sec\u«ly  maintained? 
Very  sincerely  yours. 

Wm.  Grzxm. 

Preslfenf  Amtrican.  Federation  of  Labor. 

THX    BCOVOiaC   SITUATION 

Mr.  GOLDSBOROUGH.  Mr.  President,  this  morning  I 
received  a  aMxununicatkm.  addressed  to  the  Congreas  of  the 
United  States  and  signed  by  62  members  of  the  faculty  of 
the  Johns  Hopkins  University,  many  of  them  figures  of 
national  and  international  prominence. 

The  communication  is  divided  into  four  short  sections, 
dealing  with  separate  phases  of  congressional  activity  and 
strongly  urging  prompt  action  in  balancing  the  Budget, 
putting  into  effect  ecfUMmies  in  Oovemment  expenditures, 
thus  demonstrating  to  the  country  the  capacity  and  resolu- 
tion of  Congress  to  meet  the  situation  now  confronting  it. 

In  a  few  brief  sentenoes,  this  communication  sets  forth 
in  a  forceful  manner  a  cross  section  of  the  thought  of  the 
American  public.  Its  context  is  illuminating,  and  I  ask 
unanimouB  consent  that  It  may  be  printed  in  the  Rscois. 

There  being  no  objection,  the  communication  was  ordered 
to  be  printed  in  the  RaooaD.  as  follows: 
To  the  Comgresa  of  the  UnUedl  Stmtea: 

The  undersigned  cltlaena  of  Maryland,  members  of  both  the 
major  political  parties,  beg  to  submit  to  the  CJongress  the  follow- 
ing repre.^ntstions : 

First.  When  the  Onngress  aaaemt>led  In  December,  the  country 
faced  one  of  the  gravest  crises  In  lU  history.  The  proceesea  off 
indusuy  and  trade  upon  which  the  well-being  ol  the  whole  people 


depends  had  become  obaSroctad  and 
scale  and  in  a  more  dtsastrotiB 
It  was  evident  that  without 
these  condiuons  were  llkdy  not  oaly  to 
worse.  Every  day's  delay  tn  taking  such  action 
In  the  distress  from  which  the  people 
also  that  the  needed  remedies  would  b« 
difficult  to  apply.  A  reasonable  Uaas  for  the  dtasasslOA  and  fonnu- 
lation  of  the  course  to  be  taken  must,  indeed.  b«  allowed.  But 
hnlf  a  year  has  now  elapsed,  and  no  dedston  upon  tho  Bsjor  qties- 
tlons  confronUng  the  Natlooal  Leglalstars  has  been  t— chtid.  The 
Congress,  as  a  coUecUve  body,  still  presents  to  tbs  eountry  Um 
spectacle  of  vacillating  poltPtea.  divided  oounasla.  taetlanal  btekar- 
ings.  and  partisan  recrtmlnatlnns.  and  mdlvldnal  otastnietionlsts 
are  permitted  to  delay  action  IKJ  tntorminatile  speech  making 
while  the  state  of  the  Natiao  bseomss  steadily  woras.  aome  useful 
but  inadequate  measures  have,  indeed,  bssn  anaetod.  bat  the  two 
essential  duties  laid  upon  the  CongrsBB  by  the  n*ttoaal  enkergeney 
remain  unperf (vmed.  We  beg  leave,  therefore,  to  point  out  to 
Members  of  both  branches  of  tho  OongMss  that  ttas  Is  of  ttao 
essence  of  the  remedy,  and  that  tbe  partsnas  of  ths  people  Is 
becoming.  If  it  has  not  atreaOy  beeome.  extaaastoA.  Wbatevor  la 
to  be  done  ought  to  be  dons  now. 

Second.  The  two  prtmaxy  and  esaentlai  mossigss  oalled  for  toy 
the  present  situation  ars  evident.  Tbtt  arst  Is  tte  pwnpt  adop- 
tion of  a  Budget  balanced  both  by  vigorous  tetrsttcfctoent  in  vbm 
expenditures  of  all  Federal  departments  and  by  adequate  emer- 
gency taxation.  A  budget  Is  not  balanced  unleas  the  estimates 
of  revenue  upon  whlc^  it  U  based  are  tfeM  most  reonit  available 
and  are  highlv  conservative:  and  nothing  is  gained  if.  afto-  such 
a  balance  of  income  and  expenditures  Is  established,  tt  ts  speedily 
upset  by  vast  appropriations  for  unproductive  expettdttttves  for 
which  the  Budget  does  not  provide  or  which  can  be  provided  ooty 
by  further  taxaUon  so  exceaalve  and  ill  adjusted  as  to  increase  ths 
grave  derangement  of  o\ir  economic  mechanism,  and  thus  to 
diminish  the  very  sources  fnxn  which  governmental  levsBiie  and 
industrial  credits  can  be  obtained.  The  reason  why  a  balaneed 
Budget  is  necessary  can  hardly  need  to  be  stated.  It  Is  that  the 
first  essential  for  the  reestabllshment  of  confidence  and  the  re- 
newal of  enterprise  is  that  the  credit  of  the  National  Oovemment, 
and  therefore  of  our  general  flnanrtal  system,  shall  be  placed 
beyond  question  by  any  Intelligent  person,  either  st  howM  or 
abroad.  The  second  measure  indispensable  in  the  present  crisis 
Is  that  provision  be  made,  under  proper  safeguards,  toe  the  exten- 
sion of  Federal  credit  to  productive  and  self -liquidating  entar- 
prises.  both  public  and  private,  so  that  the  wheels  of  mduHry 
shall  be  again  set  In  motion  with  the  least  possibis  delay  and 
also  without  danger  of  future  impidrment  of  the  sscnrlty  of  gov- 
enunental  obligations. 

Third.  Millions  of  our  cltlxens,  able  and  wflUng  to  work,  are 
unemployed.  Adequate  and  ttmely  provMon  for  their  need!  most 
be  made.  The  raising  and  administering  of  public  funds  for  loeat 
relief  is  pHmarily  tbe  clear  duty  of  State  and  mnnldpal  gowsm- 
ments;  but  If  any  States  are  unable  to  obtain  soA  fonds  Ih 
sufficient  amount,  it  will  become  necessary  that  they  be  aaslstod 
through  loans  from  the  Federal  Treasury.  Impstatlvs  and  uiJisnt 
thotigh  unemployment  relief  is.  It  is  manlfesOy  only  a  palliative 
and  in  Itself  an  evil.  The  chief  ooneem  of  the  Katloaal  Oovem- 
ment Bhoxild  be  the  speedy  restoratlan  of  normal  oondttlons 
which  will  bring  the  present  widespread  tmemploymaot  to  an 
end.  We  hope  and  believe  that  the  government  and  people  of 
Maryland  will  do  all  that  la  requlalto  to  provide  for  au  elttasns 
of  the  State  who  are  in  need;  Imt  the  causes  which  have  me<s 
them  80  tt  Is  not  within  the  power  of  this  or  any  State  to 
remove  or  materially  affect  by  legislative  action. 

Fourth.  A  situation  such  as  the  present  erne  offers  temptation  to 
selfish  interests  to  seek  to  extract  private  or  local  advantage,  or 
seeming  advantage,  out  of  the  urgency  of  the  general  need.  At- 
tempto  to  do  this  have  been  apparent  in  the  present  oongrsssionsl 
session.  They  are  exemplified  in  proposals  to  inoorporate  In  psnd- 
ing  bills  for  emergency  taxation  proteetlva  tariffs  vpon  partloular 
commodities — tariffs  not  determined  by  their  revenue  producing 
value  but  solely  by  the  purpoee  of  atTordtng  apeeial  favosa  to  o«r- 
taln  industries,  regardless  at  the  effect  upon  our  national  economy 
as  a  whole.  The  only  eonsequences  of  the  ln<Auatqo  of  sii^ 
clauses  In  these  bUls  will  be  to  convert  what  ShoaM  he  a  wewiiami 
effort  to  avert  national  disaster  Into  a  shamsf«l  inmate  lor  ad- 
vantage between  special  or  sectional  intereste;  to  l^snslty  ths 
existing  economic  disorders;  to  Increase  the  hurdena  of  agneul- 
ture:  to  Invite  reprisals  from  ether  nattans.  and  thus  to  diminish 
our  total  export  trade;  and  to  exacerbate  mtemaliooal  ill  feeling. 
A  similar  attempt  Is  to  be  seen  In  proposals  to  appropriate,  under 
the  guise  of  unemployment  rdlsf.  large  apedfie  sttsos  tor 
public  buildings  in  particular  loeallttas.  Such 
sentially  appeals  to  local  cupidities  rather  than 
for  dealing  with  the  fundamentals  of  the  problem,  eftlier  Cf  relief 
or  of  economic  reconstruction  as  a  whole.  We  dealre.  as  we  oonfl- 
denUy  expect,  that  the  representotives  of  Maryland,  in  either 
House.  wUl,  In  the  present  critical  sltoatton  of  the  whole  country, 
act  with  a  view  solely  to  the  nattonal  interest,  and  that  they  win 
seek  no  special  advantage  for  any  industry,  any  loadlty.  or  any 
group  In  this  SUte  or  In  their  several  oonsUtuenelea.  Any  other 
attitude  would  not  only  be  disloyalty  to  the  Nation  hot  would  be 
contrary  to  the  real  Interests  of  every  Individual.  Only  vemsdiss 
directed  to  the  correction  ol  ths  genurai  dlaordar  of  our  coooomio 
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life  can  be  trf  substantial  adTantage  to  any  of  u«.  Only  national- 
minded,  fanaelng.  unflinching,  and  above  all  prompt  action  by 
tboae  into  whose  hands  the  conduct  of  our  common  affairs  has 
been  Intrusted,  can  save  the  people  of  the  United  States  from 
even  graver  evUs  than  those  from  which  they  now  suffer. 
Respectfully  submitted.  ^»   ™  r» 

Joseph  S.  Ames.  WUUam  H.  Welch.  George  E.  Bamett.  W.  O. 

Weyforth.  H.  C.  Lancaster.  Kemp  Malone.  Ernest  Felse. 

A    O    Lovejoy.  R.  D.  Havens.   Hazeiton  Spencer,  James 

Hart.  K.  A.  Andrews.  K.  E.  Pranklln.  D.  S.  Johnson.  W.  3. 

Holt.  George  H.  Evans,  jr,  Sidney  Painter,  Kent  Roberts 

Greenfield.  R.  J.  Bullock.  H.  E.  Yntema.  R.  P.  Cowles, 

C    W.  K.  MUler.  L.  Wardlaw  MUes.  8.  Page  Nelson,  J.  B. 

Whitehead.  Walter  A.  Patrtck,  J.  C.  S.  Prazer.  David  U. 

Robinson.  Lewis  P.  Shanks,  John  C.  French.  Edward  W. 

Berry.  Edward  B.  Mathews,  John  H.  Gregory.  8.  J.  Mast. 

Wlnford   H.   Smith.   Warfleld   T.   Longcope,   Edmund   P. 

Carter,  BenJ.  M.  Baker.  Jr..  E.  Cowles  Andnis.  Geo.  A. 

Harrop.    Jr..    L.   J.   Soffer,    C.   Holmes   Boyd.    Henry   M. 

Thomas.  Jr..  Moses  Paulson.  Jos.  N.  Ueler.  T.  P.  MaglU. 

J.   A.   Campbell   C3olston,   Angus   L.   MacLean.    Walter   L. 

Denny.    Alan    M.    Chesney.    Perren    H.   Long.    Sydney    R. 

Miller.  L.  Emmett  Holt.  Jr..  Mary  V.  Buell.  Paul  Padget. 

Lay  Martin,  Benj.  Tappen.  Bdwards  A.  Park.  H.  C.  Tld- 

weU.  Warren  M.  Cox.  Jr,  Charles  ODonovan.  Jr..  Mary- 
Lee  Carroll. 

COKPIUITION   or   LAWS  «KLATIHO   TO    VKTKRANS 

Mr.  HAYDEN.  I  am  directed  by  the  Committee  on  Print- 
ing to  report  favorably  with  an  amendment  Senate  Con- 
current Resolution  No.  29,  and  I  submit  a  report  (No.  759) 
thereon. 

Mr.  NORRIS.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  concurrent  resolution. 

The  VICE  PRESIDENT.  Let  the  concurrent  resolution  be 
reported  for  the  information  of  the  Senate. 

The  legislative  clerk  read  the  concurrent  resolution  (S. 
Con.  Res.  29)  submitted  by  Mr.  Nokus  on  May  19,  1932,  as 
follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring).  That  the  compUatlon  of  all  Federal  laws  relating  to  the  vet- 
erans of  our  various  wars,  transmitted  by  the  Administrator  of 
Veterans'  Affairs  to  the  Senate  on  May  9  (calendar  day.  May  12). 
1932,  in  response  to  Senate  Resolution  No.  412,  Seventy-first  Con- 
gress, be  printed  as  a  Senate  docrunent  with  an  illustration,  and 

that additional  copies  shall  be  printed,  to  be  distributed  by 

the  Administrator  of  Veterans'  Affairs;  one  copy,  upon  applica- 
tion, to  each  post  of  the  Grand  Army  of  the  Republic,  to  each 
camp  of  the  United  Spanish  War  Veterans,  to  each  post  of  the 
American  Legion,  and  to  each  post  of  the  Veterans  of  Foreign 
Wars. 

The  VICE  PRESIDENT.  The  amendment  reported  by 
the  committee  will  be  stated. 

The  amendment  was  to  strike  out  all  after  the  resolving 
clause  and  in  lieu  thereof  to  insert: 

That  the  letter  of  the  Administrator  of  Veterans'  Affairs,  dated 
May  12.  1932.  transmitting.  In  response  to  Senate  Resolution  No. 
412  (71st  CoJog.),  a  compilation  of  aU  Federal  laws  relating  to 
the  veterans  of  oxir  various  wars,  be  printed,  with  Ulustratlons. 
as  a  Senate  document:  and  that  15,000  additional  copies  shall 
be  printed  for  distribution  by  the  Veterans'  Administration  of 
which  there  may  be  furnished,  upon  written  appUcatlon  to  the 
Administrator  of  Veterans'  Affairs,  one  copy  to  each  post  of  the 
Grand  Army  of  the  Republic,  the  American  Legion,  and  the  Vet- 
erans of  Foreign  Wan  of  the  United  SUtes:  to  each  camp  of  the 
United  e^pl*^  War  Veterans,  and  to  each  chapter  of  the  Dis- 
abled American  Veterans  of  the  World  War. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  to  the  ooncurrent  resohition. 

The  amendment  was  agreed  to. 

The  concurrent  resohition  as  amended  was  agreed  to. 

KzscxrnvE  session 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

aXPORT  FROM  POST  OmCX  COMMrrTKI 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  cailendar. 

The  VICE  PRESIDENT.  If  there  be  no  further  reports  of 
committees,  the  calendar  is  in  order. 

TTWmtD    STATES    SHIPPING    BOAS9 

The  legislative  clerk  re?.d  the  nomination  of  T.  V.  O'Con- 
nor, of  New  York,  to  be  member  United  States  Shipping 
Board. 


Mr.  McKELLAR.  I  ask  that  the  nomination  go  over  for 
this  afternoon.    I  am  not  able  to  take  it  up  now. 

Mr.  JOHNSON.  Mr.  President.  I  do  not  want  to  object  to 
the  request  of  the  Senator  from  Tennessee,  but  I  want  to  call 
his  attention  to  the  fact  that  the  term  expires  on  the  7th 
day  of  June  and  action  should  be  had  one  way  or  the  other 
before  that  time. 

Mr.  McKELLAR.  The  moment  that  I  am  able  to  discuss 
it  I  shall  be  very  glad  to  have  it  taken  up  and  I  will  confer 
with  the  Senator  about  it. 

Mr.  JOHNSON.  I  hope  the  Senator  will  confer  with  the 
Senator  from  New  York  CBlr.  Copeland]. 

Mr.  McKELLAR.     I  wilL 

Mr.  JOHNSON.  I  know  the  intention  of  the  Senat<»r  from 
New  York  is  to  respect  the  wishes  of  the  Senator  from 
Tennessee,  but  necessity  exists  for  action  before  the  7th  of 
June. 

Mr.  McKELLAR.  Mr.  President,  I  am  quite  str*e  that 
there  will  be  no  reason  why  it  could  not  be  done  before 
that  time. 

The  VICE  PRESIDEINT.  The  clerk  will  state  tlie  next 
nomination  on  the  calendar. 

THE    JXTDICIAKT 

The  legislative  clerk  read  the  nomination  of  B.  B  Mont- 
gomery to  be  United  States  marshal,  northern  district  of 
Mississippi. 

Mr.  SHORTRIDGE.  I  ask  that  that  may  go  ovsr  until 
the  next  executive  session. 

The  VICE  PRESIDEINT.  The  nomination  will  be  passed 
over. 

The  legislative  clerk  read  the  nomination  of  /mthony 
Savage  to  be  United  States  attorney,  western  district  of 
Washington. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  (1.  Fred 
Flanders  to  be  United  States  marshal,  southern  district  of 
Georgia. 

Mr.  HEBERT.  Mr.  President,  the  Senator  from  Delaware 
[Mr.  Has'.ings]  opposed  the  confirmation  of  this  romina- 
tion  when  it  was  up  before.  I  do  not  see  him  in  the  Cham- 
ber; and  I  suggest,  therefore,  that  it  go  over. 

Mr.  GEOROE.  Mr.  President.  I  did  not  understand  what 
the  Senator  had  to  say.  and  I  should  like  to  hear  it. 

The  VICE  PRESIDENT.  Let  the  Senate  be  in  order  so 
that  Senators  may  be  heard. 

Mr.  HEBERT.  When  this  nomination  was  submitted  at 
the  previous  executive  session  the  Senator  from  D-laware 
[Mr.  Hastihcs]  opposed  confirmation.  He  is  absent  from 
the  Chamber  at  this  moment,  and  I  do  not  know  wiat  his 
attitude  would  be;  but  in  his  absence  I  suggested  that  it 
might  go  over. 

Mr.  GEORGE.  Mr.  President.  I  have  no  objection  to  the 
nomination  going  over;  but  the  Senator  from  Delaware  re- 
ported the  nomination. 

Mr.  HEBERT.  I  am  quite  aware  of  that,  and  yet  I  make 
the  statement  that  he  opposed  confirmation  of  the  n3raina- 
tion  when  it  was  before  the  Senate  previously. 

Mr.  GEORGE.  The  Senator  from  Illinois  or  the  S  Senator 
from  Delaware?    I  did  not  understand  the  Senator. 

Mr.  HEBERT.  The  Senator  from  Delaware  [Mr. 
HastingsI. 

The  VICE  PRESIDENT.  The  Chair  thinks  perhi.ps  the 
Senator  is  mistaken. 

Mr.  GEORGE.  I  think  the  Senator  must  be  mistaken, 
because  the  Senator  from  Delaware  made  the  report;  but 
I  shall  not  object  to  it. 

Mr.  NORRIS.  Mr.  President.  I  think  the  Senator  Is  in 
error:  but  I  am  not  advised  as  to  whether  the  Senator  frtstn 
Delaware  is  opposing  this  nomination.  I  suggest  thi.t  it  go 
over,  however,  so  that  there  may  be  no  doubt  about  i' . 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  passed  over. 

Mr.  WATSON.  I  will  say.  however,  that  the  on-»  he  is 
objecting  to  is  Mr.  B.  B.  Montgomery,  nominated  for  United 
States  marshal,  northern  district  of  MississippL 

Mr.  NORRIS.     No. 
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Mr.  SHORTRIDQE.    TiMt  llM  gone  over. 

Mr.  NORRIS.    This  is  the  CMC  of  O.  Fred  Flanders. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
nomination  on  the  calendar. 

Mr.  HEBERT  subsequently  said:  Mr.  President,  a  moment 
ago  I  made  the  statement  that  the  Senator  from  Delaware 
[Mr.  Hastings  1  had  objected  to  the  confirmation  of  the 
nomination  of  G.  Fred  Flanders  as  United  States  marshal 
for  the  southern  district  of  Georgia.  I  am  Informed  now. 
and  I  think  correctly,  th«t  I  wa.s  in  error.  The  Senator 
from  Delaware  objected  to  the  nomination  of  a  marshal  for 
a  district  of  Mississippi,  and  not  in  the  State  of  Georgia. 

Mr.  NORRIS.  I  thou^t  the  Senator  was  in  error,  but 
still  I  did  not  want  to  have  any  mistake  occur.  I  think, 
now.  that  we  ought  to  ask  that  that  nomination  be  con- 
firmed. 

Mr.  HEBERT.  Personally  I  have  no  objection,  Vb.  Presi- 
dent, and  have  had  none. 

The  VICE  PRESIDENT.    The  nominatlan  will  be  read. 

The  Chief  Clerk  read  the  nomination  of  G.  Fred  Flanders 
to  be  United  States  marshal,  southern  district  of  Oeorgia. 

The  VICE  PRESIDENT.  Without  objection,  tiie  nomina- 
tion is  confirmed. 

CVSTOta  SKRVICX 

The  Chief  Clerk  read  the  nomination  of  John  C.  Tulloch 
to  be  collector  of  customs,  customs  collection  district  No.  7. 
Ogdensburp.  N.  Y. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  George  D.  Hub- 
bard to  be  collector  of  customs,  customs  collection  district 
No.  30.  Seattle.  Wa.sh. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PtJBLlC    UnLITIES     COMBTTSSIOH 

The  Chief  Clerk  road  the  nomination  of  Ma.son  M.  Pat- 
rick to  be  member.  Public  Utilities  Commission,  District  of 
Columbia,  for  a  term  of  three  years,  from  July  1,  1932. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

PUBLIC  BJULTH  SERVICE 

The  Chief  Clerk  read  the  nomination  of  Leo  W.  Tucker 
to  be  surgeon.  Public  Health  Service,  to  rank  as  such  from 
June  15.  1932. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

COAST   GtTABD 

The  Chief  Clerk  read  the  nomination  of  Harry  G.  Hamlet 
to  be  commandant,  with  the  rank  of  rear  admiral,  for  term 
of  four  years. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

INTERIOR    DEPARTMENT — lECISTEE   Of    LAND    OFriCE 

The  Chief  Clerk  read  the  nomination  of  Arthur  Welling- 
ton E>oland  to  be  register,  Spokane,  Wash. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

POSTMASTEKS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  bloc,  with  the  ex- 
ception of  the  nomination  of  Harry  Altken.  to  be  postmaster 
at  Clearfield.  Iowa;  and  in  that  case  I  ask  that  the  nomi- 
nation be  rereferred  to  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  was  going  to  ask 
the  Senator  if  he  would  have  any  objection  to  making  the 
same  request  with  regard  to  Calendar  No.  4615.  TJie  matter 
has  been  called  to  my  attention  recently;  and  I  should  like 
to  have  the  nomination  taken  bock  to  the  committee,  and 
then  I  will  confer  with  tb*  Senator  about  it. 

Mr.  ODDIE.  At  the  request  of  the  Senator  from  Wis- 
consin. I  will  ask  that  that  course  be  taken. 


The  VICE  PRESIDKNT.  Wtthoot  Objection,  those  two 
nominations  will  be  excepted. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  haqulie  of 
the  Senator  from  Tennessee  if  the  nominations  of  the  post- 
masters I  was  conferring  with  him  about  an  on  the  cal- 
endar? 

Mr.  McKELLAR.  They  are  not  on  the  calendar,  and  I 
have  not  yet  had  an  opportunity  to  confer  about  them. 

Mr.  NORRIS.    I  have  no  obJecUon  to  the  request. 

The  VICE  PRESIDENT.  Without  objection,  the  nomlnft- 
tions  of  postmasters  on  the  calendar  will  be  confirmed  en 
bloc  except  the  two  referred  to  by  the  Senator  from  Nevada. 

IN  TttE  ICAEINS  COKH 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Marine  Corps. 

Mr.  HALE.  Mr.  President,  I  ask  that  the  nominations  in 
the  Marine  Corps  be  confirmed  en  bloc;  and  in  view  of  the 
fact  that  these  boys  graduate  to-morrow  from  the  academy, 
and  should  receive  their  commissions  at  that  time.  I  writ 
unanimous  consent  that  the  President  be  at  once  notified. 

The  VICE  PRESIDENT.  Is  there  objection?  The  CStair 
hears  none,  and  it  is  so  ordered. 

IN  THE  NAVT 

Mr.  HALE.  I  have  also  the  nomination  of  Midshipman 
Half ord  A.  Knoertzer  to  be  an  ensign  in  the  Navy.  For  some 
reason  this  name  did  not  appear  witli  that  of  the  other  mid- 
shipmen a  few  days  ago  when  their  nomtnatloos  came  kwf ore 
the  Senate.  I  ask  unanimous  consent  that  that  nomkmtiott 
be  confirmed,  and  the  President  notified. 

The  ^ICE  PRESIDENT.    Let  it  be  read  to  the  Senate. 

The  Chief  Clerk  read  the  nomination  of  Midshipman 
Halford  A.  Knoertzer  to  be  an  ensign  in  tlie  Navy,  revocable 
for  two  years,  from  the  2d  day  of  June,  1932. 

Mr.  HALE.  I  ask  unanimous  consent  that  the  nos&inatlon 
be  confirmed  and  the  President  notified. 

The  VICE  PRESnXBNT.  Without  objection,  the  nomi- 
-  nation  is  confirmed  and  the  President  wiU  be  ootifled. 

Mr.  UALE.  I  report  from  the  Naval  Allatra  Committee 
sundry  nominations  for  the  calendar. 

The  VICE  PRESIDENT.  The  otlier  nominations  will  go 
to  the  calendar. 

The  nominations  referred  to  are  as  foUows: 

Lieut.  Commander  Morton  L.  Deyo  to  be  a  axmrnnmnAtr  in 
the  Navy  frtxn  the  1st  day  of  December.  IMl. 

Lieut.  Commander  Hany  G.  Patrick  to  be  «  sommander 
in  the  Navy  from  the  12th  day  of  Maceh.  1932. 

Lieut.  Commander  Alfred  E.  Montgomery  to  be  a  com- 
mander  in   the   Navy   from   the   8th   day   of   April.    1932. 

Lieut.  Albert  R.  Myers  to  be  a  lieutenant  commander  in 
the  Navy  from  the  4th  day  of  June,  lOSl. 

Lieut.  Francis  R.  McDonneQ  to  be  a  Ileat«nant  e«in- 
mander  in  the  Navy  from  ttie  Mth  day  of  June,  1931. 

Ueut.  (Junior  grade)  John  W.  Prioe,  jr..  to  be  a  Ueuteaant 
in  the  Navy  from  the  1st  day  Of  November,  1931. 

Lieut,  (junior  grade)  Robert  M.  Morris  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  December,  1931. 

Lieut,  (junior  grade)  Wells  L.  Field  to  be  a  lieutenant  in 
the  Navy  from  the  1st  day  of  February,  1933. 

Lieut,  (junior  grade)  Harry  A.  Dunn,  |r.,  to  be  •  Iteu- 
tenant  in  the  Navy  from  the  1st  day  of  May,  IW2. 

Surg.  Charles  S.  Stephenson  to  be  a  medical  tnspeetor  in 
the  Nav:',  with  the  ranjc  of  commander,  from  Uie  1st  dio^  of 
Novembi'-r,  1931. 

Passed  Asst.  Surg.  Howell  C.  Johnston  to  be  a  surgeon  in 
the  Nav3',  with  the  rank  of  lieutenant  commander,  from  tho 
1st  day  of  February,  1932. 

The  VICE  PRESIDENT.    Tlat  completes  tbe  calendar. 

The  S<;nate  resumed  legislative  session. 

axcEss 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  (at  4  o'eloA  and  26  min- 
utes p.  m.)  the  Senate  took  a  recess  mitfl  to-morrow,  Tlmrs- 
day.  June  2,  1932,  at  12  o'clock  meridian. 
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CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  June  1.  1932 

^  Unitid  States  ArroRwry 

Anthony  Savage  to  be  United  States  attorney,  western  dis- 
trict of  Washington. 

X7HITM)  STATES  MARSHALL 

G.  Fred  Flanders  to  be  United  States  marshal,  southern 
district  of  Georgia. 

COLLKCTORS  OF  CUSTOMS 

John  C.  Tulloch  to  be  collector  of  customs,  customs  collec- 
tion district  No.  7.  Ogdensburg,  N.  Y. 

George  D.  Hubbard  to  be  collector  of  customs,  customs 
collection  district  No.  30.  Seattle.  Wash. 

RxGisTOt  or  Laow  Orncz 

Arthur  Wellington  Doland  to  be  register.  Spokane.  Wash. 

Member  or  the  Public  Utilities  Commission  or  the  District 

or  Columbia 

Mason  M.  Patrick  to  be  a  member  Public  Utilities  Com- 
mission. District  of  Columbia. 

Public  Health  Service 
Leo  W.  Tucker  to  be  surgeon.  Public  Health  Service,  to 
rank  as  such  from  June  15,  1932. 

Coast  Guard 
Harry  G.  Hamlet  to  be  commandant,  with  the  rank  of  rear 
admiral. 

PROMonoifs  IH  the  Navy 
Half  ord  A.  Knoertzer  to  be  an  ensign. 

mabihe  corps 
To  be  second  UetUenanU 


Walter  Asmuth,  Jr. 
James  C.  Bigler. 
Robert  O.  Blsson. 
Alpha  li.  Bowser,  Jr. 
George  N.  Carroll. 
Clarence  O.  Cobb. 
Thomas  J.  CoUey. 
George  Corson. 
Robert  L.  Denig,  Jr. 
Hector  de  Zasras. 
William  K.  Enright. 
Martcm  A.  Pawcett. 
Oscar  A.  Heinlein.  Jr. 


Julian  G.  Humiston. 
Cleo  R.  Keen. 
Roland  O.  Lucier. 
William  B.  B.  Lyons. 
Ellsworth  N.  Murray. 
Robert  R.  Porter. 
Paul  J.  Shovestul. 
James  G.  Smith. 
Marvin  T.  Starr. 
Forest  C.  Thompson. 
Joseph  Tliompson. 
Harvey  C.  Tschlrgl. 
Howard  J.  Turton. 
Postmastexs 


ALABAMA 

William  L.  Jones,  Parrish. 
Gladys  M.  Bomar,  Woodward. 

ALASKA 

Charles  A.  Sheldon,  Seward. 

ABIZOITA 

Paul  D.  Snyder.  AJo. 

CALirOtlflA 

Frances  L.  Summers,  Arbuckle. 
Dwight  E.  Blnapp.  OarbervUle. 
William  Henson,  Riverdale. 
John  H.  Strauch.  Jr..  San  Gabriel. 
Marie  E.  Forster.  San  Juan  Capistrano. 
Warren  A.  Woods,  Suisun  City. 
Harry  E.  Meyers,  Tuba  City. 

COMMECTICUT 

Edward  S.  Coulter.  Essex. 
Judson  B.  Griswold,  Ivoryton. 
Margaret  C.  Kelly.  Noroton. 
Edward  S.  Lewis.  Portland. 

rLORIDA 

Elia  B.  Colson,  Deerfleld. 

Royal  W.  Storrs.  De  Funlak  Springs. 

Walter  K  Clark,  Fruitland  Park. 

Clara  B.  Mariner.  Oviedo. 

John  B.  Carlln,  St.  Cloud. 


aXORGIA 

John  T.  Cagle.  Ball  Ground. 
William  H.  Astin.  Palmetto. 
George  W.  Bryan.  Rossvllle. 

HAWAII 

Antone  Silva,  Hawi. 

IDAHO 

Edith  M.  Alexander,  Genesee. 

nxiNoxs 
Jay  P.  Smith.  Blue  Island. 
Russell  S.  Brown.  Brighton. 
Purl  A.  Scott.  Chrisman. 
Harley  S.  Wheatley.  De  Soto. 
Robert  K.  Church.  Dowell. 
OrAriUe  Donaldson,  Edgewood. 
Roy  O.  Benson.  Glenn  EUyn. 
Esther  A.  Lundberg.  Greenview. 
Leo  M.  Stoecklln,  Highland. 
Fred  8.  Wallich,  Knoxville. 
William  A.  Abemathie.  McClure. 
Oldham  Paisley,  Marion. 
Leonard  E.  Sheppard,  National  Stock  Tarda. 
Eugenia  L.  Prange.  New  Douglas. 
John  C.  Speck.  Rankin. 
Lawrence  M.  Goodyear,  Watseka. 
Claude  A.  Webster,  Westmont. 
John  F.  Shimkus,  Westville. 
Laura  A.  Gregory,  WiUisville. 

INDIANA 

Herschell  A.  Vermilya.  Brownstown. 
Clara  I.  Boesen.  Griffith. 
George  E.  Norman,  Jasper. 
Glenn  B.  King.  Kirklin. 
Leland  L.  Bond.  Liberty. 
John  A.  Jones.  Marion. 
Harold  P.  Willoughby,  Spencer. 
Detroit  M.  Simmons,  Winchester. 
George  E.  Thompson,  Wingate. 

IOWA 

Melvin  V.  Smith,  Akron. 
Theodore  B.  Satory,  Albert  City. 
William  M.  Bausch,  Ashton. 
John  C.  Dow,  College  Springs. 
Elmer  Akers,  Decatur. 
Dell  P.  Glazier,  Fort  Madison. 
James  O.  Vail,  Garden  Grove. 
Rose  M.  Fischbach,  Granville. 
Henry  W.  Huibregtse,  HulL 
Fred  R.  Foster,  Humeston. 
John  E.  Mieras,  Maurice. 
Leon  R.  Valentine,  Murray. 
Elizabeth  O'Reilly.  New  Albin. 
Loys  E.  Couch.  Newell. 
Lyle  J.  McLaughlin.  Schaller. 

KANSAS 

Herbert  L.  Fryback.  Colby. 
Carroll  B.  Kelly,  Wakeeney. 

KEMTUCKT 

Susie  H.  Curran.  Bedford. 
E^rett  Hickman,  Burlington. 
George  D.  Scott,  Carlisle. 
George  L.  Wallace,  Central  City. 
Trilby  A.  Russell.  KeviL 
Gertrude  Berry,  La  Center. 
Mattie  L.  Wood,  Russell ville. 
Henry  H.  Hargan,  Vine  Grove. 
Harry  Beall.  Warsaw. 
Era  W.  Peniston,  Wilmore. 

LOUiaiAMA 

Mildred  P.  Prescott.  Lutcher. 

MARYLAND 

Walter  J.  Crowe.  East  New  Market. 
Mary  B.  Workman.  Fort  Howard. 


Eunice  W.  Dement,  Tndianhfaid. 
George  £.  Parsons.  Marion  Station. 
George  6.  Stevens,  lifiUington. 
Lawrence  M.  Fraley,  Oakland. 
Allan  Urie.  Rock  HalL 
Esther  C.  Baker,  Woodbine. 

MASSACHUSETTS 

Henry  N.  Wixon..  Dennis  Port. 

MXCHICAN 

Frank  Beedon.  CroswelL 
Benjamin  W.  Somers.  Hesperia. 
Margaret  J.  Stuber.  Leziogton. 

MnnrcsoTA 

Howard  O.  Haggbers,  Isle. 
Homer  B.  Hanson,  Morton. 
Dennis  T.  Mulhem,  Wavcrly. 

idssissirn 

John  B.  Going,  Calhoun  City. 
Ernest  McC.  Hawkins.  Corinth. 
Mills  T.  Williams.  Duraot. 
Lena  W.  Price.  Tutwiler. 
Francis  C.  Hayden.  Vangban. 

mssouii 

Walter  L.  Meyer,  Accnrasse. 
Earl  E.  Pillow.  Clarkton. 
Benjamin  O.  Byers,  Creighton. 
Otto  A.  Green,  Gait. 
Henry  A.  Illers,  Jackscm. 
Mansfield  W.  Duston.  Kingston. 
Charles  F.  McKay.  Knox  City. 
Edward  F.  Walden.  Morehouse, 
Samuel  S.  Rutan.  Odessa. 
James  E.  King.  Savannah. 
Dorothy  M.  Ritter,  Wellington. 


Milton  R.  Cox.  AnM^aboe. 
Edward  F.  Parley,  jr..  Bancroft 
H^nnAh  p.  Eggleston.  Bomet. 
W.  Ross  Pedley,  Bttlrand. 
Stanley  E.  Hemenway.  Clearwater. 
Archie  L.  Smith,  Imptfial. 
Jacob  H.  Jimerson.  LOierty. 
Charles  O.  Lewis,  Marquette. 
Frank  C.  Patton.  Omaha. 
Arthur  H.  Logan.  Ponea. 
Myrtle  L.  Anderson.  BepobUcan  City. 
Lawrence  A.  Kibbee.  Wiimebaco. 


Lyle  W.  Morehouse,  Little  Falls. 
Harry  B.  Mason.  Pompton  Lakes. 


Brwin  Smith.  AnnaDdale  on  Hudson. 

Nellie  Fredricson.  Cornwall  on  the  Hudson. 

Rudolph  Silha.  East  Islip. 

Joseph  W.  Cermak.  iMt  Northport. 

Wallace  Thurston.  Floral  Park. 

Marcus  O.  Howell.  Olen  Head. 

Miles  C.  Dales,  Laurens. 

Harry  M.  Lanpher.  Lowville. 

William  W.  Carpenter.  MonUceUo. 

Clarence  H.  Ash.  Nedrow. 

Copeland  E.  Smith.  Olean. 

J.  Frank  Smith.  PatteFMin. 

Alfred  M.  Butts.  Sac  Harbor. 

William  K.  DunweU.  Southampton. 

Elsie  V.  Webb.  Union  Springs. 

MOBTH  CABOI.niA 

Ruth  F.  White.  Colerain. 
Robert  H.  Clayton.  Brlanger. 
Elmer  D.  Lansing.  Montreal. 
LucUe  L.  White.  Satemlwrg. 
Robert  H.  Dixon.  SUer  City. 


Pearl  W.  Athey.  B^pre. 
Nestor  J.  Taylor.  Beverly. 
William  F.  Kubicek.  Independenoei 
Robert  E.  FrieL  Lore  City. 
Don  B.  Stanley.  LowelL 
WilUaai  A.  Ray.  Mount  Sterling. 
Frank  M.  Murphy.  Murray  City. 
Rufus  A.  Borland.  West  JefTerson. 

OKLAHOMA 

Helen  M.  Lutes.  Bennington. 
Samuel  H.  Bundy.  Bethany. 
James  A.  Todd.  Calumet. 
Horatio  E.  Downing.  Jet. 
Alvin  S.  Gibson,  Roosevelt. 
James  B.  Cox.  StilwdL 
Joseph  H.  Hopkins.  Woodward. 

PSHMSTLVAMIA 

Wilferd  R.  Troxel.  AUquippa. 
Arthur  B.  Bhannnn,  Beaverdale. 
WUliain  C.  Drager,  Boiling  Springs. 
Wade  M.  Henderson.  BrookvUle. 
Edward  L.  Beechey.  CSymer. 
John  Standring,  Darby. 
Clyde  S.  McNeely.  Dauphin. 
Lewis  M.  Watkins.  Jr..  Drexel  HilL 
John  H.  Lyter.  EUaabetfaville. 
Charles  O.  FuUerton.  Freepori. 
Lionel  W.  Stevens.  Knoxville. 
Ray  K.  Garman.  Lemoyne. 
Paul  I...  Boyd,  Mars. 
Maurice  G.  Coffey.  Mill  Hall. 
Seth  E.  Sterner,  Mantgomery. 
Tbonutf  B.  Painter.  Muncy. 
Teresa  O.  Burke,  Renovo. 
Laura  C.  Ehler.  ShiiH^enville. 
Mark  Mumma.  Steelton. 
Walter  D.  Lewis.  Ulyssss. 
John  N.  Snyder.  WilUamstown. 
Albert  A.  Campbell.  Zeltenople. 

SOUTH  SAXOTS 

Paul  M.  Rlckert,  Sisseton. 
Edward  J.  Groat.  Thunder  Hawk. 


Noble  C.  White.  PulaskL 

XTTAH 

John  McPhee,  Salt  Lake  City. 

VntGXNXA 

Fitzhugh  L.  Davis.  AltaVista. 
Joseph  E.  Dinwiddle.  Appomattox. 
Robert  L.  Olinger.  Blacksburg. 
Samuel  T.  Ranson,  Bremo  Btaaff. 
George  A.  Chrisman.  Christiansburg. 
Sam  B.  Jessee.  Cleveland. 
Hugh  T.  Arwood.  INsputanta. 
Bernard  Willing.  Irvington. 
Guthrie  R.  Dunton,  jr..  White  Stons. 

WBR  ▼namiA 

Gertrude  O.  Smith.  Oak  Hffl. 
Homer  S.  Hatfield,  WlHlamson, 


William  R.  Hartley,  Fountain  City. 
Franc:i8  W.  Altenburg.  Basel  Green. 
Conrad  Baetz.  Two  Rivers. 
C.  Clyde  Harris,  Waupun. 

WTOMDia 

Frank  O.  Brown.  Fort  X^uramie. 
Benjamin  G.  Rodda.  GdM. 
■dna  U.  Booth.  Sunrise. 
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HOUSE  OF  REPRESENTATIVIES 

Wednesday,  June  1,  1932 

The  House  met  at  12  o'clock  noon. 
The  Rev.  Hulbert  A.  Woolfall.  rector  of  St.  liait's  Church. 
Washington.  D.  C.  offered  the  following  prayer: 

0  Thou  who  art  Heroic  Love  keep  alive  in  our  hearts  that  ! 
adventurous  spirit  that  makes  men  scorn  the  way  of  safety 
that  Thy  will  may  be  done.  Give  us  understanding  to  love 
widely,  power  to  build  bravely,  the  spirit  to  witness  humbly, 
and  the  mind  to  think  fairly.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  aiinounced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  foUowing  title: 

H.  R.  10236.  An  act  to  {xrovide  revenue,  equalize  taxation, 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  said  biU.  requests  a  conference  with  the 
House  thereon,  and  appoints  Mr,  Shoot.  Mr.  Watsow,  Mr. 
Reed,  Mr.  Harrison,  and  Mr.  King  to  be  conferees  on  the 
part  of  the  Senate. 

CONGRESSIONAL    WOBX 

Mr.  SWANK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  oii  congressional  work. 

There  was  no  objection. 

Mr.  SWANK,  Mr,  Speaker,  expenses  of  government,  lo- 
cally and  riationally.  are  too  high  and  must  be  reduced,  and 
this  can  be  done  without  impairing  its  efficiency.  Instead  of 
increasing  taxes,  appropriations  shotild  be  decreased.  In 
attempting  to  reduce  these  expenses  many  obstacles  are  con- 
fronted. When  a  reduction  is  recommended  in  any  appro- 
priation bill  in  Congress  the  department  affected  at  once 
begins  a  campaign  against  such  reductions.  If  these  depart- 
ments and  the  administration  would  assist  us,  great  reduc- 
tions could  be  made.  When  the  War  Department  appro- 
priation bill  was  considered  in  the  House,  it  made  reductions 
below  the  recommendations  of  the  President  in  the  sum  of 
$24,569,901. 

The  Secretary  of  War,  Chief  of  Staff,  and  the  adminis- 
tration opposed  these  reductions.  The  appropriation  bills 
that  have  passed  the  House  this  session  have  made  appro- 
priations below  the  recommendations  of  the  President  in 
the  sum  of  $161,455,101.56.  and  the  total  amount  saved 
under  the  appropriations  for  1933  is  the  sum  of  $563,601,- 
223.35.  Some  of  the  big  papers  criticized  the  House  for  not 
meeting  the  President's  demands  on  reductions,  but  the  facts 
are  that  the  House  has  greatly  reduced  the  amounts  recom- 
mended by  the  President. 

The  administration  opposed  the  economy  bill  by  trying  to 
substitute  the  President's  plan,  and  the  President  opposed 
a  consolidation  of  the  War  and  Navy  Departments  which 
would  have  saved  another  $100,000,000  per  year.  Savings 
made  In  the  economy  bill,  with  the  reductions  made  In  the 
appropriation  bills  below  the  amounts  recommended  by  the 
President,  amount  to  more  than  $200,000,000,  The  Presi- 
dent did  not  say  anything  about  expenses  and  taxes  when 
he  wanted  his  $2,000,000,000  Reconstruction  Finance  Cor- 
poration act  and  lus  moratorium  on  foreign  debts  passed.  I 
opposed  these  two  measures  because  I  was  convinced  that 
they  were  not  in  the  interest  of  the  American  people.  These 
foreign  countries  should  pay  us  what  they  owe  us  and  not 
saddle  their  debts  upon  the  American  taxpayers. 

1  voted  for  the  economy  bill  and  voted  to  reduce  my  own 
salary  and  o£Bce  expenses  along  with  the  other  salaries. 
Millions  of  dollars  could  be  saved  by  abolishing  certain 
bureaus  and  commissions  and  consolidating  others  and  thus 
preventing  duplications.  I  have  always  supported  such 
legislation. 

All  the  money  to  run  the  Government  of  the  United 
States,  with  the  exception  of  the  amount  collected  through 


the  customhouses  and  in  fines,  is  derived  from  the  insome 
tax.  Under  the  present  law  a  man  and  wife  without  chi  dren 
must  have  an  income  of  more  than  $3,500  per  year  b'fore 
they  pay  any  direct  tax  into  the  Treasury  of  the  United 
States.  Then  there  is  an  exemption  of  $400  for  each  child. 
Therefore  if  a  man  and  his  wife  have  four  children  they  pay 
no  Income  tax  unless  their  income  is  in  excess  of  $5.10(i  per 
year.  I  favor  an  income  tax,  and  taxes  should  be  borne 
largely  by  those  most  able  to  pay. 

These  international  bankers,  with  their  big  incomes.  ,ried 
to  impose  a  sales  tax  upon  the  people  and.  if  they  had  t>een 
successful,  they  could  have  had  their  own  income  taxei  re- 
duced. I  opposed  the  .sales  tax  and  assisted  in  striking  that 
provision  from  the  tax  bill.  When  this  tax  bill  was  coitsid- 
ered  in  the  House  an  amendment  was  adopted  providiiig  a 
tax  of  one-fourth  of  1  per  cent  on  sales  on  the  stock  ex- 
changes. These  sales  for  last  year  amounted  to  the  enor- 
mous stun  of  $32,000,000,000  and  the  tax  proposed  would 
amount  to  the  sum  of  $80,000,000.  Several  of  us  tried  to 
have  that  rate  increased  to  1  per  cent,  and  this  would  lave 
increased  our  income  from  tMs  source  alone  to  the  sum  of 
$320,000,000.  No  assistance  was  given  us  by  the  adminL'tra- 
tion.  You  remember  how  these  operators  fleeced  this 
country  out  of  millions  of  dollars  and  they  should  be  taxed. 
Agriculture  is  our  leading  industry  and  prosperity  must 
begin  on  the  farm.  I  introduced  farm  bill  H.  R.  7797.  wOich 
bill  provides  a  plan  for  the  farmers  to  get  at  least  coit  of 
producing  that  part  of  their  crops  consumed  in  this  country. 
The  bill  abolishes  the  Farm  Board  and  its  excessive  salia-ies 
and  will  greatly  reduce  Goverrjnent  expenses.  It  will  pre- 
vent the  salary  of  $75,000  per  year  paid  the  vice  president 
and  general  manager  of  the  American  Cotton  Cooperc.tive 
Association.  With  cotton  at  5  cents  per  pound,  as  last  fall. 
it  would  take  3,000  bales  to  pay  that  one  salary. 

The  president  and  general  manager  of  the  Grain  Stabili- 
zation CorpKsration  receives  $50,000  per  year  salary,  and. 
with  wheat  at  30  cents  per  bu.shel.  which  the  fanners 
received  last  fall,  it  would  take  166,66623  bushels  to  pay  that 
salary.  The  bill  also  prevents  speculation  in  farm  procucts 
on  the  stock  exchanges.  If  this  bill  had  been  in  effect  last 
year,  the  farmers  would  have  received  $1.09  per  bu.shel  for 
i  their  wheat,  89  cents  per  bushel  for  their  com,  54  cent;  per 
bushel  for  their  oats,  and  16  cents  per  pound  for  nheir 
cotton.  That  is  what  the  Department  of  Agriculture  said  it 
cost  on  an  average  to  produce  these  crop.5.  No  additional 
appropriation  or  expense  would  be  necessary,  as  the  Deiiart- 
ment  of  Agriculture  makes  these  estimates  each  year  anc  has 
the  machinery  for  administering  the  bill.  On  Uie  12th  day 
of  April.  1932.  I  delivered  an  address  In  this  House  and 
urged  the  speedy  enactment  of  this  bill,  as  I  did  before  the 
Conunittee  on  Agriculture.  It  is  indorsed  by  the  entire 
Oklahoma  delegation,  by  the  Fanners'  Educational  and  Co- 
operative Union  of  America,  and  by  numerous  farm  organi- 
zations in  Oklahoma  and  throughout  the  country.  That 
part  of  the  bill  to  secure  the  cost  of  production  is  also 
indorsed  by  the  National  Grange  and  the  American  Farm 
Bureau  Federation.  I  am  glad  to  say  that  the  Senate  Com- 
mittee on  Agriculture  recently  reported  a  bill  favorably  with 
that  provision.  I  shaD  continue  the  fight  for  the  passage 
of  this  bill  or  some  similar  bill  to  save  agriculture  from 
ruin. 

I  introduced  a  bill  to  give  an  extension  of  two  years  on 
Federal  farm  loans  and  providing  for  withholding  fore- 
closures. If  Congress  would  enact  this  bill,  similar  laws 
would  follow  in  the  different  States,  and  this  would  give 
farmers  an  opportunity  to  save  their  homes. 

liiany  of  our  leading  economists  agree  that  one  of  the 
greatest  needs  at  this  time  is  more  money  In  circulation. 
Several  bills  for  that  purpose  arc  pending  in  Congress,  and 
if  legislation  of  that  kind  were  enacted  and  an  effective  bill 
on  agricultiu-e  passed,  then  we  would  see  a  return  to  pros- 
perity. The  issuance  and  control  of  money  must  be  taken 
out  of  the  hands  of  the  international  bankers  and  the  Gov- 
enunent  administered  in  behalf  of  our  people. 

I  supported  the  bill  to  have  40.000.000  bushels  of  wheat 
ground  into  flour  and  given  to  the  hungry.  We  will  not  let 
people  starve  in  America  in  times  when  they  can  not  find 
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any  wocIl  I  have  wlmuy%  supported  legislation  for  the 
benefit  of  our  women  and  children.  The  security  and  sanc- 
tity of  the  home  and  family  must  be  preserved.  On  the 
18th  day  of  Februmnr.  19S3.  I  addressed  the  House  on  the 
peace  resolution  or  "  taUng  the  profits  out  of  war  and  draft 
capital  in  the  event  of  another  war."  The  manufacturers  of 
death -dealing  war  material  and  the  profiteers  should  know 
that  if  we  have  another  war,  they  will  not  make  any  profits 
out  of  that  war.  This  wiU  do  much  to  minimize  the  cause 
of  war. 

When  the  French  debt  to  the  United  States  was  ftmded  in 
the  siun  of  $4,025,000,000  more  than  one-half  of  that  debt 
was  canceled,  which  amounted  to  more  than  $2,000,000,000. 
The  lUllan  debt  was  likewise  funded  In  the  sum  of  $2,042.- 
000.000.  and  75  per  cent,  or  about  $1,500,000,000  of  that  debt 
was  canceled.  These  cancellations  would  much  more  than 
pay  our  veterans  their  adjusted-service  certificates  or  would 
greatly  reduce  the  expenses  of  our  Government,  I  opposed 
these  foreign-debt  settlements  and  oppose  a  cancellation  of 
the  debts  due  us  from  foreign  countries  amounting  to 
$11.777.316.710.3«.  American  investments  of  aU  kinds  in 
foreign  countries  amount  to  $45,000,000,000,  and  this  value 
would  be  increased  if  the  international  bankers  succeeded 
in  canceling  our  foreign  debt. 

I  always  opposed  high  tariff  laws  which  compel  our  farm- 
ers to  iMiy  twice  as  much  for  farm  machinery  as  they  did  in 
1914  and  greatly  increase  the  cost  of  living.  I  have  succeeded 
in  having  36  bills  pass  Congress  and  reported  favorably  by 
the  committees,  in  addition  to  other  benefits  to  the  district. 
Most  of  my  office  work  consists  in  handling  claims  for  sol- 
diers and  their  dependents,  and  I  have  been  successful  in 
putting  thousands  of  them  through  the  bureau.  I  like  to 
help  those  who  need  aaaistance.  Experience  and  knowing 
how  to  do  it  get  resiilta  in  Congress  as  it  does  in  other  lines 
of  business.  No  matter  how  good  a  man's  intentions  are,  he 
can  not  succeed  here  unless  he  knows  how  to  do  the  work. 
I  have  worked  my  best  to  get  our  Indian  affairs  settled  and 
what  there  is  left  paid  to  the  members  of  the  tribes.  I  was 
reared  in  the  old  Indian  Territory  part  of  Oklahoma  and 
moved  from  what  is  now  Garvin  County  to  Cleveland  Coimty. 
where  I  now  reside.  The  needs  and  desires  of  the  people 
whom  I  have  the  honor  to  represent  in  Congress  are  there- 
fore familiar  to  me.  I  have  done  my  best,  the  record  will 
show  the  results,  and  have  always  supported  legislation  for 
our  disabled  soldiers,  woricing  people,  and  business  interests. 

INDIAlfA  LIiaSTOHX  AS  BI7IL0ING  MATXKIAI. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcokd  on  limestone  build- 
ing material,  and  to  incorporate  therein  a  letter  from  the 
Treasury  Department,  and  certain  parts  of  the  Cohgkks- 
SIOM AL  Rkcokd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  Members  of  Congress, 
in  their  official  capacity,  are  often  called  upon  to  make  deci- 
sions which  are  subject  to  misinterpretation.  There  are 
always  those  who,  for  political  purposes,  seek  to  capitalize 
some  action  of  a  Representative  and  to  alienate  a  group  of 
voters  because  of  some  <rfBciaI  procedure  which  the  public 
does  not  understand.  It  is  for  this  reason  that  I  am  reciting 
the  facts  concerning  my  serrioes  to  the  limestone  industry 
of  Monroe  and  Owen  Counties  of  Indiana. 

The  Federal  Oovemment's  program  of  construction  of 
buildings  has  been  inat«urated  since  I  became  your  Repre- 
sentative and  Tn^i^nm  limestone  has  led  all  types  of  build- 
ing stone,  used  by  DUde  8am.  Most  of  the  credit  for  this 
fact  must  go  to  former  Representative  Richard  N.  Elliot,  of 
Connersvllle.  Ind.,  who  was  chairman  of  the  Committee  on 
PubUc  Buildings  and  Oroands  of  the  House  of  Representa- 
tives, but  he  was  persistently  supported  by  Representative 
Wood  and  myself.  80  seaknis  were  we  in  our  efforts  that 
we  became  known  as  the  Indiana  limestone  bloc.  Biem- 
bers  of  Congress  from  other  SUtes  voiced  heavy  protests 
against  the  Indiana  group  in  the  House  of  Representatives 
where  this  building  program  originated. 
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May  I  quote  from  my  own  remaxlEs,  " 
materita  for  public  buikUngs,**  found  In  the 
RxcoRO  of  February.  1M6: 

Ur.  GkncHwooo.  Mr.  SpeakT.  wtUto  wv  haw  tntder 

tlon  the  expenditure  at  mmiqn»  of  doOars  for  the  eonstruefekm  of 
public  buildings  In  the  Dtatrtet  of  Oolumbla  and  tfaroiKboat  tbs 
United  States,  it  seems  to  me  most  appropriate  to  eaU  my  eol- 
league's  attention  to  tbe  building  qualities  of  Tn4iana  III 
TTils  natural  stone  has  been  used  quits  estenst««ly,  and 
of  its  great  merit  for  durablUty.  artlstle  eT 
wUl  be  used  more  in  the  ereetkm  of  public  bufldlafs,  OoUtte  Ot 
finest  qiullty  is  one  of  the  great  natural  rasouress  bt  ladlaaa, 
found  in  Lawrence.  Ifonroe.  and  Owen  oounttas.  It  Is  kaowa  •• 
Indiana  Uniestone — aometlnies  oaUed  Bedford  stoas. 

Builders  of  aU  time  baTS  discovered  tbat  ooUtlc  Mm— fmae  OMMs 
the  requirements  for  durability.  8t.  Paul's  Cathsdral.  of  l4mdon, 
btiilt  of  English  limestone,  is  hlstortc.  but  iDgllril  TtmsrtaiM  Is 
but  a  poor  second  in  quality  to  the  deposits  found  la  Indiana 

Here  in  our  Capital  City  ars  pubUc  buildings  and  beauttful 
residences  that  are  testUnoniala  of  tbe  value  and  baauty  of  this 
stone.  Among  the  latter  are  the  Wllkins  residaDos.  now  occuplsd 
by  Mr.  Mellon.  Secretary  of  the  Treasury,  and  the  baautlfttl  booM 
offered  to  Congress  by  Mrs.  Henderson  for  tbe  UM  of  tbe  VSoe 
President.  Tbe  Interior  walls  of  tbe  Bouse  and  Senate  OAoe 
Buildings,  the  Chamber  of  Commerce.  Veterans*  Boisau.  and  Oiany 
banks  are  buUt  of  llmestoae. 

In  the  business  world  are  naany  specimens  of  comnMrdal  build- 
ings tiiat  have  put  Indiana  limestone  at  tbe  top  of  tbe  Ust  •• 
a  material  for  conBtructlon.  New  York  City  has  favored  this 
product  In  the  erection  of  tbe  Grand  Central  Terminal  Station. 
Cunard  Building.  Standard  Oil  Building.  New  York  Cotton  Rz- 
change.  while  Chicago  has  abowed  her  pisfsreaee  lo  t»m  ItlbiMis 
Building,  the  Straus  Building,  and  the  Unlveralte  Club. 

There  are  five  State  capltois  constructed  of  Indiana  limestone. 
Among  the)«e  is  the  one  at  Indianapolis.  In  tbe  State  wliare  MBCber 
Nature  bestowed  the  material  reaouree  of  tbts  deposit  of  alona. 

Think  of  a  building  stone  that  U  thlrty-flve  UoMS  as  atrong  as 
is  necessary  to  bear  the  lo%d.  Indiana  limestone  has  a  strength 
of  7,000  pounds  per  square  inch  on  3-lnch  cubes  and  more  on 
larger  stono  and  this  is  twice  the  strength  of  tbe  best  quaUty  of 
concrete. 

Oolitic  comes  In  three  colors— buff,  gray,  and  variegated.  It 
has  flre-reslstlng  qualities.  It  can  be  heated  to  1.000*  P.  and  then 
drenched  mith  water  wltbout  any  i^predable  bad  sflM*. 

Mr.  Speaker,  Indiana  hopes  to  ahare  In  this  great  GNvremnent 
project  and  wants  to  contribute  of  ber  natural  resowees  to  btfp 
enrich  the  Nation.  We  can  not  beUeve  that  this  Is  an  unboly 
desire. 

If  these  public  buUdlngs  are  constructed  by  Tirtua  of  tbe  ao- 
called  Elliott  bUl.  which  I  muppcrteA.  then  tbey  sboold  be  built  of 
a  material  of  strength.  durablUty,  and  beauty.  To  have  an  the 
elements  of  successful  construction,  to  meet  tbs  nq^oArmaentM  el 
not  only  this  age  but  the  future  generations,  to  oMala  tbs  satis* 
faction  of  having  buildings  of  which  we  can  always  be  prood  as 
to  looks  and  permanence,  and  to  do  this  at  a  reaeonabts  eost,  la 
which  value  is  received  for  the  espendlture,  I  would  reeomaend 
that  these  Government  buUdlngs  be  constructed  of  TncMana  Uaie- 
stone,  tbe  Nation's  building  stone. 

Time  has  disclosed  that  the  Treasury  I>epartnMnt  has 
accepted  the  advice  given  by  Representative  miott,  myself, 
and  others  in  the  construction  of  the  post  oOms,  Fedsral 
buildings  built  pursuant  to  the  Elliott  bilL  In  furttoMr  evi- 
dence of  this  conclusion  I  here  incorporate  a  letter  of  8.  Low* 
man.  Assistant  Secretary  of  the  Treasury  of  the  United 
States.  In  percentage  of  cost  in  the  puWir-»Bthling  pro- 
gram, limestone  obtains  from  55  to  €5  per  cent. 


Ttaamnrr  Dmn 

Hon.  AaTKXja  H.  Outaarmoam, 

Ho%ue  of  Repre»entmtive$.  Wthington.  D.  C. 

Mt  Dbab  CoNOKEssMAir:  aeferenoe  Is  made  to  your  totter  of  Hay 
14  and  also  to  tel^>b<Mie  ooflunaalcatkm  of  May  M  eoMSMUlag  t&s 
relaUve  cost  of  Indiana  llMss»nns  and  oibsr  mstsflsli  uMd  la 
faoing  Government  buildings. 

As  was  explained  to  you  over  tbe  telepboaa.  tbM  dspartnsttt 
does  not  have  the  Information  that  you  requeeted.  The  ooutiatta 
awarded  by  this  department  are  on  a  lamp  snia  aasis  aad  «o  aoS 
contain  unit  prtoes  for  any  of  tbs  matorlala.  Boimvw.  It  Is  be- 
lieved that  tbe  f oUowiag  Information  will  give  you  what 
requested  over  the  tel^;ihoiM: 

Tbe  buUdliags  construotad  by  this  department  may  Da.  for 
purpoasa  of  this  InformaOea.  dlvUtod  Into  gvo  dasna 

1.  Bilck  faced,  with  otons  trim:  Tbe  majorllf  of 
buildings  are  brick  faced,  with  a  varying  amount  of  stoas  trim. 
The  trim  Is  usuaUy  llmeeCoPe.  bat  In  soois  few  osasa  to 
stone,  ourble.  or  graatte.    TWs  type  of  bntliWag  Mostttab 
proximately  S3  par  cent  of  tbe  total  nuasbsr  of  bolUlags. 

2.  Limestone  faced:  la  some  esses,  wbst* 
mand.  the  smaller  bondings  ate  faced  with  llmestnns 
jorlty  of  the  larger  MUkttngi  are  also  faeed  wllb  tbto 
The  average  btUldlng  In  tbto  class  will  have  gianlte  ea 
base  course,  and  water  tabto;  tbat  to.  evarytblag  ^p  to  tbs  «rst 
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floor  will   be  of  granite  umI   aU   above    tbat   will  be  of  limestone    | 
This  class  constitutes  approximately  30  per  cent  of  the  total  num- 
ber of  bindings. 

3  Sandstone  faced:  In  Bome  cases  where  there  is  a  local  Band- 
stone  this  material  has  been  used  as  lacing.  The  average  bulSdinf; 
In  till*  class  would  be  the  same  as  the  average  building  in  the 
Bccond  class  except  that  sandstone  Is  used  Sn  place  of  limestone. 
This  class  constitutea  approximately  5  per  cent  of  the  total  number 

of  buUdingfl. 

4  Marble  faced:  In  some  of  the  more  elaborate  buildings  and 
In  places  where  marble  Is  quarried,  this  material  has  been  used 
to  facing  buildings.  The  average  building  In  this  class  would  have 
granite  below  the  first  floor  and  marble  above.  This  class  consti- 
tutes approximately  1  per  cent  of  the  total  number  of  buUdings. 

5  Granite  faced:  The  same  description  would  apply  to  this 
class  as  is  given  to  the  fourth  class  except  that  granite  Is  used 
thitnighout.  This  class  consUtutes  approximately  2  per  cent  of 
the  total  number  of  buildings. 

The  above  percentages  have  been  based  on  the  total  number  of 
buildings  constructed  without  regard  to  the  cost  of  those  build- 
ings. ^  , 

The  following  percentages  are  on  a  basis  of  cost  and  are  oiuy 
for  stone  used  in  the  facing  of  the  buildings: 

Granite,  from  5  to  10  per  cent. 

Marble,  from  IS  to  30  per  cent. 

Sandstone,  from  15  to  30  per  cent. 

Limestone,  from  55  to  65  per  cent. 

It  Is  believed  that  this  information  Is  what  you  desired;  but  If 
not.  we  will  be  glad  to  help  you  further. 
Very  tnily  yours, 

S.    LOWICAN, 

Astiftant  Secretary  of  the  Treasury. 
As  a  further  evidence  of  the  services  and  support  I  ren- 
dered In  helping  to  promote  the  passage  of  the  bill  for  the 
construction  of  public  buildings.  I  here  incorporate  a  letter 
from  fwmer  Representative  £lliott.  of  Indiana,  who  was 
chairman  of  the  committee: 

AssiSTAMT  CoMirrKou.xa  OxNcaai.  or  thx  Untted  States, 

Washington.  May  21,  1932. 
Hon    ARTHtra  H.  Gxeenwood. 

House  of  Representatives.  Washington.  D.  C. 
Dcva  PaiaNB:  In  reply  to  yoiir  communication  received  to-day 
In  regard  to  your  attitude  toward  the  public  building  program  of 
which  I  had  charge  as  chairman  of  the  Conunittee  on  Public 
BuUdings  and  Grounds  of  the  House  of  Representatives,  I  wish  to 
say  that  I  appreciated  your  valuable  assistancr  in  the  passage  of 
all  of  the  bills  which  were  necessary  in  order  to  establish  the  great 
building  program  m  the  city  of  Washington,  as  well  as  through- 
out the  country.  You  were  one  of  the  many  members  that  I  had 
to  depend  upon  at  sOl  times  to  get  this  program  through.  I 
remember  very  well  the  "  scrap "  that  we  had  in  the  House  of 
Keprescntativea  over  the  question  of  whether  limestone  or  granite 
should  be  used  In  the  construction  of  the  Boston  post  office.  You 
tcMjk  the  side  of  the  limestone  along  with  Ck^ngressman  WUl  Wood 
and  myself,  and  we  were  able  at  that  time  to  swing  the  House  of 
Representatives  In  favor  of  limestone.  Dnfortunatcly,  however,  we 
were  later  defeated. 

With  kindest  regards  and  best  wishes,  I  am. 

Tours  Tery  truly.  ;    '^ 

-7"-'-   RicHAXD  N.  Bluott. 

You  win  keep  in  mind  that  the  buildinsrs  covered  by  this 
Federal  donstruction  program  are  all  of  a  utilitarian  char- 
acter. The  Ufe  of  these  buUdings  is  on  the  average 
about  100  years.  I  have  always  contended  that  for  Govern- 
ment office  buildings  there  is  no  building  material  so  reason- 
able in  price,  considering  adaptibility.  appearance,  and  value, 
that  can  exoel  IikLiana  limestone.  Also  keep  in  mind  that 
the  George  Rogers  Clark  Memorial  at  Vincennes  is  not  this 
kind  of  a  building.  It  is  in  the  nature  of  a  memorial  which 
has  no  utilitarian  purposes.  If  it  is  to  have  the  superartistic 
features  proposed  and  designed  by  its  creator,  the  advice 
of  the  designing  architect's  recommendations  should  be 
accepted  and  followed.  This  is  what  the  commission  did  in 
building  the  Clark  Memorial  at  Vincennes  with  exterior  of 
granite  and  interior  of  limestone. 

Again  let  me  call  yoor  attenticm  to  another  special  effort, 
w^hich  I — as  your  Representative — made  to  have  Indiana 
"K  limestone  used  in  Government  buildings.  In  the  year  1930 
the  Government  was  lUanning  to  build  a  post-office  building 
in  down-town  Boston,  replacing  one  constructed  of  granite. 
The  bill  in  Congress  provided  $6,000,000.  but  the  House 
Members  from  New  England  were  pleading  for  an  ap- 
propriation of  $6,750,000.  Their  reasons  for  such  a  demand 
were  plainly  set  forth  in  the  CoNGitxssioifAL  Rxcobd  (March 
19,  1930).  I  quote  Mr.  Luck,  Representative  from  Massa- 
chusetts: 

Mr.  Ltrcs.  Mr.  I^peaker,  It  to  planned  to  build  m  the  heart  of 
Boston  a  Federal  building.    Should  the  figures  sUy  at  $6j000.000. 
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the  buUdlng,  which  is  to  be  21  stories  to  height.  wlU  have  s 
granite  facing  up  to  about  50  feet,  leaving  more  than  300  feet  to 
be  faced  with  Indiana  limestone.  We  ask  that  the  whole  structure 
be  built  of  pranite  for  the.=e  reasons: 

Pirst.  The  business  depression  la  affecting  New  England  more 
than  any  other  section  of  the  country. 

Second.  The  economic  reasf^n.  in  that  the  expenditure  of  money 
for  public  buildings  stlnuilatos  business  m  e\'cr^'  dlrpctlon.    • 

Third.  A  sentimental  reason.  We  of  New  England  want  our 
monuir.ental  ediflces  erected   by  the  Nation  to  be  built  of  that 

raateriai  vkbicb  has  been  the  pride  of  New  EngUnd  from  its 
earliest  days — granite. 

Fourth.  We  want  the  material  that  endures,  and  that  is  ^anlte. 
There  is  next  what  I  call  the  artistic  <x  esthetic  reason.  Trained 
architects  threw  up  their  hands  in  abhorrence  at  the  idea  of 
putting  two  kinds  of  stone  in  the  main  walla  of  such  a  building 
as  this  Is  to  be. 

Mr.  Speaker,  we  want  thU  building  a  thtog  of  beauty,  a  thing 
of  massive  giandeur,  a  thing  which  shall  impress  the  people  with 
the  dignity  of  the  American  Government  We  aslc  that  you  grant 
the  plea  of  those  who  must  live  with  this  building. 

I  wish  that  space  permitted  my  printing  excerpts  from 
all  speeches  made  on  this  subject,  but.  since  this  instrument 
deals  chiefly  with  my  efforts  in  behalf  of  Indiana  limestone, 
I  quote  from  the  Concrxssional  Rccoro  of  the  same  date  my 
own  remarks: 

Mr.  Wood.  I  yield  three  minutes  to  the  gentleman  from  Indi- 
ana   [Mr.  GR2XNWOODI. 

Mr.  Grexnwooo.  Mr.  ;^>eaker  and  gentlemen,  we  have  a  building 
program  that  was  adopted  at  the  last  Congress.  I  supported  the 
program,  together  with  my  colleague  from  Indiana  (B4r.  ELrioTT]. 
Certato  authorizations  have  been  made  to  build  public  bulldlngB 
throughout  all  parts  of  the  United  States.  To  Increase  the  author- 
ization or  appropriation  on  any  one  project  now  means  to  cut 
down  the  prospect  of  building  public  buildings  in  msiny  SUtes 
under   that    former   authorization. 

To  tocrease  this  approprUtion  by  $750,000  wUl  mean  to  take 
$75,000  each  from  10  public  buildings  to  other  parts  of  the  United 
States. 

Of  course  the  unemployment  situation  Is  bad  «^erywhere.  but 
It  does  not  relieve  that  situation  griMrally  to  furnish  more  em- 
ployment in  New  England.  We  have  unemployment  in  Indiana, 
and  at  these  10  places  where  these  public  buildings  will  be  built 
there  is  unemployment  to  be  taken  care  of. 

Of  course  granite  Is  a  great  building  material,  but  It  Is  very  ex- 
pensive, and  it  is  an  expense  that  Is  not  needed.  The  engineers 
and  chemists  of  our  Government  have  determined  thM  Indiana 
limestone  is  the  premier  building  materia'.  So  confident  are  they 
of  the  permanent  qualities  of  this  stone  that  they  have  accepted 
It  and  adopted  it  for  the  publlc-bullding  program  in  the  Capital 
City  In  the  triangle.  That  should  be  sufBcient  recommendation 
to  this  House. 

Something  has  been  said  about  the  quality  of  Indiana  lime- 
stone. Indiana  limestone  is  97  per  cent  pure  carbonate  of  lime 
with  a  small  proportion  of  silica,  magnesia,  and  oxide  of  Iron. 
It  Is  a  perfect  resistant  to  corrosive  gases  and  acids  contained 
in  city  smoke-laden  air.  It  Is  a  most  valtiable  quality  for 
permanence. 

The  pyramids  of  Egypt,  the  temples  of  Kamak.  St.  Pauls 
Osthedra)  In  England,  were  built  of  llmeetone,  but  the  English 
limestone  Is  a  poor  second  to  Indiana  limestone.  The  great 
catheilrai  of  Mount  St.  Albans,  which  the  specincatlons  say  >s 
to  stand  10.000  years.  Is  built  of  Indiana  limestone. 

On  North  Sixteenth  Street  the  great  Scottish  Rite  Temple 
Is  being  built  of  Indiana  limestone.  The  Grand  Central  Ter- 
minal station  in  New  York  City  U  built  of  Indiana  limestone. 
The  engineers  report  that  it  is  thirty -&ve  tUnea  as  strong  as 
necessary  to  bear  the  load.     [Applause.] 

As  you  now  know  something  of  my  Indiana-limestone 
activities  in  the  Congress,  I  will  further  record  a  few 
explanatory  notes  relative  to  my  vote  on  the  kind  of  ma- 
terial to  be  used  in  the  construction  of  the  George  Rogers 
Clark  Memorial,  at  Vincexines,  Ind.  Please  understand 
that  these  remarks  are  in  no  sense  an  apology.  When  I 
have  finished,  the  thoughtful  reader  will  decide,  I  trust, 
that  I  cast  the  vote  of  a  statesman,  rather  than  the  vote 
of  a  politician. 

As  a  member  of  the  George  Rogers  Clark  Memorial  Com- 
mission, appointed  by  the  Speaker  of  the  House.  I,  together 
with  14  other  men,  was  charged  with  the  expending  of 
$1,500,000  of  Federal  money  for  the  construction  of  a  me- 
morial to  Clark  and  his  copatrlots,  who.  during  the  Revolu- 
tionary War.  saved  the  Northwest  Territory  for  the  United 
States.  Our  histories  remind  us  that  this  was  an  event 
of  national  importance. 

The  Clark  Memorial  is  the  finest  monument  built  by  Fed- 
eral m<»iey  to  be  found  west  of  the  Allegheny  Mountains 
and  ts  comparable  to  the  Llnooln  Memorial  on  the  beau- 
tiful Potomac  at  Washington. 
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Speeches  quoted  In  this  article  plainly  state  the  relative 
merits  of  granite  and  limestone.  As  building  material  for 
public  buildings.  Indiana  limestone  holds  undisputed  place: 
no  one  is  prouder  of  this  Hoosier  product  than  L  The 
Government  engineers  recognize  the  merits  of  Indiana  lime- 
stone for  buildings  to  be  used  for  offices  and  business  pur- 
poses and  Indiana  b.as  received  a  lion's  share  of  orcfers  for 
this  material  to  be  used  in  the  construction  of  these  buildings. 

The  Lincoln  Memorial  at  Washington.  D.  C.  is  of  granite 
ftnrt  marble  exterior  and  limestone  interior;  the  recently 
dedicated  Masonic  memorial  to  George  Washington  at 
Alexandria,  Va..  is  also  constructed  of  light-colored  granite 
similar  to  the  stone  being  used  In  the  memorial  at  Vincennes. 

The  memorial  at  Vincennes  is  in  no  sense  a  building  for 
utilitarian  purposes.  Tbe  design  was  selected  in  competi- 
tion With  more  than  50  other  designs.  The  decision  was 
made  by  a  jury  of  architects  and  men  of  artistic  tastes  be- 
cause of  the  great  beauty  and  artistic  appearance  of  the 
proposed  memorial.  It  is  being  built  for  the  centuries  to 
commemorate  a  great  historical  episode,  important  in  the 

life  of  our  Nation. 

The  desisning  architect  is  a  man  of  outstanding  national 
reputation  in  this  class  of  work.  It  was  his  recommenda- 
tion that  his  design  would  be  best  executed  in  granite. 
The  supervising  architect.  Mr.  Hubert  Parsons,  a  man  of 
wide  experience  and  employed  in  the  Capital  to  supervise 
many  of  the  Nation's  most  recent  Government  projects,  also 
recommended  the  Clark  Memorial  as  designed  be  built  of 
granite.  The  commissloa  appointed  a  special  committee  of 
six  of  its  members  to  investigate  and  report.  They  reported 
that  the  memorial  should  be  erected  of  white  granite.  These 
recommendations  were  also  approved  by  the  Federal  Fine 
Arts  Commission  at  Washington,  D.  C. 

The  decision  to  be  made  by  me  was  not  as  a  Representa- 
tive of  the  second  district  but  rather  as  a  member  of  the 
commission  selected  by  the  Speaker  of  the  House  of  Repre- 
sentatives to  expend  Federal  money  on  a  Federal  project  and 
bcot  carry  out  the  mandate  of  Congress.  This  mandate  was 
to  build  the  best,  most  permanent,  beautiful,  and  acceptable 
memorial  for  the  appropriation  provided. 

The  interior  of  the  Clark  Memorial  is  being  constructed 
of  Indiana  limestone  quarried  and  milled  in  Monroe  County, 

Ind. 

There  has  been  much  political  comment  In  newspapers 
about  the  proposed  granite  being  from  Canada.  There 
never  was  any  ti-uth  tn  that  statement.  Mr.  Heath,  the 
contractor,  of  Greencastle,  Ind.,  fully  understood  the  specifi- 
cations called  for  domestically  produced  stone.  Before  bid- 
ding he  asked  for  proposals  upon  granite  quarried  and  milled 
In  Vermont  of  the  quality  shown  by  the  sample.  The  stone 
accepted  and  used  is  being  provided  from  the  quarries  at 
Woodbury.  Vt.  Everyone  connected  with  the  c<Hnmission 
knew  this  when  the  newspaper  comment  was  criticizing  the 
commission  about  Canadian  stone.  This  stone  is  being 
quarried  and  milled  by  American  workmen  at  the  usual 
prices  paid  for  such  work. 

At  the  time  of  the  actiofn  by  the  commission  no  independ- 
ent stone  company  expressed  dissatisfaction  with  Its  deci- 
sion. Many  independents  expressed  entire  satisfaction  with 
the  commission's  decision.  One  company  attempted, 
through  political  and  newsiMtper  channels,  to  force  the  com- 
mission to  disregard  the  architect,  the  committee,  and  the 
supervising  architect's  recommendation  and  give  the  con- 
tract to  this  company  for  economic  or  business  reasons. 
They  hired  an  attorney,  who  used  the  Indianapolis  news- 
papers for  publicity  purposes.  This  attorney  extended  re- 
marks in  the  newspapers  about  the  illegality  of  the  contract. 
but  so  far  has  tried  his  case  only  in  the  newspapers  and  not 
in  the  courts. 

Your  RepresenUUve  has  been  faithful  to  every  duty  and 
every  trust  to  his  constituents  in  the  limestone  business  and 
will,  as  in  the  past,  continue  to  serve  them  faithfully  In 
every  legitimate  way.  We  fed  that  time  will  vindicate  our 
action  In  this  matter.  If  any  citizens  of  my  district  feel 
aggrieved  at  my  action,  I  will  be  more  than  glad  to  confer 
With  them  and  give  complete  details.     Anyone  interested 


is  invited  to  go  to  Vinoennes.  where  the  memorial  ia 
completed  to  the  roof  line,  and  see  the  tbagt/tn  of  tba 
structure,  the  material  behag  used,  and  gife  nM  bfti  or  Imt 
reaction  to  correctness  of  the  commission's  dedskm  M  It  li 
demonstrated  in  the  manorial  itaelf . 

KXTKWSIOW  or  ■EMftSWa 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  imanhnoai  ooDMOt 
to  extend  my  remarks  in  the  RicotD  by  prlntinf  two  ad- 
dresses, one  by  Fred  Breckman.  representative  at  the  National 
Grange,  and  the  other  by  W.  Jett  Laudt.  who  addressed  a 
meeting  at  the  caucus  room  in  the  House  OlBoe  Building  on 
lliursday.  May  26,  attended  only  by  Members  of  OoofroM. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
firentleman  from  New  York? 

Mr.  UNDERBILL.     I  object. 

CONSTirnTIOlfAL    AMKNDKnrTS    WHICH    HA VI    Bi^K    fDBMRTIB 
BUT  NXVXR  APPROVED   BT  THRXB-FOnXTHS   Or  THX  gXAl 


Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcobd  by  incorporattng  a  let- 
ter addressed  to  me  by  the  Secretary  of  State  in  reply  to 
an  inquiry  submitted  to  the  Secretary  of  State  as  to  the 
number  of  outstanding  constituticKial  amendments  since  tba 
beginning  of  Congress,  which  amendments  have  not  been 
acted  upon  by  three-fourths  of  the  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  that  In- 
formation has  been  published  heretofore,  and  can  be  found 

in  the  CONCSBSSIONAL  Rxcoro. 

Mr.  MICHENER.  But  everyone  is  not  as  familiar  with 
all  parts  of  the  Congkxssional  Rxcokb  as  is  the  gentleman 
from  Wisconsin.  Tills  codifies  them  and  puts  them  all  on 
one  page. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

Mr.  MICHENER.  Mr.  Speaker,  under  leave  to  extend  taf 
remarks  in  the  Rxc<mu)  I  include  a  letter  from  the  Secretary 
of  State  written  in  answer  to  an  inquiry  by  me  as  to  the 
number  of  proposals  to  amend  the  CcmstltttUon.  which  pro- 
posals have  been  submitted  to  the  States,  tut  on  whidi 
three-fourths  of  the  States  have  never  acted  favorably.  TbB 
Secretary  of  State's  letter  contains  InfOTmatlon  on  this  sub- 
ject which  Is  authentic.  The  substance  of  the  letter  is  as 
follows: 

The  receipt  U  acknowledged  of  your  letter  of  February  IB.  IMS. 

in  which  you  Inquire  whether  eonstitutkmsl  aineiidmsntB  

submitted  to  the  States  In  ITSB.  1810.  1861,  and  18M  wliMh 
never  ratified  by  the  requisite  tbree-fourtlka  ot  tbe  States. 

You  are  tnTormed  that  Congrcas  did  in  tiM  yean  men 
propose  amendments  to  the  Constitutton  of  the  United 
which  were  not  ratified  by  the  requisite  numlisr  of  Mstaa, 
greea.  by  a  reaohitlbn  of  MSrch  4.  1788   (1  Stat.  9T  f.).  — 
an  amendment  ooncemlng  Um  spporUoninent  at  Hmpw 
and   an    amendment   ooncemlng  the  compensstton   ot 
which  were  never  ratified  by  the  States,  ss  wdl  ss  10 


OOB- 


OttMT 


amendments  which  were  subsequently  ratified.  A  N>ohitloo.«( 
Novmnber  27.  1810  (8  Stat.  SIS),  ptopomd  so  siwrwml—sm  ««• 
oeming  Utlee  of  nobmty.  TXte  aboUtton  of  idavery  was  tbe  sub- 
ject of  a  similar  resolution  (IS  SUt.  251)  approved  Msrch  1, 
1361,  and  a  resolution  passed  on  June  8,  19M.  whlcb  Is  tmdalsd 
as  It  appears  tn  the  sUtutss  (43  Stat.  670).  sad  wtaldt  was  de- 
posited in  the  Department  of  Stete  June  4,  1034.  proppssd  aa 
amendment  concmilng  child  labor.  

It  U  suggMted  that  fiurtber  informaUan  eoaoMBtat  pn^amA 
amendments  to  the  ConstttutioB  of  the  VniSsd  -Otatss  may  bs , 
found  in  the  foUowlng  doeumsaU: 

Proposal  Amendmento  to  the  Oonstltutkm  of  the  VHMsdStates, 
arrangedT  digested,  and  Indesad  toy  Chartas  C.  Tawslll  (B.  Doe.  ■•. 
BS.  SBth  Cong.,  1st  seas.) .  w-  —    « 

Proposed  Amendments  to  ttas  Oonstttatkm.  prsparsa  by  M.  A. 
Musmanno  (H.  Doc.  No.  Ul,  TOth  Oong..  Bd  sass.). 

It  Is  also  suggested  that  yon  may  find  Infonastlaa  of 
to  you  ocnoemlng  proposed  amendments  to  tbe  "^       "*- 

certain  remarks  by  the  Boo.  Hkmbt  F.  AsHUin.    

Senator  from  Artaona.  whleh  appear  on  psfss  411B  C.  of  the  Oo»- 
niMwsTniiiT  Baooas,  February  17.  IBSB. 

KBLXar  or  saBICOLiTOBB 

Mr.  SINCLAIR.  Mr.  i^^eaker.  I  ask  nnanhnw  ooomoB 
to  extend  my  own  remarks  in  the  Raooas. 

me  SPEAKER.    Is  there  objection? 

niere  was  no  objection. 

Mr.  SINCLAIR.  Mr.  Speaker.  Congress  has  now  been  in 
session  for  about  six  months,  and  has  so  far  failed  to  talce 
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any  fundamental  steps  to  solve  the  two  most  important 
problems  facing  the  country  to-day— unemployment  and  re- 
lief for  agriculture.     Some  palliative  legislation  has  been 

enacted.  ^    ^^  ^„^  ,^-^ 

Congress  has  authoriied  the  distribution  of  40.000.000 
bushels  of  the  Federal  Farm  Board  wheat  in  the  shape  of 
flour,  and  feed  for  livestock  in  the  drought  areas,  and 
23.000,000  bushels  has  been  used  to  reUeve  distress  among 

the  needy. 

The  Reconstruction  Finance  Corporation,  as  far  as  it  goes. 
does  assist  bu&iness  and,  in  the  way  of  crop-production  loans, 
farmers.  But  lending  money,  either  to  business  men  or 
farmers,  is  not  going  to  restore  buying  power  to  the  unem- 
ployed and  their  families  or  give  cost  of  production  to 
agriculture.  Neither  will  "  balancing  the  Budget,"  about 
which  we  hear  so  much  these  days,  nor  "  cutting  Govern- 
ment expenses  to  the  bone"  do  this.  Both  of  these  are 
worthy  of  our  best  attention,  but  while  we  have  been  con- 
centrating our  efforts  on  these  endeavors  in  the  past  months 
we  have  done  practically  nothing  to  put  an  end  to  the  exist- 
ing depression  or  to  prevent  a  recurrence  of  it. 

WHAT  CAUSE)  DEPaiSSION 

"'Farmers  and  workers  are  not  responsible  for  the  distress- 
ing conditions  to-day.     Primarily,  the  depression  has  been 
brought  about  by  taking  out  of  this  country  since  the  war 
some  $30,000,000,000.    This  huge  siim  has  been  diverted  to 
foreign  channels,  both  as  loaivs  to  governments  and  in  so- 
called  investments,  practically  all  of  which  are  now  worth- 
less.  It  is  obvious  that  thiij  amount  ol  money  can  not  be  re- 
moved from  circulation  here  without  resulting  in  deflation  all 
along  the  line.    The  blame  for  this  rests  squarely  on  the 
shoulders   of   our   financial    leaders,   who,    more   than    any 
others,  have  had  control  of  our  finances  ever  since  the  World 
War.    It  must  be  obvious  to  all  that  they  have  made  a  sorry 
failure.    Having  come  now  to  the  end  of  their  rope,  they  are, 
on  the  one  hand,  begging  Congress  for  relief,  while  on  the 
other  we  still  find  them  trying  to  dictate  to  us  as  to  the  kind 
of  legislation  we  shall  enact.    I  think  it  is  about  time  to  face 
the  facts  and  do  something  for  the  rank  and  file  of  our 
people  instead  of  for  this  "  invisible  government  "  which  has 
been  at  the  helm  far  too  long  for  the  welfare  of  our  Nation. 
Through  the  passage  of  the  Esch-Cummins  railroad  bill  in 
1920.  freight  rates  were  increased  60  per  cent  on  farm  prod- 
ucts.   In  the  same  year,  the  Federal  Reserve  Board  secretly 
and  arbitrarily  adopted  the  deflation  policy,  which  was  the 
hfiginniTig  of  the  decline  of  agriculture.    Tlais  act  alone  was 
responsiMe  for  a  loss  to  farmers  of  over  $30,000,000,000  and 
to  coimtry  merchants  of  another  estimated  eignteen  biUion. 
This  loss  in  capital  investment  of  farmers,   with  the   in- 
creased freight  rates,  has  made  recovery  impossible.    Added 
to  these  two  causes  of  agricultural  distress,  we  now  have  the 
acute  depression  which  has  thrown  8,000,000  men  out  of 
work  BO  that  they  can  not  buy  the  farmer's  products.    The 
machinery  of  business  distribution  and  trade  has  broken 
down.    Farmer?  and  workers  are  willing  and  able  to  pro- 
duce, but  consumers  have  no  money  with  which  to  buy.  and 
they  will  have  none  unless  the  Oovemznent  itself  comes  to 
their  aid.    Private  enterprise  having  fallen  down  on  the  job, 
the  Qovemment  must  act. 


June  1 


BT7nN«  rowm  or  labob 
In  1930  the  aggregate  pay  roll  of  all  persons  engaged  in 
gainful  occupation  was  $9,000,000,000  less  than  in  1929.  In 
1931  this  same  pay  roll  was  about  $12,000,000,000  less  than 
in  1929.  and  It  is  estimated  that  the  total  earnings  for  all 
workers  in  1932,  the  present  year,  will  fall  at  least  $15,000,- 
000,000  UTKler  the  peak  year  of  employment,  1929.  Thi^ 
means  that  the  purchasing  power  of  the  country  by  reason 
of  unemployment  has  been  reduced  from  20  per  cent  to  30 
per  cent  a  year.  It  is  not  surprising,  therefore,  that  farmers 
can  not  get  a  price  for  their  products,  or  that  merchants  are 
unable  to  sell  their  goods.  It  is  not  overproduction  but 
underconsumption  from  which  we  are  suffering.  The  loss 
In  wages  of  xmemployed  workers  amounts  to  more  money 
each  year  of  the  depression  than  the  total  market  value  of 
all  crops  raised. 


raiCS  OF  FABM  P«OOT7CTS  KTJST  B«  BTABIUZID 

It  is  becoming  increasingly  evident  that  something  must 
be  done  to  stabilize  the  price  of  farm  products.  It  is  now 
just  about  12  years  since  I  introduced  in  Congress  the  first 
bill  for  this  purpose.  I  have  not  changed  my  views  as  to  the 
need  for  that  legislation,  and  had  it  been  enacted  I  am  con- 
fident that  agriculture  woUld  have  escaped  many  of  the  ills 
from  which  it  has  suffered.  EHiring  the  last  10  years,  even 
though  prices  have  at  times  been  higher  than  before  the 
World  War,  agriculture  has  not  been  prosperous.  The  better 
prices  have  been  more  than  offset  by  increases  In  the  costs 
of  planting,  machinery,  taxes,  interest  on  investment,  and  so 
forth.  Farm  mortgages  have  grown,  farmers  have  had  to 
draw  on  their  capital  investment  for  operating  expenses,  and 
at  a  time  when,  for  the  most  part,  money  could  be  had  only 
at  high  rates  of  interest.  From  1922  to  1931.  Inclusive,  farm- 
ers lost  heavily,  as  will  be  seen  from  the  following  Uble 
compiled  from  data  furnished  by  Crops  and  Markets  of  the 
Department  of  Agriculture.  The  figures  give  the  cost  of 
production  for  the  average  wheat  farmer  of  the  United  States 
during  the  past  10  years.  These  cost  prices  are  obtained 
from  reports  of  thousands  of  farmers  all  over  the  United 
States,  and  include  number  of  acres  cultivated,  shield  per 
acre,  cost  of  planting,  cultivation,  harvesting,  marketing, 
fertilizers  if  any,  seed,  land  rent,  labor,  and  all  other  mis- 
cellaneous expenses.  The  estimated  average  price  p)er  bushel 
received  by  producers  is  taken  from  the  reported  cash  sales 
of  all  wheat  sold  on  the  six  leading  terminal  markets  of  the 
United  States.  Of  course,  the  actual  price  received  by  the 
farmer  is  well  below  this  average  price,  as  the  cost  of  freight 
to  the  terminal  market  must  be  deducted.  The  table  is  as 
follows : 

1922  cost  of  wheat  production,  $1.23  per  bushel;  price  sold 
for.  98  cents;  loss,  25  cents  per  bushel. 

1923  cost  of  wheat  production,  $1.24  per  bushel;  price  sold 
for.  92  cents;  loss,  32  cents  per  bushel. 

1924  cost  of  wheat  production,  $1.22  per  bushel;  price  s-jld 
for,  $1.28;  gain,  6  cents  per  bushel. 

1925  cost  of  wheat  production,  $1.32  per  bushel;  price  Si^ld 
for,  $1.46;  gain,  14  cents  per  bushel. 

1926  cost  of  wheat  production,  $1.12  per  bushel;  price  sold 
for.  $1.24;  gain,  12  cents  per  bushel. 

1927  cost  of  wheat  production.  $1.18  per  bushel;  price  siDld 
for,  $1.21;  gain,  3  cents  per  bushel. 

1928  cost  of  wheat  production,  $1.24  per  bushel;  price  s<)ld 
for,  $1.01;  loss,  23  cents  per  bushel. 

1929  cost  of  wheat  production.  $1.24  per  bushel;  price  suld 
for,  $1.05;  loss.  19  cents  per  bushel. 

1930  cost  of  wheat  production.  $1.09  per  bushel;  price  sold 
for.  67  cents;  loss,  42  cents  per  bushel. 

1931  cost  of  wheat  production.  $1.04  per  bushel;  price  sold 
for  64  cents;  loss,  40  cents  per  bushel. 

It  is  apparent  from  a  cursory  study  of  this  table  why 
farm  mortgages  have  been  greatly  increased  in  recent  years. 
Wheat  raisers  on  the  average  throughout  the  country  have 
been  losing  money,  though  producing  the  most  necessiiry 
article  of  diet.  In  certain  marginal  sections  the  loss  per 
bushel  is  even  greater  than  the  tables  disclose.  This  is  espe- 
cially true  of  my  own  State.  North  I>akota.  The  same  gen- 
eral results  of  production  and  loss  are  similarly  true  in  the 
case  of  other  basic  crops,  such  as  com.  cotton,  fruits,  i.nd 
livestock. 

It  is  a  self-evident  fact  that  farmers  can  not  go  on  ind^fl- 
nitely  producing  crops  at  a  loss.  There  must  come  a  time 
when  they  can  not  proceed  any  farther.  That  time  ;aas 
about  arrived.  This  spring  the  farmers  of  the  country  fiom 
necessity  have  been  forced  to  borrow  nearly  $100,000,000 
from  tlie  Federal  Government  for  planting  the  present  yesur's 
crop.  Such  conditions  will  continue  from  year  to  year  unless 
some  means  is  found  that  will  give  them  a  price  equal  to  iie 
cost  of  production  plus  a  reasonable  profit.  What  a  strik- 
ing indictment  this  is  for  a  great  industry,  although  produc- 
ing sufBcient  to  supply  the  needs  of  the  Nation  yet  una'^le 
to  save  enough  to  provide  for  the  next  year's  seeding. 


1932 
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OOOPBUTXO*    AMOIfG    TAMMXMS 

For  nearly  30  years  a  aMicere  effort  has  been  made  to  or- 
ganize farmers  in  order  that  marketing  conditions  might  be 
improved.  It  has  been  thought  that  farmers  through  co- 
operative groups  could  control  their  own  products,  put  them 
upon  the  markets  in  an  orderly  fashion  and  thus  receive  an 
increased  price.  Much  work  has  been  done  and  some  lim- 
ited success  has  been  had  along  special  lines  and  with  a  few 
commodities.  But  it  has  been  fairly  well  demonstrated  that 
farmers  can  not  organise  themselves  to  a  sufficient  ext^it 
to  control  the  sale  of  the  great  basic  croi>s.  Some  of  us 
beUeved  that  the  Farm  Board  act  would  solve  this  problem 
of  cooperative  organization.  The  board,  however,  almost 
wholly  ignored  this  feature  of  the  law  and  devoted  its 
energies  In  an  effort  to  stabilize  wheat  and  cotton  prices. 
To-day  we  are  seemingly  in  a  more  hopeless  condition  than 
ever.  So  much  so.  that  many  of  the  great  farm  leaders, 
after  devoting  a  lifetime  to  cooperative  organization  work, 
now  say  that  farmers  will  not  organize.  The  marketing 
problems  of  farmers  can  not  be  solved  by  cotHieration  with- 
out tremendous  waste  of  energy  and  effort.  The  one  other 
alternative  is  for  the  Qovemment  to  get  for  fanners  a  price 
that  will  meet  the  cost  of  production,  if  the  great  industry 
of  farming  is  to  be  saved  from  desti-uction. 

HIGH    COST    OF    DISTRIBUTION 

Consumers  generally  are  opposed  to  any  increase  in  prices, 
feeling  that  the  cost  of  living  is  high  enough.  This  is  quite 
true.  If  the  farmer  could  only  get  the  price  that  the  con- 
sumer pays  he  would  generally  have  cost  of  production.  The 
cost  of  distribution  is  too  high.  It  takes  $2  on  the  average 
to  distribute  one  dollar's  worth  of  farm  products.  What  we 
must  have  is  regulated  distribution.  Too  often  the  central 
terminal  markets  are  places  of  speculation  rather  than 
purely  distributing  centos 

During  the  World  War  we  had  a  fixed  price  for  wheat  and 
many  other  products,  under  the  direction  and  supervision  of 
the  Food  Administrator.  That  was  real  cooperation  on  a 
large  scale.  The  price  of  bread  was  very  little  higher  with 
wheat  at  $2  per  bushel  tban  it  is  now  with  wheat  selling  for 
less  than  70  cents  a  buaheL  When  the  present  marketing 
act  was  passed  many  fanners  expected  to  see  simUar  results, 
even  though  the  fluids  at  the  disposal  of  the  Farm  Board 
were  known  to  be  far  from  adequate.  What  should  have 
been  done  was  to  give  the  board  $1,000,000,000  more  than 
was  appropriated.  It  should  have  been  directed  to  buy  the 
entire  exportable  surplus  of  all  agricultural  products  at  a 
cost-of-production  price,  put  an  onbargo  on  all  Imports  of 
like  products,  and  raise  all  farm  prices  generally.  That 
would  have  met  the  depression  and  would  have  prevented 
us  from  going  any  deeper  into  It.    It  Is  not  too  late  to  do 

this  yet. 

FABMaas  mHOXiia  n  mMmtxncMB 

The  Frazier  farm  relief  biU  introduced  in  the  Senate  and 
now  on  the  calendar,  having  been  favorably  reported  by  the 
Committee  on  Agriculture  and  Forestry,  provides  for  the  re- 
financing of  existing  farm  indebtedness  by  the  Federal  Oov- 
enunent  at  the  rate  of  1^  per  cent  interest  and  1^  per 
cent  on  principal,  payable  on  the  amortization  plan.  The 
money  to  do  this  shall  be  provided  by  the  issiiing  of  Federal 
reserve  notes  secured  by  first  mortgages  on  farms,  in  con- 
trast to  the  present  farm-loan  plan  of  getting  money  by 
Issuing  and  selling  bonds.  There  is  sufficient  precedent  for 
the  Government  to  do  this.  During  the  World  War  it  was 
necessary  to  increase  the  money  in  circulation  due  to  the 
gT«at  emergency  then  existing.  This  was  done  by  issuing 
Federal  reserve  notes  secured  by  agricultural  and  com- 
mercial paper  discounted  through  local  reserve  member 
banks.  The  total  amount  of  money  in  circulatioa  was  thus 
mote  than  doubled.  A  greater  emergency  then  the  Great 
War  now  faces  the  fanners  and  all  other  interests  of  our 
coxmtry  to-day. 

A  further  precedent  may  be  found  in  the  issuance  of 
Treasury  notes  put  into  circulation  following  the  Civil  War. 
Some  $346,000,000  of  these  notes  were  issued  then  and  have 
been  doing  service  as  money  to  the  present  day.  Our  Gov- 
ernment is  much  better  able  to  issue  several  billion  dollars 


of  Treasury  notes  to-day  than  It  was  to  tasue  Ills  Sknoont  tt 
did  following  the  Civil  War,  wtien  many  of  tbe  State  ffor- 
emments  had  broken  down  and  little  coin  was  on  deposit  for 
redemption  purposes.  At  present  Treasury  experts  have  es- 
timated that  there  is  enough  free  gold  on  hand  to  maintain 
an  increased  currency  issue  of  nearly  $4,000,000,000  witboat 
any  impairment  of  the  gold  standard.  It  would  not  rsqidrs 
more  than  $2,000,000,000  of  new  issue  to  refond  the  entire 
farm-mortgage  indebtedness.  T1>e  work  of  r^flnanrlng  ooold 
extend  over  a  period  of  five  years,  tbe  average  Bfe  tern  <tf 
farm-mortgage  loans,  one-fifth  being  taken  up  annuaQy.  m 
fact,  experience  shows  that  in  actual  practice  $1  of  eorrency 
can  do  the  work  of  $10  woridng  as  bank  credli. 

Tlie  mild  inflation  resulting  fibm  the  opsratlon  of  tbls 
law  would  stimulate  prices  and  start  the  whole  oountrr.  as 
well  as  agriculture,  on  the  road  to  recovery.  I  have  Intro- 
duced in  the  House  H.  R.  7524.  a  companion  tafll  to  that 
offered  by  Senator  Fsazzcs.  It  awaite  favorable  wctian  by 
the  Committee  on  Banking  and  Currency.  I  bistteve  tbat 
the  passage  of  this  legislation  which  win  increase  ttm  moner 
in  circulation  and  place  it  in  the  hands  of  agriculture,  rep- 
resenting as  it  does  over  one-half  of  our  buying  power,  will 
revive  the  business  life  of  the  Nation,  increase  employment. 
and  start  the  factory  wheels  moving. 


In  addition  to  enacting  the  legislation  I  have  mentioned, 
to  refinance  farmers  at  low  rates  of  Interest,  and  strengthen 
the  Federal  marketing  act.  Congress  should  authorise  a  pro- 
gram of  public  works  so  that  the  idle  can  be  given  Jobs  at 
once.  With  this  threefold  program  in  operation,  thers  Is 
no  doubt  in  my  mind  but  that  we  shall  soon  be  on  the  way 
to  that  prosperity  which  fur  so  long  has  been  "  Just  around 
the  comer  " — a  comer  whieh  we  have  been  unable  to  rsach 
because  we  have  failed  to  take  steps  in  the  riglit  dltecthm. 

Hand  in  hand  with  a  program  of  construettw  toglsUtloa 
should  be  coupled  economy  in  Qovemment.  Cengrstt  It 
mftUng  a  very  earnest  effort  along  tbls  line,  and  altboo^ 
little  mention  of  it  has  been  made,  the  fact  Is  that  the 
House  of  Representathres  has  already  cut  approodmaleljr 
$160,000,000  from  the  supply  bills  tmder  the  estimates  siib- 
mitted  to  tis  by  the  President  and  Budget  Bursao.  There 
Is.  unlortanately.  much  misrepresentation  of  the  facts  on 
Qovemment  expenditures,  emanating,  for  the  iiMtt  pirt. 
f  rcxn  a  powerful  and  sdflsh  minority  whicfa,  haTtng  frofWn 
enormously  wealthy  at  the  expoise  of  the  maJ<Mlty  of  oar 
citizens,  is  now  trying  to  escape  bearing  its  proportlonats 
share  of  the  cost  of  Government  by  shifting  It  to  the  badks 
of  the  peoide. 

No  Government  worthy  of  the  name  can  be  nm  without 
cost,  and  it  is  unavoidable  that  some  mistakes  win  be  mads, 
but  the  fact  is  that  aside  fttm  the  increased  eosts  doe  and 
incident  to  the  war  and  vrtileh  can  not  be  escaped,  the  ex- 
pense of  the  Federal  Govemmoit  has  not  grown  out  ti 
proportion  to  the  Increase  in  our  population.  It  is  not  so 
much  the  high  cost  of  running  the  Government  as  the  ladl 
of  revenue  from  inability  of  our  people  to  pay  that  Is  trou- 
bling us. 

Taxpayers'  associations  in  North  Dakota  and  elsewhere 
are  doing  constructive  work  in  the  reduction  of 
expenditures,  and  lightwilng  the  burden  for 
About  70  per  cent  of  the  taxes  of  the  Nation  goes  for 
nmning  of  State,  county,  and  tocal  go^emmettts.  IB  NarUi 
Dakoto  over  95  per  cent  Is  for  thesS  purposss.  While  ma 
Stote  contributes  through  ite  producto  vastly  to  the  wealth 
of  the  Nation,  and  large  tncomes  are  made  outside  the  tftate 
from  >%i^»wning  end  proressing  those  products.  jNSt  our  peqpls 
pay  directly  a  oomparatttely  small  amount  in  tMMs  to  ths 
Federal  Government.  Whereas  the  total  tax  In  North  X>a- 
kota  for  State,  county,  local  government,  and  so  forth.  Is 
about  $30,000,000  annually,  the  most  reeent  repsrt  oC  the 
Treasury  Department  rtxnvs  the  total  of  FMetnl  taass  ool- 
lected  to  be  $365.23344.  or  about  SO  cents  per  psnon.  It  Is 
not  within  the  power  of  Congress  to  give  any  rtUat  on  ttato 
and  local  taxes.  A  grave  responsHiiltty  does  n 
gress  and  the  adminlstratlan.  hownver,  to  adopt 
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cies  as  will  make  for  the  general  welfare  of  the  people,  and 
to  exercise  wisdom  and  economy  in  spending  public  funds. 

THB  nXYKNTTE  BILL 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  the  Senate  passed  last  night  the 
tax  bilL  In  my  judgment,  there  is  nothing  as  important  for 
the  country  as  the  speedy  enactment  of  the  tax  bill  to  bal- 
ance the  Budget.  [Applause.]  There  can  be.  in  my  judg- 
ment, no  economic  recovery  or  increased  employment  imtil 
the  country  and  the  world  knows  that  the  United  States  is 
going  to  collect  as  much  revenue  as  it  spends,  and  that  it  is 
on  a  sound  economical  basis  and  that  the  American  dollar 
will  be  maintained.    [Applause.] 

This  Congress,  in  my  judgment,  can  do  nothing  more 
important  than  to  expedite  in  every  possible  way  the  enact- 
ment of  this  tax  luU  into  law. 

Therefore  I  ask  unanimous  consent  to  take  from  the  table 
the  tax  bin.  disagree  to  all  Senate  amendments,  and  agree  to 
the  conference  requested  by  the  Senate. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  a  bill,  which 
the  Clerk  will  report,  and  agree  to  the  conference  asked  for 
by  the  Senate. 

The  Clerk  read  the  title  of  the  bill,  as  follows: 

H.  R.  1033d.  An  act  to  (vovld*  revenue,  equalize  texaUon.  and 
for  other  purpoeee. 

Mr.  BLANTON.  Following  the  passage  by  the  Senate  of 
the  tax  bill  last  night,  the  gentleman  has  noted  that  the  New 
York  Stock  Market  began  to  climb  upward  this  morning. 

Mr.  CRISP.   Yes;  and  I  was  delighted. 

Mr.  BLANTON.  In  spite  of  some  provisions  in  it  which 
New  York  gamblers  have  been  condemning. 

Mr.  LaOUARDIA.  Regardless  of  the  market,  which  does 
Dot  put  men  to  work,  may  I  ask  if  the  House  will  have  an 
oiHIxxrtunity  to  pass  on  the  provisions  in  the  House  bill 
which  provides  far  a  stock-transfer  tax? 

Mr.  CRISP.  I  will  say  to  my  friend  from  New  York  that  I 
much  prefer  to  go  to  conference  unhampered.  Of  course, 
the  ccaderees  wUl  be  charged  with  the  duty  of  trying  to 
compose  the  differences  existing  between  the  two  Houses. 
We  can  xtot  inject  new  matter.  The  conferees  must  com- 
promise; that  is.  give  and  take. 

It  is  my  hope  that  the  conferees  as  speedily  as  possible 
can  reach  a  complete  agreement  on  everything  and  come  in 
with  a  complete  report.  [Applause.]  Therefore  I  can  not 
pnxnJse  that  I  am  going  to  bring  back  to  the  House  any 
amendment  Id  that  bill,  because  I  hope  the  conferees  may  be 

able  to  adjust  all  matters,  and  I  hope  that  we  can  get 
ananimous  consent  to  place  the  bill  in  conference  without 
any  strings  tied  to  the  conferees  to  bring  back  any  amend- 
ment I  may  say  to  my  friend  that  if  this  request  is  not 
agreed  to.  the  Committee  on  Rules  is  coming  in  with  a  rule 
to  put  the  bill  into  conference.     [Applause.] 

Mr.  BLANTON.    Mr.  Spe^»r,  will  the  gentleman  yield? 

Ml.  CRISP.    Tes. 

Mr.  BLANTON.  The  Boose  by  a  decisive  vote  put  a  tax 
(m  stock  transfers,  and  the  gentleman  knows  that.  For  one. 
I  shall  vote  aeynst  any  conference  reiport  that  does  not  re- 
store the  House  tax  against  transfers  of  stock  on  exchanges. 

Mr.  UNDERHIUi.    Mr.  Speaker.  I  donand  the  r^rular 


M^.  BLANTON.  I  hope  that  the  gentleman  will  let  the 
House  have  a  vote  on  the  House  tax  on  stock  transfers  be- 
fore he  agreea  to  the  Senate  ameaimtixt  which  has  elimi- 
nated snch  tax. 

Mr.  CRISP.  I  am  not  g(^ng  to  make  any  agreanent  my- 
sdf  to  bring  buck  any  amendment 

The  SPEAKER.  The  regxilar  wder  is  demanded.  Is  there 
objection  to  the  request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  Chair  amninted  the  following  conferees:  Mr.  Collbs. 
Mr.  Cuar.  Mr.  Bamr.  Mr.  Hawixt,  and  Mr.  TisaowAT. 


THB  SOLDIXKS'  BOWUS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  three  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  rise  to  call  the  attention 
of  the  House  to  the  fact  that  we  have  98  names  si^ed  to 
the  petition  to  discharge  the  Committee  on  Rules  on  the 
Patman  bill  for  the  payment  of  the  soldiers'  bonus.  Two 
other  Members  have  just  signified  their  intention  of  signing, 
which  brings  it  up  to  100.  Under  the  rules,  in  order  to  g€t 
a  vote  on  June  13.  we  have  to  have  145  names  signed  to  the 
petition  by  Prldav  of  this  week.  Of  coTirse.  every  Member 
is  entitled  to  his  opinion  either  one  way  or  the  other  on  tbe 
matter  of  the  soldiers'  bonus,  but  that  is  not  the  particular 
aspect  to  which  I  refer  at  this  time. 

Since  we  have  had  a  vote  on  the  resubmission  of  the 
eighteenth  amendment  and  on  the  beer  bill,  as  well  as  the 
drainage  bill — in  fact,  on  every  petition  this  session  except 
this  petition — it  seems  to  me  that  the  soldiers  of  the  United 
States  are  going  to  look  on  those  Members  of  Congress  wtu> 
are  not  in  favor  of  giving  them  a  vote  on  the  Patman  bill  iis 
being  unfriendly  to  the  soldiers  of  the  coimtry.  [Cries  of 
"Oh,  no."] 

Mr.  BLANTON.  Why  not?  If  they  will  not  sign  up  for 
the  soldiers,  why  are  they  not  unfriendly?  Will  the  gentlu- 
man  yield  to  me? 

Mr.  CONNERY.  Certainly.  The  gentleman  from  Tex:is 
[Mr.  BLAifTow]  has  always  consistently  favored  the  soldiers 
in  their  fight  for  the  payment  of  the  bonus. 

Mr.  BLANTON.  Here  is  a  proposition  now  on  the  Clerk's 
desk,  which  is  the  only  thing  that  will  help  the  soldiers.  If 
145  Members  sign  it.  we  will  get  a\otc  on  paying  the  ad- 
justed-service certificates.  If  you  are  friendly  to  them,  ijo 
up  and  sign  the  petition.  That  only  will  give  them  a  vote 
on  it.    You  went  up  and  signed  for  the  beer  bilL 

Mr.  DYER.    The  gentleman  did  not. 

Mr.  BLANTON.  I  did  not,  because  I  was  not  for  b^er 
saloons,  and  I  am  not  for  nullifying  the  eighteenth  amenl- 
ment.  or  violating  the  law.  l>ut  I  am  for  this  proposition.  I 
went  and  signed  it  promptly,  the  gentleman  from  Texas  [Mr. 
Patman]  signing  it  first,  our  colleague  from  Mississippi  [Mr. 
Ramkin  1  being  the  second  signer,  and  I  being  next,  being  Ko. 
3  on  the  petition. 

Mr.  CONNERY.  I  am  giving  you  my  opinion.  I  think 
you  will  find,  when  you  get  back  to  your  districts,  that  tne 
service  men  will  feel  that  the  Members  of  Congress  wno 
would  not  sign  the  petition,  whether  they  are  for  or  against 
the  bill,  in  order  to  give  the  soldiers  a  vote,  are  unfriendly 
to  the  soldiers  of  the  Republic. 

KXEKPTING    mOM    THE    QUOTA    FATHERS    AND    MOTHERS    OVER    60 
YEARS   or   AGE   OF    UNITED   STATES    CTTIZENS 

The  SPEAKER.  The  unfinished  business  is  the  bill,  H.  R. 
8174,  to  exempt  from  the  qfuota  fathers  and  mothers  o^-er 
60  years  of  age  of  United  States  citizens.  Is  a  separate  vote 
demanded  on  any  amendment? 

Bdr.  DICKSTEIN.  Mr.  Speaker,  I  demand  a  separate  vt)te 
upon  the  first  amendment  submitted  by  Mr.  Jkhkins.  as  re- 
ported to  the  House,  which  struck  out  all  of  lines  3  to  11, 
inclusive,  on  page  1.  It  is  all  of  the  section  of  the  bill  after 
the  enacting  clause,  as  the  bill  was  reported  by  the  Commit- 
tee on  Immigration  and  Naturalization. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  [After  a  pause.]  If  not.  the  Chair  trill 
pot  them  en  grosse.  The  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  win  report  the  amendment 
on  which  a  separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Page  1.  beginning  in  line  3.  atrlke  out  aU  of  aeetlon  X. 

The  SPEAKER.  The  question  is  on  agreeing  to  liie 
amezKiment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  DccxsTxni)  there  were— ayes,  78,  noes.  27. 
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Mr.  DICKSTEIN.  Mr.  Speaker,  I  object  to  the  vote 
and  make  the  point  of  order  that  there  is  no  quorum 
present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  dose  the  doors,  and  the  Sergeant  at 
Arms  will  notify  absentees.  This  is  an  automatic  call.  The 
Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were — yeas  240.  nays 
85,  not  voting  106,  as  follows: 


(Rod 

Ho.  881 

TSAS— 340 

Atfklna 

r>rtTer 

Knlflln 

Sanders.  Tex. 

Allen 

Eaton.  Oido. 

Kopp 

Sandlln 

Andmwn 

Eaton.  N.  i. 

liunbertson 

Selvlg 

Andrews.  N 

.  Y.       Ellzey 

Lanham 

Shott 

Arent7. 

■iUck 

Lankford.  Oa. 

Shreve 

Arnold 

Fernand— 

LankXord.  Va. 

Smith.  Idaho 

AyrcM 

Ple^ngar 

Larrabee 

Smith.  W.  Va. 

Bachmann 

rinley 

Leavttt 

Snell 

Bacon 

Plah 

LooTbourow 

Snow 

Barbour 

Ptannagin 

Lovetto 

R|>ark> 

Bland 

Free 

Locter 

Spence 

Blanton 

Prendk 

Luce 

Stafford 

Borhne 

Fuller 

Ludlow 

StaUwr 

Bolton 

Fulmer 

McCllntock.  Ohio  Stcagall 

Bowman 

Oarber 

McFadden 

Strong.  Kans. 

Brand.  Oa. 

Garrett 

McKsown 

Strong.  Pa. 

Brand.  Ohio            Glbaon 

MclAUghlln 

StuU 

BrtcgB 

OUbcrt 

Mrtiir^ 

Sullivan.  Pa. 

Browning 

GlUen 

McMillan 

Summers.  Wash 

Brumm 

Glover 

McSwaln 

Sumners.  Tex. 

BiUwlnUe 

Ooldaboroagh 

Masrady 

Swank 

BuUer 

Goodwin 

Ma>nr 

Swanson 

Byrna 

Greeu 

Maloney 

Swlck 

Cable 

Greenwood 

ManloT* 

Swing 

Campbell. 

Nk          Grtswoid 

Mapes 

Tab*?r 

Canfleld 

Guyer 

Martin.  Mass. 

Tarver 

Cannon 

Had:ey 

May 

Taylor,  Oolo. 

Garden 

Haines 

Mlchener 

Taylor  Tenn. 

Carter.  Calif            Hall.  Ul. 

MUlsr 

Temple 

Carter.  Wyo             Hardy 

MUUcan 

Thatcher 

Cartwrtght 

Hare 

Montet 

Thomason 

Cary 

HaatlngB 

Moore.  Ky. 

Thurston 

CtUadblon 

)              Haucea 

Morehead 

Tlmberlake 

ChrMtophcrsjn      Hawley 

Mouaer 

Tread  way 

Clancy 

HUl.  Ala. 

Kelson.  Me. 

Under  hill 

Clarke.  N. ' 

r.           HUl.  Wash. 

Nelson.  Mo. 

Underwood 

Cochran.  Mo.          Hoch 

Nolan 

Vinson.  Ga. 

Cole.  Iowa 

Hon.  lad. 

Norton.  Nebr. 

Vinson.  Ky. 

Colllnr 

Hoct.  w.  Va. 

OUTsr.  Ala. 

Warren 

Cotton 

Holaday 

Orerton 

Wason 

Cooper.  Tenn.        HolUstcr 

Parker.  Oa. 

Watson 

Coyle 

Holmes 

Parker.  N.T. 

Weeks 

CraU 

Hooper 

Parka 

Welch 

Crisp 

Hope 

Parsons 

West 

Croas 

Horr 

Partridge 

White 

Crowe 

Houston.  Dsl. 

Pstman 

Whitley 

CiilEm 

HuddlesUm 

Person 

Whlttlngton 

Curry 

James 

Polk 

Wlgglesworth 

DalUnger 

Jeffera 

Pratt.  Ruth 

WlUlams,  Tex. 

Darrow 

Jenkliw 

PumeU 

WUllamaon 

Davenport 

Johnson.  Mo. 

Bagon 

WUson 

rtaTU 

Johnson.  Okl*. 

Ralney 

Wlngo 

DePrteat 

Wolcott 

DeBourn 

Johnson.  Tw. 

WoUenden 

Dlcklnaon 

Johnson.  Wash. 

Baybura 

Wolverton 

Dies 

Jonee 

Reed.  N.  T. 

Wood.  Oa. 

Domlnlck 

Kemp 

BeUly 

Woodruff 

Doiighton 

KendaU 

Rich 

Woodrum 

Dnwell 

Robinson 

Wright 

Doxey 

Klnaer 

Bag«rt.MaM. 

Tatea 

HATS— «5 

Almon 

Connery 

Hull.  Morton  D. 

Plttenger 

Amlle 

Ooaaoity 

Jsoobeen 

Prall 

Auf  der  Hetda        Cooka 

Kadlng 

Ranaley 

Bacharacb 

Coming 

Kahn 

Rudd 

Bankliead 

Cox 

Karch 

Sabath 

Barton 

Crosaer 

KeUer 

Banders.  N.  T. 

Be&m 

Cullen 

Kennedy 

Schafer 

Black 

Delaney 

Kleberg 

nrhnetder 

Bloom 

DlckstelB 

Knutaon 

Schuets 

BoUeau 

Djer 

Kuns 

Seger 

Boland 

Evans.  Mont. 

LaOuardla 

Shannon 

Britten 

FIshbume 

Lindsay 

Sinclair 

Brunner 

Fitcpatftafc 

Llnthlcum 

Somers.  M.  T. 

Bucbanan 

Frcar 

Lonergan 

Stewart 

Burch 

OambrlU 

McCormack 

Sullivan.  N.  T. 

Burdlck 

Oavagaa 

Mana&eld 

Sutphln 

Campbell. 

Iowa      Oranflald 

Martin.  Greg. 

Sweeney 

Carley 

OrUBn 

Mead 

TUson 

Cavlochla 

Bail,  icisa. 

MUIard 

Tlnkham 

CaUer 

Harlaa 

HIadrlnghaua 

Cole.Md. 

Bart 

O'Connor 

Condon 

Howard 

PalnUaano 

HOT  VOTINO— lOS 

Abemethy 

Beck 

Burtness 

Chiperfleld 

Aldrlch 

Besdy 

Busby 

Chrtstgau 

AUgood 

Bobn 

Clague 

Andrew.  Umm.       Boylan 

Cbaaa 

Clark.  N.  C. 

Walflr^ 

Buckbea 

Chavea 

Cochran.  Pa. 

Collier 

Cooper.  (MUo 

Crowther 

Crump 

Dleterlch 

Disney 

Douglas.  Aria 

Douglaaa. 

Doutrlch 

Drane 

Drewry 

Bnglebrtght 

Krk 

■step 

Bvana.  Calif. 

Foes 

Freeman 

Fulbrl^t 

Oasque 

OUTord 

OUchrlst 

Golder 


Oosa 

Qregory 

Hall.  H.  Dak. 

Haaooek.  N.  T. 

Hanoook.  N.C 

HarUey 

Hess 

Bopklna 

Homor 

Bull.  William  B. 

Igoe 

JoiuMKm.ni. 

Kelly,  m. 

KeUy.Pa. 

Kecr 

Kurta 

Kvale 

I^mbeth 

Lamneok 

Larsen 


lighten  walaer 
MeCllntle,  Olda. 
McDuflto 
MeOugln 
McReynolda 


MItrhaU 

Mobley 

Montague 

Moore.  Ohio 

Murphy 

Nelaon.  Wla. 

Norton.  H  J. 

Oliver.  M.  T. 

Owen 

Patterson 

Peavey 


Lehlbadi 


Pettenglll 

Pou 

Pratt.  Haroourt  J. 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 


Mr.  Wyant  (for)  with  Mr.  TWnMy  (acalnat). 

Mr.  Raid  of  CllnoU  (for)  with  Mr.  Slronch  (as«lnrt> 

Mr.  Pratt  (for )  with  Mr.  Igoe  (against) . 

Mr.  Baedy  (for)  with  Mn.  Morton  (■gatnal). 
Heas  (fori  with  Mr.  Boflaa  (agalnat). 
SleberllnK  (for)  with  Mr.  Douglaaa  of 
Buckbes  (for)  with  Mr.  Oliver  of  New  Tork  ( 


Mr 
Mr 
Mr 

Mr.  Cooper  of  Ohio  (for)  with  Mr.  KeUy  of  minols  (agaliu*). 

General  pairs  until  further  notice: 


McCllntlo  of  Oklahoma  with  Mr.  <31agua. 

Pou  with  Mr.  Wood  of  Indiana 

Collier  with  Mr.  Svana  of  CaUfomla. 

McDuflle  with  Mr.  Bbpklna. 

Busby  with  Mr.  Aldrteh. 

Dleterlch  with  Mr.  CbXpmtMA. 

Drewry  with  Mr.  Crowther. 

Kerr  with  Mr.  IMc. 

Weaver  with  Mr.  Olfford. 

Oaaque  with  Mr.  Stokaa. 

Tucker  with  Mr.  Ramaerer. 

Romjue  with  Mr.  f^ahlhara. 

Allgood  with  Mr.  Mocre  at  Ohio. 

Stevenaon  with  Ut.  Bohn. 

Larsen  wltb  Mr.  Murphy. 

Patterson  with  Mr.  Parking. 

Disney  «lth  Mr.  Rstap. 

Lewis  with  Mr.  Simmons. 

Ton  with  Mr.  Oolder. 

Douglas  of  Arlaona  with  Mr.  Back. 

Grefory  with  Mr.  Maas. 

Abwnetby  with  Mr.  Malsoii  of  Wlaeonaln. 

Mobley  with  Mr.  roaa. 

Ch^unan  with  Mr.  Turptn. 

Llchteowalnar  with  Mr.  HanoorJr  of  Mew  Tortt. 

(Munp  with  Mr.  Wlthrow. 

Mitchell  with  Mr.  Ktfly  oC  Paanaylvanla. 

Chaves  with  Mr.  Andrew  of  M*M>rbuawttg 

McReynoIds  with  Mr.  Kurta. 

.  Owen  with  Mr.  Cluifll«aa. 

Oterk  of  North  OaroUna  with  Mr.  Doutrlch. 

PettenglU  with  Mr.  OUchrlat. 

Pulbrlght  with  Mr.  Ooar 

Rogers  with  Mr.  William  Bt  HuU. 

Drane  with  Mr.  Snclebncht. 

i^wrtwtmfit  vith  Mr.  BaU  of  North  Dakota. 

WUllanu  of  Mlawurt  with  Ux.  Baldrtga. 

Lambeth  with  Mr.  Hartley. 

Shallenberger  with  Mr.  licOugln. 

Hancock  of  North  Oarollna  with  Mr.  Ooehrane  at 

Smith  of  Virginia  with  Mr.  Fteeman. 

Homer  of  West  Vlrglata  with  Mr.  *^ 

Kvale  with  Mr.  Chaae. 


Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

lifr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs 

Mr. 

Mr. 

Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Ur.  SEOER.    Ifr.  Speaker.  I  wish  to  annonnna  tha  \ 
of  my  colleague,  the  gmtlenuHk  from  New  Jcrsejr  CMr.  ■avosi] 
on  account  of  death  in  the  family. 

The  result  of  the  vote  was  annnnnrad  aa  ataofs  neorded. 

The  doom  were  opened. 

The  SPEAKER.    The  qaesttop  is  on  the  iiimiisiiiii  ill  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  bt  engrossed  and  read  a  ttaM 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  paaeage  of  the 
bill. 

The  biU  was  passed. 

On  motion  of  Mr.  Dicksthh,  a  motion  to  reconildcr  the 
vote  by  whix:h  the  biU  was  passed  was  laid  on  the  tahle. 

oapn  or  Boaoress 

The  SPK^KER.    By  spedal  order  of  the  House  heretoCose 
agreed  to.  bills  on  the  Private  Calendar  will  bt 
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to-day.  The  Chair  belieres  he  expresses  the  sentiment  of 
the  entire  membership  of  the  House  when  he  expresses  the 
hope  that  every  bill  on  the  Private  Calendar  may  be  called 
before  the  end  of  the  session,  and  those  unobjected  to  passed 
and  sent  to  the  Senate.  In  order  to  do  that  there  must  be 
some  cooperation  among  the  membership  themselves.  The 
gentleman  from  Illinois  [Mr.  Raiwky]  called  attention  to  a 
proceeding  that  might  facilitate  the  calling  of  these  bills.  If 
gentlemen  know  that  they  intend  to  object  to  a  bill,  it  is 
unnecessary  to  reserve  the  objection  in  order  for  some  Mem- 
ber to  make  a  speech  showing  the  necessity  of  it  when  the 
other  Member  is  certain  to  object.  It  seems  to  the  Chair 
that  the  gentleman  could  extend  his  remarks  in  the  Rkcors 
to  .show  his  constituent  why  he  could  not  get  the  bill  passed. 
With  that  sort  of  an  arrangement,  if  the  membership  would 
cooperate,  the  C^iair  thinks  we  might  call  125  bills  on  the 
Private  Calendar  this  aftemoom. 

The  Chair  makes  that  statement  la  the  interest  of  the 
progress  of  this  particular  calendar. 

DELAWAXX  KIVKR  JOUIT  OOMMIBfilOII 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  sub- 
mitted the  following  privileged  report  from  that  Committee 
(H.  Res.  241),  which  was  referred  to  the  House  Calendar 
and  ordered  iffinted: 

HoiiBe  Resolution  Ml 
Resolv^t,  That  upon  tha  afltoptloo  of  this  resolution  It  shall  b« 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  S.  J.  Res.  41,  a  joint  restrivtion  granting  consent  of  Con- 
gress to  a  compact  or  agreement  between  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey  creating  the  Delaware 
River  Joint  Commission  and  speclfytng  the  powers  and  duties 
thereof.  After  general  debate,  which  shall  be  confined  to  the  Joint 
resolution  and  shall  continue  not  to  exceed  one  hour,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Conunittee  on  Interstate  and  Foreign 
Commerce,  the  Joint  resolution  shall  be  read  tot  amendment  under 
the  5-mlnute  rule.  At  the  conclualoii  of  the  reading  of  the  Joint 
resolution  for  amendment  tbe  committee  shall  rise  and  report 
the  Joint  resolution  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  Joint  resolution  and  the  amendments  thereto 
to  final  passage  without  intervening  motion  except  one  motion  to 
recommit. 

MrrROPOLrTAjf  watxr  district  or  sou'tUBitii  CALiroRrnA 
Mr.  BANKHEAD,  from  the  Committee  an  Rules,  submitted 
the  following  privileged  resolution  from  that  committee  (H. 
Res.  238),  which  was  referred  to  the  House  Calendar  and 
ordered  printed: 

House  Resolution  238 
Resolved,  That  upon  the  adoption  Off  this  resolution  it  shall  be 
in  order  to  move  that  the  House  reoolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  consideration 
of  H.  R.  10048.  a  blU  granting  to  tlie  IfetropoUtan  Water  District 
of  Southern  California  certain  public  and  reserved  lands  of  the 
United  States  in  the  counties  ot  Los  Angeles,  RlTersJde.  and  San 
Bernardino,  in  the  State  of  California,  for  an  aqueduct,  and  for 
other  purposes.  After  general  debate,  which  shall  be  confined  to 
the  biU  and  shall  continue  not  to  exceed  30  minutes,  to  be 
equally  divided  and  controUed  by  the  chairman  and  ranking 
minority  member  of  the  Conunittee  on  the  Public  Lands,  the  bill 
shall  be  read  for  amendment  under  the  5-minute  rule.  At  the 
conclusion  of  the  reading  of  the  bUl  for  amendment  the  commit- 
tee shall  rise  and  report  the  bill  to  the  House  with  such  amend- 
ments as  may  have  been  adopted,  and  the  previous  question  &hall 
be  oooBldefvd  as  ordered  on  the  bill  and  the  amendments  thereto 
to  final  passage  without  intervening  nuitlon  except  one  motlan  to 
recommit. 


roK  worn,  camtmxx  on  arvBm   hsn  HAkBoas  to   sit 

DI7RING  SESSIONS  OF  THX  HOUSK 

Mr.  MANSFIELD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  Committee  on  Rivers  and  Harbors  be  per- 
mitted to  sit  during  the  session  of  the  House  to-day. 

The  SPEAKER.  Is  there  obieetion  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

CEORCK   K.   CASXT 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  4888)  for  the 
relief  of  George  E.  Casey,  with  a  Senate  amendment,  and 
coDcur  in  the  Senate  amendment. 

The  caerk  read  the  title  of  the  bUL 


The  Clerk  read  the  Senate  amendment,  as  follows: 

Page    1.    line    3.    strike   out    "  Postmaster    Oeneral  "    and    U 

"Comptroller  General  of  the  United  States." 

The  SPEAKER.    Is  there  objection  to  the  request  oi  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 

BASIL  N.  HENBY 

Mr.  McSWAIN.     Mr.  Speaker,  I  ask  unanimous  consent  to 

take  from  the  Spealcers  table  the  bill  <H.  R.  1029  >   fo.*  the 

relief  of  Basil  N.  Henry,  with  a  Senate  amendment,  and 

concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill.  ^ 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  lines  10  and  11,  strike  out  "pension,  bounty,  back  pay. 
or  allowances "  and  insert  "  compensation,  retirement  pay.  back 
pay,  pension,  or  other  benefit." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  ^ 

There  was  no  objection.  ^i 

The  Senate  amendment  was  agreed  to.  ^^ 

JEAim   C.    LTLES 

The  SPEAKER.  The  Clerk  will  caU  the  first  bill  on  the 
Private  Calendar. 

The  Clerk  called  the  first  bill  on  the  Private  Calendar. 
H.  R.  1414,  for  the  relief  of  Jeanie  G.  Lyles. 

The  SPEAKER.    Is  there  objection? 

Mr.  EATON  of  Colorado.     Mr.  Speaker,  I  object. 

Mr.  BLANTON.  This  bill  is  in  conflict  with  the  ruling  of 
the  department  and  the  President's  financial  program,  and 
I  object.  It  is  so  seldom  that  either  the  President  or  any  of 
his  departments  recommend  against  taking  money  out  of 
the  Treasury  that  when  they  do  report  against  a  bill  if  be- 
hooves US  to  back  them  up  and  not  let  the  bill  pass.  The 
Treasury  now  has  a  deficit  all  together  of  over  $3,000  000,000 
since  Mr.  Hoover  has  been  President,  simply  becau^*  he  has 
been  bringing  an  annual  Budget  to  us  every  year  asking  that 
we  appropriate  for  him  and  his  departments  the  stupemlous 
sum  of  $4,000,000,000,  when  with  sane  economy  he  and  his 
departments  could  have  gotten  along  with  less  than  $3,C-00.- 
000,000  annually  during  the  first  three  years  of  his  adminis- 
tration. For  the  coming  fiscal  year  he  has  asked  us  in  his 
December  Budget  to  appropriate  approximately  $4,000,000,- 
000.  and  our  committee  has  already  cut  him  down  $161,- 
000,000  below  the  amounts  he  requested  on  the  supply  oills 
this  House  has  already  passed,  and  we  are  still  cutting  to  the 
bone.  We  must  cut  governmental  expenses  and  balance  the 
Budget  if  we  keep  this  Govemnoent  out  of  bankruptcy,  and 
we  must  do  it  even  if  we  make  some  of  our  good  colleairues 
mad  at  us  for  blocking  their  bills.  Ultimately  they  will 
forgive  us,  for  they  will  realize  that  we  have  merely  yer- 
formed  our  duty.    I  object  to  this  bilL 

JOHAWA   ARMSTRONG 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1553,  for  the  relief  of  Johana  Armstrong. 

The  SPEAKER.  Is  there  objection  to  the  present  corisid- 
eration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, from  my  examination  of  the  report  there  was  no  fault 
on  the  part  of  the  Government  in  causing  this  accident.  The 
floor  happened  to  be  slippery  by  reason  at  the  slush  -jon- 
ditions  resulting  from  snowfall  in  mild  weather.  .  < 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  I  am  reserving  the  right  to  object  in 
order  to  give  the  author  ol  the  bill  his  inning. 

Mr.  KETCHAM.  In  response  to  the  request  of  the  gentle- 
man from  Wisconsin,  if  the  gentleman  will  look  at  the  record 
he  will  find  that  Mrs.  Armstrong,  in  whoee  behalf  the  claim 
is  filed,  was  an  old  lady  76  years  of  age.  In  attempting  to 
pass  through  the  revolving  doors  of  the  post  office  at  Niles, 
Mich.,  on  December  23,  1929,  in  the  rush  of  the  Chrisianas 
mailing — the  floor,  as  the  gentleman  said,  being  wet  and 
slippery— she  fell  by  reason  of  being  struck  by  the  door  as' 
It  revolved.    She  suffered  a  broken  hip  and  suffered  gztiaUy 


for  some  weeks.  The  taffl  Is  tor  reimbursement  of  her  hos- 
I»ital  expenses.  Neither  she  nor  her  family  are  able  to  care 
for  them. 

Bffr.  BLANTON.    liCr.  Speaker,  will  the  genUeman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  BLANTON.    This  was  a  very  feeble  old  lady. 

Mr.  KETCHAM.     Extremely  so. 

Mr.  BLANTON.  And  ifc  was  the  passing  crowd  that 
pushed  her  down.  It  was  not  the  fault  of  the  Oovernment. 
It  was  the  fault  of  the  crowd  pushing  through  the  doors, 
llie  Government  should  not  pay  this  sum  of  money  when  it 
is  not  at  fault. 

Mr.  Speaker,  I  object. 

DAHIBL  COAXLET 

The  Clerk  called  the  next  bill.  H.  R.  1813.  for  the  reUef  of 
Dkniel  Coakley. 

Mr.  STAFFORD.    I  OltJect. 

THOMAS  J.  ALLEH,  JK. 

The  Clerk  called  the  next  bill,  H.  R.  2064.  for  the  reUef 
of  Thomas  J.  Allen.  Jr. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  BLACK.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.    The  regular  order  is.  Is  there  objection? 

Mr.  STAFFORD.  Then  I  will  have  to  object,  if  we  can 
not  have  an  explanation  of  the  bill.    I  object,  Mr.  Speaker. 

IICHABD  U.  OiriTS 

The  Clerk  caUed  the  next  bill,  H.  R.  2084.  for  the  relief  of 
Col.  Richard  M.  Cutts,  United  States  Marine  Corps. 

Mr.  MOUSER.    I  object,  Mr.  Speaker. 

Mr.  COLTON.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  COLTON.  Under  the  rules  under  which  we  are  op- 
erating is  a  Member  going  to  have  an  opportunity  to  explain 
a  bill? 

The  SPEAKER.  None  whatever,  when  the  regiQar  order 
Is  demanded.    The  regular  order  is.  Is  there  objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  EATON  of  Colorado.  What  happened  to  Calendar 
No.  280? 

The  SPEAKER.  That  was  objected  to  by  the  gentleman 
from  Wisconsin. 

Mr.  STAFFORD.  Regular  order  was  demanded  and  the 
gentleman  from  Utah  was  not  given  an  opportunity  to  ex- 
plain his  bilL 

Mr.  EATON  of  Colorado.  Will  the  Speaker  permit  the 
objection  to  be  reserved  to  the  biU  (H.  R.  2094)  ? 

The  SPEAKER.  Not  when  the  regular  order  is  demanded. 
The  regular  order  was  demanded  by  the  gentleman  from 
New  York.  The  Chair  does  not  control  the  regular  order. 
However,  the  Chair  will  state  that  the  Siseaker  has  the 
right,  as  a  Member  of  the  House,  to  demand  the  regular 
order  If  the  Speaker  wants  to,  but  in  this  instance  he  did 
not. 

Mr.  EATON  of  Colorado.    I  appreciate  that. 

The  SPEAKER.  Tht  regular  order  is  demanded  by  the 
gentleman  from  New  York  fMr.  Black  1.  The  Clerk  will 
call  the  next  bill. 

CHABI.M  W.  DWORACK 

The  Clerk  called  the  next  bin.  H.  R.  2298.  for  the  relief 
of  Charles  W.  Dworaek. 

l«r.  BLANTON.  Mr.  Speaker,  this  bill  is  against  the  de- 
partment's rrmmmrnrtattfrn  and  I  am  forced  to  object. 

It  would  cause  money  to  be  taken  out  of  the  depleted 
Treasury,  and  I  am  workixig  hard  to  help  balance  the  Budget. 
I  object. 

wnxiAM  K.  vormr 

The  Clerk  called  the  next  bill,  H.  R.  3029,  for  the  relief 
of  William  K.  Lovett. 
Mr.  MOUSER.    Mr.  Speaker.  I  object. 


CAtrOBMAN-KAMXinER  CO. 

The  Clerk  called  the  next  bill.  H.  R.  3460.  for  the  leBef 
of  Caughman-Kaminer  Co. 
There  being  no  objection,  the  Clerk  read  tbt  Mil.  M 

follows: 

Be  it  enacted,  etc..  Tliat  tbe  Becretary  of  tte  Tnkmory  ba.  asid 
he  Is  hereby,  authorised  and  directed  to  pay.  out  Of  atty  OMMMy 
in  the  Treasui7  not  otherwlae  appropriated,  to  OaugtaBUUH-Kamtaar 
Co..  of  L«clngtoa,  S.  C  tb»  sum  of  $198,^7  for 

In  transit. 

With  the  following  committee  ammdment: 

In  line  S  strike  out  the  algn  and  figure*  "tlMJ?** 
in  lieu  thereof  the  sign  and  flgliTM  "  «lS0.t7." 

The  committee  amendment  was  agreed  to. 

Mr.  MOUSER.    Mr.  Speaker.  I  offer  an  amendmeiit. 

In  line  7.  after  the  word  "  transit."  add  tbe  wocte  "  la  full 
tlement   of    iiU   clalma   against   the    Oovernment  of  tbe   Vntlod 
States." 

The  SPEAKER  pro  tempore.    The  gentleman  from  Oblo 
offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 


Amendment  offered  by  llr.  Movsaa:  On  page  1,  law  T.  «k  the 
end  of  the  bill,  strike  out  tbe  period,  insert  a  comma,  and  add  tbe 
words  "  In  full  settlement  of  all  claims  against  tbe  Oovemnent  of 
the  United  States." 

The  amendment  was  agreed  to. 

Mr.  MOUSER.  Ur.  Speaker,  win  the  author  of  thli  bUl 
kindly  give  us  the  date  when  this  property  was  lost  In  transit 
so  that  the  date  may  be  inserted  in  the  bill  in  order  to 
identify  the  transaction  and  thus  prevent  any  further  eialm 
against  the  Government?  Tlie  date  showlnff  when  tlie 
goods  were  lost  in  transit  should  be  included  in  tbe  biU. 

Mr.  BLANTON.  I  think  it  is  better  secured  now  than  to 
put  some  specific  date  in  the  bill  unless  you  are  fure  of  ttt 
being  correct. 

Mr.  MOUSER.  Unless  we  are  sure  of  the  date,  of  course. 
it  should  not  be  included  in  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  rc^ad  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  whidi  tbe  UU  Itm 
passed  was  laid  on  the  table. 

Bnn.  XLLZOTT 

Tbe  Clerk  called  the  next  bill,  H.  R.  3561,  for  the  relief  of 
Beryl  ElUott. 

The  SPEAKER  pro  tempore.  Is  there  objoetioa  to  liie 
present  consideration  of  the  bill? 

Mr.  SIMMONS.  Mr.  Speaker,  reserring  the  ttgbt  to  Ob- 
Ject.  I  would  like  to  state  that  I  was  absent  thia  ■»*«-»«"§ 
when  the  roll  caU  was  taken.  I  was  in  eonferenee  at  tbe 
White  House.  I  did  not  know  that  a  vote  was  being  taksen. 
Had  I  been  present  I  would  have  voted  for  the  Jenkins 
amendment 

The  SPEIAEIER  pro  tempore.    Is  tliere  objeetton? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

SOPHIA  A.  BXttS 

The  Clerk  called  tbe  next  bUI.  H.  R.  3591.  for  the  relief  of 
Sophia  A.  Beers. 

The  SPEAKER  pro  tempore.  Is  there  objectkm  to  Ibe 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  with  tbe  undentondliig 
that  the  amount  carried  in  this  bill  will  be  redueed  from 
$13,720  which  the  gentleman  from  Oregon  artEOd  for  in  bis 
bill  to  $5,100  and  that  tbe  usual  attorneys'  fee  ebuiae  be 
included  in  the  bill,  I  shall  not  object. 

But  the  gentleman  from  Oregon  [Mr.  MaxtzmI  must  agree 
for  his  bill  to  be  reduced  from  $13,720  to  $5,100.  and  he  must 
be  willing  that  the  usual  attorneys'  fee  clause  be  added  to 
the  bill. 

Mr.  MOUSER.    Mr.  Speaker.  I  am  compelled  to  object 


SOLA  K. 

The  Clerk  called  the  next  bill,  H.  R.  3775.  for  the  reUeC 
of  Eula  K.  Lee. 
Ur.  MARTIN  of  Oregon.    Mr.  Speaker,  I  object 
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VOVGLAS  B.  BSPY 

The  Clerk  called  the  next  bill.  H.  R.  3791,  for  the  relief  of 

Douglas  B.  Espy.  ,    „„  v      t  ^ut.^ 

Mr.  MARTIN  of  Oregon.    Mr.  Speaker,  I  object 

ROSAMOND   B.   MJffANTJS 

. ......         M AW-      „1i„#      ^# 


some  one  objected  to  his  bill?  If  the  gentleman  will  curb 
his  temper  and  get  back  to  normalcy,  we  will  pass  a  lot  of 
good  bills  to-day.  There  are  some  good  bUls  on  this  cal- 
endar, but  it  is  necessary  for  those  of  us  who  watch  the 
calendar  to  object  to  the  bad  bills.  I  did  not  object  to  the 
gentleman's  bill,  and  the  gentleman  ought  to  calm  himself. 
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he  has  objected  to  merdy  because  he  Is  peeved.  I  do  not 
believe  that  the  gentleman  can  give  the  name  of  it. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  withdraw  tbe 
objection. 

Mr.  MOUSER.    A  parliamentary  Inquiiy.  Mr.  Speaker. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 


««•       U^/^TTO'Cna 


i^..«<<      it-       tV.(. 


U7B1 


CHINDBLOM.  Mr.  Speater.  wIH  the  gentlemaa 
yield? 

Mr.  COLUNS.  Excuse  me  for  a  moment,  and  then  I  sbaU 
yield.  Some  agency  like  tbe  Comptroller  Oeneral  ooCtit  to 
have  the  right  to  settle  outright  claims  up  to  $800. 

Mr.  STAFFORD.    One  thousand  doDara. 


%Mr      r^rxr  r  i-kxa 


*K< 


kmM    ^i^n^i 


■1.1 
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DOtTGLAS  B.  tSPT 

The  Cterk  called  the  next  bill,  H.  R.  3791.  for  the  relief  of 

Douglas  B.  Espy.  _    ^      ,    u-.^ 

Mr.  MARTIN  of  OrefiTon.    Mr.  Speaker,  I  object. 

ROSAMOND   B.   MBtANUS 

The  acrk  called  the  next  bill.  H.  R.  4059.  for  the  relief  of 

Rosamond  B.  McManus. 

The  SPEAKER  pro  tempore.  Is  there  objecUon  to  the 
present  consideration  of  the  bill? 

Mr  McKEOWN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject and  I  do  not  propose  to  object.  I  want  to  suggest  that 
we  are  not  making  any  headway  with  this  Private  Calendar. 
Let  us  go  along  and  do  business.  We  have  three  days  in 
which  to  consider  the  calendar,  and  we  should  not  become 
snarled  because  some  Member  jumps  up  and  objects. 

Mr.  BLANTON.     Our  friend  from  Oregon  [Mr.  MartinI 
ought  not  to  get  mad  just  because  some  Member  objected  to 
his  bill.    That  was  the  prerogative  of  our  colleague  to  ob- 
ject, when  he  thought  the  bill  should  not  pass.    Some  of 
these  bills  on  this  calendar  are  meritorious  and  ought  to  be 
passed,  and  to-day.  to-morrow,  and  Friday  will  probably  be 
the  only  days  upon  which  they  have  any  chance  to  pass. 
The  gentleman  from  Oregon  must  not  get  sore,  and  make 
objections  merely  because  he  is  peeved.    That  will  not  get 
him  anywhere. 
Mr.  BLACK.    Mr.  Speaker.  I  demand  the  regular  order. 
The  SPEAKER  pro   tempore.    The  regvilar   order   is.   Is 
there  objection? 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  if  this  is  a  sample 
of  the  justice  of  this  House.  I  object. 

Mr.   BLANTON.     Mr.    Speaker,   with    the    understanding 
that  this  bill  be  reduced  to  $5,000  and  the  usual  attorney 
fee  amendment  included  in  the  bUl,  I  shaU  not  object.    This 
bill  as  introduced  seeks  to  take  $25,000  out  of  the  Treasury. 
Before  it  passes  the  objection  stage.  I  want  it  distinctly  tm- 
derstood  that  it  must  be  reduced  to  $5,000.    With  that  un- 
derstanding, I  shall  not  object. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  MARTIN  of  Oregon.     Mr.  Speaker,  I  object. 
Mr.  BLANTON.     Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

Tne  SPEAKER  pro  tempore  <Mr.  Woodrum).  The  gen- 
tleman from  Texas  asks  imanimoua  consent  to  proceed  for 
two  minutes.    Is  there  objection? 

Mr.  CLARKE  of  New  York  and  Mr.  MARTIN  of  Oregon 
objected. 

Mr.  BLANTON.  Mr.  Speaker,  it  is  futile  for  us  to  try  to 
go  on  with  this  calendar  if  the  gentleman  fnxn  Oregon 
IMr.  MAiTml  is  going  to  object  to  every  bQl  just  because  he 
is  mad.  He  ou^t  to  calm  himself  down  and  not  get  peeved 
just  becaoae  some  Monber  exercised  his  inaUenable  r^ht  to 
object  to  his  bill.  He  ought  to  be  a  good  sport  and  take  his 
medicine,  and  go  along  with  us  and  help  to  pass  the  good 
bills  on  this  calendar:  and  some  are  good. 
lite  regular  order  was  demanded. 
Mr.  McKEOWN.    Mr.  Speaker-^- 

The  SPEAKER  pro  tempore.  For  what  purpose  does  the 
gentleman  from  Oklahoma  rise? 

Mr.  McKBOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  SPEAKER  pro  tempcve.  Is  there  objection  to  the 
request  <tf  the  genUeman  from  (Mdahoma? 

Mr.  CLARKE  ot  New  York.  Mr.  Speaker,  painful  as  it  Is 
to  object  to  a  request  of  my  beloved  colleagtie.  I  object. 

CHAKLIS  HXLLTXX 

The  Cterk  caUed  the  next  bill.  H.  R.  4274,  for  the  reUef  of 
Charles  Helljrer. 

Mr.  STAPFORD  and  Mr.  MARTIN  of  Oregon  objected. 

JOSK  O.  S1ISX.SW 

The  Clerk  called  the  next  bill.  U.  R  4405.  for  the  relief 
of  Jose  O.  Enslew. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  ask  a  question.  I  wonder  if  the  gentleman  from  Oregon 
[Mr.  Martin]  is  going  to  object  to  this  bUl  just  because 


some  one  objected  to  his  biD?  Jl  the  gentleman  will  curb 
his  temper  and  get  back  to  normalcy,  we  will  pass  a  lot  oC 
good  bills  to-day.  There  are  some  good  bUls  on  this  cal- 
endar, but  it  is  necessary  for  those  of  us  who  watch  the 
calendar  to  object  to  the  bad  bills.  I  did  not  object  to  the 
gentleman's  bill,  and  the  gentleman  ought  to  calm  himself. 
He  will  accomplish  more  by  it. 
The  regular  order  was  demanded. 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

BtrSCH-SrXZER    BROS.    DIESEI.    ENCIKE    CO. 

The  Clerk  called  the  next  bill.  H.  R.  5429,  for  the  relief 
of  Busch-Sulzer  Bros.  Diesel  Engine  Co. 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  carries  $15,000. 
and  I  object.  Such  a  bill  appropriating  $15,000  should  not 
be  passed  here  by  unanimous  consent  in  a  half  minute  of 
time.    I  object. 

MILES  THOMAS  BARRETT 

The  Clerk  called  the  next  bill,  H.  R.  5682.  for  the  relief 
of  Miles  Thomas  Barrett. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  author  of  the  bill,  the  gentleman  from  Penn- 
sylvania [Mr.  Campbell]  state  the  reason  the  Government 
should  pay  this  small  amount? 

Bir.  CAMPBELL  of  Perais^'lvania.  Mr.  Speaker,  this  is 
compensation  due  to  this  soldier  for  service  rendered  from 
May  3.  1918.  to  August  19.  1918.  when  he  did  not  draw  any 
pay  although  .serving  in  the  Army. 

Mr.  STAFFORD.    Mr.  Speaker.  I  withdraw  my  reservation 
of  objection. 
Mr.  MARTIN  of  Oregon.    Mr.  Speaker.  I  object. 
Mr.  MOUSER.     Mr.  Spesiker,  will  not  the  gentleman  re- 
serve his  objection? 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  reserve  my 
objection. 

Mr.  DYER.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn.  We  can  not  transact  any  busmess.  and  what  is 
the  use  of  wasting  the  time  of  the  House? 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Dyer)   there  were — ayes  none,  noes  125. 

Mr.  DYER.  Mr.  Speaker.  I  make  the  point  of  order  there 
is  not  a  quorum  present,  as  evidenced  by  the  vote  just  taken. 
We  can  not  consider  meritorious  bills,  so  why  waste  the 
time  of  the  House? 

The  SPEAKER  pro  tempore.  The  Chair  will  state  to  the 
gentleman  that  he  is  out  of  order.  The  motion  is  not  de- 
batable. 

Mr.  DYER.    Mr.  Speaker,  I  withdraw  the  point  of  order. 
Mr.  BLACK    M^  Speaker.  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

The  SPEAKER  pro  tempore.    The  gentleman  from  New 
York  asks  unanimous  consent  to  address  the  House  for  two 
minutes.    Is  there  objection? 
There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker.  I  am  anxious  that  the  House 
accomplish  something  on  the  calendar  to-day.  The  com- 
mittee has  worked  hard  on  these  biHs.  I  asked  for  the  regu- 
lar order  when  a  reservation  of  objection  was  made  on  the 
theory  that  we  would  proceed  faster  if  an  objection  were 
made  instead  of  a  reservation  of  objection. 

However,  noting  the  temper  of  the  House,  I  do  not  think 
I  wUl  further  insist  on  the  regular  order  in  reservations, 
having  in  mind  only  the  getting  <A  an  ^cplanation.  and  that 
they  do  not  intend  at  the  end  of  the  explanation,  whatever 
it  is,  to  object.  With  that  understanding,  I  will  no  kmger 
insist  on  the  reg\Uar  order. 

Mr.  CQLTON.  In  view  of  the  gentleman's  statement,  will 
the  gentleman  ask  unanimous  consent  to  return  to  the  gen- 
tleman's biU? 

Mr.  COLLINS.    I  object  to  that 

The  SPEAKER  pro  tempore.  It  there  objection  to  the 
consideration  of  the  bill? 

Mr.  MARTIN  of  Oregon.     I  object. 

Mr.  BLANTON.  Mr.  Speaker.  I  would  like  to  know  if  the 
genUeman  from  Oregon  CMr.  Maktui]  knows  what  the  bill  ia 


he  has  objected  to  merdy  because  he  is  peeved.  I  do  not 
believe  that  the  gentleman  can  give  the  name  of  It. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  withdraw  the 
objection. 

Mr.  MOUSER.    A  parliamentary  Inquiry.  Mr.  Speaker. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  MOUSER.  As  I  understand  it.  this  biU.  H.  R.  293. 
wta  passed  without  objectiazi.  and  the  Record  so  shows. 

The  SPEAKER  pro  tanpore.  The  Chair  will  state  the 
parliamentary  situation.  Tbe  gentleman  from  Oregon  ob- 
jected to  the  bill  when  it  was  called,  and  then  afterwards 
withdrew  his  objection.    Tlse  Clerk  will  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Ttuit  tlie  Secretary  of  tbe  Treasury  Is  au- 
thorlaed  to  pay  ICUec  TbfOnMkS  Barrett,  of  BrldgevlUe.  Pa.,  out  of 
any  money  in  the  Treasury  not  otherwlae  appropriated,  for  his 
aervloe  In  the  United  States  Anny  as  a  sergeant  In  the  Corps  of 
Knglneera  for  the  pertod  of  May  S.  1918.  to  August  IS.  1018.  both 
dates  Inclusive,  the  sum  of  $175:  Provided,  That  bis  service  In  the 
TTnlted  States  Army  during  the  period  In  question  is  hereby  made 
honorable  by  virtue  ot  the  panage  of  this  act. 


Mr.  BACHMANN.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  Gentlemen,  it  you  want  to  get  along  with  this 
calendar,  we  had  better  get  down  to  business.  There  have 
been  three  days  set  aside  for  the  Private  Calendar — to-day. 
Thursday,  and  Friday.  We  have  over  600  bills  remaining  on 
the  Private  Calendar  for  ccmsideration.  Most  of  you  are 
Interested  in  many  of  theee  claims. 

The  trouble  started  this  afternoon  when  the  gentleman 
from  New  York,  the  chairman  of  the  Committee  on  Claims, 
immediately  asked  for  the  regular  order  aHd  refused  to  per- 
mit Members  to  discuss  some  of  the  bills  that  were  appar- 
ently objectionable.  Tlie  committee  checking  the  Private 
Calendar  on  both  sides  of  the  House  devote  a  lot  of  time 
every  night  in  preparatkMi  and  going  over  these  bills  on  the 
calendar.  They  are  noi  seeking  to  object  to  meritorious 
bills  which  are  on  the  calendar  but  to  properly  consider 
them  and  do  the  right  and  proper  thing.  The  gentleman 
from  New  York  began  by  asking  for  the  regular  order,  which 
prevented  Members  from  diaciissing  bills  in  which  they  were 
interested.  If  Members  may  not  reserve  an  objection  in 
order  to  have  an  explanation,  we  will  not  get  very  far  with 
this  calendar.  We  must  understand  that  these  men  on  both 
Bides  of  the  Chamber  who  are  charged  with  the  duty  of 
checking  these  bills  do  not  have  all  the  information  which 
the  committee  has.  and  many  times  they  want  to  be  in- 
formed on  some  of  the  facts  when  these  bills  are  called. 
Many  bills  are  passed  after  a  reservation  of  objection  has 
been  withdrawn.- 

What  ought  to  be  done  here  to-day  is  to  turn  back  to  the 
first  bill  considered.  No.  277,  and  give  all  of  these  Mem- 
bers a  fair  chance.  Otv«  them  their  day  in  court.  Let 
us  go  back  to  the  first  biU  called  up  to-day  so  that  we  can 
finish  this  calendar  before  adjournment  of  this  session. 
That  is  the  only  way  to  do  it. 

Mr.  BLANTON.    That  ought  to  be  done. 

Mr.  McKEOWN.  In  view  of  the  gentleman's  statement 
we  can  go  back  to  where  we  first  started. 

Mr.  BACHMANN.  YcB.  I  am  making  no  critlctsm  of 
anybody.  As  soon  as  this  bUl  Is  completed.  I  shaU  make 
that  request. 

Mr.  BLANTON.  Ut,  Speaker.  I  offer  the  following 
amendment,  which  I  watA  to  the  desk. 

The  Clerk  read  as  fOUofws: 

AmcndeMUt  offered  by  Mr 
figures  "  SITS."  ioMTt  ttM 
•Calnst  tte  United 


Pag*  1.  Um  8.  after  the 
In  fall  settlement  of  aO  elatasa 


Mr.  COLUim.    Ur. 
introduced  a  resoIutloQ 
draft  a  bill  to  be 
agency  to  consider 
body  fritters  away  their 
OoDgress  of  the  United 
body  considers  these 
right  to  make  pajrment 
purpose  after  a  pTopac 
made. 


last  session  of  Congress  I 

to  u>Point  a  special  oommittee  to 

designating  a  Oovemment 

claim  biUs.     No  parliamentary 

time  on  private  claims  except  the 

A  board  or  a  quasi- Judicial 

In  other  countries  and  has  the 

out  of  funds  appropriated  for  that 

adjudication  or  decision  has  been 


ICr.    CHINDBIOM.    Mr.    Speaker,    wffl    tbe    genflemfan 

yield? 

Mr.  COLLINS.  Bnnise  me  for  a  momoit,  and  then  I  shall 
yield.  Some  agency  like  tbe  Comptroller  Oeoerml  ought  to 
have  the  right  to  settle  outright  claims  up  to  $800. 

Mr.  STAFFORD.    One  thousand  dollars. 

Mr.  COLLINS.  One  thousand  dollars  woold  suit  me. 
Then  if  the  claim  amounts  to  oyer  $1,000,  tbe  bocrd  or  fbo 
Comptroller  General  should  submit  the  findings  to  the  Oba- 
gress.  and  the  Claims  Committee  shoul4  consider  the  biU. 
together  with  the  findings,  and  make  report  to  the  Congrees. 
Hie  Claims  Committee  would  have  ample  time  to  onnsl4w 
bills  of  consequence  then.  As  it  is  now.  it  is  inqnsribte  fbr 
the  Claims  Committee  to  pass  on  approsrimately  7,000  claim 
bills,  the  number  introduced  at  this  sessioo  of  Oongrass.  I 
have  endeavored  since  I  have  been  an  objector  to  stfaet  for 
objection  only  those  bills  wholly  without  merit.  I  have 
tried  to  follow  certain  rules  and  have  objected  to  UUs  that 
I  thought  ought  not  to  be  passed,  but  this  position  of  obloe- 
tor  is  a  position  that  ought  not  to  be  put  on  any  llembtf 
of  Congress.  We  ought  not  to  expect  a  Member  of  this 
House  to  have  to  do  this  onerous  and  very  unpofmlar  wortc. 

Mr.  MOUSER.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  COLLINS.    Yes. 

Mr.  MOUSER.  Does  the  gentleman  not  think  It  Should' be 
the  duty  of  the  man  who  is  (m  the  committee  on  either  side 
of  the  aisle  in  charge  of  the  bills  to  urge  those  that  be  finds 
to  be  meritorious  the  same  as  to  object  to  those  that  are  not 
meritorious? 

Mr.  COLLINS.  I  do.  We.  however,  should  pass  a  reaohi" 
tion  this  session  of  Congress  ainx>intlng  a  special  committee 
to  bring  in  a  bill  placing  the  duty  of  adjudlcatlop  of  private 
biUs  upon  the  ComptroUer  General,  or  some  other  body,  and 
relieve  ourselves  of  this  task  which  at  best  IS  bnperfectty 
done  because  of  the  large  number  of  claim  blOi  tbat  muft 
be  considered. 

Mr.  CHINDBLOM.   Mr.  Speaker,  win  the  gentleman  yldd? 

Mr.  COLLOrs.    Yes. 

Mr.  CHINDBLOM.  In  order  to  show  the  exact  ittoattcn 
on  claims  against  the  Government,  tt  Should  be  added  that 
the  Court  of  Claims  has  Jurisdiction  over  aU  matters  based 
on  contracts  and  upon  strictly  legal  grounds. 

Mr.  COLLINS.  I  have  no  choice  as  to  any  atency  to  do 
the  work,  but  I  do  think  we  oui^t  to  provide  an  agebcy. 

Mr.  CHINDBLOM.    I  agree  with  tbe  gentleman. 

Mr.  COLLINS.  And  I  shall  reintroduce  the  reeotutlon 
introduced  by  me  during  tbe  last  Congress. 

Mr.'  CHINDBLOM.  I  agree  perfectly  wltb  tbe  twitVtman. 
but  it  should  be  said  that  these  datms  are  aU  In  tbe  nature 
of  claims  against  the  Government  wbkb  eoold  not  be 
allowed  except  as  matters  of  grace. 

Mr.  COLLINS.   No;  that  Is  not  quite  tbe 

Mr.  CHINDBLOM.     They  are  not 
grounds  to  be  considered  by  the  Court  <tf  daboa. 

Ur.  BLANTON.  Until  we  do  work  out  a  proper  ptan, 
every  bad  bill  that  passes  here  by  unanlmoas  eenseat  Hirovs 
the  respoDsibiHty  of  passing  that  bad  bin  on  tbe 
of  every  Member  in  Congresa^  As  a  Member  of  fbts 
that  responsibility  rtets  upon  my  sbooldn,  and  I  aai 
sponsible  when  I  allow  a  bod  bill  to  pass  ben  t9 
consent.  For  that  reason  I  cajfefuBy  ImwHgata  tbia  ftliale 
Calendar  so  that  I  can  be  prepaied  to 
And  when  my  ooDeagiie  from  IflBslssI] 
objects  to  a  bOl.  it  Is  beeanoe  be  bas  tnmaHgofwd  tt 
found  it  to  be  wttbout  mertt. 

Mr.  COUJNS.    That  Is  right 

Tbe  8E>BAKBR  pro  teoapore.   Tbe  time  of  tbe 
from  Mlssissippt  baa  again  enilitd. 

Mr.  SCHAFBR.  Mr.  Qpeaker.  X  riae  In  fafor  of  the 
pending  amendmoot. 

Mr.  Speaker.  I  am  certatnly  suipilaed  to  ubsuiis  tbe 
spectacle  in  the  House  to-day.  Before  X  prooood  X  want  to 
absolve  the  chairman  ef  the  Oommlttae  ob  Ctalaa*  'ttie 
gentleman  from  New  Yoi^  IMT.  B 
proper  motive  in  oalling  for  the  regular  order.  I 
that  in  the  orderly  consideration  of  the  Private  Calendar, 
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sawe  several  days  have  been  set  aside  for  the  considera- 
tion of  private  claims  bills,  we  should  have  a  gentlemens 
agreement  to  go  through  that  calendar  entire^  without 
reservation  of  objection,  and  pass  the  bills  to  which  there 
is  no  objection  or  reservation  of  objection.  We  can  then 
^o  thp  npYt  dav  at  the  beginning  of  the  calendar 
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Mr.  SCHAFER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

Mr.  DYEK.  Mr.  Speaker,  reserving  the  right  to 'Object, 
we  are  just  stopping  the  consideration  of  bills  by  a  lot 

of  talk.  _.  ..^  X      1.4 ► 

Mr.  MOUSER.    Mr.  Speaker,  reserving  the  right  to  object. 

—       -  .    ■         1      ^         j.\ ^1^.— »«»      ^«M-\vM      t17i»^i^r>ein      oclriflflr 
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In  legislation  irtiich  we  pass  granting  pensions  to  persons 

not  honorably  discharged  this  is  the  kind  of  proviso  we 

usually  Include: 

ProvldMl  that  in  the  administration  of  any  laws  conferring 
rights.  prlTUegw.  and  benefits  upon  honorably  discharged  soldier* 
Buch  ez-serTloe  nuui  sh«U  be  bold  and  considered  to  have  been 
honorably   discharged  from  the  military  or  naval  service  of  the 


record  is  concerned,  but  has  this  Congress  up  to  this  tima 
corrected  dishonorable  discharges  of  World  War  veteran^ 
and  are  we  not  setting  a  precedent  in  this  ease  vtalch  win 
be  followed  in  many  thousand  cases  to  come  bersafterf 

Mr.  CHINDBLOM.  I  will  say  to  the  gentleman  that  my 
first  amendment  was  to  strike  out  tbe  proviso  In  tbe  bill. 
AnH  T  t.hlnlc  that  wraiM  tM  th«»  hMst  a/rtlAn  te%  takft.     X  do  Bflg 
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Elnce  several  days  have  been  set  aside  for  the  considera- 
tion of  private  ciaims  bills,  we  should  have  a  gentlemens 
agreement  to  go  through  that  calendar  entire^  without 
reservation  of  objection,  and  pass  the  bills  to  which  there 
is  no  objection  or  reservation  of  objection.  We  can  then 
commence  the  next  day  at  the  beginning^  the  calendar 
and  reserve  objections  in  the  cases  of  bills  which  might 
need  further  explanation  on  the  floor. 

The  gentleman  from  Oregon  [Mr.  MartwI  apparently 
d:d  not  show  the  proper  spirit.  I  am  sorry  to  say.  He  is  a 
fine  gentleman  and  a  good  legislator.  Of  course,  he  is  a 
new  Member,  but  it  is  manifestly  unfair  for  any  Member 
of  the  Congress  to  arbitrarUy  object  to  the  consideration  of 
good  bills  where  there  is  not  a  valid  objection,  just  because 
some  other  Member  of  Congress  has  objected  to  his  own 
bill.  [Applause.  1 
Where  would  we  get  if  every  Member  took  that  attitude? 
Mr.  MANLOVE.  I  will  tell  the  gentleman  where  we 
would  get.  We  would  get  some  reasonable,  sensible  rule  for 
the  consideration  of  these  bills  that  have  been  considered 
by  the  Committee  on  Claims. 

Mr.  SCHAPER.  I  did  not  yield  to  the  gentleman,  but 
when  the  gentleman  speaks  of  a  reasonable,  serwible  rule, 
the  gentleman  must  have  a  private  claims  bill  on  the  cal- 
endar to-day. 

Mr.  MANLOVE.  Yes;  and  that  biH  has  been  considered 
by  such  men  as  the  gentleman  from  Michigan  [Mr.  Hoornil 
and  others,  as  fine  jurists  as  ever  were  in  this  House. 

Mr.  SCHAFER.  Oh,  I  understand  that,  but  we  must  face 
the  facts  as  we  find  them  to-day.  I  have  served  on  the 
Claims  Committee  for  some  time,  and  have  worked  until  1 
o'clock  in  the  momtag  on  many  occasions  considering  these 
claims  bills,  as  chairman  of  a  subcommittee.  Some  of  them 
were  contained  in  folders  6  inches  thick.  Under  the  opera- 
tion of  a  rule,  where  one  Member  can  object  to  the  con- 
sideration of  a  bill,  I  think  it  is  a  ridiculous  position  for 
the  gentleman  from  Missouri  [Mr.  ManloveI  to  defend  the 
position  that  the  House  found  iteelf  in  to-day. 

Mr.  MANLOVE.  I  do  not  defend  any  such  position  as 
that;  but  I  do  state  that  after  the  committee  has  considered 
these  bins  and  has  studied  them  and  has  looked  into  the 
evidence  it  is  a  ridiculous  position  for  any  one  Member  to 
have  the  power  to  come  h&e  and  thwart  the  purpose  of 
that  committee — 1  Member  out  of  435. 

Mr.  SCHAPER.  I  did  not  yield;  but  I  hope  the  gentleman 
will  assist  me  to  get  two  moie  minutes  so  that  I  can  finish 
what  I  wanted  te  say.  The  Record  will  show  that  I  have 
consistently  fought  to  liberalize  the  rxile  under  which  pri- 
vate claims  bills  are  considered. 

I  agree  with  the  gentleman;  but  it  is  a  more  ridiculous 
position  to  bring  up  a  bill  for  e(»sideration  and  let  some 
Monber  use  the  rules  of  the  Hoiise  and  bis  right  in  order  to 
filibuster  and  take  up  the  entire  day  in  the  House  and  pre- 
vent the  ooosideration  of  any  bills  on  the  Private  Calendar. 
Any  one  liftember  of  this  House,  o{H?osed  to  one  of  these  bills, 
can  fliibiister  and  defeat  any  of  these  private  claim  bills 
when  he  deairee  to  do  so.  When  we  are  operating  under 
this  nUe  woiidd  it  be  fair  to  prevent  the  tx)nsideration  of  any 
of  these  Ulls  because  there  might  be  a  few  bad  bills  on  the 
caiendar?  I  admit  there  are  a  few  bad  bills  which  have 
been  repented  by  the  Committee  aa  Claims.  I  voted  against 
than  in  committee.  I  iateiKi  to  take  care  of  them  when 
we  reach  them  on  the  calendar.  When  members  of  a 
standing  committee  with  the  press  oi  business  that  we  have 
in  our  office  and  on  other  committees  and  on  the  floor  of  the 
House  have  met  and  studied  these  bills  as  the  members  of 
the  Claims  Committee  have,  working  late  into  the  night. 
and  at  evexy  regular  meeting  day,  and  then  find  that 
because  some  Member's  bill  was  objected  to  on  the  floor  of 
the  House  he  ol^ects  to  all  bills  on  the  calendar.  I  say 
that  it  is  a  gorry  q)ectacle. 

The  SPBAKSR  pro"  tempore.    The  time  of  the  gentleman 
from  WitcoDCiii  has  expired. 


Mr.  SCHAFER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

Mr.  DYER.  Mr.  Speaker,  reserving  the  right  to 'Object, 
we  are  just  stopping  the  consideration  of  bills  by  a  lot 

of  talk.  ^^  .       .  ,,^_* 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  do  not  object  to  the  genUeman  from  Wisconsin  asking 
for  two  additional  minutes,  and  I  shaU  not  object  to  Uie 
gentleman  from  Oregon,  whose  name  has  been  mentioned, 
asking  for  time,  but  after  that  I  shall  object. 

The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 
There  was  no  objection. 

Mr  SCHAFER.  The  gentleman  from  Missouri  [Mr.  DyebI 
seems  to  be  fearful  that  we  are  wasting  time.  His  posi- 
tion, asking  for  an  adjournment  and  the  wasting  of  an 
entire  legislative  day.  is  just  as  ridiculous  and  perhaps  more 
ridiculous  than  the  position  taken  by  the  gentleman  from 
Oregon  [Mr.  Martin  1. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  SCHAPER.    I  was  surprised  to  find  some  of  the  Mem- 
bers who  have  bills  on  the  calendar  rising  and  voting  to 
adjourn  a  few  moments  ago.    I  could  call  off  some  names  of 
those  who  have  private  claim  bills  on  the  calendar  from  the 
Claims  Committee  reported  out  by  me  as  a  subcommittee. 
Some  of  those  gentlemen  are  authors  of  bills  which  have 
caused  me  as  a  subcommittee  of  the  Committee  on  Claims 
to  spend  four  or  five  hours  late  at  night  studying  their  merits 
so  I  could  make  a  recommendation  to  the  full  committee 
and  the  full  comiftittee  recommend  the  bill  and  place  it  on 
the  calendar. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.   SCHAFER.     I   do  not   intend  to  have  some  of   the 
Members  who  are   badgering  the  members  of   the  Claims 
Committee  in  the  corridor  and  on  the  fioor  day  in  and  day 
out,  asking  them  to  report  their  bills  so  they  can  come  up 
on  the  floor  of  the  House,  act  like  demagogues  and  face- 
tiously object  to  bills  or  move  to  adjourn  because  their  own 
bills  are  objected  to. 
(Here  the  gavel  fell.] 

The   SPEAKER   pro   tempore.    The  question   is  on   the 
amendment. 
The  amendment  was  agreed  to. 

Mr.  CHINDBLOM.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Chinsblom:  Page  1.  line  8.  strike  out 
tlie  proviso. 

Mr.  CHINDBLOM.  Mr.  Speaker,  the  proviso  reads  as 
follows: 

Provided,  That  his  service  in  the  United  St&tes  Army  during  the 
p»-kKi  in  question  is  hereby  made  honorable  by  virtue  of  the 
passage  of  thlfi  act. 


Will  the   gentleman 


Mr.  CAMPBELL  of   Pennsylvania, 
yield? 

Mr.  CHINDBLOM.     I  yield. 

Mr.  CAMPBELL  of  Pennsylvania.  He  was  rendering  hon- 
orable service  at  the  time  he  was  discharged. 

Mr.  CHINDBLOM.    I  do  not  know  whether  he  was  or  not. 

Mr.  CAMPBELL  of  Pennsylvania.  The  record  shows  that 
fact,  if  the  gentleman  will  examine  the  record. 

Mr,  CHINDBLOM.     Then  this  proviso  is  not  needed. 

Mr.  CAMPBELL  of  Pennsylvania.  But  the  man  has  not 
an  honorable  discharge  now  from  one  of  the  services. 

Mr.  CHINDBLOM.  I  will  say  to  the  gentleman  from 
Pennsylvania  that  no  legislation  by  Congress  can  or  should 
affect  the  action  of  an  administrative  department,  and 
particularly  of  the  administration  of  the  Army  with  refer- 
ence to  a  discharge. 

Mr.  CAMPBELL  of  Pennsyhrania.  Does  the  gentleman 
imderstand  the  circumstances  of  this  case? 

Mr.  CHINDBLOM.  I  will  say  I  understand  them  t«r- 
fectly,  and  if  the  gentleman  will  allow  me  to  proceed  for  a 
moment  I  think  I  will  make  it  perfectly  dear. 

I  refuse  to  yield  further. 


In  leglalaUoii  which  we  pus  granting  pensions  to  persons 

not  honorably  discharged  this  is  the  kind  of  proviso  we 

usually  Include: 

Provided  that  in  the  administration  of  any  laws  conferring 
rights,  privileges,  and  benefits  upon  honorably  discharged  soldiers 
such  ez-serrioe  man  shall  be  held  and  considered  to  have  been 
honorably  dtschM^ed  from  the  military  or  naval  service  of  the 
United  SUtes. 

But  we  never  by  legislative  enactment  declare  a  man's 
service  to  be  made  honorable  by  virtue  of  the  passage  of  the 
act. 

Mr.  CAMPBELL  of  Pmnsylvania.  Will  the  gentleman 
yield? 

Mr.  CHINDBLOM.    No;  not  now. 

Whether  a  man's  service  in  the  Army  has  been  honorable 
or  not  is  determined  by  his  record  in  the  Army,  and  the 
Congress  of  the  United  States  can  not  determine  that  his 
service  was  honorable,  or  that  he  was  or  should  have  been 
honorably  discharged. 

If  the  gentleman  bellefes  the  proviso  in  the  bill  in  some 
way  may  affect  the  payment  awarded  by  the  biH,  then  I 
suggest  that  instead  of  the  proviso  which  is  in  the  bill  he 
substitute  the  proviso  I  have  suggested. 

Mr.  BLANTON.    Offer  it. 

Mr.  CHINDBLOM.  And  I  will  ask  leave  to  offer  it  as  a 
substitute. 

Mr.  BLANTON.    Good;  do  that. 

Mr.  CHINDBLOM.    This  is  the  substitute  I  offer: 

That  In  the  administration  of  any  law  conferring  rights,  privi- 
leges, and  benefits  upon  honorably  discharged  soldiers  the  afore- 
said MUes  Thomas  Barrett  shaU  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service. 

Mr.  CAMPBELL  of  Pennsylvania.  Will  the  gentleman 
yield? 

Mr.  CHINDBLOM.    I  yield. 

Mr.  CAMPBELL  of  Pennsylvania.  He  is  not  asking  for 
a  benefit;  he  is  asking  for  wages  earned  during  his  service 
overseas.    He  is  not  asking  for  a  pension. 

Mr.  CHINDBLOM.  The  gentleman  apparently  misappre- 
hends my  purpose.  The  first  part  of  the  bill  provides  for 
IMismient.    I  am  not  attacking  that. 

Mr.  CAMPBELL  of  Pennsylvania.  He  has  an  honorable 
discharge  from  one  of  the  services  given  to  him  at  the  time 
he  was  discharged.  The  gentleman  does  not  imderstand 
the  circumstances  of  the  case. 

Mr.  CHINDBLOM.  I  think  I  do.  but  the  proviso  is  not 
proper  and  does  not  improve  the  legislation. 

Mr.  Speaker,  I  offer  this  amendment. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Illinois  desire  to  withdraw  his  amendment? 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  do;  and  I  offer  a  sub- 
stitute for  the  proviso  now  in  the  bill. 

The  SPEABXR  pro  tempore.  Without  objection,  the 
former  amendment  will  be  withdrawn  and  the  gentleman 
from  niinois  offers  an  amendment,  which  the  Clerk  will 
report. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cnzmwuou:  Strike  out  the  proviso 
beginning  in  line  8.  down  to  and  including  line  11,  on  page  1. 
and  insert  in  lieu  thereof  "Provided.  That  In  the  administration  of 
any  laws  conferring  rights.  priTileges.  and  benefits  upon  homir- 
ably  discharged  soldiers,  the  said  Miles  Thomas  Barrett  shaU  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  mUltary  service  of  ttut  United  States." 

The  SPEAKER  pro  temxxne.  The  time  of  the  gentleman 
from  Illinois  has  expired. 

Mr.  CHINDBLOM.  Mx.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 

The  SPEAKER  pro  tonpore.    Is  there  objectioiif 

There  was  no  objection. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.     Tea. 

Mr.  MOUSER.  In  this  Instance  I  think  the  gentleman's 
amendment  is  correct  so  far  as  clearing  this  man's  military 


record  is  concerned,  but  has  this  Congreai  up  to  Ht^  tbnt 
corrected  dishonorable  discharges  of  World  War  vctarui^ 
and  are  we  not  setting  a  precedent  In  this  case  wUch  vO 
be  followed  in  many  thousand  cases  to  come  bcnafUrf 

Mr.  CHINDBLOM.  I  will  say  to  the  gendeman  that  my 
first  amendment  was  to  strike  out  the  proviso  In  the  bill. 
and  I  think  that  would  be  the  best  actum  to  taka.  I  do  not 
think  the  proviso  is  necessary.  The  first  part  of  tbit  HO 
gives  this  man  the  amount  of  money  which  be  elatiBs  tor 
his  services,  but  I  repeat  that  the  Congress  of  ttie  Ukiltad 
States  can  not  declare  by  an  enactment  or  toy  a  law  tihai 
the  service  of  any  soldier  has  been  honorable  durtac  any 
particular  period.  The  Congress  of  the  United  Statsa  taaawg 
nothing  about  that.  That  is  a  ooatter  of  record  tn  the  War 
Department  and  we  can  not  dedare  it  here  fllaply  by  dietam. 
I  am  perfectly  willing  to  rtand  by  my  origlBal  anmndmiBlt 
to  strike  out  the  proviso.  That  Is  not  going  to  hurt  tbA 
case,  because  the  m^n  gets  his  full  amount.  However,  ^aot 
the  soldier  rendered  full  and  htuxirahle  sendee  In  tba  Na<vi!» 
from  which  he  did  receive  an  honorable  disctaacfe.  X  do  not 
beheve  this  case  need  establish  a  dangerous  precedsot. 

(Here  the  gavel  fell.] 

liir.  STAFFORD.  Mr.  ^Deaker,  I  ask  reoognltlon  In  oppo* 
sition  to  the  amendment.  Mr.  Speaker,  ttiis  Is  a  prmltar 
bill.  It  is  very  objectionable  if  the  proviso  to  poinf  to 
main  in  the  bilL  The  gentleman  from  IIUn<rfs  (Mr. 
Bi^M]  is  entirely  correct,  that  we  can  not  and  do'not  legl»> 
late  as  to  the  military  recOTd  of  any  soldier  or  oOev.  Wia 
merely  provide  in  all  this  legislation  that  so  far  as  ponsions 
are  concerned  so-and-so  shall  be  ocmsidered  to  have  beeo 
honorably  discharged.  We  can  not  by  le^slattve  enaetremt 
change  the  military  record  of  any  soldier  as  canted  In  tba 
War  Department.  AU  this  bill  seeks  to  do  to  to  pay  tMa 
soldier  some  back  pay.  It  is  rathrar  passing  ftrwife  that 
the  Committee  on  Claims  did  not  ask  fw  a  repast  on  thto  taOl 
from  the  War  Department.  It  is  one  of  the  few  bllto  on 
which  there  is  no  report,  and  if  a  report  had  boco  caHad  fOr 
we  would  not  have  gotten  into  the  Impair  we  are  now  taL 
The  sensible  thing  to  do  is  to  either  adopt  tbt  pacopoaad 
substitute,  which  is  harmless,  or  else  strike  oat  the  provlao. 
I  will  raise  the  question  of  no  quorum  if  thto  prottoo  to  In- 
cluded in  this  bHI,  because  never  in  the  history  of  OoDfrsH 
have  we  legislated  as  to  the  record  of  any  soktter. 

Mr.  CAMPBELL  of  Pennsylvania.  BCr.  Speaker,  I  move  to 
strike  out  the  last  two  words.  I  am  not  ittopoaed  to 
to  accept  the  amendment  offered  by  the  gentlwnan 
Illinois,  but  I  do  not  think  the  gentleman  undentandi  the 
circumstances  surrounding  the  case.  Thto  veteran  to  not 
asking  that  hto  miUtary  record  be  made  bononbla.  B»  to 
asking  for  pay  for  honorable  service.  He  was  In  the  ^Dan- 
ish-American War  forces  and  reo^ved  an  faoBorable  dis- 
charge in  1010.  When  we  entered  the  World  War  he  enllntort 
in  the  Marines  August  27. 1917,  for  the  duration  of  the  war, 
with  the  understanding  that  he  would  be  sent  to  fkanoe  wtth 
the  first  detachment  going  across.  He  waited  for  seven 
months  and  when  the  osvortunlty  was  not  f ortheoBdttf  be 
asked  for  and  was  granted  three  days'  leave  of  aheenot  tram 
his  post.  He  went  to  San  Antonio.  Tex^  In  ctfttan  clothes 
and  enlisted  in  the  Army,  with  the  undisretandtng  that  ha 
would  be  sent  overseas.   That  was  in  May,  1918.  and  In  Jram, 

1918.  he  was  overseas.  Soon  after  hto  axrtvid  pnsmtm  t»» 
wrote  a  letter  through  channels  nottfyins  the  lUrtna  Oorpa 
of  hto  whereabouts.  The  Marine  Corps  datoned  Jurtodlcttoa 
over  him  on  August  4. 1918.  He  was  then  oo  the  front  IIimb^ 
After  proper  Investigation  he  was  restored  to  duty  and  givan 
an  honorable  discharge  from  the  Marine  Oorpe  Auguet  IS. 

1919.  He  received  the  crolz  de  guerre  and  a  eltatkm  bgr 
General  Pershing.  Ha  did  not  receive  any  pay  fran  May. 
1918,  until  August,  1918,  while  in  the  Army.  Be  to  not 
ing  to  have  hto  military  record  corrected.  Bto  noord 
for  itself.  However,  he  did  not  receive  any  pay  dnrlng  the 
time  I  have  mentioned  and  he  was  not  paid  by  the  War 
Department  because  they  did  not  recognlae  hto  servtoe.  and 
being  considered  absent  without  toawi  frem  the 
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he  did  not  receive  any  compensation  for  the  period  re- 
ferred to. 

Mr.  DYER.    WiU  the  gentleman  yield? 

Mr.  CAMPBELL  of  Penns>-lvanla.     Yes. 

Mr  DYER.  V/hy  does  the  gentleman  provide  in  the  Dill 
then  that  he  shall  be  considered  as  having  been  honorably 
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Mr.  CAMPBELL  of  Peimsylvanla.  I  had  a  somewhat  sin J- 
lar  case  where  an  American  enlisted  in  the  Canadian  Arniy, 
after  deserting  our  Army,  and  when  he  came  back  he  was 
given  promotion  and  General  McCain  wrote  a  letter  to  tbe 
commanding  ofBcer  at  Camp  Meade  and  told  him  that  tlds 
soldier  would  return  there  and  that  there  would  be  an  hon- 
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Qifir^(T  fh»rA   fnr  him 


1932 

The  Clerk  read  as  trUkmB: 

Pa«r  L  line  4,  after  tte  tgmm  "ST-M."  InMrt  "tn  fan  payment 
of  all  clalias  4«almt  the  Oovemmeat  ot  the  United  StetM." 

Mr.  STAFFORD.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendmeot.  I  auggeEt  to  the  gentleman  from  Nevada  that 
his  amendment  would  more  properly  come  after  the  word 
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he  did  not  receive  any  compensation  for  the  period  re- 
ferred to. 

Mr.  DYER.    Will  the  gentleman  jrield? 

Mr.  CAMPBELL  of  Pennsjivania.     Yes. 

Mr  DYER.  Why  does  the  gentleman  provide  in  the  mil 
then  that  he  shall  be  considered  as  having  been  honorably 
discharged?    It  seems  to  me  that  is  not  necessary. 

Mr.  CAMPBELL  of  Pennsylvania,  Because  he  did  not  get 
any  pay  or  his  discharge  at  the  time  he  left  his  post  with  the 
marines  and  the  marines  took  charge  of  him  in  August. 

1918. 
Mr.  DYER.    This  is  not  the  way  to  grant  an  nonorable 

discharge  to  a  soldier. 

Mr.  CAMPBELL  of  Pennsylvania.  He  has  an  honorable 
discharge  from  the  Marine  Corps.  The  general  gave  him 
an  honorable  discharge  after  he  found  out  the  circumstances 
and  gave  him  a  letter  of  commendation.  However,  his 
record  is  not  clear  in  the  War  Department,  although  he 
rendered  meritorious  service  while  in  the  Army,  and  it  Is 
sought  to  make  this  service  honorable  and  not  to  correct 
or  change  a  recwrd  ahready  established. 

Mr.  CHINDBLOM.  My  amendment  makes  It  clear  In  the 
matter  of  receiving  pay  and  allowances. 

Mr.  CAMPBELL  of  Pennsylvania.  He  does  not  object  to 
an  honorable  discharge;  however,  he  does  not  need  an  hon- 
orable discharge  from  the  Army  to  accomplish  the  purpose 
of  the  bin  and  entitle  him  to  pay  for  services  rendered  to  the 
Qovemment. 

Mr.  CHINDBLOM.  This  will  protect  him  so  far  as  his 
Army  service  is  concerned,  and  the  gentleman  has  said  that 
he  nev<er  was  properly  discharged  from  the  Army. 

Mr.  CAMPBELL  of  Pennsylvania.  No:  but  he  got  a 
proper  discharge  from  the  Marine  Corps. 

Mr.  CHINDBLOM.  This  provision  will  protect  him  and 
also  protect  the  Government. 

Mr.  CAMPBELL  of  Pennsylvania.  In  this  case  I  am  more 
sc^icitous  about  the  individual  than  the  Qovemment.  for 
the  scddier,  prompted  by  patriotic  motives  and  a  desire  to  do 
8(»ne  real  fighting,  transferred  himself  from  one  branch  of 
the  service  to  another  without  the  usual  formalities. 

Mr.  MOnSER.  Mr.  Speaker.  I  move  to  strike  out  the  last 
four  words. 

Mr.  Speaker,  it  seems  to  me  the  amendment  of  the  gen- 
tleman from  IlUnois  is  a  proper  one.  The  gentleman  ^m 
Pennsylvania  [Mr.  Cajcpbell]  inadvertently  referred  to  this 
man's  first  service  as  in  the  Spanish-American  War.  The 
gentleman  undoubtedly  wiU  correct  that  when  he  reviews 
his  remarks. 

Mr.  CAMPBELL  of  Pennsylvania.  I  did  not  get  the  gen- 
tleman's statement  about  the  Spanish-American  War. 

Mr.  MOUSER.  The  gentleman  inadvertently  stated  in  his 
remarks  that  this  man's  first  enlistment,  concerning  which 
the  dishonorable  discharge  r^ated.  was  during  the  Spanish- 
American  War. 

Mr.  CAMPBELL  of  Pennsylvania.  No;  the  gentteman 
misunderstood  me.  I  said  he  was  a  Spanish-American  War 
veteran  and  then  enlisted  during  the  World  War. 

Mr.  MOUSER.  The  first  enlistment  to  which  the  amend- 
ment ot  the  gentleman  from  IIlin(^  refers  relates  to  the 
World  War. 

This  man  enlisted  during  the  World  War  with  the  under- 
standing he  was  going  to  get  overseas  within  a  short  period 
at  time.  He  was  disappointed  in  this  and  obtained  a 
7S-hour  furloui^  and  enUsted  elsewhere  and  did  get  over- 
seas, wbere  his  service  was  not  only  han(»«ble  but  distin- 
guished and  meritorious.  There  now  comes  a  question  as 
to  whether  or  not,  inasmuch  as  his  name  was  dropped  frooi 
the  pay  roU  because  of  his  being  absent  withoiat  leave  or 
deserting,  his  name  diould  be  restored  to  tbe  pay  roll  for 
the  interim  referred  to.  in  order  that  he  may  rec^ve  $1TS. 
Unless  his  discharge  ts  made  honorable,  he  can  not  legally 
draw  $175  from  the  Treasury  at  the  United  States,  and 
therefore  the  gentkman  from  Illinois,  in  a  spirit  of  helpflil- 
ncss.  offers  an  amendmwat  to  clarify  ttie  record  so  that  this 
man  can  legally  draw  this  $175. 

Mr.  CAMPBELL  of  Pennsylvania.  Will  the  gentleman 
yield? 

Mr.  MOUSER.    I  yield. 


Mr.  CAMPBELL  of  Pennsylvania.  I  had  a  somewhat  sinrJ- 
lar  case  where  an  American  enlisted  in  the  Canadian  Army, 
after  deserting  our  Army,  and  when  he  came  back  he  wm 
given  promotion  and  General  McCain  wrote  a  letter  to  the 
commanding  officer  at  Camp  Meade  and  told  him  that  tills 
soldier  would  return  there  and  that  there  woxild  be  an  hon- 
orable discharge  waiting  there  for  him. 

Mr.  MOUSER.    I  am  trying  to  help  the  gentleman 

Mr.  CAMPBELL  of  Pennsylvania.  I  do  not  need  any  help. 
This  case  will  stand  on  its  own  merits. 

Mr.      BLANTON.     With      the      Chindblom      amendment 

adopted,  this  man  gets  his  pay  and  gets  his  status  fixed 

prop)erly. 

Mr.  MOUSER.     Not  only  that,  but  it  removes  a  blot  from 

hi"  record. 

Mr.  CAMPBELL  of  Pennsylvania.  I  am  not  opposing  the 
amendment.    I  am  willing  to  accept  the  amendment. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  TllinoLs  IMr. 
Chuvdblom]. 

The  amendment  was  agreed  to. 

The  biU.  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed:  and 
a  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BACHMANN.  Mr.  Speaker,  in  view  of  the  confusion 
that  happened  earlier  in  the  afternoon,  I  ask  una^^iipous 
consent  to  return  to  Calendar  No.  277  and  call  the  bills 
following  in  order  that  every  Member  may  have  a  fair  and 
honest  chance  and  so  Uiat  we  may  handle  the  calendai*  in 
the  proper  way. 

Mr.  PARKS.    I  object.  Mr.  Speaker. 

LAWKKlfCK  A.  jrTT 

The  Clerk  called  the  next  bill.  H.  R.  5793.  for  the  relief 
of  Lawrence  A.  Jett. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  for  reasons  pre- 
viously stated  in  reference  to  similar  bills  I  object. 

A.  L.  MAISHALL 

The  Clerk  called  the  next  bill.  H.  R.  6003.  for  the  relief 
of  A.  L.  Marshall. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trearury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  ottaervUe  appropriated,  the  sum  of  tSOO  to 
A.  L.  Marshall,  of  Rulerllle.  MloB..  which  said  sum  was  paid  by 
him  on  May  12.  1930,  to  the  United  States  marshal,  and  which 
sum  was  covered  Into  the  United  States  Treasury  on  June  26. 
1930,  by  reason  ot  the  forfeiture  of  the  appearance  bond  of  Ben 
Davis,  alias  Jack  Avent.  charged  with  the  violation  of  the  na- 
tional prohibition  act,  on  which  appearance  bond  the  said  A.  L. 
Marshall  was  a  siirety,  and  the  said  A.  L.  Marshall  having  subse- 
quently, on  the  9th  day  of  Pebroary.  1931.  brought  the  said  Ben 
Davis,  alias  Jack  Avent,  into  open  court,  whereupon  he,  the  said 
Ben  Davis,  alias  Jack  Avent.  entered  a  plea  of  guUty  and  was 
sentenced  to  serve  a  term  of  aix  months  In  the  Jail  of  Coahoma 
County.  Miss.,  by  the  Delta  Division  of  the  Northern  District  of 
the  United  States  District  Coiu^  of  the  State  of  Mississippi. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  retiu^  to  Calendar  No.  377. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.  Reserving  the  right  to  object,  I  made 
the  same  request,  and  then  to  follow  right  through  the  cal- 
endar, but  some  Member  objected. 

Mr.  COLLINS.    I  object. 

SAM  BCHOLS 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  6855.  for  the  relief  of  Sam  Echcris. 

There  being  no  objection,  the  Clerk  read  the  biU,  as 
follows: 

Be  tt  enacted,  etc..  That  authority  Is  hereby  granted  to  jMy  Bam 
■^wls,  the  father  of  Oeorfe  W.  Bchds,  deoeMed.  the  sum  of  f7J4 
due  and  unpaid  the  said  Oeorge  W.  Echols  for  services  rendered  by 
him  as  poetal  clerk  In  the  Railway  liall  Service. 

Mr.  ARENTZ.  Mr.  Speaker.  I  offer  the  following  amend- 
ment. 


The  C1ei%  read  as  foBows: 


Page  1.  Use  4,  after  ths  Hgons  "$7.14.**  Innrt  "In  fan  pafUMOt 
ot  aU  dalnu  i^ainst  ttis  Oovemmcat  ol  the  United  States." 

Mr.  STAFFORD.  Mt.  Speaker.  I  rise  in  opposition  to  the 
amendxaect.  I  auggoEt  to  ths  gentkman  from  Nevada  that 
his  amendment  would  more  properly  come  after  the  word 
"  Schols  "  in  line  5. 

Mr.  ARENTZ.  I  accept  the  suggestion  of  the  gentleman 
from  Wisconsin  and  modify  my  amendment  in  that  respect. 

The  amendoKnt  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  thtrd  ttme,  was  read  the  tbird  time,  axid  passed. 

A  motion  to  reconsider  the  vote  was  laki  on  the  table. 

WmXIAM  B.  KOLAN 

The  Clerk  read  the  oext  bUl  on  the  Private  Calendar. 
H.  R.  76M.  for  the  relier  of  WUliam  R.  Nolan. 

Mr.  CLARKE  of  New  York.  Reserving  the  right  to  object. 
I  would  Hke  an  explanation  of  this  proposition. 

Mr.  MOUSER.  Let  me  say  to  the  gentleman  that  the  War 
Department  recommmds  tbe  passage  of  this  bin.  The  man 
was  injured  in  an  aiipbue  aocident,  and  the  payment  was 
disallowed  simply  beeauae  of  a  technical  construction  of  the 
law. 

Mr.  CLARKE  of  New  York.    I  withdraw  the  reservation. 

The  Clerk  read  the  MS.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  TVeaeTiry  be,  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  afuwroprtated  and  In  full  settlement  of 
all  claims  against  the  Qovemment,  the  sum  of  S613.75  to  WUliara 
R.  Ifolan  for  pay  and  allovanoe  for  the  period  from  January  29, 
1926.  to  April  14.  193S,  the  «uae  being  the  pay  and  allowance  of 
his  rank  during  the  perktd  titat  be  was  receiving  treatoaent  from  a 
specialist  as  a  result  of  an  aocldent  In  line  of  duty. 

Mr.  STAFFORD.  Mr.  Btieaker.  I  offer  the  foUowing 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Stswom:  Page  1,  line  8,  after  the  flgures 
"  1926."  stclke  out  the  remainder  of  the  biU  and  insert  In  Ueu 
thereof  th*  following:  "And  also  for  any  disbursements  and  ex- 
penses Incurred  by  reaaoo  of  aa  injury  Incurred  -In  ttM  line  oC 
duty." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

THOWSB  J.  ALLEX.  JR. 

Mr.  QLOVER.  lylr.  Speaker.  I  ask  imanimoos  oonaent  to 
return  to  Calendar  No.  280. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.  I  ohJeeted  to  that  bUl.  and  the  regular 
order  was  demanded  without  ciylng  the  centleman  ahy 
chance  to  explain  the  bilL  I  hope  the  request  of  the  gentle- 
man from  Arkansas  wUl  be  (ranted. 

The  SPEAKER  pro  tempore.    Is  there  obiectl<m? 

There  was  no  objection. 

The  Clerk  read  the  Wfl.  m  follows: 

sr«  tt  9nmeUd.  etc  Tbat  the  Secretary  of  tbe  Treaeoiy  be.  and 
be  is  toereby.  authorlaed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otlkerwlsc  approprlatML  to  Thomas  J.  Allen, 
Jr..  the  9\xm  of  tl.lSMJOO  for  the  total  damage  of  his  peraemd  effeets 
by  vandals   wbOe  aupermtendcBt  of  ttie  Hawaii  National  Paik. 

The  SPEAKER  pro  temixxre.    Is  there  objection? 

Mr.  STAFFORD.  Beaerrlng  the  right  to  object,  as  I 
understand,  when  I  was  tntermpted  by  a  den:iand  for  thB 
regular  order  to  obtain  some  information,  as  I  had  examined 
the  report  rather  carefnUy,  this  money  is  to  relmtiurse  this 
officer  of  the  Government  by  reason  of  damage  to  personal 
propexty,  caused,  tt  Is  aasmned,  by  bandits  or  randals  while 
he  was  away  from  home.  I  would  like  to  inquire  whether 
the  Goremment  has  ever  recognised  slmnar  obligations? 

Mr.  COLTON.  I  can  not  cite  ihe  gentleanm  to  a  iMreoe- 
dent,  but  the  department  writes  such  a  favonUMe  report  in 
regard  to  this  memsore  that  I  feel  sure  it  is  not  new  in  prin- 
ciple. I  may  say  that  a  man  was  indicted  for  this  offense, 
hot  was  not  oonricted.  Tbere  is  no  doubt  that  this  deed  was 
done  to  ti^  rerenge  agAinBt  the  OoTemment,  or  at  least 


the  a<knlaistratlon  of  nalional  yarfes.    Iffir 
high-grade  gantleiiMtB  «im1  would  aot  «ak  «i 
thing. 

Mr.  STAFFORD.    It  seems  to  me  the*  tMs  I 
injury  by  reason  oC  the  oAoe  that  tae  held. 

Mr.  OOLTON.    There  Is  no  doubt  about  ttet. 

Ut.  STAFFORD.  Ttkentof,  ttM  OovernBMOt 
the  harden  attached.  Just  as  if  a  prohlbttlDa 
Injured  in  the  performanee  of  his  duty.    I 
reserraUon  of  objection. 

The  SPEAKER  pro  tempore.   Is  there  obJeettooT 

Mr.  ORIBWOLD.   I  dbjeet 


CRAKI.B 


-^.#. 


Mr.  HARLAN.  Mr.  [Speaker,  I  ask  unantmous  oonanit  to 
retum'to  Calendar  No.  282«  H.  R.  2296.  tor  the  rdlef  «l 
Charles  W.  Dworack. 

The  SPEAKER  pro  tempore.   Is  there  flUeetkn? 

Mr.  BLANTON.  Mr.  speaker.  I  reserve  the  right  to  dbJeCt 
If  it  is  clearly  understood  that  this  bm  It  to  be  nducad  1;^ 
an  amendment  from  110.000  to  $3,500  and  some  dttler  aaOh 
guarding  amendments  are  added.  I  shall  not  QibJect 

Mr.  GAMBRnii.  Mr.  sipeaker.  I  must  object  unSoB  the 
gentleman  amends  his  request  by  adElng  to  rstnm  to, Cal- 
endar Na  2T7.  and  the  consideration  of  an  bflls  trom  ttaft 
point  on  down. 

The  SPEAKER  pro  tempore.   Is  there  objeetl<aT 

Mr.  GAMBRIUL    Mr.  Speaker^  I  object 

JMAMXM  0.  I.TLC8 


LXXV- 


-741 


Mr.  HARLAN.    Mr.  fipeaker.  I 
return  to  Calendar  No.  2T7  and  those  cases  tb«k  ha  the 
moil  had  no  opportunity  giten  for  hearing,  aad  that  w« 
proceed  and  give  them  a  hearing  on  the  oataadar. 

The  SPEAKER  pro  tempore.    Is  there  objeettant 

Mr.  SCHAFER.  Mr.  Speaker,  reaerrtot  the  ngbt  to  ebjeei 
I  feel  compelled  to  object  because  of  the  i*t'^"illT  of  tbe 
author  of  the  bill  on  Calendar  No.  277.  who  ctdeutod  to  re- 
turning to  another  number,  unless  there  was  ocnpled  vlth 
the  unanimous-consent  re««est  a  return  to  lifi  tOL 
ever,  in  the  interest  of  orderly  procedure  I  sImU  not 
I  sincerely  hope  that  the  Members  of  the  BiDMe  WlB  not 
object  to  bills  or  to  the  return  to  bitts 
because  their  todividiial  bill  is  involved  «ad  «»  do 
return  to  tt. 

The  SPEAKER  pro  tempore.    The  Chair  undsetondi 
gentleman's  request  to  be  to  return  to  Cakmrtr  Ito.  27T  «nd 
to  caU  the  bills  ttom  there  on  down. 

Mr.  HARLAN.    Yes. 

The  8PKAKBR  pro  tempore.    That  have  beca  obloeted  to? 

Mr.  HARLAN.    Yes. 

The  SPEAKER  pro  tempore.   Is  there  obJeettOttT 

Mr.  coUMfS.    Rescrvinc  the  rtght  to  oUaet.  an  we 
going  to  consider  again  all  of  the  biUs  thai  hi 
sidered  this  morning? 

The  SPEAKER  pro  tempore.    The  Chair  m 
the  gentleman's  request. 

Mr.  MONTAOUE.    Mr.  Speaker.  I  reserve 
object.    CaleiKiar  No.  IM  was  catted  when  I 
ably  dtetalned  from  the  House  this  morning.   X 
make  some  explanation  of  it. 

Mr.  BACHMANN.    If  the  reqnsat 
will  be  considered. 

The  SPEAKER  pro  tempore.    Is 
request  of  the  gentleman  from  Ohio? 

Ttitre  was  no  objection. 

The  SPEAKER  pro  tempore.    The  Clerk  will  caU  the  bilt, 
beginning  with  Calendar  Na  2T7. 

The  Clerk  called  the  bm  (H.  R.  1414)  for  the  iHM  «r 
Jeante  Q.  lories. 

The  SPEAKER  pro  tempore.    Is  there  oldertlnn  to  tha 
ooxMideratAon  of  tbls  Mlir 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  obJact  to  Ite 
consideraUon  of  the  biU. 

Mr.   OAMBRnJ.,    WiU  the  jMStiBnian  ii— as  his  ob- 
jection? 

Mr.  JBATOM  of  CoknMlo.    YaaL  ^r  ■ 

;»U  to 


Ite  itobt  to 


UlMto 


«U 


there  obketton  to  Ilia 
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Mr.  BLANTON.    Does  the  gentleman  agree  to  have 
amended  to  reduce  the  amount  from  $10,000  to  $2,500? 
Mr.  GAMBRILL.     I  do. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  EATON  of  Colorado.    I  reserve  the  right  to  object. 
Mr.  GAMBRILL.    Mr.  Speaker,  I  hope  the  House  wiH  be 

•.^*<zm*'     mttVi     Tvta     nrVtila     T     a'VTilai'n     that     fVlls     hill     is     fnr     tHfl 


Ion  expressed  that  the  sum  of  S3,|00  would  represent  fair  com- 
pensation for  tbe  entire  iise  of  the  invention  made  by  tbe  War 
Department,  such  figure  b^lng  computed  as  10  per  cent  royalty 
upon  tbe  cost  of  manufactiire  of  all  p>ack  saddles  and  frames, 
made  or  contemplated  during  tbe  period  of  17  years. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 
Mr.  GAMBRILL.    I  yield. 


1932 
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•nie  report  ef  Aariatant  ttvineer  Shaw  dated  Daoember 
tg.  1891.  incladed  br  tlM  fleerebur  of  Wte  in  hte  feport;  iwt 

mentioned,  shows  that  Coakley,  as  messenger  on  the  indi- 
cated governmental  work  wtaa  aent  by  hia  superiors  to  the 
Quveiument  warehouse  near  eighteenth  Street  and  the 
canal  to  procure  there  a  key  from  Mr.  Hughes,  the  Oovem- 


^^ «_■ 


hiB  from  the  date  or  the 

In  need.    He  ts  yet 

menrtonsly  handlraiwjed.  Ih 
a  portion  ot  his  time  in  the 
of  the  city  of  Loulsvine 
because  he  was  nnaJale  to 


12197 

MayBtapftfg.  Haii|iet 
poor  and  deatltlBdta  and  tib- 
jeaBshahaalwdtoi 
tortheAtad 

he  was  wltho«t 
any  rhavacter  ot  emDtov- 
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Mr.  BLANTON.    Does  the  gentleman  agree  to  have  it 
amended  to  reduce  the  amount  from  110,000  to  $2,500? 
Mr.  GAMBRILL.     I  do. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  EATON  of  Colorado.    I  reserve  the  right  to  object. 
Mr.  GAMBRILL.    Mr.  Speaker,  I  hope  the  House  wiH  be 
patient  with  me  while  I  explain  that  this  bill  is  for  the 
relief  of  the  mother  of  Lieutenant  Lyles,  the  lieutenant 
having  died  in  1903.    He  was  one  of  the  outstanding  heroes 
of  the  Philippine  Insurrection   and  fought  valiantly.     In 
1902,   he   invented   a   frame   for    the   purpose   of   carrying 
rapid-fire  guns,  which  was  adopted  and  used  by  the  Gov- 
ernment, and  has  been  used  by  the  Government  ever  since. 
Gp  until  1911  over  3,000  of  those  appliances  were  in  use  by 
the  Army  of  the  United  States,  and  from  that  t^e  on 
their  use  has  been  most  extensive.     In  1912,  a  bill  was 
introduced  in  this  Congress  to  pay  Mrs.  Lyles  the  sum  of 
$2,500.    After  full  consideration  of  the  bill  it  was  set  aside 
with  a  favorable  recommendation  by  the  Committee  of  the 
Whole  House  for  the  payment  to  her  of  $2,000.    If  I  had 
the  time  I  could  draw  attention  to  a  coUoquy  which  oc- 
curred at  the  time  it  was  under  consideration  in  1912,  which 
shows  plainly  and  unmistakably  that  the  department  had 
agreed  to  pay  to  the  mother  of  this  deceased  officer,  in  lieu 
of  his  taking  out  a  patent,  the  sum  of,  I  think,  10  per  cent 
royalty,   though   I   may   be   mistaken   about   the   amount. 
However,  the  agreement  with  the  Government  was  unmis- 
takable.   Mr.  Rucker  was  then  representing  one  of  the  dis- 
tricts from  Colorado.    Mrs.  Lyles  was  at  that  time  a  resi- 
dent of  Colorado  and  has  since  moved  to  Maryland.    That 
agreement  showed  unmistakably  that  there  was  a  contract 
with  the  Government  by  which  he  was  to  be  paid  a  certain 
royalty  on  the  use  of  these  appliances,  and  I  have  in  my 
files  a  letter  of  about  a  year  ago  from  Assistant  Secretary 
Payne  to  the  effect  that  $2,500  is  considered  a  reasonable 
sum  to  be  paid  to  this  widow. 

I  can  read  that  letter  if  It  wiU  be  of  any  interest. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  yield? 

Mr.  GAMBRILL.     I  yield. 

Mr.  STAFFORD.  Is  it  not  established  law  that  when  an 
officer  Invents  anything  while  in  the  service  of  the  Gov- 
ernment, that  Invention  goes  to  the  benefit  of  the 
Oovetnment? 

Mr.  GAMBRILL.  That  may  be  the  law,  but  there  was 
nothing  to  prevent  this  Ueutenant  from  taking  out  a  patent 
on  this  invention. 

Mr.  STAFFORD.  It  is  estabUshed  law  that  If  any  em- 
ployee invents  a  device  during  his  emplo3rment  it  belongs 
to  the  employer. 

Mr.  GAMBRILL.  May  I  Just  read  this  letter  for  the  ben- 
efit of  the  House? 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  GAMBRILL.     I  yield. 

Mr.  MOUSER.  The  Government  most  certainly  Is  under 
»  moral  obligation  to  pay  this  man  for  the  use  of  his  idea. 

Mr.  GAMBRILL.    There  is  no  question  about  that. 

Mr.  STAFFORD.  Will  the  gentleman  yield  to  me  further 
in  connection  with  the  moral  side  of  it? 

Mr.  GAMBRILL.    I  yield. 

Mr.  STAFFORD.  The  fact  is  there  are  hundreds  of  em- 
ployees who  give  their  brains  in  inventions  who  make  no 
claim  whatsoever  on  the  Government,  . 

Mr.  GAMBRILL.  Secretary  Payne  wrote  me  on  July 
11.  1930 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GAMBRILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

The  SPEAKER  pro  tempore.  Without  objection  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  GAMBRILL.  The  Assistant  Secretary  of  War  wrote 
me  on  July  11.  1930: 

•nje  file  dlacloses  correspondence  in  wHlch  the  adopUon  and  use 
or  Ueutenant  Lyles'  Invention  is  frankly  admitted,  and  the  opin- 


ion expressed  tbat  the  sum  of  $3,100  would  represent  fair  com- 
pensation for  the  entire  use  of  the  Invention  made  by  the  War 
Department,  such  flg%ire  b^lng  computed  as  10  per  cent  royalty 
upon  the  cost  of  manufactiu^  of  all  pack  saddles  and  frames, 
made  or  contemplated  during  the  period  of  17  years. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  GAMBRILL.    I  yield. 

Mr.  EATON  of  Colorado.  I  do  not  know  of  any  reason 
why  the  order  of  Colonel  Rucker  should  not  be  In  the  report, 
if  he  ever  ordered  Lieutenant  Lyles  to  make  one  or  a  dozen 
of  these  pack  saddles.  To  adapt  an  idea  which  has  been 
used  for  years  and  years  in  the  West  for  pack  saddles  and 
try  to  claim  it  as  a  new  invention,  is  almost  preposterous. 
Pack  frames  have  been  used  from  time  immemorial  for 
packing  in  the  West.  If  the  Government  wishes  to  give  this 
lady  $2,500  because  her  husband  died,  that  is  another  propo- 
sition, but  to  give  her  $2,500  as  a  matter  of  rli^t  because  this 
man  adapted  the  idea  of  using  a  pack  saddle  is  preposterous. 

I  object.  Mr.  Speaker. 

JOHANA   ARMSTRONG 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  1553.  for  the  relief  of  Johana  Armstrong. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  author  of  this  biU  had  his  inning,  and  I  objected, 
and  I  will  object  again. 

DANIKL    COAKLKT 

The  Clerk  caUed  the  next  bill  on  the  Private  Calendar, 
H.  R.  1813.  for  the  relief  of  Daniel  Coakley. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  THATCHER.  Mr.  Speaker,  I  regret  that  obJecUon 
has  been  made  to-day  to  the  consideration  of  this  bill  H.  R. 
1813,  for  the  relief  of  Daniel  Coakley.  The  objection  seems 
to  be  based  on  the  fact  that  the  injury  received  by  this  man 
occurred  before  the  enactment,  in  1916,  of  the  United  States 
employees'  compensation  act,  A  single  objection  is  suffl- 
clent  to  prevent  present  ccnsideration.  I  am  wondering  if 
those  who  are  inclined  to  make  objection  to  bills  of  this 
character  wUl  pursue  the  same  course  as  to  all  other  similar 
measures  on  the  Private  Calendar.  Of  course,  if  any  excep- 
tions are  made,  the  results  are  manifestly  unfair  to  those 
whose  relief  bills  are  objected  to.  There  should  be  no 
discrimination. 

STATXMENT    OT    FACTS 

The  facts  involved  in  this  case  present  a  very  strong 
appeal  for  equitable  consideration.  The  official  records  show 
that  on  November  21.  1891,  Daniel  Coakley.  white,  then  a  boy 
about  13  years  old.  was  employed  as  a  messenger  in  the 
United  States  engineer  work  on  the  Louisville  and  Portland 
Canal  at  Louisville,  Ky.  This  canal  was  and  is  a  part  of  the 
Ohio  River  system.  While  so  employed  he  suffered  the  loss  of 
his  right  leg  by  having  it  crushed  off  beneath  the  wheels  of 
a  railroad  car.  The  compensation  act  only  permits  the  pay- 
ment of  compensation  and  the  fiUTiishing  of  medical  treat- 
ment, including  orthopedic  appliances,  for  injuries  sustained 
on  and  after  September  7,  1916.  A  recent  appUcation  made 
by  Coakley  to  the  United  States  Employees'  Compensation 
Commission,  through  the  War  Department,  for  furnishing 
an  artificial  limb,  was  disallowed  for  the  reason  that  the 
commission  has  no  appropriation  for  the  furnishing  of  such 
appliances. 

The  Secretary  of  War.  to  whom  was  referred  the  identical 
measure.  H.  R.  4281,  by  the  Committee  on  Claims  for  report 
in  the  last  Congress,  made  a  report  thereon  under  date 
of  February  26,  1930.  setting  forth  the  general  facte  as 
to  the  accident  and  injury.  The  same  is  included  in  the 
favorable  report  of  the  Committee  on  Claims  touching  the 
present  measure,  together  with  the  formal  report  of  the 
assistant  engineer.  Granville  W.  Shaw,  engaged  on  the  canal 
work;  and  the  report  of  the  chairman  of  the  United  States 
Employees'  Compensation  Commission. 
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A  fuU  report  at  the  teclOfnt  wm  made  to  «»  ^■?**5*^?.^1S 
and  at  my  bira  «jgg«rtion  Mr.  AUen  was  asked  to  »»t>?alt  a  detaU^ 
Stement  regmrdlng  his  losses.  His  report  was  carefully  review^ 
^iSSj  3toe«  rf  the  National  Park  Serrtce.  Including  r^lf . 
Sd  the  final  list  as  «mt  to  the  committee  was  made  J^P  J«r ^ 
the  Washington  oAoe  with  my  fuU  approval.  I  '•«»  "^»  .^!„^^J^f? 
JTrery  reasonable.  It  does  not  represent  by  *J»°^5f^"* .™^*^ 
Supertntendent  Allen's  acttial  loss.  The  report  contains  »  full  list 
^*ll ....1^  ^.^.o^  anil  tK*  vmiiiM      After  talklns  with  you 


Mr.  BLANTON.  I  am  addressing  the  Chair.  Everybody 
tere  beard  the  gentleman  from  Mississippi  [llr.  Couunl 
object. 

Mr.  PARKS.    Mr.  Speaker.  I  heard  the  gentleman. 

Mr.  BACHMANN.  Mr.  Speaker,  I  offer  an  amendment 
to  the  bilL 

The  SPEAKER  pro  tempore.    The  gentleman  from  West 
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Tbe  report  nt  AariHaBft  ttvineer  Shaw  dated  December 
28.  1891,  inranrtwd  br  ttae  fleenterr  of  War  In  his  leport  iwt 

mentioned,  shows  that  Coakley,  as  messenger  on  the  indi- 
cated governmental  work  vaa  aent  tay  hie  eupertore  to  ttie 
GoTeimuent  warehouae  nmt  Sighteenth  Street  and  the 
canal  to  procure  there  a  key  from  Mr.  Hughes,  the  Oovem- 
ment  receiver  of  matealala.  OoaUey  mounted  a  coal  car 
attached  to  a  westbooxid  train  on  the  track  of  the  LouisTille 
Cement  Oo.  This  company.  I  may  say.  was  then  engaged 
In  that  Immediate  section  in  the  makirtg  at  cement  and 
operated  Its  cars  ow  local  tracks  for  this  purpoae. 

Employees  of  the  canal  work  rode,  from  time  to  time, 
on  these  cars — which  ran  only  a  short  distance  along  the 
Une  of  the  canal — with  the  knowledge  and  consent  of  the 
Louisville  Oement  Co.  oOdJals.  Young  Coakley  therefore,  in 
the  dlsduuige  of  his  duty,  and  in  line  with  ctistom.  boarded 
tbe  Indicated  car  and.  as  shown  by  Engineer  Shaw^  report, 
rode  as  far  as  a  switch  or  aiding  east  of  the  brklge.  where 
the  eastbound  train  of  cars  was  waiting.  Mr.  Hughes  was 
on  the  eastbomxl  train,  and  Coakley  saw  htm  at  this  siding 
point.  In  consequence  Coakley  sought  to  jump  off  from  the 
car  on  which  he  was  ridtng  in  order  to  reach  Mr.  Hughes  to 
ask  him  for  the  indicated  key.  As  Coakley  thus  sought  to 
jump  off  the  car  of  the  westbound  train,  he  slipped  and  fell 
with  his  right  leg  acrass  the  raiL  One  or  more  of  the  cars 
of  the  moving  train  passed  over  the  limb,  crushing  it  off 
Just  below  the  knee  Joint.  Thereupon  he  was  carried  to  a 
local  hospital  and  his  leg  .amputated  Just  above  the  knee 
Joint. 

Ttni  SQuzms  urvoLWD 

The  Secretary  at  War  in  bis  report,  after  reviewing  the 
facts  of  Coakley's  employment  and  the  accident  and  injuries, 
states: 

In  view  of  the  facts,  deuty  Aown.  that  OoakJey  was  injured 
while  in  the  perfonaaacs  of  fete  <tu^.  and  without  wlUTul  mis- 
conduct on  his  part,  it  Is  my  opinion  that  the  claim  Is  meritorious 
and  that  the  relief  sought  by  tbe  bOl  should  be  granted. 

The  chairman  of  the  United  States  Employees'  Compensa- 
Uon  Commission,  on  March  II.  1930.  submitted  to  the 
Committee  on  Claims  a  report  on  the  former  bUl  (H.  R. 
4281),  and  in  that  report  stated,  in  substance,  as  follows: 
That  should  tlie  measure  be  enacted  into  law  the  com- 
mission would  be  authorind  to  receive  Coakley's  claim 
when  filed,  notwitiistancfinc  the  fact  that  his  injuxy  would 
not  otherwise  come  within  Its  Jurisdiction;  and  to  con- 
sider such  evidence  as  ha  might  submit  showing  that  had  his 
injury  occurred  after  fleptrtnher  7.  1916,  he  would  be  en- 
titled to  the  benefits  provided  in  section  4  of  the  compensa- 
tion act,  and  to  extend  to  him  such  benefits  as  he  might  thus 
be  shown  to  be  entitled  to  receive,  from  and  after  the  date  of 
the  passage  of  the  bilL  Tha  chairman  of  the  ^^mn1ifTif*n 
further  states  that — 


tali  tram  the  date  or  the  aeoldankr  BejvtaiiSBn.  Stotofet 

in  need.    He  Is  yet  altqfetfaer  poor  and  4— ««Mrtit  nd  U^ 
mfinrtonsly  hand1caw>ad.   Tn  monnt  jraia  1»  has  had  to 
a  portion  of  bis  time  in  the  Heme  for  the  figwl 
of  the  dty  of  LoulsYille  beeaaee  he  was  wlthost 


The  Injury  In  this  case  kavteg  ooourred  aiany  years  prior  to  the 
enactment  of  the  law  which  it  administers,  the  oomml^Uon  does 
not  make  any  recommendation  as  to  the  advisabmty  of  the  passage 
of  the  blU.  If,  howvvvr,  the  lajiiry  was  Incurred  in  the  perform- 
ance of  duty,  as  appears  to  be  the  caaa.  ttie  aqultlaB  would  aeem  to 
be  very  strong  for  some  future  relief  after  39  years  of  carlns  for 
himself.  " 

I  may  add.  Mr.  Speaker,  that  this  appraisal  of  the  equities 
Involved,  as  made  by  the  chairman  of  the  commission,  seems 
to  be  moet  Just.  This  man%  life  was  stunted  and  for«ver 
dwarfed  by  reason  of  this  accident,  sustained  by  him  in  the 
performance  of  his  duties  as  an  employee  of  the  Federal 
QovemmenL  He  was  a  poor  boy  and  has  gone  through  life 
maimed  and  crippled.  He  grew  up  without  education.  He 
has  struggled  hard  for  a  bare  existence.  His  wftming  power 
was  serionsly  and  permanently  impaired  by  this  youth-time 
accident.  He  has  never  had  a  fair  chance,  and  he  is  now 
M  years  old  and  life's  sun  is  mining  for  him. 

Had  the  compensation  act  been  in  force  when  his  injuries 
were  sustained  he  might  have  drawn  throughout  all  these 
years  something  in  the  waj  ot  compensation  from  the  Oov- 
ernment  he  was  serving.  Should  the  fact  that  the  hmnane 
legislation  intended  to  cover  such  cases  was  not  enacted 
until  some  years  after  the  occurrence  of  the  accident  oper- 
ate as  a  permanent  bar  to  tbe  relief  which  should  have  been 


hecauae  he  was  nnaUe  to  aedore  any  «»HTiTiwffir  of  eoBioir* 
ment.  fihooM  this  great  Govemnkuit  of  oun  be  Ims  hik* 
mane,  lees  charitable,  lees  Just,  if  you  pkase,  than  luiy  «tB« 
managed  private  corporatton  of  the  coontzy  ^y^if^  ^rtOi 
slmOar  situations?  I  had  hc^ed  that  these  r!#t««i^f-^ft...>^ 
would  appeal  to  the  memherahip  of  the  Hooae  aidBetntly 
to  overcome  and  prevent  any  objeetfons  of  technical  char- 
acter to  action  on  the  bllL 

This  man  has  Just  this  one  life  to  liva,  and  tarn,  his 

youth  he  has  been  thus  terribly  bardeaed  and 

Literally  speaking,  he  has  been  one  of  the  "  forfoCten  „^. 
Only  the  Congress,  In  the  exercise  of  Its  ptanazy  powea  of 
kindness  and  Justice,  can  afford  ht»p  any  mnainin)  ef  njlsf 
The  passage  of  this  measure  would  enable  him  to  «o  be* 
fore  the  Indicated  commission  and  pteaept  his  _ 
its  merits.  The  most  that  he  might  receive  n**^|f  f^yfi 
sentation  would  be  small,  for  his  i^mifij  power  was  *»i1  la 
very  small.  Lacking  education.  lacking  physieal  ittinlmf . 
with  age  creeping  on,  and  discouraged  by  his  fate,  lor  what 
can  he  hope,  unless  here,  in  this  small  way.  we  help  him? 
He  has  not  even  been  able  to  purchase  a  needed  artificial 
limb  because  the  law  has  not  authorised  it.  fflvmld  this 
measure  come  up  Tor  future  consideration  In  the  Hodae  I 
hope  that  any  Member  IncllzxHl  to  object  may  conceive  him- 
self to  be  in  this  unfortuziate  man's  place  befdn  entezliig 
an  objection  to  Its  consideration. 

Mr.  STAFFORD.    I  object. 

TBOMAS   f.  AIXKH,   Jt. 

The  Clerk  called  the  next  biU  on  the  Private 
H.  R.  aOM.  for  the  relief  of  Thomas  J.  Allen.  Jr. 

The  SPEAKER  pro  tempore.  Is  there  objeetioa  to  tha 
present  consMeratlon  of  the  bffl? 

Mr.  GRISWOLD.  Mr.  Speaker,  resenrlng  the  rttfM  to  ob- 
ject, if  this  bill  Is  allowed  to  pass  It  makes  the  Oovcnrnmnt 
an  insurer  of  the  private  property  cf  every  one  of  thsae 
employees. 

Mr.  EATON  of  Colorado.    WUl  ttxe  gentleman  yield? 

Mr.  GRISWOLD.    I  yield. 

Mr.  EATON  of  Colorado.  This  Is  a  dUIerent  Ull  fnm 
any  other  here.  I  was  inclined  to  oppose  t^  Wl  wh^  X 
first  read  the  report.  I  made  Inquiry  of  the  dhrector  of  th* 
national  parks,  and  from  him  I  received  a  short  statement; 
which  I  win  not  read,  but  which  I  will  put  in  tJje  RsootB. 


^Si 


KATIOirAZ.  Pi 

WmthHtf/ton.  Way  M.  inti 
Hon.  WnxuLM  B.  XuDH. 

HoMse  o/  jteptetentutUiea.  {p   ' 

DsAs   Mm.   Eatok:  Referring  to   our  «v^" «»»■■« ^f^m   w^^K^tgdu  la 
regard  to  H.  R.  2064.  a  bffl  for  the  reUK  of  Thomas  J,  AXtaOu 
introduoed  by  Congressmao  Doir  B.  Oavrom,  let  me  ^nplaln 
the  amount  of  ttUs  blB.  via.  «a.l8S.M.  was  ■ilwiiHaJ  1^^ 
Intendent  Allen  at  my  request. 

The  circiunstances  of  the  case  are  •«  follows: 

Ur.  AUen  was  transfenwd  from  the  Bot^y  Hotmtala  Itatloaal 
Park,  Colo.,  where  he  was  assistant  superintendent,  to 
of  auperlateodaat  of  Hawaii  Parte,  whioh.  as  you  kam 
on  two  tolands,  HawaU  and  Haul.  There  bad  lieen  trouble  in  ttw 
park  due  to  the  preseztoe  of  what  might  be  caUed  a  paHle  mUHBt 
TbU  paiaoti.  at  that  time  UBiniowa.^«d  eauaad  tMMOtS  <tf  «iW^ 
eat  kinds  and  a  ranger's  wlCe  bad  been  asaaultad.  aapawsMy  ta^ 
the  troublemaker.  It  was  '-"r^-'^Mt  to  XaataQ  the  cxime  <m  tte 
Individual  who  committed  it. 

The  then  superlntendcBt  of  the  park,  wlio  had  been  detailBd 
from  the  United  States  OeoAocleai  Survey,  laicely  beeswe  at  the 
intolerable  oo&dltloDs  ertstlng  due  to  the  Callvaw  of  law-anlgtwe- 
ment  oOlcers  to  cooperate  with  the  park,  asked  to  be  relieved,  llr 
Allen  was  sent  to  Hawaii  In  hts  ptaoe.  He  had  a  new  car  uat  vraeh 
new  furniture.  Sbortty  after  urlvtag  at  tbe  Hawaii  Hatlaaal 
he  left  bis  headquarters  In  tbe  irilsima 


HawaU.  to  visit  the  Haleakaia  aeotkMi,  on  the  Isiaad  of  **«i«f,  tm. 
transact  official  busineflB  In  Honolulu.  While  tie  wae  coaeSme 
one  entered  his  home  as  weU  as  his  office.    Papen  ^ 

tbe  files  of  the  offloe  and  In  tbe  supeitetcndcnt^ 

thrown  over  most  of  his  furniture  and  the  rlirrhee  eC _ 

his  wife.    "With  the  exception  of  some  furniture  ^ivt  the  etjt,  Um 
property  Injured  by  the  acid  was  totally  daetroyed  or  eo 
impaired  that  It  had  to  be  replaeed. 


1932 


CONGRESSIONAL  RECORD—HOUSE 


um 


Mr.  STAFFORD.  He  leoehred  sahur  fxtim  the  Govern- 
ment except  for  three  days.  Haw  the  genUeman  is  porpos- 
Ing  to  pay  him  $2,500. 

Mr.  HARLAN.  That  la  abaohitely  ridiculous.  The  man 
is  an  Invalid  and  has  been  for  years.  As  the  gentleman 
will  see  from  the  record.  Mr.  I>worack  was  a  very  capable 
man,  but  the  correspondence  received  shows  the  reasons  for 


oonneetion  with  eald  daim.    It  abaO  ba  wUawftd  for 
M«nte.  attorney  or  attoraeya,  to  eaaet.  oaOsat.  wltl 
any  sum  of  the  amount  appropriated  la  ttds  act  In 
cent  thereof  on  account  of  mn'fkjm  vmdarad  m 
said  dabn.  any  contract  to  tbe  eontiary  __.,. 
person  Tlolatlnc  tbe  profvlstoBe  at  tltta  aet  shall  ...  « 
of  a  misdemeanor  anid  upon  oonrlctlen  thsreiif  shall 
any  sum  not  exceeding  tljOOO." 
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A  tm  report  at  the  incKlKit  «m  made  to  ttie  ^•^'^ff^^^^^ 
and  atmy  own  «i«g«rtion  Mr.  Allen  waa  aaked  to  »»*»°ilt  a  detail^ 
sUtement  reeanUng  hla  l«»e«.  His  report  was  carefully  review^ 
br  MT^  oSS  rf  the  national  Park  Scrrtce.  Including  myself. 
ud  the  final  Itet  as  sent  to  tbe  committee  was  made  up  here  In 
UM  Washington  oAce  with  my  fuU  approval.  I  '••»."»»' *J^««i^i^ 
JTrery  reasonable.  It  does  not  represent  by  •J»»»^derable  margin 
superintendent  Allen's  actual  loss.  The  report  contains  a  full  Ust 
SthTartlcles  damaged  and  the  value..  After  tatting  with  jmi 
to-day  and  giving  fuU  consideration  to  your  own  views  on  tm» 
cuam  based  on  your  careful  analysis  of  it,  I  again  reviewed  the 
whole  record  with  my  associates  and  we  coxild  reach  no  other  con- 
clusion than  that  the  cJaim  was  Just  and  fair.  ^^ 

I  might  say  also  that  the  National  Park  Service  has  been  very 
carefulln  the  preparation  of  all  claims  to  be  submitted  to  Con- 
gress for  consideration.  Nothing  that  has  come  before  us  has  re- 
ceived closer  scrutiny  than  claims  of  this  kind  because  we  realize 
that  abuses  may  creep  Into  matters  of  this  kind.  A  review  oi 
the  statutes  wUl  assure  you  that  only  a  few  claims  have  been 
submitted  and  that  these  have  been  always  fair  and  reasonable. 

Mr  Allen  is  one  of  the  most  conscientious  ofttcers  of  the  Na- 
tional Park  Service.  He  is  one  of  our  ablest  men.  He  was  j^- 
doubledly  the  victim  of  a  revengeful  act  of  an  enemy  of  the  Fed- 
eral Government  m  Hawaii.  There  could  have  been  no  ground 
for  personal  animosity  because  Mr.  AUen  had  Just  become  super- 
intendent of  HawaU  National  Park  and  had  come  from  Colorado. 
Ha  was  not  known  to  any  person  on  the  island  of  Hawaii  before 
his  arrival.  I  earnestly  hope  that  you  will  see  your  way  clear  to 
support  this  bUl.  I  can  not  help  but  feel  that  the  failure  of 
Congreu  to  pass  the  bill  would  be  an  act  of  Injustice  to  a  loyal. 
faithful  public  servant. 
Sincerely  yoxirs, 

Hoaacx  M.  Albbicbt,  Director. 

Th«  SPEAKER  pro  temi)ore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ORISWOLD.    Mr.  Speaker.  I  object. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  further  re- 
serve his  objection? 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill?  The  Chair  hears  none. 
and  the  Clerk  will  report  the  bill. 

Mr.  COLLINS.  Mr.  Speaker.  I  object.  My  colleague  [Mr. 
GriswoldI  has  already  objected  two  times. 

The  SPEAKER  pro  tempore.  The  gentleman  is  too  late. 
The  Clerk  will  read  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Thomas  J.  Allen.  Jr.. 
the  sum  of  93. 183.50  for  the  total  damage  of  his  personal  effects 
by  vandals  while  superintendent  of  the  Hawaii  National  Park. 

Mr.  BACHMANN.  Mr.  Speaker,  I  think  there  should  be 
an  amendment  at  least  setting  out  the  date  in  the  bill,  so 
that  the  bill  will  show  on  its  face  when  this  happened. 
There  is  no  date  here.  We  do  not  know  when  this  happened. 
We  do  not  know  how  long  ago  it  was  or  ansrthing  about  it. 
I  offer  an  amendment  in  line  8 

Mr.  COLLINS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  COLLINS.     Is  the  bill  about  to  be  considered  No.  280? 

The  SPEAKER  pro  tempore.     It  is. 

Mr.  COLLINS.  I  objected  to  the  bilL  My  coUeague  [Mr. 
OsiswQLo}  objected  to  the  UIl  twice.  I  can  not  imderstond 
how  it  is  being  read. 

Mr.  BLANTON.  The  Chair  failed  to  hear  either  one  of 
the  gentlemen. 

The  SPEAKER  pro  tempore.  The  Chair  will  state  to  the 
House  that  the  Chair  put  the  question  twice.  Somebody 
said  something,  and  the  Chair  put  the  question  again,  and 
nobody  said  anything.  The  gentleman  got  to  his  feet  after 
the  Chair  had  said  there  was  no  objection. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  temp<»-e.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Where  a  Member  rises  in  his  seat  and 
objects,  as  the  gentleman  from  Mississippi  did.  is  it  right 
thereafter  for  the  Chair  again  to  say  "  Is  there  objection?  " 
and  when  the  Member  does  not  hear  the  Chair,  for  the 
Chair  to  go  on  with  the  bill  as  if  no  objection  had  been 
made? 

Mr.  CLARKE  of  New  York.  He  does  not  need  any 
guardian  on  the  floor  of  the  House.  If  he  does,  he  should 
not  be  here. 


Mr.  BLANTON.  I  am  addifging  the  Chair.  Eferybody 
here  beard  the  gentleman  from  MlwilMtpp*  (Mr.  CollxmsJ 
object. 

Mr.  PARKS.   Mr.  Speaker.  I  heard  the  gentkman. 

Mr.  BACHMANN.  Mr.  Speaker.  I  offer  an  ammrtment 
to  the  bilL 

The  SPEAKER  pro  tempore.  The  gentleman  from  West 
Virginia  offers  an  amendment,  which  the  Clerk  will  report. 

Mr.  COLLINS.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

Mr.  STAFFORD.  Will  the  gentleman  withhold  that  a 
moment? 

Mr.  COLLINS.  I  win- 
Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  proceedings  whereby  this  bill  was  considered  be 
yacated.  so  that  we  can  go  back  to  the  objection  stage. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  wlH  again  report 
the  bill  H.  R.  20«4. 

•nie  Clerk  read  the  title  of  the  bllL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GRISWOLD.    Mr.  Speaker,  I  object 

COL.   EICHAU)    M.   CUTTS.    UHlTKl)   STATXS   MAUlfX    COaPS 

The  Clerk  called  the  next  biU  on  the  Private  Calendar. 
H.  R  2084.  for  the  relief  of  CoL  Richard  M.  Cutts,  United 
States  Marine  Corps. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  bill  because 
it  carries  an  amount  of  $14,198.08. 

Mr.  MOUSER.     Will  the  gentleman  reserre  his  objection? 

Mr.  BLANTON.    Certainly. 

Mr.  MOUSER.  The  author  of  the  biH  has  met  my  ob- 
jection, which  was  the  same  as  the  gentleman's  objection  as 
to  the  amount  of  the  claina  for  the  property  that  was  loet 
in  the  fire,  that  the  property  was  overvalued. 

»«r.  BLANTON.  The  bill  was  introduced  for  $15,679.08. 
The  gentleman  agreed  that  it  be  reduced  to  $14,196.08. 

Mr.  MOUSER.  The  gentleman  has  agreed  now  to  accept 
an  amendment  reducing  the  amoimt  to  $6,000. 

Mr.  BLANTON.  If  he  does  that.  I  do  not  think  this  kind 
of  a  bill  ought  to  be  passed  tmder  unanimous  consent. 
There  seems  to  be  entirely  too  much  margin  on  it. 

Mr.  PARKS.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.    I  object. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  make  the  unani- 
mous-consent request  that  the  gentleman  from  Indiana 
reserve  his  objection  to  No.  280. 

Mr.  PARE:s.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Colorado  that  the  bill  has  been  passed  on  the  calendar. 
The  Clerk  will  call  the  next  bilL 

CHAKLKS  W.  DWOBACX 

The  Clerk  called  the  next  bill,  H.  R.  2296.  for  the  relief  of 
Charles  W.  Dworack. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  it  understood  that  the  gentleman  accepts  the  pro- 
posed amendment  to  reduce  this  from  $10,000  to  $2,500? 

Mr.  HARLAN.  Mr.  Speaker.  I  will  say  to  the  gentleman 
from  Texas  that  as  a  matter  of  expediency  rather  than 
JxisUce  I  shall  accept  the  amendment. 

Mr.  STAFFORD.  Ml.  Speaker,  reserving  the  right  to  ob- 
ject, I  have  this  bill  marked  for  objection. 

Mr.  HARLAN.  I  shall  be  glad  to  explain  the  bill  to  the 
gentleman  from  Wisconsin. 

Mr.  STAFFORD.  The  claimant  in  the  bin,  who  was  sup- 
posed to  have  been  Injured  In  1922  at  the  time  of  the  Roma 
accident,  continued  in  the  employ  of  the  Government  \mtil 
1929. 

Mr.  HARLAN.    That  Is  not  the  fact 
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Mr.  STAFFORD.  Re  neehred  salary  from  the  Govern- 
ment except  for  three  dajn.  Mow  the  gentleman  is  porpoe- 
ing  to  pay  him  $2,500. 

Mr.  HARLAN.  Thai  la  abK>hitely  ridiculous.  The  man 
is  an  invalid  and  has  been  for  years.  As  the  gentleman 
wiU  see  from  the  record.  Mr.  Dworack  was  a  very  capable 
man.  but  the  correspondence  received  shows  the  reasons  for 
his  resignation,  and  that  he  resigned  very  shortly  after  this. 

The  SPEAKER  pro  tempore.     Is  there  objecUon? 

Mr.  STAFFORD.  Mr.  Speaker.  I  think  the  author  of  the 
bin  should  have  an  ojHwrtunity  to  explain  the  biU  if  he 
takes  issue  with  me. 

I  call  the  attention  of  the  gentleman  to  the  statement  of 
the  chairman  of  the  Employees'  Compensation  Committee. 
It  also  appears  that  Dworack  received  full  pay  from  the 
Government  for  all  time  lost  on  account  of  his  injury  with 
the  exception  of  two  and  a  half  days.  He  made  appUcation 
for  relief  under  the  emidoyees'  compensation  act. 

Mr.  HARLAN.     Is  the  genUeman  through? 

Mr.  STAFFORD.  I  am  examining  the  report  and  waiting 
for  some  enlightening  infonnation  from  the  gentleman  from 
Ohio. 

Mr.  HARLAN.  Tliis  man.  I  wiU  say  to  the  gentleman 
from  Wisconsin,  worked  only  a  very  short  time  after  the 
accident.  It  is  true  he  was  paid  for  the  time  he  was  off  in 
the  hospital;  but  when  he  vent  back  to  work,  he  only  worked 
a  very  short  time  and  found  himself  unable  to  continue  m 
his  employment,  and  has  not  been  employed  for  years. 
Prior  to  1929  I  believe  he  received  a  few  intervals  of  very 
brief  emplojrment,  but  he  has  not  done  any  real  work  since 
the  accident 

Mr.  STAFFORD.  WiU  the  fenUeman  from  Ohio  give  the 
information  as  to  when  he  left  the  employ  of  the  Govern- 
ment? 

Mr.  HARLAN.  I  have  it  here  in  the  correspondence.  He 
left  within  a  very  few  months  after  he  returned  to  his 
employment  He  is  in  a  state  of  complete  shock.  This  biU 
passed  the  last  House. 

Mr.  STAFFORD.  WiU  the  genUeman  inform  the  House 
as  to  the  reason  for  his  not  making  application  under  the  em- 
ployees' compensation  act?  Apparently  he  did  make  appli- 
cation and  it  was  rejected. 

Mr.  HARLAN.  At  the  time  he  made  the  application  he 
was  still  working  for  the  Government,  and  at  that  time  the 
Government  had  paid  him  for  the  loss  that  he  had  sus- 
tained; but  this  condition  he  Is  in  now  has  developed  since 
he  left  the  Government  employ. 

Mr.  STAFFORD.  Mr.  Speaker,  I  believe  I  am  in  error  in 
my  statement  that  he  continued  In  the  employment  of  the 
Government  until  1929. 

I  am  willing  to  accept  the  statements  of  the  gentleman 
from  Ohio  that  he  only  remained  in  the  service  a  few  days. 

There  being  no  objection,  the  Clerk  read  the  biU,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  hereby  is.  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  othcrwlM  appropriated,  the  sum  of  110.000  lo 
Charles  W.  Dworack.  who  was  permanently  injured  in  the  Jtotna 
disaster  on  February  12.  1919.  at  the  Army  supply  base,  Norfolk 
Va..  while  In  performance  of  duty. 

With  the  following  committee  amendment: 

Page  1.  line  5.  strike  out  the  sign  and  figxuvs  "•10,000**  and 
Insert  in  lieu  thereof  the  sign  and  figures  "  $2,600." 

The  committee  amendment  was  agreed  to. 

Mr.  BLANTON.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  lllr.  BulMtom:  Pace  1.  line  6,  after  the 
word  "  appropriated."  insert  *•  in  full  settlement  of  all  ri><»ns 
against  the  Government  of  the  United  States." 

The  amendment  was  agreed  to. 

Mr.  BLANTON.    Mr.  Speaker.  I  offer  a  further  amend- 
ment. 
The  Clerk  read  as  foDowB: 

Amendment  offered  by  Mr.  Bcjurtow:  Page  1,  line  6.  after  the 
word  "duty."  insert  the  following:  "Provided,  That  no  part  at 
the  amount  approprtated  In  this  act  In  excess  of  10  per  cent 
thereof  shaU  be  paid  or  ditftvarad  to  or  received  by  any  agent  or 
•genu,  attorney  or  attorneys,  «n  aocoimt  of  lervloea  noOiend  la 


third 
to 


«onnaeOon  with  aald  olalm.    It  ahall  be  wtibwfid  tor 
agvnts.  attorney  or  attomeya.  to  mmoi,  onllMit.  wltlilMMror 
any  sum  of  the  amount  appropriated  In  this  act  tn  «aoa«  «f 
cent  thereof  on  account  of  MiiUwi  ivndared  In 
■aid  claim,  any  contract  to  the  oontrary 
person  Tlolattng  ttao  ptovlaloiM  of  thla  aet  abaU 
of  a  mlsdemaaoor  and  upon  eonvletlon  tbM^aof 
any  sum  not  exceeding  •IjOOO." 

Hie  amendment  was  agreed  ta 

The  bin  was  ordered  to  be  engroesed  and  i«ad  a 
time,  was  read  the  third  time.  axKl  passed,  and  a 
reconsider  laid  on  the  table. 

WILLIAM  K.  LOVXTT 

The  Clerk  caUed  the  next  bin.  H.  R.  3029.  for  ttse  leUef  of 
WiUiam  K.  Lovett. 

The  SPEAKER  pro  tempore.  la  there  objectton  to  the 
present  consideration  of  the  IriU? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ol^ect. 
it  is  understood  that  if  the  biU  paaaee  beyosui  tte  ohlect*rm 
stage  the  amendment  proposed  by  the  eommlttee  ia  to  be 
accepted,  namely,  that  the  amount  oanled  in  the  MU  la  to 
be  reduced  to  $2,050. 

Mr.  MOUSER.   At  the  proper  time  I  have  two  amendmente 

to  offer. 

The  SPEAKER  pro  tempore.    Is  there  objeetton? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  foUows: 

Be  it  enacted,  etc.,  Tbat  the  Secretary  of  the  TlMSurr  bo.  and 
he  is  hereby,  authorlced  and  directed  to  pay.  out  of  aav  moan 
in  the  Treasury  not  othervlao  appropriated,  to  WlUli^n  K  1-armtL 
Wild  wood.  N.  J.,  the  sum  of  wTe^TfflniJI?  oV^STSaSJlSS 
Edith  and  cargo  while  engaged  In  rendering  aaslstanoo  to  ttui 
keeper  and  crew  of  the  Holly  Beaefa  Life  Savliw  StaUoo  at  n— ^ 
Spring  Inlet.  N.  J.,  on  October  6.  1918.  ^~ 

With  the  following  committee  amendment: 

In  line  6.  strike  out  the  sign  and  flgursa  "MfilBM"  mmI  m. 
sert  in  lieu  thereof  -  $2,080  In  fuU  aettleme&t  against  tho  Oofem- 
ment."  ^  »«t»i«. 

The  committee  amendment  was  agreed  to. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  the  usual  attomay^ 
fee  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from  <Xilo 
offers  an  amendment,  which  the  Clerk  wiU  leport. 

The  Clerk  read  as  fc^ows: 

Amendment  offered  by  Mr.  Ifovsxa:  In  line  10.  after  tho  ftettna 
"  19  IS."  Insert  the  foUowlng:  "  Prodded.  That  ao  pm%  of  tlie 
amount  appropriated  In  thla  act  In  axoeas  of  10  par  omt  thatwaC 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  aoryltea  rendorod  m  ooa- 
neetipn  with  said  dalna.  It  shall  be  unlawful  for  oaf  amni  or 
agents,  attorney  or  attomeya.  to  exact.  ooUoct.  wlthboMTor  la. 
celTe  any  sum  of  the  amount  appropriated  In  this  act  In  exceii 
of  10  per  cent  thereof  on  aooount  of  servloea  rendered  la  oonaee* 
tlon  with  said  claim,  any  oontract  to  the  contrary  aotwttlMtend- 
Ing.  Any  person  Tlolattng  the  provlsloBO  of  tlilo  act  T*»fiM  too 
deemed  guilty  of  a  mtadomoanor  and  upon  convlotton  thireof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

Tlie  amendment  was  agreed  to. 

The  biU  was  (Hrdered  to  be  engrossed  and  TttA  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  hUl  wae 
passed  was  laid  on  the  taUe. 


ITL  ELLIOTT 

The  Clerk  called  the  next  bfll,  H.  R.  S551,  for  the  i^ief  of 
Beryl  EUlott. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tho 
present  consideration  of  the  bOl? 

1^.  STAFFORD.    Mr.  Speaker.  I  object 

sorazs  A.  Bxns 

The  Clerk  caUed  the  next  bin.  H.  R.  3561.  for  the  relief  of 
Sophia  A.  Beers: 

The  SPEAKER  pro  tempore.  Is  there  ohjectloii  to  the 
present  oonslderation  of  the  biU? 

Mr.  BLANTON.  Mr.  Speaknr.  reserving  the  xA^bi  to  ob- 
ject, it  must  first  be  understood  that  the  flciiflainaii  from 
Oregon  [Mr.  Mabtim]  will  agree  to  an  "~>»*^««»«*n^  redudiv 
the  amount  carried  to  the  UU  from  $13,720  to  $ft.lOO.  that 
the  usual  attorneys'  fee  anwndment  be  «ii^hi4fit,  and  that 
this  amount  be  in  f uU  settlement  of  aU  claims  «^ff«y*Tt  the 
Government  of  the  United  States. 
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Mr  MARTIN  of  Oregon.  I  wiU  accept  those  amend- 
ments. Now.  Mr.  Speaker,  may  I  say  a  few  words  about 
this  biU'>  When  a  meek  gentleman  like  myself  steits  to 
object— immediately  my  motives  are  impugned  and  I  am 
jumped  on  with  hobnailed  shoes.  Session  after  session  I 
have  seen  bills  objected  to.    I  have  been  angry  just  as  my 
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Mr.  MOUSER.  We  feel  sorry  for  the  widow,  but  it  is  a 
question  whether  the  Government  of  the  United  States  has 
a  legal  liability  or  a  moral  obligation. 

Mr.  MARTIN  of  Oregon.  It  has  both  a  legal  and  a  moral 
obligation. 

Mr.  MOUSER.    I  can  not  see  that  the  gentleman  has  sat- 
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The  SPEAKER  pro  tempore.  It  there  objection  to  the  re- 
quest of  the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  CLANCY.  Mr.  Speaker,  the  meanest  and  most  merci- 
less of  aU  Federal  tax  biUsi  This  is  a  fair  and  not  ex- 
travagant description  of  the  Senate  tax   bUl  as  sent  to 


and  any  fair  man  win  readily  ooooede  that  thii  ftdend 
revenue  bill  is  Just  what  I  called  it  to  my  openiiw  etatment 
of  these  remarks — "  The  meanest  and  aaoat  mnriiilsM  of  aD 
Federal  tax  bills  "  considered  hy  the  American  COngien. 

We  friends  of  the  automotive  ixMhistry  to  tho  Boaae  will 
fight  this  bill  as  best  we  can  to  conference  anl  we  wfll  fl^it 
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Mr  MARTIN  of  Oregon,  I  wiU  accept  those  amend- 
ments. Now.  Mr.  Speaker,  may  I  say  a  few  words  about 
this  biU''  When  a  meek  gentleman  Uke  myself  sterts  to 
object— immediately  my  motives  are  impugned  and  I  am 
jumped  on  with  hobnailed  shoes.  Session  after  session  I 
have  seen  bills  objected  to.  I  have  been  angry  just  as  my 
friend  from  Wisconsin  [Mr.  SchaterI  has  been  angry  be- 
cause I  know  the  labor  that  has  been  put  on  these  bills. 
The  gentleman  from  Wisconsin  [Mr.  Schater]  should  not 
quarrel  with  me.  I  would  like  to  see  aU  of  the  bills  passed 
which  committees  ac:   on.   because,  as  I  say.  I  know  the 

labor  they  put  on  them.  . 

When  I  came  here  this  afternoon  I  had  this  meritonoixs 
biU  on  the   calendar.     I   am   thoroughly  familiar  with   it. 
However.  I  see  it  passed  up  like  a  white  chip. 
Mr.  BLANTON.     What  kind  of  a  chip? 
Mr   MARTIN  of  Oregon.    A  blue  chip.    Fortunately,  my 
,  colleague  from  Texas  stared  that  the  person  involved  here  is 
a  poor,  starving  woman.  Sophia  Beers.    Her  husband,  who 
was  a  bright  mechanic,  during  the  war  invented  these  pipe- 
bending  machines.    His  resources  were  limited.     After  he 
had  made  this  invention  he  went  to  the  navy  yard  at  Puget 
Sound  and  he  asked  them  to  have  two  of  his  machines  put 
in  the  navy  yard.    The  authorities  consented  that  he  shoiild 
do  this,  and  they  were  so  placed.    The  efliciency  of  the  ma- 
chines were  such  that  they  ordered  four  more,  making  six 
in  all.    It  took  all  the  resources  of  that  poor  fellow  to  manu- 
facture those  six  machines.    The  Government  used  the  ma- 
chines for  one  year.    Evidence  comes  from  the  Secretary  of 
the  Navy  that  these  were  efficient  machines  and  most  valu- 
able machines,  and.  as  I  say.  they  were  used  by  the  Navy 
Department  in  the  navy  yard  at  Puget  Soimd  for  one  year. 
■  Then,  when  it  came  time  to  pay  for  them,  this  man  ran  up 
against  some  of  this  Government  red  tape  which  so  many 
of  the  Members  here  condemn  and  rebel  against,  and  which 
I  rebel  against.     The  Government  said,  "  We  can  not  pay 
for  them  because  there  was  no  advertisement  for  bids."  and 
they  refused  to  pay  on  these  technical  grovmds.    The  man 
who  invented  these  machines  is  dead  and  his  poor  widow  has 
waited  10  years  for  her  money.    It  is  a  most  distressing  case. 
Mr.  MOUSER.    Mr.  Speaker,  reserving  the  right  to  object, 

assimiing  that  the  report  is  correct 

Mr.  MARTIN  of  Oregon.     I  am  familiar  with  it. 
Mr.  MOUSER.    Let  me  ask  the  gentleman  this  question: 
Under  what  authority  did  the  foreman  in  the  navy  yard 
contract  for  these  machines? 

Mr.  MARTIN  of  Oregon.  That  is  just  the  point.  He  was 
one  of  those  men  who  came  in  the  Navy  during  the  war.  He 
was  not  familiar  with  the  red  tape  and  did  not  advertise 
for  bids.  Of  course,  he  did  not  have  the  technical  authority 
to  order  these  machines  and.  as  I  say.  he  did  not  advertise 
for  bids.  It  is  merely  a  matter  of  red  tape,  and  it  is  merely 
a  thing  which  they  overlooked.    I  am  perfectly  familiar 

with  this  case. 

Mr.  MOUSEIR.  It  goes  beyond  a  mere  matter  of  red  tape 
and  technicalities  when  the  question  of  open  and  competitive 
bidding  is  concerned.  That  is  why  so  much  money  was 
thrown  away  during  the  war.  They  did  not  follow  that  pro- 
cedure. They  did  not  give  the  pubUc  an  opportunity  to  bid 
so  that  they  might  get  the  lowest  and  best  bids.  WiD  the 
gentleman  accept  an  amendment  reducing  this  amount  to 
$2,000? 

Mr.  MARTIN  of  Oregon.    Please  do  not  ask  me  to  do  that. 

Mr.  MOUSER.  I  will  be  compelled  to  object  unless  the 
gentleman  accepts  such  an  amendment. 

Mr.  STAFFORD.  May  I  say  to  the  author  of  the  bill  that 
I  am  confronted  with  the  same  difficulty  which  has  pre- 
sented itself  to  the  gentleman  from  Ohio.  These  machines 
were  used  for  one  jrear  and  then  the  owner  was  given  notice 
that  the  Government  would  have  no  further  use  for  them. 
Why  did  not  the  owner  then  remove  them? 

Mr.  MARTIN  of  Oregon.    He  did  remove  them. 

Mr.  STAFFORD.    He  did  not.     He  left  them. 

Mr.  MARTIN  of  Oregon.  The  poor  man  was  broke.  He 
had  no  resources  and  his  wife  has  no  resources.  Why  do  you 
want  to  continue  to  deny  her  her  just  dues? 
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Mr.  MOUSER,  We  feel  sorry  for  the  widow,  but  it  Is  a 
question  whether  the  Government  of  the  United  States  has 
a  legal  Liability  or  a  moral  obligation. 

Mr.  MARTIN  of  Oregon.  It  has  both  a  legal  and  a  moral 
obligation. 

Mr.  MOUSER.  I  can  not  see  that  the  gentleman  has  sat- 
isfactorily explained  that. 

Mr.  MARTIN  of  Oregon.  The  Government  has  had  the 
obligation  for  10  years. 

Mr.  MOUSER.  Will  the  gentleman  accept  the  amend- 
ment I  have  suggested? 

Mr.  MARTIN  of  Oregon.     Two  thousand  dollars? 
Mr.  MOUSER.    Yes;  just  simply  pajring  her  on  a  moral 
obligation  that  amount  for  rent  of  these  machines  for  nine 
months. 

Mr.  MARTIN  of  Oregon.  How  can  the  gentleman  stand 
up  there  and  look  me  in  the  face  and  make  such  a  proposition? 
Mr.  MOUSER.  There  is  no  legal  obligation  involved  here 
and  the  Government  only  used  them  nine  months,  and 
$2,000  would  certainly  be  a  fair  rental.  It  is  not  the  fault 
of  the  Government  that  they  negligently  left  the  machines 
there  and  they  disappeared. 

Mr.  MARTIN  of  Oregon.  Will  the  gentleman  make  it 
$3,000? 

Mr.  MOUSER.  I  am  not  that  kind  of  man.  Will  the 
gentleman  accept  the  amendment?  Two  thousand  dollars 
is  a  pretty  good  rental  for  nine  months. 

Mr.  MARTIN  of  Oregon.  I  shall  have  to  accept  the 
amendment. 

The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
present  consideration  of  the  bill? 
There  was  no  objection. 

The  SPEAKER  pro  tempore.  If  the  Chair  may  have  the 
attention  of  the  gentleman  from  Oregon,  the  Chair  will  call 
attention  to  the  fact  that  a  similar  bill  has  passed  the  Senate 
and  is  now  on  the  Speaker's  table.  Without  objection,  the 
Senate  bill  will  be  substituted  for  the  House  bill.  , 

Mr.  MARTIN  of  Oregon.    Does  the  Senate  bill  carry  the 
same  amount? 
The  SPEAKER  pro  tempore.    Yes;  $5,100. 
There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Sophia  A.  Iteers, 
widow  and  the  heirs  at  law  of  WUliam  H.  Beers,  deceased,  the 
sum  of  $5,100  In  fuU  compensation  and  settlement  for  all  claims 
and  demands  of  WUltam  H.  Beers,  deceased,  growing  out  cf.  ol 
arising  from,  the  use.  destruction,  and  loss  of  certain  pipe-i>end- 
ing  machines  in  the  United  States  navy  yard  at  Puget  Sound. 
Wash. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  two  amendments:  in 
line  9.  change  the  amount  of  $5,100  to  $2,000,  and  at  the 
end  of  the  bill  add  the  usual  attorneys'  fee  provision. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mocsca:  In  Un*  7.  strike  out 
"•6,100"  and  insert  in  Ueu  thereof  "  t2.000."  and  in  line  11.  after 
the  word  "Washington."   Insert  a  colon  and  add  the   following: 

•'Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shiJl  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  i>xact. 
collect,  withhold,  or  recclye  any  sum  of  the  amount  appropi  iated 
in  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlsioas  of 
this  act  .shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  tl.OOO." 

The  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a.  motion  to  rft:on- 
sider  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

SKMATI  TAX   BILL 

Ml.  CLANCY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccoko  on  the  revenue  bill. 
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The  SPEAKER  pro  tempore.    It  there  obJecUon  to  the  re- 
quest of  the  gentleman  from  Michigan? 
There  was  no  objection, 

Mr.  CLANCY.  Mr.  ^;waker.  the  meanest  and  most  mercl- 
leas  of  all  Federal  tax  biUsi  This  is  a  fair  and  not  ex- 
travagant description  of  the  Senate  tax  bill  as  sent  to 
conference  by  the  House  this  Xkoon. 

Over  one-quarter  of  the  $1,121,000,000  of  the  totol  reve- 
nue provided  for  in  the  Irill  is  assessed  on  one  industry the 

automobile  Industry. 

On  top  of  that  we  have  the  cool  suggestion  of  the  Speaker 
of  the  House.  Mr.  CUaRB,  proposing  additional  tens  of 
millions  of  dollars  upon  the  aatomobile  industry  in  the  form 
of  gasoline  taxes  to  paj  the  cost  of  over  $2,000,000,000 
worth  of  bonds  which  are  to  be  Issued  to  finance  his  $2,309.- 
000.000  relief  and  unemployment  bin. 

With  fine  irony  Speaker  OAnm  calls  this  cruel  and  ruin- 
ous additional  tax  on  the  automobile  industry  "  mercy 
money." 

The  enemies  of  the  autosnottre  industry  have  always  had 
great  influence  with  Congress  and  with  the  administration, 
and  they  have  dealt  many  underhanded  blows  to  the  auto- 
mobile industry,  but  never  hare  they  been  so  successful  and 
so  destructive  in  their  machinations  as  in  the  present  annual 
revenue  bill  and  in  the  Gamer  reUef  plan. 

At  last,  by  reactions  <rf  the  terror  and  desperation  which 
is  menacing  the  country,  the  friends  of  the  automotive  in- 
dustry in  Congress  have  be«i  powerless  to  get  fair  and  ade- 
quate consideration  for  the  key  industry  of  the  country.  It  is 
universally  conceded  In  financial  and  business  chtiles  that 
the  automobile  industry  had  the  finest  opportimity  to  lead 
the  country  back  to  good  times. 

Rising  to  their  responsibility,  captains  of  the  automobile 
industry  have  been  risking  theh-  last  dollar  recently  to 
bring  back  prosperity.  They  issued  217  new  models  for  the 
annual  automobUe  shows  this  past  winter,  which  is  illus- 
trative of  the  daring  and  enterprise  of  the  industry. 

The  automobile  industry  made  its  big  gamble,  only  to  be 
slapped  down  by  a  wildly  desperate  Congress,  which  appar- 
ently can  not  resist  the  attack  of  the  enemies  of  the  auto- 
mobile industry. 

This  morning  automobile  men  all  over  the  United  States 
were  panic  stricken  and  stood  aghast  at  the  cruel  and  im- 
warranted  injuries  that  have  been  done  to  them  in  the 
revenue  bill  as  it  was  sent  to  the  House. 

They  saw  their  competitors  in  the  transportation  world 
triumphant  and  protected  from  ruinous  sales  taxes. 

One  has  but  to  examine  the  bill  to  see  how  malevolent  and 
malignant  it  is  to  the  automotive  industry. 

The  direct  sales  tax  on  automobiles,  trucks,  parts,  and 
accessories  has  been  raised  from  the  3,  2.  and  1  per  cent 
rates  of  the  House  bill  to  3.  3.  and  2  per  cent. 
A  conservative  estimate  of  this  direct  tax  is  $55,000,000. 
The  Senate  inserted  an  entirely  new  and  vicious  tax  on 
tires  and  tubes,  amounting  to  $33,000,000  per  year,  in  the 
form  of  a  4-cent-per-poand  tax  on  rubber  tire  cases. 

In  the  last  hours  of  the  WH  in  the  Senate  the  automoUve 
industry  was  struck  another  deadly  blow  in  the  form  of  a 
1  cent  per  gallon  tax  on  gasoline,  which  the  Senate  esti- 
mated at  $150,000,000  hot  which  is  much  closer  to  $300.- 
000,000  per  year,  in  my  opinion,  for  the  automobile  industry 
alone  used  over  16,000.000.000  gallons  of  gasoUne  last  year. 
An  extraordinary  tax  of  4  cents  a  gallon  on  lubricating 
oU  is  in  the  biU,  and  it  is  estimated  this  addiUonal  tax  on 
the  automobUe  industry  will  amount  to  $35,000,000  per  year. 
This  makes  a  total  alone  of  $273,000,000  per  year. 
But  there  are  other  unusual  taxes  in  the  bill,  such  as  the 
import  tax  on  gasoline  and  oH  and  copper,  which  undoubt- 
edly bring  the  taxes  in  this  biH  alone  on  the  automobile  in- 
dustry to  over  $300,000,000  per  year.  The  automotive  indus- 
try is  one  of  the  biggest  umts  of  lumber  and  coal  in  the 
country  and  these  additional  tariff  taxes  will  add  to  the 
burdens  of  the  automobile  industry. 

Consider  that  the  automobile  is  already  the  heaviest  taxed 
of  all  commodities  and  is  paying  over  $1,000,000,000  per 
year  now  in  State,  county,  city,  village,  and  township  taxes. 


and  any  fair  man  win  readily  ootioede  thai  thit  TWend 
revenue  bill  is  Just  what  I  called  it  In  iliy  openlv  ttatmont 
of  these  remarks — "  The  meanest  and  moat  mnrrtiiM  o(  aO 
Federal  tax  bills  "  considered  hy  the  American  ^r*^\§^fmt 

We  friends  of  the  automotiw  industry  in  tho  Bonn  win 
fight  this  bill  as  best  we  can  in  conference  and  we  wfll  llglit 
to  get  a  vote  on  some  of  these  items  oa.  the  floor  ol  tbm 
House.  Certainly  the  House  conferees  should  insist  «f»yt  the 
Senate's  2  per  cent  tax  on  parts  and  accessories  ahonid  be 
put  back  to  the  House  rate  of  1  per  cent 

We  are  imploring  the  House  conferees  to  kill  the  $SS,000.- 
000  tax  on  ttres  and  tubes. 

The  Federal  gasoline  tax  is  altogether  too  hitfli,  and  that 
shoiild  be  cut  down.  Certainly  the  Ways  and  IfaaiM  Oom- 
mittee  never  should  pass  out  the  Gamer  relief  plan,  provid- 
ing for  additional  hundreds  of  milliont  of  dollars  In  gMoUoe 
and  automotive  taxes. 

For  many  years  I  have  insisted  to  the  leaders  of  the  auto- 
motive  industry  that  they  should  not  take  this  persecution 
of  high,  unfair,  discriminatory,  and  exorbitant  taxes  at  the 
hands  of  their  servants  and  pia)Iic  ofBcials. 

In  1923  and  1924  I  helped  organise  the  automotive  indus- 
try into  one  of  the  most  powerful  political  mfti»fii»^«^  ever 
developed  by  any  industry. 

My  personal  advice  to  the  leaders  has  been  *k«*  they 
should  stand  by  their  friends  amcn«  the  Congreasmm  and 
Senators  in  their  primaries  and  elections,  and  I  have  always 
Insisted  that  they  should  let  the  voters  who  have  autoBObtlea 
and  who  are  in  any  way  connected  directly  or  Indirectly 
with  the  automobUe  industry  know  who  their  friends  are  In 
Congress. 

It  follows  as  the  night  the  day  that  they  should  also  let 
the  voters  know  who  the  bitter  and  unrelenting  enemies  of 
the  automotive  industry  are  in  the  HOuae  and  Beoate.  in  ihe 
State  legislatures,  and  in  the  other  poUtical  units  of  the 
Nation. 

No  group  of  men  in  the  history  of  this  country  have  ever 
shown  such  daring  and  gameneas  and  enUerprise  as  the  men 
who  are  nmning  the  automobile  industry  in  »i««  country 
to-day. 

It  remains  to  be  seen  whether  they  win  lie  down  like 
cravens  and  cowards  in  the  face  of  this  merciless  attack  m**4 
persecution  embodied  in  the  two  great  bills  now  befot«  Con- 
gress— ^the  $1,121,000,000  revenue  bill  and  the  $3400.000,000 
Gamer  relief  bill. 

The  leaders  of  the  autmnobile  ixkdustry  have  always  been 
reluctant  to  engage  in  pohtios,  but  only  the  blindest  of  *Kf»i 
can  now  deny  that  they  are  suluaeTfed  almost  over  thcfr 
heads  in  politics  through  the  sehcflMs  and  manlpulatiOBS  of 
their  enemies.  * 

xxTEMsioM  OP  mwaumma 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanlmow  «»*— ^K  to 
extend  my  remarks  in  the  Raooes  made  to-day. 

The  SPEAEZR  pro  tenmore.  Is  there  objection  to  the  i«- 
quest  of  the  gentleman  from  Texas? 

Th«%  was  no  objection. 

WatA  K.  LSB 

The  Clerk  called  the  next  bill.  H,  R.  377S.  for  the  Mllcf  of 
EtUa  K.  Lee. 
Air.  STAFFORD.    M^.  Speaker,  I  object. 

aoooLsa  a.  nrr 

The  Clerk  caOed  the  next  bill.  H.  R.  9701.  for  tlie  icHef  of 
Douglas  B.  Espy. 

Mr.  STAFFORD,  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  woiUd  like  to  inquire  i^uit  obligaUoa  is  upon  an 
enlisted  petty  officer  so  far  as  insuring  his  property  fLg^jfr^fr 
fire  is  concerned. 

Mr.  MOUSER.    Will  the  gentlemaa  yield? 

Mr.   STAFFORD.     Yes. 

Mr.  MOUSER.  I  can  not  see  any  evldenoe  in  the  report  at 
negligence  on  the  part  of  the  Government.  I  tJHwi^  ty 
amount  is  certainly  excessive  so  far  as  the  loai  d  «»w**»^««*g  if 
concerned. 

Mr.  STAFFORD.    I  object.  Mr.  Speaker. 
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■OSAMOIfD  B.  I(*MAin7S 

The  Clerk  caUed  the  next  bill.  H.  R.  4059.  for  the  reUef  of 
Rosamond  B.  McManus. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, with  the  understanding  that  this  biU  is  to  be  reduced 
«A>    d  fwvt    an#i    nrith    tho    nrnnfT    sfl.fpania^dincf    amendment 


tion.  I  was  wondering  if  the  gentleman  would  not  reconsider 
his  objection. 

Mr.  STAFFORD.  I  based  my  objection  a  year  ago.  as 
weU  as  to-day — and  I  wish  to  say  that  I  have  reexamined 
the  report  in  the  case,  because  I  did  not  want  to  do  any 
injustice  to  the  claimant — because  I  believed  that  the  clAlm- 
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rttwnlBsed  from  tfaa  sBrviee  beeanse  of  bad  conduct;  that 
during  his  brief  period  nt  service  he  committed  a  number  of 
serious  offases  agnloul  msnl  rtisripHne.  In  view  of  the 
President's  position  recently  stated  in  his  veto  message  to 
the  House  of  the  omnHius  pensluu  bOa.  of  similar  character, 
does   the   flrentleman   thlnk^  that  if  t>ri«   mti    •K^ftut   Ka  miK. 


and  that  it  will  oost  the  OovcniDMnt 

$600  each  year,  and  the  department 

the  bill.    I  think  that  sum  ti  moBOKr  ^w^  bo 


Upon  that  recommendation.  I  object. 
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KOSAMOND  B.  l(*MAIfTTS 

The  Clerk  called  the  next  bill.  H.  R.  4059,  for  the  reUef  of 
Rosamond  B.  McManus. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, with  the  imderstanding  that  this  bill  is  to  be  reduced 
to  $5,000  and  with  the  proper  safegxiarding  amendment 
adopted,  I  shall  not  object. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and  he 
Is  hereby.  authorlzeU  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Rosamond  B.  Mclianxis 
the  sum  of  $25,000  In  fuli  settlement  against  the  Government 
for  the  death  of  her  husband.  Howard  McManiis,  who  was  killed 
by  a  Department  of  Commerce  airplane  on  September  17,  1930. 
at  Dlzon.  lU. 

With  the  foDowing  committee  amendment: 

In  line  6.  strike  out  "  $25.000 "  and  insert  In  lieu  thereof 
'•  $5.  000." 

The  committee  amendment  was  agreed  to. 
Mr.  BLANTON.    Mr.  Speaker,  I  offer  an  amendment.    At 
the  end  of  the  bill  add  the  usual  attorney's  fee  clause. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  In  line  10,  after  the 
word   •'Illinois."    insert   a   colon   and    the   following: 

"Frovidrd.  That  no  part  of  the  amotint  appropriated  In  this  act 
in  excess  of   10  per  cent  thereof  shall  be  paid  or  delivered  to  or  | 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account  | 
of  services  rendered  in  connection  with  said  claim.     It  shall  be  j 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  per  cent  thereof  on  account  of  servlcea 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary   notwithstanding.      Any    person    violating    the    provisions    of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Speaker,  I  offer  another  amendment. 
On  page  1,  line  7.  before  the  word  "  against."  insert  "  for  all 
claims." 

The  Clerk  read  as  follows: 

V      Amendment  offered  by  Mr.  Buvwton:  In  line  7,  before  the  word 

"  against."  Insert  "  for  ail  claims." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

CHARLES  HXLLTKS 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  4274,  for  the  relief  of  Charles  Hellyer. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 

Mr.  MONTAGUE.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  STAFFORD.  I^will  gladly  do  so.  My  objection  is 
based  on  the  fact  that  Ac  injury  occurred  prior  to  the  enact- 
ment of  the  employees'  compensation  sw:t.  It  has  been  the 
consistent  policy  of  this  Congress  to  object  to  all  claims  of 
that  character  brought  within  the  purview  of  that  act. 

Mr.  MONTAGUE.  I  will  relieve  the  gentleman  from  aU 
responsibility  in  connection  with  the  bill  by  saying  that  I 
have  the  sad  duty  to  announce  that  the  claimant  is  dead. 

Mr.  STAFFORD.  I  will  say  to  the  gentleman  that  not- 
withstanding his  sarcastic  remarks,  under  the  provisions  of 
this  bill,  the  widow,  if  he  left  any,  would  be  entitled  to  the 
compensation.    I  object. 

JOSE  O.  ENSLEW 

The  Clerk  read  the  next  bin  on  the  Private  Calendar. 
H.  R.  4405,  for  the  relief  of  Jose  O.  Enslew. 

Mr.  STAFFORD.    Reserving  the  right  to  object 

Mr.  SOMERS  of  New  York.  When  the  gentleman  ob- 
jected before  to  this  bill,  I  got  the  impression  that  he  did  so 
on  the  ground  that  this  accident  occurred  on  a  narrow  street, 
and  it  was  impossible  to  have  an  accident  there  without 
the  fault  lying  with  the  claimant.  During  the  past  summer 
I  was  on  this  street  and  noted  the  conditions  there,  and  I 
can  see  how  one  might  encounter  an  accident  of  that  sort 
without  any  fault  on  his  or  her  part.    Knowing  that  condi- 


tion. I  was  wondering  if  the  gentleman  would  not  recon.sider 
his  objection. 

Mr.  STAFFORD.  I  based  my  objection  a  year  ago,  as 
well  as  to-day — and  I  wish  to  say  that  I  have  reexamined 
the  report  in  the  case,  because  I  did  not  want  to  do  any 
Injustice  to  the  claimant — because  I  behcved  that  the  claim- 
ant was  at  fault,  that  she  virtually  walked  into  the  truck, 
and  the  eyewitnesses  so  testified,  and  that  the  truck  was 
going  at  a  reasonable  speed.  There  is  nothing  in  the  record 
to  show  that  the  Government  was  at  all  at  fault. 

Mr.  SOMERS  of  New  York.  This  was  a  wet  day.  and  the 
construction  work  of  a  new  bmjding  had  blocked  the  side- 
walk, and  this  girl  turned  our  and  when  the  automobile 
came  down  the  street  it  struck  her. 

Mr.  BACHMANN.     How  old  is  this  Uttle  girl? 

Mr.  SOMERS  of  New  York.  Oh,  about  20.  She  is  a 
stenographer,  a  brilliant  girl,  well  educated,  and  a  respon- 
sible person  in  every  way. 

Mr.  STAFFORD.  I  want  to  say  that  I  went  so  far  as  to 
examine  all  the  affldavits.  and  the  entire  report  and  'testi- 
mony, and  I  came  to  the  conclusion  the  Government  was  in 
no  way  at  fault.    Mr.  Speaker,  I  object. 

Mr.  MOUSER.  Mr.  Speaker,  my  colleague  the  gentl'^man 
from  Kentucky  [Mr.  Thatcher ]  was  unavoidably  called  to 
the  telephone  at  the  time  calendar  No.  279  was  calle<l.  It 
was  objected  to,  and  I  think  in  fairness  to  the  gentleman 
from  Kentucky,  owing  to  his  unavoidable  absence,  thiit  we 
should  go  t>ack  to  that  calendar  number.  I  ask  unani- 
mous consent  to  return  to  calendar  No.  279.  in  order  that 
the  gentleman  from  Kentucky  may  offer  an  explanation  of 
that  bilL 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.  I  have  no  objection,  provided  it  is 
subject  to  objection. 

Mr.  COLLINS.  Mr.  Speaker,  we  have  gone  over  this  cal- 
endar twice.  There  is  no  man  in  the  House  for  whom  I  have 
a  higher  regard  than  I  have  for  the  gentleman  from  Ken- 
tucky [Mr.  Thatcher],  but  I  think  we  ought  to  get  along 
with  the  calendar.    I  object. 

BUSCB-STTLZER   BROS.  DIESEI.   ENGINE   CO. 

The  next  business  on  the  Private  Calendar  was  t^ie  bill 
(H.  R.  5429)  for  the  relief  of  the  Busch-Sulzer  Bros.  Diesel 
EIngine  Co. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  zo  ob- 
ject. I  call  attention  to  what  the  department  says  about 
this  bill.    I  read  from  the  report: 

The  claimant  entered  Into  the  contract  for  the  construction  of 
the  engines  for  the  V  boats  with  full  knowledge  that  its  orderly 
performance  must  depend  upon  appropriations  to  be  made  by  the 
Congress.  No  general  legislation  has  been  effected  for  the  payment 
of  carrying  charges  in  similar  cases,  except  where  the  const  -uctlon 
of  vessels  was  suspended  by  reason  of  treaty  limitations,  and  It  is 
considered  that  It  would  establish  a  dangerous  precedent  ts  allow 
such  charges  on  an  isolated  contract. 

Further,  the  department  says  that  the  cost  of  the  pro- 
posed legislation  is  $38,007.74,  and  the  bill  itself  carries  $15.- 
273.60.  By  stopping  this  bill  I  save  $15,273.60,  and  ultimately 
I  save  the  sum  of  $38,007.74  for  the  Treasury,  becai.se  the 
department  ^ys  this  legislation  will  cost  the  people  that 
sum.  In  these  strenuous  times  it  is  worth  while  to  save 
$38,007.74. 

On  the  recommendation  of  the  department.  I  object. 

LAWRENCE    A.    JETT 

The  next  business  on  the  Private  Calendar  was  tlie  bill 
(H.  R.  5793)  for  the  relief  of  Lawrence  A.  Jett. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAFFORD.     I  object. 

HOWARD   EmCETT  TALLMADGB 

The  r»ext  business  on  the  Private  Calendar  was  t)ie  bill 
(H.  R.  964)  for  the  relief  of  Howard  Emmett  Tallmatlge. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  ritjht  to 
object.  This  is  a  bill  introduced  by  my  colleague  from  Wis- 
consin  [Mr.  Schater],    The  record  shows  that  this  man 
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dlwniBfrt  from  tbe  amlu,  becauBo  <rf  bad  corKlnct;  that 
during  his  brief  period  ct  service  be  committed  a  namtoer  of 
aerioQs  affeOHs  agaioit  msnl  rtlaripllTif.  In  view  of  the 
President's  position  recently  stated  in  his  veto  message  to 
the  House  of  tte  omnlbua  penatou  bill,  of  similar  character, 
does  the  gentleman  think  thait  If  this  bin  should  be  aub- 
mitled  to  him  It  woukl  eanne  »  feto? 

Ifr.  SCHAFSR.  Ifr.  SpMker,  this  bill  is  diffeient  from 
the  ones  that  the  Presideut  vetoed.  If  the  President  should 
▼etc  this  meritorious  bUl.  he  could  not  defend  his  position. 
The  facts  Indicate  that  this  man  received  a  discharge  that 
was  not  honorable  during  his  Spanish-American  War  serv- 
ice by  reason  of  the  fact  that  he  talked  a  little  rough  to  a 
noncommissioned  superior  offloer.  When  the  World  War 
broke  out  be  vohjoatarUy  enlisted  and  served  from  January 
21.  1918,  to  March  13.  1919. 

Mr.  STAFFORD.    ICr.  Speaker.  I  withdraw  the  ohJection. 

The  SPEABZB  pro  tcnpore.    Is  there  objection? 
^  There  was  no  ohjwtlon 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc.,  Tbat  Itt  tb*  admlnlstraUon  of  tli*  peiMfton 
laws  Howard  Bknmett  TBilmadge.  formerly  coal  paaMr.  United 
State*  Navy,  ahaU  beramftar  be  hsM  to  have  been  honorably  61m- 
eharvad  fram  eia  ntuua  In  the  aaval  foroea  at  the  Dnlted  Btatee 
on  October  13,  1902:  ProrMed.  That  no  |«f»«Vm.  bounty,  pay.  or 
It  ahaU  aoerae  Bdar  to  the  enactment  at  tnta  act. 


Mr.   BACHMANN.    IIT.  Spesker.   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  foDows: 


Amendment  offered  by  Mr.  B«CHM*anf:  On  page  1.  In  Une  7. 
after  the  word  "  provided."  strike  out  the  provlao  aiul  Inaert  In 
Ueu  thereof  the  following: 

"  That  no  bounty,  pension,  back  pay.  or  aUoiwaaoe  ahaU  ha  held 
to  b»ve  aecnicd  prior  to  tbe  pmamme  at  thi*  act." 


The  amendment  was  agreed  to,  and  the  UU  as  ami^ndtid 
was  ordered  to  be  engrossed  and  read  a  third  Ume.  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

HXKtT  DIXON  LnmAIGBR 

The  next  hill  on  the  Frlvate  CatetKlar  was  the  MH  H.  R. 
2599.  for  the  relief  of  Henry  Dtxon  Unebarger. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  COTLB.  Mr.  Bpeaftser.  this  MU  was  Introduced  by  the 
gentleman  from  Texas  liir.  SawiikksI.  I  heard  the  evidence 
in  this  partkular  ease.  TiMre  was  no  offense  tavolvtng 
moral  turpitude.  This  man  vexy  shortly  after  his  alleged 
desertion  was  found  to  be  insane.  It  is  my  opinion  that  the 
man's  desertion  was  undoubtedly  doe  to  his  mental  condi- 
tion at  the  time.  He  has  been  confined  In  tlie  hospital  a 
good  deal  of  the  time  since  his  ffisdutfge.  I  am  convinced 
that  he  was  mentally  unbalanced  at  the  time  he  afaeented 
himself.       

Mr.  MOUSER.  And  the  gentleman  considers  his  condi- 
tion due  to  his  mental  conditioD? 

Mr.  COYLE.    Entirely. 

Mr.  MOUSER.    I  Withdraw  my  chjectlon. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  ohJection. 

The  Clerk  read  the  blU.  as  foDows: 

Be  it  emmeted.  etc.  That  In  Uae  admtnlatraUon  of  any  laws  con- 
ferring rights.  prlTfleges,  and  benefits  upon  honorably  discharged 
sallocs.  Henry  EMxon  Llnebarger.  who  served  m  ■»«"*"«.  United 
States  Mavy.  •baU  banaftv  be  held  and  considered  to  have  been 
honorably  discharged  from  the  naval  service  of  the  United  States 
on  January  32.  1018:  Provided,  Tliat  no  bounty,  back  pay,  pen- 
sion, or  allowance  shall  be  beld  to  have  accrued  prior  to  the 
of  this  act. 


The  biH  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  thne.  and  passed,  and  a  motion  to 
reconsider  laid  on  the  taUe. 


saTHim  u 

The  Clerk  called  the  next  bill  on  the  Private  CateDdar, 
H.  R.  asoi.  fbrthe  relief  ai  Artfanr  L.  BacykeU. 

The  SPBAKEB  pro  tempORL  Is  there  objection  to  tte 
present  consideration  of  tlie  kIB? 

Mr.  BLASTOm.  Mr.  fl^fWr,  this  hiU  should  not  pass. 
The  department  ssys  tte  disaUlity  did  not  occur  in  line  of 


and  tteA  it  wfU 
$600  each  year,  and  the  department 
the  bill.    I  think  that  sum  d  matmr  ilMXikl  te 


Upon  that  recommendaUoQ.  I  object. 

HABXT   ItSinnNS  1,11 

The  Clerk  culled  the  next  biH  on  tte  Private 
H.  R.  5595,  for  the  relief  of  Harry  Manning  Lee. 

There   being  zk>   ohJectlan.  the  Clerk  read  tte 
follows: 

Be  it  enacted,  etc..  That  In  the  Administration  of  any  laws 
ftoriQg  rtghsa  prtvnegsB,  soad  bensMs  upon  boooimbhr  disehi 
saUors,  Harry  Itannlna  I'Mw  wbo  aarvad  m  private.  Uatfeed  fl 
Marine  Corps,  tikxalL  hereafter  he  held  and  oonsklued  to  bave 
honorably  dlac^irged  from  the  naval  service  at  the 
on  September  6,  1918:  Provided,  TbaS  no  booaty. 
slon.  or  aliowaaoe  shaU  be  b«M  to  bave 
sase  at  tUs  act. 

Hie  bill  was  ordered  to  bs  engrossed  and  read  a  thlx4 
was  read  the  tliird  time,  and 
A  motion  to  reconsider 


UU.  as 


laUL  on  the  table. 


Itie  Clerk  called  tte  next  bffl  on  tte  Prtvate 
H.  R.  0000.  for  tte  relief  of  Austtn  L.  Tlemey. 

The  SPEAKER  pro  tempore.  Is  there  <)h|eottan  to  tbm 
present  consideration  of  Ite  bill? 

Mr.  STAFFORD.    M^.  Speaker.  I  oh)ect 

Mr.  COYIiE.  Win  tte  gentleman  wlthhoU  Ids  stJecAluu 
for  a  moment? 

Mr.  8TAFPORD.    Ceitahdy. 

Mr.  COYLE.  This  Is  another  ease  wtere  I  IMensd  lo  tte 
testimony,  and  I  feel  convinced  that  in  this  partionlar  «mn 
the  man  was  insane  at  tte  time  he  absented  kinsdf .  All 
the  medical  evidence  seems  to  bear  thiA  oat. 

He  is  apparently  a  charge  on  some  eoauBualty.  SBd"  M 
would  seem  that  In  view  of  his  servloe  ft  might  not  te 
unfair  to  let  the  Pension  OfBce  assume  that  dbmtgt, 

Mr.  STAFFORD.  There  is  nothing  in  tte  Medical  Offlos 
of  tte  Ifavy  Department  to  cliow  that  te  had  any  mental 
disorder. 

Mr.  COYLE.  Ite  momatit  that  mmtal  disortlen  Ao«  te 
unquestionabl3'  would  be  discharged  from  tte  Navy.  That  is 
tte  reason  it  does  not  stew  on  his  reooid. 

Mr.  EATON  of  Colorado.   WiU  tte  grrt^'iriir  yWdf 

Mr.COYLB.    I  yield. 

Mr.  EATON  of  Colorada  Dosa  tte  ffr**hTntn  taka  Hm 
position  that  when  these  menksi  disturbances  daoMnsteate 
themselves  10  or  16  yean  altsrwards,  we  are  to  go  back  and 
forget  their  unsodai  attttude  and  reinstata  ttese  men  as 
good  soldiers  axkd  good  sattocs?  Is  that  what  tte  gfr^Hrm^ 
is  tzTtav  to  d9  by  this  series  of  bills? 

Mr.  COYLE.    It  does  not  seem  so  to  me. 

Mr.  BATON  of  Colorado.  U  It  is  ealled  iiMaiiltr.  tte  sle- 
msnts  were  just  as  presenA  ttan  as  ttey  sn  ta-^,  aad  II 
is  not  recognised,  as  I  undeiafcand  it.  as  ettter  a  bMit  iat 
danaaae  or  a  basis  for  claim. 

Mr.  BLANTON.    WiU  the  gentleman  ylsld? 

Mr.OOTU.    lyiekL 

Mr.  BLANTON.  Tte  department  nooauneads  agaluk 
this  bin.  yet  it  safs  it  will  pteoe  no  M^fM^nal  ehaxga  on  tte 
Treasury. 

Mr.  BATON  of  Cotorado.  If  tte  gsntlfiiMm  treso  Texas 
would  read  the  next  sentence — 


It  IB  probeble  that  « 

involved  now  or  In  the  future 

Mr.  COYLE.  Tte  gentlemaa  is  soumI  in  that  statement. 
Ttere  undoubtedly  will  te  a  Veterans'  Administration  cterge, 
but  I  submit  tliat  in  an  human  probability  ttet  Is  Ite 
agency  to  take  care  of  this  man.  bfimsMf  te  has  been 
praetteaily  from  tte  time  te  was  a  deserter  from  tte 

Mr.  EATON  of  Colorado.    Tliat  Is.  if  you  call  B 
Tnssntty  Is  a  defense  every  time  a  man  oommtts 
theft.  . 

Mr.  COYLB.    If  tte  gentteum  wiU  bear  with  am  stm 
furtter.  tliis  case  was  diagnosed  as  "ispiliiisls,  msniar 
depressive,  origin  not  in  line  of  duty,  and  not  due  to  his  osni 
misconduct." 


11774 

Mr.  EATON  of  Colorado.  Does  the  gentleman  know  what 
those  words  mean? 

Mr  COYLE.    I  have  seen  them  frequently. 

Mr.  EATON  of  Colorado.  Does  the  gentleman  know  what 
they  mean? 


CONGRESSIONAL  RECORD— HOUSE 


June  1 


Will  the  gentleman  advise  tte  date  tte  injury  occurred, 
so  I  may  incorporate  that  in  an  amendment? 

Mr.  LINTHICUM.  Tte  woman  was  employed  in  August. 
1917. 

Mr.  STAFFORD.    When  did  the  injury  occur? 

Mr.  LINTHICUM.     She  says: 
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of  tte  murderers. 

Some  of  ttem 
MOfUSBR.     Wa 
Mr.  Mni^R.     Tte 
Mr.  MOOSER.    This 
reward,  tten? 


apprehended  later  and 


paid? 
was  paid  to  other  people, 
did  urt  participate  in 


with  tte  gendeman^  MB  in 
pisnstlon. 

Mr.  MHJLER.    "nils  num  lived  back  in 
and  could  not  know  about  tte  statute  at 
The  SPEAKER  pro  tempore.    Is  there  ohjectlottf 


tte  BioQntatns 


ITutrw 
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Ml.  EATON  of  Colorado.    Etoes  the  genUeman  know  what 
those  words  mean? 
Mi  COYLE.    I  have  seen  them  frequently. 
Mr.  EATON  of  Colorado.    Does  the  gentleman  know  what 

they  mean? 

Mr  COYLE.    I  have  a  general  idea. 

Mr.  EATON  oX  Colorado.  And  does  the  gentleman  not 
Join  me  in  objecting  to  this  bill? 

Mr.  COYLE.     No. 

Mr.  EATON  of  Colorado.    I  object,  Mr.  Speaker. 

THOMAS  T.  CESSLER 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  2284.  for  the  relief  of  Thomas  T.  Gessler. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.    Reserving  the  right  to  object 

Mr.  HARLAN.  Mr.  Speaker,  this  man  enlisted  in  the 
Navy  as  he  said  he  wanted  to  get  better  medical  attention 
at  the  time,  in  his  letter.  He  apparently  was  one  of  the 
border-line  cases.  His  nervous  system  was  suitable  for  ordi- 
nary life,  but  when  he  got  Into  the  Navy  things  just  went 
to  pieces.  He  was  in  the  hospital  41  days  of  the  65  da3rs 
that  he  was  on  sea  duty.  He  went  home  to  get  treatment 
from  his  own  doctors:  and  while  there  he  was  unable  to  get 
fluids  to  get  back,  and  he  went  to  the  naval-recruiting  man. 
and  he  said  he  could  not  help  him.  Finally,  his  father  bor- 
rowed enough  money  to  get  him  back  to  his  ship.  He  came 
back  to  the  ship  and  surrendered  himself  Eind  was  charged 
with  being  away  without  leave,  or  deserting  during  war.  He 
was  sent  to  confinement,  and  it  was  discovered  that  he  was 
physically  unfit  ever  to  return  to  the  service,  and  they 

released  him. 

As  shown  by  the  report,  the  doctor  who  examined  him 
during  his  confinement  said: 

Hit  history  shows  that  due  to  bis  h3rpochondrlae«l  ideas  he  has 
been  xmable  to  work  steadily,  and  he  says  he  Joined  the  Navy  to 
get  "doctored  up."  ^ 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  bill? 
l/tr.  STAFFORD.    Mr.  Speaker,  I  object. 

IIAKT  A.  COX 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1174,  for  the  relief  of  Mary  A.  Cox. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  the  bill 
In  its  present  form  is  not  objectionable,  except  that  it  is  not 
in  the  customary  form  in  which  we  authorize  these  claims 
to  be  examined  l^  the  Compensation  Comzolsslon. 

Mr.  LINTHICUM.  Has  the  gentl^nan  any  amendment  to 
suggest? 

Mr.  STAFFORD.  Mr.  Speaker,  I  kno^  the  gentleman 
from  Maryland  will  have  no  objection  to  the  substitute  I  am 
about  to  propose,  because  it  carries  out  virtually  the  same 
purpose,  and  I  will  withdraw  the  reservation  of  objection  and 
offer  an  amendment. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  rlsht 
to  (^Ject.  the  gentleman  understands,  does  he  not.  that  no 
payment  will  commence  imtil  after  the  adjudication? 

Mr.  LINTHICUM.  Yes.  This  ts  merely  to  grant  author- 
ity to  submit  the  claim  to  the  Employees'  Compensation 
Commission. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  furovlde  compensation  for  employeea  of  the  United 
States  sxifferlng  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes."  approved  September  7.  1916,  as  amended 
(U.  S.  C,  title  6,  sees.  767  and  770),  are  hereby  walTed  in  favor  of 
UbiTj  A.  Cox.  who  claims  disability  aa  a  result  of  employment 
under  the  United  States  Shipping  Board  In  1917  and  191S.  TlM 
United  States  Employees'  Compeixsatlon  Commlaalon  Is  authorized 
to  consider  and  act  upon  her  claim.  No.  112410.  under  the  remain- 
ing provisions  of  such  act,  as  amended,  as  if  her  claim  and  notice 
had  been  filed  within  60  days  after  said  alleged  disability. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 
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Will  the  gentleman  advise  the  date  the  InjTDy  oocurred, 
so  I  may  incorporate  that  in  an  amendmentT 

Mr.  LTNTHICUM.  The  woman  was  employed  ta  August. 
1917. 

Mr.  STAFFORD.    When  did  the  injury  occur? 

Mr.  LINTHICUM.     She  says:  -'■'■ 

The  muscles  of  my  right  arm  would  ache,  and  on  FebrvAry  14. 
1918.  when  I  first  consulted  my  doctor,  the  flxigen  of  my  right 
hand  were  badly  twitching.  However.  I  did  not  think  It  wotUd 
amoxint  to  anything  but  a  passing  cramp,  and  believed  whim  they 
caui^t  up  with  my  work  and  just  worked  along  normally  It  would 


later  and 


She  states  that  the  serious  trouble  began  about  February, 
1918. 

Mr.  STAFFORD.  Then  it  would  be  agreeable  to  describe 
it  as  an  injury  purporting  to  have  occurred  In  1918  and 

thereafter. 

Mr.  LINTHICUM.  Would  the  gentleman  have  any  ob- 
jection to  saying  "  1917.  1918.  and  thereafter  "? 

Mr.  STAFFORD.  I  will  make  it  read  "  1917,  1918.  or 
thereafter." 

Mr.  Speaker.  I  oflfer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STarroao:  Strlk*  out  all  after  the 
enacting  clause  and  Insert: 

**  That  the  United  States  Employees'  Compensation  Cemmlsaton 
is  hereby  authorized  to  consider  and  determine  the  claim  of  Mary 
A.  Coz  for  an  Injxu-y  puj-portlng  to  have  occxirred  some  T.lme  in 
1917.  1918,  or  thereafter.  In  the  same  manner  and  to  the  s«m« 
extent  as  If  said  Mary  A.  Cox  had  made  application  for  the 
benefits  of  said  act  within  the  1-year  period  required  by  tectlona 
17  and  20  thereof:  Provided.  That  no  benefit  ahaU  aocrua  })rlor  to 
the  enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

JOHM  8.  SHAW 

The  Clerk  called  the  next  bill.  H.  R.  1778.  for  the  relief  of 
John  S.  Shaw. 

Mr.  EATON  of  Colorado.  Mi.  Speaker,  I  object  to  the 
consideration  of  the  bill. 

ISKKk  LT71VCO 

The  Clerk  caUed  the  next  bill,  H.  R.  1861,  for  the  relief  of 
Irene  Lungo. 
Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object.  ^ 

SnjtS  B.  LAWVKIfCI  "^^ 

The  Qerk  called  the  next  bill,  H.  R.  2478.  for  the  relief  of 
Silas  B.  Lawrence. 

Mr.  MOnSER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  state  to  the  author  of  the  bill  my  objections. 
In  the  first  place,  this  accident  happened  in  1897.  I  object 
because  of  the  remoteness  of  the  time  of  the  accident  in 
reference  to  the  time  this  bill  was  introduced. 

Secondly.  I  doubt  very  much  whether  this  man  when 
deputized  by  the  United  States  marshal  was  actually  in  Fed- 
eral service,  in  view  of  the  reward  of  $500  which  had  been 
offered  for  the  apprehension  of  same  alleged  moonshiners, 
or  that  he  was  a  Federal  employee  within  the  meaning  and 
spirit  of  the  law.  It  is  quite  evident  that  the  pos»e  went 
out  more  in  view  of  the  $500  reward  than  they  did  for  any 
act  of  Federal  duty. 

Mr.  MILLER.  The  gentleman  misunderstands  the  sit- 
uation. 

Mr.  MOUSER.    He  went  out  after  the  $500  reward. 

Mr.  MILLER.  The  gentleman  is  mistaken  as  to  the  $500 
reward.  The  reward  was  offered  by  the  Attorney  Oeneral 
of  the  United  States  for  the  arrest  of  the  bootlegger.;  after 
they  had  shot  two  deputy  marshals.  Mr.  Lawrence  and 
another  gentleman. 

Mr.  MOUSER.  The  reward  was  offered  subsequent  to 
Lawrence's  injury? 

Mr.  MILLER.  Yes.  Since  the  claim  was  investigated  and 
reported  upon  I  obtained  a  report  from  the  Attorney  Gen- 
eral and  also  photostatic  copies  of  all  the  proceedings  that 
were  taken  by  the  Attorney  Oeneral  for  the  apprehimskm 


of  the  murderars. 

Some  of  them 

Was  llie  tvward  paklf 
Hm  revaid  was  paid  to  other  people. 
Tills  dalmant  did  not  participate  in  tlie 


Ut.UUJJXL 
Mr.  MOOSSR. 
reward,  then? 
Mr.  UIUXR. 
Mr.  COULIN8. 
Mr.  MOD8BR. 
Mr.  COUSINS. 


No. 


Win  tfas  gentleman  yield? 
lyleld. 

I  do  not  have  this  bin  down  for  objection, 
bat  I  notioe  there  Is  no  leport  from  any  of  the  departments, 
and  it  seems  to  me  to  be  rather  unfortunate  that  some  of 
these  bills  are  coming  in  without  reports  from  departments. 

Mr.  MOUSKR.  I  aeree  wttta  that  statement  of  the  gKitle- 
mea.  I  wfll  say  to  the  gfrntWnsn  from  Mississippi  that  the 
gentleman  from  Arkansas  has  just  stated  he  has  in  his  pos- 
session now  photostatic  eoples  of  statements  from  the  Attor- 
ney General  and  If  he  wOl  insert  them  in  the  Rscoso  that 
win  make  a  complete  report. 

Mr.  MILKIER.    I  will  be  pleased  to  do  that. 

Mr.  STAFFORD.  Mr.  Speaker.  iBsenring  the  right  to  ob- 
ject. I  have  had  difficulty  in  subscribing  to  this  claim  for 
the  reason  the  injury  ooemred  so  long  aco.  This  claim  hns 
not  been  presented  to  the  Kinployees'  Compensation  Commis- 
sion. The  injury  ocearred  in  1897.  If  we  are  to  be  con- 
sistent we  must  object  to  this  claim  as  we  have  to  oUiers. 

Mr.  MILLER.  I  wlB  stete  to  the  gentleman  that  in  a 
discussion  with  the  <dd  gentleman  himoelf  I  asked  him  why 
he  had  never  made  a  claim.    Be  made  this  statement  to  me: 

I  have  never  asked  ray  Oanramment  for  a  dime  for  anything, 
but  I  have  reached  the  pt^nt  where  I  om  toCaUy  disabled,  and 
the  loss  of  my  arm  !•  largaly  responsible  for  It,  and  If  you  feel 
like  the  Oovemment  should  pay  mc  anything  for  the  Injury  I  will 
appreciate  It. 

Mr.  STAFFORD.  What  does  the  report  of  the  Attorney 
Oeneral  show,  because  I  have  been  consistently  objecting  to 
these  old  claims,  and  we  must  stop  some  time  having  the 
Treasury  used  as  a  vehirie  for  pas-sing  out  Ciurlstmas 
presents? 

Mr.  MILLKR.    The  report  of  the  Attorney  General  states : 

Further  rafermee  H  mads  to  pcwloos  eorraqxmdenoe  ooneemlng 
your  bUl  for  the  relief  of  ods  SUae  B.  Lawx«nce,  who  was  Injured 
on  August  20.  1807,  while  a  nwmber  of  the  United  States  mazshal's 
posse  In  the  eastern  dtstrlet  of  Arkansas. 

There  ts  tneloeed  berewtth  a  eopy  of  a  letter  from  the  Ufatted 
States  marataal  for  that  tflslrlol.  dated  February  26.  1082,  ooncem- 
ing  this  matter,  and  alao  eoptss  o<  letters  transmitted  with  his 
report. 

A  further  search  of  the  records  of  the  department  at  Waehlng- 
toci  shows  that  there  were  gMelvd  from  the  marshal  two  teto- 
grmom  dated  AugiMt  SO,  ItflfT.  nmA  alao  a  report  dated  September  8. 
1807.  The  latter  shows  the  names  of  the  deputies  who  were  killed 
and  also  the  statement  that  Cy.  lAwrence  was  "  shot  in  the  arm  " 
and  that  "  his  arm  haa  ttaaS  been  amputated."  Copies  of  the 
talegrams  and  report  are  tfao  fslowrt  herewith. 

Although  thsat  reports  dsimttsly  astabUsh  that  Mr.  Lawnnee 
was  Injured  while  sarvlng  mt  a  member  of  the  United  States 
marshal's  posse,  on  the  data  above  mentioned,  the  department 
would  prefer  not  to  inprum  any  oplnton.  at  this  time  at  least,  as 
to  wtkether  the  bUl  should  be  SDaetad  Into  law. 

Bfr.  STAFFORD.  Has  the  Government  reimbursed  these 
other  officers  who  were  tojured  or  killed? 

Mr.  MILLER.  I  am  not  able  to  say,  but  they  were  officers 
of  the  Government. 

[Here  the  gavel  fell,] 

Mr.  MOUSBR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes  in  order  that  the  gentle- 
man may  continue  his  statement. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  STAFFORD.  If  we  have  not  recognized  hsWllty  in 
these  other  cases,  I  do  not  think  we  should  begin  in  this 
case. 

Mr.  MOUSER.  May  I  suggest  to  the  gentleman  that  this 
man  might  t>e  excused  for  a  lack  of  knowledge  of  the  law 
as  to  the  statute  of  limitations.  Moreover.  It  appears  from 
the  position  he  occupies  as  a  dtlxen  that  he  could  not  have 
understood  the  technicalities  of  the  law  with  reference  to 
the  statute  of  limitations,  and  I  think  he  should  be  for- 
given for  laches  upon  his  part.  I  certainly  think  the 
amount  carried  m  the  un  Ss  not  too  htgti     I  am  nXber 


sywipattwtlc  with  the  gsntlemaats  MU  in 
pianatVm. 

Mr.  MnJLER.    This  man  lived  back  in  tho  

and  could  not  know  about  the  statute  of  Itmltalktta. 
The  6PKAKER  pro  tempore.    Is  th&n  ohjscttoat 
There  was  no  objection. 
The  Clerk  read  the  bin,  as  foOows: 

Be  *t  eiu»cted.  ete..  That  the  aecrataiy  at  the  Tttaatnj  1 

ha  Is  hereby.  aathortEad  and  dtrectad  to  pay.  oat  oC  nay 

In  the  Treasury,  not  otharwlsa  appriHulatad,  tha  a«m  of  tSjOOO 
to  Silas  B.  Lawrence  as  reimhuraemant  for  expenaas  actually  to' 
corred  by  hhn  as  a  direct  result  of  penonal  Injorlaa  faealvad 
by  htm  on  Atigust  30.  180T.  whlla  In  tha  dlac(hai«a  at  bis  dnttas 
aa  a  member  cif  a  poaae  under  tha  •w^'ir**^^  oC  tbm  United  flSaSaa 
marshal  tor  the  western  district  of  Arkansas,  and  as  fuU  compen- 
sation for  said  injuries,  the  pain  and  suffering  tram  tba  mmm, 
taacludtng  Kmb  of  eamtaiga  and  any  permanantalasblUtf  nwiftlas 
fiom  aald  Injury. 

Mr.  MILLKR.  Mr.  Speaker.  I  offer  an  amendment.  Ih 
line  10,  strike  out  the  word  "  western  "  and  hisert  the  wxtrd 
"  eastern." 

The  SPEAKER  pro  tempore.  The  gentleman  from 
Arkansas  offers  an  amendment,  which  ttie  CSerk  win  re- 
port. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Knxra:  in  line  10,  strike  out  tha 
word  "  western  "  and  insert  to  lieu  thereof  the  word  *•  < 


The  amendment  was  agreed  to. 

Mr.  MOUSER.  B4r.  Speaker,  I  offer  the  usual  attorney's 
fee  amendment. 

The  SPEAKER  pro  tempore.  Hie  gentleman  from  <Hiio 
offers  an  am-mdment,  which  the  cnerk  wfll  report. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Itovm:  In  Una  19.  after  tha  word 
"injury"  insert  a  colon  and  the  fonowing:  "Provided,  That  no 
part  of  the  amount  appropriated  In  tUs  act  In  saoaai  at  tO  par 
cent  thet«of  chall  be  paid  or  delivered  to  or  xaoeivad  by  jms 
agent  or  agents,  attorney  or  attorneys,  on  aooooht  of  suritsa 
rendered  hi  oimneetkHi  with  saM  claim.  It  ahall  ba  valswfal 
for  any  agent  or  agenfj,  attorney  or  attameya.  to 


withhold,  or  rtrcelve  any  sum  of  tha  amount  nppmnrlaSad  *n  this 
act  in  excess  of  10  per  cent  thereof  on  account  ^SarHoes  ten- 
dered In  connection  with  aald  datm,  any  eontraet  to  tha 
trary  notwithstanding.    Any  person  violating  tba  f'nWHf, 
this  act  shaU  lie  deemed  guU^  at  a  mlartnrarwmar  aad  won  m 
vlctlon  thereof  shall  be  fined  la  any  sum  not  soEcaadlag  Slj006.' 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  cngrosKd  and  zcad  a  ttiM  **»>> 
was  read  the  third  time,  and  pamrid 

A  motkm  to  reconsider  the  vote  by  whldi  tlM  WH  wwi 
passed  was  laid  on  the  table. 

aALPB  LSVaOl  WALXM 

The  Clerk  traXieA  the  next  bOl,  H.  R.  SS9S,  for  the  relief  «f 
Ralph  LaVem  Walker. 

The  SPEAKER  pro  tempore.  Is  tliere  objeetton  td  Ite 
present  consideration  of  the  bin? 

Mr.  BATON  of  Coiorado.    Mr.  Bpeaker,  X  Objeet. 

Mr.  RAMSPECK.  WiU  the  gentleman  reserrs  his  tfbjee- 
tionr 

Mr.  BATON  of  Colorado.    I  wfll. 

Mr.  RAM8PBCK.  I  would  Uke  the  gentlemaa  to  flfv»  am 
some  indication  of  what  his  objection  is.  Tlie  War  DefNMt- 
ment  admits  Uabflity  in  this  case. 

Mr.  EATON  of  Colorado.  WUI  the  gentlenuai  ««atf  ttt» 
words  on  which  he  relies  in  iwminwj  the  iitaHmSui  llittt  lite 
War  Department  admits  liablUty? 

Mr.  RAMSPECK.    In  the  report  thero  Is  this 


It  la  the  optnkm  of  the  boar«  Oiat  Mm  prvpoodtraasa  ST  «vi- 
denoe  warrants  the  ooo^luslon  that  the  dangaroua  maSirtai  Wlilib 
cauwd  the  accident  was  War  Dapsttmsnt  property. 

Mr.  EATON  of  Colorado.  Tluise  are  the  words  on  wbleh 
the  gentleman  relies? 

Mr.  RAMSPECK.    Yes. 

Mr.  EATON  of  Colorado.  Vty  Objection  to  the  bfll  is.  te 
the  first  place,  that  there  Is  absohite^  no  eonnecCloii  be- 
tween the  cause  of  this  injury  and  the  Uk^ted  States  Oor- 
emment.  It  is  so  stated  in  the  report,  over  the  signalnre  of 
Patrick  J.  Hurtey.  Secretary  of  War,  notwlthstaadta^  tl» 
fact  ttist  there  la  an  opinion  to  the  effect  that  Itie  par- 
ticular ttem-that  Is,  a  bomb,  or  a  detooitar.  It  fti  oOM 


f 
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In  the  repoxtr— which  caused  this  exploslcm  belonged  at  one 
time  to  the  War  Department,  but  it  is  stated  that  the  War 
Department,  and  no  one  connected  with  ttie  War  Depart- 
ment, was  the  owner  of  this  property,  this  hand  grenade 
or  whatever  it  was.  at  the  time  it  was  brought  into  the  yard 
of  this  boy  who  picked  it  up.    This  is  a  very  distressing  case, 

....^    ..1 1- ^4.^.;..,..   i-Viof    «'4A<i    if    im   nrlfVi    anv    lifthilltV.    eVCn 


that  they  left  it  there  on  the  very  site  where  the  accident 
occurred,  according  to  the  <<nrfinga  erf  this  board  convened 
by  the  War  Department,  I  do  not  know  what  an  admission  Ls. 
Mr.  EATON  of  Colorado.  No  one  knows  better  than  the 
gentleman  who  is  speaking  that  that  is  no  admission.  It  is 
simply  a  reference  to  a  conclusion  by  some  one  who  did  not 
Dersonally  know  anything  more  about  the  case  than  the 
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tain  such  injury  after  havtag  been  employed  during  a  term 
of  years. 

The  only  other  distinetkm  from  other  bills  of  like  char- 
acter to  which  he  has  not  objected  which  the  genUeman 
seeks  to  make  Is  that  this  man  Is  a  rural  carrier  and  that 
rural  carriers,  for  some  reason  In  his  opinion,  which  is  not 


be  compensated  aooootUng  to  tbm  nmpiijjBSu'  OMnmniitelliMi 

law?   n  there  Is,  I  wouM  be  glad  to  eoartder  the  genUeman'b 
reason. 

Mr.  EATON  of  Colorado.    Having  In  mind  ttw  ttntnte 
plicable  at  the  time  of  this  depkxrable  death,  unlnaa  ttw 
tloxum  is  willing  to  take  what  he  otherwise  would  have 
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In  the  repoit— which  caused  this  exploslcm  belonged  at  one 
time  to  the  War  Department,  but  it  is  stated  that  the  War 
Department,  and  no  one  connected  with  the  War  Depart- 
ment, was  the  owner  of  this  property,  this  hand  grenade 
or  whatever  it  was.  at  the  time  it  was  brought  into  the  yard 
of  this  boy  who  picked  it  up.  This  is  a  very  distressing  case, 
but  there  is  nothing  tliat  ties  it  up  with  any  liability,  even 
any  sympathetic  liability,  on  the  part  of  the  United  States. 

Mr.  RAMSPECK.  The  gentleman  misimderstands  the 
locaUon.  The  boy's  yard  was  a  part  of  what  was  Camp 
Gordon  during  the  war.  The  Government  dismanUed  that 
camp;  they  advertised  for  bids  and  sold  this  property  to  the 
public.  This  family  moved  there.  I  do  not  know  whether 
they  owned  the  property  or  whether  they  were  tenants,  but 
the  place  where  the  boy  foimd  this  bomb,  or  whatever  you 
call  It.  was  on  the  old  camp  site.  Of  course,  it  was  left 
there  by  the  Army.  It  faUed  to  explode  In  their  maneuvers 
there.  This  is  a  great  big  area  of  hundreds  and  hundreds 
of  acres,  about  13  miles  from  Atlanta,  where  they  trained 
hundreds  of  thousands  of  men  during  the  war.  At  all  times 
they  had  there  about  40,000  or  50,000  men.  They  had  all 
sorts  of  materiel  of  that  kind,  and  for  several  years  after 
the  war  they  had  this  camp  there  and  had  a  lot  of  mate- 
riel there,  a  lot  of  ammunition.  I  do  not  know  just  exactly 
when  the  property  was  sold,  but  it  was  not  so  very  long 
before  this  thing  happened. 

Mr.  SCHAFER.    Will  the  gentleman  jdeld? 

Mr.  EATON  of  Colorado.    Surely. 

Mr.  SCHAFER.  In  view  of  the  fact  that  the  board  of 
officers  which  conducted  this  investigation  held  that — 

It  Is  the  opinion  of  tlie  board  Uiat  the  preponderance  of  evi- 
dence warrants  the  conclusion  that  the  dangerous  materiel  which 
caused  the  accident  was  War  Department  property — 

I  can  not  see  how  the  gentleman  can  object  to  this  bill, 
•nie  words  they  use  are  "  preponderance  of  evidence."  In 
view  of  the  fact  that  it  is  unreasonable  to  expect  that  any 
private  individual  or  corporation  would  have  had  these 
hand  grenades,  with  detonators  on  them,  on  the  prop- 
erty. I  think  the  Government  is  properly  charged  with 
the  ownership  of  the  property  and  is  responsible  for  the 
injury  to  this  child.  I  certainly  hope  the  gentleman  is  not 
going  to  take  it  upon  himself  to  indicate  that  the  entire 
Claims  Committee,  which  spent  about  30  minutes  in  con- 
sidering this  bill,  erred  in  imanimously  recommending  it. 

Mr.  EATON  of  Colorado.  I  think  the  Claims  Committee 
erred  In  not  carefully  reading  the  report,  for  if  you  read  the 
language  of  the  report,  you  will  see  that  those  making  the 
report  very  carefully  refrained  from  placlhg  any  responsibil- 
ity on  the  Government  If  you  were  to  allow  such  a  claim 
as  this,  you  might  as  well  say  that  when  a  soldier  takes  his 
issued  revolver  or  rifle  and  commits  suicide  the  Government 
should  pay  some  indemnity,  becaiise  the  property  which 
caused  the  death  or  caused  the  accident  belonged  to  the 
United  States  Government. 

Mr.  SCHAFER.  But  the  beard  of  officers  held  hearings 
and  care^ally  investigated  all  the  facts,  and  that  board  holds 
that  the  preponderance  of  evidence  indicates  that  the  acci- 
dent was  caused  by  the  War  Department's  mat^rieL  Cer- 
tainly, the  gentleman  is  not  going  to  take  one  line  of  a 
report  from  a  man  here  in  Washington  in  opposition  to  this 
meritorious  claim  and  deny  justice  to  this  injured  person. 

Mr.  RAMSPECK.  Let  me  also  call  the  gentleman's  at- 
trition to  one  other  statement  in  the  report: 

The  accident  was  investigated  by  a  board  of  officers,  the  findings 
of  which  are  in  part  as  follows:  That  the  object  which  caused 
the  injury  was  left  as  a  menace  to  life  through  the  carelessness  at 
party  or  parties  unknown. 

Certainly,  it  must  have  been  left  there  by  the  officers  or 
by  the  enlisted  men  of  the  Army,  because  the  only  way  it 
ever  got  on  Camp  Gordon  property  was  because  it  was 
brought  there  by  the  Army  when  it  occupied  the  property. 

The  report  also  states  that  in  the  activities  of  the  War 
Department  they  did  have  dangerous  material  of  the  exact 
kind  here  in  evidence  on  the  site  of  Camp  Gordon,  Ga.. 
where  the  accident  ocwirred.  If  this  is  not  an  admission 
that  the  War  Department  brought  the  material  there  «\r>d 


ifh^t  they  left  it  there  on  the  Tery  site  where  the  accident 
occurred,  according  to  the  flndlngn  of  this  board  convened 
by  the  War  Department,  I  do  not  know  what  an  admission  is. 

Mr.  EATON  of  Colorado.  No  one  knows  better  thaa  the 
gentleman  who  is  speaking  that  that  is  no  admission.  It  is 
simply  a  reference  to  a  conclusion  by  some  one  who  did  not 
personally  know  anything  more  about  the  case  than  the 
gentleman  from  Georgia  or  myself.  The  thing  that  is 
proven  there  is  that  nobody  knows  how  this  boy  happened 
to  get  in  touch  with  the  grenade  that  caused  his  injury  or 
who  is  responsible  therefor,  and  they  are  trying  to  charge 
the  United  States  Government  with  such  responsibility 
without  having  any  proof. 

Mr.  SCHAFER.  If  the  gentleman  win  permit,  it  must  be 
assumed  that  the  War  Department  issued  these  grenades 
because  the  War  Department  is  the  only  agency  that  would 
have  them,  and  they  are  issued  just  the  same  as  riflea  are 
issued  for  the  enlisted  men.  We  also  have  the  report  of 
this  board  of  officers  indicating  that«the  preponderance  of 
evidence  shows  that  the  injury  was  suffered  by  reason  of 
War  Department  ammunition. 

Mr.  EATON  of  Colorado.  Does  the  War  Department  rec- 
ommend the  payment  of  this  money? 

Mr.  RAMSPECK.    They  do  not  recommend  acainst  it. 

Mr.  SCHAFER.  We  can  not  follow  the  recommendation 
of  some  one  like  Mr.  Hurley,  who  came  into  the  War  Depart- 
ment two  or  three  years  ago,  and  use  simply  one  line  of  his 
report  to  overturn  the  actual  weight  of  the  evidence  In  the 
case  as  reviewed  in  the  report. 

Mr.  BLANTON.  I  will  agree  with  the  gentleman  that 
you  can  not  follow  Mr.  Hurley  at  all.  His  radio  speech  the 
other  night  was  ridiculous.     [  Laughter.  1 

Mr.  RAMSPECK.  I  do  not  want  to  become  Involved  In 
that  matter. 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

D.  r.  PHILLIPS 

The  Clerk  called  the  next  bill,  H.  R.  3621,  for  the  reUcf 
of  D.  F.  Phillips. 

Mr.  BLANTON.  Mr.  Speaker,  the  author  of  this  bill  is 
our  good  friend  and  our  good  neighbor,  the  distinguished 
gentleman  from  Georgia  [Mr.  TA«vrail,  and  he  is  a  good 
neighbor  and  a  good  friend,  and  a  most  valuable  legislator 
here,  and  I  hate  to  object  to  the  bill  on  his  account  person- 
ally, but  this  would  establish  a  very  bad  precedent.  Here 
is  a  rural  carrier  who  served  the  Government  14  months  and 
quit  in  1920.  Not  a  word  was  heard  about  any  injury,  and 
now  after  all  these  years,  he  comes  in  and  claims  an  injury 
of  hernia  caused,  he  alleges,  by  his  service  in  driving  over  a 
mountainous  road. 

This  would  set  a  very  bad  precedent  and  would  culmi- 
nate in  thousands  of  similar  claims  being  made  against  the 
Government.  We  are  better  to  the  rural  carriers  than  to 
any  other  class  of  employees  in  the  United  States.  They  are 
getting  good  salaries  and  lots  of  them  only  work  three  or 
four  hours  a  day.  I  am  for  them  and  I  am  their  friend, 
but  we  ought  not  to  let  claims  like  this  pass,  and  although 
the  gentleman  is  one  of  my  good  friends  and  is  a  good 
neighbor  and  I  like  him.  I  object  to  his  bill 

Mr.  TARVKR.    Will  the  gentleman  reserve  his  objection? 

Mr.  BLANTON.  Certainly.  I  reserve  the  right  to  ob- 
ject, Mr.  Speaker,  so  that  the  gentleman  may  have  an  op- 
portunity to  be  heard. 

Mr.  TARVER.  Permit  me  to  say  to  the  gentleman  that 
while  I  thank  him  for  his  expressions  of  friendship,  no  Issue 
of  that  character  is  involved  in  the  consideration  of  any  of 
these  bills.    It  Is  a  question  of  justice. 

In  this  case  the  facts  are  not  distinctly  different  from 
those  of  many  cases  in  which  the  gentleman  has  sat  silent 
and  permitted  the  passage  of  similar  legislation  upon  the 
floor  of  this  House. 

Mr.  BLANTON.  No  one  has  ever  accused  me  of  that 
before — sitting  silent.     [Laughter.l 

Mr.  TARVER.    Let  me  finish  my  statement,  please. 

The  employees'  compensation  act.  passed  in  1916.  makes  no 
distinction  between  employees  who  sustain  injury  in  senrico 
after  having  been  employed  14  months  and  those  who  sus- 
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tain  such  injury  after  hanrtnc  been  emplojred  during  a  term 
of  years. 

The  only  other  distixkctton  from  other  bills  of  like  char- 
acter to  which  he  has  not  objected  which  the  genUeman 
seeks  to  make  Is  that  tliia  man  Is  a  rural  carrier  and  that 
rural  carriers,  for  some  reason  In  his  opinion,  which  is  not 
clearly  disclosed  by  his  statement,  ought  to  be  treated  dif- 
ferently and  enUtled  to  feww  rights  than  those  which  are 
provided  by  law  for  other  employees  of  the  United  States. 

I  confess  my  inability  to  understand  the  gentleman's  posi- 
tion. The  evidence  in  this  case  clearly  discloses  that  this 
man  sustained  a  severe  injury  in  the  course  of  his  duty,  as  a 
result  of  which  he  was  compelled  to  resign  as  a  rural  carrier 
in  1920;  and  the  fact  that  there  are  no  records  showing  any 
complaint  by  him  is  accounted  for  by  the  report  of  the  Post- 
master General,  who  stn  that  the  records  of  this  office 
were  destroyed  by  Are  on  a  date  which  he  gives  In  his 
report,  and  thereby  aoooonts  for  the  failure  of  those  records 
to  disclose  the  injury  of  tbe  man  in  service  and  his  retire- 
ment on  account  of  it. 

This  bill  merely  permits  this  man  to  have  his  claim  con- 
sidered under  the  terms  of  tbe  law.  He  did  not  know,  as  he 
says,  at  the  time  he  resigned  anything  about  the  employees' 
compensation  law.    It  was  a  new  thing. 

The  question  is  whether,  because  this  man  was  a  rural 
carrier,  my  colleague  will  object  to  his  being  accorded  the 
same  consideration  which  the  gentleman  has  sat  here  and 
permitted  to  be  accorded  other  Federal  employees  in  like 
cases. 

Mr.  BLANTON.  Let  me  say  that  the  report  shows  that 
Postmaster  General  Brown  says: 

While  the  card  records  of  the  department  show  that  Mr.  Phillips 
served  as  temporary  rural  carcter  at  Resaca  from  December  2.  1918 
to  January  31.  1919.  wms  mppofatad  regiUar  niral  carrier  February 
1.  1919.  and  resigned  February  29.  1920.  we  have  no  record  oX  an 
injury  sustained  by  him  during  his  term  of  employment,  the  cor- 
respondence files  of  the  Resaca  ofllce  prior  to  January  l,  1921 
ha V tug  been  destroyed. 

Then  the  correspondence  shows  that  the  flies  of  the  office 
prior  to  January  1,  1921,  have  been  destroyed.  When  were 
they  destroyed?  It  does  not  show  when;  they  might  have 
been  destroyed  last  year  or  the  year  before  that.  The  fact 
remains  that  this  claim.  If  It  accrued  at  all,  accrued  before 
the  date  in  1920  when  he  resigned.  Why  has  not  the  claim 
been  here  In  1921,  1922,  and  1923? 

Mr.  TARVER.  Why  has  not  my  colleague  objected  to 
the  hundreds  of  other  bills  for  employees  who  were  not  rural 
carriers  which  provided  for  the  consideration  of  claims  Just 
like  this  since  the  passage  of  the  act  of  September  7,  1916? 

Mr.  BLANTON.  I  have  objected  to  all  bills  I  deemed 
unmerltorious.  This  Is  the  first  time  I  have  ^ver  been  crit- 
icized for  not  objecting  to  biHs.  I  have  been  criticized  here- 
tofore for  objecting  to  too  many  of  them.  While  I  regret 
exceedingly  to  do  so,  I  object. 

PAUL  I.  MORSIS  AKD  BSmJOi  rULLES   IIORRJS 

The  Clerk  read  the  title  of  the  next  biU  on  the  Private 
Calendar.  H.  R.  3628,  for  the  rehef  of  Paul  I.  Morris  and 
Beulah  Puller  Morris. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object, 
will  the  author  of  the  bill  consent  to  striking  out  all  of  lines 
3  to  11  on  the  first  page,  leaving  in  the  bill  only  the  reim- 
bursement of  the  father  and  mother  of  the  child? 

Mr.  TARVER.  Let  me  say  that  I  see  no  reason  why  that 
action  should  be  taken.  If  my  colleague  will  examine  the 
report,  and  I  presume  he  has.  he  will  discover  that  the  pro- 
posed legislation,  which  is  somewhat  identical  in  context 
with  legislation  which  has  heretofore  been  enacted  by  this 
House,  provides  for  compensation  to  the  dependent  parents 
for  the  death  of  a  trainee  occurring  because  of  disease  con- 
tracted while  In  a  citizens*  military  training  camp. 

This  young  man.  accordint  to  the  report  of  the  War  De- 
partment, contracted  sidnal  meningitis  while  in  attendance 
on  the  citizens'  military  training  camp  at  Port  McClellan, 
Ala.,  liying  as  the  result,  and  leaving  dependent  parents. 
Is  there  any  reason  why  the  dependent  parents  should  not 


be  compensated  aooordlnc  to  ttM 
law?    U  there  is,  I  would  be  glad  to 


tion 
oonaidsT  tlie  genUfsmaa'te 


Mr.  EATON  of  Colonulo.  Having  in  mtnt^  t^  atatnte  ai>- 
pUcable  at  the  time  of  this  deplorable  death,  unfciai  tiw  c«i> 
tleman  Is  willing  to  take  what  he  otherwise  woold  hava  been 
entitled  to,  and  which  is  recogniaed  tar  tlie  War  O^MtfiaMnt 
as  the  proper  sum.  I  will  have  to  otajeet 

Mr.  TARVER.  Tbe  gentlnnan  will  notlee  fran  the  i»> 
port  that  there  was  a  bill  enacted  In  the  last  Ooocxvbs  in  an 
exactly  similar  case.  ?niy  should  the  gentleman  thiwi^^  ^|g| 
this  bill  should  be  distincuished  from  that? 

Mr.  EATON  of  Colorado.  The  bUl  toe  gentleman  alludes 
to  was  for  a  definite  amount,  for  an  injury  raoapd  by  an 
accident  and  was  not  a  matter  of  aJr-fc-n^wRt,  Tlie  iMaiTf  of 
the  two  bills  are  as  Hiagimtittr  ^g  two  bills  could  bt. 

Mr.  TARVER.  The  compensation  law  makes  no  distfno- 
tion  between  an  injury  and  physical  illinaw  lueui'ied  In 
service,  and  there  is  no  reason  for  PTHndJng  all  caaea  af 
death  by  disease  from  remedial  legislation. 

Mr.  EATON  of  Colorado.  Let  me  say  onoe  more  that  the 
bill  referred  to  by  the  gentleman  was  for  the  cost  of  medical 
attention  and  services,  and  there  was  a  definite  aaMMiDt. 
about  $150. 

Mr.  TARVER.    No;  it  was  $100  a  month. 

Mr.  EATON  of  Colorado.  I  have  the  bill  here.  In  this 
bill  the  amount  these  people  would  be  Mititled  to  under  tlie 
statute  at  the  time  would  be  about  $400  or  a  little  less. 
There  has  been  added  onto  that,  $3T9.25.  An  attempt  Is 
made  to  make  a  comparison  as  between  death  tf  apbrnl 
meningitis  and  injury  to  an  ann  or  a  leg.  Tlwy  are  not 
comparable.  The  point  is  that  the  War  DepaitBenC  nys 
the  man  is  entitled  to  about  $400.  The  paragraph  in  ttw 
bill  names  $764  as  pairing  in  full  every  detailed  item  which 
the  War  Department  finds  was  asked  for  in  aooordanoe 
with  the  statute. 

Mr.  TARVER.  The  statute  does  not  cover  tt  at  alL  Tbe 
gentleman  is  absolutely  in  error.  There  is  no  $400  or  maj 
other  sum  provided  for  by  statute. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object 

Mr.  TARVER.  Unless  the  gentleman  will  pennit  n9  to 
make  a  full  explanation,  I  shall  be  forced  to  make  the  point 
of  no  quorum.  I  am  asking  only  an  opportimity  to  lafonn 
the  gentleman  of  facts  that  he  evidently  does  not  know;  and 
if  he  refuses  me  that  privilece,  I  must  necessarily  intotoro 
with  the  business  of  the  House  by  making  tbe  point  of  ao 
quorum. 

Mr.  EATON  of  Colorado.  If  the  gentleman  wisliea  ma  to 
reserve  the  right  to  object  so  that  he  can  mate  a  furlher 
speech,  I  shall  be  glad  to  do  so.  and  I  shall  listen  to  What 
he  says,  but  I  warn  the  gentleman  not  to  go  outalda  of  the 
record. 

Mr.  TARVER.  The  gentleman  has  never  bam  abia  to 
show  me  where  I  have  been  outside  of  the  record,  but  I  shall 
be  able  to  show  the  gentleman  that  he  has  not  road  the 
record.  The  evidence  in  this  case  as  disclosed  by  tba  report 
shows  that  the  funeral  expenses,  doctors'  bills,  mnrae  hipa. 
and  hospital  bills  of  this  boy  amounted  to  eaaetly  tte 
amount  that  is  set  out  in  the  repent,  the  sum  of  $704.  I 
have  in  the  anteroom  Uie  receipts  and  caneelad  ebeoks 
showing  the  exact  amount  which  is  claimed  in  tba  MIL  Nor 
is  there  any  basis  for  the  gentleman's  statement  that 
$400  of  this  amount  is  recogniaed  by  the  War 
as  properly  due.  The  law  of  1028  which  mtivUlea  for  the 
payment  in  cases  not  exactly  ^iwUar  but  taaemhaX  flmfTar 
to  this  of  doctors'  biHs  and  fUneral  expenses  provides  for 
the  pajmient  of  such  expenses  only  in  cases  where  the  siek* 
ness  began  In  camp  and  the  treatment  began  there  and  was 
continued  after  the  trainee  left  camp.  Tills  is  not  aueh  a 
case,  and  therefore  the  intnrisions  of  the  law  whldi  the  gen- 
tleman thinks  applicable  have  no  reference  to  it  whatever. 
Further.  I  call  t^  gentleman's  attention  to  another  ease, 
which  is  only  one  of  many,  that  of  the  biH  proposed  during 
the  last  Congress  for  the  relief  of  Herbert  E.  Zook,  in  whldi, 
by  the  recommendaUon  of  the  Secretary  of  War,  ICr.  Hurley, 
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a  young  man  who  was  injured  in  line  of  duty  at  Camp 
Grant.  111.,  was  to  be  accorded  the  benefits  of  the  employees' 
compensation  act — not  an  adverse  recommendation,  such  as 
the  same  Secretary  makes  in  this  case,  but  a  favorable  rec- 
ommendation. Permit  me  to  ask  the  gentleman  why  a 
trainee,  who  happens  to  be  injured  at  Camp  Grant,  HI.. 
should  have  extended  to  him  the  provisions  of  the  employees' 


Mr.  MOUSER.  If  the  gentleman  will  accept  an  amend- 
ment as  to  the  amount  of  the  medical  expenses,  I  will  not 
object. 

Mr.  McMillan.  The  gentleman  will  see  in  the  report 
that  he  has  a  number  of  statements  from  several  physicians 
who  have  examined  and  treated  him  since  his  return  home. 

Mr.  MOUSER.    I  do  not  think  there  is  any  question  that 
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The  SPEAKER  pro  tempore.    Is  there  objectiont 
Mr.  COLLINS.    Mr.  Speaker.  I  object. 

SOUTHXaM  SAZLWAT  CO. 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  4421.  for  the  relief  of  the  Southern  Railway  Co. 
The  SPEAKER  pro  te&pore.    Is  there  objection  to  the 


wm  the  featlHsaa 


Mr.  VINSON  of  KSntueky. 
Mr.  STAPPORD.    I  yleM. 

Mr.  VINSON  of  Kentudcy.    No  Injury 

the  deprivation  of  the  use  of  the  road  while  the 

engaged  in  artillery  fire. 
Mr.  SWICK.    The  situation  contintM 
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a  young  man  who  was  injured  in  line  of  duty  at  Camp 
Grant,  111.,  was  to  be  accorded  the  benefits  of  the  employees' 
compensation  act — not  an  adverse  recommendation,  such  as 
the  same  Secretary  makes  in  this  case,  but  a  favorable  rec- 
ommendation. Permit  me  to  ask  the  gentleman  why  a 
trainee,  who  happens  to  be  injured  at  Camp  Grant.  HI., 
should  have  extended  to  him  the  provisions  of  the  employees' 
compensation  act  of  1916,  while  the  dependents  of  a  trainee 
injured  at  Camp  McClellan,  Ala.,  sliould  be  denied  the  bene- 
fits of  that  law?  I  show  the  gentleman  the  report  of  the 
Claims  Committee  in  the  case  to  which  I  have  referred,  so 
that  he  may  check  up  on  the  facts.  If  the  gentleman  sim- 
ply intends  to  object  irrespective  of  what  the  facts  are. 
I  have  nothing  further  to  say. 

Mr  STAFFORD.  Oh,  the  gentleman  is  rather  unfair  to 
the  gentleman  from  Colorado  I  Mr.  Eaton].  The  gentleman 
from  Colorado  was  wUling  to  allow  the  parents  the  amount 
for  hospitalization  and  medical  services  that  the  statute 
allows. 

Mr.  TARVER.    But  nothing  for  his  life. 

Mr.  STAFFORD.  We  do  not  grant  anything  for  the  life 
of  a  soldier  killed  in  action.  If  we  did.  the  Government 
would  be  bankrupt. 

Mr.  TARVER.  The  Secretary  of  War  recommended  it  in 
this  case  for  injuries  to  a  trainee  at  Camp  Grant.  111. 

Mr.  STAFFORD.  If  there  is  such  a  case,  it  was  a  pure 
accident  and  should  not  be  used  as  a  precedent. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  EATON  of  Colorado.  I  have  not  heard  the  gentleman 
say  whether  he  will  consent  to  accepting  the  $764. 

Mr.  TARVER.    No;  I  will  not  consent. 

Mr.  EATON  of  Colorado.    I  object. 

T.    BROOKS    ALFORD 

The  next  business  on  the  Private  Calendar  was  the  bill  i 
(H.  R.  4227)  for  the  relief  of  T.  Brooks  Alford.  | 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.    Mr.  Speaker,  I  reserve  the  right  to  object,  i 

Mr.  McMIHAN.    Mr.  Speaker,  this  biU  was  Introduced  in  | 
the  last  Congress  but  failed  to  pass  simply  because  it  was  i 
not  reached  on  the  calendar.     This  man  Alford  was  in  the 
United  States  Consular  Service  for  a  period  of  more  than 
two  years. 

Mr.  MOUSER.  Permit  me  to  ask  the  gentleman  a  few 
questions,  and  if  he  desires  to  elaborate  upon  his  explana- 
tions, perhaps  we  can  reach  what  I  have  in  mind.  As  I 
understand  it,  this  gentleman  was  assistant  consul  In  Russia 
during  the  World  War. 

Mr.  MCMILLAN.    That  is  correct. 

Mr.  MOUSER.    He  was  then  ordered  to  Copenhagen 

Mr.  MCMILLAN.    Yes. 

Mr.  MOUSER.  Prior  to  the  close  of  the  war  he  left  the 
place  where  he  was  located,  at  Riga,  and  made  no  endeavor 
to  take  his  property  with  him.  or  at  least  left  nobody  to 
look  after  it. 

Mr.  McMillan.  I  may  say  in  reply  that  the  gentleman 
was  really  lucky  to  get  away  with  his  life.  That  was  during 
the  revolution  in  Russia.  In  the  hearings  before  the  com- 
mittee, of  which  committee  the  gentleman  from  Georgia. 
Mr.  Ramspeck,  was  a  member,  in  many  instances  it  was 
shown  that  he  was  fortunate  to  get  away  with  his  life. 
Instead  of  returning  home  by  the  European  ports,  he  was 
compelled  to  make  his  way  through  Asia,  and  finally  was 
captured  and  sentenced  to  be  shot,  but  he  finally  escaped 
and  landed  in  Japan  and  then  shipped  over  the  Pacific.  It 
is  one  of  the  most  unusual  cases  I  have  ever  encountered  as 
a  result  of  the  war. 

Mr.  MOUSER,  A  part  of  his  claim  was  based  on  the 
amount  spent  for  medical  service  as  the  result  of  his 
nervous  breakdown  while  stationed  at  Riga? 

Mr.  McMillan.    Yes. 

Mr.  MOUSER.  Notwithstanding  that  nervous  breakdown 
he  did  later  arrive  in  Copenhagen  and  served  in  the  capacity 
of  assistant  consul  and  drew  pay  from  the  Government. 

Mr.  MCMILLAN.  In  a  letter  in  which  he  requested  his 
resignaUon.  the  gentleman  will  find  some  evidence  on  that 
point. 


Mr.  MOUSER.  If  the  gentleman  will  accept  an  amend- 
ment as  to  the  amoimt  of  the  medical  expenses.  I  will  not 
object. 

Mr.  McMillan.  The  gentleman  will  see  In  the  report 
that  he  has  a  number  of  statements  from  several  physicians 
who  have  examined  and  treated  him  since  his  retium  home. 

Mr.  MOUSER.  I  do  not  think  there  is  any  question  that 
he  had  a  nervous  breakdown  because  of  the  pressiure  he  was 
under  in  Russia,  serving  his  country. 

Mr.  MCMILLAN.     Exactly. 

Mr.  MOUSER.  Therefore,  I  think  he  should  be  com- 
pensated for  his  medical  expenses,  but  I  can  not  see  where 
the  Goverrmient  owes  him  any  obligation  to  pay  for  his 
property. 

Mr.  McMillan.  May  I  say  in  explanation  this  gentle- 
man offered  his  service  under  the  draft  act.  and  at  the 
request  of  the  State  Department  he  was  requested  to  con- 
tinue his  service  in  the  consular  service. 

Mr.  MOUSER.     He  was  cited  for  meritorious  service. 

Mr.  McMillan.    He  was  cited  for  meritorious  service. 

Mr.  MOUSER.     There  is  no  question  about  his  service. 

Mr.  McMillan,  in  the  Seventy-first  Congress  H.  R. 
10919.  an  omnibus  bill,  was  passed,  including  some  30  or  40 
men  in  the  Consular  Service,  covering  just  such  cases  as  this. 

Mr.  MOUSER.  Will  the  gentleman  accept  the  amendment 
which  I  suggested? 

Mr.  McMillan,    what  is  the  amount? 

Mr.  MOUSER.  The  gentleman  claims  he  spent  15.000. 
Of  course,  the  bill  is  only  for  $4,000.  There  is  no  property 
listed  here.  We  do  not  know  what  that  was.  Therefore  it 
should  be  confined  to  the  medical  expenses. 

Mr.  McMillan.  I  am  frank  to  say  I  could  not  accept 
that  amendment,  because  here .  is  a  man  whose  health  is 
ruined  and  he  is  to-day  suffering  as  a  result  of  that 
experience. 

Mr.  MOUSER.  There  is  no  itemized  statement  as  to  his 
property. 

Mr.  McMillan.  And  under  other  existing  provisions  of 
law  the  men  who  served  in  the  military  service  have  been 
protected.  The  men  mentioned  in  this  bill  to  which  I  have 
just  referred  have  been  compensated  for  their  loss. 

Mr.  MOUSER.  Will  the  gentleman  accept  an  amendment 
reducing  the  amount  to  $3,000? 

Mr.  McMillan,    it  shows  there  was  $7,500  Involved. 

Mr.  MOUSER.  We  have  to  go  by  what  the  bill  says.  The 
bill  says  $4,000. 

Mr.  McMillan,  of  course,  if  the  gentleman  is  going  to 
restrict  me  to  a  reduction  of  that  character,  naturally  I  win 
have  to  accept. 

Mr.  MOUSER.  In  view  of  the  fact  that  there  is  no  state- 
ment of  the  property,  we  can  not  consider  that. 

Mr.  McMillan.    I  think  it  is  a  very  reasonable  amount. 

Mr.  COLLINS  Mr.  Speaker.  I  shall  object  to  this  bill. 
The  State  Department  says: 

The  records  of  the  department  do  not  reveal  nny  clrcum-stance* 
which  would  bring  Mr.  AlJord  wtthtn  the  scope  of  any  erlstlng  law 
under  which  a  recommendation  for  hU  relief  could  prop<Tly  be 
made.  r     r-     j 

If  this  bill  is  passed,  it  means  that  thousands  of  claims  that 
have  been  filed  against  the  Government  of  Russia  would  be 
propounded  against  our  Government,  and  we  would  have  just 
the  same  obligation  to  pay  one  as  the  other.  That  _s  the 
first  reason  for  objection. 

The  second  is  that  our  Govenmient  is  not  an  insurer  of 
the  property  of  its  officers,  and  we  do  not  want  to  g(>  into 
that  field.  If  my  house  should  be  destroyed  by  fire.  I  would 
not  expect  the  Government  of  the  United  SUtes  to  reim- 
burse me. 

Mr.  MCMILLAN.     Will  the  gentleman  yield? 

Mr.  COLLINS.     I  yield,  but  shall  object  to  the  biU. 

Mr.  McMillan,  i  would  like  to  say  in  explanatit)n  of 
the  gentleman's  inquiry  that  the  SUte  Department  further 
said  that  under  the  facts  surrounding  this  case  it  Is  one  In 
which  Congress  alone  can  decide  whether  or  not  he  L-;  en- 
titled to  any  compensation  as  a  result  of  this  experience,  and, 
furthermore,  if  we  had.  under  existing  Uw.  a  provision  to 
take  care  of  a  case  such  as  this,  then  there  would  be  no 
necessity  of  a  private  bilL 
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The  SPEAKER  pro  tempove.    la  there  objectloar 
Mr.  COLLINS.    Mr.  Speaker.  I  object. 

SOCTHXUI  KAILWAT  CO. 

The  Clerk  called  the  ziezt  bill  on  the  Private  Calendar. 
H.  R.  4421.  for  the  relief  of  the  Southern  Railway  Co. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  considerati(»i  of  the  Mil? 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  would  take  $29,000 
out  of  the  Treasury,  and  I  must  object.  While  $29,000  Is 
not  such  a  tremendous  sum  of  money,  still  it  is  more  than 
the  great  majority  of  the  people  ever  have  had.  have  now. 
or  ever  will  have  in  cash.  Taken  with  other  sums  that  are 
continually  appropriated  out  of  the  Treasury  aggregate  the 
huge  sum  that  causes  deficits  at  the  end  of  the  year.  While 
I  regret  to  have  to  do  it.  I  object  to  the  bill. 

LEBANON    EQUITT    KZCHANCK,    LEBANON,    NKBK. 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
S.  944.  for  the  relief  of  the  Lebanon  Equity  Exchange,  of 
Lebanon.  Nebr. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  con.sideration  of  the  bill? 

Mr.  MOUSER.    Reserving  the  right  to  object 

Mr.  STAFFORD.  ReeervlDg  the  right  to  object,  at  the 
opening  of  the  consideration  of  private  claim  bills  the 
Speaker  of  the  House  of  Representatives  called  attention  to 
the  fact  that  it  would  involve  the  expenditure  on  the  part 
of  the  Government  of  hundreds  of  millions  of  dollars  if  these 
refund  claims  were  allowed. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  think  the  gentleman  requested 

Mr.  NORTON.  The  Lebanon  Equity  Exchange  is  a  farm- 
ers' cooperative  associatton  at  Lebanon.  Nebr.  For  the 
year  1920  it  paid  Federal  income  taxes  in  excess  of  $2,500. 
The  Treasury  Department  decided  in  1929  that  said  ex- 
change was  exempt  from  the  payment  of  such  taxes  and 
was.  therefore,  not  required  to  file  returns  for  1927  and 
prior  years.  Whereupon  the  exchange  filed  claim  for  re- 
fund of  income  taxes,  which  had  been  paid  in  error.  The 
Government  pleaded  the  statute  of  limitations.  The  Treas- 
ury Department  states  that  the  last  payment  of  taxes 
was  made  February  24,  1925.  and  that  the  claim  for  refund 
was  not  filed  until  August  9,  1939.  or  a  httle  more  than  five 
months  over  the  four  years  provided  by  law. 

The  purpose  of  this  bill  is  to  authorize  and  direct  the 
Commissioner  of  Internal  Revenue  to  receive,  consider,  and 
determine  in  accordance  with  law.  but  without  regard  to 
any  sUtute  of  llmltatloDS.  the  claim  to  be  filed  by  the  ex- 
change within  the  time  specUted  in  this  bilL 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  NORTON.     I  yield. 

Mr.  MOUSER.  There  la  no  question  but  what  this 
amount  has  been  paid  to  the  Government  and  the  Govern- 
ment has  the  money. 

Mr.  NORTON.     Yes. 

Mr.  MOUSER.  The  sole  question  Is  that  the  claim  was  not 
filed  within  nearly  six  mtmOm  at  when  It  should  have  been. 

Mr.  NORTON.    That  is  correct. 

Mr.  MOUSER.  There  Is  no  interest  included  in  this 
amount  is  there? 

Mr.  NORTON.    None  is  asked. 

hLr.  STAFFORD.     Mr.  Speaker,  I  object. 

MAHCT  H.  XOUSZ  AHV  OTHRS 

The  Clerk  called  the  next  bill,  S.  1357,  for  the  relief  of 
Nancy  H.  Rouse.  Clara  H.  Simmons.  W.  H.  Hays,  Hallle  H. 
Hamilton,  and  Bradford  P.  Hays. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  gentleman  from  Kentucky  has  Just  furnished  me  a 
supplemental  report,  or.  rather,  part  3  of  the  report,  which 
was  filed  on  April  18. 

The  original  report,  wbkih  the  supplemental  report  does 
not  dispute,  shows  that  no  one  suffered  any  injury  in  this 
case  except  Mr.  Carr.  There  was  no  real  damage  done  these 
persons.  They  were  deprived  of  the  use  of  the  road  a  part 
of  the  day. 


Mr.  VINSON  of  Kflntneky.    WED  the  f*»— »r  yMdt 
Mr.  STAFFORD.    I  yleM. 

Mr.  VINSON  of  Kentudcy.  No  taivrf  was  mMtnd  eaeepfe 
the  deprivation  of  the  use  of  the  road  while  the  HkHefs  www 

engaged  in  artillery  fire. 

Mr.  SWICK.  Hie  situation  ccotlntM  to-d^r  JOit  •■  tt 
was  then.    They  are  deprived  of  the  oae  of  that  raaO. 

Mr.  VINSON  of  Kentucky,  m  the  supplemeirtal  report. 
on  page  4,  is  a  letter  from  the  Secretary  of  War.  dated 
March  18.  1932,  which  deals  with  the  partieidar  MB  unde^ 
discussion,  whereas  the  original  report  from  the  War  De- 
partment that  the  gentleman  from  Wisoonsm  now  has  deals 
with  a  bill  of  a  different  nature. 

The  present  biU  simply  authorises  the  parties  to  institute 
suit  in  the  Court  of  Claims  or  in  the  district  oourt  of  the 
United  States  to  ascertain  and  recover  such  damages,  tf  any. 
as  they  may  be  able  to  show  under  the  law. 

There  is  more  to  the  claim  than  a  loss  (rf  Uie  Use  of  Itie 
road.  Hie  proof  shows  they  are  unable  to  get  tcoante  to 
farm  this  tract  of  land  because  of  artlDery  fixe  and  rifle- 
range  practice. 

Mr.  STAFFORD.  The  owners  of  the  land  had  the  Tight  to 
go  to  the  Court  of  Claims  to  present  their  claims.  There 
was  an  agency  of  the  Government  provided  for  that  purpose. 
Now,  long  years  afterwards  they  ask  to  be  granted  this  right, 
probably  because  some  claim  agent  in  Washington  suggested 
to  them  that  perhaps  they  can  get  somethinc  oat  of  the 
Government. 

Mr.  VINSON  of  Kentucky.  May  I  say  to  the  gentleman 
they  have  been  endeavoring  through  the  years  to  effect  an 
adjustment  with  the  War  Department? 

Mr.  SWICK.   What  are  they  asking  fort 

Mr.  GARDEN.  They  are  just  asking  the  rl|^  to  Instltnta 
suit. 

Mr.  yPfSON  of  Kentucky.   Just  the  right  to  go  into  ooart. 
Mr.  SWICK.    They  are  not  asking  for  any  spedflc  sum  of 
money? 

Mr.  GARDEN.     No. 

Mr.  STAFFORD.    Their  original  claim  was  for  $39XNNI. 

Mr.  VINSON  of  Kentucky.  They  are  Just  asking  ttie  rii^t 
to  take  the  matter  into  court. 

Mr.  STAFFORD.  Mr.  Speaker,  on  the  ground  ttiat  the 
original  report  which  is  applicable  to  the  «amt  State  ol 
facts 

Mr.  VINSON  of  Kentucky.   The  original  report  deals  with 

a  different  biU. 

Mr.  STAFFORD.  In  which  Uie  department  found  that 
there  was  only  one  person  who  had  any  real  Olaim.  I  '^^ 
not  mterpose  an  objection.  I  do  not  wish  in  the  oonsldera- 
tion  of  these  cases  to  be  obdurate  and  aaseit  an  ofejeetton 
where  there  is  a  possibihty  of  a  righteous  claim.'  Ttamfore. 
I  vrlthdraw  the  objection. 

There  being  no  objection,  the  Clerk  read  tha  MH.  as 
follows: 

Be  it  enacted,  etc..  That  Nancy  H.  Rome.  Clara  B. 
W.  H.  Hays.  Hallle  H.  HamUton.  and  Bradftetl  F. 
a  certain  farm  cooalatUic  of 
Knox  in  Hardin  County,  Ky.. 
•Calnst  tbe  United  8tat«s  of  iirlra  to 
for  loH  or  loMcs.  wlilch  tbey  may  aavt 
reason  of  MtabUihrneni,  oooatmetlOB.  o 
Knox  In  the  State  erf  Kentaeky.    yatnm^%tiM,m  Is 
upon  the  Oourt  of  datne  of 
Court  of  the  United  SUtei  for  the  W« 
to  hear,  eionalder,  determine, 

of  any  cuch  damagee,  tt  any,  •■  say  be  fovBd  to 
sustained  or  suffered  by  the 

the  same  right  of  ^peal  as  In  other  renw.  and  not 
any  Upee  of  time  or  statute  of  llmttatloiM: 
action  will  be  brought  wlttun  one  year  tnim  the 
act  shall  beooiae  eSectlva. 


laid 


The  bill  was  ordered  to  be  read  Vb»  third  time. 
the  third  time,  and  passed,  and  a  motkm  to 
on  the  table. 

iKLXsr  or  csiTAnr  cLanuires  wbo  snrtnsa  umb  it 

THX  STATS  or  MZMinESOTA 

The  derk  called  the  next  bin,  H.  R.  491,  for  the  relief 
of  certain  claimants  who  suffered  loss  by  fire  in  the  State 
of  Mhmesota  during  October.  1918. 


\ 
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The  SPEAKER  pro  tempore.  Is  there  obJecti(m  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  the  gentleman  from  Minnesota 
explain  the  necessity  of  passing  this  bill. 

Mr.   PITTENGER.     Has   the   gentleman   had   an   oppor- 


Treasury  not  otherwise  apprt^rlated.  to  Lucy  Murphy  the  rxm  at 
$5,000  as  reimbursement  to  her  for  the  loss  suffered  by  her  :n  the 
death  of  her  husband.  Maurice  Murphy,  now  deceased,  whose  death 
occurred  on  April  21.  1929.  without  fault  on  his  part  or  on  her 
part,  through  the  collision  of  a  trlmotored  Ford  airplane  beUnglng 
to  the  Maddux  Air  Lines  (Inc.).  of  Los  Angeles.  Calif.,  b^^arlng 
factory  number  6-AT-lO.  Ucenae  numbered  NC  9638.  near  San 
Dleeo.  Calif.,  with  an  airplane  belonging  to  the  War  Department  cf 
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CAiL  r.  CaSTLKSniT 

The  Clerk  called  the  next  bill.  H.  R.  873.  for  the  relief  of 
Carl  P.  Castleberry. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 
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Mr.  STAFFORD.  There  have  been  some 
we  have  reinstated  claims  of  this  charactar,  aooM  o( 
where  the  claimant  did  not  know  of  the  law  and  others 
where,  for  some  reason,  they  did  not  file  the  dalB.  In  this 
case  the  Government  has  not  been  out  any  money  br  vir- 
tue of  this  man  not  havlns  fl1i>44  hin  r.lftim  nrtelnmllw      iniM 
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The  SPEAKER  pro  tempore.  Is  there  objecticm  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  the  gentleman  from  Minnesota 
explain  the  necessity  of  passing  this  bill. 

Mr.  PITTENGER.  Has  the  gentleman  had  an  oppor- 
tunity to  read  the  hearings  on  the  bill? 

Mr.  BLANTON.  Yes;  and  I  have  carefully  considered  the 
23- page  report  made  by  the  committee.  It  is  a  fact,  is  it 
not.  that  10  per  cent  more  than  $13,000,000  has  already  been 
paid? 

Mr.  PITTENGER.  Those  figiu-es  are  probably  approxi- 
mately correct. 

Mr.  BLANTON.  Mr.  Speaker,  this  bin.  if  passed,  will  take 
the  huge  sum  of  $10,000,000  out  of  the  Federal  Treasury  and 
pay  to  claimants,  and  I  shall  object. 

Mr.  PITTENGER.  Will  the  gentleman  reserve  his  objec- 
tion for  a  moment? 

Mr.  BLANTON.  It  would  be  a  waste  of  time,  for  I  could 
not  let  this  $10,000,000  be  taken  out  of  the  Treasury  in  its 
present  depleted  condition.  Ten  million  dollars  is  a  large 
sum  of  money.  It  is  hard  to  raise  in  taxes.  If  we  allow  this 
bill  to  pass  this  afternoon,  we  will  have  to  levy  further  taxes 
upon  the  people  to  raise  this  $10,000,000.  Just  how  will  we 
tax  the  people  to  raise  it?  The  Senate  has  taxed  picture 
shows  and  talking  movies  until  the  Publix  and  many  other 
leading  show  houses  have  already  closed  down,  and  every 
American  child  who  wants  to  see  a  15 -cent  picture  show 
will  have  to  pay  a  tax.  I  am  in  favor  of  defeating  this 
proposed  tax  on  movies.  It  ought  to  come  off.  Attending  a 
movie  once  in  a  while  is  about  all  the  pleasure  and  recrea- 
tion that  many  families  who  work  hard  all  day  have,  and 
we  want  to  make  the  admission  as  cheap  as  possible. 

The  first -class  postage  has  been  raised  from  2  to  3  cents. 
That  is  outrageous.  We  ought  to  kill  that  provision.  This 
House  placed  a  tax  on  stock  transfers  on  the  gambling  ex- 
changes of  New  York  and  other  large  cities,  and  the  Senate 
has  stricken  that  provision  out.  If  we  will  properly  tax 
stock  transfer  in  gambling  transactions,  we  will  not  have  to 
raise  the  postage  from  2  to  3  cents  and  we  will  not  have  to 
tax  the  children's  picture  shows. 

We  have  taxed  the  people  just  about  all  they  are  able  to 
pay.  and  that  is  why  I  am  not  in  favor  of  taxing  them  more 
to  raise  this  $10  000.000  that  this  bill  would  take  out  of  the 
Treasury.    I  therefore  object  to  the  bill. 

AMY  HARDING  • 

The  Clerk  called  the  next  bill.  H.  R.  550.  for  the  relief  of 
Amy  Harding. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Itiere  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection.  Senate 
bill  154  will  be  substituted  for  the  House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
SUtee  be.  and  he  is  hereby,  authorised  and  directed  to  adjust  and 
settle  the  claim  of  Amy  Harding  on  account  of  her  personal -Injury 
damages  resulting  from  the  Army  airplane  accident  at  Langln 
Field.  Moundsrllle.  W.  Vs.,  July  10.  1921.  and  to  allow  said  claim 
m  an  amount  not  exceeding  MS-SS.  as  recommended  by  the  Ckjmp- 
troller  General  of  the  United  States  In  his  report  to  the  Congress 
dated  June  18.  1930.  Seventy-flrst  Congress,  second  session,  pur- 
suant to  the  act  of  March  5.  1928  (45  Stat.  1707) .  Tha  sum  of 
•43.33.  or  so  much  thereof  as  may  be  necessary,  is  hereby  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, for  the  payment  of  said  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bUl  was 
passed  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

LUCY  MURPHY 

The  Clerk  caUed  the  next  bill,  H.  R.  632.  for  the  relief  of 
Lucy  Murphy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasiuy  be,  and  he 
Is  hereby,  aathcrlnd  sood  directed  to  pay.  out  of  any  money  to  the 


Treasury  not  otherwise  apprt^rlated.  to  Lucy  Ifurphy  the  trim  of 

$5,000  as  reimbursement  to  her  for  the  loss  suffered  by  her    n  the 

death  of  her  husband,  Maurice  Murphy,  now  deceased,  whose  death 

occurred  on  April  21.   1929,  without  fault  on  his  part  or  on   her 

part,  through  the  coUlsion  of  a  trlmotored  Ford  alrplene  belcnglng 

;  to  the  Maddux  Air  Lines   (Inc.).  of  Los  Angeles.   Calif.,  biiarlng 

j  factcM-y    number    6-AT-lO.    license    numbered    NC    9638.    near    San 

I  Diego.  Calif.,  with  an  airplane  belonging  to  the  War  Department  cf 

I  the  United  States,  which  was  then  and  there  operated  in  a  UTong- 

I  ful  and  negligent  manner  by  Lieut.  Howard  Keefer.  a  United  3tates 

pilot,  then  and  there  flying  under  orders  and  in  line  of  duty. 

I      Mr.  BLANTON.    Mr.  Speaker.  I  offer  an  amendment     Cu 
I  page  1.  line  6.  after  the  figures  *'  $5,000,"  insert  the  wo-'dt; 
"  in  full  settlement  of  all  claims  against  the  United  BUtea 
Govemmept." 

The  ^EAKER  pro  tempore.    The  gentleman  from  Texas 
offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blamton:  Page  1.  line  8.  aft«»r  the 
figures  "  tSOOO."  Insert  the  words  "  in  full  settlement  of  all  clalma 
against  the  United  States  Government. " 

The  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Speaker,  at  the  end  of  the  blD  I  offer 
the  usual  attorneys'  fee  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  Page  2.  line  6.  after  the 
word  "  duty."  Insert  the  following:  "  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  per  cent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  iigents. 
attorney  or  attorneys,  on  accoxint  of  services  rendered  in  o>nnec- 
tlon  with  said  claim.  It  shall  be  unlawful  for  any  agent  or  ligents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  recel  -e  any 
sum  of  the  amount  appropriated  in  this  act  In  exceaa  of  10  piT  cent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  giillty  of  a 
I  misdemeanor  and  upon  conviction  thereof  ahail  be  fined  ji  any 
sum  not  exceeding  1 1.000." 

I      The  amendment  was  agreed  to. 

I      The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 

j  was  read  the  third  time,  and  passed. 

!      A  motion  to  reconsider  the  vote  by  which  the  bill  was 

I  passed  was  laid  on  the  table. 

WESTSHN  KLECTRIC  CO. 

The  Clerk  caUed  the  next  biU.  H.  R.  692.  for  the  reUef  of 
Western  Electric  Co.  (Inc.). 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  hear  from  the  author  of  the  bill  as  to 
its  merits,  and  a  good  reason  for  now  passing  it.  Without 
such  explanation.  I  shall  be  forced  to  object. 

There  are  809  bills  on  this  Private  Calendar,  all  seeking 
to  take  money  out  of  the  Federal  Treasury.  Some  involve 
very  large  sums  of  money.  Here  and  there  you  will  find  a 
bill  on  this  calendar  that  seeks  to  appropriate  several  mil- 
lions of  dollars  out  of  the  Treasury.  Some  of  these  809 
bills  are  good  and  meritorious  and  ought  to  be  pas»?d.  but 
some  are  wholly  without  merit,  and  to  pass  them  would  be 
almost  a  crime  against  the  trusting  taxpayers  <if  this 
country. 

Under  the  rules  to-day.  when  each  bill  Is  called  by  the 
Clerk,  unless  some  Member  is  upon  his  feet  and  promptly 
objects  to  its  passage,  it  is  passed  in  the  twinkling  of  \n  eye. 
merely  by  the  Speaker  stating,  "  Without  objection,  this  biU 
is  considered,  read  a  third  time,  and  passed,  and  a  motion  to 
reconsider  is  laid  upon  the  table,"  and  that  short  but  de- 
cisive action  passes  the  bilL 

To  stop  these  bad  bills  from  passing.  It  Is  necess-iry  for 
some  of  us  to  carefully  investigate  each  and  every  one  of 
these  809  bills  as  soon  as  they  are  favorably  reported  and 
placed  on  the  calendar,  and  to  be  prepared  to  be  able  to 
make  timely  objections,  and  to  be  here  and  promptl:/  make 
the  objection  when  the  bin  is  caDed  up.  Otherwise  you 
could  not  tax  the  people  enough  to  keep  any  money  in  the 
public  Treasury,  for  every  doHar  that  goes  in  the  Treasury 
comes  out  of  the  pockets  of  the  people  in  burdensome 
taxation. 

Mr.  Speaker.  I  object. 
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Mr.  BLANTON.  Reserving  the  right  to  dOject,  I  would 
like  an  explanation  of  the  bill  from  the  author,  the  gentle- 
man from  Massachusetts  [Mr.  Txrxham]. 

Mr.  STAFFORD.    I  will  be  glad  to  act  as  proxy  for  the 

^m .# Vf........^  ...1.. ...... 4- 4 a         «Ml«.tf.      Wa*      Kaa«%      MaIIa^      /M1^       /\f 


CHICO-WESTWOOO-SUSAimLLX    ATTTO    STAGE     CO.,     CHICO.     CALIF. 

The  Clerk  read  the  UUe  of  the  next  bill  on  the  Private 
Calendar,  H.  R.  3526,  for  the  relief  of  the  Chico-Westwood- 
Susan^ille  Auto  Stage  Co.,  Chico.  Calif. 


_Wt.~_*i~_'» 
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CAKL  7.  CASTLBBKMT 

The  Clerk  called  the  next  bill,  H.  R.  873,  for  the  relief  of 
Carl  P.  Castleberry. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object. 

Mr.  COOPER  of  Tennessee.  Will  the  gentleman  reserve 
his  objection? 

Mr.  EATON  of  Colorado.    I  will. 

Mr.  COOPER  of  Tmnessee.  Will  the  gentleman  kindly 
indicate  the  ground  of  his  objection  to  this  bill? 

Mr.  EATON  of  Colorado.  I  would  like  to  hear  what  the 
gentleman  has  to  say  in  favor  of  this  bill.  Apparently  you 
are  trying  to  collect  damages.  Here  is  a  case  where  a  man 
elected  in  1922  to  collect  damages  for  an  injury  which  he 
received  as  a  railway  mail  clerk.  He  had  his  opportunity  to 
make  an  application  for  compensation  under  the  compen- 
sation law.  He  elected  to  take  damages  instead  of  the  $66.66 
a  month,  and  10  years  afterwards  he  wants  to  have  every- 
thing in  the  past  set  aside  and  to  collect  compensation  from 
that  time  until  now.  I  was  very  much  interested  in  noting 
that  there  is  not  a  single  offer  by  him  or  on  his  behalf  to 
reimburse  the  United  States  for  any  amount  he  collected  as 
damages.    It  looks  like  an  unfair  claim. 

Mr.  COOPER  of  Tennessee.  The  point  involved  is  simply 
this:  This  man  W£ls  in  the  Railway  Mail  Service  and  was 
injured  by  a  wreck  on  the  train  while  on  active  duty,  and 
sustained  an  injury.  He  thought,  and  was  so  advised  by  the 
attending  physician,  that  it  would  not  be  a  matter  of  serious 
consequence,  and  he  made  a  settlement  with  the  railroad 
company  for  the  injury  sustained. 

Mr.  EATON  of  Colorado.  One  thousand  five  hundred  dol- 
lars. 

Mr.  COOPER  of  Tennessee.  He  did  not  file  any  claim 
with  the  Compensation  Commission. 

Mr.  EATON  of  Colorado.  But,  on  the  contrary,  he  was 
advised  of  his  rights  time  after  time  by  the  Compensation 
Commission,  and  at  the  ead  of  a  year  he  advised  the  Com- 
pensation Commission  that  he  did  not  want  to  make  a 
claim  and  instead  he  made  a  settlement  with  the  railroad 
company. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  kindly 
refer  to  the  report,  I  think  he  will  be  impressed  with  the 
language  used,  as  I  have  been,  by  the  chairman  of  the  Com- 
pensation Commission: 

Should  the  proposed  meaatire  be  enacted  into  law  the  Umlt*- 
tlons  hereint}efore  referred  to  would  be  removed  and  the  com- 
mission would  be  sble  to  receive  and  consider  Mr.  Castleberry's 
claim,  which  appears  to  have  strong  equities. 

The  only  purpose  of  this  measure  is  to  allow  this  man  an 
opportunity  to  file  his  claim  with  the  agency  of  the  Govern- 
ment constituted  for  that  purpose,  to  consider  his  claim  the 
same  as  It  considers  all  other  claims;  in  other  words,  to 
allow  him  the  opportxmity  of  having  his  day  in  court  and 
an  opportunity  of  receiving  consideration  by  the  Employees' 
C<Mnpensatlon  Commission.  TUs  is  all  that  is  provided  for 
in  the  bill,  and  this  is  all  that  Is  sought. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  STAFFORD.  Hexe  we  have  a  case  where  a  railway 
mail  clerk  immediately  after  the  accident  availed  himself  of 
the  damages  that  he  might  recover  from  the  railroad  com- 
pany and,  also,  perhaps  received  the  benefits  of  insurance  in 
the  railway  mail  clerks*  organization.  If  he  had  filed  his 
claim  then,  he  would  have  been  entitled  to  monthly  com- 
pensation dating  from  the  time  of  the  injury  back  in  1921. 
I  know  my  friend  from  Tennessee  will  have  no  objection  to 
providing  that  the  measure  shall  not  be  retroactive,  as  we  do 
In  all  such  cases. 

Mr.  COOPER  of  Tennessee.  I  will  say  to  the  gentleman, 
very  frankly,  this  is  a  UQ  of  my  colleague,  the  gentleman 
from  Tennessee  TMr.  McRctnoldsI,  who  is  unavoidably  ab- 
sent to-day,  and  I  am  simply  undertaking  to  look  after 
the  matter  in  the  gentleman's  absence. 


Mr.  STAFFORD.  There  have  been  some  fntfamrtt  where 
we  have  reinstated  claims  of  this  charact«r,  mmam  of  tkmm. 
where  the  claimant  did  not  know  of  the  law  and  oChen 
where,  for  some  reason,  they  did  not  fUe  the  claim.  In  this 
case  the  Government  has  not  been  out  any  money  toy  vir- 
tue of  this  man  not  having  filed  his  claim  ortdmlly.  The 
claimant  has  not  received  any  money  from  the  Ooveriuaent, 
although  he  has  received  mozMy  from  the  railroad  oompa&y, 
but  the  money  he  received  from  the  railroad  company  would 
not  have  ban*ed  him  from  relief  under  the  employees*  eom- 
pensation  act. 

Mr.  EATON  of  Colorado.  Only  to  the  extent  of  repajrlnc 
the  Government  and  having  deducted  from  the  amount  of 
money  he  got  from  the  Qoveniment  all  m<»iey  he  received 
as  damages. 

*  Mr.  STAFFORD.  But  this  injury  havinf  occurred  in 
1921,  under  the  law.  the  man  wotdd  be  entitled  to  the  sum 
of  $66  a  month,  and  the  gentleman  will  readily  see  that 
in  two  years  that  amount  would  have  entirely  oflEset  the 
amount  received  as  damages.  The  Government  has  heen 
the  gainer.  If  this  claimant,  a  former  railway  mafl  derk. 
for  some  rea^ion  did  not  then  wish  to  present  a  dlalm,  or  if. 
perhaps,  he  felt  he  could  get  along  without  tnfy^pg  such 
claim,  but  is  now  in  straitened  circumstances.  I  think  we 
should  grant  him  the  privilege  of  being  accorded  such 
rights  under  the  customary  stipulations  which  we  generally 
follow. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  win  per- 
mit, may  I  supplement  the  splendid  statement  of  Uie  gen- 
tleman from  Wisconsin  to  this  extent?  All  the  reoMrds  pre- 
sented in  the  repoit  very  clearly  indicate  that  this  man 
has  suffered  a  permanent  injury.  He  did  not  know,  and 
his  physician  did  not  know,  at  the  time  of  the  injury,  that 
it  would  be  a  matter  of  such  serious  consequences. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  sections  17  and  30  of  the  mat  entttlec! 
"An  act  to  provide  compensation  for  employeea  of  the  United 
States  suffering  Injuries  while  In  the  performance  at  their  dotlce. 
and  for  other  purpoees,"  i^tproTed  September  7,  19\€,  as  am— dert 
(U.  S.  C.  title  5.  sees.  767  and  770).  are  hereby  waived  la  favor  of 
Carl  P.  Castleberry.  who  was  l&juzed  while  In  the  eqaploy  at  the 
RaUway  Mall  Service  In  a  railroad  accident  an  Oeeamber  9.  1981. 
resulting  in  pcmnanent  ph]rslcal  and  mentel  disability.  Ttm  Uttlted 
States  Employees'  Compensation  Commlsslcm  Is  authorlaed  to 
consider  and  :u:t  upon  his  clabn.  No.  104407,  under  the  remaining 
provisions  of  fiucb  act.  •■  amended,  as  If  bis  claim  and  aotloe  had 
been  filed  within  60  day*  after  nUd  accident:  Frovidad,  That  no 
benefit  shaU  :M:crue  hereunder  unUl  after  the  enactoMHftt  o<  thla 
act. 

Mr.  STAP^PORD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment,  offered  by  Mr.  STArroao:  Strike  out  all  after  tlie 
enacting  clau-ie  of  the  bUl  and  insert  in  lieu  thereof  the  following: 

"  That  the  United  States  Employees'  Compenaatlon  Oomoilaiion 
Is  hereby  authorized  to  consider  and  determine  the  claim  at  Carl 
p.  Castleberrf  for  an  Injury  purporting  to  have  occurred  while 
employed  In  the  Railway  MaU  Servloe  on  or  about  X>eoemb«r  3. 
1021.  in  the  same  manner  and  to  the  same  extent  ••  If  Carl  F. 
Castleberry  liad  made  application  for  the  beneflte  of  said  aet 
within  the  1-year  period  required  by  seotloos  17  and  30  thereof: 
Provided.  Thiit  no  benefit  shall  accrue  prior  to  the  enaetaaent  of 
this  act." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be 
read  a  third,  time,  was  read  the  third  time,  and 
a  motion  to  reconsider  laid  on  the  table. 

RAYlCOIfS    HKLSOH   HXCKMAW 


and 
and 


The  Clerk  read  the  title  of  the  next  Mil  on  the  Private 
Calendar,  II.  R.  5999.  for  the  relief  of  Raymond  Netoon 
Hickman.  . 

The  SPEL/iKER  pro  tempore.    In  there  obJecMont 

Mr.  ORIEIWOLD.    I  object. 

ASA  G.  ATia 

The  Cleric  read  the  title  of  the  next  blU  on  tlie  Private 
Calendar,  EI.  R.  1843,  for  the  relief  of  Capt.  Aaa  O.  Ayer. 
The  SPEiVKER  pro  tempore.    Is  there  ohJecttonT 
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gentleman  that  this  is  a  Just  claim.  If  he  will  read  the  re- 
port  of  a  previous  Congress,  as  well  as  the  report  of  the 
present  Claims  Committee,  he  will  find  that  the  Government 
was  entirely  at  fault;  and  if  the  gentleman  so  desires,  I  shall 
be  glad  to  give  him  all  the  information  he  wishes  on  this 


WATS  an  KBAWS 

(10  a.  m.) 
Hearings—Oamer  relief  bill— Government  ofBclals. 
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Mr.  BLANTON.  ResertrlDg  the  right  to  dDJect.  I  would 
like  an  explMutUon  of  the  Mil  from  the  author,  the  gentle- 
mtLn  from  Massachusetts  [Mr.  Txrxhilm]. 

Mr.  STAFFORD.  I  will  be  glad  to  act  as  proxy  for  the 
gentleman  from  MassachuaettA.  who  has  been  called  out  of 
the  Chamber. 

Mr.  BLANTON.  I  would  like  to  know  if  the  bill  embraces 
any  of  the  rigid  imivifiioQS  he  had  in  his  bill  against  birth 
control,  which  he  said  his  secretary  introduced  for  him  by 
mistake? 

Mr.  STAFFORD.  No;  this  is  for  the  remission  of  a  bond 
given  by  Captain  Ayer  for  failure  to  appear  as  a  material 
Witness  in  a  case  in  a  district  court  and  does  not  involve  any 
midwife  or  maternity  restrictions.     [  Laughter.  1 

Mr.  BLANTON.  The  bill  that  the  gentleman  from  Mas- 
sachusetts [Mr.  TdtkhaicI  introduced,  and  which  he  sought 
to  withdraw,  was  full  of  rigid  restrictions  against  birth  con- 
trol, and  I  wanted  to  be  sure  that  none  of  them  had  gotten 
into  this  bilL 

Mr.  MOUSER.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.  Will  the  gentleman  withhold  his  ob- 
jection for  a  ou>ment? 

Mr.  MOUSER.    I  wilL 

Mr.  STAFFORD.  We  have  the  peculiar  condition  in 
this  report,  that  a  former  attorney  general.  John  S.  Sargent, 
from  the  Granite  State,  very  obdurate  in  his  opinions,  recom- 
mended favorable  action^  on  this  bill.  But  the  present 
Attorney  General  takes  a  coimter  position. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts 
[Mr.  TntKHAXl  is  alwajrs  here  on  the  occasions  when  we 
have  a  beer  bin  up.  and  he  is  always  here  on  the  occasions 
when  we  have  a  bill  for  repealing  the  eighteenth  amend- 
ment. He  comes  in  also  and  makes  periodical  speeches 
against  Methodist  Bishops  and  the  representation  of  the 
South  in  Congress.  Why  is  he  not  here  when  his  bill 
comes  up? 

Mr.  STAFFORD.  As  I  stated  to  the  gentleman.  I  was 
under  the  impression  the  gentleman  from  Massachusetts 
was  called  out  of  the  Chamber. 

Mr.  BLAMTON.  Has  he  gone  off  on  an  elephant  hunt? 
[Laughter.] 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.     I  object. 

CAPT.  CHXSm  J.  DICK 

The  Clerk  reftd  the  title  of  the  next  bill  on  the  Private 
Calendar.  H.  R.  20«3.  for  the  reUef  of  Capt.  Chester  J.  Dick. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Sen- 
ate bill.  S.  669.  an  identical  bill,  will  be  substituted  for  the 
House  bin. 

The  Clerk  read  the  Senate  bill,  as  follows: 

8.  660 
An  act  for  th«  relief  of  Ch«st«r  J.  Dick 

Be  tt  enacted,  etc..  That  the  Comptit^er  General  is  authortzed 
and  ntrected  to  credit  the  accounts  of  Chester  J.  Dick,  captain. 
Finance  Department,  United  States  Army,  In  an  amount  not  to 
exceed  9663.77.  representing  the  amo^Ult  of  stoppage  against  the 
pay  of  the  said  Chester  J.  Dick  ordered  by  The  Adjutant  General 
because  of  the  embezzlement  by  Otto  Melton,  former  clTlllan 
cashier.  Fort  Leavenworth.  Kans..  of  fuxuls  for  which  the  said 
Chester  J.  Dick  was  aocovsitable. 

Bwc.  2.  The  Secretary  of  the  Treasury  is  authorlaed  and  directed 
to  pay.  out  of  any  money  in  th«  Trnsury  not  otherwise  appro- 
priated, to  the  said  Chester  J.  Dick  an  amount  equal  to  the 
amounts  paid  by  him  to  the  United  States  In  partial  settlement 
oT  the  said  obligation  at  teea.??. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
The  House  Mil  was  laid  on  the  table. 

BROOKHILL  CCmrOllATKMI 

The  Clerk  read  the  title  of  the  next  bill  on  the  Private 
Calendar.  H.  R.  212.  for  the  relief  of  the  Brookhill  Cor- 
poration. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 


CHlCO-WBSTWOOD-STTSAJTVm.k    ATTTO    STAGE     CO.,     CHICO,     CALIF. 

The  Clerk  read  the  UUe  of  the  next  bill  on  the  Private 
Calendar,  H.  R.  3526.  for  the  relief  of  the  Chico-Westwood- 
Susanville  Auto  Stage  Co..  Chico.  Calif. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.     I  object. 

HOMBt  J.  WILLXAlfSON 

The  Clerk  read  the  title  of  the  next  bill  on  the  Private 
Calendar.  H.  R.  4162,  for  the  relief  of  Homer  J.  Williamson. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.    I  object. 

Mr.  LUDLOW.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  STAFFORD.  I  will  if  the  gentleman  will  not  indulge 
in  a  tirade  about  making  socialists,  as  he  did  before. 

Mr.  LUDLOW.  There  will  be  no  dissertation  on  social- 
ism, but  I  would  like  to  present  the  facts  in  this  case.  This 
is  a  righteous  claim,  if  there  ever  was  one  before  Congress. 
This  young  manufacturer  of  candy  in  the  city  of  Indianap- 
olis wanted  to  do  the  right  thing  in  filing  his  income-tax 
returns.  It  occurred  to  him  that  the  best  way  to  make  an 
honest,  fair,  and  legal  return  would  be  to  take  the  advice 
of  the  local  oflBcials  of  the  Internal  Revenue  Bureau. 

Then  he  did  the  very  proper  thing.  He  went  to  the  In- 
dianapolis Internal  Revenue  Office  with  his  figures  and  laid 
all  of  his  facts  about  his  income  before  the  officials  there. 
They  made  out  his  return  and  not  until  five  years  later, 
after  the  statute  of  limitations  had  nm,  was  he  notified  by 
an  official  of  the  Government  that  the  return  had  been 
made  out  improperly  and  that  he  had  been  overcharged  In 
the  sum  of  $1,045.81.  There  was  no  way  in  the  world  for 
him  to  know  that  this  mistake  had  been  made.  His  intent 
was  perfectly  good.  The  error  was  committed  by  an  agent 
of  the  Government,  and  this  bill  is  to  refund  to  this  busi- 
ness man  in  Indianapolis  the  amount  which  was  erroneously 
overpaid  in  income  taxes  through  no  fault  of  his  own  and 
on  a  return  that  was  made  out  for  him  by  an  agent  of  the 
Government.  I  do  not  believe  there  could  be  a  more  just 
claim  against  the  Gtovemment  than  this  one. 

B4r.  STAFFORD.  Mr.  Speaker,  there  are  many  Instances 
where  the  taxpayers  called  on  representatives  of  the  Gov- 
ernment for  aid  and  where  mistakes  were  made.  The 
Speaker  of  the  House  early  in  the  session  called  attention  to 
the  fact  that  if  we  reopen  these  tax  refund  cases  from  his 
experience  on  the  Ways  and  Means  Committee  it  would 
involve  an  expenditure  running  into  hundreds  of  miOions  of 
dollars.  There  may  be  merit  in  this  case,  but  we  should  not 
adopt  the  policy  of  opening  the  door  in  such  a  case  as  this; 
otherwise  we  would  have  to  open  it  to  many  others.  Mr. 
Speaker,  I  object. 

KALPH    K.    WILLIAMSOH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  4911)  for  the  relief  of  Ralph  E.  Williamson  for  loss 
suffered  on  account  of  the  Lawton.  Okla.,  fire.  1917. 

The  SPEASIER.     Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to 
object. 

Mr.  COLLINS.  Mr.  Speaker,  I  had  this  bill  marked  down 
for  objection  myself,  but  I  find  that  all  of  the  others  have 
been  paid,  and  it  seems  to  me  in  common  justice  that  this 
one  ought  to  be  paid. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  thank  the 
gentleman  from  Wisconsin  [Mr.  StaffokdI  for  withholding 
his  objection.  Permit  me  to  say  that  the  amount  involved 
in  this  bill  is  only  $525.  A  bill  passed  the  Seventieth  Con- 
gress for  about  $70,000  involving  the  same  circiunst&nces. 
The  name  of  Ralph  Williamson  was  merely  left  out  of  the 
original  bill  inadvertently,  through  no  fault  of  mine  and 
through  no  fault  of  this  claimant.  Inasmuch  as  all  the 
other  claimants  have  been  paid  by  this  Government,  azkl  a 
thorough  investigation  was  made  by  a  former  Congress,  it 
seems  that  the  gentleman  from  Wisconsin  might  withdraw 
his  objection  and  permit  this  claim  to  go  through. 

If  time  permitted  me  to  go  into  the  history  of  the  case,  I 
am  sure  I  could  explain  to  the  entire  satisfaction  of  the 
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gentleman  that  this  is  a  Just  claim.  If  he  will  read  the  re- 
port of  a  previous  Congress,  as  well  aa  the  report  of  the 
present  Claims  Committee,  he  will  find  that  the  Government 
was  entirely  at  fault;  and  if  the  gentleman  so  desires.  I  shall 
be  glad  to  give  him  all  the  information  he  wishes  on  this 
claim. 

Mr.  STAFFORD.  I  am  more  concerned  with  the  state- 
ment made  by  the  gentleman  from  Missis.%ippi  [Mr.  CollinsI 
that  prior  Congresses  have  enacted  bills  for  the  reimburse- 
ment of  claims  arising  out  of  this  situation. 

Mr.  JOHNSON  of  Oklahoma.    That  is  true. 

Mr.  STAFFORD.    And  they  have  been  enacted  into  law? 

Mr.  JOHNSON  of  Oklahoma.    Yes. 

Mr.  STAFFORD.  Mr.  Speaker.  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  U  herpbv.  authorized  and  directed  to  pay,  out  of  any  money  In 
the  TreaBury  not  otherwise  appropriated,  the  sum  of  $565  to 
Ralph  E.  Williamson,  as  compensation  in  full  for  loss  of  property 
destroyed  by  the  Are  on  September  24.  1917.  In  the  city  of  Law- 
ton.  Okla  ,  such  leas  having  been  the  result  of  the  InabUlty  of  the 
Are  department  of  the  city  of  Lawton  to  control  aald  Are  because 
of  lack  of  water,  all  available  water  for  ttre-flghtlng  purposes  hav- 
ing been  appropriated  and  being  used  by  the  War  Department  In 
connection  with  the  training  a<  soldlem  at  Fort  Sill  and  Camp 
Doniphan:  Provided.  That  before  said  claim  U  allowed  and  paid 
the  Comptroller  General  of  the  United  States  shall  make  an  In- 
vestigation of  aald  claim  to  determine  the  extent  and  amount  of 
such  los*  and  damage,  and  such  dalm  shaU  be  adjusted  In  amount 
not  in  excess  of  the  amotuit  a«t  out  herein  and  upon  certlllcates 
Issued  to  said  claimant  by  the  said  Comptroller  General  of  the 
United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

rORMU  KSnUSKXTATIVK  BOIX8 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  cne  minute. 

The  SPEAKER.    Is  Qyart  objection? 

There  was  no  objection. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker.  I  wish  to  call  to 
the  attention  of  the  membership  of  this  House  to  the  death 
yesterday  of  the  Hon.  WUUam  Dayton  Boies,  my  immediate 
predecessor. 

Judge  Boles,  as  he  was  familiarly  known,  was  a  resident 
of  Sheldon,  Iowa.  He  served  as  Judge  of  the  fourth  judicial 
district  of  Iowa  for  several  terms,  and  in  1918  was  elected  a 
Representative  in  Congress  from  my  district. 

In  his  service  as  a  public  official  he  had  a  record  as  one 
who  fulfilled  that  public  trust  honestly,  fearlessly,  and  faith- 
fully. He  was  a  member  of  the  Judiciary  Committee,  a  posi- 
tion which,  owing  to  his  legal  ability,  he  was  well  able  to  fill. 
For  10  years  he  served  in  Congress  and  voluntarily  resigned 
by  reason  pf  ill  health.  Many  Members  of  this  Congress 
knew  him  well  and  appreciate  the  associations  they  had  with 
him. 

I  shall  never  forget  the  helpful  advice  that  he  gave  me  as 
his  successor,  and  the  news  of  his  death  will  bring  sadness 
to  those  of  us  who  have  had  the  pleasure  of  his  personal 
association. 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

ABJomuncKirr 

Mr.  COLLINS.  Mr.  Speaker.  I  more  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  p.  m.) 
the  House  adjourned  until  to-morrow,  Thursday.  June  2. 
1932.  at  12  o'clock  noon. 


W4T8  am  wuaa 
(10  a.  m.) 
Hearings— Gamer  relief  bill— Government  offlclatL 

FUBUC  LAKS8 

(10.30  a.  m.) 
Hearings — Qrasing  bill. 

nilCATIOir  AND  tCCLAMATXOir 

(10  a.  m.) 
Hearings — Columbia  River  Basin  project. 

MAVAL   ArrAZRS 

(10  JO  a.  m.) 

Hearings— Private  bills. 

USaABT 

General  hearing. 

EXECUnVK   COMMUNICATIONS.   ETC. 
Under  clause  2  of  Rule  XJUV.  executive  commnntratlonw 
were  taken  from  the  Speaker's  table  and  referred  as  tollows: 

596.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  May  28.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Newagim  Harbor.  Southport,  Me.;  to  the  Committee 
on  Rivers  and  Harbors. 

597.  A  letter  from  the  Secretary  of  the  Txtmmij,  in 
response  to  House  Resolution  213.  dated  May  14.  1032,  re- 
questing information  concerning  the  investigation  con- 
ducted under  the  authority  of  the  antidumiring  act  in  re- 
spect to  the  Importation  of  ammonium  sulphate  and  re- 
porting that  in  his  opinion  the  transxnission  of  suoli 
information  is  not  compatible  with  the  public  interest  (H. 
Doc.  No.  347) ;  to  the  Committee  on  Ways  and  "' 


coMMrrrcB  hearings 

Tentative  list  of  committee  hearings  scheduled  for  Thxirs- 
day.  June  2.  1932.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 


REPORTS    OF   COMMITTEES   ON   PUBUC   BSLLB   AHD 

RESOLUTIONS 

Under  clau.'«  2  of  Rule  XTTI. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolu- 
tion 238.  A  resolution  for  the  consideration  of  H.  R.  IWHg, 
a  bill  granting  to  the  Metropolitan  Water  DIttrlet  of 
Southern  California  certain  pubUc  and  reserved  lands  of 
the  United  SUtes  in  the  counties  of  Los  Angeles.  Riverside. 
and  San  BemardixK).  In  the  State  of  Calif<urnia,  for  an 
aqueduct,  and  for  other  purposes:  without  amendnent 
(Rept.  No.  1462).    Referred  to  the  House  Catendar. 

Mr.  BANKHEAD:  Committee  on  Rules.  BOttse  Reso- 
lution 241.  A  resolution  providing  for  the  cooalderatlan  of 
Senate  Joint  Resolution  41,  a  joint  resolutian  gran^g  con- 
sent of  ConjfTcss  to  a  ccmpact  or  agreement  betvem  the 
Commonwealth  of  Pennsylvania  and  the  State  of  Mew 
Jersey  creating  the  Delaware  River  Joint  Commlaslan  and 
specifying  Uie  powers  and  duties  thereof;  without  amend- 
ment (Rept.  No.  1403).    Referred  to  the  Hoose  Calendar. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  BartNm. 
H.  R.  12202.  A  bill  to  extend  certain  provisions  of  the  river 
and  harbor  act  of  March  3,  1899.  to  the  Virgin  Islands; 
without  amendment  (Rept.  No.  1464).  Referred  to  the 
Committee  of  the  Whole  House  on  the  sUte  of  the  XMon. 

Mr.  JONES:  Committee  on  Agriculture.  Btooee  Jc^nt  Res- 
olution 353.  A  Joint  resolution  authorising  and  directing 
the  Secretary  of  Agriculture  to  request  aUoeatton  of  f^ids; 
also  to  estaMish  a  research  laboratory  for  uttttartng  oottoo. 
cotton  hulls,  seed,  linters.  and  waste  farm  produoto;  wWk 
amendment  (Rept.  No.  1465).  Referred  to  the  Oommtttoe 
of  the  Whole  House  <m  the  state  of  the  Unfon. 

Mr.  MILLIGAN:  Conmiittee  on  Interstate  and  Foraign 
Commerce.  H.  R.  9266.  A  Mil  to  extend  the  ttmea  for  aott- 
menclng  and  completing  the  oonstructiaD  of  a  bridge  aerces 
the  Mississiiipl  River  at  or  near  a  point  between  OMCOkee 
and  Osage  Streets,  8t.  Louis.  Mb.;  wttboot  aaWMlmfnt 
(Rept.  No.  1476) .    Referred  to  the  House  Oakndar. 

Mr.  PARKER  of  New  York:  Coounittee  on  Tiifiiieter>  «ad 
Foreign  Commerce.    H.  R.  12077.    A  bill  granting  tlie 
sent  of  Congress  to  the  Niagara  Frontier  Bridge 
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its  successora  and  assigns,  to  coostmct.  maintain,  and  oper- 
ate a  toll  bridge  across  the  east  branch  of  the  Niagara  River 
at  or  near  the  city  of  Tonawanda,  N.  T.;  with  amendment 
(Rept.  No.  1479) .    Referred  to  the  House  Calendar. 

Mr.  PARKER  of  New  York:  Committee  on , Interstate  and 
Foreign  Commerce.  H.  R.  12078.  A  bill  granting  the  con- 
sent of  Congress  to  the  Niagara  Frontier  Bridge  Commission, 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  toll  bridge  across  the  east  branch  of  the  Niagara  River 
at  or  near  the  city  of  Niagara  Falls,  N.  Y.;  with  amendment 
(Rept.  No.  1480).    Referred  to  the  House  Calendar. 

Mr.  CCXDPER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  12243.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Ohio  River  at  or  near  Wellsburg.  W.  Va.;  with  amend- 
ment (Rept.  No.  1481).    Referred  to  the  House  Calendar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12316.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Iftssissippi  River  at  or  near  Helena,  Ark.;  with 
amendment  (Rept  No.  1482).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BTT.T.S  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xiii. 

Mr.  LOZIER:  Committee  on  Claims.  H.  R.  2609.  A  bill 
for  the  relief  of  Anna  Volker;  with  amendment  <Rept.  No. 
1466).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  6150.  A 
bill  for  the  relief  of  William  Wichmaim;  without  amend- 
ment (Rept.  No.  1467).  Referred  fo  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER :  Ccxnmittee  on  Claims.  H.  R.  6235.  A 
bill  for  the  relief  of  Dr.  Samuel  A.  Riddick;  without  amend- 
ment (Rept.  No.  1468).  Referred  to  the  Conmilttee  of  the 
Whole  House. 

Mr.  LOZIER:  Committee  on  CHaims.  H.  R.  6890.  A  bill 
for  the  relief  of  the  Northwest  Missouri  Fair  Association,  of 
Bethany,  Harrison  County,  Mo.;  with  amendment  (Rept. 
No.  1469) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  8710.  A 
bill  for  the  relief  of  Emerson  C.  Salisbury;  with  amendment 
(Rept.  No.  1470).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  9215.  A 
bill  for  the  relief  of  E.  C.  West;  without  amendment  (Rept. 
No.  1471).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Conmiittee  on  Claims.  H.  R.  9284.  A 
bin  for  the  relief  of  Capt.  J.  O.  Paria:  with  amendment 
(Rept.  No.  1472) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  9964.  A 
bill  for  the  relief  of  Bonnie  S.  Baker;  without  amendment 
(Rept.  No.  1473).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BUTLER:  Committee  on  Claims.  H.  R.  11525.  A 
bill  for  the  reUef  of  Charles  O.  Johnson.  State  treasurer 
of  the  State  of  California:  with  amendment  (Rept.  No. 
1474).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  12188.  A 
bill  conferring  Jurisdiction  on  the  Court  of  Claims  to  hear 
and  determine  the  claim  of  George  B.  Gates;  without 
amendment  (Rept.  No.  1475) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  S.  660.  An 
act  for  the  relief  of  Hamilton  Grounds;  without  amendment 
(Rept.  No.  1476).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  Claims.  S.  3344.  An 
act  for  the  relief  of  Maggie  KliUand;  without  aiMndment 
«Rept.  No.  1477).  Referred  to  the  Committee  oflv  Whole 
House. 

Mr.  LBAVITT:  Committee  on  Indian  Affatan.  H.  R.  11102. 
A  bUl  for  the  relief  of  Mary  One  Goose;  without  amendment 


CRept.  No.  1483).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  LOOFBOUROW:  Conmiittee  on  Indian  Affairs.  H.  R. 
11191.  A  bill  for  the  relief  of  P.  H.  Palmer;  without  amend- 
ment (Rept.  No.  1484).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HOWARD:  Committee  on  Indian  Affairs.  H.  R. 
11259.  A  bill  for  the  relief  of  John  E.  CUck;  without  amend- 
ment (Rept.  No.  1485).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  11659. 
A  bill  authorizing  the  exchange  of  certain  patented  lands; 
with  amendment  (Rept.  No.  1486).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HAIJj  of  Mississippi:  Conmiittee  on  Indian  Affairs. 
H.  R.  11798.  A  bill  to  authorize  the  addition  of  certain 
names  to  the  final  roll  of  the  Sac  and  Fox  Indians;  without 
amendment  (Rept.  No.  1487).  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  »4r.  LaOUARDIA:  A  biU  (H.  R.  12406)  to  amend  sec- 
tion 156  of  title  8  of  the  United  States  Code,  originally  en- 
acted as  section  20  of  the  InunigTation  act  of  February  5. 
1917;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H-  R.  12407)  to 
prohibit  discrimination  against  graduates  of  the  United 
States  Military  Academy  and  the  United  States  Naval  Acad- 
emy by  reason  of  marriage  after  graduation;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  BA(rHARACH:  A  bill  (H.  R,  12408)  to  reduce  the 
rate  of  Interest  on  loans  upon  adjusted-service  certificates 
and  to  give  such  certificates  a  loan  value  immediately  upon 
the  issuance  thereof,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  12409)  to  provide  for  ad- 
vances to  States  for  the  relief  of  distress  arising  from  unem- 
ployment, and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

Also,  a  bill  (H.  R.  12410)  to  amend  the  Reconstruction 
Finance  Corporation  act  to  authorise  loans  for  the  purpose 
of  providing  additional  employment  through  the  construc- 
tion of  economically  sound  projects,  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 

By  Bir.  PATMAN:  Resolution  (H.  Res.  243  >  to  provide  for 
an  investigation  of  the  monetary,  banking,  currency,  and 
financial  systems  of  the  United  States,  the  fiscal  affairs  of 
the  United  States  Government,  and  the  lams  relating  thereto, 
and  for  a  comprehensive  report  concerning  these  matters  to 
aid  Congress  in  any  necessary  remedial  legislation,  and  to 
assist  in  the  recovery  of  moneys  not  properly  accounted  for 
which  may  be  due  to  the  Government  and  the  people  of  the 
United  States;  to  the  Committee  on  Rules. 

By  Mr.  BRITTEN:  Resolution  (H.  Res.  244)  for  the  con- 
sideration of  H.  R.  10236,  an  act  to  provide  revenue,  equal- 
ize taxation,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr.  LaGUARDIA:  Joint  resolution  (H.  J.  Res.  410) 
amending  Public  Resolution  No.  12.  authorizing  the  distri- 
bution of  Government-owned  wheat  to  the  American  Na- 
tional Red  Cross  and  other  organizations  for  the  relief  of 
distress;  to  the  C^ommittee  on  Agriculture. 

By  Mr.  WOLCOTT:  Joint  resolution  (H.  J.  Res.  411)  to 
amend  the  tariff  act  of  1930;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  COLLINS:  Joint  resolution  (H.  J. Res.  412)  cre- 
ating a  joint  committee  to  investigate  and  report  upon  mat- 
ters respecting  private  claims;  to  the  Committee  on  Rules. 

By  Mr.  LANKFORD  of  Georgia:  Joint  resolution  (H.J. 
Res.  413)  authorizing  the  distribution  of  Government -owned 
cotton  to  the  American  National  Red  Cross  and  other  or- 
ganizations for  the  relief  of  distress;  to  the  Committee  on 
Agriculture. 


K^ 


PRIVATE  BUAJi  AND  RESOLUTIONS 

XTnder  clause  1  of  Rule  XSH,  prlyate  bills  and  resolutions 
were  introduced  and  nevtHJSj  referred  as  follows: 

By  Mr.  GREENWOOD:  A  bin  (H.R.  12411)  granting  an 
Increase  of  pension  to  Lucy  E.  Blevins;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  GILBERT:  A  bill  (H.R.  12412)  granting  a  pension 
to  Ellen  McKinney;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  QRISWOLD:  A  biU  (H.R.  12413)  for  the  relief 
of  Charles  C.  Schilling;  to  tlie Committee  on  Military  Affairs.' 

By  Mr.  KELLY  of  IlllnolB:  A  biU  (H.  R.  12414)  for  the 
relief  of  Benjamin  P.  Gates;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  KMIFFIN:  A  bill  (H.  R.  12415)  granting  an  in- 
crease of  pension  to  Eunice  Palmer;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12416)  granting  an  increase  of  pension 
to  Mary  Buhrer;  to  the  Comiliittee  on  Invalid  Pensions. 

By  Mr.  LUDLOW :  A  MU  <H.  B.  12417)  to  correct  the  naval 
record  of  James  WilUam  Bogrd;  to  the  Committee  on  Naval 

Affairs. 

By  BfCr.  SUMNERS  of  Texas:  A  bill  (H.  R.  12418)  for  the 
relief  of  Harry  Norfloet  Legs;  to  the  Committee  on  Naval 
Affairs. 

By  li^.  SWING:  A  biU  (H.  R.  12419)  granting  a  pension 
to  Lucy  McMannlng:  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  TAYLOR  of  TennesBee:  A  bill  (H.  R.  12420)  grant- 
ing a  pension  to  Martha  Kat.hftr^"*'  Hazeiton;  to  the  Com- 
mittee on  InvaUd  Pensiona. 


on 


Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

8073.  By  Mr.  ALMON:  Petition  of  Nettle  H.  Walters,  pres- 
ident, and  Jessie  HiU.  secretary,  Woman's  Christian  Tem- 
perance Union,  Florence,  Ala.,  together  with  171  other  dtl- 
sens,  supporting  the  matatenance  of  the  prohibition  law 
and  its  enforcement,  and  against  any  measure  looking  to- 
ward its  modification,  rewnhtnlsiton  to  the  States,  or  repeal: 
to  the  Committee  on  the  Judiciary. 

8074.  By  Mr.  CRAIL:  Prtition  of  John  Howard  Strain 
Post.  No.  139.  American  Legion.  Department  oi  California, 
memorializing  Congress  to  enact  such  legislation  as  may  pro- 
Tide  for  the  $5,000,000,000  bond  issue  at  once;  to  the  Com- 
mittee on  Ways  and  Means. 

8075.  Also.  petlUon  of  San  Luis  Obispo  Post.  No.  66,  Amer- 
ican Legion.  San  Luis  Obtagn.  Calif.,  approving  the  passage 
of  House  biU  11550  for  the  best  interests  of  veterans  of  aU 
wars;  to  the  Committee  on  Pensions. 

8076.  Also,  petition  of  Templeton  Post.  No.  220.  American 
Legion.  Department  of  Callfamla,  favoring  the  passage  of 
House  bill  11550  as  the  best  pesnion  bill  as  yet  offered  in  Jus- 
tice to  the  ez-serrice  men  who  paid  so  dearly  for  their 
service  to  thetr  country  in  the  late  war;  to  the  C(»nmlttee  on 
Pensions. 

8077.  Also,  peUUon  of  Eebo  Park  Post,  American  legion  of 
Los  Angeles.  Calif.,  petitioning  Congress  to  enact  and  adopt 
at  the  earUest  possible  opportunity  House  bill  11550,  also 
kxxywn  as  the  uniform  peudon  Ull:  to  the  Committee  on 
Pensions. 

8078.  Also,  petition  of  David  T.  Nichols  and  several  other 
citixens  of  Los  Angeles  Coonty,  Calif.,  favoring  the  passage 
of  House  blU  9891,  the  railway  employees*  biU;  to  the  Com- 
mittee on  Pensions. 

8070.  Also,  petition  of  Los  Angeles  Chapter.  California 
SUte  Master  Chirotonsore  Aasoeiation.  favoring  the  bill  now 
pending  in  Congress  provkSing  for  a  $5,000,000,000  pubUc- 
Improvement  loan  and  expenditure;  to  the  Committee  on 
Ways  and  Means. 

8080.  Also.  peUtion  of  L.  A.  Srygley  and  other  citiaens  of 
Los  Angeles,  Calif..  petitldDing  that  the  12-hour  day  for 
radio  operators  be  abolished:  U)  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

8081.  Also,  petition  of  Walter  N.  Thompson,  of  Hunting- 
ton Beach,  Calif.,  presenttaig  his  plan  for  terminating  the 


depression  and  referring  good  ttanea;  to  the 
WajB  and  ^^^^■y. 

8082.  Alfo^  petition  of  boaid  of  dtreo*oc«»  Klwaali  CSOb 
Loe  Angelea.  CaUf ..  urging  Cungi—  to  reftidA  ftOM  ladM 
ual  party  pities  and  paai  a  tax  un  wbkh  vfll 
Budget  at  the  earUest  poasihle  moment:  to  tho  Oi,Miliiit<w  on 
Ways  and  Means. 

8083.  Also.  peUtioQ  of  Beltli  Powell  Post.  No.  T8.  Atrteap 
Legion.  Department  of  California,  opposing  an  effoHB  on  tto 
part  of  debtor  nations  to  promiite  any  furtter  agaaSorium 
or  reduction  of  war  debts  to  this  Nation:  to  the  Oanasttloa  on 
Foreign  Affairs. 

8084.  Also,  petition  of  Mgttlilas  GHtaNn  and  many  othsr 
citizens  of  Los  Angeles  County.  Calif.,  urging  opposition  to 
House  biU  6385.  which  would  permit  the  sobstttutlon  of  a 
monber  of  the  crew  for  a  licensed  radio  operator  on  any 
coastwise  vessel  of  the  United  States  not  now  xsqslrsd  taor  Imt 
to  be  equipped  with  radio-talegZBph  apparatus:  to  thS  ' 
mittee  on  Merchant  Marine.  Radio,  and  Fldierles. 

8085.  Also,  petition  of  Da^kl  A.  Nelson,  of  Um 
Calif.,  pE«8entlng  his  plan  for  terminating  ttkt  deprasrion  Mid 
restoring  good  times;  to  the  Oommittee  on  Ways  ant 

8086.  By  Iti.  HORR:  Petition  by  telegraph  oC  ssvSM 
dred  registered  voters  and  business  men  of  TSooma.  Wadi.. 
urging  passage  of  the  waHOitn?  bonus  before  Oongress  ad- 
journs; to  the  Committee  on  Ways  and  Means. 

8087.  By  Mr.  LINDSAY:  Petition  of  thS  Tldrty-fourth 
Street-Midtown  Association  (Inc.) .  New  York  City,  gnd  other 
business  organizations,  urging  the  reduction  of  Mdsnd  ex- 
penditures, passage  of  a  reasonable  tax  measors,  balanwing 
the  Budget,  and  modifying  the  Volstead  Act  to  pravftds  an 
additional  source  of  revenue;  to  tba  CisnHilttoe  on  Wliys 
and  Means. 

8088.  Also,  petition  of  the  North  American  Coal  Corpora- 
tion. Cleveland.  Ohio,  favoring  the  reductkm  of  Psdsral  ex- 
penditures, a  modified  sales  tax.  and  repeal  of  ttas  phiiilbtr 
tion  act;  to  the  Committee  on  Ways  and  Ubuul 

8089.  Also,  petition  of  J.  B.  Sbinn.  SC7  LtoCfgn  Ftaos. 
BrooUyn.  N.  Y..  opposing  the  ajwropriatlon  of  tiOtUXUbtae 
the  Federal  Trade  Commission  in  the  independent  oye 
bill  for  continuing  the  examlnaUan  of  imblic-litilttl^  cda^ 
panles;  to  the  Committee  on  Ways  and  Ueans. 

8090.  Also,  petition  of  Roger  W.  Allen,  publisher.  New  IRptk 
City,  opposing  the  passage  of  House  Joint  BesoftiUUMg*. 
permitting  advertisements  to  be  jdaced  on  United  fttaliBft 
mail  trucks:  to  the  Committee  on  the  Post  QAoe  ind  Vo^ 
Roads. 

8091.  By  Mr.  MEAD:  Petition  of  board  of  tgieclets  of  the 
Philadelphia  Chamber  of  Commerce,  tutartag  a  troposed 
expenditure  of  $500,000,000  for  the  devetopment  fl(  ■aciiligBd 
projects  for  the  beniflt  of  certain  portions  of  tbe  eenrtry: 
to  the  Committee  on  Ways  and  BCeans. 

8092.  Also,  petition  of  Amalgamated  Association  of  iron. 
Steel,  and  Tin  Workers,  asking  for  tbe  drafting  of  a  bffl  to 
restore  work  opportunities  for  tbe  mffllons  of  wage 
to  the  Committee  on  Ways  and  Means. 

8093.  Also,  petition  of  Kiwanis  Chib  of  last  Anron 
retrenchment  of  expensa  and  appropriations  and  to-proMde 
necessary  means  to  balance  the  Nation's  Budget;  to  tto 
Committee  on  Ways  and  Means. 

8094.  Also,  petition  of  American  Cotton  liiaatactdNn 
Association,  ivging  the  balancing  of  the  Budget:  to  ttks  Osm- 
mittee  on  Ways  and  Means. 

8095.  Also,  petition  of  Fsderatian  of  Jewltfi  Womeil^ 
Organisation  (Inc.),  reganUng  matters  of  kgklaltsa;  to  Om 
Committee  on  Ways  and.MSans. 

8096.  Also,  petition  of  citizens  of  Buffalo,  favoring  Boose 
bill  10023;  to  the  Committee  on  Interstate  and  FsMpl  Com- 
merce. 

8097.  By  Mr.  RUDD:  Petition  of  Workers  Sx-SsmtoSliBn'S 
League.  New  York  City,  favoring  the  passage  of  Ofee  Pattoan 
bin.  R.  R.  1;  to  the  Committee  on  Ways  and  MSam 

8098.  Also.  peUtion  of  Roger  W.  Allen.  pnbUstar,  nmr 
York  City,  opposing  the  passage  of  Hoose  Jotofc  Itoitlutton 
404:  to  tbe  Oommittee  on  the  Post  OCBoe  and  Post 
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80t0.  B7  Ifr.  SNOW:  Petition  of  Lffiten  R.  Ames  and  23 
other  citizens  of  Exeter,  Me.,  urging  reduced  Oovesrunent 
expenditures,  partlctttaurly  ii)  payments  and  pejaelODs  to  vet- 
enns  not  dIsaUed  In  ttoie  of  war,  and  parom|>t  action  to 
bainTV^  tlie  Bodget;  to  tbe  Committee  on  Boonomy. 

8100.  By  Mr.  SPARES:  Petltlan  signed  by  W.  H.  Btibea- 
house,  of  Rydal;  Joseph  Johnson,  of  Scandia;  K.  R.  Higtoee, 
of  Fysrmoso;  A.  R.  JBCObsan,  cS  Montrose;  and  52  others  of 
Republic  and  JeweD  Ooanties,  aD  of  the  State  of  KiNOsas, 
favoring  the  rq^eal  of  the  agricultural  marketing  act;  to  the 
Committee  on  Agricutture. 

8101.  By  the  SPEAKER:  Petition  of  citizens  of  the  State 
of  New  Jersey,  supporting  the  prohibition  law;  to  the  Com- 
mittee cm  the  Judiciary. 

8102.  Also,  petition  of  Municipal  Council  of  Aroroy,  Prov- 
ince of  Masliater  P.  L,  expressing  congratulations  to  Repre- 
sentative Hake  and  tbe  Members  of  tbe  United  States  Con- 
gress for  the  pasage  of  the  Hare  independence  bill:  to  tbe 
Committee  on  Tnwilar  Affairs. 

810S.  Also,  petition  of  Bovrd  of  Supervisors  of  the  City 
and  Oounty  of  San  Franciaoo,  urglDg  Congress  to  enact  a 
statute  Imposing  a  severe  penalty  for  the  crime  of  kidnaping; 
to  the  Committee  on  the  Judiciary. 


SENATE 
Thuksdat,  June  2,  1932 

iLeoislative  day  of  Wednesday,  June  1. 193T> 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  

T%e  VICB  FRESXDSNT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

masAGB  rioM  the  hoosk 

A  message  from  Hie  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate : 

S.  1&4.  An  act  for  the  relief  of  Amy  Harding; 

S.  969.  An  act  for  the  rehef  of  Chester  J.  Dick;  and 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rouse,  Clara  H. 
Simmons.  W.  H.  Hays.  Hallie  H.  Hamlltan.  and  Bradford  P. 
Hays. 

The  message  also  annmmced  that  the  House  had  passed 
the  bill  (a  811)  for  the  relief  of  Sophia  A.  Beers,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate. 

Tbe  message  fiurther  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

H.  R.  632.  An  act  for  the  relief  of  Lucy  Murphy; 

H.  R.  873.  An  act  for  tbe  relief  of  Carl  F.  Castleberry; 

H.  R.  964.  An  act  for  the  relief  of  Howard  Emmett  Tall- 
madge; 

H.  R.  1174.  An  act  for  the  relief  of  Mary  A.  Cox; 

H.  R.  2296.  An  act  f OT  the  relief  <rf  Charles  W.  Dworack; 

H.  R.  a47g.  An  act  for  the  relief  of  Silas  B.  Lawrence; 

H.R.2699.  An  act  for  the  relief  of  Henry  Dixon  Line- 
barger; 

H.  R.  3029.  An  act  for  the  relief  of  William  K.  Lovett; 

H.  R.M60.  An  act  for  the  relief  of  Caughman-Kaminer 
Co.; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  Mc- 
Manus; 

H.R491L  An  act  for  the  relief  <tf  Ral|di  B.  WilUamson 
for  loss  suffered  on  account  of  .the  Lawton  (OkJa.)  fire 
1917; 

a.  R.  5M6.  An  act  for  the  relief  of  Harry  Manning  Lee; 

H.  R.  5682.  An  act  for  the  relief  of  Miles  Thomas  Barrett: 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  6a65.  An  act  for  the  relief  of  Sam  Echols; 

H.R.7666.  An  act  for  the  relief  of  William  R.  Nolan; 
and 

H.  R.  8174.  Ac  act  to  exempt  from  the  quota  fathers  and 
motben  over  60  yean  of  age  of  United  States  cUtaeos. 


CALL  or  THK  SOIX 

Mr.  BTRME8  obtained  the  fkMr. 

Mr.  FBSS.  Mr.  Presid«it,  wiB  the  Senator  from  Sootti 
Carolina  yield  to  enable  me  to  suggest  the  absence  of  a 
quonim? 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for 
that  purpose? 

Mr.  BYRNES.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

Tbe  VICE  PRESIDENT.     Tbe  clerk  will  call  the  roO. 

Tbe  Chief  Clerk  called  the  rxM,  and  the  following  Sen- 
ators answered  to  their  names: 


Ajihunt 

Cutting 

Johnson 

Robinson,  AriL 

Austin 

Dale 

Jcmea 

BoMni»n.Itod. 

Bailey 

OavU 

Kean 

Scball 

Bmnktiewl 

Dickinson 

Kendrick 

Barkley 

Dill 

Keyes 

S]klpa*aa4 

Blnstuun 

FeM 

Klnf 

Shoitrld«0 

Blsck 

Fletcher 

Lb  Polletta 

Smith 

Blatne 

Frmzler 

Lo«an 

Bnxxit 

Bcnnkh 

Oeorge 

McOlU 

Stephens 

Bratton 

OlaM 

McKellar 

BroixBBanl 

Olenn 

McRary 

Trammel  1 

Bulkley 

Ooldsborough 

Metc&ir 

Ty  dings 

Bulow 

Gtort 

Moms 

VandentMTi 

Bymas 

Hale 

Neely 

Wasner 

Capper 

Harrison 

Norrla 

Walsh.  Umtm. 

Cohen 

Hastings 

Nye 

Walsh.  Uoat. 

Cnnnally 

Hatfleid 

Oddle 

Wataon 

OooUdge 

Hayden 

Patterson 

Wheeler 

Oopeland 

Hebert 

Plttman 

White 

Ooatlaan 

HuU 

Reed 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  Swaksow]  is  necessarily  absent 
as  a  member  of  the  Geneva  owif  erence  and  that  the  Junior 
Senator  from  Louisiana  [Mr.  Loho)  is  necessarily  absent 
from  the  city. 

Mr.  FESS.  I  desire  to  announce  that  the  following -named 
Senators  are  detained  in  a  meeting  of  the  Committee  on 
BanUng  and  Currency:  Mr.  Noaxxcx,  Mr.  Towhsutd.  Mr. 
Walcott.  Mr.  Caxsy,  Mr.  Basbous,  and  Mr.  Coxtzzws. 

The  Vies  PRESIDEINT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


The  VICE  PRESIDENT  laid  before  the  Senate  tbe  petition 
of  the  Philadelphia  (Pa.)  Board  of  Trade,  praying  for  the 
adoption  of  House  Resolution  No.  214,  submitted  by  Mi. 
BHANiroH.  authorizing  an  Investigation  into  tbe  activttiee  of 
the  Oovemment  In  competition  with  private  enterprise, 
which  was  ordered  to  lie  on  tbe  table. 

COMSTXUCXK3S     OF     PXOJXCTS     THXOUCH     THS     XXCOlfSTXUCTXOIf 

riNANCX  COSPORATIOH 

Mr.  BARBOUR  presented  a  letter  from  D.  J.  O'Connor, 
manager  oi  the  Jackson  (Mich.)  Chamber  of  Commerce, 
which  was  referred  to  the  Committee  on  Ranting  and  Cur- 
rency and  <Mrdered  to  be  printed  in  the  Rccoas,  as  follows: 

JACXsoir.  Mich.,  May  31,  i9i2. 
Senator  W.  WaaasN  Ba&bcxtk. 

Vntted  States  Senate  Office  BuiUtng,  Waahington.  D.  C. 

Dkab  Skmatob  BARBctrB:  I  have  very  carefully  gone  over  yoar  Mil 
which  vas  mtroituoed  to  expand  the  ReconsCruction  Finance  Cor- 
poratioD  and  I  believe  that  U  la  one  of  tbe  most  ooostructive 
plecea  of  legislation  with  regard  to  the  relief  ot  the  unemployed 
thst  has  been  devised  to  date. 

I  bav*  lukd  a  great  deal  of  ezperlenoe  in  orgaalstiig  ot  late, 
building  and  modernizing  projects  for  the  relief  of  ttM  unam- 
plofcd  as  w«Il  as  stimulating  the  general  busmess  througb  the 
sale  of  bxilldlng  supplies  and  material. 

Toor  bll!  should  Initiate  saeh  a  movement  natlonalty  and 
BlKWld  be  cC  great  aaatatanoe  for  th«  rMlef  of  tbe  unemploywl. 
e^MdaUy  In  the  sections  or  districts  where  the  buildinc  of  smaU- 
lncona«  homes  or  realdent  property  has  heretofore  been  neglected. 

Then  Is  no  doubt  but  that  there  Is  a  great  demand  for  projects 
of  this  eharacter.  homes  that  will  fit  the  needs  at  Indlvldusla 
wttb  an  Income  up  to  sa.500  to  SS.OOO  per  >nniinn 

As  a  auggeetion.  I  would  thlnJc  that  it  is  neceesary.  or  at  least 
advisable,  for  the  Government  or  for  private  business  lntei«sts, 
especially  those  connected  with  the  building  trade,  to  Immediately 
imitate  a  national  campaign  upon  the  passage  of  your  bill  so  as 
to  have  each  section  organized  where  there  has  been  a  need  deier- 
mlBMl  for  this  type  and  class  of  construction. 

A  svu^ey  could  be  made  nationally  that  would  Illustrate  the 
exact  number  of  such  projects  in  varloua  sections  of  the  country 
and  the  publicity  gained  from  such  a  survey  would  be  at  matarlal 
m  stimulating  tills  type  o<  construction. 
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Personally.  If  I  can  be  of  any  — twtenre  to  you  in  the  advlaory 
capacity  or  otherwise,  feel  psiieetly  free  to  caU  upon  me. 

Thaaiklng  you  for  your  touit—y  and  cooperation  in  sending  ma 
a  eopy  of  this  bUl   as  w^I  as  the   oppcwtunlty   to  express  my 
opinion  of  the  same,  I  remain 
Sincerely  youra, 

D.  J.  O'Oowwoa, 
jrano^ar  Jmekton  Chamber  of  Commeree. 


xzcHAVOB  or  TiifBBaLAinia,  Toeatm  hationai.  park,  calzf. 

Mr.  SHORTRIDQE.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rxcoao  and  appropriately  re- 
ferred a  resolution  adopted  by  tbe  board  of  supervisors  of 
Tuolumne  County,  Calif.,  a  (degram  fnmi  the  district  attor- 
ney of  that  county,  and  also  a  letter  addressed  to  me  by  the 
California  State  Chamber  of  C<Nnmerce,  protesting  against 
the  passage  of  the  bill  (S.  4472)  to  provide  for  the  restora- 
tion, through  exchange,  of  certain  timberlands  to  the  Yosem- 
ite  National  Park.  Calif.,  and  for  other  purposes. 

Tliere  being  no  objection,  the  matters  were  referred  to  the 
Committee  on  Public  Lands  and  Surveys  and  ordered  to  be 
printed  in  the  Rxcord,  as  foUows: 

Wtaereas  information  hss  eoeae  to  tbe  board  of  supervisors  of 
the  county  of  Tuolumne.  Stats  of  California,  that  an  organisation 
known  as  the  Emergency  Oooawatton  Oommlttee.  and  having  Its 
headquarters  at  113  Kaet  Bmwwatf  seeond  Street.  New  York  City, 
ts  advocating  the  acquiring  d  certain  timberlands  immediately 
outalde  of  the  west  bounditfy  of  Toeemlte  National  Park  by  the 
grant  in  exchange  thereof  of  aa  equal  valtie  of  Stanislaus  National 
Forest  stumpage;  and 

Whereas  it  is  contended  by  said  Emergency  Conservation  Oom- 
mlttee that  the  lands  In  queaOon  wm  lie  adjacent  to  the  new  Big 
Oak  Flat  Roa<l.  when  the  facS  la  that  the  aald  new  Big  Flat  Oak 
Road,  per  present  survey,  will  not  traverse  any  portion  of  said 
lands,  and  literature  being  circulated  by  aald  oommlttee  is  mis- 
leading In  that  the  Inferanoe  can  and  will  be  gained  by  many  un- 
suiq^ectlng  persons  that  the  tree  Ulustrations  In  said  pamphlet  are 
Illustrative  ot  qtiantity  as  wi^  as  quaUty  of  timber,  when,  aa  a 
matUr  of  fact,  IsoUted  and  ecsttered  trees  of  such  qtiallty  may  be 
found  outalde  of  a  great  length  of  the  border  of  aald  Toeemlte 
National  Park:  end 

Whereas  the  greater  portion  of  the  lands  in  question  are  pri- 
vately owned  and  are  now  aaseaeed  for  taxation  purposes  by  the 
county  of  Tuolumne:  and 

Whereas  since  i^pmarlmstsly  IJDM.160  acres  of  the  area  ot 
Tuolumne  County  do  not  sppeer  on  the  asaesament  roU  by  reaaon 
of  Oovemment  ownership,  this  board  Is  of  the  firm  opinion  that 
no  additional  Lands  shomd  be  meqratioCi  by  the  Government  unless 
some  substantial  annual  return  therefrom  In  Ueu  of  tazee  be 
granted:  Now,  therefore,  be  it 

Jtesolred.  That  tbe  board  of  sopcrvlsori  of  Tuolumne  County, 
Calif.,  asserts  its  stand  and  profeaats  against  the  further  aoquislUon 
of  lands  by  the  Oovemment  wtthm  tbe  county  of  Tuolumne  as 
hereinabove  fxiUy  set  forth  unices  some  substantial  annual  return 
In  lieu  of  taxes  be  granted:  and  be  it  further 

Reaolved.  That  a  certified  eopy  of  this  resoIuUon  be  forwarded 
to  the  Hon.  Arthur  M.  Hyde.  Ssorstary  of  Agriculture,  Washtogton. 
D.  C:  Hon.  Ray  Lyman  wnbar.  Secretary  of  the  Xntarior,  Wash- 
ington. D.  C-  Hon.  Hjsaik  JOOWBOir.  United  Stotes  8en4te,  Wash- 
ington. D.  C:  Hon.  SaMUBt.  Bauaimnoa.  United  Btatee  Senate. 
Washington.  D.  C:  Hon.  H.  L.  ■vaLssBJOBT,  House  of  Repreeanta 
tlvea.  Washington.  D.  C;  CaltfomSa  State  Chamber  of  Commerce, 
San  Francisco,  Calif.:  Tnoluaaae  County  Chamber  of  Oommeroe, 
Sonora.  Calif.;  and  to  Xmergency  Oonservstlon  Committee,  118  last 
Seventy-second  Street.  Hew  Terk  City. 

Adopted  by  the  board  of  supervisors  of  the  county  of  Tuolumne 
April  S.  193a. 

Ayes:  Supcrvieors  Frank  J.  Talph,  Frank  J.  Dondero,  Hmest  H. 
Ho^e,  Robert  T.  Simmons,  and  William  K.  Knoop. 

Hoes:  Supervisors,  none. 


SoKOBA.  Calif.,  June  2.  1932. 
Hon.  Saxtjsx.  M.  Shoktsiwis. 

Vntted  States  Senate,  WoMhinffton.  D.  C: 

R»pectfuHy  requeet  your  apposition  Senate  bill  4471.  This 
bin  pernicious  move  by  dirndc  conservationists  deprive  this 
coun^  more  and  more  privately  owned  land  from  assessment  roll. 
If  propc«ed  annexed  land  paid  fOr  by  timber  sales  from  Stanls- 
la\js  National  Forest,  this  ooun^  loee  revenue  25  per  cent.  Timber 
sales  Stanislaus  Forest  under  present  law  used  for  support  county 
schools  and  highways.  This  method  of  purchase  would  place 
county  ridiculous  position  surrendering  annual  revenue  from 
Stanislaus  Forest  to  p\ux:haae  land  Yosemlte  National  Park,  which 
land  when  paid  for  and  Oovemment  receive  title  wo\ild  be  tax- 
free,  and  county  «-ould  be  "***^»»g  gift  portion  pxirchase  price  and 
then  lose  all  tax  revenuee  trooa  land  annexed.  Establli&ies  dan- 
gerous precedent,  probat^  affecting  all  coxinties  within  which 
national  parks  located.  Tux  exemptions  this  county  amounting 
approximately  90  per  cent  of  vahoe  of  county  as  foUows: 

Hationai  forest  and  park  lands,  San  Prandsco  Hetchhetchy 
water  project,  three  irrigatlaa  dlstrlcte  tm pounding  waters  and 
generating  electricity  thia  coontf  and  utilizing  water  and  elec- 
tricity In  adjoining  ooimty.  also  sU  other  public  utilltlee  generat- 
ing Mectrldty  and  other  pmpossa,    This  same  matter  partly  pre- 


sented  reeolutlon  by  board  eupei  »lsew  this  eovBty.  April  i, 
fled  copy  of  which  mailed  you.    Respectfully  ask  your 
behalf  this  county  and   oCben  simllaxly  aSeotod  by 
established.      Any    data    desired     gladly    furnished. 
Chamber  of  Commerce  meeting  this  auitter  Jane  Ig. 

C.  R.  Oast . 

IHatriet  Attorney  of  riiol«mtis  Ooaaly 


CALDosmA  Stats  Cramsib  or 
„       „      ^      ^  Stookton.  CattU  Mmy  U,  int. 

Ron.  Senator  Samttsl  M.  Shobtbiimx, 

Senate  Of^oe  BuUding.  WaehinyUm,  D.  C. 
Ut  Dxax  Sib:  You  probably  know  of  the  actlvlttea  of  tbm  etmm 
gency   conservation  comndttee.   srlth   headquartera  at  lli   Bm 

Seventy-second  Street.  Hew  York  City,  which  Is  adi 

acquisition   of  certain  timberlands  immediately  ouMde 
western  boundary  of  Toeemlte  Hationai  Park  by  the  grant  m 
change  therefor  of  an  equal  value  of  Stanislaus  Nat 
stumpage. 

It  Is  ths  contention  of  the  emergency      _ 

that  the  lands  In  qiieatlOQ  are  adjacent  to  the  Big  Oak  net 

but  ttie  fact  Is  that  the  propossd  new  Big  Oak  Flat  Bsad  wlB  B0I 

traveree  any  portion  cf  theae  lands. 

The  California  State  fa***"**^  of  Oomuet«e  haa  adeyled  a  pnlliiT 
which  opposes  any  farther  extension  of  national  petta  te  CeSt^ 
forms  where  there  are  natipal  issouroas  involved  whlah  mat  bs 
nseded  for  the  future  dsvekipsMBt  of  this  Stats  based  «Mi  " ' 
policy  and  further,  upon  the  belief  that  to  take  addlttaaal 
out  of  the  tax  roll  of  Tuolumne  County  would  place  aa  ' 
den  on  the  dttsens  thereof. 

The  Central  Valley  Oounefl  of  the  SUte  diamber  of 
has  gone  on  record  opposing  ths  aoqtdsltlon  of  this  laai.  TlM 
cooncU  area,  widoh  comprises  the  countlee  of  AlplBS. 
Calaveras,  8an  JOaquln.  StenlSlans.  Tooltunne.  and  ths  Sfth 
vlsortal  district  of  Contra  Costa  County,  uigee  that  yott 
your  power  to  defeat  the  anuonneed  program  of  the  eaaarfsaey 
nonaervatlon  coounittee  having  to  do  with  the  ao(iiilsltlaa  «l  tbe 
above-refetted-to  timberlands. 

You  have  probably  received  tbe  reeolutlon  whieb  n 
by  the  board  of  eupenisora  of  Tuolumne  OuuJuty,  in 
oouBcU  wishes  to  exprees  Itself  as  concurring  m 
Youra  very  truly. 

Okas.  R. 
Meykmal  Vice  Preetdemt  sad 
C^hmtrmmn  Oentrml  Vmttey 


flurBsnarxiro  or  stssmbhip  coHPsmai 

Iffr.  McKELLAR.  lix.  President.  I  ask  unanimoui  > 
to  print  in  the  Raooao  as  a  part  of  my  remarks  a 
of  the  subsidizing  transactlona  between  tbe  United 
and  the  Praiiklin-Roosevelt'DoQar  group  of  sjoMwsHip  oom- 
panies.  giving  them  over  $100,000,000.  compUeil  firon  ttif 
official  records  of  the  United  States  Shlinitog  Bosid  and 
the  Post  Office  Department  as  of  May.  18S3.  br  Jofen  Wool* 
son. 

The   VICE    PRESIDENT.    Without   objection,   tt   It   Ip 
ordered. 

The  statement  Is  as  follows: 

Susaunsnto  TSAnSAcnoMS  BsTwaw  thb 

FBAincu]r-Roo8SVK.T-D(HX.Aa      Obottv, 

$100,000,000 
(Compiled   from   odlclal  records  of  the   United  States 

Board  and  tbe  Post  OAos  Dapertmsnt.  May.  ISIt,  by 

Nlcolson) 

The  P.  A.  8.  Fraakllne,  ttke  Robert  DoUan.  end  ths 
have  a  Joint  interest  through  stoeic  ownership  tn  one  er 
of  the  lines  mentioned  below,  all  of  irtaleb  are  owned  by 
or  more  of  this  group,  henee  thie  oombtned  itBtsnwril  of 
financial  aid  they  are  reoelviag  from  tbe  DaMed 
to  sales  of  slilpe  at  very  low  prloes.  loans  iron  tbe 
loan  fund,  and  ooean-mall  "cootracta"  under  Title  IT  of  ttm 
merchant  matlne  act.  1838: 

I.  Twi  tnnna  staw  ldiss  eo. 

The  Franklins,  the  Rooeevelts.  and  tbe  Dollars  sra  sB  ttbfendefiy 
Interested   In  thle  company;   they  own  It.    Tbm  UnS  Is 


UMxntD  Sra- 
Oxvme 


profiting  at  the  ooet  of  the  XT&Med  States  throtueh  Tanp 
sions  from  true  value  in  the  salee  prleee  of  veeaeS  edaT^  la  the 

vessels.  tfkdJn  posttf 


ineluds  the  taHsfkga. 


loans  msde  It  for  the  constroctlon  of 
contracts  given  It. 

(a)  Sales  prices:   Tbe   feaeels  sold   It 
the  Booeevett,  tbe  Bardtng,  and  eeven  others.    Tb0tK.tOVt 
the  United  States  exceeded  H4.000JOOO.    They  wan  said 
line  for  es.iTS.ooo,  and  as  ths  pert  payments  reoetfag 
previous  defaulting  puzthsssr  was  more  than  olBwt  vk  Ok 
accrued  Interest  and  by  tbe  loss  resulting  ttvm  taktbg  Mok 
steamships  America  and  Oeorye  Waehinyton,  the  »»««<*«flt 
($3,175,000)  is  aU  the  United  States  win  teoeive  tor  tbsss 
leas  than  10  per  cent  of  their  cost.    While  the  ** 
repreeent  present  market  value,  the  sales  price  Is  very  much 
than  tbcir  true  msrkst  value,  the 
promote   their  operatkm  In  fomgn  trade.    Tb 
tbe   Leniathan  now   would  eost  ever  gKMM)0.oeO. 


kiliV  euMls  to 
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yeftra   ago   the  8hl|ipliit  Bottrd  upended  XMsrly  tlOiMMJOO  la 

recondlUonlnc  her.  ^^^^ 

(b)  Umuw:  Tbe  Shlppti«  Board  has  lent  this  Use  ♦Ift.TOO.OOO 
In  aid  trf  buUdlns  two  new  '>  fell  Thle  larte  svun  bas  been 
loaned  It  at  the  ezeeiBlvtfy  low  Intareet  rate  o(  aoie-half  of  1  per 
cent,  and  for  90  yeara.  The  average  Interest  rate  on  the  public 
debt  ot  the  United  Statea  la  about  eight  times  greater.  The  In- 
terest loss  on  this  one  trazuactlon  will  exceed  »5.350,000. 

(c)  Postal  contracU:  There  have  also  been  granted  this  line 
two  ocean  mall  "  oontracts.'*  the  compensation  under  which  greatly 
exceeds  the  tranq»ortatlon  value  of  the  maU  in  fact  carried. 
They  are: 

(1)  Route  Ho.  tt.  between  New  Tor*  and  Hamburg.  Germany, 
for  10  years,  nnasr  which  it  will  be  given  tl4.000.000. 

(I)  Boute  Ho.  44,  beftwcen  New  Tort  and  London,  for  10  year^ 
tuKtar  whleh  It  wlB  receive  •10,500.000. 

Total  ft<am  hoth  mall  eontraeta.  «M4XX).000. 


The  Dollars  also  own  three  trans-Pacillc  lines,  via:  One  from 
8aa  FMoclMO  to  jjonlle.  one  from  Beattle  to  Manila,  and  one 
tram  aaa  R«BdMo  in  "  the  round  the  worM  "  Mrvlee.  With  re- 
ipect  to  eaeh  of  thMe.  also.  It  hM  received  exteBaive  ftnanrtai 
aids  from  the  United  States  in  the  low  sales  prless  of  vesssis  sold 
it.  la  the  grant  of  loans  at  very  low  ratss  of  Inters^,  and  in  the 
award  of  nnoan  mail  oontvaeta  at  eseeealve  rates. 

(a)  8ata  prioea:  Tbe  board  has  sold  It  16  veaKls  In  aU.  Tbese 
wem  bvllt  after  the  Wortd  IKtar  and  are  among  the  flneo*  the 
United  Stataa  turn  buUt.  Their  eost  ezeeeded  te4jOOOjDOO.  They 
ham  besn  sold  to  the  DoUars  for  •U.77S.000.  WhUe  construction 
cost  does  not  represent  market  value,  the  salce  prloe  was  hardly 
one-third  of  their  true  omrket  vidue.  a  eonoeetfon  being  made  to 
promote  their  opcratkm  In  Xorelgn  trade. 

(b)  Loans:  Nearly  •U.OOO.OOO  has  been  leaned  the  Dollars— 
sntljrsly  apart.  c€  ooiaces.  from  ttaa  unpaid  purchase  money  on  Ibe 
VBisala  sokl  It.  Of  this  aaaount.  •10.576^000  has  been  loaned  for 
30  years  to  aid  in  b«Udii«  two  large  vesssis.  One-half  ot  It  (1.  e.. 
$S.2r7.fiOO>  has  been  kmned  at  the  atononaaUy  low  rate  of  1 
per  cent  per  annum,  and  the  other  hall  (1.  c  $5,287,500)  at  the 
ridiculously  low  rate  of  one-quarter  of  1  per  cent  per  annum.  The 
average  Intarest  rate  on  tbe  public  debt  oC  tfae  United  States  is 
nearty  ifjcteen  times  the  one-quarter  of  1  per  cent  rate.  The  In- 
terest loos  to  the  United  States  will  exceed  •a.4iM>.000. 

(c)  Postal  oontracts:  Three  ocean  mall  contracts  have  been 
awarded  thsm  for  10  years:  Boute  25.  between  San  Francisco  and 
*^-""«:  Route  96.  between  Seattle  and  Manila:  and  Route  27.  the 
round-the-world  service.  The  amount  being  paid  at  present  will 
be  greatly  Ineraeeed  in  the  future;  bat  even  on  the  basis  of  the 
present  fleets  they  will  be  about  $38X)0Oj0O0.  The  transportation 
valtw  of  the  xnaU  in  tact  carried,  tested  by  results  down  to  June 
90,  1991.  will  bs  only  about  one-eighth  of  the  compensation  in 
fact  paid. 

m.  awiraw  booth  avaacAir  um 


This  line  operates  between  New  Tork  and  South  Africa.    It 
sold  the  Rooeevelts  and  the  Franklins  by  the  Shipping  Board. 

(a)  Salee  prtoe:  The  five  vessels  stdd  it  are  about  400  feet  long 
and  5.000  tone  grom.  The  total  ealea  pHee  was  9777.000.  Their 
construction  cost  the  United  States  over  $9,000,000.  Hence  the 
sales  price  Is  not  10  per  cent  of  their  eost.  Their  market  value  is 
less  than  thetr  cost:  but  their  market  value  greatly  exceeded  the 
sales  price,  a  concession  being  made  to  promote  their  operation  in 
foreign  trade. 

(b)  Loan:  This  company  has  built  ooa  new  vessel  (the  Cify  o/ 
New  fork)  In  sM  of  which  Hie  board  loaned  It  $1,350,000  at 
9%  per  cent  for  99  years — a  rate  lower  than  the  avoage  interest 
cost   of   the   putiUc   debt.     The   interest   loss   exceeds   $7,000   per 


(c)  Postal  contract:  Moote  Ho.  0,  New  Toilc  to  South  African 
porta,  for  10  years.  This  contract  will  yield  the  line  over  $9,900,000. 
The  traMportatlon  valoe  of  the  mail.  In  fhct.  carried  between 
October  27.  1839.  and  June  90.  1991.  was  $49,997  at  omnmerdal 
rates  paid  by  the  International  Postal  Dnkm.  but  the  "compen- 
aaUon  "  paid  for  the  same  period  wee  $782^990. 

This  line  is  owned  by  the  Atlantic  Ttaxk^Mrt  Co..  which  tn  turn 
la  owned  by  the  lateraatletiel  Mercantile  Martee  Oo.  and  is  thus 
controlled  by  the  Franklins.  Ths  veeerie  were  not  sold  to  it  by 
tbei  board:  the  ooanpany  built  thnn.  ^ded  by  loans  from  the 
loan  fund  of  the  board. 

(a)  Umuu:  The  board  loaned  about  $114X)0.000  fw  20  yearn  to 
aid  the  construction  of  the  three  Tineolt  In  this  service  As  It  la 
a  ~  coastwise  "  route,  the  interest  rate  was  deflzataly  flxad  by  law 
and  la  not  St  a  loss  to  the  United  Stataa.  It  has  been  with  loans 
on  vessels  tn  foreign  trade  that  unreasonable  and  ahnannal  ratss 
have  been  applied. 

(b)  Foetal  contracts:  Route  92.  ostenalb^  a  rot^e  between  New 
Tork  and  Balboa.  We  say  "  ostensibly  **  >?f>r^\?w  the  visit  to  Bal- 
boa is  a  mere  navigation  Incident  In  the  transit  of  the  Panama 
Canal.  The  contract  Is  for  10  years  and  will  yield  the  company 
the  totally  unexpected  boon  of  over  $4,000,000.  The  three  TnssTlci 
built  are  not  the  reeidt  of  this  contract,  either  Immediately  or 
remotely.  ' 

■oosxvxLT  enuMsair  oo. 
(Baltimore  mail  line) 

Mtween  Balttmore  end  Bremen.     Ita  initial 
to  the  Frankima  and  the  Rooeevelts. 
live  vecBele  sold  It  are  about  440  tset  i**»»e 
The  sales  price  was  nominal;  $30,000  for 


•nam  line 

tqr  the  board 
(a)  Bales  price: 

7.500  tons 


total  $190X»0.  TlMy  were  bulH  by  the  board  and 
cost  more  than  $9X»Oj0OO.  Henee  the  sales  price  Is  laae  than  9 
per  cent  of  their  eost.  Their  coet  ie  not  necessarily  their  market 
value.  Tlseir  true  market  value,  however,  was  UMUiy  ten  times 
the  sales  price:  the  concession  was  made  to  promote  their  recon- 
ditioning and  their  operation  in  foreign  trade.  The  board  lent 
most  of  ths  cost  of  reconditioning. 

(b)  Loans:  Tlks  loan  is  $6,500,000  for  90  years  at  3  per  cent,  to 
aid  in  the  reconditioning  of  the  five  vessels  sold.  This  low  in- 
terest rata  will  yield  less  by  $500,000  than  the  average  Interest 
ooet  of  the  puhUc  debt,  hence  the  intereet  kias  wlU  eaceed 
$500,000. 

(c>  Poetal  contract:  Route  No.  46.  between  New  Tork  and 
Breinen.  for  10  years,  during  which  the  line  win  receive  not  lees 
than  $1,939^000  per  year.    The  total  will  exceed  $ia.000j000. 

That  the  annual  compensation  Is  ezceoalve  for  the  veasels  used, 
is  revealed  by  the  terms  of  the  contract,  under  which  the  Post- 
maater  General  may.  after  the  first  Iky  years,  require  the  eon- 
tsaceor  to  build  a  new  vessel,  and  It  would  cost  the  company 
over  $6,000,000  to  do  so.  The  right  to  require  the  new  vessel  is 
Imperative;  It  la  not  a  "  mutual  a^eement  ~  Item.  It  la  obylous 
the  postal -contract  compensation  uirongh  the  flnt  &Te  yean  wm 
made  higher  than  otherwise  Justified,  to  put  the  contractor  in 
funds  with  which  to  bulM  the  new  vessel  If  oompalled  to  do  so 
by  the  Postmaster  General. 

This  interpretation  Is  confirmed  by  the  provtslon  of  the  con* 
tnet.  that.  If  the  new  vessel  is  not  built,  the  eompeneatkm  for 
the  second  five  years  will  be  reduced  to  a  more  neaity  proper 
level  for  the  old  vessels.  It  to  an  Ineredlbla  fact,  however,  that 
the  contractor  la  thus  (admittedly)  eompenaated  during  tha  first 
five  yean  on  a  scale  covering  a  new  building  program,  and  yet. 
should  the  new  vessel  not  be  buHt.  he  Is  to  retain  all  this  surplus 
compensation  intended  for  the  ooet  of  the  new  Tssael. 

This  feature  of  this  contract  prompts  reference  to  another  con- 
tract at  this  group,  via.  the  sales  contract  to  the  Dollars  for  the 
seven  large,  fine  **  President "  veasels,  operated  In  tbe  **  round  Uie 
world "  service.  These  veesels  east  the  United  Statea  over 
$6400,000  each  to  build,  and  they  were  sold  to  the  Dollars  within 
ttree  years  of  their  completion  at  the  nominal  prios  of  $550,000 
eaeh.  This  absurdly  low  price  seemed  explained  by  a  stlpulatkm 
In  the  preamble  of  the  contract  that  "  the  buyer  has  agreed  tc 
estobNsh  with  aald  veseels  and  to  maintain  for  a  period  of  five 
yesrs  •  •  •  the  round-the-world  servloe."  That  la.  that  the; 
were  guaranteeing  to  do  It,  apparently,  whether  It  paid  or  not 
And  that  the  great  difference  between  sales  price  and  market  price 
vras  to  compensate  for  this  risk. 

But  the  body  of  the  eontract  impueed  no  such  guaranty;  they 
were  free  to  abandon  the  nuitntenance  of  the  service;  nor  wa<^ 
the  abandonment  of  that  service  to  impair  the  contract  of  sale; 
the  board  could  have  taken  the  veseels  to  operate  them,  hot  onl^' 
temporarily  and  at  Its  own  expense,  and  with  obligation  to  re- 
torn  them  tn  good  condition  to  the  Dollars  not  later  than  at  the; 
end  of  the  6-year  period:  and.  of  course,  that  ]>erlod  having  passed, 
they  would  then  be  free  of  all  limitations  as  to  use — restoring  them 
to  their  normal  market  price  vahie — the  excess  above  the  los' 
sales  value  being  the  Dolian*.  This  result  Is  not  based  on  an}' 
ambiguity  of  language,  but  by  clear  and  express  provisions  of  thi) 
contract. 

The  success  members  of  this  group  have  had  In  procuring  temui 
and  pcAldes  serving  their  purpoeea.  as  tn  olitalnlng  a  postal  con- 
tract for  an  intercoastal  service,  in  direct  contravention  of  law 
and  in  the  two  instances  Just  mentioned  above,  is  further  demon- 
strated by  the  suocessfiil  opposition  of  the  Dollars  to  ths  declared 
purpoee  of  the  Postaiaster  General  to  advertise  as  a  postal  ront« 
a  direct  seitioe  between  San  Prandaoo  and  M^nPa.  P.  L  Thiti 
course  had  been  decided  on  tiecause  ths  ^^'tyrn  Line  had  madii 
kxMwn  that  if  awarded  a  mall  contract  it  would  buUd  fast,  splen- 
did vessels  for  the  route  and  give  a  service  about  seven  dayn 
shorter  than  the  schedules  of  the  Dollar  veesala.  Tha  Matsoii 
vessels  would  have  gone  direct;  the  Dollar  vessels  go  via  Japaii 
and  China. 

After  extended  hearings  the  DoUars  were  suceeestui  In  their 
opposition,  their  success  being  largely  r»pH«ned  by  ths  fact  (re- 
vealed In  the  records)  that  the  chairman  of  the  Shipping  Board 
supported  the  Dollars  in  their  opposition,  an  amazing  attitude  in 
the  light  of  the  fact  that  the  Shipping  Board  has  recommended 
an  extension  of  the  coastwise  laws  to  the  Phll^plne  rrf^r^^ 

And  thus  was  lost  a  direct  passenger  service  with  the  Philippine 
Islands  which  would  have  saved  seven  days  over  present  sohedulea. 
all  to  the  end  that  trafBc  by  the  Dollar  vessels,  which  take  a 
routo  seven  days  longer,  might  not  be  impaired. 
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1.  InterwtkMMN  OB  lMas(eeBipaie4  with avwifs  rate  on  pubUr  debt)..    tBwS7Q.000 
'  eoooaanoDs  below  markst  valoa  at  time  of  sale — ZT.aOOlOQO 


X  Sake  price  eoooeanoDs  below  marfcst  valoe  at  time  of  sale — 

S.  PaeUl  cootracu  nibKiditiag  paynMata    (Ttiie  amount  will  creatly 
increase,  which  will  nsia  ttasa  eovsr  tbs  traosportadoo  value  of  llM 


nttil  in  tart  oanied)-. 


Oram]  total. 


81,10aOQO 
llfl^970,000 


TAX  Oir  BJKTBXC  ENERGY 


to  the  jyupoaed  wgb  cut.    Ttey  prataii  in  ttisir 
own  language,  to  wit: 


Mr.  WALSH  of  Montana.  Mr.  President,  in  the  discussion 
of  the  smiendment  offered  by  the  Senator  from  Nebraska 
[Mr.  Norms]  to  the  revenue  bill  relating  to  the  tax  on  elec- 
tric energy,  a  difference  of  opinion  was  manifested  as  to 
whether  the  tax  which  la  provided  for  will  be  passed  on  to 
the  consumer.  In  view  of  that  difference  of  opinion  I  ask 
that  there  be  incorporated  in  the  Record  an  article  appear- 
ing in  to-day's  Journal  of  Oomunerce  on  that  subject  entitled 
"  Electric  Industry  Not  to  Shift  3  Per  Cent  Tax— Utility  Men 
Say  Companies  Will  Absorb  New  $55,000,000  Levy  on  Qross 
Income." 

The  VICE  PRESIDENT.  Without  obJecUon.  it  is  so 
ordered. 

The  article  Is  as  foUows: 

[Prom  the  New  Tork  Journal  of  Commerce.  June  2.  1032] 
Elbctsic  iMBtTSTST   NoT  TO  Shivt  3   Psa   Cknt  Tax — Uttutt   Mxk 
Sat   CouTAtOMM  Wxu.   Aaaoas  Mew   $65,000,000   Lsvt   om   Oaoas 

IKCOMI 

The  electric  power  and  light  Industry  la  not  expected  to  be  able 
to  pass  on  Immediately  to  consumers  any  important  part  of  the  3 
per  cent  excise  tax  adopted  by  tbe  Senate  and  Included  in  the  new 
revenue  biU.  it  was  indteatad  yesterday  by  local  utility  men. 

The  amendment  to  the  tax  bill,  submitted  by  Senator  Howklu 
of  Nebraska,  provides  that  there  shall  be  Imposed  upon  energy  sold 
by  private  companies  a  tax  eqnlTalent  to  3  per  cent  of  gross  reve- 
nues received  and  that  thla  tax  shaU  be  paid  from  net  and  "  not 
otherwise." 

With  gross  revenues  of  approximately  $2,000,000,000  after  allow- 
ing for  an  estimated  5  per  cent  decline  in  1932  groes.  the  tax  would 
rsiae  in  the  neighborhood  of  (SSjOOCOOO. 

rwxcx  aanaoAD  tax 

The  utUltlca  would  enjoy  a  smaU  partial  offset,  however,  inas- 
much as  tbe  S  per  cent  payment  would  reduce  net  income  on 
which  their  tax  payments  are  computed.  With  the  fact  in  mind 
that  the  power  industry  last  year  paid  out  a  sum  greater  than 
$200,000,000  in  taxes,  equal  to  more  than  10  per  cent  of  gross  rev- 
enues. It  is  indicated  that  a  8  per  cent  tax  addition  is  a  consider- 
able bxutlen.  Under  the  new  Mil  the  companies,  taken  as  a  whole, 
would  pay  approximately  13  per  cent  of  their  total  gross  receipts 
In  taxes,  while  tbe  railroad  Industry,  for  example,  pays  only  slightly 
more  than  6  per  cent. 

As  an  offset,  it  Is  said  that  In  the  long  run.  in  view  of  the  con- 
stitutional protection  afforded  the  companies,  the  new  tax  might 
mean  that  rates  wUl  be  held  at  present  levels.  It  is  this  question 
of  lower  rates  that  has  been  much  to  the  fore  during  the  past  sev- 
eral months,  and  if  a  tax  on  power  sales  means  that  rates  will 
remain  relatively  tmchanged.  it  Is  said  likely  that  the  industry  will 
suffer  little  in  the  way  of  diminished  income  and  at  the  same  time 
the  Government  will  receive  a  substantial  return. 

iieanwhile  the  question  of  reduced  earnings  is  problematical. 
As  numerous  power  companies  have  hardly  beg\m  to  cut  expenses 
to  the  extent  of  other  Indtistrles.  it  was  yesterday  pointed  out  tliat 
much  in  the  way  of  expense  reductions  could  be  accomplished. 
Wagea.  for  instance,  are  at  predepression  levels  for  almost  all 
leading  companies.  Further  savliigs  In  maintenance  due  to 
cheaper  materials  and  supplies  la  also  a  factor,  while  oil  and  coal, 
the  biggest  utility  costs  excepting  labor,  are  cheapter  than  in  many 
years.  Depreciation  provisions.  liberal  in  the  past,  may  also  be 
altered. 

According  to  the  wording  of  the  Howell  rider  to  the  Senate  biU. 
municipal  plants  wotild  be  exempt  from  the  impost.  Senator 
Howxii  Is  head  of  the  munldpaUy  operated  gas  and  water  works 
of  Nebraska. 

His  amendment  follows: 

raXVATB    COKPAKIXa 

"  There  is  hereby  imposed  upon  energy  sold  by  privately  ovraed 
operating  electrical  power  companies  a  tax  equivalent  to  3  per 
cent  of  the  price  for  which  sold  payable  from  net  income,  but  not 
otherw  ise . " 

Utility  shares  were  Uquldated  rather  heavily  in  yesterday's 
trading  on  the  securities  market.  A  number  of  holding-company 
common  shares  sold  at  new  low  level  in  anticipation  of  lower  net 
income  for  operating  compantra.  and  hence  reduced  returns  for 
the  parent  conoems.  acoonllng  to  opinion  expressed  in  some  q\iar- 
ters.  Companies  where  the  eqoltiea  for  stocks  are  thin  would  be 
most  affected  by  the  measure.  It  was  argued. 

BEOUCnON  IN  COMPENSATION  OT  FEOESAL  EMPLOYXIS 

Mr-  SCHAIIi.  Mr.  President.  I  have  been  presented  with 
a  memorial  from  the  two  aties  of  St.  Paul  and  Minneapolis 
containing  better  than  20,000  names  of  citizens  who  are 


tor  Inderal 


This  protest  axpresaes  the  opinion  of  20,000 

We  are  <ypoBBd  to  wage  cuts  and  cnf oroed  lay  off 
employeee.     Sxich    legislation   would   have   a   a« 
indusUj. 

Besides  this  protest  of  20.000. 1  have  been  reoelvtnf.  dally 
hundreds  of  wires  and  liters  to  the  same  effect  troin  mj 
State.  This  morning's  mail  brought  me  better  thm  8M 
such  wires  and  letters.  Among  them  is  a  letter  from  the 
president  of  the  American  Federation  of  Labor.  Mr.  Qreen. 
which  I  ask  leave  to  print  Also  a  letter  from  the  president 
of  the  National  Federation  of  Federal  EmplojFWg.  Ifir.  Bfetw- 
ard.  which  I  ask  to  have  printed  In  the  Rsookb. 

Charles  E.  Smith,  president  St.  Paul  Branch  RallwajrMall 
Association,  wires  in  behalf  of  its  members. 

J.  W.  Koktavy.  MixmeapoliB.  wires  In  behalf  of  ttM  mnne- 
apolls  post-oflice  motor-vehicle  employees. 

C.  M.  Harvey,   president  tenth  division.  Railwair 
Association.  St.  Paul,   wires  in   behalf  of   railway 
clerks. 

J.  E.  Hanslik  wires  In  behalf  of  5/K)0  members  of  prop- 
erty tax  reduction  dubs. 

Margaret  West,  president  MtnneapoUs  Teachers'  Federa- 
tion, wires  in  behalf  of  thousands  of  teachers. 

H.  P.  Borgman,  secretary,  Local  No.  125,  National  Federa- 
tion, Post  Office  Clerks,  wires  in  behalf  of  550  members. 

C.  H.  Allender,  secretary.  Local  286.  Cass  Lake,  wlzee  in 
behalf  of  70  employees. 

Mr.  Redpath,  commander,  Railway  Mail  Post.  Ameiican 
Legion.  St.  Paul,  wires  in  behalf  of  150  members. 

James  H.  Long,  president  Federal  Rmployeee.  BL  Paul* 
wires  in  behalf  of  its  members. 

W.  A.  Fish  wires  in  b^uOf  of  Minneapolis  postal  em- 
ployees, and  hundreds  of  other  such  wires  repwwitls^ 
smaller  groups,  besides  a  great  mass  ot  individttal  protests. 

Mr.  President,  there  is  undoubtedly  a  universal  protest 
of  the  workers  and  producers  of  my  State  against  this  legis- 
lation who  demand  of  me  my  o]n>osition  to  the  kMrerlng  d 
living  standards  and  favor  the  preservation  of  tbs  wages 
and  conditions  which  Federal  employees  have  gained  throu^ 
years  of  struggle  and  effort. 

Minnesota  has  received  only  75  per  cent  of  the  apportion- 
ment of  civil-service  employees  she  is  entitled  to.  and  under 
any  plan  there  should  be  no  dismissals  of  empluyow  whose 
residence  is  in  the  State  of  Minnesota  unless  the  redaction 
in  personnel  is  more  than  25  per  cent. 

There  being  no  objection,  the  letters  above  lef erred  to 
(with  an  accompanying  table)  were  ordered  to  be  printed 
in  the  Recoed,  as  follows: 

WasBiNaTow.  D.  C,  Jtmm  I,  liil. 
Hon.  Thomas  D.  Schau.. 

Senate  Office  Building,  Waahington,  D.  C 

DxAK  Snt :  Because  of  the  deep  interest  whl^  the  Amartem  Fed- 
eration of  Labor  takes  in  the  economic  vrelfare  at  the  Oovemment 
employees  we  are  deeply  oonoemed  over  the  provlatoaa  in  tbe 
economy  bill.  For  this  reason  I  am  taking  the  liberty  of  oom- 
munlcating  with  you  to  offlclally  advise  you  of  the  positlCB  oi  the 
American  Federation  of  Lalxir.  and  of  labor  generally  throughout 
the  Nation,  so  far  as  the  American  Federation  of  Xjabor  ean  speak 
for  it. 

It  is  the  opinion  of  the  olBoers  and  members  of  the  AmMlean 
Federation  of  Labor  that  a  reduction  In  the  salaries  and  wagea 
of  the  Oovemment  employees  vrould  be  eoonomleally  wreog. 
Through  such  action  a  great  tnjustloe  would  be  tmpaisa  upon 
thousands  of  Oovemment  woricen  without  a  oamspoodlBg  bene- 
fit to  the  Government.  Wage  cutting  on  the  part  of  ths  Oown- 
ment  would  aggravate  the  dlatuTbed  state  of  mind  whl^  already 
exisU.  would  intensify  a  paralysia  of  buying  poweti  whleh  at  the 
present  moment  Is  having  su^  a  dlaaaferous  economie  eCaet,  and 
would  increase  the  eocial  unrest  and  eeonomlc  dlaoootspt  which 
is  so  noticeable  in  all  sections  of  the  land.  Private  en^lojrcn 
have  foUowed  an  unwise  poUey  of  wage  cutting  and  have  arooeed 
feeling  and  passion  in  tbe  minds  oC  the  msssee  o(  the  people 
everywhere.  They  believe  that  wage  cutting  on  tha  pnt  of  the 
Oovemment  wlU  be  tbe  signal  for  further  reducttons  In  private 
industry. 

In  my  Judgment  a  great  aervloe  can  be  rendered  the  people  by 
the  Congress  of  tbe  United  Statea  if  It  will  oOelaUy  deeiaie  itatf 
Ui  opposition  to  tbe  lowering  of  living  standards  and  la  favor  of 
the  preservation  at  the  wagea  and  conditions  which  Fsdsral  em- 
ployeee have  gained  through  years  of  strugi^  and  effort.  8oeh 
action  would  sU^ei^ithen  and  cnooarage  cmployere  la  private  la- 
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dustry  wbo  are  endeaTorlng  wtth  an  the  poiver  they  poseea  to 
maintain  wages,  to  prevent  zeductlons  in  Balaries.  and  to  en- 
courage buying  power  so  that  the  Nation  may  early  regain  Its 
normal  oourae.  We  can  not  bring  back  prosperity  to  the  Nation 
if  we  contlnne  to  destroy  buying  power  through  the  Imposition 
of  wage  cuts  amounting  to  milltons  of  dollars. 

When  the  masses  of  the  people  are  compelled  to  accept  less 
In  wages  they  are  compelled  by  sheer  force  of  circumstances  to 
buy  less.  Industry  can  not  produce  when  workers  are  unable  to 
buy.  There  Is  every  reason  why  the  GoTemment  should  set  an 
example  to  private  industry.  At  least  It  should  maintain  an 
American  standard  of  living  commensurate  with  the  require- 
ments of  American  dthaenahlp.  Congress  should  be  self-pofisessed 
even  though  the  managers  of  private  Industry  are  influenced  by 
a  wage-cutting  hysteria  which  obviously  Is  having  disastrous 
effects  upon  the  economic  life  of  the  Nation.  Sane  men  ought 
to  see  tluit  the  need  of  the  hour  Is  to  build  up  and  increase  buy- 
ing power.  We  can  not,  I  assure  you.  bring  about  economic  re- 
covery by  weakening  and  destroying  the  purchasing  power  of  the 
masses  of  the  people. 

I  sincerely  hope  Congress  will  find  ways  and  means  to  econo- 
mize and  reduce  Oovemment  expenses  without  reducing  wages, 
without  lowering  the  living  standard,  and  without  striking  a 
blow  at  those  intangible  himian  values  which  after  all  are  the 
most  lasting  and  abiding  of  all.  Ifay  X  appeal  to  you  in  the  name 
and  In  behalf  of  the  working  people  of  the  Nation,  the  men  and 
women  employed  both  In  public  and  private  enterprises  to  op- 
pose pay  cuts  for  Oovemment  employees  and  to  boldly  announce 
that  so  far  as  the  Federal  Government  la  concerned  wage  cutting 
must  cease  so  that  the  standard  of  American  life  and  living  may 
be  permanently  established  and  securely  maintained. 
Very  sincerely  yours, 

Wm.  GazxN, 
President  American  Federation  of  Labor. 


NanoNAL  PcDcaATioif  or  Fb»bai.  Kmtvo- 

Wm$histgton,  D.  C.  June  1.  1932. 
Mt  Dbab  Ssmatob:  We  are  Indoaing  a  tabular  statement  show- 
ing  the   ntimber   of   civilian   employees   grouped   by   $100   salary 
steps.     This  table  was  prepared  in  the  Bureau  of  the  Biulget  and 
is  authoritative. 

This  table  shows  that  a  cut  of  10  per  cent  on  annual  salaries 
of  civilian  Federal  employees  below  91.000  would  save  •4.330.902; 
below  ga.SOO  would  save  $sa.090.505;  below  tS.OOO  would  save 
$92,574,817:  and  below  $5,000  would  save  $103,687,787. 

It  is  apparent  that  no  Seziator  wishes  to  cut  the  pay  of  em- 
ployees in  the  lovrer  salary  ranges.  The  bulk  of  the  savings  must 
be  aecured  by  cuts  In  this  group.  The  savings  effected  by  cuts  in 
the  higher-paid  groups  Is  so  negligible  as  not  to  warrant  the 
United  States  Government  lowering  employment  standards. 
Very  truly  yours, 

LoTHSB  C.  Stbwakd,  President. 

Number  and  cost  of  salaries  of  eivOtan  employees  of  the  executive 
branch  of  the  Oovemment 

[CompUed  in  January,  1933.  from  latest  available  information] 


ABBoal  aaisry  I 


Total... 


Civil 


N  amber 


Number 
IB  fixxip 


712. 4«> 


rp  to  $1.00$. 

si.ooo-si.rao 

81.100~tl.30$ 

$1  .aoe~si  .300- 

$1.300-81.400 

«1.4a>-41.500 

Sl.UO-ll.flOO 

$1,600^  $1,700 

Sl.7t»-$1.80O , 

•I.>«0-$1.M»  .„ 

11.900-82.000 

82.000- 82.100. 

RlOD- $2.200 

$2.200-82.300. 

12.300-12.400 

ri.400-$l»0 

82..wo-$2.aoa 

K!.aoo-sa.7QO.„ 

8^70O-$3.8a0 

J2.800-f3.900 

$2,900^  13.000 

$3.0a>-$3.1Q0 .^. 

fa.im-fs'n) 

83.2(0-$33» 

ss.diio-ia.400 

8.T4««>  $3,  MM) 

ki,.<*>  »,600 

t3.fiOI>  13.700 

|!3.T0»V  13,«0 

CUHOO^  13.900 

S3.MW-KO0O 

KOOI^KIOO. _ 

>  ^*laty  of  dvOiaa  soplo' 
subsi^leooe,  or  otbor  tedfidas 


124,878 
56,883 
12.157 
87.558 

20.243 
24. 843 
24.044 
28,389 
20,008 
3^080 
32,7TB 
24.  IDS 
118.750 
13.078 
2S,S74 
23,225 
49^138 


Cumul«- 
tiT«  total 


732. 4« 


12i878 

181.  set 

198.718 
231. 27* 
351.  51« 
278^  1« 
300.208 
328.505 
348.023 
384.318 
417,  OS* 
441.278 

ssecoo* 

671, 112 
568,488 
619.711 
«K,84» 


Salary  cost 


Cost  (or  group 


$1,066,970,838.56 


Cumolativo  oast 


$1,065^  970.  «3&  56 


IJkllOl    flK3.906 
8^483       690,468 


5.047 
3.9M 
3.513 
1.808 
4.484 
XM3 
1.835 
1,987 
1,338 


005.506 
889.480 
708,001 
1M.8M 
700.388 
711,831 
713.458 
715,443 
716.801 
717,737 
7301813 
351  I    72^888 
1.67S  I    72a;441 
is  groBi  lalsry  _ 
arsvTloei  (umistasd 
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43,300,001.57 

18.808,398,80 

12,319,482.44 

33,  243.  74a  84 

21.847.211.  78 

38.373.106.49 

32,502,998.76 

43, 120. 909  M 

33,  711  739  90 

8a.81Z387.  73 

00i06a38B.58 

4a,  S30t  S3Sl  91 

242.884,839174 

28,838,487.00 

57. 547, 533. 8? 

56,30^844.98 

22. 728, 48$  53 

38.38^484.18 

17,486.  196l  00 

14. 087. 523.30 

11.38&.4M100 

10.331.218,00 

5, 45$,  319.  44 

14.836.643.00 

7.092.167.00 

8. 199. 120.  15 

0^916.  «M.QO 

4,841.a23..^3 

S.3S2.0Q2.0O 

10^864.987.00 

978^382.00 

8^341,012.40 

_  taeiudM  tbo  value 
by  tta  Qovemmeiit. 


43,300.a2L57 

81, 347.  4 1&  37 

7a,086.90a81 

106,  010.  641.  «5 

127.  557, 853. 43 

155, 830,  »S8. 93 

Ue.  303, 957.  88 

231, 514. 927.  52 

384,  227. 867.  42 

328,840^255.15 

386.900,523.73 

435. 431. 34ft  64 

e7B.29M8ft38 

707. 154. 676. 38 

794.  702, 210.  20 

820, 905, 065  IH 

843,  631.  535.  70 

88%  917, 010. 89 

900^  415^  214.  M 

914. 482.  73>i.  19 

925,  748,  178.  19 

988,079,396.19 

•41.588.715.63 

96^  874. 358.83 

983. 586.  52&  63 

989.705,645178 

976, 682. 139  78 

981,533,163.31 

984. 875,  165.  31 

99^  74a  152.  31 

986,716.714.31 

1,088,067,728.71 

of  quartan. 


Number  and  cost  of  salaries  of  eivUian  employees  of  the  executive 
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Civil 

Antiiitti  saiary 

Nnmber 

SdbryeoBt 

Nam  her 
In  group 

Comals- 
Uve  total 

Cost  for  groap 

Cumulative  cost 

$4,10(V44,200. 

$4,200-34.400 

$4,400-34,800 

153 
872 
7» 
212SO 
1.2R6 
919 
374 
311 
906 

80$ 

309 

244 

ISO 

133 

40 

138 

134 

6 

41 

31 

722.5*4 
733.466 
724.188 
726,438 
727.724 
72H.843 
729,017 
739.328 
730.23:1 
73a  536 
731.234 
731.543 
731.787 
731.937 
733.070 
732.110 
73Z248 
ri2,  3K2 
733.388 
732. 42B 
732,400 

or.  304. 04 
3. 613. 837  56 
3,171.917.50 
lOl  259. 866. 00 
8, 148, 193.  00 
4.673,104.00 
1,  »tl.  S7a  00 
1,879.45X80 
$.083,770.80 
1.758.719.00 
4,  218.  775  00 
1.  997.  434.  60 
1,710.8.«.00 
1.111.003.00 
1, 047. 672.  00 
344.SOO.00 
1.  MX  39a  00 
1.340.000  00 

8e.ooaoo 

4»4.90a00 

63a5oaoo 

1,003,  684. 93a  75 
1.007.298.758.25 
1,01^470.(175.75 

$4,6OO-*4,8O0 

1.  Oft  730,  541.75 

$4,800-35.000 

1.036.878,734.75 

$5,000-85.200 „.. 

$&,aOO-$6.400 

1,081,  451.  H3H.  75 
1,083.393,709.35 

$6.400-16.600 

$6,600  $5.800 

$5,800-$6,000 

$6.000-36.500 

1.08&.073.  16X15 
1.04a  106. 982  96 
1, 041, 865.  Ml.  95 
1.04$.OM.430.95 

$6..'«>  r.ooo... 

1.048.081.  K5 1.66 

$7,00U  »7.500  - 

1.040.792,681.55 

$7,.iOO-$^,000 

i,08a9aa.7i4  .%5 

$8,000  *M.300 

1.0Al.t«5 1.386.65 

iS.-'iOO- $«,000      

l,0fil»\  ««>«..« 

$9,000  $10,000    

1.063.538.236  .^5 

$10.000-31 1.000- 

$11,000-812.000    

1.064.S79.ZW  56 
1.  OK  946.  236.  65 

$12,000-816.000. 

1.066. 44a  136.55 

$15,000  and  up 

1.062^  97a  83$  55 

LEGISLATION   BT  CONGKXSS   UVCD 

Mr.  HASTINGS  presented  the  following  letter  from  H.  S. 
Hayward.  of  Wilmington.  Del.,  which  was  ordered  to  be 
printed  in  the  Rscord: 

Wu-MutoTON,  DC..  May  31.  1932. 
Senator  Damikl  O.  Hastinos. 

Washington,  D.  C. 

llT  Dbab  SxNAToa:  Do  you  know  that  you  are  sitting  on  a  politi- 
cal volcano?  Do  you  know  that  your  fellow  Senators  and  Con- 
gressmen in  the  lower  House  are  sitting  on  a  political  volcano? 
Do  you  know  unless  drastic  relief  measures  in  the  way  of  In- 
I  creasing  employment  are  taken  In  time  that  there  will  be  a  revo- 
!  lutlon  worse  than  the  French  or  Russian  Revoluttoa?  Do  you 
know  tliat  there  will  be  thoxisands  of  eligible  voters  who  will  not 
vote  this  year  or.  if  they  vote,  will  vote  some  one  not  in  office 
rather  than  anyone  who  will  increase  their  taxes  in  any  shape 
or  manner?  Do  you  know  that  the  best  ammunition  that  your 
opponents  will  have  for  your  defeat  and  their  faction  will  be 
your  vote  for  the  $1^000.000.000  tax  bill,  whether  the  sales  tax  or 
other  equally  obnoxious  taxes  are  written  in  it?  Why  don't  you 
follow  the  plan  formulated  by  Mr.  Lammot  du  Pont,  of  the  Du 
Pont  Oo.  whereby  the  United  States  Oovernment  can  save  $1,000.- 
000.000  in  taxes?  Then  there  would  be  no  need  for  any  present 
$1,000,000,000  additional  taxes  which  are  wholly  uncalled  for  and 
unnecessary  if  the  United  States  wovUd  cut  Its  expenses  to  meet 
its  present  Income  like  the  individual,  company,  or  corporation 
must  do  or  go  into  bankruptcy  or  reodvenhip.  It  would  be  noth- 
ing but  plain  common  sense,  jiist  good  horse  sense  If  the  UnltM 
States  Oovemment  would  cut  Its  expenditures  by  $1,000,000,000. 
Why  $hould  a  spendthrift  Congreas — Senators  and  Representa- 
tlvea — ^impose  bvirdensome  taxes  upon  a  people  suffering  under  a 
deprseslon  the  worst  they  have  known.  Why  do  you  alienate 
17,000.000  Investors  in  bonds  and  stocks  already  having  terrible 
paper  losses  in  their  bonds  and  stocks  by  Imposition  of  additional 
transfer  taxes.  Why  dont  you  tax  heavily  the  short  sellers  of 
wheat,  cotton,  stocks,  and  bonds,  the  criminal  betrayers  of  our 
prosperity,  who  are  prolonging  this  depression?  Why  dont  you 
Increaae  the  tax  on  reiined  sugar  and  increase  the  employment  in 
our  s\igar  refineries  rather  than  have  them  on  part  time  or  thrown 
out  of  work  t>ecauae  more  and  more  refined  sugar  Is  imparted? 

Why  do  you  regulate  the  railroads  to  the  point  of  itarvaUon  ao 
that  they  wotild  be  bankrupt  or  in  hands  of  reoedws  if  it  were 
not  for  the  loans  of  the  Reconstruction  Finance  Corporation? 
Why  do  you  let  the  busses  and  trucks  go  unregulated,  ♦■^'ng 
away  bualness  from  the  regulated  raUroads?  Make  the  railroads 
prosperous  and  nftike  the  coimtry  proeperous.  Why  tent  there 
some  oooatructlve  action  in  Congress  rather  than  destructive  in 
the  $1,000,000,000  tax  program. 
Tours  truly, 

H.  S.  Hatwaid. 

UPOKTS   OP   COMMrrTKXS 

Mr.  TOWNSEND.  from  the  Committee  on  Banking  and 
C?urrency,  to  which  was  referred  the  bill  (S.  3346)  to  provide 
for  the  escheat  to  the  United  States  of  certain  deposits  In  na- 
tional banks,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  760)  thereon. 

Mr.  NORBECK,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  4780)  to  provide 
that  advances  under  the  Reconstruction  Finance  Corpora- 
tion act  may  be  made  for  crop  planting  or  crop  cultivation 


r 

I 


during  the  year  1932,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  761)  tbereon. 

Mr.  WHITE,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (8.  2370)  for  the  conservaUon  of  lob- 
sters, to  regulate  interstate  to-ansportation  of  lobsters,  and 
for  other  purposes,  reported  tt  with  amendments  and  sub- 
mitted a  report  (No.  762)  thereon. 

Mr.  HEBERT,  from  the  Conmilttee  on  Patents,  to  which 
was  referred  the  bill  (8.  1361)  to  renew  and  extend  certain 
letters  patent,  reported  it  without  amendment  and  submitted 
a  report  (No.  763)  thereon. 

KXSCUTITB  RkPOBTS  Of  THB  F08T  omCE  COMIDTTEE 

As  in  executive  session, 

Mr.  ODDIB.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

BXLLS  DnXODVCKD 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SHORTRIDOE: 

A  bill  <B.  4793)  to  grant  compensation,  disability  allow- 
ance, or  pension  to  enlisted  men  retired  from  the  Army. 
Navy.  Marine  Corps,  Coast  GHiard.  and  transferred  members 
of  the  Fleet  Naval  and  Marine  Corps  Reserve;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  LOGAN: 

A  bill  (8.  4794)  for  the  reUef  of  Homer  H.  Keffer;  and 

A  biU  (S.  4795)  for  the  relief  of  Charles  Wilson;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  4796)  granting  a  pension  to  Maude  Kinser  Alex- 
ander; 

A  bill  <S.  4797)  granting  a  pension  to  Mary  Burton: 

A  bill  ^S.  4798)  granting  a  pension  to  Roscoe  Johnson; 

A  bill  <S.  4799)  granting  a  pension  to  Mary  A.  Newkirk; 

and 

A  bill  iS.  4600)  granting  a  pension  to  William  Russell;  to 

the  Committee  on  Pensions. 
By  Mr.  STEPHENS: 

A  bill  <S.  4801)  for  the  relief  of  A.  L.  Marshall;  to  the 
Committee  on  Claims. 
By  Mr.  FLETCHER: 

A  biU  (S.  4602)  to  amend  ■ection  5  of  the  Reconstruction 
Finance  Corporation  act;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BINOHAM: 

A  bill  <S.  4803)  for  the  reBef  of  Daniel  C.  Mclntyre  (with 
accompanying  papers) ;  to  the  Committee  on  Finance. 
By  Mr.  GLASS: 

A  bill  (S.  4804)  to  provide  for  the  construction  of  a  suit- 
able approach  to  the  Arlington  Memorial  Bridge  connecting 
Lee  Boulevard  (route  No.  711  of  Virginia)  with  the  Memorial 
Bridge:  to  the  Committee  <m  Public  Buildings  and  Grounds. 
By  Mr.  BLAINE: 

A  bin  (S.  4805)  for  the  reBef  of  Henry  J.  Westphal  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

ROUSE  Biixs  axmRKO 
The  following  bills  ww«  acverally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  632.  An  act  for  the  reBef  of  Lucy  Murphy; 
H.  R.  873.  An  act  for  the  relief  of  Carl  P.  Castleberry; 
1174.  An  act  for  the  reUef  of  Mary  A.  Cox; 

An  act  for  the  relief  of  Charles  W.  Dworack; 
An  act  for  the  relief  of  Silas  B.  Lawrence; 
An  act  for  the  relief  of  William  K.  Lovett; 
An  act  for  the  relief  of  Caughman-Kaminer 


H.R. 

H.  R.  2296. 
H.  R.  2478. 
H.  R.  3029. 
H.  R.  3460. 
Co.; 

H.  R.  4059. 
H.  R.  5682 


An  act  for  the  relief  of  Rosamond  B.  McBianus; 

An  act  for  the  relief  of  Miles  Thomas  Barrett; 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H  R.  6855.  An  act  for  the  relief  of  Sam  Echols;  and 

H.  R.  7656.  An  act  for  the  relief  of  William  R.  Nolan;  to 
the  Committee  on  Claims. 

H.  R.  964.  An  act  for  the  relief  of  Howard  Emmett  Tall- 
madge; 


H.  R.  2599.  An  act  f  or  tlie  relief  of  Henry  Dixon  Une- 

barger;  and 

H.  R.  5595.  An  act  for  the  relief  of  Hany  Manning  Lee; 
to  the  Committee  on  Naval  Affairs. 

H.  R.  8174.  An  act  to  exempt  from  the  quota  fathers  and 
mothers  over  60  years  of  age  of  United  States  citiaras;  to  the 
Committee  on  Immigration. 

HOUSa  CONCURKCMT  SKSOLUTXOK  RKTSaKKB 

The  concurrent  resolution  (H.  Con.  Res.  26)  to  establish 
a  commission  to  be  known  as  the  United  States  Roamoke 
Colony  Commission  to  report  a  plan  and  program  for  the 
celebration  in  1934  of  the  three  hundred  and  fiftieth  anniver- 
sary of  the  birth  of  English-speaking  civilization  in  America 
on  Roanoke  Island.  N.  C.  was  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

AMXNDMENTS  TO  LEGXSLATXTB  APPBOPRIATXOil  KU. 

Mr.  GLASS  submitted  two  amendments  intended  to  be 
proposed  by  him  to  House  Mil  11267,  the  legislative  appro- 
priation bill,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  4».  Hoes  19  and  20.  strike  out  the  words  "th$  Ad- 
ministrator of  Veterans'  Affairs." 

On  page  4fl,  line  18.  subsection  (f ) .  strike  out  the  words  "  in- 
solvent bank  reoslvers  and  bank  examiners"  and  Inaert  "public 
officials  and  employees." 

Mr.  THOMAS  of  Oklahoma  submitted  an  ameixtment  in- 
tended to  be  proposed  by  him  to  House  biU  11267,  the  legis- 
lative appropriation  bill,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

On  page  45.  strike  out  the  last  word  in  line  10  and  all  of  ttiM 
11  and  Insert  in  lieu  thereof  the  following:  "  aa  foUows:  Com- 
pensation to  sum  of  $l,aoo  shall  be  exempt  from  reduetlcm;  oosa- 
pensation  on  that  portion  above  $1,200  to  $2,000  shall  b$  redUMd 
by  5  per  cent;  compensation  on  that  portion  above  $3,000  to  H.9OO 
shall  be  reduced  by  10  per  cent;  compensation  on  that  portion 
above  $3,000  to  $5,000  shall  be  reduced  by  16  per  cent;  and  eom- 
pensatlon  above  $5,000  ahaU  be  reduced  M-  per  cent  of  the  amouak 
thereof." 

Mr.  JOHNSON  submitted  an  aunendment  intended  to  be 
proposed  by  him  to  House  MU  11267.  the  legiaiattve  amaro- 
priation  bill,  wliich  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

At  the  end  of  line  11.  page  45,  insert  the  foUowtag  UngtMfe: 

"  Proi;i<fed.  hmoever.  That  the  said  reduction  shaU  not  apply  to 
the  compensation  or  salaries  herem  described  which  are  not  in 
excess  of  $2  500  per  anniun,  and  compensation  and  salarisa  herein 
described  of  said  $2,600  or  leas  p«r  annum  are  exemptMl  from  the 
provisions  of  this  section." 

MZSSAGC  PkOM  I'HK  HOUSI — KintOLLBD  BILLS  AHD  JCOn  MMtOLV' 

TIOll  8ZCIIKD 

A  message  from  the  House  of  Repreamtattves  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  Uie  Speaker  had 
affixed  his  signature  to  the  following  enrolled  billa  and  a 
joint  resolution,  and  they  were  signed  by  the  Vice  Presidait: 

S.  154.  An  Hn:t  for  the  relief  of  Amy  Harding: 

S.  669.  An  act  for  the  relief  of  Chester  J.  Dick; 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rooae.  Ctaum  H. 
Simmons.  W.  H.  Hays.  Hallie  H.  Hamilton,  and  Bndfonl  P. 
Hays; 

H.  R.  208.  An  act  to  authorize  transfer  of  the  abandoned 
Indian-school  site  and  building  at  Zeba.  Mich.,  to  the 
L'Anse  Band  of  Lake  Superior  Indians; 

H.  R.  1029.  An  act  for  the  relief  of  BasU  N.  Basrf: 

H.  R.  3691.  An  act  for  the  relief  of  J.  P.  Moynlban; 

H.R. 4143.  An  act  for  the  relief  of  the  Bberbume  Mar- 

cantlle  Co.; 
H.  R.  4270.  An  act  for  the  relief  of  Carroll  K.  Moran: 
H.  R.  4453.  An  act  for  the  relief  of  Paaouaie  Ifirmbdll; 
H.  R.  4868.  An  act  for  the  relief  of  George  ■.  CaMr: 
H.R. 7305.  An  act  to  permit  oonstruetion.  mahitenanee, 
and  use  of  certain  pipe  lines  for  petroleum  and  petroleam 
products; 

H.  R.  9254.  An  act  to  authoriae  the  ezcfaanfc  of  a  put  of 
the  Rapid  City  Indian  School  land  for  a  pot  of  the  Pen- 
nington County  Poor  Farm.  South  Dakota:  and 

H.  J.  Res.  341.  Joint  resolution  providing  for  the  suspen^ 
sion  of  annual  assessment  work  on  mining  daime  htM  by 
location  in  the  United  SUtes  and  Alaska. 
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THX   SOOTH   CAXOLDTA   BM   AMP   nOHXBRIOIf 

Mr.  SMITH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcou  an  editorial  from  one  of  the 
leading  dallies  of  South  CaroUna.  the  State,  entitled  "The 
South  Carolina  Bar  and  Prohibition." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  foUows: 

(Prom  the  State,  Columbl*.  8.  C.  June  1.  1933) 

TBS    SOUTH    CAXOUMA    BAB    AKO    PBOmBmOW 

The  question  !•  being  raised  as  to  the  merit  of  the  vote  recorded 
at  the  meeting  of  the  South  Carolina  Bar  Association  last  week  In 
favor  of  the  repeal  of  the  eighteenth  amendment. 

In  comment  on  the  report  published  In  the  Greenville  News  that 
the  rescriutlon  favoring  repesl  was  passed  by  "  a  very  large  major- 
ity." H.  J.  Haynesworth.  Bsqi.  writes  that  the  vote  was  actually 
30  to  43,  and  was  taken  when  less  than  half  those  who  had  at- 
tended the  association's  meeting  were  present.  Mr.  Haynesworth 
adds  that  he  wrote  a  letter  In  advance  of  the  meeting  to  the  chair- 
man of  the  committee  having  the  resolution  in  charge  saying: 

"  The  committee  of  which  you  are  chairman  has  given  public 
notice  of  its  purpose  to  offer  a  resolution  at  the  approaching 
meeting  indorsing  the  repeal  of  the  eighteenth  amendment. 

"  This  is  a  subject  involving  certain  moral,  political,  and  eco- 
nomic considerations  upon  which  the  bar  of  this  State  is  hope- 
lessly divided. 

"  I  question  the  propriety  of  entangling  the  association  In  con- 
tro.'ersies  of  this  kind.  Any  resolution  on  the  subject  pro  or  con. 
If  introduced,  would  be  the  subject  of  discord,  and  the  result 
would  not  represent  the  sentiment  of  a  united  bar. 

"  I  hope  that  your  committee  wUl  reconsider  Its  purpose  to  press 
this  resolution." 

The  South  Carolina  bar  Is,  as  Sir.  Haynesworth  says.  "  hopelessly 
divided  "  on  this  issue,  but  whether  that  fact  shoxild  debar  It  from 
raising  the  Issue  in  its  counsels,  this  layman  regards  as  an  open 
question. 

We  assume  that  the  majority  of  the  bar  is  personally  wet;  we 
do  not  believe  a  majority  or  even  a  large  minority  is  politically 
wet  at  this  time. 

These  resolutions  are  really  not  important  without  knowing 
something  of  the  plans  and  program  of  the  hereafter.  What  Is 
to  come  after  repeal — should  repeal  prevail? 

As  there  Is  not  one  chance  in  ten  thoiosand  of  South  Carolina 
or  three-fourths  of  the  States  consenting  to  repeal  with  no  accept- 
able substitute  provided  In  advance,  this  splashing  around  seems 
ratiier  purposeless  and  futile;  especially  by  so  potentially  power- 
ful and  influential  a  body  as  Is  constituted  by  South  Carolina 
lawyers.  And  there  is  so  much  which  the  South  Carolina  bar 
could  do  for  South  Carolina  if  it  but  put  its  hand  to  the  plow. 
There  is  vitally  important  work  to  be  done;  there  is  crying  need 
for  it  to  be  done,  and  only  the  memtiers  of  the  bar  can  do  It. 

WORLD  ECONOMIC  COHFIXKITCK 

Mr.  TYDINGS.  Mr.  President,  I  ask  permission  to  print 
in  the  Rbcord  a  short  editorial  from  the  Washington  Daily 
News  of  this  date  entitled  "A  World  Conference." 

Tnere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

(From  the  Wathington  DaUy  News,  Thtcrsday,  June  2,  1932] 
A  WoatD  CotmxErftcK 

The  Washington-London  suggestion  of  a  world  economic  con- 
ference is  splendid.  Two  things  have  been  taught  this  Nation 
and  others  by  the  depression.  One  Is  that  the  basic  causes  are 
economic.  The  other  is  that  economic  forces  are  not  national 
but  International.  Drop  a  stone  In  our  economic  puddle  and  the 
npples  circle  out  across  the  seven  seas  to  the  ends  of  the  earth 
So  when  another  nation  puts  its  foot  into  it,  we  get  the  reper- 
cussions over  here. 

Such  being  the  case.  It  Is  only  a  matter  of  very  obvious  Intel- 
ligence for  the  nations  to  get  together  to  eliminate  causes  which 
injure  them  all  and  to  produce  results  which  will  benefit  them  all 

Of  course  there  Is  nothing  new  about  the  Idea  of  a  world  eco- 
nomic conference.  There  was  one  at  Geneva  in  1927.  There  was 
another,  though  more  limited  in  scope,  in  1928.  Neither  of  them 
unproved  the  state  of  the  world  which,  on  the  contrary,  has  erown 
worse. 

On  the  basla  of  this  record  one  might  consider  another  effort 
hopeless.  That,  indeed,  was  the  attitude  of  President  Hoover  re- 
cently when  he  vetoed  the  Democratic  tariff  bUl  which  carried  a 
provision  for  a  world  economic  conference.  "  The  American  Oov- 
emment  has  participated  In  several  intemaUonal  economic  con- 
ferences for  these  identic  purposes  since  the  great  war,"  he  said 
and  added:  "  They  have  resulted  in  very  little  accomplishment." 

It  seems  to  us  fortunate  that  the  President  has  become  more 
hopeful.  He  has  now  accepted  the  Idea,  at  least  to  a  limited  way 
according  to  the  SUte  Department  announcement.  In  fact.  Por- 
elgn  Minister  Simon  told  the  British  House  of  Commons  yester- 
day that  this  latest  proposal  originated  In  Washington,  which 
means  at  the  White  House.  — **^  *uvu 

Just  why  Waahinston  should  announce  that  the  Idea  originated 
m  London  and  London  should  insist  that  it  was  bom  in  Wash- 
ington Is  not  clear.    This  confusion,  however,  is  not  Important 


unieas  It  means  that  tbe  two  governments  are  practicing  the  o  d 
diplomatic  trick  of  discussing  solutions  which  they  have  no  inten- 
tion ot  carrying  out. 

lliat  was  the  trouble  with  these  other  two  economic  confe-- 
ences  about  which  ICr.  Hoover  was  so  dlscoxiraged.  The  fault  wiia 
not  in  the  conference  method.  Nor  was  It  In  the  faUure  to  dl-w 
cover  causes  and  to  find  at  least  partial  solutions.  The  trouble 
was  the  insincerity  of  the  governments  participating.  They  wee 
not  willing  to  abolish  their  own  selfish  trade  restrictions  againrt 
foreign  commerce  and  to  batter  down  their  own  tariff  walls.  Th<  y 
were  not  willing  to  cut  down  war  debts  and  reparations  to  a  poiitt 
which  necessity  now  Imposes  upon  them. 

It  Is  futile,  however,  to  blame  the  other  fellow  as  long  as  otu- 
own  attitude  Is  so  unLntelligently  selfish.  In  the  very  breath  that 
the  State  Department  announced  acceptance  of  the  Internationa  - 
conference  plan.  It  specified  that  the  "conference  would  ha\e 
nothing  to  do  with  war  debts,  reparations,  disarmament,  or  any 
other  than  purely  economic  subjects."  There  may  be  some  dli  - 
agreement — though  we  can  not  understand  it — as  to  whether  dii- 
armament  is  an  economic  question.  But  if  debts  are  not  an  ecc- 
nomlc  question,  words  have  lost  their  meaning. 

Tariff  is  another  economic  question  which  Washington  appar- 
ently would  shut  out  from  the  "  purely  economic  "  conference. 

For  many  months  there  has  been  need  of  an  economic  confer- 
ence on  debts,  disarmament  and  expense  and  tariff — the  3-ln-l 
economic  issue  which  must  be  settled  to  stop  the  world  depres- 
sion. But  a  world  conference  which  concentrated  on  results  llk-j 
the  fall  in  commodity  prices,  without  getting  back  to  causef, 
would  l>e  Just  another  conference. 

MSSSACX  FROM  THB   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  was  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

LEGISLATtVB  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
11267)  malung  appropriations  for  the  legislative  branch  ol 
the  Government  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes,  the  pending  question  being  on  the 
amendment  of  the  Committee  on  Appropriations,  under  the 
subhead  "  Schedule  of  Temporary  Reductions,"  on  page  45. 
line  8.  after  the  word  "  reduced,"  to  strike  out  "  as  follows: 
Compensation  at  an  aimual  rate  of  $2,500  or  less  shall  be 
exempt  from  reduction;  and  compensation  at  an  annual  rate 
in  excess  of  $2,500  shall  be  reduced  by  11  per  cent  of  the 
amount  thereof  in  excess  of  $2,500  "  and  Insert  **  by  10  per 
cent  of  the  amount  thereof,"  so  as  to  read: 

Sec.  102.  (a)  During  the  fiscal  year  ending  June  30.  1933.  the 
compensation  for  each  civilian  and  nonclvlllan  ofBce.  position,  em- 
ployment, or  enlistment  in  any  branch  or  service  of  the  United 
States  Oovemment  or  the  government  of  the  District  of  Columbia 
Is  hereby  reduced  by  10  per  cent  of  the  amount  thereof. 

The  VICE  PRESIDENT.  The  Senator  from  South  Caro- 
lina [Mr.  Byrnes]  has  the  floor. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  3^eld  to  the  Senator  from  Nebraska? 

Mr.  BYRNES.     I  yield. 

Mr.  NORRIS.  I  assume  the  Senator  is  going  to  discuss 
the  question  of  salary  reductions? 

Mr.  BYRNES.    I  am. 

Mr.  NORRIS.  The  Senator  has  given  the  matter  so  much 
attention  that  I  would  like  to  have  the  benefit  of  his  discus- 
sion of  an  amendment  which  I  have  prepared.  If  he  will 
yield  for  the  purpose.  I  will  offer  the  amendment.  It  can 
then  be  the  pending  amendment,  and  the  Senator  can  dis- 
cuss it. 

Mr.  BYRNES.    I  have  no  objection. 

Mr.  NORRIS.     I  offer  the  amendment. 

The  VICE  PRESIDENT.  The  amendment  will  be  read  for 
the  information  of  the  Senate. 

The  Chirp  Clerk.  On  page  45,  line  7,  amend  the  House 
text  as  follows: 

Strike  out  the  figures  "$2,500"  and  Inaert  In  lieu  thereof 
"•1,600";  and.  in  Une  8,  after  the  semicolon  following  the  word 
"  reduction."  strike  out  the  balance  of  the  paragraph  and  Insert  in 
lieu  thereof  the  following :  "  and  that  part  of  any  aimual  compen- 
sation m  excess  of  $1,500  and  not  in  excess  of  $2.SO0  shaU  be 
reduced  by  S  per  cent;  that  part  of  any  annual  compensation  in 
excess  of  $2,500  and  not  in  excess  of  $4,000  shall  be  reduced  by 
10  per  cent;  that  part  of  any  annual  compensation  in  excess  of 
$4,000  and  not  In  excess  of  $5,500  shall  be  reduced  by  15  per  cent 
that  part  of  any  annual  compensation  in  excess  of  $5  500  and  not 
in  excess  of  $7,500  shaU  be  reduced  by  20  per  cent;  and  that  part 
of  any  annual  compensaUon  in  excess  of  $7,500  shall  be  reduced  b» 
25  per  cent."  ' 
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Mr.  BTRNB8.  Mr.  PrMldaBt,  I  do  not  beUere  there  ooold 
be  MBlfBed  to  any  commlttM  ot  tbe  Senate  a  more  disagree- 
mfitf^  ^ty  than  that  aaslcned  to  (he  ao-caUed  Economy  Com- 
mittee. It  is  ptfatant  to  inneaae  tbe  salaries  of  eeapkiyees 
and  to  increase  approprlAtloBe  tm  actiTitles  which  result  in 
larger  salaries  for  empioyeei.  It  U  very  unpleasant  to  take 
anything  from  employees.  I  would  rather  exercise  the  iMe 
of  Santa  <C|laus  bringing  gifts  to  people  than  to  be  charged 
with  the  du^  of  economiilng  when  necessarily  it  results  in 
decreasing  the  compensation  of  persons  tn  the  employ  of  the 
Oovemment;  but,  Mr.  President,  we  must  not  forget  the 
gjtnfttl^n  exluttrg  in  this  eountry  when  the  Congress  con- 
vened last  December  and  the  situation  existing  to-day. 

Tlie  necessity  for  this  leglslaUon  has  not  arisen  during  the 
last  few  days.  Throughout  tbe  Nation  there  was  a  demand 
for  a  reducUon  of  taxation  tar  all  govermnent.  Decreasing 
dividends,  decreasing  emphnmoent.  6-cent  cotton,  40-cent 
wheat,  mortgages  being  foreclosed,  farmers  being  driven 
from  farms  where  they  were  bom  and  where  their  ancestors 
were  bora,  all  caused  the  people  of  the  Nation  to  demand 
that  the  cost  of  governmexit— Federal,  State,  county,  and 
dty— should  be  reduced.  Slates,  counties,  municipalities. 
have  all  responded  with  a  reduction  of  taxation. 

Tlie  Inderal  Oovemment,  however,  responds  by  passing  a 
UU  taxing  the  people,  who  cry  for  a  reduction,  one  and  a 
quarter  billion  dollars,  to  be  added  to  the  burdens  already 
placed  upon  them.  On  the  other  hand,  throughout  this 
Nation,  SUtes.  without  excepdon.  have  reduced  their  costs; 
salaries  have  been  reduced  by  them;  counties  have  reduced 
salaries:  cities  have  redueed  salaries.  That  condition  is 
generaL  I  shall  refer  to  only  *  few  instances  where  that 
has  been  done.  The  following  municipalities,  so  far  as  I 
can  leara  as  a  result  of  a  hurried  investigaUon.  during  the 
fiscal  year  1Q31.  or  during  tlie  current  year,  have  reduced 
the  salaries  of  employees  in  amounts  ranging  from  3  per 
cent  to  over  20  per  cent:  Chicago.  PhiladeliAia.  Detroit, 
Los  Angeles,  Cleveland,  Baltimore,  Pittsburgh,  Buffalo,  Min- 
neapolis,  Cincinnati,   Newart;   Kansas  City,   Indianapolis, 


Rochester,  Portland.  Greg..  Houston.  Toledo.  St.  Paul,  and 

Syracuse.  ,  .. 

Even  with  the  reductions  we  have  made  in  some  of  the 
appropriation  bills,  what  Is  the  situaUon  now  confronting 
the  country,  and  which  has  been  confronting  it  during  the 
last  six  months?    Since  last  December  I  think  I  have  con- 
sumed but  15  minutes  of  the  time  of  the  Senate:  but  I  have 
listened  with  great  attention  to  much  of  the  discussion  about 
appropriations.    I  know  that  every  mux  who  discusses  the 
subject  discusses  it  from  a  different  angle.    The  President 
of  the  United  States  has  referred  to  the  reduction  below  the 
Budget  estimates  submitted  last  December.    He  refers  in  his 
statementa  to  the  reduction  in  what  we  call  the  regular 
ft.iwwmi  appropriations  azkd  states  that  there  was  a  reduction 
in  the  estimates  submitted  bar  him  of  approximately  $369,- 
000,000  below  the  expenditures  for  the  current  fiscal  year. 
But,  Mr.  President,  what  are  the  facts  so  far  as  the  taxpayer 
of  America  is  concerned?    Tlie  taxpayer  of  America  wants 
to  know  what  is  the  tax  blU  imposed  by  this  session  of  Con- 
gxess  as  compared  with  the  tax  blU  of  the  session  of  Congress 
which  adjourned  March  4  last  year.    That  tax  bill  he  has  to 
poy;  it  makes  no  difference  to  him  whether  appropriations 
be  called  regular  annual  appropriations  or  miscellaneous  ap- 
proprlaUons.    Here  are  the  facts  as  to  the  appropriations  of 
the  last  session  of  Congress  as  compared  with  this  session  of 
Congress: 

The  last  session  of  Ouugnaa.  which  adjourned  March  4. 
1931,  appropriated  $5.179.S94J67.9S.  Last  December,  at  this 
session,  the  President  sufamttted  to  £he  Congress  from  the 
Bureau  of  the  Budget  eattaates  for  regular  annual  appro- 
priations amounting  to  $4,901,479,101.  Since  that  time  he 
has  submitted  supplemental  estimates  amounting  to  $1,009.- 
490,647.64.  Which  makes  a  total  of  $5,604,035,748.64  submitted 

to  Congress. 

What  is  the  status  of  the  approprlaUon  bills  to-day?  U 
at  this  date  the  President  of  the  United  States  should  affix 
his  signature  to  the  apprapriatkm  bills  now  pending  in  Con- 
gress, whether  they  are  now  in  conference,  in  the  Appro- 
priations Committee  of  the  Senate,  or  in  the  hands  of  sub- 


committees, there  would  be  a  reduetien  in    ... 
amounting  to  $159,491,097.79,  whiflii  would  ls»vo  «8  In 
situation,  if  we  had  to  cloee  down  this  minute  and  tte  Frairi^ 
dent  signed  the  bills  as  thegr  stand,  of 
919.622.90  more  than  the  last  session  e( 
prlated. 

It  is  fair  to  say  that  involved  in  the 
the  so-called  miscellaneous  improprlationB,  Inrlndiaff 
for  the  Reconstruction  Plnanoe  Corporation,  the 
tlon  to  the  capital  stock  of  the  Federal  land  banks*  » 
dency  amuroprtation  for  the  Veterans'  Bureau,  an 
priation  for  tlie  Employment  Service,  and  several 
items,  all  of  which  have  combined  to  make  this  totaL  Tbait, 
however,  is  not  what  the  taxpayer  wants  to  know.  He  says. 
"  I  do  not  want  to  become  Involved  in  any  Intricate  set  of 
figures;  I  want  to  know  what  the  total  bill  is  of  this  sesskm 
of  Congress  as  compared  with  the  last."  If  we  wen  to  hand 
it  to  him  to-day  we  would  have  to  hand  htan  a  bU  f  or  $M6,* 
000.000  more  than  was  appropriated  by  the  last  sesrtiw  of 
Congress. 

Mr.  VANDENBERO.  Mr.  President,  if  the  Osnstnr  will 
yield.  Just  for  information,  win  the  Senator  indteto  hem 
much  the  capital  figures  are  In  that  estimate? 

Mr.  BYRNES.  I  can  not  give  them  in  detail.  bu$  I  thliA 
I  can  give  the  Senator  the  informatkiii  he  dcslret:  ttmi  Iko 
decxcase  in  the  amEnropriattons  known  as  the  regular  annual 
appropriations  as  it  stands  to-day.  lor  reason  of  the  testes  on 
the  part  of  the  Congress  to  economise  wherever  possthki, 
amounts  to  $159,491,000. 

How  has  that  been  brought  about?  It  has  been  tateuglil 
about  because  t.he  Senate  undertook  to  reduce  expenditures 
and  thereby  reepond  to  tbe  demand  of  the  people  of  Anmkm* 
Alter  the  House  had  undertaken  its  cconomj  pragnioi  wf 
resorted  to  a  further  10  per  cent  reduction  here.  Beeauss  of 
the  reductions  by  House  and  Senate,  the  Interior  Deport- 
ment appropriaUon  bill  was  reduced  33Vk  per  cenln  ond  os  a 
result  of  it  hundreds  of  people  will  have  to  be  rtlwnlwM  ttmk 
that  service.  We  have  greatly  reduced  other  appropri«tkMM 
and  similar  dlrnnlssals  wiU  have  to  take  plaos  in  the  Buuov 
departments  affected. 

The  Post  Office  apivopriation  bill  is  pending  befsre  the 
Ajwropriations  Committee,  and  as  to  it  a  oontrovsny  wrtitli 
It  Is  contended  by  one  Member  that  we  can  reduce  tt  Wpe* 
cent  without  causloff  dismlgMili  because  we  osn  zedoos  tki 
ocean  mail  subsidies  and  the  air  mail  subsidies.  TlM$,bow« 
ever,  is  dependoit  entirely  upon  whether  or  not  those  eoB> 
tracto  can  be  violated.  Hie  United  States  can  not  aSovd  to 
violate  ite  oontracte:  it  never  has  done  so  and  it  nofor  wUl; 
and  when  the  Appropriations  Oonunittee  of  the  Senate  •aeg 
into  that  matter  and  tbe  Senate  oonsktars  Ik  If  tt  Involves  n 
violation  of  contract,  such  action  iM  not  going  to  bo  toMn; 
and  then,  if  the  reduction  shall  be  made,  it  wiU  mssn  thai 
men  and  women  throogboiit  the  Postal  Btnim  wttojttH 
missed;  that  rural  routes  must  be  consolidstod;  tkot  mnjm 
and  clerks  must  be  dlsmtsswl  Tliat  Is  the  alta»tton*  Into 
cut  must  be  agreed  to  or  elae  the  Senate  must  retoeat  Croaa 
ite  positton  in  favor  of  a  10  per  cent  cut  in  the  appgoprtoHow 
for  the  Post  Office  Department,  otherwise  bnodfodi  win  bo 

dismissed. 

Where  else  are  we  going  to  effect  savings?  TIm  jnBSi9dan6 
of  the  United  States  in  a  very  optimistic  ■totwnsnt  oiUd  tlyit 
he  thought.  In  addition  to  the  approxlinatelr  im,0<0^>» 
saving  sought  to  be  effected  by  this  bill,  weoould  hope  1m  an 
Bift^^tow^i^i  $1504MM,000  out  in  other  appropriatlans.  Oanwo 
deduct  10  per  oenttrom  the  independent  ofBoee  nppiOBrln- 
tlon  bill?  Tliat  bin  carries  approximately  $1.0eO,aom>  tn 
the  veterans  of  the  World  War.  the  Spanlah-AnMKlcatt  War^ 
and  the  War  between  the  States.  We  can  not  redaee  It;  and 
if  we  can  not  make  a  rednetlon  in  the  approprlatifln  fOr  the 
veterans,  manifestly  we  can  not  strike  $1004N»/)0tinni  ttet 
approprtation  bilL  It  can  only  be  done  tagr  adng  to 
scnnel  and  dimitwtiing  employees,  dertroytng  the 
closing  regional  offioee  ttmiutf>o«t  the  coiuiiiy.  We 
as  wen  reallae  that  situation.  _    ^  <«^  .^ 

Tliere  is  another  thing.  We  taUc  about  savinp  h&  Utfs  bOl 
$238,000,000.  and  then  say  that  we  wiU  add  to  tM  «n^ 
sayings  effected  in  theee  other  bins.    If  we  dMOld  do  that. 
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we   would   not   be    doing   what   the   Bconotny   Committee 
thought  was  right.    I  want  to  explain  that  to  the  Senate 

right  now.  ^  j  ^^ 

In  the  Interior  Department  bill,  as  I  hare  said,  we  reduced 
the  appropriation  below  last  year  by  83^  per  cent.  That 
means  the  d'^Tnij^a.!  of  employees  who  have  been  in  the 
service  for  years:  it  means  turning  them  out  at  a  time  when 
more  than  8.000,000  men  walk  the  streets  seeking  employ- 
ment. No  more  inhumane  thing  could  be  done  even  under 
extremity.  We  do  not  believe  that  it  should  be  done,  and 
we  have  sought  to  prevent  it  not  only  as  to  the  Interior  De- 
partment but  also  as  to  the  other  departments.  How  have 
we  sought  to  prevent  it?  In  this  Wll  we  seek  to  apply  a 
reduction  of  10  per  cent  in  salaries.  If  for  the  Secretary's 
office  there  was  an  appropriation  of  $100.000— using  that  fig- 
ure merely  for  mathematical  purposes— and  when  the  ap- 
propriation bin  reached  the  Senate,  by  reason  of  the  action 
of  the  majority  of  the  Senate,  under  the  McKellar  motion 
we  reduced  that  appropriation  10  per  cent,  then  the  amount 
left  for  personnel  in  the  office  of  the  SecreUry  of  the  In- 
terior is  $00,000,  a  reducUon  to  the  extent  of  $10,000,  and 
to  that  extent  employees  will  have  to  be  discharged.  This 
bill  comes  along,  and  we  reduce  by  10  per  cent  the  salaries 
of  the  employees  in  that  ofllce.  and  when  we  reduce  by  10 
per  cent  the  salaries  paid  to  employees  in  the  office  of  the 
SecreUry  of  Uie  Interior  then  he  is  able  to  keep  in  that 
office  every  eihpkjyee  now  there.  It  is  true  they  will  all  get 
10  per  cent  leas  for  this  year,  but  not  one  employee  wHl 
have  to  be  dismissed.  This  is  true  because  we  have  put  into 
this  bill  a  provision  that  the  savings  effected  by  this  reduc- 
tion of  10  per  cent  shall  be  available  to  apply  in  the  depart- 
ments and  bureaus  solely  for  the  purpose  of  paying  salaries. 
In  other  words,  the  head  of  the  bureau  can  not  take  that 
reduction  and  use  it  to  put  up  a  building,  but  the  head  of  the 
bureau,  the  Secretary  of  the  Interior  in  the  instazKC  to 
which  I  have  referred,  can  Uke  the  10  per  cent  saving  and 
apply  it  to  the  onployees  of  that  office  and  prevent  the  head 
of  some  family  from  being  turned  out  upon  the  streets  in 
thie  day  of  unemployment. 

Mr.  President,  we  did  another  thing.  We  thought  that 
lne\itably.  by  reason  of  the  reductions  and  cuts  heretofore 
provided  by  the  Congress  and  those  which  are  ttireatened, 
even  with  this  10  per  cent  reduction,  there  would  necessarily 
be  same  reduction  in  the  number  of  employees:  and  again, 
seeking  to  help  th«n.  we  included  a  section,  which  has  been 
the  subject  of  criticism,  but  which  was  included  for  no  other 
purpose  other  than  to  help  them,  providing  that  where,  in 
any  department,  by  rectson  of  a  red\xrt.ion  in  appropriation 
made  by  Congress,  after  applying  the  10  per  cent  cut,  it  is 
still  necessary  to  dismiss  men  from  the  service  of  the  Oof- 
•mment.  for  this  year  the  head  of  the  department  will  have 
the  right  to  furlough  such  emi^s'ees  instead  of  absolutely 
dismissing  them  from  the  service.  The  employee  is  fur- 
loughed  without  pay;  he  will  not  have  to  go  through  the 
procedure  erf  reinstatement  when  normal  times  return  when 
he  asks  for  reinstatement:  but  he  is  continued  as  an  em- 
Irfoyee.  St^ly  for  the  purpose  of  helping  him,  we  have 
placed  In  the  bin  the  provision  that  the  head  of  the  depart- 
ment may  furlough  him  without  pay  for  the  remainder  of 
this  year. 

But,  Mr.  President,  we  come  rii^t  down  to  the  question  of 
salary  reductkm.  If  there  is  to  be  a  saving  on  this  score, 
we  can  not  proceed,  as  did  the  gentlemen  at  the  other  side 
of  the  Capitol,  to  save,  on  accoimt  of  salaries.  $9,000,000. 
No  man  wants  to  reduce  the  compez^sation  of  employees. 
I  certainly  do  not  want  to  do  it;  and  yet  what  is  the  situa- 
tion in  business? 

According  to  a  report  which  the  Department  of  Commerce 
has  received  from  the  National  Industrial  Conference  Board 
'  of  New  York  City — ^I  do  not  know  how  accurate  it  is  in  its 
figures;  I  sutailt  it  <»ly  for  what  it  is  worth — salaries  were 
reduced  in  the  last  two  years  by  four  out  of  five  of  all  con- 
cerns in  the  leading  fields  ot  American  business.  Wages 
were  cut  by  three  out  of  every  four  firms,  according  to  a 
statement  which  the  Department  of  Commerce,  on  Biay  28. 
received  from  the  National  Industrial  Conference  Board. 


Our  own  experience  is  Just  as  good  a  guide  to  us  as  any 
figures  submitted  by  that  board.  What  is  the  situation  in 
am  homes?  Is  the  income  of  the  cotton  farmer  decreased? 
It  is  gone.  Is  the  income  of  the  wheat  grower  decreasedT 
It  is  one  of  the  forgotten  things  of  the  past.  How  about 
the  industrial  enterprises  in  our  States?  Yesterday  I  re- 
ceived a  telegram  from  the  president  of  a  cotton  mill  in 
South  Carolina  indicative  of  the  rather  general  conditions, 
saying  that  30  cotton  mills  would  be  closed  down,  and  the 
men  are  laid  off  for  the  next  60  days.  In  every  other  Stata 
similar  situations  exist. 

With  this  situation,  with  the  demand  on  the  part  of  the 
people  for  some  relief  from  the  burden  of  taxation,  this 
problem  is  submitted  to  us. 

Within  the  last  24  hours  we  pwt  into  a  bill  a  tax  of  an 
additional  cent  on  gasoline.  It  was  sent  to  the  other  end 
of  the  Capitol  and  sent  to  conference  with  cheers,  cheering 
the  imposition  of  an  additional  tax  on  gasoline.  When  the 
farmer  to-day.  out  on  some  farm  in  a  Western  State  or  a 
Southern  SUte.  stops  a  nn-al  carrier  and  asks,  "What  is 
the  news  from  Washington?  "  he  can  be  told  truthfully  that 
in  Washington  they  have  imposed  an  additional  tax  of  a 
billion  and  a  quarter  dollars  to  add  to  the  burden  of  taxa- 
tion under  which  he  was  already  groaning  and  suffering 
day  by  day.  He.  in  turn,  can  say.  "  Has  any  reduction  been 
made  in  the  appropriations,  in  the  salaries  of  Federal  em- 
ployees? ••    "  No." 

We  put  this  provision  in  the  bill  with  this  thought:  We 
had  to  make  a  reduction  in  the  expenditures  of  the  Federal 
Oovemment  for  this  year.  Where  can  it  be  done  except 
on  persoimel?  The  reduction  must  be  made  with  per- 
sonnel. When  we  make  the  reduction  in  personnel,  shall 
we  do  it  with  an  ejKmption,  on  a  graduated  scale,  by  the 
furlough  plan  suggested  by  the  President,  or  by  some  new 
and  original  plan? 

We  canvassed  every  one  of  the  propositions.  We  con- 
eloded  that  the  only  way  that  we  could  possibly  save  the 
amount  of  money  which  the  exigencies  of  the  occasion  de- 
mand was  to  apply  this  reduction  of  10  per  cent  from  Presi- 
dent to  porter,  from  Judge  to  Janitor,  throughout  all  the 
Oovemment  service.  When  we  enter  into  the  intricacies 
of  the  furlough  plan  we  necessarily  become  involved  In  dis- 
criminations in  favor  of  one  as  against  another  man.  Here 
is  one  man  in  an  office  who  the  head  of  the  department 
would  say  was  essential  and  should  be  exempted  from  the 
furlough  plan.  Here  is  another  man  who  says,  "  Why  dkl 
you  exempt  him?  I  am  Just  as  important  to  the  Govern- 
ment ";  and  he  is  dlasatia&ed. 

GovoTunent  emplosrees  are  human  beings.  No  man  will 
ever  hear  me  criticise  them  for  complaining  of  any  reduc- 
tion at  all.  because  they  are  human;  but  what  they  want,  if 
I  tmderstand  them,  is  that  every  man  shall  be  treated 
alike.  If  we  treat  than  alike,  then  they  have  no  com- 
plaint. 

Whenever  we  enter  the  field  of  exemptions,  we  run  into 
this  situation:  Suppose  we  put  the  exemption  at  $1,600. 
First,  from  a  legislative  standpoint,  let  me  tie  practical  about 
it.  I  know  what  happens.  If  the  Senator  from  Michigan 
bids  $1,500,  the  President  of  the  Senate  will  immediately 
become  an  auctioneer.  Whenever  he  says  "Are  there  any 
other  amendments?"  some  other  Senator  is  going  to  bid 
$2,000.  "Are  there  any  other  amendments?"  $2,500.  $3,000, 
$3,500— exemptions  going  up  and  reductions  going  down. 
The  inevitable  result  will  be  that  out  of  this  there  will  be 
no  saving  to  the  taxpayers  of  America.  That  is  kiecause  we 
are  human.  That  is  becaxise  it  is  necessarily  our  desire.  If 
we  happen  to  entertain  those  particular  vierTrs.  to  go  as  far 
as  we  can,  to  please  friends  among  the  Government  em- 
ployees. 

The  committee  represented  both  sides  of  this  Chamixr 
and  practically  all  sections  of  the  country.  We  had  vary- 
ing views.  We  sacriflced  them.  So  far  as  I  am  concerned. 
I  stand  for  every  provision  in  the  bill.  I  stand  for  them 
only  because  it  is  absolutely  to  grant  relief  to  the  tax- 
payers of  America.  Much  as  I  may  think  of  the  people 
m  the  employ  of  the  Government  of  the  United  States 
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who  are  my  friends.  I  knoiw  It  la  essentlaL    I  believe  that 
when  a  rural  carrier  to-daj  leaves  his  post  office  to  go  24 
ml]e$  around  his  route,  if  he  is  a  thou^itful  man.  he  win 
know  that  every  house  he  peases  has  in  it  a  family  which 
is  now  confronted  with  the  necessity  of  eking  out  a  living 
on  5-cent  cotton  or  40  or  50  cent  wheat.    He  knows  that 
the  burden  of  taxation  has  made  that  homeowner  wonder 
whether  he  will  have  a  rod  over  his  head  for  another  12 
months.    As  the  rural  carrier  drives  by.  receiving  his  salary, 
with  his  certainty  of  employment  and  his  certainty  of  re- 
tirement, I  think  if  he  is  a  thoughtful  man  he  will  say. 
"I  do  not  like  to  give  up  $200  of  my  salary  this  year, 
but  when  the  Congress  of  the  United  States  and  the  Presi- 
dent of  the  Nation  say  it  is  necessary  that  this  reduction 
be  made,  when  my  common  sense  tells  me.  even  if  there 
never  was  a  Congress  or  President,  that  some  reduction 
should  be  made,  I  am  wUUng  to  give  it  up  for  one  year, 
knowing  as  I  do  that  under  the  terms  of  the  bill,  at  the 
end  of  the  year.  automatlckDy  my  salary  is  restored,  and 
an  that  I  am  asked  to  do  is  to  give  up  10  per  cent  of  what 
I  received  last  year.**    Tben  he  has  the  knowledge  that 
every  other  employee  is  giving  up  the  same  thing,  and  he 
can  say.  "  Well.  I  am  being  treated  Just  like  the  other  fel- 
low.   If  any  other  employee  were  being  treated  better  than 
I  am,  I  would  feel  dlflerenUy  about  it."    I  have  an  abiding 
confidence  in  the  patriotism  and  unselfishness  of  these  em- 
ployees and  their  willingoess  to  make  a  sacrifice. 

Mr.  President  and  Members  of  the  Senate,  let  me  say  that 
the  theory  upon  which  the  committee  acted  in  applying 
the  10  per  cent  cut  was  slmidy  this:  If  a  man  is  receiving 
$1,200  this  year,  and  we  deduct  10  per  cent  from  his  salary, 
he  will  receive  $1,080  next  year.  There  is  not  a  man  here 
who  will  not  agree  with  the  statement  that  for  $1,080  now 
he  can  buy  as  much  as  he  could  buy  for  $1,200  last  year  or 
the  year  before. 

If  that  statement  Is  not  correct,  then  our  conclusions  are 
not  correct.  I  have  gone  to  some  trouble  to  investigate  It. 
It  is  unnecessary  to  go  into  consulting  the  figures  as  to  the 
wholesale  index  in  this  city.  It  shows  a  reducUoiL  It  shows 
that  the  purchasing  power  of  the  dollar  has  Increased  every 
month  for  the  last  18  months.  It  shows  that  a  dollar  to-day 
Is  equal  to  more  than  a  doDar  and  a  half  two  years  ago. 

We  can  say — and  I  know  tlie  arguments,  because  we  have 
thrashed  them  out — that  that  might  not  affect  rent;  that 
might  not  be  true  of  this  thing  or  that  thing.  I  have  dis- 
cussed it  in  my  own  home,  and  I  know  that  there  has  been 
a  reduction  certainly  in  Uie  expense  of  provisions  and  of 
clothing  to  an  amount  that  more  than  offsets  the  10  per 
cent  reduction  that  Is  applied  here. 

Mr.  NORRIS.    Mr.  President 

Mr.  BYRNES.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  I  should  like  to  inquire  of  the  Senator 
what  consideration,  if  any.  the  committee  gave  to  the  ques- 
tion of  rent,  particularly  in  the  city  of  Washington,  where 
the  largest  number  of  Federal  employees  live.  It  seems  to 
me  that  rent  has  not  kept  pace  with  the  other  necessities 
of  life  m  the  downward  trexid. 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  the  com- 
mittee agrees  with  him,  and  that  is  why  I  mention  it.  be- 
cause it  is  a  subject  that  engtossed  our  attention  for  some 
time.  The  chairman  ff  the  committee,  the  Senator  from 
Washington  [Mr.  Joirasl,  nods  his  head,  because  we  had  a 
long  discussion  of  it.  It  varies.  In  some  instances  there 
has  been  no  reduction  in  rents,  from  what  we  could  learn. 
In  many  other  Instances  there  has  been  a  reduction.  I 
have  even  talked  to  one  or  two  of  my  colleagues,  and  I 
learned  from  a  colleague  on  this  floor  of  a  reduction  of 
rental  of  the  house  occupied  by  him  so  that  it  now  rents 
for  much  less  than  It  was  rented  for  last  year. 

I  will  say,  however,  that  that  is  the  worst  of  all  of  the 
items.  I  agree  with  the  Senator  from  Nebraska  that  rents 
have  been  the  one  thing  in  which  there  has  been  Uttie  re- 
duction: but  offsetting  that  I  say  this:  WhUe  we  reached 
the  conclusion  that  that  was  the  one  factor  in  which  there 
had  been  no  material  reduction  in  so  far  as  the  city  of 
Washington  is  concerned,  elaewbere  in  the  country  you  can 
rent  a  house  anywhere  for  from  25  to  33  V^  per  cent  less  than 


Its  former  rentaL  You  can  do  it  In  the  State  In  wldflh  X  Itv«. 
and  every  man  knows  thaX  that  Is  true  In  hM  emm  heme. 
Tills  city  is  the  only  place  wbta9  there  hM  been  «n  effort  to 
maintain  rents  akmg  the  standard  of  the  tost  Urn  jann. 

Outside  of  rent,  however,  a  10  per  cent  redueUoB  In  w 
will  not  seriously  impair  the  parc^iastng  pofwer  of  the  tadl* 
vidual.  We  have  to  take  into  consideration  elothtng  and 
food;  and  every  man  wiio  Is  keqilng  house,  hy  oowiltteg  ttM 
housewife  and  the  boas  of  his  eetabUahment.  will  find  out 
that  that  statement  is  Justified  as  to  food  and  rlnttilnt  ' 

Mr.  BLAINK.    Mr.  President 

Mr.  BYRNES.    I  yield. 

Mr.  BLAINE.  Has  the  Senator  found  that  there  la  waj 
reductUm  in  the  cost  of  fud? 

Mr.  BYRNES.  I  did  not  inquire,  and  therefore  I  do  not 
know. 

Mr.  BLAINE.  Does  not  the  Senator  know  thiit  oo«l  Is 
Just  as  high  as  it  ever  was.  and  that  all  formt  of  fuel  are 
Just  as  expensive? 

Mr.  BYRNES.  I  know  there  has  been  a  reduetton  of  soft 
coal.  I  know  that  throughout  the  country,  tagr  reuon  of  the 
tax  bill,  there  in-esumably  will  be,  in  so  f  «r  as  deetrle  cur- 
rent and  gas  are  concerned.  mmM  possible  increase  In  tboee 
items. 

Mr.  BLAINE.  There  may  be  an  incrriise  in  electric  ear- 
rent  and  gas  and  fuel  over  the  present  price,  whldi  Is  no 
lower  than  the  price  that  has  preiraOed  for  aerertl  years. 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  I  do  not 
know  that  there  will  be  an  increase;  but  I  say  In  response 
to  It  that  if  that  is  so.  then  this  is  the  fact:  The  wbolt 
Nation  must  be  considered:  and  if  by  our  action  here  wt 
are  going  to  increase  the  price  of  the  fuel  of  the  man  Who 
lives  in  Wisconsin  and  the  fuel  of  the  man  Vho  fite*  In 
Nebraska  and  the  fuel  of  the  man  who  lives  In  Mftilland. 
and  we  are  going  to  tax  everything  else  that  he  uses,  tlMD 
we  shoiild  not  say,  "While  we  take  more  from  Tou.  ve 
decline  to  reduce  the  salaries  of  employees  of  the  VeOunX 
Oovemment  so  as  to  lighten  the  burden.  We  are  foituff  to 
take  more  out  of  you  by  additional  taxation,  but  m  oaa 
not  reduce  the  expenditure  of  the  Federal  aovemmeni.** 

Mr.  BLAINE.  Another  item:  Where  the  Federal  em- 
ployee lives  in  a  city  having  street-car  tranq^artettoo. 
street-car  fares  are  increasins  instead  of  belnf  rednoed. 
That  is  a  very  important  item. 

Bfr.  BYRNES.    In  some  cities,  no  doubt,  that  Is  true.    X 
am  not  familiar  with  the  statistics  on  it    If  the  Scnetor 
has  investigated  the  matter.  X  will  accept  his  ststiwwnnt 
on  it. 
Mr.  BLAINE.    It  is  true. 
Mr.  BYRNES.   It  may  be  true  in  one  plaoe. 
Mr.  BLAINE.   I  know  of  no  piece  where  street-car  Ures, 
the  common  means  o^  transportation,  have  been  lediiDed. 

Mr.  BYRNES.  I  must  say  for  the  dty  of  Weslrfnftoci 
that  taxicab  feres  are  about  the  lowest  here  of  wqr  Vises 
that  I  know  of  in  the  Nation.  I  rather  have  xe^cAfitti  that 
that  is  true,  as  I  use  them. 

Mr.  BLAINE.  In  that  connection,  it  would  east  an  em- 
ployee  40  cents  a  day  to  use  a  taxicab  in  folnf  to  and  from 
his  work.  _.^ 

Mr.  BYRNES.  Of  course,  if  he  did  it  without  taktag  with 
him  two  or  three  other  employees,  that  is  true.  Xf  ha  took 
two  or  three  others  with  him  and  paid  the  fare  of  ao  oentSf 
it  would  be  cheaper. 

Mr.  BLAINK.  In  the  ci^  of  Washington,  on  a  sln^ 
ticket,  it  would  cost  a  nan  20  cents  to  go  bar  street  ear  to 
and  from  his  work  each  day. 

Mr.  BYRNEa  Yes;  and  in  a  taxicab  it  would  cost  ao 
cents,  bat  if  he  took  two  or  three  others  with  him  thqr 
would  ride  for  the  same  30  cents. 

Mr.  BLAINE.  I  am  Just  analysing  these  demeaterf  cost. 
What  did  the  Senator  say  was  the  reduced  cost  of  food? 

Mr.  BYRNES.  I  said  I  would  not  go  into  that,  slaoe  It 
was  not  fair  to  take  the  wholesale  index,  because  the  nJmOn 
mi^t  not  give  the  benefit  of  the  reduotiaa  in  every  tastsftee. 
But  I  say  this  from  my  experience  with  my  own  expensssr 
ThaX  I  know  there  has  been  a  reduction  of  more  than  10 
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per  cent  In  the  cost  of  food.  It  is  one  of  these  things  which ' 
it  is  impossibie  to  reduce  to  an  absolute  certainty.  If  any 
man  thinlu  that  to-<iay  a  dollar  does  not  buy  more  than  It 
did  last  year,  he  can  take  the  view  that  this  proposal  would 
result  in  a  reduction.  If  any  man  will  admit  that  the 
dollar  to-day  will  buy  as  much  as  $1.10  would  heretofore, 
then  he  must  agree  that  the  salaried  employee  would  not  be 
hurt  by  the  proposed  reduction.    That  is  the  whole  thing. 

Mr.  BLAINE.  The  8«iator  recognizes  that  commodity 
prices,  in  so  far  as  raw  materials  are  concerned,  have  been 
greatly  reduced.  It  has  not  been  my  experience  that  there 
has  been  great  reduction  in  the  retail  prices  of  a  great  many 
of  the  necessities  of  life. 

Mr.  BYRNES.  That  is  the  Senator's  view.  I  took  the 
trouble  of  inquiring  of  my  wife,  the  purchasing  agent  in  my 
own  home,  as  to  the  prices  of  the  necessities  of  life,  and 
when  I  see  my  friend  the  Senator  from  Wisconsin  after  this 
debate,  I  will  tell  him  where  the  purchasing  agent  in  my 
home  does  the  buying  for  the  home  so  that  he  can  get  the 
benefit  of  it. 

Mr.  BLAINK     The  Senator  may  have  a  special  Piggly 
Wlggly  store  at  which  he  buys,  about  which  I  know  nothing. 
Mr.  BYRNES.    I  suggest  that  I  will  consult  the  purchas- 
ing agent  of  my  home  first,  and  then  I  will  advise  the  Sen- 
ator, so  that  he  may  profit  by  the  information. 

Mr.  NORRIS.  Mr.  President,  I  hope  the  Senator  will 
give  that  advice  to  all  of  us. 

Mr.  BYRNES.  I  do  not  think  it  will  be  necessary  in  the 
case  of  the  purchasing  agent  in  the  home  of  the  Senator 
from  Nebraska,  whom  I  know  very  well. 

Mr.  TRAMMELL.    Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  BYRNES.    I  yield. 

Mr.  TRAMMEIXt.  The  Senator  has  referred  to  a  salary 
of  $1,200  a  year.  Let  us  take  the  time  two  years  ago.  Does 
the  Senator  think  the  average  employee,  let  us  say  em- 
ployed in  the  District  of  C61\imbia.  drawing  $1,200  a  year, 
could  enjoy  anything  like  the  comforts  of  living,  of  food,  of 
dottiing.  of  entertainment,  of  amusement,  the  Senator 
enjoys? 
t  Mr.  BYRNES.  Mr.  President,  I  do  not  exactly  luider- 
stand  what  the  Senator  refers  to.  If  he  means  to  ask 
whether  some  employee  of  the  Government  here  In  this  city 
could  enjoy  the  comforts  I  enjoy.  I  would  say  that  most  of 
them  enjoy  more  comforts  and  certainly  more  entertain- 
ment than  I  do.  It  depends  on  a  man's  mode  of  life.  The 
standards  of  living  have  not  changed.  When  my  clerk 
hands  me  a  notice  of  overdraft  this  morning.  It  is  not  my 
first  experiezu^.  The  same  thing  has  occurred  when  I  was 
in  private  life  and  had  a  larger  income.  My  observation  is 
that  we  all  have  our  standards  of  hvtng,  and  generally 
manage  to  spend  what  we  have.  As  income  increases,  obli- 
gations Increase,  demands  Increase.    ' 

BCr.  TRAMMELL.  Ttut  point  is  VbaX  the  committee  ];>ro- 
pose  to  take  a  flat  rate  off  everyone's  salary,  they  propose 
to  reduce  the  standard  of  living  of  people  with  lower  sal- 
aries by  that  flat-rate  reduction,  and  in  placing  only  a  flat 
rate  on  ttw  hi^ier  salaries,  tbey  would  not  change  or  in  any 
wise  interfere  with  the  living  standards  of  persons  getting 
the  larger  salaries. 

Mr.  BYRNIS.  Mr.  President,  in  response  to  that,  let  me 
say  this,  that  this  is  not  pennanent  legislaticm,  )t  is  temporary 
legisiatien.  It  is  only  asking  ea^  and  every  employee  of  the 
Government  of  the  United  States,  from  President  to  ptH-ter, 
whether  in  this  crisis  he  is  willing  to  give  10  per  cent  of  what 
he  Ib  malrtng  this  year  to  the  Oovenunoit  of  the  United 
States.  We  say  we  do  not  disturb  the  relative  posittens  of 
the  employees  of  the  Oovemment.  n  they  are  drawing 
$2,<M0.  w  $1,000,  or  $3,000.  there  is  no  (diaoge  in  their  status. 
If  we  make  an  exemption,  we  immediately  begin  to  change 
the  rdative  positioiis  of  the  employees,  and  we  do  not  want 
to  do  that.  That  WDoid  require  permanent  legislation.  It 
voold  be  saying  some  particular  man  should  have  a  greater 
ezemptlon  becanae  he  has  a  larger  family,  or  because  he 
needs  tte  monej  sura.  We  thoaght  it  would  be  the  wise 
thtag  noi  to  affect  tn  any  way  the  r^athre  positions  of  the 


employees  of  the  Gtovcmment  but  to  say  that  if  they  are  liv- 
ing to-day  in  Washington  and  have  an  income  of  $3,000.  and 
the  standard  of  living  is  based  upon  that  $3,000  inc<xne.  Just 
to  give  up  10  per  cent  of  that,  telling  them  that  even  with 
that  reduction  they  can  live  just  as  well  as  they  did  two 
jrcars  ago.  If  that  is  true,  they  are  not  hurt.  If  it  is  not  true, 
then  to  the  extent  to  which  it  is  not  true,  Just  to  that  extent 
and  no  more,  are  ttiey  hurt.  But  we  do  not  attempt  to  Inter- 
fCTe  with  the  relative  position  of  employees  and  say  that  the 
man  drawing  $2,000  should  take  a  blgser  cut  Uian  the  fellow 
drawing  $1,800,  or  $1,500,  or  $1,230.  Let  me  direct  my  atten- 
tion to  that  because  so  many  Senators  have  asked  about  it. 

Mr.  TRAMMELL.  Mr.  President.  I  would  like  to  know 
why  the  committee  proposes  to  change  the  policy  in  dealing 
with  salaries  from  the  policy  which  has  always  prevailed  in 
levying  taxes  upon  incomes.  Why  did  the  committee  do 
that? 

Mr.  BYRNES.  Mr.  President,  the  committee  has  had 
nothing  to  do  with  levying  taxes,  and  I  am  glad  we  have  not 
bnd.  The  job  we  have  had  has  been  sufficiently  difficult  for 
me  without  entering  upon  that.  The  only  question  is 
whether  we  will  proceed  with  the  policy  which  has  been  pur- 
sued by  the  Senate  of  deducting  10  per  cent  from  all  appro- 
priations, resulting  in  kicking  thousands  of  people  out  of 
the  employ  of  the  Government  of  the  United  States,  and 
turning  them  into  the  streets  or  take  10  per  cent  from  the 
salaries  of  emplo3'ees  of  the  United  States  and  let  the  Gtov- 
emment  use  that  money  in  order  to  keep  aH  the  employees 
on  tile  rolls.  The  time  has  arrived  when  one  of  two  things 
is  essential,  to  deduct  10  per  cent  from  all  the  appropriation 
bills,  meaning  that  the  men  and  women  on  the  rolls  would 
have  to  leave  the  service;  and  who  knows  what  demoraliza- 
tion would  result?  There  is  only  one  way  to  avoid  that,  and 
that  is  to  apply  the  10  per  cent  reduction  to  salaries,  az^i 
apply  the  money  saved  to  keeping  people  in  their  jobs.  We 
can  do  the  other  thing,  cut  them  out  entirely,  go  on  kicking 
people  out  of  the  Government  service,  but  I  can  conceive  of 
no  more  inhumane  thing  than  that  at  this  very  time.  It  Is 
not  the  time  to  do  it. 

As  to  the  i>oorIy  paid  employee,  every  man  must  feel 
kindly  toward  him.  I  could  not  be  as  eloquent  as  some  Sen- 
ators in  picturing  the  hardship  that  would  come  to  the 
charwomen.  Some  Senators  stated  to  me  that  they  would 
hate  to  take  10  per  cent  from  the  pay  of  the  charwomen. 
I  would,  too.  I  do  not  like  to  take  1  per  cent  from  the 
pay  of  any  man  or  woman  in  the  service  of  the  Government 
of  the  United  States.    But  why  should  we  discriminate? 

When  one  Senator  asked  that  question  I  sought  the  in- 
formation, and  we  may  as  well  know  the  facts.  The  chair- 
man of  the  committee  and  I  were  Informed  that  char- 
women— if  we  are  going  to  wreck  this  economy  bill  because 
of  our  sympathy  for  them — get  50  cents  an  hour,  $4  a  day 
for  an  8-bour  day,  if  they  work  8  hours,  and  the  great  ma- 
jority of  them  work  8  hours  a  day.  Of  course,  standards 
of  living  vary  in  all  cities,  and  it  may  not  be  fair  to  malce 
this  suggestion,  yet  I  say  that  in  my  State  there  are  thou- 
saiKls  of  people  being  turned  out  of  mills  to-day,  without  a 
dollar  to  look  forward  to.  who  would  rejoice  at  the  oppor- 
tunity to  get  on  the  Government  roll  at  $3.60  a  day,  know- 
ing that  it  is  hot  temporary  and  that  at  the  end  of  the 
year  they  would  go  back  to  $4  a  day,  to  perform  that  aenrice. 

My  friend  the  Senator  from  California  [Bdr.  JohksokI 
asked  yesterday  for  some  information  wliich  the  committee 
did  not  have,  because  it  involved  a  mathematical  calcula- 
tion that  was  different  from  that  upon  which  they  had 
proceeded.  He  wanted  to  know  the  amount  of  salary  re- 
duction for  the  several  groups.  As  I  recall,  the  Senator's 
inquiry  was  directed  particularly  to  what  would  be  the 
amount  of  reduction  for  the  group  drawing  from  $1,500 
to  $1,800.  llie  amoimt  of  salary  redaction  from  the  group 
getting  from  $1,500  to  $1,800  would  be  $12,370,000. 

The  amount  of  reduction  in  the  group  drawing  from 
$1,800  to  $2,000  would  be  $13,210,000. 

The  amount  of  the  reduction  in  the  group  drawing  from 
$2,000  to  $2,500  would  be  H$.030J00. 
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I  think  that  ooren  ths  range  of  the  inquiry.  If  not. 
I  shall  be  glad  to  soppieraent  it  if  I  have  tiae  informsttnn 

Mr.  JOHNSON.    Mr.  President,  wlU  the  Senator  yieklT 

Mr.  BYRNES.    I  yield. 

Mr.  JOHNSON.  Will  the  Senator  repeat  the  last  figure 
be  gave? 

•     Mr.  BYRNES.    Ttm  amnunt  of  the  redaction  for  tSke 
group  drawing  from  $2,000  to  $2,500  would  be  $46,030,000. 

Mr.  JOHNSON.  When  the  Senator  says  that,  does  he 
mean  that  Uie  $46,000,000  represents  all  below  $2,500.  or 
represents  only  the  amount  between  $2jD00  and  $2,500? 

Mr.  BYRNB8.  Only  between  $2,000  and  $2,500:  but  I  wUl 
say  to  the  Senator  that  this  table  shows  that  if  there  is 
added  to  that  the  amount  taken  from  all  those  drawing 
beiow  that,  the  loqnlry  the  Senator  now  makes,  the  amount 
wouM  be  $80,450,000. 

Mr.  JOHNSON.  That  can  hardly  be  accurate,  can  it  if 
we  start  with  those  drawtav  from  $1,500  to  $1,800?  There 
are'  some  salaries  below  $1,500,  however.  I  suppose. 

Mr.  BYRNIS.    Yes. 

Mr.  JOHNSON.  That  aceomits  for  the  difference.  Now, 
let  me  check  these  figures. 

Mr.  BYBJNBB.  I  shall  be  glad  to  turn  this  table  over  to 
the  Senator. 

Mr.  JOHNSON.  On  thoae  drawing  between  $1,500  and 
$1300  the  reduction  would  be  $12,370,000:  from  $1,800  to 
$24K)0  it  would  be  $13410,000:  from  $2,000  to  $2,500  it 
would  be  $46,030,000:  the  total  for  aU  under  $2,500  being 
$804NM4>007' 

Mr.  BYRNES.     Yes:  $8i,4S0.000. 

Mr.  JOHNSON.    I  thank  the  Senator. 

Mr.  BYRNBB.  ,  Mr.  President,  of  course  there  Is  a  reason 
for  these  figures.  When  we  looked  into  the  reason  for  that 
large  figure  covering  emplofees  receiving  between  $2,000  and 
$2,500.  we  fouxul  that  the  largest  number  of  employees  is 
in  that  group.  We  can  not  make  reductions  where  there 
axe  no  employees.  The  gieattst  reductions  must  necessarily 
come  from  the  group  vtiere  the  greatest  number  of  em- 
ployees are.  and  that  group,  according  to  the  table,  em- 
braces the  employees  drawli«  from  $2,000  to  $2,500  a  year. 
As  we  get  beyond  $2,500,  and  go  to  $3,000,  the  amount  de- 
creases to  $12,000,000:  then.  In  the  next  group,  drawing 
from  $3,000  to  $3,500.  the  amount  is  only  $4,988,000,  because 
the  lunniier  of  employees  necessarily  is  smaller  as  we  go  into 
the  higiier  iirackets. 
Mr.  TYTONaS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  TYDIN08.  I  have  in  my  hand  a  table  showing  the 
range  in  salaries  from  a  thousand  dollars  up,  by  hundreds, 
of  all  Oovemment  emidoyees.  I  have  just  made  a  calcula- 
tion, which  shows  that  if  afl  Oovemment  employees  receiv- 
ing $2,150  a  year  or  less  were  exempted  from  this  reduc- 
tion, it  would  mean  that  an  who  received  $2,150  a  year  or 
morv  would  have  to  stand  a  20  per  cent  cut  to  arrive  at  the 
same  figiire.  In  other  words,  the  man  who  is  getting  $2,400 
a  7«ar.  instead  of  losing  $240  a  year,  would  have  to  lose 
$480  a  year,  and  that  would  be.  In  my  Judgment,  with  his 
rents  and  building  association  payments  and  the  cost  kA  his 
home  going  on,  a  greater  hardship  on  that  class  than  if 
there  were  a  gradiud  reduction  over  the  whole  list. 

Mr.  BYRNES.  Mr.  President,  I  wish  to  proceed,  because 
I  do  not  want  to  take  much  more  time  of  the  Senate.  We 
recognise  the  strong  argument  that  can  be  made  akmg  the 
lines  several  Senators  have  indicated  in  favor  of  an  exemp- 
tion. On  the  other  hand,  whenever  we  draw  a  line,  there 
we  cause  dissatisfaction  on  the  part  of  the  man  who  has  to 
pay  more.  An  exemption  would  necessarily  have  to  be  arbi- 
trary. The  figures  I  have  Just  read  to  the  Senator  from 
California  so  1nriifti*T  Whenever  you  make  an  exemption, 
the  man  whose  salary  !■  cot  says:  **  Why  exempt  some  and 
not  exempt  ms?  I  have  a  faaally  to  support.  U>ok  at  that 
man  over  there.  He  is  a  bachelor,  he  has  no  dependents 
upon  him,  and  by  reason  of  the  exemption  be  does  not  lose 
anything.**  But  when  we  apply  the  rednctton  to  all,  there 
is  no  man  who  would  not  have  to  say.  "  I  have  not  been 
changed  m  so  far  as  my  Status,  with  relaOon  to  ay  neigti- 


bor,  is  coneemsd.  Bis  gifcs  1Q>  M  fMr  ocsit  And  X  flw  op  10 
per  cent.  I  know  I  can  Uvn.  on  abOot  the  WKom  slumlsill. 
with  10  per  eent  less  than  X  nosivod  la>l  year.** 

I  had  hoped  that  throughout  the  eottre  swles  «f  the 
Government  of  the  United  States  the  emplevees  nMM  ascr. 
"  The  Congress  is  not  making  a  permanent  change  In  onr 
law.  It  is  not  seeking  to  disturb  oar  salMlos  la  tt»  Mtnre. 
The  Congress  has  simply  said  that  when  our  xdaMfOi  at 
home  are  being  driven  out  of  their  homes  and  off  the  f  anas 
and  thetr  places  being  sold,  and  vrtien  tiiey  are  nuUHe  to  pay 
taxes,  we  should  be  willinf  to  make  the  sacvlfiee  outselyos 
of  10  per  cent  for  this  year,  knowing  that  at  tbt  end  of  tte 
year  our  salaries  wiU  go  back  where  they  were." 

Let  us  face  the  situation  frankly.  If  we  provide  an  «s«n»- 
tion  of  $1,500  and  apply  a  10  per  cent  cut.  It  will  savs  onfer 
$35,000,000.  If  we  provide  an  exemption  of  13,000,  Um  gRfiOK 
will  be  $16,000,000.  and  that  Is  aU.  The  Preitdonl  of  tlw 
United  States  has  talked  about  savlnc  by  this  klil  OiBt.- 
000.000.  The  Finance  Committee  taBd  the  Secretvy  of  lk» 
Treasury  sit  in  with  them.  He  saM.  "  Whea  yon  ttfk  «ba«fc 
balsndng  the  Budget,  you  will  have  to  sam  fttUiOOjNO.'* 
Whenever  we  put  in  an  eammi.iisi  we  might  as  well  befiaak 
enough  to  saj  that  inetaBd  of  saving  through  this  TsOirtton 
in  salaries  $128,000,000.  we  are  goinc  to  saw  only  $I0/- 
000.000."  The  Finance  Committee  will  then  have  te  be 
called  in  session  again.  If  we  are  not  going  to 
expenditures,  then  we  have  to  increase  our  revenues  in 
way.    U  meau  more  taxes  if  the  Budget  Is  to  be  '    ' 

If  we  do  not  take  it  oft  here  ttae  Finacee  Conssitlee  Is 
going  to  have  to  raise  mors  by  taTatArm  or  elw  wtasn  tke 
other  appropriation  bills  come  up  we  have  got  to  say  tkst* 
must  be  a  reduction  not  of  10  per  oent  but  of  1ft  or  10  pv 
cent,  and  that  means  dtsmlssal  of  employees.  If  we  do  na$ 
make  a  reduction  of  some  sort,  postal  employees  mast  be 
dismissed.  Government  employees  of  Washington  —st  be 
turned  out  on  the  streets.  When  they  are  turned  out  tiMgr 
vrill  come  to  your  oOee  and  mine  and  ask  for 
ThKS  will  ask  that  some  other  man  or  wosaaa  be 
Remember,  if  you  pass  this  blU.  you  may  safe  thMH, 
if  you  do  this  they  can  be  kq^  to  the  servleeof  the 
ment.  even  if  they  do  get  a  10  per  oent  eut. 

We  get  many  letters  and  telegrams  tOHiay.  Bvetybody  is 
in  favor  of  eoonomy  provided  you  do  net  rsduoe  his  salMir 
^r  reduce  the  appropriation  for  some  activity  in  vhicb  he  Is 
interested. 

I  do  not  iiuarrel  with  those  pe<M;de.    That  Is  human  fsatuse. 

But  I  hafe  heard  from  many  wbo  patrtottcotty  say  ^««r 

recognise  there  must  be  some  reduotton  in  their  salailss.   M^ 

observation  of  emj?loyees  of  the  Oi^Femment  in  Wa^Wngten 

is  that  the  great  majority  of  t|»em  are  patiAotIi  pubHe 

servants  who  work  overtime  when  neeessaiy  and  tiu  coip- 

plain.    There  may  be  a  few.  and  there  ahpoyo  m^  «lg>  try 

to  reach  the  elevator  before  4J0:  taut  the  vest  UfJosMy  Of 

them  are  faithful  workers.    I  ask  the  MomkeCT  of  Itoo 

ate  to  remember,  whoi  we  receive  protests 

that  after  all  we  never  hear  from  moee  than  %  per.eaat  «f 

the  people  of  our  respective  Btatsa.   The  85  per  osnt  we  will 

never  hear  from.    They  xehr  upon  us  to 

ests.    They  to-day  can  not  pay  the  tasea  tevlod 

and  Mmsi  are  aadcing  f «:  relief  and  i^y  upon  m  to  bar  %> 

bring  abotit  a  reduction  of  Oovemment 

fair  and  impartial  manner. 

Mr.  CONNALLY.    Mr. 

The  PRESIDINO  OFVSC^  <Mr.  Pns  ta  tft»  ciHOr). 
Does  the  Senator  from  South  Carolina  yMi  tottae  Ssaitflr 
fromTsxas? 

HLx.  BYBMBB.    I  yield. 

Mr!  COMNAIXY.  I  notloe  on  page  48  of  the  bS  Ike 
■ooufomy  Ooountttee  teas  provklBd  an  eaamptloBi f octts gn- 
listed  personnel  of  the  Army,  Nwy,  sad  Maitae  OorpiL  Z 
am  wandering  why  that  Is  doas  in  view  of 
many  of  the  enhstPd  pec 
$2.a00ayear? 

Mr.  BYRMBB.    I  do  not  ttdak  ttosy  lueslee  XbaX 
I  The  theory  upon  which  that  eswiip^Jen  Is  taaaed.  aad  it  is 
ths  »n*y  exemption  in  the  eompensatlaB 
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a  man  In  the  Marine  Corps  or  the  Army  and  the  Navy  Is 
there  under  enlistment.  He  can  not  resign.  If  I  am  In  the 
Government  service  and  want  to  get  out.  I  can  resign  if  I 
do  not  like  the  10  per  cent  cut.  But  If  I  am  in  the  Army  or 
the  Navy  or  the  Marine  Corps  and  leave,  they  can  put  me  in 
jail. 

Mr.  CONNAIXY.  None  of  them  will  leave  with  the 
salaries  they  are  drawing  as  high  as  $2,200,  and  in  addi- 
tion to  that  getting  allowances  for  quarters. 

Mr.  BYRNES.  That  exemption  was  included  at  the  re- 
quest of  the  President  of  the  United  States  and  for  reasons 
which  appealed  to  us  as  Justifying  the  exemption. 

Mr.  LOGAN.  Mr.  President.  I  have  listened  to  the  Sen- 
ator from  South  Carolina  [Mr.  ByxnisI  with  a  great  deal  of 
interest.  I  must  confess  a  very  distinct  disappointment  in 
the  report  of  the  Economy  Committee.  I  think  the  bill  is 
but  a  delusion  and  a  snare.    I  think  It  is  a  sham. 

The  hour  has  come  which  I  have  expected  ever  since  I 
have  been  here,  which  has  been  only  a  brief  time.  I  believe 
every  vote  I  have  cast  and  every  word  I  have  said  would  in- 
dicate that  I  am  in  favor  of  economy.  I  have  felt  the  time 
would  come  when  we  wovild  play  the  ostrich  act  by  hiding 
our  head  in  the  sand,  c\itting  salaries  because  the  public 
thinks  all  the  money  which  is  expended  goes  for  salaries, 
and  that  if  we  could  apply  our  economy  plan  to  the  small- 
salaried  Federal  employees;,  then  we  could  go  back  home  and 
say,  "  You  know  we  have  done  the  very  best  we  could. 
Dldnt  we  cut  our  own  salaries?  "  And  then  we  fool  our- 
selves into  trying  to  believe  that  our  constituency  would  be 
satisfied.  We  are  satisfied  to 'take  $120,000,000  away  from 
the  employees  of  the  Government,  while  horse  leeches' 
daughters  gnaw  at  the  very  vitals  of  the  Republic.  When 
it  comes  to  economy  we  will  never  bring  it  about  by  reduc- 
tion of  small  salaries. 

I  think  that  I  shall  probably  vote  for  a  redu%;tion  In 
salaries  above  $3,000.  When  I  cast  that  vote  I  shall  do  it. 
knowing  that  I  am  casting  a  vote  I  ought  not  to  cast.  There 
ought  to  be  no  reduction  in  salaries,  becauae  the  salaries  are 
not  too  high  except  in  a  few  instances,  where  some  men  and 
women  are  working  for  the  Government  probably  receive 
more  than  they  are  entitled  to  get. 

I  shall  vote  to  cut  my  own  salary,  and  when  I  do  it  I  may 
make  it  necessary  to  go  back  home  and  go  to  work  to  make 
a  living,  because  there  is  no  Senator,  unless  he  has  an  out- 
side Income  of  some  nature,  who  can  more  than  live  on  what 
is  paid  him.  and  every  Senator  knows  it.  If  It  be  the  desire 
of  the  people  of  the  United  States  and  of  those  who  make  up 
the  Congress  that  the  Senate  shall  only  be  made  up  of  rich 
men  who  do  not  have  to  depend  upon  their  salaries,  I  shall 
say  well  and  good,  although  I  may  believe  that  it  is  not  for 
the  best  Interests  of  the  Nation. 

I  have  seen  many  men  come  out  of  the  Senate  after  hav- 
ing served  a  number  of  years.  I  knew  one  of  the  most  dis- 
tinguished Senators  that  my  State  ever  sent  to  this  body 
who  was  burled  by  charity  and  whose  grave  is  now  im- 
marked.  I  know  another  distinguished  Senator  who  had 
a  long  service  in  the  House  and  In  the  Senate  of  the  United 
States  and  his  grave  is  also  unmarked. 

Z  have  seen  many  men  come  from  the  Senate  or  the 
House  of  Repreaentatives  after  long  service  and  they  have 
become  derelicts,  floating  about,  depending  upon  their  rela- 
tives and  friends  to  support  them.  Yet  there  are  men  in 
the  Senate  of  the  United  States  to-day  who  say  that  "  I 
think  only  of  my  election  to  this  body  next  time,  and  I 
believe  that  it  is  necessary  to  cut  salaries  because  I  will  be 
a  good  fellow  with  my  constituents  when  I  go  back  home." 
Let  me  tell  those  Senators  what  their  constituents  think 
about  it.  They  will  think  that  yoa  are  not  competent  to 
represent  them  if  you  do  not  know  any  better  than  to  believe 
that  srou  can  deceive  them  by  such  a  fallacy  as  that. 

But.  as  I  said.  I  shall  vote  to  make  all  of  the  Members  of 
Congress  doUar-a-year  men.  if  that  be  their  desire.  I  have 
no  objection.  I  do  not  have  to  stay  in  the  United  States 
Senate.  In  fact.  I  never  had  any  great  desire  to  be  here. 
and  I  have  much  less  desire  to  be  here  now  than  I  did  before 
I  came.     [Laughter.] 
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Let  me  call  attention  to  this  reduction  In  salaries. 
Remember  always  that  it  is  made  for  one  purpose,  so  we  c?.n 
go  back  home  and  tell  our  people  what  a  great  thing  we 
have  done  because  we  have  reduced  salaries.  We  are  pro- 
posing to  take  from  Government  employees,  the  poorly  paid 
Government  employees  who  have  always  been  poorly  paid. 
$121,000,000,  so  we  can  give  a  dollar  each  to  the  people 
of  the  United  States.    That  is  what  we  are  going  to  do. 

It  is  said  by  the  Senator  from  South  Carolina  tMr.  ByrhxsI 
that  if  we  take  $300  from  a  man  that  it  is  not  going  to  hurt 
him  much.  It  may  mean  that  his  boy  or  his  girl  will  have  to 
stay  home  from  school.  It  may  mean  that  he  will  be  unable 
to  purchase  books  and  clothing  to  keep  his  children  in  school. 
It  may  mean  that  he  will  be  tmable  to  make  the  payment  on 
his  little  home.  It  may  mean  that  he  will  be  unable  to  con- 
tribute to  the  support  of  an  indigent  father  and  mother  or 
brother  and  sister.  It  may  mean  infinitely  more  than  it 
appears  to  some  to  whom  money  does  not  seem  to  mean 
very  much. 

But  t)eyond  all  that,  fellow  Members  of  the  Senate,  let  me 
say  that  we  ous^t  to  approach  this  question  at  economy  with 
Intelligence  and  with  good  sense.  I  believe,  and  I  said  on 
the  floor  of  the  Senate  some  months  ago,  that  there  should 
have  been  a  reduction  of  $1,000,000,000  this  year  and  I 
believe  it,  but  I  do  not  beheve  that  we  should  leave  the  "  pork 
barrel  "  untouched  at  the  expense  of  Federal  employees  who 
have  been  giving  their  lives  to  the  work  which  they  have 
qualified  themselves  to  perform.    It  ts  not  fair. 

It  has  been  said,  and  I  heard  it  said  by  a  very  dlstingiiished 
Senator,  that  we  can  afford  to  reduce  salartes  because  the 
cost  of  living  is  so  much  less  than  It  has  been  heretofore. 
That  is  not  true.  Let  us  see  whether  it  Is  ^rue  or  not.  Have 
yoiu:  interest  charges  been  reduced  any?  Not  a  cent;  but 
increased,  if  anything.  Have  your  Insxn-ance  premiums,  life 
and  fire,  been  reduced  any?  Indeed,  they  have  not.  Have 
the  expenses  of  sending  your  boys  and  girls  to  school  been 
reduced?  Not  at  all.  Have  the  pajnnents  on  your  mort(;age 
on  TOUT  home  been  reduced  any?  Not  a  cent.  Has  your 
rent  been  reduced  any?  Not  a  cent.  The  only  reduction 
that  there  has  been,  so  far  as  I  recall  at  this  time,  is  that 
food  and  clothing  have  been  reduced.  What  part  of  the 
Budget  of  the  average  family  receiving  $3,000  a  year  does  the 
food  and  clothing  amount  to?  It  amounts  to  about  20  per 
cent.  If  that  item  has  been  reduced  by  20  per  cent,  as  some 
Senators  have  said,  then  the  total  reduction  in  Uvlng  costs 
has  been  only  4  per  cent.  So  that  claim  falls  to  the  ground. 
Then  I  heard  another  distinguished  Senator  say  not  so 
long  ago  on  the  floor  of  the  Senate  that  if  we  cut  salaries  the 
psychological  effect  it  will  have  throughout  the  country  will 
be  wonderful.  I  thought  at  the  time,  although  I  did  not  say 
it,  that  it  appears  to  me  the  trouble  with  this  Goveminent 
and  its  operations  to-day  is  that  we  have  been  running  it  by 
psychology  for  the  last  year  or  two  instead  of  by  common 
sense.  Let  us  not  try  any  further  to  run  the  Government  by 
psychology. 

I  have  this  idea  about  it.  I  am  assuming  that  the  bill  is 
going  to  pass,  and  that  nothing  I  can  say  and  nothing  any 
other  Senator  can  say  will  prevent  the  passage  of  the  bill. 
I  probably  shall  vote  for  it  in  some  form,  boldly  admitting 
that  I  am  doing  that  which  is  unjustified  when  I  cast  the 
vote;  but  if  we  should  exempt  those  employees  receiving  sal- 
aries below  $2,000  a  year,  as  suggested.  I  think,  by  the  dis- 
tinguished Senator  from  Michigan  [Mr.  CovzkhsI,  that 
would  reduce  the  amount  of  savings  by  $40,000,000:  that  ts 
alL  I  have  the  figures  here,  and  I  want  to  give  them  to  the 
Senate  because  we  have  had  so  much  difficulty  in  finding  out 
from  the  committee  just  what  it  was  all  about. 

In  the  case  of  salaries  of  $1,000  and  less  the  reductlcm  in 
the  estimated  saving  would  be  $4,330,000;  on  salaries  be- 
tween $1,000  and  $2,000  the  reduction  would  be  $36,500,000, 
or  a  total  of  $40,000,000  if  we  shall  exempt  those  employees 
receiving  salaries  below  $2,000. 

But  it  is  said.  "  Where  are  we  going  to  make  it  up?  "  It  is 
claimed  that  we  can  not  afford  to  fall  in  the  passage  of  this 
legislation,  because  it  is  said.  "  Look  what  happened  when 
the  House  refiised  to  pass  a  similar  billl  ** 


I  am  going  back  to  Just  a  UUle  plain  common  sense.    The 
reason  this  question  has  been  so  diflkc\ilt  is  because  we  have 
been  going  at  it  in  the  wrong  way.    As  I  said  some  weeks 
ago,  I  do  not  believe  much  in  the  reduction  of  salaries,  as 
Senators  will  see.  but  I  do  brieve  that  there  are  many  em- 
ployees on  the  pay  rolls  of  the  Government  in  the  different 
departments  and  bureaus  vho  should  be  eliminated;  some 
of  them  because  they  are  Inefficient,  some  of  them  because 
the  services  which  they  are  rendering  can  be  dispensed  with, 
some   of   them,    probably,   for   one   reason   and   some   for 
another.    Suppose  we  cut  out  this  $40,000,000  by  exempting 
those  employees  receiving  salaries  of  $2,000  and  less,  it  is 
asked  what  are  we  going  to  do  about  it;   where  are  we 
going  to  make  it  up?    I  will  tell  the  Senate   what   we 
ought   to   do   about   the   whole   thing.    My    candid    judg- 
ment   is    that    we    should    throw    this    whole    proposition 
into  the  wastebasket  and  then  we  could  make  it  up  in 
this  way:  If  we  reduce  the  appropriatitMis  for  the  depart- 
ments by  $40,000,000,  ooDsktaring  that  item  alone,  then  wiiat 
will  happen?     The  heads  of  the  buresuu  and  depcuixnents 
Will  be  compelled  to  make  reductions.    How  are  they  going 
to  make  them?    I  assume  these  ofliclals  are  honest,  I  beUeve 
they  are  honest  American  dtisens,  who  desire  to  give  the 
best  government  that  It  is  within  their  power  to  give.    Tliey 
will  go  through  the  departments  and  will  eliminate  those 
employees  whom  they  can  best  spare  and  who  are  least  nec- 
essary.   I  have  no  doubt  that  in  the  departments  there  are 
men  who  have  toiled  throughout  the  years  faithfully  and 
efilcienUy;  they  need  every  cent  they  can  earn;  but  there  are 
others  who  have  shirked  at  every  <^portunity,  who  probably 
do  not  need  the  money  that  they  receive  from  the  Govern- 
ment.   I  take  it  for  granted  that  the  heads  of  the  depart- 
ments will  eliminate  those  whom  it  will  hurt  the  least. 

When  they  have  done  that  they  will  have  eliminated  $40,- 
000.000  in  salaries,  because  it  is  our  duty  to  cut  the  cloth; 
it  is  our  duty  to  say  how  much  the  departments  ^lall  have, 
and  it  is  the  duty  of  the  heads  of  the  departments  to  use. 
to  the  best  advantage,  that  which  we  give  them.  It  is  no 
business  of  ours  to  say  that  we  are  going  to  cut  the  salarifK 
in  the  departments.  We  AoukI  furnish  the  money  that  we 
think  the  departments  ought  to  have  and  allow  the  heads 
of  the  departments  to  distribute  the  money  in  a  way  that 
will  bring  about  the  most  efBclency  in  service. 

Mr.  COPELAND.    Mr.  Pgealdent 

The  PRESIDING  OFFICBt.   Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  New  York? 
Mr.  LOGAN.    I  yield. 

Mr.  COPELAND.  I  was  very  much  Interested  in  the  flg- 
uros  given  by  the  Senator,  but  I  did  not  quite  retain  them 
in  my  mind.  Is  it  correct  that  if  we  were  to  cut  10  per  cent 
the  salaries  below  $1,000  the  saving  would  be  $4,000,000? 
Mr.  LOGAN.  It  would  te  $4480.000. 
Mr.  COPELAND.  Can  the  Senator  let  rae  have  the  figures 
as  to  salaries  below  $1,500? 

Mr.  LOGAN.  I  do  not  have  those  figures;  I  have  the  fig- 
ures as  to  salaries  between  $1,000  and  $2,000. 

Mr.  COPELAND.  How  much  would  the  saving  be  In  that 
ktracloet? 

Mr.  LOGAN.  It  would  be  $36,500,000,  and,  adding  that 
to  those  below  a  thousand  dollars,  the  saving  would  be 
$40,830,000. 

Mr.  COPBXAND.  The  Senator  has  not  the  figures  as  to 
salaries  of  $1,500. 

Mr.  LOGAN.  As  to  those  receiving  $1,500,  I  have  the 
data,  but  have  not  made  the  computation. 

Mr.  BRATTON.  If  the  Senator  from  Kentucky  wiU  per- 
mit me.  I  have  those  figures. 

Mr.  LOGAN.  I  will  be  glad  if  the  Senator  from  New 
Mexico  will  furnish  them  to  the  Senator  from  New  York. 

Mr.  BRATTON.  Employees  drawing  salaries  up  to  $1,500 
receive  a  toUl  of  $127,557,853. 10  per  cent  of  which  would  be 
$12,755,785. 

Mr.  COPELAND.  That  is,  if  the  salaries  of  employees 
were  exempt  up  to  $1400.  tlie  loss  in  the  estimated  savings 
would  be  $12,000,000? 

Mr.  BRATTON.    It  wookl  IM  $ia.755.76& 


Mr.  COPELAND.  Then  if  We  exraipt  saiarist  t9  lo  $M00. 
how  much  would  the  loss  in  the  estimated  sa^lacs  Iwf 

M^.  LOGAN.  If  we  exempt  all  emploFses  rsosMat  aal- 
aries  up  to  $2,000,  the  loss  would  be  $40,830,000. 

Mr.  COPELAND.  How  much  would  !t  be  if  the  enniption 
were  applied  to  those  receiving  salaries  of  $2,500t 

Mr.  LOGAN.  If  the  exemption  should  be  vuuSe  as  to 
employees  receiving  salaries  up  to  $2,500,  that  woOSd  add.  I 
estimate,  about  $36,000,000  more.  I  do  not  have  from 
that  up. 

If  an  exemption  were  made  as  to  salaries  up  to  $3,000,  tt 
win  add  to  the  loss  by  $57400,000:  so  that  If  we  exempted 
an  salaries  below  $3,000.  the  loss  in  round  mnnbera  would  be 
about  $100,000,900. 

Mr.  BRATTON.  tf  we  Should  exempt  those  up  to  $3400. 
the  loss  would  be  $82,000,000  plus. 

Mr.  COPELAND.  If  we  dMUld  exempt  salaries  up  to 
$2,000.  how  much  would  the  loss  be? 

Mr.  BRATTON.    According  to  my  figures,  the  loss  would 
then  be  $38,690,000. 
Mr.  LOGAN.    That  is  correct. 

Mr.  COPELAND.    Does  that  mean  If  the  employee  were 
receiving  $3,000,  tliat  $2,000  of  his  salary  would  be  exempt? 
Mr.  LOGAN.    I  have  not  so  figured  it.    I  have  figured 
that  If  there  should  be  provided  an  exemption  up  to  $2400* 
then  as  to  everyone  receiving  a  salary  over  $2,000  the  10  per 
cent  reduction  would  apply  to  the  entire  salary. 
Mr.  COPELAND.    I  thank  the  Senator. 
Mr.  LOGAN.    Mr.  President,  let  me  say  a  word  furtha; 
and  then  I  shall  have  concluded.    We  have  heard  a  ireak 
deal  about  the  furlough  plan.    This  bill  contains  a-provtsioo 
that  that  plan  may  be  put  into  effect  if  necessary.    If  we 
should  reduce  the  amount  that  we  expect  to  save  bar  cutting 
salaries  by  $40,000,000  or  $90,000,000  or  $100,000,000.  What- 
ever the  sum  might  be.  and  cut  the  aM>ropriatiani  tor  the 
departments  an  equal  amount,  then  is  it  not  perfectly  apfwr- 
ent  that  it  would  not  be  necessary  to  discharge  aoyoDe  tf 
the  department  heads  did  not  desire  to  do  so.  because  they 
could  put  into  effect  the  furlough  plan  Just  as  it  Is  proposed 
by  the  pending  bill  to  be  authorised? 
Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  ficom  BSmtuoky 
yield  to  the  Senator  from  New  Mexico? 
Mr.  LOGAN.    I  yield. 

Mr.  BRATTON.  It  was  the  purpose  of  the  eommtttse  te 
make  a  cut  in  salaries  of  $121400400.  and  tbea  to  rsduos 
the  several  appropriation  bills  accordingly,  so  thai  no  ssa* 
ployee  would  have  to  be  furloughed  or  dismissed  psnnar 
nently.  The  Senator  will  recaU  that  as  to  many  itsBos  to 
each  i4>propriatiati  bill— and.  of  couxae.  the  niunber  is  mul* 
tiplied  by  the  number  of  appropriation  bills  with  which  we 
deal— the  appropriation  provided  is  in  part  ior  salarlss  and 
in  part  for  other  purposes.  We  feared  that,  wtth  the  It 
per  cent  cut,  we  might  fail  to  aptHvpriate  suflWienfc  moner 
to  continue  the  pay  roll,  so  tf  that  should  develop  It  would 
be  necessary  to  dismiss  some  employees  pemanenUy,  but 
by  the  furlough  plan  put  into  the  taUl.  suRoundtaf  it  wtth 
the  best  safeguaxds  we  could  dei^se,  it  was  intended  te 
obviate  dismissing  even  a  small  numliar  of 
neatly.  If  that  condition  siiould  arise  through 
ralmktli**  or  ovendgbt  on  the  part  ot  the  Congress  in  tell- 
ing to  appropriate  svittJcient  money  to  continue  all  the 
employees  uninterruptedly  at  the  iW  per  cent  hssli  ft  1 
may  so  express  it^-we  intended  that  the  furlough  plan 
should  be  brought  into  opecatioa  and  the  department  head 
could  say  to  a  limited  number  of  those  drawing  higticr 
salaries,  "  I  will  let  you  go  for  30  days  and  at  the  end  at 
that  period  your  job  will  t»  waiting  for  you." 

Now.  may  I  say  to  the  Senator  from  Kentucky,  that  that 
was  the  system  which  we  had  in  mind.  It  is  tke  system 
we  stMight  to  create  by  the  10  per  cent  reduction  end  the 
furlough  plan  with  the  safeguards  written  into  It. 

Mr.  LOGAN.    It  was  the  President's   reoossmendation 
that  the  furlough  plan  should  be  the  sate  plan,  as  I  reeeD. 
Mr.  BRATTON.    Tea. 
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Mr.  LOGAN.  If  we  should  make  these  exemptions,  and 
that  should  reduce  the  poroposcd  saving  a  certain  number  of 
million  dollars,  then,  if  we  deduct  an  equal  amount  from 
the  appropriation,  the  furlough  plan  which  has  been  pro- 
vided could  be  put  Into  operation  Just  the  same  as  imder 
the  illustraUon  which  the  Senator  gave. 

Mr.  BRATTON.  Does  the  Senator  mean  the  general  fur- 
lough plan? 

Mr.  LOGAN.  Yes;  I  mean  the  furlough  plan.  The  Sen- 
ator stated  that  if  the  appropriation  should  be  reduced  and 
the  departments  should  not  have  enough  money,  they  could 
put  the  furlough  plan  into  effect.  Now,  if  we  made  a  less 
appropriation,  the  furlough  plan  could  be  put  Into  operation, 
and  it  would  not  be  absolutely  necessary  to  discharge  any 
employees  unless  it  should  be  some  that  ought  to  be  dis- 
charged. 

Mr.  BRATTON.  If  the  appropriation  were  reduced  and 
less  money  were  provided,  there  would  have  to  be  more 
furloughs. 

Mr.  LOOAN.     That  is  right. 

Mr.  BRATTON.    That  is  the  whole  thing. 

Mr.  LOGAN.    That  ts  what  I  meant. 

Mr.  BRATTON.  So  that  as  the  appropriations  are  re- 
duced the  use  of  the  furlough  plan  will  be  increased,  with 
the  result  that  we  wUl  have  more  men  and  more  women  on 
furlough. 

Let  me  say  to  the  Senator  that  we  thought  a  flat  reduc- 
tion was  the  most  equitable  plan  after  all.  It  does  not  sub- 
ject a  superior  in  a  department  to  the  temptation  of  par- 
tiality, or  partisanship,  on  the  one  hand  and  discrimination 
on  the  other.  It  relieves  every  employee  of  any  anxiety 
along  that  line.  He  knows  that  he  Is  not  subject  to  par- 
tisanship or  discrimination  on  the  part  of  some  superior; 
he  has  the  absolute  assurEince  that  throughout  the  year  he 
is  going  to  draw  his  salary,  minus  10  per  cent,  and  he  can 
cut  his  cloth  accordingly;  he  can  budget  his  household  ac- 
cordingly. I  do  not  approve  of  the  furlough  plan,  and  the 
committee  was  unanimously  of  the  same  view.  It  is  filled 
with  fallacies;  it  is  filled  with  elements  certain  to  produce 
uncertainty  and  doubt  in  the  minds  of  the  employees.  I 
think,  Mr.  President,  that  the  average  employee  had  rather 
have  the  definite  assurance  that  he  \s  going  to  receive  his 
salary,  less  10  per  cent,  than  to  be  subjected  to  abuse  or  to 
personal  likes  and  dislikes  in  a  department.  However.  I  shall 
not  trespass  upon  the  Senator's  time. 

Mr,  LOGAN.  I  agree  fully  with  what  the  Senator  has 
said;  I  do  not  like  the  furlough  plan,  but  I  do  like  the 
elimination  plan.  I  believe  that  the  heads  of  departments 
and  the  heads  of  bureaus  are  much  better  qualified  to 
eliminate  employees  whom  they  have  to  get  rid  of  because 
they  do  not  have  the  money  with  which  to  pay  them  than 
the  Senate  is  to  determine  what  those  department  heads 
should  do.  I  still  adhere  to  the  statement  I  have  hereto- 
fore made  that  ther«  is  not  a  department  of  the  Govern- 
ment that  can  not  eliminate  one-quarter  of  its  employees 
and  still  operate  more  ef&clently  than  at  the  present  time. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  further  to  the  Senator  from  New  Mexico? 

Mr.  LOGAN.    I  yield. 

Mr.  BRATTON.  If  I  were  not  so  devoted  to  the  Senator 
I  would  express  the  hope  that  he  might  have  the  Job  at 
some  time  of  overhauling  the  whole  subject  matter  and  de- 
ciding what  employees  should  be  dischanred  and  from  what 
departments,  and  so  forth.  I,  too,  thought  that  was  a 
pretty  simple  matter  until  I  undertook  the  Job  and  devoted 
three  weeks  day  and  night  to  it.  The  truth  is  that  we  now 
have  a  government  that  is  too  big  and  too  broad  and  too 
complicated;  and  it  has  grown  In  every  direction.  It  is  a 
bureaucracy,  and  there  are  commissions  everywhere. 
Mr.  LOGAN.    That  is  right. 

Mr.  BRATTON.  It  is  an  accumulation  that  has  grown 
through  the  years,  and  perhaps  we  are  all  to  blame  for  It,  but 
it  is  a  condition  that  now  confronts  us.  If  we  were  to 
undertake  a  comprehensive  program  of  consolidating  and 
abolishing  departments  and  suspending  bureaus  and  elimi- 
nating activities,  the  result  would  be  that  instead  of  all  the 


732,460  employees  being  reduced  10  per  cent  and  having 
perhaps  a  living  wage  during  this  period  of  stress  we  would 
have  scores  of  thousands  of  them  without  any  income,  with 
outstanding  obligations  incurred  upon  the  strength  of  ';heir 
employment,  with  homes  mortgaged,  with  notes  in  the  banks, 
and  with  other  kinds  of  indebtedness.  They  would  be  per- 
manently off  the  Government  pay  roll. 

Mr.  LOGAN.    That  is  true  of  the  private  employee  to- 
day, is  it  not? 
Mr.  BRATTON.    Yes. 

Mr.  LOGAN.  Why  should  the  Federal  employee  be  placed 
on  any  higher  basis  than  the  railroad  employee  or  the 
factory  worker?  Should  we.  at  the  expense  of  the  people, 
make  them  more  secure  In  their  Jobs  than  others? 

Mr.  BRATTON.  Not  at  aU;  and  I  express  the  belief  that 
Government  activities  must  be  retrenched.  We  will  have 
to  curtail. 

In  the  period  from  1915  to  1930  the  Government  expanded 
J\ist  as  families  did.  industries  did.  and  all  of  us  did.  Times 
were  good;  we  made  money  easily,  and  we  spent  It  fi-eely. 
The  Government  appropriated  money  by  the  millions  \dth- 
out  any  hesitation,  and  we  created  bureaus  and  commissions 
right  and  left,  and  the  Government  did  just  what  individuals 
and  industries  were  doing. 

Now,  however,  we  have  a  different  situation.  The  Gov- 
ernment will  have  to  retrace  some  of  those  steps.  We  will 
have  to  curtail.  We  will  have  to  retrench.  We  will  have  to 
reduce,  and  I  believe  it  Is  a  process  which  ts  going  to  cover 
several  years.  Let  me  suggest  to  the  Senator  from  Ken- 
tucky, however,  that  the  process  should  not  be  so  sudden 
that  literally  thousands  be  dismissed  immediately  without 
notice.  It  should  not  be  by  such  a  leap  and  bound,  so 
severe  that  thousands  and  thousands  of  people  will  be  thrown 
out  of  employment  Inrunedlately,  with  no  notice.  That  was 
what  the  committee  thought;  so  we  permitted  the  provision 
to  remain  tn  the  bill  authorizing  the  President  to  consoli- 
date and  merge  and  coordinate  activities. 

Mr.  LOGAN.  A  mighty  bad  provision,  too,  as  it  is  written 
in  the  bill. 

Mr.  BRATTON.     Perhaps  It  is,  but  that  can  not  be  done  by 
a  committee  in  a  day,  nor  a  week,  nor  two  weeks. 
Mr.  LOGAN.    No,  sir. 

Mr.  BRATTON.  And  I  dare  say  that  the  President  will 
find  it  necessary  to  give  the  matter  careful  consideration, 
covering  many  weeks.  But  with  a  fair  and  reasonable  ad- 
ministration of  that  provision  Government  activities  can 
be  reduced  and  should  be  reduced,  and  I  express  the  hope 
that  through  an  effective  administration  of  that  pro^ision 
much  of  our  expansion  in  Government  may  be  eliminated, 
and  much  retrenchment  achieved. 

Mr.  FLETCHER,    Mr.  President 

Mr.  LOGAN.  I  yield  to  the  Senator  from  Florida. 
Mr.  FLETCHER.  I  think  the  Senator  Is  absolutely  right 
in  the  statement  that  we  have  too  many  people  employed  in 
the  different  departments.  They  are  in  each  other's  way. 
A  number  of  them  ought  to  be  eliminated.  I  would  rather 
eliminate  useless  and  ineffective  employees  on  the  pay  roll 
than  to  reduce  some  of  the  others,  especially  those  of  the 
lower  salaries. 

It  has  been  stated,  and  I  think  the  statement  Is  well 
founded,  that  we  have,  for  instance,  150  bureaus  in  the 
Government,  and  at  least  50  of  them  are  without  con- 
stitutional authority.  Why  not  eliminate  some  of  these 
biu'eaus?  Why  not  eliminate  some  of  this  stuplus  number 
of  people  that  are  found  about  the  different  departments 
and  different  bureaus  and  pay  those  that  we  need  sufncient 
compensation? 

I  do  not  think  the  salary  of  the  ordinary  Government 
employee  is  too  high  at  all.  It  is  no  more  than  he  needs 
for  his  living.  He  must  make  reductions,  and  perhaps  Gov- 
ernment employees  are  situated  so  that  they  ought  to  be 
called  upon  in  this  emergency  to  accept  for  the  time  being, 
at  least,  a  reduction;  but  the  fault  lies  very  largely  in  what 
the  Senator  from  Kentucky  [Mr.  LooAir]  has  been  saying, 
that  we  have  an  oversupply  of  employees  In  the  different 
departments  and  we  have  an  oversupply  of  bureaus  and 
coinml,s.s1oas.    We  have  been  setting  up  commission  after 


commission  at  enormous  Oovemment  expense.  We  began 
that  some  years  ago.  We  have  been  continuing  it  That 
field,  I  think,  might  well  be  looked  into. 

I  have  before  me.  as  I  presume  all  Senators  have  on  their 
desks,  or  at  any  rate  in  their  offices,  a  table  which  shows 
that  a  cut  of  10  per  cent  in  annual  salaries  of  civilian 
Federal  employees  below  $1,000  would  save  $4,330,902;  below 
$2,500  it  would  save  $82,090,505;  below  $3,000  it  would  save 
$92,574,817;  and  below  $5,000  it  would  save  $102,687,787.  A 
10  per  cent  cut  would  mean  that  saving. 

Mr.  LOGAN.    I  thank  the  Senator. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Virginia? 

Mr.  LOOAN.    I  do. 

Mr.  GLASS.  We  are  discussing  this  problem  from  the 
standpoint  of  humaneness.  The  distingxitshed  Senator  from 
Kentucky  expresses  the  teUef  that  we  could  dispense  with 
one-fourth  of  all  the  employees  of  the  Government  of  the 
United  States  and  still  conduct  the  Gtovemment  in  a  more 
efficient  way.  and  I  agree  with  him.  If.  however,  we  are  to 
consider  this  problem  from  the  standpoint  of  humaneness, 
I  should  like  to  inquire  which  would  be  the  more  humane, 
to  discharge  practically  200,000  Federal  employees  right  off- 
hand or  to  make  a  reduction  of  10  per  cent  in  the  salaries 
of  all  of  them? 

Mr.  LOGAN.  The  answer  is  obvious  if  we  should  consider 
the  matter  fromi  a  standpoint  of  humaneness  or  humanity. 
I  am  not  considering  it  fran  that  standpoint.  Neither  do  I 
believe  that  we  ought  to  hasten  to  discharge  a  great  number 
of  employees.  I  do  think  that  if  we  would  apply  just  a 
httie  old-fashioned  common  sense  to  the  whole  problem  and 
not  be  carried  away  by  hysteria  and  by  the  mob  spirit  which 
is  aroused  throughout  the  country  from  one  end  to  the  other 
we  would  find  a  way  to  solTe  the  problem. 

I  will  tell  you  what  I  would  do  if  I  had  the  matter  in 
charge.  I  would  not  cut  the  salaries  of  any  of  these  small- 
salaried  employees.  I  think  it  is  wrong.  I  do  not  think  it  is 
justified.  I  think  it  means  that  those  who  are  most  effi- 
cient, as  soon  as  business  is  a  little  better — if  it  ever  is — wiU 
hasten  into  private  Industry,  and  the  Government  will  lose  its 
best  employees:  so  eventually  we  will  have  the  Government 
run  by  inefficient  employees,  and  we  probably  have  some  of 
them  In  the  legislative  branch,  which  is  sufficient,  without 
getting  more  of  them  In  the  executive  branch.  I  am  one  of 
them,  because  I  do  not  know  what  we  ought  to  do.  I  am  just 
doing  the  best  I  can;  but  here  ts  my  idea  about  it,  let  me  say 
to  the  distinguished  Senator  from  Virginia: 

If  Congress  would  do  that  which  it  ought  to  do,  it  would 
appoint  or  create  or  bring  into  existence  in  some  way  a 
committee,  vesting  it  with  full  power  to  find  out  what  the 
facts  are.  appropriate  $1,000,000  if  necessary,  and  authorize 
that  committee  to  select  the  best  experts  It  can  get  in  the 
country  to  find  out  what  bureaus  may  be  eliminated  and 
what  positions  in  the  bureaus  may  be  eliminated,  so  that 
when  we  attempt  economy  we  will  have  somewhere  to  go  to 
secure  information  which  we  know  is  reliable.  Instead  of 
tnrlng  to  cut  salaries  now,  or  to  eliminate  one-foiurth  of  the 
employees,  which  I  have  no  doubt  can  be  done.  I  think  we 
should  give  somebody  authority — not  the  President;  the 
President  does  not  have  any  time  to  do  things  of  that  kind — 
we  should  give  somebody  authority  to  employ  the  necessary 
expert  assistants,  so  that  in  a  few  months,  when  we  meet 
again,  he  can  bring  their  report  in  here  and  place  it  before 
us  and  say,  "  Here  are  the  facts.  You  ought  to  eliminate 
some  of  these  bureaus  and  departments,  and  some  of  the 
employees  that  are  imnecessary." 

Mr.  GLASS.  Mr.  President,  if  I  may  interrupt  the  dis- 
tinguished Senator  again,  we  have  not  the  time  to  do  that. 
We  must  balance  the  Budget  by  the  1st  of  July.  Had  we 
the  time  to  do  it,  suppose  we  should  set  up  a  joint  congres- 
sional committee  with  instructions  to  do  that.  Talk  about 
existing  hysteria!  Diat  would  create  more  anxiety  and  dis- 
tress and  hysteria  among  the  700,000  emi^ojees  of  the  Gov- 
ernment than  anything  else  that  I  can  conceive  of.  Every 
man  and  woman  would  be  wondering  whether  he  or  she  was 
to  lose  his  or  her  Job. 


Mr.  LOGAN.  And,  to  be  on  the  safe  side,  he  or  she  prob- 
ably would  be  making  arrangements  before  we  met  in 
December  to  find  a  Job  somewhere  else. 

Mr.  GLASS.  But  the  trouble  Is  that  they  can  not  make 
arrangements  to  find  a  Job  somewhere  else. 

Mr.  LOGAN.    They  can  not  do  it  now. 

Mr.  GLASS.     No. 

Mr.  LOGAN.  But  I  do  not  see  why  we  should  have  one 
group  in  the  United  States  that  shotild  be  supported  by 
all  the  people  of  the  United  States  wboi  many  of  the  otliers 
are  starving.    That  is  not  fair. 

Bffr.  GLASS.  I  agree  with  the  Senator  as  to  that;  but 
this  is  an  imminent  matter  that  we  must  determine  now. 
It  is  not  something  that  we  may  deliberate  about. 

Mr.  LOGAN.    Why  can  we  not  deliberate  about  it? 

Mr.  GLASS.  I  agree  with  the  Senator  that  we  ou^t  to 
exercise  common  sense,  but  I  assert  that  we  have  not  any 
common  sense  left;  and  we  have  not  done  a  stNiDd  economic 
thing  since  Congress  convened  last  December. 

Mr.  LOGAN.  I  agree  with  the  Senator  almost  wholly  in 
what  he  says;  but  we  talk  about  balancing  the  Budget  here. 
Of  course,  that  has  becogie  a  hysteria.  I  suppose  everyone 
knows  that  we  have  not  balanced  the  Budget,  and  that  we 
are  not  going  to  balance  the  Budget. 

Mr.  GLASS.  Everyone  has  not  known  that,  because  the 
distinguished  Senator  from  Pennsylvania  [Bdr.  Rml  insists 
that  we  have  balanced  the  Budget. 

Mr.  LOGAN.  I  understand:  but  I  can  not  forget  that 
Mr.  Mellon — ^probably  the  most  distinguished  flnancter 
America  has  ever  produced*  or,  at  least,  a  good  many  pec^ile 
said  that  about  him — two  years  aco  gave  out  a  statement. 
which  he  put  in  writing,  signing  his  name  to  it,  saying 
that  at  the  end  of  the  fiscal  year  1931.  on  June  30,  there 
would  be  a  deficit,  in  the  Treasury  of  $180,0004MO,  and  at 
the  end  of  the  fiscal  year  on  June  SO.  19S2.  there  would  be 
a  siu-plus  of  $30,000,000,  or  a  net  deficit  for  the  two  yean 
of  $150,000,000.  He  had  the  laws  before  him,  he  bad  Uie 
previous  records  before  him,  he  had  all  the  facts,  and  that 
was  his  judgment.  Instead  of  that,  we  had  a  deOcit  of 
$903,000,000  at  the  end  of  the  fiscal  year  1931,  and  we  will 
have  a  deficit  of  more  than  $3,0004M0,000  by  the  last  of 
this  month,  or  at  least  that  much.  So,  Mr.  MelloD  him- 
self, as  great  as  he  is,  missed  it  in  his  efflmate  nearly 

$4,000,000,000. 

When  somebody  says  to  me  that  we  are  coing  to  saSse  a 
billion  dollars  by  this  tax  bill  we  passed,  and  that  is  tbt 
estimate  of  Mr.  Mills,  I  do  not  believe  he  is  a  gnalar  man 
than  Mr.  Mellon.  Of  course,  we  are  not  going  to  ralH  aay* 
thing  like  that,  and  every  Senator  here  knows  iii  bat  we  aie 
governing  the  country  by  psjrcholagy.  as  one  of  my  good 
senatorial  friends  said.  The  psycholocy  is  fine  to  send  out 
the  announcement  to  all  the  world  that  we  have  halatired 
the  Budget:  but  when  the  30tlx  of  June.  1933.  comes  around 
we  will  find  out  that  we  must  do  that  which  some  of  xm 
thought  we  ought  to  do  this  time.  We  are  going  to  have  to 
go  to  some  species  of  sales  tax.  because  I  do  not  know  where 
else  we  are  going  to  get  any  money. 

"Well,  now."  they  say.  "this  eootxxny  Mil  must  bring 
about  a  reduction  of  $238,000,000."    It  is  not  goinf  to  te  tt. 
In  the  first  place,  the  Senate  is  not  going  to  vote  to  cut 
$121,000,000  off  the  small  salaries.    When  we  get  to  the  large 
salaries  we  can  not  save  anything.    I  looked  at  tbe  report  of 
the  committee  myself.    They  made  a  permanent  redaction 
hi  the  big  salaries,  those  above  $10,000.  and  what  did  tliey 
get?    Ninety-seven  thousand  dollars.    That  is  all  Ifaey  eeuM 
find.    Tbat  means  that  we  rdieve  a  thnnaand  mtn  of  II 
cent  in  comparison  with  the  total  burden  of  tJiTStAm     If  we 
get  a  thousand  men  of  one  group,  we  can  say  to  them,  "  Boys, 
we  have  passed  a  wonderful  law  reducing  salartca     On  this 
particular  group  we  have  reduced  your  burden  1  cent."  and 
the  thousand  men  would  go  away  happy. 
Mr.  WHEELER.    Mr.  President-— ~ 
Mr.  LOGAN.    I  yield  to  the  Senator  from  Montana 
Mr.  WHEELER.    I  am  interested  in  what  tbe  flsnetnr  Just 


said,  and  I  agree  with  him  entirely:  but  the  other  daj  I 
oeived  a  letter  from  Unt  head  of  a  large  corporation  auggeel- 
ing  to  me  that  the  thing  we  ought  to  do  was  to  reduce  the 
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salaries  of  Members  of  the  Senate  and  people  working  for 
the  Government  and  then  adjourn.  Yet  the  very  corpora- 
tion he  was  working  for  jpays  the  president  of  that  company, 
I  will  venture  to  say.  four  or  five  times  as  much  as  any  Mem- 
ber of  the  Senate  gets,  and  probably  as  much  as  the  Presi- 


L s     r^A.. 


to  vote  to  reduce  every  salary  where  a  reduction  is  suggested. 
I  can  not  do  it  imless  I  am  convinced  that  the  salary  is  not 
earned. 

I  shall  join  with  others  in  bringing  about  such  reduction 
as  I  think  is  fair,  but  I  can  not  vote  to  take  away  from  the 


rr%  nrt  t  Itae     /% 


f    fVii-MSA    ti/Hrt    nrnrlr    fnr    fViA    ri/^VPmmont:    thf*    art.llll 


1932 


CONGRESSIONAL  RECORD— SENATE 


The  PRESIDINO  OFFICBR  (Mr.  RosDfsoif  of  Indiana  in 
tbe  chair) .  Does  the  Q**nat^r  from  Iowa  yield  to  the  Sena- 
tor from  Virginia? 

Mr.  DICKINSON.    I  yield. 

Mr.  GLASS.    I  am  glad  to  know  the  Senator  from  Con- 


was  read  the  first  time  by  its  title  and  the 
length,  as  follows: 


IIMS 

ttmeat 


Be  it  enacted,  etc.,  THat  tbe  Seoratary  of  «li» 
be  Is  hereby.  authorlBed  and  eirected  to  pay.  out  of 

4he  Treasury  not  otherwise  approprlatod.  tiM  sum  of 

If.     Wllllnmsnn    >■    <v>TnrMiniuttlnn    In    full    fnr    InflB    af 
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salaries  of  Members  of  the  Senate  and  people  working  for 
the  Government  and  then  adjourn.  Yet  the  very  corpora- 
tion he  was  working  for  pays  the  president  of  that  company, 
I  will  venture  to  say,  four  or  five  times  as  much  as  any  Mem- 
ber  of  the  Senate  gets,  and  probably  as  much  as  the  Presi- 
dent of  the  United  Stat<?s  of  America  gets. 

The  salaries  of  the  employees  of  the  United  States  are  the 
smallest  salaries  of  any  business  organization  in  the  United 
States. 

There  is  not  a  business  organization  in  the  United  States 
to-day  of  any  size  that  does  not  pay  its  president  and  other 
ofiBcers  more  than  what  the  Government  of  the  United 
States  pays  those  who  occupy  similar  positions  in  the  Gov- 
ernment. 

Mr.  GLASS.  Mr.  Prei;ident,  the  Senator  is  treading  on 
dangerous  ground,  if  I  may  suggest  it  to  him.  The  official 
to  whom  he  refers  may  retort  that  he  is  worth  more  than  the 
President  of  the  United  States  or  a  Senator. 

Mr.  WHEELER.  Yes;  but  the  condition  of  his  company 
would  not  indicate  that  he  had  earned  the  salary  he  had 
been  drawing,  or  had  been  worth  anything. 

Mr.  BRATTON.  Was  the  budget  of  that  institution  two 
and  one-half  billion  dollars  out  of  balance  two  weeks  ago? 

Mr.  WHEELER.  I  think  it  was  out  of  balance,  and  it 
would  have  been  more  out  of  balance  if  it  were  an  institu- 
tion as  large  as  the  United  States  of  America. 

Mr.  LOGAN.  Mr.  President,  when  it  comes  to  cutting  the 
salaries  of  Senators  my  ptosition  is  simply  this:  I  never  had 
any  money  in  my  life,  and  I  never  expect  to  have  any.  I 
have  been  holding  public  office  at  intervals  since  I  was  21 
years  of  age.  I  probably  have  a  record  no  one  else  can 
boast  of,  and  I  do  not  often  boast  of  it;  I  have  served  the 
public  to  the  best  of  my  ability,  and  it  has  been  said.  I 
expect,  that  I  have  received  much  money  from  the  Public 
Treasury,  but  I  have  never  held  an  office  yet  that  I  did 
not  have  to  resign  and  go  back  to  work  to  make  a  living 
and  try  to  pay  my  debts,  but  I  kept  venturing  into  poUtics 
and  holding  office  until  my  debts  grew  so  that  I  think  my 
creditors  are  going  to  have  some  difficulty  before  I  ever  pay 
them.     [Laughter.] 

Mr.  liEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    I  yield. 

Mr.  LEWIS.  I  am  greatly  interested  in  the  declaration 
of  the  distingxUshed  Senator  from  Kentucky.  I  knew  his 
eminence  on  the  bench  and  the  high  place  he  occupied  at 
home.  I  was  both  curious  at  and  affected  by  the  assertion 
that  he  had  the  misfortune  that  attends  so  many.  He 
painted  a  picture  in  which  I  could  seem  to  see  myself  as  in 
a  looking  glass,  that  of  a  person  who  was  always  a  debtor, 
never  a  creditor,  imable  to  pay  his  debts,  and  pubUc  office 
was  responsible  for  the  unhappy  catastrophe. 

Mr.  LOGAN.  I  have  learned  from  long  experience  that 
men  can  hve  without  very  much  money,  and  by  living  long 
enough  those  men,  whom  I  used  to  envy  a  little,  who  had 
money,  have  all  come  to  Join  me  on  my  platform,  and  for  the 
first  time  in  my  life  I  am  on  an  equality  with  them  so  far 
as  money  is  concerned. 

I  do  not  desire  to  take  up  the  time  of  the  Senate  further 
than  to  say  this,  that  if  we  are  going  to  pass  this  bill  and  re- 
duce the  salaries  of  the  Members  of  Congress  and  others,  of 
course  I  shall  vote  for  it,  until  we  get  down  to  the  small- 
salaried  employees,  and  then  I  will  not  vote  for  it.  We 
ought  to  find  some  other  way  to  balance  the  Budget.  This 
effort  to  balance  the  Budget  is  important;  the  Budget  ought 
to  be  balanced.  But  I  doubt  whether  we  should  select  the 
few  hundred  thousand  Federal  employees,  poorly  paid,  hard 
worked,  and  make  them  contribute  $120,000,000  toward  bal- 
ancing the  Budget.  They  ah-eady  are  under  the  obligation 
to  contribute  to  the  retirement  fund  about  3V2  per  cent  of 
their  salaries.  We  have  already  increased  the  income  tax 
until  it  would  take  about  3  per  cent.  We  have  already 
heaped  a  good  many  burdens  on  them,  and  their  salaries 
have  alwasrs  been  small. 

If  we  do  what  is  suggested,  we  will  satisfy  our  people  back 
at  home,  because  they  are  clamoring  for  us  to  reduce  sal- 
aries.   I  know  my  folks  down  at  home  are.    T^y  want  me 


to  vote  to  reduce  every  salary  where  a  reduction  is  suggested. 
I  can  not  do  it  unless  I  am  convinced  that  the  salary  is  not 
earned. 

I  shall  join  vnth  others  in  bringing  about  such  reduction 
as  I  think  is  fair,  but  I  can  not  vote  to  take  away  from  the 
famihes  of  those  who  work  for  the  Government  the  actual 
necessities  of  hfe.  I  can  not  vote  for  a  bill  that  will  prob- 
ably make  them  lose  their  homes.  I  can  not  vote  for  a  bill 
that  will  force  them  to  keep  their  children  out  of  school. 
I  can  not  vote  for  a  bill  which  I  know  will  bring  great  hard- 
ship on  them.  If  it  would  do  any  good,  if  it  were  necessary 
to  save  the  country,  if  the  amoimt  were  so  vast  as  that  it 
would  be  of  great  help  in  this  great  economy  plan.  I  would 
be  willing  to  say  that  we  would  sacrifice  them,  that  we 
would  throw  them  before  the  Juggernaut,  that  we  would 
offer  them  upon  the  altar  of  sacrifice,  and  say  it  was  neces- 
sary to  save  the  country.  But  the  little  that  we  would  save 
by  reason  of  this  $100,000,000  reduction,  when  we  need  sev- 
eral bilhon  dollars.  Is  so  small  that  I  am  unwilling  to  have 
it  on  my  mind  and  conscience  that  I  helped  to  bring  dis- 
aster to  those  people,  v/hen  it  was  not  necessary  in  order 
to  help  the  country. 

I  adhere  to  what  I  said  before,  that  the  useless  emplo3^es 
and  tlie  useless  bureaus  ought  to  be  eliminated;  and  if  I 
remain  in  the  Senate,  which  I  may  not  do,  because  my 
salary  may  be  cut  too  much,  as  long  as  I  am  here,  I  shall 
continue  to  insist  that  there  should  be  a  reorganization  of 
the  Government,  that  useless  bureaus  and  departments  and 
boards  and  commissions  should  be  abolished:  and  if  that 
necessarily  causes  public  employees  to  be  separated  from 
their  jobs,  it  can  not  be  helped.  But  let  lis  not  do  this  cruel 
thing  when  it  is  unnecessary,  and  when  it  will  not  help 
anyone. 

Mr.  DICKINSON  obtained  the  floor. 

Mr.  BRATTON.  Mr.  President,  I  suggest  the  absence  of 
a  quoriim. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Davis 

Kendrlck 

Schall 

Austin 

Olcklnaon 

King 

Shrppard 

Bailey 

Dill 

La  Polletto 

Shortrldge 

Bankhcad 

Pess 

Lewis 

Smith 

Barbour 

Fletcher 

Logan 

Stelwer 

Barkley 

Frazler 

McGllI 

Thonuw.  Idaho 

Blngbani 

George 

MoKellar 

Thomas  Okla. 

Black 

Olaaa 

MrNary 

Townaend 

Borah 

Goldsboroxigh 

Metcair 

Trammel  1 

Hratton 

Gore 

Moses 

Tydln^ts 

Brou."(sar< 

Hale 

Neely 

Vandenbcrg 

Byrnes 

Hatfield 

Norbeck 

Walcott 

Capper 

Hayden 

Noma 

Wahsh.  Ma.se. 

Carey 

Hebert 

Nye 

Walsh.  Uont. 

Cohen 

HoweU 

Oddle 

Wauion 

Cochdge 

Hull 

Patterson 

Wheeler 

Costlgan 

Johnson 

Plttman 

White 

Couwjns 

Jones 

Robinson.  Ark. 

Dale 

Kean 

Robinson.  Ind. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

CORRECTION  Of    THX  RECORD GKNEkAL  HIKKS 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  make  a  cor- 
rection of  the  Record.  Yesterday  I  stated  that  General 
Hines  receives  retired  pay  amounting  to  something  like 
$4,000  a  year.  I  knew  that  General  Hines  had  been  in  the 
Army  more  than  20  years,  and  I  assumed,  without  asking 
him.  that  he  drew  the  retired  pay  due  to  his  rank.  I  find 
that  be  receives  no  retired  pay  at  all. 

As  a  matter  of  fact.  General  Hines.  who  is  one  of  the 
most  efficient  officers  of  the  Government,  and  has  taken 
over  the  duties  of  the  combined  services  formerly  of  the 
Pension  Bureau,  the  Veterans'  Bureau,  and  the  Soldiers' 
Homes,  and  has  saved  the  Government  several  miUion  dol- 
lars by  his  administrative  measures,  receives  a  salary  at  the 
present  time  of  $12,000.  and  docs  not  get  any  retired  pay. 
I  regret  to  say  that  under  this  bill  his  salary  of  $12,000  is 
reduced  to  $10,000.  and  on  that  he  will  get  a  cut  of  10  per 
cent,  making  the  salary  $9,000.  or  a  total  cut  of  25  per  cent. 
He  does  not  draw  any  retired  pay. 

Mr.  GLASS.    Mr.  President 


The  PRESIDING  OPFICBR  (Ifr.  Robinson  of  Indiana  in 
the  chair) .  Does  the  q^nnt/r  from  Iowa  yield  to  the  Sena- 
tor from  Virginia? 

Mr.  DICKINSON.    I  yieUL 

Mr.  GLASS.  I  am  glad  to  know  the  Senator  from  Con- 
necticut has  made  this  correction.  I  apprehend  that  the 
committee  in  this  case  acted  upon  the  supposition  that  the 
statement  made  by  the  Senator  from  Connecticut  yesterday 
represented  the  facts,  azid  that  therefore  the  committee 
included  the  Administrator  ol  Veterans'  Affairs  in  a  classi- 
fication of — I  will  not  say  utterly  worthless  commissioners 
and  board  members,  but  in  a  classification  with  commis- 
sioners and  board  members  whose  positions  might  well  be 
abolished  permanently.  I  give  notice  that  while  I  am  going 
along  with  the  committee  as  a  general  proposition,  perhaps 
in  nearly  every  particular,  I  am  going  to  offer  an  amend- 
ment to  the  section  of  the  bill  to  which  the  Senator  has 
referred  eliminating  what  I  conceive  to  be  an  injustice  to 
perhaps  the  most  responsible  official  of  the  Federal  Gov- 
ernment. 

Mr.  BINGHAM.  If  the  Senator  will  permit  me,  I  should 
like  to  say  in  this  connection  that  actually  the  committee 
did  treat  the  Administrator  of  Veterans'  Affairs  a  little 
better  than  the  House  did.  because  the  House  reduced  his 
salary  to  $10,000  and  then  put  an  11  per  cent  cut  on  that. 
I'  agree  entirely  with  what  the  Senator  said  about  the  injus- 
tice of  reducing  his  salary  tay  25  per  cent. 

Mr.  GLASS.  If  there  is  anyone  in  the  Federal  employ- 
ment, from  the  President  and  the  Supreme  Court  down, 
who  earns  his  pay  it  is  the  Administrator  of  Veterans'  Af- 
fairs. He  has  saved  the  Government  millions  upon  millions 
of  dollars  and  has  had  to  endxure  annoyances  that  no  other 
Federal  of&cial  has  to  endure. 

PKRSONAI.  EXPLANATION 

Mr.  LEWIS.  Mr.  President.  I  desire  to  say  a  word  in  the 
presence  of  and  in  connection  with  the  eminent  Senator 
from  Nebraska  TMr.  NorrisI.  The  Congressional  Record 
contains  a  little  persiflage  which  passed  between  us  yester- 
day touching  the  national  conventions,  but  there  is  an 
omission  in  the  Record  which  I  would  like  to  have  cleared 
up.  Yesterday  I  stated  to  our  learned  colleague  of  the 
Senate,  Senator  Norris.  that  so  far  as  I  was  concerned  as 
to  the  Democratic  National  Convention  It  did  not  Interest 
me  to  any  great  extent,  certainly  not  to  the  extent  where 
I  thought  I  could  either  be  an  adornment  to  whatever  ar- 
rangements they  might  have;  nor  did  I  hope  to  contribute 
anything  that  could  be  regarded  as  profitable,  and  added 
what  I  wish  the  Senator  to  understand,  that  our  observa- 
tions were  in  a  humorous  vein  and  aroused  a  flurry  of 
laughter  from  the  gaUeries.  In  this  confusion  on  the  floor 
the  concluding  observations  were  omitted  in  the  report.  I 
ended  by  saying,  as  I  now  say,  that  I  agree  with  any  other 
Senator  who  feels  that  public  business  calls  us  to  remain 
in  session.  I  agree  that  no  demand  of  a  mere  political  con- 
vention should  call  Senators  away  from  a  duty  such  as  we 
have  before  us  at  this  time,  the  providing  for  the  great 
necessities  now  caUing  to  na.  Possibly  what  I  insist  on  can 
best  be  described  by  the  injonction  of  the  Scripture,  "  That 
which  thy  hand  finds  to  do.  do  it  with  all  thy  might." 

RALPH  1.  WILLIAMSON 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  yesterday 
the  House  and  the  Senate  passed  identical  bills,  each  being 
a  copy  of  the  other.  The  House  bill  is  H.  R.  4911  and  the 
Senate  bill  is  S.  2458.  The  House  bill  has  reached  this  body 
and  the  Senate  bill  has  gene  to  the  House.  In  order  to 
prevent  compUcations  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  House  bill;  and  if  that  request  is 
granted  and  the  bill  is  passed,  I  shall  then  ask  unanimous 
consent  to  have  a  request  sent  to  the  House  to  return  the 
Senate  biU  for  indefinite  postponement. 

The  PRESIDING  OFPICBEl.  Is  there  objection?  Tlie 
Chair  hears  none.  The  Chair  lays  before  the  Senate  a  bill 
from  the  House  of  Representatives,  which  will  be  read. 

The  bill  (H.  R  4911)  for  the  rehef  of  Ralph  E.  WiDlamson 
for  loss  suffered  on  account  of  the  Lawton.  Okla..  fire,  1917. 


was  read  the  first  time  by  its  title  and  tlie  aeeond  time  at 
length,  as  follows: 


at  tlM  United 


Be  it  enacted,  etc^  That  tiM  SecNtary  of  tbm 
be  IB  hereby,  authorlaed  uid  <tlr«cte4  to  pay.  out  of  aiif  waaa&f  la 
^e  Treasury  not  otherwise  appropriated.  tlM  ram  of  $865  to  Balpll 
B.  Williamson  as  compensation  In  full  for  loM  of  ptoperty  de> 
Btroyed  by  the  fire  on  September  SM,  ItlT.  In  the  mf  Of  Lawton. 
OUa..  sucb  loss  haTlng  been  the  result  of  tUe  InabUi^  «f  tlie  Are 
department  of  Uw  city  of  Lawtoo  to  oontrol  eald  Or*  boeauM  of 
lack  of  water,  all  available  water  for  flre-flghUng  purpoaes  havlag 
been  appropriated  and  betog  osed  by  the  war  Department  In  eatk* 
nectlon  with  the  training  ol  soUUers  at  Vott  8U1  and  Oaaip  Doal» 
phan:  Provided,  That  before  aald  dalm  Is  allowad  and  paid  the 
Comptroller  General  of  the  tJnltad  States  shall  make  an  lnvestl(a» 
tion  of  said  claim  to  determine  the  extent  and  aimnuit  of  such  loos 
and  damage,  and  such  claim  Shan  bo  adjusted  la  aSMoait  not  la 
cxceaa  of  the  amount  set  out  herola  aad  upox 
to  said  claimant  by  the  said  OomptroUer  Oei 
States. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  tbe  third 
time,  and  passed. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  enter  a  motion  to 
reconsider  the  vote  on  the  passage  of  Senate  biU  MMt  aad 
ask  unanimous  consent  that  the  House  of  Rua— iptatiifs 
be  requested  to  return  the  biU  to  the  Senate. 

The  PRESIDING  OFFICER.  The  motion  will  be  entered 
and.  without  objection,  the  House  will  be  requested  to  return 
the  bill  to  the  Senate. 

AMENDMSNT  07  RKCONSTSTTCTXON  yXHANCS  OOKFOKAnOV  ACT 

Mr.  BLACK.  Mr.  President,  before  the  Senator  Irom  Iowa 
proceeds,  will  he  yield  to  me  lor  a  moment  or  two?  A  report 
hsLS  to-day  been  made  by  the  Committee  on  Banfcing  and 
Currency.  I  had  hoped  to  ask  that  it  be  taken  up.  I  beUete 
it  will  take  only  a  moment.  If  there  is  objection  to  it  from 
any  source  I  shall  not  insist  on  ite  consideration. 

Mr.  DICKINSON.  If  it  does  not  take  any  time.  I  am  glad 
to  yield  for  that  purpose. 

Mr.  BLACK.  I  desire  to  ask  unanimous  coosent  to  call 
up  the  bill  and  explain  it;  and  If  there  is  any  objection  from 
any  source.  I  shall  then  withdraw  my  request. 

Mr.  JONES.  Mr.  President.  I  think  the  biU  should  be 
read. 

Mr.  LA  FOLLETTE.  Let  it  be  read  SO  we  may  know 
what  it  is. 

The  PRESIDING  OFFICER.    Tlie  clerk  wiU  read  tbe  MIL 

The  Chief  Clerk  read  the  bill  (B.  4T80)  to  proTlde  that  ad- 
vances under  the  Reconstmctlon  Finance  Oofporatton  act 
may  be  made  for  crop  planting  or  crop  culttvatian  during 
the  year  1932.  which  had  been  rqx»-ted  from  the  Committee 
on  Banking  and  Currency  with  an  amendment  to  atrlke  out 
all  after  the  enacting  clause  and  insert: 


That  the  first  prortso  In  the  aeeond  paragraph  of  aeettoD  S  oC 
the  ReoonBtrucUon  Plnanee  corpoimtlon  act  Is  amondad  by  Inasit- 
Ing  after  tbe  words  "  crop  production  "  a  oomma  aod  tbo  words 

"  crop  planting,  or  crop  cultivation." 

Mr.  BLACK.  Mr.  President,  under  the  reoonilzqetion  act 
there  was  a  provision  for  tbe  loaning  tt  $00,000,009  to  f ana- 
ers.  This  does  not  affect  that  apprc^ilation  in  ao  far  as 
increasing  it  is  concerned.  Tills  situation  has  arisen.  Under 
the  ruling  of  the  department— which  may  or  may  not  be 
correct,  but  it  is  the  ruling  nevertheless— some  liava  been 
deprived  ot  tbe  privilege  of  borrowing  from  this  fond  wtM> 
would  be  included  if  the  amendment  to  the  act  should  be 
adopted. 

There  are  certain  growers  of  strawberries  in  some  8tetes 
who  suffered  an  entire  loss  of  their  crops  by  reason  of  tbe 
freeze  at  the  beginning  of  tbe  year.  The  beginning  ol  tbe 
cultivation  of  this  crop  is  in  July  and  August.  It  is  neoee 
sary  to  buy  fertiliser  and  to  do  all  tbe  woik  ott  ttic  crop 
during  the  year  1932.  Init  tbe  strawberries  are  not  afCtaaBy 
picked  imtU  after  January  1.  Tbe  result  is  that  wider  tbe 
ruling  these  farmers,  wtM>  do  all  tbe  work  during  thii  year 
except  the  picking  of  the  strawberries,  which  is  done  tbe 
first  part  at  next  year,  are  donrived  of  seeurtng  a  kMO.  It 
affecte  a  very  smaU  number  of  growen,  but  It  does  affect 
them  nacj  vitally  in  certain  sections  of  tbe  oottoftcy. 
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Mr.  BLAUrE.  Mr.  President,  I  think  it  also  applies  to 
those  crops  \^hich  are  sown  in  the  fall  and  harvested  the 
next  winter,  such  as  rye  and  wheat. 

Mr.  BLACK.  I  imagine  it  would.  I  gave  strawberries 
merely  as  an  illustration.  * 

Mr.  JONES.  Mr.  President.  I  hope  that  an  amendment 
may  be  put  in  the  bill.  There  is  a  section  in  our  State  where 
we  raise  wheat  where  there  must  be  siunmer  fallowing:  in 
other  words,  the  ground  must  be  plowed  this  year  for  the 
planting  of  wheat  for  next  year.  If  the  Senator  from  Ala- 
bama will  consent  to  add  the  words  "  and  for  svmimer  fal- 
lowing," I  would  appreciate  it  very  much. 

Mr.  NORBECK.  Mr.  President,  while  that  matter  was  not 
brought  up  in  the  committee.  I  think  a  fair  construction  of 
the  amendment  would  include  that  because  it  is  for  cultiva- 
tion. 

Mr.  BLuACK.    That  is  our  understanding. 

Mr.  JONES.  It  is  the  Senator's  understanding  that  it 
would  include  summer  fallowing? 

Mr.  NORBECK.  It  uses  the  words  '*  crop  planting  "  or 
"  crop  cultivation." 

Mr.  JONES.  Would  there  be  objection  to  putting  in  the 
words  "  including  sim^ner  fallowing  "? 

Mr.  NORBECK.  I  can  not  speak  for  the  committee,  but 
there  would  be  no  objection  so  far  as  I  am  concerned.  I 
want  to  say  in  all  fairness  that  this  came  up  rather  suddenly. 
The  Senator  from  Alabama  urged  it  as  an  emergency  meas- 
ure on  account  of  the  situation  existing  with  some  of  the 
berry  growers  down  in  his  section,  who  had  been  disqualifled 
because  the  crop  was  not  entirely  har\'ested  within  the  cal- 
endar year,  but  is  barred  for  that  reason.  We  have  not  had 
a  written  opinion  from  the  department  on  it,  but  jl  was 
thought  to  be  rather  a  minor  matter,  and  the  committee 
authorized  a  favorable  report  on  the  bill  in  the  belief  that 
it  was  not  very  wide  in  its  application. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Alabama? 

Mr.  TYDINGS.  Mr.  President.  I  shall  not  object  at  this 
time  to  the  consideration  of  the  matter,  but  I  want  to  serve 
notice  now  that  I  think  the  next  relief  bill  we  pass  ought  to 
apply  to  the  whole  country.  This  business  of  doling  out 
relief  to  different  crops,  as  we  are  doing,  is  going  to  ruin  the 
Government  if  we  do  not  stop  it.  Any  separate  relief  bills 
hereafter  will  meet  with  my  opposition. 

Mr.  GLASS.  Mr.  President,  as  a  matter  of  fact.  I  do  not 
think  there  was  any  dissent  in  the  committee  to  the  propo- 
sion  that  the  existing  law  was  intended  to  include  these 
very  conditions,  but  that  the  decision  of  the  department  that 
production  contemplated  only  those  crops  which  were  pro- 
duced and  harvested  in  the  current  year  was  a  rather  re- 
markable interpretation  of  the  law.  What  is  proposed  is 
what  was  intended  by  the  original  law  and  what  the  com- 
mittee unanimcusly  insisted  is  a  proper  interpretation  of 
existing  law. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Alabama? 

Mr.  PESS.  Mr.  President,  reserving  the  right  to  object. 
I  understood  the  matter  was  presented  to  the  Banking  and 
Currency  Committee,  discussed  there,  and  that  there  was 
no  serious  objection  to  it. 

Mr.  BLACK.  There  was  no  opposition  at  all.  It  was 
unanimously  agreed  that  that  was  the  original  Intention. 

The  PRESIDINQ  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill. 

The  amendment  of  the  Senator  from  Washington  [Mr. 
JoNKs]  was.  on  page  2,  before  the  period  and  after  the  word 
"  cultivation."  to  insert  "  including  simMncr  fallowing." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
that  advances  under  the  Reconstruction  Finance  Corpora- 
tion act  may  be  made  for  crop  planting  or  crop  cultivation, 
including  summer  fallowing,  during  the  year  1932." 


LEGISLATIVE   APPROPRIATIOJtS 


The  Senate  resimied  the  consideration  of  the  bill  fH.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Grovemment  for  the  fiscal  year  ending  June  30,  1933. 
and  for  other  purposes. 

Mr.  ASHURST.  Mr.  President.  I  have  to-day  received  a 
large  number — the  word  "  large  "  hardly  describes  it — a  vast 
number  of  telegrams,  not  only  from  Arizona  but  from  other 
States  as  veil,  in  relation  to  the  so-called  economy  bill.  It 
is  impossible  for  my  ofBce  force  to  reply  to  these  telegrams. 
I  do  not  like  to  reply  "  collect."  I  doubt  the  propriety  at 
this  time  of  sending  replies  at  Government  expense.  I  ask 
leave,  therefore,  to  print  In  the  Record  a  few  of  the  tele- 
grams from  my  own  State,  and  I  hope  those  of  my  con- 
stituents and  others  throughout  the  country  who  read  the 
Record,  as  I  am  sure  every  citizen  reads  it  daily,  will  thus 
understand  that  no  olTensc  or  discourtesy  is  implied  by  my 
failure  to  reply  to  their  telegrams.  This  is  the  only  way  I 
can  make  known  to  the  country  the  nimiber  of  telegrams  I 
am  receiving  with  reference  to  the  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  telegrams  are  as  follows: 

Tucson,  Aau..  June  2,  1932. 

Hon.    HETfST    P.    ASHTHST. 

United  States  Senate.  Washington.  D.  C: 
Tnist  you  and  Senate  colleagues  will  promptly  repudiate  counsel 
despair  emanating  from  misguided  proponents  so-c&lled  economy, 
which  would  complete  vicious  circle  of  panic,  encourage  further 
wage  cuts  in  industry,  and  through  further  decreases  purchasing 
power  American  people  Increase  unemployment  thronghout  cov.:i- 
try  beyond  anything  yet  known.  It  Is  beUeved  wage  cuts  and 
furlougiis  as  proposed  Senate  Economy  Committee  will  make  bad 
situation  Infinitely  worse.  We  rely  on  you  defend  Interest  vast 
majority  citizens  Arizona  and  throughout  country  against  power- 
ful economic  forces  which  seem  to  desire  paralysis  Government 
service  and  destruction  American  standard  of  living. 

WALTia  p.   TATLOa. 
Fifth  Vice  Prejldent. 
National  Federation  of  Federal  Employees. 


Phoenix,  Aaiz..  June  2,  1932. 
Senator  Hevht  F    AsHtmsr. 

Washington.  D.  Cr 
Phoenix  letter  carriers  are  very  thankful  to  you  for  your  stand 
In  opposition  to  wage  cut  and  hope  in  considering  economy  biU 
<  you  will  bear  in  mind  that  titles  1  and  2  constitute  wage  reduction 
In  some  form. 

R.  T.  Sot7i.K,  Secretary. 

Tucson,  Aaiz..  June  1.  1932. 
Hon.  Hbnrt  p.  ASHUTtsT. 

United  States  Senate.  Washington: 
Depending  on  you  to  oppose  S->nRte  Economy  Committee's  re- 
port proposlnfj  10  per  cent  salary  cut.  etc..  for  Federal  employees. 
Effect  would  be  demoralizing  on  personnel  of  Government  service 
and  wage  earners  generally. 

A.  M    PHii.n»soN. 
President   A.  S.   F.  of  F.  S.    U. 

Naco.  Aaiz.,  June  1,  1932. 
Hon.  HnniT  P.  AsiruasT, 

United  States  Senate,  Washington: 
Federal  employees  here  strongly  protest  against  provisions  of 
blU  reported  by  Senate  committee  relative  to  decreasing  Balarles 
and  curtailing  annual  leave.  We  know  at  no  agencies  in  Arizona 
wherein  granting  full  annual  leave  incurs  additional  expense. 
Earnestly  request  you  oppoee  legislation  relative  to  cutting  salaries 
and  leave. 

WAi.m  F.  Muxra, 
President  Federal  Employees'  Union. 


Tucson,  Aan..  June  2.  1932. 
Hon.  Henit  F.  AsH-oasr. 

United  States  Senate.  Washington: 
Propoaed  blU  Senate  committee  grossly  unfair.  Urge  your 
strongest  suppwrt  In  opposing  drastic  salary  cut,  forced  furloughs, 
loss  of  annxial  leave,  and  other  unjust  legislation  impoeed  on  Fed- 
eral employees.  May  we  continue  to  receive  your  whole-hearted 
cooperation? 

laCNS   HXNGSSaACH. 

First  Vice  President  Local  81. 
National  Federation  of  Federal  Employees. 

Tdcsok,  Aaiz..  June  2.  1932. 
Senator  HrvRT  P.  AsHtrasT. 

United  States  Senate,  Washington: 
This  camp  vigorously  protests  against  radical  change  of  policy 
affecting  veterans  which  wUl  surely  result  from  the  pauper  clause 


and  radical  reductloa  at  imrtmn  9t  etrtaln  veterana  ralnsartad  by 

Senate  committee  In  the  texmoaj  bfll.    We  earnestly  soUctt  your 
support  In  the  flaal  mnoral  of  tDesB  provisions  from  this  bill. 

T.  P.  bccCaul. 
Cfommamdtr  Cawip  Ben  Daniels,  No.  8, 

Onited  Spanish  War  Veterans. 

PaiaooTT,  Aazz.,  June  1,  1932. 
Eon.  Hekst  F.  AsHuasT. 

United  States  Senate,  Washington: 
Informed  Senate  Economy  Oommfttee  reported  favorably  bill  to 
reduce  compensation  men  tn  boapitals  and  other  drastic  slashes. 
Hope  you  will  use  your  influence  in  behalf  of  disabled  veterana. 

T.asi.xa  E.  East. 
Commander  Arizona  State  Department, 

DisaMad  Amertemn  Veterans  of  World  War. 

Caaa  aaAifoc,  Aaxz..  June  2,  1932. 
Hon.  HawwT  F.  Astrcmar, 

Senate  0|l«s  BvUding,  WtsMmfton.  D.  C: 
Bequest  your  support  in  dcC«ftttBg  Mlarlea  cut  o<  employees  and 
to  retain  30  days'  annual  leave,  also  in  keeping  Personnel  Classifi- 
cation Board  a  separate  xinlt. 

Csaauca  L^ucaLor,  President. 

Phokktz.  Aaiz.,  June  1.  1932. 

Hon.  RnniT  AsHuam', 

vmtad  States  SenaU.  WaaMm§ton.  D.  C: 
Aak  that  you  oppoae  any  blU  reducing  salaries.    Also  provision 
suspending  automatic  promotion  and  night-work  pay. 

J.  L.  BAHBCZaOIN, 

President  Local  93. 

TocaoN,  Aan..  June  2,  1932. 
Senator  HnntT  F.  Ashttsst. 

Senate  Building,  United  States  Senate,  Washington,  D.  C: 
Have  just  read  of  "»i«»TtTn^  economy  bill  presented  to  the  Sen- 
ate for  conalderatlon.  Sincerely  hope  that  you  will  vote  against 
this  atrocity  mlmamed  eoonamy.  Am  sxirprlsed  that  such  a  re- 
actlozutfy  measure  could  — *«»»^«--»  ttom.  such  an  Intelligent  group 
of  men  as  make  up  our  Senate.  Truat  you  will  conscientiously 
be  able  to  vote  against  this  bill  and  hope  you  will  work  for  Its 
defeat. 

Txrcaom  Cnmui.  Taaims  CouwcHiv 
J.  DtraxxH.  Secretary. 


mm 


Prokniz.  Abib.,  June  2,  1932. 
Hon.  HaintT  V.  AsRuaar, 

United  States  Senate.  Wuskistgton,  D.  C: 
Phoenix  Camp,  No.  1,  United  Spanish  War  Veterans,  by  resolu- 
tion pa/tsed  to-night  vigorously  protests  against  the  inclusion  In 
propomd  economy  or  in  any  other  bill  of  any  provisions  affecting 
the  piesent  pension  status  of  Spanish  War  veterans.  Spanish 
War  veterans  have  received  consideration  at  the  hands  of  Congress 
only  In  the  past  few  years  for  very  definite  reasons,  which  bs  aver- 
age a^e  68  practically  barred  from  remunerative  employment 
tncre^alng  dlaabtUtles  with  a^e  and  for  the  patriotic  service 
volufitarlly  rendered  In  a  war  which  brought  not  only  enormous 
finft'aclal  benefits  but  also  world  prestige  to  our  country. 

O.  P.  Let,  ComfTMinder. 

Aumjuaagua,  M.  Mzx.,  June  1.  1932. 
Hon.  HamiT  Aanuasr. 

Washington,  D.  C: 
We.  the  M  members  of  Albuquerque  and  A^ifork  Railway  Post 
OfBce  Associations  vigorously  protest  the  apparent  discrimination 
to  the  present  Senate  economy  bill.  A  10  per  cent  salary  cut  will 
mean  a  loea  of  $230  for  the  average  clerk,  the  elimination  of  night 
dlSerential  and  one-third  rednctaan  of  travel  allowances  wiU  mean 
an  additional  reduction  Income  of  $187.  making  a  total  of  $417 
per  clerk  per  year.  When  thte  taatter  Is  considered  by  tbe  Senate 
we  trust  you  will  bear  In  Kind  these  inoonslstendea. 

JoHH  M.  Cook. 

Ash/ork,  Aria. 

PHOBfix.  Aira.  June  1, 1832. 

Senator  Hbnbt  F.  AaHuaar. 

Senate  Office  Building.  Waskington: 
Continued  asaaultB  on  Oovsmxnent  employees*  aalartaa  and 
^wwi^i  i«ave  are  Increastn^  baabsees  gloom  and  upsetting  the  eco- 
nomic fabric  of  the  NaUon  tm  well  ae  overthrowing  the  splendid 
morale  of  the  employees.  An  economy  hysteria  can  be  quite  ae 
sxilcldal  as  an  extravagance  hyitala.  Such  false  and  futile  eoono- 
mlee  will  actually  offset  the  efferta  at  the  Oovemment  to  sttmmlate 
economic  enterprise.  Urge  that  you  maka  every  endeavor  to  defeat 
economy  proposals  injurtoue  to  Ooecnunent  employees,  as  tbelr 
effect  will  also  be  harmful  to  the  merchants  and  farmers  of  Arl- 
aona  and  of  the  NaUon.  Pleeae  give  us  telegraphic  reassurance  of 
yoor  stand  and  aetloa. 

Pratidant  Local  No.  tS, 


Rba.  BncKT  P.  Ashttis. 

Untted  Sttttes  ffenete,  Wm^Ungion,  D.  C: 
We  hope  Budffet  can  be       ~ 
deduction  salarlse.    RedoeUon  annual  )eav«  to  If  d«]»  Vlli 

Qkean  saving  locally. 

D.  O.  IDann, 
PruUent  Loeai  tm.M.  9.  M.  U. 

Bnaaa.  ^fksm^  Jun^  K  !•». 

Hon.  HsirsT  P.  AaaxrasT. 

United  States  Senate,  Washlnffton.  D.  C: 
We  urge  you  to  uae  every  laeene  to  prevent  Indhaelott  gt  pMipw 

clause  and  reduction  of  pensloxas  of  certain  veteraaa  TeiaaBCted  by 
Senate  oommlttae  in  eoononxy  biU. 

a.  P.  Ltoaar, 
Commander  Rex  Itmti  Ommp,  Ho.  f, 
Itatted  SptaUah  War  ~  ' 

Sam  CUBboe,  Ana,.  Jmm  J.  1$»9. 

HZKST   P.  ASHUaST. 

ITnfted  States  Senate,  WtUhin9ton: 
That  you  oppose  to  utmost  decrease  In  Oovemmeat 
salary,  cut  In  annxial  leave.  ahoUsbmeat  of  ^leo—el 
tlon  Board,  and  compulsory  retirement  la  our  eameet  reniMUt  411 
of  this,  we  feel.  Inimical  to  best  Interest  Of  the  Ootemiaent  ia 
well  as  that  of  employees.  Thirty  days'  leave  neeeMity  t#  eS- 
dency  and  health.  Mo  aiipreelable  dsiaeeas  In  U«fa(  m^mmm  In 
this  locality  at  least.  Kindly  advlae  1^  wire  what  foa  feel  yaw 
can  do. 

San  CsMtxm  Locax. 


Mr.  DICKINSON.  B£r.  President,  the  peraoimel  pay  xtiBL 
of  the  Federal  Government  is  about  $1,315,000,000;  tbe  total 
expenditures  of  the  Oovemment  are  about  four  and  OQS« 
third  binion  doll&rs.  The  Item  for  pensions  of  vetexa&a  Of 
the  World  War  and  other  wars  obUgatea  the  Qwnxaaimt 
to  the  extent  of  about  a  bUlion  dollars.  Hie  two  eoDtro- 
versial  Items  involved  in  this  bUl  therefore,  bava  Mferaoee 
to  salaries  paid  employees  of  the  United  BtatM  Ooftacn- 
ment,  on  the  one  hand,  and  to  the  veteruis'  Itataa,  on  ttie 
other,  which  will  come  up  a  little  bU  later  in  the  conaidera- 
Uon  of  the  bill. 

Objection  is  made  on  the  ground  that  we  an  maUog 
reductions  in  the  salaries  of  the  lower  paid  onploFoaa. 
Luther  C.  Steward  This  morning  sent  to  the  desk  of  eT«7 
Senator  this  statement: 


It  is  apparent  that  no  Senator  wishes  to  eut  the  pay  eC 

ployees  In  the  lower  salary  ranges.    The  bulk  of  the  eavlaf  mvsl 
be  secured  by  cuts  in  this  group. 

Therefore^  if  we  are  not  to  include  cuts  in  that  group  wt 
might  as  well  abandon  our  plan. 

I  have  looked  up  the  data  with  reference  to  tbe  aan^od- 
ment  offered  by  the  Senator  from  Nebraska  £Mr.  Hounl. 
I  do  not  know  that  I  have  tabulated  tbe  flgurcs  GopncX^ 
and  if  the  Senator  has  any  tabulation  that  does  not  cor* 
respond  with  the  figures  I  shall  present  I  shall  lie  gkd  to 
have  them,  and  I  want  permission  to  reriae  and  correct 
the  figures  I  have  because  I  have  made  them  hurriedly.  I 
want,  however,  to  suggest  tbe  difference  between  tibe  type  of 
amendment  suggested  by  the  Senator  from  Kanaka  aaA 
that  recommended  by  the  committee. 

In  the  range  of  salaries  from  $7,$00  to  $10,001  and  VfK 
there  are  673  people  involved;  the  amount  paid  them  ia  a 
Uttle  ovor  $6,000,000:  the  wiggestinn  of  the  Benator  trem 
Nebraska  is  that  a  25  per  cent  reduction  be  made  la  audi 
salaries;  the  savings  which  would  thereby  be  effected  would 
be  $lJ^5Ajm  plus. 

In  the  group  receiving  from  $5,400  to  $7,500,  theve  an 
2,770  employees:  the  total  amnunt  of  their  nlartpa.ia  $li,r* 
399,000;  a  20  per  Gent  cut  in  those  salaries  wewld  fsrurf  to 
$3,279,000. 

In  the  group  tnm  $4,000  to  $6,400.  then  an  MM  «»• 
ployees;  the  total  amount  ci  tbelr  salaries  is  $»7.0B4,I>00.  and 
a  15  per  cent  cut  would  aaaount  to  $6.i648g000. 

In  the  group  receiving  salailea  from  $2>00  to  $i^M(k,  tkon 
are  100.902  employees;  the  total  amount  of  their  nlartap 
is  $231,038,000.  and  a  10  per  cent  cut  woidd  ennnnt  to 
$23,038,000. 

Mr.  JONES.    Utr.  Presidents — 

Tlie   PBKaTDTNO   OFPICXR.    Does   the 
Iowa  yield  to  the  Senator  from  Washingtoof 

Mr.  DICKINSON.    I  yiekL 
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Mr.  JONES.  I  rather  think  the  Senator  Is  misconstniing 
the  amendment  proposed  by  the  Senator  from  Nebraska. 
While  it  increases  the  rate  on  salaries  in  certain  groups, 
the  entire  salary  docs  not  bear  the  increased  rate,  but  only 
that  portion  of  it  in  excess  of  a  certain  amount.  So  there  Is 
the  portion  df  such  salaries  between  two  amounts  which 
bear  one  rate  and  the  portion  in  excess  another  and  dif- 
ferent rate.    Has  the  Senator  taken  that  into  account? 

Mr.  DICKINSON.  No,  I  have  not  taken  that  into  ac- 
count; I  do  not  have  the  information  so  that  I  can  take 
it  into  account. 

Mr.  JONES.  That  is  the  character  of  the  amendment 
which  has  been  offered. 

Mr.  DICKINSON.    I  wanted  simply  to  suggest  the  total. 

Mr.  NORRIS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  The  Senator  wUl  not  arrive  at  the  correct 
totaL       

Mr.  DICKINSON.  No;  I  will  not  get  the  correct  total,  and 
that  is  why  I  said  I  wanted  the  privilege  of  revising  and 
correcting  my  figures. 

Mr.  NORRIS.  The  Senator  will  reach  a  wrong  result  when 
he  gets  through  because,  as  the  Senator  from  Washington 
has  said,  he  has  started  on  a  false  basis. 

Mr.  DICKINSON.  I  am  simply  giving  these  figures  to 
prove  the  point  that,  regardless  of  how  much  the  rate  of 
reduction  is  on  the  higher  salaries,  we  can  not  thereby  make 
up  for  the  loss  incident  to  the  exemption  of  the  lower 
salaries. 

Mr.  NORRIS.  The  Senator  does  not  want  to  prove  it  by 
figures  that  are  incorrect,  dees  he? 

Mr.  DICKINSON.  Does  the  Senator  say  that  my  figures 
are  too  high? 

Mr.  NORRIS.  No;  I  say  the  Senator  is  miscalculating;  he 
is  basing  his  calculation  on  a  false  assumption.  For  in- 
stance, he  is  basing  his  calculation  on  the  assmnption  that  a 
salary,  let  us  say  of  $10,000.  is  decreased  by  25  per  cent. 
That  is  not  true  under  the  amendment  which  has  been 
offered.  In  the  case  of  a  salary  of  $4,000.  the  Senator  Is 
basing  his  calculation,  as  I  understand  his  figures,  on  the 
theory  that  that  salary  is  reduced  15  per  cent;  but  that  is 
not  true.  For  instance,  in  the  case  of  a  salaiy  of  $4,000. 
$1,500  of  it  would  be  e.xempt;  as  to  that  portion  of  it  there 
would  be  no  reduction:  on  the  next  $1,000  the  reduction 
would  be  5  per  cent,  and  on  the  next  $1,500  the  reduction 
would  be  10  per  cent. 

Mr.  DICKINSON.  Then  I  suggest  that  what  the  Senator 
says  proves  the  point  I  am  trying  to  make.  The  amendment 
of  the  Senator  from  Nebraska  would  reduce  the  savings 
greatly  beyond  the  figure  I  have  suggested,  which  is  a  little 
less  than  $60,000,000.  We  would  be  sacrificing  one-half  of 
the  savings  under  the  <H;ononiy  program  in  the  case  of  per- 
sonnel if  we  were  to  adopt  the  theory  of  making  greater  re- 
ductions in  the  higher  salary  brackets  and  exempting  sal- 
aries up  to  $1,500.  In  other  words,  the  statement  of  Mr. 
Steward  is  correct  that  the  bulk  of  the  savings  must  be 
secmred  by  the  cuts  in  the  lower-salaried  group. 

I  believe  it  was  Lincoln  who  said  that  the  Lord  loved  the 
common  people  because  he  made  so  many  of  them.  I  think 
there  is  no  question  but  that  If  we  do  not  apply  the  proposed 
reduction  to  the  group  receiving  the  lowest  salaries  we  are 
not  going  to  secure  any  economy  so  far  as  Federal  expendi- 
tures for  services  are  concerned. 

Mr.  NORRIS.  Of  course,  if  we  do  that,  tf  the  Senator 
will  permit  me.  we  will  add  a  good  many  to  the  class  to 
which  the  Senator  referred  and  of  whom  Lincoln  spoke;  we 
will  have  more  poor  than  we  had  before. 

Mr.  DICKINSON.    We  are  getting  mare  poor  all  the  time. 

Mr.  NORRIS.  And  we  are  getting  more  money  out  of  the 
poor  an  the  time. 

Mr.  DICKINSON.  Here  is  the  situation  as  I  see  it:  I  do 
not  believe  the  Federal  Government  can  say.  regardless  of 
the  reduction  of  wages  and  salaries  in  the  various  grades  of 
employment  all  over  the  country  there  is  not  going  to  be  a 
reduction  In  the  salaries  of  the  large  number  of  persons  now 
employed  by  the  Federal  Government.    I  think  the  Oovem- 


ment  is  going  to  be  subjected  to  an  attack  that  wlU  be  very 
far-reaching  and  very  unwholesome  so  far  as  the  Govern- 
ment's interests  are  concerned  unless  we  show  a  disposition 
to  meet  the  situation  that  is  now  so  acute  in  the  country,  and 
in  order  to  do  so.  I  believe  we  have  got  to  share  and  share 
alike  all  along  the  line. 

Mr.  NORRIS.    Mr.  President 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  Does  the  Senator  think  he  wm  meet  that 
condition  if  he  says  to  the  country,  "I  have  voted  to  re- 
duce the  salary  of  the  clerk  who  is  getting  a  thousand  dol- 
lars a  year  by  the  same  percentage  that  I  have  voted  to 
reduce  my  own  salary  of  $10,000  a  year. 

Mr.  DICKINSON.  I  think  that  it  Is  true  that  people 
all  along  the  line  obligate  themselves  to  about  the  extent 
of  the  salary  they  are  drawing  and  that  per  capita,  there  will 
be  just  as  large  a  percentage  in  the  larger  salary  brackets 
who  are  going  to  be  embarrassed  by  the  salary  reduction 
as  there  will  be  in  the  lower  brackets,  for  the  reason,  if 
you  please,  that  those  in  the  lower  brackets  are  largely  of 
two  classes:  A  good  many  of  them  are  younger  people,  who 
have  not  obligated  themselves  for  the  maintenance  of 
homes;  many  of  them  have  not  reached  out  as  others 
have  in  the  matter  of  purchases:  many  of  them  are  here 
attending  school  or  college  as  well  as  earning  salaries. 
I  am  a  friend  of  those,  but  I  want  to  say  that  the  person 
who  a  while  ago  could  live  here  in  Washington  on  $120  a 
month  can  now  live  here  for  10  per  cent  less  than  that  under 
existing  conditions  so  far  as  living  expenses  are  concerned. 

Mr.  BORAH.    Mr.  President 

Mr.  DICKINSON.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  am  quite  in  sympjathy  with  the  desire 
of  the  Senate  to  reduce  salaries;  but  does  not  the  Senator 
think  that  when  we  reach  down  into  the  lower  grades,  say. 
salaries  of  a  thousand  dollars,  we  meet  with  another  ques- 
tion than  that  of  economy  on  the  part  of  the  Government? 
I  refer  to  the  question  whether  people  who  receive  such 
low  salaries  can  live  in  Washington  on  any  less  amount. 
So  an  economic  problem  enters  into  consideration,  and 
that  is  the  question  of  wholesome  living. 

It  is  true  that  we  are  not  going  to  save  nearly  so  much 
if  we  do  not  cut  the  lower  salaries,  but  there  are  appro- 
priations, such  as  those  for  the  Army  and  Navy,  where  we 
can  reduce  expenses  on  a  tremendous  scale,  and.  in  my 
judgment,  there  is  where  we  have  got  to  go  if  we  are  going 
to  make  any  headway  at  all.  I  favor  also  making  heavier 
cuts  in  the  larger  salaries. 

Mr.  DICKINSON.  I  do  not  presume  the  Senator  has 
given  much  consideration  to  the  propaganda  that  is  now 
going  on  all  over  the  country  to  restore  the  2,000  Army 
officers  who  were  eliminated  by  the  appropriation  bill  in 
the  other  House.  The  claim,  is  being  made  that  it  is  going 
to  interfere  with  the  national  defense  if  we  adopt  that  pro- 
vision of  the  House  bill. 

Mr.  BORAH.  Yes:  I  have  given  a  good  deal  of  con- 
sideration to  that  propaganda,  and  I  have  answered  it  in 
my  own  mind. 

Mr.  NORRIS.  Mr.  President,  I  do  not  want  to  interrupt 
the  Senator  unless  with  his  consent. 

Mr.  DICKINSON.     I  am  perfectly  willing  to  yield. 

Mr.  NORRIS.  I  am  seeking  like  the  Senator  to  get  in- 
formation. I  should  like  to  ask  this  question:  The  only 
reason  that  has  been  given,  so  far  as  I  know,  by  the  repre- 
sentatives of  the  Economy  Committee,  of  which  the  Sena- 
tor is  a  member,  for  making  the  cut  in  the  low  salaries  is 
that  it  is  necessary  in  order  to  save  the  money.  Now  I  want 
to  ask  the  Senator  if  there  is  any  other  reason  beside  that? 

Mr.  DICKINSOr  There  is  no  other  reason,  so  far  as  I 
know,  and  I  want  to  suggest  that  the  necessity  exists,  and 
if  we  can  not  save  money  in  that  direction  we  might  as  well 
abandon  the  economy  bill. 

Mr.  BORAH.  No.  Mr.  President:  I  do  not  think  that  Is 
true. 

Mr.  DICKINSON.  The  Hotise  committee  went  through 
these  items;  it  considered  the  propoeition;  it  went  on  the 
floor  of  the  House  with  a  bill  providing  a  saving  of  $260,- 


000,000.  and  !t  came  out  Vtth  •  asvliig  of  $47,000,000.  The 
Senate  committee  h«s  ronridwred  the  situation  all  along  the 
line,  and  has  come  here  wttb  a  1^  providing  a  saving  of 
$338,000,000.  It  may  be  that  we  have  neglected  some  oppor- 
tunity at  effecting  savings  Oat  the  Senator  believes  could 
be  availed  of.  but  any  methnd  of  saving  in  order  to  be 
adopted  has  got  to  be  of  such  a  character  that  thoe  can 
be  an  agreement  on  It.  For  Instance,  one  person  may  say. 
"  Let  us  reduce  the  Army  **;  on  the  other  tumd.  there  wlU  be 
a  great  many  who  will  say,  "  We  can  not  reduce  the  Army; 
it  is  not  safe  to  reduce  the  Army."  Therefore,  in  working 
out  an  economy  bill  we  reach  the  point  where  we  have  to 
have  a  meeting  of  minds  or  at  least  a  meeting  of  a  sufficient 
number  of  minds  so  that  there  can  be  secured  some  unity 
of  action. 

I  believe  that  if  every  Member  of  this  body  were  to  write 
an  economy  measure,  we  woold  have  represented  all  phases 
of  the  differing  views  and  opinions,  and  that  there  would 
not  be  many  Senators  wbo  would  agree  upon  very  many 
items  that  ought  to  be  included  in  such  a  bill. 

Mr.  BORAH.  Mr.  President.  I  am  not  criticizing  the  com- 
mittee, for  I  think  the  committee  has  done  a  splendid  work. 
I  may  not  agree  with  it  In  detail,  but  It  has  shown  courage 
and  a  willingness  to  meet  the  issue.  But  if  it  be  said  that 
we  can  not  economize  and  can  not  reduce  the  expenditures 
of  the  Oovcnunent  unless  ire  make  a  reduction  In  salaries 
of  $1,000  and  less,  and  there  is  nowhere  else  we  can  save, 
of  course,  we  might  Just  as  well  abandon  the  effort,  because 
I  do  not  believe  that  the  Oovenunent  is  going  to  ask  people 
to  work  for  less  than  $1,000  a  year. 

Mr.  DICKINSON.  The  nomber  of  people  who  are  work- 
ing for  a  sum  below  a  thousand  dollars  a  year  is  considerable. 
In  this  period  of  unemployment  as  we  go  down  the  scale 
we  find  that  in  one  of  our  leading  cities  it  is  possible  to 
obtain  stenographers  to  woHe  for  $05  a  month,  while  in  the 
Government  service  I  think  the  pay  in  the  lowest  grade  is 
$1,440  per  year.  We  find  that  situation  to  exist  all  along  the 
line.  Domestic  servants  who  in  Iowa  used  to  get  $10  a  week 
now  get  three  and  a  half  or  four  dollars  a  week,  and  are  glad 
to  have  the  positions.  As  we  go  down  the  scale  we  find 
that  the  competition  is  keener  for  the  position;  and  even 
though  it  may  be  said  that  they  can  not  maintain  themselves 
on  these  low-grade  salaries,  it  is  true  that  those  people  are 
occupying  positions  that  are  desired  and  are  wanted,  and 
would  be  occupied  by  hundreds  of  other  people  if  they  had 
the  opportunity. 

Mr.  NORRIS.    Mr.  FreOOent 

Mr.  DICKINSON.     I  yield. 

Bftr.  NORRIS.  What  the  Senator  says  is  true,  of  course, 
about  reducticms  outside  of  Washington;  but  it  seems  to  me 
we  can  not  close  our  eyes  to  the  fact  that  a  very  large  per- 
centage of  these  people  wbo  are  drawing  salaries  of  from 
ten  to  twelve  hundred  doUan  a  year,  and  some  of  them  less, 
live  and  must  live  in  Washington,  and  that  the  cost  ot  living 
in  Washington  Is  higher  than  at  almost  any  other  place  on 
earth.  It  may  be  that  when  iPe  fix  a  reduction  according 
to  the  cost  of  living  in  Washington  we  will  not  be  dofhg 
justice  to  the  country  in  some  other  locality,  because  the 
cost  of  living  there  is  not  so  great;  but  we  must  fix  it  in 
accordance  with  the  cost  of  living  at  the  most  expensive 
place,  for  otherwise  it  would  be  an  impossibility  to  conduct 
the  Government  in  Washington. 

I  inquired  of  another  member  of  the  committee  whether 
the  committee  had  taken  into  consideration  the  question  of 
rents.  He  said  it  had  not.  I  do  not  laiow  that  they  would 
have  had  any  jurisdiction.  It  seems  to  me  that  if  they  had 
made  an  investigation  they  probably  could  have  given  us 
some  very  important  infonnation  on  rents.  I  think,  from 
what  little  investigation  I  have  been  able  to  make,  that  while 
rents  on  an  average  in  the  city  of  Washington  may  have 
decreased  to  some  extent,  ttaey  have  not  come  anywhere  near 
decreasing  at  the  same  rate  as  rents  have  decreased  in  prac- 
tically every  other  section  of  the  country  about  which  I  have 
been  able  to  get  any  informatirm  So  that  the  great  bulk  of 
these  people  have  to  meet  these  conditions  that  still  exist. 
and  they  have  to  live  here  In  order  to  do  the  work;  and  it 


to  me  that  it  is  unreasonable  to  take  a  hundred  ( 
off  the  salary  of  a  $1,000  clerk. 

The  Senator  said  a  while  aco  tbat  rnaoF  of  tlHM  people 
are  yoong.  That  is  true.  Many  ot  them,  be  said,  ava  •otaf 
to  school  That  Is  tme;  some  of  them  are.  llM 
of  them,  however,  are  not.  A  large  peroentage  of 
paying  for  homes  on  the  Instaltanent  plan, 
perhaps,  that  do  not  deserm  the  oonstderatioti  that  MhMB 
do;  but  we  have  to  deal  with  them  as  a  class,  and  tt  mmm  la 
me  that  in  dealing  with  ihem  we  ought  to  giv«  i  nimilniiltii 
to  the  most  meritorious  of  Ufte  class. 

An  employee  of  the  Senate  who.  if  he  is  Ustening,  is 
within  the  sound  of  my  voice  now.  told  me  tCHday  tif  what 
happened  in  his  family.  I  happen  to  know  him  my  vnSL 
1  Imow  his  wife  very  well.  They  are  fine  peopte.  His  wife 
is  one  of  the  school-teachers  of  the  city  of  Wailiingtoii.  a 
finely  educated  woauai.  who  has  spent  a  good  deal  of  her 
earnings  in  preparing  herself  for  her  wortc.  Just  reeently. 
within  the  last  three  months,  they  bought  a 
are  obligated  for  it.  They  are  both  drawing 
one  of  them  very  large.  I  have  a  great  deal  of  coMtdersiltun 
for  that  class  of  people,  and  there  are  thousands  and  Umu- 
sands  in  that  class. 

Mr.  DICKINSON.  Mr.  President,  may  I  answer  the  Sen* 
ator  now? 

Mr.  NORRIS.    Yes. 

Mr.  DICKINSON.  As  a  matter  of  fact,  the  largo  pereeoU 
age  of  our  employees  who  are  drawing  under  gl^OM  do  not 
come  within  the  class  suggested.  There  has  tim 
great  reduction  in  rents  in  the  lower  type  of  rental 
Tlie  rents  that  are  higher  in  Washington  are  the  rents  of 
what  might  be  called  the  upper-class  type  of  tenaats.  OB 
top  of  that,  the  District  of  Columbia  Committee  is  now  In- 
vestigating that  very  question  under  the  leadership  of  tiM 
Senator  from  Kansas  [Mr.  Carrai].  We  did  not  tUnk.  we 
had  any  jurisdiction  of  that  matter,  and  thereftars  we  did 
not  think  we  should  go  into  it. 

The  next  suggestion  is  this:  Rmts  are  going  down  1m 
other  sections  of  the  country.  Out  of  the  700,000  emplofsee 
on  the  Government  pay  roil,  only  10  per  osnt  Uva  la  tl» 
Dtetrict  of  Columbia.  Ihettlan  we  ought  not  to  hold  up 
10  per  cent  and  say.  "  This  Is  the  group  that  has  to  be  pio- 
tected,"  whUe,  as  a  matto-  of  fwet,  they  can  get  lower  renia 
in  practically  every  other  city  in  the  United  Statea.  Ibsre 
are  some  70,000  employees  m  the  District  of  OoioBMa  la 
the  Federal  service.  There  are  over  700,000  emploveeo  In 
the  Federal  service  tlie  United  ttates  over. 
we  going  to  let  the  10  per  oent  here  tm  the  crtterloo 
we  are  going  to  establisti  this  policy  all  over  ttw  eumtKft 
I  want  to  say  to  yon  that  oat  in  the  oountry,  awt  ^bB  miked 
states,  where  there  are  post-olftoe  clerks  and  peel  cfloe 
employees  and  different  types  of  Federal  servtess*  thsiw  is 
no  question  but  that  thoae  eections  are  euhjeot  to  tha  de* 
prenian'  that  exists  all  over  the  country,  and  ttmX  Hmf 
have  the  benefit  of  a  10  per  cent  reduction  in  ptaottBaBy 
every  line  of  expenditure  they  have  to  maka. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  ylsldl 

Tbe  PRKBTDTNO  OFFfCER.  Does  the  Senator  from  lotwa 
yield  to  the  Senator  from  Montana? 

Mr.  DICKINSON.    I  yield. 

Mr.  WHiflKiJgR  I  appreciate  the  foroe  of  tbe  Senatorls 
argument,  and  I  likewise  appreciate  tbe  effect  u^on  tt» 
people  living  in  the  vaHous  farm  sections  and  bow  tbtv  fed 
toward  the  Qovermnent  employees  who  are  drawlhg  down 
higher  salaries  and  have  not  had  their 


but  I  want  to  ask  the  Senator  this  questlon: 

What  is  the  most  important  thing,  in  his  cgiuioof  li  it 
to  deflate  further  in  this  country,  or  should  we  try  to  taint 
up  the  commodity  price  level  ttx  farm  products? 

Mr.  DICKINaOM.  Oh.  there  ie  no  question  iMit  that  we 
ought  to  inflate  and  bring  up  farm  prices,  if  we  eett;  tat  we 
most  meet  the  situation  that  is  facing  us.  We  can  not  turn 
around  and  say  that  because  another  quertkm  Is  confront- 
ing  us  therefore  we  oxight  to  ignore  this  thing.  We  must 
carry  on  in  the  meantime.  I  diould  ItJce  to  see  farm  pribes 
advanced;  there  is  no  queetiop  about  that;  taut,  on  tbe  < 
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hand.  I  know  that  we  must  carry  on  until  the  time  comes 
when  farm  prices  do  advance. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  if  the 
statesmen  who  compose  the  body  of  this  Congress  had  had 
the  courage  of  their  convictions,  and  if  the  man  in  the 
White  House  had  had  the  courage  to  go  ahead  and  do  some- 


would  abolish  commissions.  Remember  that  when  we  abol- 
ish bureaus  and  abolish  commissions  we  are  dealing  with 
the  very  personnel  that  we  are  dealing  with  here.  The  dif- 
ference in  the  way  we  are  dealing  with  them  is  thac  there 
they  would  have  no  salary  and  would  be  cut  off  from  the 
Federal  service,  while  here  we  are  asking  for  a  10  per  cent 
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would  have  to  do  with  some  one  going  on  a  furlough,  and 
everyone  would  be  looking  for  a  furlough. 

The  next  thing  we  find  Is  the  fact  that  there  are  a  great 
many  people  who  have  bou^t  homes,  as  the  Senator  from 
Nebraska  has  suggested,  who  could  not  go  for  a  month  with- 
out the  pay  check.    They  have  their  obligations,  and  there- 


lliere  is  no  objection  to  that  statement;  but  this  is  what 
it  said  fiurther: 

tt  such  a  bUl  1b  pa^aed.  w«,  oar  relatives,  and  MMids  arv  going 
to  support  the  Federation  when  the  day  of  reckoning  oooms. 

I  want  to  suggest  that  if  I  could  find  out  wbo  tbe  com- 
mittee was  that  Dinned  that  on  my  door,  and  tf  they  were 
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hand.  I  know  that  we  must  carry  on  until  the  time  comes 
when  farm  prices  do  advance. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  if  the 
statesmen  who  compose  the  body  of  this  Congress  had  had 
the  courage  of  their  convictions,  and  if  the  man  in  the 
White  House  had  had  the  courage  to  go  ahead  and  do  some- 
thing to  bring  up  the  price  of  farm  conunodities  by  increas- 
ing the  currency  and  otherwise,  it  could  have  been  done, 
instead  of  resorting  to  this  foolish  policy  of  further  deflating 
by  reducing  the  compensation  of  Federal  employees.  I 
think  it  is  foolish  economy  and  absolutely  a  foolish  economic 
policy. 

Mr.  DICKINSON.  That  argxmient  was  used  when  we  were 
trying  to  maintain  the  price  of  labor  all  over  the  United 
States,  but  the  crisis  became  too  keen.  It  was  found  that  it 
could  not  be  done.  Therefore,  we  have  to  meet  the  situation 
as  it  confronts  us  now.  and  not  as  we  should  like  to  have  it 
confront  lis.  The  feUow  who  thinks  we  can  wait  until  we 
do  something  to-morrow,  and  thereby  meet  the  crisis  of  to- 
day, is  just  one  day  late. 

Mr.  NORRIS.    Mr.  President 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  If  the  cost  of  living  has  gone  down  as 
greatly  as  it  has  in  Washington  and  Iowa  and  all  the  bal- 
ance of  the  country,  what  excuse  can  we  as  Senators  give, 
what  excuse  can  the  Senator  himself  give  to  the  country  and 
to  his  people  for  reducing  his  own  salary  only  $1,000.  while 
he  is  taking  pretty  nearly  half  of  the  salary  of  a  good  many 
of  the  lower-paid  employees?  If  the  man  who  is  working 
for  $1,000  can  get  along  on  $900.  why  can  not  the  Senator 
get  along  on  $5,000  instead  of  $10,000?  [Applause  in  the 
galleries.] 

Mr.  DICKINSON.  Let  me  answer  the  Senator.  I  prac- 
ticed law  out  in  Iowa  for  20  ye&n.  I  had  more  money  at 
the  end  of  the  year  saved  up  in  my  bank  than  I  have  ever 
had  since  I  went  into  public  life;  and  to  say  that  a  Senator 
can  live  and  meet  the  obligations  thiit  are  imposed  upon 
him  at  a  very  low  salary  is  absolutely  wrong.  It  can  not  be 
done.  I  live  no  differently  now  than  I  did  in  the  earlier 
years,  and  I  am  living  in  the  same  house. 

Mr.  NORRIS.  The  same  thing  ought  to  apply  to  the  clerk 
who  is  getting  the  thousand  dollars.  If  the  Senator  applied 
to  himself  the  same  argmnent  that  he  applies  to  the  clerk, 
he  never  could  defend  this  motion,  in  my  judgment,  to  re- 
duce his  own  salary  only  $1,000. 

Mr.  DICKINSON.  The  argument  has  been  presented  here. 
I  am  not  going  to  be  diverted  on  that  particular  phase  of 
it.  I  do  not  beheve  that  there  is  a  feeling  in  this  country 
that  the  men  who  carry  the  burdens  that  the  members  in 
public  life  carry  are  excessively  overpaid.  If  it  were  just  a 
matter  of  livelihood,  that  is  a  different  thing. 

Here  is  some  of  the  sentiment  that  is  coming  from  States 
like  mine.  I  think  every  Senator  is  getting  letters  of  this 
t3rpe.  This  is  a  letter  from  Robert  R.  Macbeth,  an  'attorney 
at  Keokuk.  Iowa.  I  have  known  him  for  30  years,  and  I  am 
quoting  from  a  part  of  his  letter.    He  says: 

It  does  seem  to  me,  therefore,  that  I  should  appeal  to  jon  to 
use  your  InjQuenoe  to  the  fullest  extent  in  supporting  such  meas- 
ures as  wUl  reduce  the  cost  of  c^ieratlon  of  Xtut  Federal  Oovem- 
roent,  cut  out  needless  bureaus  and  useless  Investigations  and 
all  that  sort  of  stuff,  and  help  to  get  down  to  an  economic,  reason- 
able, and  soxmd  basis.  Unless  something  effective  is  done,  and 
quickly  done,  along  this  line  oxir  people  are  going  to  revolt.  Right 
out  here  in  southeastern  Iowa,  supposedly  staid  and  conservative. 
there  Is  an  imdercurrent  of  distrust  and  revolt  which  Is  not  only 
distressing  but  ominous.  Reduction  of  the  tax  burden  by  re- 
duction of  the  cost  of  government  is  one  of  the  most  potent  bar- 
riers that  may  be  interposed  in  the  face  of  this  avalanche. 

We  talk  about  reduction  in  Government  expenditures. 
The  Economy  Committee  has  brought  in  a  report.  I  am  one 
of  those  who  have  voted  against  the  10  per  cent  reduction 
resohitlon  on  every  appropriation  bill  that  has  come  on  the 
Hoar  of  the  Senate;  and  I  want  to  suggest  to  you  that  one 
^Ui«  reasons  why  I  voted  against  those  resolutions  was 
because  I  thought  they  would  force  Federal  employees  out 
of  their  positions. 

I  noticed  what  the  Jimior  Senator  from  B^ntucky  [Mr. 
Ixxun]  said  about  how  he  would  abolish  bureaus  and  how  he 


would  abolish  commissions.  Remember  that  when  we  abol- 
ish bureaus  and  abolish  commissions  we  are  dealing  with 
the  very  personnel  that  we  are  dealing  with  here.  The  dif- 
ference in  the  way  we  are  dealing  with  them  is  tha<:  there 
they  would  have  no  salary  and  would  be  cut  off  fn)m  the 
Federal  service,  while  here  we  are  asking  for  a  10  ptjr  cent 
reduction  for  one  year  until  we  try  to  make  some  iidjust- 
ment  of  the  di£Bculties  that  are  now  fsu;ing  us. 

The  next  thing  I  want  to  suggest  is  simply  this:  If  we  can 
abolish  bureaus,  if  we  csui  make  reductions,  we  had  better 
take  a  year  in  which  to  do  it;  and  whether  it  is  done  by 
taking  away  appropriations  or  whether  it  is  done  by  Execu- 
tive order  or  whether  it  is  done  by  legislative  repeal,  we  ought 
not  to  put  these  people  out  of  a  job  completely  at  the  present 
time.  Therefore  it  seems  to  me  that  we  are  up  against  the 
proposition  of  either  accepting  a  reduction  of  10  per  («nt  or 
putting  the  10  per  cent  reduction  on  every  appropriation 
bill;  and  if  this  economy  bill  is  defeated.  I  expect  to  support 
the  10  per  cent  reduction  from  now  on.  Why?  Because  we 
must  have  these  reductions. 

I  do  not  beheve  there  is  any  way  out  of  it.  We  ha%e  been 
struggling  around  here  now  for  two  or  three  weeks  trying  to 
find  enough  money  to  assure  the  continuance  of  the  Govern- 
ment. It  is  an  easy  thing  for  a  man  to  get  up  arid  say. 
"  Why.  of  course,  we  can  save  a  great  deal  of  money  if  we 
will  just  put  ourselves  to  the  task  ";  but  if  you  give  him  a 
pencil  and  a  pad  of  paper  and  ask  him  to  sit  down  and  see 
where  he  is  going  to  make  the  savings  he  will  find  that  it  la 
a  very  difScult  task  to  do  it. 

E^very  bureau  that  has  been  created  and  is  now  in  exist- 
ence in  this  country  was  formed  because  some  Members  of 
the  Senate  and  some  Members  of  the  House  and  som-a  other 
people  in  the  United  States  asked  for  the  creation  of  that 
service,  and  used  it  for  some  benefit  to  themselves. 

As  a  matter  of  fact,  we  find,  when  we  come  to  consoli- 
date bureaus  that  it  is  not  an  easy  thing.  I  was  amtised  at 
the  suggestion  that  we  ought  to  appoint  a  commis.>ion  to 
make  a  thorough  investigation  of  all  the  bureaus  of  the  Gov- 
ernment and  see  where  consoUdations  could  be  made.  We 
had  a  commission  of  that  kind  at  one  time.  It  spent  two 
years  on  the  task,  and  its  report  is  getting  moldy  now.  It 
has  never  been  acted  on  by  anyone,  and  it  contains  all  the 
information  we  could  possibly  get  if  we  reinvestigated  the 
situation  now. 

As  a  matter  of  fact,  reducing  Federal  services  is  gcing  to 
be  a  slow,  long-drawn-out  process.  We  are  not  going  to 
succeed  in  abolishing  any  particular  bureau  automatically 
and  all  at  once.  It  is  going  to  be  a  curtailment  and  a  shrink- 
ing. The  Government  is  just  like  an  individual.  Indi\'iduals 
thought  a  few  years  ago  that  they  could  ride  in  Ca<lillacs. 
Now  they  have  found  that  their  incomes  are  such  Uiat  all 
they  can  afford  is  a  Ford  car  or  a  Chevrolet,  and  a  e  find 
that  reduction  is  coming  all  along  the  line  in  personal  serv- 
ices. Only  last  night  I  noticed  in  the  paper  that  a  inillion 
people  in  the  United  States  who  have  heretofore  been  using 
automobiles  are  going  to  do  without  them  the  next.  year. 
That  is  one  step  forward,  in  my  judgment,  because  it  is  the 
proper  thing  to  curtail  ourselves  to  meet  the  problen^  that 
confront  us. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  VANDENBERG.  Many  of  us  who  have  not  liad  an 
opportunity  to  come  intimately  in  contact  with  the  problem 
have  been  preferring  the  philosophy  of  the  so-called  fur- 
lough plan,  which  apparently  has  been  entirely  dismiised  by 
the  special  committee.  Will  the  Senator,  for  our  informa- 
tion, address  himself,  at  least  briefly,  to  the  question  as  to 
why  the  furlough  plan  has  had  to  be  entirely  abandoned  and 
the  straight  cut  substituted? 

Mr.  DICKINSON,  Mr.  President,  the  furlough  pLm  has 
many  advantages  which  appeal  to  me,  but  the  reason  Tor  the 
abandonment  of  that  plan  seems  to  be  that  there  are  a 
number  of  phases  and  a  number  of  services  In  whlA  the 
furlough  plan  would  not  operate  successfully.  Th;  next 
thing  Is  that  it  would  work  a  disorganization  of  service.    It 


would  have  to  do  with  some  one  going  on  a  furlough,  and 
everyone  would  be  looking  for  a  furlough. 

The  next  thing  we  find  Is  the  fact  that  there  are  a  great 
many  people  who  have  bous^t  homes,  as  the  Senator  from 
Nebraska  has  suggested,  who  could  not  go  for  a  month  with- 
out the  pay  check.  They  have  their  obligations,  and  there- 
fore they  want  the  pay  checks  distributed  over  the  year. 
If  we  adopted  the  furious^  plan,  we  would  have  to  make  a 
monthly  reduction  from  the  pajrroll  In  percentage  which 
would  be  practically  the  same  that  we  have  here.  The 
difference  in  the  amount  of  the  reduction,  as  I  recall  it, 
would  be  somewhere  between  $80,000,000  and  $120,000,000. 
In  other  words,  the  furloui^  plan  would  not  get  the  results, 
and.  in  the  second  place,  tbexe  seemed  to  be  even  more  ob- 
jections to  it  than  to  the  10  per  cent  cut  plan,  if  it  can 
be  applied. 

The  next  point  is  this:  The  furlough  plan  applies  to  the 
low  grade  as  well  as  the  high  grade.  There  is  exactly  the 
same  argument  against  it  that  there  is  against  the  10  per 
cent  cut,  because  the  persons  getting  only  a  thousand  dollars 
or  less  simply  can  not  get  along  through  the  year  without 
having  their  pay  coming  in  regularly  once  a  month. 

That  brings  me  to  another  thing.  There  is  no  question 
but  that  every  salary  reduction  involves  hardship,  and,  in 
some  cases,  distress.  I  do  not  see  how  we  can  get  away 
from  that  thought.  But  when  I  go  into  some  of  the  other 
cities  of  the  United  States  and  find  there  men  who  were 
getting  $20,000  and  $25,000  a  year  now  looking  for  anything 
that  will  give  them  even  a  meal  ticket  for  the  day.  I  want 
to  say  that  I  am  convinced  that  the  distress  that  we  will 
force  here  is  no  way  near  as  severe  as  the  distress  that  is 
being  forced  on  the  outside  by  reason  of  the  distressed 
conditions. 

A  couple  was  in  to  see  me  the  other  day.  They  are  very 
fine  young  people,  whom  I  admire  very  much,  and  they  said 
to  me,  "  We  have  bought  a  home  and  If  we  get  a  10  per  cent 
cut  we  can  not  cieet  all  of  our  obligations."  I  said.  "No; 
and  that  is  true  of  everybody."  Many  times  we  are  obli- 
gated clear  up  to  where  we  can  not  afford  to  assume  an  ad- 
ditional dollar,  and  can  not  afford  to  have  a  single  dollar 
taken  away  from  us,  but  when  you  meet  this  situation,  the 
only  hope  you  have  is  to  go  to  the  man  from  whom  you 
bought  your  home  and  say,  "  I  have  received  this  cut.  You 
will  have  to  share  part  of  it."  That  is  the  only  way  they 
will  be  able  to  get  relief. 

Mr.  NORRIS.  What  assurance  can  the  Senator  give  us 
that  the  real-estate  man  would  do  that? 

Mr.  DICKINSON.  The  same  assurances  that  the  insur- 
ance companies  are  giving  out  in  the  Senator's  State  and  in 
my  SUte.  where,  instead  of  foreclosing,  taking  possession  of 
all  the  land,  they  are  saying,  "  We  will  carry  your  interest 
coupon  for  you.  We  are  not  going  to  foreclose  this  year. 
We  are  going  to  try  it  through  another  year  with  you,  and 
see  if  you  can  not  work  it  out." 

This  cut  is  for  only  one  year,  and  there  are  very  few  real- 
estate  men  in  this  town  or  elsewhere  who  are  going  to  fore- 
close, and  have  another  piece  of  property  on  their  hands, 
rather  than  permit  the  Government  employee  to  reduce  the 
payments  10  per  cent,  or  the  amount  necessary  to  cover  the 
present  reduction. 

There  is  no  question  bat  that  this  reduction  is  going  to 
impose  hardships.  I  have  had  letters  from  Federal  em- 
ployees. I  have  been  very  friendly  toward  Federal  em- 
ployees. I  do  not  believe  I  ever  voted  against  a  solitary 
measure  in  which  they  had  a  keen  interest.  Very  much  to 
my  disgust,  this  moming  when  I  came  to  my  office  I  found 
pinned  on  my  door  a  letter  with  this  plea: 

will  you  please  support  American  Federation  of  Labor  to  their 
efforts  to  prevent  a  drastic  and  unfair  pay  cut  bill  being  put  on 
the  already  overburdened  Oovemment  employee? 

I  am  perfectly  willing  to  have  anyone  come  and  present 
that  argument  to  me.  and  I  make  no  criticism  of  it  what- 
ever.   The  next  was  this: 

Many  are  already  supportii^  relatives  back  borne  In  tbe  States. 


Tliere  is  no  objection  to  that  statement;  bat  this  la  what 
it  said  further: 

If  such  a  bUl  is  pakaed.  we.  oar  rtiatlvea,  and  fn«BdB  ar*  going 
to  support  the  Federation  when  tbe  day  of  reckoning  rnmse 

I  want  to  suggest  that  if  I  could  find  out  wlio  the  com- 
mittee was  that  pinned  that  on  my  door,  and  If  thegr  were 
Federal  employees,  I  would  see  whether  or  not  there  could 
not  be  found  a  method  whereby  their  services  coold  be  dis- 
pensed with  from  now  on.  I  do  not  believe  we  ought  to 
accept  a  mandate  of  that  kind  In  seeking  to  prevent  a  man 
from  doing  what  he  thinks  should  be  done  in  tbe  circum- 
stances we  are  facing. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  Of  course.  I  agree  entirely  with  tbe  Sena- 
tor that  that  intimated  threat  is  entirely  out  of  plaoe, 
entirely  wrong,  and  I  agree  with  the  Senator  whoi  be 
censures  it.  But  I  do  not  agree  with  the  Senator  when  be 
says  that  if  he  could  find  out  who  did  it  he  would  have 
them  discharged.  Too  much  of  that  kind  of  work  has  been 
done  in  our  Government,  where  men  high  in  oCBce.  with 
great  political  influence,  use  their  hifluence  sometimes  to 
elevate  somebody  in  violation  of  law;  sometimes  to  have 
somebody  discharged. 

Mr.  DICKINSON.  What  would  be  the  proper  onosure.  In 
the  judgment  of  the  Senator  from  Nebraska? 

Mr.  NORRIS.  The  proper  censure  would  be  silence. 
[Applause  in  the  galleries.] 

Mr.  President,  I  am  getting  letters  a  thousand  times 
worse  than  that  every^  day  from  people  who  are  making 
all  kinds  of  threats.  There  always  will  be  unzeasonaUe 
and  unfair  people  in  the  world.  People  who  make  any 
kind  of  a  threat  against  a  Senator  or  ansrbody  else  are  en- 
tirely out  of  place.  But  there  are  millions  making  threats 
every  day.  They  are  not  in  the  luxurious  cirowBstanees  of 
a  United  States  Senator,  and  it  seems  to  me  we  ought  to 
close  our  eyes  and  say  nothing  about  them.  We  will  never 
come  to  the  time  when  we  will  get  away  from  that  kind  of 
criticism  as  long  as  we  are  in  public  life,  and  while  it  is 
wrong,  and  I  do  not  agree  with  it,  we  can  not  accomplish  any 
good  by  doing  the  same  thing  they  are  doing,  trying  to 
censure  somebody  else's  conduct. 

Mr.  DICKINSON.  Mr.  President,  I  want  to  soggect  to  the 
Senator  from  Nebraska  that  I  have  no  objection  to  any  per- 
son who  is  interested  in  any  legislation  coming  to  me  and 
expressing  his  views,  but  when  a  matter  of  this  Und  is  \Mxm 
considered  on  the  floor  of  the  Senate,  and  when  one  is  a  meoi- 
ber  of  such  a  committee  as  this  committee,  it  does  not 
to  me  that  it  requires  silence  when  a  group  of  VdanX 
ployees  will  say.  "  We  are  gohig  to  see  what  we  ean  do  to  re- 
flect our  interest  back  home  against  yoa  when  the  next^ec- 
tion  comes."  Although  the  Senator  from  Nebnska  waxy  ap- 
prove it.  I  want  to  say  to  him  that  I  do  not  agree  to  that 
type  oi  ethics  in  matters  of  tMs  kind. 

Mr.  NORRIS.  I  distinctly  said  that  I  did  not  approw  it. 
But  the  Senator  says  it  was  a  group  of  Pederal  emplujeia. 
How  does  he  know  it  was  a  group?  It  may  have  been  writ- 
ten and  put  on  the  Senator's  door  by  some  silent,  mfor- 
tunate  person  recently  escaped  from  St.  EUatbetlM. 

Mr.  DICKINSON.  I  suggest  to  the  Senatofr  that  the  note 
is  signed  "A  group  of  employees." 

Mr.  NORRIS.  Very  well;  that  does  not  prove  anythint. 
The  Senator  said  he  was  a  lawyer,  and  used  to  practlee  lav. 
He  ought  to  know  that  that  does  not  mean  anything.  I 
could  write  a  paper  and  sign  it.  "A  million  of  yeur  eenattt- 
uents,"  but  that  would  not  mean  anything  and  I  do  not 
think  anybody  would  pay  any  attention  to  tt. 

Mr.  DICKINSON.  I  want  to  sugcest  to  the  Senator  that 
I  do  not  believe  in  that  type  of  taetics,  even  though  tbe 
people  do  not  sign  theh-  names  to  it.  I  would  wetoome  a 
committee  of  the  Federation  of  Labor,  or  of  Fedstal  €tt- 
ployees,  at  any  time,  to  discnaB  any  of  their  probtamg,  but  X 
do  not  beheve  those  who  signed  this  paper  belong  to  Hm 
American  Federation  of  Labor,  at  least  I  hope  they  «o  not. 
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and  if  they  do,  I  hope  the  Federation  will  take  recognition 
of  such  action,  which  I  think  would  be  clearly  justified. 

The  question  is.  What  is  the  necessity  for  economy?  We 
have  been  discussing  a  tax  bill  here  all  these  weeks,  and  we 
find  that  in  Uie  economies  we  must  not  only  make  them  in 
the  economy  bill,  but  that  we  must  make  them  in  the  Ped- 
eral appropriation  bills  which  are  yet  to  follow.  I  am  of  the 
opinion  that  if  this  economy  bill  can  be  passed,  we  can  then 
work  out  a  program  whereby  the  Pederal  appropriations  will 


may  be  lifted  from  their  shoulders  rather  than  more  added 
to  it. 

As  the  Senator  from  New  Mexico  fMr.  Braxton  1  said  the 
other  day,  when  we  were  confronted  with  the  war  w?  never 
thought  of  balancing  the  Budget.  We  had  an  objective,  to 
win  the  war.  and  every  American  citizen  responded,  and  in 
the  hour  of  destruction  we  constructed.  To-day  in  piofound 
peace,  with  the  greatest  abundance  America  ever  raw  of 
real  wealth,  we  have  not  the  statesmanship  or  the  courage 

tn    moot    tho    citnofirtn    an#1    rrlarlrlen    fho    hf^orfc    f\f    tV»«»     Amari  — 
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Senators    have 


The     yiCB 
answered  to  their  namce.    A  gnorum  is 

Mr.  C08TIGAN.    Mr.  President 

The   VICE   PRBSUffiNT.    Does  the   Senator  from   New 
Mexico  yield  to  the  Senator  from  Cotorado? 

B«r.  BRATTON.    I  yleW. 

Mr.  COSTIQAN.    The  Senator  from  Nebraska  IVtr.  Noi- 
usl  this  morning  introduced  an  amendment  to  the  pending 


Mr.  President,  the  accomplishment  of  that 
two  parts— income  and  outlay,  revarooi  and 
For  several  days,  aye,  for  more  ttian  two 
dealt  with  the  revmue  phase  of  tbe  problem.  We 
pleted  that  feature  of  our  task  night  before  last  at  U  ototeek. 
Now  we  turn  to  the  other  phase  of  the  prrrMrm  that  ta  to 
governmental  expenses. 

Let  me  say.  Mr.  President,  that  while  I  supported  virtually 


all   Mt  *»«> 


>*^a   irt    *lko 


Kill    ^»»4.>*k   T  ».^11,>« 


1 


11810 


CONGRESSIONAL  RECORD— SENATE 


Ji  NE  2 


\ 


( 


! 


and  if  they  do.  I  hope  the  Federation  will  take  recognition 
of  such  action,  which  I  think  would  be  clearly  justified. 

The  question  is.  What  is  the  necessity  for  economy?  We 
have  been  discussing  a  tax  bill  here  all  these  weeks,  and  we 
find  that  in  tlie  economies  we  must  not  only  make  them  in 
the  economy  bill,  but  that  we  must  make  them  in  the  Fed- 
eral appropriation  bills  which  are  yet  to  follow.  I  am  of  the 
opinion  that  if  this  economy  bill  can  be  passed,  we  can  then 
work  out  a  program  whereby  the  Federal  appropriations  will 
be  made  in  such  a  way  that  practically  no  one  will  be  sev- 
ered from  the  Federal  service,  and  that  has  been  my  strong- 
est hope  in  this  whole  argument.  If  that  is  not  done,  and 
the  10  per  cent  reductions  are  made,  it  will  mean  that  some 
are  going  to  be  severed  from  the  Federal  service. 

I  know  that  there  are  a  good  many  people  who  say,  "  Well, 
we  can  find  10  per  cent  in  this  item,  we  can  find  10  per  cent 
In  that  item, "  but  in  the  end.  labor  and  service  is  so  much  a 
factor  in  practically  every  one  of  the  appropriation  bills, 
that  if  we  come  to  reduce  the  total  10  per  cent,  and  think 
that  it  will  not  reflect  on  the  personnel,  we  are  entirely 
wrong,  because  it  will.  I  believe  that  we  will  find  that  prac- 
tically every  reduction  that  has  been  made  will  be  reflected 
in  some  way  in  the  personnel  of  the  bureau  affected. 

My  theory  is  simply  this,  that  if  we  can  reduce  10  per  cent, 
if  we  can  make  this  reduction,  it  will  be  carried  for  a  year, 
and  in  the  meantime  the  vacancies  which  occur  wiU  not  be 
filled,  departments  will  be  in  a  position  to  adjust  themselves 
on  an  even  basis,  and  at  the  end  of  the  year,  when  we  come 
along  to  take  up  the  appropriatioL.  bills  for  1934,  we  will  be 
in  position  to  adjust  the  situation  so  that,  if  the  conditions 
permit,  we  can  reestablish  the  old  rates  all  along  the  line, 
which  I  think  ought  to  be  done. 

I  have  voted  for  increases  for  Government  employees.  I 
have  never  voted  for  a  reduction  before,  and  I  am  sorry 
we  have  to  do  it  now.  But  I  want  to  suggest  that  if  we  can 
not  find  a  way  whereby  we  can  reduce,  and  if  we  do  come 
to  the  point  where  we  have  to  assess  war  taxes,  then  we  are 
going  to  have  a  serious  comphcation  all  along  the  line. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  a 
Question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  South  Carolina? 

Mr.  DICKINSON.     I  yield. 

Mr.  SMITH.  We  have  been  devoting  several  weeks  here 
hunting  for  places  where  we  might  find  some  hope  of  get- 
ting additional  revenue.  The  economy  bill  is  in  different 
form,  but  in  all  effect  it  is  a  tax  bill,  an  excise  bill.  We 
have  just  passed  another  excise  tax  bill.  The  Senator's 
State  is  no  different  from  all  the  other  States  in  the  Union. 
They  can  not  balance  their  own  budgets,  because  the  people 
from  whom  they  mtist  get  their  revenues  are  in  a  condition 
where  that  from  which  they  get  their  revenue  has  ceased  to 
be.  Commodities  are  selling  away  below  the  cost  of  pro- 
duction. Commerce  of  all  sorts  has  shrunk  to  where  there 
is  practically  no  revenue.  The  paradox  Is  confronting  us 
that  in  the  midst  of  abundance  we  are  starving,  naked, 
bankrupt. 

•  Does  not  the  Senator  think  that  if  we  would  spend  more 
of  the  zeal  and  energy  trying  to  rehabilitate  trade  and 
commerce  that  we  are  spending  here  trying  to  add  $1,400.- 
000.000  of  indebtedness  upon  an  already  prostrate  Nation, 
we  would  be  more  justified  in  the  eyes  of  the  American 
people? 

The  paradox  that  confuses  me  is  that  we  all  recognize 
that  the  whole  commercial  and  economic  structure  of  the 
country  has  collapsed.  Things  are  still  going  down,  and  in 
ordpjr  for  us  to  arrest  the  downward  tendency  we  add 
$1,400,000,000  to  the  already  insupportable  load,  and  we  are 
now  about  to  discuss  an  appropriation  of  billions  for  the 
unemployed,  and  yet  about  to  adopt  a  plan  to  add  to  the 
unemployed.  What  kind  of  paradox  is  it  with  which  we,  as 
the  representatives  of  the  American  people,  are  confronted? 
We  ought  to  stop  now  and  take  stock  of  the  situation,  and 
see  to  it  that  there  is  enough  currency  put  into  circulation 
that  labor  may  find  employment  and  that  this  terrible  load 


may  be  lifted  from  their  shoulders  rather  than  more  added 
to  it. 

As  the  Senator  from  New  Mexico  [Mr.  Braxton  1  said  the 
other  day.  when  we  were  confronted  with  the  war  wj  never 
thought  of  balancing  the  Budget.  We  had  an  objective,  to 
win  the  war,  and  every  American  citizen  responded,  and  in 
the  hour  of  destruction  we  constructed.  To-day  in  piofound 
peace,  with  the  greatest  abundance  America  ever  raw  of 
real  wealth,  we  have  not  the  statesmanship  or  the  courage 
to  meet  the  situation  and  gladden  the  hearts  of  the  Ameri- 
can people,  but  instead  we  spend  weeks  adding  burdens  to 
their  already  broken  backs.  I  should  like  to  see  us  resolve 
ourselves  into  a  Committee  of  the  Whole  and  see  if  we  can 
not  find  some  way  to  give  employment  to  those  now  unem- 
ployed and  to  revive  commodity  prices. 

Mr.  DICKINSON.  The  only  trouble  with  trying  tc  revive 
commerce  is  that  there  is  none.  Nobody  knows  where  to 
start  to  revive  it. 

Coming  back  to  the  bill,  I  want  to  suggest  that  if  we  are 
not  going  to  have  an  economy  bill  that  is  one  thing.  If  we 
are  to  have  an  economy  bill,  I  believe  the  only  way  ve  will 
get  it  will  be  to  take  the  findings  of  the  committee  and  do 
the  best  we  can.  as  we  did  in  the  tax  bill,  sustaining  the 
Economy  Committee  all  the  way  through.  We  as  a  com- 
mittee have  been  a  jury  trying  to  find  a  way  by  which  we 
could  adjust  these  various  matters.  The  committe*  have 
made  real  research.  We  have  gone  into  these  matte's  very 
carefully.  The  findings  we  have  made  are  the  best  wu  know 
of  to  meet  the  present  situation. 

I  do  not  believe  we  can  afford  to  say  that  if  we  can  revive 
commerce,  we  will  not  need  to  reduce  expenses.  W;  have 
got  to  .reduce  expenses  in  order  to  revive  commerce  and 
put  things  on  an  even  keel  again.  We  are  not  going  i  o  pro- 
ceed in  a  way  by  which  we  will  revive  the  commerce  of  the 
United  States  unless  we  meet  the  situation  that  no'v  con- 
fronts us.  and  that  is  to  reduce  expenditures  to  the  point 
where  we  will  have  sufficient  current  funds  to  meet  our 
expenditures.  This  is  one  source  in  the  expenses  of  the 
United  States  Government,  and,  therefore.  I  can  iiot  see 
how  we  can  shut  our  eyes,  in  view  of  all  that  is  happening 
all  over  the  United  States  so  far  as  employment  is  con- 
cerned, and  say  we  can  not  reduce  the  salary  roll  of  the 
Government  of  the  United  States. 

Therefore  it  is  my  hope  that  the  committee  bill  will  have 
the  concurrence  of  a  majority  of  the  Members  of  the  :5enate. 

Mr.  BRATTON  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  for  that  purpose? 

Mr.  BRATTON.     I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Sena- 
tors answered  to  their  names: 
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BaUey 

Bankhead 

Barkley 

Bingham 

Black 

Blaine 

Bratton 

BrouBsard 

Bulkley 

Bxilow 

Byrnes 

Capper 

Carey 

Cohen 

Connally 

Oooltdge 

Copeland 

Mr.  FESS. 


Coctlgan 

Couz«ns 

Cutting 

Dale 

Davia 

EMcklnaon 

DUl 

Peas 

Fletcher 

George 

Olenn 

Gore 

Hale 

Hatfleld 

Hayden 

Hebert 

Howell 


Hull 

Johnson 

Jones 

Keyes 

King 

Logan 

McGUI 

McKetlar 

McNary 

fttoses 

Neely 

Norrls 

Nye 

Oddle 

Patterson 

Ptttman 

Boblnaon,  Ark. 


Robinson.  Ind. 

Bheppard 

Bhlpstead 

Bhortrldge 

Smith 

Stephens 

Thomas,  Id«Ju> 

Thomas,  Ok  La. 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Walsh.  Mont. 

Watson 

Wheeler 

White 


I  desire  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  KkanI  and  the  Senator  from  Vermont  I  Mr. 
Austin]  are  detained  at  a  meeting  of  the  Committee  on  the 
District  of  Columbia. 

I  also  wish  to  announce  that  the  Senator  from  South 
Dakota  [Mr.  NorbeckI.  the  Senator  from  New  York  I  Mr. 
Wacnkr],  the  Senator  from  New  Jersey  [Mr.  Barbour  1,  and 
the  Senator  from  Virginia  I  Mr.  Glass]  are  detained  n  a 
meeting  of  the  Committee  on  Banking  and  Currency. 


Rmatora    taaTe 


The     yiCB 
answered  to  tbeir  nainea.    A  qoorum  to  preamit. 

Mr.  COemOAN.    Hfr.  PreBident 

The  VTCB  PRESIDENT.  Does  the  Senator  from  Nfew 
Mexico  yield  to  the  Senator  from  Cokntulo? 

Mr.  BRATTON.    I  yleW. 

Mr.  COSTIQAN.  Tlie  Senator  from  Nebraslta  tMr.  Noi- 
Rxsl  this  morning  introduced  an  amendment  to  the  pending 
bin.  It  provided  for  a  graduated  salary  reduction,  and  un- 
doubtedly sound  economics  and  justice  support  the  Senator 
in  his  effort  to  preserve  decent  living  conditions  by  exempt- 
ing lower  Government  Incomes  from  wage  reductions.  May 
I  ask  the  Senator  from  Ndmska  whether  he  is  prepared  to 
estimate  what  amount  of  savings  wiU  result  from  the  various 
graduated  reductions? 

Mr.  NORRIS.  Mr.  President.  I  have  been  told  by  the 
clerk  of  the  Committee  on  Appropriations,  who  has  been  in 
conference  with  the  so-caOed  experts  of  the  departments, 
that  my  amendment  would  bring  about  a  reduction  in  sal- 
aries and  therefore  a  saving  of  about  $23,000,000. 

May  I  be  permitted  to  say.  since  I  have  been  asked  the 
question,  that  in  drafting  the  amendment  and  offering  it 
I  have  not  been  moved  by  the  amount  of  money  that  could 
be  saved,  because  I  knew  it  would  not  save  as  much  as 
though  we  took  something  off  the  salaries  of  the  lower  paid 
employees;  but  I  have  been  moved  to  prepare  an  amend- 
ment which,  in  my  judgment,  would  go  as  far  as  in  all  con- 
sciousness and  honesty  I  felt  we  had  a  right  to  go  in  reduc- 
ing the  salaries  of  the  lower  paid  officials  and  employees 
of  the  Government. 

Mr.  COSTIGAN.  Kfay  I  say  to  the  Senator  that  the  pur- 
pose of  my  inquiry  has  tieca  to  secure  for  the  Senate  the 
benent  of  this  information  at  the  earliest  possible  moment. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Connecticut? 

Mr.  BRATTON.     I  yield. 

Mr.  BINOHAM.  May  I  ask  the  Senator  from  Nebraska 
whether  he  makes  any  provision  In  the  amendment  for 
making  up  the  difference  between  the  savings  which  be  sug- 
gests and  the  saving  suggested  by  the  committee,  which  is 
nearly  $100,000,000? 

Mr.  NORRIS.  I  do  not.  I  am  simply  going  on  the  theory 
that,  as  I  look  at  it.  it  would  be  practically  highway  robbery 
to  take  this  vast  amount  of  money  out  of  those  who  are 
getting  the  least  amount  of  pay.  In  other  words,  as  I 
understand  it.  half  of  the  savings  ttoat  we  propose  to  make 
through  this  so-called  economy  proposition  would  come  out 
of  employees  and  be  taken  away  from  employees  who  are 
drawing  the  smallest  salaries. 

Mr.  BRATTON.  Mr.  President,  when  this  measure  came 
from  the  body  at  the  opposite  end  of  the  Capitol  and  was 
referred  to  the  special  committee  of  6,  3  from  the  majority 
and  3  from  the  minority,  and  I  was  named  as  a  member 
of  the  committee,  I  entertained  no  hope  that  whatever  the 
committee  did.  whatever  report  It  made  would  meet  with 
popular  favor  from  those  affected.  I  am  not  surprised  that 
the  report  of  the  committee  is  meeting  with  stubborn  oppo- 
sition. Neither  do  I  think  that  one  side  is  altogether  right 
and  the  other  side  Is  altogether  wrong. 

Mr.  President,  we  have  labored  now  for  weeks  under- 
taking to  solve  the  problem  of  balancing  the  Budget  and 
thus  to  maintain  the  stability  of  the  Government's  credit  in 
the  meantime.  I  am  not  one  of  those  who  have  believed 
that  the  Budget  must  be  balanced  within  6  months  or  12 
months.  I  have  never  believed  that  that  was  indispensable 
to  the  maintenance  of  Oovemment  security.  I  am  equally 
certain  that  the  Budget  can  not  remain  out  of  balance  to  the 
extent  of  two  and  one-half  billion  dollars  indefinitely  and 
meantime  maintain  the  stability  of  the  Government  credit. 
I  hold  to  the  view,  Mr.  President,  that  we  must  evolve  a 
program  which  contemplates  the  restoration  of  the  Budget 
to  a  balanced  basis  within  a  reasonable  period  of  time, 
whether  that  be  one  year  or  two  years  or  some  other  period 
which  may  be  regarded  a  reasonable  time. 
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Mr.  President,  the  aooompUdimait  of  that  end  tnvoNw 
two  parts— income  and  outlay.  reveniMs  and  cxpendtturaa. 
For  several  dajm.  aye,  for  man  than  two  weeks  we  liafe 
dealt  with  the  revenue  phase  of  the  problem.  We  eom- 
pleted  that  feature  of  our  task  night  befbre  last  at  U  o^sioek. 
Now  we  turn  to  the  other  phase  of  the  problem^ — tliat  ts  to 
governmental  expenses. 

Let  me  say,  Mr.  President,  that  while  I  supported  virtually 
all  of  the  rates  in  the  revenue  bUl  which  I  believed  necsssanr 
and  indispensable  to  the  safety  and  perpetuity  «(.  the  Oo?» 
emment.  I  think  economy  and  methods  of  xedadnc  eacpoMli- 
tures  are  more  important  than  means  of  ratolos  revenue, 
because  in  my  opinion  the  Oovemment  has  expanded  far  too 
widely  during  recent  years.  Its  activities  have  been  pro- 
jected on  too  many  lines  and  too  far  out  In  every  directienu 
Tbe  time  has  come  when  the  people  of  thto  coontry  will 
drmand  with  tncreasing  determination  that  the  Qovemment 
retrench  in  its  activities  and  curtail  in  its  expenditures. 
So  we  now  approach  that  phase  of  tbe  problem. 

The  House  sent  us  a  bill  that  embraced  economics  of 
$52,272,740.  Our  committee  worked  (or  more  than  two 
weelcs,  morning,  noon,  and  evening,  in  an  effort  to  effect 
additi<uua  economies  without  vi^tlnf  undue  hardiblp  upon 
any  class  of  our  people  or  any  category  o(  our  activltiee. 
The  conmittee  reported  a  bill  which  effects  economies  of 
$238,605,606.  In  order  that  those  who  read  tbe  Coitaan- 
sioMAi.  Rxcoko  may  have  a  picture  of  the  respective  sources 
from  which  these  economies  come.  I  shall  ask  to  have  printed 
at  this  point  in  the  Rxcors  the  table  vrtiich  is  contained  In 
the  committee's  report. 

The  VICE  PRESIDENT.  Without  ohIecUon.  that  order 
will  Ik  ma<te. 

The  table  is  as  follows: 

statement  of  mvingt  for  fiaeal  year  1$33  eimtmime4  in  eeonomy 
amendjnent  to  legislative  appropriation  MU  as  paaaed  the  BouM 

and  reported  to  the  Senate 


DesnipUoD  of  ttna 


n  per  rant  redoeUon  ia  MkriM  in  eicen  of  tMOtt. 

10  par  cent  rvdoctioo  ia  all  wlaries  (except  ecU  ve 
enlisted  penmoDel  of  tbe  Army,  Nary,  and 
Marine  Corps) 

Permanent  niary  reduetiona— Membws  ol  lo- 
tematioml  Joint  CommhBion,  Fedw^l  Pam 
Board,  and  Board  ol  Mad  iaUoo 

SoapensioQ  of  automatic  incraaaas  iu  oompeusa- 
tion 


RoaneiMlon  of  admlalatraHTe  promotiona 

FroiiibtttoQ  agaiast  (Uling  of  vocancies 

Compuhorv  rrtlrement  forage 

Tamporary  rvduoUon  at  traval  aUownHM 

Temporary  suspension  of  uvartima  oomxwQsa- 
tton. 


limitatloD  on  anooat  of  leUrad  pay.......... — 

LimiutloD  on  annual  leave  witb  pay..... 

Dtebandtngof  Philippine  BeauU..^*. 

Limitation  on  eipaBdituns  lor  prloting  aad  b4ii4- 

ins. 


lyimitation  on  exprmlirare  1m 
Limitation  on  expen<Uture  far  aUUoaary 
EliminaUon  of  >^  est  Potomac  Park  beating  plaot 

ReormaitallaD  nf  8liipi>lng  Board 

laercaaa  in  nie  price  •(  pnbUcatlow  aoM  by 

Superintendent  ot  Documanta 

IiMTeaae  in  patent  an 

CbarcB  lor  special aervloai  ia  OepartBientaf  C«ai- 

merca - - 

Beatrlrtiana  on  traaator  af  Amy  aad  naval  par- 

■iinnel    . . - 

Statistics  coneemtng  hides,  ridna,  and  bather... 

VoMtloaal  Bdocatlaa 

KaU  of  interest  on  Judgnaents  and  overpayments. 
Temporary  raduetion  of  fees  of  wttoamu  and  jju- 


BiUas 
Uoine 


41.  on 

NoaaTiBf. 
18,700.000 

1,073,  on 

«,aM.on 
iBdateraiinata 


4, 000,  on 

naon 

at,  on 

300,  on 


to 


Raornoisation  of  executive  departments. . . 

Public  Worlds  Administration 

CoMolidatlea   of  Bonau   of  NavtgaUoB 

Slcjunboat  Inspection 

Tnm^fn-  of  Personnel   Classtflcation   Board 

Civil  Service  Commission 

Abolition  of  Intcmatloaal  Water  rommiwton... 
Transfto  of  Radio  Dlvisk»,  Department  of  Cora- 

■ierta,to  Fadaral  Radio  ConuniMioa 

General  adjuatmaat  of  veterans'  bane&ts 

VoteruM  in  insUtutiona 

KmaiVHioy  officers'  racind  pay 

Repeal  ot  per  diem  aUow&noaa 

1  Jmtution  ef  ratnaetlve  beaeSts 

Tranalar  boa  eooipaoaatiaB  to  pension  rolk. 
RMtriction  on  tbe  revival  of  Uovemmant  insur 

ancc. -- 

Umitatk»  upon  attorney's 

suits 


Indetwmlaata. 
Indetermlnafa. 

liiilafeiiniaBttt 


BiUi 

toSetiats 


tm.osaon 


taTookf 

"i'iiai 

am. 


4:! 


Tn^on 


Nosa' 


VlOK. 

SuMO 


liiilalHiT'i*^H 


in  inaumnoe 


Total. 


1^373,740 


No 


lX31«k 

asm 
a 


Anil 
ana* 
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Mr.  BRATTON.  It  will  be  observed,  Mr.  President,  that 
one  of  the  principal  items  in  the  bill  deals  with  reductions 
in  salaries  of  Federal  employees.  I  address  myself  to  that 
matter.    There  are  732.460  persons  employed  by  the  Federal 


out  exemption?  I  think  the  exemption  question  Is  going  to 
defeat  the  whole  purpose;  but  instead  of  an  exemption,  why 
could  there  not  t>e  a  cut  of  5  per  cent  in  all  salaries  up  to, 
say.  $1,500,  and  then  a  10  per  cent  cut  above  that? 
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Mr.  COUZENS.  May  I  ask  the  Senator,  if  the  furlough 
were  made  mandatory,  how  there  could  be  preferences  aind 
discriminations? 

Mr.  BRATTON.    The  emolovees.  of  coursp   arp  m-sulMl  in 


among  the  several  onployees.  if  It 
present  wage  scale  is  fair. 
Mr.  BINOHAM.    Mr.  President- 


is  to  be  asamned  that  our 
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Mr.  BRATTON.  It  will  be  observed.  Mr.  President,  that 
one  of  the  principal  items  in  the  bill  deals  with  reductions 
in  salaries  of  Federal  employees.  I  address  myself  to  that 
matter.  There  are  732.460  persons  employed  by  the  Federal 
Government  in  Washin^'ton  and  in  the  field  in  some  form 
or  another. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  from  New 

Mexico  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Kentucky? 

Mr.  BRATTON.     I  yield. 

Mr.  LOGAN.  The  Senator's  statement  does  not  include 
any  employees  except  those  in  the  executive  department, 
does  it?  There  are  many  more  than  the  nimiber  he  mentions 
who  are  employed  in  th3  whole  Government  services. 

Mr.  BRATTON.  The  Senator  is  perhaps  right.  I  am 
dealing  now  with  the  table  relating  to  the  732.460  persons 
in  executive  departments,  w^hose  annual  salaries  total  $1,055,- 
970.736.55. 

Mr.  President,  much  has  been  said  about  opposition  coming 
from  the  Federal  employees  affected.  There  is  no  doubt  that 
they  strenuously  oppose  the  proposed  reduction,  and  I  am 
not  disposed  to  criticise  them  for  doing  so.  Self-preserva- 
tion is  the  first  law  of  nature.  It  manifests  itself  in  the 
breast  of  every  one  of  us.  those  of  us  here  and  those  else- 
where. That  was  discussed  by  the  committee  during  long 
hours.  The  committee  reached  the  conclusion  that  the  best 
way  to  effect  a  reduction  in  Federal  salaries  was  to  make 
a  horizontal  slash  that  applied  to  every  person  alike. 

I  for  one  was  not  willing  to  adopt  the  furlough  system 
which  would  subject  some  subordinate  in  perhaps  some  re- 
mote Government  post  to  the  whim,  the  pleasure,  or  dis- 
pleasure of  a  superior.  I  was  not  willing  to  have  a  hus- 
band, with  a  wife  and  children  dependent  upon  him  for  a 
livelihood,  subjected  to  the  mental  anxiety  from  day  to  day 
that  through  partisanship  or  discrimination  he  might  be 
dismissed  from  the  service  permanentlj-  and  added  to  the 
ranks  of  the  unemployed.  I  believed  then,  and  I  believe- 
now,  that  it  is  vastly  better  for  employees,  high  and  low 
aliJce,  to  have  a  definite  assurance  under  the  civil  service 
law  and  under  all  other  laws  enacted  in  the  past  and  imder 
this  measin-e  that  they  will  be  retained  in  Government 
service  during  this  period  of  stress  and  strain  even  though 
their  salaries  may  be  reduced  10  per  cent.  So,  Mr.  Presi- 
dent, the  measure  that  we  have  proposed  relieves  Govern- 
ment employees  from  that  anxiety  and  that  strain  and  that 
uncertainty  which  would  be  manifested  by  wear  and  tear 
as  the  months  of  the  coming  fiscal  year  advance. 

Mr.  President,  it  has  been  said  that  we  should  not  cut 
the  low-salaried  employees  10  per  cent  and  the  high-salaried 
employees  the  same  p<?rcentage.  We  must  assume,  how- 
ever, that  the  present  wage  scale,  from  top  to  bottom.  Is 
fair  and  eqi^ltable,  because  it  has  been  built  up  through 
the  years  with  care  and  deliberation;  we  must  assume  that 
the  salary  paid  to  the  employee  in  the  lower  brackets  is  fair 
as  compared  with  the  salary  paid  to  the  employee  in  the 
higher  bracket,  and  conversely.  If  that  be  true,  a  10  per 
cent  cut  is  fair,  because  the  reduction  in  the  salary  of  each 
employee  will  bear  the  same  ratio  to  the  whole  reduction 
that  his  salary  bears  to  the  whole  salary  pay  roll  of  the 
Government. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Ohio? 

Mr.  BRATTON.     I  yield. 

Mr.  FESS.  When  this  subject  was  first  discussed.  I  raised 
the  question  as  to  the  wisdom  of  cutting  the  salaries  of  the 
employees  in  the  lowest  firades.  for  the  reason  that  the  Sen- 
ator and  the  rest  of  us  have  in  mind.  I  took  the  position, 
however,  that  the  Senator  now  occupies,  that  if  the  sal- 
aries are  equitable,  then  a  cut  in  the  one  case  would  not  be 
inequitable  as  compared  to  a  cut  in  another.  I  recognize, 
however,  the  suffering  that  might  come  from  cuts  in  the 
lower  brackets.  I  wondered  whether  the  committee  had 
considered  a  smaller  cut  m  the  lower  salary  brackets  with- 


out exemption?  I  think  the  exemption  question  Is  going  to 
defeat  the  whole  purpose;  but  instead  of  an  exemption,  why 
could  there  not  be  a  cut  of  5  per  cent  in  all  salaries  up  to, 
say,  $1,500.  and  then  a  10  per  cent  cut  above  that? 

Mr.  BRATTON.  Let  us  see  as  to  that.  If  we  should  make 
a  cut  of  5  per  cent  in  salaries  up  to  $1,006  and  a  10  per  cent 
cut  in  salaries  above  that,  then  if  one  employee  is  drawing 
$950  and  another  is  drawing  $1,050,  when  the  reduction  was 
applied  the  employee  drawing  $950  would  have  a  larger  in- 
come than  the  one  drawing  $1,050.  So  it  would  be  at  every 
step-up  of  the  system;  it  would  involve  discrepancies  of 
which  the  employees  would  complain,  with  much  justifica- 
tion and  much  force;  it  would  involve  what  they  would 
characterize  as  discrimination.  Some  will  say.  "  Here  is  one 
working  by  my  side  who  has  drawn  less  than  I  drew  hereto- 
fore, and  now,  by  reason  of  the  larger  percentage  of  re- 
duction applied  to  me.  I  draw  less  than  he  does."  I:  will 
be  so  all  the  way  from  top  to  bottom. 

It  occurred  to  our  committee,  if  we  assume  that  the  pres- 
ent system  is  fair  and  equitable  from  top  to  bottom  and 
apply  a  rule  that  will  require  every  employee  to  stand  a  cut 
which  bears  the  same  ratio  to  the  whole  that  his  salary 
bears  to  the  whole  salary  pay  roll,  nothing  fairer  could  be 
devised  as  a  means  of  meeting  an  unfortunate  situation 
which  every  one  of  us  deplores. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDENT.  Will  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Connecticut? 

Mr.  BRATTON.     I  yield. 

Mr.  BINGHAM.  May  I  remind  the  Senator  that,  as 
pointed  out  in  the  House  report,  if  an  effort  were  made  to 
be  fair  in  the  exemption  and  to  exempt  the  first  $1,000  of 
all  salaries,  so  that  a  person  getting  $1,000  would  pay  noth- 
ing and  the  person  getting  $1,050  would  pay  only  a  per- 
centage of  $50,  the  saving  then  would  only  be  $61,000,000.  or 
only  one-half  of  what  the  committee  has  provided?  May  I 
say  at  this  time  that  I  was  opposed  entirely  in  the  beginning 
to  the  pay  cut  and  hoped  that  necessary  economies  might  be 
effected  in  some  other  way,  but  the  committee  has  shown  so 
conclusively  that  the  only  way  that  the  saving  can  be  made 
is  either  by  a  pay  cut  or  discharging  between  50,000  and 
100,000  employees,  that  it  seems  to  me  it  would  cause  less 
suffering  to  ask  every  employee  to  take  a  10  per  cent  cut 
than  to  ask  90,000  or  100,000  employees  to  go  entirely  with- 
out their  jobs. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Michigan? 

Mr.  BRATTON.     I  yield. 

Mr.  COUZENS.  I  should  like  to  ask  the  Senator  to 
explain  further  the  furlough  system.  I  did  not  get  his  point 
that  there  might  be  discrimination  in  the  application  of  the 
furlough  system. 

Mr.  BRATTON.  That  was  the  view  of  the  committee,  be- 
cause under  that  system  it  would  be  left  to  a  superior  in  a 
department  to  say  which  employee  should  be  furloughed 
and  which  should  not.  It  would  be  left  to  the  Judgment 
of  a  superior  to  conclude  that  inasmuch  as  so  many  em- 
ployees must  be  furloughed  so  long  he  would  select  those 
to  be  furloughed  and  retain  those  who  were  not  to  be 
furloughed. 

Let  me  say  to  the  Senator  from  Michigan  before  he  ad- 
dresses his  next  question  to  me  that  letters  came  to  me  from 
various  parts  of  the  country  expressing  the  view  that  the 
S3^tem  was  laden  with  opportunities  for  partisanship,  i)ar- 
tiahty,  and  discrimination;  indeed,  that  it  could  be  satu- 
rated with  those  considerations,  so  much  so  that  some  om- 
ployees  wrote  saying  that  political  considerat.'ons  would 
govern  the  administration  of  the  system.  While  I  did  not 
entertain  that  view,  it  being  almost  inconceivable  that  a 
superior  in  a  department  would  stoop  that  low.  yet  the  minds 
of  many,  many  employees  throughout  the  service  were  dis- 
turbed by  that  thought.  I  think  the  system  is  defective  and 
unworkable  and  is  subject  to  abuses  from  which  this  proposal 
is  free. 


Mr.  COUZENS.  May  I  ask  the  Senator,  if  the  furlough 
were  made  mandatory,  how  there  could  be  preferences  and 
discriminations  ? 

Mr.  BRATTON.  The  employees,  of  course,  are  graded  in 
classes,  and  they  are  In  different  bureaus  and  different 
departments.  If  it  became  necessary,  out  of  a  group  of 
40  in  one  department,  to  furlough  10  at  a  time  or  20  at  a 
time — not  all — it  would  be  incumbent  upon  the  superior 
to  designate  those  who  should  be  furloughed  and  those  who 
should  remain. 

Mr.  COUZENS.  Yes;  but  at  some  time  or  other  all  would 
have  to  be  furloughed.  would  they  not? 

Mr.  BRATTON.  Perhaps.  Perhaps  some  would  be  fur- 
loughed more  than  others. 

Mr.  COUZENS.  Yes;  but.  as  I  understood,  the  Presi- 
dent's program  was  a  month's  furlough  for  each  employee. 
I  do  not  just  get  the  point  as  to  how  there  is  any  inequity 
in  it. 

Mr.  BRATTON.  If  the  Senator  will  study  the  system, 
I  think  he  will  find  that  some  employees  might  be  fur- 
loughed two  weeks  and  some  six  weeks;  at  least,  the  system 
could  be  administered  in  that  way. 

Mr.  COUZENS.  Assuming  that  we  put  in  the  biU  a 
stipulation  that  each  one  was  to  be  furloughed  one  month, 
how  could  that  be  abused? 

Mr.  BRATTON.  If  we  put  in  the  bill  a  provision  that 
each  one  should  be  furloughed  one  month,  no  more  and  no 
less,  probably  that  would  not  enter  into  it;  but  to  make  it 
elastic  and  to  make  it  meet  conditions  as  they  arise  during 
the  year,  we  must  leave  it  to  the  judgment  of  some  one  to 
administer.  There  is  where  the  danger  of  the  system  inter- 
venes. 

Mr.  COUZENS.  I  agree  with  the  Senator  on  that;  but  I 
still  do  not  see  why  Congress  itself  can  not  specify  a  fur- 
lough of  one  month  for  each  employee. 

Mr.  BRATTON.  Let  us  take  it  this  way.  Suppose  he  Is 
furloughed  one  month  without  pay:  That  would  be  one- 
twelfth,  which  is  less  than  one-tenth.  One  twelfth  ia  8V3 
per  cent;  and  that  would  reduce  the  saving  that  much,  by 
the  difference  between  BVa  per  cent  and  10  per  cent. 

Mr.  COUZENS.  That  is  true;  but  it  would  not:  take  quite 
so  much  out  of  the  employee. 

Mr.  BRATTON.    Quite  true. 

Mr.  COUZENS.  And  the  Government  would  still  be  get- 
ting its  value,  if  present  salaries  are  proper  and  adequate. 
In  other  words,  whether  we  follow  the  syst^n  suggested  by 
the  Senator  from  Connecticut  or  not.  the  employee  is  not 
doing  some  work  for  whidi  be  is  getting  no  pay. 

Mr.  BRATTON.  At  the  end  of  the  year,  under  the  fur- 
lough plan,  the  Federal  employees  would  be  restored  to  their 
present  situation,  their  present  status,  their  present  level. 
Under  the  10  per  cent  cut  here  proposed  at  the  end  of  the 
year  they  would  be  restored  to  their  present  situation,  their 
present  level,  and  their  same  status,  so  that  the  furlough 
plan  has  no  advantage  over  the  present  system  when  viewed 
from  that  standpoint. 

Mr.  COUZENS.  But  under  the  furlough  plan  the  em- 
Irfoyee  would  have  one  month  in  which  he  could  do  some- 
thing else. 

Mr.  BRATTON.  That  is  the  trouble;  we  have  so  many 
on  tne  pay  roll  that  they  could  take  an  extra  month  off 
and  not  hurt  the  Government  service.  There  are  too  many 
In  Government  sei  vice,  and  we  are  trying  to  deal  with  them 
with  the  least  hardship. 

Mr.  JONES.     Mr.  President 

The  VICE  PRESIDENT.  DofOi  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Washington? 

Mr.  BRATTON.     I  do. 

Mr.  JONES.  What  would  be  the  effect  of  a  furlough 
with  reference  to  a  rural  free-delivery  carrier? 

Mr.  BRATTON.  Of  course,  it  will  not  fit  in  certain  cases. 
It  will  not  fit  in  the  case  of  school-teachers  here  in  the 
District  of  Columbia.  It  will  not  fit  universally  as  weU  as 
a  horizontal  sla.sh  will  serve  the  purpose;  and  the  horizontal 
slash    does   not   permit   any  injustices   or   discriminations 


among  the  several  employees,  if  it  is  to  be  asaonwd  that  our 
present  wage  scale  is  fair. 
Mr.  BINGHAM.    Mr.  President—— 
Mr.  BRATTON.    I  yield. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  froai  iiirf»«ff^r« 
in  cormection  with  what  he  has  Just  said,  and  whkA  Bounds 
very  reasonable— that  to  take  a  month  off  wouU  give  the 
emplosree  a  chance  to  earn  money  somewhere  nlwt  that  in 
the  first  place  there  was  no  suggestion  <m  anybodyli  part 
that  the  fiu-lough  would  ccHne  all  at  once.  Ttiat  wtiold  dis- 
rupt the  Government  service  entirely,  and  we  would  have  to 
hire  some  one  else  to  do  the  Jc^.  The  suggestion  was  that 
they  take  a  day  now  and  a  day  later,  two  days  here  and  two 
days  there;  and  that  would  not  give  them  an  cvportuntty  to 
earn  anything  else,  evoi  if  there  were  not  8,000,000  other 
people  looking  for  that  Job. 

Mr.  BRATTON.  Mr.  President,  the  employeei  should 
imderstand  that  this  ts  not  a  permanent  cut.  It  la  a  tem- 
porary cut  of  one  year.  It  is  a  contribution  to  the  Oown- 
ment's  financial  situation. 

Upon  that  point.  Mr.  President,  let  me  say  that  ttiere  are 
a  number  of  employees  in  the  gaUeries.  They  aie  reive- 
sentative  of  the  thousands  upon  thousands  of  others  else- 
where. Their  salaries  have  been  built  up  by  suoceerive  steps 
durii^  the  last  several  years.  I  voted  for  every  one  of  those 
measures.  I  favor  every  worker  in  this  country  living  aocord- 
ing  to  American  standards.  I  favor  every  lab««r  in  this 
country,  whether  up  on  the  Government  pay  roll  or  elsewhere, 
being  so  situated  that  he  may  educate  his  son  or  his  *!ft«wb*^M' 
for  useful  citizenship  in  the  American  arena  called  life.  I 
have  never  subscribed  to  the  belief  that  the  workers  of  this 
country  should  be  required  to  compete  without  ftm^  protec- 
tion against  the  laborers  of  other  countries  whose  living 
standards  are  lower  than  ours.  Accordingly.  Mr.  Ptesident. 
I  have  supported  every  increase  in  Government  salaries  since 
I  became  a  Member  of  this  body. 

But  this  Government,  with  all  of  her  power  and  her  pres- 
tige and  her  prowess  at  home  and  abroad,  with  her  record 
of  which  we  are  so  proud,  with  her  strength  that  has  chal- 
lenged the  admiration  of  the  world,  finds  itself  now  in  a 
financial  condition  which  requires  sacrifloe  on  the  part  of 
every  citizen,  whether  he  be  on  the  Government  pay  roll  or 
not;  and  I  appeal  to  the  Federal  employees  throughout  the 
country,  from  patriotic  motives  and  patriotic  non^tnfmt.  to 
contribute  this  10  per  cent  of  their  salaries  during  the  ensu- 
ing 12  months  as  a  means  of  aiding  in  the  solution  of  the 
problem  that  is  challenging  the  ingenuity  of  Amjwii»nn 
citizenship. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  explain 
how  it  is  that  some  of  the  night  extras  are  cut  off.  thereby 
bringing  about  a  greater  percentage  of  cut  in  inoooae  in  the 
case  of  those  employees  than  others?  There  have  been  4iuite 
a  number  of  complaints  along  that  line. 
Mr.  BRATTON.  Yes;  I  will  explain  that. 
Under  the  present  law  if  an  employee  works  his  full  timo 
and  then  works  at  night  he  draws  extra  paj.  II  was  the 
belief  of  the  committee  that  during  this  period  when  an 
employee  had  worked  his  full  time  during  delight  houm 
the  incentive  to  work  at  night  at  extra  pay  should  be  re- 
moved, so  that  some  substitute  perhaps  without  bread  ^r*4 
meat  or  a  meal  ticket  mii^t  do  that  night  work. 

In  other  words,  we  regarded  the  situation  aometlitng  Uhe 
this:  If  the  Government  found  a  thmwantl  at  its  i^t^junm 
marooned  upon  an  island,  destitute  and  hungry,  and  the 
Government  was  able  to  reach  them  with  only  SM  wm»«i«. 
instead  of  dividing  the  people  into  two  parts  and  giving  500 
of  them  a  full  meal  and  the  others  nothing.  It  would  be 
better  to  give  the  whole  of  them  a  half  meal  each.  We  be- 
lieved that  it  was  better  to  let  the  man  who  drew  his  regular 
pcor  work  in  the  daytime  and  let  some  other  citlam,  prrhaps 
with  a  family  depending  upon  him.  work  at  night  and  draw 
that  much  from  the  financial  reservoir  of  the  Government. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BRATTON.     Yes. 
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Mr.  COUZENS.  I  may  be  disclosing  a  lot  of  ignorance 
with  respect  to  how  these  employees  are  compensated,  and 
I  confess  that  I  know  Uttle  about  it;  but  are  there  not  some 
of  the  employees  who  work  all  night,  and  get  higher  pay  for 
working  at  night  than  others  do  for  working  in  the  daytime? 
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ment.  receiving  the  same  pay.  has  to  pay  that  tax.  is  not  a 
reduction  of  his  salary.  I  hope  the  Senator's  faith  in  the 
Federal  judiciary  is  greater  than  mine  in  respect  to  the 
return. 

Mr.  BRATTON.    Mr.  President,  I  express  the  faith  that 
♦Ko  monih«r<:  nf  thp  FV»rfpral  iudlciarv.  from  the  Chief  Jus- 
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umpire  and  American  commissioners  of  the  Mixed  Claims 
Commission.  United  States  and  Germany,  and  fix  their 
salaries  at  $10,000  per  anniun.  and  provide  further  that, 
after  June  30.  1932,  no  officer  ot  employee  of  Ihe  Federal 
Farm  Board,  the  United  States  Shipping  Board,  the  Mer- 
chant Marine  Corporation,  or  of  anv  KovemmentAi  fimrtinn 


words,  unless  Congress  takes  further  action,  the  saJartee  will 
be  restored  automatically.     The  committee  expressed  the 
hope  that  our  condition  would  be  improved  so  that  we  nUght 
return  to  the  present  level  at  the  end  ot  12  months. 
Mr.  COUZENS.   So  that  it  was  only  a  hops;  we  haie  no 
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Mr.  COUZENS.    I  may  be  disclosing  a  lot  of  ignorance 

with  respect  to  how  these  employees  are  compensated,  and 
I  confess  that  I  know  Uttle  about  it;  but  are  there  not  some 
of  the  employees  who  work  all  night,  and  get  higher  pay  for 
working  at  night  than  others  do  for  working  in  the  daytime? 

Mr.  BRATTON.     Yes. 

Mr  COUZENS.  Is  not  the  higher  wage  for  night  worK 
cut  olT.  and,  in  addition  to  that,  do  they  not  have  their  10 
per  cent  reduction?  . 

Mr.  BRATTON.  I  think  there  are  some  injustices  oi 
tliat  kind.    If  so,  they  should  be  corrected. 

Mr.  COUZENS.  That  is  what  I  wanted  to  get  at.  I 
understand  that  if  a  man  works  at  night,  he  gets  higher  pay: 
so  we  are  going  to  cut  off  the  higher  pay  for  the  night  work, 
and  then  we  are  going  to  cut  him  down  10  per  cent  besides. 

Mr.  BYRNES.     Mr.  President 

Mr.    BRATTON.    I    yield    to    the   Senator    frwn    South 

Carolina. 

Mr.  BYRNES.  May  I  say  to  the  Senator  from  Michigan 
that  that  matter  was  called  to  the  attention  of  the  Senate 
yesterday  in  the  absence  of  the  Senator  from  Michigan? 
The  purpose  of  the  committee  was  to  do  exactly  what  the 
Senator  from  New  Mexico  has  stated;  and  in  order  to  make 
certain  that  nothing  more  than  that  will  be  done,  an  amend- 
ment win  certainly  be  agreed  to,  so  far  as  the  conference 
committee  is  concerned,  making  certain  that  it  does  not 
apply  except  in  the  cases  that  were  spoken  of  by  the  Sena- 
tor from  New  Mexico. 

Mr.  COUZENS.    I  am  in  entire  accord  with  that. 

Mr.  BYRNES.  What  the  Senator  from  Michigan  sajrs  is 
true,  and  we  are  going  to  correct  it. 

Mr.  BINGHAM.     Mr.  President 

Mr.  BRATTON.    I  yield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  That  is  going  to  be  corrected,  may  I  say 
to  the  Senator.  The  only  object  of  the  section  to  which  the 
Senator  refers  was  to  make  more  jobs,  not  to  cut  anyone  at 
all.  It  needs  an  amendment  in  order  to  correct  that  in- 
justice, and  that  amendment  will  be  offered  by  the 
committee. 

Mr.  BRATTON.  Mr.  President,  so  anxious  was  the  body 
at  the  other  end  of  the  Capitol,  so  anxious  was  our  com- 
mittee, that  ereryone  should  be  treated  alike  and  everyone 
should  contribute  his  proportionate  share  to  this  reduction, 
that  we  have  in  the  bill  a  provision  which  authorizes  those 
drawing  salaries  that  can  not  be  reduced  under  the  Consti- 
tution— ^tbe  President  and  the  members  of  the  Federal  ju- 
diciary— to  remit  voluntarily  any  part  of  their  salary  that 
they  see  fit.  I  have  a  memorandum  showing  that  if  the 
li^deral  judges,  from  the  Chief  Justice  of  the  United  States 
down,  make  a  10  per  cent  remittance  in  their  salaries  by 
voluntarily  pajring  that  amount  into  the  Treasury,  that  will 
effect  a  saving  of  $56,550,  because  they  receive  an  aggregate 

of  $565,500  annually. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  CONNAUiY.  While  I  agree  with  the  fine  spirit  of 
this  offer  of  the  Treasiury  to  accept  the  money  from  the 
Federal  Judiciary,  has  the  Senator  any  idea  that  they  will 
respond? 

Mr.  BRATTON.  Mr.  President,  I  have.  If  the  members 
of  the  judiciary,  who  are  immune  from  the  power  of  Con- 
gress to  reduce  their  compensation  during  their  terms,  fail 
to  respond  in  pace  with  others  who  are  engaged  in  public 
service.  I  shall  be  both  surprised  and  disappointed  in  the 
Judiciary  of  the  Nation. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  iinless 
they  all  respond,  it  probably  would  be  unfair  to  accept 
rdtunds  from  some  of  them.  My  inquiry  was  prompted  by 
the  decision  of  the  Federal  courts  which  held  that  their 
salaries  were  exempt  from  income  tax  under  the  clause  of 
the  Constitution  which  says  that  we  shall  not  reduce  their 
salaries. 

Accfurding  to  my  view,  that  was  not  a  correct  decision, 
and  was  absolutely  in  the  face  of  the  spirit  of  the  C(Histi- 
tution.  because  the  levy  of  an  income  tax  on  a  judge,  when 
everybody  else  bearing  the  same  relationdiip  to  the  Govem- 


JUNE  2 


1932 


CONGRESSIONAL  RECORD— SENATE 


U815 


ment.  receiving  the  same  pay.  has  to  pay  that  tax,  is  not  a 
reduction  of  his  salary.  I  hope  the  Senator's  faith  in  the 
Federal  judiciary  is  greater  than  mine  in  respect  to  the 
return. 

Mr.  BRATTON.  lii.  President,  I  express  the  faith  that 
the  members  of  the  Federal  judiciary,  from  the  Chief  Jus- 
tice down,  will  respond  to  the  call  of  the  country,  because  I 
should  feel  greatly  disappointed,  if,  when  an  employee  draw- 
ing a  thousand  dollars  is  required  by  Congressional  mandate 
to  accept  a  reduction  of  $100.  and  a  charwoman  drawing 
$600  is  required  by  congressional  flat  to  contribute  $60  an- 
nually, if  the  members  of  the  Federal  judiciary  should  fail 
to  respond  willingly  to  the  call  of  the  Nation.  I  do  not  ex- 
pect to  be  subjected  to  that  disappointment,  because  I  be- 
lieve the  persoimel  of  that  department  are  men  of  such  high 
type  that  they  will  respond  readily  to  the  call  of  the  country 
by  turning   back  into  the  Treasury   10   per  cent  of   their 

salaries. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  s^eld 

again? 

Mr.  BRATTON.    I  yield. 

Mr.  CONNALLY.  May  I  say  to  the  Senator  that,  frankly. 
I  regard  that  clause  in  the  bill  as  being  in  violation  of  the 
spirit  of  the  Constitution,  really,  because  while  we  can  not 
reduce  the  salaries  of  judges  by  law,  the  committee  is  .seek- 
ing to  bring  pressure  to  bear  upon  them  to  do  the  very  thing 
which  the  Constitution  prohibits.  That,  in  effect,  would  be 
making  the  judiciary  subservient  to  Congress  through  the 
power  we  have  over  their  salaries  through  appropriations. 
I  think  this  is  the  time  when  we  all  ought  to  sacrifice,  but  I 
doubt  the  wisdom  and  the  propriety  of  that  clause  in  the 
bill  which  seeks  to  highjack  the  Federal  judiciary  into 
making  a  contribution  which  we  can  not  require  under  the 

law. 

Mr.  BRATTON.  Mr.  President,  it  is  not  an  effort  to 
highjack  the  judiciary.  It  Is  my  understanding  that  the 
Treasury  could  not  receive  a  remittance  of  this  kind  with- 
out express  authority.  So  we  inserted  the  provision  in  the 
bill  authorizing  the  Secretary  of  the  Treasury  to  receive 
any  such  rebate.  Call  it  an  invitation  to  the  Federal  judges 
to  make  that  contribution  if  you  will;  I  am  perfectly  willing 
to  extend  the  invitation  to  them,  with  the  confident  belief 
that  they  will  accept  it;  but  if  they  fail  to  do  so.  I.  as  one 
Member  of  this  body  and  as  one  citizen  of  this  country,  shall 
be  deeply  pained  and  deeply  grieved,  because  they  will  prove 
I  themselves  to  be  men  of  a  different  kind  from  what  I  now 
regard  them  to  be. 

Mr.  SHIPSTEAD.  Mr.  President,  it  seems  to  me  that  the 
only  benefit  the  country  would  derive  from  a  contribution 
from  the  judiciary  would  be  in  the  form  of  a  graceful 
gesture.  The  savings  would  not  amount  to  an]rthing;  and  if 
it  were  done  upon  invitation,  it  would  lose  its  value. 

Mr.  BRATTON.  The  saving  would  be  $56,500,  if  the 
judges  make  the  contribution  to  the  amount  of  10  per  cent 
of  their  salaries  to  the  Treasury,  and  $56,500  is  worth 
saving. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BRATTON.     I  yield. 

Mr.  BINGHAM.  The  Senator  will  remember  that  we 
were  told  by  one  or  two  of  the  judges  that  they  felt  that  it 
would  be  very  embarrassing  to  them  for  their  clerks  and 
the  officials  of  their  courts  to  be  cut  10  per  cent,  and  they 
go  right  on  with  their  salaries,  that  they  would  gladly  and 
would  prefer  to  put  themselves  on  the  same  basis  with  all 
the  employees  of  the  courts;  and  under  the  present  law  the 
money  could  not  be  received  by  the  Treasury. 

Mr.  BRATTON.  That  information  was  brought  to  the 
committee.  By  another  provision  of  the  bill  we  group  the 
United  States  Shippng  Board,  the  members  of  the  Federal 
Farm  Board,  except  the  Secretary  of  Agriculture,  the 
members  of  the  Board  of  Mediation,  the  commissioners  of 
the  Interstate  Commerce  Commission,  the  Administrator  of 
Veterans'  Affairs,  the  commissioners  of  the  United  States 
Tariff  Commission,  the  American  commissioners  of  the  Gen- 
eral Clauns  Commission,  United  States  and  Mexico,  and  the 


umpire  and  American  commlssiimers  of  the  Mixed  Claims 
Commission,  United  States  and  Germany,  and  fix  tbelr 
salaries  at  $10,000  per  anniui.  and  provide  further  that, 
after  June  30.  1932.  no  ofBcer  or  employee  of  Ihe  Federal 
Farm  Board,  the  United  States  Shipping  Board,  the  Mer- 
chant Marine  Corporation,  or  of  any  governmental  function 
named  in  this  section,  sb^  receive  a  salary  at  a  rate  In 
excess  of  $10,000  per  annum 

Then  we  provide  that  the  10  per  cent  reduction  elsewhere 
provided  in  the  bill  shall  apply  to  the  salaries  as  thus  re- 
duced. In  other  words,  a  member  of  a  commission  who  is 
now  drawing  $12,000  a  year  is  first  reduced  to  $10,000.  and 
then  the  10  per  cent  reduction  is  applied  to  that  figxire, 
which  reduces  the  salary  to  $9,000.  which  means  a  reduc- 
tion of  $3,000  to  members  of  certain  commissions  hereto- 
fore drawing  $12,000  a  yuur.  The  savings  from  that  aggre- 
gate $97,500. 

We  have  gone  through  the  bill  with  a  view  of  curtailing 
expenditures  and  of  efrecttng  economies  the  very  best  we 
could  in  the  short  period  of  time  available  to  us.  Some 
people  throughout  the  country  seemed  to  believe  that  we 
were  a  committee  that  would  sit  for  months  canvassing  the 
entire  machinery  of  the  Qovemment  with  a  view  of  effecting 
permanent  economies.  I  think  we  need  that  kind  of  a  com- 
mittee. I  believe  it  could  accomplish  a  great  deal.  But  our 
committee  did  not  occupy  that  position.  This  measure  was 
attached  as  a  rider  to  the  legislative  appropriation  bill;  the 
body  at  the  other  end  of  the  Capitol  sent  it  to  us  in  that 
form;  and,  accordingly,  It  had  to  be  dealt  with  promptly. 
We  devoted  two  weeks  to  it.  We  effected  these  economies. 
We  knew  they  would  be  unpopular  in  certain  quarters.  We 
recognized  that  they  would  meet  stubborn  opposition  in  this 
Chamber  and  elsewhere,  and  we  were  not  deceived  in  that 
belief. 

Mr.  President,  there  arises  in  the  equation  the  paramount 
consideration  of  protecting  the  Government,  of  maintaining 
its  stabUity.  of  maintaining  its  credit,  of  maintaining  its 
steadfast  course;  and  I  have  the  belief  deep  in  my  mind 
that  every  Federal  employee,  if  he  realized  the  seriousness 
of  the  situation,  would  be  willing  to  contribute  his  10  per 
cent  during  the  next  12  months  as  a  means  of  aiding  the 
Nation  in  this  time  of  stress  and  strain. 

I  do  not  call  their  unwillingness  to  do  so  selfishness,  I  do 
not  characterize  it  as  that,  but  I  think  they  fail  to  appreciate 
the  situation.  I  express  this  belief,  too,  that  if  we  proceed 
without  some  curtailment  in  Government  expenses,  without 
some  reduction  in  Federal  salaries,  the  sentiment  for  econ- 
omy throughout  the  country  will  become  so  strong  that  in 
less  than  12  months  the  Federal  employees  will  find  them- 
selves confronted  with  a  deeper  cut  than  10  per  cent.  It 
requires  no  prophetic  vision  to  realize  that,  and  I  say  that  as 
a  devoted  friend  of  the  Federal  employees  throughout  the 
country,  many  of  whom  in  my  own  State  have  supported  me 
in  every  way.  When  I  stand  for  this  cut  of  10  per  cent  I 
hold  to  the  belief  that  I  am  rendering  them  a  real  service, 
because  I  would  rather  see  them  take  a  temporary  cut  of 
10  per  cent  than  to  see  them  required  to  take  one  much 
larger  in  12  months  or  so  hence,  and,  perhaps,  thousands 
upon  thousands  of  them  dismissed  from  the  service  altogether. 

Mr.  COUZENS.    Bi4r.  President 

The  PRESIDING  OFFICER  (Mr.  Bingham  in  the  chah-). 
Does  the  Senator  from  New  Mexico  yield  to  the  Senator  from 
Michigan? 

Mr.  BRATTON.    I  yield. 

Mr.  COUZENS.  I  was  wondering  what  information  the 
committee  had  to  justify  the  belief  that  the  salaiies  would 
be  restored  within  a  year. 

Mr.  BRATTON.  The  provision  in  the  law  limits  it  to  12 
months. 

Mr.  COUZENS.  The  committee  must  have  made  up  its 
mind  that  the  salaries  would  be  restored  after  12  months, 
and  I  would  like  to  know  what  Information  the  committee 
had  to  justify  it  in  reaching  the  conclusion  that  the  salaries 
could  be  restored  after  12  months. 

Mr.  BRATTON.  Of  coiurse,  it  will  take  an  act  of  Congress 
to  prevent  the  restoration  to  the  present  level.    In  other 


wcmls.  unless  Congress  takes  further  action,  tba  stJwiM  will 
be  restored  automatically.  The  committee  rmrimod  the 
hope  that  our  condition  would  be  tmpiroved  ao  that  W9  might 
return  to  the  present  level  at  the  end  c€  12  months. 

Mr.  COUZENS.  So  that  it  was  only  a  hopt:  ve  haf«  no 
assurance? 

Mr.  BRATTON.  It  was  only  a  hope,  because  no  one  of  us. 
not  even  the  Senator  from  Michigan,  can  foreCell  with  ctr- 
tainty  what  will  be  the  condition  12  months  from  now;  hut 
he  hopes,  and  I  hope,  and  every  other  devoted  dtiaen  of  this 
country  hopes,  and  earnestly  hopes,  that  our  condition  viU 
be  improved  at  the  end  of  12  months,  so  that  w«  may  return 
to  the  present  levels.  But  we  will  not  contribute  to  that 
restoration,  we  will  not  contribute  to  that  return  to  the 
higher  levels  unless  we  protect  this  Qovemmoit  and  main- 
tain the  stability  of  its  credit. 

The  greatest  blow  we  could  strike  in  the  pireaent  situation. 
the  greatest  contribution  we  could  make  to  its  eontinuanee 
would  be  to  let  our  financial  situation  continue  with  our 
Budget  out  of  balance  to  a  substantial  extent. 

Mr.  President.  I  know  it  is  going  to  work  hardship  upon 
many  Government  emplojrees  to  take  this  10  per  o«nt  cut. 
Any  man  who  would  argue  otherwise,  here  or  dKwhere. 
should  have  his  mental  condition  investigated.  M;^uiy  em- 
ployees have  bought  homes  and  placed  mortgagea  upon 
them,  many  employees  have  obligations  at  banks  and  else- 
where, many  employees  have  arranged  tlieir  fiw^wti^^  nf. 
fairs  so  that  this  cut  will  handicap  and  embanraM  them 
tremendously.  I  realize  that.  But  practically  every  citiaen 
in  this  country,  high  and  low  alilM.  is  unaUe  to  pay  his 
obligations  promptly.  The  Federal  employees  will  be  in  no 
worse  condition  after  this  cut  is  applied;  they  wiU  have  no 
more  mortgages  upon  their  homes  that  they  can  not  meet 
currently  than  huxidreds  of  thousands,  aye.  mllUoos  of  other 
citizens  who  are  caught  unawares  and  unprepared  in  this 
hour  of  crisis. 

Mr.  President,  where  are  we  going  to  get  the  money  to 
furnish  the  Federal  employee  to  pay  the  mortgage  on  his 
home,  to  liquidate  the  note  in  the  bank,  if  the  taxpayer  is 
imable  to  pay  the  mortgage  on  his  home  and  liquidate  his 
note  at  the  bank,  and  otherwise  discharge  hia  obligations? 
Everybody  is  caught  in  this  situation  alike,  and  it  is  unten- 
able to  urge  that  we  continue  the  wage  scale  of  Federal  em- 
ployees at  100  per  cent  and  rely  upon  a  depleted  reservoir. 
namely,  hard-pressed  taxpayers,  for  the  money  with  which 
to  pay  such  salaries. 

I  say  that  with  as  deep  sympathy  for  the  Federal  em- 
ployees and  the  workers  of  this  country  as  any  man  tkut  or 
elsewhere.  But  we  are  confronted  with  a  situation,  and  it  is 
for  every  Member  of  this  body  to  deal  with  it  as  his  judg- 
ment dictates.  My  judgment  Is  that  a  flat,  hortaontal  cut. 
whatever  we  make  it,  is  the  best  method  for  approaching 
the  situation.  If  10  per  cent  is  too  hii^  reduce  It.  If  10 
per  cent  is  too  low.  Increase  it.  But  whatever  it  Is.  kt  It  be 
a  flat,  horizontal  cut.  which  wlQ  apply  to  every  eniployee 
alike,  so  that  his  contribution  will  bear  the  same  proportion 
to  the  whole  contribution  that  his  salary  bean  to  the  total 
smn  of  salaries  paid  by  the  Government.  Do  not  have  the 
man  with  the  low  salary  inrging  that  his  cut  Is  out  of  pro- 
portion with  that  of  the  man  higher  up. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  yldd 
again? 

Mr.  BRATTON.     I  yield. 

Mr.  COUZENS.  The  Senator  from  norida  a  irtiUe  ago 
spoke  about  the  graduated  Income  tax  being  appUed  on  the 
principle  of  ability  to  pay. 

Mr.  BRATTON.     Yes. 

Mr.  COUZENS.  I  wondered  what  the  committee's  view- 
point was  about  cutting  a  $15,000  Cabinet  ofOcer  10  per  cent, 
and  cutting  124.000  employees  who  receive  under  a  thou- 
sand dollars  10  per  cent. 

Mr.  BRATTON.  We  thoui^t  that  when  PVderal  fi^lfHfff 
are  compared  one  with  the  other,  the  whole  structure  of  our 
pay  roll  was  equitable;  at  least  we  have  said  so  in  the  past 
because  Congress  fixed  it;  and  that  irtien  the  cut  does  ex- 
actly what  I  have  stated,  namely,  the  share  borne  lay  each 
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individual  bears  the  same  ratio  to  the  whole  that  his  salary 
bears  to  the  whole  salary  expense  that  is  fair.  That  is  the 
fairest  way  we  can  make  the  reduction,  and  it  rests  most 
eouitablv  upon  all  alike. 


hope  the  committee  amendment  will  stand — that  an  almost 
unanimous  voice  will  be  heard  from  Federal  employees,  say- 
ing that  hardships  though  it  involves,  disappointments 
though  it  means,  deprivations  though  it  casts  upon  them. 
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Mr.  JOHNSON.  Mr.  President,  I  want  fb^  to  congratulate 
the  Senator  from  New  Mexico  [Mr.  BrattohI  upon  his  very 
able  and  very  eloquent  qieech.  He  has  presented  the  matter 
in  a  fashion,  in  its  presentation  at  least,  that  commends 


our  tax  bill  and  balanced  our  Budget.  Tbey  say  apparently 
to  us  now  again  peiiiaps.  unless  we  reduce  the  salaries  of 
those  who  receive  little  in  the  Qovemment  <tf  the  United 
States,  the  same  bogey  men  are  going  to  catch  us:  we  will 
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indlvidu&l  bears  the  same  ratio  to  the  whole  that  his  salary 
bears  to  the  whole  salary  expense  that  is  fair.  That  is  the 
fairest  way  we  can  make  the  reduction,  and  it  rests  most 
equitably  upon  all  alike. 

Mr.  COUZENS.  I  believe  there  is  some  proper  basis  for 
a  graduated  reduction. 

Mr.  BRATTON.  If  we  were  dealing  with  it  as  a  perma- 
nent proposition,  there  might  be  much  justification  in  that 
view;  but  we  are  dealing  with  it  as  a  temporary  matter,  as 
a  humanitarian  problem.  We  believe,  in  view  of  the  reduc- 
tion In  commodity  prices,  that  the  fairest  way  to  do  it  is  to 
cut  them  alike  on  a  horizontal  basis.  That  is  my  conviction. 
I  think  it  will  work  out  best  in  the  long  nm. 

As  I  pointed  out  a  while  ago,  we  will  always  have  in  a 
graduated  scale  what  might  be  called  ragged  tops.  It  has 
been  suggested  that  we  exempt  fill  employees  up  to  $1,000. 
Let  OS  take  that  proposal.  One  employee  is  drawing  $1,000 
and  another  drawing  $1,100.  Applying  the  10  per  cent 
above  the  $1,000,  the  $1,000  man  afterwards  would  be  draw- 
ing more  money  than  the  $1,100  man.  We  would  have  in- 
numerable complaints  of  discrimination  and  injustice  in 
every  such  step-up  in  rates. 

Mr.  COUZENS.  I  believe  there  Is  legislative  language  that 
we  could  use  to  obviate  that.  I  do  not  think  that  is  a  very 
serious  objection  to  the  graduated  scale. 

Mr.  BRATTON.  Perhaps  the  Senator  from  Michigan 
could  do  that.  If  he  can,  I  regret  seriously  that  the  whole 
task  of  effecting  these  economies  was  not  tendered  him. 
[Laughter.] 

Mr.  COUZENS.    I  thank  the  Senator  for  his  sarcasm. 

Mr.  BRATTON.  Not  at  all.  Mr.  President.  It  was  in- 
tended in  a  vein  of  humor. 

Speaking  seriously  to  the  Senator  from  Michigan,  it  is 
easy  to  look  at  it  and  say  we  will  make  these  economies 
without  doing  any  injustices,  but  I  express  the  belief  that 
if  the  Senator  had  devoted  two  and  one-half  weeks  to  it  as 
the  dlstingiiished  Senator  from  Washington  I  Mr.  Jones  1 
and  others  of  us  did.  he  would  have  concluded  long  ago  that 
any  proposal  we  may  undertake  will  present  many  compli- 
cations difficult  to  solve  and  difficult  to  overcome. 

Perhaps  this  proposal  is  not  right.  Perhaps  it  is  inequi- 
table. Perhaps  it  can  be  improved  upon.  But  our  coounit- 
tee  devoted  themselves  to  it  during  many  hours.  We  were 
of  one  mind  that  this  is  the  best  way  to  do  it,  that  it  is 
the  fairest  way  to  do  it,  that  it  is  the  way  freest  from  In- 
equities and  injustices  that  we  could  devise.  It  is  only 
a  temporary  proposal.  It  calls  upon  the  Federal  employees 
to  respond  with  i.  degree  of  patriotism  to  the  country  at 
this  time.  I  addressed  myself  a  while  ago  to  the  patriotism 
of  the  Federal  judiciary.  I  have  the  same  confidence  in  the 
Federal  employees  in  this  country  that  they  will  rise  to  the 
challenge  which  presents  itself  to  them  and  will  respond  to 
it  in  true  American  fashion,  and  will  make  their  contribution 
to  the  solution  of  the  problems  which  confront  our  whole 
country  in  a  most  vital  way. 

Although  there  may  be  complaints  and  outcries  now,  al- 
though meetings  may  be  held,  although  some  voices  may 
be  heard,  yet  if  the  meastire  passes  with  this  flat  10  per 
cent  cut  In  it,  I  believe  it  will  be  accepted  by  a  large,  yea, 
an  overwhelming  majority  of  Federal  employees  throughout 
the  country.  Husbands  will  say  to  wives  and  wives  will  say 
to  husbands,  and  it  will  be  said  around  the  family  circle, 
that  the  cut  visited  hardships  upon  us.  but  we  are  willing 
to  respond  to  the  needs  of  the  Government  in  what  has 
been  characterized  as  an  economic  war.  I  believe  that 
young  and  old  alike  will  be  stalwart  soldiers  in  this  time 
of  economic  war  and  will  acquit  themselves  with  that  degree 
of  manhood  and  womanhood,  bravery  of  manhood  and 
bravery  of  womanhood,  fidelity  to  the  country,  that  has 
been  typical  of  our  citizens  in  all  walks  and  in  all  places 
and  under  all  conditions  and  circumstances,  including  those 
whose  names  now  stand  upon  the  roster  of  Federal  em- 
ployees. I  believe  they  arc  as  loyal  and  patriotic  to  this 
country  as  those  on  the  outside. 

In  conclusion  I  express  the  confident  belief  that  when 
we  have  written  this  measure,  whatever  it  may  be — and  I 


hope  the  committee  amendment  will  stand — that  an  almost 
unanimous  voice  will  be  heard  from  Federal  employees,  say- 
ing that  hardships  though  it  Involves,  disappomtments 
though  it  means,  deprivations  though  it  casts  upon  them, 
they  will  accept  those  hardships,  those  disappointments, 
those  deprivations,  for  a  period  of  12  months  as  their  con- 
tribution to  the  solution  of  the  problem  and  the  main- 
tenance of  their  Government  and  its  safety  and  security, 
both  at  home  and  abroad. 

I  have  here  a  letter  from  Hon.  Luther  C.  Steward,  presi- 
dent of  the  National  Federation  of  Federal  Employees,  to 
which  are  attached  certain  tables  relating  to  salaries  paid 
Federal  employees.  I  ask  unanimous  consent  to  have  the 
letter  and  tables  printed  in  the  Rkcoro  at  this  point. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Recoid,  as  follows: 

National  Pkderation  of  Psdekal  EMPLoms. 

Washington.  D    C,  June  1.  1932. 
Mt  Dsab  Sknatoh:  We  are  Inclosing  «  tabular  stat«mest  showing 
the  number  of  civilian   employees  grouped  by  $100  salary  steps. 
This   table   was   prepared    in   the   Btiresu   of   the   Budget    and    is 
authoritative. 

This  table  shows  that  a  cut  of  10  per  cent  on  annual  salaries 
of  civilian  Federal  employees  below  •1,000  would  save  •4.330.903: 
below  ^2.500  would  save  $82,090,505;  below  •3,000  would  save  ♦92.- 
574.817;  and  below  •S.OOO  would  save  •102.687,787. 

It  is  apparent  that  no  Senator  wishes  to  cut  the  pay  of  em- 
ployees In  the  lower  salary  ranges.  The  bulk  of  the  savings  mtist 
be  secured  by  cuts  In  this  group.  The  savings  effected  by  cuu  in 
the  higher-paid  groups  Is  so  negligible  as  not  to  warrant  the 
United  States  Government  lowering  employment  standards. 
Very  tnily  yours. 

LuTHXB  C.  STTWAan.  President. 

Number  and  ccst  of  salaries  of  civilian  employees  of  the  executive 
bronc/i  of  the  Government 

[CompUed  In  January.  1932.  from  latest  available  Infarmation] 
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18K,  393,  067  flK 
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•aa  905,  UM.  18 
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882.917.  019  89 

90a41.\214.  80 

9l4.4rt2.738  19 

92S.  748.  \7\  19 

««.  079.  3M.  10 

941,53\715.S) 

9,*)&,  t<74.  358  62 

96.1.  5M.  5i&.  83 

906.  :&:>,  645  7S 

r^  8R2, 138  78 

981.  ^23.  163.  31 

984.  875.  165.  31 

996.  74a  15X  31 

996.716,714.31 

1.  oca,  057. 726.  71 

1, 000. 6M.  van.  73 

1.0O7.»K.7S».25 

l,0ia«7a6:.V.75 

1.030.730.  .Ml.  73 

1,0M,H78.7M.75 

1,081,451,838  73 

1. 083.  303,  709  36 

1.0^.073,16X16 

1.  (Ha  106,  a3X  96 

1.041,  865.651  95 

1. 046.  OM.  426  95 

1,048.081,851.56 

1.0401.793,681.35 

l,0S0.«n,714.55 

1, 061,  nt  386  35 

1.06X2»5.8M..<S6 

1.06X539.230  56 

1. 084,87^236.36 

1, 064,  945,  J96  S3 

1.066k  4401 136.  66 

i.Qi^97a«ae.&i 


I  Salary  of  ci\-iUan  emptoyMS  li  inas  aslary  sad  tadndis  tbs  vatns  at  qosrtsn, 
HihiaiUacB,  or  etiiar  tsnlitws  or  aannoas  UinuslMd  by  ttis  Qovsnuaaat. 
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Mr.  JOHNSON.  Mr.  PresldBnt.  I  wmnt  first  to  congratulftte 
the  Senator  from  New  Mezloo  [Mr.  BkattoivI  upon  his  very 
able  and  very  eloquent  spttch.  He  has  presented  the  matter 
in  a  fashion,  in  its  presentation  at  least,  that  commends 
Itself  to  every  man  who  heard  him.  I  feel  that  it  could  not 
be  better  presented  to  this  body  than  the  Senator  from  New 
Mexico  has  presented  it.  and  I  want  him  to  know  that  I 
am  in  absolute  sympathy  with  the  work  in  which  he  has 
been  indulging.  I  feel  that  that  work  has  been  performed 
with  studious  care,  appreciated  by  all  of  those  who  are 
interested  in  the  present  finances  of  the  Qovemment. 

What  little  I  say  I  do  not  wish  to  be  construed  in  the 
slightest  degree  as  critical  of  the  committee.  I  recognize 
their  difficult  task,  a  difBcolt  task,  sir,  such  as  seldom  has 
confronted  a  committee  in  the  Senate.  I  recognize,  too. 
that  there  Is  a  diiBcult  task  presenting  itself  to-day  to  the 
Senate  itself,  a  difficult  task  such  as  seldom  has  been  pre- 
sented to  us. 

This  thing  that  confronts  us  to-day  has  many  facets  and 
many  angles.  It  can  not  be  answered  in  an  instant  by  a 
suggestion  of  the  necessity  for  money  by  the  Government 
of  the  United  States,  because  it  involves  possibilities,  con- 
tingencies, future  relationships,  which  must  be  considered 
as  well.  Ours  is  a  RepubUc  Ours  is  a  peculiar  Oovem- 
ment,  different  from  any  other  upon  the  face  of  the  earth. 
Ours  is  a  Government  irtiich  rests  practically  upon  its 
dtisenshlp  and.  sir,  the  Qovemment  will  be  Just  as  good  in 
the  days  to  come  as  we  permit  its  citissenship  to  be.  If  we 
contribute  in  any  degree  to  the  destruction  or  to  the  lessen- 
ing of  the  morale,  the  esprit,  that  we  love  to  believe  is  a 
part  of  the  citisenship  of  Uiis  country,  then,  sir,  there  is  no 
sum  of  money  that  can  compensate  the  United  States  of 
America  for  the  harm  which  we  have  done. 

I  thought  the  other  night  iHien  we  finished  with  the  tax 
bill  that  we  were  over  the  greater  part  of  our  troubles.  I 
fear,  from  what  I  have  heard  since,  we  are  not.  Tou  have 
heard  the  whisperings,  just  as  I  have  heard  them,  concern- 
ing the  necessities  of  the  Oovemment  and  the  obligation 
which  rests  upon  us  wlUy-nQly.  and  without  regard  to  the 
merits  or  demerits  of  any  proposition  to  pass  this  bill.  I 
thought  as  I  listened  to  tbe  distinguished  Senator  from 
Pennsylvania  [Mr.  Rxkd]  the  other  night  and  then  the  day 
following  that  although  all  the  nations  of  the  earth  were 
looking  to  us  to  see  what  wt  would  do,  and  that  various  geo- 
graphical subdivisions  in  Europe  were  listening  to  hear  from 
the  sounding  board  of  the  United  States  Senate  what  it 
might  accomplish  In  the  way  of  raising  the  taxes  and  the 
balancing  of  that  mysterious  Budget  that  changes  like  a 
chameleon  from  day  to  day  under  the  ministrations  of  the 
Treasury — I  thought  then  when  we  had  balanced  that  Bud- 
get that  we  had  escaped  the  many  of  the  evils  that  were 
presented  to  us  and  that  we  bad  laid  some  of  tbe  bogey  men 
that  had  been  conjured  up  upon  this  floor  and  paraded  up 
and  down  in  front  of  ua  as  bofey  men  who  would  catch  us 
if  we  did  not  look  out — bogey  men  local,  national,  and  inter- 
national, who  but  *ay  in  wait  to  destroy  us  imlees  with 
celerity  and  dispatt^  we  acted  exactly  as  they  desired. 

I  would  like,  sir,  to  put  into  the  Record  before  I  conclude 
my  remarks  certain  telegrams  which  I  have  received  of  late 
from  those  abroad  who  are  so  Interested  in  our  welfare,  and 
who  have  so  impatiently  awaited  our  action.  There  is.  sir, 
a  most  reassurlikg  H^n*******  from  the  Ahkund  of  Swat  and 
another  from  the  Majaharajafa  of  Ratholee  from  their  re- 
treats in  the  Balkans,  saying  that  having  balanced  tbe  Bud- 
get and  having  passed  the  tax  bill  as  was  required  of  us. 
they  finally  could  draw  a  full  breath;  that  they  had  been 
waiting  in  the  fastnesses  of  tbeir  retreats  only  to  leam 
whether  or  not  we  had  hahmceri  the  Budget  and  passed  the 
tax  bill  that  was  presented  to  us  by  our  friends  upon  the 
Finance  Committee.  Tbej  rejoice  now  in  southeastern 
Europe.  Again  they  raise  their  heads  that  were  bowed  in 
shame  before,  if  we  are  to  believe  the  Senator  from  Penn- 
sylvania in  the  remarks  that  he  made,  and  they  have  re- 
gained their  confklenoe  in  tbe  United  States  of  America. 

llien  southeastern  and  southwestern  Europe  unite  in 
hosannas  of  praise  and  pnns  of  victory  because  we  passed 


our  tax  bill  and  balanced  our  Budget, 
to  us  now  again  perhaps,  imless  we  reduce  the  salaries  of 
those  who  receive  little  in  the  Government  of  tbe  Dotted 
States,  the  same  bogey  men  are  going  to  cateh  us:  we  will 
have  the  same  difficulty.  I  have  confidence  in  tbe  United 
States  of  America,  and  I  do  not  believe  tba  stabllitj  of  this 
Republic  rests  upon  reducing  the  salaries  of  those  who  re- 
ceive less  than  $1,500.  $2,000,  $2.S00  from  the  United  9tates 
Oovemment.  It  is  said  to  us:  Oh.  that  rate  of  10  per  cent 
reduction  is  Just  and  equitable,  applying  aUke  to  ttie  hl^ 
and  the  low,  the  rich  and  the  poor,  to  tliose  who  are  a  part 
of  the  Congress  of  the  United  States,  to  those  wbo  sit  in 
high  places  in  the  Government,  and  to  thoee  who  have  less 
than  $1,500  a  yei  up(m  which  to  live.  The  same  reduction 
of  10  per  cent  to  all  is  just  and  fair  and  equitable,  it  is 
argued. 

Not  so,  Mr.  President;  not  so,  at  all.  When  we  take  10 
per  cent  from  a  man  with  $1,000.  $1,500,  $2,000.  or  $2,500  as 
an  income,  what  do  we  take  from  him?  We  take  fNm  blm 
in  part  food  and  clothing.  We  take  from  him  In  part  dieKer 
and  light.  We  take  from  him  in  part  the  right  to  bring  up 
his  children  as  American  children  are  entitled  to  be  brought 
up,    We  take  from  him.  sir,  the  very  necessaries  of  nfe. 

When  we  take  from  those  who  are  high  up  in  the  lakirtes 
of  this  Nation  10  per  cent  as  well,  what  do  we  take?  We  do 
not  take  f  nan  them  the  absolute  necessaries  of  life  tbat  we 
take  from  the  poor.  We  take  fitmi  them  the  hnmrtos  to 
which  they  have  been  accustomed,  and.  of  «ouree.  tn  a  time 
like  this,  where  the  bogey  man  walks  up  and  down  tbe 
Chamber  and  is  about  to  get  us  all.  tbey.  of  eourae.  wQI  be 
perfectly  willing  to  yield  those  luxuries  and  yMd  a  greater 
percentage  of  income. 

I  do  not  believe,  sir,  in  taking  10  per  cent  of  hwomes  of 
$1,000.  $1,500.  $2,000.  or  $2,500.  I  realise  that  what  little  I 
may  say  upon  the  subject  Is  <tf  no  consequence  here  or  else- 
where, but  if  mine  is  the  only  such  vote  in  this  Chamber.  I 
will  not  vote  to  take  10  per  cent  of  tbe  salary  of  a  man  who 
has  little  to  live  upon  and  has  been  accorded  blm  bi  tbe 
past  from  a  Government  that  has  been  none  too  grateful  for 
services  he  may  have  rendered. 

Take  10  per  cent  from  a  man  with  a  salary  of  $1,500.  say 
gentlemen  who  object  to  an  »»emption  of  $1.500  take  ftam 
him  $150  and  say  to  me  that  it  Is  as  just  as  to  take  10  per 
cent  from  a  $15,000  salaried  mani  Not  a  bit  of  tt,  sir.  NO 
men  with  salaries  in  the  lower  brackets  such  as  we  hmw  seen 
in  the  tables  that  have  been  broaght  here  for  us  ought  to 
have  taken  from  them  10  per  cent  of  tbetr  salaiT  or  any 
other  amount  under  a  measure  of  this  sort  or  of  aagr  otber 
sort 

There  is  an  answer  to  what  I  say.  Of  course,  tbe  answer 
that  gentlemen  repeat  again  and  again  and  again  fa.  Wbere 
is  your  substitute?  There  must  be  somewhere  in  tbe  Oov- 
emment of  the  United  States  places  wbere  econnmtes  may 
be  accomplished,  places  in  deportments  of  tho  QomautaA 
where  economies  may  be  effectuated  which  will  rtfleve  us  of 
the  necessity  of  oeing  so  cruel  as  to  take  10  ptf  eettt  out  of 
salaries  that  are  so  small  as  are  those  which  aie  taxed  by 
this  bill. 

Mr.  President,  tbe  question  goes  maeb  furttMr 
money.  A  query  was  propounded  to-day  to  the 
Senator  from  Iowa  [Mr.  Dicauisoal  tf  tbis  were  a 
of  money  alone,  and  tbe  answer  was,  "  Tee;  it  Is  pursly  a 
question  of  money."  There  Is  something  eles.  str.  Involved, 
and,  thank  God,  with  some  of  ui  there  Is  sompetbtng  rise  in 
life  as  weU.  To  tdQ  me  "Uiat  tbls  country  Is  going  to  ttm 
bowwows  unless  we  take  10  per  ecsit  of  tbe 
of  small  people  I  can  not  for  a  moment  aoee|it»  and  Z 
not  for  a  moment  put  any  particular  credence  In  tt 
thing  else  Is  Involved,  enmethtnc  tn  oar  erofwrntn  Ufa.  It 
Is  the  right  to  live  as  Americans  can  and  oogtat  to  Uve:  tt 
is  tbe  right  to  have  children,  as  every  right-tbinklag  man 
and  woman  pray  for;  it  is  tbe  right  to  have  Utfbt  and  air 
and  heat  and  a  Mt  of  comfort  in  this  life  of  oars;  tt  Is  the 
right,  sir,  to  have  some  of  God^  sunUght  tbat  has  been 
denied  to  many  of  our  people;  it  is  the  rigbt  of  tbe  United 
BUtas  Government  to  set  the  example  to  all  tbe  world,  to 
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protect  and  build  Its  citizenship  that  the  Republic  may 
endure.  So.  sir.  I  am  oppoced  to  taking  from  these  smaU 
salaries  any  part  of  them. 

I  do  not  care  what  may  be  done  with  the  upper  brackets. 
Go  ahead  with  them  if  it  be  desired  and  let  every  man  in 
this  body.  If  we  are  going  to  make  a  gesture  of  reducing  the 
upper  brackets  make  a  gesture  that  is  real.  Take  from  the 
upper  bracket*  every  penny  of  salary  if  you  wish:  I  will 
not  complain  and  I  would  vote  for  that;  but  I  decline  to  vote 
for  taking  it  from  those  Uttle  able  to  pay  it  and  those  from 
whom  it  ought  not  to  be  taken. 

It  Is  not  a  question  merely  of  Government  employees  who 
have  their  positions  and  ought  to  contribute  to  the  emer- 
gency. Far  beyond  that  it  goes.  It  goes.  sir.  to  the  flowing 
of  the  national  life  in  the  fashion  in  which  we  wish  it  to 
flow:  it  goes  to  the  perpetuity  of  American  citizenship  as  we 
would  like  American  citiaenship  to  be  maintained.  It  goes, 
sir.  to  the  very  justice  of  this  great  Government  to  those  who 
have  been  its  employees  and  have  rendered  it  service  and 
who  receive  but  pitiful  salaries  in  return. 

So,  sir,  in  the  teeth  of  all  the  propaganda  and  the  various 
articles  that  are  presented  to  us  throughout  this  land,  I  hope 
that  we  shall  have  nerve  enough.  I  hope  that  we  shall  have 
the  eourage  to  stand  here  and  do  no  injustice  to  those  who 
really  are  unaUe  to  protect  themselves  and  who  need  the 
I»t>tecting  arm  erf  those  who  represent  them  upon  this  floor. 
Mr.  JONES.  Mr.  President,  I  want  to  make  a  request  for 
unanimous  c<xi8ent.  I  ask  unanimous  consent  that  when  the 
Senate  <»nelude6  its  business  to-day  it  take  recess  until  10 
o'clock  to-morrow  morning. 

lir.  JOHNSON.  Mr.  I»re6ldent,  I  suggest  to  the  Senator 
from  Washington  that  he  change  his  request  and  ask  that 
the  Senate  meet  at  11  o'clock  a.  m.  to-morrow.  Ten  o'clock 
is  an  extremely  dilBcult  hour  if  we  are  going  to  do  any 
of  the  other  work  that  is  piling  up  for  aU  of  us. 

Mr.  JONES.  I  know  that  there  is  a  great  deal  of  work 
to  do:  but  I  hope  we  can  get  through  with  this  bill  as 
rapidly  as  possible.  We  will  probably  have  to  take  more 
time  on  it. 

Mr.  LETWIS.    Mr.  President 

Mr.  JONES.  I  ytekl  to  the  Senator  from  Illinois. 
Mr.  LEWIS.  May  I  take  the  Uberty  of  agreeing  with  the 
Senator  from  California  and  of  saying  that  our  real  difficulty 
is  because  of  the  many  people  who  come  here  and  want  to 
visit  members  of  the  Cabinet  and  the  Capitol  on  business 
matters  at  Just  about  10  o'clocrk. 
---  Mr.  JONES.  Tbey  will  have  a  hard  time  getting  such  mat- 
tars  before  the  members  of  the  Cabinet  in  the  morning. 

Mr.  President.  I  will  change  my  request  and  ask  that  the 
Senate  meet  at  11  o'clock  to-morrow  morning. 

The  I^ESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest that  when  the  Senate  concludes  its  business  to-day 
it  take  a  recess  until  11  o'clock  to-m(VTow  morning?  The 
Oiair  bears  none,  and  it  is  so  ordered. 

Mr.  WHKBLKR.  Mr.  Piresktent,  I  desire  to  state  at  the 
outset  that  I  tntend  to  vote  against  the  proposed  reduction 
of  10  per  cent  in  the  salaries  ot  Oovemment  employees  or 
any  other  reduction  in  salaries  at  this  time.  Although  I 
appreciate  that  perhaps  the  popular  thing  to  do  in  the  eyes 
of  the  country  at  this  time  is  to  slash  wages  of  employees, 
particularly  Oovemment  employees,  I  am  going  to  vote 
against  it,  because  I  think  it  is  not  the  thing  that  we  ought 
to  do  at  this  time  in  view  ot  present  economic  conditions. 

I  want  to  call  the  attention  of  the  Senate  to  an  editorial 
which  appeared  in  the  Washington  Post  of  April  11  entitled 
"The  Underlying  Problem."  I  will  read  a  portion  of  the 
editorial,  as  follows: 

Od  April  1  a  group  of  110  rvpraaentatlv*  oommodltlCK  were  eell- 
Ing  for  17>^  per  cent  leas  than  tbmj  brought  •  year  ago.  This  Is 
superimposed  upon  a  dedlae  of  20  per  cent  In  the  prevtous  year. 
So  long  as  this  condition  remains  unchanged  business  win  be 
paralysed.  All  the  credit  In  the  world  can  not  induce  btislness  to 
go  deeper  into  the  red. 

Value  in  tlw  United  States  Is  being  slowly  concentrated  Into 
money.  The  dollar  increases  In  value  every  day.  whUe  everything 
else  loses  some  of  its  relative  worth.  In  spite  of  the  antlhoardlng 
campaign  and  the  liberalizing  of  credit  this  situation  encourages 
the  Uquldatian  at  aU  other  Xorma  oi  wsalth.    TtMt  value  of  ths 


doUar  hm  reached  such  a  high  point  that  the  people  are  tempted 
to  convert  all  their  holdings  Into  dollars  to  avert  further 
shrinkage. 

Unless  this  vicious  movement  is  checked  It  will  rwrult  In  panic. 
The  extension  of  credit  will  not  be  suffldent.  Heroic  emergency 
measures  that  will  arrest  the  fall  of  prices  seem  to  be  in  ortler. 
How  that  can  be  done  without  unwarranted  Inflation  of  the  cur- 
rency Is  not  clear,  but  every  fresh  wave  of  deflation  makes  more 
urgent  the  necessity  of  restoring  some  measure  of  baiance  between 
money  and  commodity  prices. 

The  best  brains  of  the  country  ought  to  be  concentrated  on  this 
problem.  This  economic  malady  has  reached  a  point  where  It 
can  not  be  expected  to  cure  itself  without  leaving  horrible  scars. 
Palliatives  will  not  yield  the  desired  effect.  Business  can  not  turn 
toward  stability  unless  the  whole  tendency  toward  lower  price 
levels  is  reversed.  Some  powerful  agency  must  be  throun  Into  the 
breach  to  restore  the  value  of  goods  and  services  against  the 
exaggerated  value  of  money. 

That,  Mr.  President,  states  the  underlying  problem  that 
confronts  the  United  States  to-day.    Yet  nothing  has  been 
done  by  the  Congress,  nothing  has  been  advocated  by  the 
President  of  the  United  States  to  strike  at  the  root  of  the 
real  underlying  cause  of  present  economic  conditions.    The 
only  thing  that  has  been  suggested  to  the  Congress  is  to 
reduce  wages.     It  is  the  same  old  story;  when  the  head  of  a 
great  corporation  finds  that  he  can  not  do  anjrthing  else 
he  immediately  says.  "  We  must  reduce  wages."    8o  far  as  I 
am  concerned.  Mr.  President.  I  want  to  say  that  I  am  not 
going  to  cast  my  vote  on  the  floor  of  the  Senate  to  reduce 
the  wages  of  Government  employees  when  we  appropriate 
millions  upon  millions  of  dollars  for  battleships  with  which 
to  kill  people  and  which  in  a  few  years  are  going  to  be  of 
no  value  whatsoever  to  the  Government  or  the  people  of 
the  United  States.    I  am  not  going  to  vote  to  reduce  the 
wages  in  the  United  States  when  I  see  on  my  deek  a  biU. 
that  Is  on  the  general  program  of  business,  proposing  an 
appropriation  of  $125,000,000   out  of   the  Treasury  of  the 
United  States  to  be  given  to  some  private  banking  corpora- 
tion.   I  am  not  going  to  vote  to  reduce  wages  when  I  see 
legislation  pending  and  proposed  in  the  Congress  of  the 
United  States  designed  to  take  millions  upon  millions  of 
dollars  out  of  the  Treasury,  and  when  I  know  that,  instead 
of  further  trying  to  deflate  wages  and  trying  further,  if  you 
please,  to  deflate  the  economic  situation,  we  ought  to  be  re- 
v^^ing  the  order  and  ought  to  t>e  doing  everything  under 
the  sun  to  inflate  our  currency  and  to  put  more  money  Into 
circulation,  rather  than  to  keep  it  out  of  circulation. 

Mr.  COSTIGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Colorado? 

Mr.  WHEELER.     I  yield. 

Mr.  COSTIGAN.  In  line  with  the  interesting  newspaper 
extract  the  Senator  from  Montana  read,  may  I  ask  whether 
the  Senator  also  examined  a  discussion  reported  in  the  last 
day  or  two  in  the  press,  and  attrifcmted  to  Sir  Arthur  Salter, 
who  until  recently  long  supervised  the  economic  studies  of 
the  League  of  Nations,  in  which  it  was,  in  effect,  urged  that 
an  important  international  contribution  might  be  made  by 
the  United  States  to  relieve  general  distress  if  this  country 
might  succeed  in  raising  the  present  low  price  level  in  the 
UiUted  States? 

Mr.  WHEELER  I  did  not  see  the  article,  Mr.  President; 
but.  of  course,  there  is  not  any  question  about  it.  Let  me 
say  that  the  British  colonies  are  going  to  meet  in  Ottawa, 
I  think,  some  time  in  June,  with  the  specific  purpose  of 
trying  to  do  something  to  raise  the  commodity  price  level 
upon  the  world  market;  and  how  are  tbey  going  to  do  it? 
They  are  going  to  do  it  by  inflating  the  ctirrency,  and  that 
brings  me  to  this  problem: 

While  I  have  spoken  on  numerous  occasions  with  reference 
to  the  problem  of  silver,  I  did  not  rise  for  that  purpose  at 
this  time;  but  I  do  say  that  some  means  will  have  to  be 
fouxxi  to  cheapen  tlie  American  dollar,  and  I  have  proposed 
a  bill  for  the  remonetization  of  silver,  which  unquestionably 
wtraM  do  that,  and  would  at»otuteiy  bring  up  the  world 
commodity  price  level. 

Further  than  that,  the  question  has  been  asked  upon  the 
aoor  of  the  Senate.  *•  U  we  do  not  reduce  these  wages,  how 
are  we  going  to  i^t  the  money  to  balance  the  Budget?  " 


Mr.  President,  let  me  say  frankly  that  I  am  not  particu- 
larly interested  in  whether  the  Budget  is  balanced  or  not. 
I  do  not  think  it  is  of  very  much  importance  whether  the 
Budget  is  balanced  or  noL  I  aay  that  in  the  face  of  aU  of 
the  propaganda  that  has  been  sent  out  from  one  end  of 
this  country  to  the  other  that  unless  the  Congress  of  the 
United  States  balanced  the  Budget  at  this  time  we  were 
going  to  the  bowwows;  and  they  say,  "  Why,  you  are  going 
off  the  gold  standard  unless  you  balance  the  Budget." 

We  will  not  go  off  the  gcdd  standard  whether  we  balance 
the  Budget  or  whether  we  do  not.  It  will  have  very  little 
effect  upon  the  gold  standard.  Let  me  call  attention,  how- 
ever, to  the  fact  that  France  has  not  balanced  her  Budget 
in  the  last  two  years,  and  nothing  very  serious  has  happened 
to  the  great  French  Oovemment.  In  fact,  economic  condi- 
tions in  Prance  have  been  better  than  they  have  been  in 
almost  any  other  country  in  the  world;  and.  as  I  say.  they 
have  not  balanced  their  Budget  in  over  two  years.  Tet  we 
are  told  in  the  Senate  and  through  the  press  and  through 
the  propaganda  that  unless  we  cut  wages,  unless  we  balance 
the  Budget,  this  whole  great  Qovernment  of  ours,  with  all 
of  its  we&ltii.  Just  can  not  last. 

It  is  the  cheapest  kind  of  nonsense  that  has  ever  been 
sivead  throughout  the  length  and  breadth  of  this  land.  I 
do  not  know  just  exactly  where  It  emanated  from,  and  I  do 
not  know  Just  who  is  responsible  for  it.  or  what  the  pur- 
pose of  it  is:  but  I  do  want  to  stand  here  upon  the  floor  of 
the  Senate  and  say  that  it  has  done  us  immeasurable  harm 
for  the  propaganda  to  go  forth  to  the  world,  first,  that  we 
could  not  balance  the  Budcet.  and  then,  if  we  did  not  bal- 
ance the  Budget,  that  the  Government  of  the  United  States 
was  in  a  frightful  position. 

Where  could  we  get  the  money?  The  Senator  from  Mary- 
land [Mr.  Tydihgs]  and  the  Senator  from  Connecticut  [Mr. 
BuiCHAM]  have  both  introduced  into  the  Senate  bills  with 
reference  to  manufacturing  beer.  I  am  not  a  propagandist 
for  the  manufacture  of  beer;  but  I  do  say  that  as  far  as  I 
am  concerned  I  would  vote,  as  I  have  voted,  to  raise,  as  we 
could  raise,  according  to  aU  the  figures  that  have  been  fur- 
nished here,  $350,000,000  If  the  Congress  of  the  United 
States  and  the  President  of  the  United  States  had  the  cour- 
age to  come  out  and  advocate  a  tax  upon  beer. 

Why  do  we  not  do  it?  It  is  because  of  the  fact  that  a  lot 
of  people  are  afraid  of  the  Anti-Saloon  League.  That  is  the 
reason  why  we  do  not  do  It.  We  are  afraid  of  the  propa- 
ganda from  the  Anti-Saloon  League;  we  are  afraid  to  raise 
$350,000,000  in  that  way;  and  we  would  be  taking  it  from 
whom?  Who  is  getting  the  benefit  of  it  now?  The  racketeer 
and  the  bootlegger  in  Chicago,  in  New  York,  in  Philadelphia, 
in  PitUbui-gh.  We  would  put  a  stop  to  that  racketeering, 
and  we  would  put  $350^)00.000  into  the  Treasury  of  the 
United  States,  if  we  would  do  what  is  proposed  by  these 
Senators. 

We  talk  about  threatening  letters;  and  the  Senator  from 
Iowa  [Mr.  Dickinson]  told  about  somebody  pinning  a  mes- 
sage upon  his  door.  What  the  labor  people  put  on  the  door 
of  the  Senator  from  Iowa  has  not  t>een  a  marker  to  the 
propaganda  that  the  Anti-Saloon  League  have  sent  out  and 
the  threats  that  they  have  made  against  Congressmen  and 
Senators  and  every  public  official  in  the  United  States. 

So.  Mr.  President.  I  wairt  to  repeat  what  I  said  a  while 
ago:  As  long  as  we  have  noit  the  courage  to  raise  the  revenue 
in  the  way  that  it  ought  to  be  raised,  as  long  as  we  stand 
here  and  are  afraid  to  vote  to  put  a  tax  upon  beer,  as  we 
can  do  under  the  Constitution  of  the  United  States;  as  long 
as  we  are  afraid  to  raise  revenue  in  that  way.  just  so  long 
will  I  refuse  to  vote  to  reduce  wages  10  per  cent  or  any  other 
sum.  As  long  as  we  are  going  to  appropriate  mllUona  of 
dollars  for  battleships,  just  so  long  shall  I  refuse  to  vote  to 
reduce  wages.  As  long  as  we  appropriate  money  out  of  the 
Treasury  of  the  United  States  for  a  lot  of  other  useless 
things,  just  so  long  will  I  refuse  to  vote  for  a  reduction  of 
wages;  and,  Mr.  President,  so  long  as  this  Oovemment  is 
afraid  to  face  the  real  economic  problem  that  confronts  this 
coimtry.  and  to  do  something  with  referoice  to  cheapening 


the  dollar  so  as  to  ndse  the  oommodtty  price  lewd  for  tbe 
fanners  and  the  other  producers  of  this  eounry.  Just  so  loag 
will  I  refuse  to  vote  to  balance  the  Budget  by  takinc  moncsr 
out  of  the  wage  workers  of  the  Goremment  of  the  United 
States. 

Mr.  JOHNSON.  Mr.  President.  I  wish  to  inquire  «(  the 
Presiding  Ofllcer  what  is  the  pending  motion? 

"Hie  PRBSIDINO  OFFICER.  Tlw  amendment  od  page 
45.  which  will  be  stated: 

The  CHzzr  Ci.nrw  On  page  45.  line  6.  after  the  wovd 
"reduced."  strike  out  "as  foUows:  Compensatloa  at  aa 
annual  rate  of  $2,500  or  lees  shall  be  exempt  from  redooklQn; 
and  compensation  at  an  annual  rate  in  ezoeas  of  11,160  diall 
be  reduced  by  11  per  cent  of  the  amount  thereof  la  eaooes  of 
$2,500  "  and  insert  "  by  10  per  cent  of  the  amount  ttMreof," 
so  as  to  read: 

8bc.  loa.  (a)  During  tha  fkaeal  yMr  •ndiag  Jtone  tO.  lOtt,  tte 
comp«nflaUon  for  aach  dvlUan  and  nonolvUlaa  •!•■•.  pMMan. 
employment,  or  enlistment  In  any  braiMh  or  mrYicm  at  ttm  natteO 


States  Oovemment  or  the  govunment  of  tha  District  of  *''^"i?^V* 
la  hareby  raducad  by  10  per  cent  of  ttaa  amount  tbaraof. 

The  PRESIDINa  OFFICER.  There  is  an  amcndaaokt  to 
the  House  text  offered  by  the  Senator  from  Ndvaska  IMr. 

NOBSIS]. 

Mr.  JOHNSON.  That  Is  why  I  inquired,  to  see  what  is 
pending.  

The  PRESIDINO  OFFICER.  Hie  amendment  offered  by 
the  Senator  from  Nebraska  to  the  House  text  wlB  be  stated. 

The  CHXKr  Clkuc.  On  page  45.  line  T.  it  is  propoted  to 
amend  the  House  text  as  follows:  Strike  out  the  figures 
"  $2,500  "  and  insert  in  lieu  thereof  "  $1,500  ";  and  In  line  8. 
after  the  semicol<ni  following  the  word  "  reduethan,**  strfloe 
out  the  balance  of  the  paragraph  and  insert  in  lieu  thereof 
the  following: 

And  that  part  of  any  annual  eompenaatioB  In  cxeesp  ot  tljKO 
and  not  In  ezeaaa  of  M4KX)  shall  be  reduced  by  8  per  esat:  thai 
part  of  any  annual  compensation  In  excess  of  $3,000  and  not  ta 
exoeas  at  $4,000  ahaU  ba  raduoad  by  10  par  oaat;  that  part  a(  any 
annnal  compenaatloci  In  azoeas  of  $4,000  and  not  la  sscaag  o(  SBJOO 
Shan  be  r^uoad  by  16  per  cent;  that  part  of  any  annaat  oosapaa- 
aatlon  In  exoaa  a(  $6,100  and  not  In  aaoaaa  of  $7,800  rtuJI  be  re- 
duced by  ao  per  6ant;  and  that  part  of  aay  t'""Vi^ 
In  exoeoB  of  $7,500  shall  ba  raduoad  by  26  par  oant. 


The  PRESIDINO  OFFICER    That  is  the  amenrtmmt. 

Mr.  JOHNSON.  The  amendment  of  the  Senator  tram 
Nebraska  is  the  one  that  is  pending? 

The  PRESIDINO  OFFICER.    That  Is  oorrect 

Mr.  JOHNSON.  I  desire  to  offer  a  sntastitttte.  provldad 
the  Chair  rulee  that  it  may  be  offered  as  a  substitirte.  It 
was  originally  written  as  an  amendment. 

The  PRESIDINO  OFFICER.  The  amendment  In  the  na- 
ture of  a  substitute  will  be  stated. 

Tlie  Cmxr  Clxbk.  At  the  end  of  line  11.  page  4B,  It  Is 
proposed  to  insert  the  foUowtng  language: 

Provided,  however.  That  tha  aald  reduction  daall  not  ^ipty  to 
tba  compensation  or  salaries  hersm  dasorllMd  wttleb  are  net  la 
aacoaaa  of  $3,500  per  annum;  and  oompanaaUoa  and  aataflM  hanla 
deacrlbad  of  said  $3,600  or  laas  par  annum  are  asaBoptad  ftom  tha 
provisions  of  this  section. 

Mr.  JOHNSON.    I  ask.  as  a  parliamentary  qusrtkon.  tf 
the  Chair  will  permit  me,  can  that  be  offered  as  a 
for  the  amendment? 

The  PRESIDINO  OFFICER.    Under  Rule  XVUZ. 
in  order. 

Mr.  JOHNSON.    I  do  <^er  it.  then,  as  a  substttvU 
ask  that  it  Ue  on  the  table. 

Mr.  NTE.    Mr.  President,  Z  rise  to  dlscuas  «utte 
question  than  the  one  Z  find  occasion  now  to 
briefly  in  view  of  what  has  hem  offered  here  on  the 
this  af  temocm. 

I  have  heard  Senators  ask.  I  have  heard  other 
promise,  or  try  to  promise,  bow  long  this 
in  pay  might  hare  to  oontlnue,   Ttaeiehas 
prophecy  that  this  10  per  oent  cut  would  eonynae  for 
a  year.    One  Senator,  tihe  Senator  from  New 
BBATToirl.  however,  frankly  declares  that  sveh  aa 
is  merely  a  hope.   I  insist  that  «•  oUght  well  look  lonrwd 
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in  what  we  do  now  to  the  poaslto«ity  of  havliiff  to  repeat  or 
go  even  fmrther  than  we  go  now  a  year  from  this  ttme  to 
effecting  governmental  ectmomies. 

We  are  gotog  to  have  to  continue  such  a  program  as  we 
are  engaged  in  now  so  long  as  there  is  continued  ignoring  of 
the  needs  of  more  than  half  of  the  people  of  these  United 
States.  For  10  or  12  years  there  has  been  persistent  appeal 
for  a  rallying  on  the  iwrt  of  the  Government  to  the  needs  of 
the  agricultural  people,  who  are  seeking  only  a  fair  deal  and 
a  fair  chance  to  enjoy  that  measure  of  equality  and  that 
measure  of  blessing  which  was  flowing  from  the  CJovem- 
ment  to  industry  to  general  here  to  the  United  States. 

On  yesterday  there  appeared  to  the  daily  press  a  little 
account  of  the  developments  to  commodity  prices  which  is 
only  a  picture  of  a  continuation  of  the  severe  decay  that  act 
to  to  agriculture  several  years  ago  and  has  not  been  dimin- 
ished to  any  degree.  80  long  as  we  permit  agriciilture  to 
conttoue  on  that  downward  trend,  that  long  are  we  gotog  to 
have  to  deal  with  unemployment,  with  Inability  to  create 
such  tocomes  as  will  enable  us  to  draw  to  the  way  of  taxes 
the  needed  revenue  for  the  Government. 

•nils  article  of  which  I  speak  appeared  yesterday  morning 
to  the  Wasfaingtmi  Herald  and  is  as  follows: 
WTw  u)w  srr  nr  pucn  Ft»  r&tic  PKooxKza — 3-roart  mop  rkfobtkd 

AS  AVKKAGB ITKAT  AimCALS  SHOW    T    PEK   CKNT  DKClXirE 

The  Index  of  prices  of  farm  products  on  May  15  was  at  a  new 
low  of  80  per  cent  of  pre-war  as  compared  with  69  per  cent  on 
April  15.  uoQfdiog  to  the  United  States  Bureau  of  Agricultural 
Kr-r.nr»»n««^  jresterday.  Price  declines  for  all  farm  conunodlUes  ex- 
cept potatoes,  apples,  and  eggs  accoxinted  for  tlie  3 -point  drop. 
On  May  16  a  year  ago  the  tadez  was  86  per  cent  of  pre-war. 

Meat  *T>«™»'«  recorded  the  most  striking  price  change  during 
the  past  month,  the  index  for  hoga.  cattte.  calTea.  sheep,  and 
lambs  being  r^iorted  as  59  per  cent  of  pre-war  on  May  15.  com- 
pared with  66  per  cent  on  April  15.  The  average  farm  price  of 
hogs  declined  20  to  80  cents  per  100  pounds  In  practically  all 
States;  prices  of  cattls  and  calves  reached  a  record  low  on  May  15: 
sheep  prices  were  down  8  points,  and  lamb  prices  were  down  6 
points. 

Mr.  President,  our  present-day  difficulties  to  an  economic 
way.  and  our  diJDculties  to  collecting  revenue,  are  traceable 
directly  to  our  contmued  Ignnring  of  the  needs  of  the  agri- 
cultural people.  One-third  of  our  American  population  is 
living  on  the  farms  and  dependent  upon  prices  to  be  paid  for 
their  commodities.  Another  third  of  our  population  is  resid- 
ing In  small  communities,  conducting  the  ordinary  Unes  of 
business  which  every  agricultural  commmiity  knows. 

The  grocer,  the  dry-goods  dealer,  the  harness  maker,  the 
doctor,  the  lawyer,  all  of  the  many  who  occupy  places  to 
professional  life  and  in  business  life  are  dependent  directly 
upon  those  agricultural  people.  When  the  farm  people  are 
unable  to  buy  the  things  they  want,  when  they  are  unable 
to  get  a  price  for  their  products  that  will  enable  them  to  go 
toto  the  marketing  places  and  purchase  the  things  they 
need  and  want,  these  merchants,  these  business  people,  are 
to  turn  gotog  to  be  without  a  bujrtog  power,  and  as  a  result 
they  let  the  supplies  on  their  shelves  diminish,  they  do  not 
try  to  keep  them  up  to  the  order  which  was  once  their 
practice,  and  as  a  result  wholesale  houses  and  jobbers  are 
hard  pressed  for  bustoess:  and  because  there  is  a  press  there 
for  business,  mills  and  factories  close  thetr  doors  and  turn 
onto  the  streets  millions  of  unemployed  men,  bustoess  enjoys 
not  its  usual  tocome,  and  we  do  not  have  access  to  the  re- 
turns which  ordinarily  come  from  our  levies  to  the  way  of 
taxation  upon  bustoess  and  tocome-tax  payers  of  the 
country. 

If  we  want  to  conttoue  our  present  condition.  If  we  want 
to  go  from  bad  to  worse  evermore,  all  we  need  to  do  is  to 
conttoue  to  shut  omr  eyes  to  this  agricultural  situation, 
where  very  nearly  two-thirds  of  our  entire  population  look 
for  their  first  and  last  success  to  an  economic  way. 

That,  however,  is  hardly  what  I  rose  to  say,  Mr.  President. 
I  have  listened  this  afternoon  to  some  splendid  arguments 
offM^ed  to  support  of  the  10  per  cent  cut.  I  have  heard  other 
arguments  to  support  of  the  amendment  offered  by  the 
senior  Senator  from  Nebradca  [Mr.  Nouns  1.  Much  as  I 
should  like  to  concur  to  the  work  accomplished  by  the 
Economy  Committee,  which  has  been  devoting  Itself  most 
unselfishly  for  several  weeks,  I  can  not  bring  myself  to  a 


potat  where  I  can  support  a  proposition  which  deals  as 
severely  with  the  man  and  the  woman  who  are  trying  to 
get  along  on  an  tocome  of  $1,000  or  $1,500  a  year  as  it  deals 
with  those  who  are  enjoying  larger  incomes  as  a  result  oi 
their  emplosmient  by  the  Federal  Government. 

If  we  are  now  going  to  make  a  straight  slash  of  10  per 
cent  upon  all  governmental  employees,  mark  my  word,  if 
conditions  conttoue  as  they  are  now.  we  are  going  to  come 
back  a  year  from  now  and  ask  that  those  $1,000  and  $1,500 
employees  accept  another  slash.  It  may  be  that  we  will 
have  ultimately  to  come  to  that.  I  hope  not.  In  any  event. 
I  think  we  err  grievously  if  we  now  make  that  sort  of  a 
slash  against  those  who  are  enjoy mg  only  that  size  of 
income  which  enables  them  to  get  by  to  some  fashion. 

If  later  on.  a  year  from  now,  we  must  resort  to  such  drastic 
action,  well  and  good,  but  for  now  I  am  not  ready  to  say 
that  the  todlvidual  Government  employee  with  an  tocome  of 
$1,000  or  $1,500  a  year  is  as  able  to  sacrifice  10  per  cent  of 
his  salary  as  I  am  able  to  sacrifice  10  per  cent  of  my  salary- 
For  that  reason,  while  taterested  in  economy,  while  knowing 
that  we  must  effect  economies,  I  thtok  while  we  are  effecting 
economies  we  had  best  beware  against  doing  a  Uiing  which 
would  be  a  grave  injustice  to  say  the  least. 

In  view  of  the  fact  that  something  like  276,000  Federal 
employees  are  drawing  salaries  of  $1,500  a  year  or  less,  I 
wish  we  might  at  least  postpone  the  day  when  we  would 
have  to  effect  our  economies  upon  those  who  can  so  ill  afford 
the  sort  of  sacrifice  which  is  demanded  to  the  commtttee'ft 
recommendations. 

I  would  be  the  last  one  to  suggest  that  the  people  of  the 
United  States  did  not  have  a  right  to  demand  and  expect 
economies  of  the  Congress.  However,  some  two  or  three 
weeks  ago  I  addressed  m3rself  to  a  certato  measure  then 
pending  to  the  Senate  and  showed  how  inconsistent  we  were 
to  our  demand  for  economy  to  passing  the  bill  that  was  then 
pending,  namely,  the  naval  construction  bill. 

Durtog  the  course  of  my  argument  I  und«'took  to  reveal 
the  part  which  had  been  played  by  certato  selfish  interests 
to  this  country  in  agltattog  the  people  by  misrepresentation 
and  by  falsehood,  which  was  occasiontog  their  writing  to 
their  Members  of  Congress  and  demanding  this.  that,  and 
the  other  thing  in  the  name  of  economy.  I  mentioned  names 
to  that  address,  and  also  to  that  talk  to  the  Senate  I  re- 
vealed the  matter  of  expenses  and  economy  that  were  being 
tovohred  to  the  then  pending  measure. 

Of  my  address  the  newspapers  the  following  day  carried 
perhaps  an  article  of  a  column,  not  one  portion  of  it  given 
over  to  ansrthing  which  I  had  said  as  to  economies  or  my  own 
attitude  upon  the  question  of  effecting  economies,  but  every 
line  of  it  given  over  to  what  was  alleged  to  have  been  my 
attack  upon  Mr.  Merle  Thorpe,  the  editor  of  Nation's  Busi- 
ness, the  organ  of  the  United  States  Chamber  of  Commerce. 
The  thought  was  left  with  those  who  would  read  that  I  had 
declared  myself  opposed  to  the  program  of  economy  which 
the  Congress  was  engaged  in. 

Before  I  proceed  with  what  I  have  to  say  to-day,  to  con- 
ttouation  of  my  remarks  of  about  three  weeks  ago.  I  want  to 
say  very  emphatically  that  I  will  continue  to  lend  mjrself 
whole-heartedly  to  any  program  which  will  accomplish 
economies  without  worlting  gross  injustices  upon  those 
people  who  can  least  afford  them. 

When,  some  weeks  back,  we  first  began  to  hear  from  over 
the  country,  our  attention  was  called  to  the  fact  that  Mr. 
Merle  Thorpe  and  other  spokesmen  for  the  larger  business 
toterests  of  the  land  were  urging  upon  the  Government  all 
measures  of  economy,  were  selling  to  the  public  the  tliought 
that  we  were  a  most  extravagant  Congress,  were  selltog  to 
the  country  ttie  thought  that  there  were  very  material  sav- 
ings which  might  be  effected  to  every  department  of  gov- 
ernmental activity. 

It  occurred  to  me  at  the  time  that  it  would  be  most  tater- 
esttng  to  know  whether  Mr.  Thorpe  and  the  Chamber  of 
Commerce  of  the  United  States  were  practlctog  what  they 
preached.  These  people  have  pototed  the  way  to  where  we 
might  effect  economies.  They  are  among  the  leaders  of 
those  demanding  this  straight  cut  of  10  per  cent  upon  Fed- 


eral  employees.  If  they  could  have  their  way  there  would 
be  abandonment,  complete  abandonment,  of  the  employ- 
ment of  thousands  upon  thousands  of  the  men  and  women 
who  are  on  the  Federal  pay  roll  at  this  time. 

How  consistent  are  they.  Mr.  President?  They  are  not 
particularly  consistent.  They,  the  United  States  Chamb»^ 
of  Commerce,  are  doing  anything  other  than  practicing 
what  they  are  preaching.  They  are  not  approximating,  to 
the  way  of  effecting  econ<Mnies,  the  work  which  Congress  is 
doing. 

I  wish  the  public  might  know  the  truth.  I  wish  the  public 
might  have  more  ready  access  to  the  expenditures  of  the 
Federal  Government.  I  wish  the  public  could  know  Just 
What  the  Congress  is  aiming  to  accomplish  through  the 
various  expenditures  authorized.  If  they  did  know  they 
would  be  less  subject  to  the  appeal  and  to  the  argument  and 
to  the  propaganda  offered  by  men  like  Merle  Thorpe  through 
their  editorial  efforts  and  through  their  broadcasts  over 
networks  covertog  the  entire  country. 

Mr.  Thorpje  has  little  sympathy,  seemingly,  for  the  Federal 
employees.  To  him  a  10  per  cent  cut  would  mean  nothing 
if  it  were  made  to  apply  upon  every  Federal  emplosree.  Per- 
haps one  is  not  to  be  surprised  at  this  attitude  on  his  part, 
because  he  seems  to  be  rather  snugly  taken  care  of  himself. 
He  need  not  be  alarmed  about  any  reaction  growing  out  of  a 
serious  pay  cut. 

In  the  Washington  Daily  News  of  January  19  of  this  year, 
under  the  column  regularly  appearing  m  that  paper  known 
as  "  9.00  to  4.30,"  by  C.  A.  P.,  there  appeared  a  rather  toter- 
esting  article,  which  I  am  going  to  ask  to  be  permitted  to 
read  at  this  time: 

Dk&s  C  a.  F.  :  The  other  night  Merle  Thorpe,  arch  enemy  of  the 
Governn-ient  departments,  quoted  department  appropriations  a  few 

years  apo  and   said.   "To-day.  however,  the  Department  of  

required    $ .    an    increase   of   S .   or    per    cent." 

(Pill  In  the  blanks  with  any  names  and  flgvires  you  wish;  I  dont 
want  thi£  letter  to  be  technical.) 

A  few  jrears  ago  the  United  States  Chamber  of  Commerce  got 
along  with  a  few  rooms  In  the  Mills  Building,  and  with  a  few 
people — Elliott  Goodwin.  Dave  Skinner,  and  a  few  clerks.  To- 
day It  has  a  4-story.  $2,000,000  building,  with  several  hundred 
employes,  all  Fupporied  by  levies  on  business.  Merle  Thorpe  gets 
$75,000   a   year.     Others  are  well   paid — all   by   business. 

Let  me  remark.  Mr.  President,  that  where  we  are  respond- 
tog  to  the  economic  urge  now  to  aid  of  business  to  the 
United  States,  whatever  expense  is  occasioned  by  the  ex- 
pense of  the  United  States  Chamber  of  Commerce  is  a  tax 
likewise   upon   American  bustoess.     The   article   conttoues: 

Where  does  Thorpe,  with  bt>  presidential  salary,  get  off  in 
criticizing  Government  employes  receiving  from  $1,200  to  $12,500? 
Tou  may  say  Thorpe's  salary  Is  his  own  business,  but  is  It  wh?n 
you  consider  the  function  of  the  United  States  Chamber  of  Com- 
merce and  the  manner  In  which,  through  Thorpe,  it  is  attempting 
to  beat  down  wages? 

Mr.  Thorpe  has  made  many  addresses  this  last  winter  on 
the  matter  of  governmental  economy.  Some  of  his  declara- 
tions, as  they  relate  to  Federal  expenditures,  have  been  badly 
misshapen,  to  say  the  least.  I  have  before  me  an  address 
which  he  made  during  the  wtoter,  and  which  is  reported 
verbatim  in  the  March.  1932,  Issue  of  the  Way-Bill,  an 
Industrial  organ.  I  am  not  gotog  to  read  at  length  from  this 
address  of  his.  but  I  do  want  to  call  to  the  attention  of  the 
Senate  some  of  his  statements,  to  that  they  may  mdicate  the 
trend  of  thought  of  the  man,  and  the  thing  which  may  be  at 
the  bottom  of  his  demand,  and  the  demand  of  those  he  rep- 
resents, for  Federal  economies.    He  says: 

First,  the  legislative  department.  Congress  spent  In  1934. 
$14,000,000.  It  la  spending  this  year  $30,000,000.  A  large  factor  In 
that  incre&so  is  the  33 V^  per  cent  increase  In  the  salaries  of 
Senstors  and  Congressmen.  The  SUte  Department  in  1924  spent 
$14,009,000  Now  It  spends  $18,000,000.  The  Treasury  Depart- 
ment m  that  year  spent  $260,000,000.  Now  It  Is  $310,000,000.  The 
Department  of  Commerce  spent  $21,000,000.     Now  It  is  $53,000,000. 

Some  time  before  the  adjournment  of  the  Congress,  or 
perhaps  before  this  economy  matter  is  out  of  the  way,  I 
shall  address  myself  to  the  facts  as  they  relate  to  some  of 
these  increases  with  reference  to  different  depkartments. 

In  the  case  of  the  Commerce  Department,  for  example, 
it  is  altogether  unfair  to  recite  that  the  costs  of  that  de- 


partment have  tocreased  from  $21,000,000  to  $St.MO.OOO» 
without  revealing  that  bureaus  and  commissions  whkili  wwt 
once  a  part  of  another  department  of  the  Oov«nim«iit  havt 
stoce  that  time  been  transferred  to  the  Department  ol 
Commerce. 

He  went  on  to  state  that  the  Department  of  Labor  spent 
$6,000,000  to  1934  and  now  its  expenditures  are  $14,000,000. 
He  tells  about  the  Department  of  Agriculture  increaae.  Of 
the  Interior  Department  increase  he  says  that  the  depart- 
ment spent  $328,000,000  and  dropped  to  $78,000,000  due 
only  to  the  fact,  not  to  economies,  that  three  of  the  large 
bureaus  were  transferred  to  other  departments.  Tbe  Vet- 
erans' Administration  to  1924  cost  $400,000,000  and  this 
year  $784,000,000.  He  recites  the  Board  of  Tax  Appeals  as 
another  example  of  increase  to  Oovemment  expcsuUtures; 
likewise  the  Radio  Commission,  the  Federal  Boftrd  ot  Voca- 
tional Education,  and  the  Federal  Farm  Board. 

Then.  Mr.  President,  he  comes  down  to  those  features  o( 
Federal  expenditures  upon  which  he  harps  most  fre^ — tte 
Federal  Power  Commission,  the  Interstate  Conuneroe  Com- 
mission, the  Federal  Trade  Commission,  and  the  Tariff 
Commission — all  of  which  Mr.  Thorpe  and  the  United  States 
Chamber  of  Commerce  would  be  delighted  to  see  dumped 
bag  and  baggage  toto  the  Potomac  River.  He  poli^  out 
that  to  the  case  of  the  Immigration  Service  there  has  been 
an  increase  to  expenditures  and  shows  his  Qdeen,  however, 
further  on  in  his  address  by  coming  back  and  attacUng  the 
increased  expenditures  of  the  Interstate  Commcrct  Oom- 
mission,  staying  upon  that  subject  through  almost  the  bal- 
ance of  his  address.  He  attacks,  too.  the  Bureau  of  PuUle 
Health,  the  Children's  Bureau,  and  other  units  of  Qoy- 
emment  which  have  been  set  up  to  perform  a  senrice  for 
the  people. 

Understand  me.  please.  Mr.  President.  I  am  not  one  who 
will  argue  that  there  is  not  room  for  economies  la  eeob  and 
every  one  of  these  departments.  I  think  very  material 
economies  can  be  effected,  should  be  effected,  and  are  being 
effected  with  relation  to  all  these  units  of  our  OovsTDment. 
I  am  merely  reciting  these  assertions  by  Mr.  Tluxpe  In  order 
that  I  may  show  how  thoroughly  IncoMistent  ut  tlilf  mui 
and  those  he  represents  to  their  great  urge  for  eeonomies  in 
the  Federal  Oovemment.  If  the  United  States  Chamber  of 
Commerce  practiced  to  cmly  a  small  way  the  economtes 
which  they  would  have  the  Federal  Oovemment  praetioe.  «e 
might  with  some  reason  stop  and  listen  to  them. 

Let  me  potot  out  Just  how  the  ezp«iditurefi  of  tbe  United 
States  Chamber  of  Commerce  have  grown  since  tt24,  the 
same  period  to  which  Mr.  Thorpe  resorts  in  prseiptlac  the 
terrible  growth  of  expenditures  on  the  part  of  the  Vederal 
Oovemment. 

Mr.  President,  to  192S.  the  total  expenditures  of  the  United 
States  Chamber  of  Commerce  were  $2,098,000.  In  1980  they 
were  $4,061,000.  Of  course,  after  1930  we  would  expect  the 
United  States  Chamber  of  Cmnmerce  to  be  retrenohiag. 
Just  as  the  chamber  of  commerce  is  asking  Congrem  to 
retrench  to  the  matter  of  Federal  expenditures.  We  find 
what  the  chamber  of  commerce  is  doing  to  accomplish  this 
retrenchment  to  i-educe  its  own  expenses.  The  chamber 
of  commerce  is  understood  to  have  discharged  onlj  4  men 
and  10  girls — and  they  are  to  be  congratulated  (or  that. 
The  men  and  some  of  the  girls  were  let  out  last  fall,  the  rest 
of  the  girls  very  recently. 

No  salary  cuts  were  made  up  to  March  1, 1932,  when  there 
was  put  toto  effect  a  salary  cut  relating  to  all  employees  of 
the  United  States  Chamber  of  Commerce.  But.  Mr.  Presi- 
dent, that  cut  which  was  made  effective  by  the  United  States 
Chamber  of  Commerce  does  not  compare  with  the  cut  which 
is  being  demanded  of  the  Federal  employees  to  the  bill  which 
is  before  us  at  this  time.  Just  observe  how  severely  they  are 
dealing  with  their  employees.  This  March  1  cut  is  one  of  & 
per  cent  as  relates  to  all  United  States  Chamber  at  Cknn- 
merce  salaries  ranging  between  $1^00  and  $5,000.  Those 
employees  enjoying  salaries  of  $5,000  to  $10,000  must  take  a 
cut  of  7^  per  cent.  Then  poor  Mr.  Thorpe,  who  is  num- 
bered among  those  employees  enjoying  salaries  between 
$10,000  and  $25,000,  or  more,  will  suffer  a  cut  of  10  per  cent 
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under  the  schedule.  In  other  words,  those  with  salaries  of 
$75  000  a  year  are  going  to  suffer  the  Infliction  of  a  10  per 
cent  cut  which  is  not  different  from  the  10  per  cent  cut 
which  is  going  to  be  laid  upon  the  Federal  employee  who  Is 
drawing  a  salary  of  less  than  $1,500  a  year. 

I  look  upon  this  entire  program,  which  has  tjecn  engi- 
neered so  skillfully  this  past  winter  by  the  United  States 
Chamber  of  Commerce,  as  being  one  of  the  most  vicious, 
unfair  undertakings  ever  known  in  American  pubUc  Ufe.  I 
repeat  that  if  the  United  States  Chamber  of  Commerce  would 
practice  what  they  preach  we  might  with  some  cause  listen 
to  their  advice.  But  here  we  are  to-day  bent  upon  reducing 
the  salaries  of  Federal  employees  enjoying  salaries  of  only 
$1,500  a  year  or  less,  in  the  same  degree  and  with  the  same 
severity  that  we  would  use  in  cutting  the  salaries  of  those 
Federal  employees  who  are  drawing  pay  in  the  higher 
brackets.  I  hope  with  all  my  heart  that  we  shall  not  have 
to  do  it  now.  though  that  matter  may  have  to  come  back 
here  to  another  Congress,  though  we  may  have  to  resort  to 
these  drastic  cuts  as  relates  to  Federal  employees  in  the 
lower  brackets.  Let  us  levy  a  larger  cut  on  those  drawing 
salaries  in  the  higher  brackets,  Including  ourselves  and  the 
Members  of  Congress,  but  let  us  not  inflict  at  this  time,  of 
all  times,  that  10  per  cent  cut  upon  jwirticularly  those  Fed- 
eral employees  residing  in  Washington  who  are  having  an 
exceedingly  difficult  time  "getting  by."  if  I  may  use  that 
expression,  upon  their  very  limited  salaries. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  California? 
Mr.  NYE.    I  yield. 

Mr.  SHORTRIDGE.  Has  the  Senator  estimated  what  the 
loss  of  revenue  would  be  if  we  exempted  from  the  proposed 
reduction  the  salaries  of  all  Federal  employees  now  receiving 
$1,000  or  less? 

Mr.  NYE.  I  have  not,  but  I  have  heard  the  estimate 
which  has  been  presented.  One  must  admit  that  to  exempt 
$1,500  salaries  frcxn  any  cut  at  this  time  is  going  to  destroy 
a  very  large  part  of  the  saving  that  has  been  effected  in  the 
c<Hnmittee  in-oposal  before  us  at  this  time. 

Mr.   SHORTRIDOE.     My   immediate   question   is   this: 
Suppose  we  exempted  from  reduction  all  salaries  of  $1,000 
or  less,  what  loss  in  revenue  would  we  suffer? 
Mr.  NYE.    I  have  Dot  beard  tbat  estimated. 
Mr.  SHORTRIDOE.     If  we  exempted  all  salaries  below 
$1,500.  what  is  the  estimated  loss? 
Mr.  NYE.    As  I  recall  the  figures,  it  is  $57,000,000. 
Mr.  SHORTRIDGE.    I  have  heard  a  far  less  sum  sug- 
gested. 

Mr.  NYE.  Perhaps  the  Senator  from  New  Mexico  I  Mr. 
BkattowI  may  be  able  to  give  us  that  information. 

Mr.  SHORTRIDOE.  May  I  say  to  the  Senator  from  New 
Mexico  that  I  was  propounding  this  question:  Suppose  we 
exempt  frmn  any  reduction  in  salaries  employees  receiving 
$1,500  or  less,  what  amount  of  revenue  would  we  lose? 

Mr.  JONES.  Mr.  President,  may  I  answer  for  the  Sen- 
ator from  New  Mexico?  We  would  get  $35,691,000  with  the 
$1,500  exemption.  If  we  exempt  the  $1,500  class  then  our 
revenues  from  the  plan  would  be  as  I  have  stated. 

Mr.  BRATTON.  In  other  words,  instead  of  saving  $121.- 
000.000  we  would  save  $35,000,000. 

Mr.  SHORTRIDGE.  Subtracting  one  from  the  other 
means  that  we  would  fail  to  receive  $86,000,000.  How  many 
employees  has  the  Government  who  receive  $1,500  or  less? 
Mr.  BRATTON.  Mr.  President,  may  I  say  to  the  Senator 
from  CaUfomia  that  I  placed  in  the  Rkcoro  a  while  ago  a 
table  giving  all  that  information. 
Mr.  SHORTRIDGE.     Very  weU. 

Mr.  COPELAND.  Mr.  President,  I  have  In  my  hand  a 
resolution  adopted  by  the  citizens  of  Buffalo  protesting 
against  the  salary  cuts  carried  in  the  bill,  and  I  ask  unani- 
mous consent  that  it  may  be  inserted  In  the  Rxcoro  and 
referred  to  the  Committee  on  Appropriations. 

The  communication  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  jninted  in  the  Ricou),  as 
follows: 


■BOLUnOM  ADOPTB)  ■T  CmaKNi  OW  UVrTALO  Vm  PBOTBBT  AOAXNSrr 
OCyVKUOCKIfT    WAGK  CX7T8 

Resolved,  That  this  meeting.  conalstJng  of  dUaens  <rf  the  dty 
of  Buffalo,  assembled  tUla  29th  day  of  May.  1932.  In  the  Teck 
Theater  at  Buffalo.  N.  T.,  do  hereby  oppose  the  policy  or  doctrln-i 
that  the  circumstances  of  the  day  require  wag©  cutting  on  th.; 
part  of  the  Federal  employee*  or  other  wage  eamars. 

Resolved  further.  That  It  Is  the  sense  of  this  meeting  that  sucli 
a  policy,  in  Instances  where  the  same  has  been  adopted  In  the  past 
two  or  three  years,  has  not  proven  of  TaJue  nor  has  It  fumlshe'l 
any  contribution  toward  the  restoration  of  good  times. 

Resolved  further.  That  we  believe  such  a  policy  has  had  Just 
the  opposite  effect;  that  by  reason  of  lowered  purchaiilng  power  cf 
the  wage  earner  resulting  therefrom  that  such  a  policy  did  not 
hasten  the  return  of  good  times,  but  retarded  the  same. 

Resolved  further.  That  this  nieetlng  assembled  this  29th  daf 
of  May,  do  hereby  register  Its  support  of  the  Hon.  Edmund  V. 
Ckx>KK.  Hon.  James  M.  BAkad,  Hon.  Royal  S.  Copeland.  and  Hon. 
RoBEST  P.  Wachee  m  their  unswerving  opposition  to  a  policy  cf 
wage  cutting  agitated  at  Washington. 

Resolved  further.  That  a  copy  of  this  resolution  be  sent  to  those 
Members  and  to  the  several  other  Members  of  Congress  who  sup- 
ported our  local  national  representatives  in  opposing  a  policy  ciX 
wage  cutting  now  being  urged  at  Washington. 

Mr.  TRAMMELL.  Mr.  President,  I  do  not  know  whether 
the  Senator  in  charge  of  the  bill  desires  to  have  a  reccs 
soon  or  whether  he  prefers  to  have  the  Senate  remain  in 
session  some  time  longer. 

Mr.  JONES.  I  should  like  to  remain  in  session  at  least 
until  half  past  5,  if  not  later. 

Mr.  TRAMMELL.  Mr.  President,  I  think  a  very  larjje 
majority  of  Senators  have  a  common  purpose  to  effect  ;is 
much  economy  in  all  activities  of  the  Government  and  Ji 
salary  expenditures  as  may  be  made  commenourate  wih 
efficiency  of  the  service  and  the  maintenance  of  the  neces- 
sary governmental  activities.  I  do  not  believe  there  is  any 
great  difference  of  opinion  or  sentiment  among  the  Senators 
in  that  regard.  I  am  sure  that  my  attitude  has  been  and  ciy 
votes  on  the  different  questions  which  have  arisen  have  been 
favorable  to  the  elimination  of  useless  expenditures.  tryLig 
to  strike  from  the  burden  of  Government  duplicatiorvs  in  t  tie 
different  departments  and  bureaus,  and  this  has  been  ray 
policy  not  only  for  this  session  but  as  well  in  all  the  yetxs 

past. 

As  the  question  has  heretofore  arisen  from  time  to  time 
during  past  years,  and  especially  in  more  recent  years.  I 
have  been  impressed  with  the  problem  of  the  wage  earners, 
either  in  the  Government  service  or  in  private  industry  and 
activities.  To  my  regret,  those  who  are  drawing  only  a 
small  wage  have  not  always  had  friends  and  advocates  at 
court. 

Mr.  President,  I  have  witnessed  in  the  Senate  in  days  gene 
by.  even  during  the  prosperous  days  of  the  country,  act.ve 
and  intense  opposition  to  increases  of  $50  or  $100  per  annum 
in  the  salary  of  some  employee  who  was  only  on  the  i:<ay 
roll  for  probably  $1,000  or  $1,100  or  $1,200  per  annum,  and 
yet  at  the  same  time  or  within  probably  one  or  two  days  of 
such  strenuous  resistance  to  the  poorly  paid  employee  re- 
ceiving a  little  Increase  of  $50  or  $100  per  a-nnurp  in  ais 
salary,  I  have  witnessed  the  same  Senators  rise  on  this  floor 
and.  with  all  the  vigor  and  eloquence  at  their  conuna:id. 
advocate  an  increase  of  salary  of  two.  three,  or  four  or  live 
thousand  dollars  to  some  one  who  already  was  receiv  jig 
eight,  ten,  twelve,  or  fifteen  thousand  dollars  per  annum. 
Of  course,  my  desire  to  defend  the  Government's  interests, 
to  adjust  salaries,  and  to  effect  economies  has  never  yet  led 
me  into  that  character  of  attitude  which  I  believe  almost 
anyone  would  consider  rather  or  even  glaringly  inconsistent. 

In  raising  the  additional  revenue  made  necessary  by  the 
depressed  condition  which  exists  in  this  country,  I  think  we 
all  desire  to  raise  whatever  may  be  necessary  from  those 
who  arc  able  to  pay.  I  have  heard  that  phrase  uttered  and 
reuttered  and  reiterated  in  the  Chamber  time  and  t:me 
again  during  the  present  session  of  Congress  and  in  pre- 
vious sessions. 

In  considering  and  adopting  the  Income-tax  provisions, 
as  an  illustration,  a  majority  of  the  Senate — and  I  shared 
In  that  view — took  the  position  that  the  income  tax  should 
not  begin  to  apply  to  a  person  until  after  an  exemptioc  of 
Income  sufficient  to  enable  single  men  and  women  and  tien 
who  might  be  the  heads  of  families,  with  wives  and  childien. 


io  support  themselves  and  their  families.  Consequently.  In 
writing  the  income-tax  provisloins  it  was  provided  that  sin- 
gle persons  should  have  an  exemption  of  $1,000  free  of  tax. 

We  may  call  the  pezKiing  question  a  question  of  salary  or 
something  else,  but  in  its  effect  and  in  its  operatioQ  it  is  one 
of  the  means  by  which  we  hope  to  balance  the  Budget,  by 
which  we  hope  to  make  mooey  by  saving  money.  We  are 
going  to  contribute  to  the  Ooremment  exchequer  by  a  course 
of  salary  reductions.  In  framing  the  Income-tax  provisions 
of  the  revenue  law  we  provided  that  there  should  be  an 
exemption,  which  was  reduced  to  $2,500.  as  compared  with 
$3,500  in  the  old  law  for  heads  of  families  and  for  an  exemp- 
tion of  $400  for  each  dependent  minor.  In  proposing  now 
to  reduce  salaries  I  see  no  reason  for  changing  the  poUcy 
and  not  allowing  employees  to  have  a  reasonable  allowance 
upon  which  to  live  before  the  reduction  shall  begin  to  apply. 

I  beheve.  of  course,  that  In  these  times  which  are  distress- 
ing beyond  all  description  there  should  be  a  reduction  in 
salaries  that  are  a  little  greater  than  actually  necessary 
for  ordinary,  everyday  plain  living.  I  am  favorable  to  a 
substantial  reduction;  but  I  do  not  mean  by  this  I  am  in 
favor  of  taking  from  the  person  who  makes  only  $50  a  month 
$5  a  month  or  that  I  wish  to  take  from  the  person  who 
makes  only  $60  or  $70  a  month  $6  or  $7  as  a  deduction;  I 
am  not  in  favor  of  exacting  from  the  person  who  makes  a 
hundred  dollars  a  month  $10  a  month.  In  the  case  of 
salaries  over  $1,200  or  $1,400  per  annum,  I  would  favor  mak- 
ing a  certain  percentage  of  reduction,  but  I  believe  that  if 
we  are  going  to  reduce  salaries — and  we  should — the  reduc- 
tions should  be  made  upon  a  graduated  basis  as  set  forth 
in  the  amendment  submitted  by  the  Senator  from  Nebraska 
[Mr.  NoRRisl. 

If  we  are  to  appeal,  as  the  Senator  from  New  Mexico  [Mr. 
Bkatton]  did,  to  the  patriotism  of  the  Government  em- 
ployees, let  those  who  draw  salaries  of  $5,000,  $6,000,  $8,000, 
$10,000,  $12,000.  and  more  per  annum  rise  to  that  higher 
degree  of  patriotism  he  so  eloquently  pictured  and  ask  for  a 
reduction  in  their  salaries  which  will  make  a  worth-while 
contribution  to  the  total  stmi  and  which,  forsooth,  will  not 
deprive  them  of.  at  least,  a  reasonably  comfortable  existence. 

If  we  take  10  per  cent  away  from  a  person  with  a  salary 
of  $500  or  $600  or  $1,000  a  year,  he  or  she,  of  course,  can 
exist,  but  his  or  her  problem  is  made  just  that  much  more 
difficult.  In  reference  to  salaries  of  $100  a  month,  a  Sena- 
tor said.  "  Well,  a  person  in  the  hiunble  walks  of  life  could 
get  along  all  right  on  that;  let  us  take  $10  a  month  from 
him."  I  said,  "  Oh.  yes;  of  course  I  know  one's  station  makes 
some  difference  in  the  demands  upon  him,  but  if  you  think 
it  is  easy  for  a  person  at  the  present  time  in  the  city  of 
Washington  and  in  other  of  the  large  cities  throughout  the 
country  to  live,  except  under  the  most  circumscribed  and 
humble  conditions,  on  $100  a  month,  go  out  and  take  $100 
a  month  and  try  it  yourself;  you  will  find  yourself  in  a  $20 
or  $30  room,  with  some  one  rooming  with  you,  in  a  section 
of  the  city  In  which  you  would  not  care  to  live;  you  wlU  find 
yourself  buying  your  meals  at  the  poorest  class  of  caf6  and 
often  at  '  Cheap  John  *  eating  places  where  you  can  get 
meals  for  25,  30,  or  50  cents;  and  you  will  find  yourself  hav- 
ing to  purchase  all  yoiu*  articles  of  clothing  and  other  neces- 
sary wearing  apparel  at  the  very  cheapest  places  where  they 
can  be  purchased."  So  I  invite  those  who  would  arbitrarily 
cut  salaries  of  $50  to  $100  a  month  as  much  as  10  per  cent 
to  go  out  and  try  the  experiment  a  little  while  themselves 
and  Skscertain  what  the  resxilt  is  from  experience.  Yet  there 
are  those  who  want  to  take  the  10  per  cent  toll  from  these 
small  salaries.  Many  of  those  who  advocate  such  policy 
think  that  a  man  with  a  salary  of  $4,000.  $5,000,  on  up  to 
$12,000  or  $15,000.  should  (mly  have  the  10  per  cent  reduc- 
tion applied  to  him.  It  is  a  drive  for  revenue  by  the  route 
of  salary  reductloiis.  Why  sach  tender  consideration  for 
more  fortunate  and  a  heartless  treatment  for  those  with 
scarcely  a  living  wage? 

I  would  rather  be  fair  with  those  employees  who  are  get- 
ting such  small  salaries  and  reduce  by  more  than  10  per  cent 
the  salaries  of  those  receiving  eight  thousand,  ten  thousand, 
twelve  thousand,  and  fifteen  thousand  dollars  per  annum. 


That  is  what  could  be  done.  I  made  a  little  caieukitloB  of 
the  proposal  of  the  Senator  from  Nebraska  (Mr.  Koaaia]  and 
I  find  that  a  person  receiving  $10,000  a  Fear  wduM  have  his 
or  her  salary  reduced  $1.4M  per  aimum.  That  would  8tm 
leave  one  receiving  a  salary  of  $10,000.  $8,500.  in  itHUid  num> 
bers.  on  which  to  live  and  meet  the  demands  upon  Mt*.  I 
think  that  would  be  a  more  righteous  policy. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
3^eld  to  the  Senator  from  Oklahoma? 

Mr.  TRAMMEXL.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Will  the  Senator  analyze 
the  Norris  amendment? 

Mr.  TRAMMELL.  I  have  not  the  statistics  far  Mm  entire 
amendment. 

Mr.  THOMAS  of  Oklahoma.  Hie  Senator  Is  readlnc  ttoai 
figures. 

Mr.  TRAMMELL.  No;  I  Just  made  a  «'^w*iiKttfffi  mMler 
the  Norris  amendment  on  a  $10,000  basis.  Tint  Senator  will 
understand  that  the  amendment  is  on  a  graduated  basis 
and  the  rate  of  reduction  increases  on  the  larger  salaries. 

Mr.  President,  my  good  friend  from  New  Mexioo  [Mr. 
Bratton]  appealed  to  the  patriotism  of  those  who  nam  have 
scarcely  sufficient  salary  upon  which  to  live  in  a  very  ordi* 
nary  and  simple  way.  I  appeal  to  the  patriotlam  of  thoee 
who  are  to-day  drawing  salaries  of  frtMn  $5,000  to  $25,000 
and  appeal  to  them  to  make  their  contribution  toward  bal- 
ancing the  Budget  and  toward  a  reduction  in  Oovemment 
expenditures,  which  all  realize  is  essential  at  this  particular 
time. 

Of  course,  only  a  blind  man  could  not  have  realised  what 
has  been  going  on  throughout  the  country  fOT  the  past  few 
months  on  the  question  of  reducing  small  wages  and  salaries. 
Everyone  knows  the  appeal  for  reduction  has  not  oome  from 
the  average,  everyday  American  citizen;  everyone  knows  the 
request  has  not  come  from  the  unemployed  of  the  land  that 
we  should  slash  tne  salaries  of  Government  «nployees  down 
to  a  point  where  those  who  to-day  are  living  in  the  most 
commonplace  surroundings  should  have  their  salaries  still 
further  cut.  That  propaganda  has  been  drctilated  and 
spread  throughout  the  country  in  most  instances  by  people 
who  are  enjojring  incomes  not  of  $600  to  $1,200  a  year — X 
will  guarantee  there  is  not  one  of  them  who  reortves  an 
income  of  only  $1,200  a  year — but,  in  the  main,  this  propa- 
ganda has  been  directed  by  people  who  are  enjoying  in- 
comes, I  will  say  by  way  of  illustration,  of  from  $10,000  to 
$100,000  per  annum. 

Mr.  President,  none  of  the  unemployed  are  going  to  get 
any  of  the  benefit  of  this  reduction.  There  Is  no  cttiaen 
back  home,  who  is  having  a  struggle  with  his  little  Iwv^wwhi. 
who  is  going  to  get  any  benefit  from  it.  We  bave  been  in 
session  for  five  or  six  months,  and  I  have  not  seen  or  heard 
of  the  enactment  of  any  legislation  that  has  been  of  any 
material  assistance  or  that  there  was  any  sound  reason  to 
believe  woidd  be  of  any  material  ««»<«r*^nr^»  to  the  unesn- 
ployed  of  the  country,  or  to  those  who  are  having  a  struggle 
to  gain  an  honest  livelihood. 

We  must  and  should  make  a  big  reduction  in  Government 
expenditures,  but  let  us  do  the  Job  ^th  perfect  fslmosi- 

Tliere  is  nothing  new  in  this  issue.  Senators.  Ever  sinoe 
my  entry  into  public  life  there  have  been  more  or  leas  of 
warring  forces,  one  saying  that  those  higher  up  dBmald  have 
greater  compensation,  and  that  those  lower  down  tn  the 
salary  scale  or  wage  scale  were  getting  too  much,  and  their 
wages  should  be  reduced.  We  know  what  a  strucde  we  have 
had  in  America,  covering  a  period  of  a  quarter  of  a  oentory 
and  more,  to  get  a  reasonable  wage  for  those  In  private 
emplosrment.  who  for  many  years  were  compelled  to  labor 
for  a  mere  pittance  that  was  not  sufficient  to  feed  their 
families  with  reasonably  sustaining  food  or  to  pcovldB  ordi- 
nary wearing  apparel  for  their  families,  much  lets  to  give  to 
them  an  opportunity  to  educate  their  children  as  those  who 
were  more  f  ortimate  in  the  matter  erf  salary  and  tA  a  com- 
petency were  able  to  do. 

I  recall  that  when  in  my  teens  that  was  quite  an  issoe. 
Some  people  thought  that  men  who  were  maJrtng  onljr  $iJSO 
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\  a  day,  who  went  forth  at  dawn  to  labor  and  worked  until 

twilight,  were  receiving  all  the  wages  they  ought  to  have, 
possibly  in  bricklaying,  in  carpentering,  in  painting,  in 
various  other  lines  of  work;  possibly  some  one  who  was 
working  upon  a  railroad  as  a  brakeman  or  as  a  fireman. 
Those  people,  good  citizens,  said,  "We  have  had  pressed 


What  I  am  endeavoring  to  do  is  to  represent  those  who 

have  heretofore  been  unfortunate  and  discriminated  against, 

whether  intentionally  or  not,  and  are  still  in  the  very  low 

salary  brackets — six  hundred,  eight  himdred,  one  thoustind, 

I  eleven  or.  twelve  hundred  dollars  a  year.    Some  people  talk 

I  about  increases  in  salaries,  but  those  in  the  low-salaried 
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let  us  differ  honestly,  carrying  on  our  advocacy  of  a  policy 
in  a  fair  way  and  In  a  manner  considerate  for  those  who 
may  oppose  us.  Unfortunate,  Congress  has  not  had  that 
consideration  during  this  time  of  trouble.  The  focus  of  the 
vision  has  been  very  lamdy  of  a  sdflsh  character,  and  re- 
stricted to  the  views  of  the  particular  person  or  the  par- 


.la...     4'^«'^. 
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I  think  those  getting  larger  salartaa  ought  to  lHn»  their 
salaries  reduced,  under  the  circumstances,  bfot  X  oan  not 
understand  why  it  is  that  some  of  them  have  not  tried  to 
cut  out  such  items  as  these  automobile  «^:*w!f  I  can  not 
quite  appreciate  that. 

I  am  going  to  offer  an  amendment  to  the  Ml  to  strfte 
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a  day.  who  went  forth  at  dawn  to  labor  and  worked  until 
twilight,  were  receiving  all  the  wages  they  ought  to  have, 
possibly  in  bricklaying,  in  carpentering,  in  painting,  in 
various  other  lines  of  work;  possibly  some  one  who  was 
working  upon  a  railroad  as  a  brakeman  or  as  a  fireman. 
Those  people,  good  citizens,  said.  "We  have  had  pressed 
down  upon  us  for  all  these  years  and  years  a  system  of  ab- 
solutely inadequate  wages.  We  have  had  no  opportunities. 
We  feel  that  we  are  enUtled  to  a  Uttle  of  opportunity  ";  and 
they  began  the  struggle  for  better  wa^es.  They  had  to  resort 
to  OT^anlzaUon.  A  great  many  who  desired  to  preserve  for 
themselves  the  great  accumulations  of  wealth,  and  others 
who  desired  to  preserve  for  themselves  exorbitant  salaries, 
opposed  the  efforts  of  these  men  to  get  a  Uving  at  a  reason- 
able wage.  Finally,  due  to  the  patriotic  sentiment  of  a  great 
majority  of  the  people  of  the  country,  not  restricted  to  those 
who  were  directly  interested  but  to  the  great  body  of  the 
American  people  who  beUeved  in  justice  and  in  fairness  and 
believed  in  building  up  the  standard  of  Uving.  the  laboring 
people  of  the  country,  whether  in  the  factory,  in  railroad 
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What  I  am  endeavoring  to  do  is  to  represent  those  who 
have  heretofore  been  vuaf ortunate  and  discriminated  against, 
whether  intentionally  or  not,  and  are  still  in  the  very  low 
salary  brackets — six  hundred,  eight  hundred,  one  thousjind. 
eleven  or.  twelve  hundred  dollars  a  year.  Some  people  talk 
about  increases  in  salaries,  but  those  in  the  low-salaried 
brackets  have  not  had  any  increases  of  any  consequence. 
It  is  in  the  middle  and  higher  brackets  that  the  salary 
increases  have  been  made,  and  not  in  these  lower  brackets. 

I  am  very  anxious  to  effect  aU  possible  economy.  I  tliink 
we  can  make,  and  should  make,  substantial  reductions  in 
the  salaries  above  the  actual  ordinary  Uving  expenses.  I 
am  anxioiis  to  do  that.  I  will  support  a  policy  of  that  char- 
acter, but  we  must  view  the  entire  picture. 

In  this  debate  we  have  heard  much  about  the  mainte- 
nance of  the  Government,  its  credit  and  its  security. 

We  did  not  hear  anything  of  that  kind  when,  in  the  early 
part  of  this  session  of  Congress,  we  were  pledging  the  credit 
of  America  for  $2,000,000,000.  I  do  not  think  we  have  ever 
heard  it  yet  with  regard  to  that  particular  legislation:  yet 


employment,  or  what  not,  reached  the  point  prior  to  the  i  that  argument  is  used  here.    At  that  time  I  suppose  most  of 


present   panic    where   they   were    getting    reasonably    good 

Now.  of  course,  this  denaression  has  come  along  and  has 
upset  the  situation  very  much;  and  the  whole  trend  now 
on  the  part  of  a  great  many  is  just  as  it  was  of  old,  except 
reversed.  Previously  it  was  a  matter  of  trying  to  check 
these  workers,  tnring  to  prevent  them  from  getting  a  rea- 
sonably good  wage.  Now.  since  conditions  have  gotten 
worse,  the  first  thing  that  happens  is  that  those  of  whom 

1  have  spoken  want  to  pounce  upon  the  people  who  are 
making  only  a  small  wage  and  reduce  their  wages  and  cause 
them  to  return  to  the  old  condition  of  insufficient  com- 
pensation upon  which  to  Uve  in  reasonable  comfort.  So 
when  we  come  to  the  question  of  reduction  of  Government 
salaries  they  rush  madly  in  and  say.  "  We  must  make  a 
reduction  of  10  per  cent  fiat,"  without  taking  into  account 
and  distinguishing  between  the  lowest  salaries  and  the 
highest. 

They  demand  and  insist  upon  taking  the  pound  of  flesh; 
so  they  say,  "  We  will  reduce  even  the  very  low  salaries  of 
$600  a  year.  $800  or  $1,000  a  year."  When  we  get  above 
these  low  salaries  I  want  to  make  some  reduction  upon  a 
graduated  scale.  I  am  not  willing,  however,  to  take  just  as 
great  a  proportionate  amount  from  those  in  the  lower 
brackets  as  from  those  in  the  middle  and  high  salary 
brackets. 

Some  one  said  that  the  only  fair  way  was  to  take  from 
them  proportionately.  If  we  go  into  a  restaurant  to  get  a 
meal,  upon  one  table  we  find  a  pound  of  steak  provided 
for  only  (me   person.     Upon  another   table  we  find   only 

2  ounces  provided  for  another  person.  Somebody  says.  "  We 
wiU  take  some  of  that  away  from  each  of  them.  We  are 
going  to  reduce  them  ";  so  they  take  10  per  cent  off  of  the 
2  ounces  and  they  take  10  per  cent  from  the  poimd.  Ten 
per  cent  of  1  pound  leaves  nine-tenths  of  a  poimd.  That  is 
a  pretty  good  meal,  in  fact,  too  much,  for  almost  anycme; 
but  when  you  take  10  per  cent  off  the  2  oimces.  which  was 
insufficient  to  begin  with,  you  are  liable  to  cause  some 
suffering  and  some  hardship  to  the  person  you  deprive  of 
10  per  cent  of  that  small  amount  of  food,  while  you  have 
caused  no  hardship  to  the  other  person;  you  have  caused 
no  hunger  or  suffering. 

If  we  were  going  to  treat  everybody  alike,  why  was  not 
that  the  poUcy  heretofore  in  dealing  with  the  question  of 
salaries?  I  have  seen  an  effort  to  get  a  Uttle  increase  of 
fifty  or  one  hundred  dollars  a  year  in  a  $1,000  salary  or  an 
eleven  or  twelve  hundred  dollar  salary — ^not  over  5  per  cent 
increase,  or  certainly  not  over  10  per  cent — and  I  have  seen 
that  bnished  aside  with  indifference.  Upon  the  next  day, 
or  a  few  days  following.  I  have  seen  an  effcrt  to  raise  a 
salary  of  $8,000  to  $12,000  a  year,  which  represented  50  per 
cent  increase  in  the  salary;  and  that  was  cheerfully  and 
cordially  and  zealously  done,  and  the  Increase  of  50  per 
ceai  in  the  salary  was  made,  though  it  was  already  $8,000 
a  year. 


those  who  are  supporting  this  10  per  cent  slash  on  the  small 
salaries — and  those  only  are  the  ones  I  am  endeavoring  to 
befriend,  not  the  others;  I  want  that  distinctly  understood. 
At  that  time  almost  everybody  said  it  was  a  very  patriotic 
thing  to  use  the  credit  of  the  Government  to  the  extent  of 
$2,000,000,000.  Of  course,  there  were  all  kinds  of  rainbows 
of  hope  held  out.  Somewhere  along  this  rainbow  we  were 
going  to  have  ushered  tn  prosperity  for  everyone;  but.  as  it 
tiUTied  out,  it  was  merely  a  hope. 

There  have  been  some  benefits.  I  supported  the  measure. 
There  have  been  some  benefits  in  out  financial  circles,  and 
for  this  I  am  thankful.  I  share  the  opinion  that  we  have  to 
do  what  we  can  to  maintain  our  financial  institutions,  be- 
cause our  people  generally  and  our  industries  throughout  the 
country  can  not  be  segregated  from  our  financial  institu- 
tions. Under  our  system  of  business  enterprise  and  of  oper- 
ation they  are  all  interwoven,  and  if  we  injure  one  we  injure 
the  other.  If  we  help  one  we  indirectly,  at  least,  assist  the 
other. 

So  I  supported  that  legislation.  The  point  I  am  making 
is  that  we  must  view  the  entire  picture  and  sec  what  has 
been  the  attitude  in  deliberating  upon  other  situations  here. 

Senators,  if  we  do  justice  as  we  see  it  by  these  poorly  paid 
employees  and  refuse  to  make  a  fiat  cut  of  10  per  cent 
against  them.  I  do  not  think  it  is  going  to  have  any  efTect 
whatever  upon  our  financial  stabiUty  or  the  condition  of  the 
country  in  any  regard,  except  that  it  wlU  be  disappointing 
to  a  few  people  who  have  tried  to  propagandize  this  country 
into  a  frame  of  mind  where  it  was  disposed  to  pounce  upon 
everybody  connected  with  the  Government. 

From  Members  of  the  Senate  and  the  House  down  through 
the  Government  service  no  one  has  been  immune  from  this 
effort  which  has  been  made  throughout  the  country.  It  is 
quite  general.  I  think  the  standing  of  the  average  public 
official,  wherever  he  is.  in  whatever  capacity  he  may  be 
serving,  is  at  rather  a  low  ebb,  largely  due  to  the  absolutely 
vicious,  wicked,  and  false  misrepresentations  which  have 
been  circulated  throughout  the  country  for  selfish  reasons. 

Some  one  was  talkii^  to  me  the  other  day  about  what  we 
see  in  the  press,  and  I  said.  "  I  have  always  been  a  friend 
of  the  press.  I  beUeve  in  freedom  of  speech,  and  I  never  com- 
plain but  let  it  go  unnoticed."  He  said,  "  I  tell  you  what  I 
heard  the  other  day.  Whenever  you  read  anything  abou^  a 
pubUc  official,  divide  it  by  10  and  t>eUeve  about  one-tenth 
of  what  you  read  and  dlsbeUeve  about  nine -tenths,  and  as 
a  rule  you  will  be  right. '  I  said,  "  I  do  not  know  that  it  U 
that  bad.  but.  of  course,  they  put  their  own  color  on  every- 
thing. They  leave  out  some  things,  and  they  say  some  things 
that  probably  will  not  be  sustained  by  the  record." 

Anyway,  this  propaganda  has  been  going  on,  not  for  the 
good  of  the  country,  but  in  the  main  for  selfish  reasons,  so 
that  some  one  could  dominate  and  control  and  direct  legis- 
lation of  every  character  which  may  come  before  Congress. 

Everyone  has  a  right  to  his  views.  I  would  accord  every- 
one that  privilege,  but  wherever  we  differ  on  pubUc  matters. 


let  us  differ  honestly,  cvrytxif  on  our  advocacy  of  a  policy 
In  a  fair  way  and  In  a  manner  considerate  for  those  who 
may  oppooe  vb.  Unfortonaldy.  Congress  has  not  had  that 
coDsideratlon  during  this  ttme  of  trouble.  The  focus  of  the 
vision  has  been  very  lar«dy  of  a  s^flsh  character,  and  re- 
stricted to  the  views  of  tbe  particular  person  or  the  par- 
ticular Interest  seeking  favors  or  to  escape  a  public  duty. 

I  have  had  in  one  mail,  or  possibly  through  a  telegram. 
an  appeal  to  me  to  halanre  tbe  Budget,  from  certain  people 
representing  certain  Interests.  The  next  day  I  would  have 
a  communication  from  tbe  same  source  saying.  "  We  do 
not  think  you  ought  to  place  any  tax  upon  this  particular 
commodity,  or  this  particular  business,  or  this  particular 
industry." 

Some  people  denounce  CoDgress  upon  the  one  hand  for 
the  plan  for  balancing  tbe  Budget,  after  they  appeal  for 
action  in  haste,  and  In  ttie  next  breath  denoimce  the  na- 
tional lawmakers  for  putting  something  in  the  Budget-bal- 
ancing revenue  bill  that  affects  their  own  particular  Interest. 

We  have  had  a  lot  of  tbat  kind  of  thing  to  contend  with. 
I  merely  mention  It  as  Olwtrative.  and  in  order  that  I  may 
emphasize  the  fact  that  a  great  deal  of  the  sentiment  may 
have  been  aroused  throughout  the  country  on  the  question 
of  salaries,  carrying  It  to  the  point  of  causing  Congress  to 
make  a  reckless  salary  reduction  upon  a  flat  basis  of  10 
per  cent  as  affecting  thooe  in  the  smallest  salary  brackets, 
who  practically  have  not  a  living  to-day. 

I  do  not  mean  the  person  with  a  two  or  three  or  four 
thousand  dollar  income,  but  I  am  speaking  of  the  people 
with  salaries  in  the  lower  brackets. 

Mr.  President,  we  did  not  know  until  yesterday  what  the 
Economy  Committee  was  godng  to  report.  I  expected  that  it 
would  report  some  reductions  in  salaries,  and  I  intended  to 
support  very  suhstantlsd  reductions  in  the  higher  and  me- 
ditmi  salaries,  and  I  have  so  stated  a  niunber  of  times  within 
the  past  two  or  three  months  upon  the  floor  of  the  Senate. 

To-day  in  thinking  of  eeooomy  I  said.  "  I  think  probably 
there  is  some  other  direction  in  which  we  could  also  effect 
some  economy."  and  I  Just  glanced  over  the  hearings  upon 
the  naval  appropriation  bill  in  the  House.  The  bill  was 
passed  by  the  House,  and  the  Senate  committee  has  not  re- 
ported it,  so  that  we  have  not  taken  it  up  for  consideration 
in  the  Senate. 

I  saw  in  those  hearings  that  upon  inquiry  of  the  chair- 
man of  the  Ways  and  Means  Conunittee  in  the  House  a 
representative  of  the  Navy  Department,  in  connection  with 
a  question  relative  to  automobiles,  an  item  for  bujrlng  auto- 
mobiles, for  paying  the  expenses  and  the  outlay  for  chauf- 
feurs for  public  automobiles  furnished  to  officials,  said  that 
the  Secretary  of  the  Navy  had  a  Lincoln  automobile  paid  for 
by  the  Government;  that  each  and  every  one  of  his  Assistant 
Secretaries  had  a  Packard  aotomoblle.  paid  for  by  the  Oev- 
emment;  that  the  head  of  every  bureau  In  the  Navy  De- 
partment had  for  his  use  a  Oovenunent  Packard  automobile. 

Tliis  representative  of  the  department  said  that  the  Secre- 
tary of  the  Navy  had  a  chaulfeur  paid  by  the  Government 
about  $1,200  or  $1,400  a  year;  that  two  or  three  of  the 
Assistant  Secretaries  had  diauffeurs  paid  by  the  Government. 
However,  the  House  agreed  to  the  appropriations  for  that 
purpose. 

I  say,  Mr.  President  and  Senators,  that  we  should  strike 
those  appropriations  out  and  reduce  by  $110,000,  at  least, 
the  amount  we  propose  to  take  from  people  getting  only  six 
or  seven  himdred  dollars  or  a  thousand  dollars  a  year.  The 
same  condition  in  regard  to  the  Government  furnishing 
automobiles  applies  to  the  Secretary  of  War,  the  Secretary 
of  Agriculture,  and  all  other  department  heads. 

In  these  times  of  depression  I  want  to  commend  to  the 
country  and  to  the  Senate,  In  connection  with  furnishing 
Government  automobiles  to  ofllclals,  the  patriotic  action 
and  position  taken  by  Speaker  GAum,  of  the  House  of  Rep- 
resentatives. He  said  that  under  the  ctrciunstances  he  did 
not  care  to  use  the  Government  automobile  and  have  a 
chauffeur  furnished  him  for  tbat  purpose.  I  do  not  know 
that  I  would  have  done  that;  but  I  think  it  was  a  patriotic 

thing  for  y^im  to  do,  aryj  I  bonOT  y^iny 


I  think  those  getting  larger  salariM  ought  to  lMn»  tfaotr 
salaries  reduced,  under  the  circumstanocs,  but  I  ean  not 
understand  why  it  is  tbat  some  of  them  have  not  tried  to 
cut  out  such  items  as  these  automoUle  Items.  I  can  not 
quite  appreciate  that. 

I  am  gohig  to  offer  an  amendment  to  the  taOl  to  itrfln 
from  the  appropriation  bill  for  the  Navy  D^wrtment  the 
appropriation  for  furnishing  automobiles  to  any  **<a^»**i  M 
the  department,  except  probably  the  Secretary  of  tho  Htiff, 
and  really  he  should  not  be  aUowed  this  luxury  at  ao««m> 
ment  expense.  Tbe  same  thing  ap>pUes  to  tbe  other  deport- 
ments. Ibe  Government  is  giving  away  probably  a  *^\f 
million  dollars  annually  for  people  to  rkte  around  heiw  hi 
Lincolns  and  Packards  at  Government  expense,  and  thar 
have  but  little  use  for  them,  as  far  as  official  boatatMa  is  oon- 
cemed.  These  officials  get  large  salaries.  Why  should  Umt 
not  buy  their  own  automobiles  and  pay  theta'  own 
for  operating  them? 

I  want  to  see  the  spirit  of  economy  made  gensn  , 

Indiscrtmlnate,  and  applied  to  luxurious  contributlonii,  at  tt 
is  here  proposed  to  apply  to  thoee  receiving  a  wago  that  li 
scarcely  sufficient  upon  which  to  Uve. 

Mr.  JONES.  Mr.  President.  I  want  to  ask  tbe  Senator 
not  to  charge  that  up  to  the  Bconomy  Committee,  for  It 
did  not  have  to  do  with  that.  I  am  in  sympathy  with  the 
Senator's  position  in  regard  to  that  matter. 

Mr.  TRAMMELL.  I  have  the  place  marked,  and  wm  oall 
it  to  the  attention  of  tbe  chairman  of  tbe  committee  when 
we  take  up  the  naval  appromiation  biB. 

Mr.  JONE&    I  agree  with  the  Senator. 

Mr.  TRAMMELL.  We  win  cooperate.  We  cooperated  yes- 
terday to  save  $25,000  which  was  recommended  for  tlis  pur- 
chase of  periodicals  for  tbe  Supreme  Court  Wo  win  oat 
out  probably  $100,000  in  the  naval  approprlatlcm  bill  to 
cover  the  furnishing  of  TjT^«v>itiiy  ^id  possibly  some  Rftlis 
Royces  to  people  who  have  xm>  use  for  them  as  far  as  eOdal 
business  Is  concerned.  And  if  we  go  into  aU  departments 
we  can  probaUy  cut  expenditures  along  this  line  by  a  half 
million.  I  am  glad  tbe  chairman  of  tbe  committee  displays 
the  spirit  he  does. 

I  am  not  criticising  the  committee,  but  I  think  that  evory 
Senator  should  give  this  matter  rather  serious  oonslteratlQn. 
I  am  merely  expressing  some  of  my  own  viewi. 

Sometimes  in  tbe  day  of  panic  and  of  digtroH  wo  jiat 
run  pell-mell  and  roughshod  in  dealing  with  puUle  praMeme. 
and  though  our  intention  be  the  beet  do  injUBtloe&  Z  f*««*»>f 
that  in  this  instance  10  per  cent  cut  In  tbe  lelerlos  ot  people 
receiving  six  or  eight  hundred  or  a  thousand  or  tvehre  hun- 
dred dollars  a  year  w<Nild  really  be  unwarranted,  and,  on  the 
other  hand,  substantial  cuts  should  be  made  in  the  salsrlsi 
that  can  stand  a  reduction. 

Probably  tbe  course  of  least  resistance  woold  be  to  avim 
along  down  stream  with  this  propagandised  sentiment  lA 
over  the  country,  but  I  do  not  propose  to  let  anythiiw  at 
that  character  influence  me  to  do  wliat  Z  ooorider  would 
be  an  injustice  toward  those  receiving  small  neleiiia.  and 
which  would  not  be  in  the  interest  of  tbe  Oovenunent  or  at 
the  pec^ile  of  the  cotmtry  generally. 

Again  I  repeat,  no  unemployed  is  going  to  get  ttM»  hODsftt  at 
such  actioiL  The  everyday  citiaen  back  homo  is  not  goiiv 
to  be  helped  by  such  action.  The  only  thing  Is  that  sneh  a 
policy  would  tend  psyehologlcaUy  to  eauat  a  llttio  aaon 
despair  and  a  little  more  gloom  tbron^iout  this  eouutry, 
not  merely  with  tbe  person  tnom  w^iom  we  take  the  monor. 
but  the  psychological  effect  of  it  on  tbe  country  wonld  not 
be  good. 

It  would  probably  affect  assistance  some  people  are  «- 
tending  to  relatives  and  friends  or  needy  people,  bitfaww 
they  will  be  deprived  of  that  privilege.  What  I  would  Uka 
to  see  is  a  little  more  cheer  and  a  little  more  <qpttmlnn,  and 
not  so  much  pessimism.  We  can  not  bring  a  retam  of 
proq;>erity  by  optimism,  but  we  can  work  a  very  tVwJiiallwi 
course  by  twiii^igiT^y  ^jjty  in  and  day  out  in  p— «-*«—» 

Down  in  my  State  of  Fkirida  we  bad  a  rather  diaastrans 
time  following  the  great  boom  in  1925.    Ahnool 
one  would  go  people  were  ggpw'-tittg  to  make  a  f ortone 
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night  and  the  next  morning  they  woke  up  and  thought  that  ' 
they  had  succeeded.    Then  a  year  or  two  later  deflation  set 
in;   the  boom  was  all  over,  and  calamity  spread  abroad 
throughout  the  entire  State,   everybody  was  more  or   less  j 
depressed  and  more  or   less  affected.     There  was  nothing 
tn  rhpor  rme  wherpver  he  went.     Enterorisine,  couraeeous. 


of  doubting  Thomases  and  said.  "  Well,  now,  you  say  we 
have  provided  revenue  to  balance  the  Budget,  but  will  not 
this  bill  be  two  or  three  hundred  million  dollars  short?  "  I 
am  not  lecturing  anybody;  I  am  merely  saying  that  that 
Idnd  of  attitude  In  the  country  has  not  been  conducive  to 
any  revival  of  business  or  any  spirit  of  happiness  to  the 
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Ukalj  to  b«  lo«t  to  the  owner  fannen  by  foraeloeure  or  otherwtoe 
the  fHotmedm  from  tbe  bond  lasae  to  be  loaned  to  f arman  on  a 
long-time  basia  (poMlbly  60  yaata)  at  a  low  rate  of  Intereet.  or  the 
aame  that  titia  Oovenunent  will  pay  on  Ita  bonds,  plua  an  addi- 
tional ona-baU  pw  cent  to  ba  paid  by  the  fanners  and  to  be  placed 
Into  a  slnlOng  fund  to  take  care  of  any  loases  the  OoTemment 
nUght  sustain  on  some  of  the  loans. 
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oropa.  or  of  reducing  the  aame  below  the  eoet  or  tnTeekmsnt 
sary  to  prepare  or  make  the  crop,  by  the  many  iinfniwwu 
renoea.  such  as  (a)  late  spring  or  early  faU  trottU.  Ih) 
(c)   hall  and  windstorms,  (d)  floods. 

The  insurance  should  merely  cover  the  actual  inveatmenta  at 
the  crop  making  for  that  year,  and  a  reasonable  premhun  thoqM 
be  nald   bv  each  and  «vcrv  f*n«aw  k^m^   —  -  — 
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night  axid  the  next  morning  they  woke  up  and  thcMight  that  I 
they  had  succeeded.  Then  a  year  or  two  later  deflation  set 
in:  the  boom  was  all  over,  and  calamity  spread  abroad 
tixroughout  the  entire  State,  everybody  was  more  or  less 
depressed  and  more  or  less  affected.  There  was  nothing  i 
to  cheer  one  wherever  he  went.  Enterprising,  courageous, 
and  progressive  as  the  people  of  my  State  are.  after  about 
five  or  six  months  it  dawned  upon  them  that  it  was  foolish 
to  keep  discussing  these  unpleasant  experiences,  and  thereby 
making  a  bad  situation  worse. 

I  do  not  think  any  ordinances  were  actually  passed  by 
the  city  governments  throughout  the  State,  but  by  common 
consent  throughout  that  enterprising  Commonwealth  word 
was  passed  from  one  end  of  Florida  to  the  other.  "  We  are 
going  to  quit  talking  about  this  disaster  we  have  under- 
gone, we  are  going  to  turn  our  faces  about  find  march  for- 
ward in  the  direction  of  progress,  development,  and  re- 
covery." That  became  the  spirit — a  spirit  of  optimism  In- 
stead of  a  spirit  at  pessimism. 

When  this  general  depressim  came  on  Florida  was  Just 
at  the  threshold  of  a  new  development;  the  people  were 
becoming  active  in  the  different  industries;  our  general 
conditions  were  greatly  improved.  Agriculture  was  reviv- 
ing, not  to  a  satisfactory  degree  of  prosperity,  but  it  was  im- 
proving. Many  of  our  cities  and  towns  had  begun  to  grow 
and  develop,  and  general  business  conditions  were  getting 
decidedly  better.  Of  course  we  have  been  affected  more  or 
less  by  the  general  depression,  though  I  hope  not  so  badly 
as  has  some  other  sections  of  the  country.  It  is  pathetic, 
of  course,  to  have  the  terrible  conditions  that  prevail  in 
other  parts  of  America;  but  had  the  people  of  Florida 
gone  on  groping  around,  complaining,  and  scattering  de- 
spair and  thinking  there  was  nothing  but  a  forlorn  hope, 
they  would  not  have  made  the  recovery  that  was  made 
before  the  general  depression  came  on;  and  that  is  also 
true  at  all  America  as  a  Nation. 

We  have,  of  course,  an  actual  condition  to  contend  with; 
I  realize  that;  but  I  believe  the  constant  emphtislzing  of 
our  unfortunate  situation  has  assisted  in  making  it  far 
worse  than  it  otherwise  would  have  been.  I  hope  the  time 
has  about  arrived  when  our  people  generally  will  say,  "  We 
have  a  great  Nation;  we  have  inexhaustible  resources;  we 
have  a  patriotic  people,  a  people  <rf  courage,  who  can  com- 
bat any  situation;  the  spirit  of  the  forefathers  has  not  yet 
entirely  passed  from  the  bosoms  of  the  people  of  the  present 
day  and  time;  we  can  do  something  toward  rescuing  busi- 
ness and  bringing  back  prosperous  conditions  in  our  coun- 
try." I  am  sure  that  that  will  not  detract  from  recover. 
We  have  had  entirely  too  much  of  the  other  kind  of  atti- 
tude<    Almost  every  day  tn  the  Senate  we  hear  it. 

I  am  not  going  to  mention  the  names  of  Senators,  but 
Just  the  other  day  a  Senator  who  had  not  obtained  exactly 
what  he  wanted  in  the  tax  bin.  who  probably  preferred  one 
particular  source  of  taxation  to  another,  when  we  thought 
we  had  about  finished  up  a  good  day's  work  arose  and  made 
a  speech  of  despair  and  despondency,  and  the  stock  market 
the  next  day  broke  from  one  to  three  points,  not  on  account 
of  his  great  Influence  on  the  financial  world,  though  he  Is 
a  splexxlid  Senator  and  an  able  man;  bat  things  were  rather 
wavering  anyway,  and  when  a  very  prominent  Senator  got 
up  in  the  Senate  and  said  that  tf  we  did  not  do  so-and-so 
there  was  going  to  be  some  terrible  disaster — that  is  the 
substance  of  what  he  said— it  had  an  effect.  His  statement 
furnished  a  golden  opportunity  the  next  day  for  tbe 
short  sellers  to  sell  short;  the  stock  market  broke  from 
one  to  four  dollars  a  share.  Such  speeches  do  not  do  any 
good. 

It  is  much  more  difficult  now,  of  coarse,  to  bring  about  a 
better  sentiment  than  it  is  to  throw  fuel  on  the  fire  and  add 
to  the  general  feeling  of  depression  that  prevails;  but  I 
think  we  have  had  a  little  too  much  talk  about  our  troubles. 
Wheo  we  had  the  tax  bill  about  finished  the  other  night 
one  (w  two  very  patriotic  and  able  Senates  rose  In  their 
seats,  after  it  had  been  stated  that  according  to  all  the  sta- 
tistics that  had  been  gathered  from  the  experts  the  bill 
would  balance  the  Budget,  and  began  to  occupiy  the  attitade 
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of  doubting  Thomases  and  said.  "  Well,  now.  you  say  we 
have  provided  revenue  to  balance  the  Budget,  but  will  not 
this  bill  be  two  or  three  hundred  million  dollars  short?  "  I 
am  not  lecturing  anybody;  I  am  merely  saying  that  that 
kind  of  attitude  in  the  country  has  not  been  conducive  to 
any  revival  of  business  or  any  spirit  of  happiness  to  the 
American  people. 

I  should  like  to  see  everybody  gather  In  one  common  con- 
cord in  every  line  of  business  and  enterprise.  Including  those 
representing  the  Government,  and  endeavor  to  remedy  the 
situation  and  get  our  country  once  more  going  in  its  old  way 
of  prosperity,  of  happiness;  and  of  contentment.  If  we  make 
the  public  feel  that  the  Government  has  liecome  panicky 
and  that  there  exists  in  the  case  of  almost  every  Government 
offlcial.  legislative  and  executive,  a  perfectly  maddening 
hysteria,  how  does  the  Senate  expect  the  people  of  the  coun- 
try to  have  very  much  courage  or  to  endeavor  to  restore 
better  conditions? 

I  wish  again  to  say  that  I  am  in  favor  of  substantial  re- 
ductions in  the  salaries,  I  will  say,  ranging  from  $1,500  up. 
but  I  am  not  In  favor  of  a  fiat  cut  of  10  per  cent  in  the 
salaries  of  $600.  $600.  $1,000,  or  $1,200  per  annum,  because 
I  do  not  think  it  would  be  Just. 

Some  Senators,  in  advocacy  of  this  policy,  have  said.  "  You 
can  cut  them  and  the  people  will  run  here  from  all  over  the 
country  to  get  the  positions."  I  said.  "  Yes  " — this  occurred 
in  the  cloakroom  but  I  am  going  to  repeat  it  on  the  floor — 
"  and  if  we  should  cut  the  salary  of  Senators  to  $5,000  per 
annum,  it  would  take  the  Capitol  and  all  the  Government 
buildings  in  Washington  and  many  of  the  parks  in  the  city 
of  Washington  to  hold  the  people,  and  able  and  capable  ones, 
too,  who  would  come  here  to  take  our  places."  So  there  ts 
nothing  in  the  argximent  that  people  would  rush  here  to  get 
the  places.  In  these  unfortunate  times  a  great  many  people 
would  rush  to  find  shelter  and  food  even  If  no  salary  were 
paid.  I  know  I  would  if  I  were  so  unfortunate  as  to  be 
without  employment.  I  think  it  is  the  duty  of  those  who  are 
fortunate  enough  to  hold  positions  which  afford  them  sal- 
aries more  than  what  is  required  for  the  ordinary  necessities 
of  life  to  make  a  contribution  in  the  way  of  a  substantial 
salary  reduction. 

I  think  the  patriotic  duty  in  that  respect  should  be  mani- 
fested in  a  greater  measure  on  the  part  of  those  receiving 
larger  salaries,  because  they  can  better  afford  the  contribu- 
tion. Therefore,  I  favor  the  amendment  proposed  by  the 
Senator  from  Nebraska,  which  Axes  the  reduction  up)on  a 
graduated  basis,  upon  the  theory  that  those  who  arc  best 
able  to  pay  should  make  the  greatest  contribution,  which  Is 
the  policy  which  has  controlled  very  largely  congressional 
action  for  years. 

KEmfAwcurc  or  farm  iiortcagks — ixtczr  or  loxtis  b.  macis 
Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  from  Mr.  Louis  B. 
Magid.  a  large  grower  of  apples  and  maker  of  apple  products 
in  northeastern  Georgia,  in  which  he  outlines  a  plan  for 
the  permanent  reflnancing  of  farm  mortgages  and  discusses 
that  question  in  an  interesting  manner. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Scmstor  Waltss  F.  Gbokcb, 
Senator  Jobln  S.  Cohen, 
Congressman  CHAaLES  R.  Crisp, 
Congressman  John  8.  Wood, 

W€is\ington.  D.  C 

Mt  Dkam  Sata:  EHirlng  the  present  Msaton  of  Oongrcea  news- 
papers from  Ume  to  time  carried  statements  of  dlscuaslons  In 
Congress  of  the  great  need  for  farm  relief.  To  the  best  of  my 
knowledge,  no  real  farm  relief  ta  in  evidence  so  far,  and.  as  the 
senlon  of  the  present  Congress  is  drawing  to  a  close,  and  since 
undoubtedly  It  Is  the  desire  of  Congress  to  really  provide  farm 
relief.  I  respectftilly  submit  the  following  suggestion  and  hope 
that  It  meets  with  your  approval,  and  that  yon  will  Interest  the 
present  Congress  in  this  plan  In  enacting  same  as  a  law. 

I  reaUae  In  submitting  my  plan  t2iat  tt  is  a  ve«y  brief  ons;.  but  I 
am  sure  that  the  details  can  be  worked  out  to  make  It  a  workabU 
and  stable  plan. 

PLAN    TO    PERMAITKNTLT   ITNAMCI    AMERICAlff   PAUCSRS 

1.  The  United  States  Government  should  create  and  sell  a  bond 
issue  suaclent  to  refinance  mortgi^e-dlstrtsid  farms  which  are 


Ukaly  to  bs  lost  to  the  owner  fi 
th«  proceeds  from  tbe  bond 
k>ng-UnM  basis  (poaslbly  60 


by  foraclosxire  or  otherwise, 
to  b«  kMUMd  to  farmers  on  a 
I)  at  a  low  rata  of  Interest,  or  the 
that  tlis  Oovemment  wHI  pay  on  its  bonds,  plus  an  addi- 
tional ons-balf  per  cant  to  ba  paid  by  the  fanners  and  to  be  plaosd 
into  a  sinking  fxind  to  take  care  of  any  losses  the  Oovemmsnt 
might  sustain  on  some  of  tlw  loans. 

In  that  way.  the  bond  lasoa  sold  by  th«  Oovemment  will  be 
satf-Uquldating  and  salf-snrtalnlng.  as  tbs  interest  that  the 
aovvnment  woxild  oolleet  on  the  farm  loans  would  pay  tbe  In- 
terest on  the  bonds,  and  tlM  annual  amortisation  of  a  per  oent 
paid  by  tha  farmers  on  tbs  loan  would  likewise  be  the  amount  of 
mon«7  with  which  tha  Oovemment  oould  amortlae  Its  bonds. 

Tor  an  ezampla,  Parmar  Jones  tn  Iowa  owns  a  farm  that  is 
reasonably  valued  at  tlCOOO.  Jones  should  be  able  to  secure  a 
loan  of  at  least  80  par  cent  ot  tbe  value  of  the  farm  lands  and  CO 
per  cent  of  the  Insurable  buildings  and  improvements,  or  In  all 
•7.800.  Assuming  that  Fsrmer  Jones  owes  |«,000  to  a  bank, 
mortgage  company,  insurance  company,  or  some  Individual,  he 
would  be  able  to  pay  off  his  mortgage  and  have  enough  left 
for  crop  production  and  at  the  same  time  be  properly  and 
permanently  financed  with  ttM  Oovemment  Joan  at  a  low  rate 
of  Interest,  and  at  s  small  annual  rate  of  amortization  to  retire 
the  loan. 

The  benefits  of  this  plan  would  be  nvimeroxis  and  permanent  in 
contrast  to  the  present  unstable  financial  condition  and  the 
great  predicament  and  suffering  to  which  the  American  farmers 
are  now  subject. 

2.  The  bond  issue  which  Will  aggregate  several  bUIlon  dollars 
should  be  in  long-time  bonds  (possibly  SO  years)  and  bear  rate 
of  interest. 

^  Per  cent 

For  the  first  5  years  not  exceeding . 2Vi 

For  the  next  5  years  not  exceeding 1."  3% 

For  the  next  5  years  not  exceeding 3 

For  the  next  5  years  not  exceeding 3^ 

For  the  next  5  years  not  exceeding su 

For  the  next  5  years  not  exceeding Z  ~~  ""  3*^ 

For  the  next  20  years  not  exceeding "mill"'!  4 
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1.  Parmer  Jones  would  be  enabled  to  retain  his  farm,  which  may 
have  been  in  the  family  for  a  long  time,  and  he  will  be  enabled  to 
continue  living  on  the  farm,  operate  the  same,  and  make  a  decent 
living.  It  will  enable  him  to  remain  a  good  cltlxen  In  his  com- 
munity, support  his  family,  as  well  as  dvlc  and  municipal  Institu- 
tions, besides  being  a  producer  of  food  and  raw  material  needed 
by  the  American  people  for  tbelr  auatenance  and  manufacturing 
operations. 

2.  As  the  farmers  would  be  able  to  pay  off  their  present  mort- 
gage Indebtedness  to  the  banks,  mortgage  companies.  Insurance 
companies,  or  Individuals,  this  would  release  these  InsUtutlons 
from  holding  frozen  assets,  present  over-due  and  maturing  farm 
mortgages,  and  enable  them  to  use  this  released  capital  In  Indus- 
trial channels,  more  quickly  revolving  than  farm  mortgages. 

3.  By  the  release  of  this  enormous  sum  from  frozen  assets 
(farm  mortgages),  banks,  mortgage  companies.  Insiirance  com- 
panies, or  Individuals  would  be  enabled  to  use  their  funds  In 
newer  channels  for  developing  and  carrying  on  home  and  foreign 
commerce. 

4.  It  would  enable  banks,  insurance  companies,  mortgage  com- 
panies, and  other  InsUtutlona  to  collect  the  prlncljMl  and  over- 
due Interest  (on  farm  mortgeges)  and  become  solvent  Institutions 
In  which  the  public  wotild  again  have  the  confidence  they  once 
enjoyed. 

5.  The  proceeds  from  the  bonds  sold  by  ths  Government  wotUd 
draw  a  considerable  part  of  f\mds  that  are  now  hoarded,  hidden 
and  unused,  unprofitable  both  to  the  people  at  large  and  the 
people  who  are  hoarding  this  great  amount  of  money.  In  other 
worda.  untold  mlUlons  of  doUars  would  be  put  back  into  circula- 
tion by  the  above  plan  or  instrumentality. 

6.  The  Oovemment  takes  very  Uttle.  If  any  chance  of  losing 
money  by  this  undertaking  to  permanently  finance  American  agri- 
culture, and  It  Is  better  to  cany  the  above  plan  by  simply  lending 
the  Oovemment's  credit  to  the  farmers  to  create  a  dole  system  or 
stand  by  and  see  every  respectable  American  farmer  loas  his  farm 
and  become  a  burden  to  the  community.  This  would  be  espe- 
claUy  true  In  the  large  cities  where  most  of  them  flock  or  will  do 
so.  and  so  compete  with  the  dty  people  for  the  now  almost  non- 
existent Jobs  or  employment.  Since  the  plan  is  self-sustaining, 
It  Is  the  duty  of  the  Oongreas  ot  the  United  States  to  put  this 
plan  Into  operation  at  tbe  eadlest  poeslbla  moment. 


1.  One-hall  of  1  per  cent,  or  any  other  sum  that  would  reason- 
ably Insure  a  sinking  fund,  should  be  paid  by  the  farmers  in 
addition  to  the  low  rate  of  interest  which  would  create  a  sinking 
fund  to  take  cslt«  of  such  losses  as  the  Oovemment  might  sustain 
In  the  handling  of  these  farm  loans. 

2.  The  Oovemment  should  create  a  mutual  insurance  company 
where  all  the  building*  subject  to  fire  haaards  wotQd  be  insured 
and  the  Insurance  policy  eailiiirMl  to  tbs  Oovemnaent.  together 
with  the  mortgage. 

8.  Xn  that  way  the  fanners  would  receive  a  low  rate  of  insur- 
ance, and  as  the  haaard  wotdd  be  scattered  all  over  the  country, 
the  rate  of  Insurance  would  fee  vary  low. 

4.  Tbe  Ooverzunent  should  crsate  a  crop-Insurance  company  to 
protect  the  f  armsiB  teom  tbe  baaards  of  losing  all  or  part  oi  tcielr 


-^ below  tha  eoat  or  invest meftt 

sary  to  prepare  or  make  the  crop,  by  tha  many  iinfcm—eu 
renoea.  such  as  (a)  late  spring  or  early  fao  ftt»ta,  (b) 
(c)   hall  and  windstorms,  (d)  floods. 

The  Insurance  should  merely  cover  the  actual  IttTsskmentB  at 
the  crop  making  for  that  year,  and  a  reaaonaUe  prvmhiin  should 
be  paid  by  eacb  and  every  farmer  being  re&nanesd  under  this 
plan.  As  the  hasards  would  be  so  wldtiy  scattersd.  ths  pramlum 
for  the  insvtrance  would  be  very  nominal,  at  the  same  time  giving 
the  farmer  a  chance  to  recoup  the  money  Invested  In  the  attumM 
to  make  tbe  crop  should  he  faU  for  any  of  the  above  reaams. 
This  would  enable  him  to  make  a  new  start  for  tbe  crap  m«M«*» 
the  next  year  without  being  compelled  to  further  Incur  addltlcmai 
indebtedness  as  heretofore. 

The  only  hazard  In  the  undertaking  is  the  poealbaftr  that 
Farmer  Jones,  having  borrowed  $7,600  on  his  farm,  la  removed  by 
death,  ts  unable  or  Is  unwilling  to  pay  the  annual  amount  to 
reduce  the  loan  and  the  small  amount  of  Intersat  on  his  loan. 
In  that  case  the  Oovemment  or  the  agmey  repreaentteg  the  Gov- 
erament  could  easUy  seU  the  property  to  some  capable  farmer 
that  might  be  looking  for  a  place  exactly  like  ttaaC  Stnee  tbe 
terms  of  payment  for  the  property  are  so  nominal  and  tbe  rate  vt 
Interest  so  low,  it  Is  believed  that  the  Oovemment  wtnM  ba^ 
no  trouble  to  transfer  the  property  or  contract  to  ^^mt  other 
capaMe  farmer. 

That  the  Oovemment  can  not  loae  anythlBg  uadsr  t»»«»  i*m» 
Is  shown  by  the  following:  ^^ 

For  example,  the  total  loans  nwde  by  the  Ctovcmment  anM»aat 
to  $5,000,000,000.  U  the  farmers  wUl  pay  to  tbe  Govanmeirt 
one-half  of  1  per  cent  of  this  amount  during  tbe  a«Kt  M  yea?s, 
the  aooount  the  Oovemmmit  woidd  eolleet  In  tbe  slalEftH  fund 
to  take  care  of  losses  would  be  aa  foDows: 

One-half  of  1  per  cent  axmtially  for  80  yeara  would  essi  we  In 
a  total  of  •14190.000.000.  or  25  per  cent  of  the  total  ortglnal  loan. 
I  do  not  think  the  Oovemment  would  loae  that  muah  mooay  In 
refinancing  the  American  fannem. 

Since  the  plan  of  permanently  «i«»»i*»tny  the  J  

is  to  amortlae  3  per  oent  annually,  each  year  the  eeeurtty  to  »« 
held  by  the  Oovwnment  arill  Increaae  In  value.  Besldsa  tbe  natu- 
ral Increment  of  property  values  when  properly  f*«nni«til.  unUOrmiy 
operated,  by  self-respecttog  farmets  owxOng  the  farma.  and  havlM 
no  worry  as  to  the  Indebtedness  ^f'^nte  of  the  small  annvuu 
amortization.  It  would  be  a  great  Induoexnent  to  eaeh  and  every 
farmer  to  improve  his  place  for  htrnifnTf  imd  for  his  dUldrea's 
future. 

In  the  past  most  farmen  were  financed  under  ><«thvt  ^■»««^«ni 
interest  charges,  plus  heavy  annual  amortlxatlfm.  *Bd  W«M  Under 
a  constant  financial  strain  to  the  detriment  of  his  urmwrti  oper- 
ating and  managing  bis  farm  property.  ^^ 

ONX     BTTinMUCD    PXB    CSKT    PASM    »»**^»    AaaOLUVKLT 


Tha  colossal  growth  of  this  country  began  with  the  ensrgette 
efforts  of  the  American  farmar  that  buUt  a  prasperttf  and 
m  this  country  unparalleled  In  the  history  of  man  ta  »-j 
country  In  the  world. 

It  being  true  that  the  prosperity  oi  this  country 
farmer,  why  not  repeat  tbla  sooeessful  and  poslttva 
bllltate  100  per  cent  flnanolally  the  Amerlean  fan 
sound  new  start  and  whan  this  la  canted  thrm^g^ 
ress  and  stability  will  come  to  all  Unas  of  endeavor. 

Many  were  the  attempCa  made  prior  to  and  after  tiia  nanln  to 
rehabUltate  the  American  fataera'  awaim^Bi  «»<»m^m^jn^  im^  ^f 
what  did  most  of  theee  undertakings  conslstr  Mothlag  but  patch- 
work,  and  the  result  has  been  aooordlngly  a  mass  id  rwnfiiscKl 
uncoordinated  efforts  such  as  land  bimks.  Intermediate  k^«>'«. 
Farm  Board,  and  Reconstruction  Finance  Corporatlona  to  rehabili- 
tate the  financial  chaos  of  this  great  country  with  praetteaUy  no 
satisfactory,  definite,  or  permanent  restdts. 

The  present  mcnrtgage  indebtedness  of  the  t^rrif^rvn  farm  prop- 
erty Is  approximately  •11.000,000,000.  This  U  a  lane  sum  oT 
money,  but  only  a  fraction  of  the  real  value  of  the  farm  property 
mortgaged. 

The  mortgages  are  held  pnndpally  by  the  farm-mortgag*  00m- 
panlea.  Insurance  companies,  banks,  etc.  AH  of  theee  Inidluttoiw 
have  already  foredoeed  or  are  oontemfdatlng  fcreekMim  that 
would  practically  place  In  their  control  the  majority  of  ths  farm- 
ing property  of  thla  country,  and  by  thla  process  leave  T"f»?fffM  oT 
Individual  farmen  paupen  and  lieggan,  and  wHhent  a  ***—!♦  or  a 
visible  i^an  of  support  for  themartTee  and  their  dependettte 

If  this  was  all.  It  might  be  said.  "It  to  Just  toe  bad  fbr  thsw 
millions  of  Individuals  who  have  for  yean  and  yean  bean  the 
mainstay  and  backbone  at  this  eonnfery  and  made  up  tbe  rwal 
eonununlty  that  has  provided  the  main  purehaaing  power  of  the 
American  manufacturers  of  needfl  and  even  artmes  of  hmvy.'* 
But  tbm  catastro|die  does  not  end  OMre. 

The  very  mortgage  coaqiany,  inauraaee  eompaay.  bank,  and  other 
Institutions  hoMIng  theee  mrtfafS  who  are  taking  er  wUl  tahe 
pussusslou  of  tbs  aalllkms  eC  aerss  of  fhrm  i^w^a  ^nJM  "  ■  meiiiSMls 
thereon  are  Just  as  bad  off  as  the  Individual  whoee  piwettf  thay 
have  conflerated  by  legal  prniiees.  perhape  unwllll^^  but 
ing  It  neeesaary  to  do  so  In  ordsr  to  psotect  ttinmselim 
the  mortgage  company.  Insuranee  eaaspany,  or  bank  have 
money  not  belooflng  to  thnmsnlies.  but  money  bdoimhH  •»  > 


/ 


holden.  poUoyhakters.  and  deposttors*  It  tanmedlately 
to  a  par  theee  peopte  who  loee  their  giaaieel  savtiMs 


the  mortgage  onwipany.  insuranee  onsnpany.  or  hank,  as 
properties  aee  nothing  but  "  white  elephants  **  In  ths 
mortgage  f oreeloeura. 


^Y 


*-i>-v%T/-frfcT:*rtnTrf-kVT  A  T      T>t:^0/M>T^         O'CXT  A 'P'C 


Ttt^to    O 


<4  nor> 


y^^X%Ty^T%T^  j-«^<w^  ^^  m  V    *    ^ 
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Here  we  hAve  not  mere  i^nnr^w  of  fannefs  made  to  beoome 
paupers  but  mUllons  of  other  people  wtio,  by  eoonomy  and  wtil- 
•acrlAce.  saved  and  tben  Intrusted  tBelr  aavlngB  to  tbese  Instttu- 
tlone  to  finance  the  farm  mortgages. 

If  the  verdict  was  tiiat  the  American  farmear  has  aqxjandered  the 
borrowed  money.  »11.000jOOO.OOO.  In  nothlngnen.  then  they  ahouad 
be  left  to  their  preeent  state.  But  did  they  do  that?  No.  The 
♦11.000.000,000  was  used  intelligently  and  economically  to  improve 
the  farm  property,  but  because  the  farmer  was  never  intelligently, 
economically,  and  sufficiently  financed,  he  was  defeated  in  hiM  en- 
deavors to  maintain  the  mainstay  of  this  great  country  by  operat- 
ing his  farm  under  handicaps  such  as: 

1.  Lack  of  proper  and  intelligent  financing. 

2.  High  rate  of  interest. 

8.  High  annual  reduction  of  his  borrowing. 

4.  High  rate  of  taxes. 

5.  High  cost  of  everything  he  boxigbt. 
e.  High  freight  rates. 

The  spasmodic  attempts  to  asirfst  the  farmer  have  done  nothing 
but  lead  the  farmer  to  beg^try.  What  the  American  farmer  needs 
Is  a  chance  to  sav«  hlmsell  and  leave  him  to  his  own  resourceful- 
ness of  farm  production  with  unhampered  flnanclal  condltloos 
and  obUterata  the  greatest  crime  commlttad  against  the  American 
farmer,  which  I  now  set  forth. 

When  Congress  passed  the  first  bill  authorizing  the  orgaaisa- 
Uon  ot  nattanal  baaking  sfstem.  it  said  to  ihs  national  banks 
"  You  are  authorized  to  receive  deposits  from  anybody  and  erery- 
body  and  by  no  means  overtook  the  deposits  from  the  Amsrlcan 
farmer."  It  furtbsr  said  to  the  national  banking  system.  "After 
you  have  taken  the  deposits  from  the  farmer,  do  not  lend  him 
any  money  but  you  are  at  liberty  with  a  free  hand  to  lend  money 
to  erery  scheme,  including  the  financing  of  so-ealled  Wall  Street 
speculation.  It  wm  then  tliat  tlie  American  farmer  was  doomed. 
It  Is  a  (act  that  ever  sines  that  perfcMl  the  American  farmer  was 
humbugged.  Ulcked.  and  kaspt  down  to  a  point  of  slavery,  because 
of  the  lack  of  proper  «"■"<•«»'  credit  to  farmers. 

He  was  compelled  to  purchase  his  supplies  at  a  high  cost  and 
botrew  his  permanent  and  operating  funds  from  whatever  source 
possible,  except  froaa  the  protected  tmnking  system  under  the 
Government's  control. 
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Ambassador  Mellon,  while  Secretary  of  the  Treasiiry  and  head 
of  the  Debt  Funding  Commission,  made  the  following  statement 
before  the  House  of  Representatives  Committee  on  Wajrs  and 
Means  January  4.  1938: 

"  Europe  is  our  Lirgest  customer.  Unless  the  finances  of  Europe 
can  be  restored,  her  cxirrency  placed  on  a  aovind  basis,  and  her 
people  able  to  earn  and  to  spend,  this  country  will  not  be  able  to 
disfxise  of  its  surplus  products  of  food,  materials,  and  goods." 

Then  he  added: 

"  The  entire  foreign  debt  is  not  wwth  as  much  to  the  American 
people  in  dollars  and  cents  as  a  prospenms  Europe  as  a  customer." 

This  being  true,  what  Is  It  worth  to  the  United  States  to  have 
the  American  farmer  properly,  permanently,  and  soundly  financed 
as  the  American  farmer  was  and  can  be  made  again  the  best  and 
largest  customer  of  the  American  manufacturer,  and  bring  about 
a  change  In  the  present  deplorable  condition  of  Industry,  unem- 
ployment, yes.  even  starvation  and  suffering  of  many  millions  of 
American  citizens.  In  cents  and  dollars  the  American  farmer  Is 
a  much  better  and  larger  customer  to  United  States  conomerce  and 
Is  worth  several  times  Kurope's  trade.  And  besides  there  is  noth- 
ing like  a  home  customer. 

LOANS  TO   roacrcn   Acaictn-TtntE — why   wot   to   ths   amckican 

rASMKBT 

In  an  essay  published  in  1927  In  the  American  quarterly  known 
as  Foreign  Affairs  by  the  late  Dwight  W.  Morrow,  former  United 
States  Staator  and  at  one  time  partner  in  the  international  bank- 
ing house  of  J.  P.  Morgan  Co..  after  careful  Investigation  Mr 
Morrow  found  that  128  bond  issues  of  foreign  governmental  sub- 
divisions, cities,  corporations,  and  fcM-  agricultural  enterprises. 
aggregating  •15.000,000.000.  were  sold  to  the  American  investor  In 
the  space  of  a  few  years.  (This  exclusive  of  loans  made  by  the 
United  States  Oovemment  to  foreign  countries  and  subdivisions 
thereof.) 

These  loans  were  made  to  countries  scattered  the  world  over 
Some  of  the  names  of  these  countries  are  known  only  to  a  few 
Americans  and  there  was  no  security  for  these  loans  except  the 
moral  obligations  of  these  cities,  states,  and  governments.  In 
fact,  a  great  portion  of  the  116.000.000,000  was  taken  from  the 
American  investor  and  a  great  share  from  the  American  farmers 
who  are  now  In  the  greatest  plight,  to  help  sericulture  in  tlkcee 
foreign  coimtrlcs.  That  ts  why  American  surplus  agricultural 
products  can  not  be  sold  since  we  fumtahed  money  to  ptodnx 
wheat,  cotton,  and  other  products  to  these  foreign  oountrlaa  and 
they  compete  with  our  American  farmers.  This  stopped  the  sale 
and  exports  of  our  surplus  of  wheat,  cotton,  and  other  farm 
products. 

Arc  the  American  people,  through  their  Oongreas.  going  to  vacil- 
late for  a  moment  in  the  fact  of  the  above  loans  to  foreign  coun- 
tries with  no  seexirlty  whatsoever  of  their  repayment  to  provide 
a  smaU  amount  of  loans  to  American  farmers  with  an  abaolute 
100  per  cent  seeurttyt  And  by  doing  so  start  the  wheel  of  com- 
merce in  every  line  of  Industry  in  this  country  because  the  pur- 
chasing power  of  the  American  farmers  at  aOMO.000  people 
aocccdtng  to  our  autkwsltatlve  pubUahed  flgvea.  Is  appioac^^My 


$26j000.000j000  azuiually.  This  Is  over  twice  the  amount  of  money 
suggested  In  the  positive  plan  to  rehabilitate  American  agricul- 
ture. Not  only  for  the  farmer  but  for  every  American  cltlaen. 
and  a  permanent  help  at  no  cost  to  the  American  taxpasrers.  as 
the  plan  of  refinancing  the  American  farmer  Is  self-llquldating 
and  self-sustaining. 

The  loans  we  have  accorded  to  foreign  cotmtries  were  not  ocdy 
for  improving  the  pressing  financial  structures  ss  balancing  their 
annual  budgets;  I  recall  a  loan  granted  to  the  Dutch  East  Indies 
of  1150,000,000.  To  do  what?  To  pay  off  Its  floating  debt.  It  Is 
not  necessary  to  enumerate  all  the  other  loans  mtade  to  help  agrt- 
cvilture,  but  not  to  the  American  farmer.  In  fact,  help  was  given 
to  foreign  agriculture  to  compete  with  Amtflcan  agriculture. 

It  Is  hard  to  comprehend  the  American  Government  and  Ameri- 
can bankers  combining  to  lend  large  sums  of  American  credit  for 
the  purpose  of  extending,  improving,  and  financing  Europe's  i^n- 
culture  when  our  own  was,  and  Is,  in  such  distressful  need. 

If  that  was  proper  and  good  business,  certainly  it  is  even  better 
business  to  extezul  the  same  credit  to  the  American  faruker.  who 
is  the  best  customer  for  American  oommeroc.  In  fact,  without  the 
American  fanner,  commerce  is  what  It  is  to-day— dead. 

The  purchasing  power  of  S04X)0.000  American  farmers  is  our 
stake.  For  every  conceivable  article  of  home  manufacture  that 
can  be  sold  to  farmers  In  turn  will  have  every  whistle  and  every 
factory  calling  the  unemployed  back  to  work.  This  Is  what  sound 
flnanclng  rebabUltatloQ  to  the  Amrrtcan  larmer  means  to  this 
country  I 

The  proposed  refinancing  of  the  American  fanner  is  tor  pro- 
ductive purposes,  with  a  constant  recurring  wealth  to  be  produced 
from  American  acres  for  man  and  animal  sustenance,  as  well  as 
raw  materials  for  the  mills  and  factories.  And  If  every  American 
farmer  was  refinanced  and  rescued  from  his  present  hopeless 
plight.  It  would  only  require  some  •ll.OOOXMO.OOO. 

In  the  words  of  Uoyd  George,  when  the  American  people  joined 
with  European  nations  who  "  stumbled  and  staggered "  In  the 
World  War.  we  find  the  United  States  spent  §28.000.000.000  In 
money  and  more  than  100.000  American  lives  and  300,000  wounded. 

The  above  was  America's  part  in  a  destructive  undertiJLlng. 
Can  It  be  possible  that  this  great  country  would  hesitate  to  help 
itself  by  refinancing  on  a  positive-repayment  basis  with  legal 
interest  and  mortgage  protection  for  every  penny  advanced  in 
mortgage  loans  to  the  major  industry  of  American  agrlcuKinv  the 
beggarly  amovmt  of  •ll.OOOiXW.OOO  in  comparison  to  the  extrava- 
gant, wasteful,  and  destructive  expenditure  of  |28,OOOXXX).000  plus 
the  loans  made  to  European  countries  which,  perhaps,  ws  will 
never  coUect.  as  we  have  no  sectulty.  And  for  the  proposed  loans 
to  American  farmers,  we  wlU  obtain  excellent  security. 

coMSTKocnvB  stauicss  pxoFoamoif 
Reduced  to  a  strictly  business  conservative  proposition,  all  that 
Is  proposed  In  this  plan  Is  for  the  United  States  Oovemment  to 
assemble  every  available  unemployed  dollar  through  the  means  of 
an  obligation  to  be  Issued  and  sold  to  the  public  in  the  open  mar- 
ket that  will  carry  a  fair  rate  of  interest  to  those  who  buy  and 
invest  In  these  bonds,  and  the  proceeds  from  the  bond-Issue  loan 
on  a  conservative  basis  and  in  a  safe  manner  to  rehabilitate  the 
first  and  greatest  and  most  necessary  Industry— agriculture.  In 
this  plan  no  pifts.  doles,  no  favoritism  ts  contemplated,  nor  is 
there  the  remotest  ohance  In  evidence  that  one  single  dollar  will 
be  lost  by  our  Oovemment.  Outside  of  the  human  consideration 
in  the  matter.  It  U  a  sound  and  businesslike  proposition  that  will 
not  only  place  the  American  farmer  on  a  sound  and  self-respecting 
basis  but  will  immediately  open  wide  the  flow  of  purchasing  power 
of  our  manufactures,  our  trade,  and  our  commerre  in  every  con- 
ceivable line  of  Industry  that  is  now  Idle,  stac^nant,  discouraged, 
and  hopelessly  at  a  standstill. 

I  am  sure  our  Confess  wlU  see  the  wisdom  of  this  plan  enacted 
into  law.  and  many  of  the  present  Uls  will  vaporize,  and  we  will 
find  ourselves  a  prosperous  and  busy  Nation  as  before.  It  to  abeo- 
lutely  vital  to  this  country  that  the  farmer  be  restored  and  the 
farming  Industry  be  made  prosperous,  secure,  and  self-reliant. 
Since  the  American  farming  Industry  Is  the  backbone  of  the 
country,  why  not  start  rebabilltattng  that  fundamental  and  major 
industry  first  In  a  sutetantlai  100  per  cent  way? 

Assuring  you  In  advance  of  my  appreciation  of  your  efforts  In 
this  matter,  and.  too,  you  wUl  have  the  apprecUtlon  of  many 
millions  of  distressed  farmers.     With  personal   regards,  I   am. 
Sincerely  yours, 

Locis  B.  MAom. 

EXkCUTlVK  MXSSAGZ  KkTERRED 

The  PRESIDINa  OFFICER  (Mr.  Fws  In  the  chair) .  as  In 
executive  session,  laid  before  the  Senate  a  message  from  the 
President  of  the  United  States,  submitting  nominatlona  in 
the  Regular  Army,  which  was  referred  to  the  Cominlttee  on 
Military  Affairs. 


Mr.  JONES.  Pursuant  to  the  unanlmoos-eonaenj  agree- 
ment heretofore  made.  I  move  that  the  Senate  take  a  recess 
until  11  o'ckwJc  to-morrow  momiiv. 

The  motion  was  agreed  to;  and  (at  6  o'doek  and  15  min- 
utes p.  m.)  the  Senate  took  a  recess,  the  recess  being  under 
the  order  previously  entered,  until  to-morrow.  Friday,  June  S. 
1932.  at  11  o'clock  a.  m. 


ROiONATTONS 

Executive  nominatioTU  received  by  the  Senate  June  2  (.leg- 
islative daw  of  June  1),  1932 
Appoimtmekts  IK  THi  RxGinjui  AucT  or  TH«  United  Statb 
The  following-named  cadets.  United  States  Military  Acad- 
emy, who  are  scheduled  for  graduation  on  Jime  10,  1932: 
To  be  second  lieutenanta  wUh  rank  from  June  10.  1932 
comn  or  mnannmMB 

1.  Cadet  Rush  Blodget  Uncoln,  Jr. 

2.  Cadet  Stanley  Tanner  Wray. 

3.  Cadet  Ellsworth  Ingalls  Davis. 

5.  Cadet  Oeorge  Kumpe. 

6.  Cadet  William  Ruthven  ftnith.  jr. 

7.  Cadet  Frank  Schaffer  Besson.  jr. 

8.  Cadet  Richard  Roberts  AmoUL 

9.  Cadet  Herrol  James  fiftidmore. 

10.  Cadet  Francis  Ray  Boefal. 

11.  Cadet  Julian  David  AbelL 

15.  Cadet  Allen  FTMer  Clfirk,  jr. 

16.  Cadet  Tbore  Ftttjof  Bengtson. 

18.  Cadet  William  Ftands  Powers. 

19.  Cadet  James  MoCormack.  jr. 

suauL  ooips 
41.  Cadet  Kenoeth  Frederick  y.it«mmr| 
65.  Cadet  Charles  ^*^rtfi  Boer. 

CATALIT 

39.  Cadet  William  Bums  Fraser. 
43.  Cadet  Oeorge  Robinson  Mather. 
60.  Cadet  Frank  Hamilton  Britton. 
111.  Cadet  John  Reymdds  Sutherland. 
113   Cadet  Richard  Tide  Coiner.  Jr. 

131.  Cadet  Karl  Laurence  Scherer, 

132.  Cadet  Charles  Hardin  Anderson. 
137.  Cadet  John  Ramsey  Pvigh. 

145.  Cadet  Bogardus  Snowden  Cairns. 
152.  Cadet  Byr&m  Arnold  Bimch. 
154.  Cadet  Gerard  Charles  Cowan. 
168.  Cadet  William  Whitfield  Culp. 
176.  Cadet  Charles  Marvin  Iseley. 
178.  Cadet  Sam  Hou8t<Mi  Wiseman. 

WJXUi  ARTILLERT 

Cadet  Andrew  Hero.  3d- 


26.  Cadet  John  Henry  Weber. 

27.  Cadet  Roger  Derby  Black,  jr. 
33.  Cadet  John  Campbell  Street. 
35.  Cadet  Alexander  Graham. 
37.  Cadet  WiUiam  Mencher. 

38   Cadet  George  Wilson  Power. 

40.  Cadet  James  Aloysius  Cain.  jr. 

45.  Cadet  Stanley  Sawicki. 

49.  Cadet  Frank  Lester  Howard. 

58.  Cadet  Samuel  Watson  Homer.  3d. 

60.  Cadet  Robert  Augur  Hewitt. 

63.  Cadet  Edwin  Simpson  Hartshorn.  Jr. 

64.  Cadet  James  Forsjrth  lliompson.  Jr. 
68.  Cadet  Roland  Francis  Bower. 

70.  Cadet  Joseph  Edward  Gill. 

72.  Cadet  Frederick  William  Ellery. 

73.  Cadet  Loren  Boyd  HlDsinger. 

74.  Cadet  Horace  King  Whalen. 

75.  Cadet  John  Paul  McCoimeU. 
80.  Cadet  Walter  Parks  GoodwitL 
82-  Cadet  John  Abner  Meeks. 

86.  Cadet  John  Clifford  McCawley. 
88.  Cadet  Edward  Gibbons  Shinkle. 

93.  Cadet  Harry  Cecil  Porter. 

94.  Cadet  Dwight  Edward  Beach. 
97   Cadet  Arthur  Walter  Blair. 

100.  Cadet  Theodore  George  Burton. 

103.  Cadet  Dale  Eugene  Means. 

104.  Cadet  Hugh  Willard  Riley. 

106.  Cadet  Ray  James  Stecker. 

107.  Cadet  Curtis  Alaq  Schrader. 


LXXV- 
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123. 
125. 
126. 
127. 


136. 
139. 


144 
156 
158 
160 


166. 
177. 


114.  Cadet  Floyd  Allan  Hansen. 

115.  Cadet  James  Edward  Godwin. 
119.  Cadet  John  Brinton  Heybum. 

121.  Cadet  Harald  Simpson  Suodt 

122.  Cadet  Horace  Freeman  Blgelov. 
Cadet  Charles  Albert  Clai^.  jr. 
Cadet  James  Bates  Rankin. 
Cadet  David  Emory  Jones. 
Cadet  Harvey  Porter  Huglin. 

129.  Cadet  Bernard  Thlelen. 

130.  Cadet  George  Dowery  Campbell,  |iL 
Cadet  Todd  Humbert  Blade. 
Cadet  Charles  RatcUffe  Murray. 

141.  Cadet  Francis  GarrlsoQ  HalL 

142.  Cadet  Charles  Louis  Williams.  Ji; 
Cadet  William  Ru«eU  Huber. 
Cadet  Gordon  Whitney  BeawanL 
Cadet  Walter  Marquis  Tisdale. 
Cadet  Charles  Albert  Plddoek. 

161.  Cadet  Nelson  Landon  Head. 

162.  Cadet  Walker  Raitt  Ooodrteh. 
Cadet  David  Hamilton  Kennedy. 
Cadet  Edwin  GukUin  Bimenson. 

COAST  ARTXLLBrr  OOSM 

13.  Cadet  Frederick  Raleigh  Young. 

14.  Cadet  John  Chandler  Steele. 
Cadet  Christian  Frederick  Dreyer. 
Cadet  Russell  Manly  Nelson. 

21.  Cadet  Stanley  Ronald  Stewart. 

22.  Cadet  Arnold  Sommer. 

23.  Cadet  Charles  Klssaro  Allen. 

24.  Cadet  Sam  Carroll  RusselL 

25.  Cadet  James  Hutcliings  CunnlngliaiB,  |l 
Cadet  Archibald  William  Lyon. 
Cadet  Edward  Ellis  Famsworth.  jr. 
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17 
20 


28 

29 

30.  Cadet  Daniel  Stickley  Spengler. 

32.  Cadet  Norman  Robert  Ford. 

34.  Cadet  Milton  Leonard  Ogden. 

42.  Cadet  John  Earl  Metsler. 

44.  Cadet  Harrison  Alan  Qerhardt. 

46.  Cadet  Leo  Peter  DahL 

47.  Cadet  Howard  Raymond  MartindeO. 

48.  Cadet  Edgar  Northrop  Chace. 

51.  Cadet  Byron  Leslie  Paige. 

52.  Cadet  Torglls  Qrimkel  Wold. 

53.  Cadet  John  Bevler  Ackerman. 

54.  Cadet  Charles  Ray  Longanecksr. 

55.  Cadet  Irving  Donald  Roth. 
57.  Cadet  Lauri  Jacob  Hillberg. 
59.  Cadet  Philip  Vlbert  Doyle. 

61.  Cadet  Benjamin  Jepson  Webster. 

66.  Cadet  William  Alden  CaU. 

69.  Cadet  Dwight  ^nj^'nin  Jolmsoiii 

76.  Cadet  Preston  Steele. 

77.  Cadet  Rot>ert  Douglass  Olassbum. 
79.  Cadet  Walter  Allen  Rode. 

81.  Cadet  Erven  Charles  Bomerville. 

83.  Cadet  Clifford  McCoy  Snyder. 

84.  Cadet  Gilbert  Nevlus  Adams. 

85.  Cadet  Aaron  Meyer  Laaar. 

89.  Cadet  Robert  Lockwood  ^iUiams,  Jr. 

90.  Cadet  John  Joseph  Hutchison. 

91.  Cadet  Robert  Earl  Schukraft. 

92.  Cadet  Carl  Morton  Sciple. 
96.  Cadet  William  Maasello,  jr. 

101.  Cadet  Stephen  Michael  MeOnik. 
105.  Cadet  William  Sammls  Colt. 
109.  Cadet  William  Fletcher  Spurgin. 
112.  Cadet  Donald  Unwood  Hardy. 
124.  Cadet  Francis  ArkadJusi  liwskL 
128.  Cadet  Robert  Folkes  Moqk. 
133.  Cadet  Dwight  Drenth  Bdlson. 
140.  Cadet  Wallace  Hawn  Bmcker. 
148.  Cadet  Charles  Edward  Wbeatley.  tt. 
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157.  Cadet  Henry  Graham  McFeely. 

164.  Cadet  Thomas  Henry  Harvey. 

INrANTRY 

36.  Cadet  Ralph  Hemmings  Davey.  Jr. 
56.  Cadet  James  Karrick  Woolnough. 
62.  Cadet  Earl  Gilmore  Wheeler. 
67.  Cadet  Roger  Barton  Derby. 
71.  Cadet  Everett  Wayne  Barlow. 
78.  Cadet  Joe  William  Kelly. 
87.  Cadet  John  Morgan  Price. 
95.  Cadet  WUliam  Little. 

98.  Cadet  Daniel  Stone  Campbell. 

99.  Cadet  Richard  Johnson  Hunt. 
102.  Cadet  Louis  Watson  Truman. 

108.  Cadet  Charles  Leonard  Hassmann. 
110.  Cadet  Kenneth  Burton  Hobson. 

116.  Cadet  Harold  Walmsley. 

117.  Cadet  Gerald  George  Epley. 

118.  Cadet  Bernard  William  McQuade. 
120.  Cadet  Ashton  Herbert  Manhart. 

134.  Cadet  Jefferson  Davis  Childs. 

135.  Cadet  John  Alo3rslU5  Gavin. 
138.  Cadet  Jo'^?ph  Edward  Steams. 
143.  Cadet  William  Barnes  Moore. 

146,  Cadet  Delbert  Abraham  Pryor. 

147.  Cadet  Willard  Sterling  Garrison. 

149.  Cadet  Meyer  Abraham  Braude. 

150.  Cadet  Chester  Hammond. 

151.  Cadet  John  George  Ondrick. 
153.  Cadet  Isaac  Sewell  Morris. 
155.  Cadet  Hvmter  Harris,  Jr. 
159.  Cadet  Ira  Webster  Porter. 

163.  Cadet  William  Harvle  Preeland.  Jr. 

165.  Cadet  William  Halford  Maguire. 
167.  Cadet  Merle  Robblns  Williams, 

169.  Cadet  Kenneth  Edward  Tiffany. 

170.  Cadet  Nicholas  Earnest  Powel. 

171.  Cadet  Norman  Herbert  LankenaiL 

173.  Cadet  William  Blng  Kunzig. 

174.  Cadet  Robert  Bruce  McLane. 

175.  Cadet  Andrew  Meulenberg. 

179.  Cadet  William  Gordon  Beard. 

180.  Cadet  Harvey  Herman  Fischer. 

181.  Cadet  Robert  Haynes  Terrill. 

182.  Cadet  Avery  Madison  Cochran. 

183.  Cadet  Samuel  Arthur  Daniel. 

184.  Cadet  Franklin  Vines  Johnston,  Jr. 

185.  Cadet  Albert  Edward  Reif  Howarth. 

186.  Cadet  James  Lee  Massey. 

187.  Cadet  Albert  Edward  Stoltz. 

188.  Cadet  Thomas  Connell  Darcy. 

189.  Cadet  Edmond  Michael  Rowan. 

190.  Cadet  Edward  Green  Winston. 

191.  Cadet  Milton  Skerrett  Glatterer. 

192.  Cadet  William  Henry  Mikkelsen. 

193.  Cadet  Hugh  Thomas  Cary. 

194.  Cadet  Sewell  Marion  Bnmiby. 

196.  Cadet  Clifford  Harcourt  Rees. 

197.  Cadet  Arnold  Loon  Schroeder. 

198.  Cadet  Graves  Collins  Teller. 
Cadet  Richard  Henry  Smith. 
Cadet  Roscoe  Constantine  Huggins. 
Cadet  Francis  Deisher. 
Cadet  Eugene  Porter  Mussett. 
Cadet  Lon  Harley  Smith. 
Cadet  Edward  Willis  Suarez. 
Cadet  Paul  Delmont  Bunker.  Jr. 
Cadet  Edward  Joseph  Burke. 
Cadet  Walden  Bemald  Coffey. 
Cadet  George  Reynolds  Grunert. 

209.  Cadet  James  Ellison  Glattly. 

210.  Cadet  David  Peter  Schorr.  Jr. 

211.  Cadet  William  George  Davidson,  Jr. 

212.  Cadet  John  Clinton  Welborn. 

213.  Cadet  Edwin  Charles  Momm. 

214.  Cadet  Herbert  Bishop  Thatcher. 


199. 
200. 
201. 
202. 
203. 
204. 
205. 
206. 
207. 
208. 


215.  Cadet  Charles  Salvatore  Dorsa. 

216.  Cadet  Frederick  Milton  Hinshaw. 

217.  Cadet  Robert  Broussard  Lfuidry. 

218.  Cadet  Luigi  Glulio  Guiducci. 

219.  Cadet  William  Hyatt  Bache. 

220.  Cadet  William  Anderson  McNulty. 

221.  Cadet  Joe  Edwin  Golden. 

222.  Cadet  Eldon  Frederick  Zlegler. 

223.  Cadet  Prank  Greenleaf  Jamison. 

224.  Cadet  James  Winfleld  Coutts. 

225.  Cadet  Dan  Gilmer. 

226.  Cadet  Wilfred  Joseph  L?»vigne. 

227.  Cadet  George  Thigpen  Duncan. 

228.  Cadet  Harry  Celistine  Quartler. 

229.  Cadet  Roy  Edwin  Moore. 

230.  Cadet  Harley  Niles  Trice. 

231.  Cadet  James  Ernest  Beery. 

232.  Cadet  Arville  Ward  Gillette. 

233.  Cadet  Harold  Edward  Shaw. 

234.  Cadet  Charles  Gates  Herman. 

235.  Cadet  Charles  Alexander  CarrelL 

236.  Cadet  Lawrence  Bartlctt  Babcock. 

237.  Cadet  William  Roy  Thomas. 

238.  Cadet  Loris  Ray  Cochran. 

239.  Cadet  Robert  L3mn  Carver. 

240.  Cadet  Henry  Chesnutt  Britt. 

241.  Cadet  Thomas  Randall  McDonald. 

242.  Cadet  OrvUle  Wright  Mulltkin. 

243.  Cftdet  Romulus  Wright  Puryear. 

244.  Cadet  David  Harrison  Armstrong. 

245.  Cadet  Earl  Sipple  Eckhart. 

246.  Cadet  John  William  Keating. 

247.  Cadet  John  Gamett  Coughlin. 

248.  Cadet  Thomas  Robertson  Hannah. 

249.  Cadet  Wilham  Madison  Garland. 

250.  Cadet  William  Elwood  Means. 

251.  Cadet  George  Louis  Descheneaux.  Jr. 

252.  Cadet  Thomas  Charles  Morgan. 

253.  Cadet  John  William  Bowen. 

254.  Cadet  Prank  Ward  Ebey. 

255.  Cadet  James  Walter  Gurr. 

256.  Cadet  James  Madison  Churchill,  Jr. 

257.  Cadet  Robert  Lee  Scott,  jr. 

258.  Cadet  Lewis  Ray  Briggs. 

259.  Cadet  Harold  Randall  Everman. 

260.  Cadet  Keith  Allen  Thompson. 

261.  Cadet  Thomas  Benjamin  Spratt,  Jr. 

262.  Cadet  Erskine  Clark. 

HOUSE  OF  REPRESENTATIVES 

Thursday,  June  2,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  Simpson  B.  Daugherty.  D.  D.,  pastor  of  the  National 
Memorial  United  Brethren  Church.  Washington.  D.  C, 
offered  the  following  prayer: 

O  God.  we  thank  Thee  that  in  spite  of  all  of  the  testing 
circumstances  through  which  we  are  passing  this  day  Thou 
art  still  on  Thy  throne;  Thou  art  still  calling  out  the  great 
hearts  of  men  and  women  to  carry  forward  that  program 
that  shall  bring  confidence  and  renew  faith  in  the  prin- 
ciples of  our  Nation,  and  in  our  lawmakers  and  in  this 
great  body  in  particular. 

We  pray.  O  God.  that  Thou  wilt  be  in  this  session;  that 
Thou  will  lead  these.  Thy  servants,  in  the  way  of  Thy 
choosing,  and  that  out  of  their  great  work  there  shall  come 
that  plan  that  shaU  bring  us  out  of  darkness  into  the  light, 
and  that  we  shall  be  encouraged  and  challenged  to  go 
forth  and  bring  the  hand  of  the  Great  Physician  to  the 
fevered  pulse  of  the  world,  and  bring  order  out  of  chaos, 
and  u^er  in  a  reign  ol  righteousness  and  peace.  In  His 
name  we  ask  it.    Amen. 

THX    JOtTKNAX. 

The  Clerk  read  the  Journal  of  the  proceedings  of  yes- 
terday. 


llfitl 


ICr.  PITTSNaER.  Itr.  BQemktT,  before  the  Journal  Is 
approved.  I  would  like  to  liaye  the  Rxookd  show  something 
with  reference  to  yestardaj'g  Rccoits.  A  part  of  yesterday's 
RccotD  is  not  correct  as  to  what  took  place.  I  refer  to 
page  11780  of  the  Riooas,  in  connection  with  the  bin  H.  R. 
491.  I  tried  to  explain  that  bill  yesterday  and  was  not  per- 
mitted to  do  it.  There  Is  a  lot  of  stuff  that  appears  in  the 
Record  that  was  not  aald  on  the  floor  yesterday.  I  asked  my 
distinguished  colleague  the  gentleman  from  Texas,  the 
Democratic  leader,  for  an  opportunity  to  explain  It.  He 
chopped  me  off.  That  was  his  privilege.  I  asked  the 
gentleman  if  he  had  read  the  hearings  and.  consciously  or 
unconsciously,  he  said  that  he  had  not.  Now  the  Record 
shows  that  the  gentleman  said  he  read  a  23 -page  report. 
Then,  without  saving  me  an  opportunity  to  explain  the 
bill,  the  gentleman  said  he  would  have  to  object  because  of 
the  amount  Involved,  and  now  I  find  a  lot  of  stuff  about 
taxes.  I  And  stuff  about  15-cent  picture  shows  and  3 -cent 
postage  that  was  not  said  on  the  floor  at  all.  I  want  the 
Record  to  show  that  If  a  bin  Is  to  be  objected  to,  without 
opportunity  to  explain  to  this  House,  there  are  20.000  people 
in  my  State  that  are  into-ested.  and  if  the  Democratic  leader 
from  Texas  wants  to  take  that  responsibility,  it  is  his,  but  I 
want  to  say  the  Rxcoas  is  not  correct  in  the  above  par- 
ticulars. 

I  was  denied  the  privilege  by  the  distinguished  Demo- 
cratic leader  from  Ttoxas  of  teUing  the  Members  of  this  House 
something  about  the  bin  and  explaining  the  merits  of  the 
bilL 

Mr.  BLANTDN.  »£r.  Speaker,  in  order  to  show  my  reasons 
for  objecting  to  that  and  other  bins,  I  asked  and  obtained 
unanimoxjs  consent  to  extend  my  remarks  on  same. 

Mr.  PnTENGER.    I  did  Dot  hear  It. 

Mr.  BLANTON.  That  Is  granted  in  the  Rxcors  and  is  so 
shown  on  page  11771  In  the  Racoao.  as  follows: 

Mr.  Blaktom.  Jir.  8p«ak«r.  I  Mk  unanimous  oonMnt  to  •ztend 
my  remarks  In  ths  Raooaa  made  to-day. 

The  SPSAKn  pro  tempore.  Is  there  objection  to  the  raquest  of 
the  gentleman  from  TesasV 
There  was  no  objecUoo. 

The  SPEAKER.  The  RicoRO  shows  that  the  gentleman 
asked  and  received  unanimous  consent  to  revise  and  extend 
his  remarks. 

Mr.  BLANTON.  I  did  It  to  explain  my  reason  for  object- 
ing to  the  bill. 

The  SPEAKER.    Without  objection,  the  Journal  wiU  stand 
approved. 
There  was  no  objection. 

MESSAGX  FROIf  THK  SXVATI 

A  message  from  the  Soiate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  a  Joint  resointkm  of  the  House  of  the  follow- 
ing titles: 

H.  R.  208.  An  act  to  auOuHlse  transfer  of  the  *h^ndmw1 
Indian  school  site  and  building  at  Zeba,  Mich.,  to  the  L'Anse 
Band  of  Lake  Superior  Indians: 

H.  R.  3691.  An  act  for  the  relief  of  J.  P.  Moynlhan; 

H.  R.  4143.  An  act  for  the  relief  of  the  Sherburne  Mercan- 
tUe  Co.; 

H.  R.  4270.  An  act  for  the  relief  of  CarroU  K.  Moran; 

H.  R.  4463.  An  act  for  the  relief  of  Pasquale  Mirabelll; 

H.  R.  7305.  An  act  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  lines  for  petroleum  and  petroleum' 
products; 

H.  R.  9254.  An  act  to  authorize  the  exchange  of  a  part  of 
the  Rapid  City  Indian  School  land  for  a  part  of  the  Penning- 
ton County  Poor  Farm.  Sooth  Dakota;  and 

H.  J.  Res.  341.  Joint  resolution  providing  for  the  suspen- 
sion of  anniml  assessment  work  on  minir^g  claims  hftld  by 
location  in  the  United  States  and  Alaska. 

The  message  also  annmrnced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  Is 
requested,  a  bill  (rf  the  Hoose  of  the  following  title: 


H.R.8031.  An  act  to  prorlde  for  expenses  of  the  Crow 
and  Fort  Peck  Indian  Tribal  Councils  and  anthoriaed  dele- 
gates of  such  tribes. 

The  message  also  announced  that  the  Senate  had  paand 
bills  and  a  Joint  resolution  of  the  foUowing  titles.  In  which 
the  concurrence  of  the  Hotise  is  requested: 

S.  278.  An  act  for  the  construction  and  equipment  of  * 
hospital  on  Crow  Indian  Reservation; 

8.  361.  An  act  for  the  relief  of  Mary  E.  Stebbtna: 

8.  933.  An  act  to  amend  section  1025  of  the  Revised  Stat- 
utes of  the  United  States; 

S.  1594.  An  act  for  the  relief  of  Albert  Gonzales; 

8. 1673.  An  act  for  the  relief  of  Charles  C.  Bennett; 

S.  2352.  An  act  amending  the  act  entitled  "An  act  auttior- 
Izlng  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  in  the  civilization  fund  claim  of  the  Osage  NatloQ 
of  Indiana  against  the  United  States,"  approved  February  6. 
1921  (41  Stat.  1097) ; 

8.2375.  An  act  for  the  relief  of  Roscoe  McKtadi^ 
Meadows; 

S.  2458.  An  act  for  the  relief  of  Ralph  E.  WlUlMnson  tor 
loss  suffered  on  account  of  the  Lawton,  Okla.,  ttn,  lfl7: 

8.  2960.  An  act  for  the  relief  at  the  estate  of  Anton  W 
Fischer; 

S.  2987.  An  act  providing  for  the  constnictioa  «Dd  e««ip- 
ment  of  a  hospital  upon  the  Blackfeet  Indian  Reservation  to. 
the  State  of  Montana: 

8.  3786.  An  act  to  provide  that  the  United  States  **tinii 
to  foreign  govonments  invitationi  to  participate  la  the 
International  Congress  of  Architects  to  be  held  In  the  United 
states  during  the  calendar  yeBX  1833,  and  to  n*l**tirrllTt  an 
appropriation  to  rssist  in  m«M>^^ng  the  ezpeneee  of  the 
session; 

S.  4020.  An  act  to  give  the  Supreme  Court  of  the  XAdted 
States  authority  to  prescribe  rules  of  practice  and  proceduie 
with  respect  to  proceedings  in  criminal  oases  after  wtUol* 

S.  4372.  An  act  for  the  relief  of  John  E.  Click; 

S.  4379.  An  act  for  the  relief  of  Yvonne  Hale; 

S.  4443.  An  act  for  emergency  reUef  of  Palo  Verde  VUley. 
v>aiir.; 

8.  4481.  An  act  amending  the  ihlppinf  mdt,  lilt,  m 
amended,  for  the  purpose  of  further  refulating  eoBimoo  oair- 
rlers  by  water  in  interstate  cauuneree  of  the  united  fftettt 
engaged  in  tranqwrtation  by  way  of  the  Fanania  Canal; 

S.4495.  An  act  amending  section  1  of  the  Mt  gitttlna 
"An  act  to  provide  for  stock-raising  homesteadi»  *iyl  tor 
other  purposes."  approved  December  28.  1818  (cftL  •«  pM.  I, 
39  Stat.  882) .  and  as  amended  February  28,  18S1  <ofa.  838  46 
Stat.  1454); 

S.  4525.  An  act  providing  for  the  transfer  ot  the  duUm 
authorized  and  authority  conferred  bar  law  upea  the  Bond 
of  Road  Commissioners  in  the  Territory  of  AlMkn  to  the 
Department  of  the  Interior,  and  for  other  parpoeee; 

S.4635.  An  act  authorizing  the  ComzponweaiCh  *of  Ken- 
tucky, by  and  through  the  State  Highway  rnmnihUim  «t 
Kentucky,  or  the  successrav  of  said  eommlssldn,  to  eon- 
struct,  maintain,  and  operate  a  toll  bridge  aeroii  the  Ohio 
River  at  or  near  Owensboro.  and  permitting  the  O 
wealth  of  Kentucky  to  act  jointly  with  the  State  of 
in  the  construction,  mainteiuuice.  and  operation  of  wH 
bridge; 

S.  4636.  An  act  authoridng  the  Omnmonwealth  of  Bw- 
tucky.  by  and  through  the  State  Highway  rnmmleriiei  uf 
Kentucky,  or  the  successor*  of  said  commteioii,  tb  «0B- 
struct,  maintain,  and  operate  a  ton  bridge  tcrom  the  Ohio 
River  at  or  near  Cairo.  QL,  and  permitting  the  Conunosi- 
wealth  of  Kentucky  to  act  jointly  with  the  State  of  nif«n4f 
in  the  construction,  maintenance,  and  opention  of  atld 
bridge;  and 

S.  J.  Res.  113.  Joint  resolution  to  commemorate  the  <ne 
hundredth  anniversary  of  the  first  puUic  slicing  of 
"America." 

BOAtD  or  visrroRs,  umm  statks  mxutait  acsmmt 
The  SPRAKER  laid  before  the  House  the  foUowing  eotn- 
munication,  which  was  read  by  the  Clerk. 
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BOUSS  OF   RKFtMSEXTATTVta. 

CoMMrrm  om  Aittiopbiatiows, 

SKvxjrrr-SicoND  CoNomEss, 
Washington.  D.  C,  June  1,  1392. 

The  SPSAxn. 

House  ot  Representative* ,  Washington,  D.  C. 
Mt  DiA«  Mr.  Spcaxih:  Pursiiant  to  the  act  of  May  17.  1928  (46 

o»-»      icnT  L       T    haT.A    onnninfArl    tViji    fnlln^irtncr    m«>Tnh^rfl    Of    thfl    COIU- 


bearthstone  all  over  this  broad  land,  win  yrt  nmU  the  charoi  of 
the  Union  when  touched,  as  surely  they  will  be,  by  the  better 
angels  of  our  nature." 

As  the  great  war  neared  its  close  In  ISSS.  with  all  Its  blti^meas. 
with  a  near  triumph  In  view,  be  says.  "  With  malice  toward  none; 
with  charity  for  all;  with  flrmneas  In  the  right,  as  Ood  gives  us 
to  see  the  right,  let  us  strive  to  finish  the  work  we  are  In;  to 
bind  UD  the  Nation's  wounds:   to  care  for  him  who  sha:i   have 


1932 


There  never  waa  a  men  teWUgBBt.  aober,  Induatiloua.  and  patri- 
otic body  than  the  pre— nt  ocm  now  sitting  day  and  nlgtit, 
wrestling  with  the  gravest  prablema  th«t  ever  confronted  a  people. 
Do  not  expect  the  Oovemment  to  cure  all  your  afflictions.  Get 
busy  St  home  to  suppreaa  lawteflBneaa,  spend  the  evening  with 
your  children,  studying  ttie  hJatesy  ot  your  latherB,  who,  by  cour- 
age, patience,  and  self-reltanee.  wrought  out  their  own  salvatkm 
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House  of  RKHU(SKirrATiv«s. 
CoMMirm  ow  App»opkiatiows. 

SKvxjrrr-SicoND  CoNtattss, 
Waahington.  D.  C.  June  1,  1392. 

The  Spkaxcx. 

House  of  Representative*.  Washington.  D.  C. 
Mt  Dtam  Mk.  Speakd:  Pursuant  to  the  act  of  May  17.  1928  (46 
Stat.  597),  I  have  appointed  the  following  members  of  the  Com- 
mittee on  Approprlatlon«  of  the  House  as  members  of  the  Board 
of  Visitors  to  the  United  States  Military  Academy:  Rosa  A.  Col- 
lins. William  C.  Wright,  Tilman  B.  PAaKS.  Hxkzt  E.  Bamol-*, 
and  FKAifK  Clacttx. 

Respectfully  yours, 

JosxPR  W.   Bt«ns.  Chairman. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  Gregory  for  an  indefinite  period  on  account  of  serious 
illness  of  his  wife. 

MEHORIAL    EXERCISES    AT    TOMB    OF    UTnOfOWH    SOLOnEX 

Mr.  SANDLIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  in  the  Record  a  speech 
delivered  by  Hon.  J.  H.  Shepherd,  an  employee  of  the  House, 
at  the  memorial  exercises  held  at  Arlington  Cemetery  on 
May  30. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  what  was 
the  address  and  where  was  it  delivered? 

Mr.  SANDLIN.  It  Is  an  address  delivered  by  Hon.  J.  H. 
Shepherd,  an  employee  of  the  House,  an  ex-Union  soldier, 
and  was  delivered  at  Arlington  Cemetery  at  the  memorial 
services. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
of  Hon.  J.  H.  Shepherd,  of  Berwyn.  Md.,  over  the  National 
Broadcasting  Co..  on  the  occasion  of  memorial  exercises  at 
the  Tomb  of  the  Unknown  Soldier  in  Arlington  Cemetery  on 
May  30.  1932: 

My  fellow  countrymen,  it  Is  a  blessed  privilege  to  give  a  message 
from  this  hallowed  spot  where  thousands  who  served  their  country 
in  her  hour  of  need  have  their  final  resting  place,  in  sight  of  the 
Caplto]  and  under  the  fiag  of  the  Republic.  It  Is  fitting  that  the 
Nation  should  honor  en  this  day  not  only  those  who  gave  "  their 
full  measure  of  devotion  "  on  the  battlefield,  but  also  the  sxir- 
vlvors  of  the  years  of  weary  marches  under  burning  suns  who 
suffered  hunger  and  cold,  heard  the  thundering  artillery,  the 
shrieking  shell,  and  the  whistling  bxiUet. 

An  English  historian,  describing  a  memorial  monument  erected 
by  a  city  whose  people  had  sxiffered  a  loss  of  4.000  out  of  7.000 
people  by  withstanding  an  enemy  through  siege  and  battle,  said : 

"A  people  which  takes  no  pride  in  the  achievement  of  remote 
ancestors  will  not  achieve  anything  worthy  to  be  remembered  by 
remote  deecendanU."  The  Kngliah  people  have  received  thetr 
greatest  inspiration  for  great  accomplishments  In  military,  scien- 
tific, and  Uterary  excellence  and  their  long  struggle  for  liberty 
from  that  temple  of  silence  and  reconciliation.  Westminster  Abbey, 
where  for  centiirles  a  grat«ful  people  have  honored.  In  marble, 
their  noble  and  great.  The  inspiration  from  the  contemplation 
of  these  worthies  has  steeled  the  nerves  and  inspired  the  souls  of 
her  sons  in  the  stress  of  battle  to  die  for  the  glory  of  the  empire. 

Thousands  have  received  inspiration  for  patriotic  servlc*  to 
country  from  the  contemi>latlon  of  the  noble  shaft  on  Bunker 
Rlll.  which  commemorates  the  spot  where  I.SOO  American  farmers 
repulsed  again  and  again  thrice  their  nximber  with  a  loss  of  but 
450.  while  1.050  trained  British  regulars  fell.  In  the  first  battle  for 
freedom. 

After  more  than  100  years  of  neglect  the  National  Oovernment 
has  erected  a  shaft  in  commemoration  of  Jackson's  victory,  on 
Jantiary  8.  181S.  over  WeUlngton's  veteran  Infantry,  trained  in 
conflicts  with  Napoleon's  battalions  in  Spain.  The  British  losses 
were  700  killed,  with  the  commander,  and  a  frightful  loss  of  offl- 
cers,  1,400  wounded,  and  500  prisoners.  The  American  losses  were 
8  killed  and  18  wounde<l.  Thousands  who  visit  the  beautiful  city 
of  New  Orleans  can  now  see  this  shrine  of  victory.  But  a  few 
years  ago  Texas  took  over  the  Alamo  for  a  perpetual  monument 
where  150  Americans  held  at  bay  for  weeks  an  army  of  6.000 
Mexicans  and  laid  down  their  lives  to  insure  Texas  Independence. 

Mount  Vernon  anU  the  Uncoln  Memorial  receive  a  constantly 
Increasing  number  of  visitors  who  can  not  fall  to  be  impressed 
with  the  debt  ^  owe  to  the  father  and  to  the  preserver  of  the 
Union.  As  they  read  the  words  carved  in  marble  of  Lincoln's 
first  inaugural  they  will  now  realize  that  his  prophecy  has  been 
f  ulflUed^  "  ^*  "■•  °°*  enemies  but  friends.  We  must  not  be  ene- 
mies. Though  passion  may  have  strained.  It  must  not  break  our 
bonds  of  affection.  Tine  mystic  chords  of  memory,  stretchinir 
from  every  batUeiield  and  patriot  grave  to  every  Uvlng  heart  and 


hearthstone  all  over  this  taroad  land,  win  fit  >w^  the  chanii  of 
the  Union  when  touched,  as  surely  they  will  be.  by  the  better 
angels  of  oxtx  natxire." 

As  the  great  war  neared  its  close  in  1868.  with  all  its  blti«meas. 
with  a  near  triumph  In  view,  he  says,  "  With  malice  toward  none: 
with  charity  for  all:  with  firmness  In  the  right,  as  Ood  gives  us 
to  see  the  right,  let  us  strive  to  finish  the  work  ws  are  In:  to 
bind  up  the  Nation's  wounds:  to  care  for  him  who  sha:j  have 
borne  the  battle,  and  for  his  widow,  and  his  orphan — to  do  all 
which  may  achieve  and  cherish  a  Just  and  lasting  peace  among 
ourselves  and  with  all  nations." 

The  fame  of  Abraham  Lincoln  has  widened  with  the  circling 
years;  more  books  have  been  written  about  him  than  any  other 
man  who  ever  trod  this  earth,  more  monuments  erected  by  peopl« 
of  other  lands  than  to  any  other  man.  honored  for  the  noble  sentl- 
menU  which  touched  the  hearts  of  the  struggling  masseii  seek- 
ing government  by  the  people. 

Reconciliation  between  the  people  who  expended  four  weary 
years  and  their  best  blood  and  treasure  In  that  mighty  conflict  Is 
now  complete.  The  generation  of  slrty-one  Inherited  th«  bitter 
controversies  which  began  in  the  dawn  of  the  RepubUc.  The  great 
armies,  who  displayed  their  dauntless  covirage.  their  patleno.  their 
suffering,  melted  back  among  their  people  and  exercised  their 
mighty  mfluence  in  building  a  nobler  and  stronger  Nation  'Xi  bleaa 
not  only  their  future  generations  but  all  mankind. 

Let  it  never  be  forgotten  that  the  war  was  fought  by  volur  teers — 
a  goodly  number  of  boys  In  their  teens.  Those  In  the  North 
utilized  that  training  In  obedience,  reverenes  for  law,  abUlty  to 
endure  hardships  and  misery  of  body  and  soul  to  ths  bull  ling  of 
a  greater  nation  by  a  conquest  of  the  prairies  and  mountains  of 
the  West.  Thousands  took  up  the  trail  to  the  West.  The  home- 
stead act  of  1862.  signed  by  Lincoln,  offered  free  lands  to  n.11  who 
had  the  courage  to  brave  the  perils  of  the  savage  who  ranged  over 
this  vast  domain,  and  who,  by  tomahawk  and  scalping  knife,  de- 
termined to  retain  it.  In  covered  wagons,  with  naught  but  the 
plough  and  a  trusty  rifle,  in  the  course  of  40  years  they  reduced 
the  fertile  prairies  into  productive  farms.  Oreat  railroads  were 
built.  Cities  spmng  Into  active  life.  Public  schools  mu.Uplled. 
They  delved  Into  the  mountains  and  converted  their  treasures  of 
gold,  sliver,  and  other  minerals  Into  use  for  man.  These  veterans 
were  the  pioneers  of  the  10  flourishing  States  added  to  the  Union. 
The  men  who  followed  the  leadership  of  the  incomparable  liee  and 
Jackson  returned  to  wasted  homes,  their  entire  labor  system  de- 
stroyed, the  social  system  completely  disorganized.  Trained  to 
obedience,  reverence  for  authority,  to  look  beyond  the  clotids  and 
never  despair,  they  took  up  the  mighty  task  of  a  reconstnictlon 
made  more  difficult  by  legislation  arbltrarUy  Imposed  on  them  and 
denied  any  voice  in  the  Government  by  an  arrogant  and  powerful 
majority. 

Robert  E.  Lee,  recognized  among  mlUtary  critics  of  other  lands 
as  one  of  the  greatest  military  commanders  In  all  ages,  was  offered 
the  presidency  of  an  Insurance  company  at  a  large  salary.  Duty 
had  been  his  guide  in  his  stainless  life.  He  took  up  the  nobler 
task  of  the  presidency  of  a  university  at  a  mere  pittance  uj  train 
young  men  The  keynote  of  his  efforts  to  build  character  for 
patience,  loyalty  to  truth,  and  an  integrity  which  could  withstand 
temptations  of  every  sort,  with  unselfish  consecration  to  labor  for 
the  common  good.  The  few  years,  too  few  for  the  task  but  long 
enoiigh  to  point  the  way  to  the  people  whose  undying  affection 
made  his  word  as  great  in  peace  and  as  ready  to  obey  as  his  order 
at  the  head  of  a  great  army.  The  veterans  of  the  Confederacy  by 
many  thousands,  in  covered  wagons  with  a  few  scant  belongings, 
poured  Into  that  empire  State  of  Texas  and  which  has  become  one 
of  the  brightest  stars  of  the  Union. 

North  Carolina,  availing  Itself  of  the  prlvUege  of  placing  two 
statues  of  Its  most  Illustrious  men  in  Statuary  Hall  of  the  Capitol 
fined  Its  long  vacant  place  with  the  sUtue  of  Governor  Aycock. 
son  of  a  Confederate  soldier.  He  gave  his  State  a  life  of  devotion 
to  the  cause  of  education. 

After  years  of  labor  he  overcame  the  prejudice  of  hl«  people 
against  public  education  and  placed  on  its  statutes  laws  providing 
for  the  education  and  taxation  for  It  of  both  races.  It  was  North 
Carolina's  spirit  of  resurrection  from  poverty  to  prosperity.  Ala- 
bama placed  in  the  same  hall  a  brave  Confederate  soldier,  J.  L.  M. 
Currey,  honored,  not  for  his  valor  in  war  but  for  the  iietriotlo 
and  unselfish  devoUon  of  his  great  organizing  ability  and  intellect 
to  the  cause  of  public  education  of  both  races  from  the  Potomsc 
to  the  Rio  Grande.     He  was  an  orator,  statesman,  and  educator. 

The  Woman's  Relief  Corps  of  Washington,  a  few  months  ago, 
presented  to  Vice  President  Ct7«tis  and  Speaker  Gasheb  a  silk  flag 
of  our  country  The  first  a  son  of  a  Union  veteran,  the  sectmd  that 
of  a  Confederate,  each  reared  in  the  hard  school  of  poverty,  but 
taught  by  work  at  an  early  age  self-reUance.  endurance,  loyalty 
to  truth,  courage  to  stand  by  their  convictions  at  all  hazards. 
Both  taught  in  the  home  the  principles  of  the  Divine  Master  as 
the  surest  guide  In  Ufe.  and  the  Immortal  life  beyond.  Each  by 
continued  conUct  with  the  common  people  and  In  the  school  of 
experience  and  by  30  years  of  actual  service  In  Congress  knows 
the  practical  needs  In  every  department  of  this  great  Oovrmment. 
Bach  a  thorough  master  of  parliamentary  rules  of  proce<lure.  al- 
though opposed  In  politics.  Each  by  absolute  fairness  ;ind  im- 
partiality and  by  their  genuine  sincerity  and  amlsbliity  are  to- 
day not  only  the  best  qualified  for  their  often  complicated  jfnd 
onerous  duties  but  the  most  beloved  presiding  oflSfsers  of  both 
Houses  of  Consress  in  the  past  60  years. 

>,-Pl^^^?  w'  denouncing  the  Government,  especially  Congress. 
h»»  been  with  us  from  the  first  session  of  the  first  one  held. 
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There  never  was  •  more  iBMUgoit.  aober,  likdiistilous,  and  patri- 
otic   body    than    the    prsasnt   ooe    now    sitting    day    and    nlgbt, 

wrestling  with  the  gravest  problems  that  ever  confronted  a  people. 
Do  not  expect  the  Oovernment  to  care  all  your  afflictions.  Get 
busy  St  home  to  suppress  Uwtessness,  spend  the  evening  with 
your  children,  studying  the  history  of  your  fathers,  who,  by  oour- 
age,  patience,  and  self-reltanee.  wrought  out  their  own  salvation 
and  conquered  for  you  the  many  blesstaigs  jrou  enjoy. 

Let  the  vsterans  of  the  late  wars  cherish  Memorial  Day,  not  as 
a  day  for  sporU  but  a  day  for  honoring  the  glorious  men  of  the 
past.  A  day  of  reocnsecratlaa  to  the  principles  of  justice  and 
of  righteous  living.  To  thoas  veterans  we  of  the  Grand  Army  of 
the  Republic  commit  the  aacred  duty  of  keeping  Memorial  Day 
sacred  to  holy  memories  of  tha<r  illustrious  fathers,  who,  by  their 
blood  and  sacrifices,  built  tlUs  glorious  fabric  of  Government  of  a 
free  people.  The  victories  of  peace  wlU  be  greater  than  those  of 
war,  and  you  win  leave  as  a  heritage  to  your  children  something 
more  worthy  of  remembranoe  than  sUver  and  gold. 

L«t  us  In  the  language  of  Pope's  Universal  Prayer  be  guided  In 
this  hour  at  sorrow  by  his  appeal: 


**  Let  not  this  weak  unknowing  hand 
Presume  thy  bfdts  to  throw. 
And  deal  damnation  round  the  land. 
On  each  I  Judge  thy  foe. 

"  Teach  me  to  feel  for  others'  woea. 
To  hide  tbe  faults  I  see. 
That  mercy  I  to  others  show. 
That  mercy  show  to  me. 

"  If  I  am  right,  thy  grace  Impart, 
Still  In  the  right  to  stay. 
If  I  am  wrong.  Oh!  teach  my  heart 
To  find  the  better  way." 

COST  OF  GOVKRIfltXIfT 

Mr.  JOHNSON  of  Missouri  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcobj)  on  the 
subject  of  economy. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objecticm. 

Mr.  JOHNSON  of  Missouri  Mr.  Speaker,  the  question  of 
a  reduction  of  the  cost  of  government  is  of  such  vital  im- 
portance that  it  should  challenge  the  interest  and  best 
thought  of  every  Member  of  this  body  in  order  that  the  bur- 
dens now  so  heavily  pressing  upon  the  backs  of  the  American 
taxpayers  may  be  lessened. 

I  say  to  you.  Members  of  Congress,  there  is  no  Justifica- 
tion for  the  present  enormouB  governmental  deficit  which 
nece-s-sitates  an  Increase  of  the  tax  burdens  of  the  people. 
Such  deficit  is  solely  the  result  of  a  mad  orgy  of  wild  spend- 
ing of  the  people's  money  by  those  having  charge  of  the 
Government. 

The  cost  to  the  American  taxpayer  of  the  present  bureau- 
cratic government  has  bec<nne  so  burdensome  that  it  is  un- 
bearable. Useless  and  extravagant  bureaus,  which  have  ac- 
complished nothing  but  the  expenditure  of  public  funds, 
must  be  abolished.  There  must  be  a  consolidation  of  de- 
partments to  prevent  the  ever-present  overlapping  and  du- 
plication of  activities. 

A  comparison  of  certain  items  of  expenditure  of  public 
funds  by  the  Sixty-seventh  Congress,  in  1923,  with  appro- 
priations made  by  Congress  under  the  present  Hoover  ad- 
ministration for  1931,  rereals  a  vast  increase  in  the  cost  of 
Oovernment.  I  submit  the  following  as  a  fair  example  of 
such  increase: 

omcB  or  THZ  pacsn>zNT 

(a)  Salaries  to  the  Secretary  of  the  President  and  personal 
services  in  the  offlce  of  the  President: 

Sixty-seventh  Congress $74,280 

Appropriations,  IMl las,  120 


Increase 51.840 

(b)   Contingent    expenses    at    President.    Including    sta- 
tionery, etc.: 

Sixty-seventh  Congress 36.000 

Appropriations.  19SI 43,600 


Increase 7  500 

(c)  Salaries  of  White  House  poUee: 

Sixty-seventh  Coagiess 65,640 

Appropriations.  1B31 103.200 


Increase ...... 


47,  ceo 


(a) 


and  ath«r  personal 
of  Columbia: 
Blxty-seventh  Oongreas-.. 
Appropriations.  1B31 


in 
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901.280 
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Incresse. 


Dapamanrr  or  aaa]icui.TDu 


140. 


(a)  Salaries    and    personal    servloeB    in    the    XMetrtol   of 
Columbia: 

Blxty-seventh  Congress ^,  473,520 

Appropriations,  19S1 780.000 


Increase ...__  39] 

0>)  Miscellaneous  expenses: 

Sixty-seventh  Congress ..... IM.  000 

Approprlatlon.s,  1931 100.000 


Inctease. 


42,000 


Under  the  last  Congress  of  President  Wilson's  adminis- 
tration the  total  appropriation  for  the  Deportment  of  Agri* 
cultin'e  amounted  to  $31,475,386.  Ivut  under  the  present  ad* 
ministration,  in  1931.  the  Department  of  Agriculture  recetved 
appropriations  in  the  total  sum  of  $220.388,ie4.  an  tncieoflo 
of  $188,812,796.  The  fanner  has  receired  prmethmny  bo 
benefit  from  this  enormous  increase,  for  he  is  now  receiving 
only  about  one-sixth  as  much  for  his  products  as  he  received 
under  the  Wilson  administration. 

The  following  Is  a  comparison  between  certain  appropria- 
tions for  the  years  1925  and  1931 : 


IMS                   1031 

Inmaw 

LeitlMnttTf  e't.-iblUhmf  nt 

In(lep«-n<lpiit  offines .        _ 

$14.  MS,  130 

411. 216, 0» 

?4. 12s.  473 

34.277.141 

1&,  340, 0*7 

M,S5t,S4K 

f2»,  «aac  7M 

1,  lOB,  249. 7*7 

42,M7.«» 

U.  778. 463 

m,t84,«S 

fl4.S7XI74 

7a.  on.  777 

I7.ir7.4i4 

ULt9D.«« 

a,s3e,au 

I'rpartmrr.t  of  CommOToe I 

Department  of  Justice .... 

I>ep«rtni«nt  of  Stsle  

Department  of  the  TrfwJUtry » 

Incresse  of  the  6  departments  under  the 
Hoover  S(tmini5tr8tion 

_.»___ 

m,m,m 

The  total  appropriations  by  Congress  for  1931  for  the  vari- 
ous governmental  organisation  units,  ezctnsive  of  appropria- 
tions for  interest  on  the  public-debt  retirement,  amounted 
to  $4,129,015,062.95.  It  has  been  estimated  If  tbe  cost  ot 
local  and  State  governments  be  added  it  would  make  a  total 
of  more  than  $12,000,000,000  which  the  people  are  r^vrp^Hffd 
annually  to  pay  to  support  the  various  arms  of  tbe  Oovern- 
ment. That  means  that  the  per  capita  oqwndituro  for  gor- 
emmental  expenses  in  1931  was  $100  for  each  of  oar 
120.000,000  of  people,  or  $400  for  each  average  American 
family. 

It  is  thus  seen  that  the  sum  of  $380  was  expended  by  the 
American  people  during  every  second,  night  and  day.  In  1031 
for  the  purpose  of  maintaining  and  supporting  gotcmment. 

The  fact  Ls  that  the  administrators  of  our  Oovernment 
have  ruthlessly  and  unnecessarily  expended  the  people'k 
money.  In  the  last  four  decades  our  population  has  increased 
100  per  cent,  the  national  wealth  has  increased  4M  per  cent, 
but  the  cost  of  government  has  increased  1.000  per  cent. 

The  public  was  shocked  by  the  recent  announcement  that 
11  luxurious  limousines  had  been  purchased  with  tbe  peo|de'8 
money  for  the  use  of  the  White  House. 

When  the  new  Department  of  Commerce  Building  was 
construct«l,  without  reason  or  Justificatian,  the  Oovernment 
provided  a  private  elevator  for  the  exclusive  use  of  tbe 
Secretary  of  Commerce  to  keep  him  tram  coming  into  con- 
tact with  the  people.  The  public  Is  now  paying  a  girl  to 
operate  and  a  guard  to  protect  this  private  elevator.  It  has 
been  stated  that  this  building  contains  12  bronze  doars 
alleged  to  have  cost  $5,000  each,  or  a  total  of  $60,000.  Than 
are  60.000,000  of  people  in  our  land  eacb  of  whom  Is  worth 
less  than  the  cost  of  one  of  these  doors.  I  say  to  yon,  ladles 
and  gentlemen  of  the  Congress,  tbe  people  are  Justly  arotned 
and  they  will  not  longer  stand  this  unjustifiable  expenditure 
of  their  money. 

Thus  the  reason  for  the  present  deficit  and  tbe  necessary 
tax  increase  is  explained  by  the  enormous  increase  of  the 
cost  of  government  under  tbe  present  administratkm. 
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In  a  sincere  effort  to  effect  economies  in  the  Government 
and  to  rcduc''  the  burdens  of  the  people,  the  Democrats  in 
the  Houise  introd'jced  the  economy  bill  recently  passed  by 
Congress. 

Personally,  I  believe  this  question  which  so  vitally  affects 


_j-i 1    1....    AV^^ 


page  10018,  contains  a  detailed  report  showing  the  savings 
effected  on  each  of  the  appropriation  bills  thus  far  consid- 
ered by  the  House.  The  appropriations  by  this  Congress  in 
the  bills  already  passed  have  been  over  one-half  billion  dol- 
lars less  than  1931  and  over  $200,000,000  less  than  President 
Hbover  requested  in  his  Budget. 

TTipc^A    TArfiirf mn«    uroro    moH**    rtvpr    fh*    r>r»r»rvcitir>n    nt    fVia 
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farmers,  our  laborers,  and  the  average  business  man  are 
In  ruin  and  despair,  and  It  Is  our  duty  now  to  enact  legis- 
lation which  will  relieve  them  In  their  terrible  distress. 

PXRMISSIOH   TO   ADDIKSS   THE   ROUSE 

Mr.  OOLD6BORODOH.    Mr.  Speaker,  I  am  very  anxious 


BOW. 


nuxK  mnrsT 
Mr.  Speaker,  I  ask  unantmoOB  comaent 


Mr.  CONNERY. . .  _ 

to  address  the  House  for  two  minutes. 

The  SPEAKER.    Is  there  objection  to  the  reqaeat  of  the 
gentleman  from  Massachusetts? 


•TH^A»»A 
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In  a  sincere  effort  to  effect  economies  in  the  Government 
and  to  rcduc''  the  burdens  of  tlae  people,  the  Democrats  in 
the  Houise  introduced  the  economy  bill  recently  passed  by 
Congress. 

Personally,  I  believe  this  question  which  so  vitally  affects 
the  welfare  of  the  Nation  should  be  considered  by  the  people 
as  .\mericans  rather  than  as  politicians,  and  it  is  to  be  re- 
gretted that  the  President  has  seen  fit  to  make  a  pohtical 
football  out  of  this  tragedy  he  brought  upon  the  Nation.  By 
misleading  statements  he  would  confuse  the  minds  of  the 
people  in  an  effort  to  divert  their  attention  from  the  present 
terrible  distress  into  which  they  have  been  plunged  by  his 
administration  of  the  Government,  but  the  people  will  not 
be  fooled. 

When  Congress  convened  the  first  of  December,  the  Presi- 
dent appealed  for  the  cooperation  of  both  political  parties 
in  passing  legislation  providing  for  a  moratorium  on  foreign 
debts  and  the  Reconstruction  Finance  Corporation  spon- 
sored by  him.  At  the  time  of  the  passage  of  the  moratorium 
act,  the  President  failed  to  advise  Congress  of  the  critical 
condition  of  the  Treasury.  I  voted  against  the  moratorium 
because  I  felt  that  it  was  solely  for  the  l>eneflt  of  the  inter- 
national bankers,  and  that  the  amount  of  such  debts  would 
be  saddled  upon  the  American  taxpayers. 

The  President  later  informed  Congress  that  his  adminis- 
tration of  the  Nation's  business  had  caused  a  govenimental 
deficit  for  the  fiscal  year  ending  June,  1931,  of  over  $900,- 
000.000:  for  the  year  ending  June.  1932,  a  deficit  of  more  than 
$2,000,000,000:  and  for  the  year  ending  June,  1933,  an  esti- 
mated deficit  of  sUghtly  less  than  $2,000,000,000.  The  defi- 
cits for  1931  and  1932  were  fixed  and  could  not  in  any  way 
be  changed  by  the  present  Congress.  They  had  been  caused 
solely  by  previous  Congresses  under  the  present  administra- 
tion, and  the  present  Congress  had  nothing  whatever  to  do 
with  causing  them.  Notwithstanding  the  President's  party 
had  complete  control  of  both  branches  of  Congress  and  all 
departments  when  the  deficits  for  1931  and  1932  were 
caused,  no  effort  was  made  to  provide  for  such  deficits  nor 
to  cut  appropriations  to  prevent  the  further  mounting  of 
such  deficits.  Not  one  word  was  ever  uttered  about  balanc- 
ing the  Budget  until  the  Democrats  had  obtained  a  bare 
paper  majority  of  only  one  House  of  Congress.  The  Presi- 
dent merely  placed  the  deficits  for  1931  and  1932.  which  he 
had  been  three  years  in  creating  by  his  extravagance, 
at  the  door  of  this  Congress  without  any  concrete  sug- 
gestions and  asked  it  in  one  month  to  rectify  his  three 
years'  mistakes. 

Under  an  act  of  Congress  of  June.  1921.  there  was  created 
what  is  known  as  the  Bureau  of  the  Budget.  This  law  gives 
to  the  President  the  authority  to  request  the  bureau  to  make 
a  detailed  study  of  the  departments  and  establishments 
for  the  purpose  of  enabling  him  to  determine  what  changes 
(with  a  view  of  securing  greater  economy  and  efficiency  in 
the  conduct  of  the  pubUc  service)  should  be  made.  Satur- 
day morning.  May  7,  1932.  I  called  Col.  J.  Clawson  Roop. 
Director  of  the  Budget,  and  he  informed  me  that  President 
Hoover  had  never  called  on  the  bureau  for  any  such  study 
and  report.  It  is  at  once  apparent  that  his  plea  for  economy 
coming  after  Congress  had  already  passed  on  appropriation 
and  economy  bills  is  nothing  but  a  pohtical  gesture. 

Although  there  was  nothing  that  could  be  done  to  change 
the  enormous  deficits  for  1931  and  1932,  the  Democratic 
House  determined  to- hold  the  1933  deficit  as  low  as  possible 
The  law  requires  the  President,  through  the  Budget,  to  make 
an  estimate  and  request  for  the  various  appropriations.  The 
appropriation  for  the  Department  of  Agriculture  was  the 
first  considered.  The  amount  requested  by  the  President 
caUed  lor  an  appropriation  of  $186,384,405.  The  committee 
began  to  cut  out  items  that  might  be  dispensed  with  in  times 
of  stress  Uke  the  present.  When  the  committee  began  to 
make  these  reductions,  the  President's  Secretary  of  Agricul- 
ture protested. 

In  spite  of  this  opposition  the  House  reduced  this  appro- 
priation $14,171,120  below  the  amount  asked  by  the  Presi- 
dent m  the  Budget.    The  Congressional  Record.  May  6   1932 


page  10018.  contains  a  detailed  report  showing  the  savings 
effected  on  each  of  the  appropriation  bills  thus  far  consid- 
ered by  the  House.  The  appropriations  by  this  Congress  in 
the  bills  already  passed  have  been  over  one-half  billion  dol- 
lars less  than  1931  and  over  $200,000,000  less  than  President 
Hoover  requested  in  his  Budget. 

These  reductions  were  made  over  the  opposition  of  the 
President's  official  family.  If  Congress  had  given  just  the 
departments  already  considered  the  amount  President 
Hoover  requested,  it  would  have  cost  the  people  $200,000,000 
more.  The  present  administration  has  causod  the  largest 
deficit  and  the  present  Congress  has  reduced  appropriations 
in  the  largest  amounts  in  the  history  of  the  Nation. 

I  was,  of  cour.se.  disappointed  that  certain  major  econo- 
mies in  the  economy  bill  were  defeated.  The  largest  item  of 
economy  in  the  bill — the  consoUdation  of  the  Army  and 
Navy  Departments — was  strenuously  opposed  by  President 
Hoover  and  the  Republican  leaders  in  the  House,  who  worked 
against,  voted  against,  and  .secured  its  defeat.  This  was  the 
major  proposal  of  the  economy  bill,  carrying  with  it  savings 
of  more  than  $100,000,000.  In  this  crisis  it  was  a  tragedy 
for  the  President  and  his  party,  in  the  first  attempt  of  Con- 
gress to  effect  real  and  permanent  economy  by  consolidation 
of  departments,  to  defeat  such  effort. 

Since  the  President  in  his  pohtical  message  given  to  the 
press  seeks  to  blame  Congress  for  failure  to  pass  the 
economy  bill,  it  might  be  elucidating  to  look  at  the  vote  of 
the  members  of  the  President's  party  on  this  major  economy 
in  the  bill.  The  record  shows  that  150  Republicans  and  60 
Democrats  voted  against  this  consolidation  with  a  saving  of 
over  $100,000,000.  and  109  Democrats  and  48  Republicans 
and  Progressives  voted  for  same.  I  am  glad  to  say  that  the 
record  shows  that  the  12  Democratic  Congressmen  from 
Missouri,  namely.  Barton.  Cochran,  Lozikr.  Dickinsov, 
Johnson.  Romjue.  Pulbright,  Williams.  Shannon.  Milli- 
CAW.  Cannon,  and  Nelson,  all  fought  and  voted  for  this,  the 
greatest  saving  in  the  bill,  as  well  as  for  the  many  other 
economies  in  such  bill. 

I  and  the  other  Missoiiri  Democrats  voted  for  the  law 
passed  by  this  Congress  reducing  our  own  salaries  as  Con- 
gressmen. I  thought  that  we  should  evidence  a  desire  on 
our  own  part  to  economize. 

The  Hoover  administration  proposes  to  continue  its  wild 
orgy  of  spending  of  the  people's  money  by  obnoxious  taxes 
upon  the  peopie  including  an  increase  to  postage,  a  stamp 
tax  on  bank  checks,  and  other  burdensome  taxes.  I  am  op- 
posed to.  and  voted  against,  these  taxes.  Personally,  I 
beUeve  that  what  the  country  needs  is  a  wise  reduction  in 
governmental  expenditures  rather  than  an  increase  in  taxes. 

The  Democrats  have  only  a  bare  paper  majority  in  the 
House,  and  in  order  to  effect  economies  or  pass  remedial 
legislation  they  must  have  the  cooperation  of  the  Hoover 
administration,  which  controls  the  Senate  and  all  other 
departments  of  the  Government.  The  record  shows  that 
it  is  not  receiving  such  cooperation.  The  tariH  bill  passed 
by  both  Houses  of  this  Congress  for  the  purpose  of  removing 
some  of  the  iniquitous  provisions  of  the  present  tariff  law 
to  revive  commerce  met  with  a  presidential  veto,  and  the 
bill  passed  by  the  House  to  restore  commodity  prices  is  now 
threatened  with  similar  final  defeat. 

I  say  the  time  has  come  when  we  must  apply  the  axe  at 
the  very  root  of  governmental  extravagance  and  stop  all 
useless  activities.  For  my  part,  I  intend  to  vote  for  measures 
to  effect  such  results  regardless  of  what  course  others  may 
pursue. 

Let  us  return  to  a  plain,  simple,  judicious,  economical  ad- 
mmistration  of  the  Government  in  the  toterest  of  the  people. 

Mr.  Speaker,  may  I  say  it  is  to  be  regretted  that  it  has 
been  necessary  for  Congress  to  consume  so  much  time  in  an 
effort  to  efface  the  deficit  caused  by  the  present  administra- 
tion, for  there  are  many  other  serious  conditions  facing  the 
country  which  must  be  remedied. 

It  is  said  by  some  that  if  remedial  legislation  were  passed, 
it  would  meet  the  same  fate  and  defeat  as  the  Urifl  law 
passed  by  this  Congress.  Let  us  pass  such  legislation  and 
let  the  President  answer  to  the  country  for  his  veto      Our 
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farmers,  ofor  laborers,  and  the  average  business  man  are 
In  ruin  and  despair,  and  It  is  our  duty  now  to  enact  legis- 
lation which  will  relieve  them  In  their  terrible  distress. 

PXRMISSIOH   TO   ADDIKSS   THE   HOUSE 

Mr.  OOLD6BOROOOH.  Mr.  Speaker.  I  am  very  anxious 
to  discuss,  if  possible,  the  Glass  substitute  for  the  Golds- 
borough  sUbillzation  bill:  and  with  that  in  view,  and  also 
In  view  of  my  desire  not  to  interfere  with  the  Private  Cal- 
endar, I  aak  unanimous  consent  to  address  the  House  on 
that  subject  to-morrow  afternoon  after  4  o'clock,  at  which 
time  the  consideration  of  the  Private  Calendar  will  prob- 
ably be  concluded. 

The  SPEAKER.  The  Chair  will  say  that  the  custom  has 
been  not  to  grant  unanimous  consent  for  a  future  date  to 
address  the  House.  The  Chair  feels  confident  that  if  the 
gentleman  will  ask  that  permission  to-morrow  morning  it 
will  undoubtedly  be  granted  to  him. 

Mr.  SNELL.  I  agree  to  what  the  Speaker  has  said.  There 
will  be  no  objection  to  doing  that  to-morrow. 

FRANK  p.  BOSS  AND  KAU.  A.  BOSS 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  Committee  on  Agriculture  be  dis- 
charged from  consideration  ot  the  bills  H.  R.  12065  and  H.  R. 
12066,  and  that  these  bills  be  referred  to  the  Committee  on 
the  Public  Lands. 

The  SPEAKER.  Is  that  agreeable  to  the  chairman  and 
the  ranking  member  of  each  committee? 

Mr.  JOHNSON  of  Washington.  Yes;  I  have  consulted 
the  chairman  and  the  ranking  members,  and  it  Is  agreeable 
to  them. 

Mr.  STAPTX5RD.  Rkservlng  the  right  to  object,  may  I  to- 
quire  what  the  subject  matter  with  reference  to  these  two 
bills  is? 

Mr.  JOHNSON  of  Washington.  They  are  minor  bills  with 
reference  to  claims  of  two  young  men.  in  an  effort  to  cor- 
rect some  homesteading  errors.  The  bills  were  referred  to 
the  Committee  on  Agriculture,  because  the  text  would  make 
It  appear  that  It  had  to  do  with  forest-reserve  lands.  The 
Senate  Is  changing  the  bin  to  make  it  pubUc  lands,  which 
would  naturally  go  to  the  other  committee. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

THE    LATE    HOK.    CHAELES    KEWEIX    TOWVMM. 

Mr.  STEWART.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker.  I  wish  to  call  to  the  atten- 
tion of  the  membership  of  this  House  the  death  of  the  Hon. 
Charles  Newell  Fowler,  a  former  Representative  of  the  fifth 
congressional  district  of  New  Jersey. 

Mr.  Powler  served  as  a  Member  of  the  Fifty-fourth  and 
seven  succeeding  Oongiesses.  his  service  covering  a  period  of 
16  years.  Mr.  Powler  was  a  distinguished  member  of  the 
Committee  on  Banking  and  Currency,  and  served  as  its 
chairman. 

KLBcnoM  or  imfBns  or  coiofrrTKcs 

Mr.  SNELL.     Mr.  Speaker,  I  present  two  privileged  reso- 
lutions electing  miiun-ity  members  to  committees. 
The  Clerk  read  as  follows: 

House  Besolution  340 

Re»olx}ed,  That  Huoh  I.  S^orr,  ot  West  Vliiglnla.  be,  and  be  M 
hereby,  elected  a  member  ot  tbe  Joint  Standing  ConuxUttee  on 
Printing. 

The  resolution  was  agreed  to. 

Mr.  SNEILL.  Mr.  Speaker,  I  present  a  fiu-ther  privileged 
resolution. 

The  Clerk  read  as  follows: 

House  BesoluUon  24£ 

Re*olved.  That  John  K.  Wkkks,  of  Vermont,  be.  and  ha  Is 
hereby,  elected  a  member  of  the  standing  Conunlttec  on  Patents. 

The  resolution  was  agreed  ta 


mom.  ruMK  mntnrr 


Mr.  CONNERY.    Mr.  Speaker,  I  ask  unantanoiB  eonseiit 

to  address  the  House  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  reqtMBt  of  tbe 
gentleman  from  Massachusetts? 
•Hiere  was  no  objection- 
Mr.  CONNERY.  Mr.  Speaker,  I  would  like  to  caB  to 
the  attention  of  the  constituency  of  the  gentleman  from 
Ohio,  Mr.  Prank  Ml-spht,  something  which  1  consider  one 
of  the  nne^t  things  which  has  come  to  my  attention  since 
I  have  been  in  Coirgress. 

Mr.  MtTEPHv  called  me  about  30  minutes  ago  from  hia 
hotel,  where  he  has  been  very  sick  for  the  past  few  weeks, 
and  he  said  the  doctor  had  allowed  him  to  dress,  and  he 
was  able  to  get  downstairs  this  morning  and  telephone. 
He  said:  "  If  you  need  my  name  to  cotnidete  that  petition 
for  the  soldiers'  bonus.  I  will  be  glad  if  yoo  wiU  ffire  me 
an  hour's  notice  to  get  out  of  my  sick  bed  and  come  down 
and  sign  the  petition." 

Now.  I  want  to  say  to  the  membership  of  this  House  that 
I  was  not  surprised  at  Mr.  Murphy's  attitude,  because  I 
know  his  fine  courage  and  gameness  as  well  as  his  Interest 
m  the  veterans.  He  has  always  been  in  favor  of  the  bonus. 
I  want  the  veterans  in  his  district  particularly  to  know 
that  he  Is  willhag  to  get  out  of  his  sick  bed  to  come  down 
and  help  them. 

Mr.  BLANTON.  Fbank  Muepht.  of  Ofak>,  Is  for  every- 
thing  that  is  good.  I  indorse  every  word  the  gentleman  has 
said  about  him. 

CLYDE  SHEU>OH 

The  SPEAKER.    The  Clerk  will  call  the  Private  Calendar. 

The  Clerk  called  the  first  bill  on  the  Private  Calendar. 
H.  R.  5053.  for  the  reUef  of  Clyde  Sheldon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
fellows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  at  any  money 
in  the  United  States  Treasury  not  otherwise  appropriated,  tbe  aam 
of  $250  to  Cldye  Sheldon,  the  same  being  remission  of  a  line  paid 
by  the  said  Clyde  Sheldon  on  Oetx>ber  ».  1098,  for  ftahlng  Id  a 
closed  area  contrary  to  tbe  form  of  the  statute  whereas  It  mm  not 
discovered  imUl  too  late  that  there  was  no  lUh  stream  ia  the  dosed 
area  and  consequently  ttie  facts  charged  in  the  infannatlon  did  not 
constitute  a  eiime. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pasaed.  and  •  mottoa  to  Kcon- 

sider  laid  on  tbe  table. 


AUTUUH  *  PCm  VC  YODWO 

The  Clerk  called  the  next  bill.  H.  R.  lltS,  for  the  relief  of 

Anthony  Peter  De  Young. 

There  being  no  obJectioKi,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That  la  tbe  administration  of  any  laws  oon- 
ferring  rights,  privileges,  and  benefits  upon  taanotaMy  ■*'~rTnnuiHi 
sailors  Anthony  Peter  De  Toung.  formerly  a  water  tender.  United 
SUtes  Navy,  shall  hereafter  be  held  and  considered  to  hmrt  been 
honorably  discharged  from  the  naval  aervloe  of  the  United  fftstw 
--  a  water  tender  on  the  3fith  day  of  S^rtember.  1918:  Provided 

at  no  bounty,  back  pay,  pension,  or  allowance  dndl  be  taitf  to 


That 

have  aocrued  prior  to  the 


ai  this 


The  biU  was  <H-dered  to  be  engrossed  and  read  a  third  tbne, 
was  read  the  third  time,  and  passed,  and  a  motioii  to  reeoD- 
sider  laid  on  the  table. 

csBOSGK  sxwrr  Rxu>nro 

The  Clerk  called  the  next  biU,  H.  R.  1190,  to  provide  for 
the  advancement  on  the  retired  list  of  the  Navy  of  Oeorge 
Dewey  Hilding. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  rtght  to  ob- 
ject, I  may  say  to  the  gezrtleman  from  Fennsylvaaia  who 
reported  the  bill  that  I  have  objected  to  other  bills  of  rimihtf 
purport  even  from  the  Committee  on  Naval  AfEaira,  ami 
also  from  tbe  committee  on  which  I  have  tbe  honor  to  gervc. 

Unless  there  Is  scHne  special  merit  in  thi«  eaoe  Z  ^**m  be 
constrained  to  object. 

Mr.  COYLE.  Mr.  Speaker,  if  the  gentleman  fron  Wis* 
oonsin  would  ask  the  gentleman  from  i^^irfiigmw  who  Intro- 


11836 

duced  the  bm  to  give  hhn  the  reasons  behind  the  bill.  I  feel 

qmte  certain  he  can  do  so.  .     ^       ♦»,* 

Mr  STAFFORD.  I  am  not  concerned  as  to  who  gives  tne 
Information.  I  have  objected  to  similar  bills.  I  would  Uke 
to  give  the  genUeman  an  opportunity  to  advance  any  rea- 
sons whv  a  bill  of  this  character  should  pass.     Otherwise  I 
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Be  it  enacted,  etc..  That  in  the  •''l™;^^*™"**^^"*^',  ^^ 
conferring  rlghU.  privileges,  and  ben^QV^^^f.^  w^^?/cJmI 
charged  wldiers.  Lake  B  Morrison,  late  of  CaP^«^°^"  ~^ 
pany  Third  Regiment  Potomac  Home  Brigade.  Maryland  Cavalry. 
shall  hereafter  be  held  and  considered  to  t»*^«  ,^"  ,^?2°'"*f'j 
discharged  from  the  military  service  of  the  United  States  as  a 
private  of  that  organization  on  the  29th  day  of  8ep.*mber.  1862 
Provided.  That  no  bounty,  back  pay.  pension,  or  allowance  ahaU 


1932 


CONGRESSIONAL  RECORD— HOUSE 


11837 


as  we  have  with  respeet  to  the  widows  and  near  relatives  of 
Members  of  Congress,  granting  them  an  honorartam  of 
$10.000 

Mr.  BLANTON.  I  am  against  that.  too.  and  I  hope  it 
soon  will  be  storied. 

Mr.  STAFFORD.    Nevertheless,  we  have  adopted  such  a 


^      ea.      a  . 


employees'  eompensation  act  to  tniortes  that  oooarred  prior 
to  the  date  of  such  enactment,  and  therefore  I  am  oon- 

strained  to  object. 

MCWAKK  COUfCamC  PIPE  CO. 

The  aerk  caUed  the  next  bin.  H.  R.  689,  for  the  raUet 
of  Newark  Concrete  Pipe  Co. 
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duced  the  biD  to  give  him  the  reasons  behind  the  bill.  I  feel 
quite  certain  he  can  do  so.  . 

Mr  STAFFORD.  I  am  not  concerned  as  to  who  gives  tne 
Information.  I  have  objected  to  similar  bills.  I  would  like 
to  give  the  genUeman  an  opportunity  to  advance  any  rea- 
sons why  a  bill  of  this  character  should  pass.    Otherwise  I 

shall  object.  ,  .     ^K«^fi«r. 

Mr  COYLE.  Will  the  gentleman  reserve  his  objection 
and  give  the  gentleman  from  Michigan  an  opportumty  to 
explain  the  bill?  .  x>, 

Mr  MAPES.  Mr.  Speaker.  I  have  no  desire  to  Uke  up  the 
time  of  the  House  If  the  genUeman  is  going  to  object  to  tne 
bin.    The  facts  are  fully  and  clearly  set  out  in  the  report. 

Mr.  STAFFORD.    Then.  Mr.  Speaker.  I  object. 

nAXK   K.   XVANS 

The  Clerk  called  the  next  bill,  H.  R.  2087.  for  the  relief 
of  CoL  Frank  B.  Evans,  United  SUtes  Marine  Corps. 
"    Mi.  STAFFORD.    Mr.  Speaker.  I  object. 

Acms  c.  BEsn 

The  Clerk  called  the  next  bill.  H.  R.  9004.  for  the  relief  of 
Agnes  C.  Reder.  ^^     .  .„ 

There  being  no  objection,  the  Oerk  read  the  bin.  as 
follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Interior  be  and  he 
IB  hereby,  authorized  and  directed  to  Issue  a  patent  to  Agnea  o. 
Reder  for  lands  embraced  In  her  enlarged  homeatead  entry. 
BUllng*  029518.  and  her  gtock-ratolng  homestead  entry.  BUUngs 
029541  upon  lulflllment  of  the  uaual  requirements,  but  without 
reference  to  the  llmltatloiia  of  the  act  of  August  30.  1890  (26 
Stat.  391). 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

HARVZT    COIXUTS 

The  Clerk  called  the  next  bill,  H.  R.  2213,  for  the  reUef 

of  Hanr-ey  Collins. 

There   being   no  objection,   the   Clerk   read   the   bill,    as 

follows: 

Be  it  enacted,  etc^  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Harvey  Collins,  late  of  the  United  States  Navy,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  naval  service  of  the  United  States:  Provided.  That  no 
pay.  pension,  or  allowance  shaU  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

With  the  following  committee  amendments: 

On  page  1.  line  6.  strike  out  the  words  "held  and  considered 
to  have  been  honorably."  and  insert  the  words  "  deemed  to  have 

Page  1.  line  7.  after  the  word  "discharged."  insert  the  words 
"  under  honorable  conditions." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

ELMO   K.    GOKDON 

The  Clerk  called  the  next  bin.  H.  R.  2844.  for  the  reUef 
of  Elmo  K.  Gordon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Elmo  K.  Gordon, 
former  seaman,  first  cltiss.  the  sum  of  $648.  being  the  amount 
due  him  for  salary  for  one  year  at  the  rate  of  $54  per  month,  and 
said  amount  Is  hereby  appropriated  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated:  Provided.  That  no  back  pay. 
allowances,  or  emoluments  shall  become  due  because  of  the 
p)a*5age  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

LAKE  B.  KORRISON 

The  Clerk  called  the  next  bill,  H.  R.  4166.  to  correct  the 
military  record  of  Lake  B.  Morrison. 

There  t)eing  no  objection,  the  Clerk  read  the  bill  as 
follows: 
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Be  it  enacted,  etc..  That  in  the  administration  o*  *aT  hjw. 
conferring  righto,  privileges,  and  beneflto  upon  honoraWy  dls- 
c^S^ldlfm.  Lake  B^orrl«,n.  late  of  Captain  Horner's  «,m. 
pany  Third  Regiment  Potomac  Home  Brigade.  Maryland  Cavalry 
shall  hereafter  be  held  and  considered  to  t»*^«„^"  ,^?2°'^**"I 
discharged  from  the  military  service  of  the  United  States  M  a 
private  of  that  organization  on  the  29th  day  of  8ep.*mber.  1862. 
Provided.  That  no  bounty,  back  pay.  pension,  or  allowance  shaU 
be  held  to  have  accrued  prior  to  the  passage  of  thl*  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

HZLKH  H.  TATT 

The  Clerk  called  the  next  biU,  H.  R.  5385.  granting  a 
pension  to  Helen  H.  Taft. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker.  I  have  consistently  ob- 
jected to  biUs  granting  pensions  to  the  widow  of  Theodore 
Roosevelt  and  to  the  widow  of  Woodrow  Wilson,  although 
the  Congress  did  finally  pass  them,  and  I  object  to  this  bilL 
I  think  it  is  a  bad  practice. 

Mr.  STAFFORD.  Will  the  genUeman  withhold  his  ob- 
jection? 

Mr.  BLANTON.     If  the  House  Is  willing;  yes. 
Mr.  STAFFORD.     Mr.  Speaker,  notwithstanding  the  state- 
ment of  the  gentleman  from  Texas  that  he  has  been  opposed 

to  the  granting  of  a  pension  of  $5.000 

Mr.  BLANTON.    Five  thousand  dollars  each  year  for  life. 

Mr.  STAFFORD.     To  the  widows  of  former  Presidents ■ 

Mr.  BLANTON.  She  not  being  indigent  and  not  in  neces- 
sitous circumstances. 

Mr.  STAFFORD.  Notwithstanding  that,  we  have  granted 
a  pension  to  the  widow  of  former  President  Roosevelt,  and 
during  a  Republican  administration,  to  its  credit,  we  granted 
a  pension  to  Edith  Boiling  Gait  Wilson.  It  is  generally 
known  that  Mrs.  Wilson  was  not  in  the  position  Mrs.  Taft 
is.  that  she  had  an  estate  of  her  own  and  is  interested  in  a 
large  jewelry  store  on  the  Avenue;  yet.  carrying  out  the  estab- 
lished policy  of  the  Government,  we  granted  her  that  hono- 
rarium. Now.  as  to  the  widow  of  President  Taft.  it  is  well 
known  that  when  he  ran  for  the  Presidency  of  the  United 
States  his  half-brother,  Charles  P.  Taft.  financed  his  cam- 
paign. It  is  well  known  that  after  he  had  been  defeated  for 
the  Presidency  he  had  to  undertake  private  employment,  and 
that  he  left  no  large  estate. 

Mr.  BLANTON.  His  brother.  Charles  P.  Taft,  has  one  of 
the  large  landed  estates  in  Texas,  down  in  the  district  of 
the  Speaker,  in  the  Rio  Grande  Valley,  some  of  the  finest 
property  in  the  world. 

Mr.  STAFFORD.  But  Mrs.  Helen  Taft  smd  the  former 
Chief  Justice  were  not  the  recipients  of  that  inheritance. 

Mr.  BLANTON.  Oh,  but  this  widow  of  om-  former  distin- 
guished Chief  Justice  is  in  comfortable  circumstances. 

Mr.  STAFFORD.  On  what  does  the  gentleman  base  that 
statement? 

Mr.  BLANTON.     Just  on  my  investigation;  and  I  want  to 
ask  the  gentleman  one  question. 
Mr.  STAFFORD.    I  am  very  pleased  to  yield. 
Mr.  BLANTON.    Is  the  gentleman  in  favor  of  granting  a 
pension  of  $5,000  a  year  as  long  as  they  may  live  to  every 
good  widow  in  the  State  of  Wisconsin?    If  the  gentleman  Is 
in  favor  of  that.  I  shall  withdraw  my  objection. 
Mr.  CLARKE  of  New  York.    Regular  order,  Mr.  Speaker! 
Mr.  STAFFORD.     It  is  rather  unfair  for  the  gentleman  to 
demand  the  regular  order  on  a  proposition  of  this  kind.    It 
is  only  fair,  in  view  of  the  precedents  already  established, 
that  we  have  a  little  discussion  of  the  matter. 

Mr.  CLAREIE  of  New  York.  I  withdraw  the  demand  for 
the  regular  order,  if  we  are  going  to  have  general  debate. 

Mr.  BLANTON.  So  far  as  I  am  concerned.  I  want  the 
gentleman  to  put  everything  in  the  Recokd  he  can  to  support 
this  imwarranted  proposition. 

Mr.  STAFFORD.  I  realize  that  my  advocacy  of  this  pro- 
posal, perhaps,  is  not  popular  in  my  district  but  when  the 
Government  of  the  United  States  has  established  a  policy. 
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as  we  hftye  wtth  respect  to  tkm  widows  and  near  relatlTes  of 
Members  of  Congress,  grantlag  them  an  honorarium  of 
$10,000 

Mr.  BLANTON.  I  am  against  that.  too.  and  I  hope  it 
soon  will  be  stoiq;>ed. 

Mr.  STAFFORD.  Nevexliidess,  we  have  adopted  such  a 
policy,  and  It  is  not  fair  to  stngle  out  one  widow  for  disad- 
vantageous consideration,  as  we  are  doing  in  this  case.  We 
have  adopted  the  poliGy---«nd  it  is  a  commendable  pc^cy — 
of  grantinc  such  a  pension.  The  gentleman  from  Texas 
does  not  wish  any  widow  of  a  former  President  of  the 
United  States  to  live  in  want. 

Mr.  BLANTON.  And  I  do  not  want  any  widow  in  Wis- 
consin to  live  in  want. 

Mr.  8TAPPORD.    That  bBS  no  application  here. 

Mr.  BLANTON.  I  want  to  treat  all  widows  in  the  United 
SUtes  alike. 

Mr.  STAFFORD.  Ttoen  extend  to  Mrs.  Taft  the  same 
allowance  as  Congress  has  to  Mrs.  Roosevelt  and  Mrs. 
Wilson. 

Mr.  BLANTON.    I  object. 


9. 


rUBLIC  SBBVICI   COOaPnrATBB   TKAKSPOKT  OF  MKWAKK.  H.  J. 


The  Clerk  called  the  next  bill.  8.  259,  authorlxing  ad- 
justment of  tlM  cJalm  of  the  PubUc  Service  Coordinated 
Transport  of  Newark.  N.  J. 

Mr.  BLANTON.  Ml.  Speskcr.  this  bill  involves  $122,442.43, 
which  is  too  large  a  som  to  be  passed  on  by  unanimous 
consent.  This  bill  passed  the  Senate  on  January  20.  1932; 
and  if  we  pass  it  now  by  unanimous  consent  in  the  House, 
it  will  cause  the  said  sum  ol  $122,442.43  to  be  taken  out  of 
the  Public  Treasury  and  paid  to  the  PubUc  Service  Coorcu- 
nated  Transport  of  Newark.  N.  J.  This  bill  was  originally 
introduced  for  the  sum  of  $137,442.43,  and  the  claim  at 
first  was  for  the  sum  of  $li2U42A3.  for  alleged  cost  of  re- 
storing main-line  tracks,  car  bouse  and  storage  trades.  The 
railway  compcoiy  itself  removed  and  reconstructed  the  car 
house.  It  kept  no  cost  records.  Representatives  of  the 
War  Department  who  audited  the  account  for  removing 
the  main -line  tracks  and  distrilMition  ssrstem  asserted  that 
the  amount  claimed  for  this  work  was  excessive.  Under  the 
circumstances  I  can  not  permit  this  $122,442.43  to  be  taken 
out  of  the  TreasiuT  by  unanimous  consent.  Therefore  I 
object. 

BKTH   B.   SnOCOHS 

The  Clerk  caUed  the  next  bUl,  H.  R.  5450.  for  the  relief  of 
Beth  B.  Simmons. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enaefi,  etc.,  Tliat  la  the  admlnlctratton  of  any  laws  con- 
ferrlns  rtghta.  prtTUc«c«.  and  beneSte  upon  honorably  dlacharged 
solcUers  Betii  B.  Slmmona.  wtoo  was  a  nkeBiber  of  Company  IC.  Fifth 
Regiment  United  State*  Oavalry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
•errlee  of  the  United  StalM  ■■  a  mamber  of  that  organlMatloa  on 
the  IBth  day  of  DeeemlMr.  ISOS:  PrtuvtdMd,  That  no  bounty,  back 
pay.  pension,  or  allowance  shall  be  bald  to  have  accrued  prlcw  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

con  KUIPHT 

The  Clerk  called  the  next  bill.  H.  R.  611.  for  the  relief  of 
Con  Murphy. 

Mr.  MOUSER.  Mr.  Speaker,  at  the  proper  time  I  would 
like  to  be  recognized  to  offer  two  amendments. 

Mr.  STAFFORD.  Mr.  Slieaker.  I  reserve  the  right  to  ob- 
ject, to  inquire  whether  this  inauiry  occurred  prior  to  the 
enactment  of  the  emploirees'  compensation  act. 

Mr.  CARTER  of  Wyoming.  Yes;  it  occurred  prior  to  the 
enactment  of  that  act.  Tbe  injury  occurred  in  1910  or  1912, 
and  the  act  was  passed  in  1919,  and  for  that  reason  the 
claimant  could  not  take  advantage  of  the  provisions  of  the 
act. 

Mr.  STAFFORD.  Mr.  Speaker,  it  has  been  the  consistent 
policy  of  this  Congress  not  to  extend  the  provisions  of  tbe 


employees'  compensation  act  to  tnjurtes  that  oeoorred  prior 
to  the  date  of  such  enactment,  and  therefore  Z  am  con- 
strained to  object. 

NXWAKK  COHCKKR  PXPC  CO. 

The  aerk  called  the  next  biQ.  H.  R.  689.  for  tike  vtUfit 
of  Newark  Concrete  Pipe  Co. 

There  being  no  objection,  tbe  Clerk  read  tbe  liU  as  fol- 
lows: 


paaaed.  and 


Be  it  enacted,  etc..  That  the  Seeretary  of  tba  Tfeaaaufj  ba. 
he  l8  hereby,  authorized  and  directed  to  pay,  out  of  any  nwaay 
In  the  Treasury  not  otherwise  appropriated,  and  there  tt  hMeby 
appropriated  for  such  payment,  to  Newark  Concrete  Plpa  Oo.  the 
sum  of  $1,834.41.  In  full  settiemant  for  daman  due  to  axpioetOM 
at  naval  ammunition  depot.  L>aka  Denmark.  N.  J..  July  10.  10961 

With  the  following  committee  amendment: 

Page  1.  Una  7.  strlka  out  "41.894^1 "  and  tiMVt  "••MJOi'* 

The  committee  amwidment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be 
read  a  third  time,  was  read  the  third  time,  and 
a  motion  to  reconsider  laid  on  the  table. 

JTrUA   KKUl    O'BLXMXSS 

Tbe  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  1222.  for  tbe  relief  of  Julia  Kerr  CBtoness. 

The  SPEAKER.    Is  there  objeetloar 

Mr.  MOUSER.  Reserving  the  right  to  object.  X  would  Uke 
to  bear  from  tbe  gentleman  from  Ohio.  In  mj  J<idgm«it» 
this  amount  ought  to  be  reduced  to  the  amount  a<  hmt 
expenses. 

Mr.  MOORE  of  Ohio.  Tliere  is  no  objectlan  to  ttiat.  9 
is  my  purpose  to  ask  to  substitute  tbe  Senate  bUL  irtien 
the  amount  is  reduced  to  $2,500,  and  that  is  approrimatriy 
the  amount  that  was  expended. 

This  old  lady  was  injured  by  a  revolving  door. 

Mr.  MOUSER.    What  Is  the  number  of  tbe  Senate  bDl? 

Mr.  MOORE  of  Ohio.    S.  326. 

Mr.  STAFFORD.  Reserving  tbe  right  to  object.  I  would 
lllce  to  ask' the  gentleman  wherein  was  tbe  Qovenuneot  at 
fault  when  this  old  lady  was  injured? 

Mr.  MOORE  of  Cttiio.  Tbe  door  was  so  otmatnacfeed  that 
it  was  dangerous.  There  was  a  step  Just  outside  o<  tbia 
revolving  door.  There  wa?e  others  injured  by  the  door  In 
minor  accidents.  This  is  all  set  out  in  tbe  stat^ftneat  ol  tlM 
custodian  of  the  building  and  the  Treasury  Depactment.  2$ 
appears  there  was  fault  on  tbe  part  of  tbe  Oovefnmeal  in 
the  construction  of  the  door  and  tbe  placing  of  it  eo  neav 
the  step.  The  door  was  removed  and  another  oooatmoted 
very  shortly  after  the  accident. 

Mr.  STAFFORD.  It  is  difficult  for  me  to  ooooelve  that 
tbe  Government  would  place  a  revolving  door  to  mdi  a  waj 
that  it  would  be  injurious  to  life. 

Mr.  MOORE  of  Ohio.  If  the  gentleman  will  permit^  the 
building  has  been  constructed  a  number  of  yean,  and  proh* 
ably  a  revolving  door  was  not  contemplated  at  the  ttae  It 
was  built.  A  revolving  door  may  not  have  been  eentcm- 
plated  in  the  original  construction.  Tbe  step  was  dsee  U^ 
the  door,  so  that  made  it  dangerous. 

Mr.  STAFFORD.  I  can  not  conceive  that  tbe  Ctovem^ 
ment  would  establish  a  revolving  door  in  a  plaoe  that  wevid 
be  injurious  to  life.  I  can  conceive  that  this  old  lady,  in 
her  decrepitude,  ought  not  to  have  been  these  wttfenul  an 
attendant  or  in  tbe  custody  of  some  other  penen. 

Mr.  MOUSER.  As  a  matter  of  fact,  tbe  door  wae  cott- 
structed  in  a  faulty  way.  so  that  it  did  not  zefolve,  InX 
came  back  against  her  and  knocked  her  over,  down  the 
steps.  It  was  a  faulty  construction,  and  was  Immediately 
replaced  by  a  new  door. 

Nfr.  MOORE  of  Ohio.  Tbe  gentleman  from  Wisconsin 
speaks  of  tbe  decrepitude  of  tbe  old  lady.  If  she  ooidd 
walk,  she  had  a  right  to  be  there. 

Mr.  MOUSBR.    Let  me  say  to  the  gentleman  from  Wis- 
consin that  the  g^itleman  from  Ohio  has  agreed  to 
an  amendment  reducizig  tbe  a^mmmt.  to  actual 

Mr.  STAFFORD.  I  am  not  concerned  about  the  «i- 
penaes.  I  am  concerned  about  the  allegation  eC  the  faulty 
construction  of  the  door. 
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Mr.  MOUSER.  The  door  was  so  constnicted  that  It  did 
not  go  around,  but  came  back  and  knc.  ied  her  down  tt» 

steps.  ^  ^  ^         . 

Mr.  STAFFORD.  Mr.  Sipeaker,  with  the  statement  maoe 
by  my  colleague.  I  withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  Chair  understands  there  is  a  smil- 
lar  bill  on  the  calendar,  and.  without  obJecUon.  the  Clerk 
will  read  the  Senate  bill. 

The  Clerk  read  as  follows: 

S.  338 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tr««f«ry  »»;  «nd 
he  Ifl  hereby,  authorized  and  directed  to  pay.  out  of  "^J  ^°«y 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,300  to 
Abram  G.  OBleness.  of  Marietta.  Ohio,  in  f^^J*!"*"^*^*^,^ 
claims  aealnst  the  Government  of  the  United  States  on  account 
of  injuries  received  by  his  wife.  Julia  Kerr  Q-Bleneas  now  de- 
ceased on  November  6.  1928.  caused  by  being  struck  down  by  a 
revolving  door  In  the  Federal  buUdlng  at  Marietta,  Ohio. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  the  usual  attorney- 
fee  amendment  to  the  Senate  bilL 

The  Clerk  read  as  follows: 

Provided  That  no  part  of  the  amount  appropriated  in  this  act 
m  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawf\il  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  gvillty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  ♦1.000. 

The  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time  and  passed. 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

HAHRISOIf    SIMPSON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1903)  for  the  relief  of  Harrison  Simpson. 

The  SPEAKER  pro  tempore  (Mr.  WooDRinf).  Is  there 
objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  reserve  the  right 
to  object.  I  ask  the  author  of  the  bUl  If  this  complainant 
was  entitled  to  compensation? 

Mr.  PURNELL.  Mr.  Speaker,  this  Is  not  my  bill  and  I 
have  no  interest  in  it.  The  claimant  Is  not  a  resident  of 
my  district.  This  is  a  bill  that  was  introduced  by  the  late 
Mr.  Vkstal,  and  that  is  my  only  Interest  In  it.  He  was 
vitally  interested  In  this  claim.  This  boy  was  injured  in  the 
House  OfBce  Building.  He  got  a  splinter  in  his  eye  that  at 
first  seemed  not  serious  but  which  later  necessitated  the  re- 
moval of  the  eye.  He  did  not  file  his  claim  within  the  year. 
Tfie  purpose  of  this  bill  is  to  permit  him  to  file  his  claim  for 
compensation. 

Mr.  EATON  of  Colorado.  Then  there  will  be  no  objection 
to  having  the  usual  form  for  that  type  of  claim  substituted 
for  the  bill,  with  the  proviso  that  no  benefit  shall  accrue 
prior  to  the  approval  of  the  act? 

Mr.  PTTRVBT.T.     That  is  customary.  Is  It  not? 

Mr.  EATON  of  Colorado.    Yes. 

Mr.  PURNELL.    I  have  no  objection  to  that. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  withdraw  the 
objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  shaU  be,  and  It  Is  hereby,  authorized  and 
directed  to  waive  the  statute  of  limitations  In  the  application 
filed  by  Harrison  Simpson,  a  former  employee  In  the  Houae  Offlce 
Building.  Washington.  D.  C,  for  compensation  under  the  provl- 
stons  of  an  act  entitled  "An  act  to  provide  compensation  for  em- 
ployees of  the  United  States  stifferlng  Injnrlea  while  In  the  per- 
formance of  their  duties,  and  for  otbar  purposes. "  approved  Sep- 
tember 7.  1916.  in  order  that  he  may  receive  the  same  considera- 
tion as  though  he  had  applied  within  the  specified  tlms  rcqiilred 
by  law. 
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Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  offer  the  follow- 
ing amendment  in  the  nature  of  a  substitute,  which  I  aend 
to  the  desk  and  ask  to  have  read- 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eatow  of  Oolorado:  Strike  out  an 
after  the  enacting  clause  and  Insert: 

"  That  the  United  States  Employees'  CompsiuaUom  OonuxilsBlon 
Is  hereby  authorized  to  consider  and  detennlns  the  ci*;i^  or 
Harrison  Slmjxson  In  the  same  manneo*  and  to  the  ■•™*  *"*?. 
as  If  said  Harrison  Simpson  had  made  appUcatkm  for  tbs  bepcOts 
of  said  act  within  the  1-year  period  rM)ulrwi  by  sections  17  and 
20  thereof:  Provided,  That  no  benefit  ahaU  accnis  prior  to  the 
approval  of  this  act." 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

MINOR    CHttDREN   OF    JAIOKS    P.    CONWAT,   DKCKASBD 

The  next  business  on  the  Private  Calendar  was  the  biU 
(H.  R.  2684)  to  extend  the  benefits  of  the  United  States 
employees'  compensation  act  to  the  widow  and  minor  chil- 
dren of  James  P.  Conway,  deceased. 

The  SPEAKER  pro  tempore.  Is  their  objection  to  the 
present  consideration  of  the  bill? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  reserve  the  right 
to  object,  and  I  ask  the  author  of  the  biU  whether  he  is 
willing  to  have  a  substitute  therefor  in  the  usual  form? 

Mr.  BLANTON.  Is  this  one  of  those  bills  that  goes  back 
of  that  act? 

Mr.  STAFFORD.    Oh.  no. 

Mr.  SWING.  The  gentleman  Is  mistaken  about  that.  I 
am  sure  it  is  not  one  of  those  that  go  back.  I  do  agree  that 
the  form  of  the  bill  should  be  changed  so  that  It  jjill  be  a 
waiver. 

Mr.  BLANTON.  Let  me  ask  the  gentleman  this  question. 
Why  did  this  man  wait  6  years  and  15  days  before  he  made 
any  application?  It  occurs  to  me  that  that  is  a  long  time 
for  a  man  to  make  up  his  mind  as  to  whether  or  not  he  is 
injured  and  entitled  to  compensation  from  the  Government. 

Mr.  SWING.  He  was  injured  on  the  leg  and  subsequently 
the  scar  developed  into  a  growth,  and  when  It  was  operated 
upon  it  was  found  to  be- of  a  cancerous  nature.  He  died. 
He  was  only  15  days  over  the  statute  of  limitations. 

Mr.  BLANTON.    It  was  6  years  and  15  days  after  the 

injury. 

ybc.  SWING.  I  am  siut  the  gentleman  Is  familiar  with 
the  origin  of  cancer,  and  that  a  bruise  is  one  of  the  recog- 
nized origins  of  cancer.  We  do  not  pass  upon  the  merits  of 
the  claim  here.  That  has  all  to  be  proven  before  the  com- 
mission which  we  have  set  up  for  the  purpose  of  making  the 
determination.  They  have  doctors  and  experts  of  their  own 
who  will  examine  the  matter  and  make  certain  the  Govern- 
ment is  protected. 

Mr.  BLANTON.  The  gentleman  from  California  can  not 
accuse  anyone  of  his  colleagues  of  not  having  gone  along 
with  him  on  big  propositions,  because  they  have  helped  him 
out  wonderfully,  but  I  can  not  go  along  with  him  where  a 
man  is  injured  6  years  and  15  days  before  a  claim  is  ever 
filed  against  the  Government  for  compensation. 

Mr.  BLACK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  BLACK.  Here  is  the  case  of  an  employee  of  the  Gov- 
ernment who  does  not  file  a  claim  for  compensation  because 
he  believes  that  his  injury  Is  slight.  He  does  not  make  any 
demand  upon  the  Government  because  he  figures  that  he 
has  not  received  much  of  an  injury  and  he  does  not  put  the 
Government  to  any  expense  because  of  that.  Subsequently, 
years  later,  it  is  fotmd  that  he  has  a  cancer.  This  man 
ought  to  get  consideration. 

Mr.  BLANTON.  I  guarantee  to  both  gentlemen  that  if 
they  will  get  some  medical  works  and  some  medical  experts' 
testimony,  they  will  find  that  a  bruise  occurring  six  years 
and  15  days  before  the  discovery  of  cancer  is  not  the  pro- 
ducing cause  of  the  cancer. 

Mr.  BLACK  The  evidence  here  is  that  It  was  the  cause 
of  the  cancer. 


I 


Mr.  BLANTON.     Was  tt  the  evldenoe  of  laarmen  or  of 
.expert  doctors? 

Mr.  BLACK.  Of  medical  experts.  Does  not  the  gentle- 
man think  that  a  man  who  does  not  file  a  claim  for  a  slight 
injury  should  have  that  much  consideration  shown  him  if 
it  is  subsequently  found  that  he  had  a  real  injury? 
e  Mr.  BLANTON.  The  Oovermnent  is  an  easy  mark.  Many 
people  wait  and  wait,  and  finally  when  they  need  money 
they  begin  to  file  claims  against  the  Government. 

Mr.  SWING.  The  gentleman  certainly  does  not  want  to 
close  the  door  against  this  widow  having  her  day  in  court? 

Mr.  BLANTON.  I  want  the  Government  to  pay  its  honest 
debts.    Tills  Is  a  gratuity  at  most. 

Mr.  SWING.    No,  XMX 

Mr.  BLANTON.  The  Government  owes  honest  debts. 
What  is  the  gentleman  doing  to  get  this  petition  signed  to 
pay  the  soldiers  what  the  Government  owes  them?  Is  the 
gentleman  doing  anything  to  get  that  petition  signed? 

Mr.  SWING.    I  want  them  to  have  their  day  in  court. 

Mr.  BLANTON.  They  had  their  day  in  court  when  they 
were  fighting  in  the  trenches  in  Prance,  and  they  ought  to 
have  been  paid  in  cash  iR^en  they  came  back. 

Mr.  SWING.  The  commission  says  they  have  not  yet 
passed  upon  the  merits  of  this.  We  can  trust  them  to  do  so. 
•Hiey  are  not  easy  marks. 

Mr.  CLARICE  of  New  York.    Mr.  Speaker,  regular  order! 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

FKAinC  A.  SMITH 

The  Clerk  called  the  next  bill.  H.  R.  2685,  to  extend  the 
benefit  of  the  United  States  employees'  compensation  act  to 
Prank  A.  Smith. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  I  wish  to  ask  the  author  of  this  bill  if  he  will  ask 
to  have  the  bill  changed  by  substituting  after  the  enacting 
clause  the  form  used  for  compensation  cases? 

Mr.  SWING.  I  am  wining  to  do  that.  I  thought  what 
was  in  here  was  a  mere  waiver  of  the  statute  of  limitations. 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  is  shown  that  this  injury.  If  there  were  an  injury 
,  caused  under  such  circumstances,  occurred  back  in  1922. 
That  is  10  years  ago,  and  it  is  now  too  archaic.    It  has  moss 
on  it,  and  I  object. 

KLLEir  H.  noiMf 

The  Clerk  called  the  next  bUl,  H.  R.  3414.  for  the  relief 
of  Ellen  N.  Nolan. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, with  the  understanding  that  the  gentleman  from  Mas- 
sachusetts will  accept  an  amendment  reducing  the  amount 
from  $5,000  to  $2.500. 1  will  not  object. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tbs  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Ellen  N.  Nolan  the 
■  sum  of  $S.000  as  oompenaaition  for  the  Injuries  sustained  by  being 
knocked  down  and  injured  by  an  automobUe  owned  and  operated 
by  the  Post  Office  Department. 

With  the  following  committee  amendments: 

Pa^  1,  line  6.  strilcs  out  ~  $5,000"  and  insert  In  lieu  thereof 
*•  •a.600." 

Page  1.  line  9.  Insat  tbe  foUowlng:  "Provided,  That  no  part 
of  the  amount  apprt^rlated  in  this  act  In  excess  of  $160  shall  be 
paid  or  deUvered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shaU  bs  unlawfal  far  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  oniiBet,  withhold,  or  receive  any  sxun  of  the 
amount  appropriated  in  this  act  In  excess  of  $160  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding  Any  person  violating  the  pro- 
visions of  this  act  sbaU  bs  rlnnmsfl  guUty  of  a  mlsdsnteanor  and 
upon  conviction  thereof  sbaU  bs  fined  in  any  sum  not  exoesd- 
Ing  $1,000." 

The  committee  amendments  were  agreed  to. 
Mr.  MOUSER.    Mr.  Speaker.  I  oiler  an  amendment,  which 
I  send  to  the  desk. 


Hie  Clerk  read  as  tbOamai 


Amendment  oOtrsd  by  lAr.  Mooaa:  9tf  1,  IBM  9, 
amount  "$3,600'*  insert  a  taaaam  sad  tlw  foUowtact 

settlement  of  all  claimi  and  demands  agalast  the 
the  United  States." 

The  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  cngroand 
a  third  time,  was  read  the  third  time,  and  pavtd. 
A  motion  to  reocmsider  was  laid  on  the  taUe. 

AKTUUK  SICBm 

The  Clerk  caDed  the  next  bill.  H.  R.  8790,  for  the  reBef 
of  Arthur  Rlchter. 

Mr.  BLANTON.  I  reserve  the  right  to  object  This  In- 
jury is  alleged  to  have  occurred  on  August  18,  I016,  beCote 
the  enactment  of  the  employees*  compensation  act.  At  the 
time  he  was  Injured  he  was  paid  $840  by  ttie  Labor  Dtptfi- 
ment.  This  is  one  of  the  class  of  cases  that  we  have  mil- 
versally  objected  to.  Members  <m  both  sides  of  ttke  aWe. 
and  I  object  to  this  bill. 

CHAKLIS  L.  BARBEK 

The  Clerk  caUed  the  next  bin.  H.  R.  384S.  for  the  reU«f 
of  Charles  L.  Barber. 

Mr.  STAFFORD.  Reserving  the  right  to  ohioct,  X  wteh  to 
inquire  whether  this  injury  occurred  in  service? 

Mr.  DOXEY.  I  appreciate  the  gentleman's  riflkt  to  ob- 
ject, and  I  wish  to  say  that  this  bill  is  a  biU  of  my  ooUeacue. 
the  gentleman  from  Mississippi  IMr.  CoLUxal,  who  is  un- 
avoidably detained  and  can  not  be  here. 

This  injury  did  occur  in  service,  while  the  man  was  act- 
ing in  the  capacity  of  a  superintendent  of  concr^e  work, 
where  they  were  doing  revetment  work  in  Ylckaburg,  Mtas. 
There  is  no  question  about  it.  It  Is  recommended  by  a& 
departments,  by  the  Secretary  of  War.  Mr.  Huilav.  taf  the 
Judge  Advocate  General's  office,  and  by  C3en.  Ijrtle  Brown, 
Chief  of  Engineers,  and  it  Is  a  meritorious  bUI,  and  I  am 
sure  the  gentleman  will  not  object. 

Mr.  STAFFORD.  There  Is  this  difference,  that  hcra  we 
establish  a  law  known  as  the  employees'  compensatUn  act 
to  provide  for  clvUian  employees  Injured  In  line  6f  duty. 
This  claimant  filed  his  application  to  gain  the  beneflts  of 
that  law,  but  it  was  rejected  because  it  was  not  flkd  in  time. 
We  have  proceeded  on  the  pcdicy  not  to  pay  lump-eum  ap- 
propriations to  persons  injured  if  they  had  a  civilian  statas 
to  come  under  the  purview  of  that  act.  I  iponid  Bte  to 
Inquire  of  the  chairman  of  the  committee,  unless  the  fCn- 
tleman  from  Mississippi  Is  a  member  oi  that  committee  and 
can  perhaps  Inform  us,  why  in  this  Instance  the  committee 
reports  in  favor  of  a  lump-sum  appropriatloQ,  whUe  in  siU 
other  instances  the  policy  is  to  bring  the  claimi  under  the 
benefit  of  the  employees'  compensation  act. 

Mr.  DOXEY.  I  wUl  be  delighted  to  answer  Che  tentle- 
man  if  he  will  permit.  Weall  appreciate  the  work  of  the 
gentleman  from  Wisconsin,  and  he  and  I  worked  togcUier 
on  these  claims  while  I  was  a  member  of  the  Oommittee  on 
Claims. 

This  accident  occiured  by  reason  of  a  StiDson  WRudi 
being  dropped  110  feet  by  a  workman  and  striking  this  man. 

Mr.  STAFFORD.  Asstiming  he  has  a  claim  against  the 
Oovcmment,  why  docs  he  not  attempt  to  avBO  h!tnw1f  of 
the  Employees'  Compensation  Commission? 

Mr.  DOXEY.  Simply  because  he  did  not  want  anythinc 
except  to  continue  in  his  employment,  and  as  an  empkiyee 
of  the  Qovemment  he  felt  he  was  temporarily  taiured.  and 
he  never  filed  any  claim  or  did  anytlilng  ontS  he 
totolly  disabled. 

Mr.  BLANTON.    Will  the  gentleman  yieldf 

Mr.  DOXEY.    I  yield. 

Mr.  BLANTON.  I  am  sure  the  gentleman  ftrom 
does  not  understand  the  gentleman  from 
gentleman  seems  to  be  of  the  mind  t|iat  this  biU  oogM  to  le 
referred  to  the  Oompeneation  Commission  for  its  ragula^  ae- 
tion.  and  to  waive  any  right  by  not  having  filed  the  elalm  «q 
time.  Why  not  submit  this  to  them  and  let  th«n 
this  as  they  do  all  other  cases? 

ICr.  DOZXY.   Ttkis  man  is  a  total  invalid. 
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Mr.  BLANTON.  The  chairman  of  the  Compensation  Com- 
miasion  is  familiar  with  this  case;  the  chairman  says  in  the 
report  here  that  he  taows  him  personally.  The  man's  rights 
win  not  be  Jeopardi2ed  by  submitting  the  case  to  the  Com- 
pensation Commission-  Let  us  pass  the  amendment  of  the 
gentleman  from  Wisconsin  and  go  on  with  the  bilL 

Mr.  BLACK.  What  is  the  suggestion  of  the  gentleman 
from  Wisconsin? 

Mr.  STAFFORD.  I  would  like  to  inquire  of  the  chairman 
of  the  committee  what  nile  the  committee  follows  in  this 
character  of  cases?  In  this  case  the  committee  reports  a 
lump-sum  appropriation  as  compensatory  damages  for  the 
injury  received.  In  many  Instances  the  committee  recom- 
mends that  claimants  have  the  benefits  of  the  employees' 
compensation  act.  What  rule  does  the  committee  follow  in 
doing  it  one  way  in  one  case  and  another  way  in  another 
case? 

BIT.  BLACK.  The  committee  has  adopted  no  set  policy  in 
the  handling  of  these  cases.  Each  case  is  considered  on  its 
own  merits. 

The  Member  Introducing  this  bill  wanted  a  lump-simi 
settlement.  The  lump-sum  settlement  seemed  to  be  fair 
enough,  so  the  committee  reported  the  bill. 

Mr.  STAFFORD.  What  is  the  age  of  the  person  making 
the  claim? 

Mr.  BLACK.    He  is  a  pretty  old  man. 

Mr.  DOXEY.    He  has  a  wife  and  three  children- 
Mr.  STAFFORD.    What  Is  his  age? 

Mr.  DOXEY.    I  could  not  say. 

Mr.  STAFFORD.  Does  not  the  gentleman  think  It  would 
be  better  for  the  claimant  to  have  payment  of  a  little  every 
month  in  the  form  of  an  allowance  rather  than  to  receive  a 
lump-sum  payment  of  $5,000? 

Mr.  DOXEY.  Those  who  know  the  facts  say  this  is  a  most 
meritorious  claim  and  they  recommended  it. 

Mr.  STAFFORD.  I  am  not  talking  about  the  merits  of 
the  claim. 

Mr.  DOXEY.  It  is  most  reasonable,  and  if  he  Is  to  receive 
any  benefits,  they  will  have  to  be  given  him  soon. 

Mr.  BLACK.  If  the  gentleman  insists  on  sending  it  to 
the  Employees'  Compensation  Commission,  I  think  it  would 
be  perfectly  agreeable  to  the  gentleman  from  Mississippi 
[Mr.  CoLLUR],  and  I  know  it  would  be  agreeable  to  the 
committee. 

Mr.  STAFFORD.  With  that  understanding,  Mr.  Speak- 
er  

Mr.  BLANTON.  The  understanding  is  the  gentleman 
from  Wisconsin  is  going  to  offer  an  amendment  which  wiii 
be  accepted  by  the  committee? 

Mr.  BLACK.    Yes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U  enacted,  etc.,  Tbat  the  Secretary  of  the  Treasiiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  and  \n  full  settlement 
against  the  Oovemment.  the  sum  of  (5.000  to  Charles  L.  Barber, 
on  account  of  an  injury  sustained  July  6.  1S23.  whUe  in  the  per- 
formance of  his  duty  as  an  employee  of  the  OoTemment  at  Vlcks- 
burg.  Miss. 

Mr.  BLANTON.  Mr.  Speaker,  to  give  the  gentleman  from 
Wisconsin  time  in  which  to  prepare  his  amendment  I  move 
to  strike  out  the  last  word. 

Mr.  Speaker,  the  result  of  the  session  yesterday  and  of 
the  session  thus  far  to-day  demonstrates  clearly  the  fact 
that  you  can  not  improve  much  on  the  old  niles  of  the 
House.  It  took  but  one  session,  under  the  new  consent  rule, 
to  show  the  House  it  was  nonworkable.  In  a  whole  after- 
noon, under  the  operation  of  the  new  rule,  but  three  bills 
were  passed,  whereas  yesterday  in  a  session  of  less  than 
half  a  day  many  good  bills  on  the  Private  Calendar  were 
passed  and  more  have  been  passed  this  morning.  The 
House  has  done  well  to  abandon  the  new  rule  and  return 
to  the  old  one  under  which  we  can  operate. 

The  gentleman  has  his  amendment  ready,  so  I  yield  the 
floor. 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Staf»o«d:  Strike  out  aU  aftw  the 
f.Ti»/-ting    clause    of   H.    R.    3845    and    Insert    In    Ueu    therMtf    the 

following:  _         ,    . 

••  That  the  United  SUtes  Employees'  Compensation  Commlsalon 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Charles 
L.  Barber,  who  purports  to  have  s\iffer«d  injviry  while  employed  at 
Vlcksbiug,  Miss.,  for  an  Injury  sustained  JvUy  fl,  1823,  in  the 
same  manner  and  to  the  same  extent  as  If  said  Charles  L.  Barber 
had  made  application  for  the  beaents  of  said  act  within  the  one- 
year  period  required  by  sections  17  and  20  thereof:  Provided, 
That  no  beneflU  shaU  accrue  prior  to  the  enactment  o*  this 
act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ALFRED  H.   JACOBSOH 

The  Clerk  caUed  the  next  bill.  H.  R.  4309.  for  the  relief 
of  Alfred  H.  Jacobson. 

The  SFEABaai  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  MOUSER.    Mr.  Speaker.  I  object. 

Mr.  BLACK.    Will  the  gentleman  reserve  his  objection? 

Mr.  MOUSER.     I  will 

Mr.  BLACK.  Mr.  Speaker.  I  think  when  the  House  hears 
the  statement  of  facts  in  connection  with  this  case  it  will 
believe  it  is  a  most  meritorious  case  and  will  use  its  influence 
on  the  gentleman  from  Ohio. 

Mr.  MOUSER.  I  am  objecting  on  the  ground  of  giving 
$2,000  for  a  secondhand  Buick.  I  am  not  taking  into  con- 
sideration the  liquor  question  at  alL  If  the  gentleman,  in 
behalf  of  the  proponent  of  the  bill,  Mrs.  Owkh,  who  is  un- 
avoidably absent  in  Florida,  will  consent  to  an  amendment 
making  the  amount  $750, 1  shall  not  object. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  MOUSER.     I  yield. 

Mr.  STAFFORD.  Can  the  gentleman  from  Ohio  or  the 
gentleman  from  New  York  advance  any  good  reason  why 
this  claimant  did  not  accept  the  Buick  when  it  was  offered 
to  him? 

Mr.  MOUSER.  As  a  matter  of  fact,  although  you  can 
gather  the  inference  that  the  Buick  which  was  confiscated 
had  liquor  in  it,  the  accused  was  acquitted  and  the  court 
ordered  the  car  retximed  to  him.  However,  the  claim  is  that 
the  car  offered  to  be  returned  was  not  his  car.  and  that 
somebody  in  the  service  got  rid  of  the  Buick  which  was 

confiscated. 

Mr.  BLACK-  Here  is  the  case  of  a  man  who  was  arrested 
by  prohibition  agents  and  his  car  seized.  He  waa  charged 
with  a  violation  of  the  law. 

Mr.  MOUSER.    Let  us  leave  the  liquor  question  out  of  It. 

Mr.  BLACK.  He  was  tried,  he  was  acquitted,  and  the  car 
was  ordered  returned  to  him.  However,  the  car  was  never 
put  in  the  Federal  warehouse.  It  was  used  for  a  long  time 
by  Federal  agents,  and  they  wanted  to  return  to  him  an  old 
Buick.  Now,  here  are  the  equities  in  this  case:  First  of  all. 
he  was  tried  and  he  was  acquitted.  He  had  to  go  to  the 
expense  and  through  the  mental  distress  of  a  trial,  and  he 
had  a  new  car  taken  away  from  him. 

Mr.  MOUSER.    It  was  not  a  new  car. 

Mr.  BLACK.  It  was  practically  a  new  car.  The  Oov- 
erzunent  officials,  instead  of  keeping  it  in  a  safe  place,  used 
the  car  for  a  long  time.  In  view  of  all  these  circumstances, 
the  man  not  being  properly  arrested,  being  acquitted,  and  the 
car  ordered  returned  to  him,  I  think  this  relief  should  be 
accorded  him. 

Mr.  MOUSER.  It  appears  there  was  cause  for  his  arrest, 
but  a  Jury  of  his  peers  refused  to  convict  him. 

Mr.  BLANTON.     Will  the  genUeman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  BLANTON.  The  Treasury  Department,  which  had 
charge  of  this  matter  at  the  time,  makes  this  statement: 
That  the  record  shows  the  agents  actually  foimd  six  bags  of 
contraband  whisky  in  the  car  at  the  time  of  seizure,  which 
fact  would  justify  the  seizure  and  lawful  custody  from  the 
time  of  seizure  until  the  time  of  the  def  exMlant's  trlaL    Tliey 


further  state  that  every  effort  was  made  by  the  prohibtticm 
administrator's  office  to  return  the  car  to  him,  bat  that  he 
refused  to  accept  it  on  aoooont  of  its  condition,  and  they 
report  the  condition  was  due  to  storage  while  they  were 
holding  it  lawfully,  and  I  object.  Bootleggers  and  citizens 
must  quit  carrying  six  bags  of  contraband  liquor  in  their 
cars,  and  if  they  do  not  the  Government  has  the  right  to 
confiscate  their  cars. 

Mr.  MOUSER.    We  can  not  go  back  of  the  Jury's  verdict. 

Mr.  BLANTON.  I  do  not  care  what  the  Jury's  verdict  was. 
In  my  lifetime  I  have  reiM'esented  men  charged  with  murder. 
Probably  they  should  have  been  hanged,  but  some  of  them 
were  acquitted. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.    Mr.  Speaker.  I  object. 

BELIEF   or    CERTAIN    NKWSPAPKKS   POR    ADVERTISUfG    SERVICBS 
R£NDERBO  TUS  PUBLOC  HKALTU  SXRVICB 

The  Clerk  called  the  next  biU,  H.  R.  4948,  for  the  relief  of 
certain  newspapers  for  advertising  services  rendered  the 
Public  Health  Service  of  tbe  Treasury  Department. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  object. 
This  bill  seeks  to  pay  $2,989.17  to  newspapers  in  Chicago. 
New  York,  and  Houston.  Tex.  Some  of  those  who  usually 
object  seem  to  have  cold  feet,  because  this  is  a  newspapers' 
bill,  and  It  happens  that  one  Is  a  newspaper  In  my  own 
State.  I  am  as  reluctant  as  any  other  Member  to  have  them 
hit  me  because  I  stop  their  bills.  I  do  not  get  much  from 
the  pres.s  boys,  anyway.  They  rarely  ever  give  me  a  square 
deal.  That,  however,  has  nothing  to  do  with  my  objection. 
I  do  not  believe  that  it  is  just  to  pay  them  this  $2,989.17  out 
of  the  Public  Treasury.    Therefore,  I  object. 

MRS.  JORKinX  SCHLET  CATEWOOD 

The  Clerk  called  the  next  bill.  H.  R.  5059,  for  the  relief 
of  Mrs.  Johnnie  Schley  Oatewood. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  it  seems  to  me  we  are  going  pretty  far  afield  when 
we  recofcniise  liability  on  the  part  of  the  Gtovernment  for  the 
accidental  discharge  of  some  weap>on  that  injures  one  of  the 
audience  who  has  gone  there  for  her  own  edification.  I  think 
the  amount  is  altogether  out  of  keeping  with  the  circum- 
stances of  the  case.  This  is  to  pay  $5,000  to  a  person  who  is 
still  living  and  who  appears  to  have  been  accidentally  in- 
jured while  observing  some  demonstration. 

Mr.  WRIGHT.  Mr.  Speaker,  in  May.  1928,  what  Is  com- 
monly known  as  a  sham  battle  was  largely  advertised  in  the 
local  papers  to  occur  at  Fort  Bennin«,  Gra.     An  invitation 

was  extended  to  the  puUk  to  wltnesB  the  battle.  A  grand 
stand  was  erected  for  the  guests.  This  lady,  who  lived  at 
Columbus.  Oa..  some  8  miles  from  Fort  Benning.  attended 
the  sham  battle,  together  with  thousands  of  others.  Many 
thofusand  people  were  there  upon  invitation,  and  while  this 
lady  was  seated  in  the  grand  stand  something  like  a  hand 
grenade  or  a  block  of  T.  N.  T.  was  thrown  out  in  front  of  the 
grand  stand  by  some  of  the  soldiers  engaged  in  the  demcm- 
stration.  It  exploded,  and  a  part  of  the  shea  struck  her 
on  the  right  cheek  and  caused  a  compound  fracture  of  her 
cheek  and  tore  her  jaw  all  to  pieces  and  made  a  wreck  of 
this  poor  woman. 

Mr.  BLANTON.    WiU  tbe  gentleman  yield? 

Mr.  WRIGHT.    Certainly. 

Mr.  BLANTON.  What  does  the  gentlonan  say  about  the 
finding  by  the  Hon.  Pi^iick  J.  Hurley,  commonly  known 
as  the  Secretary  of  War,  who  says: 

Tbe  board  la  of  tbe  oplnioii  that  all  eommiMloned  and  en- 
llBtcd  perAonnel  obsenrcd  aU  aatcty  precauUons,  and  the  accident 
was  not  due  to  the  negligence  of  anyone  concerned. 

Mr.  WRIGHT.  They  ware  trying  to  exonerate  the  Army. 
They  had  a  board,  and  tbey  examined  the  matter  to  see 
whether  these  things  were  permissible  to  be  used  in  a  sham 
battle. 

Mr.  MOUSBR.    WiU  tbe  gentteman  yield? 

Mr.  WRIGHT.    Certatnljr.  • 


Mr.  OTAFFORD.  Just  one  minute.  If  the  geaUonan  win 
permit.  Some  years  ago,  pertai^B  man  ttaan  10  yean  ago. 
the  Congress  was  preeented  with  nunaerous  elaizaa  for 
damages  to  those  who  witneaeed  tbmt  fihfttttm  drflli, 
and  if  my  memory  senrea  me  right  we  passed  a  law  ban- 
ning the  War  Department  from  giving  such  maneuvers  in 
the  presence  of  the  public  for  the  purpose  of  safeguardiBg 
the  Treasury.  This  performance  was  largely  for  the  benefit 
of  the  audience  and  was  of  no  real  benefit  so  f  ar  aa  military 
maneuvers  were  concerned,  and  I  am  wondering  vrtMther 
this  law  is  applicable  to  this  character  d  nuuiettvera. 

Mr.  WRIGHT.  I  do  not  know  of  any  law  that  bans  these 
demonst^rations. 

Mr.  BLANTON.    WUl  the  gentleman  yMd? 

Mr.  WRIGHT.    Certainly. 

Mr.  BLANTON.  I  have  seen  tbe  gentleman's  panorama 
picture  exhibited  here,  and  it  is  very  convincing,  but  there 
are  many  people  who  are  hurt  by  private  corpcHratlons  and 
who  are  stUl  in  pretty  good  shape,  eicept  for  some  dis- 
figurement of  their  looks,  who  get  less  than  $2,500  from 
juries  in  the  courthouses.  I  think  this  woman  probably 
ought  to  have  something.  I  submit  to  tbe  gentleman  from 
Georgia,  who  is  fair  about  everything,  that  $2,500  ought 
to  be  the  full  amount  of  tbe  compensation  paid  by  tbe 
Government,  especially  wlien  tbe  Oovemment  was  not  at 
fault,  and  if  the  gentleman  will  accept  that  amendment  I 
am  sure  the  House  will  pass  his  bill. 

Mr.  MOUSER.  If  the  gentleman  will  permit,  clearly  at 
this  demonstration  of  warfare,  this  woman  was  not  there  as 
a  trespasser,  but  was  there  as  a  guest  of  the  Army,  seated 
in  a  grand  stand  erected  for  the  purpose  of  viewing  tbe 
maneuvers. 

Mr.  WRIGHT.     ITiat  is  true. 

Mr.  MOUSER.  There  is  a  legal  liability  there,  in  addi- 
tion to  the  moral  obligation,  and  tbe  sole  question,  as  tbe 
gentleman  from  Texas  suggests,  is  the  extent  of  her  damage, 
and  I  would  like  to  hear  from  the  goitleman  from  Georgia 
on  that  question. 

Mr.  BLANTON.  If  the  gentleman  wiU  permit,  when  tbe 
gentleman  states  there  is  a  legal  liability,  the  gentleman  1» 
in  error.  The  United  States  Government  in  law  is  not  re- 
sponsible for  any  tort  of  any  of  its  agents  or  empioyess. 
That  is  a  fundamental  proposition  of  law. 

Mr.  MOUSER.  If  the  gentleman  will  permit,  Just  becauee 
the  Government  is  a  sovereignty  and  can  not  be  sued,  that 
does  not  mean  that  an  agent  of  tbe  Govermnent  can  not  be 

negligent. 

Mr.  BLANTON.  Oh,  as  a  matter  of  gratuity,  we  do  pay 
for  torts.      

Mr.  MOUSER.    Not  as  a  gratuity. 

Mr.  BLANTON.  Yes,  a  gratuity;  bat  as  a  legal  proposi- 
tion the  courts  have  held  time  and  time  again  tbat  tbe 
Government  is  not  responsible. 

Mr.  MOUSER.  You  can  not  sue  tbe  Oovemment  witbeot 
the  Government's  consent.  Ibat  is  why  we  bring  in  these 
private  bills. 

Mr.  BLANTON.  This  was  a  tort  of  an  agent  of  tbe 
United  SUtes.  if  a  tort  at  aU. 

Mr.  MOUSER.  May  I  ask  tbat  tbe  gentWwan  Croni 
Georgia  TMr.  WsxeHT}  be  given  tbree  mluDtesr  I  am  later- 
ested  in  this  matter,  and  I  tbink  it  is  very  impurtaaL 

Mr.  WRIGHT.  I  have  already  explained  ttie  elroum* 
stances  of  tbe  case. 

Mr.  STAFFORD.  I  am  more  interested  as  le  the  eqoitaMe 
mood  that  the  gentleman  from  Georgia  finds  himself  in  wfCh 
respect  to  the  amount  of  damages. 

Mr.  WRIGHT.  I  am  going  to  toudi  <m  that  now.  I 
have  already  explained  tbe  eiremoatanoes  under  whlcb  the 
accident  occurred.  Tills  lady  was  taken  ftrnmecttaMy  to  the 
post  hospital,  where  she  remained  for  about  10  days  under 
treatment.  She  was  under  treatment  afterwssds  fer 
months.  She  suffered  tbe  most  exerooiating 
whole  system  was  shocked,  and  she  is  a 
These  photographs  taken  in  December  show  UuA  before  this 
accident  occurred  in.  May  she  waa  a  fine-looking  lady. 
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Mr  BLANTON  I  am  convinced  that  ttiis  woman  ought 
to  have  something,  but  what  is  troubling  me  is  the  amount. 
I  think  $2,500  would  be  more  than  she  would  recover  if  tne 
suit  was  against  a  private  corporation. 

Mr  WRIGHT.  If  this  case  went  to  a  jury,  they  would 
have  awarded  not  less  than  twelve  to  fifteen  thousand  dol- 
lars She  is  simply  a  wreck,  and  her  health  is  gone.  I  do 
not  want  to  be  put  in  the  attitude  of  trading,  but  I  will 
accept  an  amendment  reducing  the  sum  to  $3,000. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  Kfrs.  Johnnie  Schley  G*tewood  of 
Columbus.  Ga..  out  of  any  money  In  the  Trea-sury  not  otherw^^e 
appropriated,  the  sum  of  $5,000.  Such  sum  shall  be  In  full  settle- 
ment of  all  claims  against  the  United  States  on  arcount  of  per- 
sonal injuries  sustained  by  the  said  Mrs.  Gatewood  on  the  25th 
day  of  April.  1928.  at  Port  Bennlng.  Ga.  While  a  guest  at  a  firing 
demonstration  conducted  by  United  States  mlUtary  authorltiea 
and  officers  at  said  Fort  Bennlng.  and  while  occupying  a  seat  pro- 
vided for  guests  by  said  authorities  and  officers,  an  explosion 
occvured  which  caused  the  said  Mrs.  Gatewood  to  be  struck  by  a 
large  piece  of  metal,  or  other  hard  substance,  and  which  metai 
or  other  substance  struck  the  right  Jaw  of  said  Mrs.  Gatewood. 
breaking  the  same  In  two  places,  and  knocking  out  toMi  of  her 
lQ,wer  teeth,  causing  her  great  pain  and  suffering  and  resulting  In 
her  being  permanently  dlsflgiired  and  Injured. 

Mr.  BLANTON.  Mr.  Speaker,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  foUows: 

Page  1.  lin«  6.  strike  out  the  figures  "$5,000"  and  lx\sert 
"  $3,000." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Stajto»d:  Beginning  In  line  10.  strike  out 
the  remainder  of  the  bill. 

The  amendment  was  agreed  to. 

Mr.  BLANTON.    Mr.  Speaker.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Provided.  That"  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
recelve<ll  by  any  agent  or  agenta,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  In  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  per  cent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
Tlaions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  iHtssed. 
A  motion  to  reconsider  was  laid  on  the  table. 

Dt.  A.  W.   PKARSON  AND  PKABOOY  HOSPITAL 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  5538.  authorizing  the  Secretary  of  the  Treasury  to 
pay  Dr.  A.  W.  Pearson,  of  Peever.  S.  Dak.,  and  the  Pea- 
body  Hospital,  at  Webster.  S.  Dak.,  for  medical  services  and 
supplies  furnished  to  Indians. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  QRISWOLD.  Reserving  the  right  to  object,  I  would 
like  to  ask  some  one  if  these  Indians  hold  their  property  in 
fee  simple? 

Mr.  BLACK.  That  I  do  not  know.  The  Government  owes 
money  for  taking  care  of  these  Indians. 

Mr.  STAFFORD.  The  Indians,  as  the  report  shows,  are 
indigent  Indians.  I  was  going  to  ask  s<xne  member  of  the 
committee  whether  they  had  any  tribal  funds  from  which 
this  money  could  be  paid,  rather  than  from  the  Treasiuy 
of  the  United  States. 

Mr.  QRISWOLD.  From  an  examination  of  the  report. 
oxiie  would  infer  that  they  held  these  lands  in  fee  simple. 
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Mr  BLANTON.  If  this  had  been  a  proper  charge,  there 
would  have  been  a  way  for  the  Bureau  of  Indian  Affairs 
to  have  paid  all  just  claims  against  them  for  services  ren- 
dered. As  they  were  not  paid  by  the  Indian  admuiistration. 
we  have  a  right  to  assume  that  in  this  claim  of  Doctor 
Pearson  for  $4,764.40.  and  the  Peabody  Hospital,  at  Webster. 
S.  Dak.,  for  $11,675.97.  are  improper  charges.  They  are 
charges  made  without  the  law.  and  that  being  the  case.  I 
do  not  think  the  bill  ought  to  be  passed  by  unanimous  con- 
sent.   I  am  going  to  object.    I  object. 

MART    ELIZABETH    O'BRIEK 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H  R  6191)  to  extend  the  benefits  of  the  employees*  com- 
pensation act  of  September  7.  1916.  to  Mary  Elizabeth 
O'Brien,  a  former  employee  of  the  United  States  Veterans'    . 

Bureau. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  this  is  another 
compensation  case.  I  expect  there  will  be  no  objection  to 
substituting  for  the  text  of  the  bill  the  text  now  used? 

Mr.  BLACK.    No. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees"  Com- 
pensation Commission  shall  be.  and  it  la  hereby,  authorized  and 
directed  to  extend  to  Mary  EUzabeth  O'Brien,  a  former  employee 
of  the  United  States  Veterans'  Bureau,  the  provisions  of  an  act 
entitled  "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  injuries  while  In  the  performance  of  their 
duties,  and  for  other  purposes,"  approved  September   7.   1916. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
•'  That  section  17  and  20  of  the  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering  Inju- 
ries while  In  the  performance  of  their  duties,  and  for  other  pur- 
poses.""  approved  September  7,  191<J,  as  amended,  are  hereby  waived 
In  favor  of  Mary  Elizabeth  O'Brien,  a  former  employee  of  the 
United  States  Veterans"  Bureau." 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  offer  the  follow- 
ing amendment  as  a  substitute  for  the  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  EAToit  of  Colorado  as  a  substitute  for 
the  committee  amendment:  Strike  out  all  after  the  enacting 
clause  and  Insert: 

"That  the  United  States  Employees'  Compensation  Commission 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Mary  . 
Elizabeth  O  Brlen  in  the  same  manner  and  to  the  same  extent  as 
if  said  Mary  Elizabeth  O'Brien  had  made  application  for  the  bene- 
fits of  the  employees"  compensation  act  within  the  1-year  pedod 
required  by  sections  17  and  20  thereof:  Provided.  That  no  benefits 
shall  accrue  prior  to  the  approval  of  this  act." 

Mr.  BLACK.  Mr.  Speaker,  I  ask  the  gentleman  from 
Wisconsin  to  inform  the  House  why  he  believes  this  is  the 
proper  form  for  these  bills? 

Mr.  STAFFORD.  Mr.  Speaker,  the  form  now  under  con- 
sideration was  drafted  by  me  last  year  after  it  was  called 
to  my  attention  that  the  form  that  had  been  adopted  by 
the  Committee  on  Claims  granted  to  the  claimant  damages 
from  the  time  of  the  injury.  When  bills  in  that  form  were 
under  consideration  during  the  last  Congress  I  took  occasion 
to  ask  the  then  chairman  of  the  Committee  on  Claims. 
Doctor  Irwin,  as  to  whether  he  considered  the  claimant 
would  be  paid  retroactively  for  the  injury,  and  he  stated 
unequivocally  that  it  was  his  understanding  that  the  claims 
dated  only  from  the  time  of  the  passage  of  the  act.  Yet 
during  the  summer  recess  we  learned  from  the  E!mployees* 
Compensation  Commission  in  one  or  two  instances  where  the 
claimant,  against  the  established  policy  of  the  Oovemment 
in  all  similar  instances,  had  received  an  allowance  dating 
back  to  the  time  of  the  injury.  One  Doctor  Reed  received 
a  nice  large  sum  at  the  expense  of  the  taxpayers  because  of 
that  interpretation.  Since  then  the  Congress  has  taken  the 
precaution  to  place  the  saving  clause  in  the  biQ  that  no  com- 
pensation shall  accrue  prior  to  the  enactment  of  the  act. 

Then  there  is  another  form  sometimes  used  where  there 
is   a  question  as  to   whether   the   claimant   really   suffered 


injury  in  the  employ  of  ttie  Oovenunent.  and  we  place  the 
responsibility  of  determining  that  fact  upon  the  Employees' 
Compensation  CommiSBion,  because  we  are  not  constituted, 
even  the  Committee  on  Claims,  to  determine  whether 
an  injury  itself  was  the  direct  result  of  the  emplojrment. 
We  should  leave  that  to  tbe  constituted  authorities.  I  hope 
the  gentleman  will  foQow  tbe  form,  especially  as  to  the 
saving  clause. 

The  SPEAKER  pro  tonpore.  The  question  is  on  agreeing 
to  the  amendment  in  the  nature  of  a  substitute  to  the  com- 
mittee amendment. 

The  amendment  to  the  committee  amendment  was  agreed 
to.  the  committee  amendmoit  was  agreed  to.  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  reUef  of 
Mary  Elizabeth  O'Brien.'* 

AX.KX  BREHrat 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  7411)  for  the  relief  of  Alex  Bremer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $700  to  Alex 
Bremer  in  full  settlement  of  all  claims  which  the  said  Alex  Bremer 
has  against  the  Oovemment  of  the  United  States,  imder  the  terms 
of  sale  agreement  dated  J\me  30,  1919,  being  the  price  agreed  to  be 
paid  by  the  Government  for  3S  acres  of  land  at  the  price  of  $20 
per  acre. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  tab!  a. 

D.  M.  UCTPOLPT   CO. 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  8306)  for  the  relief  of  D.  M.  Lcypoldt  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
SUles  be,  and  he  Is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  D  M.  Leyboldt  Co.  for  certain  oaU  delivered  to 
Port  Crook  and  Port  Robinson.  Nebr..  and  to  allow  In  full  and 
final  settlement  of  the  satd  claim  a  sum  of  not  to  exceed  $906.80. 
There  Is  hereby  appropriated,  out  ot  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $966.39,  or  so  much  thereof 
as  maj  be  necessary,  for  payment  of  the  claim. 

Mr.  SIMMONS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  spelling  of  the  -word  "Lcypoldt"  be  corrected,  in 
line  5. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and^  motion  to 
reconsider  laid  on  the  table. 

BOSTACB  TAMMB 

The  next  business  on  tbe  Private  Calendar  was  the  bill 
(H.  R.  8468)  for  the  relief  of  Eustace  Parks. 

The  8PEAKE31  pro  tempore.    Is  there  objection? 

liir.  MOUSER.    I  object. 

jofor  H.  BVOOXS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  9225)  for  the  rcKef  of  John  N.  Brooks. 

Tlie  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

BXHJAlCm  BltAZNELL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(6.  468)  for  the  relief  of  tbe  estate  of  Benjamin  BraznelL 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAFFORD.     I  object 


StUXWKU.  BIOS.    (ZHC.) 

The  next  business  on  the  Private  Calendar  was  ttM  bill 
(S.  1683)  for  the  relief  of  Stillwell  Bros.  (Inc.). 

The  SPEAKER  pro  tempore.    Is  there  objeetiont 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

Mr.  HORR.  Will  the  gentleman  reserve  hia  ohjootton  for 
a  moment. 

Mr.  STAFFORD.    Certainly. 

Mr.  HORR.  Mr.  Speaker.  I  would  like  to  be  heard  on  this 
for  a  moment.  I  am  not  the  author  of  the  bill,  but  I  am 
conversant  to  some  extent  with  it.  I  think  if  the  gentleman 
will  turn  back  to  No.  189,  he  will  find  that  we  passed  a  com- 
panion bUl  to  this  one  on  all  fours  with  this  bill. 

This  Is  a  bill  that  was  first  introduced  in  the  last  session 
of  Congress.  It  passed  the  Senate  and  died  in  the  House. 
Now  it  is  being  considered  at  this  session  of  Congress.  It 
carries  with  it  all  the  merit  in  the  world.  I  am  sure  the 
gentleman  must  admit  this,  because  it  is  merely  living  to 
this  subcontractor  the  right  that  was  given  to  tbe  general 
contractor.  In  other  words,  reimbursements  were  givux  the 
general  contractor  (»i  contracts  entered  into  with  the  Navy 
Department  prior  to  the  declaration  of  war.  wlsere  wages. 
through  no  fault  of  the  contractor,  had  been  increased.  Tou 
gave  this  right  to  the  contractor  by  an  act  of  Congress  in 
the  Sixty-eighth  session.  In  the  IntenMretation  of  this  act 
by  the  Navy  Department,  tbe  department  would  not  permit 
the  subcontractor  to  receive  the  thii>g  tliat  you  gave  the 
general  contractor.  If  the  gentleman  will  turn  back  to 
Calendar  No.  189  on  this  calendar  which  is  beizkg  considered 
to-day,  he  will  find  that  identical  relief  was  given  that  Is 
asked  in  this  bill. 

Mr.  STAFFORD.  I  shall  not  enter  into  any  invidious 
comparisons,  but  the  case  is  not  identical  at  aU.  I  well 
remember  the  other  case.  The  other  case  had  the  favorable 
recommendation  of  the  department.  In  the  first  place,  this 
has  not.  Further,  even  the  principal  contractor  in  this  case 
did  not  have  his  claim  recognized,  the  Oovemment  found 
on  two  occasions  that  the  claim  was  weak,  both,  in  the  case 
of  the  principal  contractor  and  the  subcontractor. 

Mr.  BLANTON.    WiU  the  genUeman  yield? 

Mr.  STAFFORD.    Yes;  I  yield. 

Mr.  BLANTON.  I  call  the  gentleman's  attention  to  what 
the  Secretary  of  the  Navy  has  stated,  as  follows: 


The  next  business  on  the  Private  Calendar  was  the  bill 
(8.  1214)  to  carry  Into  effect  the  finding  of  the  Court  of 
Claims  !n  the  claim  of  Ktisabeth  B.  Eddy. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 


It  was  admitted  that  at  tbe  time  tbe  public-works 
Instructions  to  complete  the  north  end  tint,  no  objection  to  this 
method  of  procediu«  was  raised,  and  no  protest,  eitber  vertMtl  or 
written,  was  made.  It  was  also  admitted  that  no  mpamtm^  claim 
for  extra  compensation  was  made  untu  tbe  work  was  praeUeally 
completed. 

They  were  Informed  by  the  bureau  that  their  CMe  wm 
weak  and  were  given  no  assurance  of  relief. 

Mr.  HORR.  In  answer  to  the  gentleman  from  Texas.  If 
the  gentleman  will  remember,  this  claim  was  originally  pre- 
sented for  some  $27,000.  Put  of  that  was  for  wage  increase, 
and  the  other  part  was  for  a  ocmdition  prevailing  in  cod- 
struction,  which  was  the  weak  part  of  the  elaim  referred 
to  in  the  report.  The  department  did  recommend  payment 
of  $5,98fi.92.  the  amount  of  this  bill 

Mr.  BLANTON.  lliis  is  from  the  Departmeirt  of  the 
Navy,  a  recent  report  on  the  case,  and  it  goes  directly  to  the 
merits  of  the  case;  not  to  the  amount  but  to  the  merits  ef 
the  entire  claim. 

Mr.  HORR.  But  there  were  two  particular  things  in  mlad 
in  the  merits  of  the  case.  One  was  the  claim  for  oonatme- 
tion  and  the  other  for  wage  Increase,  and  the  report  does 
show  that  the  general  contractor  was  awu-ded  $42J8S.7S. 

Mr.  BLANTON.  I  think  the  gentleman  ftora  Wlsocmsfa 
is  doing  a  patriotic  act  in  objecting. 

Idr.  STAFFORD.     Mr.  Sp^Ucer,  I  object. 

CLAIEVCI  G.  TOUHG 

The  Clerk  <caUed  the  next  bill.  S.  2697.  for  the  relief  of 
Clarence  O.  Young. 
Mr.  KENNEDY.    Mr.  Speaker.  I  object. 

BXRHAlf  nCGMAR 
The  Clerk  called  the  next  bill.  8.  2i98,  for  the  rdlef  at 
Herman  Ingman. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 

lows  I 

.-.-♦-    -rhfct  th«  SecretaiT  of  the  TreMviry  Is  author- 

^'  "  r^J^:^^  ^  iSt  omVmoney  In  the  Treasury  not 

ized  and  di™^^^,'^  P*'^°S.i?nan  Ingman     assistant  postmaster 

otberwiae   appropriated    to  "*"^*^-^«{^,^,   satlsfacUon   of  his 

to  June  30.  1930.  both  dates  Inclusive 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

XnmXB    STATB3    HAMMTREB    PISTON    KltfG    CO. 

The  Clerk  caUed  the  next  biU.  S.  2325.  for  the  relief  of 
tHe  United  States  Hammered  Piston  Rin«  Co. 

There   being  no  objecUon,   the  Clerk   read  the   bill,   as 

follows: 

n*  it  enjictcd   etc    That  the  appropriation  Aviation.  Navy.  1929. 

^ch  -sum^as  may  be  necessary  but  '^o^^^rJSitJS^gii;-  o^ 
settlement  by  the  Comptroller  General  of  the  Unit«d  Stat^.  on 
rrncTSi  of^lty  and  Juirtice.  the  ^'*^°'J^^^f^,f^^ 
Hammered  Piston  Ring  Co..  under  contract  with  the  Navy  De- 
partment No.  N-156-«--4703.  dated  June  10.  1929. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  Uble. 


CSOVSR  CLEVELAND  BALLARD 

The  Clerk  called  the  next  bill,  H.  R.  5971.  for  the  relief 
of  Orover  Cleveland  Ballard. 

Mr  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  want  to  raise  the  point  with  the  gentleman  from  Missis- 
sippi as  to  whether  or  not  in  passing  this  biU  we  wiU  estab- 
lish a  precedent  whereby  any  veteran  who  obtains  private 
treatment  will  later  on  ask  the  Government  to  reimburse  his 
physician  for  the  treatment  given.  There  are  many  emer- 
gency cases  in  which  the  local  doctor  should  be  paid  for  the 
care  of  the  veterans,  where  it  is  impossible  to  get  them  to  a 
Government  hospital  in  time  to  save  their  Uves  by  an  emer- 
gency operatfon.  I  have  a  great  deal  of  sympathy  with  this 
claim  but  I  want  it  understood  that  until  the  law  is  changed, 
bringing'  within  its  provisions  the  thousands  of  veterans  who 
must  have  treatment  from  local  doctors,  this  shall  not  be 
considered  a  precedent  to  pay  other  claims  of  this  nature. 

I  yield  the  balance  of  my  time  to  the  genUeman  from 
Mississippi  to  offer  an  explanation.  ^  ^,.  . 

Mr.  RANKIN.  Mr.  Speaker,  this  will  not  establish  a 
precedent,  and  because  we  did  not  want  to  make  it  a  prece- 
dent  we  did  not  introduce  a  general  bill. 

These  are  the  facts:  This  boy  had  his  foot  shot  off  in  the 
war     He  lay  on  the  battlefield  for  a  good  long  time.  I  think 
possibly  12  hours  or  longer.    He  was  finaUy  taken  to  the 
rear  and  his  leg  was  amputated.    It  gave  him  a  great  deal 
of  trouble  and  he  suffered  intensely  with  it  after  he  came 
back  home.    He  went  to  a  Veterans'  Bureau  hospital  and 
had  it  ampuUtsd  again,  and  the  information  I  get  from  him 
is  that  they  went  off  and  left  him  while  he  was  vmder  the 
influence  of  ether,  and  while  he  was  coming  out  from  under 
the  ether  he  fell  off  the  bed.    Whether  he  hurt  his  leg  or 
not  I  do  not  know,  but  I  do  know  it  continued  to  grow  worse, 
and  the  Veterans'  Bureau  advised  against  another  operation. 
The  leading  physicians  of  the  country  told  him  if  he  did 
not  have  it  attended  to  he  was  going  to  die.    He  went  to 
Doctor  Ownpbell,  of  Memphis,  one  of  the  best  surgeons  in 
the  country,  had  It  amputated,  and  what  we  are  asking  is 
for  the  payment  of  the  actual  expenses  of  the  amputation. 
It  will  not  be  a  precedent  for  other  cases. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  RANKIN.    I  yield. 

Mr.  STAFFORD.  Let  us  have  a  clear  understanding  as 
to  what  obligation  is  going  to  be  put  upon  the  Government 
in  cases  Uke  this  where  a  World  War  veteran  l?resents  him- 
self for  hospitalization  attention  in  a  Government  hospital, 
becomes  dissatisfied  with  the  recommendation  of  the  Gov- 
enmient  surgeons,  and  thereupon  goes  to  a  private  sxu-geon 
for  reUef.  Are  we  going  to  have  claims  presented  for  the 
reimbursement  of  the  charges  made  by  the  private  surgeon? 


Mr.  RANKIN.     No.     It  was  just   sUted   this   would   not 

establish  a  precedent.  ^       —  .     4.      t^^ 

Mr    STAFFORD.    The  sUtement  is  not  sufficient.     The 

question  is  whether  the  facts  will  not  make  »  P^ec^knt^ 
3uS  a  moment  ago  we  had  the  gentleman  from  Washington 
citing  a  private  subcontractor  s  bill  as  a  precedent. 

iTthia  case  I  am  not  considering  the  amount.     I  am 
considering  whether  it  would  establish  a  precedent. 

Mr.  MOUSER.     Will  the  genUeman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr  MOUSER.  I  do  not  think  the  genUeman  need  have 
any  fear  of  Uie  biU  estabUshing  a  precedent  in  view  of  the 
gentleman's  explanation,  because  in  this  case  this  veteran 
went  to  a  veterans'  hospital  and  the  doctors,  after  exami- 
nation, refused  to  operate.  His  leg  got  in  a  serious  condi- 
tion back  home.  There  was  no  alternative  for  him  oUier 
Uian  to  accept  the  advice  of  his  famUy  doctor  or  this  spe- 
cialist in  Memphis,  Doctor  Campbell,  that  a  further  ampu- 
Ution  would  be  necessary  in  order  to  save  his  life.  That 
certainly  is  not  creating  a  precedent.  The  claimant  received 
the  injury  in  line  of  duty  overseas,  and  this  is  the  aftenr.am 
of  it.  It  is  not  an  appendix  case  or  a  case  of  gall  bladder 
trouble  which  might  not  be  service  connected.  I  am  not 
trying  to  oppose  the  gentleman;  I  am  simply  explaining  the 

case.  ■ 

Mr.  STAFFORD.    This  was  down  in  Louisiana? 

Mr.  MOUSER.     No;  he  got  his  leg  shot  off  in  battle. 

Mr   RANKIN.     His  leg  was  shot  off  on  the  western  front. 

Mr!  MOUSER.  The  facts  of  the  case  are  the  Veterans' 
Bureau  hospital  refused  to  amputate  or  operate,  and  he  went 
to  the  other  doctor  and  got  reUef :  is  that  right? 

Mr.  RANKIN.  The  Veterans'  Bureau  advised  against 
another  operation. 

Mr.  MOUSER.    But  he  got  relief  from  the  other  operation. 

Mr.  RANKIN.  His  family  physician  advised  that  another 
operation  was  necessary  if  he  was  to  live. 

Mr.  STAFFORD.  I  hope  the  gentleman  from  Mississippi 
will  be  here  to  help  us  in  cases  where  there  may  be  abases 
of  the  privilege  of  the  Government  where  World  War  vet- 
erans refuse  the  hospitalization  or  medical  servicies  accorded 
them  by  the  Government. 

I  shall  not  press  the  objection,  because,  perchance,  he  may 
have  been  in  criUcal  condlUon  that  necessitated  private 
employment,  but  let  no  one  here  use  this  as  a  precedent  for 

Mr.  RANKIN.  Nobody  Is  going  to  have  his  leg  shot  off 
for  that  purpose. 

Mr.  STAFFORD.  No;  but  they  may  have  an  appendix 
taken  out  or  some  little  peewee  ailment. 

Mr.  RANKIN.  WeU.  I  would  not  caH  it  a  "  peewee  '  ail- 
ment for  a  man  to  have  his  leg  shot  off  and  injured  so  that 
he  had  to  have  it  amputated  three  times. 

There  being  no  obJecUon,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  it  enacted,  etc.  That  Xbmn  Is  hereby  aathortzed  to  be  ap- 
propriated out  of  any  money  In  the  Treasury  not  otherwiae 
appropriated,  the  sum  of  $246.75  to  relmburw  Orover  Cleveland 
Ballard  an  ex -service  man  of  the  World  War.  for  money  expended 
for  medical  and  BUrglcal  service  In  reampuUtlng  hl»  leg.  which 
was  shot  off  t)elow  the  Itnee  during  tJae  World  War. 

Mr.  MOUSER.    Mr.  Speaker,  I  move  to  strike  out  the  last 

word. 

I  2un  glad  the  genUeman  from  Mississippi  has  presented 

this  bill  to  the  House  to-day. 

The  Veterans'  Bureau,  because  of  the  technicaliUes  of  the 
law,  has  no  authority  to  pay  for  medical  or  haspital  care 
unless  the  veteran  files  an  application  In  duplicate  for  hospi- 
talization, and  finally  he  Is  granted  the  hospltalizaUon. 
There  is  no  way  whatsoever  for  a  veteran  who  may  be  in 
desUtute  circumstances  to  receive  medical  treatment  In 
emergency  cases  requiring  operaUons  without  going  through 
red  tape  and  the  technicaliUes  required.  I  know  of  cases 
where  there  have  been  gangrene  appendices  and  acute  gall- 
bladder trouble.  The  doctors  have  caDed  the  Cleveland  re- 
gional office,  in  my  district,  asktng  authority  to  take  the 
soldier  to  the  hospital,  staUng  tt  was  an  emergency  case 
requiring  an  operation  In  order  to  sa^  Uf  e,  and  they  wanted 


to  know  if  a  reasonable  fee  would  be  paid.  The  Veterans' 
Bureau  advised  the  physicians  and  the  surgeons,  as  they 
had  to  under  the  law,  that  there  was  no  authority  to  pay 
them  for  their  senricea.  I  hope  we  wiU  cut  out  this  red  tape 
and  that  the  World  War  Veterans'  Legislation  Committee,  of 
which  the  distinguished  genUeman  from  Mississippi  is  chair- 
man, will  broaden  the  proviaions  of  the  present  law  so  that 
when  a  doctor  by  afUdavit  states  that  it  is  an  emergency  case, 
a  reputable  surgeon  in  a  community  may  be  reimbursed  at 
least  nominally  for  his  skill  in  saving  lives  of  veterans. 

Mr.  RANKIN.     Will  the  genUeman  yield? 

Mr.  MOUSER.    Yes. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Ohio 
that  I  am  personally  acquainted  with  this  boy  and  he  has 
suffered  the  anguish  of  the  damned  practically  ever  since  he 
was  wounded. 

Mr.  MOUSER.    I  do  not  doubt  that. 

Mr.  RANKIN.  But  if  he  had  gone  to  a  veterans'  hospital 
it  would  have  cost  more  than  this  amount  if  he  had  stayed 
there  the  average  length  of  time  that  a  fellow  stays,  under 
such  circumstances.  If  this  boy  had  wanted  to  do  so,  he 
could  have  been  in  a  hospital  from  that  day  to  this  at  Gov- 
ernment expense,  and  that  expense  would  not  have  been 
less  than  $5  a  day.  The  truth  of  the  business  is  that  by 
going  to  Memphis  and  taking  the  risk  of  having  to  pay  this 
entire  bill  this  young  man  has  saved  the  Government  money, 
instead  of  costing  the  Grovemment  money. 

Mr.  MOUSER.  I  would  like  to  have  the  genUeman  state 
his  attitude  in  reference  to  establishing  a  policy  in  the  law 
whereby  doctors  in  the  future — not  making  It  retroactive — 
can  he  paid  for  treating  veterans  of  the  several  wars  in 
emergency  cases. 

Mr.  RANKIN.  When  men  receive  wounds  in  batUe  and 
are  suffering  from  them  now  and  it  becomes  necessary  for 
them  to  go  to  an  expert,  I  am  not  willing  to  quibble  about 
the  cost,  and  I  am  not  willing  to  force  them  to  be  operated 
on  by  a  poUtical  doctor,  when  they  realize  it  is  a  case  of 
life  or  death,  and  they  prefer  to  have  it  done  by  the  most 
skilled  surgeon. 

Mr.  CONNERT.    Will  the  genUeman  yield? 

Mr.  MOUSER.     Yes. 

Mr.  CONNERY.  I  would  like  to  call  the  gentleman's  at- 
tention to  the  fact  that  last  night  I  saw  an  example  of 
what  the  gentleman  has  been  speaking  about.  Last  night 
I  went  out  to  Mount  Alto  Hospital  to  see  a  man  from  my 
district  who  had  been  shot  In  action  in  France.  The  doctor 
explained  what  they  had  to  do  in  his  case  imder  the  present 
law.  They  had  to  discharge  him  from  the  hospital  and 
bring  him  over  to  the  Emergency  Hospital  for  a  particular 
operation  due  to  the  facilities  of  the  Emergency  Hospital. 
They  had  to  discharge  Him  in  order  to  have  this  operation 
performed  and  then  they  brought  him  back  to  Mount  Alto. 
Because  of  that  the  veteran  had  to  pay  $24  for  anesthetic 
services  and  other  services.  This  was  no  fault  of  the  doctors 
or  authorlUes  at  Mount  Alto.  They  wanted  to  give  the 
disabled  veteran  the  best  possible  care.  But  with  the  pres- 
ent law  they  had  no  choice. 

Mr.  MOUSER.  And  while  going  through  that  red  tape 
the  veCeran  may  die. 

(Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

I  want  to  say  to  my  friend  from  Mississippi  [Mr.  RaiykimI 
that  if  his  committee  wants  to  be  of  great  help  to  the  ex- 
ser\'ice  man.  and  at  the  same  time  save  much  money  for  the 
Government,  the  first  thing  they  ought  to  do  is  to  abolish 
all  of  these  regional  offices  that  at  great  expense  are  scat- 
tered all  over  the  United  States  with  useless  overhead  dupli- 
cated in  every  State.  All  of  these  regional  offices  should 
again  be  concentrated  In  the  Veterans'  Administration  in 
Washington,  so  that  we  may  eliminate  all  duplications  and 
useless  overhead.  Much  of  the  graft,  much  of  the  waste, 
and  much  of  the  extravagance  connected  with  the  Veterans' 
Administration  is  in  connection  with  the  regional  offices. 
There  are  2  in  my  State,  1  in  Dallas  and  1  at  San  Antonio. 
Tex. 


If  an  ex-senrice  man  from  the  aoutbem  part  of  my  dis- 
trict writes  me  here  for  hospital litlon  or  siillaiM'e.  tt 
takes  four  days  for  his  letter  to  come  here.  TImb  I  iMtve  to 
write  all  the  way  back  to  San  AnUmio,  to  the  regldBSl  oOce. 
as  it  has  exclusive  JurlsdlcUon  over  his  fDe.  and  thai 
takes  four  more  days,  maldac  eight  days  before  the  st^ 
man's  case  gets  started.  If  he  is  from  the  nortlMem  or 
eastern  part  of  my  district  I  have  to  take  his  boslDflSS  up 
with  the  regional  office  at  Dallas,  as  it  has  exclusive  Juris- 
diction over  his  file,  and  that  takes  four  days  each  way.  It 
would  save  an  immense  amoimt  of  money  to  have  local 
physicians  make  all  examinaUoos. 

Recently  I  received  communications  from  two  different 
American  Legion  posts,  one  at  Legion.  Tex.,  and  also  a 
resolution  from  the  Disabled  American  Veterans  of  the 
World  War  at  Legion.  Tex.,  telling  me  that  they  were  dis- 
satisfied with  the  action  of  Gen.  Frank  T.  HixMS  In  re- 
instating Dr.  M.  W.  DeBerry  in  the  San  Antonio  office  and 
asking  me  to  investigate  same.  They  claimed  that  he  had 
been  fired  for  malfeasance  in  office  and  properly  fired,  but 
that  recently  he  had  been  put  tiack  on  the  pay  roll  by  the 
Veterans'  Bureau  at  San  Antonio.  They  asked  me  to  obtain 
for  them  the  facts  of  that  case  and  report  to  them.  I  made 
a  complete  investigaUon  of  it;,  and,  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks  and  to 
include  some  excerpts  in  connection  with  this  investigaUon. 
The  SPEAKER  pro  tempore.  Without  objection.  It  is  so 
ordered. 
There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  it  is  claimed  by  General 
Hines  that  such  records  are  confidential  and  should  not  be 
made  public.  He  is  in  error.  Any  record  in  his  office  that 
affects  only  the  individual  is  confidential  and  should  not  be 
made  public,  but  where  an  employee  of  this  Oovemment 
has  been  guilty  of  malfeasance  in  office  and  of  ImpnnMr 
conduct  that  was  deemed  sufficient  to  try  him  and  remove 
him  from  office,  every  person  in  the  United  States  Is  vitally 
interested  and  concerned,  and  his  record  is  not  confidential 
but  should  be  made  public. 

If  such  records  were  kept  confidential  and  not  made 
public,  it  would  result  in  all  sorts  of  evil  practices  and  cor- 
ruption. And  while  I  am  in  Congress  I  shall  demand  of  all 
departments  that  such  rocords  shall  be  public.  At  the  head 
of  the  rating  board  in  the  San  Antonio  regional  office  was 
this  Dr.  Marvin  W.  DeBerry.  He  is  the  one  who  makes  the 
ratings  for  all  ex-service  men  living  in  half  of  my  Mg  dis- 
trict. The  regional  manager  went  in  there  one  day  and 
found  him  seated  at  his  table  signing  up  ratings  for  ex- 
soldiers,  if  you  please,  and  testified  that  Doctor  DeBerry 
was  so  drunk  he  did  not  recognize  the  regional  manager: 
and  the  officials  there  also  testified  before  a  bearing  in 
Washington  that  this  man  has  repeatedly  been  so  drunk  on 
the  golf  course  that  he  had  to  be  put  in  his  automobile  and 
sent  home. 

Mr.  EXEBERG.    WiU  the  gentleman  yield? 
Mr.  BLANTON.    Yes. 

Mr.  KLEBERG.  I  happen  to  be  interested  in  this  par- 
ticular case,  and  I  think  I  saw  the  records,  too.  The  testi- 
mony in  the  case  could  be  taken  either  way.  In  my  ofrfnion. 
Mr.  BLANTON.  I  will  say  to  my  friend  that  I  am  going 
to  put  in  the  Rscoso  what  the  officials  who  passed  on  his 
case  actually  testified,  to  show  what  they  stated  under  oath, 
and  then  let  the  American  Legion  posts  and  the  Disabled 
Veterans  of  the  World  War  there  pass  on  whether  or  not 
there  is  any  merit  in  it. 

Mr.  BXEBERO.  Will  the  gentleman  be  fair  enough  to 
put  in  the  Rxcord,  with  the  testimony  that  he  Inserts,  cer- 
tain testimony  that  I  shall  give  him? 

Mr.  BLANTON.    I  presume  my  good  MbdA  would  want 
me   to   put   in   the  poliUcal   statement,  as  I  call  i^— — 
Mr.  KLEBERG.    No;  not  at  all. 

Mr.  BLANTON  (continuing).  Which  was  made  by  the 
former  secretary  of  our  good  friend  Harry  Wuizbach.  This 
man  is  the  attorney  for  this  doctor  now  cm  a  claim  for  re- 
tired pay  under  the  emergency  officers'  retirement  act^  and 
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that  kind  of  a  statement  from  the  attorney  for  this  man  is 
not  entitled  to  as  much  credence  as  the  statement  of  the 
regional  manager. 

The  foUowing  Is  the  letter  that  I  received  from  the  adju- 
tant of  the  Dr.  Millard  P.  Wilkins  Chapter  No.  8,  at  the 
United  SUtea  Veterans'  Hospital,  at  Legion.  Tex.,  together 
with  the  resolution  he  sent  me: 

OisAsucD  Ambucan  VmtKAWs  or  TH«  Wcnu.D  WAm. 

D».  MiixABO  p.  WiLKJics  Chaptbb,  No.  8, 
Unttcd  Statss  VrraANs'  Buwkact  Hospital. 

Legion.  Tex..  May  7,  1932. 

Hon.  7*HOIrIA8  Blanton     m.  C, 

House  of  Representatives.  Washin^on.  D.  C^ 
DsAK  Sa:  I  haw  the  honor  to  transmit  herewith  »  copy  oi  a 
resolution  adopted  at  the  regular  meeting  of  the  chapter  on  May 
S.   1932. 

ReM>ectfuUT  submitted.  ^,   ^     ^ 

FftAMCZs  KiBOtT,  Adjutant. 

The  following  Is  the  resolution  accompanying  said  letter: 

(Disabled  American  Veteran*  of  the  World  War.  Dr.  Millard  P. 
WllklnB  Chapter.  No.  8,  United  States  Veterans"  Bureau  Hospital, 
Legion.  Tex.) 

Whereaa  Dr.  W.  M.  DeBerry  was  separated  from  the  service  ol 
the  Veterans'  Administration  on  January  26.  1932.  by  reason  of  his 
mlaconduct;  he  has  since —througb  political  influence,  we  pre- 
sume— been  reinstated  to  his  former  position:  and 

Whereas  at  the  time  of  dismissal  of  the  above-named  person 
the  Veterans'  Administration  evidently  based  its  action  upon  the 
charges  preferred,  and  assessed  the  Ubual  penalty  in  such  CAses: 
the  evidence  on  which  the  charges  were  bai>ed  has  been,  it  seems, 
put  aside  and  the  matter  now  stands  as  prior  to  January  26. 
1932:  Therefore  be  it 

Resolved,  That  we.  the  members  of  Dr.  Millard  P.  Wilkins 
Chapter.  No.  8,  Legion.  Tex.,  duly  assembled  in  regular  session  on 
this  the  3d  day  of  May,  A.  D.  1932.  caU  upon  the  Administrator  of 
Vetcran.s'  Affairs  to  make  the  proper  Investigation  of  the  charjjes 
With  a  view  of  determining  the  eliglbUlty  of  Dr.  W.  M.  DeBerry 
for  reinstatement.  We  feel  the  orl^nal  action  of  the  Administrator 
In  this  caae  was  warranted,  and  that  If  the  facts  bad  been  properly 
investigated  there  would  have  been  no  reinstatement;  therefore  be 
It  further 

Resolved.  That  this  re«5lutlon  be  sent  to  the  Administrator  of 
Veterans'  Affairs,  a  copy  to  Hon.  Moaais  SHKPPAan.  Ton  Coki«.m.i:.t, 
John  N.  OasNaa,  Spealier  of  the  House  of  Representatives;  J.  B. 
R\NKiNf,  chairman  World  War  Veterans'  Committee;  Thomas 
Blanton.  R.  E.  Thomason.  Wright  Patman.  and  a  copy  spread 
upon  the  minutes  of  this  chapter. 

Approved  In  regular  sesston  BCay  3.  1932. 

W.  W.  Oaoss.  Commander. 

Attest: 

PsANCis  KiBotT,  Adfutant. 

The  foUowing  is  the  letter  from  D.  F.  McLaurine,  of  the 
Louis  Halphen  Post,  No.  379.  of  the  American  Legion  at 
Legion.  Tex.: 

Louts  Halphsn  Post,  No.  379, 
UifTTZD  States  VmauNs'  HosprrAL, 

Amkxucak  Lccioif. 
Legion.  Tex..  May  3.  1932. 
Hon.  Tom  Bijurroi*. 

Member  of  Congress.  WathmgUm,  D.  C. 
Mt  Dkas  Congkkssman:  I  am  inclosing  herewith  some  corre- 
spondence relative  to  the  records  of  Dr.  W.  M.  DeBerry.  medical 
member  of  the  San  Antonio  regional  office  rating  board.  It  ap- 
pears that  this  man  la  being  shielded  by  the  administrator.  The 
conduct  of  this  man.  If  investigated,  would  be  akin  to  that  of 
William  Wolff  Smith,  whom  you  have  so  gloriously  prosecuted. 

JS  the  mlsooiKfuct  of  veteran  employees  Is  so  confidential  and 
prlvUegvd,  as  stated  by  the  artmhalatrator,  we  are  ciirious  to  know 
bow  you  obtained  so  much  corrupt  practices  in  the  general  coun- 
sel's ofllce.  Believing  that  you  can  and  will  obtain  the  specific 
charge  against  this  man  and  forward  to  us.  I  am  taking  this 
privUege  of  soliciting  your  support  In  obtaining  same;  alao,  why 
General  Hlnes  did  not  caxise  an  Investigation  to  be  made. 
With  very  beat  wishea  and  kindest  regards.  I  am. 
Tours  very  truly, 

D.  F.  McLAxmiwK. 

Mr.  Speaker,  the  official  records  disclose  that  Dr.  Mar- 
vin W,  DeBerry.  physician,  regional  office.  Veterans'  Ad- 
ministration at  San  Antonio.  Tex.,  was  notified  by  L.  C. 
Chapman,  regional  manager,  that,  pursuant  to  the  act 
of  August  4,  1912.  a  charge  of  intoxication  had  been  pre- 
ferred against  him  to  the  effect  that  he  appeared  for  duty 
November  12,  1931,  on  or  about  1  p.  m.  at  the  Veterans' 
Administration.  San  Antonio,  while  under  the  hifluence  of 
hquor  to  the  extent  that  he  was  unable  to  perform  his  official 
duties;  that  he  would  be  aUowed  10  days  within  which  to 
file  his  answer  and  so  forth. 
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In  a  letter  which  said  Regional  Manager  L.  C.  Chapman 
wrote  the  administrator  November  12.  1931.  he  stated  that 
when  Doctor  DeBerry  reported  at  1J30  p.  m.,  that  date  he 
was  not  in  fit  condition  to  take  care  of  hla  official  duties;  that 
he  had  Doctor  DeBerry  to  come  to  his  office.  '"  Immediately 
upon  his  entering  the  room  I  was  distinctly  conscious  of 
liquor  of  some  sort,  that  in  talking  Doctor  DeBerry  was  in- 
coherent, his  tongue  was  thick,  his  eyes  bleary,  and  he  was 
most  assuredly  under  the  influence  of  some  intoxicant  at 
that  time.  He  said  that  he  would  not  let  him  remain  on  duty 
at  that  time  and  instructed  him  to  go  home  and  report  to 
him  at  the  beginning  of  duty  the  next  morning.  He  did  not 
report  to  duty  next  morning,  but  caUed  the  regional  man- 
ager, stating  that  he  was  not  well.  The  next  morning  (Sat- 
urday) his  wife  telephoned  the  regional  manager  that  the 
doctor  had  been  to  see  Doctor  DeBerry  the  day  before  and 
advised  him  to  remain  in  bed.  DeBerry  reported  to  duty 
Monday  morning  and  the  regional  manager  had  a  conference 
with  him  which  is  not  unbke  conferences  I  have  had  with 
him  in  the  past  on  the  same  subject.  Regional  Manager 
L.  C.  Chapman  said  that  he  was  personally  able  to  testify 
that  on  this  particular  occasion  Doctor  DeBerry  was.  due 
to  alcoholic  beverages,  unable  to  perform  his  official  duties." 

In  a  letter  which  said  Regional  Manager  L.  C.  Chapman 
wrote  Maj.  O.  W.  Clark,  an  official  of  the  Veterans'  Ad- 
ministration at  Washington,  on  April  28,  1931.  he  states: 

DeBerry  has  been  with  the  bureau  for  many  years;  for  a  major 
portion  of  that  time  he  has  periodically  had  the  same  trouble 
with  which  he  la  now  aflllcted — mainly  drinking  to  excess  at  times 
and  being  unable  to  perform  his  official  duties  for  varying 
periods  as  a  result  thereof.  Since  my  talk  to  him  In  1930.  it 
appears  that  he  either  can  not  control  himself  or  has  dpclded  that 
I  dldnt  mean  what  I  said,  because  these  periods  have  become 
more  frequent.  On  Sunday.  Aprtl  2fi.  1931.  I  happened  to  be 
playing  golf  on  the  same  course  with  DeBerry  in  the  foursome 
Jiist  ahead  of  him.  and  it  was  called  to  my  attention  by  other 
people  on  the  course  that  DeBerry  seemed  to  be  drinking.  I 
noticed  that  he  was  actually  staggering.  His  eyes  were  plaasy 
and  I  doubt  very  seriously  if  he  even  recognized  me.  I  got 
him  into  his  car.     He  did  not  reporl  tot  duty   Monday. 

In  his  answer  to  the  charge,  dated  Deceml)er  16.  1931, 
Doctor  DeBerry  shows  that  he  afOliated  with  the  bureau 
in  Dallas  in  1922,  and  has  served  continuously.    He  says: 

I  took  repeated  doses  of  [some  drug]  and  aspirin  and  bad  some 
hot  wine  during  the  night,  and  about  11.30  I  dressed  and  had 
another  drink  of  hot  wine.  When  I  arrived  at  the  office  the  lobby 
was  apparently  vacant.  I  signed  a  number  of  ratings.  I  realize 
the  l)est  interest  of  this  institution  can  not  be  served  with  th« 
odor  of  Intoxicating  liquor  on  one's  breath  while  performing 
oflBclal  duties,  and  I  realize  I  made  a  grave  error  by  coming  to 
this  office  on  November   12  for  that  reason. 

The  matter  was  referred  to  a  committee  here  In  Wash- 
ington, which  on  January  22,  1932,  after  hearing  evidence. 
found  that  the  charges  that  he  appeared  for  duty  on  Novem- 
ber 12,  1931,  while  under  the  influwice  of  liquor  to  the  ex- 
tent that  he  was  unable  to  perform  official  duties,  was  sus- 
tained and  that  committee  recommended  that  he  be  removed 
from  service  with  prejudice.  The  following  officials  com- 
posed this  committee:  H.  S.  Chick,  Leonard  Nelson.  Dr.  C.  D. 
Todd,  and  J.  E.  Price.  That  opinion  and  decision  were  ap- 
proved by  Assistant  Administrator  O.  W.  Clark. 

Before  this  committee,  at  its  hearing  here  in  Washington, 
Regional  Adjudication  Officer  J.  H.  Sklnker  testified  that: 

On  November  12,  1931.  Mr.  Sherry,  chairman  of  the  rating  board, 
told  him  that  Doctor  DeBerry  had  arrived  during  lunch  In  no 
condition  to  work  because  he  was  tntozjcated.  I  sent  for  DeBerry 
at  1.0&.  I  noticed  something  out  of  the  ordinary.  It  was  obvious 
to  roe  from  the  moment  that  h»  stepped  Into  my  oSoe  that  he 
was  under  the  influence  of  Intoxicating  liquor.  His  face  was  very 
red.  his  eyes  were  bloodshot,  and  as  soon  as  he  began  his  conver- 
sation It  was  evident  that  It  was  not  Doctor  DeBerry  In  hla  normal 
condition  talking  to  me.  I  arrived  at  the  oonchiaion  that  he  was 
In  no  fit  condition  to  sit  as  a  member  of  the  rating  board.  Alter 
Congressman  Wurzbach's  death  DeBerry  came  to  my  office  and 
said  that  he  Jxist  wanted  to  talk  to  me  about  appealing  his  retire- 
ment claim  and  he  asked  that  Mr.  Haberkom,  secretary  to  Wurz- 
bacto,  handle  It  for  him  and  Haberkom  said  that  be  was  tho* 
for  that  purpose.  Doctor  DeBerry  struck  out  both  anna,  making 
a  gesture,  and  said  substantlaUy  as  foUows.  "  It  is  wide  open— 
we  are  all  for  you.  It  became  embarrassing  for  me  to  hear  Doctor 
DeBerry  talk  in  the  presence  of  an  outsider.  I  told  Man^^ger  Chap- 
man that  Doctor  DeBerry  was  not  In  any  condition  to  perform 
his  duties  as  a  member  of  the  rating  board. 


^ 


And  he  made  a  plea  that  Doctor  DeBerry  be  not  dismissed 
from  service,  but  to  be  granted  leniency. 

Also.  Cameron  B.  Sherry,  who  Is  chairman  of  the  regional 
rating  board  at  San  Antonio,  testified  before  this  committee 
at  its  hearing  in  Washington  that — 

On  November  13.  1931,  wlUla  DeBerry  was  slUlng  at  the  table 
where  ratings  are  signed  he  noticed  a  very  marked  alcoholic  odor, 
and  he  noticed  that  othera  preuent  were  convinced  that  DeBerry's 
condition  was  not  normal.  Glancing  at  the  rating  sheets  DeBerry 
was  signing.  I  noticed  his  signature  was  not  being  subscribed  as 
usual,  and  I  convinced  myself  that  he  was  not  In  any  condition  to 
be  attending  his  official  duties,  and  I  went  to  the  regional  adjudi- 
cation officer  to  request  that  DeBerry  be  excused  for  the  after- 
noon. Later,  going  back  to  the  board  room  I  found  DeBerry  at 
the  table  and  Dr.  Robert  K.  Panish.  part-time  eye.  ear.  nose,  and 
throat  specialist,  came  in  for  a  rating  on  hearing  on  eye  dla- 
abllitles,  and  engaged  Doctor  DeBerry  In  a  conversation,  and  after 
the  first  tew  remarks  It  was  apparent  that  DeBerry  was  In  no 
condition  to  carry  on  an  inteUlgent  conversation.  It  was  vwy 
apparent  that  the  alcoholle  odor  was  very  perceptible,  and  It  was 
evident  that  he  could  not  carry  on  a  coordinated  conversation. 
That  was  evident  by  both  Incoherent  speech  and  by  thickening 
speech.  Bis  eyes  had  the  appearance  of  one  who  had  partaken 
of  alcoholic  beverages. 

Dr.  J.  C.  Smith,  who  is  general  medical  officer  and  surgeon 
at  this  regional  office  in  San  Antonio,  testified  that — 

On  that  date  he  had  a  conversation  with  DeBerry,  and  that  he 
had  had  Intoxicating  liquor  to  drink  because  of  his  action  and  the 
way  he  talked.  It  would  have  been  impossible  for  hhn  to  have 
functioned  efficiently. 

On  January  22,  1932.  G.  H.  Sweet,  chief  of  personnel, 
notified  Doctor  DeBerry,  through  the  regional  manager  at 
San  Antonio,  in  writing: 

Tour  services  as  a  physician,  grade  B.  at  a  salary  of  $4,000 
per  annum.  P  and  8  grade  service  4  and  5.  has  been  discontinued 
with  prejudice  at  the  doss  of  business.  January  M,  1933. 


Doctor  Parrish  testiflea— 


nollesd  the  odor 


Preceding  the  said  letter.  Chief  Sweet,  on  January  25. 
1932.  p)ersonally  wired  the  regional  manager  at  San  Antonio 
that  charges  had  been  sustained  dismissing  Doctor  DeBerry, 
effective  January  26.  Then  Regional  Manager  Chapman, 
on  January  26.  sent  a  20-line  telegram.  Government  collect, 
to  General  Hines,  stating: 

After  careful  deliberation  I  have  come  to  the  conclusion  that 
It  Is  incumbent  upon  me  to  make  the  following  report  to  recom- 
mend to  you  that  since  preferment  of  charge*  against  this  em-, 
ployc*.  his  conduct.  atUtude.  and  work  have  been  entirely  satis- 
factory. Both  his  and  his  wife's  saving  were  lost  recently  In  local 
bank  failure.  His  wife  la  now  confined  to  her  bed,  paralytic  stroke, 
lie  has  retponi^iblllty  re  several  of  his  near  relatives.  He  is  also 
a  disabled  ex-servlce  man.  In  view  of  these  things  and  his  long 
period  of  service.  I  feel  constrained  to  submit  these  facts  to  you 
with  request  for  reconsideration  and  recommend  that  some  penalty 
less  than  dismissal  be  Inflicted. 

General  Hines  refused  to  suspend  the  dismissal  order, 
holding  that  the  charge  had  been  sustained.  Thereafter 
Doctor  DeBerry  appeared  in  Washington  before  the  same 
committee  of  four  heretofore  mentioned  and  submitted  state- 
ments, one  from  C.  R.  Quinn.  an  attorney.  Veterans'  Ad- 
ministration. San  Antonio;  one  by  Miss  Ina  B.  Hill,  formerly 
medical  clerk.  Veterans'  Administration;  one  by  Harry  A. 
Haberknorg.  former  secretary  to  Wurzbach  (who  was  then 
DeBerry's  attorney  on  his  claim  for  retired  pay) ;  one  by 
Dr.  R.  E.  Parrish;  one  by  Frank  L.  Chapper.  assistant  State 
officer;  one  by  Wynn  8.  Goode,  department  service  officer  of 
the  American  Legion,  and  one  by  Dr.  J.  B.  Webb,  of  Donna. 
Tex.,  and  after  carefiilly  considering  all  of  said  affidavits, 
the  board  reported: 

These  statements  were  carefully  considered  as  weU  as  the  pa- 
Bonal  sUtement  of  Doctor  DeBwry.  At  no  time  did  Doctor  Ds- 
Berry  deny  the  coirfirtrwB  of  the  charge.  After  full  hearing,  the 
committee  conArms  ita  finding  of  Its  original  report. 

Signed  by  the  same  Chick.  Todd.  Price,  and  Nelson,  com- 
mittee. 

And  thus  for  the  second  time  this  board  after  due  hearing 
held  that  Doctor  DeBerry  sbotild  be  dismlssed. 

Vetcrans'  Bureau  Attorney  Qolnn's  affidavit  has  no  proba- 
tive force  or  cfiTect  whatever  but  Is  merely  negative  in  Its 
character.    It  deserved  xk>  consideration. 


During  my  conversation  with  Doctor  ntiBottj  I 
of  aloohol  on  hU  breath,  his  eyas  wars  red  but  hia 

was  coherent. 

Hence  it  really  supported  the  charge. 

Goode,  department  service  officer  of  the  American  legion. 
Department  of  Texas,  gave  no  evidence  of  ittlue,  and  his 
affidavit  is  of  no  probative  force  or  effect,  being  merely  nega- 
tive in  character,  and  the  board  at  its  hearing  rithtfally 
gave  it  little  consideration. 

Harry  A.  Haberkom.  Doctor  DeBerry's  said  attorney. 
wrote  a  letter  February  10. 1933.  and  admitted  that  Dr.  J.  M. 
Skinker  in  his  presence  told  Doctor  DeBerry  to  go  to  Man- 
ager Chapman's  office,  said  Attorney  Haberkom  stating: 

I  then  told  Sklnker  that  I  did  not  notice  anything  intoxicating. 
I  am  not  attempting  to  say  that  Sklnker  or  Ctaapmsa  did  not 
smell  evidence  of  the  doctor  having  had  a  drink. 

Naturally  the  board  gave  litUe  weight  to  this  letter,  of  no 
probative  force  and  effect  whatever. 

AU  Ina  B.  Hill  said  was  that  from  his  general  reputation 
she  was  siu'e  that  hasty  action  had  been  taken  In  this  case 
without  proper  investigation.  And  her  letter  was  addressed 
to  an  official  here  asking  him  to  use  his  inflnence,  and  so 
forth.  Naturally,  the  board  at  its  hearing  disregarded  her 
letter. 

Frank  L.  Chapper.  assistant  State  service  oOcer.  offered  no 
evidence  of  any  value,  his  statement  ia  negative  in  duuracter. 
and  of  no  probative  force  and  effect. 

The  statement  by  Doctor  Webb,  of  Donna,  is  likewise  of 
no  value.  He  was  wholly  MnfamiiW  with  what  w«it  on  in 
San  Antonio  at  this  time. 

On  February  18.  1931,  llanager  Chapman  tent  aa  It-Uae 
telegram.  Government  collect,  from  San  Antcmlo  to  General 
Hines  <ngi«».ing  on  recislon  of  the  ilimnlwal  and  reinstate- 
ment on  reprimand,  stating: 

"This  information  has  become  genaraUy  known  to  ttaa 
men  and  service  organisations  in  this  locality.  I  do  i 
their  reaction  will  be.  I  would  say  that  hla 
would  be  In  the  Interest  of  the  aenrlce,  but  do  not  feel  fbat  it 
would  be  accepuble  to  the  above  reaction,  which  ssay  be  negative 
In  this  locaUty. 

W.  O.  Tuttle.  from  San  Antonio,  February  !•.  19S2,  wired: 

Chairman  sUtes  return  of  Doctor  DeBerry  to  his  oOoe  would  be 
satisfactory,  but  It  Is  {XMslble  ex-service  men  here  ml|^t  prevent 
action.    Have  wired  General  Hlnea  I  am  past  commsndr~ 
can  Legion.    It  la  my  oplnkm  that  ssrvlice  men  will  lai 
oration  of  Doctor  DeBerry. 


Of  Aaerl- 


On  February  19. 1931.  Assistant  Administrator  O.  W.  Clartc 
recommended  that  DeBerry  be  reinstated.  On  liareh  33. 
1932.  the  reinstatement  certificate  was  issued  and  oo  March 
26.  1932.  he  was  notified  of  his  reinstatemnit,  and  he  was 
thus  reinstated. 

It  is  thus  clearly  shown  by  the  official  record  In  the  Vet- 
erans' Administration  that  after  a  board  of  four  ofBefals  had 
twice  held  a  bearing  and  had  twice  found  Dr.  DdSerry  guilty 
of  conduct  requiring  dismissal,  and  after  General  Hines  had 
refused  to  reinstate  him  a  few  ex  parte  statements  from 
interested  persons  wholly  unfamiliar  with  the  facts  that 
caused  his  dismissal  interceded  for  him,  and  ttiat  wltbeut 
holding  another  hearing  Doctor  DeBerry  was  retuteted  on 
the  same  evidence  which  had  been  carefollj  cooiAderBd  bgr 
the  board  that  convicted  him. 

I  submit,  Mr.  Speaker,  that  hi^  officials  in  the  American 
Legion  are  not  serving  the  best  interests  of  the  rai^  and  fUe 
of  American  Legion  members,  or  ot  ex-servloe  men  gmeralhr. 
or  of  the  people  of  the  United  States,  in  interceding  and 
having  a  man  like  Doctor  DeBerry  reinstated  when  he  had 
been  convicted  after  due  hearing  of  "  dmnkenneH  on  dttty  " 
and  of  being  incapable  of  transacting  bostneat  when  ex- 
service  men  must  depend  upon  him  for  their  ratings 

The  blQ  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed;  and  a  motlOEi  to 
reconsider  laid  on  the  table. 
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CLARKNCB   G.   YOOTIO 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  No.  360,  the  bill  (a  2697)  for 
the  relief  of  Clarence  O.  Young.  The  gentleman  who  ob- 
jected to  the  bill.  I  think,  objected  to  it  under  a  misappre- 
hension. 

Mr.  BLACK.  Mr.  Speaker,  that  bill  was  objected  to  by 
two  Members. 

Mr.  EVANS  of  Montana.  Notwithstanding  that,  one  of 
the  gentlemen  told  me  he  objected  under  a  misapprehension 
and  I  would  like  to  return  to  it  in  order  to  make  a  statement. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Montana? 

Mr.  BLACK.     Mr.  Speaker.  I  object. 

NKD    BISHOP 

The  Clerk  called  the  next  bin,  H.  R.  1931.  for  the  reUef 
of  Ned  Bishop. 

Mr.  MOUSER.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  have  an  explanation  made  as  to  how  the  Government  may 
be  involved  in  a  private  contract  between  a  contractor  and 
a  railroad  company  in  the  furnishing  of  ties  and  the  giving 
of  a  Liberty  bond  as  seciulty. 

Mr.  WICKEUSHAM.  Mr.  Speaker.  I  can  explain  the  mat- 
ter very  easily  to  the  gentleman.  This  man.  Ned  Bishop, 
was  a  laborer  making  ties  for  the  Alaska  Railroaa  and  they 
required  these  tie  men  to  give  bond.  This  man  gave  a  bond, 
along  with  a  lot  of  other  men.  but  instead  of  giving  personal 
security  he  put  up  this  Liberty  bond  of  $1,000.  Conditions 
arose  under  which  all  of  these  contractors  failed  to  perform 
their  contract  as  provided,  and  they  were  all  turned  in  and 
exonerated  except  this  one.  He  had  put  up  his  Liberty  bond 
to  the  railroad  company,  which  is  a  Government  function  up 
there,  and  instead  of  bringing  suit  or  doing  something  to 
get  the  right  to  take  the  bond,  they  sold  it  and  turned  the 
money  into  the  Alaska  Railroad.  This  is  an  application  to 
take  it  out  of  the  Alaska  Railroad  funds. 

Mr.  MOUSER.  I  understand  that;  but  the  railroad  com- 
pany sold  the  bond. 

Mr.  WICKERSHAM.     Yes. 

Mr.  MOUSER.  Therefore  the  bond  is  redeemable  by  the 
Government,  and  in  turn  this  contractor  who  gave  the  bond 
as  security  wants  another  kwnd. 

Mr.  WICKERSHAM.  Oh.  no;  he  does  not.  He  wants 
them  to  pay  the  money. 

Mr.  BLACK.  All  these  contracts  were  modified,  and  in 
case  of  all  the  other  guarantors  tbey  were  released  by  rea- 
son of  modifications  made  in  the  contract  by  the  Govern- 
ment: but  this  man  happened  to  guarantee  himself  and 
was  not  included. 

Mr.  MOUSER.  What  happened  to  the  other  contractors 
who  gave  similar  security? 

«  Mr.  WICKERSHAM.    This  was  the  only  man  who  gave 
such  Sfecurity. 

Mr.  BLACK.  And  all  the  guarantors  for  the  other  con- 
tractors were  released  because  of  the  modifications  made  in 
the  contract  by  the  Ctovemment. 

Mr.  MOUSER.  But  the  Government  did  not  enter  into 
the  modification  of  the  contract  between  the  contractor 
and  the  railroad  company. 

Mr.  EATON  of  Colorado.  If  the  gentleman  will  permit. 
I  think  my  colleague  has  been  misled  in  his  idea  that  this 
is  a  contract  with  a  railroad  company,  and  is  not  consid- 
ering that  the  railroad  company  is  owned  and  operated  by 
the  United  States  and  that  the  appropriation  for  its  deficit 
Is  furnished  to  the  Secretary  of  the  Interior  and  the  form 
of  this  blD  would  authorize  the  Secretary  of  the  Interior  to 
take  such  funds  as  he  has  in  connection  with  the  railroad 
and  settle  this  claim. 

Mr.  MOUSER.  Does  the  Government  own  this  Alaska 
Railroad? 

Mr.  WICKERSHAM.    Absolutely. 

Mr.  MOUSER.    Then  I  have  no  objection. 

•niere  beJng  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  Th«t  the  Secretary  of  the  Interior  be  and 
b»  is  hereby,  authorised  and  directed  to  pay.  out  of  the  funda  of 


the  Alaska  Railroad,  the  stun  of  ei.OOQ.lO  to  Ned  Bishop.  In  refuid 
for  his  Liberty  bond  forfeited  to  the  Alaska  Railroad  In  conntc- 
tlon  with  a  contract  between  said  Ned  Bishop  and  the  Alaska 
Railroad  for  furnishing  railroad  ties  In  the  year  1922. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  wa.s  read  the  third  time,  and  passed:  and  a  motion  to 
reconsider  laid  on  the  table. 

NATHAN  HALE,  REVOLUTIONARY  HERO 

Mr.  LONERGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  LONERGAN.  Mr.  Speaker.  June  6,  1932.  is  the  one 
hundred  and  seventy-seventh  anniversary  of  the  birth  of 
Nathan  Hale,  Connecticut's  noblest  son.  martyr,  and  patriot, 
whose  one  regret,  when  about  to  make  the  great  sacrifice  for 
his  native  land,  was  that  he  had  "  but  one  life  to  give  " 
for  it. 

Although  a  native  of  Cminecticut,  educated  at  Yale,  thit 
State  realizes  that  in  the  contemplation  of  the  character 
and  service  of  the  patriot  Nathan  Hale  mere  imaginary  lines 
of  statehood  disappear,  and  he  is  essentially  American,  be- 
loved and  revered  by  all  States  in  the  Nation  which  he 
served  so  well.  He  was  born  in  Coventry,  Tolland  County, 
June  6,  1755. 

The  perilous  exploits  of  Captain  Hale  need  no  recitation 
here.  The  story  of  the  21 -year-old  youth  who  at  the  in- 
stance of  General  Washington  left  Connecticut  to  venture 
into  the  enemy's  lines  on  Long  Island  forms  one  of  the  mc>st 
heroic  pages  in  American  history.  On  previous  occasions  on 
this  anniversary  I  have  stated  be'ore  this  bodj'  the  ciccount 
of  his  courage  and  daring.  In  the  Congressional  Record  of 
the  Sixty-third  Congress,  third  session,  page  816.  I  have 
reviewed  the  story  of  his  adventure,  of  his  eventual  captu;.-e. 
and  subsequent  death  on  the  gibbet  on  Septem^r  22.  1776. 

In  the  Record  of  the  Sixty-fifth  Congress,  first  sessio.n, 
page  303.  Is  a  testimony  from  the  psiges  of  the  Hartford 
Times  to  the  esteem  and  reverence  in  which  the  young  hero 
is  held  by  the  citizens  of  his  native  State.  The  schoolhouse 
in  which  he  taught  in  Elast  Haddam.  Corm..  has  been  pre- 
served. It  is  a  shrine  to  his  spirit  of  self-sacrifice,  main- 
tained and  preserved  by  the  Connecticut  Society,  Sons  of  toe 
American  Revolution.  The  Concrbssional  Records  of  the 
Sixty- fifth  Congress,  second  session,  page  461.  and  of  the 
Sixty-sixth  Congress,  page  8845,  Include  similar  encomlmns 
to  the  self-poise,  nobility  of  character,  and  dauntless  courage 
of  this  youth. 

His  final  words—"  I  only  regret  that  I  have  but  one  Ife 
to  lose  for  my  country  " — have  been  on  the  lips  of  every 
American  schoolboy  since  the  annals  of  the  Revolutionary 
War  were  recorded.  What  an  inspiration  to  the  youth  of 
this  Nation  this  deed  of  devotion  and  service  to  the  cause  of 
his  country  in  its  hour  of  trial!  Alone,  single-handed.  Into 
the  face  of  almost  certain  death,  he  ventured  where  others 
more  circumspect  dared  not  go. 

Mr.  Speaker,  when  we  consider  the  life  and  sacrifice  of 
Hale,  particularly  his  devotion  to  duty,  his  unfaltering  cour- 
age, and  his  ringing  words  of  patriotism  even  at  the  mo- 
ment of  death,  must  we  not  admit  that  this  martyr  of  the 
Revolution  richly  deserves  the  honor  of  a  monument  to  his 
memory  on  the  public  grounds  of  the  National  Capitol  of 
the  country  which  he  loved  and  died  for.  when  the  finances 
of  the  Nation  warrant. 

Prom  the  sacrifices  of  Nathan  Hale  and  his  copatriots 
a  lesson  can  be  drawn  in  this  present-day  crisis.  They  were 
men  of  courage  and  iron  will  who  loved  their  country.  There 
was  nothing  flabby  about  their  patriotism.  They  gave  will- 
ingly of  their  Uves  and  fortunes  to  make  possible  the  birth 
of  a  new  nation  where  all  men  would  be  equal  under  rjte 
law.  After  the  establishment  of  the  United  States  Govern- 
ment these  men  continued  in  patriotic  service.    They  were 

followed  by  the  pioneers  who  blazed  the  trail the  brave 

men  and  women  of  the  covered-wagon  period— and  the  men 
and  women  who  showed  such  great  fortitude  in  the  recon- 
struction days. 

Similarly  during  the  World  War  the  people  of  the  United 
States  displayed  the  spirit  of  Nathan  Hale  and  emulated  his 


1^ 


forUtude  In  th9  time  oC  •dverslty.  So  in  tbia  depression 
we  can  rely  upon  them  to  eoorageously  deal  with  the  tryinc 
problems  of  the  times  and  to  solTe  them.  The  times  call 
for  patience,  faith,  awl  cooperation.  Hard  as  it  is  to  be 
without  employment,  to  witness  the  efforts  of  a  lifetime 
shrink  or  pass  away,  we  must  remember  our  comforts  'and 
the  advantages  of  modem  life  and  that  we  live  In  the  great- 
est Nation  on  earth.  We  are  fighting  an  economic  war. 
Some  sacrifices  are  neceHary.  The  courage  of  America 
always  triumphs.  Let  ui  face  a  rising  sun  and  carry  on 
with  the  spirit  of  It,  Tlie  proceedings  of  both  branches 
of  Congress  open  with  prayer,  giving  evidence  that  the 
American  people  look  for  guidance  to  and  place  their  faith 
in  our  Heavenly  Father.    With  this  belief  they  can  not  fail 

UHXOll  FBXJtT  CO. 

Tlie  Clerk  called  the  next  blU  on  the  Private  Calendar. 
S.  6.  an  act  for  the  relief  of  the  Union  Perry  Co..  owners 
of  the  ferryboat  Montauk, 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAPPORD.  Reserring  the  right  to  object,  this  bill 
seeks  authority  for  the  owners  of  the  ferryboat  Montauk 
to  go  into  court  and  determine  the  amount  of  damages  that 
may  have  been  incurred  by  reason  of  a  collision  with  a 
United  States  Navy  tug.  The  Secretary  of  the  Navy  finds 
that  there  was  no  fault  on  the  part  of  the  navy  tug.  I  must 
confess  that  my  memory  Is  a  little  vague  as  to  what  the  law 
of  damages  is  in  courts  of  admiralty.  I  am  at  present  under 
the  impression  that  the  court  awards  that  amoimt  of  dam- 
ages, which  if  both  parties  were  in  fault,  to  the  one  who  suf- 
fered the  most.  I  have  not  examined  the  law  for  a  good 
many  years. 

I  was  wondering  whether  the  gentleman  would  be  willing 
to  place  the  Government  in  the  same  position  for  relief,  in 
case  the  court  should  find  that  the  Government  is  entitled  to 
damages,  as  he  Is  attempting  to  do  on  behalf  of  the  ferry 
company. 

Mr.  BLACK.  As  I  understand  it,  if  the  Government 
thought  that  the  owners  of  the  ferryboat  were  at  fault,  the 
Government  would  have  sued  the  ferryboat  company.  The 
Government  did  not  want  to  go  into  court  l)ecause  It  knew 
where  the  responsibility  lay.  If  the  Secretary  of  the  Navy 
thought  that  the  ferry  company  was  responsible,  in  the  ex- 
ercise of  his  duty  he  would  have  sued  the  ferryboat  owners. 

Mr.  STAPPORD.  Oh.  no:  sometimes  they  are  not  as  liti- 
gious as  are  private  paitkn.  I  have  an  amendment  to  offer, 
and  if  that  is  acceptable.  I  have  no  obJecUon. 

The  SPEAKER  pro  lempoie.    Is  there  ohJectionT 

There  was  no  objectton. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enmeted.  ete^  That  tba  claim  of  tlM  Union  Perry  Co.  <rf 
New  York  and  Brooklyn,  owners  of  the  ferryboat  Montauk,  alleged 
to  hAve  been  Injured  In  e  oolUslon  with  the  United  States  Navy 
tug  Mohave,  which  occurred  to  the  Bast  River  on  the  27th  day 
of  December.  19ia.  for  aad  on  account  of  the  altefed  damage  to 
said  ferryboat  Montauk,  by  reason  of  said  coUUlon.  may  be  sub- 
mitted to  the  United  SUtes  Distrlot  Court  for  the  Southern  Dis- 
trict of  New  York,  under  and  to  compliance  with  the  rules  of  said 
court.  sltUng  as  a  court  oC  admiralty;  and  said  court  shaU  have 
Jurisdiction  to  hear  and  detarmtoe  the  whole  controversy  and  to 
enter  a  judgment  or  decree  for  the  amount  of  the  damagee  sus- 
tained by  reason  of  said  offlit^nm.  if  any  shall  be  found  to  be  due 
said  owners,  on  the  same  prlndpiss  and  measurs  of  Uablllty,  with 
costs,  as  in  like  cases  to  admiralty  between  private  parties,  with 
the  same  rights  of  appeal:  PrmrtAed.  That  such  noUcs  of  the 
s\ilt  shall  be  given  to  the  Attorney  Oenerml  of  the  United  Statee 
as  may  be  provided  by  the  order  of  said  oo\irt:  and  that  it  shaU 
be  the  duty  of  the  Attoraay  Oeneral  to  cause  the  United  SUtes 
attorney  In  such  district  to  appear  and  defend  for  the  United 
States:  Provided  further.  That  the  libel  to  the  suit  hereto  author- 
ised ShaU  bs  filed  not  later  than  four  months  after  the  passage 
of  this  act. 

Mr.  STAPPORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  foDows: 

Page  a  line  8,  after  the  Word  "  sustatoed.-  Insert  "  either  by  the 
Qovemment  or  the  said  Union  Perry  Co.,"  and  to  line  6.  page  2. 
after  the  word  "  pskrtles."  Insert  "  but  with  no  aUowance  for  to- 
Jurles  or  claim  for  damages  by  reason  of  the  delay  to  considering 
said  action  prior  to  the  rendering  of  Judgment  hereto  and." 

The  amendment  was  agreed  ta       .^.^^    ^ 


The  tam  as  amended  was  ordoed  to  to 

read  the  third  time  and  paswd 
A  motion  to  reconsider  was  Imid  on  tiM  tabla. 


atUM 


JOBK 

The  next  business  on  the  Private  Calendar  was  tbe  bm 
(H.  R.  922)  for  the  relief  of  John  Hefl^on. 
There  being  no  objection,  the  Clerk  read  tba  tID.  M  M- 

lows: 


Be  it  enacted,  ete^  That  in  the  administration  o(  the 
laws  or  any  laws  conferring  rights,  privileges,  or  beneO^  upon 
persons  honorably  discharged  from  the  UMted  Statee  MSvy  JOha 
Heffron  shall  be  held  and  considered  to  have  served  honetahty  as 
a  cook  (first  class).  United  States  Navy,  for  more  ttea  M  days 
during  the  war  with  Spato:  Provided,  That  no  pension,  pay,  or 
bounty  shall  be  held  to  have  accrued  by  reason  at  this  act  prior 
to  Its  {Mtaaage. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

JOHAHMA  aanBTaowo 

BCr.  KETCHAM.  Mr.  Speaker,  I  ask  unanlmowi  eoosent 
to  return  to  No.  278  on  the  calendar.  H.  R.  15iS.  for  tiM 
reUef  of  Johanna  Armstrong,  in  view  of  the  faot  that  a 
moment  ago  on  a  similar  bill  favorable  action  was  taken. 
While  not  exactly  similar,  the  bill  has  almost  the  exact 
phraseology. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAPPORD.  Mr.  Speaker.  I  ask  the  gentleman  to 
prefer  his  request  to-morrow,  so  that  we  may  have  that  bill 
before  us. 

Mr.  BLANTON.  Mr.  Spct^kex,  I  dlsUke  very  mush  to  ob- 
ject to  the  request  of  the  gentleman  from  Ifkthigan.  bat 
there  is  a  dlflereace  and  a  very  great  dissimUarity  between 
the  two  bills  he  mentions.  The  case  paaa^  here  was  wbm9 
there  was  a  defect  in  the  revolving  door  entering  a  post- 
oflSce  in  which  the  Oovemment  was  at  fault  in  not  remedy- 
ing, and  an  old  lady  was  hurt.  In  the  gentleman**  ease  it 
was  where  a  decrepit  old  lady  was  going  thioogh  one  of  theee 
revolving  doors  that  was  in  good  shape  and  the  crowd 
pushed  her  through.  The  Qovemment  had  no  oontvol  over 
the  crowd,  the  Qovemment  was  not  at  fault,  tbe  Oovetn- 
ment  could  not  help  it.  It  is  one  of  those  assimmttnoe  g( 
risk  that  every  American  citiaen  must  take  in  golBf  ttiroutfi 
a  revolving  door. 

The  SPEAKER  pro  tempore.    Is  there  otajeotkml 

Sir.  BLANTON.    I  object. 


l^e  next  bosliwes  on  the  Private  Cakadir  wii  tbe  bm 
(H.  R.  8343)  for  the  reUef  of  Norman  C.  Brady. 
The  SPEAKER  pro  tempore.    Is  there  ohjeetloaT 
Mr.  STAPPORD.    Mr.  Speaker.  I  object 


an  B.  sBowALzn 

The  next  businen  on  the  Prhrate  Calendar  was  the  bill 

(H.  R.  9599)  for  the  relief  of  Ben  D.  Showalter.  <ci 

The  SPEAKER  pro  tempore.    Is  thfcre  obJectUmt   .t^<4.  a4 

Mr.  QRISWOLD.    Mr.  Speaker.  I  dbjeet 


■  J ' 


Konr  a.  urm 

The  next  business  on  the  Private  Calendar  wee  the  bill 
(H.  R.  9076)  for  the  relief  of  John  Z.  Lowe,  fonser  eol- 
lector  of  internal  revenue  for  the  second  district  of  New 
York. 

The  SPEAKER  pro  tempore.    Is  there  ohleeUon? 

Mr.  STAFFORD.  ICr.  Speaker.  I  reeerve  tlie  rii^t  to 
object  in  order  to  inquire  whether  this  Is  for  the  nitef  of  > 
surety  company  or  for  the  ooUector  himself. 

Mr.  O'CONNOR.  Mr.  Speaker,  for  the  former  coDector 
himself,  as  I  understand  it. 

Mr.  STAFFORD.  Was  this  fonner  ooQeetor  under  bond? 
Of  course  the  gentleman  realiaes  that  we  are  not  InellBed  to 
relieve  surety  companies  of  an  obligation  on  a  defalcation  or 
irregularity  that  occurred  in  the  perf ormanoe  of  the  werlL 
I  am  quite  satisfied  that  the  collector  was  net  direetly  re- 
sponsible for  this  defakation;  but  if  be  wae  under  bond  and 
the  surety  company  hns  paid  the  indrittedoes^  X 


T-ry^TTO'C 
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reuon  why  the  Government  should  come  to  the  rescue  of 

the  surety  company.  

Mr  O'CONNOR.  I  have  never  heard  that  any  surety  com- 
pany was  Involved  in  any  way  in  the  matter.  That  is  all 
that  I  can  say  to  the  gentleman.  I  know  Mr.  Lowe,  and  I 
understood  it  was  a  personal  thing,  that  he  was  personally 
liable,  and  was  attempting  to  relieve  himself  of  this  personal 

liability.  ,.,»., 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr  STAPPC«D.  Mr.  Speaker,  under  the  statement  that 
there  Is  no  surety  company  to  be  reimbursed,  I  withdraw 
the  objection.  ^^„      ,  ,, 

There  being  no  objection,  the  Clerk  read  the  Wll.  as  follows. 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  reopen  the 
revenue  account  of  John  Z.  Lowe  a*  collector  of  Internal  revenue 
for  the  second  dl«trlct  of  New  York  for  a  period  ending  Aprll  3. 
1917.  and  to  allow  credit  In  the  settlement  of  said  account  for  the 
sum  of  W.SOO.  being  tl^ie  amount  of  an  aUeged  shortage  In  t^ 
count  of  stamps  charged  as  having  been  sent  to  and  received  by 
him  during  the  fiscal  year  1916. 

Mr.  MOUSER.  Mr.  Speaker.  I  stepped  out  for  a  moment 
and  did  not  hear  the  point  where  the  Speaker  asked  whether 
there  was  any  objection.    If  it  is  not  too  late.  I  must  object 

tothebilL  ^     ,«. 

The  SPEAKER  pro  tempore.  That  point  is  passed.  The 
question  is  on  the  passage  of  the  bill. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  B4r.  Motrso:  Line  8,  strike  out  the  figures 
"  <3.500  "  and  Insert  la  Ueu  thereof  "  «350." 

Mr.  O'CONNOR.  Mr.  Speaker,  I  rise  In  oppc«ition  to  the 
amendment.  This  bill  was  introduced  by  me,  I  think,  in 
the  last  Congress.  Tab  amoimt  involved  is  $3,500.  There 
Is  no  basis  for  Inserting  any  other  amount  in  the  bill  except 
to  km  the  bill.  The  gentleman  may  as  well  offer  an  amend- 
ment to  insert  5  cents  instead  of  $250.  The  collector  had 
$3,500  w(Hrth  of  50-cent  documentary  stamps  stolen  from  his 
ofBce  through  no  fault  of  his  own  for  which  he  Is  held  liable. 
There  never  has  been  any  dispute  as  to  the  fact. 

Mr.  MOUSER.  It  seems  to  me  that  the  report  certainly 
shows  disputed  facts.  This  fairy  tale  told  about  the  disappear- 
ance of  the  stamps,  which  is  not  corroborated,  certainly 
raises  the  question  of  whether  or  not  there  should  be  any 
reimbursnnent . 

Mr.  O'CONNOR.  In  all  the  investigation  by  the  depart- 
ment there  was  no  issue  raised  as  to  the  fact  that  the 
stamps  were  stolen  and  that  the  employees  who  stole  them 
were  discharged. 

Mr.  MOUSER.  The  claimant  claims  that  he  bought  the 
stamps  off  a  man  on  the  street. 

Now,  it  is  certainly  strange  to  say  that  a  person  would 
buy  that  many  stamps  on  the  street  from  an  unknown  per- 
son wtthoat' questioning  the  transaction.  I  do  not  want  to 
be  arbitrary,  but  I  am  sorry  the  stage  has  passed  for  me 
to  object. 

Mi.  O'CONNOR.  Ttiat  Is  inst  an  arbitrary  amendment 
that  the  gentleman  has  offered.  I  will  accept  no  compro- 
mise. 

The  SPEAKER  pro  tempore.  Tlie  question  is  on  the 
amendment  offered  by  the  gentleman  from  Ohio. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Motran)  there  were  ayes  2  and  noes  15. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsffl!^  was  laid  on  the  table. 

Wn-BtT»  J.  SCOTT 

The  Clerk  called  the  next  bill,  H.  R.  4148.  aothorbslng 
issuance  of  a  patent  in  fee  to  Wilbur  J.  Scott  for  certain 
lands. 

Mr.  tFTATFORD.  Reservli^  the  right  to  object.  I  would 
like  to  have  the  author  of  Uie  bill  explain  the  reason  why  he 
does  not  agree  with  the  position  of  the  Commissioner  of 
Indian  Affairs,  who  recommoids  adversely  to  this  bilL 
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Mr.  I^AVrrr.  instead  of  agreeing  with  him  fully  the 
comxnittee  agreed  to  an  amendment  that  was  suggested, 
cutting  out  authority  to  issue  patent  on  the  irrigated  land. 

This  biU  was  Introduced  at  the  request  of  the  young  man 
in  question  and  is  one  of  those  hair-line  decisions  of  Judg- 
ment as  to  whether  authority  should  be  given  to  issue  patent 
m  fee  for  the  remainder  of  the  land  or  not.  Since  it  Is 
entirely  in  the  discretion  of  the  Secretary,  I  feel  very  sure 
that  no  patent  in  fee  would  be  issued  unless  conditions 
were  entirely  proper,  on  his  further  investigation. 

Mr.  STAFFORD.  The  gentleman  does  not  think  that  the 
mere  passage  of  this  bill  will  mean  much  to  the  Se«:re- 
tary  of  the  Interior;  that  he  wiU  not  regard  .a  declaration  of 
policy  on  the  part  of  Congress  as  being  entitled  to  much 
weight. 

Mr.  LEAVm.    I  would  not  say  that. 

Mr.  STAFFORD.  The  gentleman  says  that  the  Secre- 
tary of  the  Interior  has  authority  to  refuse  to  grant  title 
in  fee.  He  has  a  right  to  do  that  to-day  without  any 
declaration  by  Congress. 

Mr.  LEAVm.  No;  not  on  the  Crow  Indian  Reservation. 
He  has  on  some  Indian  reservations,  but  under  the  act  of 
1920  all  such  discretion  is  taken  away,  and  it  requires  an 
act  in  each  individual  case. 

Mr.  STAFFORD.  Mr.  Speaker,  I  withdraw  the  reserva- 
tion of  objection,  though  I  quesUon  whether  It  is  good  policy, 
but  the  gentleman  from  Montana  is  very  considerate  of  his 
wards. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  Is  hereby,  authorized  to  Issue  a  patent  in  f<^e  to  Wilbur  J. 
Scott,  Crow  allottee  No.  1769.  for  land  allotted  to  him  under 
the  proTtstons  of  the  act  of  June  4.  1920  (41  Stat.  L.  V61). 
aixl  deecrlbed  as  the  northeast  quarter  northeast  quarter,  auuth 
half  northeast  quarter,  south  half  northwest  quarter,  southwest 
quarter  of  section  21.  tou-nshlp  fl  south,  i-ange  32  east,  and  lot 
4  of  section  18.  town.«!hlp  4  south,  range  33  east.  Montana  mwrld- 
lan.  comprising  397.80  acres. 

With  the  following  committee  amendment: 

On  page  2,  line  2.  strike  out  the  words  "  and  lot  4  of  section  18. 
township  4  south,  range  33  east,"  and  on  page  2,  line  8.  after  the 
word  "  comprising."  strike  out  the  words  "  three  hundred  and 
nlnety-aeven  and  elghty-slx  one-huiMlredths "  and  Insert  In  Ueru 
thereof  "  three  hundred  and  sixty." 

•Ilie  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GEORGS  W.  IC'IK>NAL0 

The  Clerk  caUed  the  next  bill,  H.  R.  4368.  for  the  relief  of 
George  W.  McDonald. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
sokUers  G«orge  W.  McDonald,  who  was  a  member  of  Comptmy  C, 
Slxty-flfth  Regiment  Illinois  Vohmteer  Infantry,  mustered  ir.  on 
June  1.  1862.  shaU  hereafter  be  held  and  considered  to  have  lieen 
honorably  dlacharged  from  the  military  senrloe  of  the  Dntted 
States  as  a  member  of  that  arganlsatlon  on  the  lat  day  of  October. 
1862:  Prfwided.  That  no  bounty,  back  pay,  pension,  or  allowance 
■hall  be  held  to  hare  accnied  prtor  to  the  paaaage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  raad  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

jnRT  ▼.  CKAIOE 

The  Clerk  called  the  next  bill.  H.  R.  5367,  for  the  reUef  of 
Jerry  V.  Crane. 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  CARDEN.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  EATON  of  Colorado.    I  will  reserve  the  objecUoo. 

Mr.  CARDEN.  This  old  man  was  taken  sick  and  left  the 
Army  with  the  consent  of  his  captain.  They  told  him  that 
when  he  recovered  he  could  come  back  or  they  would  send 
him  his  discharge  if  he  never  recovered.  That  was  proved 
by  a  number  of  witnesses.    Even  the  report  says  It 


UDderstood  ttmt  he  had  died.    He  was  carried  to  the  boa-  | 
pttal  and  carried  to  his  taomfe,  and  for  eight  months  he  was 
there  with  tsrphold  fever,  and  the  Army  disbanded  or  left, 
and  be  never  came  ba^.    He  is  a  very  old  man.  past  80 
years  of  age. 

The  SPEAKER  pro  tempore.    Is  there  objection?  ' 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  law*  oon- 
farrlng  rights,  privileges,  and  benefits  upon  honorably  dlacharged 
■oldlers  Jerry  V.  Crane,  who  was  a  member  of  Company  K.  Thirty- 
seventh  Regiment  Kentucky  Volunteer  Mounted  Infantry,  shall 
hereafter  be  held  and  eoosldered  to  have  been  honorably  die- 
charged  from  the  nUlltsry  swies  of  the  United  SUtes  as  a  prlvrnte 
of  that  orgmnlsatlon  on  tbe  5th  day  of  March.  1804:  Provided, 
That  no  bounty,  back  pay.  psnslan.  or  aUowance  shaU  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CLAKKirci  a.  Totnvo 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  No.  360.  for  the  reUef  of  Clar- 
ence G.  Young  (S.  2697),  and  pending  that  I  ask  unanimous 
consent  to  make  a  brief  statement 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  have  no 
objection  pending  that  request,  that  the  gentleman  be 
granted  three  minutes  to  make  an  explanation. 

Mr.  MOUSER.    Did  not  the  gentleman  make  that  request 
just  a  few  moments  ago? 
Mr.  EVANS  of  Montana.    I  did. 

Mr.  MOUSER.  And  did  not  the  gentleman  from  New 
York.  Mr.  Black,  object  to  the  request? 

Mr.  EVANS  of  Montana.    He  did. 

Mr.  MOUSER.  llie  gentleman  from  New  York  Is  not 
present  in  the  Chamber  just  now.  and  I  suggest  that  the 
gentleman  defer  his  request  until  the  gentleman  from  New 
York  returns  to  the  Chamber. 

Mr.  EVANS  of  Montana.  I  do  not  care  to  defer  my  request. 
I  have  made  it  twice. 

Mr.  RAMSPECK.    Mr.  Speaker.  I  must  object. 

Mr.  EVANS  of  Montana.  If  I  can  not  be  courteously 
treated  on  a  little  thing  like  this,  you  will  have  a  quorum  or 
you  will  not  pass  any  more  bills  to-day. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RAMSPECK.  Mr.  Speaker,  in  view  of  the  absence  of 
the  gentleman  from  New  York,  Mr.  Black,  I  object  at  this 
time.  If  the  gentleman  will  make  his  request  when  the 
gentleman  from  New  York  returns,  I  shall  not  object. 

Mr.  EVANS  of  MonUna.  Mr.  Speaker.  I  make  the  point 
of  order  that  there  is  not  a  quorum  present. 

Mr.  STAFFORD.  I  have  no  objection  to  the  gentleman 
speaking,  at  least. 

Mr.  EVANS  of  Montana.  That  is  all  I  have  asked  for,  and 
I  have  asked  for  that  twice. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Montana  be  allowed  to  proceed  for 
five  minutes. 

Will  the  gentleman  withdraw  his  point  of  no  quorum? 

Mr.  EVANS  of  Montana.    Yes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  when  the  bill 
Calendar  No.  360  was  called  my  attention  was  temporarily 
diverted,  and  I  think  two  Members  objected.  I  spoke  to 
one  of  them,  and  he  said  he  did  not  understand  it.  I  spoke 
to  the  other  objector,  the  chairman  of  the  committee,  the 
gentleman  from  New  York  [Mr.  Black  1.  who  replied: 

Ws  will  try  to  take  care  of  Um  matter. 

My  bin  Is  a  $50  datan.  The  Forest  Service  last  year 
hired  a  man's  horse,  put  him  in  charge  of  some  Inexperi- 
enced fellow,  and  the  horse  was  killed  the  first  night  out. 

The  bill  involves  a  smn  of  $60.  The  bin  was  reported  out 
•f  the  committee,  the  chairman  of  which  now  objects  to  my 
even  making  a  sUteouot  aboal  It. 


I  think  we  ought  to  return  to  the  calendar  nanlMr  and 
caU  the  bin.  I  shan  have  no  erittdsm  of  aaTODs  wbo 
really  wants  to  object  to  a  meritorious  bin.  Par  tke  seoood 
time  now  I  have  asked  to  make  a  stateoMnt  on  ttUs  little 
bfll,  and  I  now  make  the  request  that  we  retuzn  to  Ciimrtir 
No.  360. 

Mr.  STAFFORD.  WIU  not  the  genUeman  from  Uonttam, 
defer  his  request  until  the  gentteman  from  New  York  (Mr. 
Black]  is  here? 

Mr.  EVANS  of  Montana.  I  shaU  be  tdeased  to  defer 
my  request  untU  the  gentleman  who  made  the  oblecttoB 
returns  to  the  House. 

Mr.  RAMSPECK.    Win  the  gentleman  yleMT 

Mr.  EVANS  of  Montana.    I  yield. 

Mr.  RAMSPECK  I  have  no  objection  to  the  ganttemaB 
from  Montana  making  any  statement  he  wants  to,  bat  m 
the  absence  of  the  gentleman  from  New  York  Ott.  Black], 
I  can  not  consent  to  take  up  the  bilL 

Mr.  EVANS  of  Montana.  I  wiU  defer  my  reqaest  until 
the  gentleman  from  New  York  comes  In.  If  I  caa  not  tit 
a  hearing  then,  we  win  have  a  quorum  to  do  bustness  with 
this  afternoon. 

Mr.  STAFFORD.  I  am  sorry  the  gentleman  made  that 
statement.    We  are  trying  to  cooperate  with  him. 

lOBDT  S.  KDOBCUICBI 

The  Clerk  caUed  the  next  bin.  H.  R.  3670,  for  the  relief  of 
Robert  E.  Edgecumbe. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  ohiect, 
I  question  the  amount  involved  in  this  claim.  I  do  not  Qiiet- 
tlon  the  facts.  I  think  the  operator  of  the  alrpIaDe  was 
negligent,  but  I  question  the  payment  of  $5,000  wben  tbna  is 
no  proof  that  the  minor  children  of  the  deoeased  wen  de- 
pendent upon  her.    The  basis  of  damage  is  dependency. 

Therefore,  at  the  present  time.  I  must  Insist  that  this 
amount  be  reduced  to  $2,000. 

I  am  not  objecting  to  the  merits  of  the  claim;  I  am  Ob- 
jecting to  the  amount. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  ascotain  from  some  member  of  the  oom- 
mlttee  reporting  the  biU  why  hi  this  instance  tt  recooBnends 
$5,000,  which  is  to  be  paid  to  the  estate,  whereas  In  the  fol- 
lowing biU  they  seek  to  compensate  for  a  similar  injury 
arising  out  of  the  same  accident  to  the  amount  of  aaHf 
$1,000. 

Mr.  RAMSPECK  The  difference,  if  the  fe&tloiiMi 
pleases.  Ls  this:  The  woman  in  the  blU  H.  R.  S«10  was 
kiUed  and  the  committee  thought  it  wise  to  amend  the  hm 
and  make  it  payable  to  the  estate  so  the  children  would  get 
the  benefit  of  it.  In  the  next  bin  the  gentlonan  rcfen  to 
there  was  simply  an  injury,  a  broken  hip.  and  the  oonunittee 
felt  that  $1,000  was  sufficient  to  compensate  the  man  for  the 
injury  and  for  his  hospital  expenses. 

Mr.  MOUSER.  How  many  children  are  left  in  the  case 
of  the  first  biU  where  the  woman  was  killed? 

Mr.  RAMSPECK  There  were  five  children,  and  their 
ages  at  the  time  of  the  accident  ran  aU  the  way  down  to 

II  months. 

Mr.  MOUSER.  It  is  not  disputed  that  the  husband  of 
this  woman  was  the  wage  earner  of  the  family  and  was 
supporting  his  family. 

I  raise  the  question  as  to  what  basis  there  Is  to  pay  $S4MW 
when  there  is  no  evidence  of  reoord  that  these  children  were 
dependent  upon  their  mother  for  support.  Use  measure  of 
damages  in  a  wrongful  death  case  involving  such  circum- 
stances as  are  involved  in  this  case  hhigea  upon  ttie  depend- 
ency of  those  who  claim  damages  because  of  wroogful  death. 

I  suggest  that  the  amount  be  reduced  to  what  the  chil- 
dren might  possibly  expect  their  mother  could  provide  for 
them  in  case  the  husband  did  not 

Mr.  RAMSPECK  I  think  It  is  unqoeitionaUy  true  the 
father  was  the  main  sappatt;  but  as  I  understand  the  facts, 
this  woman  did  ctmtribute  to  the  support  of  the  ftunOy;  and 
while  there  is  no  definite  evidence  along  that  Une.  of  covrse. 
the  taking  away  of  this  woman  has  entailed  an  expense  for 
the  balance  of  the  lives  of  these  children  which  miot  be 
aasumed  by  the  husband. 


11852 


CONGRESSIONAL  RECORD— HOUSE      L 


June  2 


19^2 


CONGRESSIONAL  RECORD— HOUSE 


11853 


11852 


CONGRESSIONAL  RECORI>— HOUSE 


June  2 


r»  * 


K' 


Mr.  MOUSER.    She  gave  the  children  a  mother's  care. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  MOUSER.    I  yield. 

Mr.  STAFFORD.  I  wish  to  call  the  attention  of  the  gen- 
tleman who  is  interested  in  this  bill  to  a  bill  introduced  by 
our  late  beloved  colleague,  Sam  Rutherford,  seeking  to  com- 
pensate the  widow  of  a  man  who  had  been  killed  by  reason 
of  the  too-free  use  of  a  gxin  by  a  prohibition-enforcement 
officer  in  one  of  the  southern  cities. 

There  the  deceased  had  left  a  number  of  minor  children — 
five  or  six— toy  a  prior  marriage.  The  deceased  had  recently 
married  this  woman.  I  proposed  an  amendment,  which  I 
thought  would  have  met  the  approval  of  Mr.  Rutherford, 
1 1  grant  to  the  widow  $1,000  and  providing  for  the  payment 
of  14.000  to  the  guardian  of  (he  minor  children.  IliJs  bill 
would  award  the  money  to  the  estate. 

Mr.  RAMSFECK.  I  will  say  to  the  gentleman  that  I 
would  not  object  to  an  amendment  of  that  kind. 

Mr.  STAFFORD.  We  wish  to  have  the  children  looked 
after  rather  than  to  provide  for  the  debts  of  their  father 
or  mother.  I  think  in  cases  like  these,  where  we  are  seek- 
ing to  take  care  of  the  children  because  of  death  resulting 
through  the  fault  of  the  Government,  it  would  be  far  better 
to  provide  that  the  money  be  paid  to  the  guardian  of  the 
minor  children  of  Robert  E.  Edgecumbe. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  MOUSER.  It  seems  to  me  that  would  be  invading 
the  prerogatives  of  the  court  in  that  case.  As  a  matter  of 
fact,  this  kind  of  suit  is  brought  by  the  administrator  of 
the  estate,  probably  the  husband,  and  also  as  the  next  friend 
of  the  children.  After  the  debts  are  paid  out  of  this  (unount. 
if  any.  then  It  Is  distributed  according  to  the  laws  of  descent 
and  distribution,  and  In  that  event  the  court  would  have  to 
appoint  a  guardian  to  handle  the  funds  of  the  minor 
children. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  MOUSER.     Yes. 

Mr.  CHINDBLOM.  Does  the  gentleman  think  we  should 
appropriate  money  out  of  the  Federal  Treasury  to  pay  any 
part  of  the  debts  of  the  deceased? 

Mr.  MOUSER.  No;  but  that  money  has  to  be  distributed 
through  the  probate  court  or  a  similar  court,  and  it  Is  ac- 
cording to  the  laws  of  the  particular  State  involved. 

Mr.  CHINDBLOM.  If  you  make  it  payable  to  a  guar- 
dian, then  a  guardian  will  have  to  be  appointed,  and  the 
amount  win  not  be  subject  to  the  debts  of  the  decedent. 

Mr.  MOUSER.    That  comes  afterwards. 

Mr.  GREEN.  Speaking  for  my  colleague.  I  will  accept 
the  amendment  suggested  by  the  gentleman  from  Wisconsin, 
by  wbldl  each  of  these  five  small  children  who  are  left 
would  oMato  $1,000. 

Ur.  STAFFORD.  I  win  say  to  the  gcnUeman  from  Ohio 
that  I  feel  this  Is  a  very  reasonable  amount,  only  $5,000, 
when  this  mother.  In  the  prime  of  her  life,  left  these  chil- 
dren, who  were  dependent  upon  her  for  support. 

Mr.  MOUSER.  There  Is  no  evidence  that  they  were  de- 
pendent upon  her  for  any  support  whatsoever.  I  suggest 
that  the  amount  be  made  $2,000.  otherwise  I  intend  to 
object. 

Mi.  green.  I  hope  the  gentleman  wiU  not  Insist  on 
that. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.    Mr,  Speaker.  I  object. 

Mr.  STAFFORD.  WiU  the  gentleman  withhold  ills  objec- 
tion? 

Mr.  MOUSER.    I  win  reserve  it. 

Mr.  STAFFORD.  Let  us  do  Justice.  There  is  no  question 
whatsoever  but  what  this  man  left  minor  children,  as  the 
report  shows,  of  the  respective  ages  of  9.  7,  5.  and  3  years 

Mr.  RAMSFECK.    And  one  of  11  months. 

Mr.  STAFFORD.  Five  chUdrcn.  The  accident  was  the 
fault  of  the  Government.  Two  thousand  dollars  would  not 
go  very  far  for  the  support  of  five  children  of  those  tender 
ages.  We  have  invariably  paid  $5,000  to  estates  of  decedents 
where  the  death  has  occurred  through  the  fault  of  the 


Government.  I  have  been  In  sympathy  with  the  poaltioo 
the  gentleman  generally  takes,  bat  I  think  In  this  caae, 
where  the  Government  has  been  the  cause  of  taking  away 
the  bread  earner  of  these  minor  children,  that  we  should 
vote  the  $5,000  to  the  guardian  for  the  benefit  of  these  minor 
children.  In  this  case  the  Government  is  at  fault;  and  how 
far  would  $5,000  go  for  the  support  of  these  minor  children? 
The  Goverxmient  was  at  fault,  and  we  have  established  the 
policy  that  where  the  Government  kills  a  person  through 
the  fault  of  its  agent  we  will  aUow  damages  to  tiie  extent  of 
$5,000  and  no  more. 

Mr.  MOUSER.  It  is  not  a  question  of  symiwthy.  We 
are  all  sympathetic  toward  these  children.  It  is  a  question 
of  the  measure  of  damages.  There  Is  not  one  scintilla  of  evi> 
dence  in  this  report  showing  that  this  mother  contrihuted 
to  the  support  of  these  children  or  that  they  were  depend- 
ent upon  her.  If  the  father  had  lost  his  life,  that  would  be  a 
different  question. 

Mr.  STAFFORD.  The  father  did  kise  his  life  by  reason 
of  this  accident,  and  that  is  the  basis  of  the  claim.  As  I 
understand,  it  was  the  father  who  was  killed. 

Mr.  MOUSER.  No;  it  was  the  mother.  The  Committee 
on  Claims  should  differentiate  between  the  head  of  a  family 
who  supports  his  family  and  the  widow  who  does  not. 

Mr.  STAFFORD.  I  wish  to  apologize  to  the  gentleman 
from  Ohio,  because  my  argument  was  predicated  upon  the 
idea  that  the  father  had  been  kiUed. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection.  Senate 
bill  2437  wm  be  sulntituted  for  the  House  bilL 

There  was  no  objection. 

The  Clerk  read  the  Senate  biU,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay  to  the  estate  at 
Annie  Lee  Edgeciunbe,  deceased,  out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  the  sum  of  $5,000  as  full  coia- 
pensatlon  for  the  death  of  Annie  Lee  Edgecumbe.  on  October  17. 
1830.  on  Mcount  at  having  been  struck  by  a  United  States  Navy 
plane  in  Pensacola  Bay,  Fla. 

Mr.  MOUSER.    Mr.  Speaker,  I  offer  an  amendment  strik- 
ing out  "$5,000  "  and  inserting  in  lieu  thereof  "  $3,000." 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Mocsn:  Page  1.  line  6.  strike  out 
"  SS.OOO  "  and  tnsert  In  Ueu  thereof  **  •S.OOO.'* 

Mr.  GREEN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

I  hope  the  House  wiU  not  accept  this  amendment.  An 
Members  of  the  House  wiD  realize  that  if  a  mother  is  taken 
away  from  her  children  when  they  are  the  ages  of  11  months 
up  to  8  or  9  years,  the  father  in  rearing  these  children  wlU 
expend  a  great  deal  more  than  $5,000  as  a  result  of  such 
loss.  Also  I  would  admonish  my  colleagues  that  the  officers 
of  the  Navy  admit  that  one  of  the  Navy  seaplanes  kiUed  the 
mother,  and  I  am  assuming  that  this  mother  was  fishing  to 
obtain  food  and  support  for  her  children.  I  am  assuming 
this,  because  otherwise  she  would  not  have  been  there.  I 
do  not  think  she  would  have  been  there  on  a  jdeasure  trip. 
I  believe  she  was  trying  to  augment  the  income  of  her  hus- 
band to  feed  her  children,  one  of  them  being  only  11  months 
old.  The  Navy  ofBcials  admit  that  her  smaU  f«>i«Tig  boat 
was  lawfuUy  in  that  portion  of  Pensacola  Harbor. 

Under  these  circumstances  a  plane  operated  by  one  of 
the  officers  of  the  Navy  unfortunately  struck  the  boat  and 
killed  her  and  severely  Injured  her  fishing  companion. 

My  colleagues,  under  such  circumstances  do  you  think  that 
$5,000  is  excessive  when  you  consider  the  necessary  care  of 
a  child  11  months  old.  the  employment  of  a  nurse  and  of 
attendants  to  take  the  place  of  a  mother,  as  far  as  anyone 
else  can  possibly  take  her  place?  Do  you  believe  that  $5,000 
is  excessive  under  circumstances  of  this  character?  l^re 
were  also  four  other  smaU  children  left  for  the  father  to 
care  for.    His  earning  power  was  lessened. 

If  this  case  had  been  in  the  courts  of  my  State,  and  If  I 
were  reinesenting  this  estate,  surely  $25,000  would  not  be  a 
large  amount  for  which  to  sue.    However,  ibey  have  asked 
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the  small  amount  of  $5,000  to  help  to  educate  and  rear  these 
children,  and  it  does  seem  to  me  that  considering  the  facts 
In  the  case,  the  Congress  should  not  cut  the  amount  down  to 
two  or  three  thousand  doUan.  and  I  hope  you  wlU  not  accept 
the  amendment.  We  are  amvovlng  bills  for  large  amounts 
for  cases,  in  my  opinion,  far  less  worthy.  Therefore  stand 
With  me  against  the  amendmoit  and  for  $5,000  allowance. 
Mr.  MOUSER.  Mr.  Speaker.  I  rise  in  favor  of  the  amend- 
ment, and  I  realize  that  perhaps  I  should  have  preceded 
the  gentleman  from  Florida. 

The  gentleman  from  Florida  waxes  eloquent  about  the 
facts  concerning  this  death.  It  is  conceded  by  everyone  that 
this  woman  suffered  a  wrongful  death.  The  gentleman  states 
that  these  minor  children,  with  whom  we  aU  sympathize, 
were  dependent  upon  their  mother  for  support,  because, 
forsooth,  she  was  out  fishing  in  order  to  get  them  something 
to  eat.  Certainly  this  House  is  going  to  base  its  Judgment 
upon  more  substantial  grounds.  I  am  advised  by  a  member 
of  the  Committee  on  Claims  that  in  these  cases  it  is  always 
customary  to  report  a  bin  in  the  sum  of  $5,000. 

I  am  serious  in  calling  the  attention  of  this  House  to  the 
fact  that  if  we  are  going  to  proceed  orderly  we  must  con- 
sider the  measure  of  damages  Just  as  that  would  be  con- 
sidered in  a  court  of  law.  and  the  meas\ire  of  damages  in 
the  case  of  death  is  based,  not  upon  sympathy,  but  upon  the 
loss  of  those  who  claim  damages;  and  in  this  case  it  is  the 
mother,  not  the  father,  who  has  been  kiUed.  If  it  were 
the  father,  who  was  the  bread  winner  and  head  of  the 
family.  $5,000  would  not  be  Out  of  place. 

Mr.  RAMSPECK.    Will  the  gentleman  yield? 
Mr.  MOUSER.     I  yield. 

Mr.  RAMSPECK.  Is  it  not  true  that  in  the  case  of 
people  of  smaU  means,  generally,  the  woman  in  the  family 
contributes  to  the  support  of  the  family? 

Mr.  MOUSER.  How  small  were  the  means  of  this  family? 
The  gentleman  is  going  outside  the  record. 

Mr.  RAMSPECK.  I  am  frank  to  state  that  the  evidence 
does  not  disclose,  but  I  am  satisfied  in  my  own  mind  that 
they  were  not  people  of  any  wealth. 

Mr.  MOUSER.  I  want  to  say  to  the  Speaker,  and  through 
him  to  the  membership  of  the  House,  that  this  is  the  first 
time,  when  we  have  had  a  friendly  discussion  with  a  view  to 
a  compromise,  in  a  spirit  of  helprfulness,  based  upon  good 
argument,  that  any  gentleman  who  has  acquiesced  by  his 
silence  has  later  voiced  any  opposition  to  an  amendment. 
I  certainly  do  not  think  we  want  to  put  ourselves  in  the 
position  where  we  have  to  object  to  a  bin  without  giving 
the  proponent  of  the  measure  an  opportunity  to  explain  it. 
I  think  the  gentleman  from  Ptorlda  should  not  oppose  the 
amendment  for  this  reason,  and  if  he  does,  the  gentleman 
WiU  Jeopardize  every  bin  about  which  there  is  any  doubt. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Ohla 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Ganar)  there  were — ayes  41,  noes  6. 
So  the  amendment  was  agreed  to. 
Mr.   STAFFORD.    Mr.   Speaker.  I   offer   the   customary 

attorney's  fee  clause. 

The  Clerk  read  as  foDows: 

Amendment  offerwl  by  Mr.  8r*FroM>:  At  the  end  of  the  bUl  to- 
Bcrt-  "Provided  Th*t  no  part  at  the  amount  appropriated  In  thla 
act  in  txcem  at  10  per  cent  tbexeof  shall  be  peld  or  delivered  to  or 
received  by  any  agent  or  a««iiti.  attorney  or  attorneys,  on  •fcount 
of  i nScJ  reide^  to  connection  with  eald  claim.  It  ahall  be 
unlawful  for  any  agent  or  egentB.  attorney  or  attorney*,  to  ej»ct. 
TOllect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  per  cent  thereof  on  accoxmt  of  Bervlcee 
rendered  to  comection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  gtUlty  of  a  misdemeanor  and  "!»»«»- 
vlction  thereof  shaU  be  ftned  to  any  aum  not  exceeding  Sl.ooo. 


The  amendment  was  agreed  to.  .  .  ^  *. 

The  bUl.  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

ALTWD   0.   SnOfONS,    JR. 

The  Clerk  called  tha  nest  hfll  on  the  Private  Calendar. 
H.  R.  3671,  for  the  relief  of  AHred  O.  S^mmon^  Jr. 


There  being  no  objection,  the  Clerk  read  tbe  bdl  H.  24M, 

a  similar  Senate  bUl,  as  foUows: 

9e  «  enacted,  etc  That  Uio  Secretary  of  the  Treasury  be.  sod 
he  la  hereby,  authorised  and  directed  to  pay  to  Alfred  O.  WB- 
mona.  Jr,  out  of  any  money  to  the  Treecury  not  otiMrwlse  a|i|»o- 
prlated.  the  sum  of  $1,000  aa  full  oompensatloa  for  tojurlaa  re- 
ceived and  suffered  by  him  on  account  of  having  been  stnaA  on 
October  17.  1980,  by  a  Dnlted  States  Navy  pUnt  la  Psniwls 
Bay,  Fla. 

Mr.    STAFFORD.    Mr.    I^ieaker.    I    otttse   the    following 

amendment. 
The  Clerk  read  as  follows: 

Prxwided.  That  no  part  of  tSte  amo\mt  appropriated  to  thU  act 
m  ezoesa  of  10  per  cant  thereoT  ahaU  be  paid  or  delivered  %o  cr 
received  by  any  agent  or  agents,  attorney  or  attoraeya,  on  aoooont 
of  aervioee  rendered  to  connection  with  said  daim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys  to  s«yt. 
ooUect.  wlthhol<l.  or  receive  any  eum  at  the  amount  apprepetoted 
In  this  act  to  ezceaa  of  10  per  cent  thereof  on  aecoont  at  aarvleae 
renderea  to  connecUon  with  eald  dalm,  any  oontraet  to  the  con- 
trary notwithstanding.  Any  penon  vtolattng  tbe  provWoBS  os 
this  act  shall  be  deemed  gidl^  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  to  any  sum  not  ezoeedtog  $1,000. 

Hie  amendment  was  agreed  to. 

The  bill  as  amended,  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
The  House  bill  was  laid  on  the  table. 

LUCT  STXWAXT 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  5906,  for  the  relief  of  Lucy  Stewart. 

The  SPEAKER  pro  tempore.    Is  there  objeetlon? 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  may  say 
that  in  the  last  Congress  the  Cmnmlttee  on  Foreitn  Affairs 
reported  an  omnibus  bill  for  various  claimants  carrytng  tbe 
same  idea.  I  felt  impelled  as  to  all  those  bills  to  objeet.  and 
that  is  the  position  I  now  take.  I  wlU  yield  to  my  good 
friend  from  Georgia. 

Mr.  CRISP.  Mr.  Speaker  and  gentlemen,  I  am  peteonally 
and  intensely  interested  in  this  caae.  It  is  a  biU  to  five  the 
widow  of  a  consul  general  <me  year's  salary.  The  Oovem- 
ment  has  pursued  that  policy  since  1892.  There  ii  a  long 
list  of  precedents  for  it,  and  the  State  Department  recom- 
mends the  passage  of  the  bilL 

I  may  say  to  you  that  the  beneficiary  of  this  biU  Is  a  lady 
in  my  home  town  and  that  I  have  known  her  from  chikl- 
hood.  She  is  about  60  years  of  age  and  h«s  nothing  to  live 
on.  She  is  the  granddaughter  of  Gen.  Howell  Cobb,  who  at 
one  time  was  Speaker  of  this  House  and  at  another  time 
Secretary  of  the  Treasury.  _^_ 

This  lady  has  gone  all  over  the  world  with  her  IrariMind. 
into  out-of-the-way  places,  and 'many  of  the  Members  of 
this  House  have  visited  places  where  ttjey  were  stationed 
and  have  received  many  kindnesses  at  their  hands. 

The  State  Department  said  to  me  that  in  many  piaoca 
they  had  to  perform  the  fonetions  that  anUnarlly  would  be 
performed  by  an  ambassador  or  a  minister  in  entertateing 
Americans-    They  had  no  Go'venunint  funds  to  pay  for  that 

purpose,  and  they  paid  it  out  of  their  own  pocfcei.  

When  the  horrible  earthquake  took  place  In  J«PM>  very 
few  were  anxious  to  go  into  that  area.  Vtt.  Steweatwas 
stotioned  in  Washington  at  that  time  in  the  Stata  P^PMt- 
ment  One  or  two  consuls  who  were  soggeited  fbund  ea- 
cnses  to  prevent  them  from  accepting  the  posttloiL  Ur. 
Stewart  volunteered,  and  In  a  few  days  he  and  hli  wife 
went  to  Japan.  She  Uved  with  him  for  three  years  In  a  tent 
in  JaiMui  w«d!«tittg  her  husband  in  the  peitutuaiiee  of  his 

duties. 

Gentlemen,  these  are  the  facts  to  the  eate. 

Mr.  ARENTZ.  I  thhik  the  gentleman  should  meak  in  the 
same  terms  regarding  the  two  bills  which  fcrflow,  because 
they  are  idenUcal  in  purpose,  to  pay  one  year's  alary  to 
men  who  have  served  their  country  weU  abroad,  and  an 
that  the  gentleman  has  said  to  regard  to  Catondar  Ho. 
375  applies  equally  to  Calendar  Noa.  S66  and  Tl.^ 

Mr,  CRISP.    I  do  not  know  anything  ahput  tl— e 
I  was  engaged  to  a  conference  conunlttee,  taytof  to 
dlte  *gTi*«w«M*fc«  dn  fha  tax  UB,  a  mattv  of  tbm  fw*?'*^ 
Importance  to  tbe  Batian.    Z  felt  m  tntftwely  totarerted  to 
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this  bill,  for  the  reasons  I  have  outlined,  that  when  I  was 
notified  that  this  bill  was  about  to  be  reached  I  excused  my- 
self to  come  here  for  a  short  time  to  make  a  personal 
statement  on  behalf  of  the  bilL 

Mr.  ALDRICH.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  CRISP.     Yes. 

Mr.  ALDRICH.  I  Introduced  Calendar  No.  3TZ.  H.  R. 
1942.  for  the  relief  of  Mary  T.  Deane,  which  bill  involves 
exactly  the  same  principle.  In  the  report  on  No.  377  the 
Committee  on  Foreign  Affairs  say  that  they  have  30  prece- 
dents for  doing  the  very  same  thing.  I  ioin  with  the  gentle- 
man in  urging  the  gentleman  trom  Wisconsin  [Mr.  Staf- 
roHDl ,  in  view  of  the  fact  that  there  are  numerous  precedents 
for  this,  to  withdraw  his  objection. 

Mr.  RUDD.  Mr.  Speaker.  I  have  a  similar  bill.  No.  376, 
H.  R.  924.  for  the  relirf  at  Sophie  de  Sota.  The  husband  of 
this  widow  served  for  35  years  ctmtinuously.  I  believe  when 
he  entered  this  service  he  had  a  right  to  assume  that  upon 
his  death  his  widow  would  receive  the  same  amount  as  the 
widows  of  these  30  other  men  received.  If  we  do  not  pass 
this  bill  now,  it  would  be  a  retroactive  act,  in  my  opinion, 
because  we  would  change  the  law  as  it  exists  to-day.  I 
hope  the  gentleman  will  withdraw  his  objection. 

Mr.  STAFFORD.    Mr.  Speaker,  under  reservation  of  ob- 
jection, for  some  years  prior  to  1924  the  State  Etepartment 
was  seeking  to  place  upon  the  retired  list  all  of  our  con- 
sular representatives  and  pay  them  retired  pay  after  they 
reached  a   certain   age.     The   first  draft  of   the  so-called 
Rogers  bill  passed  the  House  in  1921  but  did  not  pass  the 
Senate.     In  1924  the  Congress  adopted  the  policy,  under 
recommendation  of  Secretary  of  State  Hughes,  the  present 
Chief  Justice,  granting  to  ah  of  our  c<Hisular  ofBcers  upon 
their  attaining  a  certain  age  a  liberal  retirement  i>ay.     In 
that  bill,  which  was  prepared  by  the  State  Department  under 
the  tutelage  of  the  eminent  Secretary  of  State,  no  provi- 
sion was  carried  at  any  time  providing  for  a  year's  salary 
to  be  paid  to  the  widow.     Prior  to  that  time  the  Congress 
had  voted  in  many  instances,  as  referred  to  by  the  dis- 
tingui^ied  gentleman  from  Georgia,  the  grant  of  a  year's 
salary,  particiilarly  where  the  husbands  died  abroad,  because 
the  Qovemment  believed  that  it  would  be  rather  an  undue 
burden  upon  these  persons  serving  in  foreign  climes,  with 
inadequate  salaries  and  no  provision  for  retirement,  not 
to  receive  some  compensation;  but  since  we  passed  the  act 
of  1924  only  one  such  bill  has  been  passed,  although  the 
Committee  on  Foreign  Affairs  has  reported  m^ny.  many 
such  biUs. 

In  the  Instant  bill  I  call  attention  to  the  fact  that  this 
consular  officer  died  here  in  Washington  while  on  tempo- 
rary service,  November  14, '1930.  There  is  no  reason  whatso- 
ever, in  view  of  the  fact  we  have  established  a  policy  of 
retirement,  and  liberal  retirement,  more  hberal  in  case  of 
consular  olScers  than  in  any  other  branch  of  the  national 
service,  why  we  should  now  establteh  a  policy  of  granting, 
in  addition  thereto,  a  year's  salary  to  the  widow. 
Mr.  CRISP.  Mr.  Speaker.  wiU  the  gentleman  srield? 
Mr.  STAFFORD.  In  a  moment.  During  the  last  Congress 
it  was  my  unhain>7  task  to  object  to  a  bin  introduced  by  my 
colleague,  Mr.  Schark,  a  case  in  which  the  widow  lives  in  an 
adjoining  subxirb  to  my  district.  During  the  recess  friends 
of  mine  arranged  for  an  interview  with  her.  I  explained  to 
the  widow  the  reason.  She  had  a  valuable  estate  of  some 
$30,000  or  more.  Why  should  we  in  this  character  of  serv- 
ice. Just  because  it  is  a  select  character  of  service,  grant  a 
year's  salary  to  the  widow  of  a  deceased  consular  officer?  If 
we  are  going  to  do  that,  let  us  bring  in  a  general  law  and 
not  do  it  by  special  preferment. 
Mr.  CRISP.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STAFFORD.     Yes. 

Mr.  CRISP.  In  answer  to  one  d  the  gentleman's  state- 
ments that  the  consul  died  here,  he  did  die  here.  He  had 
been  in  bed  In  Barcelona.  Spahi.  for  four  months,  where  he 
broke  down  serving  his  country.  As  soon  as  he  was  able  he 
was  taken  on  a  stretcher,  placed  on  a  train  in  Spain,  trans- 
ported over  the  railroad  to  the  ^lip,  in  each  instance  of 
change  being  transported  on  a  stretcher.    He  was  brought 
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here  to  Washington  and  was  In  a  hoepMal  here,  and  died 
after  an  illness  of  at  least  eight  months,  continuously  bed- 
ridden. *w  *  ♦• 

Mr.  STAFFORD.  And  the  Government  during  that  time 
provided  for  his  transportation,  for  his  hospitalization,  and 
his  compensation  up  to  the  time  of  his  death. 

Mr.  CRISP.  Mr.  Speaker,  the  gentleman  Is  in  error.  The 
Government  did  not  pay  his  hospital  bin.  I  suppose  the 
Government  did  pay  his  transportation  bill,  as  it  does  in  the 
case  of  all  officers.  It  did  not  pay  the  doctor^  bill  or  the 
hospital  bill.  ^       ,,       ,  ^  .^ 

Mr.  STAFFORD.    If  there  Is  to  be  any  such  policy,  let  it 
be  established  by  law  and  not  by  special  act. 
Mr.  ALDRICH.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STAFFORD.     I  yield  to  the  distinguished  attach^  of 
the  Foreign  Service,  first  to  the  genUeman  from  Rhode  Is- 
land [Mr.  ALDRICH  1  and  then  to  the  gentleman  from  Long 
Island  [Mr.  BacohI.  whom  I  see  (m  his  feet. 
Mr.  ALDRICH.    But  I  am  not  appearing  in  that  capacity. 
Mr.  STAFFORD.    The  gentleman  creditably  fills  the  role. 
Mr.  ALDRICH.    I  thank  the  gentleman.    In  the  case  of 
Mary  M.  Deane.  in  whose  behalf  I  Introduced  this  bill,  her 
husband  died  in  MontreaL    At  the  ttane  of  his  death  he  had 
never  received  any  retirement  pay.    The  retirement  pay  had 
been  in  effect  for  a  very  short  time.    If  he  had  retired  under 
the  terms  of  the  bill,  he  would  have  received  practically 
nothing.    In  this  particular  case  the  widow  has  a  crippled 
child.     She  wants  this  money  to  have  an  operation  per- 
formed upon  this  chUd.    Unless  she  gets  the  money,  she  will 
be  unable  to  have  that  operation  performed.    I  admit  that 
particular  argument  does  not  apply  to  the  general  prin- 
ciple, but  I  do  not  see.  on  the  other  hand,  how  the  fact  that 
we  have  a  retirement  pay  under  the  Rogers  biU  affects  the 
merits  of  this  case. 

Mr.  STAFFORD.  It  Is  rather  passing  strange  that  when 
we  were  passing  a  general  retirement  act  when  it  would 
have  been  proper  to  consider  this  retirement  pay  no  such 
proposal  was  given.  It  was  tentatively  accepted  then  that 
that  was  to  be  virtually  in  lieu  of  this  policy  and  we  have 
virtually  followed  it.  If  Congress  wants  to  adopi  a  differ- 
ent poUcy,  bring  in  a  general  bill. 

Mr.  BACON.    Will  the  gentleman  yield? 
Mr.  STAFFORD.    Yes. 

Mr.  BACON.  I  think  there  is  &  distinction  between 
retirement  pay  and  a  case  where  a  man  dies  In  service.  The 
retirement  pay  does  not  go  to  his  widow  at  alL 

Mr.  STAFFORD.  How  many  in  civilian  life,  commercial 
attach^  and  clerks  in  FOTeign  Service,  tf  we  adopt  this 
poUcy.  will  be  entitled  to  it?  Certainly  Just  because  they 
occupy  high  positions  is  no  reason  why  they  should  be 
singled  out  for  preferment. 
I  object,  Mr.  Speaker. 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  the  remarks  I  made  by  Including  the  precedents  for 
this  legislation. 

The  SPEAKER  pro  tezapare.    Without  objection,  it  Is  so 
ordered. 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 
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The  Department  of  State  haa  made  an  Inveatlgatlon  In  regard  to 
the  cases  In  wlilcb  Congr—  bas  either  appropriated  tat  the  pay- 
ment of  a  year's  salary  to  widows  of  deceased  offloers  In  the  For- 
eign Service  who  have  died  during  their  serrlce,  or  has  authorlaed 
approprlatlcms  for  such  widows,  axwl  has  prepared  the  following 
list  for  the  Information  at  the  committee: 

Act  of  July  28.  laoa.  authorized  payment  to  heirs  of  Alexander 
Clark,  late  minister  and  consul  general  to  Liberia,  oo  one  year's 
salary.  $4,000. 

Act  of  March  S.  1883.  aothorlzed  payment  to  lire.  Sarah  O. 
Hanna.  widow  of  Bayiess  W.  Hanna,  late  minister  resident  and 
consul  general  at  Buenos  Aires,  of  $5J7&. 

Act  of  March  a.  1895,  authorized  payment  to  Mts.  Celeste  H. 
McCoy,  widow  of  W.  D.  McCoy,  lata  mlnjater  and  oonsul  general 
to  Uberla.  of  11,000. 

Act  of  April  17,  1900.  authorised  payment  to  Mrs.  Clare  M. 
Ashby.  widow  of  William  W.  Ashby.  drowned  while  consul  at 
Colon.  $2,866,  balance  of  one  year's  salary. 

To  Mrs.  Verona  E.  Pollock,  widow  of  Alexander  L.  PoUock.  who 
dlad  while  comuI  at  Saa  SalTador.  ie.840. 


Act  of  March  3.  1001.  autborlaed  payment  to  Mrs.  RUa  Lowery 

Moseley.  widow  of  Robert  K.  ICoseley.  consxil  general  at  Singapore. 
$750.  equal  to  three  months'  salary. 

Act  of  February  6,  1903.  authorized  payment  to  widow  of  W.  W. 
Cobb,  who  died  whUe  consul  at  Coloo.  $1,756.49.  balance  of  salary 
for  the  year  of  bis  death. 

Diplomatic  and  Consular  Service  bill  approved  March  4,  1919: 
Congress  authorized  the  payment  <rf  $5,500  (one  year's  salary)  to 
Mrs.  Natalie  Summers,  the  widow  of  Maddin  Summers,  consul 
general  at  Moscow. 

Diplomatic  and  Consular  Service  appropriation  act  for  fiscal  year 
ending  June  30.  1921 :  Congress  approved  payment  to  Mrs.  Winifred 
T.  Mafrelssen.  widow  of  William  C.  Magelssen,  formerly  consul  at 
Melbourne.  Australia,  of  $4,500.  one  year's  salary  of  her  deceased 
husbcmd.  who  died  returning  to  the  United  States  from  his  post 
from  Illness  Incurred  in  the  Consular  Service. 

Diplomatic  and  Consular  Service  appropriation  act  for  fiscal  year 
ending  June  30.  1922:  Congress  approved  payment  to  Mn.  Anna 
Oale  White,  widow  of  Jay  Tfclilte.  late  consul  at  Ni^ilee.  Italy, 
$4,500.  one  year's  .salary  of  her  deceased  husband,  who  died  whUe 
at  his  pest  of  duty  from  Ulneas  Incurred  in  the  Consular  Service. 

Diplomatic  and  Consular  Service  appropriation  act  lor  fiscal  year 
ending  June  30.  1922:  Congr  see  approved  payment  to  Mrs.  Mary 
A.  Higgins,  widow  of  Edward  Higgins.  late  consul  at  Bahai.  Brasii, 
$4,000.  one  year's  salary  of  her  deceased  husband,  who  died  whUe 
at  his  post  from  illness  Incurred  to  the  Consular  Service. 

The  act  making  appropriations  for  the  Departments  of  State 
and  Justice  for  the  fiscal  year  ending  Jime  30.  1923:  Congress  ap- 
proved payment  to  Daisy  Crawford  CarroU.  widow  of  B.  Harvey 
Carroll,  late  consul  at  Cadiz.  Spain.  $3,500.  one  year's  salary  of  her 
deceased  husband,  who  died  while  at  his  poet  of  duty  from  illness 
incurred  in  the  Consular  Service. 

Tlie  act  making  appropriations  for  the  Departments  of  State  and 
Justice  for  the  fiscal  year  ending  June  30.  1923 :  Congress  approved 
payment  to  Alice  Potter,  widow  of  Julian  Potter,  late  consul  at 
Rouen,  Prance.  $3,000,  one  year's  salary  of  her  deceased  husband, 
who  died  as  a  result  of  iUneas  Incxirred  In  the  Consular  Service. 

The  act  making  appropriations  for  the  Depanments  of  State  and 
Justice  for  the  fiscal  year  ending  June  30,  1924 :  Congress  approved 
payment  to  Louise  CarroU  Masterson,  widow  of  William  W.  Master- 
son,  late  consul  to  Plymouth.  England,  $4,500,  one  year's  salary  of 
her  deceased  husband,  who  died  at  his  post  of  duty  from  Illness 
incurred  in  the  Consular  Service. 

The  act  making  appropriations  for  the  Departments  of  State  and 
Justice  for  the  fiscal  year  ending  June  80,  1926:  Congress  appro- 
priated $3,500  for  payment  to  Pauline  M.  Robinson,  widow  of 
Eloas  Hazeltlne,  late  consul  at  Lourenco  Marques.  Portuguese  East 
Africa,  one  year's  salary  of  her  deceased  husband,  who  died  while 
at  hl8  post  of  duty  of  illness  tncurred  in  the  Consular  Service. 

The  act  making  spproprlatlona  for  the  Departments  of  State  and 
Justice  for  the  fiscal  year  ending  June  30.  1925:  Congress  appro- 
priated $3,500  for  payment  to  Paulina  M.  Robinson,  widow  of 
Fred  R.  Robinson,  late  consul  at  Saltlllo.  Mexico,  one  year's  salary 
of  her  deceased  hiisband.  who  died  while  returning  to  the  United 
States  from  his  post  of  duty  of  Illness  incurred  in  the  Consular 
Seri-lce. 

The  act  making  appropriations  for  the  Departments  of  SUte  and 
Justice  for  the  fiscal  year  ending  June  30,  1925:  Congress  appro- 
priated $5,000  for  payment  to  May  Adelaide  Sharp,  widow  of 
Hunter  Sharp,  late  consul  at  Edinburgh.  Scotland,  one  year's 
salary  of  her  deceased  htisband,  who  died  while  at  his  post  of  duty 
of  illness  Incurred  in  the  Consular  Service. 

The  act  making  appropriations  for  the  Departments  of  State 
and  Justice  for  the  fiscal  year  ending  June  30,  1925:  Congress  ap- 
propriated $4,000  for  payment  to  Etberl  Roberu  Loop,  widow  of 
Carl  R  Loop,  late  consul  at  Catania.  Italy,  one  year  s  salary  of  her 
deceased  husband,  who  died  whUe  at  his  post  of  duty  of  Illness 
incurred  In  the  Consular  Service. 

The  act  making  spproprlatlona  for  the  Departments  of  SUte  and 
Justice  for  the  fiscal  year  ending  June  30,  1926:  Congress  appro- 
priated $3  500  for  payment  to  WUliam  B.  Kirjassoff  and  David  M. 
Klrjassoff.  minor  children  of  Max  D.  KlrJassolT.  Iste  consul  at 
Yokohama.  Japan,  one  year's  salary  of  their  deceased  father,  who 
died  in  the  earthquake  and  fire  while  at  his  post  of  duty. 

Tlic  act  making  appropriations  for  the  Departments  of  State 
and  Justice  for  the  fiscal  year  ending  June  30,  1925:  Congress  ap- 
propriated $8,000  for  payment  to  Eliza  R.  Scidmore.  sister  of 
George  H  Scidmore.  late  consul  general  at  Yokohama,  Japan,  one 
years  salary  of  her  deceased  brother,  who  died  wliUe  at  hU  post 
of  duty  of  Illness  incurred  In  the  Consular  Service. 

The  act  making  appropriations  for  the  Departments  of  State  and 
Justice  for  the  fiscal  year  ending  June  30.  1925:  Congress  appro- 
priated $3,600  for  payment  to  Frances  R.  Jewett,  widow  of  MUo 
A  Jewett  late  consul  at  Trondhjem.  Norway,  one  year's  salary  of 
her  deceased  husband  who  died  whUe  at  hU  post  of  duty,  of  Ulness 
incurred  in  the  Consular  Service.  _  „^  ^ 

The  act  making  appropriations  for  the  Departments  of  State 
and  Justice  for  the  fiscal  year  ending  June  30,  1925:  Congress  ap- 
propriated $5500  for  payment  to  Teresa  B.  Handley.  widow  of 
WUllam  W  Handley.  late  consul  general  at  Callao-Llma.  Peru,  one 
year  8  salary  of  her  deceased  hust»nd  who  died  while  at  his  poet 
of  duty    of  Illness  Incurred  in  the  Consular  Service. 

The  act  making  approprlaUons  for  the  Departments  of  State  and 
Jtistlce  for  the  fiscal  year  ending  June  30,  1925:  Congress  appro- 
priated $5X)00  for  payment  to  Irene  Oracle  Pontius,  widow  of 
Albert  W  PonUus,  late  consul  general  at  Mukden.  China,  one  year  • 
salary  of  her  deceased  husband  who  died  while  at  his  post  of  duty, 
of  illness  incurred  in  the  Consular  Service. 


The  act  making  approprUOons  for  the  DepartmenU  oi  State  and 
J\isUc«  for  the  fiscal  year  ending  June  30.  1937:  OougreH  anHro- 
priated  $8.0uu  for  payment  to  Margmrethe  Murphy,  wtdow  at  Oeorge 
Herbert  Uvarphj.  late  consul  general  at  Zurich,  DwItwrtaiMl.  aa» 
year's  salary  of  her  deceased  husband,  who  died  d  illOMi  Ineuxred 

while  in  the  Consular  Service.  

The  act  making  appropriations  for  the  Departments  ^fStateand 
Justice  for  the  fiscal  year  ending  June  SO.  1027:  Oongrcaa  mf^r^- 
priated  $4,000  for  payment  to  Lilly  O.  Dyer,  widow  at  Pira&eli  John 
Dyer,  late  consul  at  Coblena,  Qennany.  cme  year**  Mlary  oC  liar 
deceased  husband,  who  died  at  IUneas  Incurred  while  in  th* 
Consxilar  Serrioe. 

The  act  making  apprt^niatlons  for  the  Departments  at  Stat*  and 
JusUoe  for  the  flAcal  year  ending  June  SO.  1027:  OongrcM  ftpn- 
priated  $4,000  for  payment  to  Oenevieve  Hendrlck.  widow  oC 
Michael  J.  Hendrlck.  late  consul  at  Windsor.  Canada,  ons  ysar's 
salary  ot  her  deceased  husband,  who  died  at  Ulness  Ineorrsd  whlls 
in  the  Consular  Service. 

Private  Act  No.  240,  Sixty-ninth  Congress,  authortsed  the  •ppro> 
priation  of  $3,500  for  payment  to  Edith  L.  BKAford.  widow  at  ths 
late  George  F.  Bickford,  late  American  consul  at  Aatuiif.  Chlaa. 
one  year's  salary  of  her  deceased  husband,  who  dJad  Of  UUmm* 
incurred  while  in  the  Consular  Service..  The  money  was  appro- 
priated by  the  first  deficiency  act  for  1938,  approved  Dsccmbsr  33. 
1927. 

Private  Act  No.  245.  EUxty-ntoth  Oongrasi,  aothortied  the  ^pro- 
priation  of  $9,000  for  payment  to  Steika  BcU.  widow  of  Bdwatd  Bell. 
late  counsellor  of  legation  and  chargA  d'affaires  at  Peking.  China, 
one  year's  salary  of  her  deceased  husband,  who  died  Of  lllnesa 
incurred  whUe  in  the  Diplomatic  Service.  The  moosy  was  an>«o- 
priated  by  the  first  deficiency  act  for  1928.  approved  Deoen^Mr  33. 
1927. 

Private  Act.  No.  344.  Sixty-ninth  Congress,  authorlaed  ths  ap- 
propriation of  $4,500  for  pa]rment  to  A^es  W.  WUooz.  widow  of 
Henry  T.  WUcoz.  late  American  consul  at  Vigo.  Spain,  one  year'* 
salary  of  her  deceased  husband,  who  died  of  Ulness  Incurrsd  whUe 
in  the  Consular  Service.  The  money  was  appropriated  by  ths  first 
deficiency  act  of  1928.  approved  December  22,  1027. 

Pilvate  Act  No.  76,  SevenUeth  Congress,  first  sssslon.  authflrtasd 
and  appropriated  the  amount  of  $9,000  for  payment  to  ICabel 
Rees  Coffin,  widow  of  William  Coffin,  late  American  consul  general 
at  Berlin.  Germany,  being  one  year's  salary  of  her  deOMMd  bos- 
band,  who  died  while  in  the  Foreign  Service. 

Private  Act  No.  76.  Seventieth  Congress,  first  session,  authorlaed 
and  appropriated  the  amount  of  $9JM)0  for  payment  to  Sazah 
Llnard.  widow  of  Drew  Linard.  late  American  consul  at  Ptodras 
Negras,  CoahuUa.  Mexico,  being  one  year's  salary  of  ber  rtaiwaawl 
husband,  who  died  of  illness  incmrred  whUe  in  ths  Consular 
Service 

Private  Act  No.  76.  Seventieth  Congress,  first  session,  aothorlasd 
and  appropriated  the  amount  of  $6,000  for  paytaent  to  Catherine 
Requa  Johnson,  widow  of  Stewart  Johnson,  who  was  kOtod  white 
American  charg«  d'affaires  in  Egypt,  being  one  ysarl  aalaty  of 
deceafed  husband. 

S.3280  was  introduced  by  Mr.  La  FoUette  during  the  first 
slon  of  the  Seventieth  Congress,  for  the  payment  of  $3,000  VO 
Margaret  Dlederlch,  widow  of  Henry  W.  Dledertch.  lata  Poratgn 
Service  officer,  retired,  being  one  year's  salary  of  bar  deceased 
husband.  ThU  blU  passed  the  Senate  on  AprU  13.  1038.  (Mo 
further  action  to  date.) 

H.  a.  12996  was  introduced  by  Mr.  BACvaasiCii  during  ths  first 
session  of  the  Seventieth  Congress  (AprU  15.  1038)  for  the  i4>pfO- 
priatton  of  $3,500  to  be  paid  to  Btta  B.  Leach  Johnson,  widow  of 
Felix  S.  S.  Johnson,  late  American  consul  at  KtogstOD,  Ontario. 
Canada,  being  one  year's  salary  of  her  deceased  huabaad.  This 
bill  passed  the  House  on  May  38,  1028.  (No  further  action  to 
date.) 

H.  R.  12066  was  introduced  by  Mr.  Johnsom  (XUlnols)  during  the 
first  session  of  the  Seventieth  Congress  (April  12.  1938)  for  the 
appropriation  of  $7,000  to  be  paid  to  Jeannette  8.  Jewell,  widow  of 
John  F.  JeweU.  late  Amsrtoan  oonsul  at  Birmtngtiafi.  Biclaod. 
being  one  year's  salary  of  her  deceased  h\isband.  Hits  bill  passed 
the  House  on  May  25.  1928.     (No  further  action  to  date.) 

Bertha  Hanson,  Public  Act  1035.  approved  March  4.  1939,  second 
deficiency  act  for  1020  (p.  33). 

It  has  also  been  ascertained  that  bills  were  presentad  In  Con- 
gress on  behalf  of  the  heirs  of  the  following  oAostB.  but  no  raootd 
has  been  found  In  the  department  as  to  their  passage:  Sobert  9. 
Patterson;  Martin  J.  Carter,  of  Yarmouth:  W.  frrln  Shaw,  of 
Singapore;  S.  W.  Thome,  of  Asuncion. 

In  connection  with  this  matter,  you  are  referred  to  the  foUowlog 
congressional  documents  which  ocmtaia  Infonnatton  of  Interest 
thereto : 
Senate  Report  No.  388.  Forty-ninth  Congress,  first 
Senate  Report  No.  1480.  Fifty-fourth  Congress,  second 
House  Report  No.  1433.  Fifty-fifth  Congress,  second 

SOPHn  DB   80TA 

The  Clerk  called  the  next  biU.  H.  R.  924,  for  the  ttUki  cH 
Sophie  de  Sota. 
Bir.  STAFFORD.    Mr.  Speaker,  I  object. 

MAKT  P.  DEARS  - 

The  Clerk  called  the  next  bUl.  H.  R.  1942.  for  the  relief 


of  Mary  P.  Deane. 

Mr.  STAFFORD.    Mr.  Speaker,  I  ohiect 
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CLAREMCX  O.  YOOTIO 

Mr  EVANS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  360.  for  the  relief  of  Clarence 

G.  Younf?  (S.  2697). 

Mr.  STAFFORD.     Will  the  gentleman  withhold  that  for  a 

moment? 

Mr.  EVANS  of  Montana.    I  wilL 

Mr  STAFFORD.  Under  the  order  under  which  we  are 
proceeding,  that  request  would  be  in  order  to-morrow  be- 
cause an  order  was  made  last  Friday  evening  that  thesedays 
would  be  given  to  consideration  of  bills  foUowmg  a  certain 
number,  and  it  would  be  privileged  to  make  that  request. 
The  gentleman  from  New  York  is  temporarUy  absent 

Mr.  EVANS  of  MonUna.  The  gentlemen  from  New  York 
has  assured  me  that  he  has  no  objection. 

Mr  STAFFORD.  Of  course,  if  the  gentleman  has  given 
the  gentleman  that  assurance,  I  will  not  interpose  any  ob- 
jection to  returning.  ^,     ,.,.     ^x. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Montana? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  biH. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  l3  hereby  authorized  and  directed  to  pay  to  Clarence  G.  Young, 
ou:  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  »50  In  full  satisfaction  of  all  claims  against  the  United 
Stat«  for  the  loss  of  a  horse  hired  to  the  United  States  Forest 
Service  on  August  13,  1929. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
tliird  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JKANWrrTB  s.  jrWELL 

The  Clerk  called  the  next  bill,  H.  R.  4057,  for  the  relief 
of  Jearmette  8.  Jewell. 
Mr.  STAFFORD.    Mr.  Speaker.  I  object.  ^ 

JOHN    A.    RAPELYK 

The  Clerk  called  the  next  bill.  H.  R.  1256.  for  the  relief 
of  John  A.  Rapelye. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  t<f  ob- 
ject, I  want  to  call  attention  to  what  the  Post  Office  Depart- 
ment reports  on  this  bill.    It  reports  as  follows: 

No  Indication  of  a  forcible  entry  was  found,  and  the  condition 
in  which  the  safe  was  left  rendered  It  probable  that  the  theft 
was  committed  by  some  one  familiar  with  the  manner  In  which 
funds  were  depKJsited  In  the  safe  overnight.  It  deyeloped  that 
four  of  the  station  employees  had  keys  to  the  station  and  knew 
the  combination  of  the  safe.  Each  of  these  employees  was  closely 
questioned  by  post-office  inspectors  and  one  of  them,  who  has 
since  been  dismissed  from  the  service,  was  strongly  suspected. 
but  no  evidence  Justlfjrlng  prosecution  coiild  be  obtained. 

Under  these  circumstances.  I  doubt  whether  the  bill  ought 
to  be  passed,  but  in  view  of  the  fact  that  the  department 
does  not  recommend  against  its  passage,  further  than  mak- 
ing that  statement,  I  shall  not  object. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be,  and  he  Is 
hereby,  authorised  and  directed  to  credit  the  account  of  John  A. 
Rapelye.  postmaster  at  Flashing,  N.  Y.,  with  the  sum  of  tlJ240.08 
to  reimburse  him  for  money -order  and  pof^tal  funds  stolen  from 
the  Jackson  Heights  station  of  the  nushlng  pos%  office  on  the 
night  of  March  3.  1927. 

Mr.  COCHRAN  ol  Missouri.  Mr.  Speaker,  I  move  to 
strike  out  the  last  word. 

Mr.  Speaker,  in  these  days  when  there  is  a  tendency  to 
direct  criticism  at  the  Congress,  I'notice  at  least  one  news- 
paper has  not  overlooked  the  fact  that  the  House  yester- 
day, to-day,  and  to-morrow  considers  bills  on  the  Private 
Calendar. 

The  article  which  I  read  referred  to  one  or  two  private 
bills  that  had  been  passed  by  the  House.  I  think  it  only 
fair  that  the  Record  show  the  necessity  for  considering  bills 
of  this  character  in  the  House  and  Senate. 

The  Government  can  not  be  sued  without  its  consent,  and 
therefore  the  citizens  of  this  country  have  no  alternative 


other  than  to  appeal  to  the  Congress  when  they  have  been 
injured  by  the  act  of  a  Government  employee  or  a  Govern- 
ment vehicle. 

Bills  on  the  Private  Calendar  are  introduced  by  the  thou- 
sands at  each  session  of  Congress.  Thty  are  referred  in  the 
House  to  four  committee,  the  Committee  on  Claims.  Commit- 
tee on  Wax  Claims,  Committee  on  Military  Affairs,  and  Com- 
mittee on  Naval  Affairs.  Now  and  then  a  private  bill  goes 
to  the  Committee  on  Foreign  Affairs.  All  the  committees 
named  consider  a  private  bill  on  the  evidence  submitted  by 
the  claimant,  together  with  the  vie^-s  of  the  department 
under  whose  jurisdiction  the  employees  responsible  are  a 
part  of  the  personnel. 

Probably  not  1  in  10  bills  introduced  is  favorably  re- 
ported. Many  of  the  bills,  meritorious,  have  been  before  the 
Congress  for  years. 

After  a  subcommittee  makes  its  report  to  the  full  com- 
mittee a  private  bill  is  voted  upon  by  the  full  committee  and 
if  reported  favorably  is  placed  on  the  Private  Calendar. 
Both  the  Democratic  and  Republican  leaders  appoint  Mem- 
bers to  give  special  attention  to  the  Private  Calendar.  Each 
side  has  no  less  than  three  Members,  and  they  prevent  pas- 
sage of  bills  where  there  is  the  least  doubt  that  the  responsi- 
bility rests  with  the  claimant  and  not  with  the  Government. 
There  is  no  railroading  of  bills  through  the  House,  as  some 
would  make  the  public  believe.  The  fact  is  that  more 
serious  consideration  is  given  to  this  private  legislation  than 
some  of  the  more  important  public  bills  that  have  been 
passed. 

Of  course,  the  House  checks  the  Senate  and  likewise  the 
Senate  checks  the  House  on  private  bills.  Then  there  is  the 
right  of  the  President  to  veto,  if  in  his  judgment  the  Con- 
gress has  saddled  an  expense  upon  the  Government  that 
should  have  been  borne  by  the  citizen. 

Take  some  of  the  bills  on  the  calendar  to-day.  A  woman 
rowing  peacefully  in  a  boat  Is  killed  by  a  Navy  seaplam;. 
She  leaves  five  children,  the  youngest  11  months  and  the 
oldest  10  years.  The  seaplane  failed  to  function  and  the 
Navy  pilot  could  not  control  the  machine,  striking  the  boat 
and  killing  the  occupant.  A  horse  borrowed  by  the  Depart- 
ment of  Agriculture  is  killed  while  in  possession  of  the 
Government.  A  private  yacht  destroyed  by  the  Coast 
Guard  and  the  evidence  shows  no  violation  of  the  law  on 
the  part  of  the  citizen.  A  bill  to  take  care  of  lost  or  stolen 
bonds,  the  bank  under  the  terms  of  the  bill  required  to  file 
a  bond  so  the  Government  runs  no  risk  of  loss.  A  ma.i 
serving  in  the  Marine  Corps  was  denied  the  right  to  visit  his 
mother  who  was  critically  ill.  He  left  his  command  and  was 
present  at  the  bedside  of  his  mother  when  she  passed  away. 
Immediately  thereafter,  instead  of  returning  to  the  Marine 
Corps,  he  joined  the  Army,  serving  three  years  throughout 
the  period  of  the  Spani-sh  War  with  a  fine  record.  He 
wanted  an  honorable  discharge  from  the  marines  so  he 
would  have  a  complete  honorable  record. 

A  boy  is  standing  on  the  sidewalk  of  a  large  city  and  pro- 
hibition agents  pour  confiscated  alcohol  in  the  gutter.  Some 
one  throws  a  match  in  the  gutter  and  the  boy.  100  feet  from 
the  comer  where  the  agents  poured  the  alcohol,  is  burned, 
suffering  injuries  that  make  him  an  invalid  for  life.  The 
agents  violated  all  rules  and  regulations  in  pouring  alcohol 
into  a  public  gutter. 

This  is  a  sample  of  the  bills  that  Congress  is  asked  1x> 
consider  because  we  have  failed  to  set  up  any  agency  and 
extend  to  that  agency  the  right  to  consider  claims  against 
the  Government  where  the  Government  is  at  fault. 

As  I  said.  Mr.  Speaker,  my  only  purpose  in  rising  is  to  l?t 
the  Record  show  that  despite  the  criticism  that  is  directt-d 
at  Congress  for,  as  some  papers  say.  wasting  its  time,  never- 
theless the  Members  are  discharging  their  public  duty,  and 
those  who  criticize  would  be  the  first  to  demand  that  they  lie 
reimbursed  if  they  suffered  personal  injury  or  property 
damage. 

When  a  citizen  is  struck  by  an  Army  truck  or  a  ma  1- 
delivery  wagon  through  no  fault  of  his  own  he  should  have 
the  same  right  to  claim  damages  as  if  struck  by  your  auto- 
mobile. 


I  have  introduced  a  bill  which  profvldes  for  the  oonsidera- 
tton  of  claims  against  the  Goremment  through  a  proper 
Government  agency  clothed  with  proper  Jurisdiction,  and  tf 
that  bill  is  enacted  into  law.  which  I  hope  it  will  be  in  the 
near  future,  then  thousands  of  the  bills  now  introduced  will 
be  unnecessary,  as  the  «*JiMF»^  oould  be  handled  in  another 
way.  While  our  citizens  suffer  millions  of  dollars  in  dam- 
ages annually  as  a  result  of  property  damage  and  personal 
injuries  by  Government  employees  and  Government  vehicles, 
only  a  few  thousand  dollars  in  damages  are  paid. 

In  these  days  when  we  have  millions  of  motor  v^iicles 
going  over  the  country  and  on  the  city  streets,  as  well  as 
airplanes  and  sea  planes,  many  thousands  of  which  belong  to 
the  Government  of  the  United  States,  and  no  Insurance  being 
carried,  it  is  only  reasonable  that  accidents  will  occur  from 
time  to  time  wherein  a  dtixen  will  be  injured  or  will  lose 
his  or  her  life.  The  Government  of  the  United  States  and 
the  States  provide  laws  whereby  a  citizen  can  sue  a  corpora- 
tion or  an  individual  for  personal  damages  or  property  dam- 
age. It  seems  only  fair  that  the  citizens  of  the  coimtry 
should  have  the  right  to  be  heard  by  Congress  until  ways 
and  means  are  provided  to  have  their  claims  considered  be- 
fore a  proper  tribunaL    [Applause.] 

Mr.  STAFFORD.  Mr.  Sgeakez,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ttx.  SravToao:  At  the  end  of  the  bill  in- 
sert the  following:  "Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  In  ezceoB  of  10  iter  cent  thereof  shaU  br  paid 
or  delivered  to  or  received  by.  any  agent  or  agents,  attm-ney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  wltlihold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  i>er  cent  thereof 
on  account  of  services  renderwl  In  connection  with  said  claim,  any 
contract  to  the  contrary  iiotwltlistandlng.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  Aned  In  any  sum  not 
exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

J08KPH  MOSSXW 

The  Clerk  caUed  the  next  bill.  H.  R.  3822.  for  the  reUef 
of  Joseph  Moesew. 

There  being  no  objection  the  Clerk  read  the  bill,  as 
follows : 

Be  It  enacted,  etc..  That  th«  Secretary  of  the  Treasury  Is  au- 
thorised and  directed  to  pay  to  Joseph  liossew,  out  of  any  money 
m  the  Treasury  not  otherwise  apprc^iriated.  the  num  of  $500.  the 
amount  of  a  fine  paid  by  Joseph  ICossew  in  purstianoe  of  a  judg- 
ment entered  upon  a  plea  nolo  contendere  under  certain  provl- 
Hons  of  the  so-called  Lever  Act  previous  to  the  time  that  the 
Supreme  Court  of  the  Unltad  States  held  such  provisions  void, 
the  said  plea  and  said  payment  being  made  under  a  stipulation 
as  foUows :  "  In  consideration  that  the  Attorney  General  and  tlila 
court  shall  accept  the  plea  nolo  contendere  which  I  hereby  tender 
to  the  above-entitled  ixKUctment.  I  do  hereby  waive  any  and  aU 
flnM  which  the  court  may  see  fit  to  Impose  upon  me  upon  such 
plea,  except  In  the  event  that  the  so-caUed  Lever  Act  under  which 
said  Indictment  U  found  sliall  be  declared  Xmconstltutlonal  by 
the  Supreme  Court  of  th«  Untted  States  and  that  no  prosecution 
could  be  sustained  upon  the  laets  stated  In  said  mdlctment." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  Ume.  and  passed;  and  a  motion 
to  reconsider  laid  on  the  table. 

BAUnr   RZKXK 

The  Clerk  called  the  next  bill.  H.  R.  6208,  for  the  relief 

of  Barney  Rieke. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.     I  (Meet. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to 
object.  I  want  to  caU  attention  to  the  facts  found  in  this 
case.  The  report  shows  that  one  of  our  Coast  Guard  patrol 
boats  overhauled  this  Barney  Google  motor  boat  and  gave 
it  orders  to  stand  by  so  they  could  board  her  and  search  for 
contraband.  The  owner  ol  the  boat,  who  was  then  under 
the  influence  of  liquor,  cursed  and  abused  the  Coast  Guard 


olBoers  and  interfered  with  their  boanUnff  ttas  craft. 
Barney  Google  finally  got  away  from  the  Coast  Onard  boat 
and  it  was  necessary  to  orertiMil  the  Bamsy  Oootfit  a  se»> 
ond  time.  The  Coast  Onard  boat  finally  took  tha  Bcnwy 
OoofirJe  in  tow.  The  line  broke  or  became  nnfsstsnart  and 
the  Barney  Google  sank. 

Now.  it  occurs  to  me  that  the  men  in  chane  of  the  Bamet 
Google  were  to  blame  themselves.  If  thej  bad  eooperated. 
or.  at  least,  had  not  obstnieted  the  United  States  Coast 
Guard  in  the  proper  discharge  of  its  duty,  probably  there 
would  have  been  no  disaster. 

I  reserve  the  right  to  object,  in  order  that  the  gentleman 
from  Ohio  may  make  a  statement  about  the  bUl  If  hs 
wants  to. 

Mr.  crosser.  JJIx.  Speaker,  first  of  all  let  me  caU  the 
gentleman's  attention  to  the  fact  that  the  Beci^etary  of  the 
Treasury  himself  said  that  the  department  Is  not  in  posi- 
tion to  deny  the  Justice  of  this  claim. 

Mr.  BLANTON.  The  Secretary  of  the  Tttmsury  was  a 
very  poor  hand  at  several  things,  one  of  which  was  eotoio- 
ing  the  Uquor  laws,  although  at  one  time  he  was  hi  eharge 
of  the  Coast  Guard.  The  Government  hac  seen  fit  now  to 
take  him  away  from  that  position  and  send  him  abroad. 
where  he  will  be  virtually  harmless. 

Mr.  CROSSER.  The  reason  I  call  the  attention  of  the 
gentleman  to  the  report  is  because  the  gentleman  has  been 
asking  for  the  department's  attitude  on  these  dlffereDt  MUs. 
and  in  this  case  the  different  officers  upheld  this  claim. 

Mr.  BLANTON.  I  am  speaking  of  the  flndfaags  of  fftet  of 
the  officers  of  the  Coast  Guard  who  investigated  the  ease. 

Mr.  CROSSER.  Let  me  say  that  I  am  not  one  of  Uaose 
who  berate  the  Coast  Guard  on  account  of  their  wcrt.  X 
am  not  complaining  about  that.  I  do  say.  however,  that  I 
can  understand  the  attitude  of  persons  wiio  opersite  molar 
boats  on  the  lakes  near  Cleveland.  Builalo.  and  ottMr  laxfe 
cities,  because  frequently  those  who  order  them  to  rtop  are 
not  officers;  sometimes  they  are  people  who  have  no  rlidbt  te 

do  it. 

Mr.  BLANTON.  But  when  a  Uhited  States  ofltoer  hade 
them  and  tells  them  to  stand  by  and  tells  them  that  he  is  a 
Federal  ofDcer  of  the  law  and  he  wants  to  come  aboard  and 
search  them  for  contraband,  it  is  their  duty  to  stand  bgr  and 

let  him  do  it. 

Mr.  CROSSER.  But  people  have  been  asked  to  do  tWe 
by  those  who  were  not  ofllocn  at  all  rli^t  tn.  our  nelghhor- 

hood. 

Mr.  BLANTON.  Why.  the  Coast  Guard  flag  and  the  flag 
of  the  United  States  were  flying  on  this  boat. 

Mr.  CROSSER.    lUs  was  at  night. 

Mr.  BLANTON.  They  got  away  from  the  Coait  Guard 
boat  twice. 

Mr.  CROSSER.    This  was  at  night. 

Mr.  BLANTON.    Here  is  what  the  findings  state. 

Mr.  CROSSER.  Walt  a  minute.  They  state  that  the 
boat  started  away  in  the  first  instance 

Mr.  BLANTON.  Let  me  call  the  gentleman's  attention  to 
the  «i^«<<"g  of  the  Government  offloer: 

That  the  owxier  of  the  motor  boat  Barmey  Oooyle,  Ut.  B.  B. 
Bleke.  was  under  the  Influenos  of  Intoartcants  on 
boat  was  boarded  by  the  CO-iZO,  ••  evldeiioed  by 

elven. 

a   That  the  oocupanU  of  the  motor  boat  Bmmey  OosflP 
to  comply  with  a  reasonable  request  of  the  oOMr  * 
patrol  boat  ca-120.  Who  was  acttng  In  the  vsgutar 

duties. 

Mr.  CROSSER.  It  is  not  very  unreasonable,  ie  it,  to 
p««iimA  that  these  men  would  find,  for  example,  that  this 
ynan  wss  drinking,  while  he  denies  it?  The  board  reoom* 
mended  that  the  member  of  the  Coast  Guard  who  was 
charged  with  negligence  in  handling  the  motor  boat  should 
be  discharged. 

Idr.  BLANTON.  They  puUed  him  out  of  the  water  onto 
the  patrol  boat. 

Mr.  CROSSER.  No.  Mr.  Rieke  says  he  took  htm  out  of 
t.iiA  water. 

Mr.  BLANTON.  The  patrol  boat  took  care  of  him  and 
took  him  back  to  land. 
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Mr.  GROSSER.  No.  B«r.  Bcrger  was  thrown  into  the 
water.  Mr.  Rieke.  himself,  threw  a  life  preserver  out  to 
him  and  the  patrol  boat  picked  him  up. 

Bir.  BLANTON.  I  do  not  think  this  case  ought  to  pass 
by  unanimous  consent.  It  ought  to  come  up  some  time 
when  we  can  carefully  consider  it  on  its  merits. 

Mr  GROSSER.    Let  it  come  to  a  vote  of  the  House  now. 

Mr.  BLANTON.  If  you  allow  a  bill  like  this  to  go  beyond 
the  objection  stage,  every  man  here  is  responsible  for  its 
passage:  and  if  it  should  pass  by  unanimous  consent,  the 
responsibility  is  on  each  individual  Member's  shoulders,  and 
I  do  not  want  that  responsibility  on  mine. 

Mr.  GROSSKR.    I  am  perfectly  willing  to  take  it. 

Mr.  BLANTON.  Unfortunately,  the  gentleman  from  Wis- 
consin wiU  not  object  to  this  kind  of  a  case;  it  Is  too  wet 
for  him  to  object. 

MT.  STAFFORD.    I  must  rely  on  the  dry  proclivities  oi 

the  gentleman  from  Texas. 

Mr.  GROSSKR.  There  is  a  conflict  of  testimony  in  this 
case.    Mr.  Rieke  solemnly  swears  he  was  not  drinking. 

Mr.  BLANTON.  The  gentleman  knows  I  hate  to  object 
to  his  bill;  but  it  Is  a  matter  of  duty,  and  the  question  of 
duty  is  above  friendship.    I  therefore  object. 

ANDREW  H.  miXS  AND  WILUAIC  M.  MILLS 

The  Clerk  called  the  next  bill.  H.  R.  7815.  to  reimburse 
Andrew  H.  Mills  and  William  M.  Mills,  copartners  carrying 
on  business  under  the  firm  name  and  style  of  Mills  Bros., 
ownexs  of  the  steamship  Squantum.  for  damage  to  said 
vesseL 

The  SPEAKER  pro  tonpore.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

Mr.  MOUSSR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  can  not  see  any  reason  why  the  Goverimient  of  the 
United  States  should  be  responsible  for  the  lack  of  knowl- 
edge as  to  the  proper  court  in  which  to  file  a  claim  of  this 
kind,  especially  after  an  act  of  Congress  authorized  the  suit 
to  be  filed  and  in  a  certain  court.  I  would  like  to  have  the 
gentleman  from  New  York  [Mr.  Black  1  explain  the  derelic- 
tion of  duty  and  laches  on  the  part  of  his  clients. 

Mr.  RAMSPBCK  The  gentleman  from  New  York  is 
temporarily  out  of  the  Ghamber.  and  I  am  unable  to  give 
the  genUeman  the  explanation  he  desires.  I  have  no  per- 
sonal knowledge  of  the  case. 

Mr.  MOUSER.  Without  such  explanation.  I  am  obliged 
to  object. 

WILLIAM  J.  lYAN 

The  Clerk  called  the  next  bill,  8.  659,  for  the  reUcf  of  Wil- 
liam J.  Ryan,  chaplain.  United  States  Army. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

■OT    W.    rARBKU. 

The  Clerk  called  the  next  bill,  H.  R.  809.  for  the  relief  of 
Roy  W.  ParrelL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  ORISWOLD.    Mr.  Speaker,  I  object. 

Mr.  LANKFORD  of  Virginia.  Will  the  genUeman  with- 
hold his  objection? 

Mr.  GRISWOLD.     I  win. 

Mr.  LANKFORD  of  Virginia.  Will  the  gentleman  state  his 
objection  to  this  bill? 

Mr.  GRISWOLD.  I  win  give  the  gentleman  my  reason 
for  objecting  to  the  biU.  This  man  had  his  rights  under  the 
retirement  act  as  a  reserve  officer  in  1921.  He  did  not  see  fit 
to  avail  himself  of  those  rights  and  now  he  says  he  did  not 
know  about  them.  However,  after  those  rights  had  expired 
he  again  had  relief  coming  to  him  under  the  1928  act. 

Mr.  LANKFORD  of  Virginia.  The  gentieman  means  the 
emergency  officers'  act? 

Mr.  ORISWOLD.    Yes. 

Mr.  LANKFORD  of  Virginia.  He  did  make  appUeatton 
under  that  act.  but  they  did  not  give  him  the  30  per  cent 
rating  which  is  necessary  under  that  act. 


June  2 


1932 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  ORISWOLD.  That  Is  what  I  am  getting  to.  He  had 
the  right  under  that  act  to  go  before  a  board  and  be  ex- 
amined. He  went  before  a  board  and  was  examined.  That 
board  found  he  only  had  a  18  per  cent  disability.  He  is  now 
asking  Congress  to  cure  his  defect  of  sleeping  on  his  rights 
for  nine  years  and  in  addition  to  say  that  the  board  which 
examined  him  was  wrong.    Therefore  I  object. 

Mr.  LANKFORD  of  Virginia.  Did  the  genUeman  read  the 
report  in  which  it  appears  he  was  advised  by  ofBcers  in  the 
Navy  that  he  did  not  have  that  right  and  that  he  did  not 
know  he  had  it  tmtil  he  came  before  the  committee  last 
srear? 

Mr.  GRISWOLD.  The  gentleman  must  realize  the  mental 
caliber  of  an  officer  with  the  rank  of  Junior  lieutenant  in  the 
Navy.  He  is  supposed  to  be  familiar  with  existing  law,  and 
it  is  unbeUevable  that  a  man  of  his  mental  caliber  would 
rely  absolutely  upon  such  advice. 

Mr.  LANKFORD  of  Virginia.  This  simply  gives  him  the 
right  to  appear  before  the  retiring  board.  If  he  Is  not  in- 
jured, no  damage  win  be  done.  It  does  not  cost  a  cent  unless 
they  find  in  his  favor. 

Mr.  GRISWOLD.  I  think  he  has  had  ample  recourse  and 
ample  examinatiou,  the  same  to  which  all  other  men  wer« 
entitled  under  the  retirement  act.    I  will  have  to  object. 

VICTOR    OSCAR    GOKKY 

The  Clerk  caUed  the  next  biU,  H.  R.  2254.  for  the  relief 
of  Victor  Oscar  Gokey. 

The  SPEAKER  pro  temiMjre.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  EIATON  of  Colorado.    Mr.  Speaker,  I  object,  J,' 

Mr.  HANCOCK  of  New  York.  WUl  the  gentleman  five 
me  an  opportunity  to  answer  his  objection? 

Mr.  EATON  of  Colorado.  I  wlU  reserve  my  right  to  object 
and  permit  the  gentleman  to  make  a  statement  showing 
why  this  man's  record  should  be  changed. 

Mr.  HANCOCK  of  New  York.  This  Is  one  of  the  many 
cases  that  occurred  in  the  early  days  of  the  war,  when 
grossly  excessive  sentences  were  imposed  for  comparatively 
trivial  crimes.  It  was  a  plain  case  of  absence  without  leave 
for  10  days.  The  man  returned  voluntarily.  He  was  given 
a  sentence  of  two  years  in  prison  and  dishonorably  dis- 
charged. Everyone  who  served  in  the  Army  knows  that  in 
the  early  days  of  the  war  the  members  of  courts-martial 
were  young,  inexperienced,  and  overzealous  ofBcers,  and 
many  very  excessive  sentences  were  impoeed.  This.  I  think. 
Is  a  most  flagrant  example.  The  circumstances,  briefly, 
were  these:  The  man  was  at  the  receiving  ship  in  New 
York  City.  He  was  one  of  four  sons  who  enlisted  and  Joined 
the  Army  or  the  Navy.  He  left  at  home  a  widowed  mother 
and  one  young  sister.  The  mother  became  desperately  ill 
and  the  young  sister  telegraphed  him  to  come  home.  He 
was  imable  to  get  leave,  but  his  commanding  officer  told 
him  to  go  ahead  and  he  would  protect  him  in  every  possible 
way.  At  the  very  worst  it  was  a  case  of  absence  without 
leave.  The  man  went  to  his  home  to  visit  his  mother.  He 
was  the  nearest  of  foin-  sons,  aU  of  whom  were  in  the  Navy 
or  Army.  He  returned  to  his  ship  of  his  own  free  will,  and 
was  thrown  into  Jail  because  of  absence  without  leave,  and 
given  this  excessive  sentence.  At  the  coiirt -martial  he  was 
not  represented  by  counsel  and  he  was  unable  to  prtxluce 
any  evidence  except  his  own  statement;  and.  as  the  gentle- 
man knows,  stories  of  this  kind  are  always  regarded  with 
suspicion  by  officers  of  the  Army  and  Navy.  The  evidence 
before  the  Naval  Affairs  Committee  shows  conclusively  that 
this  man's  story  was  true. 

Mr.  COOPER  of  Tennessee.  The  man,  certainly,  was  not 
tried  before  a  general  court-martial  without  counsel,  because 
the  law  is  mandatory  that  he  shaU  be  provided  with  co'jnsel. 

Mr.  HANCOCK  of  New  York.  Nevertheless,  it  is  a  fact 
that  in  this  case  the  man  had  no  counsel. 

Mr.  EATON  of  Colorado.  The  gentleman  evidently  has 
been  listening  to  what  has  been  told  this  man  by  a  guard- 
house lawyer,  but  since  this  man  only  wants  to  cle&r  his 
record,  win  the  gentleman  accept  asx  amendment  that  under 
DO  circumstances  shall  any  bounty,  back  pay,  or  aDowanoe 


•ver  be  paid  to  this  man  on  account  of  the  passage  of  this 

act? 

Mr.  HANCOCK  of  New  York.  If  that  is  a  necessary  con- 
dition precedent,  but  it  aeems  to  me  unfair. 

Mr.  EATON  of  Colorada  AU  the  gantieman  is  trying  to 
do  Is  to  put  this  man  in  a  position  to  get  a  pension. 

Mr.  HANCOCK  of  New  York.  I  think  he  is  entitled  to  it. 
I  will  say  to  the  gentieman  that  I  do  not  pose  as  a  guard- 
house lawyer,  but  I  have  had  a  great  deal  of  experience  In 
court-martial  work  as  a  summary  court  officer,  as  a  trial 
Judge  advocate,  and  as  an  acting  division  Judge  advocate, 
and  I  do  know  about  these  cases. 

Mr.  EATON  of  Colorado.  Where  a  man  has  been  absent 
three  weeks,  what  differenoe  would  It  make  whether  he  had 
counsel  or  not? 

'  Mr.  HANCOCK  of  N*w  York.  The  circumstances  sur- 
rounding his  going  away  and  his  volimtary  retimi  could  have 
been  shown  to  the  covurt,  and  I  wlU  say  to  the  gentleman  that 
in  many,  many  cases  that  have  come  before  me  and  have 
received  my  personal  attention,  never  was  any  such  severe 
penalty  aa  this  inflicted.  This  offense  was  not  committed 
In  the  face  of  the  enemy.  The  gentieman  xmderstands 
human  emotions.  In  this  case  there  were  four  men  in  this 
one  family  who  were  taking  part  in  the  war  with  a  widowed 
mother  at  home  and  it  was  a  perfectly  human  thing  for  this 
man  to  obey  this  summons  to  oome  home. 

Mr.  EATON  of  Colorado.    Does  not  the  genUeman  think 

that  the  Judge  Advocate  Oeneral  who  attended  to  this  case 

and  the  members  of  the  court  were  Just  as  fair  as  the 

gentleman? 

Mr.  HANCOCK  of  New  Yortc    No;  I  am  sure  they  were 

not 

Mr.  EATON  of  Colorado.  And  that  the  reason  for  the 
excessive  sentence  the  gentleman  has  mentioned  was  on 
account  of  some  things  that  neither  the  gentieman  nor  I 
kzK>w  anything  about? 

Mr.  HANCOCK  of  New  York.  I  know  all  about  the  case, 
and  I  know  that  in  the  early  dajrs  of  the  war  the  courts- 
martial  were  composed  of  young  officers  who  were  overzeal- 
ous and  had  an  exaggerated  idea  about  the  seriousness  of 
things.  Every  man  in  this  Chamber  who  served  in  the  Army 
or  in  the  Navy  knows  this  to  be  true. 

Mr.  MOUSER.    Will  the  gentieman  yield? 

Mr.  HANCOCK  of  New  York.    Gladly. 

Mr.  MOUSER.  As  a  matter  of  fact,  unlike  civil  courts  or 
criminal  courts,  the  Judge  advocate,  especially  in  the  early 
part  of  the  war.  did  not  notify  the  accused  of  his  right  to 
have  counsel. 

Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  MOUSER.  And  there  are  many  instances  where  the 
Judge  Advocate  Oeneral  reversed  the  lower  court-martial 
on  the  ground  the  accused  was  not  given  proper  opportunity 
to  defend  himself. 

Mr.  HANCOCK  of  New  York.    That  Is  true. 

Mr.  MOUSER.    And  that  is  the  fact  In  this  particular 

case. 

Mr.  EATON  of  Colorado.  Under  the  statement  of  the 
gentieman  from  New  York,  who  says  he  personally  knows 
about  this  case,  and  also  in  view  of  the  fact  that  this  man 
returned  volunUrily.  I  withdraw  my  objection. 

Mr.  HANCOCK  of  New  York.    I  thank  the  gentleman. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  the  admlnlBtratlon  of  any  laws  oon- 
ferrlng  rlghU,  privileges,  and  beneflta  upon  honorably  diacharged 
sallora.  Victor  Oscar  Gokey.  late  of  the  United  States  Nary,  shall 
herearter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  naval  servloe  of  the  United  States  on  May  22. 
1918:  Provided.  That  no  bounty.  b«;k  pay.  penalon.  or  allowance 
ahaU  be  held  to  have  accrued  prior  to  the  paaaage  of  this  act. 

With  the  following  committee  amendment: 
In  line  S,  strike  out  the  word  "  honorably."  and  In  Une  7.  after 
the  word  "  dlfccharged,"  Insert  **  under  honorable  oondltlons." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 


LEWIS  a.  vtvnmart,  v 


U8» 


The  Clerk  called  the  next  bill.  H.  R.  3644.  for  tlM  rettaC  of 

Lewis  A.  McDermott,  deceased. 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  COYLE.  Mr.  Speaker,  will  the  goitleman  Aenimi  hii 
objection  a  moment? 

Mr.  EATON  of  Colorado.    I  rcaerve  the  ohjection. 

Mr.  COYLE.  In  the  absence  of  my  colleague  the  gentle- 
man  from  Florida  [Mr.  DraiixI.  who  reported  this  UU.  I  have 
assumed  some  responsibility  as  a  member  of  the  BObecni- 
mittee  that  heard  the  testimony  In  this  case. 

The  department  advises  that  this  man  served  honorably 
during  the  time  he  was  in  the  Marine  Corps.  He  left  with- 
out permission,  but  he  did  not  long  remain  in  desertion  He 
subsequently  enlisted  in  the  Army  and  served  two  tenns  in 
the  Philippines  in  war  times  and  got  honorable  dlaohargas 
on  both  occasicms. 

The  Committee  on  Naval  Affairs  has  rather  made  a  rule 
for  its  own  guidance— not  for  the  guidance  of  this  Houn, 
but  for  its  own  guidance — that  where  the  intoit  to  deaict,  tf 
it  existed,  was  cured  by  pfractlcally  ImTnedlate  remMstraent 
and  honorable  discharge  after  active  sendee  In  the  face  of 
the  enemy,  thf:  charge  of  desertion  will  be  reoommended  tor 
r«noval.  particularly  where  the  desertion  or  the  didionor- 
able  discharge  did  not  Involve  any  offense  of  moral  turpttuds. 
This  man  apparently  cured  his  offense  by  subsequnit  servlee 
and  his  entire  service  during  the  three  enlistments,  except 
for  this  one  offense,  was  apparently  hanorable.  I  do  bdleve 
it  is  a  case  worthy  of  our  considerati<m. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  in  view  of  the 
statement  of  the  gentleman  from  Pennsylvania,  I  withdraw 
my  objection. 

Mr.  STAFFORD.  WiU  the  gentleman  give  us  the 
why  the  Committee  on  Naval  Affairs  have  adopted 
phraseology,  different  from  what  has  been  carried  tn  prior 
Congresses.  "  discharge  under  honorable  oonditions  **  InsteMl 
of  "  honorabl}'  discharged  "?  I  ask  that  for  the  purpoee  of 
guidance  of  the  Committee  on  Military  Affairs  In  similar 


Mr.  COYLEL  The  phrase  "  under  honorable  wnS^tJmiM  " 
was  considered  at  the  time  by  the  Naval  AfTairs  Oommittee 
as  not  being  of  the  same  import  as  issuing  "an  booorabie 
discharge."  Subsequently,  however,  they  discovered  tbat  the 
two  terms  are  practically  synonymous,  and  no  ocraslon  extsts 
for  putting  in  "  under  honorable  oonditians." 

The  committee  thought  that  tf  it  was  pot  in,  ordering 
the  issue  of  an  honorable  discharge,  it  might  eunry  with  It 
an  obligation  to  change  the  discharge  actoallj  Issued, 
whereas  apparently  it  would  not  have  that  effect 

Mr.  STAFPORD.  And  it  is  the  policy  of  the  NaTtl  Af- 
fairs Committee  to  go  back  to  the  old  phraseolosyt 

Mr.  COYLB.  The  Naval  Affairs  Committee  wHl  In  tbe 
future  consider  the  two  terms  synonymous. 

Mr.  EATON  of  Colorado.  WIU  the  gentlenna  ezplala 
why  the  bill  does  not  carry  tbe  proviso  that  no  psMlon 
shall  be  held  to  have  aocrued  prior  to  the  passage  of  this 
act? 

Mr.  COYLB.  I  did  not  notice  that  that  wm  omitted.  Jl 
should  carry  that  provision. 

The  SPEAKER  pro  tempore.    Is  there  objectloiit 

There  was  no  objection. 

llie  Clerk  read  the  biU.  as  follows: 

Be  it  enactad,  etc..  That  in  tb«  admlalstratlaa  at  say  tews 
conferring  rtglits,  prlvUegaa.  and  benefit*  upon  bfloocably  dis- 
charged soldiers  Lewis  A.  IfcOermott.  deoeaaed.  lato  of  ths  Uatted 
Bute*  Marine  Corpa,  shall  hereafter  be  held  and  oonddsrad  to 
have  been  honorably  dlacbarged  from  tbm  naval  wilus  of  tbs 
United  SUtes  ■•  a  member  oT  the  United  States  MsrlzM  OOcps 
on  the  25th  day  of  April.  189t:  Provided.  That  no  bounty,  baok 
pay,  or  allowance  shall  be  head  to  have  aoerosd  prior  to  tlis 
passage  of  this  act. 

Amend  the  title  so  as  to  read:  "A  bill  for  the  rdief  of 
Lewis  A.  McDonnott" 

With  the  following  c<»nmittee  amendments,  which  were 

agreed  to: 

TiUe,  strike  out  tbe  letter  "e"  •tUr  tbs  letter  "D"  In  Mc- 
Dannott,  and  insert  m  Ilso  tbsrsol  tbs  letter  "a." 


;  ^ 
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Une  5,  strike  out  the  letter  "e-  after  the  letter 


.  _  J       Im.  -^ 


-4.      «...      II... 


in  Mc-  I  Indemnify  and  save  harmleae  the  United  Stataa  from  any  1<mb 
on  account  of  the  lost,  stolen,  or  destroyed  bonds  and  coupons 


1932 

the  Treasury  not 
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rtae  spproprtated.  the  sum  at  $2jK»,  to  I     ur.  OOYUE.    I  feel  quite  certain  that  they  are  In  process 


(  jd. 
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Line  5.  strike  out  the  letter  "e"  after  tbe  letter  "D"  In  Mc- 

Dermott,  and  Inaert  In  lieu  thereof  the  letter  "  o."  

Line  7.  strlJce  out  the  word  •*  honormbly."  and  Inaert  the  words 
-  under  honorable  conditions  "  after  the  word  "  discharged." 

Mr.  EATON  of  Colorado. 

lowing  amendment. 

The  Clerk  read  as  follows: 
Page  2,  line  1.  after  the  word 


Mr.  Speaker,  I  offer  the  fol- 


pay,"  liisert  the  word  "  penalon." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

rntST  KATIONAI.  BANK  OF  BHIHHAM,  TEC. 

The  Clerk  called  the  next  bin  on  the  Private  Calendar. 
H.  R.  3725.  for  the  relief  of  the  First  National  Bank  of 
Brenham,  Tex. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  do  not 
know  that  I  have  any  objection  to  the  bill,  but  I  think  it  is 
strange  that  the  report  does  not  contain  as  usual  the  opinion 
of  the  Treasury  Department. 

Mr.  BUCHANAN.    I  do  not  know  whether  the  committee 

requested  a  report  from  the  Treasury  Department  or  not. 

but  I  have  a  letter  frwn  the  department  which  I  will  read. 

The  Treasury  Department  wlU  oppose  the  passage  of  the  hin 
H.  R.  8349— 

Which  was  the  number  of  the  bill  at  that  time. 

before  the  expiration  of  two  years  from  the  date  of  the  reported 
loss  of  the  bonds. 

Now.  it  is  three  years  and  eight  months  from  the  loss  of 
the  bonds. 

Mr.  STAFFORD.  The  gentleman  from  Texas  has  fur- 
nished a  favorable  report  from  the  Secretary  of  the  Treas- 
ury, and  while  it  would  have  been  better  to  have  had  the 
letter  from  the  Secretary  of  the  Treasury  in  the  report,  the 
gentleman  has  virtually  furnished  the  desired  information, 
and  I  withdraw  my  reservation  of  objection. 

The  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  redeem  five  4V4's  United 
States  third  Uberty  bonds.  Nos.  116S002.  1163003.  1163004.  1163005. 
and  1168006.  of  the  denomination  of  tl.OOO  each,  payable  to  bearer, 
and  aU  unpaid  Interect  due  upon  coupons  on  each  of  them,  in 
favor  of  the  First  National  Bank  of  Brenham,  Tex.,  wltbout  pre- 
sentation of  said  bonds  or  the  coupons,  which  have  been  lost. 
■tfden.  or  destroyed :  Provided,  That  the  said  bonds  shall  not  have 
been  previously  presented  for  payment  and  that  no  payment  shall 
be  made  hereunder  for  the  coupons  if  they  shall  have  been  pre- 
viously presented  and  paid:  Provided  further.  That  the  said  the 
Flnt  Ifatkmal  Bank  of  Brenham.  Tex.,  shall  first  file  In  the 
Treaeury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  principal  and  l&tereet  of  said  bonds,  and  the  inter- 
est payable  thereon.  In  such  form  and  with  such  surety  or  sureties 
a*  may  be  aoeeptable  to  the  Beeretary  of  the  Treasury  to  Indemnify 
and  save  harmleas  the  United  States  ttxun  any  loss  on  acco\int  of 
the  lost,  stolen,  or  destroyed  bonds  or  coupons  her^n  described. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  rectmslder  was  laid  on  the  table. 

FASMZaS  STATX   BAMK  OT   GSORGETOWIf.   TSX. 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  37J6,  for  the  relief  of  the  Farmers  State  Bank  of 
Georgetown,  Tex. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

H.  R.  3726 
A  bUl  for  the  relief  of  the  Tanners  State  Bank  of  Georgetown.  Tex. 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  b«  hereby,  authorized  and  directed  to  redeem  two  4'^'s  United 
States  third  Liberty  bonds,  numbered  4529791  and  4529703.  of 
the  dencHnlnation  of  $100  each,  payable  to  bearer,  and  aU  imnf^t^ 
Interest  due  upon  coupons  on  each  of  them  from  and  after 
March  15.  1932.  In  favor  of  the  Farmers  State  Bank  of  Georgetown. 
Tex.,  without  presentation  of  said  bonds  or  the  coupons,  which 
have  been  lost,  stolen,  or  destroyed:  Provided.  That  the  said 
bonds  ah&U  not  haw  been  preTtanisly  presented  tor  payment  and 
that  no  payment  shall  be  made  hereunder  for  the  coupons  if  they 
shall  have  been  previoiisly  presented  and  paid:  Provided  further 
That  the  lakl  Pannen  State  Bank  of  Oeorgetown.  Tex.,  shall  first 
file  in  the  Treasvuy  Department  a  bond  In  the  penal  sum  of  double 
H^f  "S**"^'  °^  "*•  P>r*n«!lP*l  »ad  Interest  of  said  bonds,  and  the 
interest  payable  thereon.  In  such  form  and  with  such  surety  or 
sureties  as  may  be  acceptable  to  the  Secretary  of  the  Treasury  to 


Uademnlfy  and  save  harmleas  the  United  States  flrom  any  Kmb 

on  account  of  the  lost,  stolen,  or  destroyed  bonds  and  coupooB 
herein  described. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  ttan*. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CT7ST  J.  SCUWAIIKKa 

The  next  business  on  the  Private  Calendar  was  the  bill. 
H.  R.  4910.  for  the  relief  of  Gust  J.  Schweitzer. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  This  bill  Is  similar  to  two  prior  bills  Ju:>t  con- 
sidered, except  that  there  is  no  protecting  clause  in  the 
bill,  as  there  was  in  those,  safeguarding  the  ixitcrest  of 
the  Government  in  case  the  bonds  should  by  any  chance 
be  presented  for  payment.  I  ask  the  gentleman  from 
Oklahoma  [Mr.  Johnson]  whether  h^  Is  willing  tc  incor- 
porate the  customary  provisos. 

Mr.  JOHNSON  of  Oklahoma.    Certainly. 

Mr.  STAFFORD.  With  that  assurance,  I  withdraw  the 
reservation  of  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be. 
and  he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any 
money  In  the  Treaimry  not  otherwise  appropriated,  the  sum  at 
MOO  to  Oust  J.  Schweitzer,  as  compensation  in  fuU  for  the  loss 
of  Liberty  loan  bonds  destroyed  in  a  cyclone  In  the  vicinity  of 
Okarche.  Okla..  March  15.  1919.  said  bonds  having  been  numbered 
2849239  and  2849330  (third  4V^  Issue)  In  the  amoum  of  $50 
each:  and  numbered  1458809.  14558810.  and  14558811  (fourth  4^ 
issue)  m  the  amoimt  oi  SlOO  each. 

With  the  following  committee  amendments: 

Line  11,  strike  out  "  14558810  "  and  Insert  "  1458810."  and  strike 
out  "  14558811  "  and  Insert  "  1468811." 

The  committee  amendments  were  agreed  to. 
Mr.  JOHNSON  of  Oklahoma.     Mr.  Speaker.  I  cfTer  the 
following  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

At  the  end  of  line  12,  page  1.  Insert  "Provided,  That  said  bonds 
shall  not  have  been  previously  presented  for  payment  and  that  no 
payment  shall  be  made  hereunder  for  the  coupons,  if  l"iey  shall 
have  been  previously  presented  and  paid:  Provided  further.  That  the 
said  Gust  J.  Schweitzer  shall  first  file  In  the  Treasury  Desartment 
a  bond  In  the  penal  sum  of  double  the  amount  of  the  principal 
and  Interest  of  said  bonds  and  the  Interest  payable  thereon  In  such 
form  and  with  such  surety  or  sureties  as  may  be  acceptable  to  the 
Secretary  of  the  Treasury,  to  Indenmlfy  and  save  haroUess  the 
United  States  from  any  loss  on  account  of  such  stolen  or  ileetroyed 
bonds  or  coupons  herein  described. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  tnd  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  aa  the  table. 

W.  A.  PETKRS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  6922)  for  the  reUef  of  W.  A.  Peters. 

There  being  no  objection,  the  Clerk  read  the  biU,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  is  authorized 
and  directed  to  credit  the  accounts  of  W.  A.  Peters.  pcstii.ast«T  at 
SalUsaw.  Okla,  in  the  sum  of  9323.52.  Such  sum  repreannta  the 
amount  of  a  deficit  in  the  accoimts  of  the  said  W  A.  Pctert  catMed 
by  the  loss  by  said  W.  A.  Peters  of  postal  funds  deposited  m  the 
First  National  Bank  of  SaUlsaw.  Okla.,  which  failed  on  N.Tvember 
22.   1927. 

With  the  following  committee  amendment: 
Line  5.  strike  out  "  1322.53  "  and  insert  "  $614.80." 

The  conmilttec  amendment  was  agreed  to  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

JOHN  XVARS 

The  next  business  on  the  Private  Calendar  was  tiie  bill 
(H.  R.  5933)  for  the  relief  of  John  Evans. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  tike  Treasury  be.  •n^ 
he  is  hereby,  authorlaed  and  dlTMited  to  pay,  out  of  any  money  la 


the  Ttvasury  not  ottienrin  apptopclated.  the  sum  of  $3j000.  to 
John  Bvaaa.  of  St.  Jo«q>h.  Mo.,  which  sum  was  paid  by  him  to 
the  United  States  by  reason  of  the  forfeiture  of  the  ball  bond  of 
John  Waldner.  who  was  later  taken  Into  custody  by  said  Kvana. 
at  his  own  expense,  and  satrandered  to  the  United  States  dis- 
trict court  of  St.  Joseph.  Mo.,  entered  a  plea  of  gtiUty.  and  een- 
tencod  to  a  term  In  Jail. 

With  the  following  cammittee  amendments: 
Page  1.  line  8.  etrfke  out  -eS.OOO"  and  insert  -$1,923.69,"  and 
on  page  2.  line  1,  after  the  word  **  JaU."  Insert  a  colon  and  the  fol- 
lowing :  "  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  m  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  aC  aervlcee  renilered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  per  cent  thereof  on  account  of 
BcrvlcM  rendered  in  conn«etkm  with  said  claim,  any  contract  to 
the  contrary  notwithstanding  Any  person  violating  the  provi- 
sions of  this  act  shaU  be  deemed  guilty  of  a  nUsdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to.  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

aoBKiT  BKNNrrr 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  600)  for  the  relief  of  Robert  Bennett. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  reserve  the  right 

to  object. 

Mr.  COYLE.  Mr.  Speaker,  fogain  I  take  some  responsi- 
bility for  Judge  DaAiac,  the  gentleman  from  Florida,  on  this 
bill.  It  corrects  a  dishonorable-discharge  record  of  a  man 
who  was  only  a  boy  at  the  time  he  enlisted  in  the  service. 
He  was  16  years  old  and  had  absented  himself  without  leave 
long  before  he  was  21  years  old.  Yet  he  carries  the  sting 
of  that  desertion  through  life,  even  though  he  subsequently 
went  back  and  surrendered  himself  and  got  in  return  a  dis- 
charge under  dishonorable  conditions.  It  seems  to  me  there 
ought  to  be  some  court  before  which  these  boys  can  appear 
and  Ret  their  citizenship  rights  back  after  they  have  com- 
mitted an  offense  that  would  not  have  been  punished  by  the 
removal  of  citizenship  rights  in  any  civil  Jurisdiction  in  view 
of  iheir  minority.  This  boy  was  only  17  or  18  years  of  age 
at  the  time  he  left  the  service. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  in  this  case,  as 
in  several  other  like  cases,  there  appears  to  be  not  one  sin- 
gle word  of  extenuating  circumstances.  The  statement  is 
made  that  on  account  of  the  sickness  of  a  relative  he  de- 
serted, an  ordinary  statement,  frequently  true,  but  an  easy 
excuse  for  an  absence  without  leave.  There  is  not  another 
thing  in  this  record  to  show  why  he  should  appear  29  years 
alteiwards  and  ask  to  have  his  record  cleared  or  why  the 
record  should  be  cleared  now  excepting  that  29  years  after- 
wards he  comes  in  and  says,  "  I  was  a  boy  and  I  want  you, 
please,  now  to  give  me  a  clean  record."  I  do  not  want  to  put 
into  tins  Record,  so  that  It  will  be  pubUcly  perpetuated,  his 
actual  record  while  he  served  as  shown  in  the  report  from 
the  Department  of  the  Navy. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  permit 
me  to  ask  the  gentleman  from  Pennsylvania  a  question? 

Mr.  EATON  of  Colorado.  I  was  about  to  withdraw  my 
objection.  If  the  gentleman  says  that  this  is  a  proper  case 
under  aU  of  the  facts  to  grant  this.  I  withdraw  the  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. Tlie  gentleman  from  Pennsylvania  [Mr.  CoyliI  has 
had  distinguished  serrlce  as  an  ofncer  in  our  Navy,  I  under- 
sUnd  I  imderstand  atoo  that  he  has  made  recommendation 
tc  the  Secretary  of  the  Navy  with  regard  to  not  giving  dis- 
honorable discharges  to  boys  who  have  charges  against  them 
unless  such  charges  Involve  moral  turpitude. 

How  far  has  the  gentleman  gotten  with  such  recommen- 
dations? 

Mr.  COYIE.  TtM  recommendations  have  been  accepted 
by  the  Secretary  of  the  Navy. 

Mr.  BLANTON.     Are  they  being  put  Into  oacntlon  now? 

LZZV T47 


Mr.  OOYUE.  I  fed  quite  certain  that  they  are  in  prooMB 
of  ditsemination  to  the  entire  naval  service  at  the  praeent 
time.  I  think  the  situation  really  needs  some  aetkm  from 
within  the  Navy  Department  rather  than  ctnolBt  fitim  Oen- 
gress.  and  I  so  endeavored  to  impress  It  upon  the  Oecretary 
of  the  Navy. 

Mr.  BLANTON.  I  und«vtand  that  tbe  gentleman  taaa 
performed  some  servioe  for  the  boys  at  Parrls  Island  bf  ad- 
dressing them  on  Thanksgiviz^  Day.  The  gentleman  will 
find  among  liie  bunch  at  Parrls  Island  some  mdendid  yeong 
fellows  who  have  been  court-martialed  and  giv«m  diehonor- 
able  dischargee,  when  they  have  been  guilty  of  no  morml 
turpitude  wliatever.  They  have  been  guilty  of  some  petty 
offense  that  did  not  involve  moral  turpitude,  and  I  wish  to 
commend  the  gentleman  for  his  effort  to  have  ttet  eondlikm 
remedied. 

There  being  no  objection,  the  Clerk  read  ttte  faiU«  as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
oonferrlng  rights,  prlvUegea.  and  beneftta  upon  tumatmUlf  dim» 
charged  salUtrs  Robert  Bennett,  formerly  of  the  United  aia*aa 
Navy,  shall  hereafter  be  held  azid  eonsldered  to  have  been  taoner- 
ably  dlscharfted  from  the  naval  servioe  of  the  United  Statas  ••  a 
member  of  the  United  SUtes  Navy  on  the  0th  day  of  June,  Itae: 
Provided,  That  no  bounty,  back  pay,  pension,  or  allowanoe  shall 
be  held  to  htive  accrued  prior  to  the  passage  at  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
SAmncL  rvrr  bazlst 

The  Clerk  called  the  next  bill,  H.  R.  6Md,  for  the  relief 
of  Samuel  Puff  Bailey. 

Bfr.  EATON  of  Colorado.  Mr.  Speaker,  the  author  o(  this 
bill.  Mr.  Shbkrling.  has  been  absent  for  eome  days  on  ae« 
count  of  illness.  He  should  be  back  here  by  tbe  flnt  of  niSKt 
week,  and  I  ask  that  this  bill  be  placed  on  a  loirer  plaee  In 
the  calendar  where  it  may  be  reached  when  the  gentleman 
can  be  pref;ent. 

TTie  SPEAKER  pro  tempore.  The  Chair  win  State  tbaX  he 
understands  objection  must  be  made.  The  bUl  can  not  be 
passed  by  unanimous  consent.  It  retains  its  place  on  the 
calendar. 

Mr.  EATON  of  Colorado.  I  shall  be  compelled  to  object 
to  this  bill. 

RABOLD  X.  JVnU 

The  Clerk  called  the  next  bUl.  H.  R.  55»4.  f«r  the  reUef  flf 

Harold  I.  June. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  TIEElNEY.    Will  the  gentleman  reserve  his  obJectianT 

Mr.  STAFFORD.    I  wilL 

Mr.  TTERNEY.  This  bill  is  for  the  purpose  of  aDoirlnf 
Harold  I.  .Tune  to  transfer  to  the  United  States  Vtoet  Kaval 
Reserve.  This  bill  is  introduced  at  the  request  of  Admiral 
Richard  E.  Byrd,  who  on  his  record  flii^t  oiper  the  Sooth 
Pole,  where  he  speat  22  months,  was  accompanied  by  Harold 
I.  June,  who  was  his  chief  aviation  pilot.  Mr.  Jtme  woold  be 
able,  after  16  years'  service,  to  retire  in  1988  by  traatfcrto 
Fleet  Naval  Reserve.  He  has  a  credit  of  23  months,  duiluf 
which  he  was  absent  on  leave  in  order  to  mahe  ttmt  trip  to 
the  South  Pole,  and  Admiral  Byrd  would  like  very  much  to 
have  his  services  this  summer.  We  are  In  a  peculiar  por- 
tion, where  his  three  years  are  nearly  taken  op  In  Mcvtee 
at  the  south  Pole  and  in  other  services  with  Admiral  Byrd 
for  the  Government.  

Mr.  STAFFORD.  Tlien  I  onderstand  the  purpose  of  this 
bill  is  to  credit  this  aviation  pUot  with  the  service  that  he 
gave  in  the  expedition  of  Admiral  Byrd  and  for  the  comlnK 
expedition?  ^^  ^  ,^  ^ 

Bdr.  TIERNEY.  Well,  If  taken  in  that  light  he  would  ds- 
serve  credit  for  22  months  out  of  the  three  years,  andthen 
he  may  have  to  have  another  leave  next  mcmth  to  ordato 
go  with  Admiral  Bsrrd  on  another  possible  trip,  which  might 
extend  nine  months  or  nd^t  extend  to  a  tSme  widl  over 
three  years.  This  offloer  to-day  is  recetvUif  double  the  pay 
he  would  get  If  he  was  on  the  reserve  bet 

Tbia  bill  la  reoonunended  by  the  Kavy  ~ 
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Mr.  STAFFORD.  Tliere  is  no  danger  of  this  being  a 
precedent  to  grant  credit  for  services  not  performed,  in  that 
he  is  given  credit  for  iservice  that  he  has  performed  with 
Admiral  Byrd?  ^     ^ 


Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  question  whether  there  are  many  Members  in  the 
Chamber  at  the  present  time,  certainly  not  among  the  Mem- 
bers of  the  present  House,  who  served  with  the  distinguished 

nnvAl  offlrj»r    Richmond  Pearson  Hobson. 
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Mr.  BLANTON.  Mr.  Speaker,  that  would  culminate  m  a 
lot  of  similar  requests,  and  I  object. 

Mr.  MOUSSR.  Wm  the  gentleman  reserve  his  objection 
until  I  can  yypiftin  my  reason  for  making  this  request? 

a#..     x».T.Atrmia      T^wk    «ii«%f.lMna.n     fmm     N«>w    "York,    has 


Tile  Cleric  read  as  follows: 

Amendment  offered   by 
■  oongreae.-  strfke  out  tbe 
and  Inaert  in  ilea  tbaraof  tbe 
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Mr.  STAFFORD.  There  is  no  danger  of  this  being  a 
precedent  to  grant  credit  for  services  not  performed,  in  that 
he  is  given  credit  for  iservice  that  he  has  performed  with 

Admiral  Byrd? 

Mr.  TIZRNEY.  No.  It  is  not  intended  as  a  precedent. 
As  I  recall,  he  was  acclaimed  in  the  House  when  he  ap- 
peared after  the  South  Pole  flight  with  Admiral  Byrd.  and 
he  has  received  no  recognition  for  his  service. 

Mr.  STAFFORD.     I  do  not  object.  Mr.  Speaker. 

Mr.  TIERNEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  Senate  bill  432  be  substituted  in  Ueu  of  the  House  bill. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Clerk 
wHI  report  the  Senate  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc  .  That  Harold  I.  June,  chief  aviation  pilot. 
United  States  Navy,  shall.  In  recognition  of  the  assistance  rendered 
by  him  as  an  assistant  to  Rear  Admiral  Richard  E.  Byrd.  United  i 
States  Nav7,  In  his  nationally  recognized  record  flight  over  the  ] 
South  Pole,  be  permitted  to  transfer  to  the  Fleet  Reaerve  of  the 
United  States  Navy  at  such  time  as  he  may  request.  whUe  he  la 
serving  In  the  regular  Navy  of  the  United  States,  and  shall,  after 
transfer  In  accordance  with  this  provision,  receive  the  same  pay, 
allowance,  or  other  compensation  as  Is  now  or  may  hereafter  be 
authorized  by  law  for  enlisted  men  of  the  United  States  Navy  who 
are  tran.sferred  after  16  years*  service  In  the  regular  Navy  of  the 
United  States. 

Mr.  TIERNEY.  Mr.  Speaker.  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tmnrrr:  Page  2.  Une  3,  after  the  words 
••  sixteen  years,"  Insert  "  and  one  day." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  tiPie, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

ANDREW  R.  MILLS  AND  WILLIAM  M.  MILLS 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  382.  H.  R.  7815,  which  is  a  bill  that  was 
called  up  in  my  absence. 

Mr.  MOUSER.  That  is  the  bill  which  I  asked  to  go  over, 
which  I  did  not  have  the  right  to  do. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  and  In  full  settlement 
against  the  Government,  the  sum  of  $900  to  Mills  Bros.,  owners  of 
the  steamship  Squantum,  In  compensation  for  damage  sustained 
by  said  steamship  company  by  n^ason  of  the  striking  of  the  steam- 
•hip  Squantum  by  the  steam  lighter  Thomas  H.  Timmins  on  Jan- 
uarv  27.  1919.  while  the  former  vessel  was  anchored  at  the  foot 
of  Bedloes  Island.  North  River.  N.  Y. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SAMI7EL  purr  BAILEY 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  No.  393,  the  bill  (H.  R.  5289) 
for  the  relief  of  Samuel  Puff  Bailey,  for  the  purpose  of 
having  the  chairman  of  the  Naval  Affairs  Committee,  or  the 
gentleman  from  the  Naval  Affairs  Committee,  state  whether 
or  not  there  is  any  justification  for  this  bilL  If  there  is,  in 
the  absence  of  the  gentleman  from  Ohio  [Mr.  SxiBERLnfo]. 
I  do  not  want  to  appear  to  be  objecting  to  this  bill. 

ITie  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Colorado? 

Mr.  BLANTON.  Mr.  Speaker,  we  have  already  passed  that 
point  on  the  calendar:  and  I  object. 

RICHMOND   PEARSON  HOBSON 

The  Clerk  called  the  next  bill,  H.  R,  6637.  authorizing  the 
President  to  present  a  medal  of  honor  to  Richmond  Pearson 
Hobson. 


Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  question  whether  there  are  many  Members  in  the 
Chamber  at  the  present  time,  certainly  not  among  the  Mem- 
bers of  the  present  House,  who  served  with  the  distinguished 
naval  oflBcer,  Richmond  Pearson  Hobson. 

I  rise  now  largely  to  inquire  of  the  gentleman,  who  Is  so 
well  informed  on  naval  matters,  as  to  what  the  policy  of  the 
Navy  Department  is  in  the  awarding  of  the  various  honors 
that  are  bestowed  in  the  Navy? 

The  War  Department  bestows  the  congressional  medal  of 
honor,  the  distinguished -service  cross,  and  the  distin- 
guished-service medal.  In  the  Navy  Department,  I  am 
informed,  they  have  the  distinguished  Navy  cross  and  the 
distinguished -service  medal. 

Mr.  COYLE.    And  the  flying  cross. 

Mr.  STAFFORD.  And  the  flying  cross,  which  they  have 
also  in  the  Army. 

In  the  military  service  we  differentiate  between  the  dis- 
tinguished-service cross  and  the  distinguished-servnce  medal, 
conferring  the  distinguished-service  cross  upon  those  who 
have  shown  marked  distinction  in  combat  service^  and  the 
distinguished-service  medal  upon  those  in  the  employ  of 
the  Government  in  a  civilian  capacity  who  have  performed 
some  outstanding  service. 

I  wish  to  inquire  of  the  distinguished  gentleman  from 
Pennsylvania  as  to  the  policy  pursued  by  the  Navy  Depart- 
ment in  the  award  of  these  honors. 

Mr.  COYLE.  I  may  say  to  the  gentleman  from  Wisconsin 
that  all  of  the  men  who  engaged  in  the  exploit,  which  in 
large  measure  made  this  naval  offlcer  famous,  have  received ' 
medals,  but  the  man  who  commanded  the  expedition  and 
whose  brains  and  ingenuity  carried  it  through  could  not, 
under  the  law,  receive  a  medal  without  an  act  of  Congress, 
and  has  not  yet  received  a  medal  for  the  sinking  of  that 
ship  in  Santiago  Harbor.    This  is  a  belated  act  of  justice. 

Mr.  STAFFORD.  The  Navy  Department,  if  the  gentle- 
man's statement  is  correct,  is  more  circumscribed  in  the 
award  of  honors  than  is  the  War  Department. 

Mr.  COYLE.  The  Navy  Department  can  award  medals 
to  enlisted  men,  but  not  to  officers  without  an  act  of  Con- 
gress. 

Mr.  STAFFORD.  And  the  War  Department  awards  are 
made  to  oflQcers  as  well. 

Mr.  BLANTON.     Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  STAFFORD.  WiU  the  gentleman  withhold  his  de- 
mand for  a  couple  of  minutes? 

Mr.  BLANTON.     Certainly. 

Mr.  STAFFORD.    Has  the  Navy  a  medal  of  honor? 

Mr.  COYLE.  My  impression  is  that  the  bill  calls  for  a 
medal.  It  does  not  particularly  say  a  medal  of  honor  or 
a  congressional  medal  of  honor  or  Navy  cross. 

Mr.  STAFFORD.     It  says: 

In  the  name  of  Congress  a  medal  of  honor. 

That  makes  it  a  congressional  medal  of  honor. 

I  am  inquiring  of  the  gentleman  whether  the  Navy  De- 
partment recognizes  that  insignia  and  distinction? 

Mr.  COYLE.    It  is  my  impression  they  do. 

Mr.  STAFFORD.  Mr.  Spfeaker,  I  have  no  objection  to  the 
bllL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  President  is  hereby  authorized  to 
present,  in  the  name  of  Congress,  a  medal  of  honor  to  Richmond 
Pearson  Hobson.  formerly  an  offlcer  of  the  United  States  Navy, 
for  distinguishing  himself  conspicuoxialy  by  extraordinary  courage 
and  Intrepidity  at  the  risk  of  his  life  on  June  3,  1898.  by  entering 
the  fortified  harbor  of  Santiago.  Cuba,  and  sinking  the  partially 
dismantled  collier  Merrimac  in  the  channel  under  persistent  fire 
from  the  enemy  fleet  and  fortifications  on  shore. 

The  biH  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CHARLES  c.  BKNKrrr 

Mr.  MOUSER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Private  Calendar  No.  191.  H.  R.  5235.  a  bill  for  the 
reUef  of  Charles  C.  Bennett. 

The  SPEAKER  pro  tempore.    Is  there  objection? 


Mr.  BLANTON.  Mr.  Speaker,  that  would  culminate  In  a 
lot  of  similar  requests,  and  I  object. 

Mr.  IIOUSER.  Wm  tbfb  gentleman  reaerve  his  objectkm 
until  I  can  yypi^i"  my  leMon  foor  making  this  request? 

Mr.  BLANTON.  "Hie  fentleman  Irom  New  York  has 
promised  that  he  wUl  move  to  adjourn  when  we  reach  Cal- 
endar No.  397.  We  are  counting  on  that  promise,  because 
some  of  us  want  to  get  through. 

Mr.  MOUSER.  May  I  say  that  this  gentleman  from  North 
Carolina  went  to  the  trouble  to  pay  his  expenses  and  come 
up  here  to  offer  additional  evidence  in  support  of  the  bilL 
The  Senate  passed  the  bill  yesterday. 

Mr.  BLANTON.  The  gentleman  is  not  going  to  permit 
this  bill  to  pass,  even  If  we  do  return  to  it,  is  he? 

Mr.  MOUSER.  I  cotainly  am.  I  was  the  only  one  who 
objected  to  it.  and  I  have  changed  my  mind. 

Mr.  BLANTON.  The  gentleman  will  have  plenty  of  time 
to  think  it  over  to-night,  and  I  object. 

IXOROICB  aORTHCOTT   HANNAS 

The  Clerk  called  the  next  bill.  H.  R.  6860,  for  the  relief 
of  Florence  Northcott  Eannas, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tbat  Ftorence  Northcott  Hannas.  mother  of 
Walter  William  Northcott,  late  of  the  United  States  Navy,  shall  be 
regarded  a*  the  duly  deatgnated  beneflclary  and  dependent  of  the 
late  Walter  William  Northcott,  under  the  act  approved  June  4. 
19a0  (41  But.  834;  U.  S.  C.  Utle  S4.  aec.  »43). 

The  biU  was  ordered  to  be  enfexossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  en  the  table. 

RUSSUX  N.  WOULDMAN  AKD  JOHH  L.  POLANDO 

The  Clerk  called  the  next  bill,  H.  R.  7939.  to  authorize  the 
presentation  of  a  distlnguished-flylng  cross  to  Russell  N. 
Boardman  and  John  L.  Polando. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object,  I 
have  no  objection  to  the  awarding  of  a  proper  medal  to 
these  two  fliers,  but  I  want  to  call  the  attention  of  the  House 
to  this  fact,  that  recently,  In  the  Amelia  Earhart  Putnam 
bill.  It  was  suggested  to  award  her  a  distinguished-flying 
cross.  The  Committee  on  Military  Affairs  got  In  touch  with 
the  War  Department  and  was  advised  that  they  felt  they 
wanted  to  conserve  that  medal  for  men  in  the  service  and 
in  the  combat  ranks,  and  the  Committee  on  Military  Affairs 
will  offer  an  amendment  to  that  bill  providing  for  the 
awarding  of  a  distinguished-service  medal  In  place  of  a 
distinguished-flying  cross.  If  the  gentleman  from  Massa- 
chusetts will  accept  an  amendroejit  along  those  lines,  in 
keeping  with  the  policy  of  the  department.  I  shall  not  object. 

Mr.  CONNERY.  I  will  be  glad  to  accept  that  amendment, 
but  with  the  understanding  that  It  Is  to  be  the  policy  of  the 
MiliUry  Affairs  Conunittee  and  the  Naval  Affairs  Committee 
that  anything  outside  o*  the  combat  service  in  the  future 
Shan  provide  for  a  dlstlngulshed-servIce  medal  rather  than 
a  distlngxiished-flying  cross.  I  do  not  want  somebody  else 
to  come  along  next  week  and  get  a  distinguished-flying 
cross  when  these  two  mm  made  the  longest  nonstop  flight 
ever  made. 

Mr.  BLANTON.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.    The  regular  order  is.  Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Mil,  as  foUows: 

Be  it  tnacted  etc.  That  the  President  la  authorised  to  present. 
In  the  name  of  the  Congress,  a  dlstlngulahed-flying  cross  to  RtiaseU 
N  Bourdman.  of  Broo^llne.  Mass  .  and  John  L.  PoUndo.  of  Lynn. 
Uass..  who  achieved  a  6.011A-mlle  nonstop  traaa- Atlantic  flight 
from  the  United  SUtea  to  Istanbul,  Turkey. 

Mr  GOSS.  Mr.  Speaker,  I  offer  an  amendment.  In  line 
4.  after  the  word  "  Congress."  strike  out  the  words  "  a  dis- 
tinguished-flying cross  "  and  Insert  in  Ueu  thereof  the  words 
"  a  distinguished-service  medal." 

The  SPEAKER.  The  gentlenuui  from  Connecticut  offers 
an  amendment,  which  the  Clerk  will  report. 


Tile  Cleilc  read  as  follow* 

Amendment  offered   by  ICr. 
■  ooDgrw."  BtrilDB  out  the  words 
aad   Insert  In  Usu  tbeiectf  ths 


to 


The  amendment  was  agreed  to. 

The  bill  was  vt^tatA  to  be  engrossed  and 
was  read  the  third  time,  and  pMMd.  ftnd  a 
slder  laid  on  the  table. 

The  title  was  amended. 

HOX75X  JOINT  nSOLJJTWS  ITC.  GXTINa  STATB  TIB  gMMt  TO  W 
THX  UNrrKD  STATB  TO  RBOOVBl  DIKKCT  TAZXS  OOUJCXB  IS 
18«e.  ISST,  18S8 

Mr.  HARE.  Mr.  Speaker.  I  ask  unanimous  conaent  to 
extend  my  remaiics  in  the  Rscoiu)  by  pabUdilDf  aooM  re- 
marks I  made  before  a  subcommittee  of  the  CoouniUee  on 
the  Judiciary  on  Resolution  296,  and  to  insol  ttaa  reaolatlaa% 

The  SPEIAKER.    Is  there  objection?- 

There  was  no  objection. 

Mr.  HARE.  Mr.  Speaker,  under  leave  granted  to  extand 
my  remarks  in  the  Recoeo,  made  some  time  ago  before  m9h 
committee  of  the  Judiciary  Committee.  I  include  the  fol- 
lowing resolution: 

[H.  J.  Res.  278,  Seventy-second  Congress,  first  sssstoa] 

Joint  resolution  consenting  that  certain  States  may  stts  th«  Daitsd 
States,  and  providing  for  trial  on  ths  merits  in  any  suit  brought 
herexmder  by  a  State  to  recover  direct  taxes  aUet*d  to  have  heea 
Ulegally  collected  by  the  United  States  during  the  jmn  \9m, 
1867,  1868,  and  vesting  the  right  in  each  State  to  sue  la  its 
na"'>e 

Whereas  the  United  8Ute«,  under  Twious  aeti  of _ , 

levied  a  tax  against  all  kinds  of  manufaetiirerl  goods  and  fsw 
material,  and  collected  It  from  many  dtlaens,  partnenff'*—    -— • 
corporations  In  varlovis  States  durtng  the  fiscal  ysar  SOd 
30,  1806,  1807,  and  1808:  and 

Whereas  it  was  then  aftd  has  arsr  sines  been  ecmteadsd 
citizens  that  said  taxes  were  levied  In  vkrtatKm  ofthe 
Constitution  because,  as  they  alleged,  they  were  dlreet  ■*"' 
were  not  apportioned  among  the  States  according  to^   , 
required  by  Article  I,  section  2.  of  ths  said  Constitatfcm:  and 

Whereas  legislatures  of  many  States  have  pasR. 

tog  and  directing  their  governors  to  propound  to  the  VaMsd  Statue 
their  claims  to  all  moneys  berstofors  UlsgaUy  ooPsetsd  sad  oo»^ 
cred  Into  the  Federal  Treasury  as  a  dlreet  tax  upon  ptopaty  Mln- 
ated  in  said  SUtes:  Therefore  be  It 

Reaolved,  etc..  That  the  United  States  eonaents  that  mlti  to 
r«coTer  taxes  hereafter  mentioned  may  bs  brought  agaliiii*  It      " 
heard  and  determined  In  the  Supreme  Court  or  any  dMilet 
of  the  United  States  by  any  and  every  SUts  whieh  ^—  — ■ 

which  within  four  years  bereattar  staaU  psas.  an  f __. 

and  directing  Ito  governor  or  other  rtpceaentattfa  ta  pnpoaad  to 
the  United  States  Its  elatms  far  monsys  aUaged  to  bM*  baaa  »^"'*- 
tofore  illegaUy  collected  to  that  State  and  cevmd  iBt 
Treasxiry  of  the  United  States  aa  a  direct  tax  duftng  Vbm 
years  ending  June  SO.  ises.  ise7.  and  ises.  and  pwifldiag  f«r 
repaying  td  the  original  tai^ayers  or  Ohstt  lag„  _,. 
whMv  paynMnt  and  ownership  have  been  property 
and  also  providing  for  esdieat  to  the  Stats  after  a  partod  cC 
less  than  two  years  from  the  time  the  moneys  barsm  lefsriad  to 
shall  have  been  received  by  the  State.  Whsrsi^t  is  filed  ta  a 
district  court,  service  shaU  be  perfected  as  provtdad  hT  title  SS. 
section  63.  United  States  Code 


Thit  the  right  of  actkm  to  rscover  In  the  Sapesaas  Oouzt  «r 
district  court  of  the  United  States  moneys  aOegad  to  have 
iUegaUy  ctdlected  and  eovwrad  Into  tlM  Vedaral  Trasaury  aa  < 
taxes  during  ths  years  before  mentionad  Is  haraby  wsatsa  Im 
State  to  which  such  direct  taxes  were  paid,  and  whl^^ 
or  shall  pass  an  act  authorizing  such  suit  to  be  br— * 
provided.  _^        ^    ^. 

That  the  United  States  shall  uoatsst  snch  choma 
Round  of  ths  legaUty  of  said  tax.  other  dsfaz 
waived;  and  if  the  court  ahall  decide  that  aald  t 
collected,  the  United  States  shaU  defend  auCh  Mttt 
further  than  tat  the  p\irpoae  of  dsaermlnlng  the 
eoUected  In  the  rsspeettvs  Statea  irttleh  may  ha 
under,  provided  no  interest  sbaU  be  aUowed. 

Mr.  Hark.  Mr.  Chairman  and  gentlemen  ^>f  the 
have  jvifit  heard  the  reaolutlon. 

Of  coTirse,  it  provides  for  action  on  the  part  of  aay  of  4tM 

to  the  Supreme  Court  of  tbe  United  States  to  ^-* •—  — ' 

ths  revenue  acts  of  Oongrsss  in  1086  and  1807 
when  they  levied  and  eoUsetad  taxss  on  eartata  raw  laatartala  ni 
order  to  get  ths  full  Import  of  the  Uwa  of  1800  and  tiST  I  thiitf 
it  will  be  advisabls  to  refer  to  section  70  of  the  latsnal  — — — 
act  of  July  1.  1082  (12  Stat.  400),  which  levied  a  taa  en  i 
ton.  as  I  understand,  and  collactad  it  In  many  a(  the 
States  of  the  United  SUtes.    ThU  act  provided: 

"  On  and  after  the  certain  day  of  Oetobsr,  1800.  tbmtm  shaU  be 
levied,  collected,  and  paid  a  tax  of  ona-hatf  of  1        ' 
aU  cotton  held  or  oamad  by  any 
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...         .  ^A  ^^^y,  i-m-w  ■h.«n  y^  A  lien  thereon  to  the  I  show  the  amount  of  taxes  paid  would  escheat  to  the  State.     Por 

'''^'*r°°of  .^r^^nn  w^^ver  ^d^fuiiSrT^  P?"oS  instance,  if  a  State  should  brtog  an  action  to  the  Supreme  Court 
^^"^^^n,  on^rKn  or  a^iltlon ^f  fSIS^  sh^^emove.  or  a  district  court  and  the  court  would  And  that  that  law  was 
^r^^"^;ansS?[  the";ame  "^T^vSc.1>t  its  production  be-     unconstitutional,    and    then    Judgment    should   ^be    obtained    for 


carry,  or  transport  the 


._  place  __  __     . 
><i<M  enr>i  r^r^nn  or  nersons.  corpora-     the  amount  collected  from   that  State, 


the  individual   taxpayers 
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Justice  Brown,  in  the  ease  at  Pollock  v.  Farmers'  lioan  h  Trust 
Co.  (39  L  B.  787:  167  U.  8.  401  >,  In  making  a  distinction  between 
direct  and  Indirect  taxes  saftd: 

"  Direct  taxes  are  paid  by  ths  taxpayer,  both  Immediately  and 
ultimately:  while  izulirect  taxes  are  paid  immediately  by  the  tax- 


esute  is  piupoaed  to  ha  aeld.  by  gtvlng  himte 
or  leaving  at  hts  last  or  usual  plsee  at  abode.  If  he  Br 
wlthto  the  coUectkm  dlatrlet  when  aald  catata  ta 
notice,  to  writing,  stating  what  partlaalar  aatale  Is 
be  sold,  describing  ths  same  with  raaarmahls  aartali 
time  when  and  place  where  said  oflcer  proposes  to  aall  the 
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....  -^  ^,^>,  ♦.»  ■v.«n  tv  m.  lien  thereon  In  th»  I  show  tbe  amount  of  taxes  paid  would  Mcbeat  to  the  State.  For 
''^^'^^'""of  i^r^rJn  t^^ver  ^d^fuiSr  «  ^  ^^  Instance.  If  a  State  should  brtng  an  action  In  the  Supreme  Court 
P****^°  °'.<f^J^irn  or  «SIuon  of  pe«m?  sh^  fSnove.  or  a  district  court  and  the  court  would  And  that  that  law  waa 
clr^TtkrS^nthes^me  ^m  the  pla^e'^f^^pJSJuctlon  be-  '  unconstitutional,  and  then  Judgment  should  be  obtained  for 
fo^8a?d  tC^hSl  have  be"n  paid  such  person  or  persons,  corpora-  the  amount  coUected  from  that  State,  the  Individual  taxpayer. 
«o^  oJ  aS^lcatUn  of  perSi?  shall  forfeit  and  pky  to  the  United  of  the  State  would  have  the  right  to  ftle  their  claims  with  the 
Sta'es  double  the  amount  of  such  tax.  to  be  recovered  in  any  state  for  adjudication,  and  If  sufficient  proof  could  be  shown.  tb« 
?oSrt  haJlDK  JiiiJnSorthereof."  !  claim  would  be  recognLad.  approved,  and  paid.  But  In  case  the 
I  want  to  emohaslze  that  part  which  attempts  to  prohibit  the  claim  could  not  be  substantiated  by  sufficient  proof,  the  rights 
removal  "  of  cotton   from   the   producer    before   the   tax   Is  paid      —  -» — -* —^   .-^...<^„o,-  -.„..t^  — ^K-«t  ♦«  ♦»,*  st.t^  -«^ 


providing  that  the  holder  or  owner  thereof  shall  pay  a  double 
penalty  in  case  of  removal.  I  make  this  observation  here  because 
I  think  It  shows  conclusively  that  the  intention  was  to  place  a 
direct  tax  on  the  producer  of  the  commodity,  the  material,  or 
the  product,  and  that  he  was  supposed  to  pay  it.  I  am  f^her 
convinced  of  the  correctness  of  this  opinion,   because  we  find   In 


and  Interests  of  such  individuals  would  escheat  to  the  State  and 
the' State  could  then  dispose  of  the  funds  as  its  legislature  should 
see  fit. 

Mr.  Sparks.  Mr.  Hare.  If  I  may  make  an  inquiry  at  this  point: 
It  Is  your  contention  that  the  several  States  would  have  the  right 
to  sue  for  the   individual   taxpayers  who   paid  tliosc   taxes? 

Mr.  Hau:.  The  State  would  take  the  position  that  It  was  suing 


the  same  act  a  provision  to  the  effect  that  cotton  found  in  the  i  j^j.  ^n  of  the  taxpayers  In  the  State,  collectively. 

hands  of   the   manufacturer   was  exempt   from   the   tax.     In   the  - 

hands  of  the  producer  it  was  to  pay  at  the  rate  of  one-half  of 

1  per  cent  per  pound;   in  tbe  hands  of  the  broker  or.  as  we  say 

In  these  more  modern  days.  "  the  middleman."  2  cents  per  pound 

would    be    payable;    and    In    the    hands    of    the    manufacturer    It 

would  l3e  exempt  from  taxation. 

By  the  act  of  June  30.  1864  (13  Stat.  308).  a  tax  of  2  cents  per 
pound  was  Imposed  on  raw  cotton:    and  by  the  act  of   July   13. 

1866  (14   Stat.  98).  this  rate  was  amended  to  read  3   cents  per 
pound,  the  act  providing: 

•'  That  on  and  after  the  1st  day  of  Augiist.  1866.  in  lieu  of 
the  taxes  on  unmanufactured  cotton,  as  provided  in  "An  act, 
•  •  •  ,'  approved  June  30,  1864.  as  amended  by  the  act  of 
March  3.  1865.  there  shall  be  paid  by  the  producer,  owner,  or 
holder,  upon  all  cotton  produced  within  the  United  States,  and 
upon  which  no  tax  has  been  levied,  paid,  or  collected,  a  tax  of 
3  cents  per  pound,     •     •      •.** 

Under  the  act  of  February  3,  1368  (15  Stat.  34).  the  law  pro- 
vldlnK  for  a  tax  on  raw  cotton  was  virtually  repealed.  This  act 
provided: 

"  That   all   cotton   prown  In   the   United   States   after   the   year 

1867  shall  be  exempt  from  internal  tax;  and  cotton  imported  from 


foreign  countries  on  and  after  November  1.  1863, 
from  duty." 

Our  contention  Is  that  this  was  a  direct  tax  and  therefore  un- 
constitutional, for  the  reason  that  it  was  not  apportioned  among 
the  several  States  according  to  population,  as  provided  in  Article 
I.  section  2.  of  the  Constitution. 

Mr.  Christopheeson.  Was  this  tax  levied'  upon  any  other  com- 
modity than  cotton? 

Mr.  Hakx.  Yes. 

Mr.  CHRISTOPHKR5SON.  What  other  commodities? 

Mr.  Hasx.  Among  other  things.  It  was  levied  on  sugar,  if  I  recall 
correctly,  tobacco,  calfskins,  goatskins,  and  so  forth. 

Mr  Christophkrson.  By  the  same  methods,  which  also  raise 
that  same  question  in  the  case  of  sugar? 

Mr.  Harx.  Yes.  I  want  to  make  it  clear  at  the  beginning  that  It 
Is  not  the  purpose  of  this  resolution  to  confine  the  actions  of  the 
Stales  to  recover  the  tax  on  cotton  alone,  but  other  commodities 
coming  within  the  same  class,  provided  it  is  held  to  be  a  direct 
tax  as  contemplated  by  the  Constitution. 

Mr.  Christopheeson.  The  reason  I  ask  is.  of  course.  If  we  pass 
this  resolution  we  would  have  to  pass  similar  resolutions  as  to  all 
other  commodities.  In  fairness. 

Mr.  Hark.  No;  all  other  commodities  are  covered  by  this  reso- 
lution. The  resolution  provides  that  any  of  the  States  may  have 
the  right  to  come  Into  court  to  determine  whether  or  not  taxes 
levied  and  collected  under  the  revenue  act  of  1866  amounted  to  a 
direct  tax  and  therefore  unconstitutional. 

Mr.  Chrmtopherson.  Has  this  proposal  been  before  Congress  on 
any  other  occasion  heretofore? 

Mr.  H.vRX.  It  has  been  t)efore  Congress  In  various  ways,  since 
1872.  at  more  or  less  frequent  Intervals. 

Mr.  Christophkrson.  On  a  similar  proposal  as  this,  or  has  It 
been  in  the  form  of  claims  presented? 

Mr.  Hark.  It  has  been,  as  a  rule.  In  the  form  of  clahns. 

Mr.  CHRisTOPHxssoir.  And  the  Claims  Committee,  I  suppose,  re- 
jected them? 

Mr.  Hark.  Yes. 

Mr.  Christophtrson.  Fave  you  any  Information  as  to  how  much 
would  be  Involved  in  the  settlement  of  all  these  claims? 

Mr.  Karz.  It  is  my  understanding  that  approximately  $900,- 
000,000  were  collected  from  the  various  States  under  the  different 
revenue  acts  referred  to.  The  total  amount  collected  on  cotton 
alone  was  approximately  $64,679,000. 

Mr.  DoMiKicK.  As  I  understand,  this  bill  does  not  refer  only  to 
cotton? 

Mr.  Harz.  No. 

Mr.  DoMiNiCK.  It  refers  to  other  direct  taxes? 

Mr.  Hasz.  Yes:  as  I  have  Just  explained. 

The  Treasury  Department  has  no  record  showing  In  detail  the 
individuals  from  whom  these  direct  taxes  were  collected.  The  rec- 
ords as  to  the  amount  collected  for  each  Stata  is  a  compilation  of 
flg\ires  In  the  annual  report  of  the  Commissioner  of  Internal  Reve- 
nue, showing  the  total  amount  coUected  from  the  different  States 
for  the  various  years.  In  other  words,  the  amounta  collected  on 
the  various  articles  are  definite  in  that  the  figures  are  furnished 
by  the  Treasury  Department. 

This  resolution  presupposes  that  legislation  has  been  enacted 
or  will  be  enacted  In  the  various  States  which,  in  effect,  would 
provide  that  tbe  right  or  Interest  of  any  individual  who  could  not 


Mr.  Sparks.  For  the  purpose  of  avoiding  a  multiplicity  of  suits? 

Mr.  Har£.  That  is  correct.  I  hope  to  get  to  that  point  a  little 
later. 

I  might  say  that  for  many  years  this  tax  was  thought  to  be  con- 
stitutional, in  that  It  was  held  to  be  a  tax  on  personal  property, 
the  original  Idea  being  that  direct  taxes  as  contemplated  in  the 
Constitution  applied  only  to  taxes  on  land.  This  was  the  position 
taken,  as  I  understand,  when  the  matter  was  heard  in  1873.  How- 
ever. In  later  years.  In  the  case  of  Pollock  v.  The  Farmers'  Loan  tt 
Trust  Co.  (158  U.  S.  601).  in  the  opinion  rendered  by  Chief  Justice 
Fuller,  he  said : 

"  The  Constitution  does  not  say  that  no  direct  tax  shall  be  laid 
by  apportionment  on  any  other  property  than  land;  on  the  con- 
trary. It  forbids  all  unapportloned  direct  taxes,  and  we  know  of  no 
warrant  for  excepting  personal  property  from  the  exercise  of  the 
power." 

He  stated  further  in  the  same  opinion,  in  summing  up  his 
conclusion : 

'■  We  are  of  opinion  that  taxes  on  p>ersonaI  property  or  on  the 
income  of  personal  property  are  likewise  direct  taxes." 

You  will  remember  that  this  opinion  was  rendered  after  Con- 
gress passed  the  original   Income   tax   law.     As   already   suggested. 


snau  o€  exemps  i  authority  could  be  given  Individual  clalmanta  to  bring  action  to 

I  recover  the  taxes  sought  to  be  reached,  but  the  same  thing  can  be 

I  accomplished  under  the  proposed  legislation  and  avoid   a  multl- 

,  pliclty  of  suits.     At  the  same  time.  It  will  be  much  easier  and  less 

expensive   for   clalmanta   to   file   their   claims   In   their   respective 

States  than  to  file  them  with  the  Federal  Government. 

We  take  the  position,  however,  that  the  State  has  a  right  to 
bring  the  suit  In,  that  it  has  the  right  to  protect  ita  citizens  from 
Illegal  tax  assessmento.  I  think  this  principle  was  enunciated  and 
decided  by  the  Supreme  Court  of  the  United  States  In  the  case  of 
Hamilton  ct  al.  v.  Brown  et  al.  (161  U.  8.  256). 

This  Is  not  an  unprecedented  action  on  the  part  of  Congress,  for 
similar  action  was  taken  by  an  act  of  Congress  In  1912.  when  au- 
thority was  granted  Individuals  to  bring  suit  to  recover  taxes 
assessed  and  collected  under  the  revenue  act  of  June  13,  1898. 

The  question  as  to  whether  or  not  the  tax  referred  to  was  a 
direct  tax  or  an  excise  tax  is  the  crux  of  the  whole  situation,  and 
that  is  the  matter  to  be  decided  by  the  Supreme  Court.  My 
understanding  of  the  difference  t>etween  a  direct  tax  and  an  excise 
tax  Is  that  a  direct  tax  is  one  levied  and  imposed  upon  the  prop- 
erty simply  because  of  Its  ownership,  whereas  an  excise  tax  would 
be  a  tax  upon  the  earnings.  Income,  or  revenues  arising  out  of  such 
I  projjerty. 

I  Referring  particularly  to  cotton,  the  tax  was  not  levied  on  the 
I  value  of  the  cotton  at  all.  It  was  not  said  that  there  shall  be  1 
per  cent  or  2  per  cent  or  any  other  per  cent  of  the  value  of  cotton 
'  to  be  pa'.d  at  the  time  it  was  being  processed,  but  It  said  that  1 
cent,  2  ccnta.  and  even  3  centa  shall  be  paid,  per  pound,  on  cotton 
in  the  hands  of  the  owner,  showing  conclusively  that  the  tax  was 
to  be  paid  by  a  particular  person.  Thfct  is.  ownership  was  a  condi- 
tion precedent  to  the  collection  of  the  tax.  and  I  think  It  can  ba 
shown  that  ownership  In  this  particular  case  had  reference  to  the 
producer,  or  to  the  grower,  as  we  have  already  Indicated. 

Mr.  Christophexson.  How  was  this  tax  collected  and  paid?  It 
was  not  at  the  time  of  sale.  Did  they  go  around  and  check  up  at 
different  times  and  see  how  much  cotton  each  man  had?  How  was 
It  handled? 

Mr.  Hasx.  No:  the  man  was  required,  as  I  understand  it,  to  pay 
the  tax  on  his  cotton  Just  as  be  paid  the  tax  on  his  livestock,  or 
on  his  land,  or  on  any  other  property,  except  he  paid  the  tiixes  on 
his  livestock,  and  so  forth,  to  his  State  government,  whet  cas  he 
paid  the  tax  on  his  cotton  to  the  Federal  Government. 

I  might  illustrate  my  idea  of  the  difference  between  a  d'.ntct  and 
an  Indirect  tax  in  this  way:  If  I  were  a  producer  or  a  grower  of 
cotton,  and  a  tax,  we  will  say.  of  3  centa  per  pound  is  levied  by  the 
Federal  Government,  that  would  be  a  direct  tax.  But  if  I  were  a 
manufacturer  of  cotton,  and  a  tax  of  so  much  per  pound  or  so 
much  on  the  value  of  the  cotton  were  levied,  then  it  would  b«  an 
excise  tax.  Or.  if  the  law  had  provided  for  a  tax  of  2  per  cent  on 
the  value  of  the  cotton  at  the  time  of  sale,  that  would  probably  be 
an  excise  tax;  but  In  this  case  the  tax  was  so  much  per  pcund  in 
the  hands  of  the  producer  and.  therefore,  a  direct  tax. 

Mr.  DoMiKicK.  How  do  you  draw  that  distinction,  Mr.  Hare? 
Mr.  Hark.  The  distinction  Is  that  a  direct  tax  can  not  be  passed 
on  to  the  consumer,  but  must  be  paid  by  the  producer,  'vhereas 
the  excise  tax  is  one  which  may  be  passed  on  to  the  consumer. 
The  direct  tax  becomes,  in  this  illustration,  a  definite  and  certain 
tax  to  be  paid  by  the  Individual  producer  or  grower. 


Justice  Brown.  In  tbe  caae  of  Pollock  e.  Farmers'  Loan  it  Trust 
Co.  (39  L  B.  787;  167  tl.  6.  AOl) .  In  maklnff  a  dtsUnctkm  between 
direct  and  Indirect  taxee  aald: 

'  Direct  taxes  are  paid  by  ttM  taxpayer,  both  immediately  and 
ultimately;  while  indirect  taxes  are  paid  Immediately  by  the  tax- 
pay»r  and  ultimately  by  some  one  time." 

Mr.  DoMimcK.  You  are  not  drawing  a  distinction,  then,  on  the 
basts  that  the  tax  was  eo  nxacli  en  some  certain  unit  or  a  per- 
centage of  the  price?  Tbos  ts  no  difference  there  so  far  as  tbe 
principle  of  taxation  Is  eoDeemad.  Is  there? 

Mr.  Hask.  Yee:  if  I  understand  you  correctly,  there  is  a  differ- 
ence. U  it  were  based  upon  tbe  value  of  the  commodity,  there 
would  be  this  difference:  It  would  be  variable  and  axitild  come  In 
that  class  of  what  tbe  courts  have  said  to  be.  as  I  understand  it, 
an  excise  tax  But  when  It  Is  definite,  certain,  and  unchangeable, 
as  was  the  rase  in  ttala  tlietance.  it  Is  a  direct  tax.  It  is  direct 
on  the  theory  that  at  aome  time  or  other  a  direct  tax  may  be 
confiscatory.  For  iriTtfini^.  there  have  been  times  when  cotton 
would  not  be  worth  3  oenta  a  potind.  which  was  the  amount  of 
the  Ux  in  one  of  the  revenue  acts  referred  to  at  the  outset.  I 
have  known  certain  grades  o«  cotton  to  bring  leas  than  S  cents 
per  pound  on  the  market. 

Mr.  Sparks.  In  other  wcarda.  a  direct  tax  is  a  certain  tax  upon 
certain  personal  property,  regsrdlces  of  Ita  valuaUon? 

Mr  Hare  Yes;  that  Is  one  distlnrtlon.  It  Is  the  distinction  I 
am  trying  to  make.  But  It  goes  further  and  stipulates  the  person 
who 'Shall  pay  the  tax.  .^  „ 

Mr.  DoMiMicK.  Let  us  take  a  suppoeltloua  case.  You  would  con- 
sider, for  instance,  a  tax  on  gaK>llne  of  so  much  per  gallon  as  a 
direct  tax  for  that  reason? 

Mr  Har«  No;  I  do  not  think  1  would.  If  It  were  levied  at 
the  well,  to  be  paid  by  tbe  iH-oducer.  that  would  be  a  different 
matter  You  see,  gasoline  Is  a  manufactured  or  a  refined  product. 
It  ha  =  been  protessed.  Whereas  a-e  are  rontendlrig  that  direct 
taxes  are  on  raw  matertals.  unprooeaned  materials.  In  the  hands 
of  the  oriRinal  producer.  It  a  tax  were  levied  at  the  well  at  so 
much  per  barrel  on  tbe  raw  material  before  it  is  processed,  to  be 
paid  before  It  leaves  the  hands  of  the  producer  or  owner.  I  th.nk 
that  would  bp  a  direct  tax. 

Mr  CwRWTOPHKasow.  In  other  words,  the  proposed  tax  on  gaso- 
line is  a  sales  tax?  

Mr    Hasx.  Yes;  aa  compared  with  the  tax  on  raw  material. 

Mr  DoMimcK  'What  I  can  not  get  clear  in  my  own  mind  is 
why  thtre  should  be  a  differenoe  In  the  element  of  the  tax.  as  to 
whether  or  not  It  l.s  so  much  per  unit  or  whether  it  is  based  upon 
a  percentage  of  the  value  of  the  product. 

Mr  Sparks  As  I  understood  you  a  while  ago.  a  tax  upon  certain 
personal  property,  regardless  of  Ita  valuation,  might  equal  the 
entire  valuf  of  the  property  Itself? 

Mr    Hare    Yes  ,.  w     ,  _ 

Mr.  DoMiNicK.  Yoo  could  oome  to  the  same  result  by  levying 
a  tax  at  a  percentage  of  the  value  of  the  commodity? 

Mr  Hark.  Of  course,  we  are  making  a  further  distinction  In 
this,  that  the  tax  applies  directly  to  the  producer  or  the  grower 
and  when  you  get- back  to  naming  the  individual,  that  is  in  vlola- 
Uon  of  that  part  of  the  Constitution  which  says  direct  taxes  shall 
not  be  levied  except  according  to  population. 

Mr  DoMifficK  I  understand  that;  but  how  are  we  going  to  get 
by  with  Bome  of  the  taxes  that  we  have  levied  and  are  proposing 
to  levy  to-day? 

Mr.  Hari.  if  we  are  levying  any  taxes  that  would  come  within 
this  Interpretation  of  a  direct  tax,  I  think  it  will  be  unconstitu- 
tional. 

Mr    DoMTNTCK.  That  Is  the  thought  In  my  mind. 

Mr.  Hare.  I  think  a  direct  tax  Is  Btlll  clearly  unconstitutional. 

Of  course.  It  Is  not  my  purpose  to  argue  at  length  or  go  into  any 
grcr\t  detail  here  as  to  the  constitutionality  of  tlie  law.  That  Is  a 
matter  to  be  presented  to  the  oourta.  However,  1  would  like  to 
make  this  further  observation.  I  assiime  there  can  be  no  douttt 
but  what  a  tax  on  land  would  be  con.«rtdered  a  direct  tax  and  held 
to  be  unccnstltutlonal.  Aad.  under  our  more  modern  construction 
or  interpretation  of  the  Ooostitution.  there  .seems  to  be  no  ques- 
tion but  what  Congress  has  the  right  to  levy  and  collect  a  tax 
on  incomes  arising  from  the  sale  of  producte  of  the  soil,  but  it  has 
not  been  settled  whether  It  has  the  right  to  tax  the  crop  or  prod- 
ucts thentfclves.  It  Is  our  contention  that  a  tax  on  farm  crape. 
In  place  of  a  tax  on  the  Income  from  the  sale  of  such  crops,  is  a 
direct  tax  and.  therefore,  nnconstltutlonxd.  This  is  particularly 
true  of  the  tax  In  <|ueBtlon.  becatise  at  the  time  the  law  was  en- 
acted and  the  tax  collected  tbe  grower  or  producer,  in  most  cases. 
manufactured  and  consuizted  In  his  own  household  much  of  the 
cotton  i>roduced  on  his  own  farm.  Therefore,  to  hold  that  such  a 
law  a*as  constitutional  would  be  equivalent  to  saying  that  Con- 
gress has  the  right  to  tax  an  article  made  and  consun>ed  hj  the 
individual.  Upon  such  an  Interpretation  Congress  would  have  the 
right  to  levy  and  collect  a  tax  on  the  pork,  wheat,  fruits,  and  vege- 
tables grown  and  consumed  by  every  farmer  In  the  country  which. 
I  am  sure,  would  be  a  principle  or  policy  of  government  that  would 
shock  the  conscience  and  good  Judgment  of  every  American  citizen. 

I  might  go  a  little  further  and  suggest  that  the  law  referred  to  Is 
In  effect  a  tax  on  land  and  I  Invite  your  attention  to  section  30 
of  the  act  of  July  18.  IM6.  which  provided: 

"  That  In  any  case  where  goods,  chattels,  or  effects  sufficient  to 
satisfy  the  taxes  ImpoMd  by  law  upon  any  person  liable  to  pay 
the  same  shall  not  be  found  by  the  collector  or  deputy  collector 
whose  duty  it  may  be  to  ooilect  the  same,  he  Is  hereby  authortaged 
to  collect  the  same  by  selxure  and  sale  of  real  estale:  and  tbe 
officer  nri^^tng  such  seizure  and  sale  shall  give  notice  to  tbe  per- 


mMk  whose  estate  Is  propwed  to  be  aokL  bf  gtvlnc  Um  te  head, 
or  leaTtng  at  hts  last  or  vrael  place  of  abode.  If  he  Bh  «ay  «Mh 
wtttUn  the  collectkn  dlrtrte$  wtaare  mkd  eaiato  M  attoatsC  • 
notice,  in  writing,  stathig  what  parttanlw  astttl*  M  VBOPOmA  to 
be  sold,  describing  the  same  wtttx  rMSonefc 
time  when  and  place  where  said  oflcer  proposss  to  Mil  ttM 
which  time  shall  not  be  lev  ttum  SO  nor 
tbe  time  of  giving  said  nottoa." 

It  appears  from  this  provlatan  that  In 
unable  to  find  the  cotton  grown  by  the  producer,  and  tkd  toie  ctt 
same  had  not  been  paid,  he  would  taave  tbe  rtatbi^  to  aetse.  gtve 
notice  to  tbe  grower,  and  seU  tbe  land  on  wblett  «be  ddtton  WM 
grown,  or  any  other  land  tbe  ptoduoer  as^y  own  or  hate  tn  hM 
possession. 

Gentlemen,  for  a  long  time  this  propoaal  of  flvfWBdtof  this  tas 
was  considered  a  sectional  question.  For  lfis>ire.  to  ItTB.  when 
the  matter  of  refunding  tbe  ootton  tax  wee  eerhwisly  eoartdered,  I 
think  it  would  have  been  adjusted  If  It  bad 
and  Interpreted  oa  a  sectional  qiMstton.     This  ,_, 

following  the  Civil  War.    It  was  the  opinion  «(  thow  la  sotbattty 
that  it  applied  only  to  the  cotton -producing  BtotM. 

Mr.  Spasks.  It  also  applied  to  tbe  sugar-peoduoiag 
tbe  States  producing  any  other  oommndittes  that  Biy 
taxed. 

Mr.  Haxs.  Tea.  But  the  particular  tax  I  am  refCRtaf  to  1$  ttie 
cotton  tax.  and  that  U  what  they  tried  to  have  refunded  In  ontor 
to  show  the  attitude  of  those  who  oppoeed  tbe  refund.  I  want  to 
read  to  the  committee  a  statement  furnished  at  the  Uaui  by  Iftie 
Secretary  of  the  Treasury.  Mr.  Boutwell.  I  believe  tt 
by  Mr.  Kimball,  who  was  then  Chief  of  " 
Bureau.    He  states: 

"  That  the  southern  people  were  wholly  unreprtsiatod  tn  Ooo- 
gress  when  the  internal  tax  bill,  which  Impoeed  a  tax  on  cotton. 
was  passed  is  onlv  too  true." 

Now.  It  was  contended  at  that  time  that  the  tax  ooght  to  b* 
refunded  because  v. hen  the  law  was  enacted  the  BeprMsntatlve* 
from  tbe  Southern  States  were  not  present. 
Proceeding  further  he  says: 

'-  But  whose  fault  was  It  that  they  were  onrepreaentodT  It  WM 
not  the  fault  of  tbe  States  that  were  representod  aor  of  Cbe  peo|»le 
of  these  States.  It  was  not  tbe  fault  of  Coogress.  nor  or  tlw 
Judicial  or  executive  branches  of  the  Government.  It  was  not  thO 
fault  of  anv  one  or  all  of  these.  It  was  the  fault  of  ttie  cotton 
States  and  the  people  of  the  cotton  States.  It  was  the  faidt  of 
their  own  Senators  and  Repreeentatlvee.  Theee.  one  aftM*  aaotter. 
under  instructions  from  thoae  wbora  tbey  repressntsd.  or  atU- 
impelled,  resigned  their  seuta  in  Congress  and  returned  to  their 
coustltuenta  to  make  war  upon  the  United  States,  to  dlampt  the 
Federal  Union,  and  to  establish  a  Southern  Ooafederacy  out  of 
the  broken  fragmento.  They  were  voluntary  acts  on  the  part  of 
the  Southern  States  and  their  Representatlvea.  OAadly  would  X 
draw  the  veil  of  oblivion  over  this  painful  record:  but  where  su^ 
a  reason  as  this  is  put  forth  for  the  refunding  of  a  tax  nutdo 
necessary  by  the  very  dreumstances  upon  which  the  claim  for 
refunding  Is  based,  the  truth  must  be  UMi.  Had  the  ReprcMn* 
tatlves  of  the  South  remained  In  allegiance  to  the  Nattaaal  Oov- 
ernment.  had  they  retained  their  seata  In  Congress,  and  used  the 
same  amount  of  influence  and  persuaakm  to  dlseoade  tbe<r  people 
from  entering  into  insurrection  and  rebellion  as  ther  did  esert  to 
push  them  Into  It,  there  would  have  been  no  rehMlloii,  no  vmr. 
no  cotton  tax,  no  tntemal-reventie  tax  of  any  kind.  HtTtac  ehogen 
their  own  course  and  taken  it  vohintarUy,  havlag  OMamltted  the 
great  wrong  of  resigning  their  seats  In  Congress.  Inaagurattng  war. 
and  proftecuting  it  until  hope  was  eztlngvitebed  and  all  further 
efforta  became  vain  and  futile,  we  say,  and  we  have  »  rlgfat  to  say, 
'  Oentleman,  you  can  not  now  take  advantage  of  yoar  own  errors, 
VETongs.  and  mistakes.' " 

I  read  this  slmp!y  for  the  purpose  of  showing  the  stato  at  adnd 
at  the  time  the  claim  was  presented  In  I87S.  This  attitude  was 
asatimed  for  many  years.  But.  of  coxirse.  it  is  a  source  of  gratifi- 
cation to  all  of  us  that  no  one  win  longer  sofeeerlbe  to  the  eof- 
gestlon  made  by  the  Secretary  of  the  Treasury. 

Mr.  Spaxxs.  I  do  not  think  it  will  make  any  digerenoe.  and  it 
should  not  make  any  dlffareaoe.  what  tbe  attltiude  of  any  of  tbe 
States  may  have  been  In  this  matter  in  relatton  to  the  oonttea- 
ance  of  the  Union.  The  question  was  whetbcr  or  not  nodet  tbe 
Constitution  these  taxes  ooukl  be  rightfully  ' 
tbey  were  represented  or  not  repreeented  should  aot 
difference. 

Mr.  Hasx.  You  are  correct,  and  I  fuBy  ag;eee  wtth  f< 
matter  of  fact,  tbe  dtarect  taxes  referred  to 
not  apply  simply  to  tbe  ooitaa-produelag  StaiH.  In*  andled  to 
every  State  In  tbe  Union;  aadtf  tbereoolutloalB] 
every  State  will  be  entltied  to  a  refund.     If  I 
26  states  wUI  be  entitled  to  a  reCuad  of  the 
less  than  one-half  of  them  are  prodaoen  ef 
New   York   will   be  entitled  to  OBore  than 
$250,000;  UllnoLs  $125,000;  Vermont  $168/M0:  Indlaaa 
none  of  which  have  ever  been  considered 
and  were  repreeented  la  Congress  whan  ail  the  lawe  sefOROd  to 
were  enacted. 

One 
was  to 

should  have  tbe  right  to  tarlag 

Of  course,  they  assume  that  the  texpayere  erlio  peld  tMe  tax  a** 
pracUoaUy  aU  dead.    That  Is  trae.    However,  there  has  heea  ao 
lachea  oa  the  part  of  the  peopto  who 
because  tbey  have  been  coming  to 


Objection  made  in  a  hearing  atmllar  to  thii  a  few  years  ego 
3  the  effect  that  tbe  taxpayer  hineelf.  If  be  liaa  a  elaini, 
I  have  tbe  right  to  tarlag  hlB  owa  eetloa.  and  aat  the  State. 


to  vartous  vraya,  as  X 


t  tOi^C 
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Bald  since  1872.  I  can  possibly  best  Ulustrate  the  point  I  am 
endeavartng  to  make  In  this  connection  by  making  a  persona 
reference  My  father  was  a  farmer  who  paid  this  tax.  I  can  recall 
when  he  exhibited  receipt*  for  taxes  he  paid  on  his  cotton  Ol 
course  It  would  be  Impossible  for  me.  his  children,  or  any  of  his 
heirs  to  establish  a  claim  at  this  time,  because  the  receipts  are 
lost  or  destroyed.  Tet  the  claim  exists,  and  the  right  to  recover 
Btlll  exists,  provided  the  law  levying  the  taxes  was  xinconstltu- 
tlonal.  and  sons*  oiia  should  be  permitted  to  come  in  and  exercise 

Mr'cHiosTOPHiasow.  Let  me  a«k  you  a  question  alone  that  line. 
Suppose  thla  bill  were  passed  and  your  State  and  other  States 
brought  their  action*.  Judgment  was  recovered,  and  the  money  col- 
lected. Where  would  It  go?  I  assume  that  many  of  .hose  who 
paid  the  tax  are  gone.     It  would  go  to  the  States    woiUd  it  not? 

Mr  Ha««.  Tea.  Let  me  follow  my  llliistratlon  Just  a  little  fur- 
ther If  this  resolution  were  passed,  and  the  Supreme  Court 
should  find  the  law  unconstitutional.  South  Carolina  could  recover 
ludcm^nt  for  the  amount  collected  from  the  taxpayers  within  the 
Statip  '  Then  if  I  and  the  other  heirs  of  my  father  are  unable  to 
establish  a  bona  fide  claim  to  the  amount  of  taxes  he  paid  his 
TiBht  or  our  Intereet  In  the  claim,  would  escheat  to  the  State  or 
South  Carolina  and  the  money  would  be  distributed  as  the  State 
legislature  sees  fit.  i„,^. 

Mr  Spamxs.  If  this  resolution  should  pass,  of  course,  the  claims 
would  have  to  be  established  under  the  regular  laws  having  to  do 
with  the  admissibility  of  evidence? 

Mr.  Haxs.  Certainly.  ^  .     , 

Mr.  CHaisToPHERSow.  I  presurpe  the  Government  has  a  record  ol 
what  moneys  they  collected  from  each  State? 

Mr.  Hark^  It  has  a  record  showing  what  was  collected  from  each 
State,  but  not  from  each  Individual. 

Mr.  CHKisTOPHriisoN.  So  that  under  this  bUl  the  only  question 
that  would  be  presented  in  court  would  be  whether  or  not  the  tax 
was  illegal? 

Mr.  Hare.  That  i»  right. 

Mr  Ckristophesson.  And  If  It  were  decided  It  was  illegal,  then 
the  books  of  the  Government  would  be  taken  as  controlling  in 
the  matter  of  the  amount  Involved? 

Mr.  Hare.  Or  If  the  courts  should  hold  that  the  tax  was  legally 
levied  and  collected  under  the  Constitution,  that  would  end  the 
entire  controversy.  ,       .     ^ 

Mr.  CHBi'TCPttEssoN.  You  think  about  $200,000,000  are  Involved, 

all  told? 

Mr.  Hakx.  That  Is  my  understanding. 

Mr  Christopherson.  Has  a  check  been  made  on  the  books  of  the 
Government? 

Mr  Hare.  I  think  that  information  was  presented  In  a  hearing 
bt^fore  the  Ways  and  Means  Committee  a  few  years  ago.  Mr. 
Smith,  who  was  an  attorney  representing  a  number  of  States  in 
connection  with  this  matter,  probably  has  more  definite  informa- 
tion along  that  line  than  I  have,  and  I  will  ask  the  committee  to 
hear  him  a  little  later. 

Mr.  CHRisTorHERsoN.  In  what  form  was  this  matter  before  the 
Ways  and  Means  Committee? 

Mr    Harx.  This  bill? 

Mr.  CHruiTCPKKKsoN.  Yes. 

Mr.  Harx.  It  was  similar  In  many  respects. 

Mr.  Christopherson.  How  long  ago  was  that? 

Mr.  Hare.  Three  years  ago. 

Mr.  DoMiNicK.  The  bill.  I  believe,  was  Introduced  by  Mr.  Vestal, 
of  Indiana,  who  died  Just  recently. 

Mr.  Harx.  Yes;  he  was  very  much  Interested  in  the  matter,  and 
he  and  I  went  into  the  case  at  length  a  few  days  prior  to  his 
death.  I  might  say.  Ln  the  original  resolution  It  provided  that 
certain  taxes  on  manufactured  goods  should  be  considered  as  direct 
taxes.  I  suggest  that  If  th»  committee  gives  favorable  considera- 
tion to  this  resolution  that  particular  provision  should  be  elimi- 
nated, and  the  preamble  then  will  read: 

"  Whereas  the  United  States  under  various  acts  of  Congress 
levied  a  direct  tax  against  raw  material  and  collected  It  from  many 
citizens,  partnerships,  and  corporations  In  various  States  during 
the  fiscal  years  ending  June  30.  1866.  1867,  and  1868:      •      •     •." 

In  other  words,  Mr  Chairman.  I  think  it  would  be  entirely 
proper  to  eliminate  on  line  2.  paragraph  2,  page  1,  the  following 
words:  "all  kinds  of  manufactured  goods  and."  The  resolution 
wo\;ld  then  apply  to  direct  taxes  against  raw  material  only. 

The  question  of  whether  a  State  has  any  right  to  Intervene  or 
Interfere  In  behalf  of  those  who  paid  the  taxes  has  been  raised 
heretofore.  It  seems  to  me  that  the  State  Is  as  much  entitled  to 
protect  its  citizens  from  Illegal  tax  collections  as  It  has  to  protect 
them  In  other  matters.  I  think  if  the  Federal  Government,  by  leg- 
islation or  otherwise,  shoxild  by  afllrmatlve  action  Initiate  any 
undertaking  that  would  have  the  effect  of  endangering  the  health 
of  the  citizens  of  a  State,  the  State  would  certainly  have  the 
right  to  intervene.  Or  If  the  Federal  Government  should  by  some 
great  engineering  project  seriously  Interfere  with  the  water  supply 
of  a  large  number  of  citizens  the  State  would  have  the  right 
to  intervene  and  protect  the  rights  of  its  citizens.  Therefore,  if 
the  law  levying  a  tax  on  raw  cotton  or  unmanufactured  cotton 
or  other  commodity  was  Illegal  and  unconstitutional,  it  was  a 
trespass  upon  the  rights  of  the  citizens  of  the  State  and  there 
seems  to  be  no  doubt  but  what  the  State  would  again  have  the 
right  to  Interfere  In  behalf  of  the  Interests  of  such  citizens. 

To  Ulustrate  fiirther:  Suppose  this  Congress.  In  Its  effort  to  bal- 
ance the  Budget,  should  pass  a  law  requiring  the  owners  of  all 
real  estate  to  pay  a  tax  of  50  cents  per  acre.  There  can  be  no 
doubt  but  what  ihU  would  be  considered  a  direct  tax  In  vlolaUon 
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of  the  Constitution,  and  the  State  by  appropriate  action  would 
have  the  right  to  Intercede  In  behalf  of  Its  cltlzenn.  

Then  as  we  have  said.  If.  by  a  corresponding  act.  Oingreai 
should  levy  a  tax  on  the  product  of  an  individual  producetl  In  its 
raw  state,  it  Is  considered  a  direct  tax,  and  the  SUte  would  also 
have  the  right  to  Intervene,  my  contention  being  that  If  the  law 
under  which  the  taxes  were  levied  and  collected  Is  unconstitutional 
the  fur.ds  actuaUy  would  be  held  In  trust  by  the  United  States 
and  the  Government  would  be  a  trustee  for  the  taxpayer.  Then. 
If  the  right  of  the  taxnayer  has  escheated  to  the  State,  thf  funds 
would  be  held  In  trust  for  the  States,  and  any  State  should  then 
have  the  rl<?ht  to  bring  suit  and  recover.  On  the  other  hand.  If 
the  right  of  the  Individuals  who  paid  the  tax  should  not  'scheat 
to  the  State  until  the  law  is  found  to  be  unconstitutional  a  id  it  Is 
impossible  for  the  Government  to  completely  carry  out  Its  trust 
to  such  Individuals  then,  under  a  well-established  principle  of 
law  known  sls  the  doctrine  of  cy  pres,  the  trust  should  be  carried 
out  as  near  as  possible,  in  which  case  the  State  would  be  the 
logical  agency  to  institute  proceedings,  for  the  trust  funds  under 
these  conditions  would  certainly   be  held  in  trust   for  thf-  State. 

To  repeat:  If  the  law  under  which  the  taxes  were  collected  is 
unconstitutional,  the  funds  would  be  held  in  trust  by  tlie  Fed- 
eral Government  for  the  taxpayer.  Then.  If  the  taxpayer  «;an  not 
be  found  and  the  taxes  can  not  be  returned  to  the  proper  |>er- 
Bon,  the  State,  having  the  right  to  protect  the  Interest  of  its 
citizens,  would  certainly  have  the  right  to  Intervene  and  act  In 
their  behalf.  In  other  words.  If  the  Federal  Government  has 
money  collected  from  Individuals  It  Is  not  entitled  to  under  the 
Constitution  and  the  individuals  can  not  be  found  or  theii  claims 
supported  by  th?tr  legal  rpprcsentatlvcs.-  there  can  be  no  doubt 
but  what  the  State  should  have  the  right  to  assert  Its  Interest  and 
substitute  same  for  that  of  its  citizens.  The  State,  under  such 
circumstances,  would  assume  the  same  position  in  behalf  of  Ita 
citizens  With  respect  to  their  rights  against  the  Federul  Gov- 
ernment as  the  Federal  Government  would  take  with  rc-^pect  to 
their  rights  against  a   foreign  government. 

Mr.  Chairman.  I  note  that  the  time  Is  limited  and  I  would  like 
to  yield  the  remainder  of  my  time  to  Mr.  Burton  Smith,  who  has 
given  this  matter  a  great  deal  of  thought  and  study  from  a  legal 
as  well  as  a  practical  standpoint.  I  would  like  to  say,  however, 
before  closing,  that  a  bill  quite  similar  to  the  one  we  have  under 
consideration  passed  the  Senate  twice  In  the  last  few  years. 

I  think  it  might  be  appropriate  to  put  In  the  record  at  this 
time  the  amount  of  the  cotton  tax  collected  from  the  various 
States,  and  with  the  permission  of  the  Chair,  I  will  ask  that  it 
be  Inserted  at  this  place.  It  will  be  noted  that  Pennsylvania, 
Tennessee.  Kansas.  Vermont,  Virginia,  Indiana,  New  Jersey, 
Missouri,  Massachusetts.  Kentucky,  and  Indiana,  as  well  as  Illi- 
nois— not  cotton-prod '.icing  States — paid  a  considerable  amount  of 
the  cotton  tax.     The  list  Is  as  follows: 

Alabama.  $10,388,072.10;  Arkansas.  $2,555.638  43;  Celifomla, 
$430.04:  Connecticut.  $65.67;  Florida.  $918.»44i)8:  Georgia.  $11.- 
897.09498;  lUinols.  $124,444.23;  Indiana,  $81,98242;  Kansas, 
$286.15;  Kentucky.  $373,839.39;  Louisiana.  $9,048,427.^3;  Maryland, 
$48,173.30;  Massachusetts.  $55.720  27;  Mississippi.  $8,742.995  93; 
Missouri,  $409,992  43;  New  Jersey.  $3.15642;  New  York.  $730,730.25; 
North  Carolina,  $959,704.87;  Ohio,  $242,225.37;  Pennsylvania.  $15.- 
578.79;  South  Garolma,  $4,172,420  16;  Tennessee,  $6,508,233.82; 
Texas,  $5.502.401J24;  UUh.  $1.27869;  Vermont,  $16G.268.29;  Vir- 
ginia, $629,727.11. 

PARTY    PRINCIPLES   AND    POLICIES 

Mr.  TILSON.  Mr.  Speaker.  I  ask  unanimous  cor.sent  to 
extend  my  own  remarks  In  the  Rccoro. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TILSON.  Mr.  Speaker,  the  fundamental  concept  upon 
which  must  rest  a  political  party  as  distinguished  from  a 
bloc  or  oUier  group  representing  only  a  passing  pnase  of 
pohtical  life  is  that  it  shall  be  &n  aggregation  of  individuals 
drawn  together  by  a  common  purpose  to  serve  the  State 
through  the  advocacy  of  certain  principles  and  policies.  It 
must  have  a  sufficient  degree  of  organization  and  solidarity 
to  effectuate  the  views  held  In  common  through  unified 
action.  To  be  effective  It  must  have  fixed  prlnciphs  upon 
which  its  policies  may  be  based  as  they  may  be  fori  aula  ted 
from  time  to  time  to  meet  new  problems  and  changing 
conditions. 

The  Republican  Party  came  into  being  during  a  period  in 
our  history  when  the  question  of  the  extension  of  human 
slavery  was  greatly  agitating  the  public  mind  and  when  the 
breaking  up  of  the  Federal  Union  was  not  only  a  possi- 
bility but  the  most  menacing  danger  then  on  the  lorlzon. 
Both  these  questions  were  squarely  faced  by  the  new  party 
and  in  due  time  solved,  along  with  a  number  of  oth-n-  trou- 
blesome questions,  and  as  a  result  it  was  confirm  ?d  in  a 
lease  of  power  covering  a  considerable  period. 

Marred  only  by  certain  early  exce.sses  naturally  growing 
out  of  the  passions  of  internecine  strife,  the  record  of  the 
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Republican  Party  nwrched  forward  throui^  years  of  con- 
fitrucUve  progress.  nwwUng  successfully  the  problems  of 
readjusUnent  to  new  oondiUons  as  ttaey  aroBe.  With  but 
few  and  brief  Interrapttom  the  Republican  Party  has  writ- 
ten, simultaneously,  the  history  of  the  country  azul  Its  own 
reoorcL  Abraham  Lmcoln  guided  the  course  of  the  party 
through  its  first  stormy  period  of  power.  Uiough  hte  steady 
hand  was  removed  from  the  wheel  before  calm  seas  were 
reached  again.  Under  different  but  equally  trying  condi- 
tions. Herbert  Hoover  is  now  bravely  carrying  on.  demon- 
strating as  he  does  it  both  the  soundness  of  his  party  prin- 
ciples and  his  own  great  ability  as  a  leader. 

During  all  the  years  of  the  party's  history  two  funda- 
mental principles  have  formed  the  groundwork  of  all  its 
economic  policies,  sound  money  and  protection  to  Amerl- 
ican  labor  aixl  industry.  The  party  is  still  just  as  insistent 
as  ever  that  both  these  principles  be  maintained. 

During  the  life  of  the  Repul^llcan  Party  numerous  attacks 
have  been  made  upon  both  of  the  two  cardinal  principles  of 
sound  money  and  protection,  but  usually  thp.se  attacks  have 
come  singly.  Rarely  have  the  attacks  come  upon  both  fronts 
at  the  same  time.  A  glance  backward  over  otir  political  his- 
tory will  call  to  mind  some  of  the  forms  these  attacks  have 
taken,  including  free  silver,  greenbackism.  and  other  propo- 
sitions for  cheap  or  flat  money,  while  free-trade  planks  or 
platforms  calling  for  a  tariff  for  revenue  only  have  found 
place  in  many  campaigns.  "^ 

Times  of  depression  or  other  economic  distuibance  are  the 
favorite  seasons  for  attacks  upon  sound  money,  and  there 
was  never  greater  reason  for  the  Republican  Party  to  stand 
firm  on  this  principle  than  at  the  present  moment.  In  the 
campaign  of  1932  it  would  seem  that  attacks  upon  both 
sound  money  and  protection  will  probably  be  renewed.  The 
attack  uix>n  sound  mooejr  has  been  pioposed  in  a  number  of 
different  forms.  If  the  huge  bond  issues,  seriously  proposed 
by  some,  which  would  necessitate  unprecedented  borrowings, 
are  refused,  then  it  would  seem  that  resort  may  be  had  to 
some  other  method  of  accomplishing  the  same  purpose.  It 
is  even  urged  by  stHne  that  colossal  sums  of  greenbacks  be 
engraved  and  handed  oat  to  certain  favored  classes  with  the 
avowed  purpose  of  cheapening  our  money. 

Neither  of  these  proposals  has  been  as  yet  formally  ac- 
cepted by  any  political  party,  but  another  proposal  that  is 
believed  by  many  will  have  the  same  effect  has  pa.ssed  the 
House  of  Representatives  under  a  suspension  of  the  rules. 
thus  indicating  complete  approval  on  the  part  of  the  House 
majority  orcanizaticm.    I  refer  to  the  Ctoldsborough  bill. 

None  of  the  schemes  having  for  their  avowed  purpose 
cheapening  the  dollar  seems  to  take  into  account  the  fact 
that  the  poor  are  alwajrs  the  first  to  suffer  from  unsound 
money.  Paradoxical  as  it  may  seem,  it  is  nevertheless  true, 
to  a  very  considerable  extent,  that  the  rich  are  the  debtors 
who  would  profit  most  by  rfieap  currency,  while  the  poor,  or 
the  comparaUvely  poor,  are  the  creditor  class  who  would 
suffa-~the  most.  The  savings  of  the  poor,  in  small  savings 
accounts  but  tremeoddusly  large  in  the  aggregate,  are  in- 
vested in  savings  banks.  Shall  the  banks  be  relieved  of  their 
obligation  by  permitting  them  to  pay  these  accounts  in  cheap 
dollars?  Staggering  sums  of  the  money  of  the  compara- 
tively poor,  saved  by  thrift  through  self-restraint,  have  been 
in%-ested  In  insurance  through  weekly,  monthly,  quarterly, 
or  annual  premiums,  with  that  most  sacred  purpose  in  view 
of  protecting  loved  ones  should  death  come.  ShaU  the 
wealthy  owners  ol  these  large  insurance  companies  be  In- 
vited to  pay  off  in  cheap  dollars  their  debt  to  the  benefi- 
ciaries of  policyholders? 

Yes  there  is  every  reason  why  the  Republican  Party,  more 
than  ever  before,  should  stand  by  the  prmciple  of  sound 
money  and  oppose  flat  money,  soft  money,  or  cheap  money 
to  whatever  attracUve  guise  it  may  appear.  Nothing  is 
clearer  than  the  fact  that  it  is  not  the  limited  amount  of 
currency  outsUmding  that  is  responsible  for  the  present 
depression,  for  it  is  weU  known  that  the  amount  of  cur- 
reiKy  now  outstanding  is  almost  a  billion  dollars  greater 
than  it  was  in  the  heyday  of  1929.  Need  for  more  credit 
there  may  be  certainly  there  is  occasion  far  more  confidence, 
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bot  there  can  be  no  sound  baite  tot  •& 
off  currency  into  our  flnanrtal  sysfeeai  ai 
who  would  suffer  first  and  most  froai  it 

And  what  of  protection  to  American 
No  frontal  attack  has  been  piopoaed  recflOfOy  acataA  llite 
position  of  the  Republican  Partj.  but  a  somw>hat  piaiiriMn 
flank  movement  was  inaugurated  in  the  aUaged  tariff  talll 
recently  vetoed  by  the  President.  If  C¥Br  tJMW  was  m  tla» 
mere  inopportune  than  all  olUken  tat  destooying.  or  even 
weakening,  the  tariff  policy  of  this  oountry.  that  iUne  Is  now. 
Frequent  general  revisions  of  the  tariff  always  have  a  dl»- 
turbing  influence  upon  business,  but  with  changes  in  eon- 
ditioos  such  revisions  become  necessary. 

A  partial  remedy  for  this  unfortuiuU«  necessity  bas  btmk 
sought  in  iwtting  up  a  board  or  commission  to  find  the  facts 
and.  upon  the  finding  of  certain  facts,  authorising  the  Presi- 
dent to  make  changes  in  rates  of  duty  within  fixed  limits. 
Some  progress  was  made  in  this  direction  In  the  tariff  act  of 
1922.  The  1930  act  went  farther,  so  that  under  It  any  party  be- 
lieving himself  to  be  aggrieved  may  apply  to  the  cwmmlCTlnn 
for  relief.  Many  have  done  so  and  the  fact  that  with  a  law 
of  this  kind  on  the  statute  books,  open  to  all,  only  a  compar- 
atively small  number  of  cases  now  remain  pwMllng,  seems  to 
indicate  tliat  the  law  has  functioned  with  satisfaotory  results. 
In  the  face  of  this  record  what  remedy  do  we  now  find 
suggested  by  the  opponents  of  protection?  The  so-called 
flexible  provision  of  the  tariff  law,  along  with  the  Tariff 
Board  itself,  is  to  be  destroyed  or  rendered  nugatory  by 
requiring  reports  to  be  made  to  Congress  and  findings  to  be 
of  no  validity  until  passed  upon  by  Congress.  H  would  prove 
far  more  destructive  than  any  general  revision  of  the  tariff 
to  have  a  frequently  recurring  series  of  tariff  Increase  or 
reduction  proposals  before  each  succeeding  session  of  Con- 
gress. Tt-e  probability  would  always  be  present  of  eadi  pro- 
posal lieirig  seized  upon  as  a  vehicle  for  carrylhS  »11  the  de- 
sired changes  sought  by  every  different  locality  In  the  coun- 
try, thus  Iceeping  our  entire  Industrial  life  in  a  turmofl. 

To  make  matters  still  worse  it  is  proposed  In  the  tariff  bill 
referred  to  that  we  call  international  conferences  In  which 
the  seversJ  nations  of  the  earth  shall  sit  down  togrther  and 
agree  to  reciprocal  lariff  rates  satisfactory  to  afl  concerned. 
Since  I  first  entered  Congress  in  1909  there  have  been  four 
general  rt;visions  of  the  tariff  and  a  givat  number  of  pop- 
gtm  tarllf  bills  enacted  to  elicit  presidential  vetoes,  but 
among  all  the  wild  suggestions  made  during  the  tarHT  dis- 
cussions of  these  nearly  25  years  there  has  never  been  one 
quite  so  )3reposterous  and  abaurd  as  this  one.  nor  one  «ttlte 
so  frauglit  with  danger  to  our  industrial  iMaMll^. 

Our  experience  in  reciprocal  tariff  making  has  not  been  a 
very  fruitful  one,  even  when  dealing  with  one  nation  at  a 
time.  T1>ere  have  bem  a  number  of  instaneataour  history 
where  re<:iprocal  tariff  treaties  have  been  ueviAlated  etther 
under  the  general  treaty-making  power  or  special  aothortty 
granted  by  Congress.  The  greater  portion  off  tteeae  were  re- 
jected by  this  country  and  most  of  the  others  were  rejected 
by  the  other  countries.  All  the  rest  were  subsequently  either 
denounc(^d  as  treaties  or  repealed  by  our  tariff  acts. 

Can  one  view  with  any  degree  of  oonffldenoe  or  eooir- 
placency  the  prospect  of  having  the  tariff  rates  upon  which 
American  labor  and  Industry  rely  for  protectian  made  ttie 
football  iyt  intemaUonal  politics?  Can  anyone  Imagine  any 
course  more  likely  to  involve  us  in  interiiattniisl  comHtea- 
tions  and  disagreements?  And  what  beeomes  of  tbe  mtmi- 
treatmetit-to-all-nations  principle  If  we  should  now  enter 
upon  a  policy  of  international  tariff  djckeringT 

If  this  Nation  of  ours  ever  contemplates  entSftag  upon  a 
foreign  iwlicy  so  utterly  at  variance  with  our  whole  history 
and  so  calculated  to  entangle  us  with  the  affairs  of  other 
nations,  surely  a  time  other  than  the  Mccntenaial  year  d 
the  birtli  of  George  Wadilngton  should  be  chosen  lor  to 
consummation. 


PATKVTS  rot  CZXTSXH  LAini6  IW  THE  8TATS  OT  0OLOKS9O 

Mr.  BATON  of  Colorado.    Ifr.  Speaker,  I 


consent  that  the  bill  (H.  R.  6437)  to  authorise  the 

of  patents  for  certain  lands  In  the  State  of  Colorado  to  oer- 
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tain  persons,  now  on  the  Private  Calendar  as  No.  507.  be 
stricken  from  the  Private  Calendar  and  rereferred  to  the 
Committee  on  Public  Lands,  as  the  subject  matter  has  been 
covered  by  another  bifl. 

The  SPEAKER.  The  gentleman  from  Colorado  asks 
unanimous  consent  that  the  biU  (H.  R.  6437)  be  stricken 
from  the  Private  Calendar  and  rereferred  to  the  Committee 
on  Public  Lands.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  inquire  whether  the 
gentleman  has  taken  this  matter  up  with  the  chairman  of 
the  Committee  on  Public  Lands? 

Mr.  EATON  of  Colorado.  We  discussed  the  matter  in  the 
Public  Lands  Committee  at  the  time  the  other  bill  was  intro- 
duced, and  at  that  time  it  was  intended  to  have  this  bill 
stricken  from  the  calendar. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

INTERNATIONAL    CONFERENCES    AND   THE    EXPENSE    THEREOF 

Mr.  TINKHAM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  cer- 
tain correspondence  with  the  State  Department,  with  a 
list  of  all  the  international  conferences  and  the  expenses 
thereof  since  the  Versailles  treaty. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  can  the  gentleman  give  any  reason  for  incorporating 
this  matter  in  the  permanent  Record?  As  the  gentleman 
well  knows,  his  colleague  the  gentleman  from  Massachusetts 
[Mr.  Underhill]  has  been  objecting  to  matters  of  this  sort 
going  into  the  Record. 

Mr.  TINKHAM.  This  is  correspondence  with  the  State 
Department,  and  it  is  rather  short,  and  I  would  prefer 
to  have  it  put  in  the  Record.  It  gives  a  comprehensive 
review  of  all  the  international  conferences  and  the  cost 
thereof  to  date,  which  I  think  is  somewhat  important  at  this 
time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Ricoro  I  include  the  following: 

Mat  3.  1933. 
Tite  honor«bl«  the  AcriFra  Sscrxtakt  op  Statc. 

Washington.  D.  C. 
DrAn  S»;  1.  Will  you  kindly  furnisJi  m«»  with  n  ll«t  of  all  In- 
temnt  tonal  rommlaalona  or  confrrvncM  ut  which  the  United  Statet 
has  been  re]>r««ent»d  alnce  the  return  of  Mr.  WUinm  (rum  the 
mectiutf  of  the  Aillea  at  VenalUea  tn  10i7  18.  Including  the  cost 
or  each  mmmlnaion  or  confprrnce  to  the  United  States? 

a.  Will  you  al.io  kindly  inform  n»e  what  amount  la  shown  by 
your  rroorda  to  have  been  expended  to  date  for  the  present  dU« 
armament  conference? 

A  reply  at  your  early  cvnvenlence  would  be  appreciated. 
Sincerely  youra. 

Ocoaas  Holokn  Txmkram. 


DCPAKTMCNT    OF    StATX. 

Washington,  May  14,  1932. 
The  Hon.  Osokos  Houiem  TuncHAM. 

House  of  Representatives. 

Mt  Dbab  Ms.  TufKHAM:  I  wish  to  acknowledge  the  receipt  of 
your  letter  of  May  3,  1932.  In  compliance  with  your  request  I  am 
pleased  to  Inclose  lists  of  all  international  conferences  and  com- 
mlaslona  for  which  there  have  been  specific  appropriations  for 
offlcial  representation  on  behalf  of  this  Government  since  July  1, 
1918,  including  the  amounts  appropriated  In  each  case. 

In  addition  to  the  conferences  and  commissions  mentioned  In 
these  lists  there  have  been  a  very  great  nxmiber  of  others  which 
have  been  attended  by  olBclal  representatives  of  this  Government 
who  either  undertook  their  mission  at  their  own  expense  or  whose 
expenses  were  paid  from  regular  appropriations.  To  compile  a 
list  of  these  other  conferences,  with  the  cost  of  each,  would  re- 
quire a  great  deal  of  research  work,  since  It  is  only  during  the 
last  few  years  that  International  conferences  have  been  handled 
by  a  dlTlslon  specifically  charged  with  that  work  and  with  the 
duty  of  keeping  a  consolidated  record  of  all  such  conferences. 
Moreover,  thii  department  is  without  Information  as  to  the  ex- 
penditures made  by  other  branches  of  the  Government  and  by 
prlTate  Individuals  Incident  to  attendance  at  the  majority  of  these 
conferences. 

I  take  pleasure,  however,  in  inclosing.  In  addition  to  the  other 
lists,   a  Mst   of   131   International   conferences  held   since   March  4, 


1929,    at   which    this   Government   was   represented    without    the 
necessity   for  specific   appropriations. 

With    reference    to    your   second    Inquiry,    which    concerns    the 
amount  expended  to  date  for  ths   expenses  of   the   general   dis- 
armament conference  at  Genev*,  the  total  stun  disburse*!  or  In- 
cumbered to  April  30  was  $191  692.03. 
Sincerely  yours. 

W.  R.  Chsnx,  Acting  Secetary. 

(Inclosures:  Lists    of    International    conferences    and     commis- 
sions.) 

List    of    international    conferences    frotn    1919    to    1932    for    ichich 
apjnopriationa  have  been   made   by  Congress 

International  Conference  on  International  Communica- 
tion.  Washington.    IQQl 

First  Pan  Pacific  Scientific  Congress.  Honolulu.  1921 

Third    Pan-American    Scientific    Congress,    Lima,    Peru. 


1921. 


Sixth  International  Sanitary  Conference  of  American 
States.  Montevideo.    1920-21 

Sixteenth  International  Congress  Against  Alcoholism, 
Lausanne.    1921 

Conunlsslon  Centennial  Celebration,  Independence  of 
Peru.  July.  1921 J 

International  Conference  on  Maritime  Law,  Brussels. 
1922-23 

Commission  of  Jurists  to  Consider  Amendment  of  Laws 
of  War.   1923 

World  War  Foreign  Debt  Commission,  1922  23 

Fifth  International  Conference  of  American  States.  San- 
tiago. Chile.   1923 

Special  Mission  to  Represent  the  United  States  at  the 
Centennial  Celebration  of  Brazil.  Rio  de  Janeiro.  Sep- 
tember, 1922  (expenses  paid  from  a  portion  of  the  ex- 
position appropriation  of  Sl.OOO.OOO.   1922-1924). 

Conference  on  Limitation  of  Armaments.  Washington. 
1922 

International  Exposition  at  Rio  de  Janeiro,  Brazil. 
1922-1924  

Seventeenth  International  Conjjress  Against  Alcoholism. 
Copenhagen.   1924 

Inter-American  Committee  on  Electrlc&l  Communica- 
tions. Mexico  City.  1924-25 

Third  Pan  American  Scientific  Congress.  Lima,  Peru. 
1923-1925 

International  Commission  on  Public  and  Private  Inter- 
national Law.  1923-1928 

International  Conference  Traffic  in  Habit -Forming  Nar- 
cotic Drugs.  Geneva.  1925 

Twenty-third  Conference  of  Interparliamentary  Union, 
Washington.   1925 

Revision  of  Chinese  customs  tariffs,   1925-26 

Inquiry  into  extraterritoriality  In  China.  1928-1926 

Seventh  Pan  American  Sanitary  Conference  at  Uabana, 
1825 

Revision  of  Chinese  customs  tariffs,  1926 

International  RadioteleKraphic  Convention.  Washington. 
1996-27 

Preparatory  Commlaalon  on  Armaments  at  Geneva, 
1026-27 

Inquiry  Into  extraterritoriality  in  China,  1927 

Revision  of  Chlnai«  customs  tariffs.  1927. 

Commlaalon  on  Equitable  Use  of  the  Waters  o(  ths  Rio 
Grande.    I»as-1927 

Pan  American  Congress,  Panama.  1937 

Seventh  International  Dental  Congt^ss.  Philadelphia. 
1927 

Sixth  International  Conference  of  American  Statea. 
Habana,     1928 _ 

Second  general  meeting  of  Inter-Amertcan  High  Com- 
mission, Rio  de  Janeiro.  1927-28 

Second  Pan  American  Conference  on  Highways,  Rio  de 
Janeiro.    1929-30 

International  Exposition  at  Seville.  Spain.  1927-1929 

Conference  on  ConcUiatlon  and  Arbitration.  Washing- 
ton.  1929-^0 _. 

Expenses,  American  group.  Interparliamentary  Union, 
1929 -- 

Preparatory  Commission  on  Armaments  at  Geneva 
1928-20  

Sesqulcentennlal  of  Discovery  of  HawaUan  Islands  Hon- 
olulu.   1929 

Twenty-third  International  Congress  of  Americanists, 
New  York,  1929 

International  Conference  for  Safety  of  Life  at  Sea  Lon- 
don.   1929-30 ' 

Conference  on  Oil  Pollution  of  Navigable  Waters  Wash- 
ington.  1925  1930 

Expenses.  American  Group  Interparliamentary  Union. 
London,   1930 _ _ 

Expenses.  American  group  of  Interparliamentary  Union 
Bucharest,     1931 


$75,000 
9.000 

25.000 
2,000 
7.  425 

15,000 

5.000 

3.75D 
20.000 

75.000 


Sixth  ses-slon  of  Permanent  International  Association  of 

Roa4  Congresses,  Washington.  1929^1931 

Inter-American  highway  (investigation) 

Studies  of  policies  of  the  United  St;\tes  in  Haiti.  1930~3ll 
Inter -American   Congress   of   Rectors.   Deans,   and   Edu- 
cators. Habana.   1930 
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000 

6.000 

90 

000 
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10 
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55 
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50 
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Inter-AmeHcan  Oonfercnee  ob  Agriculture.  Forestry,  and 
Animal  Industry.  Washtngtnn.  19S0--81 

Fourth  World's  Poultry  Ooogrosa,  England.  1930-81 

Eleventh  Annual  OonvHitton  of  Federation  Inter- 
alllce  Des  Anclens  Combattants,  Waahlngton,  1930-31. 

Intematlonal  Oonferenea  on  Load  Lines,  London. 
1930-31 -  — - 

One  hundred  and  fiftieth  anniversary  of  surrender  of 
Lord  Comwallls  at  Yorktown.  Yorktown,  Va., 
1030-1032 

Sixth  Pan  American  Child  Congress,  Lima,  Peru,  1030-31  _ 

IntemaUonal  Red  Cross  and  Prisoners  of  War  Confer- 
ence.  Geneva,    1920-30 

International  Hygiene  ExhlMtlon.  Dresden.  1930-^1 

Intematlobal  Technical  Coosultlng  Committee  on  Radio 
Communications  at  The  Hague.  1929-30 

Naval  conference  at  London,  1930 

One  Thousandth  Anniversary  of  National  Parliament  of 
Iceland.  1030-81  (mlsskxi  to  Reykjavik.  Iceland,  and 
statue)  

International  Pur  Trade  Exhibition  and  Congress.  Lelp- 
Blg,  Germany.    1030-31 

International  Conference  for  Codification  of  Interna- 
tional lAW  at  The  Hagne,  19S0 

Expenses.  American  froap.  Interparliamentary  Union. 
1932.        -    

Intematlozua  Exposition  of  Ocdonlal  and  Overseas  Coun- 
tries. Paris.  1931-32 

Investigation  of  flshertes.  Pasaamaquoddy  and  Cohe- 
cook  Bavs.  by  United  States  and  Caixada.  1931-32 

International  Congress  of  Military  Medicine  and  Phar- 
macy, The  Hague.  1931-SS 

Commission  on  Construction  of  Highway.  United  States 
and  Canada.  1931-32 

Ninth  International  Datry  Congress.  Copenhagen, 
1931-32  

International  Technical  Ooosnltlng  Committee  on  Radio 
Communications,  Copenhagen,  1931-32 

Fourth  Pan  American  Commercial  Conference.  Wash- 
ington. 1031-32. — 

Conference  on  Limitation  of  Manufacture  of  Narcotic 
Drugs.  Geneva.    1931-32 

General  Disarmament  Conference.  Geneva,   1932 


«2S,  600 
16.000 

26,000 
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26.000 
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34.000 
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30.000 
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Total 4.574.986 

List  of  international  commiutons.  arbitrations  of  claims,  boundary 
iniestigations.  etc..  from  2919  to  1932,  for  which  appropriations 
have  been  made  by  Comgresa 

International  Boundary  Oonmlaalon,  United  States  and 

Mexico.  El  Paso.  Tex..   1919... 687.600 

Boundary  lire.  Alaaka  and  Canada  and  United  States 

and  Canada.  Washington.  1019 - 60,000 

IntemaUonal    Joint    Oommlaslon.    United    States    and 

Great  Britain.  Washington.  1919 81,000 

Arbitration  of  outstanding  pecuniary  claims  betwsen 

the    United    States    and   Great   Britain.    Washington. 

1010 4.880 

International  Boundary  Oommlaslon,  United  States  and 

Mexico.  B  Paso.  Tpx..  ItiO W.OOO 

Boundary  line.  Alaska  and  Canada  and  United  SUtes 

and  Cftnarto,  Washington.  1990 40.000 

Intrrnittiunal    Joint    CocnmlBSton.    Untied    SUtes    and 

Great  Britain.  WashinflKm.  1080 81.000 

Arbitration  of  ouUtandlng  pecuniary  claims  between  the 

United  SUtes  and  Qrtat  Britain.  Washington,  1990...         4.850 
International  Boundary  Oommlsslon.  United  States  and 

Mexico,  m  Paso,  Tex..  1881 BOOO 

Bounrtary   line,   Alaska  and  Canada  and  United   SUtes 

and  Canada.  Washington.  1981 - 66,000 

Interna tlonal    Joint    Commission,    United    Ststes    and 

Great  Britain.  Washington.  1921 - 46,000 

Arbitration  of  outsUndlng  pecuniary  claims  between  the 

United  SUtes  ark!  Orcat  Britain.  Washington.  1921-..  4,260 

Inter- American  High  Commission.  Washington.  1921 26,000 

International  Boundary  Oommlaslon,  United  SUtes  and 

Mexico,  El  Paso.  Tex,  1922 6,000 

Boundary  line.  Alaska  and  Canada  and  United  SUtes 

and   Canada,   Washington,    1922 86.600 

International    Joint    Commission,    United    BUtes    and 

Great  BrIUte.  Washington.  1022 44.000 

Arbitration  of  outsUndlng  pectmlary  claims  between  the 

United  SUtes  and  Great  BrtUln.  Washington,  1022...         63,  770 

Inter-Aroerlcan  High  Commission.  Washington.  1923 36,000 

International  Boundary  Oommlaslon,  United  SUtes  and 

Mexico.  XI  Paso,  Tsx^  1988 16,000 

Boundary   line,   Alaska  and  Canada  and  United  BUtes 

and  Canada,  Washtngton.  1928 49.400 

International    Joint    Conunlsslon.    United    States    and 

Great  Britain.  Washington.  1998 88,000 

Arbitration    of    outsUndlng   pecuniary    cUdms    between 

the   United   SUtes   and   Great   Britain,    Washington. 

1923.  .  --- —         60.000 

Inter- American  High  Oommlaslon,' Washington.  102a___         10,600 
Mixed  aalms  Commission.  United  SUtes  and  Germany. 

Washington.    1988 *?2'222 

Arbitration  between  United  BUtes  and  Peru.  1938^ —         48. 000 
Arbttration  between  United  Otates  and  Morwmy.  1033 60,000 


International  Boundary  Oommlsskm.  United  StatM  and 

Mexico.  El  Paso.  Tex,  1924 

Boundary  Une.  Alaska  and  Canada  and  United  BUtes 

and  Canada.  Washington.  1934 

Intcmaticnol    Joint    Commission.    United    SUtes 

Great  Brli»ln.  Washington.   1024 

Arbitration   of   outstanding  pectuilary   dateut 

the   United  SUtes   and   Great   Britain.   Waahlngton. 

1934 00.890 

Inter- American  High  Commission.  Washington,  19M 18.000 

Mixed  Claims  Commission.  United  SUtes  and  Germany. 

Washlngtcm.  1024 

International  Boundary  Commission.  United  States  and 

Mexicc.  El  Paso,  Tex..  1925. .__ 40,000 

Boundary  l:nr.  Alaska  and  Canada  and  United  BUtta 

and  Cinada,  Washington,  1925 88,818 

Internal  ion  il    Juint    Commission.    United    SUtes    and 

Great  Britain.  Washington.  1036 88,000 

Arbitral  .on  of   outstanding  iMcunlary  claims  between 

the   Unlt<}d   States   and    Great    BrlUln.   Washington. 

1925 66,780 

Inter -Ainer.  can  High  Commission.  Washln{;ton.  1888 31.080 

Mixed  ClA'.rns  Commission.  United  BUtes  and  Germany. 

Washington.  1926— —       183.140 

General  en'l  Special  Claims  Commissions.  United  SUtes 

and  Mexico,  Washington,  1925 _ 171.880 

International  Fisheries  Commission  (halibut),  1026 11.880 

Internatlor.al  Boundary  Conunlsslon.  United  States  and 

Mexico,  Ifl  Paso.  Tex,  1936 48,800 

Boundary  Une.  Alaska  and  Canada  and  United  Btatea 

and  CaniLda,  Washington,  1036 88.616 

Intematlcr  al  Joint  Commission.  United  SUtes  and  Great 

Brlta  n,  Washington.  1036 88,000 

ArbltratioE  of  outstanding  pecuniary  claims  between  tlie 

United  States  and  Great  Britain.  Washington,  1036 —        64. 760 

Inter-American  High  Commission,  Washington.  1936 31.680 

Mixed  Claims  Commission,  United  SUtes  and  Germany. 

Washington.  1928.-_ -.- 147. 8i8 

General  and  Special  Claims  Commissions,  United  SUte* 

and  Mexico,  Washington.  1036 -       986.800 

International  Fisheries  Commission  (halibut),  1936..^        18.000 
International  Boimdary  Commission,  United  Btatse  ard 

Mexi<;o,  El  Paso,  Tex..  1927 88.000 

Boundbry  Line,  Alaska  and  Canada  and  United  State* 

and  Canada,  Washington,  1927 85.000 

Internfitloaal    Joint    Commission,    United    SUtes    and 

Great  BHUln.  Washington.  1037 83.000 

Inter- American  HLeh  Conunlsslon.  WashUK^rton.  1987 81.800 

Mixed  Claims  Commission.  United  States  and  Germany. 

WasTilngton,  1027 I40i000 

General  and  Special  Claims  Commissions.  United  States 

and  Mexico,  Waahlngton.  1927 860.000 

InUrautlonal  Ptahertes  Oommlaslon  (balllyat),  198T 88.880 

Intemntlaaal  Fisheries  Oommlaslon.  United  States  and 

Mexico.   1927 80,000 

Rainy  Lake  referenco,  1927 80,000 

International  Boundary  Commission.  Unltad  BUtes  and 

Mexico,  El  Paao.  l>sx..  1088 , •6.000 

Boundiury  line.  Alasla  and  Canada  and  United  BtaMo 

and  Canada,  Washington.  1828 •M.ilO 

Interni\tlcnal  Boundary  Oommtsslon.  United  Stateo  aad 

Oanikda,  Alaska  and  Canada,  1938 11,000 

Intvrnatiftnal    Joint    Commission.    United    BUtee    and 

Great  ErIUln.  Washington.  1988 ..        87.000 

Inter- American  High  Conunlsslon,  Washington,  1938 — .        81.000 
Mixed  Cls  Ims  Commlsaion,  United  States  and  Otrmaiqr, 

Washington.  1838 Il0.irr 

General  and  Special  Claims  Commlsslona  Unltod  BtaiM 

and  Mexico,  Washington.   1938 —      •80.000 

Intem;3htional  Plsherlee  Oommtsston  (halibut).  1998 81.000 

Intematicmal  Fisheries  Commission.  United  Statea  and 

Mexico,   1938— - , ......         80.000 

Rainy  Lalce  reference.  1088, 40,  ••O 

Intermitlcnal  Boundary  Oommlaslon.  United  States  asid 

Mexico.  Washington.  1939 188.880 

intematlcnal    Water    Oommlsskm,    United    States    and 

Mexico.  El  Paso,  Tex..  1930 ~.        ••.••0 

Boundary  line,  Alaska  and  Canada  and  TJnttod  8t«l«i 

and  Canada.  Washington.  1929 •••••0 

Intemiitlonal  Boundary  OommlsBion.  United  BtatOi  and 

Canexla.  Alaska  and  Canada.   1020 88^7Sn 

Intermitlcnal    Joint    Commission.    UnlUd 

Great  BriUln.  Waahlngton.  1030 

Inter-American  Hlgli  Oommlwlon.  Waoblngton.  IBM —       S1.BK) 
Mixed  Claims  Commiaslan.  Utaltad  Statea  and  Otnaaiv, 

Wasldn(,'ton.  1929 ITS,  TOO 

General  and  Special  Claima  Onmmtaslona.  Dnitsd  Btatas 

and  Mexico.  Waahlngton.  1939 880,000 

Intematlcnal  Fisheries  Commlsaion  (hallbiat).  18a8 88,800 

Rainy  Lake  relerenee,  1939 1*,«>0 

International  Boundary  Commission.  United  Btatsa 

Mexico,  Kl  Paac    Tex..  1030 

International    Water    Oommlaslon,    United    Statsa    aofd 

Mexico.  El  Paeo.  Tex..  1980 18* 

Intematlcnal  Boundary  Commission.  United  Btatca  ond 

Canada,  Alaaka  and  Canada.  1980 90. 

Boundary  Line.  Alaska  and  Canada  and  United 
and  Caiiada.  Waatalacton,  1980 
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International    Joint    Commission.    United    States    and 

Great   Britain.   Washington.    1930 $177,583 

Inter-American  High  CommlMlon.  Washington,  1930 14.000 

Mixed  Claims  Commission,  United  States  and  Germany, 

Washlngt£)n.    1930 132,927 

General  and  Special  Claims  Commissions.  United  States 

and  Mexico,   Washington.    1930 350.000 

International  Fisheries  Commlaslon    (halibut),   1930-.-         36.500 

Im   Alone   arbitration 32,600 

International  Boundary  Commission,  United  States  and 

Mexico.   El    Paso.   Tex.,    1931 95,000 

Boundary  line,   Alaska  and   Canada  and   United  States 

and  Canada.  Washington,  1931 ---         17.460 

International  Boundary  Commission.  United  States  and 

Canada.  Alaska  and  Canada.   1931 33,125 

International     Joint     Commission.     United     States     and 

Great  Briteln.    Washington.    1931 191,585 

Inter-Amencan  High  Commission.  Washington.  1931 —         14.000 
Mixed  Claims  Commission,  United  States  and  Germany, 

Washington.   1931 137,275 

General   and  spe  lal   claims  commissions.   United  States  I 

and   Mexico.   Wa.shlngton.    1931 350.000  | 

International   Fisheries  Commission   (halibut),    1931...         36.  500  j 
Arbitration  between  the  United  States  and  Sweden  of  ' 

the     claim     of     Rederlaktlebolaget     Nordstjernan.     a  | 

Swedl.sh    corporation.    1031 56.  000  | 

International     Boundary     Commission.     United     States 

and  Mexico.  El  Paso.  Tex..  1932 92.560 

International    Water    Commission,    United    States    and 

Mexico,   El   Paso.  Tex..    1<»32 M7.  000 

International  Boundary  Commission.  United  States  and 

Canada,  Alaska  and  Canada,   1932 49.790 

International     Jomt     Commission,     United     States    and 

Great  Britain,  Washington.  1932 175,355 

Inter-American  High  Commission.  Washington.  1932 —         10.000 
Mixed  Claims  Commission.  United  States  and  Germany, 

Washington.    1S32 56.606 

General  and  Special  Claims  Commissions,  United  States 

and  Mexico.    Wash!nr;tcn.    1932 367,000 

International  Fisheries  Commission   (halibut).  1932 36,500 

General  Claims  Commission.  United  States  and  Panama. 

Washington.  1931-32 54,000 

Mixed  Claims  Commissjoa,  United  States  and  Germany. 

Washington.  1932-33. ---         65,000 

Total . 8.  215.  269 

nmERNATTONAL  COVTEFKNCES  HKLD  DmiNG  THE  PERIOD,  MABCH  4. 
1929.  TO  DATE.  IN  WHICH  THB  UNmED  STATES  PARnCIPATKD  WITHOUT 
THK    KECESSmr    OF  A    SPECIFIC    APPROPRIATION 

Fourth  meeting  of  the  Permanent  International  Committee  for 
the  Study  of  Occupational  Diseases,  Lyons,  France,  April  3-6,  1929. 

European  Broadcasting  Conference.  Prague,  Czechoslo7akia.  April 
4.  1929. 

Internatlon.ll  Concres.-;  on  Oceanography,  Marine  Hydrography, 
and  Continental  Hydrology.  Seville.  Spain.  May  1.  1929. 

Meeting  of  the  Technical  International  Committee  of  Juridical 
Exports  on  Aviation.  Paris.  France.  May  6.  1929. 

Fifth  International  Congress  of  Military  Medicine  and  Phar- 
mecy.  Ifcndon.  England.  May  6-11.  1929. 

Ninth  Congress  of  the  Universal  Postal  Union.  London.  England. 
May  10.   1929. 

First  International  Congress  on  Sanitary  Aviation.  Paris.  Prance. 
May  15-20.  1929. 

World  Power  Conference.  Barcelona,  Spain.  May  15-23.  1929. 

Fourth  Pan  Pacific  Science  Congress.  Batavia,  Netherlands  East 
Indies.  May  16-25.  1929. 

International  Conference  for  the  Revision  of  the  Aerial  Navi- 
gation Convention  cf  1919.  Paris.  France.  June  10.  1929. 

Fourth  Pan  American  Conference  on  Hygiene.  Microbiology,  and 
Pathology  and  the  S'Krond  Pan  American  Congress  on  Tubercu- 
losis (Joint  meetino.  Rio  de  Janeiro.  June  30->July  6,  1929. 

Fifth  English-Speaking  Conference  on  Maternity  and  Child 
Welfare.  London.  July  2^,  1929. 

Iiiternationai  Life  Saving  Federation  Congress.  TrouviUe.  Prance, 
July  *-9.  1929. 

Fifth  Congress  of  the  International  Chamber  of  Commerce.  Am- 
sterdam. July  8-13.  1929. 

Fortieth  Congress  of  the  Royal  Sanitary  Institute.  Sheffield. 
England.  July  13-20.  1929. 

International  Congress  of  Forestry  Experimental  StatlonB 
Stockholm.  July  21-27.  1929. 

Fifteenth  International  Geological  Congress.  Pretoria.  Transvaal, 
Union  of  South  Africa.  July  29-Augvist  7.  1929. 

International  Institute  of  StaUstics.  Warsaw.  Augxist  21-27.  1928. 

Special  Commission  for  the  Preparation  of  a  Draft  Convention 
on  the  Private  Manufacture  of  Arms  and  Ammunition  and  Imple- 
ments of  War,  Geneva.  August  26-29.  1929. 

International  Congress  en  Commercial  Education.  Amsterdam 
September  3-6.    1929. 

Thirteenth  International  Congress  of  Ophthalmology.  Amster- 
dam. September  5-13.  1329 

Twelfth  International  Housing  and  Town  Planning  Congress. 
Rome.  September  12-19.  1929 

First  General  Assembly  of  the  Pan  American  Institute  of  Qeos- 
raphy  and  History.  Mexico.  D.  F..  September  16-2Z  1929 

Secoiul  IntemaUonal  Drilllxxg  Congress.  Parla.  September  16-as, 


Congress  of  Archeology,  Barcelona.  September  23-29.  1928. 

International  Congresses  of  Tropical  and  Subtropical  A(;rlculture 
and  of  Coffee.  Seville.  September  26-October  2.  1928. 

Second  Conference  on  the  Health  and  Welfare  of  Merchant  Sea- 
men. Geneva.  October  7-Q.  1929. 

International  Conference  for  the  Revision  of  the  International 
Classification  of  the  Causes  of  Death.  Paris.  October  16-lJt.  1928. 

World  Engineering  Congress.  Tokyo.  October  29-Nov«!mber  7, 
1929. 

International  Conference  on  Treatment  of  Forelgneis,  Paris. 
November  S  December  4.  1329. 

Pan  American  Commission  on  Customs  Procedure  tsui  Port 
Formalities.  Washington.  November  18-28.  1929. 

Conference  to  Consider  Bringing  Into  Force  the  Convention  on 
Abolition  of  Import  and  Elxport  Prohibitions  and  Reetrlctlona. 
Paris.  December  5-20.  1929. 

Committee  of  the  Agriculture  Experts,  Geneva,  January  6-8, 
1930. 

Advisory  Committee  of  the  League  of  Nations  on  Traffic  In 
Opium  and  Other  Dangerous  Drugs.  Geneva.  January  20  February 
14.   1930. 

Second  Congress  of  the  Pan  American  Medical  Asiodatlon. 
Panama,  January  31,  1930. 

Preliminary  Conference  with  a  View  to  Concerted  Economic  Ac- 
tion (so-called  tariff  truce  conference),  Berne.  February  17-Marcb 
24.  1930 

The  First  International  Congress  of  Sanitary  Teclm.que  and 
Communal  Hygiene.  Prague.  March   1&-13,  1930. 

Third  NaUonal  Road  Congress  at  Mexico  City.  April  23-27.  1930. 

Third  Congress  of  Spanish  American  History  and  G-Jography. 
Seville.  Spain.  May  2.  1930. 

Second  International  Congress  of  Malaria.  Algiers.  May.  1930. 

Preliminary  Discussions  Concerning  Treaty  of  Double  Taxation. 
Paris  and  Geneva.  May.   1930. 

Seventh  International  Ornithological  Congress.  Acistcrdam. 
June  1-7,   1930. 

International  Conference  for  the  Unification  of  the  Laws  on 
Bills  of  Exchange.  Promissory  Notes,  and  Checks,  Geneva.  May  13- 
June  7,  1930. 

Firth  International  Congress  of  Building  and  PubLc  Works. 
London.  May  26-30.   1930. 

International  Congress  on  Leisure  of  Workers.  Li^ge.  Belgium. 
June   7-10.    1930. 

International  Committee  on  High  Dams.  Berlin,  June  16-25. 
1930. 

Second  Plenary  Meeting  of  the  World  Power  Conferen.:e.  Berlin. 
June  16-25,   1930. 

Fourth  Pan  American  Congress  of  Architects.  Rio  d«'  Janeiro. 
June   19-30.    1930. 

Forty-first  Congress  of  the  Royal  Sanitary  Institute.  Margate. 
England.  June  21  28.   1930. 

Sixth  International  Congress  of  Mining  Metallurgy  and  Applied 
Geology.  Lie^e,  June  22.  1930. 

Tenth  session  of  the  Medical  Days  of  Brussels.  Bruaicls.  June 
28->Iuly  2.   1930. 

Second  Latin  American  Conference  on  Neuriatry.  Psychiatry,  and 
Legal  Medicine.  Rio  de  Janeiro.  July  6-13.  1930. 

First  International  Congress  on  Microbiology.  Paris.  July  20-25. 
1930. 

International  Congress  of  Tropical  Agriculture.  Antwerp.  July 
28-31.    1930. 

Ninth  Session  of  the  International  Association  for  the  Protec- 
Uon  of  Childhood,  Llige.  July  2a -August  4.  1930. 

Fourth  International  Congress  on  Family  Education.  Ll*ge,  Au- 
gust 4-7.   1930. 

EUeventh  International  Veterinary  Congress  London.  Augtist 
4-11.    1930. 

Ninth  International  Horticultural  Congress.  Londor.,  Auirust 
7-15.   1930. 

Third  International  Congress  of  Decorative  Arts,  Antwerp  Au- 
gust 11-15,  1930 

Seventh  Conference  of  the  International  Union  Against  Tubercu- 
loaia,  Oslo.   August    12-15.    1930 

Conference  of  Experts  on  Silicosis.  Johannesburg.  Ausxst  13-27 
1930. 

Fifth  International  Botanical  Congress.  Cambridge.  England 
August   IG  23,   1930 

Second  International  Pediatric  Congress.  Stockholm  Austist 
18-21.   1930. 

Meeting  of  the  Committee  on  the  Extension  of  the  Inquiry  on 
Traffic  in  Women  and  Children  in  the  East.  Geneva.  Aug  ist  21-26 
1030. 

Third  International  Congress  for  Applied  Mechanics.  Scockbolm 
August  24-29,  1930. 

Tenth  International  Prison  Congress.  Prague.  August  25-30.  1830. 

Second  International  Congress  of  Popular  Arts.  Antwerp.  Liege. 
and  Brussels.  August  28-Septerab«r  7.   1930. 

International  Congress  of  General  Mechanics.  U^e  Aiguet  30- 
September  7,  1930.  * 

Fifth   International   Air   Congress.   The   Hague.   Septeiaber    1-6 

1930. 

Eleventh  International  Congress  of  ZoOlogy,  Padova.  Iialy  Sen- 
tcmber  4-11,  1930.  •  J.       *- 

Twelfth  International  Congress  of  ArchltecU.  Budapest.  Sep- 
tember 6-14,  1930. 

Sixteenth  Plenary  Assembly  of  the  International  Parliamentary 
Conference  of  Commerce,  Brussels.  September  7-11.  1830. 

IntemaUonal  Congress  of  Cbooolau  and  Coocm  ilanufactUTCn. 
Antwerp,  September  8-U.  193a 


Fourtb  International  Onngmm  at  Oeometrtciane,  Surtch  and 
Berne.  September  10-14.  19M>. 

Nineteenth  Session  of  tlte  International  Institute  of  StatlsUca, 
Tokyo  and  Kyoto.  September  16-25.  1890. 

Eleventh  Congreas  of  the  AasoclatloKx  of  French  Language  Physi- 
cians of  North  Amertoa.  MKntreel.  September  16-19.  1890. 

Third  International  Oonferenoe  for  Photogrammetry,  Zurich. 
September  8-10.   1930. 

Eighth  International  Congress  of  the  History  of  Medldne,  Rome, 
September  23-27.  1930. 

Ninth  International  Juridical  Aeronautical  Congrees,  Budapest, 
September  2»-October  8,  IMO. 

Pan  American  Session  o(  the  Sixth  International  Road  Oongreee. 
Waf^hlngton.  October  4.  1990. 

Fourteenth  International  Conference  of  the  Bed  Cross,  Bmssels. 
October  ft-ll.  1930. 

Conference  on  the  Unification  of  Buoyage  and  the  Lighting  of 
Coasts.  Lisbon.  October  5-39,  1930. 

Preparatory  Commission  for  the  Dlsaimament  Conference,  sixth 
session,  second  part.  Geneva.  November  6-December  8.  1830. 

Eighth  Congress  of  the  Far  Eastern  Association  of  Tropical 
Medicine.  Bangkok.  December  7-13,  1930. 

First  International  Congrese  of  Aerial  Safety,  Parl^  December 

10-2S.  1830. 

Advisory  Committee  on  Traffic  In  Opium  and  Other  Dangerous 
Drugs.  Geneva.  January  9-February  7.  1931. 

Meeting  of  Committee  of  Agrtcult\iral  Experts.  Geneva.  January 
12-15.  1931 

International  Conferanoe  for  the  Unification  of  Laws  on  Bills  of 
Exchange.  Promissory  Notes,  and  Checks,  second  session,  Geneva. 
February  23-March  18.  1881. 

International  Committee  on  Liberia,  first  session.  London,  Febru- 
ary 27  March  3.   1831. 

First  Conference  of  Representatives  of  Central  Police  Offices, 
Geneva.  March  4  7.  1981. 

Meeting  of  Committee  of  Experts  on  "  Marks  of  Ortgln."  Geneva, 
April   13-15.   1831. 

Second  Pan  American  Conference  of  Directors  of  Health,  Wash- 
ington, AprU  20^  28.  1831. 

Second  International  Coffee  Conference,  Sao  Paulo.  Braell.  May 
17-June  17.  1831.  ^  _, 

Conference  of  Wheat  Exporting  Coxmtrles,  London,  May  1&-23. 

1931. 
Fourth  International  Ccaaference  of  Labor  Statisticians.  Genera, 

May  18-24.  1831. 

Seventeenth  Plenary  Assembly  of  the  IntemaUonal  Parlia- 
mentary Conference  of  Commerce.  Prague.  May  25-29.  1831. 

Thirteenth  International  Housing  and  Town  Planning  Con- 
gress. Berlin.  JtUM  1-5.  1891. 

Fifteenth   International  Congress  of   Agricxilture.  Prague.  Jtme 

&— 6    1931 

Second  International  Hospital  Congress.  Vienna.  June  8-14,  1931. 

International  Conference  on  High  Tension  Electric  Systems, 
Paris.  June  18-27.  1881.  __ 

Eleventh  Session  of  the  Joum«es  MMlcales  de  Bruzelles.  Brus- 
sels. June  20-24.  1931. 

Conferences  Relating  to  the  Moratorium  on  Intergovernmental 
Debts. 

Paris  Negotiations.  Parte.  Jtme  2fr-July  18.  1981. 

London  Conference  of  Ministers.  London.  July  20-23.   1831. 

Conference  of  Experts.  London.  July  17-August  13.  1931. 

Sixth  Congreas  of  the  International  Association  of  Agriculture 
Of  Tropical  Countries,  Parte,  June  27-July  1.  1881. 

European  Conference  on  Rural  Hygiene.  Geneva,  June  28-July 

7    1031. 
'  InternaUonsl  Congress  for  the  Protection  of  Natvire.  Paris.  June 

30-Jtily  4,  1931. 

International   Congress  of   Wood   and  Sylviculture,  Paris.   Jvily 

1-5    1931. 
Forty -second  Congress  of  the  Royal  Sanitary  Institute,  Glasgow. 

Ju'v  4-11.  1931.  .   «     ^   «,  _*. 

Sixth   Congres.s  of  the  International  Seed  Testing  Association. 

Waseningen,  Holland.  July  13-18.  1881. 

Thirteenth    International    Congress    of    Secondary    Instruction, 

Paris,  July  lft-24,  1931.  .....  ^    «  ».  .u 

Seventh   International   Congress  of   Aqulculture  and   Fisheries. 

Paris.  July  20  25,  1931.  ......         ...         w 

Third  Congress  of  the  Pan-American  Medical  Association.  Mex- 
ico Citv.  July  26-31,  1991.  ^^      ^        ^  -  „   ,«-, 

E'rhth  International  Dental  Ooneress.  Parts.  August  2-8.  1931. 

Slx'th  International  Congress  on  Industrial  Accidents  and 
Diseases.  Geneva.  August  3-8,  1931. 

First  International  Congress  of  the  New  International  Assocla- 
Uon  for  the  Testing  of  Materials.  Ziu-lch.  September  S-12.  1981. 

Ir.rematlonjil  Congress  for  Studies  Regarding  Population.  Rome. 
ScKtember  7-10.   1931.  ^   __,      ^    „  ^       ,    _ 

Eighteenth  International  Congress  of  Orientalists.  Leiden.  Sep- 
tember 7-12.  1931.  .  ^  e     .      w 

•  Commltteo   on   the  Regulation  of  Whaling.  Geneva.  September 

e-io.  1931.  _  ..,._.  .^. 

Fifteenth  Congress  of  the  Permanent  International  Association 
of  Navigation  Cons^ressea.  Venice.  September  12-19.  1931. 

Twentieth  Session  cf  the  International  Institute  of  Statistics. 
Madrid    September  14-20.  1881. 

Intcnuittonal  Congreas  ot  Geography.  Parts.  September  16-37. 
1831. 

Dis-iisslons  relative  to  an  armaments  truce:  Held  in  the  third 
(disarmament)  committee  of  the  assembly  of  the  League  of 
Nations.  Geneva,  September  21-28,  1931. 


Second  latematlonal  Oonftranee  on  tb*  Bsk.  WwctM,  Ootober  T-Ut 

1831. 

Third  Congress  of  the  Pan  American  Postal  UBloo,  Madrtt. 
October  10-November  10,  1881. 

Fourth  '3eneral  Conference  on  Cwnmi  mtcatlons  and  Tkaast^ 
Geneva.  0<:tober  19-24,  1931. 

Second  Ckjngress  of  Comparative  Pathology.  Parts,  Oetcfeer  14-liL 
1031. 

Discussions  relaUve  to  the  application  of  the  pas*  «f  — ite  to  tta 
Slno- Japanese  controversy:  Held  In  the  Council  at  the  League  at 
Nations.  Geneva,  October  16-22.  1831. 

Bangkok  Coafec«noe  on  Opliun  Smoking  In  the  Far  Baa^ 
Bangkok,  November  »-27,  1081. 

Dlsctissions  Bearing  on  Iteaty  Rights  and  Oeneral  Intereete  tf 
the  United  States  in  Connection  with  Devtiopments  tn  MBaaehurta. 
Paris.  November  16-November  11.  1881. 

Third  IntemaUonal  Congress  at  Sanltatkm  MeChoda  and  UrtMUi 
Hygiene,  Iiyons,  France.  March  7-10,  1832. 

Third  International  Hydrographle  Oonferenoe,  Monaoo,  April  U, 
1832. 

Fifteenth  Session.  League  of  Nations  Advisory  Oommlttae  am 
Traffic  In  Opixim  and  other  Dangerous  Drugs.  Qanara.  AprU  It, 
1032. 

LXAVI  or  AB8SVCI 

By  uniinimouB  consent,  leave  of  abaenoe  wtm  sranfced  to 
Mr.  QRBCiOKT.  Indefinitely,  on  account  of  lUneti  In  family. 

SPECIAL  (iOMMirm  TO  niVKSnCATl  0O?BtlfMl»T  OUHPRlTlUr 
WITH   PKITATI   XMTBKPKISB 

The  SPEAKER.    The  Chair  lays  before  the  House  tbe  fol- 
lowing appointments. 
The  Clerk  read  as  follows: 

Purtiuaiit  to  House  Resohitlon  3S5,  the  Chair  tppe/Ua^  m 
bers  of  the  Special  Committee  to  Investigate  Oovemment  O 
tltlon    with    Private    Enterprise    the   following  Membere   at 
House: 

Mr.  Shaknon.  Missouri:  Mr.  Cox.  Oeargla;  Mr 
dlana:  Mr.  SrarroBD.  Wleconetn;  Mr.  Ricii.  Pennsytvanl*. 

nntOLUD  BILLS  SKwa 

ISi.  PARSONS,  from  the  Committee  on  KnroTkirt  Bllli,  r»- 
ported  that  that  committee  had  examined  aod  foond  tndy 
enrolled  a  Joint  resolution  and  biUs  of  the  Boose  of  tbe 
foUovirlni?  titles,  which  were  thereupcm  signod  bf  th*  Bymktr: 

H.  J.  Ties.  341.  A  Joint  reeoluticm  provkUnff  for  the  sumen- 
sion  of  annual  assessment  work  on  mining  claims  beld  bf 
location  in  the  United  States  and  AlAska; 

H.  R.  7305.  An  act  to  permit  cofistmcthn.  nuilnCenaaoc, 
tuid  use  of  certain  pipe  lines  for  petroleum  «dA  petroknm 
product}?; 

H.  R.  9254.  An  act  to  authorize  the  exchange  of  a  put  c< 
the  Rapid  City  IiKUan  School  land  for  a  part  of  fhe  FenutBg- 
ton  County  Poor  Farm,  South  Dakota; 

H.  R.  4453.  An  act  for  the  relief  of  Pasquale  liSralwlll; 

H.  R.  208.  An  act  to  authorize  transfer  of  the  abandoned 
Indian-school  site  and  building  at  Zeba.  lifich..  to  the  L'Anse 
Band  of  Lake  Superior  Indians ; 

H.  R.  seoi.  An  act  for  the  relief  of  J.  P.  UaraOmnz 

H.  R.  4868.  An  act  for  the  relief  of  Oeorge  C  Casey;  axtf 

H.  R.  4143.  An  act  for  the  relief  of  the  aherbame  Merom* 
tile  Co. 

The  SPEAKIIR  annoonoed  his  signature  to  ennBed  Mils 
of  the  Senate  of  the  foOowtng  titles: 

8. 154.  An  act  for  the  relief  of  Amy  HardHig: 

S.  069.  An  act  for  Uie  reUef  of  Chester  J.  ZMflk;  and 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rouw.  Clara  K. 
Simmons,  W.  H.  Hays,  HaUie  H.  Hamilton,  and  Bradtoed  B. 
Hays 

ABJOUKMMmiT 

Mr.  BLACK.  Mr.  Speaker.  I  move  that  the  Bouae  do  aov 
adjourn. 

The-moUon  was  agreed  to;  accordingly  (lU  3  o*tiioc!k  and  SO 
minutes  p.  m.)  the  H<Mise  adjourned  until  to-motrow.  Fri- 
day. June  3. 1932,  at  12  o'clock  noon. 


COBOKtnTEE  HEARINGS 
Tentative  list  of  committee  hearings  ad»daled  for  m- 
day,  June  3.  1932.  as  reported  to  the  floor  leader  bj  cletts 

of  the  several  committees: 

FOREICN  AFFAnU 


(10.90  a.  m.> 


World  Court 


11879 


rnMnPTTQQTntJAT    PirrnPT^ uniTcitr 


Tn 


19.^2 


noNOREf^^TONAT.  RRnnRn_cnr.MATK 


llfiT* 


11872 


CONGRESSIONAL  RECORD— HOUSE 


June  2 


OtRIGATION  AND  RBCUtlCATIOH 

(10  a.  m.) 
Columbia  River  Basin  project. 

PtTBLIC   BT7ILDn»CS  AND   GROimDS 

(10  JO  a.  m.) 

Purchase  of  certain  lands  in  New  York  City. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

598.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  May  31,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Hampton  C?reek.  Va.;  to  the  Committet;  on  Rivers  and 
Harbors. 

599.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  May  31,  1932,  from  the  Chi(!f  of  Engineers, 
United  States  Army,  on  Neuse  River.  N.  C;  to  the  Committee 
on  Rivers  and  Harbors. 

600.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  May  31.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preiiminary  examination  and  survey 
of  channel  from  Phoebus.  Va..  to  deep  water  in  Hampton 
Roads;  to  the  Committee  on  Rivers  and  Harbors. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHI. 

Mr.  GILBERT:  Committee  on  the  Library.  House  Joint 
Resolution  408.  A  joint  resolution  providing  for  the  filling 
of  vacancies  in  the  Board  of  Regents  of  the  Smithsonian 
Institution  of  the  class  other  than  Members  of  Congress; 
without  amendment  (Rept.  No.  1488).  Referred  to  the 
House  Calendar. 


REPORTS   OP  COMMTTTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xttt, 

Mr.  PITTENGER;  Committee  on  Claims.  H.  R.  1932.  A 
bill  for  the  relief  of  Nellie  Lamson;  without  amendment 
(Rept.  No.  1489).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JACOBSEN:  Committee  on  Indian  Affairs.  H.  R.  6376. 
A  bill  for  the  relief  of  William  P.  Bourland;  with  amend- 
ment «Rept.  No.  1490).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  9600)  for  the  adjudication  and  determination 
of  the  claims  arising  under  the  extension  by  the  Commis- 
sioner of  Patents  of  the  patent  granted  to  Frederick  G. 
Ransford  and  Peter  Low  as  assignees  of  Marcus  P.  Norton, 
No.  25038.  Augtist  9.  1859;  Committee  on  the  Post  Office  and 
Post  Roads  discharged,  and  referred  to  the  Committee  on 
Claims. 

A  Joint  resolution  (H.  J.  Res.  309)  authorizing  the  Post- 
master General  to  make  a  Just  and  equitable  compensation 
for  the  past  use  in  the  Postal  Service  of  a  certain  invention 
and  device  for  the  postmarking  of  mail  packages  and  for  the 
more  permanent  cancellation  of  postage  stamps  during  the 
lime  the  said  device  was  in  use  by  the  Post  Office  Depart- 
ment, not  exceeding  or  going  beyond  the  life  of  the  letters 
patent  thereon;  Committee  on  the  Post  OtHce  and  Post 
Roads  discharged,  and  referred  to  the  Committee  on  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows- 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  12421)  to 

authorize  the  transfer  to  the  Department  of  Agriculture  of 


portions  of  the  Port  De  Soto  Mihtary  Reservation.  Fla.,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

Also  (by  request) ,  a  bill  (H.  R.  12422)  to  grant  retired  pay 
and  allowances  to  certain  retired  officers  who  have  been  £.d- 
vanced  on  the  retired  list  under  the  provisions  of  Public  Act 
No.  123.  approved  May  7,  1932;  to  the  Committee  on  M  li- 
tary  AfTairs. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  12423)  to  amend 
the  laws  providing  retired  pay  for  certain  officers  and  fonr.er 
officers  of  the  Army,  Navy,  and  Marine  Corps  of  the  United 
States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  12424)  to  prohibit  the  Im- 
portation of  articles  from  certain  countries,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SIROVICH:  A  biU  (H.  R.  12425)  to  amend  and 
consolidate  the  acts  respecting  copyright  and  to  codify  and 
amend  common-law  rights  of  authors  in  their  writings;  to 
the  Committee  on  Patents. 

By  Mr.  BLACK:  A  bill  (H.  R.  12426)  creating  a  recovery 
committee  of  the  United  States  to  aid  in  the  economic  re- 
habilitation of  the  Nation;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  12427)  authorizing 
the  use  of  honey  in  the  Navy  ration;  to  the  Committee  on 
Naval  Affairs. 


.      PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAIL:  A  bill  (H.  R.  12428)  granting  a  peniion 
to  Charles  A.  Ober;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12429)  for  the  relief  of  James  J.  Powers; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  CROWE:  A  biU  (H.  R.  12430)  granting  an  Increase 
of  pension  to  Charlotte  Meadows;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  12431)  granting  a 
pension  to  Mary  Lepper  Pierce;  to  the  Committee  on  Invalid 
Pensions. 

ALSO,  a  bill  (H.  R.  12432)  granting  a  pension  to  Nellie  M, 
Benjamin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DEES:  A  bill  (H.  R.  12433)  for  the  relief  of  William 
Sterling;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOUGLASS  of  Massachusetts:  A  bill  (H.  R.  12434) 
to  authorize  the  presentation  of  a  distinguished-service  cross 
to  Walter  B.  Werner;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FREE:  A  bill  (H.  R.  12435)  providing  for  an 
examination  and  survey  of  the  north  side  of  Monterey  Bay. 
Calif.,  in  and  about  the  city  of  Santa  Cruz.  Calif.,  with  a 
view  to  providing  a  channel  suitable  for  the  needs  of  present 
and  prospective  commerce  and  establishing  a  breakwater  in 
the  vicinity  of  the  city  of  Santa  Cruz,  Calif.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  12436)  for  the  relief 
of  Giuglio  Zarella;  to  the  Committee  on  Claims. 

By  Mr.  LICHTENWALNER :  A  bill  (H.  R,  12437)  grant- 
ing a  pension  to  Emma  R.  Lessly;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  »4ARTIN  of  Oregon:  A  bill  (H.  R.  12438)  granting 
an  Increase  of  pension  to  Addie  E.  Ormsby;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R,  12439)  grant- 
ing an  Increase  of  pension  to  Agnes  A.  Allison;  to  the  Cum- 
mittee  on  Invalid  Pensions. 

By  Mr.  SPENCE:  A  bill  (H.  R.  12440)  granting  an  Increase 
Of  pension  to  Margaret  A.  Moore;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  12441)  granting 
a  pension  to  Elizabeth  Zeller;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  12442)  for  the  relief  of  Perry  Charles 
WUkins;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SUTPHIN:  Joint  resolution  (H.  J.  Res.  414)  to 
authorize  the  President  to  present  the  distinguished-flying 
cross  to  Lieut.  Commander  Charles  Emery  Rosendahl;  to  the 
Committee  on  Naval  Affairs. 
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PETITIONS,  ETa 

Under  clatise  1  of  Rule  XXII,  petitions  and  papers 
laid  on  the  Clerk's  desk  and  refernsd  as  follows: 

8104.  By  Mr.  BLOOM:  Petition  of  residents  of  the  State  of 
New  York,  protesting  against  the  passage  of  House  biU  tlSft 
or  any  other  corapulaory  Saziday  observance  bill;  to  ttw 
Committee  on  the  District  o(  Columbia. 

8105.  Also,  petition  of  the  Federation  of  Jewish  Women's 
Organizations  (Inc.),  Indorsing  prohibition  reform  ao  that 
the  Federal  Government  may  obtain  a  most-needed  revenue 
which  will  materially  aid  the  balancing  of  the  National  Bud- 
get, increa.'se  legitimate  employment  in  legalized  ixtdustries. 
and  thiLs  uphold  and  strengthen  the  morale  of  our  citiaenry; 
to  the  Committee  on  the  Judiciary. 

81M.  By  Mr.  CRAIL:  Petition  of  American  Defenders'  As- 
scciation  of  the  State  of  Cahfomla,  urging  the  adoption  and 
approval  in  full  of  House  bill  11550,  known  as  the  uniform 
pension  act:  to  the  Committee  on  Pensions. 

8107.  Also,  petition  of  Board  of  Supervisors  of  the  City 
and  County  of  San  Francisco,  Calif.,  urging  Congress  to  pass 
bill  providing  for  loans  from  Reconstruction  Finance  Cor- 
poration to  finance  construction  of  San  Francisco  Bay 
bridges;  to  the  Committee  on  Appropriations. 

8108.  Also,  petition  of  Altrurian  Club,  of  Los  Angeles,  Calif., 
urging  that  The  Stars  and  Stripes  Forever  be  made  the  na- 
tional march  of  the  United  States  of  America;  to  the  Com- 
mittee on  Military  Affairs. 

810D  By  Mr.  GRANFIELD:  Petition  of  Hannah  Hume 
Calder.  of  West  Springfield.  Mass.,  relative  to  the  proposed 
Vinson  bill;  to  the  Committee  on  Naval  Affairs. 

8110.  Also,  petition  of  Frederick  S.  Snyder,  of  Boston,  and 
others,  urging  the  Congress  to  afford  its  powerful  aid  toward 
economic  recovery;  to  the  Committee  on  Ways  and  Means. 

8111.  By  Mr.  LINDSAT:  Petition  of  Workmen's  Sick  and 
Death  Benefit  Fund  of  the  United  States  of  America,  Brook- 
lyn. N.  Y..  urging  the  passage  of  legislation  that  will  bring 
immediate  relief  to  the  unemployed:  to  the  Committee  on 
Ways  and  Means. 

8112.  Also,  i>etition  of  the  General  Metal  Co..  Buffalo, 
N.  T.,  urging  the  passage  of  the  present  tax  bill;  to  tbe 
Committee  on  Ways  and  Means. 

8113.  Also,  petition  of  Associated  Industries  of  New  York 
State  'Inc.).  Buffalo,  N.  Y.,  favoring  the  retroactive  repeal 
of  the  recapture  clause  of  the  transportation  act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8114.  Also,  petition  of  Frederick  S.  Snyder,  president  of 
the  Boston  Chamber  of  Commerce,  together  with  58  other 
leading  citizens  of  Massachusetts,  urging  the  balancing  of 
the  Budget :  to  the  Committee  on  Ways  and  Means. 

6115.  By  Mr.  ROBQiBOK:  PetiUon  signed  by  about  80 
citizens  of  Waterloo  and  Kack  Hawk  County,  Iowa,  pro- 
testini;  aprainst  the  10  per  cent  tax  on  cosmetics  and  claim- 
ing that  it  is  unfair,  unduly  discriminatory,  and  that  it  will 
be  harmful  to  the  industry,  which  is  ready  to  contribute  its 
fair  share  of  needed  revenue;  to  the  Committee  on  Ways 
and  Means. 

8116.  By  Mr.  RUDD:  Petition  of  General  Metal  Co.,  Buf- 
falo, N.  Y.,  favoring  the  passage  of  the  tax  bill  as  it  passed 
the  Senate;  to  the  Committee  on  Ways  and  Means. 

8117.  Also,  petition  of  Associated  Industries  of  New  York 
State  (Inc.) .  favoring  the  retroactive  repeal  of  section  15-A 
of  the  transportation  act;  to  the  Committee  on  Interstate 
and  Foreign  Conunerce. 

8118.  By  Mr.  WITHROW:  RescrfUtion  of  LaCrosse  County 
Board  of  Supervisors,  protesting  against  the  enactment  of 
any  measure  having  as  its  purpose  the  gift,  disposal,  or 
elimination  of  any  fi^-cultural  station  of  the  Bureau  of 
Fisheries;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

8119.  By  the  SPEAKER:  Petition  of  Board  of  Supervisors 
of  the  City  of  San  Francisco,  urging  Congress  to  pass  a  bill 
providing  for  loans  from  Reconstmction  Finance  Corpora- 
tion to  finance  constructkm  of  San  Francisco  Bay  tasridges; 
to  the  Committee  on  ^^m*^*'*!  and  Currency. 


SENATE 

Friday,  June  3,  19S2 
CLeffMativt  tey  o/  Wednesday,  /mm  1,  IfM) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expftration  of 

the  recess. 

Mr.  AUSTIN.    Mr.  President.  I  suggest  the  absence  of  a 
quorum. 
The  PRESIDINO  OFFICER  (Mr.  FisB  hi  the  chair) .    Th« 

clerk  win  call  the  roIL 


answered  to  their  names: 

Ashunt 

CboUdge 

HoweU 

SMd 

Austin 

Oopeland 

Rull 

KoMMoa.  Ai«. 

BttUar 

OOStlgMI 

Johnatm 

BoMMcm.  lad. 

nanfc-tKMrt 

Cutttns 

JOOM 

ScliaU 

Barbour 

Dale 

Keftn 

Sheppard 

BarUer 

Dleklnaoa 

Kendrtefc 

9>ipi^¥i 

Bli^Fhun 

om 

Ka««a 

^i      1  1    i  a 

BlalM 

KIJDC 

Saoot 

Borah 

Prazlcr 

Locan 

Thomaa.  tdabe 

Brat.lun 

Oeoigc 

MoOlU 

TiMWiiai.  Otila 

Brouaaaitl 

Olflnn 

pm^-ffti^tf 

TraBunatt 

BulUey 

Gore 

MoNary 

Tydincs 

Bulow 

Hale 

Metcalf 

Tantfanlieri 

ByrnM 

Harrlaoa 

BioaM 

WatMT 

Capper 

Hastinga 

NorrU      • 

Walal&,ilMi. 

Caramy 

HatOeld 

Nye 

WaMt.lIont. 

Cohpn 

Haytlen 

Oddto 

WataoB 

ComiaUy 

Bebert 

Pattenoa 

WbUm 

Mr.  McNARY.  I  desire  to  state  that  the  Senator  trom 
South  Dakota  [Mr.  NotaicK].  the  Senator  from  Ooonecticut 
[Mr.  WalcottJ.  the  Senator  from  Maryland  (ICr.  Oolmro 
BORoxTGH].  the  Senator  from  Delaware  [M^.  TOwincna).  the 
Senator  from  Michigan  [Mr.  CooskusI,  ttie  Senator  from 
Wyoming  [Mr.  Carkt],  the  Senator  from  Vhflnia  Clfr. 
Glass  1,  and  the  Senator  from  norida  TMr.  Flrobm]  am 
detained  in  attendance  upon  the  Committee  on  Wsnlrlng 
and  Currency. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  MUlor 
Senator  from  Virginia  [Mr.  Sv^tansom]  Is  necessarily  absent 
as  a  member  of  the  Geneva  conference  and  that  ttM  Jimlor 
Senator  from  Louisiana  LMr.  LomoI  is  neoessarily  absent 
from  the  city. 

The  PRESIDING  OFFICER.  Seventy-three  Senators  hay- 
ing answered  to  their  names,  a  quorum  is 


OISTRIBTTTION  OF  FARM  BOARD  WRKAT 

Mr.  ASHURST.  Mr.  President.  I  have  reoeived  this 
morning  a  telegram  from  the  Governor  of  Arisona  relating 
to  a  very  important  subject.    I  ask  that  it  may  be  read. 

Tbe  PRESIDING  OFFICER.  Without  ohiecttoo,  the 
clerk  will  read  the  telegram. 

The  Chief  Clerk  read  as  follows: 

PRoatm.  Amm..  Jumm  i.  i$SI. 
Hon.  Hbn«t  F.  AsHTTurr. 

United  States  Senate.  WatfUngtcm.  D.  C: 
May  I  suggest  to  you  tbe  advisability  of  Oongrese  ^proprlatlng 
additional  Farm  Board  wheat  for  distrflratlon  as  flour  ttetnifh 
American  Red  Cross.  WbUs  I  am  not  famlllT  wtth  szaei  amouat 
already  drawn  from  amount  already  appropriated.  Z  <lo  haUsvs 
that  the  matter  stxould  be  oonaidered  sertoualy  bafore  Onngioss 
adjovu-ns.  Flour  already  reoeived  In  Ariaona  has  been  of  great 
benefit.  With  copper  mines  closing,  load  Is  InerMMlDf  ksyoiie  ail 
precedent.  I  xirge  you  to  glw  tula  psobtam  your  samsst  oob> 
skleratlon. 

OsoMH  W.  P.  BuMT.  OoMrmor. 


Mr.  ASHURST.    Mr.  President,  may  I  preavnie  le 
senior  Senator  from  Oreff(m  [Mr.  McNsit],  the 
of  the  Coounittee  on  Asrlcotture  and  Foreshry.  if  fae  has 
ah«ady  introduced  a  biU  ***'***«g  toward  »»**^twg  mote 
and  flour  available  to  the  Bed  Crossf 

Mr.  McNARY.  Mr.  President,  in  order  to  meet  the 
tion  and  similar  situations  a  wcdt  ago.  I  introdooed  a 
authorizing  the  chairman  of  the  Federal  Farm  Board  to 
Uver  40.000.000  bushels  of  wheat  to  tbe  Red  Croee  to 
dlstresstng  oooditionB  geoeraQj.  Tte  UH  \ 
the  Committee  on  Acrieulture  and  Poreelry.  Just 
I  was  advised  fay  the  ^sderal  Farm  Board, 
probably  I  shookl  modify  my  firopoeal  in  order  to 
that  now  exist  on  account  of  advances  made,    flo  I 


Ibe 


taia 
to 


■<  r\e\c\ 
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offer  a  new  bill  and  ask  the  committee  at  an  early  date  to 
consider  the  matter. 

Mr.  ASHURST.  I  am  content,  because  I  know  that  any 
ta£k  to  which  the  Senator  from  Oregon  applies  his  hand 
will  be  accomplished  Lf  it  be  within  the  domain  of  reason- 
able possibility. 

LEGISLATIVE    APPROPRIATIONS 

The  Senate  restmied  the  consideration  of  the  bill  <H.  R. 
11267)  malcing  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30,  193*. 
and  for  other  purposes. 

Mr.  NORRIS.     Mr.  President.  I  rise  to  a  question  of  order. 

The  PRESIDING  OFFICER.  The  Senator  will  state  his 
point  of  order. 

Mr.  NORRIS.  Yesterday  the  Senator  from  California 
[Mr.  Johnson]  submitted  an  amendment  to  the  pending  bill 
adding  a  proviso  at  the  end  of  line  11.  page  45.  The  proviso 
is  to  be  mserted  as  new  language  in  the  amendment  reported 
by  the  committee.  Early  in  the  day  I  had  offered  an  amend- 
ment that  sought  to  amend  the  part  stricken  out.  In  other 
words,  the  conmaittee  has  presented  an  amendment  striking 
out  and  inserting.  I  offered  an  amendment  which  was  con- 
sidered the  pending  amendment  during  the  day  proposing 
to  amend  the  part  to  be  stricken  out.  The  Senator  from 
California  offered  an  amendment  amending  the  part  to  be 
inserted  and  the  presiding  officer  then  in  the  chair — and  my 
excuse  for  taking  it  up  now  is  that  I  was  not  in  the  Chamber 
when  it  happened  or  I  would  have  done  so  then — said  that 
the  amendment  offered  by  the  Senator  from  California  was 
a  substitute  for  my  amendment  and  was  in  order,  and  cited 
Rule  vm  as  his  authority. 

If  Senators  will  turn  to  Rule  Vm.  they  will  find  that  xt 
has  no  reference  either  directly  or  indirectly  to  such  a 
parliamentary  situation.  I  think  the  Presiding  Officer  prob- 
ably had  reference  to  Rule  XVni.  I  wish  to  read  an  extract 
from  Rule  XVm  which  I  think  is  the  one  that  applies.  The 
latter  part  of  it  says: 

But  pending  a  motion  to  strike  out  axid  Insert — 

And  the  committee  amendment  was  one  to  strike  out  and 

insert — 

the  part  to  be  stricken  out  and  the  part  to  be  Inserted  shaU  each 
be  regarded  for  the  purpose  of  amendment  as  a  question:  and 
motions  to  amend  the  part  to  be  stricken  out  shall  have  prece- 
dence 

I  am  not  particular  about  the  precedence  part  of  it.  but 
that  is  the  rule.  The  motion  which  I  offered  was  to  amend 
the  part  attempted  to  be  stricken  out  by  the  amendment 
proposed  by  the  committee.  The  Senator  from  California 
offered  an  amendment  to  that  part  of  the  committee 
amendment  proposing  to  insert  new  matter  in  lieu  of  that 
stricken  out.  In  other  words,  Mr.  President,  the  amendment 
of  the  Senator  from  California  could  not  under  any  consid- 
eration be  considered  as  a  substitute.  It  Is  a  very  proper 
amendment,  and  I  am  not  complaining  about  that;  but  it 
could  not  be  a  substitute  for  the  amendment  offered  by 
myself  which  refers  to  an  entirely  different  part  of  the  bill. 
I  v.'anted  to  clear  that  up  before  we  proceed  with  the  debate. 

Mr.  JOHNSON.  Mr.  President,  inasmuch  as  the  amend- 
ment is  mine,  let  me  say  that  I  have  no  desire,  of  course, 
to  interfere  with  the  amendment  which  was  presented  by 
the  Senator  frMn  Nebraska,  and  when  this  amendment  was 
presented  by  me  I  asked  if  It  could  be  presented,  or  if  it 
would  be  appropriate  for  It  to  be  presented — I  have  not 
looked  at  the  Record,  but  this  Is  what  transpired — as  a  sub- 
stitute for  the  amendment  that  had  been  presented  by  the 
Senator  from  Nebraska:  and  my  recollection  is  that  the 
occupant  of  the  chair  at  that  time  ruled  that  it  could  be 
presented  as  a  substitute  for  the  amendment  of  the  Senator 
from  Nebraska. 

Mr.  NORRIS.     That  is  right 

Mr.  JOHNSON.  And  thereupon  I  so  presented  it.  It  is 
immaterial  to  me  whether  it  shall  be  considered  as  a  substi- 
tute or  whether  it  shall  be  considered  as  an  amendment  to 
the  bill  or  whatever  other  form  it  may  take;  the  form  is 
immaterial  entirely. 


Mr.  NORRIS.  It  would  be  immaterial,  to  me  If  It  could 
be  presented  in  that  form,  but  if  Senators  will  just  think 
for  a  moment  they  wUl  realize  the  situation.  I  offered  an 
amendment  to  amend  part  of  the  House  text;  the  committee 
amendment  is  to  strike  out  that  part  of  the  House  text  and 
insert  new  language.  The  amendment  of  the  Senator  from 
California  applies  to  the  language  to  be  inserted  by  the 
committee  amendment,  but  has  no  reference  whatever  to  my 
amendment. 

The  PRESIDING  OFFICER.  Let  the  Chair  make  a 
statement.  The  present  occupant  of  the  chair  was  in  the 
chair  when  the  Senator  from  California  presented  the 
amendment;  the  Senator  used  the  word  "  substitute."  and  the 
Chair  announced  that  a  substitute  would  be  in  order.  Not 
having  seen  the  amendment,  the  Chair  did  not  know  whether 
it  was  a  substitute  or  not;  but  it  proposes  to  insert  new 
language,  and  in  that  degree  is  in  order,  although  it  might 
not  be  proper  to  regard  it  as  a  substitute.  The  amendment 
of  the  Senator  from  Nebraska  applies  both  to  the  part  of 
the  House  text  to  be  stricken  out  and  to  the  Insertion. 

Mr.  NORRIS.  No;  it  has  no  reference  to  the  part  to  be 
inserted. 

The  PRESIDING  OFFICER.  The  amendment  of  the 
Senator  from  Nebraska,  as  the  Chair  read  it.  would  apply 
to  the  two,  while  the  amendment  of  the  Senator  from  Cali- 
fornia applies  only  to  the  insertion.  Therefore,  the  amend- 
ment of  the  Senator  from  California  will  be  voted  on  first. 
and  after  that  the  amendment  of  the  Senator  from  Nebraska. 

Mr.  NORRIS.  No.  Mr.  President;  I  object  to  the  Chair 
misstating  a  fact  which  on  its  face  Is  not  so.  My  amend- 
ment has  no  reference  to  the  language  which  the  conr.mittee 
proposes  to  insert,  and  if  the  Chair  wiU  read  it  he  will  find 
that  that  is  true. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  offered  by  the  Senator  from  Nebraska,  and  we 
will  see. 

The  Chief  Clerk.  The  Senator  from  Nebraska  offers  the 
fobowing  amendment: 

On  page  45,  line  7.  It  Is  proposed  to  amend  the  House  text  as 
follows:  Strikeout  the  figures  "$3  500"  and  Insert  In  lieu  thereof 
"  $1,500  ";  and  In  line  8,  after  the  semicolon  fo'lowlng  the  word 
"  reduction."  strike  out  the  balance  of  the  paragraph  and  Insert 
In  lieu  thereof  the  following: 

"And  that  part  of  any  annual  compensation  In  excess  of  $1  500 
and  not  in  excess  of  $2,500  shall  be  reduced  by  5  per  cent;  that 
part  of  any  annual  compensation  in  excess  of  $2,500  and  not  in 
excess  of  $4,000  shaU  be  reduced  by  10  per  cent;  that  part  of  any 
annual  compensation  In  excess  of  $4,000  and  not  In  excess  of  $5.50n 
shall  be  reduced  by  15  per  cent;  that  part  of  any  annual  compen- 
sation In  excess  of  $5,500  and  not  In  excess  of  $7,500  shall  be  re- 
duced by  20  per  cent;  and  that  part  of  any  annual  compensation 
In  excess  of  $7,500  shaU  be  reduced  by  25  per  cent." 

The  PRESIDINa  OFFICER.  The  Chair  understands  that 
when  the  language  "  strike  out  the  balance  of  the  para- 
graph "  is  used  that  includes  the  part  inserted. 

Mr.  NORRIS.  Mr.  President,  let  me  call  the  attention  of 
the  Chair  to  the  fact  that  the  language  proposed  to  be  in- 
serted is  not  yet  in  the  bilL  It  is  Just  a  propasition  to  in- 
sert it.  When  I  say  "strike  out  the  Iwilance  of  the  para- 
graph." I  can  not  strike  out  the  proposed  Insertion  of  the 
committee  because  it  is  not  a  part  of  the  paragraph. 

The  PRESIDING  OFFICER.  The  Senator  is  wrong  on 
that.    Tlie  Senate  can  not  divide 

Mr.  NORRIS.  Well,  to  setUe  it  all.  I  withdraw  my  amend- 
ment, and  the  Senate  can  proceed  with  the  other  amend- 
ment; and  the  time  will  come  when  I  can  offer  my  amend- 
ment. I  do  not  want  it  all  bungled  up  by  an  unreasonable 
decision  of  the  Chair. 

The    PRESIDING    OFFICER,      The    question    la    on    the 

amendment  of  the  Senator  from  California  [Mr.  Johnson) 
to  the  amendment  of  the  committee. 

Mr.  JOHNSON.  Mr.  President.  I  had  the  floor  when  the 
Senator  spoke  a  moment  ago.  I  do  not  want  to  interfere 
with  the  Senator's  amendment.  I  want  to  make  that  per- 
fectly plain:  but  I  thought  the  appropriate  thing  was,  inas- 
much as  I  was  providing  for  an  exemption  greater  than  that 
provided  for  in  the  amendment  of  the  Senator  from  Ne- 


It$75 


i\ 


braska.  that  the  greater  exemption  should  first  be  deter- 
mined by  the  Senate. 

That  was  what  was  In  my  mind  when  I  made  the  inquiry 
last  evening  as  to  whether  or  not  mjr  amendment  couW  be 
offered  as  a  substitute.  The  Parliamentarian  Informs  me. 
however,  that  the  amendment  will  take  precedence  in  any 
event ;  and  I  think  it  the  appropriate  thing,  because  I  provide 
for  a  $2,M0  exemption,  while  the  Senator  from  Nebraska 
provides  for  a  $1,500  exemption.  That,  I  thmk.  would  be 
the  orderly  way  of  prooeedhiK. 

The  PRESIDINQ  OFFICER.  The  Senator  is  correct. 
The  que&tion  is  on  the  amendment  offered  by  the  Senator 
from  California  to  the  amendment  of  the  committee. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  that  is  the 
matter  I  had  in  mind  myself. 

There  are  some  ol  us  ha«  who  believe  that  the  exemption 
provided  for  by  the  Senator  from  Nebraska  is  too  low.  Many 
of  us  would  like  to  vote  to  exempt  all  Federal  employees 
under  $2.M0  a  year  from  tbis  pay  slashing.  As  a  matter  of 
fact,  I  wish  the  amount  were  evoi  higher  tli&n  that. 

None  of  us,  I  am  sure,  are  0M>osed  to  voting  to  reduce 
our  own  salaries  and  the  salaries  of  those  officials  and  em- 
ployees of  the  Government  in  the  higher  brackets,  but  cer- 
tainly there  should  be  an  exemption  of  at  least  $2,500.  I 
was  hoping,  and  I  know  others  feel  the  same  way,  that  we 
could  vote  on  that  particular  amendment  before  undertaking 
to  vote  on  the  amendment  of  the  Senator  from  Nebraska. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 

Mr.  NORRIS.  I  have  no  objection  on  earth  to  that.  The 
only  thing  is,  I  do  not  want  to  let  the  record  be  bundled  up 
on  the  theory  that  that  is  a  substitute  for  my  amendment. 
That  would  have  been  reached,  and  the  Senator  would  have 
had  that  opportunity  if  mj  amendment  had  been  voted  on 
first.  If  it  had  been  agreed  to,  and  no  other  amendment  had 
been  offered,  then  the  question  would  recur  on  the  committee 
amendment  as  amended;  and  the  motion  of  the  Senator  from 
California  would  have  been  In  order,  of  course. 

Mr.  ROBINSON  of  Indiana.  With  this  difference,  I  think, 
that  preference  would  be  given  to  the  $1,500  exemption. 

Mr.  NORRIS.     I  do  not  think  bo. 

Mr.  ROBINSON  of  Indiana.     It  may  be  anyhow. 

Mr.  NORRIS.  I  do  not  think  so,  but  I  ha\'e  not  any  objec- 
tion. I  have  withdrawn  my  amendment,  so  that  the  pend- 
ing amendment  is  the  one  offered  by  the  Senator  from 
California. 

AGRICXTLTinUL  ICLIXr 

Mr.  HOWELL.  Mr.  President,  the  report  of  the  Bureau 
of  Economics  of  the  Department  of  Agriculture  for  May  is 
now  available:  and  from  its  contents  we  find  that  the  aver- 
age prices  of  agricultural  products  fell  4  per  cent  during  the 
month  preceding  May  15,  or  from  59  per  cent  to  56  per  cent 
of  the  pre-war  level,  while  the  price  index  of  what  the  farmer 
buys  receded  less  than  1  per  eent.  or  only  from  113  per  cent 
to  112  per  cent  of  the  pre-war  level.  This  means  that  the 
purchasing  power  of  the  farmer  on  May  15  was  exactly  one- 
half  of  what  it  was.  as  an  average,  for  the  1909-1914  period. 

The  decline  in  the  price  index  of  farm  commodities  has 
been  almost  constant  for  the  past  18  months,  with  a  corre- 
sponding decline  In  the  purchasing  power  of  the  farmer, 
until  to-day  it  requires  twice  the  amoiuit  of  farm  products 
to  purchase  goods  and  service  required  by  the  farmer  as 
compared  with  the  1909-1914  period. 

Why  this  tremendous  differential  against  agriculture?  It 
is  largely  becau.se  other  industries  are  able  to  fix  their  prices, 
and  many  are  the  beneficiaries,  directly  or  indirectly,  of 
actual  or  potential  price-fixing  legislation. 

For  years  agriculture  has  been  appealing  for  the  enact- 
ment of  laws  that  might  eqnahae  the  situation,  and,  notwith- 
standing, this  differential  has  been  growing  drastically  worse 
during  the  past  year,  and  notwithstanding  Congress  has  been 
fully  aware  of  this  fact,  and  has  been  In  session  since  last 
December,  or  for  a  peritxl  of  nearly  six  months,  no  attempt 
has  been  made  by  either  House  constructively  to  rescue 
agriculture. 


In  the  meantime,  however,  we  have  provided  the  Recon- 
struction Finance  Corporation  largely  for  the  brnrflt  of 
banks  and  railroads.  We  have  enacted  the  /•»^Tiiff-g*^>^gfiM 
bill  as  the  result  of  pleas  in  behalf  of  our  financial  Institu- 
tions. We  have  before  the  Senate,  now  temporarlljr  laid 
aside,  another  proposed  measure,  to  which  /v^nigt4fr^lf  time 
has  already  been  given  by  the  Sexmte.  for  the  hanks  within 
the  Federal  reserve  system.  Moreover,  the  Senate  has 
granted  a  tariff  on  coal  for  the  benefit  of  the  ooal  indusiiy. 
a  tariff  on  petroleum  for  the  benefit  of  the  producers  of  the 
petroleum  industry,  a  tariff  on  copper  for  the  mining  indus- 
try, and  a  tariff  on  lumber  for  the  benefit  of  the  hunber 
industry;  yet  we  have  had  neither  the  time  nor  the  inclina- 
tion to  do  for  agriculture,  although  most  of  theae  tariffs 
will  increase  the  burden  upon  agricultuie. 

When  I  say  we  have  not  had  the  inclination  to  do  for 
agriculture,  I  call  attention  to  the  fact  that  when  these 
tariffs  were  being  added  to  the  tax  bill  we  refused  to  do  as 
much  for  the  farmer  by  including  a  tariff  on  vegetable  oils, 
which  would  have  been  greatly  to  his  benefit.  Not  only 
that,  but  we  inserted  in  the  same  tax  bill  a  tax  on  the 
orders  and  checks  with  whkh  the  farmers  are  paid  for  their 
dairy  and  poultry  inroducts — a  tax  that  will  probably  exceed 
$25,000,000  annually — which  is  certain  to  be  passed  on  and 
paid  by  the  farmer.  Also,  there  Is  the  tax  on  gasoline 
that  can  illy  be  borne  in  agriculture's  superdepressed  state. 

Are  these  facts  to  be  deemed  as  constituting  a  correct 
measure  of  the  attitude  of  Congress  respecting  agriculture? 
Is  this  our  attitude  toward  the  ruralists  of  the  Nation,  con- 
stituting 44  per  cent  of  our  popul&Uon?  If  it  is  not  to  be 
accerted  as  our  attitude,  s(Hnething  must  be  done  to  rectify 
the  picture  which  it  presents.  Something  must  be  done  for 
agriculture,  not  in  the  future,  but  now.  When  are  we  to 
act?    What  is  the  answer? 

Mr.  President,  agriculture  must  be  rescued. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  from  Ne- 
braska takes  his  seat,  will  he  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Idaho? 

Mr.  HOWELL.    I  do. 

Mr.  BORAH.  I  have  no  doubt  the  Senator  tram  Ne- 
braska has  given  a  great  deal  of  consideration  to  the  bill 
which  is  now  on  the  calendar.  Does  the  Senator  k>ok  upon 
that  as  an  effective  measure  in  the  case  It  were  pasied? 

Mr.  HOWELL.  Mr.  President,  the  bill  that  is  on  the  cal- 
endar is  what  lias  been  requested  by  the  various  farm  organ- 
izations. I  have  not  felt  that  a  new  measure  such  as  the 
third  or  "  allotment "  proposal  in  this  bill  would  now  be 
favorably  acted  upon  by  Congress,  because  of  the  necessity 
of  educating  Congress  respecting  a  measure  of  evuch  a  novel 
character.  I  believe  it  has  merit.  There  are  those  capable 
of  judging  who  beheve  it  has  merit.  We  have  already  voted 
upon  the  debenture  proposal. 

Mr.  BORAH.  Yes;  but  under  circumstances  where  we 
could  not  get  the  full  strength  at  the  vote  bexw. 

Mr.  HOWELL.  True;  I  acknowledge  that;  yet  the  deben- 
ture was  germane.  In  a  sense,  to  the  tax  bill;  the  M»yv>  was 
ripe  for  its  appUcation.  and  there  was  no  time  to  lose. 

Mr.  BORAH.  The  thotight  I  had  In  mind  was  thto:  If.  by 
pushing  the  legislation  which  Is  now  upon  the  adeodtr/we 
could  accomplish  something  along  the  line  that  the  g^'y^tor 
desires,  we  could  insist  upon  the  passage  of  that  bin  before 
we  adjourn. 

Mr.  HOWELL.    Mr.  President,.!  am  for  the  bOL    As  to 
what  we  should  do  is  a  practical  question. 
rocTS  BsowK.  M'arrosH.  cuutx.  am  a.  a.  kombll.  <«•   la  aoc 

MO.   ••) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  submitttng,  in  response  to  Senate 
Reeolution  ISO  (agreed  to  January  38,  10n> ,  a  report  per- 
taining to  the  area,  value,  coet  of  maintenance,  equipment 
of  and  buildings  and  troops  in  connection  with  Fotti  Brown. 
Mclntoflh,  Clark,  and  D.  A.  Rusaell,  Tex..  ^riaHA,  with  the 
accompanying  report,  was  referred  to  the  CaarunfCtee  on 
Military  Affatni  and  ordered  to  be  printed. 
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The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
In  the  natxire  of  a  memorial  from  Mrs.  Russell  William 
Magna,  president  general  National  Society  Daughters  of  the 
American  Revolution.  Washington,  D.  C,  remonstrating 
against  adoption  of  the  proposal  to  reduce  the  ofiBcer  per- 
sonnel of  the  Regular  Army  by  2.000,  which,  with  the  accom- 
panying copy  of  a  letter  to  General  Pershing  from  General 
Poch,  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  the  State  of  New  Jersey,  praying  for  the  support  of 
the  prohibition  law  and  its  enforcement,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Wisconsin  Anti-Saloon  League,  at  Milwaukee.  Wis.,  protest- 
ing against  the  resubmission  of  the  eighteenth  amendment, 
cr  any  other  amendment,  of  the  Constitution  to  the  States, 
and  favoring  the  making  of  adequate  appropriations  for  law 
enforcement  and  education  in  law  observance,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Council  of  the  City  of  Blue  Island,  III.,  favoring  the  pas- 
sage of  legislation  authorizing  a  bond  issue,  the  proceeds 
thereof  to  be  used  to  aid  municipalities  in  financing  public- 
improvement  projects  so  as  to  furnish  employment,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Supervisors  of  the  City  and  County  of  San  Fran- 
cisco, Calif.,  favoring  the  passage  of  legLslation  providing  for 
loans  from  the  Reconstruction  Finance  Corporation  to 
finance  the  construction  of  San  Francisco  Bay  bridges,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Association  of  County  Commissioners  of  Georgia,  at  Atlanta, 
Ga.,  favoring  the  passage  of  legislation  to  authorize  a  bond 
issue  to  finance  construction  of  public  works  and  other  im- 
provements so  as  to  provide  employment,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Fulton  County  Teachers  Association,  Atlanta.  Ga.,  favoring 
the  passage  of  legislation  authorizing  a  bond  issue  of  $5,000.- 
000.000  to  finance  the  construction  of  public  works,  includ- 
ing public  schools,  so  as  to  provide  employment  and  "  initiate 
an  era  of  prosperity."  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  telegram  from  W.  H. 
Kelly,  commander  Arthur  MacArthur  Camp,  No.  16.  United 
Spanish  War  Veterans,  of  Minneapolis.  Minn.,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Record, 
as  follows: 

[Telegram] 

MnofEAiMLis.  MiNH..  June  3.  1932. 
The  PusisBirr  or  tbs  Sxnats. 

Waahington.  D.  C: 
Arthur  MacArthur  Camp.  No.  10.  United  Spanish  War  Veterans, 
representing  2.000  members  of  our  organization  In  the  State  of 
Minnesota,  most  vigorously  protest  against  and  ask  to  help  defeat 
that  portion  of  the  economy  bill  now  before  the  Senate  so  far  as 
It  is  applicable  to  Spanish  War  Teterans,  and  requests  that  you 
spread  a  copy  of  this  message  upon  the  Journal  of  the  Senate. 
The  veterans  of  '66.  "98.  and  1917  are  the  representaUve  citizens 
of  America  to-day  and  wUl  be  foremost  in  aiding  America's  return 
to  normalcy.    Do  not  dlaoouragv  this  spirit,  which  is  now  necessary. 

W.  H.  Kkixt,  Commander. 

Mr.  CAPPER  presented  a  petition  of  simdry  citizens  of 
Sylvia,  Kans.,  praying  for  the  passage  of  legislation  provid- 
ing for  the  establishment  of  a  bimetallic  system  of  currency 
and  for  the  free  coinage  of  silver  as  well  as  gold,  which  was 
referred  to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  petitions  of  sundry  citizens  of 
Brooklyn.  N.  Y.,  praying  that  2,000  officers  of  the  Regular 
Army  be  not  eliminated  therefrom  in  the  Army  appropria- 
tion bill,  which  were  referred  to  the  Committee  on  Ajipro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  Long  Island 
Chamber  of  Commerce.  New  York,  favoring  retrenchment  in 
governmental  ezpenditures  and  protesting  against  the  pas- 
sage at  this  time  of  legislation  increasing  the  financial  ot>. 


ligations  of  the  Government  or  that  might  impair  the 
stability  of  the  currency,  which  was  ordered  to  lie  on  the 
Uble. 

He  also  presented  memorials  of  members  of  the  Liberty 
Ever  Ready  Club,  of  Newburgh  and  vicinity.  In  the  State  of 
New  York,  remonstrating  against  the  ratification  of  \he 
World  Court  protocols,  and  also  against  the  United  States 
Incoming  a  member  of  the  League  of  Nations,  which  were 
ordered  to  lie  on  the  table. 

Mr.  ASHURST  presented  a  telegram,  in  the  nature  of  a 
memorial,  from  Alfred  J.  J.  Taylor,  president,  N.  C.  S.  A.. 
Nogales,  Ariz.,  remonstrating  against  the  adoption  of  the 
10  per  cent  cut  in  Federal  salaries  and  the  furlough  without 
pay  provisions  in  pending  legislation,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  telegrams,  in  the  nature  of  memorlils. 
from  Burr  Kelly,  commander  United  Spanish  War  Veterans, 
and  Ethel  Wallace,  president  United  Spanish  War  Veterans' 
Auxiliary,  of  Flagstaff:  W.  V.  Pool  and  wife,  and  D.  W. 
Morgan,  commander  (Eddy,  adjutant)  of  Marvin  Camp, 
United  Spanish  War  Veterans,  both  of  Yuma,  in  the  State 
of  Arizona,  remonstrating  against  inclusion  of  the  so-ca  led 
pauper  clause  relating  to  veterans  In  the  pending  legislative 
appropriation  bill,  and  also  against  changes  in  pension  and 
veterans'  laws,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  memoi  ial, 
signed  by  W.  H.  Napier.  Quartermaster.  Joe  Wheeler  Ca  np. 
Spanish-American  War  Veterans,  of  Prescott,  Ariz.,  remon- 
strating against  provisions  contained  in  pending  legislation 
taking  away  certain  benefits  of  veterans  and  reducing  pen- 
sions, also  against  inclusion  of  the  so-called  pauper  claise. 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  John  C.  Grcenway  Post,  No.  6,  of  Douglas,  Ariz.,  re- 
monstrating against  changes  in  veterans'  laws  at  this  time. 
and  inclusion  of  the  so-called  pauper  clause  and  clas.sif  ca- 
tion proposal  in  the  pending  legislative  appropriation  oill. 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram.  In  the  nature  of  a  memoiial. 
from  Charles  E.  McGarr.  of  AJo.  Aria.,  remonstrating  against 
any  radical  change  of  policy  affecting  veterans,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  memoj-ial. 
from  James  A.  McGuire.  of  Tucson,  Ariz..  remonstraMng 
against  the  enactment  of  the  so-called  time  clause  be/ore 
the  armistice  for  disabled  emergency  officers,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  petit  on. 
from  E.  C.  Scale,  of  Prescott,  AtItl.  praying  that  compersa- 
tions  and  pensions  of  disabled  ex-soldiers  may  be  kept  on 
the  present  basis,  which  was  ordered  to  lie  on  the  table. 

AMERICAN  MSRCHAirr  MARINX 

Mr.  FLETCHER  presented  a  memorial  of  the  Middle  >A'est 
Foreign  Trade  Committee,  Hardin  B.  Arledge,  special  repre- 
sentative, Washington,  D.  C,  relaUve  to  the  American  mer- 
chant  marine,  which  was  referred  to  the  Committee  on 
Commerce  and  ordered  to  be  printed  in  the  Record,  as  fol- 
lows: 

THX    AMiaiCAM    MXaCBANT    MASIIfS 

WASHiKCToif,  May  — . — Is  foreign  propaganda  twhlnd  the  nro- 
posals  to  destroy  the  American  merchant  marine?  It  would  e^m 
so.  Foreign  industries  and  steamship  lines  are  the  only  pe-jple 
who  could  derive  any  benefit  from  the  scrapping  of  the  American 
merchant  marine. 

Washington,  like  other  clUes,  has  Its  self-styled  pro  bono  publl- 
cos.  who  hurl  reckless  charges  and  propose  congressional  Invrstl- 
gattons.  They  represent  some  Interests,  foreign  or  domestic  but 
not  the  pubUc.  They  may  be  Inspired  by  a  grudge  against  same 
Oovemment  oflJclals  or  a  desire  to  harass  their  competitors.  They 
may  even  be  inspired  by  a  desire  to  serve  their  country  as  rouasel 
or  investigator*  for  congreaslonal  committees.  Newspaperncn 
term  these  "  rackete."  When  public  poUcles  and  public  offl<  lals 
are  attacked  It  Is  not  a  bad  Idea  to  check  up  on  the  character  and 
motives  of  the  attackers. 

Owing  to  higher  capital  and  operating  costs  of  American  slilpa. 
there  are  only  two  methods  by  which  the  American  merchant  ma- 
rine can  be  maintained.  One  Is  Oovemment  operaUon  and  the 
other  Is  Oovemment  aid  to  enable  private  operation.  Experl'>nce 
shows  that  private  operaUon  with  the  aid  of  ocean  maU  contiacU 
and  construction  loans  costs  the  Government  considerably  less 
than   Oovemment   ownership   and   operation.     No   Informed    and 
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fair-minded    American   qiwtloms   the   necessity   for   an   adequate 

American  merchant  marine. 

Senator  McKelxas's  recent  proposals  to  repudiate  the  lO-year 
ocean-mall  contracts  awarded  to  various  steamship  companies 
under  authority  of  the  merchant  marine  act,  1028.  or  to  discon- 
tinue the  appropriations  for  the  payment  of  these  contracts  uouW. 
if  approved  by  Ck>ngreas.  automatlcaUy  wipe  out  our  privately 
owned  merchant  marine.  Failure  of  the  Government  to  carry 
out  these  legal  and  binding  obligations  would  throw  the  compa- 
nies Into  bankruptcy,  discontinue  the  services,  and  In  most  cases 
result  in  the  return  of  the  veMela  to  the  Oovemment  because  most 
of  these  serv'.r^s  were  purchased  from  the  Shipping  Board.  The 
semires  were  losing  money  when  sold  by  the  Goverrunent.  and  the 
private  companies,  upon  receiving  ocean-mail  contracts  guaranteed 
to  matnum  the  services  and  replace  vessels  as  needed  for  the 
term  of  the  ocean-mall  contracts. 

The  President  recently  suggested  the  suspension  for  one  year 
of  the  few  remaining  Shipping  Board  lines  or  their  discontinuance 
after  r)ecember  31.  1933.  If  the  proposals  of  the  President  and 
Senator  UcKkllam  were  both  adoptwl.  aU  Amerlcan-Oag  services 
In  foreign  trade  would  cease  to  operate. 

We  know  the  President  has  repeatedly  advocated  a  strong  mer- 
chant marine  so  that  we  might  engage  In  foreign  trade  and  have 
adequate  national  defense.  We  likewise  know  Senator  McKellar 
has  been  a  supporter  of  the  American  merchant  nuuine.  Why. 
then,  should  these  high  Oovemment  officials  advocate  policies 
which,  if  adopted,  would  be  disastrous  to  the  American  people, 
unless  they  have  been  badly  misled  by  some  kind  of  propaganda? 
The  President  obviously  wants  our  steamship  services  privately 
owned  and  operated,  and  we  are  In  thorough  accord  with  this 
suggestion  provided  the  means  are  afforded  to  enable  this  private 
operation.  Mail  contracts  for  the  few  remaining  Shipping  Board 
lines  would  cost  the  Oovemment  probably  $2,500,000  per  year 
less  tl^an  Government  operation.  But  if  Congress  shoiild  seriously 
consider  the  proposals  to  repudiate  the  ocean  mall  contracts, 
how  can  we  have  private  operation  or  how  can  we  erpect  private 
companies  to  undertake  the  maintenance  of  the  lines  If  there  Is 
any  question  about  the  Oovemment  carrying  out  Its  lawful 
obUpatlons? 

Efforts  have  t>een  made  by  a  former  employee  of  the  Oovem- 
ment. for  reasons  best  known  to  himself  and  the  interests  he 
may  serve,  to  convince  Senator  McKcxar  that  these  ocean  mail 
contracts  have  not  been  properly  awarded  or  that  they  were  not 
actually  authorized  by  the  merchant  marine  act.  1928;  that  the 
purpobe  of  the  law  was  simply  to  carry  the  mail  and  not  to 
develop  the  American  merchant  marine.  The  pxirpose  of  the  law 
is  clearly  for  the  development  of  the  merchant  marine.  The  aids 
are  provided  In  an  act  which  states  In  Its  very  first  section  that 
It  Is  for  the  development  and  maintenance  of  a  merchant  marine 
to  carry  the  greater  portion  of  our  commerce  and  serve  as  a  naval 
or  military  auxiliary  in  time  of  war  or  national  emergency.  The 
rates  for  the  ocean  mall  contracts  were  fixed  on  a  basis  which  It 
was  thought  would  put  Amerlcan-fiag  services  on  a  parity  with 
their  fore^  competitors.  The  law  specifies  the  tirpe  of  vessels 
which  shall  be  used  and  requires  that  plana  for  new  vessels  must 
be  approved  by  the  Secretary  of  the  Navy. 

In  a  report  to  the  Hoxiae  on  February  24,  1932.  the  House  Ck>m- 
mittee  on  Appropriations  stated: 

"  The  merchant  marine  act  of  1928  placed  upon  the  Post  Office 
Department  the  duty  of  btilldlng  up  the  American  merchant 
marine  through  the  making  of  mail  contracts  and  as  the  develop- 
ment of  the  merchant  fieet  is  the  main  consideration  of  the  law, 
the  carrying  of  mail  Is  an  incidental  factor.  The  excess  cost  of 
carrying  msU  under  these  contracts  over  and  above  what  it  could 
be  carried  for  on  a  weight  baels  Is  chargeable  to  a  governmental 
policy  of  merchant-marine  development  and  not  as  an  operating 
cost  of  the  Postal  Service." 

Congress,  after  regular  hearings  by  Its  Appropriations  Commit- 
tee, has  annually  provided  funds  to  carry  out  the  provisions  of 
these  contracts.  Congress  has  the  right  to  aasimoe  that  these 
contracts  have  been  property  awarded  unless  they  are  declared 
Illegal  by  the  law  officers  of  the  Oovemment  or  the  courts.  As  a 
matter  of  fact,  before  theee  contracts'  are  executed  they  are 
approved  by  an  Assistant  Attorney  General. 

The  law  provides  for  advarttsement  of  the  various  ocean  mall 
routes;  and  because  in  many  instances  only  one  bid  was  sub- 
mitted for  a  route,  charges  have  been  made  that  there  was  some- 
thing improper  In  the  advertlaements  or  the  awards.  The  fact 
remains  that  on  most  of  the  routca  there  was  only  one  American- 
flag  line  operating  and  usually  this  was  the  line  established  and 
developed  by  the  Oovemment.  After  spending  millions  of  dollars 
to  develop  a  service.  It  wotild  not  be  in  the  public  interest  for 
the  Government  to  scrap  It  in  order  that  some  other  group  might 
some  day  raise  capital  and  organlae  a  new  company  in  order  to 
bid  for  the  mail  contract.  Tl»e  Oovemment  line  had  been  oper- 
ated for  a  great  many  years  by  a  private  company  having  the  sup- 
port of  the  domestic  communities  Interested  in  the  service,  had 
built  up  good  will,  and  oMalaed  valuable  experience  In  the  par- 
ticular trade.  When  this  company  secured  the  mall  contract  It 
immediately  purchased  its  euilee  from  the  Government  and  re- 
lieved the  Oovemment  of  the  greater  portion  of  the  expense  neces- 
sary to  maintain  the  service  and  replace  the  vessels. 

The  specifications  in  the  adverUsements  concerning  replace- 
ments of  vessels  have  been  such  that  in  nearly  every  instance  it 
^vould  be  necessary  for  the  contractor  to  obtain  the  maximum  rates 
of  pay  in  orde.-  to  successfully  maintain  his  service.  These  speci- 
fications  are   recommended  to  the   Postmaster   General   and   the 


Shipping  Board  by  a  committee  repreaentlDf  the  Poet  OOee  De- 
partment, the  Department  of  Commerce,  the  Shipplat  BoaM.  and 
the  Navy  Etepartment.  and  this  committee  makea  a  tiMwn^^ti  study 
of  each  route  before  submitting  its  report,  licet  of  the  hoMOTe  of 
ocean  mall  contracts  are  companies  of  moderate  alM,  flnaneed 
and  supported  by  the  communities  which  they  serve.  We  do  not 
have  a  shipping  trust  and  do  not  want  one. 

What  »macks  of  foreign  propaganda  are  some  artitiee  recently 
sent  out  by  a  Washington  news  writer  to  papers  In  various  see* 
tlons  of  the  United  SUtcs,  obviously  intended  to  create  pretudiee 
ag-oinst  the  aid  contributed  by  the  Oovemment  to  the  merebant 
marine.  In  a  letter  transmitting  the  first  two  artlclss  to  the  oew«- 
papers  this  news  writer  btated  they  were  part  of  a  scries  of  four 
articles  which  he  would  furnish  each  paper  for  $15.  Tlile  is  a 
very  small  c!iarge  for  any  article,  and  we  believe  we  are  Iwtlfled 
In  asstrntilng  the  news  writer  U  being  compensated  by  aofne  one 
else.  These  articles  attempt  to  create  the  idea  the  Poet  Office 
Department  is  proposing  to  redtioe  mall  deliveries.  diacoBttaue  de- 
liveries, and  discharge  thousands  of  postal  employes*  tn  order  to 
continue  payments  of  "  subsidies  "  to  certain  steamship  companice 
and  air  mail  contractors.  The  basis  for  theee  charges  was  the 
recent  order  of  the  Senate  to  cut  the  post-offloe  approprlatton  bill 
10  per  cent.  When  the  Postmaster  General  was  asked  what  the 
effect  of  the  10  per  cent  cut  would  be  he  stated  the  cut  could  not 
be  made  In  the  legal  and  binding  contracts  entered  into  by  tit* 
Government  with  certain  of  its  cltlaens.  and  the  cut  would  there- 
fore have  to  be  made  in  those  parts  of  the  Poatal  Service  not  under 
contracts. 

The  Postmaster  General  did  not  advocate  the  cuts  Imt,  on  the 
contrary,  he  pointed  out  to  Congress  the  dlsastroue  effeete  aueh 
an  lll-advlse<l  and  imeconomlc  policy  wotUd  cause.  It  Is  to  be 
hoped  the  Senate  will  reconsider  these  methods  of  tedoclng  ex- 
penses and  vill  make  rigid  curtailments  and  economlee  where  the 
public  Interests  will  not  suffer. 

Let  us  consider  how  and  why  most  ct  the  preaent  holders  of 
ocean-mail  contracts  purchased  their  lines  and  secured  the  mall 
aids. 

After  the  World  War  the  United  States  fmmd  itself  with  a  large 
fleet  of  vessels  built  for  war  purposes  and  at  war  costs,  but  with  no 
merchant  mr..rlne  and  few  American  companies  qualified  to  operate 
steamship  services.  The  immediate  problem  was  to  create  ahtpptng 
companies  and  establish  services  on  essential  foreign-trade  routes. 

Following  i)roIonged  hearings  and  study  Congress  psnsect  the  mer- 
chant marin(>  act,  1920.  In  section  7  of  that  act  Congreas  charged 
the  Shipping  Board  with  the  duty  of  establishing  essential  steam- 
ship services,  directing  that  they  be  sold  or  assigned  for  operation 
to  companlPK  having  the  support,  financial  and  otherwise,  of  the 
domestic  communities  primarily  interested  in  the  lines.  Tb*  ptir- 
pose  of  this  was  to  create  many  new  shipping  oompanlea.  prevent 
monopolies,  and  secure  the  necessary  local  Interest  and  stmport 
for  the  lines 

The  servicfs  were  established,  but  few.  if  any,  salsa  made  on  ac- 
coimt  of  th(!  inability  of  American  operators  to  meet  the  lower 
costs  of  foreign  companies.  This  method  of  operation,  although 
necessary  at  that  time,  was  expensive  and  made  no  provision  for 
replacement  of  vessels  to  naeet  the  keen  competition  of  foreign 
lines. 

In  1928  Congress  passed  the  merchant  marine  act.  1028.  and  ^ila 
act  provided  two  methods  for  maintaining  the  American  merchant 
marine,  namely: 

1.  Government  ownership  and  operation  with  constructicn  and/or 
reconstructlcn  of  vessels  by  the  Oovemment  as  replacements. 

2.  Private  ownersiilp  and  operation  by  authortslng  maU  eontraeta 
and  construction  loans  to  enable  private  Amertean  oompaale*  to 
maintain  In  competition  with  foreign  companlee  the  nMniillal  serv- 
ices for  the  carriage  of  our  commerce  and  mall. 

Plan  2  was  found  to  be  the  sounder  and  more  economical  method 
of  operation.  Its  coat  to  the  Oovemment  was  far  laaa  than 
plan  1. 

With  the  aids  provided  in  the  1938  act  moat  of  the  private 
operators  on  the  Atlantic,  the  Oulf .  and  the  Padflc  were  encour- 
aged to  pturchase  their  services  from  the  Oovemment,  guarantee 
to  malntiiln  regular  sailings  between  specified  porta,  and  replace 
vessels  diiring  the  10-year  term  of  the  mall  eontraeta.  Thaae  coa- 
tractors  are  required  to  furnish  substantial  bonds  to  Insure  the 
carrying  out  of  their  obligations  and  no  one  has  felt  It  was  neces- 
sary for  the  <3ovemment  to  furnish  a  good-faith  bond. 

It  will  be  a  sad  day  if  our  Oovemment  repudiates  obligations 
to  its  own  citizens  and  extends  loans  to  foreign  governments  who 
most  liberally  aid  their  merchant  marlnea. 

Now,  what  is  the  extent  cf  thaae  ao-caUed  "  maramoth  sub- 
sidies "7  By  fiscal  years  they  run  tmm  nearly  $10,000,000  in  lOSO 
to  about  $23,000,000  In  1932,  or  an  average  of  about  $16.S00XN)0 
per  year.  Tlese  payments  include  what  it  would  ordinarily  coat 
to  transport  the  malls  and  the  amount  contributed  by  tba  Gov- 
ernment for  merchant  marine  development. 

The  existing  ocean  mall  contracts  require  the  building  of  new 
and  rebuildiiog  of  old  vessels  by  the  contractors  in  American  ship- 
yards, with  American  labor  and  American  material,  at  an  esti- 
mated cost  cf  $312,000,000. 

When  the  contractor  obtains  a  construction  loan  from  the  Ship- 
ping Board  lie  gives  the  board  a  first  mortgage  on  his  vcaaels.  and 
the  board  le  also  requiring  him  to  place  in  escrow  sufllclent  of 
his  mail  money  to  secure  the  principal  and  Interest  of  the  kMui. 
Pretty  good  security — but  if  one  listens  to  the  anti-American 
met-chant  miirine  propagandists  he  would  think  the  board  gave  the 
money  away. 
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The  coBt  of  the  OoTeminent  aid  to  these  valuable  and  depend- 
able ateaoublp  aemoes  la  nottUng  compcured  to  the  dollars-and- 
centfl  value  of  these  services  to  the  American  people.  They  are 
a  protection  to  the  American  people  against  high  ocean-freight 
rateti.  and  the  savings  In  freight  transportatioa  alone  bring  back 
to  our  people  several  times  over  the  amount  of  the  Government 
aid.  American  commerce,  American  Irdustry.  and  American  na- 
tional dffenae  have  ail  been  pronwted  to  a  degree  not  realized  by 
the  establlahment  and  development  of  the  American  merchant 
marine. 

The  Ulddle  West  and  Mississippi  Valley  are  particularly  inter- 
ested In  the  q>lendkl  American-flag  services  out  of  Gulf  porta,  and 
for  which  we  are  indebted  to  the  wise  policief*  of  Congreas  and 
the  policies  of  the  regional  Shipping  Board  which  has  been  re- 
sponsive to  the  needs  of  all  sections  of  our  country.  Prior  to  the 
establishment  of  the  services  by  the  Shipping  Board  our  southern 
ports  were  served  principally  by  foreign  tramp  ships. 

According  to  Government  flgurea.  during  the  period  1921-1930 
the  water-borne  foreign  trade  of  the  United  States  amounted  to 
over  900.000.000  tons  of  freight,  valued  at  «74.0OO.0OO.0O0  Of  this 
commerce  American  ships  carried  40  per  cent,  or  more  than  360,- 
000,000  tons  of  freight,  valued  at  nearly  $25,000,000,000  Pas- 
senger and  freight  revenues  accruing  from  this  vast  movement  of 
traffic  totaled  approximately  $8,000,000,000.  On  a  conservative  esti- 
mate fully  one-third  of  this  revenue  mu^it  be  credited  as  a  direct 
gain  to  American  labor  and  industry  through  the  possesi>ion  of  a 
strong  merchant  marine.  Prior  to  the  World  War  American  ships 
were  carrying  10  per  cent  of  our  commerce. 

In  the  decade  prior  to  1914  the  value  of  our  foreign  trade  car- 
ried In  American  ships  averaged  but  $300,000,000  annually.  Dur- 
ing the  decade  1931    1930  it  averaged  $2,600.000  000  per  annum. 

In  1914  only  six  Ameilcan-flag  ships,  of  70.000  gross  tons,  were 
operated  In  our  trade  with  Europe.  In  1930  there  were  232 
American  ships,  totaling  1.500,000  gross  tons,  and  our  trade  with 
that  region  had  Increased  50  per  cent. 

In  1914  there  ware  five  American  ships,  of  23.000  gross  tons, 
operating  between  the  United  States  and  South  America.  In  1930 
the  number  had  been  Increased  to  90,  and  our  trade  had  increased 
200  per  cent. 

In  1914  we  had  no  American  ships  tradlnp;  to  the  African  con- 
tinent To-day  we  have  22  ships,  totaling  125.000  gross  tons,  and 
our  trade  has  increased  325  per  cent. 

Our  trade  with  the  Orient  tells  the  same  story.  In  1B14  there 
were  Ave  American  ships  operating  from  Pacific  coa.=it  porta  to  the 
Far  East.  In  1930  the  number  had  gr^wn  to  140  ships,  of  a  million 
gross  tons,  and  our  trade  just  before  the  depression  showed  an 
increase  of  380  per  cent. 

The  Ck>ngress  has  wLsely  and  generously  supported  the  Ameri- 
can merchant  marine,  and  we  do  not  believe  either  Congress  or 
the  American  public  will  be  misled  by  the  character  of  anti- 
merchant -marine  propagranda  which  Is  being  distributed  during 
the  present  session.  Our  merchant  marine  to  be  .successful  must 
be  entirely  American  in  o^iiershlp  and  vessels.  Amerlc-xn  com- 
panies operating  foreign-flag  ships  In  competition  with  other 
Air»«ican  lines  can  not  and  shotild  not  expect  to  receive  Oovern- 
ment  aid. 

The  more  patronage  American  shippers  and  travelera  give  their 
ships  the  less  aid   the  Oovernment  will   be  reqiilred  to   contribute. 
Middle  Wsst  Pdrtign  Tkadx  Commtttce. 
Hasdin  B.  AxiEDcx.  Special  Representative. 

•KPORTS   or    COmUTTEES 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  tS.  1492 >  to  add  cer- 
tain lands  to  the  Columbia  National  Forest  in  the  State  of 
Washington,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  764 >  thereon. 

Mr.  WALSH  of  Montana,  from  the  Committee  on  the  Ju- 
diciary, tc  which  was  referred  the  bill  (8.  1525)  forbidding 
the  transportation  of  any  person  or  persons  in  interstate  or 
foreign  commerce,  kidnaped  or  otherwise  unlawfully  de- 
tained, and  making  such  act  a  felony,  reported  it  with 
amendments  and  submitted  a  report  (No.  765)  thereon. 

ncaOLLBD  BXIXS  PKBSXIfTKD 

Mr.  VANDENBERQ  (for  Mr.  Watkricam),  from  the  Com- 
mittee on  Eniolled  Bills,  reported  that  on  June  2.  1932.  that 
committee  presented  to  the  President  of  the  United  States 
the  following  enrolled  bills: 
S.  154.  An  act  for  the  relief  of  Amy  Harding: 
S.  669.  An  act  for  the  relief  of  Chester  J.  Dick:  and 
S.  1357.  An  act  for  the  relief  at  Nancy  H.  Rouse.  Clara  H. 
Simmons.  W.  H.  Hays.  Hallie  H.  Hamilton,  and  Bradford  P. 
Hays. 

EXKcnrrrvE  reports  of  coMMmwEs 

As  in  executive  session, 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Arthur  Rogers,  of  Ten- 


nessee, to  be  United  States  marshal,  western  district  of 
Tennessee. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS    AND    JOINT    RESOLtTTIONS    INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  DILL: 

A  bill  (S.  4806^  for  the  relief  of  Earl  A.  Ross:  and 

A  bill  (S.  4807  >  for  the  relief  of  Frank  P.  Ross;  t-j  the 
Committee  on  Public  Lands  and  Sunejrs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4808  >  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities:  t-}  the 
Committee  on  Indian  Affairs. 

By  Mr.  NORRIS: 

A  bill  (S.  4809  >  to  authorize  the  use  of  vessels  or  vel.icles. 
forfeited  to  the  United  States  for  violation  of  the  customs 
laws  or  the  national  prohibition  act.  by  United  States  mar- 
shals for  the  transportation  of  prisoners  or  the  service  of 
process:  to  the  Committee  on  the  Judiciary. 

By  Mr.  REED: 

A  bill  (S.  4810)  to  authorize  the  Secretary  of  War  or  the 
Secretary  of  the  Navy  to  withhold  the  pay  of  officers,  war- 
rant officers,  and  nurses  of  the  Army.  Na\7.  or  Marine  Corps 
to  cover  indebtedne.ss  to  the  United  States  under  crtain 
conditions  (with  an  accompanying  paper):  to  the  Com- 
mittee on  Militarj'  Affairs. 

By  Mr.  WHEELER: 

A  bill  (S.  4811'  to  authorize  a  survey  for  an  irrif:ation 
project  in  the  Port  Peck  Indian  Reservation,  in  the  Suite  of 
Montana:  and 

A  bill  (S.  4812)  to  amend  the  act  entitled  "An  act  author- 
izing an  appropriation  for  payment  of  claims  of  the  Sir.seton 
and  Wahpeton  Bands  of  Sioux  Indians  ":  to  the  Comiaittee 
on  Indian  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4813  >  authorizing  transportation  allowanc3S  for 
families  of  enhsted  men  below  grade  3  who  have  been  oi  dered 
to  foreign  servlc?:  to  the  Committee  on  Military  Affairs. 

By  Mr.  NORBECK: 

A  bill  (S.  4814"  granting  an  increase  of  pension  to  Bear 
Dog  fwlth  accompanying  papers) :  and 

A  bill  (S.  4815  granting  an  Increase  of  pension  to  Anna 
Olson  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  4816'  to  correct  the 'military  record  of  Carl 
Lindow,  alias  Carl  lindo:  to  the  Committee  on  Mlltary 
Affairs. 

By  Mr.  STEIWER: 

A  bill  (S.  4817)  authorizing  the  payment  to  the  Snake  and 
Piute  Tribe  of  Indians  of  Oregon  of  d*mages  for  the  re  itora- 
tlon  of  certain  lands  to  the  public  domain:  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  McNARY: 

A  Joint  resolution  (8.  J.  Res.  169)  to  provide  Information 
and  direction  to  individuals  and  agencies  concerned  with 
'relieving  imemployment  through  finding  opportunities  for 
subsistence  in  rural  areas:  to  the  Committee  on  Agricilture 
and  Forestry. 

By  Mr.  ROBINSON  of  Indiana: 

A  Joint  resolution  (S.  J.  Res.  170)  directing  the  President 
Of  the  United  States  of  America  to  proclaim  October  11  of 
each  year  General  Pulaski's  Memorial  Day  for  the  oljserv- 
ance  and  commemoration  of  the  death  of  Brig.  Gen.  Ciisimir 
Pulaski :  to  the  Committee  on  the  Judiciary. 

LOAHS  TO  STATB 

Mr.  LEWIS,  Mr.  GLENN.  Mr.  COPELAND.  and  Mr.  WAG- 
NER introduced  a  joint  resolution  (S.  J.  Rea.  171)  authorizing 
the  Reconstruction  Finance  Corporation  to  mpk;**  inan^  to 

States  for  relief  purposes,  which  was  read  twice  by  iU  title, 
referred  to  the  Committee  on  Banking  and  Currency,  and  or- 
dered to  be  printed  in  the  Record,  as  follows: 


Whereas  emergencies  of  great  wmnt  and  threatened  suffering  by 
the  citizens  in  large  number  In  certain  States  of  the  Union  caU 
for  Immediate  action  of  relief:  Therefore  be  It 

Renolved.  etc..  That  the  Reconstruction  Finance  Corporation  is 
hereby  authorized  to  advance  the  form  of  loan  to  such  States  of 
the  United  States  as  shaU  hava  neceasttles  calling  for  such  loan. 
The  amount  of  the  loan  and  the  form  of  securities  for  securing  the 
loan  are  hereby  vested  In  the  dlscreUon  of  the  corporation  to  be 
guided  by  the  circumstances  and  conditions  presented  as  ths 
reason  and  Juttlflcatlon  for  the  loan. 

AMENDMENT  TO  TREASTTST  AHS  POST  OmCE  DEPARTMENTS  APPRO- 
PRIATION   BILL 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bin  9699,  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  which  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed,  as  follows: 

On  page  11.  line  6.  strike  out  "  $22,700,000  "  and  insert  In  lieu 
thereof  "  $22,716,800.*' 

On  i)age  11.  line  10.  after  the  comma,  insert  the  following: 
"  1 1 6.800  shall  be  available  for  the  employment  of  eight  additional 
mounted  inspectors  in  the  MifTtran  txirder  patrol." 


AMENDMENTS    TO    LKGXSLATIVB    APPROPRIATION    BILL 

Mr.  FLETCHER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  11267.  the  legislative  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to 
printed,  as  follows: 

On  page  79,  line  10.  strike  out  the  words  "  merchant  marine." 

Mr.  SHORTRIDGE  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  11267,  the  legisative  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed,  as  follows: 

On  pai?e  46.  after  line  17.  to  insert  "  The  members  of  the  Met- 
ropolitan police  force,  and  tbe  Fire  Department  of  the  DLstrict  of 
Columbia,  or." 

Mr.  REED  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  lie67.  the  legislative  appropria- 
tion bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  57.  line  28.  strike  out  "  $3,000  "  and  the  balance  of  that 
line,  and  strike  out  lines  24  and  26;  and  strike  out  on  page  58, 
line  1.  down  to  and  including  the  word  "  elect,"  and  In  lieu  thereof 
insert  •"  the  rate  of  pay  and  allowances  which  such  person  was 
receiving  as  such  commissioned  officer  Immediately  before  his 
reUrement." 

nSSAGI  nOM  THE  HOtTSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2325.  An  act  for  the  relief  of  the  United  States  Ham- 
mered Piston  Ring  Co. : 

S.  2697.  An  act  for  the  relief  of  Clarence  G.  Young:  and 

S.  2698.  An  act  for  the  relief  of  Herman  Ingman. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

S.  326.  An  act  for  the  relief  of  Abram  G.  O'Bleness: 

S.  432.  An  act  granting  permission  to  Harold  I.  Jime  to 
transfer  to  the  Pleet  Reserve  of  the  United  States  Navy:  and 

S.  2436.  An  act  for  the  relief  of  Alfred  G.  Simmons.  Jr. 

The  message  further  announced  that  the  House  had 
passed  the  following  blUs  of  the  Senate,  each  with  amend- 
ments, in  which  it  requested  the  concurrence  of  the  Senate: 

S.  6.  An  act  for  the  relief  of  the  Union  Ferry  Co..  owners 
of  the  ferryboat  Montauk;  and 

S.  2437.  An  act  for  the  relief  of  the  estate  of  Annie  Lee 
Edgecumbe.  deceased. 

The  mes.sage  also  announced  that  the  House  had  passed 
the  following  bills,  In  which  It  requested  the  concurrence  of 
the  Senate: 

H.  R.  600.  An  act  for  the  relief  of  Robert  Bennett: 

H.  R.  689.  An  act  for  the  relief  of  Newark  Concrete  Pipe 
Co.; 

H.  R.  922.  An  act  for  the  relief  of  John  HefTron: 

H.  R.  1185.  An  act  for  the  relief  of  Anthony  Peter  De 
Young: 

H.  R.  1256.  An  act  for  the  relief  of  John  A.  Rapelye; 

H.  R.  1903.  An  act  for  the  relief  of  Hanlson  Blmpeoa; 


H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 

H.  R.  2213.  An  act  for  the  relief  of  Harvey  Collins; 

H.  R.  2254,  An  act  for  the  relief  of  Victor  Oscar  Gokey; 

H.  R.  2844.  An  act  for  the  relief  of  Elmo  K.  Gordon; 

H.  R.  3414.  An  act  for  the  relief  of  KUen  N.  Nolan; 

H.  R.  3644.  An  act  for  the  relief  of  I«wis  A.  McDormott; 

H.  R.  3725.  An  act  for  the  relief  of  the  First  National 
Bank  of  Brenham,  Tex.; 

H.  R.  3726.  An  act  for  the  relief  of  the  Farmers  State  Bank 
of  Georgetown.  Tex.; 

H.  R.  3822.  An  act  for  the  relief  of  Joseph  Mossew; 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber; 

H.  R.  4148.  An  act  authorizing  issuance  of  a  patent  in  fee 
to  Wilbur  J.  Scott  for  certain  lands; 

H.  R.  4166.  An  act  to  correct  the  military  record  of  Lake 
B.  Morrison: 

H.  R.  4368.  An  act  for  the  relief  of  George  W.  McDonald; 

H.  R.  4910.  An  act  for  the  relief  of  Gust  J.  Schweitzer; 

H.  R.  5053.  An  act  for  the  relief  of  Clyde  Sheldon; 

H.  R.  5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Gatewood ; 

H.  R.  5367.  An  act  for  the  reUef  of  Jerry  V.  Crane; 

H.  R.  5450.  An  act  for  the  relief  of  Seth  B.  Simmons; 

H.  R.  5922.  An  act  for  the  reUef  of  W.  A.  Peters; 

H.  R.  5933.  An  act  for  the  relief  of  John  Evans; 

H.  R.  5971.  An  act  for  the  relief  of  Qrover  Cleveland 
Ballard: 

H.  R.  6191.  An  act  for  the  relief  of  Mary  Elizabeth  O'Brien; 

H.  R.  6637.  An  act  authorizing  the  Pi-esident  to  present  a 
medal  of  honor  to  Richmond  Pearson  Hobson; 

H.R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hannas; 

H.  R.  7411.  An  act  for  the  relief  of  Alex  Bremer; 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
SQuantum,  for  damage  to  said  vessel: 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dis- 
tin^uished  service  medal  to  Russell  N.  Boardman  and  John 
L.  Polando; 

II.  R.  8305.  An  act  for  the  relief  of  D.  M.  Leypoldt  Co.; 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder;  and 

H.  R.  9076.  An  act  for  the  relief  of  John  Z.  Loire,  former 
collector  of  internal  revenue  for  the  second  district  of 
New  York. 

RZVUTDX  AMD   TAXATICIT 

Mr.  SMOOT.  Mr.  President,  so  nuany  Senators  have 
asked  what  the  conferees  did  on  the  reventie  bill  that,  as  the 
conference  report  goes  to  the  House  first.  I  concluded  that 
the  best  thing  for  the  chairman  of  the  committee  to  do  was 
to  make  a  statement  as  to  Just  what  the  conferees  did  upon 
the  bilL 

I  have  prepared  that  statement.  It  will  be  found  upon 
the  desk  of  every  Senator.  If  Senators  will  take  up  the  bill. 
If  they  are  Interested,  they  will  see  Just  what  was  accom- 
plished. I  think  that  wHl  tend  to  hasten  the  iisiwus  of  the 
bill  when  it;  reaches  the  Senate. 

I  thought  that  was  the  best  way  to  meet  the  sittiation. 


rKDBltAL   RKLIsr  FOR    tmSMPLOTimn 

cosncAir 


-ADVRISS  ST  SBWATOa 


Mr.  NIXLY.  Mr.  President,  on  the  13tb  day  of  Ust  Feb- 
ruary the  fible  Senator  from  Colorado  CMr.  CosnoAir]  and 
the  capable:  Senator  from  lUlzMis  [Mr.  QLsm]  broadcast  a 
debate  over  the  Coliunbla  Ssrstem.  The  subject  of  the  debate 
was  "  Should  our  Federal  Oovernment  assist  our  States  by 
granting  funds  to  relieve  distress  due  to  unemployment?  " 

Senator  Glknh's  address  in  opposition  to  Federal  relief 
was  printed  in  the  CoNORxssxoirAX.  Rccoro  of  February  16  by 
request  of  the  Senator  from  Iowa  tMr.  DxcKznsoir].  Accord- 
ing to  the  Washington  Herald  of  this  momiiag.  Senator 
OLxmi  now  advocates  Federal  aid.  The  press  report  states 
that  after  a  visit  to  the  White  House  Senator  Otsmr  an- 
nounced la:st  night  that  special  emergency  relief  legislation 
for  Illinois  is  to  be  sought  without  delay.  I  ask  unaokaous 
consent  to  have  printed  in  the  RMooaa  the  valuabte  addrav 
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which  was  deUvered  by  Senator  Costiqaw  an  the  occasian  In 

question.  j  *     *_ 

There  being  no  objection,  the  address  was  ordered  to  oe 

printed  in  the  Rjccorp.  as  follows: 

To  the  question  Senator  Glbnn  and  I  arc  to  dlacxiss,  the  answer 
!3  deftnitely  "  Yes."  for  reasons  whtob  time  pormlts  me  only  par- 
tlaJIy  to  review.  ^.  ^ 

The  major  prem!f>e  rests  secure  to  this  rlchlana,  which  our 
pioneer  fathers  developed  under  popular  goremment,  that  no 
Individual  must  starve  for  want  of  private,  public,  local.  State,  or, 
these  failing.  Federal  help.  We  are  citizens  of  our  Nation  no  less 
than  of  our  States.  Certainly  aU  of  us  concede  that  abandonment 
to  unrelieved  distress  is  unthinkable  when  otir  countrymen  are 
blamelessl:  stricken  by  drought,  plague,  or  general  economic 
paralysis. 

For  two  weeks  here  in  Washington  debate  in  the  Senate  has 
centered  on  tills  Issue.  Since  the  contest  began  all  advocacy  here 
of  Spartan  brutality  under  our  Stars  and  Stripes  lias  been  reduced 
to  ashes  by  flaming  Indignation.  Doubtless  the  Senator  from 
Illinois,  who  represents  the  land  from  which  Lincoln  rose  to 
Immoriailze  government  for  the  people,  will  not  be  found  among 
the  blind  and  lessening  few  who  would  shut  the  gates  of  mercy 
on  mankind.  The  only  questions  now  unresolved  in  any  rational 
mind  are  whether  local  or  State  resources  are  InsufBcient  or  un- 
avuilablc  to  relieve  admittedly  natiou-wide  misery;  and  if  so, 
through  what  channels  apiwopriatcd  Federal  funds  may  most 
effectively  aid  our  suffering  people? 

It  will  help  in  answering  these  questions  to  recognize  that  our 
present  economic  disaster  is  national  In  character  and  extent,  and 
that  only  sheer  cruelty  wlU  seek  to  shoulder  on  localities  the  un- 
equal and  unassisted  burden  of  conquering  It.  Our  remedies,  like 
our  crisl.s,  should  be  country-wide.  Try  as  it  may.  in  this  hour  no 
group  or  community  does  or  can  live  to  itself  alone. 

In  October.  19'M).  in  the  midst  of  proclaimed  prosperity,  sud- 
denly and  without  warning  economic  rains  descended,  flnancla! 
floods  came:  agricultural  and  industrial  winds  blew  and  beat  upon 
our  far-flung  house,  and  It  fell.  Our  peop!e  stand  now  amid  un- 
paralleiled  ruins  in  the  third  ensuing  winter  of  accumulating 
misery.  Unemployment  stalks  the  land  along  whatever  line  of  the 
compass  we  look. 

From  1,000.000  to  2.000.000  homeless  workers,  for  whom  no  city. 
county,  or  State  admits  responsibility,  are  drifting  in  fluctu:^tlng 
tides  ncross  America.  There  by  lt.self  Is  a  national  relief  problem. 
jl,  The  State  of  Senator  Glenn  is  stricken  with  the  rest.  By  con- 
•  servatlve  estimates  the  first  of  this  year  more  than  I.IOO.OOO 
people  were  wholly  idle  and  numljerless  others  partially  so  in 
imperial  Illtnois.  The  flgtircs  were  almost  identical  In  Penxisyl- 
vania.  In  New  York  State,  according  to  experts,  the  number  of 
unemployed  Is  not  leas  than  1.500.000.  Large  and  growing  UJiem- 
ployment  exists  in  every  other  State  of  the  Union. 

Unemployment  In  New  York  City  at  this  years  beginning  would 
normally  have  been  160.000:  multiplied  by  5.  It  Is  now  at  least 
800.000  Kxperts  report  that  In  Chicago  In  AprU.  1930.  166,000  were 
unemployed;  In  October.  1931.  before  the  present  peak  of  unem- 
ployment developed,  that  number  had  risen  to  624.000 — 40  per  cent 
ol  all  persons  there  considered  employable.  And  In  no  part  of 
America  Is  the  end  yet  seen. 

Responsible  statisticians  report  that  the  wage  loss  in  Chicago 
alone  is  fS.OOO.OOO  dally.  The  American  Federation  of  Labors 
lat«^-st  summary  of  unemployment  conditions  for  the  country  as 
a  whole  lists  8.300.000,  with  approximately  6,000.000  more  re- 
stricted to  work  of  from  one  to  three  days  per  week.  The  aggre- 
gate wage  loss  for  1931  compared  with  1929 — our  last  year  of 
lx>a&ted  prosperity — was  $11,000,000,000  by  the  most  modest  calcu- 
lation. The  American  Federation  of  Labor  computes  that  loss  at 
$18,000,000,000.  Whichever  estimate  you  select,  the  disaster  paral- 
lels war  totals. 

Side  by  side  with  such  losses,  affecting  the  living  standards  of 
every  home  of  America,  let  us  tabulate  the  extended  relief.  In 
doing  so  we  may  not  list  the  sacriflcial  contributions  of  neighbor 
to  neighbor,  for  to  the  glory  of  human  nature  be  It  recorded  that 
the  poor  are  good  to  the  poor.  Yet  this  but  adds  to  the  problems. 
for  it  is  manifestly  not  far  to  the  end  of  the  resources  of  those 
with  limited  means.  All  men  and  women  of  imagination  realize 
that,  with  wages  lost  and  farm  prices  sunk  in  the  general  sea, 
the  magnitude  of  our  present  human  need  is  swamping  the  poten- 
tialities of  individual  generosity  and  State  and  local  taxes,  thereby 
making  Federal  aid  to  the  States  Indispensable. 

The  leading  experts  Ln  America  confirm  these  conclusions.  Let 
me  name  but  a  few: 

Allen  Bums,  director  of  the  Association  of  Community  Chests: 
Linton  Swift,  chairman  of  the  Family  Welfare  Association  of  Amer- 
ica; Frank  Bane,  of  Waahlngton,  director  of  the  American  Associa- 
tion of  Public  Welfare  Officials;  Walter  West,  secretary  of  the 
American  Association  of  Social  Workers;  William  Hcdson.  director 
of  the  Welfare  Council  of  New  York  City;  J.  Prentice  Murphy,  di- 
rector of  the  Children's  Bureau  of  Phlladelptila:  Jacob  Bllllkopf. 
director  of  Jewish  Charities  of  the  same  city;  Samuel  Goldunlth, 
director  of  the  Jewish  Charities  of  Chicago;  Paul  U.  Kellogg,  editor 
of  a  national  Journal  of  social  welfare.  Their  views  are  corrobo- 
rated by  the  chief  executives  of  all  our  railroMl  labor  organlsa* 
tlons:  the  American  Federation  of  Labor;  farm  leaders.  Including 
President  Simpson,  of  the  Farmers  Union  of  America;  Protestaht 
religious  leaders  of  all  denominations;  the  National  Catholic  Wel- 
fare Council;  the  Amalgamated  Clothing  Workers  of  America;  and 
Informed  welfare  Tork«>  of  every  section  of  our  country.  They 
agree,  some  regretfully  but  all  firmly,  that  there  is  no  otber  way. 
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Our  self-tespect  demands  that  the  NaUon  at  last  help  the  States 
with  ^Bderal  funds. 

One  fact  must  not  be  forgotten.  Throughout  our  history,  from 
earliest  days,  the  major  part  of  welfare  relief  has  always  been 
drawn  from  public  taxea  The  Buaeell  8a«e  Foundation  leports 
from  70  per  cent  up  of  our  rellei  work  regularly  borne  by  lr«:al 
and  State  taxes  and  only  the  other  30  per  cent  or  less  by  private 
contributions.  Therefore  to  term  public  taxes  for  relief  »«>nie- 
thlng  dangerously  new  and  a  dole  belles  the  truth,  defames  the 
past,  and  libels  the  present.  What  magic  divides  Federal.  State, 
and  local  taxes?     In  each  case  American  producer.'^  finally  foot 

the  bin. 

The  chief  distinction  is  that  local  taxes  fall  far  more  hea  -lly  on 
overburdened  land,  including  farms.  aiKi  the  Feden^l  tax  eqiUtably 
exacts  a  reasonable  share  from  the  larger  incomes  of  the  c-.untry. 
Talk  of  "doles"  Is  therefore  wnsted  breath.  Even  Mr  01fr')rd,  of 
the  Presidents  Unemployment  Commission,  freely  admits  tl  1«  and 
aMrms  that  facts  are  aU  that  matter.  Community  chests  fill  an 
important  but  minor  place  In  the  relief  field.  Mr.  Bums.  Uie  lieud 
of  American  chests,  testifying  recently  in  Washington.  stnt<d  that 
oontributlooF  to  the  chests,  available  for  relief  purposes  laft  your, 
increased  but  59  per  cent,  while  relief  needs  in  those  cltits  grew 
more  than  200  per  cent. 

One  more  figure:  Contrast  the  eleven  to  eighteen  billion  dollar 
annual  wage  loss  of  1930.  added  to  the  crippling  load  of  pn -longed 
unemployment,  with  $3^0  000.000,  the  highest  estimate  of  expm  !ed 
relief  in  our  country  in  the  same  year,  and  conclude  for  yorirselves 
how  poorly  we  are  bridging  this  national  problem. 

The  record  Is  complete.  In  our  country  to-day  under  such  pres- 
sure our  efforts  are  confined  to  famine  relief  Countlww  homes  are 
shattered,  decent  living  standards  are  crumbling,  mulUpIylrg  sick- 
ness spreads  disea.se  and  lays  a  specially  heavy  hand  on  nunibtrless 
children  who  each  night  go  hungry  to  bed.  In  one  community 
childless  married  couples  receive  no  assistance.  Such  aibitrary 
rules  are  necessitated  by  limited  funds. 

The  size  of  the  problem  Is  glimpsed  when  we  realize  that  the 
following  number  of  families  are  being  assisted:  Some  17.0)0  each 
in  Cleveland  and  ClnclnnaU,  54.632  In  Philadelphia,  or  as  testified 
more  tlian  forty  times  the  normal  number.  By  the  last  figure?;  In 
Xew  York  City  118.000  persons  were  t>cing  fed  and  In  Chicago 
134  840  persons.     These  totals  are  merely  Illustrative. 

What  defense  may  be  made  for  a  nation  which  aids  otters  but 
will  not  aasist  it.«;  own'  In  1919  Congress,  by  request  of  Pi-esldent 
Wilson,  voted  $100,000,000  to  give  food  to  the  people  of  Poland, 
the  Balkan.s,  and  former  parts  of  Austria -Hxmgary 

In  1922  we  spent  more  than  $60,000,000  to  feed  the  huigry  in 
Russia,  and.  as  Herbert  Hoover  then  said.  "  to  save  the  soul  of  the 
Russian  people  from  an  abyss  of  despair  too  terrible  for  human 
expression.' 

In  1924  we  contributed  from  the  Federal  Treaasury  more  than 
$6,000,000  to  aid  the  people  of  far-off  Japan  after  Toklo  was 
stricken  bv  earthquake  and  consumed  by  fire.  We  have  used 
Federal  funds  to  feed  citizens  of  foreign  lands.  Shall  it  :iow  be 
Bald  we  may  not  save  ourselves? 

Doubtless  erroneously,  the  President  is  quoted  as  afllrmhig  that 
i-.o  State  is  asking  relief.  Yet  for  months  the  Oovernor  of  P  nn- 
sylvania,  with  others,  has  been  knocking  at  our  doors,  and  niany 
Senators,  speaking  for  their  States,  have  insisted  on  acticn.  No 
State  chooees  to  go,  hat  in  hand,  to  Washington  to  file  its  oath  of 
bankruptcy.  But  the  facts  are  open.  l.ocal  agencies  an-  over- 
whelmed. The  dikes  are  broken,  the  ocean  of  need  is  jourlng 
through.  The  support  of  the  Nation  m\ist  rescue  countletis  per<- 
ple  from  Intolerable  despair.  Our  national  good  name  is  involved. 
Public  opinion  must  issue  its  edict  In  a  land  where  people  filially 
rule.  Federal  action  must  not  longer  be  blocked.  Those  dl:.-turbed 
by  unprecedented  appeals  for  emergency  legislation  should  reniem- 
ber  that  America  has  met  other  emergencies,  and,  after  i  allying 
to  achievement,  resumed  her  familiar  course.  But  she  never  has 
triumphed  by  shirking  her  duty. 

Let  me  close  by  saying  that,  while  I  regret  not  having  opp)or- 
tunlty  to  answer  the  Senator  from  Illinois,  he  is  already  ar  swered 
by  Irresistible  evidence.  With  local  and  State  relief  agencies  for 
the  most  part  in  despair,  the  NaUon  must  cooperate  with  the 
States.  The  sound  method  to  adopt  is  not  new.  Not  by  liian.s  to 
States  which  here  and  there  will  refuse  to  confess  poverty  and  in 
other  Instances  decline  because  barred  by  limitations  In  State  con- 
stitution: not  by  donations,  disguised  as  gifts;  not  by  a  me;'e  pub- 
lic-building program,  splendid  Ln  itself,  since,  of  course,  'voik  is 
better  than  charity,  yet  all  too  slow  for  our  starvation  eme-genry; 
but  by  Federal  funds  will  useful  local  welfare  forces  be  diJy  and 
fairly  employed  and  strengthened.  For  years  by  law  Federal  grants 
have  been  made  to  promote  road  bulkUng.  agricultural  ex:«iisiun 
work,  and  sanitation  all  over  our  land  without  anyone  being  dis- 
turbed over  con.stltutlonal  lines  now  iiastlly  invoked  betwren  the 
powers  of  our  Nation  and  otir  States.  Federal  aid  laws  are  of 
everyday  knowledge  and  practice.  No  part  of  tbe  United  States 
but  has  benefited  and  is  to-day  advanced  by  such  cooperat  ou  be- 
tween our  National  Government  and  the  States. 

Congress  and  the  President  have  Jtist  approved  the  use  of  bil- 
lions of  our  national  credit  for  the  support  at  American  btislness. 
Who  will  now  deny  millions  for  our  stricken  people? 

The  path  Is  plain;  the  demand  Irresistibly  heart  moving.  No 
investment  of  Federal  funds,  however  made,  will  pay  comiiarable 
returns  in  the  deathless  devotion  of  our  citlaens.  Our  standards 
of  honor  leave  U5  no  choice.  This  ts  our  country  and  our  Oov- 
emment.  We  draft  oiu  people  In  war  and  send  them  in  o\.j  need 
through  l)attle  to  death.  We  owe  them  life.  America  to-day  is 
supremely  summoned  to  save  tlkoee  who  now  and  in  tbe  years  to 
come  must  save  Amarlca. 
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House  anxa  EKFxaaxD 

The  following  bills  were  sererally  read  twice  by  their  titles 
and  icfeiied  u  Indicated  below: 

H.  R.  600.  An  act  for  the  relief  of  Robert  Bennett; 

H.R.  922.  An  act  for  the  relief  of  John  Heffron; 

H.R.  1185.  An  act  for  the  relief  of  Anthony  Peter  De 
Toimg; 

H.  R.  2213.  An  act  for  the  relief  of  Harvey  Collins: 

H.  R.  2254.  An  act  for  the  relief  of  Victor  Oscar  Ookey; 

H.  R.  2844.  An  act  for  the  relief  of  Elmo  K.  Gordon; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDormott; 

H.  R.  6637.  An  act  authorizing  the  President  to  present  a 
medal  of  honor  to  Richmond  Pearson  Hobson; 

H.R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hannas;  and 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dis- 
tinguished-service medal  to  Russell  N.  Boardman  and  John 
L.  Polando:  to  the  Committee  on  Naval  Affairs. 

H.  R.  689.  An  act  for  the  relief  of  Newark  Concrete  Pipe 
Co.; 

H.  R.  1256.  An  act  for  the  relief  of  John  A.  Rapelye; 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  Simpson; 

H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 

H.  R.  3414.  An  act  for  the  relief  of  Ellen  N.  Nolan; 

H.  R.  3725.  An  act  for  the  relief  of  the  First  National  Bank 
of  Brenham.  Tex.; 

H.  R.  3726.  An  act  for  the  relief  of  ihe  Farmers  State  Bank 
of  Georgetown.  Tex.; 

H.  R.  3822.  An  act  for  the  relief  of  Joseph  Mossew; 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber; 

H.  R.  4910.  An  act  for  the  relief  of  Gust  J.  Schweitzer; 

H.  R.  5053.  An  act  for  the  reUef  of  Clyde  Sheldon; 

H.R.  5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Gatewood; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Peters; 

H.  R.  5933.  An  act  for  the  relief  of  John  Evans; 

H.  R.  5971.  An  act  for  the  relief  of  Grover  Cleveland 
Pallard; 

H.  R.  6191.  An  act  for  the  relief  of  li^ry  Elizabeth  O'Brien; 

H.  R.  7411.  An  act  for  the  relief  of  Ai^  Bremer; 

H.R.  7815.  An  act  to  reimburse  Andl^w  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  under  the 
Arm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
Squantum.  for  damage  to  said  vessel; 

H.  R.  8306.  An  act  for  the  relief  of  D.  M.  Leypoldt  Co.;  and 

H.  R.  9076.  An  act  for  the  relief  of  John  Z.  Lowe,  former 
collector  of  internal  reyenne  for  the  second  district  of  New 
York;  to  tlie  Committee  on  Claims. 

H.  R.  4148.  An  act  authorizing  Issuance  of  a  patent  In  fee 
to  Wilbur  J.  Scott  for  certain  lands;  to  tbe  Conmiittee  on 
Indian  Affairs. 

H.  R.  4166.  An  act  to  conrect  the  military  record  of  Lake 
B.  Morrison: 

H.  R.  4368.  An  act  for  the  relief  of  George  W.  McDonald; 

H.  R.  5367.  An  act  for  the  relief  of  Jerry  V.  Crane;  and 

H.R.5450.  An  act  for  tbe  relief  of  Seth  B.  Simmons;  to 
the  Committee  on  Military  Affatrs. 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder;  to  the 
Committee  on  Public  Lands  and  Surveys. 

MESSAGKS  nOM  THI  PRKSISKNT 

Messages  in  writing  from  tbe  President  of  the  United 
States,  submitting  nominations  and  a  convention,  were  com- 
municated to  the  Senate  by  Mr.  lAtta.  one  of  his  secretaries. 

LECISLATXVX  APPBOPSZATIONS 

The  Senate  resumed  tbe  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  Oscsd  year  ending  June  30.  1933.  and 
for  other  purposes. 

Mr.  BROUSSARD.  Mr.  President.  I  wish  to  sUte  my  posi- 
tion with  reference  to  certain  provisions  of  this  bill  about 
to  be  voted  upon.    I  want  my  votes  to  be  understood. 

As  a  member  of  the  Appropriations  Committee,  while  con- 
sidering the  McKellar  10  per  cent  reductions,  I  invariably 
opposed  any  cut  that  might  affect  the  salaries  of  the  em- 
ployees or  affect  tbe  veterang.   I  thought  that  the  veterans 


ought  to  be  dealt  with  on  their  merits  and  not  In  oc  parte 
way. 

At  that  time,  finding  difficulty  In  knowing  Juit  what  to 
make  cuts  in  the  impropriation  bills  so  as  not  to  inlarfere 
with  the  cunployees.  I  came  to  the  conclusion  that  tbe  tax 
which  the  leaders  of  both  parties  in  the  House  favored, 
known  as  a  limited  manufacturers'  tax.  would  be  tbe  best 
provision  to  adopt  to  supply  tbe  funds  necessary  to  avotd 
making  cuts  that  might  cripple  certain  of  the  activities  of  tbe 
Government. 

That  wiis  defeated  In  tbe  House.  Wbm  tbe  bill  came 
here  I  still  advocated  the  limited  munufactuzera'  tax.  I 
thought  we  could  avoid  many  of  tbe  taxes  now  carried  In  tbe 
bill  and  tliat  it  would  make  it  unnecessary  to  impose  tbe 
10  per  cerit  cut  now  proposed  or  the  11  per  cent  cut  luo- 
posed  by  the  House  on  the  salaries  of  the  employees  of  the 
Federal  Gavemment. 

I  also  supported  another  provision,  and  that  was  to  im- 
pose a  tax  on  2.75  per  cent  beer,  which  would  have  yielded 
a  large  ^e^'enue. 

The  Seriate  disagreed  with  both  of  those  propositiODs;  so 
that  a  few  nights  ago.  when  we  finally  psnnrrt  upon  tbls 
economy  bill,  I  stated  that  I  would  not  support  tbe  cut  in  tbe 
salaries  ol'  the  Federal  employees.  Having  deliberately  ar- 
rived at  that  conclusion,  and  still  being  of  that  oplnkm.  I 
propost;  to  vote  against  all  amendments  to  any  provtotoa 
and  to  Tote  against  tbe  provisions  themselves,  both  of  tbe 
House  and  of  the  Senate,  proposing  any  cut  at  all  against 
Federal  employees;  and  I  shall  be  guided  in  tbe  same  way 
more  or  less  generally  in  tbe  reductions  proiiwed  tai  tbt 
Veterans'  BureaiL 

I  merel^r  wanted  to  make  my  position  plain,  because  If  I 
voted  for  some  at  the  amendments  exempting  certain 
amounts  In  salaries  and  then  voted  ai^ainst  tbe  otber  pro- 
posal that  vote  might  not  be  consistent.  I  am  against  cuts 
on  all  salaries  except  those  which  tbe  committee  has  reduced 
in  a  specific  way.  such  as  the  salaries  above  llOjOOO.  and 
such  equalizing  provisions  as  we  have  inserted  in  tbe  blU  to 
put  all  the  employees  in  the  higher  brackets  above  $10,000 
on  a  common  basis  and  an  equal  footing. 

Mr.  ODDIE.  Mr.  President.  I  have  a  particularly  blgb 
regard  for  the  members  of  the  subcommittee  of  tbe  Appro- 
priations Committee  that  has  bandied  this  economy  program 
bill,  and  an  admiration  for  their  courage  and  aUUty  ^nd 
their  desire  to  reduce  expenditures  as  much  as  possible. 
They  have  labored  earnestly  and  hard  on  this  matter.  Tliey 
have  reix)rted  this  economy  bUl  to  us  with  a  stral^it  10  per 
cent  cut  in  salaries  and  wages  from  top  to  bottom.  I  am  as 
anxious  as  any  man  in  the  Senate  to  reduce  Government 
expenditures  to  the  very  limit,  to  bring  about  every  possible 
economy;  but  I  am  not  in  agreement  with  tbls  pay-cut  Item 
in  this  bill  that  is  before  us.  I  do  not  consider  this  real 
economy  at  aU.    I  believe  it  unwise  and  uneconomic 

Everybody  knows  of  the  terrible  depression  we  have  been 
facing.  Everybody  knows  that  salaries  in  industry  have  been 
cut  to  a  considerable  extent,  and  everybody  knows  that  than 
bad  conditions  will  not  continue  indefinitely.  We  all  bope 
for  a  retui-n  to  better  azul  normal  coziditlons  soon.  I  am 
speaking  gctnerally  about  tbe  condition  that  faces  the  ooimttT 
and  tbe  world. 

In  a  way.^  our  Government  should  be  comparable  to  certain 
industries  as  against  others.  For  instance,  tbe  manufactur- 
izig  and  triinsportatioo  industries,  tbe  wholesale  and  retail 
industries,  feel  the  depression  acutely,  more  so  and  sooDcr 
than  certain  other  industries:  and  many  of  them  have  been 
forced  to  make  certain  reductions  in  their  ezpenditnrea,  In- 
cluding many  pay  cuts. 

Otber  lines  of  industry,  such  as  banks,  insurance  con- 
panies,  public-utility  companies,  and  similar  organisations, 
are  more  ccimi)arable  with  our  Government  In  that  tbey  have 
a  fixed  overhead,  and  are  not  able  to  make  reducdons  ag  are 
these  other  industries  I  have  mentioned.  These  ^ndurtriit 
have  made  certain  reductions,  but  not  as  much  as  tbe  ones 
I  have  spoken  of.  which  reflect  tbe  depression  more  quickly. 

I  have  tbe  report  for  tbe  year  1931  of  one  of  tbe  greatest 
industrial  organizatioas  in  the  world,  the  Standard  00  Ce« 


^     1932 


CONGRESSIONAL  RECORD—SENATE 


11883 


11882 


CONGRESSIONAL  RECORD— SENATE 


June  3 


tesued  on  December  31.  1931.  That  company  does  an  enor- 
mous business,  it  has  a  large  pay  roU.  and  it  has  a  policy  In 
retfard  to  the  handling  of  Its  employees  which  has  been  very 
successful.  I  read  from  tHis  report  on  page  8.  In  referring 
to  the  depression.  It  states: 

It  18  a  •ItTiatlon  that  la  not  going  to  cure  lt«lf.  Enforced 
idleneL  among  million,  of  bread-winners  and  fear  of  wage  <nitB  on 
Se  ^t  S  itooee  at  work  .tand  In  the  way  of  returning  con- 
fidence. 

Again,  on  the  same  page,  the  report  states: 
The  company  does  not  regard  lU  employees  merely  as  "many 
men  and  women  to  be  taken  on  when  work  increases  and  laid 
^  wl^n  it^  lOack  They  have  been  encouraged  to  feel  that 
??er  a^e  1  ^r^ent  pa'^  of  the  organization,  -ii^cewe  rate 
a  ^oy^  and    efficient    p,?racnnel    as    first    among    our    assets. 

Mr  President,  not  a  Member  of  the  Senate  can  have  any 
different  idea  in  regard  to  the  Federal  employees.  Some  of 
us  have  different  ideas  as  to  how  to  make  reductions  in 
governmental  expenditures,  and  where. 

I  contend  that  the  whole  policy  on  the  part  of  certain 
branches  of  our  Government  to-day.  In  dealing  with  this 
economic  crisis.  Is  wrong.  This  depression  exists,  it  is  bad 
enough,  we  must  do  our  part  In  helping  to  bring  it  to  an 
end.  I  can  not  do  it,  himdreds  of  us  can  not  do  it,  but  if 
the  Senate  can  start  a  movement  in  the  country,  start  work- 
ing on  a  new  psychology  which  will  take  hold  of  our  people, 
and  the  managers  of  our  Industries  throughout  the  country, 
the  wheels  will  start  to  turr  again. 

Mr.  President,  a  thought  has  occurred  to  me  of  a  ship 
at  sea  In  a  storm.  This  ship  has  taken  on  a  great  mass  of 
water.  That  water  has  caused  the  ship  to  list  at  a  dangerous 
angle,  and  If  the  ship  in  that  storm  should  continue  to 
list  it'  might  very  soon  go  to  the  bottom.  The  captain  and 
the  crew  ot  the  ship  win  liave  two  lines  of  action  open 
to  them,  one  to  right  the  ship,  to  remove  the  list  by  open- 
ing the  sea  valves  and  allowing  water  to  come  into  the , 
compartments  of  the  ship  on  the  other  side  in  order  to  put 
it  on  an  even  keeL  The  other  will  be  to  start  the  pumps 
going,  pump  the  water  out.  and  right  the  ship,  so  that  it 
will  be  able  to  proceed  In  a  normal  and  safe  manner. 

Mr.  President,  the  whole  ship  of  state  Is  going  through 
a  storm  and  listing  badly.  We  must  put  It  back  on  an 
even  keel.  It  Is  our  duty  to  give  encouragement  to  a  retinm 
of  prosperity,  and  suggest  methods  for  bringing  atwut  its 
return.  If  the  people  of  the  United  States  wlU  turn  in  their 
course  from  one  of  depression,  pessimism,  despair,  and  de- 
structive hysteria  and  take  the  other  course,  of  optimism, 
encouragement,  and  constructive  action,  the  old  ship  will 
soon  be  sailing  again  in  a  safe  and  normal  condition. 

Mr.  President,  if  the  cutting  of  Federal  salaries  must 
come  I  do  not  think  there  is  a  man  or  a  woman  in  the 
Federal  employ  who  will  complain.  They  will  take  their 
share  of  the  cuts,  and  they  will  take  it  bravely  and  do  their 
best  under  the  circumstances;  but  I  do  not  think  the  action 
sho'ild  be  taken  at  tWs  time,  as  I  beheve  we  can  get  along 
without  it.  In  our  last  depression,  namely,  that  of  1921, 
there  was  a  much  more  pronounced  reaction  on  the  part 
of  industrial  establishments,  which  was  translated  into  pay 
reductions,  than  has  so  far  been  exhibited  during  the  present 
depression. 

Tht  comparison  between  the  policy  of  1921  and  1931  is 
interesttntr.  In  the  full  year  1921.  according  to  reports  made 
by  Industrial  establishments,  there  were  92  wage  cuts  per 
100  firms  reporting.  In  the  year  1931  there  has  been  no 
such  widespread  tendency  toward  a  liquidation  of  wages. 
For  the  entire  year  1931  the  niraibeT  of  cuts  reported  per 
100  firms  was  only  24.  That  year,  therefore,  makes  a  very 
favorable  comparison  with  the  depression  year  of  1921.  One 
can  not  escape  the  feeling  that  the  better  showing  in  1931 
was  aided  by  the  President's  stand  against  wage  cuts,  which 
the  figures  would  appear  to  show  wss  supported  by  the 
country's  industrial  lists. 

For  the  first  lour  months  of  1932.  however,  there  is  a  more 
pronounced  pay  weakening  indicated.  Out  of  approxmiately 
16.000  manufacturing  establishments,  emplosdng  nearly  two 
and  three-quarter  million  workers,  as  disclosed  by  reports  to 
the  BureftU  of  Lftbor  Statistics,  the  percentage  of  companies 


reporting  decreases  to  wage  rates  affecting  theh:  employees 
was  for  each  month  given  as  follows: 


WaOB    BaTBS 

Per  eeit 

5  3 

6  3 

«3  a 

»8  4 


PCBCKNTAGX    OF    ESrABLISHMKNTS    BSPOBTXMU 

Month: 

February 

March 

AprU 

From  the  above  table  it  appears  that  notwithstanding  tlie 
severity  of  the  depression  manufacturing  establishments  are 
resisting  wage  cuts  to  a  better  degree  than  they  did  in  tt  e 
year  1921. 

That  is  encouraging.  I  feel  that  the  money  necessary  to 
conduct  our  Government  can  be  raised  in  other  ways  thaa 
by  cutting  wages  and  salaries,  and  I  hope  that  we  can  see 
the  light  and  adopt  another  pohcy  before  this  matter  comes 
to  final  decision  by  the  Senate. 

I  refer  particula.'-ly  to  a  letter  to  me  dated  June  1.  193:!, 
from  William  Green,  president  of  the  American  Federatioa 
of  Labor,  which  shows  clearly  the  unwisdom  of  these  Fed- 
eral pay  cuts.  I  understand  that  a  similar  letter  to  one  of 
the  other  Senators  has  already  been  placed  in  the  Record. 
so  I  will  not  ask  to  have  it  duplicated. 

Mr.  President,  I  ask  tliat  a  letter  from  Mr.  Thomas  P. 
Dolan.  president  of  the  United  National  Association  of  Post 
Office  Clerks,  appearing  in  the  Washington  Herald  of  to-day. 

be  placed  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

(Prom  the  WwUlngton  Herald.  Friday.  June  3,  iwai 
Postal  Cbixv  Raps  Plak  to  Kv«n  Budcbt — Pourrs  Oxrr  Injustices 

AKO  UlGES    AMkKDMXKTS   WHICH    WOTHJ)   KUMINATS   MiSXXT 

B&lanclng  the  Budget,  the  current  obsession,  to  be  achieved 
without  regard  for  broken  faith  and  broken  contracts.  Is  rapidly 
losing  favor. 

MO   DIVXDKMBS 

The  Senate,  now  deliberating  on  the  economy  program  approved 
by  lU  ApproprUtiona  Committee,  realizes  that.  whUe  the  aiaahlng 
of  the  pitifully  meager  pav  of  scrubwomen  and  a  proportionate 
reduction  In  the  salaries  of  the  majority  of  Federal  worker*  may 
coincide  with  the  cunningly  conceived  scheme  of  capital  and  rep- 
reaentatlvee  of  private  industry.  It  will  pay  no  dividends. 

A  deluded  public,  goaded  to  the  point  of  envy  and  desperation 
by  misrepresentation  and  distorted  visions  of  a  share  In  the  pro- 
ceed*, may  be  temporarily  appeased,  but  wUl  awmken  to  the  vicious 
purpoae  In  the  background.  If  the  program  1»  succeeaful. 

In  the  approaching  poUtlcai  campaigns  candidates  for  public 
office  »ho  indorse  and  vote  for  legUlatlon  which  might  enrich 
the  national  cotrcrs  at  the  expense  of  public  servants  who  eke  a 
struggling  livelihood  through,  oftentimes,  drudgery  and  menial 
labor,  are  sorely  at  a  lose  for  worthy  campaign  propaganda. 

The  suspension  of  automatic  promotions,  contracted  for  by  a 
Government  which  alms  to  attract  and  deserves  the  highest  type 
of  trustworthy  and  intelligent  employees,  means  deferred  hopes 
and  a  dlmlntjhed  and  shattered  faith. 

ULTIMATE    LOSS 

The  8\»pexislon  of  extra  pay  for  overthne  service  and  for  work 
performed  between  6  p.  m.  and  6  a  m.,  kncwn  as  night  work,  are 
not  hvmianltarlan  gestures.  That  the  employees  who  come  within 
the  scope  of  overtime  and  night  work  are  to  be  penalized  in  this 
manner  In  addition  to  the  proposed  wage  redxjctlon  is  Inconceiv- 
able, and  such  action  would  create  a  depi  easing  and  unprolltable 
effect  upciu  those  Involved. 

Another  situation  which  will  prevail,  effective  July  1,  seems  to 
have  escaped  notice  completely  or.  at  the  most,  was  given  little.  If 
any,  thought  and  proper  consideration.  If  not  remedied,  it  would 
Inflict  an  undeserved  penalty  upon  those  employees  now  serving 
In  second-class  post  offices  the  receipts  of  which  have  fallen  during 
the  last  calendar  year  below  the  stlpuUtcd  annual  minimum  of 
$8,000  a  year. 

Under  the  present  statutes  the  employees  of  the  second-class 
offices  so  affected  will,  on  July  1.  1932,  be  automatically  separated 
from  the  Governmeiit  service.  This  unjust  situation,  brought 
about  by  the  deflation  In  business,  for  which  they  are  not  respon- 
sible, should  be,  and  It  is  hoped  will  be.  nulllfled  by  the  proper 
ameiidnxents  now  under  conalderation. 


COOU«SSe  NKKDID 

If  the  expression  that  the  American  standard  of  living  must  be 
nuiintained  is  not  an  empty  phrase  and  hypocritical  quotation 
intended  to  please  the  ear  and  to  serve  as  a  political  flower  of 
speech,  the  estimable  Members  of  the  United  States  Senate,  sup- 
ported by  similar  action  In  the  House  of  RepresciitaUTes,  should 
emphatically  refuse  to  subscribe  to  any  such  merciless  method  of 
balancing  the  Budget. 

It  U  strongly  Indicated  that  cool  and  constderate  thought  is  now 
oountezacttng  frenzied,  hurried,  and  haphazard  action,  and  that 

» Preliminary.  "*•  '^ 
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those  provisions  in  the  eooaomy  pragram  which  go  beyond  the 
limits  of  justice  and  humans  reMonlng  will  be  promptly  discarded 
for  all  time. 

Mr.  ODDIE.  Mr.  President.  Federal  employees  drawing 
salaries  In  the  higH^tr  brackets  are  receiving  far  less  from 
the  Oovemment  than  they  would  receive  in  private  industry. 

A  comparison  based  on  thoroughly  competent  data  in  the 
engineering  field  shows  for  scientific  and  professional  Gk>v- 
erzunent  workers  In  the  more  responsible  positions  anomalies 
such  as  these: 

First.  Where  the  Oovemmei^  expert  of  10  years'  experi- 
ence receives  $4,600,  the  private  worker  of  equal  experience 
and  in  positions  of  equal  responsibility  receives  $7,500. 

Second.  In  the  IS-jrear  experience  class  the  Federal  em- 
ployee receives  $5,200,  the  Industrial  employee  $11,500. 

Third.  For  the  men  with  25  years'  experience  a  salary  for 
the  Federal  worker  of  $5300  compares  with  $16,500  for  the 
man  in  private  work. 

These  comparisons  could  be  matched  by  countless  others. 

If  the  Oovemment  employee  is  to  be  denied  security  of  pay 
status  as  a  reward  for  accepting  the  compensation  of  pubUc 
service  in  lieu  of  much  higher  industrial  pay,  it  can  mean 
only  one  thing — ^the  turning  away  in  the  future  from  the 
Federal  service  of  the  better  men,  the  men  whom  the  Oov- 
emment wishes  so  much  to  attract  in  order  to  put  and  keep 
its  business  and  professional  achievements  as  nearly  as  pos- 
sible on  the  same  plane  as  those  of  private  business. 

I  ask  permission  to  place  In  the  Rkcord  a  statement  I 
have  secured  In  regard  to  the  effect  of  cutting  Federal  sal- 
aries. 

The  VICE  PRESIDENT,    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

currufo  sat  *«»«»  is  wo  cuaa  roe  oovzkwmxmt  mtAirciAX.  TBOtmLXS 
The  proposed  cuU  of  Federal  employees'  salaries  will  not  reduce 
the  direct  U«es  of  the  fanner,  laborer,  and  small  bxislness  man. 
Over  half  of  the  national  Inoom*  Is  derived  from  Income  and 
profit  taxes.  About  97  per  cent  of  the  people  pay  no  Federal 
Income  tax.  Ths  average  man  contributes  to  the  National  Oov- 
emment income  principally  through  sales  tax  on  automobUee. 
tobacco,  perfumery,  and  other  Inzurles  and  nonessentials.  Advo- 
cates of  slashing  Oovemment  eq>en8es  wjv*  cutting  Oovemment 
wlartes  are  either  willfully  or  ttaroogb  Ignorance  misleading  the 
pubUc  when  they  staU  that  drastic  reductions  In  Federal  Oov- 
emment expenditures  wlU  result  to  a  material  tax  relief  to  the 
man  of  small  Income.  Reduction  of  the  tax  burden  of  about  07 
per  cent  of  our  people  must  come  through  the  reduction  of  State 
and  local  taxes. 

Practically  two-thirds — 64  per  cent — of  ths  Federal  Oovemment 
expenditures  are  composed  of  largely  flxed  expenditures  for  the 
finking  funds  and  Interest  on  public  debta.  the  support  of  the 
Army  and  Navy,  and  for  the  pdislons.  hospitalization,  and  other 
services  to  veterans  of  our  wars.  About  13^  per  cent  Is  spent  for 
the  President.  Congress,  the  Judiciary  and  related  activities,  for 
claims  and  refunds,  and  post-oOee  deficit.  No  drastic  reduction 
can  be  made  In  these  expenditures.  The  size  of  the  postal  deficit 
depends  largely  on  postal  rates,  and  the  8Vi  per  cent  devoted  to 
public  works  is  In  part  a  rsspopss  to  the  demand  for  unemploy- 
ment relief  measures  Thers  Is  left  only  14  per  cent  for  various 
Oovemment  departmenU.  spent  largely  to  aid  agriculture,  labor, 
and  industry,  to  promote  education,  and  to  protect  the  public 
health.  The  attacks  on  Oovemment  expendltxiree  are  concen- 
trated largely  on  this  14  per  cent  group  whose  total  appropria- 
tions are  less  by  a  third  than  the  1981  deficit.  Any  possible  sav- 
ing that  can  be  made  by  cutting  the  portion  of  this  percentage 
devoted  to  salaries,  can  not  possibly  balance  our  Btidget. 

Economy  In  Federal  Oovemment  expenditures  U  essential.  Fed- 
eral employees  are  willing  to  bear  their  Just  share  of  the  deficit. 
Tlie  lowering  of  personal  exemptions  and  Increase  to  Federal  to- 
come  rates  will  Impose  on  the  Federal  employees  their  fair  share 
<rf  the  burden.  Cutting  Federal  salaries  wlU  not  only  Impose  an 
unfair  proportion  on  an  underpaid  group  and  can  not  accomplish 
the  purpose  for  which  it  is  made  but  more  important  still  It  will 
stimulate  additional  reductions  throughout  todustrles,  tend 
fxuther  to  curtail  purchasing  power,  and  in  the  long  run  counter- 
act the  far-reaching  govemnftental  and  private  measures  now  to 
proceas  for  overcoming  the  economic  depression. 

Mr.  ODDIE.  Mr.  President,  I  am  familiar  with  the  condi- 
tions in  the  Post  Office  Department,  with  which  I  have 
much  to  do.  and.  in  addition  to  speaking  for  the  other 
Federal  employees.  I  want  to  reiterate  what  I  have  stated 
previoualy — that  I  consider  tbe  onployees  of  the  Post  Office 
Department  as  faithful,  hard-wcvking.  and  conscientious  a 
lot  of  men  and  women  as  can  be  found  in  any  branch  of  the 
Oovemment  service.  Tlidir  salaries  are  low.  as  a  scale. 
lower  tban  tbey  should  bt.    To  nuUce  a  cu$  a<  10  per  oen$ 


right  down  the  ht^*  would  cause  mucdi  hardship  and  suffer- 
ing, especially'  to  those  In  the  lower  brackets.  * 

I  feel  that  these  people  are  earning  more  than  they  are 
being  paid.  They  are  giving  their  lives  to  the  Owveiumaat 
service,  they  probably  all  had  the  opportxmlty  of  aeoeptlng 
private  employment  in  place  of  the  Oovemment  emidoy- 
ment  when  they  started,  and  I  feel  that  our  Oovemment 
will  not  be  acting  fairly  toward  them  if  it  insists  on  the 
proposed  cut  at  this  time,  in  the  light  of  other  avenues  open 
to  us  for  raising  revenue.  I  b^eve  the  necessary  reroiue 
can  be  raised  from  other  sources  without  doing  harm,  and 
I  think  it  should  be  raised  from  those  other  sources. 

Mr.  President.  I  have  advocated  what  some  other 
Members  of  the  Senate  have  advocated — a  bond  issue  to 
take  care  of  certain  Federal  construction  projects.  Those 
projects  are  In  the  nature  of  permanent  investments  and 
national  assets,  and  I  feel  that  the  payment  for  them 
should  be  spread  over  a  number  of  years  rather  than  to  be 
taken  out  of  this  year's  revenues.  That  is  a  matter  we 
expect  to  hear  much  about  later.  If  this  is  done.  It  wlU 
make  these  unfair,  unjust,  and  discriminatory  cuts  unneces- 
sary and  restore  the  high  morale  of  the  Ooyernment 
employees,  which  has  been  seriously  shattered. 

I  feel  that,  if  this  cut  is  to  be  made,  the  lower  brackets 
should  be  exempted.  Consequently  I  favor  the  amendment 
of  the  Senator  from  California  exempting  those  under 
$2,500.  But,  on  general  principles.  I  believe  that  this  cut  is 
not  necessary,  that  it  will  have  a  bad  effect  on  iirlYate 
Industry  throughout  the  country  generally,  that  it  wlU  set 
an  example  and  establish  a  precedent  which  private  Indus- 
try will  follow,  by  further  pulling  down  the  standard  of 
wages  and  Uving  in  the  United  States.  It  will  tend  to  throw 
more  fear  into  the  hearts  of  our  people  at  a  time  when  they 
should  have  more  hope  and  encouragonent. 

Mr.  President,  I  may  be  in  a  minority  in  my  flewB,  hut 
when  the  vote  comes,  no  matter  what  the  outoome  may  be 
I  know  that  every  man  in  the  Senate  will  vote  his  convic- 
tions conscientiously.  We  may  differ  as  to  the  methods  to 
be  employed  in  m airing  the  necessary  economies;  but  I 
know  that  the  Members  of  the  Senate  win  do  what  they 
think  is  ri^t  in  the  matter. 
I  hope  that  this  pay  cut  wiU  be  eliminated. 
Mr.  BAILEY.  Mr.  President.  I  wish  to  read  a  statement 
as  to  the  cost  of  living  and  as  to  the  reduction  thereof,  found 
in  the  Nation's  Business  for  June,  1933.  as  foUowt: 

(From  the  Nation's  Business,  issue  of  Jime,  IMS  I 


om 


aooi 


That  the  cost  of  Uvlng  declined  during  1981  Is  not  news,  but  tbe 
extent  of  the  decltoe  Is.  At  the  close  of  1081,  aooordUiff  to  the 
NaUonal  Industrial  CXmferenoe  Board,  the  cost  of  Uvlng  for  wags 
earners  was  103  per  cent  below  the  ooet  at  the  tiom  of  1800  aad 
17  per  cent  lower  than  to  December,  1939.  The  food  iWipansot 
for  the  same  period  declined  16.7  and  37.7  per  cent.  Bsnta  were 
down  9 A  and  14.4  per  cent.  Clothing  prices  dropped  ISJ  aad  19.8 
per  cent.  Fuel  and  light  costs  decreased  34  and  4  J  par  MBt.  The 
cost  of  sundries  was  8JS  and  4  per  cent  lower. 

As  compared  with  the  defxeaslon  of  1931.  the  price  deeHnes  bave 
been  low.    One  year  after  the  downward  movunent  bena  la  lOM. 


the  cost  of  living  index  had  dropped  18  psr  cent,  the 

the  preeent  decline  to  prices  was  tA  per  esnt.    Tbe  ' 

to  the  prior  depression  was  reached  at  the  ead  of  30 

the  Index  had  deeltoed  33  per  oent.    In  the  present 

months  brought  s  decline  of  only  18  psr  cant.    In  DsesadMr.  lOil. 

the  twenty-sixth  month  of  tbe  dedlne  to*  prtoes.  Uvtag  eoelB  bad 

fallen  17.7  per  cent. 

Mr.  Presideni,  this  matter  was  determined  by  the  Hatteoal 
Industrial  Conference  Board  and  Is  printed  in  thfti  Joumal  of 
tbe  National  Chamber  of  Oommeroe. 

I  am  going  to  vote  for  the  coomilttee  mpcst  aa  filed  bo*. 
In  the  first  place.  If  we  are  going  to  have  letrem'hinmt  and 
economy,  we  must  follow  a  xilan.  We  appointed  a  ooa* 
mlttee.  the  committee  has  worked  oo  tbe  matter  and  baa 
gone  into  the  details,  and.  for  my  part.  I  reallae  that  no  one 
man  ]a  capable  of  comprehending  the  whdie  matter.  I  think 
a  committee  is  much  more  capable  than  any  ooe  of  as 
could  be. 

Further.  If  we  amend  the  report  by  way  of  pccveotlnf  a 
reduction  in  one  place,  we  may  amend  it  by  way  of  pievent- 
ing  a  reducttoii  somewfaers  else,  and  the  coDeeooenoe  la  the 
long  nm  would  be  tba$  the  nport  woidd  aaiovnl  to 
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and  that  we  would  not  bring  about  any  reduction  at  a  time 
when  reduction  in  the  expenses  of  the  Government  te  not 
onlv  justified  by  the  reduction  to  the  cost  of  Uvlng  but  is 
denianded  by  the  necessities  ol  the  Government  and  of  the 
people  who  pay  the  taxes.  ^^..^i 

The  reduction  proposed  by  the  committee,  bemg  a  general 
10  per  cent  reduction  with  respect  to  public  salaries,  cer- 
tainly can  not  be  said  to  be  oppressive  in  view  of  the  reduc- 
tion in  the  cost  of  Uving  by  17  per  cent.  „  _♦», 

Mr.  LOGAN.    Mr.  President,  wiU  the  Senator  from  North 

Carolina  yield?  ^      ^ M«^t, 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  BAILEY.     Certainly.  _.^  ^     ,. 

Mr  LOGAN.  Does  the  Senator  from  North  Carohna  con- 
sider what  he  has  read  as  embracing  all  the  items  included 
in  the  term  "  the  cost  of  living  "? 

Mr.  BAILEY.  Mr.  President,  I  gave  specifically  the  de- 
teUs,  and  though  I  would  not  say  that  they  cover  all  the 
Items  in  cost  of  living,  they  do  cover  the  food  component, 
tho  rent  component,  the  clothing  prices,  the  fuel  and  light 
costs,  and  the  cost  of  sundries. 

Mr.  LOGAN.  Does  the  Senator  know  that  those  items 
do  not  embrace  over  20  to  25  per  cent  of  the  cost  of  the 
living  of  the  average  family? 

Mz.  BAILEY.  No:  I  do  not  know  that,  but  I  would  deny 
the  accuracy  of  the  statement. 

Mr.  LOGAN.  Has  the  cost  of  sending  children  to  school 
in  the  Senator's  city,  includhig  tuition  and  books,  been  re- 
duced to  any  extent? 

Mr.  BAILEY.  The  cost  of  sending  children  to  school  In 
America  is  as  a  rule  a  tax  cost,  for  we  have  the  free-school 
system. 

Mr.  LOGAN.    If  the  Senator  wiU 

Mr.  BAILEY.    Wait  a  moment,  please.    I  speak  from  my 
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knowledge  of  my  own  Commonwealth,  and  it  is  a  safe  state 
ment  with  respect  to  the  Commonwealth  of  North  Carolina 
to  say  that  99  per  cent  of  the  children  in  North  Carolina  are 
educated  in  the  free  schools.  We  have  very  few  academies. 
Mr.  LOGAN.  Is  it  the  position  of  the  Senator  that  those 
who  work  for  small  salaries  should  not  be  allowed  to  earn 
enough  to  send  their  boys  and  girls  to  college  If  they  so 
desire? 

Mr.  BAILEY.  I  could  wish  that  every  boy  and  girl  on 
earth  could  have  the  opportunity  of  a  college  education,  and 
I  do  not  concede — and  I  am  sorry  it  is  so — that  the  boys 
and  girls  of  the  present  employees  of  the  Government  can 
obtain  college  educations  on  the  present  salaries  of  the 
parents;  but,  I  do  say.  in  view  of  the  reduction  in  the  gen-  i 
eral  expense  of  living,  their  going  to  college  imder  the  pro- 
posed reduced  salaries  would  be  quite  as  easy  as  it  was 
under  the  former  conditions. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  from  North 
Carolina  yield  further? 

The  VICE  PRESIDENT.     Does  the  Senator  from  North 
Carolina  yield  further? 
Mr.  BAILEY.    Certainly. 

Mr.  LOGAN.  I  believe  it  will  be  conceded  that  the  in- 
debtednCoS  of  people  generally  is  very  heavy  at  this  time. 
Have  interest  rates  been  reduced  any? 

Mr.  BAILEY.  I  do  not  have  to  answer  that  question. 
Interest  rates,  of  course,  have  not  been  reduced. 

Mr.  LOGAN.  Is  hot  the  payment  of  interest  a  part  of  the 
living  expenses  of  Federal  employees? 

Mr.  BAILEY.  I  would  not  say  ttiat  interest  is  an  essen- 
tial part  of  living  expenses.  I  had  never  before  heard  of 
that.  It  is  not  necessary  in  this  world  that  any  man  should 
go  into  debt. 

Mr.  LOGAN.  But  If  he  gets  in  debt  he  ought  to  pay  the 
interest  on  his  debt,  should  he  not? 

Mr.  BAILEY.  Certainly,  if  a  man  gets  In  debt  he  ought 
to  pay  his  interest;  but  I  come  right  back  to  my  point  that. 
in  view  of  the  statistics  showing  a  17  per  cent  reduction  In 
the  cost  of  tbe  necessaries  of  Ufe.  and  tberefore  in  the 
general  cosw  of  UTlng,  the  Government  employee  would  be 
infinitely  more  able  to  pay  his  interest  than  the  8.000.000 
farmen  who  reortve  nottiinc  and  the  BAWfiO^  worken  who 


walk  the  streets  crying  for  the  right  to  get  the  daily  bread 
with  which  to  feed  their  children,  and  who  arc  not  eveo 
hopeful  of  getting  those  children  to  a  high  school  or  even 
a  free  school  because  they  can  not  feed  them. 

Mr.  LOGAN.    Mr.  President,  may  I  further  Interrupt  the 

Senator?  ^       ^        ..    ^w 

The  VICE  PRESIDENT.    Does  the  Senator  from  North 

Carolina  further  yield  to  the  Senator  from  Kentucky? 
Mr.  BAILEY.     I  yield. 
Mr.  LOGAN.     Does  not  the  Senator  think  everyone  should 

carry   fire   and   life   insurance,   and  have   premiums   been 

reduced  on  insurance? 

Mr.  BAILEY.    I  should  say  not,  Mr.  President:  but  I  make 
the  same  argument  with  respect  to  insurance  that  I  make 
with  respect  to  education  and  to  Interest.    I  will  agree  that 
a  man  ought  to  have  insurance  on  his  life,  if  he  can;  I  will 
agree  that  he  ought  to  have  Insurance  on  his  home  if  he 
owns  one  or  on  his  furniture,  if  he  can;  but  my  point  is  that 
When  there  is  a  17  per  cent  reduction  in  the  general  cost  of 
Uving  and  we  propose  to  take  only  10  per  cent  from  the  salary 
of  the  Government  employee,  he  stUl  has  a  7  per  cent  advan- 
tage.    He  has  much  more  than  a  7  per  cent  advantage  any- 
way as  compared  with  the  clerks  in  the  stores,  the  ministers 
in  the  pulpits,  the  doctorst)y  the  bedside  and  in  the  hospital. 
as  compared  with  the  merchants  who  are  in  bankruptcy, 
the  farmers  who  are  in  despair,  and  the  laborers  who  walk 
the  streets  without  being  offered  even  the  opportunity  to 
earn  50  cents  for  work  day  by  day.    The  Government  clerk 
is  in  an  infinitely  superior  position  as  compared  to  any 

of  these. 

Mr.  LOGAN.    Mr.  President,  win  the  Senator  from  North 

Carolina  yield  further? 

Mr.  BAILEY.     Yes. 

Mr.  LOGAN.  I  know  the  Senator  desires  to  get  his  figures 
correct  and  that  he  does  not  mean  to  have  anything  to  go 
into  the  Record  in  the  heat  of  his  argimient  that  is  not 

sound. 

The  Senator  must  know,  If  he  wiH  think  for  a  moment. 

that  there  is  no  7  per  cent  advantage  to  the  Federal  clerks. 

for  the  cost  of  living,  the  cost  of  the  necessaries  of  life, 

amounts  only  to  about  20  per  cent  in  the  case  of  each  family 

receiving  $2,000.  and,  if  there  has  been  a  reduction  of  17 

per  cent  in  that  cost,  then  there  has  been,  on  the  whole,  a 

reduction  in  the  total  expenses  of  only  3.4  per  cent,  as  the 

Senator  must  admit.    So  his  figures  are  Just  wrong.    Has 

the  Senator  considered  that  this  reduction  in  the  salaries 

of  employees  drawmg  less   than   $3,000   amounts  to  about 

$85,000,000,  which  means  75  cents  or  80  cents  per  capita 

for  all  the  people  of  America,  and  is  he  willing  to  place  a 

heavy    burden   on   the    Federal   employees   receiving    small 

salaries  in  order  to  give  80  cents  to  each  other  person  in  the 

United  States,  knowing  that  it  will  be  a  burden  and  will 

dangerously   interfere   with   orderly   living   of   the   Federal 

employees  and  will  not  help  those  for  whom  the  Senator 

expresses  so  much  sympathy  and  for  whom  I  myself  have 

the  same  sympathy? 

Mr.  BAILEY.  Mr.  President,  the  junior  Senator  from 
Kentucky  rose  apparently  to  ask  me  a  question,  but  he 
winds  up  not  by  asking  me  a  question  but  by  begging  the 
whole  question,  and  denying  the  accuracy  of  the  statistics 
that  are  submitted  here.  I  take  it  that  there  is  no  necessity 
for  me  to  proceed  further  with  him. 

Mr.  President.  I  wish  to  continue  with  the  argument  I 
was  making  and  the  point  to  which  I  was  addressing  myself 
when  I  was  interrupted. 

IMx.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.    Docs  the  Senator  from  North 


Carolina  yield  further  to  the  Senator  from  Kentucky? 

Mr.  BAILEY.     I  yield. 

Mr.  LOGAN.  I  simply  desire  to  beg  pardon  of  the  Senator 
If  he  tot*  offense  at  my  interruption.  I  was  only  trying  to 
get  the  facts  before  the  Senate. 

Mr.  BAILEY.  I  must  say  that  it  had  not  occinred  to  me 
to  take  the  slightest  offense,  and  I  wish  to  assure  my  good 
friend  from  Kentucky  that  if  he  entertains  the  impressien 
that  I  UxA  offense  It  must  have  been  from  my  manner;  It 
could  not  have  been  from  mj  langaage.   I  simi^  pointed  oat 
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that  he  concluded  his  series  oi  questions  not  by  a  question 
but  by  a  rather  prolonged  statement  which  it  was  not  neces- 
sary to  answer,  but  if  I  have  given  the  Senator  the  slightest 
offense  I  beg  his  pardon. 

Mr.  President,  having  made  the  point  that  the  reduction 
is  not  oppressive  as  compared  with  the  cost  of  living.  I  was 
intending  to  make  the  point  that  the  reduction  is  Just  in  view 
of  the  reduced  Income  of  the  American  people  generally;  but 
I  probably  covered  that  portion  of  what  I  had  in  mind  in  my 
response  to  the  courteous  questions  of  my  friend,  the  Junior 
Senator  from  Kentucky.  However,  Mr.  President,  I  will 
elaborate  on  that  for  a  mommt. 

Our  situation  in  America  is  singular;  there  is  no  precedent 
for  it.  Incomes  have  been  reduced  everywhere.  The  in- 
comes of  the  wealthy  have  been  very  extensively  wiped  out. 
We  do  not  know  how  far  that  has  gone,  but  we  do  know  that 
the  securities  on  which  the  people  of  wealth  would  depend 
are  selling  on  the  market  for  mere  songs.  Certainly  with 
respect  to  the  class  of  people  with  whom  we  ordinarily  come 
In  contact— and  they  are  not  the  wealthy— the  great  rank 
and  file  of  American  merchants  and  farmers  and  clerks  and 
doctors  and  lawyers,  I  feel  very  safe  in  saying  they  have  suf- 
fered reductions  of  income  not  of  10  per  cent  and  not  of  20 
per  cent,  but  of  from  50  to  80  per  cent. 

That  is  the  situation  with  which  we  have  to  contend;  and 
I  want  to  make  the  point  that  the  public  servant,  the  public 
officer,  whether  he  be  President  or  Senator  or  Representa- 
tive in  Congress  or  the  mall  carrier  on  the  route,  is.  and  must 
always  so  regard  himself,  a  servant  of  the  people  of  his  coun- 
try; he  is  not  a  master;  he  is  a  servant;  and  if  a  public  serv- 
ant Insists  that  his  estate  shall  not  be  Impaired  when  the 
estates  of  those  from  whom  he  draws  his  pay  have  been  im- 
paired, I  do  not  hesitate  to  say  that  the  case  for  the  public 
servant  is  going  to  be  infinitely  worse  by  reason  of  his  at- 
titude. 

I  con.slder  It  my  duty,  If  I  may  speak  personally,  as  a  public 
ser\ant,  not  to  insist  upon  any  advantage  in  estate  or  in- 
come when  I  know  that  the  people  of  my  Commonwealth  are 
fairly  gasping  for  breath  and  stretching  out  vain  hands  for 
the  means  of  livelihood,  and  wondering  from  day  to  day 
whence  will  come  the  daily  bread  to  stop  the  cries  of  hungry 
children. 

I  am  going  to  make  another  point,  and  this  one  presses 
home  to  me  as  of  the  very  essence  of  the  situation.  There 
are  those  who  tell  us  that  the  chief  dllficulty  In  our  country 
arises  from  the  fact  that  commodity  prices  continue  to  tend 
downward,  and  there  seems  no  power  suflBcient  to  stop  it. 
There  are  those  who  tell  us  that  if  we  could  stabilize  these 
prices  at  a  point  the  situation  would  be  better;  that  if  we 
could  start  them  upward  moving  so  that  they  could  rise.  say. 
20  or  30  per  cent,  the  whole  world  and  every  man  and 
woman  in  it  would  breathe  more  easily.  I  think  that  the  fall 
in  commodity  prices  is  a  consequence  rather  than  the  cause 
of  the  depression,  but  as  a  consequence  it  makes  bad  matters 
worse,  contributing  to  the  causes  that  constitute  the  forces 
of  what  we  can  the  vicious  circle  or  the  downward  spiral. 

Now.  I  lay  down  this  proposition:  WTiatever  else  may 
account  for  the  downward  trend  in  commodity  prices,  there 
is  one  cause  on  which  we  can  place  a  finger,  and  that  is  the 
disproportionate  cost  of  government  in  the  United  States 
of  America.  We  forget  sometimes  here  In  the  Senate  that 
the  tax  charge  In  America  is  not  merely  the  Federal  charge 
of  about  $4,000,000,000,  but  it  is  also  the  charge  of  $8,000.- 
000.000  by  the  coimties  and  cities  and  towns  of  America 
annually  and  the  $2,000,000,000  for  the  States  and  the  Com- 
monwealths which  constitute  the  Union,  representing  a  total 
tax  charge  of  $14,000,000,000.  Under  circumstances  in  which 
the  cost  of  living  la  reduced  by  17  per  cent,  under  circum- 
stances In  which  farm  commodity  prices  are  down  60  per 
cent  and  the  general  c(»nmodity  list  of  784  commodities, 
according  to  the  Bureau  of  Labor  Statistics,  is  down  55  per 
cent,  by  comparison  that  $14,000,000,000  of  taxation  in 
commodity    values    now    equals    from    $17,000,000,000    to 

$18,000,000,000. 

Here  is  the  rule:  The  value  of  commodities  Is  the  value 
Of  human  labor:  that  is  all  it  Is.  When  a  commodity  value 
goes  down  the  reduction  tn  that  value  predicates  the  reduc- 
tion in  the  wage  of  the  human  labor  that  produced  it.    That 


is  the  calamity  of  it  It  la  not  just  that  the  fanner  gcta  a 
low  return  or  no  return  whatever;  It  la  the  fact  that  5-ociit 
cotton  and  60-cent  wheat  reflect  thonaelves  not  ontr  in  tbe 
ruin  of  the  farmers  of  America  but  they  reflect  tbomdfW 
also  in  the  impoverishment  of  the  wage  earners  of  America. 
Tlie  value  of  commodities,  whatever  it  may  be  and  irtiatever 
we  might  wish  it  should  be.  is  the  value  of  the  human  labor 
that  brought  the  ccmimodlties  into  the  market. 

Now.  we  have  fixed  our  tax  system  in  America,  in  oountles 
and  cities  and  States  and  in  the  Nation,  on  the  basia  of  the 
high  plateau  of  values  that  obtained  in  1926.  1027.  1938.  and 
1929.  We  fixed  all  the  tax  charges  of  this  country  to  the 
extent  of  $14,000,000,000  on  an  actuality  of  commodity  prices 
from  55  to  60  per  cent  above  the  present  leveL 

The  terrible  thing  about  that  is  this:  The  jtmior  Senator 
from  Nebraska,  who  spoke  Just  now.  said  that  he  expected  we 
would  soon  get  out  of  this  situation.  I  devoutly  hope  we  wiB: 
I  hope  and  pray  that  we  wilL  There  is  no  sacrllloe.  Ifr. 
President,  which  any  of  us  would  refuse  to  make  if  be  could 
contribute  just  a  little  in  that  direction;  but.  after  all,  the 
chart  of  commodity  prices  in  America  from  1832  to  1M2 
indicates  that  the  present  commodity  level  is  Just  a  tttUe  be- 
low the  normal  for  a  hundred  years.  If  Senators  do  not 
believe  that,  they  can  get  the  Literary  Digest  for  last  week 
and  see  the  chart  therein  reproduced,  which  waa  printed 
first  in  the  Aimalist.  published  by  the  New  York  Times,  about 
two  weeks  ago. 

If  some  one  sajrs  that  the  himdred-year  level  is  too  long 
a  period  to  test  values  of  the  present,  then  I  wiU  take  the 
level  from  the  year  1873.  Eighteen  hundred  and  tevvnty- 
three  was  the  year  of  the  onset  of  the  great  panic  tbttt  was 
introduced  by  Black  Friday.  Commodity  inlces  began  to 
sink  in  1873  with  that  event  or  that  series  of  events  whldH 
we  call  "  Black  Friday."  and  they  went  down  and  down  and 
down  and  down,  not  for  6  years,  not  for  7  yeara — read  the 
chart — but  they  went  down  for  23  years  in  suecessloo. 
They  did  not  begin  to  rise  until  1896. 

It  is  safe  to  say  that  the  panic  that  was  introduced  by 
Black  Friday,  as  reflected  in  commodity  prtoea,  waa  not 
checked  for  23  long  years.  I  see  Senators  here  who  are  my 
age,  and  they  may  reflect  upon  the  struggles  of  those  long 
years^ 

Ah,  but  here  is  the  other  significant  fact:  Commodity 
prices  did  not  regain  the  point  from  which  they  feD  in  1873 
until  the  year  1916.    That  is  43  years. 

Those  may  be  astonishing  figures,  but  they  corroborate 
and  sustain  the  statement  I  make  that  present  commodity 
prices,  compared  with  the  100-year  period  or  the  50  or  the 
60  year  period,  are  more  normal  than  abnormal. 

I  will  make  an  aside  here.  Tliose  commodity  prices  were 
not  just  because  they  were  normal.  They  were  unjust  all 
those  years.  They  have  always  been  tmjust.  The  essential 
wrong  in  America  is  the  fact  that  the  men  on  the  farms  and 
the  men  in  the  shops  who  have  produced  these  commodities 
have  never  received  a  fair  return  for  them  except  In  periods 
of  war.  Read  the  scale  and  you  will  see  a  rise  to  heights 
in  1917  and  1918  in  the  present  century  and  in  1880  and 
1865  in  the  other  century:  but  for  all  the  balance  of  tbe 
time  they  have  never  been  sufOcient  to  afford  a  lust  rtwmrd 
for  the  millions  of  men  and  women  to  whom  we  owe  our 
lives  and  the  life  of  our  Republic. 

We  must  get  out  of  that.  Tliere  Is  our  point.  S  the 
cost  of  Oovenunent  is  disproportionate  to  the  other  easts, 
if  the  man  who  works  for  the  United  States  is  receiving 
more  as  compared  with  the  man  who  works  on  the  farm 
or  works  in  the  store  or  works  in  the  mill,  so  long  as  that 
obtains,  the  disproportionate  cost  of  Oovemment  to  other 
costs  t^ids  to  depress  the  commodity  prices  and  the  price  of 
labor. 

So  I  make  this  point:  That  as  the  very  mudsill  of  our 
progress  toward  better  commodity  prices,  as  the  essential 
first  step  toward  getting  America  out  of  these  low  and  ap- 
parently but  damnably  normal  commodity  rates,  we  must 
take  the  costs  of  Oovemment  from  the  high  plateau  of  1936 
and  1927  and  1928  and  1929,  and  get  them  down  reasonably 
upon  the  level  of  1931  and  1932  and  1933.  Unless  we  do. 
the  disproportionate  cost  of  Oovemment  will  contlBne  to 
press  down  the  price  of  labor  and  the  price  of  commodities. 


-ft- 
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So  I  nuke  that  argument  on  economic  grouztds:  An  essen- 
tial to  the  recovery  from  this  depression  Is  the  reduction  of 
the  cost  of  government  by  the  United  States,  by  the  several 
CommonweaJths,  by  the  cities  and  the  counties  and  the 
towns  of  America.  We  can  not  carry  on  a  Government  or 
a  civilixation  with  an  income  <rf  sixty  billions  under  a  tax 
charge  of  $14,000,000,000  a  year. 

Mr  President,  it  is  not  an  agreeable  thing  to  vote  to 
cut  down  anybody's  salary.  It  is  not  a  pleasant  thing  to 
vote  to  cut  down  the  salary  of  a  man  receiving  a  thou»nd 
dollars  a  ycmr.  It  is  not  at  all  agreeable.  I  am  spendmg 
somebody  clses  money,  not  my  own.  It  would  be  a  very 
easy  thing  and  a  most  agreeable  thing  to  me  to  stand  from 
under  the  responsibility  he-r.  I  am  not  one  who  thinks  that 
the  wages  of  Government  employees  are  high.  That  is  not 
my  point  at  aU.  TTiey  are  simply  high  compared  with  the 
conditions  under  which  we  labor  now.  high  compared  wiUi 
the  rewards  of  the  farmer,  high  compared  with  the  rewards 
of  the  mechanic,  high  compered  with  the  rewards  of  the 
other  clerks  in  America.  It  would  be  easy,  or  that  would 
be  the  line  of  lej\st  resistance,  to  undertake  to  say.  "Oh. 
weU.  It  is  somebody  elses  money,  and  we  will  appropri- 
ate it  here";  but,  Mr.  President,  that  is  not  just  in  the 

situation.  . .  *w'  * 

We  have  taxed  the  people  of  America.  We  have  laid  that 
impost  upon  labor:  and,  as  God  is  my  witness,  every  tax 
we  levy  is.  after  all.  a  toll  upon  human  labor.  No  matter 
wnere  we  lax  it;  sooner  or  later  the  cost  of  government 
presses  down  upon  the  man  who  produces  the  articles  that 
make  the  conunwce  of  a  country.  We  have  laid  that  burden 
on  Nation  and  city  and  county  and  SUte  unUl  the  back  of 
American  business — and  by  "  business  "  I  mean  agriculture, 
and  I  mean  industry,  and  I  mean  every  form  of  human 
acti\ity — is  all  but  broken  under  the  load. 

So.  disagreeable  as  it  may  be  and  regretting  it  though  I 
do.  it  is  my  conviction  that  this  situation  demands,  as  a 
matter  of  justice  and  also  as  a  matter  of  inexorable  eco- 
nomic law.  that  I  shall  stand  by  the  report  of  the  Economy 
Committee  and  vote  for  every  reduction  that  it  proposes. 
Mr.  JOHNSON.    Mr.  President,  I  ask  leave  to  perfect  the 

amendment. 

The  VICE  PRESIDENT.    The  Senator  has  that  right. 

Mr.  JOHNSON.  In  amendments  of  this  sort,  may  I  say 
In  explanation,  there  is  generally  an  inherent  defect,  'nie 
amendment  seeks  to  provide  for  an  exemption  of  $2,500. 
If.  therefore,  one  recei^'cs  a  salary  of  $2,550,  from  which 
$255  would  be  taken  by  a  10  per  cent  reduction,  he  would 
be  then  with  a  salary  less  than  the  individual  receiving 

$2,449. 

Inasmuch  as  the  intent  is  to  have  an  exemption  of  $2,500. 
I  ask  leave  to  perfect  the  amendment  by  adding  thereto: 

Piw*ded,  That  tlie  reduction  on  compensation  or  salArtes  over 
*  •2.500  stMdl  not  operate  to  reduce  such  compenaation  or  salaries 
below  tbe  exemption  of  $2,500  as  fixed  In  tills  section. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  California  as  modified. 

Mr.  ASHURS^I.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

M^.  BRATTON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 
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Aobuist 

Aiwtln 

Bailey 

Baniuiead 

Barbour 

Baiide; 

Bingham 

Blaine 

Bor&b 

Brat  ton 

Brounarrl 

BuUtley 

Bulov 

Byrnes 

Capper 

Caraway 

Care; 

Coben 

Conoally 

OoolMs* 


Oopeland 

Oost'.gan 

Couzens 

Cuttlnc 

Dale 

Oavts 

Dtckln.sDn 

EMU 

Fcas 

Fletcher 

Prazler 

George 

Hale 

Hastings 

Hatfleld 

Haytten 

Hebert 

BoweU 

BuU 


Jones 

Kean 

Kendrlck 

La  Follette 

liocan 

McGlU 

McKellar 

MrKary 

Metcaif 

lioses 

Neely 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Rawl 

Robinson.  Ark. 

RoWasnn.  Im4. 


Sbeppard 
SbortrUigs 

Smith 

Snoot 

Stetwer 

Stephens 

Thomas.  Idaho 

Thomaii.  Okla. 

Townsend 

Trammell 

Tydlngs 

▼andenberg 

Walsh,  liass. 

Walsh,  liont. 

V7ataon 

Wheelor 

White 


The  VICE  PRESIDENT.  Se\'enty-8even  Senators  have  an- 
swered to  their  names.  A  quorum  ia  present.  Tlie  question 
is  on  the  amendment  of  the  Senator  from  California  IMr. 
Johnson),  as  modified  to  the  amendment  <rf  the  committee. 

Mr.  ASHURST.    I  call  for  the  yeas  and  nays. 

Mr.  SHORTRIDGE.  Mr.  President,  it  may  be  out  of  or- 
der, but  I  ask  leave  to  offer  an  amendment  to  section  103. 
found  on  pages  45  and  46. 

On  page  46.  after  line  17.  I  desire  to  insert  a  subsection. 

as  follows: 

(f)  The  members  of  the  Metropolttxui  police  loroe  and  the  fire 
department  of  the  District  of  Columbia  or— 

So  that  those  officers  shall  be  exempted  from  the  pro- 
pased  reductions,  even  as  the  active  enlisted  personnel  of  the 
Army.  Navy,  and  Marine  Corps  are  exempted. 

The  VICE  PRESIDENT.    There  ts  a  pending  amendment. 
The  amendment   of  the   Senator  from  California  will   be 
printed  and  lie  on  the  table.    Is  the  demand  for  the  yeas 
and  najrs  seconded? 
The  yeas  and  nays  were  ordered. 

Mr.  JONES.  Mr.  President,  I  want  to  say  Just  a  word  on 
this  matter. 

It  might  be  inferred  from  the  debate  that  some  of  us 
have  sympathy  for  those  who  have  to  have  their  salaries 
reduced,  and  that  there  may  be  some  who  have  no  sympathy 
for  them.  I  assume  that  every  Senator  in  this  body  regrets 
Just  as  much  as  any  other  Senator  the  necessity  of  cutting 
or  reducing  the  salaries  of  any  of  the  Government  em- 
ployees. We  never  want  to  do  that.  We  should  like  to  pay 
tbem  more.    We  wish  conditiotLs  would  justify  it. 

Until  some  time  ago  I  took  the  position  In  my  coiTe- 
spondence  that  I  hoped  we  would  not  have  to  reduce  the 
salaries  of  any  of  our  Government  officials  or  employees. 
I  recognize  the  fact  that  it  was  only  a  couple  of  years  ago 
that  we  gave  to  them  something  like  what  they  should  liave 
had  long  before.  It  has  been  only  a  couple  of  years  since 
they  had  reasonably  adequate  pay  given  to  them,  so  I 
thought  that  there  should  be  no  reductions.  As  everybody 
knows,  however,  conditions  have  gone  from  bad  to  worse. 
It  Is  not  that  we  want  to  Uke  away  any  of  their  salaries 
that  we  press  this  legislation.  The  main  incentive  is  not 
the  small  amount  of  money  that  will  be  saved  to  the  Gov- 
ernment I  think  there  is  a  condition  of  mind  throughout 
the  coimtry  which  must  be  taken  into  account.  The  em- 
ployees of  the  Government  ought  to  take  it  into  account 
too.  in  my  judgment.  I  think  they  ought  to  be  willing,  for  the- 
general  good  and  the  general  welfare  of  the  country,  which. 
I  know  they  all  love  so  well,  to  give  up  just  a  little  for  th« 
time  being.  We  want  a  good  feeling  in  the  country  toward 
our  employees.    The  proposed  cut  is  to  last  for  only  a  year. 

It  appears  from  the  letters  I  receive  from  my  section  of  thi- 
country  that  the  conditions  are  very  deplorable  there.  Thej' 
are  not  only  deplorable  but  they  are  dangerous,  and  becom- 
ing more  so.  While  it  might  not  solve  the  problem.  I  be 
lieve  it  would  have  a  good  effect  if  those  who  are  being  pakl 
by  the  Government,  by  the  people  of  the  country,  would  say. 
"  We  are  willing  to  make  a  small  sacrifice  for  a  hriel  period 
to  help  out  in  the  present  situation." 

Mr.  President,  we  can  appreciate  how  some  of  our  citizens 
may  feel.  While  they  have  nothing  to  do.  while  they  have 
no  work,  or  when  they  do  not  know  where  they  can  get 
anything  to  eat.  unless  they  go  to  some  of  the  welfare 
houses,  or  something  of  the  kind,  they  may  come  in  contact 
with  those  working  for  the  Government,  and  how  must  they 
feel  when  they  do  meet  with  a  Government  employee  who 
has  steady,  daily,  yearly  work,  with  a  salary  which  takes 
care  of  him  and  his  family  in  the  present  situation  cf 
things?  I  may  be  wrong  about  it,  but.  as  I  look  at  it,  it  ..s 
not  conducive  to  the  best  feeling  toward  the  Govemmei.t 
itself,  in  my  judgment,  for  those  who  are  the  servants  c»f 
the  people  not  to  seem  to  be  willing,  in  the  present  cond  - 
tlons.  to  make  a  small  sacrifice  for  a  bri^  time  to  help  tice 
the  Government  over.  That  appeals  to  me  as  much  iis 
anything  else. 

As  I  have  said,  we  aD  r^ret  the  neccesity  of  having  tx> 
xcdoce  ff*T«t>iAit     It  is  not  for  the  ssoall  amount  of  momiy 
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a  sUding  scale  that  would  do  justice  all  the  way  down  thu 
iiTwi     Tn.ctAfi/i  of  savlnir  that  over  a  certain  amount  a  man 
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that  we  do  it.  It  would  not  be  especially  beneficial  to  the 
Qovernment  in  the  matter  of  dollars  and  cents.  It  is  claimed 
that  we  would  take  the  greater  amount  of  the  savings  from 
those  who  are  paid  small  walarleH  True,  there  are  many 
of  them.  In  the  aggregate  that  helps,  as  we  say.  to  balance 
the  Budget.  That,  however,  is  not  the  most  important 
thing.  Every  one  of  our  anployees  ought  to  welcome  the 
opportunity  to  make  a  small  contribution,  even  though  it 
may  be  necessary  for  him  to  deny  himself  some  things  in 
order  to  help  in  this  situation. 

Mr.  President.  I  want  to  say  one  other  thing,  and  yet  I 
hesitate  to  say  it  on  this  floor.  I  do  not  like  to  say  what 
I  am  willing  to  <Jo.  what  I  am  glad  to  do.  I  think  I  know 
what  everyone  here  will  do.  TliCTe  has  been  a  suggestion 
made  at>out  the  salaries  of  Representatives  and  Senators. 
In  our  committee  we  had  all  sorts  of  differences  of  opinion 
as  to  what  should  be  done.  We  had  the  same  differences 
of  opinion  as  to  what  should  be  done  as  are  reflected  in 
tills  body.  Yet  every  man.  irtiatever  opinion  he  may  have, 
wanted  to  do  what  was  the  ri^t  and  fair  thing. 

As  I  have  said.  I  hesitate  to  say  this,  because  some  may 
think.  "Oh.  well,  he  said  that  Just  to  meet  with  favor 
throughout  the  country,"  but  it  Is  not  that.  I  would  like  to 
see  the  salaries  of  Congressmen  cut  much  more  than  10  per 
cent.  Yet  I  do  not  know  what  may  be  the  obligations  of  this 
Senator  or  that  Senator.  Ttttn  may  be  a  general  impres- 
sion throughout  the  country  that  this  is  a  "  millionaire's 
club."  but  it  Is  anything  in  the  world  but  that.  We  com- 
promised on  10  per  cent  as  a  reasonable  amount  to  cut  all 
the  way  dovm. 

Mr.  President.  I  know  that  a  man  with  an  income  of 
eight  or  ten  thousand  dollars  may  be  able  to  afford  to  pay 
more,  even  projxjrtionately.  than  some  one  drawing  less  than 
tliat.  but  our  committee  believed  that,  taking  all  together, 
the  10  per  cent  straight  cut  would  treat  everybody  propor- 
tionately alike.  It  would  take  a  thousand  dollars  from  one 
when  it  might  take  a  hundred  dollars  from  another.  As  I 
have  said,  in  these  times  everybody  must  endure:  everybody 
ought  to  be  willing,  and  I  believe  everyone  is  willing,  to 
make  a  sacrifice. 

It  has  been  said  that  most  of  this  money  would  come  from 
a  great  number  of  the  em];doyees.  That  is  true,  but  we  can 
not  help  that.  For  Instance,  I  wonder  what  Senators  would 
estimate  as  the  number  of  those  getting  $7,500.  I  think  it 
would  be  interesting  to  know  the  guess  going  through  the 
mind  of  every  Senator  as  to  the  whole  number  in  over  a 
million  Government  employees,  civil  and  military,  who  draw 
over  $7,500.  They  number  Jurt  673.  Of  course,  that  would 
be  a  very  small  number  if  we  cooflned  our  compensation  cut 
to  them.  We  would  not  get  much  with  a  high  percentage 
cut. 

Mr.  President,  it  rests  with  every  Senator  to  decide  what 
Is  the  right  and  the  wise  thing  to  do.  The  committee  has 
considered  every  phase  of  the  question.  We  do  not  claim  to 
have  all  the  wisdom  in  the  Senate.  I  think  one  Senator  is 
just  as  much  qualified  to  pass  on  a  matter  of  this  kind  as 
another  Senator. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  NYE.  Of  course,  we  are  all  very  much  Interested  in 
the  figures  the  Senator  has  quoted  as  to  the  number  of  Fed- 
eral employees  who  are  receiving  $7,500  a  year  or  more. 
Was  the  figure  he  quoted  inclusive  of  the  legislative  branch 
of  the  Government? 

Mr.  JONES.  No;  it  Is  not  Inclusive  of  the  legislative 
branch.  I  Judge,  by  the  title  at  the  table.  The  title  is 
"  Number  and  cost  of  salaries  of  civilian  employees  of  the 
executive  branch  of  the  Government,"  and  in  another  col- 
umn the  military  employees  aze  covered.  So  I  take  it  it  does 
not  include  those  In  the  legislative  branch. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  BLAINE.  The  Senator  has  made  a  very  impassioned 
plea  for  people  to  make  sacrifices  in  these  times.  Does  the 
Senator  intend  to  apply  the  same  reasoning  and  the  same 
logic  when  we  come  to  the  provision  respecting  the  reduction 
for  disabled  and  sick  soldiers  of  the  late  war7 


Mr.  JONES.  I  think  so.  Mr.  President.  My  personal  view 
was  that  we  should  not  go  Into  that  at  all.  but  tbe  oommittee 
felt  that  it  should,  and  we  can  not  accomplish  much  here 
unless  we  get  together  and  work  together  and  do  tbe  very 
best  we  can;  and  I  am  perfectly  willing  to  stand  by  the 
committee. 

Mr.  BLAINE.  Will  the  Senator  permit  another  inter > 
ruption? 

Mr.  JONES.     Certainly. 

Mr.  BLAINE.  Then  the  Senator  proposes  to  take  the  men 
who  were  disabled  during  the  war,  smd  whose  illnesses  and 
disabilities  were  the  result  of  the  war.  after  making  that 
sacrifice,  and  ask  them  to  make  another  sacrifice  to  permit 
these  subsidies  and  governmental  grafts  to  be  extended  to 
those  who  made  their  gold  out  of  the  sacrifice  and  the  blood 
and  the  lives  of  American  soldiers.    I  am  astounded. 

Mr.  JONES.  Mr.  President.  I  hope  the  Senator  has  not 
that  opinion  of  me.  I  never  intimated  that  that  was  my 
idea  as  to  what  should  be  done.  We  provide  In  this  bilL  so 
far  as  the  soldiers  are  concerned,  that  the  man  who  has  an 
income  of  $3,500  over  and  above  his  pension,  or  over  and 
above  any  compensation  which  the  Government  gives  him. 
and  all  that  sort  of  thing,  shall  receive  a  cut.  but  if  he  has 
an  income  of  less  than  $3,500  he  will  suffer  no  reduction. 
Furthermore,  if  a  man  was  disabled  In  the  line  of  duty,  in 
battle,  whether  he  has  an  income  of  $3,000  or  $25,000,  he 
will  not  receive  any  cut.  We  will  discuss  those  things  when 
we  come  to  them. 

Mr.  BLAINE.    We  will  examine  into  that. 

Mr.  JONES.  That  is  what  I  hope  the  Senator  will  do, 
that  he  will  examine  into  the  propositions.  I  am  sure  he  will 
not  find  the  committee  unjust.  I  frankly  say  that  I  did  not 
want  to  go  into  the  soldier  matter  at  aU.  Their  legislation 
was  passed  solemnly  by  Congress  only  two  or  three  years 
ago.  and  I  thought  we  ought  to  leave  It  to  the  Congress  to 
take  care  of  those  situations;  but  the  committee  felt  that,  on 
the  whole,  we  were  fair  and  reasonable  in  the  provisions 
inserted  in  this  bill.  They  take  care  of  every  disabled  man, 
they  take  care  of  every  disabled  and  needy  man,- and  that 
these  provisions  in  the  bill  ought  to  be  incorporated  into  the 
law.  So  we  did  it.  I  say  that  I  would  have  preferred  not  to 
do  it.  but  we  have  done  it,  and  I  am  going  to  stand  by  it 
and  take  the  conscKiuences,  whatever  they  may  be. 

No  disabled  man.  no  man  stricken  In  the  line  of  duty  will 
suffer  by  this  legislation.  I  think  it  takes  care  reasonably 
well  of  all  those  disabled  in  line  of  duty,  and  they  do  not 
have  to  make  a  sacrifice. 

I  have  been  receiving  some  telegrams  from  Spanish  War 
veterans.  What  objection  do  they  make?  Tliey  make  no 
objection  to  this  legislation;  at  least,  they  suggested  none. 
except  as  to  the  pauper  clause,  and  there  is  no  pauper  clause 
in  the  bin.  I  hope  that  may  go  out  over  the  country.  There 
is  no  Spanish  War  man,  or  any  other  ex-soldier,  who  has  to 
make  a  pauper  affidavit,  or  anything  of  the  sort,  in  order  to 
get  the  benefit  of  compensation  or  pension  legislation.  But 
that  legislation  should  be  studied  when  we  come  to  it. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  BYRNES.  There  is  no  amendment  pending  on  that 
subject  now.  and  If  I  could.  I  would  direct  the  attentkm  at 
the  Senator  to  the  pending  amendment,  which  he  was  dis- 
cussing when  diverted.  Could  be  inform  the  Senate  u  to 
the  amount  of  savings  that  would  be  effected  by  the  adop* 
tion  of  the  amendment  of  the  Senator  from  CalifoxslaT 

Mr.  JONES.  Mr.  President,  I  have  here  a  memorandum, 
just  furnished  me  by  my  clerk,  with  reference  to  what  one 
of  the  experts  in  the  department  says  about  that  It  amoonts 
practically  to  the  provision  the  House  passed,  eaempdnf  all 
drawing  $2,500  and  under. 

In  the  House  report  it  is  said  that  what  is  left  will  raise 
$9,000,000.  I  do  not  know  whether  that  is  so  or  not.  I  am 
not  an  expert  on  those  things,  but  they  say  that  is  what  it 
will  give  us.  $9,000,000. 

Mr.  8HORTRnX3E.    What  it  will  save? 

Mr.  JONES,  lliat  it  would  save  us  $9,000,000.  In  other 
words,  those  dravrlng  above  $2,500  will  contribute  $9,OOOJOM 
toward  the  exiwnses  of  the  Govenunent. 
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This  is  what  the  expert  says  we  will  save: 

The  estlmat*  ot  saving  from  the  atoove  amendment  la  $26,000,000. 

Either  this  expert  is  mistaken  or  the  House  committee  was 
very  much  mistaken.  They  had  their  expert.  We  can  not 
tell,  really,  what  it  would  save.  I  do  not  know;  but.  at  any 
rate,  it  will  be  a  comparatively  small  saving. 

Mr.  SMOOT.    Mr.  President,  will  the  Senates  yield? 

Mr   JONES.    I  yield. 

Mr  SMOOT.   If  the  Senate  adopts  the  amendment  offerea 

bv  the  Senator  from  California,  this  will  be  the  result:  If  an 
employee  is  getting  $2,800.  he  will  pay  10  per  cent,  or  $280. 
leaving  $2,520.  But  U  he  is  getting  $2,770.  then  he  would 
not  pay  a  tax  at  all.  In  other  words,  he  would  get  more  than 
the  man  who  is  drawing  just  $30  more  than  he  does  now. 

Mr.  JONES.  Mr.  President.  I  want  to  suggest  that  the 
Senator  from  California  fMr.  Johnson!  offered  an  amend- 
ment to  his  amendment  that  would  take  care  of  that  par- 
ticular, I  think. 

Mr.  SMOOT.  No;  his  amendment  provides  that  it  shall 
not  apply  to  any  salary  less  than  $2,500.  Is  not  that  so? 
Does  It  not  provide  that  it  shall  not  apply  to  any  salary  in 
which  10  per  cent  would  be  less  than  $2,500?  Is  not  that 
the  amendment? 

The  amendment  of  the  Senator  from  California  reads — 

ProrHded,  That  the  reduction  of  compcnsRtlon  or  salaries  over 
$2,500  shaU  not  operate  to  reduce  such  compensation  or  salaries 
below  the  exemption  of  $2,500  as  fixed  In  this  section. 

That  means  that  a  man  who  gets  a  salary  of  $2,770  will 
not  pay  anything,  but  if  he  gets  $2,800  then  he  wiU  have  to 
pay  $280.  In  other  words,  the  $30  there  makes  a  difference 
of  $280. 

Mr.  JOHNSON.  Mr.  President,  the  intention,  of  course,  is 
to  give  the  exemption  of  $2,500,  and  I  thought  it  was  ac- 
ccmplished  by  the  perfecting  amendment  of  this  morning. 
I  rather  think  it  is  still.  If  it  is  not,  we  can  perfect  it 
finther. 

Mr.  SMOOT.  I  merely  wanted  to  call  the  Senator's  atten- 
tion to  that. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Senator 
from  Washington  who  furnished  the  estimate  of  the  saving 
under  the  amendment  of  the  Senator  from  California? 

Mr.  JONES.    Mr.  T.  F.  Murphy,  of  the  Bureau  of  Efficiency. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt? 

Mr.  JONES.    Certainly. 

Mr.  JOHNSON.  The  Senator  realizes  be  has  given  two 
sets  of  figures.  Yesterday,  in  response  to  my  query,  a  third 
set  of  figures  was  given.  We  are  getting  into  exactly  the 
same  bad  habit  the  Treasury  has.  and  I  tnist  we  will  not 
follow  that  upon  this  bill.  I  would  like  to  avoid  this  ephtm- 
eral  sort  of  mode  in  which  we  give  an  estimate  to  the 
Senate,  only  to  have  it  changed  an  hour  and  a  half  after- 
wards. I  recognize  the  difficulty  of  obtaining  estimates.  At 
any  rate,  on  this  amendment,  we  may  say  that  either  the 
first  estimate  given  is  correct,  or  the  second  estimate  given  is 
correct,  or  the  third  estimate  given  is  correct,  and  then  we 
may  be  pretty  certain  that  we  are  well  within  the  line  of 
something  that  may  be  correct  under  certain  circumstances 
if  they  were  otherwise  than  as  they  actually  exist. 

Mr.  JONES.  Mr.  President,  the  Senator  is  correct,  of 
course,  in  regard  to  these  fi.gures,  and  the  more  we  grade  the 
matter,  the  more  we  step  up  and  up  and  up  in  grading  these 
amounts,  the  more  Injustices  we  will  find.  That  is  the  one 
thing  that  troubled  our  committee  in  working  over  this  mat- 
ter. But  none  of  those  differences  are  found  under  a  straight 
10  per  cent  cut.    Everybody  would  be  treated  just  the  same. 

Of  course,  there  may  be  room  for  argimient  as  to  whether 
we  should  take  10  per  ceAt  from  a  thousand-dollar  man  and 
a  higher  percentage  from  somebody  else.  That  is  all  right. 
But  this  proportionately  would  affect  everybody  alike. 

Mr.  COUZBNS.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  COUZENS.  I  was  wondering  whether  the  chairman 
of  the  committee  would  not  think  it  advisable  for  the  com- 
mittee to  try  to  work  out  a  sUding  scale  on  the  basis  of  the 
income-tax  schedule.    It  is  not  a  dtlBrult  thing  to  work  oat 


a  sUdlng  scale  that  would  do  justice  all  the  way  down  thi; 
line.  Instead  of  saying  that  over  a  certain  amount  a  man 
should  pay  a  certain  sum,  we  could  say  that  In  the  case  of 
a  man  receiving  a  certain  amount  he  would  have  a  certain 
deduction.  That  does  exact  justice.  The  10  per  cent  cut 
all  the  way  down  the  line  does  not  do  exact  justice.  If 
there  is  any  Justice  in  the  manner  in  which  the  tncome-tac 
rates  are  adjusted,  there  is  equal  Justice  in  reducing  wages 
on  a  sliding  scale  based  on  the  same  method  we  hav; 
adopted  in  fixing  the  income-tax  rates.  I  plead  with  th»  . 
committee  either  to  let  us  go  on  to  something  else  for  a 
while  In  order  that  in  the  meantime  a  sliding  scale  may 
be  worked  out.  or  let  us  vote  down  all  these  propositions. 

There  are  all  kinds  of  schedules  proposed  in  the  Chamber 
now  which  will  reduce  salaries  from  one  hundred  aijd  four- 
teen to  one  hundred  and  twenty-four  miUlon  dollars  and  do 
no  injustice,  in  my  opinion,  to  the  salaries  In  the  lower  brack- 
ets. So  I  beg  the  committee  to  go  back  and  try  to  figure 
out  a  sliding  or  graduated  scale  that  will  accomplish  the 
desire  and  purpose  without  having  to  say  to  the  world  that 
a  man  who  gets  $1.5,000  a  year  shall  contribute  only  $1,500, 
while  the  woman  who  gets  $900  a  year  shall  contribute  $90. 
There  is  no  justice  in  that  at  all.  I  am  just  as  anxious  ss 
Is  the  chairman  of  the  committee  to  accomplish  the  desired 
end.  but  I  am  not  willing  to  accomplish  it  in  this  way. 

Mr.  JONES.  I  know  the  Senator  is  anxious  to  accom- 
plish the  result,  and  that  we  only  differ  as  to  methods. 

I  want  to  say  in  reference  to  the  suggestion  of  am  arrang'*- 
ment  based  on  the  method  employed  in  levying  Income  tax»s 
that  I  am  frank  to  confess  I  know  nothinfr  about  the  income- 
tax  proposition.  I  do  not  know  whether  the  other  members 
of  the  committee  know  very  much  about  it  or  not;  but  al]  I 
know  is  that  I  have  to  pay  a  certain  income  tax.  I  pay  that, 
and  that  is  all  there  is  to  it. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yitld 
further? 

Mr.  JONES.     I  yield. 

Mr.  COUZENS.  We  will  be  glad  to  get  some  experts  from 
the  Treasury  Depr.rtment  who  are  familiar  with  the  income- 
tax  schedules  to  cooperate  with  the  conmwttee  and  help 
them  work  out  a  satisfactory  solution. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  whence  tie 
experts  will  come? 

Mr.  JONES.  The  Senator  will  find  that  there  may  be  a 
difference  of  opinion  as  to  the  competency  of  the  expeits 
of  the  Treasxiry  Department. 

Mr.  COUZENS.  For  years  and  years  they  have  worked 
out  the  Income-tax  schedules;  the  income-tax  system  has 
been  applied  to  the  American  public  for  nearly  20  years,  and 
it  is  no  more  diflBcuIt  to  work  out  a  shding  scale  in  the  case 
of  wage  reductions  than  it  is  to  work  out  a  sliding  scidc 
for  the  income  tax. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  frcm 
Washington  yield  to  the  Senator  from  Arkansas? 
Mr.  JONES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  support  the 
amendment  offered  by  the  Senator  from  Cahfomia.  but  I 
think  the  modification  of  his  amendment  which  he  pio- 
poses  is  not  open  to  the  construction  placed  on  it  by  the 
Senator  from  Utah.  I  wish  to  take  Just  a  moment  to  stJkte 
what  appears  to  be  the  true  construction. 

Mr.  JONES.  As  I  understood,  the  intention  of  the  Ser  a- 
tor  from  California,  anyway,  was  to  avoid  the  very  thing 
that  the  Senator  from  Utah  suggested. 

Mr.  ROBINSON  of  Arkaasas.  The  language  of  the  pi  o- 
posed  amendment  to  the  amendment  is: 

Frovided,  That  the  reduction  on  compensation  or  salaries  o.-cr 
$2,500  shall  not  operate  to  reduce  sudi  compensation  or  sAlaiies 
below  the  exemption  of  $2,500  as  fixed  In  tiilB  section. 

My  construction  of  that  provision  is  that  if  an  employee 
is  receiving  $2,750,  he  shall  not  be  required  to  contribvte 
the  full  amount  of  10  per  cent  which  would  reduce  his  com- 
pensation below  $2,500,  but  he  shall  be  required  to  contribi  te 
such  amount  as  shall  reduce  it  to  $2,500.  I  think  that  is 
the  correct  meaning  of  the  language  ivoposed  by  the  Sena- 
tor from  California. 
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Ington  Is  chaliman  devoted  thoughtful,  careful  attention  to  1  of  "  how  much  will  you  bid?  "    I  may  bid  $1,500,  another 
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SMOOT.    In  order  to  aeeomplish  that  purpooe  the 
amendment  would  have  to  be  warded  differently. 

ICr.  JONES.  Mr.  President,  I  hardly  know  what  to  say 
as  to  the  stiggestion  of  the  Senator  from  Michigan.  As  I 
have  said.  I  myself  do  not  elahn  to  kzx>w  anything  about 
the  income-tax  schedules  and  thetr  working,  but  it  occurs 
to  me — I  do  not  know  whether  the  other  members  of  the 
oonunittee  feel  about  it  the  same  way 

Mr.  BRATTON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  New  Mexico? 

liCr.  JONES.     I  yield. 

Mr.  BRATTON.  The  chairman  of  the  committee  knows 
that  in  the  committee  we  did  consider  at  some  length  a 
graduated  scale. 

Mr.  JONES.  Oh,  yes;  the  graduated  scale  was  consid- 
ered. 

Mr.  BRATTON.  And  we  reached  the  unanimous  con- 
clusion that  a  horizontal  slash  was  the  fairest  and  most 
equitable  way  to  effect  a  temporary  cut.  which  means  a  sac- 
rifice on  the  part  of  everyone  cut.  I  have  not  changed  my 
position  on  that  one  lota.  Regardless  of  what  the  Senator 
from  Michigan  says — and  I  reepect  his  opinion  to  the  very 
limit — we  are  dealing  with  a  temporary  situation,  one  that 
Involves  hardships  wherever  It  touches,  and  I  have  reached 
the  conclusion  that  the  method  proposed  by  the  committee 
is  the  simplest  and  most  equitable.  Its  simplicity  appeals 
to  me;  and,  as  one  member  of  the  committee.  I  say  to  the 
chairman  and  to  other  Senators  here  that  I  do  not  think 
it  would  accomplish  anirthlng  to  refer  the  bill  back  to  the 
committee.  If  the  Senate  disam)roves  of  what  the  commit- 
tee has  done,  let  the  Senate  vote  down  the  amendment -of 
the  committee.  If  the  Senate  thinks  that  what  the  com- 
mittee proposes  Ls  not  right,  let  it  be  defeated,  and  I  shall 
not  complain.  Of  course.  I  would  yield  to  the  Judgment  of 
a  majority  of  this  body  without  complaint,  but  the  proposal 
of  the  committee  reflects  my  deUberate  Judgment;  and.  as 
one  member  of  the  committee.  I  favor  submitting  it  to  the 
Senate  and  letting  the  Senate  either  sustain  it  or  reject  it 
by  its  vote. 

Mr.  JONES.  Mr.  President,  I  feel  the  same  way  as  does 
the  Senator  from  New  Mexico.  Furthermore,  this  whole 
proposition  will  go  to  conference,  and  if  the  Senator  from 
Michigan  and  other  Senators  who  are  interested  work  out 
a  better  plan  than  the  one  now  proposed  along  the  lines 
or  the  methods  emplo}^  in  imposing  the  income  tax.  of 
course  they  can  have  their  suggestions  ready  and  we  will 
give  them  careful  consideration.  I  know,  in  conference. 

However,  as  the  Senator  from  New  Mexico  has  stated,  the 
proposal  is  but  temporary;  it  will  only  last  a  year.  As  a  mat- 
ter of  fact,  if  it  has  to  be  dealt  with  again  at  the  end  of  the 
year  we  shall  have  to  deal  with  it  in  the  face  of  conditions 
then  existing.  But  this  bill  only  deals  with  the  question  for 
one  3rear. 

As  the  Senator  from  New  Mexico  has  stated,  the  com- 
mittee considered  all  phases  of  gradations,  although  I  do 
not  rememl)er  whether  we  considered  the  proposal  to  adopt 
some  such  method  as  that  applied  in  the  levying  of  income 
taxes.  We  did,  however,  consider  every  phase  of  it,  and 
Ikially  agreed  upon  the  horiaontal  cut  all  the  way  down  the 
line.  That  appeals  to  me  to  be  altogether  the  fairest  plan 
that  we  can  follow.  As  I  said  a  while  ago.  personally  I  was 
in  favor  of  gradations,  and  I  proposed  a  plan  for  gradations 
in  making  the  reductions;  but  there  are  different  conditions 
and  different  Senators  have  different  ideas;  I  do  not  know 
all  the  considerations  that  affect  them,  but  it  was  prac- 
tically the  unanimous  verdict  of  the  committee  that  the 
method  proposed  was  wise  and  was  fair,  and  that  we  should 
recommend  It  to  the  Senate,  and  we  did  that. 

Mr.  COUZENS.  Mr.  Presidoit.  let  me  remind  the  Senator 
that  the  Finance  Committee  had  to  go  l>ack  at  different 
times  for  several  hours  to  work  over  suggestions  presented; 
it  did  not  stand  pat  and  say  that  there  was  no  alternative. 
I  undersUnd  the  Senator  from  New  Mexico,  supported  by 
the  chairman  of  the  committee,  to  say  that  we  must  follow 
this  or  nothing.  I  am  not  wilUng  to  take  that  position. 
I  am  willing  to  help  the  Qovemment  as  much  as  are  the 


Senators  who  are  members  of  the  committee,  but  I  am  not 
willing  to  be  put  up  against  a  wall  and  to  be  told  we  must 
take  this  or  nothing. 

Mr.  JONES.  iKfr.  President.  I  do  not  thhik  the  Oenatof 
has  the  right  to  draw  such  a  concliision  even  from  the  werds 
of  my  colleague  from  New  Mexico.  We  have  said  that  this 
is  our  conclusion.  We  are  only  six  out  of  the  Senate;  we  did 
the  best  we  could. 

The  proposition  is  before  the  Senate,  and  if  the  Senate 
thinks  that  it  can  do  better  we  will  not  comidain:  ws  wiH 
accept  the  result  of  a  majority  vote  of  the  Seiutte  with  tbs 
same  grace  and  with  the  same  good  feeling  as  will  those 
who  favor  a  different  plan.  We  are  wUling  to  say  that  the 
90  other  Members  of  the  Senate  may  reach  a  better  conclu- 
sion than  the  six  of  us.  but  I  want  to  repeat  that  we  have 
done  the  best  we  could.  We  found  all  sorts  of  dUBcultles 
involved  in  this  question,  and  we  could  not  woxic  out  any 
proposition  that  would  not  work  injustice. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  shield  to  the  Senator  from  Michigan? 

Mr.  JONES.    I  yield. 

Mr.  VANDENBERO.  Mr.  President.  I  want  to  support 
the  suggestion  made  by  my  colleague  to  the  chalnnan  of 
the  committee.  My  thought  is  this:  There  is  obviously  a 
substantial  feeling  on  the  floor  of  the  Senate  that  an 
alternative  should  be  available  to  the  straight  10  per  cent 
cut  which  has  been  ];»*opo8ed.  It  is  obviously  Impanible  to 
work  out  an  alteinative  upon  the  floor  of  the  Senate  and 
have  it  satisfactory.  There  are  plans  which  can  be  built 
upon  the  basis  of  a  graduated  scale  which  will  produce  an 
the  saving  which  the  committee  is  trying  to  realise.  Purely 
as  a  matter  of  demonstrating  the  po»ibllity  of  that  phlloto- 
phy.  I  myself  submitted  a  schedule  to  the  members  of  the 
subccxnmittee  this  morning,  a  schedule  v^ch  starts  at  1 
per  cent  and  arrives  at  20  per  cent  by  a  continuous  scale  of 
gradations,  which  saves  $124,000,000,  which  does  not  involve 
the  10  per  cent  cut  until  the  $2,000  bracket  is  reached,  and 
which  does  not  touch  any  salary  under  $1,100. 

I  would  hesitate  to  take  the  responsibility  of  attempOnc 
to  put  that  sort  of  a  proposal  into  form  and  submitting  it  as 
a  nucleus  for  an  alternative  for  the  Senate  to  consider,  but 
if  the  Senate  is  to  have  an  alternative  for  conirideration. 
does  not  the  Senator  think  it  should  primarily  come  from 
the  committee,  and  might  we  not  save  time  by  havtog  the 
committee  recorndder  at  least  the  possibUity  of  giving  us  an 
alternative  to  which  we  might  go  if  we  are  agreeable  to 
bringing  about  the  total  saving  and  yet  seek  the  alternative 
route  to  the  objective? 

Mr.  JONES.  I  have  the  utmost  respect  for  the  Senator^ 
Judgment  and  for  his  sincerity,  but  I  do  not  think  we  should 
follow  that  course.  The  bill  is  before  the  Senate.  Tbe  Sen- 
ator or  his  colleague  may  nropose  an  amendment  alcmc  the 
lines  suggested;  and  if  the  majority  of  the  Senate  shall 
adopt  it.  of  coiD-se  we  will  accc^  the  result,  and  w  wUl 
take  it  to  conference  and  work  it  out  along  the  lines  ot  what 
may  be  considered  the  best  thing  to  do.  I  myself  vonkl 
not  consider  it — and  I  am  sure  my  colleagues  of  the  oom- 
mlttee  would  not^-any  disrespect  to  us  for  tbe  Senator  to 
offer  an  amendment  along  those  lines  and  If  tht  Dmate 
should  deem  it  wise  to  adopt  It.  I  beUeve.  however,  that 
what  the  committee  has  worked  out  is  the  very  beat  paesCble 
method  that  could  be  worked  out  under  the  drcumstanoes. 
It  Is  not  perfect:  It  does  not  satisfy  everybody:  tt  Is  taspoal- 
ble  to  get  any  propositi<xi  such  as  this  that  wm  satisfy 
everybody.  We  all  realize  that  that  can  not  be  done;  It  is 
beyond  human  possibility.  So  I  tnyaitU  shall  stand  bf  vbat 
the  committee,  after  Just  as  careful  study  as  it  could  five  to 
it,  determined  to  be  the  wisest  course  to  pursue. 

Mr.  SHORTRIDGE.    liCr.  President 

Mr.  JONES.    I  srield  to  the  Senator  from  Cahfomia. 

Mr.  SHORTRIDQE.  When  the  revenue  bill  was  before 
the  Senate,  upon  objection  or  suggestion,  the  chalnnan  of 
the  Finance  Committee  did  not  iMsitate  to  ao(inlc9ee  and 
have  the  committee  reconsider.  I,  of  course,  am  well  satls>- 
fled  that  the  committee  of  which  the  Senator  f  n»n  Wash- 
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Ington  Is  chalnnan  devoted  thoughtful,  careful  attention  to 
the  subject  matter.  I  agree  fully  with  the  suggestions  made 
by  the  Senator  from  Michigan;  and  there  ought  to  be  no 
pride  of  opinion  tn  the  mind  of  any  Senator. 

Mr.  JONES.    Let  me  suggest 

Mr.  SHORTRIDGE.  If  the  Senator  win  pardon  me.  I 
will  not  detain  him  long. 

It  occurs  to  me,  therefore,  that  if  the  matter  were  referred 
back  to  the  committee  the  committee  Itself  might  be  per- 
suaded by  suggestions  that  have  been  thrown  out  here  upon 
the  floor  of  the  Senate.  Personally  I  was  somewhat  sur- 
prised when  the  committee  reported  in  favor  of  a  uniform 
10  per  cent  reduction,  beginning  at  the  highest  and  going 
on  down  to  the  lowest  salary  paid  to  the  servants  of  the 
Government.  It  seemed  to  me  that  there  should  be  a 
graduated  scale.  I  am  siire  now — and  I  shadl  conclude  with 
this  final  word — it  may  well  be  that  In  view  of  the  discus- 
sions thus  far  carried  on  the  committee  would  suggest, 
perhaps,  an  alternative,  adopting  some  suggestions,  reject- 
ing others,  so  that  the  Senate  might  agree  to  the  committee's 
final  action. 

I  fear  ttiat  there  Is  a  certain  pride  of  opinion,  and  that  the 
committee  feels  that  having  arrived  at  a  conclusion  It  is 
final  and  ought  not  to  be  in  any  wLse  tampered  with. 

Mr.  JONES.    Mr.  President.  I  want  to  suggest 

Mr.  BYRNES  and  Mr.  JOHNSON  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield;  and  if  so,  to  whom? 

Mr.  JONES.  The  Senator  from  South  CaroUna  rose  first, 
and  I  will  jrield  to  him  in  a  few  moments.  First,  however,  I 
wish  to  suggest  that  this  biU  is  entirely  different  from  the 
tax  bill.  We  had  really  hoped  to  get  through  with  this  bill 
to-day.  The  tax  bill,  of  course,  took  several  weeks,  and 
when  a  suggestion  was  made,  for  instance,  along  the  line  of 
the  suggestion  now  made  in  connection  with  this  biU  there 
was  opportunity  to  consider  it.  Personally,  of  course,  if  we 
expect  to  continue  the  consideration  of  this  bill  for  a  week 
or  so.  of  course  we  can  consider  the  different  suggestions 
which  may  come  up  from  day  to  day,  but  really  this  morn- 
ing when  we  started  I  had  hoped  that  we  would  finish  this 
bill  to-day.  and  that  is  yet  my  hope.  So  I  should  like  the 
Senate  to  hear  the  suggestion  any  Senator  may  have  to 
make  and  then  act  upon  it.  I  do  not  think  we  are  taking 
the  attitude  that  we  must  adopt  what  the  committee  has 
agreed  upon  or  nothing.  I  know  that  is  not  my  attitude,  and 
I  am  satisfied  that  that  is  not  the  attitude  of  my  coUeagues 
on  the  committee. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  to 
me  for  Just  a  moment? 

Mr.  JONES.  I  promised  to  3^.eld  to  the  Senator  from 
South  Carolina,  and  I  now  yield  to  him. 

Mr.  BYRNES.  Mr.  President.  I  only  want  to  say.  in  re- 
sponse to  the  suggestions  which  ha\'e  been  made  to  refer  this 
biU  back  to  the  committee,  that  certainly  there  is  no  pride 
of  opinion  on  the  part  of  any  member  of  the  conunittee  as 
to  this  proposition;  but  the  committee  entered  into  the  con- 
sideration of  this  particular  item  in  the  bill  with  care  and 
considered  every  conceivable  suggestion.  Certainly  I  gave 
consideration  to  the  several  proposals  to  grade  the  reduction, 
and  I  know  that  every  other  member  of  the  committee  did. 
The  difficulty  in  such  a  matter  always  is  that  no  two  men 
can  be  put  in  a  room  who  wiU  agree  upon  the  extent  of  the 
gradations  to  be  made.  The  best  evidence  of  that  Is  the 
condition  which  is  apparent  in  the  Senate.  The  senior  Sena- 
tor from  Michigan  [Mr.  CottzensI  has  suggested  an  amend- 
ment. Shall  we  take  the  suggestion  he  has  made  back  to 
the  committee  and  adopt  his  amendment  and  come  out  here 
with  it?  If  so,  the  Junior  Senator  from  Michigan  [Mr.  Van- 
DsxBESGl  will  immediately  ask  that  we  retire  to  consider  his 
prop>osal.  and  his  proposal  is  entirely  different  from  that  of 
his  colleague.  Then  the  Senator  from  California,  with  equal 
sincerity  suid  with  great  interest  in  the  matter,  has  a  propo- 
sition to  exempt  all  salaries  under  $2,500.  and  the  Senator 
frMn  Michigan  would  say  $1,000.  As  I  suggested  yesterday, 
whenever  an  exemption  is  put  in  the  bill  the  Presiding  Officer 
of  the  CL^^mber  becomes  an  auctioneer.    It  is  just  a  question 


of  "how  much  will  you  bid?  "  I  may  bid  $1,500.  another 
$2,000.  "  I  am  offered  $2,500:  what  is  your  offer?  "  "  I  offer 
$3,000. "*  And  so  on;  because  every  man  has  a  different  vew, 
and  he  Is  honest  and  he  is  sincere,  but  it  makes  it  absolutely 
Impossible  to  arrive  at  a  satisfactory  result.  Because  of  that 
we  determined  upon  the  course  we  pursued. 

If  the  reductions  were  being  fixed,  like  the  rates  In  the 
Income  tax.  as  a  permanent  pro\'lslon  of  law.  we  might  tben 
consider  the  exemption  plan,  but  this  is  not  such  a  measine; 
this  Is  only  a  temporary  reduction,  and  we  determined  that 
the  only  fair  way  to  arrive  at  the  result  desired  would  be 
to  say  that  a  dollar  to-day  will  certainly  buy  more  loan 
$1.10  would  two  years  ago.  so  that  if  a  man.  Instead  of  re- 
ceiving a  dollar  receives  90  cents,  he  can  buy  equally  as 
much  with  the  90  cents  as  he  could  have  bought  with  $1 
or  $1.10  last  year.  That  being  so.  he  Is  not  being  actually 
hurt;  his  compensation  is  decreased,  but,  by  reason  of  the 
decreased  cost  of  commodities,  he  is  not  hurt;  his  relative 
status  is  not  changed. 

Whenever  you  go  into  the  realm  of  exemption  you  change 
the  status  of  one  employee  with  another.  When  you  le^•y  a 
flat  10  per  cent  every  man  knows  that  he  is  affected  lust 
the  same  as  the  other  man  In  his  office  and  because  of  that 
he  has  no  valid  complaint.  He  says.  "  I  know  that  it  was 
taken  from  me  only  because  of  the  necessity  of  the 
Oovemment  and  that  at  the  end  of  the  year  my  salary  roes 
back  right  away,  and  this  year  I  can  buy  Just  as  much  ^'ith 
a  dollar  as  I  could  last  year  with  $1.10.  and.  therefore.  I  can 
not  Justly  complain.  Therefore.  I  can  not  Justly  compliiin; 
and  when  my  country  is  in  a  condition  where  it  is  rec- 
essary  for  a  sacrifice  to  be  made  I  am  willing  to  maki;  it 
fcfr  12  months,  knowing  that  my  salary  is  going  to  be  re- 
stored." 

If  the  matter  goes  back  to  the  committee,  we  will  c<»me 
out  again  with  a  proposition  which  will  meet  with  amend- 
ments from  every  Senator  on  the  fioor.  There  is  notling 
for  us  to  do  but  to  go  ahead  and  vote  on  the  amendments 
as  submitted;  and  with  whatever  the  Judgment  of  the  Sen- 
ate is.  the  committee  is  going  to  be  satisfied. 

Mr.  JOHNSON  and  other  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Senitor 
from  Washington  yield? 

Mr.  JONES.     I  am  about  to  3rield  the  floor. 

Mr.  JOHNSON.  If  the  Senator  yields  the  floor,  I  shduld 
like  to  be  recognized  for  a  moment. 

Mr.  JONES.  Everything  has  been  said  that  I  expectec  to 
say.  The  matter  is  up  to  the  Senate  to  determine  w^t 
course  it  shall  pursue.  " 

Mr.  JOHNSON.  Mr.  President,  may  I  have  the  attcnt.on 
of  the  Senator  from  Washington  [Mr.  Jo^^£sl  for  Just  a 
moment? 

I  have  spoken  to  very  little  advantage  in  the  last  couple  of 
dasrs  upon  this  measure  if  I  have  failed  to  make  plain  tl;at 
the  position  that  I  occupy  and  that  is  occupied  by  some 
others  who  are  actmg  with  me  is  a  fimdamental  proposition 
upon  the  mode  in  which  this  particular  economy  may  be 
effected. 

I  understand  that  the  Appropriations  Committee  had  tbe 
matter  before  it  but  a  brief  period:  but  the  special  commit- 
tee, in  which  we  have  confidence,  and  which  has  done  its 
work  well,  insists  upon  the  fundamental  idea  of  a  10  p3r 
cent  reduction  that  shall  be  applicable  to  all  tha<;e  in  tl)c 
Oovemment  employment.  I.  on  the  other  hand,  am  Insisi- 
ing — a  few  about  me  have  the  same  view  that  I  have ;  I  ha\  e 
not  canvassed  to  see  whether  they  are  many  or  whether  they 
are  few — there  are  some  of  us  who  believe,  however,  thj.t 
fundamentally  there  should  be  no  reduction  on  the  incomrs 
of  those  v/hose  incomes  are  very  small,  and  who  are  unab  e 
to  bear  a  10  per  cent  or  any  other  sort  of  reduction. 

That  is  the  fimdamenial  position  occupied  by  the  tvo 
sides  of  the  controversy  that  now  comes  before  us  upon  tl^e 
amendment  that  I  have  proposed.  When  that  amendment 
shall  have  been  disposed  of.  the  rest  of  it  will  be  easy. 
Eitiier  the  idea  that  is  advanced  by  the  subcommittee  wJl 
go  forward  in  the  fashion  that  may  be  determined  by  U»e 
Senate,  or.  with  the  exemption  that  Is  provided  by  nty 
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amendment,  we  may  do  as  we  see  fit  with  the  higher  brackets 
thereafter. 

Purposely  I  did  not  attempt  a  sUding  scale  with  brackets 
after  a  $2,500  exemption,  because  that,  I  thought,  was  a  sub- 
ject the  Senate  might  deal  with  after  it  had  determined  the 
poUcy  to  be  pursued.  The  poUcy  is  whether  we  are  going 
to  take  10  per  cent  off  of  salaries  of  $900,  $1,000,  $1,200. 
$1,500.  and  the  like,  or  wheUier  we  are  going  to  accord  an 
exemption  to  those  who  are  Uttle  able  to  pay  a  part  of  their 
salaries  unto  the  Oovemment  at  the  present  time. 

It  will  not  do  to  say  that  it  is  a  matter  of  patriotism  upon 
the  part  of  poorly  paid  Government  employees.  It  will  not 
do  to  say  that  we  are  ralHug  upon  these  employees  who 
receive  hardly  enough  to  hve  upon,  and  not  enough  to  Uve 
upon  decently  in  many  instances,  to  accept  a  reduction. 
That  Is  not  the  problem  that  presents  itself;  for  when  we 
take  10  per  cent  of  a  thousand-dollar  salary  we  do  infinitely 
worse  to  the  Individual  from  whom  we  take  it  than  we  do 
to  the  individual  from  whom  we  talu  10  per  cent  of  a 
$10,000  salary. 

There  is  no  comparable  method  by  which  it  may  be  said 
that  those  reductions  are  alike.  In  one  instance,  where  10 
per  cent  is  taken  of  $1,000.  $1,500,  or  $2,000,  we  take  from 
the  individual  who  is  thus  mulcted  the  necessaries  of  life. 
That  is  the  difference.  When  we  take  10  per  cent  from  a 
$15,000  salary  or  a  $10,000  salary,  we  take  from  him  who  has 
that  salary  the  luxuries  of  life. 

We  who  believe  in  an  exemption  here  beheve  that  ve 
ought  to  leave  the  necessaries  of  life  to  all  of  God's  crea- 
tines, whether  they  receive  a  thousand  dollars,  fifteen  hiu- 
dred  dollars,  two  thousand  dollars,  twenty-five  hundred  dol- 
lars, or  whether  they  receive  $75,000  from  the  Government 
of  the  United  States. 

Mr.  ASHURST.  Mr.  President,  it  is  really  ungracious  on 
my  part  to  consume  any  t  me  now,  and  I  shall  be  brief. 

Another  ungracious  suggestkm:  Some  time  ago  and  before 
we  began  the  consideration  of  the  tax  bill  I  vexed  the  ear  of 
the  Senate  with  three  or  four  speeches — inconclusive  they 
were — denouncing  the  so-called  flat  10  per  cent  reduction. 
I  have  never  yielded  or  relaxed  the  opinion  I  all-too-imper- 
fecUy  expressed  at  that  time  opposing  a  flat  10  per  cent 
reduction.  As  well  may  a  physician  say  to  a  corpulent  per- 
son of  Palstafflan  proportions,  "  You  must  reduce  10  per 
cent."  and  then  say  to  the  thin,  pale,  emaciated,  fieshless. 
anemic  man.  *'  You  must  likewise  reduce  10  per  cent." 

The  Senator  from  Washington  [Mr.  Jonxs],  with  im- 
feigned  diffidence,  and  with  that  modesty  which  character- 
izes him.  hesitated  to  speak  about  his  willingness  to  accept 
a  reduction  in  his  own  salary.  Tliat  diffidence  with  which 
the  Senator  from  Washington  spoke  well  became  him. 
There  is  m  the  Senate's  histcnr  no  more  patient,  hard-work- 
ing, reliable,  industrious  Senator  than  the  Senator  from 
Washington;  so  he  did  not  offend  modesty  in  saying  that 
he  was  willing  to  accept  a  cut  in  his  own  salary. 

There  is  no  Senator  here  but  who  will  gladly,  cheerfully 
accept  a  10  per  cent  or  a  20  per  cent  cut  in  salary.  But, 
Mr.  President,  if  the  Democratic  philosophy  of  taxation  be 
correct,  then  the  flat  10  per  cent  is  wrong. 

The  Senator  from  Michigan  [Mr.  Couzkhs]  put  his  finger 
directly  upon  the  spot  when  he  pointed  out  that  our  an- 
nounced plan  of  taxation  is  to  tax  him  who  has  much,  much; 
to  tax  him  who  has  little,  little;  and  to  tax  him  who  has 
nothing,  nothing.  That  principle  should  be  appUed  with  ref- 
erence to  these  exemptions:  and  the  Senate  pays  Itself  a 
poor  compliment,  the  Senate  testifies  .to  its  own  debility, 
when  it  declares  it  is  not  competent  to  make  a  bill  with 
grading  reductions;  that  is  to  say,  with  reductions  graded 
upon  different  salaries.  I  regret  to  hear  the  Senate  confess 
that  such  is  a  task  beyond  the  Senate's  Uterary,  legal,  or 
parliamentary  abilities  to  bring  in  a  bill  with  grading  salary 
reductions. 

I  make  no  such  admission.  Ilie  Senate  to-day,  notwith- 
standing the  criticisms  that  fall  upon  it.  has  Just  as  many 
imngent  intellects.  Just  as  much  talent,  and  there  are  now 
Just  as  many  Senators  devoted  to  the  pubUc  interest  as  ever 
were  known  in  the  history  of  this  country;  I  deny.  I  respect- 


fully repudiate,  the  suggestion  tbaX  tt  Is  begrood  tbe  tttoruy, 
the  parliamentary,  the  legal  skin  of  this  body  to  write  »  bin 
grading  these  reductions. 

Mr.  President,  I  recall  some  20  or  more  years  ago  that  the 
House  brought  to  us  an  impeachment  of  a  Judge.  We  went 
into  executive  session;  and  I  hope  I  am  not  violiUini  IIm  law 
by  now  revealing,  after  a  score  of  years,  what  then  took 
place.  The  Senate  took  proper  constitutional  notioe  of  the 
impeachment,  and  then  got  into  a  tangle  which  lasted  three 
hours  as  to  the  date  when  the  trial  should  begin.  Finally 
the  then  Senator  from  New  York,  Mr.  Root,  with  that  ikUl 
that  has  made  him  a  master  of  practical  affairs,  said: 

Mr.  President.  I  move  tti*t  w«  c«U  tlM  roU.  aad  tbat  —eh 
Senator  respottd  by  naming  a  day,  and  t2i«  day  tliat  reoatvas  tbe 
most  votea  shaU  be  the  date  upon  which  the  trial  ■ball  bigla. 

There  were  19  different  days  named,  accordinff  to  tha  re- 
sponses made  by  Senators,  but  it  so  happened  that  a  certain 
date  in  December  of  that  year  received  the  highest  aumlwr 
of  votes  and  that  was  the  day  fixed.  If  driven  to  that  ex- 
tremity, why  not  call  the  roll,  and  instead  of  voting  **  jea  " 
and  "  nay,"  let  each  Senator  respond  indicating  the  M»w«Tnt 
he  thinks  should  be  named  as  the  exemption? 

That  may  be  bizarre  and  unusual,  but  it  is  entirely  practlcaL 

Mr.  President,  as  to  reductions  in  salary:  TIm  Senator 
from  Nevada  [Mr.  Oddze]  this  morning  sounded  a  note  that 
I  do  not  wish  to  be  passed  over  without  attenUon.  As  I 
look  upon  it,  a  reduction  in  the  small  salaries  of  govern- 
mental officials  is  a  notice  to  the  world  that  America  has 
taken  a  backward  step.  It  announces  that  we  are  propbets 
of  gloom  sitting  in  the  shadows  of  despair  croaking  of  oom- 
ing  disaster. 

I  have  said,  and  I  say  again,  the  country  Is  sound  and 
solvent.  Thirty  or  forty  biUions  of  dollars  repose  in  vaults 
in  tax-exempt  securities.  This  country,  instead  of  taking 
this  backward  step,  should  issue  a  prosperity  loan  in  boods 
to  the  amount  of  $5,000,000,000  to  put  men  to  work  on  need- 
ful Government  improvements.  I  say  for  the  committee 
that  I  know  the  abiUty,  the  seal,  and  the  diligence  with 
which  they  applied  themselves  to  this  task;  and  it  Is  well 
l)ecoming  of  them  to  say  that  they  do  not  cosistrue  their 
designation  to  mean  that  they  are  wiser  than  the  whole 
Senate. 

Mr.  President,  assuming  to  be  correct  the  fSrst  set  of 
figtues  or  estimates  brought  in.  assuming  that  the  seoond 
set  be  correct,  assuming  that  the  third  set  be  correct,  no 
matter  which  of  the  sets  of  flgores  we  accept,  tbe  great 
burden  and  the  great  proportion  of  reductions  will  fall  upon 
those  employees  in  the  lower  brackets.  So.  if  we  are  going 
to  have  a  flat  10  per  cent  reduction  of  salaries,  it  ought  to 
be  known  that  those  employees  who  are  receiving  len  than 
$2,500  a  year  are  going  to  bear  at  least  three-fifths  of  this 
burden  of  a  flat  10  per  cent  reduction. 

Is  that  the  "  square  deal "  for  which  we  talk?  No.  Ifr. 
President;  let  those  who  receive  salaries  meagerly  ade^iate 
to  their  subsistence  receive  no  reduction.  Let  thoee  wtko 
are  receiving  a  higher  salary  receive  a  proper  reduction  until 
we  go  into  the  higher  brackets.  That  would  be  just  That 
can  be  defended  by  anybody,  anywhere,  at  anj  time. 

I  say  here  Uiat  a  10  per  cent  flat  reduction  is  Indefensi- 
ble. I  challenge  any  Senator  to  go  out  upon  the  publle 
forum  and  say.  "  Willy-nilly,  without  regard  to  tbe  man'fe 
position,  his  responsibility,  or  tbe  work  he  did,  we  reduced 
him  a  flat  10  per  cent,"  just  as  we  did  the  man  with  tbe 
high  salary. 

Senators,  when  you  leave  Washington— and  I  regret  to  ay 
that  between  Washington  and  the  country  a  curtain,  invisi- 
ble but  almost  impenetrable,  seems  to  be  suspended — when 
you  go  out  among  your  constituents  and  try  to  defend  a 
flat  reduction  of  10  per  cent,  see  where  you  will  land.  Tlie 
Senator  receiving  $10,000  a  year  reduced  10  per  cent;  tbe 
charwoman  reduced  10  per  cex^ 

I  am  very  willing  to  vote  for  reductions  based  upon  a 
graduated  scale  that  is  worked  out  upon  a  plan  of  afailitir  to 
sacrifice. 

Mr.  DICKINBON.  Mr.  President.  I  simply  want  to  make 
the  otaeervatton  that  if  this  ftrt>r»Hm^nt  u  adopted  it  takes 
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pnictlcally  the  major  part  of  our  economies,  and  we  have  no 

economies  left.  ^  ^  , ,^„ 

Mr  JOHNSON.  Mr.  President.  I  want  to  say.  in  an^er 
to  that  what  I  said  before:  Why  do  you  not  let  this  thing 
be  voted  on?  I  repeated  a  moment  ago  what  I  have  said 
on  three  different  occasions  in  addressing  the  Senate  on 
this  amendment— that  if  the  exemption  be  determmed.  then 
subsequently  we  may  take  up  all  of  the  other  jtems  of 
salaries,  and  make  such  reductions  as  are  deemed  ap^o- 
priat^.  SO  that  it  does  not  mean  at  all.  unless  it  is  the  wish 
of  the  Senate  itself,  that  all  of  the  savings  that  have  been 
contemplated  will  be  eliminated  from  this  bill. 

Mr  SHEPPARD.  Mr.  President.  I  want  to  make  the  sug- 
gestion that  the  Increased  income  taxes  cause  a  graduated 
reduction  in  salaries  In  connection  with  this  10  per  cent 
reduction.  On  the  $10,000  salary  the  increased  income  taxes 
amount  to  about  6  per  cent,  making,  with  this  10  per  cent, 
approximately  16  per  cent  on  the  average,  while  no  Income 
tax  is  assessed  against  Incomes  of  $1,000  and  less  in  the  case 
of  single  persons  or  against  incomes  of  $2,000  and  $2,500  or 
less  in  the  case  of  married  persons.  There  are  increasmg 
graduations  in  income  taxes  from  $2,500  upwards  in  the  case 
of  married  persons  and  from  $1,000  upwards  in  the  case  of 

single  persons.  i.    ,    *  w 

Mr  COSTIGAN.  Mr.  President,  before  the  vote  is  taken 
I  desire  to  be  heard  briefly  on  the  amendment  of  the  Sen- 
ator from  California  [Mr.  JohhsonI.  ■ 

It  is  my  intention  to  vote  for  the  amendment  and  for 
other  Uberali2ing  departures  from  the  report  of  the  com- 
mittee We  should  test  wage  reductions,  if  possible,  by 
capacity  to  endure  rather  than  by  machine-tabulated  esti- 
mates of  savings.  Certain  recommendations  of  the  commit- 
tee should  be  resisted  because  of  the  injustice  and  bad  eco- 
nomics involved  in  proposed  reductions  calculated  to  estab- 
lish salaries  or  wages  which  will  not  assure  tolerable  living 
conditions  for  Government  employees  at  a  time  when  every- 
one here  knows  that  equivalent  savings  may  be  made  in  re- 
duced Government  activities  without  sacrificing  human 
values.  The  issue,  therefore,  is  not  one  of  basic  economy 
but  of  administrative  adjustments. 

The  Senate  and  the  country  owe  a  debt  to  such  eloquent 
Members  of  this  body  as  the  Senator  from  California  [Mr. 
[JoHNsoJfl  and  the  Senator  from  Nebraska  [Mr.  Norms]. 
who  have  visualized  and  dramatized  for  us  the  pathos  and 
tragedy  behind  the  contemplated  slash  in  Uie  smaller  sal- 
aries of  thousands  of  faithful  employees  of  the  Government 
who  have  given,  and  are  giving,  their  lives  to  that  increas- 
ingly precarious  service. 

During  many  years  of  active  and  practical  observation  of 
the  problems  of  Government  employees  and  other  workers 
of  America.  I  have  learned,  as  have  many  others  here,  to 
respect  and  admire  innumerable  men  and  women  who,  more 
or  less  unknown,  yet  patiently  and  faithfully  uphold  the 
traditions  and  weU-bcing  of  our  country  with  too  little  re- 
warding appreciation.  ,    ^    .     ^^     ,  *    ♦ 

The   projected   indiscriminate   salary   slash   Is  the   latest 
evidence  of  the  chance-driven  treatment  to  which  they  are 
frcm  time  to  time  heedlessly  subjected.    The  Committee  on 
Appropriations  has  prepared  a  simple  mathematical  pro- 
gram, not  a  graduated,  sound,  and  wise  approach  to  pro- 
tected human  standards,  and  the  right  solution  of  some 
national  problems  ^^ch  confront  us.    It  may  not  be  too 
often  emphasized  that  the  fixed  determination  arbitrarily 
to  reduce  «ie  salaries  of  Federal  employees— except  in  the 
higher  ranges  of  official  positions,  where  I  am  willing  to  go 
as  fau-  as  anyone — calls  for  careful  analysis.    It  carries  all 
the  fingerprints  of  the  dictated  movement  In  the  industrial 
world— at  the  very  hour  when  enlarged  purchasing  power 
Is  the  recognized  sine  qua  non  of  business  prosperity — to- 
ward lower  wages,  regardless  of  merit,  human  needs,  and 
the  unmistakable  advantages  to  society  as  a  whole  of  the 
large  consuming  markets  which  result  from  living  incomes. 
It  Us  to  be  hoped.  If  only  for  the  sake  of  other  and  more 
critical  tests  of  our  national  wisdom  and  fairness,  that  an 
attitude  of  firm  hostility  will  be  maintained  by  Congress 
toward  reductions  in  wages  which  do  not  guard  the  neceasi- 


tles  and  decencies  of  subsistence  for  Federal  employee*. 
The  example  of  the  National  Government  will  prove  far- 
reaching.  

Congress  is  to-day  being  called  upon  to  trample  under  foo« 
modest  standards  of  Income  for  capable  men  and  women. 
We  are  asked  to  sound  a  retreat  in  the  long  struggle  both  of 
Federal  service  and  of  private  industries  out  of  darkness 

into  light. 

Of  course,  any  reduction  in  wages  fixed  by  the  Govern- 
ment will  be  instantly  seized  upon  by  industrial  leaders  as 
Justification  for  pressing  down  the  Incomes  of  uncounted 
numbers  of  helpless  men  and  women  everjrwhcre  In  the 
United  States  over  whom  hangs  an  appalling  shadow  of 
known  and  threatened  unemployment.  The  menace  Is  so 
intimidating  that  many  of  those  involved  suffer  in  silence, 
since  they  fear  openly  to  proclaim  their  humiliation,  no 
matter  how  greatly  they  are  affected  by  this  new  misfor- 
tune or  any  other  lmi>ending  injustice. 

Mr.  President,  all  the  information  the  Senate  requires 
lor  full  and  Intelligent  determination  of  this  question  is 
already  before  us.  For  example,  on  the  1st  day  of  June 
I  placed  in  the  Congressional  Rxcord  a  highly  important 
study  of  real  wage  losses  suffered  by  Federal  employees  over 
a  substantial  period  of  years.  The  report  was  prepared  by 
the  National  Federation  of  Federal  Employees,  and  was  more 
especially  the  careful  product  of  Vice  President  Ulrey  J. 
Biller.  the  actuarial  expert  of  that  federation. 

Lest  some  of  the  significance  of  that  report  be  lost,  I 
desire  to  direct  attention  to  the  fact  that  this  report  on 
-  real "  as  distingiiished  from  money  wages  closes  its  sev- 
eral portions  with  concise  conclusions,  which,  taken  to- 
gether, tell  the  story  of  the  wage  experience  of  Federal 
employees  of  this  country  from  1913  until  the  present  time. 
The  clear  conclusion  from  this  illuminating  analysis,  par- 
ticularly grasped  by  anyone  familiar  with  fluctuating  price 
levels,  is  that,  for  the  whole  period  of  18  years.  Federal 
employees  have  suffered  substantially  in  wage  returns  in 
comparison  with  other  workers  of  the  coimtry. 

The  various  conclusions  are  set  out  at  the  close,  as  I  have 
said,  of  each  section  of  the  report.  For  example,  it  appears 
from  this  report  that  the  real  wage  of  a  $900  clerk  dropped 
to  $510  in  1919:  that  for  three  years  it  was  below  what  was 
paid  the  classified  laborer  in  1913:  and  that  th«  average 
annual  real  wage  for  the  whole  period  of  18  years  was  that 
!  paid  to  a  junior  messenger  in  1913.  namely.  $720. 

Continuing  our  examples,  the  analysis  further  shows.  In 
the  case  of  a  $1,200  clerk,  that  the  real  wage  received  l)y 
that  clerk,  based  on  the  actual  pvirchaslng  power  of  the 
salary  paid  him.  was  reduced  during  the  whole  period  from 
1914  to  1924  approximately  to  the  wage  of  a  senior  mes- 
senger in  1913.  which  at  that  time  was  $840;  that  from 
1917  on,  the  real  wage  was  below  that  of  a  senior  messenger; 
that  from  1918  to  1921  it  was  at  or  below  the  wage  of  a 
junior  mes.senger,  and  that  in  1919  it  was  just  a  little  above 
the  wage  of  the  classified  laborer  of  1913. 

For  the  purposes  of  this  immediate  discussion  it  is  un- 
necessary to  pursue  fiulher  such  typical  Instances  in  thi* 
findings  of  this  useful  report.  It  clearly  establishes  th« 
right  of  Federal  employees  to  patient  ahd  equitable  con- 
sideration in  this  hasty  and  reckless  legislative  hour.  In 
this  connection  I  think  it  proper  also  to  refresh  the  memories 
of  Members  of  this  body  concerning  the  numbers  of  Federal 
employees  who  are  in  the  lower  wage  brackets  and  are  to 
be  affected  by  the  salary  slash  proposed  by  the  committee. 
If  approved  by  the  Senate. 

The  public  will  be  surprised  to  learn  that  notwithstanding 
a  general  Impression  to  the  contrary  thousands  of  civilian 
Govenmient  employees  are  to-day  receiving  less  than  a 
conceded  living  wage  from  the  United  States. 

The  figures  of  the  United  States  Bureau  of  the  Budget 
show  that  In  January,  1932,  there  were  124.678  Oovemment 
employees  receiving  less  than  $1,000  a  year. 

Employees  paid  between  $1,000  and  $1,100  a  year  num- 
bered 56.883:  those  receivhig  between  $1,100  and  $1,200 
numbered  12.157;  those  between  $1,200  and  $1,300  a  year 
numbered   $7^58:    those   between   $1,300   and   $1,400    were 
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30.243:  those  between  $1,400  and  $1.S00  numbered  24.043. 
making  a  total  of  276.102  urtio  are  paid  less  than  $1,500  a 
year. 

Employees  receiving  from  $1,500  to  $1,600  numbered 
24.044:  from  $1,600  to  $1,700  the  number  was  28.389;  from 
$1,700  to  $1300.  20.038;  frooi  $1,800  to  $1,900,  35.690:  from 
$1,000  to  $2,000.  32.776:  from  $2,000  to  $2,100.  24.186;  and 
those  receiving  $2,100  but  le«  than  $2,200  numbered  116.759. 
The  total  number  receiving  less  than  $2,200  a  year  was 
556.034. 

Certainly  such  figures  as  these  must  appeal  to  everjrone 
here  of  humanitarian  Impulses  and  convictions  when  we 
face  the  far-reaching  coDsequences  of  fiu^er  cuts  in  such 
imnor  wages  as  have  been  enumerated. 

Further  and  appropriate  »™ph»*i*  may  be  given  the  pres- 
ent urgent  problem  by  quoUng  a  searching  and  thoughtful 
analysis  by  Mr.  Thomas  P.  Flaherty,  the  exceptionally 
eflBcient  secretary-treasurer  of  the  National  Federation  of 


la  flguna.    AppUad  to 
10  per  cent  reduction  would 


6o  much  for  the  "  food  "  a  Fedanl 
turn  the  queetlon  around: 


salary  cut  would  do.    XM  as 


WHAT    HAKM    WOT7U)    TT    BOt 

To  the  bustnees  interests  of  the  country,  which  depend 
the  oonaiimlng  power  of  the  people,  a  10  per  omoX  eoS  la  Hie  mX- 
arie*  of  three-quarters  of  a  mlllton  Federal  workers  would  maam 
withdrawal  of  S105.687.063.  or  a66.883,4«6.  or  »40.iaa;W*.  m  th* 
case  might  be.  from  the  channels  of  trad*. 
plo7e«8  would  be  able  to  purctaaae  Just  that  aaaoy 
dollars'  worth  of  meat,  breadatuffs.  vegetaUaa,  tmlta, 
of  whatever  kind,  clothing,  household  goods.  Imniss  MDt.  §■•  and 
electric  light,  automobiles,  radios,  or  what  you  wUl.  By  that 
millions  of  dollars  the  earnings  of  farmers,  cottoci  growsi 
fact\irers.  producers,  and  dealers  of  all  kinds  would  bs 
The  reduction  <rf  Federal  aalarles  would  do  that  much 
the  Nation's  business. 

To  the  Oovornment  employees  themselves  the  affect  would  be  a 
lowered  standard  of  Uvlng.    The  largest  group  of  ctvUlaa  emplt 
(134.078)  receive  leas  than  SljOOO  a  year.    The  nest  ' 
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Post  Office  Clerks.     Discussing   governmental  wage  stand- 
ards. Mr.  Flaherty  recently  said,  in  part: 

The  deficit  Is  due  to  failure  of  revenues  In  the  face  of  con- 
tinuing expenditures — revenues  which  have  fallen  off  because  In- 
dustry, eommerce.  and  the  taaable  Incaoares  of  individual  dtlaens 
arc  reduced  to  a  level  which  falls  to  yield  the  former  taa  retxims. 
Should  po«tal  salaries  be  cut  In  order  to  reduce  this  deficit? 

Clearly  the  constructive  need  Is  a  revival  of  industry  and  com- 
merce. But  this  can  only  eoos  about  by  reestablishing  markets, 
and  markeU  depend  upon  the  iN^rlng  power  of  the  potential  con- 
sumers of  goods,  ifarkcta  are  wanting  now.  first  of  aU.  because  the 
people's  buying  power  la  low. 

•  •••••• 

wRav  oooD  wax  rr  dot 

The  Budget  Bureau  reports  that  all  the  Ooivemment  sarvlees 
oombtned  receive  •lJlS.0B0.«a7  In  salsries.  the  clvlUan  personnel 
receiving  •l.OSS.OTO.SSS.  A  flat  redncUon  of  10  per  cent  of  aU 
aalmrtes  of  the  ctvUlan  pcraoniMl.  as  has  been  proposed  by  otie 
•fsmber  of  Oongress.  would  yield  tlOftjrrjIMS.  Another  proposal 
Is  a  10  per  osnt  redvwtlon  for  aU  clvUlao  employees  receiving  mors 
th*n  12.000.  none  to  fall  below  $3,000  after  reduction.  This  would 
yield,  from  the  civilian  personnel,  $66482,466.  scoordlng  to  Budget 


(116.758)     receive    $2,100    to    $3,300.      More    than    thrso-fourtho 
(58a.oe4>    receive  less  than  $a.300.     Hearty  OSjSOO    (il^Mi; 
offlre  clerks  receive  $1,700  to  $2300.  and  of  these.  «M11 
$2,100.    A  10  per  cent  reduction  on  a  $2J00  salary  iMuM 
It  to  $3,070.    How  far  would  fUino  fo  la  a  typleal  UmOf  of 
with  the  modest  living  standards  of  the  typleol 

At  this  modest  aeale  of  llvtng.  the  tSjMO  etmA 
would  run  short  by  $105.    The  68.106  dsrlc  wotdd  «•  6tV8  In 
hole.     Even  the  $2,400  clerk  would  not  «st  by  ta  flai 
while  In  Baltimore.  Boston.  Bow  York,  and  Cblcogo 
housing  costs  alone  would  run  the  year^   mpmiillluiOi  up  bf 
sevctal  hundred  doUais. 

It  has  been  found.  In  fact,  that  90  to  M  par  esai*  o(  tbo  famOMs 
of  Oovanuaant  wuTkers  In  fiva  ettiss  wham  oasts  of  ttnmtg  tOr  ttts 
year  1696  wars  studlsd  by  the  United  Btatss  BuvMU  oT 
tlstlcs  wore  unable  to  keep  their  expsnoss  within  the 
salary  of  $2,500  or  less,  and  his  earnings  had  to  bo  supplommtod 
by  extra  work  on  his  part  or  by  the  earnings  of  his  wtfo  or 
ehOdrsn.     Bven  then  the  faaaity  tneonw  fell 


Applying  the  cut  of  10  per  oont  aU  down  the  Uno  of 
salartea.  the  yield  to  the  Psderal  Tkoosury  Cram 
odlce  clerks  would  be  $13,650,540.  or  six  and 
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per  cent  ot  the  Treasury  denclt.  moet  of  which  would  come  from 
the  48.011  clerics  In  the  »2,100  grade. 

IS  rr  rAiK? 
To  consider  the  proposed  Federal  salary  cut  only  In  terms  of  Its 
money  value  Is.  of  course,  to  omit  certain  other  very  Important 
considerations. 

The  gradual  Increase  that  postal  employees  have  fought  for  all 
these  years,  and  have  In  part  achieved.  Is  based  upon  the  theory 
that  the  Government,  as  an  employer,  shoxild  set  a  standard  In 
advance  of  the  purely  competitive  wage-flxlng  policy  of  private 
industry  This  is  good  business  as  well  as  good  ethics.  The 
postal  system  Is  Indeapensable  as  a  channel  of  commerce,  and  it  la 
one  of  the  great  arteries  of  governmental  and  social  service,  when 
It  breaks  down  disaster  follows— disaster  to  business  and  the 
nubile  welfare.  •  •  *  Like  aU  other  wage  earners,  they  are 
entlUed  not  only  to  a  living  wage  but  to  a  wage  proportional  to 
their  productivity  and  Importance.     What  has  thus  far  happened. 

(I)  While  postal  wage  rates  have  almast  doubled  since  1913, 
their  purchasing  power  declined  steadily  from  1913  to  1918,  and 
has  risen  but  irregularly  since  that  time,  only  jxist  now  coming 


clerks  at  $3,200  and  $2300.  The  rates  are  not  th*  Ideal  but  they 
do  represent  principles  and  standards  In  Oovemment  wage  pol- 
icy which  should  not  be  abandoned  but  rather  advanced.  On  the 
other  hand,  for  many  thousands  of  clerks  with  famUles.  this  sal- 
ary scale  does  not  actually  meet  the  cost  of  living.  To  reduce  It 
by  10  per  cent  would  lower  standards  of  living,  but  would  make 
a  very  slight  Impression  on  the  Treasxiry  deficit.  The  postal  pay 
roll  does,  however,  the  sum  all  told,  put  millions  of  dollars  Into 
the  channels  of  trade — preventing  to  that  extent  a  deeper  slump 
Into  business  depression.  Why  reduce  these  consumers'  buying 
power  now? 

Mr.  President,  I  have  troubled  the  Senate  with  such 
instances  because  they  are  not  only  highly  suggestive  in  our 
economic  discussion  and  their  legislative  bearing  on  the 
problem  of  the  post-office  clerks  of  the  United  States,  but 
because  they  also  reasonably  present  the  larger  question  of 
right  treatment  by  Congress  of  all  Federal  employees. 
Surely  the  argument  is  fundamentally  sound  with  respect 
to  the  attitude  of  the  Government  toward  those  who  serve  it. 
It  is  equally  persuasive  as  indicating  the  way  to  take  If  we 
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back  to  a  little  more  than  the  purchasing  power  of  postal  salaries 
before  the  war. 

(2)  While  the  working  day  of  the  postal  clerk  has  been  short- 
ened and  the  postal  force  has  expanded  in  numbers  to  meet  the 
constantly  greater  pressure  for  8j)eed  and  volume  of  service,  the 
individual  postal  clerk  has  become  100  per  cent  more  producUve 
than  the  individual  clerk  of  1913;  that  U  to  say,  he  produces 
twice  as  much  postal  revenue. 

The  pxKtal  salary  scale  of  to-day.  therefore,  in  terms  of  pur- 
chasing power,  is  a  little  better  than  the  pre-war  scale.  In  retmrn 
for  twice  the  output.  In  other  words,  the  postal  salary  classifi- 
cation enacted  by  Congress  In  1925  reaffirmed  the  principle  upon 
which  previous  postal -wage  Increases  were  predicated,  but  went 
only  pairt  way  toward  the  goal  of  Justice.  To  reduce  postal  sal- 
aries now  would  be  to  nullify  and  to  stultify  that  position. 

IS   rr   SAFXT 

If  postal  salaries  were  reduced  now.  what  ends  would  be  satis- 
fied? 

•  •••••• 

Results  of  the  low-wage  p>oUcy  on  private  indvistry  are  evident 
now  In  silent  machinery  and  closed  plants.  Has  not  this  country 
had  enough  of  that? 

The  .salary  scale  of  postal  clerks  range  frosa  $1,700  to  $2,100  a 
year  by  act  of  Congress.     There  are  two  hlgtier  grades  for  special 


are  to  find  prompt,  efficient,  and  self-respecting  escape  from 
our  present  deep  economic  depression. 

The  theory  that  America  will  restore  prosperity  by  penu- 
rious reductions  in  important  services  is  no  longer  accepted 
by  economists  of  repute  or  by  thinkers  of  wide  reputation  in 
America.  Certainly  such  pleas  as  we  have  been  reviewing. 
rational  as  they  are  and  fortified  by  impressive  human  and 
economic  considerations,  should  give  us  pause.  All  vital 
economic  factors  are  now  before  us  to  be  duly  weighed.  Not 
only  should  we  have  regard  for  the  welfare  of  human  beings, 
as  forcefully  urged  by  the  Senator  from  California  (Mr. 
Johnson],  but  it  is  also  fairly  certain  that  unless  this  coun- 
try is  prepared  to  spend  in  order  to  make,  to  proceed  fear- 
lessly and  in  the  pioneering  spirit  which  made  mighty  the 
America  we  love,  we  shall  find  ourselves  in  the  valley  of  the 
shadows  of  this  depression  long  after  dark  predictions  of  the 
present  hour  have  run  their  course.  Mr.  Justice  Brandeis. 
the  eminent  Associate  Justice  of  the  Supreme  Court,  recently 
said,  in  a  learned  opinion  delivered  within  a  stone's  throw 
of  this  Chami)er,  that  we  in  America  must  let  our  minds  be 
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bold  as  our  fathers  w«re  bold.  Inctead,  in  deaUnc  with  the 
present  eoooomlc  crtete.  moBth  aftar  month  our  natlaoal 
leadership  has  pursued  polleiaa  of  timidity  and  vacillation 
which  have  allowed  the  couutry  to  sink  to  deeper  and  deeper 
spirals  of  despair.  It  is  dear  beyond  words  that  unless  this 
Nation  somehow  finds  ways  and  means  to  summon  its  ve- 
sources  of  courage  and  intelligence  to  concerted  action, 
problems  we  do  not  now  dream  of  will  soon  be  knocking  at 
our  doors. 

Mr.  FLETCHER.  Mr.  President,  wlU  the  Senator  from 
Colorado  yield  to  me  for  a  moment? 

Mr.  COSTIOAN.    Certainty. 

Mr.  F1.ETCHER.  I  should  like  to  inquire  of  the  Senator 
if  he  does  not  beUeve  that  outside  the  field  of  salary  and 
compenaation  and  pay  there  are  opportunities  for  eccNiomles 
in  the  Oovemment.  crowtnc  out  of  the  fact  that  the  Oov- 
emment has  become  so  conmhcated  and  that  in  many  in- 
stances there  is  too  much  overhead?  In  other  words,  is 
there  not  grotuid  for  ecoacBny  and  saving  in  expenditures  in 
working  out  a  simplification  of  the  mechanism  of  the 
Government? 

Mr.  COSTIOAN.  Mr.  President,  I  am  indebted  to  the 
Senator  from  Florida  for  Ids  Inquiry.  For  11  years  I  was  a 
member  of  the  United  States  T\a,rifr  Commission.  During 
that  period  I  had  frequent  occasion  to  observe  Intimately 
some  administrative  operations  of  the  Oovemment  and  to 
reach  conclusions  believed  conservative  as  to  certain  savings 
which  may  be  made.  Answering  the  much  respected  Sen- 
ator from  Florida,  I  hav<e  no  doubt  that  such  savings  as  he 
indicates  may  be  made  on  a  far-reaching  scale  without  de- 
basing Federal  salaries  below  decent  levels  of  subsistence. 
Large  savings  can  be  effected  in  the  several  departments 
without  consolidation:  atbas  may,  of  course,  be  secured 
through  consolidations  of  govermnental  services  and  other 
simplifications  to  which  the  Senator  from  Florida  has  re- 
ferred Throughout  this  session  I  have  been  convinced  that 
such  a  course  could  and  stumld  be  pursued  to  effect  neces- 
sary ecorwmies  without  )erytng  In  any  extreme  way  on  the 
living  of  P^Bderal  employees.  Such  a  statement,  however. 
does  not  involve  placing  the  stamp  of  approval  on  proposals 
to  give  the  President  arbitrary  and  absolute  power  to  do  as 
he  sees  fit  with  governmental  activities.  Oiving  full  weight 
to  presidential  reoommendations,  that  work  can  be  done  by 
the  Congress  quite  as  effectively  and  I  think  at  this  hour 
more  wisely  than  by  the  President. 

But,  Mr.  President,  before  being  diverted.  I  was  about  to 
refer  to  two  charts.  Nos.  1  and  2.  which.  If  possible,  I  desire 
incorp<»ated  In  the  Rsooas  at  this  point  in  my  remarks 
llM  charts,  which  are  befoiw  me,  relate  to  the  subject  under 
discussion  and  were  prepared  by  the  Bureau  of  Labor  Statis- 
tics in  the  United  States  Department  of  Labor. 

The  PRB8IDINO  OPPiCKU  (Mr.  Oborck  In  the  chair). 
Without  objection,  it  is  so  ordered. 

Mr.  COSTIOAN.  These  two  Illustrative  charts  are  sub- 
stantially self-explanatory.  Pertmps,  however,  It  should  be 
stated  that  in  them  an  attempt  has  been  made  to  show  the 
trend  in  Oovemment  salaries  In  comparison  with  changing 
living  costs  during  the  period  of  almost  40  years  from  1893 
to  1931.  The  year  1893  te  used  as  a  starting  point  because 
that  Is  the  earliest  year  for  which  the  data  regarding  Oov- 
emment salaries  are  readily  available.  In  any  event  the  pe- 
riod Is  sufficiently  long  to  give  a  fairly  complete  picture  of 
the  subject.  For  the  earlier  years  the  information  regard- 
ing cost  of  living  Is  Incomplete. 

Chart  1  contrasts  the  average  salary  of  Government  em- 
ployees In  the  District  of  Colnmbia  with  the  cost  of  living  In 
the  United  States,  and  also  shows  the  relative  purchasing 
power  of  such  salaries  In  terms  of  the  year  1893  as  a  base. 
The  chart  discloses  that  from  1893  until  the  beginning  of 
the  World  War  Oovemment  salaries  in  the  District  of  Co- 
lumbia remained  almost  stationary,  the  average  being 
$1,0«6  In  1803  and  $1,141  to  1915,  whereas  during  this  period 
cost  of  living  in  the  DIstriet  <rf  Columbia  increased  about  40 
per  cent.  After  1915  Govenmient  salaries  rose  steadily  and 
in  1931  were  almost  90  par  orat  higher  than  in  1915.  Mean- 
while, however,  the  cost  of  living  had  increased  very  sharply 
op  to  1930,  and  until  1931  rtBWined  at  a  considerably  higher 
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level  than  salaries.  As  a  result,  the  **  real 
the  purchastnc  power  d  mlaries — ^remalnet 
of  1893  for  practically  the  whole  period.  Tfali  te 
by  the  bottmn  line  on  Chart  1.  which  shows  that  the  pur- 
chasing power  of  Oovonment  saJaries  was  afanoat  90  per  cent 
lower  during  the  war  period  than  it  had  been  In  1003  and 
did  not  reach  the  earlier  level  until  1931,  when  the  doelini 
in  living  costs,  in  combination  with  the  wage  IncKMSs  of 
1929  and  1930,  brought  the  purchasing  power  ot  Oovammcait 
salaries  back  to  the  1893  level. 

Chart  2  compares  the  trmd  of  Government  salaries  In  tlia 
District  of  Columbia  with  average  a.nnuai  eamlT^rn  of  sal- 
aried emplosrees  in  manufacturing  Industries  In  the  United 
States.  Figures  on  which  this  chart  Is  based  were  oomplled 
by  Dr.  Paul  H.  Douglas  from  the  retxnts  of  the  ITnltad 
States  Census  and  other  authoritative  sources.  It  win  be 
noted  that  in  1893  the  average  Oovemment  salary  was  $1,- 
096  as  against  $954  in  private  employment.  By  1901,  how- 
ever, private  salaries  had  become  greater  than  GovamiBent 
salaries,  and.  In  general,  this  disparity  Increased  steadily 
up  to  1928,  the  latest  year  for  which  data  regarding  the 
private  salaries  are  available.  In  Oiat  year  It  appears  that 
Oovemment  salaries  were  about  70  per  cent  higher  than  In 
1893,  whereas  private  salaries  had  incr^ised  approximately 
168  per  cent. 

Mr.  President,  I  shall  not  longer  detain  the  Senate.  As  I 
have  already  said,  however,  the  information  we  have  is  ade- 
quate; the  applicable  principles  are  familiar.  In  the  faee 
of  such  a  showing,  it  is  to  be  hoped  Uiat  the  tnie  friendi 
of  men,  women,  and  children,  rallying  to  standards  sensible, 
hmnane.  and  in  accordance  with  national  economy,  will  re- 
fuse to  be  stampeded  by  pwile  propaganda  into  the  futUittai 
of  panic  legislation. 

Our  low-paid  governmental  emploirees  are  entitled  to  ap- 
preciation rather  than  ingratitude.  It  Is  entirely  feasibla 
to  treat  them  with  some  measure  of  consideration  and  fair- 
ness. After  all.  we  must  bear  In  mind  that  If  we  of  Amerteo 
proceed  with  and  apply  the  initiative,  vigor,  and  aelentUlc 
knowledge  which  distinguish  our  centiur  above  others,  the 
profound  and  prolonged  depression  through  whl^  we  have 
been  passing  may  soon  be  remembered  as  a  temporary 
eclipse  in  the  resistless  advance  of  human  ev^utton. 

Mr.  TYDINOS.  Mr.  President,  what  is  the  qawtlon 
pending  before  the  Senate  at  this  timeT 

The  PRESIDING  OFVICER.  'Om  question  Is  on  ttie 
modified  amendment  of  the  Senator  from  California  llfr. 
Jomrsoifl.  on  which  question  the  yeas  and  nayv  have  bean 
ordered. 

Mr.  TYDINOS.  Is  it  in  order  to  <4rer  a  mibatltate  for 
Uiat  amendment? 

The  PRBBIDINO  OIVICER.  A  substitute  for  that  amend- 
ment would  be  In  order. 

Mr.  TTDING6.  Mr.  President.  I  do  not  wish  to  detain 
the  Senate  or  driay  the  passage  of  the  pending  VOL  I  shaB 
speak  very  briefly. 

It  would  be  idle  to  take  time  to  review  eonditlona  that 
exist  everywhere  in  this  country.  There  is  not  a  business, 
there  is  not  a  State,  there  Is  not  a  tity  which  Is  not  In  a 
serious  condition. 

I  just  read  from  a  copy  of  the  Washington  Da^jr  Mewi 
the  astounding  intelligence  that  500,000  people  who  havo 
been  fed  daily  by  the  Illinois  State  fUdSef  ConmlMlon  are 
facing  starvation  beginning  next  Mooday.  bOCMBM  t^ 
funds  which  have  heretofore  been  txnd  to  feed  ttiose  people 
are  exhausted,  and,  therefore,  beginning  next  Monday,  imless 
something  shall  be  done  in  the  meantime,  there  wiU  be 
no  money  to  provide  even  soup  for  110,000  famffies,  or  about 
500,000  people. 

Now,  Mr.  President,  I  am  gotaig  to  inject  again  a  contro- 
versial question  into  this  debate.  I  do  it  with  a  great  deal 
of  reluctaitce.  but  it  strikes  me  that  when  people  are  on  tlia 
verge  of  starvation,  when  we  have  placed  xzpon  the  dttaens 
of  tht  country  in  their  present  depressed  conditton  an  addi- 
tional tax  bill  of  $1,200,000,000,  we  ought  to  modify  the  Vol- 
stead Act  at  least  within  the  limits  of  the  Constitution  and 
thus  obtain  $300,000,000  or  $400,000,000  a  year,  both  to  make 
but  partly  necessary  ttie  proposed  redintlon  at 
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the  one  hand,  and  to  put  about  $200,000,000  a  year  into  the 
F^eral  Treasury  on  the  other  hand,  which  could  be  made 
to  finance  relief  measures. 

It  is  proposed  by  the  savings  contemplated  by  the  pending 
bill  to  effect  economies  amounting  to  $231,000,000  a  year,  of 
which  about  $125,000,000  are  salary  reductions.  That  is  just 
about  one-third  of  the  sum  that  would  be  raised  by  levying 
a  tax  of  24  cents  a  gallon  upon  2.75  per  cent,  by  weight,  beer, 
the  legalization  of  which  would  not  transgress  the  eighteenth 
amendment,  permit  a  fairer  cut  in  salaries  in  the  lower 
brackets,  and  leave  about  $300,000,000  over  each  year  for 
the  Federal  Treasury  and  for  relief  for  the  taxpayers. 

If  this  proposal  violated  the  Constitution,  that  would  be 
onj  thing,  but  there  is  ample  authority  to  uphold  the  con- 
tention that  it  does  not  transgress  the  prohibitions  of  the 
eighteenth  amendment,  and  I  want  the  Senate  to  have  a 
chance  to  vote  on  whether  or  not  they  would  rather  cut  aU 
pay  of  Government  employees,  as  here  projected,  many  of 
whom  are  receiving  less  than  a  thousand  dollars  a  year,  there 
being  124.000  of  this  group,  to  be  exact,  who  are  getting  less 
than  a  thousand  doUars  a  year,  or  whether  we  want  to 
legalize  a  beverage  which  is  in  itself  harmless,  not  conducive 
to  drunkenness,  and  thereby  save  the  Federal  employees  at 
the  bottom  from  a  too  sharp  slash  of  the  salaries  which 
they  now  receive. 

If  the  country  were  fairly  prosperous,  if  people  were  not 
starving,  if  community  funds  were  not  breaking  down.  I 
would  not  blame  anybody  for  saying,  "  We  will  go  ahead  for 
a  while  under  the  existing  order";  but  when  people  are 
starving,  when  community  funds  are  breaking  down,  when 
124.000  Government  employees  receiving  less  than  a  thou- 
sand dollars  a  year  will  have  to  have  their  wages  cut  because 
the  Congress  will  not  within  constitutional  limits  legalize 
this  harmless  beverage,  it  strikes  me  that  intelligence  has 
gotten  to  the  point  where  one  almost  is  forced  to  conclude 
that  certain  influences,  not  in  this  Chamber  but  near  it, 
have  more  power  with  the  American  Congress  than  have  the 
necessities  of  the  moment,  the  conditions  of  the  people,  and 
their  pitiful  phght. 

Therefore.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment to  legalize  2.75  beer.  It  will  raise  three  times  the 
amount  of  revenue  which  this  bill  contemplates  by  way  of 
savings;  it  will  raise,  according  to  1917  and  1918  flgrn^s. 
when  2.75  beer  was  sold,  between  $400,000,000  and  $500,000.- 
000  a  year,  and  without  injury  to  or  complaint  from  the 
taxpayer. 

Now  we  have  put  a  cent  straight  tax  on  every  gallon  of 
gasoline;  we  have  taxed  admissions  to  every  motion-picture 
theater;  we  are  increasing  the  postage  rates  to  3  cents  for 
letter  mail;  we  have  taxed  every  frigidaire;  we  have  taxed 
every  bank  check;  we  have  taxed  all  lubricating  oils;  we 
have  taxed  chewing  gum;  we  have  taxed  candy;  we  have 
taxed  almost  evenrthing  under  the  sun.  while  the  big  boot- 
legging industry  nins  roMghshod  through  the  Constitution, 
rolls  in  its  milUons.  debauches  government  everywhere,  and 
untaxed,  contributes  not  a  cent  to  the  Federal  Treasury. 

All  Federal  employees  are  asked  now  to  take  a  10  per  cent 
cut,  when  we  have  it  in  our  power  to  take  this  illegal  indus- 
try away  from  the  bad  hands  in  which  it  is  now  lodged  and 
put  $300,000,000  additional  in  the  Treasury  each  yeax  and 
make  all  these  cuts  more  equitable,  if  we  want  to  do  it. 

I  offer  that  amendment  as  a  substitute  for  the  amend- 
mejit  of  the  Senator  from  California. 

The  PRESIDINO  OFFICER.  Does  the  Senator  offer  it  as 
a  substitute  or  as  an  amendment  to  the  modified  amend- 
ment?   

Mr.  TTDINGS.     If  I  can  offer   it  as  an  amendment.   I 
should  like  to  offer  to  amend  the  Senator's  modified  amend- 
ment by  inserting  a  new  section  Immediately  following  his. 
Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  yield  to  the  Senator  from  California. 
Mr.  JOHNSON.     We  are  up  to  the  point  where  there  is 
about  to  be  a  vote  upon  the  policy  that  will  be  pursued  with 
respect  to  this  bill.    I  should  be  very  glad  if  the  Senator 
coiUd  withhold  his  substitute  until  that  policy  is  determined. 
It  might  have  some  effect,  although  I  do  not  think  it  will,  so 
far  as  the  votes  are  concerned  in  respect  to  the  substitute 
that  is  suggested. 
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Mr.  TYDINGS.  I  will  withhold  it.  may  I  say  to  the  Sen- 
ator from  California.  I  am  reluctant  to  do  it.  but  I  realize 
that  there  has  been  considerable  debate  on  his  proposition; 
and  while  I  would  have  voted  differently  if  I  could  have  in- 
corporated my  amendment  in  his.  nevertheless  I  will  have 
another  opportunity;  so  I  will  withdraw  my  amendment  fox 
the  time  being. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  think 
we  all  realize  the  very  difficult  problem  that  this  committee 
have  had  to  deal  with.  I  think  they  descr\'e  a  great  deal 
of  credit  for  their  courage  and  the  admirable  manner  in 
which  they  have  performed  their  public  duty. 

I  do  feel,  however,  very  strongly,  that  these  reductions  in 
salaries  ought  to  be  graduated.  I  appreciate  the  force  of 
the  argument  made  by  members  of  the  conunittee,  and  I 
ttiink  I  have  some  understanding  of  the  difficulties  which 
confronted  them  in  attemptir^  to  work  out  a  graduatec, 
scale  of  reductions. 

It  seems  to  me  that  the  spirit  of  the  employees  of  thf 
Government  service  is  such  that  they  are  all  willing  t(» 
concede  the  necessity  of  some  reduction  in  their  salaries. 
Many  of  them  feel — and  I  share  that  feeling — that  a  Id 
per  cent  reduction  in  the  case  of  the  employees  whoso 
salaries  are  less  than  $2,500  is  a  very  substantial  reduction 
and  is  bound  to  result  in  hardships  that  these  employee.! 
ought  not  to  be  asked  to  bear. 

I  have  in  mind  one  class  of  employees  who  would  b<) 
particularly  burdened  in  the  event  of  a  straight  10  per  cent 
reduction  of  the  salaries  of  all  Government  employees.  I 
refer  to  the  postal  employees. 

There  is  no  group  of  employees  in  the  Government  service 
who  perform  their  services  more  faithfully,  who  work  more 
industriously,  and  whose  integrity  is  of  a  higher  order  tha.-i 
this  particular  class.  They  are  a  class  of  our  citizens  whc, 
by  reason  of  their  employment,  have  to  live  a  Uttle  differ- 
ently from  other  people  receiving  the  same  wage.  They 
have  to  maintain  a  certain  standard  in  the  community . 
The  eye  of  the  public  is  upon  them  at  all  times.  They  have 
to  make  a  little  more  sacrifice  in  the  education  of  their 
children  and  in  the  clothing  of  their  children.  They  are 
expected  to  take  a  little  more  active  interest  in  fraternal 
life,  in  community  life,  in  neighborhood  life.  They  can  not 
force  a  reduction  in  rents  as  private  employees  whose  wages 
are  cut  may  demand.  To  ask  them  under  these  circum- 
stances to  accept  a  fiat  reduction  of  10  per  cent,  in  m:^ 
judgment,  is  a  mistake. 

I  beUeve  their  spirit  of  self-sacrifice  and  patriotism  is  sucli 
that  they  would  be  willing  to  accept  some  reduction;  but  .i 
reduction  of  $220  on  a  postal  employee  who  has  a  small 
family,  who  has  his  rent  to  pay,  and  who  lives  in  a  fairly 
representative  section  of  the  community  is  too  much. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
an  interruption? 

Mr.  WAUSH  of  Massachusetts.     I  srield;  certainly. 
Mr.    ASHURST.     I    hesitate    to    interrupt    the    Senator's 
logical  and  able  speech:  but  let  me  suggest  this: 

Who  ever  heard  of  contributions  to  the  Red  Cross  or  the 
Community  Chest  levying  10  per  cent  on  all?  Some  are  able 
to  give  10  per  cent,  some  5  per  cent,  some  20  i>er  cent. 

The  Senator  is  logical.  I  think,  in  his  statement,  and  I 
support  it. 

Mr.  WALSH  of  Massachusetts.  I  appreciate  the  Senator's 
observation. 

Mr.  President,  we  have  talked  a  good  deal  during  the  de- 
bate upon  the  tax  bill  about  applying  the  principle  of  ability 
to  pay.  I  think  we  ought  to  apply  the  principle  of  ability  to 
sacrifice.  It  is  not  an  equal  distribution  of  the  burden  of 
sacrifices  to  take  $200  from  a  Government  employee  who  is 
receiving  $2,000  and  take  $1,000  from  a  salary  of  a  Gov- 
ernment employee  or  official  receiving  $10,000. 

The  senior  Senator  from  New  York  [Mr.  Copkuins]  and 
myself  have  conferred  with  my  colleague  [Mr.  CocudceI 
and  several  other  Senators  concerning  the  working  out  of  a 
graduating  scale  of  reductions;  and  we  have  reached  the 
conclusion  that  some  such  scale  as  I  will  now  read  woiild 
be  more  equitable  than  the  one  presented  by  the  committee. 
We  would  provide  that  all  employees  receiving  salaries  of 
less  than  $1,000  should  have  no  reduction;  that  those  with 
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salaries  from  $I.MO  to  $ljtm  ihoirid  have  a  3  per  cent  redac- 
tion; from  $1,500  to  $2,0M.  4  per  cent  reduction:  tram  $2,MM 
to  $2JbM.  5  per  cent  reduettan;  from  I2.SO0  to  $S,000.  7V^ 
per  cent  reduction;  from  ISjOtO  to  $S,«Ot,  10  per  cent  re- 
dociion;  from  $5,000  to  $l«jtOt.  Ili4  per  cent  reductaon;  and 
from  $lf  .000  up.  15  per  cent  ndnction.  We  would,  of  courae, 
allow  all  salaries  to  remain  as  tbear  are. 

This  schedule  would  provide  a  saving  of  about  $7S4XW,- 
000 — to  be  sure,  not  as  much  as  that  oontemplaied  in  this 
bilL 

It  is  •  fair  praposaL  It  seems  to  me  it  is  an  arrangement 
that  can  be  defended.  Perhaps  the  rates  ought  to  be  In- 
creased a  UtUe.  Perhaps  we  ought  to  begin  with  4  per 
cent  instead  of  3  per  cent,  and  so  down  4.  5.  0.  7.  8  and  so  on. 

I  believe,  however,  we  ataoukl  becin  with  a  reduction  of  3  per 
cent  on  those  employees  receiving  between  $1,000  and  $1,500, 
4  per  cent  from  those  empioyees  between  $1,500  and  $2,000, 
and  5  per  cent  for  the  empiofees  between  $2,000  and  $2,500, 
which  includes  practically  aU  the  postal  employees.  Then 
the  amount  of  reductions  increases  until  we  reach  our  own 
salary,  where  the  highest  reduction  is  made. 

Mr.  FESS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WALSH  of  Maseachuaetts.     In  just  a  moment. 

There  are  two  principles  Uiat  I  have  fixed  in  my  mind. 
One  is  that  the  Members  of  Oongreis  ought  to  levy  upon 
ourselves  the  maximum  redu^ion.  whatever  it  is;  secondly, 
that  we  ought  not  to  ask  the  scrub  women,  the  ordinary 
laborers,  the  employees  wtth  family,  the  postal  employees,  to 
take  the  same  ratio  of  reduction  that  we  pro\ide  for  our- 
selvee.  That  is  the  difficulty  with  the  proposition  of  the 
committee,  it  does  not  dffierentaate  between  those  who  may 
be  able  to  save  something  and  those  who  must  spend  all 
they  are  paid. 

I  gladly  yield  im>w  to  the  Senator  from  Ohio. 

Mr.  FESS.  Mr.  President.  I  wanted  to  suggest  that  we  are 
all  very  much  concerned  in  "***^Ty  the  anx>unt  of  reduction 
that  has  seemed  neoessary.  I  bave  liked  from  the  beginning 
the  suggestion  of  the  graduated  reducUoa.  omking  even  the 
lower -salaried  people,  at  least  above  $1,000.  feel  that  they 
are  making  some  contribution,  the  same  as  others,  but  to  go 
up  from  that  figure.  Can  we  not  arrange  the  percentages  so 
as  to  get  the  amount  that  is  neoessary  even  though  we  have 
to  go  up  higher  in  the  higher  brackets? 

Mr.  WALSH  of  Massachusetts.     It  certainly  can  be  done. 

Mr.  FESS.     That  is  what  I  should  like  to  see  done. 

Mr.  WALSH  of  Massachusetts.  If  the  Senator  from  New 
York  and  myself  had  had  longer  opportunity,  we  could  have 
readjusted  these  rates,  aad  undoubtedly  could  have  reached 
the  $100^)00,000  mark. 

I  am  glad  the  Senator  agrees  with  me  that  we  can  not  de- 
fend cutting  our  own  Balaries  the  same  percentage  that  we 
cut  the  salary  of  the  scrubwoman.  We  can  not  defend  it;  but 
we  can  defend  a  graduated  reduction  of  salaries  all  along  the 
line,  placing  upon  ourselves  the  maximum  reduction.  We 
can  say  to  our  fellow  citizens,  "  We  appreciate  that  this  is  a 
sacrifice.  We  did  not  want  to  place  this  burden  upon  you ; 
but  we  have  taken  the  mAritnnm  oiu'aelves,  and  we  have  gone 
down  the  scale,  niaking  the  reduction  very  much  less  among 
those  employees  who  are  paid  a  very  small  salary." 

Mr.  FESS.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  yield  again  to  the  Sena- 
tor from  Ohio. 

Mr.  FESS.  It  seems  to  me  that  anything  less  than  what 
appears  to  be  necessary,  according  to  the  fieiu-es  that  have 
been  submitted  to  us,  will  be  ixKTre  or  less  a  failure.  The 
principle  that  has  been  ar\ncw"f^*^  is  one  that  meets  with 
my  approval.  It  would  seem  to  me  not  a  difficult  thing  to 
raise  the  necessary  amount  under  that  principle,  even  f-hnugh 
we  had  to  go  up  to  20  per  cent  on  the  higher  brackets.  I 
think  we  ought  not  to  stop  short  of  the  necessary  saving,  and 
ought  to  go  down  at  least  to  $1,000.  but  make  the  percentage 
smaD.  so  that  it  will  not  be  seriously  hurtful,  and  at  the  same 
time  everybody  will  be  making  a  contribution  to  the  solution 
of  this  problem. 

Mr.  WALSH  of  Massachusetts.  I  am  In  fuD  accord  with 
the  Senator.  I  do  not  care  what  the  maximum  may  be  In 
the  higher  brackets,  but  I  do  say  that  it  ought  to  be  grad- 
uated; and  the  coimtry  will  not  be  generally  satisfied  with 


plan.  We  ought  to  aet  ^be  example 
taking  the  maximum  reduction.  Tben  « 
country  and  say  that  we  haw  ahawn  onr  wUMmpmrn  to 
sttcriAoe  tai  this  emerflency.  and  we  lia^a  not  aOked  aoytoodjr 
else  to  sacrifice  as  much  as  we  have. 

Mr.  ASHURST.  Mr.  President.  wiU  the  niwatnr  yWd 
tome7 

Mr.  WAUSH  of  Massachusetts.    I  yield. 

Mr.  ASHURST.  I  think  the  Senate,  whatever  its  judg- 
ment may  be  of  me.  will  say  that  I  have  p^t^^ml  temarity; 
but  I  have  not  the  temerity,  I  have  not  the  faoe,  I  have  not 
the  nerre.  I  have  not  the  brass,  to  go  out  among  the  peo^ 
and  say,  "  I  cut  the  laborer  liO  per  oent  and  tiMk  a  10  par 
oent  cut  myself.'' 

I  believe  in  the  doctrine  of  noblcase  oblige.  We  ought  to 
take  the  highest  cut.  and  give  the  low  man  the  low  out. 

Mr.  WALSH  of  Masaachuaetts.  Atoaolutely.  No  otiker 
position  will  be  Justified.  No  other  position  will  be  accepted 
by  tbe  country.  The  Senator  is  absolutely  xigM.  We  must 
take  the  highest  cut  ours^ves  and  set  the  **^»Bp4t  hefore 
we  ask  to  have  a  cut  taken  bar  these  other  people, 
of  thousands  of  men  wtth  families.  aHbo  have  flaed 
and  who  can  not  reduce  their  liinng  eiq^enaes.  I  think  5 
cent  under  $2.&00  is  enough  to  begin  with.  We  maar  have 
to  come  back  another  year  and  increaae  tliis.  but  we  oociit 
not  to  begin  immediate  aad  at  onoe  with  a  reduction  of 
10  per  cent. 

Mr.  OOPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.   lyieUtotlK 
New  York. 

Mr.  CX>PELAND.    In  going  over  the  flgures 
I  think  it  safe  to  assume  that  if  the  llgurm  atatrt  aft  4 
cent  instead  of  3  that  will  add  alxNit  eleven  or  twOHe  nil- 
lion  dollars. 

Mr.  WALSH  of  Massachusetts.    Makli«  the  total  alwut 

$90,000,000? 

Mr.  COPELAND.    Eighty  to  ntai^  mfUton  ilallaiii 

Mr.  WALSH  of  MasaaehuseUs.  Mr.  PicMaat.  X  do  not 
care  to  prolong  the  debate.  I  uDdecstaad  ttUit  tbe  oasi- 
mittee  have  felt  that  they  could  contribute  wrthlng  raore 
to  help  the  Senate  solve  this  problem  to  a  ^Utarent  way 
by  a  reconsideration  of  their  reooouneadation  In  the  matter 
of  salaries.  I  regret  very  much  to  learn  that,  beoaaae  It  is 
my  Judgment  that  they  will  have  a  great  deal  ef  tfUDedRy 
in  getting  the  Senate  to  accept  a  flat  cut  of  10  per  eeaA  aU 
along  the  line.  I  personally  oaa  not  dcfsikl  it  far  Om 
salaries.  For  the  higher?  Yea  and  mare.  I  feel 
strongly  that  we  will  not  give  the  best  satisfaction  to 
country  unless  we  graduate  these  cute.  I  aay,  further,  that 
we  will  create  a  splendid  spirit  among  oin*  OofinrBneBt 
emploBrees.  it  wiU  have  a  very,  very  fine  iwytiialugkal  eiMct 
to  have  it  said  to  them  that  tbe  Senate  Itself  took  <lw 
maximum  cut.  and  has  made  the  rodoctlOM  baaed  nptn  Hm 
ability  to  sacrifice. 

I^t  us  keep  those  two  phrases  In  our  minds— aMUty  to 
pay  in  levying  taxes;  ability  to  aacrHice  In  reducbig  irafoa. 
Those  with  the  salaries  of  $1«.000  and  nigter  an  to  posi- 
tion to  malce  a  larger  sacrifice  propoitlonately  than  tfaoae 
who  have  the  smaller  inoomes;  I  do  net  think  It  li  fair 
or  right  to  ask  people  with  less  than  $1,000  aalarlee  to  take 
a  10  per  cent  cut. 

I  desire  to  have  read  at  the  desk  in  connection  wtth  my 
reraarics  an  editorial  that  appeared  a  thad  time  ago  to  the 
largest  circulated  ucv/apapet  of  the  iOtf  ot  Boaton.  tho 
Boston  Bost.  on  this  subject  oi  salary  reducttans. 

The  PRESIDINO  OFFICER.    Without  bbjection.  the  edi- 
torial will  be  read. 
The  Chief  Clerk  read  as  follows: 

■ow  TO  DO  cr 

Tbe  movement  In  Congreas  for  a  redxicUon  af 
aries  may  eound  Impressive,  but  as  a  measure  at 
Is  only  a  drop  In  tlie  bucket.     At  best,  tt  wUJ  ytelO 
mflUen  OoUsn.     Ika  oast  of  floeanuMBt  «aa  not  bt 
cut  by  piaoeoMal. 

Tbe  money  saved  on  salaries  will  quickly  be  Mttsd  away  iif 
Couftitas.     Wbat  to  needed  la  a  realization  tbat  the  wbde 
cblnery  of  government  is  expensive  beyond  aU  reason. 

There  can  be  no  real  relief  for  taxpayers  untU 
the  matter  In  a  wholesale  way.     Saving  should  be  by  bv 
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of  millions  ItkifteeA  of  by  single  millions.  Each  year  seee  a  huge 
piling  on  of  the  cost  of  government. 

Aside  from  the  Poet  Office  Department,  and  perhaps  the  Treas- 
ury Department,  the  budgets  for  the  various  deparimenw  could 
be  cut  in  halves,  by  dropping  the  thoiisand  and  one  useless  bu- 
reau.s  and  cutting  off  of  various  activities,  none  of  them  useful. 

But  even  drastic  measures  of  economy  would  be  wasted  unless 
Congress  ceased  the  practice  of  poiulng  out  hundreds  of  millions 
for  the  •  relief  '  of  various  Interests  having  great  vote-controlling 
power. 

The  Farm  Relief  Board  has  spent  around  1500.000.000,  all  to  no 
purpose  whatever.  The  money  Is  lost.  And  yet  the  call  Is  for 
still  more  funds. 

Various  costly  irrigation  projects,  which  never  pay  their  way. 
only  add  to  the  plight  of  the  farmers.  The  great  Hoover  Dam  un- 
dertaking will  probably  be  a  constant  drain  on  the  Treasury  for 
the  benefit  of  a  sjtxAU.  section  of  the  country. 

Until  reckless  spending  by  Congress  is  halted,  there  can  be  no 
actual  economy  In  Government.  The  problem  is  our  biggest  one. 
and  ought  to  t>c  tackled  In  a  big  way.  But  so  long  as  Congress 
p««rslsts  m  bidding  for  votes  by  digging  Into  the  Public  Treasury 
there  is  no  hope  for  even  checking  the  wholesale  waste  of  public 
money. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  suppose 
it  is  useless  to  appeal  to  the  committee  to  reconsider  their 
recommendation.  They  may  succeed  in  getting  a  majority 
vote  in  the  Senate  for  this  flat  reduction  of  10  per  cent,  but  \ 
it  will  be  a  vote  which  even  the  Senators  who  vote  to  make 
it  possible  will  not  be  pleased  with  or  satisfied.  The  senti- 
ment even  of  Members  of  this  body  who  are  dispased  to 
accept  the  committee  report  is  in  favor  of  a  graduated  scale 
of  reductions. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  COSTIGAN.  May  I  inquire  whether  the  specified  ! 
Senators  fear  to  vote  or  merely  consider  the  committee's  j 
propasal  unjust  to  Federal  employees?  I 

Mr.  WALSH  of  Massachusetts.  I  will  have  to  let  the  j 
Senators  answer  that  for  themselves. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  ' 
Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  have  in 
mind  any  schedule  of  graduation? 

Mr.  WALSH  of  Massachusetts.  I  read  the  suggestion  I 
have  in  the  absence  of  the  Senator.  The  Senator  has  been 
out  of  the  Chamber,  has  he  not? 

Mr.  THOMAS  of  Oklahoma.  Yes;  I  was  out  for  a  moment, 
and  I  would  like  to  have  the  Senator  read  it  again. 

Mr.  WALSH  of  Massachusetts.  I  will  read  it  again  for  the 
benefit  of  the  Senator  from  Oklahoma,  and  also  for  the 
benefit  of  the  Senator  from  Maryland,  who  would  like  to 
hear  it. 

Where  the  salary  Is  less  than  $1,000  there  will  be  no 
reduction. 

Where  the  salary  is  between  $1,000  and  $1,500  the  reduc- 
tion will  be  3  per  cent,  saving  to  the  Federal  Government 
approximately  $4,200,000. 

Where  the  salary  is  between  $1,500  and  $2,000  there  will 
be  a  reduction  of  4  per  cent,  representing  a  saving  to  the 
Federal  Government  of  $8,200,000. 

Where  the  salary  is  between  $2,000  and  $2.500 — and  that 
is  the  branch  which  includes  the  postal  employees — the  re- 
duction will  be  5  per  cent,  with  a  saving  of  $30,000,000  to 
the  Federal  Government. 

Where  the  salary  is  between  $2,500  and  $3,000  there  will 
be  a  reduction  of  7 '2  per  cent,  with  a  saving  of  $9,000,000. 

Where  the  salary  is  between  $3,000  and  $5,000  there  will 
be  a  reduction  of  10  per  cent,  thereby  saving  $13,000,000. 

Where  the  salary  is  between  $5,000  and  $10,000  there  will 
be  a  reduction  of  12*2  per  cent,  representing  a  saving  of 
$3,000,000. 

Where  the  salary  Is  above  $10.000 — which  will  include 
our  own  salaries — there  will  be  a  reduction  of  15  per  cent, 
instead  of  the  committee's  10  per  cent,  and  a  saving  of 
about  a  million  dollars. 

Mr.  TYDINGS.    What  would  be  the  total  saving? 

Mr.  WALSH  of  Massachusetts.  The  total  saving  woiild 
be  in  excess  of  $70,000,000.  That  table  so  %OTk.s  out  that 
there  would  be  about  as  much  saved  to  the  Federal  Govern- 


ment from  employees  drawing  under  $2,500   as   from   the 
fewer  In  number  with  salaries  In  excess  of  $2,500. 

I  assume  that  the  Senator  from  California  Is  particularly 
disturbed  at  the  prospect  of  a  reduction  of  10  per  cent  flat 
in  all  salaries  under  $2,500.  I  take  it  that  the  Senator  is 
not  adamant  against  a  small  reduction,  much  less  than  10 
per  cent,  graduated,  amons  the  employees  with  salaries  of 
less  than  $2,500. 

Mr.  JOHNSON.  Personally,  I  prefer  an  exemption  of 
$2,500.  I  would  not  reduce  the  salaries  which  are  below 
that  figure  at  all.  and  the  amendment  I  have  presented  is 
for  the  purpose  of  exempting  salaries  of  $2,500  and  less. 

Mr.  WALSH  of  Massachusetts.  I  assume  that  to  be  the 
Senator's  position.  But  if  we  can  not  get  the  exemption  the 
Senator  asks  for,  I  am  sure  the  Senator  would  agree  that 
some  such  schedule  as  the  Senator  from  New  York  and 
myself  have  proposed  would  be  acceptable. 

Mr.  JOHNSON.  First  I  wish  to  have  the  Senate  deter- 
mine, if  it  be  possible  to  have  it  do  so,  the  policy  in  respect 
to  exemptions,  and  I  have  started  with  an  exemption  of 
$2,500.  in  the  hope  that  the  Senate  will  agree  with  me  that 
that  is  the  appropriate  exemption  to  make.  If  it  does  not, 
then  we  must  pursue  some  other  course. 

May  I  say  to  the  Senator  that  if  he  will  agree  with  me 
in  the  proposition  I  have  Just  advocated,  I  would  accept  a 
graduated  scale  numing  up  very  much  higher  than  10  per 
cent  on  the  higher  salaries. 

Mr.  WALSH  of  Massachusetts.  The  schedule  I  have  pro- 
posed and  discussed  goes  as  high  as  15  per  cent. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH  of  Massachusette.  I  yield. 
Mr.  TYDINGS.  May  I  ask  the  Senator  from  California 
Whether  it  is  his  intention,  in  the  event  we  adopt  the  ex- 
emption of  $2,500,  and  that  does  not  result  In  saving  the 
amount  contemplated  necessary  to  be  saved,  to  accept  a  cut 
in  the  salaries  above  $2,500  larger  than  is  now  provided? 

Mr.  JOHNSON.  I  would  make  the  cut  larger,  but  I  must 
say  in  frankness  to  the  Senator  that  I  do  not  believe  upon  the 
brackets  in  excess  of  $2,500  we  could  obtain  the  same  amount 
of  money  that  would  be  obtained  by  the  proposal  of  the  com- 
mittee. But  we  could  increase  very  materially  from  the 
higher  brackets  what  would  be  obtained  under  the  committee 
plan  by  making  the  percentages  higher  on  the  salaries  over 
$2,500. 

Mr.  TYDINGS.     My  reason  for  propounding  that  inter- 
rogatory was  this:  That  many  of  us  would  be  inclined,  per- 
haiis,  to  vote  for  some  other  plan,  provided  that  in  voting 
for  the  initial  step  of  it  we  knew  where  we  would  land  when 
we  got  to  the  last  step.     In  other  words,  if  the  Senator's 
amendment  were  coupled  with  the  fact  that  salaries  above 
I  $2,500  should  take  a  higher  cut  than  is  now  provided  in  the 
bill,  but  approximating  altogether  a  large  sum  of  money, 
!  somewhat  along  the  lines  now  contemplated,  many  of  us  who 
1  can  not  vote  for  the  Senator's  amendment  would  be  inclined 
i  under  those  circumstances  perhaps  to  go  with  him. 

Mr.  JOHNSON.  In  fairness.  I  can  not  give  such  an  assur- 
ance to  the  Senator.  It  would  not  be  fair  for  me  to  a'isert 
that.  That  we  could  raise  much  more  money  with  appro- 
priate and  heavier  rates  than  those  proposed  by  the  com- 
mittee I  do  not  doubt,  but  that  we  would  approximate  the 
sum  which  the  committee  estimates  its  proposal  would  raise 
I  would  not  attempt  to  say. 

Mr.  TYDINGS.  Mr.  President,  if  I  may  transgress  for 
just  a  moment  more,  I  am  in  an  unfortunate  position  In 
voting  on  this  amendment,  because  if  I  had  a  complete  sub- 
stitute plan  to  vote  for,  in  place  of  the  plan  of  the  com- 
mittee, that  would  be  one  thing;  but  just  to  throw  out  a 
part  of  this  without  something  being  put  in  its  place  makes  it 
hard  for  a  Senator  to  know  what  course  to  follow. 

Mr.  JOHNSON.  Mr.  President,  the  first  fundamental 
proposition,  to  my  mind,  seemed  to  be  to  determine  upon 
what  exemption  would  be  accorded.  I  have  fixed  the  ex- 
emption at  $2,500  arbitrarily,  because  I  do  not  think  salaries 
up  to  that  sum  ought  to  be  reduced  at  all.  When  we  have 
determined  what  exemption  the  Senate  will  accord,  then  a 


jHfammiWit 


rc^c^airwj  M     T?T?PnPn .QTr.MATF. 


June  3 


1932 


CONGRESSIONAL  REOORD-^SENATB 


plan  each  as  the  Senalar  aweats  on  be 

inlMDKB-.  I  ttiWk. 
Mr.  TYDINGS.    Of  courae.  what  I  have  said  was  noi  In 


ciilkiiHi  of  what  the 
abuvliic  my  own  dUennuL 
Mr.  WALfiH  of 
is  a  aa^t  at 


offered  bat  simply  as 


flees.  They  certainty  wiM 
cnltleB  in  nhlimmg  tlie 
and  sacriAoes  tiiat  will  te 
ootudzy  to  obtain  tbe 
and  other 


Mr.  Pvesidmt,  I  believe 
In  this  country.    I  believe 
wiillns  to  make  aoae  lacrl- 
they  appreciate  the  dUB- 
noney  and  the  hurdens 
upon  the  people  of  this 
money  to  iMy  Government 
in  order  to  hatainfr  the  Budget 
and  fluiintain  the  emlit  of  the  American  dollar. 

I  have  civen  on  several  occasions  an  illustratkm  of  wtiat 
was  experienced  by  aome  aanicipal  employees  wtko  were 
opposing  a  reduction  in  wagea  when  their  attention  was 
called  to  the  other  Mde  <tf  the  pk:tare.  When  I  ^-as  at  home 
in  Massachuaetts  some  weeks  aoo,  mome  teachers  In  the  public 
acfaools  of  one  oonmnndty  called  apon  toe  to  uA  me  to 
interest  myadf  in  preventinc^  leduction  in  their  salaries  of 
10  per  cent.  I  may  aay,  biddra tally,  that  tbe  community 
to  which  I  refer  was  In  dreadful  economic  circumstances. 
Die  usnai  number  employed  hi  that  conmitinity  Is  4XX>0, 
but  now  only  about  8M  are  employed  in  that  oonrmunity. 
We  can  all  anderstand  the  conditions  that  -vwuid  follow 
soch  a  depredaUon  in  opportimities  to  work. 

Mr.  President,  it  was  duiBg  this  visit  to  Massachusetts 
that  these  ladies  called  upon  me  for  my  asslatanoe.  I  said 
this  to  them.  "  Yoonc  ladlBB,  do  you  realixe,  when  you  leave 
ytnir  hones  in  the  morains  and  go  to  your  schoolrooms, 
that  you  pass  by  home  after  home  where  not  a  person  is 
working,  where  there  is  a  traaendous  strangle  even  to  get 
the  necessities  of  bfe;  and  do  you  reaUae  that  you  are 
patting  your  hand  out.  figuratively,  as  yew  go  by  that  home, 
and  asking  for  some  pennies  each  morning  toward  the  pay- 
ment of  your  salary,  hncaxmt  these  people  have  to  pay  your 
aalariea  through  taxation?  Do  foa  not  think  you  ought  to 
be  willing  to  make  a  little  sacrifice  and  sImw  those  people 
that  you  have  a  Uttle  syaaiMttiy  for  them,  and  that  oonsid- 
erlng  their  circumstances  yoB  are  willing  to  make  a  little 
sacrifice  for  them?  " 

That  committee  .^id  to  aae,  "  We  have  never  thoogl^  of  it 
in  that  Ught  at  alL"-  They  thought  the  money  came  out 
of  the  public  treasury  as  water  comes  out  of  a  pump  on  a 
farm.  It  never  oocuired  to  them  that  they  were  not  shoal- 
ing a  willingness  to  help  roduce  the  burdens  of  the  people 
who  were  in  serious  distress. 

I  do  not  hesitate  to  say  that  when  the  Federal  employees 
apiveciate  the  situation  they  win  not  want  to  be  exempted 
f^m  making  some  sacrttce  lor  their  distressed  feUow  citi- 
zens wtx>  are  their  emptagFezs.  They  win  be  willing  to  take 
a  graduated  cut.  but  ttwy  will  not  be  content  to  take  the 
same  cut  that  we  ^ve  omrselvcs.  They  will  not  be  satisfied 
with  that.  I  have  rimHAmrm  m  their  patriotism,  their 
spirit  of  sacrifice,  their  willingness  to  reoelve  reductions;  but 
we  ought  to  begin  modentely  and  we  ought  to  begin  with 
limitations.  We  ought  not  to  aak  anybody  drawing  a  salary 
imder  $2,500  to  take  a  reduction  of  more  than  5  per  cent 
in  the  l)cginning. 

I  can  not  vote  at  this  time,  oader  present  conditions,  for 
any  greater  reduction  than  that.  I  win  vote  for  a  reduction 
of  10  per  cent,  and  more,  even  15  or  20  per  cent,  on  salaries 
in  excess  of  $7,5M,  bat  I  can  not  vote  to  say  to  a  letter 
carrier,  who  plods  along  with  the  hot  summer's  sun  beating 
down  on  bis  bent  bock,  trodglng  through  the  srtowdrifts 
during  the  severe  winters  te  Mew  England,  that  I  take  $220 
a  year  away  from  him  in  thia  time  of  emergency.  It  is  too 
much.  I  will  vote  to  take  a  hundred,  but  ttiat  is  the 
maxlmuoi. 

Mr.  BYRNBS.    Mr.  PrasidBBt.  wiD  the  Senator  yield? 

Mr.  WALSH  of  Massadwaetts.    I  yield. 

Mr.  BYRNES.  Does  the  Senator  leoaU  what  was  paid  the 
teachers  whoee  salaries  wccc  loduced.  to  whom  the  Senator 
has  referred? 


WALEKBof 


Mr.  BYRMES.    And  there  WM  «  voAidltan  df  »  per  Wht? 

Mr.  WALSH  of  MaaaaoboMUs.  It  wms  later  ttei«ed  to 
m  per  oent.  Moat  of  the  raduiihiiM  hatve  heea  It  per  oeak. 
In  the  city  of  Boston  there  have  been  no  rtdueWoiiB  of  any 
ktod  In  the  sahtftas  dl  the  cBy  eaaployeea.  No 
of  the  State  of  Maatiwahwetta  Ihm  had  Ms  «i«ei 
unleaa  It  has  happened  In  the  last  few  weeks. 

I  am  for  reductions.  I  do  not  want  my  posRian  mSsttnler- 
stood.  Before  we  doae  this  aeasion  of  Congress,  t  wa«t  Oov- 
onBieo*  expenditures  v«ry  striMtantlally  redneed,  «t  iMMt  to 
such  a  sum  that  there  wUI  he  waste  and  egferavttfaaee  and 
useless  bureaus  ettmlnated.  X  am  wflling  to  Join  In  redueh^ 
the  salaries  of  tbe  Oovemment  cmphiyees,  but  I  am  not 
going,  and  can  not  see  my  way  clear  to  go.  to  Che  point  of 
making  a  uniform  redocthm  of  10  per  cent. 

Mr.  NORSIS.  Mr.  President,  I  have  Ikteaed  wHh  m  great 
deal  of  Interest  to  the  Senator  from  MatmiimiMWa,  I  agree 
with  him  that  Senators  realiBe  the  Juatneas  ^  a  gtaduated 
soale,  the  same  as  we  realiee  the  lu^tness  of  a  giwduated 
scale  in  the  impositton  of  the  income  tax.  It  te  not  what 
one  pays  so  much  as  what  he  has  left  after  he  has  paid. 
The  sanae  apfdies  to  a  redaction  of  .salaries.  I  do  not  beBevo 
that  we  can  afford  to  reduce  the  salaries  of  the  lower-paid 
empk)3«e8  on  tbe  sane  pemtntiugt  basis  that  we  apply  to 
ourselves  and  other  high-oalaried  people. 

I  rose  particularly,  Mr.  President,  to  crave  the  attention  of 
the  Senator  from  Maryland  (Mr.  Tranvesl.  who  seems  to  be 
at  the  present  time  out  of  the  Chamber,  and  the  atteutkiu 
of  others  who  think  as  he  does,  who  are  laboring  under  the 
impreasion  that  when  we  adopt  the  pending  amendment  of 
the  Senator  from  CaUf omia  we  will  have  settled  the  propo- 
sition as  to  whether  or  not  we  want  to  give  an  enenption  in 
salaries  of  $2,500. 

Mr.  WALSH  of  Massaehusetti.  Mr.  PiesldLiit.  does  the 
Senator  think  that  It  would  not  be  in  order.  If  the  amend- 
ment proposed  by  the  Senator  from  CaUtorato 
then  to  offer  an  amendment  proposing 
of  reductions? 

Mr.  NORRLS.    I  am  going  to  exiAate  that  as  I 
stand  it. 

Mr.  WALSH  of  Maasaehuaetts.    I 
about  it. 

Mr.  IfORRlS.  I  think  It  pesfectiy  phdn.  and  I  <i*««*  I 
can  explain  it  if  Senators  wiB  Just  0ve  attention  to  the 
porhamentory  rituation. 

A  coBiBBittee  aaaeodmefl*  te  being  eonaldered.  to  whieh 
the  Senator  from  California  has  offered  an  •it^HlrtrH  I 
see  the  Senator  from  Maryland  has  mm  come  Into  tbe 
catamber,  and  I  may  say  toMm  that  I  am  qpeaktac  ptrtieti- 
larly  on  the  pohit  be  raised  when  he  expressed  ssme  dotlM 
as  to  the  condition  we  woidd  be  in,  depenttng  on  whettier 
we  voted  the  amendment  of  the  Sraator  fram  CaMfomia 
into  the  bill  or  voted  it  down. 

We  have  before  us  a  ooimBittee  amendment.  Ilie  etmi- 
mittee  amendment  iiroposes  to  strfte  out  and  faisort.  It 
would  strike  out  of  the  House  text  several  Bnes— to  fact, 
the  eattrt  provlskm  about  tbe  reduction  of  aatartes— «nd  to- 
sert  in  tten  these  words.  "  by  19  per  eatt  of  the  umodBt 


There  are  two  propositions,  one  to  strfte  out  and  one  to 
insert.  Under  the  rules  of  the  Senate  It  te  to  order  now  to 
move  to  aaaend  either  sMe  of  that  equation.  Wecaaamend 
the  pazt  aooi^  to  be  sbrichen  oat  or  we  can  amend  ttoe  part 
to  be  taoerted;  and  when  the  two  pasts  of  the  committee 
amendment  are  perfected,  then  we  wiB  vote  as  to  i^litch  one 
we  wm  agree  to. 

The  amendment  of  the  tBenster  fram  CaUfdrala  Is  to  add 
a  proviso  f  oOowteg  that  part  of  the  comnrittse  amendment 
wtacfa  is  proposed  to  he  teserted  to  lines  M  and  11;  and 
whe«her  that  amendment  be  vwted  up  or  voted  down,  ft  wtll 
be  MSk  to  order  to^oove  to  amend  HuA  part  of  the  cflmmlt- 
tee  amendment  which  seeks  to  strike  tmt  the  Booae  SazifaBge. 
Mow  I  yield  to  the  eemiter  from  lEnyhmd. 


1Q«9 
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Mr.  TYDINGS.  Mr.  President,  I  will  say  to  the  Senator— 
I  am  not  certain  whether  or  not  he  was  in  th«  Chamber 
when  I  offered  the  amendment— I  want  to  vote  for  the 
amendment  of  the  Senator  from  California  if  I  can  find  It 
possible  to  do  so.  Although  some  Senators  may  look  upon 
the  amendment  that  I  offered  as  more  or  less  silly  or  ludi- 
crous or  out  of  place.  I  offered  the  amendment  in  the  utmost 
good  faith,  with  the  knowledge  that  il  my  amendment  could 
be  added  to  that  of  the  Senator  from  California,  then  we 
should  have  done  what  the  country,  the  President,  and 
Congress  and  everybody  who  is  for  economy  desires  done, 
namely,  economize  to  the  extent  of  about  $250,000,000  or 
$300,000,000:  and  we  could  effect  that  economy  without 
making  any  reductions  whatever  in  salaries  of  $2,500  or  less. 
While  I  did  not  press  my  amendment,  I  offered  it  in  the 

utmost  good  faith  and  sincerity 

Mr.  NORRIS.    I  have  no  doubt  about  that. 
Mr.  TYDINGS.    Believing  that  if  the  amendment  of  the 
Senator  from  California  were  adopted  it  would  afford  a  way 
out  and  would  put  everybody  on  firm  ground. 

Mr.  NORRIS.  The  Senator's  amendment  would  be  in 
order  whether  this  amendment  were  voted  up  or  voted  down. 
Mr.  TYDINGS.  I  think  under  the  circumstances,  if  I  may 
proceed,  that  perhaps  I  may  vote  for  the  amendment  of 
the  Senator  from  California  in  the  hope  that  my  amend- 
ment will  be  adopted.  However,  if  my  amendment  shall 
not  be  adopted,  I  shall  regret  then  having  cast  my  vote 
for  the  amendment  of  the  Senator  from  California. 

Mr.  NORRIS.     The  Senator  from  Maryland  will  still  in 
that  case  have  an  opportunity  to  vote  as  between  the  part 
to  be  inserted  and  the  part  to  be  stricken  out.     That  was 
the  principal  object.  Mr.  President.  I  had   in  taking  the 
floor  at  this  time.     I  do  not  care  to  discuss  the  merits  of 
the  proposition.     Let  me  say  that  yesterday  I  offered  an  I 
amendment  to  the  House   text.     The   Chair  then  decided 
that  the  amendment  of  the  Senator  from  California  was 
a  substitute  for   my   amendment,   although   it   was   offered  j 
following  the  language  to  be  inserted,  and  so.  because  I  did  1 
not  want  to  confuse  the  two,  I  withdrew  my  amendment,  j 
I  intend  to  resubmit  my  amendment  after  we  shall  have  j 
voted  on  the  amendment  of  the  Senator  from  California, 
regardless  of  whether  the  Senator's  amendment  is  agreed  to 
or  not.    My  amendment  will  be  the  same  amendment  that 
I  previously  offered  to  the  House  text  of  the  bill. 

I  should  like  to  say.  Mr.  President,  if  the  amendment  that 
I  shall  offer,  which,  as  the  Senator  will  remember,  provides 
for  an  exemption  of  salaries  below  $1,500  and  then  com- 
mences with  a  5  per  cent  reduction  on  salaries  from  $1,500  ! 
to  $2,500,  and  from  that  point  up  to  $7,500.  where  the  reduc-  | 
tion  reaches  25  per  cent,  shall  not  be  adopted  by  the  Senate. 
I  intend  to  offer  another  amendment  which  will  be  just  the 
same  excepting  that  it  will  provide  for  an  exemption  of 
$1,000,  the  reductions  running  up,  however,  in  progressive 
form  until  they  reach  25  per  cent  on  salaries  of  $7,500  or 
over. 

Then.  Mr.  President,  if  that  amendment  shaU  be  defeated. 
I  intend  to  offer  another  one  that  will  let  the  committee's 
suggestion  stand  as  it  now  is,  with  a  10  per  cent  reduction 
appljTlng  to  salaries  up  to  $3,500.  and  then  commencing  the 
progressive  increase  and  reaching  a  point  where  the  reduc- 
tion will  be  25  per  cent  on  the  excess  of  salary  above  $7,500. 
That  will  raise  more  money  than  the  committee  amend- 
ment, if  adopted,  will  raise. 

The  suggestion  made  by  the  Senator  from  Michigan  [Mr. 
CoxrzxNs] .  I  think,  however — and  he  has  talked  with  a  num- 
ber of  Senators,  myself  included,  about  it — will  perhaps  be 
an  improvement  on  any  of  these  suggestions.  I  do  not  agree 
with  the  Senator  from  Washington  [Mr.  Jonks]  that  it  is  a 
difficult  thing  to  draft  such  an  amendment.  I  think  I  have 
the  proper  language  in  the  amendment  which  I  have  already 
offered  and  which  I  intend  to  reofler.  There  will  be  no 
'  hmnp."  as  Senators  have  suggested,  where  higher  salaries 
would  be  reduced  to  a  point  below  lower  salaries  to  which 
a  less  reduction  was  applied.  One  may  taJie  the  table  that 
the  Senator  from  Michigan  has  in  his  possession,  which  he 
has  shown  to  a  great  many  of  us,  and  which  indicates 
pUdnly  the  result  d  exempting  salaries  up  to  $1,200  and  then 
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applying  reductions  commencing  with  1  per  cent  and  in- 
creasing 1  per  cent  on  up  until  a  20  per  cent  reducUon  is 
reached. 

If  the  Senator  will  examine  the  language  of  the  amend- 
ment which  I  offered  yesterday  or  either  one  of  the  others 
which  I  have  here  and  merely  change  the  figures,  the  lan- 
guage will  apply  to  his  amendment  exactly,  and  there  will 

be  no  "  hump  "  in  it  anywhere;  in  other  words,  it  will  be  on 
the  same  basis  as  the  income-tax  schedules. 

In  the  income  tax  we  have  certain  exemptions.  For  an 
unmarried  man  under  the  proposed  new  revenue  law  the 
exemption  is  $1,000.  so  that  an  uiunarried  man  with  an 
income  of  $2,000  pays  a  tax  on  $1,000;  he  subtracts  the 
exemption  from  his  total  income  and  that  fixes  the  income 
on  which  the  tax  is  paid.  If  his  income  goes  on  up  into  the 
higher  brackets,  the  rate  of  taxation  Is  higher;  but  he  simply 
continues  the  mathematical  calculation  and  apphes  the 
higher  rate  not  on  aU  the  income  but  just  on  that  part  of 
the  income  to  which  the  particular  bracket  applies.  There 
is  absolutely  no  departure  whatever  from  the  rule  that 
we  have  applied  in  all  the  income  taxes  that  we  have 
levied  since  I  have  been  in  the  Senate.  So  there  Is  no 
difficulty. 

The  Senator  from  Michigan  has  a  proposition  that,  of 
course,  will  be  fairer  than  any  of  the  others,  because,  while 
his  proposal  increases  the  reductions  from  5  per  cent  to  10 
per  cent,  from  10  to  20  per  cent,  and  irom  20  per  cent  to  25 
per  cent,  it  goes  up  1  per  cent  at  a  time,  so  that  the  Increase 
would  be  much  more  gradual,  and  of  cour.se  more  equitable 
and  fairer.  If  such  an  amendment  is  offered  and  agreed  to, 
I  will  not  offer  any  of  the  amendments  I  have  suggested. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Cahfomia  I  Mr. 
Johnson]  as  modified,  upon  which  the  yeas  and  nays  have 
been  ordered-  • 

Mr.  BLAINE.    Mr.  President 

Mr.  McKEULAR.     I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Wisconsin. 

Mr.  BLAINE  addressed  the  Senate.  After  having  spoken 
for  about  an  hour  and  a  half,  he  said: 

Mr.  President.  I  will  yield  at  this  point  if  the  Senator  from 
Washington  desires  to  move  a  recess. 

I  Mr.  BLAINE'S  speech  is  printed  entire  in  the  Rccoio  of 
June  4.] 

Mr.  JONES.  I  shall  be  very  glad,  if  the  Senator  desires 
to  conclude  his  talk,  to  go  on.  It  is  not  5  o'clock.  I  would 
prefer  to  have  him  go  on. 

Mr.  BLAINE.  I  have  no  desire,  as  I  told  the  Senator,  to 
talk  against  time.  That  is  not  my  purpose.  Nor  have  I 
any  desire  to  continue  the  debate  merely  for  the  purpose  of 
extending  the  time  so  that  others  may  work  out  some  sched- 
ule. However.  I  desire  to  complete  my  remarks  when  the 
Senate  convenes  in  the  morning,  if  that  privilege  may  be 
granted.  I  will  endeavor  at  that  time  to  be  as  t>rief  as  the 
subject  will  warrant. 

Mr.  JONES.  Mr.  President,  the  Senator  would  prefer, 
;  then,  not  to  go,  on  to-day,  but  would  like  to  continue  to- 
'>  morrow? 

Mr.  BLAINE.     I  would  prefer  that. 

Mr.  JONES.  Mr.  President,  I  ask  unanimous  consent 
j  that  when  the  Senate  takes  a  recess  to-day  it  recess  until 
I  10  o'clock  to-morrow. 

I      Mr.   JOHNSON.    Will   not    the   Senator   make   that    11 
'  o'clock? 

I  Mr.  JONES.  I  am  very  anxious  to  get  through  with  this 
I  bill  at  least  to-morrow.  I  think  we  should  do  so.  and  I  want 
I  to  give  ample  time  for  the  consideration  of  the  bill.  I  think 
'  we  should  proceed  as  we  did  on  the  tax  bilL 
i  Mr.  JOHNSON.  If  the  Senator  will  pardon  me,  I  do  not 
want  to  delay  the  Senator  in  the  sUghtest  degree,  as  far  as 
!  that  is  concerned,  in  the  consideration  of  the  bilL 
Mr.  JONES.    I  know  that. 

Mr.  JOHNSON.    Is  it  the  purpose  of  the  Senator  that  the 
Senate  shall  sit  aD  day  to-morrow? 

Mr.  JONES.    I  want  to  get  this  bUl  through  if  I  possibly 
can.   If  we  can  get  it  through  earlj.  I  shall  be  very  glad. 


Mr.  J0HZV80N.  I  will  ay  Tery  frankly  to  the  Senator 
that  if  we  are  to  take  a  recess  imtil  10  o'clock  to-morrow  in 
order  that  we  may  adjourn  at  half  past  1  or  2  o'clock,  I  do 
not  think  we  should  do  that. 

Mr.  JONES.  I  will  say  to  the  Senator  that  I  look  to  see 
the  Senate  in  session  all  day  to-morrow,  judging  by  the  way 
we  have  been  making  progress.  That  is  what  I  really  ex- 
pect, and  that  Is  why  I  am  asking  for  a  recess  until  10 
o'clock. 

Mr.  JOHNSON.  I  wHl  not  object  to  that;  but  when  we 
reach  the  hour  of  half  past  1  or  2  o'clock,  I  expect  to  see 
most  of  the  Members  of  the  Senate  looking  longingly  at  the 
clock,  and  their  thoughts  far  away,  out  on  the  green,  and 
that  there  will  be  an  adjonniment  of  the  Senate  just  about 
that  time.  It  is  because  I  am  as  certain  of  that  as  I  am  that 
I  am  standing  here  that  I  would  rather  have  the  Senate 
take  a  recess  until  11  o'cloek  to-morrow. 

The  "VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  frcwn  Washington?  The  Chair  hears  none, 
and  that  order  will  be  entered. 

MESSACK  ntOM  THE  BOT7SI — KHBOLLKS  BILLS  SIGMKS 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enroll»Hl  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  2325.  An  act  for  the  rehef  of  the  United  SUtes  Ham- 
mered PistoD  Ring  Co.; 

S.  2697.  An  act  for  the  relief  of  Clarence  G.  Toung; 

S.  269B.  An  act  for  the  r^ef  of  Herman  Ingman:  and 

H.R.4911.  An  act  for  the  rehef  of  Ralph  E.  Williamson 
for  loss  suffered  on  account  of  the  Lawton.  Okla.,  fire,  1917. 


KZSCUTIVI  WUBAOMS  RKrKRRKO 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States,  submitting  nominations  and  a  convention,  whl 
were  referred  to  the  appropriate  committees. 

POSTAL    RATES 

Mr.  ODDIE.  Mr.  President.  I  wrote  a  letter  to  the  Post- 
master General  yesterday  asking  his  opinion  and  advice  re- 
garding the  raise  in  second-class  postage  rates  voted  in  the 
revenue  bill  by  the  Senate  and  received  his  reply,  cowr  of 
which  went  to  the  members  of  the  conference  committee 
yesterday  afternoon  while  It  was  in  session.  "Hie  committee 
did  not  act  on  this  letter  and  left  the  rates  as  the  Senate 
voted  them. 

As  the  effect  of  the  Senate  amendment  regarding  these 
rates  will  be  very  far-reaching  and,  in  my  opinion,  detri- 
mental to  the  department  and  to  the  users  of  second-class 
mail,  I  want  the  statement  of  the  Postmaster  General  in  this 
matter  made  public.  I  also  call  attention  to  the  statements 
I  made  on  the  floor  of  the  Senate  on  this  matter  on  May  27, 
1932.    I  ask  to  have  these  letters  placed  in  the  Record. 

There  betaig  no  objection,  tlie  letters  were  ordered  to  be 
printed  in  the  Rxcoas.  as  follows: 

jvtn  a.  loaa    - 

Hon.  WAZ.TBa  P.  Bcowk. 

PottwtMster  Oentrml.  Wmahtmfton.  D.  C. 

IfT  Dbab  ItM..  PosTMAami  OaifiaAL:  As  the  question  of  second- 
cIms  ntes  it  acttwly  before  the  conferees  of  the  Senate  and  the 
House  in  connection  with  the  revenue  bill,  and  as  the  matter  may 
come  to  the  floor  of  the  Senate  In  the  near  future.  I  would  like 
your  peraonal  opinion  •■  to  Uke  MiTlBablllty  of  raising  these  rates 
to  the  point  as  passed  by  tbe  Senate. 

I  would  also  like  to  liave  yotir  opinion  on  any  other  possible 
basis  of  rates  that  will  be  more  equitable  to  the  mall  users  and  at 
the  same  time  give  proper  protection  to  the  Post  Office  Depart- 
ment.   Will  appreciate  an  euty  r^y. 

Very  sUioerely  yours.  TASKsa  L.  Odois. 

OTTKB  or  TBS  PosTMssm  Obivsbal. 

Wmshinffton.  D.  C.  June  2.  1932. 
Hon.  TAMcn  L.  Oeaar. 

Chairman  Committee  on  Poit  Oficet  and 

Pott  ttoads.  United  States  Senate. 
Mr  Dear  Ms.  Cbairman:  I  am  in  receipt  of  your  letter  of  June 
2.  lasa.  with  regard  to  the  IncMsae  In  the  ratea  of  postage  on  the 
advertising  portions  of  pubtleations  entered  as  second-class  mat- 
ter which  are  subject  to  the  aeae  rates  of  {xjstage  under  existing 
law.  as  provided  by  the  Seaats  asBaadment  to  H.  &.  10230. 
1001.  paragraph  (b). 
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When  I  appeared  before  the  Senate  nnmsHttwi  oa  Plaaaee  X 
pointed  out  that  the  maximum  ratee  on  the  advertisixig  partkHM 
of  seeoad-claas  matter  under  me  rervenue  act  of  Xtn. 

came  effective  on  July  1,  1091,  would.  tX  UNgr  wwi 
Increase  our  revenues  by  about  $5,000,000.  pcoflded  tndh 
did  not  put  the  newspapers  and  msgarinas  aut  of  the  malls. 

I  also  stated  thAt  a  10  per  cent  increase  in  such  ratee  would  be 
Justified  and  that  such  Increase  would  bring  in  addlttonal  rev* 
enue  of  about  •2.600.000  on  the  bests  at  the  IStl  msjUins.  ••- 
suoUng  the  same  volume,  and  that  the  Intermediate  ratH  between 
the  low  rates  fixed  by  the  revenue  act  of  1917  and  the  rates  find 
in  the  1028  act.  havijog  in  mind  the  ratee  which  became  effeetlvo 
on  July  1.  1930.  would  bring  about  this  result.  To  make  the  la- 
crease  in  rates  more  than  10  per  oont  would,  it  Is  beUeecd,  leoaXt 
in  a  falling  off  in  volume  and  thus  fall  to  produoe  aay  matstal 
Increase  in  revenue.  The  bill,  as  pasMd  by  tha  Senats,  -infrn  tha 
rates  for  the  advertising  portions  of  publications  the  same  ts 
those  which  became  effective  on  July  1.  IMl,  the  maximum  rata* 
under  the  revenue  aoC  of  1917.  It  is  Ijelleved  that  the  somewbas 
lower  rates  which  became  effective  on  July  1.  IftSO.  sUgMly  OMdl- 
fled  to  eliminate  some  fraction^,  would  produoe  a  greater  aoMiMkt 
of  additional  revenue  than  the  rates  carried  in  the  Senate  amsod- 
ment.  I  therefore  recommend  that  the  following  rates  oa  the  ad- 
vertising portions  of  second-class  matter  for  the  reKMCttve  aonas 
be  substituted  for  those  in  the  Senate  amnnrtment ' 

For  the  first  and  second  eones.  1%  cents. 

Por  the  third  aooe,  2^  cents. 

For  the  fourth  sone,  4  cents. 

Por  the  fifth  aone,  6  cents. 

For  the  sixth  sone.  6V4  oeata. 

Por  the  seventh  none.  7  cents. 

For  the  eighth  sone,  8  cents. 

These  ratea  are  the  same  as  those  which,  under  the  revenue  act 
of  1917.  became  effective  on  July  1,  1990,  except  that  Um  rates 
which  became  effective  on  that  date  were  for  the  dfth  ^twI  elfhUi 
zones  434  cents  and  7^  cents,  respectively.  It  Is  estimated  oa 
the  basis  of  the  1931  mailings  and  assuming  no  loss  of  voIubm 
that  the  suggeeted  rates  will  brlag  in  atxmt  9MJOOjOfOO  addttlaaal 
revenue. 

Very  truly  yours.  Walxss  F. 


OmcK  or  TKB 

„       ^  ,    _  Wmakingum,  D.  C.  Jaa«  J,  jrttt. 

Hon.  Taskxb  L.  Odoxk. 

Chairman  Committee  on  Po$t  OgletM  mnd  P^tt  Mtmd$, 

United  Stetee  SemmU. 

MT  DrAB  Mk.  Chaixman:  The  Howell  amendment  to  the  prwl- 
of  H.  R.  102SO  to  iiiinasn  the  rate  of  pnsfsgii  on  nrsi  lisw 
matter  changes  the  year  In  line  10  on  page  SIO  from  1984  to  tMS^ 
I  have  to  suggest  that  1934  be  reinserted  in  the  bill,  so  as  to  make 
the  Increase  effective  for  the  period  of  two  yean  Inatiad  of  i«t^ 
one.  ' 

When  I  appeared  before  the  House  Comoiittee  00  Ways  aad 
Means  and  the  Senate  Cocnmlttee  on  Plnanoe  I  urged  »»«^^  *i»m 
Increase  of  1  cent  an  ouzMe  or  fraetloa  tbareof  la  tbs  cala  ai. 
{K>stage  on  first-class  matter  be  not  applied  to  that  for  IactiI  4s>' 
livery.  I  am  still  of  the  c^inlon  that  to  increase  the  lats  on  Vfnl 
flrst-clasB  mall  would  cauae  publle  utllitlea  and  otlMr  aaOsn  to 
deliver  their  own  letters.  In  view  of  this,  may  I  suggeat  that  If  IS 
U  possible  to  do  so.  the  turtbar  smendxaeot  be  ntade  to 
drop  letters  and  other  first-class  matter  for  local  delivery 
increase  in  rate.  This  may  be  accwnpliabsd  by  "K^hj^w*  xIm  eg- 
oepUons  as  atatsd  within  the  paiaathasls  la  paMgniphia) .  ssettan 
1001  of  the  biU.  to  read  as  follows:  "(except  postal  oai^  and 
private  mailing  or  poet  cards,  and  axospt  drop  lettwa  — yf  ^fyrr 
first-class  matter  mailed  for  local  delivery.)" 

Such  a  change  is  considered  advisable  and  should  preraU  la  tkm 
abeence  of  a  point  of  order. 

Very  truly  youra. 

WaLTxa  F.  Baowa. 
RKCCSS 

Mr.  JONES.  Mr.  President,  I  move  that  the  Senate  *»\f  a 
recess  until  10  o'clock  to-morrow. 

The  motion  was  agreed  to:  and  the  Senate  (at  4  o'clock 
and  45  minutes  p.  m.) ,  under  the  order  previousljr  antend, 
took  a  recess  until  to-morrow.  Saturday.  June  4,  19S3.  mi  1# 
o'clock  a.  m. 


NOMINATIONS 
Executive  nomination*  received  by  the  Senate  June  1  ilegU- 

lative  day  of  June  I).  1932 
ApponfTMXHT  IN  THX  OiTicna'  Bmoifi  Coars  or 


GENnuL  orrxcKt 
To  be  brigadier  ffeaerai.  Anxiiktry  tteeerve 
Brig.  Oen.  George  Edmund  de  Schweinits.  Auxiliary  Re- 
serve, from  July  5.  1823. 

APPOINTMIlfTS.  BT  TIUMOBt.  SC  tRX  RsaVLAl  AtMT 
TO  raiAiica  BaraaTMSMT 
Lieut.  Col.  Emmet  Roland  Harris.  Cavahr  (drtaUad  M 
Finance  Department),  with  rank  from  Feteuary  M.  1994. 
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'   TO   COAST   ASTXLLEXT   COSPS 

Second  Ueut.  Joe  Clifton  East,  Infantry,  with  rank  from 
June  12.  1930.  effective  June  12.  1932. 

PBOM OTIONS  or  THX  Rkcttlas  Armt 
To  be  colonel 
Lieut.  Col.  William  Henry  Menges,  Finance  Department, 
from  June  1.  1932. 

To  be  lieutenaTU  colonels 
MaJ.  John  Hutchinson  Hester.  Infantry,  from  June  1, 1932, 
MaJ.  Franklin  Langley  Whitley.  Adjutant  General's  De- 
partment, from  June   1,   1932.      (Connrmed  May   19.    1932, 
but  not  yet  released,  for  transfer  as  a  major  to  the  Infantry 

arm.) 

Maj.  Alfred  Harold  Hobley.  Air  Corps,  from  June  1.  1932. 

MaJ.  Elmer  Cuthbert  Desobry.  Infantry,  from  June  1,  1932. 

To  be  majors 

Capt.  Robert  Marks  Bathurst,  Field  Artillery,  from  June 
1    1932. 

Capt.  Daniel  Noce.  Corps  of  Engineers,  from  June  1,  1932. 

Capt.  Willis  Edward  Teale,  Corps  of  Engineers,  from  June 
1.  1932.  subject  to  examination  required  by  law. 

Capt.  Clark  Kittrell.  Corps  of  Engineers,  from  Jime  1. 
1932. 

Capt.  Charles  £verett  Hurdis,  Field  Artillery,  from  June 
1.  1932.  ^ 

To  be  captains 

First  Lieut.  William  Day,  Quartermaster  Corps,  from  Jime 
1.  1932.     • 

First  Lieut.  Frederick  Eugene  Coyne,  jr..  Finance  Depart- 
ment, from  June  1.  1932. 

First  Lieut.  John  Myers  McCulloch,  Air  Corps,  from  June 
1.  1932. 

First  Lieut.  Richard  Kemp  Le  Brou.  Air  Corps,  from  June 

1.  1932. 
First  Lieut.  Charles  Wesley  S\illivan,  Air  Corps,  from  June 

1.  1932. 

First  Lieut.  Paul  Harter  Leech.  Quartermaster  Corps,  from 
Jime  1.  1932. 

To  be  first  lieutenants 

Second  Lieut.  Paul  Arthur  Ridge,  Cavalry,  from  June  1. 
1932. 

Second  Lieut.  James  William  Andrew,  Air  Corps,  from 
Jvme  1.  1932. 

Second  Lieut.  Charles  Arthur  Ross,  Air  Corps,  from  June 
1.  1932. 

Second  Lieut.  Oeorge  J.  Eppright.  Air  Corps,  fn»n  June 
1.  1932. 

Second  Lieut.  Prank  Dunne  Klein.  Air  Corps,  from  June 

1,  1932. 

Second  Lieut.  William  Vance  Davis,  Coast  Artillery  Corps, 
from  June  1.  1932. 

Second  Lieut.  William  Crawford  D.  Bridges,  Corps  of  Engi- 
neers, from  June  1.  1932. 

ICXDICAL  CORPS 

To  be  lieutenant  colonels 

Maj.  John  Wesley  Sherwood.  Medical  Corps,  from  May  26, 
1932. 

Maj.  Guy  Logan  Quails.  Medical  Corps,  from  May  27,  1932. 

Maj.  James  Ernest  Bay  lis.  Medical  Corps,  from  May  28. 
1932. 

MaJ.  Douglas  Wiltz  McEnery.  Medical  Corps,  from  May  30, 
1932. 

Maj.  John  William  Meehan,  Medical  Corps,  from  May  31, 
1932. 

Maj.  Charles  Moore  Walson,  Medical  Corps,  from  June  1. 
1932. 

Promotion  in  the  PHn.rPMi«  Scoxrrs 
To  be  captain 

First  Lieut.  Herbert  Lee  Merritt,  Philippine  Scouts,  from 
June  1,  1932. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  June  3,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

0  Spirit  of  God.  again  we  wait  in  Thy  presence.  Quicken 
us  with  Thy  vision  and  with  a  grateful  acknowledgment  of 
Thy  merciful  providence.  Do  Thou  overrule  all  evil  and 
everywhere  make  the  wrath  of  man  praise  Thee.  Father 
of  light  in  our  imcertainties  and  in  our  bitterest  trials,  give 
us  wise  insight,  strtmg  convictions,  and  the  tenderest  sym- 
pathies— equipping  us  for  truer  and  larger  service.  Brace  our 
whole  moral  and  intellectual  natures  for  the  right;  gird  the 
loins  of  our  minds  that  we  may  with  resolute  determination 
deal  justly,  love  mercy,  and  walk  humbly  with  Thee. 
Heavenly  Father,  regard  in  divine  favor  our  Speaker  and 
the  entire  membership  of  this  Congress  as  they  shape  events 
and  guide  the  currents  of  public  action.  Make  our  lives 
an  inspiration  and  our  memories  a  benediction.  In  a  solemn 
covenant  with  Thee,  may  we  keep  the  faith  and  complete 
the  tasks  for  which  we  have  been  called.    Amen. 

The  Join'nal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSAGX  rSOM  THX  SKNATK 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  4911.  An  act  for  the  relief  of  Ralph  E.  Williamson 
for  loss  suffered  on  account  of  the  Lawton,  Okla..  fire.  1917. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  4780.  An  act  to  provide  that  advances  under  the  Re- 
construction Finance  Corporation  act  may  be  made  for  crop 
planting  or  crop  cultivation,  including  siunmer  following, 
during  the  year  1932. 

PERSCJNAL  PRXVILKGI 

Mr.  KUNZ.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes  on  a  question  of  personal 
privilege. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KUNZ.  Mr.  Speaker,  xmder  date  of  May  24.  when  the 
Disney-O'Connor  contest  was  being  considered  by  the  House, 
the  gentleman  from  Wisconsin  [Mr.  Schapes]  was  granted 
leave  to  extend  his  remarks  in  the  Record.  His  remarks  as 
extended  appear  in  the  Record,  page  11054.  It  was  not  my 
intention  to  endeavor  to  reopen  the  contest  case  between 
Mr.  Granata  and  myself,  but  I  can  not  let  the  falsehood 
charged  by  the  gentleman  from  Wisconsin  go  unanswered 
in  the  Record.    He  charged,  using  his  own  language: 

Of  course,  if  I  had  followed  the  latest  decision  In  the  case  of 
Kunz  against  Granata,  I  would  have  bad  no  hesitation  In  recom- 
mending that  the  ballots  be  called  for  and  recounted,  because  In 
that  case  a  political  appointee  of  the  contestant  was  permitted  to 
Issue  a  subpoena  duces  tecum  and  have  the  ballots  in  a  room  where 
many  different  people  had  their  hands  on  them. 

The  record  in  the  Kunz-Granata  case  does  not  bear  out 
the  gentleman's  statement.  Mr.  Hoffman  was  not  a  political 
appointee  of  the  contestant,  and  as  notary  public  he  had  the 
authority  under  the  United  States  statutes,  and  with  the 
sanction  of  the  decision  of  the  United  States  Supreme  Court, 
in  the  case  of  Re  Loney.  to  issue  the  subpoena  duces  tecum. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  KUNZ.  When  I  get  through.  The  gentleman  is  im- 
puting in  his  language,  when  he  states — 

1  think  the  leaders  of  this  House  should  speed  enactment  of 
legislation  which  will  prohibit  a  recount  by  a  notary  pubUc  hench- 
man of  a  defeated  candidate,  as  in  the  case  of  Kunz  against 
Qrauata — 

that  the  notary  public.  Mr.  Hoffman,  was  a  political  ap- 
pointee of  myself,  whereas  he  was  a  Republican  precinct 
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Mr.  STAFFORD.  I  'woold  JSkB  to  Inqiiire  If  the  gentleman 
notified  my  colleague  that  he  was  gotns  to  call  this  matter  up. 

The  8PBAKKR.    Tlie  time  of  the  gentleman  has  expired. 

Mr.  KUNZ.  Bir.  flpf  fcti,  I  aak  unanimous  consent  to 
extend  my  remarks  in  the  Racon. 

The  SPEAKER.    Is  there  objection?  ' 

Mr.  8NELL.    I  object 

Mr.  8ABATH.  Mi.  Speaiker,  where  a  Member  of  the 
House  rises  to  a  questktn  of  penonal  privilege,  his  time  can 
not  be  limited. 

The  SPEAKER.  Thit  time  of  the  gentleman  from  Illhiols 
was  limited  at  his  own  request  to  two  minutes'  time. 

Mr.  8ABATH.  I  think  he  should  have  the  time  to  which 
he  is  entitled  imder  that  prtrilege. 

The  SPEAKER.  The  gentleman  had  two  minutes,  and 
then  asiced  to  extend  his  remarks  in  the  Record,  which  was 
objected  to  by  the  gentleman  from  New  York. 

Mr.  SABATH.  But,  Bfr.  Speaker,  is  it  necessary  to  limit 
the  time? 

The  SPEAKER.  Whether  It  is  necessary  or  not.  the  gen- 
tleman from  Illinois  asked  for  two  minutes  and  limited  his 
own  time. 

JOIKT  CXLCBSATIOH  OF  AIWIVXaSAKY  OF  CONSTXTUTION  OF  POLAVO 
AND  BICElfTEHKXAL  OF  GBORGK  WASHING  TON 

Mr.  TIERNEY.  Mr.  ^^eaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccou>  by  printing  a  speech 
delivered  by  me  at  Bridgeport.  Conn.,  at  the  anniversary  of 
the  Polish  constitution  and  bicentennial  celebration  of 
George  Washington. 

The  SPEAKER.    Is  there  ohJectkm? 

There  was  no  objection. 

Mr.  TIERNEY.  Mr.  Speaker,  under  the  leave  to  extend 
mj  remarks  in  the  RacoaB.  I  include  the  following  speech 
dehvered  by  me  to  the  PoUsh  societies  at  Bt.  Michaels  Church 
Hail  in  Bridseport.  Conn^  on  May  3.  1932.  at  the  Joint  anni- 
versary of  the  first  constitution  of  Poland  and  the  bicenten- 
nial of  George  Washington: 

urwmcn  or  hon.  wilxxam  l.  itaaMai,  or  cowwcTK-'trr,  to  trb  rausn 
•ocTXTiJB.  ■amoigoT,  coanf.,  mat  a.  lasa 

In  the  yeara  lSie-30  tbm  {M'Ment  Republic  of  Poland  waa  re- 
created from  former  Pollab  territory  wlttoln  the  three  (aUen 
empires  of  Europe,  namely.  Austria.  Oermany,  and  Russia.  These 
Uoids  of  the  old  historic  klnplom  of  Poland,  dating  back  to  the 
early  centuries  of  Burofjc.  were  conquered  and  dtrlded  by  the 
Hohenzollerns.  the  Romanoffs,  and  the  Hapsburgs.  and  for  most 
of  ISO  years  were  in  the  hands  of  these  comiuerors.  The  treaty  of 
Versailles  In  1930  gave  birth  to  tike  Poland  of  to-day. 

During  the  stxteenth  and  aerenteenth  centuries  Poland  had  an 
ancient  historic  background,  the  protector  of  the  countries  of 
Kurope  against  the  Inroads  of  ttic  Turks.  Tartars,  and  Russian 
barbarians  of  the  east.  It  was  known  as  one  of  the  greatest  of  the 
European  empires.  On  the  Sd  of  May,  1791,  as  the  result  of  three 
years'  labor,  the  great  parUamcnt.  so  called,  made  up  of  the  prinees, 
peasants,  and  soldiers  of  Poland,  gave  to  the  world  a  coziaUtutlon 
known  as  the  constitutloo  of  tha  Id  <rf  May. 

Wherever  sons  and  daughters  of  Poland  gather  they  are  celebrat- 
ing to-day  th«  anniversary  of  the  founding  of  this  great  constitu- 
tion. >3iotly  In  many  places  wtth  tbe  celebration  of  the  bicenten- 
nial of  tbfe  birth  of  O«orge  Waahlngton.  It  Is  tttUng  that  we 
should  unite  these  two  events,  and  more  particularly  because  our 
own  Constitution  under  George  Washington  was  created  about  the 
same  time.  Tlie  spirit  atxl  ideals  of  one  of  these  Constitutions 
are  much  the  spirit  and  ideals  at  the  other. 

Though  the  Polish  people  received  some  of  their  inspiration 
from  the  French  revolution,  and  ever  have  bad  a  warm  feeling  of 
friendship  toward  Prance,  still  It  la  to  America  She  really  turns  for 
her  greatest  Inspiration.  Tlie  large  number  of  Polish  Immigrants 
and  travelers  who  came  to  Aasrtean  Colonies  in  the  early  days 
grew  up  with  the  settlements,  and  fought  with  us  in  our  wars  with 
the  Indians,  the  French,  and  the  Englisli  for  the  freedom  of  our 
country.  These  people  broogltt  to  America  the  agp-old  love  of 
liberty  of  their  race.  Many  returned  to  Poland  taking  with  them 
an  even  deeper  love  oC  liberty  developed  In  the  pure  virgin  soU  of 
the  coloiUsts. 

While  Edmund  Burke.  In  the  British  ParUament.  was  thundering 
encouraging  worde  to  the  little  group  of  strxiggllng  people  btirled 
In  our  far-away  sbores  and  foicsta  he  added  his  efforts  in  a  fur- 
ther note  of  encouragement  to  tbe  Polish  Great  ParUament.  then 
writing  the  new  constitution  of  that  people. 

The  results  of  Patrick  Heary^  speeches  defying  King  George 
and  urging  the  cause  of  freedom  here;  the  work  of  our  own 
Thomas  Jefferson  In  the  BUI  at  BlghU.  tbe  DeelaraUon  of  Inde- 
pendence, and  o\xT  Constitution;  the  Federalist  Papers  written  by 
Alexander  Hamilton,  containing  mtieh  of  the  groundwork  of  our 
Constitution — all  these  were  a  part  of  tbe  Insptratlon  and  stand- 
ard erf  tboufftat  iBMUsg  to  the  cuMtimtliiii  aad  loundaUon  of  that 


great  doooment  wiltteu  in 

first  real  freedom  of  a  European  nation. 

mstary  tella  that  In  tte  iilmtsMilli 
three  at  tbm  great  paztitlaiiB  at  tlM  hsadi  at 
ttons.    The  first  waa  In  ITIS.  jurt 
Ttke  eountry  was  won  back  sbortly  after  ttaat 
outstanding  leaders  among  the  people  of  tbat  day 
prtest.  Hogh  KoUataJ;  he  was  the  real  tatlMr  at  tim 
tutlon.     His  work  was  later  supplemented  by  that  at 
John  Zaymoyskl.  a  name  known  to  every  ^ol^tfi 
land. 

Among  the  many  who  fought  valiantly  to  defttid  tiM 
Polish  kingdom  and  seek  Its  reeovery  horn  strTiliJUi 
beroes — one  a  hero  of  Poland  and  one  a  iMro  of  both 
Poland.  I  refer  to  the  two  great  "n'trktt — fathtr  and 
tory  teUs  that  the  elder  Pulaski,  a  man  of  dlsttnetUm. 
and  courage,  fell  In  battle  and  died  a  prtaonsr  In  a  BustUan 
His  son.  your  and  oar  General  Pulaski,  was  fanxMM  M  aa 
engineer,  soldier,  and  patriot  under  Oeorte  Washlagtoa. 
fought  with  brilllanoe  and  daring  for  his  native  land,  a  losing 
contest  against  overwhelming  odds.  His  eftxte  sstaMlSbsd  maeh 
of  the  foundation  for  the  enthualaem  and  tenaekMM  spirit  wkMh 
brought  about  the  work  of  the  Sd  of  May.  BMi  defeat,  tbov^h 
glcrloua,  and  his  ezlie.  brought  hhn  to  Amerlea.  He  fonglit  In  the 
Battle  of  Brandywtne.    He  la  said  to  have  eipes 

his   personal    funds   to    equip    and    »»^ti»«T«i«lTi    the   fs 

legion   wtilch   rendered   such   undying  servtoe   to   the 

colonists  during  the  darkest  days  of  the  War  of  tbm  Reva^Monl 
He  gave  his  best  to  this  country;  he  was  wounded  at  the  TYttft 
of  Savannah  and  yielded  up  the  supreuM  sacrifice  of  his  life  to 
the  cause  of  the  American  people;  a  true  hero  of  early  Amertea. 

Under  this  historic  oonstlttitkm  of  the  td  of  May,  11*1.  tbe 
nation  flourished  in  pro8p>erlty  and  In  peaoe  for  a  f*w  jeeis  Tins 
harmony  and  underBtancUng  between  king  and  peasant  sad  soldier 
created  a  peace-loving  natlmi.  tbe  first  example  of  its  ^^d  smnM 
the  nations  of  the  Continent.  But  again  an  n»ei  wlteliiitiig  enevy, 
and  their  government  was  despoiled  and  nation  dlamembaavd  and 
divided. 

At  this  lowest  moment  In  their  history  tbe  fortcm  iMipe  of 
the  people  brought  forth  ttam  czUe  aiwchar  noble  ctaatactcr  In 
Polish  history,  fated  to  adorn  tlie  pages  of 
well.  I  refer  to  Gen.  Thaddeua  Koactusko.  After 
feat  in  his  country's  detensa  he  was  driven  Into  estle,  to  PMrts, 
where  he  met  Benjamin  Franklin,  and  througii  hlm  rame  to  the 
Colonies  to  offer  his  service  in  Wsshlngton's  Army.  It  was  ^rplcal 
of  this  man  of  high  Mrth  tbat  when  lie  oflered  his  awleas  to 
General  Waahlngton  he  made  no  demand  for  '<^^'^^  rank  In  tbe 
army.  He  announced  himself  a«,  a  Poliah  gentleman  seaktag  ta 
aid  the  cause  of  our  people  In  any  capacity  our  people  felt  he 
could  be  useful.  He  turned  out  to  be  the  outstaadl 
in  the  Continental  Armies. 

He  ptsrtlctpated  In  many  battles  with  abilitf  aad 
built  tiis  fortifications  at  Weet  Point:  he  p»r-**rfl  tbe  BaStla  at 
Saratoga  and  the  Forts  at  Bemls  Heights.  Rls  work  was  invaluabto 
to  our  people.  Such  was  his  standing  that  wlwn  tlw 
ended  he  ranked  as  the  third  hlgiieel  oOear  In  the 
Army.  In  his  last  wlU  and  taatament  he  "^r»T^  as 
closest  friend,  Tbonisa  Jefferson.  He  returned  to  his 
Poland  to  again  lead  a  forlorn  effort  to  reetoie  the  land  at  hie 
birth.     He  died  in  exile  a  great  Pole,  a  great  Amertean. 

No  other  country  in  history  in  the  face  at  such  saffttteg.  pana- 
eutlon.  and  eshauatlng  wars  prsaerved  such  spirit  of  natkwialllj  as 
the  Polish  nation.  The  spirit  atarted  back  in  tbe  alghtb  faMtmj, 
It  earned  wtth  it  through  tbe  yean  a  k>v«  of  tbelr  langw 
Roman  Catholic  religion,  tbelr  faoBlly  eostoma.  tbelr 
and  the  greatest  trait  of  all— their  traditional  lova  of 

The  armistice  brought  again  into  eSact  tba  acUva  frlandrtilp  at 
America  througb  another  Amertean  leader,  PrealdMait  Weodrew 
WUson.  Wilson's  aggressive  and  constructive  aad  bamaaa  patt  in 
tbe  peace  of  Versailles  was  the  aoast  outstanding  factor  In  ssator- 
ing  to  this  nation  a  large  part  of  its  ancient  boundaries.  In  ra-«ra* 
ating  mtKh  of  old  Poland  Into  the  new  R^ubUc  of  rolawL 

Tbe  Polish  corridor,  which  inciudes  tbe  Eiay  of  P"wlt  and  tlia 
German  city  at  £>anslg.  was  formerly  part  of  Poland's  klagdosk. 
The  Versailles  trec^ty  spUt  Germany  to  allow  Poland  "Tft-nt  snnsai 
to  the  sea — neither  Germany  nor  Poland  waa  tban  or  la  mam 
satisfied.  Recent  years  have  seen  tbe  crsatlon  aad  gaewtb  «C  tba 
rsmarkable  Polish  city  and  port  of  Gdynia  on  tbe  Bay  at  OaMlf. 
This  city  of  many  thousand  people  aad  fine  docks  wboUy  onPouS 
soil  Is  even  now  an  important  Baltic  port.  Tbe  bulhttag  af  ttala 
city  la  an  illustra.tian  of  the  spirit  of  progress,  patrlotlsaa.  and 
commerce  that  pei-vades  this  growing  n^tWn  Poland  baa  a  popt»> 
lation  of  30,000.000  souls.  It  Is  the  fourth  or  fifth  largaat  natton 
in  Eiirope. 

The  establishment  of  new  PblaBd  lirougbt  Into  being  a  woiern 
constitution  built  In  the  spirit  of  the  9d  of  May  coa^tutloa  aad 
closely  resembUng  the  Constitution  of  tbe  United  Btatre  Folaad 
has  its  President:  its  ministers;  Its  sejm  and  Its  Senate,  two 
branches  of  legl&lr.ture.  corresponding  to  our  Biotum  at  BapreaoBta- 
tives  and  Senate;  trial  by  Jury;  equal  rights  to  men  and  wooaen  to 
vote  and  enjoy  the  prlvll^^ea  of  paraooal  and  real  property  rlgbta 
such  as  are  enjoyed  in  our  own  land. 

Last  3resr  this  <x>untry  mewed  Its  devotion  and  iinwaasluii  of 
regard  for  Poland  by  raising  tbe  atatos  of  Its  ^ilaf  illplnmaMs 
officer  to  rank  of  ambassador,  a  rank  only  a  tew  nfMnn^  axUoy> 

Poland  has  alwriys  carried  throngb  the  centurtea  of  advfntt^  an 
Indivisible,  impenafttable  natloaal  spirit,  prseecwli^  tta  iMiloil  at 
least  In  custom  and  Ideal  Into  the  life  and  progreaa  of 
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Prof.  Oswald  B»lzer.  probably  Poland's  foremost  historlazi  of 
to-dav,   Rays:  _^.^ 

••  KosciixBko'B  InBurrectlon.  togvtlier  wltb  the  gloiiouB  constitu- 
tion of  the  3d  of  May.  upon  wblcb  It  sets  Its  seal  of  action,  truly 
shows  the  crime  of  Poland's  last  partition  was  committed  too  late. 
The  morning  star  of  the  new  democratic  Polish  Republic  of  to-day 
shlues  In  the  twilight  of  the  old  Pollah  Kingdom,  axid  the  hvmdred 
years  or  more  of  captivity  are  not  a  night  of  utter  extinction,  but 
the  slow  dawn  of  a  new  day." 

Nlemcewlcz,  the  beloved  Polish  patriotic  historian-biographer  of 
Koftcuisko,  was  also  the  biographer  of  George  Washington.  The 
young  folks  of  Polish  birth  or  extraction,  whether  In  America  or 
Poland,  wh-n  they  study  of  the  glory  of  Casmlr  the  great  and 
John  Sobieskl,  read  of  0«n.  Thaddeus  Kosciusko  and  Oen.  George 
Washington  as  Inseparable  heroes  of  Poland  and  America. 

The  folk  songs  of  Mleszko,  the  first  Polish  King  to  embrace 
Christianity  for  himself  and  the  nation,  and  the  tales  of  Bolsaw, 
who  was  the  first  great  warrior  King,  are  dear  to  the  heart.  So. 
also,  the  delightful  folklore  story  of  Plest.  the  peasant  King,  who 
won  his  crown  after  entertaining  two  hungry  strangers,  who 
turned  out  to  be  angels  from  heaven  carrying  to  him  the  golden 
crown  of  sovereignty  of  his  people. 

I  like  to  read  of  Waladlslaw.  who  died  way  back  in  the  four- 
teenth century,  whose  son.  Casmlr  the  Great,  overwhelmed  the 
Teuton  knights,  and  who  for  37  years  labored  to  consolidate  the 
Polish  people.  He  established  the  beginning  of  cities  of  marble 
and  places  of  Industry  where  swamps  and  waste  land  formerly 
existed.  I  like  to  read  of  how  he  died  childless,  and  how  the 
famed  St.  Hedwlg  succeeded  him  and  established  through  mar- 
riage to  one  of  the  Lithuanian  race  one  Jagellon.  a  new  dynasty 
known  as  the  Jagellon  dynasty.  This  dynasty  existed  through 
many  generations  of  Polish  nobility  who  ruled  and  fought  as  the 
great  barrier  nation  of  eastern  Europe. 

I  like  to  read  that  part  of  Polish  history  wherein  Casmlr  the 
Juat,  70  years  before  Columbus  discovered  America,  enacted  Into 
the  law  of  that  land  the  Polish  version  of  our  habeas  corpus  act 
called  the  "  Czerwlnsk  prlvelege,  "  which  provided  that  no  man 
shall  be  Imprisoned  unless  condemned  and  tried  by  law.  I  also 
like  the  old-time  Polish  maxim,  which  translated  Into  Knglish 
says,  "  Every  man's  home  is  his  castle."  A  maxim  likely  origi- 
nating before  Anglo  Saxon  civilization. 

Adam  Ulckiewlcz.  the  poet,  who  lived  shortly  after  the  great 
parliament  and  constitution  of  the  third  of  May,  wrote  the  Iliad 
of  Poland's  great  deeds,  of  her  trials  and  sorrows  and  the  heroes 
of  her  people,  much  as  did  the  great  Irish  poet.  Thomas  Moore, 
whose  verses  told  of  another  nation's  oppression. 

I  like  to  look  back  upon  the  old  monk.  Copernicus  of  Poland, 
as  the  discoverer  of  the  solar  system,  which  revolutionized  science 
and  astronomy  and  made  possible  great  advancements  of  the 
science  of  to-day. 

I  like  to  read  in  history  of  Madam  Curie,  of  Poland,  who,  with 
her  French  husband,  discovered  radium,  by  means  of  which  much 
of  the  terrible  scourge  of  cancer  is  eliminated  from  the  human 
race. 

Reflecting  to-day  the  days  when  the  great  writers  and  singers 
and  artists  of  Italy  and  Poland  collaborated  and  were  known  as 
the  leaders  of  Europe  in  their  work  is  the  daughter  of  the  city 
of  Lemberg,  Mme.  Marcella  Sembrlch;  she  has  sung  her  way 
around  the  world,  famous  for  her  Wagnerian  roles;  her  marvel- 
ous voice  aided  so  materially  the  modern  financial  and  patriotic 
eflLorts  of  her  countrymen. 

Who  in  America  has  not  been  fascinated  with  the  great  novel 
Quo  Vadls  and  other  writings  (tf  the  Polish  novelist  Slenklewlcz. 
who  subsequently  gave  up  all  his  fortune  to  his  country  and  died 
In  destitution  and  want  in  foreign  land. 

I  like  to  read  of  General  Pllsudskl,  a  fine  figure  in  Polish  strug- 
gles and  successes  since  her  freedom:  also  of  their  present  leader 
and  high  able  diplomat.  President  Ignace  Moacldkl. 

As  I  make  this  rather  limited  effort  to  do  Justice  to  this  event 
as  the  guest  of  the  good  Franciscan  Father  Charles,  of  St.  Michaels, 
I  would  be  amiss  If  I  failed  to  give  a  word  of  praise  to  two  out- 
standing figure*  in  the  making  of  the  new  Poland.  May  I  refer  to 
our  honored  chairman.  Dr.  B.  L.  Smykowskiego.  and  the  "  magnifi- 
cent maestro."  Ignace  Jan  Paderewskl — two  old.  fast  friends;  two 
men  honored  by  President  Wilson  as  chosen  representatives  of 
Poland,  and  who.  as  able  diplomats,  accomplished  mighty  res\ilts. 
I  like  to  think  of  our  chairman  as  the  cultured,  finished  American 
physician  of  International  note  as  a  heart  specialist  that  he  la, 
and  of  Paderewskl.  the  great  pianist  interpreter  of  Chopin,  the 
most  famoxis  of  his  day,  joining  hands  in  their  devotion  to  Poland 
to  sacrifice  their  fortxines  and  professions  in  their  mighty  effective 
diplomatic  and  patriotic  efforts  for  that  nation. 

Yes.  Poland  and  America  have  a  great  deal  in  common.  Poland 
stands  with  America,  two  of  the  greatest  liberty-loving  cotintrles 
of  the  world.  We  do  fittingly  celebrate  the  constitution  of  the  3d 
of  May  and  the  Constitution  of  our  country  In  this  bicentennial 
of  George  Washington,  for  they  speU.  a  freedom  of  both  lands; 
they  write  enduring  pages  of  history,  to  be  carried  down  through 
the  ages,  to  be  cherished  in  the  annaia  of  freedom. 

RXYKKin   BILX   OF    1932 

Mr.  CRISP.  Mr.  Speaker,  I  present  a  conference  report 
upon  the  bill  (H.  R.  10236)  to  iH'ovide  revenue,  equalize  taxa- 
tion, and  for  other  purposes,  for  printing  under  the  rule. 

Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  10 
minutes. 


Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  the  conferees  on  the  tax  bill 
met  yesterday  morning  at  9.30  o'clock  and  were  in  prac- 
tically continuous  session  until  about  a  quarter  to  11  last 
night,  when  they  reached  a  complete  agreement.  I  do  not 
think  ever  in  the  history  of  the  country  has  a  bill  of  that 
magnitude  been  as  speedily  adjusted  by  the  conferees,  so 
far  as  their  province  was  concerned,  as  was  the  case  in  the 
present  bill.  We  all  felt,  and  I  am  sure  all  feel,  that  the 
most  important  legislation  pending  before  this  Congress,  so 
far  as  the  country  is  concerned,  is  the  passage  of  a  tax  bill 
that  will  balance  the  Budget,  to  restore  and  maintain  the 
solvency  and  credit  of  the  United  States  and  the  American 
dollar.  That  thought  was  most  instrumental  in  making 
your  conferees  give  and  take  and  use  speed  in  trying  to 
reach  an  agreement,  for  the  purpose  of  speedily  getting  on 
the  statute  books  a  tax  bill  that  will  balance  the  Budget. 
This  report,  if  adopted  by  the  House  and  the  Senate,  will 
balance  the  Budget,  and  the  Secretary  of  the  Treasury  so 
states. 

Under  the  rules  I  can  not  call  up  this  bill  to-day  without 
unanimous  consent  because  the  rules  of  the  House  provide 
that  it  must  be  printed  in  the  Record  and  go  over  for  a  day. 
There  is  another  reason  we  can  not  do  that.  The  staff 
worked  until  about  5  o'clock  this  morning  trying  to  whip 
into  shape  the  conference  report,  and  have  worked  all  the 
morning.  The  statement  that  must  accompany  the  con- 
ference report,  explanatory  of  it.  has  not  yet  been  prepared. 
It  has  not  been  prepared  because  it  was  physicaMy  imp>os- 
sible  to  do  it.  I  dislike  to  ask  the  House  to  stay  in  session 
to-morrow,  because  I  know  that  all  of  us  are  very  tired  and 
we  had  looked  forward  to  a  day  of  rest.  but.  gentlemen,  it  is 
indefensible  in  an  emergency  of  this  kind  and  the  need  for 
speedy  action  on  the  conference  report  not  to  dispose  of 
this  conference  report  and  we  should  not  adjourn  to-morrow 
until  it  has  been  disposed  of.  It  is  my  intention  to  call  up 
this  conference  report  to-morrow.  The  conference  report 
is  not  yet  printed:  it  has  just  been  filed.  I  have  requested 
to  have  the  text  of  the  bill  as  agreed  to  by  the  conferees 
printed,  and  it  will  probably  be  available  to-morrow  morn- 
ing so  that  the  membership  of  the  House  and  the  country 
will  have  an  opportunity  to  see  it. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  8NELL.  I  appreciate  the  importance  of  everything 
the  gentleman  has  said.  As  far  as  this  side  of  the  House  is 
concerned,  we  are  very  anxious  to  cooperate  in  making  the 
bill  into  law  at  the  earliest  possible  moment,  and.  as  far  as 
we  are  concerned,  we  will  cooperate  in  meeting  earlier  to- 
morrow in  order  to  facilitate  action  on  this  important  meas- 
ure.    [Applause.] 

Mr.  CRISP.  I  thank  my  friend,  and  I  am  sure  I  speak  for 
my  side  of  the  House  when  I  say  that  they  are  100  per  cent 
in  favor  of  disposing  of  the  bill  to-morrow.    [Applause.] 

Mr.  WOODRUFF.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  WOODRUFF.  Is  it  iKissible  for  the  gentleman  to  have 
a  copy  of  this  bill  delivered  to  each  Member  of  the  House 
in  the  morning? 

Mr.  CRISP.  No:  I  shall  not  undertake  to  do  that.  No  one 
has  any  conception  of  what  I  have  gone  through  in  this  Con- 
gress. I  do  not  think  that  the  bill  can  be  printed  to-morrow 
but  I  am  doing  all  I  can  to  have  it  printed,  so  that  it  will  be 
in  the  Ways  and  Means  Committee  room,  and  the  member- 
ship can  get  a  copy  of  it. 

Mr.  WOODRUFF.  The  thought  I  had  in  mind  was  this: 
If  a  request  be  made  of  the  Public  Printer  I  beUeve  he  would 
be  glad  to  deliver  to  the  House  post  ofQce  a  sufficient  number 
of  copies  so  that  the  mail  carrier  could  deUrer  to  each  Mem- 
ber's office  a  copy. 

Mr.  CRISP.  I  do  not  think  it  Is  very  burdensome  on  8 
Member  to  send  his  secretary  to  the  Committee  on  Ways  and 
Means  committee  ro<»n  in  the  House  Office  9uilding.  where 
there  will  be  a  committee  print. 

Mr.  BLANTON.  But  if  the  gentleman  will  ask  unanimoas 
ooosent  right  dow  that  the  Public  Printer  deliver  a  copy  o:^ 
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the  bin  to-morrow  wlCh  the  Raoon  to  our  offices,  it  will  be 
done  without  any  f  urtlicr  «d»  about  it.  Why  not  ask  that 
by  unanimous  consent? 

ICr.  CRISP.  Oh.  wdl  if  teDtteraen  taav>e  to  be  homored,  I 
Shan  do  so.  I  am  about  throosh  witli  wbSLt  I  wanted  to  sty. 
I  wanted  to  aoake  this  prrlimkiaTy  statement  before  I  pre- 
sented two  requests  for  ■nantrrMWis  ooasent.  ICr.  Speaker,  I 
ask  unanimous  consent  ttiat  vten  the  House  adjourns  to-day 
it  adjourn  to  meet  at  10  o'clock  to-morrow  morning,  tbe  pur- 
poK  beinc  to  dispose  of  this  bm.  so  that  there  can  be  a  speedy 
adjoumment. 

Tlie  SPEASZR.  Is  there  olaijection  to  the  request  of  the 
gentleman  from  Georgia? 

niere  was  no  objectkm. 

Mr.  CRISP.  Mr.  Speaker.  I  adc  manimoas  consent  that 
I  may  have  until  midnight  to-night  to  file  the  statement  to 
accompany  the  conference  report  on  the  tax  bill 

The  SPEAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

TbcTc  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker.  I  will  state,  addressing  my  re- 
marks to  the  PubUc  Printer,  that  I  am  sure  the  House  will 
appreciate  it  if  the  Public  Printer  wHl  take  all  steps  xieces- 
sai7  to  have  a  copy  of  this  biU  fNit  in  the  post  office  for  each 
Member  to-morrow  mominK-     [Applause.] 

Mr.  HOWARD.    Wm  the  centleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  HOWARD.  It  has  been  currently  rumored  about  the 
building  this  mominc  that  the  President  of  the  United 
States  would  be  here  to  address  the  House  to-morrow.  Can 
the  gcntlemaa  give  us  the  ajwroxiiaate  time  when  he  will  be 
here? 

Mr.  6NELL.  Mr.  Speaker,  what  is  the  gentleman's 
request? 

Mr.  HOWARD.  Mr.  Spealaer.  I  did  not  yield  to  tlie  gen- 
tleman from  New  York. 

Mr.  SNELL.  Mr.  Speaker.  I  iBd  not  ask  the  gentleman  to 
yield,  but  I  want  to  know  what  request  the  gentleman  is 
making. 

Mr.  HOWARD.  It  was  a  very  pertinent  question,  and  I 
think  a  courteous  and  kindly  quesUon,  addressed  to  the  gen- 
tleman from  Georgia,  asking  him  if  he  had  information,  if 
he  would  kindly  give  us  aoaae  information  regarding  the 
rmnor  about  the  building  that  the  President  is  to  speak  to 
our  House  to-morrow,  and  at  what  hour,  so  that  we  might 
be  advised. 

Mr.  CRISP.  Answering  ttw  gentleman  from  Nebraska,  his 
statement  is  the  first  intlmatton  I  have  ever  heard  of  such  a 
matter.  (Laughter  and  applause.  1  n  there  is  any  rumor 
goinc  around — and  I  know  By  friend  has  heard  such  rumor 
or  he  would  not  have  made  the  statement — I  have  nei^r 
heard  of  it.    I  have  no  knowledge  whatever  on  the  subject. 

Mr.  CANNON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  m  twite. 

The  SPEAKER.    Is  there  objeetioB? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  SpetkBT,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  SPEAKKR.    Withoat  Objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Speakar.  I  have  Just  learned  with 
regret  that  th«  conferees  on  the  rerenue  bill  have  put  back 
in  the  bill  the  tax  on  bank  dwdDB  which  the  House  struck 
out  before  sending  it  to  the  Senate.  It  is  both  a  surprise  and 
a  disappointment  to  all  friends  of  nu*al  banking,  as  It  was 
not  beUeved  the  obnoxious  provision  wouM  again  be  consid- 
ered after  its  decisive  defeat  In  the  House. 

It  is  the  most  objectionable  of  aD  the  nuisance  taxes  im- 
posed during  the  war.  Banlrtnc  Cadhties  are  the  Kfeblood 
of  the  business  community.  Itey  can  not  be  regarded  as 
either  a  nuisance  or  a  luzuiy.  and  no  deadlier  blow  could 
be  struck  at  the  prosperity  of  a  town  than  to  tax  its  banks 
out  of  exlstenoe. 

It  is  only  one  more  step  In  the  program  which  the  Gor- 
enunent  has  been  directing  against  the  banks.  The  Oov- 
enunent  is  to-day  supiriylng  the  keenest  competition  wiUk 
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bebag  butalled  Isi  the  post 

Using  for  business  through  t»wf  known  *■*»»»"»•■  «( 

and  are  drawkic  funds  fixMi  ttae  ooontry  banks  (nto  tbe  eea^ 

tral  depositories  at  an  alarming  rate.  On  llbTCii  1.  IBSl. 
postal  savincs  in  the  United  States  totaled  $lfS;tMjMO.  On 
December  1.  1931.  they  had  increawd  to  465Oj0OO,tM.  an  In- 
crease of  over  200  per  cent  in  nine  montiy^ 

In  addition  to  this  draft  on  tocal  funds,  the  ''^"^r'tn*  ^ 
the  Government  to  promote  the  sale  of  bonds  has  dnMm 
millions  from  the  banks  and  increased  TNasury  tliytisitB  at 
the  expense  of  the  credit  rsiervos  of  every  cooununitf  in  tke 
Nation.  And  the  oilriany  sponsored  drives  for  the  sales  of 
automobiles  and  kindred  diveraioas  of  rural  cnedit  have 
added  further  to  the  diffloulttes  of  country  banking. 

In  fact,  under  Government  influences  of  the  last  f«r  jnara 
the  character  of  haniring  ^las  completely  changed.  Real- 
estate  loans  have  been  transferred.  Many  lines  of  io*Tvy 
have  been  discontinued  altogether  on  official 
tiaa.  Circumscribed  by  Qovemment  i1*-^Ti4iBn. 
longer  supply  local  credit  as  formerly. 

Under  such  handicaps  the  mortality  ft"v^»g  country  ^>ftnVit 
has  been  unprecedented.  Only  the  strongest  have  snrvivod. 
And  now.  just  as  the  sarvtvon  ore  begtamlnc  to  adjuit  them- 
selves to  changed  conditions  and  confldenoe  is  being  restored 
and  hoarded  funds  are  beginning  to  flow  back  into  the 
channels  of  trade,  the  Goverxunect,  through  tte  new  revanne 
biB.  proposes  to  place  an  added  burden  on  them  by  taatiim 
checks. 

It  will  in  many  insfjincos  prov«  the  straw  ttvit  Issstii  the 
camel's  t>ack,  and  wiH  undoubtedly  doee  banks  In 
of  the  country.  Many  small  depositors  wlU  not  pat 
in  the  bank  if  they  must  pay  to  get  it  out  It  wfSl  rasult  in 
the  tmmpftlate  withdrawal  of  funds  and  wfU  sneonraps  lu- 
newed  hoarding.  Millions  of  dollars  are  now  In  hidim  or 
being  carried  around  In  the  pockets  of  cltlaens  o(  the  <3tatted 
States,  and  this  tnx  on  checks  will  fuxnish  tknU  patrau  an 
excuse  for  wnhdniwed  of  aooout^s  and  wUl  dsusase  money 
In  drcolation  by  hundreds  of  millions  of  ^^rftgrff  It  wfU 
appreciably  dacrestse  the  reservoins  of  credit  tkrQiM;haiit  the 
country. 

A  donar  in  the  tnmk  will  support  $10  of  purchasing  power 
in  the  community,  but  a  dollar  In  the  pocket  Is  aaHf  a  40Dar. 
No  tax  could  be  su«gested  which  arCQ  have  a  OMin  iMeleclBM 
eifect  aa  bosiness.  At  a  time  when  evnry  effsrt  Is  belac 
made  to  overcome  the  effects  of  ^e  depression  It  will  Insure 
continuation  of  tlie  deflation  and  retard  hniiasw  reoavery 
indefinitely. 

Let  us  hope  Quit  the  conferees  nrfll  net  alfn  the  ^teath 
warrant  of  the  honie-town  baxik  by  Insisting  on  ths  'ilT^fm 
of  the  conference  report  witliout  a  wntnitfr  veto  cm  thk 
important  item  of  the  bfU. 


VHs  sofHTwss  aoavs  box 

Mr.  McKEOWN.    Mr.  Speaker.  I  tA  unanhnous 
to  address  the  House  for  three  ^«»m*^ 

Hw  aPBAKBR.    Is  there  ohjertton  to  the  irniiMl  oC  tlie. 
gentleman  from  OUahoma? 

There  was  no  oiUection. 

Mr.  McKBOWM.  Mr.  Speaker,  ttiere  are  only  a  few  4afn 
left  In  which  to  g«t  the  bonus  bill  consfdesed  by  the  Bouie. 
This  rule  does  not  require  the  Memben  to  vote  for  the  par- 
ticular bill  that  te  ajtod  to  be  brm^hf  ant  It 
an  opportunity  to  have  the  bill  presented  to 
This  Btouse  has  been  Utxnd  with  every  Kroop  at  msa  ttoat 
has  asked  for  letislation.  We  have  given  evety  creop  in 
this  House  ample  opportunity  to  present  their  Isfislation. 
It  is  not  a  question  of  whethci  you  favor  ttm  Mil,  but 
whether  you  will  be  fair  enough  to  give  us  an  opportunity 
to  have  this  bill.  <w  any  ether  idan  e(  WU.  preaentad  ta  the 
House? 

Mr.  CONNERY.    WUi  Che  fr^^*^*n  tldd? 

Mr.  McKBOWM.    I  yiekL 

Mr.  CONNEKT.  We  need  29  names  do  this  petttioii  In 
order  to  get  a  vote  on  the  13th  of  June.  As  the  gT^lflfunn 
so  wen  said,  any  Mwnbrr  who  to  In  favor  el 
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present  law  in  any  way,  interest  rates  or  anything  else, 
should  sign  this  petition.  They  do  not  have  to  vote  for 
the  Patman  bill.    It  can  be  amended  on  the  floor. 

The  SPEAKER.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

CEORCK  WASHINCTON   MCDTrENNTAL   CELEBRATIOM 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  on  the  bicentennial  celebration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address,  dc- 
Lvered  by  me  at  state-wide  George  Washington  bicentennial 
celebration  held  at  Temple  Hill,  New  York,  on  Saturday 
afternoon.  May  28.  1932: 

AODRTSS    or    HON.    HAMILTON    FISn,    J%. 

It  Is  right  and  fitting  that  the  George  Washington  bicentennial 
celebration  should  be  held  at  Temple  Hill,  hallowed  by  the  pres- 
ence diirlng  the  Revolutionary  War  of  the  Commander  In  Chief 
and  the  Continental  Army  and  made  sacred  by  the  events  that 
took  place  here. 

This  site  should  Indeed  be  a  national  shrine,  for  It  was  here  at 
Temple  Hill.  New  Windsor,  that  George  Washington  delivered  the 
first  law  and  order  speech  after  victory  had  been  secured  before 
a  convention  of  officers  presided  over  by  General  Gates  and  pre- 
vented his  offlcera,  by  his  wise  advice  and  sagacious  leadership, 
from  open  rebellion  against  Congress  and  the  existing  Government. 
Within  slfcht  of  this  spot  stood  row  on  row  of  the  stone  huts  used 
during  the  last  three  winters  by  the  Continental  Army  for  winter 
q'oarters. 

The  famous  headquarters  of  General  Knox.  stUl  standing,  is 
oily  a  short  way  off.  Valley  Forge  Is  better  known  in  history,  but 
Washington's  army  only  spent  one  winter  there  and  Morrlstown, 
because  It  has  been  better  advertised,  is  still  considered  by  the 
American  public  to  have  been  the  main  winter  headquarters,  which 
Is  very  far  from  an  historical  fact. 

Newburgh  and  New  Windsor  constituted  the  main  camping 
grounds  of  the  Revolutionary  troops  and  was  much  more  Im- 
portant, owing  to  the  far-reachliig  events  that  occurred  there, 
than  at  Valley  Forge  or  Morrlstown  combined. 

It  Is  fair  and  proper  that  on  this  occasion  we  should  at  least 
try  to  remedy  the  historical  Injustice  that  has  been  committed 
atcalnst  the  State  of  New  York  and  more  particularly  against 
Newburgh.  New  Windsor,  and  this  section  of  the  Hudson  River 
known  as  the  Highlands  by  the  distinguished  historians  of  the 
Revolutionary  War.  most  of  whom  hailed,  unfortunately,  from 
New  England  and  wrot*  from  the  point  of  view  of  Bunker  Hill. 
Lexington.  Concord,  and  the  Boston  Tea  Party. 

The  decisive  part  played  by  New  York  State  was  almost  com- 
pletely oTerlookcd.  and  the  fact  that  the  main  strategy  of  the 
British,  who  had  their  headquarters  at  New  York  City  for  seven 
years,  was  to  secure  the  forts  in  the  Highlands  and  gain  control 
of  the  Hudson  River,  thereby  connecting  up  with  the  loyal  forces 
In  Canada  and  cutting  the  communication  between  the  New 
England  States  and  the  Central  and  Southern  States,  was  Ignored. 

It  was  Ukewlae  the  main  strategy  of  Washington  during  the 
greater  part  of  the  war  to  maintain  the  control  of  the  Hudson  by 
defending  at  all  costs  the  forts  In  the  Highlands.  West  Point, 
with  Its  series  of  fortlflcatlons.  which  were  erected  In  the  early 
part  of  1778  and  dominated  the  Hudson  River,  was  never  attacked 
because  of  its  great  strength. 

Of  the  308  battles,  large  and  small,  in  the  Revolutionary  War. 
92  were  fought  In  New  York  State.  Including  the  decisive  Battle  of 
Saratoga  George  Washington  spent  over  1.000  days  during  the 
war  within  a  radius  of  25  mUes  of  this  very  spot.  George  Clinton. 
who  was  our  first  governor  and  served  for  20  years  as  the  chief 
e.xecutlve  of  New  York  State,  was  bom  within  a  few  miles  from 
here,  as  was  his  brother.  James  Clinton. 

It  is  well  to  remember  on  anniversaries  of  this  nature  that.  In 
spite  of  the  oblivion  cast  upon  the  participation  of  New  York  State 
in  the  Revolutionary  War.  we  gave  to  the  cause  of  Uberty  and 
independence  the  CUntons,  Livingstons,  Gouverneur  and  Lewis 
Morris.  Alexander  HamUton.  John  Jay,  and  Generals  McDougal, 
Scott.  Montgomery,  and  Herkimer,  of  which  the  two  latter  were 
killed  m  battle. 

Former  Senator  Hetu'y  Catiot  Lodge,  In  his  history  of  the  Ameri- 
can Revolution,  does  not  even  refer  to  Newburgh  and  New  Windsor, 
where  two  of  the  most  vital  events  In  the  early  history  of  our  coun- 
try took  place.  It  was  from  his  headquarters  at  Newburgh.  on 
May  22.  1782.  that  General  Washington  wrote  his  famous  letter  of 
rebuke  to  Colonel  Nlchola  and  a  group  of  fellow  officers  who  virtually 
oiTered  him  a  crown,  and  thereby  determined  once  and  for  all  the 
establishment  of  our  republican  form  of  government. 

The  following  Is  a  quotation  from  Waishlngton's  letter  to  Colonel 
Nichola:  "Let  me  conjure  you.  then,  if  you  have  any  regard  for 
your  country,  concern  for  yoxorself  or  posterity,  or  resp>ect  for  mc. 
to  banish  these  thoughts  from  your  mind  and  never  communicate 
as  from  yourself  or  anyone  else  a  sentiment  of  like  nature. " 

For  some  reason  that  I  do  not  understand  efforts  have  been 
made  to  make  it  appear  that  Temple  Hill  was  connected  with  this 
important  episode  In  the  formation  of  the  Republic.  Such  is  not 
the  case,  nor  is  there  any  need  to  attempt  to  add  new  laurels  to 


this  sacred  spot,  which  was  the  camping  groiuid  of  the  Revolutloa 
and  made  even  more  famous  by  the  remarkable  address  of  Genen.I 
Washington  to  his  officers  in  the  new  building  or  temple  on  th.s 
very  spot. 

After  the  Battle  of  Yorktown  there  was  much  dlssatlsfactlo  i 
among  many  of  the  officers,  who  had  not  received  their  pay  for  a 
long  time,  and  the  resentment  agralnst  the  Congress  for  giving 
nothing  but  empty  promises  to  the  olBcers  who  were  about  to  be 
discharged  resulted  in  a  conspiracy  among  them  to  resort  to  force 
and  violence.  Anonymous  addresses  were  clrciilated  and  threats 
made  and  meetings  arranged.  The  Commander  in  Chief,  when  he 
was  notified  of  the  situation,  anticipated  the  conspirators  by  call- 
ing all  the  officers  of  the  Army  who  were  present  to  meet  him  at 
the  ••  new  building  "  on  March  15,  1783.  It  was  on  that  memorable 
occasion  that,  pausing  for  a  moment  In  the  reading  of  bts  pre- 
pared manuscript,  he  drew  out  his  spectacles,  carefully  wiped  an  J 
adjusted  them,  and  remarked  simply.  "These  eye*,  my  friend i. 
have  grown  dim  and  these  locks  white  in  the  service,  yet  I  have 
never  doubted  the  Jvistice  of  my  country." 

He  then  went  on  to  deliver  as  sublime  a  speech  as  there  Is  in 
American  history,  and  by  his  common  sense  and  moderation  to 
completely  win  over  his  officers  to  a  course  of  action  tMsed  upon 
reason  and  military  discipline.  I  have  quoted  at  some  length  froia 
this  speech,  first,  because  It  was  delivered  on  thlB  site,  and.  ae<- 
ondly.  Ijecause  it  shows  the  greatness  of  Washington's  characte*. 
and.  thirdly,  because  it  determined  that  these  CTnited  States  were 
not  to  become  a  military  autocracy.  Amid  the  most  profound 
attention  Washington  commenced  reading: 

"  Gentlemen,  by  an  anonymous  summons  an  attempt  has  been 
made  to  convene  you  together.  How  Inconsistent  with  rules  cf 
propriety,  how  unmllltary.  how  subversive  of  all  order  and  dii- 
cipline:  let  the  good  sense  of  the  Army  decide." 

The  Commander  in  Chief  then  pointed  out  the  dreadful  cons<  - 
quences  of  following  the  advice  of  the  anonymous  writer,  sub- 
sequently ascertained  to  be  Major  Armstrong  (afterwanla  Secretaiy 
of  War) : 

"  Either  to  draw  their  swords  against  their  country  or  retire,  if 
war  continues,  from  the  defense  of  aU  they  hold  dear." 

And  concluded  with  the  following  forcible  peroration: 

"  I  conjure  you.  In  the  name  of  our  common  country,  as  ycu 
value  your  own  sacred  honor,  as  you  respect  the  rights  of  hti- 
manlty.  to  express  your  utmost  horror  and  detestation  of  the  man 
who  wishes,  under  any  specious  pretenses,  to  overturn  the  libertl-rs 
of  your  country  and  who  wickedly  attempts  to  open  the  floodgat>is 
of  civil  discord  and  deluge  our  rising  empire  in  blood." 

The  convention  resolved  unanimously,  among  other  things,  thut 
the  Army  have  unshaken  confidence  in  Congress  and  view  with 
abhorrence  and  reject  with  disdain  the  infamous  proposition  con- 
tained In  a  late  anonymous  address  to  officers  of  the  Army. 

This  address  of  Washington,  upholding  military  discipline  and 
otir  existing  clvU  government,  was  not  only  the  first  law  and  order 
speech  which  has  become  so  common  to-day  but  had  a  far-reaching 
effect  on  maintaining  intact  the  fruits  of  victory  already  won  aftt^r 
seven  long  years  of  deprivations  and  warfare. 

It  is  weU  to  remember  in  this  connection  that  General  Washing- 
ton wrote  his  well-known  letter  of  congratulation  and  advice  Ui 
the  governors  of  the  thirteen  States  from  his  Newburgh  head- 
quarters on  June  8.  1783,  In  which,  among  other  suggestions,  bv. 
advocated  the  building  up  of  a  citizens'  army  or  miUitla.  Ttae  fol- 
lowing Is  an  extract  from  his  letter  of  advice: 

"  The  militia  of  this  country  must  be  considered  as  the  psl- 
ladlimi  of  our  security  and  the  first  effectual  resort  In  case  of 
hostility;  It  Is  essential,  therefore,  that  the  same  system  should 
pervade  the  whole,  that  the  formation  and  discipline  of  the  militia 
of  the  continent  should  be  absolutely  uniform;  and  the  same 
species  of  arms,  accouterments.  and  military  apparatus  should  be 
introduced  In  every  part  of  the  United  States.  No  one  who  has 
not  learned  It  from  experience  can  conceive  the  dliOculty,  expense, 
and  confusion  which  result  from  a  contrary  system  or  the  vagtie 
arrangements  which  have  hitherto  prevaUed." 

This  is  practically  our  system  of  national  defense  to-day.  In 
which  the  National  Guard.  Officers'  Reserve  Corps,  Reserve  Officers' 
Tralnmg  Corps,  and  citizens'  military  training  camps  constitute 
a  trained  reserve  for  our  small  and  efficient  Regtilar  Army.  It  Is 
truly  a  democratic,  American  system  of  national  defense,  and, 
t>esldes,  is  voluntary  and  the  least  costly. 

I  congratulate  the  people  of  this  district  on  having  in  their 
midst  at  West  Point  the  greatest  and  most  efficient  military  acad- 
emy not  only  in  the  United  States  but  throughout  the  world. 
We  are  proud  of  it  and  lis  glorious  traditions,  and  we  appreciate 
the  participation  of  the  Cadet  Corps  and  its  distinguished  super- 
intendent, MaJ.  Oen.  WlUlam  D.  Coimor.  in  these  ceremonies. 

The  people  of  Newburgh  and  vicinity  are  also  proud  of  the 
splendid  record  of  the  One  hundred  and  fifty-sixth  Regiment  of 
Field  Artillery,  largely  officered  by  World  War  veterans  who  served 
with  valor  and  distinction  on  the  battlefields  of  France. 

We  are  proud  of  that  fine  military  academy  at  Cornwall,  the 
best  institution  of  Its  kind  in  the  country,  and  we  are  grateful 
to  all  the  fraternal,  civic,  veteran,  and  patriotic  groups  who  have 
participated  in  these  ceremonies  and  made  this  celebration  the 
largest  and  most  Important  held  In  this  section  of  the  State  of 
New  York  for  the  past  50  years. 

I  am  h.')pefiil,  when  more  prosperous  times  return,  that  the 
Congress  will  consider  favorably  the  plan  to  erect  a  smaU  national 
park  at  Temple  Hill,  including  the  sites  of  the  old  winter  quar- 
ters of  our  Revolutionary  soldiers.  This  whole  section  is  tr\Uy  the 
cradle  of  the  Republic,  and  we  would  be  falling  in  our  duty  to 
th«   memories  of   those  who  served   bsrs   for   so   many   years   in 
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dsCsBss  of  our  oouaCiy  aft  ni 

to   keep   alive   their   ssi  ilflnw 
and  Independent  people. 

The  Declaraiikm  of  IwrlepsMttnes,  written  by  the  (mmortal 
Thonas  JcfrerMm.  was  a  aarc  aezap  of  paper  until,  through  tba 
courage,  leadership,  determlnatkm.  and  faith  of  George  Wsablog- 
ton.  It  was  translated  Into  a  poUOcal  actuality — the  Oovemmeat 
of  ttae  United  States. 

More  than  saytHlng  slae  to  aay.  In  striving  our  acute  soonomlo 
and  political  problema.  Is  tha  mmi  at  the  same  high  degvee  oC 
courage,  leadership,  determtnahoa.  and  faith  as  shown  by  Oeoise 
Washington  throughout  seven  kag  years  of  the  Revolutionary  War 
and  Itere  at  Temple  Hill,  when  liy  a  few  words  he  quelled  a  mutiny 
»"*""g  his  oOicers. 

We  are.  it  U  trus.  in  the  midst  of  a  serious  economic  crisis,  but 
there  can  be  no  question  but  that  the  American  people  will  emerge 
from  this  depression  as  long  as  they  and  their  leaders  adhere  to 
those  same  principles  that  gtilded  Oeoi^  Washington  to  final 
victory  during  the  Revolnttaaary  War. 

Our  repubUoan  form  of  govscasnent  Is  stiU  the  hope  and  aspira- 
tion of  the  struggling  insiw  of  mankind  throughout  the  world, 
whether  they  be  in  Italy.  Bnta.  China,  or  Japan. 

Let  us  on  this  two  hundradth  anatverNry  of  the  birth  of  the 
Patlier  of  our  Country  rsdsdioato  aursslsvs  to  the  proposlUoa  tbat 
a  government  of  the  people,  by  the  people,  and  for  the  people  shall 
not  perish  from  this  esirth. 

liet  us  reaarm  our  bsllef  In  our  republican  form  of  government, 
t)ecauae  It  is  the  soundest.  falrHtb  wfeMt,  most  honorable,  and  best 
ever  devised  by  the  mind  of  man. 

Let  us  cherish  it  aiul  defend  It  against  all  of  Its  enemies,  boita 
from  without  and  from  wtthln.  and  serve  notice  upon  an  the 
sodallsu,  pink  inteUsctuala.  rwiiinnlsta  aod  fascists,  and  those 
advocatii^  some  tenHMrary  forsiSB  dletatorshtp  that  we  have  faith 
in  America  and  beUerc  that  our  republican  form  of  govemmeat  is 
still  the  best  on  earth. 

SECOND    DEflCinfCT    APPaCPRIA'noiV    BILL 

Mr.  BYRNS.  from  the  Committee  on  Appropriations,  sub- 
mitted a  privileged  report  on  the  bUl  (H.  R.  12443,  Rept.  No. 
1491)  making  approprlatiozis  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  flmd  year  ending  June  30.  1932. 
and  prior  ttaemi  years,  to  provide  supplenuntal  appropria- 
tions for  the  fiscal  years  endiog  June  30.  1932.  and  Jane  30. 
1933.  and  for  other  purpcses.  which  was  read  the  first  and 
second  time,  and  together  wiOi  the  acbompanying  papers, 
referred  to  the  Committee  of  the  Whole  Houae  on  the  state 
of  the  Unioa  and  ordered  printed. 

Mr.  SIMMONS  reoerred  ail  potato  of  order  on  the  bilL 

DKLAWAKB  RIVB  JOOrr  COKMISSIOir 

The  SPEAKER.  The  Cttmkr  desires  to  make  a  statement. 
1^  Chair  has  had  commvoateations  from  the  Governor  of 
Pennsylvania  and  the  Qonsvat  of  New  Jersey  caQing  his 
attention  to  the  proposed  legfadatlon  with  reference  to  a 
bridge  in  which  each  of  the  States  Is  Interested.  The  Chair 
understands  the  bill  has  been  unanimously  reported  by  the 
committee  having  it  In  charge,  the  Committee  on  Interstate 
and  Foreign  Commeree.  Tte  Committee  on  Rules,  as  the 
Chair  understands,  was  unanfanoos  in  giving  a  rule  for  the 
consideration  of  the  Wn. 

In  view  of  the  telegrams  reeei^ed  from  the  two  governors 
mentioned,  the  Chair  thinks  he  is  justified  in  aidcing  unani- 
mous consent  at  this  time  for  the  present  consideration  of 
that  bill. 

Mr.  PURNELL.  Mr.  Speaker,  I  think  in  justice  to  the 
facts.  I  ought  to  state  that  tbe  rule  does  not  coooe  from  the 
Rules  Committee  unanimously.    There  was  some  opposition. 

The  SPEAKER.     The  Chair  Is  glad  to  be  corrected. 

Mr.  RAN5LET.  Mr.  Speaker,  as  a  member  of  the  Rules 
Committee  I  opposed  the  rule. 

Mr.  HUDDLESTON.  Mr.  Speaker,  may  I  inquire  what 
bill  that  Is?  

The  SPEAKER.  It  Is  a  kridge  bill.  Senate  Joint  Reoolu- 
titm  41,  oonceming  a  bridge  o««r  the  Delaware  River. 

Is  there  objection   to  the  present  consideration  of  the  , 
resolution? 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  ask  the  gentle- 
man from  Alabama  what  ehaige  this  makes  on  the  Treasury? 

The  regular  ordex  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolatkm. 

Mr.  RANSL£Y.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.    The  gentleman  can  ob)ect  if  he  desires. 

Mr.  RANSLET.  U  tt  is  a  — ■ninwns-consent  request.  Mr. 
Speaker,  I  object 


The  SPEAKER.    May  the  Chair  ask  the  .. 
Tennessee  if  it  is  the  purpooe  te  eaU  op  ttaa 
propriation  bill  Imanediately  upon  the  eanckMlMi  «C  tin 
sideration  of  the  resolution,  S.  J.  Res.  41? 

Mr.  BYRNS.  That  is  what  I  expected  and  hoped  to  Qb. 
Mr.  Speaker.  '"" 

The  SPEAKER.  The  Chair  asked  that  question  with  tto 
idea  of  disposing  of  the  bridge  bin  as  eaxly  as  poggOite,  Wb 
that  there  may  be  as  much  time  as  posaihle  to  *^»*«»H*^  tte 
deficiency  appropriation  bill. 

Mr.  BYRNS.     That  is  my  hope. 

Mr.  STAFFORD.    Mr.  Speaker,  a  parlianentary  laquliT. 

Tlie  8PEAKBR.    llie  genUeoMii  will  state  it 

Mr.  STAFFORD.  As  I  understand,  it  is  not  the  imrpoae 
to  call  the  Private  Calendar  to-dar? 

The  SPEAKER.  No;  it  is  not.  Matters  of  aaaergenoy  aiw 
before  the  House,  and  the  Chatr  has  taken  tte  rmponM- 
bility  of  disposing  at  them. 

Mr.  BANKHEAO.  Mr.  Speaker.  I  call  up  the  Tfnlutton 
(H.  Res.  341)  and  ask  for  its  immediate  oonaidBratian. 

The  derk  read  the  reaolutioa.  as  folloivs: 

House  Resolntlon  Ml 

Resolved.  That  upon  the  adoption  of  -this  resolution  it  i**^ii  be 
in  order  to  move  that  tbe  Hduss  nesolvs  ItmU  into  ttm  Oem- 
mlttee  of  tiks  Wliole  House  on.  ttes  stats  vf  ttks  Dakm  for  tks 
consideration  of  8.  J.  Bes.  41,  a  joint  resolution  granting  rwwssnt 
of  Congress  to  a  compact  or  agreement  between  the  Oommon- 
wemlth  of  Pennsylvaata  and  the  State  of  New  Jeraay  ereatlag  the 
pelaware  River  Joint  rrninmisiiim  aad  apeelfyti^  tto  ppw  aid 
duties  tharsof.  After  general  debate,  wblob  sbaU  te  eoateisd  to 
the  joint  resolution  and  shall  continue  not  to  rTrsod  <»>t  bour« 
to  be  equally  divided  and  controlled  by  the  chairman  aad  raidchlg 
minority  member  ttt  the  Odamittac  on  Intantafee  aad  r>>a|gii 
Commeroe,  the  joint  rsaolutlon  aaall  be  read  for  aoMOdMHit 
under  the  5-minute  rule.  At  tbe  eonduakui  at  the  nadls^  o( 
the  Joint  resolution  for  amendment  the  committee  shaT]  riM  and 
report  the  joint  reeoiutlon  to  ttie  Houee  with  such  ^ntp«*^mgBte 
as  may  have  been  adopted,  and  ttae  prevtous  qiwalfi  ilan  be 
oonsitfsrsd  as  ordered  on  ttae  Joint  iniiliitiiMi 
ments  thereto  to  flnal  passage  without  Intenranlag 
one  motion  to  recommit. 

The  resolution  was  agreed  to. 

Mr.   BANKHKAD.    Inasmuch  as  the  ranking  mliHrlty 
member  of  the  Comiziittee  on  Rules  has  *'Mltfiitftt  Im 
desire  a  litUe  time,  I  shall  be  pleased  to  yteld  time  to  hira. 

Mr.  PURNELL.  I  would  like  for  the  gcotlcnan  to  yWd. 
me  the  usual  30  aiiniites,  I  shall  uee  ac  littie  of  It  •• 
possible. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  make  a  teiMv 
statement  in  reference  to  the  resolution. 

Mr.  Speaker,  this  is  a  resolution  reported  fran  the  Oom> 
mittee  on  Rules,  of  which  at  least  one  »^— »**—  itgi  i  ml 
the  right  to  oppooe  the  rule  and  the  reaoUitton  piarldtag 
for  the  oonskleration  of  the  Joint  rnsoliitinn  to  giaot  ttae 
consent  of  Congress  for  the  ratiflcatloo  of  an  iwacoMot 
between  the  States  oi  Pennsylvania  aad  New  Jeraaf  irirgtinf 
the  Delaware  River  Joint  Comwlnkin  aad  tpeoifyiiiv  tiig 
powers  and  duties  thereof. 

After  its  passage  by  the  Senate  the  Joint 
refored  to  the  House  Committee  on  fntimtato  and 
Commeroe  and  was  reported  out  by  that  nowiiHiw,  I 
derstaad.  by  practically  a  nnanbnoiM  vote. 

Mipntwiges  from  the  caovsmors  of  Btongyhnania  aad 
Jersey  represented  to  the  Coauoitftee  on  Rules  that  ttaa 
passage  of  ttae  resolution  is  a  laattar  of  miinnisiij 

The  compact  was  nnsnlmmisly  adoptad  tor  ttae  UefiglataKia 
of  both  the  States  of  New  Jerscyr  and  Penn^rlvmnla.  and  tt 
only  requires  ttae  adoption  of  this  resoiiittoa  fllvtac  tta  eon- 
smt  of  Congress  under  ttae  OoiisUtutioo  for  tba 
of  the  effective  operation  of  tbia  eompaet. 

The  rommittfie  was  further  advised  that  the  State  of  Ktm 
Jener  had  auute  a  fontingent  apiiropciatkMi  of  mmm  its  aad 
one-half  mUlions  of  dollars  to  be  used  for  ttae  tfesdtate  an> 
employed  In  the  State  to  be  derived  from  the  dtflihrn  of 
funds  arising  from  the  operati<m  of  this  bridge  If  ttiis  com- 
pact Is  ratified. 

Inasmuch  as  It  caaie  to  the  oonaiittee  by  iiiioiiiniiw  wt» 
quest  of  the  authorltlee  of  both  the  Stetea  taMraived,  of 
course,  there  Is  nothing  left  for  as  to  do  eaoept  to  i 
it  to  your  conelderaUon. 
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The  rule  provides  for  one  hour  of  general  debate,  after 
which  the  resolution  would  be  subject  to  amendment  under 
the  5-minute  rule.     Of  course,  the  compact   itself  would 

not  be. 

That  is  all  I  desire  to  say  with  reference  to  the  resolution. 
Mr.  EATON  of  Colorado.     Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  EATON  of  Colorado.  Is  this  resolution  identical  with 
the  one  pre.sented  by  the  gentleman  from  New  Jersey  [Mr. 
WolvertonI? 

Mr.  BANKHEAD.  This  is  the  resolution  which  was  pre- 
pared and  presented  by  the  gentleman  from  New  Jersey  fMr. 
WolvertonI. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  Indiana  such 
time  as  he  may  desire. 

Mr.  PURNELL,  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  WolvertonI. 

Mr.  WOLVERTON.  Mr.  Speaker,  the  purpose  of  the  rule 
has  been  well  stated  by  Mr.  Baitkhead,  the  distinguished 
chairman  of  the  Committee  on  Rules.  The  resolution,  if 
adopted,  will  bring  before  the  House  for  consideration  Senate 
Joint  Resolution  41.  introduced  by  Senator  Kean.  of  Now 
Jersey,  which  is  identical  with  House  Joint  Resolution  101, 
introduced  by  me  on  December  8  last.  The  purpose  of  these 
resolutions  is  to  give  congressional  consent  to  a  compact  or 
agreement  entered  into  between  the  Commonwealth  of  Penn- 
sylvania and  the  State  of  New  Jersey  creating  the  Delaware 
River  Joint  Commission  and  specifying  the  powers  and 
duties  thereof. 

The  subject  matter  of  the  agreement  has  had  the  legis- 
lative approval  of  the  legislatures  of  the  two  States.  It  was 
passed  unanimously  by  both  houses  of  the  Pennsylvania 
Legislature  in  June  of  1931.  It  also  was  passed  unanimously 
by  both  the  house  and  senate  of  New  Jersey.  The  bill 
as  passed  by  the  Pennsylvania  Legislature  was  approved  by 
Governor  Plnchot  on  or  atwut  June  13,  1931,  and  the  biU 
passed  by  the  New  Jersey  Legislature  received  the  approval 
of  Gov.  Morgan  P.  Larson,  of  New  Jersey,  on  or  about  Jime 
20.  1931. 

After  the  passage  of  the  legislation  by  the  two  States  and 
the  approval  given  by  the  governors  of  both,  a  compact  or 
agreement  was  entered  into  by  representatives  of  the  Com- 
monwealth of  Pennsylvania  and  the  State  of  New  Jersey, 
and  which  said  compact  or  agreement  embodied  the  terms  of 
the  legislation  previously  approved  by  both  States. 

The  agreement  was  signed,  executed,  and  delivered  by  the 
duly  authorized  representatives  of  the  two  States  on^^une  30, 
1931.  Under  the  terms  of  the  agreement  it  became  operative 
the  following  day.  July  1.  1931;  and  thereupon  the  Delaware 
River  Joint  Commission,  as  provided  for  under  the  terms  of 
the  legislation  and  the  agreement  entered  into  as  a  result 
thereof,  came  into  existence,  composed  of  eight  commission- 
ers representing  the  Commonwealth  of  Pennsylvania  and 
eight  representing  the  State  of  New  Jersey.  This  joint  com- 
mission has  been  since  the  1st  day  of  July,  1931.  and  is  now 
engaged  in  performing  the  duties  required  of  it  by  the  agree- 
ment entered  Into. 

The  purpose  that  actuated  the  two  States  in  coming  to 
a  mutual  understanding  and  agreement  as  embodied  in  the 
compact  before  the  House  is  best  stated  in  the  language  of 
the  agreement  appearing  on  pages  2  and  3  of  Senate  Joint 
Resolution  41.  reading  as  follows: 

Whereas  both  States  have  mutual  interests  In  the  development 
of  the  Delaware  River  from  Philadelphia  and  Camden  to  the  sea, 
and  particularly  in  developixig  the  facilities  and  promoting  the 
more  extensive  use  of  the  ports  of  Philadelphia  and  Camden  by 
coastwise.  latercoastaU  aad  foreign  ves.3els,   and 

Whereas  It  Is  highly  desirable  that  there  be  a  single  agency  of 
both  StAte*  empowered  to  further  the  aforesaid  Interests  of  both 
States:  Now,  therefore. 

The  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey  do  hereby  solemnly  covenant  and  agree  each  with  the  other. 

Then  follows  the  recital  of  the  creation  of  a  body  corporate 
to  be  known  as  the  Delaware  River  Joint  Commission.  The 
powers  conferred  upon  such  conimissiOD  are  as  follows: 

First.  The  operation  and  maintenance  of  the  bridge  owned 
Jointly  by  the  two  States  and  the  city  of  Philadelphia,  as  its 


I  interests  may  appear,  across  the  Ddaware  River  between  the 
city  of  Philadelphia  in  the  Commonwealth  of  Pennsylvania 
and  the  city  of  Camden  in  the  State  of  New  Jersey,  includ- 
ing its  approaches,  and  the  making  of  additions  and  im- 
provements thereto. 

Second.  The  effectuation,  establishment,  construction,  oper- 
ation, and  maintenance  of  railroad  or  other  facilities  for  the 
transportation  of  passengers  across  the  said  bridge,  including 
extensions  thereof  to  the  vicinity  of  Race  Street  and  Eighth 
Street  in  the  city  of  Philadelphia,  and  to  the  vicinity  of 
Carman  Street  and  Haddon  Avenue  in  the  city  of  Camden. 

Third.  The  investigation  of  the  necessity  for  additional 
means  of  communication  between  the  Commonwealth  of 
Pennsylvania  in  the  vicinity  of  Philadelphia  and  the  State 
of  New  Jersey  opposite  thereto,  and  Iwtween  the  ports  of 
Philadelphia  and  Camden  and  the  sea,  and  making  of  such 
studies,  surveys,  and  estimates  as  may  t>e  necessary  to  deter- 
mine the  feasibility  and  cost  of  any  such  additional  means 
of  communication,  whether  the  same  be  by  bridge,  tunnel, 
canal,  or  otherwise. 

Fourth.  Cooperation  with  all  other  bodies  interested  or 
concerned  with  or  affected  by  the  promotion,  development, 
or  use  of  the  Delaware  River. 

Fifth,  The  procurement  from  the  Government  of  the 
United  States  of  any  consents  which  may  be  requisite  to 
enable  any  project  within  its  powers  to  be  carried  forward. 

Sixth.  The  promotion  of  the  Delaware  River  as  a  high- 
way of  commerce  between  Philadelphia  and  Camden  and 
the  sea. 

Seventh.  The  promotion  of  increased  commerce  on  the 
Delaware  River,  both  freight  and  passenger,  and,  for  this 
purpose,  the  publication  of  such  literature  and  the  adoption 
of  such  means  as  may  be  deemed  appropriate. 

Eighth.  To  study  and  make  recommendations  to  the 
proper  authorities  for  the  Improvement  of  terminal,  light- 
erage, wharfage,  warehouse,  and  other  facilities  necessary 
for  the  promotion  of  commerce  on  the  Delaware  River. 

Ninth.  Institution,  through  the  attorneys  general  of 
Pennsylvania  and  New  Jersey,  ot  or  intervention  in  any 
litigation  involving  rates,  preferences,  rebates,  or  other  mat- 
ters vital  to  the  interests  of  the  ports  of  the  Delaware  River. 

Tenth.  Any  other  functions  which  may  be  of  mutual  ben- 
efit to  the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jersey,  in  so  far  as  conceins  the  promotion  and  develop- 
ment of  the  ports  of  Philadelphia  and  of  Camden,  and  the 
use  by  commercial  vessels  of  their  facilities. 

Under  the  provisions  of  the  agreement  the  Delaware  River 
Joint  Commission  is  authorized  to  issue  bonds  to  repay  to 
the  Commonwealth  of  Pennsylvania,  the  city  of  Philadel- 
phia, and  the  State  of  New  Jersey  the  amoimt  remaining 
due  to  each  of  them  on  account  of  moneys  advanced  for  the 
construction  of  the  present  bridge.  This  provision  will 
make  possible  the  repayment  to  the  Commonwealth  of 
Penjisylvania  of  approximately  $10,000,000.  to  the  city  of 
Philadelphia  approximately  $10,000,000.  and  to  the  State  of 
New  Jersey  $13,500,000.  Furthermore,  said  commission  is 
authorized  to  issue  bonds  to  cover  the  construction  cost  of 
a  iiigh-speed  system  of  transportation  over  said  bridge  and 
connecting  with  the  subway  system  now  being  constructed 
by  the  city  of  Philadelphia  and  a  subway  system  to  be  built 
in  a  portion  of  the  city  of  Camden.  This  will  entail  approx- 
imately an  expenditure  of  $10,000,000. 

Congressional  approval  is  desired  at  this  time  t>ecause  of 
a  situation  that  has  developed  through  the  Inability  to  dis- 
pose of  the  bonds  unless  and  until  there  has  been  congres- 
sional approval  of  the  compact  entered  into  between  the  two 
States. 

It  was  not  generally  understood  that  any  additional  con- 
gressional approval  would  be  necessary  beyond  that  previ- 
ously given,  when  Congress  gave  Its  apprgval  in  1921  to  the 
building  of  the  Delaware  River  Baridge:  but  legal  advisers  to 
financial  interests  claim  that,  by  reason  of  the  constitutional 
provision  requiring  congressional  approval  to  any  compact 
or  agreement  entered  into  between  States,  such  approval 
is  necessary  for  the  present  compact,  because  Its  terms  are 
in  some  particulars  diilerent  than  granted  by  the  original 
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congressional  act  of  approvmL  While  other  eminent  legal 
authorities  deny  for  additional  congressional  approval,  yet  to 
grant  such  approval  will  undoubtedly  make  the  bonds  more 
readily  salable. 

There  is  also  an  emergency  existing  In  the  State  of  New 
Jersey  that  makes  congrewkaml  action  at  this  time  highly 
desirable  and  necessary.  Tbe  emergency  to  which  I  refer 
grows  out  of  the  fact,  as  outtlned  in  a  telegram  to  me  from 
Governor  Moore,  of  New  Jersey,  that  it  will  be  necessary  to 
raise  additional  funds  before  July  1  next  to  give  relief  to  the 
unemployed  of  the  State.  At  the  present  time  there  are  no 
funds  available,  and  the  Legislature  of  New  Jersey  is  seeking 
new  forms  of  taxation  to  raise  tbe  revenue  to  provide  ttke 
necessary  relief  f  imds.  If  congressional  approval  is  given  to 
the  compact  or  agreement  between  the  States  of  Pennsyl- 
vania and  New  Jersey,  it  will  thereby  enable  the  bonds  to  be 
issued  by  the  Delaware  River  Joint  Coounission  and  the 
pa>'ment  made  to  New  Jersey,  from  which  the  relief  funds 
will  be  available  and.  In  my  Judgment,  will  thereby  remove 
the  Immediate  necessity  of  ui  additional  tax  burden  upon 
the  people  of  our  State. 

I  also  wish  to  call  to  the  attention  of  the  House  that  the 
passage  of  this  resolution  at  this  time  will  also  make  it 
possible  for  the  commission  to  issue  bonds  that  wiU  enable 
the  conunission  to  proceed  immediately  with  the  construc- 
tion of  the  high-speed  transportation  system  already 
planned  by  the  two  States.  As  the  amount  will  approxi- 
mate $10,000,000,  It  will  necessarily  provide  work  for  great 
numbers  of  draftsmen,  engineers,  and  skilled  and  unskilled 
labor  over  a  period  of  many  months.  It  will,  therefore,  be 
seen  that  if  congressional  approval  is  given  to  the  resolution 
it  will  be  a  means  of  providing  real,  genuine  relief  to  the 
unemployed  of  the  State  of  New  Jersey  and  without  any 
expense  whatsoever  to  the  Federal  Government. 

I  wish  also  to  call  to  the  attention  of  the  House  the  fact 
that  no  inherent  rights  of  the  United  States  are  infringed 
upon  or  released  under  the  terms  of  this  resolution.  In  fact, 
every  right  now  existing  is  preserved,  and  the  resolution  has 
the  approval  of  the  War  Department,  the  Navy  Department, 
and  the  Department  of  Agrictilture.  It  has  passed  the 
Senate  of  the  United  States  unaainwusly.  It  has  had  the 
unanimous  approval  of  the  House  Committee  on  Interstate 
and  Foreign  Commerce,  and  the  Rules  Committee  of  the 
House,  recognizing  the  importance  of  the  legislation  and  the 
emergency  existing,  has  granted  the  rule  which  is  now  under 
consideration  aiul  which  I  sincerely  hope  will  be  adopted 
forthwith  by  the  House. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WOLVERTON.    Certainly. 

Mr.  COX.  How  soon  will  the  $6,500,000  be  available?  At 
once,  will  it  not? 

Mr.  WOLVERTON.  We  assume  it  will  be  available  almost 
immediately:  certainly  as  soon  as  the  legal  requirements  for 
the  advertising  and  issuing  of  the  bonds  can  be  complied 
with.  It  has  been  represented  that  lack  of  congressional 
approval  is  all  that  withholds  action  by  financial  interests 
providing  the  money. 

Mr.  COX.  In  other  words,  your  legislature  has  already 
taken  action  in  anticipation  of  favorable  action  upon  the 
part  of  Congress? 

Mr.  WOLVERTON.  I  so  understand.  Furthermore,  our 
legislature  is  now  in  session  and.  I  am  advised,  is  ready  and 
willing  to  do  whatever  may  be  necessary  to  make  the  moneys 
available  at  the  earliest  possible  day. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WOLVERTON.    Certainly. 

Mr.  BLANTON.  Will  thi*  measure  create  any  charge  at 
all  against  the  Treasury? 

Mr.  WOLVERTON.  No.  This  is  the  first  relief  measure 
that  has  come  before  this  Congress  that  will  not  mean  any 
expense  to  the  Treasury  of  the  United  States. 

Mr.  BLANTON.  Does  it  in  any  way  infringe  upon  the 
rights  of  the  United  States  Government? 

Mr.  WOLVERTON.     It  does  not. 

Mr.  BLANTON.  Then  why  not  let  us  pass  the  resolution 
without  any  further  debate? 
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Mr.  WOLVKRTON.  I  am  tai  accord  wtfch  tbe  vktm  ot  the 
gentleman  from  Texas,  who  sees  the  point  very  dearly. 

Mr.  RANSLST.    Will  tbe  gentleman  yiekir 

Mr.  WOLVERTON.    With  pleasure. 

Mr.  RANSLEY.  I  understood  the  gentleman  to  «Ute 
that  the  money  would  be  available  at  once.  Sunly  the 
bonds  must  find  a  market.  Philadelphia  is  about  to  at- 
tempt to  seU  $20,000,000  worth  at  bonds,  and  they  wUl  on* 
doubtedly  conflict  one  with  the  other,  so  that  the  State  of 
New  Jersey  could  not  receive  the  money  at  once. 

Bir.  WOLVERTON.  Hie  gentleman  is  mistaken,  for  this 
reason:  Philadelphia  is  to-day  offering  the  iao.OOO.«M 
worth  of  bonds  to  which  he  has  referred  in  his  ouestkm. 
Therefore  that  issue  will  be  out  of  tbe  way  before  the  bonds 
to  be  issued  by  the  commission  are  offered  for  Bftle. 

In  conclusion,  as  my  time  has  expind,  I  do  wish  to  vno 
with  all  sincerity  favorable  action  by  tbe  Bouse  on  tbia 
important  resolution  that  will  mean  so  much  to  the  future 
welfare  of  the  people  of  Pennsylvania  and  New  Jersey. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  Ave  minutes  to  the 
gentleman  from  Illinois  [Mr.  SaaATHl. 

Mr.  SABATH.  Mr.  Speaker.  I  am  in  favor  of  this  resolii- 
tion.  I  am  in  favor  of  any  legislatton  that  will  create 
employment.  To-day  we  were  advised  that  the  oaafereea 
have  agreed  on  tbe  revenue  bill,  which  wUL  balance  the 
Budget.  I  am  delighted  to  hear  this,  and  I  hope  that  the 
banks,  the  bankers,  tbe  press,  and  foreign  investors  will  be 
happy  and  satisfied.  I  am  hopeful  that  it  will  afford  some 
relief  and  will  bring  about  some  benefit  to  approadmateiy 
10,000,000  unemployed.  I  am  for  any  proposltian  that  will 
result  in  employment,  because,  gentlemen,  "ffndttlons  tm 
serious.  I  have  called  your  attention  to  theae  sertooi  coa- 
ditions  many  times. 

A  few  days  ago,  in  the  city  of  Detroit,  the  mayors  ot  tSie 
large  cities  of  America  tmanimously  agreed  that  the  citlea 
they  represent  are  not  in  a  position  to  feed  the  starving  and 
hungry  multitudes,  and  appealed  to  the  Federal  avvwrn- 
ment  for  aid.  I  say  it  is  absolutely  necessary  that  w« 
late  in  the  interest  of  tbe  unemployed  and  relieve  ttsi 
ing  ominous  and  serious  conditions. 

I  tiave  advocated  relief  to  municipalitiet  for  the  kMt 
I  l>eheve  that  such  legislation  should  be  forthoomloc  flnt. 
because  the  mimicipalities  are  in  absolute  need  of  fundt  to 
take  care  of  their  vast  numbers  of  imemployed  and  itarvii^ 
people,  and.  second,  because  any  loan  that  will  be  extended 
to  them  WiU  be  repaid. 

There  are  some  gentlemen  who  do  not  seem  to  be  inter- 
ested in  the  hungry  people  of  America.  I  do  not  desire  to 
make  a  statement  that  may  be  construed  by  seme  am  being 
revolutionary,  but  I  warn  you  now.  my  friends,  that  we  must 
act  and  act  speedily  to  relieve  Axigting  conditions.  The 
President  does  not  appear  to  he  interested  in  the  starving 
people.  I  regret  that  I  have  no  confidence  in  the  workings 
of  the  Reconstruction  Finance  Corporation  management. 

Though  I  liave  advocated  for  almost  two  years  the  crea- 
tion of  a  Federal  finance  corporation  to  relieve  the  flnfswTial 
stringency,  save  the  banks,  and  extend  credit,  so  that  busi- 
ness would  not  k>e  seriously  affected.  I  have  felt,  however* 
that  the  membership  or  directorate  of  such  a  oorporatkm 
should  consist  of  men  uninfluenced  and  uncontrolled  bf 
Wall  Street,  and  for  that  reason  I  have  provided  in  my  biU 
the  stipulation  that  Congress  should  have  tbe  power  to  name 
the  five  directors.  In  fact,  I  deemed  this  freedom  from  the 
control  of  vested  interests  so  important  that  in  one  bill  I 
specifically  stated  by  name  who  these  five  directors  should 
be.  It  was  my  contention  that  only  men  of  extraordinary 
ability  and  men  who  placed  the  Nation  before  partisanship 
would  administer  the  law  in  a  numner  that  would  bring  the 
greatest  good  to  the  greatest  number.  I  was  appretaonaive 
lest  the  Secretary  of  the  Treasmr.  Mr.  Mellon,  and  the 
Governor  of  the  Federal  Reserve  Board,  Mr.  Mv«r.  who. 
though  in  a  position  to  relieve  the  financial  diffleoltiee,  re- 
fused to  heed  my  appeals  for  lmmiHllat>e  action,  be  given  full 
control  of  the  organization.    I  was  fearful  that  the  great 
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power  vested  In  such  «n  institution  and  placed  in  the 
hands  of  those  closely  allied  with  WaU  Street  interests 
would  be  used  solely  to  aid  the  big  interests  and  that  the 
legitimate  industry  and  business  <rf  the  Nation  would  be 

disregarded. 

And  to-day.  after  this  Reconstmctian  Pinailoe  Corporatkm 
has  been  fonctioning  for  nearly  four  months,  the  fears  which 
I  entertained  at  that  time  have  been  Justifled.  for,  notwith- 
staixling  the  large  amount  that  has  already  been  advanced, 
we  find  upon  dose  investigation  that  the  railroads,  insurance 
companies,  and  large  banking  institutions  have  been  the 
largest  beneficiaries  and  that  the  country  at  large  has  re- 
ceived little  or  nothing  in  the  way  of  aid. 

The  bill  directly  provides  that  loans  should  be  made  to 
building  and  loan  associations;  yet  to  this  day  only  a  ridicu- 
lously insignificant  amount  has  been  advanced  to  these  de- 
serving institutions.  I  can  not  help  but  feel  that  if  the 
Reconstruction  Finance  Corporatitm  had  used  its  great 
power  fairly  we  could  have  seen  the  direct  benefits  accrue 
from  this  legis'ation  long  before  this,  and  by  this  time  busi- 
ness would  have  improved,  unemployment  reduced,  and  the 
Federal  revenue  increased.  But,  unfortunately,  this  is  not 
so,  and  we  are  to-day  obliged  to  enact  this  legislation  in 
the  hope  of  balancing  the  Budfet,  so  as  to  maintain  our 
credit.  There  are  many  provisions  in  this  bill  to  which  I  do 
not  subscribe — in  fact,  to  whkAi  I  am  opposed — and  for 
which  I  dislike  to  vote,  but,  luifortuiuttely,  we  have  no 
alternative  but  to  accept  and  Tote  for  the  bill,  for  only  by 
the  passage  of  this  bill  can  we  enact  the  legislation  in  which 
I  am  especially  interested:  that  is,  legislatUxi  that  will  imme- 
diately relieve  the  milhons  of  the  unenipIo3^ed  and  starving 
people,  legislation  that  will  grant  aid  to  the  States  and 
municipalities,  legislation  that  will  create  emplosrment,  and 
legidation  that  will  reestablish  business. 

I  feel  that  we  must  enact  legislation  immediately  that  will 
relieve  conditions  before  it  is  too  late.  I  know  that  inasmuch 
as  I  have  made  these  appeals  on  the  floor  before,  you  may 
be  under  the  impression  that  I  am  merely  repeating  them 
for  grandiloquent  effect.  Do  not  be  misled,  gentlemen.  I 
am  repeating  them  because  every  day  conditions  are  becom- 
ing more  alarming.  And  I  will  continue  to  repeat  them  until 
we  act  to  remedy  the  deidorable  conditions. 

I  appeal  to  ttie  VmOen  at  both  sides  to  face  the  serious- 
ness of  tte  situation  squarely  and  agree  on  legislation  that 
will  create  employment  and  relieve  the  conditions  which  are 
now  threatening  the  Nation.     (Applause.] 

Mr.  PTJRNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RAMSLgrl. 

Mr.  RANSLEY.  Mr.  Spei^er,  I  am  opposed  to  the  rale 
because  its  passage  wfll  bring  before  the  House  Senate  Joint 
Resolution  No.  41,  a  resolution  that,  in  the  minds  of  the 
councils  of  Fliiladelphia,  would  do  great  injury  to  the  port. 

Senate  Joint  Resolution  41  is  opposed  by  the  present 
mayor,  the  Hon.  J.  Hampton  Moore,  who  was  a  Member  of 
this  House  for  14  consecutive  years,  and  by  the  unanimous 
vote  at  the  councils  of  Fliiladelpiiia. 

The  councils  of  our  city  passed  a  resolution  asking  the 
Committee  on  Interstate  and  Foreign  Commerce  to  delay 
action  ofR  the  jvrtnt  restrfotion  until  they  had  completed 
hearings  wi&i<^  are  now  talcing  i^aoe  in  the  city  of  Phila- 
delphia. The  Lefislature  of  Pnmsyivania  will  meet  in  a 
few  weeks,  and  it  is  our  belief  that  a  change  can  or  will  be 
made  if  this  delay  is  granted. 

The  bin  restricts  Philadelphia's  control  over  her  own 
port,  and  would  make  possible  the  construction  of  addi- 
tional bridffes  and  tunnels  within  a  20-mile  zone  controlled 
by  the  commissioii,  without  the  consent  of  the  councils  of 
Philadelpliia.  It  gires  us  no  opportunity  of  home  rale  what- 
ever. 

The  commlasion  will  control  the  riparian  rights,  and  mark 
you  tWa.  On  page  4.  article  (h),  the  commission  is  given 
the  right  ot  eminent  domain.    This  is  drastic. 

All  we  want  is  to  postpone  action  until  a  more  equitable 
agreement  can  be  entered  Into. 

Mr.  BRIQOe.    Will  the  gentleman  yield  for  a  quesUon? 

Mr.  RANSUEY.    Tea. 


Mr.  BRIOas.  Is  the  agreement  that  has  been  made  and 
presented  here  the  one  entered  into  bgr  the  Ooaunonwealth 
of  Pennsyirania? 

Mr.  RANSLEY.    And  the  State  of  New  Jersey;  yes. 

Mr.  BRIQ03.  Are  the  identical  provisions  carried  in  the 
resolution  that  Congress  is  betog  asked  to  ratify?  ^> 

Mr.  RANSLEY.    Yes.    They  were  ratified  by  both  States. 

Mr.  TII^SON.    Will  the  gentleman  yield  there? 

Mr.  RANSLEY.    I  yield. 

Mr.  TILSON.  How  is  it  that  Philadelphia's  voice  was  not 
beard  at  Harrlsburg  when  this  resolution  was  under  con- 
sideration? How  is  it  that  it  apparently  comes  here  unani- 
mously from  the  two  States,  when  Philadelphia  is  such  an 
important  portion  of  the  State?  lliis  is  what  it  is  difficult 
for  .some  of  us  outside  of  Pennsylvania  to  understand. 

Mr.  RANSLEY.  I  have  not  anything  to  disguise,  and  I 
will  state  to  the  gentleman  from  Connecticut  that  we  have 
a  new  mayor  in  Philadeli^iia 

Mr.  TIU90N.    And  a  good  one. 

Mr.  RANSLBY.  And  anybody  who  knows  the  Hon. 
J.  Hampton  Moore  knows  him  to  be  an  honest,  honorable 
gentl^nan.    I  do  not  want  to  go  any  further  into  the  matter. 

It  was  the  thought  of  many  that  after  the  bridge  had  paid 
for  itself  and  the  original  investment  returned  to  the  Com- 
monwealth at  Penn.sylvania  and  the  State  of  New  Jersey,  as 
well  as  the  $10,000,000  that  the  city  of  Philadelphia  had 
contributed,  the  iHidge  would  be  opened  to  all  free  of  charge. 
or  at  least  a  nominal  amount  charged. 

(Hoe  the  gavel  fell] 

Mr.  BANKHEAD.  Mr.  Speaker,  as  there  are  no  further 
requests  for  time,  I  move  the  previous  question  on  the 
adoption  of  the  resolution. 

The  previous  question  was  ordered. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  submit  a 
unanimous -consent  request.  Under  the  rule  it  is  provided 
that  the  time  in  favor  of  the  resolution  shall  be  controlled 
by  the  chairman  of  the  Conunittee  on  Interstate  and  For- 
eign Commerce.  I  ask  unanimous  c(M3sent  that  the  chair- 
man of  the  subcommittee  handling  this  matter,  the  gentle- 
man frcxn  Missouri  [Mr.  Milligam].  control  the  time. 

The  SPEAKER  pro  tempore  (Mr.  Blano)  .  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  MILLIGAN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  Hou.se  on  the 
state  of  the  Union  for  the  consideration  of  the  joint  resolu- 
tion (8.  J.  Res.  41)  granting  consent  of  Congress  to  a  com- 
pact or  agreement  between  the  Commonwealth  of  Pennsyl- 
vania and  the  State  of  New  Jersey  creating  the  Delaware 
River  Joint  Commission  and  specifying  the  powers  and 
duties  thereof. 

The  motion  was  i^reed  to. 

Accordingly,  the  House  resoWed  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  joint  resolution  (8.  J.  Res.  41),  with  Mr. 
DisHEY  in  the  chair. 

•nie  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  MILLIGAN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  joint  resolution  be  dispensed 
With. 

The  CBLAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  \Ossouri? 

There  was  no  objection. 

Mr.  MILLIGAN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  fMr.  StxwaitI. 

Mr.  STEWART.  Mr.  Chairman.  Senate  Joint  Resolution 
41  grants  the  consent  of  Congress  to  a  compact  or  agree- 
ment between  the  Commonwealth  of  Pennsyhranla  and  the 
State  of  New  Jersey  creating  the  Delaware  River  Joint  Com- 
mission and  specifying  the  powers  and  duties  thereof. 

This  resolution  was  passed  by  the  United  States  Senate 
on  February  24,  1932.  It  was  referred  to  the  House  Com- 
mittee on  Interstate  and  Ftoreign  Commerce  on  February 
27,  1W2,  and  reported  to  the  House  by  that  committee  on 
May  19,  1932,  with  a  recommendation  that  it  pass.     (Rept. 
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No.  13&3.  72d  Cong.,  1st  seas.)  The  agreement,  creating  the 
Delaware  River  Joint  Commission  between  the  Common- 
wealth of  Pennsylvania  and  the  State  of  New  Jersey  was 
entered  into  on  July  1,  1931.  This  agreement  was  author- 
ized pursuant  to  laws  passed  by  the  Commonwealth  of  Penn- 
sylvania and  the  State  of  New  Jersey,  respectively,  dvuing 
the  1931  sessions  of  their  legislatures. 

The  SecreUry  of  War,  under  date  of  December  29,  1931. 
approved  the  passage  of  this  resolution.  The  Acting  Secre- 
tary of  Agriculture,  under  date  of  December  31,  1931.  advised 
the  chairman  of  the  Interstate  and  Foreign  Commerce  Com- 
mittee that  that  department  had  no  objection  to  the  passage 
of  this  resolution.  Under  date  of  February  10.  1932.  the 
Secretary  of  the  Navy  advised  the  chairman  of  the  com- 
mittee that  the  Navy  Department  had  no  objection  to  the 
passage  of  the  resolution. 

Senate  Joint  Resolution  No.  41  does  not  involve  any  ex- 
penditures of  Federal  funds.  It  merely  consents  to  the 
agreement  between  these  two  States.  The  rights  of  the 
United  States  are  amply  safeguarded  by  the  proviso  on  page 
20.  "  That  nothing  herein  contained  shall  be  construed  to 
affect,  impair,  or  diminish  any  right,  power,  or  jurisdiction  of 
the  United  States  or  of  any  court,  department,  board,  bureau, 
officer,  or  official  of  the  United  States,  over  or  in  regard  to 
any  navigable  waters,  or  any  commerce  between  the  States 
or  with  foreign  countries,  or  any  bridge,  railroad,  highway, 
pier,  wharf,  or  other  facility  or  improvement,  or  any  other 
person,  matter,  or  thing,  forming  the  subject  matter  of  the 
aforesaid  compact  or  agreement  or  otherwise  affected  by  the 
terms  thereof." 

Article  6  of  the  agreement  specifies  that  on  or  before  the 
30th  day  of  June,  1932.  or  as  soon  thereafter  as  practicable, 
the  commission  shall  pay  to  the  State  of  New  Jersey  an 
amount  equal  to  the  moneys  contributed  by  that  State 
toward  the  cost  of  acquiring  property  for  and  construction 
of  the  Delaware  River  Bridce  and  its  approaches  and  ex- 
penditures incident  thereto,  with  interest  theretofore  actu- 
ally paid  by  the  State  of  New  Jersey  or  accrued  upon  the 
bonds  heretofore  issued  by  such  State  to  borrow  money  to 
pay  its  share  of  the  cost  of  acquired  property  for  and  the 
construction  of  said  bridge  and  its  approaches. 

The  sum  to  be  due  the  State  of  New  Jersey  under  this 
agreement  is  approximately  $13,000,000;  six  and  one -half 
million  dollars  of  this  sum  are  free,  unpledged  funds. 

I  have  been  advised  by  Gov.  A.  Harry  Moore,  of  New 
Jersey,  that  it  is  the  intention  of  the  State  to  utilize  this 
rum  of  six  and  one-half  million  dollars  for  direct  unemploy- 
ment relief. 

Governor  Moore  estimates  that  on  the  1st  of  July  there 
will  be  800.000  inhabitants  of  our  State  who  will  lack  food 
and  employment,  and  the  passage  ol  this  resolution  is  of  the 
utmost  importance  for  this  reason. 

The  State  of  New  Jersey  has  during  the  last  fiscal  year 
expended  for  unemidoyment  relief  a  sum  in  excess  of 
$20,000,000.  This  fund  will  be  exhausted  by  July  1.  1932. 
and  it  is  absolutely  imperative  that  this  resolution  be  en- 
acted into  law  before  that  time. 

Should  this  resolution  fail  of  passage,  it  will  be  necessary 
for  the  State  of  New  Jersey  to  levy  additional  taxes  in  order 
to  raise  funds  for  unemployment  relief  during  the  coming 
year. 

Governor  Pinchot,  of  Pennsylvania,  yesterday  advised  the 
governor  of  my  State  as  follows: 

I  Bhmll  be  very  glad  Indeed  to  oommunicate  promptly  with  tbe 
Speaker  oX  the  Houae  and  tike  MemberB  of  the  Pennsylvania  dele- 
gation and  urge  upon  them  the  ratification  of  the  bridge  compact 
between  New  Jersey  and  Pennsylvania. 

The  State  of  New  Jersey,  the  Commonwealth  of  Pennsyl- 
vania, and  the  city  of  Philadelphia  have  expended  over 
$34,000,000  in  the  construction  of  this  magnificent  bridge 
between  the  city  of  Camden  and  the  city  of  Philadelphia. 

The  Delaware  River  Joint  Compiission  has  under  adver- 
tisement at  this  time  the  sale  of  bonds  in  order  to  refund  to 
the  States  and  the  city  of  Flilladelphia  the  moneys  fur- 
nished by  them  and  the  sale  of  these  bonds  is  contingent 
upon  the  approval  by  the  Oongress  of  this  agreement. 


The  Legislature  of  the  State  of  New  Jersey  and  the 
lature  of  the  Commonwealth  of  Pennsylvania  have  apmroved 
the  organization  of  this  commission,  and  the  agreement  also 
has  the  unqualified  approval  of  Oovemor  Pinchot,  of  Penn- 
sylvania, and  Governor  Moore,  of  New  Jersey. 

Now,  gentlemen.  I  sincerely  trust  that  you  will  pass  this 
bill.  It  is  imperatively  needed.  It  has  been  passed  on  by 
the  legislatures  of  both  States.  The  Governor  of  the  State 
and  the  Governor  of  the  Commonwealth  of  the  State  of 
Pennsylvania  have  both  approved  it.  They  are  urging  it. 
and  I  sincerely  trust  you  will  not  put  these  two  great  Com- 
monwealths in  the  position  they  would  be  placed  if  you  failed 
to  pass  the  bill.  I  sincerely  hope  and  trust  you  wUl  pass  it. 
( Applause.] 

Mr.  PARKER  of  New  York.  Mr.  Chairman.  I  yield 
10    minutes    to    the    gentleman    from    New    Jersey    (Mr. 

WOLVBSTOHl. 

Mr.  WOLVERTON.  I  greatly  appreciate  the  favorable 
consideration  that  has  been  given  k^  the  Houae  to  the  rule 
presented  by  the  Rules  Committee  which  thereby  pamlts 
Senate  Joint  Resolution  41  to  give  congressional  approval 
to  the  compact  or  agreement  entered  into  between  the  Com- 
monwealth of  Pennsylvania  and  the  State  of  New  Jereey, 
creating  the  Delaware  River  Joint  Coauniaalon,  to  now 
come  before  the  House  for  action.  Permit  me  to  emphasise 
the  fact  that  the  compact  or  agreement  between  the  two 
states,  for  which  we  now  seek  congressional  approval,  has 
been  signed,  sealed,  and  deUvered  and  been  operative  and 
in  effect  since  July  1.  1931.  and  the  commission  appointed 
thereunder  has  been  functioning  in  a  manner  that  meets 
with  the  entire  approval  of  the  people  of  the  two  States. 
The  only  question  before  this  Ccmunittee*  oi  tb»  Whole 
House  is,  in  my  judgment,  to  consider  whether  aajr  ri^its 
of  the  United  States  are  vicdated  by  the  agreement  wlit^ 
has  been  entered  into  by  these  two  sovereign  Statca.  Aa  «i 
answer  to  this  question,  I  desire  to  call  your  attention  to  the 
fact  that  the  War  Departmoit.  under  date  of  Deeembei'  29, 
1931,  advised  the  chairman  of  the  House  Committee  on  In- 
terstate and  Foreign  Commerce  that,  so  far  as  the  Intaieiti 
committed  to  that  department  are  concerned,  there  la  no 
objection  to  favorable  comrideraticm  of  Houae  Joint  Resolu- 
tion 101.  Seventy -second  Congress,  first  session,  which 
introduced  by  me  and  is  identical  with  Senate  Joint 
lutlon  41.  introduced  by  Senator  Kiav.  and  wldch  li  now 
the  subject  matter  of  our  conaideration.  Tbe  niipaitineiil 
of  Agriculture,  under  date  at  neoembwr  SI,  IflSl,  litforaesd 
the  chairman  of  the  House  Interstate  and  foreign  CSom- 
merce  Ctxnmittee  that,  after  careful  consideration  of  Bonie 
Joint  Resolution  101,  which,  as  I  have  already  stated,  is 
identical  with  Senate  Joint  Resolution  41 — 

It  !•  the  Tlew  of  the  department  that  the  ptopo— d  ooaKpaet  ■•(• 
up  a  desirable  plan  for  prortdlng  facUlOes  for  ooounaroe  by  rail, 
highway,  and  water;  for  the  management  of  such  tacUlttas;  and 
for  additional  facilltiea  as  may  be  needed  from  time  to  time.  It. 
therefore,  la  without  objection  ao  far  aa  the  departmmt  la  eoD- 
cerned. 

The  Navy  Department,  under  date  of  February  30,  193S. 
advised  the  chairman  of  the  House  Interstate  and  l^oreifn 
Commerce  Committee  as  follows: 


The  Interests  of  the  nairal  senrlee  are  eonatdered  to  be 
quately  protected  by  the  provlsiaas  eontataad  <m  paga  aS  of 
bill.  The  legialatton  doea  not  tBvolva  any  eipsadltuta  of  poUle 
fimds.  In  view  of  the  forsgoiag,  ttaa  Navy  nrpartmsat  has  no 
objection  to  the  paaaage  of  Houae  Joint  BeaoluUfm  101. 


If  any  further  guaranty  wore  necessary  to 
the  statement  that  I  have  made,  that  no  ri^rt  of  tbe  United 
States  is  violated  by  the  granting  of  the  eonaent  reQoetted,  I 
would  mention  then  that  this  bill  was  referred  to  the  sub- 
conunittee  of  the  Interstate  and  Foreign  Commeroe  Com- 
mittee presided  over  by  the  gentleman  from  Mlmoufi  [Sir. 
Mn.i.iosw],  Not  only  diwtingulihfd.  but  with  a  rqwitatlon 
for  careful,  sincere,  and  conscientious  consideration  of  every 
matter  that  comes  before  his  committee.  I  am  certain  that 
the  fact  that  this  bill  received  the  approval  ai  Mr.  M^-r^ff*- 
and  the  subcommittee,  as  well  aa  the  geneiml  unanimous 
approval  of  the  main  committee,  is  a  auffldent  guarantjr 
that  every  right  of  the  United  Btatea  ia  weU  preiarvo^ 
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Maxr.  tben,  wliat  waon  has  been  Hdwmmced  wliy  oon- 
gressioDAl  anxovtl  siioiild  be  withheld? 

No  one  hce  alleeed  Utat  it  wffl  violate  or  do  harm  to  any 
risht  of  ttie  United  States.  No  <Hie  has  alleged  that  it  wiH 
violate  or  infringe  the  rights  of  the  peo^  of  the  Common- 
wealth of  Pennsyhraoia  or  oT  tbe  Stale  (rf  New  Jersey. 

The  only  objecUon  that  has  been  pfresented  aeainst  the 

adoption  of  the  resolution  is  that  which  emanates  from  the 
city  of  Philadelphia.  It  wouM  seem  ttiat  Philadelphia  is 
fearful  that  some  of  its  rights  and  iNvrogativfs  win  be  dis- 
torbed  in  the  event  that  congreBslonal  approval  is  giyen  to 
the  agreement.  I  tan  at  the  opinion  that  the  objectkm 
which  has  been  saade  is  not  weO  fooaded  or  of  any  real 
substance.  It  is  a  pliantom  fear,  and  in  making  this  ob- 
seryatioR  I  do  not  wish  to  iapugn  the  sincerity  of  the  gen- 
tleaian  from  Ftiiladeliihia,  wtio  has  spoken  against  the 
adoption  of  the  rule,  for  I  am  certain  that  he  Is  sincere  and 
brieves  that  the  otoJeeUon  he  has  made  is  well  founded.  But 
I  insist  that  a  reacttng  of  the  reaolutkm  will  show  to  any 
fair  and  unprejudiced  mind  that  tttere  is  in  fact  no  founda- 
tion for  the  fears  be  has  expressed  on  behalf  of  the  city  of 
Philadelpfaia. 

Mr.  CQNNQUjY.    Mr.  Chairman.  wiS  the  gentleman  yield? 

Mr.  WOLVERTON.    With  pleasure. 

Mr.  CONNOLLY.  The  gentleman  is  a  v^ry  able  lawyer. 
He  has  brought  out  the  fact  in  his  previous  remark:s  to  the 
House  that  this  arrangenaNit  between  the  States  of  Pennssrl- 
vania  and  Mew  Jersey  will  provide  %6Ji0QJ0O0  to  be  used  by 
the  State  of  New  Jersey  in  giving  rehef  to  the  unemployed. 

Mr.  WOLVKRTON.    The  gentleman  is  right. 

Mr.  CONNOLLY.  Does  the  gentleman  ttiink  it  is  right  to 
give  to  any  comnrisshm  the  ilgM;  pra<Aically  ot  eminent  do- 
main, so  far  as  1«  miles  north  and  south  is  concerned? 

Mr.  WOLVERTON.  I  thank  the  gentleman  for  asking  for 
information  upon  that  question,  because  it  gives  me  the  op- 
poa-tunity  to  show  hks  and  ansxone  else  who  may  have  a  hke 
view  tint  there  is  no  fowidation  or  reason  for  the  sugges- 
tion that  )uris<Uctional  power  is  given  to  the  Delaware  River 
Joint  Oommission  over  that  por^on  of  the  water  front  <rf 
FhiladeipMa  to  whi<^  he  has  referred.  In  answering  the 
gtutlcman's  question  I  wlA  to  point  out  to  him  that  nowhere 
in  the  eBtire  agreement  entered  into  between  ttie  two  States 
is  thMe  any  power  or  jurisdiction  given  to  the  commission 
to  control  the  river  front  of  Hiihtdelphia.  The  bill  merely 
provMes.  as  set  forth  in  article  9— 

"nmt  ttte  HtM  CouuiMiti'wvaTth  and  ttie  said  State  will  not  au- 
thodae  or  p««dt  t3i«  avUiarlMatan  ot  tbm  oooi^trvctian,  openitioe 
Of  matettnaace  o€  any  adcUtionAl  v^lculsr  brMge  «  tunnel,  or  i 
any  ftdcUtlonal  bridge  or  tunael  having  railroad  or  otber  facilities 
for  the  trmnsportatlon  of  paasengera  between  the  said  Common- 
wealth and  the  said  State  over  w  under  the  Delaware  River  by 
any  ottber  pecaoa  or  toM^  than  tite  oceuntaloo  within  a  distance 
of  10  nUies  la  tfitiMr  lUrecClon  from  the  saM  bridge. 

The  gentleman  will,  therefore,  see  that  what  he  has 
assumed  to  be  a  jurisdiction  of  the  river  front  of  Phila- 
delphia is  merely  an  agreement  by  the  State  with  those  who 
have  taken  the  bonds  of  the  coaunissioa.  and  for  the  pay- 
ment of  which  the  tolls  of  the  bridge  are  pledged,  that  so 
long  as  such  bonds  remain  unpaid  the  said  States  will 
not  grant  competitive  rights  to  individuals.  If  the  gentle- 
man »m  look  carefully  into  the  agreeaaent.  he  will  further- 
more And  that  the  only  power  granted  to  the  joint  commis- 
8i<m  Is  to  take  over  and  operate  the  bridge,  which  is  already 
in  existence,  and  has  been  conducted  by  a  joint  commission 
since  July  1.  1921.  and  In  addition  thereto  build  a  system 
of  high-speed  transportatian  between  the  cities  of  PWla- 
delpfata,  Pu..  and  Caasden.  N.  J.  The  additional  powers 
that  are  granted  are  merely  to  tevestigate  and  study  ques- 
tiees  aCecting  port  developnaent  and  to  make  report  to 
the  leglslnturea  oT  the  respective  States.  No  new  project 
wtiether  a  bridfe.  tunnel,  or  anything  else  of  whatsoever 
kind  or  chanKAcr.  can  be  constructed  except  by  the  approval 
of  the  lagl^turcs  of  the  two  States.  Furthermore,  as  an 
additional  prateetioB.  no  action  of  any  kind  or  character  can 
be  taken  by  the  leinft  commission  uideas  approved  by  a 
majcrtty  of  the  mmoiben  of  the  oommiasionera  from  each 
oftheStaluB.  As  »  f nrtiwr  guanmty  to  the  genttemnn  from 
Philadelphia  that  no  harm  can  come  to  his  beloved  city 
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laider  the  terms  tf  this  agreement,  I  bring  to  his  attention 

the  fact  that  at  the  present  time  Mx  of  the  eight  menbers 

of  the  PennsylvBala  portion  of  the  joint  eommiasian  are  resi- 
dents of  the  city  of  Philadelphia.    I  can  not  understand  what 
further  guaranty  my  friend  from  Ftiitakleiirtiia,  or  the  mayor 
of  that  city  or  the  city  council,  would  desire  or  expect. 
Mr.  CONNOLLY.    But  there  Is  a  Joint  commisrton  of  «ght 

in  the  State  of  New  Jersey  and  eight  in  thie  State  of  Penn- 
sylvania. 

Mr.  WOLVERTON.  That  is  correct. 
Mr.  OONNCttiY.  When  the  agreement  was  drawn  It  pro- 
vided for  the  appointment  by  the  legislature  of  the  eight 
oocnmissioners  to  represent  the  State  of  New  Jersey,  and  on 
the  Fenns^lvania  side  our  act  of  the  legislature  required  that 
the  Governor  of  the  State  of  Pennsylvania  and  the  attor- 
ney general,  and  so  forth,  should  be  commissioners,  and 
that  left  Philadelphia  all  the  time  in  the  minority. 

Mr.  WOLVERTON.     If  six  out  of  the  eight  present  com- 
missioners are  a  minority,  then  I  am  imable  to  calculate  cor- 
rectly.   I  again  call  to  the  attention  of  my  friend  that  at  the 
present  time  there  are  six  members  of  the  Pennsylvania  por- 
tion of  the  joint  commission  from  the  city  of  Philadelphia. 
Mr.  CONNOLLY.    But  we  are  speaking  of  the  future. 
Mr.   WOLVERTON.     What   the  future  has  in   store   for 
Philadelphia  I  do  not  know.    There  was  a  time  when  Phila- 
delphia couW  dictate  what  the  future  of  Pennsylvania  ^ould 
be.     Whether   that  will  continue  in  the  future,   I  do  not 
know. 
Mr.  MnUGAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOLVERTON.     Certainly. 

Mr.  MIU.IGAN.    Is  it  not  a  fact  that  the  mayor  of  Phila- 
delphia is  now  a  member  of  this  commission  under  this  act 
and  will  still  be  a  member  of  the  commission? 
Mr.  WOLVHlTCMt.     That  is  true. 

Mr.  MILLIOAN.  And  further,  is  It  not  a  fact  that  when 
they  had  a  meeting  relative  to  this  particnlar  leaolutlon  the 
mayor  of  niiladelphia  failed  to  appear  at  the  meeting? 

Mr.  WOLVERTON.  That  is  true.  Furttier.  this  legisla- 
tion was  not  passed  by  the  Legislature  of  Pennsylvania  until 
the  then  mayor  and  other  officials  of  the  city  government 
and  every  representative  of  the  city  of  Philadelptiia  in  the 
legislature,  both  in  the  senate  and  the  house,  had  agreed 
to  it.  So  the  present  resolution  whirh  grants  congressional 
approval  to  the  agreement  entered  into  between  the  Com- 
rnonweidth  of  Pennsylvania  and  the  State  of  New  Jersey  had 
the  approval  of  every  member  from  the  city  of  Philadelphia 
and  it  was  not  until  then  that  the  legishiture  passed  It. 

Furthermore,  the  statement  that  was  made  by  the  gentle- 
man from  Pennsyl\-ania  [Mr.  RAwsLarl  that  this  agreement 
gives  jurisdiction  to  ttie  commission  over  16  miles  of  water 
front  on  either  side  of  the  bridge,  is  not  true  in  fact,  as  a 
reading  of  Articles  IX  and  XII.  to  which  I  have  previously 
rrferred.  will  «^w.  Anyone  who  knows  Mr.  Rawslit  as  well 
as  I  do  will  agree  with  me  that  he  would  never  intentionally 
make  a  misstatement.  He  is  too  honorable;  he  is  too  fair; 
and  his  motives  need  no  defense  from  me.  But  the  fact  is 
that  he  is  mi^itaken,  and  anyone  who  will  read  the  resolution 
fnun  beginning  to  end  will  find  that  nowhere  is  jurisdiction 
given  to  the  joint  commission  over  10  miles  of  the  water 
front  of  Philadelphia  on  either  side  of  the  present  bridge. 
It  provides  only  that  no  private  interest  shall  have  the  right 
to  build  additional  bridges  or  tunnels  within  that  restricted 
area. 

Mr.  PARKER  of  New  York.  Mr.  Chairman,  I  yield  five 
additional  minutes  to  the  gentleman  from  New  Jersey. 

Mr.  WOLVERTON.  It  only  prevents  a  private  interest 
from  building  tunnels  or  bridges  in  that  district.  The  joint 
commission  can  not  do  it.  TTiey  can  only  do  It  fay  consent 
of  the  legislatures.  What  the  gentleman  is  fearful  of  Is 
that  some  time  in  the  Senate  of  Pennasylvania  the  Legisla- 
tige  of  Pennsylvania  may  not  do  what  the  Philadelphia 
representatives  wouW  want  them  to  do.  I^nnsylvania  is 
the  sovereign  power.  Ptuladehihia  only  exists  by  grace  or 
leave  of  the  State  of  Pennsylvania,  and  that  is  true  of  every 
municipal  government  in  any  State.  A  municipality  has 
only  such  powers  as  are  given  as  the  State  deems  proper. 
So  what  the  gentleman  is  fearful  of  is  the  fact  that  the 
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city  of  Philadelphia  la  tha  dUld  xathar  than  the  paiwit  of 

PtODisrlfvilA.  I.liuMl?Ktentlr.ietiiol8olm|iroperly.midi 
the  mistake  a  daj  or  twn  ago  before  the  Rules  Committee 
of  speaking  of  the  "  State  at  Philadelphia  "  I  was  »»*««»«»«»* 
tn  that.  It  is  only  a  ttafeory  which  some  may  hav«  that 
the  city  of  Philadelphia  ilioald  have  the  prerogatives  and 
rightB  of  a  State  rather  than  a  city.  In  the  remaining  few 
minutes  I  have  I  wish  to  emphasize  the  fact  that  this  agree- 
mant  represents  the  act  of  two  sovereign  States,  unani- 
mously  adopted  by  both  taitfaiatures  and  approved  by  both 
governors,  having  the  consent  of  every  member  of  the  legts- 
laturs  from  the  city  of  Philadelphia.  RepresenUUves  from 
Philadelphia  wish  Congress  to  do  for  Philadelphia  what  the 
State  of  Pennsylvania  was  not  willing  to  do. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  WOLVERTON.     I  yteid. 

Mr.  HA8TINOS.  Does  the  gentleman  make  the  sUtement 
that  this  agreement  was  imanhnously  ratified  by  both  leg- 
islatures? 

Mr.  WOLVERTON.    I  da 

Mr.  HASTINGS.  The  Legislature  of  New  Jersey  and  the 
Legislature  of  Pennsylvania? 

Mr.  WOLVERTON.  Tlie  Legislature  of  New  Jersey  and 
the  Legislature  of  Pennsylvania,  and  it  received  the  approval 
of  both  governors. 

Mr.  HASTINGS.    And  was  unanimously  ratified? 

Mr.  WOLVERTON.  Yes,  ah-.  Aside  from  the  statements 
that  have  been  made  here  to-day  that  might  Indicate  other- 
wise, the  finest  spirit  of  cooperation  exists  between  the 
members  of  this  joint  commission  from  the  city  of  Philadel- 
phia and  the  State  of  New  Jersey.  They  have  never  had  a 
dllTerence  between  them.  They  are  working  hand  in  hand, 
and  every  member  of  that  eonuntsslon  from  Philadelphia  Is 
asking  that  this  bill  be  approved  by  Congress,  with  the  pos- 
sible exception  of  the  mayor,  and  If  I  should  take  the  time 
to  read  to  you  from  the  minutes  ot  the  joint  commission  you 
would  see  that  even  the  present  mayor  of  Philadelphia,  in 
his  statement  to  the  Joint  coouniasion  indicated  he  would  do 
what  he  could  to  remove  the  objection  made  to  the  passage 
of  this  resolution  by  a  former  Congressman  from  the  city  of 
Philadelphia.  The  only  reason  that  has  ever  been  advanced 
by  the  mayor  of  Philadelphia  publicly,  although  I  do  not 
know  what  he  may  have  nld  privately,  was  that  contained 
in  a  letter.  In  which  he  stated: 

I  advise  that  the  city  of  Fhlladelphia  la  now  advertlalng  a 
•ao.000.000  hond  lae\M  which  Is  aorely  needed  to  meet  city  neces- 
■Itlaa  and  restore  city  credit.  Soother  luue  Just  at  this  time,  of 
course,  would  affect  the  sltuatloa  here     *     *     •. 

That  objection  does  not  now  exist,  for  the  reason  that 
to-day  the  city  of  Phlladdphla  ia  advertising  and  selling  its 
$30,000,000  bond  issue  referred  to  m  the  mayor's  letter. 
Thus  the  only  objection  advanced  by  the  mayor  that  has 
come  to  my  attention  is  probably  by  this  time  out  of  the  way 
and  disposed  of. 

I  wish  to  further  call  your  attention  to  the  fact  that  every 
Philadelphia  newspaper — ^Republican.  Democrat,  and  inde- 
pendent— has  written  the  strongest  editorials  imaginable 
asking  for  the  approval  of  this  compact  between  the  two 
States.  The  president  of  the  Philadelphia  Chamber  of  Com- 
merce publicly  stated  at  a  public  hearing  held  recently  in 
Philadelphia  that  It  would  be  one  of  the  finest  things  that 
could  be  done  for  the  city  of  Philadelphia.  Civic  leaders, 
business  men,  and  public  ofllcials  in  both  States  are  earnestly 
petitioning  this  body  for  favorable  consideration  of  this 
resolution.  I  have  in  my  hands  now  telegrams  of  the  most 
urgent  character  that  I  would  like  to  insert  in  the  Rscoao 
if  si>ace  would  permit. 

There  Is  no  difference  of  opinion  among  good-thinking 
citizens  who  believe  in  the  State  of  Pennsylvania  and  the 
port  of  Philadelphia  as  to  the  merits  of  this  bill.    [Applause.] 

The  former  Governor  of  New  Jersey.  Morgan  F.  Larson,  a 
Republican,  gave  of  his  best  efforts  for  the  fulfillment  of 
this  great  purpose  before  the  completion  of  his  term  in 
January  last.  The  present  governor,  A.  Harry  Moore,  a 
Democrat,  has  taken  up  the  fight  where  his  predecessor  left 
off.  He  has  conscientiously,  faithfully,  and  with  great 
energy  used  the  power  and  the  ^rt^nmnt-m  of  his  offloe  to  com- 


plete this  great  and  haportanft  matter  Itet 

tm  the  Mmt  welfkK  of  tha  people  of  tl«ee  tio  fltatei. 

Ooverxnr  Plnchot  of  Pennsylvania  has  giwi  ISbs  eAwt. 

To-day.  I  am  in  receipt  at  the  foDowteg  Iriugtai 
Governor  Moore  of  New  Josej.  reaAng  as  follows: 

Taanam,  N.  J,  Jaae  I. 
Bon.  CHAauEB  A.  Wolvkbton. 

House  OJ^ee  Buildinif.  WmalUmttom.  D.  C. 
Have  to-day  racalved  a  letter  from  OoTsmor  Plaebok  « 
■ylvanla  as  foUows: 

"Z>KAB  Oovnufoa  Moots:  Tour  trtegram  of  to-day  la 
celved.    I  shall  be  very  glad  ladead  to  oommnnloat 
with  ths  Speaker  of  the  Roun  and  the  aasmbsw  of  ths  Itaa- 
sylTanla  delegation  and  urge  upon  them  the  rattBcatmik  of  tts 
bridge  compact  Iwtweea  New  Jeraey  and  PMuisylvaala. 
Sincerely  youra. 

OwooD  Pntowov.** 

Tou  can  use  this  in  your  speech  because  tf  the  gofeiuM  of 
Pennsylvania  is  for  this  oompact.  surely  Ootyssi  tfMUld  be 
swayed    by   that   fact   rather   than   by   aooM   poUttoal   objeetluo. 

A.  HaasT  iiooaa,  Oopamor. 

As  this  telegram  indicates,  the  question  is  not  polltleat 
It  is  a  question  of  permitting  two  great  soveielgn  States 
to  complete  a  great  undertaking  that  gives  patomlse  of 
promoting  to  a  high  degree  the  mutval  interests  of  the  peo- 
ple of  their  respective  States.    [Applause.] 

Mr.  MILLIGAN.  Mr.  Chairman.  I  yield  five  minutes  to  the 
lady  from  New  Jersey  [Mrs.  NoitohI. 

Mrs.  NORTON.  Mr.  Chairman.  I  do  not  expeet  to  take 
five  minutes,  because  I  think  this  resolution  has  been  vexy 
thoroughly  expUOned.  For  the  first  time  since  I  have  been 
a  Member  of  the  House,  both  sides  of  the  House,  the  eothw 
State  of  New  Jersey,  seems  to  be  in  entire  agieeuieut  as  to 
the  bill.  I  might  also  say  that  I  think  a  majority  txam 
Pennsylvania  is  in  agreement  as  to  the  resolution.  Hie  only 
question  in  my  mind  regarding  this  resolution  is  that  It  Is 
withm  the  means  of  Congress  to  albeviate  the  terioos  sttoa- 
tion  existing  in  New  Jersey  by  passing  Senate  Joint  Basohi- 
tion  41,  which,  as  you  have  heard,  has  for  Its  purpose  the 
ratification  of  a  pact  between  the  States  of  New  Jcracgr  and 
Pennsylvania  concerning  the  operation  of  a  Delawan  River 
bridge  between  the  cities  of  Camden  and  Philadelphia. 

If  the  House  ratifies  the  pact,  n^ileh  already  has  been 
ratified  by  the  Senate  and  by  the  Legislatures  of  New  Jeney 
and  Pennsylvaniii,  it  will  be  possible  for  the  JolBt  bcMge 
commission  of  the  two  States  to  issue  $43.000j000  worth  ot 
bonds  for  the  purpose  of  paying  back  to  New  Jeney.  Penn- 
sylvania, and  the  city  of  Philadelphia  the  nmnsir  they  In- 
vested at  the  time  the  bridge  was  oonstnieted  aereral  ysan 
ago. 

New  Jersey  will  receive  $13,000,000  of  this  money  and  win 
Immediately  put  more  than  $6,000,000  Into  the  relief 
with  more  to  follow  as  needed.    No  Federal  aid  fti 
the  handling  oi  this  problem. 

New  Jersey  wiU  have  to  begin  immediate  the  _ 
ture  of  $2,000,000  a  month  for  the  relief  at  approatoaatrty 
600.000  people,  who.  through  the  depreeslon,  have  besn  rsn- 
dered  dependent  upon  public  charity.  It  is  b^tteted  tisat 
800,000  people  will  have  to  be  eared  for  before  SepUmber. 
At  a  conference  of  the  leading  business  men  and  heiilieiB  In 
the  office  of  Governor  Moore  on  May  30  last,  callsd  to  oon- 
slder  public  relief,  it  was  reported  In  one  south  Jersey  town 
three  factories,  the  sole  means  of  support  of  the  town'ft 
working  population,  will  be  dosed  by  Juhr  1.  This  win  pot 
practically  the  entire  town  upon  the  dependent  list. 

Railroad  and  ferry  trafHe  into  the  city  of  New  Yock  fhxn 
our  State  showed  31,099,221  lees  riders  in  19S1  than  In  IftM. 
This  means  that  hundreds  of  timaie^yidT  of  Jensy  eom- 
muters  are  out  of  work. 

I  sincerely  hope  the  meiulieiShIp  of  the  Boose  wfll  vote 
for  the  reeohiUon  and  help  New  Jersey,  as  wdl  as  Fmaiyl- 
vania,  in  this  very  serious  crisis  that  oooCrants  tiMn  a$  the 
present  time.    [Applause.] 

The  dertc  read  as  follows: 


ReaobMd,  ete«  That  tba  con— nt  at 
Um  aforseald  oompact  or  agieeiaant,  and  to 
and  provision  thereof:  Proaldag,  That  nottUng 
■han  ba  oonstmsd  to  aSact,  lB4MJir,  or  dimtntsli  any 
or  Jurtsdictioo  ot  tba  Uxaitod  SfeaSw  or  at  any  oourtk 
board,  bureau.  oOosr.  or  oOdal  at  the  VBltod 
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SUtm  or  vlth  torctgn  oountrftM,  or  any  tart^a.  nllKMd  blfliwar, 

p!A,  wharf,  or  otlier  facility  or  InqR^yvement,  or  any  otber  penon. 
matUr.  or  thing  forming  th«  aufalect  matter  of  the  aforesaid  com- 
pact or  agreement  or  otberwtoe  amcted  by  the  tense  thereof:  Ana 
proiided  further.  That  the  rl^^  to  attar,  anend.  or  repeal  thla 
resolution  or  any  part  thereof  U  hereby  ezpreesly  reserved. 

Whereas,  pursuant  to  Act  No.  200  of  the  Commonwealth  ot 
Pennsylvania,  approved  June  12.  19S1.  and  chapter  S91  of  the 
Laws  of  New  Jersey,  approved  June  80.  1931,  the  Commonwealth 
at  PennsylTanla  and  the  Stsrte  at  Mew  Jersey  hare  entered  Into  a 
certain  compact  or  agreement,  which  said  compact  or  agreement 
has  been  dvify  executed  and  delivered  by  the  Ooremor  of  the  Com- 
monwealth or  PnuMylranla  on  behalf  of  aald  Commonwealth  and 
by  the  Mew  Jersey  Interstate  Brtdge  Commission  on  behalf  of  said 
State:  and 

Whereas  tlM  aforesaid  agreement  or  compact  is  In  substantially 
the  following  form;   that  Is  to  say: 

"  Whereas  the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jeraey  are  the  owners  of  a  certain  bridge  across  the  Delaware 
Blver  between  the  city  at  Philadelphia  In  the  Commonwealth  of 
Pennsylvania  and  the  city  ot  Camden  In  the  State  of  New  Jersey; 
and 

"  Whereas  the  Pennsylvania  Conunlsslon,  existing  by  virtue  of 
Act  No.  838  of  the  Commonwealth  of  Pennsylvania,  api>roved  July 
9.  1910  (PaiE4;>hlet  Laws,  814).  and  acts  amendatory  thereof  and 
supplementary  thereto,  and  the  New  Jersey  Interstate  Bridge  Com- 
mission, existing  by  virtue  of  chapter  271  of  the  Laws  of  New 
Jersey  of  1828,  and  acta  amendatory  thereof  and  supplementary 
thereto,  are  acting  Jointly  luxler  the  name  of  the  Delaware  River 
Bridge  Joint  Comxalaalon  In  connection  with  the  operation  and 
maintenance  of  said  bridge;  and 

"  Whereas  the  Interests  ot  the  people  of  the  two  States  win  be 
beat  served  by  cooaoUdating  the  two  commissions  In  corporate 
form,  and  granting  additional  powers  and  authority  thereto  wfth 
reference  to  the  said  bridge,  and  to  other  and  fiuther  means  of 
communication  between  the  two  States  in  the  vicinity  of  Phila- 
delphia and  OuDden;  and 

"  WhercM  additional  transportation  faclllttee  between  the  two 
States  in  the  vicinity  of  Philadelphia  and  that  part  of  New  Jersey 
opposite  thereto  will  be  required  in  the  future  for  the  accommo- 
dation of  the  publte  and  the  development  of  both  States;  and 

"  Whereas  both  States  have  mutual  interests  m  the  development 
of  the  Delaware  River  'rom  PhUadelphla  and  Camden  to  the  sea. 
and  partlcxUarty  in  developing  the  facilities  and  promoting  the 
more  extensive  use  of  the  ports  of  Philadelphia  and  Canulen  by 
ooastwlae.  Interooastal.  and  fore^n  vessels;  and 

"  Wha«as  It  is  highly  desirable  that  there  be  a  single  agency 
of  both  States  empowered  to  fiirtho-  the  aforesaid  Interests  at 
both  States:  Now.  therefore 

"  The  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jctaay  do  baratoy  ■otewmly  oovenant  and  agree  each  with  the 
other,  aa  follows:  " 

Mr.  RANSUnr.  Mr.  Chainnui,  I  move  to  strike  out  the 
enactlxif  clause. 

Mr.  MILXJQAN.    Mr.  Chainnan.  a  point  of  order. 

The  CHAIRMAN.    The  gentlenum  will  state  it. 

Mr.  MILLiaAN.  This  is  a  cnnpact  between  two  States 
passed  by  the^r  legislatures  and  signed  by  their  governors. 
The  Houas  can  not  strllce  out  the  enacting  clause  of  the 
compact.  The  resolution  is  the  only  part  affecting  the  com- 
pact 0fv<8r  whidb  the  House  really  has  Jurisdiction,  because 
the  rest  of  it  is  a  legislative  act  of  the  State  Legislatures  of 
Pennsylvania  and  New  Jeraey. 

Mr.  RANSZiEY.  It  Is  a  compact,  but  at  the  same  time  It 
is  a  resolution  before  the  Congress  of  the  United  States, 

Rule  23.  section  954.  reads  as  foDows: 

A  motion  may  not  be  made  to  strike  out  until  the  first  section 
of  the  bill  has  Itmu  nmd. 


I  would  interpret  that  part  of  the  joint  resolution  up  to 
Article  I  as  the  first  section  of  the  resolution. 

Mr.  WOLVBRTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  motion  made  by  the  gentleman  from  Penn- 
sylvania comes  too  late. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  Tlie 
Clerk  will  continue  the  reading  of  the  preamble. 

The  Clerk  read  as  follows: 

"Akxiclb  I 

"  There  is  hereby  created  a  body  corporate  and  politic  to  ba 
known  as  the  Ddaware  River  Joint  Commission  (hereinafter  In 
this  agreemmit  eaOed  the  'cocnmleslon  '),  which  shan  constitute 
the  public  corporate  instrumentality  o*  the  Oxnmcanifealth  o* 
Pennsylvania  and  the  State  of  New  Jecaey  for  the  following  public 
purposes,  and  which  shall  be  deemed  to  be  exercising  an  essential 
governmental  fuuetlon  in  effectiiattng  such  pnrpoaea,  to  wit* 

"(a)  The  oparatfcm  and  maintenance  of  the  bridge  owned  tomtly 
by  the  two  Statcp  and  the  city  of  Philadelphia,  as  its  interests  may 
appear,  acroas  the  IMacwmre  River  between  the  «dty  of  Phfladei' 
phia  in  the  Commonwealth  of  PennsylTania  and  the  etty  of  Cam- 
den in  the  Statta  of  New  Jetaey.  melti^lng  tta  approaelMa.  and  the 
mating  of  addlttona  and  Improvementa  thereto. 


tlMi  of  ptm»K^ptB  serines  ttie  Htld  lirMlga.  ladudtng  cstenakaM 
thereof  to  the  vicinity  of  Baca  Street  and  Bghth  Streat  In  the  cttf 
of  Philadelphia,  and  to  the  vlctnlty  of  Carman  Street  and  Hade  on 
Avanua  In  the  dty  oT  Camden. 

**(e)  The  InveaSigatton  of  the  neoeaalty  for  additional  maans  of 
communication  between  the  Commonwealth  of  Pennsirlvanla  ta 
the  vicinity  of  Philadelphia  and  the  State  of  New  Jersey  oppoelte 
thereto,  and  between  the  ports  of  Phlladetpfafa  and  Camden  and 
the  aea,  and  making  of  such  studies,  surveys,  and  estlmataa  aa  niay 
be  aeoeasary  to  determine  tiie  feasibility  and  ooat  of  any  such  ad  :ll- 
tlonal  means  of  communication,  whether  the  aame  be  by  bridge, 
ttmnel.  canal,  or  otherwise. 

**(d)  Cooperation  with  aU  other  bodies  Interested  or  coneen  ed 
with  or  affected  by  the  promotion,  development,  cr  uae  of  the 
Delaware  River. 

"(e)  The  procurement  from  the  Oovemmant  of  the  Unli-ed 
States  of  any  consents  which  may  be  requlstte  to  enable  any 
project  within  its  powers  to  be  canted  forward. 

"(f>  The  promotion  of  the  Deiaware  River  as  a  highway  of 
commerce  between  Philadelphia  and  Camden  and  Um  sea. 

"(g)  The  promotion  of  increased  commerce  on  the  De!aw;ire 
River,  both  freight  and  passenger,  and.  for  this  purpfjse.  the  prih- 
llcation  of  such  literature  and  the  adoption  of  such  meana  as  nay 
be  deemed  appropriate. 

"(h)  To  study  and  make  recommendations  to  tbe  proper  tu- 
thorltles  for  the  improvement  of  terminal,  lighterage,  wharfajc. 
warehouse,  and  other  facilities  necessary  for  the  promotk>n  of 
commerce  on  the  Deiaa-are  River. 

"(i)  Institution,  through  the  attorneys  general  of  Pennsylvania 
and  New  Jersey,  of  or  Intervention  In  any  litigation  Involving 
rates,  preferences,  rebates,  or  other  matters  vttal  to  the  interests 
of  the  pwts  of  the  Delaware  River. 

"(J)  Any  other  functions  which  may  be  of  mutual  benefit  to 
the  Conunonwealth  of  Pennsylvania  and  the  StaXe  of  New  Jersey, 
In  so  far  as  concerns  the  promotion  and  development  of  the  ports 
of  Philadelphia  and  of  Canxlen,  and  the  use  by  coounerclal  vessels 
of  their  fiMllltlea. 

"Abticls  n 

"The  commission  shall  consist  of  18  oommlaaloners.  8  realdtnt 
voters  of  the  Commonwealth  of  Pennsylvania,  and  8  re.ildc:nt 
voters  of  the  State  of  New  Jersey,  who  shall  eerve  without  oom- 
pensitlon. 

"  Vhe  ftrat  eight  oonunlasloners  for  the  Conunoowealth  of  Perm- 
sylvanla  shall  be  the  governor  of  the  Conunonwealth.  the  audiuir 
general,  the  State  treasurer,  the  mayor  of  the  dty  of  Philadelphia, 
and  the  four  additional  peraons  now  serving  as  nMmbers  of  <he 
Pennsylvania  CommlsslQa.  exlatlng  by  virtue  ai  act  Mo.  838  of  i.h« 
Commonwealth  of  Penn^lvanla.  approved  July  B.  1010  < Pamphlet 
Laws,  814) .  and  acts  amendatory  thereof  and  supplementiuy 
thereto. 

**  The  first  eight  oommlaaloners  for  the  State  of  N*w  Jeiaey  shall 
be  the  eight  individuals  now  holding  oOloe.  as  members  of  the 
New  Jersey  Interstate  Bridge  Commlaalon.  exlatlng  by  virtue  of 
chapter  271  of  the  lawn  of  said  State  of  1939.  approved  May  6. 
1929,  and  acts  ameiulatory  thereof  and  supplementary  therer.o. 
whleh  said  eight  individuals  are  hereby  appointed  by  said  State 
as  such  commlJBloners,  who  shall  serve  for  tbelr  unexpliwd  tenaa 
as  members  of  the  New  Jersey  Interstate  Bridge  Ooounisslon. 
Succeeding  commissioners  sliall  be  elected  by  the  leglalatitfe  to 
ser^e  for  terms  of  five  years. 

**  For  the  Commonwealth  of  Psnnaylvanla.  the  governor,  tlie 
auditor  general,  the  State  treasurer,  and  the  executive  head  of  tlie 
dty  of  nilladelphla,  in  oOoe  at  the  time,  shall  always  be  members 
of  the  commlaslon,  and.  In  addition  thereto,  there  shall  be  fo^ir 
mcnabers  appointed  by  the  governor.  wt>o  shall  be  known  as  ai>- 
polntive  members.  Whenever  a  vacancy  occurs  in  the  appolntli* 
membenhip  of  the  eomgilsston.  the  governor  shall  appoint  a  meci- 
ber  to  serve  for  a  term  of  five  years  from  the  date  of  hla  appoint- 
ment. 

"  For  the  State  of  New  Jeraey.  whenever  a  vacancy  In  tte  aA<x 
of  commissioner  shall  occur,  such  vacancy  ahaU  be  filled  for  tl^e 
unexpired  term  by  the  legislature.  If  the  leglalature  shall  not  t« 
m  session  when  the  vacancy  occms.  such  vacancy  shall  be  filled  by 
the  govnrnor,  and  such  appointee  shall  hold  oOca  untU  the  legla- 
lature convenes. 

"All  commissioners  shall  continue  to  hdd  attic*  after  the  expira- 
tion of  the  terms  for  which  they  are  appointed  or  elected  unles' 
and  untU  their  respective  successors  are  appointed  and  qualified. 
but  no  period  during  which  any  oonunlaaloDer  ahall  hold  over  ab*lt 
be  deemed  to  be  an  extension  of  his  term  of  olBoe  for  tlie  purpo«) 
of  computing  the  date  on  which  his  sucoeoaor's  term  expiree. 

"AancL*  HI 

"The  commissioners  shall  have  charge  at  the  commlaalon  s 
property  and  affairs,  and  shall,  for  the  purpose  of  doing  businest , 
oonatitute  a  board,  but  no  action  of  the  commissioners  shall  be 
bHiMllnc  unless  a  mftjortty  of  the  members  of  the  ooounlsBton  froci 
Pennaylvania  and  a  majority  of  the  members  of  the  commiaaloa 
from  New  Jersey  shall  vote  in  favor  thereof. 

"A«TTCLX   IV 

"For  the  effectiiation  of  Its  authorised  purpoaes,  the  commit - 
alon  u  hereby  granted  the  following  powera: 

"(a)  To  have  perpetual  succeaston. 

"<b)  To  aue  and  be  sued. 

"(c)  Tb  adopt  and  use  an  oAdal  aaaL 

**<d)  Tt>  dect  a  chairman,  vice  ebatrman.  secretary,  ^t^a  ncai 
urer,  and  to  adopt  suitable  by-laws  for  the  management  of  Ita 


affairs.  The  secretary  and  traaeurer  need  not  be  members  of  tba 
ooounlaelcn. 

"(e)  To  appoint  such  other  oAoara,  and  such  agents  and  em- 
ployees as  it  may  req\ilre  for  the  performanoe  of  its  dutlea.  and 
fix  and  determine  their  quallficatlona.  dutlea.  and  compensation 

"(f)  To  enter  into  oontracta. 

"(g)  To  acquire,  own.  hire,  use,  <^>erat«,  and  dispose  of  peraonal 
property. 

"(h)  To  acquire,  own.  use,  laaae.  operate,  and  dispose  of  real 
property  and  intereata  in  read  property,  and  to  make  improvementa 
thereon. 

"(1)  To  grant  the  uae  of.  by  franchise,  lease,  or  otherwlae.  and 
to  make  chargea  for  the  use  ot,  any  property  or  facility  owned  or 
controlled  by  it. 

"(J)  To  borrow  money  upon  Its  bonds  or  other  obligations  either 
with  or  without  secxulty. 

"(k)   To  exercise  the  right  of  eminent  domain. 

"(1)  To  determine  the  exact  loeation,  system  and  character  of. 
and  all  other  matters  in  connection  with,  any  and  aU  improve- 
menU  or  facilities  which  It  may  ba  authorlaed  to  own,  construct, 
establish,  effectuate,  operate,  or  control. 

"(m)  In  addition  to  the  foregoing,  to  exercise  the  powers, 
duties,  authority,  and  Jurladietmn  heretofore  conferred  and  Im- 
poaed  upon  the  aforeaaid  Pennaylvania  Commlaslon  and  upon  the 
aforesaid  New  Jersey  Interstate  Bridge  Commission.  severaUy.  or 
upon  both  of  said  conunlaalona  Jointly,  by  the  Commonwealth  of 
Pennsylvania  or  the  State  of  New  Jersey,  or  both  of  the  sadd  two 
States;  and 

"(n)  To  exerclee  all  other  powers,  not  inconsistent  with  the 
constitutions  of  the  two  Statas  or  of  the  United  States,  which  may 
be  reasonably  necesaary  or  incidental  to  the  effectuation  of  Its 
authorised  purposes  or  to  the  exerdae  of  any  of  the  foregoing 
powers,  except  the  power  to  levy  taxes  or  asseasmenta.  and  gener- 
ally to  exerdae,  in  connection  wtth  Its  property  and  affairs  and  in 
connection  with  property  within  Its  control,  any  and  aU  posrers 
which  might  be  exercised  by  a  natural  person  or  a  private  cor- 
poration in  connection  with  almllau-  property  and  affairs. 


"If  for  any  of  Its  authorlaed  purposes  (Including  temporary 
construction  purpoaes)  the  oommlaBlon  shall  find  It  necesaary  or 
convenient  to  acquire  any  reatl  piopeity  in  the  Commonwealth  of 
Pennsylvania  or  the  State  of  New  Jersey,  whether  for  Immediate 
or  future  use.  the  commission  may  find  and  determine  that  such 
property,  whether  a  fee  simple  absolute  or  a  leaser  Interest,  is  re- 
quired for  public  \ise,  and.  upon  such  determination,  the  said 
property  shall  be  deemed  to  be  required  for  a  public  use  untU 
otherwise  determined  by  the  oommisslon,  and.  with  the  excep- 
tions hereinafter  spedfically  noted,  the  said  determination  ahall 
not  be  affected  by  the  fact  that  such  property  has  theretofore 
been  taken  for  or  Is  then  devoted  to  a  public  use.  but  the  pubUe 
use  in  the  hands  or  under  the  control  of  the  commlaalon  shall  be 
deemed  superior  to  the  public  use  In  the  hands  or  under  the  con- 
trol of  any  other  person,  association,  or  corporation. 

"  If  the  commlaslon  la  unable  to  agree  with  the  owner  or  ownera 
thereof  upon  terms  for  the  aoqulaltlon  of  any  such  real  pr<q>erty 
in  the  Commonwealth  of  Pennsylvania  for  any  reason  whataoever. 
then  the  commission  may  acquire  such  real  property  in  the  manner 
provided  by  Act  No.  838  of  the  Commonwealth  of  Pennsylvania, 
approved  July  0.  1019.  and  ads  amendatory  thereof  and  supple- 
□Mutary  thereto,  for  the  aequlaltlon  of  real  property  by  the  afore- 
said Pennsylvania  commission. 

"  If  the  commlaslon  is  unable  to  agree  with  the  owner  or  ownera 
thereof  upon  terms  for  the  aequlaltlon  of  any  such  real  property 
in  the  State  of  New  Jersey  for  any  reason  whatsoever,  then  the 
commission  may  acquire,  and  Is  hereby  authorized  to  acquire,  such 
property,  whether  a  fee  simple  sbsolute  or  a  lesser  interest,  by 
condemnation  or  the  exerdae  of  the  right  of  eminent  domain, 
either  under  and  p\irsuant  to  the  provialons  of  the  act  of  ttie  State 
of  New  Jersey,  entitled  'An  act  to  regulate  the  ascertainment  and 
payment  of  compensation  for  property  condemned  or  taken  for 
public  use '  (revision  of  1900.  approved  March  80.  1900^ .  and  acts 
amendatory  thereof  and  aupplementary  thereto,  or  under  and  pur- 
suant to  the  provisions  of  an  act  entitled  'An  act  concerning  and 
regulating  acquisition  and  *^»rt«g  of  lands  by  the  St^te  of  New 
Jersey,  or  any  agency  thereof;  providing  a  procedure  therefor,  and 
the  manner  of  making  compensation  for  lands  so  taken.'  approved 
April  21.  1920.  and  the  various  acta  amendatory  thereof  and  sup- 
plementary thereto. 

"  The  power  of  the  commission  to  acquire  real  property  by  con- 
demnation or  the  exercise  of  the  power  of  eminent  domain  in  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey  shaU 
be  a  continuing  power  and  no  exercise  thereof  shall  be  deemed  to 
exliatist  It. 

"  The  commlaslon  and  Its  doly  authorised  agents  and  employees 
may  enter  upon  any  land  In  t^  Commonwealth  of  Pennsylvania 
or  the  SUte  of  New  Jersey  for  the  purpose  of  making  such  surveys, 
maps,  or  other  examinations  thereof  aa  It  may  deem  necessary  or 
convenient  for  its  authorised  pmpoaee. 

"  However,  anything  to  the  ooBtnuy  contained  In  this  compact 
notwithstanding,  no  property  bow  or  hereafter  vested  in  or  held 
by  any  coimty.  city,  borough,  village,  township,  or  other  munlel- 
pallty  or  port  district  shall  be  taken  by  the  commission  without 
the  consent  of  such  munleipallty  or  port  district  unless  expressly 
authorized  ao  to  do  by  the  OomiaeP wealth  or  State  in  whleh  auch 
munldpallty  or  port  district  Is  located.  AU  counties,  cities,  bor- 
oughs, villagea.  townahlpa.  and  othar  munidpallties.  and  aU  public 
agfn^lee  *wrt  commlaalons  of  the  Commonwealth  of  Pennsylvania 


aad  the  State  of  New  Jsrsey. 
vtalon  of  law.  are  hereby  authorlaed  and 
ooBvej  to  the  oommleslon  upon  its  rsqiMst.  but  i 
raaaonabls  tenns  and  conditions,  any  real  ptopsttf  whldH  nay  te 
nsoesaary  or  convenient  to  the  easeCuatteai  of  Its  •Mttaatlmm' 
poses.  lnol<Milng  real  pn^^erty  already  devoted  to  pablle  uaa, 
"The  Oommona'ealth  of  Penasylvaala  and  tlM  fliato  «L 
Jersey  hereby  consent  to  the  ues  and  ooeupatlan  by  tto 
mlsalon  of  any  real  property  of  the  aald  two  Statos.  or  at    '" 
them,  which  may  be  or  become  neosssary  of 
effectuation  of  Uie  authorised  purposes  of  the 
ing  lands  lying  under  water  and  landa  almady  devoisd  to  yuMtT 


"The  tsrm  'real  property'  as  ussd  In  this 
landa.  atructures,  franchises,  and  Interests  In  land.  Inoludlag 
imder   water  and  riparian  rlghta.  and  any  and  ail 
rights  usuaUy  Included  within  the  said 
only  fees  simple  absolute  but  also  any  and  all 
such  as  eaaemento.  rights  of  way,  uses, 
other   Incorporeal   hereditaments,  and  every 
right,  legal  or  equlUble.  indudlag  teims  of  yean  aad  Uena 
by  way  of  judgmenta.  mortgagee,  or  otherwles,  and  alao 
damage  to  real  catate. 

"AsncLB  VI 

"  The  control,  operation.  toUa,  and  other  revnuse  at  tiM 
said  existing  t»ldge  acroas  the  Delaware  Blver  batwean  thi 
Philadelphia  and  the  dty  of  Camden,  and  of  aU  teal  and 
property  appurtenant  thereto  or  used  in 
shaU  veet  in  the  commission  on  the  1st  day  of  loly.  Utl,  aad 
the  terms  of  the  members  of-  the  aforesaid  Pennsylvaaia  nwiula 
Bion  and  the  aforesaid  New  Jersey  Interstats  Bridge  ConmilssloB 
shall  cease  and  terminate  on  that  date. 

"On  or  before  the  SOth  day  of  June.  lOSa,  or  as  soon 
after  as  practicable,  the  commlaslon  shall  pay  to  the 
wealth  of  Pennsylvania,  the  State  of  New  Jersey,  and  ths  etty  of 
PhUadelphla  the  following  sums  out  of  moneys.  nUsed  t^  said 
commission  on  its  bonds  or  other  obligations: 

"(a)  An  amount  equal  to  the  moneys  eontrlbuted  by  tbs  Com- 
monwealth of  Pennsylvania  toward  the  cost  of  aoqulrtsg 
for  and  constructing  said  bridge  and  the  approatchas  ttoei 
expendlturea  inddent  thereto,  wtth.  Interest  at  the  rats  at  4 
cent  per  annum,  such  interest  to  be  ooaaputed  trem  the 
which  install manta  of  such  funds  wars  paid  to  tha 
Rivsr  Bridge  Joint  Commission  by  the  said  Oommoni 
Pennsylvania,  aa  shown  by  the  records  of  Its  Stoto 
however,  the  amount  returned  to  the  Ooounoawealtli  at 
sylvanla  from  the  net  revenues  of  the  bridge  between  July  L 
1926.  and  June  80,  1981,  and  lam  Intseest.  at  the  rats  of  4  par 
per  annum,  upon  such  amount  computed  froaa  the  dates  at  fei 
ment  to  the  OommoDwealth  of  PeuMylvanla. 

"(b)  An  amount  equal  to  the  moneys  contributed  by  the 
of  New  Jerssy  toward  the  cost  of  aoqutrtng  propsrty  tor 
structing  said  bridge  and  the  anproachee  thereto,  aad 
incident  thereto,  with  Interest  theretofore  actually  paid  fey 
State  of  Mew  Jeraey  or  accrued  upon  the  bonds  Issued  hy  said 
State  to  borrow  money  to  pay  Its  share  of  the  cost  o|  i*iTf1nt 
property  for.  and  construction  of.  said  bridge  aad  the 
thereto,  and  all  expendlturea  Incident  thereto,  leas,  howssei 
amount  returned  to  the  State  of  New  Jereey  from  the  ast 
nues  of  the  bridge  between  July  1.  1036.  and  1«m  Wt,  IMt.  and 
lees  mterest.  at  the  rate  of  4)4  par  oant  par  aanusa. 
amoont  computed  from  the  datsa  of  repayment  to 
New  Jersey. 

"(c)  An  amount  equal  to  the  mflneys  eontriboted  ky  llw 
of  Philadelphia  toward  the  cost  of  aoquJrtag  prupssty  for 
oonstructing  said  bridge  and  the  anpraaoMS  tbs 
turss  inddsnt  thersto.  with  intacest  therstofbrs  aotoal^  pild  hf 
the  dty  of  PhUadelphla  or  accrued  tqna  the  bonds  tasoad  hy 
dty  to  borrow  money  to  pay  tta  shars  of  the  oast  of 
property    for    and    constrxiettan   of   aald    tartdi 
thereto,  and  all  eipendlturss  ineldeat  thsrato. 
amount  returned  to  the  city  of  Phllad^phla  tram  the  art  : 
entaea  of  the  bridge  between  July  1.  1096.  and  June  9»,  lOM, 
lem  mterast  at  the  rate  of  4)4  per  cent  per  aanam, 
amount  computed  from  the  datee  of  repayment  to 
Philadelphia. 

"(d)  As  soon  aa  la  practicable  subsequently  to  July  1.  M61. 
commission  shall  dstermlne  with  the  Ctammonwsaltli  of 
vania.  the  State  of  New  Jersey,  aad  the  etty  of 


net  amounta  due  to  each,  respeettvely,  as  of  the  isk  dsy  of  JtOfi 
1981.  and  from  that  date  \mtll  the  date  at  payawnt  totSMSt  ahaiB 


be  paid  by  the  commlaakm  to  the  OnmmonweaUth  of 
at  the  rate  of  4  per  cent  per  annum  and  to  the  Mate  of  New 
Jeraey  and  to  the  dty  of  Philadelphia  at  the  rata  Of  4% 
cent  per  ainnum. 

"(e)  The  amount  payable  by  the  oommiarian  to  the 
wealth  of  Pennaylvania,  aa  afbsesald.  shall  be  paid  to  tha 
trSasurer  of  the  Commonwealth  of  ffawnsylvanla  vms  a 
signed  and  audited  by  said  State  tuesuiar,  who  Is  hsceby 
ised  to  consummate  the  aald  transaction.  The  amowwt  payaMe  to 
the  State  of  New  Jersey  shall  be  paid  to  the  comptrolkr  at  aald 
State  upon  a  voiuher  signed  and  audited  by  aald  campttaUtf, 
who  la  hereby  authorized  to  oohsummate  the  said  frapmctWm. 
The  amount  payable  to  the  city  of  Philadelphia  shaU  be  paid  to 
the  treasurer  of  the  said  city  upon  a  voucher  signed  and  audited 
by  said  treasurer,  who  is  hereby  authorlaed  to  consummate  the 
aald  transaction.  Upon  the  recatet  of  the  proper  paynant  eacdH 
of  aald  <rfBctaIa  shaO  certify  to  the  Delaware  River  JOlat  Com-' 
mlaaion  that  all  moneys  payable  by  the  Delaware  Blver  Joint  C^- 
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mlMlon  to  the  Commonwealth.  State,  or  dty,  tm  the  caae  may  be. 
have  been  duly  paid. 

"  (f )  Nothli^  herein  contained  eiuUll  be  eonstrued  to  affect, 
dlminUh.  or  Impair  the  rt^hU  and  obllgatknu  created  by.  or  to 
repeal  any  of.  the  provisions  of  chapter  3S3  of  the  Laws  of  New 
Jersey  of  IMO  and  chapter  363  of  the  Laws  of  New  Jersey  of  1934 
and  chapter  380  ot  the  Laws  of  New  Jersey  of  1926  and  chapter  33 
of  the  Laws  of  New  Jersey  of  1937  and  chapter  64  of  the  Laws  of 
New  Jersey  of  1938. 

"(g)  Of  the  money  paid  to  the  State  of  New  Jersey  under  the 
proTistons  of  this  agreement  there  shall  be  paid  to  the  sinking- 
fund  conuvUaslon.  created  by  the  provisions  of  the  foregoing  stat- 
utes (ch.  352  of  the  Laws  of  New  Jersey  of  1920  imd  ch.  262  of  the 
Laws  of  New  Jersey  of  1924).  such  sum  or  sums  as  said  sinking- 
fund  commission  may  deem  necessary  to  meet  the  then  existing 
Indebtedness  and  obligations  set  forth  In  said  statutes,  tot^ether 
with  such  Interest  and  other  charges  as  may  be  due  or  may  grow 
due.  The  amount  thus  to  be  jmld  to  the  sinking-fund  commission 
shall  be  arrived  at  and  determined  by  said  sinking-fund  commis- 
sion within  90  days  after  payment  Is  nuMle  to  the  State  of  New 
Jersey  pursuant  to  the  provisions  of  this  agreement.  The  mofieys 
to  be  paid  to  and  received  by  said  sinking-fund  commission  are 
hereby  appropriated  by  the  State  of  New  Jersey  and  arc  to  be  used 
for  sinking-fund  purposes  according  to  law. 

"  (h)  No  failure  on  the  part  of  the  commlaalon  to  make  the 
aforesaid  payments  to  the  Commonwealth  of  Pennsylvania,  to  the 
State  of  New  Jersey,  or  to  the  city  of  Philadelphia  shall  affect, 
diminish,  or  Impair  the  rights  of  the  holders  of  any  bonds  or  other 
securities  or  otHlgatlons  of  said  commission,  as  security  for  which 
the  tolls  aikd  other  revenues  of  the  said  bridge  may  be  pledged. 

"AancLB  vn 

"  Notwithstanding  any  provision  of  this  agreement,  the  com- 
mission shall  have  no  power  to  pledge  the  credit  of  the  Common- 
wealth of  Pennsylvania,  or  the  credit  of  the  State  of  New  Jersey, 
or  the  credit  of  any  county,  city,  borough,  village,  township,  or 
other  municipality  of  said  Commonwealth  or  of  said  State,  or  to 
create  any  debt  of  said  Commonwealth  or  of  said  State  or  of  siich 
municipality. 

"Aancu  vm 

**  The  commission  Is  hereby  authorised  to  make  and  enforce  such 
rules  and  regulations,  and  to  establish,  levy,  and  collect  (or  to 
authorise  by  contract,  franchise,  lease,  or  otherwise  the  establish- 
ment, levying,  and  collection  of)  such  tolls,  rents,  rates,  and  other 
charges  In  connection  with  the  aforesaid  existing  bridge  acrorss  the 
Delaware  River,  and  any  other  properties  which  it  may  hereafter 
construct,  erect,  acquire,  own,  operate,  or  control,  as  It  may  deem 
necessary,  proper,  desirable,  and  reasonable,  which  said  tolls,  rents, 
rates,  and  other  charges  shall  be  at  least  sufllclent  to  meet  the 
expenses  thereof,  Including  Interest  and  sinking-fund  charges: 
and  the  ooounisalon  Is  hereby  authorized  and  empowered  to  pledge 
such  tolls,  rat«8.  rents,  and  other  revenues,  or  any  part  thereof, 
either  preaently  received  or  to  be  received  in  the  future,  or  both, 
as  security  of  the  repayment,  with  Interest,  of  any  moneys  bor- 
rowed by  It  or  advanced  to  It  for  any  of  its  authorized  purposes 
and  as  security  for  the  satlsfuction  of  any  other  obligation  as- 
sumed by  it  In  connection  with  such  loans  or  advances. 

"AmcLs  IX 

"The  Commonwealth  of  Pennsylvania  and  the  Stats  of  New 
Jersey  hereby  covenant  and  agree  with  each  other  and  with  the 
holders  of  any  bonds  or  other  securities  or  obligations  of  the  oom- 
mtssion  for  which  there  may  or  shall  be  pledged  the  tolls,  renta. 
ratas.  or  o^tr  revemna,  or  any  part  thereof,  of  any  property  or 
facility  owned,  operated,  or  eontroUed  by  the  coounlaalon  (Includ- 
ing the  said  bridge  acroas  the  Delaware  River  and  the  faclUtlM 
for  tnc  transpcartattam  of  pasHnncw  across  tiie  aald  brtdce):  that 
(ao  looc  as  any  of  said  bosids  or  other  securtUes  or  obll^Uons 
remain  outataadtng  and  luipald.  and  unless  and  until  adequate 
proTlakm  U  made  by  law  for  the  protectton  of  tboae  advandng 
money  upon  such  obUgatlons)  the  Commonwealth  and  the  said 
State  will  not  dlmlntsli  or  Impair  the  power  of  ttie  commission 
to  own.  operate,  or  oontxol  said  properties  and  faellltlea.  or  to 
sstabllah.  levy  and  coUcct  tolls,  rents,  rates,  and  other  charges  In 
oonnectlon  wttb  such  properties  or  facUitlea. 

"  The  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey  hereby  covenant  and  acree  with  each  oCtaer  and  with  the 
holders  of  any  bonds  or  other  aacuritles  or  obU«aUoais  ot  the  cxmi- 
mlsslon  for  which  the  tolls,  rents,  rates,  or  other  revenues,  or  any 
part  thereof,  of  tiM  aforeaaid  wtlrting  brtd«e  acnMB  the  Delaware 
River  ahaU  have  been  pledged  that  the  said  Commonvealth  and 
the  said  State  will  not  autharlse  or  permit  the  authortsatkm  ot 
the  coostruetlosi.  operation,  or  maintenance  of  any  addltlcmal 
vehicular  brtdca  or  tmuid  or  any  addlttonal  tarldce  or  tunnel 
having  railroad  or  other  facilities  for  the  transportation  ot  pas- 
sengers between  the  aald  Commonwealth  and  the  said  State  over 
or  under  the  Oelawmre  River  by  any  other  person  or  body  than 
the  commtseton.  wtthln  a  diatanee  of  10  mllea  in  either  direction 
from  the  said  bridge  maasursd  along  the  boundary  line  between 
the  said  Ooaanwnwealth  and  the  said  State. 

"Aancu  X 

•The  bonds  or  other  wcuntlca  or  obUgatlons  which  n»»y  be 
issued  by  the  eoaunlasion  for  any  of  its  authorized  inirpoees.  and 
as  security  for  which  there  may  be  pledged  the  toDs.  rents,  rates, 
and  other  revsuuas.  or  any  part  thereof,  of  any  properties  or 
facilltiea  owned,  operated,  or  controlled  by  the  commlarion  (In- 
clndlnc  the  •SonmiA  eilstlng  bridge  acRMs  the  DeUwaie  Btw  and 


the  aforeeald  facilities  for  the  transportation  of  peaeengers  acmes 
the  said  bridge ) .  are  hereby  made  securities  In  which  all  State 
and  municipal  officers  and  bodies  of  the  Commonwealth  of  Penn- 
sylvania and  State  of  New  Jersey,  all  banks,  bankers,  trust  com- 
panies, savings  banks,  saving  and  loan  associations.  Investment 
companies,  and  other  p>ersom>  carrying  on  a  banking  business,  all 
Insurance  companies.  Insurance  assodstlons.  and  other  persons 
carrying  on  an  insurance  business,  and  all  administrators,  execu- 
tors, guardians,  trustees,  and  other  fiduciaries,  and  all  other  per- 
sons whatsoever,  who  are  now  or  hereafter  may  be  authorized  to 
Invest  In  tx>nds  or  other  obligations  of  the  Commonwealth  of 
Pennsylvania  or  of  the  State  of  New  Jersey,  may  properly  and 
legally  invest  any  funds.  Including  capital  bielonglnc  to  them  or 
within  their  control;  and  said  bonds  or  other  securities  or  obliga- 
tions are  hereby  made  seciirltles  which  may  properly  and  legally 
be  deposited  with  and  received  by  any  State  or  municipal  oflBoer 
or  agency  of  the  Conunonwealth  of  Pennsylvania  or  the  State  of 
New  Jersey  for  any  purpose  for  which  the  deposit  of  bonds  or 
other  obligations,  either  of  the  Commonwealth  or  of  the  State. 
Is  now  or  may  hereafter  be  authorised. 

"AzncLZ  XI 

"  The  effectuation  of  Its  authorised  pwposss  by  the  commisalon 
is  and  will  be  in  all  respecu  for  the  benefit  of  the  people  of  the 
Commonwealth  of  Peniuiylvanla  and  the  State  of  New  Jersey,  for 
the  increase  of  their  commerce  and  prosperity,  and  for  the  im- 
provement of  their  health  and  living  conditions:  and  since  the 
commission  will  be  performing  essential  governmental  functions 
in  effectuating  said  purposes,  the  conunlssion  tbmll  not  be  re- 
quired to  pay  any  taxes  or  asscasnaenta  upon  any  property,  acquired 
or  used  by  it  for  such  purpoaes.  and  the  bonda  or  other  securities 
or  obligations  issued  by  the  commission,  their  transfer,  and  the 
income  thereof  (including  any  profits  made  on  the  sale  thereof) 
ahaU.  at  all  times,  be  free  from  taxation  within  the  Conunonwealth 
of  Pennsylvania  and  the  State  of  New  Jersey. 

"AancLB  xn 

"  The  commission  shall  make  annual  reports  to  the  Oovemors 
and  Legislatures  of  the  Coounonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey,  setting  forth  in  deUU  lU  operstions  and 
transactions,  and  may  make  such  additional  reports  from  Uxne  to 
time  to  the  governors  and  legislatures  as  It  may  deem  desirable. 

"  Whenever  the  commission,  after  investigation  and  study,  shall 
have  concluded  plans,  with  estimates  of  cost,  and  nteans  of  financ- 
ing any  new  project,  other  than  those  described  In  arUcle  1.  sub- 
division (b)  hereof,  for  transportation  across  or  under  the  Dela- 
ware River  within  the  area  hereinbefore  described,  any  new  project 
for  the  improvement  of  the  Delaware  River's  port  faculties,  or  any 
other  project  for  the  mutual  advantage  of  Pennsylvania  and  New 
Jersey  and  coming  within  the  purpoaes  for  which  it  is  created,  the 
commission  shall  make  to  the  legislatures  of  each  State  a  detailed 
report,  dealing  only  with  the  contemplated  project,  and  shall  re- 
qiiest  of  said  legislatures  authority  to  proceed  with  the  project 
described;  and  It  shall  not  be  wtthln  the  power  of  the  commission 
to  construct,  erect,  or  otherwise  acquire  any  facility  or  project, 
except  thoee  described  In  article  1.  subdivision  (b)  hereof,  imless 
and  untu  the  legislatures  of  both  Stetes  shall  have  authorized  the 
commission  to  proceed  with  the  project  outlined  in  Its  special 
report  thereon. 

"In  witness  whereof  this  Ist  day  of  July,  A.  D.  1931.  Olfford 
Plnchot  has  affixed  hU  signature  hereto  as  Oovemor  of  the  Com- 
moawealth  of  Pennsylvania  and  caused  the  great  seal  of  the  Com- 
monwealth to  be  attached  hereto. 

"(SBAL.]  QjTTCma  PlMCHOT, 

"Oovemor  Commontoemlth  of  Pemtsylraiiia. 

"And  on  this  1st  day  of  July.  A.  D.  1931.  the  New  Jersey  Inter- 
state Bridge  Commission,  by  its  members,  pursuant  to  law.  has 
signed  this  agreement  for  and  on  behalf  of  the  State  of  New 
Jersey. 

"  JOKM  B.  Katb. 
"  ASTEtiTK  C.  Kxiro. 
**  TBoicas  J.  8.  Baslov. 
**  BaaroK  F.  Suaar. 
"Altud  Coom. 
"  Piimt  L.  StTPLB. 
"Loczua  X.  HZKSB. 
"1.  NoBWOos  aaxacoac 
"Witnesses: 

"Dsvm  J.  SirtTH, 

"JOSKPH  K.  CoeTELLO. 
"T.  HaiXT  ROWLAJVD.'* 

The  CHAIRMAN.  If  there  are  no  amendments,  under  the 
rule  the  ctxnmlttee  rises. 

Accordingly,  tbe  committee  rose;  and  the  Speaker  having 
mumcd  the  chair,  lir.  Dmrn,  Chairman  of  the  Committee 
of  the  Whole  House  on  ttie  state  of  the  TTnion.  reported  that 
the  committee,  having  had  under  conaideraUon  the  Joint 
resolution  (6.  J.  Res.  41).  pursuant  to  House  ReK>UitioQ  341. 
he  reported  the  same  back  to  the  House. 

The  Senate  Joint  resolation  was  ordered  to  be  read  a 
third  time,  and  was  read  the  third  time. 

Mr.  RANSLET.  ICr.  Speaker,  I  sutamit  a  motion  to  re- 
commit. 


The  Clerk  lead  as  foDows: 

By  Mr.  Ramslxv:  icr.  Speaker.  I  offer  a  motion  to  recommit  the 
resolution  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce with  Instructions  to  report  the  same  back  forthwith  with 
an  amendment  strlltlng  out  Article  II  and  Article  IV  thereof. 

Bfr.  MILLIQAN.  Bir.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  wdered. 

The  motion  to  recommit  was  rejected. 

The  Senate  Joint  resolution  was  agreed  to. 

On  motion  of  Mr.  Mn.LiciM.  a  motion  to  reconsider  the 
vote  by  which  the  Joint  resolution  was  passed  was  laid  on 
the  Uble. 

SECONII  vanczKNCT  Bn.L 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  deficiency  bill,  and 
pending  that  I  would  like  to  ask  the  gentleman  from  Indiana 
with  reference  to  the  time.  I  will  say  to  the  gentleman  that 
I  have  requests  which  amount  to  an  hour  and  20  minutes. 

1  do  not  know  whether  we  will  take  all  of  that  time  or  not. 
but  that  is  the  time  I  think  we  need. 

Mr.  WOOD  of  Indiana.  I  think  an  hour  and  20  minutes 
will  be  sufficient  on  our  side.    That  wiU  make  the  total  time 

2  hours  and  40  minutes. 

Mr.  BYRNS.  Pending  that.  Mr.  Speaker,  I  ask  unanimous 
consent  that  general  debate  be  limited  to  2  hours  and  40 
minutes,  one-half  to  be  controlled  by  the  gentleman  from 
Indiana,  Mr.  Wood,  and  one-half  by  myselT. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

CtAOUATXOW  A0MIS8 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  include  therein 
an  address  of  Gen.  Frank  T.  Hines.  Director  of  the  Veterans' 
Bureau. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alat>ama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  the  University  of 
Alabama  on  May  33,  1932,  during  the  commencement  exer- 
cises conferred  on  Gen.  Frank  T.  Hines  the  degree  of  doctor 
of  laws. 

Doctor  Denny,  president  «tf  the  university,  speaking  for  the 
board  of  trustees,  paid  high  tribute  to  the  di5tlnguished 
services  rendered  by  General  Hines  during  the  World  War 
and  in  his  present  important  official  position  as  Adminis- 
trator of  Veterans'  Affairs. 

In  May.  1931,  the  university  celebrated  its  one  hun- 
dredth anniversary  and  is  rightly  classed  as  one  of  our 
country's  outstanding  insUtutionB  of  learning.  Her  sons 
and  daughters  have  made  lasting  and  worth-while  contri- 
butions in  every  field  of  human  endeavor,  and  on  Its  roll  of 
students  appear  the  namei  <tf  representative  citizens  from 
all  of  our  States.  Territortes,  and  in.sular  possessions. 

During  his  visit  to  the  uBiversity  General  Hines  was  the 
fruest  of  the  local  posts  of  the  American  Legion  and  the 
Spanish-American  VeteraDS,  and  now.  under  leave  granted 
by  the  House,  it  is  my  pleasant  privilege  to  extend  my  re- 
marks by  placing  in  the  Rscokd  a  copy  of  the  instructive 
and  inspirational  address  delivered  on  that  occasion  by 
Qeneral  Hines  to  this  year'k  graduating  class. 

The  address  follows: 

smcH  OF  osw.  raamc  t.  imns  to  raa  isss  cbadcattno  class  or 
TICS  uwivsasn-r  or  /u-abam a 

Doctor  Denny,  members  of  the  Altimnl  Association,  members  of 
the  gn^diiating  class  of  18S2,  ladies  and  gentlemen.  With  your 
graduation  to-day  from  ooQege  you  complete  a  most  important 
step  In  your  life's  work.  Ton  ate  leaving  a  coUege  rich  with  the 
traditions  and  history  of  over  a  century.  Its  distinguished  alumni 
In  every  State  of  the  Union  bearing  witness  to  its  sterling  servloe 
fn  the  educational  field.  No  matter  bow  great  your  satisfaction  in 
the  compleiion  of  yoxir  courses.  Z  know  that  satisfaction  must  bs 
tinged  with  regret  that  your  sojourn  here  is  ended.  It  may  be 
said  that  you  stand  at  a  eloaed  door  about  to  be  opened  which 
wui  disclose  opportunities  and  poaslbmtles  of  great  importance  to 
you.  The  path  you  follow  after  passing  through  this  doorway 
will  reflect  the  trend  of  your  iacllDatlona,  govern  your  achieve- 


ita.  and  fona  the  cfaannela  of  your  fatore  UvaSb    At  this 
tlcular  ttatis  you  find  a  modern  world.  diaiHualoned. 
wlldsred.  demanding  a  soluUosk  adequate  to  rsttina  ta  Ma 
course. 

It  has  been  indicated  frequently  reoently  that  the 
cause  of  all  of  our  trouble  U  peraonal  sslflebaeai  asid  fssv.  We 
hear  It  said  that  men  must  be  changed  if  proMeoM  am  le  be 
solred.  that  ws  are  in  need  of  creatar  isartersnlp  thnxigbcmt  tite 
world,  and  that  this  is  our  primary  need.  I  do  not  aufaaartlM  to 
all  of  tills,  although  there  may  be  a  Just  foundatloa  for  the  tbsory 
that  the  fundamental  cause  is  due  to  selfishness  I  do  feaJ,  bow- 
eru-,  that  so  far  as  our  country  is  concerned  there  la  need  tor 
greater  Interest  on  the  part  of  our  dtlaens  In  their  oouatry  and 
ths  exercise  of  the  right  of  citiaenshlp. 

Our  country  and  its  Oovemment  iMlong  to  all  the  peeple.  It 
ought  not  to  be  under  the  domination  of  any  one  elamept  or  of 
any  one  section.  For  it  to  fall  under  the  entire  control  of  the 
people  of  wealth,  or  the  people  who  are  wage  eamara,  would  be 
contrary  to  our  declared  principles.  They  all  should  be  partakers 
in  the  responsibilities  and  benefits  and  all  be  repreeented  In  the 
administration  of  our  OoTemment.  It  is  important  that  those 
who  are  charged  with  the  conduct  of  our  affairs  should  be  equally 
solicitous  of  the  welfare  of  all  localities  and  all  claaaes.  Our  en- 
deavor should  be  to  have  neither  outlaws  nor  favoritea,  but  Sll 
should  be  beneficiaries  of  the  common  good  through  the  dlscHarge 
of  common  duties. 

In  looking  forward  to  your  future,  some  of  you  may  look  with 
apprehension — and  no  doubt  the  way  may  be  diflkult  tor  aoaae 
and  smoother  for  others — ^but  for  all  It  may  be  the  InstrunMat  of 
progress,  mentally  and  q>irituaUy.  U  you  wHl  pursue  It  ooh- 
sclentlouBly,  taking  advantage  of  yoiur  opportunities  sad  paying 
strict  attention  to  your  obligations. 

Xducatlon  has  been  defined  sa  the  preparation  for  the  art  of 
living.  Do  not  consider  that  you  have  completed  your  educa- 
tion with  your  graduation  to-dar.  rather  feel  thM  yon  have 
completed  Important  preliminaries. 

A  desire  to  succeed  is  taken  for  granted,  but  while  there  are 
many  and  varied  conceptions  and  evaluations  of  that  thing  we 
call  success.  In  the  end  it  must  be  messured  by  serrtoe.  accoaft- 
pllahment,  and  the  regard  of  our  fellow  men.  If  we  can  leave. 
at  the  end  of  the  Journey,  s  record  of  diligence.  reUtlfiilluss  to 
duty,  unselfish  and  honorable  dealing  In  au  our  contacts,  surely 
we  may  conclude  that  we  have  made  a  suooaaa  of  our  Uvea, 
whether  our  achievement  bs  stipplemented  by  material 
petence  or  encompassed  by  the  contentment  that 
awareness  of  having  done  our  beat  through  the  yeaxa. 

It  Is  but  natural  that  we  all  should  desire  and  strlvt  for  (boss 
things  the  world  invariably  associates  with  sucoeas  in  Uf»— flaaa- 
clal  Independence,  with  a  comfortable  measure  of  leisure,  peraoAal 
prestige,  and  pleasures  of  social  oontacta.  These  things  la  them- 
selves are  worthy  enough,  but  It  is  m  the  ways  and  means  throui^ 
wixich  we  seek  them  that  our  standards  and  ethics  are  prodatatsd 
and  our  character!  formed.  It  is  a  continuous  iiTOCum  that  •&- 
dures  tliroughout  our  lives,  and  few  of  us  there  art  who  ean 
finally  feel  that  the  elfort  Is  completed.  We  remam  mwch  ts  Qie 
position  of  the  little  girl  returning  from  her  first  day  at  sauNt, 
when  asked  by  her  mother,  "Well,  dear,  what  did  yoo  Issra 
to-day?"  replied  wearUy,  "NotUng  at  sU;  I  have  to  go  back 
to-morrow."  We  must  all  go  back  to-morrow  untO  ths  Job  Is 
done. 

I  am  sure  that  you  all  mxist  feel,  and  rightly  so,  that  ts  the 
termination  of  your  coUege  career  you  have  reached  a  deSaite 
milestone  in  your  Journey  through  Ufa.  and  while,  no  doabt,  yov 
share  the  bewilderment  esperteneed  by  msny  travders  irhia  eoa* 
fronted  at  a  croaaroad  with  a  group  of  signposts,  the  eholes  of 
your  road  must  be  made — the  Jonmey  must  go  on.  Tou  oome  to 
this  selection  with  the  equlpmisnt  of  the  edtSBattOB  yoo  have  eo 
far  acquired  plus  whatever  traits  of  character  yon  wwe  eudowsd 
with  at  birth  or  which  you  have  developed  along  ths  way.  It  is 
assumed  that  you  have  also  adopted  a  mors  or  toss  dsflntts  eods 
of  ethics.  It  remains  now  for  the  kXMiwledge  yon  haVe  aoqodtred 
to  be  transmuted  Into  wisdom,  remembering  always  that  whfle 
"  knowledge  Is  proud  that  It  knows  ao  much,  wlaitam  la  httmble 
that  it  knows  so  little":  unlesa  knowledge  eventually  leads  to 
wisdom  it  u  UtUe  better  than  ballast. 

The  use  ttiat  you  make  of  the  knowledge  that  has  bosa  affocdsd 
you.  the  diligence  with  which  you  strive  to  Inereaae  it.  and  the 
Industry  and  perseverance  which  you  bring  to  your  rhiieen  eia* 
deavors  In  life.  aU  wlU  be  potent  tactora  In  determining  the 
of  your  success.  It  is  not  a  thing  that  Just  bappsas.  uls 
of  making  a  success!  It  is  oompoaed  partly  of  opportuai^  aad 
partly  of  capacity,  with  a  large  measure  of  that  mote  proaale 
element  known  as  hard  work. 

And  there  are  plenty  of  Jobs  sUU  to  be  done  notwithstanding 
the  almost  unbelievable  progrees  which  has  been  witaeeaad  la  the 
commercial  and  industrial  world  la  ths  9ace  of  your  lifcAioM. 
Contemplation  of  the  munbsr.  variety,  and  iageauity  of  tbs 
thousands  of  new  inventions,  producta.  and  a<dUevements  wlthta 
ths  past  ao  years  almost  overwhelms  us  with  a  aaaae  of  ^  the 
futility  of  developing  anything  new  under  the  sun.  but  the  proeeas 
goes  steadUy  on  and  wtll  continue  as  long  as  intsUifnos  and 
energy  exist. 

A  most  impreeslve  array  of  achievements  during  the  past  35  or 
30  years  was  cited  by  llarls  Thorpa.  editor  of  the  Matloii'a  Busi- 
ness m  Washington.  In  an  address  broadoast  to  the 
classes  of  1930.  prominent  among  which  were  the  Faaaaa 
tt^o  first  Psdilc  cable,  tbs  Tungsten  lamp,  tlie  ficst  transoaatl- 
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tclcpboM  nne  la  19 IS.  air  mall  to  1«98,  tr—  < Mantle 

In  tnrr.  p«rc«i  port  IB  lOia,  kdA  eoaiaerctal 
by  wtr«  ha  !•«•.  Ttaae  www  ■■— ig  «toe  aiteffi  •»  wWcH 
your  fathers  marveled,  and  even  within  the  last  lew  yean  tbera 
faAW  been  MMtod  to  the  list  of  wondara  aeelnaloal  •wttcfttooMrds 
for  Mt^tione  excAmiigcs.  ■weimBleal  puwui  etetlon  n^tectfMits, 
elec<flflo>ttqn  of  raUroMli  for  Ictarel^  transport,  oltctileally 
driven  Aipe.  and  the  eataMtabaient  of  rMllobroadca^Ing  as  a 
national  Institution,  with  eonunerclal  televlsloa  rapidly  lieoomlng 
•  reality. 

Refenlnc  again  to  the  more  recent  derelopments.  Mr.  Tbt«pe 
sakl.  "You  hare  not  forgotten  your  firrt  photoplay  only  15  years 
ago  In  yonr  enjoyment  to-day  of  the  photoplay's  new  dfanepaion, 
the  talking  picture;  you  have  seen  elyscTapers  grow  two  stories 
a  year  for  each  of  your  90  years,  and  oA>serTed  wekHng  begin  to 
ccnoipete  wtth  rivetteg.  Ton  may  well  be  anxious  as  to  what 
there  la  left  for  you  to  do.  Chemistry  has  added  to  your  Tocabu- 
lary  such  words  as  oelotex,  celophane,  celsnese.  rayon,  veloz,  duco, 
and  jryrex.  and  has  prortded  you  wtth  iceleas  refrigeration,  on 
heat,  and  the  world>  best  music  on  the  ah-." 

Truly  everythtog  seems  to  bare  been  done,  but  hi  reality  tbeare 
ts  no  reason  to  fear  that  the  next  SS  years  will  be  less  prolific  In 
aocompllshments  than  the  past. 

But.  aside  from  the  opportunities  of  the  business  world,  there  Is 
a  clear  can  to  the  youth  of  to-day  in  the  conditions  that  are  dally 
bacomlxtg  more  prevalent,  constituting  a  menace  not  only  to  our 
HAmIs  and  traditions  but  actually  to  our  security  as  a  nation.  On 
erexy  hand  we  hear  or  see  eridences  of  unrest,  of  disregard  Tor  the 
laws  of  the  land,  ctf  this  or  that  "  racket."  and  ont  of  the  most  dls- 
tui^lng  features  which  we  must  face  In  these  conditions  is  the  fact 
that  so  many  of  the  participants  are  the  young.  Are  we  to  con- 
clude that  the  existence  of  such  conditions  indicates  lack  of 
solidarity  In  Amertcan  Mfe;  and  tf  so.  must  we  blame  that  lack  on 
oar  long  adherenoe  to  the  "  mating  pot  **  policy  conceived  In 
unselflshBess  and  pursued  In  the  development  of  that  freedom 
which  is  the  corzier  stone  of  our  national  structore?     Is  this 

Seeloas  and  dearly  bcnigfat  freedom  degenerating  into  a  lazl^ 
at  Is  penetrating  and  poUtrUng  the  most  vital  elements  of  our 
nSttloBal  Ufe? 

Unlike  the  natlonp  of  Kurope.  who  ^de  themselves  on  thetr 
racial  unity,  we  srs  •  hybrid  nation,  we  have  welcomed  to  our 
shores,  among  others,  the  persecuted  and  discontented  groups  of 
other  lands,  beckoned  hither  by  the  promise  of  indtvldual  lib- 
erty and  opportunity.  This  process  hss  endured  for  many  years 
and  we  harre  been  proud  of  our  ability  as  a  IVation  to  assimilate 
theos  alien  groups,  frequently  divesting  them  in  the  process  of 
ntdal  chsractBrlstlcs  tmmlcal  to  oar  Ideals  and  fostering  those 
tratts  which  lent  themselves  to  res^  acceptance  of  our  stand- 
ards and  customs.  Xa^the  earlier  years  of  our  national  life  the 
Uood  strain  which  we  know  as  American  was  sufficiently  virile  and 
pore  to  permit  of  this  asshnfiattng  and  neutralising  without 
deterloratlDn;  but  the  constant  Infiltration  of  alien  races  has 
gradually  produced  an  attenuation  of  this  original  Uood  strain 
which  is  rsplcOy  herfisntng  more  manifest.  Stipplementlng  this, 
we  have  the  usual  by-products  of  our  dvilizBtion  showing  the 
characteristics  of  unrest.  IrraqwnsIbJUty.  and  disregard  for  law 
and  order.  Bconomlc  depression  Is  a  fertile  field  for  these  ele- 
ments to  prosper  In.  and  wtth  such  fertUlzatlon  discontent  mn-eads 
and  unless  adequately  controlled  becomes  m»mA/^ing  to  our 
national  safety. 

It  is  hltrh  time  to  do  snmethinc  about  It— this  unrest  Is  xkot 
going  to  be  stniad  eaospt  hf  a  conscious,  deliberate,  and  deter- 
mtafBd  eScrt  on  the  part  of  the  dtiaenry.  Never  baf ore  has  there 
been  a  greater  naad  or  graater  apportunltles  for  the  manlf eaiatlon 
of  Asasrleanlsm.  invlcSate  and  mWltsnt.  to  combat  and  neixtrallas 
the  actlvXtlas  and  tnfliimow  of  antagonistic  farces  which  would 
destroy  the  -very  fatarle  of  our  social  structure  and  tear  down  the 
Ideals  we  have  reared  through  ths  years  of  our  development. 

Our  eountry  was  founded  on  certain  great  principles  f unda- 
Mcatal  In  tbMneter.  H  ssems  to  me  In  times  like  theee  through 
which  we  are  nssiing  it  Is  Impsratlve  to  consider  these  pKlndples 
and  ose  to  It  that  we  Shape  oar  lives  In  accord  wltti  them. 

The  form  and  fuaetlans  ct  our  Oovemiaent  are  the  result  of  the 
independent  activity  and  **Hw^ht  of  the  people,  but  with  the 
lapse  of  time  we  have  settled  hack  mto  our  own  more  restricted 
tines  of  sndearor,  tesrlng  tbe  •ctlvttlas  of  tlw  Oovemmcixt  In  the 
hands  of  a  fSw  who  have  made  such  matters  more  or  lees  their 
Qfe  wortc. 

Mrhape  some  of  you  are  even  now  aakhig  your  selves  "What 
can  I  do  about  nf  And  X  sa<y  to  you,  you  wfll  need  to  do 
sonettatag  very  definite  aboat  It.  If  you  Intaod  to  fittin  your 
dtrtles  and  piHBetes  as  eftlxexis.  It  will  xiot  be  enei^h  to  live 
your  own  lives  uprightly:  it  Is  imperative  that  you  take  an  active 
part  1b  ttie  stBsln  of  your  eosBmunlty,  bringing  all  your  oourage 
and  lesmnoeftrtnui  to  bear  agatest  the  evil  eondtttoos  and  prac- 
tices you  eneoanter.  noA  fevlng  to  uppuse  or  denoonee  &em 
openly,  aonas  ttere  are  who  ecmtend  that  criticism  of  oar  m- 
smattoMaBd  paUdes  is  ommtikiUc.  that  It  denotes  a  lack  of 
prqpcr  re^tt.  bat  that  can  not  }ivtty  be  said  of  ooostructlve 
uttlclMa  from  an  earnest  dtlseu  mantfeaOy  unaelflshly  con- 
ceiued  for  the  euuntr^^s  v^ell -being. 

Puhlle  opinion  Is  the  most  potent  weapon  we  can  use  to  flght 
evil  aadltb^ooves  each  one  of  us  to  declaie  htBostif  whenever 
the  u|;|MiituBtt7  offers.  Inertia  and  indlfferenoe  can  he  as  per- 
BlcHy  as  crime  itaeff,  and  what  we  accept  without  pretest,  we 
tacitly  ooodoDB. 

'^  Bwy  tuiu  in  repugnance  from  the  oopteuiplatluu  of  un- 
wholesome conditions,  but  so  long  as  we  allow  them  to  t^m^«n 
unchallenged,  passively  at  least,  we  ase  pacUdpanta. 
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In  my  Judgment,  there  Is  too  lltt3*  TBeasBltlOBi  ^  tha  duties  of 
clUzenshlp  and  a  lack  of  full  appreciation  of  Its  prlTlleges. 

There  Is  need  for  a  new  spirit  of  public  service,  an  unaelflohness 
that  will  predominate,  and  so  bring  about  the  overthrow  of  the 
self-seeker  and  the  greedy,  a  new  and  higher  standard  of  civic 
relationship  and  dvic  leapoiislbttlty.  It  is  natural  that  America 
should  look  to  her  oolley  gradnates  for  the  tostertng  of  each 
spirit  and  such  ideals.  It  Is  a  peaoe-Ume  service  comparable  in 
urgency  to  that  required  in  time  of  war  which  Is  the  first  obliga- 
tion of  good  citizenship. 

A  good  citizen  mindful  of  his  oountrir^  traditions  should  oon- 
slder  Its  potentialities  as  an  Individual  nation  as  w«U  as  the  sig- 
nificance of  its  position  among  ths  nations  of  the  world,  aud 
building  day  by  day  on  this  background  aeslst  tn  presenriog  the 
mtegrtty  and  prestige  of  his  govemaaent. 

That  this  responsibility  ts  being  widely  neglected  is  evident  on 
every  hand.  Dlsregwd  of  law,  rtSUeuie  of  mnr  Congress,  of  the 
Judiciary,  and  other  men  in  high  public  office  are  prevalent,  all 
of  which  tend  to  destroy  that  eonftdewoe  In  those  re«tf»on«ibIe 
for  the  machinery  of  our  Oovvmment.  which.  If  carried  to  the 
extreate.  will  undermine  the  very  feuadatlosu  of  good  govern- 
ment. We  all  know  that  the  American  people  are  much  attached 
to  their  Gofeiuuieiit  and  in  every  great  emergency  they  have 
oome  forwani  to  its  defense  In  the  fullesc  aaeaa«rs.  Tet  la  Uaie 
of  peace  the  tendency  Is  to  belittle,  and  inaeicst  wanes  la  tltose 
fundamentals  of  good  government  that  «rs  essential  to  Its 
progress  and  stabfltty.  IT  we  are  to  continue  as  the  great 
nation  that  we  have  a  right  to  be.  It  is  acewary  that  there  be 
developed  among  our  people  a  graater  lotBrast  In  public  sSalrs. 
a  greater  appreciation  of  the  value  of  dtlaenahlp.  This  work 
should  have  Its  Inception  in  the  schoclraom.  It  is  most  im- 
portant that  the  initial  Impression  gtrsn  to  the  children  of 
AHftsrlea  should  ecnaaate  from  teaoheri  whoae  Ideals  are  12m  true 
•deals  of  Amerlcaalsm.  The  impartaBee  sf  the  work  of  those 
engaged  In  teaching  the  children  of  Amarlca  and  carrying  on 
the  education  of  the  jrouth  through  the  graded  achooU  can  not 
be  overestimated,  and  perhapa  we  expect  too  mueh  from  the 
teachers  in  comparison  wtth  the  eontpeasaitloB  Mid  the  position 
awarded  them. 

The  proper  spirit  of  Americanism,  together  with  respect  for  law 
and  order,  should  be  one  of  the  first  lessons  taught  in  uchools. 

Patrteiism  should  be  an  Integral  part  of  oar  svsiy  toeBng  at  aU 
times,  for  It  im  merely  another  name  tor  thsse  qiin"***-  of  soul 
which  make  a  man,  in  peace  or  in  war,  by  day  or  by  night,  think 
ef  hie  duty  to  his  fellows,  and  his  duty  to  the  nation  through 
which  his  and  their  loftiest  aspirations  must  find  fitting  sxpras- 
slan. 

Young  America  should  be  taught  to  love  AnMctoa,  to  s«f>port 
its  Constitution  and  its  laws;  to  learn  that  the  violation  of  Its  laws 
is  desecration  of  all  that  is  good  and  desUuetlve  of  those  high 
Ideals  tea^t  for  by  the  isthaas  of  our  Matkm.  Hast  to  loee  of 
oouBtry  ahouid  oobm  reelect  fer  our  lastltatleas  MSd  Jer  tlioee 
who  are  charged  with  the  reeponslhlllty  of  govanuDant.  We  can 
not  expect  the  proper  spirit  of  citizenship  to  prevail  If  we  continue 
to  ridicule  those  charged  with  the  making  as  well  as  with  tSie  exe- 
eotlasi  of  oar  laws.  It  Is  equi^  iMfMrtsBt,  of  oonna.  that  those 
selected  for  pubUe  servioe  should  be  able  to  ~— — — -^  the  ooafl- 
denoe  essential  to  Inspire  proper  respect  lor  their  authority. 

It  is  of  further  importanoe  that  our  cltioens  take  sudi  interest 
IB  the  affatn  of  our  coimtay— w1>ethef  It  be  efty.  State,  or  Na- 
tional— as  to  assure  the  selection  cf  pnaper  inBiiBitalliiB  to 
conduct  the  business  of  gnTrmssmt  for  tlMa. 

I  am  sure  each  one  of  you  would  resent  any  '"t"***'^"  of  l*ck 
of  patriotism  or  love  of  country  on  your  part,  but  I  iwonder  how 
aaaay  of  you  have  included  In  yovr  plaas  for  ttoe  future  any 
deflntte  esBBrdss  of  yoor  rlchSs  as  yrtttasna.  how  assiay  of  jan  reallas 
the  pdvUegss  that  ars  inhsranl  la  tlsooe  rlstour  How  maay  of 
you  hold  this  Nation  in  your  thoughts  as  "  my  country."  not 
merely  "  this  country  "? 

We  need  to  fert  a  sease  of  possesston  uid  laotflon  tn  our  rela- 
tSoB  ta  our  eountry.  We  need  the  sOmuhss  of  Ike  pride  that  auch 
an  awsrcnssB  biinga.  and  w*  have  Just  oauae  Cor  prkte.  Ho  other 
country  of_aIl  the  world  has  hl^er  standards  of  living.  No  other 
country  offers  such  opportunities  to  its  dtlBsna.  America  has 
Btwer  sn gaged  In  a  bwt  cf  agpvaslon  or  mrM|iisst  Bar  sti«Bgth 
aad  support  have  ever  beers  on  the  side  sf  ItiMsi^.  JosMos.  and 
peace,  but  her  partldpatlon  In  war.  when  inevltahle.  has  been 
effective,  valiant,  and  unselfish. 

This  mention  of  war  brings  to  mind  unaveMably  the  subject  of 
veteran  relief.  No  doubt  some  of  you  had  an  oMtar  hNCher.  or 
psrhsps  even  your  father,  serving  la  the  World  War,  so  you  saay 
know  of  these  matters  at  first  hand,  but  I  feel  that  it  is  proper 
at  this  time  to  emphasise  to  you  the  liberality  of  your  Government 
In  dealing  with  her  Tstermns  In  order  that  you  may  reallae  an 
additional  cause  for  ptMe  in  your  country. 

ITo  other  coxmtry  of  an  those  engs^ed  In  the  World  War  has 
dealt  so  generous^  or  adequate  wtth  the  iTirMtt^  veterans. 
Oonimenctng  in  1838.  the  Plymouth  Colony  provided,  **»i-/mg>»  their 
court,  that  any  man  sent  forth  as  a  soldier  and  returning  maimed 
Should  be  maintained  competently  by  the  ccdony  as  long  as  he 
Bved.  In  1778  the  Continental  Congress  enarted  the  first  pension 
law,  glTing  half  My  for  life  or  durtx«  dlsahOlty  to  every  officer. 
SBlIor.  or  soldier  lotfng  a  Xbah  In  any  engagrmant.  or  who  was  so 
disabled  in  the  serrice  as  to  Incapacitate  him  for  earning  a  live- 
lihood. Later  the  Congress  of  the  United  States  developed  mili- 
tary pension  leglSlatton  to  take  care  succeBSlvely  Of  the  veterans 
of  the  War  of  1812.  the  Indian  wars,  the  Civil  War.  and  tne 
Spanlah-Amcrlean  War. 


For  veterans  of  the  World  War  Congress  provided  compensation 
for  dlfablllty.  death  compensation  to  dependents  of  veterans 
whose  death  was  due  to  their  service,  the  privilege  of  securing  up 
to  SIO.OOO  life  Insuranoe  from  the  Oovemment  at  moderate  rates, 
vocational  training  with  pay  for  veterans  who  suSered  disability 
constituting  an  occupational  handicap,  and  training  without  pay 
for  veterans  sutferlng  lesser  disabilities,  lledlral  care  and  hospi- 
talization were  also  provldsd  without  cost  to  veterans  for  service- 
connected  disabilities. 

SubMHiuent  to  the  original  enactments.  legLslatlon  has  provided 
free  hospitalization  and  domiciliary  care  for  veterans  of  all  wars 
without  regard  to  the  natvire  or  origin  of  their  disabilities.  Dis- 
ability allowances  have  also  been  provided  for  permanent  disa- 
bilities of  nonservice  origin  and  retirement  pay  for  disabled  former 
emergency  officers. 

I  will  not  weary  you  with  a  redtal  of  the  detail  of  effort  and 
service  which  have  been  required  to  provide  and  administer  all 
these  benefits,  but  will  summarize  by  telling  you  that  the  Vet- 
erans' Administration  to-day  Is  maintaining  and  operating  57 
hospitals,  10  veterans'  homes,  and  54  field  ofRces,  and  is  making 
monthly  payments  to  over  1,400.000  individuals. 

Disbursements  for  the  last  fiscal  year  were  over  three-quarters 
of  a  billion  dollars,  of  which  less  than  6  per  cent  went  for  ad- 
ministrative cost  or  •'  overhead."  It  Is  difficult  to  think  in  terms 
of  such  magnitude,  but  a  few  comparisons  will  help  to  realize 
them.  For  instance,  that  three-quarters  of  a  billion  dollars  is 
more  than  half  of  the  salarlea  paid  all  the  teachers  in  all  the 
public  schools  of  the  United  States  for  the  same  period;  It  is 
seven -eighths  of  the  cost  of  maintenance  of  all  our  chxirches  of 
every  denomination:  and.  to  turn  to  more  material  affairs,  it 
is  almost  three-quarters  of  the  value  of  the  average  cotton  crop 
for  the  last  10  years,  and  more  than  three  times  that  of  our  entire 
tobacco  crop  for  the  same  period. 

Although  the  increase  of  expenditures  on  account  of  our  broth- 
ers In  arms  has  been  more  or  less  gradual,  the  sum  total  had  with 
the  close  of  the  last  fiscal  year  reached  the  sum  of  more  than 
fourteen  and  one-half  billion  dollars. 

Again  to  make  comparisons:  Tikis  sum  Is  almost  three  times  the 
total  of  all  the  appropriations  made  by  the  Congress  for  all  pur- 
poses during  the  eight  years  Just  preceding  the  war — that  Is,  the 
fiscal  yesrs  1009  to  1916,  Indinlve.  It  would  build  fotu*  times  the 
number  of  churches  in  the  United  States,  nearly  three  times  the 
number  of  buildings  used  for  public-school  ptirposes  in  the  United 
States,  and  more  than  fourteen  times  all  otir  college,  imtverslty, 
and  technical-school  buildings. 

And  now.  my  friends  of  the  graduating  daas.  go  your  way  and 
my  best  wishes  are  with  you.  Tou  soon  become,  if  you  are  not 
already,  citizens  in  your  own  fight.  Success,  a  clean  life,  and 
happlneva  to  you.  Your  tinlverslty  hss  brought  you  thus  far;  life 
in  Its  true  sense  confronts  yott.  l^ke  the  best  of  it,  and  may  the 
traditions  of  your  country  and  the  principles  for  which  it  was 
established  guide  you  to  useful  endeavor  and  stalwart  citizenship. 

Look  proudly  to  your  country,  revere  its  traditions,  fight  for 
its  prosperity  and  future,  and  above  all  live  that  life,  whatever 
be  Its  Intrinsic  reward,  which  wUl  cause  you  to  know  that  you 
h&ve  been  an  honorable  cltlaen,  appreciative  of  the  privileges  your 
country  affords.  Jealous  of  its  integrity,  and  alert  in  its  defense. 

Be  not  afraid  of  patriotism;  It  is  the  soul  of  clUzenshlp.  Be 
not  afraid  of  service,  it  Is  the  road  to  contentment,  and  it  Is  a 
thing  we  all  can  give — as  Sdgar  Quest  has  written: 

I  have  no  wealth  of  gold  to  give  away. 

But  I  can  pledge  to  worthy  causes  these: 

I'll  give  my  strength,  my  days  and  hours  of  ease. 

My  finest  thought  and  eoorage  when  I  may. 

And  take  some  deed  aeoomplished  for  my  pay. 

I  cannot  offer  mu^  In  silver  fees. 

But  I  can  serve  when  richer  people  pay. 

And  with  my  presence  fill  some  vacancies. 

There  are  some  things  beyond  the  gift  of  gold. 

Some  Joys  life  needs  which  are  not  bought  or  sold. 

A  richer  trsasure*8  needed  now  and  then; 

The  high  occasion  often  calls  for  men. 

Some    for    release    from    servloe    give    their    pelf. 

But  he  glres  most  who  freely  gives  himself. 

THI  ALASKA  KAILBOAR  AffS  THS  UCHAKMOM  HICHWAT 

lir.  TAYIX>R  of  CokmMlo.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  on  the  subject  oi 
Alaska.  includlBg  an  addreag  I  made  before  the  Territories 
Committee  on  that  subject. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mi.  TAYLOR  of  Colarmdo.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  In  the  Racoio.  I  include  the  follow- 
ing remarks  made  by  me  bef<n«  the  House  Ccunmittee  on  the 
Territories,  on  May  17,  19S3: 

Ifr.  TsTUMi.  Mr.  Chalrmaa.  this  bUl  provides  for  the  transfer 
from  the  War  Department  to  the  Interior  Department  of  the  Juris- 
diction over  and  the  activities  of  the  Board  of  Road  Commis- 
sioners of  the  Territory  of  Alaaka.  That  board  was  created  by 
Congress  in  100ft  and  put  under  the  Secretary  of  War  and  author- 
ized to  construct  and  m#lnt*1n  roads,  trails,  bridges,  and  related 
works  In  ^'««^-.  and  the  board  has  operated  ever  since  In  that 


capacity  in  that  department.  Ify  informatloo  is  thsrs  Is  no  criti- 
cism of  thst  department  or  of  that  boanl.  Bat  there  Is  a  wtds- 
spread  feeling  throughout  Alaska  and  In  rrnngrsss  and  oat  of  Oon- 
gress  that  there  should  be  a  systematle  eomblnatlon  and 
tlon  of  all  ths  40  or  50  bureaus,  boanls.  and  t^ean^tm 
all  their  many  hundreds  of  Federal  employees  that  ai« 
operating  upon  the  people  of  Alaaka.  BCany  of  them  are  Iiae« 
tionlng  under  the  guise  of  "  Conservation.** 

Alaska  has  been  nearly  "  conservatloned  **  to  death.  AU  ths 
departments  of  our  Oovemment  and  some  36  bureaus  are  «**^^^*^Tlff 
into  Alaska,  and  Congress  appropriates  for  all  thoas  hutadrsd  aad 
twenty-four  activities  about  •12.000.000  a  year.  That  **"^«ttli>n 
has  gone  on  so  long  that  it  would  be  an  en<ninous  M«>ilsHallns  u» 
consolidate,  as  It  ought  to  be,  practically  all  these  acttvltlaa  Into 
one  department.  It  wotild  properly  require  an  exhaustive  investi- 
gation in  a  careftil  and  systematic  way  by  a  competent  Ttrnnmls 
sion,  and  It  would  require  considerable  time  to  aocompUah  It 
without  doing  serious  injtur  to  the  Territory  and  to  a  great  many 
people.  But  that  is  no  reason  why  Congress  should  not  as  ~ 
«t*Tt  at  it.    Many  beneficial  changes  and  transfers  can  be 

without  delay.    Last  year  some   Important  transfers  wars 

from  the  Bureau  of  Education  to  the  Bureau  of  Indian  ASftlia. 

The  Interior  Department  has  Jurisdiction  over  ths  pubUe 

which  is  at>out  98  per  cent  of  Alaaka.  That  departmsat  alas  has 
Jurisdiction  over  all  the  Indians  (about  16,000)  and  the  Itlmns 
(about  the  same  number)  and  the  large  reindeer  IndiHtKy,  the 
naUonal  parks,  and  the  Alaaka  RaUroad  and  boat  linea.  the  pw- 
cmor  and  the  Territorial  Legislature,  the  Oeologlcal  Sormy.  tike 
minerals,  and  many  other  aeUvltlea. 

If  the  government  and  control  of  the  vast  variety  of  Interests 
in  that  Territory  are  ever  to  be  centered  Into  any  one  dspartaoant. 
the  Interior  Department  Is  the  logical  and  most  natutml  one. 
Because  of  the  very  great  and  wide  variety  of  people  and  prop- 
erty rights  now  under  the  supervision  of  that  departmant,  the 
subcommittee  of  the  Houss  Appropriations  Oommlttas  for  that 
department  or  some  of  Its  members  have  several  tUnas  vlatted 
Alaska,  and  made  a  personal  study  of  the  matters  for  wMdi  tiMy 
appropriate  money.  I  was  with  the  ooounlttse  up  thars  In  IMS 
and  again  last  summer.  We  Tialted  Jtmaau.  the  capital,  twiee 
and  the  other  main  cities  and  towns  from  «'^t»>^^^•^^n  to  flswtrd. 
We  made  a  trip  from  there  to  Fairbanks  ovsr  the  Alaska  BaO- 
road  and  rstwned  over  the  Richardson  Highway  to  «^«*«'«r  and 
over  the  Copper  River  Railroad  to  Cordova.  It  was  my  |iidgu*eut» 
and  I  think  the  Judgment  of  the  other  members  of  Ute  oonunlt- 
tee.  that  thoae  two  main  great,  very  Important,  and  vary  espea- 
sive  Oovemment-owned  parallel  highways,  only  about  9t  attsa 
apart,  might  very  appropriately  be  put  undar  ths  oontrs^  8oer> 
dlnation  and  management  of  some  one  depMtosent  of  our  Gov- 
ernment. 

A  special  committee  of  the  Senate  made  an  exhausttvs  and 
thorough  investigation  of  those  two  highways.  They  prqMrsd 
an  elaborate,  detailed  report,  which  was  printed  as  BsjWl  !fo. 
1230  of  .January  5,  1931,  on  Senate  Resolution  386.  They  became 
thoroughly  convinced  that  for  the  proper,  orderly,  and  syatssaatle 
operation  of  the  Alaska  Railroad  and  the  Blchardson  BIfhway. 
both  in  the  Intereat  of  the  Oovemment  and  tba  psopla  oC  AlMlta. 
they  should  be  put  under  the  control  of  Um  sams  dspartaMiit. 

With  that  thought  in  view  they  coofamd  wtth  both  the  Osflw 
tarles  ot  War  and  the  Interior  aiul  thoss  '*ev^"ilf  asreed  with  them. 
and  they  Jointly  decided  that  the  Interior  Departaaant  ws*  tba 
proper  one  to  take  over  not  only  that  hlghsray.  hot  all  tlM  walk 
of  the  Alaska  Road  Commission,  and  to  carry  out  that  datannlna- 
tlon  the  chairman  of  that  Senate  committee.  Senator  BowBX  of 
Nebraska,  was  authorised  to  pr^Mue  and  Introduce  In  the  Sttiate 
a  bin  to  that  effect,  which  he  did  as  8.  493S.  and  as  the  chairman 
of  the  Interior  Department  House  Approprlatlona  Oommlttse,  and 
with  approval  of  the  Secretary  I  haVe  introdueed  the  sbom  bdl 
In  the  House  as  H.  R.  11717. 

The  bill  may,  I  think,  be  appromlately  termed  portljr  an 
administration  measure.  In  the  iirlnted  report  No.  793  oo 
this  bill  in  the  Senate,  appears  a  letter  from  the  PrwideBt  to 
Senator  Howkll  as  follows: 

TsK  Whir  Bovbi^ 
WuMngtoH,  Mmrth  It,  mt, 
Hon.  R.  B.  HowsLL, 

United  Stain  Senate,  WaMhington,  D.  C. 
Mr  Dkab  Ma.  SaMAToa:    I  am  ssndlng  yon  herewith  a 
dum  on  the  subject  of  the  transfer  at  the 
from  the  War  Department  to  the  Department  of  the 
is  apparent  that  this  can  not  be  aoeompUsbed  wltbont  aetlan  «f 
Congreas.  as  the  present  situation  is  flasd  by  statntoiy  law. 

I  am  wondering  If  your  committee  would  not  be  wUlIng  to  lntn>- 
duce  such  legislation.    If  so.  I  have  no  doubt  that  the  Been' 
oi  the  Interior  would  have  the  necessary  form  of  legMatlon 
pared  at  yow  request. 
Tours  faithfully. 


The  bin  is  short  and  spesiks  for  itself,  and  I  ask  to 
it  in  the  Rkcokd  here  aa  follows: 

H.  B.  11717 

A  bUl  providing  for  the  transfer  of  the  dtrtles  autbortasd  and 
authority  conferred  by  law  tqwn  the  board  of  road  commfssiiinsrs 
in  the  Territory  of  Alaska  to  the  Department  of  the  Intsrlor.  and 
for  other  purposss. 
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Be  «  *nmet9d,  tte.,  TtuU  tram  aad  after  Uw  |iMii«<i  <rf  thte  act 
tlae  duties  auUKVlaBd  and  attttoorlty  coefcnvd  by  law  upon  tbe 
boMd  <a  Tomd  iwiwtMtininTi  In  Um  Territory  of  AJaaka.  mkI  upoa 
tike  Secretary  of  War.  m  provided  for  In  the  act  at  January  27, 
190»  (cb.  277.  aac.  2.  33  Stat.  616).  aa  amended  by  the  act  of  May 
14.  1906  <efa.  a4fi6.  MC.  2.  84  Stat.  192).  aad  acts  rapplemental 
ttkovto.  and  amendatory  thereof,  are  hereby  transferred  to  the 
Department  of  the  Interior,  and  ataall  hereafter  be  adsilnlBtered 
by  the  Secretary  ai  tbe  Interior,  or  under  bis  direction,  by  such 
officer,  or  offioen.  as  may  be  desifnated  by  him. 

Sk.  2.  The  Secretary  at  the  Interior  shaU  execute  or  cause  to 
be  executed  all  laws  pertataing  to  the  construction  and  mainte- 
nance at  roads  »»***  trails  and  other  works  In  Alaska,  iwretofare 
administered  by  said  board  of  road  cosnmlseioners  xinder  the 
direction  of  the  Secretary  ot  War:  and  all  appropriations  hereto- 
fore made,  and  now  available,  or  that  hereafter  may  be  made,  for 
expenditure  by  said  beard  for  meeting  tike  cost  of  such  woric  In  the 
Territory  of  Alaalui.  are  hereby  transferred  to  tbe  Secretary  of  the 
Interior,  to  be  thoneafter  administ  red  in  accordance  with  tlae 
provisions  of  this  act;  and  the  said  board  Is  directed  to  turn  over 
to  the  Secretary  of  tbe  Interior  all  equipment,  matertais.  supplies, 
papers,  maps,  and  documents,  or  other  property  utilized  in  the 
exercise  of  such  powers,  for  the  use  of  the  said  Secretary  In  the 
administration  of  the  construction  and  maintenance  of  roads, 
tramways,  ferries,  taridses.  and  trails,  and  other  works  in  the 
Territory  of  Ala^ika.  heretofore  administered  by  said  board. 

Sac  3.  Tttat  with  the  approval  of  the  President,  tlie  Secretary 
of  the  Interior  shall  have  power,  by  order  or  regulation,  to  dis- 
tribute the  duties  and  authority  hereby  transferred,  and  appro- 
priations pertaining  thereto,  as  he  may  deem  proper  to  accom- 
plish a  more  econoaaical  and  effective  organization  thereof,  sind  to 
maiLS  rules  and  regulations  governing  the  use  of  roads,  trails,  and 
other  works.  Including  the  fixing  and  eoUectton  of  tolls  where 
deemed  necessary  and  advisable  in  the  public  Interest. 

Sac.  4.  That  ail  estimates  of  appropriations  for  the  constnictlon 
and  maintenance  of  roads  and  trails  and  other  works,  as  hereto- 
fore submitted  by  the  Secretary  of  War.  shall  hereafter  be  sub- 
mitted by  the  Secretary  of  the  Interior. 

However,  before  asking  this  committee  for  p:ns  bearing,  I 
made  a  persoual  iiiquiry  of  and  request  upon  the  Secretary 
of  the  Interior  as  to  whether  or  not  this  proposed  transfer 
would  work  any  additional  bm-den  upon  the  people  of  Alaska 
or  involve  any  additional  employees  or  expense  upon  the 
CJtovemment.  and  he  has  answered  my  request  vcsry  frankly 
and  fully  and  I  think  peTf«;tly  satisfactorily,  as  will  appear 
from  his  letter  of  May  16,  which  is  as  follows: 

Tbs  Sbcbktart  or  tbx  iTrrxaaoa. 

Waahingtan,  May  16.  1932. 
Hon.  BDwsaD  T.  Tsruw. 

HoM»e  of  Repregentative*. 

BfT  Duui  VOL.  Tatus:  At  your  request  I  am  pleased  to  write  you 
concerning  the  effect  of  the  transfer  of  the  Alaska  Road  Commis- 
sion from  the  War  Department  to  the  Interior  Department,  as 
provided  by  H.  R.  11717.  It  Is  dHBcult.  of  course,  to  forecast  In 
detail  the  organization  whl(^  woxild  be  maintained  by  this  depart- 
ment If  the  transfer  were  made  effective.  This  Is  particularly  true 
since  the  appropriation  for  1933  carried  In  the  War  Department 
bin  has  been  reduced  from  9800.000  for  1932  to  f854.S10  for  1938. 
I  can  only  speak,  therefore,  en  the  basis  of  the  present  adminls* 
trative  set-up. 

I  am  adriaed  by  the  Secretary  of  War  that  normally  six  Army 
officers  are  employed  on  the  war%  of  the  Alaska  Road  OommisAion. 
but  that  at  present  there  are  Bve  actually  on  duty.  He  also  states 
that  there  are  99  civilian  employees.  aU  listed  as  temporary. 

The  actual  expenditures  for  permanent  employees  In  1981,  ac- 
cord^ to  the  Budget  raport.  waa  1109.290,  with  an  evtim&te  of 
$110,770  and  $111,540  tor  1932  and  1933.  respectively.  The  salaries 
and  wages  for  temporary  employees  carried  by  the  Bridget  report 
for  1931  was  •n7.4«a.  with  cHtluates  of  •7e3.37B  and  M00.S05  for 
1932  and  1933.  respectively.  CivUlan  employeea  occupy  positions  of 
senior  eoglAeers,  superlatendents.  assistant  associate  engineers, 
disbursing  clerka.  mfirhanics,  etc. 

If  this  activity  Is  transferred  to  the  Interior  Department  It  Is  my 
intention  to  assign  the  admlrJstratlon  to  the  aovemor  of  Alaska, 
who  is  at  J\ineau,  where  the  headqiuul^ers  office  of  the  road  com- 
misaion  la  located.  We  would  expect  to  operate  through  so  much 
of  the  preamt  clTttlaa  ogganlratlon  as  could  be  maintained  under 
the  prospective  reduced  approprUtlons.  relleTlnc  the  Aruiy  oncers 
now  Ti'^^gn^  Thla  plan  does  not  contemplate  establishing  new 
poaiUona  and  It  would  be  expected  that  the  total  present  entlay  for 
salartea.  ^^«'U»**i«g  the  pay  axid  aOowanoes  of  the  commissioned 
oBoers.  would  not  be  exceeded.  Ko  curtailment  of  the  road,  bridge, 
and  trail  construction  program  Is  contemplated,  except  such  as 
may  be  neeeasltated  by  reduced  appropriations.  This  transfer  has 
not  bssa  u«0sd  *•  a  matter  of  economy  In  road  building  but  to 
make  poeethle  a  smaller  deficit  on  the  Alaska  railroad  and  In  the 
taterset  oT  aSectlvu  aoonttaatlan  at  related  activities  now  handled 
by  two  departments.  Nevertheless,  there  is  no  foundation  what- 
ever for  the  amunptlon  by  citizens  and  organizations  In  Alaslui, 
either  that  a  change  in  the  raad-teulldtaig  program  would  result  to 
ttim  detrlaacut  of  taa  Terntory.  or  that  administration  imder  this 
dspartactaat  wouM  be  more  expensive  to  the  Government  by  reason 
ot  opsrattBU  uniar  a  ciTillan  admlniatraUon:  in  fact,  it  would  be 


to  oasitteue  the 
by  the  War  DepitftoseBt. 
atnoeeely  youra. 


Bar  Lncai* 


Seoretary. 


On  tbe  next  day,  Alay  17.  19S2,  the  Secretary  wrote  a 
somewhat  similar  letter  to  Senator  Howwu.,  as  foOows: 

DBPABTxnrr  or  thb  Tinvaioe. 

WasMitfiton.  ««y  17.  1932. 
Hon.  R.  B.  HowBLi., 

United  States  Senate. 

1(T  Deax  Sxkatok  Howxu.:  At  your  request  I  am  pleased  to  write 
3rou  concerning  the  effect  of  the  transfer  of  the  Alaska  Road  Com- 
mission from  the  War  Department  to  the  Interior  Department,  as 
provided  by  S  4525.  It  is  difficult,  of  course,  to  forecast  in  detail 
the  organization  which  would  be  maintained  by  this  departnu-nt 
if  tbe  transfer  were  made  effective.  This  Is  particularly  true  since 
the  appropriation  for  1933  carried  In  the  War  Deputment  bill 
has  been  reduced  from  $800,000  for  1933  to  $354,310  for  1933.  I 
can  only  speak,  therefore,  on  tbe  basis  of  the  present  admlni&tra- . 
tlvc  set-up. 

I  am  advised  by  the  Secretary  of  War  that  normally  six  Army 
officers  are  employed  on  the  work  of  the  Alaska  Boad  Commission, 
but  that  at  present  there  arc  five  actually  on  duty.  He  also  states 
that  there  are  99  civilian  employees,  all  listed  as  temporary-. 

The  actual  expenditures  for  permanent  employees  in  1931.  ac- 
cording to  the  Budi^et  report,  was  $109,290  with  an  estimate  of 
$110,770.  and  $111,540  for  1932  and  1933.  respectively.  The  sal- 
aries and  wages  for  temporary  employees  carried  by  the  Budget 
report  for  1931  was  $817,463.  with  estimates  of  $783,275  and 
$400,505  for  1932  and  1933.  respectively.  Civilian  employees  occupy 
positions  of  senior  engineers,  superintendents,  assistant  associate 
engineers,  disbursing  clerks,  mechanics,  etc. 

If  tlUs  acUvlty  is  transferred  to  t!ie  Interior  Department  it  Is  my 
intention  to  assign  the  administration  to  the  Governor  of  Alaska, 
who  Is  at  Juneau,  where  the  headquarters  office  of  the  road  com- 
mission is  located.  We  would  expect  to  operate  through  so  much 
of  the  present  civilian  organization  as  could  be  maintained  under 
the  prospective  reduced  appropriations,  relieving  the  Army  officers 
now  assigned.  This  plan  does  not  contemplate  establishing  new 
poaitUms  and  It  would  be  expected  that  the  total  present  outlay  for  ' 
salaries.  Including  the  pay  and  allowances  of  the  commissioned 
offioars.  would  not  be  exceeded.  No  cortallmemt  of  the  road,  bridge, 
and  trail  construction  program  is  oon tamplated.  except  such  as 
may  be  necessitated  by  reduced  appropriations.  This  transfer  has 
not  been  urged  as  a  matter  of  ecsonomy  In  road  building  but  to 
make  possible  a  smaller  deficit  on  the  Alaska  Railroad  and  In  the 
Interest  of  elective  ooordiaation  of  related  activities  now  handled 
by  two  defMXtraents.  Nevertheless,  tliere  is  zko  foundation  what- 
ever for  the  assumption  by  citlscns  and  organisations  In  Alaska, 
either  that  a  ciiange  in  the  road-building  program  would  result 
to  the  detriment  of  the  Territory,  or  that  administration  under 
this  department  would  be  more  expemuve  to  the  Government  by 
reason  of  operation  under  a  civilian  administration;  In  fact.  It 
would  be  our  endeavor  to  continue  the  efficient  operatloa  now 
maintained  by  tiic  War  Department. 
Sincerely  yours. 

Rat  Ltmaw  Welsct.  Secretary. 

I  also  asked  the  chairman  of  this  Committee  on  the  Ter- 
ritories to  refer  my  bill  to  both  the  Secretaries  of  War  and 
Interior  for  their  ofBcial  report  thereon,  which  he  did,  and 
both  have  reported  favorably. 

The  Secretary  of  the  Interior  reported  as  follows: 

DcrAKTMnrv  or  trs  Iwrmioa. 

W—Mngton.   May    5.   1932. 
Hon.  GcriNN  WnxuKS, 

Chairman  Committee  on  the  Ter^toriet. 

House   of   Representative*. 

Mr  DzAS  Ms.  Chaismak:  With  reference  to  your  request  for  a 
report  on  H.  R.  11717.  transferring  the  Alaska  Road  Cooamisslon 
to  the  Interior  Departxaent.  I  believe  this  action  to  be  advisable 
if  we  hope  to  succeed  In  our  efforts  to  place  tbe  Alaska  Railroad 
on  a  self-sustaining  basis.  Of  equal  Importance  is  the  effective 
contnd  which  Congress  would  have  in  cooslderlag  tiie  budgets 
for  the  m8dn  transportation  systems  In  the  Territory.  The  raU- 
ro*d,  river,  and  highway  eystcnis  would  be  luader  one  head  and 
espendttoree  could  be  properly  correlated.  The  Secretary  of  War  is 
agreeable  to  this  action,  and  I  inclose  a  copy  of  his  letter  to  me  of 
April  4.  The  change  In  tlie  draft  of  the  bill  mentioned  therein  lias 
been  incorporated  In  the  bill  now  before  you. 

The  Richardson  Highway  was  built  from  F^Bderal  funds  and 
parallels  tbe  Alaska  Railroad  Into  the  interior  of  Alaska.  Ihe 
rates  on  the  railroad  were  increased  something  more  than  a  ycir 
ago  and  since  then  competition  has  developed  t^  the  eetablteh- 
ment  of  trucking  eervicee  over  the  highway  which  already  lias 
reduced  tbe  railroad  revenue.  It  is  not  proposed  to  fix  excess. ve 
tolls  over  the  highway,  but  some  tolls  are  necessary  to  provide 
proper  regulation.  No  administrative  curtailment  of  the  rottd- 
tawlidlng    program    for   Alaska    Is   expected    to    raault    from    thla 


meod  eaacttnent  ot  thla  tagMaUan. 
Very  truly  yotna. 

&AT   IrTssair 
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Mr.  TaTLoa.  No.  It  1$  stt  eapensAw  road  to  matetatn.  I  iSbiaM 
It  L 10— till  four  ranges  and  tbien  are  several  fords  and  a  ferry  or 
two.  We  got  into  the  rtvera  three  or  four  timea.  The  men  In 
charge  of  the  road  had  to  provide  caterpillar  tractors  to  pull  us 
through   several   streams,     lite  hlgliway    eroeees   many   streams. 


Mr.  Tatxol  lliat  would  of  oouree  depend  upon  tbe  amouit  of 
the  toll  and  updn  whom  and  where  It  was  placed.  Secretary 
Wilbur  says,  "  There  Is  no  foundation  whatever  for  the  as- 
sumption by  citizens  and  organizations  in  Alaska,  either  ttiat  a 
change  In  the  road-building  program  would  result  to  the  <tetrl- 
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The  Secretary  of  War  reported  thereon  as  follows: 

Warn  D«r  AS  I  MkWT. 
Washington.  D.  C.  May  12.  1932. 
Hon.  Qunnr  WnxisMa. 

Chairman  Commtttet  on  fh0  Tanitories. 

House  of  Bapresentatives. 
Dkas  tCa.  WnxTAKs:  In  rtepwnii  to  your  request  of  April  SO. 
1032.  for  a  report  on  the  Mil  H.  R.  1IT17.  providing  for  the  transfer 
of  the  duties  authorised  and  eooferred  by  law  upon  the  board  of 
road  commissioners  In  the  Territory  of  Alaska  to  the  Department 
of  the  Interior,  and  for  other  purposes,  you  are  advised  as  follows: 
While  It  U  believed  that  the  activities  referred  to  have  been 
efficiently  and  economically  administered  under  existing  law,  the 
War  Department  interposea  no  objection  to  the  enactment  of  the 
propoaed  bill. 

Sincerely  yours. 

Patbick  J.  Httklit. 

Secretary  of  War. 

Mr.  CAMPaBX.  Does  tbe  War  Department  favor  the  transfer  of 
the  highway  to  the  Jurisdiction  of  the  Department  of  the  Interior? 

Mr.  Tatlos.  Tee;  the  reports  here  from  both  Secretaries  officially 
recommend  this  transfer. 

Mr.  DtrvKB.  I  asmime  that  tbe  purpose  of  the  bill  Is  to  effect 
economies  in  operation? 

Mr.  TATLoa.  Yea;  and  to  bring  about  a  proper  cooperation  in 
tbsae  two  closely  related  actlvltlea  both  owned  and  operated  by 
the  Government. 

Mr.  Darvca  (Interposing).  Do  you  find  some  fault  with  the  sys- 
tem of  road  construction  and  operation  there  now? 

Mr.  Tatlok.  No;  I  am  not  fliullng  fault.  Mr.  Wicxkbsham.  the 
Delegate  from  Alaska,  la  a  monber  of  this  committee  and  he  is 
here  now  In  the  room,  and  be  will  address  the  committee  shortly. 
He  thoroughly  knows  the  sltuatton  and  can  correct  me  if  I  am  in 
error.  I  know  that  railroad  Is  not  at  all  self-supporting.  During 
the  past  several  years  my  committee  has  been  appropriating  about 
a  million  dollars  a  year  for  the  operation  of  this  railroad.  470  miles 
long,  over  and  above  Its  recelpta«  and  that  parallel  highway  nearly 
400  miles  long  Is  costing  the  Oovemment  a  very  large  amotmt  of 
money  every  year,  and  that  country  Is  not  developing  the  way  It 
should.  It  Is  a  question  In  my  mind  as  to  how  long  the  Oorem- 
ment  should  or  how  long  Gongraas  will  keep  up  both  of  those 
hl^ways  at  that  exfwnse. 

Col.  O.  P.  Olson,  the  superintendent  and  general  manager  of 
the  Alaska  Railroad,  has  dxirlng  the  past  two  years  cut  down  the 
number  of  employeea  on  the  raUroad  and  reduced  the  operation 
costs  very  greatly,  and  we  have  this  year  cut  his  appropriation 
down  about  one-half  of  the  former  amount.  The  subcommittee 
on  the  Interior  Department  apptoprlatlons  allowed  only  $500,000 
for  next  year  for  the  Alaska  Railroad.  Mr.  Olson  is  doing  a 
splendid  work  by  trying  In  every  way  possible  to  effect  economies 
and  reduce  the  expenses  of  that  railroad  as  well  as  the  branch 
lines  and  the  boats  on  the  Tukon  and  the  Tanana  Rivers  oper- 
ated In  connection  with  It. 

This  Richardson  Highway  Is  only  open  about  fow  months  In 
tbe  summer  time.  It  cost  the  Oovemment  $2,732,000,  and  its 
maintenance  and  Improvement  has  cost  an  additional  $3,830,000, 
making  the  total  cost  to  Jxina  M.  1931.  $0,553,000.  Of  that  amount 
it  U  eat! mated  that  Alaska  has  contributed  $2,600,000.  There 
was  expended  upon  that  road  during  the  fiscal  year  1030.  for 
maintenance  and  otherwise,  about  $303,000. 

Mr.  Pabmons.  How  long  la  this  road? 

Mr.  Tatlok.  About  400  mUea. 

Mr.  Pabooms.  And  there  are  more  than  100  employees  aa  a 
maintenance  ooat? 

Mr.  TATLoa.  Tea;  there  are  now  5  or  6  Army  engineers  and 
99  civilian  employees.  The  Secretary  of  the  Interior  and  his 
executive  assistants  think  they  can  dispense  with  these  Army 
officers  without  any  detriment  to  the  Oovemment  or  the  vrork 
and  allow  th«  civlliana  to  |0  ahead  without  filling  thoM  six 
places.  They  feel  that  tbe  pc— snt  civilian  engineers  and  other 
civilian  employees  can  handle  this  work  very  efficiently. 

Of  course,  this  oommlttee  nstderstands  tliat  tliis  Richardson 
Highway  is  not  the  only  activity  the  Alaska  Road  Commission  has. 
It  baa  roads  and  trails  running  aU  over  Alaska.  There  are  1.760 
mllea  of  wagon  roads.  1.400  mUea  of  dog-aled  roads,  and  7300 
miles  of  trails  that  have  altogether  cost  $17,373,794.02  up  to  J\me 
SO.  1931.  and  of  that  amount  AlaCka  has  contributed  $3,769,418.82. 
Tlie  greatest  p^urt  of  all  that  work  is  done  by  civilians.  In  the 
pioneer  days  it  was  best  to  put  all  that  work  imder  the  War 
Department.  X  think  the  Army  engineers  have  made  a  splendid 
recora.  but  it  is  believed  wt  bare  reached  a  period  when  that 
work  could  be  mtich  more  appttipi lately  done  by  civilians  under 
the  Jurladlctlon  of  the  Intertor  Department. 

It  is  the  Idea  at  Secretary  Wdbur  that  these  road-bulldlng  and 
maintenance  activities  should  be  put  under  the  direct  personal 
supervision  of  the  Governor  of  Alaska.  The  present  governor. 
George  A.  Parka.  Is  an  able  engineer,  and  he  holds  his  office  tmder 
the  Jurisdiction  of  the  Department  of  the  Interior.  He  haa  lived 
In  the  Territory  about  SO  years  and  Is  there  all  the  time  and  la 
nearer  in  toxich  with  the  people  all  over  the  Territory  and  per- 
sonally knows  the  local  condltlona  better  than  anyone  else  could. 

Mr.  Daivn.  Do  you  understand  that  the  economies  that  would 
be  effected  by  this  proponi  would  be  small?  Is  It  not  more  a 
matter  of  cocrdlnating  these  acttrttlae? 

Mr.  Tatlob.  Tea.  It  Is  beUeved  to  be  a  step  in  the  direction  of 
consolidation    and    systematic    cMllan    government    throughout 
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I  believe  thla 
about  a  greet  many  eeonoinlaB.    Wtan  It  la 
people  of  Alaska  oontrlbato  ourt  of  thetr  iu$$iiff  ieo$(pt$  colto  a 
large  sum  toward  the  oonstraetlon  and   in«Tnliwi$$  of  tfe 
roada.  traUa.  and  bridges.  X  fed  perfeetly  ooaAdnit  that 
Parka  oould  and  would  handle  that  work  mueh  mere  eaUMMva 
to  the  local  people  and  get  more  work  and  iapeoeameate  tor 
same  amount  of  money  than  the  Army  engineers  ea 
That  la  not  the  slightest  reflection  upon  ttm  Amy 
board  of  road  oommlsaloners.    It  li  Just  ordinary 
and  human  nature.    People  very  naturaUy  try  to  q, 
money  aa  carefuUy  and  Judlelofusty  as  they  poaalbly  can. 

Mr.  Darvsa.  In  what  respect  does  their  operation  uzidar 
separate  organ  leatlons  and  admlnlatratlons  oonfllet  and  intwtwe 
with  proper  admtnletratlon  on  either  or  both  tbe  highway  aod  the 
railroad? 

Mr.  Tatlob.  My  understanding  la  that  there  la  aoae  laek  oC 
harmony  between  the  subordinate  odtelala  of  thaaa  two  depart- 
ments la  tbe  operation  of  the  two  Oovarameat-owned  mtMiaa  of 
transportotlon  and  that  as  a  raeult  Unele  flam  la  geitbag  the 
worst  of  it.  I  haven't  suffldent  Information  to  go  into  itatalla 
But  I  know  both  tbe  railroad  and  aQ  tbe  roada  and  traila  are 
most  awftdly  expensive.  We  have  a  bard  fight,  both  In  the  App*^ 
priations  Oommlttee  and  In  Oongraaa.  every  year  to  gat 
appropriations.  Ther^  Is  a  very  determined  and  nowlag 
ment  In  Oongraaa  that  the  Ooremmant  ahould  eluar  gat  < 
that  railroad  and  highway  tranmxirtatlon  touataem  or  vi 
reduce  that  enormous  expenee.  Theee  waroprtatlona 
near  being  beaten  every  year.  They  have  been  reduced 
this  year  bdow  what  they  were  laat  year,  and  unlam  timea  gieatty 
Improve,  or  my  committee  can  ahow  substantial  eeoaomlaa.  the 
entire  amount  may  be  cut  out  next  year.  I  am  trying  daipantMy 
to  save  both  roada.  Alaska  needs  all  the  roada  and  tralle  we  eaa 
poaalbly  give  them.  They  have  got  to  have  them  to  daealep  that 
Territory. 

Mr.  Dbivbb.  Does  any  highway  In  Alaska  operate  under  a  toll 
system? 

Mr.  T*Tu>a.  No:  I  do  not  think  ao.    But  ttmaa  have  i 
been  as  they  are  now.    They  nuy  have  to  operate  lev 
or  not  at  all.    This  bill  would  give  the  Secretary  ef  the 
the  same  authority  to  fix  a  toll  or  ratee  and  eoodlttooa  on 
roads  the  same  that  he  now  has  over  the  railroad. 

Mr.  Dbzvbb.  Is  that  matter  arUlraaatng  Itatf  to  the  loaal 
Lstration  or  both  the  local  and  the  governmental  aeUvttlaaf 

Mr.  Tatixw.  Secretary  WUbtir.  la  Ida  letter  before  the 
oflkslaUy  and  definitely  stetea  that  be  would  put  the  whole  road 
and  trail  buslneaa  throughout  the  entire  Territory  wndar  tbm  dtoeet 
supervision  of  the  Governor  of  Alaska,  who  wmdd  ba  eOMatty 
responsible  to  the  Secretary,  and  tbe  governor  would  eairy  en  thla 
civilian  organisation.  The  alz  Army  oAeera  would  be  ral  ~ 
the  present  civilian  englneera  and  employees  would  oent 
work  under  the  aupervlslon  of  the  governor,  as  Z 
letter. 

Mr.  Oaxpbkx.  Do  they  not  charge  a  certain  lloanaa  on  the  troeka 
operating  upon  that  highway? 

Mr.  Tatuni.  I  do  not  know  the  license  ayatem  of  AlaaKa. 

Mr.  WKKnsRAM.  Kvery  truck  pays  a  Territorial  lleanae.  ae  in  tba 
United  Stetea:  but  there  Is  no  partleular  llcenaa  eharge  en  aeeottiit 
of  that  highway. 

Mr.  Caxpbclx..  Doaa  tbe  inooma  frcan  that  lloenae  go  to  upke«p- 
ing  that  bl^wayt 

Mr.  WxcauasHAM.  No. 

Mr.  Campbbx.  Have  you  a  gasoUna  tax  In  Alaakat 

itr.  Wwaieawtw.  No. 

Mr.  Pabsomb.  What  la  your  annual  Ueenae  fae  tor  eanf 

Mr.  W«  a  awaww.  An  automobfie  paya  $18  a  Tfr,  Z  think,  and 
the  license  for  a  tnick  costa  about  the  aame.  The  peoeaada  from 
this  source  go  Into  tbe  general  Tarrltortal  fund.  The  TUilituaf  It- 
aelf  makea  large  approivlatlona  for  ttda  road. 

Mr.  TATLoa.  I  think  the  TMrlton  of  Alaaka  aperonrlatw  all  It 
reasonably  can  tor  all  the  roada.  The  fuada  of  ue  ncrttoiy  are 
very  limited,  but  they  contribute  aa  mueh  as  they  can.  and  Z 
think  the  people  of  Alaska  should  have  mote  to  aay  abowt  iHieis 
and  how  thetr  money  la  apant. 

Mr.  WicxoaRAM.  Tbe  Territory  haa  appropriated  atovt  tl  pfT 
cent  of  the  total  coat  of  tbla. 

Mr.  Tatijob.  The  Alaskana  proudly  call  the  Sttiiardaan  BMrnay 
the  finest  dirt  road  In  America.    It  waa  started  la  1900,  the  «n$ 


trail  waa  broken  tbrovigh  from  Valdea  to  Fatrbanka  In  IMT.  tke 
first  wagon  team  went  through  In  1010,  and  the  flcat  awtaaaoMla 
made  tbe  trip  in  1913.  That  waa  aairaral  yean  bafbte  we  boltt 
tbe  Alaska  Railroad.  That  railroad  waa  buUt  not  for  ptoMa  but 
to  develop  Alaska.  I  waa  a  membar  of  the  committee  that  drafted 
and  put  through  tbe  bill  providing  for  the  oonabcuetloo  of  that 
road.    We  had  a  long  and  hard  fight  over  It.  ^ 

Mr.  DoooLAaa.  Tlie  highway  waa  la  exlateaee  betora  the  tell» 
road? 

Mr.  Tatux.  Tea;  aeveral  yeara.  I  think  the  railroad  wim  earn* 
pleted  in  199. 

Mr.  WicKBBSHAic.  Thm  Rlchardaon  mghway  waa  eoaaCrttstad 
iinder  the  act  of  1905  and  the  Alaaka  Railroad  was  iMiuelimilwl 
under  the  act  of  1914. 

Mr.  Paaaosm.  Of  what  material  la  that  highway  eonatntotadT 

Mr.  TATX^oa.  It  la  a  good  dirt  road.  I  rode  ovar  1$  laat  July. 
Many  thouaanda  of  peo^  ride  ovar  it  every  aummar. 

Mr.  PABeoKB.  It  t»  not  a  hard-4urtaaed  road. 
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Mr.  TsTioa.  I  have  at  my 
ent  acUvlties  of  ever: 
there. 

Mr.  CAsmsix.  Oould  you  put  that  to  the  record? 


Information  on  the  dtller- 
of  the  Oovenunent  functioning 


Mr.  TsTiioa.  The  copper  people  ha've  their  own 
boato  and  everything  elee.  «»««<ii»Hit»g  ^ 

Mr.  PiifxxT.  To  what  extent  doaalha 
to  the  reoeipte  of  the  Territory  of  Alaakat 
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Mr.  Tatlm.  Ho.  It  li  an  tmptn^y  road  to  matetaln.  I  tbirA 
It  L 1  o—tjii  f oar  ranges  and  tKere  are  aevcral  ford*  and  a  ferry  or 
two.  w*  sot  Into  the  lUw  threo  or  fOur  tlmeo.  The  men  In 
charge  at  tbe  road  had  to  prorkto  caterpillar  tractora  to  pun  iw 
through  several  Btreams.  "nw  hlgSiway  eromia  many  atreame. 
Borne  are  In-Ktged  and  aorae  are  not.  It  1>  a  rammer  road,  opened 
each  year  at  great  CKpmae.  and  kept  open  about  (our  monttaa. 
The  highway  haa  lattiy  been  extended  (Tom  Fairbanks  northerly 
to  Circle  Ctty.  making  the  road  from  there  to  Valdes  S31  miles 
kmg.  It  Is  practically  the  only  long  road  In  the  world  that  has  no 
crossroads  at  all.  When  you  start  out  on  that  400-mlle  road  yon 
can  turn  neither  to  the  right  nor  to  tbe  left  but  keep  on  going— 
If  you  can. 

Mr.  Danm.  Is  this  maintenance  a  Joint  enterprise  between  the 
Territory  of  Alaska  and  the  Federal  OoTemment? 

Mr.  Tatlob.  Yes;  to  a  cerUln  extent.  The  Territory  contributes 
What  It  can  toward  It  and  also  toward  the  maintenance  of  all 
trails  and  roads  throughout  all  aIim'*-'^  The  Territory  contributes, 
I  think,  as  much  as  It  reasonably  can.  But  the  War  Department 
la  In  control  of  all  those  roads  and  trails,  while  the  GoTemor  of 
Alaska  Is  not  under  the  War  Department,  and  he  has  little  or 
nothing  to  do  with  it.  These  Army  officers  are  In  command  of 
this  highway  and  all  the  others. 

Mr.  DoT^ofj^aa.  Z  am  wondering  what  the  Army  Is  doing  in 
Alaska  anyway. 

Mr.  T*Ti.o>.  The  act  of  Congress  of  1005.  authorizing  tbe  con- 
struction of  three  highways  In  AlaAa  provided,  "  that  all  nwneys 
derived  from  and  collected  for  liquor  licenses,  occupation,  or 
tnule  licenses "  and  so  forth,  sho\ild  be  iised  In  building  roads, 
bridges,  and  trails.     That  law  U  still  on  the  statute  txwks. 

Mr.  PaasoNs.  Was  this  Intended  as  a  national -defense  propo- 
sttkmT 

Mr.  TsTt/>B.  The  primary  object  of  the  construction  of  all 
those  roads  and  trails  and  that  railroad  was  to  develop  that 
Territory.  But  the  whole  matter  of  road  building  was  put  under 
the  turtsdlctlon  of  the  War  Department,  and  that  was  enttrely 
proper  at  that  time.  That  was  In  1905,  and  still  Is,  a  vast  moun- 
tainons  undereloped  region,  and  they  wanted  good  engineers 
and  they  manted  an  Iron  hand  In  control  of  the  system.  But 
military  control  Is  not  necessary  there  now. 

Mr.  Doo«.saB.  They  thought,  perhaps,  that  the  Bolsherlkl  were 
going  to  try  to  rvtake  that  country. 

Mr.  Tatum.  The  element  aC  national  defense  is  considered  more 
or  Ie«s  In  nearly  all  ro«d  building.  The  War  Department  has  run 
this  EUchardaon  Highway  ever  since  Its  start  and  ttkcre  has  been 
a  feeling  for  many  years  that  It  is  xiot  now  a  neoessary  or  proper 
function  for  the  War  Department.  The  matter  of  putting  It 
under  tfa«  Department  of  Agriculture  was  considered,  but.  finally. 

these  executive  eaitinet  oOcers  have,  with  the  approval  of  Presi- 
dent Hoover  htanseU,  decided  that  this  road  buUding  that  was 
originally  to  be  done  largely  from  the  receipts  of  liquor  licenses, 
and  was  put  under  the  War  Department,  shotild  now  be  trans- 
ferred bag  and  baggage  to  the  Department  of  the  Interior  and 
relieve  the  Army  engineers  and  the  War  Department  of  that 
work,  and  let  them  be  assigned  to  work  at  other  plar<^t. 

I  think  it  la  unnecessary  for  me  to  say  that  then  is  nothing 
but  the  kindest  feeling  on  the  part  of  the  Interior  Department 
ApprcHMlatloas  Gkimmlttee  and  aU  of  its  five  memben  for  Alaaka. 
We  gave  the  Terrl^ry  practically  every  item  and  nearly  ail  that 
the  Budget  reoomzDendad  for  Alaaka  for  this  next  year.  We 
cut  from  other  places  $6,273,920  under  the  Budget  — t^tr»at^» 

Mr   Sierra.  You  cut  the  Geological  Survey. 

Mr.  Tatlob.  Tea.  We  reduced  the  amoimts  somewhat  for  some 
activities  that  we  thought  might  very  well  be  furloughed  a  year 
or  two.  imder  the  existing  condition  of  the  Federal  Treasury 
especially  that  aiOO.000  asked  for  to  make  fundamental  research 
Into  absVact  geologic  sdenoe.  That  was  entirely  too  visionary 
to  spend  so  much  money  on  during  these  tragic  fln^nrlwl  times. 
We  did  not  in  any  way  injure  the  development  of  Alaska.  There 
was  no  thought  of  harming  Alaska,  or  retarding  her  develop- 
ment, and  we  do  not  feel  that  we  did.  My  sworn  duty  compels 
me  to  always  guard  the  Federal  Treasury.  At  the  same  time.  I 
want  to  see  "America's  last  frontier  "  grow. 

Last  year  tbe  Interior  Department  anninj  appropriation  bUI 
for  the  fiscal  year  of  1832  carried  t80.247.606  73.  This  year  the 
same  bill  for  the  fiscal  year  of  1933.  as  It  was  signed  by  the 
President  on  AprU  22  of  this  year,  carried  $45,533,672.32  Bow- 
ever.  I  should  say  that  •ao.OOOjOOO  of  that  last  year's  blU  was  for 
flood  control  which  was  strictly  not  chargeable  to  the  Interior 
Department.  But,  figuring  last  year's  bUl  at  tflO.247,606.73.  the 
reduction  made  In  that  bill  this  year  for  the  next  fiscal  year  Is 
84.2  per  cent.  If  the  other  departments  of  our  GoTeriunent 
and  tbe  other  committees  of  Congress  would  make  as  good  a 
sho^^g  proporttonateiy  toward  economy  as  the  Interior  De- 
partment bm  makes  this  year,  the  current  expenses  of  our  Got- 
cmment  would  be  reduced  approximately  half  a  billion  dollars. 

Mi-.  Darm.  Both  the  railroad  and  the  highway  were  con- 
structed for  the  development  of  Alaska?  ^^ 

Mr.  TSTUS.  Yea.  There  was  no  expectation  that  they  would 
be  profiteble  for  several  years  at  least,  and  I  am  not  at  an 
surpylagd  tttat  they  are  not  yet  self -sustaining. 

Mr.  Dbxtbb.  To  conserve  the  convenience  and  business  welfare 
of  the  people  of  Alaska?  "«»«*• 

*^  ^^'If"'  ^•••^■Jr  ^°  **"•  **"  '^^  Alaska  without  beinc 
paroud  of  ttiowred-Uooded  Americans  up  there— especlaUy  the 
old     sour  dou^M  "—the  pioneers  of  35  years  ago  f^      t    *^ 

Ifc.  Daivaa.  U  we  should  place  a  toil  on  the  users  of  that 
highway,  do  you  not  think  that  wlU  Uiterfcre  to  some  extent 
with  the  development  of  Alaska? 


Mr.  Tatuhl  Iliac  would  at  coune  depend  upon  tbe  amouit  of 
the  toll  and  updb  whom  and  where  it  was  placed.  Secretary 
Wilbur  saya,  "  There  is  no  foundation  whatever  for  the  as- 
sumption by  citizens  and  organizations  in  aiaska.  elthor  lliat  a 
change  in  the  road-building  program  would  result  to  the  <ketrl- 
ment  of  the  Territory,  or  that  administration  under  this  dertart- 
ment  would  be  more  expensive  to  the  Oovemment  by  reaMto  of 
operation  under  a  civilian  administration;  in  fact,  it  woitld  be 
our  endeavor  to  continiie  the  effldant  operation  now  malntidned 
by  the  War  Department." 

I  am  i>erfectly  confident  tlie  people  of  Alaska  can  tmplxitiy 
rely  upon  that  formal  official  statement  of  Secretary  Wilbur. 

Mr.  Chairman.  It  is  a  condition  and  not  a  theory  that  conf 'onts 
us.  Our  Federal  Treasury,  in  fact  otu-  country.  Is  now  in  a  trag- 
ically critical  condlt  on  financially,  in  fact  an  unprecedented  crisis. 
Congress  has  absolutely  got  to  bring  sbout  economies,  W«'  are 
Imperatively  commanded  by  the  American  people  to  very  greatly 
reduce  the  ♦4.400.000.000-a-year  current  expense  of  running  our 
Government,  and  to  balance  our  National  Budget.  If  the  nem- 
bershlp  of  this  Congress  docs  not  do  so,  the  changeU  riem- 
bersblp  of  the  next  Congress  will.  Bverytxxly  defiantly  demands 
that  no  taxes  be  increased  and  no  salaries  be  reduced.  Yet  e  -ery- 
body  wants  and  appeals  to  us  for  the  same  large  apprr3i)Tla:lons 
they  have  been  making  during  our  flush  times.  But  the  burden 
of  getting  those  appropriations  devolves  upon  a  very  few  men 

I  dont  know  how  long  Congress  will  continue  to  appropriate 
these  large  sums  of  money  for  Alaska.  Last  year  our  approorla- 
tions  for  Alaska  were  nearly  »1 2.500.000.  That  Is  not  st  all  the 
fault  of  the  people  of  Alaska  There  are.  as  I  recollect,  something 
like  800  Federal  employees  drawing  salaries  for  doing  something 
In  connection  with  Alaska. 

Mr.  FiNjfrT.  But  a  large  number  of  those  employees  are  tak- 
ing care  of  the  Eskimos  and  the  Indians,  the  same  as  the  work 
Is  done  for  the  Indians  here.  Others  talce  carr  of  public  Imds. 
They  are  not  dealing  exclusively  with  30,000  or  40.000  white  pwple 
In  Alaska. 

Mr.  Tatlob.  There  are  not  30,000  or  40.000  white  people  in 
Alaska.  I  doubt  If  there  are  25.000.  Alaska  has  not  asked  for  arKl 
Is  not  responsible  for  and  ought  not  to  be  charged  with  all  that 
swarm  of  Government  employees. 

Mr.  Dbtvxb.  We  have  Alaska,  and.  like  many  of  the  actlvltl**  In 
our  own  country,  in  view  of  existing  national  emergency,  we  feel 
that  it  Is  well  to  curtail  those  activities  to  the  very  bone:  but  this 
question  also  enters.  How  far  are  we  furthering  or  staying  progress 
in  Alaska?  We  have  these  Investments  in  Alaslta.  covering  both 
roads  and  the  railroad,  which  are  for  the  purpose  of  developing 
Alaaka.  Supi>o8e  we  should  allow  them  to  fall  Into  disuse  anc  de- 
teriorate? Here,  however.  Is  the  thing  that  runs  through  my 
mind — the  use  of  the  toll  there  would  be  for  one  of  two  purples, 
namely,  either  to  contribute  to  the  maintenance  of  highways  and 
thereby  reduce  the  expense  to  that  extent,  or  to  interfere  with  the 
operation  of  truck  lines  on  the  highways  to  an  extent  that  the 
railroad  would  get  the  business  In  either  event,  the  Govemnient 
would  benefit.  We  all  want  to  effectuate  that.  The  qviestloa  Is 
how  far  that  may  be  done  under  the  provisions  of  this  bill.  To 
what  extent  do  the  trucks  on  the  highways  deprive  the  ralli-oad 
of  tonnage? 

Mr.  Tatiob.  I  can  not  give  any  definite  data  on  that  ma.ter. 
Ttie  trudcs  do  not  take  any  traffic  away  from  the  railroad  In  the 
wintertime  or  for  about  eight  months  of  each  year,  and  i:  Is 
equally  certain  that  they  and  the  boats  do  take  a  great  deal  of 
business  away  from  the  ral!road  during  three  or  four  month i  of 
each  year.    But  I  have  not  the  figures  as  to  Just  how  much. 

Mr.  Dbtvxb.  To  what  extent  Is  this  particular  highway  uaible 
during  the  course  of  a  year? 

Mr.  TATTxm.  It  Is  usable  only  In  the  summer  time. 

Mr.  DBTvn.  How  long  is  that? 

Mr.  WicxERSHAM.  About  four  months  In  the  year.  "* 

Mr.  Tatlob.  Mr.  Chairman,  I  think  we  are  giving  too  much  at- 
tention to  Just  this  one  road.  This  bill  pertains  to  all  the  thou- 
sands of  miles  of  roads  and  trails  and  bridges  and  ferries  all  ever 
a  Territory  one-fifth  the  size  of  the  entire  United  Btatee.  Alaska 
la  twice  as  large  as  Texas  and  as  big  as  500  Rhode  Islands.  Alaska 
Is  an  Indian  word  meaning  ~  the  great  country,"  and  it  Is  grandly 
and  sublimely  great  In  every  respect.  Our  object  is  to  coordinate 
that  whole  system  so  that  we  may  be  able  to  show  some  imprcve- 
ments,  economies,  and  other  substantial  benefits  that  will  Jus:lfy 
us  In  making  this  transfer  and  thereby  keep  up  all  those  means 
of  transportation  and  enable  a  few  of  us  to  continue  to  obtain 
from  Congress  these  approprlatloxm  which  we  have  only  gotten 
by  the  skin  of  our  teeth  this  year.  The  United  States  and  Can  Mia 
are  now  cooperating  in  the  construction  of  a  great  Intematlcnal 
highway  to  extend  from  Seattle,  through  Canada,  to  Fairbanks. 
Canada  has  already  spent  a  very  large  amount  of  money  In  buad- 
tng  several  hundreds  of  miles  of  that  road,  and  when  It  reaches 
our  border,  of  cotn^e.  It  comes  under  our  Jurisdiction  and  we  are 
expected  to  continue  tiut  highway  so  that  there  wUl  be  a  gcod. 
safe  automobQe  highway  from  Seattle  to  Fairbanks. 

That  Is  one  thing  the  Department  of  the  Interior  has  especially 
In  mind.  It  feels  that  these  highways  should  be  coordinated  and 
under  a  centralized  control.  There  Is  a  great  deal  of  data  on  *^^ 
tntematlonal  highway  matter  that  we  are  now  working  on.  Tl*ere 
are.  roughly,  about  200  miles  of  that  highway  In  the  Tcrrltor-/  of 
Alaska,  between  the  border  and  Fairbanks,  f^nd  a  part  of  It  Is  aow 
constructed.    This  Is  a  large  and  very  Important  proposition. 

Mr.  Campbxll.  What  is  the  nature  of  our  national  income  from 
Alaska? 

Mr.  Tatlob.  I  prefer  to  let  Judge  Wlckersham  answer  that. 

Mr.  WicxxBSHAM.  I  will  tell  you  that  when  I  4)eak. 
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laf  omatlon  on  ttaa  diser- 
ct  tbe  Oovemment  functioning 


Mr.  TsTum.  t  taaTS  at  my 
ent  activiUes  at  even 
tbcre. 

Mr.  CaafraKix.  Could  you  put  thatfc  In  tbe  record? 

Mr.  TATLoa.  Yea.  There  la  a  human  side  of  this  question,  tbe 
flnftnri«i  side,  the  practical  and  businesslike  side.  I  feel  that 
while  you  should,  of  course,  take  Into  consideration  the  wishes  at 
tbe  pec^le  at  Alaaka,  jrou  sbovM  also  take  into  consideration  the 
wishes  of  the  Fresklent  at  tbe  imitsd  Btatea.  the  Secretary  of  tba 
Interior  and  tbe  Beeretary  of  War.  and  you  must  t>e  mindful  of 
tbe  conditions  of  our  Federal  "nsasuiy. 

Mr.  DooouAflS.  Is  there  any  other  part  at  the  United  States  where 
a  tax  is  placed  on  public  roadsf 

Mr.  Tatlob.  I  do  not  know.  I  have  rscently  beard  about  build- 
ing toll  bridges. 

Mr.  DaivBB.  Have  you  procured  from  any  source,  or  have  you  an 
estimate  of  the  amount  of  money  that  would  probably  be  realiaed 
frooa  a  toll  in  connection  with  tbass  highways? 

Mr.  Tatxob.  No;  I  do  not  know  that  any  toll  would  be  naoeasary. 
If  Congress  quits  appropriating  money  for  either  the  railroad  or 
the  roads  and  trails  of  Alaska,  or  all  of  them,  it  may  become  neces- 
sary to  establish  tolls  or  abandon  Its  roads.  Secretary  WUbur  says 
It  will  depend  on  the  amount  at  money  Congress  appropriatea. 
That  will  depend  upon  the  amount  of  money  we  have  to  appro- 
priate. I  wish  you  would  all  read  the  book  Alaska — Uncle  Sam's 
Attic,  by  Mrs.  Mary  Lee  Davis,  a  former  resident  of  my  congres- 
sional district.  It  is  tbe  best  dsaeriptlon  of  Alaska  that  I  have 
ever  read. 

Alaaica  is  a  country  of  marvelous  and  enormotis  potential  wealth. 
But  It  Is  not  developed  and  tt  never  can  be  developed  without  a 
vast  system  of  roads  and  traila.  There  are  many  millions  of  dol- 
lars worth  of  Ash,  minerals,  and  furs  taken  out  of  Alaska  every 
year,  but  the  people  who  take  it  all  out  do  not  leave  very  much 
in  Alaaka  for  it  all.  At  least,  that's  the  way  It  seems  to  me.  They 
are  taking  out  all  that  enooKms  wsaltn,  Alaska's  own  birthright, 
and  shipping  It  all  away.      V 

Mr.  WicKSBSRAM.  They  are  shipping  it  to  the  United  States. 

Mr.  TATLOti.  Tea.  that  Is  true.  Tbey  ship  many  mUliOns  of  dol- 
lars of  gold  to  the  United  States  Mint  and  sell  it  to  Uncle  Sam. 
They  ship  out  mlUioDs  of  dollars  of  copper  from  the  fabulously 
rich  Kennecott  Copper  Mines.  They  ship  tbe  furs  to  St.  Louis, 
the  greatest  fur  market  in  the  world,  and  sell  them  to  the  large 
organized  fur  dealers.  The  organiaed  salmon  industries  ship 
the  flah  to  San  Francisco.  Loa  Angelea.  and  Seattle,  and  sell  it  to 
the  fish  combinations.  Ons  author  says,  "Tbe  canners  buy  all 
their  suppUee  outaide  Alaska,  and  hire  three-fourths  of  their 
help  outside  Alaaka  under  the  "yaUow-dog"  contracts;  a  lam 
percentage  of  such  help  is  Aaiatle.  hired  at  slave's  wage  and  paid 
off— not  in  Alaska  but  in  Seattle  or  San  Francisco.  They  bring 
nothing  to  the  country  aiul  they  take  aU  they  dare  from  it." 
Two-thirds  of  the  entire  world's  supply  of  canned  salmon  comes 
from  Alaska.  But  where  does  either  Alaaka  or  the  Federal  Treas- 
ury come  in  on  all  that  big  business? 

Mr.  E>BrvKB.  And  without  that  operation  their  rctiu-ns  would  l>e 
very  much  diminished. 

Mr.  Tatlob.  How  do  you  mean? 

Mr   Darvn.  Prom  the  enterprlsea. 

Mr.  Tatlob.  Possibly  so. 

Mr.  Douglass.  When  you  say  white  people  you  mean  otir  clU- 
aens? 

Mr.  WicKxasHAM.  You  mean  Chmeee,  Filipinos.  Mexicana.  and 
such? 

Mr.  Tattob.  By  white  people  I  mean  white  people.  Not  Chineee. 
Filipinos.  Mexicans.  Japanese.  Indians,  or  Bsquimos.  I  did  not 
see  any  Negroes  up  there.  Those  people  that  are  talten  to  Alaska 
on  the  fishing  boats  that  I  saw  an  not  white  people  or  dtiaens  of 
this  country.  They  are.  practically  speaking,  contract  laborcra.  I 
do  not  want  to  crlticlae  things  In  Alaska.  I  want  to  be  helpful  to 
the  Alaskans.  I  would  not  have  the  people  of  Alaaka  feel  that  we 
are  working  against  them  in  any  way;  but  the  House  Appropria- 
tions Committee  is  the  Budget  Committee  of  our  Oovemment.  It 
Is  the  real  watchdog  of  the  Fsd^al  Tteaatiry.  and  all  of  us  mem- 
bers of  that  committee,  especially  the  Interior  Department  suboom- 
mittee.  are  having  a  hecttc  time  trying  to  Justify  to  Congress 
appropriations  of  about  tlS.OOO^KX)  a  year  to  Alaaka. 

Mr.  WtcxEBSHAM.  You  are  fetting  that  much  gold  every  year 
out  of  Alaska.  ^  . 

Mr.  Tatlob.  Uncle  Sam  doee  not  get  any  gold  that  he  does  not 
pay  lor.  What  I  mean  is.  It  seems  to  me  that  thoee  great  IntCTesU 
are  not  helping  to  build  up  Alaska  as  they  should.  I  do  not  see 
where  those  who  take  so  many  millions  of  dollars  out  of  Alaska 
leave  much  for  Alaska. 

Mr.  WicKXBSHAM.  They  do  not.  but  they  buUd  up  Seattle.  Port- 
land, and  San  Francisco  very  much. 

Mr.  Pabsoms  But  the  money  does  not  get  to  the  Treastiry  of 
the  United  SUtes. 

Mr.  CsowK.  Do  you  mean  that  the  InteresU  that  are  taking  coal 
and  other  resources  out  of  Alaaka  are  on  the  same  basis  for  pur- 
poses of  comparison?  Judge  Wl^^rsham  has  shown  us  how  these 
people  go  to  Alaska,  get  the  fish,  and  leave  nothing.  Do  you  mean 
that  the  Oovemment  keeps  vp  a  road  for  some  such  people  who 
Uke  the  resources  from  Alaska  and  leave  nothing?  Is  It  on  the 
same  hauls  as  the  ftshing  Industry? 

Mr.  Tatix)b.  Yes;  to  some  extent,  but  not  much  of  that  material 
is  sent  out  over  the  Richardson  Highway.  

Mr.  Campssll.  That  is  sll  fUr  the  benefit  of  certain  private 
parties  Uke  the  Ouggenhelms  and  tbe  fishery  interests? 

Mr.  WicKsasHAM.  Thsy  do  not  uss  this  road— ths  Ouggenhelma 
and  the  fishery  people. 


TATioa.  llM  oqpper  peopla  hava 
boats  and  everything  elee,  IncludlnK  i 

Mr.  Fnn,KT.  To  what  extent  doee  mi 
to  the  reoeipto  of  tbe  Territory  at  AlasfeaT 

Mr.  Tatux.  The  tourists*  buamaas  Is  tnersaatac  a  imto  aQ  tiw 
time,  eepedally  tboae  going  to  tba  Mount  MdOatay  HhHttmal 
Fark.  Mount  MeKhkley  is  ths  btghest  mountaha,  IDJM  fMt,  aad 
the  most  sublime  sight  on  this  Western  Hamlspbara.  and  te  tba 
yean  to  some  untold  millions  of  psopls  from  all  over  tba  wwUi 
wiu  Journey  to  Alaaka  to  see  it.  Ttaat  stght-seeing  liiislnsBs  M  * 
very  important  enterprise  and  abould  be  htfped  and  eticouimged 
all  we  reasonably  can. 

Mr.  Pabsoms.  I  should  like  to  have  the  total  cost  of  tbe  rsllrnad 
there  and  the  maintenance  ooet. 

Mr.  Tatlob.  The  original  cost,  indudlnf  equipment,  waa  $ST.» 
000.000.  I  will  put  In  the  record  the  amount  we  have  been  paying 
out  on  account  of  It  every  year.  The  Interior  Departsaant  sub- 
committee handles  all  of  the  appropriationa  for  that  rallvead. 

Mr.  PABaows.  Has  that  railroad  ever  paid  interest  on  ttn  Invest- 
ment? 

Mr.  TATz.oa.  No.  It  was  run  well  but  very  azpanstvaly  until 
Colonel  Olsen  took  charge  of  it  about  thrse  yean  ago.  Be  la  a 
wonderfully  competent  engineer  and  he  is  doing  a  ftna  Job,  cut- 
ting down  expenses  wherever  posslhls.  Ws  wen  for  soom  ttan 
appropriating  about  a  mlUion  dollan  from  the  Fsdsral  Tgmmuj 
each  year  on  account  of  this  railroad,  but  Colonal  Olssn  baa  n- 
dYMied  that  by  about  50  per  cant.  That  million  doUan  was  ovar 
and  above  the  receipts  of  the  railroad.  We  appropriated  ttOOjOOO 
for  this  raUroad  for  the  next  fiscal  year. 

Mr.  Finlet.  How  is  he  maintaining  the  railroadf 

Mr.  Tatlob.  He  ib  doing  a  very  good  Job.  Be  Is  a  thocwugtaly 
experienced  railroad  man  and  vary  eoonomlcal.  and  wondacfuUy 
industrious.  He  comes  from  a  country  that  produces  thrifty 
and  reliable  men. 

PABlOMa  ZM  ALASKA 

Mr.  Chairman,  la  the  terrific  Jam  of  oAclal  business  tbMt  la 
heaped  upon  us  all  the  time,  eepeelally  upon  the 
the  Appropriations  Committee,  X  have  never  bssn  i 
the  time  to  make  the  intensive  study  at  Alaska  that  i 
responsibilities  would  wamnt.  But  I  have  thought  a  , 
about  that  vast  region  and  the  many  thousands  of  aoungaooa 
and  indomitable  citiaens  of  our  Stotss  that  ban  gone  up  than 
and  staked  their  Uvea  upon  ^  devalopmant  at  tba*.  "Our  leak 
frontier."  And  when  I  think  of  tbe  ixapm.  aaabtUons.  dslsemt* 
nations,  and  character  of  then  pe«^>le.  moet  at  them  txtm  the 
Western  Btatea,  many  from  Oolondo,  and  oontsnqplata  tbm 
velous  variety  of  natural  resoxiroea.  In  tact,  the  fabuloi  ~ 
wealth  of  that  Territory,  and  then  look  at  tbe 
now  65  yean  since  it  came  under  our  flag.  X  can 
that  then  is  something  wrong  someirtten. 

The  fault,  if  there  is  any,  la  iMit  in  tba  Tarrttosy 
If  any.  Is  chargeabla  to  those  paopla.    I  ttoiak  tht  prtiMlpgl 
is  hen  in  Washington.    I  do  not  bellam  that  Alssfca  can  oi 
ever  develop  the  way  it  should,  or  have  a  i 
citizenship  unless  and  until  oar  policy  toward  that 
changed.     They  have  abeolutely  got  to  have  vary 
and  better  means  of  tranqwrtatlon  batwaan  tba 
Territory;   and  also  tluoughout  aU  tlae  auln  part 
tory.    It  can  not  develop  without  that,  and  tba  Meal 
have  not  the  means  and  can  not  eonstruet  all  the 
roads  and  Malemute  roada  and  traila  and  bridgea. 
and  matntenanoe  are  both  frightfully  aspaaatva. 

Another  thing:  The  people  ban  got  to  davMop 
dairying  and  eat  i;ood  healthy  honia-|M<oduead  xoi 
shipping  it  all  in  from  Mew  York  or  eoakewban. 
to  AlauEa  last  sxinuner.  I  Inquired  of  rssldenta  In 
towns  what  per  cent  of  the  f oodstuflk  ttaat  an  eeaawnad  If  tba 
pec^le  who  come  from  the  BUtas  la  Inwortad  from  tba  ■tam» 
and  I  think  In  every  place  I  was  told  100  psr  esnt.  "' 
tory  can  never  develop  and  the  people  can  never  be 
as  long  as  they  live  out  of  cartons  and  tin  cs 
express  and  passentnr  ntea  on  both  the  ocean  abtea  and  ttvar 
boats  and  on  the  railroads  an,  in  my  judgment,  utter^^  pwhlbttiva 
of  any  reasonable  development  of  tba  Terrltoty.  Of  coma,  ISiay 
Justify  that  on  account  of  the  very  small  amount  at  buslBaai  ana 
the  high  cost  of  mtUntalnlng  ths  transportation  fadUtlaa,  wbtob 
is  true.  Nevertheleiis.  I  think  ttm  amount  of  buslnsai  tiill  aon- 
tlnue  to  be  very  small,  and  the  Torltosy  wm  remain  ytrnMetOllf 
at  a  standstill  for  many  yean  to  coma  If  that  coodltton  monilDWii. 

Senator  DicKOfsoif  of  Iowa,  when  ha_waa  a  Mawibaf  af  tha 
House  and  was  chslrman  of  the  BLooae  DepattBaettt  of  Agrtavl- 
ture  appropriations  subcommittee,  arant  wttti  hia  eeounlttaajMto 
Alaska  two  or  three  years  ago  and  made  quite  an  extenslva  Itr^ 
over  the  Territory,  examining  so-ctUed  farma  (thay  waa»  ttan 
for  that  exprees  purpose)  and  upon  his  return  he  stated  to  ma 
that  on  all  the  farms  he  visited  than  be  saw  only  one  ' 
Of  course,  he  did  not  claim  to  have  eeen  all  the  tarma  in 
But  anybody  who  knows  anythhq;  whatever  about  a  tinn 
that  a  farm  without  a  woman  on  tt  Isn't  any  farm  at  alL 

Alaaka  has  a  verj  great  variety  of  cAlmatea.  and  atogm  of 
tically  all  kinds  thiit  grow  In  the  Hortbam  States  can  be 
in  abundance  in  some  parta  of  the  f%rrttory.  But  the  pnaant  A- 
babttants  an  not  niislng  them  in  any  appreciable  qoanWlea.  0( 
ooum,  no  one  can  expect  the  (rid  aourdodgh  to  aver  giva  up  the 
lun  of  gold  and  go  to  farming.  Bevarthsieai.  that  ittuatton  vp 
there  has  got  to  bo  changed  aomtfioW.  For  aeveral  yean  l_Bnn 
had  a  kind  of  a  solution  in  my  own  mind  tf  tt  beeotass  neeenary. 
It  may  be  coaly  a  vlalonary  hsn^wlnstl'Mi  or  an  irldssnsnt  dfsam 
But  It  Is  to  this  effect:  The  preasnt  population,  who  want  up 
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there  tram,  the  Stotes,  are  •d'venttiTOUs  and  tearlem  pioneers  who 
have  the  heroic  ptoneer  sptrtt.  They  vent  there  meetly  to  get 
Into  the  mining  or  some  InJaiiiew  connected  with  it. 

I  doubt  if  one  out  of  a  thousand  ever  went  there  to  farm,  and 
they  never  will  or  can  »uoceasfally  farm;  and  unless  we  can  Induce 
a  clam  of  people  to  aettle  up  there  who  are  accustomed  to  that 
kind  of  a  climate  and  are  contented  to  live  there  and  are  willing 
and  competent  to  do  the  kind  of  hard,  constant,  and  confining 
work  and  lead  the  kind  of  a  life  that  Is  imperatively  necessary  to 
build  up  that  country,  my  thought  is  that  our  State  Department 
ought  to  before  long  systematically  take  up  with  Norway  or 
Sweden  a  policy  of  modifying  our  Immigration  laws  ao  as  to  per- 
mit as  a  start,  say.  600  select,  young,  experienced  farmers  from 
within  300  or  400  miles  of  the  ArcUc  Circle,  and  who.  with  their 
ancestors,  have  lived  there  for  many  generations  under  the  same 
conditions  and  in  the  identical  kind  of  a  climate  that  Alaska  has. 
and  arrange  to  have  them  and  their  wives  go  and  settle  on  suitable 
lands  in  Alaska.  There  is  more  good  agricultural  land  in  Alaska 
than  there  Is  In  all  Norway.  Sweden,  and  Denmark  combined. 
Those  people  are  honest,  very  Indvistrlous.  thrifty,  saving,  hard- 
working, law-abiding.  God-fearing,  home-loving,  splendid  people, 
who  have  been,  very  successful  in  their  own  country.  They  pay 
their  debts  and  keep  their  account  In  the  black  and  attend  to 
their  own  business  and  don't  waste  their  money.  They  make  the 
best  kind  of  dtlaens  and  would  all  become  well  off. 

Sweden  is  only  one-fortieth  the  slae  of  Alaska.  Alaska  has  pos- 
sibly 28,000  people  from  the  States.  Sweden  has  over  6.000.000 
people.  Sweden  has  more  cattle  to  the  acre  than  any  other  nation 
m  the  world.  They  ship  considerable  butter  to  New  York  City  and 
sell  it  at  a  profit.  Those  people  can  and  will  be  glad  to  live  In 
the  rtgorous  climate  and  make  the  be«t  and  most  successful  farm- 
era  and  they  will  raise  the  finest  dairy  stock  and  fine  families. 
They  would  have  about  ten  times  the  opportunities  for  success 
they  now  have  in  their  country.  They  would  furnish  all  kinds  of 
farm  and  dairy  produce  to  all  the  people  of  Alaska.  They  would 
also  devel<^  the  metalliferous  mines  and  coal  mines  and  lumber 
and  many  other  Industries  and  make  a  substantial  citizenship  and 
solvent  backbone  for  the  entln  Territory. 

Mr.  CAMrsKLL.  But  at  the  pttssent  time  we  do  not  need  any  more 
farm  products. 

Mr.  TATLoa.  Of  course  the  people  here  in  the  States  do  not  need 
any  more  farm  products  than  we  have  and  there  is  not  the  slightest 
danger  of  there  ever  being  any  fann  products  shipped  here  from 
Alaakm;  but  the  people  of  Alaska  need  xaon  farm  products.  That 
Is  the  reason  I  would  limit  the  nvimber  of  Norwegian  farmers  to 
settle  there  to  the  number  necessary  to  supply  Alaska  only  with 
agricultural  and  dairy  products. 

Mr.  Camfshx.  They  get  their  foodstuffs  from  the  United  States? 

Mr.  TATuxt.  Sure  they  now  get  their  foodstuffs  from  the  Stales 
•t  an  outrageous  expend  for  freight,  and  thnt  is  all  right  for  us. 
But  I  am  thinking  and  t^i^tn^  about  the  future  welfare  and  pos- 
sible devekspment  of  our  own  Territory  of  Alaska  and  of  our  o'V7n 
people  up  there.  Of  course,  they  could  not  sblp  their  farm  prod- 
ucts to  the  States,  but  they  could  supply  Alaska  and  possibly  a 
part  of  northwestern  Canada.  Generally  ^>eaking,  our  people  who 
went  to  Alaaka  did  not  go  there  to  farm  and  they  are  not  farm- 
ing.' Most  of  them  went  there  to  make  a  stake  and  hoped  to  make 
it  quickly.  The  average  boy  and  girl  of  to-day  raised  in  this  coun- 
trj  with  our  splendid  climate  and  all  our  modern  conveniences  and 
comforts  and  educational  and  social  and  all  possible  up-to-date 
advantages  are  not  going  and  this  generation  never  wHI  go  to 
Alaska  to  farm.  No  one  can  blanw  them  for  not  wanting  to  go  off 
to  some  iao^^ated  place  and  take  a  piece  of  land  in  the  primitive 
condition  that  it  has  been  in  for  millions  of  years,  and  put  in 
many  years  of  the  hardest,  nmet  backbreaking,  and  heartbreaking 
work  on  earth  trying  to  make  a  farm  and  a  home.  And  even  after 
they  get  the  farm  to  producing  something  they  miist  keep  up  that 
constant  hard  work  16  hours  every  day  and  7  days  every  week  and 
366  days  every  year,  and  only  spend  about  $7  a  year  for  clothes 
and  nothing  for  anything  else.  Practically  speaking.  "  They  must 
live  with  the  cow.  the  sow.  and  the  hen." 

I  cpcak  from  sad  perscuul  experience,  because  that  U  the  way  I 
^leat  the  first  10  years  of  my  life.  The  frontier  pioneer  farmers 
of  our  country  daserre  a  monviment  as  high  as  the  Washington 
Monument,  and  their  wives  deserve  a  monument  twice  that  high. 
AxKl  yet  I  do  not  believe  the  hopes  of  either  the  people  of  Alaska 
or  of  the  States  wlU  ever  be  realized  unless  and  until  there  is  a 
contented  and  suceessful  farming  and  poultry-raising,  dairying 
population  in  Alaska  suffldent  to  supply  all  the  fu-oducts  of  that 
kind  that  all  its  popiilatlon  can  consume  I  Intend  to  follow  up 
this  subject  somewhat  if  nobody  from  the  United  States  Is  willing 
to  actually  farm  in  Alaska  and  see  if  I  can  get  some  husky  Swedes 
to  do  it. 

Mr.  Pnvurr.  What  portion  at  Alaaka  Is  timbered? 

Mr.  WiouaaHAM.  All  the  southeastern  part  of  Alaska  Is  tim- 
bered. In  the  intixior  there  is  a  small  covering  of  timber,  but  not 
much,  saoept  along  the  streams. 

Mr.  Tan/aa.  X  feel  that  I  shovild  say  with  the  utmost  kindly 
feeling  toward  the  people  of  Alaska  that  from  nearly  34  years  of 
ezpM-leaoe  In  the  House  of  RcpresenUtlves.  and  half  of  that  time 
being  a  member  of  the  Budget  Appropriations  Coiamlttee  of  Con- 
gress, and  many  Tears  a  soember  of  the  Interior  Department  Ap- 
propriations SubooouBlttee.  of  which  I  at  present  have  the  honor 
of  being  chairman,  we  have  had  a  long  strt^gie  in  Congress  secur- 
ing these  vast  approprtaUons  for  the  upbuilding  of  Alaska,  and  X 
feel  that  we  oouU  have  proportionately  kept  up  this  support  un- 
der ofdlaary  oondltto— .  but  la  the  preeent  unpreoadeated  crlala 


I  of  oar  country  I  feel  practically  certain  that  very  great  ecotximles 
and  changes  have  got  to  be  brought  about  In  Alaaka. 

The  appropriations  for  the  roads,  bridges,  trails,  and  so  fortti  in 
Alaska  carried  in  the  War  Department  Mil  have  for  several  years 
past  been  $800,000.  For  the  next  fVtcal  year,  as  you  are  all  aware, 
the  Bureau  of  the  Budget  reduced  that  amount  to  9460.000.  The 
War  Department  Approprlatloiw  Subcommittee  recommended  that 
that  amount  be  cut  for  the  next  year  to  $864,810.  And  when  the 
bill  came  up  for  hearing  en  the  fioor  of  the  House  on  the  lOtli  day 
of  May.  1932.  the  Chairman  of  the  Economy  Oommittee  Mr. 
McDuFFTr.  of  Alabaina.  orered  an  amendment  to  the  bill  to  ttrlke 
out  that  entire  amount  arul  leave  no  appropriation  whatever  fur 
any  work  of  tbat  kind  upon  any  of  the  roads,  trails.  brldfTes  and 
BO  forth,  of  Alaska  throughout  the  entire  Territory  for  the  next 
fiscal  year. 

And  after  a  spirited  d-sbate  on  the  matter.  In  wtolch  I  took  an 
active  part,  his  amendment  was  only  defeated  by  a  vote  of  :ifl  to 
50.  showing  verj-  conclusively  the  sentiment  o*  the  Hoiise  of  Bep- 
rrsentativea  on  tills  subject.  (See  CoNcaKsaiovAi.  Rbcobs  of  May 
19.  1933.  pp.  li>5Sl-10r>83  )  We  have  always  had  opposition  to 
these  Alaskan  appropyiatlons.  but  we  never  came  so  near  not  only 
being  defeated  but  having  them  all  wiped  out.  So  that  I  s:iy  in 
all  seriousnees  and  kindness  to  the  people  of  Alaaka  and  to  their 
friends  everywhere  that  it  L<i  not  wise  nor  in  the  internal  of 
Alaaka  to  oppose  any  reasonable  efforts  toward  consolidation  and 
coordination,  and  economies  that  we  are  absolutely  comp«ll<«d  to 
practice  to  the  utmost  extent,  not  only  in  *i—>rw.  but  everyv/here 
under  the  American  flag. 

About  30  years  ago.  WUliam  Allen  White,  editor  of  the  Wichita 
(Kans.)  Caaette.  wrote  an  article  enUtled.  "  What's  the  Matter 
with  Kansas."  and  ovemigbt  it  made  him  nationally  and  almost 
internationally  famous.  He  and  that  article  have  been  referred 
to  ever  since.  I  wish  some  genius  would  perform  a  similar  service 
for  Alaska  and  awaken  and  arouse  our  hundred  and  twenV-five 
million  Americans  to  the>  boundless  treasures  and  llmitleas  |io6si- 
bllities  of  '■  the  land  of  the  midnight  sun,"  the  richest  Jewel  that 
was  ever  owned  by  any  nation  in  all  history.  Soroetime  some  one 
win  have  that  inspiration  and  electrify  our  country  with  It.  But 
we  Members  of  Ccngrcss  are  too  frantically  busy  these  days  trying 
to  find  out  "  what's  the  matter  with  the  United  States  "  to  give 
scarcely  any  attention  to  anything  else. 

aK.aipi's  Aim  rnxmnmrxta  rw  auiska 

Last  summer,  before  we  visited  Alaaka,  I  asked  the  Bureau  cf  the 
Budget  and  Mr.  Ebert  K.  Buriew.  the  admlntatrative  assiataat  of 
the  Secretary «of  the  Interior,  to  fumUh  me  a  statement  of  the 
amount  of  expenditures.  Federal  and  TerrltorlaL  In  AliMka  from 
1926  to  1930,  inclusive.  And  at  the  request  of  the  chairman  and 
for  the  informaUon  of  the  committee.  I  ask  to  Insert  in  the  r  »conl 
that  statement,  which  is  as  foUows: 

RecHpts  and  eTpsndit-urcs   (Federal  and  Territorial)   in  the  rerri- 
tory  of  AUuka,   1925-1930 


Activity 


Period 


1V25 


Receipts 


loas 


Expenditurpsj     Receipts      KxpcDditum 


War  Dep*rtro«Bt 

NsTv  l>«|Kirt maot 

Agricolture   

Departi&eat  o(  Labor 

Treasury 

r'oQirMro  -  

Poot  Oflke  L>«partBi«at. . . 
Dsuartment  of  J 


iMTxaioa 

Nstt<MuiI1*ar1ra.... 
Ostdorieal  Sarrwf. 
Eduostioo 

Oeoeral  Land > 


S81.67&46  |SXfiSaMa4S 


I 


AlMkVR.R".""™ 
Clue/derk _.. 


15a0ttii.0i 

i,2r  oo  ] 

8B7.  aw.  15 
34*.  174  M  i 

rU966.  U 
3lM.Me  tK 


""l«».J2 

ti.  fan.  19 

)99Q,3««.3S 

Ml.  374  W 

40.288.34 


17i.7B7.n  I 
777. 327  37  , 

lU  934  09 

3W.  iiH.  13  ' 

1.SM.  357  17  I 

771.  331.  W  ( 

S3H.4^3.1W  I 


$1M.I 


»    $i,eM.isoLti 


i2tllS&.04 
1.3B5  SO 
711.  Ul  » 
Its,  SOT  43 
77.  atx  IH 
Ma.t«W  63 


347.  SOtW 
»41.  KM.  29 

SNQl  BRZI7 

1.184.  IW  n 

774.  05.  W 

137.  as 


I 


s 


ii.gseM 

K3M.$4 

Mi^977.«S 
Si.a3t.  73 

>97^^(ML2i 

2.W6,.V»  14 
3U1.  ZM.  71 


iaaL4s 


14.  -mm 
»«,»i.in 

57ft.  Ht.  61 

....  73w  71S.  10 

1.  MB,  0CX  U       I  nn.  «$  M 

tmi.W14<5 

310^  %!.  56 


aaesLsi 

ai.  1«7  90 


i.«r.5ii  f7 

47. 311  00 


nrioQ 

Activity 

tug 

1903 

Receipts      Expenditures 

Reeaipa 

Ki  pew  J  tores 

War  DsfHrtmaiit 

Navy  DspartmsDt 

$»i.a9&S2  kt.Bi.g8$as 

r  2K33ai74 

S7,7<M.SIJ      ni.3S7.n 

1.371. »        i2,in.« 
ii7,aM.«      tto.ta.» 

aB&.  349.  87      1.  If7.«r».  8$ 

«1.3il.M         7CS.5da.3S 

438.33a  as         6011130.38 

tm.na.n 

ti.n6.4an 
M6.a64.a 

Aplealmie 

Dspartmsot  cf  Labor 

Tlvaaury _ 

Commerce 

PtM.  Offiee  DaaartBMBt... 
Department  or  Jostio* 

in,  im.  M 
uaan 

3a6.IS3.3B 

aaieasB 

S«L47aM 

•i6.«n.« 

U.lttOB 

M6.367.  U 

i.3aB.10a31 

77i.aM.9e 

C73.7aaS3 

>  Bseslpu  fron  Teirilorial  tMines  dvoailsd  ia  TwrltsrW 
•ipsodltares  iaads  UHfs&Qia. 
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*-V^^     -_».....4.      ^* 


«4^^4«%tfw    I    ^^e^w^miMm 


K4n      tTJ 


1^AA9\     «*t«lr4v«<r    »rv 
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ffsrrttorial) 
UaS-tUO    Ooottnued 


in  tha  Tmri' 


AcUrtty 


Pwiod 


orrsBioa 

National  Pacts 

Osolockal  S«vey_ 

Bdoeatlon 

Osoaral  Land 


Ateska  R.  R. 

ChW  Clark... 

Total.. 


Bsutlyu     Bxpsaditores 


38.038.44 
1.378^  7ia.» 


i,8a,4M.a 


tULMT  IS 

fln,  466.50 

60,6(«.M 

>1.3M.<6I.I0 

^681.670.74 

tM,  010. 87 


mntsixM 


1808 


Reoelpta     Tipendltiires 


ies.M 


7, 40B  31 

32.(B8.» 

<  1.01^373.00 

i,  461.  734.  64 

36.187.07 


4,236,812.41 


01460  00 
7M0B.O0 

t7t.t;a.76 

n,lCB.90 

*  LITMUS. 93 

X  719, 343. 48 

Ml.  06a  61 


11,147.77X47 


AcUvUy 


War  Dspartmsot 

Nary  Dspsftmant.... 

Agriniltiira 

\  at  Labor. 


Cc 

PoatOflos: 
Dspartment  of  Jostico. 
Stat*  DacMrtmant. 


nrmioK  DBPAKTMBirr 


NaUoMlPwka 

Oeotofical  Sorvey 

BdoeraDa ...^.. 

Oaoetal  Land . 

Alaska 

Alaaka  B.  R 

Chief  dark 

Total. 


Pcited 


Xzpeaditnres 


$xa,sn,u 


I7X46&f7 

Laoaa 

1.X1A6M.86 

stt68r.«e 
f7.fa.M 

4>t9M,10 


|<L387.9M.<7 

1.60.066.61 

1.1M.M 


xm.t 


P11S7.S66.M 

«81«2S.92 

16.410LCS 

a7.7i&.M 

1.3861 477.  SB 

1M1717.60 


«^or.66 

7CI»06a02 
1601  "71  03 

Tkooaas 

■1.S2.64R.S8 

1687.664.08 

381. 676.  58 


1830 


Reeetpta 


tUlM7.ft4 


U,< 


.61 


lS&.7aS.83 
1.S46.SD 
064.602.87 
378.  Ml.  85 
MB.87V.71 
407.003.  U 


tills 


EzpcMUtoras 


^o«e  M 
1. 132.  aw.  TJ 

1,862.637.08 

lObT.oe 


4,MlZ7a.Sl 


ti.6iianL«7 

aOllJO  66 

8411S&03 

1100.73 

78ia7L05 

1. 686. 661  40 

7B7,  uaio 

741ULS7 
5<071  76 


67.67160 

78,623.40 

817.  Ma  80 

7ia4Lao 

S4A.0M.7S 
16I10Z7.73 
3B10M.U 


«1 


iini,6«ioo 


I  RaoaipU  (roin  Tanitorial  MoroH  anwrited  la  Tarritortal  tnaaury  «f  Alaaka  and 
sspendltnres  cDmd«  tbereftoni. 

Concerning  the  Alaskan  Railroad:  The  original  cost  was  flgtired 
at  •&a,000.000.  and  the  expense  of  equipment  has  been  about  $5,- 
000.000  additional.  For  many  years  the  expense  of  operation  of 
;he  railroad  and  the  boat  lines  tn  connection  with  it  and  the 
Cuxry  Hotel  axkd  power  plant  and  other  activities  have  cost  Uie 
Government  about  a  million  dollars  a  jrear  more  than  the  re- 
ceipts. I  think  the  hearings  will  atoam  that  the  total  appropria- 
tions that  have  been  made  to  this  railroad  and  Its  incidental  ac- 
cessories have  been  something  over  $70,000,000.  and  our  total  re- 
ceipts have  been  approximately  $14,000,000.  In  other  words,  the 
loss  for  tbe  operation  oT  the  raUroad  from  Its  construction  up  to 
October.  1931.  was  approximately  $10,700,000  awer  and  above  the 
total  receipts. 

At  the  request  of  the  committee.  I  alao  insert  herewith  a  state- 
ment of  the  approprtatlons  tn  the  War  Department  acts  for  con- 
strucUon  and  maintenance  of  roads  smd  trails  in  Alaska  for  1994 
to  1032.  inclusive,  which  are  aa  follows: 

1M4 - $660,000 

1925 735.000 

Supplementia 86.000 

IMS _ _„ »00.  000 

18J7 900.000 

isag 1.000.000 

loao..  .— ZI M -     «36.ooo 

1930  800,000 

1981  _:.:::.: —   too-ooo 

800.000 

Ttotal - ''.  *M- «» 


Mr.  HASTIN08.  Mr.  Spottker.  I  ask  unanimous  oonaent 
to  extend  my  own  remuto  ta  the  Racon. 

TkMt  8PBABZR.    Is  these  oUeetion? 

Tliere  wms  no  otajeetkn? 

Mr.  HAamfQS.  Mr.  Speaker,  one  of  my  oppooenti  in 
the  primary,  both  on  the  ptetform  and  in  his  literature. 


My  <nnwM>aiit.  W.  W.  Hasflnraa,  rsOBBtly  voied  in  Oon^easaot 
to  permit  the  people  to  vote  cm  peotalbittoa.  Thus.  Mr.  BASrcnrai 
aiMi  X  tn  at  isme.  When  Mr.  Biatara*  yoted  against  submitting 
tt»  prohlMttoa  qtseatteii  to  a  dlreet  teto  of  tb*  people  be  la  eCeet 

— ^751 


tte 
lidi 
the 


tbat  the  American 
tbeir  inallanable  rtght  to  dtoeMa 
T^U  was  atntrary  to  erery  DamoaraOe  prtaolpie. 

Tbis  is  not  tnui.    It  is  only  another  effovt  to  mtrtwirt 
people.    Then  wt  is  no  reaoliitioo  voted  on  In 
"  submitted  the  prohibition  question  to  a  dteeot  vote  ot 
people."  but  to  conventions  in  the  several  Statig. 
in  the  143  years  since  the  Federal  Constltotlon  was 
ratified  19  amendments,  aJl  submitted  to  the  legislatures 
the  several  States  and  none  to  conventions.    In  our 
we  have  the  primary  system  for  the  nomination  ct 
of  the  State  legislature,  where  the  people  have  a  dtzact  vofet. 
We  have  abolistied  the  convcnIiOQ  method.    The 
Iiinthicum  resolution  provided  as  (oUows: 

That  the  foUowliig  artiele  la  propoaad  as  an  amandmant 
eighteenth  amendment  of  the  Oooatltutloa  of  tba  VtObaA 
which  shall  be  valid  to  an  Intenta  kdA  puijjuaee  as  part  o( 

Constitution  of  the  United  SUtoa  wten  ratlfletf  Iff      " 

chosen  for  that  purpooe  in  the  several  States. 


We  have  always  had  prohibition  in  the  Indian  Twtllugy 
potrt  of  Oklahoma.  The  fmaWIng  act  required  a  oonthnaoae 
of  prohibition  in  that  part  of  the  State  for  21  y«ani  tnm 
statehood.  When  the  State  eonstttution  was  adopted  ttM 
people  by  popular  vote  permanently  extended  It  to  the  enttre 
State  "  and  thereafter  untfl  the  people  of  the  BtaU  AaB 
otherwise  provide  by  amendment  of  this  (State)  constlHitlon 
and  propo-  State  legislatiaKi.'*  TUs  same  eonetltatloaal  pw> 
vision  included  and  prohlMted  **  beer.  ale.  and  wine  **  (aeo.  T. 
art.  1) .  Legislation  was  enacted  by  the  State  lagtilafnre  to 
vitalize  and  enforce  this  provision. 

Tlie  adoption  of  the  Beck-IJnthleum  rvioluttoii  voald  not 
affect  the  Oklahoma  constltation  nor  repeal  the  State  hmu, 
and  therefore  would  not  legalte  the  nUe  of  *Titimffft1wg 
beverages  in  the  State  of  Oklahoma. 

Our  Stote  constitution  (see.  1.  art.  6)  reatrvei  to  tkm 
people  the  power  of  the  InltiaUve  and  the  referaadmi,  a 
princti^  of  government  which  I  heartily  approiva,  and  no  one 
who  indorses  such  provlsians  can  consistently  ohJeet  to  % 
legal  referendum  on  any  Issoe. 

The  national  Democratic  piatfoirm  in  IttS  cooMaaA  Ibt 
following  provision  on  prohibition: 

The  Republican  Party,  for  elgtit  years  m  complete  eoaxtnM  vi  tSM 
Oovenmient  at  Washington.  preee8>t6  tb*  renBsrkabla  i^eoiade  el 
feeling  compelled  in  its  natioaal  plstfona  to  peanUss  ebedisoos 
to  a  provision  of  the  Federal  CoaaUtutlan  wbleh  it  bas  gefgaiiHf 
disregarded  and  to  apologise  to  the  country  for  Its  laUttta  to  en- 
force laws  enacted  by  the  Congress  oT  the  Vnited  latss.  Opoeft'" 
for  the  national  Dwmoaraoy.  this  oonvantSon  pladgea  tt»a  pmy  i 
Its  nominees  to  an  htmest  effort  to  eoiforoe  tbe  ^bteeota  aoM 
ment  and  all  other  provisions  of  the  IMcral  Conekttutlaoi  sad  SB 
laws  enacted  ptuauant  thereto. 

As  a  repreeentative  of  my  district  I  have  always  followed 
the  mandate  as  expressed  in  the  vote  of  the  people  and  wflD 
continue  to  reflect  the  sentiments  of  tbe  pe(^  o(  mf  4li- 
trlct  and  State  on  aU  questions  m  Instnicted  through  Stite 
legislation  omd  the  party  platform. 

TKs  snTLL-o'co^aoa  aaas  wax 

Mr.  MSAD.  Mr.  Speaker.  I  ask  unanimooi  luiwit  le 
extend  my  own  remarks  in  the  Raoota  on  the  B)n]l<>Ot3anHr 
bill. 

Tte  SPEAKER.    Is  there  ohjeetlonf 

Tliere  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  on  Ifoodaj  the  BisWMO  frill  fote 
on  the  biU  to  legalize  the  sale  of  taHr  upon  whlell  ft  iMOf 
3  cents  a  pint  Is  proposed.  It  Is  not  prataahle  ttaat  ttoero  Vfll 
be  a  majority  tn  favor  <tf  the  measure,  but  the  voto uMi 
to  show  tbe  exaot  strengttx  of  tiae  opponenls  of  Hm 
Act  as  it  has  been  interpsotod  toy  the 
and  the  courts. 

It  win  alH>  serve  to  advise  Iha  vofean  wiM>  favor  lbs  l«ls- 
Iflition  of  brewing  just  bow  nnay  of  the  Msntan  Of -His 
the  mandatte  of  ttksii 
of  5,0004100  mtois  vrtw  havo 
selves  in  favor  of  the  moglflcittsn  of  tlie  VoMsnd  AoK 
<lwn«wieliated  through  the  presnrtatlfln  of  a 
CongrwHrional  Distncts  Modification 
talned   the  signatures   of   upward  <tf 
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modify  that  unenforcAble  law  to  the  extent  of  permitting 
the  manufacture  and  sale  of  light  wines  and  beer,  and  the 
Literary  Digest  poll  Indicated  that  the  country,  by  a  sub- 
stantial majority,  stands  opposed  to  national  prohibition. 

While  it  Is  not  expected  that  there  will  be  a  majority  in 
favor  of  the  Hull-O'Connor  beer  bill,  it  will  imdoubtedly  dis- 
close the  fact  that  there  has  been  a  ven'  great  increase  in 
the  numbers  of  Members  elected  to  the  present  Congress 
who  favor  modification  of  the  Volstead  Act  as  compared 
with  the  nimiber  elected  to  any  previous  Congress  since  the 
enactment  of  that  unpopular  and  imenforceable  law.  The 
vote  will  enable  the  electorate  to  determine  who  among  the 
Members  of  the  present  House  shall  be  reelected  if  a  ma- 
jority of  each  constituency  favors  the  change  which  the 
so-called  "  beer  bill  "  proposes  to  bring  about.  It  should  not 
be  forgotten  that  the  enactment  of  that  bill  into  law  will 
accomplish  two  prime  purposes:  It  will  serve  to  aid  the 
enforcement  of  the  prohibition  law  as  it  is  not  and  can  not 
be  enforced  to-day  and  will  add  at  least  half  a  billion  dollars 
to  the  Federal  revenues  and  almost  as  much  more  to  the 
income  of  the  States  which  take  advantage  of  the  oppor- 
tunity by  some  sort  of  license  law  under  which  the  sale  of 
light  wines  and  beer  may  be  regulated  and  controlled.  Also 
It  will  curtail  the  profits  of  the  bootlegger  and  make  beer 
obtainable  at  moderate  cost,  and,  above  all,  will  serve  to 
furnish  employment  to  himdreds  of  thousands  of  men  in 
the  malting,  brewing,  and  many  mechanical  industries,  such 
as  cooperage,  carpentry,  glass  blowing,  iron  industries,  and 
a  score  or  more  of  other  trades. 

The  question  of  prohibition  and  modification  of  the  exist- 
ing law  can  not  be  ignored.  Whether  or  not  either  or  both 
great  political  parties  incorporate  a  liquor  plank  in  their 
national  platform,  it  is  inevitable  that  the  question  will  come 
up  in  at  least  75  per  cent  of  the  contests  for  seats  in  the 
next  House  to  be  elected  in  November,  and  I  do  not  hesitate 
to  predict  that  no  matter  what  the  outcome  of  the  vote 
may  be  to-day  there  will  be  a  substantial  majority  to  favor 
modification  in  the  House  which  will  be  in  control  of  legis- 
lation after  the  4th  of  next  March. 

Congress  can  change  the  allowable  alcoholic  content  of 
beer  without  violating  the  eighteenth  amendment.  That 
can  be  done  in  48  hours,  but  7  years  may  be  required  to 
bring  about  the  repeal  of  the  amendment  itself. 

Our  Budget  troubles  would  be  over,  our  unemployment 
problem  lessened,  our  crime  wave  diminished,  and  our 
country  would  be  in  better  order  if  we  should  modify  the 
Volstead  Act  and  do  it  now. 

SECOm)   DSnCIKNCT   BILL 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  inquire  whether  It 
is  the  purpose  of  the  gentleman  from  Tennessee  to  have 
general  debate  only  to-day,  or  is  it  is  his  intention  to  pro- 
ceed with  the  consideration  of  the  bill? 

Mr.  BYRNS.  My  purpose  is  to  proceed  until  the  House 
determines  to  adjourn. 

Mr.  STAFFORD.  Does  the  gentleman  think  it  will  be 
possible  to  finish  the  bill  to-day?  Two  hours  and  40  min- 
utes will  bring  us  until  nearly  half  after  four. 

Mi.  BYRNS.  I  would  like  to  begin  the  reading  of  the 
bill  and  read  just  as  much  of  it  as  we  can.  There  are  no 
controversial  subjects  in  the  bill. 

Mr.  SI>fELL.  It  is  simply  a  question  of  how  much  time 
win  be  taken  In  gmeral  debate? 

Mr.  BYRNS.  That  is  it,  and  we  may  not  consume  that 
much  time. 

The  SPEAKER.  The  Chair  does  not  know  whether  the 
gentleman  from  Tennessee  understands  that  it  is  the  inten- 
tion to  have  the  committee  rise  at  4  o'clock? 

Mr.  BYRNS.  I  understand  that,  but  I  do  not  think  all 
of  this  time  will  be  consumed. 

The  SPEAKER.  The  questlcm  ts  on  the  motion  of  the 
gmtleman  from  Tennessee  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  lor  the  consideration  of  the  bill  HL  R.  12443.  the 
second  deficiency  bill. 

TlM  motkui  was  agreed  to. 

AeoostUngly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union  for  the 


consideration  of  the  bill  (H.  R.  12443)  making  apivoprla. 
tions  to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1932.  and  inlor  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30,  1932,  and  June  30,  1933.  and  for  other 
purposes,  with  Mr.  Disnxy  in  the  chair. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Chairman.  I  make  the  point  of  no 
quorum. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  makes 
the  point  of  no  quonun.    The  Chair  will  count. 

Mr.  BYRNS.  Mr.  Chairman,  I  withdraw  my  point  of  no 
quorum,  and  I  yield  one  hour  to  the  gentleman  from  Ala- 
bama [Mr.  BankheadI.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Chairman,  I  am  very  much  In- 
debted to  the  chairman  of  the  committee  for  his  Indulgence 
in  granting  to  me  so  much  time  this  afternoon.  I  shall 
endeavor  to  conclude  my  remarks  without  having  to  con- 
sume all  of  the  time  that  has  been  allotted  to  me  for  the 
purpose  of  giving  some  expressions  to  matters  that  might 
be  regarded  as  of  a  political  nature. 

Ours  is  a  government  by  political  parties,  and  properly  so. 
I  think  the  developments  of  time,  of  leglslaUon.  and  party 
policies  have  demonstrated  that  is  the  only  consistent.  logi- 
cal, and  proper  way  in  which  to  conduct  the  public  affairs 
of  the  people  of  this  country. 

The  time  is  now  approaching  when  the  two  great  political 
parties  of  this  country,  the  Republican  and  Democratic 
Parties,  will  go  to  the  country  upon  their  party  platforms 
and  upon  their  party  achievements  for  the  indorsement  of 
the  electorate  in  the  November  contest. 

I  desire  this  afternoon  to  have  your  attention  while  I 
undertake  to  answer  a  statement  made  a  short  time  ago 
over  the  radio,  a  public  political  address,  by  the  distinguished 
Senator  from  the  State  of  Iowa,  Senator  Dickinson.  I 
realize  that  if  he  had  made  this  statement  upon  the  floor  of 
the  Senate  of  the  United  States,  on  account  of  the  comity 
existing  between  the  two  Houses,  it  would  not  have  been 
proper  for  me  to  have  referred  to  his  speech,  but  this  was 
a  public  address  delivered  outside  of  the  Senate  forum  and 
over  the  radio,  of  coiu-se,  to  a  very  large  public  audience  In 
America. 

In  the  course  of  these  remarks  the  distinguished  Senator 
used  this  language: 

Tbe  preponderance  at  evlctence  Is  that  the  Democratic  Party  hat 
a  congenital  Incapacity  for  government. 

[Applause  on  the  Republican  side.] 

I  anticipated  that  that  quotation  would  arouse  the  ap- 
plause of  my  Republican  friends. 

Mr.  SNELIi     Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  will  not  jrield  now,  but  I  will  be  glad 
to  yield  later.  As  I  stated  in  the  beginning,  the  very  pur- 
pose of  this  address  upon  my  part  Is  to  demonstrate  that 
that  statement  and  claim,  which  will  be  reiterated  in  this 
campaign  throughout  the  length  and  breadth  of  America, 
has  absolutely  no  historical  basts:  and  my  purpose  before  I 
conclude  is  to  answer  from  the  annals  of  our  poUtlcal  pro- 
ceedings in  the  Congress  of  the  United  States  and  demon- 
strate that,  instead  of  there  being  a  historical  justification 
for  the  statements  made  by  the  rilstlnguished  keynoter  of  the 
coming  Republican  convention.  I  can  satisfy  any  candid  and 
fair-minded  man,  who  is  not  governed  and  swayed  by  politi- 
cal bias,  that  that  statement  is  historically  untrue  T applause], 
and  that  the  Democratic  Party  has  a  magnificent  record  of 
constructive  legislation  from  the  very  time  when  Thomas 
Jefferson  founded  it  in  the  beginnings  of  the  Republic.  [Ap- 
plause.] 

I  am  not  going  to  undertake  to  go  very  largely  this  after- 
noon into  any  ancient  history,  but  I  think  the  student  of 
our  national  and  political  development  In  this  coimtr>  wiU 
certainly  agree  that  among  the  outstanding  farmer  Presi- 
dents of  the  United  States  are  Thomas  Jefferaoo.  Monroe. 
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Madison.  Jackson,  Cleveland,  and  Woodrow  Wilaon.  AH  of 
them  were  leaders  in  Democratic  thought  and  pottdes. 
[Applause.] 

The  Democratic  Party  daiou  Tbaaaa  Jefferson  as  its 
political  godfather  and  patron  aaint,  and  the  only  times 
when  our  party  has  gotten  Infco  serious  political  difBculttos 
in  its  long  history  have  been  upon  those  occasions  when  it 
has  departed  from  the  ^■*''*Tt  faith  of  Thomas  Jefferson 
with  reference  to  the  fundamentals  of  Oovemment  pro- 
cedure. [Applause.]  And  remember  ttiat  the  Democratic 
Party  has  had  many  opportuniUes  to  make  mistakes.  I 
grant  this,  because  It  is  an  ancient  political  organization. 
Others,  like  the  Federalist  Party  and  the  Whig  Party  and 
the  Know-nothing  Party,  have  come  and  played  their  short 
time  upon  the  stage  and  then  have  disappeared  from  the 
scene  of  action,  but  the  party  of  Thomas  Jefferson,  founded 
essentially  upon  the  fundaoocntal  principles  announced  in 
the  Declaration  of  Independence  and  in  his  first  and  second 
inaugural  addresses,  has  endured  and  held  the  affections  of 
a  great  number  of  people  In  tbe  United  States  of  America 
during  its  more  than  100  yean  of  existence. 

I  wish  the  limitations  of  time  would  allow  me  to  go  more 
extensively  into  the  history  of  our  party's  development  and 
of  its  organ  ieation  and  of  ttie  things  that  it  has  stood  for 
during  the  passing  of  the  decades  and  of  the  generations, 
but.  as  I  have  said,  the  limitations  of  time  will  not  permit 
this. 

If  you  will  take  a  map  of  tbe  continental  territory  of  the 
United  States  of  America  to-day,  every  single  foot  of  It, 
with  the  exception  of  the  territory  covered  by  the  original 
13  Colonies,  with  all  of  Its  wealth,  with  all  of  its  great 
developments  and  all  of  its  growing  population,  came 
under  the  flag  of  this  RepiU^  under  Democratic  adminis- 
trations.   [Applause.] 

But  let  us  get  down  to  more  modem  times.  I  said  that 
I  propose  to  challenge  the  statement  made  by  the  Senator 
from  Iowa  that  the  Democratic  Party  was  congenltally  in- 
capable of  constructive  goivenmient.  I  further  said  that 
under  our  system  of  government  a  party  is  legitimately  to 
be  charged  with  responsitdlity  tor  failure  or  success  when  it 
is  intrusted  with  political  power  by  the  people. 

I  shall  not  have  time  to  take  up  all  of  the  constructive 
legislation  placed  upon  the  statute  books  under  the  eight 
years  of  Wilson's  administration  when  we  had  the  Presi- 
dency and  both  branches  of  the  Congress,  but  I  wiU  refresh 
the  recollection  of  my  Republican  friends,  and  particularly 
of  their  dlstlnguishM  keynoter,  with  a  few  of  the  outstand- 
ing achievements,  and  leave  it  not  to  the  partisan  but  to 
the  disinterested  and  fair-minded  people  of  America  in 
this  coming  cami>algn  to  determine  from  the  facts  whether 
or  not  the  accusation  made  is  justified. 

Let  us  go  into  the  realm  of  business  and  finance  and  com- 
merce. For  a  great  many  generations  in  this  coimtry  there 
was  established  no  real  financial  system  to  control  the  credit 
and  the  curreix:y  and  the  stability  and  the  elasticity  of  our 
financial  Institutions.  The  charge  was  made,  and  it  was 
firmly  grounded,  that  for  a  great  many  years  the  great 
financial  interests,  dominated  by  the  baniring  institutions 
of  New  York  and  Chicago  and  London,  absolutely  controlled 
the  elasticity  of  our  currency,  as  well  as  the  credits  of  the 
country,  and  could  fix  tbe  interest  charges  as  they  saw  fit 
and  to  suit  their  own  selfish  purposes  and  precipitate  upon 
tbe  people  of  America  great  financial  panics:  and  it  was 
left  for  the  constructive  brains  and  genius  and  statesman- 
ship of  Mr.  Wilson's  administration,  and  the  Congress  serv- 
ing under  him.  to  devise  and  place  upon  tbe  statute  books 
our  great  Federal  reserve  system,  and  without  the  sound 
and  safe  provisions  of  that  law  every  candid  man  must 
admit  it  would  have  been  absolutely  impossible  f or  lu  to 
have  financed  the  great  World  War  or  to  have  measurably 
with.stood  the  present  great  financial  panic  that  Is  pressing 
down  upon  the  business  of  the  country;  and  it  was  placed 
upon  the  statute  books,  my  friends,  despite  the  opposition 
of  that  great  center  of  'M^»^*^^>g  interests  that  had  hereto- 
fore controlled  the  wnanriai  desdny  of  America,  and  despite 
tbe  opposition  of  the  leaden  of  the  Republican  Party. 


lir.  CbatHMo,  wilt  tta 
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ifr.  WOOD  of  iMiana. 
man  yield? 

Mr.  BAMKHSAD.    No;  I  wffl  not  yMd  nonr. 
the  gentleman  that  if  I  have  time  I  win  ba 
later  on. 

Tliis  was  eonstruetive  legislation,  If  It  has  not 
have  not  those  who  are  opposed  to  it  and  tlioaa  «flift  alt 
crlticizinc  tbe  Donocratlc  Party  made  any  eOoct  to  tapeal 
its  basic  provisions  v^ien  they  have  been  in  power?  7 

It  is  candidly  admitted  that  probably  the  moft  equitaMl 
tax  ever  devised  in  this  country,  or  in  any  other,  to  gate 
revenue  to  carry  on  the  expenses  of  tbe  govemmeot  ti  an 
izu»me  tax.  Without  the  provisions  of  the  IftiiiMW  fax 
amendment,  as  written  into  law,  during  all  the  reeent  yean 
of  our  history  it  would  have  been  impossible  for  us  to  haiva 
fab-Iy  laid  tribute  of  taxation  upon  thoee  most  aUa  to  baar 
it  In  America,  and  yet  our  friends  of  the  Republican  Fttty; 
with  all  of  their  long  years  of  power  in  this  country,  witii 
few  exceptions  since  the  Civil  War,  have  never  thooghl  abaol 
providing  this  fine  and  equitable  system  of  taxation;  bat  It 
was  submitted  to  the  people  <tf  the  United  Statea  and  TatlBad 
and  became  a  part  of  the  American  Constitution  under  • 
Democratic  administration. 

If  our  party  during  its  eli^t  years  of  power  had  dona 
nothing  else  except  to  Inaugurate  and  put  into  elfeot  ttMsa 
two  great  measures  I  have  suggested,  in  my  opinion,  tt  wmAd 
forever  deserve  the  praise  and  commendation  of  the  psopla 
of  the  United  States.  [Applause.]  la  this  oanstroetltw  leg- 
Lslation  or  is  it  destructive  legislation? 

In  order  that  combinations  and  matters  In  restndnt  of 
trade  and  unfair  commercial  praetloes  might  not  be 
to  in  tills  country  and  might  be  legally  restrained,  tlie 
cratlc  Party,  In  this  same  admlnistratton  to  which  X  am 
referring,  conceived  the  idea  of  eatabllahlng  a  VfOtnX  Itadt 
Commission  in  order  that  legitimate  competition  might  be 
fairly  conducted  among  the  business  mtoeets  of  Amerlea. 

That  in  constructive  legislation.  If  It  was  not,  why  hava 
not  you  gentlemen  of  the  opposition  sou^t  to  repeal  tt? 

We  have  heard  a  good  deal  about  tbe  tariff  of  late. 
the  Donocratlc  administrattoD  of  Woodrow  WOacik  we 
what,  in  my  opinion,  was  one  of  the  fairest  and 
tariff  Mils  of  modem  timea— the  TTQderwood  tariff  UIl— 
under  tbe  provisions  of  which  our  neighbors  in  tieiigli 
countries,  those  to  whom  we  sold  our  goods,  were  wQllag  fta 
accept  it  as  a  matter  of  fair  oompetltion,  and  it  did  not  Mat 
into  being  these  great  hordes  of  retaliatory  tariffs  that  bawi 
been  ruining  our  foreign  trade  under  the  iffovlstons  of  the 
Smoot-Hawley  Act.  We  had  general  pruepstlty  tat  the 
United  States  of  America  In  industry  and  tmjpiafmeoik  of 
labor  under  the  provisions  of  that  tarttf  act. 

What  about  agriculture?  Did  the  Democimtic  Party,  when 
it  had  its  last  lease  of  power,  do  anything  whatever  for  tiMi 
men  that  follow  the  furrow,  the  men  who  provide  food  and 
clothing  and  shelter  for  the  people  of  this  country?  ftr 
years  and  years  they  bad  been  subjected  to  exoililtaat  inter* 
est  rates  when  they  attempted  to  borrow  money  for  their 
needs. 

Tbe  Democratic  Party  established  the  syvtem  Ot  TMcral 
loans  to  the  farmers  over  long  periods  of  time,  at  a  knr 
rate  of  Interest,  emancipating  them  in  a  large  meaaure  firom 
the  usurers  of  this  country.  Was  that  coxMstnicttva  Jeglia- 
tion?  If  not.  why  have  not  you  gentlemen  sought  to  repeal 
it? 

Since  the  estabUshment  of  tbls  Oovemment  the  people  of 
the  United  States  had  no  real  adequate  highway  syaUm. 
We  were  in  the  mud.  It  took  than  days  to  make  Joumcyi 
that  now  we  make  in  a  few  hours.  It  was  under  the  same 
Democratic  administration  that  tbere  was  put  into  law  oar 
magnificent  program  of  Federal  aid  to  hij^ways.  That  was 
the  first  development  of  a  real  modem  up-to-date  highway 
system  in  America,  which  has  permeated  nearty  every  sec- 
tion of  otu-  country  to-day.  Was  that  destructive  or  oon- 
structive  legislation? 

Conceding  that  tlie  yout^  of  America  was  entitled  to  some 
little  stimulant  or  encouragement  akmg  lines  of  vocational 
education,  tbe  Democratic  Party  jdaoed  on  the  statute  books 
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provisions,  with  a  small  Fe<ieral  appropriation,  larsely  aug- 
mented by  appropriations  from  the  States,  giving  these 
youths  vocational  education,  maldng  them  more  useful  and 
more  capable  citisens. 

In  the  interest  of  soldiers  who  lost  their  earning  capacity 
In  the  World  War,  we  inaugurated  the  Federal  system  of 
vocational  I'etrainlDg  t(x  crip];>led  soldiers  of  the  World  War. 
The  DemocFatlc  Party  inaugurated  the  valuable  system 
provided  by  the  Smith- Lever  Act,  by  which  the  fanners  have 
been  so  greatly  aided  in  methods  of  modem  and  scientific 
agriculture.  If  it  is  not  a  useful  function  for  agriculture, 
why  does  not  some  leading  Republican  move  to  repeal  it? 

What  has  it  done  for  labor — the  men  and  women  of 
America  who  toil,  the  man  in  overalls,  the  woman  In  ging- 
ham, the  hewers  of  wood  and  the  drawers  of  water  in  our 
industrial  life?  Under  that  administration  to  which  I  am 
referring,  in  order  that  labor  and  its  representatives  and  its 
interests  might  have  a  spokesman  and  mouthpiece  in  the 
seats  of  the  mighty,  we  established  permanently  the  Depart- 
ment of  Labor  in  order  that  men  of  the  class  to  whom  I 
have  referred  might  have  a  hearing  in  the  councils  of  the 
Nation  and  that  their  interests,  their  welfare,  might  not  be 
disregarded.  Recognizing  the  great  principle  of  humanity 
and  of  real  democracy,  that  himian  labor  is  not  a  commodity, 
we  enacted  the  Clayton  amendment  to  the  antitrust  act, 
which  gave  labor  organizations,  agricultural  and  Industrial, 
the  right  to  organize  themselves  into  unions  for  their  own 
protection  and  for  the  improvement  of  their  working  con- 
ditions without  being  subject  to  prosecution  by  law.  I  feel 
Justified,  Mr.  Chalnnan,  in  asserting,  without  any  undue 
partisan  claim,  that  the  whole  history  of  the  Democratic 
Party  from  Its  very  origin  up  to  this  time  has  evidenced  an 
anxiety  and  solicitude  for  the  average  man  in  America. 
[Applause  on  the  Democratic  side.]  That  is  the  reason  why 
it  has  not  gone  out  of  existence  like  some  of  these  other 
political  competitors  in  the  arena  of  our  public  affairs. 

We  put  afoot  for  the  first  time  in  this  country  a  recogni- 
tion officially  that  there  ought  to  be  some  limitation  up>on  the 
number  of  hours  a  man  should  toil  in  this  country,  and  we 
enacted  the  Adamson  8-hour  law  in  the  Wilson  administra- 
tion, affecting  the  employees  of  the  railroads  of  the  country. 

That  was  the  beginning  of  an  agitation  which  is  now  be- 
coming more  apparent,  that  under  our  industrial  system, 
in  this  great  machine  age,  when  the  machine  has  displaced 
so  many  millions  of  our  men  and  women,  it  is  necessary  to 
further  reduce  the  hours  of  labor.  It  was  but  a  recognition 
of  the  principle  that  we  have  to  extend  still  further  in  the 
interest  of  getting  employment  to  the  unemployed  masses 
of  our  country.  Even  among  the  great  industrialists  of  our 
land  we  find  an  agitation  for  a  6-hour  day  and  for  staggered 
emptosonent.  Will  our  Republican  friends  say  that  that 
was  destructive  legislation,  that  the  Democratic  Party  when 
it  had  responsibility  and  power  proved  itself  generically  In- 
capable of  undertaking  constructive  government  for  the 
benefit  of  the  masses  of  the  people  of  our  coimtry? 

We  established  a  Children's  Bureau  in  the  Department  of 
Labor,  which  has  been  of  very  great  service  to  childhood 
and  motherhood  in  this  country. 

Mr.  McCORBiACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  McCORMACK.    May  I  suggest,  along  the  matter  of 
the  hours  of  labor,  that  in  a  bill  that  the  Ways  and  Means 
^Committee   reported   out   to-day   we   provide   for   a   5-day 
work  week  on  public  works. 

Mr.  BANKHEAD.  That  Is  but  an  illustration  of  the 
principle  I  suggested  a  few  moments  ago,  that  in  the  evolu- 
tion of  our  social  and  economic  system  we  have  to  keep 
abreast  of  the  times.  My  friends,  the  DemocraUc  Party 
has  always  been  willing  to  experiment  along  some  lines  of 
social  in-ogress  and  not  forever  stand  pat  on  an  archaic,  out- 
of-date  system.     [Applause  on  the  Democratic  slde.l 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question  there? 

Mr.  BANKHEAD.  I  am  afraid  that  I  can  not  yield  to  a 
question  now.  I  may  yield  a  little  later.  What  about 
popular  government?   Under  our  amception  of  government, 


It  Is  government  by  the  people,  by  their  franchise,  and  by 
their  direction. 

I  do  not  know  whether  the  personnel  has  been  improved 
any  or  not  by  the  innovation  to  which  I  shall  refer:  but  for 
a  great  many  years  Members  of  that  great  body  at  the 
other  end  of  this  Capitol,  which  is  sometimes  referred  to  as 
the  greatest  deliberative  body  on  earth,  were  elected  by  a 
small  group  of  politicians,  assembled  in  the  State  legisla- 
tures often  dominated  by  the  sinister  influence  of  a  favored 
privileged  class,  exercising  an  undue  influence  in  the  selec- 
tion of  those  two  representatives  in  each  State  in  the  Seriate 
of  the  United  States.  The  Democratic  Party  when  last  In 
power,  believing  in  popular  government  and  the  right  of  the 
people  to  control  their  affairs  and  their  offices,  submitted  for 
the  ratification  by  the  people  of  the  United  States  an 
amendment  providing  for  the  popular  selection  of  United 
States  Senators  by  the  people  in  the  States  of  the  Union. 
We  also  put  afoot  and  passed  the  woman's  suffrage  amend- 
ment to  the  Constitution  of  the  United  States  along  the  line 
of  popular  and  universal  suffrage  in  this  country. 

Mr.  GIFPORD.     Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BANKHEAD.     I  yield  for  a  brief  question. 

Mr.  GIFFORD.  In  order  to  ask  the  gentleman  If  that 
august  body  at  the  other  end  ofr  the  Capitol  has  been  greatly 
improved  under  the  present  method? 

Mr.  BANKHEAD.  I  said  that  gentlemen  might  draw 
their  own  inferences  as  to  whether  the  system  had  im- 
proved, but  I  was  illustrating  the  cardinal  principle  of  the 
Democratic  faith,  that  the  people  themselves  are  entitled 
to  have  a  voice  in  the  selection  of  their  Representatives, 
whether  they  make  successful  selections  or  not.  I  do  not 
think  it  would  be  possible  to  change  it  now,  and  I  doubt  if 
the  gentleman  from  Massachusetts  [Mr.  Girrou>l  would 
submit  a  proposition  to  repeal  the  amendment  to  the  Con- 
stitution providing  for  popular  election  of  United  States 
Seiutors.  That  is  what  I  am  talking  about.  They  get  up 
here  and  say,  as  this  disttngiiished  Iowa  Senator  said  in 
this  radio  speech,  that  the  Democratic  Party  is  incapable 
generically  of  constructive  government,  and  yet  when  we 
stand  here  and  point  out  the  undisputed  facts  of  our  politi- 
cal history  repudiating  and  disproving  that  charge,  gentlemen 
sit  silent  and  do  not  and  will  not.  on  these  great  major 
propositions  that  had  Democratic  origin  which  I  have  sug- 
gested, dare  stand  up  and  say  they  stand  for  the  repeal  of 
them.  The  truth  of  the  business  is  that  they  are  seeking 
merely  to  further  put  afoot  that  old  fallacy,  aimounced  by 
Senator  Dickiksok,  and  the  other  one  that  they  are  seeking 
to  again  fool  the  people  with,  that  you  can  only  trust  pros- 
perity to  the  people  of  the  United  States  under  a  Republican 
administration.  I  will  have  something  to  say  about  that  in 
a  few  moments. 

We  have  heard  a  great  deal  of  late  about  national  defense, 
the  protection  of  the  flag  and  of  the  interests  of  our  people'. 
It  was  under  Mr.  Wilson's  administration  and  a  Democratic 
Congress  that  the  great  national  defense  act  of  1916,  which 
is  the  basis  of  our  present  Army  arganization,  was  founded 
and  established.  Is  that  constructive  legislation  or  not? 
Yet  I  have  heard  many  gentlemen  on  the  minority  side  dur- 
ing the  present  session  of  Congress  argue  very  earnestly  not 
to  break  down  that  fine  system  of  national  defense  which 
was  established  under  a  Democratic  admlnlstration- 

The  Federal  water  power  act,  of  such  great  importance  to 
the  people  of  this  country,  was  of  Democratic  origin  and 
sanction.  Was  that  destructive?  Would  you  have  the 
water  iwwer  of  this  coimtry  xmregulated  and  uncontrolled 
by  the  financial  buccaneers  of  the  country,  who  could  first 
grab  off  the  franchises  and  licenses,  or  would  you  have  them 
regiilated  and  controlled  by  some  function  of  the  Federal 
Oovenmient.  to  put  equitable  and  just  restrictions  upon  their 
operation  and  manipulation?  K  you  would  have  the  proper 
regulation,  then  you  must  admit  the  Federal  power  act  was 
one  piece  of  constructive  Democratic  legislation. 

What  about  our  merchant  marine,  our  ships  upon  the 
high  seas,  which  carry  what  little  commerce  we  have  left 
from  this  country  to  our  foreign  customers?  In  1916.  when 
the  Democratic  Party  passed  the  arlglnal  shipping  act.  which 
Is  now  the  lav  of  the  country,  with  some  few  amendments. 
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only  6  per  cent  of  the  foreigZL  ccouneroe  of  the  United  States 
was  carried  under  the  American  flag,  manned  by  American 
sailors. 

Under  the  construction  procram  set  afoot  under  that 
administration,  even  t9-day.  altbough  a  great  many  of  our 
ships  have  been  soki  and  gone  out  of  commission:  under  the 
inspiration  and  organization  of  the  American  merchant 
marine  some  40  or  45  per  cent  of  our  foreign  commerce  is 
carried  under  the  American  flag  on  ships  marmed  by  Amer- 
ican sailors.  Is  that  destructive  or  constructive  legislation? 
Mr.  OIFPORD.  Will  the  gentleman  yield  there?  The 
gentleman  was  looking  this  waj. 

Mr.  BANKHKAD.  There  are  etber  gentlemen  over  there 
aside  from  the  gentleman  from  Massachusetts.  The  gentle- 
man is  very  agreeable  to  look  at.  I  have  yielded  to  the 
gentleman  onoe  and  I  do  not  yidd  further. 

In  my  opinion,  another  treat  outstanding  achievement 
of  Mr.  Woodrow  Wilson's  aiknlniBtratlon  and  that  of  his 
advisers  was  the  way  In  whidi  we  conducted  and  won  the 
Great  World  War.  During  the  carrying  forward  of  our 
military  and  naval  operations  in  the  short  period  we  were 
engaged  in  the  World  War  it  became  necessary  to  call  to  the 
colors  millions  of  men  and  to  expend  billions  of  treasure; 
but  within  a  time  that  was  not  anticipated  when  we  went 
into  that  war  it  was  brought  to  a  glorious  and  successful 
conclusion. 

One  thing  about  its  administration  that  has  always  ap- 
pealed to  me  as  an  American  and  as  a  Democrat  was  the 
fact  that  although  this  Government  spent  some  $30,000.- 
000.000,  which  passed  throui^  the  hands  of  officials  chosen 
by  a  Democratic  administration,  after  the  war  was  over, 
after  our  friends  the  Republicans  came  into  power  in  Con- 
gress, thinking  It  would  be  possible  for  them  to  uncover 
many  cesspools  of  corruption,  they  appointed  some  53  differ- 
ent special  committees  of  one  sort  or  another,  trying  to  find, 
no  doubt  for  political  purposes,  some  acts  of  corruption  on 
the  part  of  the  Democratic  administration,  or  at  least  some 
of  its  high  ofllclalB.  After  they  had  spent  thousands  and 
tens  of  thousands  and  hundreds  of  thousands  of  dollars  from 
the  Treasury  of  the  United  States  in  this  Insidious  effort  to 
uncover  some  Democratic  corruption  in  the  administration 
of  Woodrow  Wilson.  I  heard  the  chairman  of  the  last  one  of 
those  "  smelling  "  committees  stand  on  this  floor  and  make 
his  final  report,  and  upon  my  interrogation  I  drew  from  him 
this  statement — and  it  is  onbalmed  in  the  records  of  this 
Congress  in  yonder  Library— that  after  all  of  their  investi- 
gation, through  all  of  these  activities.  Involving  all  the 
temptations  to  cupidity  and  eomiption  that  might  be  sub- 
mitted to  man,  he  had  to  stand  here  and  confess  to  this 
House  and  to  the  American  people  that  they  were  unable  to 
lay  their  fingers  upon  one  single  Democratic  thief.  [  Applause.  1 
I  think  that  is  somewhat  of  a  constructive  record  in  these 
days  and  times — ^Just  plain,  common  honesty. 

I  do  not  want  to  refer  to  any  unhappy  things  that  fol- 
lowed  the  Wilson  administration,  but  some  things  did  follow 
which  still  shame  the  recollection  of  the  American  people. 
When  the  next  administration  came  into  power  it  is  a 
matter  of  familiar  history  to  our  people  how  many  men, 
not  m  low  places  but  in  higli  places  of  dignity  and  responsi- 
bility, either  through  their  weakness  of  character  or  from 
their  incap<u:ity  to  resist  temptation,  although  they  had 
been  honored  with  high  dignity  in  the  performance  of  duties 
for  the  American  people,  were  found  guilty  of  shameless  dis- 
honor. Cabinet  officers,  administrative  officers,  men  hold- 
ing positions  of  great  trust  and  responsibility,  driven  from 
their  high  office  by  the  scourge  of  pubUc  and  popular  indig- 
nation at  the  betrayal  of  tbeir  trust.     [Applause.] 

I  say  it  is  an  unfortunate  and  desi^cable  page  from  the 
annals  of  the  American  peoirie. 

Then  ensued  the  orgy  of  control  by  the  great  interests 
of  this  country  during  three  RepubUcan  administrations. 
The  present  EzecuUve  has  been  at  the  head  of  the  Oovern- 
ment  for  about  three  and  one-balf  years.  Senator  Diaow- 
sow,  when  he  goes  out  to  deliver  his  stirring  keynote 
speech  to  my  Republican  brethren  In  Chicago,  will,  no  doubt, 
tell  them  about  the  great  oooctnictive  glories  of  the  Repub- 
Ucan Party  and  of  this  administration. 
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Now.  we  have  known  Brother 

see  men  who  served  with  him  many 

when  he  was  the  well-recognised  leader  of  tlie  fanm  btoe  on 
the  Republican  side  of  the  House  of  RepreMatattfW,  tuA  Z 
remember  with  very  great  clearness  the  speeches  ht  used  to 
malce  to  you  on  the  Republican  side  as  the  leader  of  ttao 
farm  bloc  when  he  would  demand  upon  the  part  of  %b» 
farmers  of  this  country  some  leglalatton  that  would  pal 
agriculture  upon  a  parity  with  industry  in  Amerioa.  HB 
was  the  leader  who  finally  secured  the  passage  throuSh  Con- 
gress of  the  Haugen  equalisation  fee,  which  was  subseqosntiy 
vetoed  by  a  Republican  President. 

When  Mr.  Dicionsow.  In  his  keynote  fiMcdi  out  Fonder  in 
Chicago  a  week  or  two  from  now.  geta  up  to  tell  you  the 
glories  of  the  Republican  protective-tariff  system  aiKl  of 
the  great  anxiety  that  his  party  has  for  the  promotion  of 
the  interest  and  welfare  of  the  agriculture  of  tbe  United 
States  of  America,  I  would  like  for  him  to  remember  these 
words  of  his  which  I  am  now  going  to  qnote  and  which  ha 
gave  out  publicly  soon  after  Mr.  Coolidge  had  vetoed  th» 
equalization  fee  bill.  It  makes  very  interesting  reading. 
Here  is  what  he  said: 

Conalderable  Importance  txaa  been  attacbed  to  lAr.  Mtflon'a 
declaration  In  tbe  Capitol,  where  the  eocmomlc  prine^das  he 
oppoaes  already  have  been  defeated  In  tbm  House  and  a>«  ap- 
proaching a  vote  In  the  Senate. 

Repreeentative  Dicxikbom  described  as  "  absolutely  without  waiw 
rant"  the  64>cretary'8  statement  that  the  eqviallzatUm  fee.  wblle 
technically  to  bt  paid  by  the  farmer,  would  In  reaUty  be  paid  by 
the  consumer,  and  said  his  purpose  evidently  was  "to  eetMUy 
opposition  to  the  bUl.  especlaUy  among  the  worklngmaa  of  tiM 
country."  Mr.  Mrllon's  argxunsAts.  h»  added,  sounded  "  straagely 
like  those  of  Mr.  Hoover,"  the  Secretary  of  Oommeree. 

Obviously  referring  to  the  defeat  of  Senator  Cummins  by  farmer 
Senator  Beookhakt,  Insurgent,  In  the  recent  RepuMleaa  primary 
In  his  State.  Mr.  Dickinson  declared  that  if  the  MelUm  Tlew  *  Is 
the  verdict  of  the  administration.  Uien  the  thimderbolt  that  oama- 
out  of  Iowa  the  other  day  U  merely  the  sheet  lightning  of  the 
coming  storm." 

[Applause.] 

I  want  to  say  to  you,  my  friends,  that  if  what  we  can  hear 
from  the  plains  of  Iowa  to-day  and  from  that  great  north- 
western country,  whose  statesmen  and  dtiaens  still  reallm 
they  are  not  securing  any  assistance  under  the  provisions  of 
I  the  protective-tariff  system  bat  on  the  contrary  are  being 
penalized  imder  its  provisions,  and  that  the  leadera  of  thia 
'  administration  are  not  going  to  approve  of  any  legislatloa 
along  the  lines  indicated  fonnerly  by  Mr.  HAOoni  and  Mr. 
i  DicKnrsoM  and  you  other  farm  men  here  in  this  SBctlOB    if 
I  what  w^  can  hear  of  the  niriae  of  the  coming  revolt  out  in 
I  that  section  of  the  country  means  anything,  it  is  but  the 
lightning  before  the  tornado,  because  tf  Mr.  Diuauwua  was 
I  sUting  the  truth  when  he  was  the  spokesman  of  the  tana 
bloc  hen  in  the  House  of  Repreeentatives  irtien  the  f anncn 
here  and  those  Interested  in  farm  legislation  were  mtUam 
to  enact  legislation  that  the  farmers  themselves  wanted 
for  their  benefit— I  say  to  you,  if  that  Is  the  type  of  itetes- 
manship  that  is  going  to  dominate  the  keynoter  and  the  Re- 
publican convention,  the  fanners  of  that  section  will  have  a 
right  to  refer  to  this  sUtement  made  by  the  Senator  In  int. 
Now.  we  have  had  some  constructive  legislatkm  In  the  last 
three  years.  I  suppose,  under  the  administration  now  In 
power.    If  I  were  asked  to  pick  out  what  I,  as  a  student  of 
congressional  history,  would  consider  the  two  outitending 
achievements  of  the  present  RepubUcan  administration,  thegr 
would  be  the  Smoot-Hawley  tariff  biU  and  the  Federal  farm 
marketing  act.    These  are  the  things  I  imagine  the  keynoter 

and  others  will  refer  to  with  great  pride. 

Now  let  us  see  what  has  happened  to  the  commcroeand 
industry  of  the  United  SUtes  of  America  under  the  provi- 
sions of  the  Smoot-Hawley  tariff  bill.  It  is  important  that 
the  people  of  this  country  in  the  coming  campaign  ahoold 
know  something  about  the  facta  of  what  has  resulted  tai  the 
practical  administration  of  this  great  beneficent  measure 
for  the  intended  protection  of  American  industry  and  Ameri- 
can agriculture.  Let  us  see  what  effect  it  has  had  on  the 
driving  away  from  America  of  American  money  that  ought 
to  have  been  Invested,  under  the  proper  system  of  tariff, 
here  in  our  own  country  for  the  emidoyment  of  Amiirican 
laborers. 
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I  do  not  know  that  I  wiU  have  time  to  mention  all  of  this, 
but  I  would  like  very  briefly  to  call  attention  to  the  fol- 
lowing facts;  In  1930  the  country's  foreign  trade  fell  $2,737.- 
000.000  under  that  of  1929.  and  in  1931  it  fell  below  that  of 
1930  by  $2,389,000,000.  In  the  two  years  it  fell  from  a  total 
of  19.600.000.000  in  1929  to  $4,514,000,000.  Meanwhile  the 
Government  now  running  the  country  under  this  great  con- 
structive policy  was  erecting  a  new  buildin/r  for  the  Depart- 
ment of  Commerce  in  Washington  at  a  cost  of  $17,500,000. 
and  expenditures  for  that  department  were  increasing  from 
a  Uttle  more  than  $34,000,000  for  the  fiscal  year  1928  to 
$54,000,000  for  the  current  fiscal  year. 

Mr.  Chairman.  I  ask  unanimous  consent  at  this  point  to 
incorporate  in  zny  remarks  a  few  other  statistics  along  the 
line  of  foreign  trade. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Chairman,  the  following  figures 
tell  the  dtory  of  the  economic  losses  sustained  during  the 
last  two  yean: 
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Based  on  figures  published  in  the  Wall  Street  Joimial,  it 
was  estimated  at  the  close  of  1930  that  from  the  peak  of  the 
bull  market  to  December  31,  1930.  securities  outstanding  in 
the  United  States,  listed  and  unlisted,  had  shnmk  by  more 
than  $80,000,000,000.  This  shrinkage  continued  steadily 
during  1931.  so  that  the  slirinkage  in  the  market  value  of 
securities  is  cdnsiderably  in  excess  of  $100,000,000,000.  On 
January  1,  1932.  in  its  financial  section,  the  New  York  Times 
published  a  table  showing  that  on  the  preceding  day  the 
average  price  of  stocks  Usted  on  the  New  York  Stock  Ex- 
change was  21.7  per  cent  or  the  average  of  prices  on  Sep- 
tember 19,  1929,  a  drop  of  78.3  per  cent. 

On  January  23,  1932.  the  National  Industrial  Conference 
Board  placed  the  shrinkage  in  national  wealth  diu-ing  1930 
at  a  little  more  than  $32,000,000,000,  the  estimate  covering 
only  physical  assets  and  not  Including  securities  and  credits. 
For  the  same  year  it  placed  the  reduction  in  national  income 
at  $14,000,000,000.  For  1930  the  Industrial  Conference 
Board  placed  the  national  wealth  at  $329,700,000,000  and  the 
national  income  at  $71,000,000,000.  If  the  same  rate  of 
shrinkage  continued  during  1931,  the  total  reduction  for  two 
years  In  national  wealth  was  more  than  $64,000,000,000  and 
in  income  more  than  $28,000,000,000. 

With  reference  to  the  removal  of  American  capital  to  for- 
eign countries  under  the  operation  of  this  great  constructive 
legislation.  theSmoot-Hawley  tariff  bill.  In  plants  which  have 
been  located  in  Canada  is  a  branch  of  the  United  States 
steel  Corporation  near  Windsor  representing  an  investment 
of  $60,000,000.  There  Is  a  branch  of  the  Aluminum  Co.  of 
America  In  Quebec,  the  largest  of  its  kind  in  the  world, 
capable  of  producing  400.000.000  pounds  of  aluminum  annu- 
ally. 

Gentlemen.  I  do  not  think  it  Is  necessary  to  continue  with 
any  further  statements  of  fact  as  to  the  adverse  effects  of 
the  Smoot-Hawley  tariff  bill  upon  American  trade  and  com- 
merce. Men  WiU  say  that  other  foreign  countries  have  also 
lost  a  part  of  their  foreign  trade,  but  it  is  particularly  sig- 
nificant that  the  statistics  show  that  the  United  States  of 
America  has  lost  15  per  cent  more  of  its  foreign  trade  than 
any  of  our  other  competitors  abroad. 


Do  our  friends  point  with  any  degree  of  pride  to  the 
operations  of  the  Farm  Board?  As  I  stated  a  few  moments 
ago.  the  representatives  of  agriculture  who  came  to  Congress 
asked  either  the  enactment  of  the  equalization  fee  or  the  de- 
benture system,  which  would  give  agriculture  the  benefit  of 
the  operation  of  the  tariff.  However,  both  were  denied  to 
agriculture,  and  the  administrations  of  Mr.  Coolidge  and  Mr. 
Hoover  insisted  that  the  only  relief  that  would  give  any 
benefit  and  which  would  provide  constructive  and  helpful 
rehef  was  to  set  up  this  Farm  Board  and  give  it  $500,000,000 
with  which  to  oi>erate. 

What  has  been  the  result  of  that  system?  Practically  all 
of  that  money,  that  tremendous  sum  of  money,  under  the 
false  system  of  operation  set  afoot  by  that  board,  under  its 
mismanagement,  luider  its  actual  speculation  in  commodi- 
ties with  Federal  money,  under  its  bad  system  of  making 
unwise  advances  to  the  Stabilization  Corporation  and  other 
bad  business  practices — the  result  of  it  is  that  they  have 
practically  exhausted  all  of  the  fund,  and  agriculture  to-day 
is  at  the  lowest  ebb  it  has  been  certainly  in  the  lost  50 
years.  Yet  those  are  the  two  chief  outstanding  accom- 
plishments of  this  administration  since  it  went  into  power. 

They  will  go  out  in  this  campaign  and  say  that  the  Demo- 
cratic Party  is  now  in  control  of  the  House  of  Representa- 
tives in  this  Congress,  and  that  it  has  failed  to  accomplish 
anything:  that  its  leadership  has  fallen  down;  that  it  has 
no  coherency  of  action:  and  that  it  has  again  proven  the 
axiom  announced  by  Senator  Diciumson  that  we  aie  incap- 
able of  constructive  government. 

We  have  only  a  very  meager  majority  on  the  Democratic 
side  in  the  control  of  the  present  House  of  Representatives. 
Just  a  handful,  so  to  speak,  or  a  theoretical  majority,  yet  I 
want  to  say  to  you  and  I  want  to  say  to  the  country  that  I 
am  not  ashamed,  in  fact  I  am  proud,  of  the  record  made 
by  the  Democrats  in  the  House  of  Representatives  in  this 
session  of  Congress  as  far  as  we  were  able  to  enforce  om* 
policies.     [  Applause .  ] 

When  we  came  back  here  and  assembled  in  December 
what  was  the  condition  of  the  coimtry?  Before  we  came 
the  President  of  the  United  States  sent  out  an  alarm  mes- 
sage to  all  the  Representatives  that  the  whole  fabric  of  the 
financial  structure  of  the  world  was  about  to  timible  about 
our  ears  and  that  unless  in  advance  we  committed  ourselves 
to  a  moratorium  upon  our  foreign  debts  he  would  not  be 
answerable  for  the  disastrous  consequences  that  might  fall 
upon  the  people  of  our  own  country.  When  we  came  back 
here,  in  our  anxiety,  in  a  nonpartisan  way,  to  go  ahead  on 
the  recommendation  of  the  man  we  thought  we  had  the  right 
to  rely  upon  in  this  great  crisis  of  our  coimtry.  a  great  many 
of  us  on  this  side  heeded  his  request  and  voted  for  his  mora  - 
torium.  However,  looking  back  upon  it  to-day.  I  say  for 
one,  although  I  did  it  as  a  measiuv  of  cooperation  at  that 
time,  and  felt  in  my  heart  we  were  Justified  in  answering 
that  appeal  on  the  part  of  the  President  in  that  emergent 
situation,  that  if  I  had  it  to  do  over  agsUn,  I  would  not  vote 
for  a  moratorium  [applause]  because  in  my  opinion  it  wa.s 
the  entering  wedge — conceived  in  large  measure  by  the 
great  financial  interests  which  are  involved  In  it — in  a  pro- 
gram for  the  ultimate  cancellation  and  noncollection  of 
every  dollar  of  our  foreign  debts.  [ Applause.  1  I  make  thi^ 
prediction  here  and  now  that  it  will  be  a  long,  long  time,  if 
ever,  before  the  Influence  of  that  moratorium  upon  tho 
minds  and  hearts  of  those  who  owe  us  those  debts  will  br; 
removed,  but  on  the  contrary  they  are  going  to  rely  upon 
the  theory  that  we  are  not  going  to  really  demand  the  col- 
lection of  those  debts. 

We  voted  for  the  President's  Reconstruction  Finance  Cor- 
poration upon  the  same  theory.  A  great  many  of  us  did  it 
on  the  idea  that  it  would  afford  facilities  for  the  great  in- 
stitutions of  the  country— the  banks,  the  railroads,  and 
other  credit  organizations — to  tide  themselves  over  and  have 
some  money  to  put  into  the  channels  of  trade.  Yet  I  sub- 
mit— although  it  has  no  doubt  saved  some  institutions  from 
failure,  although  it  has  served  that  beneficent  purpose  in  ii 
large  degree,  and  I  am  gladly  willing  to  concede  it — that 
upon  the  whole  extension  of  that  tremendous  amount  of 


credit  to  these  InsUtutioiui  tn  its  effect  has  not  helped  the 
average  man  In  America  one  puticle. 

The  DemocraUc  Party  In  this  session  of  Congress,  willing 
to  show  its  spirit  of  adventure  in  constructive  policies,  as  I 
suggested  awlille  ago,  has  tried  to  meet  this  present  situa- 
tion. I  took  occasion  a  few  dKys  ago  in  a  few  brief  remarks 
to  say  that  the  time  had  oome  in  the  history  of  this  Con- 
gress when  we  were  going  to  have  to  burn  some  of  our 
bridges  behind  us  in  our  precoDoeived  notions  of  economic 
policy.  So  in  our  desire  to  beHp  the  farmers  of  this  country, 
who  are  in  an  utter  state  of  destitution  and  hopelessness 
to-day — and  I  am  glad  we  were  Joined  in  that  by  some  of 
our  friends  on  this  side  of  the  House  who  are  deeply  inter- 
ested in  agriculture— we  passed  a  bill  which  had  for  its  pur- 
pose the  stabilisation  of  commodity  prices,  so  as  to  give 
back  to  the  man  who  produces  the  cotton,  the  wheat,  and  the 
com  of  this  country  something  for  the  stuff  he  produces. 

As  I  say.  we  passed  the  GMdsborough  stabilization  bill, 
directing  the  Federal  Reserve  Board  to  use  its  credit  aiKl 
all  the  powers  It  had  to  try  to  revive  the  prices  received  for 
agricultural  products,  as  well  as  other  business  products  in 
this  country,  so  that  there  might  be  some  purchasing  power 
and  some  brealung  up  of  theee  frooen  credits.    You  gentle- 
men on  that  side  who  voted  for  that  bill  will  not  deny  that 
was  constructive  legislation. 
Mr.  MICHENER.     Will  the  gentleman  yield? 
Mr.  BANKHEAD.    For  a  brief  question. 
Mr.  MICHENER.    With  reference  to  that  particular  bill, 
is  it  not  true  that  Senator  Glass  has  stated  that  the  bill 
can  not  pass,  and  he  himself  has  Inserted  something  else  in 
its  place? 

Mr.  BANKHEAD.    I  do  not  care  what  Senator  Glass  or 
anybody  else  says  ai>out  it.    I  am  talking  about  the  sincere 
effort  on  the  part  of  the  Democrats  in  this  House  to  do 
something  which,  in  our  opinion,  will  be  of  benefit  to  the 
farmers  and  other  laboring  pe(4>le  in  this  country.     [Ap- 
plause.] 
Mr.  STEAGALL.    Will  the  gentieman  yield? 
Mr.  BANKHEAD.    For  a  brief  question:  yes. 
Mr.  STEACAIX..    The  substitute  offered  by  Senator  Glass 
in  the  Senate  is  itself  an  effort  to  enlarge  the  currency 
supplied  to  the  people  of  this  country  with  a  view  to  accom- 
plishing the  same  purpose  intended  by  the  Goldsborough 
bin. 

Mr.  BANKESAD.  Yes;  and  inasmuch  as  my  distin- 
gwshed  colleague  from  Alabama  has  just  risen,  I  want  to 
say  that,  in  my  opinion,  he  has  ocmtributed  almost  invalu- 
able service  to  the  people  of  this  country  in  the  financial 
legislation  he  has  sponsored  as  chairman  of  the  Banking 
and  Currency  Committee  at  this  session  of  the  Congress. 
[Applause.] 

In  o\ir  desire  as  a  party  to  protect  the  deposits  of  the 
people  of  this  country  tn  the  Imaks,  Involving  the  savings 
of  their  lifetime,  the  money  that  they  had  put  away  for  a 
rainy  day  and  for  all  of  the  exigencies  that  may  occur  In 
human  experience,  we  are  seeking  through  the  Steagall  bill 
for  the  guarantee  of  depofiits  in  the  banks  of  this  country- 
National  and  State — to  remofe  in  the  future  the  possibility 
of  this  terrible  tragedy  that  has  come  upon  so  many  com- 
munities and  so  many  hearts  and  homes  in  America  In  the 
last  few  jrears  under  the  present  ssrstem  of  instability  of  a 
great  many  of  our  banking  Institutions.  This,  In  my  opin- 
ion, is  constructive  legislation. 

We  have  passed  the  appropriation  bills  and  sent  them  to 
the  Senate  in  this  session  of  Congress  and  reduced  the 
President's  own  budget  by  $195,000,000. 

Called  upon  by  the  I'l-esMent  and  using  our  own  Judgment 
as  to  its  necessity  we  {Missed  a  tax  bill  to  balance  the  Budget 
and  to  restore  business  c<xifldaice  in  this  country  and  sent  it 
to  the  Senate. 

We  expect  to  bring  out  here  for  your  consideration  and. 
I  trust,  approval,  within  the  next  few  hours  a  bill  that  has 
for  Its  object  the  restoration  of  employment  to  thousands,  if 
not  millions,  of  people  in  this  country  [applause],  who  are 
now  hopeless  and  desperate,  without  food  and  without  cloth- 
ing and  without  shdter. 


Furthermore,  we  propose  to  chre  Into  Ibe  bandi  of  your 
President— my  President  as  wen,  of  courao  an  ofipovtQDtty 
to  have  a  fund,  sufficient  in  amount,  wtenever  In  hia  opinion 
the  desperate  necessity  arises,  to  take  ear*  of  tho  aotval 
destitution  and  himger  and  poverty  of  mflltoine  of 
in  the  great  congested  industrial  eentcn  of  thU 
We  are  proposing  to  give  him  the  power  and  we  wo  wflMof 
for  him  to  exercise  his  humanity  and  his  Judgment  to  vm 
this  fund  to  see  to  it  that  the  Ameriran  people  do  not  ■tano. 

Some  gentlemen  talk  about  the  dole,  and  this  Is  one  of  tlw 
bridges  I  was  talking  about  a  few  moments  ago. 

In  my  opinion  the  first  duty  of  any  government,  partlea- 
larly  a  government  like  ours,  is  to  pieaeive  UmU.  This  Is  m 
government  of  the  people,  and  we  are  not  eoing  to  lasswn 
in  all  its  pristine  stability  and  security  the  Oofonunept  of 
the  United  States  as  long  as  we  have  eight  or  ten  mlBloa 
starving,  homeless,  hopeless  pecHUle  under  oar  flat.  CAp- 
plausel 

I  say  to  you.  my  friends,  I  brieve  it  Is  a  legitimate  fiaie* 
tion  of  the  Congress  of  the  United  States,  U  sodli  a  #»• 
perate  emergency  does  occur,  to  carry  out  the  provlsloas  of 
the  Rainey  bill,  which  will  be  up  for  consideration  In  a  day 
or  so  here  in  this  House,  involving  the  proposition  ef  giving 
to  the  Chief  Executive  sufficient  funds  with  which  to  SOS  to 
it  that  people  do  not  actiially  starve  and  shiver  to  death  In 
this  country,  and  also  to  provide  work  for  our  hordes  of  idle 
workers. 

There  are  other  things  involved  tn  the  record  of  the  Booss 
of  Representatives  that  I  might  refer  to,  but  ny  ttms  hit 
about  expired. 

Gentlemen,  of  course,  what  I  have  said  has  been  in  the 
nature  of  a  partisan  address.  I  realise  we  have  honest  dif- 
ferences of  opinion  In  this  country  upon  questi<»i8  of  pottey, 
but  I  do  feel  in  my  heart  of  hearts  that  the  time  is  now 
upon  us,  more  than  It  has  been  in  many  generations,  when 
we  are  going  to  have  a  real  test  of  democracy  in  Amertea.  a 
real  test  of  representative  government  in  America.  New 
developments,  new  conditions,  social  and  economic  and 
financial,  are  going  to  call  upon  us  as  a  challenge  to  eaerctse 
our  genius  for  legislation  and  our  constructive  leadersiiip  to 
meet  the  new  conditions,  and  we  may  not  expect  to  rdy  ab- 
solutely upon  the  old,  archaic,  and  unstable  policies  of  tiie 
past  that  are  not  sufficient  to  meet  the  oonditimis  with  which 
we  are  now  confronted.  And  looking  back  upon  the  long  and 
illustrious  record  of  my  party,  during  all  the  decades  of  its 
organization,  taking  the  history  of  its  aocomirtldunents^ 
fairly  and  without  undue  praise.  I  feel,  my  fellow  Democrats, 
that  in  this  crisis,  particularty  if  in  the  November  eloctlotas 
we  are  given  full  control  of  this  Govcrmnent,  In  the  White 
House  and  in  the  Senate  of  the  United  States,  the  people 
of  America  may  rely  with  seeortty  upcm  our  earnest  and 
diligent  effort  to  bring  forth  constructive  legislation  of  the 
sort  I  have  mentioned  under  the  last  Democratle  adminis- 
tration—that will  bring  deltvermnoe  and  peace  and  raoewad 
prosperity  to  the  people  of  our  country.    [Applsuse.l 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  It  min- 
utes to  the  gentleman  from  New  York  (lir.  Tssaal. 

Mr.  TABER.  BIr.  Chairman,  it  has  been  very  Interestlnf 
to  hear  the  address  of  the  gentteman  from  Alabama  Clfir. 
BankheasI.  He  has  attempted  to  reply  to  and  to  ciitlelae 
the  address  of  the  Senator  from  Iowa  [Mr.  Duamnowl  over 
the  radio  the  other  night,  when  Senator  DicKmsow  said  that 
the  Draiocratic  Party  had  a  constitutional  incapacity  to 
govern. 

Has  there  ever  been  a  Ixtter  Ulustratlon  of  the  troth  of 
Senator  Dickimsoh's  charge  than  the  handling  of  the  HOose 
of  Representatives  by  the  Democratle  Party  sinos  the  first 
of  last  December?  They  brought  in  a  tax  liiU.  framed  bw 
their  own  Ways  and  Means  Oommtttee.  and  ther  afluwed  It 
to  be  picked  to  pieces.  They  brought  in  an  eoooomy  Mil 
from  their  own  committee,  selected  by  them,  and  thiQr  al- 
lowed it  to  be  Indeed  to  pieces  and  absolutely  destraysd. 
And  now  to-day  we  are  advised  by  the  suggestion  of  the 
gentleman  from  Massachusetts  [Mr.  McCotiuaU,  during 
the  Bpetdx  of  the  gentleman  from  Alabama ,  that  they  have 
reported  the  so-called  Gamer  unemplayment  reUsf  prop^ 
siUon. 
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When  this  proposition  was  called  to  the  attention  of  the 
House  I  went  Into  it  with  a  view  to  analyzing  it.  and  analyz- 
ing what  it  win  do  for  the  worklngmen  of  America.  I  ap- 
proached It  from  the  standpoint  of  what  relief  these  projects 
will  give  to  men  out  of  work.  I  approached  it  from  the 
standpoint  of  whether  or  not  in  fact,  in  view  of  the  history 
of  the  country  and  its  different  corporations  and  its  munici- 
palities, its  counties,  and  its  States  since  the  depression 
occurred,  whether  or  not  it  Is  a  sound  policy  for  us  to  em- 
bark on. 

I  want  for  a  moment  to  discuss  that  situation  here  in  the 
House.  In  the  appropriation  bills  we  have  passed  for  1933 
there  is  carried  for  new  projects  $277,000,000.  and  it  is 
estimated  by  the  department  bureaus  that  have  that  work  in 
charge  that  it  costs  to  put  a  man  to  work  on  river  and 
harlxjr  work  $4,700.  It  costs  to  put  a  man  to  work  on 
public -building  projects  $5,666.  To  put  a  man  to  work  on 
Veterans'  Bureau  hospital  construction  propositions  it  costs 
$3,140.  To  put  a  man  to  work  on  Navy  projects  it  costs 
$3,333.  To  put  a  man  to  work  on  public  roads — and  they 
say  tliat  is  the  most  fertile  field — costs  $3,600.  To  put  a 
man  to  work  on  flood  control  costs  $1,250.  That  is  lie- 
cause  they  pay.  as  I  understand,  less  than  a  dollar  a  day  for 
labor. 

The  following  table  shows  in  detail  the  picture  of  what 
all  public  works  cost  and  will  produce  in  the  nature  of 
empioj-ment  in  the  fiscal  year  of  1933.  beginning  July  1, 
next.  The  table  shows  the  number  of  employees  provided 
for.  indirectly,  which  is.  I  believe,  aljsolutely  erroneous  and 
more  than  double  what  would  actually  result.  The  last 
column  shows  the  cost  of  putting  one  man  to  work  for  one 
year  in  each  of  the  so-called  schemes.    The  table  follows: 


Type  of  work 
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oi'iplove*s 

pr«)vi<led  for 

directly 
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e  •.\>'.'>:tea 
|iroviie<|  for 

indirMly 
as  (•iai.i;<Kl 
by  barmu 

r)ir«>ct  cost 

p«Te-n- 
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ycv 

Riven  at]' i  barliors 

137  noo  ono 

»  Dttn 

K  000 

(4  Tnn 

Treasury               

VVtmuis'  liureau ^ 

Navy..  
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ir.iXMJ.QDI)                .S,400 
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100.0UXOOO              17.777 
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277.000.000              8I.R77 
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6,000>             3,140 
2.  500                '  ""*« 

Ko*l» 

Flool  control 

5^554 

&.000 

1.000 

1.260 

Total 

101.054 
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While  it  can  truthfully  be  said  that  the  expenditure  of  a 
large  portion  of  what  is  already  provided  is  to  an  extent  for 
projects  which  serve  a  useful  purpose,  nevertheless,  a  large 
portion  of  them  are  nonproductive  and  will  require  very  large 
appropriations  by  the  Federal  Government  and  the  States 
to  maintain. 

Why  should  we  go  ahead  and  provide  work  for  the  people 
by  embarking  on  projects  which  run  up  a  tremendous  big 
expense  and  do  not  give  employment  rehef  at  all  in  propor- 
tion to  the  amoimt  expended?  Why  should  we  so  increase 
the  bonded  indebtedness  of  the  Federal  Government  and  the 
bonded  indebtedness  of  our  States  and  the  tax  burden  upon 
our  people  that  they  will  rfever  be  able  to  work  out  of  it? 
Why  should  we  rather  not  loan  the  money  to  the  States, 
which  is  necessary,  temporarily,  to  feed  the  people  wherever 
that  is  necessary,  and  reduce  oiu-  taxes,  stop  borrowing 
money,  restore  confidence  to  business,  and  permit  it  to  go 
ahead,  and  permit  emplojrment  conditions  to  improve? 

Tremendously  large  expenditures  at  this  time  will  simply 
put  a  very  small  percentage  of  our  unemployed  to  work. 
Such  expenditures  can  only  be  met  by  a  tremendous  bond 
issue,  which  wiU  ruin  the  credit  of  the  Government  and 
impose  a  tremendous  tax  burden  on  our  people  which  they 
can  not  meet. 

This  tax  and  these  bond  issues  will  prevent  business  recov- 
ery and  cause  greater  deflation.  They  will  keep  private  in- 
dustry back  and  prevent  it  from  obtaining  the  funds  which 
are  necessary  to  put  industry  back  on  a  stable  basis.  Let  us 
rather  turn  the  remaining  wheat,  which  the  Farm  Board  has, 
over  to  the  States  or  to  the  Red  Cross  to  be  used  in  feeding 
the  people,  and  get  rid  of  the  100.000.000  bushels  of  wheat 


which  are  a  constant  menace  to  the  market,  and  give  oin* 
farmers  a  chance  to  seU  our  wheat  products  at  better  prices. 

Let  us,  by  the  adoption  of  sane  business  and  economic 
'  methods,  restore  the  confidence  of  our  people,  and  give  oiir 
I  business  communities  an  opportunity:  and,  by  economict  1. 
sound  action,  reduce  our  expenditurfs  to  the  limit.  By  doing 
this  we  will  put  five  times  as  many  people  to  work  as  v;e 
possibly  could  put  to  work  by  any  of  the  so-called  aid 
schemes.  AH  of  these  schemes  Just  add  another  burden  :o 
the  taxpayers,  destroy  confidence,  and  prevent  economic  r;- 
covery  and  increase  unemplojnnent.  The  real  friends  of  tlie 
laboring  man  will  oppose  these  schemes.  I  am  opposed  '.o 
bills  providing  for  embarking  on  large  Federal  projects,  some 
of  which  might  be  desirable  if  business  conditions  were  rig  it 
and  the  Treasury  had  a  surplus  and  the  Budget  were  bal- 
anced. I  am  opposed  under  any  circumstances  to  projects 
which  simply  make  added  burdens  to  the  Treasury,  and 
which  are  not  needed  now  or  at  any  other  time.  Most  of 
these  projects  which  are  in  this  bill  are  not  needed  at  any 
time. 

Mr.  HOWARD.     Mr.  Chairman,  will  the  gentleman  yteM? 

Mr.  TABER.  I  do  not  yield.  For  instance,  we  propose  to 
relieve  unemplosmient  and  distress  in  the  United  States  oy 
building  a  post  office  in  the  Virgin  Islands,  by  spending 
$825,000  to  construct  buildings  in  Alaska. 

Mr.  SIMMONS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  SIMMONS.  In  addition  to  the  $825,000  for  two  pub- 
he  buildings  in  Alaska,  the  Gamer  proposal  carries  half  a 
million  dollars  for  forest  roads  and  trails  and  five  different 
river  and  harbor  projects,  to  take  care  of  unemployment 
among  60.000  inhabitants. 

Mr.  TABER.  The  basic  industry  there,  gold  mining,  is 
the  industry  in  all  the  world  which  is  flourishing  at  top 
speed. 

In  my  home  town  they  have  provided  a  post  office  to  be 
built  at  a  cost  of  $315,000,  which  I  did  not  ask  for,  aid 
which  I  know  we  do  not  need  at  this  time.  I  am  not  gotig 
to  cast  a  beam  into  the  other  fellow's  eye  and  have  one  in 
my  own.  All  we  want  there,  when  business  gets  back,  is 
a  small  addition  to  the  present  buildmg,  costing  possibly 
$50,000  or  $75,000. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  five  mi  i- 
utcs  more  to  the  gentleman  from  New  York. 

Mr.  TABER.  Oiu-  country  started  off  on  a  false  econonric 
theory  when  this  depression  came  along.  We  thought  ^re 
could  reheve  imemployment  by  embarking  upon  vast  schemes 
of  public  work,  which  would  not  be  looked  at  in  ordina-y 
times.  Where  did  we  get?  Wc  drove  all  of  our  railroad 
corporations  into  bankruptcy,  we  drove  our  great  big  utiU.y 
cori)orations  into  bankruptcy,  and  to-day,  as  a  result  of  t, 
OIU  States  and  our  cities  and  our  counties  can  not  borrow 
money,  and  we  have  to  help  them  out.  Why  we  should  In- 
dulge in  such  ridiculous  expenditures  at  this  time  is  away 
beyond  me.  The  number  of  people  that  could  possibly  \ie 
put  to  work  by  the  expenditure  of  $846,000,000  under  Uie 
Garner  scheme,  the  greatest  possible  number,  is  291.613. 
and  that  is  a  very  liberal  estimate.  But  the  expenditiu-e  Df 
that  sum  of  money  can  not  be  made  short  of  two  and  a  half 
to  three  years  in  these  projects  that  have  l)een  laid  out. 
The  expenditure  of  that  sum  of  money  will  so  put  Uncle 
Sam  into  the  red  that  it  will  further  destroy  the  confidence 
of  the  people  and  destroy  the  confidence  of  business,  and 
instead  of  putting  men  to  work,  some  291,613.  it  will  de- 
stroy that  confidence  and  force  three  or  four  times  as  ma'iy 
men  out  of  work  in  private  industry. 

Why  can  we  not  face  this  problem  intelligently,  why  cjin 
we  not  face  it  as  it  is  without  spending  money  foolishly 
and  give  our  people  and  the  taxpayers  a  chance  to  recover? 
They  have  recovered  from  every  depression  that  we  have 
ever  faced.  America  can  recover  from  this  depression,  but 
we  must  learn  our  lesson  from  the  depression.  We  must 
economize.  We  must  go  along  on  a  reasonable  basis  a  id 
permit  business  to  come  back  and  we  must  function  on  su^ 
a  basis  as  we  can  get  along  on  and  sustain.    If  we  have  to 


relieve  distress.  It  dxMiM  be  4oob  tfarofogh  the  States.  XT 
the  States  can  not  flnaooe  tbe  matter.  «e  might  have  to 
loan  them  the  money,  lliat  is  leglthnate.  Bat  let  us  stop 
goins  at  this  Job  wron«  end  to  and  begin  now,  right  now, 
by  firmly  resolving  to  pot  patrlotiBm  above  the  idea  of  plac- 
ing a  post  office  In  some  plaoe  that  does  not  need  It,  by 
patting  patriotism  above  our  desfav  to  get  some  great  big 
expenditure  in  our  district  tlutt  we  can  glory  in.  The 
people  Ijack  home  do  not  want  big  expcndlttffe.  They  want 
a  chance  to  recover.  For  God's  sake,  let  us  give  It  to 
them,  tet  ui  start  right  now.  Tlie  people  do  not  want  these 
expendltores,  tSiey  do  not  want  anything  of  the  kind,  but 
they  do  want  flbslness  to  get  a  chance  to  come  back.  Let  us 
turn  down  this  proposition  and  turn  it  down  so  vigorously 

that  the  country  will  be  restored  to  confidence  and  business 
can  come  back  and  mlUlons  upon  mlUlons  of  men  can  be 
put  to  work,  instead  of  putting  a  couple  of  htmdred  thou- 
sand men  to  work  and  driving  a  milUon  and  a  half  out  of 
work.    [Applause  on  the  RepttbUcan  side.] 

Mr.  WOOD  of  Indiana.  Ui.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  Booth  Dakota  [Mr.  JohvsohI. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  for  the 
past  20  years,  whenever  it  was  necessary  for  an  alibi  to  be 
presented  for  tbe  deUpquenciea  of  the  Democratic  Party,  the 
distinguished  and  able  gentleman  from  Alabama  [Mr.  Bank- 
HB4D]  has  been  called  upon.  If  there  is  anyone  who  can 
present  a  thorough  alibi  It  is  that  gentleman,  because  he  Is 
a  ">ftn  of  dlstincUon.  ability,  and  attainments,  and  one  of 
the  few  of  tills  body  who  can  >>«'"^^«*  a  political  situation 
with  the  dexterity  that  Ls  required  under  the  circumstances. 

The  gentleman  always  begins  his  remarks  by  invoking  the 
cK^i^tofi  of  Jefferson,  and  he  invokes  them  well,  overlooking 
the  fact,  perhaps,  that  the  measures  which  he  has  indorsed 
here  so  highly  to-day  are  exactly  contrary  to  the  policies 
laid  down  by  that  great  stateman.  Jefferson,  who.  instead 
of  wishing  a  bureaucratic  government,  even  Insisted  that 
the  States  pay  the  expenses  of  the  Revolution. 

It  will  not  be  possible  for  me  to  answer  many  of  the  state- 
ments which  the  gentleman  has  made,  because  his  was  a 
carefully  prepared  speech,  and  I  did  not  expect  to  speak 
unUl  a  moment  ago.  when  I  bad  tbe  pleasure  of  Ustening 
to  the  gentleman's  remarks. 

The  gentleman  discussed  the  Underwood  tariff  bill  and 
stated  what  a  great  piece  of  legislation  that  was.  but  neg- 
lected to  mention  the  fact  that  in  1913,  just  before  war 
broke  out  In  Europe,  there  were  8.000,000  men  out  of  work 
in  the  United  States,  a  greater  percentage  of  men  out  of 
work,  compared  to  the  situation  existing  in  1913,  than  there 
are  out  of  work  to-day  at  the  close  of  a  great  Eiu-opean 
war  and  at  a  time  of  universal,  world-wide  depression. 

The  gentleman  brought  up  the  iniquity  of  the  Farm  Board 
and  Its  stabilization  policy,  and  said  that  the  Republican 
Party  did  not  xmderstand  how  those  things  ought  to  be 
done,  and  a  moment  ago  I  happened  to  pick  up  the  Coh- 
cRKSsioif  AL  Record  of  April  25.  1929.  and  on  page  572  I  find 
that  the  distinguished  gentleman  from  Alabama  voted  for 
the  formation  of  the  Farm  Board,  to  which  so  much  objec- 
tion is  made,  and  if  I  understand  correctly,  a  great  many 
gentlemen  interested  in  cotton  have  been  very  interested  in 
its  perpetuation. 

The  gentleman  discussed  all  of  the  legislation  of  much 
moment  in  the  United  SUtes  since  the  time  of  Abraham 
Lincoln,  and  stated  specifically  that  its  adoption  was  all  due 
to  the  intellect  and  ability  of  the  Democratic  Party.  For 
Instance,  the  gentleman  said  the  Federal  Reserve  Board  had 
accomplished  wonders.  We  agree  with  that,  but  those  of 
us  who  know  our  history  know  that  it  was  Initiated  by  the 
great  President  of  the  United  States,  WiHiam  Howard  Taft, 
who  initiated  the  first  investigation  of  that  great  subject, 
and  that  the  passage  of  the  bUl  was  simply  work  done  by 
men.  Republicans  and  Democrats  alike,  who  were  students 
of  the  hanvtng  Situation,  and  neither  party  can  claim  credit 
for  that  act  any  more  than  they  can  claim  credit  to-day 
if  we  amend  the  bank  laws  In  a  Democratic  House  and  a 
RepubUcan  Senate.  No  one  can  claim  credit  for  the  passage 
of  any  of  this  legislation. 


or  oonree,  I  eoold  not  help  Imt 
goished  and  affable  gentleman  frooi 
ttsft  the  Democratic  Party  tor  the  good-roadi 

augurated  in  tbe  United  States.    That,  mf 

because  of  the  Democrats.    That  was  beoause  off  the 

mobOee,  and  they,  their  maDuffeetaren 

rather  than  the  Democratle  Party,  ought  to  be 

credit. 

I  could  not  help  but  listen  to  tbe  gentleman  wtth  a 
deal  of  interest  when  he  dlscuMsd  the  war,  beoaaee  X 
pened  to  have  been  present  in  tills  Boon  darlnff  tlie  eiM^ 
stages  of  the  European  war,  and  I  can  well  leBMB^er  te 
May,  1916.  when,  on  the  floor  of  VbSm  Booae.  w«  had  the  vaie» 
to  pass  the  Kahn  amendment  to  ttie  Hay  bm,  ttie  War  Oe« 
partment  appropriation  bUl,  whleh  woOld  ha^e  tfoiMid  tte* 
sise  of  the  Army  on  July  1,  1916.  and  kept  us  oat  ef  ttel 
European  war  if  a  member  of  Presldait  WOeoo's  CahtoSt 
had  not  come  on  the  floor  of  this  Honae  and  delibegatsly 
said  that  the  adnUnlstration  wanted  no  preparation,  and  ttie 
votes  were  changed.  If  I  recall  correctly.  11  volea, 
on  that  day  in  1916.  when  all  of  ns  knew  we  were 
into  the  World  War,  would  have  doubled  the  slae  off 
American  peace-time  Army  and  would  have  crsatetf  a 
eral  Staff.  They  can  not  claim  much  for  the 
Party  in  those  days. 

Then  I  recaU,  in  August,  1916.  the  President  of  the 
SUtes  came  to  this  House  and  asked  that  the  Connefl  off 
National  Defense  be  created,  and  we  RepubUcani  VMOBl- 
mously  voted  for  it,  bacause  we  knew  we  were  being  led  iBtO 
the  European  war  without  any  preparation  irtiatever  and 
that  our  sons  were  to  be  oonserlpted.  That  bUl  was  liiiacited, 
and  they  met  within  two  weeks  after  the  deetion,  wlieii  IM 
kept  us  out  of  war,  and  formulated  the  food  control  act  and 
the  conscription  act  that  we  passed  immedlatdy  after  war 
was  declared  in  1917. 

I  do  not  think  anyone  will  vrant  to  express  many  ahMs  for 
Republicans  in  those  negotiations,  or  claim  much  credit  Ibr 
Democrats,  if  they  are  familiar  with  the  history  of  lAat 
actually  happened  and  what  is  shown  by  the  record.  It  la 
impossible  to  fool  the  people  of  the  United  States. 

Tliat  is  so  manifest  that  In  the  sttooeeding  election  Preal- 
dent  Harding  received  a  majority  of  7,000.000  votea,  but  any 
Republican  who  could  have  secured  tbe  nomination  coidd 
have  been  elected  at  that  time  because  the  American  ^kNUh- 
boy  an^  the  American  people  knew  what  had  bevci  done  to 
them  when  the  Kahn  amendment  was  voted  down,  when  tiie 
CouncU  of  National  Defense  bUl  was  brought  oat.  when  W 
were  kept  out  of  war  and  then  declared  war.  It  is  cominiOn 
knowledge  of  the  citizenry  that  any  Republican  ooidd  have 
been  elected.  It  was  because  of  the  faults  of  our  Demoeratle 
friends  and  not  because  of  our  strength. 

I  can  recall  exactly  10  years  ago  this  month  when  tbe 
gentleman  from  Michigan  [Mr.  WooMnrvr]  and  myerif 
made  the  original  attacks  on  men  connected  with  the  Hard- 
ing administration,  particularly  in  the  legal  department  Of 
the  Government,  and  we  secured  no  help  from  the  Demo- 
cratic side  except  one  gentleman,  to  whom  I  am  gted  to  give 
credit,  because  he  vras  of  some  assistance,  and  that  ti  the, 
distinguished  Democratic  floor  leader  to-day.  Mr.  "Baatt 
RAnrrr;  but  the  fight  had  to  be  made  within  the  raalBi  ef 
the  Republican  Party. 

I  do  not  think  any  Democrat  can  dalm  modi  ere^lttfer 
what  occurred  in  those  days,  and  to-day  I  still  see  the  eaae 
things  bemg  done  to  national  defense  by  this  DemocnMe 
majority  ^^en  they  dlminated  2.000  oflloers  from  the  mfll- 
tary  servioe  when  that  action  wffl  not  save  a  dime  jar  tte 
Government  because  it  will  be  oompdled  to  tiaOQwrt 
officers  to  their  homes.  We  are  going  through  the 
national-defense  wrecking  again.  Why.  I  wwdd 
think  that  we  had  another  Democratic  Pieakjeut  in  the 
White  House  to  keep  us  out  of  war  from  the  attttoAs 
has  been  taken  by  the  Democratic  leadership  toj 
Army  morale  during  this  recent  Deraocratte  Hoose 

I  can  not  help  but  discuss  the  Qcmer  MIL  In 
bin,  on  page  58. 1  found  a  very  concrete  Uhistratfonof  IMomk 
cratie  efficiency  under  its  administration  of  legWatlon  On 
page  M  I  found  that  they  wece  to  build  a  port  ediae  M 
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Stephan.  8.  Dak.,  at  a  cost  of  not  exceeding  $55,000.  I 
know  Stephan.  In  the  brave  days  of  my  youth  at  one  time 
I  hauled  coal  there  at  $1.75  a  ton  with  which  to  get  some 
money  to  go  to  school.  It  is  22  miles  frtmi  a  railroad.  25 
miles  south  of  Highraore.  served  by  rural  route  No.  22. 
Fifty-flve  thousand  dollars  put  into  Stephan,  S.  I>ak..  is 
more  money  than  every  farmhouse  within  a  radius  of  10 
miles  around  that  post  office  would  bring  on  the  market,  and 
there  is  no  one  living  there  who  does  not  know  it.  There  is 
a  symptom  of  Democratic  efficiency  in  the  so-called  Gamer 
bill  that  will  be  brought  up  in  the  House  in  a  very  short 
time,  and  these  remarks  are  symptomatic  of  what  will  hap- 
pen when  they  bring  it  up  under  suspension  of  the  rules. 
I  will  say  we  are  going  to  vote  it  down.  We  will  not  vote 
for  a  post  office  in  Stephan.  8.  Dak.,  where  the  post  office 
will  cost  more  than  all  the  land  and  houses  in  two  town- 
ships will  bring  In  the  open  market.  We  will  vote  it  down, 
and  then  you  will  go  out  to  the  people  of  the  country  and 
say.  "  Oh,  the  Republicans  voted  it  down." 

If  you  want  to  be  ftiir  with  it,  bring  in  a  rule,  and  you 
can  bring  it  in.  and  we  will  get  a  motion  to  recommit  and 
go  right  along  with  you  in  trying  to  take  care  of  whatever 
aid  is  required  in  the  way  of  such  self-sustaining  buildings 
as  are  required  and  whatever  is  needed  for  the  Reconstruc- 
tion Finance  Corporation,  because  then  you  will  be  going 
along  the  road  the  President  is  traveling.  You  can  not  go 
to  the  people  of  the  country  after  this  speech  and  bring  the 
Oamer  biU  up  under  suspension  of  the  rules  without  the 
trickery  being  exposed. 

(Here  the  gavel  fell.] 

Mr.  WCX>D  of  Indiana.  Mr.  Chairman,  I  yield  the  gentle- 
man five  additional  minutes. 

Mr.  JOHNSON  of  South  Dakota.  On  December  7  the 
House  of  Representatives  was  organized  by  the  alleged  Dem- 
ocrats. 

On  December  8  they  revised  the  rules. 

On  December  9  the  deraagoguery  started. 

Up  to  that  date  the  people  of  the  country  had  some  hope 
that  Representatives,  fresh  from  the  people,  would  have  a 
constructive  policy. 

After  one  look  at  the  new  organization.  I  doubted  it,  and 
on  December  9  said: 

Pnmkly.  I  fe«l  sorry  for  anybody  who  tries  to  lead  the  Demo- 
cratic side  during  the  next  year,  because  It  Is  the  most  disorganized 
group  politically  that  has  ever  yet  been  disorganized.  •  •  • 
1  have  grave  doubt  about  your  Democratic  leadership,  because  the 
Democrats  will  be  like  an  army;  and  you  can  not  make  an  army 
out  of  a  disorganized  mob  going  in  different  directions,  thinking 
different  things,  and  having  different  equipment.  But  U  you  do 
succeed  In  making  an  army  out  of  It  and  will  follow  the  suggestions 
of  the  President  of  the  United  States,  Mr.  Hoover,  our  people  wlU 
not  starve;  and  In  anything  looking  toward  that  end  you  will  get 
the  cooperation  of  this  (the  Republican)  aide.  Just  as  it  gave  co- 
operation to  President  Wilson  at  a  time  when  there  was  a  complete 
Democratic  administration.  This  demonstration  of  Democratic 
iMtdership  in  these  times  of  distress  is  rather  llIustratlTe  of  what 
wlU  happen  during  the  re^t  of  the  session.  I  think  the  Democratic 
Party  to-day  ought  to  get  busy  and  organize  the  committees  and 
get  to  work     •     •     •. 

Since  that  time  there  has  been  nothing  but  demagoguery. 

Democrats  have  ruined  the  Democratic  majority  and 
Democratic  hopes  for  success,  have  disorganized  the  Budget, 
and  by  their  actions  in  one  week  in  the  mob  scenes  during 
the  debate  on  the  tax  bill  wiped  out  $3,000,000,000  of  the 
value  of  grain,  cattle,  stocks,  and  bonds.  They  have  done 
nothing  but  practice  their  old  campaign  speeches,  which 
mary  of  them  prepared  10  years  ago  and  have  been  p>ollsh- 
inc  up  ever  since.  Originally  they  were  practiced  and  pro- 
claimed in  their  own  congressional  districts.  Since  Con- 
gress convened,  while  the  country  suffered,  they  have  been, 
with  flourishing  gestures  and  oratorical  voices,  inflicted 
upon  the  House  of  Representatives. 

On  this  same  day  that  I  pointed  out  the  Democratic  dis- 
orgmniiatkm.  the  gentleman  from  Alabama  [Mr.  Bamkhxad], 
to  show  the  stability  and  cohesion  of  the  Democratic  ma- 
jority of  this  House,  said: 

Tbm  fenUeman  from  South  Dakota  speaks  of  our  organisation 
M  Ukough  w«  were  a  disorganized  mob;  yet  I  point  to  the  fact 
that  In  every  preliminary  caucus  that  the  Democratic  Party  has 
bad  alnee  this  Ooogress  was  called  Into  session,  although  we  recog- 
~'      honest  dlffercQoes  of  opinion  In  oar  ranks  on  many  •«*w»«v«wi^ 


aad  sodaJ  problems,  every  action  we  bave  taken  with  respeirt  to 
the  future  government  of  the  country  as  administered  through 
the  Ho\ise  of  Rc^jreaentatlves  has  been  by  unanimous  vote. 

I  wonder,  Mr.  Chairman,  what  he  thinks  of  it  now.  It  is 
said  that  the  Speaker  of  the  House  Is  hardly  on  speaking 
terms  with  the  chairman  of  the  Appropriations  Ccxnmlttee. 
and  everywhere  one  goes  he  hears  the  Democratic  hacfclash 
of  vituperation  used  against  some  other  Democrat 

The  Democratic  majority  never  could  and  can  not  now 
function. 

Billy  Mason,  of  Illinois,  expressed  it  when  he  said.  "  No 
wonder  the  Democrats  can  not  nm  the  House  of  Repre- 
sentatives. Sometimes  it  Is  difficult  for  sma*t  Republicans 
to  do  so." 

This  Democratic  House  reminds  me  of  a  supposedly  {Teat 
musical  organization — all  piccolo  players.  Its  Inefficiency 
reminds  me  of  a  legless  frog  in  a  whirlpool  or  a  bill -less 
I  pelican  in  an  eating  contest.  One  day  it  seems  that  the 
Democrats  of  this  House  are  an  aggregation  of  second- ^lass 
privates,  marching  under  the  direction  of  the  gentleman 
from  New  York,  General  LaGuardia.  and  the  next  moment 
they  look  and  act  like  a  combat  unit,  composed  exclusively 
of  fat,  old,  retired  major  generals,  with  neither  field  officers, 
noncommissioned  officers,  nor  privates  in  their  ranks. 

At  that  I  want  to  compliment  my  friend  from  New  York, 
General  LaGuardia.  He  will  be  emblazoned  in  the  aimals 
of  history  for  many  great  actions  and  attributes,  anc  the 
greatest  of  those  achievements  will  be  the  Democratic  ides 
of  March,  when  he  took  charge  of  a  clear  Democratic  ma- 
jority in  the  House  of  Representatives  of  the  United  States 
and  "  inarched  the  troops  right  up  the  hill  and  mai  ched 
them  down  again."  Without  even  a  pipe  to  play,  but  like 
the  pied  piper  of  Hamelin  in  the  year  1284,  he  matched 
through  the  weU  of  this  House  followed  by  a  lot  of  full- 
throated  mice  and  left  them  in  the  deep  waters.  In  v/hlch 
they  are  now  going  down  for  the  third  time. 

[Here  the  gavel  fell.] 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  the  gen- 
tleman from  South  Dakota  five  additional  minutes. 

Mr.  JOHNSON  of  South  Dakota.  If  Uncle  Billy  V.ason 
could  come  back  to  the  House — because  nobody  could  do 
justice  to  this  disorganized  session  except  our  old  friend 
Uncle  Billy — and  see  some  of  the  new  Democratic  leaders — 
and  they  all  think  they  are  leaders — he  would  say,  "  livery 
time  one  of  them  gets  up  in  the  morning  and  puts  oi  his 
pants  he  thinks  half  of  the  world  is  dressed,  and  every  time 
one  of  them  walks  up  Pennsylvania  Avenue  he  wonders  why 
the  other  side  of  the  Avenue  does  not  tip  up." 

After  many  of  these  oratorical  outbursts  it  is  app^trent 
that  the  men  responsible  for  them,  like  the  flea  on  the  «  agon 
wheel,  look  back  and  say.  "  Good  gosh,  what  a  heck  of  a 
dust  I'm  raising." 

All  in  all.  this  disorganization  and  complete  parllame^itary 
breakdown  of  the  Democratic  majority  of  this  House  is  a 
tragedy,  not  only  for  real  Democrats  but  for  real  RepublStans 
and  the  people  of  the  United  States. 

Now.  I  do  not  want  to  become  prominent  in  advlsin?  the 
Democratic  majority.  It  has.  however,  followed  General 
LaGuardia  into  the  deep  water,  and  if  it  would  follow  u)i  my 
advice  it  would  come  up  after  the  third  dip. 

At  4  this  afternoon  the  Democrats  are  to  hold  a  caucus. 
That,  of  course,  is  dangerous  for  the  Democratic  Meitibers 
of  this  House.  They  should  have  Kenneth  Romney,  Ser- 
geant at  Arms,  meet  them  at  the  door  and  search  thein  for 
weapons.  Not  for  pistols  and  bowie  knives,  the  famouit  old 
Democratic  weapons,  but  for  gas  bombs,  hat  pins,  stilettos, 
and  radio  broadcasting  microphones.  There  would  be  lyme 
but  verbal  casualties. 

After  that  caucus  bring  in  the  sales  tax,  the  only  far  tax 
that  will  balance  the  Budget,  pass  the  economy  and  recon- 
struction bills  without  pork,  and  we  Republicans  wli;  Join 
with  you  in  pa.ssing  them. 

Tou  ought  to  be  able  to  get  enough  votes,  excepting  what 
Mr.  Hearst  calls  the  Jackass  rabbits,  together  with  the  153 
Republicans,  to  secure  a  substantial  majority. 

If  you  do  that,  you  wiQ  have  a  chance  to  farini  the 
country   back   to   some   prosperity.     With   this   indecision 


about  the  tax  bill,  with  Ods  iliiiMnntiii  iji,  and  with  an  tbeae 
thii^  that  taappened,  evwy  oiArtcci— stock,  gram,  cattle, 
hogs,  and  everything — has  dropped  to  nearly  nothing  be- 
cause CoDcrets  talked;  it  fidtftod  aad  did  xK)4hing.  If  you 
would  pass  this  leglshitloffv  ttme  vooU  be  aomething  done. 

Mr.  8ABATH.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dftkota.    I  have  not  the  time. 

Mr.  SABATH.    Mr.  CbatraMUH,  a  parliamentary  inquiry. 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  from  QUnols  is  out  of  order. 

Mr.  JOHNSON  of  South  Dakota  Again  repeating  what  I 
said,  this  disorganisation  thai  has  been  caused  by  this  inde- 
cision and  wllh  the  defeat  o<  tkie  sales  tax 

Mr.  SABATH.    Mr.  Chairman,  a  parliamentary  inquiry. 

llie  CHAIRMAN.  Does  the  gentlnnan  from  South  Dakota 
yield  for  a  parliamentary  InqoirT? 

Mr.  JOHNSON  of  South  Dakota.  I  do  not  yield.  Mr. 
Chairman,  this  Is  an  illustratioii  of  Democratic  disorganiza- 
tion. They  do  not  even  know  the  rules  of  the  House.  I 
repeat,  if  you  want  to  rectify  what  has  been  done,  you  need 
only  to  bring  out  the  measures  advocated  by  the  President. 
You  could  bring  out  the  sales  tax. 

Mr.  KELLER.    Why  do  joa  not  do  It? 

Mr.  JOHNSON  of  South  Dakota.  I  have  been  with  him 
on  all  these  things.  The  difllculty  is  with  the  gentleman 
from  Illinois  and  men  of  his  type.  They  are  responsible  for 
the  situation  of  disorganisation  in  the  House.  The  dif&culty 
is  not  with  me  or  men  of  my  type.  [Applause.]  We  would 
Join  with  you  and  you  could  get  back  all  of  this  value  of 
grain,  hogs,  cattle,  and  everything.  You  could  not  return 
everything  to  the  price  it  brought  before  this  disorganiza- 
tion. That  could  not  be  done  at  once  because  of  this 
Democratic  disorganization. 

You  know.  I  am  not  much  of  a  partisan,  because  I  do  not 
believe  so  much  in  partisanship,  but  when  I  find  that  par- 
tisanship is  carried  to  the  extent  it  has  been  carried  here, 
then  I  must  complain  about  it,  because  it  has  affected  every 
bf^ic  industry  to  the  United  States.  It  has  wiped  out  every- 
thing from  manufacturer  to  agriculture.  Then  a  further 
attempt  is  made  to  disorganiae  the  finances  of  the  country 
by  building  a  post  office  in  every  little  coimtry  village.  When 
such  pork  barrel  bills  are  presented  to  us  I  simply  can  not 
keep  silence.  I  must  give  expnasian  to  some  of  my  opinions. 
However,  I  will  say  that  If  you  wiU  bring  in  fair  measures 
without  the  pork  barrel  we  will  give  you  the  votes  to  pass 
them .     [  Applause.] 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  IS  minutes  to  the 
gentleman  from  New  York  [Mr.  OurmrJ. 

Mr.  GRIFFIN.  Mr.  Chahman,  I  think  we  all  enjoyed  the 
good-natured  raillery  of  om*  colleagoe  from  South  Dakota. 
We  can  all  acquit  him  of  being  a  very  vtrulent  partisan.  He 
has  never  displayed  that  tendency  to  my  association  with 
him  on  the  floor  of  this  House  for  many  years,  but  to  his 
efTori  to  be  humorous  he  omitted  to  be  accurate.  I  hope  he 
will  pardon  me  if  I  make  a  correction  with  respect  to  the 
origto  of  the  items  to  the  so-called  "  pork  barrel  "  bilL  Tte 
Speaker  of  this  House,  who  preaented  tlie  bill  subsequently 
totroduced  by  Mr.  Rinnnr.  did  not  evolve  these  post  offices 
in  hick  towns  out  of  his  own  mind.  He  did  not  conjure  them 
up  out  of  the  air.  Does  the  gentleman  know  where  those 
items  came  from?  They  came  tram  the  toterdepartmental 
committee. 

Mr.  JOHNSON  of  South  Dakota.  I  know  perfectly  well 
that  the  one  at  Stephan  did  not  come  from  the  Republican 
administration. 
The  CHAIRMAN.  Does  the  gentleman  yield? 
Mr.  GRIFFIN.  No.  I  am  going  to  tell  the  gentleman 
something  about  where  it  came  from.  It  came  from  the 
administration's  own  commission,  the  toterdepartmental 
committee,  to  which  we  foolishly  delegated  our  authority 
once  upon  a  time  to  a  lapse  of  wisdom  and  good  Judgment. 

Mr.  JOHNSON  of  South  Dakota.     Will  the  gentleman 
yield? 
Mr.  GRIFFIN.    I  wiO  yield  later. 

Mr.  JOHNSON  of  South  Dakota.  The  Democratic  Party 
is  not  going  to  follow  that  commission,  is  it? 


It  most  tw  empteifend  tiMt  tt  was 
partisan  oammission  that  pianwid  thli  madi-cilttBiaid 
gram  of  public  buildings.  I  mltht  wmj  that,  utOB 
projected  buildings  to  Republican  vUlages  of  1.600 
ants  and  plamied  to  build  post  oAeae  ms 
value  of  aU  the  public  Improvements  to  the  vfteiBltFt 
have  ignored  good  Democratic  centers  like  the  city  of 
York.  For  Instance,  to  Bronx  Borough,  of  1 JOO/MO 
ants,  the  Federal  Government  purchased  a  tfte  It 
for  $176,000.  The  toterest  <m  that  haa  been  lost  for 
period,  amotmting  to  $209,000.  There  is  tax  acgrsta 
mate  there  of  nearly  half  a  millioD  dollan  slmiilF 
we  could  not  persuade  this  amtahiw  flotninlfiikm. 
reamnsible  for  these  items  to  the  RAney  Mil,  to 
post  office  in  a  Democratic  borough  of  1.S00.000 

However.  I  do  not  totend  to  and  did  not  arise  to 
partisan  speech. 
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It 
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In  view  of  the  fact  that  we  are  an  the  eve  of  taUof  UP 
the  much-talked-of  revenue  measure,  ccmtaining  various  near 
taxes — tocreases  to  postage,  increases  to  tocome  tax.  and  90 
forth— I  am  prompted  to  sXve  the  intimation  to  thlB  BoMM 
that  we  ought  not  to  be  to  such  a  hurry  to  adioam  thai  W9 
should  feel  obliged  to  pass  an  improvement,  thoughtkes, 
stupid  measure. 

TAzanoR 

Taxation  Is  one  of  the  most  viUi  functions  of  fovemoMnfe. 
It  has  been  said  that  the  power  to  tax  is  the  power  to  da* 
stroy.  The  power  to  tax  has  been  at  the  bottoa  of  tJk 
tyranny  throughout  the  ages,  and  it  may  fairly  be  said  that 
every  revolution  of  any  moment  to  the  world's  hiotocy  liag 
been  due  to  the  fact  that  those  who  were  at  the  heaid  ot 
government  forgot  the  necessities,  the  needs,  and  the  nffHTr 
ings  of  their  tax-ridden  people  and  Imposed  burdam  upon 
them  beyond  their  power  to  endure. 

Take,  for  example,  our  own  TMeral  Budget — four  bOUoD 
dollars!  This  means  $33  tax  on  every  man.  wmnaa.  and 
child  throughout  the  United  States,  and  this  is  separate  and 
apart  and  dlsttoct  from  local  taxation.  In  my  own  mnnlci- 
pality  we  have  a  budget  of  |600.000.006.  which  means  a 
burden  upon  every  man,  woman,  and  ci|iild  to  ttie  ettf  of 
New  York  of  nearly  $100;  and  where  a  man  and  bis  wife 
and  three  children  are  stniggling  to  get  along,  this  mians 
a  deduction  from  his  wages  of  $500  a  year,  in  other  mimldi- 
palities  the  taxes  are  equally  onerous. 

I  appeal  to  those  who  have  shown  such  anxiety  to  nduqa 
salaries  to  consider  what  this  means.  In  the  city  Of  IXiv 
York  the  municipal  taxation  Is  $500  for  a  famQy  of  Hve. 
Add  to  this  $165  of  Federal  taxation,  irtiich  ultimately  liens 
upon  the  backs  of  the  consumers,  and  we  have  |6SS  that 
the  average  head  of  a  family  of  five  has  to  bear. 

Taxation  Is  like  dust  thrown  into  a  vessel  of  water.  It 
stays  on  the  surface  for  the  moment,  but  soon  pwctrttatei 
to  the  bottom,  so  taxes  settle  upon  the  backs  of  the  ultimate 
consumers,  who,  having  nothing  to  sell  but  their  labor,  €MA 
not  shift  the  burden  any  lower.  Tlads  Is  a  truth  that  can  not 
be  contradicted.  The  struggle  throu^out  the  afcs  bas  been 
to  find  a  tax  that  will  stick  where  it  is  put.  and  not  fall  upOM 
the  ultimate  consumer.  The  only  known  way  to  aooemplltfi 
this  is  to  make  the  initial  tax  so  small  that  (here  la  no  tai- 
centlve  to  shift  it  or  pyramid  it. 


If  there  Is  any  part  of  our  economic  syatem  vrtilch 
revision  more  than  any  other,  It  Is  oar  income  tax. 
law  as  it  stands,  with  its  deductions.  Its  exemptions,  its  « 
ceptioDs,  Its  modlflcatlans.  Its  allowances,  and  Its  ' 
absolutely  defeats  Its  avowed  purpoae. 


TAX  ooDsnro  nmm 

It  is  so  toequitable.  it  tovites  evasion.  Take  oorporatiens 
as  an  fflustraUon.  In  1930.  498.110  corporations  filed  in- 
come-tax returns.  Do  you  know  how  many  paid  tavsa? 
Just  214,000  corporations  reported  net  Incomes  that  wsse 
taxable.  Two  hundred  and  eichty-tluee  thojisand 
Uons  dudced.  dodged,  or  evaded  their  tax  UehlBttoi. 
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WbAt  was  the  gross  Income  of  these  corpoimttons?  One 
hundred  and  twenty  billion  dollars — and  they  paid  taxes  on 
$5,627,312,995.  That  is  on  about  AV2  per  cent  of  their  total 
iDGCones. 

In  the  case  of  individual  incomes,  the  contrast  is  not  so 
glaring;  but  even  there,  out  of  3.376,552  returns,  1,429.877 
persons  evaded  or  ducked  the  payment  of  any  income  tax 
whatever. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  GRIFFIN.    Yes. 

Blr.  McFADDEN.  Is  the  gentleman  aware  of  the  fact  that 
there  te  now  pending  before  the  Treasury  Department  prac- 
tically $900,000,000  of  unpaid  taxes? 

Mr.  GRIFFIN.  I  would  not  be  surprised — I  have  not  gone 
into  that  phase  of  it. 

However,  in  preparation  for  this  talk  to-day.  and  not 
being  certain  that  I  wouid  be  able  to  get  time.  I  put  in  the 
Rkcokd  of  last  Thursday  tabulations  which  I  prepared  with 
a  great  deal  of  pains,  and  I  have  had  the  remarks  reprinted 
in  pamphlet  form  and  I  expect  every  Member  of  the  House 
will  have  them  on  his  desk  to-morrow.  The  title  I  have 
given  the  pamphlet  is  Tax  Gross  Incomes  One  Cent  a  Dollar, 
reprinted  from  the  Conckessiohal  Record  of  May  26,  1932. 

Going  back  to  the  corporations,  the  gross  income  of  these 
corporations  was  $120,000,000,000,  and  they  only  paid  $618, 
000.000,  or  one-half  of  1  per  cent.  This  was  the  average. 
Actually  those  who  were  honest  enough  to  pay  any  income 
tax  at  all  actually  paid  as  much,  in  some  instances,  as  10 
per  cent  of  their  gross  earnings.  The  general  average  is  so 
low  because  so  many  corporations  paid  no  tax  at  all. 

TAXUBS    UrCOMS    EXTT7ENS 

Here  Is  the  glaring  fact  that  there  were  52.411  corpora- 
tions in  1930  which  showed  no  net  income  whatever.  They 
paid  no  taxes,  yet  they  showed  a  total  gross  income  of  $41,- 
000.000.000. 

How  do  they  evade  their  income  tax?  It  is  needless  to  tell 
anyone  within  the  soimd  of  my  voice  of  the  horde  of  "  tax 
experts"  who  put  their  services  at  the  disposal  of  anyone 
who  can  afford  to  pay  them.  They  show  the  dishonest  how 
to  Juggle  the  law  so  as  to  show  no  income.  Then  there  are 
the  "refunds." 

Mr.  SABATH.    Will  the  genUeman  yield? 

Mr.  GRIPPIN.    I  yield. 

Mr.  SABATH.  I  observe  that  the  gentleman  has  spent  a 
great  deal  of  study  smd  time  going  into  these  matters,  and  I 
wonder  whether  he  has  made  an  examination  of  the  number 
of  refunds  and  the  amount  of  those  refunds  to  corporations 
by  this  administration,  and  whether  the  same  lawyers  that 
represented  corporations  in  some  instances  that  have  received 
mllhons  from  the  Government  are  the  same  lawyers  that 
represented  them  when  they  failed  to  pay  the  $900,000,000 
due  the  Government,  referred  to  by  the  gentleman  from 
Pennsylvania  [Mr.  McFAoonv]? 

Mr.  GRIFFIN.  That  is  true  in  many  cases,  but  I  do  not 
propose  to  touch  on  that  to-day.  because  that  is  simply 
cumulative  argument  Having  these  facts  before  you,  how 
would  you  cure  the  situation? 

Mr.  McFADDEN.  Before  the  gentleman  leaves  that  sub- 
ject, win  he  yield  to  me? 

Mr.  GRIFFIN.     I  yield. 

Mr.  McFADDEN.  I  am  very  much  interested  in  what  the 
gentleman  is  sas^ng.  because  I,  too,  have  been  doing  some 
research  work  in  regard  to  the  very  matter  he  is  talking 
about.  Of  the  $900,000,000  that  is  due  and  pending  now 
before  the  department,  running  over  several  years,  prob- 
ably $200,000,000  of  that  are  taxes  which  foreign  steamship 
companies  In  the  United  States  have  evaded  payment  of 
through  Just  such  practices  as  the  gentleman  has  referred  to. 

Mr.  GRIFFIN.     I  am  glad  to  have  that  contribution. 

[Here  the  gavel  fell.l 

Mr.  BYRNS.    I  yield  the  gentleman  five  minutes  more. 

Mr.  GHUPFIN.  I  am  glad  to  have  that  contribution. 
Now  permit  me  to  offer  the  solution  of  this  vexing  problem. 
My  proposal  la  to  put  a  tax  of  1  cent  on  all  gross  incomes 
as  embraced  to  my  House  Joint  Rcsohitlon  361,  which  I 
introduced  on  lUy  7.  1932.  It  Is  very  Inief.  and  I  will  In- 
sert it  hoe: 


Reaolved.  etc..  That  there  shall   b«  lerled.  collected,  and  paid 

by  Individuals  and  corporations.  Irrespective  of  and  In  addition  to, 
the  income  tax  they  are  subject  to  under  the  existing  law,  or  any 
amendment  thereof,  a  5p«sclal  tax  of  1  cent  on  each  dollar  of  grou 
Income  for  the  calendar  years  1933.  1933,  and  1934. 

The  fundamental  principle  of  Just  taxation  is  that  it  shall 
have  a  broad  base;  that  it  shaU  bear  equitably  and  to  pro- 
portion to  ability  to  pay,  on  all  classes  on  which  It  15  im- 
posed, and  not  be  capable  of  being  shifted.  pyramide>i.  or 
evaded. 

CB08S    INCOMB    AS    A    BASIS 

The  advantage  of  using  the  gross  income  as  a  basis  is  that 
it  is  self -determining  and  not  susceptible  of  being  marJpu- 
lated  or  concealed. 

Under  the  present  income  tax  law  it  Is  to  the  deductions 
and  exemptions  and  complicated  brackets  that  the  oi'por- 
tunitles  for  tricky  bookkeeping  occur. 

The  basic  Idea  of  my  plan  is  to  put  a  1  cent  per  dollar  tax 
on  the  overhead,  irrespective  of  the  existing  income  tax  law. 
Let  them  work  out  their  manipulations  to  avoidance  of 
taxation  in  their  income-tax  returns  and  take  advantage  of 
the  exemptions  and  deductions  allowed  by  the  existing  law, 
so  long  as  we  retain  its  stupidities,  on  the  statute  books. 

But  tell  them,  "  On  your  gross  income  you  win  hereafter 
pay  1  cent  per  dollar  tax  on  your  receipts,  to  addition  to 
the  usual  tocome  tax."  By  that.  I  mean  the  present  to  ;ome 
tax  and  not  the  proposed  Senate  amendment. 

rr  wnj.  Avoro  iNcaaAsiNO  passxirr  tax  katxs 

You  will  thus  see  I  am  proposing  a  plan  to  avoid  the 
threatened  tocrease  of  the  existing  tocome-tax  rates.  My 
plan  is  to  spread  the  tax  equitably  on  the  basis  of  the  ex- 
isting law  to  meet  the  present  emergency;  but,  if  the  Sen- 
ate mcreases  become  law,  it  would  be  obviously  unjust  to 
superimpose  the  cent-a-dollar  tax  which  I  propose.  I  am 
offering  this  plan  as  a  substitute:  it  will  prevent  an  urjust 
mcrease  to  the  present  tocome-tax  rates;  it  will  raise  raore 
revenue  and  it  will  lessen  administrative  costs. 

THIS   IS    PaACnCALXT    A    BALIS    TAX 

In  effect,  it  is  manifest  that  this  proposal  is  tantamount 
to  a  sales  tax  of  1  cent  on  the  dollar;  but  it  is  one  th^it  is 
fundamentally  Just  because  it  exempts  no  one  whatever  It 
is  a  "  true  sales  tax."  because  it  is  c(»nputed  at  the  source 
on  the  receipts  from  what  is  sold,  and  not  on  what  is 
bought  or  consumed.  To  tax  what  the  consumer  h&i  to 
buy  is  a  "  consumption  tax."  It  is  a  nuisance  tax  aitd  a 
fraud  on  the  consumer.  It  is  a  despicable  fraud,  bec-iuse 
it  taxes  those  whose  necessities  are  greatest.  It  is  un- 
scientific, because  the  tax  is  imposed  not  only  on  the 
original  cost,  but  upon  all  totermediate  profits — from  the 
original  down  to  the  very  last  transaction.  It  taxes  not 
only  the  employed,  who  have  good  wages  with  which  to 
buy,  but  also  those  who  are  Uvlng  from  hand  to  mouth, 
thus  making  their  poverty  more  difficult  to  bear. 

A  tax  imposed  on  the  product  or  thtog  is  slapped  squejely 
on  the  consumo'.  While  if  a  very  small  tax  is  drawn  out 
at  the  fountalnheads  it  etherealises  to  nothing  by  the  time 
it  reaches  the  backs  of  the  consumers. 

HOW  THZ  GKOSS-nfCOlU  TAX   WOKXS 
CorpoTvtiona 

A  corporation  selltog  $1,000,000  worth  of  goods  would  pay 
a  $10,000  tax.  If  the  article  they  manufactmred  and  sold 
was.  for  instance,  frying  pans,  and  they  manufactured  and 
sold  4,000  of  them  at  25  cents  each,  the  tax  on  each  frytog 
pan  would  figure  out  about  one-fourth  of  1  cent — too 
small  to  be  shifted,  pyramided,  or  otherwise  burdensome  to 
the  consumer. 

IndividuaU 

With  respect  to  todivldtials  the  Internal  Revenue  Bureau 
reveals  that  tmder  the  present  law  few,  if  any,  married  men 
drawing  less  than  $4,000  a  year  pay  any  tocome  tax  what- 
ever. First,  they  are  allowed  $3,500  exemption,  and  ^.hen 
$400  for  each  child.  Under  my  bill  a  married  man.  drawing 
$4,000  would  pay  $40  and  would  have  the  satisfaction  of 
knowing  that  he  was  contributing  something  for  the  relief 
of  his  country  "H  its  present  emergency.    Tliis.  it  seems  to 
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is  a  good  deal  better  ttani  rtandtoc  a  cut  of 
hundred  doUars  to  his  w»3mxj  •■  the  present  indications 
potot  out  Is  likely  to  happen. 

In  tabulation  A.  which  I  will  insert  to  a  moment,  it  will 
be  noticed  how  equitably  and  fairly  the  "cent-a-dollar 
special  tax  "  works  out. 

I  compare  tt  with  the  ralae  to  the  tocome-tax  rates 
as  proposed  to  the  Senate.  I  make  tMld  to  state  that 
the  proposed  Senate  rates  wfll  give  no  comparable  to- 
crease in  revenue,  while  unduly  taxing  those  to  the  lower 
brackets.  On  the  contrary,  wider  my  plan  the  total  revenues 
will  actually  be  increased,  owing  to  the  greater  spread. 

Looking  at  this  Table  A.  tt  wiU  be  noticed  that  a  stogie 
Iierson,  with  a  net  income  of  $S/NM  per  annum,  will  pay 
under  the  proposed  Senate  rates  a  tax  of  $101.25.  Under  my 
plan.  $89J8. 

With  a  tcn-t,houwand-a»yeT  Ineome.  the  todlvidual  under 
the  Senate-plan  proposal  wiU  pay  $433.75;  imder  my  plan. 
$291.88:  and  so  on  down  the  Uet. 
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In  tabulation  B.  which  I  here  insert,  ft  wlU  bt 
that  todlvidual  tocome-tax  receipts  will  be  enhannert 
$222,000,000. 
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In  tabulation  C,  which  Is  bers  inserted,  it  appears  that  in  i  $1,202,917,116.  It  also  appears  from  ttiis  table  that  the 
1930  the  gross  iiKomes  of  corporations  were  $120,291,711,697.  incomes  of  individuals  is  $31,665,606,866,  on  Wblch 
Under  the  cent-a-doUar  plan  they  would  pay  a  revenue  of  I  would  pay  $216,655,056. 

-Eful  •/  I-ctm-ptr-doUar  ipeeUi  tax  «i  fnu  it 
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*  TsiM  dodfod  (not  taied). 

TRB  PaCXfOABD  tJkW   WIU.  ■■  MBf-BMlVXaATOBT   AMD   IKiaCAPi 

Tbe  tax  to  aaU-racuUtary.  »  M  flgu'Wl  on  the  income-tax  re- 
tuma  and  paid  at  tbe  mam  tlBM  and  to  tbe  aame  manner  as  tne 
Income  tax.  It  can  not  be  efadsd.  Tbere  will  bereafter  be  "  no 
taxleai  income-tax  ratnms."  AD  wiU  pay  on  the  baals  of  bosliMai 
flone.  wtMtlMr  Uwy  aliow  a  aa*  proAt  or  not. 

A  l-cent-p«r -dollar  addlUnn  to  tlia  lucooM  tax  wm  qprvad  tba 
burden,  and  the  f  aiHiWi  of  rermue  obtained  wm  enable  Oon- 
gTBM  to  •ventoaDy  get  away  tnm  the  totrjcate  bracket  aehemM 
to  Um  praacat  law-Ht  tbiag  tbat  efwy  hsmmt  bmrtnssi  man  is 
aaslauB  to  aooompUafeL 


By  anmnKlng  tbelr  bud^eta.  eorpuratloM  and  IntflMdaaM  wOL 
be  able  to  fl^ure  on  UUs  special  tax  as  a  part  of  tlialr  enwrla— d. 
tbe  same  as  rent,  heat,  or  light.  It  is  not  an  arbitrary  tax.  but 
ona  depending  on  tba  boatnen  dona  or  aalary  raoelvad. 


It  is  suggested  that  it  is  wrong  to  impose  a 
porationa.  which  "  report "  no  net  income  under  the  in- 
come tax  law.  That,  however,  is  not  where  tbe  wrong  ia 
done.  Hie  real  wrong  i»  done  to  tbe  tazpaTen  e<  tiM 
country  to  tbe  loose  prmriiiani  of  the  law  wbieb  attow  groggy 
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earnings  to  be  frittered  away  by  iMulded  pay  rolls,  bonuses, 
exemptions,  imaginary  deterioration  of  plant  and  technical 
losses,  which  enable  them  to  escape  taxation.  It  is.  of 
course,  true  that  these  exemptions  are  intended  to  mitigate 
the  draitic  provisions  of  the  income  tax  as  applied  to  cor- 
porations. But.  it  would  be  better  to  lessen  the  unreason- 
able exactions  on  corporate  bodies  tlian  to  continue  rates 
which  tempt  them  to  exaggerate  the  exemptions  to  which 
they  are  reasonably  entiiled. 

The  fact  is  that  the  showing  of  no  net  income  is  a  mere 
matter  of  bookkeeping.  A  corporation  doing  business,  year 
in  and  year  cut.  without  showing  an  actual  net  profit  is 
unthinkable.  A  corporation  doing  business  without  profit 
must  necessarily  eat  into  its  capital  and  is,  to  that  extent, 
perpetrating  a  fraud  on  its  stockholders.  The  sooner  such 
corporations  w.nd  up  their  affairs  and  go  out  of  business 
the  better  it  will  be  for  themselves,  their  stockholders,  their 
competitors  and  the  general  public.  They  are  a  potential 
fraud  on  investors  so  long  as  they  are  encouraged  to  exist. 

KrrHOD    or    AOMlNlSTtUTION 

And  it  Is  going  to  be  very  simple  in  operation.  It  will 
be  added  at  the  foot  of  every  income-tax  return.  Your 
income-tax  return  will  show  the  gross  income.  Every  return 
begins  with  that.  At  the  foot  of  your  return  you  would 
simply  add  1  cent  per  dollar  on  the  gross  income  and  send 
it  to  the  Treasury.  It  will  need  no  additional  forces  or 
overhead  expenses  to  administer  it. 

Under  this  plan  we  can  avoid  3-cent  postage  and  the  pro- 
pored  increases  In  the  income  tax  in  every  bracket.  Sooner 
or  later  I  hope  to  see  a  complete  abolition  of  the  brackets 
and  the  whole  complex,  complicated,  and  absurd  system  we 
now  have  of  purely  punitive  income  taxes.     [Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  yield  two  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Coopek]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  during  the  last 
two  years,  ever  since  the  passage  of  the  Hawley-Smoot  Tariff 
Act.  the  charge  has  been  repeatedly  made  by  Democratic 
Party  Members  of  Congress,  and  by  the  Democratic  Party 
press,  that  the  Republican  tariff  act  of  1930  is  responsible 
for  the  investment  of  millions  of  dollars  of  American  capital 
in  industries  in  foreign  lands.  This  afternoon  I  listened 
attentively  to  the  very  able  address  of  the  gentleman  from 
Alabama  [Mr.  Bankhkad].  He  repeated  the  charge  this 
afternoon  by  stating  that  the  Smoot-Hawley  Tariff  Act  was 
responsible  for  the  action  taken  by  the  Steel  Corporation  in 
investing  their  money  in  a  steel  plant  in  the  city  of  Windsor, 
Ontario.  A  few  minutes  ago  I  went  to  the  telephone  and 
called  up  the  representative  of  the  United  States  Steel 
Corporation  in  order  to  find  out  when  they  invested  their 
money  in  this  plant.  He  informed  me  that  the  United 
States  Steel  Corporation  invested  their  money  in  the  steel 
plant  in  Windsor.  Ontario,  15  years  ago.  Mkrk  you!  This 
plant  was  constructed  15  years  ago  at  a  time  when  we  were 
not  operating  under  a  Republican  protective  tariff  law  but 
under  the  Underwood  Democratic  Tariff  Act.  [Applause  on 
the  Republican  side.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  it  is  not  my  pur- 
pose to  answer  the  gmtleman  from  Alabama  [Mr.  Bank- 
H«AD]  with  reference  to  those  things  to  which  he  pointed 
with  pride  as  the  accomplishments  of  the  Democratic 
Party ;  but.  in  justice  to  history  and  in  jusUce  to  the  present 
generation.  I  think  there  are  some  other  things  that  we 
should  point  to— with  want  of  pride— as  the  accompU5h- 
ments  of  the  Democratic  Party.  The  gentleman  from  Ala- 
bama, at  the  very  outset  of  his  speech,  hi  referring  to  the 
accomplishments  of  the  Democratic  Party  took  full  credit 
for  the  Federal  reserve  act.  when  everyone  who  Is  acquainted 
with  the  history  of  that  act  knows  that  It  is  almost  verbatim 
a  copy  of  the  Aldrich-Vreeland  bill  which  had  been  intro- 
duced and  considered  at  a  session  of  Congress  prior  to  the 
time  of  its  enactment.  It  has  answered  well  its  purpose 
and  I  hope  it  may  continue  to  do  so  and  be  strengthened  to 
answer  its  purpose  in  the  future:  but  it  is  unfah-.  unjustified 
for  anybody  to  tlaim  its  origin  on  the  Democratic  side  of 
tbe  House  when  its  real  authors  were  Republicana.     The 


gentleman  does  not  point  with  pride  to  the  attitude  at  hla 
party  in  1896.  when  they  were  proclaiming  from  the  house- 
tops that  the  panacea  for  the  ills  we  were  then  suffering 
was  free  silver.  Is  there  one  among  you  to-day  who  would 
go  before  the  people  of  this  country  and  proclaim  such  a 
fallacy? 

Mr.  BANKHEAD.  Mr.  Chairman,  will  tbe  gentleman 
yield? 

Mr.  WOOD  of  Indiana.  The  gentleman  did  not  yield  to 
me.  I  will,  later,  if  I  have  time.  That  is  what  the  gentle- 
man said  to  me.  Again,  four  years  later,  they  held  up  to 
the  eyes  of  the  public  the  great  danger  of  our  becoming  an 
imperialistic  government,  and  that  we  were  going  to  make 
McKinley  king  of  the  United  States.  Is  there  anyone  among 
you  that  believes  there  was  any  danger  of  that  thing  at 
that  time?  Is  there  one  among  you  who  will  point  with 
pride  to  the  attitude  of  the  Democratic  Party  In  advocating 
that  fallacy? 

Another  tiling  to  which  the  gentleman  did  not  advert 
was  the  attitude  of  the  Democratic  Party  with  reference  to 
free  trade.  He  does  not  point  with  pride  to  the  Democratic 
Party's  attitude  for  more  than  100  years  upon  that  great 
economic  question.  For  50  or  more  years  in  every  recurring 
presidential  campaign  they  took  the  position  that  a  tariff 
for  any  piu-pose  other  than  to  raise  revenue  was  uncon- 
stitutional, and  many  speeches  were  made  on  that  side  of 
the  House  to  that  effect.  Among  the  speakers  who  pro- 
claimed it  was  the  late  Speaker  Champ  Clark,  and  I  heard 
him  myself  say  that  he  hoped  he  would  live  to  see  the  day 
when  the  customhouses  would  be  razed  to  the  ground.  Is 
there  a  man  on  your  side  of  the  House  to-day  who  subscribes 
to  that  doctrine,  then  so  loudly  proclaimed  and  stuck  to 
throughout  a  century?  The  gentleman  also  referred  to  the 
fact  that  under  the  Hawley-Smoot  bill  our  customs  re- 
ceipts in  1930  and  1931  have  been  greatly  reduced.  But 
he  did  not  say  anything  about  what  happened  under  the 
Fordney-McCumber  taiiff  bill.  When  that  bill  was  under 
discussion  before  this  House.  I  heard  many  speakers  on 
this  side  say  it  would  absolutely  destroy  imports  and  exports 
to  and  from  the  United  States.  As  a  matter  of  fact,  instead 
of  doing  that,  the  Imports  were  more  than  doubled  and  the 
exports  were  likewise  more  than  doubled.  We  were  receiv- 
ing, prior  to  that  time,  about  $300,000,000  in  customs  dues. 
They  increased  to  more  than  $600,000,000.  and  the  exports 
in  the  same  proportion. 

It  is  not  fair  to  contrast  the  customs  dues  we  have  col- 
lected during  this  period  of  depression,  when  the  whole 
world  practically  is  bankrupt,  when  countries  across  the 
sea.  who  would  pay  those  custcxns  dues,  have  nothing  with 
which  to  pay.  That  is  one  of  the  pities  of  it  all.  Had  it  not 
been  for  that  existing  condition  in  Europe,  we  In  this  country 
would  be  far  better  off,  for  we  have  surpluses  upon  every 
farm  and  surpluses  in  every  factory  that  we  would  be  glad 
to  sell  to  them  if  they  had  the  money  with  which  to  buy. 

During  the  course  of  his  speech  the  gentleman  pointed 
with  pride  to  the  adoption  of  the  constitutional  amendment 
requiring  that  United  States  Senators  be  elected  by  the 
direct  vote  of  the  people,  and  challenged  anyone  to  say 
that  he  would  change  tliat  thing.  I  accept  the  challenge, 
and  I  declare  here  and  now  that  it  was  the  first  blow  at  the 
fundamentals  of  the  Constitution  of  the  United  States. 
It  has  wrought  more  damage,  it  has  wrought  more  woe,  it 
has  wrought  more  trouble  as  far  as  legislation  Is  concerned. 
than  any  other  evil  that  has  ever  befallen  the  Congress  of 
the  United  States.  Change  it?  How  could  it  he  changed? 
In  order  to  change  it.  it  would  be  necessary  to  submit  it  to 
the  States  again,  to  undo  what  they  have  already  done. 
Does  anyone  think  we  would  ever  get  such  a  resolution 
formulated  in  this  House  and  through  the  Senate?  There 
are  now  gentlemen  over  there  and  would  be  then,  who 
would  not  have  been  there  but  for  the  election  by  popular 
vote  of  the  people,  who  would  defeat  such  a  proposal,  so  we 
can  accept  this  as  one  of  the  adopted  and  forever-to-be-had 
evils  In  our  political  system. 

The  gentleman  also  said  that  he  regretted  havin?  voted 
for  the  moratorium,  for  he  earnestly  and  honestly  be- 
lieves it  Is  the  entering  wedge  to  our  forgiving  our  foreign 
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debtors.  I  am  as  firmly  oooTlneed  now  as  I  was  then  that 
there  was  never  any  klea.  when  tills  moratorium  was  pro- 
posed, that  we  would  cancel  one  cent  of  the  debt  that  is 
due  us.  I.  for  one.  will  stand  hat  as  long  as  I  am  a  Member 
of  this  House  and  vote  against  any  proposition  that  has  to 
do  with  the  reduction  of  one  dtdlar  of  that  debt.  The  fact 
of  the  busineas  Is  we  have  reduced  it  too  much  already. 
[Applause.]  Tbert  is  one  tiling  that  Is  dead  sure.  As  long 
as  the  much -abused  Andy  lleUon  remains  in  Europe,  they 
will  never  draw  the  wool  over  his  eyes  to  get  him  to  consent 
to  a  reduction  of  that  kind,  or  to  its  being  forgiven,  for  he 
has  stxxxl  adamant  against  it  during  all  the  time  he  was 
Secretary  of  the  Treasury  of  the  United  States,  and  he  will 
stand  adamant  now.  even  thou^  he  is  at  the  Court  of  St. 
James. 

Mr.  Chairman,  the  time  Is  almost  up  when  this  Chamber 
Is  to  be  used  by  what  Is  denominated  by  the  Chicago  Dally 
Tribune  as  "America's  Champion  Hog  Caller."  [Laughter.] 
I  would  like  to  call  attention  to  this  cartoon  appearing  In 
the  Chicago  Daily  Tribune  of  Tuesday.  May  31.  I  think  it 
Is  one  of  the  most  Illustrative  of  all  cartoons  I  have  ever 
seen  in  the  public  press.  It  represents  our  beloved  Speaker 
occupying  the  dome  of  the  Caintol  as  a  pork  barrel,  and  be 
Is  calling  his  hogs.  They  are  coming  from  every  State,  from 
every  hamlet  in  every  State,  expecting  to  get  their  own.  I 
am  reminded  of  a  number  of  years  ago  when  our  Speaker, 
then  an  ordinary  Member  of  this  House,  was  a  stanch  advo- 
cate of  the  pork  barrel,  and  he  said,  "  When  the  rest  of  you 
are  getting  your  pork.  I  want  to  get  at  least  a  ham."  He  is 
going  to  get  more  than  a  ham  now,  fen-  he  is  going  to  give 
the  whole  hog  to  every  township  and  hamlet,  if  necessary,  in 
all  the  United  States.    What  does  it  mean? 

We  have  heard  to-day  from  the  gentleman  from  Qeorgia 
that  we  have  succeeded  in  halanring  the  Budget.  Why  bal- 
ance the  Budget  when  we  are  going  to  involve  ourselves  in 
debt  again?  And  for  what?  If  you  please,  pork,  pork,  pork, 
and  nothing  but  pork.  You  can  take  that  biU  from  first  to 
last  and  you  will  find  that  pork  win  be  provided  for  every 
Member  of  this  House.  Tliey  provided  it  for  my  district 
a  plenty,  but  I  do  not  propose  to  be  Inveigled.  I  will  vote 
against  this  bin.  and  I  think  that  every  man  who  has  the 
best  interests  of  his  country  at  heart,  who  has  the  best 
interests  of  his  State  and  his  district  at  heart,  should  vote 
against  It. 

To  my  mind,  there  never  has  been  such  an  attempt  at 
pork-barrel  dealing  as  is  Involved  in  this  bill.  So  I  hope 
that  after  this  hog  tying  is  over  this  afternoon  we  wiU  be 
here  to  see  the  performance  when  this  bin  is  introduced, 
and  add  our  mite  in  opposition  to  Its  enactment  Into  law. 
(Applause.] 

Mr.  Chairman,  I  yield  seventninutes  to  the  gentleman  from 
Wisconsin  [Mr.  8TAfTO»l. 

Mr.  STAFFORD.  Mr.  Chairman,  there  Is  carried  In  the 
pending  deficiency  approfuiation  bill  an  Item  for  the  settle- 
ment of  claims  amounting  to  $162,000  paid  by  the  District 
Commissioners  under  aatharizatlon  of  an  act  of  Congress 
passed  in  1930.  whereby  tbe  District  Commissioners  are 
authorized  to  settle  all  claims  arising  through  the  negligence 
of  the  officers  and  agents  of  the  District  up  to  the  amount 
of  $5,000. 

The  gentleman  from  Mtelssippi  [Mr.  CoLtrKsl  this  week 
Introduced  a  resoluUon  providing  for  the  appointing  of  a 
Joint  committee  to  devise  some  method  as  regards  the  ad- 
judication of  private  claims.  Ten  years  ago  tbe  Private 
Calendar  of  an  entire  Congress  would  only  comprise  about 
'  300  bills.  At  the  present  session  over  800  private  bIDs  have 
been  reported.  400  of  which  have  been  given  provisional 
consideration.  Something  most  be  done  to  relieve  the  Pri- 
vate Calendar  of  the  number  of  these  private  claims.  If 
the  authority  the  last  Congress  vested  In  the  District  Com- 
missioners, delegating  to  them  tbe  right  to  settle  claims  up 
to  the  amount  of  $5,000  wt^ere  tbe  employees  of  the  District 
were  guilty  of  negligence  has  worked  out  satisfactorily,  then 
I  believe  we  should  delecate  to  some  board  of  the  <lfl»rt- 
ments  like  authority  so  as  to  save  Congress  the  trouble  and 
the  tedious  annoyance  of  examining  these  little  claims. 


Under  existing  law  the  departments  have  authority  to  set- 
tle dahns  up  to  the  extent  of  $509  where  tboas  olaims  aslse 
out  of  injury  of  individuals.  The  Poet  OOce  Dapartttncit 
and  the  War  Department  in  large  meaaore  are  uatnt  tracks, 
and  many  of  these  claims  on  the  Private  Calendar  result 
from  Injuries  occasioned  by  the  neglect  of  employeas  of  the 
War  Department  and  the  Post  OfBce  Department. 

I  would  be  willing  to  vest  Jurisdiction  in  a  board  nxper- 
vised  by  the  Assistant  Secretartoe.  perhaps,  of  tbe  Poit  OOm 
Department,  the  Treasury  Department,  and  tbe  War  De- 
partment to  settle  claims  at  least  up  to  $2,000.  We  must 
find  some  means  to  relieve  Congress  and  the  Commttlee  on 
Claims  of  the  burden  of  passing  upon  these  little  claims. 

There  are  instances  where  even  after  tbe  doMtftoient 
passes  upon  claims  presented  to  them  for.  considoratton 
that  the  claimants  refuse  to  accept  tbe  adJudicatiMl  and 
come  to  the  Committee  on  Claims,  and  tbe  Committee  <m 
Clain:is  in  their  wisdom  reports  out  the  bill.  llMre  are  in- 
stances where  the  Committee  on  Claims  reported  a  bUl  tor 
consideration  under  the  employees'  compensation  act  wliere 
the  commission  has  refused  to  consider  the  claim  as  ntStk- 
out  merit,  and  in  those  cases  I  have  consistently  objected 
to  the  bills  because  I  want  that  commission  to  have  tbe 
final  word  and  not  have  the  bturden  thrown  upon  tbe  Com- 
mittee on  Claims  or  upon  Congress. 

Mr.  BLACK.    Mr.  Chairman,  will  the  gentleman  yieU? 

Mr.  STAFFORD.  I  yield  to  the  gentleman  who  has  given 
so  much  close  attention  to  this  subject  during  the  iM^eent 
session  as  chairman  of  the  Committee  on  Claims. 

Mr.  BLACK.  Has  the  gentleman  from  Wisconsin  tbouibt 
of  the  feasibility  of  authorizing  Qovemment  departments 
which  use  trucks  to  take  out  insurance  as  a  buslnees  con- 
cern would? 

Mr.  STAFFORD.  No  great  corporation  that  Is  able  to 
pay  claims  takes  out  insurance.  The  Oovemment  Is  too 
vastly  resourceful  to  pay  premiums  to  a  private  acency  for 
insurance  against  damages.  As  I  have  stated.  I  would  lavor 
granting  to  the  departments  the  right  to  settle  eiabns  at 
least  up  to  $2,000,  and  perhaps  up  to  $5,000.  as  we  did  in 
the  law  through  which  we  conferred  Jurisdiction  on  tbe 
District  Commissioners  to  do  that  thing. 

I  can  not  see  any  reason  why  we  should  be  dduged  wttb 
these  claims.  We  have  faith  in  tbe  executive  offiotta  of  the 
Government,  and  we  should  do  something,  altboogb  notbbif 
has  been  done  for  10  years,  in  tbe  amendment  of  tbe  law.  • 

I  should  take  more  time,  but  I  do  not  wish  to  go  into  tb£i 
subject  at  length.  Either  tbe  resolution  introduced  by  tbe 
distinguished  gentleman  from  MissiesimEti.  Mr.  Ross  CctfJUDSS. 
should  be  considered  and  passed,  or  some  other  remedial  leg- 
islaU(»i  increasing  tbe  power  of  tbe  department  beads  to 
settle  these  damage  claims  should  be  passed. 

Mr.  GILBERT.    Will  tbe  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  GILBERT.  Can  the  gentleman  give  us  iafensation 
as  to  how  the  Undertiill  bill  worked? 

Mr.  STAFFORD.    That  bill  passed  tbe  HOuse  bat 
never  enacted  into  law. 

There  should  be  some  committee  appointed  to  ^      

these  various  proposals  to  see  wtietber  some  rsoledlal  asts- 
sure  can  not  be  adopted  whereby  Omgiess  will  be  leUsvwl 
of  tWs  burdenswne  and  irksome  week,  whleb  is  so  < 
and  yet  has  to  be  done.    I  Applause.) 

Mr.  TAYLOR  of  Colorado.    Mr.  CSiairman,  1 1 
committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  conunittee  roee;  and  tbe  Speaker  bavliiv 
resumed  the  chair.  Mr.  Dmrrr,  Cbainnan  of  tbe  Oonoitttee 
of  the  Whole  House  on  the  state  of  tbe  union,  rqierted  tfas* 
that  committee  had  had  in4er  eonsideratlon  the  bfll  (H.  B. 
12443)  making  appropriations  to  supply  deflclenoiss  in  «w- 
tain  appropriations  for  the  fiscal  year  smding  Jtma  $0.  IM«. 
and  prior  fiscal  years,  to  provide  supplemental  appraprta- 
tioM  for  tbe  fiscal  years  ending  June  30,  1032,  and  Jline^lO, 
1933,  and  for  other  purposes,  scd  had  oone  to  bo  iMOtutlfla 
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THS  TAX  BItL 

Mr.  CRISP.  Mr.  Speaker,  this  mommg.  at  the  request 
of  the  House.  I  asked  that  the  Printing  Office  print  the  tax 
bill  for  the  use  of  the  House.  The  Printing  Office  advises 
me  that  it  will  be  necessary  for  the  House  to  pass  an  order 
to  do  that,  and  they  will  be  delighted  to  do  it  and  send  a 
copy  of  the  bill  to  each  Member's  house  in  the  first  mail 
to-morrow  morning.  Therefore  I  ask  unanimous  consent 
that  the  House  order  that  the  tax  bill  be  printed  as  agreed 
to  In  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

TAXATIOlf 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROMJXXE.  Mr.  Speaker  and  Meml>ers  of  the  House 
of  Representatives,  chere  is  perhaps  no  subject  that  is  of 
more  importance  to  the  people  of  our  State  and  Nation  than 
that  of  taxation  and  the  equitable  distribution  of  the  bur- 
dens it  creates.  I  want  to  approach  the  discussion  of  this 
subject  now  as  fairly  and  clearly  as  I  may.  Prom  my  early 
boyhood  I  recall  that  my  father  and  grandfather  usually 
met  the  problems,  whatever  they  were,  that  came  before 
them  in  a  calm  and  deliberative  manner,  and  they  were  not 
given  to  the  use  of  their  tongues  until  their  heads  were  put 
into  operation.  They  were  not  given  to  swallowing  and  be- 
lieving half-baked  ideas  without  giving  a  thorough  and 
thoughtful  study  of  any  matter  before  them.  I  hope  I  may. 
in  what  I  here  say.  emulate  their  characteristics  in  every 
regard. 

At  the  close  of  the  World  War  there  existed  a  Federal  tax 
law  that  was  written  by  a  Democratic  Congress  and  signed 
by  a  I>emocratic  President  that  placed  the  greater  part  of 
the  burdens  of  this  Government's  expenses  upon  the  greater 
wealth  and  larger  incomes  of  this  country,  where  in  my 
opinion  it  should  have  been  placed.  I  take  no  joy  in  being 
unjust  to  wealth  and  those  who  possess  the  vast  wealth  of 
the  coimtry,  but  on  the  other  hand,  too  much  burden  must 
not  be  laid  upon  the  backs  of  the  poor.  From  the  time 
Mr.  Harding  became  President  and  both  branches  of  Con- 
gress were  thereafter  under  control  of  the  Republican  Party, 
there  has  been  a  far  too  active  Interest  to  take  the  tax  off 
of  the  wealth  and  to  place  it  on  the  poor  and  average  man, 
as  we  call  him.  This  fight  has  been  going  on  for  the  past 
few  years.  The  burdens  of  taxation  were  not  so  keenly  felt 
while  prices  of  farm  products  commanded  a  fair  price  and 
men  were  employed  everywhere  in  gainful  occupations,  but 
when  President  Hoover,  with  a  Congress  of  his  party,  came 
along  and  upset  the  trade  of  America  and  the  world  with 
the  Smoot-Hawley  Tariff  Act,  business  was  thrown  out  of 
Joint  and  farm  prices  declined.  The  biurden  of  taxes,  inter- 
est, and  deflated  prices  has  been  troublesome  ever  since. 

For  the  first  time  in  more  than  10  ye^rs  the  Democratic 
Pai^y  has  a  smaM  paper  majority  in  the  House  of  Repre- 
sentatives, while  the  Senate  and  President  still  remain  Re- 
publican, and  I  will  say  to  the  everlasting  credit  of  the 
House  and  Senate  that  during  this  session  of  Congress  the 
governmental  expenditures  have  been  cut  approximately 
$600,000,000  below  the  expenses  of  last  year,  and  such  ex- 
penditures have  been  cut  more  than  one  hundred  and  sixty 
million  dollars  below  what  Mr.  Hoover  and  his  Budget  esti- 
mate requested  or  recommended  to  be  spent,  and  I  predict 
still  more  cutting  of  governmental  expenses  will  be  made  be- 
fore Congress  adjourns. 

There  Is  a  diive  on  by  the  big  financial  interests  of  the 
country  to  force  Congress  to  pass  the  sales  tax,  which  Con- 
gress has  indicated  it  would  not  do.  I,  like  many  others, 
have  opposed  the  sales  tax  because  it  puts  practically  as 
much  tax  on  the  poor  as  on  the  rich.  Such  of  the  metro- 
politan press  as  is  under  the  influence  of  the  money  power 
of  this  country  can  misrepresent  Congress  all  they  want  to. 
and  may.  by  misleading  the  people,  cause  some  to  innocently 
turn  against  their  best  friends  in  Congress,  but  I  know 
there  are  a  large  number  of  Congressmen  who  would  rather 


go  out  of  office  than  to  surrender  their  self-respect  or  turn 
against  the  interest  and  welfare  of  the  masses  of  the  people. 

There  is  a  tendency  by  some  sordid  and  selfish  interests 
to  try  to  make  the  farmer  believe  that  Congress  or  the  Fed- 
eral Govenmient  is  spending  his  taxes,  when,  as  a  matter 
of  fact,  not  one  cent  of  the  taxes  a  farmer  pays  on  his  farm 
or  his  cattle,  hogs,  or  other  livestock  is  expended  by  Con- 
gress or  the  Federal  Government .  but  all  of  his  taxes  are 
spent  by  the  State,  county,  and  schools  where  he  resides, 
unless  such  fanner  pays  a  Federal  income  tax,  and  he  does 
not  pay  a  Federal  income  tax  unless  he.  under  the  present 
law,  makes  a  net  profit  of  $3,500  a  year,  and  I  do  not  think 
there  is  a  single  fanner  in  my  section  who  makes  any  such 
profit.  If  not.  then  none  of  the  property  tax  he  pays  goes 
to  pay  any  kind  or  part  of  governmental  salaries  nor  for 
mail  services  nor  other  National  Govenunent  expenses.  Of 
course,  under  the  present  Republican  high  tariff  a  burden  la 
placed  upon  the  consumer,  but  that  is  no  part  of  the  prop- 
erty tax  the  farmer  pays.  Congress  has  no  power  or  con- 
trol over,  and  does  not  spend,  the  farmer's  property  tax  on 
his  farm,  as  I  said  t>efore.  That  matter  Is  all  controlled  by 
the  people  through  their  State. 

A  few  srears  ago.  much  in  advance  of  the  present  depres- 
sion, I  believed  I  could  foresee  where  an  unjust  tax  was 
being  levied  on  lands  and  other  real  estate  in  the  various 
States,  and  I  introduced  a  resolution  in  Congress  asking 
the  President  to  call  the  various  governors  of  the  entire  48 
States  together  to  discuss  at  such  conference  the  best 
method  of  combating  and  checking  the  rising  taxes  on  the 
people's  lands.  Had  the  President  followed  such  a  course 
at  the  time  and  had  the  governors  of  the  various  States 
called  the  matter  to  the  attention  of  the  various  legislatures, 
a  policy  could  have  been  adopted  by  the  States  which  would 
have  avoided  much,  if  not  all,  of  the  present  tax  dilemma. 

The  average  man  is  so  busy  with  his  own  affairs  trying 
to  make  a  living  for  himself  and  family  that  he  has  little 
time  for  making  a  technical  study  of  the  tax  question.  A 
few  days  ago  I  received  a  telegram  from  a  chamber  of  com- 
merce from  a  town  in  the  congressional  district  which  I 
have  the  honor  to  represent,  complaining  to  Congress  about 
the  high  taxes.  In  less  than  a  week  after  getting  the  tele- 
gram I  learned  that  the  people  of  this  same  town  had  voted 
a  bonded  indebtedness  on  the  city  of  over  $300,000,  after 
sending  the  telegram  complaining  about  taxes.  I  do  not 
know  anything  about  the  merits  of  the  bond  issue  or  the 
qu^tion  involved.  It  may  have  been,  for  all  I  know,  per- 
fectly proper,  but  neither  the  Federal  Government  nor  Con- 
gress had  nor  could  have  anything  to  do  with  creating  the 
additional  taxes  necessary  to  pay  these  bonds. 

Under  the  last  year  of  Woodrow  Wilson's  administration, 
a  Democratic  President,  the  inccnne  taxes  and  excess -profits 
taxes  collected  by  the  Federal  Government  amounted  to 
$3,569,829,389.  Most  of  this,  of  course,  was  collected  off  of 
the  greater  wealth  of  the  country.  It  was  coUected  off  of 
those  most  able  to  pay  taxes,  while  the  income  taxes  collected 
during  this  last  calendar  year  1931.  under  Mr.  Hoover's  ad- 
ministration, off  of  this  class  of  taxpayers  amounts  to  $1,368,- 
411,625.  This  is  according  to  an  official  report  of  the  United 
States  Treasury.  The  difference,  therefore,  of  the  amount 
of  money  collected  in  these  taxes  from  the  wealthy  and  more 
fortuzuite  people  financially  in  the  United  States  under  the 
last  year  of  Woodrow  Wilson  and  the  last  year  under  Mr. 
Hoover  is  $2,201,407,764.  That  alone  is  enough  money  to 
completely  wipe  out  the  present  deficit  in  the  Uruted  States 
Treasury.  Now  we  find  such  of  the  metropolitan  press  of 
the  country  that  is  under  the  influence  of  the  powers  that 
be,  attacking  Congress,  trying  to  array  the  common  people 
against  them  and  trying  to  coerce  the  passage  of  a  sales  tax 
to  be  saddled  upon  the  backs  of  the  masses  and  poorer  class 
of  people  of  this  country. 

By  whom,  and  when  was  this  deficit  created?  It  was 
created  under  an  administration  Republican  in  every 
branch.  The  last  Democratic  Governor  of  Missouri  left  a 
surplus  of  over  $5,000,000  in  the  State  treasury.  Woodrow 
Wilson  left  a  balance  in  the  United  States  TreasuiT-  Then 
along  comes  Republican  rule  in  both  State  and  Nation  and 
"  budiged  the  balance."  and  the  cry  is  now  made  on  every 
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hand.  "  balance  the  Budget  **  and  warning  Is  sent  out  by 
the  Republican  cohorts  for  all  postmasters  to  get  on  the 
"  firing  line  "  to  elect  Mr.  Hoover.  WUl  it  not  come  to  pass 
'tliat  the  Republican  Party  in  November  will  be  on  the 
"  fired  line  "?  The  mastery  of  the  Government  will  yet 
remain  in  the  hands  of  the  people  is  my  solemn  prediction. 
How  badly  at  this  hour  the  Nation  needs  an  Andrew  Jack- 
son, and  how  badly  Missouri  needs  a  William  Joel  Stone  or 
an  Alex  M.  Dockery. 

LKAVK  or  ABsmcs 
By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  NsLsoN  of  Missouri,  indefinitely,  on  account  of  illness  in 
family. 

IN   ItEiaORT  or  MAJ.  ATTGOSTTJS   P.   CARDNBK 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rbcokd  and 
to  include  therein  a  brief  account  of  the  ceremony  last 
Sunday  at  the  Arlington  Cemetery  in  memory  of  my  prede- 
cessor, MaJ.  Augustus  Peabody  Gardner. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  many  col- 
leagues still  serving  in  the  House  recall  the  stalwart  person- 
ality of  MaJ.  Augustus  Pealiody  Gardner,  and  the  notable 
service  he  rendered  the  country  during  his  eight  terms  as 
a  Member  of  this  body.  They  remember  his  %'aliant  effort  to 
persuade  our  Government  to  prepare  for  its  inevitable  part 
in  the  World  War,  and  how,  when  the  fateful  moment  came, 
he  resigned  his  place  here  to  rejoin  the  Anny  in  which  he 
had  served  in  the  war  with  Spain  and  with  which,  in  the  late 
war.  his  life  ended. 

I  am  sure  they  will  be  interested  in  the  following  brief 
account  of  the  annual  tribute  to  his  memory,  which  was 
rendered  last  Sunday  at  his  grave  in  the  Nation's  cemetery 
at  Arlington. 

The  account  is  from  the  pen  of  a  soldier  comrade,  Com- 
mander A.  Coulter  WeUs,  of  the  Augustus  P.  Gardner  Post, 
No.  18.  of  the  American  Legion. 

On  one  of  tbe  beautiful  htUa  of  Arlington  National  Cemetery 
overlooking  the  Potom»c  River  and  the  city  of  Washington — in 
the  Immediate  foreground  the  claadc  amphitheater,  the  Impres- 
sive Tomb  of  the  Unknown  Soldier,  tbe  sacred  Uncoln  Memorial, 
and  the  magnificent  new  marble  and  granite  bridge  spanning  the 
Potomac  and  connecting  the  Nation's  Capital  with  the  former 
home  of  Robert  E.  Lee  and  Arlington  Cemetery — lie  the  remains  of 
MaJ.  Augustus  P.  Gardner.  Around  his  grave  at  this  historic 
place  on  Sunday  morning.  May  the  39tb.  gathered  his  comrades  of 
the  late  war.  as  represented  by  tbe  Augustus  P.  Gardner  Post.  No. 
18.  of  the  American  Legion,  of  the  District  of  Columbia,  to  honor 
bis  memory. 

After  brief  tributes  bad  been  paid  to  this  gallant  soldier  and  able 
statesman  by  Brig.  Gen.  WUUam  B.  Barton  and  MaJ.  A.  Coulter 
WeUs.  commander  of  tbe  poet,  a  wreath  was  placed  by  General 
Horton  on  behalf  of  the  Auguetus  P.  Gardner  Post,  of  South  Ham- 
Uton.  Mass..  and  one  presented  by  tbe  local  post  was  placed  by 
Lieut.  Col.  J.  Miller  Kenyon.  past  departmental  commander  of  the 
American  Legion  ot  the  Dlstilct  of  Columbia.  At  the  conclusion 
of  these  exercises  a  Regular  Army  sergeant  from  Port  Myer 
sounded  taps. 

TbeMe  two  posts  were  named  after  Major  Gardner,  who  resigned 
as  a  Member  of  Congress  from  Massachusetts  In  1017  to  enter  the 
millUry  service  of  the  Umted  States  during  the  World  War,  and 
was  at  the  time  of  his  death  a  major  of  the  One  hundred  and 
twenty-first  Infantry.  He  was  awarded  the  distinguished  service 
medal  "  for  exceptionally  merltorknis  and  distinguished  sertlces 
during  the  World  War."  •  •  •  His  entire  service  was  charac- 
terized by  untiring  zeal,  devotion  to  duty,  and  marked  success. 
His  splendid  example  of  patriotism  will  always  serve  as  an  In- 
spiration to  his  countrymen. 

Among  those  gathered  to  pay  respect  were  MaJ.  Gen.  C.  C.  WU- 
Uams  and  his  wife.  Mrs.  Williams  was  the  widow  of  Major 
Gardner. 

SCKATS   BILLS  SCmSKD 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  361.  An  act  for  the  reUef  of  Mary  E.  Stebbins;  to  the 
Committee  on  Claims. 

S.  1594.  An  act  for  the  relief  of  Albert  Gonzales;  to  the 
Committee  on  Claims. 

S.  2352.  An  act  amending  the  act  entitled  "An  act  au- 
thorizing  the   Court   of   Claims   to   hear,   determine,   and 


render  Judgment  in  the  civUisaUon  fund  daim  of  tlie  Oaige 
Nation  of  Indians  against  the  United  States."  mpgtov^d 
February  6.  1921  (41  8Ut.  1097);  to  the  CommlttM  on 
Indian  Affairs. 

S.  2960.  An  act  for  the  relief  of  the  estote  of  A&toa  W. 
Fischer;  to  the  Committee  on  Claims. 

S.  4020.  An  act  to  give  the  Supreme  Court  of  the  United 
States  authority  to  prescribe  rul^  <tf  prmetice  and  praeadun 
with  respect  to  proceedings  in  criminal  cases  after  veidfoM: 
to  the  Committee  on  the  Judiciary. 

S.  4379.  An  act  for  the  relief  of  Yvonne  Hate;  to  the 
Committee  on  Claims. 

S.  4495.  An  act  amending  section  1  ct  the  act  entitled 
"An  act  to  provide  for  stock-ratslng  hotaesteads.  and  for 
other  purposes."  approved  December  29.  191«  (ch-  9.  par.  I. 
39  Stat.  862).  and  as  amended  February  29,  1931  (ch.  328, 
46  Stat.  1454) ;  to  the  Committee  on  the  Public  T.^f^ 

S.  4780.  An  act  to  provide  that  adx'ances  under  the  Re- 
construction Finance  Corporation  act  may  be  made  for  erop 
planting  or  crop  cultivation,  including  summer  faOoirinc. 
during  Uie  year  1933;  to  the  Committee  on  T>an|rtng  and 
Currency. 

S.J. Res.  113.  Joint  resolution  to  commemorate  the  one 
himdredth  anniversary  of  the  first  public  «ingfnc  <rf 
America;  to  the  Committee  on  the  Judiciary. 

KNKOIXKD  SILLS  SIGNIO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bllli^  xe<- 
ported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  wUeh  was 
thereupon  signed  by  the  Speaker  : 

H.  R.  4911.  An  act  for  the  relief  of  Ralph  E.  Williamson  for 
loss  suffered  on  account  of  the  Lawton.  Okla.,  ftre.  ?.9IT 

The  SPEAKER  announced  his  signature  to  fiirpHed  Kiiif 
of  the  Senate  of  the  following  titles: 

S.  2325.  An  act  for  the  relief  of  the  United  States  Htaa* 
mered  Piston  Ring  Co.; 

S.  2697.  An  act  for  the  relief  of  Clarenee  O.  Tounf ;  and 

S.  2698.  An  act  for  the  relief  of  Herman  Ingman. 

BILLS    PRKSElfTED   TO   TRX    PaSSISKirT 

Mr.  PARSONS,  from  the  Committee  on  Enr«dted  Bills, 
reported  that  that  committee  did  cm  this  day  praeent  to 
the  President  for  his  approval  bills  and  a  Joint  resolution 
of  the  House  of  the  following  titles: 

H.  R.  1029.  An  act  for  the  relief  of  Basil  N.  Henry; 

H.  R.  4868.  An  act  for  the  relief  of  George  E.  Casey; 

H.  R.  308.  An  act  to  authorise  the  transfer  of  tbe  akao- 
doned  Indian  school  site  and  buUdtngs  at  Zeba.  lUch.,  to 
the  L'Anse  Band  of  Lake  Superior  Indians; 

H.  R.  3691.  An  act  for  tbe  relief  of  J.  P.  Mofnlhaa; 

H.  R.  4143.  An  act  for  the  relief  of  the  Sherburne  Uer- 
cantile  Co.; 

H.  R.  4270.  An  act  for  the  relief  of  CarroU  K.  Moran; 

H.  R.  4453.  An  act  for  the  relief  of  Pasquale  Mirabelll; 

H.  R.  7305.  An  act  to  permit  constructiooi.  **»^*p***m^fv^, 
and  use  of  certain  pipe  lines  for  petroleum  and  pft»r*lwni 
products; 

H.  R.  9254.  An  act  to  authoriae  the  exchange  of  a  part  of 
the  Rapid  City  Indian  School  land  for  a  imrt  of  the  Penning- 
ton County  Poor  Farm.  South  Dakota;  and 

H.  J.  Res.  341.  Joint  resolution  provi(Ung  for  the  suspenilon 
of  annual  assessment  work  on  mining  claims  held  by  loca- 
tion in  the  United  States  and  Alaska. 
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Speaker.  I  more  that  the  Route  do 


Mr.  BTRNS 
now  adjourn. 

Tlie  motion  was  agreed  to;  accordingly  (at  4  o'dodt  and 
2  minutes  p.  m.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  until  to-morrow,  Saturday.  June  4,  1933. 
at  10  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONB,  WC. 
Under  clause  2  of  Ride  XZIV,  executtre  communications 
were  takm  from  the  Speaker's  table  and  refeii^  as  foOowa: 
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601.  A  letter  from  the  Secretary  of  War.  transmitting  a 
copy  of  H.  R.  No.  3150  introduced  in  the  Seventy-first  Con- 
gress by  Mr.  Jamks.  requesting  that  a  simUar  bill  be  intro- 
duced in  this  session;  to  the  Committee  on  Military  Affairs. 

602.  A  communication  Irom  the  President  of  the  United 
States,  transmitting  a  dellciency  estimate  of  appropriation 
for  the  Treasury  Department  for  the  fiscal  year  1929, 
amounting  to  $1,605.27  (H.  Doc.  No.  349) :  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

603.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  ended  June  30.  1931.  for  the  War 

Department,  for  printing  and  binding,  amotinting  to  $21,- 
949.01  (H.  Doc.  No.  350) ;  to  the  Committ<w  on  Appropria- 
tions and  ordered  to  be  printed. 
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REPORTS   OP   COMMrrrEES   ON    PUBIJC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  BYRNS:  Committee  on  Appropriations.  H.  R.  12443. 
A  bill  making  appropriations  to  supply  deficiencies  in  cer- 
Uin  appropriations  for  the  fiscal  year  ending  June  30,  1932. 
and  prior  fiscal  years,  to  provide  .supplemental  appropria- 
tions for  the  fiscal  years  ending  June  30,  1932,  and  June  30. 
1933.  and  for  other  purposes;  without  amendment  (Rept.  No. 
1491).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas.  Committee  on  the  Judiciary. 
H.  R.  5657.  A  bill  forbidding  the  transportation  of  any  per- 
son or  persons  in  inte.-st&tc  or  foreign  commerce  kidnaped 
or  otherwise  unlawfully  detained;  with  amendment  (Rept. 
No.  1493) .    Referred  to  the  House  Calendar. 

Mr.  ELLZEY:  Committ<«  on  Claims.  H.  R.  11204.  A  biU 
to  authorize  the  Department  of  Agriculture  to  issue  a  dupli- 
cate check  in  favor  of  the  Mississippi  State  treasurer,  the 
original  check  having  l)een  lost;  without  amendment  (Rept. 
No.  1494).  Refored  to  tlie  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  S.  3765.  An  act  to  authorize  the  Secretary  of  War 
to  lend  War  Department  equipment  for  use  at  the  Four- 
teenth National  Convention  of  the  American  Legion  at  Port- 
land, Oreg..  during  the  month  of  September.  1932;  without 
amendment  (Rept.  No.  1495).  Referred  to  the  House  Cal- 
endar. 

REPORTS  OP  COMMriTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  MHjLER:  Committee  on  Claims.  11.  R.  3625.  A  bill 
for  the  reHef  of  Cora  A.  Bennett;  without  amendment  (Rept. 
No.  1496).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  9265.  A  bill 
for  the  relief  of  C.  K.  Morris;  with  amendment  (Rept.  No. 
14P7) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  11478.  A  bill 
for  the  relief  of  Aileen  A.  Weber;  without  amendment  (Rept. 
No.  1498) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ELLZEY:  Committee  on  Claims.  H.  R.  11905.  A  bill 
to  provide  for  the  reimbursement  of  certain  civilian  em- 
ployees of  the  naval  operating  base,  Hampton  Roads,  Va.,  for 
the  value  of  tools  lost  in  a  fire  at  Pier  No.  7  at  tlie  naval 
operating  base  on  May  4.  1930;  without  amendment  (Rept. 
No.  1499) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ELLZEY:  Committee  on  Claims.  H.  R.  11941.  A  bill 
for  the  relief  of  A.  C.  Francis;  without  amendment  (Rept. 
No.  1500).    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  fcdlowing  bills,  which  were 
referred  as  foUows: 

A  biU  (H.  R.  11765)  granUng  a  pension  to  Myra  A.  Pen- 
nlngtort;  Committee  on  Pensions  discharged,  and  referred 
to  the  Committee  on  Invalid  Pensions. 


A  bill  (H.  R.  11764)  granting  a  pension  to  Sarah  Linne- 
han;  Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  11767)  granting  an  increase  of  pension  to 
Melissa  E.  Bemis;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 


PRIVATB  BlUiS  AMD  RESOLUTIONS 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXll.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  bUl  (H.  R.  12443)  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30.  1932,  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30.  1932.  and  June  30.  1933.  and  for  other 
purposes:  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

By  Mr.  HOWARD:  A  bill  (H.  R.  12444)  to  authorize  the 
Veterans'  Administration  or  other  Federal  agencies  to  turn 
oyer  to  superintendents  of  the  Indian  Service  amounts  due 
Indians  who  are  under  legal  disabihty  or  to  estates  of  such 
deceased  Indians:  to  the  Committee  on  Indian  Affairs. 

By  Bir.  RAINEY:  A  biU  (H.  R.  12445)  to  relieve  destitu- 
tion, to  broaden  the  lending  powers  of  the  Reconstruction 
Finance  Corporation,  and  to  create  employment  by  authoriz- 
ing and  expediting  a  pubhc-works  program  and  providing  a 
method  of  financing  such  program;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  WILLIAMS  of  Texas:  A  biU  (H.  R.  12446)  to  pro- 
vide for  certain  changes  in  the  government  of  the  Territory 
of  Hawaii;  to  the  Committee  on  the  Territories. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  12447)  to  au- 
thorize the  use  of  vessels  or  vehicles,  forfeited  to  the  United 
States  for  violation  of  the  customs  laws  or  the  national  pro- 
hibition act.  by  United  States  marshals  for  the  transporta- 
tion of  prisoners  or  the  service  of  process;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  HILL  of  Alabama:  A  biU  (H.  R.  12448)  to  amend 
the  laws  providing  retired  pay  for  certain  oflQcers  and  for- 
mer olBcers  of  the  Anny,  Navy,  and  Marine  Corps  of  the 
United  States:  to  the  Coomiittee  on  Military  Affairs. 

By  Mr,  HUDDLESTON:  A  bill  (H.  R.  12449)  to  further 
unemplo3rment  relief  by  authorizing  the  Secretary  of  War 
and  the  Secretary  of  Agriculture  to  n^ake  available  the  per- 
sonnel and  equipment  of  their  respective  departments  in  aid 
of  such  organized  programs  for  unemplojmaent  relief  as  nuiy 
be  approved  by  them,  respectively,  and  by  extending  all 
powers  heretofore  granted  to  Reconstruction  Finance  Cor- 
poration and  to  all  farm-loan  agencies  so  as  to  include  and 
confer  upon  them,  respectively,  the  power  to  make  loan;  in 
furtherance  of  such  organized  programs  for  the  locatiori  of 
UDonployed  on  farms  as  may  be  approved  by  such  respective 
agencies;  to  the  Committee  on  Labor. 

By  Mr.  SOMERS  of  New  York:  Resolution  (H.  Res.  247) 
approving  and  encouraging  the  efforts  to  hold  an  inter  na- 
tl<Mial  economic  conference;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (H.  Res.  248)  to 
reduce  expenses  connected  with  funerals  of  Members  of  the 
House;  to  the  Ccxnmittee  on  Accounts. 

Also,  resolution  (H.  Con.  Res.  32)  to  reduce  expenses  con- 
nected with  congressional  funerals:  to  the  Committee  on 
Accounts. 

By  Mr.  COCHRAN  of  Missouri:  Resolution  (H.  Res.  250) 
providing  for  the  consideration  of  H.  R.  5657.  a  bill  for- 
bidding the  transportation  of  any  person  in  interstate  or 
foreign  conunerce  kidnaped  or  otherwise  unlawfully  de- 
tained; to  the  Committee  on  Rules. 

By  Mr.  SWING:  Joint  resolution  (H.  J.  Res.  415)  to  au- 
thorize Mr.  Knowles  A.  Ryerson,  principal  horticulturist  in 
charge  of  Division  of  Foreign  Plant  Introduction.  Bureau  of 
Plant  Industry.  United  SUtes  Department  of  Agriculv.ure. 
to  accept  a  decoration  from  the  Sultan  of  Morocco;  to  the 
Committee  on  Foreign  Affairs. 
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Under  clause  1  of  Rule  XXll.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  EVANS  of  California:  A  biU  (H.  R.  12450)  granting 
a  pension  to  Flora  B.  Thomas;  to  the  Committee  on  Invalid 
Pensions. 

By  Ur.  GILBERT:  A  bill  (H.  R.  12451)  granting  a  pension 
to  Lucy  Leach:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  OOLDSBORODOH:  A  bill  (H.  R.  12452)  for  the 
relief  of  Helen  E.  Trainor;  to  the  Committee  on  Bfilltary 
Affairs. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  12453)  granting  an  In- 
crease of  pension  to  Emma  N.  Deckerd ;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12454)  granting  an  increase  of  pension 
to  Louise  C.  Goldsbery;  to  tbt  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  JONES:  A  bill  CH..  R.  12455')  granting  a  pension  to 
Hiram  Overby;  to  the  Comnilttee  on  Invalid  Pensions. 

By  Mr.  MONTAGUE:  A  bin  (H.  R.  12456)  for  the  reUef  of 
Una  M.  Llewellyn;  to  the  Committee  on  Claims. 

By  Mr.  PRATT:  A  bill  (H.  R.  12457)  granting  a  pension  to 
John  Schoonmaker,  Jr.;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHREVE:  A  bill  (H.  R.  12456)  granting  an  increase 
of  pension  to  Mary  Cook:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  12459)  granting  a  pension  to 
Harriet  A.  Ward;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEAVER:  A  biU  (H.  R.  12460)  granting  a  pension 
to  W.  M.  C.  Craig;  to  the  Committee  on  Invalid  Pensions. 


CONGRESSIONAL  RECORD— SENATE 


IIMS 


PETmONS,  ETC. 

Under  clause  1  of  Rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8130.  By  Mr.  AYRES:  Petition  from  citizens  and  farmers 
of  Marquette  and  McPherson.  Kans..  asking  the  repeal  of 
the  farm  marketing  act  and  discontinuance  of  the  Federal 
Farm  Board;  to  the  Committee  on  Agriculture. 

8121.  By  Mr.  CRAIL:  Petition  of  Imperial-Coachella  Canal 
Progress  Committee,  urgently  petitioning  Congress  to  imme- 
diately enact  emergency  legislation  to  provide  funds  for  the 
early  commencement  of  all-American  canal  and  appurtenant 
structures  in  order  to  provide  emplojmient  for  those  in  need 
and  distress;  to  the  Committee  on  Ways  and  Means. 

8122.  Also,  petition  of  T^n<«^  Vester  and  many  citizens  of 
Los  Angeles.  Calif.,  urging  favorable  action  on  the  $5,000,- 
000.000  prosperity  loan  for  paUlc  construction;  to  the  Com- 
mittee on  Ways  and  Means. 

8123.  Also,  petition  of  Oscar  O.  Ayres,  of  Los  Angeles, 
Calif.,  presenting  a  plan  to  raise  revenue  for  the  Govern- 
ment; to  the  Committee  on  Ways  and  Means. 

8124.  Also,  petition  of  Lodge  No.  465,  Brotherhood  of  Rail- 
road Trainmen.  Los  Angelea.  CaUf ..  favoring  the  enactment 
of  the  proposed  $5,000,000,000  bond  loan  to  be  used  to  alle- 
viate the  unemployment  and  business  depression;  to  the 
Committee  on  Ways  and  Means. 

8125.  Also,  petition  of  Los  Angeles  Unemployed  Voters 
Association,  urging  immediate  adoption  of  a  $5,000,000,000 
bond  issue  to  be  used  for  public  improvements;  to  the  Com- 
mittee on  Ways  and  Means. 

8126.  Also,  petition  of  many  citizens  of  Long  Beach,  Calif., 
petitioning  Congress  to  make  no  backward  step  on  prohi- 
bit.ou.  but  to  maintain  the  eighteenth  amendment  and  en- 
force it  without  any  question  of  resubmission;  to  the  Com- 
mittee on  the  Judiciary. 

8127.  By  Mr.  LEAVITT:  Petition  of  89  residents  of  Cas- 
cade County.  Mont.,  urging  enactment  of  House  bill  5857.  a 
bill  to  provide  legal-tender  money  without  interest  secured 
by  community  noninterest-bearing  25-year  bonds,  etc.;  to 
the  Committee  on  Banking  And  Currency. 

8128.  By  Mr.  PATMAN:  Petition  of  the  delegation  from 
the  first  congressional  district  of  Texas,  at  the  State  Demo- 
cratic Convention  at  Houston.  Tex.,  submitted  by  Mrs.  R.  F. 
Lindsay,  chairman  of  the  delegation,  urging  the  repeal  of  the 
agricultural  marketiiig  set:  to  tbe  Committee  on  Agricul- 
ture. 


8129.  By  Mr.  RAXNKY:  Petition  of  CaiToB  R. 

102  other  citizens  of  New  Jersey,  favoring  a  balanced  Badcet: 
to  the  Committee  on  Wasrs  and  Means. 

8130.  By  Mr.  SPARKS:  Petition  to  repeal  the  afrteultaral 
marketing  act,  signed  by  Milo  Cook.  H.  F.  Bngel.  and  J.  P. 
Bell,  of  Burr  Oak.  and  41  others  of  Jewell  County.  Saw.;  to 
the  Committee  on  Agriculture. 

8131.  Also,  petition  to  repeal  the  agricultural  marteUBf 
act.  signed  by  W.  W.  Thompson.  J.  M.  Weaver.  Charlee  WUl- 
coz,  of  Phillipsburg.  and  22  others  of  PhilUpa  Coimtsr.  Kaas.; 
to  the  Committee  on  Agriculture. 

8132.  By  Mr.  WELCH  of  California:  Petition  of  Board  of 
Supervisors  of  the  City  smd  County  of  Ban  Frattaftioo»  urging 
Congress  to  enact  a  statue  tmp^igtwy  a  severe  penalty  for  tbe 
crime  of  kidnaping:  to  the  Committee  on  the  Judleiacy. 

8133.  Also,  petition  of  Board  of  Supervtean  of  tkm  Ctty 
and  County  of  San  Francisco,  urging  CongroM  to  PMi  bUl 
providing  for  loans  from  Reconstruction  Finance  ConinKa- 
tion  to  finance  construction  of  San  Francisco  Bay 
to  the  Committee  on  Ways  and  M*aT»iT, 


SENATE 

Saturday,  June  4,  1932 
(Legislative  day  of  Wednetday,  June  t,  l$m 

The  Senate  met  at  10  o'clock  a.  m..  on  tbe  ^FFiratton  of 
the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  abeenoe  of  a 
quorum. 

The  VICE  PRESIDENT.    Tlie  clerk  wiU  call  the  roIL 

The  legislative  clerk  called  tax  xoU.  and  the  t^Uamtag 
Senators  answered  to  their  names: 

Ack.  . 


Austin 

OopeiaDd 

Haydn 

B&nUiead 

Ooatigan 

BuU 

BarboTxr 

Couzttu 

Jolmaoii 

Barkley 

Outttnc 

Amaa 

Bialne 

Dal« 

Wrmn 

Borab 

Dayl« 

Kendrtck 

BrsttOD 

Dtcldnaon 

KeyM 

Bronn—rd 

VeM 

Logui 

BulkJey 

Praater 

ifcom 

Bulow 

a*arw9 

UrWanar 

ByrnM 

mmm 

MeHaiy 

Capper 

Ooldsborougti 

MaU»U 

Caraway 

Oar* 

Mona 

Carey 

Bate 

Nady 

Cohen 

Harrlaon 

Hut  bank 

Connally 

Hartlngs 

Morrla 

CooUdc* 

Oddla 

ThomM,  Idaho 


Moat. 


Wblto 

Mr.  SHEPPARD.  I  wish  to  announce  tliat  tbe  aenior 
Senator  from  Virginia  (Mt.  SwAjncnrl  Ib  neoaearlly  abeent 
as  a  member  of  the  Geneva  confer^iee  and  tbak  tbe  imdar 
Senator  from  Louisiana  [BCr.  Lowol  is  nmmnrOf  elbatnt 
from  the  city. 

The  VICE  PRESIDENT.    Sixty-seven  Senators  bave  an- 
swered to  their  names.    A  quorum  la  preaent. 
mssAGK  raoM  thx  boobs 

A  message  from  tbe  House  <jt  Representattves  bf  itr. 
Chaffee,  one  of  its  clerks,  announced  that  tbe  Bdoee  had 
passed  without  amendment  tbe  Joint  resolution  (8.  J.  Ree. 
41)  granting  consent  of  Congress  to  a  compaet  or  acneoMnt 
between  the  Commonwealth  of  Pennsylvania  and  tbe  State 
of  New  Jersey  creating  the  Delaware  River  Joint  Commis- 
sion and  specifying  the  powers  and  duties  thereof. 

80PBU  A.  BUlfl 

Mr.  McNARY.  There  Is  a  House  message  on  tbe  desk 
which  I  request  that  the  Chair  may  lay  before  tibe  Senate. 

The  VICE  PRESIDENT  laid  before  tbe  Senate  tbe  amend- 
ments of  the  House  of  Representatives  to  tbe  biU  (8.  til) 
for  the  relief  of  Sophia  A.  Beers,  which  were,  on  page  l.line 
7.  to  strike  out  "  $5,100  "  and  Insert  "  $2,000  ":  and  on  page 
1,  line  11.  after  "  WashlngUm."  to  Insert  a  colon  and  tbe 
following  proviso: 

Provided,  Thai  no  part  of  tb»  amount  i^proprlatsd  tn  tbto  act 
in  •sceas  of  10  per  emt  ttaaraof  ahaU  be  paid  or  doUvand  to  or 
racolved  by  any  agant  or  aganta.  attomay  or  mUanmy,  oa  anninint 
at  aervlcea  rendered  in  oonnactlon  with  aald  olmlm.  It  atall  bo 
unlawful  for  any  acent  or  agonta.  aMomey  or  aitoniaya.  to 
collect,  withhold,  or  reoeivo  any  sum  of  the  aaoOnt 
in  this  act  in  oxooaa  a<  10  p«r  CMt  thoroof  on  aeoowat  «f 
xenderad  In  oonnoeUon  «»  mlA  date,  any  oostraot  to  tho 
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victlon  thereof  shaU  be  flned  In  mny  sum  not  exceeding  •1.000. 

Mr  McNARY.  I  move  that  the  Senate  disagree  to  ^ 
amendments  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  tne 

Senate 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  HowMX,  Mr.  Sthwmi.  and  Mr.  Locak  conferees 
on  the  part  of  the  Senate. 

ABSAlf  0.  O'BLSmS 

The  VICE  PRESTOKNT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  biU  (8.  326) 
for  the  relief  of  Ahram  O.  CBleness.  which  was.  on  page  1. 
line  11.  after  "Ohio,"  to  Insert  a  colon  and  the  following 
proviso: 

Provided  That  no  part  of  the  amount  appropriated  In  this  act 
in  uncwi  of  10  per  cent  thereof  shall  be  paid  or  dellTered  to  oar 
received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  account 
of  eerTlcee  rendered  In  connection  with  said  claim.  It  shall  be 
unlawf\il  for  any  agent  or  sgente.  attorney  or  attorneys,  to  exact. 
coUect  withhold,  or  receive  any  sum  of  the  amount  appropriated 
\xx  this  act  to  ezceas  of  10  per  cent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contrspt  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  at  a  misdemeanor  and  upon  conviction 
thereof  shall  be  flned  to  any  sum  not  exceeding  $1,000. 

Mr.  BULKLEY.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

Viaoir  FSKKT  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  6)  for 
the  relief  of  the  Union  Perry  Co..  owners  of  the  ferryboat 
MontaaJc,  which  were,  on  page  2.  line  3.  after  '  sustained." 
to  insert  "  either  by  the  Government  or  the  said  Union  Perry 
Co.."  and  on  the  same  page,  line  6.  after  the  word  "  parties," 
to  insert  "  but  with  no  allowance  for  interest  or  claim  for 
damages  by  reason  of  the  delay  in  considering  said  action 
prior  to  rendering  Judgment  herein,  and." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  ta 

nTATS  OP   AinnZ  LU  EDGXCmtBg,   DKCKASXD 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments ot  the  House  of  Representatives  to  the  bill  (S.  2437) 
for  the  relief  of  the  estate  of  Annie  Lee  Edgecumbe.  de- 
ceased, which  were,  on  page  1.  line  6.  to  strike  out  "  $5,000  " 
and  Insert  "$3,000."  and  on  the  same  page,  line  9.  after 
the  name  "Florida,"  to  insert  a  colon  and  the  following 
proviao: 

Provided.  That  no  part  of  the  amount  appropriated  to  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  servlcee  rendered  In  connection  with  said  claim.  It  shall  be 
unlawfxU  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
to  this  act  In  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  In  conxkectloii  with  said  dalm.  any  contract  to  the  con- 
trary notwithstanding.  Any  pweon  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  ftoed  to  any  sum   not  exceeding  $1,000. 

Mr.  FLETCHER.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  T^lce  President  ap- 
pointed Mr.  Howell.  Mr.  Cappxs.  and  Mr.  Tkamickll  con- 
ferees on  the  part  of  the  Senate. 

ALFRED  G.  SIXlfONS.  JK. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment oi  the  House  of  Representatives  to  the  bill  (S.  2436) 
for  the  relief  of  Alfred  O.  aiTnmftnM,  jr.,  which  was,  on  page 
1.  Itne  9.  after  the  name  "  Florida."  to  insert  a  colon  and 
the  folloving  proviso: 

ProeMstf,  That  no  part  of  the  amount  appropriated  In  this  act 
tB  uiuwi  etf  10  per  emt  thereof  abaU  be  paid  or  d^vered  to  or 
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received  by  any  agent  or  agents,  attoraey  or  attomeya.  on  »f  co  »?« 
of  services  rendered  to  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneyn.  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  xp- 
proprlated  to  this  act  in  exoeas  of  10  per  cent  thereof  on  ac- 
coitot  of  services  rendered  In  connection  with  said  claim.  :Jiy 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provlslona  of  this  act  shall  be  deemed  guUty  of  a  mlsdwneaaor 
and  upon  convlcUon  thereof  ahall  be  flned  to  any  sum  aot 
exceeding  $1,000. 

Mr.  FLETCHER.    I  move  that  the  Senate  concur  In  *Jie 
amendment  of  the  House. 
The  motion  was  agreed  to. 

OlIALfl 


PBllllOICS  AlfB 

Mr.  JONES  presented  a  resolution  adopted  by  the  P»!nd 
Oreille  County  DeveloiMnent  League,  of  Newport,  Waih.. 
protesting  against  any  change  in  the  present  laws  governing 
the  public  lands,  which  was  referred  to  the  Committee  on 
Public  Lands  and  Surveys. 

He  also  presented  resolutions  adopted  by  Seattle  Aerie.  No. 
1.  Fraternal  Order  of  Eagles,  and  the  Olympic  View  Imprcve- 
ment  Club,  both  of  Seattle.  Wash.,  favoring  the  passagf  of 
legislation  authorizing  a  $5,000,000,000  bond  issue  to  finance 
a  nation-wide  program  of  public  works,  so  as  to  furnish 
employment,  which  were  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  Oerraan 
H.  H.  Emory  Post,  No.  8,  the  American  Legion,  of  Baltimore, 
Md.,  favoring  the  elimination  or  reduction  of  the  Interest 
rate  on  loans  to  veterans  on  adjusted -service  certificates, 
which  was  referred  to  the  Committee  (m  Finance. 

Mr.  ASHURST  presented  telegrams  in  the  nature  of 
memorials  from  Ernest  A.  Love  Post.  No.  6,  American  Le- 
gion, of  Prescott;  Gtiy  R.  Moore,  president  Local  No.  323. 
Federation  of  Federal  Employees,  of  Kingman:  and  JeweL  M. 
Decker,  secretary-treasurer  Local  No.  213,  National  Federa- 
tion of  Federal  Employees,  of  Fort  Huachuca.  In  the  State 
of  Ariiona,  remonstrating  against  the  10  per  cent  reduction 
in  the  compensation  of  Federal  employees,  which  vere 
ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the  offi- 
cers and  directors  of  the  chambers  of  commerce  of  Newark 
and  Jersey  City.  N.  J.,  favoring  the  prompt  balancing  of  the 
Budget  and  the  early  adjournment  of  the  present  session  of 
Congress,  which  was  ordered  to  lie  on  the  table. 
nfXRGOtcT  oPFicxKs'  irranoarr 

Mr.  BARBOUR  presented  a  letter  from  Roberts  Willkims. 
of  Bordentown.  N.  J.,  relative  to  emergency  otDoers'  retire- 
ment, which  was  referred  to  the  Cammlttee  on  Military 
Affairs  and  ordered  to  be  printed  in  the  Rkcoro.  as  follows: 

Boauarroww.  M.  J..  June  2,  19.12. 

DSAK  Senator  Bakbottx:  Tou  may  be  able  to  read  this  letter  be- 
fore final  action  Is  taken  on  the  economy  bUl.  I  have  the  ut  nost 
sympathy  with  your  dlfflcult  situation  to  endeavoring  to  balance 
the  Budget.  I  realise  no  taxes  or  pay  cute  will  be  popxilar.  Nover- 
thelees.  justice  should  come  even  before  economy,  and  I  am  ad- 
dresstog  this  plea  to  you  to  ume  your  vote  and  Influence  to  have 
the  section  7.  that  relates  to  retirement  of  emergency  office -s  of 
the  Army,  be  amended  to  conform  to  the  following  prtoclpl>se  of 
Justice  and  falmees: 

1.  There  should  be  specific  amendment  that  an  officer  wouoded 
to  battle  and  otherwise  eligible  to  retirement  shall  have  his  dis- 
ability specifically  deemed  service  connected.  An  emergency  cfllcer 
that  served  In  battle  and  was  wounded  certainly  had  length  and 
quality  of  service  worthy  of  consideration,  and  for  such  caseH  the 
burden  of  proof  should  be  on  the  bureauerata  of  the  Veterans' 
Admtoistration  to  prove  an  officer  wounded  to  battle  and  no\7  re- 
ceiving retirement  pay  should  be  removed  from  the  roUs  ntther 
than  that  a  wounded  and  disabled  officer  should  have  to  prove  this 
to  an  unsympathetic  retiring  board. 

a.  There  is  every  reason  of  economy.  Justice,  and  poUtiea:  ex- 
pediency to  putting  regular  officers  o<  the  Army.  Navy,  and  li  uina 
Corps  on  the  same  basis  as  regards  retireoient  as  emer|.«ncy 
officers. 

3.  Bamlng  power  Is  as  fair  a  test  of  real  dlsabOlty  aa  any  that 
can  be  devised.  You  wUl  serve  economy.  Justice,  and  political 
expediency  by  adopttog  following  scale:  Retirement  pay  or  por- 
tion thereof  shall  not  be  paid  if  total  Income,  tocludlng  retire- 
ment pay.  m  anv  year  exceeds  $3,000  for  a  stogie  man.  M.aC0  for 
married  man  with  dependent  wife.  $400  exemption  for  other  bona 
flde  dependents  up  to  maximum  of  •6.000. 

I  thoroughly  agree  with  many  Senators  there  are  retired  oAoers 
who  ought  to  be  deprived  of  retirement  pay  at  once,  as  their 
disabilities  are  of  doubtful  service  origin,  not  serious,  and  th(T  re- 


ceive large  tooomes  in  gowmmental  or  (trlvate  employ.  There 
are  as  many  regular  officers  retired  without  good  reason  and  re- 
ceiving full  retirement  pay  aa  emergency  oflScere.  Why  discrimi- 
nate? Take  sway  all  retirement  pay  from  all  officers  able  to  com- 
mand relatively  large  Incomes  to  such  a  time  as  this,  but  do  not 
penalize  those  of  us  who  fought  in  battles  and  whose  earning 
power  has  been  ruined  or  almost  ellmlnsted  by  our  war  disabilities. 
Sincerely  yours. 

ROBXKTS   Wn.LIAMfl. 

Formerly  Chaplain  Department  of  Seic  Jeraef. 

American  Legion. 


SAUUIT    BBDOCBB ATTITUDE    OF    RUHAL    CABRIJCRS    OF    AIKKN 

COtJITTT.   a.   C. 

Mr.  BYRNES.  Mr.  President,  I  wish  to  place  in  the 
Ricord  the  statement  that  at  the  annual  meeting  of  the 
Rural  Carriers'  Association  of  Aiken  County,  held  at  Aiken. 
S.  C.  last  Monday,  before  the  pending  bill  was  reported  to 
the  Senate,  the  rural  carriers  went  on  record  as  agreeing  to 
the  proposed  10  per  cent  reduction  in  salaries,  and  adopted  a 
resolution  advising  the  Members  of  the  Senate  and  House  of 
Representatives  from  that  State  of  their  action. 

W.   B.   HARRISOM  OM   BRANCH   BANKING 

Mr.  CAPPER.  Mr.  Preaident.  I  ask  unanimous  consent  to 
have  printed  in  the  Rbcord  a  letter  from  Mr.  W.  B.  Harrison, 
president  of  the  Union  National  Bank  of  Wichita.  Kans.  I 
have  known  Mr.  Harrison  for  years.  He  is  a  good  example, 
to  my  mind,  of  what  a  banker  ought  to  be  in  and  for  his 
cohununity.  Also  he  Is  considered  one  of  the  soundest 
bankers  in  the  State  of  Kansas;  one  of  the  best  informed. 
In  a  recent  letter  to  me  be  expressed  some  views  on  the 
question  of  branch  banking,  which  I  believe  worthy  of  the 
attention  and  careful  consideration  of  the  Senate  and  the 
country.  I  might  add  that  I  concur  thoroughly  in  the 
opinion  he  expresses  so  well  that  branch  banking  is  con- 
trary to  the  public  interest.  I  send  his  letter  to  the  desk 
with  the  request  that  it  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  Is  as  follows: 

Thb  Union  National  Bank. 
Wichita.  Kan*.,  May  li.  1932. 
Senator  AaiMua  Cama. 

Washington,  D.  C. 

Dbab  ScNAToa:  The  Olaas  banktog  bill  has,  to  my  opinion, 
several  commendable  featuraa.  especiaUy  those  that  separate  se- 
curities sales  corporations  trooED  national  banlEs.  There  la.  how- 
ever, one  feature  of  the  blU  that  Is  of  vital  importance  to  the 
tMLnJcers  of  w»w— «  probably  as  much  or  more  so  than  to  the  bank- 
ers of  any  other  State  in  the  Union.  I  refer  to  the  branch  bank- 
ing provision. 

The  Agitation  for  branch  banking  In  the  United  States  dates 
back  over  a  period  of  25  years  to  my  personal  experience.  Time 
and  again  the  subject  was  brmght  up  at  conventions  of  the 
American  Bankers  Association,  and  until  the  last  five  years  was 
always  repudiated.  The  mushroom  growth  of  the  Bank  of  Italy 
to  California,  later  the  Bank  ai  America,  and  the  development  of 
branch  banktog  to  22  Statea  at  the  48  to  the  United  SUtes  under 
permissive  State  laws  place*  such  a  concentration  of  banking 
power  and  prestige  to  the  bands  oi  a  few  big  banks  that  they  are 
able  to  make  themsclvae  felt  In  the  councils  of  the  American 
Bankers  Association  and  la  high  poUtical  circles,  with  a  result 
that  during  the  last  Ave  years  we  have  had  a  conttoiious.  steady 
demand  from  these  quarters  for  branch  banking. 

In  the  meantime  the  house  of  cards  which  the  proponents  of 
this  plan  were  depending  upon  has  largely  tumbled.  The  or- 
ganlntlons  associated  with  tba  Bank  of  Italy  (now  the  Bank  of 
America),  through  the  tremendous  losses  of  its  afflllatea,  the  quar- 
rels of  lU  stockholders  to  Mew  York,  and  the  fall  of  its  prestige, 
is  no  longer  held  up  as  a  shining  example  of  the  success  ox  branch 
banking.  lu  scheme  for  a  world-wide  chain  of  banks  has  brcAen. 
and  it  is  settling  back  toto  Oallfomla.  where  It  started,  to  fortify 
and  reb\illd  Its  own  poaltlon  without  attempting  to  girdle  the 
globe. 

The  failxuv  of  42  banks  to  one  chain  to  the  Southern  States, 
that  wrought  havoc  with  business  Interests  over  a  vast  territory 
for  several  year*,  ha*  pototedly  demonstrated  the  possible  dis- 
aster* from  chato  banking  and  branch  banking.  Theae.  followed 
by  the  failure  of  the  Bank  of  the  United  States,  In  New  York 
City,  which  was  one  of  the  most  powerful  to  the  country,  and 
with  the  canoeUation  of  plana  for  numerous  groups  aU  over  the 
United  States,  which  bad  been  planning  to  gobble  up  the  tode- 
pendent  banks  toto  syndlcatM  promoted  by  the  same  celebrated 
financiers  who  showered  this  country  with  stocks  and  bond*  of 
very  questionable  value  prior  to  1039.  have,  fortunately,  given  a 
considerable  setback  to  the  movement  for  branch  banking,  and 
fumiahed  ample  answer  to  matt  at  the  arguments  Its  proponent* 
have  presented. 

This  brief  historical  risumf  tatlngs  us  down  to  the  preeant  alt- 
uatlon  and  the  eola  and  only  argument  worthy  at  consideration 
presented  to  favor  of  branch  »—» ^"g   which  Is  safety  to  depoal- 


tors.    It  is  true  that  there  have 

pendent    banks,    chain    baj 

branches  to  the  United  State*  dnzla^  «b*  iMfe 

it  be  remembered  that  all  di 

in  the  losses,  and  that  the  heavleat  lo****  hava 

with  branches.    In  fact,  the  oomparatlv*  flgnrea  ta 

cents  between  losses  to  the  larger  bank*  with  branch**,  and 

to  the  so-called  Independent  banks,  are  quit*  startUag.  a*  tbey 

show  losses  to  one  bank  with  branob**  In  Maw  York  Otty  tbat 

exceed  those  to  hundreds  of  other  bank*  oonMned.    TIM  JMIW 

In  national  banks  since  the  organlaatlon  of  the  NatloBa)  Buik« 

Ing   System,   have   been   far  smaller  than   i*  gmwniif  tnppomA. 

I  believe  the  ofllce  of  the  ComptroUer  of  tiM  Oufreney  will  advi** 

you   that   the   average   payment  to   depoeltoc*  to   faUad  «»*****'*fa 

banks  over  the  entire  period  has  been  ahov*  88  per  oaat.    llkti 

Includes  only  the  deposlU  to  the  failed  banks.    If 

basis  of  deposits  In  all  banks,  the  losee*  wotild  b*  so 

that  It  would  be  hardly  worthy  of  notloe. 

Nevertheless,  no  good  banker  is  content  with  the 
tern,  but  he  wants  it  strengthened  to  etsry  way  poatfl 
as  nearly  as  possible  100  per  cent  Mtfaty  la  "«*««r^» 
can  beat  be  done  by  building  up  the  esamlnatloa  and 
ment  of  Independent  banks.    I  refer  to  aatloaal  baa 
larly,  as  Congress  has  control  of  th*  natlooal  \f*nkli^ 
not  of  the  State  system,  but,  of  course.  If  national  haaln  an 
nxltted  to  have  branches  to  Ftiniiit.  State  bank*  will 
the  same  rule  as  auickly  as  the  State  laws  eaa  b* 

Kansas  has  no  large  cltle*.  Wichita  belx«  th* 
Kansas  City.  Kans..  which  is  an  appendage  of  ITsns**  Olty, 
Kansas  has  always  been  drained  to  buUd  up  Kansas  City.  Mo.  It 
Is  one  of  the  biggest  handlcape  the  State  ha*  that  our  ■J*t«**  at 
transportation,  commerce,  trade,  and  banking  aU  center  ta  Kha- 
sas  City.  Mo.  I  know  of  no  other  SUte  eo  tmfortunateiy  •ttaated 
to  this  regard  as  Kansas.  If  branch  banking  goe*  into 
banking  operations  wlU  be  dominated  voy  largely 
outside  of  the  State.  The  ease  with  which  Kansas  City. 
could  spread  Into  Kansas,  either  directly  or  by  buying  lat 
banks  to  Kansas  City,  Kans.,  Is  not  hard  to  •*•.  Wltti  a 
reserve  bank  located  there,  and  no  branch  of  It  In  this 
banktog  business  of  Kansas  wotild  become  an  Of 
sas  City.  Mo.,  and  the  State  would  be  a  network 
owned,  directed,  and  controlled  by  alien 
the  State  would  be  conttououaly  drained  to  *ttppoct  aad 
such  Interests,  and  I  know  of  nothing  that  would 
strongly  to  hold  back  the  progr***  of  ir*n—  a*  a  mal« 
an  unfortumte  event. 

Branch  banking  conoentzatee  the  contrcd  of  credit. 
control  of  credit  Is  the  most  dangerous  weapon  at  aU  ttaa 
ments  to  commercial  and  Industrial  warfare, 
bank  in  Montreal,  Canada,  that  had  liranolM*  all  ovw  the 
Ion.  and  had  on  Its  board  a  large  maattfaeturer  of  a 
article  used  to  thousands  of  horns*  to  Canada,  aeat  word  to  Us 
teanches  as  far  west  as  Winnipeg,  that  no  eiwdlt  was  to  be  as- 
tended  to  competing  manufacttirer*  of  tai*  artkd*.  Till* 
wiU  Ulustrate  the  inevitable  tendency  of  the  systam.  A 
sponsible  man.  now  a  Member  of  Congr***;  ■oom  yaan  i 
me  this  tostanoe:  A  bank  with  braneta**  that  wanted  to  buy  a 
competing  todependent  bank,  and  wa*  uzkahl*  to  Indno*  tka  umam 
to  eeU,  either  by  threats  or  competlttan.  finally  **nt  an  *g*at  out 
to  buy  the  depoalts  of  the  competing  bank,  and  wlk*B  It  had  a*- 
cured  80  per  cent  of  It*  depoalta.  pre— atad  a  demand  at  tha 
Independent  bank  for  the  cash  or  for  control  of  th*  baak.  TM* 
waa  a  flnt-daa*  Institution,  and  It  was  ooonpeUsd  bj 
to  *eU. 

The  Independent  bank  seiv*  It*  ooounnnlty.    It  1*  tba 
of  actlTlty  and  progress,  as  wtH  as  ttie  balanc*  wheal  at  th* 
merdal  life  of  Its  vtclnlty.    The  Indepandent  unit 
berlng  more  than  90.000  seaWered  all  ovm-  tlie  United 
been  to  a  large  degree  reeponalbl*  for  tb*  *teady 
progress  of  the  todustrlal  life  of  till*  Nation,  eont 
with  the  slow,  dull,  and  backward  extotence  of  the  rt'*''***"^?  of 
Canada  on  our  north,  which  ha*  a  larger  territory  and 
10  per  cent  of  our  population  or  wealth. 

The  todependent  hankw  makea  no  eSort  through  hli  _ 
tlon  to  control  politics.  The  hanking  srstem*  of  oouuiil** 
branch  hanking  exists  ars  to  ppUtles  to  their  aan.  and  tfaraofh 
their  credit  facUltie*  they  dominate  and  d*t«nala*  tha  poltnlaa  of 
the  government  Itself.  Branch  **^"*^**g  ta  th*  Uhltad  Mata*  wiigfl 
be  antagonistic  to  the  American  Instinct  and  a  ban  and  chain  on 
Uncle  Sam's  ankle*  to  the  piiigi***  of  tha  Kattaa.  It  wonld  sub- 
ject thi*  whole  country  to  an  ertetocracy  of  wealth  aad  sowar — 
•elfl*h.  arrogant,  toaolent.  and  domlneKing.  whoa*  pagrloClam 
would  be  encased  to  it*  pocketbook.  aad  who**  toterast  ta  huaaa- 
ity  wotild  be  swallowed  up  to  a  aubllme  fatth  to  Ood-ftvaa  aa» 
thorlty  to  direct  and  control  the  aflaira  off  nen. 

May  I  add  that  atooe  I  wrote  you  as  abov*  on  thla  nattar  wa 
hav*  had  another  atrlklng  UlUBtrathm  of  th*  daagers  of 
trated  credit.  I  refer  to  the  axpocuraa  In  tha  Ivar  Kvaof 
and  stock  flotations  to  th*  Unltad  State*.  The**  dealla. 
sponsored  by  soqm  of  the  most  disttogulahad  haakcta  to  our 
country,  who  have  to  thl*  tostanoe  clearly  demonstratad  that 
oonoentrated  wealth  doea  not  maaa  concentrated  banking  abUlty. 

We  have  been  ahown  by  taattanony  to  tha  New  Tork  liaarliig 
that  appfOEtxamtaij  $150.0004)00  of  Kreugar  eecmlUea  ware  aur- 
keted  to  the  UxUted  Statea  with  praeMcaUy  no  sound  collateral 
behtod  them.  Without  a  laige  caatral  organlaatlon.  whiah  had 
branehca.  afflllatea.  and  aawatataa.  with  aU  tha 
wealth,  power,  and  praatlga  confar.  It  woidd  not  have 
to  have  perpetrated  thla  nolnaaal  ftaud.  Braad 
be  a  convenient  medium  for  such  undertaklnga. 
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A  large  alemcnt  ta  the  aafaty  of  credit  la  dlveralflcatkm.    Con- 

itration  of  oradlt  waakana  dtferslilcatkm  and  enhanoaa  the  rlak. 

gntnch  >«^»«>^wg  would  not  cure  the  Ilia  to  our  preeent  system,  but 

would  taring  greater  evlla,  not  only  to  the  banking  system  but 

to  the  economic  and  social  order. 

Respectfully  yours. 

W.  B.  Haaamoir,  f*re«lile«t. 


"  First.  It  Is  an  outetandlng  fact  that  to  the  years  of  dlscuadoii 
prior  to  It*  adoption  the  eighteenth  amendment  wa*  not  con*ld< 
ered  nor  we*  It  finaUy  determined  as  a  partisan  political  issue,  nor 
was  any  plank  adopted  by  any  National  DemocraUc  or  Bepublicaii 
Convention  favoring  or  oppoatog  the  submission  of  this  amend- 
ment by  Congress.  So  to-day  this  ccMivcntlon  declares  that  any 
qxMstlon  pertatolng  to  the  modification  or  the  repeal  of  the  eight- 
eenth amendment  should  likewise  be  considered  and  determinerl 
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Whereaa  a  vicious  and  moat  dapreeatog  example  would  be  a*t  f or 
private  industry  if  the  Oovemment.  which  is  a  large  emnlover  of 
labor,  would  force  a  reduction  to  wage*. 

Whereas  the  Members  of  Oongrsas  should  be  oonstanUy  re- 
mtoded  that  the  aalarlee  paid  VMteral  employees  are  very  nuxlest 
aad  hardly  any  are  to  exoeee  of  the  budget  requlrementa  nnrnseerj 
for  the  maintenance  of  a  family  to  decency  and  comfort 

Wbcreae  many  workers  to  private  toduatry  ahaiad  In  tba  In- 


iM  waicH  aran  raoanmow 
New  Tork:  Mullan-Oage  Xnfbroemaat  ODda, 


arai 

2.  new  Tork:  MUllan-Oage  Xnfbroemaat  ODda,  nhMitw^  |aa  |,«- 
IWl.  repealed  by  Laws  1923.  chapter  1800.  eSaeUveJinaT  UiS 

iJ  Jf*?i^,L^*n'****J'^  <^irV!2ZLP-  «»>•  •«*««tt^  »to»*a. 
her  90,  1026,  repealing  chapter  88.  Revised  Ood*  1881.  m 

4.  Wlaoonsto:   Laws  1988.  chaptar  188.  aliaettva  Mv  ft. 

repealed   State  enforoement   coda,  chaptar  441,  Lun   1881    m 
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A  t*iy>  alaneat  ta  tbe  nfaty  o(  credit  1>  dlTenlAeatlon.    Con- 

ntratton  of  oradlt  wmknm  dtvenlileatkm  and  enbanoM  the  rtsk. 

Branch  Ha»l^^TlJ  would  not  eun  th«  lUa  in  our  preaent  vystem.  but 

would  tartoc  (!«•*«  aivllB.  not  only  to  the  banfctng  syatem  but 

to  th«  coonotnle  and  aodal  ardor. 

Kmpecttvaj  yuan. 

W.  B.  HABKtsoif.  President. 

PtORIBXnOIl  SKVOKCEMXIIT 

Mr.  SHEPPARD.  Mr.  Presideiit.  I  desire  to  submit  for 
Insertoin  in  tbe  Rkoors  »  statement  by  tbe  Board  of  Temper- 
ance and  Social  Service  of  tbe  Methodist  Episcopal  Church 
South  relating  to  the  enforcement  of  the  prohibition  law. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statement  Is  as  follows: 

The  Board  of  Temperance  and  Social  Senrlce  of  the  Methodist 
^Ucop«l  Chtjrch  South,  following  InstrucUons  at  the  general  con- 
ference of  1930  to  carry  out  Itt  declared  policy  concerning  the 
liquor  traffle.  hereby  transmlta  to  yon  a  copy  of  a  statement 
adopted  by  the  general  board  at  missions  of  that  church  In  session 
at  NaahvUle.  Tenn..  on  May  4,  1932.  The  board  of  missions  is 
composed  of  all  th«  blstusps  and  of  men  and  women  from  every 
section  of  the  ehxareh.  and  Is  the  most  representative  body  of  the 
church  next  to  the  general  oonferenoe.    The  resolutions  follow: 

**  BSBOLurxoira   or   mission   boako 

"  The  puiposa  In  the  sstabUshnksnt  of  this  boaM  of  missions 
ts  to  aid  in  the  t»in(lng  in  of  the  kingdom  of  God  on  earth. 
One  of  tbe  grsatast  evils  opposing  the  accomplishment  of  this 
purpose  In  our  own  and  In  other  lands  is  the  traffic  in  intoxicat- 
ing liquor.  By  tiM  adoption  of  the  eighteenth  amendment  that 
iraflte  has  been  Justly  branded  as  czimlnal.  as  the  enemy  of  the 
home,  tbe  sobool.  the  church — indeed,  of  the  entire  social  order. 
The  preaent-dsy  whisky  rebellion  is  based  principally  upon  the 
appetite  or  covetousneas  of  tbe  rebels  and  not  in  any  change  in 
the  awful  results  Inherent  In  the  traffic  Itself.  The  conflict  be- 
tween the  church  of  Christ  and  this  traffic  is  Inevitable  and 
irrepreaslbie.  Thoe  Is  no  discharge  In  this  war.  no  siirrender.  no 
retreat.    No  oooq>romlse  is  possible:  Therefore  be  It 

"  itesoJDcd;  1.  We  innr*>yi^i'  both  tbe  duty  ot  strict  <rfMenrmDce 
*.nti  at  ever-increastng  efficiency  in  enforcement  of  the  prohibition 
law.  2.  We  declare  our  uncompromising  opposition  to  any  effort 
to  remove  tbe  brand  of  the  criminal  from  the  Uquor  traffic  whether 
In  the  entire  Nathm.  or  even  in  one  State.  We  emphasize  that 
this  question  Is  to  be  settled  not  by  tbe  clamor  of  wet  news- 
papers, of  oTfanisatlons  opposed  to  prohibition,  not  even  when 
these  organisations  are  composed  of  hlgh-eoclety  women,  but  that 
this  qoastion  mtist  be  settled  by  the  people  themselves  In  the 
election  of  Benatocs,  Oongreasmen.  and  members  of  State  legis- 
latures. In  the  strenuous  efforts  now  being  msde  to  modify  the 
prohibition  law.  even  to  tbe  extent  at  repealing  the  eighteenth 
amendment,  we  urge  our  pastors,  teachws.  and  people  to  stand 
for  the  eleetlcsi  of  Benatora.  Oongrcssmen.  and  members  of  State 
legtslatuzes  wbo  believe  that  probibltlQn  ought  to  be  the  law.  and 
who  bcboc  dected  on  that  platform,  wHl  poaltlvely  oppose,  there- 
fore, any  effort  to  repeal  or  submit  again  tbe  eighteenth  amend- 
ment. Hie  fkght  on  tbla  question  should  be  carried  aggressively 
Into  the  ff^tntng  eeoatorlal  and  congressional  elections,  just  aa  in 
tbe  years  before  the  submission  of  tbe  eighteenth  amendment  by 
Congress  in  1917.  In  this  coming  conflict  the  awful  facts  oon- 
i<T>n*»«g  tbe  liquor  traffle  aa  it  existed  in  tbe  so-called  '  good  old 
days'  Ibcfore  ixohibltlon  must  once  again  be  brought  forcibly  to 
the  attcnttan  of  our  people,  and  all  tbe  moral  forces  of  the 
country  must  asset  their  responsibility  in  this  rebellious  renewal 
of  the  struggle  with  bevenge  aloobol.  the  ags-long  enemy  of  the 


**  Jambs  Cawnom.  Jr. 
**  W.  N.  AzMswoaru. 
"Natham  Nbwst." 

As  the  permanent  active  agent  and  rcpreeentatlve  of  tbe  church 
in  malUng  effective  Its  oft-dcctsred  policy  on  tbe  prohibition  of 
the  liquor  traffic,  this  board,  as  stated  in  tbe  above  reeolutlon.  will 
enter  "  sggreeslve^  into  the  coming  senatorial  and  congressional 
elections  **  and  will  poeltively  support  all  candidates  who  fsvor  the 
maintenance  of  tbe  elgbtsentb  amendment  and  will  earnestly 
oppose  candidates  who  favor  "  any  effort  to  repeal  or  submit  again 
the  said  amendment." 

In  view  of  the  effort  which  Is  being  made  by  tbe  opponents  of 
prohibition  to  secxuv  a  dedaratlcw  by  tbe  Democratic  and  Repub- 
lican NatiotiAl  Conventions  in  favor  of  tbe  submission  or  repeal  of 
the  eighteenth  amendment,  thus  sectirlng  sn  unfair  advantage  by 
bringing  undxie  and  unprecedented  iveasure  to  bear  upon  Con- 
gressmen aiMl  Senators,  who  should  represent  the  views  of  their 
own  districts  and  States  on  tbe  prohibition  question,  our  board 
enters  its  vigorous  proteet  sgalnst  any  such  action  by  said  con- 
ventions, and.  furthermore.  Insists  that  the  extreme  limit  to  which 
said  conventions  cotild  go  without  Infringement  upon  the  rights 
of  the  people  of  the  several  Btatee  and  congressional  districts 
would  be  the  ademption  of  a  declaration  substantially  as  follows: 


**  Fully  cognfaaat  of  ttie  dlaeussfon  throughout  the  country  oon- 
eemlng  prafedbttkm  and  recognlctng  tbe  demands  which  have  been 
bsBore  tbe  eoouatttee  on  rseolutteBe  for  aetlon  of  varying 


"  First.  It  Is  an  outstanding  fact  that  In  tbe  years  of  discussloii 
prior  to  its  adoption  tbe  eighteenth  amendment  was  not  coDSid< 
ered  nor  was  it  finally  determined  as  a  partisan  political  Issue,  nor 
was  any  plank  adopted  by  any  National  Democratic  or  Republlcait 
Convention  favoring  or  opposing  the  submission  of  this  amend- 
ment by  Congress.  So  to-day  this  ctmventlon  declares  that  any 
question  pertaining  to  the  modification  or  the  repeal  of  the  eight- 
eenth amendment  should  likewise  be  considered  snd  determined 
by  the  people  themselves,  entirely  free  from  the  pressure  of  any 
polltical-pajty  platform  favoring  or  opposing  such  submission. 

"Second.  The  demand  in  some  quarters  for  a  popuJar  refer, 
endum  on  this  question  Lb  futUe.  at  present.  There  is  no  provi- 
sion in  the  Federal  Constitution  for  a  popular  referendum  on  anv 
question.  It  would  first  be  necessary  to  amend  the  Constitution 
in  the  regular  way  in  order  to  provide  for  a  popular  referendxam. 

"  Third.  This  convention  would  fiu^hermore  emphasize  tha* 
whenever  the  people  themselves  desire  to  amend  or  to  repeal  tbn 
eighteenth  amendment  or  to  amend  the  Constitution  to  provldi: 
for  a  popular  referendum,  the  people  can  exercise  their  right  so 
to  do  exactly  as  they  did  In  writing  the  eighteenth  amendment 
into  the  Constitution:  namely,  by  electing  Senators.  Congressmen, 
and  members  of  State  leglslatiires  or  conventions  favorable  tii 
such  modification  or  repeal. 

"  Fourth.  This  convention  pledges  the  party  and  Its  nomlneei; 
to  the  vigorous,  efficient  enforcement  of  the  eighteenth  amend- 
ment, as  an  integral  part  of  tbe  Constitution  of  the  United 
States." 

By  adopting  such  statements  the  conventions  would  leave  tho 
people  free  to  decide  what  pledges  they  would  require  on  the  pro- 
hibition question  from  candidates  before  electing  their  Con- 
gressmen, Senators,  and  members  of  State  leglslatiuee,  and  such 
offldalfl  when  elected  would  be  entirely  free  to  carry  out  thii 
expressed  wishes  of  their  constituents,  without  any  reference  t«) 
action  taken  by  the  national  party  conventions.  However,  should 
either  or  both  conventions  take  unfair  and  unprecedented  action 
on  the  prohibition  question,  not  only  should  we  Insist  that  thti 
people  Ignore  such  action  and  elect  their  Congressmen  and  Sena- 
tors, as  in  tbe  past,  to  represent  their  views  on  this  great  social. 
moral  question,  but  the  friends  of  the  eighteenth  amendmen*. 
would  doubtless  confer  as  to  what  course  to  pursue  for  the  best 
interests  of  tbe  prohibition  cause. 
Req;>ectfuUy. 

BOASD   or    TK1(PCR.VNCX    AMD    SOCIAL    SxtVICI. 

MXTHODIST  EnscoPAi  Chusch  Sooth. 
James  Cannom.  Jr..  Chairman. 
Kttqkns  L.  CaAwroao.  O^neral  Secretary. 
IdAT  26.   1933 

RKDUCnON  IN  COMPKNSATION  OP  PESXKAI.  KXPLOTOS 

Mr.  BULKLEY.  Mr.  President.  I  present  a  petition 
signed  by  about  10.000  citizens  of  Cuyahoga  County,  Ohio, 
relating  to  the  question  now  before  the  Senate.  The  petition 
itself  is  252  feet  long  and.  Inasmuch  as  it  bears  so  many 
signaturea.  I  shall  not  ask  that  they  be  printed  in  tbe 
RscoRD,  but  I  do  ask  that  the  body  oi  the  petition  Itself  may 
be  read  at  the  desk  in  order  that  it  may  appear  in  the 
RacoRB. 

The  VICE  PRESIDENT.  Without  objection,  tbe  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  foDows: 

'  Various  bills  have  been  introduced  tn  the  House  of  Congress  and 
Senate  provldtng  for  a  salary  reduction  and  furloughs  without  pay 
for  all  Federal  employees.  Therefore  we.  the  undersigned  cltlasns 
of  Cleveland.  Ohio,  and  Cuyahoga  County  request  the  Members  of 
both  tbe  House  snd  Senste  to  vote  sgsmst  any  and  all  pay  reduc- 
ttons  and  furloughs  without  pay  for  the  letter  carriers,  postal 
clerks,  railway  mall  clerks.  Customs  Department.  Immigration 
Bureau,  and  all  other  branches  of  the  Federal  service  for  such 
proposed  action  would  reduce  the  purchasinK  power  of  thousands 
of  these  employees  and  would  also  hsve  a  tendency  to  prolong  the 
present  depression  Instead  of  helping  to  relieve  saoM. 

The  VICE  PRESIDENT.    The  peUtion  will  lie  on  the  table. 

Mr.  BDLBXEY.  Bdr.  President.  I  also  present  and  ask  to 
have  printed  in  the  Recokd  at  this  point  a  petition  in  tbe 
form  of  a  resolution  signed  by  157  citizens  of  Toungstown. 
Ohio. 

There  being  no  objection,  the  petition  in  the  form  of  a 

resolution  was  ordered  to  lie  on  the  table  and  to  be  printed 

in  the  RacoKO.  as  follows: 

Ketoived,  That  we.  the  employeee  of  the  Youngs  town  (Ohio) 
Poet   Office,   protest   against   salary  reductions   for   the   following 


Whereas  we  sit  convinced  thst  a  return  of  prosperity  can  not  be 
brought  about  through  a  persistent  and  constant  reduction  In  tbe 
purchasing  power  of  the  masses  of  the  people:  but 

What  Is  needed  Is  an  liM^rease  Ln  the  purchasing  power  of  the 
people,  enlarge  the  market,  extend  the  use  and  ooBsumptkm  of 
goods,  rather  than  to  impair  it.  Umlt  It.  or  eurtaU  it  through 
rsduetloo  In  wages  and  salarlea. 

Wbercae  we  can  oonoetve  of  no  greater  blow  which  ooold  be 
struck  at  a  return  of  longed-for  prosperity  than  tbe  Imposltlaii 
tbraagb  leglslattve  enactment  at  ttals  sassfcin  of  Cwiai  >■  of  n 
tn 
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Wberesa  a  vicious  and  moot  depressing  example  would  be  set  for 
private  industry  if  the  Oovemment.  which  U  a  large  emnlover  of 
labor,  would  force  a  reduction  in  wages. 

Whereas  the  Members  of  Oongreas  should  be  oonstanUy  re- 
minded that  the  salaries  paid  VMteral  employees  are  very  nwdest 
and  hardly  any  are  In  exceee  of  tbe  budget  reqtUrements  necessary 
for  the  maintenance  of  a  family  m  decency  and  comfort 

Whereas  many  workers  in  private  industry  abarwl  in  tbe  hi- 
creases  In  wages  which  were  paid  during  the  war  period  and  sub- 
sequent thereto,  the  Government  employees  were  not  so  fortunate 
as  their  salaries  were  stationary. 

Whereas  If  they  did  not  participate  in  a  fuU  measxire  In  the 
incressed  wsges  which  were  paid  during  the  war  period  when  the 
cost  of  living  was  Inereaeed  la  a  most  substantial  way.  why  should 
they  now  be  compelled  to  accept  a  reduction  in  salary  and  wages 
as  great  as  or  greater  than  some  large  corporations  havs  imposed 
upon  employees  engaged  in  private  Industry? 

We  call  your  special  attention  to  the  King  bill  (S.  3490)  which 
would  be  a  blow  to  the  dvfl  service  snd  be  a  detriment' to  tbe 
efidency  of  tbe  Rural  Delivery  Service,  which  is  st  preeent  of  a 
very  high  standard. 

For  these  special  reasona.  and  for  other  oonvlnclng  reasons 
which  could  be  properly  submitted,  we  most  earnestly  and  sin- 
cerely submit  our  protest  to  you  against  any  and  aU  legislaUve 
proposaU  which  provide  for  a  reduction  In  tbe  salary  and  wages 
paid  Government  employees. 

PkOHxarrzoM  SMFOicnmrr 

Mr.  FT.ETCHKR.  Mr.  President,  for  the  information  of 
those  who  are  interested  one  way  or  the  other,  I  ask  to  have 
printed  in  tbe  Rscoro  a  communication  and  accompansrlng 
memorandum. 

There  being  no  objection,  tbe  communication  and  accom- 
panying memorandum  were  ordered  to  be  printed  in  the 
Rscoto.  as  follows: 

Tm  Awtt-flsLOoiv  Lkagtts  or  AmsicA. 
_  Washington,  D.  C,  June  3.  1932. 

Senator  Dttncak  D.  PLarcHxa. 

Washtngton.  D.  C. 
Dsas  SrrfATOB  Flxtchss:  Pursuant  to  a  request  from  yovir  offlce 
for  a  list  of  the  SUtes  where  liquors  in  excess  of  one-half  of  1 
per  cent  could  be  legallaed  under  existing  SUte  Isw.  the  foUow- 
Ing  Is  respectfully  submitted: 

TTiere  is  one  State.  Maryland.  In  which  no  state-wide  prohibition 
Uw  has  ever  been  enacted.  There  are  local  probiblUon  laws  in 
effect  In  ao  of  the  23  counties,  however.  The  definition  of  liquor 
there  varies. 

There  sre  four  States,  New  Tork.  Montana.  Wlscoftsin.  and 
Msssachusetta.  where  State  pralilbmon  Uws  have  been  repealed 
and  where  no  law  exista  on  the  subject. 

In  one  State.  Nevada,  tbe  State  law  has  been  held  unconsUtu- 
tional  by  the  State  Supreme  Oourt. 

In  five  States.  Connecticut*  Oallfomia.  Missouri.  Pennsylvania, 
snd  Minnesota,  the  State  law  attempta  to  adopt  by  reference  the 
definition  of  intoxicating  liquors  contained  in  the  Federal  law.  In 
some  of  these  the  legislsture  has  attempted  to  incorporate  any 
futtire  change  the  Congress  might  make.  There  are  oourt  de- 
cisions, however,  holding  that  a  State  legislating  can  not  delegate 
to  the  Federal  Congress  such  authority  as  to  future  chai^ee. 
See  In  re  Opinion  of  Justicss  (13S  M.  B.  453).  decision  of  ths  Su- 
preme Judicial  Oourt  of  Msssachnsetto.  To  the  same  effect.  State 
©.Intoxicating  Uquors  (117  At.  S68).  decision  of  the  Supreme 
Oourt  of  Maine.  Also  the  language  of  the  Supreme  Oourt  of 
Louisiana  In  State  p.  Coco  (92  So.  883) . 

It  Is.  of  course,  competent  for  a  legislsture  to  adopt  by  reference 
an  existing  Federal  definition.  See  tbe  dedaion  of  the  Supreme 
Ooort  of  California  in  Kx  parte  Burke.  312  Pac.  193.  In  view  of  the 
court  decialona.  therefore.  In  tour  Btatee.  CallfomU.  Missouri. 
Pennsylvania,  and  Mlnneeota.  wbete  tbe  leglslattire  has  attempted 
to  adopt  futiuv  changes  in  tbe  Federal  law,  there  U  serious  Isgal 
y»estion  preeented  whether.  If  Congrees  were  to  change  the 
deflniuon  of  tbe  NaUonal  Prohibition  Act.  It  would  not  be  neces- 
svy  for  tbe  State  legislsture  to  meet  and  expressly  adopt  such 
change  before  liquors  of  an  aleobolie  content  in  excess  of  one- 
half  of  1  per  cent  could  legally  be  sold  in  such  State. 
In  addition  ths  prohibition  statutes  of  South  Carolina  and 
^  Ox  the  legal  alcoholic  content  at  1  per  cent. 
We  inclose  a  memorandxun  la  wlilch  you  will  find  the  definition 
contained  in  the  laws  of  the  States  where  they  have  attempted  to 
adopt  the  Federal  law  by  reference. 

In  the  remaining  States  tbe  State  laws  prohibit  Uquors  contain- 
ing one-half  of  1  per  cent  or  more  of  aloobol  by  volume,  or  in 
•ome  instances  prohibit  all  malt  liquors  or  aU  alcoholic  Uquora. 
regardless  of  alcoholic  contuit.  as  in  MLssissippL  (See  Purity 
■ktrsct  Co.  V.  Lynch.  296  U.  S.  10a.) 

Ws  trust  this  will  give  you  tbe  deeind  informaUon.    Should  you 
care  for  the  exact  test  of  tbe  definition  of  mtoxlcaUng  liquors  In 
each  State  we  shall  be  pleaasd  to  supply  It. 
Toius  oordlaUy. 

Sdwaso  B.  Dowrosa. 
OtATB  Laws  Iw  ks  S.75  Paa  Cnrr 
«*STs  nr  WHICH  wo  stats-i 
1.  Maryland:  No  state-wide 
•re  kMml  prohlblthm  laws  la 
vary  tn  definition. 


■TA' 


ZM  WHICH  STATS  vaosiamow 


2.  New  York:  Muilan-Oage  SnforoemMit  ODde,  ntiMitef  IML  Lawa 
1921.  repealed  by  Laws  1923.  chapter  16B0.  effeoUveJune  1,  1MB 

her  90.  lOae,  repealing  chapter  SB,  Revlead  Oode  1991,  m  ■■niitlsJ. 

4.  Wisconsin:  Laws  1929,  chapter  128.  elieettve  iS»  ft.  it28 
repealed  State  enforoement  oode.  chapter  441.  Im  IMI  m 
amended.  * 

S^Massschiisette:  Following  referendum  In  19M,  tbe  "babv 
Volstead  Act."  ehj^rter  870.  Aete  1983.  whleb  had  beoiB  ad  '  ' 
\ipon  referendxim.  was  repealed.    BSeetlve  December  4.  1888. 


STATB  Of  WHICH  tAW  OaCLABD  TTltOOHaiH  UTaUtAL  Wt 

OOOST 

.«L''*^'^'  ^°  **  P*^  ManteU  (216  Pac.  808).  deelded  Julr  6 
1923.  the  State  prohibition  law  (Whlteley  Act)  v^s  bSd^ioautl.' 
tutlonal  becatise  of  defecUve  tltls.  ri™,! 


STATS  Of   WHICH   PBCSKIfT   FBDCSAL   DSSTHmOir   ASOmtD  »T 

7.  Connecticut:  Public  Act  1921.  ebi^yter  281.  eeettaa  l 
term  "  spirltuovis  and  intoxicating  Uquora  "  ahail  be  bald  to  in 
elude  aU  spirituous  and  intoxlcatlixg  Uquors.  all  mf»^  Uoimkb.  isu 
mixed  liquor  of  which  a  part  U  spirituous  and  Intox^ttuT  aU 
distlUed  eplrlts.  aU  Jamaica  glng^.  all  wtnoT  sSTS  nSrtS^ 
aU  beer  manufactured  from  hcqie  and  malt  or  from  bansan^ 
barley  whldb  are  dsclared  by  tbe  laws  of  ths  United  Wtss  Wihs 
Intoxicating  liquor,  and  all  fermented  elder  sold  or  keot  for  iLte 
except  for  sale  to  a  person  holding  a  permit  from  tbe  Ul&ad  — ^^* 
OovemnMnt  to  manufactvire  vinsffu'.  "~ 

STATES    IK    WHICH    rBDCSAL    MDnWITtOM.    nfCI.X7MM«    SMT 
CHAWOn  MADS  ST  CONCBSSS.  AOOPTXO  ST 


8.  California:  Wright  Act.  Statutes  1921.  chapter  80.  paae  18  .— - 
tion  3  California  hereby  recognises  that  lU  power  to^ntaee  the 
eighteenth  amendment  to  the  Oonstitution  of  the  TTnlted  Btatee 
should  at  aU  times  be  exercieed  In  fuU  concurrence  wNh  meu- 
ercise  of  the  like  power  of  Oongreas;  and  to  that  entf,  vhtatver 
Confess  shall  amend  or  repeal  tbe  Volstead  Act  or  enact  lay  oOmt 
law  to  enforce  the  eighteenth  amendment  to  the  OoaetltatUoai  of 
the  United  States,  then  the  provisions  of  sections  1  and  8  ofChlB 
act  shall  apply  hereto.     (BffecUve  December  23.  1938.> 

9  Missouri:  Laws  1919.  page  408,  section  6602.  The  phVMSS 
Intoxicating  liquor  »  or  "  intozicatinc  Uquors."  whentvw  und  In 
this  article,  shall  be  construed  to  mean  and  include  any  ^11rtllled■ 
malt,  spirituous,  vinous,  fermented,  or  alooboUe  Honor:  aU  aleo- 
hoUc  Uqulds.  whether  proprietary,  patented,  or  not  wISMi  '*«r*^l«* 
one-half  of  1  per  cent  of  alcohol  by  volume  aad  wtaleb  am  nntabls 
or  capable  of  being  used  as  a  beverage:  Provided,  howMrTThSi 
When  tbe  above-mentioned  pbraaes.  "  Intozimtlng  llmior*  or  "ia- 
toxlcatlng  Uquora.-  are  hereafter  defined  in  tbe  laweof  the  UAIted 
States,  then  such  deflaltkMi  by  COngimi  abaU  supstes  «'•"—" 

the  place  of  the  definition  of  eald  phrssss  In  «h»#  . 
shaU  apply  to  tbe  provisi<»as  of  this  article  wttb  the 
and  effest  as  If  tbe  same  were  written  herahi. 

10.  Pennsylvania:  Iaws  1928.  No.  28.  pegs  84.  ssotkm  2  (a). 
phrsse  "  Uttoxlcating  Uqtaor."  as  used  in  this  act.  ahah  imen  any. 
thing  fotmd  and  determined,  from  time  to  time,  io  be  laft        ^^ 
by  act  of  Congress  passed  pxirsuant  to.  aad  tn  tbe  enfc 
of.  the  Constitution  of  tbe  United  Statm  of  Abmt 

11.  Minnesota:  Laws  1881.  cbaptw  808^  page  274. 
future  changea  in  tbe  Volstead  Aot  aball  hefsne  tte  tew  ^ 
State,  as  follows:  — •  —  i» 

"  Sacnoir    1.  Definition    of    Intoaftoatlng   Uquom* 
3200.  General  Statutee  of  Mlnneeota.  1888.  be 
same  sbaU  read  as  follows: 

" '  Whenever  used  In  this  act  tbe  tanas 

"  Uquors  "  shaU  include  and  mean  ethyl  aleobcd  aad^aay'. 
fermented,  splrlttxnas,   vinous,  or  malt  liquor  or  IHPlW  Of  mit 
kmd  potable  M  a  beverage  whenever  any  of  said  Ikrnm  «r  bo^a 
contain  one-half  of  1  per  cent  or  more  of  alo^cTlSw  vetaaaei 
shaU  also  Include  aad  mean  any  liquor  or  UqiMd  d  mm 
potable  as  a  beverage  wbldb  Is  In  fact  IntoxloSnc.    If  tte 

grsm  of  tbe  United  States  sbaU  hereafter  by  a  valid  Ml  * ^r 

the  words  "  intoxloatlng  Uquors  **  as  ussd  tn  Artlele  XVm  tf  sa^ 
Consutution  of  the  United  Btatm  of  America,  thsai  saeh  ditfaHtaa! 
from  the  time  such  act  of  CongrHs  bsfnmss  ooesattmL  sbatt  be 
the  definition  thereof  under  t^i#  MnHm     •     •     aV 

"  8k:.  2.  Tbu  act  sbaU  take  effeet  aad  be  hi  florae  tnm  aad  aftm 
its  passsge.    Approved  April  28.  1881." 


KirA< 
law  ever  enacted.    There 
m  20  out  of  82  countim 


■TATS  HOW  HAVXHO  A  S 

12.  Bhode  Island:  Laws  1883 
to  dsflas  Intoodoatlng  Mqw?ri  as 
alcohol  by  weight. 


■0OBTB  or 

Mr.  ODDDB,  from  the  Ooauntttee  od  Post  OOoaa  and  Pwi 
RoBd8.  to  which  WB8  referred  the  MB  (H.  R.  IMM)  to  pto- 
vide  a  postage  charge  on  notleeB  to  poMUhen  nnt^bm 
UDdellverable  aeeond-daai  matter,  repotted  H  wtth  aa 
amendment  aad  suhmltted  a  report  Clio.  7W) 

Be  aleo.  from  tbe  aame  committee,  to  wbiA 

the  following  bills,  reported  them  aeverally  without 
ment  and  submitted  reports  thereon: 

H.R.37t.  An  act  to  compensate  the  Post  OOee  Dapart- 
meat  for  the  extra  work  reiwed  bw 
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orders  at  offices  otber  than  those  on  which  the  orders  are 
drawn  (Rept.  No.  767) ; 

H.  R.  4594.  An  act  to  fix  the  rate  of  postage  oq  publica- 
tiozis  mailed  at  the  post  ofBce  of  entry  tor  delivery  at 
another  post  offloe  within  the  postal  district  in  wtiich  the 
headquarters  or  general  business  offices  of  the  publisher  are 
located  vRept.  Na  768) : 

H.  R.  10244.  An  act  fixing  the  fees  and  limits  at  indemnity 
for  dcHH^tlc  registered  orail  based  upon  actiial  value  and 
length  of  haul,  and  for  other  purposes  (RepC.  No.  769) :  and 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding  in- 
demnities for  domestic  Insured  and  coUect-on-dellvery  mail 
of  the  third  and  fourth  classes,  and  for  other  purposes 
iRept.  No.  770). 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  tlie  bill  (S.  4808)  re- 
lating to  the  acquisition  oi  restricted  Indian  lands  by  States, 
counties,  or  municipalities,  reported  It  without  amendment. 
XmOLLBD  buxs  fkkskxtsd 

Mr.  VANDENBERO  Cfor  Mr.  Watsriian),  from  the  Com- 
mittee on  BnroUed  Bilk,  reported  that  on  yesterday.  June  3. 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  UHs: 

S.  2325.  An  act  for  the  relief  of  the  United  States  Ham- 
mered Piston  Ring  Co.; 

R.2697.  An  act  for  the  relief  of  Clarence  Q.  Young:  and 

S.  2698.  An  act  for  the  relief  of  Herman  Ingman. 


KXSCUTIVl  RKPOITS  OF  TBS  POST  omCK  COKXITm 

As  In  executive  session, 

Mr.  ODDIE,  from  the  Conunittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

■XLLS  AND  jonrr  usolution  nrrRooucKD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BRATTON: 

A  bill  (8.  4818)  to  authorise  the  transfer  of  certain  lands 
in  Bernalillo  County.  N.  Mex.,  to  the  city  of  Albuquerqxie, 
N.  Mex.:  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  GffiORGS: 

A  bill  (S.  4810)  for  the  relief  of  Louise  Ramslng;  to  the 
Committee  on  Pensions. 

By  Mr.  JONES: 

A  bill  <S.  4820)  to  provide  for  the  appointment  of  deputy 
cc^ectors  of  the  Internal  Revenue  Service:  to  the  Committee 
on  Finance. 

A  bill  (S.  4821)  providing  for  Federal  contributions  to  the 
loclil  school'  district  at  McNeil  Island,  in  the  State  of  Wash- 
ington: to  the  Committee  on  the  Judiciary. 

By  Mr.  BARBOUR: 

A  bin  (S.  4822)  to  amend  the  Reconstruction  Finance 
CorporatioQ  act  to  authorize  loans  for  the  purpose  of  provid- 
ing additional  emplojrment  through  the  construction  of  eco- 
nomically sound  projects,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  BARKUST: 

A  bin  (S.  4823)  for  the  relief  of  Robert  E.  Masters;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BANKHEAD: 

A  bill  (&  4824)  to  further  unemployment  relief  by  au- 
thorising the  Secretary  of  War  and  the  Secretary  of  Agri- 
culture to  make  available  the  personnel  and  equipment  of 
their  respective  departments  in  aid  of  such  organized  pro- 
grams for  imemployraent  rdief  as  may  be  approved  by  them 
respectively,  and  by  extending  all  powers  heretofore  granted 
tc  the  RecoBstruction  Finance  Oorparatlon.  and  to  all  farm- 
loan  agencies  so  as  to  Include  and  confer  upon  them,  respec- 
tively, the  power  to  make  loans  in  furthennee  of  such  organ- 
ized programs  for  the  locatim  of  unemployed  on  farms  as 
may  be  amwoved  by  such  respective  agencies;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

By  Mr.  McNART: 

A  Joint  resolutkm  (&  J.  Res.  172)  authorizing  the  dlstri- 
btttloa  Q<  aovezameni-ownfSd  wbeat  to  the  American  Na- 


tional Red  Cross  for  relief  of  distress;  to  the  Committee  on 
Agriculture  and  Forestry. 

AMKlfDMZKT  TO  LECISLATIVX  APPtOPUATIOIf  BILL 
Mr.  GOLDSBOROUGH  submitted  an  amendment  intended 
to  be  proposed  by  him  to  House  bill  11267.  the  legislative 
appropriation  biU,  which  was  ordered  to  lie  on  the  toble  and 
to  be  printed,  as  follows: 

On  page  56.  Hoe  24.  strilce  out  the  words  "  for  night  watt." 

tr'tffiikC.Kfi  FROM  THZ   PRXSHtUTT 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  several  nominations,  were  communicated 
to  the  Senate  by  Mr.  Latta,  one  of  his  secretaries. 

LECISLATIVX  APPROFUATIOIfS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes. 

Mr.  JONES.  Mi.  President,  on  yesterday  in  referring  to 
the  $9,000,000  saved  by  the  propo»l  of  the  House  and  the 
estimate  of  the  expert  as  to  the  amount  saved  by  the 
amendment  of  the  Senator  from  California  [Mr.  JomrsoHl. 
$28,000,000,  I  overlooked  the  fact  that  the  House  makes  its 
exemption  all  along  the  line,  not  only  on  salaries  of  $2,500 
and  less,  but  it  applies  its  cut  only  on  $500  of  a  $3,000  salafy, 
and  so  on  up.  while  the  amendment  proposed  by  the  Senator 
from  California  exempts  all  salaries  of  $2,500  and  under.  I 
thought  it  advisable  to  mention  that  fact. 

Mr.  JOHNSON.  Mr.  President.  I  suggest  to  the  Senator 
from  Washington  that  the  amount  is  greater  than  he  has 
indicated,  but  that  Is  of  little  consequence. 

Mr.  BLAINE  resximed  and  concluded  the  speech  begun  by 
him  yesterday.    The  speech  follows  entire: 

Friday.  June  3,  1932 

Mr.  BLAINE.  Mr.  President.  I  desire  to  present  some 
views  upon  this  proposition  before  any  vote  is  taken  upon 
any  amendment. 

We  have  heard  a  great  deal  about  balancing  the  Budget. 
The  President  the  other  day  advised  the  Senate  that  certain 
forebodings  respecting  the  movement  of  gold  were  threaten- 
ing to  disturb  the  financial  standing  and  integrity  of  the 
United  States,  and  he  asked  that  the  Budget  be  balanced  so 
that  that  meiuu^  might  be  removed.  I  find.  Mr.  President, 
from  a  news  report  on  the  day  following  the  message  of  the 
President  to  the  Senate  that  gold  was  going  out  of  the  United 
States  on  last  Wednesday  to  the  amount  of  $44,000,000.  only 
$21,000,000  of  which  was  earmarked  gold:  but  It  is  signifi- 
cant to  ot)serve  that  $23,000,000  of  that  gold  shipment  was 
not  earmarked.  Commodity  prices  continue  to  fall.  Mr. 
President,  these  facts  demonstrate  that  we  have  not  come 
to  a  time  when  there  is  very  much  hope  for  an  uptxmi  In  otn- 
economic  affairs;  and  if  I  were  to  undertake  a  prophecy, 
Judging  from  the  experiences  of  the  past,  I  think  it  is  reason- 
able to  assume  that  the  prophecy  would  be  more  nearly  cor- 
rect if  It  were  to  the  effect  that  if  oxtr  Government  policies 
continue  as  they  have  been  for  the  last  several  years  we  are 
bound  to  face  a  long,  agonizing  period  of  bankruptcy.  So  I 
submit.  Mr.  President,  that  under  the  present  circtunstances 
and  the  present  trend  of  affairs  it  win  be  utterly  impossible 
for  the  American  people  to  discharge  debts,  public  aiid  pri- 
vate, aggregating  in  excess  of  $200,000,000,000. 

The  pubtic  debts — that  is,  debts  of  the  Oovemment  of  the 
United  States,  of  our  States,  and  of  the  subdivisions  of  our 
re^^ective  States — are  only  a  fractional  part  of  that  total 
indebtedness.  The  larger  portion  of  the  indebtedness,  by  far 
the  larger  proportion,  is  an  indebtedness  upon  agriculture, 
upon  Industry,  and  upon  transportation.  So  when  we  are 
considering  the  question  of  balancing  the  Budget  we  ought 
to  take  into  consideration  not  one  year  but.  in  all  probability, 
many  jrears  to  come. 

I  think  it  is  a  very  moderate  statement  to  suggest  that 
the  $11,000,000,000  of  bonded  indebtedness  against  our  trans- 
portation systems,  against  the  railroads,  in  all  probability, 
will  never  be  discharged  except  through  a  process  of  receiver- 
ship and  bankruptoy.  The  Oovemment  of  the  United  States, 
and  that  means  the  people  of  the  United  States,  win  refuse 


to  levy  taxes  upon  the  people  to  pay  that  obligation  of  our 
transporUtion  systems.  So  the  possible  billion  doUars  that 
may  be  loaned  through  the  Reconstruction  Finance  Corpo- 
ration to  the  railroads  of  the  country  will  only  mean  a  drop 
in  the  bucket;  it  may  save  a  few  railroads  for  a  time  from 
receivership  and  bankruptcy,  but  the  time  will  come  when 
those  obUgaUons  will  be  due  and  payable.  In  my  opinion, 
if  -all  the  railroads  of  this  country  against  which  are  bonded 
obligations  or  mortgages  were  sold  to-day  in  a  market  where 
there  was  a  purchaser  or  where  there  were  purchasers  ready 
and  willing  and  able  to  pay.  the  properties  of  the  railroads 
would  not  bring  the  amount  of  the  debt  against  them. 

May  I  also  suggest  that  agriculture  is  no  less  in  financial 
distress.  It  is  currently  reported  that  farm  mortgages 
amount  in  the  aggregate  to  something  over  $9,000,000,000.  In 
making  up  that  estimate  there  are.  forms  or  evidences  of 
indebtedness  which  are  not  disclosed  by  any  public  records, 
and  therefore  the  Agricultural  Department,  no  doubt,  has 
underestimated  the  total  aggregate  farm  indebtedness. 

Briefiy.  those  forms  or  evidences  of  indebtedness  consist 
of  what  are  commonly  known  as  land  contracts.  They  fre- 
quently obtain  where  the  individual  farmer  sells  his  farm 
to  his  son  or  to  some  other  purchaser.  They  often  occur 
where  the  owner  of  the  farm,  in  order  to  obtain  a  loan, 
deeds  the  farm  to  the  person  from  whom  he  is  obtaining 
his  loan.  A  land  contract  is  entered  into;  but  in  neither  of 
those  cases  do  the  instruments  that  are  recorded  disclose 
the  amount  of  the  mortgage  debt.  I  think  it  is  safer,  if  we 
are  to  approach  more  accurately  the  facts,  to  estimate  that 
the  farm  indebtedness  against  land  will  probably  mount  up 
to  $g^.000.000. 

I  sCbmit  the  same  proposition  that  I  did  respecting  our 
railroads.  If  all  the  farms  of  the  United  States  against 
which  there  is  an  encumbrance  in  some  form  were  offered 
for  sale,  and  there  were  a  purcha.ser  or  purchasers  willing, 
ready,  and  able  to  buy,  those  mortgaged  lands  would  not 
bring  the  amoiuit  for  which  they  are  encumbered. 

It  is  estimated  by  Cornell  University,  through  their  agri- 
cultural economics  department,  that  corporate  or  industrial 
mortgages  and  enciunbrances  upon  physical  property 
amount  to  about  $76,000,000,000.  I  doubt  very  much,  if  there 
were  a  purchaser  or  purchasers  willing,  ready,  and  able  to 
purchase,  if  those  properties  could  be  sold  for  the  amount 
of  the  encumbrances  against  them. 

Then  there  is  the  urban  property,  the  hotels,  the  office 
buildings,  the  apartment  houses,  and  other  like  property 
within  the  urban  centers  of  our  country,  mounting  up  to 
about  $37,000,000,000.  I  think  it  is  a  fair  statement  to  say 
that  if  those  properties  were  offered  for  sale,  and  there  were 
a  purchaser  or  purchasers  ready,  willing,  and  able  to  buy, 
they  would  not  bring  the  amount  of  the  encumbrances 
against  them. 

The  life-insurance  policies  held  by  individual  policyholders 
amount  to  two  or  three  billion  dollars.  Those  loans  are 
probably  of  a  character  that  could  be  liquidated  in  full. 

Then  there  are  other  loans.  Tliey  range  as  high  as  four 
or  five  billion  dollars.  I  shall  not  attempt  to  analyze  those 
loans. 

In  the  aggregate,  the  debts,  including  pubUc  debts.  In  1930 
amounted   to  $203,000,000,000.     Since  that  time   there  has 
been  an  accumulation  of  interest,  a  large  portion  of  which  , 
remains  unpaid.    A  large  porUon  of  that  interest  has  been  | 
compounded,  until  to-day  those  loans,  together  with  the  j 
acctunulated  interest,  no  doubt  wUl  reach  the  staggering 
fisure  of  $210,000,000,000. 

Our  Government  loans  comprise  those  of  the  National  I 
Oovemment.  a  trifle  over  $18,000,000,000,  as  I  recall,  and 
our  State,  county,  and  local  indebtedness,  ranging  in  the 
same  neighborhood. 

Under  present  conditions,  wlOi  the  tremendous  amount  of 
unempIo3rment  in  this  country,  with  the  low  level  of  com- 
modity prices,  if  we  are  to  discharge  the  total  of  that  stu- 
pendous, pyramided  debt  of  $310,000,000,000.  It  will  take 
the  brawn,  the  back,  the  agony,  and  the  distress  of  the 
men  and  women  of  this  country  who  labor  long  Into  this 
century  before  those  debts  are  discharged. 

That  is  not  a  very  bright  picture  to  face,  but  it  is  a  pic- 
ture painted  with  indelible  facts.    We  are  faced  with  these ' 


realities.  What  are  we  going  to  do  about  a  sttuation  which 
promises  the  grief  and  the  agony  and  the  iIWiim  and  the 
toU  and  the  labor  necessary  to  discharge  theie  obUgmtftoos? 

A  few  days  ago.  before  the  Committee  on  »»»»*M«>f  and 
Currency,  I  asked  Mr.  Meyer,  of  the  Federal  Reserve  Board. 
a  very  pertinent  question  as  to  how  he  proposed,  M  ft  re- 
sponsible oCDcer  of  the  financial  affairs  of  our  Gk>verxunsiit. 
that  those  debts  and  obligations  might  be  discharged.  IB- 
stead  of  offering  the  committee  a  suggestion,  be  took  um- 
brage,  felt  offended  and  peeved,  and  deeUsed  to  answer. 

That  is  symbolical  of  the  administratioa.  It  Is  set  *f  *i*«f 
any  suggestion.  It  is  blind  to  the  facts  and  perfectly  ob> 
livious  to  the  realities.  So  it  blunders  *i<w>g  f^iM»iy  jq  m^ 
idle  terms  as  "  balance  the  Budget,"  and  all  of  the  ataUltea 
of  the  administration  Join  in  the  refrain,  "balanoa  tha 
Budget" 

How  is  It  proposed  by  the  administration  and  the  edrnte* 
istration  spokesman  to  balance  the  Budget?  Fferat.  Its  proc- 
ess of  balancing  the  Budget  is  to  unbalance  the  Budget  ^fy| 
to  drive  through  Congress  an  appropriation  of  $500,00t,0M» 
half  a  billion  dollars — ^for  the  use  of  the  Reoonstruotkitt 
Finance  Corporation.  A  half  bOllon  doDars  taken  out  of 
the  Public  Treasury;  a  sum  about  twice  the  amount  iwopoeeil 
to  be  saved  under  this  so-called  economy  measure  wbidl  the 
Senate  is  now  considering. 

That  was  the  first  proposition— a  half  billion  doOaze. 
which  the  responsible  oflloers  of  the  Treasury  Pinmr*-it*i^^ 
and  the  administration  ought  to  have  kziown  would  bsve 
brought  th^  Treasury  of  the  United  States  to  the  *wMl*li<m-' 
in  which  we  now  find  It. 

I  will  revert  to  this  proposition  a  little  later  on  tn  dl^ 
cussing  this  question  of  balancing  the  Budget.  The  admin- 
istration now  proposes  to  take  the  money  from  the  poor  by 
strong-arm  processes;  to  take  from  the  pocket  of  the  char- 
woman 10  per  cent  of  her  meager  salary;  to  take  10  per  cent 
from  the  meager  earnings  of  the  Janitors,  some  of  i^om  do 
not  receive  over  eleven  or  twelve  hundred  dollars  a  year;  to 
pinch  out  of  their  salaries  10  per  cent,  and  all  under  that 
cry  of  a  patriotic  duty. 

Patriotism,  like  religion,  too  often  cloaks  the  aooondrsl. 
During  the  war  it  was  the  handy  and  usual  cloak  in  which 
the  war  profiteers  robed  themselves  while  they  were  plun- 
dering the  American  people  and  sending  our  boys  overseas, 
two  or  three  thousand  miles  away,  to  fight  in  a  war  in  which 
we  had  no  concern. 

IXirlng  that  time  of  stress,  when  the  fathers  and  mothers 
and  sisters  and  brothers  were  left  at  home  to  carry  on  the 
essential  labors,  and  were  forced  to  live  upon  subatitotee 
prescribed  by  Mr.  Hoover,  as  Food  Administrator;  when  men 
and  women  were  compelled  to  give,  as  was  said,  "until  it 
hurt,"  under  the  beguiling  slogans  n^iich  we  all  heard — then 
it  was  that  those  who  were  profiting  out  of  that  wnr  ftlftektd 
themselves  in  the  robes  of  patriotism  while  they  were  i^Kfng 
the  pockets  of  the  American  people  and  the  American  eons 
were  dying  on  the  field  of  battle. 

Of  course,  balancing  the  Budget  under  the  cloak  of  petil- 
otism  is  a  perfectly  safe  slogan  for  everybody.  Ivnyhudf 
favors  it.  Nobody  can  talk  against  It  Tlierefore  when  yon 
have  not  anything  to  talk  about,  when  you  have  not  any 
program  to  submit,  talk  about  balancing  the  Budget.  The 
United  States  Chamber  of  Oommerce  are  the  handy  mc*ns 
of  dinging  into  the  ears  of  the  peoi^  that  slocan.  "  llelanrr 
the  Budget."  and  it.  too.  cloaks  itself  in  the  robe  of  patriot- 
ism, as  does  the  scoundrel  and  the  hypocrite. 

The  first  observation,  as  I  have  pointed  out.  clearty  indi- 
cates that  the  administration  proposal  to  balanoe  the  Bodgrt 
last  January  was  to  unbalance  the  Budget  through  ths  ap- 
propriation of  half  a  billion  doUars  for  the  Reoonstraetlen 
Fizumce  Corporation.  Without  that  appropriation  this  bin 
would  not  be  before  us.  Without  that  amroprfatlon  ont  of 
the  Federal  Treasury  the  farmers,  the  merOhants,  the  other 
people  oi  this  country  would  not  have  to  pay  1  cent  mote 
per  gallon  of  gasoline,  as  they  will  be  comp^ed  to  pay  in  the 
next  fiscal  year. 

Had  that  appropriation  of  half  a  billion  doUars  been  with- 
held there  would  have  been  no  tax  imposed  upon  the  eon- 
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Burners  of  electric  energy,  such  as  Is  proposed  tfj  the  commit- 
tee of  conference,  which  recently  reported  the  revenue  bilL 
Had  that  appropriation  of  half  a  billlcm  dollars  been  with- 
held there  would  have  been  no  tax  upon  each  check  of  2 
cents. 

There  would  have  been  no  tax  upon  the  cheap  fu^whlch 
are  to  be  worn  by  those  who  are  subjected  to  the  inclemency 
of  our  northern  clime,  and  t^her  nuisance  taxes  need  not 
have  been  Imposed. 

I  want  to  call  to  the  attention  of  the  Senate,  and.  so  far  as 
my  feeble  voice  may  reach,  to  the  attention  of  the  Nation,  the 
fact  that  if  the  administration  had  not  brought  forth  this  ap- 
propriation of  half  a  bUlion  dollars  for  the  Reconstruction 
Finance  Corporation.  Congress  would  have  passed  a  tax  bill, 
so  far  as  a  tax  bill  would  have  been  necessary,  90  days  aga 
We  kiave  been  engaged  in  the  delightful  pastime,  first,  of 
ii^t^iaTwit^g  the  Budget  and  then,  cloaking  ourselves  in  the 
robe  of  patriotism,  demanding  that  the  Budget  be  balanced. 
Mr.  President,  I  want  to  proceed  to  some  other  items  in 
this  ptx)ceas  of  unbalancing  the  Budget.    It  is  not  my  pur- 
pose to  introduce  into  Uiis  discussion  the  qviestion  of  pro- 
hibition, nor  am  I  going  to  discuss  the  fundamental  objec- 
tions to  prohibition.    That  is  quite  beside  the  proposition  as 
I  desire  to  present  it. 

Congress  has  appropriated  to  the  Attorney  General's  De- 
partment slightly  over  $10,000,000  for  the  enforcement  of  the 
Volstead  Act.  At  the  time  the  appropriation  bill  for  that 
purpose  was  before  the  Senate  I  called  attention  to  the 
fact  that  the  Volstead  Act  created  crimes  the  enforcement 
of  which  was  to  be  by  a  separate  and  specific  method,  while 
all  the  other  crimes  against  the  people  of  the  United  States, 
an  other  character  of  offenses  against  the  United  States. 
were  to  be  punished  under  the  general  enforcement  plan  set 
up  by  the  Government  and  without  any  specific  reference  to 
the  enforcement  of  any  specific  law. 

I  contended  then  that  prohibition  enforcement  should  fall 
in  the  same  category  with  other  offenses,  so  far  as  enforce- 
ment was  concerned,  and  that  an  appropriation  should  be 
made  only  for  the  purpose  of  impartial  enforcement  of  all 
laws.  That  theory  was  rejected,  and  so  this  xinbalanced 
Budget,  unbalanced  at  that  time  to  the  extent  of  half  a 
billion  dollars,  had  another  charge  of  $10,000,000  against  it. 
Then  we  appropriated  another  $16,000,000  to  the  Coast 
Guard  for  the  special  enforcement  of  the  Volstead  Act,  and 
another  $16,000,000  was  added  to  our  unbalanced  Budget. 

Then  we  appropriated  for  the  Treasury  Department.  I  do 
not  recall  how  much,  but  additional  millions  of  dollars, 
for  the  enforcement  of  the  Volstead  Act.  That  was  not  all. 
Several  millions  were  apinropriated  to  build  additional  Fed- 
eral penitentiaries  to  lM>use  the  thousands  who  are  sent  to 
prison  every  year  for  no  other  offense  than  that  they  vio- 
lated the  Volstead  Act — that  is,  sold  somebody  something 
he  wanted — and  those  millions  were  added  to  the  then  im- 
balanced  Budget. 

We  appropriated  approximate  a  quarter  of  a  million 
dollars  Just  to  supervise  those  inisoners — the  violators  of 
the  Volstead  Act.  We  appropriated  three  and  a  quarter 
million  dollars  for  the  salaries  and  expenses  of  the  offices 
of  the  United  States  attorneys,  over  one-half  of  whose  work 
is  the  enforoement  of  the  prohibitkm  law,  and  those  millions 
were  added  to  an  already  unbalanced  Budget. 

We  appropriated  $600.000 — ^I  am  giving  these  flgxu^s  in 
round  numbers — for  the  fees  of  the  United  States  commis- 
sioners, whose  principal  work  was  the  preliminary  exami- 
nation of  witnesses  in  these  cases  of  violation  of  the  Vol- 
stead Act.  The  larger  portion  of  the  labors  of  the  United 
States  commissioners  is  work  in  ascertaining  whether  or 
not  some  one  accused  of  having  sold  another  a  drink  shoxild 
be  held  to  the  grand  jury.  Most  of  that  $600,000  is  added 
to  the  already  unbalanced  Budget. 

Then  we  appropriated  $4,000,000  for  fees  of  witnesses,  the 
great  percentage  of  which  represented  fees  to  witnesses  in 
prohibition  cases,  adding  to  the  then  unbalanced  Budget 
that  amount  of  money. 

Mr.  President,  this  does  not  include  the  additional  Judges, 
the  additional  court  rooms,  the  additional  printing  made 
necessary  ta  the  ipeclflc  enf orccmcDi  at  ttuX  law. 


All  of  those  sums,  of  course,  go  to  make  up  a  tremendous 
total  In  unbalancing  the  Budget.  Those  appropriations,  be- 
ginning with  the  Reconstruction  Finance  Corporation  ap- 
propriation, and  the  additional  amounts  for  the  enforce- 
ment of  prohibition,  reach  nearly  $550,000,000. 

It  ought  to  be  obvious  to  anyone,  even  to  the  half-baked 
promc^ers  of  the  propaganda  that  has  been  spread  over  the 
country,  that  there  is  no  Jxistiflcatlon  for  balancing  this 
unbalanced  Budget  by  taking  it  out  of  the  pockets  of  Fed- 
eral employees  who  are  to-day  receiving  less  than  a  living 
wage — Janitors,  charwomen,  clerks,  tsrplsts,  and  stenogra- 
phers here  in  the  city  of  Washington  and  other  large  cities 
who  are  subjected  to  exactions  for  room  rent  that  are  noth- 
ing short  of  exploitation. 

These  small -salaried  employees  are  subjected  to  a  cost  of 
Uving  not  one  penny  less  than  they  were  in  the  days  of 
1928  and  1929.  Go  to  a  second-class  or  a  third-class  res- 
taurant and  do  a  little  slumming  yourself  before  you  under- 
take to  pinch  the  money  out  of  the  pockets  of  the  lower- 
salaried  employees. 

Go  to  any  restaurant,  go  to  a  restaurant  In  the  neighbor- 
hood, if  you  please,  of  the  Department  of  Justice  or  the 
Veterans*  Bureau;  go  with  me  to  breakfast  in  the  morning, 
and  you  will  find  that  you  will  pay  for  the  same  coffee,  for 
the  same  glass  of  milk,  for  the  same  breakfast  food,  for  the 
same  eggs,  for  the  same  bacon,  for  the  same  fruit,  for  any 
other  article  of  food  you  may  choose  the  same  old  price 
that  has  been  paid  for  the  last  several  years. 

Ride  on  the  street  cars  and  you  will  find  the  transporta- 
tion charge  has  increased.  Go  and  seek  your  cheap  cloth- 
ing; try  It  out  yourself.  I  can  be  a  personal  witness  when 
it  comes  to  clothing.  I  find  that  in  May.  1932.  I  paid  the 
same  price  for  the  same  type,  character,  and  quality  of 
suit  that  I  am  now  wearing  as  I  paid  In  the  same  month  of 
1928  at  the  same  place.  That  suit  Is  In  the  category  of 
cheaper  clothing. 

Of  coiu-se.  wholesale  prices  are  at  a  lower  level:  the  prices 
the  fanner  receives  are  at  a  lower  level;  but  go  to  any  of 
these  restaurants  In  any  city — the  cheapest  of  them — and 
you  wiH  pay  10  cents  for  an  egg.  5  cents  for  a  glass  of  milk. 
You  will  pay  the  same  price  for  the  commodities  produced 
by  the  farmer  that  you  paid  in  the  years  gone  by. 

Yet.  Mr.  President,  the  lower-salaried  clerks  and  em- 
ployees are  to  be  ground  down;  It  is  proposed  to  pinch  the 
money  out  of  them,  although  without  the  l)atting  of  an  eye. 
without  the  least  mental  compunction,  without  any  ques- 
tions asked,  we  have  already  unbalanced  the  Budget  $550.- 
000,000  by  rea.son  of  the  Items  for  which  appropriations 
have  been  made  to  which  I  have  called  attention. 

Now,  let  us  look  at  some  of  this  "unbalancing  of  the 
Budget."  I  think  the  slogan  "  unbalancing  the  Budget  " 
should  be  made  the  more  popular  characterization  of  what 
the  administration  has  been  doing.  Last  year  we  appropri- 
ated $36,000,000  merely  for  a  little  private  graft,  to  a  few 
choice  friends,  for  the  transportation  of  ocean  and  air  mail, 
$7,000,000  of  which  was  for  the  support  of  an  air  mail  line 
to  South  American  countries.  Literally  hundreds  of  thou- 
sands of  dollars  have  been  paid  in  the  form  of  subsidies  to 
concerns  carrying  the  mails. 

Now,  let  us  examine  the  extent  of  that  system  of  graft 
When  we  want  to  be  gentlemanly  and  polite  In  the  use  of 
parliamentary  language,  we  describe  such  forms  of  graft  us 
subventions,  but  that  word  does  not  make  the  vHe  thing 
smell  any  sweeter.  Mr.  President,  this  system  of  subsldi'^ 
and  subventions  has  grown  to  such  a  stage  that  it  is  putrefy- 
ing; it  smells  to  heaven. 

Then  after  we  have  mucked  around  here  for  a  few  da.7s 
with  these  rotten  subsidies — subventions,  to  use  strictly  par- 
liamentary language — after  we  have  been  In  that  mess  up  to 
our  waists,  then,  to  give  us  some  cleanliness  of  charactcx, 
we  are  going  to  "  balance  the  Budget "  by  taking  the  money 
out  of  the  pockets  of  the  lower-paid  employees  and  dump- 
ing their  coin  into  the  laps  of  those  who  have  more  inflj- 
ence  with  the  powers  that  control  the  Government. 

Let  us  examine  into  some  of  these  forms  of  graft.  Ot 
course,  they  are  sustained  upon  high  moral  grounds — patil- 
oUc  grounds.    The  slogan  of  patrtofttom  again  la  ased  to 


cloak  these  scoundrels  who  are  willing  to  line  their  pockets 
by  picking  the  pockets  of  the  janitor  and  the  charwoman, 
and  to  the  tune  of  no  small  amount.  Let  us  examine  some 
of  these  species  of  legalised  robbery,  of  legalized  pocket 
picking. 

Mr.  President,  the  Oovemment  has  established  a  policy 
respecting  payments  for  the  carrying  of  the  mails,  find  the 
rates,  as  I  recall,  are  fixed  under  section  4009  of  the  Revised 
SUtutes  of  the  United  States.  I  have  here  a  table  showing 
the  volume  of  mail  carried  and  the  compensation  paid  to 
contractors  under  the  merchant  marine  act  of  1928  for  the 
fiscal  year  ending  June  30.  1931.  I  find  that  the  American 
Line  Steamship  Corporation  would  have  been  entitled  for 
carrying  the  malls  for  that  year  to  $28,202.51.  I  find,  how- 
ever, that  it  received  $390J293.49;  that  is.  it  received,  in 
round  numbers,  $362,000  In  excess  of  the  sUndard  cost  of 
carrying  the  mails.  We,  therefore,  propose  to  take  this 
three  hundred  and  sixty  and  odd  thousand  dollars  received 
by  this  corporation  in  part  from  124.678  public  employees 
who  receive  under  $1,000  per  year.  That  is  exactly  what 
we  are  doing;  but.  of  course,  we  are  doing  it  in  a  very  in- 
direct way;  we  are  doing  it  in  a  way  by  which  we  may  be 
able  to  fool  the  American  people.  Perhaps  we  can.  but  I 
think  not.  I  do  not  believe  the  people  are  willing  to  let 
their  public  servants,  the  men  and  women  who  are  laboring 
for  less  than  $1,000  a  year,  have  their  pennies,  their  nickels, 
and  their  dimes  taken  and  put  in  the  hands  of  any  great 
corporation  as  a  subsidy. 

That  is  not  the  worst  case.  Let  us  look  at  the  American 
West  African  Line  (Inc.) .  Had  it  received  the  standard  rate 
for  carrying  mail  during  the  fiscal  year  to  which  I  have 
called  attention,  it  would  have  received  $5,341.93.  It  re- 
ceived, however.  $300,645.57.  And  here  we  propose  to  take 
the  pennies,  nickels,  dimes,  and  dollars  from  124.678  em- 
ployees who  receive  $1,000  a  year  or  less  and  contribute  those 
pennies,  nickels,  dimes,  and  dollars  to  a  shipping  company 
to  the  tune  of  several  hundred  thousand  dollars  for  nothing 
less  than  a  species  of  graft. 

That  is  not  all  I  find  that  the  Dollar  Steamship  Line, 
had  It  received  the  standard  rate  for  carrying  the  malls, 
would  have  received  during  the  fiscal  year  ending  June  30, 
1931,  $104,857.85.  It  received  $1.036,438.15— $900,000  and 
more  in  a  subvention,  a  part  of  which  It  Is  proposed  shall 
be  taken  out  ot  the  salaries  of  the  men  and  women  receiving 
under  $1,000  a  year. 

That  is  not  all.  There  Is  the  Export  Steamship  Corpora- 
tion. I  wlU  not  go  into  the  details,  but  it  receives  nearly 
$1,300,000  in  excess  of  the  standard  rates  for  carrying  the 
mails. 

The  Grace  Steamship  Co.  would  have  received  $278,610.15 
under  the  standard  rates,  but  in  fact  during  that  fiscal  year 
it  received  $1,120,575.85.  a  large  portion  of  which  is  to  be 
taken  out  of  the  pockets  of  the  lowliest — so  far  as  compensa- 
tion Is  concerned — men  and  women  who  work  for  Uncle 
Sam. 

If  Uncle  Sam  were  a  person  in  the  flesh,  I  wonder  if  he 
would  look  with  favor  upon  his  financial  agents  in  this 
transaction. 

Mr.  President,  I  have  the  schedule  to  which  I  referred. 
which  gives  the  list  of  transportation  companies,  showing 
the  volume  of  mail  carried  and  the  compensation  paid  for 
the  fiscal  srear  ending  June  SO.  1931.  in  considerable  detail. 
I  ask  that  this  table  be  inserted  in  the  Record  at  the  con- 
clusion of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

(See  Exhibit  A.) 

Mr.  BLAINE.  Mr.  President,  I  have  mtule  a  summary  of 
the  table.  I  find  that  if  this  mall  had  been  carried  on  the 
poundage  basis  at  a  fair  price  per  pound,  the  cost  would 
have  been  $2,925,216.25:  bat  Instead  we  paid  $18,790,765.72, 
or  the  snug  subsidy  or  subventton  of  $15,865,448.98.  A  large 
portion  of  the  deficit,  due  to  these  subventions,  will  be  paid 
by  taking  the  dollars  from  these  men  and  women,  and  es- 
pecially the  men  and  women  wtth  such  low  salaries  that  it 
is  difOcult  for  them  to  make  aids  meet,  at  least  for  those 
who  live  in  the  city  of  Washington  and  other  large  cities. 
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and  the  most  of  our  Federal  tnmlQjtiiii  are  obll0a4  to  live  in 
the  large  cities,  where  the  coet  of  ttviiw  hM  bal  aU^tUy 

declined. 

Mr.  President.  I  am  not  talking  about  Um  high  eilarteil 
employees.  I  am  not  dlscuaslng  the  salary  of  $$JM0.  I  am 
not  discussing  the  salary  of  $ftjD00.  I  am  not  -^'-^ntfnt  the 
salary  of  $10,000.  Nor  do  I  tee  any  mark  of  p*trtoUmi  in 
taxing  a  charwoman  or  a  Janitor  who  receives  iit*4^ip  $1^080 
a  year  at  the  same  flat  rate  as  we  propose  to  tax  oiueelyea 
by  a  salary  reduction.  I  am  taUdng  about  the  lower-iMUd 
employees  of  the  Government  of  the  United  Statea. 

So  far  as  I  am  concerned.  I  am  quite  willing  to  aooept  any 
reduction  the  Congress  of  the  United  Statee  may  imroeo. 
I  am  not  discussing  that.  This  is  not  a  r^rfimal  matter.  X 
am  discussing,  however,  the  Inequitable  proposal  of  the  com- 
mittee to  tax^for  that  Is  what  this  is;  it  Is  a  form  of  taxa- 
tion; it  is  a  form  of  taxation  as  direct  as  though  w« 
were  to  say,  "  We  will  tax  your  salary  10  per  cenL'*  It  Is 
just  as  direct  when  we  say.  "  We  will  deduct  10  per  ocni 
from  your  salary."  and  quite  as  effective  so  far  at  the  em- 
ployee is  concerned. 

I  can  not  agree  with  the  argument  of  the  Senator  fNm 
New  Mexico  [Mr.  Brattoh).  I  agree  with  him  when  be  ie 
right.  I  never  want  to  agree  with  him  when  he  is  wnmg. 
The  Senator  from  New  Mexico  argued,  as  I  recall,  utiftu 
day  that  this  10  per  cent  reduction  or  10  per  cent  levy  had 
to  do  with  relativity  of  service.  That  is,  the  Government  of 
the  United  States  had  set  up  a  policy,  and  it  had  determined 
that  a  certain  employee  or  class  of  employees  were  to  be  paid 
for  their  services  so  many  dollars,  and  that  another  catesonr 
or  class  of  employees  were  to  be  paid  so  many  dollars,  laiser 
sums  than  the  other  class,  and  so  on.  and  therefore  that 
there  was  a  classification  of  salary  on  the  basis  of  esrvkse: 
and  the  committee  proposed  to  n^atntain  the  same  daatlflca- 
tion  in  making  a  reduction  in  salary. 

Mr.  President,  we  are  not  revising  the  salarlea.  Tbat  is 
not  the  proposition  here.  We  are  not  engaged  in  a  reviatoa 
or  classification  of  salaries.  What  we  are  doing,  and  whaX 
the  Senator  from  New  Mexico  proposed  to  do,  is  to  maintsfn 
this  relativity  of  service — and  for  what  purpose?  To  balance 
the  Budget,  as  a  contributimi.  an  act  of  charity,  bar  the 
employees. 

Of  course,  he  characterised  It  as  an  act  of  p^rloUm. 
What  it  really  is.  however,  is  an  act  of  charity.  It  is  a  con- 
tribution, an  act  of  charity,  toward  those  who  have  been 
receiving  and  will  continue  to  receive  these  enormous  sub- 
ventions, some  of  which  are  nothing  short  of  graft*  out  of 
the  Public  Treasury. 

Since  this  Is  a  matter  of  contribution,  we  ought  to  place 
it  on  the  basis  of  ability  to  contribute,  the  same  as  we  place 
our  Income  tax.  In  that  instance  It  is  based  on  ability  to 
pay.  In  this  instance  it  should  be  based  on  ability  to  con- 
tribute. The  person  wno  receives  $1,400  or  $1,500  a  year  will 
find  It  necessary  to  have  f (xxl.  will  find  it  necessary  to  bave 
shelter,  will  find  It  necessary  to  have  heat  and  light  and 
clothing.  Identically  the  same  as  a  public  official  who  raoelvea 
$10,000  a  year.  Of  course,  they  do  not  live  in  n'fTTfimii  or 
in  Mayflowers,  and  their  ability  to  contribute  is  not  com- 
parable with  the  ability  of  the  higher  paid  ofBeers  and  em- 
ployees of  the  Government.  TtMrefore  it  is  an  unfair  and 
unjust  basis  for  the  imposition  of  this  reduction,  or  rather 
the  imposition  of  a  mandate  that  "  You  shall  contribote  In 
the  same  percentage  as  those  who  are  best  able  to  pay." 

Mr.  President,  I  do  not  want  to  detain  the  Senate.  If 
anybody  wants  to  take  a  vote.  I  am  perfectly  wilUcv  ttant  a 
vote  should  be  had  at  this  time:  but  I  do  not  want  to  taUc 
against  time,  nor  do  I  want  to  talk  against  the  hour  of  re- 
cessing. I  have  not  covered  the  subject  of  unbatandng  the 
Budget  comparably  with  the  necessities  of  the  case:  and  I 
am  inclined  at  this  time,  without  concluding,  to  yield  the 
fioor  for  the  day  if  it  ts  the  desire  of  those  in  control  of  ttUs 
legislation  to  take  a  recess,  desiring,  however,  to  resume  at 
the  opening  of  the  sessi<Mi  to-morrow. 

Mr.  JONES.  Mr.  President.  I  was  going  to  ask  the  Sen- 
ator if  he  thought  there  was  any  chanee  of  havtnc  a  vote 
this  afternoon,  or  whether  some  of  the  Bfembers  are  wortc- 
ing  on  a  proposition  in  the  nature  of  a  substitute  that  ther 
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hope  to  have  ready  to  pre*cnt  to-morrow.  If  they  couW 
not  get  that  ready  to-day.  I  am  not  disposed  to  keep  us  here 
just  to  be  staying  here.  I  believe  that  every  Senator  is 
acting  sincerely  for  the  best  interests  of  the  country  as  he 
thinks  he  should  act.  and  if  any  of  our  colleagues  want  time 
to  prepare  a  substitute,  I  am  perfectly  willing  that  we  should 
take  a  recess  now.    What  does  the  Senator  think  about 

that? 

Mr.  MJMNE.  Mr.  President.  I  had  intended  to  discuss  this 
question  of  unbalancing  the  Budget  through  to  the  end.  be- 
cause I  think  I  can  demonstrate  that  these  items,  together 
with  other  tens  of  millions  of  dollars — running  very  close, 
if  my  computation  is  correct,  to  three-quarters  of  a  billion 
dollar*— are  the  Items  that  have  unbalanced  the  Budget. 
I  also  want  to  present  in  the  course  of  my  remarks  the  fact 
that  all  of  thoee  items  will  mean  a  continuance  of  the  unbal- 
ancing of  the  Budget  through  the  years  to  ccone  and  that 
we  are  simply  frittering  away  our  time  here  in  undertaking 
to  balance  the  Budget  by  taking  the  money  from  the  low- 
salaxied  employees  when  these  other  enormous  sums  have 
already  imbalanced  the  Budget.  They  are  responsible  for 
unbalancing  the  Budget,  and  they  will  continue  to  unbal- 
ance the  Budget  Into  the  future  years. 

Tlie  appropriations  to  which  I  have  referred  are  not  merely 
for  this  one  year.  They  win  be  projected  into  the  future, 
and  in  are  going  to  face  them  then;  and  it  is  utterly  impos- 
sible to  balance  the  Budget  against  these  enormous  appro- 
parlations.  We  can  cut  out  three-quarters  of  a  billion  dol- 
lars— in  fact,  we  can  cut  out  practically  all  of  the  salaries. 
and  do  away  with  our  emplosrees — and  we  are  not  going  to 
balance  the  Budget  In  the  years  tc  come  if  the  program  that 
has  made  the  appropriations  to  which  I  have  referred  is  to 
be  continued  in  the  years  to  come. 

What  I  want  to  emphasize  here  now,  Mr.  President.  Is 
that  we  may  go  to  the  country  on  this,  we  may  fool  our  con- 
stituents, we  may  fool  the  American  people,  but  when  they 
reflect  that  in  12  months  from  now  we  will  be  in  a  more 
desperate  conditlfHi.  economically  and  financially,  than  we 
are  to-day,  they  must  and  will  realise  that  the  balancing  of 
the  Budget  as  proposed  here  is  merely  temporizing  in  an 
endeavor  to  postpone  the  cataclysm  that  is  bound  to  follow 
through  the  passive,  inactive  attitude  of  the  administration 
and  those  tn  charge  of  public  affairs. 

Mr.  President.  I  ha\'e  not  this  afternoon  engaged  in  this 
debate  for  the  purpose  of  prolonging  the  debate  or  for  the 
purpose  of  permitting  some  one  to  rig  up  a  salary  schedule. 
I  have  had  no  such  thought  in  mind.  My  thought  has  been 
to  call  to  the  attention  of  the  Senate,  if  possible— and,  as  I 
said,  so  far  as  my  feeble  voice  can  reach,  to  the  attention  of 
the  country — the  fact  that  we  are  simply  engaged  in  boys' 
play.  Tbt  damage  has  been  done.  The  balanced  Budget 
has  been  unbalanced,  and  that  unbalancing  process  will  be 
projected  into  the  future. 

Mr.  President.  I  am  not  questioning  anybody's  integrity  or 
honesty  or  sincerity  or  purposes.  I  am  questioning  policies, 
not  men.  I  regard  all  of  my  colleagues  as  honorable  men. 
men  who  are  endeavoring  to  do  that  which  they  believe  to 
be  for  the  puUic  benefit;  but  I  am  condemning  policies.  I 
am  condemning  programs,  I  am  condemning  proposals,  and 
endeavorlAg  to  point  out  how  those  proposals  must,  in  the 
very  essence  of  the  things,  be  a  failure. 

<At  this  point  Mr.  Blaihx  yielded  the  floor  for  the  day.) 

Saturday.  June  4. 1932 
Mr.  BLAIME.    Ifr.  President,  yesterday  I  discussed  the 

isrucessea  hr  which  Ccmgress  has  been  unbalancing  the 
Budget.  Before  leaving  the  subject  of  ship  subsidies  for 
carrying  the  mails  I  want  to  call  attention  to  a  very  cmt- 
staixttng  exami^.  The  country  has  noticed  articles  in  the 
newspapers,  particularly  articles  written  by  special  corre- 
spoaidents.  Implying  considerable  criticism  against  Members 
of  the  Coogress  In  their  use  of  the  franking  privilege.  If 
those  special  correspondents  and  the  other  correspondents 
of  the  various  newspapers  will  carry  this  very  significant 
information  they  will  undo  the  misrepresentations  that  have 
been  made  to  the  people  oS  the  country  and  will  present  to 
them  a  tmthfUl  picture  of  the  processes  used  to  unbalance 
ttwBQdfei. 


I  point  out  that  two  steamship  lines — the  MlssJisslppi  Ship- 
ping Co.  and  the  South  Atlantic  Steamship  Co..  of  Dela- 
ware— in  1931  carried  231  pounds  of  mail.  Those  two  shif- 
ping  lines  alone  received  for  the  carrying  of  that  mail,  in 
round  numbers,  $970,000,  while  the  amount  to  which  they 
would  have  been  entitled  under  the  standard  rates  would 
be,  in  round  figures,  $128.  They  received,  however,  as  I  ha^e 
stated,  $970,000.  Here  is  the  significant  fact  that  the  spe- 
cial reporters  and  news-gathering  agencies  ought  to  carry 
to  the  country:  That  those  two  steamship  lines  alone  n- 
ceived  $250,000  more  than  the  entire  cost  of  the  franking 
privilege  indulged  in  by  Congress.  I  repeat,  for  emphasis, 
that  mail  sent  under  the  franking  privilege,  if  it  had  been 
paid  for  at  the  regular  rates,  would,  according  to  the  report 
of  the  Postmaster  General,  have  returned  a  postal  revenue 
Of  $723,671. 

The  franking  privilege  consists  of  the  free  transnUsslcn 
of  mail  by  Members  of  Congress  to  those  constituents  wlio 
make  inquiries  regarding  legislation,  who  make  inquiries  ns- 
garding  their  business  before  the  departments,  in  the  prose- 
cution of  veterans'  claims,  in  the  sending  out  of  bulletins 
and  documents  published  by  the  Government.  Some  Mem- 
bers of  the  Congress  send  out  some  printed  matter  undir 
the  franking  privilege  other  than  what  I  have  indicated, 
but  the  use  of  the  franking  privilege  costs  the  Treasury  of 
the  United  States,  so  far  as  Congress  is  concerned,  a  total 
of  $723,871,  while  these  two  shipping  lines  alone,  for  carry- 
ing 231  pounds  of  mail  last  year,  received  over  $970,000. 

I  do  not  know  whether  this  information  will  reach  the 
country,  but  I  know  that,  so  far  as  the  people  of  my  State 
are  concerned,  they  shall  know  the  truth,  for  I  shall  tear  off 
the  cloak  of  hypocrisy  and  cant  and  present  the  naked  facts 
to  the  people  whom  I  represent. 

Mi.  President,  I  shall  analyze  further  some  of  the  iteias 
that  unbalance  the  Budget.  I  will  refer  now  to  the  air  m  ill 
subsidies.  Some  $20,000,000  a  year  is  appropriated  for  ttie 
air  mail  service.  The  Assistant  Postmaster  General  ad- 
mitted in  a  hearinr;  before  the  Post  Office  Committee  of  the 
House  that  all  the  mail  carried  by  airplanes  could  be  carried 
for  $5,000,000,  and  he  said  that  the  difference  represented 
the  subsidy  necessary  to  get  the  American  people  to  use  the 
airplane  in  travel. 

What  earthly  business  is  it.  Mr.  President,  of  the  Oov- 
emment  of  the  United  States  whether  its  people  travel  by 
air,  by  railroad,  by  automobile,  by  bps,  by  ox  team,  or 
whether  they  walk?  Why  should  the  American  taxpayer 
be  mulcted  to  the  tune  of  $15,000,000  as  a  subsidy  to  afford 
a  special  privilege  to  thoee  who  desire  to  use  the  airplane  as 
a  method  of  travel?  That  adds  another  $15,000,000  to  ^iie 
already  unbalanced  Budget,  as  I  have  pointed  out. 

Then  I  come  to  another  proposition.  There  will  be  found 
on  page  108  of  the  annual  report  of  the  Postmaster  Qemral 
for  the  fiscal  year  ending  June  30.  1931,  a  "  summary  of  'uhe 
postal  revenues  from  special  services:  Number  of  transac- 
tions and  average  revenue  per  transaction  for  each  of  the 
special  services  for  the  fiscal  year  1931." 

I  find  that  the  second-class  mail,  which  includes  ne-vs- 
papers  and  periodicals,  is  carried  at  a  cost  to  the  Treas'jry 
over  and  above  what  it  pays  in  postage  of  $96.674,61 7  J3. 
In  other  words,  the  newspapers  and  periodicals  of  this  coun- 
try are  subsidized  to  the  extent  oi  nearly  $97.000UMM.  all  of 
which,  of  course,  unbalances  the  Budget.  Yet  these  seklsh 
interests,  through  the  columns  of  their  newspapers,  are 
demanding  of  Congress  that  we  balanoe  the  Budget,  wbile 
they  are  profiting  out  of  the  ttzpayers  of  this  country. 

Why,  Mr.  President,  men  have  become  fabulously  lich 
out  of  the  generosity  of  the  Government  of  the  Uzrted 
States.  We  have  scores  of  men  who  have  waxed  rich  out  of 
the  Treasury  of  the  United  States  through  the  subsidies 
that  are  granted  to  them  In  carrying  their  newspapers  and 
magazines.  Yet  we  find  these  men  using  the  power  of  the 
press  to  misrepresent  the  condition  of  the  Treasury  of  the 
United  States,  and  to  bludgeon  Congress  into  the  reduc^on 
of  the  salary  of  the  charwoman  and  the  Janitor,  and  take 
the  money  away  frtun  the  men  who  suffered  in  camp  and 
upon  the  battleflelds. 

These  are  times  when  plain  words  must  be  apoken  In  this 
Chamber  and  onfc  of  this  Chamber.    Titese  are  times  when. 


V- 
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In  stocks  and  securities  on  account  of  "racketo"  such  as 
this  amendment  was  mtended  to  ivevent.  and  I  think  a 
lack  of  confidence  in  securities  will  ctmtinue.  and  perhaps 
ought  to  continue,  as  long  as  legaUaed  plunder  of  this  sort 
receives  the  sanction  of  the  Congress  of  the  United  SUtes. 
Mr.  BLAINS.  Mr.  President.  I  can  not  agree  with  the 
fienAtor  from  CAlahoma  that  lack  of  confidence  is  in  any 


but  to  lack  of  purchasing  power.  As  I  see  tt,  the  Itiok 
of  purchasing  power  is  ha  part  due  to  the  lack  of  eoril- 
denoe.  Manxifactxn-ers  do  not  have  sufBclent  confldetioe 
that  they  can  buy  raw  materials  produced  on  the  fanos. 
fabricate  them  into  finished  products,  and.  when  finished, 
that  they  can  find  a  market  for  those  products  which  ^rill 
return  the   cost   of   production.     Tliat   lack   of   confidence 
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so  far  as  I  am  concemed.  the  gentlemen  a^io  are  reoeivlng 
these  subsidies  from  the  Oovcnunent  of  the  United  States 
are  not  going  to  get  away  witti  their  loot  without  a  challenge. 

They  ask  the  farmers,  thsy  ask  the  merchants,  they  ask 
industry,  to  pay  heavy  toils  In  added  taxes  that  they  may 
continue  to  receive  the  privileges  and  the  subsidies  they  are 
DOW  receiving  out  of  the  Treasury  of  this  country.  They 
are  only  a  part  of  this  army  that  is  constantly  putting  its 
hands  into  the  pockets  of  the  people,  and  at  the  same  time 
using  the  power  of  the  press  and  the  radio  and  the  magazine 
to  misrepresent  and  falsify  the  true  causes  of  an  unbalanced 
Budget. 

Let  us  go  to  another  class  of  mail — the  third  class,  which 
includes  circulars,  books,  and  catalogues— catalogues  of  the 
mail-order  houses,  all  used  for  the  purpose  of  advertising 
their  wares  at  the  expense  and  cost  of  the  local  merchants 
in  our  towns  and  cities  who  pay  the  taxes  to  carry  on  our 
schools  and  to  carry  on  the  cost  of  Oovemment;  yet  that 
gentry  use  the  mails  of  the  United  States  at  a  cost  over  and 
above  what  they  pay  for  the  service,  and  took  out  of  the 
Treasury  over  $23,000,000  for  the  last  fiscal  year,  and  a 
large  amoimt  for  this  purpose  will  be  taken  out  in  future 
years.  Of  course,  we  have  increased  the  postage  on  certain 
classes  of  mall  temporarily.  We  have  asked  these  plunderers 
of  the  public  funds  to  pay  for  a  brief  period  of  time  a  por- 
tion of  the  cost  of  the  service  of  the  Government  to  them. 

Then  the  fourth  class,  the  parcel -post  class,  over  and 
above  what  is  paid  for  that  service,  takes  out  of  the  Treasury 
of  the  United  States  another  $20,000,000  to  unbalance  the 
Budget,  and  to  result,  as  it  has  resulted,  in  the  imposition 
of  taxes — even  taxes  upon  the  candy  of  the  children! 

Mr.  President,  these  grasping  interests  would  not  hesitate 
to  steal  the  copi>er  pennies  from  the  eyes  of  the  dead  man 
if  there  were  not  some  other  richer  field  in  which  they 
could  operate:  but  they  find  a  richer  field.  They  find  a 
field  in  the  Oovemment  of  the  United  States  whereby  they 
can  filch  from  the  pockets  of  the  American  people  these 
millions  of  dollars  in  subsidies. 

That  is  not  all.  Mr.  President.  The  Items  to  which  I 
have  referred  in  a  single  year  aggregate  $722,000,000.  Those 
are  the  items  that  unbalance  the  Budget;  and  yet  these 
interests  would  take  away  from  the  soldiers  of  this  country 
the  $2.65  a  day  that  the  Oovemment  pays  them  while  they 
are  languishing  in  hospitals  and  sanatorimns!  In  order 
that  these  specially  nurtured  interests  may  continue  to  re- 
ceive their  subsidies  and  their  subventions,  they  would  take 
the  money  required  for  that  purpose  out  of  the  pockets  of 
the  widows,  out  of  the  pockets  of  the  men  with  families  who 
are  struggling  along  in  the  service  of  the  Government  on 
the  low  rate  of  salaries  I  have  ix>inted  out. 

Yes,  Mr.  President;  these  wasteful,  extravagant,  unjusti- 
fiable appropriations  are  the  cause  now  of  bringing  before 
this  body  a  so-called  economy  measure  by  which  to  take 
out  of  the  pockets  of  the  poor,  the  sick  and  disabled  vet- 
erans, the  necessary  money  to  continue  the  pasmient  of  these 
extravagances  and  useless  appropriations. 

But  that  is  not  all.  As  was  pointed  out  by  the  Junior 
Senator  from  Michigan  CMr.  Vakveitbero].  as  I  recall,  some 
days  ago.  the  duplication  in  the  Foreign  Ser\'ice,  the  dupU- 
cation  in  the  character  of  wort:  and  in  the  personnel,  costs 
the  Oovemment  of  the  United  States  $5,000,000.  The  pres- 
ent method  of  handling  public  works  and  public  improve- 
ments is  a  most  extravagant  system.  Go  into  the  War 
Department,  the  Navy  Department,  the  Marine  Corps,  the 
Coast  Guard,  the  Treasury  Department,  and  you  will  there 

find  fully  equipped  offices  for  engineering,  draftsmanship, 
and  all  the  essential  preliminaries  for  the  Initiation  of  pubUc 
works,  all  of  which  could  be  consolidated,  all  of  which  could 
be  reorganized;  and  I  am  Infonned  that  a  modernization  of 
our  system  of  letting  contracts,  as  proposed  in  a  bill  which 
was  introduced  in  the  House  sAd  introduced  in  the  Senate 
by  myself,  and  the  reorganlsattoi  and  consolidation  of  some 
of  these  departments,  or  aB  of  them,  would  save  the  Oov- 
emment of  the  United  States  $35,000,000. 

liet  me  say  here  that  the  lack  of  coordination  and  con- 
solidation is  unbalancing  the  Budget;  and.  as  I  said  on  yes- 
terday, the  several  items  I  tasTe  enumerated  aggregate  over 
$7SO,000.000--three.quartef8  tf  a  bOUon  dollars. 


Mr.  President,  it  may  be  said  ttiat  tlis  RsoonstwiBttea 
Finance  Corporation  appropriation  refers  to  tlw  Itaoal  year 
1832.  Technically,  that  is  true,  but  there  to  not  nraeh  dlffar- 
ence  between  June  30.  11^33,  and  July  1.  1933.  tlM  end  of 
fiscal  year  and  the  >«fr^»TyTlne  of  the  next 
does  the  Reconstruction  Finance  Corporation  a] 
not  affect  the  condition  of  the  Treasury  in  this  respect.  Ac- 
tually whatever  money  is  taken  out  of  the  Tiiasuif  of  tbs 
United  States  in  the  last  six  months  of  the  fiscal  year  1333 
is  at  once  reflectixl  in  deficits  in  ths  Treasury  of  the  United 
States  in  the  firsc  six  months  of  the  fiscal  y«ar  1333. 

Mr.  President,  every  single  it«n  which  I  have  ezHimctatad 
is  a  direct  expenditure,  every  one  of  «-.>M*fni  aa  eadiibltloai  of 
extravagance,  some  of  them  of  extravagance  of  the  most 
vicious  character,  most  of  them  nothing  short  of  gifts  ta  tlis 
strong  and  powerful  interests  which  can  sway 
tlons,  and  sometimes  the  puttUc,  because  the  avenUfS  of 
munication  is  open  to  them  a^nd  closed  to  the  p^i*>ltft 

I«t  us  analyse,  let  us  take  a  peek  into  the  ReooDStniettai 

Finance  Corporation.  That  corporation  is  lendiag  uioiMiy  to 
raUroads,  allegedly  on  the  theory  that  sxich  railroads  would 
otherwise  go  into  bankruptcy  or  receivership.  The  miroMls 
to  which  loans  iiave  been  made  are  indd)ted.  or  have  bsiB 
indebted,  to  private  bankers,  such  as  Morgan  U  Oo^,  so  tbs 
Reconstruction  Finance  Corporation  comes  to  the  asstatasMe 
of  Morgan  &  Co.  by  way  of  the  railroads. 

Through  the  advancement  of  these  large  sums  to  ths  nfl- 
roads,  the  presidents  of  those  railroads  will  enjoy  tlw  pcivt- 
lege  of  a  continuation  of  their  salaries,  running  as  high  as 
$100,000  a  year.  So  by  this  circuitous,  indirect  focisss  wo 
are  turning  over  to  the  railroads  money  out  of  tbs  PuMk 
Treasury,  unbalancing  the  Budget,  thus  permttttng 
of  the  railroads  to  continue  to  reap  their  fabulous 
all  the  way  frooi  $25,000  to  $100,000,  and  then  we 
here  to  perpetuate  that  system  by  taking  the  money  out  of 
the  pockets  of  the  employees  of  this  Oovemment,  and  totng 
into  the  sick  room  of  the  sokUmr  and  taking  away  from  lilm 
his  $2.65  a  day  while  he  is  lingering  in  the  hoqpltaL 

A  beautiful  process  of  balancing  the  Budget!  It  oufht  to 
receive  the  encomium,  of  course,  of  every  veteran  wlio  to 
going  to  lose  his  compensation,  of  every  scridier  wtw  to  Iftag 
sick  in  a  hospital,  and  whose  family  is  starving  to  dsafft  In  a 
hovel.  I  am  suxpriaed  that  the  soldiors  of  thto  eaaaHtj  ars 
not  marching  to  Washington  by  the  hundreds  of  ♦^*«"^inlff 
to  Induce  this  unwilling  Congress  to  take  thflr  matmf  awBF 
from  them  and  turn  it  over  to  the  railroad  fompantos.  to 
J.  P.  Morgan  It  (;o.,  to  the  newspiMDers  and  msgsitfnss.  auuu 
of  whose  owners  are  becoming  fabulously  rieh.  Thai  to 
what  you  are  dciing;  that  Is  exactly  what  you  are  doinc  I 
can  not  state  the  proposition  more  moderately  than  Z  have 
stated  it.  I  do  not  believe  I  have  stated  it  as  ^"*p*^f^1y■'^^ 
as  it  should  be  snated. 

Let  us  analyse  it  Just  a  little  further.  We  ars  not  privi- 
leged to  know  io  what  bcuiks  the  Reconstna^lon  Flnanee 
Corporation  has  advanced  money.  Init  I  have  an  kituttlve 
sense  that  leads  me  to  a  conviction  that  many  w^Jitf^fff  of 
dollars  advanced  by  the  Reconstruction  Flnanos  Oorpora- 
tlon.  which  unbalances  the  Budget,  are  locms  to  bonks  the 
presidents  of  which  are  receiving  fabulous  salartss. 

Mr.  OGRE.    Mr.  President- — 

The  PRESIDINO  OFFICER  <Mr.  Pamsaoir  in  the  diafr). 
Does  the  Senator  from  Wisconsin  yield  to  ths  t*mna<ttfr  from 
Oklahoma? 

Mr.  BLAINE.   I  yield. 

Mr.  OORX.  I  would  like  to  rendnd  the  Senator  tlMt 
according  to  ms^  Information  the  conferees  on  the  icfeuus 
bill  have  Just  agreed  to  strike  out  an  amendment  whi^  I 
secured  levying  a  tax  <rf  80  per  cent  en  these  boouaei.  which 
constitute  theft  from  tbe  stockholders. 

Mr.  BLAIMK.  Mr.  President.  I  am  quite  sore  the  fianator 
Is  not  so  creduLoos  as  to  believe  that  the  sentry  who  are 
getting  away  with  nothing  less  than  robbery  would  not  be 
protected. 

Mr.  OORB.  We  hear  universal  acclaim  In  favor  of  the 
restoration  of  ecnlidenoe.  and  we  hear  lack  of  «^«»«V1»p«^ 
sssignert  as  one  of  ths  chief  eaosss  of  our  illitiiws,  and  I 
th4nir  tbtt  if  tTOt.   I  thlok  the  pttttto  hai  ktot  ^■*«*a*«— >">* 
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disahkid  soldier  that  he  shall  languish  in  a  hospital  without 
compensation  while  his  family  starves. 

I  am  not  at  this  time  going  to  discuss  the  amendment  re> 
garding  veterans.  I  pointed  out  the  one  illustration  to 
show  how  unfair  and  unjustiflshle  is  this  proposal  to  bal- 
ance the  Budget  after  we  have  gone  to  such  lengths  in  un- 
balancing the  Budget  throu^  the  wasteful  and  unnecessary 

^  w^w*m*>wt^i  n  f  \  /Mi»    fr\    iarKi#«K     T    >kA»v»    a««11a_^    a  ft-4>Aft«S-l^*ft 


come  in  the  Coiigress  of  the  United  States  when  ptaas  would 
be  made  such  ivs  are  going  to  be  mads  in  fOiiiMieltisi  with 
this  billr-again  the  plea  of  patriotism,  the  plea  of  sacrtflDS. 
the  plea  of  ser^ce— ^  withhold  sAiat  to  due  the  men  who 
marched  away  with  the  bands  playing  at^d  the  oolais  im* 
furled.  Ah.  th<>y  well  knew  that  some  time  then  would  bs 
an  opix>rtunity  to  breach  the  promises  then  made. 


\      J 
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In  stocks  and  securities  on  account  of  "rackets"  such  as 
this  amendment  was  Intended  to  iveTent.  and  I  think  a 
lack  of  confidence  in  sectirltles  will  ccmtlnue,  and  perhaps 
oaght  to  continue,  as  long  as  legaUaed  plunder  of  this  sort 
receiTes  the  sanction  of  the  Congress  of  the  United  SUtes. 

Mr.  HLAINS.  Mr.  President,  I  can  not  agree  with  the 
Senator  from  CMdahoma  that  lack  of  confidence  Is  In  any 
way  responsible  for  our  depreaskm. 

Mr.  OORE.  Mr.  President,  I  do  not  mean  that  lack  of 
confidence  created  the  situation,  but  the  present  stage  Is  a 
lack  of  confidence,  which  has  resulted  from  a  combination 
<rf  causes.    It  is,  at  least  for  the  present,  a  passing  phase. 

Mr.  BLAINE.  Mr.  President,  I  can  not  agree  with  the 
Senator  in  that  obeervation.  I  do  not  beUeve  that  lack  of 
confidence  has  anything  to  do  with  the  situation.  Con- 
fidence can  only  be  a  mental  state,  and  that  is  not  the 
trouble  to-day.  The  trouble  to-day  is  stem  realities.  Lack 
of  confidence  has  nothing  to  do  with  the  8,000.000  men  who 
are  out  of  employment  to-day.  It  is  not  lack  of  confidence ; 
it  is  lack  of  emplosrment. 

Mr.  GORE.    Bfr.  President 

Mr.  BLAINE.  I  am  not  going  to  misrepresent  the  Sena- 
tor's position.  I  have  disagreed  with  him.  and  I  am  going 
to  give  him  my  position. 

Lack  of  confidence  has  nothing  to  do  with  the  man  who 
Is  starving.  Lack  of  confidence  has  nothing  to  do  with  the 
soldiers,  many  of  whose  families  have  not  had  a  single 
mouthful  of  food  for  da.ys.  and  whose  little  children  are 
becoming  emaciated.  Lack  of  confidence  has  nothing  to  do 
with  that.  It  is  the  IndifTerent  regard  of  a  Government 
which  called  upon  those  men  to  sacrifice  even  imto  their 
lives,  and  then  neglected  and  betrayed  them. 

Lack  of  confidence  has  nothing  to  do  with  the  low  prices 
of  farm  commodities.  The  low  prices  of  farm  conunodlties 
are  due  to  lack  of  purchasing  power. 

Lack  of  confidence  has  nothing  to  do  with  this  $210,000.- 
000.000  of  debt  which  rests  upon  American  industry,  agricul- 
ture, transportation,  and  Government.  Confidence  can  never 
discharge  that  obligation  and  those  debts. 

Lack  of  confidence  has  nothing  to  do  with  the  foreclosure 
ctf  mortgages,  and  the  receiverships  which  are  prevailing  all 
over  the  country. 

"  Ccmfldence  "  is  merely  a  slogan.  It  is  the  slogan  we  have 
heard  from  the  lips  of  the  President,  from  the  lips  of  the 
Secretary  of  the  Treasury,  and  from  the  lips  of  the  head  of 
the  Federal  reserve  system,  and  a  plea  for  the  return  of 
c<»lldence  has  been  the  only  thing  offered  by  them. 

Confidence  is  a  thing  as  empty  as  an  old  barrel  with  one 
end  caved  In.  We  have  heard  too  much  of  this  word  "  con- 
fidence." 

My  remarks  are  not  directed  to  the  Senator  from  Okla- 
homa, or  to  the  suggestions  he  made,  because  I  know  that 
he  no  doubt  feels  as  I  do  about  this  proposition,  and  that 
we  are  not  going  to  Uft  ourselves  out  of  this  depression  by 
this  vaporing  of  the  brain  which  results  in  the  creation  of 
the  slogan.  "Confidence." 

Mr.  OORE.    Mr.  President,  will  the  Senator  srleld  again? 

Mr.  BLAINE.    I  yield. 

Mr.  OORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Oklahoma? 

Mr.  HLAINS.    I  yield. 

■  Mr.  OORE.  I  do  not  think  that  confidence  is  the  pri- 
mary or  originating  cause,  or  that  lack  of  confidence  was 
the  primary  or  originating  cause,  either  of  this  depression 
or  of  our  existix^  distress.  The  depression  is  the  result  of 
a  8«rtoe  of  various  causes.  The  present  phase  or  stage  of 
our  sliuation.  however.  I  think,  is  reflected  in  the  want  of 
confidence.  The  Senator  from  Wisconsin  says  that  confi- 
dence Is  a  state  of  mind.  That  is  true.  It  is  much  more 
than  a  state  of  mliKl.  But.  Mr.  President,  even  state  of 
mind  is  as  stem  a  fact,  is  as  stem  a  readlty,  as  a  granite 
mountain  or  a  roaring  cataract.  Revolutions  with  all  their 
violence  fonn  states  of  mincL  Of  course,  there  are  causes 
which  bring  about  then  varying  states  of  miiuL 

Here  Is  what  I  ha««  In  view.  The  Senat(ur  says  that  the 
low  pries  of  farm  prodoets  is  not  due  to  lack  of  «^«"«d^n^. 


bat  to  lack  of  purchasing  power.  As  I  see  It,  the  bick 
of  purchasing  power  is  ba  part  due  to  the  lack  of  eocil- 
dence.  Manufactin-ers  do  not  have  sufficient  confidence 
that  tbey  can  boy  raw  materials  produced  on  the  farms, 
fabricate  them  Into  finished  products,  and.  when  finished, 
that  they  can  find  a  market  for  those  products  which  \flU 
return  the  cost  of  production.  That  lack  of  confidence 
prevents  them  from  running  their  factories. 

Mr.  BLAINE.    May  I  suggest  to  the  Senator 

Mr.  GORE.    I  apologize. 

Mr.  BLAINE.  I  do  not  ask  for  an  apology.  I  do  not  wiint 
to  be  diverted  to  a  discussion  of  the  question  of  confidence. 
The  Senator  had  interrupted  me  and  suggested  confidence, 
and  I  undertook  to  analyse  this  thing  called  confidence. 
But  I  had  been  undertaking  to  analyse  the  processes  by 
which  the  Budget  has  been  unbalanced,  and  I  think  I  have 
disclosed  the  fact  that  the  Budget  has  been  unbalanced  to 
the  tune  of  $750.000.000— three-quarters  of  a  billion  dol- 
lars— in  the  granting  of  appropriations  for  the  most  wa.'te- 
ful.  extravagant,  and  in  some  cases — I  was  about  to  char- 
acterire  them  as  nothing  short  of  criminal  purposes. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.    Docs  the  Senator  from  TFHs- 
consin  yield  to  the  Senator  from  Nebraska? 
Mr.  BLAINE.    I  yield. 

Mr.  NORRIS.  I  hope  Senators,  and  particularly  the  Sen- 
ator from  Wisconsin,  will  not  forget  that  the  interrup'ion 
of  the  Senator  from  Oklahoma  was  in  regard  to  a  concrete 
case.  I  was  sorry  to  see  the  two  Senators  get  into  a  diS4  us- 
slon  of  confidence.  The  Senator  from  Oklahoma  called  at- 
tention in  his  interruption  to  an  amendment  to  the  tax  bill, 
which  passed  the  Senate,  that  had  been  rejected  by  the  ( on- 
ferees.  I  think  it  can  be  well  stated,  and  that  both  Senators 
will  agree  to  the  statement,  that  by  the  rejection  on  the  ;>art 
of  the  conferees  of  such  an  amendment  as  that  to  which  the 
Senator  referred,  levying  a  tax  on  the  bonusco  and  the  un- 
holy contracts  tliat  have  been  entered  into,  we  are  goii^g  a 
great  way  toward  helping  to  bring  about  the  destructiai  of 
whatever  it  may  he.  whether  we  call  it  confidence  or  whe  iier 
we  call  it  something  else.  When  we  refuse  to  tax  such  things 
we  are  going  a  great  distance  toward  increasing  unemploy- 
ment, and  I  miglit  say,  if  there  is  anything  in  the  confld«:nce 
argument,  toward  increasing  the  lack  of  confidence  that  the 
people  have  in  Congress  for  permitting  such  unholy  things 
to  go  on  without  putting  into  the  law  amendments  sucli  as 
the  Senator  from  Oklahoma  has  suggested. 

Mr.  BLAINE.  Mr.  President,  I  have  undertaken  to  limit 
my  discussion  entirely  to  the  proposition  of  unbalancing  the 
Budget  and  to  point  out  how  the  Budget  has  been  unt>al- 
anced.  how  it  has  been  unbalanced  to  the  tune  of  three- 
quarters  of  a  bilLon  dollars — (750,000,000.  I  did  not  ^vish 
to  d^y^i-o  the  soldier's  problem  at  this  time  and  I  am  not 
going  to  do  so  at  any  great  length,  but  I  have  undertake  a  to 
discuss  the  so-called  economy  bin,  which  proposes  to  baliuice 
the  unbalanced  Budget  by  a  process  of  taking  money  from 
the  soldier:  for  instance,  who.  not  upon  his  own  request  or 
his  own  initiative,  is  commanded  by  the  Government  of  the 
United  States  to  proceed  to  a  hospital  for  examination,  and 
if  he  fails  to  respond  to  that  command,  he  wlU  be  charged 
with  a  lack  of  cooperation  and  whatever  compensation  be 
may  be  drawing  will  immediately  be  cut  off.  Yet  be  is  put 
under  Army  rules  and  the  Veterans'  Bureau  commands  him 
to  go  to  a  hospital,  and  then  the  committee  brings  btlore 
this  body  a  proposal  that  during  that  time  be  shskU  no:.  re> 
oeive  the  meager  sum  of  $2.65  per  day  during  the  exao^ina- 
tlcm  and  observation. 

The  Government  has  compelled  him  to  go  to  that  hosfiltaL 
He  will  be  kept  in  that  hospital  so  long  as  the  directoi-s  of 
the  hospital  may  require  him  there  to  be  kept.  During  that 
time  his  wife  and  his  Uttle  children,  when  he  has  beer,  re- 
ceiving tmt  a  meager  compensation  in  any  event,  will  be 
permitted  to  starve,  and  so  far  as  this  bill  is  coocemed 
they  will  be  perniitted  to  die.  Of  course,  it  is  taking  vorvitj 
from  the  disabled  and  the  sick  soldier,  a  most  unjustif  able 
proposition,  one  which  can  not  be  defended  on  the  grouiid  of 
neceastty  or  emergency-  There  la  no  such  neeessity  and 
there  Is  no  such  emergoiey  as  to  demand  of 
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disabled  soldier  that  he  shall  langulnh  in  a  hospital  without 
compensation  while  his  family  starves. 

I  am  not  at  this  time  going  to  discuss  the  amendment  re- 
garding veterans.  I  pointed  out  the  one  illustration  to 
show  how  unfair  and  tmjiwtlflahle  is  this  proposal  to  bal- 
ance the  Budget  after  we  have  gone  to  such  lengths  in  un- 
balancing the  Budget  throu^  the  wasteful  and  unnecessary 
approiiriations  to  which  I  have  called  attention. 

Mr.  President.  I  want  to  proceed  to  a  discussion  of  other 
phases  of  our  Government  which  directly  unbalance  the 
Budget.  Mr.  Mills,  Secretary  of  the  Treasury,  on  Wednes- 
day. April  6  last,  submitted  to  the  Senate  Finance  Commit- 
tee in  its  hearings  on  the  1933  revenue  bill  a  list  of  Federal 
expenditures  for  1932.  National  defense— that  is.  for  the 
Army  and  Navy — $721,438,400.  and  3^t  there  is  scarcely  a 
whisper  on  the  part  of  Appr<9riations  Committees  or  Econ- 
omy Committees  or  any  other  committees  to  make  a  mate- 
rial reduction  in  that  item. 

Then  we  have  certain  fixed  charges.  $605,000,000  as  an 
mterest  charge,  interest  upon  United  States  bonds,  most 
of  which  were  issued  during  the  war  and  for  war  purposes. 
Now.  in  order  to  balance  the  Budget  alter  those  interest 
charges  unbalanced  the  Budget  we  propose  to  make  up  the 
deficit  from  the  sick  and  disabled  soldiers  and  the  char- 
women and  the  janitors  and  other  Federal  employees  who 
are  receiving  a  wage  below  that  necessary  for  a  decent 
standard  of  living,  and  we  propose  to  permit  those  who 
profited  out  of  the  bilhons  of  dollars  obtained  by  bonds 
during  the  war  to  escape  their  obligation  to  the  Govern- 
ment. Oh,  yes;  the  whole  proposition  of  this  economy  bill, 
so  far  as  the  veterans  and  soldiers  are  concerned,  is  that 
having  given  them  the  privilege  of  doing  the  fighting,  now 
they  shall  do  the  paying. 

I  am  not  surprised  to  find  that  an  army  of  soldiers  and 
veteraivs  is  marching  on  Washington.  It  may  not  be  signifi- 
cant at  this  time,  but  if  these  injustices  and  these  wrongs 
are  going  to  continue  to  be  peri>etrated,  if  the  men  who  did 
the  fighting,  they  and  their  families,  are  to  do  the  paying, 
the  armies  of  veterans  marching  on  Washington  in  future 
years  may  be  of  significance.  I  soimd  that  note  of  warning 
to  the  smug  gentry  who  are  attempting  to  protect  them- 
selves against  the  imposition  of  just  taxes  to  discharge  the 
obligations  of  the  Ooverrunent. 

Mr.  President,  falling  wiUiln  the  same  category  as  the 
interest  upon  our  pubUc  obligations  are  the  payments  on 
account  of  debt  retirement,  amounting  to  $411,946,000  for 
1932.  and  these  two  items,  interest  and  debt  retirement,  will 
t>e  substantially  the  same  in  the  fiscal  year  1933. 

Mr.  President,  another  item  given  by  Mr.  MiUs  which 
makes  up  war  costs — past,  present,  and  future — is  that  for 
veterans  of  foreign  wars,  amounting  to  $989,500,000.  I  have 
examined  that  item.  Aside  from  a  few  discriminations  and 
inequaUties  I  can  not  see  how  a  single  dollar  of  that  item 
can  be  reduced.  Not  only  can  I  not  see  how  it  can  be  re- 
duced, but,  in  my  opinion,  in  justice  to  those  men,  it  ought 
not  to  be  reduced. 

When  those  men  marched  off  to  war  there  was  stimulated 
a  pubUc  seal.  Fathers  and  mothers  and  relatives  and  friends 
of  those  boys  had  but  a  single  thought  in  mind;  that  thought 
was  that  they  were  giving  thetar  loved  ones  to  their  country; 
but  there  were  other  gentry  in  our  midst  in  those  days. 
Those  were  the  men  who  «>irpi«t^<<  to  profit  out  of  the  serv- 
ice of  the  soldiers  who  went  to  war.  They  were  the  men  who 
mounted  the  platform,  waved  the  flag,  told  these  boys  what, 
a  great  privilege  it  was  for  them  to  offer  themselves  as  a 
sacrifice  to  their  country.  But  those  gentry  had  their  fingers 
crossed  on  one  hand,  and  with  those  fingers  crossed  they 
knew  that  they  would  get  the  oOier  hand  into  the  pocketo  of 
the  people  and  reap  the  prafiti  of  war.  The  hand  with  the 
fingers  crossed  was  the  hand  that  was  giving  the  gesture  to 
those  boys,  with  the  promise  that  when  they  came  back  jobs 
would  be  proeured  for  them,  would  be  saved  for  them ;  while 
they  were  away  their  dependents  would  be  cared  for;  and 
when  they  returned,  disabled,  sick,  injured,  or  otherwise 
incapacitated,  a  just  and  gena'ous  Government  would  see 
to  it  that  they  were  fully  compensated.  Those  gestures  were 
ouule  with  the  fingers  i  imird    Tbey  knew  the  time  would 


come  in  the  Coiigress  of  the  United  States  wfasn  pISM  wwld 
be  made  such  ivs  are  going  to  be  mads  In  oocmsctlaB  witti 
this  billr-again  the  plea  of  patriotism,  the  plea  of  Mertfte. 
the  plea  of  ser^ce — to  withhold  irtiat  is  due  the  men  wlw 
marched  away  with  the  bands  playing  and  the  oolais  mi* 
furled.  Ah.  they  well  knew  that  some  time  then  would  be 
an  opportunity  to  breach  the  promises  then  made. 

In  part  that  time  has  now  come,  nils  is  but  (he  flnt 
step  to  break  down  our  compensation  aorstem  for  the  aol* 
diers,  to  curtail,  hospitalization.  Tt»  camel  is  just  getttiw 
its  nose  imder  the  tent;  it  will  not  be  long  until  the  CMBrt 
will  walk  in  and  take  possession  of  the  tent. 

Nothing  but  fui  aroused  public  opinion  can  stay  the  ha?Ml 
of  those  who  are  determined  here  and  now  to  baito  the 
process  of  takhig  away  from  the  soldier  the  nimnsnerj  *«»«< 
essential  hospitalization  and  compensation.  They  do  not 
come  here  as  beggars;  thegr  do  not  come  here  in  any  Slip* 
pliant  mood;  they  are  not  asking  for  almii:  but  thtf  an 
aslung  that  wlien  a  soldier  is  commanded  to  go  to  tha 
hospital  a  per  diem  shall  be  paid  in  order  that  his  fymt^ 
and  his  little  children  may  survive. 

Yes.  the  M^posal  of  the  Economy  Commitiea,  it  vIDl  bt 
said,  does  not  go  very  far,  but  it  goes  altogether  too  far.  and 
this  is  the  ent(;ring  wedge  looking  toward  a  breakdown  of 
the  system  which  we  have  set  up  for  the  rehabilitation  and 
the  compensation  of  our  soldiers. 

Mr.  President,  when  the  people  of  the  United  Statea 
come  to  that  point  in  their  economic  distress  where 


one  is  reduced  to  the  same  economic  level,  that  ^ wlU  be  time 
enough  to  sugi^est  that  those  least  able  sliould  malm  tho 
sacrifice.  When  that  time  comes,  neither  soldiers,  char* 
women,  janitor?,  nor  other  Federal  employees  would 
But  that  time  has  not  come  in  the  face  of  the 
of  facts  which  I  have  brought  before  the  Senate,  thi^ 
$750,000,000  hat  been  appropriated  which  directly  affects  the 
Budget  for  1933 — impropriations.  I  regret,  some  of  them  use- 
less, some  of  them  unnecessary,  most  of  them  extravagant. 

Moreover,  Mr.  President,  the  sources  of  income  that  aatSt/t 
to  be  tapped  have  not  been  tapped:  sources  of  income  where 
fabulous  estates  are  being  built  up  to  be  handed  down  to 
the  select  few  of  the  rich;  enormous  incomes  only  partly 
reached.  Until  those  sources  of  revenue  have  been  drawn 
upon,  I  can  not  give  my  approval  to  a  proposition  that  to 
balaiu^  a  Budget  unbalanced  through  extravagant  and 
imnecessary  appropriations  we  sh(Nild  take  the  money  tnm 
the  sick  and  disabled  soldiers,  and  from  a  large  nnTuh^iy  of 
faithful  public  employees  whose  incomes  scarcely  meet  the 
bare  necessities  of  life,  and  w^io  are  compelled  to  Uve  in 
cities  where  thi;  essential  elements  in  the  cost  of  Uvtng  are 
no  lower,  but  in  many  instances  higher,  than  they  have  been 
for  the  last  several  years. 

Of  course.  Mr.  t>resident.  if  we  are  to  indulge  in  the 
process  of  taking  from  those  who  have  not  and  giving  to 
those  who  have,  then  this  Congress  is  setting  up  an  Ideal 
system  compatible  with  that  kind  of  philosophy. 

As  I  said  during  the  course  of  my  remarks,  when  the 
necessity  comes,  even  though  that  necessity  arises  unjustly, 
I  am  polectly  willing  to  have  a  fair  and  reasonable  rsdue- 
tion  in  the  salaries  of  emi^yees  and  ofllcen  of  the  Qofem- 
ment;  but  when  it  is  proposed  in  effect  to  tax  those  toast 
able  to  pay  for  the  benefit  of  thoee  best  able  to  pay.  I  can 
not  subscribe  to  that  doctrine. 

Mr.  LOGAN.    Mr.  President 

The  PRE8IDINO  OFFICBR  (Mr.  BaATTON  in  the  chair). 
Does  the  Senator  from  Wisconsin  jkiA  to  the  Senator  tnm 
Kentucky? 

Mr.  BLAINE.    I  do. 

Mr.  LOGAN.  I  should  like  to  ask  the  Senator  if  he 
places  any  creclenee  in  the  rumor,  or  if  he  has  heard  the 
rumor,  that  certain  prominent  politicians  have  been  to  cer- 
tain large  bushiess  Intereste  seeidng  information  as  to  how 
much  they  might  count  on  in  the  way  of  campaign  con- 
tributions, and  that  they  were  advised  by  these  businees  in- 
tereste that  they  could  males  none  imless  they  could  cot 
their  wages,  and  that  they  could  not  cut  their  wages  iinlees 
the  Congress  of  the  United  Statee  should  cut  the  wages  of 
the  Federal  employees? 
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Mr.  BLAINS.  B£r.  President,  I  have  no  facts  concerning 
the  sugfcstlon  of  the  Senator  from  Kentucky:  neither  do  I 
cloae  my  eyes  to  a  poUtlcal  party^  prospects  for  campaign 
faztds.  It  is  said  that  this  is  a  year  when  there  is  a  de- 
pression among  campaign  contributors.  We  have  relieved 
that  depression  conslderatdy.  We  have  granted  a  good  many 
subsidies,  a  good  many  subventions:  we  have  extended  a 
great  many  privileges  and  a  great  many  favors  to  a  very 
limited  and  very  select  group  of  men  in  this  country,  all  of 
whom,  no  doubt,  have  the  sense  of  honor  that  is  said  to 
ez^  among  thieves,  and  will  make  Uieir  contributions  ac- 
cording to  the  benefits  received. 

I  think  It  is  a  well-known  fact  that  when  these  large 
contributions  are  made  to  a  political  party  the  contributors 
make  those  contributions  not  out  of  a  sense  of  generosity 
at  all  but  as  an  investment — an  investment  in  politics — and 
they  expect  to  derive  dividends  upon  those  Investments; 
dividends  In  the  nature  of  special  privileges  from  the  Gov- 
ernment under  the  domination  of  the  successful  party  which 
was  the  beneficiary  ot  those  campaign  funds.  So.  in  accord- 
ance with  past  practices.  I  have  no  doubt  whatever  but  that 
the  Mune  genUemm  will  expect  a  continuance  of  favors  in 


the  future,  and  they  will  make  the  campaign  eontrlbations. 
not  out  of  the  generosity  of  their  hearts  but  rather  on  the 
basis  of  an  investment.  In  fact.  It  has  been  more  proAtable 
to  invest  money  in  campaigns  than  it  has  been  to  Invest  it  In 
stocks  and  bonds.  Dividends  have  been  returned  manifold 
as  favors  and  privileges  from  the  Oovenunent. 

Blr.  President,  I  have  endeavored  to  present  the  facts 
respecting  the  items  that  go  to  unbalance  the  Budget.  I 
do  not  believe  that  there  is  any  Senator  who  will  dispute 
those  facts.  I  do  not  believe  that  there  is  any  Senator  who 
can  or  will  deny  that  by  appropriation  ttcts  during  this  ses- 
sioa  at  the  Congress,  either  actually  passed  or  in  contem- 
plation of  passage.  $750,000,000  has  been  poured  out,  not 
for  public  service  but  for  the  special  benefit  not  of  groups 
even  but  of  individuals  and  corporations.  An  apiH-oiirla- 
tlon  that  goes  for  the  benefit  of  a  very  large  and  extejislve 
group  among  the  people  of  our  country  has  some  justifica- 
tion, of  course:  but  it  can  not  be  said  that  any  appreciable 
amount  of  the  three-quarters  of  a  billion  dollars  which  I 
have  discussed  goes  to  the  benefit  of  any  appreciable  iiimi- 
ber  or  group  in  the  United  States.  It  goes  specifically  int  3  the 
hands  of  particular  individuals  and  particular  corporations. 
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The  VICE  PRESIDENT.  The  Question  is  on  the  amend- 
ment of  the  Senator  from  CAttfomia  (Mr.  Jorarson]  to  the 
amendment  of  tte  «vi»wtwWAaw>,  on  which  the  yeas  and  amys 
have  been  ordered. 

Mt.  MtMARY,    I  soggoit  the  absence  of  a  quorum. 

The  VICB  PREBmCNT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foDowing  Sena- 
tors ausweaed  to  their 


Atfiont 
Austin 


LXZV- 


B^cy 
BankhMtfl 

— 768 


OonsaUy 
CoolUis* 
OopcUatt 
Onattgan 

ODt 

Cuttlsg 


r" 
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Btophcna  TrmmmM  WUt^Mam,  White 

The  VICB  PRBBODKNT.  Elshty-one  Senators  bartng  an- 
swered to  tbeir  rn^mw*,  tbere  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  amendment  of  the 
Senator  from  California  [Mr.  Johkson]  to  the  amendment 
of  the  ccanmlttee,  on  which  the  yeas  and  nays  have  been 
ordered. 

SxvnAX.  Seitatobs.    Let  it  be  read. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment win  be  read. 

The  Cranr  Clmxx.  At  the  end  of  line  11.  page  45,  it  Is 
proposed  to  insert: 

Prxrvidtd.  however.  That  the  aald  reduction  atoaU  not  apply  to 
th«  compensation  or  aalariee  herein  described  which  are  not  In 
excess  of  tS.SOO  per  annum:  and  compensation  and  salaries  herem 
described  of  aald  $2,500  or  leas  per  annum  are  exempted  from  the 
proTlalons  of  thla  aeotlon. 

ProviOtd  further.  That  the  reduction  on  compensation  or  sal- 
aries over  $3,600  shall  not  operate  to  reduce  such  oompensation  or 
ftiftr<i>«  below  the  exemption  of  $2,600  as  fixed  In  this  section. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  rolL 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
CTal  pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
son].  I  transfer  that  pair  to  the  senior  Senator  from  Colo- 
rado [Mr.  Watxbkak]  and  vote  "  nay." 

Mr.  BLAINE  (when  Mr.  La  Polletti's  name  was  called). 
My  colleague  [Mr.  La  Follsttx]  is  unavoidably  absent.  He 
is  paired  oo  this  question.  If  he  were  present  and  voting, 
he  would  vote  "  yea." 

Bdr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Alabama  [Mr. 
Black  1.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.     If  permited  to  vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BAILEY.  I  am  paired  for  the  day  with  the  senior 
Senator  from  Wisconsin  [Mr.  La  Poixettb].  I  am  informed 
that  If  he  were  present  he  would  vote  "  yea."  If  I  were  per- 
mitted to  vote,  I  would  vote  "  nay." 

Mr.  GLASS  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  senior  Senator  from  Connecticut 
[Mr.  Bingram].  Being  assured  that  if  present  he  would 
vote  as  I  have  voted,  I  permit  my  vote  to  stand.  I  under- 
stand the  Senator  from  Connecticut  is  specially  paired  on 
this  question. 

Mr.  OLENN.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Long].  He  is  necessarily  absent, 
and  I  therefore  withhold  my  vote. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  MoRRisoif].  Not  know- 
ing how  that  Senator  would  vote  if  present  and  voting.  I 
withhold  my  vote. 

Mr.  McNARY.  Mr.  President,  I  desire  to  announce  the 
following  special  pairs  on  this  question: 

The  senior  Senator  from  Ccouiectlcut  [Mr.  Bingham]  with 
the  junior  Senator  from  Washington  [Mr.  Diu.] ; 

Tbe  senior  Senator  from  Iowa  [Mr.  Bkookhabt]  with  the 
junior  Senator  from  Utah  [Mr.  Kntfc}; 

The  senior  Senator  from  Ohio  [Mr.  Ptssl  with  the  senior 
Senator  from  Missouri  [Mr.  Hawks];  and 

The  junior  Senator  from  Connecticut  [Mr.  Waxcott]  with 
the  junior  Senator  from  New  Jersey  [Mr.  Barbour  1. 

I  also  desire  to  announce  that  the  Senator  from  Connecti- 
cut [Mr.  BmcRAMl.  the  Senator  from  Utah  [Mr.  King],  the 
Senator  from  Ohio  [Mr.  Fess],  and  the  Senator  from  Con- 
necticut [Mr.  Walcott],  if  present  and  voting,  would  vote 
"  nay."  and  that  the  Senator  from  Washington  [Mr.  Dm.], 
the  Soiator  from  Iowa  [Mr.  BrookhartI,  the  Senator  from 
Missouri  (Mr.  Hawks},  and  the  Senator  from  New  Jersey 
[Mr.  BARBoim]  would,  if  present  and  voting,  vote  "  yea." 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  junior 
Senator  from  Illinois  [Mr.  Lewis]  has  a  geheral  pair  with 
the  junior  Senator  from  Minnesota  [B£r.  ScrallI. 
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Dill  King 

Pea  La  PoUetts 

Glenn  Lewis 

Hatfield  Long 

Hawes  McMary 


waiah. 
Wheeler 


Smoot 
Stelwer 
BtephcBS 
Tbomas.  Idali« 
Thomas.  Oktk 
Tovnsend 
TrammeU 
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Walsh.  Moat 
Watson 
White 


Morrison 

Schall 

Swanaon 

Walcott 

Waterman 


So  Mr.  Johnson's  amendment  to  the  amendment  ol  the 
committee  was  rejected. 

Mr.  MOSES.    Mr.  President,  when  the  Senator  from  Cal- 
ifornia [Mr.  Johnson]  presented  his  amendment  the  other 
day  he  stated  that  it  involves  a  question  of  policy  to  \>i  de- 
I  termined  by  the  Senate.    That  is  correct  in  so  far  as  it 
I  related  solely  to  the  question  of  exemptions.    There  t;  an- 
I  other  and  a  large:  question  of  policy,  however,  it  seeras  to 
me.  which  the  Senate  should  determine  as  between  the  mat- 
ter of  reductions  by  percentages  and  the  so-called  furiough 

plan. 

I  wish  to  offer  an  amendment  as  a  complete  substitute 
for  Title  I  of  the  bilL  Wishing  to  be  entirely  sure  about 
my  parliamentary  rights  in  the  matter,  I  ask  if  that  m  ly  be 
done  now?  My  proposal  is  to  determine  whether  we  shall 
I  adopt  the  policy  outlined  In  the  bill  as  presented  by  the 
I  conunittee  as  a  policy  to  be  adhered  to  by  the  Senate,  or 
whether  the  furlough  plan  shall  be  substituted  in  its  place. 

The  VICE  PRESIDENT.  Amendments  to  that  part  of  the 
bUl  to  perfect  the  text  would  have  precedence  over  the  amend- 
ment to  be  offered  by  the  Senator  from  New  Hampshire. 

Mr.  MOSES.  I  would  like  to  ask  the  present  occupajit  of 
the  chair  at  what  time  I  may  be  free  to  offer  the  amendment? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  point  out 
to  the  Senator  from  New  Hampshire  that  that  is  n3t  a 
parliamentary  inquiry  because  it  is  impossible  of  answer.  I 
do  not  see  how  the  Chatr  could  tell  the  Senator  when  he 
may  offer  his  amendment. 

Mr.  MOSES.  I  am  not  talking  about  the  hour  or  the  loin- 
ute  when  I  may  do  it.  Of  course.  I  know  something  a30Ut 
the  rules  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  understand  the  }5en- 
ator  does  and  that  is  the  reason  why  I  am  surprised  that  he 
should  ask  such  a  question.  I  have  no  objection  if  the 
Chair  can  answer  the  question. 

Mr.  MOSES.  At  what  stage  of  the  progress  of  the  bill 
may  an  amendment  in  such  sweeping  terms  as  proposed 
by  me  be  offered? 

The  VICE  PRESIDENT.  There  is  an  agreement  to  con- 
sider the  conamittee  amendments  first. 

Mr.  MOSES.  Then  I  ask  unanimous  consent  to  present 
the  amendment  now  and  have  it  printed  and  lie  upon  the 
table. 

The  VICE  PRESIDENT.    That  will  be  done. 

Mr.  MOSES.  I  should  like  to  ask  the  Senator  from 
Washington  [Mr.  Jonks]  if  it  is  his  purpose  or  his  hope 
that  the  bUl  is  going  to  be  completed  in  its  entirety  to-day. 
because,  if  it  Is.  then  ctf  course  the  printinf  of  my  amend- 
ment would  be  useless  unless  the  Printing  Office  eould  make 
haste  with  it. 

Mr.  JONES.  Mr.  President,  it  is  my  hope  that  we  can 
complete  the  bUl  to-day.  I  do  not  know  that  my  hope  has 
any  foundation  of  any  kind. 
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tkm  far  greater  than  anything  of  which  we  can  now  con- 
ceive not  only  faced  France  but  faced  the  Allies  and  prob- 
ably faced  this  country;  when  Foch  sent  his  celebrated  mes- 
sage to  Joffre, 

My  left  wing  Is  crumpled;  my  right  wing  la  falling  back;  I  have 
ordered  a  charge  all  along  the  front. 


I  would  not  have  drawn  that  Une  six  months  ago,  but  I  have 
drawn  it  at  $1,500,  and  propose  making  an  exemption  of 
$1,500  because,  in  the  first  place,  I  believe  that  it  is  prob- 
ably the  highest  point  that  we  can  fix  an  exemption  and 
succeed. 
I  realize  also.  Mr.  President,  that  everybody  must,  to  some 

^v^A-nf     cKiovtt   fVi«   TwsTVknaiMlllv   anrf    t.hf^   rtlst.!  »>«m   t.VtAt    miict-. 
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Does  the  Senator  from  Mew 


to  yield  to  the  Benatwr 


bopeful  than 
Mr.  JONBBw 
Mr.  HOBRII 

The   VICE   PRXSIDBNT. 
Hampehtre  yield  to  tbm 
Mr.  MOSB8.    I 

from  NabraekiL 

Mr.NOiaUB.  ImMkntHid  the  Senator  has  prennted  an 
entirely  new  plan. 

Mr.  M08E8.     Yes. 

Mr.  NORRIS.  It  to  obvkMU,  eren  though  In  a  general 
way  we  know  what  the  irian  li;  that  Senators  wUl  be  unable 
to  study  the  plan  and  fhre  it  proper  consideration  unless 
we  do  so  after  It  has  been  pitated.  I  think  there  te  no 
doubt  that  we  wUl  not  act  fhiaHy  on  the  bill  to-day.  The 
very  fact  that  the  Senator  trom  New  Hampshire  has  pre- 
sented such  an  amendment  to  a  food  reason  for  that  bdief . 
it  seems  to  me.  It  to  an  fanpeetant  amendment,  and  I  should 
like  to  ha^e  an  opportunity  and  time  to  consider  It. 

Mr.  MOSES.  May  I  soggest  to  the  Senator  from  Ne- 
braska that  possibly  he  may  tet  a  unanlmoos-conaent  agree- 
ment that  we  ihoald  not  deal  farther  with  this  title  to-day. 
but  take  up  the  other  parts  of  the  bilL  There  are  plenty 
of  things  in  the  bill  to  be  considered  other  than  this. 

BCr.  NORRIS.  We  could  go  on  perfecting  the  bin,  but  I 
think  It  would  be  very  proper,  when  we  have  it  perfected. 
that  the  Senator's  amendment  rtiould  be  considered  in  order. 

Mr.  MOSES.  If  I  were  ruling  on  the  question  myself,  I 
should  hold  that  when  the  stage  of  individual  amendments 
had  been  reached  I  would  be  free  to  offer  the  amendment. 

Mr.  NORRIS.  I  think  the  Senator  would  be  entitled  to 
do  that. 

Mr.  BORAH.  Mr.  Presldeiit.  may  I  ask  the  Senator  from 
New  Hampshire  a  question? 

Mr.  MOSES.    Certahily. 

Iti.  BORAH.  We  are  somewhat  familiar  with  the  admin- 
istration ideas  relative  to  a  furlough  plan.  Does  the  amend- 
ment of  the  Senator  from  New  Hampshire  embody  those 
ideas? 

Mr.  MOSES.  Yes;  I  am  perfectly  free  to  say  that  the 
amendment  which  I  hav«  offered  embodies  the  views  ot  the 
administrative  otOotn  of  the  Oovemment  in  dealing  with 
this  question. 

Mr.  NORRIS.  I  think  we  ought  to  consider  it  carefully, 
but  I  do  not  believe  we  can  do  tt  to-day. 

Mr.  MOSES.  Havix^  suhmlttfd  it  to  be  printed  and  be 
on  the  table,  I  shall  offer  it  when  the  period  of  indlvidiial 
amendments  is  reached.  It  involves  a  broad  questlcm  of 
policy. 

Mr.  NORRIS.  Mr.  Presidttt.  I  offer  an  amendment  whieh 
I  said  to  the  clerk's  desk.  It  to  ttw  same  amendment  that  I 
(rflered  before  and  withdrew,  with  the  exception  of  oertaln 
changes  as  to  striking  out  certain  portions  of  the  House 
text. 

The  VICE  PRBSIDDIT.    The  amendment  will  be  stated. 

The  CHXKr  Clkkk.  The  Senator  from  Nebraska  offers  the 
following  amendment:  On  pi^  45,  line  7,  amend  the  House 
text  as  follows: 

Strike  out  the  fSgures  "  $3,900  "  and  Insert  in  beu  thereof 
**  $1,500,"  and  In  hae  8,  after  Ihe  semicolon  following  the 
word  "  reduction."  strike  out  down  to  and  Including  "  $2,500  " 
in  line  10  and  Insert  tn  hen  thereof  the  following: 

And  that  part  of  any  aanml  eompensatlon  in  excess  of  1 1.900 
and  not  tn  excess  of  SSJiOO  ASO  6e  reduced  by  S  per  cent;  that 
part  of  any  annual  iirsiiiisnsstlssi  In  exossa  of  $2,600  and  not  ia 
excess  of  S1.000  sIsaU  be  rsdnoad  by  10  per  cent;  that  part  ot  any 
annual  oompeasattoii  la  exosM  ef  t4j000  and  not  in  excess  of  S5.600 
shall  be  reduced  by  15  per  cwitr  tikat  part  of  any  annual  compen- 
satm  in  excess  of  S6.S00  aa«  not  In  excess  of  $7,600  shaU  be 
miltiaa  by  ao  per  eesit;  and  that  part  of  any  annual  oompensation 
In  excess  of  tfjUO  shaU  be  radoead  by  36  per  cent. 

Mr.  NORRIS.  Mr.  Preetdent,  I  think  the  amendment  has 
been  sufficiently  diwi  uisr d  and,  so  far  as  I  am  concerned,  I 
am  ready  for  a  vote. 


FiriMAIf. 
at  the  Senator 
ShaU  vote  for  the  anwnrtnwiBt  of  IIib 

[Mr.  Nouis],  but  I  do  not  dedxe  that  ooy  vdt^ 
cate  that  I  favor  thto  policy  of  wage  rodacUoa  t&  m9- 
whatever.  I  am  entirely  oppoaed  to  it.  I  Uilak^  ttet^ 
we  have  to  resort  to  the  reduction  of  the  titmhh  QC 
emment  employees  for  the  purpose  of  raising  refimmi  M> 
stead  of  pladni;  taxes  on  all  the  pcopte  of  the  emsal^fm 
proportion  to  tlielr  ability  to  pay.  wt  art  advooatlnc  a  '4mf 
featlst  policy  which  will  not  TsesfsMlih  oonlldenoe  tu 
Government  eitiier  at  home  or  abroad. 

The  Gtovemment  employees  have  never  received 
proportionate  to  those  paid  outside  of  Qoverame&t 
ment  Their  increases  in  salaries  have  never  hem'^prapor- 
Uooate.  Dui-ing  so-caUed  procperous  times,  when  $»psBese 
were  enormous,  they  suffered  by  reason  of  tbeir  low  wJerkg 
in  comparison  'j^lth  the  salaries  received  hs'  thoM  In  tM 
industry. 

A«ain  I  think  the  Senate  should  take  Jodidal  neUoe  flC  ttos 
fact  that  the  clxief  charity  work  which  has  been 
ing  these  times  of  suffering  and  destitution  bee 
by  those  who  have  been  fortunate  enough  to  sera  e 
or  wage.  I  have  not  any  doubt  that  substaol^iaUy  even 
plo3ree  of  ttie  Oavemment  to-day  is  oontrlbuUng  to 
port  of  some  relative  or  oumy  relatives.  Tbn  oootrlbiitlgai 
throughout  the  country  for  charity  would  never  biMPe  ••• 
compliahed  the  relief  that  has  been  reached  if  it  tmA  aot 
been  for  that  calm,  quiet,  modest,  secret  contribiMttaD,  to 
membov  of  the  family  by  those  who'  are  working. 

I  am  opposed  to  this  entire  policy.  There  are  other  goupoie 
of  taxation,  aiid  taxation  to  the  only  way  on  eaKh  to 
equalize  charlt^jr.  In  fact,  there  should  not  he  mow  mMtk 
thing  as  charity.  It  to  our  duty  to  furnish  work  histeed  eC 
charity  and  thixMigh  taxation  supply  the  Qiiwfnwiwrit  wtMl 
funds  for  employment.  The  whide  poU^  of  the  Qomtat^ 
ment  has  in  oofi!  senae  been  a  Fabian  poU^  and  la  the  othisr 
a  defeatist  pojley.  We  have  never  attadced  the  easny. 
We  have  retrested  every  time  tbere  was  a  threat 

Everyone  Imows  the  foundation  of  thto  countiy  to  the 
purchasing  power  of  the  people.  Instead  of  dotoig 
thing  that  OAjr  tend  to  incrseae  their  purshaeiBB 
everything  we  do  to  something  to  decreete  it  We 
to-day  8,000.000  idle  people  in  the  oeuntrf.  Thtf  eeii  net 
purchase.  Tlae  farmers  of  the  eountry  can  not 
Now,  we  hear  we  are  going  to  have  en  intemellenel 
ence  for  tte  purpose  of  ratotng  eoounodity  pcleai.  mA  ffoi 
in  the  very  face  of  that  anaouBoenMot  e(  the  IntevllqBi  to 
raiae  commodity  prices  we  are  sotog  to  cut  the 
Government  employees  on  the  theory  thst  commodtty 
are  low.  If  it  were  totally  hnpossiMe  to  tlad  eny  setiee  ef 
revenue  other  than  we  have  toy  vtaleh  we  ooold  liope  to  talK 
care  of  the  obligattona  of  the  Oovemment.  of  conias.thto 
would  be  necessary;  but  untU  aiy  miad  to  oomdnoed  thai H 
to  necessary  I  shall  not  vote  tor  such  a  policy. 

I  do  not  thtok  there  to  sneh  a  hurry  that  X. should  bi 
lammed  into  something  that  to  vlcletive  of  eoy  wheie 
of  the  economics  of  the  ooontry.  X  can  not  stand  it 
not  believe  in  it  a  single  Bdnate.  Icaaaot  beiploolBtagj 
when  I  thtaik  of  the  def  eattat  polley  of  tUe 
Whenever  the  retailers  can  not  find  a  marlDst  for  OMlr 
they  stop  porehaslng  from  the  whokaator,  and  the 
saler  stcvis  buying  from  the  manufacturer,  and  the 
f acturer  dlschaiges  men.  and  thus  adds  to  the : 
power  of  the  country.  We  have  done  evexything 
to  destroy  the  panduudng  power  of  the  country,  andyel ; 
we  propose  to  reduce  wagee  to  add  to  ttw  lack  ef 
power.  If  the  Government  to  to  cut  down  the 
power  of  its  empkiyees.  then,  of  coarse,  it  shoold  toDaw  that 
the  wages  of  everyone  In  industry  diould  be  out 
porUonately.  and  we  should  even  tabs  into 
higher  wages  for  the  same  services  that  they  ere  reesMoiu 
Ttiat  to  the  ulttanato  end  of  thto  defeatist  pottcy.  Tnsteed  of 
attacking,  we  retreat. 

I  can  not  help  but  remember  the  first  BatUe  of  i 
the  life  of  France  was  to  the  balance;  vhea 
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per  cent  cot;  but  the  man  wtoo  to  drawing  $1,000.  if  it  takes 
$1,000  to  support  himself  and  hto  family,  wiU  fail  in  that 
oMigation.  If  he  has  to  suffer  a  10  per  cent  cut  In  tlw  wi^ 
he  is  now  receiving,  he  can  not  live;  he  can  not  support  hto 
family;  and  we  shall  have  eddsd  to  those  who  must  be  sup- 
ported by  poUic  charity. 


The  question  that  the  Senator  askeff  ni  TiiSaili'  ne  of 
something  I  referred  to  on  the  taioaiBe  tax— end  tiito  Is  juit 
like  an  income  tax  bill.  It  has  the  same  effect.  We  sire 
levying  upon  the  man  with  a  salery  of  $1,000  as  taeoaw  toz 
of  10  per  cent.  When  we  were  levying  the  taeaan  Igx  'VO 
never  dreamed  of  levying  such  a  hi|^  tax.    That  to  UfUBtoM 
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tkm  far  greater  than  anything  of  which  we  can  now  con- 
ceive not  only  faced  France  but  faced  the  Allies  and  prob- 
ably faced  this  country;  when  Foch  aent  his  celebrated  mes- 
sage to  Joffre, 

Mj  left  wing  la  erumpled;  my  right  wing  ta  fmlllng  back:  I  have 
ordered  a  charge  all  along  the  front. 

And  that  turned  the  history  of  the  war  from  defeat  to 
victory. 

There  has  not  been  a  voice  raised  with  any  force  or  any 
effect,  certainly  not  by  the  administration,  to  meet  the 
crisis  that  is  threatening  us,  but  constantly  there  has  been 
the  admission  that  it  is  overpowering,  and.  instead  of  an 
attack  all  along  the  line,  we  are  now  directing  not  only  that 
our  left  and  right  wings  retreat  but  that  we  retreat  all  along 
the  line.  We  have  been  retreating  for  two  years  under  the 
advice  of  those  who  consider  themselves  the  great  economic 
and  financial  advisers  of  this  country.  They  have  made  a 
mesffi  of  the  whole  thing  by  their  cowardice,  or.  if  that  word 
is  too  abrupt,  call  it  overcaution;  by  their  constant  drawing 
in  even  after  every  facility  has  been  offered  to  them  to 
advance:  by  their  constant  advice  not  to  aid  in  increasing 
the  purchasing  power,  but  by  every  act  known  to  those  who 
are  selfish  further  to  decrease  the  purchasing  power,  fur- 
ther to  decrease  the  ability  of  those  who  are  fortunate 
enough  to  have  a  wage  to  aid  their  suffering  relatives. 

I  can  not  stand  for  such  a  policy.  I  am  not  so  much 
interested  that  we  should  balance  the  Budget  to-day  so  as 
to  give  a  psychological  effect  upon  foreign  countries  or  our 
bond  buyers.  The  taxing  power  of  this  Oovemment  goes  to 
capital  as  well  as  to  income;  it  goes  to  every  piece  of  prop- 
erty in  the  United  States,  the  richest  property  in  the  world; 
and  if  we  were  not  pursuing  this  defeatist  policy  and  would 
announce  that  we  had  the  revenue  available  and  would 
get  it.  without  constantly  humiliating  ourselves  in  the  face 
of  the  world  by  this  constant  surrender  and  defeatist  policy, 
the  disastrous  psychology  that  has  been  aroused  not  only  in 
the  last  two  years  in  the  minds  of  the  people  of  ova  own 
country  but  of  the  world  would  not  exist;  but  we  will  never 
banish  that  psychology:  we  will  never  overcome  that  lack 
of  confidence  a:  that  fear  when  we  have  to  resort  to  this 
pusillanimous  method  of  lialancing  the  Budget. 

Mr.  NORRIS.  Mr.  President.  I  find  mjrself  to  a  very  great 
extent  in  complete  agreement  with  the  Senator  from  Ne- 
vada. I  have  been  voting  for  amendments  and  pn^xMitions 
here  for  two  or  three  weeks  which  I  did  not  like.  If  last 
December  when  the  present  session  of  Congress  convened 
I  had  been  asked  to  vote  upon  the  amendment  offered  by  the 
Senator  from  Calif omla  [Mr.  JohksoiiI  which  was  recently 
defeated  I  certainly  would  have  supported  it.  I  would  have 
favored  going  higher  than  the  flffures  embraced  in  that 
amendment.  I  believe  if  we  had  taken  the  rig^t  step  at  the 
hfyinwiwg  and.  as  the  Senator  from  Nevada  has  said,  "  made 
an  assault  all  along  the  line,"  we  would  not  be  in  the  con- 
dition we  now  find  ourselves.  However,  we  were  unable  to 
do  it.  Our  commander  was  not  like  the  commander  in 
France.  We  are  not  in  command  of  the  army;  to  a  great 
extent  we  n«  merely  aoldlcn  in  the  army,  and  no  order 
came  to  advance  all  along  the  line. 

Tht  first  order  which  came  from  our  commander  was  to 
pass  the  moratorliun  bill,  and  to  pass  it  awfully  <iuick.  Like 
good  atMien,  we  did  it.  Then  came  the  other  commands, 
every  one  of  which  was  going  to  dear  the  atmosphere  and 
clear  the  field  of  all  obstacles,  and  we  were  going  to  live  in 
peace  and  prosperity  ever  afterward.  However,  we  have 
been  going  around  that  "  comer,**  chasing  the  phantom  of 
parosperity,  from  that  time  to  this,  and  conditions  have  been 
getttof  worse  and  worse  and  worse,  until  we  are  now  con- 
fronted with  propositions  v^ch  are  entirely  different,  and, 
after  all  these  failures,  we  are  compelled.  I  think,  because 
of  the  very  condition  in  which  we  find  ourselves,  to  vote  for 
a  great  many  propositions  which,  under  ordinary  ctrcum- 
jtonces,  we  would  never  vote  for  or  support. 

I  reahxe  that  cutting  down  wages  destroys,  to  some  ex- 
tent, the  piirchasing  power  of  a  large  number  of  people.  I 
may  be  wrong  in  my  figures;  I  may  be  wrong  tn  the  line 
that  I  have  drawn  in  my  amendment  of  $1,500.    Certainly, 


I  would  not  have  drawn  that  Une  six  months  ago,  but  I  have 
drawn  it  at  $1,500.  and  propose  making  an  exemption  of 
$1,500  because,  in  the  first  place,  I  beUeve  that  it  is  prob- 
ably the  highest  point  that  we  can  fix  an  exemption  and 
succeed. 

I  realize  also.  Mr.  President,  that  everybody  must,  to  some 
extent,  share  the  responsibility  and  the  distress  that  must 
come  from  the  raising  of  the  money  to  be  derived  by  the 
provisions  which  we  have  already  embodied  in  the  tax  bill. 
I  see  no  escape  from  it.    I  was  desperately 

Mr.  SHIPSTKAD.    Mr.  President 

Mr.  NORRIS.  I  will  yield  to  the  Senator  in  just  a  mo- 
ment— I  was  desperately  opposed  to  the  proposition  of  the 
committee  to  make  a  flat  cut  in  salaries.  To  my  mind,  there 
is  no  Justice  in  that  proposal;  to  my  mind,  that  is  bearing 
down  the  hardest  upon  those  who  are  already  overburdened. 

The  committee  says,  "  Here  are  $120,000,000  that  we  are 
going  to  save  from  this  source  by  cutting  down  salaries;  we 
ask  the  poor  to  stand  half  of  it,  and  a  little  more  than  half 
of  it;  we  ask  those  who  are  hardly  making  a  living  to  stand 
one  half  of  this  burden  and  let  those  in  a  better  condition 
stand  the  other  half."  A  tax  levy  upon  the  big  salary  is  no 
material  hardship,  but  upon  the  small  salary  the  further 
you  go  down  the  greater  the  hardship.  When  you  get  down 
to  the  lowest  salary  the  proposition  of  a  10  per  cent  flat  cut, 
it  seems  to  me.  is  the  very  essence  of  cruelty  and  injustice. 
Have  we  come  now  to  the  position  where  we  must  lay  the 
heavy  hand  upon  those  who  are  scarcely  able  to  live  and 
support  their  families?  I  now  yield  to  the  Senator  from 
Mixmesota. 

Mr.  SHEPSTEAD.  Mr.  President,  the  Senator  from  Ne- 
braska called  attention  to  the  injustice  of  having  the  poor 
pay  for  the  suffering  and  the  misery  of  the  depression.  As 
a  matter  of  fact,  we  are  now  paying  for  the  mistakes  we  have 
made  as  a  Oovemment  during  the  last  15  years  under  the 
leadership  that  has  determined  the  policies  in  which  have 
been  incorporated  these  mistakes.  Of  coin^e,  if  those  who 
Bxe  responsible  could  be  compelled  to  pay  for  their  mis- 
takes, the  poor  would  not  have  to  pay;  Init  now  we  must  all 
pass  the  hat  to  pay  for  the  mistakes  of  the  Congress  and  the 
administration.  That  is  where  the  injustice  comes;  that 
those  who  carry  iu>  responsibility  must  pay. 

Blr.  NORRIS.  Mr.  President,  the  Senator  from  Nevada 
told  us  another  thing  that,  as  an  abs^'act  proposition,  as  a 
fundamental  principle  of  philosophy,  it  seems  to  me  is  100 
per  cent  correct.  He  spoke  of  the  contributions  for  charity 
and  then  said.  "  There  ought  to  be  no  charity.**  A  properly 
organized  government.  Mr.  President,  would  be  one  where 
there  would  be  no  necessity  of  taking  up  charitable  contribu- 
tions from  the  people  of  the  country.  If  we  had  laws  that 
were  Just  to  all  and  did  not  give  privilege  to  those  who  have 
more  than  they  can  possibly  enjoy,  our  charitable  organi- 
zations could  disband.  But  we  do  not  have  that  condition. 
we  are  not  confronted  with  an  ideal  condition,  we  are  con- 
fronted with  an  abncxmal  and  illogical  condition,  and  we 
have  to  make  the  best  of  it. 

I  may  not  be  right  in  the  amendment  which  I  have 
offered.  Mr.  President,  and  I  realize  that  it  Is  subject  to  the 
criticism  that  it  will  not  produce  as  much  money  as  will 
the  conmiittee's  proposal.  That  is  true;  it  will  produce 
much  less:  the  experts  say  that  my  amendment,  by  the 
reduction  In  salaries  it  proposes,  will  make  a  saving  to  the 
Oovemment  of  but  $23,000,000.  while  the  committee's  pro- 
posal will  result  in  a  saving  of  more  than  $100,000,000;  but 
why  must  we  say,  Mr.  President,  to  those  who  are  laboring, 
especially  to  the  lower-i)aid  offldals  and  employees  of  the 
Oovemment.  "  We  have  a  budget  proposition  here;  we  are 
going  to  tax  you  $120,000,000?  *'  Tliere  is  not  any  law  that 
requires  that;  there  is  not  any  Justice  that  lequlies  It.  That 
claim  is  not  made  on  any  theory  of  logic  or  fair  dealing, 
but  it  is  art)itrary.  Those  upon  whom  the  heavy  hand  is 
to  be  laid  are  not  here;  they  can  not  defend  themselves: 
but  we  say  to  them.  "  We  are  going  to  cut  your  salary  10 
per  cent." 

Those  who  are  drawing  salaries  of  $10,000  a  year,  such  as 
Senators  and  Members  of  tb«  oUmt  House,  can  stand  a  10 


per  e«nt  eat;  but  the  man  irtM>  Is  drawing  $1,000,  if  tt  takes 
$1,000  to  support  hlaaself  and  bis  family.  wiU  fail  in  that 
oUigatlon.  If  he  has  to  suffer  a  10  per  cent  cut  in  the  wi^ 
he  is  now  receiving,  he  ean  not  Itve;  he  can  not  support  his 
family:  and  we  shall  have  added  to  those  who  must  be  sup- 
ported by  puUic  charity. 

If  the  figure  fixed  in  my  amendment  te  not  right,  of  course, 
we  ought  to  change  it.  Hie  flrat  In-acket  in  this  amend- 
ment proposes  a  reduction  of  only  5  per  cent,  and  then  the 
rate  of  reduction  Increases  until  it  applies  to  everirbody 
drawing  salaries  of  $7JMM.  with  a  cut  of  25  per  cent.  Even 
this  proposition  will  be  moch  easier  upon  those  who  are 
drawing  higher  salaries  than  it  will  upon  those  who  are 
drawing  low  salaries. 

Mr.  THOMAS  of  OklahoouL  Mr.  President,  win  the  Sen- 
ator yield? 

Mr.  NORRIS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Has  the  Senator  made  an 
estimate  of  how  much  the  amendment,  if  adopted,  would 
reduce  the  pay  roll?  In  oUier  words,  how  much  would  it 
save  the  Oovemment? 

Mr.  NORRIS.    It  would  save  the  Government  $23,000,000. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  ask  another 
question.  I  understand  that  the  report  of  the  committee 
indicates  that  the  committee  amendment,  if  adopted,  will 
save  the  Government  approximately  $121,000,000? 

Mr.  NORRIS.    Tes. 

Mr.  THOMAS  of  OUatioma.  If  the  Senator's  amend- 
ment should  carry,  it  would  leave  a  deficit  of  approximately 
$100,000,000? 

Mr.  NORRIS.     Yes.  sir. 

Mr.  THOMAS  of  Oklahoma.  Has  the  Senator  given  con- 
sideration to  any  plan  for  raising  that  $100,000,000? 

Mr.  NORRIS.  If  I  had  my  way.  I  think  I  could  raise  it; 
but,  for  argument's  sake,  if  I  admitted  that  it  could  not  be 
raised,  I  would  still  say  that  that  is  no  excuse  for  levying 
this  heavy  tribute  upon  the  lower-paid  employees. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wiU  the  Sen- 
ator yield  further? 

Mr.  NORRIS.    Yes:  I  yield. 

Mr.  THOMAS  of  Oklahoma.  It  is  the  Senator's  conten- 
tion, then,  that  this  item  in  this  bill  should  be  considered 
wholly  from  the  standpoint  of  the  human  element? 

Mr.  NORRIS.    Exactly. 

Mr.  THOMAS  of  Oklahoma.  Will  the  Senator  yield  for 
me  to  have  read  at  the  desk  an  amendment  which  I  propose 
to  offer  in  the  event  the  Senator's  amendment  is  carried? 

Mr.  NORRIS.  WiU  the  Senator  permit  me  to  finish  this, 
and  then  do  that?     I  dumld  be  glad  if  he  would  do  that. 

Mr.  THOMAS  of  Oklahoma.  I  will  say  to  the  Senator 
that  my  amendment  is  to  eliminate  from  all  appropriation 
bills  items  for  construction  like  pubUc  buildings,  flood  con- 
trol, highway  improvement,  and  other  permanent  improve- 
ments; to  take  those  from  all  the  bills  and  set  them  over  in 
the  form  of  relief  legislation. 

Mr.  NORRIS.  I  undostand  the  Senator's  proposition. 
He  spoke  of  it  here  the  ottier  day.  I  think  he  offered  an 
amendment  the  other  day  in  regard  to  it. 

Mr.  THOMAS  of  Oklahoma.  I  said  I  was  going  to,  and  I 
Intend  to. 

Mr.  NORRIS.  I  am  golBg  to  vote  for  the  Senatcn-'s 
amendment.  I  think  it  is  good  logic.  I  think  it  will  be  a 
great  help. 

In  other  words,  Mr.  President,  when  we  reach  the  stage 
where  there  is  not  anything  to  take,  we  can  not  get  any- 
thing, can  we?  We  are  new  approaching  the  man  with  the 
$1,000  income,  with  a  wife  and  family,  perhaps,  and  we  are 
going  to  take  $100  from  him,  according  to  the  committee's 
theory.  We  can  not  do  it.  It  can  not  be  done.  These  peo- 
ple must  live;  and  if  we  take  tbeir  liKome  away  from  them, 
then  we  must  support  them  hy  some  other  means  of  taxation. 
We  can  not  afford  to  drive  the  children  out  upon  the  streets 
unfed  and  unclothed,  and  if  we  do  we  will  have  to  pay  the 
hill.  So  it  is  not  economy  to  take  away  from  the  man  with 
an  income  already  too  small  something  that  will  make  it 
hnposslble  for  him  to  make  both  ends  meek 


at 
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*  Tlte  question  that  the  Senator  tflked  me  rcBdaii  me  of 
something  I  referred  to  on  the  Inoome  tax— «iid  thiili  Joit 
like  an  income  tax  bin.    It  has  the  same  effect. 

levying  upon  the  man  with  a  salary  of  $1.M0  aa 

of  10  per  cent.  When  we  were  levyfaif  the  tBDooae  ttt  iro 
never  dreamed  of  levying  such  a  hl|^  tax.  Iliat  li  mflyM^ 
of  and  unspeakable,  Mr.  President.  So  ta  rsdorfcit  TUmtm 
salaries  it  is  important,  it  Is  vital,  to  comMer  how  vudf  the 
man  has  left  after  we  have  lowered  his  salary.  If  lieu  tpe  &b 
that  we  can  not  avoid  the  condasian  that  w«  CMi  not,  IPS 
must  not,  in  the  discharge  of  the  duty  that  ««  owe  to 
humanity  and  to  our  peopte,  take  away  thii  eumiiMW 
amount  from  the  lower-paid  ofllelali. 

How  can  we  defend  a  propoelttoli  that  in  ralitnff  flM.- 
000.000.  which  we  do  by  the  committee's  savings— 4rhleh  Is 
Just  the  same  as  raisli«  it— 4s  foinc  to  teke  httf  of  tt 
from  the  poor  and  the  other  half  from  the  peopte  who  can 
stand  it  better? 

The  Senator  asked  me  where  we  would  False  it  I  have 
in  my  hand  a  letter  which  came  to  me  tbit  manAog 
through  the  mail.  It  Is  from  Branch  Ml  of  the  Mlattalial 
Association  of  Letter  Carriers  at  Lebanon.  Fa.  I  vast  to 
read  some  of  it  to  the  Senate.    The  first  paragmyh  mn: 

Bhail  all  the  postal  worken  aiMl  all  other  ^deral 
haw  the  satlBfactton  ot  knowing  ttiat  we  are  part  tB  i 
•  121,000.000.    and    at   the   same   time    to   eonttnue 
present  mammoth  subsldlea  to  eartala  •teamabtp  , 
the  rate  of  $50,000  a  day  and  $45,000  a  day  to  air-man 

I  will  say  to  the  Benntor  from  Oklahoma  ttiat  ihwe  ta 
one  source  where  we  can  save  ex^Tenses.  Instead  of  paying 
subsidies  to  the  Shipping  Ttust  and  paying  these  hugs  prioas 
for  carrying  the  mail  in  the  air.  we  had  better  evt  down 
those  appropriations  and  go  a  little  easier  upon  the  paopis 
who  toU. 

Mr.  WALSH  of  Massachwetts.    M^.  Prmtdent.*^ 

The  PRBSIDING  OFTICER  (Mr.  Warn  in  the  obalr). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  trom 
Massachusetts? 

Mr.  NORRIS.    I  do. 

Mr.  WAU3H  of  Massachusetts.  What  did  the  Senstar  My 
was  the  figure  for  subsidising  the  air  mail  servtoe? 

Mr.  NORRIS.   Forty-five  thousand  dollara  a  day. 

I  do  not  want  anybody  to  get  the  idea  that  I  would  like 
to  se^  the  canying  of  mail  by  airplane  atMdished:  but  I 
would  rather  abolish  it  under  the  conditions  that  eidiBt 
now  than  to  make  a  levy  upon  those  who  are  already  over- 
burdened: and  t  think  we  ought  to  aboUrdi  it  enttrtfty  until 
we  reach  a  period  in  our  history,  wt^ch  we  aU  h^  wBl  not 
be  far  distant,  when  prosperity  wfll  agatai  smUe. 

Let  me  read  some  more  of  this  letter:  . 

Another  glaring  example:  An  AsiCTlcan  at— mahip  Una.— 

And  this  is  nothing  new.  It  has  been  related  te  us  ky  the 
Senator  from  Wisconsin  f Mr.  Blsxxs]  and  the  flwlor  from 
Tennessee  (Mr.  McKbllakI  over  and  over  agatai;  hat  this 
only  shows  that  the  people  oat  in  the  conutry  are  reaUsiav 
it  and  knowning  alxiut  it  and  writing  aiioat  it. 

Another  glaring  example:  Aa  Amerleaa  ateamflhlp  liiM  ptytag 
between  aalveatoa  and  Saa  Domtago  earned  BaaU  wtth  OMS  la 
postage  thereon  since  October.  IMS,  and  KMelvea  $7MJM  frem 
the  Treaaury  for  carrying  It.  Tba  zagnlar  maU  tmtiUttm  wnsid 
have  given  tliem  for  that  work  $665;  but  wt  paid  tbem  as  a  Mb- 
•Idy  out  of  tbe  TTeamvy  of  ttaa  United  Ptates  $780,310. 

niere  is  a  place  where  we  can  save  more  than. anything 
that  is  In  this  item^in  that  one  steamship  sutaldy.  I  am 
opposed  to  a  subsidy  under  any  conditloos;  but  those  irtfto 
beUeve  in  sobsidics.  and  are  cooadeotloiis.  as  X  know  Ihcgr 
are,  ought  to  say.  "  We  can  not  pay  it  now.  We  mmt  flirit 
let  our  pec^le  live  before  we  squander  tbe  money  In  such 
large  quantities.** 

Another 
lettera— 


Mna.  malring  ats  ialllnga.  earrylag  S 


Just  think  of  that!    Six  pounds  of  letters  tn  sis  —«««»§■> 
averaging  1  pound  per  each  sailing. 

And  thev  also  oarrled  6  poonda  df  printad  aatertai. 
to  $6M  aU  told.. 
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That  Is  tlM  postage  on  them.  What  did  we  pay  them  for 
earrying  6  pounds  of  letters  and  6  pounds  of  printed  matter — 
12  pounds? 

Under  a  Government  contract,  this  line  received  from  the  Treaa- 
ury  tor  carrying  theae  12  pound*  oX  mall  on  them  six  sailings 
150.630. 

Aimost  $5,000  a  pound.  We  could  save  a  little  money 
there;  could  we  not?  Would  It  not  be  better  to  stop  paying 
that  enormous  subsidy  to  a  company  that  probably  got  its 
ship  from  the  Government  of  the  United  States,  built  and 
paid  for  by  the  taxpayers,  and  got  it  for  practically  nothing, 
and  then  borrowed  money  from  the  Government  at  less  than 
2  per  cent  interest  to  put  it  in  shape  and  operate  it.  and  in 
addition  to  all  that  we  j>ay  them  practically  $5,000  a  pound 
for  carrying  the  mail? 

This  Information  is  contained  In  Senate  Dociunent  No.  09  of  the 
present  Congress. 

Mr.  GLASS.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  May  I  say  to  the  Senator  that  there  were 
those  of  us  on  the  Appropriations  Committee  who  would  very 
gladly  have  required  the  rescinding  of  those  contracts  if  it 
could  have  legally  been  done;  but  we  ascertained  that  it  could 
not  be  done,  and  therefore  we  were  helpless. 

Mr.  NORRIS.  I  am  not  finding  fault  with  the  con^ittee 
for  reporting  it  I  think  they  would  have  been  Justified  in 
cutting  it  out.  and  let  me  say  to  you  why:  In  other  words,  we 
are  said  to  be  bound  by  a  contract.  There  is  a  question.  I 
understand  from  the  Senator  from  Tennessee  [Mr.  McKxl- 
LAR],  as  to  whether  It  is  legal  or  not;  but.  assuming  that  it 
was  legal,  why  not  declare  a  moratorium  and  suspend  that 
contract?  A  railroad  company  that  is  carriring  mail,  run- 
ning a  train  across  the  continent,  is  liable  any  day,  by  an  or- 
der from  the  Post  Office  Department,  to  have  that  mail  cut 
off  from  that  train  and  carried  in  some  other  way. 

Now.  let  me  call  attention  to  what  the  Government  is 
doing: 

Away  out  on  the  plains  in  southwestern  Nebraska  there  is 
a  little  town  called  Lebanon,  in  the  Beaver  Valley,  one  of 
the  most  beautiful  valleys  in  the  great  West,  the  home  of 
the  alfalfa,  surrounded  as  that  town  is  by  what  a  few  years 
ago  was  a  prosperoua  community  of  farmers,  Americans — 
99  per  cent  of  them — intellifent,  with  their  children  going 
to  school,  everything  lovely  untU  this  depression  came  on. 
There  was  a  cocqiierative  organization  of  fanners  at  that 
town.  Under  the  law  that  we  passed — and  no  one  will  dis- 
fHite  but  that  it  is  a  Just  law;  no  one  will  deny,  at  least, 
that  it  is  the  law — ^we  relieved  cooperative  organizations  of 
that  kind  from  the  payment  of  an  income  tax  under  certain 
conditions  that  we  provided  in  the  law. 

That  little  orgaxfization  of  farmers,  whose  board  of  direc- 
tors and  manager  and  everybody  were  actual  dirt  farmers, 
owned  an  elevator.  They  were  operating  it.  They  made  a 
return  blowing  that  they  were  entitled  to  exemption;  that 
they  did  not  owe  any  tax.  But  a  smart  aleck  from  the 
Bureau  of  Internal  Revenue  came  akmg  and  dropped  in  on 
them,  scared  them  to  death,  made  them  believe  they  were 
about  to  go  to  the  penitentiary,  and  when  he  left  he  had 
in  his  pocket  a  check  for  otn*  $2,000  that  he  said  they  owed 
the  Government.   They  paid  It. 

After  a  while  they  commenced  to  think  the  matter  over. 
They  made  an  investigation,  got  somebody  to  look  it  up.  and 
finally  induced  the  department  here  in  Washington  to  make 
an  investigation  of  that  payment  of  $2,000  and  over, 
twenty-two  or  twenty-three  hundred  dollars.  What  hap- 
pened? The  Bureau  of  Internal  Revenue  under  its  own 
agents,  under  its  own  investigation,  reached  the  conclusion 
that  they  were  wrong;  that  the  fellows  who  went  out  there 
and  mulcted  this  organization  for  $2,000  had  no  authority 
to  do  it;  that  they  did  not  owe  a  dollar:  that  they  were 
exempt;  not  a  dollar  did  they  owe:  and  that  is  the  record  of 
the  Bureau  of  Internal  Revenue  from  thelx  own  investiga- 
tlcm. 

In  the  meantime,  while  aD  this  was  goin<?  on,  the  statute 
ttf  limitations  exi^red;  and  when  this  httle  organization 
of  farmers  wanted  their  $2,000  that  the  Qovoimient  had 


and  was  never  entitled  to,  that  it  had  forced  them  to  put 
up.  almost,  you  might  say.  at  the  mouth  of  a  gun.  what 
did  the  Government  representatives  do?  They  said,  "Oh. 
the  statute  has  expired:  you  can  not  get  It." 

When  a  bill  was  introduced  and  went  to  the  Committee 
on  Claims,  it  was  referred  to  the  Treasury  Department,  and 
the  great  philanthropist  Andrew  W.  Mellon  advised  th& 
committee  of  the  fact  that  the  time  had  exph-ed.  They 
admitted  the  Government  owed  the  money,  they  admitted 
the  Government  had  no  right  to  take  it,  but  these  farmers 
had  lost  their  day  in  court,  the  statute  of  limitations  had 
run.  and  Mr.  MeUon  advised  the  committee  to  make  an 
adverse  report  and  not  to  pay  the  money. 

Mr.  GLASS.     Mr.  President 

Mr.  NORRIS.  In  just  a  moment  I  will  3^eld.  I  want  to 
finish  this  story. 

The  committee,  nevertheless,  unanimously  turned  down 
the  recommendation  of  Mr.  Mellon  and  reported  the  bill. 
The  committee's  report  is  on  file.  The  Senate  passed  the 
bill  and  it  went  over  to  the  House. 

That  is  a  case  where  the  Government  is  declaring  a  mora- 
torium against  these  farmers.  We  will  not  pay  a  cent, 
although  we  admit  we  took  this  money  unlawfully  and 
wrongfully,  that  we  had  no  right  to  it.  We  forced  it  out 
of  the  farmers.  We  refused  to  pay  it  back  because  the 
statute  of  limitations  ran  against  it. 

Day  before  yesterday  In  the  House  of  Rcpresehtatlves, 
when  they  were  calling  the  Unanimous  Consent  Calendar, 
that  bill  met  defeat.  Why?  The  only  reason  given  was  that 
it  would  take  some  money  out  of  the  Treasury,  and  we  are 
too  hard  up  and  could  not  pay  it.  The  next  day  the  very 
man  who  objected  to  that  bill  was  pleading  with  the  House 
to  pass  a  bill  to  give  $5,000  annual  pension  to  the  widow 
of  a  President. 

If  the  Government  can  refuse  to  pay  these  farmers,  from 
whom  It  has  taken  money  unlawfully  and  wrongfully.  I 
wonder  why  it  can  not  declare  a  moratorium  against  a  ship- 
ping concern  which  is  getting  $5,000  a  pound  for  carrying 
mail. 

Now  I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President.  I  simply  wanted  to  remind 
the  Senator  that  four  years  ago  on  the  Senate  floor  I  called 
attention  to  an  almost  identical  case  and  charged,  without 
any  denial,  that  an  employee  of  the  Internal  Revenue  Bureau 
deliberately  delayed  the  mailing  of  a  check  to  an  Industry  In 
my  State  for  several  days  in  order  to  enaUe  the  Government 
to  make  a  plea  of  the  statute  of  limitations.  I  suggest  to 
the  chairman  of  the  Committee  on  the  Judiciary  that  the 
law  ought  to  be  so  modified  as  to  make  an  infamous  thing 
like  that  impossible. 

Mr.  NORRIS.  Mr.  President,  we  have  the  remedy.  I 
would  not  be  in  favor  of  eliminating  the  statute  of  limita- 
tions, because  a  good  many  times  it  is  all  right  to  take 
advantage  of  it.  But  in  a  case  of  this  kind,  or  in  a  case  like 
that  the  Senator  recites,  1  can  not  conceive  of  my  country 
taking  advantage  of  a  statute  of  limitations.  If  the  Senator 
from  Virginia  got  money  from  me  under  those  circtmistances 
and  took  advantage  of  the  statute  of  limitations,  I  would 
not  be  able  to  find  words  in  the  English  language  severe 
enough  to  condemn  him.  f 

Mr.  GLASS.  I  can  supply  the  language  right  here  and 
now.  It  is  nothing  in  the  world  but  legalized  theft  by  the 
Government. 

Mr.  NORRIS.  Mr.  President.  I  do  not  think  that  half 
expresses  it.  I  could  add  some  emphasis  to  the  Senator's 
language,  but  I  would  not  dare  do  it  on  the  floor  of  the 
Senate. 

Mr.  GLASS.  I  find  myself  using  that  language  now  with 
greater  facility  than  I  ever  said  my  prayers  in  my  Ufe. 

Mr.  NORRIS.  When  we  get  along  so  that  the  Senator 
from  Virginia  and  myself  will  be  allowed  to  express  ourseh'es 
as  we  want  to,  we  will  have  to  change  the  rules;  and  when 
we  do  that,  we  will  give  the  Senate  an  exhibition  of  what 
language  can  show  in  cases  of  this  kind.    [Laughter.! 

Mr.  President,  it  does  not  seem  to  me  to  be  wrong  to  say 
to  this  shipping  concern.  "  We  have  not  the  money.    We  can 
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not  pay  this.  We  will  not  pay  tt  now.  We  have  not  the 
money.** 

That  la  what  I  say  when  the  Senator  from  South  Carolina 
says  to  me.  "The  mortgage  on  your  farm  is  due.  $5,000." 
and  I  say.  "  W^,  I  can  not  pay  it.  I  know  that  I  am  legally 
bound,  but  you  go  ahead  and  eollact  it,  foreclose  and  take 
the  land  or  do  what  you  please,  but  I  can  not  pay  it." 

I  think  we  would  not  be  doing  any  worse  at  least  if  we 
treated  the  Shipping  Trust  the  oame  as  we  treat  the  farmers, 
who  are  toiling  to  produee  the  food  that  feeds  the  Nation. 

Mr.  President,  I  am  not  alanned  because  there  would  not 
be  as  much  money  ralaed  under  this  amendment  as  under 
the  provision  in  the  bill.  If  we  never  raise  the  money,  we 
will  not  balance  the  Budget  by  a  few  dollars;  but  who  cares 
about  that?  This  bugaboo,  this  buncombe,  about  balancing 
the  Budget  has  run  its  course  and  done  all  the  damage  tt 
can  do.  It  is  an  overexaggerated  phrase  that  has  been  put 
out  only  in  a  great  propaganda  in  order  to  compel  Congress 
and  the  people  to  do  things  they  would  not  do  under  ordinary 
circumstances. 

Mr.  GORE.  Mr.  President,  Z  am  certain  that  it  is  as  dis- 
tressing to  me  as  It  is  to  the  Boiator  from  Nevada  or  the 
Senator  from  Nebraska  to  vote  in  favor  of  reducing  the 
salaries  of  Government  employees.  I  think  the  Senator  from 
Nebraska  might  well  disrate  with  Abou  Ben  Adhem  his  right 
to  the  first  place  among  those  who  love  their  fellow  men. 

I  have  heard  a  good  deal  about  painless  surgery.  I  have 
never  had  much  faith  in  that  process.  I  have  had  less  ex- 
perience. The  operation  ai  reducing  these  salaries  is  cer- 
tainly not  a  painless  operation.  It  is  not  painless  to  those 
who  suffer  a  cut  in  their  sahiTiPf;  It  certainly  is  not  pain- 
less to  those  who  feel  obliged  to  rote  in  favor  of  a  cut  in  the 
salaries. 

Mr.  President,  I  look  upon  this  process  as  an  operation, 
dictated  by  necessity,  not  a  matter  at  choice  but  a  matter  of 
iiecessity.  No  one  desires  to  undergo  an  operation,  and  no 
one  desires  to  perform  an  operation.  But  occasions  arise 
when  there  is  no  choice.  I  wiU  join  the  Senator  from  Ne- 
braska in  voting  to  abolish  the  ship  subsidies  to  which  he 
has  referred.  I  regard  than  as  a  scandal.  I  will  vote  with 
him  to  place  the  air  mail  sendee  upon  a  raticmal  basis.  I 
would  rather  vote  to  abolish  sobsidies  than  to  reduce  salaries. 

This,  in  a  sense,  is  a  contesfc  between  the  head  and  the 
heart.  No  Senator,  if  he  ooDSOlted  his  feelings  alone,  would 
vote  In  favor  of  reducing  these  salaries.  But  8<Mne  of  us, 
when  we  consult  our  judgment  and  the  public  exigency 
which  now  prevails,  are  constnUned.  against  our  feelings,  to 
vote  in  favor  of  these  redoctians. 

I  believe  Calhoun  divided  the  people  into  tax  eaters  and 
tax  payers.  I  had  a  letter  on  yesterday  from  a  constituent 
who  divided  the  citiaens  of  this  country  into  tax  spenders 
and  tax  payers.  He  insisted  that  the  taxpayers  had  re- 
ceived too  little  attention,  too  little  consideration  at  the 
hands  of  Congress.  He  *n.'rt*^T^.  tn  language  which  I  thought 
significant,  that  the  expenditures  for  government,  from 
the  county,  the  city,  the  Stale,  up  to  the  Nation,  must  be 
reduced;  that  we  must  practice  economy,  that  we  must 
lighten  the  burden  of  the  taxpayer.  I  agree  with  him. 
Virtually  every  family  beneath  the  flag  has  been  obliged  to 
practice  economy. 

Much  has  been  said  about  the  charwoman,  naturally  one 
of  the  first  to  challenge  our  sympathy.  I  remember  that 
when  I  was  chairman  of  the  Oommittee  on  Agriculture  an 
old  charwoman  who  had  been  discharged  from  the  Depart- 
ment of  Agriculture  came  to  me  and  appealed  for  help. 
She  spoke  to  me  in  the  broken  aeeents  of  a  foreign  tongue. 
She  had  10  children  dependbig  for  their  daily  bread  upon 
her  daily  toll.  I  Intervened  and  had  her  restored  to  her 
place  and  her  pay. 

Naturally.  Oovemment  employees  receiving  the  lower 
salaries  have  a  stronger  appeal  to  our  sympathy,  and.  when 
possible,  to  our  protection.  Take  those  who  receive  $1,200  a 
year,  insufficient,  of  course,  to  live  in  accordance  with 
standards  which  every  dttaen.  every  Senator,  desires  to  see 
maintained  in  this  country.  But  when  that  salary  was  fixed 
at  $1,200  four  yean  ago.  U  bate  of  cotton  would  pay  a  full 
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year^  salary.    To-day  it  takes  «  bales  of 
$1,200  sahuT. 

When  that  salary  was  fixed  at  $1J00  tow 
clerk  who  drew  such  a  salary  ooold  have  bought 
bales,  and  to-day  he  can  buy  60  bales  of  ootton. 

If  we  reduce  their  pay  10  per  eent,  or  $1M.  tbat 
save  six  bales  of  cotton,  and  the  pMjr  of  tt  is  that  thi 
farmers  down  South  have  to  dig  that  cotton  ool  Of  the 
ground  and  pay  the  taxes  which  pay  theae  salartaB. 

When  we  reduce  a  $1,200  salary  10  per  oaA,  we  save  $120. 
or  the  price  of  six  bales  of  cotton.  The 
South  Carolina  win  bear  witness  to  the  fact  that  ttaL 
of  cotton  is  the  average  crop  of  the  average  1-hone  fi 
down  South.  When  we  save  six  bales  of  cotton  tn  this 
reduction,  we  save  the  average  cotton  en^  of  an  aveiMB 
farmer  in  Georgia  and  in  Alabama.  A  aovermneat  derk 
receiving  $1,200  a  year  can  now  buy  00  bales— thi  vteie 
crop  of  10  average  cotton  farmers  In  Oklahoma.  Htfs 
gives  point  to  this  tragedy.  These  salaries  must  be  paid  with 
6-cent  cotton. 

Unfortunately,  this  takes  the  form  of  a  contest 
the  salaried  clerk  on  the  one  hand  and  the  driven 
on  the  other.  Senators  hesitate  to  reduce  these  salnifes, 
and  I  appreciate  their  feelings.  I,  too,  hesitoto  to  radiMe 
salaries,  but  I  hesitate  even  more  to  mmtTift^in  these  VBf 
bearable  burdens  on  the  bended  backs  of  our  taxpiyeva. 

Take  wheat:  When  these  salaries  were  fixed  four  yean 
ago  at  $14MK>  a  year.  800  bushds  of  wheat  would  pat  ah 
annual  salary  of  that  amount.  To-day  It  takes  man  than 
3.000  bushels  of  wheat,  farm  value,  to  pay  a  $1,200  sahny  to 
a  Government  employee.  Hie  farmers  in  Oklahflma  and 
Nebraska  must  deny  themselves  the  neoessarles  of  Hfb  to 
pay  these  taxes  in  order  to  pay  these  salaries.  They  must 
dig  this  wheat  out  of  the  ground.  When  we  reduce  a  OIJOO 
salary  10  per  eent^-that  Is.  $iao— at  present  priees  tt  saves 
400  bushels  of  wheat,  farm  value.  We  save  that  much  «ad 
still  leave  the  einiriboyee  $1,000,  ten  ttanes  as  much  as  the 
average  wheat  farmer  is  receiving  to-day  over  and  above 
the  cost  of  operating  his  farm— enough  to  boy  the  asfngate 
crop  of  10  average  wheat  farmers. 

It  is  a  distressing  issue  between  the  wheat  farmer  on  the 
one  hand  and  the  Government  emptoyee  upon  the  oliier. 
I  join  Senators  who  regret  to  reduce  these  salaries.  X 
in  their  hearts  they  regret  their  inabOlfcy  to  mglnfain 
salaries  without  at  the  same  Ume  perpetoisHng  bttPdens  that 
are  too  grievous  to  be  borne.  Our  fannen  have  to  pay  these 
salaries  with  $0-cent  wheat. 

Take  cattle:  When  these  salariss  were  fixed  four  yean 
ago  at  $1,300,  twelve  steers,  whidi  had  requirsd  ttaee  year*  to 
produce  would  have  paid  the  yearly  salary  of  one  of  these 
employees.  To-day  it  takes  40  steers  to  pay  one  of  these 
salaries.  Four  years  ago  the  Oovemment  clerk  wtth  his 
$l.aoo  salary  could  have  boogtat  only  13  gtetrt.  T»-dar  he 
can  buy  40.  If  we  cut  his  pay  down  10  per  osnt  he  loess 
only  4  steers;  he  can  still  buy  M;  but  the  taxpayer  who  pro- 
duces the  steers  In  Wyoming  and  Montana  can  hava  these 
four  steers  with  which  to  pay  State  twns,  latortgt  on  hli 
mortgage,  and  other  inescapsi»le  obBgatlons.  TIm  /termers 
are  paying  these  salaries — are  paying  their  taxes  with  0-esnt 
steers. 

Take  hogi:  When  these  sakurtes  were  fixed  four  wmn  ago 
at  OIJIOO.  1,600  pounds  of  pock  on  the  hoof  would  hswe  yaid 
an  annual  salary.  Tb-day  it  takes  00  JOO  pounds  of  pork  <m 
the  hoof  to  pay  one  of  thess  $1;MM  aalazfes.  RediMe  that 
salary  $120.  dtstreming.  of  eoQiio.  to  the  employee,  but  yon 
save  6.000  pounds  to  the  £anner--4o  the  taxpayer.  When  we 
save  $120  we  leave  the  employee  OljOOO.  or  ten  ttoies  as  ssach 
as  the  average  farmer  is  reahaing  to-day.  . 

It  should  be  remembered  that  the  propooed  enfe  to  mkaim 
is  a  uniform  percentage;  tt  applies  to  the  great  aad  the 
saoall.  to  the  high  and  the  knr  aUks.  Itm  lamiwittos  has 
devoted  much  time  and  much  thought  to.  this  ■inssuie.  I 
feel  bound  in  a  way  to  support  thstr  iffwrnnHirtaMnni 

Mr.  President,  these  jobs  or  places,  as  I  conoelva  1$,  are  net 
created  primarily  or  esclosiveiy  for  the  beneOt  of 
hddd  the  pdaoes  or  perform  the  sei  flees  i 
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The  Oovemment  Is  under  obllffRtlon  to  discharge  certain 
functions  to  its  dtizena — the  public.  It  parcels  out  those 
aervicea.  and  stipulates  to  pay  a  certain  amount  for  certain 
services  in  pn^ortion  to  time,  the  place  being  created  for 
the  public  or  the  citizenship  of  the  country  and  not  pri- 
marily for  the  person  who  fills  the  post,  not  primarily  for 
him  who  receives  the  pay. 

I  think  that  enters  into  this  equation:  and  while  this  sym- 
pathy for  these  employees  is  certainly  to  be  commended, 
there  are.  after  aU,  two  sides  to  the  question,  two  horns  to 
the  dilemma.  It  Is  a  distressing  dilemma,  and  we  must  be 
impaled,  it  seems,  upon  one  horn  or  the  other.  We  must 
either  reduce  the  compensation  of  employees  or  we  must 
increase  the  burden  upon  the  backs  of  our  taxpayers.  I  do 
not  complain  of  Senators  who  vote  against  such  reducticms. 
It  is  to  the  credit  of  their  hearts.  I  am  sure  they  will  not 
complain  of  us  who  feel  constrained  to  vote  to  protect  the 
taxpayer  in  this  distressing  dilemma.  The  farmers  are  pay- 
ing these  salaries  with  2-cent  hogs.  Taxes  everywhere  are 
being  defaulted.  The  farmers  are  losing  their  farms.  Sixty 
thousand  farms  were  sold  in  one  day  in  Mississippi.  The 
taxpayers  in  the  towns  are  in  like  distress. 

Bfr.  President,  the  public  press  reported  some  time  since. 
when  a  motion  was  made  in  the  Senate  to  make  a  flat  re- 
duction of  10  per  cent  in  the  appropriation  for  the  Post 
OfSce  Department,  that  the  chief  of  that  department  stated 
that  if  such  a  reduction  were  made  he  would  feel  obliged 
to  discharge  36.000  employees.  No  one  would  be  willing  to 
see  such  a  wholesale  catastrophe.  No  one  could  tell  upon 
whose  neck  that  hiavy  ai.  would  fall.  Every  neck  would  be 
on  the  block,  the  guillotine  would  hang  over  everyone,  every 
postal  employee,  every  letter  carrier,  whether  in  the  coimtry 
or  in  the  city.  This  plan  at  least  will  result  in  no  dis- 
charges. Everybody  will  be  able  to  hold  his  position,  at 
reduced  salary,  it  is  true,  but  infinitely  better  than  to  loee 
their  employment  entirely  and  to  lose  their  compensation 
entirely.  I  think  the  Senate  wlU  have  to  do  one  or  the 
other,  and  I  would  prefer  this  uniform  reduction  of  salaries 
rather  than  outright  dismissal  from  the  service,  and  thus 
protect  the  employees  themselves  against  the  possibility  and 
mayhap  the  certainty  of  such  indiscriminate  dismissals. 

Mr.  President,  an  army  of  unemployed — an  army  of  un- 
employed soldiers — is  assemUing  in  this  city  this  day.  How 
many  of  the  unemployed,  how  many  million  men,  how  many 
million  women — hungry  and  naked  and  homeless — would  be 
transported  with  joy  to  have  these  places,  to  render  these 
services,  and  receive  these  salaries,  diminished  not  by  10  per 
c&ai  alone  but  diminished  even  as  much  as  50  per  cent? 
Our  aovemment  provides,  as  it  should  provide,  for  its  mul- 
tiplied thousands  of  employees  here  in  Washington  com- 
fortafai*  quarters,  reasonable  hours,  certain  pay.  and  life 
tenure  with  rettrement  pay  during  life's  evening  twilight. 
How  many  soldiers,  bow  many  citizens,  how  many  taxpayers 
are  yearning  this  day  for  one  of  these  salaried  positions? 

In  remembering  the  salaried  employees  let  us  not  forget 
the  imsalaried  citten.  the  citizen  who  toils  and  pays  the 
taxes.   The  only  way  to  reduce  taxe$  ia  to  reduce  expenses. 

I  fe^  certain,  air.  that  we  can  not  tax  omrselves  out  of 
distress:  that  we  can  not  barrow  ourselves  out  of  debt:  that 
we  can  not  spend  ourselves  out  of  adversity;  that  we  can 
not  squander  ourselves  out  of  this  depression. 

Mr.  President.  I  doubt  not  that  in  the  years  to  come,  when 
this  storm  has  spent  its  fury.  I  doubt  not  that  the  em- 
ployees of  our  Govemment  who  are  called  upon  to  make 
this  sacrtiloe  will  rejoice  that  they  made  their  contribution 
In  this  hour  of  their  Nation's  need. 

Mr.  WALaB  of  Massachusetts.  Mr.  President,  it  Is  quite 
apparent  the  issue  in  the  Senate  is  now  between  a  graduated 
scale  of  reduction  and  a  flat  reduction  of  10  per  cent.  Sena- 
tors are  pnurtkrally  united  in  the  Judgment  that  there  should 
be  reduoktans  in  salaries  of  QovoimMnt  onployees.  Ttte 
proponl  of  the  Senator  from  Nebraska  is  objectionable  in 
that  it  does  not  provide  the  amount  of  revenue  that  ought 
to  be  obCaJned  tf  we  enter  the  field  of  reduction  of  salaries 
at  an.  FurtbennQre,  it  ia  noft  graduated  scientifically.  It 
la  mwaremfc  a  laalortty  of  the  Senate  want  reductions  sub- 


stantially amounting  to  $100,000,000.  I  want  reductions,  but 
I  want  the  reductions  to  be  graduated  on  the  basis  of  ability 
to  spare.  I  shall  vote  against  the  amendment  because  it 
doee  not  go  far  enough  in  providing  the  saving  that  ought 
to  be  secured  if  we  undertake  to  make  reductions  in  salaries, 
though  it  has  my  general  approval  as  to  graduating  reduc- 
tions. 

Whether  the  amendment  of  the  Senator  from  Nebrasl-.a  is 
adopted  or  not.  I  shall  propose  immediately  the  amendiient 
which  the  Senator  from  New  York  [Mr.  CopsLAin>]  aiid  I 
have  been  working  on  for  several  days,  together  with  the 
generous  assistance  of  the  Senator  from  Michigan  [Mr. 
Couzxivs],  which  provides  for  a  graduated  reduction  begm- 
ning  at  3  per  cent  in  the  brackets  between  $1,000  and  $:..500 
and  reaching  15  per  cent  in  the  brackets  of  $10,000  and 
above,  lliat  proposal,  which  I  shall  offer  after  the  vote 
upon  the  amendment  of  the  Senator  from  Nebraska,  will 
bring  approximately  a  saving  of  between  $90,000,000  and 
$100,000,000.  I  shall  amplify  my  statement  when  the  time 
comes. 

Mr.  ODOIE.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Rxcoto  a  statement  of  Mr.  Charliss  F. 
Trotter,  superintendent  of  post-offlce  service  in  the  Post 
Office  Department,  before  the  House  Committee  on  the  Post 
Office  axid  Post  Roads  on  February  3.  1932;  also  a  8-;ate- 
ment  by  Mr.  Coleman  in  the  hearings  before  the  sub>:om- 
mittee  of  the  House  Committee  on  Appropriations  oc  the 
1933  appropriation  bill. 

These  statements  show  that  there  will  be  an  automatic 
decrease  in  the  pay  of  numbers  of  postmasters  throughout 
the  coimtry  because  of  the  falling  off  of  business.  I  want  it 
to  be  understood  clearly  that  the  straight  10  per  cent,  cut 
will  therefore  work  an  injustice  to  many  of  our  postmasters 
because  it  will  mean  a  double  cut. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  statements  are  as  follows: 

BTATXBCSXT  or  CHAftUBS  T.  THOTTOL  STTPPUW 1 EWPOTT  P08T-<  fTICl! 
SSaVICB.  POST  OfTICB  DSPARTMD.T.  BZTCWS  THS  HOTTSS  COMIHTTEX 
OV  THS  POST  OmCB  AKB  POST   B0A08  OM   PXSSTTAaT    3.    !•>> 
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Mr.  TiomB.  Mr.  Cbalnnan.  I  have  before  me  H.  R.  143.  That, 
in  some  recpects.  U  the  same  a*  the  bill  that  was  considered  In 
the  last  session,  on  which  I  was  heard.  That  bill,  however,  pro- 
Tided  that  no  reduction  should  be  made  for  the  one  year  1932; 
thla  provides  that  no  reduction  shall  be  made  in  1933,  1933.  and 
1934.  on  account  of  reduction  In  receipts,  and  includes  postmasters 
and  offices  as  set  forth  in  the  act  of  1925. 

So  far  as  1932  is  concerned,  those  reductions  have  already  been 
made.  The  reductions  were  based  on  receipts  for  the  calendar 
year  December  31,  1930,  and  became  effectlre  July  1.  1931,  ard  are 
now  in  effect.  The  reductions  for  that  year,  as  I  recall,  amo  int<Hl 
to  $691,422,  as  follows:  Of  postmasters'  salaries  4,681  were  re<  uced. 
amounting  to  a  total  reduction  of  $575,900;  assistant  postmister; 
233.  amoimUng  to  $34,200:  supsmsors  333.  amounting  to  $4).70O: 
clerlca.  in  the  94  oOces  that  were  reduced  trom  secood  to  third 
class,  125  clerks,  amounting  to  $234,800. 

Mr.  Buvmra..  How  many  clerks? 

Mr.  TaoTTxa.  One  hundred  and  twenty-flve  clerks  in  94  post 
ofllces. 

Mr.  BauMKxa.  Tou  mean  135  in  all? 

Mr.  TkoTTia.  Yea. 

Mr.  BaTTTfvxa.  And  how  much  money?  Tou  say  125  men  were 
reduced  how  much  money? 

Mr.  Taomm.  The  money  InTolvcd  in  theas  135  redunions 
amounted  to  $234,000.  However,  there  were  boom  offsets,  b<'cause 
Whan  these  ofllces  went  back  to  the  third  class  they  were  given 
allowaocea  from  the  appropriation  for  clerk  hire  at  thlre -class 
post  ofllcss.  amounting  to  $184,178.  8o  tbs  n«t  redocUon  at  thou 
ofllcas  aaiountecl  to  only  $49,822. 

The  total  reductions  for  all  these  postmasters,  supervisor  i.  and 
clerks  amounted  to  $C91.423. 

WhUe  we  have  no  figures  for  1903.  the  adjustment  at  the  poet- 
masters'  salaries  is  in  process  of  being  made  now.  It  wiU  uoi  be 
completed  until  about  the  1st  of  May,  but  we  have  no  <ioubt. 
the  way  the  bxisiness  has  been  falling  off  during  the  four  quarters 
ending  December  31,  1931.  that  the  reduction  wlU  amount  to  as 
much  as  last  year  and  probably  more. 

As  to  1934,  which  will  be  based  on  receipts  (or  the  four  quar- 
ters ending  December  31,  1933,  we  can  not  say  but  we  hope  there 
will  not  be  a  greater  loss  than  in  1933,  but  that  is  only  a  hope. 
The  way  it  Is  headed  now.  It  wlU  be  greater. 

X  can  only  say  for  this  bill  that  the  Postmasto-  Oaneral  does 
not  look  with  favor  upon  It.  not  only  on  account  of  the  noney 
tQTolved,  but  on  account  of  making  a  law  that  will  operite  in 
only  one  direction  and  will  not  operate  in  another.  Imdsr  the 
present  law  the  postmasters  and  supertntendsnts  go  up  as  mesipts 


-/ 


under  this  law  when  they  turn  and  go  down,  if  they  are  going 
down,  thay  wouM  not  maSm  any  loss.    Par  that  reason  the  Post- 


Oaasral  doea  not  baUarva  tliat  the  bm  is  squltaMs. 

Mr.  Kbh.t.  Mr.  Trottw.  tlMM  flnptoyaes  that  you  mention  have 
actuaUy  suffsrad  a  reducttoa  In  oompansation,   have   they  noC? 

Mr.  Taoma.  Tea.  sir;  the  order  has  been  made  on  the  books 
reducing  all  of  them. 

Mr.  KaiJ.T.  Is  there  any  ottMr  gnnxp  in  the  Postal  Senrioe  that 
has  suffered  actual  rscSuetton.  es  Isr? 

Mr.  TKornES.  Mo;  X  do  not  tblak  so. 

Mr.  KKIJ.T.  I  do  not  know  of  any  other. 

Mr.  Tsom.  Only  paetmsstars  and  supervlsora,  and  clerks  at 
oAoea  ralagatad  to  the  thlM  daaa. 

Mr.  SwsxMXT.  Tou  state  tbls  system  has  been  going  on  for 
years  and  years.     Xs  It  not  a  fact  that  this  became  operative  In 

nsB? 

Mr.  Taorraa.  The  orlgiaal  law  prorMlng  for  the  basing  of  post- 
mastars'  aalartoa  has  baaa  la  aOeet  atnoe  1883.  with  some  amend- 
ment sinoa. 

Mr.  SwaawKT.  Substantial  aasndmfsnts  ware  added  In  1986? 

Mr.  I^onaa.  Tea:  40  yaan  •«■>  it  was  provided  that  tba 
aalartaa  of  poatmastcrs  w«at  up  as  raoalpto  increased  and  down 
as  they  decreased. 

Mr.  Swazwrr.  That  refam  to  aaparvlaors  also? 

Mr.  Tacrm.  Buperrlsors  did  aot  ooma  in  so  early  as  that.  The 
supenrlsors  started  In  1007.  I  think.  But  all  supervisors,  includlog 
assistant  poatmastcrs.  superintendents  of  stations,  have  salaries 
to-day  baaed  on  the  raealpte  9t  tbeir  oAoas  and  stations.  If  the 
reoeipU  go  up  sufflclenUy  to  tneraase  them,  they  get  an  incraase: 
ir  they  go  down,  they  unfortunately  have  to  take  a  reduction, 
under  the  praaen*  law. 

From  statement  of  lb.  Ardi  Cokman.  Wrst  Assistant  Post- 
master Qeneral: 

coKPEKaaTioar  to  posTMASTKas 

The  CHAxaMAW.  For  oomnensatlon  to  postmasters  and  for  al- 
lowances for  pent,  light,  fuel,  and  equipment  to  postmasters  of  the 
fourth  class,  you  are  addng  861,000.000  for  1933.  and  yo\ir  ctir- 
rent  approprUUon  Is  868,000j0l». 

Mr.  CouutAN.  Yes.  air. 

The  CHAniKAN.  I  notice  your  estimated  expenditures  for  thU 
year  are  851.490.000.    Is  that  eorrectt 

Mr.  Cotntui.  Tea,  air. 

The  CuAiMMAK.  Tou  WlU  haw  a  balanoe  there.  Bow  did  you 
arrive  at  that.  Mr.  Coleman? 

Mr.  OoLSMAK.  We  arrived  at  It  to  thla  way.  The  receipts  have 
been  steadily  declining,  and.  of  coarse,  the  postmasters'  salary  Is 
fUed  according  to  the  reoelpta  eg  the  cAoe. 

In  view  of  the  decline  in  reyanuas.  we  have  estimated  the  lower 
amount  needed  for  paying  postmasters  for  the  coming  year.  These 
readjustments  are  made  on  the  1st  of  each  July,  based  on  the 
reoelpu  of  the  omoe  for  the  previous  calendar  year. 

The  CHAxascAK.  I  notice  you  have  a  reduction  of  something  ovw 
$1,600,000  in  actual  expenditures  as  compared  with  1931.  I  am 
referring  to  yo\ir  estimated  SKpendltUPes  for  this  year. 

Mr.  CoiMMAM.  Our  esttmatad  aimandlturss 

The  Cbauukam  (Intacpoatag).  Tou  only  reduce  your  eatlmated 
expenditures  by  8420.000  for  the  next  year?  Do  you  anticipate 
that  yottr  revanuaa  are  going  to  lnrrss«n  next  year? 

Ifr  OoLBMAW.  We  anticipate  tliat  they  will  not  continue  to  fall. 

The  CHAiBitAW.  JUst  bow  did  you  arrive  at  that  figure.  Was 
that  a  guam? 

Mr.  Ck>LaMAN.  No;  it  is  baaed  on  the  changes  in  previous  years. 
and  also  to  ooxhptUng  the  nduetlon  in  revenue  dtulng  the  past 
two  years. 

The  Cwsnntsw.  Tou  fix  fom  salartsa  upon  the  grass  receipts. 
When  are  tikoas  flxad? 

Mr.  CoijucAJf.  Those  are  fixed  on  July  1  of  each  year,  aoecrding 
to  the  reeetpts  during  tha  awvtow  calendar  yaar  andrng  Daoem- 
ber  SI. 

The  CHAnucAir.  How  la  the  oompansation  of  fourth-dass  poat- 
masters  fixed? 

Mr.  CoussAW.  That  la  fixed  by  caBOsnatlons. 

The  CHamMAW.  It  Js  find  oa  tbe  basis  of  160  per  cent  at  the 
first  $75  or  less  per  quarter.  86  per  cent  on  the  next  8100  or  leas 
per  quarter,  and  75  per  cent  on  all  tbe  balance  over  8176  per 
quarter. 

Mr.  CoLmAK.  Tea,  air.  au  w  have  to  go  by  tbere.  of  couraa.  la 
the  receipts  of  the  previous  yaar. 

•••••••• 

acDucTxoif  at  coacpsNaAxsoH  cv  voaKMiasTsas  raaouaH  amocnow 

nr  asA^aiPia 

The  CBanuiAM.  Did  you  antk^iata  tbe  doalng  of  any  oflloes  next 
year  in  making  this  estimate? 

Mr.  OoLBCAir.  Tea;  but  tha*  la  uaually  almost  offset  by  the 
third-class  ottces  goteg  taadl.  and  aoaae  of  them  will,  txnder  present 
cozMUtlons. 

Mr.  TRATcwaa.  There  wm  be  aa  many  coming  into  aervloe  of 
this  type  as  will  go  out  of  servloe:  U  that  yovir  idea? 

Mr.  Ooumaar.  I  think  ttMt  la  practically  so.  It  may  raduoe  a 
<^.  but  It  WlU  ha  a  amaU  awnber.  Of  couraa.  thoaa  that  ai« 
reduced  are  very  smaU  oflloea,  and  usually  the  compensation  U 
•J^owad  8100  or  8900  par  yaar.  So  If  we  have  reduced  a  few  of 
them,  it  WlU  not  have  any  appreciable  effect  upon  the  cost. 
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l^a  OauxMMJkM.  To  wba$  eala.^  .^  ,w.  ......,.a_^  ..^ 

aation  of  postmastan  to  ba  rediaoad  by  tba  faOtnc  off  oC 

Mr.  CoLKUAH.  We  have  aatletoatea  ban  to  the  -— -^ 
8400.000.     or  oevrsa.  tt  to  prat^  tasffd  to 
rately.    Some  of  them  go  up.  ewa  #arta«  tamm 
UAVw  had  a  falling  off  aa  large  m  that.  tba$  Z 
history  of  the  service. 

The  CRAntMAK.  I  imderstood  tbm  V^ostmaatar  Oenaral  8d' 
momla^— and  I  think  be  waa  B|im>laa  «f  ti^ 
had  bam  a  7  per  cent  reduotlOQ  la  ttw  reoalpta  c<  tha 

Mr.  OoLSMAK.  Tbat  waa  for  Uw  lBa$  Anal  yaar. 

The  Craomak.  What  Is  it  thla  yaar? 

Mr.  OouRKAK.  It  WlU  probably  be  ttw  aame. 

The  CHAaKAM.  What  do  you  antle^iato  for  1888    Ilia  aaaaat 

Mr.  oouMAM.  Ho;  I  do  not  antktt»a>a  tt.  bvt  wa  bava  ttoi 
thing  to  baaa  any  opinion  on. 

The  CBAnucAN.  I  have  been  wondering,  if  there  Is  a  7  per  cant 
reduction  In  reoetpts.  why  the  iinmiuiiiaaliliiaii  for       ' 
not  ba  reduead  to  a  certain  aottani. 

Mr.  OouKscAir.  That  doea  not  fau  off  la  anyCk 
tion  you  might  think.   Thara  may  be  a  falling  otf  In  •«« 
no  change  in  postmaatenT  salarMa.  beeauae  tbey  only 
stated  intervala,  and  tha  inwaaau  might  ba  WNhki 
standards  for  payment. 

FAKM  OROAinZATXORS  Allb  TRI  8aX.CB  TAX 

isi.  TBOUAS  of  Oklahoma.  Mr.  FreBUent,  we  bav« ' 
great  nation-wide  farm  organizattons  represented  hen  in 
the  CapitaL  These  organisations  represent  tbe  faxipgcf  m^ 
agricult^rai  interests  of  the  United  States.  Hm  iMdaci  ^ 
these  farm  groups  embrace  some  of  tbe  oatakandllv  BMO  Cf 
tbe  country.  Pred  Brenckman  is  tbe  "WaafalagtQn  T^ptl^\ 
sentative  of  the  Orange,  John  A.  Simpson  is  the  nattqiiia' 
president  and  representative  of  tbe  Vmimea'  Untoou  Mad 
Bdward  A.  O'Neal  is  the  president  and  representative  et  tbe 
Farm  BureaiL  TTie  total  membersbip  of  these  T*i^^fffi1 
groups  runs  into  tbe  hundreds  of  thousands.  Apicuttun  is 
our  largest  and  most  numerous  group, 
6,500.000  farms  and  some  304K)0,090  (tf  our  popUlttllaQ. 
farms  and  farm  population  dot  and  cover  the  entire  6Mi&* 
try.  No  policy  or  program  wbJdi  does  not  Uke  into 
sideration  the  interests  of  this  most  Buuerous  dees  cea 
slbly  succeed.  Recent  devdopoufntB  bJive  oanvinced  alt  oCbBr 
groups  that  unless  the  farmer  is  prosperous  no  oCbec  dess 
can  survive.  To«day,  with  agriculture  impoverMhed  i 
titute,  we  find  liibor  unemployed,  banks  fslHiit, 
bankrupt,  and  our  largest  cancyns.  such  as  tlie  imtata^ 
life-insuranoe  and  trust  '•'*Ti»p«nrffiri.  oompeUed  to  aA  aim 
Federal  Oovemntent  for  direct  aid  and  iielief  in  the  f ora|  of 
loans.  Oovemment  aid.  in  the  form  of  loans  to  ^'bli  bQirt- 
ness."  will  not  give  permanent  relief.  If  ttie  lO^WOJOt  oaen 
out  of  work  and  the  3O.00t.M0  term  population  without 
buying  power  are  not  helped,  then  at  the  end  of  the  ikea, 
when  the  loans  to  "  big  business  **  cooae  due.  feoftiveiahipe 
and  bankruptcies  are  inovltalilB. 

For  the  first  Ume  in  history  the  three  great  tana  ai«ani- 
satlons  liave  agreed  upon  a  pregram  of  relief  for  the 
This  program  embraoes  a  Joiot  dassand  ter: 

A  reduetkm  ct  eatpeosss  of 
city,  county.  State,  and  MationaL 

An  increase  in  the  amount  of  money  in  clrculatiott  #p  jtiwt 
money  will  be  more  plenUful,  thereby  cheaper,  vlsieh  wOl 
mean  Increased  farm  and  comariodity  prtoes. 

A  reduction  and  equalisation  of  tariff  ratee  to  end 
the  burdens  and  bencflte  of  the  srstem  wiU  ba  man 
distributed. 

Prevention  of  furtlier  centraMffstlon  and  oootrol  of 
and  credits  in  tbe  liands  of  a 

A  orstem  of  public  woclcs  go  elasUe  as  to  loovide  joii  for 
wage  earners  in  tlmee  of  daprasslon. 

A  financial  policy  permitting  fanners  to  reflnanee  their 
existing  farm  mortgages  at  rates  of  interest  oompanble  to 
rates  charged  big  bosliiess  concens. 

An  eoononic  poliey  wherein  fgnnen  nay  eeeare  at  laggt 
the  cost  of  production  for  that  portion  of  thdr  cngis  eoli^ 
sumed  in  the  United  States. 

An  laimediate  adjustment  and  wdJeMhntten  ot  flw  wsaltti 
of  the  ooontry  ltiiot«h  liigher  ineane.  estate,  and  taMMft-' 
ance  taxes  tqixm  swollen  fortunes. 

Tlieee  reforms  are  not  only  desirable  Imt  they  mast  be 
carried  out  tf  our  Oovemmsnt  is  to 
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To  CUTT  out  their  joint  pit^nun  bills  have  been  prepared. 
Introduced,  and  urged  for  passage  by  the  Congress.  To  In- 
crease the  money  in  circulation  the  farmers  demand  the 
passage  of  the  Wheeler  bimetallism  bill;  to  secure  cheaper 
funda  for  refinancing  farm  loans  they  demand  the  passage 
of  the  Prazier  bill;  and  to  secure  the  cost  of  producing 
farm  commodities  they  demand  the  passage  of  the  Swank- 
Thomas  bill.  Already,  through  the  efforts  and  influence  of 
the  three  farm  groups,  the  Frazier  bill  and  the  Swank- 
Thomas  bill  have  been  reported  favorably  by  the  Senate 
Agricultural  Committee. 

Am  a  concrete  illustration  of  the  activities  and  great  in- 
fluence of  the  farm  organizations.  I  call  attention  to  the 
farmers'  successful  fight  against  the  sales  tax.  It  was  pro- 
posed to  place  a  tax  upon  the  things  the  people  have  to 
buy.  exactly  as  the  tax  of  1  cent  per  gallon  was  placed  on 
gasoline.  The  farmers'  organizations  opposed  the  sales  tax. 
and  defeated  the  scheme  save  on  a  few  articles  which  they 
opposed  but  could  not  defeat. 

On  May  28  the  three  national  farm  organizations  Joined  in 
sending  a  letter  to  each  Senator  demanding  that  the  sales 
tax  be  defeated.    The  text  of  the  letter  was  as  follows: 

WAsaiNCTOM.  D.  C.  May  28.  1932. 
To  the  MemherM  of  the  Senate: 

The  thr«e  natloaal  farm  orgaaizatlons  ar«  definitely  opposed  to 
any  form  of  a  manufacturer*'  or  sales  tax.  They  stand  now  as 
they  have  always  stood.  We  remember,  and  the  Senate  should  not 
forget,  that  Ic  1927  and  1928,  as  well  as  In  other  former  periods 
when  the  sales-tax  Issue  was  being  considered,  its  considera- 
tion was  always  connected  with  a  reduction  or  abolition  of  Income, 
corporal  <on.  and  inheritance  ttuces.  The  imposition  of  a  general 
sales  tax  in  any  form  will  add  to  the  inequitable  distribution  ot 
wealth  m  otir  Nation.  In  addition  it  will  lay  a  burden  on  those 
who  should  not  be  asked  in  their  dally  purchasing  of  the  necessities 
of  life  to  pay  a  hidden  Federal  tax.  Such  a  tax  will  not  be 
absorbed  by  the  manufactxirers. 

A  sales  tax.  a  manufacturers'  excise  tax.  or  any  tax  of  simUar 
character  onoe  incorporated  In  the  Federal  tax  structure  never  will 
be  removed.  It  will  be  enlarged  and  multiptlied  at  every  financial 
emergency  which  confronts  the  National  Oovemment.  One 
amendment  doubling  a  sales-tax  rate  will  be  found  the  easiest  way 
to  secure  taxes  for  the  Federal  Oovemment  rather  than  changing 
the  rates  of  other  Federal  taxes.  Our  support  to  such  a  tax  can 
not  be  secured  by  having  certain  of  the  necessities  of  life  exempted. 
Exemptions,  after  a  while.  wiU  cease,  but  the  operation  of  the 
tax  will  be  continued. 

We  have  been  In  constant  teu^  with  our  membership  through- 
out the  salsa-tax  controversy  this  session  of  Congress.  We  assure 
the  Members  of  the  Senate  that  there  has  been  no  change  in  farm 
sentiment  In  Its  absolute  opposition  to  the  sales  or  maniifactiirers' 
excise  tax. 

Very  respectfully. 

NiTXOHSX.  OSAMOB  PaTHOiNS  OT  HUSBAMmT, 

By  Fbso  BasMCKMAM,  W€uhington  Bepretentative. 

Faxmibs  Sdxk:atiox  aivs  Coc^kbativx  Umoir  or  Amoica, 
By  JoHW  A.  Bsurson,  President. 

Turn  Amxbicam  Faxm  Busxait  FsxacaATiON. 
By  Kdw.  a.  O'Nsai^  President. 

This  fight  over  the  sales  tax  was  a  contest  between  the 
masses  of  the  people  and  the  privileged  and  favored  few.  If 
taxes  can  be  saddled  upon  wage  earners  and  farmers,  then 
the  big  income-tax  payers  can  escape  the  payment  of  addi- 
tional taxes. 

After  the  farm  organizations  had  sent  their  letter  to  the 
Senators,  the  President  hurriedly  prepared  a  message  and 
with  less  than  one  hour's  notice  came  to  the  Senate  Cham- 
ber and  recommended  the  passage  of  the  sales-tax  plan  of 
raising  revenues  with  which  to  rim  the  Government.  The 
vote  came  Just  a  few  hours  after  the  President  had  spoken, 
and  when  the  roll  was  called  the  sales-tax  plan  was  defeated 
by  a  two  to  one  vote.  The  ft^owihg  is  a  copy  of  the  official 
CoNGSKSSiONAL  Recoko  (pp.  1204ft-12049) : 

The  result  was  announced — yeas  27.  nays  53,  as  foUows: 
Yeas — 27:  Austin.  Barbo\ir.  Bingham,  Broussard,  Coolidge.  Oope- 
land.  Dale,  Fess,  Goldsborough,  Hale.  Hastings.  Hawes,  Hebert, 
Kean.  Keyes.  Metcalf.  Moses.  Reed.  Shortrldge.  Smoot.  Tydings. 
Vandenberg.  Wagner,  WalcoU.  Walsh  of  Massachusette.  Watson, 
and  White. 

Nays— 53:  Ashxirst,  Bankhead,  BarUey.  Black.  Blaine.  Bratton. 
BuDtley.  Bulow.  Byrnes.  Oapper,  Caraw»y.  Carey,  Cc^en.  Connally 
Couaens.  CvUing.  Dickinson.  Dill.  Fletcher.  Frazta*.  G^rge.  Glass. 
Core.  Harrtson.  Hatfield,  Hayden.  HbweU.  Johnson.  Jonas.  Ksn- 
drick.  King.  La  FoUette.  Lewis.  McOiU.  McNary.  Neely.  Ncrbeck. 
NocTls.  Nye.  Oddle,  Plttman.  Robinson  of  Arkansas.  Robinson  of 
Indiana.  Sheppard.  Shlpatead.  Smith.  Stelwer.  Stephens.  Tbomas 


}  ot  Idaho.  Thomas  of  Oklahoma.  Trammell.  Walah  ot  MontAna.  iumI 
Wheeler. 

Not  voting — 16:  Bailey,  Borah.  Brookhart,  Oosttgan,  Davis. 
Glenn.  Hull,  Logan.  Long.  McKeilar,  Morrison.  Patterson.  Scball. 
Swanson,  Townsend.  and  Waterman. 

So  the  amendment  proposed  by  Mr.  Wsi^sa  of  Msasarhwsetts  -na 
rejected. 

RXLIXr  or  AGklCTTLTUXX 

Mr.  HOWELL.  Mr.  President,  there  are  many  peopte  here 
in  Washington,  and  among  them  high  "fflr<<^»«^  i^io  do  :3ot 
realize  the  desperate  situation  of  the  farmers  of  this  coim- 
try.  As  evidence  of  this  fact,  I  quote  in  part  Xrom  ^he 
Washington  Star  of  yesterday,  June  3: 

TAtUnn  AXE  HELD  BEST  OTT  IK  NATION ASSBTAItT  SSCBBTABV  BmiLAP 

OKrXNDS    AOMINISXmATIOM    IN    IIWSTin    XBU 

"The  farmers  are  the  folks  who  are  best  off  In  this  cotmt'y.'' 
Assistant  Secretary  of  Agriculture  Dunlap  told  the  District  To>ing 
Republicans'  Membership  Oommlttee  here  last  night  in  defentilng 
the  Hoover  admlnifitratlon  against  charges  that  Its  relief  program 
favored  large  banks  and  corporations  rather  than  small  bushiess 
men  and  farmers. 

Only  a  small  proportion  of  farm  property  Is  Incumbered  by 
mortgages,  Dunlap  said,  and  curtailed  crops  promise  Increatlng 
prices. 

Can  it  be  possible  that  such  ignorance  of  farm  oc»ditl3ns 
is  responsible  for  the  apparent  paralysis  of  Congress  iknd 
official  Washington  in  connection  with  agricultural  relief  7 

Mr.  President,  conditions  on  the  farms  of  thti»  country  are 
so  deplorable  that  it  is  difficult  to  picture  them  accurately. 
Agriculture  can  not  endure  much  longer  such  injustice  .ind 
oppression.  Farm  leaders  know  the  situation  throughout  the 
country.  They  realize  the  desperate  plight  which  now  con- 
fronts the  farmer  and  the  imperative  necessity  for  im:ne- 
diate  action,  not  only  for  the  benefit  of  the  farmers  thi:m- 
selves  but  for  the  benefit  of  the  country  generally,  wtich 
can  not  hope  to  enjoy  adequate  and  permanent  reco\ery 
from  this  depression  unless  the  nearly  one-half  of  our  po  3u- 
lation  directly  dependent  upon  agriculture  is  rescued. 

Mr.  President,  in  this  connection,  I  request  unanimous 
consent  to  include  in  the  Rxcoro  a  recent  Associated  Press 
dispatch  from  Chicago,  which  is  indicative  of  the  gravity  of 
the  situation  and  shows  that  farm  leaders  realize  keenly  Uiat 
something  must  be  done. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  ir- 
dered. 

The  dispatch  referred  to  is  as  follows: 


favorably  upon  the 


VAXMEaS   WILJ.  DKICAND   ACTION   BT   CONOBSSS ICIS-WEarr   AaBZCUX.TO)LAI. 

BOOINS   "  TO   STAT   tN    WASHINOTON    TTNTII.   SOIUTBZNO   IS   DONS  ** 

Representatives  of  the  American  Farm  Bureau  Federation,  iu 
Illinois  Agrlcxiltural  Association,  and  the  Iowa  Farm  Buraau  i  an- 
nounced last  night  they  will  leave  to-day  for  Waahlngtosi  **  to  sjiy 
there  untU  Congress  does  something  to  raise  the  price  of  farm 
products." 

"  Farmers  are  in  the  market  for  almost  everything,  but  tl  «y 
have  no  money  to  buy."  said  Earl  C.  Smith,  president  of  the  111- 
nols  Agricultural  Association.  "  If  farmers  get  better  prices,  eviiry 
kind  of  business  will  improve.  We  shall  insist  *>«»*  Cmigrvs 
do  something  before  adjournment." 

Aooompanylng  Smith  to  the  Capital  wm  be  Bdward  A.  OTf-ll. 
president  of  the  American  Farm  Bureau,  and  Charles  B.  Hsaist. 
head  of  the  Iowa  Farm  Bxireau. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  ylell? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Texas? 

Mr.  HOWELL.     I  yield. 

Mr.  CONNALLY.  I  want  to  say  to  the  Senator  that  I  em 
in  hearty  agj-eement  with  his  effort  to  aid  agriculture.  I 
have  a  bill  pending  providing  for  an  amendment  to  tHe 
Reconstruction  Finance  Corporation  act  permitting  it  to  i.se 
$250,000,000  of  its  resources  to  loan  to  exporters  or  foreign 
purchasers  in  order  to  get  rid  of  our  surplus  cotton  and 
wheat.  Would  the  Senator  think  well  of  such  a  proposja? 
Does  he  not  think  that  we  have  got  to  get  rid  of  the  sia-- 
pluses  before  we  can  do  anything  substantial  for  agricul- 
ture? 

Mr.  HOWELL.  There  is  no  question  that  if  the  farm  siir- 
phises  now  in  the  country  could  be  removed  the  prices  of 
agricultural  products  for  this  crop  year  would  be  greaily 
Improved.        .. ,„ 


Ifr.  OONNAI2.T.    ItwttOld 
i^rteulturml  UtttatloD? 

Mr.  HOWKli.  Yes.  I  w81  take  under  coDsideratlon  the 
Senator^  propoBed  ameiMfciiwit  with  great  interest,  because 
something  of  that  kind  ou^t  to  be  done. 

Mr.  CONNALLY.  Let  me  flDgfest  to  the  Senator  that 
when  the  UUb  for  relief —«be  admlnlttration  bill  -to  increase 
the  power  of  the  RecauatraBthm  Finance  Corpormtiim  and 
to  give  It  more  money,  tbe  tffi  proposed  by  the  Speaker  of 
the  House,  and  the  one  muwt*!  by  the  Senator  from  New 
York  [Mr.  WagwsxI — oome  before  the  Senate  it  is  my  pur- 
pose to  offer  tbe  bill  wtxteh  I  1ibi«  pending  as  an  amendment 
to  either  one  or  all  of  them.  I  commend  the  matter  to  the 
consideration  and  attentkni  of  the  Senator  from  Nebraska, 
because  I  want  to  join  him  and  aid  him  and  cooperate  with 
him  In  doing  something:  bat  tt  seems  to  me  that  the  fhrst 
thing  we  have  got  to  do  Is  to  make  easy  the  marketbig  of 
these  surpluses  and  getting  them  abroad  and  having  them 
consumed  In  the  regular  channcte  of  trade. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
jrield  to  the  Senator  trcm  Montana? 

Mr.  HOWELL.     I  yield. 

Mr.  WALSH  of  Montana.  I  want  to  say  that  in  the  bill 
introduced  by  the  Senator  from  New  York  [Mr.  WacnxbI 
there  is  Just  such  a  provision,  which  appi-opriates  $40,000,000 
out  of  the  fimds  at  the  dispoaal  of  the  Reconstruction 
Finance  Corporation  to  aid  in  the  exporting  of  agricultural 
products. 

Mr.  CONNALLY.    WIU  the  Senator  from  Nebraska  yield? 

Mr.  HOWBU*.    I  yteid. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  from  Montana 
if  he  thinks  that  ^40jOOOMQ  is  quite  adequate  to  aid  the 
exportatkm  of  the  tremendous  surpluses  of  cotton  and 
wheat?  Does  he  not  think  Qmi  tbe  ratio  of  $40,000,000  for 
agrtcutture  to  a  biltton  aul  a  half  dollars  or  $2,000,000,000 
for  other  purposes  somewhat  out  of  the  proper  ratio? 

Mr.  WALSH  of  MontMML  I  wouU  not  think  that  the 
mere  matter  of  >>*>r'"g  tbe  ajqiiort  of  agricultural  products 
would  by  any  means  meet  tbe  necessities  of  the  agricultural 
situation,  whatever  the  amoxmt  might  be. 

Mr.  CONNALLY.  Not  at  alL  We  can  not  do  it  aD  at 
once,  but  certainly  we  have  got  to  get  rid  of  our  big  stocks 
now  on  hand  before  we  can  tmr  hope  for  profitable  repro- 
duction of  more  of  thoae  f'0"n!»v^<"^  The  trouble  with  the 
market  is  that  iDec^le  in  Europe  who  want  to  buy  have  no 
credit  with  which  to  buy.  and  our  domestic  dealers  and 
cotton  merchants  and  wheat  mert^iantB  are  not  in  a  posi- 
tion to  offer  credit  to  foreign  purchasers.  'Hiat  is  the  want 
and  the  need  that  I  am  sttklng  to  supply.  I  win  say  to  the 
Senator  that  my  bill  is  not  limited  to  the  Farri  Board  or 
cooperatives,  but  it  is  avmi]M>le  to  anybody  who  is  in  the 
bustnees  of  baying  and  eriling  these  commodities  or  pro- 
ducing them,  in  order  to  sttaaanlate  the  normal  channels  of 
trade  in  wheat  and  cotton  for  foreign  eonsumption. 

Ur.  OORE.    Mr.  PresMent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Oklahoma? 

Mr.  HOWELL,    I  yield. 

Mr.  GORE.  I  dislike  to  trespass  upon  the  Senator's  time, 
but  I  wish  to  observe  that  we  tried  the  policy  for  a  mnnber 
of  years  of  loaning  money  to  the  peoples  of  Europe  with 
irtiich  to  buy  our  goods.  So  long  as  we  did  that  they  bought 
and  we  had  a  fine  market  and  we  had  fair  prosperity,  but 
that  sort  of  policy  could  nerer  be  permanent,  and  it  broke 
down- 
To  signify  my  contribution  to  this  proposition.  I  wish  to 
state  that  I  have  also  introduced  two  bills,  one  dealing  with 
cotton  and  one  with  wheat— the  wheat  and  cotton  im- 
pounded by  the  Farm  Board— regulating  how  it  should  be 
held  and  when  it  should  be  sold.  I  do  not  doubt  that  if 
these  measures  shall  be  passed  they  will  enhance  the  price 
of  cotton  2  or  3  cents  a  pound  and  of  wheat  5  cents  a  bushd. 


Mr.  WAUBH  Of  Montana. 

Tlie  VICE  PiusgniKNT .    Does  the  BtamUm  tnm 
bTMka  yield  to  the  Senator  fMm  liaaUMl 

Mr.  HOWSX.    I  yMd. 

Mr.  WAI£H  of  Montana.  R  It  very  wortliy  of 
tkm  whether  the  oontention  Is  not  eminently  aoond  thai  aioir 
nation  that  beesmes  a  creditor  natioa  can  ooly  ntalA^lli 
proaperity  by  loaning  its  ezeeu  in  ■ome  form  «r  cttifr  ta 
develop  foreign  maricets. 

Mr.  GORE.  Mr.  President.  X  abotdd  like  to  OMta.  OM 
more  observatioix  i 

The  VICB  PRESIDENT.  Doee  tte  Senator  txom  M^ 
braska  yield  to  the  Senator  from  OUaboma? 

Mr.  HOWELL.    I  yield. 

Mr.  GORE.  We  have  a  mmaber  of  Intvnatlooal  1mM$»- 
tlons  In  Ihis  coimtry  which  have  bad  a  good  deal  of  tipt' 
rience  and  rather  too  much  success  in  tbt  markltlllt  9i 
foreign  securities  in  this  country,  tbe  proceeds  of  whlcli,  no 
doubt,  were  largely  used  to  purchase  our  prodaeta. 

Mr.  HOWELL.    Mr.  President,  I  am.  Indeed.  trtillPtd  to 
obaerve,  as  I  hiive  heretofore,  the  interest  in  tte 
tural  situation  that  Is  constantly  evident  on  tbe 
able  Senators  from  Texas  and  from  Oklahoma. 

There  is  mont  than  one  branch  to  this  agricuttuial 
tion.     One  of  the  things — the  primary  thing— we 
is  to  afford  th<!  fanners  of  this  country  a  TTtatteil  , 
price  for  ttiat  which  they  produce.  Inasmuch  as  thqr 
pay  a  United  States  price  for  that  which  they  buy. 

The  next  imiwrtant  problem  that  confronts  Ui  to^' 
THere  Is  a  largii  class  of  fanners  in  this  coontry  «tM  |Kfe 
equities  in  assets;  they  are  solvent;  but.  becauM  Umt  MSB 
unable  to  borrow  «:  renew  tbeir  loans,  they  are  belBv  fon^ 
closed.  We  ought  to  go  to  the  rescue  of  that  Otaes  of 
farmers. 

There  is  another  class  of  fanners  wbicb  it  la  far  mero 
difficult  to  aid,  and  that  is  tiie  clan  of  faroMrs  wboae 
equities  have  became  so  small  they  are  practically  bank- 
rupt at  the  present  time.  It  is  regrettable  that  «e  can  not 
assist  them.  but.  unfortunately,  all  we  can  do  for  Qmiq  ie 
to  afford  them  an  economic  equaUty  and  absolute  esiiuillj. 
inasmuch  as  farmers  are  now  receiving  but  S6  per  oapt  of 
the  average  they  received  from  1909  to  1914  for  tbtir  9CDd- 
ucts.  That  is  the  tremendous  problem  that  is  before  in, 
and  until  agriculture  is  rescued  in  this  respect  va  oaa  pBft 
hope  for  general  prosperity  in  this  coimtry.  t>ecau$e,  as  I 
have  heretofore  stated  on  this  floor.  44  per  cent  of  our ; 
pie  are  directly  dependent  upon  agriculture,  either  ae 
ducers  or  as  thc«e  who  serve  such  producers.  I  am  ^pialc- 
Ing  of  all  the  ruraUsts  of  the  ootmtry. 

Mr.  WALSH  Of  Massachusetts.   Mr.  Presldrat— 

The  VICE  PRESIDENT.   Does  the  Senator  from 
yield  to  the  Senator  from  Massachusetts? 

Mr.  HOWEIXt.    I  yield. 

Mr.  WAUBH  of  Massachosetti.  As  a  lejutsBUtattyii  of  in 
industrial  State,  I  want  to  txprese  my  approval  of  tbe  leBtt- 
ments  Just  cited  by  the  Senator  from  Nebraska. 

Mr.  HOWELL.  I.  Indeed,  thank  the  able  Oomtor  ftom 
Massachusetts. 

Mr.  President,  farm  leaders  of  the  coimtry  haye  jer^M 
notice  on  Congress  that  the  reqpon^blllty  is  nov  upon  eO- 
cial  Washington  to  do  something.  Ttiis  position  is  get  tttrtSh 
in  a  letter  signed  by  representatives  of  the  Amwldai  tya^ 
Bureau  Federation.  National  Orange,  and  ntrmeri*  ^mEL 

Mr.  President.  I  request  imaofmous  consent  to  imert  tljit 
letter  In  the  Rsooao. 

Hie  VICE  PRESIDENT.  Without  objection,  it  ic  go 
ordered. 

The  letter  referred  to  is  as  follows: 

WsMoiravoM.  O.  C.  Jfay  ii»  JUi, 
Hon.  MMmrxM  Joraa. 

Chabrmtin  Hotite  Committee  on  Agriculture, 

WmeMnfUmi  A.  O. 
Mt  Obsb  Cwiasnw  Jcoras:  The  ttme  national 
ttons.  reprfsenttng  SjOOOjOOO  (ann  psopls  la  the  Uattod 
oonstltutlns  the  only  oiganlsed  grotv*  la  our  Matkm 
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for  all  the  farmers  In  ttie  country,  have  appeared  bctore  tbe  Bouse 
Coounlttec  on  Agrlcultiire  In  regard  to  aao^ndmcnts  to  the  agri- 
cultural marketing  act. 

Thl«  was  not  done  merely  as  an  Idle  gesture  to  keep  our  reeords 
straight  or  to  advocate  certain  specific  methods  to  assist  In  solving 
tbe  surplus  problem.  It  was  done  because  of  a  strong  feeling 
among    the   leaders   and   throughout    tbe    membership   of    these 


$3  a  thoiisand  on  the  lumber  they  need  to  build  their  Uttle 
houses,  they  vote  that  way  with  a  good  deal  of  gusto  and  say. 
"  That  U  all  right."  and  then  insist  that  there  oucht  to  be 
a  cut  in  the  salaries  of  poor  Government  employees  be- 
cause it  will  help  the  farmer. 

What  I  am  about  to  sav  does  not  annly  to  amrthlng  just 
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strong  points.  In  the  lint  place,  it  would  maintain  the 
salary  scale,  and  it  would  be  a  step  in  the  direction  of  the 
stiorter  week,  which  it  looks  to  me  as  if  industry  is  going 
to  come  to  in  time;  and  iaetead  of  laying  off  people  it  would 
employ  a  large  number.    Iliere  are,  however,  some  objec- 


I  am  In  harmony  with  what  the  neoalor  from  Ofeil^  QiE. 
Fx»]  says  about  the  need  of  baTaiMing  the  Bai^ttL  IN 
must  do  that.  At  the  same  time  we  do  not  want  ta  bafapee 
the  Budget  at  the  expense  of  many  undeq^id  mtfmsrmn 
of  the  Government,  and  I  beUeve  tbat  ]•  the  aeQitaaeQl  gf 
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for  all  the  farmer*  In  tbm  oountary.  Have  appMo^d  before  the  Bouse 

Committee  on  Agriculture  in  regard  to  amendment*  to  the  a«rl- 
etiltural  marketing  act.  

Tlila  wa«  not  done  merely  aa  an  Idle  gesture  to  keep  our  reeorda 
straight  or  to  advocate  certain  specific  methods  to  aaalat  In  solTlng 
the  surplus  prohleai.  It  was  done  because  of  a  strong  feeling 
among  the  leaders  and  throughout  the  membership  of  these 
oryanlMitions  that  until  constructlTe  and  effective  legislation  Is 
passed  to  assist  agriculture  In  marketing  her  crops.  parUcularly 
In  the  domestic  market,  all  else  which  Oongrees  does  will  be  largely 
Ineffective. 

On  February  4  and  5  the  Farmers'  Union  appeared  and  offered 
Its  arguments  In  regard  to  this  general  proposition.  On  Febniary 
16.  17.  and  18  the  NaUonal  Grange  and  the  American  Farm  Bureau 
Federation  app«»red.  On  January  12  another  appearance  was 
made  before  your  committee  oiverlng  the  same  subject  matter. 
Then  for  the  fourth  time,  on  May  4.  the  organizations  came  be- 
fore you  briefly  and  presented  a  composite  measure,  which  now 
lies  before  your  committee. 

This  last  measure  is  proof  positive  that  the  three  nattonal  farm 
organizations  are  In  agreement  on  this  matter  of  amending  the 
marketing  act  and  securing  effective  surplus-control  legislation. 

As  a  result  of  this  last  appearance  there  now  lies  before  the 
House  committee  a  re^wnslblllty  to  act  upon  this  measure  which 
the  three  farm  organizations  are  agreed  upon,  and  upon  which 
they  expect  action.  This  Is  a  responsibility  which  the  farm 
organizations  have  not  shirked,  nor  do  they  ezpect  the  House 
Committee  on  Agrlcxilture  to  shirk  Its  responsibility. 

Only  23  days  remain  In  this  session  of  Congress,  If  adjournment 
Is  taken  on  the  date  now  tentatively  agreed  upon  by  the  congres- 
sional leaders.  This  Is  a  short  time,  but  It  Is  not  too  short  to 
aecxire  a  favorable  report  upon  this  measure,  and  action  by  the 
entire  Congress,  before  adjournment. 

The  prosperity  of  our  Nation  depends  upon  the  prosperity  of 
that  approximate  half  of  o\ir  population  which  has  Its  first  hope 
of  prosperity  In  the  welfare  of  agriculture.  The  Nation  Is  expect- 
ing the  Congress  to  enact  legislation  which  will  again  start  the 
wheels  of  industry  tiimlng.  The  wheels  of  Indiistry  can  not  t\im 
unless  agrlculttire  Is  moving  forward  In  her  prosperity.  This  meas- 
ure wills  start  agriculture  upward  and,  as  a  result,  vrlll  aid  un- 
doubtetfly  more  than  any  other  legislation  thus  far  passed  in  curing 
the  causes  of  this  depression. 
Very  respectfully, 

Ambucam  Farm  BtrsKATT  FxDEaATioif. 
By  Ebw  a.  CNsal.  PrestOent. 

Tta  Nationai.  OsANoa. 
By  Paxo  BasirciUAAM,  Washington  Repreaentntive. 

Fasmsbs  Sdocatxon  akd  Coopczatxvz  Umoiv  or  Amzbxca. 
By  JoHi*  A.  SzMvaoiv.  President. 

Mr.  HOWELL.  Mr.  President,  the  farm-relief  measure 
referred  to  in  this  letter  Is  now  on  the  calendar  of  the 
Senate.  Certainly,  it  should  receive  early  consideration,  not 
only  by  the  Senate  but  by  the  House.  Both  Houses  of  Con- 
gress must  act. 

In  short,  the  fanners  have  agreed  upon  a  program,  and 
their  leaders  have  presented  it  again  and  again  to  the 
Iiroper  committees  of  this  Congress.  Therefore,  so  far  as 
initial  action  is  concerned,  these  farm  leaders  have  dis- 
charged their  responsibility  in  the  premises.  Therefore, 
that  responsibility  now  rests  squarely  upon  the  Senate  and 
House  of  Representatives.  Each  House  has  the  power  to 
provide  the  legislation  deemed  necessary. 

The  question  is.  Are  we  to  have  prompt  consideration  of 
this  measure?  Or  are  we  to  acknowledge,  by  inaction,  that 
there  is  not  the  will  in  Congress  to  act  in  behalf  of  agri- 
culture? 

Mr.  President,  agriculture  must  be  rescued. 

Mr.  LOOAN.  BIr.  President.  I  am  as  anxious  as  anyone 
to  vote  on  the  matter  now  pending  before  the  Senate,  and 
I  shall  not  take  up  the  time  of  the  Senate  further  than  to 
say  a  word  about  agriculture. 

Kentucky  is  one  of  the  greatest  agricultural  States  in 
the  Union.  Hie  farmers  in  that  State,  however,  are  not 
asking  anything  in  the  world  of  Congress  except  that  Con- 
gress help  to  keep  other  people's  ftngers  out  of  their  pockets. 
We  want  no  bonuses;  we  want  no  appropriations  for  our 
benefit:  we  would  like  the  time  of  payment  on  our  interest 
to  be  extended  a  little  bit;  but  the  farmers  of  Kentucky 
are  the  equal  of  the  lawirers  or  the  doctors  or  the  preachers 
or  any  other  people  on  earth.  They  know  tliat  there  is 
nothing  that  Congress  can  do  to  help  them  except  to  give 
them  equal  standing  before  Uie  world. 

They  also  have  no  very  great  admiratioD  for  those  who 
express  so  much  sjrmpathy  tor  them,  who  talk  about  the 
poor  farmer  and  how  much  he  needs  to  be  relieved;  and  yet. 
when  the  opportunity  comes  to  vote  to  charge  the  farmers 


$3  a  thoimand  on  the  lumber  they  need  to  build  their  Uitle 
houses,  they  vote  that  way  with  a  good  deal  of  goslo  and  say, 
"  That  is  all  right."  and  then  insist  that  there  ought  to  be 
a  cut  in  the  salaries  of  poor  Government  employees  be- 
cause it  will  help  the  farmer. 

What  I  am  about  to  say  does  not  apply  to  anything  just 
now;  it  is  apropos  of  nothing  in  the  world;  but  it  has  come 
to  my  mind  several  times,  and  I  want  to  make  the  state- 
ment. Senators  who  are  students  of  the  Bible— and  all  of 
them  ought  to  be  for  they  need  it  Just  now — ^wlll  remember 
that  at  one  time  the  prophet  Elijah  had  a  great  contest  with 
the  priests  of  Baal  upon  Mount  CarmeL  It  wiU  be  recalled 
how  the  priests  of  Baal  prayed  to  their  God  all  day.  and 
Elijah  made  fun  of  them  and  ridiculed  them.  Then  later 
in  the  afternoon  when  the  sacrifices  were  prepared  and  the 
ditches  were  filled  with  water,  fire  came  down  and  consumed 
the  sacrifice,  and  Elijah  won  a  great  victory  over  the  priests 
of  Baal.  Now.  if  Elijah  were  still  living,  he  would  have  to 
thank  his  God  every  day  that  the  contest  he  had  was  not 
with  the  "  priests  of  bunk  "  instead  of  with  the  priests  of 
Baal,  because  he  certainly  would  have  lost. 

I  have  a  word  more  to  say  on  this  question  of  m^Mng  cuts 
in  salaries.  I  have  no  objection  to  reducing  salaries;  I  be- 
lieve that  every  one  is  willing  to  stand  a  reduction  if  it  is 
fsdrly  made.  What  I  am  objecting  to  is  that  we  are  con- 
cealing our  dereliction  of  duty  by  reducing  the  salaries  of 
those  who  are  unable  to  stand  it.  and  leaving  those  with 
large  appropriations  to  which  they  are  not  entitled  in  the 
enjoyment  of  such  appropriations,  when  we  ought  to  take 
them  away  from  them.  Idany  of  them  have  been  men- 
tioned.   There  are  others. 

The  one  particular  thing  that  makes  me  feel  badly  about 
this  whole  matter  is  this: 

When  the  sons  of  Mary  come  asking  for  help,  we  greet 
them  with  outstretched  hands  filled  with  gifts.  We  kfll  the 
fatted  calf,  and  put  purine  robes  upon  them  and  rings  upon 
their  fingers,  and  send  them  away  rejoicing.  But  when  the 
sons  of  Martha  come  and  humbly  pray  for  lowly  bread,  we 
oontemptuously  give  them  a  stone. 

MXSSAGX  nOM  THX  ROTIBI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  annotmced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  10236)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes. 

LKGXSLATIVX  APPXOrUATXOlCS 

Hie  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Oovemment  for  the  fiscal  year  mtruHn^  Jtme  30,  1933. 
and  for  other  purposes. 

Mr.  FES8.  Mr.  President,  I  desire  to  make  a  brief  state- 
ment about  my  position  on  the  pending  measure,  ^traiise  it 
now  appears  that  in  all  probabiUty  I  shall  not  be  present  in 
the  Senate  when  the  vote  comes.  I  am  going  to  be  com- 
pelled to  be  absent  for  some  days  on  a  matter  that  all  of  my 
friends  understand. 

Bfy  concern  is  to  keep  the  expenditures  within  the  iry^onv* 
of  the  Government:  and  in  order  to  do  it  we  necessarily 
must  cut  where  we  can  on  the  expenditures,  and  impose 
additional  taxes  to  make  up  the  difference  where  the  cut 
win  not  be  sufficient. 

I  regret  exceedingly  that  the  coimtry  is  mlsinterpretixig 
our  problem.  A  great  number  of  our  people  throughout  the 
land  who  ought  to  know  seem  to  thiiok  that  this  problem 
can  be  solved  easily  by  reducing  Oovemment  expenses;  that 
Uiat  is  all  that  is  necessary  to  be  done.  I  have  stated  to 
them  that  even  if  we  abolished  the  entire  pay  roll  of  the 
legislative  department  of  the  Government  it  would  be  only 
a  drop  in  the  bucket  in  the  emergency  that  faces  us.  Not- 
withstanding that.  I  think  that  there  Is  no  choice  left  for 
us;  that  we  must  make  such  reduction  as  Is  demanded,  and 
I  am  going  to  go  along  in  doing  that. 

I  should  prefer  very  much  to  have  the  furlough  system. 
If  it  is  workable.    It  seems  to  me  that  it  has  some  very 
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strong  points.  In  the  link  place,  it  would  maintain  the 
salary  scale,  and  It  would  te  a  step  in  the  direction  of  the 
shorter  week,  which  it  looks  to  me  as  if  industry  is  going 
to  come  to  In  time;  and  iasfeead  of  laying  off  people  it  would 
employ  a  large  number.  Ttoere  are,  however,  some  objec- 
tions to  it.  I  will  vote  for  it  if  an  opportunity  is  given, 
believing  that  it  is  a  sound  xvocedure. 

If  that  could  not  be,  I  dmuld  prefer  then  the  graduation 
plan;  and  I  should  not  be  willing  to  exempt  as  has  been 
proposed  in  the  peiwling  amendment  here;  I  should  prefer 
the  measure  that  is  suggested  by  the  cooperation  of  the 
Senator  from  Massachusekte  and  the  Senator  from  New 
York. 

As  I  say,  I  think  the  graduation  plan  is  the  most  feasible, 
the  most  workable,  and  it  sppeala  to  me  as  equitable.  I 
should  not  want  to  go  down  to  the  point  where  anyone  with 
a  reasonable  salary  would  not  be  taking  part  in  this  contri- 
bution. I  think  every  person  ought  to  participate  in  help- 
ing solve  the  problem,  but  tt  ought  to  be  at  the  minimum  in 
percentage.  Then  I  should  be  perfectly  willing  to  go  up  to 
20  per  cent,  if  necessary,  hi  the  $10,000  rank. 

If  the  graduation  plsoi  Is  not  accepted,  or  we  have  no 
opportunity  to  vote  for  it.  I  am  going  to  vote  with  the 
committee  on  the  plan  that  has  been  reported  by  the 
committee. 

In  other  words,  what  I  would  do  is  in  obedience  to  the 
effort  to  balance  the  Budget.  I  think  that  is  atisohxtely 
necessary. 

Mr.  WALSH  of  Massachusetts.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
srield  to  the  Senator  from  Massachusetts? 

Mr  FES8.    I  yield. 

Mr.  WAL8II  of  Massachusetts.  I  will  state  to  the  Senator 
that,  after  the  Nonis  amendment  has  been  voted  upon,  if  it 
is  rejected.  I  shall  offer  my  amendment. 

Mr.  PE8S.  Mr.  President.  I  wanted  to  make  this  state- 
ment, so  that  in  case  a  vote  comes  while  I  am  not  in  the 
Senate  Chamber  the  Senate  and  the  country  will  know  my 
position.  I  am  convinced  that  tt  is  imwise  to  do  anything 
short  of  making  our  expmditures  stay  within  the  limits  of 
our  income.  There  are  two  courses  to  follow:  One  is  to 
reduce  the  expenditures  where  we  can  to  the  degree  that 
we  can.  The  other  is  to  Impose  additional  taxation  where 
we  can  not  avoid  it.  We  sliall  really  finish  the  tax  problem 
so  far  as  we  can  go  prolMibly  on  Monday.  It  is  not  likely 
that  we  WiU  get  the  tax  bill  to-day.  That  leaves  us  with  the 
problem  of  reduction. 

I  shall  vote  In  acoordaaoe  with  the  proposal  to  make  the 
reduction  suiBeient  to  trtiTiinrt  the  Budget,  and  I  have  stated 
the  ways  that  I  wouM  inefer.  The  furlough  plan  appeals 
to  me  greatly.  The  graduation  plan  Is  a  better  plan  than 
the  one  the  committee  has  presented;  but  if  neither  one  of 
these  is  adopted,  then  I  am  going  to  vote  for  the  flat  10  per 
cent. 

Mr.  COPELAND.  Mr.  President,  I  feel  exceedingly  sorry 
for  the  committee.  I  know  how  hard  they  worked,  and 
the  very  fact  that  we  have  taken  two  days  to  discuss  this 
question  is  an  evidence  of  the  difficulties  involved  in  the 
problem  which  confroirted  them. 

I  am  fully  convinced,  however,  that  it  would  be  unthink- 
able that  we  should  impose  upon  these  low-paid  emplosrees. 
those  from  $1,000  down,  a  10  per  cent  reduction.  The  Sen- 
ator from  Massachusetts  (Mr.  Walsh  1  and  I  spent  a  lot 
of  time  in  oonsultatlon  wltti  other  Senators.  I  am  sure  he 
win  agree  with  me  that  dooMses  our  plan  is  not  a  perfect 
one.  but  at  least  it  is  an  equitable  plan.  When  we  impose 
an  income  tax  we  impose  a  tax  proportionate  to  the  aUUty 
to  pay.  and  we  have  triad  by  a  graduated  plan  to  put  the 
tax  where  It  would  cause  tl»  least  suffering. 

To  take  10  per  cent  off  an  emjdoyee  getUng  a  thousand 
dollars  means  a  whole  lot.  On  a  very  limited  budget  $100 
Is  a  lot  of  money.  I  voted  for  the  amendment  offered  by 
the  Senator  from  Oahfonla  (Mr.  JoBiraowl.  because  I 
wanted  to  be  on  record  rtglit  sway  as  being  in  favor  of  a 
graduated  plan  of  reduction.  I  hope  we  may  hit  upon  some- 
thing that  will  be  fair  and  Just. 


I  am  in  harmony  with  what  the  nooalor  from  Oldo  tliS. 

Fkss]  says  about  the  need  of  haTanring  the  nudffl  IN 
must  do  that.  At  the  same  time  we  do  not  want  t»  hatanee 
the  Budget  at  the  expense  of  many  undeq^id  mnfjagmn 
of  the  Government,  and  I  beUeve  that  is  the  seattaeot  Of 
the  Senate. 

Mr.  NEELT.  Mr.  President,  the  iM»Tw1<"g  finmmitftt 
amendment  is  entitled  "  Compensattoo  BeduoHoijl  «f  fM- 
eral  Employees."  A  more  appropriate  dwrigniHrm  woultl'^ 
"A  proposal  to  legalize  the  picking  of  the  pQc|(«to;o(  tbof# 
who  give  to  the  United  States  Ctovemment  their  ]$im»  ftbeb 
liberty,  and  their  life."  My  vote  wiU  be  cast  lor  the  BMOt 
drastic  available  proposal  to  reduce  my  own  salary  and  'bat 
of  every  other  Member  of  Congress.  Mot  because  T  hollfiTW 
that  any  Member  of  the  House  or  6«kats  is  OTilTald,  kut 
for  the  reason  that — 


•    •    •    itanfctiMl 

And  little  to  be  trusted. 

If  self  the  wsverlng  bslanoe  Shsks 

It's  rwcly  right  adJuiSMl. 

Until  it  is  conclusively  proved  that  it  is  justfflalile  to  OOlil- 
mit  grand  larcency,  common  burglary,  and  hlghw^  vMbtH^, 
my  vote  will  be  recorded  against  erery  ujeaaufg  diw^luotf  to 
reduce  the  compensation  of  Vederal  emptoyees  Who  rettlTe 
less  than  $2,500  a  year.  As  a  nde,  the  em|>lQfces  o^prttlite 
corporations  are  paid  mudi  hif^Mr  salaries  or  wagOS  ttf 
given  services  than  are  paid  for  the  perfonUalKe  ot\ 
duties  to  Oovemment  employees. 

The  Oovemment  servant  habitoally 
of  compensation  for  the  prospect  at  permacencyctf 
ment  and  stability  of  wages.    Thus,  the  intended  tkttms  o^ 
the  committee  amendment  have  regtdarly  coutrMiaiod  XBdhO 
than  their  share  to  the  Oovemment  throogliout  ttts' 
of  their  emplosmient.    The  federal  wage  eankSI 
not,  for  their  generous  sacriftaes  In  the  past,  be 
to  unnecessary,  dlstiessing  penalties  te  (he  preeentf. 

During  the  last  two  years  practically  every  gre^ t  efimrt- 
tion  in  the  country  has  reduced  salaries  and  slaifeMlniftOs 
for  the  alleged  purpose  of  hastening  the  end  of  the  dCSKos- 
slon  and  speeding  the  return  of  prosperity.  Bttt  [fNff  f^- 
duction  that  has  been  made  In  the  oompenaatloo  ^  the 
toilers  has  been  followed  by  an  aggravation  of  everrjormtitQm 
of  the  financial,  industrial,  and  ecapomlfc  <<iafitf%t  «1^S 
have  for  three  years  afflicted  the  coaatrj  as  it  has  Mtfer  %0i6xi 
afflicted  before. 

Recent  experience  teaches  and  common  sense  preclaims 
that  to  reduce  wages  is  to  dJmlnlJi  the  purchasing  pdw^  of 
the  people.  To  diminish  Che  power  of  the  people  to  puk" 
chase  the  necessaries  and  comforts  of  life  Is  to  prolong.  Ihe 
panic.  To  iM^long  the  panic  is  to  commit  treasdn  afs4nst 
a  distressed,  distracted,  and  discouraged  world,  ^td  vote 
for  the  committee  amendment  in  its  presoit  fonn  WKild  be 
to  vote  to  increase  poverty,  delay  the  return  dfprospsitity. 
and  irreparably  injure  the  faithful  Federal  empkuraes. 

Mr.  McNARY.  Mr.  President,  the  yeas  and  nafsTWve 
been  ordered  on  the  smenriment  of  the  Senator  Uotji 
Nebraska  [Mr.  NosRisl. 

The  VICE  PRESIDENT.  The  foas  and  nays  ha^v  hosn 
ordered. 

Mr.  McNART.    I  suggest  the  aheencs  of  a  quorum* 

•nie  VICE  PRS8IDKNT.   The  ekrk  wiQ  cail  tht  i««. 

The  legislative  olerk  eaUod  the  roU.  and  the 
Senators  answered  to  their 
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Waanor 

Walsh. 


Walab.  Mont. 
Wataon 


WheelM- 
White 


TrammaU 

Tydlncs 

Vandenberf 

The  VICE  PRESIDENT.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  yeas  and 
nays  have  been  ordered  on  the  amendment  of  the  Senator 
from  Nebraska  [Mr.  Norris].    The  clerk  will  call  the  rolL 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoKUsoM].    In  his  absence  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwAirsow], 
which  I  transfer  to  the  senior  Senator  from  Colorado  [Mr. 
WATSticAirl.  and  vote  "  nay." 

Mr.  BLAINE  (when  Mr.  La  Fou.rrrs's  name  was  called) . 
My  colleague  [Mr.  La  Follzttk]  has  a  pair  with  the  junior 
Senator  from  North  Carolina  [Mr.  Bailey  ].  If  my  colleague 
were  present  and  voting,  he  would  vote  "  nay." 

Mr.  McNART  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Alabama  [Mr. 
BlackI.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Illinois  [Mr.  Lxwzs]. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  Were 
1  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  WHEELER  (when  his  name  was  called).  Has  the 
junior  Senator  from  Idaho  [Mr.  Thomas  1  voted? 

The  VICE  PRKSTDKNT.    That  Senator  has  not  voted. 

Mr.  WHEELER.  I  have  a  general  pair  with  the  Junior 
Senator  from  Idaho,  and  not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  BAUJEY.  I  am  paired  with  the  senior  Senator  from 
Wl^onsin  [Mr.  La  Foixxml.  It  has  been  annoimced.  how- 
ever, that  that  Senator  would  vote  as  I  intend  to  vote,  and 
therefore  I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  GLASS  (after  having  voted  in  the  negative) .  I  have 
a  general  pair  with  the  senior  Senator  from  Connecticut 
I  Mr.  BnicHAXl.  Being  advised  that  if  present  that  Senator 
would  vote  as  I  have  voted,  I  wlU  permit  my  vote  to  stand. 
The  Senator  from  Connecticut  is  necessarily  absent,  and  is 
specially  paired  on  this  question. 

Mr.  McKELLAR  (after  having  voted  in  the  negative) .  I 
have  a  general  pair  with  the  Junior  Senator  from  Delaware 
[Mr.  Townssxi)].  I  understand  that  Senator  is  not  in  the 
Chamber,  and  being  imable  to  obtain  a  transfer.  I  withdraw 
my  vote. 

Mr.  OliBNN.  I  have  a  general  pair  with  the  jxmior  Sen- 
ator from  TiO<ii«1ana  [Mr.  Loiro],  who  is  absent  from  the  city. 
1  therefore  withhold  my  vote. 

Mr.  PB88.    I  desire  to  announce  the  following  pairs: 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  Missouri  [Mr.  Hawks!  : 

The  Senator  from  Iowa  [Mr.  Brookhart]  with  the  Sen- 
ator from  Utah  [Mr.  Elufol;  and 

The  Senator  from  Connecticut  [Mr.  Bdvoham]  with  the 
Senator  from  Washington  [Mr.  Dzu.]. 

I  also  desire  to  announce  tnat  if  present  the  junior  Sena- 
tor from  Connecticut  [Mr.  Walcott).  the  jimior  Senator 
from  Utah  [Mr.  KnfGl,  and  the  senior  Senator  from  Con- 
necticut [Mr.  BnfQHAM]  would  ^^oie  "  nay."  and  that  if  pres- 
ent and  voting,  the  senior  Senator  from  Missouri  [Mr. 
Hawks],  the  senior  Secator  from  Iowa  [Mr.  Brookhart]. 
and  the  junior  Senator  from  Washington  IMi.  Dxll]  would 
vote  "  yea." 

The  result  was  announced— yeas  20.  nays  54.  as  foUows: 
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Sbortrldg* 
Smith 

Thomas.  Okla. 
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Carey 
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Dickinson 

Hebert 

Nor beck 

Walsh.  >Uss. 

^eaa 
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Fletcher 

Hull 

Patterson 

Watson 

Oeorge 

Johnson 

Reed 

White 

Olase 

Jones 

Robinson  Ark. 
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Kean 

Robinson.  Ind. 

NOT 
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Bingham 

Hawes 

IfcNary 

Townsend 

Black 

King 

Uorrtaon 

WalooU 

La  PoUette 

ScbaU 

Waterman 

OlU 

LewU 

Smoot 

Wheeler 

Glenn 

Long 

Swanson 

Hatfield 

McKellar, 

Thonua.  Idaho 

So  Mr.  NoRRis's  amendment  to  the  House  text  was 
rejected. 

RRVKNTTR    AND    TAXATION COIfTEREMCX    RKPORT 

Mr.  WATSON.  Mr.  President,  I  am  informed  that  the 
House  of  Representatives,  without  a  roU  call,  agreed  to  the 
conference  report  on  the  revenue  and  tax  bill.  I  ask  unan- 
imous consent  that  the  conference  report  may  be  taken  up 
In  the  Senate  on  Monday  at  12  o'clock. 

The  VICE  PRESIDENT.     It  is  a  privileged  matter. 

Mr.  WATSON.  I  know  it  is  a  privileged  matter,  but  I 
just  want  to  have  an  agreement  as  to  the  time  when  it  will 
be  taken  up. 

Mr.  JONES.  Mr.  President,  why  not  take  It  up  this 
afternoon? 

Mr.  WATSON.  I  do  not  suppose  the  report  could  be 
agreed  to  this  afternoon,  because  I  am  told  there  are  vari- 
ous controversial  questions  which  will  provoke  considerable 
discussion. 

Mr.  JONES.  I  think  we  ought  to  adopt  the  report  this 
afternoon. 

Mr.  BORAH.  Mr.  President,  it  does  not  require  unani- 
mous consent. 

Mr.  WATSON.  We  do  not  need  unanimous  consent,  but 
I  just  wanted  an  understanding  on  the  part  of  the  Senate 
that  when  we  meet  at  12  o'clock  on  Monday  we  can  take 
Up  the  conference  report  on  the  tax  biU. 

Mr.  BORAH.  I  have  no  objection,  but  I  do  not  think  it  is 
necessary. 

Mr.  JONES.  I  may  say  to  the  Senator  that  I  intend  to 
ask  for  a  recess  until  10  o'clock  Monday  morning. 

Mr.  WATSON.  Even  if  we  meet  at  10  o'clock,  we  can 
take  up  the  tax  bill  at  12  o'clock. 

Mr.  JONES.  I  may  as  well  ask  for  the  agreement  now.  I 
ask  unanimous  consent  that  when  we  conclude  our  business 
to-day.  we  take  a  recess  until  10  o'clock  Monday  morning. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.    I  object. 

Mr.  WATSON.  I  renew  my  request  that  we  proceed  with 
the  consideration  of  the  conference  report  on  the  tax  bill 
at  12  o'clock  on  Monday. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.    Mr.  President.  I  object. 

The  VICE  PRESIDENT.    ObJecUon  is  made. 

Mr.  WATSON.     Now.  I  renew  my  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

Mr.  CONNALLY.  Mr.  President,  reserving  the  right  to 
object,  we  were  told  almost  every  day  during  the  considera- 
tion of  the  tax  bill  that  it  was  a  matter  of  Ufe  and  death, 
and  that  one  day's  time  would  wreck  a  large  portion  of  the 
world.    Why  not  take  it  up  now? 

Mr.  WATSON.  I  am  entirely  willing  to  take  it  up  now. 
except  that  the  Senator  from  Utah  [Mr.  Smoot],  the  chair- 
man of  the  committee  in  charge  of  the  bill,  is  not  well  and 
has  gone  home. 

Mr.  CONNALLT.  The  Senator  did  not  make  that  excuse 
a  while  ago. 

Mr.  WATSON.    I  did  not  think  I  needed  an  excuse. 

Mr.  CONNAUiT.  If  there  is  going  to  be  a  lot  of  talk 
on  It,  the  sooner  we  begin  to  talk  the  better. 
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Mr.  WATSON.  I  underaland  tliat  there  are  several  con- 
troversial propositions  that  wOl  be  debated. 

Mr.  BARRXEY.    MT.  President 

The  VICE  PRE8IDBNT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  ^^ntucky? 

Mr.  WATSON.     Yea. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  House 
yielded  on  every  important  amendment,  what  is  there  to 
talk  at>out  any  fiirther  in  the  Senate?  If  the  conferees 
struck  out  an  the  controversial  matters  and  put  in  a  lot 
of  amendments  that  haire  been  agreed  to,  what  Is  the 
occasion  for  further  discussion  t 

Mr.  WATSON.  Mr.  President.  I  am  not  much  given  to 
going  out  and  meeting  troiMe  in  advance,  but  I  have  stated 
that  there  are  two  proposltioiis  that  wUl  occasion  debate  in 
the  Senate.  I  do  not  caie  to  mention  what  they  are.  for 
it  might  stir  up  some  one  who  has  not  found  them. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiaoat 

Mr.  JONE8.  Does  the  Senator  couple  with  his  request  the 
further  request  that  the  Senate  take  a  recess  until  12  o'clock? 

Mr.  WATSON.  Yes;  that  the  Senate  take  a  recess  until 
12  o'clock  noon  on  M<mday. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NORRIS.     Let  us  hear  what  the  request  is  now. 

The  VICE  PRESIDENT.  The  request  is  that  when  the 
Senate  concludes  its  bustaiess  to-day  It  take  a  recess  until 
12  o'clock  on  Monday,  and  that  the  conference  report  on  the 
revenue  bill  be  then  taken  up. 

Mr.  NORRIS.  Tlien  the  other  agreement  will  have  to  be 
set  aside,  will  It  not? 

Mr.  JONES.    No:  the  other  request  was  objected  to. 

Mr.  NORRIS.    Very  well. 

Mr.  ASHURST.  Mr.  President,  of  course.  I  will  cheerfully 
withhold  objection  to  any  proinsition  that  the  esteemed 
Senator  from  Indiana  shall  propose:  I  seldom  disagree  with 
his  conclusions:  but  I  am  onable  to  perceive  why  practical 
men  should  not  proceed  with  the  conference  report  this 
afternoon,  and  for  the  following  reasons:  The  conference 
report  has  been  agreed  to  by  the  House.  No  Member  of 
the  Senate  believes  that  It  win  be  defeated  here,  no  matter 
what  the  conferees  have  inserted.  No  Senator  would  risk 
his  reputation  as  a  practical  man  by  asserting  that  any 
debate,  no  matter  how  learned  nor  how  protracted,  would 
defeat  the  conference  report. 

Since  all  men  know  that  to  be  so.  why  wait  until  Monday 
to  do  that  which  can  be  done  to-day?  Everyone  who  in- 
dulges in  the  luxury  of  »>^iwWrnf  knows  that  the  report  will 
be  adopted.  Why.  then,  not  proceed  this  afternoon?  It  is 
too  late  to  go  to  the  ball  game,  anyway. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

Mr.  WALSH  of  Massadraaetts.    Mr.  President 

The  VICE  PRESIDENT.    Tbe  Chair  hears  none. 

Bfr.  WATSON.  I  yteld  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH  of  Massacfaosetts.  Tte  matter  has  been 
closed. 

The  VICE  PRESn^NT.  The  Chair  has  announced  that 
unanimous  consent  te  graBted. 

Mr.  WATSON.    I  thank  the  Chahr. 

UCCISLAXTVK    APPROPRIATIONS 

The  Senate  resimied  the  consideration  of  the  bill  (H.  R. 
112«7)  making  apprcvrlations  for  the  legislative  branch  of 
the  Oovemment  for  tbe  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes. 

Mr.  WALBH  of  MawtarhiwstU.  Now.  Mr.  President.  I 
offer,  on  behalf  ot  the  Soiator  from  New  York  IMr.  Cops- 
land  1  and  myself,  the  amendmoit  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Massachu- 
setts offers  an  amendment,  which  will  be  .stated. 

The  Chxkp  Clerk.  On  page  45.  in  line  10.  it  is  proposed 
to  strike  out  the  words  inserted  by  the  committee  and  in 
lieu  thereof  to  insert  the  following: 


By  the  amount  prortSad  In 

Salary  : 

•1.000  to  ILSOO __.. 
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•  1.500    to    •2.000 

•2.000  to  •a.soo 

•2.500  to  •3,000 

•3.000  to  »6.000 _. 

•5.000    to    •10.000 

•10.000   and   over 

trie  Director  of  the  Bureau  of  th*  Stidget  Is 

directed  to  cstabliab  the  actual  r»tas  of  eompttnsatloa  Wbltih 
nearly  reflect  these  percentage  redueiiom.  wblls  slso 
so  far  M  possible  the  existing  relattonahlp  between 
In  the  T&rloiLi  brackets. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  do  nol 
care  to  debate  this  amendment  at  length;  It  wu. debated 
yesterday,  and  the  reasons  in  favor  of  it  were  sdvanced  bj 
the  Senator  from  New  York,  by  other  Senators,  and  br  soy* 
self.  I  think  it  is  agreed  by  even  the  members  of  tba  eon* 
mittee  that  if  we  enter  the  domain  of  reducing 
ually  this  amendment  meets  the  ohjection  of  tbe 
better  than  any  other  amendment.  In  that  it  pcoridH  a  sav- 
ing to  the  Government  of  between  ninety  mUUon  and  oos 
hundred  million  dollars.  In  addition.  It  re<taioss  o«r  own 
salary  more  than  other  Government  employees. 

Mr.  THOMAS  of  Oklahoma     Mr.  President.  wULtbs  i 
tor  yield? 

The  VICE  PRESIDENT.    Does  the  Senator  Crasi 
chusetts  yield  to  the  Senator  from  OkkbonAt 

Mr.  WALSH  of  IdassachusetU.  I  will  yield  in  a 
It  has  also  this  advantage  over  the  ^vif^ml^^fff 
in  that  it  makes  the  reducticm  of  fniar^^ff  undsr  ISaSPO  lew 
than  10  per  cent.  Under  the  amendment  the  10  par  toot 
rate  begins  with  salaries  of  $3,500.  but  in  the  bmdDli  k»- 
tween  $1,000  and  $1,500  the  rate  is  5  per  cent;  betwaon 
$1,500  and  $2,000  it  is  6  per  cent;  between  $2,000  and 
it  is  7  per  cent;  and  then  it  Anrntip^ti^^^  ^th  tlis 
rate  of  10  per  cent  on  salaries  of  $2,500.  and  inorsMSS  ttas 
rate  to  15  per  cent  on  salaries  of  $10jOOO  and  omk.  Htm  t 
yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.    Under  the  proposed 
ment,  what  Is  the  rate  of  reduction  on 
$5,000  and  $10,000? 

Mr.    WALSH    of    Massachnsetts 
$10,000  the  rate  is  13  per  oenL 

Mr.  THOMAS  of  OUahoma.  I  think  the  *-*-**1riiwr^  m 
read  did  not  indicate  that  clearly,  at  least.  I  did  M$  get  !$ 
from  the  reading. 

Mr.  WALBH  of  MsMRrhiisrtts  I  wQI  read  tt  amtn  for 
the  benefit  of  the  Senate. 

Under  $1,000  there  is  no  rednctioo:  betwesn  $1,000  «ad 
$1,500  the  rate  of  reduction  is  6  per  cent.  On  silsriw  froBS 
$1,500  to  $2,000— 

Ml.  SHIP8TEAD.  The  rate  of  5  per  oent  appliat  to  sal- 
aries up  to  $1,500? 

iMlr.  WALSH  of  Massachusetts.  To  salarlss  just  under 
$1,500.  or  those  between  $1,000  and  41J00. 

On  salaries  of  $1,500  to  $2J0O0  the  rate  of  rsduetfoil  pto» 
posed  is  6  per  cent;  on  salaries  of  $aj00O  to  $2,500  It  Is  V  per 
cent;  on  salaries  of  $2,500  the  rate  recomnicnded  taf  the 
committee  begins  to  apidy.  namely.  10  per  cent  which  rate  Is 
proposed  on  salaries  between  $2JM0  and  $3,000.  On  mittym 
of  $3,000  to  $5,000  the  rate  proposed  by  the  amendnWrnt  Is  11 
per  oent;  on  salaries  of  $5,000  to  $10,000  the  rate  prepoiSd 
is  13  per  oent.  and  on  as1sr1<»ii  of  $10,000  and  above  the  rata 
proposed  is  15  per  cent. 

The  Issue  here  ts  very  dear.  The  committee  ttHmet  we 
ought  to  adopt  a  flat  rate  of  10  per  cent.  I  believe  that  that 
is  a  mistake.  Some  of  us  insist  that  the  rates  ought  tO  be 
graduated.  The  amendment  will  give  Senators  XavoKlng 
equitable  reductions  an  opportunity  to  go  on  reodfd  for  e 
system  of  graduated  rates  thet  win  provide  for  luwKt  re- 
ductions in  the  higher  salaries  and  lower  In  the  sailler 
salaries.  It  will  not  produce  quite  so  moeh  of  a  sivtnf^  ee 
the  committee  amendment  but  it  is  more  eoultable:  it  dees 
begin  with  a  lower  rate  in  the  lower  brackets,  and  makes  the 
rate  of  reduction  less  on  the  smaller  salaries.    I  do  not  cars 
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to  debate  the  amendment  longer,  having  debated  it  yester- 
day, but  I  should  like  to  have  a  record  vote  on  it.  and  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  NORRIS.  Mr.  President,  as  I  understand  the  Sena- 
tor's amendment,  it  will  inroduce  almost  as  much  by  way 
of  a  saving  as  the  committee  amendment? 

Mr.  WALSH  of  Massachusetts.  It  will  produce  a  saving 
of  t)etween  $90,000,000  and  $100,000,000. 

Mr.  NORKI&  And  the  $90,000,000  saving  Is  accomplished 
by  reason  of  the  reduction  on  the  low  salaries?  Is  not 
that  a  fair  statement? 

Mr.  WALSH  of  Massachusetts.  I  do  not  think  that  is 
exactly  true.  It  was  my  opinion  that  under  the  amend- 
ment we  considered  yesterday — and  the  one  I  have  now 
offered  does  not  vary  from  that — about  20  per  cent  of  the 
savings  would  come  from  salaries  under  $2,000.  It  Is  not 
as  satisfactory  an  amendment  as  I  would  like  but  it  is 
the  only  amendment  that  has  a  chance  of  adoption  with 
rates  under  the  committee  rate  of  10  per  cent. 

Mr.  NORRIS.  There  is  this  about  it  which  I  think  is 
apparent  on  its  face — I  have  not  had  an  opportunity  to 
study  It — that  it  does  about  what  the  committee  amend- 
ment does;  it  gets  about  half,  I  should  Judge,  of  the  saving 
from  the  low -salaried  men  and  women. 

Mr.  VANDENBERO.    Mr.  President 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERO.  I  undertook  to  make  some  figures 
for  the  Senator  from  Massachusetts  a  few  minutes  ago  in 
respect  to  his  table,  and  it  appears  to  me  from  the  pro- 
posal that  the  amendment  will  fall  at  least  $20,000,000,  and 
probably  nearer  $30,000,000.  short  of  the  amount  of  the 
estimated  saving  under  the  committee  proposal,  and  that 
all  of  that  $20,000,000  or  $30,000,000  will  be  saved  in  the 
lower  brackets.    I  think  that  Is  the  mathematical  sitxiation. 

Mr.  NORRIS.  What  docs  the  Senator  mean  by  "the 
lower  brackets" — how  high  up? 

Mr.  VANDENBERO.  I  should  say  the  entire  twenty  mil- 
lion or  thirty  million  saving  Is  made  by  the  proposal  of  the 
Senator  from  Massachusetts  on  salaries  under  $3,000. 

Mr.  NORRIS.  That  stUl  leaves  it.  it  seems  to  me.  very 
objectionable. 

Mr.  VANDENBERO.  Will  the  Senator  permit  me  to  add 
that  there  is  a  complete  exemption,  as  I  understand,  under 
the  plan  of  the  Senator  from  Massachusetts  of  salaries  be- 
low $1,000? 

Mr.  NORRIS.  That  still  means  that  the  bulk  of  the  sac- 
rifice has  got  to  be  made  by  employees  of  comparatively 
small  salary. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield' 

Mr.  NORRIS.    Yes. 

Mr.  COPELAND.  It  is  probable  that  the  large  percent- 
age of  it — I  do  not  think  it  would  be  one-half  but  a  consid- 
erable percentage — would  come  from  employees  now  receiv- 
ing  from  $2,000  to  $2,500. 

Mr.  NORRIS.  Win  the  Senator  please  repeat  his  state- 
ment? 

Mr.  COPELAND.  T^e  Senator  inquired  whether  the  low- 
salaried  employees  would  pay  it? 

Mr.  NORRIS.    That  Is  what  I  want  to  find  out. 

Mr.  COPELAND.  Under  the  operation  of  this  amend- 
ment up  to  $1,000  there  will  be  no  reduction  made.  Then 
from  $1,000  to  $1,500  the  reduction  will  be  5  per  cent,  and 
from  $1,500  to  $2,000,  «  per  cent.  When  we  reach  salaries 
from  $2,000  to  $2,500  there  is  where  the  major  part  of  the 
money  will  come  from. 

Mr.  NORRIS.  What  is  the  rate  of  reduction  on  those 
salaries?  

Mr.  COPELAND.  I  should  say  that  there  would  be  saved 
about  $40,000,000  in  that  bracket. 

Mr.  NORRIS.    What  is  the  rate? 

Mr.  COPELAND.    Seven  per  cent. 

Mr,  NORRIS.  I  can  not  help  but  believe  that  the  experts 
who  figure  these  things  Jump  to  a  good  many  conclusions. 


The  amendment  that  the  Senate  has  voted  down  went 

higher  than  this  amendment  does  in  the  higher  brackets 
and  pretty  nearly  as  low  in  the  lower  brackets,  and  I  was 
told  that  the  experts  had  estimated  it  would  save  the  Oov- 
emment  $23,000,000.  Now,  here  is  this  amendment  with 
only  a  5  per  cent  rate  on  salaries  from  $1,000  to  $1,500.  and 
not  going  as  high  in  the  maximum  rate  of  reduction  as  the 
other  amendment,  and  yet  we  are  told  by  the  experts  it  will 
save  for  the  Government  about  $94,000,000. 

Mr.  WALSH  of  Massachusetts.  But  the  Senator  under- 
stands that  the  great  bulk  of  the  postal  employees  are  in 
the  bracket  between  $2,000  and  $2,500,  and  the  very  largest 
number  of  Government  employees  are  in  that  bracket.  My 
amendment  lowers  by  almost  one-third  their  reduction. 

Mr.  NORRIS.  StUl  the  employees  in  that  class  would 
have  only  a  7  per  cent  cut.  as  I  understand. 

Mr.  WALSH  of  Massachusetts.     That  is  all. 

Mr.  NORRIS.  While  under  my  amendment  the  sane 
class  would  pay  10  per  cent,  but  it  seems  that  we  will  get 
more  money  out  of  a  7  per  cent  cut  than  we  will  out  of  a 
10  per  cent  cut.  If  that  is  so.  I  would  be  delighted  to  have 
the  saving  brought  about  in  that  way;  but,  of  course,  there 
must  be  some  magic  about  it,  for  I  do  not  understand  how 
we  can  effect  a  greater  saving  on  salaries  of  poor  clerks  by 
levying  a  tax,  so  to  speak,  of  7  per  cent  than  we  can  by 
making  them  pay  10  per  cent.  If  that  is  so.  I  think  we 
ought  to  adopt  that  plan;  it  is  a  pretty  fine  business  oper- 
ation. 

Mr.  VANDENBERO.  Mr.  President,  may  I  suggest  to  the 
Senator  that  the  confiision.  iierhaps.  arises  from  the  fact 
that  the  Senator's  10  per  cent  applied  only  to  the  last  thou- 
sand dollars  of  a  $2,500  salary  and  therefore  when  calcu- 
lated on  the  basis  of  the  entire  bracket  it  becomes  very 
much  less  than  the  percentage  under  the  amendment  of  the 
Senator  from  Massachusetts. 

Mr.  NORRIS.  I  understand  that,  but  I  have  Just  been 
told  by  my  friend  from  Massachusetts  that  the  reason  this 
bracket  raises  so  much  more  is  that  it  catches  the  postal 
employees,  and  that  they  have  more  money  than  anybody 
else. 

Mr.  VANDENBERO.  That  is  the  largest  bracket  of  the 
various  salary  classes? 

Mr.  NORRIS.  That  is  the  bracket  between  $2,000  and 
$2,500. 

Mr.  VANDENBERO.  Yes. 

Mr.  NORRIS.  And  we  levy  a  tax  of  7  per  cent  on  them, 
and  under  the  other  proposal  we  would  levy  a  tax  of  10 
per  cent  on  the  same  employees. 

Mr.  VANDENBERO.  No;  the  other  propoaal  levied  a  tax 
of  10  on  the  last  thousand  dollars. 

Mr.  NORRIS.    Yes;  from  $1,500  to  $2,500. 

Mr.  VANDENBERO.  The  Senator's  amendment  would 
have  raised  $50.  while  the  amendment  at  the  Senator  from 
Massachusetts  will  raise  $70. 

Mr.  NORRIS.  Mr.  President.  I  am  inclined  to  think  that 
the  amendment  offered  by  the  Senator  from  Massachusetts 
is  a  big  improvement  over  the  committee  amendment,  and 
I  am  going  to  vote  for  it.  although  we  are  taking  it  without 
very  much  consideration.  I  should  like  to  have  had  some 
opportunity  to  consider  it,  and  to  have  it  examined  by  the 
so-called  experts,  to  see  Just  what  it  will  raise.  Have  the 
experts  given  us  any  figures  on  it? 

Mr.  WALSH  of  Massachusetts.  If  the  Senator  will  call  the 
Senator  from  New  York  an  expert,  and  the  Senator  from 
Michigan  an  expert.  I  would  say  that  they  have  spent  a 
great  deal  of  time  in  figuring  this  matter  out. 

Mr.  NORRIS.  I  will  take  their  flgures  quicker  than  I  will 
those  of  anybody  from  the  Treasury  Department.  Their 
figures  seem  to  be  pretty  reliable.  What  is  their  estimate 
of  the  saving  that  will  be  effected? 

Mr.  WALSH  of  Massachusetts.  It  is  estimated  that  there 
will  be  a  saving  of  between  ninety  and  a  hundred  million 
dollars. 
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Mr.  NORRI&  Mr.  nwklent.  there  is  another  reason  why 
1  feel  inclined  to  vote  for  the  amendment,  because  by  levying 
a  lesser  rate  we  get  more  money.  That  is  the  thing  that  ap- 
peals to  me.  I  can  not  htip  twt  believe  that  somewhere,  with 
some  of  these  experts'  figures,  either  on  this  amendment  or 
on  the  committee  amendment  or  on  the  other  amendment 
that  was  voted  down,  theie  must  be  something  wrong  some- 
where. It  Is  suggested  that  the  matter  may  be  taken  up  in 
conference.  Yee;  it  wiU  be  taken  up  in  conference.  I  pre- 
sume, by  reeeding  from  the  Senate  amendment.  That  is 
what  was  done  on  the  tax  biU.  They  worked  everything  out 
in  conference  to  suit  the  conferees,  but  if  they  did  not  like 
an  amendment  adopted  by  the  Senate  they  got  in  the  con- 
ference room,  in  a  secret  chamber,  and  simply  said.  "  We  will 
recede."  and  that  ended  that 

I  will  not  say  that  in  connection  with  the  debate  on  this 
bill:  I  am  going  to  say  it  when  we  get  to  the  tax  bill.  There 
was  not  any  reason  aa  earth  why  the  Senate  should  have 
debated  the  questions  involved.  It  did  not  do  any  good  to 
adopt  amendments,  for  if  the  conferees  did  not  like  wtiat 
we  did.  they  simply  threw  it  out  of  the  window  when  they 
got  out  of  the  Senate  Chamber,  and  now  we  are  going  to 
approve  it,  and  nobody  dare  be  against  it,  because  it  hal- 
ances  the  Budget. 

Mr.  BORAH.  Mr.  President,  before  I  make  up  my  mind 
on  this  amendment.  I  should  like  to  ask  whether  I  am  going 
to  get  an  opportunity  to  vote  on  the  amendment  that  has 
been  framed  by  the  Senator  from  Michigan? 

Mr.  VANDENBERO.  I  will  be  very  glad  to  make  a  brief 
statement  on  the  whole  subject  from  my  viewiMint  as  soon 
as  the  Senator  from  Nebraska  has  concluded. 

Mr.  BORAH.  Is  the  Senator  going  to  offer  his  amend- 
ment? 

Mr.  VANDENBERO.  No;  I  am  not.  I  think  that  the 
amendment  submitted  by  the  Senator  from  Massachusetts 
affords  as  good  a  means  of  testing  the  sentiment  of  the 
Senate,  the  philosophy  of  the  graduated  scale,  as  any  other. 
I  beg  the  Senator  from  Nebraska's  pardon:  I  did  not  mean 
to  take  him  from  the  floor. 

Mr.  NORRIS.  The  Senator  does  not  need  to  beg  my  par- 
don, for  I  am  through. 

Mr.  VANDENBERO.  First,  referring  to  the  seeming  dis- 
crepancy in  arithmetic  of  which  the  Senator  speaks,  his  5 
per  cent  rate  on  $3,500  applied  only  to  the  lost  $1,000  of  that 
rate,  which,  therefore,  hecjimf  but  2  per  cent  on  the  entire 
$2,500.  Therefore  the  comparison  Is  between  2  per  cent  in 
his  instance  and  7  per  cent  in  the  rate  indicated  by  the  Sen- 
ator from  Massachusetts.  Hence  the  large  difference  in  the 
amount  of  saving  produced  by  the  two  plans. 

The  Senator  from  Idaho  LMr.  Borah  1  lias  asked  about  the 
tables  upon  which  I  was  at  work  yesterday  in  this  same  mat- 
ter. I  undertook  to  perfect  a  consecutive  mathematical 
table  which  I  felt  would  have  the  fewest  "  humps  "  in  it 
and.  therefore,  would  approximate  the  f aiiest  net  progression 
in  reduction  spread;  but  the  result  of  that  calculation,  as 
finally  detennined  this  momlng.  when  it  was  suireyed  by 
other  Senators  interested  in  the  same  problem,  demonstrated 
that  a  resort  to  this  consecutive  progression  would  impose 
an  entirely  unfair  portion  of  the  load  in  the  particular 
bracket  to  which  the  Senator  from  Nebraska  has  referred. 
Therefore  it  seemed  to  me  it  would  be  necessary,  in  fairness, 
to  abandon  that  method  of  progression  whereupon  the  Sena- 
tor from  Massachusetts  and  the  Senator  from  New  York 
submitted  the  general  scale  which  is  now  pending  before  the 
Senate. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  NORRIS.  There  is  this  thing  that  I  think  exists  in 
the  pending  amendment:  Tliere  will  be  a  so-called  "  hiunp  " 
every  time  another  bracket  Is  entered. 

Mr.  VANDENBERO,  Huit  is  entirely  true,  except  that 
the  Senator  has  added  a  sentence  to  his  schedule  which 
directs  the  Budget  to  straighten  out  the  "  hump." 

Mr.  NORRIS.    Yes;  bat  they  can  not  do  it,  of  course. 


Mr.  VANDENBERO.  I  should  assuflM  that  it  could  bt 
done  in  precisely  the  same  fashion  that  it  la  dooe  tn  ckiaQar 
scales  in  connection  with  other  phases  of  the  0<Mrenimaat*s 
business. 

Mr.  President,  all  I  wanted  to  say  was  that  X  do  not  undtar- 
take  particularly  to  approve  the  schedule  which  li  futamitted 
by  the  Senator  from  Massachusetts.  I  have  bad  no  dsaooe 
to  give  it  any  particular  study.  The  Ogarea  whldi  I  gave 
to  the  Senator  in  respect  to  his  table  were  made  In  a  mo- 
ment, but  I  am  reasonably  sure  that  they  approzlmatt  the 
net  result  he  has  indicated.  I  think  that  If  we  oome  in  the 
$&0.000,000  bracket,  or  thereabouts,  of  total  savtBCS.  we  have 
gone  as  far  as  it  is  necessary  to  go  even  in  the  theory  of 
those  who  are  depending  upon  this  particular  eontributlOD 
to  complete  the  so-called  balancing  of  the  BudsH.  TiM 
best  possible  substantiation  of  that  fact  is  that  tf  ihe  tar- 
lough  plan  were  adopted — the  tdan  which,  I  tBularstand. 
continues  to  be  preferred  by  the  admlnistrattoOr— At  woukt 
not  produce  any  larger  saving  than  does  the  ■mfndnwwt 
submitted  by  the  Senators  from  Maasachuaetta  and  Hew 
York. 

Personally  I  continue  to  believe  that  the  furloogb  plan  Is 
the  preferable  plan,  and,  so  far  as  I  am  ooncemed*  X  ahaU 
hope  ultimately  for  an  opportimity  to  regiaier  that  prefer- 
ence; but,  pending  the  opportunity  to  suhstttute  the  fur- 
lough plan,  I  think  the  plan  submitted  by  the  Scnatocs  from 
Massachusetts  and  New  York  is  infinitely  preferable  ta  jus- 
tice and  fair  play  to  the  committee  amendment,  and  there- 
fore I  shall  vote  for  it. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  jrlald 
to  me. 

Mr.  VANDENBERO.    I  yield. 

Mr.  SHIPSTEAD.  Can  the  Senator  tell  us  hem  mvtch  will 
be  saved  by  the  furlough  plan? 

Mr.  VANDENBERO.  My  understanding  is  thai  the  mv- 
ing  under  the  furlough  plan  runs  between  eighty  and  ntaety 
million  dollars. 

Mr.  WALSH  of  Massachusetts.  Exactly  the  sua*  as 
under  this  amendment. 

Mr.  VANDENBERO.  I  should  not  be  suzprlaed  if  this 
amendment  would  save  more  than  the  furlouiAk  plan. 

Mr.  COPEXAND.  Mr.  President,  we  have  the  dioloe  of 
voting  for  the  committee  amendment,  trtileh  seeks  to  ex- 
tract from  all  employees,  regardless  oi  the  amount  of 
salary  paid,  the  sum  represented  by  10  per  cent  of  the 
salary,  and  this  amendment  which  we  have  offeMd.  which 
imposes  no  tax  on  the  $1,000  onployee,  and  from  fMOO 
down  to  $1,000  is  a  material  reduetkm  from  the  amount 
proposed  by  the  committee  amendment. 

The  postal  employees,  for  instance,  from  $2»000  to  $3.B00. 
under  the  committee  amendment  wiU  be  cut  19  per  oenL 
Under  om:  amendment  they  will  be  cut  7  per  cent.  Tton 
(1,500  to  $2,000  the  cut  WiU  be  6  per  cent  instead  of  10»  and 
from  $1,000  to  $1,500  it  will  be  5  per  eent  Jaatead  of  10. 
Then,  when  we  get  to  $2,500.  from  $2,500  to  $S,000  the  cut 
is  exactly  the  same  as  the  committee  propoees  10  per  cent 
When  we  get  to  $5,000.  from  that  point  upward  there  Is  a 
larger  reduction  than  is  prcyosed  by  the  eommlttoe;  and 
it  was  our  feeling  that  it  was  a  proper  thing  that  there 
should  be  a  larger  reduction. 

No  one  of  us  in  the  Senate  is  anzloos  to  have  his  salaqr 
reduced.  Under  the  committee  aoMndment  It  wqidd  be  re* 
duced  $1,000.  Under  the  amendment  which  we  tumoBgni 
it  will  be  reduced  $1,500.  I  can  not  see  how  we  ean  wo  home 
and  face  the  Federal  employeea  if  we  do  not  show  out  own 
willingness  to  go  the  very  limit  In  the  reductlOD;  so  X  hope 
this  amendment  wiU  be  adopted. 

Mr.  BLAINE.  Mr.  Preaidcni,  will  the  Senator  yteld  for 
a  question? 

Mr.  COPELAND.    Just  one  moment,  and  X  will  jMdi. 

As  to  the  furlough  plan,  the  Senator  from  llfc*h|wa  IMf, 
VavdexbkrcI  win  recall  that  the  teachers  In  the  VU^hen 
and  all  of  the  employees  of  the  District  ara.  in  UMe  reduc- 
tion plan.    Of  course,  the  teai^iers  week  •  or  lA  monfthe 
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a  year,  and  the  furlough  would  be  utterly  impracticable  as 
applied  to  them. 

Mr.  BLAINE.    Mr.  President,  as  I  imderstand.  the  pro- 
posal is  to  tax  salaries  beginning  with  $1,000,  5  per  cent  on 
whatever  the  salary  may  be,  up  to  but  not  including  $1,500. 
Mr.  COPELAND.    That  is  right. 

Mr.  BLAINE.    Then,  beginning  with  $1,500.  up  to  $2,000, 
but  not  including  $2,000.  what  per  cent? 
Mr.  COPELAND.    Six  per  cent. 

Mr.  BLAINE.  And  from  $2,000  up  to  $2,500,  but  not  in- 
cluding $2,500.  7  per  cent? 

Mr.  COPELAND.    That  is  right 

Mr.   BLAINE.     What   does   the   Senator   figure   that   the 
reduction  of  7  per  cent  on  the  class  beginning  with  $2,000  up 
to  $2,500  would  be? 
Mr.  COPELAND.    About  $40,000,000. 

Mr.  BLAINE.    I  am  quite  sure  the  Senator's  calculations 
are  erroneous,  because  if  we  add  the  totals  of  each  of  those 
classes,  roughly  speaking,  they  are  as  follows: 
From  $2,000  to  $2,100.  $48,000,000. 
The  next  is  $242,000,000. 
The  next  Is  $28,000,000. 
The  next  is  $57,000,000. 
The  next  is  $5«.000.000. 

That  makes  a  total  in  round  figures  of  $431,000,000,  which 
at  7  per  cent  Is  $30,170,000.  I  do  not  believe  I  am  Incorrect 
in  my  addition  and  multiplication. 

Mx.  COPELAND.  I  went  over  the  figures  yesterday  my- 
self on  the  basis  of  5  per  cent  for  salaries  from  $2,000  to 
$2,500.  and  at  that  rate  it  made  $30,000,000.  We  are  pro- 
posing 7  per  cent  at  that  point  now. 

Mr.  BLAINE.  It  is  a  very  simple  calculation  to  add  the 
figures  which  I  have  mentioned,  and  that  amounts  to  a 
certain  aggregate,  which  is  $431,000,000.  In  round  niunbers. 
7  per  cent  of  that  is  $30,170,000. 

Mr.  COPELAND.  Of  course.  I  can  not  carry  the  figures 
in  mind ;  but  yesterday,  when  we  went  over  the  figures  from 
$2,000  to  $2,500  at  5  per  cent,  it  was  found  that  the  saving 
would  be  $30,000,000. 

Mr.  BLAINE.    Does  not  the  Senator  regard  a  5  per  cent 
reducUon  on  a  salary  under  $1,500  as  rather  a  severe  reduc- 
tion? 
Mr.  COPELAND.    I  do. 
Mr.  BLAINE.     That  means  $75  on  $1,500. 
Mr.  COPELAND.    I  do.    I  regard  all  these  reductions  as 
very  cruel.    If  I  had  my  way,  there  would  not  be  any.     I 
voted  for  the  amendment  proposed  by  the  Senator  from 
California  [Mr.  Joansoif].    I  wish  we  did  not  have  to  make 
any  reductions,  but  that  seems  to  be  the  order  of  the  day: 
and  unless  we  offer  sotac  substitute  for  the  plan  proposed 
by  the  committee,  we  are  going  to  have  a  straight  10  per 
cent  cut.    So.  between  the  two  evils,  I  am  choosing  the 
lesser,  and  am  out  of  sympathy  with  both. 

Mr.  BLAINE.  Mr.  President.  I  have  no  objection  to  mak- 
ing a  reasonable  reduction  on  salaries  of  $2,500  and  upward 
on  a  graduated  aeale.  letting  the  higher  salaries  bear  the 
larger  reduetkm:  but  it  seems  to  me  that  it  is  very  unjust 
to  take  5  per  emt  from  the  salary  of  an  employee  who  is 
receiving  $1.4M  a  year.  That  is  $70.  That  leaves  that  em- 
ployee only  $1,330.  There  is  not  any  Member  of  the  Senate 
who  can  ilgore  out  how  a  married  man  with  a  family  is 
going  to  pay  his  r»t  and  boy  his  fuel  and  the  necessary 
food  and  clothing  and  the  medical  attendance  that  is  essen- 
tial with  that  amount  of  income.  I  am  sure  that  there  is 
not  anyone  In  this  Chamber  who  can  honestly  say  that 
$1,330  will  pay  for  those  necessities  of  life  here  hi  the  city 
of  Washington,  where  r«it8.  food,  and  clothing  run  high 
and  have  not  been  substantially  reduced. 

In  the  city  of  New  York  it  is  the  same.  It  is  the  same  in 
the  city  of  Chicago,  in  the  city  of  Milwaukee,  in  the  city 
of  Detroit,  to  the  city  of  Cleveland— all  of  the  large  cities 
where  the  larger  number  of  the  Ptederal  employees  are  em- 
ployed. We  are  simply  putting  that  man  on  a  salary  out  of 
which  he  can  not  hope  to  maintain  himself  and  his  wife 


and  his  children  in  any  respectability  or  decency;  and  it 
would  be  far  better  to  wipe  out  entirely  the  provisions  of  law 
that  provide  for  those  salaries. 

Mr.  BORAH.  But  this  is  much  better  than  the  10  per 
cent. 

Mr.  WALSH  of  Massachusetts.  Exactly.  It  is  a  practical 
question.  They  are  going  to  get  10  per  cent  reduction  in- 
stead of  5  if  we  do  not  agree  to  something  of  this  kind. 
That  is  the  issue  here  now.    Every  other  issue  is  gone. 

Mr.  BLAINE.  Not  if  the  Senate  has  the  courage  to  vote 
against  it. 

Mr.  WALSH  of  Massachusetts.  Tbe  very  people  the  Sena> 
tor  is  pleading  for  are  going  to  get  a  10  per  cent  reduction 
if  this  amendment  is  defeated. 

Mr.  BLAINE.  They  might  Just  as  well  get  10  per  cent 
reduction  as  to  get  5  per  cent.  There  is  not  very  much 
difference. 

Mr.  WALSH  of  Massachusetts.    There  is  some  difference. 

Mr.  BLAINE.    Tes;  there  is  a  little  difference. 

Mr.  BORAH.     There  is  5  per  cent  difference. 

Mr.  BLAINE.  We  make  their  agony  Just  a  little  bit  less; 
that  is  all;  but  we  will  create  a  condition  where  they  win 
have  extreme  distress. 

I  do  not  believe  that  any  such  reduction  is  Justifiable.  I 
am  perfectly  willing  to  vote  for  some  reasonable  reductions 
on  the  salaries  of  $2,500  or  more,  on  a  graduated  scale,  so 
that  those  who  are  receiving  the  highest  salaries  and  are  best 
able  to  bear  the  reduction  will  bear  the  larger  portion  of  the 
reduction. 

I  also  appreciate  that  there  are  certain  classes  of  em- 
ployees who  receive  twenty-four  or  twenty-five  hundred  dol- 
lars ^i*ere  there  might  be  an  entirely  different  classification 
in  a  rcral  community:  but  the  number  of  those  employees 
is  so  small  that  it  is  scarcely  worth  while  to  consider  the 
proposition  of  reclassification.  But  on  the  general,  broad 
principle,  any  reduction  in  such  percentages  as  are  sug- 
gested by  this  amendment  on  these  low-paid  emplojrees  is  not 
Justifiable:  and  I  hope  the  Senate  will  have  the  courage  to 
defeat  the  committee's  amendment. 

I  should  much  prefer  to  accept  the  furlough  plan,  where 
there  will  be  no  reduction  of  salary;  but  there  wUl  be  what 
has  become  commonly  known  as  staggering  the  employ- 
ment. Tliat  system  would  discourage  private  industries  from 
demanding  a  straight  cut  on  their  employees.  The  Gov- 
ernment would  take  the  first  step  in  establishing  a  less  num- 
ber of  days  per  week,  which  is  going  to  be  necessary  in  this 
country  if  we  are  going  to  restore  to  employment  our 
8,000,000  men  who  are  now  out  of  emplosrment. 

So.  Mr.  President.  I  can  not  bring  myself  to  the  convic- 
tion that  this  amendment  is  Just;  but  I  shall  vote  for  it  as 
less  obectionable  and  it  win  not  incur  as  great  hardships  as 
does  the  committee  amendment. 

Mr.  COPELAND.  Mr.  President.  I  want  to  say  one  thing, 
if  the  Senator  wlH  let  me.  He  hit  on  a  tery  important  topic 
when  he  spoke  about  rents. 

The  Senator  from  Kansas  [Mr.  Cappxr]  In  the  District  of 
Cotonbia  Committee  the  other  day  called  the  attention  of 
the  committee  to  the  many  complaints  he  has  had  relative 
to  combines  of  agents  and  real-estate  men  in  this  town  for 
the  purpose  of  maintaining  high  rents;  and  the  committee 
went  an  record  unanimously  as  favoring  presenting  to  the 
Attorney  General  the  charge  that  there  Is  such  a  combine, 
and  also  renewed  its  conviction  that  rentals  are  affected 
with  a  public  interest,  and  that  it  may  well  be  that  the 
time  has  come  when  we  will  have  to  renew  the  rental  com- 
mission which  we  had  here.  But  If  these  employees  work- 
ing in  the  District  of  Columbia  are  reduced  from  5  to  10 
per  cent  or  more  in  their  salaries,  certainly  the  rentals  in 
this  community  will  have  to  come  down  correspondingly; 
and  it  would  not  be  decent  If  there  were  a  refusal  on  the 
part  of  those  In  the  ownership  of  real  estate  to  effect  these 
economies  in  rentals. 

Mr.  BLAINE.  Bdr.  President,  the  snggestion  of  the  Sena- 
tor fnam  New  Yoik  respecting  the  rentals  in  the  District  of 
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Columbia  Is  a  matter  fhst  la  very  easy  to  talk  about,  but 
we  have  not  created  any  rent  commission  to  regulate  rents 
in  the  District  of  Onlnmhla  I  have  not  any  doubt  but  that 
there  is  power  In  the  Coofrtm  to  set  up  a  regulatory  body 
for  that  purpose. 

Mr.  COPELAND.    WiH  the  Senator  yield? 

Mr.  BLAINE.  I  do  not  believe,  however,  that  we  can 
apply  the  same  rules  to  the  city  of  New  York  or  the  city  of 
Philadelphia  or  the  city  of  Detroit  or  the  city  of  Cleveland. 

Mr.  COPELAND.    I  agree  to  that. 

Mr.  BLAINE.  Then  is  an  entirely  different  constitutional 
prohibition  against  what  the  State  legislatures  may  do  than 
we  have  respecting  what  the  Coogress  may  do  respecting  the 
seat  of  government. 

Mr.  COPELAND.  I  agree  to  that  fully;  but  we  have 
already  demonstrated  that  we  have  the  power  in  the  District 
of  Columbia  when  In  1919  we  passed  the  act  providing  for 
the  Rent  Commission;  and  then  In  1934  I  served  myself  on  a 
Joint  committee  of  the  two  Houses  on  the  question  of  con- 
tinuing that  commission.  Tliere  is  not  any  doubt  that  so 
far  as  the  District  of  Columbia  is  concerned,  regardless  of 
what  might  obtain  In  New  York  or  Chicago,  we  have  the 
right  to  enter  upon  a  review  of  the  rents  charged. 

Mr.  BLAINE.  There  is  ix>t  any  question  about  the  au- 
thority of  Congress  In  that  respect:  but  the  Senator  will 
appreciate  tliat  it  will  take  more  than  a  year  before  any 
such  legislation  can  be  pot  through  the  Congress,  because 
of  the  objection  to  it  or  oppoaition  to  it  outside  of  Congress, 
which  is  powerful  enou^  to  prevent  the  passage  of  legisla- 
tion within  the  time  that  these  reductions  are  to  take  place. 

There  Is  exactly  the  same  situation  in  all  the  large  cities. 
There  are  not  very  many  FMeral  employees  in  the  rural 
communities,  and  in  those  communities  the  cost  of  living  is 
much  reduced.  They  could  much  better  bear  a  reduction  of 
salary  than  those  living  in  the  large  cities,  where  the  greater 
portion  of  the  Federal  emplosrees  live.  They  could  much 
better  afford  to  bear  a  reduction  than  those  living  in  the 
larger  cities.  I  repeat,  in  rents,  clothing,  medicines,  street- 
car fare,  fuel,  electric  servloe.  and  substantially  all  of  the 
necessities  of  life  there  has  been  no  material  reduction  in 
the  larger  cities  of  the  country.  So  you  are  simply  going  to 
put  the  employees  in  those  cities  on  salaries  far  below  what 
will  enable  them  to  secure  the  necessities  of  life. 

I  do  not  believe  Congreas  can  afford  to  do  that  in  these 
times.  Tills  is  no  time  to  encourage  private  industry  to 
slash  the  salaries  of  worUngmen.  This  is  no  time  to  reduce 
the  purchasing  power  of  these  lower-salaried  employees. 
That  program  Is  going  to  the  face  of  the  depression,  and 
would  have  a  tendency  toward  a  deepening  and  broadening 
of  the  depression.  I  think  It  is  shortsighted:  I  think  it  is 
unwise;  and.  as  I  argued  here  yesterday  and  to-day.  there  is 
no  necessity  for  any  soch  program  so  far  as  the  balancing  of 
the  Budget  is  concerned.  Under  the  present  conditions,  we 
may  balance  the  Budget  to-day  and  adjourn  to-night  and 
withto  30  days  we  will  have  an  unbalanced  Budget.  But  the 
question  of  >?f(^B*^HT^g  the  Budget  is  not  material  in  the 
consideration  of  this  proposition.  That  can  only  be  a  tem- 
porary affair.  You  f>vnfVI  not  engage  in  the  perpetration 
of  the  injustices  which  are  proposed  against  the  low-salaried 
employees  of  the  Federal  Government. 

Mr.  TRAMMELL.  Mr.  President,  this  is  a  matter  of  a 
great  deal  of  Importance  to  many  hundreds  of  thousands  of 
people,  and  the  public  generally  throughout  have  their  sym- 
pathies either  one  way  or  the  other.  I  have  found  through- 
out my  years  of  ezperienoe  to  public  life  that  we  can  esti- 
mate that  80  or  90  per  eent  of  aU  of  the  American  people  be- 
lieve In  the  administration  of  law  and  in  the  enactment  of 
law  In  such  terms  that  josUoe  is  accorded  to  those  with 
whom  we  are  dealing.  I  will  say  that  from  10  to  20  per  cent, 
depending  more  or  leas  upon  the  issues  tovolved.  are  actu- 
ated by  selfish  grounds  or  sdflsh  motives. 

Certainly  we  have  befoce  us  a  matter  of  a  great  deal  of 
importance.  I  suggested  when  this  subject  first  arose  that 
I  thought  the  better  plan  was  one  embracing  a  sliding  scale. 
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or  the  graduated  plan  of 
because  it  has  been  the  policy  thU  htm  laiioiy 
branches  of  Congress  to  other  legtoJatlon  tor  tiM 
raising  revenue  for  the  suppoitt  of  the  OofvenuBant 

It  has  been  made  plain  and  I  tlifnk  every  IMBril 
Senate  fiilly  appreciates  the  fart  that  m  panott  Vlw  la 
getting  a  salary  of  only  six  or  aefcn  hundrad  to  a  tbaumatt 
dollars  a  year  has  not  Kuflldsnt  lemwnerathm  to 
Government,  however  tUiUowad  may  be  tho 
taking  from  him  part  of  the  compensatten  wtaSeb  bg  ig 
to-day  given  uzuler  the  law. 

The  amendment  pwwrtjwg  doea  not  Inpoee  a  tax  upon 
salaries,  as  I  understand,  of  leas  than  a  tbouBMag  dollara, 
I  feel  that  it  must  be  the  sentinisnt  of  ovary  flenator  that 
people  drawing  salaries  of  such  small  amoanta  art  tM>t  in 
position,  if  they  are  to  oonttoue  to  ealat  witb  any  of 
ordinary  comforts,  to  have  any  of  their  aalazy  taten. 

The  amendment  meets  with  my  approlHitloiL 
we  stari  from  that  amount  and  climb  on  to  the 
brackets,  the  amount  of  reduction  to 
which  I  lieUeve  to  be  tlie  proper  ptdicy.    After  we  get 
the  amount  a  person  requires  for  the  ordinary  noeaferftlaa  of 
life,  then,  whatever  he  receives  to  the  way  of  aaltty  -at  ta 
the  way  of  income  frtun  capital  tovested  is  a 
he  can  use  for  demands  upon  him  or  for  lumries.  and 
part  of  his  Income  can  stand  a  greater  proportion  of 
tion  than  the  sum  of  money  which  is  neoaasary  for 
tainlng  life  to  the  ordinary  living  ^vwi^f^i^t^f     x 
approve  of  the  graduated  plan. 

There  are  two  roads,  either  of  which  we  may  ti»v«L  We 
can  travel  the  road  which  impoees  a  flat  10  par  tmtL  raduo- 
tion  upon  all  salaries,  upon  the  bumble  worknr  vlio  iMatHM 
only  five  or  six  hundred  dollars  a  year  just  the 
impose  it  upon  the  person  receiving  a  siJary  of 
$10,000  a  year,  or  perhaps  more.  We 
that  course  or  we  must  adopt  the  graduated  plaa 
been  proposed  by  the  Senator  from  New  York  aad 
Senator  from  Massachusetts. 

The  Federal  employees  are  iMlpleaB:  they  hava  aa 
upon  the  Senate  floor;  they  have  to  accept  wbmlitnm  la  In- 
flicted upon  them,  whether  it  is  Justice  or  mjuattotj  bat  I 
do  not  think  it  is  quite  oonsistttit  to 
who  are  not  able  to  pay  and  whose  salartes  are  not 
to  pay  the  same  percentage  of  reduction  impoaed 
his^ier-salaried  brackets,  where  the  salary  is  auBdant  W 
stand  a  greater  assessment  and  reduction.  So  X  rniMd  prntar 
the  plan  proposed  by  the  Senators,  and  we  have  ooly  the 
two  propositions  confronting  us. 

I  believe  those  who  favor  the  idea  of  aome  adJustiMnt, 
trying  to  raise  the  burden  from  the  shouldars  of  tiMM  who 
can  not  stand  it.  and  tlioae  irt»  beUeve  that  tlia  iiliiMr- 
salaried  official  should  pay  more  than  the  lowii  aalaikMl 
person,  should  support  this  amendment,  and  I  aas  going  to 
support  it. 

Mr.  WALSH  of  Massachusetts.  Mr.  Prerident»  may  I  call 
the  attention  of  the  Senator  to  another  thing  la  favor  of  W$ 
amendment,  a  very  decided  factor,  that  It  reduoaa  onr  own 
salaries  more  than  those  of  anyone  else7 

Mr.  TRAMMELL.  Mr.  Pxeaident,  I  loOk  upon  Ooveriunent 
employees  as  so  many  American  citl^pna.  TtMSlr  clglits  are' 
Just  as  sacred  as  those  of  others,  and  they  are  *Tlft1ttl  to  |be 
same  consideration  any  other  American  ettiaea  ritodvaa. 

I  never  have  mentioned  the  question  of  a  Senalorls  aalary 
heretofore;  I  have  avoided  it;  Irat  it  has  beea  'mtfitmil  a 
number  of  times  yesterday  and  to-day.  I  do  BOt  cart  to  Jb 
back  to  my  State  and  make  the  plea  that  I  have  liotn  di$tm 
an  I  can  for  Government  economy,  reducing  ^^pfiBWie,  and 
have  some  one  bade  to  the  andtenoe  aay.  "  Too  voted,  tflda*t 
you.  to  strike  $100  (^  the  salary  of  a  man  wibo  cot  qidy 
$1,200  a  year,  or  10  per  centt"  I  wovdd  aay.  "YcgT  Be 
would  say,  "  Did  you  not  also  vote  to  strflce  oi^  10  per  oent 
from  the  salary  of  a  man  who  received  $g,090  a  year  or  g 
salary  of  $10,000  a  year?  It  is  tme  that  yod  aavod  a  yaf 
large  sum  of  money  for  tbe  Ooferument.  but  'wfanw  iHdifod 
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make  the  saving?  Did  yoa  save  It  at  the  expense  of  the 
poor  employees  making  salaries  of  six  or  eight  hundred  or 
a  thousand  or  fifteen  hundred  dollars  a  year,  or  at  the 
expense  of  those  who  were  more  fortunate,  enjoying  big 
salaries  of  from  five  to  ten  thousand  dollars  a  year?  " 

As  far  as  the  quesUcni  of  public  sentiment  is  concerned.  I 
think  a  person  has  to  confront  upon  this  question  not  only 
the  employee,  but  when  he  begins  to  make  his  claims  and 
his  contentions  about  what  a  great  service  he  has  rendered 
to  his  Government,  the  average  citizen  will  want  to  know 
how  he  effected  that  saving,  how  he  brought  about  this 
great  amount  of  saving,  and  when  we  tell  him  we  took  a 
major  portion  qf  it  from  the  people  who  receive  salaries  of. 
we  will  say.  from  five  hundred  to  fifteen  hundred  dollars  a 
year.  I  do  not  think  at  first  we  are  going  to  impress  him 
that  we  are  doing  exact  justice  to  that  class  of  employees. 

I  think  the  amendment  proposed  by  the  Senators  from 
New  York  and  Massachusetts  is  preferable  to  a  fiat  cut.  and 
I  am  going  to  sui^xrt  it. 

The  PRESIDINO  OFFICER  (Mr.  Couzins  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Massachusetts  [Mr.  Walsh]  and  the  Senator 
from  New  YoiIl  [Mr.  CopklakdI. 

Mr.  WALSH  of  Massachusetts.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  vote,  I  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).  Repeating 
my  previous  statement  respecting  my  pair.  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  jrea." 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before  with  reference  to  my  pair  and 
its  transfer.  I  vote  "  nay." 

-^  Mr.  McKEUiAR  (when  his  name  was  called) .  On  this 
vote  I  have  a  general  pair  with  the  junior  Senator  from  Del- 
aware (Mr.  TowNSBNT)].  I  am  informed,  however,  that  if 
that  Senator  were  present,  he  would  vote  as  I  intend  to  vote, 
and  I  am  ther^ore  at  liberty  to  vote.   I  vote  "  nay." 

Mr.  McNARY  fwhen  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  tlie  senior  Senator  from  Alabama  [Mr. 
BlacxI.  which  I  transfer  to  tJie  senior  Senator  from  Ohio 
I  Mr.  Fcssl,  and  vote  "  nay." 

I  wish  at  this  time  to  announce  that  if  the  senior  Senator 
frcMn  C^io  [Mr.  F^ssl  were  present  he  would  also  vote 
"nay." 

Mr.  NYE  (when  his  name  was  called).  On  this  (}uestlon 
I  have  a  pair  with  the  senior  Senator  from  Arkansas  [Mr. 
RoBHtaoifl.  I  understand  that  if  that  Senator  were  pre&ent 
he  would  vote  "nay."  Were  I  permitted  to  vote,  I  should 
vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  StxphxhsI.  In  his  absence,  not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr.  SCHALL  (^^en  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Illinois  [Mr.  LewisI. 
and  in  his  absence  I  withhold  my  vote.  Were  I  permitted  to 
vote.  I  would  vote  "  yea." 

Mr.  WHS&LER  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Idaho  [Mr. 
Thomas  1.  which  I  transfer  to  the  junior  Senator  from  Colo- 
rado [Mr.  CosncAN],  and  vote  "  yea." 

The  roQ  call  was  concluded. 

Mr.  GLENN.  I  have  a  general  pair  with  the  junior  Sen- 
ator from  Louisiana  [Mr.  Loiro],  wbo  is  absent  from  the  city. 
I  therefore  withhold  my  vote. 

Mr.  JONES.  I  desire  to  aniHMmce  that  the  senior  Senator 
from  Mississippi  [Mr.  Habusom]  and  the  senior  Senator 
from  Idaho  [Mr.  Borah]  are  paired.  If  permitted  to  vote, 
the  Senator  from  Mississippi  would  vote  "nay"  and  the 
Senator  from  Idaho  would  vote  "  yea." 


I  Mr.  McNARY.  I  wish  to  announce  ttie  fcrilowlzig  special 
'  pairs: 

The  Senator  from  Connecticut  [Mr.  BntOHAKl  with  the 
Senator  from  Washington  [Mr.  Dnxl; 

The  Senator  from  Iowa  [Mr.  BrookrartI  with  the  Sena- 
tor from  Utah  [BCr.  Knrol;  and 

The  Senator  from  Connecticut  [Mr.  WaloottI  with  the 
Senator  from  Missouri  I  Mr.  HawcsI. 

Mr.  BZHGHAM,  Mr.  King,  and  Mr.  Walcott  would  vote 
"  nay."  and  Mr.  Dill,  Mr.  Brookhait,  and  Mr.  Hawxs  would 
vote  "  yea."  if  present  and  not  paired. 

Mr.  BAILEY.  I  have  a  pair  with  the  senior  Senator  from 
Wisconsin  [Mr.  La  Fdllrtx].  In  his  absence,  not  knowing 
how  he  would  vote.  I  withhold  my  vote.  If  permitted  to 
vote,  I  would  vote  "  nay." 

The  result  was  announced — jreas  28,  nays  39.  as  follows: 

YEAS— 28 
Oopeiand  n««ly 


Barbour 

Bu-kiey 

Blaine 

Billow 

Capper 

Caraway 

Coolldge 

Asliurst 

Aunin 

Banktaead 

Bratton 

Broussard 

Bulk  ley 

Byrnes 

Carey 

Cohen 

Conaally 


CUttlDS 

Frazler 
Oeorge 
Kendrick 
Logan 

McGUI 


Couzens 

Dale 

Davis 

Dickinaon 

Fletcher 

Olaw 


Nonia 

Plttman 

Shcppard 

Sbipstead 

Smltto 

Thomas.  Idaho 

NAYS— 39 

Hay den 

Hebert 

HoweU 

Johnson 

Jones 

Kean 


Thomaj^.  Okla. 

Trammel  1 

Vandeoberg 

Wagner 

Walah.  Maaa. 

Wheeler 

White 


UOMS 

Horbeck 

Oddle 

Patterscm 

Reed 

Short  ridg* 

Stelwer 

Tydln«s 

WatM>n 


Gotdsborough  Keyes 

Gore  licKellar 

Hale  McNary 

HasttngB  Metcair 

NOT  VOTINO— » 

BaUey  Glenn  Lone  Swanaon 

Bingham  Harrison  Iforrlaon  Townaend 

Black  Hatfield  Wye  Walcott 

Borah  Hawea  Robinson.  Ark.      Walsh.  Mont. 

&t>okiuirt  Hull  Robinson.  Ind.      Watennan 

Costlgan  Kins  Schall 

D«n  La  I«ollette  Stnoot 

Feaa  Lewis  Stephana  ^ 

So  the  amendment  of  Mr.  Walsh  of  Massachusetts  to  the 
amendment  of  the  committee  was  rejected. 

Mr.  MOSES.  Mr.  President,  earber  in  the  day  I  was 
granted  unanimous  consent  to  present  an  amendment  which 
was  ordered  to  be  printed  and  be  upon  the  table.  In  view 
of  the  disposition  made  of  the  other  amendments  which  have 
been  proposed,  and  in  view  of  the  suggestion  made  by  the 
Senator  from  Nebraska  during  the  colloquy  that  followed  the 
presentation  of  my  amendment.  I  now  ask  formally  to  offer 
my  amendment  so  that  it  may  be  pending  whenever  we 
resume  the  consideration  of  the  measure,  my  understand- 
ing being  that  several  Senators  who  had  wanted  to  study  my 
amendment  and  vote  upon  it  have  left  the  Chamber  for 
reasons  which  were  wholly  beyond  their  controL 

Mr.  NORRIS.    Mr.  President 

Mr.  MOSES.     I  yield  to  the  Senator. 

Mr.  NORRIS.  The  Senator  will  not  withdraw  that  part 
of  his  request  to  have  the  amendment  printed  and  lie  on 
the  table,  will  he? 

Mr.  MOSES.  No;  but  I  want  to  offer  it  formally  now.  so 
that  it  may  be  pending. 

Mr.  NORRIS.  I  have  no  objection  to  that,  but  I  should 
like  to  have  a  printed  copy  of  It. 

Mr.  MOSES.  I  may  state  further  to  the  Senator  from 
Nebraska,  unanimous  consent  having  already  been  granted 
for  taking  up  the  conference  report  on  the  tax  bill  at  12 
o'clock  on  Monday,  that  will  consume  some  time.  I  assume. 
which  will  enable  Senators  who  want  to  study  my  amend- 
ment to  do  so:  and  if  the  Senator  from  Washington,  who  is 
in  charge  of  the  bill,  will  accept  the  suggestion  which  I  am 
about  to  make  that  may  readily  be  done.  I  formally  offer 
my  amendment  now,  Mr.  President,  in  order  that  it  may  be 
pending,  and  I  suggest  to  the  Senator  from  Washington 
that  the  Senate  recess  tmtil  12  o'clock  on  Monday. 

Mr.  JONES.  Mr.  President.  I  understand  the  Senator 
tram  Oklahoma  ha«  an  amendment  which  he  desires  to 
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oltar.  and  if  so.  I  should  Uke  to  hav«  that  disposed  of.  I 
should  like  to  hare  the  perfecting  amendments  acted  upon 
so  far  as  possible. 

Mr.  McKSLLAR.  It  woidd  have  nrecedence  anyway.  As 
I  ncall  the  ruling  of  the  Chafar  this  morning,  individual 
amendments  would  have  pracedence  over  the  amendment 
of  the  Senator  from  New  Hampshire,  which,  as  I  understand, 
is  a  substitute. 

Mr.  MOSES.  No;  mine  Is  an  individual  amendment.  Just 
as  is  that  of  the  Senator  from  Oklahoma. 

Mr.  JONES.  I  tmdentand  that  the  Senator's  amendment 
is  practically  a  substitute. 

Mr.  MOSES.    Yes. 

Mr.  JONES.  And  so  I  think  that  if  there  are  further 
perfecting  amoidments  tliey  should  be  disposed  oi  first. 

Mr.  MOSES.    That  is  quite  hi  order. 

Mr.  JONES.    Yes. 

BCr.  MOSES.  I  thought  the  perfecting  amendments  had 
been  disposed  of. 

The  PRESIDINO  OFFICER-    That  is  not  correct. 

Mr.  TliOMAS  of  Oklahoma.    Mr.  President 

Mr.  JONES.  I  supposed  the  Senator  from  Oklahoma  had 
one;  I  do  not  know. 

The  PRESIDINO  OFFICER.  The  Senator  from  Okla- 
homa is  recognised. 

Mr.  MOSES.  Mr.  President,  may  I  not  inake  another 
unanimous-consent  request  niiich.  if  agreed  to,  will  assist  in 
solving  the  problem?  In  addition  to  having  my  amendment 
printed  and  lying  on  the  table.  I  ask  unanimous  consent  that 
it  may  be  printed  in  the  Racoss  and  then  Senators  will  get 
it  to-morrow  morning. 

The  PRESIDINO  OFFICER.  Without  objection,  that  will 
be  done. 

The  amendment  offered  by  Mr.  Mosks  is  as  follows: 

Strike  out  Title  I  of  Part  XI.  b<ginnlng  on  page  44.  Un«  11.  and 
tnatrt  in  lieu  thereof  the  following: 

"Tnxk  I — PTntLoooH  or  Pedeeal  EicFLOTxai 

"  rrravoamm  raovisioNS 

"Sxc.  101.  During  the  flaeal  year  ending  June  30.  1033: 

"(a)  The  days  of  work  of  a  per  diem  officer  or  employee  reeelv- 
log  compensation  at  a  rate  which  is  equivalent  to  more  tban 
•IJOO  per  annum  shall  not  aiceed  6  in  any  one  week,  and  the 
compensation  for  S  days  shaU  be  ten-elevenths  of  that  [tayable 
for  a  week's  work  of  5^  days:  Provided.  That  nothing  herein 
coDtaloed  shaU  be  construed  as  modifying  the  method  of  fixing 
the  daily  rate  of  compensation  of  per  diem  olQcers  or  employees 
as  DOW  authorised  by  law:  Prxtvided  further.  That  where  the 
nature  of  the  dutlea  of  a  per  diem  officer  or  employee  render  it 
adrlsable  the  provisions  of  subaectlon  (b)  may  be  applied  In  lieu 
of  the  provisions  of  this  suliaectlOD. 

"(b)  Each  officer  or  employee  receiving  compensation  on  an 
amiusl  basis  at  the  rate  of  more  than  $1,200  per  annum  shall  be 
furloughed  without  compensation  for  1  calendar  month,  or  for 
sTKh  peiluda  as  shall  In  the  aggregate  be  equivalent  to  1  calen- 
dar month,  for  which  latter  purpoa*  24  working  days  (counting 
Saturday  as  one-balf  day)  slMll  t>e  considered  as  the  equivalent 
of  1  calendar  month:  Prootfsd.  That  where  the  nature  of  the 
duties  of  any  such  officer  or  employee  render  it  advisable,  the  pro- 
visions of  subsection  (a)  may  be  applied  in  lieu  of  the  provisions 
of  this  subsection. 

"(c)  The  compensation  paid  any  officer  or  employee  to  whom 
this  section  applies  shall,  notwltlistanding  the  provisions  of  this 
section,  be  an  amount  not  leas  than  an  amount  calculated  at  the 
rate  of  Si. 300  per  annum. 

"8bc.  102.  No  officer  or  employee  shall  be  exempted  from  the 
provisions  of  subsections  (a)  and  (b)  of  section  101  except  in 
those  eases  where  the  pubUe  servloe  requires  that  the  position  be 
continuously  filled  and  a  sattatale  sulMtttute  can  not  be  provided, 
and  then  only  when  authmlsnd  or  approved  in  writing  by  the 
President  of  the  United  States. 

"Ssc.  103.  All  rights  now  conferred  or  authorised  to  be  con- 
ferred by  law  upon  any  ofltoer  or  employee  to  receive  annual 
leave  of  absence  with  pay  an  heteby  suspended  during  the  fiscal 
year  ending  June  30.  1SS8. 

"sarmiiioirs 

"Sac.  1(M.  When  used  tn  sectlijni  lOI.  102,  and  lOS  of  this  act: 

"(a)  Tbe  terms  'officer'  snd  'employee'  mean  any  person  ren- 
dertog  serriccs  In  or  undar  any  branch  or  service  of  the  United 
StotM  Oownmcnt  or  the  govemaoent  of  the  District  of  Columbia. 
tout  does  not  Include  (1)  oacers  whose  compensation  may  not. 
under  the  Constitution,  be  diminished  during  their  continuance 
ta  oAce;  (2)  Senators,  RaprewntaUves  in  (Jongrees,  Delegates,  and 


of  the  flwats  and 

Rural  MaU  DeUvery  Servloe:    (ft) 

District  of  Columbia;  and  (6) 


Ttaaaury. 
"(b)  The  term  '  compensation '  means  any  aalsKy.^^paiv 

allowance  (except  aUowancas  for  gohetstsno.  qusrltnL 
and  travel),  or  other  emolumeBt  paM  tut  ssrvlB 
does  not  induda  (1)  retlrad  pay  IsottMlBd  wSthla 
payments  out  of  any  rettremanft.  dtsablMty.  or  aaUit 
up  whoUy  or  In  part  of  oontrlliutloas  of  ofltesrs  y 
^3)  compensation  the  amount  of  which  Is  sapiswiy  ftnC 
national  agreement;  or  (4)  oompensatkm  paki  under  the 
any  contract  m  effect  on  the  data  of  the  snsctns&t  SC 
If  such  compensation  may  now  lawfully  be  laduead. 

"  001CrSM8ATIOIf    EBDtTCnOMS   XM    SKNATB   AMB   BOOSS   OV 


"Sac.  106.  During  the  fiscal  year  cndhig  Jane  SO.  IMt: 
"(a)  The  salaries  of  the  Vice  PraaMaai.  the  SpsslMr  si 

Rouse  of  Repreeentatlvea,  Seaatow.  Paprtiawitattvsa  la 

Delegates,   and   Resident  ComaUsstonefS  asa  raduoad  kf 

cent. 
"(b)  The  allowance  for  clerk  hire  of  Bepreaai 

greas.  Delegates,  and  Resident  OammlaBlonera  is  isdwnd  hygJ 

"(c)  The  rate  of  compensation  of  any  person  on  tha  roUa  oI  the 
Senate  or  the  Horxse  of  Representatives  (other  tbsB  vmtam  in- 
cluded within  subsection  (a),  If  such  eompa—Moa  ] 
of  more  than  $1,200  per  annum.  Is  reduced  by  SJ  psr 
sutMectlon  sliail  not  apply  to  session  emptoyees^or  to  , 
whose  compensation  Is  paid  out  of  sunu  approfirlataS  for 
hire  of  Rq^ireaentoUvea  In  Oongreas.  SMBgktm,  SBd  BtHiMMI  uat 
mlwUoners.  As  used  In  thU  subsartion.  tha  term  **  UMiipsiM|t|yin  ** 
shall  have  the  meaning  assigned  to  such  term  in  Itetion  tOI  (b).. 

"(d)  ThU  section  shaU  not  reduee  below  giJOO  psr  attHUU  Vim 
rate  of  compensation  ot  any  person  to  whom  thla 

VST 


" Sac.  106.  During  the  flsoal  vaar  Midiai  Juns  M.  MMl  tlM-flS- 

e  retlrad  paj 
rant,  enlisted,  and  other  persoansf  at  Uie  Amqr.  NKf|^ 


ity  of  aU 


tired  pay  of  Judges  and  the  re< 

rant,  enlisted,  and  other  pen 

Corps.  Coast  Ouard.  Coast  and  OeoSStla 

Ice.  and  the  Publie  Health  Servtoa.  U  aoeh  latttad  psy  li  S*  a  ^ 

of  more  tban  §1,200  per  anaum.  shall  ba  Tsdussd  M#fr  

This  section  shaU  not  reduce  below  IIJOO  par  aaanm  tpi mite  «l 
retired  pay  of  any  person  to  whom  this  aectlott  appllaa 
**  pmuMaMT  BSLsrr  aaiaiotioMS 
"  8k.  107.  Beginning  July  1,  issa,  tbe  salaries  of  tha 
ers  of  the  United  States  Shlpplag  ■oard.  tha 
eral  Parm  Board  (esospt  ths  Oa—tary  of 
ben  of  the  Board  of  Mediation,  ths 
state  Oonunerce  Commission,  the  Administrator  of 
fairs,  the  commiwioners  of  the  Vnited  Statea  Twltf 
the  Antertean  commlaalaner  of  tlie 
United  States  and  Mextoo,  and  ths 
mlsnlonar  of  tlia  Iflxed   ^»>»»«m  fiiw»%m < mIqw    Unliad 
Germany,  shall  be  at  the  rate  of  SlOjOOO  pat 
June  90,  IMS.  no  ofBeer  or  employee  Oi  ttam 
thm  United  States  Shipping  Board  lisanhant 
of  any  govammental  fuaotioa  aamsd  in  thla  aaoMeo 
a  salary  at  a  rata  in  exoeas  of  glOjOOO  par  ^''■"m 

SLbOW. 


"auaaL 

"Sac.  lOS.  During  the  fiscal  yaar  ending  luaa  M.  JSM,  Mgrr 
ments  for  eqiiipment  mamteaanee  to  earners  m  tte  Bbisi  itfh 
Drtlvery  Sarvloa  shah  ba  thrae<«lghths  of  tha  tHrrHWHlit 
vided  by  law. 


102.  In  tha  osae  of  a 
of  which  la  owned  by  the  Ual 
on  behalf  of  the  United  ~ 
Interest  of  the  United 
action  aa  may  be  neeeasary  to  apply  tha 
102.  and  103  to  oOoes.  poalttona,  and 
corporation  and  to  oAoers  and 


"Sac.  110.  In  any  caae  tn 
visions  of  this  title  to  any 
ooavmisatlon  prohibited  toy 
the  Treasury  U  authorlasd  to 

into  the  Treasury  as  mlsnSHansous  raos^ta,  fsmlttsBUi  Oi 
part  of  the  oompenaatioti  of  socli  pMHMi  i 
liim  If  such  dinnnutkm  of  ooaapaaaatlOB 


DMs  nsvoowaai 

ill.  The  appro|irlatUMBB  or  portlona  of  - 

expended  by  reason  of  the  operation  of  this  tttis 
for  any  purpose  other  tban  ths  paymsnt  of     ' 
Impounded  and  retmnad  to  the 
"  uaczranost  om  ro 
-  Sac.  112.  No  oourt  of  the  Ualtcd 
of  any  suit  against  ths  Uhltad 
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.  oat  at  tbe  appUea- 

•och  aalt  iu»otv<«  the 


or  tnatmmKitalttT  of  tb»  ThMea 

ttoD  of  unj  provision  at  this  Ut3e  uiil< 

OoasOtuCloa  at  the  TTnlted  Stetcs." 

Mr.  THOliIAS  of  OUahonui.  Mr.  President,  in  order  that 
the  record  may  be  kept  clear.  I  propoiind  this  parliamentary 
Inquiry:  What  Is  the  pending  questian  before  the  Senate? 

The  PRS6IDINO  OFFICER.  The  pending  question  is  the 
amendment  of  the  c(»nmtttee,  on  page  45.  beginning  in  line  6. 

Mr.  THOBCAS  of  Oklahoma.  As  I  imderstand.  that 
amendment  proposes  a  fiat  reduction  in  salaries  of  10  per 
cent?  

The  PRE8IDINO  OPPICKR.    That  is  correct. 

Mi.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  op- 
posed to  the  amendment  for  two  reasons:  The  first  rea- 
son is  that  it  taxes  the  salaries  of  the  Federal  employees 
in  the  lower  brackets  too  much;  and  the  second  reason  is 
that  it  does  not  tax  those  in  the  higher  brackets  enough. 
Haying  that  conviction.  I  sulnnlt  the  amendment  which  I 
send  to  the  desk  and  ask  that  it  may  be  read. 

The  PRESnaiNO  OFFICER.  The  clerk  win  read  as 
requested. 

The  CHxnr  Cuouc.  On  page  45  it  is  proposed  to  strike  out 
the  last  wOTd  in  line  10  and  all  of  line  11.  and  insert  in  lieu 
thereof  the  following: 

As  foUows:  Ckunpensatlon  to  sum  of  SLaOO  sh&ll  be  txtrcapt  from 
redtiction;  compeiumtlon  on  tbat  portion  above  $i,200  to  $2,000 
shall  be  reduced  by  6  per  cent;  comxwnsatlon  on  that  portion  above 
•2.000  to  n.OOO  abJtH  be  reduced  by  10  per  cent;  compenfiatton  on 
that  pOTtlon  above  93,000  to  $5,000  shall  be  reduced  by  15  per 
cent;  compensation  above  Sfi.OOO  to  $10,000  shall  be  reduced  by 
30  per  cent;  and  compensation  above  $10,000  shall  be  reduced  85 
per  cent  of  the  amount  thereof. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  Just  a  few 
words  in  explanation  of  the  amendment.  If  this  amend- 
menl  shoald  be  adopted  any  employee  of  the  Oovemment 
who  receives  a  salary  not  exceeding  $1,200  would  suffer  no 
reduction  whatever;  any  employee  who  receives  a  salary  in 
excess  of  $1,200.  but  not  in  excess  of  $2,000  would  suffer  a 
reduction  of  5  per  cent  on  that  portion  above  $1,200,  so  that 
if  he  should  receive  a  salary  of  $2,000  he  would  contribute 
$40.  On  salaries  from  $2,000  to  $3,000  the  reduction  would 
be  10  per  cent  on  the  $1,000  above  $2,000  or  any  part 
thereof;  so  that  any  employee  receiving  a  salary  of  $3,000 
.under  this  amoidment  would  contribute  $140. 
^"The  reduction  on  salaries  between  $3,000  and  $5,000  as 
paxyvided  In  the  amendment  is  15  per  cent  on  any  portion 
thereof,  so  that  an  employee  receiving  a  salary  of  $5,000 
would  pay  a  total  of  $440.  The  reduction  on  that  portion 
of  the  salary  in  excess  of  $5,000  and  not  exceeding  $10,000 
would  be  16  per  eent,  so  that  on  a  salary  of  $10,000  per  year 
the  total  tax  would  be  $1,440.  On  salaries  in  excess  of 
$10,000  the  tax  proposed  would  be  25  per  cent.  I  submit  the 
amendmeot  %nd  ask  for  a  roll  can. 

Mr.  KEAN.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  CAlahoma  whether  be  takes  into  consideration  the 
amoimt  of  the  iiKxmie  taxes  which  wiU  be  paid  by  those  in 
the  higher  traekets  nottfioz  abovt  $2,000? 

Mr.  THOMAS  of  Oklahoma.  I  have  not  had  the  oppor- 
tunity to  aulNnit  the  amendment  to  experts,  and  I  have  not 
the  flgnres.  I  have  piepared  the  amMXhnent  entirely  from 
the  standpoint  of  the  human  element  In  this  controversy: 
and  if  this  amendment  should  be  adopted,  or  if  any  similar 
amendment  shoald  be  adopted.  I  propose  to  offer  an  amend- 
ment directing  the  Appropriations  Committee  to  leave  out 
of  the  appropriattao  bills,  aU  items  for  oonstructUm  such  as 
pnUtUe  buUdliifs,  Army  housing,  flood  control,  river  and  har- 
bor immDvements.  and  set  those  over  into  the  unemploy- 
ment reliitf  bill  that  will  come  aiong  later,  and  finance  that 
portion  of  our  appropriations  bgr  a  bond  issue.  Such  a  pol- 
icy will  reUere  us  of  the  necessity  of  raising  some  $300,- 
MO.OOO  in  taxes  this  year. 

Mr.  KEAN.  Mr.  President.  I  do  not  think  the  Senator 
has  answered  my  question.  I  asked  whether  be  had  figured 
OD  the  amount  of  income  taxes  that  would  be  paid  by  the 
•mpkveee  recelfvlng  salaries  in  the  higher  taracketo. 


Mr.  THOMAS  of  Oklahoma.  I  regret  that  I  have  not  tlie 
Informatkm  requested  by  the  Senator  from  New  Jersey. 

Skvxxal  Sknatoss.     Vote! 

Mr.  SHORTRIDGB..  Bir.  President,  I  am  ready  to  vote, 
but  I  should  like  to  ask  a  question  or  two.  May  I  inquire 
of  the  Senator  from  Oidahoma.  has  he  estimated  the 
amount  of  revenue  to  be  derived,  assuming  the  adoption  of 
his  amendment? 

Mr.  THOMAS  of  Oklahoma.  I  have  no  facilities  for  mak- 
ing that  computation. 

Mr.  SHORTRIDGE.  Is  the  Senator  able  to  ten  us  how 
many  employees  of  the  Government  would  be  affected,  mean- 
ing those  receiving  the  lowest  amount  named  in  the  pro- 
posed amendment? 

Mr.  THOMAS  of  Oklahoma.  The  great  mass  of  Federal 
employees  would  not  be  affected  materiany;  thousands  of 
them  would  not  be  affected  at  all.  The  limited  few  receiv- 
ing the  higher  salaries  would  pay  a  substantial  tax.  but  such 
would  not  run  into  a  great  amount  of  money.  fl 

Mr.  SHORTRIDGE.  And  aU  thoee  receiving  less  than 
$1,200  a  year  are  exempted? 

Mr.  THOMAS  of  Oklahoma.  T^ey  will  suffer  no  reduc- 
tion in  salary  whatever  under  the  proposed  amendment. 

SxvKKAL  Sekators.    Vote! 

The  PRESIDING  OFFICER.  The  question  is  on  a;?reelng 
to  the  amendment  proposed  by  the  Senator  from  Oklahoma, 
on  which  the  yeas  and  nays  have  been  demanded. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BAIIJEY  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Wisconsin  [Mr.  La  FollrtiI. 
I  am  not  Informed  as  to  how  he  would  vote,  and  therefore 
I  withhold  my  vote.  If  at  liberty  to  vote,  I  should  vote 
"  nay."  \ 

Mr.  GLASS  (when  his  name  was  called).  Making  the 
same  announcement  as  to  my  pair  as  on  previous  vote,  I 
vote  *'  nay/] 

Mr.  HATFIELD  (when  his  name  was  called).  Repeating 
the  announcement  as  to  my  pair  made  on  the  previous  vote. 
I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  Announcing  my 
pair  with  the  Senator  from  Virginia  [Mr.  SwAiisoif  ]  and  its 
transfer  as  heretofore.  I  vote  "  nay." 

Mr.  McKELLAR  (when  his  name  was  called),  ^a^^ring 
the  same  announcement  of  my  pair  and  its  transfer  as 
heretofore,  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Referring  to 
my  previous  announcement  as  to  my  pair  and  its  transfer. 
I  shall  vote.    I  vote  "  nay." 

Mr.  NYE  (when  his  name  was  called) .  Upon  this  question 
I  have  a  pair  with  the  senior  Senator  from  Arkansas  [Mr. 
RoBi]fs<»fl.  I  understand  that  If  present  he  would  vote 
"  nay."    If  I  wwe  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Making  the  same  announcement  as  before  with  reference  to 
my  general  pair  with  the  Junior  Senator  from  Mississippi 
(Mr.  STgfHaws],  I  withhold  my  vote. 

lir.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Illinois  [Mr.  ImwjsJ. 
If  I  were  permitted  to  vote,  I  should  vote  "  ye*." 

Tile  roll  call  was  concluded. 

Mr.  COPELAND.  I  wish  to  annoimce  that  my  colleague 
CMr.  Wacxu]  is  detained  from  the  Senate.  If  he  were 
present  and  permitted  to  vote  he  would  vote  "  jrea." 

Mr.  JONES.  The  Senator  from  Mississippi  [Mr.  Harsi- 
soiv]  and  the  Senator  from  Idaho  [Mr.  Boxah]  are  paired. 
The  Senator  from  Mississippi  if  present  would  vote  "  nay  " 
and  the  Senator  from  Idaho  if  present  would  vote  "  yea." 

Mr.  PATTERSON  (after  having  voted  in  the  negaUve) .  I 
have  a  general  pair  with  the  junior  Senator  from  New  York 
[Mr.  Wackxh].  I  transfer  that  pair  to  the  junior  Senator 
from  Delaware  [Mr.  TowifsxHol  azMl  let  my  vote  stand. 

Mr.  FRAZIER  (after  having  voted  in  the  affirmative).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
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Florida  [Mr.  Plrchxe],  and  will  therefore  withdraw  my  vote. 
I  understand  that  the  Senator  from  norida.  if  present, 
would  vote  "  nay." 

Mr.  McNARY.    I  desire  to  announce  the  following  pairs: 

The  Senator  from  Connecticut  [Mr.  BnvcRAic}  with  the 
Senator  from  Washington  (Mr.  Dill}  ; 

The  Senator  from  Utah  [Mr.  Kxmc]  with  the  Senator  from 
Iowa  [Mr.  BbookhaktI; 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  Missouri  [Mr.  HawssI  ;  and 

The  Senator  from  Illinois  [Mr.  GLsmi]  with  the  Senator 
from  Louisiana  [Mr.  Lonal. 

The  result  was  announced — ^yeas  22,  nays  40,  as  follows: 


Bartxrar 

oooiuic* 

MoOlU 

Smith 

Berkley 

Copeland 

Neely 

Blaine 

Costlcan 

NorrlB 

Trammen 

Bulkier 

Couaaaa 

flhappard 

Walah.MMa. 

Bulov 

Kendrtck 

Bhtpatwart 

Capper 

Logan 

Sbortrldge 

NATS— 40 

Aslxurat 

Dale 

Howell 

NorbMTk 

Austin 

Davis 

Bull 

Oddle 

Bankbead 

Dtcklnaoa 

fff>ti»mntt 

Patterson 

Bratton 

afi>rge 

Jonec 

Beed 

Brouasard 

Olasa 

Kean 

T^omaa.  Idaho 

Bymaa 

OoI<Ubon>«clk 

K«ye« 

Ty  dings 

Carey 

Hal* 

McKel'.ar 

Vandenberg 

Cohen 

Hastlnga 

McNary 

Watson 

Connally 

Haydea 

Metcalf 

Wheeler 

Cutting 

Hebert 

Mosos 

Wolte 

MOT 

VOTDIO— 34 

Bailey 

Frailer 

Long 

Stephens 

Blngliam 

Glenn 

Morrlaon 

Swanaoa 

Black 

Gore 

Nye 

Townsend 

Borah 

Ham««on 

Plttman 

Wa(?ner 

Brookhart 

Hatneld 

Boblnson.  .^k. 

Walcott 

Caraway 

Hiiwea 

Robinson.  Ind. 

Walsh.  Mont. 

DUl 

King 

Schall 

Waterman 

Vtm 

La  FoMette 

Smoot 

Pletcher 

Lewla 

Btelver 

So  the  amendment  of  Mr.  Tkomas  of  Oklahoma  was 
rejected. 

Mr.  CONNALLY.  Mr.  President.  I  ofTer  the  amendment 
which  I  send  to  the  desk^ 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Cnin'  Clkpk.  On  page  45,  in  line  10.  it  is  proposed  to 
strike  out  the  word  "  by  "  and  all  of  line  10  and  to  insert: 

(1)  RatcB  less  than  $5,000.  toy  10  per  cent:  (2)  rates  of  $5,000  or 
more  but  less  than  $8,000.  by  16  per  cent;  (3)  rates  of  $8,000  but 
less  than  $10,000.  by  20  per  cent:  and  (4)  rates  of  $10,000  or  more. 
25  per  cent:  Frovidcd.  That  tbe  application  of  these  reductions 
shall  not  operate  to  reduce  tbe  rate  of  compensation  below  that 
of  the  next  lower  salary  rate  In  the  same  service,  to  which  a  lower 
percentage  of  reduction  appUas  or  to  which  no  reduction  appUes. 

Mr.  CONNALLY.  Mr.  President,  most  of  the  conflict  has 
been  between  those  who  want  an  exemption  and  a  gradu- 
ated rate,  on  the  one  side,  and  the  committee,  which  Insists 
on  no  exemption.  This  amendment  ought  to  satisfy  both 
groups.  It  provides  for  no  exemption  whatever,  but  gradu- 
ates the  rates  as  follows:  Up  to  $5,000,  10  per  cent;  from 
$5,000  to  $«,000,  15  per  cent:  from  $8,000  to  $10,000,  20  per 
cent:  and  $10,000  and  over.  25  per  cent. 

This  win  seciu^  greater  savings  than  any  proposition  pend- 
ing before  the  Senate:  and  those  who  believe  in  the  gradu- 
ated rates  have  an  opportmilty  now  of  demonstrating  their 
zeal  and  sincerity.  On  the  other  hand,  those  who  do  not 
believe  in  any  exemption  whatever  also  have  an  opportunity 
of  showing  their  devotion  to  that  principle,  because  this 
makes  no  exemption  whatever. 

I  believe  that  in  this  time  there  should  be  no  exemption: 
and  I  have  voted  consistently  with  the  committee  against  all 
amendments  seeking  to  ezonpt  anyone's  salary  from  a  cut. 
This  Is  a  time  when  everybody  ought  to  be  willing  to  make 
some  sacrifice,  as  the  people  over  the  country  have  been 
forced  to  do  by  the  exigencies  of  conditions  and  the  Irre- 
voeable  constitution  of  eoenomlcs.  On  the  other  hand,  those 
who  are  more  able  to  bear  the  cut  will  take  cuts  at  a  gradu- 
ated rate. 


This  amendment  would  werate  to  twkioa 
to  the  level  which  was  in  «ffoo$  bofofe  the 
effect  imtU  the  salary  was  caised  boom  jmi-  , 
ates  for  only  one  year;  and  I  commend  it  to 
their  favorable  consideraiioD. 

Mr.  ASHURST.    I  call  for  the  FSM  and 

Mr.  BLAIN&    Mr.  President,  saay  the 
stated?     There  was  so  much  eonfusian  in  tins 
that  I  could  not  hear  the  «*"T'"HT"**if*t  whisn  It  warn 

The  PRESIDINO  OFFICER.  The  smaBdnMBi  vIB  1M 
stated. 

The  Chikt  Clkkk.  On  paae  U,  Uzm  10.  ftrika  oul  tkt 
word  "  by  "  and  line  11  and  insevt: 

(1)  Bates  leas  than  $5,000.  by  10  per  OMit:  (9)  ratM  of  iMOO 
or  more  but  leas  than  $8,000.  by  15  par  oaat;  (9)  ralw  of  iMOO 
but  less  than  $10,000.  by  20  per  cent;  and  (4)  xataa  of  tliUMi  St 
more.  25  per  cent :  Provided.  Tbat  tha  applioatlon  of 
tlons  shall  not  operate  to  reduoa  the  rata  of 
that  of  the  next  lower  salary  rata  In  tba  aai 
a  lower  percentage  of  reducUon  i4»pilaa  or  to  wbleh  ao 
applies.  '   *. 

The   PRESIDING   OFFICER.    The   qusatten   It   Wkr  1to» 
amendment  offered  by  the  Senator  from  TexM  to  the 
ment  of  the  committee. 

Mr.  ASHURST.    Let  us  have  the  yea 

The  PRESIDING  OFFICER.     Is  the 

Mr.  TRAMMELL.    Mr.  President,  in  view  of  tbe  ftM*4lMr> 
sufficient  Senators  have  not  seconded  the  fh^^^'*H  tar  tbk 
yeas  and  nays 

Mr.  CONNALLY.  Just  a  minute;  the  Chair  has  not  so 
annoimced. 

Mr.  TRAMMELL.  If  the  Senate  refuses  to  permit  a  fm» 
and-nay  vote,  so  that  each  Senator  can  go  on  record  at  W 
how  he  stands  on  this  question.  I  wish  it  understood 
the  vote  is  taken  that  I  am  voting  for  the  amondBMBt. 

Mr.  NORRIS.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordenMl.  and  the  Chief  Oleik ! 
ceeded  to  call  the  roll. 

Mr.  BAIIfY  (when  his  name  was  called) .    Z  Ymm  4 
era!  pair  on  this  bill  with  the  senior  nmator  fkom 
sin  (Mr.  La  Folurtb].    I  am  not  Infarmed  at  to 
would  vote,  and  therefore  withhold  my  vote.    If  at  litafCr 
to  vote.  I  should  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).    BttptrUnf 
my  pair  with  the  senior  Senator  from  North  nmrt^*r%f.  Clfr.^ 
Morrison  1, 1  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).    M^Hng  tbe 
same  announcement  of  my  pair  and  its  trantftr  at  limitu 
fore.  I  vote  "  nay.** 

Mr.  McKELLAR  (when  his  name  was  called)*    Jklaktay- 
the  same  announcement  as  to  my  pair  that  I  madt  on  tlie 
last  roll  call.  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  IUfSiTlBD«  to 
my  former  announcement,  I  vote  "  nay." 

Mr.  NYB  (when  his  name  wat  eaUtd) .  I  haya  a  pair  on 
this  question  with  the  senior  Senator  from  Axkanaat  tidr. 
Robinson  J.  Understanding  that^ie  would  vote  "  nay  "  were 
he  present.  I  am  free  to  vote,  and  I  vote  **  nay." 

Mr.  R0BIN80N  of  Indiana  <when  bit  name  wat  caitod). 
Again  announcing  osy  general  pair  with  tbe  Junlar  Stnator 
from  Mississippi  [Mr.  Stephxns].  I  withhold  my  vota.  If  at 
liberty  to  vote,  I  should  vote  "  nay." 

Mr.  SCHALL  (when  bis  name  wat  ealtod).    I  tM  paix«d. 
with  the  Junior  Senator  from  nUnolt  [Ifr.  Liwit)«  aadwttb-^ 
hold  my  vote.    If  I  were  at  liberty  to  vote.  X  tiMald  vote 
"  nay." 

Mr.  WHEELER  (when  hit  name  wat  called).    On  tbit 
question  I  have  a  pair  with  tbt  fUDkt  Senator  Imm  SMm. 
iMr.  ThomasI.    Not  knowiisg  bow  be  would  mta.  I  wttb- 
hold  my  vote.    If  at  Uberty  to  vote.  I  should  vote  **  nay." 

The  roll  call  was  concluded. 

Mr.  BORAH.  On  this  tubjoet  I  bavt  a  pair  wllb  tbe 
Senator  from  Mississippi  Udr.  HauasonJ.   If  be 
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eni,  be  iPoaM  v<ot«  "nay."  and  if  I  were  at  liberty  to  toU  I 
sbould  vote  ''yea."    I  wtthbold  my  Tote. 

Mr.  ICcNART.  I  dotre  to  annoance  tbe  foUowinff  sen- 
CTsl  iMln: 

The  Setiator  from  Illinois  [Mr.  (Kwml  with  the  Senator 
from  Loulsiaaa  ClCr.  Lom] ; 

The  Oanator  from  OonnectieQt  [Ifr.  ButcHAK]  with  the 
Senator  tnok  Waahlngtwi  [Mr.  DillI; 

The  Senator  from  Iowa  [Mr.  Bkookhait]  with  the  Sena- 
tor from  Utah  [Mr.  Knra] ;  and 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
S»ator  from  Mlasourl  [Mr.  Hawks]. 

The  result  was  announced — ^yeas  14,  nays  51.  as  foQows: 


BarUiV 
Cappar 
Cumway 
CouaaHf 


AshUTSt 

Austin 


Onrttgan 


Bartwur 

Blaloe 

Bratton 

BrouaaftTd 

BuUa*7 

Buloir 


MeOUl 


Oopeland 

Oouzexu 

Cvtttag 

Did* 

DaTia 

Dickinson 


Cmnr 

Cohen 

Ooolldsa 


TrrnxJer 

OCOffB 

Oi«w 

OoldAborough 

Oors 

Hale 
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Morrta 
Bliappanl 
smith 
Thonwa.  Okls. 

MAT&--61 

Hastlncs 
Hayden 
Bebert 
BowaU 

H\m 

Johnson 

Jones 

Keyea 

IfcKenar 

McMWr 

MetcaU 

Moses 

Neely 


TrammoU 
Tydinca 


Norbeck 

Nye 

Oddle 

Pattenon 

ELeed 

Shtpstead 

Sbortrtdse 

Vandenbers 

Wagner 

Walah.  Haas. 

Watson 

White 


MOT  vormo — »i 


Bailey 
Bingham 
Black 
Bovah 


Harrlaon 


Bawes 
Kean 

LaFoUetta 

LMTtS 


Svansoo 
Tbooaa.  Idaho 

Townsend 
Walcott 
Walsh.  Mont. 
Waterman 
Wteclcr 


Morrison 

Pntman 

Robinson,  Ark. 

BototBson,  In<l. 

BcbaU 
DUl  La  FoUetU  Smoot 

FesB  -      IrMTts  .  Sttetwcr 

Olenn  Jjoam  aut^ians 

So  Mr.  CdfiiAU.T'B  amendmoit  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  NORRIS.  Mr.  President.  I  offer  an  amendment  to  the 
cotsmttlee  amendmo^  as  fcdlows: 

On  page  4S.  at  the  end  of  line  11.  add  the  following: 

Provided.  That  on  an  aalarlaa  of  $3,000  or  leas  the  reduction 
studl  be  5  per  cent. 

The  FRESIDIICO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Nebraska  to  tbe 
committee  amendment. 

Mr.  NORRIS.  Mr.  President,  the  only  change  this  makes 
in  the  ecmmiittee  amendment  is  to  lessen  the  rate  of  reduc- 
tion on  salaries  under  $2,000,  making  it  5  per  cent  instead  of 
10  per  cent. 

I  ask  for  the  yeas  and  nays  on  tbe  amendment. 

The  yeas  and  nays  were  ordered,  and  the  Cblef  Clerk  pro- 
ceeded to  can  tbe  rdL 

Mr.  BAILEY  (when  his  name  was  called^ .  I  am  paired 
with  the  amior  Senater  from  Wlseonsin  [BCr.  La  FoLLrm]. 
I  am  not  litformed  as  to  bow  he  would  vote,  and  therefore 
withhold  my  vote.    If  at  Kberty  to  vote.  I  should  vote  "  nay.** 

BCr.  BORAH  (wbem  his  naBie  was  called).  Again  an- 
nouncing my  pair  with  tbe  Oepator  from  MJasisBippi  [Mr. 
Hjuuusoif  1. 1  withhold  my  vote.  If  at  liberty  to  vote.  I  should 
vote  "  jea." 

Mr.  JONES  (wh»i  his  name  was  called).  Making  the 
same  aimwmc«nent  as  to  my  pair  and  Its  transfer  as  made 
heretofora.  I  vote  "  nay.'' 

Mr.  McKELLAR  (irtien  bis  name  was  called).  Making 
the  same  announcement  as  to  my  pair.  I  vote  "  nay." 

Mr.  McNARY  (when  bis  name  was  called).  Maldng  tbe 
saaw  aasMwiDcemept  as  before.  I  vote  "  nay." 

Mr.  NYS  (when  bis  name  was  called).  Announcing  as 
before,  I  merely  desire  to  say  that  were  I  at  liberty  to  vote  I 
should  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  bis  name  was  called) . 
MaWng  tbe  same  announcement  as  before  with  reference  to 


my  general  pair  with  the  junior  Senator  from  MlsalaBlppi 
[Mr.  SrKPHsm],  I  wltbb<^  my  vote. 

Mr.  8CHALL  (when  his  name  was  called).  Announcing 
as  before.  I  desire  to  state  that  If  at  bberty  to  vote  I  sbould 
vote  "  yea." 

Mr.  WHEELER  (when  his  name  was  called).  On  this 
matter  I  have  a  pair  with  the  Junior  Senator  from  Idaho 
[Mr.  Tbomas].  I  find  that  I  can  transfer  that  pair  to  my 
coOea^ue  [Mr.  Walsh  J.    I  do  so,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HATFIELD.  Respecting  my  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Moauaoif}.  I  withbold 
my  vote. 

Mr.  GLENN.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Loac],  who  is  necessarily  absent, 
and  withhold  my  vote. 

Mr.  Mc^lARY.    I  desire  to  announce  tbe  following  pain: 

The  Senator  from  Connecticut  [Mr.  Bimgham]  with  the 
Senator  from  Washington  [Mr.  DillI: 

The  Senator  from  Iowa  [Mr.  BrookhastI  with  the  Sen- 
ator from  Utah  [Mr.  Knvol;  and 

The  Senator  from  Connecticut  [Mr.  Walcott  1  with  the 
Senator  from  Missouri  [Mr.  Hawks]. 

If  present,  the  Senator  from  Connecticut  [Mr.  BmcHAMl, 
the  Senator  from  Utah  [Mr.  BIctgI.  and  the  Senator  from 
Connecticut  [Mr.  Walcott]  would  vote  "  nay,"  and  the 
Senator  from  Washington  [Mr.  DillI.  the  Senator  from 
Iowa  [Mr.  BrookhartI,  and  the  Senator  from  Missouri 
[Mr.  Ha  was  J  would  vote  "  yea." 

The  result  was  announced — yeas  23,  nays  41,  as  follows: 


Barbour 

Barkley 

Blaine 

Bulkley 

Bulow 

Capper 


Aahurat 

Aiistln 

Bant^head 

Bratton 

Broussard 

Byrasa 

Carey 

Cohen 

Connally 

Oouxena 

Dale 


Bailey 
Blnetiam 
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Caravay  Kendrlck 

Coolidge  Logan 

Copeland  IfcOlU 

Costlgan  neely 

Cutting  Nonis 

Praaler  Sbortrtdce 

NAT8--il 


Davis 

DlcUnaon 

Fletcher 

Oeorje 

Olass 

Ooldsisorough 

Gore 

Bale 

Hastings 

Hayden 

Hebert 


BviII 
Johnson 


Kean 

Keyes 

McKeUar 

lylclffary 

Metcalf 

lAoses 

Norbeck 

Oddle 


Smith 

Thomas.  OUa. 
Wagner 
Walsh.  Maaa. 
Wheeler 


Pattaraon 
Shrppard 
Bhtpstead 

Trammell 

Tydlng« 

Vandenberg 

Watson 

White 


Hatfield 


Borah 

Brookhart 

DUl 


aiaan 


Howell 

King 

lA  Pollette 

Lewis 

Lone 


NOT  voTiNa--aa 

Morrison 

Rye 

Plttmaa 

Reed 

Boblnaon.  Ark. 

Bohlnson.  Ind. 

SchaU 

SBlOOt 


Steli 

Stsphena 

Swanaon 

Thomas.  Idaho 
Townsand 
WalooU 
Walah.  Mont. 
Waterman 


So  Mr.  Noaus's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  VANDENBERO.  Mr.  President,  it  seems  to  me  there 
is  one  amendment  which  the  Senate  should  t>e  willing  to  in- 
ject into  this  tax,  in  perfecting  it,  before  we  proceed  to  the 
ultimate  alternative  of  the  furlough  plan,  lliere  is  one 
aoiendment  which  can  be  injected  which  involves  compara- 
tively little  revenue,  and  yet  involves  a  large  number  of  em- 
ployees in  tbe  flnaJL  lowest  brackets. 

If  in  line  11,  page  45.  there  were  added  the  words  "  except 
that  no  compensation  shall  be  reduced  below  $1,200,"  the 
coat  would  be  only  $8,000,000.  and  it  would  stUl  leave  $113,- 
000.000  in  the  bill  It  certainly  can  not  be  said  that  we  have 
avcMed  the  ultimate  sum  total  of  our  obligation  if  in  this 
relatively  minor  respect  we  at  least  acrknowledge  tbe  human- 
ities in  insisting  that  these  reductions  shall  not  proceed 
below  $1,200. 

I  tbertfore  move,  on  page  46,  line  11.  to  add  after  tbe 
word  "  thereof."  the  language: 

Except  that  no  compensation  shall  be  reduced  below  $l.aoa. 


The   PRESIDING    QiVZCER.    Tbe    question    is    on    the 
amendment  offered  by  4be  Senator  from  Michigan   [Mr. 
VAKDEmnc]  to  the  amendment  of  the  committee. 
The  amendment  to  the  aaaendment  was  rejected. 
Tbe  PRSSIDINO  OinCER.    The  question  now  is  on  tbe 
committee  amendment. 

Mr.  BLAINE.  Mr.  President,  I  think  it  has  become  per- 
fectly obvious  that  it  wiU  be  impossible  to  dispose  of  this 
bill  to-day;  the  number  of  controversial  subjects  in  the  bill 
is  so  large,  and  will  involve  so  considerable  a  debate,  espe- 
ciiJIy  those  provisions  relating  to  the  veterans.  I  therefore 
suggest  that  we  pass  over  tbe  consideration  of  salary  reduc- 
tions until  we  have  an  opportunity,  by  Monday,  to  study  the 
plan  submitted  by  the  Senator  from  New  Hampshire. 

Mr.  JONES.  Mr.  President,  fet  me  say  to  the  Senator  that 
the  substitute  proposed  by  tbe  Senator  from  New  Hampshire 
is  different  from  what  I  thought  it  was.  It  is  a  substitute 
for  Title  I  of  part  2  and  takes  in  tbe  whole  title.  We  can 
vote  on  this,  if  we  are  ready,  and  after  a  few  other  amend- 
ments have  been  made  to  it  I  will  be  perfectly  willing  to 
allow  his  substitute  to  be  proposed  and  to  be  pending  on 
Monday. 

Mr.  MOSES.  Mr.  President,  if  I  may  be  permitted,  by 
courtesy  of  the  Senator  from  Wisconsin,  the  pending  com- 
mittee amendment  contains  the  cnuc  of  the  entire  contro- 
versy. While  it  is  truf;  that  the  amendment  which  I  have 
proposed  is  a  substitute  lor  the  entire  Title  I  in  part  2,  the 
textual  changes,  as  differing  from  those  made  by  the  com- 
mittee In  connection  with  tbe  House  text,  are  not  especially 
at  variance. 

I  think  a  much  more  logical  method  of  proceeding  would 
be  to  permit  my  amendment  to  come  up  while  we  are  still 
considering  the  committee  amendment  on  page  45,  because 
then  we  go  to  the  heart  of  the  entire  controversy,  which  is 
a  question  of  policy. 

I  know  that  I  am  impeded  by  a  unanimous-consent  agree^ 
ment  already  entered  into  that  the  committee  amendments 
must  be  disposed  of  first.  If  I  have  to  abide  by  that  liter- 
ally, I  can  not  present  my  amendment  until  the  whole  bill 
has  been  traversed.  I  most  ask  unanimous  consent  at 
some  time.  If  the  Senator  from  Washington  maintains  his 
present  attitude  of  resistance.  I  will  have  to  ask  unanimous 
consent,  when  we  have  finished  with  the  committee  amend- 
ments to  Title  I  of  part  2.  to  present  my  amendment. 

Mr.  JONES.  Mr.  President,  I  am  perfectly  willing,  my- 
self, that  we  go  through  Title  I,  and  then  I  will  be  per- 
fectly willing  to  allow  tbe  Senator's  substitute  to  be  taken 
up  and  voted  on  as  to  that  title.  That  is  what  it  affects. 
I  am  perfectly  willing  to  do  that.  But.  of  course,  we  would 
have  to  vote  on  the  pending  amendment  before  voting  on 
the  Senator's  substitute,  tbe  way  it  is  framed.  It  is  a  sub- 
stitute for  the  whole  title,  and.  under  our  rules,  the  title 
must  be  perfected  first. 

Mr.  MOSES.  The  Senator  means  under  the  unanimous- 
consent  agreement. 

Mr.  JONES.  No;  under  the  rules  of  the  Senate  that  title 
will  have  to  be  perfected  before  the  Senator's  amendment  In 
the  nature  of  a  substitute  would  be  in  order. 

Mr.  MOSES.  I  am  not  clear  about  that.  I  am  clear  that 
under  the  unanimous-content  agreement  to  take  all  the  com- 
mittee amendments  first,  we  will  have  to  traverse  the  whole 
bill  before  I  can  offer  my  amendment. 

Mr.  JONES.  I  am  perfectly  willing  myself  to  agree  upon 
the  proposition  that  when  we  conclude  the  consideration  of 
the  amendrients  we  have  proposed  to  Title  I.  the  Senator's 
substitute  may  be  taken  up  and  acted  on. 

Mr.  MOSES.  The  Senator.  I  take  It.  is  therefore  unwilling 
to  grant  unanimous  consent  that  my  amendment  shall  now 
be  formally  proposed  and  pending? 

Mr.  JONES.  Before  Qie  Senate  can  vote  on  that  we  will 
have  to  vote  on  the  i>*n<flrig  amendment,  and  I  proix>se  that 
we  do  that  now. 

Mr.  MOSES.  Mr.  President,  I  am  attempting  to  raise  the 
Issue  directly,  nakedly,  eren.  as  between  the  committee  pro- 


posal  of  a  straight  10  per  oeni  cut  all  aloof  tha  V/m  and  tbe 
furk>ugh  system;  and  tbe  Senatfir  knows,  bo$  only  m  a 
member  of  tbe  Committee  on  AppropriaUoos  and  lb* 
tor  in  charge  of  the  bill,  but  be  knows  also  as  tbe 
of  the  special  subcommlttae  that  dealt  with  tim  anblaei  that 
that  is  the  crux  of  tbe  whole  subject. 

Mr.  JONES.  I  know,  but  the  Senator's  substltulo  dots  aol 
put  us  in  that  position. 

Mr.  MOSES.    Absolutely. 

Mr.  JONES.  The  Senator"^  subsUtute  is  a  subitttote  for 
tbe  whole  title. 

Mr.  MOSES.  Certabily.  because  the  whole  titte  is  baasd 
upon  tbe  10  per  cent  reductions,  ao  far  as  tba  oeauotttee 
amendment  is  concerned,  and  tbe  whole  title  is  based  on  tbe 
furlough  system,  so  far  as  my  amendment  is  oooooriMd. 

Mr.  JONES.  Let  us  perfect  tbe  Utle.  and  tban  I  wiS  be 
perfectly  willing  to  have  tbe  Senator's  subetjitwte  takeo  up. 
But  unless  the  Senator  puts  it  that  way,  wa  must  art  spoo 
the  ctNnmittee  amendments  to  tbe  text  before  w  aot  upon 
the  Senator's  substitute.  Tluit  is  the  «yMy*w*n  rttla*  llMii  is 
all  I  would  like  to  do  to-nlgbt. 

Mr.  MOSES.    I  realise  my  bopetosness  aad 
in  the  situation. 

Mr.  JONES.    Let  us  vote  on  tbe  text  of  Part  I. 

Mr.  BLAINE.  Mr.  President,  permit  om  to 
peal  to  the  Senator  from  Wadiington,  oo  tbe  bails  of  the 
fact  that  the  passage  of  this  bill  will  be  expaditad  If  tbe 
Senate  is  permitted  to  vote  upon  tbe  suiastitilta  ofltaod  by 
the  Senator  from  New  Hampshire.    I  am  sure  ttuit  la  tros. 

Mr.  JONES.    That  is  what  I  want  to  arranga  for. 

Mr.  BLAINE.  The  Senate  has  been  in  sesrtoo  asuf  day 
this  week,  during  some  of  the  days  wortdnr  lout  btto  fbs 
night,  as  I  recall,  once  as  late  as  1  or  1  JO  o'clock  In  tbe 
morning,  imtil  many  of  the  Senators  are  literal^  ffoinf  on 
their  nerves.  There  are  many  controversial  subjoots  ta  ttils 
biU,  and  imless  we  can  take  a  recess,  or  In  soma  w«y  aalBlfy 
or  assuage  that  which  exists.  I  think,  within  ev<ny  Benator 
here  this  afternoon,  we  are  simply  going  to  fet  Into  an 
irritable  state  and  a  protracted  discussion  of  tbe  bdl,  and 
accomplish  little.  I  think,  in  the  interest  of  expedition,  aad 
in  the  interest  of  intelligent  consideraUon  of  tbe  MB,  Uttd. 
as  well,  in  the  mterest  of  deUberate  Judgment  In  ecmitig 
to  our  conclusions,  if  the  Senate  will  reeesB  at  4  o>Dlock 
until  next  Monday,  we  will  then  be  In  much  btUui  Vbape 
to  expedite  the  passage  of  this  bill,  and  I  want  to  espeditiB 
the  passage  of  the  bill  aad  take  a  final  Tolte  on  It  at  tbe 
earliest  possible  moment. 

Mr.  JONES.  Mr.  President,  may  I  suggest  to  tfae  Senator 
that  we  have  been  voting  on  amendments  to  this  one  com- 
mittee amendment.  Apparently  we  have  voted  on  aU  tbe 
amendments  that  Senators  desire  to  offer.  I  want  to  expe- 
dite the  consideration  of  the  biU.  Wliy  can  we  not  take  our 
vote  on  the  pending  amendment,  and  the  oChtf  aiwndinents 
to  Title  I  probably  will  not  take  10  minutes  to  dSsiPOse  of; 
then  the  Senator  from  New  Hampshire  may  offer  his  sub- 
stitute, and  I  am  perfectly  wiUbig  that  he  dial!  not  be 
forced  to  wait  until  we  get  entirely  through  ^e  MB,  but  I 
am  willing  that  he  shall  offer  his  substittlti)  for  Title  X  as 
soon  as  we  get  through  with  this  amendnupt.  and  allow 
that  to  be  pending  on  Monday.  I  think  we  ean  dose  it  up 
in  10  minutes. 

Mr.  MOSES.  Mr.  President,  if  the  Senator  from  Wis- 
consin win  permit  me,  I  ha^^ie  a  feeling  that  If  tbe  coounittee 
amendment  on  page  45  is  agreed  to.  Just  to  that  extent  my 
amendment  is  going  to  be  foreclosed  from  consideratlan,  be- 
cause many  Senators  vrUl  feel  that  the  matter  bas  been 
disposed  of,  and  that  I  can  not  raise  the  dlxact  issua  bcf  oen 
the  10  per  cent  cut  and  the  furlough  system,  as  I  could  raise 
it  if  I  were  permitted  to  offer  my  amendment  now. 

Mr.  JONES.  If  tbe  Senator  had  offered  his  amandment  as 
a  substitute  for,  say.  the  paragraph  we  are  oanHderlng. 
without  including  all  of  that  Utle.  it  would  bavt  been 
different.  ^^ 
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Mr.  MOSEB.  Mr.  President,  I  coald  not  do  tbtft,  as  tbe 
Senator  will  discover  when  he  studies  tbe  text  of  my  amend- 
ment, because  my  amendment  apidies  to  aU  the  other  pro- 
Ylaions. 

Mr.  JONES.  That  is  true,  not  to  this  one  provision.  Tbe 
Senator  is  not  satisfied  with  that.  He  has  several  other 
provisions. 

Mr.  MOSES.  The  Senator  quite  mlsinteriH-ets  what  I  say. 
I  am  not  satisfied  with  tbe  10  per  cent  cut;  that  is  true. 

Mr.  JONES.    I  anderstand  that. 

Mr.  MOSES.  But,  in  addition  to  that,  the  committee  hav- 
ing framed  this  title  upm  the  10  per  cent  cut,  I  had  to 
frame  my  amendmoit  in  the  same  method  and  go  through 
the  whcde  title,  in  order  to  make  it  all  conform  to  the  fur- 
lough system. 

Mr.  JONES.    That  is  what  I  say. 

Mr.  MOSES.  That  are  12  sections  in  this  title,  and  the 
Senator  asks  me  to  make  12  bites  at  the  cherry. 

Mr.  JONES.    No;  I  do  not  ask  tbe  Senator  to  do  that. 

Mr.  M06B8.    That  is  what  it  cotqcs  to. 

Mr.  JONES.  If  the  Senat(Mr  does  insist  on  including  all 
those  thinss  in  Us  substitute,  I  say  that  we  must  have  the 
text  of  the  title  perfected  before  the  substitute  will  be  in 
order.  We  have  a  right  to  vote  on  the  pending  amnodment. 
Just  as  we  have  been  voting  cm  every  other  amendment. 

Mr.  M06E8.  Certainly;  but  the  Senator  is  wholly  dog- 
matic in  what  he  is  saying. 

Mr.  JONBB.  I  am  sore  the  Senator  as  a  parliamentarian 
will  acree  with  me  in  the  stand  I  take. 

Mr.  M06E8.  From  a  strictly  parliamentary  point  of  view, 
I  do  agree;  but  I  say  that  tbe  Senator  is  taking  a  position  of 
extreme  resistaiiee.  dogmatically,  in  connection  with  the 
matter.  He  knows  it  requires  unanimous  consent  to  do 
what  I  want,  and  I  can  not  get  tbat  consoit. 

Mr.  ASHUR8T.    A  point  of  order. 

The  PRESIDINO  OFFICER.  Tbe  Senator  win  state  his 
point  of  order. 

Mr.  ASHUK8T.  I  make  tbe  point  of  order  that  the  nUes 
of  tbe  Senate,  under  the  unanimous-consent  agreement 
entered  into,  will  require  us  to  potect  the  text.  All  other 
Smators  who  offered  amendments  could  not  have  the  ad- 
vantage sought  by  my  learned  friend  from  New  Hampshire. 
They  had  to  take  their  chances.  He  must  take  bis  chance, 
as  they  did.  Tbe  unanimoos-consent  agreement  requires  us 
to  perfect  the  text. 

Mr.  SHJPSTBAD.    A  parliamentary  question. 

The  PRESIDINO  OFFICER.    The  Senator  wUl  state  it. 

Mr.  SHIP8TEAD.  Is  a  motion  to  recess  a  privileged  mo- 
tion? 

Mr.  M06ES.  Mr.  President,  if  tbe  Senator  will  yield,  as 
soon  as  I  can  get  the  complete  text  of  my  amendment,  I  will 
see  if  it  is  possible  for  me  to  c^er  a  portion  of  it  as  a 
substitute  for  the  section  on  page  45.  and  if  so.  we  can  raise 
the  questfam  Immrdiatdy. 

Mr.  SHIF8TEAD.  Mr.  Prwident,  I  move  that  the  Senate 
take  a  recess  until  Mcmday  morning  at  10  o'clock. 

Mr.  JONBEL  Mr.  President,  we  already  have  a  unanimous- 
consent  agreement  for  a  recess. 

The  PRIWU>TNO  OFFICER  We  have  a  unanimous-ccm- 
sent  agreement  to  recess,  at  the  condusicm  of  business  to- 
day, until  12  o'clodc  on  Monday. 

Mr.  SHIPSTEAD.  I  was  not  aware  that  a  unanimous- 
consent  agreonent  had  been  entered  Into  to  meet ,  at  12 
o'clock  on  Monday.  Therefore  I  change  my  motion,  and 
move  that  tbe  Senate  now  take  a  recess  until  12  o'clock  on 
Monday. 

Mr.  JONES.    I  hope  that  will  be  voted  down. 

Mr.  ASHURST.    I  ask  for  tbe  yeas  and  nays. 

TtM  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  can  the  roll. 

Mr.  OIjKNN  (when  his  name  was  caDed) .  In  view  of  my 
pair  with  the  Junior  Senator  from  Louisiana  [Mr.  Long], 
I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Announcing 
my  pair  and  transfer  as  heretofore.  I  vote  "  nay." 


Mr.  NYE  (when  his  name  was  called) .  Announcing  once 
more  my  pair  with  the  smior  Senator  from  Arkansas  PMr. 
RoBxifsoH],  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
Because  of  my  general  pair  with  the  >unior  Senator  from 
Mississippi  [Mr.  Stcphkhs],  I  withhold  my  vote. 

Mr.  SCHALL  (when  his  name  was  called).  Making  the 
same  announcement  as  before.  I  vote  "  ziay." 

Mr.  SHORTRIDQB  (when  his  name  was  called) .  I  have 
a  pair  with  the  Junior  Senator  from  Georgia  [Mr.  Corxm]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

The  roll  call  was  (^included. 

Mr.  McNART.    I  wish  to  announce  the  following  pairs: 

The  Senator  from  Connecticut  [Mr.  BnrcHAM]  with  the 
Senator  from  Washington  [Mr.  Dnx]; 

The  Senator  from  Iowa  [Mr.  Bsookhast]  with  the  Senator 
from  Utah  [Mr.  KihgI; 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  Missouri  [Mr.  HawxsI;  and 

The  Senator  from  Idaho  [Mr.  BokahI  with  the  Senator 
from  Mississippi  [Mr.  HARRisoif]. 

The  result  was  announced — yeas  7,  nays  53.  as  follows: 
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Btilow 


TEAS— 7 

Caraway  Johnaon 

CuttlBc  Kradrlck 

NATS— 6S 


Shipateai 


Ashunt 

Auattn 

BaUey 

Bankbead 

Barbour 

BarUay 

Bratton 

BroiiflBanl 

BuUdcy 

ByrxMa 

Capper 

Carey 

Oonnaliy 

OoolidCB 

Bingliain 

Black 

Borab 

Brookbart 

Coben 

Coatigaa 
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Hebert 

Pattei  Kin 

BoweU 

Plttman 

James 

Kean 

Bmltb 

Keyes 

Traaunen 

Locan 

Tydl£k«a 

McOlll 

Vandeaberg 

lIcKellar 

Wa«ner 

McNary 
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MetcalX 

Wataon 

Moeea 

Wblta 

Neely 

Noma 

Oddle 

Norbeck 

Stepbena 

Nye 

CHranaon 

Beed 

TlKmaa.Idabo 

RoblZMOO.  Ark. 

Tbomaa.Okia. 

Roblnaon,  Ind. 

Townaend 

BcbaU 

Waloott 

Bbortrldc* 

Walab.  Moat. 

Smoot 

Watennan 

Stetwar 

Wbaeler 

Oopeland 

Couzena 

Dale 

Davis 

Dlcklnaon 

netcber 

Frazler 

George 

Olaae 

Ck>ldaborougb 

Oore 

Hale 

HastlngB 

Hayden 

NOT  1 

Harrison 
Hatfield 
Hawea 
HuU 
King 

LaPy>lletto 
Lewis 
Jjong 
Olenn  Morrison 

So  the  Senate  refused  to  take  a  recess. 

Mr.  NEELY.  Mr.  President,  I  submit  a  ^ort  amendment, 
and  ask  unanimous  consent  that  it  may  be  reported  for  the: 
information  of  the  Senate. 

The  PRESIDINa  OFFICER.  Without  objection,  the  clert 
Will  read  the  proposed  amendment. 

The  Lbgxsuittvx  Clkxk.  The  Senator  from  West  Vlrginis. 
proposes  to  strike  out  all  of  sections  101  and  102  and  t<> 
insert  in  lieu  thereof  the  following: 

During  th«  flacal  year  ending  June  80.  1933,  the  compenaatlou 
of  the  Members  of  the  Houae  and  Senate  and  all  other  Federal 
•mployaes  wboaa  salarlea  ara  $10,000  a  year  or  moca  la  bcreby 
reduced  16  per  oant  at  tbe  •mount  tbereof . 

The  PRESIDING  OFFICER.  Tbe  amendment  Is  not  lii 
order  at  this  t^me. 

Mr.  NEELT.    I  ask  to  have  it  printed  and  tie  on  tbe  tabic. 

The  PRESIDINO  OFFICER,  llie  amendment  will  l>i 
printed  and  lie  on  the  table. 

Mr.  TTDING8.    Mr.  Pftaident,  at  the  place  designated  by 

the  junior  Senator  from  Michigan  TMr.  VANmnrano],  I  offer 

this  amendment: 

Provided,  however,  Tbat  no  aalary  aball  be  reduced  to  leas  tha  a 
•1,000. 

That  would  take  only  about  $2,000,000  from  the  amount 
estimated  to  be  saved,  and  it  would  keep  intact  the  pay  cf 
those  who  are  the  lowest  paid  in  the  entire  Oovemmert 
service.  It  would  mean  that  only  $2,000,000  of  the  con- 
templated saving  would  be  lost 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Maryland 
to  the  conuuittee  amendment.     [Putting  the  question.]     Tte 


ayes  seem  to  have  it.  Tbe  syes  faave  It.  and  the  amendment 
to  the  amendment  is  agreed  to. 

Mr.  ASHURST.    I  ask  for  the  yeas  and  nays. 

The  PRESIDINO  OFFECBB.  Tbe  Chair  has  announced 
the  vote. 

Mr.  ASHURST.    I  move  for  a  reconsideration  of  the  vote. 

The  motion  to  reconsider  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  to  tbe  amendment. 

Mr.  JONES.    I  ask  for  tbe  yeas  and  nays. 

Mr.  BLAINE.    Let  tbe  amentbaent  be  reported. 

The  PRESIDING  OnriCKU.  The  Chair  will  ask  the 
Senator  from  Maryland  to  state  his  amendment. 

Bffr.  TYDINGS.  Mr.  President,  at  the  same  place  as  that 
designated  by  the  Junior  Senator  from  Michigan  I  Mr.  Van- 
Donnol  for  his  amendment.  I  propose  to  add  the  words. 
"  Provided,  That  no  reduction  shall  reduce  any  salary  below 
$1,000." 

That  would  mean  that  only  $2,000,000  of  the  contemplated 
savings  would  be  lost,  and  tt  seems  to  me  that  if  we  are  to  be 
actuated  by  the  humanities,  at  least  we  should  make  this 
small  concession,  without  destroying  either  the  spirit  or  the 
letter  or  the  essence  of  the  committee  amendment. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  BARBXEY.  "The  meaning  of  that  amendment  prob- 
ably would  be  that  any  Government  employee  now  drawing 
less  than  a  thousand  dollars  would  have  his  pay  reduced 
10  per  cent;  but  any  employee  who  gets  a  little  more  than  a 
thousand  dollars  would  not  have  his  reduced  if  it  brought 
him  down  below  a  thousand. 

Mr.  TYDINOS.  The  Senator  misunderstood  me.  I  said 
that  "  no  reduction  shall  be  made  upon  any  salary  of  less 
than  a  thousand  dollars.** 

Mr.  BARKLEY.  The  way  the  Senator  stated  it  there 
would  be  no  reduction  in  a  salary  less  than  a  thousand 
dollars. 

Mr.  TYDINOS.    I  read  tt  correctly  the  first  time. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  BYRNES.  Will  the  Senator  tell  us  where  he  gets  the 
figures  to  Justify  his  statement? 

Mr.  TYDINOS.  I  Introduced  the  figures  from  the  record 
furnished  by  the  Bureau  of  the  Budget  that  the  total  sal- 
aries of  persons  drawing  $1,000  a  year  or  less  were  about 
$43,000,000.  Therefore  tbt  contemplated  saving  by  a  10  per 
cent  reduction  would  be  about  $4,000,000.  A  lot  of  them  are 
not  getting  a  thousand  dollars.  So,  suggesting  a  roimd 
figure.  I  thought  that  it  would  be  somewhere  between  two 
and  three  million  dollars.    Is  that  correct? 

Mr.  BYRNES.  I  am  not  able  to  follow  the  Senator  In 
his  figures.  I  was  simply  trying  to  learn  from  what  source 
he  got  the  information.  My  information  is  that  It  would 
cause  a  greater  loss  in  tbe  total  amount. 

Mr.  JONES.  May  I  suggest  to  the  Senator  that  probably 
the  language  I  am  about  to  suggest  would  be  better  than 
that  proposed,  namely,  "  Government  employees  receiving 
less  than  $1,000  shall  suffer  no  reduction  "?  That  is  what 
the  Senator  means.  I  think. 

Mr.  TYDINGS.  I  accept  that  interpretation  or  wording 
In  lieu  of  that  which  I  sent  to  the  desk.  That  Is  what  I 
thought  I  said  at  first. 

Mr.  JONES.    I  know  that  is  what  the  Senator  meant. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
I  am  trying  to  get  it  fixed  in  my  mind  how  many  employees 
this  affects.  There  seems  to  be  a  dispute  as  to  whether 
there  are  4.000.000  or  43.000.000. 

>€r.  TYDING6.  The  employees  receiving  salaries  of  a 
thousand  dollars,  a  year  or  len  draw  $43,000,000  in  Federal 
pay. 

Mr.  BARKLEY.     Oh.  $43,000,000. 

Mr.  TYDINOS.  So  that  if  there  were  a  10  per  cent 
reduction  in  those  salaries  tbe  saving  would  be  $4,300,000. 
There  are  a  number  of  employees  who  do  not  get  a  th(msand 
dollars  a  year. 


Mr.  BARKLEY.  Does  tbat  Inclcde  ftlw  (be  fwrtti-dan 
postmasters,  whose  compensation  Is  regulated  by  eommti ' 
sions  and  many  of  whom,  in  fact,  prebabiy  moat  of  wbom, 
draw  less  than  a  thousand  dollars  a  year? 

Mr.  TYDINGS.  It  applies  to  ewybody  fn  tbe  Cknwm- 
ment  service  who  draws  a  salary  o^  less  than  a  thousand 
dollars  a  year. 

Mr.  BARKLEY.  Then,  in  aU  probability,  a  large  purmwr- 
tion  of  the  employees  who  draw  less  than  a  tbouaand  doOan 
may  be  fourth-class  postmasters.  I  can  not  understand  bow 
there  could  be  such  an  enormous  list  of  employees  drawing 
less  than  a  thousand  dollars  a  jrear  so  as  to  make  up  tba 
total  of  $43,000,000  unless  it  did  include  fonrtb-elass 
masters. 

Mr.  JONES.    Mr.  President.  wiU  tbe  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  JONES.    I  Just  want  to  say  Co  tbe  Senator  that. 
cording  to  the  experts,  the  amount  of  salary  redoctiOB  for 
the  group  under  a  thousand  dollars  woidd  be  $3,010,000. 

Mr.  TYDINGS.    I  think  that  is  about  zigbt.    In 
words,  at  the  most  It  would  be  under  $4,000,000. 

Mr.  President.  I  ask  for  tbe  yeas  and  nays  on  tba 
ment. 

The  PRESIDING  OFFICER.     The  qusstton  Is  OO 
to  the  amendment  offered  by  the  Senator  from  Marytanl  to 
the  amendment  reported  by  the  committee. 

Mr.  TYDINGS.    I  ask  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  tbe  lagislstlfa  olsrk 
proceeded  to  call  the  roll. 

Mrs.  CARAWAY  (when  her  name  was  called).  Co  tiiis 
vote  I  have  a  general  pair  with  tbe  senior  Seaator  trooi 
Pennsylvania  [Mr.  RbsdJ.  Not  knowing  bow  be  would  vote, 
I  withhold  my  vote. 

Mr.  GLENN  (when  his  name  was  called) .  In  Hew  of  BV 
general  pair  with  the  Junior  Senator  from  LouWana  CMr. 
Long],  I  withhold  my  vote.  If  permitted  to  vote,  I  should 
vote  "  yea." 

Mr.  HATFIELD  (when  his  name  was  called) .  Pscsuss  of 
my  pair  with  the  senior  Senator  from  North  Carolina  Cifr. 
^omusomI.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Annownclpf 
my  pair  and  its  transfer  as  heretofore.  I  vote  "  naj." 

Mr.  McKELLAR  (when  his  name  was  called).  Malfing 
the  same  announcement  as  to  my  pair  and  its  traoafer  as 
heretofore.  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Acaln  an- 
nouncing my  pair  and  its  transfer.  I  shall  vote.   I  V(rte  **  nay.** 

Mr.  NYE  (when  his  name  was  called) .  Not  knowing  bow 
the  senior  Senator  from  Arkansas  [Mr.  Rosmsoai].  with 
whom  I  am  paired  on  this  Question,  would  vote  were  he  pres- 
ent. I  am  compelled  to  withhold  my  vote.  Were  I  permitted 
to  vote.  I  should  vote  *'  yea." 

IfCr.  SCHALL  (when  his  name  was  called).  Announcing 
my  pair  as  on  the  previous  vote.  I  withhold  my  vote.  If 
permitted  to  vote,  I  should  vote  "  yea.** 

Mr.  SHORTRIDOB  (when  his  name  was  called) .  Making 
the  same  announcement  regarding  my  pair  as  on  the  pre- 
vious vote.  I  understand  that  my  pair,  if  present,  would  vote 
as  I  intend  to  vote.   Therefore  I  vote  "  yea.** 

Mr.  WHEELER  (when  bis  name  was  caDed).  On  this 
vote  I  have  a  pair  with  the  junior  Senator  frmn  Idaho  Clfkr. 
Thomas].  I  transfer  that  pair  to  my  colleague  the  senior 
Senator  from  Montana  [Mr.  Walsb]  and  will  vote.  I  vote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  BAILEY.  I  have  a  general  pair  with  tbe  senior  flen- 
ator  from  Wisconsin  (BAr.  La  FoturrxBl.  I  am  not  Inf onasd 
as  to  how  he  would  vote,  if  present,  but  I  transfer  that  peir 
to  the  junior  Senator  from  Tefmessee  [Mr.  Hvu.1  and  ask 
leave  to  vote.    I  vote  "  nay.** 

Mr.  McNARY.    I  desire  to  annomsoe  tbe  fcrfloWlns  pairs: 

Tbe  Senator  from  Idaho  (Mr.  Bosab]  with  the  Setuitar 
from  Mississippi  [Mr.  HAsusoir]: 

The  Senator  from  Connectleut  [Mr.  BaraHSMl  wtlh  the 
Senator  from  Washington  CMr.  Dnxl; 
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The  Senator  from  Utah  Ulr.  Kuro]  with  the  Senator  from 
Iowa  [Mr.  BMMKBAar] ;  and 

The  Senator  from  Connecticat  [Blr.  Waloott]  with  the 
Senator  from  Missouri  [Mr.  Hawks]. 

The  result  was  announced — ^yeas  35,  nays  39,  as  follows: 

TBA8— 3S 


BATbour 

COKtlgUl 

Moees 

Shortrldg* 

Bvkley 

Cuttlac 

Maely 

Bmltn 

BlAtn* 

DtkYim 

Morrla 

Tydlngs 

Bulkier 

Prasler 

Odtfie 

Vandenberg 

BttlOV 

O«orge 

-Pattenon 

Wagner 

C»ppcr 

KandTtek 

Plttman 

Walsh.  Maai. 

C«re7 

Keyea 

Robinson.  Ind. 

Wheeler 

Ooolidc* 

LocMi 

White 

CX>pel«lKl 

McOUl 

SUpateMl 

NATS— 29 

Aahurat 

CDusena 

Haetlns* 

McMary 

Austin 

Dale 

Hayden 

lietcall'. 

BaUey 

Dlckl&Bon 

Hebert 

Btepbena 
Trammell 

BankHMd 

n«tdMr 

HoweU 

Bmltoa 

OlMt 

Watson 

Brousaard 

Goldsboroiish 

Jooes 

Byrnc« 

Oore 

Kean 

ComuUly 

Hal* 

ICcKellar 

HOT  vonwo— «a 

BlnfluuB 

Olraa 

Long 

Btelwer 

BlAck 

Harrlaoii 

llorriflon 

Swanaon 

Bo  rail 

Hatfield 

Norbeck 

Thomas.  Idalio 

BrooUiArt 

^towaa 

Mire 

Thomas.  Okla. 

Cmr%wmf 

HuU 

Reed 

Townsend 

Cohen 

King 

Robinson.  Ark. 

Walcott 

DlTl 

lAVMlcCt* 

Sdiall 

Walsh.  Mont. 

F«8a 

I«wla 

Smoot 

Waterman 

So  the  amendment  of  Mr.  Tmnrcs  to  the  amendment  of 
the  committee  was  agreed  to. 

The  PRESIDZNO  OFFICEK.  The  question  now  is  on 
agreeing  to  the  amendment  of  the  committee  as  amended. 

Mr.  BLAINE.  Mr.  President,  may  the  amendment  be  re- 
ported so  that  we  wiU  know  which  amendment  we  are 
voting  on? 

The  PRESIDINO  OFFICER.  The  amendment  of  the 
MMnmittee  as  amended  will  be  stated. 

The  Lboislativs  Clkhk.  On  page  45  it  is  proposed  to 
strike  out  in  line  6,  after  the  word  "  reduced."  all  down  to 
and  includhif  the  numerals  "  $2,500,**  In  line  10.  and  to  in- 
sert in  lieu  thereof  "by  10  per  centum  of  the  amount  thereof. 
except  that  no  compensation  shall  be  reduced  below  $1,000." 

Mr.  BLAINE.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

Mr.  JONES.     Mr.  President 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  PRESIDINQ  OFFICER.    The  Senator  wiD  state  it. 

Mr.  ROBINSON  of  Indiana.  If  a  Senator  votes  in  the 
afflrmative.  in  this  Instance,  on  the  committee  amendment, 
he  votes  to  reduce  the  pay  of  all  Federal  employees  regard- 
less of.  the  amount  of  salary  or  wages  received. 

The  PRESIDINO  OFFICER.  Except  as  to  those  receiv- 
ing below  $1,000. 

Mr.  ROBINSON  of  Indiana.  Excepting  the  limitation 
provided  by  the  amendment  offered  by  the  Senator  from 
Marylaod.  which  has  just  been  adopted. 

The  PRESIDINO  OFFICER.    That  is  correct. 

Mr.  ROBINSON  of  Indiana.  That  means  that  if  there 
are  some  of  us  who  are  oiHMsed  to  reducing  the  pay  of 
Federal  employees  In  the  lower  brackets,  but  are  perfectly 
willing  to  reduce  our  own  salaries  and  those  in  the  higher 
brackets,  in  order  to  register  our  protest  we  must  vote  "  nay  " 
against  the  entire  amendment.  With  that  understanding,  I 
shall  certainly  vote  "  nay." 

Mr.  JONES.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Senator  from  Wash- 
Incton. 

Mr.  JONES.  I  want  to  suggest  that  the  language  of  the 
latter  part  of  the  amendment  as  read  by  the  clerk  Is  not 
that  which  was  agreed  to  a  while  ago.  I  ask  that  the  clerk 
read  tt.  As  he  has  read  It  it  does  not  expreas.  I  think,  wiiat 
the  Senator  from  Maryland  wanted  or  what  we  really  agreed 
ta    I  refer  to  the  latto  part  of  It 

Tlie  leglslaUve  clerk  read  as  foUows: 

Xsoapi  that  xm  compenaaUrai  ahaU  ba  raduoed  below  Sl.OOO. 


Mr.  JONES.  That  is  not  correct.  It  sfaaaM  read  "  except 
that  no  compensation  less  than  f  l.WW  shall  be  reduced." 

Mr.  MOSES.     Oh.  no. 

Mr.  JONES.    Tee;  that  Is  correct. 

Mr.  BARKLEY.  "  That  no  compensation  of  a  thousand 
dollars  or  leas  shall  be  reduced." 

Mr.  JONES.  The  thousand-dollar  salary  was  not  Included, 
but  it  should  read,  "except  that  no  compensation  less  than 
$1,000  shall  be  reduced." 

Mr.  TYDINGS.    Ihat  is  right. 

The  PRESIDINO  OFFICER.  That  is  the  way  In  wh:ch 
the  amendment  to  the  amendment  was  adopted. 

Mr.  JONES.  That  was  the  amendment  suggested,  and  I 
want  it  worded  that  way  in  order  to  express  the  idea  agrtied 
upon. 

The  PRESIDINO  OFFICER.  That  is  the  understaxxling 
of  the  Chair.  The  question  now  Is  on  agreeing  to  the  com- 
mittee amendment  as  amended,  on  which  the  Senator  from 
Wisconsin  has  demanded  the  yeas  and  nays. 

The  yeas  and  na3^  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  BAILEY.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Wisconsin  [Mr.  La  Follxttx].  I  am  not  informed 
as  to  how  he  would  vote.  I  am  informed,  however,  that  I 
can  transfer  my  pair  with  the  Senator  from  Wisconsin  to  the 
junior  Senator  from  Tennessee  IMr.  Hull],  and  doing  that 

I  shall  vote.     I  vote  "  yea." 

Mrs.  CARAWAY  (when  her  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  Rekd].  I  understand  that  if  he  were  present  he 
would  vote  "  yea."  As  I  intend  to  vote  in  the  af&rmative,  I 
feel  free  to  vote.    I  vote  "  yea." 

Mr.  OLENN  ^when  his  name  was  called).  Repeating  my 
last  announcement  as  to  my  pair.  I  withhold  my  vote. 

Mr.  HATFIELD  (when  his  name  was  called).  Because  of 
my  pair  with  the  senior  Senator  from  North  Carolina  LMr. 
Morrison].  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  Announcing  my 
pair  and  its  transfer  as  heretofore,  I  vote  "  jrea." 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  aiuiouncement  as  before  with  reference  to  my  pair 
and  its  transfer,  I  vote  "  yea," 

Mr.  McNARY  (when  his  name  was  called).  Referring  to 
my  former  announcement  as  to  my  pair  and  its  transfer,  I 
will  vote.    I  vote  "  yea." 

Mr.  NYE  (when  his  name  was  called) .  Announcing  again 
my  pair  with  the  senior  Senator  from  Arkansas  [Mr.  Robin- 
son], and  not  knowing  how  he  would  vote  were  he  present. 
I  must  withhold  my  vote.  Were  I  permitted  to  vote.  I 
should  vote  "  yea." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  Illinois  [Mr.  Lewis  1.  Were  I 
permitted  to  vote,  I  should  vote  "  nay." 

Mr.  SHORTRIDOE  (when  his  name  was  called).  Mak- 
ing the  same  announcement  as  heretofore  as  to  my  pair 
with  the  Jimior  Senator  Uom  Georgia  I  Mr.  CohkhI,  I  with- 
hold my  vote. 

Mr.  WHEELER  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  Junior  Senator  from  Idaho  [Mr. 
Thomas].  I  am  not  informed  as  to  how  he  would  vote.  I 
transfer  that  pair  to  my  colleague  the  senior  Senator  from 
Montana  [Mr.  Walsh]  and  will  vote.    I  vote  "nay." 

The  roU  call  was  concluded. 

Mr.  GEORGE.  I  wish  to  annmince  that  my  colleague  the 
Junior  Senator  from  Georgia  [Mr.  Cohkh],  who  is  absent,  is 
paired  upon  this  question.  If  he  were  present,  he  would 
vote  "  yea." 

Mr.  WHEELER.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Montana  [Mr.  WalsrI  is  neces- 
sarily absent  on  business  of  the  Senate. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

TbB  Senator  from  Idaho  [Mr.  BoiahI  with  the  Senator 
from  Mississippi  [Mr.  Haxiisoii); 

The  Senator  from  Connecticut  [Mr.  Bihgham]  with  the 
Senator  from  Washington  [Mr.  Dxu.]; 


TlM  Senator  from  Comipettcat  LMr.  Wai.cott]  with  the 
Senator  from  Missouri  IMt.  HAwnl;  and 

The  Senator  from  Utah  CMr.  Kxwol  with  the  Senator 
from  Iowa  [Mr.  Bbookkakz]. 

Mr.  SHKPPARD.  I  dBstn  to  announce  that  the  senior 
Senator  from  Arkansas  [Mr.  BonKsoii]  is  absent.  If  pres- 
ent, be  would  vote  "  yea.** 

The  result  was  announoed— yeas  36,  nays  27,  as  foDows: 

TEAS— 38 

Austin  Oonnally  Butings  Ifetcalf 

Bailey  Date  Babart  Pattaraon 

Want-heart  Dlcklnsoa  HoweU  Shefivard 

Barboxir  Fletcher  Jonea  Smith 

Barkley  Praaler  Kean  Stephens 

Bratton  O«oiia  Kendrlck  TrammcU 

Bulkier  Olass  lofan  Tydlngs 

Byrnes  OoldBboronch        MoOlll  White 

Capper  Oore  McKeUar 

Caraway  Hale  McMary 

HAT8~4T 


AshursC 

Blaine 

Brouasard 

Bulow 

Carey 

Coolldce 

Copeland 


Ooatlsan 

Oouaens 

Cuttlnc 

Darts 

Hayden 

Johnson 

Keyes 


Maely 

Morris 

Oddle 

Ptttznan 
Robinson.  Ind. 

Shlpstead 


Thomas,  Okla. 

Vandenberg 

Wasner 

Walsh. 

Watson 

Wheeler 


NOT  VOTOVO — 31 


Bingham 

Black 

Borah 

Brookhart 

Cohen 

DUl 


Morrison 

Norbeck 

Nye 


Boblnson.  Ark. 
Schall 
flbortrtdga 
Smoot 


ete!i 

Swanson 
Thomas.  Idaho 
Townsend 
WalcoU 
Walsh.  ICont. 
WatMinan 


Barrlaon 
Hatfield 
Rawea 
HuU 
King 

La  FoUetta 
Ltwla 
Glenn  Long 

So  the  amendment  of  the  ccKnmlttee  as  amended  was 
agreed  to. 

Mr.  NYK  Mr.  President,  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  have  stated. 

The  PRESIDINO  OIVTCER.  The  amendment  will  be 
stated. 

The  Lkgislativi  Clxuc  On  page  45,  line  11,  after  the 
word  "  thereof."  the  Senator  from  North  Dakota  proposes  to 
add  the  following: 

Provided.  That  any  reduction  In  the  compensation  of  any  office, 
position,  employment,  or  Millataient  the  compensation  for  which 
ts  adjuctabla  to  eonform  to  the  pravalllng  rates  of  pay  In  prlvata 
employment  for  similar  daaMS  at  work  shall  not  exceed  the  reduc- 
tion In  the  total  compenaatlOD  of  other  employees  of  equivalent 
compensation  covered  by  this  section. 

Mr.  JONES,  liir.  President*  under  the  unanimous-consent 
agreement  that  the  amandmsDts  of  the  committee  should  be 
considered  first.  I  hardly  think  that  amendment  is  in  order 
Just  now.    We  have  adopted  the  coounittee  amendment. 

The  PRESIDING  OFFICER.  The  Chair  rules  that  that 
amendment  is  not  In  order  at  the  present  time. 

Mr.  NYE.  Do  I  imderstand  that  this  amendment  will  not 
be  in  order? 

Mr.  JONES.  We  have  just  voted  on  the  committee  amend- 
ment.   We  have  adopted  it. 

The  PRB8IDING  OfnCKEt.  The  Senator  is  too  late. 
The  conunittee  amendment,  as  amended,  was  adopted. 

Mr.  NYE.  I  understood  that  the  vote  Just  recorded  was 
upon  the  amendment  offered  by  the  Senator  from  Maryland 
[Mr.  Ttdinos]. 

The  PRESIDINO  OFFK9ER.  The  Senator  Is  In  error. 
The  amendment  of  the  fltmatnr  from  Maryland  was  adopted 
before  the  committee  amendment  was  adopted. 

Mr.  JONES.  The  Senator^  amendment  will  be  in  order 
when  the  time  comes. 

Mr.  NYE.     Very  welL 

Tlie  PRESIDING  OFFICER.  The  next  amendment  of  the 
committee  win  be  stated. 

The  next  amendment  was.  on  page  45.  after  line  11,  to 
strike  out: 

(b)  Por  the  ptxrpoaea  oC  i|t^-i|'«wtT>g  the  percentage  of  reduc- 
tion under  this  section  ap|rtleaUe  to  any  omoa.  poaltloa.  cmploy- 
Bamt.  or  •nUstmaat,  the  oampanaatlon  for  which  is  calenlactad  on 
a  pleoawork.  hourly,  or  par  tfi«a  baaU.  tue  annual  rata  of  oom- 
ptnaatlrn  abaU  be  held  to  be  tba  total  amount  which  would  be 


payable  for  the  rsgular 
working  days,  or  *h^  number  of 
which  such  compensation  is  ealcaisted. 

The  amendment  was  a^uaed  ta 
The  next  amendment  was.  on 
Insot: 


«t«9V 


pace  M,  aftv  )ta»  Mw  to 


(e)  the  active  enlisted  personnel  of  ttM  Azmy,  ITavjr.  and  Utfta* 
Oorpa.  or. 

So  as  to  read: 


ft 


BMC.  IDS.  Section  103  of  this  tttte  dUll 

(a)  any  office,  poaltlon.  empioymant.  or 
aaUon  for  whk^  la  ezpraaoly  fl»d  by  ' 

(b)  compenaation  paid  under  the  tanas  of 
effect  on  the  date  of  enaetsMBt  of  this  Ml  If 
may  not  lawfully  be  reduced,  or 

(c)  any  office  the  compenaation  of  wlUtfi 
Constitution,  be  diminished.  In  tiM  eaea  «t  ^ly 
ing  the  term  for  which  be  was    -        - 
in  oAoe.  unlew  the  appUcatlon  of  sueh  aeetlsn 
not  result  in  a  diminution  of 
Oonstltutlon,  or 

(d)  any  office,  poatthm.  employment,  or 
aatlon  for  which  la  adJtistahM  to  oonfena  to 
rata  for  almilar  work;  but  the  wafs  board  or 
with  the  duty  of  making  ciich  adjustment  shall 
such  action  as  may  be  necessary  to  effect  such 

(e)  the  active  enlisted  personnel  ot  the  Azay, 
Oorpa,  or. 

li<r.  COPELAND.    Mr.  Frestdent.  I  have  on  thi 

amendment  relating  to  this  matter.     It  Is  to 
poUce  and  firemen  of  the  District.    May  I  arik 
is  to  be  found  on  the  desk?    I  am  very  sonry  to 
Senate  a  moment;  but  the  amendment  hss  been  prtnlad.' 
On  line  17,  page  46,  I  move  that  there  be 

Excepting   the    IfetropoUtan   poUea   dspaitmi 
department  of  the  District  of  Oolvunbia. 

Mr.  JONES.  Mr.  President,  where  does  tba  Seostor  offer 
that  amendment?    It  might  go  In  as  a  separate  amtOdBMit. 

Mr.  COPELAND.  I  think  It  properly  belongs  oo  IttH  It: 
and  let  me  say  why  I  am  doing  this. 

It  was  strongly  hnpressed  upon  the  comxnJttM  UHt,  die 
enlisted  personnel  of  the  Aimy  and  Navy  shook!  M  WHOpt 
from  the  cut.  and  in  my  opinion  the  same  anuBPMtti.  liolAi 
with  reference  to  the  pollccsnen  and  firemen  ctf  the  plilrlqU 
It  may  well  happen  that  they  might  be  called  vpat  th  ex- 
actly the  same  way  as  the  Anay  and  NHVy:  iiid  X  tat 
strongly  of  the  belief  that  they  should  be  exempt  troat  tbs 
operation  of  the  cot. 

Mr.  GLASS.  Mr.  President,  can  not  a  pOiloemii  or^ 
fireman  In  the  District  of  Columbia  redgnf 

Mr.  COPELAND.    Yes;  he  can  resign. 

Mr.  GLASS.  An  enlisted  man  in  the  Army  or  the  Havy 
can  not  resign.  That  was  the  argument  preMnted  to  Bf. 
and  the  one  that  Impressed  me. 

Mr.  COPBLAND.  Mr.  Preoidentk  there  are  eooe  jimitm 
of  this  subject  that  I  really  hate  to  discuss  on  the  fioix: 
and  yet  at  the  same  time  I  thihJk  that  if  Seoaton  vV  penee 
for  a  moment,  they  wUl  see  ttmi  in  ease  of  rloUng.  ia  CMe 
of  disturbance,  in  case  there  tftoidd  coihe  Inhere  lifteen  «r 
twenty  thoisianrt  penoos.  fonniag  a  pettttob  in  booli»  Umn 
should  be  no  question  that  the  membera  of  the  pQDee  and 
fire  departments  should  be  on  the  job.  I  have 
to  question  that  they  would  be.  I  think  tlie 
would  be  true  of  the  enlisted  personnel  at  the 
Navy;  but  If  we  make  an  exemptlan  In  ngeird  to  tten  X 
think  the  same  exemption  should  be  made  with  vegard  to 
the  men  who  in  this  community  icpieeeut  the 
tlon.  the  protection  of  pidiile  safety. 

Mr.  GLASS.  M^.  President,  may  X  enggeet  to  my 
that  the  policemen  and  firemen  in  the  Dfirtrlet  of  *"»'*«— »^ 
are  not  technically  Vedsral  emplafseB?  I  do  nol  tblok  0ie 
reduction  applies  to  them  anyway. 

Mr.  COPKLAND.    As  a  matter  of  faet.  the  blD  lo 
so  as  to  include  the  employees  oC  the  Dfstiiet  ef 
I  thought  myself  that  it  ought  not  to  inehide  them 

Mr.  SHORTRIDGB.  Ut.  ftwtdent.  vfO  the  BamHiat  tnm 
New  York  yield  for  a  mooentf 

Mr.  COPELAND.    I  yield. 
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Mr.  SHORTRXZXMB.  I  gav»  notlee  of  IntcnMao  to  move 
ftn  amendment  to  achieve  tbe  same  result  as  the  amend- 
ment offered  by  the  Senator  from  New  York.  I  propose  to 
insert  on  page  46.  after  line  IT,  the  foflowtng: 

The  members  of  the  litotropdtltan  poUce  force  and  the  Are 
department  of  the  DUrtrlct  of  Coliunbia.  or — 

For  reasons  which  I  think  must  be  manifest,  I  fully  agree 
with  the  thoughts  of  the  Senator  from  New  York;  and  I 
submit  to  brother  Senators  that  the  members  of  the  fire 
department  and  Oie  poUce  department  of  this  District  should 
be  put.  as  It  were,  on  the  same  level  or  In  the  same  status  as 
the  active  enlisted  penonnel  of  the  Army.  Navy,  and  Marine 
Corps. 

Mr.  JONES.    They  can  qtdt  whenever  they  want  to,  Mr. 

President.  

The  PRESIDINO  OFFICER.  The  Senator  from  New  York 
has  the  floor.    "To  whom  does  he  yield? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  California. 

Mr.  SHORTRIDGE.  I  will  not  enlarge  upon  my  own 
views.  If  the  matter  is  going  to  be  debated.  I  will  take  some 
little  time  of  the  Senate:  but  I  hoped  the  proposed  amend- 
ment of  the  Senator  from  New  York  would  not  require 
debate. 

Mr.  COPELAND.  I  hoped  the  Senator  in  charge  of  the 
bill  would  accept  the  amendment. 

Mr.  SHORTRIDGE.  I  tioped  he  would,  as  a  matter  of 
course.  It  is  Indifferei^  to  me  whether  the  amendment 
bears  the  name  of  the  Senator  from  New  York  or  mine;  it  is 
the  end  that  I  have  in  view. 

Mr.  COPELAND.  I  share  the  generous  sentiment  of  the 
Senator  from  California.    I  will  yield  to  him. 

Mr.  SHORTRIDGE.  I  thank  the  Senator.  I  will  speak 
later. 

Mr.  BYRNES.    Mr.  President,  I  only  want  to  say  this: 

There  is  absolutely  no  justification  for  the  exemption  of 
the  of&cers  suggested  in  the  amendment  of  the  Senator  from 
New  York.  The  reason  for  the  exemption  of  the  enlisted 
men  of  the  Army  and  the  Navy  and  the  Marine  Corps  was, 
as  has  been  heretofore  suggested,  that  when  a  man  enlists 
in  the  Army,  the  Navy,  or  the  Marine  Corps,  he  enlists  for 
a  term  of  years.  If  tliere  is  a  reduction  of  salary,  he  can 
not  resign.  If  he  leaves,  be  is  court-martialed:  he  is  a  de- 
serter; and  therefore  this  reduction  should  not  apply  to 
him. 

A  man  who  la  a  fireman  or  a  policeman  here  in  ttie  Dis- 
trict of  Columbia,  if  he  is  not  willing  to  continue  in  the  em- 
ploy of  the  District  of  Columbia  government  with  the  re- 
duction of  10  per  cent,  can  resign  at  any  moment  he  wants 
to;  and  if  they  should  in  a  body  give  notice  that  they  would 
resign,  and  the  newspapers  carried  It  to-morrow  morning 
with  the  announcement  that  their  places  could  be  filled  from 
the  country,  the  march  on  Washington  on  Monday  and 
Tuesday  would  exceed  anjrthing  kxM>wn  in  the  history  of  the 
ctty  of  WaiAilngton.    They  would  come  from  all  comers. 

There  Is  no  excuse  for  our  planning  an  exemption  of  this 
kind.  In  charge  of  all  pabUc  buildings  there  are  guards. 
Shan  they  be  exempted?  Why  should  not  they  be  granted 
the  same  excmptioii  that  is  suggested  In  ttils  amendment  of 
the  Senator  from  New  York?  It  coold  be  extended  to  an 
unlimited  number  of  emplogrees.  I  hope  the  Senate  will  not 
agree  to  it,  bot  win  stand  by  the  amendment  which  is  In 
the  bCD.  exempting  only  the  aiUsted  men  of  the  Army.  Navy, 
and  Marine  Corps. 

Mr.  SHCmTRIDOE.  Ifr.  President,  the  committee  pro- 
posed that  the  active  enlisted  personnel  of  the  Army,  Navy, 
and  Marine  Corps  be  exempted  from  this  reduction.  It  is 
not  my  immediate  purpose  to  pay  eulogy  or  tribute  to  the 
members  of  the  police  department  or  to  the  members  of  the 
fire  department  of  this  District.  That  they  are  brave,  that 
they  are  vigilant,  that  they  are  fearless  and  faithful  in  the 
discharge  of  their  several  duties,  must  be  cheerfully  admitted 
by  us  an.    They  are  the  District's  first  line  of  defense. 

It  is  quite  true  that  they  have  the  privilege  of  resigning — 
that  is.  of  codirae.  manifestly  so — but  who  shan  say  that  they 
are  now  overpaid?  Fully  82  per  cent  of  them  receive  $2,400 
or  less  annually.  WhQ  shall  say  that  they  are  unfaithful  to 
their  duty?    Who  shaU  say  that  they  are  not  ready  at  any 
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by  day  or  night,  to  rrspmid  to  the  eall  of  distress. 
to  obey  the  caU  at  duty? 

It  te  a  nanifcat  fact  that  while  in  a  sense  they  are  limited 
in  hours,  they  repeatedly  labor  in  the  discharge  of  duty  far 
berond  the  prescritied  hours  of  duty.  By  ni^t,  by  day. 
wtien  you  axid  I  and  our  wives  and  cfaUdren  are  asleep,  they 
are  on  guard  to  protect  the  lives  and  the  property  of  the 
citisens  of  this  District,  even  as  members  of  the  Army  and 
the  Navy  are  on  the  alert  to  perform  their  duty  and  to 
protect  the  property  and  lives  of  our  people. 

It  is  not  out  of  any  desire  to  ciurry  favor  with  them,  nor 
to  Indulge  in  words  of  eulogy,  that  I  urge  that  this  amend- 
ment be  adopted.  From  their  peculiar  position  and  duty  as 
policemen,  risking  thetr  hves,  as  firemen,  hnperiling  their 
lives,  they  are  entitled  to  the  most  sympathetic  consid- 
eration of  the  Senate. 

With  great  respect  for  the  committee  and  the  views  that 
have  been  expressed  to  the  contrary  of  mine.  I  submit  to 
the  Senate  that  there  should  be  no  reduction  in  the  salaries 
of  the  policemen  or  the  firemen  of  this  District. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDGE.     I  yield. 

Mr.  BYRNES.  I  simply  want  to  say  to  the  Senator  that 
the  committee  had  the  same  opinion  of  the  policemen  and 
the  firemen  of  the  District  that  he  has  expressed. 

Mr.  SHORTRIDGE.    I  have  no  dotibt  they  had. 

Mr.  BYRNES.  They  would  have  Joined  in  eulogizing  their 
service.  They  agree  that  they  are  fearless,  brave,  and  every- 
thing else  the  Senator  has  suggested.  This  bill  does  not  seek 
to  change  their  salaries,  however ;  and  the  committee  thought 
there  was  no  reason  why  the  policemen  and  firemen  should 
be  exempted,  any  more  than  the  enlisted  men  of  the  Coast 
Guard  or  thousands  of  other  employees,  fearless  and  faith- 
ful, just  as  the  firemen  and  the  policemen  are,  s^k>  in  this 
emergency  are  asked  to  accept  10  per  cent  less  for  this  one 
year.  It  does  not  mean  that  we  have  any  opinion  that  the 
policemen  or  firemen  are  overpaid,  or  that  they  are  not 
faithfully  performing  their  duties. 

Mr.  SMITH.    Mr.  President,  wiU  the  Senator  yiekl? 

Mr.  SHORTRIDGE.     I  yield. 

Mr.  SMITH.  I  should  like  to  ask  my  colleagiie  under 
what  category  he  would  put  the  policemen  and  firemen  as 
Federal  employees?  How  do  they  oome  in  the  category  of 
J^Bderal  employees? 

Mr.  BYRNES.  Under  the  language  of  the  biU  they  are 
included. 

Mr.  SMITH.  I  know  they  are  included,  but  by  virtue  of 
what?  We  do  not  fix  their  salaries.  We  do  not  employ 
them.  It  Is  not  done  by  an  act  of  Congress,  except  perhaps 
by  our  participation  in  the  lump-sum  appropriation  for 
running  the  Dlstrtet. 

Mr.  BYRNES.  I  wiU  say  to  my  ec^league  that  we  do  fix 
their  salaries,  and  that  Is  why  they  are  in  the  biU.  Oongress 
fixes  their  salaries. 

Mr.  SMITH.  Congress  does  fix  their  salaries,  rattier  than 
the  District  Commissioners? 

Mr.  BYRNES.  Yes;  their  salaries  are  fixed  by  the  Con- 
gress. 

Mr.  BRATTON.  Mr.  President.  wiU  the  Senator  yield  to 
me? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  BRATTON.  The  oommittee  took  this  fad  Into  con- 
Adesmtlon  also.  This  bUl  was  written  behind  closed  doors. 
No  one  affected  was  given  an  opportunity  to  be  heard. 
Every  other  class  with  which  we  dealt  has  the  opportxmity 
of  resigning  if  its  members  feel  that  they  can  do  better 
elsewhere:  but  not  so  with  the  enlisted  men  of  the  Army, 
the  Navy,  and  tfae  Marine  Corps.  Unless  this  exemption  ap- 
plies to  them,  the  result  will  be  that  without  any  oppor- 
tanlty  to  be  heard,  without  any  opportunity  to  protest,  we 
cut  their  compensation,  and  they  are  denied  the  opportunity 
to  quit  and  undertake  to  improve  their  condition  elsewhere. 

The  policemen  are  not  in  that  class.  They  have  no  period 
of  enlistment  compulsory  in  character;  and  atthooffh  the 
cvts  are  harsh  and  wiU  not  be  welcomed  by  a  great  many. 
If  they  feel  that  they  are  too  harsh  and  that  they  can  do 
better  elsewhere,  they  are  perfectly  free  to  do  it. 
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It  occurred  to  us  that  ti»  eat  of  10  per  cent  upon  the 

dass  not  free  to  go  into  other  channels  and  do  better  was 

against  our  coooept  of  tMSnem.    So  we  said  that,  as  to  the 

men  ooeupying  this  pecmMar  poslttoo,  we  would  not  Impose 

upon  them  in  this  manner.    In  that  respect  I  do  beheve  that 

the  policemen  are  not  In  tbe  same  class.     They  are  just 

as  free  to  leare  as  are  poUcemen  In  New  York  or  Chicago 

or  any  place  else. 

ICr.  SHORTRIDGas.    So  Is  a  Senator  at  liberty  to  resign. 

Mr.  BRATTON.    Yes;  If  any  of  us  want  to  resign  as  a 

result  of  the  cuts  we  have  foted  to-day  we  are  free  to  do  so. 

Mr.  SHORTIUDOK.    And.  Of  eourse.  there  will  be  a  great 

exodus.    [Laughter.] 

Mr.  BRATTON.  I  do  not  look  to  see  any  resignations 
mnnounoed  in  the  papers. 

Mr.  OLAS8.  Mr.  Pieaident.  may  I  suggest  to  my  col- 
league that  even  had  the  enlisted  men  the  right  to  resign, 
and  there  should  be  such  an  exodus  of  enlisted  men  as 
the  Senator  from  California  asramed  there  may  be  in  the 
Senate,  it  is  -very  doubtful  whether  the  Government  could 
fin  their  places. 
Mr.  BRATTON.    Quite  sa 

Mr.  SHORTRIDOB.  In  respect  to  the  thought  Just  ex- 
pressed by  the  Senator  from  Vew  Mexico,  to  restate  my  view. 
Take,  for  example,  a  given  ptdieeman  who  entered  the  service 
when  he  was  a  comr>aratively  young  man.  He  has  devoted 
many  years  to  that  servloe,  he  has  been  faithful  to  duty, 
he  has  grown  old,  he  has  a  family,  a  wife  and  children. 

Mr.  FLETCHER.  Mr.  President,  is  not  that  equally  true 
with  reference  to  these  other  employees? 

Mr.  SHORTRIDGE.  Of  eourse  it  is.  It  is  true  as  to  all 
in  the  public  service. 

Mr.  FLETCHER.  I  can  not  conceive  for  the  life  of  me 
why  any  preference  should  be  given  to  policemen  or  fire- 
men. They  are  not  doing  any  more  than  any  of  the  others 
are  doing.  Some  of  the  others  have  grown  old  in  the  serv- 
ice, at  very  much  less  pay  than  policemen  and  firemen 
receive. 

Mr.  8HORTRIDOE.  I  am  seeking  to  Impress  upon  the 
minds  of  Senators  the  tsrpe  of  service  which  has  been  ren- 
dered and  is  being  rendered  and  must  be  rendered  by  the 
police,  and  likewise  the  tjrpe  of  service  that  has  been  ren- 
dered and  is  being  rendered  and  must  be  rendered  by  mem- 
bers of  the  fire  departokoit,  haaardous  service. 

I  do  not  wish  to  draw  pictures  of  possibilities,  but  it  is 
quite  conceivable  that  pohcemen  and  firemen  may  risk  their 
lives  to-night,  to-morrow.  They  have  done  so  in  the  past, 
lliey  may  do  so  to-night  or  to-morrow,  and  I  am  insisting, 
flirst,  that  the  salaries  now  are  moderate,  not  excessive; 
second,  that  they  are  paid  to  men  who  have  spent  many 
years  in  the  service;  third,  that  the  service  necessarily  is 
attended  with  excepUonal  danger;  and,  finally,  that  this 
service  is  so  essential  to  pubbe  safety,  to  the  lives  and  the 
property  of  citiaens,  that  we  should  not  reduce  their  salaries. 
Nor  is  it  any  answer  to  say  tlwy  have  the  privilege  of  resign- 
ing. I  would  not  invite  the  resignation  of  an  old  and  faith- 
ful poUceman  or  of  an  old  and  faithful  fireman.  We  need 
their  service,  and  we  shonld  not  reduce  their  salaries.  I 
repeat,  it  is  no  answer  to  say  they  have  the  privilege  of 
resigning. 
Mr.  COPELAND.  Mr.  Preaklent,  will  the  Senator  yield? 
Mr.  SHORTRIDQE.    I  yield. 

Mr.  COPELAND.    The  Senator  could  add  this,  that  it  is 
a  highly  siieclalized  servloe. 
Mr.  SHORTRIDGE.    Certainly. 

Mr.  COPKLAND.  Not  every  man  is  qualified  to  be  a 
poUceman  or  a  fireman.  To  be  on  one  of  those  forces  a  man 
has  to  have,  in  the  first  plaoe.  a  peculiar  type  of  physical 
bravery.  It  U  the  business  of  a  poUceman  or  a  fireman  to 
die  if  necessary.  He  has  to  five  up  aU  thought  of  his  own 
person.  It  la  an  entirely  different  service  from  other  CJov- 
emment  service.  I  think  the  Senator  from  California  weU 
states  it  when  he  describes  It. 

We  talk  about  how  easily  we  could  fUl  the  places.  It  is 
not  easy  to  fiU  places  in  the  fire  and  police  departments.  U 
takes  long  training  for  a  man  to  fit  himself  for  one  of  those 
A  man  goes  thsoogh  the  period  of  being  a  rookie. 
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he  has  to  develop  his  knowledge  ef  how  to  deal  wHh  erime, 
he  has  to  know  what  the  llwltatlona  an.  It  ti  *  Idghly 
spedaUaed  servloe.  Boston  found  out  out  tiamWbA  It 
meant  to  have  the  policemen  off  duty.  I  do  not  •atMpalO. 
of  course,  that  such  a  thing  wouM  happen  tasve,  tn^  it 
would  be  a  dire  calamity  tf  it  Should  hanpsn. 

Mr.  SHORTRmQE.  Mr.  Preildent.  I  did  not  tntedd  to 
take  up  the  time  of  the  Senate,  and  I  can  hardlj  JlttMfy 
myself  in  saying  more;  but  I  express  the  hope  that  tb0  Sen- 
ators present  have  appreciated  and  approve  the  views  I  bav# 
endeavored  to  express. 

Pursuing  for  a  moment  the  thoo^iti  Just  eiyigMed  'by  Ott 
Senator  from  New  York,  this  is  a  spaeiaWewd  braaeh  of  the 
pubUc  service,  it  is  a  hazardous  service,  as  most  be  admMed. 
and  we  can  not  supply  the  personnd  of  the  pollee  or  tlie  ftn 
department  overnight.  I  do  not  say  that  if  this  reductlflin  Is 
made  the  poUeemen  wiU  resign,  because,  having  vent  their 
lives  in  this  special  service,  to  what  would  they  tumf  TlWf 
would  have  to  suffer  the  reduction  ih  salary.  But  suppMe 
they  should  resign  in  considerable  numbers;  how  odttld 
equally  competent  men  be  speedily  called  into  the  servloe. 
having  due  regard  for  the  safety  of  the  d^? 

I  submit  to  the  Senate  that  in  reducing  salaries  an  «se9- 
tion  should  be  made  in  respect  to  men  engaged  la  ftei» 
hazardous  services  for  the  District.  I  assume,  as  the  chidr^ 
man  of  the  ccnmiittee  has  stated,  that  the  bin  appUes  to 
this  District  the  same  as  it  does  to  the  Army  and  llie  Havy. 

Mr.  JONES.  Mr.  President,  I  think  we  ought  to  dltttn- 
gulsh  between  a  policeman  and  a  soldier.  As  hM  ftlrgady 
been  suggested,  the  soldier,  when  he  gets  into  the  esillim. 
can  not  leave.  If  he  leaves,  he  is  a  deserter,  and  bQ  may  be 
captured  and  punished  as  a  deserter.  A  policeman  is  jnst 
like  any  other  official.  Of  course,  we  recognise  the  Impor- 
tance and  the  character  of  a  policeman's  worlc.  but  be  is 
Just  like  any  other  ofllclal  of  the  Oovemment  In  that  be  can 
quit  when  he  wants  to. 

Mr.  SHORTRIDQE.  I  am  not  so  sure  of  that,  under  ex- 
isting laws  and  r^mlations. 

Mr.  JONES.  He  is  not  subject  to  puntduaent  for  dowr- 
tion.  or  anything  like  that.  We  make  the  laws  to  gotem 
him,  and  he  can  quit  whenever  he  chooses.  HO  may  hmft  to 
give  a  little  notice,  possibly,  or  sametfalng  of  thai  Hod.  birt 
even  if  he  quits  without  that,  he  can  not  beput  Into  JsHof 
incarcerated  in  the  penitentiary,  or  anything  of  that  iOCt. 

Furthermore,  if  the  poTlnemm  are  exempted,  wby  dot  mt* 
empt  patrolmen  along  the  border,  who  are  looklliK  out  Uk 
smugglers,  takhig  just  such  risks  as  a  pnMfHimaft  ttftiaf 

I  think  it  would  be  very  unfortunate  if  we  al»a4ld  OBIIbpt 
poUcemen  and  firemen,  and  I  can  see  no  jurttfleaUMk  tvt  tt 
any  more  than  exempting  ctvll  oOcers  of  the  OoTBfnttMrt. 
So  I  hope  the  amendment  will  be  defeated. 

The  PRESIDINO  OFFICER  <Mr.  Dnaoaaoir  In  tl»  dialr). 
The  question  is  on  agreeing  to  the  ^mendmaot  offered  bv.  tbe 
Senator  from  New  York  to  the  conunittee  amwulnieut. 

The  amendment  to  the  amendment  was  rsjeeted. 

The  amendment  ot  the  oommittBe  was  agreed  to. 

The  FRBSEDINa  OFFICER.  The  elexk  will  state  tlie  iWt 
amendment. 

The  next  amendment  of  the  Conunittee  oh  Ajprogriatione 
was,  on  page  46.  after  line  17.  to  Insert: 


(f )  Insolvent  baak  rsoetvcm  aa4  bank 
satlon  Is  not  paid  from  the  Fsderal  Tressitry 

Bi^.  GLASS.  Mr.  President,  I  desire  to  offer  aa  eiwenrt- 
ment  to  the  amendment,  which  is  not  at  fadanee  «M|i  tlie 
purpoee  of  the  committee,  and  I  think  no  wiPiber  of  Ibe 
committee  will  object  to  it 

Mr.  JONES.    Mr.  Prestdiwt,  will  not  the 
his  amendment? 

Mr.  GLASS.    My  amendment  is  'to  strike  out  Urn 
"insolvent  bank  receivers  and  bank  ezamiaen.''  OftjPMe 

46,  line  18.  and  to  insert  the  words  "poblie  -—-'-• -" 

employees."  so  that  the  sentence  will  read: 

Public  ofBdals  and  implofM  wboss  enwipmsetk 
from  the  FMeral  Ttaamry. 

This  iB  the  amendment  to  which  I  have  heretofore  called 
the  attenticm  of  the  chairman  of  the  oenayttee. 
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Mr.  JONES.    I  think  that  it  is  aU  right. 

The  PRESIDINO  QFFICBR.  The  queiiion  is  on  agreeing 
to  the  Amendment  offered  fay  the  Seoator  from  Virginia  to 
tbe  committee  amendment. 

The  amendment  to  tbe  amendment  was  agreed  to. 

The  amendmmt  as  amended  was  agreed  to. 

Mr.  SHORTRIDOB.  Mr.  President,  a  pgrliamentary 
inQUiry. 

The  PRE8IOINO  OPPICBR.    The  Senator  from  Cahfor- 

nia  wiU  state  it. 

Mr.  SHORTRIDGE.  The  amendment  proposed  by  toe 
Senator  from  New  Y<H-k  was  rejected. 

The  PRESnSCNO  OFFICER.     That  is  correct 

Mr.  SHORTREDQE.  I  have  an  amendment  addressed  to 
the  same  sultject  matter.  Is  it  permissible  now  to  offer  it  or 
to  call  it  up.  or  may  I  call  it  up  on  Monday  morning? 

Mr.  JONXS.  It  is  not  an  amendment  to  a  committee 
amendnifantr 

Mr.  SHORTRIDQE.    It  is. 

Mr.  JONES.  Of  course,  if  it  is  an  amendment  to  a  onn- 
mittae  »»«^«w<in^tii  it  will  be  in  ord». 

Mr.  SHORTRIDQE.  I  am  asking  whether  I  may  call  it 
up  on  Monday. 

Mr.  JONES.    What  is  the  amendment,  and  where  is  it  to 

come  in  the  bill? 

Mr.  SHC^TRIDGHE.  It  is  addressed  to  the  same  point  as 
the  amendment  propcoed  bor  the  Senator  from  New  York. 

Mr.  JONES.    His  amendment  was  defeated. 

Mr.  SBOR'naDQX.    I  grant  it  was. 

Mr.  JONES.  Then  to  what  coomuttee  amendment  is  the 
Senator's  amendment  offered? 

Mr.  SHORTRIDQE.    It  is  an  amendment  addressed  to  the 

aune  proposiUoiL 

Mr.  JONES.  I  would  like  to  know  what  the  amendment 
is  in  words,  and  to  what  conunittee  amendment  it  is  offered. 

Mr.  SHORTRIDQE.    It  is  to  be  inserted  on  paee  46. 

"Hie  PRE8IDINQ  OFFICEE.  It  is  the  uxMterstanding  of 
the  Chair  that  the  amendment  of  the  Senator  from  Cali- 
fornia refers  to  page  46.  line  17. 

Mr.  SHORTRIDQE.    Tltat  is  correct. 

Hie  PBBBIDINa  OFFICER.  To  insert  the  words  "  or  the 
members  of  the  Metropolitan  poluse  force  and  the  fire  de- 
partment ot  the  District  of  Columbia." 

Xt  is  the  understanding  of  the  Chair  that  the  Senate  has 
P^tiBM^  upon  that  subject,  and  that  the  amendment  to  the 
amendment  is  not  in  ordei-  at  this  time. 

Mr.  McKEaXAR.    It  has  already  been  voted  down. 

Tt»e  PRBSnUNQ  OFFICER.  The  amendment  to  the 
r\y*)»**Atnmnt  bas  already  been  ¥oted  down. 

Mr.  SHQRTRIDC^  Mo;  my  amendment  has  not  been 
voted  down. 

The  PRE8IDINQ  OFFICER.  The  same  amendment  has 
been  acted  on. 

Mr.  SHORTRIDQE.  I  do  not  care  whether  it  has  been 
or  not,  my  ^m/»nAm»nt  hag  not  been  voted  down. 

The  PHSSinZNQ  OFFICER.  The  amendment  covers  the 
same  suhkct  matter  covered  tagr  the  other  amendment,  and 
therefore  it  is  out  of  order. 

Mr.  SHORTRIDQE.  I  will  wait  untU  Monday  to  discuss 
the  matter  farther;  but  I  do  not  agree  with  tbe  ruling  of  the 
Chair. 

Mr.  COPELAND.  Mr.  President,  there  was  no  record  vote 
on  my  anMndment.  and  the  Senator  from  California  may 
give  notlee  of  a  motion  to  reconsider. 

Tbe  FRBECEDDfa  omCER.    TiuA  is  correct. 

Mr.  COPELAND.  I  am  wondering  v^iether  the  Senator 
from  California,  if  I  may  have  his  attentton 

Mr.  JOMBB.    I  SESk  for  the  regular  order. 

The  PRESIDINQ  OFFICER.  The  Clerk  will  report  Vkxt 
next  amendment 

Hie  next  amendment  was,  on  page  46.  after  ttne  19.  to 
Buike  eKstt 

(e)  eommlHloDess  of  the  United  States  Bblpplog  Board,  xnem- 
b«s  oC  ttoa  VMval  rtm  Board  («R«|»t  tt»  SautaiT  ot  agri- 
culture), xnemberi  <tf  the  International  JoteS  OonaalHloa.  United 
States  irtlfwn,  or  membcn  at  the  Board  of  Mediation, 


The  next  amendment  was,  on 
strike  out: 


JUNB  4 
page  4T,  after  Itee  18.  to 


The  amendment 


aac  loe.  If  mX  mnj  tlxn*  inior  to  Jvnm  80.  ISSS.  thm  Prsaldeiit 
anSs  that  for  %  pcrtod  at  ISO  days  Um  arerasB  wholeasls  oooi- 
modlty  price  isvel  is  vlthln  10  points  as  high  as  the  Average 
wholesale  conunodlty  price  level  of  the  year  1936.  indicated  by 
the  flftire  100  tn  the  revised  index  of  the  Bureau  of  Labor  Statis- 
tics of  the  Department  of  Labor,  he  shaU  Issxie  a  piwIamsUon  to 
that  effect,  and  upon  the  1— «iT>rrff  of  sucb  proclsmatton  the  fare- 
going  proTlslons  of  this  title  shall  cease  to  be  In  effect. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  48,  line  12.  after  the 
name  "  United  States."  to  insert  a  colan  and  the  following 
proviso: 

FrotHded.  That  nothing  herein  shall  prechide  the  lecovwy  of 
overpayments  as  found,  and  oerttfled  by  tiie  Oomptrolier  Qensral 
of  the  United  States. 

So  as  to  read: 

LOurMioN  ON  juBBmcnoiv  or  coobts 
Sac  IDS.  No  court  of  the  United  States  stuOl  Itave  Jurlsdictiaa 

of  any  suit  against  the  United  States  or  against  any  offloer. 
agency,  or  Instrumentality  of  the  United  States  arising  out  of  the 
appUcaUon  of  any  provision  of  this  title,  unless  soeh  suit  InvolTes 
tte  OoosUtutloB  at  the  United  StaSss:  Proeidsd.  That  nothing 
heceln  shall  preclude  the  recovery  of  overpeyoaenu  ••  found  and 
certified  by  the  Comptroller  General  of  Uie  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Pttma- 
nent  salary  reductions."  on  page  48.  after  line  16,  to  strike 

out: 

8xc.  108.  Beginning  July  1.  18S3.  the  salary  of  saeh  at  the  mem- 
bers of  tbe  Intemational  Joint  CoaimlaBlon.  United  States  aeeUon. 
shall  "be  at  the  rate  of  SS.OOO  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  after  line  19,  to 
strike  out: 

Sac.  109.  Beginning  July  1  ISSS.  tbe  salaries  at  the  ooounls- 
■lonen  of  the  United  States  Smpping  Board,  the  members  of  the 
Federal  Pans  Board  (except  the  Secretary  of  Agrlcultxire).  and  the 
members  of  the  Board  of  Mediation  shall  be  at  tbe  rate  of  910.000 
par  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  48,  after  ttne  J4,  to 
stelke  out: 

Sac.  lie.  Beginning  July  1.  IMS — 

(a)  The  salaries  of  the  appotntt^e  members  at  the  IRederal  He- 
Mrve  Board,  the  commissioners  of  tbe  Interstate  Comaierce  Com- 
mission, the  Administrator  of  Veterans'  Allaln.  and  ths  comaots- 
sloners  of  the  United  States  Tariff  Commission,  shall  be  at  ths 
raVe  of  SIO.SOO  per  annmn. 

(b)  Tike  aahtnes  at  aU  Judgas  (esoept  Judgea  whose  oompenisi- 
tkm  may  not,  under  the  CaosUtutkm.  be  diminished  durlns  ttislr 
continuance  In  office).  If  such  salaries  are  In  exceas  of  SIO.OOO  {icr 
annum.  shaU  be  at  the  rate  of  tlO.OOO  per  annum. 

Sac.  111.  After  Jvtam  SO,  IMS.  no  oacer  or  employee  of  the 
Bet  III  lal  I  IS  tlmi  Ftnanes  Corporation  shall  recetve  a  salary  at  a 
rate  In  ezoass  of  S10.000  per  annum. 

And  to  insert: 

SBC.  107.  Beghralng  July  1.  ISSS.  the  aalarlaa  of  the  ooomts- 
skoasn  of  ths  United  States  Shipping  Board,  the  members  of  the 
Federal  Farm  Board  (except  the  Secretary  of  Agriculture),  ths 
members  of  the  Board  of  Mediatton.  the  commissioners  of  tbe 
Intantato  Oommaroe  Goounlsskiin.  ttos  AdmtnlBtratar  of  Veterans' 
Affaira,  the  ooBsmlaakiiksrs  of  the  United  States  Tariff  Copiiiitaslca. 
the  American  commissioner  of  the  General  Claims  Comnitssif.  n. 
United  States  and  Mexico,  and  the  umpire  and  American  ccan- 
mlBslofMTr  of  the  Mlaed  Claims  Commission.  United  States  a-id 
Germany,  ahall  be^  at  the  rate  of  810,000  per  annum:  and  after 
June  30.  1033.  no  olBcer  or  employee  of  the  Federal  Farm  Bosi-d. 
the  United  States  Shipping  Board  Merchant  Fleet  Corporation,  or 
of  any  gcTemmental  function  luuned  ta  thla  aectluu.  ahaU  :-e- 
celve  a  salary  at  a  rate  In  excess  of  tlO.OOO  per  annum.  Tbe  pro- 
Ttaions  at  ssctlon  102  shall  apply  to  ttte  compensation  of  (SBi«s 
mnrt  positions  provided  for  In  this  section. 

Mr.  GLASS.  Mr.  President,  resterday  I  called  attentton 
to  the  fact  that  the  d'#^»f  »^**^*<  senior  Senator  from  Con- 
Mcticut  [Mr.  BomhakJ  had  sUted  on  the  floor  that  Qenei^al 
Hines.  of  the  Veterans'  Bureau,  in  addition  to  his  salary  of 
$12,000  a  jrear  m  director  of  thaS  bureau,  was  drawing  Ixis 
Army  retirement  pay  of  M.OOO.  making  his  salary  $16,000 

I  do  not  Icnow  how  other  aaembers  of  the  Conmiittee  on 
AppropriatiooB  were  affected  hy  that  gtate— nt,  but  I  know 
that  it  impreesed  me.  and  for  that  reason  I  raised  no  ob- 
jection in  the  oommittee  to  the  reduction  of 
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salary.  He  to  fjawffmrl  here  ileng  with  a  lot  of  moribund 
commissions  which  might  very  readily  be  abolished  alto- 
gether and  the  enttre  — *— *—  atved  to  the  OovemmenL 

I  have  f  oOowwl  the  oommtttee^  report  all  the  way  through, 
and  voted  with  the  commtHee  aU  the  way  through 
Ux.  JONES.    Ur.  President^  win  the  Senator  yield? 
Mr.  GLASS.    I  yield. 

Mr.  JONES.  As  rhalrmtn  of  tbe  committee.  I  am  glad 
to  accept  tbe  amendment  the  Senator  Is  about  to  i>ropoee. 
General  Hines  is  not  drawing  retired  pay. 

Mr.  GLASS.  Very  welL  I  move  to  strike  out  the  lan- 
guage covering  the  Administrator  of  Veterans'  Affairs  from 
the  provision  Just  read  by  the  derk. 

Tbe  PRESnUNQ  OFPICKR.  The  Senator  from  Virginia 
Okom  to  strike  oat.  on  page  40.  hi  lines  19  and  20.  the  words 
••  tlie  Admin&^rator  al  Vetenms'  Affairs.'* 

lir.  njrrCHER.  Mr.  President,  I  think  the  Senator's 
poattkm  is  weU  taken,  and  I  would  like  to  see  the  amttid- 
naent  agreed  to. 

Mr.  BYKWES.  M^.  Preaklent.  as  a  member  of  the  com- 
mittee. I  share  the  vtews  of  the  chairman,  and  am  willing 
to  accept  the  amendm«&t  of  the  Senator  from  Virginia. 

The  PRESIDING  OFVICKB.    The  quesUon  is  on  agreeing 
lo  the  amendment  to  the  amendment. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  JOmiS.    Is  the  amendment  as  amended  agreed  to? 
Mr.  COXJZESa,    No. 

Mr.  SHORTRIDOK  Mr.  President.  I  rise  to  give  notice 
of  an  intention  to  move  to  roconsider  the  vote  by  which  the 
amendment  offered  by  the  Senator  from  New  York  was 

rejected.  

The  PRESIDINa  OPFICER.  The  notice  will  be  entered. 
Mr.  CX)PBLAND.  Mr.  President,  I  want  to  ask  the  com- 
mittee what  consideratlan.  If  any.  was  given  by  the  subcom- 
mittee to  the  president  of  the  Emergency  Fleet  Corporation. 
The  Senator  in  ctiarge  of  the  bill,  who  is  very  familiar  with 
Shipping  matters,  reallKS  that  the  merchant  fleet  is  a  Uqui- 
^ating  prt^Ksltion.  There  is  no  tenure  of  oflBce,  and  we 
hope  it  is  not  going  to  be  very  long  that  this  position  will 
be  needed  by  our  country,  but  this  is  the  most  drastic  cut 
I  have  heard  of.    This  man  gets  $18,000. 

Mr.  JONES.  There  is  another  cut,  in  the  salary  of  a  man 
getting  $20,000. 

Mr.  COPELAND.     That  is  as  to  a  lawyer. 
Mr.  JONES.    Yes. 

Mr.  COPELAND.    He  can  go  back  into  the  law. 
Mr.  JONES.    If  he  has  any  law  business,  he  can  go  back 
to  it. 

Mr.  CC«»ELAND.  I  assume  he  might  get  some,  whether 
he  would  get  paid  for  it  or  not. 

Mr.  JONES.  I  will  say  to  the  Senator  that  the  committee 
considered  this  very  carefully  and  took  into  consideration 
the  very  matters  the  Senator  is  mentioning,  and  we  thought 
that  under  the  conditions  which  confront  us  the  wise  thing 
to  do  was  to  put  all  these  ofBcials  on  the  same  basis. 

Mr.  COPELAND.  I  am  in  perfect  harmony  with  what  has 
Just  been  done  with  reference  to  General  Hines.  but  why 
should  not  an  exception  be  made  with  reference  to  Uiis  office, 
which  Is  very  important  to  us?  No  ordinary  man  can  serve 
in  this  place.  We  can  not  go  out  and  get  somebody  to 
enlist  for  it. 

Mr.  JONES.  I  recognize  the  importance  of  it.  but  this 
man  came  here.  I  think.  Just  about  a  couple  of  years  ago.  at 
$10,000. 

Mr.  COPELAND.  I  think  the  Senator  is  entirely  mis- 
taken. 

Mr.  McKEELXAR.  I  think  he  will  sUy  after  his  salary  is 
cut.  Certainly  he  is  not  any  more  important  than  members 
of  the  Shipping  Board  themselves. 

Mr.  COPELAND.  The  members  of  the  Shipping  Board 
are  given  appolntmenta.  are  confirmed  by  the  Senate,  so 
they  have  a  tenure  of  office  more  or  less  permanent:  but 
^rtien  it  oomea  to  this  particular  position,  where  we  need  a 
iwan  of  expert  training  in  shipping,  whose  Job  it  is  to  sell  off 
the  ships  which  we  have  on  our  hands,  it  seems  to  me  no 


more  than  right  and  sensible  and  IwislnwwIHrfi  to  retain  this 
man  in  offloe. 
Mr.  McKEIIAR.  Mr.  PraridBoti  wfll  tbe  Senator  jitU? 

Mr.  COPELAND.    I  yield. 

Mr.  McKEULAR.    Is  it  possible  that  this  man  has  bem 
selling  our  ships  recently?    I  happen  to  have 

Ur.  COPELAND.  Mr.  President,  I  am  Ofl«  foioc  to  tH 
into  any  argument  with  the  Senator.  He  la  Jnit  as  tind  m 
I  am  and.  I  think,  more  so.  Ttiere  Is  not  any  use  of 
arguing  that  question.  I  am  brhnglag  to  tha  atSentloa 
Senate  the  fact  that  we  are  doing  a 
thing  if  we  permit  this  man  to  hvn  hli  Hdary  col  prMM* 
cally  in  two.  We  have  done  many  foolish  things  ^9-4/9* 
but  if  there  is  anything  that  Is  woiae  than  this.  I  do  not 
know  what  it  is.  However.  It  to  tJsM  to  adlown  now.  fir. 
President:  and  I  move  that  the  Senate  take  •  wei. 

The  PRESIDING  OPFICER.    T3m  motioB  H  QOt  te 
under  the  unanimous-oonaent  i^esnuiint  wtifeih  liaa  i 
tered  into. 

Mr.  COPELAND.    Then.  I  move  that  we  eanr  ayl:thf 
agreement  and  take  a  recess  untU  12  o'clock  Monday. 

Mr.  JONES.  Mr.  President,  iX  the  Senator  wJU  i^lhhold 
the  motion  for  a  moment.  tb»  Smator  from  Nsw  Bhatprttfra, 
I  think,  will  probably  anweciate  the  situation  oonfroBttng 
us  now.  I  thought  he  probably  would  want  to  have  ^" 
amendments  disposed  of  so  that  he  could  hav»  hli 
pending,  but  I  understand  the  pending  smenrtmertt  la 
to  take  considerable  time. 

Mr.  MOSES.  I  shall  interpose  no  objection  to  ^.^  _ 
out  the  uDAoimous-coDsent  agreement,  but  I  wtoi  to  ^it 
notice  that  immediately  upon  the  completion  of  the  aNV 
sideration  of  this  title  I  shall  ask  unanimous  eooaent  Oiaft 
my  amendment  may  be  in  order. 
Mr.  JONES.   I  will  be  glad  to  give  such  eooMnt.  ao  tuM 

I  am  concerned. 

Mr.  McNARY.  Mr.  President,  with  the  eooaent  of  wm 
Senator  in  charge  of  the  blU.  I  move  that  the  Senate  oao? 
out  tbe  unanimous-consent  agreement  and  itgeae  Qotil  12 
o'clock  Monday.  . 

Mr.  GORE.  Mr.  President,  will  the  Senator  withhold  am 
motion  for  a  minute? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Oi<a- 
gon  withhold  his  motion? 

Bir.  McNARY.    I  withhold  it  for  a  moment. 

Mr.  GORE.  I  should  like  to  ask  the  Senator  framecwMb 
Carolina  [Mr.  Byrnes]  a  question.  I  desire  to  ask  WlMilMl 
the  limitatien  imposed  by  this  section  on  salaries  extends 
to  the  salary  of  Mr.  MUner.  who  la  receiving  tiMM  »Jf>tf» 
as  I  imderstand,  as  the  general  agent  of  tbe  Nattoaal  Onte 
Corporation  and  the  Grain  StahfUaatlon  Ooipomtian^ 
also  whether  it  extends  to  the  $75,000  salary  of  Mr. 
more,  who  Is  connected.  I  believe,  wtth  the  AmerioMOot- 
ton  Cooperative  Association;  or  do  these  salaiftBS  haM  a 
charmed  life  beyond  the  power  of  the  committee  and  Of 
Congress? 

Mr.  BYRNES.  I  can  answer  that  the  last  slsdaiiinl  as 
the  Senator  is  correct;  they  have  "  a  charmed  Ufa,*  wmA 
notwithstanding  the  fact  that  I  haw  hitroduead  a  MA  to 
abolish  the  Farm  Board,  I  think  the  Farm  Board,  too,  has 
"  a  charmed  life."  for  I  have  never  been  aUe  taipitthat  WH 
reported  from  the  committee  to  which  it  was  icfcrrsd. 

Ux.  GORE.   I  will  be  glad  to  disenchant  the  aharm. 


KXSCUTIVI  mSSAGXS  kuwmmmM 
The  PRESIDIlfQ  OIVICXR  (Mr.  Oumuwu 
as  in  oecutive  aesskm.  laid  before  the  Senati 
the  Preddent  of  the  United  States,  fubmtttHit 
nations,  which  were  referred  to  the  sppropdate 


in  the  chair). 


Mr.  McNART.    I  renew  my  motion  that,  tn 
with  the  unanimous-consent  agreement  entered  tefto 
the  Senate  take  a  recess  until  12  o'dode  ttooo  00  IftM 

The  motion  was  agreed  to:  and  (at  5  o'eloek  M>d  4 
utes  p.  m.)  the  Senate  took  a  recess,  tbe  recess  betag  t 
the  order  prevlouJy  entered  tmtil  Mboday.  Jvtii  «.  tISl  et 
U  o*docl:  meridian. 


Lxrv- 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  4  ilegi*- 

lative  day  of  June  1).  1932 

Ukztko  Statu  Atto»i»it 

Prank  C.  Patton,  of  North  Carolina,  to  be  United  States 

attorney,   western   district   of   North   Carolina,   to   succeed 

Charles  A.  Jonas. 

Unitxp  Statks  Marshal 
Harry  A.  Weiss,  of  West  Virginia!  to  be  United  States 
mftrrHAi     northern   district  of   West   Virginia.     He   is   now 

serving  in  thJa  poaiUon  under  an  appointment  which  expired 

January  11. 1932. 

Pmuc  Health  Skkvicx 

The  following-named  assistant  dental  surgeons  to  be 
passed  assistant  dental  surgeons,  with  the  grade  of  passed 
assistant  surgeon.  In  the  Public  Health  Service,  to  rank  as 
such  from  the  dates  set  opposite  their  names: 

John  A.  Hammer.  June  20.  1932. 

Fritz  R.  Jackson.  July  10,  1932. 


leased  post  offices  in  towns  included  in  the  above  sections  of 
the  bin. 

The  following  table  gives  the  population,  postal  receipt. 
and  rent  now  paid  for  leased  post-offlce  buildings  of  th-j 
towns  tnrludf^  in  secUon  304  of  H.  R.  12353.  The  approxi- 
mate average  cost  of  buildings  contemplated  by  this  sectloi 
will  be  a  little  over  $70,000  per  building. 


Cltj 


Poptil  3 1  Ion 


ALABAMA 


HOUSE  OF  REPRESENTATIVES 

SATURDAY,  June  4,  1932 

The  House  met  at  10  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D,  D., 
offered  the  following  prayer: 

Heavenly  Father,  we  draw  to  Thee,  not  unto  One  who  is 
an  avenging  Ood  but  unto  One  who  is  as  a  high  priest, 
touched  with  a  feeling  of  our  infirmities.  We  rejoice  that 
in  Thee  tOl  humankind  shall  find  rest.  Let  Thy  blessing 
cocM  upon  all  who  are  perplexed,  upon  all  who  are  borne 
with  care  and  anxiety;  direct  for  them  the  way.  Do  Thou 
show  us  the  higher  revelation  of  Thy  nature,  which  is  pater- 
nal Be  a  merciful  Providence  unto  the  poor  and  rich,  unto 
the  bond  and  the  free.  Reveal  unto  us  Thy  heart  with  its 
noblest  moods — where  love  suffers  and  smiles  as  it  suffers 
%tiri  where  mercy  blesses  those  who  deserve  no  mercy.  Lead 
us  to  temperance  In  all  things,  to  purity  of  thought,  to  a  fine 
sense  of  justice,  and  to  unselfish  ambitions.  Above  all.  our 
Father,  may  we  achieve  successfully  oxur  tasks  for  the  sake 
of  the  other  man.    Amen. 

Tte  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MxssAGS  ntoai  thz  soi ats 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ment of  the  House  to  a  bill  of  the  Senate  of  the  following 

title: 

8. 336.  An  act  for  the  relief  of  Abram  O.  O'Bleness. 

The  measage  also  announced  that  the  Senate  disagrees 
to  the  amendments  of  the  House  to  the  bill  (S.  811)  entitled 
"An  act  for  the  relief  of  Sophia  A.  Beers."  requests  a  confer- 
ence with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Howxu..  Mr.  Srsxwn. 
and  Mr.  Looam  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  adopted 
the  following  resolution: 

Jtejoltfcd.  That  tbe  mxvam  oi  Reprcaentativw  be  requ«stc<i  to 
retxim  to  tbm  8en»t«  tiM  bUl  (&  3468)  for  the  relief  of  Ralph 
B.  WUUanuon  for  Ices  Buffered  on  account  of  the  Lawton.  Okla.. 
are,  1917. 

aacTiows  304  avs  sos.  h.  b.  lasss 

Mr.  SNELIi.  Mr.  Speaker.  I  ask  nnanimons  consent  to 
extend  my  remarks  In  the  Rscoss  by  printing  a  statement 
I  have  obtained  from  the  Post  OfBoe  Departmrait  relative  to 
cost  azKl  uiAeep  (tf  pubUc  buildings  in  the  Postal  Service. 

Tbe  SFBAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Tliere  was  no  objectlcm. 

Mr.  SNELL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxcoas.  I  Include  the  following  analysis  of 
sections  304  and  305  of  the  Qamer-Rainey  bill,  show- 
izxg  the  population,  postal  receipts,  and  rent  now  paid  for 


Alamxlw  City 

B«y  MinatU 

Atmow 

Hrewton  - 

CwbonHlU 

rUnton   

KnterpriMi 

Kvfr^rocn 

Fairhope 

Kayvttc 

Fort  P»>-t:c 

nunt<»nville 

HartMlla 

Marion. 

Orark 

KooDoke    

uusscnvina 

fVott.<lx)ro  

TTis<-umbi« 

T'lskegee 

Wetu.-apka „ 


ARIZONA 


FafTord... 
Williams. 


ABK4NS\9 


IVjnton 

Tlpntonvnie 

riark'^vnk? 

T>e  Quco.n 

^Ak(^  Villajp 

MrO^'h** 

Macnolia. 

Malvprn 

Monticrllo 

Morrilt-oo 

NashvlUo 

0«r«oU 

Parii 

.-«nu»f  kovpr 

Hprtnitdate 

Van  Bur»n 

Waln'.it  Rhleci.. 

Warren. 

Wynoe 


CAUFOSJOA 


Altursa 

Anttech 

Aradla. 

Areata. 

Arllnfton 

AtaMMdaro 

Avolon 

Aro« 

Banntag _....... 

Rellflowar 

BenlHa         

Cbala  V»su 

CoaUaca 

Colma. 

Corooran ............ 

Crescent  City 

Oockett 

Delano 

DiDuba. 

Downay 

DtoBsmoir ............. 

EI  Soeundo 

Kxatar 

Pinmora 

Fort 


.__ 


OtaMkn 

Qridky— 

Hawtbonw 

H«aMsbuT| 

Hamoaa  Baacn. 

H<ritTllla 

Jackaon 

LaHatn. 

LagunaPaarti-- 

U  M«». 

Uoooin — 

Lonupoo. .. 

Loa  BanoB 

LTnareod. 

Malaaa 


Pastal 
raeetpta 


4.  Sift 

1..V46 
XOU 
X^M 
2.519 
1.M7 

».7Qa 

I,  vto 
X109 
1.3:5 

2.Wi 
3,  Ul 
8.  ina 
4.S73 

a.u^ 
4.:^ 

3.314 
XSS7 


1.7W 
3.406 
2.16e 


3,tM 

Tim 

S,(131 

1.5S? 
1488 

XOOii 
S.US 
3,07B 
4.043 
X4flO 
X57S 

,\rM 

IS7R 
2.544 
2,7C3 

am 

Z(W7 
Z.S23 
3.506 


2.333 
3,S<Q 

A.21« 
1.709 


1.S07 
4.8(M 
2.7M 


2,913 

a.ao» 

1851 
lllA 

1.788 
1.730 


2.03 
3,989 

3.  Ml 
XW 

z«n 

3  023 
U.08B 

3.7*1 
1.941 
8.598 
2.»8 
4.798 
1.  7U 
^006 

xm 

1.981 
Z513 
1804 
3.M6 
1.875 
7.333 


R«it,ete. 


US.  107. 00 
11.  34Z00 
14.  101  00 
19.11100 
10.4MLaO 

iz«3&ao 
lauaoo 

I.V04A  00 

io.iszno 

13.OM.00 

i.s.  nrr.  00 
le.  019. 00 

10,OMlOO 
13.  44a  00 

in,M&.ao 

14,22100 
13.  i>2l.  00 
n.  48fl.  00 
IZ  *jl.  00 
12.  97S.  00 
II  17X00 


R  710.  00 

It.  ma.  00 

ll.S75.no 

II.  iiaoo 


lZQ30lOO 
IZTTOO 
is.  534.00 
16,  111  JO 
10.  085.  00 
15.71100 

i5.s:uoo 

17.HM  00 
1&.1AO0 
14.  fylS.  W 

14.  <5IZ00 
1Z21J.<J0 

la  yi7  00 
i«.so!.no 

13.061.00 
IZ***!.  GO 
I4.8HS  00 
11,71100 

15.  007.  00 
11..«S.00 


16.  »7  00 
Ift.  481  00 

17,  »7.  00 
18,401.00 
ll.liMOO 

li,  I  la  00 

21.8)2  00 
15.0M.0O 
14.  705.  UO 

IC.  110  00  ! 

la  .100  00  I 

10.  7^7  00  j 
20. -on  no 
18.483  00 
lZ2?iOO 
1:1.  S>«  TO 
13,431.00 

ifl,a»4.oo 

!«,  577.  00 
15.8lU.aO 
18,30100 
11.03309 
18,M8.0O 
11391  00 
18.059.00 

14.  em  00 

11870.00 
14.  Ml  00 
11198.00 

lasoioo 

I8.aM.90 
11981.00 
11,98100 
11.188  00 

18^807.00 
15,09100 

laMioo 

19,«i4.00 
14.879.00 
181331.80 
U^399l00 


1800.  10 

1.3S1  » 

isoa  J$ 

i.3oa» 

9oa« 

zsoan 

1. 171  09 

i.soaoo 

1.4M.Q0 

90100 

i.3oaoo 

90a08 
1.300  00 

no  00 

1.000  00 
860  00 
980  00 

1.900  00 

900  00 
ZMO  00 


l.l*  00 

MC  00 

l.OOt  00 

l.iOf  00 


991.00 

OOfi  00 

l.0».00 

1.  tat.  00 

9M00 
1.30LOO 
1.4?1.00 

i,a»LOO 

9OL00 
1.41  100 

i.ao).oo 

«ii.aD 

uaoLoo 

l.UXOO 
87  4.90 
ZOCO  00 
1.  U  1. 00 
1.3(0.00 

i.O'aoo 

91100 


1,4:5.00 

i.i'.eioo 
1.LM.00 

ft>4.00 

moo 

1.3000 
1.9W  00 

«noo 

7A00 

10 

1.17100 

1.130  00 

i.:ao  00 
L.'oaao 

1.(9100 
1,(00  00 
I.  :4a  00 

i.:oaoo 
i.imoo 
].:«aoo 

i,.'oaoo 

l.fflOOO 

i.:».oa 

ui^aoo 

LiOOiOO 

1.  «aoo 

^OXOD 

1.  .»ao9 

uioaoo 

1.  00.00 
1.  Ml  00 

OlOO 

moo 

1.140  00 

naoo 

Ma  00 

no.  00 

I.  m  no 

1,  toa«o 

usaoo 


itnoo 
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M4    Oo8itlnued 


r  ALiFORNi  A— contlBuad 


Foatal 
ipts 


Mfrlo  Turk. 
Vin  Valley     - 
National  Tity 

Nt«(Ilct    

N»varia  t'lty 
NorviUV 
Oakilair 
PlarM^  lUa. 
R»*(51ey 
Pt.  Helena 

Ban  Ansflmo 

Faniwr — 

8«uaalito 

.c«Inia 

i^jerra  Madre 
Ponora. 

bunnyv 

Tafl.. 

VaraviU* 

^^ee<l 

West*  ood. 


Priabton.. 

Hrusb 

Kutlavrood 
Floreaoe  .. 

Kcrt  LuploD 

Uoldan.  ... 
Lai  Aiumaa 
Wmjr. 


OOKKBCnCUT 


Bathel 

Chester _ 

C-oaoab _.^~— ..- 

Darwai 

Eaai  Hampton -. 

Kcj&x. 

Fores!  vUle — — - 

(JUrtonbury — - 

GiiUlord 

Jawatt  City 

Kensington 

LakeviUe 

Ma<lison _. 

Rilgaflald 

Saliabiiry 

Sinubury — 

Staflord  Springa 

Staalnatoii 

TertyvlUe ^ 

WatarVrwn  .... 

Windaor 

Windaer  Uorka . 


nxuuDA 


Atoo  Park 

Cocoa : 

DadeClly      

Pe  Funtak  Piirta«a 

r>«lray  Meacb — 

Eustto  — 

HainaaClty 

Madhon 

Melbourne , . 

Montkvllo 

'Mount  Dora ...... 

New  Bmyma .. 

Pmiuuna  City 

Perry ............. 

Punta  Oorda .... 

Ft    Cloud 

BatvtBg -._ 

Btoart 

Tarpon  Hpringa 

TltnsvOle 

Waorbula 


OBOaOIA 


Kaxlay 

Hulnrd 

Calhoon 

CoUvePark. 
OomBMme... 
OoTiacton  . . 
CuiMwt  .   . 

M< 

PfettMia. 
VMalte. 
WiMte. 


■Avan 


LDma 

Waitaku. 


DISC 


Bukl 

OoodiacI! 


i.no 

4.430 


3.493 
1008 


ItU 

1814 
1.811 
2.«M 
1S3S 
1838 
1087 
lUO 
1877 
1.901 
1.813 
4,  149 
^409 
1744 
1.888 
1.868 
1919 
1,994 
1414 

low 

1674 


1122 
1357 
1871 
0.804 
3.003 
3.303 
3.336 
3.023 
laM 
1762 

t.xa 


1,153 
1783 
1.103 


Rant,  etc 


»l.^  «74  00 
11762.00 
11  107.00 
14. 3.T.  00 
11933.00 
la  H39.  00 
14.  878. 00 
IK.%5.  00 
lS.Zii.O0 
1Z925.00 
18, 141.  00 
12.731.00 
11 534.  00 
17.  ft;7  00 
14.  574.  00 
18.892  00 
laWO.  00 
40.308  00 
10.  RIO  00 
13,  fti.'S  00 
IZ  185  00 

ax  051 00 


17. 04L  00 

13.  707.  00 
IW.  7(U.  UO 
13,016.00 

ia&8aoo 

17. 7/7. 00 
16.66U.  00 

i:;>.534.oo 


53,161.00 
10,33100 
1Z294.00 
lU,  717.  00 
15,159.00 
13.73Z00 
13, 230.  00 
21,497  00 
ll..r73.00 
14.273.00 
11 437  00 
11,»4A.  00 
11.04100 
18.313.00 
26,643.00 
26. 643. 00 
13. 049. 00 

izo^oo 

14,38100 
17,340.00 
14,46100 
11 911 00 


ULiaoo 

16,170  00 
10.123.00 
V4.47iaO 
11.934.00 
19;  157  00 
11.11100 
11134.00 
14,496.00 
10.636.00 
M.  831. 00 
US  all  00 
14.006  00 
11633  00 
11.037.00 
laSI?  00 
1138100 
11314.00 
11443  00 
M),  490  00 
1109100 


IZMl.OO 
10. 489.  00 
10.679.00 
14. 136  00 
11.450  00 
13.r4  00 
11.1»«  00 
11443.00 
10,4.S8.00 
10. 059  00 
12,686  00 
17.399.00 


11389  00 
U(,90a  00 


ir.ora  oo 

16,022  00 
1180100 


a.  ML 


12153. 


Ctly 


iDABO—oon  tinned. 


Moaoo 

tagaoo 

i,3oaoo 

ooaoo 

i.»ooa 

1.37a  00 
1.44a  00 
1,388  00 

i.«iaoo 
1,128  00 
1. 720.00 
1.03100 
1.32100 
1.606  00 
1.440.00 
1.  565  00 

060.(0 
2.800.00 
1. 130  00 
1,33a  00 

900.00 

12aaoo 


1. 631 00 

STB.  00 

1.78100 

1,800.00 

i.ioaoo 
Lioaoo 
i.aoaoo 

1.38a  00 


1,500.00 

900.00 

84a  00 

1.34a  00 

1,470.00 

aoaoo 

1,17100 

i.moo 
aoaoo 

1.38a  00 

srooo 

9.V)  00 
1,000.00 

i.4oaoo 
i,7Qaoo 

1,03100 
1.74a  00 
1.36100 

i.8aaoo 
1.  aoaoo 
1.  aoaoo 
1.  aoaoo 


9aaoo 

134a  00 

87100 

Lioaoo 
I4oaoo 

1,80100 
1,900  00 

i,n).oo 
i,ooaoo 

730.00 

i,6eaQ0 

1.860.00 

1,66a  00 

980.00 

1000.00 

i.sia80 
i.8eaoo 

1,900.00 
1.80100 
1404.00 
1,08100 


1.30100 

1.30000 

90000 

8K00 

fioaoo 

90100 
1.300  00 
1.(00. 00 
UMIOO 

800  90 
1,140.00 

000^08 


1,68100 

i.«a)oo 


1,40100 

L  140  00 

80U.08 


KaUoiac- 

Mo|itpalier 

Prertoa. 

Rubiuc 

Rupert 

Bt.  Anthony 

St.  Martes 


oumata 


Anjo 

ArliBcton  Ilelzbts. 

Bellwixxl 

BradWy. 

Bushnell   

Culumet  City 

Cvlyto „. 

Carnal. 

Casey 

Chester. 

Clpnirotha 

Coil  City   

Christoplier _._. 

Deerrtell 

Dundee.. 

Dtrtrht 

Eureka. 

Fairbory 

Flora 

OlbflOD  City 

Olltespie 

Hamilton 

Henry 

Uljhwood 

Home^ood 

Kenllworth 

Le«isto«-n.... 

Lock  port 

McI.<eansbaro 

Madlaon. 

MaranK) ~. 

Marartites _ 

Manhall - 

Maaon  City 

Momanoe 

Morton 

Mount  Carroll 

Mount  McMxis 

Nashville 

Newton — 

Nilaa  Oentar 

Nokmnls .— 

OiOKon. 

PalaOM 

Pvtarsburx 

Plncknayville. 

PittaOetd 

Piano 

Polo- 

Rantoul 

RuiiiTilla. 

SalMO 

Bandwich 

Sparta- 

Btaontan 

SoUtTan 

Tuaodla. 

WaaUiCton... 

Walarloo 

West  Cbicafo. 

W«a«ara  Sprinca 

Wtnta  HaU 

nmiAMx 


PopalaUoa 


Attloa- 

BataavSle.. 
BUkmH.... 
Bknnflatd. 
BooDTiUe... 
Brookrilla. 
Butler. 


Cambrldsa  City. 

Oaaneitaa 

Corydon 

DanviUe — 

Delphi 

Fowlar 

Hobtft 

HunttatKborg 

juper 

Kidghtttown — 

Kbok.. 


Lafnnta 

Mftdtell 

MonUoallo 

Oakland  Ctty.. 
Patanboic 


BoekriUe- 
SeotlibuDE. 
Staandan.. 
TeD  Ctty- 


1.976 
4.134 
1438 

1.381 
l,0« 
13M 
3.778 
1.008 


4,9«r 
4.991 
1048 
1M0 
11398 
S.«78 

I9n 

1300 
1988 

1.978 
1,637 
4,M4 
1,863 


PoaW 


1534 

1,  8M 
13M 
4.l«0 

!.»«» 
1111 
1.987 
1,686 
1699 
1337 
1501 
1M9 

s,m 

1183 
7,961 
1,»48 
4,»3 
1,888 
I.  Ml 
1388 
1.801 
I.T78 
1.908 
1343 
7.078 
10O7 
1464 
1378 

x\y» 

Itl9 
8.046 
1SS6 

1.785 
1.871 
1.&58 
3;  386 
iiX 
1811 
1385 
4.618 
1839 
XtfM 
1.741 
IW 
1.477 
1. 804 

xm 


4.488 
17» 
1888 
1811 

iS 

t.148 

1,000 

!,•» 
1.830 
1,864 

iwr 

8,440 
ik99* 

Xte» 

1,M6 
I.649 
1,3» 

1331 

lOOO 

1.13a 

1,701 


SlA,flaB.0O 
34.  MB.  00 
11840100 

am.  00 

14  MIL  00 
UkM7.00 
14.08100 
13.342.00 


in,  TOR.  00 
1&.6H,60 
la.  681 00 
l«.eM.«9 
17, 661 00 
18. 80V.  00 
lOklOifl* 
ll,40a00 

ia4ai«» 
iliaaoo 

11.90109 
1146100 
117SL0B 
M^  901 00 
1190100 
IIMIOO 
M^  088^00 
11,97100 
11681.00 
KUT.OO 
11010.00 
11  ML  00 

laoaioo 

1169190 
l«t3iT.90 
liMliM 

ii,»4a«t 

M^MLOO 
MtiOlOO 
1190100 

Him  00 
ioie8a«o 

i7,sn.«» 

U.08100 

laoaaoo 

11,08100 

388.80100 
HI,  111-00 
1^80100 
ia48S.00 
11979.00 
K879.00 

vKm.» 

11.  SAW 

lasTioo 

11138.00 
14,11100 
11227.00 
UOBOlOO 
1%7«7.00 
li^4A00 
11400.00 
1176100 
1180100 
1140100 
iCOlLOO 
11.  too.  00 
1138100 
1196100 
1111100 

u.mx» 


laoaioo 
Mioaios 

M,  880, 00 
MlfiHLOO 

ii^88a« 
iio8a«o 

M,«ML«0 
11,«11.«0 

Htiaoo 

18kt8BL«0 

u.ia.00 

II,  Ma  40 
1^41L«0 
U^OllSO 

II.  mo* 

U,«01«» 

Mv«a«o. 

11,«8LS0 

ii.i4r.tt 

iCaoaieo 
i7.«oato 
laCMieo 

10^77100 
1^4»iS 

ii,inLtt 


11  m 

1^07. 

i£mi 


ti. 

a 
I. 


ki 

Ul 
1.4 


w 
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H.  M.  123S3.  aeetitm  304 — Continued 


City 


IOWA 

A«!«L_ — 

Aoaraois -i— 

Aodubon ~~- 

B«U*  Plaine 

Rtoom  field . 

B«ia>OBd ^ 

Bntt 

(^tarioo .._•„.—•-—.. 

Clear  L*k* 

Corning 

Oresco 

L)«wllt 

Eagl*  Qrov* 

Eidonk. 

Emicaubarg 

Forest  City 

Greenfield 

Grundy  Center. — _._«.. 

Hamburg.. — 

riawarden 

Humboldt 

lUiMcrove 

JelTerson 

Lamoni . ..— — 

Ixican - ......_ 

Manning .._......— 

Marion 

Misaoorl  VaUey 

MontkeDo 

Mount  Ayr 

New  Hampton 

Onawa _ 

Oiance  City..._ 

Osceola. .- 

Rock  Rapids 

Rockwell  Oity 

Sibley 

Sigoumey 

Spirit  LoJce 

Tama 

Tipton - 

ToMo 

Valley  Junctioa — .^ 

VIQiaoa. 

Waukon 

West  Union ^.. 

KANSAS 


Pofmiation 


Antbony. 
AofosU. 

Befleviile 

BnrtiBgton . 

CaidweU 

Caney 

Colby 

Coancil  Grove — 

Rlbwortb 

Galena 

Oamett 

Hoisington 

HortoD - 

Humb<ridt 

Kiafman — 

Kinsley 

Lincoln . — ~ 

Llndsborg — 

Marion 

Medicine  Lodge 

Neddeaba 

Neai  City 

Oeawatomia 

Oaborue ~- 

Dswego _ 

I»bllliprf>arf — ^ 

Russell 

Sabetha 

SooU  City 

Sedan — — 

Seaeca ™— 

Smith  Canter 

Sterling 

WamcTO 

Yatce  Center 


KZNTCCKT 

Campbells  ville 

CorbJn 

FrankUa 

Greenville 

Lynch ._ 

Morgan  Oeld .^ 

Russellville 

Saint  Mattewi 

Abbeville 

Amite 

Bunkte -_^_-..— 

CoTtegtOB , __. 

DeRidder 

I>anaIds>QnviUe 

Eunice 


1.(89 
1^679 
X2U 
1,230 
2.73B 
1,733 
1.533 
2;  578 
3,066 
2,026 
3.069 
2L041 
4.071 
3,200 
2.869 
%016 
1.837 
1.793 
2,104 
2.459 
2.:5l 
2.206 
3.431 
1,739 
2,006 
1,6M 
i,817 
4,348 
4.230 
2.259 
1.704 
%*S» 
%S3» 
l,TZT 
3.871 
2,221 
2,108 
1.870 
3;  363 
L778 
2,636 
2,145 
1.S2.) 
4.280 
3,033 
1626 
2,056 


Postal 
reoeipti 


111.367.00 
IS^TBLOO 
13, 8ia  00 
UIIKOO 
]a822.U0 

iaoii.00 

la  5C9.  00 

]s.a(i».  00 

IiC56.00 
14, 349. 00 
19.  708.  00 
15,293.00 
15.  574.  00 
IS,  288. 00 
18.963.00 
li385.00 
10,630.00 
la  047.  00 

13.  373.  00 
12,814.00 
15.264.00 
14,3o7  00 
19.  7?.i.no 
12,027.00 
12,452.00 
14,171  OO 
11,073.00 

i3,3o:.  (>■) 

1.\28H.  00 
18, 133.  00 
12.065.00 
17. 133. 00 
K2SZ00 
1Z212.00 
15,817.00 
14,665.0)0 

14,  5.%.  00 
U47&00 
12, 18.V  00 
16.907.00 
11.658.00 
1Z6<».00 
12,26Z00 

11.  laaoo 
laeo-zoo 

15. 075.  00 
14.002.00 


Rent,  etc 


9S40L00 
1.36a  00 

Lioaoo 

1.140.00 

1.18a  00 
i.3oaoo 
i.4iaoo 

1. 155.  CO 
1.426.00 
I.ONIOO 

i.f>5aoo 

1,325.00 

i.3oaoo 
i.2oaoo 
i.soaoo 

1, 320.  00 

Lzoaoo 

99a  00 

720.00 

1.325.00 

Lsoaoo 

1,215.00 
1,500.00 

goaoo 

023.00 
1.300.00 
1.0<».0O 

Lsoaoo 

1.600.00 
1.44a  00 

1.12a  00 

1,064.00 
1. 816. 00 

Laoaoo 

900.00 
1.400.00 

1.50a  00 
1,13a  00 

875.00 

L4oaoo 

1,33a  00 
1,30a  00 

86a  00 
1,068.83 

880.00 
1. 10a  00 

9oaoo 


B.  JL  I2i53.  teetion  Jd4— OontlnvMd 


3.917 

19.844  00 

i.3oaoo 

4.033  1 

18,044.00 

%  230. 00 

Z383 

18.450.00 

1,675.00 

X273  1 

14. 127.  00 

Lioaoo 

3.046| 

101152.00 

1. 00a  00 

2,794 

11.594.00 

aoaoo 

2,133 

18. 175.  to 

1.27a  00 

2,898 

15. 27a  00 

1.300.00 

2.072  1 

14077.00 

Lsoaoo 

4.738  I 

11,134.00 

95a  00 

%76A  1 

15^534.00 

1.368.00 

3.001  1 

13.431.00 

1.63a  00 

4.040 

11407.00 

1. 355, 00 

X55S 

11.555.00 

S7aoo 

2,762 

15,062.00 

1. 468, 00 

2,ro 

14.S0ZOO 

1,44a  00 

1.733 

ia822.00 

67&00 

2,016 

13,8iM.0O 

Lsoaoo 

LOSO 

15. 66a  00 

Lsoaoo 

1. 655 

13,384.00 

i,3oaoo 

3,381 

16^9ia0O 

87a  <» 

1.500 

ia06L0O 

1. 00a  00 

4.440 

16,61Z00 

Lssaoo 

1.881 

1XMC2.00 

i,3oaoo 

1.S45 

13.755.00 

1.66a  00 

1.543 

10,976.00 

1,02a  00 

2.352 

15.544.00 

1.  aoaoo 

2,333 

15,641.00 

1.725.00 

1.544 

ia941.00 

L  15a  00 

1,776 

icasaoo 

1,15a  00 

1,864 

11,448.00 

1,45a  00 

1,736 

13.469.00 

i.aiaoo 

1.868 

12.493.00 

1,08a  00 

1,647 

11.049.00 

flsaoo 

%013 

11.253.00 

05a  00 

1.923 

13.«>a00 

1,22a  00 

8.036 

19. 28a  00 

036.00 

3.056 

12,944.00 

1.10a  00 

2.451 

11,967.00 

i.4oaoo 

13.534.00 

1,50a  00 

i"551 

10.769.00 

1.  aoaoo 

3,297 

15.18a  00 

i.4a5Loe 

11, 157. 00 

00a  00 

4.356 

15.437.00 

1,30a  00 

2,536 

IX  38a  00 
1^494.00 

76a  00 

2.464 

i,isa.oo 

i,2n 

ISvSSlOO 

aoaoo 

8,747 

1        17. 883. 00 

sea  00 

3,768 

1        K44&00 

Lisa  00 

Km 

i        Ulkl6S.,00 

i.oaa«o 

CttT 


LOUisiA2«  A  — con  tinoad 

Gretna 

Haynesville 

Homer 

Lake  Providence 

Leesville 

Oak  dale 

Ponebaioula 

Rayne 

RavviUe - 

TaUulah 

Winnfield 

Wiaasboro .„ 


MAINB 

Boolhbay  Harbw 

Brl.leton 

Bucksport 

Dc-iter 

Pover-Foicrofl . 

Fairfield _ 

Fort  Kent. 

Kennebunk . . . 

Livermore  FaDs 

M  tdiaon „„.. 

MilHnockot 

Norway 

Okl  Orchard  Beach 

Pllttfleld 

South  Burwick 

South  Paris 

.>prin?vale . 

AVlnUirop 

r 
MASTLAKO 

r>«iton_ 

Havre  de  Qraoe 

Hyattsville 

Laurel 

PocouMke  City 

Oakluid 

Rockville 

Snow  Hill _ 


KAaaATHcssm 
.^hland 

Bedford."""! 

Chatham 

Cohaswt 

East  Pepper.jl] 

Falmouth 

Fotboro 

Hingham 

IloUiston 

Hopedale 

Ipswich 


Population 


0,864 
2,541 
2.900 
1867 
3,291 
3.18S 
2,89S 
3.710 
2.076 
3,333 
3.  721 
1.965 


1.625 


Poatal 
receipts 


3,529 
X345 


Lenox 

Manchester 

Maynard 

MtUbury 

Millers  Falls — 

MiUls 

North  BrookfleW 

North  F.aston 

Randolph 

Rockport 

Bharoo .-- . 

SbeUmme  Falla 

South  Hadley _ 

Stoekbridge _ - 

Uihridge... 

Vineyard  Haven 

Warebam 

Waatboro. 

'Wiantham 


KICHIOAN 


S.036 

""iiii" 

"■"i'075' 

""looi 

1,604 
8.985 
4.364 
3.  633 
X9M 
1.583 
1.423 
1,604 

is  I  i 

1         t    1 
1         t    1 

"'iia' 

""'i"97S" 

S.900 
4.061 

""7,'i56' 
^957 



6,553 

3,630 

6,773 

iass" 


Alconae 

Beiding 

DCoBBSuCk -  — 

Brooaon... 
Buchanan... 

Car© 

Chartevionx. 

Cfaatoa. 

Oryitat  Falls 

Dnrand 

Eaat  Detroit 

KatoD  Rapids... 

Fen  ton 

Orand  Ledge 

Harbor  Beach. 


HoOy_ 
Itbaea. 


L'At 
Laortum-. 

Lowell 

Manlstiaw 


1.73$ 
4.140 
4,  OSS 
1.661 
I.0B2 
1554 
3,347 
3,3BS 
3,096 
3,081 
6.068 
3,823 
3.171 
3.573 
L8B3 
1.600 
X383 
1,7» 
1421 
4,016 
1,010 
^U8 


Rent,  cte. 


$ia  458.  00 
13.  837.  00 
13.  849.  00 
11.259.00 
13.060.00 
ll.063.no 
la  034  00 
iai77.00 
11,479.00 
11.694.00 
13,000.00 
ia93L0O 


14,97100 

11.  163  00 
13.  2ni  00 
17.  4.VI.  00 
16.032.00 
10  H97  00 
la  333.  00 

12.  .^2^  00 
10,  yQ8  00 

12.  t.M.  00 
16.060  00 
IT.  705.  00 
l^  iM.  00 
13,3.'U.00 
12.886.00 

13,  543. 00 
10.  32.V  00 
la  951. 00 


14.  «7  00 

16.."»2.00 
1.V214  00 

la  1*0  00 

18.074  00 
13.  8rO  00 
l.\  230.  00 
10,098.00 


19.830.00 
18.386.00 

la  21.1. 00 

13.066.00 

ll.SfM  00 

ia9fl7.00 

22.  170.  00 

36,^44.00 

lO.ril.OO 

10,  767. 00 , 

13,453.00 

18,343.00 

15,113.00 

13,716  00 

3a  033. 00 

15,  30S  00 

16.043.00 

13,X».00 

11,708.00 

13,4<)a00 

10.  875. 00 

11.178.00 

14,224.00 

11,306  00 

10,  V».  00 

18,007  00 

\%<m.oo 

15,801  00 
16.087  00 
18,061.00 
18.660  00 

ia4oaoo 


14,  moo 

15,831.00 
13,801.00 
14.063.00 
17,001.00 
16,616.00 

17.  ua  00 
iai3aao 

16.S7aOO 
ia4O6.0O 
11.060.00 

n.oiaoo 

12,454.00 
15.008  00 

laTsaoo 

11.372  00 

iziiaoo 

117X00 
latSLOO 
13,433.00 
13.15X00 

iaoos.00 


ton.  00 
x.»)aoo 

18  0.00 
1.916  00 

1,7  W  00 

7!0.  00 

1.00 

oiaoo 

on  00 

11X00 

1,0(5.00 

6X>.00 


1.7W.  00 
SV)  00 
8»  00 

z:jo.oo 
i.»oaoo 
1.1 2a  00 
1.400. 00 
i.ioaoo 

1.100  00 
1.120.00 
l,:25.O0 

i.toaoo 
i,:75.on 
L'5a20 
<«aoo 
r37.oo 
1.  00.00 

1,  165.00 


1.  KO  00 

1.  I7\00 

1.  no.  00 

1.  »4S  00 

1,  teo.oo 
1,  oaoo 

1.  Ml  00 
1,  143.  00 


!,;<».  00 
i,:n).oo 

1.IIIB.40 
1,"28  00 

i.:a4.oo 

«t4aoo 

litaaoo 

i.toaoo 

1  76.00 

i,:nxoo 
i.(oaoo 

1,-30.00 

i.ioaoo 
1  .aaoo 
i,<ia7.oo 


I, 
L 
1. 


JOOOO 
OS.  00 

naoo 
111  00 
naoo 
14a  00 

wioo 

1,  UAOO 

1.  loaao 

1,135.00 

1.  waoo 
Tsaoo 

1100  00 

1.  Toaoo 

636.00 


ooaoo 
i.aaoo 
i,3oaoo 

7M100 
1.03a  00 

Lwaoo 
Ltaaoo 
i.osaoo 
i.ssaoo 
i.aaaoo 
1.00 
losaoo 
i.tmoo 
1.500  00 
I.soaoo 

1,67100 

Lioaoo 
i,soaoo 

900.00 

ooaoo 
1.  aoaoo 
Lcoaoo 
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H.  M,  iUSJ,  mettam  JM— ODoUnuad 


City 


M  iCH !«  A  N  — con  t  i  nue* 


MsriTi*<  ity  - 

M  a.«on        

VuDJ-'stng 

Newberry 

Nonhville  ... 

.V.irvtsy 

Ot!*r-.      

Plainwrll 

Kcfd  Cny.... 

Koct.*^ter 

Rockford 

Rogers  I  ity.. 

Komeo     

Pt.  ClfUr 

St.  Ignw'e 

Si.  Loois 

Tertimseh 

M  ayne 


Population 


MINNUOTA 


Aitkin.     

Applrton -..— 

Benson  . .-^- 

Bine  F.»rth 

Pre*-Wenri"!ge.-. 

C^iMouui -*— 

Canby    ..*.— 

Chishuim  . 

Croel'y  

Ka-st  (Irand  Kofkf 

Kly         -¥ 

iitem-oe i..— ..— 

ilVenwnod 

<iran<l  Kai'lrts. 

Granite  Kails - 

Jackson    -— — - 

l>e.'«tieiir 

l.uverne  

Vadison    

Morris         

Ne*-  lYairue 

<>rtonviUe    

Park  Kafi'ls.. 

Princeton    

Redwoivi  FrUs 

Kol'hinsdole — 

8t.  James  .  

Paiik  Outer  ., _ 

8hakop<H>      ... 

tleepy  Kye — — 

Sprirnrflfl'l     

Sprinjt  \  Alley., — 

Statiies .k~'— — 

Tracy i..— 

Two  llarhorS-i . 

Vabtisha     

Weils  .  

>\hii«  henT  Lake 

W  indorn 

Miaaisnrn 

Amory  

Bay  .-^t.  Louis 

Beitoni  - ■ 

Booiicvillc        

Cry<«al  Sprinp 

lliulrbiirvt 

Inclunauli 

Uland _ 

Lcxin^nii   , 

Loui-- vlllt' 

Macon      

New  Vlliany — 

Newton       .. 

Pa.«ac<>iila.   

PhiU-W  U'»-ia 

.I'lca.Minr       

roiii<ito(-       . 

t'larkiillc 

M1890  ru 

Alb*ny 

Bethany 

Bolivar .- 

I'ahfomia 

4'an(an     

Ch«rlesion..._ . 

Putet _ 

KdinA -._.- 

F.ldon 

Fealiia 

KlHl  River 

Fre<l<>rl('l.towu 

Hcrnmnn   ^    ..... 

iliggiDsviIke ...M. 

Jack>)on 

Kennett   .  

l4e»  summit 

Mar>«iiite . 

Palniyrn - 

Rich  Hal — . 


Fosl-xl 
reoeipis 


X4f!2 
2,  .^7.S 
3,«6rt 

2,  4f  .■)  • 

2,.VI«  ' 

4,01A  ' 

S.W5  I 

2,27<»  I 

1,  TWt  I 

3,.SM  I 

1.613  I 

1278  t 

latct  > 
l.:4>«  I 
1  IDA 
2.4U4 
2,4611 
4,i2i 


1..M5 
1.625 
X008 
issi 

I2r,i 

1,V.4 
1,7S8 
6.308  I 
14.M  ' 
1922 
6.i.'.6 

i.oa 

^220 

1206 

1,791 

1206 

1.N97 

1644 

1.916 

1474 

1.543 

1017 

lOSl 

1.636 

15.12 

4.427 

1«» 

X716 

1023 

1576 

1019 

1,712 

2,rif.7 

1570 

4.425 

1212 

1,7W 

2.fi00 

1123 


3.214 
1724 
2.73'. 
1,703 
12R7 
1447 
1116 
1426 
1500 
3,013 
IIW 
3.1S7 
1011 
4.339 

i.mfi 

2,018 
3.612 


1200 
2.256 
Z3M 
Z044 
3, 3.'.7 
2.714 
1.532 
3,171 
4,083 

xoa 

8,330 
3,465 

4,128 
1035 
15.'.5 
I,»B7 


Rent.  etc. 


H.  m.  itsi3,  McMMs  M4  ■■OontiatMd 


.la*  ^sa 


City 


$i2.0M  on 
13.771  no 

lfi.fV7  00 
]\f^'2  00 
l.\  770  00 
ll.OTH  01) 
ll,ft.M  0»> 
J2.W1  00 
l2,0J^(iO 
Ift.OIS  <» 
31.  4W>  W 
10.  »«.S  'M 
H.070  i« 
IH  <sj  ««) 
Hi.  ,22  (O 
»i,  ■».'..",  i«) 
12,  2t2  U) 

aa  w>'.  00 


16.  2^0.  00 
11.2V4.00 

17.  41'J.  IK) 
17,0f.i.  00 
11,61.7  00 
10.  4-."5.  ()0 
15.  7r;.'i.  1)0 

IX.  a.^-;  00 
ia3rv.no 
1?.  (v.n  i« 

17. .%  J-  1)0 
12,i:.3  10 
lC.Ot)«l  ()0 
1«J.  T*)!  'W 
12.6i',  (« 
13.  577  00 
13,  772. 00 
17,  .V,  1.00 
14.4M.OO 
19.  2'2n  00 
l.l,  K40  (W 

13,  700  00 
13.6iy  ttO 
11.6.'<)  (« 
1S.(M  00 

14,  2-.'fl,  iio 
lfi.8ii.V()0 
17.3".V(I0 

10. ;;  10.1)0 

18. 39^1.  (« 
1^40.00 

i;,  I'.M.uo 

12.  4<'.'lO 

14.  ■'.:  (10 
i.\:«u.  IIO 

II,  140.00 

12.WJS.  00 

12, 0.'J.  (» 
in,  193. 00 


14.  .SOS.  00 

15.  IN5.  IK) 

13.  9'4  00 

11.  IVVOO 

lawiin 

14.  40U.  00 
lft.111.00 
12,0!.l  00 
14,a'.8  00 
1.^.  H.SO.  00 

12.  TT)  (« 
14.03fi  fO 
10,  h'.f.i  OO 

ii2i:i  DO 
1.'..  n3j.  (W 

l.l.  OliOO 
10.  or.4. 00 

15.  7h3.  00 


10.  2fifi.  06 
12.382.00 
12,441.00 
12. 7a-..  00 
11.0T4  00 
12, 1. '2  00 
11.14100 
ia740.00 
16,87fi.00 
ll,3fi2.00 
IS,  r.I7.  OO 
IO,«IS.O0 
10, 403. 00 
14,  .VI.  00 

10,  aoaoo 

13,709.00 
ia921.00 
11.241.00 
10,018  00 
13.553.00 


Mnaouu— rontinned 


SOOO  00 
1,500  00 
1,000  00 

ffoon 

1,8<I0  00 
1,300  00 
1.  wo.  00 

i.OBO.no 

1,350  00 
rvi2. 00 

1,200  00 

1.111  00 
6ro  00 

i,Maoo 

(ISO.  00 
1,200  00 
1,275.00 

isaoo 


i.3sano 

1,040.00 

i.(Mauo 

1.  MX)  to 
1, 3S0  00 

1.500  00 

X4uaoo 
t*uaoo 

1.60^.00 
1.  MU.  00 
1.  2U0.  00 

i.6uaoo 
Lena  00 
i.4uaoo 
i,4uaoo 
i.OHaoo 

1,500.00 
1.230.00 
L625.00 
l.OhO.  00 
1, 4.'iO.  00 
1, 525.  00 
1,  4Z'i.  00 
1,440  00 
1,  560.  0() 
1,  600.  00 
1,500.00 

tCiauo 

1.400.00 

1, 100.  m 
L'-xw.oo 
i.ia).oo 

1,47a  00 
2,400.00 

i.aoe.00 

l.Ott.OO 
1,330.00 
1,500.00 


1.182.00 
1,002.00 

i.saauo 
1,  ooaoo 

1,0M.<I0 
840.  00 

i.aoo.uu 

1.450.00 

1. 2oa  oil 
i,2oaoo 
LMaou 

1.54a  00 
L  26a  00 

LauiLoo 

42a  00 
TKXOO 
V14.00 
780  00 


1,38a  00 
1, 140. 00 
1,  204. 00 
1,300.00 

wa<n 

1,600.00 
1,200  (10 
1.4ti0  00 
l.ObOUO 
1,140.00 

i.aoo.tw 
oca  00 

8&V00 

uxiatio 
ooaoo 

l,4al.00 

i,a«L0O 

1.000.00 
1,33a  00 

oaaoB 


RtcJiraand 

Salem 

Salistiury 

Savannah 

Slater 

South  Pt.  Joeepb. 

Tf»rklo  

Vandalia. 

V«rsaill'js 


MOK'TANA 


Forrrth 

Gla.<t.rnw 

Hamilton 

Libl-y 

Red  iyO<ljrB.. 

Roundup 

Shelby 

Sidney 

WhitA&Kli  ... 
WoU  Point . . 


PoputeUmi 


KKIiKARKA 


Alh'nn 

Aiihum 

Coxal     

Crawfor-l 

Fullerton 

Oenr\-n   .. 

<lermn    .,, 

(iordoii 

Gothrnl^erg 

Hartinv'tun 

Hebrou 

Kiirhall 

NlHdiiion 

Min<ien 

Mitchell 

\'eli?h     

Opull.ila 

O'Neill 

OH        

Pawne*'  City 

Ravrnn,-*   

RH  Clixid 

.flt.  P:il1 

SrhilvWr     

Te<nirn.«rh   

Toksiniih 

VaW*iitine , 

Wcetpowt 


r«Ma] 


IIKVADA 


Sparks  .. 
Tonopah 


MKW  HAIU-<>BIX8 


Colel>rook 

Derry   

HJlliViro 

LlsJxm   

Meredith - 

MJUord 

Plttifleld 

Tilton     

Whitctitld 

Wolfhoro 

irvw  xsnaxT 

Atlantic  n'ghtamdi 

Belvidere - 

Bemnrdsville . — 

Beverly 

Bordeutown. 

Butler    

Cbatlum 

Clayton 

Cloiner - 

Dnnunt . 

Fair  Lawn 

Fort  Lee 

OUsBboro 

Orantwood 

Haddon  ileigbta -. . 

High  Briuge 

Hillsdale „ 

Keanafourg _—— 

Lamljenviile. 

Manasquan 

Mllburn  

Moms  Plaine 

Oradell — 

Patieades  Park —. _ 

Palmyra 

Park  Ridge 

Paulsboro. 

Point  Pleasant 

Pomptoo  Lakaa, 

Ramsey 

HoclMlle  Part 

Koekaway 

R 


4.120 
1230 
1,768 
1.QSB 
1.478 

"i'oio' 

3.450 

1,062 


1.M1 
1216 
1.830 
1,7.S2 
3,036 
1677 
1004 

low 

1803 
1.630 


2,172 

1068 

1,813 

1.703 

LOO 

1.0C2 

2.631 

1.968 

1323 

UiOi 

l.«04 

1,711 

1.642 

U716 

1QS& 

1.640 

LSI 

ino 

Xt» 
1.673 
USM 
1,610 
1.G21 
lOH 
1.S29 
1,804 
1.672 
1226 


4.508 


Beat.  etc. 


813.854.00 

iaa36.oo 

10.3910Q 

u,4i.vai 

11.17100 
42,437.00 
ll.2M.00 
M,  246. 00 
11,14-3.00 


naiaoo 

17.  ML  00 

u.ioaM 

11.454.00 

is,8oa«o 

17,264.00 
18.11100 
l8.6Rt.00 
t3,I8a«0 
1138100 


16.634.00 

1(^021 00 

laraaoo 

17.156.00 
ILULOO 
15.05x00 

la  (<ui.  00 

U  4iJL  00 

U2!>4.ao 
ii.4ii.ao 

11.50400 
ti,  007. 00 
12.412.00 

ia.6oaao 
laouLos 
laoiiioo 

1140100 
17.303^00 
16^  CM.  00 

itutioo 

11.00100 

laosaoo 
ii,4u.ao 

11664.00 
ia«57.<10 

izaoaoo 

USUI  00 

KJoaoe 


11,28100 
14,887.00 


ia43100 

ia»7.ao 

11.068.00 
88.IN.00 
11.M.00 

iaooi.o0 

14166.00 
11  MM.  00 

la  ooaoo 

U,7A100 


17,2tt,00 

laioaao 

U,  4X3100 
11746,00 

lauioo 

U,  081 00 
11157.00 

laosioo 
is»o«aoo 

llOOLOO 

la  001 00 1 

14,10100 

ii,m.m 

K  221 00 
U,OUL00 

iioaiot 
luuaoo 
Kiaioo 

U.  204^  00 

iiToaoo 
»,  ooaoo 

1161X00 

iim.fl» 
11  on  00 

n,«7.oo 
iiaoLoo 
ir.isLOO 

M^MLOi 

n^ooroi 

HKIOO 

aooifli 


loor.io 

ass 

laoaoo 
lioaoo 

OMkOO 


I.SMM 

40100 
1.18100 


!:fiS 

IfloaL^o 


^S 


1401 00 

14M0B 

00100 

ISA  00 

laocoo 
I.«ni0 

IkOftOO 
100100 
IMIOO 

14raoo 

ions 
loot  00 

itmoo 

IMIOO 

lid  10 
!••*!! 

146100 
1,30100 

ooaoo 

ooaoo 

1  ooaoo 

looa«) 


I.  Ml  00 

iitaoo 


-sH 
■•ss 

1.00KOO 

imoo 

••as 

ooaoo 
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H.  B.  12353.  tectum  JO*— Contlnxied 

City 

Population 

Postal 

Bent.  etc. 

nw  nuKT— continued 

Ponth  Kmhoy — 

8,478 

SlA,  706.  00 

$1.  !M.  00 

Hvadcaboro 

x\3a 

11.  laaoo 

1,000.00 

15,  O-Jf..  00 

1,300.00 

Wert  En«l«wood 

14,663.00 

ueoaoo 

WertvUle 

i'463 

11.370.00 

78a  00 

Wooditowa.       ^ 

1.832 

ii.3r.oo 

i,6oaoo 

nw  HKZIOO 

Afaunocordo 

8.0M 

11.74ZOO 

600.  00 

.\ru«u 

ruytoo 

Z427 
X51S 

15,  825.  00 
16,983  00 

1.408.00 
1100.00 

D«miog — 

8,377 

19.112.00 

1.35a  00 

PoruJes 

Z519 

13.472.00 

6U0.00 

Tucumcari 

4.143 

19,  783. 00 

i.Hoaoo 

m»  Tonit 

Adams — 

I,«13 

65.  9W  00 

1,800  00 

AlexaiKlria  Day.         

l.»53 

14,11.100 

2.000  00 

Arcade                ., - 

l,ft43 

15,090.00 

i.ioaoo 

j^tt}^ _.___. _.„      ^.... 

2,213 

13,281.00 

i.28aoo 

\von    ._ - 

^403 

12,  798.  00 
17,  122.  00 

1,400  00 
I,  200  00 

PaldwlDSvOla . 

Be<lford  Ililla- 

10,<0i00 

1,42a  00 

Beltmore 

13,065.00 

1.375  00 

Bolivar „ 

i,?23 

12, 017.  00 

i,4oaoo 

Brairdifl  Man* 

1.7»1 

10.  7i:  (JO 

waoo 

Brockport 

3.511 

16,  (Al  00 

1.601100 

Titmhriiip 

1.792 

18,561.00 

MM  00 

CaiiKien 

1.912 
1519 

13.00^00 
56.  262  00 

i,3oaoo 

2.  620.  Oi) 

CaiMjohiuia  .. ..     ,.,          

Caristeo _ 

2,548 

ll,2tfl.  00 

1,200  00 

Caceoovia 

1.788 

16,  .KX).  00 

i.eoaoo 

Chatham 

X«l 

16.Mf.  OO 

i.oaaoo 

Clayton  

1.W0 

1.1,  VM2.no 

1,305.00 

Clifton  Springs 

1.819 

14.  6*vj.  00 

i.<5aoo 

Ciyde 

2.374 

1Z4I100 

1,  or.'.  00 

Cornwall  on  the  Uudson ... 

10,  751  'W 
12.057.00 

],ioaoo 

1.080  00 

Croton  on  Uadaon. 

2.447 

Dtlhi 

1.8(0 

icosaoo 

i,5oaoo 

Depew .    „          

CMS 

16,  IM'v  00 

1,70«X00 

Dvpoeit.   ...           

1.W7 

l.:,'J51.00 

1,3.0.00 

Klmslord 

2.935 

10,  41'.  00 

i>CO.0O 

Fain<oct 

4.604 

17,45-00 

1,  .'!flO.  00 

FarminitdiUe 

3,373 

HMO.  00 

1,>«».00 

Fayet'eville 

Z0(» 

12.911.00 

1,14a  00 

Fort  Edward 

XHsn 

11.4.'0.00 

1.147.00 

Frankfort 

4.C03 
2,021 

12,041.00 

i3.:n  00 

1.200  on 

1.  .H».  OO 

Franklmville 

Greenwich ...    ... 

2.  .S'O 

15,3.T;  00 

1.  ^4a  00 

GroCon 

^0(H 

la  31  ?.  00 

1,280.00 

Hanison 

K  5N.  00 

1,600  00 

UitbUnd „ 

11.  .S.1.\  00 

1.0^  00 

Highland  Fails _ 

2.010 

l?,7ll   00 

1,  KOO  00 

IIoniM' 

a.n.'s 

15.  S7-.'.  ilO 

1.200  00 

2.430 

11.4Si0O 

Hoaoo 

Islip .....„.___.. 

l.V03i00 

1, 37.^  00 

Ij»wT*nc* 

2,  (Ml 

15.  7S0.  00 

i,soaoo 

Lind*ih;irrt . 

4.010 

15,006  00 

2,  2.W.  00 

1.iTii17«t"n  M»»inf 

1.1.091  00 

10,  yi<  00 

1,  yK  00 
6oaoo 

MalTeme .«. 

2.256 

Maalius. 

1.53S 

10. 3*C^.  00 

1,224.00 

Merrtek 

14,  595  00 

1.500  00 

M)«kO«>port 

i.a» 

11.761.00 

uoaoo 

Monroe 

1.621 

1 7.  37'J  m) 

l,tC<).  00 

Mount  Morria 

3,23.^ 

1^806.00 

1, 5oa  00 

New  Hartford „ 

1.8M 

19.  l.-^.  00 

1.416.00 

OakileM- 

1.919 

la  473.  ») 

1.  fiOO.  00 

Painted  Poet 

a;  328 

14.664.00 

1.35a  00 

Philmont 

1,S68 

la  127.  00 

1,  100.  00 

Port  Henry _ 

1040 

a  506.  00 

1,500.00 

Port  iefTerjOQ 

16.  769.  00 

1,200.00 

i*u;K(ki _ 

2.(M6 

19.  106.  OO 

i.5oaoo 

Khinebeck 

1.569 

17.»s6.00 
13.  499.  00 
13,639.00 
15,  740.  00 

boaoo 

Itoosevelt ...... ..     

7U0.0O 

Rmiyn         ---,.-,.   ,. 

1,530.00 

jJanftarbor 

1773 

1.435.00 

8aint  JohnsviUe 

1273 

11. 63a  00 

1,26a  CO 

$iea  Cliff 

Xise 

15,658.00 

1,200.00 

8b«rrUl.... _ 

2.150 

29,241.00 

J.  45a  00 

SMDey „ 

2,444 

18.078.00 

1,800.00 

Stauieet«l« 

1.8l»2 

12. 849.  00 

i.2oaoo 

TiipjiM-  Ij»ki»         , 

B^ri 

1^464.00 

1, 674.  00 

TiixMo  I'ark    ... 

ii04aoo 

i.8iaoo 

Waprtnicnn  Falls 

3,330 

11.4^3.00 

»>aoo 

Warrens  burs 

i2.oe».oo 

1,  375.  00 

Warwick 

2.443 

17.236.00 

1.966,00 

Waterford a 

2.UI 

13.037.00 

i.soaoo 

Wayland 

1.814 
1.552 

lasoaoo 

ia455.00 

1,2113.00 

W«i»tar 

1.1»5.00 

Whitehall 

5,191 

15.  467.  00 

1.54a  00 

Whiteaboro 

3.373 

14. 89a  00 

1.35a  00 

Wllliamfville 

3.U9 

i«i,7a.oo 

9oaoo 

ROSn  CABOUH A 

AhcaWe 

l.MO 

10.721.00 

i.Qm.00 

Beaufort 

2. 997 

10,H1Z00 

I.soaoo 

fWtlTTumt 

4. 121 

10. 3.5H  00 
11,6M.00 

1  19&00 

Rnvarri               .         ,         ,              ,.    . 

2,339 

i.omioo 

0*Btra            ,    .    .  ,.    .,    

5.117 
^712 

16, 19a  00 
14.132.00 

i.4oaoo 
i.8oaoo 

Cttnton           . ......  . 

KlMn .      ... 

^357 

lasoi.oo 

1,063.00 

Pflmet  rity      

4.  CM 
<8M 

10.245.00 

i.6oaoo 

lUrrlet    

17.  SOS.  00 

xooaoo 

H.  M.  12353.  tectum  304 — Oontlmisd 


CHJ 


KOKTR  CAROLINA — Continued 


Kannap'tli-. 

Kinn  .Mountain 

I>«urir>hurg 

I.«ak.<»ville  

I.incolntoB 

l/ouisburg ........ 

Marion 

Moorwvill^ 

Morphea*!  City 

Newton. _« 

Kovboro ........_.. 

.«?mithfeld..» 

Spencor 

Tryon. , „ 

AVake  Fcreet . 

Weldon 

■VMiiteville _ _ _ 

WUliaototon 

KOITH   DAKOTA 
riaTTpy 

lUbon 

X«w  Rockford 

Ruchy _ 

OHIO 

A<la 

Anih<vst . 

Blanchester 

nhiffton  ..  ... 

ralit 

Callwpll 

Campbell 

Carey 

Carrollton 

("haxrin  Kalb 

CharJou- 

Clyde  

Col'Jwr.tor . 

C'oluniliiani 

Crestline   

Crook.t  villa 

l^ennisin  .     .  „. 

Kast  I'lUestine 

Kalon 

riibsonbiir; 

IlicksvillB 

JelTenoo 

T^eetonla 

IMvtic 

I.,oudonv;llo 

Loui.-v:Il<» 

Mrt'onnellsville. 

Mau.-nee 

Mentor    

Mta.:'l«i>)urg 

Middle  port 

Moi3'lore . 

Montpclior 

^foant  (iilead 

N'elsonvillo . 

Newco  nenitown _. 

.New  LexinTton 

New  I-ondon ._ 

Newton  Falla 

Ottawa 

Po-T-eroy 

St.  Clairsvllle 

St.  Marys I.*"I"!~ 

Poath  Huclid 

Strut  hers 

SwTkDlon 

Sylvania 

Toronto 

AVauseon „ 

■Wellington 

WelLotou 

Welbvllle 

AVest  rarrollton 

WickliiTe 

Woo-i:ieia 


Population 


OXL.1HOMA 


^nadarko.. 

Cherokee 

Ctoraiand.. 

CcrdeU 

Earls  boro 

Edmond 

Eriok 

Falrview... 

Onymon 

Uoaidtoa... 

EMis  

Hominy 

Idabel 

Marlow 

Maud 

Newkirk... 

Nowata 

Pavitee 

Pieher 

Potaaa 


5.633 

3.312 
l.«14 
1,781 
1183 
14«7 
5,819 
3.  4S3 
4.394 
3.057 
1543 
3.138 
1.670 
1.516 
2,323 
X2Q3 
1731 


2.  m 

1.  6.V) 
X  105 
1.512 


14« 
ZM4 

I.5»»7 
1035 
2.  SVT? 

1,778 
14,  «73 
2.722 
13M 
173J 
1,814 
S.159 
1.7S7 
1485 
4,425 
3,251 
4,523 
5,315 

a,M7 

1  139 
1445 
1.601 
1332 
1.571 
lO'W 
1130 
1.754 
4,&M 
1,5H« 
6,5M 
1505 
1.503 
1677 
1.871 
5,322 
4,269 
3,901 
1.527 
1458 
1109 
1S«3 
1440 
6,433 
4.399 
11,S49 
1,  50» 
1100 
7,044 
188D 
1.186 
5,319 
7.96« 
1101 
1491 
3,317 


lOM 
1336 
19M 
1936 
1.990 
1S70 
1331 
1,887 
1  181 
1017 
%«14 
1483 
1581 
1084 
i.398 
1135 
1531 

lies 

7.77S 
1M9 


Poatal 

«pts 


$33,312  00 
11.  KAQO 
15.101.00 
11 ,574  00 
15.304  00 
10.418  00 

19. 144.  no 

II  M»  00 

10.  452  no 
16.  899  on 
14.  439  OO 
11931  00 
15.3fi7  00 
12.480  00 
la  189  00 
11.307  no 
11285  00 

11.  Its  00 


14. nil  00 

11916  no 

12.  0«3  00 

13.  7SU  00 


18.048  00 
10.311  00 
la  124  no 

14.  .5^4  00 
16.233  00 
11.011  00 
la  «^  00 

la  'jy>.  00 

11.  XH}  00 

17  Mi.  no 

15,r,«".2  00 
23.  (X7  00 

13.  nil  no 
IH.  loi  no 

11.411.00 
12.M'J(« 

18.  n3)  00 

19.  jm  00 

ll.f-44.  00 

10.  ,1j,S  00 
11.404.00 
11.8613  00 

11.  3  is  (JO 

14.  I'M.  00 
1 1.  47.V  00 
la  IH7.  00 
11.  340  00 
13.  709  00 
16.236.00 
iai86  00 
15, 838.  00 

13.  749  00 
17.  •>»«  00 

15.  275  00 

14.  416.  00 

14.  236.00 
19.  375.  00 
11.6,^4.00 

15.  753  00 
17.419  00 
15.276.00 
71.37100 
11.  292  00 
11  355  00 
1 1.  SS5.  00 

lawi  00 

1.V23I  00 
17,391  00 
13.  J7H.  00 
1179d  00 
15.396.00 
10.837  00 
14,073.00 
117V6.UO 


19. 731.  00 
IS.  047  00 

II  14«  00 

1Z6I0  no 

1 1.  .S76.  00  i 
IH.050  00 
10,  755  00 

laiii  OO 

14  779  00 
10.303  00 
1Z886  00 
14.311  00 
11  158.00 
11.595.00 
18.7.54  00 
1Z3(7  00 
17,010.00 
11253  00 
IIHWOO 
14.  ON.  00 


lUnt.  etc. 


81.800  00 
1.080  00 

i.aoaoo 
i.naoo 
L3ooao 
1.500  on 

1.800  00 
1.050  00 
1.680  00 
I.  920  00 
1.300  00 
1.(100  00 
1.320  00 
1.720  00 
1.380  00 

1,000  on 

1.500  00 
1.430  00 


1,600  on 
1.400  no 
1.  eon  on 
1,  095  W 


i,6nn  on 

I.  300  00 

1,  ISO  m 

1.  OHO  00 

1.300  on 
I.  150  00 
1.  440  00 

000  Of) 
1.  Sill)  Ul 
1  .100  »1 
1.20')  Oi) 
1.  200.  0) 
l,<W  O-) 

9J)0  00 
1.  I"t.^  01 
1.300  00 
1,300  00 
I,  100  00 
l.W)  7} 
1.200  00 
1.  Wi  9) 
1,  6UX0O 

SOO  00 
1.404  00 

i.ooaoo 

9fl0.  00 

1,  soaoo 

441.00 
1,700  00 
1,080:00 
1.  300  00 
l.SO)  00 

i.mo  00 

900  00 

1.  7aj  00 
1, 3no  00 
1.  800  '» 
I,  7.10  00 
1.500  00 
1. 400  00 
1,800  00 

i,«aaoo 
isoaoo 

1.500  00 

i.soaou 
1.33a  00 

1.300  00 

i.3oaoo 
i.5oaoo 
I,  am  00 

1,  47S.  00 

I.soaoo 

553.00 
1,400  00 

ooaou 


naoo 
i.na.00 

888.00 

foaoo 

1,11100 
1.300  00 
SI5.00 
1125.00 
1.64S.0U 

1. 13a  00 

1.M00 

840  00 

815.00 

•oaoo 
loaoo 

1.177.00 

»aaoo 

1.(00  00 
1.400  00 

una  00 


11996 


CONGRESSIONAL  RECORI>— HOUSE 


June  4 


1932 
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H.  S.  12355. 


JM— OontlatMtf 


OK  LAHOM  A  -€»»ntlnaed 


Payre — —- 

piitphiir     — ~ .,~.~- 

Tahlequah -_.. 

Tonka*  a 

WatCDner > 

WaU^nya . — 

Wanrik* • — — 

Weatherfurd - 

Yale- 

OKFCON 

Bum* 

Cociiiille.  

Coitage  (IroTa — 

I>aUa.t.       .   _ 

For»t  <lroTe -* 

Orrsham — ~ 

LiikeAlew — 

Lebaiwn   — 

Newbenf   - 

North  Bend _ 

North  Portlaad 

Ontario 

SU  llotens 


Population 


SOvarton. 
Totodo  .. 


PlKWSnVANIA 


Annrtlle.. 

Apollo .~.. — — 

Ayhhind ► 

Athens   -. 

BvtwsNtto 

Belle  Vpmon....... 

Btrdjfioro ...-^ 

BlawnDT .. — .— 

Pri<lc»'ville 

Brock»»y     — 

Cali(".rnii    

Cambridpr  .-^itrlnc? 

(amp  Hill 

Canton.  — ..... 

Clnrks  Summit 

(  liftoB  HcighU 

Coiiilersport 

CrwBon ...—«...».--- — 

Curwertville...—. — 

IVrrv  

r»o«  ninsion . 

1  liji»»»in ^ 

r.maus 

ETaa^  City 

FYfrj-tt - 

Ford  City 

Frackville _ 

Frtwdom .^ 

Frvdand .^.. -^ 

Ciirard .. 

Cila.^l>ort 

(ik-n  Olden_....  ,. 

Orf*i>ra5tl<' ,..._ 

Hainbunc ~ 

Uatboro _. 

Hawlry 

Hrr^hey 

Jolinaonburg.  ...„_ 

l>»**<iburg .. 

Vemont .._.... 

Li(oiuer _^........ 

Llttif«town 

Lykeu.  _.-_.-. 

McDooatd 

Mah-fTB 

Manafiald 

MarietU 

Maaontown 

Menar 

Mercersburf 

Meyersdale 

Mldlaiid 

MiflUaburc 

MlneravUle 

Mona<^ 

Montgomery 

MontroM 

Moores 

Mnrrbrill*. 
Mount  V 

Myer&town , 

New  Bethlehem 

New  Cumberluid 

New  Holland 

Newport 

Newtown. 

NorthumlH-rlaiMl .. 

North  Waka 

Oakmont 

Ojlord 

PKbnerton.  _.............. . 

Palmyra 


Portal 
leoolpta 


l.f>3R 
1KI7 
1U7 
II.4.W 
4.343 
14U6 
ISII 
IBIM 
122% 
IMH 
1417 
1.7M 


1.TO0 
2.732 
1473 
1W75 
1.8.<i0 
1.U5 
1.701) 
1.8.M 
IftSl 
4.013 

i.MI 

IIM 
1.  .S&'> 
3,462 
1137 


s.4or, 

7.164 
4.372 
3  W. 
2  4«<> 
8.  .M? 
2.1W 
19111 
IBtiO 
11fi2 
l.fifiS 

3.  Ml 
1,904 
ir<>4 
6,067 
1740 
2,317 
3,140 
1046 

4.  .MX 
193«J 
4^419 
1.  Ml 
l.k74 
6.127 
8.0M 
1227 
7.0bk 
1.554 
8.300 
4.4ia 
Z.Vi7 
1137 
lASl 
1.811 

'4.737 
4.489 
4.171 
1.978 
1001 
1, 008 
S.K1 
U.Wl 
1.755 
1.W9 
1873 
2.U8 
L034 
10» 

«,ae7 

1.  »Mt 
9.302 
4,041 

i.m 

"i'sos" 

4.H93 
1S«3 
1,500 
4.»3 
1,725 
I,M<1 
1,»>24 
4.48.1 
13« 
8,027 
3,008 
7.878 
4.377 


R«Bt.ote. 


8M).4ia  00 
1 1.  237. 00 
i«.k;i  00 

ttk.VA  OO 

U.  :.U  00 
l.t.  iNK  00 

11 107  no 

M,  Vfv  00 
ll.:i,su  in 
u»,3Ai.ao 

14.&.4  UU 

uzaaoo 


Ifi.  M4  00 
i;s  UMi.  (« 

12.  49.-  00 

13.  IhOOO 

17,  .'4.1  no 

11  (AM.  00 
UOhT  00 
11.  IM  00 
17.  40X00 
14.047  (» 
30.  4M  UU 
19.  71,3  (O 

i7,;ii..  (» 

UiM.T  (O 
Ii.,'.77  UO 
ll,3)>u.U0 


10.  w?2  on 

15.41100 
18.  W1  00 
15  8«3  00 
11.000  00 

11  .M2  00 
laSIK  00 
17,  272  00 
M.ori  no 
n .  S71  on 
12. 1>^t  00 

12  3%  no 

14  421  00 
17.  HM>  00 

12.  3.V.  00 
i\  1K\  00 

is,  '.IT !  on 
\K  ''3)  00 
11,. ISC  00 
10.  *:v*  no 

IK  443.  (lu 

10.  :v.i.f« 
14.241  00 

15  4(»«  00 

13.  .S41  00 

i''.:i'.i.()n 

13.2M  00 
15.  S4h.  UU 
17,34KU0 

11.  44.\  00 

I7.7.':i  on 

11  til.'>  <u 

12.  2!'7  no 
18.9^1.00 
1S.3'JKOO 

10.  2!»7  00 
31021.00 
K.VKJ.  00 

17. 015  on 

11.  .v«a  00 

12.  IIXUU 

11.  W6  00 
10. 103. 00 

12.  JiT.'  00 

11.  4?4  00 
l.V  028.  no 
12.737  00 

10,  r.T  00 

17,S3U00 

12.  ,W.  00 
1.S.W/..W 
11217.00 
11.733.00 
i«.7W>,  no 

1^371.00 
Uh*  to 
17.0%  00 

i2.t«>«  on 

1ft.  133  00 
l.V  135  00 
14.  flW»  00 
16.017  00 
12,376  OU 
14.34*'.  00 
11351.00 
la  069.00 

11. 2.'*.  on 

15,434  00 
IK  4K1  00 

15,  im  UU 

IH.M4  00 
16i,7UlOO 


m.  M.  tzsss. 


Ctty 


rKKKBTiyANiA— con  tinned 


$■70.00 
1,  BOA  00 

isoaoo 

2,400  00 
1,300  00 

098  00 
1)00  00 

•45  00 

MO  00 
1,8««  00 

900.00 
1.140  00 


710  00 
H-  00 

:rfi.  00 

1,0H)  00 

FOO  00 

8(16.00 

1,  3R.'..  00 

\M  00 

1. 000  00 

l.X»  00 

900  00 

1. 7.'4»  00 

1,  J.'fl  00 

1.  2t10  00 

l.OW  00 

750.  OU 


1.420  on 
i.ew)  tio 

1.920  (W 
1.4UU  00 
1400  00 
1.500  00 

i.onaeo 
i.aoaoo 
I.soaoo 

1.236.00 
1,450  00 
l.MIO  00 

LHOOO 
1.KO.00 
1,1^  00 
1.9311  00 
1,  .545  hO 
1, 3X1  00 

67SiU) 
1.4*0  (10 
t  .MKI  W 
1.210  00 

900  00 
1,100  00 

1.  son.  00 

1.  67.'.  00 
1,200.00 
1,  140.  00 
LMiO  00 
980.  U) 

1. 1?.'.  no 
1, 2Uy  (0 
1.  son  00 
1.23100 

1,  uoaoo 

984  00 

i.6saoo 

L. 500.00 
1W«.00 
i.om.  00 

1,315.00 

900  00 

970.00 

1.501100 

1.500  00 

isoaoo 

960.00 
1.  380  00 
1  100.  U> 

000.00 
1,700.00 

i.OK).no 

900.00 

•34.00 

10Ht.(« 

1,20(1.00 

1,  M«  00 

i.2oaoo 

1.350  00 
1.934.00 
1.020  00 
1,000.00 

8T5.00 
1.  200.  00 
1,  330.  00 
1,000.00 
1.000.00 
1,  3U3.  00 
1,820.00 

i.uaoo 
i,7oa(io 

1.30U.OO 


PaoU 

Patton 

Pen  Aniyl 

Pcrkasie.. 

Pine  Grove 

Pitcairn 

Point  Marion 

Portatre 

Port  AlieKhiny _ 

Kenoro „.. . 

Revnoldsrille , 

Kldley  Park 

Sflinscrove  .._ 

Pharcn  Hill _, 

81»etBel<l _ 

filiillimrton .. 

81atington 

Sinethport . 

Roodert^n 

Routh  Browiifvllle 

8prioc  City ._ 

Siisquel'ann.'x .. 

Tunkhannock — 

Union  City 

Verona. .  

West  Nowion 

Willow  <irove 

Vi  voniissine 

Zaiienople 


rVBRTO   KIOO 


Ain>«<'-no... 
Arerilio     .. 

Cai!ua.« 

Rio  Piedras. 


■OVTB  CAROUHA 


Conway 

Eatiley     

Kin«stre« 

MuUins   

8enera       .   

Kummerville 

Walterl'orn 

Ware  Phnals 

Winns'.  >f>ro 


BOUm  nAKOTA 


Canton  .  . 
Flandrenu 
T/emmon. . 
Pis^ton  . . 
Spearfi-ih. . 
Pturps  ... 
Webster... 


rtsKifftu 


naytoii 

l>ick5on -- 

Ktowah 
I^wreti<*burg. 
I^enior  City... 

liCwi^biirR 

McKenrJe 

Milan     .- 

Newiiort 

Blpley    

Roiekwood 

Pporta 

Sweetwater 

Trenton -. 


TEXA.^ 


Allany .- .... 

Alice 

Alpine. 

AlTen — 

Arlington 

,\?li€rton — 

BavtowD 

H«*ilvllle    

Unmnfleld   

Barkbumett .... 

Caldwrll 

Canadian 

(Hm>on 

Cvrizo  Sprinp..- 

C«nt«r 

darendoo 

CoBToe. . .  .-...-•--.--.--. 

Crystal  City 

Decatur 

DOQBft . ..... — 

DnMin 

Kl  Campo 

Klertra 

Khtia 

Klovdaila    .... 

Fort  K«ockt<io 

Predthcksburf 

Ffweport — 

Uatesville 


lom 

4.SI0 
1,«8 
1JS7 
«,S17 

%(ea 

14S2 

a,  193 

HM7 
8,480 
ISSR 

1T97 
S,82S 

iooi 

4.114 
1.733 
1857 
8.SI4 
1083 
1202 
1.V73 
17SS 
4.270 
IMS 

liii 

1,983 


ia«S3 

11  MS 
1U.7V1 
11.40B 


ion 

4,880 

1«« 

1158 
1,«S» 
157» 
1502 

1844 


1270 
1,934 
1.S08 
l.fifltt 
1.477 
1.747 
1.806 


2,000 
1902 
4.300 

iioe 
4,470 
1112 
1.M0 
1166 
li»8 
1S30 

lioft 

2,211 
1271 
lOOS 


2,423 
4.238 

14« 

I.SII 
1010 
1.008 

i.'os 

1.W7 

xm 

KIM 

looo 

^821 

xm 

XM 

Xita 
•.•at 

1087 

i,m 
xm 
xm 

xia 

1,UI 
1«I7 
X080 
^410 

a.  US 
xooi 


|18.:2R.OO 

if.mroo 

17.  mo  00 

17.CW00 
Il.SSt  00 
1127100 

i2.rwoo 
n.  400  00 

12. 00-.' 00 
IS  St«  00 

n.  SKI  00 
12. 851.  no 

n.  •44  00 

Tamo  00 

11.40100 
11  710  00 
12,804.00 
II 770. 00 
18.73100 
11888  00 
18.872  00 

18.  (moo 

18,000  OB 
17,800  00 
11770  00 
12. 026  00 

I5,«»n  no 

18  (r»S  60 
10  42S  00 


ia2S4.00 
U.  430. 00 
II.  !»I9. 00 
IXTH-Oa 


14.710.00 
10.034.00 
ll.SO^.OO 
II  7.50  00 
11.215  00 

11.  om.  00 

1I,2«5  00 
11.684.00 
11.U100 


14.42100 

11  on.  00 

14.339.00 
1143a  00 
lUOTlOO 
12.53100 
U,  107. 00 


iisaooo 

12. 080.  00 
I13I100 
11S2S.O0 
liMf-OO 
1141100 
11017.00 
USMLOO 

i<w77aao 
U.7301OO 
ii8ao.ot 
lattiot 
12.1M.06 

11000.00 


11221.08 
11 007.00 
IT.  000. 00 
1179100 
IT.  IOC  00 
21871,00 

a,m.m 

II.  106.  M 
10.7M.ia 

iixtn.m 

11.081.00 
12. 804. 00 
K.tflOt 

a«i« 
aoLM 

1402100 
11.380.00 
KUlOO 

11.40a  00 
11. 

llkOlL__ 

r,t2i.oo 

10,000.00 

Uwiaaioo 
ixm.m 
u.ua,«ft 

UM7.00 
IC  40ft.  00 


's: 


X* 

1.4 


1,126.00 
LI 


11 

1.1 


i:S8 

i.m)o 

OOOiOO 

i.mi« 

uaoaoo 

looaoo 

<a».to 

VOOOlM 

xmxm 
umxm 

!.«» 

toi&to 


t,«ot.ii 

IOVOlOO 

120100 
LfMLfB 


Is 

is! 

1.IML00 


xm.m 
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H.  B.  12353.  section  304 — Continued 


City 


TK  X  A»— con  1 1  n  oed 


Ortrtw  '^rwek — - 

Orso'l  ^'aJine 

Hamilton 

TTsTilln 

Hask«U 

llearne 

I  lerefnrl 

Jasp«r — 

Kaufman 

Ken*'1y  

L»  Ortnjre 

Lianiiia.°»s 

I  iherty 

Litllefleld 

M.".rh  

VflTt       

Mc('«(n«y — 

Min«ota 

Odessa 

OJney 

l*adur9h 

Perryton 

Post 

lUTmoodvUle 

R«taKto 

RobctowQ •. 

RockdalA 

Roaanbot 

Ruak 

Ban  ^ba 

Scfaulenbarv 

8«yinour 

etnton. 

glaton 

SmittaTllla 

Snydaf ..._—....—— 

Spar.    

SiKtar  Land 

Tahoka 

Twcoa 

Talis. - 

W«nUucton 

Weataoo  

WUh  Point 

Wink 

Wloten 


VTAB 


Halpw. 


TXBMONT 


Bnadnn 

ratr  HaT»n.. 
Hardwick... 

LyodcuiTiUa 

oMocrisville 

Northflald 

Poultnay 

Proctor 

Kaadolph 

'V«tBQDea _ 

Watorbury 

TUOCnA 


AtUtriaU 

Appalachla 

BMMttS _-^ 

BlMkatooa 

Cb«w  CUT 

Cfaristlansburg 

Crawra 

Xaat  Radford 

OaUi- 

Law7«oceTQle 

Korth  Emporia 

Pboabos 

8ait7U>« - 

StrashuiK 

Viifinia  Baach 

Williaoiiburf — 

VASBINGTOS 

Camas.    ^. 

riarkstoa 

C«rfTilte 

Daytan „.~ 

Etma. — 

Eaumclaw 

Kauwwick 

Kirkland 

Lynden 

Mooroa 

Ol^og&n 

Dmak „ 

PraaMf — 

kaymood 

Kiuville 

8adro  Woolay 

Snohomish 

Sout:i  Bead ~^ 

8uinn«( ...— . — 

Sunny  SI  ;1« . ^ 

Toppaniab ..».» 


2,707 


J 19.  210  00 
11,347  00 
11.2^1  00 
IX  I'M  <» 

laeiK  00 

1I.4W  00 
Ifl,  799. 00 

liNfii.oo 

la  774.  00 
15.42*  00 
16.  4:3.  00 
1«.  4'VH.  IX) 
ll.Z7S.0i) 
15.  127.00 
17. 030.  00 

ia»i8.oo 

;i.42H.  00 
I4.a62  00 

15.  seo.  00 
17. 6.'.2.  no 

11.021  00 
14. 124. 00 
ia234.  00 
14.«26l00 
11,V*«7.00 
15.  <J2f..  00 
IX  3<V-).  00 
11,012.00 
ll.«)6  01) 
10.  (TO.  00 
11.221. 00 
12.080  00 
ID.  31V  00 

i4.;;W.no 
ii.5n.(jO 
IS,  .VA  00 

12.  a«o.  00 

J3.)-W.  00 

10,  ?02.  no 

13.  a!7. 00 
12.  .94. 00 
K  4:.9.  00 
IB,  Ml.  00 
10.  Mi.  00 

aa  (#75.  DO 

12.412.00 


iau3.x 


1.'5,  r-2.  00 
10.  1.3:  00 
10.  ;26  00 
1',. 'tis.  00 

ii.'-:k.  00 

14.  42»  00 
12.0J0  00 
IZ  1M5  00 

i«,etiaoo 
n.4«:.oo 


14.497.  » 
12,949.00 
10i571.00 
17,712.00 
11.725.00 
12.  5.37  00 

11.  WO.  00 

17,  737.  00 

19.  lea  00 

13.797.00 
10.  629.  00 
ia2»i00 
12.K2g.00 
10,  37a  00 
19.  687.  00 

27,  loaoo 


18. 317.  00 
12.282.00 
18, 23a  00 
11.000.00 
11,199.00  I 
1.5, 274.  00  j 

14.  S72.  00 
U  345.  00  1 
12.»4i.00 
12,745.00  1 

17,  ISO.  00  : 

13. -iA  00  ' 
15, 27*).  00  I 

15.  1 ».  00  i 
10.117.00  ' 
l.\  2J9.  00 

i5,7aaoo 

10,083.00 
14,232.00 
17. 100.  00 
17. 362.00 


$1,832.00 

6CO.00 

960  00 

1,OOR.OO 

1, 440.  00 

i.n«)  00 

l.fWO.  00 

1,020.00 

900.00 

1,200.00 

0.30.00 

7S0.O0 

920.00 

720.00 

000.00 

895.00 

394.00 

l.WO  .SO 

1,077.00 

1,000.00 

1,  oeo.no 

910.00 
1,530.00 

eeo.  no 
seo.oo 

1.725.»1 

l.l>»0.00 

-.'flOO 

S7aoo 

47.5.  00 

too.  00 

700.00 

1.00 

1.00 

i.psaoo 
1.  z\z  00 

150.00 

"<>2.  00 

.  210.  CO 
f.70.  00 

.fiOO.OO 
fOO.  00 

l.fto  00 

900.no 

i,G2aoo 


i,5oaoo 


H.  R.  123S3.  aectioH  304 — CkmtlniMd 


waar  vmoiNiA 


Cameron 

Chester 

Dunbar . 

FoUan.Hbee 

rialUdays  Cora 

Kftnova .„ 

ManTiiOiirton 

Marlinton 

Mount  Hopa 

Kichwood ... 

Konceverte 

8t.  Albans. , 

St  .Marys 

Shian.ston 

Syeucer.' . 


1. 


1. 


i.s^aoo 

1.  ifio.  00 

1,050  00 
1,650  00 
1,300.00 
1. 375  00 

9flaoo 
i,7aaoo 

1.145.00 

i,3oaoo 

l,4h0.00 


i,iaaoo 

1,88a  00 

saaoo 

1,41a  00 

1,425.00 

1,08a  00 
84a  00 
1.00&.00 
1,08a  00 
i.4jaoo 
1,45a  00 
1,40a  00 
1. 4ia  00 
1,000.00 
1.535.00 
1.92a  00 


1.000.00 
BOO^OO 

i.fioaoo 

ran  00 

MX  00 

1.00a  00 

i.iaaoo 

1.00a  00 

uoaaoo 

1.000.00 

000.00 

1.030.00 

i,3oaoo 
i,aoaoo 
i.aoaoo 
i,5oaoo 
84a  00 

1,090.00 

775.00 

1.20a  00 

12.00 


inacojtsix 

[  A'ltoma 

;   Rarmti   . 

Black  Hiver  Falb 

'  Bl-jomer •_ .. 

I  BoaoohiAl 

Chillun 

I  Columbus 

'  ("onM"!! 

fuinbarland ._ 

I  Darlington 

I  De  Per* „ 

I  DodgevUie 

I  Durand    „. 

I   Kvan-Jville-— • 

Horiooa . . 

riu'laoo 

;  Kohler 

Lake  Mills 

T-ancaster 

I  Mauston .'.. 

I  Mayvillo   

j  Mix'torl      

'  Neillsville   

New  Rich:tiOad 

Park  Fdils 

Phillips         

Pmirie  In  Chien 

RivprF.!!-"        

ShehoyKan  Kails 

Spooncr 

Stanley 

Tomahawk 

Vinviu.^     

Washhurr  

West  D«  I'cra 


WTOJIINO 


I  Oreyhtill. 
I  Miclaest. 
I  Kiverton. 


Grand  total  section  304. 


1»1 
S.7D1 
4,189 
4,841 

4.4S0 

a.«o 

3.361 
1.SM 

&.?» 
*»4 
«.3M 

xm 
xm 


1.86S 
1.M0 

l,8ft5 
1.783 
l.»45 
a;S14 
1.510 
1.532 
1.764 
iS31 
1.U7 
1.S00 
*»• 
3.SI4 

xm 

1.748 
^007  I 

i;4sa  I 

Xlfl7  I 

XS2I 

1,»1S 

xiu 

X0» 

u«« 

HMS 

XVH 

%m 
%•» 

X7V9 
X3H. 


1.808 
"l"6« 


$10, 09. 00 
10,  G4m.  00 
13.  4! -v.  00 
12.317.00 
13.101.00 
10.  flW.  00 
14. 1»3. 00 
IX  71  ..  00 
10,301.00 
13,  88»'>.  00 
13,794.00 
13.  l.Hl  00 
11.442.00 
10,1^00 
17.  2S7.  00 


11.21100 
15.178.00 
16,211.00 
10,  87a  00 
13, 02a  00 
16, 665.00 

14,  SSI.  no 

1X644.00 

12,3.58.<J0 
11.315.00 
18,  471  00 
12.003.00 
11.577.00 
12,941.00 
ia,542LU0 

13.  sr..  00 
4a  CM.  00 

10.  Xi.  01) 
1.5.4W  <)0 
ILVml  i« 

13.  US  •» 
HM.3  00 
IT,  k;  3.(10 
15,511.00 

i«,or.i» 

15.  7M  i« 
Vi.  723  00 
1«.  0-«  00 
12.  IV>  .» 
U  5>M  00 
n.Tft't.  DO 

14.  1  k«i  00 
17.7:0.00 

ia3«>i.oo 
la  w:<.oo 


ia403.no 
la  4.57.  00 
10^517.00 


$1,500.00 
1,00a  00 
790.00 
1.72&.00 
1,200.00 
1.14a  00 

UomM 

i,rsaoi) 

730.00 

i.Aiaoo 
1,  ft-'itt  00 
1. 4oao>i 

1,  125  »» 
1.  325.  IJ") 
1.617.0J 


TWlOI 

1. 4oao) 
ucoa  00 
i.aoaoo 
1.08a  00 
1.200.00 

1.080.  O) 

i.aoo  uo 
i.3oaa) 
1.000  00 
i.3oaoo 
i,8oaoo 

1.  300  on 
1.  527  00 

1.  ay),  m 

1.300.00 

i.8oao) 
1.200.  nj 
1. 300  on 
1.  sou  ») 
1,200  >J 
1,  *•!  l» 

1,  jno  u) 

1.440  0>) 
1.600  00 
1,  7.50  00 
1,530  ft) 

1,  200  01) 
1.200  00 
l.&5ii  Oi) 
1.  400  «) 
1.  565  00 
2.0)1)  ft) 
1.6110  It) 
WM.  OJ 


1.020  00 

1,  jsaoo 
i.3oaoo 


1.48a.  507.  41 


Estimated  axmnal  cost  at  realntraance 
Interest,  depredation,  and  upkeep.  FT.tTH. 


of  proposed  Federal  buildings.  Including 

100. 


The  total  rent  now  paid  for  post-office  quarters  In  all 
towns  under  section  304  is  $1,488,597.41.  It  is  conserva- 
tively estimated  that  the  annual  cost  of  maintenance  of  the 
proposed  Pederad  buildings,  contemplated  by  this  section.  In- 
cluding Interest,  depreciation,  and  upkeep,  will  be  $7,478,100. 
The  increased  annual  burden  on  the  Federal  Treasury  will 
thus  be  $5,989,502.59.  Interest,  depreciation,  and  upkeep 
for  a  building  costing  $70,000  comes  to  about  9  per  cent  of 
the  cost  as  an  annual  charge.  It  is  sulxlivlded  as  follows: 
Heat,  $230;  light.  $400;  supplies.  $170;  custodial  force.  $2,500: 
interest  at  3  per  cent.  $2,100:  depreciation  at  2  per  cent. 
$1,100:  totaling  $6,500.  or  about  9  per  cent  of  the  cost  of 
the  building. 

The  following  table  gives  the  population,  postal  receipts, 
and  rent  now  paid  for  the  leased  post-office  buildings  of  the 
towns  included  in  section  305  of  H.  R.  12353. 

The  approximate  average  cost  of  buildings  contemplated 
by  thi3  section  will  be  about  $55,000  per  building. 


H.  R.  12353.  . 

tection  305 

CUy 

Population 

Postal 

recel;'ls 

Rent  etc 

Alabama  City 

ALABAMA 

^544 
1.001 
1.721 
1.795 

$8,102  00 
8,033  00 
8,08100 
«,  319  00 

$1.4«00 

BOSE 

Euuw 

Uraansburo 



i.ffm.')0 

900  00 
7W  00 

B.  R.  12983. 


Olty 


i.«:<«ie*i 


Aia  BAM  A— coo  tinned 


HatarvV* 

JaekjM- 

IMnjtltU 

Phentot  city' "III 

PrattTflle 

TbomaiiTlUe. . .... 

York 


Axaoiu 


Popnlatloo 


1.828 

Xll« 

XOIS 

U,8«2 

xny 

1,504 
1.7W 


Uonud. 


ABKAia&S 


Ash  down 

Dai  ilauelle. . 
Dei  nioCt...... 

Dewitt 

Fng'.and 

Eutkva 

Ourdon 

U.-\nabur( 

Piggott 

PoahoDtaa. 


Poetal 
racaipta 


CiuroBau 


Bvalov 

Bi«a~ 

Oalipatria 

Chine 

ImMrisL 

IjiVeme 

Newpert  Beach. 

Nltoa 

Plaoantia 

HoMcnead 

San  Bruno 

SanDimas 

SeoUa 


coMircrncvT 


Cfotjiweli .  ...... 

Deep  River 

P.Imwood 

Portlaod 

UnionTille. 


DmLAW&BI 


Harrlncton. 


FLOUDA 


Aobamdale 

Chipiw 

Fort  Meade 

Uialeah 

Homaatead 

Palnwtte 

Wiatei  Oardeo.. 


l.«wr 
1,883 
%9i2 
1,853 
2,130 
2,030 
3.172 
1,817 
1.886 
1,888 


%4M 
1.664 

2,m 

X303 

i'eio 


•■OMOA 


Ash  bum 

Hhtrkshear 

Blftkeley 

CamOla.. 

Cociwan 

("ornella. 

(5r*«asboro...„ 

UapaviOe 

Ilartw«il      

IlawklnsvUle... 

JasMip 

Lafayette 

MiUeo 

Moaticallo 

BockauHt 

Swainaboro..... 

Sylvania 

SylveMer 


2,ltt 


1.813 


1.848 
1,878 
1.M1 
ZflOO 
1319 
S,OU 
2,00 


x<n 

1.817 
3.106 
3.025 
3,387 
1,543 
^135 
4.224 
X048 
2,484 
2,303 
3,811 
2.6r 
1.5V3 
S.364 

x*o 

1.781 
1.984 


□▲wan 


Kahakii. 


ISABO 


MalwICity. 

Potlatoh 

Rifby 


tLUHOU 


JJbim 

Amboy. 

Aitttia 

Bridgiport. 

Cartervilla. 
ElPaao... 
Fanner  City... 
FaraingtoQ 
Qleaview... 


2,535 


1,088 
1,«73 

xna 

X9K 
1,578 
l.flSl 
X2B9 


Bent,  etc. 


$S,6«SlOO 
8, 23a  00 

8.S67.00 
9,6n.00 
8,083.00 
8,865  00 
8.408.00 
S.  037.00 


8,350.00 
8,382.00 
9,  513  00 


8.067.00 
8.021.00 
9.641.00 
9.77i00 
0.  219  00 
S,96iL00 
8.156.00 
8,0)6.00 
8.033.00 
8,770.00 


la  621-  00 
8.  937.  00 
8.387.00 
9,692.00 
8,758.00 
8,787.00 
8,037.00 
8,95100 
8,323.00 
8,664.00 
8,456.00 
8,241.00 
9,864.00 


8.643.00 
9,12100 
8,307.00 
8,3;i5.a0 
9,700.00 


9,229.00 


8,319.00 
8,08100 
8.02S.  00 

9,ooaao 

0.  745.  00 
9,3:M.00 
i,(BaOO 


8.836.00 
9,052.00 
9. 69a  00 
8,705.00 
8,301.00 
9.  420  00 
8,115.00 
5.  7i7.00 

8,  ZM  00 

9,  6ft4  00 
9,  2«'j  00 
9,807  00 
9,844.00 
8. 012. 00 
8.10X00 
8.300.00 
S.  163.00 
8.365.00 


9,197.00 
8.121.00 


8.602.00 
8,014.00 
9,785.00 


8,119  00 
9,879.00 
a  113.  00 
1^813.00 
8,638.00 
9,844.00 
8,485.00 
8,38100 
$,10$.  00 


H.  m.  aUi,  aeehon 


CUy 


$SMlOO 

84a  00 

1,096.00 
96a  00 
QUO  00 
84a  00 

1,000.00 
900.  OU 


«oaoo 

1,980.00 

i.ooaoo 


1,08a  00 

000.00 
720.00 

5Ct.  00 
7.VJ  00 

1,06a  00 

816.00 
060.00 

9oaoo 
waoo 


9oaoo 

900.00 

Looaoo 

1,296.00 

1,115.00 

877.00 

43a  00 

42a  00 

1,300.00 

i3aoo 

9MiOO 

«oaoo 

84a  00 


naoo 

900.00 
SIS.  00 

soaoo 
i.2oaoo 


i,4oaoo 


64a  00 

i.ooaQO 

ooaoo 

xooaoo 

1,300.00 

•oaoo 

LOO 


i,2oaoo 
i.ooaoo 
Loao.oo 

TU.OO 

soaoo 

900  00 
6C0  00 
77a  96 
717.00 

1,000.00 
726.00 

1,02a  00 

ooaoo 

480.00 

61Z0O 

1.058.00 

i.aoaoo 

800.00 


laaoo 
ooaoo 


soaoo 

MOlOO 
M«.00 


1,  ooaoo 

1,128.00 
1,11a  00 

an  00 
1. 000. 00 
ooaoo 
Tsaoo 
soaoo 
1.M&00  1 


iLLiHoiB— conttnoed 
JoluiitaB  City 


Leroy 

Klinonk 

Motmt  Olive 

Mount  Sterling 

Roodboa« 

Stockton 

Vlrden 

Warsaw 

Winchester 

Zigler 


□rouHA 


Dunkirk- 

Rdinbant 

Fainnount . 

QaaCIty 

Oreenwood 

JaaoQville. ..,.., 

Loogootee 

Montpelier 

Ptell 

readlaton 

Rockport 





lOWi 


Ai^Iey 

Avooa.- — 

Bellevm^ 

BettendKf 

C<dfax 

CoryO.on 

Dyersf  ille 

Dtittartberg 

LekeOlty 

Madrid.... 

Mapteton 

Northwood . 

Stuart 

SumikBr 

Wot  Liberty-. 


KAimao 


EUU 

Kiowa. 

Meade. 

Minnea  polls. 

St.  John 

SUOonl 


KSMTtTCXT 


Dawaon  Spring. 

Hirkman — 

Irvine 

Jenkins 

Louisa. — 

Nicbalas>-Ulc 

Providence 

Kusaell 

Scott — 

Stanford .- 

Sturgls 

WiUiamkburg — 


lAOnLANA 


Arcadia 

DeQubMy... 

Pacrfday 

Jaanerette 

SlideU 

Vivian 


KAara 


OoUfcrd 

Ltneoin _. 

MIU) -. 

Newport — 

OaUnnd — 

TtaomaBtoa 

Van  Bufeo 

Waldoboro 

Tarmoutb 


MAKTLAXD 


Brunswick 

LooMoaing 

Meant  Ranier. 


i.aM 

1,7M 

1.80B 
1,011 
1.8M 
1.883 

S,tt« 


2,583 

xm 
xwt 

8.087 
3,377 
8.686 
1308 
L8aB 
X016 
US38 
XtM 


1,884 
1.878 
1.717 
3,708 
XtU 
1.768 
1046 
1.918 
1012 
1061 
1.623 
1.564 

i.«3e 

1,881 
1.879 


1,801 
1.583 
1.741 
1.6S3 
1.814 


ISll 
1321 
1600 
1405 
1,961 
1138 
«,7« 
1084 
1867 
1,844 
1154 
1.836 


1,808 
1888 
1603 
3.338 
S,M7 
1.M6 


1181 


*llim« 

1I81« 
111188 
1188.  •• 
1108  88 
1878.88 
14W,«8 
ll«.t» 


1871 
1436 
1883 


^A—t<  uiiaUM 


ShMey ... 

Wamn— 

Waot  Cmioard. 


BHtfflald ■ 

Cbaanoiog.. .. 

1  VMeral  bulkSar 


1U8 

1884 


188L88 
17tt88 

1817.88 


luaoo 

1T8188 
1M8.88 

a«»8» 

1888188 

iS8 

1807.01 

•.soaii 

1788L88 


1188.88 
1*48.80 

a44a«o 

0  117.00 
1815.08 

iseaoo 

lUHOB 
1886.00 
1107.08 
1488.08 
10(8.00 
1881.08 

looa^oo 

188100 
1017.00 


1088.00 

ion.  00 

148100 
1818.00 
O.008L0O 
1038LOO 


tS8 

12B7.iD 
1101.00 
10U.OO 

imoo 

10K.00 

losr.oo 
litr.«» 

lOOLOO 
1276.W 

loaoLM 


100180 
171100 
1813.00 
1008.00 
1887.00 
1011.00 


1JB8.00 

ion.  00 
lia.00 

1918.00 

1287.00 
1710.00 
118Z.00 

irUia* 

108.00 


188108 

lon.oo 
limoo 


107X00 
1788.00 

ion.  00 

1T07.00 


ISOLOO 


IIOIM 

■•ss 


1. 100  00 


Ma* 
soaoo 


1JBM» 


11998 
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City 


MNrHiOAN — eon  tinned. 


D«e»tar 

KmI  JorOaa 

Gurkird 

MOrui 

Mcfwiel 

Ontonagon 

Oilord 

PortJMKl 

81  CUr  Stores. 


SnarU 

Trantaa. 

VIcksbari. 

WikeOeU. 


MiinnsoTA 


BtTPert 

NorUi  St.  Paul. 

Proctor 

WtnMtaco 


MBSUBim 


CterlHton. 
Dwaat 


MapwHa 

Oecaa  SprlnfS. 

Okotooa 

Pa«  Christian. 
Port  QibMn... 

RoMdak 

Stelby. 


Population 


MBBOru 


Brnafwlck 

EidenMlo  Sprinft.. 

Oalkttn 

H«>d9B 

KabokA. 

Valdaa 

Mfltarhls 

Mitea 

Monroe  City 

Moiiiid  City 

Ptakttsburc 

Robertson  

Satntc  OenevieT*. 

Fbalbioa 

Stanberry 

Thayer 

rolon 

rBloBTille 

WeUsTiOa 


MOIRAMA 


LaonL. 


mSEAJKA 


Bayard... 
SattoB... 
Wymon.. 


XKTAOA 


MeOain. 


irav  HAnrsniKB 


KaatJaflr^r. 
Kvoilnclon. . 
WUtoa 


mw  JSB.^KT 


Abeacoo .... — . — .... 

ClanMnton. ..... . .... 

PakTirv 

Fiaaklin 

nifblands 

JaBMfborf 

Mapia  Shacte 

Mays  Landing 

MlUtown  

MoootalD  T^i^ft ..u...     .■,..■„,■ 

RIdiaOeM  

Spffiifleld 


irxw  M jcxico 


Bdaa 
NordrtMiif. 


nW  TOKK 


Addtea 

Akroo 

Al«D^ 

Centnllatlp.. 
CoM  Sprinca.. 

ComwaU 

lCiMi»iBe 


1.883 
1.S23 
1.627 
L947 
1.773 
1.937 
1083 
1.902 
6.745 
1.990 
4.023 
1.735 
1677 


1590 
1915 


1.701 


1014 
1480 
1176 
1.660 
1.663 
1235 
8.004 
1.861 
1117 
1.811 
1.7IB 


1.715 
1.917 
1.204 
1.807 
1.8C7 
1025 

i.r» 

1003 
1.830 
1.525 
1.677 

X663 

i.sae 

1039 
1.632 
1143 
1.3U 
1.536 


2.558 


1.786 
1,599 
1.540 
1880 


1158 
1606 
1067 
4,176 

i,8n 

1048 


1904 
1132 
4.671 


1116 
1069 


1,538 
1188 
15tt 


1.784 
1.910 
1794 


N'«»  Hyda  Park_ 


— I 


lUi 


PoeUi 
recatpts 


Reot.  etc 


to.  230. 00 
8.046  00 
0.  631.  00 
O.S56.00 
IMXOO 
9. 681.  00 

».s«a.oo 
».92aoo 
9,aaaoo 
isoaoo 

9.S88L00 
8. 398.00 
1300.00 


123100 
K  019.  00 
lOR&OO 
9.727.00 


1S96.00 
1445.00 
187100 
1994.  00 
1304.00 
ISMlOO 
9,0M.a0 
8,723.00 

R.orraoo 

1836.00 
144100 


133100 
1  301.  00 
1255.00 
9.837.00 
9.0(8.00 
1298.00 
8.994  00 
1847  00 
1697.00 
1737.00 
1 1.\5  00 
l.%e«  00 
9.780  00 
8.22X00 
8.223  00 
1041.00 
1701  00 
158X00 
1417.00 


1.47100 


1971.00 
127X00 
8.80X00 
9.744.00 


1655.00 


15SS.aO 
1408.00 

lomoo 


1728.00 
1779.00 
lOSl.OO 
19(6.00 
lObXOO 
1745.00 
101100 

issaoo 
ijoaoo 

174100 
195100 
184a  00 


1408.00 
1833.00 


132L0O 
158L00 
1808.00 
148X00 
1508.00 
1008.00 
1074.00 
9  467.00 
IOOQlQO 


looaoo 

7!saoo 
1.08a  00 
i.ooaoo 

720  00 

Looaoo 
i.3oaoo 

9«9.00 

33100 

1. 200  00 

1.250LOO 

Rsaoo 

761  00 


1.  140l0O 
860.00 

i.4oaoo 
uoeaoo 


9oaoo 

1.  475.  00 
85100 

1. 200  00 
60100 

i.aoaoo 

6Ml00 

ooaoo 

900  00 
70100 
520.00 


720.00 

goaoo 

1.000  00 

1.023  00 
866.00 

1.O210O 
730  00 
96100 

1.000.00 
896  00 

1.000.00 
240  00 

1.000.00 
730  00 
720.00 
980.00 
780  00 

1.400  00 
8QX0O 


£5100 


90100 
SSS.  00 
888.00 
840100 


1.50100 


73100 
97100 
MIQU 


1.20100 

goaoo 

84100 

1,40100 

97100 

1.14a  00 

90100 
72100 

1.30a  00 

60100 
1.23100 

600  00 


80100 
90100 


90100 

1.17100 

i.oaoioo 

TOOiOO 
7S100 
36100 
1.001QO 
90100 
73100 
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Macara  University 

Oxfonl 

F.-iomii 

Flomes  Point. 

Foclyn  Heights 

Soa/ord 

NOB-ni  CAROUMA 

Fnnrttl „ 

ForoivUle 

Graiiam 

Hwttorl „ 

Mebaoe 

Murphy 

Plynaouth 

Ro;i30Ae  Hapids         .•••  ........... .... 

I14B100 
1808.00 

liaioo 

1&44.00 
16S0.00 
1085.00 

114100 
1009.00 
1477.00 
1066lOO 
113100 
19W.00 
1X1100 
1960.00 
1791.00 
14C3.00 

138100 

1031.00 
1047.00 

loaioo 

1938.00 
1436.00 

I8aaoo 

1 650  00 

17X3.00 
1  479.  00 

9.  e&t.  oo 

1  545. 00 
1413.00 
1161.00 
1135.00 
115100 
134100 

I4oaoo 

1134.00 
1836.00 

l«»o.oo 

1  AH.  00 
1555.00 
140X00 
1697.00 
187X00 
1196.00 
1  l.^.  00 
118X00 
1165.00 

1984.00 

1028.00 
164X00 
lOU  00 
1638.00 
1441.00 

1491.00 
180100 

1379  00 
1216  00 
8.2M.00 
164100 
1684.00 

ma  00 

1168.00 
1307.00 
1107.00 
1231.00 
1925.00 
173a  00 
1638.00 
1390.00 

131100 
1219.00 
179X00 
1  9F4  00 
199a  00 
1187.00 
1344.00 
1381.00 
1090  00 
1915  00 
1437  00 
ISttOO 
10(7  00 

1380  00 
1538.00 

toot. 00 

XtH 
1066 
1973 
1,»U 

i,a« 
Lua 

1139 
1404 
1839 
1,730 

1.830 

1.807 
1.778 
190S 
lOKO 
1.899 
1.915 
1030 
14«3 
1309 
1773 
1300 
4.891 
1004 
1036 
1710 

l«i' 

1.M(.00 
1,M4.00 
l.iai.00 

i,n.oo 

781.00 

1. 061.00 
901^00 
79<.00 

133(^00 

ni.0D 

TOICOO 

1.3011.00 

81k00 

Stt>il:uid  .Neck..    

Sikr  City          

i.aoLoo 

901100 

MOam  DAKOTA 

Endertla                                   . 

1,3»100 

OHIO 

Covington 

Delta                        

9OL00 
87).  00 

filo'i-tter    .      . . 

1.46).  00 

Uuhbard 

1.50X00 

60100 

>fUford 
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Estimated  annual  ooat  of  maintanaiiee  of  proposed  FedertI  bOfOtttOd 
tntervBt ,  dopreciaUoD,  and  upkeep,  tl  341 001 

The  total  rent  now  paid  for  post-iiflloe  Quarten  In  all 
towns  under  8e<^lon  S05  is  $397,700.18.  R  is  Mttmatwl  that 
the  annual  cost  of  maintenanoe  of  the 
buildings,  contemplated  by  this  seetion,  tneludint 
depreciaUon,  and  upkeep,  will  be  $2,940,000. 
annual  burden  on  the  Federal  Treasury  wUl  thus  ba  flJMS,- 
299.84.  Including  heat,  light,  supplies,  interest  at  S 
aiKl  depreciation  at  2  per  cent,  the  annual  eoit  vfB  l» 
10  per  cent  of  the  cost  of  the  bulkUng  If  eustodli 
charges  are  tnclnded  and  about  9  per  oent  If  ttaser 
Inchided. 

THX  MX  mx 

Mr.  CRISP.  Mr.  Speaker.  I  call  up  the  conferenee  report 
on  the  bill  (H.  R.  10236)  to  proride  revenue,  eqnattse  tM»- 
tion,  and  for  other  purposes,  and  ask  unanimous  uuuauut 
that  the  statement  may  be  read  In  Uea  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  reqimk  of  1l» 
gentleman  from  Oeorgla? 

There  was  no  objection. 

Tbe  Clerk  read  tSie  statement 

OOHFBtnrcX  KKFOftT 

The  committee  of  conference  on  the  dlmwwint  fotat  oC 
the  two  Houses  on  the  amendment!  of  the  Beoate  to  tbo  MB 
(H.  R.  10236)  to  proiFide  revenue,  equaliae  ttTsttnn,  aad  lor 
other  purposes,  having  met,  after  full  and  free  oenforenee 
have  agreed  to  recommend  and  do  recommend  to  tbfllr 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its 
7.  «,  15,  16,  36,  40.  41,  42,  4ft,  60.  61.  62,  a.  64.  6ft.  tl.  fX  W. 
113.  114.  lift.  146.  174,  193.  207.  212.  214.  2ft4.  267.  JftS.  «atf 
267. 

That  the  Bouse  recede  from  Its  dlsagreesDsnl  to  ttie 
amendments  of  the  Senate  numbered  a.3.4.ft.6.10,lS»U. 
13.  14.  17.  18.  19.  20.  21,  22,  23.  24.  26.  26.  27.  26.  10.  Uf  82. 
83.  34.  36.  37.  36.  39.  43,  44.  46.  47.  48.  40.  SO.  61.  88,  63,  65. 
66.  67.  68,  66.  67,  68.  69.  70,  73.  74.  77.  70.  80.  61,  6S,  W*  M. 
87.  88,  89.  90.  91.  94.  96.  06,  97.  100.  lOX.  102,  103.  IM.  lOft. 
106.  107.  108.  109.  110.  111.  112.  116.  117.  116.  120.  ill.  JM. 
133.  124,  128.  126,  127,  126,  129.  130.  ISl,  132.  lift,  lU,  lift. 
136.  138.  139,  141.  142.  145.  147.  148.  149.  181.  IftX  Itt.  IftJ. 
155.  186,  157,  158.  189.  160.  161.  163.  163.  164.  Iff- WJ^i^* 
169,  170.  171.  172,  173.  175.  176.  177.  178.  179,  111.  Itt.  IW. 
165.  188.  180.  100.  191.  163.  104,  106.  l»6.  167.  198,  199.  JJ. 
201.  202.  203,  304.  208.  906.  90S.  309.  110.  SIX.  919.  9U.  ttg. 
217.  218.  219.  221.  222,  223.  294.  326.  297,  399.  9».  390.  991, 
232.  234.  237.  338.  239.  240.  941.  942.  943.  244,  948.  947,  946, 
249.  250.  251,  25X  258,  255.  996.  268.  299.  260,  tnd  261.  •od 
agree  to  the  same. 

Amendment  numbered  1:  That  the  BCuse  recede  frottt^tti 
disagreement  to  the  amendment  of  the  Senate  nogJwgefll. 
f^  agree  to  the  same  with  sn  amendment  as  foQuvoi  On 
page  2  of  the  Senate  aigroesed  amfndmenta.  undar  .a» 
heading  "  Title  v-^MlsceUanflous  tans  *:  and  tbe 
ing  "  Part  II-— Admissions  tax."  strike  out  "  See.  719; 
mission  to  Olympic  gaaies  ";  and  on  paie  3  of  t^. 
angzossed  amendments. 
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Postal  rates."  strike  out  "  Sec.  1002.  Adjustment  of  postal 
rates  ";  and  on  page  3  of  the  Senate  engrossed  amendments, 
under  the  heading  "Title  IX— AdministratiTe  and  general 
provisions."  strike  out  all  after  "  Sec.  1106.  Refunds  of 
miscellaneous  taxes,"  the  remaining  portion  of  the  matter 
inserted  by  the  Senate  amendment,  and  in  lieu  thereof  insert 
the  following: 

"  Skc.  1107.  Adjustments  of  carriers'  liabilities  to  conform 
to  recapture  payments. 

**  Sxc.  1108.  Limitation  on  prosecutions  for  internal  reve- 
nue Offenses. 

"  S«c.  1109.  Special  disbursing  agents  of  Treasury. 

"  Skc.  1110.  Refund  of  taxes  for  taxable  year  1918. 

"  S«c.  1111.  Definitions. 

"  Sic.  1112.  Separability  clause. 

"Skc  1113.  EffecUve  date  of  act.!' 

And  the  Senate  agree  to  the  same. 

Amendment  nimibered  9:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
9,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  29:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
29,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"(X)  Limitation  on   stock  losses — 

"(1)  Losses  from  sales  or  exchanges  of  stocks  and  bonds 
(as  delSned  in  subsection  (t)  of  this  section)  which  are  not 
capital  assets  (as  defined  in  sec.  101)  shall  be  allowed 
only  to  the  extent  of  the  gains  from  such  sales  or  exchanges 
(including  gains  which  may  be  derived  by  a  taxpayer  from 
the  retirement  of  his  own  obligations). 

"(2)  Losses  disallowed  as  a  deduction  by  paragraph  (1). 
computed  without  regard  to  any  losses  sustained  during 
the  preceding  taxable  year,  shall,  to  an  amount  not  in  ex- 
cess of  the  taxpayer's  net  income  for  the  taxable  year,  be 
considered  for  the  purposes  of  this  title  as  losses  sustained 
In  the  succeeding  taxable  year  from  sales  or  exchanges  of 
stocks  or  bonds  which  are  not  capital  assets. 

"(3)  This  subsection  shall  not  apply  to  a  dealer  in  se- 
curities (as  to  stocks  and  bonds  acquired  for  resale  to  cus- 
tomers) in  respect  of  transactions  in  the  ordinary  course  of 
his  business,  nor  to  a  bank  or  trust  company  incorporated, 
under  the  laws  of  the  United  States  or  of  any  State  or  Terri- 
tory, nor  to  persons  carrying  on  the  banking  business  (where 
the  receipt  of  deposits  constitutes  a  major  part  of  such  busi- 
ness) in  respect  of  transactions  In  the  ordinary  course  of 
such  banking  business." 
-  And  the  Senate  agree  to  the  same. 

Amendment  numbered  54:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
94.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  the  last  line  of  page  19  of  the  Senate  engrossed  amend- 
ments, after  the  word  "coal,"  Insert  "mines";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  59. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  insert  the  following: 

"(a)  Earned  income  from  sources  without  United  States. — 
In  the  case  of  an  individual  citizen  of  the  United  States, 
a  bona  fide  nonresident  of  the  United  States  for  more 
than  six  months  during  the  taxable  year,  amounts  re- 
ceived from  sources  without  the  United  States  (except 
amounts  paid  by  the  United  States  or  any  agency  thereof) 
if  soch  amounts  constitute  earned  income:  but  such  indi- 
vidual shall  not  be  allowed  as  a  deduction  from  his  gross 
income  any  deductions  properly  allocable  to  or  chargeable 
against  amoimts  excluded  from  g^ross  income  under  this 
sutMectlon.  As  used  in  this  subsection  the  term  'earned 
income  *  means  wages,  salaries,  professional  fees,  and  other 


amounts  received  as  compensation  for  personal  service;;  ac- 
tuaXly  rendered,  but  does  not  include  that  part  of  the  c;om- 
pensation  derived  by  the  taxpayer  for  penional  services 
rendered  by  him  to  a  corporation  which  represents  a  dis- 
tribution of  earnings  or  profits  rather  than  a  reasonable 
allowance  as  compensation  for  the  personal  services  act  aally 
rendered.  In  the  case  of  a  taxpayer  engaged  in  a  trade  or 
business  in  which  both  personal  services  and  capital  are 
material  income  producing  factors,  a  reasonable  allowance 
as  compensation  for  the  personal  services  actually  rendered 
by  the  taxpayer,  not  in  excess  of  20  per  cent  of  his  share 
of  the  net  profits  of  such  trade  or  business,  shall  be  con- 
sidered as  earned  income." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  75:  That  the  House  recede  fron  its 
disagreement  to  the  amendment  of  the  Senate  numbered  75. 
and  agree  to  the  same  with  an  amendment  as  follow;}:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  S«3iate 
amendment  insert  the  following:  "  :  except  that  for  the  tax- 
able years  1932  and  1933  there  shall  be  added  to  the  rate  of 
tax  prescribed  by  sections  13(a),  201(b),  and  204(a),  a  rate 
of  three-fourths  of  1  per  cent  ";  and  the  Senate  agree  ta  the 
same. 

Amendment  niunbered  78:  That  the  House  recede  frcm  its 
disagreement  to  the  amendment  of  the  Senate  numbend  78. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  ag:-ee  to 
the  same. 

Amendment  numbered  82 :  That  the  Rouse  recede  f  re  m  its 
disagreement  to  Uie  amendment  of  the  Senate  numbert'd  82. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent  ";  and  the  Senate  ag:-ee  to 
the  same. 

Amendment  numbered  84:  That  the  House  recede  frcm  its 
disagreement  to  the  amendment  of  the  Senate  ntunberxl  84. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  l)e  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  92:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
02,  and  agree  to  the  same  with  an  amendment  as  foJows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "13%  per  cent ":  and  the  Senate  agree 
to  the  same. 

Amendment  nimat>ered  93:  Ttuit  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nun  bered 
93,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  ('>enate 
amendment  insert  "  13%  per  cent ";  azui  the  Senate  agree 
to  the  same. 

Amendment  numl)ered  98:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

98.  and  agree  to  the  same  with  an  amendment  as  fellows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  99:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

99.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
Amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  119:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
119.  and  agree  to  the  same  with  an  amendment  as  fellows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  :3enate 
amendment  insert  the  following: 

"(c)  The  tax  shall  not  apply  to  a  transfer  of  prop<Tty  in 
trust  where  the  ixjwer  to  revest  in  the  donor  title  to  such 
property  is  vested  in  the  donor,  either  alone  or  in  corijunc- 
tloa  with  any  person  not  having  a  substantial  advei-se  in- 
terest in  the  disposition  of  such  property  or  the  income 
therefrom,  but  the  relinquishment  or  termination  of  such 
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ponper  itMier  ttian  by  llie  'dianorli  death)  Shan  be  consid- 
ered to  be  a  transfer  toy  Ifae  donor  by  gift  of  the  property 
sobjeot  to  such  power,  tad  any  payment  of  the  income 
therefrom  to  a  beneficiary  other  than  the  donor  sludl  be 
oonsklered  to  be  a  transfer  by  the  donor  of  such  income  by 
gift" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  137:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
137,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  the  f<^owing: 

*'(4)  Crude  petroleum.  %  cent  per  gallon:  fuel  oil  derived 
from  petroleum,  gas  ofl  derived  from  petroleum,  and  all 
liquid  derlTatives  of  enide  petroleum,  except  lubricating  oil 
and  gasoline  or  other  mot<Mr  fuel.  V^  cent  per  gallon:  gaso- 
line or  other  motor  foel,  2V&  cents  per  gallon;  lubricating 
oil.  4  cents  per  galloa;  paraffin  and  other  petroleum  wax 
products,  1  cent  per  pound.  The  tax  on  the  articles  de- 
scribed to  this  paragraph  shall  apply  only  with  respect  to 
the  importation  of  such  artlclea.'* 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  140:  That  the  House  recede  from 
its  disagreement  to  tte  ancodment  of  the  Senate  numbered 
140.  e"*<  agree  to  tbe  aame  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Inevt  the  fottowing: 

"(7)  Copper-bearing  ores  and  concentrates  and  articles 
provided  for  in  paracraptas  318.  380.  381.  387.  1620.  1634. 
1657.  1658.  or  1659  of  tlw  tariff  act  of  1930.  4  cents  per 
pound  on  the  copper  contained  therein:  Provided.  That  no 
tax  under  this  paragraph  shall  be  imposed  on  cowper  in 
any  of  the  forogolng  which  Is  lost  in  metallurgical  processes: 
Provided  further.  That  ores  or  concentrates  usable  as  a 
flux  or  sulphur  reagent  in  copper  smelting  and/or  convert- 
ing and  having  a  copper  content  of  not  more  than  15  per 
cent,  when  Imported  for  fluxing  purposes,  studl  be  admitted 
free  of  said  tax  in  an  aggregate  tunount  of  not  to  exceed 
m  any  one  year  15.000  tons  o(  copper  content.  All  articles 
dutiable  under  the  tariff  act  of  1930.  not  provided  for  here- 
tofore in  this  paragraph.  In  which  copper  (including  copper 
in  alloys)  is  the  component  material  of  chief  value.  3  cents 
per  pound.  All  articles  duttahle  under  the  tariff  act  of  1930. 
not  provided  for  heretofore  In  this  paragraph,  containing 
4  per  cent  or  more  of  copper  by  weight.  3  per  cent  ad 
valorem  or  three-fourths  of  1  cent  per  pound,  whichever  is 
the  lower.  The  tax  on  the  articles  descnt>ed  in  this  para- 
graph shall  apply  only  #ith  respect  to  the  importation  of 
such  articles.  The  Secretary  is  authorized  to  prescribe  all 
necessary  regulations  for  the  enforcement  of  the  provisions 
of  this  paragraph." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  143:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

143.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  »nynrim#>nt  insert  **  tooth  and  mouth  washes  (except 
that  the  rate  shall  be  5  per  cent),  dentifrices  (except  that 
the  rate  shaU  be  6  per  cent),  tooth  paste;i  (except  that  the 
rate  shall  be  5  per  oent>"  and  a  comma;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  144:  TiAt  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

144.  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  piopcaed  to  be  stricken  out  by  the 
Senate  amendment  insert "  tcrilet  soaps  (except  that  the  rate 
shall  be  5  per  cent)"  and  a  coaixnA;  azxi  the  Senate  agree 
to  the  sane. 

Amendment  numbered  IM:  That  the  House  recede  from 
its  disagreement  to  the  ameadment  of  the  Senate  numbered 
150,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  itoposed  to  be  inserted  by  the  Senate 
amendment  insert  the  foUowiv:  "  No  tax  shaU  be  Imposed 
under  this  section  on  any  article  used  for  religious  purposes, 
or  any  articVe  (other  than  watch  parts  or  clock  parts)  sold 
for  less  than  $3"  ;  and  the  Senate  agree  to  the  same. 


Amendment  numbered  198:  Tlutt  Hm  Boose 
its  disagreement  to  the  amendment  ef  ttM»  Seottfee 
168.  and  agree  to  the  same  with  an  amendinetit  as  fSBovi: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  ttm 
amendment  Insert  the  following: 

"(2)  Upon  imfermented  grape  Juice.  In  natural  er< 

trated  form  (whether  or  not  sugar  haa  been  addMDi 
talning  35  per  cent  or  less  of  sugars  by  welglkt.  soli  W 
the  manufacturer,  producer,  or  Importer,  a  tax  itf  6 
per  gallon." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  180:  Ttkat  the  House  reeoAe 
its  disagreement  to  the  amendment  off  tlie  Senate  ttOBbered 
180.  and  afrreii  to  the  same  with  an  amendment  as  foDows: 
In  lieu  of  the  matter  proposed  to  be  Ingerted  by  the 
amendment  insert  the  following! 


"  ssc.  cie.  TAX  OH  xLscnocAX.  onaoT 
"  (a)  There  is  hereby  Imposed  a  tax  equivalent  to  3  _ 
cent  of  thfi  amount  paid  on  or  after  the  Utteeoth  4W  tlMr 
the  date  of  tlie  enactment  of  this  act»  for  alaetrlcil 
for   domestic   or   commox^lai  eofwumptlon   ftirnlihail 

such  date  and  tiefore  July  1.  1934,  to  be  paid  by  the  .^ 

paying  for  such  electrical  energy  and  to  be  coUactgd  9v  00 
vendor.  t<     i 

"  (b)  Each  vendor  receiving  any  payments  spaotttod  ||S 
subsection  (a)  shall  collect  the  amount  of  the  tax 
by  such  subs€x:tion  from  the  person  making  such  .  _^ 
and  shall  on  or  before  the  last  day  of  each  month  inalca  ♦ 
return,  under  oath,  for  the  preceding  month,  and  pay  Uss 
taxes  so  collected,  to  the  colkctor  of  the  district  In  vlUdk 
his  principal  place  of  business  Is  located,  or  if  be  -hat  xip 
principal  place  of  business  in  the  United  States,  to  tipe  ool* 
lector  at  Baltimore.  Md.  Such  retuzna  shall  contain  sudi 
information  and  be  made  in  sudti  manner  as  the  coinnilt- 
sioner  with  the  approval  of  the  Secretary  may  by  nvuUtiaa 
prescribe.  The  «»^mmi!atiMwr  oxay  extend  the  time.for  malt- 
ing returns  and  paying  the  taxes  coOected.  under  sui^  ruwg 
and  regulations  as  he  shall  prescribe  with  the  approval  Of 
the  Secretary,  but  no  such  extension  shall  be  for  mocf  than 
90  days.  The  provisions  Of  sections  771  to  Tt€f  todsoin, 
shall,  in  lieu  of  the  provisions  of  sections  619  to  633,  Inclu- 
sive, be  applicable  in  reivect  of  the  tax  hnpoood  by  thU 
section. 

"  (c)  No  tax  Shan  be  Imposed  under  this  sectiQa  won  ttST 
payment  received  for  deetrlcal  energy  fumUhM  to  (ba 
United  SUtes  or  to  any  State  or  Territory,  or  poUtlcal  Mlb- 
division  thereof;  or  the  District  of  Oohnbla.  Tbe  Tight  lb 
exemption  under  this  subsection  shall  be  evidenoed  in  stiQh 
manner  as  the  commissioner  with  the  i^proval  of  the  ObGart- 
tary  may  by  regulation  prescribe.** 
And  the  Senate  agree  to  the  same.  ...  ^_^_ 

Amendment  numbered  184:  IhtX  the  Boose  roDBoe  xrap 
Its  disagreement  to  the  amendment  of  the  Senate  ndgtefill 
184.  and  agree  to  the  same  with  an  amendpaent  gai  1^0a^ 
On  page  46  of  the  Senate  engrossed  amehdment%  Vm  Pi\ 
after  "  tube,"  Insert  a  comma  and  tXie  following:  "  or  ii^ 
article  taxable  under  sectioa  604.  relating  to  the  tax  cll 
furs  ";  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  186:  Tliat  the  House  rewidp  flnain 
its  disagreement  to  the  amendment  of  the  Senate  ndaijjbfy 

186,  and  agree  to  the  same  with  an  tmrnflment  ag  <jwi^ 
On  page  48  of  the  Senate  eDgraned  gmeiidmanty,Bi»  if . 
strike  out  all  after  "  tube  •*  do*m  to  and  mcbtdUng  ^'W^ti," 
m  line  31 ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  117:  TtisC  the  Bouge  >eo8<fc^twpb 
Its  disagreement  to  the  ammrttnent  of  the  Seutg  t»0ift!lA 

187.  and  agree  to  the  same  with  an  amwytment  ii  JNIiwi: 
In  Ueu  of  the  matter  proposed  to  be  innrfed  1^  M 
amendment  Insert  the  foOowtng: 


BT  OXBBM 

oa 


SIC.  sss. 


"In  ease  any  person  aogulras  from 
producer,  or  Importer  of  an  artlela.  tar 
as  a  resuUof  any  transaction  noi  tai^bia 
the  right  to  sell  such  article,  the  sale  of 
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person  shall  be  taxable  under  this  title  as  if  made  by  the 
manufacturer,  producer,  or  importer,  and  such  person  shall 
be  liable  for  the  tax." 

And  the  Senate  agree  to  the  same. 

Amendment  nimibered  220:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
220.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  insert  "  in  case  the  selling  price,  if  any,  is 
$20  or  more  per  share  the  above  rate  shall  be  5  cents  instead 
of  4  cents:  Provided  further.  That;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  225:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  niunbered 
225,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  striken  out  by  the  Sen- 
ate amendment  insert  a  comma  and  the  following:  "  and  by 
striking  out  the  following:  '  in  case  the  selling  price,  if  any, 
is  $20  or  more  per  share  the  above  rate  shaU  be  5  cents 
Instead  of  4  cents:  Provided  further.  That ' ":  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  233:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
233.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  4  per  cent ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  235:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

235.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  4  per  cent ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  236:  Tliat  the  Hotise  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

236.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  4  per  cent ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  246:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
246,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  58  of  the  Senate  engrossed  amendments,  line  12, 
strike  out  "  made  or  drawn  "  and  insert  in  lieu  thereof  "  pre- 
sented for  payment  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  263:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

263,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  73  of  the  Senate  engrossed  amendments,  line  14, 
strike  out  "  1108  "  and  insert  "  1107  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  264:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

264,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  74  of  the  Senate  engrossed  amendments,  line  15, 
strike  out  "  1109  "  and  insert  "  1108  ";  and  the  Senate  agree 
to  the  same. 

Amendment  nianbered  265:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

265,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  1109  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  266:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

266,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
ammdment  insert  "  1110  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  268:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

268.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  1111 ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  269:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

269.  and  agree  to  the  same  with  an  amendm^it  as  follows: 


I  In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert "  1112  ":  and  the  Senate  agree  to  the  same. 
Amendment  numbered  270:  That  the  Hooae  reoedi;  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
270,  and  agree  to  the  same  with  an  amendment  as  fdUows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  .Senate 
amendment  insert  "  1113 ";  and  the  Senate  agree  ^  the 
same. 

J.  W.  CoLLixa. 
Chaklks  R.  Cusp, 
W.  C.  Hawlxt. 

AlXKH  T.  TUABWAT. 

Managers  on  the  part  of  the  Hinue. 
Bmxd  Smoot, 
Jamxs  E.  Watsov, 
DAVm  A.  Rkxd, 
Pat  Hajuuson. 
William  H.  Knro. 
Managers  on  the  part  of  the  SeiuUe. 

STATKMXMT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  anend- 
ments  of  the  Senate  to  the  bill  (H.  R.  10236)  to  provide  reve- 
nue, equalize  taxation,  and  for  other  purposes,  submit  the 
following  written  statement  in  explanation  of  the  effect  of 
the  action  agreed  u(>on  by  the  conferees  and  recommended 
in  the  accompanying  conference  report: 

On  amendment  No.  1:  This  amendment  makes  clerical 
changes;  and  the  House  recedes  with  an  amendment  making 
further  clerical  changes  in  the  table  of  contents. 

On  amendment  No.  2:  This  amendment  is  necessitated  by 
the  elimination  of  section  811  (c)  of  the  House  bill;  and  the 
House  recedes. 

On  amendment  No.  3:  In  the  House  bill  the  rates  cf  nor- 
mal tax  were  2  per  cent  on  the  first  $4,000  of  net  inc<ime  in 
excess  of  credits,  4  per  cent  on  the  next  $4,000.  and  7  per 
cent  on  the  remainder.  The  Senate  amendment  substitutes 
the  rates  of  4  per  cent  on  the  first  $4,000  and  8  per  ctmt  on 
the  remsUnder:  and  the  House  recedes. 

On  amendment  No.  4:  In  the  House  bill  the  surtax  rates 
commenced  at  1  per  cent  upon  the  portion  of  the  net  income 
in  excess  of  $6,000  and  not  in  excess  of  $10,000  and  inn  eased 
progressively  to  40  per  cent  on  the  portion  of  the  net  income 
in  excess  of  $100,000.  The  Senate  amendment  changes  the 
surtax  beginning  with  net  incomes  in  excess  of  $12,000  and 
increases  the  rates  ix'ogressively  to  a  maximum  of  55  per 
cent  on  the  portion  of  the  net  income  in  excess  of  $1,009,000. 
The  House  recedes. 

On  amendments  Noe.  5  and  6:  These  amendments  nake 
clerical  changes  in  the  cross  references  to  the  capital  gain 
and  loss  section,  necessitated  by  the  increase  in  the  ncrmal 
tax  and  surtax  rates;  and  the  House  recedes. 

On  amendment  No.  7:  By  this  amendment  a  tax  at.  the 
rate  of  80  per  cent  is  imposed  upon  the  amount  by  ahieh 
the  compensation  of  any  officer,  director,  or  employee  of  a 
corporation  exceeds  compensation  at  the  rate  at  $75,000  per 
year;  and  the  Senate  recedes. 

On  amendment  No.  8:  By  this  amendment  a  tax  at  the 
rate  of  100  per  cent  is  imposed  upon  the  amount  of  income 
derived  through  the  willful  violation  of  the  criminal  laws 
of  the  United  States  or  of  any  State  or  Territory;  and  the 
Senate  recedes. 

On  amendment  No.  9 :  This  amendment  increases  the  (xn*- 
poratton  tax  rate  to  14  per  cent  from  the  13  >4  per  cent  rate 
contained  in  the  House  bill.  The  House  recedes  with  an 
amendment  fixing  the  rate  at  13%  per  cent. 

On  amendment  No.  10:  This  amendment  makes  a  clerical 
change,  necessitated  by  the  elimination  of  the  specific  credit 
allowed  under  the  House  bill  to  cori>arations:  and  the  House 
recedes. 

On  amendment  No.  II:  This  amendment  requires  Preei- 
dmts  of  the  United  States  and  Judges  of  the  courts  of  the 
United  States,  taking  office  after  the  date  of  the  enactment 
of  this  act,  to  include  their  compensation  in  gross  income. 


and  amends  all  aete  ftadng  tiie  eorapenBation  of  such  oOoers 
80  as  to  make  it  clear  that  the  provisioD  is  intended  as  a 
reduction  of  such  compensation;  and  the  House  recedes. 

On  amendment  Na  12:  Tbti  amendment  eliminates  the 
exemption  of  pensions  and  Work!  War  compensation  pay- 
ments allowed  under  eTisUng  law  and  under  the  House  bill; 
and  the  House  recedes. 

On  amendments  Nos.  13  and  14:  These  amendments  make 
elerleal  changes;  and  the  Hoose  recedes. 

On  amendment  No.  IS:  Tliis  amendment  makes  a  change 
necessitated  by  the  elimination  (by  Senate  amendment  No. 
59)  from  sectioD  116  of  the  Bouse  bill  of  the  exemption  of 
earned  income  from  sources  wikhoot  the  United  States.  The 
exemption  having  kieen  restored  with  restrictions,  the  Senate 
recedes. 

On  amendment  No.  It:  Tbis  amendment  prohibits  the 
allowance  of  a  deduction  of  the  amount  by  which  the  com- 
pensation of  any  person  for  personal  services  exceeds  com- 
pensation at  the  rate  of  $75,000  per  year;  and  the  Senate 
recedes. 

On  amendment  No.  17:  TUs  amendment  makes  a  clerical 
change;  and  the  House  recedes. 

On  amendment  No.  16:  This  amendment  prohibits  the  de- 
duction of  interest  paid  or  accrued  on  indebtedness  incurred 
or  continued  in  connection  with  the«  purchasing  or  carrying 
of  an  annuity;  and  the  House  recedes. 

On  amendment  No.  19:  This  amendment  makes  a  clarify- 
ing change;  and  the  House  recedes. 

On  amendment  No.  20:  This  amendment  makes  a  clerical 
change;  and  the  House  recedes. 

On  amendment  No.  21:  Tbis  amendment  and  amendment 
No.  250  are  complementaiy.  Under  the  House  bill  certain 
casualty  lasses  incurred  during  the  settlement  of  a  decedent's 
estate  were  allowed  as  dedoctiaDS  for  income-tax  but  not 
for  estate-tax  purposes.  Senate  amendments  Nos.  21  and 
250  allow  losses  of  this  character  to  be  taken  as  deductions 
either  for  one  tax  or  for  ttie  other.  Amendment  No.  21 
prohibits  the  allou'anoe  of  a  deduction  for  income-tax  pur- 
poses if  at  the  time  of  the  filing  of  the  return  a  deduction 
for  such  a  loss  has  been  claimed  for  estate-tax  purposes  in 
the  estate-tax  return,  and  amendment  No.  250  correspond- 
ingly prohibits  the  allowanoe  of  a  deduction  for  estate-tax 
purposes  if  at  the  time  of  the  filing  of  the  estate-tax  return 
a  deduction  has  been  claimed  for  income-tax  purposes  in 
an  income-tax  return.    Tike  Bouse  recedes. 

On  amendment  No.  22:  Tills  amendment  makes  a  clerical 
change;  and  the  House  reoedes. 

On  amendment  No.  33:  Tbii  amendment  makes  a  clerical 
change:  and  tbe  House  recedes. 

On  amendment  No.  24:  This  amendment  provides  that  the 
deduction  for  a  debt  ascertained  to  be  recoverable  only  in 
part  shall  not  exceed  so  mttdh  of  the  debt  as  is  charged  off 
within  the  taxable  year;  and  the  House  recedes. 

On  amendment  No.  2S:  Tills  amendment  makes  certain 
that  the  provisions  respecting  revised  estimates  of  the  re- 
coverable content  of  proper^  subject  to  depletion  shall  apply 
where  the  revision  of  the  estimate  results  from  ttie  usual  or 
ordinary  operation  of  the  paopeity  as  well  as  from  develop- 
ment work:  and  the  House  recedes. 

On  amendments  Nos.  36  and  27:  These  amendments  make 
clerical  changes:  and  the  House  recedes. 

On  amendment  No.  28:  Tills  amendment  permits  any  de- 
duction allowable  under  the  eorrespondhig  provision  of  the 
1928  act  (sec.  33  (q) )  and  apportioned  under  that  act  to  any 
year  or  years  subsequent  to  1981  to  be  taken  hi  the  taxable 
year  to  which  so  apportSoned;  and  the  House  recedes. 

On  amendment  No.  39:  The  Bouse  bill,  to  subsections  (r) , 
(8),  and  <t).  placed  tho  following  limiUtions  upon  the 
amount  of  deductions  alloimble  for  losses  from  sales  or 
exchiuiges  of  stocks  and  bonds: 

<1)  Losses  on  stocks  and  bonds  which  were  not  capital 
assets  (within  the  meaning  of  sec.  101)  were  allowed  only 
to  the  extent  of  the  gains  on  sncti  stoeks  and  bonds; 

(2>  Losses  on  stocks  and  bonds  which  were  capital  assets 
were  allowed  only  to  the  estent  of  the  gains  on  such  stocks 
and  bonds; 


(3)  An  excess  of  kMses  over  galas  oB  stoeka  and  bootfi  in 
either  categoiT  was  aUomed  to  tbe  csleiil  of 
gains  over  losses  on  sbodks  and  bonds  of  the 
but  the  deduction  of  excess  losses  on  stocks  anil 
were  capital  assets  against  exom  g«lns  on  itocte  §aA  taads 
which  were  not  capital  assets  was  subject  to  tbe  liattottm 
tliat  in  such  case  the  tax  should  not  be  less  ttaM  iljteac 
computed  without  reference  to  the  proflskMMi  of  wm$ 
subsections. 

The  Senate:  amendment  strikes  out  tte  MmltatJOP  <Hl» 
tained  in  the  House  hill  on  losses  on  stocks  and  him4§ 
which  are  capital  assets  and  allows  su^  Josms  ••  Js<llMtlons 
as  under  the  existing  law.  tht  aoMBdiMOt  pfowMM  tlio 
following  limitations: 

(1)  Losses  on  stocks  and  bonds  sHblA  are  aoi  espttal 
assets  are  allowed  to  the  extent  of  the  gains  on  mtA  iOMkg 
and  bonds,  including  gains  from  the  rettrenent  of  tbo  tvc- 
payer's  obligations: 

(2)  Any  excess  of  losses  over  gains  in  anj  taxiMs  foar  on 
stocks  and  bonds  which  are  not  capital  assets  Is  aUoired  a9  a 
deduction  in  the  succeeding  taxable  year  to  fba  OiMdI  X0 
any  excess  of  gains  over  losses  in  such  suoceedlog  year  OB 
such  stocks  and  bonds,  but  the  amount  of  tjie  eaBMl  <df 
losses  over  gains  which  may  be  so  carried  forward  tt(^  mttf 
taxable  year  can  not  exceed  the  net  income  for  scieii  iaiBr. 

The  House  bill  excepted  from  the  operation  of  ttteo^'Mb- 
sections  deaI(Ts  in  secinltfes  in  respect  of  transactioOB  (D  tllB 
ordinary  coui-se  of  business  with  their  customers:  tlie  SOniAa 
amendment  enlarges  the  scope  of  the  exception  ta  tbe  eape 
of  such  dealers  to  Include  all  transactions  in  tiie  vttSattf 
course  of  busjjiess  (whettier  or  not  witfi  customers)  Uwulylug 
stocks  and  bonds  acquired  for  resale  to  customers.  *n0 
Senate  amendment  also  extexsds  the  exception  to  itkt  Ameto 
and  trust  companies  incorporated  under  the  Iswi  of  the 
United  States;  or  of  any  State  or  Terrltonr.  and  <b)  perBKtt 
carrying  on  the  banking  bosineae  (wliere  the  reOeiBt  of 
deposits  constitutes  a  major  part  of  sueli  bostosss)  IB 
respect  of  transactions  in  the  ordinary  course  of  «xli  bBi^ 
ing  business. 

Ilie  House  recedes  with  two  amendments,  one  making  a 
clerical  correction  to  the  parenthetleal  tiause  to  pafagragto 
(1) ,  the  other  striking  out  a  parentiteUeal  daose  In  para^ 
graph  (2)  which  is  onneccBary. 

On  amendmenU  Nos.  30.  II,  33,  and  S3:  Tliest 
ments  make  clerical  changes;  and  ttM  House 

On  amendment  No.  34:  This  amendment- 
credit  of  dividends  for  normal  tax  porpo 
the  existing  law  but  stricken  out  by  the  Hoow  bill;  aBd  tbe 
House  recedes.  '' 

On  amendment  No.  35:  Under  tbe  House  Wll  tBe  personal 
exemption  to  the  case  of  a  head  of  a  faaaUir  or  a 
married  person  was  $2,500.  without  reganl  to  tlio  aaouBt  of 
the  net  income.  The  Senate  amendment  Units  < 
tlon  to  $2,000  wtaiere  the  net  Ineame  is  in 
with  additional  provisions  designed  to  avoid 
to  cases  where  tbe  net  income  Is  sllghtljr  tB 
and  the  Senate  recedes. 

On  amendment  No.  36:  Tbis  amendment 
credit  for  earned  income;  and  the  House 

On  amendment  Na  S7:  Tills  ameadmeBt  fitinlnilw  Ilia 
specific  credit  against  net  income  allowad  under  tlw  HOOK 
bill  to  c<MiKnmtlons:  and  the  Bouee  recedes. 

On  amendment  No.  30:  Hits  existtng  law  fagnffMi.  In 
the  case  of  instaUment  obMgattons  traamlttad  M  4ealli, 
that  there  be  included  as  incan>e  to  tho  retlini  ol  thg  dOr 
oedent  for  the  year  of  his  death  the  unreUunad  pvpaixM^ir 
resented  by  such  obbgaMotts.  Tliis  amwndmei>t  sTIminstss 
such  requirement  if  tBere  is  flled  with  tbe  i  niiiinlplippr  a 
bond  oonditioDsd  upon  the  return  as  iaeoaie,  fay  tlit  INfiOO 
receiving  any  payment  on  such  obUgatioos,  of  tbe  aama  paft* 
portion  of  such  payment  as  would  ba  returnable  aa.lnMaBa 
by  the  decedent  had  he  lived  and  received  the  saaa;  an4.  tte 
House  recedes. 

On  amendment  No.  39:  This  amendment  makes  A  eiPelcal 
jimuL  msdi  luififMsrr  by  smmiiiriTnt  Tfi  T7-  'nf  *^  ^r^*^ 
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On  amendments  Nos.  40  and  41:  These  amendments  re- 
quire the  filing  of  returns  by  married  persons  having  net 
Incomes  of  $2,000  or  over,  instead  of  $2,500  or  over  as  under 
the  House  bill:  and  the  Senate  recedes. 

On  amendment  No.  42:  This  amendment  provides  that  a 
farmers'  cooperative  marketing  or  purchasing  association 
need  only  keep  such  records  as  will  show  the  actual  busi- 
ness done  with  nonmembcrs  and  the  profit,  if  any,  derived 
therefrom,  and  that  exemption  shall  not  be  denied  on  the 
ground  that  the  record  of  transactions  between  the  asso- 
ciation and  nonmembers  is  not  kept  on  ledger  accounts. 
The  amendment  also  provides  that  such  an  association  shall 
be  aUowed  to  retain  the  profits,  if  any,  derived  from  its 
business  with  nonmembers,  subject  to  the  right  of  any  non- 
member  to  use  his  share  of  such  profits,  if  any,  to  qualify 
as  a  member  of  the  association.    The  Senate  recedes. 

On  amendment  No.  43 :  This  amendment  restores  the  pro- 
visions of  the  existing  law,  in  conformity  with  Senate  amend- 
ment No.  56:  and  the  House  recedes. 

On  amendment  No.  44:  This  amendment  provides  that 
where  property  was  acquired  by  a  corporation  as  a  contri- 
bution to  capital,  as  well  as  where  It  was  acquired  as  paid-in 
surplus,  the  basis  shall  be  the  same  as  the  basis  in  the  hands 
of  the  transferor;  and  the  House  recedes. 

On  amendment  No.  45:  This  amendment  is  rendered  un- 
necessary by  reason  of  Senate  amendment  46;  and  the  Sen- 
ate recedes. 

On  amendment  No.  46:  This  amendment  makes  it  clear 
that  the  basis  of  property  held  during  any  period  in  the 
taxable  year  1929  or  any  subsequent  taxable  year  in  respect 
of  which  a  consolidated  return  was  filed  shall  be  adjusted  in 
respect  of  items  relating  to  such  period  in  accordance  with 
the  regulations  under  section  141  of  the  1928  act  or  of  the 
bill;  and  the  House  recedes. 

On  amendment  No.  47:  This  amendment  permits  the  tax- 
payer to  capitalize  taxes  and  other  carrying  charges  on 
unimproved  and  unproductive  real  property,  but  precludes 
the  taxpayer  from  capitalizing  any  such  items  for  which 
deductions  have  been  taken  by  the  taxpayer  or  predecessors 
in  title  in  determining  net  income  for  the  current  or  any 
preceding  year;  and  the  House  recedes. 

On  amendment  No.  48:  The  House  bill  retained  the  pro- 
visions of  pxijiting  law  requiring  the  adjustment  of  the  basis 
of  property  on  account  of  depletion  to  be  made  without  re- 
gard to  discovery  value  or  percentage  depletion.  The  Senate 
amendment  retains  this  provtsion  for  taxable  years  prior  to 
1932,  but  elimisates  it  for  the  taxable  year  1932  and  subse- 
quent taxable  years;  and  the  House  recedes. 

On  amendmoit  No.  49:  This  amendment  makes  a  clerical 
change  z>ecessitated  by  the  extension  of  percentage  deple- 
tion; and  the  House  recedes. 

On  amendment  No.  50:  Percentage  depletion  having  been 
extended  to  Include  metal,  coal,  and  sulphur  mines,  this 
amendment  provides  that  in  the  case  of  such  mfhes  depletion 
may  not  be  computed  on  the  basis  of  discovery  value;  and 
the  House  recedes. 

On  amendments  Nob.  51  and  52:  These  amendments  make 
clerical  changes  necessitated  by  the  transfer  of  the  pro- 
visions relating  to  percentage  depletion  in  the  case  of  sul- 
phur mines  to  a  new  subsection;  and  the  House  recedes. 

On  amendment  No.  53:  This  amendment  makes  it  clear 
that  in  computing  the  groa  income  from  the  property  for 
the  purpoae  of  determining  the  aUowanoe  for  percentage 
depletion  in  the  case  of  oil  and  gas  wells,  there  shall  be 
excluded  from  such  gross  inccxne  an  amount  equal  to  any 
rents  or  rosralties  paid  or  Incurred  by  the  taxpayer  in  respect 
oC  the  property;  and  the  House  recedes. 

On  amendment  No.  54:  This  amendment  changes  the  rate 
ot  percentage  depletion  in  the  case  of  sulphur  from  27^  per 
cent,  as  in  the  House  bill,  to  23  per  cent  of  the  gross  income 
from  the  property,  and  allows  percentage  depletion  in  the 
case  of  coal  and  of  metal  mines,  at  the  respective  rates  of 
6  per  cent  and  15  per  cent  of  the  gross  inccmie  from  the 
property:  the  percentage  deidetion  allowance  can  not  in  any 


case  exceed  50  per  cent  of  the  net  income  from  the  property. 
As  in  the  case  of  oil  and  gas  wells  the  amendment  makes  it 
clear  that  rents  and  royalties  paid  or  incurred  by  the  tax- 
payer in  respect  of  the  property  are  to  be  excluded  in  com- 
puting the  gross  income  from  the  property.  The  amend- 
ment requires  that  the  taxpayer  make  in  his  1933  retm-n  an 
election,  binding  for  1934  and  subsequent  jrears,  whether  he 
will  have  the  depletion  deduction  as  to  each  property  com- 
puted with  or  without  reference  to  percentage  depletion, 
and  the  failure  so  to  elect  will  preclude  the  use  of  percent- 
age depletion.  The  amendment  also  provides  that  if.  be- 
cause of  the  provisions  of  section  113(a)  of  the  bill,  the  basis 
of  property  acquired  after  December  31,  1933,  is  determined 
either  (1)  by  reference  to  the  basis  of  the  property  in  the 
hands  of  a  transferor,  donor,  or  grantor,  or  (2)  by  reference 
to  the  basis  of  other  property  pre\ioualy  held  by  the  tax- 
payer, then  the  method  of  computing  the  depletion  allow- 
ances in  respect  of  the  property  so  acquired  shall  be  the 
same  as  the  method  previously  used  by  the  transferor,  donor. 
or  grantor,  or  by  the  taxpayer  in  respect  of  the  property 
previously  held.  The  House  recedes  with  a  clerical  amend- 
ment, -i 

On  amendment  No.  55:  This  is  a  clerical  change  necessi- 
tated by  Senate  amendment  No.  56;  and  the  House  recedes. 

On  amendment  No.  5i^:  This  amendment  restores  the  pro- 
visions of  existing  law  which  exempt  from  taxation  as  ordl- 
^nary  dividends  distributions  of  earnings  or  profits  accmnu- 
lated,  or  increase  in  value  of  property  accrued,  prior  to 
March  1,  1913.    The  Hoiise  recedes. 

On  amendments  Nos.  57  and  58:  These  amendments  restore 
the  provisions  of  existing  law  and  are  necessitated  by  Senate 
Amendment  No.  56;  and  the  House  recedes. 

On  amendment  No.  59:  This  amendment  eliminates  the 
exclusion  from  gross  income,  in  the  case  of  a  nonresident  indi- 
vidual citizen,  of  earned  income  from  sources  without  the 
United  States;  and  the  House  receds  with  an  amendment 
which  restores  the  exclusion  except  as  to  amounts  paid  by 
the  United  States  or  any  agency  thereof,  and  makes  clerical 
changes. 

On  amendments  Nos.  60,  61.  62.  63.  64.  and  65:  These 
amendments  make  clerical  changes;  and  the  Senate  recedes. 

On  amendment  No.  66:  This  is  a  clerical  amendment  made 
necessary  by  the  addition  of  paragraph  (4)  to  section  114 
(b> ;  and  the  House  recedes. 

On  amendment  No.  67:  This  amendment  results  in  net 
loss  deductions  being  allowable  for  1932.  1933,  and  1934. 
as  well  as  for  subsequent  years;  and  the  House  recedes. 

On  amendment  No.  68:  This  is  a  clarifying  amendment 
which  restores  to  the  bill  a  provision  of  existing  law;  and 
the  House  recedes. 

On  amendments  Nos.  69  and  70:  These  amendments  make 
it  clear  that  a  1931  net  loss  is  deductible  in  computing  net 
income  for  1932;  and  the  House  recedes. 

On  amendment  No.  71:  This  amendment  eliminates  from 
the  House  bill  the  provision  limiting  the  credit  for  taxes  paid 
to  any  foreign  country  to  the  same  proportion  of  the  tax  as 
the  income  from  that  country  bears  to  the  total  income  and 
restores  the  provisions  of  existing  law;  and  the  Senate 
recedes. 

On  amendment  No.  72:  This  amendment,  in  conformity 
with  Senate  amendment  No.  71.  rllmlnatrs  the  requirement 
that  the  taxpayer  supply  Inf ormatlcm  concerning  the  income 
derived  from  any  foreign  country  when  credit  for  the  tax 
paid  to  such  country  is  claimed:  and  the  Senate  recedes. 

On  amendments  Nos.  73  and  74:  These  ammrtments  give 
effect  (In  80  far  as  not  Inooradstent  with  this  bill)  to  the 
consolidated  returns  lesulattons  prescrilMd  under  section  141 
of  the  revenue  act  of  1928,  in  order  to  prorlde  for  corpora- 
tions the  returns  for  which  may  be  filed  on  a  fiscal  year  basis 
before  new  regulations  are  pcomulfated  under  section  141(b) 
ol  the  bill;  and  the  House  recedes. 

Oa  amendment  No.  75:  Tliis  amendmrnt  eliminates  from 
the  House  bill  the  prorlsion  Increasing  the  corporate  rate  by 
IV^  per  cent  for  the  privilese  of  filing  consolidated  returns. 
Ttm  House  recedes  with  an  antendment  Increasing  the  rate 


by  three-fourths  of  1  per  cent,  in  the  case  of  the  taxable 
■  years  1932  and  1933  only. 

On  amendment  No.  7€:  nils  amendment  carried  out  the 
policy  expressed  in  Senate  amendment  No.  35;  and  the  Sen- 
sue  recedes. 

On  amendment  No.  77:  TUs  amendment  Ls  made  necessary 
by  Senate  amendment  No.  102  mcreasing  the  normal  rate  on 
nonresident  alien  indlTlduals  from  7  per  cent  to  8  per  cent; 
and  the  Hoiise  recedes. 

On  amendment  No.  78:  Hie  House  bill  provides  for  with- 
holding at  the  source  tn  tbe  case  of  foreign  corporations  at 
the  rate  of  13^  per  cent.  The  Senate  amendment  fixes  the 
rate  at  14  per  cent.  "Hie  House  recedes  with  an  amendment 
fixing  the  rate  at  13%  per  cent. 

On  amendments  Nos.  79  and  80:  These  amendments  are 
made  necessary  by  Senate  amendment  No.  102  Increasing 
the  normal  rate  on  nonresident  alien  individuals  from  7  per 
cent  to  8  per  cent;  and  the  House  recedes. 

On  amendment  No.  81:  This  amendment  is  made  neces- 
sary by  the  restoration  of  the  credit  for  dividends  for  the 
purpose  of  the  normal  tax.  which  credit  was  eliminated  in 
the  House  bill;  and  the  House  recedes. 

On  amendment  No.  S3:  The  EhNzse  bill  provides  for  with- 
holding at  the  source  in  the  case  of  foreign  corporations  at 
the  rate  of  13  >4  per  cent.  Ite  Senate  amendment  fixes  the 
rate  at  14  per  cent.  Tbe  TXouse  recedes  with  an  amendment 
fixing  the  rate  at  13%  per  cent. 

On  amendment  No.  83:  TTils  amendment  is  made  neces- 
sary by  Senate  amendment  No.  102  Increasing  the  normal 
rate  on  nonresident  alien  individuals  from  7  per  cent  to  8 
per  cent;  and  the  House  recedes. 

On  amendment  No.  84:  The  House  bill  provides  for  with- 
holding at  the  source  in  the  case  of  foreign  corporations  at 
the  rate  of  13^  per  cent.  The  Senate  amendment  fixes 
the  rate  at  14  per  cent.  The  House  recedes  with  an  amend- 
ment fixing  the  rate  at  13%  per  cent. 

On  amendment  No.  85:  This  amendment  changes  section 
165  of  the  House  bill  to  provide  that  only  the  excess  of  the 
amount  distributed  or  made  available  to  an  employee  over  the 
amounts  contributed  or  paid  in  by  him  to  the  trusts  men- 
tioned in  that  section  shall  be  tuable  in  the  year  of  dis- 
tribution; and  the  House  recedes. 

On  amendment  No.  86:  By  this  amendment  the  scope  of 
the  section  of  the  House  bill  relative  to  revocable  trusts  has 
been  extended  to  include  cases  where  the  power  to  revest 
title  to  any  part  of  the  corinis  Ls  wholly  vested  in  a  person 
not  having  a  substantial  aidverse  interest;  and  the  House 
recedes. 

On  amendments  Nos.  87,  88,  89,  90  and  91:  These  amend- 
ments extend  the  scope  c^  section  167,  taxing  the  income 
of  certain  trusts  to  tbe  grantor,  to  cases  in  which  the  dis- 
cretion as  to  the  disposition  of  the  trust  Income  Is  in  any 
person  not  having  a  8i;yb6tantial  adverse  interest  in  the  dis- 
position of  such  Income,  even  though  such  discretionary 
power  is  not  shared  wiUi  the  grantor;  and  the  House 
recedes. 

On  amendment  Nos.  92  and  93:  These  amendments  in- 
crease the  corporate  rate  on  life  Insurance  companies  from 
13  >4  per  cent  to  14  per  cent  to  conform  to  similar  action 
taken  in  respect  of  ordinary  corporations  in  Senate  amend- 
ment No.  9.  The  House  recedes  with  an  amendment  mak- 
ing the  corporate  rate  13%  per  cent 

On  amendment  No.  9i:  Tbe  House  bill  substituted  for  the 
4  per  cent  interest  swwmiiihnn  rates  provided  for  by  existing 
law  the  rate  of  3^  per  cent  in  both  types  of  reserves  speci- 
fied in  ttafS  subiM^loiL  Tbis  amendment  permits  tbe  use  of 
the  4  per  cent  rate  tn  caaes  at  reserves  required  by  law  un- 
less the  reserve  fund  is  computed  at  a  lower  interest  assump- 
tion rata,  in  which  caae  tbe  rate  of  3%  per  cent  is  requh^d 
to  be  used.  Tlie  amendmttt  also  provides  for  a  uniform  rate 
of  3%  per  cent  in  respeet  of  reserves  not  required  by  law 
in  the  case  of  combined  Ufe,  health,  and  accident  policies. 
The  House  rcoedes. 

On  amendment  No.  9ft:  This  is  a  clerical  amendment;  and 
the  House  recedes. 
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On  amendment  No.  98:  This  amendment  Is 
sary  by  Senate  amendment  No.  87  rllmtnatnig  tiw  spaelflc 
credit  allowed  corporation;  and  the  House  recadsB> 

On  amendment  No.  97:  This  amendment  piovUH'fiir  tlM 
deduction  of  a  proportionate  part  of  the  iliniiaiJalliM.  taaBH, 
and  other  expenses  pertaining  to  real  estate  ofvatd  ani  oc- 
cupied by  a  life  insurance  company,  dsftsrmlned  b9  ttm  pv^ 
portion  which  the  rental  vabie  of  the 
by  the  company  bears  to  tbe  rental  value  of  the 
erty;  and  the  House  recedes. 

On  amMMiments  Nos.  98  and  99: 
crease  the  corporate  rate  upon  Insmranee 
than  life  or  mutual  from  13Vi.  per  cent  under  tha 
to  14  per  cent,  to  corrcspcmd  to  a  «*w»<iay  fhai^t 
respect  to  ordinary  corporations.    Tbe  Boost 
an  amendment  fixing  the  ocrporate  rate  at  19% 

On  amendment  No.  100:  Tbis  amendmeot 
inclusion  in  the  gross  income  of  Insuranoe 
than  life  or  mutual  not  only  of  investment 
income,  but  also  of  all  other  items  constitatii^  i 
under  section  23;  and  the  House  recedes. 

On  amendment  No.  101:  This  amendmso* 
specific  credit  allowed  insurance  companies  othcf 
or  mutual  to  correqxmd  to  a  similar  **>9**ff 
spect  to  ordinary  corporations;  and  the  House 

On  amendments  Nos.  102  to  108.  inclusive: 
ments  are  made  necessary  by  Senate  amendment  Ma.  I,  ftt- 
creasing  the  normal  rates  on  individuals;  and  llMI  SMie 
recedes.  .  ^' 

On  amendment  No.  109:  Tliis  amendment  Is 
sary  by  Senate  amendment  No.  37.  eliminating 
credit  allowed  corporations;  and  the  Bouse  recedes. 

On  amendments  Nos.  110  and  111:  Ttese  aM  eietteal 
amendments;  and  the  House  recedes.  ^ 

On  amendment  No.  112:  The  purpose  of  this  amendment 
is  to  make  it  clear  that  estates,  although  not  subjeet  to 
estate  tax  under  existing  law.  may  be  subject  to  tbe  addi- 
tional estate  tax,  in  view  of  the  lowering  of  tbe  exemption 
from  $100,000  to  $50,000;  and  the  House  recedes. 

On  amendment  No.  113:  Tliis  amendment  Imposes  an 
additional  estate  tax  upon  Fedoral.  State,  or  muni($pal 
securities  the  income  from  which  Is  exempt  fron  income 
tax;  and  the  Senate  recedes. 

On  amendments  Nos.  114  and  115:  Tbtat  amendments 
make  clerical  changes;  and  the  Senate  recedes. 

On  amendment  No.  116:  This  amendment  Is  to  make  It 
clear  that  an  estate  tax  return  is  to  be  filed  lo  ths.caaa  of 
nonresident  decedents  where  the  gross  estate  is  less  Chan 
$50,000;  and  the  House  recedes. 

On  amendmoit  No.  117:  Under  this  amcndmsBt  fifts  br 
nonresident  citizens  of  the  United  States  are  sutajaet  to  the 
gift  tax  regardless  of  wbetber  tbe  donated  iaupssij  is  tUt- 
uated  within  or  without  tbe  United  States;  and  tbe  Boose 
recedes. 

On  amendment  No.  119:  This  is  a  cJarlfytpf  aaaaAinent 
to  make  it  plain  that  tbe  gift  tax  applies  only  to  ilftg  made 
after  tbe  date  of  tbe  enactment  of  tbe  act;  and  tlio  Boom 

ITCOCCliPS* 

On  amendment  No.  119:  This  smsnrtianml  pvovMsp  ttMt 
the  gift  tax  is  not  awtlicable  to  transfers  in  tzust  wtipc  tbe 
right  of  revocation  is  (1)  in  tbe  donor.  aitlMr  aloBa  or  in 
conjunction  with  any  petaon  not  bavlnc  a  *"*'"**'Tt*a1  mi 
verse  Interest,  or  (2)  in  any  person  not  bavloc  a 
adverse  interest,  but  that  tbe  tenminattan  oC 
(otber  than  by  tbe  donors  dsatlD  duUl  bt  ooBfritavd  a  tax- 
able transfar.  Ihe  Bam  raotdM  vtth  an  mmmOmmA 
changing  the  rule  in  the  ease  of  tianrfim  in  liapl  piiwi  tliii 
condition  referred  to  In  (!>  obtains,  as  a  xtrntk-it  «Mdb 
amendment  a  transfer  In  tmst.  In  XMpsGi  of  wtUk  U» 
donor  retains  no  powar  to  revoka  In  btaMoK.  sMMr  alona  or 
in  conjunction  with  another,  win  ha  tiaated  as  a  tnuHler 
subject  to  gift  tax. 

On  amendments  Noa.  139  and  111:  Unkr  tha  Bourn  Mil 
gifts  (other  than  of  fubirt  teteiests  In  property)  to  any  one 
person  lny  the  ^""*?t  diirlnc  the  calendar 
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frcm  the  gift  Ux  on  the  llrat  $3,000.  Under  these  amend- 
ments this  amotmt  Is  raised  to  $5,000;  and  the  House  recedes. 

On  amendments  Noe.  122  and  123:  These  are  clerical 
amendments  made  necessary  by  Senate  amendment  No.  117; 
^nt^  the  HcNise  recedes. 

On  amendment  No.  134:  This  is  a  clerical  amendment; 

and  the  House  recedes. 

On  amendments  Nos.  125.  126,  and  127:  These  are  clerical 
amendments;  and  the  House  recedes. 

On  amendment  No.  128:  This  amendment  makes  it  a 
Xek>ny  willfully  to  attempt  in  any  manner  to  evade  car  defeat 
the  gift  tax;  and  the  House  recedes. 

On  amendment  No.  129:  This  is  a  clerical  amendment  to 
the  hrading  for  Title  IV:  and  the  House  recedes. 

On  amendment  No.  130:  Tlila  amendment  makes  the  im- 
position of  the  tax  on  imported  articles  subject  to  any 
exemptions  from  duty  or  prrferential  rates  provided  by 
treaties  oi  the  United  States  in  so  far  as  the  treaties  are 
applicable:  and  the  House  recedes. 

On  amendment  No.  131:  This  amendment  includes  im- 
ported coal,  lumber,  and  copper  in  the  exception  from  the 
provision  making  the  drawback  privilege  inapplicable,  with 
the  result  that  the  drawback  provisions  of  the  tariff  act. 
unkss  restricted  by  their  terms  to  other  articles,  will  be  ex- 
tended to  thefT:  articles;  and  the  House  recedes. 

On  amendment  No.  132:  The  House  bill  provided  for  the 
imposition  in  full  of  the  tax  upon  imported  articles  not- 
withstanding any  pro^'ision  of  law  oar  treaty  granting  exemp- 
tion from  or  reduction  of  duty  to  products  of  any  possession 
of  the  United  States  or  of  any  country.  The  Senate  amend- 
ment makes  this  provision  inapplicable  in  the  case  of  im- 
ported oil.  coal,  lumber,  and  copper,  and  provides  that  in 
the  case  of  these  articles  Puerto  Rico  shall  be  treated  as  a 
part  of  the  United  States.  The  effect  is  to  provide  that  the 
imposition  of  tax  on  the  importation  of  these  articles,  with 
respect  to  which  no  corresponding  tax  on  domestic  sales  is 
imposed,  will  be  on  the  same  basis  with  respect  to  the  pos- 
sessions as  a  regular  cust<Hns  duty.  The  amendment  also 
eliminates  the  references  wO  treaties  and  to  foreign  countries, 
in  accordance  with  the  action  on  amendment  Ne.  130.  The 
House  recedes. 

On  amendment  No.  133:  This  amendment  makes  the  tax 
applicable  to  all  grades  of  lubricating  oil  without  reference 
to  the  degree  of  viscosity.    The  House  recedes. 

On  amendment  No.  134:  Since  a  tax  on  Imported  lubri- 
cating oils  is  provided  for  in  subsection  (c)  (4).  this  amend- 
ment limits  the  tax  under  subsection  (c)(1)  to  sales  by 
domestic  manufacturers  or  producers.  The  House  recedes. 
On  amendment  No.  135:  This  amendment  increases  the 
tax  under  the  House  bill  on  brewer^  wort  from  5  cents  to 
15  cents  per  gaOon;  changes  the  tax  on  malt  sirup,  etc..  from 
85  cents  per  galloc  to  S  cents  per  pound,  which  is  approxi- 
mately equivalent;  and  adds  an  exemption  of  sale<{  of  malt 
■  strup.  etc  to  manufacturers  or  producers  of  foods,  cereal 
beverages,  or  textiles,    llie  House  recedes. 

On  amenteMfit  No.  ISO:  This  amendment  changes  the 
rate  of  tax  under  the  House  bUl  on  grape  cmicentrate.  etc.. 
from  40  per  cent  of  the  price  or  duty-paid  value  to  20  cents 
per  gallon;  provides  that  the  tax  shall  not  apply  to  finished 
or  fountain  shmis.  whi«*Ji  are  separately  taxed;  and  adds 
an  exemption  ot  sales  of  grape  ecmcentrate,  etc..  to  manu- 
facturers or  producers  of  food  products  or  soft  drinks  for 
use  In  the  manufacture  or  inoduetlon  of  such  products.    The 

House  recedes. 

On  amendmenl  No.  137:  This  amendment  reduces  the 
rate  under  the  House  bQt  on  Imported  crude  petroleum,  fuel 
oU.  and  gas  oil  frrai  1  cent  to  one-half  rent  per  gallon  and 
increases  the  rate  on  Imported  gasoHne  from  1  cent  to  3^ 
c^mts  per  gallon.  Tlie  amendment  also  provides  Import  taxes 
on  hteleatlng  oUs.  oQier  liquid  dnivatives  of  petroleum, 
paralBn  and  ottwr  petroleum  wax  products,  asphalt,  and 
Mtomen.  The  House  rceedes  with  an  amendment  strikhig 
out  the  tax  on  asphalt  and  bitxunen. 

On  amendment  No.  138:  This  amendment  makes  it  dear 
that  the  tax  on  eeal  diall  apply  to  an  slaes.  grades,  and 
daastflcations  of  coal  otter  thsun  cufan  and  duff.  The  amend- 
ment contains  a  provision  to  exempt  imports  from  any 


June  4 


country  which  during  the  preceding  calendar  year  has  im- 
ported from  the  United  States  a  greater  quantity  of  all  the 
articles  described  in  the  paragraph  than  it  has  exported  to 
the  United  States.    The  House  recedes. 

On  amendment  No.  139:  This  amendment  imposes  a  tax 
of  $3  per  thousand  feet,  board  measmre.  on  imported  lumber, 
rough,  or  planed  or  dressed  on  one  or  mon  sides,  other 
than  flooring  made  of  maple  (except  Japanese  maple), 
birch,  and  beech.     The  House  recedes. 

On  amendment  No.  140:  This  amendment  imposes  a  tax 
of  4  cents  per  pound  on  the  copper  content  of  Imported  ores 
and  concentrates  and  the  materials  and  semimanufactured 
articles  enumerated  in  paragrai^  316,  380,  381,  387.  1620. 
1634.  1657.  1658.  or  1659  of  the  tariff  act.  Compensat«T 
rates  are  provided  for  other  imported  articles  containing 
copper.  The  House  recedes  with  an  amendment  exempting 
ores  and  concentrates  imported  for  fluxing  purposes  in  an 
aggregate  amount  of  not  to  exceed  15.000  tons  in  any  year. 
On  amendment  No.  141:  Under  the  House  bill  tires  and 
inner  tubes  for  automobiles,  automobile  trucks,  and  motor 
cycles  were  taxed  as  parts  or  accessories  for  such  articles. 
The  Senate  amendment  imposes  instead  a  tax  on  all  tires 
and  Inner  tubes  (whether  or  not  for  automobiles,  automobile 
trucks,  or  motor  cycles)  at  the  rate  of  2Va  cents  a  pound 
on  total  weight  (exclusive  of  metal  rims  or  rim  bases)  in 
the  case  of  tires,  and  4  cents  a  pound  on  total  weight  in 
the  case  of  inner  tubes.    The  House  recedes. 

On  amendment  No.  142:  This  amendment  makes  a  cleri- 
cal change  in  the  section  numtjer.    The  House  recedes. 

On  amendments  Nos.  143  and  144:  These  amendments 
eliminate  tooth  and  mouth  washes,  dentifrices,  tooth  pastes. 
and  toilet  soaps  from  the  list  of  toilet  preparations  which 
were  taxed  at  10  per  cent  under  the  House  bill.  The  House 
recedes  with  an  amendment  subjecting  these  articles  to  a 
5  per  cent  tax. 

On  amendment  No.  145:  This  amendment  makes  a  clerical 
change  in  the  section  number.    TTie  House  recedes. 

On  amendment  No.  146:  The  House  bill  imposed  a  tax  of 
10  per  cent  on  the  sale  by  the  manufacturer,  producer,  or  im- 
porter of  articles  made  of  fur  on  the  hide  or  pelt  or  of  which 
such  fur  is  the  component  material  of  chief  value.  The 
Senate  amendment  substitutes  a  tax  on  the  dressing  of  furs 
equivalent  to  10  per  cent  of  the  fair  market  value  of  the 
dressed  furs,  to  be  paid  by  the  owner  of  the  furs,  and  an 
import  tax  of  10  per  cent  ad  valorem  on  dressed  furs.  The 
Senate  recedes. 

On  amendment  Na  147:  This  amendment  makes  a  clerical 
change  in  the  section  ntunber.    TTie  House  recedes. 

On  amendment  No.  148:  This  amendment  exempts  silver-> 
plated  ware  and  frames  or  mountings  for  spectacles  or  eye- 
glasses from  the  tax  under  the  House  bill  on  articles  made 
of,  or  ornamented,  mounted,  or  fitted  with,  precious  metals 
or  imitations  thereof  or  ivory.    The  House  recedes. 

On  amendment  No.  149:  This  amendment  subjects  to  the 
10  per  cent  tax  parts  for  watches  or  clocks  sold  for  more 
than  9  cents  each.    The  House  recedes. 

On  amendment  No.  150:  This  amendment  exempts  from 
tax  articles  used  for  religious  purposes  and  articles  sold  for 
less  than  $3.  The  House  recedes  with  an  amendment  making 
it  clear  that  this  exemption  shall  not  apply  to  parts  for 
watches  or  clocks. 

On  amendment  No.  151 :  This  amendment  makes  a  clerical 
change  in  the  section  nimiber.    The  House  recedes. 

On  amendments  Nos.  152  and  154:  These  amendments  ex- 
clude tires  and  inner  tubes  from  the  category  of  parts  and 
accessories  for  automobiles,  automobile  trucks,  and  riotor 
cycles.  AD  tires  and  inner  tubes  are  separately  taxed  under 
section  602,  added  to  the  bill  by  Senate  Amendment  No  141. 
The  House  recedes. 

On  amendment  No.  153:  This  amendment  increase;!  the 
rate  under  the  House  bill  on  parts  or  accessories  for  iiuto- 
moMles.  automobile  trucks,  or  motor  cy<des  from  1  per  cent 
to  2  per  cent.    iTie  House  recedes. 

On  amendment  No.  154:  This  amendment  Is  explained  In 
connection  with  amendment  No.  152. 

On  amendment  No.  155:  This  amendment  allows  a  body 
manufacturer  to  sell  bodies  tax  free  to  an  automob:le  or 
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automobile  truck  manntaebmr  for  use  in  the  mannfactuze 
of  automobiles  or  autnmoMe  trucks  to  be  sold  by  him.  and 
makes  ths  vendee  liabla  for  the  tax  on  the  body  when  he 
sells  it  separately  or  as  part  of  a  completed  automobile  or 
automobile  truck;  and  the  House  recedes. 

On  amendment  No.  150:  Under  this  amendment,  if  tires 
or  inner  tubes  on  which  tax  has  been  imposed  are  sold  on 
or  with  automobiles,  automoblte  trucks,  or  motor  cycles,  the 
manufacturer  may  take  a  credit  against  the  tax  due  on  the 
sale  of  such  automobllos,  etc^  equal,  as  nearly  as  practicable, 
to  the  portion  of  the  tax  on  such  articles  which  is  attrilHit- 
able  to  the  tires  or  tube*.  Such  portion  is  to  be  determined 
by  applying  the  percentage  rate  of  tax  applicable  in  the 
case  of  such  automobiles,  etc,  to  the  price  paid  by  the  auto- 
mobile, etc..  manufacturer  for  the  tires  and  tubes,  or,  if  the 
tires  and  tubes  have  been  manufactured  or  imported  by  the 
manufacturer  of  the  automobiles,  etc.,  to  the  constructive 
price  determined  under  section  622  (inserted  by  Senate 
amendment  No.  186),  less  in  either  case  the  part  of  such 
price  attrlbutahle  to  metal  rims  or  rim  bases;  and  the  House 

On  amendment  No.  167:  This  amendment  provides  for  the 
refund  or  abatement  of  the  tax  on  automobiles,  trucks, 
motorcycles,  tires,  inner  tabes,  parts,  and  accessories  which 
are  sold  prior  to  the  expiration  date  of  the  tax  on  such 
articles  but  are  on  such  date  held  by  a  dealer  for  sale.  The 
amendment  contains  administrative  provisions  for  effecting 
this  result  and  for  aasurtng  to  a  dealer  recovery  of  so  much 
of  any  tax  so  refunded  or  abated  to  the  manufacturer  as 
has  been  passed  on  to  the  dealer.  To  offset  this  concession, 
the  taxes  on  these  articles  are  (under  amendment  No.  204) 
kept  in  force  for  one  mraith  longer  than  other  terms  under 
Title  rv.    The  House  recedes. 

On  amendment  No.  158:  This  amendment  eliminates  the 
tax  under  the  House  bill  on  sales  of  boats,  in  view  of  the  tax 
on  the  use  of  boats  added  hy  amendment  No.  247.  The 
House  recedes. 

On  amendments  Nos.  159.  160.  and  161:  These  amend- 
ments include  tennis  racket  frames  and  strings  and  football 
uniforms  in  the  list  of  articles  taxed  under  the  House  bill  as 
sporting  goods  and  exclude  canoe  cushions  and  football  goals 
from  such  list.    The  House  recedes. 

On  amendment  No.  162:  This  amendment  excludes  aerial 
cameras  from  the  tax  under  the  House  bill  on  cameras.  The 
House  recedes. 

On  amendments  Nos.  lO  and  164:  These  amendments 
sulxtitute  for  the  rate  of  4  cents  per  1,000  provided  in  the 
House  bill  for  aU  mat.ches.  the  rates  of  one-half  of  1  cent 
per  1.000  in  the  case  of  paper  matches  in  books  and  2  cents 
per  1.000  in  the  case  of  all  other  matches.  The  House 
recedes. 

On  amendment  No.  165:  Tliis  amendment  reduces  the  rate 
of  tax  under  the  House  taiU  on  candy  from  5  per  cent  to  2 
per  cent    The  House  recedes. 

On  amendment  No.  166:  This  amendment  reduces  the  rate 
of  tax  under  the  House  bill  on  chewing  gum  from  5  per  cent 
to  2  per  cent   The  House  recedes. 

On  amendment  No.  107:  This  amendment  changes  the 
rate  of  tax  under  tha  Bouse  bill  on  cereal  beverages  from 
2  cents  to  IV^  cents  a  g^»M»     The  House  recedes. 

On  amendment  No.  16t:  This  amendment  imposes  a  tax 
of  5  cents  a  gallon  upon  unfermented  grape  Juice  contain- 
ing S5  per  cent  or  loss  of  sugars  by  weight,  which  under  the 
House  bill  was  taxed  at  2  cents  a  gallon.  Hie  House  recedes 
with  a  clarifying  amsndmcDi. 

On  MwwTMjm^wt  No.  100:  This  amendment  is  a  clerical 
change  in  the  paragr^ib  number.   The  House  recedes. 

On  tkmtmAmtxntM  ffo^  ITQ  and  172:  These  amendments 
exclude  grape  Juloe  tiom  the  tax  on  unfermented  fruit 
juices  and  the  tax  on  stlD  drinks,  in  view  of  the  fact  that 
a  tax  on  grape  Juice  is  provided  by  amendment  No.  168. 
The  House  recedes. 

On  amendment  No.  171:  Ibis  amendment  Is  a  clerical 
change  in  the  paragraph  number.    The  House  recedes. 

On  amendment  No.  173:  TUs  amendment  is  explained  in 
connection  with  amendment  No.  170. 
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On  amendment  lia  ITS:  Tikis 
change  in  the  paracraph  nnmbor. 

On  amendmmt  No.  174:  Thia 

the  tax  on  mineral  or  Ubte  waters  natwa  tiplQltod  and 
advtttised  to  the  medical  prof asslan  eselusivalr.   rOa  Ikinstf 

On  amendment  No.  176:  Hilg  anoDdmenl  !•  *^  (taicBl 
change  in  the  paragraph  number.    Hm  flnuio  iroodM, 

On  amendments  Nos.  170  and  177:  Thssii  siiisiiillniMrtii 
provide  that  the  rate  of  tax  on  finished  or  fowktatB  atrapa 
shall  be  6  cents  a  gaUon  in  aU  oases  wbtsn  under  tlio 
bill  the  rate  was  9  cents  a  gaOoo.   Tbo  BouiO 

On  amendments  Nos.  178  and  179:   These 
make  clerical  changes.    The  House  recedes. 

On  amradment  No.  180:  Tliis  amendment  Impoew  a  lax 
of  3  per  cent  of  the  sale  price  of  electrical  ensrir  eOkl  lor 
privately  owned,  operating  electrical  power  ''impuntTt  TiM 
House  recedes  with  an  amendment  substitattng  a  tax  ef  • 
per  cent  of  the  price  paid  for  electrical  eneiu  for  denMtle 
or  commercial  use  (as  distlnguidied  from  tntfuafefiil  UM>. 
to  be  paid  by  the  purchaser  and  ooUeoted  bf  Itoe  vunder 
with  necessary  administrative  provisions  and  an  eMmptton 
in  the  case  of  electrical  energy  sold  to  the  United  flttatea. 
any  State  or  Territory  or  political  subdivision  thereof,  or  $lie 
I^trict  of  Columbia. 

On  amendment  No.  181:  This  amendment  impoeee  a  iax 
of  1  cent  a  galkm  on  gasoline  sold  by  the  importer 
or  a  producer  of  gasoline,  except  where  sold  to  a 
of  gasoline.  ITie  tax  also  attaches  to  the  use  by  a  j/nitte&K 
or  importer  of  gasoline  purdiased  tax  free  or  pradnoed  or 
imported  by  him  if  such  gasoline  is  used  otberwiee  than  in 
the  production  of  gasoline.  The  term  "  produeer  "  li  ^iteed 
to  include  a  refiner,  compounder,  or  blender,  or  a  dealer 
selling  gasoline  exclusively  to  producers  of  geeoltne.  and 
the  term  "  gasoline  "  to  include  benaol  and  any  other  Uould 
the  chief  use  of  which  is  as  a  fuel  for  the  propulelon  of 
motor  vehicles,  motor  boats,  or  aerofdanes.  Ttm  Bourn 
recedes. 

On  amendment  Na  162:  Tills  amendment  makao  a  dart- 
cal  change  in  the  section  nomber.    The  Houee  reeedea 

On  amendment  No.  183:  This  amendment  t^*B\tTMitirt  tbe 
provisions  of  the  House  biU  relating  to  determlnatkai  oC  the 
tax  in  the  cases  of  sales  at  retail  and  salee  at  leea  tiian  fair 
market  price  and  provides  (1)  a  method  of  ikiiiialiiliig 
sale  price  by  including  charfse  for  contalnem  and  the  Uke 
and  excluding  the  tax  under  Tltie  IV  and 
delivery,  and  similar  charges;  (2)  a  method  eC 
sale  price  in  the  cases  of  retoH  sales,  sake  on 
and  sales  other  than  through  an  armls-lenfth  traneactten; 
and  (3)  the  method  of  payina  the  tax  in  the  oaese  e(  leasee, 
instalhnent  sales,  and  conditional  sales.   Hbe  Bouee  laoedee. 

On  amendment  No.  164:  This  amendgaent  pifmiti  an 
article  which  would  be  otherwise  subject  to  tax  (ottiog  ttaan 
a  tire  or  inner  tube)  to  be  eold  free  of  tax  for  uee  eo  asa- 
terial  for,  or  as  a  componextf  part  of.  another  artlele  of  the 
classes  subject  to  tax  undsr  Title  XV.  A  pnaon  eelllin  an 
article  which  has  been  purobaeed  tax  free  under  (Me  profvl- 
slon.  is  made  subject  to  tax  on  the  reeele  Hie  fltaneo  re- 
cedes with  an  amendment  makinc  tbe  provialoa  UMppll- 
cable  to  articles  taxable  under  the  section  relattng  to  the 
tax  on  furs. 

On  amendment  No.  166:  This  amendment  prorliies  for 
refunds  or  credits  <1)  where  a  manufactumr  oc  producer 
has  purchased  tax-paid  artidee  and  used  tbem  in  4lie  manu- 
facture or  production  of  taxable  artklee,  and  (a>  where  tbe 
price  on  the  basis  of  which  the  tax  was  ortdnally  earn- 
puted  is  adjusted  by  reason  of  returns,  ****'^n^,  460.  The 
amendment  also  contains  administrative  provieloao  covem- 
ing  the  allowance  of  such  refunds  or  credits*  and  prabflilt- 
ing  reftmd  or  credit  of  tax  which  has  been  pawed  on  iinleei 
the  ultimate  consirnier  has  been  rcimburied  or  rnnwinti 
to  the  refund  or  credit   The  HOuee  recedes. 

On  amendment  No.  166:  This  amendment  profldee  that 
any  person  (1)  who  manuficturee.svodnoe6,  or  tBoortg  an 
article  (other  than  a  tire  or  inner  tube,  or.  in  tho  eoae  of  a 
manufacturer  or  prodnoer  of  cereal  beveragee,  oltMr  tban 
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brewer's  wort)  and  uses  such  article  except  •«  materiaJ  for 
or  as  a  component  part  of.  another  taxable  article,  or  2) 
who  manufactures,  produces,  or  Imports  a  tire  «r  iimer  tube 
and  sella  It  on  or  In  connection  with  the  sate  of  an  article 
subject  to  tax  under  the  section  imposing  a  tax  on  automo- 
biles etc..  shall  be  liable  to  tax  as  though  such  article  was 
sold  'separately  by  him  and  the  tax  shall  be  computed  on  a 
price  at  which  the  most  nearly  comparable  articles  are  sold 
in  the  onUnary  course  of  trade  by  him  or  other  manufac- 
tuitsrs.  producers,  or  importers.  The  House  recedes  with  an 
amendment  Btriktog  out  the  exception  of  brewers  wort 
which  la  unnecessary,  since  cereal  beverages  are  taxable 

On  amendment  No.  187:  This  amendment  provides  that 
where  any  person  other  than  the  manufacturer,  producer, 
or  importer  of  a  taxable  article  (such  as  an  assignee  In 
bankruptcy)  acflulres  by  operation  of  law  or  by  any  trans- 
action not  subject  to  the  tax.  the  sale  of  such  article  by 
such  person  shall  be  taxable  as  If  made  by  the  manufacturer, 
producer,  or  Importer.  The  House  recedes  with  an  amend- 
ment THuUng  it  dear  that  the  section  appUes  only  in  cases 
of  acquisitian  frtxn  the  manufacturer,  producer,  or  importer. 
On  amendment  No.  188  r  This  amendment  provides  an 
exemption  from  aD  taxes  under  Title  IV  in  the  case  of 
articles  of  native  Indian  handicraft  manufactured  or  pro- 
duced by  fiadlans  on  reservations,  in  Indian  schools,  or  under 
the  Jurisdiction  of  the  United  States  Government  in  Alaska, 
•nie  House  recedes. 
■^  On  amendment  No.  189:  This  amendment  is  a  clerical 
change  of'  a  section  number.   The  House  recedes. 

On  amandments  Nos.  190.  191,  192,  194.  195,  and  196: 
These  agiendments  are  made  to  section  819  of  the  House 
biH  transferring  the  burden  of  the  tax  to  the  vendee  in  the 
case  of  contracts  made  before  March  1,  1932.  The  changes 
are  that  the  date  is  made  May  1.  1932.  and  that  provisions 
are  added  that  the  section  shall  not  be  applicable  where 
the  contract  provides  that  the  vendor  shall  pay  the  tax; 
tiiat  no  tax  shall  be  imposed  where  such  a  contract  Is  with 
the  United  States  or  with  an  ultimate  consumer,  as  distin- 
guished fr«n  a  vendee  who  intends  to  resell  the  article  as 
such  or  as  part  of  another  article;  and  that  in  case  the 
vendee  refuses  to  pay  the  tax  to  the  vendor,  the  facts  shall 
be  reported  to  the  commissioner,  who  will  effect  collection 
from  the  vendee.    The  HoiMe  recedes. 

On  amendment  No.  193:  This  amendment  excepted  elec- 
trical energy  from  the  scope  of  the  provision  relating  to 
contracts  before  May  1.  1932.    The  Senate  recedes. 

On  amendment  No.  197:  IWs  amendment  is  a  clerical 
change  In  the  section  number.   The  House  recedes. 

On  amendment  Nb.  198:  This  amendment  makes  it  clear 
that  ttie  administrative  provlsi<ms  relating  to  the 'return 
and  payment  of  manufacturers'  taxes  apply  in  all  eases 
except  where  the  tax  Is  collected  on  importation  by  the 
Customs  Service.    Hie  House  recedes. 

On  amendment  No.  199:  This  amendment  is  a  clerical 
change  of  a  section  numbw.    The  House  recedes. 

On  amendment  No.  200:  This  amendment  Is  a  clerical 
change  trf  a  section  number.    The  House  recedes. 

On  amendment  No.  201:  This  amendment  provides  that 
the  Commlsaioner  of  Intemal  Revenue,  with  the  apiwoval  of 
the  Secretary  of  the  Treasury,  shall  prescribe  and  publish 
an  roles  and  regulations  under  Title  TV  except  those  relat- 
ing to  the  taxes  which  are  levied,  assessed,  collected,  and 
paid  in  the  same  manner  as  duties  imposed  by  the  tariff  act 
of  1920,  which  shall  be  prescribed  in  the  same  manner  as 
customs  regulations,    'nie  House  recedes. 

On  amendment  No.  202:  This  amendment  is  a  clerical 
ciiange  of  a  section  number.    The  House  recedes. 

On  amendment  No.  203:  This  amendment  is  a  clerical 
change  of  a  cross  reference.    The  House  recedes. 

On  amex^dment  No.  204:  This  amendment  provides  that  no 
tax  shall  be  imposed  under  Title  IV  on  any  sale  (including 
use  or  payment  which  is  treated  as  a  sale)  or  importation 
after  Jdly  31. 1934.  i^  the  case  of  articles  taxable  under  sec- 
tiim  OOt.  relating  to  the  tax  on  auUmioblles.  etc..  or  section 
603.  relating  to  the  tax  on  tires  and  inner  tubes;  or  after 
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June  30,  1933.  in  the  case  of  articles  taxable  under  section 
617,  relating  to  the  tax  on  gasoline.    The  House  recedes. 

On  amendment  No.  205:  This  amendment  effects  a  chiingc 
in  the  basis  and  rate  of  tax  on  telephone  conversations,  ele- 
graph  dispatches  and  messages,  and  cable  and  radio  dis- 
patches and  messages.  The  House  bill  provided  a  tax  of  5 
cents  in  the  case  of  any  dispatch,  message,  or  conversation 
for  which  the  charge  Is  more  than  30  cents  and  leas  than  60 
cents,  and  a  tax  of  10  cents  where  the  charge  Is  60  cents  or 
more.  The  amendment  provides  the  following  rates:  Tele- 
ph<me  conversations  costing  60  cents  or  more  and  less  than 
$1.  10  cents:  costing  $1  or  more  and  less  than  $2.  15  cents; 
costing  $2  or  more.  20  cents;  telegrai^  dispatches  and  laes- 
sages,  5  per  cent  of  the  charge;  cable  and  radio  dispat  Aes 
and  messages.  10  cents,  each.    The  House  recedes. 

On  amendment  No.  206:  This  amendment  reduces  the 
rate  of  tax  on  leased  wires  and  talking  circuit  special  serv- 
ices from  10  per  cent  as  proposed  in  the  House  bill,  to  5  per 
cent.    The  House  recedes. 

On  amendment  No.  207:  This  amendment  restricts  the 
exemption  provided  in  the  case  of  payments  for  leased  wires 
and  talking  circuit  special  services  furnished  to  radio  broad- 
casting stations  or  networks  to  cases  where  the  station  or 
network  is  used  for  noncommercial  broadcasting.  The  Sen- 
ate recedes. 

On  amendment  No.  208:  This  amendment  provides  that 
the  commissioner  may  extend  the  time  for  making  returns 
and  paying  the  taxes  collected  on  teleirtione,  telegraph,  cable, 
and  radio  services  and  facilities  for  a  period  not  exce<«ding 
90  days.    The  House  recedes. 

On  amendment  No.  209:  This  amendment  eliminates  cer- 
tain administrative  provisions  which  are  transferred  to  Part 
vm,  inserted  in  the  bill  by  amendment  No.  248.  The  House 
recedes. 

On  amendments  Nos.  210  and  211:  These  amendments 
provide  that  the  tax  on  admissions  shall  apply  when  the 
admission  charge  is  41  cents  or  more  instead  of  46  certs  or 
more  as  provided  in  the  House  bill.    The  House  recede* . 

On  amendment  No.  212:  Tlie  House  bin  removed  th>  ex- 
emption from  tax  provided  in  existing  law  in  the  case  of  ad- 
missions to  wrestling  matches,  prl»e  fights,  or  boxing.  ;?par- 
ring,  or  other  ptigilistic  matches  or  exhibitions  for  the  b<'neflt 
of  religious,  educational,  charitable,  municipal  Improvement, 
and  similar  institutions,  societies,  and  organisations,  and  in 
the  case  of  college  or  university  games  or  exhibitions.  The 
Senate  amendment  restores  the  exemption  in  so  far  as  it 
relates  to  college  games  and  exhibitions,  including  wre:rt.ling 
or  boxing  matches,  etc.    The  Senate  recedes. 

On  amendment  No.  213:  This  amendment  is  a  cfcjrical 
change  to  conform  to  amendments  Nos.  210  and  211.  The 
House  recedes. 

On  amendment  No.  214:  This  amendment  provides  a  spe- 
cific exemption  from  the  tax  in  the  case  of  admissions  to 
the  Olympic  games  to  be  held  In  the  United  States  in  the 
year  1932.    The  Senate  recedes. 

On  amendment  No.  215:  This  amendment  exempts  from 
the  tax  imposed  on  issues  of  bonds,  and  so  forth,  wrtain 
instruments  under  the  terms  of  which  the  obHgee  is  not  per- 
mitted to  make  in  any  year  a  payment  of  more  than  'JO  per 
cent  of  the  cash  amount  to  wliich  he  is  entitled  upon  matu- 
rity of  the  Instrument:  and  the  House  recedes. 

On  amendment  No.  216:  This  amendment  makes  it  clear 
that  the  basis  of  computation  of  the  tax  is  the  par  value  of 
the  certificate  (where  a  nimiber  of  dmres  is  evidenced  by  a 
certificate)  rather  than  the  par  yahie  of  each  share:  and 
the  House  recedes. 

On  amendments  Nos.  217  and  218:  T^iese  amendments  are 
in  accordance  with  Senate  amendment  No.  216,  except  that 
they  relate  to  no-par-value  stock,  where  actual  value  is  the 
yy^-rig  for  computing  the  tax:  and  the  House  reoedea. 

On  amendment  No.  219:  This  amendment  is  similar  hi 
natxire  to  Senate  amendment  No.  216,  except  that  it  applies 
to  stock  transfers  Instead  of  stock  Issues;  and  the  House 

recedes. 

On  amendment  No.  220:  TTiis  amendment  elimina:«s  the 
provision  of  the  House  bm  making  the  tax  on  stock  tnnsf  ers 


ass  than  ooe-fbarttL  af  1  per  cent  of  the  selling  prioa. 
Th«  Hooaa  recadsa  wttti  an  ainwirtiiwmt  providing  that  wtmx 
itoek  Is  aold  f or  po  or  man  per  share  the  rate  shall  bo  6 
cents  instead  of  4  oants. 

On  ametMbnent  Ma.  ttl:  TUs  amendment  exempts  from 
the  transter  tax  oertittii  tsmnsfars  from  a  fiduciary  to  a 
noDiinea.  or  viot  yem.  «Bd  such  transfen  between  nomi- 
nees of  tht  sams  fldueinT;  sod  the  House  recedes. 

On  amendment  No.  llS:.TSila  amendment  eliminates  cer- 
tain provisions  included  IH  fllie  House  bill,  which  were  in- 
tended to  prevent  evaskas  of  the  tax  on  stock  transfers  by 
means  of  dealings  on  forrign  exchanges  by  subjecting  to 
tax  transfers  of  stock  made  outside  of  the  United  States 
where  either  the  transferor  or  the  transferee  was  a  dtiaen 
or  resident  of  the  United  Stetes;  and  the  House  recedes. 

On  amendments  Noa.  223  and  224:  These  amendments 
make  clerical  changrs  1b  the  subsection  letters;  and  the 
House  recedes. 

On  amendment  No.  22S:  Hits  amendment  makes  a  clerical 
change  necessitated  by  Benate  amendment  No.  220.  The 
House  recedes  with  an  amendment  in  conformity  with  the 
action  on  Senate  amendment  Na  220. 

Oo  amendment  No.  226:  This  amendment  makes  it  clear 
that  bonds,  such  as  Federal.  State,  and  municipal  bonds, 
which  are  exempt  from  the  issue  tax,  are  also  exempt  from 
the  transfer  tax;  and  the  House  recedes. 

On  amendment  No.  227:  This  amendment  increases  the 
rate  of  the  bond  transfer  tax  from  2  cents  to  4  cents  per 
$100:  and  the  Hotise  reeedea. 

On  amendment  No.  228:  This  amendment  eliminates  the 
provision  of  the  House  bill  making  the  tax  on  bond  trans- 
fers not  less  than  one-«iihth  of  1  per  cent  of  the  selling 
price:  and  the  House  reoedea. 

On  amendment  No.  220:  This  amendment  exempts  from 
the  tax  a  transfer  of  beads  In  connection  with  a  reorgani- 
sation if  any  pari  of  the  gain  or  loss  from  the  transfer 
is  not  recognised  for  income-tax  purposes;  and  the  House 
recedes. 

On  amendment  No.  2M:  Tills  amendment  provides  an 
exemption  from  the  bond  tcaasfer  tax  in  favor  of  fiduciaries 
and  nominees,  similar  to  that  provided  in  Senate  amend- 
ment No.  221.  relathac  to  the  stock  transfer  tax:  and  the 
House  recedes. 

On  amendment  No.  231:  Tbia  amendment  exempts  from 
the  tax  under  the  House  bill  on  conveyances,  deeds,  etc.,  de- 
livered in  escrow  prior  to  April  1.  1932.    The  House  recedes. 

On  amendment  No.  232:  This  amendment  makes  the  tax 
under  the  House  bill  on  teansportation  by  pipe  line  ap- 
plicable to  crude  petroleim  and  its  liquid  products  instead  of 
to  oil  only.   The  House  recedes. 

On  ameitdments  Nos.  2SS,  235.  and  236:  These  amend- 
ments reduce  the  rate  of  tax  on  transportation  of  oil.  etc.. 
by  pipe  line  from  8  per  cent  of  the  charge  to  3  per  c^it. 
The  House  recedes  with  amendments  making  the  rate  4  per 
cent. 

On  amendment  No.  234:  This  amendment  imposes  the  tax 
on  the  person  furnishing  the  transiwrtatlon  of  oil,  etc.,  by 
pipe  line  rather  than  on  the  person  paying  for  the  trans- 
portation.   The  House  recedes. 

On  amendments  Nos.  236  and  236:  These  amendments 
are  explained  in  connecUoa  wtth  amendment  No.  234. 

On  amendment  NO.  237:  Tills  amendment  is  necessitated 
by  the  Impositton  of  the  tax  upon  the  person  fumldiing  ths 
transportation  under  amendment  No.  234.  The  House  re- 
cedes. 

On  amendments  Nos.  238  and  239:  These  amendments  are 
necessitated  by  the  change  in  the  imposition  ot  the  tax 
under  amendment  No.  334.    The  House  recedes. 

On  amendment  No.  260:  This  amendment  eliminates  ad- 
mlnlstratlve  provisions  wfaicfa  are  transferred  to  Part  vm. 
added  to  the  bill  by  amendment  No.  248.   The  House  recedes. 

On  amendments  Nos.  341  and  242:  By  these  amendmmts 
the  tax  under  the  House  bfO  on  leases  of  safe-deposit  boxes. 
Instead  of  expiring  Jime  30,  1934,  is  made  permanent  The 
HoQse  recedes. 


On  amendment  No.  243:  Thh 
en  the  person  paytng  for  Hit  tae  of  Cbt 
rather  than  on  the  person  roedfli^  payuoM  tot  mtt  Wi, 
The  House  recedes. 

On  amokhneat  No.  344:  iIUb  «*"•■■  ity^iff  latiHias  tbd 
person  receiving  payment  for  the  use  of  Ose  wH  flii||ijm  fOK 
to  ooDect  the  tax  from  the  perNn  moklDC  mell  |«yBM«IIJt 
the  time  such  payment  ts  recolfod.   T&o  Hkmm  roOodOk. 

On  amendment  No.  346:  This  ameaftmsBt  nltmlinlas'wy 
oUnlstratlve  prorlstons  which  are  traaafikTed  tO  l>Mrt  TXD^ 
added  to  the  1)111  by  amendment  NO.  20.  Tlrt  HWilM  iHTlill. 

On  amendment  No.  246:  TIHb  aaMmdmottt  ptmAim  tor  % 
tax  of  2  cents  upon  ea^  cheek,  drafts  or  oMtfr  for  Urn  ya^r- 
ment  of  money  drawn  (on  or  after  ths  15th  day  itfler  Ite 
date  of  the  enactment  o(  the  aet  and  beroto  Mir  1*  tiM) 
upon  a  bank,  banker,  or  tmst  oompuiir.  Tho  tiui  ii  fo  Ml 
collected  by  the  drawee  of  the  instnmient  i^  tbe  tfettt  01 
payment  of  the  instrument,  by  charging  ths  aMaoO  of  tha 
tax  against  the  deposits  to  the  credit  uf  ttiii  uistai  m  Oifcwi. 
The  House  recedes,  with  aa  %ffi*ndmtnt  aakliv  ti»  tit  ip* 
plicable  to  checks,  etc.,  presented  for  payment  dtt4V  tto 
period  specified,  instead  of  to  those  made  or  dTMm  doilnt 
the  period. 

On  amendment  No.  247:  TUs  amendment  tmpOMf  •  Itt 
upon  the  use  of  boats  over  28  feet  in  length, 
used  exclusively  for  trade,  fishing,  or  national 
rate  of  tax  is  as  follows:  Over-all  length  over  7$  IMg«Od 
not  over  50  feet.  $10;  over  fO  feet  and  not  oirer  lOt ; 
over  100  feet  and  not  over  150  fs^  $100:  over  189 
not  over  200  feet,  $150;  over  200  feet,.  $200.  Tho  tax  Is  tobi 
paid  on  July  1  of  each  year,  bat  empires  on  Jtmo  10.  IIM. 
If  a  new  boat  is  purchased  on  any  date  other  thin  AilF  1« 
a  proportionate  part  of  the  tax  is  impnaad  Iki  the  dMi  H 
foreign-lnillt  boats,  not  domestically  owned  on  JansMiy  1, 
1926,  the  rate  of  tax  is  doubled.  Boats  oaed  for  eertain  pldl- 
anthropic  piirpoeee  are  exempt    The  Bouse  rooidH. 

On  amendment  Mo.  348:  This  amendment  '^'■"■^TTfliitas  a 
number  of  administrattve  proflskms  appUcable  10  the  toasi 
on  telephone,  telegraph,  cable,  and  radio  faolHMee.  teaa»> 
portatlon  of  oil  by  pipe  hne.  leases  of  safO-dopodt  koiM,  tad 
cheeks.    The  House  recedes. 

On  amendment  No.  249:  Hinder  ths  Bouse  MB  mMIHiiart 
time  li  granted  to  claim  credit  against  tho  IMMnl  oilBlt 
tax  for  death  duties  paid  to  the  States,  esswt  that  tha  m^ 
tension  Is  not  granted  In  caSte  where  the  rlflit  to  Okdm 
such  credit  is  barred  at  tha  tlma  of  the  ■*>'>tt^ittw^  Of  tKm 
act.  Under  the  Senate  amendment  tha  pnnvlslon*'  «f  tta 
House  bill  sre  modified  to  pennit  tho  fiUng  of  olalms  la 
certain  cases  <even  though  the  estate  tax  zstum  may  have  - 
been  filed  more  than  three  yoart  befove  tho  '"^ff^iptf^  of 
the  bill)  provided  a  petition  was  doly  filed  by  tha  taiqwyer 
with  the  Board  of  Tax  Appeals.    Ttkt  Bouss 

On  amendment  No.  260:  This  amenrtmwnt  is 
connection  wtth  Senate  amendment  No.  21.    Tho 
recedes. 

On  amendment  No.  251:  The  Boose  bm  lusaitsd  a 
vision  granting  relief  retreaotively  to  astateo 
greatly  decnsased  in  value  subosquei^  to  tbslr 
estate  tax  purposes  as  of  the  date  of  dsatfc. 
amendment  strikes  this  provision  froin  ttie  blOi:  and  tti 
House  recedes. 

On  amendment  No.  252:  ITnder  this  ^'^■^''■''ff"^  fbsre  ll 
granted  an  extension  of  the  tiaw  for  payaec^  of 
in  oortain  cases  where  there  Is  tnchwted  in  the 
the  yalne  of  a  remainder  or  lefetslenary  Intereet;  ind  the 
House  recedes. 

On  amendment  Na  253:  Hm  Booas  tafll 
tax  upon  the  transfsi  of  stock  or  sutrnmes  W  a 
resident  of  the  UUted  Btatea  or  by  a  dunieittB 
to  a  foreign  corporatlan  aa  patd*in  surplas  or  i9'% 
trust.     The  Bonss  psuvislun  has  been  enlannd  by 
amendment  to  Inchide  not  only  tnoHfesa  br  a 
resident  of  the  United  Btatea  or  by  a 
but  also  transfen  by  a  paitueishly  or  by  a 
and  furtheimore;  to  Inetade  tiaasles's  to 
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forelcB  im»*~"^»**r*i  •*^  tnnign  coKparatioDa,  wbefcher 
mM/i»  M  ooDtrilKittaoa  to  aarplUB  or  W  eajpitaL  Tbe  Bouee 
proviBkm  leUeving  eerUIn  tvmnafen  from  tax  has  been 
restricted  by  tbl5  amendment  through  ttae  rttmtnattnn  of 
that  portion  vbicto  eaumpia  transXers  for  adequate  and  fiiU 
rCTTrtriffrattftn  in  maaey  or  iiMDe7*B  worth.  The  definition  d 
a  foreign  trust  has  been  chaogecl  by  the  amend iwait;  that  is. 
a  trust  is  daaiiflcd  as  f  oieicn  if  the  proAt  from  an  assumed 
sale  of  the  transferred  property  would  not  be  included  in  the 
gross  Ineoae  o<  tlie  trust,  the  classification  not  being  de- 
pfTMlim^PFtm  wtethcr  or  not  such  i^xifit  would  be  taxable 
to  the  fftiBk  Ite  eomoiJ^slooer  is  given  power  under  the 
amendmoofc  to  abate,  remit  or  refund  the  tax  imposed  upon 
such  transfers  if  he  is  satisted  that  the  transfer  was  not 
made  in  pursuance  of  a  plan  having  as  one  of  its  principal 
puTpoa»  the  avoidance  of  Federal  income  taxes.  The 
House  recedes. 

On  amendbnent  ]|^  254:  Under  this  amendment  the  in- 
creased rates  on  ftm-daas  postage  provided  in  the  House 
bill  expire  on  July  1.  1933.  iiMtead  at  on  July  1.  1934.  The 
SexuUe  recedes. 

On  amendueot  No.  256:  This  amendment  imposes  on  the 
advertising  portion  of  any  publication  entered  as  second- 
class  matter  sidotieei  to  tte  preaent  aone  rates  of  postage  the 
f<rfl0wtnc  rates  per  pouzfed  or  fracticm  thereof  for  dehvcry 
Within  tbe  eigbt  postal  zones  estafaliribed  for  fourth-class 
matter:  First  and  aeoond  aones,  2  cents;  third  sooe.  3  cents; 
fourth  attne.  5  cents:  fifth  aone.  t  cents;  sixth  aone.  7  cents: 
seventh  aooe.  9  oenta;  elitfith  aane.  and  between  the  Philip- 
pine Islands  and  any  portion  of  the  Uhlted  States,  includ- 
hW  the  Dtetrlct  of  Columbia  and  the  several  Territories  and 
pooaeesiona.  10  cents.  These  rates  are  effective  on  and  after 
July  1, 1933.  and  expire  on  July  1. 1934.    Hie  House  recedes. 

On  amendment  No.  3S6:  This  ammdmeTtt  makes  a  cleri- 
cal chance  in  the  sobaectlaii  letter;  and  the  House  recedes. 

On  amcBdawttt  No.  257:  Ibis  ai^widment  provides  that. 
effective  July  1.  1993.  the  rates  tar  each  form  or  classifica- 
tion Q<  postal  service  daJl  be  baaed  upon  the  actual  cost, 
but  tM)  rata  tbaU  be  reduced  be&ow  that  in  effect  during  the 
ftaeal  year  1931.  and.  suhleet  to  certain  BmitJitlnns.  such 
rates  shall  be  fixed  and  detenxUned  from  tlnw  to  time  by 
tbe  tntmitatn  Coounerce  Oommiasian.  The  amendment 
also  providaa  a  fecial  elaas  of  stamps  for  franking  pur- 
poaea.    Hie  Senate  recedes. 

On  aaoendment  No.  2S8:  This  amendment  providea  that 
ihe  atatute  o<  hmitatJoiis  on  bringing  suit  to  recover  in- 
temal-fevenna  taxea  jTUnmUy  ooUected  shall  be  two  years, 
aucb  period  to  ran  tram  the  date  of  mailing  by  registered 
mail  by  the  commiaslaner  ai  a  notice  of  the  disallowance 
of  tfaa  part  at  the  dtaim  to  which  the  suit  rdates.  The  pro- 
viakm  does  not  operate  retroactively.    The  House  recedes. 

On  «— riitm«>i>t  No.  29t:  TUa  amendment  makes  it  clear 
that  oradiita  or  lefuwia  arc  to  be  considered  as  allowed  on 
itM  dats  on  which  ikie  MsisiiinatonrT  first  sisned  the  schedule 
Of  overaasesaments,  provided  the  schedule  was  signed  after 
May  28, 182a;  aul  the  House  rccedea. 

On  amsndasnt  No.  265:  lliia  amendment  provides  for 
immttdiatir  wBaction  of  aoiao^aneous  taxes  in  certain  cases 
where  the  coaunisaioaer  finds  that  the  taxpayer  designs 
quickly  to  dQMurt  froia  tha  United  Statea^  or  to  ramove  his 
property  therefrom,  or  to  conceal  himself  or  his  pn^Nzty 
th«>T«>i»i  or  to  do  any  other  act  t^»w<ing  to  prejudice  or  to 
reader  wholly  or  partially  ineffective  proceedings  to  collect 
such  tax;  and  the  House  recedes. 

On  amoKlment  No.  2fil:  Undor  this  amendment  a  refund 
of  miscellaneous  taxes  can  not  exceed  the  amount  of  the  tax 
paid  during  the  four  years  immediately  preceding  the  filing 
of  the  claim,  or,  if  no  claim  is  filed,  then  during  the  four 
years  Iznmedlately  preceding  the  allowance  of  the  refund. 
The  amendment  provides  that  it  shaJl  not  bar  from  aEow- 
9Qce  a  claim  for  refund  filed  prior  to  the  enactmmt  of  the 
bin  if  such  claim  would  have  been  aUovrable  had  the  amend- 
meai  not  been  enacted.   The  House  recedes. 

On  fuaendment  No.  262:  This  amendment  provides  that 
in  certain  causes  where,  by  reason  of  the  filing  of  a  claim  or 
request  for  credit,  the  collection  of  an  assessed  tax  was  post- 
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ponad.  any  credit  against  the  tut  m  ainwaiil  ahall  sot  tae 
eoMidcred  void  and  any  payment  of  tibe  part  oit  the  tax  the 
payment  of  whkh  waa  ao  paatpnnwl  ahatl  not  be  considered 
as  an  overpayment:  and  the  Senate  reeedea. 

On  amendment  No.  263:  ISiis  iiiiaiiibi  iii  providea  for  the 
adjustment  of  a  carrier'a  tax  hahihty  reaultlng  fswm  rxap- 
ture.  paymenta  after  the  Interstate  Oonwiwroe  Commisaion 
has  certified  to  the  Conunisalaner  of  Internal  Revenue  the 
amount  and  receipt  of  such  paynenta.  If  the  amount  of 
recapturahte  income  ao  paid  dUTccs  from  the  amount  tnrevl- 
onsly  allowed  as  recovable  in  compoting  the  tax  llabtl.-^  of 
any  carrier  the  oommiaBlaner  ia  authorised  to  assess  any  defi- 
ciency attributable  to  such  difference  within  two  years  from 
the  date  (d  certification,  and  any  overpayment  attriteitable 
to  such  difference  may  be  refunded  within  such  2-year 
period,  but  not  thereafter,  unless  claim  for  refund  th(!rtfor 
is  filed  within  the  period.  This  aaiendmeat  does  not  rsopen 
cases  which  have  already  been  closed  under  final  closing 
agreements.  The  House  recedes  with  a  clerical  amendoaent. 
On  amendment  No.  264:  Under  exiating  law  the  limitation 
on  prosecutions  for  oflenses  arising  under  the  internal  reve- 
nue laws  is  three  years,  except  that  in  the  case  of  offenses 
involving  the  defraudizig  or  attempting  to  defraud  the  United 
States  the  period  is  six  jrears.  lite  Supreme  Court  hf.s  re- 
cently held  that  under  existing  law  the  olTense  of  attemptlug 
to  defeat  and  evade  income  taxes  does  not  neceaaarlly  in- 
volve the  defrauding  or  attempting  to  defraud  the  Llaited 
States,  fraud  not  being  an  easeotial  ingredient  of  such 
offense,  and  that,  therefore,  the  3-year  Umltation  period  is 
appUcahle  ^'^■♦*«»^  of  the  6-3>ear  limitation  period.  This 
amendment  preacribes  a  6-year  period  in  the  ease  of  the 
offense  of  willfully  attempting  hi  any  manner  to  evade  or 
defeat  any  income  tax  or  the  payment  theroof  or  the  offense 
of  willfolly  aiding  or  a^ff^ng  in  the  prnptawMtm.  or  presen- 
tation of  false  claims,  documents,  or  returns.  A  6-year 
period  is  also  prescribed  in  the  caae  of  conaptracy  to  attempt 
in  any  »«*"«*>»•  to  evade  or  defeat  any  tax  or  the  payaoeut 
thereof.  The  6-year  period  is  made  to  apply  as  well  to  these 
oflenses  when  committed  by  ofllecrs  of  the  United  States. 
The  Hooae  recedes  with  a  clerical  amendment. 

On  amendments  Noa.  365  and  266:  These  amwMlments 
make  clerical  changes  in  section  numbers;  and  the  Honae 
recedes  with  clerical  amendments. 

On  aaaendment  No.  267:  This  amendment  providea  that  in 
case  taxes  are  paid  by  two  or  more  persons,  ctxporations, 
partnerships,  or  fiduciaries  on  the  same  Income  or  the  saaie 
estate  the  overpayment  is  to  be  credited  or  rounded  re- 
gardlesB  of  any  closing  agreement  entered  Into  if  claim 
therefor  is  filed  within  seven  years  from  Oie  date  of  pay- 
ment; and  the  Senate  recedes. 

On  amendm«its  Nbs.  266.  260,  and  276:  These  aroend- 
mcnts  make  elerical  changes  in  section  munbera;  and  the 
House  recedes  with  laical  amendments. 

j.  w.  ookxxbk. 

Charles  R.  Ckisp. 

W.  C.  HAvrtrr, 

Alliw  T.  Tbsaswat. 
Manmoen  on  the  vrt  of  Vte  Houm. 

Mr.  CBJSP.  Ut.  Speaker,  tldi  oonferenoe  report  3oaies 
up  under  the  genen^  rules  of  the  House,  and.  of  covrse,  I 
am  yn^i»-iM  to  ozke  hour's  time.  Any  other  Member  cif  the 
House  recogmaed  in  his  own  right  woald  haiw  one  Ikmt's 
time.  It  ia  hi  the  power  <d  UMt  House  to  close  debate  and 
come  to  an  immediate  vote  at  any  time  the  House  (irders 
the  previous  question,  and  I  am  sure  the  Speaker  will  rec- 
ognise me.  in  charge  of  the  report,  to  move  the  previous 
question. 

I  wanted  to  make  this  preUsninaar  atatement  to  are  If  I 
can  get  aome  agreemeiU  as  to  the  amount  of  time  we  nhonld 
oee««y  in  drhattng  the  report.  Thore  is  no  one  In  the 
House  who  hates — if  I  may  use  that  word — to  make  an- 
other speech  as  much  as  I  do.  I  have  had  to  talk  a  great 
deal  during  this  Congress.  This  report,  however,  must  be 
explained  to  the  House.  This  duty  devolves  upon  me.  and 
it  will  take  me  30  or  40  minnt^m  to  do  this.    I  make  this 
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atatement  to  give  ths  Houaa  the  information  so  they  wfll 
have  it  in  arriving  at  lunr  much  time  we  ehouH  have  for 
debate  on  the  report.  May  I  aak  the  gentleman  ttam 
Oregon  (Mr.  Hawlst]  wliat  auggesUon  he  haa  to  make? 

Mr.  HAWUEY.  We  sore  InnWnwl  to  accommodate  the  gen- 
tleman from  Georgia,  the  acting  chairman  of  the  oommittee. 
and  would  ask  what  he  sugveats  in  the  matter  of  time. 

Mr.  CRISP.  The  gentleman  from  JUinois  LMr.  RsznT], 
the  majority  leader,  advises  me  he  desires  15  minutes.  Mr. 
DouoBTON.  a  member  of  the  Ways  and  Means  Committee, 
states  he  would  like  to  have  10  minutea.  The  gentleman 
from  New  York  [Mr.  TdnGnaawftJ  has  advised  me  he  would 
like  to  have  10  or  15  mtmrtes.  I  have  several  requests  for  6 
minutes.    How  many  requests  haa  the  gentleman? 

Mr.  HAWLEY.  I  have  at  preamt  requeata  for  about  one 
hour.  If  the  gentleman  from  Qeorgla  thinks  one  hour  and 
a  half  on  each  side  wiU  be  satisfactory,  we  wlU  agree  to  that. 

Mr.  CRISP.  I  will  agree  to  that.  and.  of  course,  if  it  is 
not  consumed,  and  I  am  optimistic  in  *i«m"*t»ig  it  will  not 
be  used,  we  can  vote  befoav  the  expiration  of  the  time. 

Mr.  BANKHSAD.  WUl  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  CRISP.    I  yield. 

Mr.  BANKHHAD.  As  I  understand,  only  one  vote  Is  con- 
temi^ted,  and  that  wiU  be  to  either  adopt  the  conference 
report  or  reject  it. 

Mr.  CRISP.  My  friend  is  correct.  The  conference  report 
is  not  amendable.  The  Bouse  must  either  accept  it  in  its 
entirety  or  reject  it.  If  the  report  is  rejected  there  will 
have  to  be  another  oonfersnce  between  the  House  and  the 
Senate  on  the  tax  bill,  and  every  item  in  it  will  be  again 
open  for  consideration  by  the  conferees. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  PAR80N&  If  the  report  has  to  be  accepted  or  re- 
jected, and  we  know  generally  what  its  substance  is.  why 
waste  all  the  time  in  debate:  why  not  take  the  vote  and 
have  it  over  with?  The  rqport  is  going  to  be  adopted;  why 
take  up  the  three  hoursT 

Mr.  CRISP.  The  gentlaoaan'a  statement  is  rather  per- 
suasive and  appealing  to  me.     [Cries  of  "  Vote!  "  "  Vote!  "1 

Qentlemen,  I  do  not  beUave  a  bill  of  this  magnitude  should 
be  passed  without  some  egplanation.  The  country  ia  en- 
titled to  know  «ntni>thiiffg  shout  it 

Mr.  Speaker,  I  ask  unaoimeus  consent  that  there  be  three 
hours  of  debate,  if  that  much  is  required,  one-half  to  be 
controlled  fay  myself  and  cne-half  by  the  gentleman  from 
Oregon  [Mr.  Hawlst],  and  I  may  assure  those  opposed  to 
the  bill  that  I  shall  give  them  an  equitable  distribution  of 
my  one-half,  and  I  know  the  gentleman  from  Oregon  will 
act  likewise,  and  I  shall  be  compelled  myself  to  consume  at 
least  30  minutes  of  the  time. 

Mr.  HAWLEY.    WiU  ths  gentleman  from  Georgia  yield? 

Mr.  CRISP.     I  will. 

Mr.  HAWUCY.  Will  the  gentleman  add  to  his  request 
that  at  the  end  of  the  three  hours  of  debate  the  previous 
question  be  considered  as  ordered? 

Mr.  CRISP.    Yes. 

Mr.  BLANTON.  Mr.  ^leaker,  reserving  the  right  to  ot>- 
ject.  and  I  shall  not  object,  why  is  it  necessary  for  our 
Democratic,  manager  to  yidd  part  of  his  time  to  the  Be- 
puhllcan  leader  on  the  other  side,  the  gentleman  from  New 
York  [Mr.  LaQoaxbxaI?  Why  does  not  the  genUeman  get 
his  time  from  the  gentleman  from  Oregon  [Mr.  Hawlbt]? 

Mr.  6NXLL.  So  far  as  I  know,  the  genUeman  haa  not 
been  a  Republican  leader.    He  belongs  on  your  side. 

Mr.  CRISP.  I  may  say  to  ths  genUeman  from  Texas  that 
I  shall  expect  the  gentltmaa  from  New  York  to  get  his  time 
from  the  gentleman  from  Oregon. 

Mr.  LaOUARDIA.  Hie  gsntlwnan  from  New  York  [Mr. 
Smnx]  need  not  be  unduly  oseited  about  that  statement, 

Mr.  SNBLIi.  I  was  taBct^  to  the  gentleman  from  Texas, 
not  the  gentleman  from  Htm  York. 

The  SPEAKER.  Tba  gf^*— "*«^  from  Qeorgla  aaks 
unanimous  oonaent  that  Oiese  may  be  three  hours'  debate 
on  the  ooaif ereaee  reporti  one-half  of  ths  time  to  be  oon- 
troUad  by  hlmaalf  and  nna  half  by  tba  gentleman  fran 


Oregon  (Mr.  Hswur]. 
previoua  queatton  ahall  be 
ohIeeUon? 
Mt.  SCRAFER.    Mr.  Speaker.  I 
Mr.  LaOUARDIA.    ReaNrving  the  rlgiit  to 
Speaker,  may  I  auggeat  to  the  gentknian  tram 
the  only  opportunity  the  Houaa  will  taaua  to 
aeparate  item  will  be  to  vote  down  Ite 
Would  not  the  gentleman  aubmlt  hla  unaalmoai 
two  parts,  omitting,  fhvt.  the  part  that 
previous  question  may  be  **"n"Mf^  as  srdsradt 

Mr.  CRISP.    My  friend  from  New  York  ia  a  dll^aBt 
and  an  able  man.  and  familiar  with  the  rulaa  «f  ttao 
He  knows  that  voting  down  the  ptavloua 
give  the  Houae  an  opportunity  to  vote  on  a 
this  bill,  that  the  only  question  befova  ths 
accept  or  reject  the  oonferenoe  report. 
Mr.  LsGKJARDIA.    Tbe  geotlsman  la  tigUL 
Mr.  BURTNBSS.    Reaervixm  the  right  to  6^666. 
shall  not  object.  I  want  to  ask  the  gentlaman  if  It  ta 
templated  as  nearly  as  possible,  within 
time,  to  yic'Jd  to  those  who  oppoae  tfaa  conf 

Mr.  CRISP.    I  am  sure  that  Is  sa    I 
Houae  has  confidence  in  the  fairness  of  the 
Oregon,  and  if  he  has  control  of  half  of  the  ttma 
will  be  Just  to  thoae  oppoaed,  and  I  expect  hlaa.  out  6f 
time,  to  take  care  of  thoae  on  hla  side  of  tbe 
desire  to  speak  for  or  against  the  eonferenee 
I  shall  seek  to  do  the  same  on  this  aide. 

Mr.  HOWARD.    Reaerving  the  right  to  objeet.  X  <waat 
ask  the  gentleman  a  question.    Will  there  be 
tunity  at  ajiy  time  during  tbe  canalderatkKi  of  ^^ 
f erence  repiirt  for  a  Monber  on  the  Hoar  to  off«r 
ment? 
Mr.  CRISP.    There  will  not 
Mr.  HOWARD.    I  almply  wanted  the  tadanmtkm. 
Mr.  CANNON.    Reaerving  the  right  to  objeot.  aai  X 
not  object,  in  the  event  ttie  eonfennoe  report  la 
and  the  bill  again  be  anbjeot  to  oonlereDee,  wooM 
Senate  amendmenta  be  up  for  eonstderatton  In  tlM 

Mr.  CREEP.  All  of  them;  if  the  eonfesenee  npett  ii 
Jected,  tbe  whole  aubject  aiatter  la  befora  tte  Baaiik  \ 
the  Houae  could  concur.  If  it  dealrad,  tn  evtry  6Bi  6f 
Senate  amendmenta  or  take  tbam  up  aariutfcn  gild 
them  and  ask  for  another  oonferenoe  with 

The  SPEAKER.    IS  there  objeetian  to  tbs  lUfbHt  off 

gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CRISP.    M^.  Speaker.  X  thank  Ood  wu  ava  m6  at 
with  any  nation,  but  this  Is  a  mora  burdenaama  tax  bOI  tt 
had  to  be  oiutftad  durlnt  ttie  lalt  war. 

While  we  are  not  at  war.  ttw  anffartng  of  ttm  paapla 
the  Uhlted  Statea  aa  a  whole  Is  moM  asult  ttmm  m 
during  the  war,  and  yoor  eoontry 
merdy  In  a  depreaaian:  w«  axu  fai  g  crttlettl 
of  the  United  States  must  be  maintained,  no 
personal  aacaHloe  it  requirea  on  tbe  part  of  tba 
the  United  Statea.  CApplaQBs.]  OontloBMn. 
only  reaaon  why  I  wHl  vote  tor  ttala  UH,  for  Buagr  6f 
provlsiana  are  oteoxioaa  to  bo,  and  Z 
them  in  normal  tlmea. 

Now.  I  am  always  ddlgbtBd  to  yltid  to  aay 
I  am  going  to  make  an  sxeeptton  this  thns.  gni  X 
going   to   flaid   untfl   I  buvu  oosiviafeod  W9 
[Applauaa.] 

When  the  Waya  and  I 
eratkm  of  a  taOi  to  balanes  tbfe 
mated  that  these  wwa  a  delMt  of  nMlMttJom. 
estimate  of  the  Treasury  and  allowinc  for  laOt^MJW 
amy.  tbe  Houaa  pMsed  a  bffl  that  tbo  Bi  uiiHair  6C 
Treaaury  aald  he  bellsved  would  balanes 

When  tfar  bUl  went  to  the 
hfi^MTMf  wQsaa  h*T*'tid  of 
ooUeetkms  f  eU  off.  and  the  Tfesasury  rovlssd  Its 
ooskchided  ibat  the  deficit  for  USS  woriU  bo 
or  $236,060,000  mate  than  tbo 
tbawn. 
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Wben  the  tax  bin  pMnd  tiM  Hooae  the  TrcMury  wtl- 
inate<itbattt«aaklm>vM9$M3i,M».000.    Wben  the  matter 

was  being  considered  tn  tbe  Senate,  with  the  reviBed  Treas- 
ury estlxnate.  it  was  mttmatfrt  that  the  House  taffl  would  only 
produce  $854,300,600. 

TbAt  is  a  broad  Tiew  of  the  whole  pActore.  Kvery  thought- 
ful man  kziows  that  the  wtlfaze  at  every  man,  woman,  and 
child  in  the  United  States,  that  the  welfare  of  the  country  we 
all  love  desnands  a  haU^^^-^Mi  Bodget.  and  the  Oovemmcnt 
receivinc  as  mtKfa  xerenne  as  it  pajrs  oiit,  because  to-day  we 
are  pairing  out  $74NNM>00  every  day  more  than  the  Qovem- 
ment  is  reoelTing,  uid  do  govemmeot  can  maintain  its  dig- 
nity, its  credit,  its  honor,  the  stability  of  its  money  unless 
Ajch  a  sttuatlaD  Is  oorrected.  This  bill  seeks  to  correct  that 
situation,  and  this  bill  will  oorxect  it.  I  do  not  behere  any 
of  your  remedial  temporary  measures  to  aid  the  situation 
will  amount  to  anything  without  a  balanced  Budget. 

The  bill,  as  it  iiawifil  the  Senate,  was  estimated  to  raise 
$1,117,000,000.  Hie  eonferenee  report  before  you  qq  which 
your  conferees  agreed  Is  estimated  to  raise  $1,118,500,000.  or 
$1,500,000  mcore  than  the  SeiMte  bill. 

Let  me  give  you  some  inf oRnation  as  to  the  details  of  the 
conference  report.  The  flpnate  added  270  amendments  to 
the  bill.  209  of  wfaleli  were  purely  tfrhrrtrail.  changing  the 
number  of  some  of  the  secUoos  and  flanging  the  nnmber 
of  some  of  the  croas  aectiocis.  which,  of  course,  was  necessary. 
Where  tbe  Senate  added  new  matter  in  the  tall  it  required 
the  renumbering  of  aectkms  all  through.  Therefore,  205  of 
the  Senate  amendments  were  slmidy  clerical  in  nature, 
changing  the  number  of  srcttena,  having  no  substance  in 
them  at  all.  and  it  was  simply  pro  forma  to  agree  to  them. 
Sixty-live  of  the  Senate  amendments  may  be  said  to  be 
amendmentt  oontatntng  real  subBtanoe.  Of  those  05.  S8 
were  agreed  to  by  the  Hoyse  conferees,  16  were  disagreed  to. 
and  the  Senate  receded.  7  were  ccmpranised  in  substance, 
and  4  were  acreed  to  br  the  House  conferees  with  minor 
amenrtmtmts.,  Tlie  Hcfuse  conferees,  asisumtng  that  the 
Budget  had  to  be  balanred.  were  driven  to  the  necessity  d 
accepting  a  number  of  the  Btomte  amendments  of  real  sub- 
stance, for  they  had  added  new  taxes  to  balance  the  Budget, 
and  your  conferees  could  not  inject  into  that  conference  any 
new  subject  mitten  at  taxathun  that  were  not  in  eontroveray 
between  the  two  Hooaes.  Therefore,  your  conferees  were 
farced  to  take  thoae  amendments  added  by  the  Senate  rais- 
ing additional  remme.  or  bring  in  a  bill  that  did  not  balance 
the  Budget,  whidi  would  have  been  cahunitoos  to  the  United 
States.    Therefore,  your  conferees  agreed  to  them. 

The  House  conferees  agreed  to  the  Senate  amendments 
with  slight  duuiges  as  to  the  individual  income  taxes,  and 
Ifaegr  ue  texrtBcaUj  high,  terrifically  burdensome,  running  as 
high  as  63  per  cent.  I  hope  bastaieas  leeovery  will  be  such 
that  they  can  be  reduced. 

The  House  won  out  on  the  maXter  ai  exemptions  to  mar- 
ried men.  Hie  Senate  sought  to  reduce  the  exemption  from 
$2,500  dofm  to  $3,000,  but  the  House  w(m  out  and  the  exemp- 
tion for  married  saen  continues  at  $2,500.  Your  House  con- 
ferees took  the  pofiltkm  that  with  the  enormously  increased 
normal  Incomo  tax  rates,  with  these  burdensome  excise 
taxes,  whieb  would  be  passed  on  to  the  consimaer  and  with 
wages  being  reduced  throughout  the  United  States,  it  was 
not  fair  to  further  reduce  that  exemption. 

The  corporation  tag  was  changed  a  little  from  that  pro- 
vided in  the  House  biU.  and  in  that  I  think  the  House  won  a 
distinct  victory.  It  was  the  most  controversial  matter  in 
conference,  to  wit.  consolidated  and  affiliated  returns.  When 
the  bill  passed  the  House  the  flat  corporation  tax  was  18!4 
pa-  cent,  and  we  bad  added  the  differentiation  of  a  cent  and 
a  hatf  for  oarpcraticns  making  consolidated  and  *fl!M«^t«<^ 
returns. 

Tbe  Seoate  was  violently  oppooed  to  that  provision,  and 
favored  oonsohdated  returns  at  the  same  rate  of  taxation. 
the  House  oopferees  tciA  tbe  Setiate  oonferees  that  we  were 
adamant  on  that  prapositian,  and  there  would  be  no  agree 
ment  unless  that  pcinciifle  was  reoognteed.  Tbe  conferees 
finally  agreed  to  oompromlse,  retaining  the  principle  of  etm- 
soHdatad  sod  aflUated  rstoriM.  fhmd  the  flat  corporation 
rate  at  13%  per  cent  and  fixed  the  rat»  for  oonsolMsted 


returns  at  14Vi  per  coat,  which  places  a  penalty  of  three- 
quarters  of  1  per  cent  on  corporations  making  consolidated 
and  afflHatfd  returns,  which  win  give  the  House  and  t^ 
coontrr  ftt  least  an  omxxrtonlty  to  know  if  making  those 
returns  is  of  substantial  benefit  to  the  corporaUon.  inf<»ina- 
tJim  the  House  has  long  sought. 

The  House  accepted  the  Senate  provision  taxing  Insur- 
ance oompaniea. 

The  House  accepted  the  Senate  provision  taxing  bank 
checks.  Tlie  House  conferees  sought  to  require  a  stamp  if 
ths  matter  was  to  be  retained,  thinking  that  was  the  mc<st 
acceptable  way.  The  Treasury  took  a  different  portion. 
The  Senate  conferees  would  not  yield,  so  that  was  agreed  to 
Just  as  it  passed  the  Senate. 

The  House  accepted  the  Senate  amendment  taxing  gasa- 
line  1  cent  a  gallon.  I  think  both  of  thoee  taxes  are  burde/i- 
some.  I  would  not  agree  to  either  of  those  taxes  under  dif- 
ferent chvumstances.  but  this  is  an  emergency.  They  boJi 
yteld  large  amounts  of  revenue  and  we  could  not  balance  tlie 
Budget  without  them. 

In  this  conference  report  are  included  many  excise  taxes 
levied  on  selected  industries  at  tiigh  rates,  wtiich  are  esti- 
mated to  yield  $457,000,000.  The  following  is  a  list  of 
them:  Manufacturers'  excise  taxes  including  lubricating  cil. 
wart*  thes.  toilet  preparations,  furs.  Jewelry,  automobiles, 
radio,  mechanical  refrigerators,  sporting  goods,  firearms, 
matehflw.  candy,  cliewing  gum.  s<^  drinks,  gasoline,  electrtc:al 
energy,  and  Imported  oil,  coal,  lumber,  and  copper.  EvrTy 
one  of  these  taxes  is  nothing  in  the  world  but  a  sales  tax 
on  selected  industries.  The  Ways  and  Means  Committee 
sought  to  prevent  this  necessity  of  selecting  certain  in- 
dustries, which  is  discriminatory,  and  placing  high  sales 
taxes  on  them  by  proposing  a  general  manufacturers'  excise 
tax  with  a  low  rate  on  wholesale  prices.  No  matter  what 
your  rates  on  income  taxes  ax^  the  corporation  tax  are.  you 
can  not  raise  the  money  to  balance  the  Budget,  even  thoufh 
you  levy  100  per  cent  tax,  where  there  is  no  net  profit.  So 
Congress  was  confrcmted  with  levying  some  kind  of  tares 
that  are  sales  taxes  which  will  be  passed  on  if  the  competl- 
tioo  of  the  iMisiness  does  not  prevent  it. 

Tlierefore,  to  save,  to  prevent  some  of  these  very  nuisarrce 
taxM,  these  burdensome  excise  sales  taxes,  they  brought  in 
a  Mil  which  was  broad  in  ito  base,  vrith  a  low  rate  applying 
to  all  manufacturing  enterprises,  which  we  thought  was 
equitable,  which  we  thought  was  the  fairest  way  to  balance 
the  Budget,  a  way  that  would  least  retard  business  recovery, 
but  the  House  in  its  wisdom  decided  otherwise,  and  from  tlte 
moment  the  House  voted  I  have  never  raised  my  voice  In 
advocacy  of  the  manufacturers'  excise  tax.  for  I  accepted 
the  ludgxnent  of  the  House  as  final.  I  thought  when  ws 
were  advocating  it  that  it  was  the  best  tax.  I  think  so  now, 
and  I  am  satisfied,  when  the  country  feels  the  pinch  of  thesi' 
special  sales  taxes  on  selected  industries,  it  will  think  so. 
too.    [Applause.] 

Hm  manufacturers'  sales  tax  bill  that  we  sought  to  pass 
in  the  House  exempted  all  farm  products,  fertilizers,  foods, 
raw  products,  wearing  apparel,  medicines,  and  farm  imple- 
ments, and  as  far  as  the  average  man  was  concerned,  it  was 
a  luxury  tax. 

The  House  conferees,  for  the  purpose  of  raising  money 
and  for  that  purpose  only,  accepted,  with  a  substantial  mod- 
ification, the  Senate's  amendment  to  tax  electric  energy. 
Tlie  Senate  provided  for  a  3  per  cent  gross  tax  on  public 
utilities  that  sold  electric  energy.  The  conferees  became 
eonvineed  that  that  was  inequitaUe;  that  it  would  destroy 
many  of  the  companies:  that  men.  women,  and  children 
throughout  ibe  United  States  holding  stocks  and  bonds  of 
those  companies  would  lose  their  investment;  and  the  con- 
ferees finally  agreed  on  a  3  per  cent  sales  tax  on  commer- 
cial and  domestic  consumers  of  electric  energy,  to  be  passed 
on.  the  companies  to  be  the  collecting  agencies  for  the  Clov- 
emment.  Statistics  before  the  Ways  and  Means  Commit- 
tee showed  that  the  average  cost  to  the  domestic  consumer 
for  eleetrtdty  was  $3  a  mcmth.  This  tax  win  idace  a  tax 
of  •  cents  per  month  upon  the  average  household  consumer 
of  domestic  electricity.  I  regret  it,  but  in  ttits  crisis.  In  this 
It  Is  not  burdsnnme.  and  are  not  all  of  our 
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splendid,  patriotic  American  citizens  willing  to  bear  some 
burden  in  this  crisis.  Just  as  those  brave,  splendid,  heroic, 
patriotic  young  men  were  willing  to  risk  all,  even  life,  for 
country  in  war? 

Technically  we  do  not  have  war,  but  the  financial  condi- 
tion of  the  country  is  at  war  worse  than  it  was  in  1917  and 
1918. 

Another  matter  that  was  highly  controversial,  and  the 
House  conferees  sought  to  carry  out  the  will  of  the  House, 
was  the  le\-ying  of  one-quarter  of  1  per  cent  on  stock  trans- 
fers. We  tried  to  get  one-quarter.  We  could  not.  We  tried 
to  get  one-eighth.  We  could  not.  We  would  not  agree  to 
report  this  bill  without  some  increase  on  those  transactions. 
It  was  finally  agreed  in  oompromlse  that  the  rate  should  be 
4  cents  per  share  on  transfers  when  the  value  of  the  certifi- 
cate transferred  was  $20  or  less,  and  when  the  value  was 
above  $20  there  should  be  a  tax  of  5  cents.  We  got  a  1-cent 
increase. 

The  State  of  New  York  has  a  transfer  tax  on  stocks  of  4 
cents.  So  that  4  cents  plus  the  4  or  5  cents  makes  the  taxes 
on  the  stock  transfers  8  or  9  cents.  Under  the  existing  law 
where  stock  is  loaned  for  short  selling,  it  pays  no  tax.  Under 
this  bill  stock  loaned  for  short  selling  must  pay  a  tax  of  8 
or  9  cents,  and  I  hope  it  will  break  up  that  nefarious,  out- 
rageous practice  which  has  contributed  much  to  the  eco- 
nomic undoing  of  the  country  in  this  crisis. 

We  also  hAve  a  tax  of  5  cents  per  $100  on  future  or  com- 
modity transactions,  and  I  hope  it  will  break  up  some  of  that 
practice  and  enable  the  agricultural  interests  of  the  country 
in  the  West  and  South  to  receive  better  prices  for  their 
commodities — cotton,  wheat,  h<«8,  and  so  forth. 

The  House  adopted  the  Senate  amendments  on  soft  drinks. 
on  furs,  on  jewelry,  and  tai  fact  most  of  the  other  subject 
matters. 

My  friend  the  gentleman  from  New  York  [Mr.  LaOuaroxa] 
asked  me  specifically  how  the  tax  applied  on  furs.  It  applies 
only  when  furs  arc  the  chief  component  part  of  the  article. 
It  does  not  apply  when  fur  is  used  only  as  trimming. 

There  was  a  tax  on  the  manufacturing  of  yachts  in  the 
House  bill.  It  was  represented  to  your  conferees  that  many 
people  desiring  yachts  would  have  them  built  abroad  and 
they  would  sail  them  in  here  and  escape  the  payment  of  that 
tax.  In  Ueu  of  that  we  took  a  tax  on  the  use  of  yachts,  and 
it  is  expected  to  yield  more  money  than  the  tax  on  the  con- 
struction of  yachts.  That  will  make  those  who  are  fortu- 
nate enough  to  have  yachts  pay  a  tax,  whether  the  yachts 
are  built  in  the  United  States  or  abroad. 

Mr.  BRTmCN.    Will  the  gentleman  jrield? 

Mr.  CRISP.    No.    I  decline  to  yield  to  anybody. 

The  Senate  accepted  the  House  provision  with  reference 
to  the  payment  of  foreign-tax  credit.  The  Senate  receded 
from  its  amendment  exempting  from  taxation  soaps  and 
all  mouth  washes,  and  so  fOsth.  so  tluit  all  of  those  matters 
are  subject  to  tax  under  this  bUl. 

The  House  succeeded  in  raising  a  tax  of  1  per  cent  on 
transportation  of  oil  by  pipe  line. 

The  House  provision  as  to  taxing  broadcasting  stations 
on  leased  wires  was  accepted. 

Mr.  Speaker,  I  do  not  desire  to  take  up  any  more  time.  I 
have  not  made  a  very  coniMcted.  logical  speech,  but  I  am 
taUdng  against  time  so  as  to  give  others  an  opportimity. 
I  will  not  yield  to  anyone.    I  stated  that,  and  I  meant  it. 

Mr.  CLANCY.  Will  the  gentleman  not  explain  the  rub- 
ber-tire tax? 

Mr.  CRISP.  Mr.  Speaker.  I  decUne  to  yield.  I  sUted 
that  before  I  commenced. 

The  House  accepted  the  Senate  amendment  on  the  tax 
on  automobiles,  on  trudcs,  and  on  rubber  tires.  I  person- 
ally thought  the  tax  on  tires  excessive.  I  tried  to  get  it 
modified  and  could  not.  I  think  automobiles  and  the  users 
of  automobiles  are  taxed  more  severely  under  this  bill  than 
any  other  industry  in  the  XTnited  States. 

In  conclusion,  Mr.  Speaker.  I  shall  give  Just  a  summary 
of  the  bill.  In  my  remarks  right  here  I  will  extend  a 
breakdown  showing  how  much  tax  it  is  estimated  will  be 
yielded  from  each  of  the  itons  in  the  bill,  but  I  will  not 
take  the  time  now  or  trespass  upon  your  patience  to  read  it. 


Summarf  of  revemmt  MD  «• 

(HibUmated  additional  rereniM  for  Oaeal  yaar  IMS.  In 

dfrilars) 
Title  I.  income  tax: 
IndlTldutil — 

Nomua  tax  ratoa,  4  par  oant  aD4  •  par 

eopUona  •3,500  and  $1,000 

Burtiiz  rates,  1  per  cent  on  net  inoooM  la 
of  tfl.OOO  to  55  per  cant  on  net  toooaa  la 

eees  of  $1,000.000 

Mo  etuned  Income  credit ..^__...._.....^ 


^ip^tii^^  of 


.—        IT 


Total 


Corporation — 

Rate.  Increased  from  IS  to  IM%  par  owBt... 

Stemptlcxi  eUmtnated 

Con»3Udated    return,    addlUonal    rate    of 
fourttis  of  1  per  cent... . _._._._ 


sa 
ta 

8 


Total 


.^        41 


and   ottier   ohangii^ 


LimltaUon    of    security 
largely  adralnistratlve. 
Title  n,  esUte  tax.> 
Title  ni.  gift  tax.  rates  of  three-fourths  of  1  to  $SH 

cent  • , 

Title  rv,  manufacturers'  excise  taxes: 

Lubricatiag  oil.  4  cents  per  gaUon ._.-_»« 

Brewers'  wort,  IS  cents  per  gallon 

Malt  sirup,  3  cents  p«r  pound 

Grape  concentrates,  20  cents  per  gallon 

Imported    gasoUne.   crude   oU.   etc.;    coal,   luzotMr. 

copper .. ^ 

Tires  and  tut>es.  2^  and  4  cents  per  pound. 


^ 


«.§ 

M 

i 

n 
s 

f 
s 
• 
a 

4 
4 

1 

T 


Toilet  preparations,  10  per  cent  excq;>t  deatlftloes: 

soaps,  t!tc..  5  per  cent . .». 

Turn.  10  per  cent .. :. .«««_. 

Jewelry.   10  per  cent  on  amounts  over  OS,  plated  stlo 

vcrware  exempt ^ 

Passenger  automobUn.  3  per  cent;  tires  and  tubes 

exempt 

Trucks,  a  per  ceht 

Parts   and    acce— ortea,   S   par   cent:    tlraa  »ad   tuhea 

exempt , .. . „. 

Radio  and  phonograph  equipment  azid  acoeaBOrtas.  8 

per  cent 

Mechanical  refrigerators.  6  per  cent _». 

iH>ortlng  BooiU  and  cameras,  10  per  cent.. ._.._.«_. 

Firearms  and  shells,  10  per  cent . 

Matches,  wood,  2  cents  per  tbousand;  paper  oos-balf 

cent  per  thousand 

Candy,  3  per  cent . _.__ 

Chewing  gum,  2  per  cent -_>_._ r  .--.,..■... 

Soft  drinks,  rarlous  rates , . ,.., . 

Electrical  energy,  S  per  cent  on  sales  for  dotMStle 

and  commercial  purpoaee 

OasoUne,  1  cent  per  gallon — _II^ 

Total.  TlOe  TV ^ ^ ^ ' 


Title  V.  Miscellaneous  tans: 

Part  I.  Telephone,  telegraph  meeeages,  etc., 

10  cents,  messages  coetJng  60  estita  to  •!;  l6'  __ 
$1  to  S3:  ao  oento,  #3  and  more;  telegraph.  8 
cent;  cable  and  radio,  10  oanta 82.  • 

Part  n.  Admlaelons,  1  cent  per  10  cents  on 
over  40  cents  (educational  aad  OlynqMo 
eliminated) ._. 

Part  m.  atmiaap  taxes — 

Xssuee  of  bonds  at  capital  stock.  10 

»ioo- - :..       cs 

Transfen  ot  stock,  etc..  4  eente  par  glgO  par 
value,  or  4  oeots  par  share  no  par,  5  per  eaut 
for  shares  seUiag  over  $30  (rates  to  apply  to 
loans  of  stock) _^_        jq 

Traosfers  of  bonds,  etc..  4  cents  per  $100  par 
value lH         9 

Conveyancea.  SO  osnts  on  glOO-gSOO;  80  cants  pv  ' 
$500  In  excess .....  g 

Sales  of  produce  for  futuia  d^very.  S  cants  aar 

$ioo-._ — JTI  • 

Part  IV.  OU  transported  by  p^pa  Une,  4  per  ema%  9t 

charge . ..^  g 

Part  V.  Leases  of  aafe-deposlt  bosaa,  10  par  eaot  at 

rental . . ..,^  I 

Part  VI.  Cheeks,  3  cents  each 7| 

Pert  vn.  Boats,  varloua  ratea. ....«._.  .8 

Totol  Title  V tfT.B 

Total  additional  taxas MS.  8 

I  Assuming  collections,  beginning  after  June. 80.  1838. 
■  Assuming  tax  effective,  beginning  July  1.  1883. 


t-~ 


1000 
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Title  vm.  IneroMcd  postace  ntm  axtiA  otber  poct&l  proTl- 
■lons.  increase  1  cent  In  ttxst-claas  poitage;  Increase  on 
MCODd-class  matter,  etc *^ 


Total  additional  taxes  and  poatal  revenue 1,118.5 

It  was  estimated  when  the  tax  biU  passed  the  House  that 
the  tax  on  individual  incwnes  would  raise  $146,000,000. 

The  bin  now  before  you  Is  estimated  to  yield  $178,000,000. 
On  corporations,  when  it  passed  the  House,  we  expected  an 
increase  of  $31,000,000.  In  the  bill  before  you  it  is 
$41,000,000.  ^    ^. 

Income-tax  administrative  changes:  As  it  passed  the 
House  we  expected  to  save  $119,000,000.  The  bill  before  you 
saves  $80,000,000.    We  lose  on  this  item. 

Estate  and  gift  taxes:  These  are  the  same.  The  Senate 
did  not  change  In  the  slightest  the  House  provision  on  estate 
taxes  and  gift  taxes,  even  in  a  technical  way.  They  could 
find  no  flaw  or  defect  in  those  provisions. 

The  manufacturers'  excise  taxes  included  in  the  bill.  malt, 
wort,  furs,  toilet  preparations,  and  so  forth  provided  only 
$219,000,000  as  it  passed  the  House.  The  bill  before  you  pro- 
vides $457,000,000. 

I  repeat,  Mr.  Speaker,  if  we  are  going  to  balance  the 
Budget  we  will  have  to  accept  it,  and  we  will  have  to  accept 
some  of  the  most  obnoxious  taxes  In  the  world  to  me,  be- 
cause they  are  the  ones  in  the  bill  that  produce  large  sums 
of  money  and  provide  the  only  way  with  which  to  get  the 
money  to  *?ftl«*^^  the  Budget.  The  House  conferees  had  to 
accept  them  or  bring  back  to  you  a  bill  that  would  not  bal- 
ance the  Budget.  Under  the  parliamentary  situation  the 
House  conferees  could  not  suggest  new  items  for  taxation. 
We  were  confined  to  considering  those  in  controversy  be- 
tween the  two  Houses  of  Congress. 

MisceUaneotis  taxes,  telephone  messages,  stocks,  and  so 
forth:  As  it  passed  the  House  this  was  estimated  to  raise 
$180,000,000.    The  bUl  before  you  will  raise  $197,000,000. 

Increased  postage  as  It  passed  the  House  contemplated 
extra  revenue  to  the  amount  of  $155,000,000.  The  bill  before 
you  provides  for  $160,000,000. 

Mr.  Speaker,  no  Member  of  the  House  can  c<mdemn  some 
of  the  provisioos  of  this  tail]  more  strenuously  than  I  do,  but 
we  face  an  emergency.  It  Is  the  only  way  the  stability  of 
the  American  dollar  and  the  country's  credit  can  be  main- 
tained.   Tlierefare  I  agreed  to  It. 

Now.  in  conchision,  there  are  three  or  four  tariff  Items  in 
the  bilL  I  did  not  think  this  was  a  tariff  bin  and  opposed 
the  incorporation  of  tariff  items  in  it;  but  when  the  bill 
passed  the  House,  the  House  sent  over  two  tariff  items,  oil 
and  coal.  The  Senate  agreed  to  these  two  tariff  items. 
Therefore,  your  ccmferees  were  Impotent,  they  were  bound. 
they  c<mld  not  eliminate  them.  There  was  no  possibility  of 
eliminating  tbem  from  the  biU.  Tou.  the  House,  had  placed 
two  tariff  items  in  the  bilL 

The  Senate  adopted  two  amendments  providing  a  tariff  on 
lumber  and  copper,  and  they  also  Included  in  the  oil  iH-ovi- 
sion  a  tax  on  asphalt  used  in  constructing  roads.  The  House 
conferees  were  able  to  eliminate  the  tariff  on  asphalt. 
Therefore,  there  is  no  tax  on  the  asphalt  used  by  the  States, 
counties,  and  municipalities  in  constructing  highways. 

Under  a  protective-tariff  theory  copper  was  clearly  en- 
titled to  a  tariff,  though  I  did  not  think  it  ought  to  go  in  this 
tax  bill.  The  Tariff  Commission  reported  copper  had  made 
out  a  case.  The  Senate  put  it  tn,  and  the  Senate  conferees 
were  adamant,  so  that  was  agreed  to  with  an  amendment 
providing  that  15.000  tons  of  fluxing  copper  ore  might  come 
in  free. 

With  the  tariff  on  copper  disposed  of.  we  had  a  complete 
agreement  except  the  lumber  iton.  We  had  a  hard  fight  on 
the  lumber  item.  I  did  not  favor  a  tariff  on  lumber;  but, 
Mr.  Speaker,  when  it  reached  the  point  where  there  would 
be  no  complete  agreement  without  a  tariff  on  lumber,  and  in 
view  of  the  fact  there  were  three  tariff  items  in  the  bill 
besideB  lumber,  to  break  the  tie  I  voted  for  the  tax  on  lumber 
that  we  might  bring  in  this  complete  report,  for  I  beUeved  I 
could  do  nothing  that  would  serve  my  country  more  than  to 
have  a  speedy  complete  agreement  on  this  tax  bill  and  get 


it  on  the  statute  books  at  the  eartiest  possible   moment. 
[Applause.] 

Now.  my  friend  and  valiant  leader,  the  gentleman  from 
Illinois  [Mr.  RaineyI — and  he  knows  he  has  both  my  ad- 
miration and  my  affection — would  not  sign  the  report  on 
account  of  the  tariff  items  and  oxaybe  one  or  two  other 
matters  that  he  disagreed  to. 

Now.  that  is  the  case.  You  are  confronted  with  this  situ- 
ation— you  must  either  vote  for  this  report  and  accept  it  in 
its  entirety  or,  if  your  judgment  says  it  is  bad  and  should 
not  be  adopted,  you  have  the  right — and  if  you  believe  that 
way.  it  is  your  duty — to  vote  against  accepting  the  confer- 
ence report;  and  that  means  that  we  start  de  novo  in  the 
consideration  of  every  one  of  the  Senate  amendments. 
[Applause.] 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  HAWLEY.  Mr.  Speaker.  I  yield  myself  10  minutes. 
[Applause.]  The  gentleman  from  Gteorgia  has  made  a  very 
admirable  and  succinct  report  on  the  conference  action.  In 
31  minutes  even  so  able  a  gentleman  as  he  could  not  cover 
a  conference  report  of  this  length.  I  do  not  intend  to 
repeat  anything  he  has  said  so  far  as  I  can  remember,  but 
to  call  attention  to  some  other  matters  that  are  important 
for  the  House  to  know. 

In  the  preparation  of  this  tax  bill  we  sought  sources  of 
revenue  where  they  existed  and  taxed  them  as  much  as  we 
thought  the  traffic  would  bear,  and  in  some  instances  I  am 
afraid  the  rate  has  gone  beyond  that.  We  have  al.so.  in  a 
very  considerable  portion  of  the  bill,  closed  up  gaps  through 
which  evasions  of  taxation  were  being  effected,  and.  espe- 
cially in  the  matter  of  disaUowanoes  of  deductions,  have 
effected  Increases  in  revenue. 

The  House  proposed  a  normal  tax  at  the  rate  of  2  per 
cent  on  the  first  $4,000  of  taxable  inopme,  4  per  cent  on 
the  second  $4,000.  and  7  per  cent  on  the  remainder.  The 
Senate  changed  the  number  of  brackets  from  three  to  two 
and  imposed  4  per  cent  on  the  first  $4,000  of  net  taxable 
income  and  8  per  cent  on  the  remainder  of  the  taxable 
income,  and  in  this  the  House  concurred.  This,  accordlns 
to  the  figures  I  have,  will  increase  the  revenue  from  that 
source  approximately  $63,000,000  more  than  the  present 
law.  The  Senate  very  materially  increased  the  fates  of  the 
surtaxes,  beginning  with  the  early  brackets,  but  imposed 
the  principal  part  of  the  burden  upon  the  higher  brackets. 
This  change  wiU  earn  $88,000,000  over  the  existing  law. 
The  House  accepted  the  Senate  amendment  because  it  was 
necessary  to  do  so  in  order  to  get  sufficient  revenue. 

The  House  proposed  an  exemption  for  unmarried  persons 
of  $1,000  and  for  married  persons  of  $2,500.  The  Senate 
proposed  to  reduce  the  $2,500  to  $2,000.  but  the  House  did 
not  concur. 

The  earned  credit  Is  entirely  dlmlnated  from  the  biO. 
You  will  remember  that  heretofore  credits  for  earned  in- 
come against  the  tax  after  it  was  computed  were  allowed  on 
account  of  earned  income.  Such  credits  are  not  permitted 
in  the  bill  as  reported  from  conference. 
Mr.  KELLER.  What  is  the  effect  of  that? 
Mr.  HAWLEY.  It  will  increase  the  revenue  from  the 
normal  tax  about  $27,000,000. 

Tlie  smaU  corporations  had  been  entitled  under  the  law 
heretofore  to  certain  exemptions,  but  those  exemptions  have 
be«i  eliminated  altogether.  We  reduced  such  exemptions 
in  the  House,  the  Senate  eliminated  them  altogether,  and 
the  House  concurred,  adding  about  $16,000,000  in  revenue  by 
this  action. 

There  was  in  the  House  bill  an  elimination  of  the  exemp- 
tions from  stntaxes  of  moneys  earned  prior  to  March  1, 
1913,  and  distributed  after  that  date  after  the  most  recent 
earnings  had  been  distributed.  The  Senate  restored  that 
provision  and  the  House  agreed,  the  reason  being  that  all 
earnings  accumulated  prior  to  Biarch  1.  1913,  were  accumu- 
lated before  there  was  any  income  tax;  and  if  this  pro- 
vision had  not  been  inserted,  then  we  would  have  been 
taxing  incomes  not  taxable  when  the  Income  tax  law  was 
passed  and  would  be  in  the  nature  of  retroactive  taxation. 
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As  to  insurance  companies,  we  agreed  with  the  Senate 
acticm.  The  result  of  this  agreement  was  to  make  a  more 
even  distribution  of  the  burden  between  the  smaller  and 
the  greater  companies— between  thoae  building  up  reserves 
at  a  lower  rate  and  those  that  were  using  a  higher 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  COLE  of  Iowa.  WiU  the  gentleman  make  a  state- 
ment as  to  the  action  with  reference  to  mutual  companies? 

Mr.  HAWLEY.  There  was  nothing  in  conference  with 
reelect  to  the  mutual  insurance  companies,  if  I  understand 
the  purport  of  the  question. 

Mr.  COLE  of  Iowa.  Is  these  a  tax  on  the  profits  of  mutual 
insurance  companies? 

Mr.  HAWLEY.  Yes;  the  rate  is  3%  per  cent  imder  the 
present  law. 

The  Senate  added  new  taxes  as  follows:  A  tax  on  tires 
and  inner  tubes,  to  earn  $33,000,000,  the  tax  being  2V*  cents 
per  pound  on  the  weight  of  the  tires  and  4  cents  on  the 
weight  of  the  tubes. 

Mr.  CLANCY.    WiU  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  CLANCY.  Is  not  that  double  taxation?  There  is  a 
tax  on  the  completed  automobiles  and  then  there  is  another 
tax,  a  second  tax.  on  the  tires  and  tubes.  Does  the  gentle- 
man think  that  is  fair? 

Mr.  HAWLEY.  The  gentleman  is  in  error  to  this  extent, 
that  there  are  provisions  in  the  biU  that  give  credit  for  a  tax 
paid  on  a  completed  article  ^^en  a  tax  is  collected  on  sepa- 
rate items,  so  that  there  Is  no  double  taxation.  This  pro- 
posal WiU  earn  $33,000,000. 

The  Senate  added  a  tax  on  unfermented  grape  juice  of 
5  cents  per  gaUon,  which  wlU  not  earn  a  very  large  amount. 
I  do  not  have  the  exact  figures.  Tte  tax  on  electrical  energy 
was  inserted  in  the  Senate. 

Mr.  HORR.    WUl  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  HORR.  Why  was  it  provided  that  the  tax  should  be 
collected  from  the  consimier  rather  than  from  the  vendor? 
Was  any  particular  reason  given  that  the  collection  should 
be  made  from  the  consumer  rather  than  from  the  vendor? 

[Here  the  gavel  feU.l 

Mr.  HAWLEY.  Mx.  Speaker,  I  yield  myself  three  addi- 
tional minutes.  I  can  not  take  much  time  to  answer  ques- 
tions in  three  minutes.  It  is  coUected  for  the  Oovernment 
by  the  vendor  from  the  ccmsumer,  and  would  not  the  effect 
be  the  same  whether  It  had  been  imposed  upon  the  vendor 
and  then  added  to  the  consumer's  cost  or  collected  directly^ 
from  the  consumer?  It  is  mudb  more  easy  to  coUect  it  frran 
the  source. 

Mr.  HORR.  Would  It  not  be  much  better  to  have  it 
coUected  direct  from  the  vendor,  because  the  Government 
must  ultimately  go  to  the  vendor  for  the  money? 

CoUection  of  this  tax  under  this  biU  wiU  be  made  in  each 
instance  from  the  vendor,  namely,  the  iwwer  company, 
whether  the  tax  is  levied  on  the  company  direct  or  on  the 
consumer.  , 

I  fear  there  is  hidden  here  something  that  has  escaped 
the  attention  of  the  conferees,  and  that  there  is  a  grave 
evasion  on  the  part  of  the  power  companies  of  the  tax. 

The  statement  that  the  ultimate  consumer  wiU  pay  taxes 
is  true  in  most  instances,  but  in  this  instance  I  am  sure  it  is 
not.  The  rate  or  price  at  which  electrical  energy  is  sold  has 
been  established  in  many  «n«*^nr>g  by  pubUc-utiUty  depart- 
ments in  the  different  States. 

These  rates  have  been  established  for  a  considerable 
length  of  time  and  during  the  period  when  the  country  was 
working  under  normal  conditions.  In  6nly  a  few  Instances 
have  pubUc  utiUties  reduced  rates  on  electrical  energy,  as 
have  other  industries. 

AU  other  industries  have  reduced  the  sale  price  of  their 
products  to  the  consumer.  The  pubUc  utiUties  ia  the  main 
have  kept  their  rates  at  the  highest  rate  of  charge  specified 
by  public-uUlities  commissions  at  a  time  when  the  Nation 
was  prosperous. 


These  utiUties  should  absorb  the  tax  and  act  tbe  < 
This  tax,  if  paid  by  the  power  contpanlea.  would  only 
the  rate  to  where  it  should  be.  The  poirer  imuaiilii  irtB 
not  meet  depression  prices,  unkss  pntypfUfni  lo  do  Ml  H 
the  tax  is  levied  against  them  azMl  they  nomrnlatn.  Hmm 
companies  wiU  be  compeUed  to  go  before  the  pcMkMrtililgr 
bodies  and  make  a  showing  as  to  their  rate  adiuitmeaia. 

This,  of  course,  the  companies  do  not  want  to  40^  ai  Z 
am  of  the  opinion  that  in  their  receipts  with  labor  xtdooed 
in  price  in  their  industry,  a  showing  woobl  be  OMite  that 
would  cause  the  pubUc  utiUties  departoaesita  of  the  several 
States  to  reduce  the  rates. 

If  this  tax  is  levied  against  the  consomer,  as  thiiy  mh  jfg^ 
vides.  the  company  wiU  attach  the  tax  to  the  UD  eC  tha 
private  consumer  and  stiU  go  on  under  its  old  rale  ojfili 
lished  in  prosperous  times. 

As  a  matter  of  fact,  I  am  opposed  to  a  tax  on  nlw ih  k  ill 
energy  of  any  kind.  The  people  of  our  irrigated  country 
WiU  feel  this  burden  heavily.  The  individutf  '*^'^r»*r" 
WiU  also  be  made  to  pay  more  than  their  ptoportiolaate 
share. 

If  I  had  my  way  about  it.  I  would  strike  the  entire  see- 

tion  from  this  bUl,  and  may  I  be  recorded  as  eppeoed  to 
any  tax  on  electrical  energy.  I  am  <n>P06ed  to  many  fatrtorei 
of  this  bill  and  under  extension  of  remarks  I  shaU  set  tarth 
my  objections  to  many  of  the  features  contained  tn  this 
bin. 

Mr.  HAWLEY.  I  can  not  yield  further.  The  Senate 
added  a  gasoline  tax  of  1  cent  a  gaUon,  to  earn  $189.- 
000.000.  It  added  a  tax  on  checks,  2  cents  on  each  la^bix- 
ment  drawn,  to  earn  $78,000,000.  TO  both  of  then  the 
House  agreed.  Ilie  gentleman  from  Georgia  has  already 
spoken  of  the  tax  on  boats. 

Mr.  GIFFORD.    WiU  the  gentleman  yteld? 

Mr.  HAWLEY.    Yes. 

Mr.  OIPFORD.  WUl  the  gentleman  explain  amendment 
No.  8,  the  tax  on  willfiU  violation  of  the  crlmtaiat  Ja^ia. 
Why  did  the  conferees  change  that? 

Mr.  HAWLEY.  The  Oovemment  coUccts  reveaas  (mm 
income  irrespective  of  its  source.  It  does  not  inqntoe  as  to 
the  source  of  the  income  except  ai  to  the  accuracj  ol  the 
computation.  AU  income  is  subject  to  tJ^^fation  from  what- 
ever soiu*ce  derived. 

Mr.  OLOVER.    WiU  the  gentleman  yield  for  one  question? 

Mr.  HAWLEY.  I  regret,  but  I  have  not  the  time  to  jMd 
further  at  this  time. 

Mr.  GLOVER.  It  is  on  the  very  question  the  gentleman 
is  discussing  and  I  would  like  to  have  some  information 
about  it. 

Mr.  HAWLEY.    I  refret  I  have  not  the  time  to  jUkL 

The  Senate  increased  the  rates  on  what  ti  known  as 
second-class  mail  matter,  which,  with  the  Increase  on  poet- 
age.  wUl  earn  about  $160,000,000. 

The  House  conferees  yielded  on  the  items  enumerated, 
since  the  amounts  were  essential  to  balance  the  BiMteet. 

The  House  agreed  to  the  reduction  of  the  tax  on  candy  from 
5  per  cent  to  2  per  cent  on  the  sale  price;  also  to  tbe1|ime 
change  in  the  tax  on  chewing  gtmiL  The  redoctlott  ci  the 
tax  of  9  cents  per  gaUon  to  0  cents  on  fountain  stmps  vms 
approved. 

The  House  proposed  a  tax  on  telegraph,  telephme.  cahle. 
or  radio  dispatch  messages  of  5  cents  on  menages  qosttng 
frcon  30  cents  to  50  cents,  and  10  coits  on  messages  coeting 
more  than  50  cents.  The  Senate  struck  out  the  lover 
bracket  and  proposed  a  tax  of  10  cents  on  telephone  mes- 
sages from  50  cents  to  $1.  of  IS  cents  from  $1  to  $3.  and  90 
cents  on  those  over  $2;  of  S  per  cent  on  the  chargee  made  for 
telegraph  messages  and  10  cents  on  all  cahle  and  radio 
messages.  To  these  rates  the  House  agreed,  tbeee  ratei^ 
wUl  earn  about  $22,500,000. 

The  Senate  proposed  that  admissions  sboidd  be  eommpt 
only  to  41  cents,  in  Uea  of  the  House  pcopoeal  of  40  oenta. 
suxl  the  House  yielded.  At  the  rate  of  1-cent  tax  on  each  10 
cents  of  price  of  admissions,  the  yield  will  be  $424100.000. 
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Aft  I  recall,  the  gentlemAn  fitnn  Georgia  discussed  the 
other  chances  in  taxes  and  time  will  not  suffice  for  me  to 
comment  fxzrther. 

In  conclusion,  the  Justification  for  the  adoption  of  the 
conference  report  is  the  absolute  necessity  to  raise  sufBcient 
revenue  to  balance  the  Budget.  The  duty  of  doing  this  now 
devolves  upon  this  great  body  of  men,  and  I  feel  certain  that 
the  dependency  of  the  country  upon  our  approval  wiH  be 
Justified  by  the  outcome  of  the  vote  soon  to  be  taken.  The 
maintenance  of  the  credit  of  the  country  is  basal  to  all 
other  credit — to  the  promotion  of  the  economic  recovery, 
including  revival  of  industry,  trade,  and  commerce,  reem- 
ployment of  labor,  increased  prices  to  the  farmer,  and  the 
prosperity  of  our  people  in  generaL  The  country  appeals 
to  us  to  serve  it  faithfully  in  this  emergency,  and  I  am 
confident  that  appeal  is  not  made  in  vain.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Speaker.  I  yield  15  minutes  to  the  ma- 
jority leader,  the  gentleman  from  Dlinois  [Mr.  RatnctI. 

Mr.  RAINEY.  Mr.  Speaker,  it  is  usual.  I  am  aware,  for  a 
Member  who  occupies  the  position  I  now  occupy  to  say  that 
he  regrets  he  can  not  agree  with  his  colleagues  on  the  con- 
ference committee.  I  want  to  open  my  brief  remarks  by 
saying  that  I  do  not  regret  that  I  can  not  agree  with 

them. 

In  (liy^UHrtnc  these  tarifl  itons — and  that  is  what  I  want 
principally  to  discuss  in  the  brief  time  I  have — may  I  call 
the  attention  of  the  House,  first  of  all.  to  a  ioket  which 
aMwars  In  section  601.  title  4.  of  the  bill,  which  none  of  you 
knew  was  in  this  bill. 

The  provision  in  this  bill  is  that  these  tariff  taxes  car- 
ried in  the  hill  shall  not  be  considered  as  a  duty  under  the 
flexible  provisions  of  the  tarifl  law.  This  is  a  joker.  You 
did  not  know  it  was  there  until  the  present  moment.  This 
makes  it  impossible  for  the  Tariff  Commission  to  review  in 
any  way  or  to  reduce  or  to  increase  the  tariff  provisions  in 

the  bUl. 

This  Is  a  bill  which  is  supposed  to  raise  taxes  In  order  to 
meet  the  tremendous  deficit  which  now  confronts  us;  and 
as  I  must  be  brief,  I  think  I  shall  Just  read  from  the  Senate 
debate  on  the  lumber  Item  In  the  bill,  at  page  11163  of  the 
CoKCRCSSiOHAL  RECORD  of  May  20.  1932. 

Senator  Jonxs  had  the  floor,  and  he  is  the  author  of  the 
lumber  item: 

Mr.  Smra.  Tlie  Senator  is  pleading  now  ttx  pure  protection  and 
not  for  revenue.  If  there  lo  any  revenue,  it  will  be  incidental. 
What  he  is  pleading  for  is  that  there  shall  be  an  embargo  or  stop- 
page of  this  foreign  lumber,  so  that  the  producers  of  the  American 
product  may  have  the  advantage  of  the  American  market. 

And  then  came  the  answer  from  the  Senator  who  is  re- 
sponsible for  this  lumber  item,  and  this  is  what  he  said: 

I  do  not  think  It  is  an  embargo:  bnt,  practically,  that  Is  what 
I  am  appealing  for.    I  wlU  say  that  frankly  to  the  Senator. 
Sir.  SMITH.  It  Is  very  refreshing  to  hear 


the  Senator  state  Just 


what  we  are  driving  at  in  the  tax  blU. 

Now.  that  Is  what  we  did  in  conference.  We  agreed  to  an 
embargo  tarifl  <w  lumber,  admitted  1^  its  author  in  the 
Senate  to  be  an  embargo  tarifl. 

We  import  Just  4  per  cent  of  our  production  of  lumber, 
and  we  export  twice  as  much  lumber  as  we  import.  The 
effect  of  this  embargo  tariff  on  lumber,  and  that  is  what  it 
is.  will  make  it  necessary  for  Canada  to  export  the  lumber 
she  has  been  snKling  to  us  to  the  world  markets  where  we 
have  been  selling  our  lumber,  and  we  will  lose  more  than  we 
make  out  of  It.  If  we  can  export  lumber  to  the  Orient 
and  compete  there  with  Canada,  and  we  do.  why  can  we  not 
comxKte  here  in  our  own  markets? 

Here  is  an  item  from  the  Portland  Oregonian  of  May  5 
last.  nUs  news  was  furnished  to  the  Portland  Oregonian. 
the  Mian  of  tbe  himber  tntere^.  hy  its  news  bureau  here  in 
Washington: 


Tba  nnMwif|Mffin«T  of  the  duty,  under  tbe  revenue  bill,  will  en- 
abis  the  Fadlle  Northwcat  ladustry  to  market  rough,  low-grade 
lumber,  as  r«nartt>n  mills  can  not  afford  to  pay  tbe  $3  duty. 

This  is  what  tbe  duty  is  for.  and  this  organ  of  the  lumber 
interests  of  the  Northwest  frankly  admits  it;  and,  in  confer- 
ence, we  agieed  to  this  indefensible  embargo  tarifl. 


The  bill  now  carries,  with  the  approval  of  the  conferees, 
if  we  approve  it.  duties  on  lumber  and  duties  on  copper  so 
objectionable  in  their  character  that  they  were  not  even 
included  in  the  Hawley-Smoot  bill.  Why,  we  rejected  here 
in  the  House  the  tariffs  placed  in  the  Senate,  or  rather  we 
agreed  to  the  lower  rate  in  the  Senate  on  lumber. 

This  bill  now  carries  a  tariff  on  coal  and  a  tariff  on  oil. 
No  bill  has  ever  carried  these  items  before  in  the  history  of 
the  country. 

TTie  tariff  on  coal  is  an  embargo  tariff.  The  tariff  on 
oil  will  3rield  revenue,  but  not  as  much  revenue  as  it  would 
yield  in  the  form  it  left  the  House,  because  we  have  agreed 
In  this  report — at  least  my  coUeagues  have  so  agreed.  I 
would  not  sign  it — to  cut  that  tariff  that  we  imposed  here 
in  the, House,  and  which  was  really  a  revenue  tariff.  50  per 
cent.  It  is  negligible  now.  It  will  yield  negligible  returns; 
and.  if  you  gentlemen  want  protection  for  oil,  it  gives  no 
protection. 

This  oil  tarifl  went  in  the  bill  originally  as  a  tax  item,  but 
it  was  the  vehicle  which  led  to  these  trades  and  this  log- 
rolling, and  which  resulted  in  placing  In  these  other  tariffs 
in  the  bill.  None  of  them  could  get  into  a  regular,  high- 
protection  Republican  tarifl — not  one  of  them — and  they 
failed  to  do  so  two  years  ago. 

This  tax  biU.  intended  to  raise  revenue  to  balance  the 
Budget,  imposing  these  burdensome  taxes,  has  resolved  itself 
into  another  Hawley-Smoot  tarifl  bill. 

Utie  rates  in  the  Hawley-Smoot  bill,  which  paralyzed  in- 
tematiooal  trade,  which  led  to  these  retaliatory  tariffs,  are 
completed  in  this  second  Hawley-Smoot  bill,  and  the  ruin  of 
international  trade  is  accelerated  and  eventually  will  be 
complete. 

I  am  not  going  to  burden  you  with  the  evidence  I  have 
assembled.  It  appears  in  the  Senate  proceeding,  in  the 
speeches  of  the  Senator  from  Maryland.  Mr.  TrDiifOB.  The 
proof  from  South  American  countries,  the  expressions  of 
the  President  (A  Chile,  the  resolutions  and  speeches  in  the 
Chilean  Congress,  which  is  already  in  existence — I  can  fur- 
nish you  with  all  of  it.  I  can  furnish  you  with  proof  ab- 
solutely that  if  these  tariffs  go  on  as  provided  for  in  this 
bill,  they  propose  to  call  in  the  near  future  a  conference 
with  South  and  Central  American  republics  to  retaliate  and 
place  an  embargo  on  cotton  and  automobiles  and  other 
things  that  they  buy  from  us. 

I  have  proof,  although  I  am  not  going  to  burden  the 
RxcoRD  with  it,  from  Canada,  which  still  buys  from  us: 
they  are  contemplating  additional  retaliatory  tariffs  against 
us.  placing  an  embargo  on  articles  that  we  get  from  Caiuula 
and  do  not  produce  ourselves.     They  propose  to  refuse   to 
agree  to  the  St.  Lawrence  waterway  treaty  as  long  as  ^^e 
have  this  tax  on  lumber. 
Mr.  WOliCOTT.    Will  the  gentleman  yield? 
Mr.  RAINEY.    For  a  brief  question. 
Mr.   WOIXX)TT.    I  would   like   to    ask   the   gentlenuin 
whether  he  has  noticed  any  reaction  by  the  Canadian  people 
to  the  retaliatory  tariffs  of  Premier  Bennet? 

Mr.  RAINEY.    No;  I  know  what  they  say  they  are  goiiig 
to  do  to  us.  and  they  will  do  it. 
Mr.  BfAJOR.    Will  the  gentleman  yield? 
Mr.  RAINEY.    Yes. 

Mr.  MAJOR.  How  much  revenue  is  it  estimated  win  be 
produced  by  this  tarifl  on  lumber? 

Mr.   RAINEY.    There   will   not   be   any   revenue— aoine 
claim  a  million  dollars,  but  it  is  an  embargo  tariff. 
[Here  the  gavel  felLl 
Mr.  CANFIELD.    I  yield  the   gentleman  three  minui«s 

more. 

Mr.  RAINEY.  Now.  we  yielded  In  this  bill  to  tbe  Senate. 
Their  bill  protects  the  stock  gamblers  In  New  York.  Vfe 
yielded.  This  Senate  bill  protects  tbe  prosperous  producer 
of  electricity  at  the  expense  of  the  consumers.  We  yleldt^d. 
Tbe  diflerentlal  between  consolidated  returns  and  taMUvldtal 
returns  of  corporations  is  retained  in  the  bill  at  only  three- 
quarters  of  a  cent.  We  sent  it  over  with  a  cent  and  a  half. 
We  yielded  in  the  interest  of  the  great  corporations. 
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m  making  tbe  fight,  to  which  tbe  gentleman  from  Georgia 
referred  in  bis  speech 

Mr.  TREAPWAY  rose. 

Mr.  RAINEY.  Oh,  tbe  gentleman  from  Massachusetts 
stood  by  me  m  the  fl^t  wbcn  I  was  deserted  by  both  of  my 
Democratic  colleagues.  I  haws  great  admiration  for  tha 
patriotism  of  my  friend  fraoi  Massachusetts,  and  I  am  not 
going  to  say  anything  unkind  to  my  own  colleagues  on  this 
committee,  save  that  I  beard  for  the  first  time  from  the 
gentleman  from  Georgia  that  be  made  a  fight  against  this 
hnnber  tarifl.  I  heard  no  word  from  him  against  it  in  the 
conference,  although  It  was  a  late  hour  when  we  reached 
that  item,  until  be  and  my  other  Democratic  coUeagues  both 
voted  against  me  on  this  item.  They  did  not  help  me  in  this 
fight. 

'  I  thought  when  we  yielded  to  the  stock  gamblers,  and  to 
tbe  great  electric  companies,  who  operate  at  a  profit,  when 
we  yielded  in  the  matter  of  bank  checks,  so  that  the  drawer 
of  a  50-oent  check  pays  as  mncb  as  the  drawer  of  a  $25,000 
check,  when  we  yielded  on  tbe  consolidated  item,  when  we 
yielded  to  tbe  Senate  all  tbe  way  through — and  this  is  a 
Senate  bill — ^I  thought  that  they  might  concede  something 
that  was  in  tbe  House  bill,  iwmettilng  that  men  on  both  sides 
of  this  aisle  stood  for. 

I  remember  the  fight  made  against  these  tarlfls  by  my 
friend  from  Georgia  [Mr.  Cusrl  on  this  floor.  As  these 
tarlfls  commenced  to  come  In  be  stood  here  in  this  well,  and 
at  this  desk  where  I  now  etend.  and  protested  most  vigor- 
ously. He  stood  at  tbe  bridffe,  defying  the  enemy  on  both 
sides,  but  he  stood  there  wbeu  tbat  press  gsdlery  was  full 
of  press  representatives,  and  all  through  the  country  the 
newspapers  eversrwhere  canted  bis  dramatic  speech,  his  ap- 
peal to  Members  on  this  side  not  to  make  a  tarifl  bill  out  of 
this  tax  bill.  But  at  tbe  midnight  hour,  when  no  repre- 
sentatives of  tbe  press  were  present,  when  the  real  test  came, 
he  did  not  fight.  I  bad  such  an  admiration  for  the  gentle- 
man from  Georgia,  and  I  have  it  yet — he  is  still  my  friend, 
and  this  is  not  interfering  with  our  personal  friendship — 
that  when  he  stood  here,  like  AJax  defsring  the  lightning,  it 
so  thrilled  and  impressed  me  that  I  came  down  here  and 
stood  by  his  side  and  said.  "I  am  right  behind  Chaslzx 
Cusp  ";  but  when  tbe  real  fight  came,  he  was  not  right 
behind  me. 

Mr.  Speaker,  no  man  deserves  any  credit  for  being  honest. 
I  never  have  paraded  my  honesty  on  this  floor.  I  simply  act. 
As  to  my  courage,  you  can  form  your  own  conclusions. 

And  now  I  want  to  say  to  my  friends  on  the  Democratic 
side  that  I  may  be  tbe  last  Democrat,  but  I  am  going  to  be  a 
Democrat  to  the  last.  (Applause.]  If  this  conference  re- 
port is  voted  down  by  this  House.  I  propose  to  ofler  an 
amendmnit  instructing  tbe  conferees  to  omit  thi^  tarifl  on 
lumber  and  to  instruct  them  in  other  particulars. 

Mr.  BALDRIGE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.    My  time  is  op. 

Mr.  BALDRIGE.  Does  tbe  gentleman  think  the  sales  tax 
could  be  put  into  tbe  bill  if  this  conference  report  Is  de- 
feated? 

Mr.  RAINEY.  Tbat  would  not  be  possible;  I  wish  It  could 
be  done. 

TABIW   I  I IM  M  WSi  aSrOaT  ON  LUMBU 

As  late  AS  November  9.  1931.  tbe  Tarifl  Commission 
reported  tbat — 

TtM  difference*  In  eosts  of  production,  taelxidlng  tranaportaUon 
to  the  principal  market*  la  th*  United  StatM  of  the  dotnertle 
arUclo  and  a  like  or  similar  article  produced  In  the  principal  oom- 
petli^  country  (Canada),  do  not  warrant  a  change  in  the  duty  of 
$1  per  thouaand  feet  board  maasare. 

On  December  2,  1»3I.  President  Hoover  approved  these 
findings.  No  wonder  the  Joker  to  which  I  have  been  Mst 
referring  appears  in  this  bQL  Under  this  report  of  tbe 
Tarifl  CommlsBt<»i  tbe  Ttoifl  Commission  would  be  com- 
pelled to  immediately  reduce  these  rates  and  the  rates 
would  then  be  only  one-baK  what  they  wUl  be  if  the  confer- 
ence report  is  approved  end  the  $3  per  thousand  feet  is 
added. 

It  is  the  farmer  who  uses  tamber  and  tbe  small-hame 
owner  who  builds  bis  boms  in  the  suburbs  of  great  cities  and 


pays  for  It  on  tbe  tnstaltanent  plan  who  sostalas  fhto  added 
burden.  More  pretentious  htttictures  are  not  built  of  wood. 
This  burden  is  imposed  upon  tbe  fanner  and  tbe  amAll-lMHai 
owner. 


Prices  are  falling.    Lumber  prices  last  year  fUl  UJ  per 

cent:  but  during  tbe  same  jMoiod  of  time  the  priMi  the 

farmers  received  for  their  products  decUned  94J  i * 

and  the  effect  of  this  bill  is  to  sabrtdbte  the  lomber 

of  the  Northwest  at  the  expense  of  the  fezmers  wh6_    

in  the  rates  they  get  for  their  products  Hawiiii^^  aknoet 
100  per  cent  more  than  lumber  prices  declined. 

But  it  is  a  well-known  fact  tbat  this  increase  In  tlie  tariff 
on  lumber  will  be  pyramided.  By  tbe  thne  It  lonTiM  the 
farmer  and  the  small-home  owner  It  »"»^»»f  an  increeiti  <tf 
from  $8  to  $10  in  the  amount  he  must  pay  per  ttwosand 
feet  board  measure  for  limiher. 

uMiiuLijuir  or  nxuB 

If  timber  is  of  any  value  In  the  matter  of  regnlathv 
peratures  or  rainfall,  or  If  it  is  of  any  value  la  flood 
this  biU  tends  to  deprive  us  of  this  soorce  of  w»i*w>ffi 
It  encourages  the  destruction  of  timber. 

On  January  17. 1932,  oiur  Furestiy  Department  ^„ 
pamphlet  in  which  they  estimated  tbat  we  are  nov 
our  saw  timber  six  times  as  fast  as  we  are  growing  tt 
also  found  in  their  report  as  a  result  of  their  Invert 
that  our  supply  of  virgin  saw  timber  at  its  present 
depletion  will  last  about  40  years.    Tbe  rate  of 

Canadian  timber  is  excluded,  will,  of  course,  be 

and  it  is  not  unreasonable  to  Insist  that  in  35  or  90 
if  the  rates  provided  In  this  conference  rqxnt  an 
our  virgin  saw  timber  will  entirdy  disappear. 


of 
It 


Lxnnaa  vov  a  suajacr  voa  a  FsuASUiwa 

There  has  been  no  increase  in  hnpoctattaog  of  hmher. 
On  the  contrary,  there  baa  been  a  marked  tlmirseit  Xl^ 
1928  our  Imports  of  lumber  amoimfted  to  1.499.099J990  fae( 
board  measure.  In  1931  our  imports  had  faBea  off  to  TU«- 
000,000  feet  board  measure.  At  the  time  tbe  Bavky-fltaiovt 
bill  was  passed,  iff  which  tbej  were  refueed  the  prolectistt 
these  conferees  now  give  tbem.  twice  as  nuich  baher  par 
year  was  being  brought  in  as  Is  coming  in  now. 

The  bill  as  it  passed  the  Senate  with  reference  to  ^''^'^trlfri 
energy  contained  this  dauae: 

There  H  hereby  impoaed  upon  enargy  nia  by  prtvaMy  uwusd 
operating  dectrle  power  plants  a  tax  equivalent  to  t  p«  esiil  ef 
the  price  for  which  so  acAL 

The  tarifl  conferees  kindly  adjusted  this  tax  so  that  there 
would  be  no  doubt  at  all  about  who  was  to  pay  It.  Under 
this  clause  in  the  Senate  bill,  to  wblch,  of  eourte,  tht  nwt 
power  companies  objected,  they  would  hai«  been  f^mrttlifil 
to  absorb  this  tax  and  could  not  have  increased  their  fctee 
to  consumers.  Under  tbe  report  wbldi  yoo  ans  ailDSd  to 
approve  here  to-day,  this  claass  has  been  rewittten  so  ttmk 
the  consumer  is  "  required  "  to  pay  and  the  ijrudutei'i.  nlnr 
enjoying  unconscionable  proflts.  are  relieved  cnttrdr. 

This  report  now  sidbmltted  to  the  Boose  for  approval  Is  a 
complete  surreoder  so  far  as  the  Bouse  conferees  coQkl  nftk* 
it  to  tbe  stock-market  gambten,  the  great  power  **«— r*rHi 
tbe  railroads  and  tbe  great  oorpomtians.  and  to  llis  lOBalMr 
interests  of  the  Northwest 

It  compels  the  poor  man  to  pay  more  for  bis  coal  wtth 
which  be  beats  bis  bouse  in  the  mnter  months^  It  eonqiels 
the  small-home  builder  and  the  farmer  to  pay  'aort  for 
their  lumber.  It  compels  the  ossr  of  copper  ukemOs  and 
copper  wtre  to  pay  more  for  bis  copper.  It  '^■n|*fifi  the 
consumers  of  gasoline  to  pay  mon  for  their  g— ''ft  It 
compels  the  man  who  draws  a  dtwck  for  $1  to  pay  W  anKh 
In  taxes  as  tbe  mdi  man  who  draws  a  check  for  9M. 

I  made  the  best  fight  I  could  Itf  coofemoe  agMiBt  tfl 
theee  objectionable  measurea.  X  reaBae  the  iiii|iiw1aiir»  of 
balancing  tbe  Budget,  but  the  yroposltjeiis  to  vhSdl  1  mi 
calling  attention  contribute  nothing  toward  lialaiMiin  ttilk 
Budget.  These  tarifl  items  are  embargo  HeBB»  and  itm 
decrease  our  revenues. 
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But  this  conference  report,  under  parliamentary  law, 
must  either  be  voted  up  or  voted  down,  •niere  will  be  only 
one  vote  on  It.  It  will  be  Impoasibie  to  vote  for  these  sepa- 
rate Items,  either  for  or  against  them.  If  the  conference 
report  Is  defeated,  then  I  propose  to  ask  the  House  to 
instruct  its  conferees,  and  I  shall  at  once  interpose  the 
following  motion  to  Instruct  the  conferees,  which  corrects 
in  a  measure  scrdb  of  the  injustice  to  which  I  have  been 
calling  attention,  and  does  not  deduct  one  dollar  from  the 
amoimt  of  revenues  this  bill  will  jrleld. 
I  will  propose  the  following  motion: 
That  the  House  conferees  be  instructed  to  insist  in  the 
matter  of  the  tax  on  electrical  energy  that  If  any  tax  is  car- 
ried in  the  biU  it  be  substantially  as  follows: 

'*  There  Is  hereby  imposed  upcm  energy  sold  by  privately 
owned  operating  electric  power  plants  a  tax  equivalent  to  3 
per  cent  of  the  price  for  which  so  sold."  and  to  bisist  that 
their  report  carry  no  clause  requiring  that  such  tax  be 
passed  on  to  the  eonsumers. 

That  the  tax  on  lumber  carried  in  the  Senate  bill  and 
approved  in  the  conference  report  be  entirely  eliminated. 

That  there  be  no  stamp  tax  of  any  kind  on  checks  fear 
$25  and  less  than  that  amount. 

Jir.  HAWLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Idassachusetts  CMr.  TrkaswatI. 

TLTr  TREADWAY.     Mr.  Speaker,  balance  the  Budeet! 
This  slogan  now  so  well  known  throughout  the  world 
originated  with  the  President  of  the  United  States  nearly  a 
year  ago.    Tb-day  we  will  see  the  beginning  of  the  accom- 
plishment of  his  purpose  to  balance  the  Budget.    It  makes 
no  difference  who  claims  credit,  it  makes  no  difference  who 
Introduces  bills  here  of  a  reconstruction  nature  or  to  pro- 
mote the  reestablishment  of  public  confidence.    Public  con- 
fidence win  be  restored  when  the  Budget  Is  balanced  under 
the  leadership  of  President  Hoover.    [Applause  on  the  Re- 
publican Bide] .    We  do  not  care  who  tries  to  take  the  credit 
away  from  him.    The  people  win  give  the  credit  where  it  is 
due,  and  it  is  due  to  the  present  courageous  occupant  of  the 
White  House.    [Laughter  <«  the  Democratic  side.]    That  is  a 
fine  lau^.  gentlemen  on  the  Dnuocratic  side,  craning  from 
men  who  are  anzious  to  raid  the  Public  Treasury  in  behalf 
of  a  possible  presidential  candidate.    Certainly.  If  you  men 
want  to  laugh  and  talk  partiaan  politics.  I  am  with  you.  and 
if  you  want  to  talk  patriotism  I  shall  stand  behind  you. 
[Laughter  on  Democratic  side].    I  am  agreeable  to  that 
kind  of  laughter,  Mr.  Speaker,  and  I  am  glad  to  see  my 
dlsUsguished   colleague   from   Massachusetts    [Mr.   OaAM- 
FiKU)]   occupying  the  Chair  as  Speaker  pro  tempore  and 
endeavoring  to  p't^^Titikin  order  among  his  Democratic  parti- 
sans.   [Cries  of  "  Vote!  "1    Now!  Mr.  Speaker.  I  do  demand 
order.    I  will  not  be  taken  off  my  feet  by  any  gentlemen 
who  d*""*"^  a  vote  in  the  middle  of  an  opportunity  given  a 
person  under  debate  to  speak  in  this  House. 
Mr.  HOWARD.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TRBADWAT.    You  may  Just  as  well  start  with  that 
pronise.    Tbe  trouble  with  some  of  you  Democrats  is  that 
there  are  not  enough  on  our  Republican  side  who  are  willing 
to  teU  you  where  you  get  off.   I  am  willing  to  teU  you  at  all 
tipwt  where  you  get  off.  and  this  is  one  of  the  times  when 
you  can  not  take  the  credit  away  from  the  President  of  the 
United  States  in  his  move  for  a  balanced  Budget.    I  yield 
now    to    my    distinguished    friend    from    Nebraska    [B^. 
HowASDl  very  briefly,  and  only  to  the  two  gentlemen  now 
on  their  feet,  because  I  want  to  teU  you  something  about 
this  conference  report. 

Mr.  HOWARD.    Only  for  the  purpose  of  offering  to  the 

genttanan  from  Massachusetts  the  suggestion  that  out  in 

our  country  It  is  very  difflcult  to  win  a  smile  from  an  enemy 

by  hurling  an  Insult  at  him. 

Mr.  TRIADWAT.    I  now  yield  to  the  gentleman  from 

Alabama. 

Mr.  HUDDKiBSTON.  I  rose  merely  to  ask  the  gentleman 
whether  be  does  not  think  be  would  get  better  order  and 
more  appreciation  if  he  di«a«8fd  the  bill  instead  of  partisan 
politics?    tApfteuse.] 


M^.  TRBADWAY.    I  agree  with  the  gendeman.  and  I 

Shan  be  delighted  to  discuss  the  biU.  but  I  say  the  only 
reason  for  a  reference  to  partisan  politics  comes  from  tho 
fact  that  your  own  Speaker  is  trying  to  run  for  the  presi< 
dential  nomination  on  a  partisan  platform,  and  whether  you 
like  it  or  not.  my  coUeagxtes.  these  are  the  facts.  t 

Mr.  Speaker,  the  only  excuse  we  have  for  presenting  this 
conference  report  to  you  to-day  is  emergency.  It  is  an 
unjust  bin.  We  admit  that.  It  is  an  inequitable  bill.  It 
simply  gets  back  to  the  fact  that  the  House  made  a  very 
serious  blunder  when  it  refused  to  accept  the  original  propo- 
sition offered  by  the  Wats  and  Means  Committee  of  a  manu- 
facturers' excise  tax.  [ Applause.!  However,  the  manufac- 
turers' tax  was  not  in  conference,  and  of  the  choice  of  two 
evils  we  have  presented  to  you  practically  the  Senate  bill, 
•nie  reason  we  selected  the  Senate  amendments  to  a  very 
large  extent  is  the  fact  that  they  raise  more  rex'enue.  This 
is  the  only  excuse  for  many  of  the  items  that  are  inde- 
fensible as  matters  of  Just  taxation.  We  do  not  claim  these 
rates  are  just  or  equitable.  They  are  of  emergent  necessity, 
which  the  gentleman  from  Georgia  so  well  described. 

I  heartily  agree  with  my  coJleague  on  the  conference  com- 
mittee, the  gentleman  from  DlinoLs  [Mr.  RAnrrrl,  in  his 
reference  to  the  tariff  items.  The  contribution  that  we  will 
receive  frcntn  those  tariff  items  is  largely  a  contribution  from 
the  New  England  and  eastern  section  of  the  country.  It  Is 
estimated  the  four  tariff  items  will  yield  only  aix  and  a  half 
million  d<dlars,  $5,000,000  estimated  from  oil.  and  a  million 
five  hundred  thousand  dollars  from  the  other  three  iteots 
too  small  to  include  a  tariff  in  a  tax  bill. 

They  have  but  oor  merit,  and  tlukt  is  they  forestall  any 
effort  on  the  part  of  the  Democratic  Party  to  try  to  criticise 
the  Republican  Party  for  writing  tariff  planks  in  the  future. 
[Applause.!  Those  items  are  contributed  very  largely  tiy 
Democratic  influence,  both  in  the  House,  in  the  Senate,  and 
in  the  conference,  and  they  are  not  any  feature  fairly  within 
the  scope  of  .a  tax  bilL 

llMTe  are  other  very  disturbing  items  to  the  8ecti<»i  of  the 
country  which  I  represent,  one  of  them  particularly  the  tax 
on  checks,  but  there  again  we  were  not  dealing  Justly.  We 
were  dealing  with  the  financial  emergency  needs,  and  when 
the  Treasury  Department  and  our  experts  told  us  there  were 
$78,000,000  to  be  secin^ed  from  the  2-cent  check  stamp  tax. 
we  agreed  to  it.  I  think  that  in  the  long  run  the  banking 
interests  of  the  country  will  be  satisAed  with  the  method 
under  which  that  tax  is  to  be  collected.  It  is  a  hard  thing 
to  put  UP  to  them  at  the  present  time,  but  nevertheless  it  is 
probably  the  most  satisfactory  in  the  end. 

Now.  we  oome  to  tlie  gasoline  tax.  There  is  great  dispute 
whether  or  not  the  gasoline  tax  is  one  that  is  fair  for  the 
StatOB  to  levy  or  for  the  Federal  Qovemment  to  levy.  Per- 
sonally I  always  feel  that  any  tax  to  be  levied  by  the  Federal 
Qofemment  takes  precedence,  and.  therefore,  I  think  the 
States  should  yield  where  necessary.  It  is  a  serious  situation 
that  in  some  States  now.  between  the  two  taxes  that  we  are 
levying  in  this  bill  on  gasoline,  and  the  taxes  that  you  Demo- 
crats propose  to  levy  in  the  Oamer  presidential  candidate 
bUl,  that  those  intrude,  under  the  theory  of  the  States,  upon 
their  rights  to  tax  gasoline.  Some  States  now  wUl  reach 
nearly  10  cents  a  gallon  on  gasoline — an  exorbitant  tax. 

I  want  to  add  in  oHinection  with  the  gasoline  item  that 
it  is  estimated  it  will  bring  in  $150,000,000  in  revenue.  There- 
fore, again,  we  were  obliged  to  accept  the  rates  in  order  to 
secure  the  desired  balanced  Budget. 

The  conferees  were  in  absolute  harmony.  The  10  con- 
ferees worked,  as  you  have  been  told,  14  hours  practically 
steady  on  this  conference  report,  and  while  perhaps  tlie 
country  may  be  giving  the  conferees  some  credit,  we.  in  turn, 
want  to  give  a  large  measure  of  credit  to  the  experts  who 
assisted  us  in  that  labor  and  that  tremendously  straining 
uzMiertaking. 

Possibly  the  House  conferees  may  claim  one  outstanding 
credit,  in  that  we  insisted  upon  the  maintenance  of  the 
exemption  at  $2,500  for  married  men.  The  surtax  and  nor- 
mal-tax brackets  are  indefensible  other  than  on  the  ground 
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at  «nergency.  It  Is  as  «n  iUHgnnry  measure  that  the  eon- 
f  erees  appeal  to  the  Amertean  people  or  those  subject  to 
Federal  taxation  to  accept  lliis  bill  in  the  patriotic  spirit  In 
which  it  has  been  written  under  the  leadership  of  President 
Hoover. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
tram  Massachusetts  has  esptrsd. 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remaita. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  I  desire  to  correct  a  reference  made  later  by  my 
friend  and  colleag\je  from  Massachusetts.  Mr.  McCobmaoc 
In  the  first  place,  let  me  say  it  was  not  according  to  com- 
mittee etiquette  that  he  should  have  referred  to  what  trans- 
pired in  an  executive  meeting  of  the  Wasrs  and  Means  Com- 
mittee. It  Is  true  that  in  the  first  instance  I  voted  for  a 
tariff  on  imported  oil  and  stated  on  the  floor  my  reason  for 
doing  ao.  It  was  in  effect  that  the  cltisens  of  Massachusetts 
were  sufficiently  patriotic  to  stand  the  burden  of  the  expense. 
However,  at  a  later  date»  irtien  It  became  apparent  that 
Members  of  the  House  were  voting  in  a  sectional  way.  it  was 
only  fitting  that  I  should  do  the  same,  and  I  then  announced 
ttiat  I  should  vote  against  the  oU  tariff.  Let  me  add  further 
that  an  argument  was  made  by  the  acting  chairman  of  the 
committee,  Mr.  Cusp,  of  Qeorgla.  that  by  voting  against 
the  oil  schedule  in  the  biU  we  would  gain  votes  on  the  fioor. 
This  proved  to  be  incorrect,  as  we  lost  support  through  this 
oil  tariff  item.  The  effort,  hofwever,  to  secure  support  of  the 
oil  item  in  the  committee  was  made  by  the  Democratic 
chairman. 

Mr.  CRISP.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  lbfassa<^usetts  [Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Speaker,  I  am  sorry  to  hear  my 
distinguished  friend,  the  gentleman  from  Massachusetts 
[Mr.  Tiis.\i>wat!,  unnecessarily  inject  into  the  debate  a 
strictly  partisan  argument.  Hfclbodj  has  any  greater  respect 
for  the  gentleman  than  I.  but  I  am  sorry  that  on  this  occa- 
sion the  gentleman  saw  fit  to  make  the  direct  partisan 
references  that  he  did. 

The  gentleman  says  that  the  tariff  in  the  bill  is  due  to  the 
Democratic  Influence.  I  deny  that  allegation.  Further- 
more, siich  an  allegation  should  not  come  from  the  gentle- 
man from  Massachusetts.  The  fault  in  this  bill,  as  far  as 
tariff  is  concerned,  let  me  fnmkly  state,  lies  with  the  Ways 
and  Means  Committee  of  the  House.  When  a  tariff  on  oil 
was  pat  into  the  bill,  and  I  opposed  it,  a  Journey  was  started 
which  brought  in  coal,  which  later  brought  in  lumber  and 
copper.  The  vote  on  puttinf  oil  into  the  bill  In  the  Ways 
and  Means  Committee  was  15  to  9,  and  my  friend,  the  gentle- 
man from  Massachusetts  CMr.  TteAowATl,  was  one  of  the 
15  who  voted  to  put  oil  into  the  bill.    [Applause.] 

Therefore  the  gentleman  is  the  last  man  in  the  world  to 
critidae  tariff  in  this  bill  or  the  manner  in  which  the  pro- 
visions came  into  the  bilL  Of  the  nine  members  who  voted 
against  including  a  tariff  in  the  biU,  eight  were  Democrats. 

Mr.  TRBADWAY.    Will  the  gentleman  yield? 

Mr.  IfcCORMACK.    I  yield. 

Mr.  TREADWAY.  Does  the  gentleman  care  to  explain  In 
what  manner  the  oil  Item  was  toted  In?  The  conferences  of 
the  Ways  and  Means  Committee  In  executive  session  are  sup- 
posed to  be  confidential,  but  I  am  willing  to  have  our  reeords 
explained  here. 

Mr.  McCORMACK.    ItM  gntleman  from  Massachusetts 
made  the  statement  to  the  pnasthat  he  voted  for  it 
^    Mr.   TREADWAY.    I   Will   make   this   sUtement   to   my 
friend,  with  his  permission,  ttiat  mMler  the  leadersliip 

Mr.  McCORMACK.    I  dD  xwt  ylekl  for  an  argument.    If 
ths  gentleman  wishes  to  ask  e  qosstlon.  I  will  yield. 
'  Mr.  TREADWAY.    Yes.    Who  proposed  that  we  try  to 
get  votes  to  this  House  as  a  renlt  at  putting  oil  in? 

Ur.  McCORMACK.    I  know  nothing  about  that. 

Mr.  TREADWAY.  WeU.  I  do.  I  know  deOnttely  and 
positively  the  gentleman  from  Georgia  was  the  man. 


Mr.  McCORMACK.   The  gentlemen  om  iialBfe 

ment  in  his  own  Ume.   If  the  gentleman  starts 

ments.  there  are  likely  to  be  reerlmliietloBi^  end  I  «»^|M* 

want  to  enter  hxto  that;  beeaoeslf  sacbi 

they  are  liable  to  go  on  to  the  gentlemen's  side  of  U» 

As  far  as  the  gentleman  from  Mssserhueetts  Is 

he  Is  the  last  man  in  the  Boom  who  stanoM  etteck  poCttai  • 

tariff  in  the  bUl  because  the  fsntknen  htansetf  f«ted  Ut  tto 

tariff  on  oil  in  the  Ways  and  Meens  CoBunlttee.    CAiiyleiM.l 

Mr.  TREADWAY.    Will  the  gCBtleasan  yield  for  a 
tion? 

Mr.  McCORMACK.    I  do  not  yield  any  Bote.  Zail 

five  minutes. 

Personally.  I  shall  not  vote  for  this  wiufStmee  r«att  X 
am  gohig  to  vote  against  the  eoiif  erenee  xeport  fit  ttOm  to 
have  an  opportunity  to  vote  on  ths  tariff  on  haasbs^enA  tke 
tariff  on  copper.  We  can  not  get  i^  eoal  and  oO. 
oil  were  In  the  bill  that  passed  the  BOose.  end  tkm 
has  concurred.  The  only  question  Involved  Is  the  <||ffc 
between  the  two  branches.  We  have  never  had  e  eele^tai 
this  House  on  lumber  and  we  have  never  had  e  ^POte  IB  VtfS 
House  on  copper.  I  think  the  membership  of  thll  Itase 
shoukl  be  pennitted  to  have  a  vote  on  whethar 
want  to  include  four  tariff  provlslans  instead  ef  two 
provisions. 

I  voted  for  the  manufacturers*  excise  tax.  I  sttU  thlBl|  It 
Is  the  fairest  and  most  equUahle  tez  uodsr  eilsttBt^lMm* 
stances  [applause],  but  wten  that  went  oat  othsr  tacnplMtf 
to  come  in  in  order  that  the  Budget  might  be  behOMe^  Z 
agree  with  the  gentleman  from  Mswsachusetts,  I 
my  friend,  the  gentleman  fram  Georgia,  end  flraili  Ititl 
I  have  agreed  with  everyone  else  who  has  advocated  that  we 
should  balance  tlie  Budget  for  the  flsoal  year  ltSS»  tat  ZlMlve 
never  thought  that  a  revenue  bill  ttoaaU  be  nssd  tar  tariff 
purposes. 

The  gentleman  from  Massachuaetts  said  the  four 
provisions  will  relse  for  the  Ttseaury  |t,IOO,0M.  tat  ke 
not  tell  you  how  much  it  Ir  going  to  cost  the  people  oC  tlie 
country,  which  cost  win  not  go  into  ths  T^reeswy  hvt  wom 
into  the  pockets  of  those  who  benefit  tram  the  terttEs. 

[Here  the  gavel  felL] 

Mr.  HAWLXY.  Mr.  Sprnkia,  I  yield  life  mimitw  to  the 
gentleman  from  Nebraska  [Mr.  BsLBeasBl. 

Mr.  BALDRIGE.  Mr.  Speeker,  I  hope  we  have  eehnsd 
down,  because  this  \b  no  partisan  talk  I  Intend  to  tkm,  ] 
want  to  give  some  very  IntereeUnc  end  bBportant  tofegwa* 
tion  to  the  Members  of  the  House  eonosmtnc  e 
by  Senator  Rn»>  of  Pennsylvania.  It  will  prove  very 
esdng  to  every  Member  here  irtfto  comee  from  a 
where  they  have  dairies,  creameries,  or  large  pay  rollt. 

We  did  not  put  in  the  3-«ent  tai  on  checks  in  the  Bbuee. 
The  committee  defeated  any  sort  at  a  propoettton  lIlBe  Itet. 
However,  the  Senate  did  imt  In  the  2-cent  tax  on  dkedts, 
and  at  that  time  Senator  Rns  made  a  most  Importeirt  and 
interesting  statement  with  respect  to  the  farm  sitnetleB  end 
in  regard  to  the  creameries,  dairies,  and  In  lepM  to  taie 
pay  rolls,  showing  how  the  3-cent  tax  on  cheekg  aiiW  ngl 
affect  these  institutions.  I  would  like  to  xeed  the  pem- 
graphs.  because  I  think  most  of  us  ere  eonfronted  vitk  tUe 
problem  back  home,  and  I  UOnk  it  is  very  importoat  theft 
we  meet  the  sUnaUon.  The  flenstw,  in  pesstng  this  S«ciiift 
tax.  xelled  on  Senator  Rbd's  stotements,  and  t  taam  m 
can  also. 

On  page  11430  a<  the  Reooea. 

Ur.  Bav.  Mr.  Piesldsnt.  I 
proposal 
to  s  fsnner's 
to  s  proposal  to  (rut 


tm.  Mr.  vtmktJmA.  I  cms  tnimj   uaOMMsaM  iMgr  «Im 

to  put  a  tu  of  2  cents  on  a  chsflk  cT  M  or  tO  eHUB^  #Mn 

Mf s  wife  Ux  payoaeat  for  sigp  thtt  skS  sMfe,  is  Ijsl^ises 

yposal  to  trut  a  4  or  B  par  eaat  aalas  %ltt  on  HAe  •&•■ 


I  do  not  tblnk  nnvbody  tn  fills 
tbat  rasult,  but  X  waaS  to  aunsst  tbait  IS  la 
of  the  smendment  r^Mrted  Inr  tbs 
Banators  wm  sea.  tills  ohedk  iaa  In 


company. 

Out  In  CHilo,  X  am  told  if 
PS88],  there  Is  at  leest  cot  < 
of  glTlag  to  the  people  whe  ssO  _ 
payment  at  ths  aMmay  oo  a  fans 


suDhasttaaSJ 
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dnwn  upon  Um  drmwm  lUaU.    Tbla  ooncem  la  cmllvl  tbe  Brownen 

Co,  and  thej  gtv«  thto  order: 

p»7  to  tb«  onter  of_ — **«"^ 

ThM  la  addreawd  to  the  Brownell  Co,  and  iMrked -Payable  ■» 
the  Washlnrton  8«Tlng8  Bank.  WariUngton  Court  Houm.  Obto. 

I  am  told  tbat  ttum  ordcn  are  ffliren  in  very  large  numbera 

'"S^tSS  w*"  drawn  on  the  bank,  they  would  take  a  2-<«J* 
stamp  under  the  prortelon  of  this  bill;  but  being  drawn  on  thla 
company,  they  are  not  taxable,  and  the  Treaaury  would  ao  hold. 

At  the  end  of  the  day  aU  at  theee  orders  which  hare  been 
honored  at  the  bank  are  lilted  by  a  single  cheek  drawn  on  the 
bank  Itself,  and  the  purchaser  pays  the  2  cents  on  that  check.  So 
that  It  is  perfecUy  possible  for  these  farm  cooperaUves  and  for 
all  puictaaaera  of  dairy  products,  poultry,  and  eggs  throughout  the 
country  to  use  this  form  of  order,  which  wUl  not  require  any 
stamp:  and  X  can  say  with  confidence,  because  I  hav«  consulted 
the  Treasury,  that  It  would  not  requite  a  stamp. 

I  am  m  full  sympathy  with  the  intention  of  the  Jtmlor  Senator 
from  Nebraska  (Mr.  Bowsu.)  in  afferlng  his  amendment:  but  I 
hope  It  wUl  not  be  adopted,  becattae  the  people  he  wanta  to  pro- 
tect can  protect  themsrtves,  and  the  peo^  we  want  to  tax — you 
and  me  and  an  of  us  who  draw  cheeks  In  small  amounts  some- 
tlmee — might  very  wen  pay  the  a  cents  for  eonvenlenee. 

Bowevar.  on  onlera  tn  the  form  of  that  to  which  I  refexred,  it  Is 
perfectly  clear  to  m»--and  tha  Treaaury  agree*  that  the  order  la 
not  on  a  bank  or  banker  or  trust  company,  and  conseqvwntly  Is 
not  subtect  to  the  tax. 

Mr.  Ban.  Mr.  PreaMtent.  se  that  what  we  are  saying  aoay  be 
Tuaderatnvlable  to  those  who  read  the  CoiMnuaxowai.  Bacoas.  X 
ask  that  there  may  be  put  Into  the  Rxcoao  at  this  time  the  form 
of  order  about  which  I  have  been  talking,  which  Is  nontaxable. 

Ttie  Vior  PaasiiMDrr.  Is  there  (Ejection? 

Tbet«  betag  ao  objection,  the  matter  was  ordered  to  be  printed 
In  the  Bacoao.  as  fotknra: 

Main  offlce 
Washington  C.  H..  Ohio 

The  BrowneH  Co,  poultry  and 


Pay  to  the  order  of. 


Highest  price  foe  quality. 
lfo.e»91 
_ 183— 

• 

dollars 


The  Brownell  Co. 

Payable  at   the   Washington  Savings   Bank.   Washington  C.   H, 

Ohio. 

Mr.  RaiD.  Mr.  President.  haTtng  put  Into  the  Raroeo  a  copy 

of  the  nontaxable  order,  I  would  like  to  have  printed  In  the 
Rxcou)  the  bank  check  which  takes  up  the  many  orders  at  the 
ekne  of  each  day.  and  which,  of  course,  would  be  taxable  with  a 
a-cent  stamp  under  the  Benato  owwmtttee  amendment. 

I  ask  that  this  be  published  in  the  Rscoao  at  this  poAnt. 

The  Vies  ParanawT.  Is  there  objection' 

There  being  no  objection,  the  matter  was  ordend  to  be  printed 
tn  the  RacosD,  as  follows: 

'^-.  The  Brownell  Co..  eggs  and  live  pooltry 

r  No. 

Washington  C.  H,  Ohio. 19— 

Pay  to  Vm  ordw  of •-- 


.dcriOars 


rem. 


The  Brownell  Co, 

To  the  Washington  Savings  Bank. 

56-366  Washington  C.  H..  Ohio. 

He  thus  shows  the  definite  way  checks  can  be  drawn 
through  the  farmers*  cooperatives.  Juries,  creameries,  and 
how  larw  pay  rolls  can  be  handled  this  way  to  eliminate 
the  3-oent  tax  on  checks. 

Now.  gentlemen.  I  wi^  to  call  that  to  your  attrition, 
because  I  think  it  Is  Important.  In  Omaha  we  have  one 
creamery  which  puts  out  1,300.000  checks  every  year.  A 
smaB  creamery  to  Superior,  Nebr..  puts  out  750,000  cbeeke  a 
year,  which  will  mean  $15,000  taken  from  that  Uttie  com- 
munlty.  Here  Is  a  deftnfte  way  that  the  Treaaury  haa 
agreed  with  Senator  Rxaa  to  handle  the  a-erat  tax  on 
checks.  You  will  find  this  at  pages  11763  and  11704  o(  tlie 
CoMGUBBBTOiiax.  Rsco«>  of  Friday.  ISbj  27. 

Mr.  COCHRAN  of  Ififlwmrl.    Will  the  gentleman  yield? 

lir.  BALIxaOE.    I  jMd. 

Mr.  CXX:HRAN  Of  MIsioarL  la  it  not  a  fact  tbat  the  con- 
ferees have  agreed  that  the  2-cent  tax  shall  be  coOected  at 
the  bairirr 

ICr.  BALZ3RIQS.  Tea;  that  is  true,  but  the  maker  of  the 
check  pajt  (be  a-ocni  tax  in  any  event. 

Mr.  COCHRAN  o<  Missouri.  If  the  order  ia  not  drawn  on 
a  bank,  the  a-cent  tax  does  not  anply  to  it  at  aU. 

Ml,  ^^rTmret^    Yes;  that  Is  correct. 

Mr.  WHnunr.    win  the  lentanpan  yield? 
lyiaU. 


Mr.  WHm£Y.    Will  the  gentleman  insert  In  the  Rsoon 
the  fonn  of  order  he  has  spoken  about? 

Mr.  BALDRIOE.    Yes;  I  have  the  form  here  and  will  pot 
it  In  the  BxcoKO. 

[Here  the  gavel  fell.] 

Mr.  BALDStlOE.    Mr.  Speaker.  I  ask  unanimous  consent 
to  include  herein  a  form  of  private  check  that  is  not  taxable. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Nebraska? 

There  was  ho  objection. 

The  check  is  as  follows: 

(Sample  check — not  valid) 

Ths  New  York  CnrraAL  Rahjioao  Co. 

TO  Zawaaa  L.  BosBrrsa.  Treasurer. 

irsw  Toaa:,  N.  T.,  January  15.  193T. 

Pay  to  the  order  of:   

Payable  at  the  option  of  the  holder  through— 
l-g7  Irving  Tt-nst  Co..  Lincoln  OtOce.  Hew  York.  N.  Y. 
10-3  The  Ifartne  Trust  Co.   (Bank  of  Buffalo  Branch)   of  Bufl^o. 

If.  Y. 
ae-1  Kew  York  State  MaUonal  Bank.  Albany,  N.  Y. 

,  rreesare*. 

Mr.  HAWLEY.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  £rom  Ohio  IVtr.  Moosoi]. 

Mr.  MOUSER.  Mr.  Speaker,  the  more  I  listen  to  the  rea- 
sons actuating  the  distinguished  conferees  representing  this 
Bouse  in  agreeing  to  the  present  tax  bill  now  before  us  for 
ooDsideration  the  more  I  am  convinced  I  was  right  when  I 
was  one  of  64  who  voted  against  it  I  voted  against  the  biU 
in  order  that  we  might  again  consider  some  of  the  objec- 
tionable nuisance  taxes  contained  in  that  bill.  If  that  bill 
was  awful,  this  hlD  is  terrible. 

I  can  not  justify  adding  to  the  burden  of  Increased  elec- 
trical costs  to  every  consumer  in  this  country.  I  can  not 
imderstand  why  the  utility  has  been  relieved  of  that  burden 
and  the  burden  passed  on  to  the  consumers. 

We  say  one  of  the  causes  of  the  present  depression  is  be- 
cause peoi^  have  hoarded  their  money:  they  are  afraid  to 
put  it  in  banks,  because  the  banks  may  fall,  and  they  have 
their  money  in  depoait  boxes  in  the  banks.  I  want  to  say 
to  you  that  this  2-cent  stamp  tax  on  checks  will  drive  more 
money  Into  hoarding:  it  will  cripple  and  diaeour«ge  business, 
cuxi  very  little  money  will  be  paid  out  through  the  medium 
of  (^>ecks.  People  will  withdraw  their  money,  put  it  into 
safe-deposit  boxes,  and  go  to  the  boxes  and  get  the  cash  in 
(M'der  to  pay  their  living  expenses. 

I  want  it  understood  thai  when  I  vote  against  this  con- 
ference report  to-day  I  am  not  voting  against  balancing 
the  Budget,  but  I  am  voting  for  our  conferees  to  go  back 
and  cocksult  with  the  conferees  of  the  Senate  and  not  permit 
the  Senate  to  dictate  further  obnoxious  nulaanoe  taxes  into 
the  bill.     [Applause.] 

I  am  glad  we  have  one  old-fashioned  Democrat  in  this 
House,  the  distinguished  majority  leader,  who  will  get  up  on 
hi3  hind  tegs  in  the  well  of  this  House  and  say.  "  I  am  a 
Demoorat.  and  I  refuse  to  wrtte  into  a  revenue  bill  embHTgo 
tariff  providcms."  [Applause.]  I  tUnk  the  majority  Mem- 
bers ought  to  back  up  their  distinguished  leader  and  refuse 
to  take  a  stand  which  can  not  help  but  inivre  the  party 
they  represent.  The  Republicans  were  not  In  control  mhen 
these  proviaions  were  added.  When  it  came  to  considering 
high  protective  rates,  we  have  seen  the  Democratic  Huoae 
■ad  the  Democrats  leaderahtp^  acting  through  their  <xin- 
fe«es»  who  constitate  a  majority  of  the  oommittee.  put 
higher  embargo  tariffs  in  this  blD  than  have  heretofore  been 
written  into  legislation.  I  do  not  think  it  Is  going  to  be 
harmful  for  these  dlstli^iishert  nembers  of  the  Ways  and 
\fr*«>»*«  Cooimittee  who  are  oonfefees  to  again  go  back  and 
diacuas  ttiese  controvenlal  mattten. 

we  have  got  the  cart  before  the  horse.  Bam  do  we  know 
how  much  money  it  Is  gotag  to  take  to  bsOance  the  Budget? 
Let  OS  see  how  much  ecooomy  we  ar«  goiZH  to  put  Into 
effect,  aul  then  vote  for  a  leannmnhie  tax  measure,  not 
an  unconsetonable  tax  bill  as  the  one  now  vadei 

£  ApplBUse.  ]  •  ^  ^'>^ . 

[Hera  the  gsvel  felU  v^a  ^^ir  ? 
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Mr.  HAWurr.   Mr, 
gentleman  from  Mimiesnta 

Mr.  NOLAN.     Bir 
can  be  passed  which  does 
are  objectkmaUe.    The 
tains  more  (4>jeetionahle 

The  bill  contains  certain 
sOde.   Not  only  are  they 
etple  for  whkh  the 

m  1930.  when  we  had  a 


The 
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I  yield  five  minutes  to  the 
CMk.  NoLAH].  [Applause.] 
I  reahae  that  no  revenue  bill 
ffmt^i"  some  provisions  that 
with  thli  bill  is  that  it  <con- 
than  are  necessary. 
tariff  items  which  are  Indefen- 
taut  they  violate  the  prln- 
Party  has  long  contended, 
tariff  revision,  we  provided 
was  expected  to  "  take  the 
President,  announcing  that  he 
Toa4c  Times.  June  15.  1080 — 


tariff  out  of  politics, 
would  sign  the  tariff 
stated: 

On  the  admlnletraUve  ilSa  X  h«f«  Inalated.  however,  that  there 
Bhonid  be  enatad  a  new  basla  (or  tbe  flealble  tariff,  and  It  ha*  been 
Incorporated  In  this  law.  Ttaaraby  the  meana  are  eeUbUshed  for 
oblectlve  and  judicial  review  of  tbsM  rates  upon  principles  laid 
down  by  the  Ooi^wiee.  trm  tnm  ptcemrea  inherent  In  leglelaUva 
aeOon. 

Thus  the  outstanding  step  at  this  tariff  leglaUtlon  has  been  ^ 
tcorganlaatlon  of  the  laigriy  iuveratlve  Oezfbte  provUlon  of  1933 
Into  a  form  which  ahooid  rander  it  poailble  to  secure  prompt  and 
Bct^nmy*  adjustment  of  sartefos  tnaqulUsa  and  inequalities  which 
may  prove  to  have  bean  inoocporatod  In  the  bill. 

without  a  workable,  flexible  provlalon,  we  would  require  even 
more  frequent  congressional  tariff  revision  than  diuing  the  past, 
with  It  the  country  should  be  Heed  from  further  general  revision 
for  many  years  to  eomc.  ruiituiesBlMiisI  reTtslons  are  not  only  dls- 
t«u-blng  to  business,  but  with  aU  their  necessary  collateral  sur- 
roundings In  lobbies,  logrolling,  and  the  activities  of  group  Inter- 
ests are  disturbing  to  public  confidence.     •     •     • 

I  believe  that  the  flexible  provision  can  within  a  reaaonable  time 
remedy  inequaUtles:  that  this  peovlslon  U  a  progressive  advance 
and  gives  great  hope  of  taking  the  tariff  away  from  poUtica. 
lobbying,  and  logrolling.     •     •     • 

If  the  revenue  bill  is  passed  c(Hitalning  these  tariff  provi- 
sions, it  will  show  that  the  flexible  provision  has  failed 
utterly  to  meet  the  situation.  On  lumber,  one  of  the  four 
items  upon  which  tariff  duties  are  imposed  in  the  revenue 
^i^i^  the  Tariff  Commission  has  made  a  thorough  and  ex- 
haustive investigation  of  the  foreign  and  domestic  cost  of 
production  under  the  flexible  tariff  provision. 

Only  a  few  months  ago.  on  November  9.  1931.  the  Tariff 
Commission  rendered  a  report  of  their  exhaustive  investiga- 
tion of  lumber,  which  took  10  months  and  cost  more  than 
$27,000  inclusive  of  the  general  overhead  of  the  ccwnmission. 
They  stated  that  on  the  basis  of  the  facts  as  found  by  their 
invesUgation.  there  was  no  justification  for  Increasing  the 
duty  on  lumber. 

The  commission  concluded  Its  report  by  saying 


The  commission  obtained  easts  at  production  for  the  year  1930. 
This  period  was  representative  at  oondltions  prevailing  during 
•evfral  years  preceding  and  also  of  conditions  prevailing  during 
IWO     •     •     • 

The  commission  finds  that  tha  tacU  with  regard  to  the  diflw- 
anee  la  coeu  of  produettaa.  liwliirtlng  transportetum  to  the  prin- 
cipal markcU  in  the  United  States,  of  the  domestic  article  and 
the  like  or  similar  foreign  arthae  produced  in  the  piindijal  com- 
peting eenntry.  as  disclosed  toy  tb»  InveetlgaUon  herein  reported, 
covering  the  year  ISM.  do  not  warrant  a  change  in  the  duty  of  $1 
per  th^nTiml  feet  board  oMasure,  expressly  fixed  by  statute  on 
timber  hewn,  elded,  or  squared,  otherwise  than  by  sawing,  and 
round  timber  used  for  spars  or  tn  building  wharves:  sawed  lum- 
bar and  timber  not  specially  ptortded  for:  aU  the  foregoing,  if 
of  fir,  sprue,  pine,  hemkwk.  «r  larch. 

On  December  2.  1931.  the  President  of  the  United  States 
approved  this  report. 

The  Urlff  on  himber  tatetaded  In  the  revenue  bill  over- 
throws entiiely  the  flndtags  of  the  TnxiB  Commission  and 
the  President's  Indorsement. 

The  existing  flexible-tariff  provision  was  advocated  by  the 
Republicans  In  both  bodies  of  Congress,  and  in  spite  of  this 
fact  this  proposed  tarHr  has  been  supported  In  direct  con- 
travention of  the  findings  of  the  Tariff  Commission  which 
were  approved  by  the  Piesulent. 

Before  the  Senate  Plnance  Committee,  when  Colonel 
Oreeley,  of  the  West  Coast  Unnbennen's  Association,  was 
testifying  and  pleading  for  a  duty  on  lumber,  Senator 
Coozncs  a^ed  (p.  637) : 

What  rule  did  you  use  to  arrive  at  these  rates  wlilch  you  aak 
lor? 
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Cokmel  Gheeley  rephed  that  fl 
sented — 

the  diflwenee  in  cost  o(  producSkm  and  tha 
plus  a  little  extra  b«iefit  that  wa  fatt 
measure  on  acoouat  of  tba  oneesiiloymsnt. 

Cokxiel  Oredey  prodaced  no  figures  to  show  any 
in  the  cost  of  production,  gave  no  substantial  «vl4|IBao  Of 
any  advantage  or  disadvantage  on  aooovnt  of  Vtm  eatilMiBf^ 
and  his  case  therefore  rests  solely  upon  the  "tlttki  ora| 
benefit^'  which  be  feels  Is  due  the  lumber  Indoitry.  ^^ 

The  only  new  argument  advaaoed  by  Cdkeaal  Otmief  WOO 
the  difference  in.  currency  exrhange.  On  this  sah|ee|e  |lo^ 
ert  L.  O'Brien,  chairman  of  the  Tariff  OnminlMirm»  opfpHro 
ing  before  the  Ways  and  Means  Committee,  made  siMn  « 
strong  statement  in  opposition  to  any  legislation  based  Wpn 
such  differences  that  the  Ways  and  Means  OoBOBltteO  tft- 
fused  to  report  a  tariff  bffl  calculated  to  impose  taiUPilliMId 
on  exchange.  Apparently  the  only  thlag  left  mn  iMb 
this  levy  can  be  based  is  "  the  little  extra  ben^  **  1fll|4H 
the  lumber  industry  wants  at  this  time  and  sssms  aMO  lO 
obtain  by  means  of  logrolling  and  trading  with  tllO  tttHI 
advocates  of  otlier  industries.  '    ' 

Knowing  that  there  was  no  Justification  for  the  talM(  W- 
posed,  there  wfis  carefully  Included  In  the  xeiyepno  lift  a 
paragraph  which  provides  that  for  the  purposes  Of  thi  1^ 
called  flexible-tariff  provision  the  tariffs  IndudOd  Ih^ 
revenue  bill  shall  not  be  considered  as  duties  (revBBM  MU, 
p.  240.  lines  7-10) .  In  other  words,  the  rates  are  not  lO  bo 
subject  to  review  by  the  Tariff  Commission.  Advoealoi  Ol 
these  tariffs  are  unwilling  to  go  before  the  Tariff  CoimmHrtflp 
and  attempt  to  Justify  the  rates.  They  are  ptualy  a  log- 
rolling proposition. 

The  tariff  items  included  by  the  Senate  are  vlrtmlly  OBH 
bargoes;  they  'irill  produce  practically  no  revenue^  aad  It 
is  almost  certain  that  they  will  start  ftirther  rstaUatOcy 
tariff  measures  on  the  part  <d  our  export  customars.  Sotll 
retaliation  has  been  threatened,  and  will  probaUy  be  eaCdsd 
through  to  enactment. 

To  adopt  this  tariff  provi^on  means  a  subsidy  to  the 
lumber  industry  and  a  hardship  to  the  American  tfonsttmif, 
and  it  will  produce  no  revenue  to  he^  bslsnce  tte  Btt^it< 
The  principal  market  for  lumber  Is  on  the  farm.  Uio  snooi 
received  for  the  products  from  the  farm  have  bead  ^rad* 
ually  going  down.  untO  they  have  ahnost  readied  the  tWAr 
ishing  point.  To  impose  this  additional  burden  HffMK  tSho 
farmer  and  the;  small-home  owner  will  retard  ttle  ntttH  Of 
prosperity  and  will  benefit  no  one.  not  even  thoee  who  as- 
pect to  be  benefited.  I  am  opposed  to  this 
bargo  against  the  principal  exports  of  a  Meattttf 
with  whom  we  have  so  long  been  doing  bushMos, 
our  own  profit.    [Appiause.l 

Mr.  HAWUnr.  Mr.  Speslur,  I  yield  fhi«  ^dxatm  Oo  tha 
gentleman  from  Michigan  CMr.  OuurcTl. 

Mr.  CLANCY.    Mr.  Speaker,  nwy  I  « 
for  the  candor  and  the  Integxity  with  whMi  th» 
chairman  of  ttiis  committee.  Mr.  Cinr.  of 
denounoed  ths  autnmohnr  tans  In  tills  bOL 
I  called  those  tiuEcs  ths  mennrnt.  and  the 
coaMidered  by  an  American  Congress.   Onotiiri 
the  cleanest  ami  moot  benefioent  taduotry  i&  tiMi 
have  snsrwrrt  bu  this  UU  about  thiae-Aftha  of  att  tha 
taxes  in  the  bill.   The  sale  tans,  as  esttsDated  by 
can  Petroleum  Instttote.  are  t4gtg0004>00.  and 
000.000  of  those  taxes  are  on  tha  autoasobfla 
its  customers,  the  key  hidustgy  of  the  cDuntxy. 
which  is  doing  more  in  effort  and 
industry  in  the  country  to  cure  unemployment  aad 
back  prosperity.  .  „ 

In  the  last  hours  of  this  revcnus  bOl  in  tfas  Wonaw.  01^ 
the  very  last  day.  the  Senate  Increased  the  tas  ttiiJBm  Mfe^ 
mobile  industry  100  per  cent  by  adding  llM^MWjMO  III  fM* 
line  taxes  throui^  a  1  per  cent  Federal  tax.  Tboy  tOOk  QlO 
taxes,  as  proposed  by  the  House  on  automOMlM»,  md 
creased  them  to  three  times  the  House  taates.  JjHr  " 
the  auto  taxes  were  increased  in  amonnt  far  am  900  per 
cent. 


!'i^ 


WtUA^jBX.      WMl   VOB 

BALDRICIB.    I  yiaU. 


CHem  ttie  gannl  felU 
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AXrrO    TAXIS    ttkbcasablb 

There  was  ajready  a  tax  of  100  per  cent  on  gasoline  and 
this  tax  was  increased  25  per  cent.  There  can  be  only  one 
effect  of  this,  and  that  Is  to  cut  down  the  amount  of  rev- 
enue derived  from  these  taxes  because  they  are  so  onerous. 

In  Tennessee,  when  sales  taxes  which  were  exorbitant 
were  placed  on  the  use  of  the  automobile  and  on  gasoline, 
many  owners  of  automobiles  went  on  strike  and  kept  their 
automobiles  in  the  garage.  Of  course,  a  boycott  as  a  result 
of  this  tax  would  be  very  dangerous,  as  it  would  cut  two 
ways,  but  I  would  not  be  surprised  to  see  a  boycott  now  of 
gasoline  and  to  see  citizens  who  are  using  gasoline  use  just 
as  little  as  possible. 

AT7TO  TAZBS  Of  DCTAIX. 

Of  course,  there  Is  some  dispute,  as  always,  as  to  the 
amount  of  taxes  which  will  be  assessed  because  of  these 
rates  in  this  bill.  The  Treasury  Department  guesses  and 
guesses  again  and  changes  its  estimates  almost  from  week  to 
week. 

But  I  estimate  that  the  3  per  cent.  2  per  cent,  and  2  per 
cent  taxes  on  automobiles,  trucks,  parts  and  accessories 
amount  to  $55,000,000.  Just  recently  the  Treasury  Depart- 
ment cut  Its  guess  to  $42,000,000. 

My  estimates  and  those  of  the  Treasury  Department  agree 
on  $33,000,000  as  the  tax  for  rubber  ttres  and  tubes. 

We  both  practically  agree  that  the  1  per  cent  Federal  tax 
on  gasoline  amounts  to  $150,000,000  per  year,  but  I  contend 
that  the  amount  will  be  considerably  higher,  and  that  \>0 
per  cent  of  this  tax  will  fall  on  the  users  of  automobiles  and 
trucks. 

I  maintain  that  lubricating  oils  will  bring  in  $35,000,000 
per  year,  and  the  Treasiiry  Department  has  recently  cut  its 
estimate  to  $33,000,000. 

I  contend  that  a  very  large  simi  Is  assessed  upon  the  auto- 
mobile purchaser  thro\igh  the  new  tariffs  on  gasoline  and 
oO  and  also  through  the  tariffs  on  copper,  lumber,  and  coal. 

The  most  conservative  figures  which  I  have  seen  from  the 
Treasury  Department  estimate  the  total  new  taxes  on  the 
automobile  user  as  $263,000,000.  and  I  maintain  that  the 
amount  is  $300,000,000  or  over. 

Thus  I  believe  I  am  safe  in  saying  that  since  the  sales 
taxes  in  this  bill  are  estimated  at  $488,000,000,  and  the  auto- 
mobile industry  and  Its  customers  are  contributing  $300,- 
000.000,  that  this  one  industry  is  taxed  three-fifths  of  all  the 
sales  taxes  in  this  revolutionary  biU. 

ONx-rotntTH  or  whoijc  bzix 

Since  the  amount  declared  to  be  raised  by  the  bill  is  about 
$1,121,000,000,  it  is  clear  that  over  one-fourth  of  the  entire 
bill  is  assessed  on  the  automobile  industry  and  its  ctistomers. 

MOBS  AUTO  TAZSS  C01C3N0 

Moreover,  the  House  Ways  and  Means  Committee  is  pro- 
posiXig  that  the  cost  of  the  bond  issues  to  be  made  necessary 
by  the  Gamer  $2309.000.000  relief  and  unemployment  bill 
will  come  from  an  additional  assessment  of  1  cent  per  gallon 
on  gasoline  taxes. 

Maj  X  presume  that  because  of  these  burdens  Acting 
Chairman  Gixar  denounces  the  automobile  taxes  in  this 
bill?  I  particularly  commend  him  for  his  fairness  and 
frankness  in  stating  that  he  was  opposed  to  the  new  rubber 
tires  and  tubes  tax  which  was  put  on  the  bill  in  the  Senate 
and  which  is  estimated  to  bring  in  $33,000,000  per  year. 

Tliis  was  a  most  violent  and  unfair  tax,  and  I  believe  it 
will  eventually  prove  that  the  tires  and  tubes  tax  will  bring 
in  more  money  to  the  Treasury  than  the  3  per  cent  tax  on 
passenger  automobiles. 

THK  rxTTonm  or  Airro  taxbs 

Since  liffr.  Crisp  and  other  members  of  the  Ways  and 
Means  Committee  have  denounced  these  automobile,  gaso- 
line, and  rubber  taxes,  it  is  fair  to  assume  that  when  the 
time  comes  in  the  Ways  and  Means  Committee  to  begin  con- 
sideration of  killing  the  burdensome  taxes  made  necessary  by 
the  depression,  they  will  be  glad  to  extend  mercy  and  clem- 
ency first  to  the  automobile  taxes. 

It  is  difficult  to  estimate  J\xst  how  much  damage  the  biU 
will  do  in  Its  present  form,  as  some  of  the  levies  are  dif&cult 


for  me  to  estimate,  but  the  tax  on  on  plpe-ltne  transporta- 
tion is  estimated  by  the  American  Petroleum  Institute  to 
3rield  $6,000,000  per  year. 

A  cstnca 

Since  the  automobile  users  must  be  satisfied  with  cnmibs, 
may  I  express  my  gratitude  that  the  House  conferees  have 
insisted  in  killing  the  double  taxation  in  the  Senate  reven  je 
bill  which  arose  from  the  fact  that  the  finished  automobile 
was  assessed  a  sales  tax  in  the  Senate  bill,  and  the  Senate 
bill  also  provided  for  a  heavy  tax  on  rubber  tires  and  tubes. 
This  amounted  clearly  to  double  taxation,  and  we  protested 
to  the  conferees. 

The  conferees  killed  the  double  tax  features  covering  rub- 
ber tires  and  tubes  and  assessed  one  tax  on  them. 

coMPRTToaa  jumuaiT 

•Hie  revenue  biU  is  very  unfair  In  that  It  places  three-fifths 
of  the  sales  tax  burden  on  the  automobile  industry  and  does 
not  place  any  sales  taxes  on  the  automobile's  competitois, 
such  as  railroads,  vessels,  airplanes,  motor  cycles,  horses, 
buggies  and  wagons,  and  so  forth. 

This  shows  the  bill  is  strictly  discriminatory.  Indeed,  it 
might  very  well  have  been  written  by  the  relentless  competi- 
tors of  the  automobile  industry  and  could  not  have  bec-n 
more  drastic. 

TH>  WORT  AMD  MAI.T  TAZXS 

Another  instance  of  favoritism  and  persecution  in  t«xe  bUl 
can  be  seen  in  the  brewers'  wort  tax  of  15  cents  per  gallon, 
and  in  the  liquid  malt  and  malt  sirup  tax  of  3  cents  pisr 
pound. 

Wort  competes  with  liquid  malt  and  malt  sirup,  and  wort 
is  assessed  a  100  per  cent  tax.  while  malt  sirup  is  taxed  a 
much  lesser  percentage  of  its  sale  price.  The  wort  people  do 
not  complain  about  the  heavy  tax  so  much  as  they  do  about 
favoring  their  competitor. 

This  tax  may  put  out  of  business  in  Bfichigan  a  number 
of  woii  factories,  employing  hundreds  of  workingmen. 

It  should,  at  least,  have  the  effect  of  causing  the  wort 
people  to  remodel  their  factories  so  that  they  will  go  into 
the  manufacture  of  malt  sirup,  which  is  favored  in  the  bilL 

The  present  rule  in  the  House  to-day  does  not  give  a 
chance  to  amend  the  wort,  malt,  and  sirup  provisions,  but 
they  certainly  should  be  amended  to  provide  a  Just  sysUvn. 
of  taxation  of  these  commodities. 

jnrrASMJTEaa  Kxruamm 

Objection  to  the  malt  and  wort  tax  as  It  has  been  amended 
by  the  Senate  Finance  Committee,  section  601  (2),  Is  that 
it  is  unequal  and  unfair  to  the  liquid-malt  manufacturers,  by 
far  the  largest  producers. 

It  is  a  fact,  which  must  be  imderstood.  that  malt  simp, 
malt  extract,  liquid  malt,  brewer's  wort,  and  powdered  miJt 
are  chemically  identical  products,  all  being  derived  from  the 
same  grains  by  the  same  methods  and  produced  in  the  same 
tjrpe  of  equipment.  All  are  adaptable  to  the  same  uses,  and 
when  sirup  and  liquid  malt  are  used  in  the  same  manner  for 
any  purpose  they  will  produce  identical  results,  chemically. 

"niere  Is  a  physical  or  visual  difference  in  their  appear- 
ance, however,  which  can  best  be  explained  as  follows:  In 
the  case  of  milk  there  is  whole  milk,  condensed  milk,  aiul 
powdered  milk;  or  in  the  case  of  maple  sirup  there  is  maple 
sap.  maple  sirup,  and  maple  sugar.  In  the  case  of  malt  we 
have  liquid  malt,  malt  sirup  or  extract,  and  powdered  malt. 

Each  of  the  above  being  identical  products  in  their  group, 
but  at  different  degrees  of  evaporation  or  dehydration.  One 
being  a  concentrate,  the  other  having  that  concentrate  in  a 
solution  of  water. 

Both  liquid-malt  extracts  and  malt  sirup  or  extracts  are 
produced  by  the  brewing  industry,  which  has  been  divided 
Into  three  groups;  that  is.  brewers  producing  both  liquid 
malt  (wort)  and  malt  sirup  or  malt  extracts,  those  producing 
liquid  malt  (wort)  only,  and  those  producing  malt  sirup  or 
malt  extract  only.  (This  division  does  not  take  into  consid- 
eration whether  or  not  a  plant  produces  near  beers.) 

UQtno    MALT 

Barley  malt  alone  or  barley  malt  plus  an  unmalted  grain 
such  as  com.  and  so  forth,  are  placed  in  the  mash  tun.  proc- 
essed, the  resulting  liquor  or  wort  is  then  run  off  into  the 
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I  recognized  that  when  a  general  manufacturers'  excise  tax 
with  broad  exemptions  for  food,  clothing,  and  farm  ma- 
chinery was  defeated,  we  would  be  compelled  to  impose  more 
obnoxious  taxes,  but  I  believe  none  of  you  thought  it  would 
be  as  bad  as  the  report  confronting  us.  This  bill  will  cost  o\ir 
farmers  more  In  the  tax  on  gasoline  for  their  cars,  trucks, 
and  tractors  than  the  manufacturers'  excise  tax  proposed 


would  come  In  cars.  To  tax  the  automobile  and  the  truck 
to-day  Is  the  same  as  taxing  the  buggy  and  the  wagon  in 
the  old  dasrs.  TO  tax  accessories  axul  repairs  to  antomobUes 
and  trucks  to-day  is  exactly  the  same  as  taxing  the  clevis, 
the  whiffletree,  and  the  neck  yoke  or  the  harness  in  the  old 
days.  To  place  a  speeial  tax  on  tires  to-day  is  like  putting 
a  tax  on  horseshoes  in  the  old  days;  and  even  in  the  great 
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tanks,  where  tt  Is  poi  tn 
it  is  tben  ready  for  the 


i«n  to  tbe  racking  or  mUng 
cans  or  larger  containers 
or  for  storage. 


Bariey  malt  akme  or  bsslBj  malt  phis  an  unmalted  grain. 
audi  as  corn,  and  ao  forth,  la  placed  in  the  mash  tun.  proc- 
eaaed.  %bb  resoltlng  ttqaar  or  wort  run  off  into  the  brew 
kettle,  boiled,  and  hopped  Cor  not  hopped  in  rare  instances) , 
run  to  the  evaporators,  there  concentrated  by  the  evapora- 
tion of  the  water  in  the  wort  to  the  consistency  of  a  sirup 
Of  from  n*  to  42*  Baorn^,  then  packaged. 

At  the  time  the  two  products  leave  the  brew  kettle  they 
are  Identical,  each  containing  approximately  13  per  cent  of 
the  grain  sugars  or  solids  in  a  solution  of  water.  After 
evapmation  the  sirups  or  extracts  contain  at  42*  Baum^ 
approximately  80  iner  cent  of  sugars  or  solids,  by  weight, 
while  liquid  malt  remains  at  If  per  cent  of  solids  by  weight. 

m  the  House  bill  as  it  went  to  the  Senate,  a  tax  of  5 
cents  per  gallon  on  Uqoid  malt  or  wort,  and  a  tax  of  35  cents 
per  gallon  on  malt  atzup  or  malt  extracts  was  proposed. 
Ttkim  was  a  fair  and  satiifactory  tax.  "Hie  exemption  fea- 
ture in  this  bUl,  however,  is  a  dangerous  one  from  the 
viewpoint  of  revenue,  as  it  is  very  possible  that  tax  evasion 
on  malt  sirup  alleged  to  be  used  for  baking,  industrial, 
medicinal,  and  so  forth,  purposes  will  amount  to  50  or  75  per 
cent  of  the  total  anMwnt  at  sirup  or  extract  produced, 
while  as  a  matter  of  fact  and  according  to  Treasury  De- 
partment figures  the  total  amount  of  malt  sirup  or  ex- 
tract which  would  fall  under  exemption  was  less  than  7 
per  cent  of  the  total  amount  produced. 

Ihe  amount  of  sirup  or  extract  produced  in  1930  was 
849.000.000  pounds,  and  of  tikis  amount  only  53,000,000 
pounds,  or  considerably  less  than  7  per  cent,  was  used  for  bak- 
ing. Industrial,  medicinal,  and  so  forth,  purposes,  as  covered 
in  the  exemption.  It  is  also  a  fact  that  if  the  exemption 
clause  were  to  be  stricken  from  the  bill  it  would  affect 
the  puiilic  in  the  amount  of  1%  cents  per  capita  per  year, 
n.  however,  the  tax  exonptions  are  left  in  the  biU.  and 
evasions  Indulged  in  to  the  extent  of  90  per  cent  of  the 
production  of  malt  sirup  or  extract,  which  is  the  amount  the 
sirup  industry  claims  is  used  for  purposes  covered  in  the 
exemption,  an  alarming  loss  of  revenue  would  result. 

[Here  the  gavel  felL] 

Mr.  HAWLKY.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  North  Dakota  IMi.  BiniTinEss]. 

Mr.  LsOUARDIA.  Mr.  S^peaker.  will  the  genUeman  yield 
for  me  to  propound  a  imanimous-consent  request? 

Mr.  BURTNE8S.    Yes;  if  it  does  not  run  against  my  time. 

Mr.  LaOUARDIA.  I  ask  unanimous  consent  that  I  may 
have  10  minutes  in  addition  to  the  time  heretofore  agreed  to 
during  the  course  of  the  deteta. 

The  SPKAKSR  pro  tempore  (Mr.  O'Oomroa).  Ihe  gen- 
tleman from  New  York  aslBS  unanimous  consent  that  the 
time  for  debate  be  extended  10  minutes,  to  be  used  by  him. 
Is  there  otUecdon  to  the  request  of  the  genUeman  from  New 
York? 

There  was  no  objection. 

Mr.  BURTNB88.  Mr.  Ogettax,  I  yield  to  no  one  in  my 
desire  to  balance  the  Budget  at  the  earliest  possible  date.  I 
think  my  record  supports  adherence  to  that  view.  Through- 
out the  profwedtngi  on  this  MO  I  supported,  in  the  main,  the 
recommezkdatlons  of  the  Ways  and  Means  Committee.  I 
voted  for  the  bill  when  it  luinsftl  the  House.  I  was  also  one 
o(  the  very  few  Members  tram  the  great  open  spaces  out  in 
the  Northwest  who  voted  for  a  manufacturers'  sales  tax. 
I  have  never  regretted  that  vote.  When  I  see  this  conference 
report  I  know  I  was  ritikA,  for  the  taxes  now  suggested  are 
infinitely  more  burdensome  to  the  people  of  my  State. 

I  regret  I  can  not  vote  for  this  conference  report.  If  we 
reject  it  to-day.  our  conferees  can  improve  It  and  report 
back  on  Monday  or  Tuesday.  There  are  many  items  in  the 
report  which  the  conferees  tt'^"'— *^*  have  denominated  on 
the  floor  under  various  names  such  as  unjust,  inequitalde, 
yes.  the  genUeman  from  Maoachuaetts  CMr.  TkSiSWAT]  aaid 
*~1f^TnffiMe.  ^"^  ttksy  are  in  fact  indefensible.  I  refer,  for 
iartanoe,  to  the  tariff  of  $S  per  thmrr'"*  feet  on  lumber — 


not  a  protective  tariff  but  an 

lute  embargo  that  will  not  ylM  any 

which  may  prove  very  costly  to  tiw 

is  good  reason  for  voting  down  this  confc 

for  no  other  purpoee  than  to  tnstraet  the 

House  to  insist  upon  refusing  to  yldd  to  the 

with  reference  to  that  tariff  ttcm. 

Involved  in  it  Is  a  matter  of  greater  importaiioe  tbut  lb* 
imposition  of  an  tmjustifled  tariff  duty  upon  a  laududt  ^ 
our  best  customer,  Canada.  I  refer  to  Its  tftoet  vvaai  tt* 
Great  Lakes-St.  Lawrence  waterway  project  1  •m  nlHHy 
informed  that  negotiations  for  a  treaty  are  wdl  aloog.  IN 
hope  they  wiU  be  concluded  soon.  We  can  not  afford  to 
affront  Caxuula  to  the  extent  this  duty  wlU  <lo. 
sections  wlU  so  resent  It  as  to  throw  their  InflOBoee 
the  waterway.  The  danger  of  defeating  it  hy  tbii  dolr  ii 
too  great  a  hazard  to  assume. 

Reference  has  already  been  made  to  the  indefenaBIt  tMoi 
with  respect  to  bank  checks.  I  do  not  know  wtaattMr  tta* 
genUeman  from  Nebraska  [Mr.  Bia.aaiag]  drfwMiti 
Item  or  not.  If  it  was  his  intenUon  to  supp(Vt  tt.  ht 
did  a  good  job  in  behalf  of  those  who  n«ard  it  aa 
fensible,  because  he  showed  that  the  tax  can  be  evadMl  Iv^ 
the  large  business  interests  of  the  country  who 
orders  payable  at  various  banks  without  draiUBH 
upon  the  banks  and  pay  all  such  order's  by  one 

Surely,  if  it  can  be  evaded  in  that  way.  the 
becomes  one  that  will  not  yield  much  revenue,  and 
revenue  as  it  will  yield  will  come  from  those 
to  bear  the  expense.  There  ought  to  be  some  way  to 
our  conferees  and  say  to  them  that  when  they 
next  report  to  the  House  they  shaU  at  least  tettiff  111  *< 
provision  which  will  not  compel  a  tax  of  2  OMita  on  » 
for  a  couple  of  dollars  and  provide  the  same  tax  on  a 
for  $100,000  involving  some  large  transaction.  A 
tax,  starting  at  1  cent,  increasing  slowly  and  gradnaQy  wNh 
the  amount,  would  have  some  merit;  the  praaM&t  jiinnaal 
has  none.  It  will  not  only  be  burdensome  but  wlB  raaiilt  tai 
hoarding  to  evade  it. 

Then.  too.  I  want  to  protest  against  the  VMkral  Oovem- 
ment  entering  a  flekl  that  I  feel  belongs  to  the  Statae  to  ttta 
matter  of  taxation:  and  I  reCar*  of  ooorae.  to  tbe  tax  tm 
gas(dine.  The  gentleman  from  Michigan  CM^.  OuMrrl 
refers  to  the  burden  on  ttie  antamohUe  iudustty.  Z 
the  car  owners,  for  they  are  the  ones  wim  wfll  pair 
on  cars,  trucks,  tirea.  and  aceaaaoriaa.  BuMly  thatt  will  IM 
great  enough  without  also  tastng  gaaoMna,  Tlig 
to  North  Dakota  alone  will  be 
greater  Uian  our  peopled  oontribntion  in  xeoant  faaaatotha 
Pederal  Government  in  corporation  taxaa  and  i^aBMMav* 
income  taaea.  Why  insiat  on  aoeh  a  dtwirlmtiiatlOB  mt  dUa 
claas  of  dttenst 

My  friends,  tt  is  to  the  tas  on  gaaoltne  IIMt 
States  may  hate  to  turn  in  thaae  timea  of 
erty  vahiea  if  they  an  folng  to  proltot  the  tmX  pnm^ 
within  thefa-  borders  against  eoollasatitm  hy 
if  they  are  going  to  make  it  poasllde  for  tha  f  i 
tinne  to  cany  oo— to  try  to  payoff  tlieir 
in  the  prsaent  dear  money  as  insamr<id  in  tannaOf< 
ties  they  produce.    But.  lo  and  behold,  the 
mcnt  now  oomea  along  and  wanla  to 


a  ^leap  ear  la  a  nsteasity  on 
trucks  are  necessities  in  ahnoat  efvery  line  of  tiirtumi 
as  on  the  farms;  tractora  are  In  tanend  we/  a^d 
gasoline  which  win  be  taaed  under  tho  Oenila 
wtiich  we  are  now  asked  to  agree  to.    If  ttM  earn  Md 
themadres  were  not  taxed  under  the  bin  wiMn 
repairs,  aeeessorles,  tires,  tiribea.  and  eva 
were  not  to  be  taged.  the  aituatfcm  woidd  be  dUfcwA. 
now  propoae  to  pyramid  tha  bordan  ao  as  to  kfll  ttia 
that  laid  the  golden  egg. 

I  have  beard  no  atrong  defeaae  tat  uuMmmm 
tax  on  electric  energy  for.  hiWieelMM  and 
Why  stawle  out  these  oonsomerat 
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loadsd  d0«n  by  atogMrlag  StsSs  and  munielpal  apeetal  taset  ' 
aptoiinting  to  over  »  blllloa  doUari  annxially.  The  total  of  the 
new  Federal  gasoline  tax.  tlie  tax  on  cart,  trucks,  tiree.  piuta, 
SCO— orlee.  and  tabrloattng  oU,  the  TVwuury  estimates,  wUl  amount 
to  e37S.000.000.  The  motor  Indnstry  teela  that  the  tax  bill  should 
bo  paaeed  promptly  and  tho  Pudgrti  balanced  to  reetore  oonOdenoe. 
but  if  any  reduction  la  to  be  made  In  eozi/erence.  then  Congreas 
owee  it  to  the  country  to  reduee  or  eliminate  certain  of  the  auto- 
mobile rates  and  help  us  In  oar  battle  to  restore  employment  in 


The  SPSAKER  pro  tempore  Ott,  0%?oh»quV 
objection  to  the  request  of  the  gentleman  tnm 

There  was  no  objection. 

Mr.  CRISP.     Mr.  Speaker.  I  yiekl   14  mlnulaa  to  the 
gentleman  from  North  Carblina,  Mr.  DoooBRow.  ^ 

Mr.  DOUGHTON.    Mr.  Speaker,  I  am  wflling  to  OqMe#l. 
and  I  believe  In.  the  patriotism  of  every  Member  4HStM 
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I  recognized  that  wben  a  general  manufacturers'  excise  tax 
with  broad  exemptions  for  food,  clothing,  and  farm  ma- 
chinery was  defeated,  we  would  be  compelled  to  impose  more 
obnoxious  taxes,  but  I  believe  none  of  you  thought  it  would 
be  as  bad  as  the  report  confronting  us.  This  biU  will  cost  our 
farmers  more  in  the  tax  on  gasoline  for  their  cars,  trucks, 
and  tractors  than  the  manufacturers'  excise  tax  proposed 
would  have  done.  In  addition  they  will  have  some  15  other 
sales  taxes  to  pay.  to  say  nothing  of  increased  postage  and 
other  items. 

Let  us  vote  down  the  conference  report  and  by  Monday  or 
Tuesday  we  will  have  one  with  at  least  a  few  of  the  most 
objectionable  features  removed. 

[Here  the  gavel  felLl 

Mr.  HAWLEY.  Mr.  Speaker.  I  jrield  three  minutes  to  the 
gentleman  from  Michigan  [Mr.  Peeson]. 

Mr.  PERSON.  Mr.  Speaker.  I  rise  to  oppose  the  con- 
firmation of  this  report  with  great  reluctance.  I  represent 
In  my  district  probably  80  per  cent  of  the  automobile  indus- 
try of  the  coimtry.  I  have  in  the  district  18  of  the  larrest 
automobile  idants  in  the  coimtry,  and  I  can  not.  in  Justice  to 
my  district,  stand  here  and  keep  silent  on  this  tax. 

Tou  will  note  that  under  this  tax  as  it  comes  from  the 
Senate  the  tax  on  passenger  cars,  trucks,  parts,  and  acces- 
sories is  $55,000,000:  on  tires  and  tubes  it  Is  $33,000,000;  on 
oils  it  is  $35,000,000;  and  on  gasoline  it  is  $150,000,000,  rais- 
ing the  total  tax  that  applies  to  this  industry  to  the  sum  of 
$273,000,000. 

Now.  just  what  does  this  mean?  It  means  that  the  tax 
on  the  automobile  industry  is  22  per  cent  of  the  entire  new 
tax.  It  means  also  on  the  basis  of  valuation  an  average  tax 
of  25.44  per  cent  per  annum  on  motor-vehicle  property. 
How  close  is  this  to  confiscation?  Here  is  an  industry  that 
in  normal  times  furnishes  employment  to  4.000,000  people. 

Here  is  an  industry  that  in  normal  times  furnishes  a 
dinner  pail  for  from  15.000,000  to  20.000.000  people.  [Ap- 
plause.] 

I  am  not  pleading  especially  for  the  industry  itself;  I  am 
pleading  for  almost  one  million  and  one-half  of  people  in 
my  district  who  are  directly  or  indirectly  relying  on  the 
automobile  Industry  for  their  existence.  I  am  pleading  for 
labor  and  for  the  small  business  man.  The  automobile  in- 
dustry is  the  one  industry  which  seems  to  be  "  on  the  spot " 
at  the  psychological  moment  It  asks  nothing  from  gov- 
ernment, it  is  ready  to  flhance  its  own  operations.  It  is  the 
one  industry  that  has  the  courage  to  go  ahead.  It  desires 
to-morrow  to  draw  its  pay  checks  and  pay  Its  weekly  wage. 
It  desires  to-morrow  to  begin  to  fill  the  dinner  pails  of  the 
country.  It  stands  at  scratdi.  ready  to  go.  and  it  asks  that 
it  be  not  hamstrung  before  it  starts  and  compelled  to  go 
limping  down  the  coin^n. 

If  there  is  any  industry  on  earth  that  answers  the  kind 
of  search  which  we  are  making  to  solve  the  unemployment 
problem,  it  is  the  automobile  industry,  and  it  asks  nothing 
except  that  it  be  allowed  to  go.  It  is  the  one  industry  which 
helps  to  revive  all  other  Industries.  So  far  as  its  raw  ma- 
terial Is  cooeemed.  it  draws  that  raw  material  from  every 
single  State  in  the  Union.  It  uses  coal  and  coke,  iron  and 
steel  and  tungsten.  It  uses  cotton,  it  uses  wool,  it  uses 
flax,  it  uses  paints  and  varnish  and  petroleum  and  rubber 
and  lumber  and  comet.  As  ^tm  call  o?er  the  list  of  States 
and  their  products  yoa  will  find  that  each  State  furnishes 
Its  quota  of  raw  material  which  goes  into  the  finished  car 
or  truck,  and  so  far  as  this  industry  has  the  breath  of  life 
it  breathes  it  into  every  other  Industry  and  into  every 
State— north*  south,  east,  and  west 

I  would  like  to  say  one  more  thing,  if  I  may.  in  reference 
to  accessories,  repairs,  and  tires.  I  have  a  small  hcmie  here 
in  Washington  instead  of  rooms,  and  before  I  left  there  this 
morning  there  came  to  my  house  the  ash  man.  the  garbage 
man.  the  laundrjrman,  and  the  grocery  man,  and  each  one 
of  them  came  in  an  automobile.  If  20  people  call  at  my 
home  to-day.  they  will  all  come  in  automobiles.  If  I  went 
back  to  my  law  offlce  and  then  to  the  court  room  to-day. 
the  judge  would  come  to  the  court  room  in  a  car,  as  would 
the  clerk  and  the  other  oSDcers  of  the  court;  each  member 
of  the  Jury  would  come  in  a  car.  and  all  of  the  witnesses 


would  come  In  cars.  To  tax  the  autamobUe  and  the  truck 
to-day  is  the  same  as  taxing  the  buggy  and  the  wagon  in 
the  old  days.  Tb  tax  accessories  and  repairs  to  automobiles 
and  trucks  to-day  is  exactly  the  same  as  taxing  the  clevis, 
the  whiffletree.  and  the  neck  yoke  or  the  harness  in  the  old 
days.  To  place  a  speeial  tax  on  tires  to-day  is  like  putting 
a  tax  on  horseshoes  in  the  old  days;  and  even  In  the  great 
distress  of  the  Civil  War  this  Oovemment  did  not  feel  called 
upon  to  go  as  far  as  that 

I  desire  to  read  a  letter  from  Mr.  Thomas  P.  Henry,  presi- 
dent of  the  American  Automobile  Association,  and  a  tele- 
gram frc»n  Mr.  Roy  D.  Chapin,  chairman  taxation  commit- 
tee of  the  National  Automobile  Chamber  of  Commerce,  each 
of  which  sets  forth  the  situation  clearly. 

Juifs  S,  1933. 
Hon.  James  W    Cou.izb, 

Chairman  House  Waya  and  Mean*  Committee, 

House  Offlee  BuikSing,  WashtHffttm.  D.  O. 

Mr  DsAB  Mk.  Colukb:  Because  of  tbe  great  Interest  you  have 
manifested  in  the  taxation  of  motor  vehicles,  I  tnist  you  wlU  mem 
fit  to  call  the  attention  of  yovir  coUeeguee  on  the  conferezvce 
committee  on  the  revenue  bill  to  the  burdenaome.  dlacrlmlnatary. 
and  disproportionate  character  of  the  levies  impoead  on  highway 
transport  in  the  measxu-e  now  pending  before  you. 

In  the  aggregate,  the  motor  taxes  In  the  bill  passed  by  the 
Senate  amount  to  $273,000,000.  divided  as  follows: 
Tax  on  passenger  cars,  trucks,  parts,  and  ac]^[«8Borles. .  fSS.  000,  000 

Tax  on  tires  and  tubes S3  000. 000 

Tax  on  lubricating  oU 36.000.000 

Tax  on  gasoline 150.000.000 

These  taxes  constitute  22  per  cent  of  the  total  new  revenue  to  be 
raised.  We  earnestly  believe  that  this  is  out  of  all  proportion  to 
the  abUlty  of  motor-vehicle  owners  to  pay  under  existing  rondl- 
Uons.  It  means  an  Increase  of  fiCSS  in  the  average  per  vehicle 
tax.  which  will  raise  the  1931  naUonal  average  tax  from  $39.74  to 
$50.32.  On  the  basis  of  valuation,  it  means  an  average  tax  of 
25.44  per  cent  per  annum  on  motor-vehicle  property.  It  shoiild  be 
apparent  that  such  a  rate  of  taxation  on  any  form  of  property  Is 
inequitable,  if  not  confiscatory,  even  in  an  emergency. 

In  the  bill  passed  by  the  Senate  the  taxes  on  highway  transport 
approximate  the  bxu-den  originally  allotted  to  the  users  of  motor 
vehicles  by  the  Treasury  Department.  As  Senator  Vainicwsnto.  of 
Michigan,  pointed  out  on  the  floor  of  the  Senate,  it  Is  notorlo\uly  a 
fact  that  In  seeking  for  new  sources  of  revenue  the  Treasury 
Department  has  over  a  period  of  years  ttimed  first  to  the  automo- 
bile. It  is  dllBcult  to  escape  the  conclusion  that  there  Is  an 
ulterior  motive,  perhaps  solicitude  for  the  railroads,  behind  the 
wlUlngneas  of  the  Treasxiry  to  shackle  motor  transport.  It  would 
be  most  unfortunate  if  the  Congress  of  the  United  States  ahoiild 
faU  In  line  with  such  a  policy. 

The  Inclusion  of  a  Federal  gasoline  tax  In  the  revenue  bill,  even 
for  one  year,  is  particularly  objectionable  and  in  our  opinion  un- 
wise. This  field  of  taxation  has  been  ahvady  overexplolted  by  the 
Statea  In  some  States  this  tax  is  now  dose  to  100  per  cent  of  the 
retaU  price  of  the  commodity.  The  high  rates  have  led  to  tax 
evasion  on  a  gigantic  scale,  all  of  which  will  be  aggravated  by  the 
proposed  Federal  tax. 

It  is  particularly  important  to  bear  in  mind  that  eloae  to  $2,000.- 
000.000  of  State  and  county  road  bonds  are  now  outstanding  and 
that  the  liquidation  of  these  is  predicated  to  a  very  considerable 
extent  on  State  receipts  from  gasoline-tax  coUectlons.  The  demor- 
alising effect  of  a  Federal  tax  can  not  but  Jeopardlas  these  heavy 
bond  Issues  and  is  a  noatter  of  grave  concern  to  State  oAclala 

Scene  legHslaturee  have  in  recent  manths  refused  to  Increase  tbis 
tax  even  as  a  means  of  relieving  luiemplojrment.  because  they 
recognised  that  the  rates  in  effect  are  already  exorbitant  and  that 
tbe  law  of  diminishing  returns  is  manifesting  Itself  In  no  uncer- 
tain way.  The  fact  tliat  tbe  States,  fadng  serious  budget  deficits 
of  their  own.  should  show  hesitancy  in  raising  the  gasoline-tax 
rates,  ought  to  serve  as  a  warning  to  the  Federal  Oovernment 
against  even  a  t«mporary  Incursion  into  tbts  field.     * 

X  need  not  go  into  the  dilBcultles  that  miUiotis  of  motor-vehide 
owners,  urban  and  rural,  are  having  to-day  in  maintaining  their 
means  of  tranqxartatlon.  The  facts  are  available  In  the  records 
of  the  Honse  Ways  and  Means  Committee  and  the  Senate  Finance 
Committee.  In  view  ot  these  facts,  it  U  dlfllcult  to  believe  that 
tbe  conferees  on  the  revenue  bill  wiU  finally  approve  levies  that 
even  their  sponsors  admit  are  discriminatory  and  oppressive. 

These  thoughts  are  respectfully  submitted,  with  full  apprecia- 
tion of  the  dilBcultles  confronting  you  and  your  ooUeagues  and 
of  your  desire  to  avoid  tbe  working  of  hardships  on  any  element 
of  the  population  or  on  any  Indtostry. 

I  am. 

Yours  very  truly, 

Tbos.  F.  Rknbt.  Preaident.  "^ 

fPslegram] 

Juan  a.  1932. 
Bon.  Jamss  W.  Coixiza. 

Chairman  House  Ways  and  Means  Committee, 

House  Oglee  BuHding,  Wmstiinfttm,  D.  C: 
Tax  bill  you  are  now  ccmsldering  in  conference  pSaoes  over  26 
par  cent  of  ths  total  burden  on  the  motor  user,  who  Is  already 
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loaded  down  by  stagMrtaK  Stato  and  municipal  special  taxes 
^ynntinung  to  ovsr  a  bUlloa  doUaTB  annually.  The  total  of  the 
new  Federal  gasoline  tax.  tlia  tax  on  cars,  trucks,  tires,  parts, 
stcasBcrlBS.  and  lubricating  oO,  the  TVeasury  estimates.  wUl  amount 
to  •378.000.000.  The  motor  tndiHtry  feels  that  the  tax  bill  should 
be  passed  promptly  and  tha  Ihidgfti  balanced  to  restore  confldenoe. 
but  If  any  red;iction  is  to  be  aaade  in  eonferencv.  then  Congress 
owee  It  to  the  country  to  redoee  or  eliminate  certain  of  the  auto- 
mobile rates  and  help  \u  in  oar  battle  to  restore  employment  in 
the  country's  largest  industoy.  not  only  at  the  factories  but  In 
•very  section  of  the  country. 

(Signed)  Rot  D.  Chapin. 

dtatmian  Taxation  Committee, 
National  Automobile  Chember  o/  Commerce. 

For  these  reasons,  with  great  reluctance  and  realizing  the 
emergency  which  we  face.  I  feel  that  I  must  vote  against 
the  confirmation  of  the  committee's  report,  with  the  hopes 
that  a  new  conference  win  eliminate  the  injustice  being 
Inflicted  on  this  industry  by  the  tax  as  it  now  stands. 

Mr.  CRISP.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Kentucky  [Mr.  Vnisonl  such  time  as  he  desires. 

Mr.  VINSON  of  Kcntudcy.  Mr.  Speaker,  I  do  not  believe 
that  any  Member  of  the  House  has  spent  more  hours  in  the 
preparation  of  this  tax  bill  than  I  have.  Due  to  the  fact  that 
the  bill  is  a  Senate  bill,  changing  the  entire  scheme  of  taxa- 
tion, I  find  that  I  am  muAle  to  support  the  conference 
report. 

As  a  member  of  the  subcommittee  submitting  the  alterna- 
tive proposals — after  the  defeat  of  the  sales  tax  we  had 
importunities  to  insert  maaj  iSt  the  taxes  to  which  I  now 
object.  We  refused  to  do  it.  Likewise,  the  full  committee 
and  the  House  refused  to  enter  Into  these  fields. 

The  Treasury  recommended  the  tax  on  checks,  gasoline, 
and  electric  energy.  The  subcommittee,  the  full  committee, 
and  the  House  refused  to  accept  their  recommendation.  In 
the  last  throes  the  Senate  taxed  gasoline  and  checks.  It  like- 
wise placed  a  tax  of  3  per  oent  on  electric  energy  produced 
by  private  enterprises  to  be  paid  by  the  vendor.  In  confer- 
oice  the  Senate  provision  was  amended  to  provide  the  pay- 
ment of  the  tax  to  be  made  by  the  consumer. 

I  do  not  think  it  is  necessary  to  tax  gasoline — which  has 
alwajrs  been  a  source  of  revenue  to  the  States — checks,  or 
electric  energy,  to  be  paid  by  the  consumer. 

I  was  a  member  of  tte  subcommittee  dealing  with  the 
administrative  features  of  the  bill.  The  changes  in  the 
existing  law  as  proposed  by  said  subcommittee  made  a  yield 
of  $100,000,000  to  tbe  Treasury.  Many  of  the  administrative 
features  of  the  bill  as  it  passed  the  House  have  been  mate- 
rially changed,  and  many  millions  of  dollars  thereby  lost  to 
tbe  Treasury. 

In  opposing  the  c<KifereDoe  report  one  does  not  oppose  the 
balancing  of  the  Budget.  Opposition  to  the  conference  re- 
port is  the  only  method  of  securing  an  opportunity  to  defeat 
the  tax  on  checks.  gasoUoe,  and  electric  energy  to  be  paid 
by  the  consumer,  together  with  other  specific  taxes  and 
administrative  changes  to  which  I  do  not  agree. 

According  to  tbe  oonduskms  of  the  expeils  and  the  con- 
clusion of  the  House  commtttee,  the  Budget  was  bcdanced  as 
it  passed  tbe  House.  Tbere  were  many  items  stricken  from 
the  bill  in  the  Senate  which  returned  a  tremendous  yield. 
For  instance,  the  tax  on  stock  transfers — one-quarter  of  1 
per  cent — was  estimated  to  yield  some  $75,000,000.  Another 
item  carried  $88,000,000.  Tbese  Items,  together  with  the  ad- 
ministrative changes  and  the  retention  of  the  rates  of  the 
House  upon  certain  commodltJes.  would  have  exceeded  the 
yield  of  the  three  spedOe  items  to  which  I  have  referred: 
that  Is,  checks,  gasoline,  and  electric  energy  payable  by  the 
consumer. 

As  I  said  in  the  beglnnlnc.  the  hill,  in  its  present  form.  Is 
ahnost  a  new  bill.  It  changes  the  theory  of  taxation  adopted 
by  the  House.  It  has  discarded  the  idea  that  capacity  to 
pay  is  a  real  criterion  In  tbe  selection  of  the  taxes  to  be 
imposed. 

Mr.  CRISP.  Mr.  Speaker,  tbere  are  many  Members  of  the 
House  who  desire  to  extend  their  remarks  in  the  Rxons, 
and  therefore  I  ask  unanimous  consent  that  all  Members  of 
the  House  may  have  five  legislative  days  in  which  to  extend 
theta*  own  remarks  on  the  oonf  erenoe  report. 


Tlie  SPEAKER  pro  tempore  Cltr.  OX?oinM«>.    Ii 
objection  to  the  request  of  tiie  toMemtan  tnm  OMt«iiT 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  I  yiekl  14  mmulee  to  ttie 
gentlraian  from  North  Carolina,  Mr.  Dawiimi. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  am  wSUar  to 
and  I  believe  in,  the  patriotism  of  every  Member  # 
House.  Therefore  it  is  not  a  qoesfelon  of  patrtotiflDD|illil  * 
question  of  Judgment  with  reference  to  this  matter  ertotl^ 
tion  which  we  are  now  considering.  I  have  no  apOlofer  to 
make  for  my  position  with  reference  to  the  manuteelnrtni' 
sales  tax.  (Applause.1  That  has  bem  refearred  to  In  the 
discussi<m  to-day.  which  I  think  was  unneeeMary.  aM  I 
wish  briefly  to  refer  to  that  phase  of  tbe  matter. 

The  manufacturers'  sales  tax  was  first  p«<gpeeed  III  tbe 
Wa3rs  and  Means  Committee,  and  I  violate  no  eonfidHMe 
when  I  say  that  as  far  as  my  recollectioii  bears  me  out,  there 
was  not  a  single  member  of  that  committee  who  fifcvered  4 
manufacturers'  sales  tax.  The  disting^dsbed  ttembsr  Of 
committee  and  the  acting  chairman,  the  gentlemMl 
Georgia,  was  one  of  the  first,  if  not  the  first,  to  itoe  tti  Ma 
place  and  say  that  he  was  very  much  opposed  to  a  BttdMi- 
facturers'  sales  tax. 

Now,  the  fact  that  he  changed  his  mind  later  Ii  no 
tion  on  him  and  I  have  no  criticism  of  him  on  that 
I  know  that  as  far  as  a  manufacturers'  sales  tax  Is 
cemed  I  have  been  consistent.    [Applause.] 

If  those  who  have  prepared  this  bill  had  for 
purpose  preparing  a  bin  that  was  as  nearly  as 
indefensible  and  unjustifiable  and  inequltaUe  as  the- 
facturers'  sale  tax,  I  will  say  that  they  have  succeeded  to  a 
large  extent.    There  is  no  doubt  about  that. 

Now.  as  much  as  I  would  like,  I  can  not  suppart  this 
conference  report. 

The  gmtleman  from  Ge<H*gia,  the  disttegttfshed  iKttBC 
chairman  of  the  committee,  referred  to  tbe  fMt  ftalt  Vtb 
conferees  of  the  House  fought  to  retain  many  preftrioni  of 
the  House  bill,  which  were  ^Iminated  by  the  Senato.  X 
can  not  understand  for  the  life  of  me  how  any  gieiit  fsp^ 
position  could  have  been  offered  or  any  streuMOg  fH^t 
made  on  a  bill  containing  as  many  items  as  were  in  <!Qii« 
pute.  when  the  work  of  the  conferees  was  cooeloded  in  one 
day. 

My  friend  from  Oeorgia  referred  to  tbe  faet  that  he  ftu 
adamant  in  not  yielding  against  the  provisions  In  reiereaee 
to  the  consolidated  and  afflWated  returns  of  oorpomtlaai. 
Well,  if  he  was  adamant,  why  did  not  bis  owwiiilim  and 
that  of  the  House  conferees  retain  some  of  thMi  ottwr 
House  provisions  in  the  blUT 

My  two  objections  to  the  oonferenoe  report  ere,  dnt,  ttae 
tax  on  cheeks,  the  most  objectionable.  indefeiMMc,  un- 
warranted provision,  and  for  wtaSdi  there  Is  netther  neoto- 
slty  nor  excuse. 

It  bears  no  relation  whatever  to  ablli^  to  pay.  There  oan 
be  no  Justification  for  it,  whereas  so  far  as  the  natter  of 
consolidated  and  affiliated  retums  are  conconed.  Mitoit 
which  my  good  friend  from  OeorviA  CMT.  Cuami  iftood 
adamant,  there  was  a  dlvtslon  of  oplnkm  in  the  Owniptttot 
on  Ways  and  Means.  When  it  came  to  the  mattsr  of  * 
stamp  tax  on  checks  there  was  no  argvment.  Thve  iMig 
no  division  among  the  memben  of  the  OonmiittM  on  yf9!f9 
and  Means  with  respect  to  that.  Each  member  WW  «!• 
qualifledly  and  imconditlonaUy  opposed  to  a  staav  tax  Oh 
checks.  It  was  not  in  the  bill  wlien  it  was  leywtafl  to  the 
House.  Yet  tbere  was  not  snffldent  oppoattlon  to  ii  tif  Hm 
House  conferees  to  keep  it  oat  of  the  MIL  Wo  tA  HboUt 
inflation  and  deflation  and  preventing  hoarding  0f  agph^y' 
What  will  6o  as  much  injury  to  banks,  and  lluu|i|h  Uto 
banks  to  commimittes  and  industries  in  the  eoaotari'  ifj^ 
stamp  tax  on  checks?  It  will  eaiae  tboae  whp  tm§;&h 
posits  in  banks  to  draw  out  their  money.  ihift4  tfm  tfl« 
stance,  a  man  wlio  runs  a  creamery  or  one 
pro(taee  and  gives  himdreds  of  ebeeiB  every  day  tti 
all  the  way  from  79  cents  up  to  ten  or  flftoau  do^H^'  iMip 
has  a  roll  of  checks  at  the  end  of  the  month 
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or  two  thouauid.  The  stamp  tax  on  the  checks  will  amount 
to  much  mar«  than  all  of  the  proflts  he  can  possibly  make 
tn  his  business.  It  will  mean  that  many  of  those  who  have 
deposits  in  banks  will  draw  their  money  out  and  hoard  it, 
and  it  will  do  more  to  promote  hoarding  and  cripple  the 
bftn^ii  than  any  other  provision  in  the  bill  And  yet  we 
expect  to  start  the  coimtry  on  the  road  to  prosperity  while 
taking  the  very  steps  that  will  have  a  deflationary  effect 
and  which  to  that  extent  will  cripple  business.  Of  all  the 
unjustifiable  taxe»— which  the  Ways  and  Means  Committee 
members  were  all  asalnst.  not  a  single  member  favoring  It — 
that  is  the  most  IniQUitous.  the  most  unjustifiable,  the  most 
unfair,  and  the  most  burdenscnne,  and  will  be  the  most 
harmful  of  all  of  the  taxes  proposed  in  this  bill. 

The  next  tax  that  I  would  say  is  the  most  imjustifiable 
and  unreasooabte  and  indefensible  is  the  tax  on  gasoline. 
This  Is  one  field  of  taxation  that  the  States  have  preempted, 
and  if  they  have  not  already  placed  all  of  the  taxes  that  the 
trafBc  will  bear,  if  gasoline  can  stand  still  more  tax — and 
possibly  it  could  In  some  States— then  that  fteld  should  be 
left  to  the  States. 

We  hav«  a  tax  in  our  State  of  6  cents  a  gallon  on  gasoline, 
and  with4t  xre  are  paying  interest  on  our  bonds  and  settins 
aside  a  M"^»*g  fund  to  pay  our  bonds  and  also  maintaining 
our  roads.  Tbds  is  all  done  out  of  the  tax  on  gasoline.  If 
gasoline  could  possibly  stand  1  cent  a  gallon  more  tax.  our 
State — and  I  think  it  is  true  of  every  other  State  in  the 
Union — is  entitled  to  that  additional  tax.  This  is  one  field 
of  ^T^ti*w*  that  the  Federal  Oovemment  should  have  left 
entirely  to  the  States. 

Mr.  aCHAFER.  Does  the  gentleman  favor  a  gasoline  tax 
such  as  is  embodied  in  the  Qamer  public  works  bill? 

Mr.  DOUQHTON.  That  would  take  an  hour  to  discuss. 
Is  the  gentleman  in  favor  of  doing  ansrthlng  for  the  unem- 
ployed? It  is  said  that  we  must  balance  the  Budget,  that 
our  IsgislatioD  must  be  sound;  but  if  we  are  to  embark  on 
a  program  of  relief  for  the  unemployed  and  to  prevent 
destitution,  starvation,  and  nakedness,  we  must  finance  the 
matter  in  some  way:  and  if  the  handsome  gentleman  from 
Wisconsin  has  a  better  method.  I  am  sure  that  Members  of 
the  House  win  favor  it. 

Mr.  8CHAFKR.  I  have  a  better  method.  Tax  beer 
instead  of  gasoline. 

Mr.  DOUQHTON.  I  decline  to  yield  further.  It  is  cer- 
tain that  we  will  have  to  impose  many  taxes  that  are 
burdensome,  and  that  would  be  unjustified:  but,  as  my  good 
friend  from  Georgia  [Mr.  Cxisr]  said,  we  are  experiencing  a 
condition  now  even  worse  than  war.  However,  in  levying  a 
tax  on  the  American  people  and  raising  billions  of  dollars, 
we  should  not  get  away  from  all  sotmd  principles  of  taxa- 
tion. We  should  not  ignore  the  well-established  principle 
that  taxes  should  be  levied  in  proportion  to  ability  to  pay: 
and  while  there  are  many  taxes  in  this  bill  that  could  not  be 
Justified  in  normal  times,  these  taxes  I  have  mentioned  are 
the  ones  against  which  I  would  inveigh  most  emphatically 
because  they  can  not  be  justified  at  any  time. 

Oh.  they  say.  what  is  the  remedy,  what  have  we  left  to 
tax?  We  have  the  normal  tax  on  dividends  of  corporations, 
which  has  been  stricken  out,  and  the  tax  on  stock  transfers, 
which  has  been  reduced,  and  had  we  not  reduced  certain 
excise  taxes  carried  In  the  bUl  we  would  have  had  adequate 
revenue  to  balance  the  Budget,  according  to  the  estimate  of 
the  Tteaaniry  Department,  without  imposing  these  taxes  1 
have  mentioned.  I  know  they  insist  upon  having  the  bin 
passed,  but  we  have  gene  on  this  long,  and  could  we  not  take 
two  or  three  days  more  and  send  the  biU  back  to  the  con- 
ference committee,  where  every  disputed  item  and  every  item 
imder  controversy  could  have  proper  consideration?  With 
an  due  respect  and  without  criticism  to  the  members  of  the 
conference  committee,  evenrone  knows  that  it  is  impossible 
to  consider  aD  of  the  items  in  dispute  in  this  biU  between 
the  Senate  and  the  House  concerning  which  there  was  dis- 
agreement in  such  a  short  time.  We  have  lost  everything 
and  gained  nothing,  according  to  the  statement  of  our  dis- 
tinguished majority  leader,  Mr.  Raxhxt.  If  this  conference 
report  can  not  be  supported  by  him.  who  knows  more  about 
it  than  any  other  Member  on  the  majority  side  save  the 


distinguished  gentleman  from  Georgia  [Mr.  Cnspl,  if  he 
can  not  support  as  earnestly  as  he  desires  to  do  so  because 
of  its  tariff  provisions  which  should  have  never  gone  into 
the  bill,  and  no  doubt  because  of  other  unjustlflable  and 
inequitable  provisions,  is  not  that  sufOcient  reason  why  the 
conference  report  should  be  sent  back  to  the  conference 
committee?  Let  us  take  two  or  three  dajrs  more  for  the 
committee  to  consider  item  by  item  every  disputed  matter  in 
the  bin,  in  the  light  of  the  objections  interpc^ed  on  the  floor 
of  the  House  by  Members  who  can  not  consistently  support 
the  conference  report. 

We  aU  desire  to  help  balance  the  Budget  and  do  it  as 
speedily  as  possible,  but  in  doing  that  we  can  not  violate  our 
consciences  nor  our  judgment;  we  can  not  support  a  biU  for 
which  there  is  no  reasonable  justification.  I  do  not  beUeve 
any  Mcm.ber  of  this  House  can  Justify  some  of  the  i>rovisions 
of  this  bin  except  by  the  statement  that  the  exigencies  of 
the  occasion  make  it  necessary.  The  Budget  should  be  bal- 
anced by  sound  and  equitable  taxes  and  not  those  that  are 
utterly  Indefensible.     [Applause.! 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  has  expired. 

Mr.  CRISP.  Mr.  Speaker.  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  LaGuardxa]. 

Mr.  LaQUARDIA.  Mr.  Speaker,  I  was  very  much  amused 
at  some  of  my  coUeagues  on  the  RepubUcan  side  of  the  House 
who  were  so  vociferous,  so  constructive,  and  so  statesmanlike 
in  their  advocacy  of  the  sales  tax.  now  seeking  an  avenue 
of  escape,  and  on  the  eve  of  an  election  taking  the  floor 
and  voting  against  the  tax  bUl.  I  can  not  forget  their  self- 
praise  of  their  own  patriotism  as  they  pleaded  for  a  balanced 
Budget. 

I  have  no  fault  to  find  with  anyone  who  f ou^t  the  tax 
bin  aU  the  way  throui^.  I  would  like  to  see  anyone  draw 
a  bin  of  this  sise  that  is  satisfactory  to  every  section  of 
the  comtry  and  satisfactory  to  each  mdlvldual  Member  of 
the  House.  It  can  not  be  done.  But  I  say  to  you  gentlemen 
who  have  beex>  trying  to  balance  the  Budget,  here  is  your 
chance.  Vote  for  this  biU  or  forever  keep  silent  on  Budget 
balancing. 

Of  course,  the  biU  is  not  saUsfacttnr  to  me,  but  I  never 
hoped,  in  my  fondest  dreams,  to  get  an  income  tax  and  an 
inheritance  tax  and  a  gift  tax.  fnieh  as  is  contained  In  this 
bin.  [Applause.]  There  has  been  aU  of  this  talk  about  a 
revision  of  the  tax  next  winter,  but  let  the  word  go  out  that 
the  first  revision  of  the  tax  wiU  be  to  eliminate  the  obnoxious 
taxes,  such  as  stamps  on  checks  and  the  tax  on  gasoline,  but 
that  the  income  tax.  the  inheritance  tax,  and  the  gift  tax 
are  going  to  stay  as  the  permanent  taxing  policy  of  this 
country.    [Applause.] 

That  is  why  I  am  supporting  this  report.  But  I  predict 
here  and  now  that  these  excise  taxes  included  In  this  bin 
win  be  made  as  obnoxious  as  possible  to  the  American  peo- 
ple. Not  only  the  appUcatlon  of  them,  but  the  administra- 
tion as  weU  win  be  made  as  nearly  intolerable  as  possible  so 
that  the  people  wiU  rise  and  cry  out  asainst  them.  AU  this 
win  be  a  part  of  the  lecherous  and  systematic  propoganda 
already  imder  way  for  the  enactment  of  a  general  manufac- 
turers' sales  tax  at  the  next  session  of  Congress.  There  is 
no  need  to  fool  ourselves  about  this.  The  same  sinister  in- 
terests that  fought  to  the  last  ditch  for  the  inclusion  of  a 
general  manufacturers'  sales  tax  in  the  present  revenue  bin 
win  return  as  large  as  a  cootie  flock  to  vex  the  next  session. 
There  is  no  use  trying  to  deceive  ourselves.  There  is  a  wide- 
spread and  vicious  campaign  on  foot  to  make  the  poor  and 
the  working  classes  bear  the  cost  of  government.  Hie  sales- 
tax  agitation  is  accessory  to  this  campaign  and  i>art  of  it. 
The  interests  that  promote  this  campaign  to  escape  their 
just  share  of  taxes  win  stop  at  nothing.  They  win  see  to  it 
that  the  administration  of  the  present  tax  biU.  free  as  it  is 
from  general  sales  taxes.  wiU  be  made  as  great  a  nuisance 
as  possible  to  the  people  of  the  country. 

Let  me  iUustrate  how  unfair,  how  heedless  of  the  facts  this 
cry  for  a  sales  tax  is.  I  want  particularly  to  address  myself 
to  the  Representatives  from  the  automobile-manufacturing 
districts  who  took  the  floor  to-day  and  stated  they  could 


not  support  this  nport  beeauM  ct  the  unfair  burden  on  the 
industry  in  their  district,  the  automobile,  but  that  tbey 
would  have  supported  the  sales  tax. 

On  page  343  of  the  bUl  as  agreed  to  in  conference,  sectian 
906,  you  WiU  find  the  automobile  tax.  It  is  one-quarter  of 
1  per  cent  less  tax  on  trocks  than  it  was  in  the  sales  tax. 
It  is  three^uarters  of  1  per  cent  more  on  passenger  cars 
than  it  was  m  the  sales  feaz.  and  it  Is  one-<iuarteT  of  1  per 
cent  less  on  accessories  to  aatomobUes  than  it  was  in  the 

sales  tax. 

Mr.  PARSONS.    Wffl  the  gentleman  yield? 

Mr.  I^aUARDIA.    I  yield. 

Mr.  PARSONS.  WiU  the  gentleman  teU  us  who  is  for  the 
sales  tax?    Who  Is  suppovting  it? 

Mr.  LaGUARDIA.  With  the  exception  of  the  gentleman 
fitun  North  Carolina,  abnost  aU  the  speeches  made  to-day 
•gainst  this  biU  are  made  biy  advocates  of  the  sales  tax. 

Mr.  PARSONS.    Is  the  President  for  the  sales  tax? 

Mr.  LaGUARDIA.    Yes.    Finally  we  hear  that  he  is. 

There  Is  one  provlsiim  hi  this  biU  that  has  not  lieen 
referred  to,  and  I  am  sure  the  gentleman  f nxn  Georgia  wm 
exjdain  it  btf  ore  the  time  bas  expired.  That  is  the  tax  on 
electrical  energy,  either  to  eoQsnmers  or  to  manufacturers. 
It  seems  to  me  that  the  provision  that  is  now  contained  in 
the  bin  as  far  as  the  conferees  are  concerned  is  ultra  vires, 
enthely.  The  conferees  exceeded  their  authority.  They 
had  no  right,  no  authority,  to  take  the  tax  from  the  power 
companies  as  provided  tn  the  Senate  bUl  and  place  it  on  the 
consumers.  Surely  there  was  no  such  provision  in  the  House 
bill,  and  the  amendment  contained  in  the  biU  to-day  is  not 
tn  keeping  with  the  provWoo  as  written  by  the  Senate.  I 
do  not  believe  the  Senate  wffl  approve  that.  It  is  their 
amendment  and  I  sinosrdly  hope  they  win  reject  the  change 
written  into  it  by  the  conferees.  The  consumers  should  not 
pay  the  tax.  I  think.  pertMpe,  the  time  of  making  a  point 
of  order  is  past  unless  the  point  of  order  was  reserved  at  the 
time  the  gentleman  from  Georgia  reported  the  bilL 

Mr.  COCHRAN  of  MlSKNirL    wm  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yidd. 

Mr.  COCHRAN  of  MlssoorL  Just  before  the  Senate 
adopted  that  provision  there  were  two  separate  votes  upon 
the  very  item  that  the  confenes  put  hi  this  bUl.  and  on  both 
occasions  the  Senate  rejected  the  language  that  is  in  the  bin. 

The  tax  on  power,  should  it  remain  as  now  wrongfuUy 
written  into  the  biU.  certaiidy  can  not  remain  in  the  revenue 
law  very  long.  We  are  sure  either  to  repeal  it  by  Joint 
resdluUcm  this  session  or  the  first  thing  next  session.  Con- 
gress can  not  permit  the  power  companies,  who  have  been 
controUing  State  legislatures  and  writing  their  own  law,  to 
dlcUte  and  write  national  legislation.  They  have  been  doing 
their  dirty  and  slimy  work  long  enough.  After  the  expo- 
sures fn»n  the  investlgatian  of  the  federal  Trade  Commis- 
sion, decent  people  of  this  country  had  hoped  that  the  Power 
Trust,  the  local  power  companies,  the  gas  companies,  and 
the  electric-Ught  companies  had  been  shamed  into  respeeta- 
bihty  and  honest  trade  praetlees.  It  seems  that  they  have 
not.  When  I  say  Power  Trust  I  include  the  local  power 
company,  the  electric-Ught  companies,  and  the  gas  com- 
panies—I  mean  each  of  them,  and  I  say  this  because  of  the 
constant  propaganda  of  these  same  people  who  charge  that 
the  refer«ioe  to  a  Power  Trust  is  indefinite  and  vague.  Yes; 
it  is  not  so  long  ago  that  Mr.  hosuU  was  shouting  from  the 
roof  tops.  It  Is  not  so  kng  ago  that  people  in  high  ofBces 
ri^t  here  in  Washington  were  dofflng  their  high  hats  to  the 
great  Mr.  InsuU.  Reference  has  been  made  right  here  on 
the  floor  of  the  House  to  this  man  InsnU  and  his  great  genius 
for  organization  and  his  great  genius  for  financing.  Tes; 
financing,  using  bought-np  poUtical  power  and  paid  pub- 
hclty  to  seU  his  securities  made  worthless  by  vicious  financial 
manipulation.  Let  some  of  the  defenders  of  InsuH  stand  up 
and  defend  him  as  they  did  before  the  crash  of  his  com- 
panies. Let  some  of  the  hli^  officials  who  fratemteed  with 
him  come  to  his  defense.  As  time  goes  on,  those  of  us  who 
publicly  used  for  the  public  good  the  information  that  we 
have  had  on  the  power  and  utility  gang  wiU  be  justified  In 


oar  activities  to  dean  the  poMiomtlBlr 
vent  legallAd  ezploltotkn  at  ih» 
excessive  rates  on  power,  light,  gae, 
and  indispensable  in  our  present  Uvlng 

Personally,  I  doubt  the  ItgniBty  oC  the 
tax  paid  by  the  consumtr  and  coJIgctod  fey  ttm 
I  wm  look  hito  that  latssr.    In  the  mfwMmi  X 
have  some  of  the  sponsors  at  the  pxofislou 
selves  to  answer  just  what  woold  happen  tf  the 
refuses  to  pay  the  tax.   Coold  tht  oompany  diuK  off 
if  he  paid  the  rate  provided  for  tn  thafc  State  fior 
refused  to  pay  the  tax?    That  Is  snmetMng  to  tfatok 
Suppose  the  company  to  tun  does  not  pagF  tte  < 
Can  the  Government  soe  the  eooaaiMr?    Ou&  Ito 
ment  seise  the  property  of  the  utlltly 
shutting  off  servioe  to  the  const 
more  to  think  about.    The  last  word  oo  this 
by  no  means  been  said.    It  Is  contog 
than  the  power  crowd  and  their  serrants  ta 
leaUae. 

Mr.  LaGUARDIA.    I  Wffl  say  to  my  ooDsagve  Hh*  r 
the  Senate  wUl  reject  it  again.    Of  eoom.  that 
nate  it  from  the  bilL    To-day.  as  far  as  the 
oemed,  we  have  either  to  vote  ttiis  conf erenee 
down.    By  reason  of  the  critical  coodttloD  of 
and  by  reason  of  this  cry  for  halenrlng  tlie 
going  to  vote  to  support  the  eonferMioe  report, 
does  balance  the  Budget  with  a  vengeance.    They 
They  got  it.    Let  them  have  it.    [ApplauseJ 

Of  oonrse,  I  do  not  agree  to  the  lumber  tax.  T11» 
was  submitted  to  the  Tariff  Commisston  only 
Ihey  rendered  their  report  in  the  early  part  of  the  yMi ,  i 
we  are  helpless  on  that;  bat.  gentlemen,  I  have  so« 
toteresting  figures  on  the  weges  paid  to  tbs  liiinber 
try.  I  asked  the  DepartDcnt  of  Labor  to  iuvt^mte 
figures  for  me.  Tbey  have  uaiflimed  fhem.  and  «M 
that  this  lumber  tariff  goes  into  effeet  I  am  going  to 
those  figures.  The  purpoee  of  the  tariff  is  to  piy  tbe 
lean  standard  of  wages,  and  I  wffl  pabUflh  thoee  flgtrit  fltod 
let  the  hunber  industry  pay  the  American  ^aadard  off  mtm. 
[Applause.] 

Let  me  mention  another  phase  of  tosatton:  RkdeoBl  pto- 
hlbition  is  at  an  end.  AU  that  remains  for  «  to  do  fti  to 
perform  a  few  last  sad  rites  and  then  took  forwwd  i»  Uto 
future.  There  is  smaU  doubt  but  what  the  repeal  of  fnlil* 
bition  wffl  bring  to  the  National  TYeasciy  enermcPt  ttmaam. 
The  same  venal  teterests  that  have  tried  eo  tatoiiHtvely  Mid 
so  unsuccessfully  to  date  to  eUmlnato  Income  taxes JDram  onr 
national  tax  schedule  wffl  malce  every  effort  to  divu't  tlie 
impending  Uquor  revenue  to  the  cancellation  of  sudh  tteoBM 
taxes.  We  wffl  then  face  a  fight  as  bitter  as  the  reeent 
effort  to  force  a  general  sales  tax  down  ttie  Uowte  ofjihe 
American  peoide  and  with  the  same  lines  drawn.  Biit  there 
wffl  never  be,  azul  can  never  be.  a  eoood  system  of  UamXtan 
that  does  not  rest  on  the  taxation  ot  jncnmes.  It  tenoi 
only  necessary  for  revenue  purposes  but  it  Is  tBdlspsaseMe 
from  a  social  standpotot.  U  we loee  sight  of  aUBiy  toM 
as  a  factor  in  taxation,  we  have  no  sltemativt  bu(  totwlSd 
the  weak  and  trample  further  on  the  toterssti  of  tbe  irarfemf 
people  while  farther  exalting  privllece  and  weaMb.  t  WKfi 
we  wffl  have  that  fU^t  when  legaWeed  Uquor  retms. 

Finally,  to  this  tax  bffl  I  am  at  least  happy  tbM  w^liave 
got  1  cent  more  a  share  on  the  transfer  of  ftoeki,  ind  t 
am  glad  that  the  couferecs  aoeepted  the  tnufer  toa  on 
bonds.  I  recommended  that  before  the  Ways  and  IM£BS 
Committee.  We  have  something,  at  least  we  have  «  ttor  oil 
the  k>an  of  stocks  on  short  sales,  but  I  Hffl  mr*  Mr. 
when  the  time  comes  I  want  to  appeal  to  tiMI 
<a  the  House  to' study  the  tatis, 
deUberate  lying  on  the  ste^-transfSr  tsix  tiMS  sil  lay 
Item  in  this  bill,  or  to  any  tariff  bffl  ever  wiMta.  I_ifh 
peal  to  the  memberdiip  of  the  Boose  to  study 
and  get  the  truth  on  stock  transfers,  the 
methods,  the  customs;  eompaie  it  with  tfte 
compare  It  with  the  CansdlaB  taits.  and  Z  an  g»s  ttal  ct 
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the  very  first  opportunity  we  have  we  can  vote  out  the 
stamp  tax  on  checks,  and  vote  a  one-qxiarter  of  1  per  cent 
or  an  eighth  of  1  per  cent  tm  all  stock  transfers.    [Applause.] 

[Here  the  savel  fell.] 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentlonan  from  South  Dakota  [BCr.  Wzlliamson]. 

Mr.  wnUAMBON.  Mr.  Speaker,  I  have  always  been 
opposed  to  a  sales  tax.  and  one  of  the  first  speeches  I  made 
In  the  House  was  in  om)06ition  to  the  sales  tax  which  was 
proposed  hi  1921.  I  do  not  believe  in  it  now;  but  if  there 
is  any  one  thing  that  woiild  come  nearer  driving  a  man  to 
voting  for  such  a  tax  than  the  provisions  of  this  bill.  I  do 
not  know  where  srou  would  find  it.  So  far  as  the  midwest 
is  concerned,  we  would  be  better  off  with  a  general  manu- 
facturers' sales  tax  than  we  sliall  be  if  this  bill  as  reported 
by  the  confereea  goes  through.  The  original  House  bill,  with 
its  comparatively  high  sales  tax  rates,  as  contrasted  with  its 
income,  inheritance.,  and  gift  tax  rates,  seemed  to  me  xmjust 
to  the  consumers  of  the  country. 

I  voted  against  the  sales  tax  when  this  bill  was  imder 
consideration  in  the  House  but  supported  the  bill  in  the  form 
it  took  when  ready  for  final  passage.  The  principle  of  the 
general  sales  tax  was  oi^mint^  and  the  special  and  other 
taxes  that  took  its  place  were  fair  and  moderate.  The  bUl 
as  it  went  over  to  the  Senate  was  much  better  than  the  one 
that  has  eovne  back  to  the  House. 

I  recognize  the  fact  that  changes  in  economic  conditions 
and  in  the  estimates  of  the  Treasury  made  it  necessary  for 
the  Senate  to  find  taxes  in  addition  to  those  which  were 
levied  by  the  House,  but  it  has  taken  from  the  bill  some 
of  the  taxes  we  sent  over,  which  were  infinitely  preferable 
to  what  we  have  in  return.  For  instance,  take  the  tax  on 
lumber.  Here  we  are  placing  a  tax  of  $3  a  thousand  board- 
feet  on  lumber,  which  in  addition  to  the  existing  tariff 
makes  $4  a  thousand.  That  tariff,  as  has  already  been  stated 
by  the  ger.tleman  from  Tiimnu  [Mr.  Rauvkt],  is  absolutely 
prohibitory.  It  amoimts  to  an  embargo  and  will  certainly 
result  in  establishing  retaliatory  tariff  measures  by  Canada. 

Our  trade  with  Canada  is  about  the  largest  of  that  of  any 
country  to  which  we  ship  merchandise.  It  is  going  to  be 
seriously  affected  by  this  outlandish  tax  on  lumber. 

It  should  also  be  remembered  that  the  American  farmers 
to-day  need  to  put  up  Improvements  of  every  character,  and 
require  much  liunber  for  repairs.  They  will  be  in  the  mar- 
ket for  large  quantities  of  lumber  when  condiUons  improve 
to  a  point  where  they  can  get  into  the  market  for  anything. 
This  is  going  to  levy  a  tax  upon  the  farmer  at  the  rate  of 
$4  a  thousand  upon  his  lumber,  which  is  a  prohibitory  tax, 
and  which  will  make  improvements  in  most  cases  utterly 
impossible. 

Mr.  BURTNBS8.    Will  the  gentleman  yield? 

Mr.  WILLIAMSON.    I  yield. 

Mr.  BURTNESS.  I  know  the  gentleman  Is  interested  In 
the  Qreat  Lakes-St.  Lawrence  waterway  project.  What  has 
the  gentleman  to  say  with  reference  to  the  effect  the  lumber 
provision  will  have  upon  the  negotiations  now  nearing  con- 
clusion between  the  Dominion  of  Canada  and  the  United 
States  on  that  project? 

Mr.  WIUJLAMSON.  I  may  say  to  the  gentleman  from 
North  Dakota  that  I  think  it  is  a  serious  question  whether 
that  treaty  wiU  ever  be  signed  by  the  Canadian  Government 
if  this  item  goes  into  effect — at  least  not  until  the  obnoxious 
tax  Is  repealed. 

This  item  should  be  removed  from  the  bill;  and  if  there 
were  no  other  reason  for  objecting  to  the  conference  report, 
it  should  be  rejected  with  Instructions  to  delete  this  tax. 
It  can  not  possibly  be  justified  upon  the  difference  in  the 
cost  of  production  here  and  in  Canada.  It  would  appear 
that  the  advocates  of  the  sales  tax  have  foade  the  bill  just 
as  obnoxious  as  possible  to  force  favorable  consideration  for 
their  pet  tax.  We  are  intensely  interested  in  the  St.  Law- 
rence waterway  project.  It  means  much  to  the  North- 
west. 

I  fear  this  proposed  tax  on  lumber  is  going  to  be  fatal  to 
securing  such  a  treaty  with  Canada  in  the  immediate  futinre. 
It  is  unfortxuiate  that  as  we  are  nearing  the  goal  which 


would  permit  this  development  that  it  should  be  jeopardised 
Yij  this  unfriendly  act. 

The  gentleman  from  North  Dakota  referred  to  the  gaso- 
line tax.  All  the  States  of  the  Union  to-day  are  levying  a 
heavy  tax  upon  gasoline.  It  has  been  preonpted  by  the 
States.  In  many  cases  it  is  the  only  source  of  revenue  they 
have  for  road  construction  and  maintenance,  aad  the  Fed- 
eral Qovemment  ought  not  to  step  into  this  field. 

Is  it  not  enough  that  we  have  levied  a  heavy  tax  on  trucks, 
automobiles,  and  parts,  without  piling  on  top  of  it  a  tax  on 
lubricating  oil  and  gas?  This  tax  will  cost  South  Dakota 
$1,500,000  a  year;  and  if  the  Gamer  relief  bill  goes  through 
with  its  ciunulative  one-fourth  cent  a  gallon  on  gasoline, 
there  will  be  an  additional  $375,000  tO'  pay.  To  cap  the  cli- 
max a  2-cent  tax  on  checks  is  added  to  the  already  heavy 
burdens  of  the  little  fellow.  No  discrintiination  is  made  be- 
tween the  small  check  and  that  for  a  $100.00.  There  are  no 
exemptions. 

lliose  who  will  may  sponsor  these  taxes.  I  do  not  propose 
to  do  so.  I  agree  that  the  Budget  must  be  balanced,  but 
there  are  less  obnoxious  and  harmful  ways  of  doing  it. 

Idr.  TREADWAY.  Mr.  Speaker.  I  yield  four  minutes  to 
the  gentleman  from  Illinois  [Mr.  BarrrxNl. 

Mr.  BRITTEN.  Mr.  Speaker,  every  Member  of  the  House 
who  has  spoken  on  this  conference  report  has  eitber*apolo- 
gized  for  it  or  has  told  why  he  Wis  going  to  vote  against  it. 
The  House  has  never  before  been  confronted  with  so  un- 
usual a  situation.  Mr.  Raihxt,  the  distingiiished  minority 
leader  of  the  House,  referred  to  the  bill  as  a  "  logrolling 
mess."  while  Mr.  Cusp,  of  Georgia,  the  acting  chairman  of 
the  Committee  on  Ways  and  Means,  apologized  for  the 
report  and  contented  himself  by  saying  "  it  was  the  best 
they  could  do."  Tht  distinguished  gentleman  from  Massa- 
chusetts. Mr.  TucASWAT.  said  the  report  was  "  indefensible." 
and  Mr.  LaGuaxoia.  of  New  York,  said  he  was  going  to  vote 
for  it  because  it  balanced  the  Budget  "  with  a  vengeance." 
This  is  the  first  time  in  my  20  years'  experience  in  the  House 
when  legislation  was  publicly  recommended  for  passage  be- 
cause it  did  certain  tilings  "  with  a  vengeance."  The  gen- 
tleman from  New  York  [Mr.  LaGuardia]  is  undoubtedly  re- 
ferring to  the  estate-tax  provisions  and  the  income-tax 
rates  embodied  in  the  report  which  is  before  us.  It  certainly 
"  soaks  the  rich  "  as  well  as  the  poor  with  a  vengeance,  and 
it  would  reqiiire  no  prophet  to  predict  the  failure  of  the  bill 
as  a  revenue  producer,  because  it  kills  all  of  the  geese  that 
ordinarily  lay  the  golden  eggs.  In  a  year  from  now  there 
will  not  be  any  rich  to  soak,  because  initiative  and  construc- 
tive gain  is  destroyed  in  the  tax  biU  about  to  be  enacted 
into  law  under  the  guise  of  a  "  balanced  Budget." 

It  is  not  so  long  ago  when  our  distinguished  Speaker,  Mr. 
Qaxhxx.  stood  down  here  in  the  pit  of  the  House  while  in- 
dorsing this  revenue  bill,  and  I  recall  distinctly  his  melodra- 
matic words  when  he  called  upon  his  colleagues  in  the  House 
to  "  for  God's  sake  have  the  courage  to  substitute  something 
real  when  offering  amendments  to  strike  something  from 
the  bill."  He  appealed  for  constructive  criticism  and  a  sub- 
stitution of  language  that  would  raise  substantially  the  same 
amount  of  money  as  might  from  time  to  time  be  stricken 
from  the  bUl.  I.  to-day.  call  upon  you  for  that  same  kind  of 
courage.  Let  us  vote  down  this  indefensible,  iniquitous,  in- 
conglomerate  mass  of  tax  legislation  and  substitute  for  it  a 
reasonable  manufacturers'  sales  tax  in  line  with  a  resolution 
which  is  now  pending  before  the  House  Committee  on  Rules, 
which  will  make  in  order  a  sales-tax  amendment  to  the  bill 
now  before  the  House. 

Mr.  Speaker,,  the  time  has  arrived  when  we  must  choose 
between  a  conglomerate  aggregation  of  nuisance  and  con- 
fiscatory taxes  on  the  one  hand  and  a  well-considered  uni- 
versally adopted  sales  tax  on  the  other.  If  the  people  back 
home  would  communicate  their  desires  to  Congress.  I  am 
sure  that  both  the  House  and  Senate  would  adopt  a  sales 
tax  as  the  soundest  and  quickest  way  to  promote  industrial 
confidence  and  a  balanced  Budget. 

The  adoption  of  my  resolution  will  mean  the  imposition  of 
a  ZVt  per  cent  tax  on  the  sale  of  every  article  sold  in  the 
United  States  by  a  large  manufacturer  or  producer  thereof, 


excepting  fatm  and  garden  products,  food,  clothing,  school 
books  and  books  of  rellglow  reading,  and  materials  manu- 
factured exduslvely  for  use  tn  houses  of  worship. 

The  acceptance  of  this  tax  would  provide  $400,000,000  In 
revenue  and  would  make  nmeoeesary  any  increase  In  the 
existing  Income-tax  ratn  In  either  the  upper  or  lower 
brackets  and  it  would  also  make  unnecessary  a  lot  (tf  nui- 
sance taxes  and  stamp  taaes  now  carried  In  the  bin. 

A  manufacturers'  sales  tax  would  have  a  wholesome  effect 
upon  taidustry  generally,  woold  definitely  provide  for  a  bal- 
anced Budget,  and  would  pcximote  an  air  of  confidence 
throughout  the  United  States  such  as  has  not  prevailed 
during  the  past  two  years. 

Excluding  a  tax  on  clothlnc  and  foodstuffs,  which  com- 
prises a  very  large  percratage  of  the  average  man's  expendi- 
tures, the  manufacturers'  sales  tax  is  regarded  by  the 
world's  foremost  natitms  m  the  most  equitable  means  oS 
raising  revenue.  It  Is  fdt  by  no  one  and  yet  contributes 
the  very  largest  revenues. 

Mr.  Speaker,  I  am  in  reodpt  of  telegrams  from  Walter  T. 
Rioe:  Martin  J.  Faubel;  Carl  W.  Gerstenberg,  commander 
Board  of  Trade  Post,  No.  304,  American  Legion,  which  are 
more  or  less  summarlaed  in  a  Uke  telegram  from  James 
Forrest,  chairman  of  the  oommlttee  of  100  to  save  the  jobs 
of  100,000  American  wortex*.  which  reads  as  follows: 

Chicago.  111..  June  3,  1932. 

VWKO  A.   UAIIHESV, 

Houm  Ogle*  BwUOimg.  Wtuhiugton.  D.  C: 
TiM  mcMt  surtimg  and  peniyiAiig  move  at  OongreM  from  the 
ctaiMlpolnt  at  men  wbo  an  tmfifOfd  in  commodity  markets  waa 
tbe  midnight  action  of  tha  Senate  on  Tuesday  in  reinserting  in  the 
tax  bill  the  tax  of  5  oenta  on  every  hiindred-doUar  value  of 
future  trades.  Aa  you  Icoov,  tlila  was  brought  up  siiddenly  by 
Senator  PauoB.  at  North  Dakota,  and  paaaed  quickly,  without  iCi 
full  algniflcaace  being  ezplalaed.  Kren  In  war  time  this  tax  was 
only  a  cents,  and  was  reduced  to  1  cent  because  of  the  burden 
It  carried.  When  tills  matter  was  before  the  Senate  committee 
repraaentattraa  of  more  titian  half  a  million  farmers'  exchanges 
and  varloua  eooporattre  gRMpa  aivpeared  in  vlgoroua  oppoeiUon. 
and  the  committee  readUy  t1— altard  the  dangers  involved  and 
knew  that  enforcement  of  such  a  law  woiUd  in  effect  place  a 
new  heavy  borden  on  agrlctdtnre  as  well  as  seriously  restricting 
the  grain,  ooctoo,  i  iilliiliwwwl.  sugar,  bran,  butter  and  eggs, 
potatoea,  and  mlUera'  piodueta'  markett  and  putting  vast  numbers 
9t  additional  workers  into  M*«'*y—  It  has  been  estimated  en- 
forcement of  the  law  wUl  throw  100.000  men  and  women  out  of 
work  by  July  15,  adding  this  Bimber  to  the  8,000,000  now  tramp- 
ing the  ctrwts  in  search  of  toaaS  and  butter. 

The  uBtferslgned  are  amoog  tboae  whose  Jobs  and  homes  are 
threatened.  The  law  will  not  bring  In  tbe  $6,000,000  estlmatM 
revenue,  for  It  will  kiQ  the  fnaHaem  It  Is  Intended  to  bleed  of  such 
rc'WDue'aBd  bring  addltVmal  eaaarlng  to  the  working  claases  and 
the  farmera.  An/  stttdcBi  at  mmrkmta  wUl  also  advlae  that  this 
tax  would  so  vioualy  reatrtat  ftakure  marketo  that  hedging  facu- 
lties ao  valuable  to  farmers  in  marketing  their  grain,  cotton,  and 
other  produce  would  no  longer  be  available.  Consequently  larger 
buyers  wUl  be  able  to  dlotato  tbeir  price  terms  to  the  farmer. 
The  farmer  wlU  swtfer  aad  10S4W0  workers  In  the  varloiis  oom- 
mocUty  mark«U  wiU  be  onmpsHwt  to  see  their  families  auBcr.  Be- 
fore these  hxuidred  thirutaTMl  workers  are  thrown  Into  Idleness  an 
appeal  is  betag  made  to  you  by  tbe  undersigned  oommlttee  becauae 
large  nua&bam  of  your  imiiibIIIiiiiiiIs  believe  you  owe  it  to  your 
conauttiency  and  to  your  State  to  bring  tbe  real  facts  to  light. 
We  raapectfully  urge  that  upon  receipt  of  this  commuiUcatkm  you 
wire  the  chairman  of  this  committee  advising  what  may  be  done 
in  tbe  matter  and  wbat  caopumMan  you  will  be  able  to  extend. 
every  membar  of  tbls  crnnrattTee  is  aaaodated  wltb  buatneas  bouses 
having  oonneotlons  axkd  sseiii  taiinns  throughout  Uilnois  and  arc 
acting  GO  bebalf  of  thouHLnds  of  your  constituents. 

Comrrrm  or  Otn  BnimtzD  to  Bavs  tot  Jobs  or 

Own  Hvmammt  TnooaAm  AitaaicAW  WoajcBaa, 

Jaicas  roKMMST,  Chairman. 

Reverting  to  Speaker  OAiim's  appeal  for  "  courage,"  per- 
mit me  to  suggest  that  just  a  little  courage  at  this  time  would 
put  a  tax  on  beer  which  woold  bring  into  the  Federal  Treas- 
ury the  very  first  year  not  less  than  $500,000,000,  including  a 
balanced  Budget.     [Applause.] 

Mr.  STRONG  of  Kansas.  Tbe  gentleman  has  spoiled  a 
good  speech. 

Blr.  BRITTEN.  No:  I  have  not  spoiled  my  speech.  The 
gentleman  Is  so  dry  that  tf  he  went  out  in  the  wind  he 
would  blow  away. 

Mr.  STRONG  of  Kansas.    But  I  would  not  drown. 

Mr.  BRITTEN.  No:  tf  It  was  wet.  my  friend  would  float 
away.     The  time  has  oome,  my  friends,  when  ws  must 


stf 

It  or 


have  the  coiiragis  to  provldB  rsvennt  for  Itis' 

we  can  get  $500,000,000  by  a  tax  OB  be«,  wliir 

Let  us  not  be  afraid  to  vote  for  tt  beeaoM  for  the 

12  years  some  of  you  have  boen  diy.   Tbs 

eovmtry  has  changed,  and  you  will  have  to 

ingly.    No  one  can  consistently  vote  for  tids  tsx  tOt  mMIM 

the  same  time  refuse  to  vote  for  a  tax  on  bscr. 

I  hope  thlx  conference  report  Is  voted  doim.    (AmtMUKl 

[Here  the  gavel  f^.] 

Mr.  TREADWAY.    Mr.  Speaker.  I  yield  three  mStaim  to 
the  gentleman  from  Kansas  (Ifr.  MeOoom]. 

Mr.  McQUOlN.  Mr.  Speaker,  of  course  ttitt  WO  aa  »  ii 
presented  to  the  House  is  indefensible,  except  en  ODO  ttMHtt^ 
and  that  is  balancing  the  Budget.  I  can  not  eoDMl«e  Imr 
the  mind  of  man  could  write  a  worse  tax  MIL  X  eali  CdIf 
think  of  one  thing  which  would  be  worae  thaa  to  tnflM^fhia 
tax  bill  upon  the  American  peofde,  and  tlut  woidd  10  to 
say  to  the  American  people  and  to  the  world  tlist 
emment  of  the  United  States  Is  Insolvent  and 
aeither  the  patriotism  nor  the  eourage  to 
tutional  duty  and  provide  sufliclent  revenue  to 
Government. 

We  coiUd  have  had  a  better  tax  bm  with  an 
manufacturers'  sales  tax.  with  the  exemption  of 
ing.  drugs,  and  agricultural  tim;lements.  £i 
this  Congress  would  have  none  of  It.  When  we  voted ' 
a  general  manufacturers'  sales  tax  every  Inf^Wgmfc 
knew  that  he  was  not  only  vottng  out  tbe 
sales  tax  but  that  he  was  vottng  for  these  iiiilMtlhif  . 
now  you  have  them.  You  have  sales  taxes  whieli  wfll  tdb 
the  American  people  and  hurt  industar  in  man  tJmi  <— 
respect,  and  doubUeas  bring  economic  chaos  to  tke  ooui|tlfk 
If  that  be  true,  outside  of  the  insecspaMe  ooodttlflM  villi 
which  we  are  confronted,  no  goe  Is  to  blame  save  tboee  vlw 
defeated  a  more  equitable  tax.    lApplaiSMul 

Mr.  TREADWAY.    Mr.  Speaker.  I  yield  five  miniitei  to 
the  goitleman  from  Soutii  Dakota  £Mr.  JobmkmiI. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Spea^r.  la  mv 
opinion  the  two  most  slgnlHcant  votes  the  House  iMis.^ast 
ttiroughout  the  entire  discussion  of  the  tax  bill  am  the  TfytfH 
on  the  Doughton  amendment  eliminating  tbe  owijifio- 
turers'  excise  tax  from  the  revenue  biU.  which  vote  M  ffOOtf 
on  page  7324  of  the  Congrxsszohal  Rxcobd  of  April  1  of,!)^ 
year,  and  the  vote  on  this,  the  tax  bUl,  conference  xin^oi^ 
When  tbe  April  1st  vote  was  taken  and  the  aokt  ii^  W«ft 
defeated  by  a  vote  of  236  to  ISO  this  House  deoi4ed  d(;|Ui)td|r 
that  it  would  pass  this  proposed  law,  which  Is  an|iiMir.,d^h 
criminatory,  actually  a  tarjUET  bill  and  ptovldot  a  Odti  ^ 
which  falls  most  heavQy  upon  a  tew  selected  te4Duiitdcil. 
When  that  decision  was  made  it  was  jnractlcaQy  decldei  to 
tax  bank  checks,  automobile  tires,  brewers'  in«i  4iiid  t/a 
make  beer,  grape  concentrate  used  to  make  wine,  g«jini<n*>. 
coal,  lumber,  copper,  toilet  trticles  and  coBBHHOiK  fba* 
jewelry,  automobile  parts  axid  accessories,  jadlot. 
ators.  sporting  goods,  firearms  and  shdls,  candy* 
chewing  gum.  soft  drinks,  Electric  power,  and  to  tax  tvOtCI? 
thing  which  we  nnd  taxed  In  thii  bffl.  I  can  ixit  M,$i$ 
that  in  my  Judgment  the  burden  and  the  inlmUtr  af  tldi 
bin  fans  upon  those  who  could  not  anticipate  tbe  titaaXim 
that  would  exist  in  the  Public  Treasury,  and  the 
parliamentary  situation  of  which  every  Member  oC 
and  almost  every  citLaen  had  sufficient  notice. 

I  am  frank  to  say  that  at  this  nUnute  I  do  not  katom 
whether  to  vote  for  or  against  tbls  conference  rmoct^  Wo 
know  that  the  Budget  must  be  halincfirl  and  yet  an  aye  foU 
means  that  a  Member  of  the  House  like  mysdf.  Wbo  UH 
certain  tliat  the  manufacturers'  excise  tax  ooilit  tb  .Im 
adopted,  must  violate  every  rule  of  taxation  W  a^nKipUf 
this  report.  Yet  I  know  that  tbe  Budget  must  be  hplaiWdi 
and  I  would  feel  that  perhaps  some  of  tbe  bordn  4lO^ 
fan  upon  me  if  my  vote  should  say  that  we  wo«dd  not  aob^ 
the  conference  report.  If  I  dundd  vote  for  ft;  It  nytftl  % 
under  protest,  knowing  it  is  unfair,  that  tt  is  dtOl,'ltl»lHj^tBgy, 
that  it  has  every  bad  fault  of  every  tax  un  that  bai  Of«r 
been  passed  since  I  have  been  a  Member  of  this  t»o^,  and, 
as  one  of  the  final  votes  tbat  X  shall  cast  tn  tbto  Boase  I 
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would  like  to  express  this  opinion  and  absolve  myself  of 
any  responsibility  for  these  iniQuitous,  unfair  taxes.  The 
only  reason  that  I  could  vote  for  it  would  be  because  I  can 
do  nothing  but  vote  it  up  or  vote  it  down,  and  then  cause 
further  distress  to  come  to  this  country  because  if  it  should 
fail  to  pass  the  Budget  would  not  be  balanced,  and  then, 
perhaps,  I  might  be  partially  responsible  for  the  drop  in 
the  prices  of  wheat,  com,  cotton,  hogs,  cattle,  and  manufac- 
tured products  which  might  result  in  every  market  in  the 
United  States  to-day. 

It  is  an  outrage  that  this  situation  exists  and  the  responsi- 
bility, eventually,  will  be  fixed  by  the  American  people. 
They  can  not  be  fooled  any  great  length  of  time  by  the 
votes  that  they  saw  us  cast  on  April  1  and  the  votes  that 
we  wiD  cast  to-day.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Missouri  [Mr.  Canhon]. 

Mr.  CANNON.  Mr.  Speaker,  this  conference  report  is  not 
wholly  agreeable  to  anybody — ^not  even  to  the  members  of 
the  committee  which  presents  it.  There  are  numerous  ob- 
jectionable features,  but  in  the  brief  time  I  have  I  desire  to 
mention  one  in  particular. 

In  all  the  range  of  legislative  possibilities,  the  committee 
could  not  have  put  into  this  report  any  provision  that  would 
have  been  so  universally  obnoxious  as  the  tax  upon  checks; 
nothing  that  would  have  been  so  objectionable,  and  nothing 
that  would  have  exercised  such  an  unfortunate  effect  upon 
the  business  interests  of  the  country. 

What  is  the  great  need  of  bushiess  to-day.  particularly  in 
the  agricultural  districts?  It  is  credit.  The  farmer  espe- 
cially can  uo  longer  secure  credit  from  any  outside  source. 
The  land  banks  are  no  longer  lending  money.  The  Recon- 
struction Finance  Corporation  will  not  lend  him  a  dollar. 
The  insurance  companies  long  since  ceased  lending  money  on 
farm  lands.  The  fanner  and  the  tradesman  dependent 
on  farm  patnmage  has  no  source  from  which  he  can  secure 
one  penny  of  credit  to-day  except  from  his  local  bank. 

This  provision  taxing  bank  checks  will  lower  the  level  of 
surplus  funds  in  these  last  remaining  credit  reservoirs  all 
over  the  country.  Few  small  depositors  wHl  put  money  in  a 
bank  when  they  have  to  pay  a  tax  in  order  to  get  it  out 
again. 

Anyone  with  any  intimate  knowledge  of  the  sttxiation 
knows  that  the  great  majority  of  accounts  in  all  country 
banks  at  this  time  are  small  accounts  and  the  great  volimie 
of  chedcs  are  of  small  denominatlcn.  If  these  small  accoimts 
are  to  be  taxed  off  the  books  of  the  banks,  the  inevitable 
result  will  be  to  further  reduce  the  loanable  funds  of  the 
banks.  It  will  contract,  to  Just  that  extent,  practically  the 
last  source  of  agricultural  credit. 

Answering  the  suggestion  Just  made  that  dealers  in  buy- 
ing country  produce  can  draw  checks  in  such  a  form  as  to 
evade  this  tax,  permit  me  to  say  that  even  If  such  an  eva- 
sion is  permitted  by  the  Treasury  Department,  it  can  not 
protect  farmers  who  receive  such  checks  when  they  with- 
draw that  money  frtmi  their  own  accounts.  Tlie  price  of 
eggs  at  the  point  of  production  Is  now  as  low  as  0  cents  per 
dozen.  And  the  farm  wife  drawing  a  small  check  on  her 
accoimt  would  pay  a  tax  of  33V&  per  cent  of  the  price  she 
receive  from  a  dozen  eggs.  Profiteers  maWng  excess  profits 
and  corporations  filing  consolidated  returns  and  others  go 
scot-free  of  huge  taxes  levied  during  the  war  but  rejected 
by  this  biU  in  order  to  substitute  a  tax  on  the  gas  for  the 
farmer's  tractor,  on  the  children's  stick  of  candy,  and  on 
the  home  bank. 

It  Is  incredible  that  in  this  emergency,  with  the  smaU  bank 
fighting  for  its  Uf e  and  the  li<mid  credit  of  it  patrons,  practi- 
cal men  should  propose  such  a  tax.  It  spells  disaster  In 
many  ccmununities;  it  retards  recovery  from  the  depression 
throughout  the  country,  and  it  defers  indefinitely  the  return 
of  national  pros];>erity. 

[Here  the  gavel  felL] 

Mr.  CRISP.  Mr.  Speaker.  I  yield  'our  minutes  to  the 
gentleman  from  Missouri  [Mr.  Dhocddoh]. 


Mr.  DICKINSON.  Mx.  Speaker,  our  country  was  united 
during  the  World  War:  not  so  now.  The  country  is  more 
critical  to-day  than  at  any  time  in  its  entlx«  history.  Wo 
have  been  in  session  six  long  months.  The  House  has  been 
waiting  on  the  Senate.  The  coimtry  has  been  demanding 
action.  The  business  interests  have  been  urging  the  speedy 
passage  of  a  tax  bill  to  balance  the  Budget.  The  time  has 
come  to  meet  the  expectation  and  urgent  desire  of  the  coun- 
try.   Credit  must  be  preserved  and  confidence  restored. 

No  tax  bill  coming  here  from  the  Senate  or  the  conference 
win  be  acceptable  in  Its  entirety  either  to  the  House  or  to 
the  country,  but  you  have  got  to  pass  a  tax  bill,  and  I  am 
ready  to  vote  on  this  measure  now  and  end  the  suspense 
here  and  in  the  country.  There  is  much  in  this  pending 
tax  bill  as  it  comes  from  conference  that  does  not  suit  me 
and  which  I  have  vigorously  opposed  from  the  beginning  and 
which  are  in  the  bill  as  it  comes  from  conference  to  my 
intense  regret.  If  in  their  stead  there  had  come  from  the 
Senate  or  from  the  conference  between  the  two  Houses  a 
modified  manufacturers'  sales  tax  with  liberal  exemptions 
of  food,  clothing,  medicines,  and  farm  implements  and 
other  necessities.  I  was  ready  to  vote  for  it  and  end  the 
controversy  over  this  temporary  tax  measure  and  relieve 
certain  named  subjects  from  such  heavy  taxation,  which, 
in  fact,  are  special  sales  taxes,  but  the  bill  is  here  in  its  pres- 
ent form  and  we  must  act.  I  have  in  my  system  now  a 
speech  that  I  would  like  to  deliver  to  this  House  on  this 
bill,  but  I  can  not  do  It  in  the  brief  time  allotted  me. 

Action  now  is  what  the  country  demands.  The  patience 
of  the  people  who  sent  us  here  Is  exhausted.  The  business 
of  the  coimtry  has  urged  Congress  to  act  without  further 
delay  and  provide  sufficient  revenues  to  meet  the  needs  of 
the  Government,  to  the  end  that  the  credit  of  the  country 
may  be  preserved,  that  depression  be  relieved,  and  that 
fear  may  end. 

Many  of  the  subjects  for  taxation  now  in  the  bill  were 
originally  proposed  by  the  Secretary  of  the  Treasury  and 
extended  hearings  before  the  Ways  and  Means  Committee 
were  had  and  these  subjects  were  rejected,  and  a  so-called 
manufacturers'  sales  tax  was  substituted,  a  modification  of 
the  Canadian  law.  but  when  reported  to  the  House,  this  body 
refused  to  accept  the  sales-tax  provision,  and  the  tax  bill 
went  back  to  the  Ways  and  Means  Committee,  and  the  re- 
jected subjects  were  then  embodied  in  the  bill  in  place  of 
the  sales  tax,  and  rereported  to  and  passed  by  the  House  and 
sent  to  the  Senate.  There  the  sales  tax  was  attempted  to  be 
substituted,  but  failed  of  adoption,  so  the  bill  is  here  with 
the  same  and  additional  objectionable  subjects  in  the  bill, 
made  necessary  tn  order  to  balance  the  Budget. 

In  this  revenue  bill  of  319  pages  there  Is  much  of  merit 
and  helpful  value.  I  was  strongly  opposed  to  a  tax  on  checks 
and  to  Increased  letter  postage,  and  I  greatly  regret  these 
items  being  tn  the  bin.  I  was  also  unfriendly  to  Increased 
taxes  on  automobiles  and  rubber  tires  and  gasoline  and 
other  subjects.  I  favored  increased  taxes  on  incomes  in  the 
higher  brackets  and  increased  inheritance  taxes  on  distribu- 
tion of  large  estates,  so  that  the  great  wealth  of  the  country 
be  made  to  pay  its  fair  share  of  the  burdens  of  Oovemment. 
I  favored  taxation  of  stocks  and  transfers  of  stocks,  so  that 
the  money  of  the  coimtry  used  in  stock  deals  might  be  taxed, 
to  the  end  that  stock  gambling,  making  enormous  fortiines 
through  speculation  in  stocks,  should  be  made  to  pay  taxes 
to  support  the  Oovemment. 

I  shall  support  this  bill  and  the  conference  report  with 
greater  reluctance  than  any  tax  measure  ever  presented 
during  my  terms  in  Congress.  Revenues  must  be  raised  to 
meet  the  demand  of  the  Treasury  or  else  bankruptcy  will 
result.  The  credit  of  the  Oovemment  must  be  preserved 
even  though  temporary  hardships  result.  The  bill  runs  for 
one  year,  for  the  fiscal  year  of  1933.  commencing  July  1  of 
this  year. 

Criticism  may  not  end.  Just  criticism  is  the  right  and 
privilege  of  the  American  citizen.  No  man  holding  ofilce 
shoTild  object  to  fair  criticism,  but  he  Is  entitled  to  just 
treatment  while  he  is  striving  to  carry  out  the  will  <tf  those 
he  is  trying  to  serve.    During  my  entire  service  in  Congress 
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I  hBVS  oevBT  kmnm  Midi  jpencnl  criydsm  of  Ouumesfl^ 
gbcaggVais  to  help  milaiii  haid  copdltjons. 

Much  at  the  firlttolsBB  kas  baoa  volimtory.  much  tDspired. 
unparalldBd  propainnihi  fran  oonfflrttng  aourcai  have 
flooded  CoograBs  and  rtnliywd  action,  a  most  dlAcult  prol>- 
lem.  For  the  wnftiilnin  tn  Urn  public  mind,  a  part  oC  the 
press,  or  its  agenclaB  taera.  la  a  measure  may  be  responsible. 
Tbe  du^  of  all  the  pran  Is  to  give  accurate  Inf  ormatkHi.  I 
am  a  friend  of  the  press,  but  sometimes  selfish  tnterests 
eontrolUnc  a  part  of  tlie  fvees  anduly  influence  the  public 
mind.  IntcIUgent  knowledse  of  the  facts  with  common 
aenae  oontnillliia  judgment,  will  help  to  temper  the  mind  of 
the  public  and  meet  the  severe  criticism  of  the  representa- 
tives of  the  pecnile.  wbam  aim  la  to  carry  out  the  will  of 
those  who  generously  gave  them  opportunity  to  hold  posi- 
tions of  tmat  tn  OoncTees. 

No  set  of  men.  In  my  Jadgment.  have  worked  hardn-  or 
more  conedentlonsly  In  attempting  to  discharge  their  duty 
here;  and  their  greatest  desire  has  been  to  know  the  will 
of  their  ooostltuentB  and  the  best  interests  of  the  country. 
This  has  been  the  moat  starennous  session  of  all  my  terms 
tn  Congress. 

The  country  and  the  world  need  readjusting.  We  need 
lower  and  more  reasonable  tariffs  in  order  that  commerce 
and  trade  may  be  restored.  We  need  more  money  in  cir- 
eolatton  and  a  xestoratkm  of  business  by  hoarded  money 
coming  out  of  hiding. 

A  tax  Ull  to  meet  the  demands  of  Oovemment  was  ab- 
solutely necessary.  The  legacy  of  the  war  left  a  burden 
upon  our  country  that  fts  hard  to  bear.  A  billion  dollars 
«TiT»i^any  Is  necessary  to  pay  Interest  on  bonds  and  for  the 
idnking  fund  to  redocs  oar  debt,  and  there  is  no  way  to 
secure  money  except  by  taxes  or  further  issuance  of  bonds. 
I  repeat  that  I  do  not  Ukt  this  tax  bill,  and  with  great  re- 
luctance I  shall  vote  for  It  because  the  credit  of  the  United 
States  must  be  meseived. 

The  country  Is  approaching  a  condition  of  chaos,  revolu- 
tion, the  overthrow  of  our  basic  order  of  society.  The 
people  desire  a  leuuveay  from  this  condition  and  kx>k  to 
Congress  to  hdp  remedy  the  situation  and  to  bring  about  a 
restoration  of  confidence.  The  hoarding  of  money  is  due 
to  a  lack  of  that  confldanoe  which  is  necessary  before  It  will 
come  out  of  hiding  and  return  to  the  channels  of  business. 
Ijet  us  not  fan  to  d**^*^*gT  our  full  duty  as  far  as  condi- 
ttans  wUl  permit.  Let  as  not  for  a  -moment  criticise  the 
public  for  this  condttloo  of  unrest  and  distrust,  for  you  are 
but  their  agents,  and  the  great  body  of  the  people  have  a 
right  to  look  to  you  to  eaeente  their  wUl,  and  I  know  you  axe 
anxious  to  dlsehaxge  that  doty. 

Mr.  CRISP.  Mr.  Speaker,  I  ylekl  two  minutes  to  the 
gentleman  from  Texas  CMr.  Blamtom  1. 

Mr.  BI^ANTON.  Mr.  Speaker,  the  Budget  must  be  bal- 
anced. Tb  ^ft'fiTK"  It,  a  tax  bill  that  will  produce  the  re- 
quired revenue  murt  be  passed;  hence,  however  much  we 
dislike  it.  we  must  vote  for  this  tax  bilL 

I  am  not  for  many  of  tin  provisions  in  this  biU,  but  I  am 
going  to  vote  for  It,  becauee  It  Is  the  only  chance  to  pass  an 
adequate  tax  hill  at  this  rw*«».  and  Congress  must  provide 
revenue  to  run  the  Oovemment  before  we  adjourn. 

I  am  not  for  the  a-oent  tax  on  bank  checks.  I  have  fought 
against  that  provision  unoompromisingly. 

I  am  not  for  the  Increase  in  postal  rates  to  3  cents.  I 
have  made  an  uncompromising  fight  against  it.  I  am  not 
for  the  tax  on  consumers  of  electricity.  I  am  not  for  a  great 
many  other  things  in  this  bm,  but  I  realize  that  the  com- 
mittee has  worked  hard  and  has  done  it  best. 

It  has  kept  In  the  UB— «nd  I  want  to  commend  the 
committee  for  it— a  tax  oo  foreign  oil  that  will  rehabilitate 
the  independent  indiMtry  m  this  country,  and  stop  the  for- 
eign monopoly  of  the  Dutch  Shell  and  Oulf  Co..  and  will 
do  much  good  in  nxy  awtiCTi  of  the  State.  The  committee 
has  refused  to  permit  a  tax  on  UtUe  children  and  poor 
families  of  the  country  who  attend  picture  shows  at  nii^t 
where  the  admission  ebaxge  is  not  more  than  40  cents. 
Hftm^^faTYtg  the  only  pleasure  that  the  family  has  after  work- 


ing all  daj  is  to  attend  a  piotora 
the  committee  saw  fit  to 

I  aleo  oomnaend  th^ 
bill,  after  the  Semite  had  knockMl  It  ont.  tin 
transfers  on  the  gambling  fnr.hangm  of  ttM 
would  have  been  infamous  if  It  bad 
to  leave  that  out  of  the  bllL    X 
for  carrying  out  the  wishes  of  this  TfnnBe  In  Ml 
the  Infamous  sales  tax  to  be  placed  In  this  tailL 
have  saddled  the  expeusw  of  tUi  Qcvanunant 
the  backs  of  the  poor.    We  have  wlilpiied 
ham  Randolph  Hearst  »ru*  ti»«»  Beiaibllean 
on  this  proposition  and  have  prevented  them 
out  their  well-organiied  acbeme.  WliUa  I  am 
features  of  the  bill  I  am  going  to  vote  for  tt  to 
the  Budget.     [ Applause.] 

[Here  the  gavel  feU.1 

Mr.  TREADWAY.    Mr.  Speaker.  I  yidd  Urn 
the  gentleman  from  Pennsylvania  CMr.  McPiWwrl. 

Mr.  McPADDEN.  Mr.  Speaker.  I  am  going  to 
this  bm.  because  I  recognise  the  fact  that  tn  ttm 
condition  we  are  tn  we  have  got  to  have  the  moMf. 

I  am  of  the  firm  opinion,  however,  that  this  hOU  ti 
going  to  balance  the  Budget.  I  am  supported  m  that 
because  of  the  fact  that  the  Secretary  of  ths  TtmmKft^lk 
three  or  four  occasions,  has  diving  the  present  mrnkM  4rt 
Congress  appeared  before  the  committee  of  this 
the  committee  at  the  other  end  of  the  Capitol, 
time  he  has  had  to  revise  upward  his  esttmatee  aa  to 
income  necessary  to  balance  the  Budg^  tocaun  thi 
of  taxation  were  drying  up. 

How  we  could  raise  the  revonie  and  balanwe  tbe : 
that  has  been  the  problenL  There  have  ben  a  loC  dl 
people  Interested  apparently  in  carrying  on 
sisting  that  we  do  this  and  that,  that  we  mnat 
Budget,  but  I  do  not  believe  that  at  this  ttma  joa  mm 
any  bill  under  which  you  will  be  able  to  raiae  tbe 
which  yon  ccmtemplate  can  be  tailed  hy  fhn  tovtai  tn  fliti 
bill  because  of  the  fact  that  on  account  of  ttia  owrtimJ 
business  depression,  the  sources  from  which  the  aMMor  ii  to 
come  are  oontinnally  drying  upw 

This  House  refused  to  resort  to  a  sales  taiu  but  tba 
ate  has  inserted  a  Ihnited  aataa  tax  In  this  taUL 
mwriows  provlalons  have  bean  placed  in  tbe  Wll 
this  House.    It  would  seem  as  tbougb.  m  xaipaaaa  lo 
demands  of  those  people  who  are  and  hnrt  faMtt 
upon  a  sales  tax  that  many  of 
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have  been  placed  in  this  bill  for  tbe  sole  purpoat  ol  ersattng 
a  feeling  of  disgust  on  tbe  pMt  of  tbe  poMIc, 
public  woukl  iffffer  the  taJm  tai.  and  tbui  would  tba 
tax  advooates  succeed. 

In  view  of  what  X  have  said.  I  tfiOBid  like  to  naiw  i 
diction,  that  by  tbe  time  Oangress  aaseml 
the  Secretary  of  the  Tteasuty  wlil  have  dieoofwed  Ibal  Jtba 
sourcss  of  tavetlnn  provided  in  this  bill  wUl  ham 
dried  up  so  as  to  make  aaotbar  deficit  in  tba 
tbe  Secretary  will  then  again  appear  before  tbe  tww 
mittees  of  the  Congress  where  tax  matters  are 
again  revisix«  his  fetlmates  in  order  to  balanee  tba 
and  wiU  insist  that  tbe  only  way  to  then  balaaaa  llM ! 
wiU  be  for  Congress  to  enact  a  aalw  tax  law. 

Oentlemen.  in  times  like  the  iaeaiint  It  la  Inipnaslbti .  »a 
keep  a  balanced  Budget 

Of  course,  there  are  itemi  In  tbia  UH  wblcb  tfft 
It  is  a  drastto  bilL    Tbese  are  draatie  ttoNf.  aad  «a 
take  that  into  consfcleratton.    Z  would  n 
Oovemment  expensps  than  teercaae  imam,  botltMik  can 
be  done  at  this  session.  It  wiU  be  dona,  bowevar,  ailtoe 
session. 

Mr.  Speaker,  I  have  from  tloie  to  time  potBtad  dol 
fact  that  there  are  souroee  to  wtalob  we  eouM  leak  tot  In* 
eonoe  to  correct  this  sitaatiaa  and  which  so  ter  htm  i 
fore  been  avoided.    I  refer  to  tba  f^et  ttml  mtm  la 
pending  before  the  Treasury  Department  for 
tteaUy  a  Ullion  doUara'  vortb  cf  snpald 
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huodreds  of  millicHis  of  fraudulently  withheld  taxes  which 
should  be  gone  into  and  collected. 

I  should  like  to  discuss  some  of  these  matters,  because 
they  are  pertinent  to  this  particular  subject. 

Mr.  Speaker,  for  many  months  I  have  been  participating 
in  an  active  investigation  into  the  collection  of  the  public 
revenues.  The  time  has  come  to  place  what  has  been  dis- 
covered before  the  attention  of  the  Congress. 

Although  I  was  in  possession  of  important  information  at 
the  beginning  of  this  inquiry,  I  have  been  amazed  by 'the 
almost  unbelievable  situation  which  has  been  discovered  to 
exist.  Hundreds  of  millions,  perhaps  billions,  of  dollars  have 
been  diverted  from  the  public  funds  by  practices  which 
could  not  exist  without  the  knowledge  of  the  Secretary  of 
the  Treasury.  It  is  not  too  much  to  say  that  the  shortage 
is  so  great  that  it  is  directly  responsible  for  the  need  for  new 
revenue  which  is  now  absorbing  the  attention  of  the  two 
honorable  bodies  meeting  under  this  historic  roof.  If  the 
tax  laws  had  been  enforced,  there  would  be  no  need  for  new 
tax  laws. 

I  have  called  these  discoveries  to  the  personal  attention  of 
Mr.  Andrew  W.  Mellon,  former  Secretary  of  the  Treasury, 
and  to  Mr.  Ogden  L.  Mills,  the  present  incumbent  of  that 
office.  I  have  not  been  able  to  discover  in  either  of  these 
gentlemen  any  disposition  to  correct  existing  evils,  to  collect 
back  taxes,  or  to  take  any  steps  at  all  to  bring  this  condition 
to  an  end. 

Individuals  and  corporations  who  should  pay  large  taxes 
not  only  escape  full  pajrment  of  their  just  share  of  the 
expenses  of  Government  but  are  also  the  recipients  of  huge 
tax  refunds  which  return  to  them  the  greater  part  of  the 
sums  they  do  pay.  There  exists  what  amounts  to  an  alliance 
between  tax  evaders,  attorneys,  certain  public  accountants, 
and  Treasury  officials  which  operates  to  exempt  from  taxa- 
tion those  best  able  to  pay  and  shifts  the  burden  of  gov- 
ernmental expense  to  the  shoulders  of  those  least  able  to 
pay. 

The  same  forces  which  conduct  this  enterprise  in  de- 
fiance of  law  are  now  before  the  Congress  and  the  public 
with  specious  arguments  for  legislation  which  wUl  legalize 
the  theory  that  only  the  poor  and  the  middle  class  should 
pay  taxes.  "  Socking  the  rich."  that  pat  phrase  given  cm:- 
rency  by  the  present  Secretary  of  the  Treasury,  is  a  decep- 
tive smoke  screm  to  cover  the  work  of  this  propaganda. 
The  rich  are  not  being  "  socked  ";  it  is  the  increasing  poor 
and  the  dwindling  middle  class  who  are  bending  under  the 
blows  of  taxation. 

Tax  evasion  extends  into  every  field  of  business.  Any 
large  income  whose  possessor  Is  part  of  the  system  can  and 
does  escape  taxation  through  the  operation  of  the  alliance 
to  which  I  have  already  referred.  I  will  offer  but  a  few 
instances  of  the  extent  to  which  this  has  been  done,  saving 
most  of  the  evidence  and  the  time  of  the  House  for  later 
and  more  orderly  presentation. 

Particularly  odimis  are  a  group  of  cases  in  which  the 
Treasury  seems  to  be  allied  with  the  New  York  branch  of  an 
English  accounting  firm  to  cancel  a  vast  sum  of  war-proAt 
taxes  levied  shears  ago  upon  foreign  steamship  companies. 
Opinions  of  successive  Attorneys  General  of  the  United 
States  holding  these  taxes  due  and  passable  have  been  set 
aside  in  secret  and  unpoMlshed  proceedings  In  which  the 
present  Attorney  General  seems  to  have  played  an  impor- 
tant part.  Laws  passed  by  Congress  have  been  reversed  by 
"  optnlons  **  and  "  regulations  "  and  "  interpretations  "  pro- 
mulgated by  Treasury  attorneys,  and  millions  of  dollars  of 
refunds  hav«  been  made  to  these  foreign  steamship  com- 
panics,  instead  of  collecting  from  them  the  unpaid  taxes 
they  owe  under  the  law. 

Mr.  Speaker,  the  founders  of  this  Republic  provided  for 
three  departments  of  our  Government,  the  legldative.  exec- 
utive, and  jiKUdal.  Each  department  was  designed  to  act 
ixMlependently  but  In  conjunction  with  the  other  two.  Each 
has  its  Inalienable  rights  and  privileges  not  subject  to  in- 
frtogement  by  either  of  the  other  two  branches.  Each  acts 
as  a  check  and  a  balance  upon  aggression  by  dther  of  the 
aOket  two  brazM^hes. 


Tlie  founders  were  freshly  oat  from  under  the  shadow  of 
monarchy.  Eight  years  of  war  had  slckenert  them  of  kings. 
They  planned  a  government  in  which  there  could  be  no 
supreme  head,  a  government  in  which  personal  ambitian  or 
greed  could  never  rise  above  the  public  welfttfe.  They 
planned  a  system  of  cooperation  and  safeguard  which  would 
for  all  time  keep  this  country  out  from  under  the  shadow  of 
dictatorship — provided  that  the  laws  were  for  all  time 
observed. 

For  several  years  past  there  has  been  a  tendency  for  the 
executive  branch — that  is.  the  President  and  his  Cabinet 
and  the  bureaus  under  their  control — to  encroach  upon  the 
f  imctions  of  the  legislative  and  Judicial  branches  of  the  Gov- 
ernment, even  to  the  point  of  ignoring  the  laws  passed  by 
the  Congress  and  the  decisions  made  by  the  Supreme  Court. 
We  are  told  that  the  Constitution  Ls  outworn,  that  the 
"  great  minds  "  know  best  what  should  be  done  and  that  we 
should  abolish  constitutional  government  in  favor  of  the  rule 
of  the  superman. 

Congress  has  not  yet  submitted  to  this  surrender  of  Its 
share  of  the  constitutional  responsibility,  but  that  has  made 
no  difference  to  the  executive  branch.  The  gentlemen  at  the 
other  end  of  Pennsylvania  Avenue  are  increasingly  prone  to 
do  exactly  what  pleases  them  without  regard  for  any  con- 
sideration of  law  or  ethics. 

A  few  days  ago  the  Senator  from  Virginia.  Mr.  CAarn 
Glass,  disclosed  that  a  very  important  opinion  of  the  So- 
licitor General  of  the  United  States  had  been  Ignored  for 
over  20  years.  The  Senator  further  disclosed  that  he  had 
great  difficulty  in  securing  a  copy  of  this  opinion,  that  none 
of  the  executive  departments  which  should  operate  under  its 
provisions  would  admit  knowledge  of  its  existence,  and  that 
it  was  as  completely  ignored  as  though  it  had  never  been 
rendered.  It  was  with  the  greatest  difficulty,  the  Senator 
said,  that  he  had  been  able  to  secure  a  copy  of  this  opinion 
and  then  only  by  personal  appeal  to  the  Attorney  OeneraL 

I  can  appreciate  the  difficulties  of  the  Senator,  because  I 
have  had  the  same  sort  of  experience  nxyaelf.  As  did  the 
Senator.  I  followed  the  matter  through  to  a  concla'tlon, 
with  the  result  that  I  discovered  a  far  more  astonishing  and 
alarming  condition. 

After  being  informed  that  the  Attorney  General  of  the 
United  States  had  rendered  an  opinion  reversing  the 
oKiinions  of  his  predecessors  and  permitting  the  cancellation 
of  the  vast  sum  in  tax  owed  by  foreign  steamship  companies, 
an  organization  which  makes  a  business  of  furnishing  in- 
formation concerning  tax  and  other  legal  matters  sought  to 
obtain  a  copy  of  this  important  opinion. 

This  organization  was  Informed  by  both  the  Treasury 
and  the  Department  of  Justice  that  the  letter  containing 
this  opinion  could  not  be  disclosed  to  the  pubhe  and  that 
netttKT  department  was  in  a  position  to  discuss  ite  con- 
tents—a most  remarkable  condition.  Other  efforts  through 
legitimate  chAniwU  to  secure  a  copy  of  this  opinion  were 
all  defeated  by  the  same  conspiracy  of  silence  surrounding 
the  mystery  of  these  foreign  steamship  taxes. 

Fortunately,  all  these  efforts  were  designed  only  to  dem- 
onstrate the  firi«t<*nre  of  the  coDSphracy.  An  authorized 
copy  of  the  letter  in  question  containing  the  opinion  had 
been  in  the  possession  of  the  investigators  from  the  begin- 
ning of  the  inquiry.    I  will  read  that  letter. 

WASHmoTOV,  Jvljf  7,  1927. 
To  the  SeeretmfTf  of  the  Treaaurp. 

Sn:  Receipt  Is  acknowledgwl  of  your  letter  of  July  1.  relating 
to  opinions  of  the  Attorney  General  rendere<l  November  3.  1S20 
(83  op.  836  T.  D.  8111.  C.  B.  Jxuie,  1931,  p.  aSO) ,  and  January  31. 
1824  (34  op.  93  T.  D.  3570.  C.  B.  JiUM.  1B21.  p.  211).  m  SO  Xsr  sa 
they  dsal  with  ths  income-tax  liability  of  foreign  ■t—mihip  com- 
panlea  under  revenue  acts  prior  to  1921.  I  am  advised  by  the 
general  counsel  of  the  Bxireau  of  Internal  Revenue,  in  a  letter 
written  by  bim  July  1.  1937.  tbat  tbe  oondiislons  raacbed  in  tbe 
opinions  referred  to  hsve  never  been  scquissosd  in  by  tb«  foreign 
stsamihip  companies. 

It  appears  that  tbe  returns  of  7a  companies  are  now  pending  In 

tbe  bureau  awaiting  tbe  determination  of  tbe  proper  metbod  of 
computing  tax  liability  for  tbe  years  prior  to  1931.  and  tbat  6 
sucb  cases  are  pezKllng  before  the  Board  of  Tax  Appeals  and  35 
other  cases  are  pending  In  the  courts. 

In  a  few  instances  steamship  companies  have  paid  taxes  as 
computsd  by  the  bureau,  but  theae  were  eases  where  the  taxes 
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ratulttng  from  tbe  dUTefUkss  tn  tbs  metbods  of  eompntatkm  ware 
so  small  as  not  to  Justify  restsbuies  by  the  taxpayers. 

In  short,  the  matter  rests  ptaetleaUy  where  It  did  before  tbe 
two  opinions  referred  to  were  rendered.  The  questions  Invotved 
are  dlOcnlt.  and  there  Is  roocs  Cor  difference  of  opinion  about  them 
and  the  outoome  of  Uttgatton  la  doubtful;  but  the  opinions  re- 
ferred to  stand  In  the  way  at  your  dealing  with  these  cases  in 
the  exercise  of  authority  granted  to  you  by  law  and  In  a  way  to 
serve  the  beet  Interests  td  ttts  United  States.  The  questions  do 
not  arise  under  the  reveniM  SfSt  at  1B31  or  any  later  revenue  act. 
Under  aU  the  drcumstancee  you  should  be  free  to  deal  with  the 
eases  as  the  oondltlons  seem  to  require;  and.  In  order  that  you  may 
do  80.  the  opinions  referred  to  are  hereby  withdrawn. 


The  Acting  Attormeg  Oeneral  of  the  United  Statea. 

Such  opinions  came  from  the  office  of  the  Solicitor  Oen- 
eral. The  Solicitor  Oeneral  from  June  4,  1925,  to  March  4, 
1939,  was  William  D.  Mltchdl.  who  became  Attorney  Oeneral 
at  the  first  vacancy  after  this  opinion  was  rendered. 

It  is  little  wonder,  Mr.  Speaker,  that  neither  the  Depart- 
ment of  Justice  nor  the  TVeasory  cares  to  make  the  contents 
of  this  letter  public  or  to  d*«^»M  those  contents.  Let  me 
quote  two  decisions  of  the  Court  of  Claims. 

In  the  Lavalette  case  (1  C.  CI.  149)  the  court  said: 

That  the  head  of  a  department  can  not,  in  a  matter  Involving 
judgment  and  discretion,  reverse  the  decision  and  action  of  his 
predecessor  was  held  by  the  Supreme  Court  In  the  United  States 
V.  Bank  of  the  Metropolis  (15  Peters  401). 

In  Jackson  v.  The  United  Stetes  (19  Court  of  Claims,  508) 
the  court  held  that — 

The  right  of  an  incumbent  of  reviewing  a  predecessor's  decision 
extends  to  mistakes  in  matters  of  fact  arising  from  errors  in  cal- 
culation and  to  cases  of  rejected  rialms  In  which  material  evidence 
la  afterwards  discovered  and  produced. 

In  this  last  decision  the  court  refers  te  the  following 
authorities: 

See  also  9  Opinion  of  Attorney  General,  page  34. 
See  also  13  Opinion  of  Attorney  Oeneral,  pages  173-368. 
See  also  18  Opinion  of  Attorney  Oeneral,  pages  887-«66. 
See  also  li  Opinion  of  Attorney  Oeneral,  page  275. 

Here  we  have  the  authority  of  the  Attorney  Oeneral 
clearly  defined  by  declalon  of  the  Supreme  Court  and  the 
Court  of  Claims.  We  see  that  he  has  no  power  to  reverse 
the  opinion  of  his  predecessor  except  in  cases  where  errors 
of  fact  have  been  proven.  We  see  him  in  this  case  reversing 
the  opinion  of  two  predecessors  upon  his  own  stated  ground 
of  the  convenioice  of  the  Secretary  of  the  Treasury.  He 
adds  the  sonorous  provtrion 

TX>  serve  tbe  best  Interests  ef  the  United  States. 

How  does  the  Secretary  of  the  Treasury  proceed  to  "  serve 
the  best  interests  of  the  United  States"?  He  cancels  the 
whole  sum  of  the  taxes  due  under  the  law,  using  this  xm- 
publlshed  and  illegal  letter  from  the  Acting  Attorney  Oen- 
eral as  the  basis  of  this  generous  (?)  action — generous  to  the 
foreign  steamship  cmnpanles,  but  costly  to  the  taxpayers  of 
the  United  States. 

Not  content  with  this  generosity  at  the  public  expense, 
the  Secretary  of  the  Treasury  has  dipped  deeply  into  the 
public  money  to  make  large  tax  refunds  to  these  foreign 
steamship  companies.  It  is  a  matter  of  public  record  that 
as  late  as  1931  he  made  the  following  refunds  upon  the 
illegal  withdrawal  of  these  opinions  of  the  Attorney  Oeneral 
of  the  United  States: 

HoUand-Aznsrlca   Line '. ilO*-  5M 

International  Kavigation  Od.  (Ltd.) ^^155 

Oceanic  Steam  NavlgaUon  <3o.  (Ltd.) - 347.374 

Tax  refimds  made  to  foreign  steamship  companies  prior 
to  1931  amounted  to  minions  of  dollars. 

Mr.  Speaker,  can  there  be  any  doubt  of  the  existence 
of  an  understanding  between  the  foreign  steamship  com- 
panies, the  Secretary  of  the  Treasury,  and  the  Acting  Attor- 
ney Oeneral?  liet  me  requote  the  wording  of  the  Acting 
Attorney  General's  letter: 

The  questions  involved  sis  dlflleult.  and  there  is  room  for  dif- 
ference of  opinion  about  thcss.  and  the  outconae  of  the  litigation 
Is  doubtfvu      •     •     •  

The  opinions  referred  to  stand  In  the  way  of  your  dealing  with 
theee  cases.    •     •     • 

The  opinions  referred  to  have  never  been  acquiesced  m  by  the 
foreign  steamship  companlsa.     •     •     • 


It 
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Ur.  Speaker,^  I  have  been  a  lieniMr  of  tbla  be^ 
years.    Never,  in  my  experlfltibe.  hvn  I  9H 
of  a  surrender  by  the  Oovemment  to  the  whlBt  and 
of  private  interests.    If  we  are  to  believe  ttaH 
letter  of  the  Acting  Attorney  General,  ttie 
foreign  company  to  the  provialona  of  a  4aly 
sufficient  ground  for  canodinc  tbaX  law.  even 
Supreme  Court  of  the  United  States  moat  be 
process. 

This  unprecedented  and  illegal  opinion  bf  tbe 
tomey  Oeneral  has  no  shadow  of  legal  smipott  or 
while  the  two  opinions  of  his  predeoeioi 
U^tly  set  aside,  have  been  imitatned  by  our  entire 
system,  to  and  Including  the  Supreme  Oomt  of  tlM  YAilbHl 
States. 

The  convenience  of  the  Secretary  of  the  TYeaMOT 
determining  factor  In  the  administration  of  the  la«a 
United  States.    The  rights  of  our  people  are  to  be 
dered  because  of  a  fear  in  the  mind  of  an  Acting 
Oeneral  that  It  might  be  *'  difficult "  to  enforce 
in  a  court  of  Justice.    We  are  to  quit  because  we  f( 
there  is  a  pcesibUlty  of  defeat.     We  are  not  to 
laws  if  the  "  right  people  "  do  not  think  they  outfit 
enforced. 


It  tiw 
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We  are  to  forgive  the  taxes  of  corporations  whose 
say  that  they  do  not  want  to  pay  than,  and  then  we  are  to 
meet  in  this  Chamber  and  pass  new  laws  laying  hea^f  bur- 
dens upon  the  plain  people  not  protected  by  Budb  fnllQ'* 
ence — new  taxes  to  pay  the  aharikga  In  our  pabUe  fmkb 
created  by  the  Ulegal  cancellation  of  other  taxes  by  exeeu- 
tive  officials  who  have  no  authority  to  make  sucb  canoei- 
lations. 

It  has  been  whispered  about  that  oondltionB  are  weorae 
than  we  know;  that  a  dark  and  mysterioiis  crisis  of  ontold 
gravity  hangs  over  our  unknowing  beads.  It  Is  wklqwr«d 
that  we  may  have  to  turn  to  tbe  remedy  of  a  dlotatofihlp, 
to  suspend  the  Constitution,  to  dissolve  the  OumwM.  abd 
put  our  fate  into  tbe  unchecked  and  ttneontroUed  bands  of 
a  domestic — or  imported— iiusaoUni. 

Mr.  Speaker,  our  distress  can  be  traced  In  large  measore 
to  the  perversion  of  law  and  the  evasioa  nt  duty'  by  tbe 
executive  branch  of  the  Government.  We  can  not  afraid  war 
disaster  by  surrendering  our  alTalni  to  the  f attfters  of  (Waaifer. 
If  this  country  is  to  surviye— and  tt  wiB  smrlTa— ti  wHl  do 
so  by  the  same  strength  that  ga^  it  Mrth  and  eanled  It 
through  Ito  other  crises  tbe  tenins  of  our  people  for  Mlf- 
government. 

It  Is  time  for  great  changes  In  oar  GoveroneBt,  bol  Bot 
for  changes  turning  back  tlmMigh  the  oentuiteg  to  aisGiBt* 
ism  and  dictatorship.  It  is  time  to  reetore  tbe  nde  of 
tutional  government,  Ume  to  drive  osit  prlvUsie  and 
acy  and  corruption.    We  must  dean  oar  boose,  not  bona  tt. 

Unpaid  taxes  In  these  foreign  steamship  eases  now 
amount,  with  interest,  to  between  one  hundred  and  flftr  aai 
two  hundred  million  doUars — a  great  som  of 
particular  Interest  in  our  present  stragtfe  to 
without  asking  anybody  to  pay  taites. 

I  have  seen  no  evidence  that  this  maniiRdatian 
hatched  by  tbe  foreign  owners  of  thess  steamsWp  Baea  196 
doubt  they  are  good  business  men  and  it  Is  but  natorsl  that 
they  should  take  advantage  of  our  governmental  oondiUpai 
as  they  find  them>4)at  I  wonder  If  Ooogms  wmM  hate 
approved  the  present  intergovernmental  Bseratertom  If  tt 
had  been  advised  of  this  earllsr  and  imomrlal  merstorbaa 
for  the  benefit  of  foreign  interests. 

During  recent  years  there  has  been  much  <tlMWlin  of  the 
advisability  of  subsidizing  American  merdtant 
gress  has  declined  to  approve  such  a  subsidy 
indirect  form  of  ocean  maH  contracts.    It  Is 
discover  that  the  Treasary  Department  has  takmi 
itself  secretly  to  subsidise  foreign  ihlpplDC  bj  the 

of  tax  exempttons  whidi  have  not  been  graalsd  to 
shipowners.    It  is  little  wonder  that  cnr  steanMblp 
difficulty  in  competing  with  foreign  ships  which  acv  iUh- 
sidized  both  by  their  governments  and  our  own. 
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Tlkere  is  no  warrant  in  law.  in  Justice,  or  in  morality  for 
Ixtying  upon  our  already  burdened  people  the  load  of  main- 
taining steamsliip  lines  whose  vessels  are  part  of  the  naval 
reserves  of  the  nations  whose  flags  they  fly.  This  is  inter- 
nationalism gone  mad. 

The  contributions  made  by  this  Congress  to  the  main- 
tenance of  the  United  States  Navy  are  the  subject  of  careful 
study,  much  debate,  and  close  economy.  It  is  disturbing  to 
And  that  our  Treasury  Department  is  secretly  making  con- 
tributions of  public  money  to  the  support  of  foreign  navies. 
\  Steamship  lines  of  all  the  great  naval  powers  have  been 

extended  tax  concessions  which  have  not  been  extended  to 
American  shipowners,  although  not  a  single  one  of  these 
foreign  lines  could  exist  without  its  share  of  American  freight 
and  passenger  business;  the  American  people  are  the  greatest 
source  of  shipping  revenue  in  the  world. 

English.  Japanese.  French,  and  Italian  lines  have  all  par- 
ticipated in  this  imofiBcial  and  illegal  generosity  of  Uncle 
Sam;  not  only  do  we  sink  our  warships  lest  we  embarrass 
their  sea  power,  but  we  also  subsidize  the  merchant  marine, 
which  is  part  of  the  first  line  of  the  caval  strength  of  these 
powers,  by  exempting  them  from  the  taxes  we  lay  on  our 
own  shipping  and  which  our  law  says  we  must  levy  on  for- 
eign shipping  for  the  proflts  earned  on  American  business. 
So  that  there  will  be  no  hard  feelings  in  the  League  of 
lotions,  no  belief  in  the  mind  of  any  country  that  it  has 
been  slighted  at  the  Christmas  tree,  the  Treasury  has  also 
extended  its  unofBcial  and  illegal  tax  exemptions  to  the 
American  proflts  of  Dutch,  Spanish,  Belgian,  Swedish,  and 
Norwegian  shipowners. 

The  startling  but  convincing  details  of  the  manipulations 
by  which  these  exemptions  were  su»:omplished  is  matter  for 
an  investigating  committee.  I  will  not  take  the  time  of  the 
House  to  relate  them  here. 

All  this  has  been  done  by  edicts  of  the  Treasury  Depart- 
ments—edicts directly  contradictory  of  laws  passed  by  the 
Congress  and  signed  by  successive  Presidents  of  the  United 
States.  These  contributions  to  the  shipowners  of  other 
countries  are  made  in  secret  and  behind  a  smoke  screen  of 
foggy  technicalities  by  the  same  department  of  the  Oovem- 
ment  which  now  comes  before  our  committees  and  tells  us 
that  we  muist  increase  taxes  to  replace  the  money  that  it  has 
given  away,  that  we  must  lay  new  imposts  upon  every  step 
of  our  Paolo's  lives,  from  the  baby's  nursing  bottle  to  the 
casket  and  tombstone  of  the  final  rest. 

There  are  more  chapters  in  this  story  of  tax  frauds  and 
tax  evasions.  Hundreds  of  millions  of  dollars  of  foreign 
commoTial  profits  taken  from  the  American  people  every 
year  pay  absolutely  not  1  cent  of  tax  to  the  Treasuzy. 
although  the  law  is  clear  that  such  taxes  should  be  paid. 

These  exonpUons  are  not  restricted  to  foreign  business 
IntereBts.  Amertcan  businesses  which  have  the  password, 
or  whatevo-  it  takes  to  escape  income  taxes,  are  also  ex- 
empted. TboQsands  of  cases  of  tax  fraud  and  evasion  are 
openly  condoned.  Evidence  in  several  of  these  cases  has 
been  pretented  to  Hr.  David  Burnet,  United  States  Com- 
missioner of  Internal  Revenue,  with  the  idea  of  seeing  what 
he  would  do  about  them.  Not  one  of  these  cases  has  been 
brought  to  ccmdusion  and  collection,  although  after  months 
of  investigation  the  bureau  admits  that  they  are  due  and 
payable. 

The  history  oi  representative  government  is  the  history  of 
the  struggle  for  the  power  to  levy  taxes.  The  R^giiKh  par- 
liament was  bom  out  of  the  popiUar  demand  that  the  repre- 
sentatives of  the  people  and  not  the  King  should  have  the 
sole  power  to  levy  taxes  upon  the  people;  the  American  Rev- 
olution was  the  expression  of  the  colonists'  belief  that  taxa- 
tion without  representation  was  tyranny. 

The  wheel  of  history  has  again  turned  full  circle.  Once 
again,  as  in  the  dim  past,  we  find  a  parliament  defled  by 
the  crown;  once  again  do  we  see  men  in  executive  power 
secretly  nullifying  legislation,  secretly  taking  into  their  own 
hands  without  warrant  of  law  that  power  which  is  the 
foundation  of   government — the  power   to   determine   who 


shall  pay  taxes  and  in  n^iat  amount.  Once  again  do  we 
see  that  same  protected  greed  which  sent  Charles  the  First 
to  the  block.  Louis  the  Sixteenth  to  the  guillotine,  and  Nich- 
olas the  Second  to  the  firing  squad,  raising  its  head  in  human 
affairs.  Kings  are  dethroned  not  so  much  because  of  what 
they  have  done  as  because  of  what  has  been  done  in  their 
name.    They  suffer  for  the  sins  of  their  courtiers. 

The  sole  power  to  determine  and  levy  taxes  upon  the 
people  of  the  United  States  rests  with  the  Congress  of  the 
United  States.  Only  the  elected  representatives  of  the 
people  can  tax  the  people.  It  is  oiu*  sacred  duty  to  be 
watchfully  Jealous  of  that  responsibility  if  we  would  con- 
tinue our  own  existence  and  the  existence  of  our  country. 

No  Secretary  in  the  Cabinet,  no  subordinate  head  of  an 
executive  bureau,  has  the  legal  power  to  say  who  shall  pay 
taxes,  to  exempt  from  taxation  his  friends  or  the  friends  of 
the  political  organization  which  maintains  him  in  office. 

If  any  man  steals  money  out  of  the  Treasury,  we  call  that 
theft  and  send  the  offender  to  prison.  It  is  time  that  we 
determine  what  it  is  to  keep  money  from  being  paid  into  the 
Treasury  that  should  be  so  paid,  time  to  determine  what 
shall  be  done  with  triisted  men  who  connive  to  destroy  our 
laws  fox  the  benefit  of  their  friends  and  to  increase  the 
burdens  of  the  whole  people  so  that  the  burdens  of  the 
chosen  few  shall  be  light. 

Taxation  without  representation  is  still  tyranny. 

It  would  be  folly  to  adopt  new  tax  laws  until  we  first  as- 
sure ourselves  that  these  taxes  will  be  fairly  levied  and  hon- 
estly collected  according  to  the  law.  We  have  a  deficit  now 
because  our  present  laws  have  not  been  honestly  adminis- 
tered. If  we  can  unearth  the  tax  frauds  of  the  recent  past, 
we  will  discover,  I  believe,  that  they  will  total  as  much  or 
more  than  the  sum  we  are  trying  to  raise  in  the  pending 
revenue  bill. 

While  we  are  considering  how  to  lay  the  new  taxes  made 
necessary  by  the  emergency  of  our  country,  other  men  here 
in  Washington  are  sitting  in  secret  conferenoe  to  devise 
ways  to  set  aside  our  work,  to  violate  and  destroy  the  new 
law  as  they  have  violated  and  destrojred  the  present  laws,  to 
overrule  the  will  of  Congress  so  that  wealth  may  grow 
greater  in  fewer  hands.  Why  should  we  lay  new  taxes 
when  the  revenue  due  under  present  laws  is  not  collected 
from  the  privileged? 

I  realise  the  seriousness  of  the  statements  I  have  made. 
I  hesitated  to  make  them  on  the  floor  of  this  House  until  it 
became  evident  that  they  are  true  and  that  calling  them  to 
the  attention  of  the  Treasury  would  have  no  effect  whatever. 
Repeated  appeals  to  Mr.  Mellon.  Mr.  Mills,  and  Mr.  Burnet 
have  convinced  me  that  nothing  can  be  expected  from  them. 
The  matter  must  be  taken  over  by  Congress.  This  necessity 
forces  me  to  Introduce  this  resolution  caQing  for  an  investi- 
gation. This  resolution  should  have  immediate  attention  by 
this  House. 

The  evidence  furnished  to  Mr.  Burnet,  the  collector  of 
Internal  revenue,  and  on  which  he  has  failed  to  act  will  be 
available  for  the  purposes  of  the  investigation,  as  will  a 
much  greater  mass  of  information  which  was  not  intrusted 
to  the  Treasury. 

Not  wishing  to  take  further  time  of  the  House,  I  ask  unan- 
imous consent  that  I  may  insert  in  the  Rscou)  correspond- 
ence with  the  Secretary  of  the  Tre&swry  on  these  tax  mat- 
ters and  put  into  the  Rccoao  a  copy  of  a  bill  I  have  intro- 
duced to-day. 

The  SPEAKER  pro  tempore  (Mr.  O'Coknok).  Is  there 
objection  to  the  request  of  the  gentleman  from  Pennsyl- 
vania? 

lliere  was  no  objection. 

It  is  as  follows: 

NovncBKB  31,  1931. 
Ron.  Ammxw  W.  llsixoif. 

Secretary  of  the  Treasury,  Wa»htnffton,  D.  C. 
IfT  DBAS  Ms.  Msxxon:  I  shall  bs  pleased  If  you  will  advise  me 
the  number  and  total  amoxint  of  the  unpaid  or  diluted  tnoome  or 
other  tax  cases  remaining  unsettled  or  now  pending  before  the 
tax  board  or  the  Treasury. 
Respectfully  youn^ 

Ik  T.  McFaodem. 


7,  1081. 
Rod.  I..  T.  MCVAnnar. 

Chairman  Commtttet  o»  Bmidttnff  and  CMrrencf. 

House  of  ttepreaentatives. 

Dkab  Ma.  Craibman:  I  have  your  letter  of  November  21.  1931, 
In  which  3rou  request  that  I  advlw  you  oonceming  the  number  and 
total  amount  of  the  unpaid  or  disputed  income  or  other  tax  cases 
remaining  unaettled  or  now  ponding  before  the  tax  board  of  the 
Treasury. 

The  records  maintained  by  the  Bureau  of  Internal  Revenue  with 
leepect  to  the  caees  awaiting  bearings  by  the  United  States  Board 
of  Tax  Appeals  indicate  tbat  on  October  SI.  1991,  there  wer«  pend- 
ing before  that  body,  or  on  appeal  to  circuit  courts  of  appeal  from 
decisions  of  the  board,  19.444  appeals,  and  that  the  amount  of 
proposed  deficiency  t&xea  involved  was  approximately  9738.684.000. 
As  to  221  cases  the  board  had  reached  its  decision,  but  the  flnal 
order  had  not  Issued.  In  <M4  caasa  the  flnal  order  had  Issued,  but 
the  0-month  period  permlitad  for  appeal  has  not  run.  In  860 
cases  appeals  had  been  filed  with  circuit  courts.  The  number  of 
cases  which  the  board  muat  decide  is,  therefore,  17,719. 

There  are  pending  before  the  Income  Tax  ITnlt  in  Washington 
approximately  16,400  cases  which  Involve  about  $174,000,000. 
These  cases  are  largely  for  cxirrent  or  late  years.  Most  of  the  cases 
involve  the  tax  year  1939,  wHUe  the  balance  is  for  1938  or  prior 
years. 

Althotigh  no  exact  figures  are  available  as  to  the  cases  now  pend- 
ing before  our  field  forces,  it  is  probable  that  about  925,000,000 
is  Involved  In  examinations  under  way  at  this  time 
Very  truly  yours. 

A.  W.  Mellok. 
Secretary  of  the  Treasury. 

NOVEItlBEK    21.    1931. 
Hon.  Akdrkw  W.  Mnxoic. 

Secretary  of  the  Treasurg.  Washington.  D.  C. 

Mr  DcAB  Mb.  Mbxon:  I  am  Informed  that  there  has  been  fUed 
with  the  Ineome-tax  dlvtsksa  of  the  Treasury  several  cases  of 
tax  evasions  by  large  inoome-tax  payers  and  that  these  cases  arc 
now  pending  in  the  income-tax  division  of  the  Treasury.  My 
mformatlon  in  the  ease  is  that  many  of  these  evasions  have  been 
made  pcaslble  by  the  colIaBUn  of  one  of  the  large  certified  public 
accountant  companies,  namely.  Price,  Waterhouse  k  Co.,  of  New 
Yorli  Ctty.  X  also  know  that  this  firm  do  now  and  have  for  many 
years  specialised  on  tax  caaea  before  the  Treasury  Department 
and  that  they  represent  hundreds  of  the  leading  taxpayers  and 
have  in  many  Instances  been  employed  as  accountants  by  these 
taxpayers  in  the  auditing  of  their  accounts  and  making  up  of 
their  annxial  tax  returns. 

My  Information  also  Indicates  that  their  cleverness  has  been 
extended  so  far  as  to  have  been  Influential  In  the  drafting  of 
provisions  In  the  law  so  as  to  jiermlt  easy  evasion,  and  that  their 
sources  of  Influence  and  oontaets  have  been  of  such  a  natttre  as 
has  made  it  possible  for  them  to  easily  secure  favorable  rulings 
and  otherwise  eaiise  only  a  casual  examination  of  the  fraudulent 
reports  which  they  have  filed  with  yoxnr  Bureau  of  Internal 
Revenue. 

I  aUo  understand  that,  notwithstanding  these  disclosures,  this 
firm  has  not  as  yet  been  disbarred  from  practicing  before  the 
"n^asury  Depakrtmt.'nt. 

Ths  purpoae  of  this  Isfttsr  Is  to  ask  you  to  Immedistaly  take 
steps  to  disbar  this  compaay  from  pracUdng  before  the  Treasxiry 
D^MTtmsnt  In  oonasctlon  with  any  inooms  tax  or  other  matters 
before  your  department.  The  svldenoe  is  now  In  your  department 
to  Justify  such  irmnwllsts  ikeUoQ. 

If  an  aeoountiog  «^f>^r^»*y  <d  ths  sujqposed  reputation  and 
standing  of  «^h»T  company  can  bs  so  dtv^  a»  to  have,  over  a 
period  of  so  many  yeara.  dsoalvs4  ths  Treasury  Department,  there 
should,  now  that  tha  fraud  Is  known,  tue  a  reaudit  of  the  tax 
paymenfeB  and  reporU  m  filed  by  them  or  any  of  their  cllenU 
before  your  department. 

Tha  fnct  that  t>>«f  puMlo  ariocnmtlnt  firm  has  done  such  a 
thing.  naturaUy  brings  suspMon  upon  other  accounting  firms 
who  have  bsen  acting  In  a  Uks  capacity  before  the  deparUnent 
repressntU^  large  taxpajrers.  It  would,  therefore,  seem  to  me 
that  It  should  be  imperative  In  the  public  interest  that  not  only 
each  one  of  ths  accounts  at  this  particular  firm's  clients  be  com- 
pletely audited  and  proaeeutad.  but  that  aU  other  stmUar  cases 
AouM  Ukcwlss  be  audited  and  prosecuted. 

If  my  inf  ormaUon  is  corrset,  and  I  believe  1^  la.  there  U  due 
and  unpaid  the  United  States  Treasury  hundreds  of  millions  of 
dollars  traudutently  withheld  taawa.  It  seems  to  me  that  this  is 
a  matter  of  prime  impcrtaafss  to  you  and  your  department— I 
know  it  ta  to  taxpayers  and  the  Congrees — ^that  before  any  new 
tax  levlea  are  made  to  cover  ths  deficit  now  growing  in  the 
Treasury  you  should  ascertain  tha  amount  of  these  fraudulently 
unpaid  tame  and  steps  should  be  taken  to  collect  them  forthwith. 

It  docs  not  seem  posslbls  thstt  such  a  condition  as  this  could 
exist  or  could  have  been  pcipstarated  over  such  a  long  period  of 
time  without  detection  on  ttw  part  of  your  department.  No^ 
that  ths  matter  is  known  to  your  department,  I  hops  that  the 
mvesUgatlon,  which  I  know  year  department  has  now  started,  will 
proossd  thoroughly  and  eoa>|defesly  before  any  new  sources  of 
taxation  are  reconuncnded  to  be  levied  by  your  department  on  the 
already  overbtirdened  honsat  taxpayers  of  this  country,  and  that 


bar  U,  mi. 


erooksd  taxpayers  may  be 
for  thsss  evasloas  bs  pcopcrly  dsalt  wtt^ 

I  shaU  be  pleased  to  be  advlssd  what  aetlon  yoa 
nuktter. 

Respectfully  ymiia. 

L.T. 


Trb  Okuiabt  or 

Washfnfton,  Nc 

Hon.  Lotns  T.  McPadoew , 

House  rf  Repre»entutive». 

Mr  Dbab  Concbessman:  I  have  yofur  letter  of  NovealMr  •!  to 
regard  to  what  you  refer  to  as  casss  at  tax  evasion  with  the  sap 
posed  collusion  of  a  firm  of  pubUe  ecoountants.     As  yofU  bave 
stated,  this  subject  Is  one  of  prime  Impertanoe  to  this 
Tou  may  rest  asstu^d  that  any  evidence  of  tax  svasloi 
to  this  department  Is  promptly  and  thoroughly 

The  firm  which  you  name  bears  a  high  reputation  hsre  far  pro- 
fessional standing  and  trustworthiness.    To  assume  tbe  trath  at 
accusations  against  It  wotild  be  contrary  to 
here  as  In  the  courts. 

If  you  have  any  Information  of  the  character  ladlotsdln 
letter  tending  to  support  any  charge  of  tax  evastoo,  X 
elate  your  promptly  submitting  such  information  to 
ment.     If  you  are  merely  referring  to  chargss  fifom 
source,    you    are   advised    that   anything   sutMslttsd   wHI 
proper  attention. 

Your  three  other  letters  of  the  same  date  on  other  sibjsef  WU 
be  answered  shortly. 

Very  tnily  yours. 

Secretary  of  the  rreosury. 

DsczMssa  1.  10*1. 
Hon.  A^roBBW  W.  Mnxoir. 

Secretary  of  the  Treasury,  Washington,  D.  C 

Mr  Deab  Mx.  Mcixon:  I  dssire  to  acknowledgs  ths  rsoeipt  d 
your  letter  of  Novemt>er  34,  whldfe  Z  have  noted  caretuUF.  X  am 
glad  to  get  your  assurance  that  your  department  ars 
gating  the  several  cases  hereafter  mcntlonad.  whtah  am 
before  your  depfu-tment.  and  tbat  you  wUl  Invsstlfits 
cases  that  may  be  reported  to  you  through  this 
any  other  soiirce. 

The  second  paragraph  of  your  Isttar  attasts  to  tha  hlfh  fl«p«- 
tatlon  with  your  department  of  Prloa,  Watorbouse  Jk  Oa.  es  rsgsrgs 
their  professional  standing  aod  trustworthlnsss.  Ths  oasss  whlah 
are  now  under  consideration  by  your  departmsnt.  which  •■•  noted 
below,  are  cases  which  challenge  ths  standing  of  this  flfm.  and  X 
am  Biire  that  a  careful  psrusal  of  thess  casss  and  the  onsa  X  am 
herein  referrixig  to  you  will  Justify  ths  disbarring  of  this  firm  in 
practicing  before  your  department.  X  again  emphastas  thS  Im- 
portance of  inunadlate  action  and  advice  In  this 

Referring  to  the  third  paragraph  of  year  Isttsr. 
more  information  of  the  eharaeter  indlcatsd  In  my 
which  will  be  suppHsd  to  your  department  when  they 
upon  the  cases  that  are  now  pending  bsfore  ths 
in  this  respect  I  refer  to  letters  addrssssd  to  David 
under  date  of  MoveoatMr  M.  signed  by  David 
of  Intsmal  Revenue.  In  rsgsid  to  caass  Noa  A-aMaOf» 
A-354S11.     A-AS4312.     A-aS4918.     A-354814.     A-gS«glft, 
A-a54S17.  A-a&431S.  A-354glft.  A-gMSM. 

Referring  furthsr  to  ths  third  paragraph  of 
supplementing  my  last  lettar  to  you.  I  daslxa  new  to 
Uve  to  what  action  is  bsing  takan  by  tha 
Baveoue  in  regard  to  Japsnaas  ataawibl 
Kalsha.  Nippon  Tnasn  Calsha.  and  Tbjro 
ywtfs  involved  being  1017.  ItU.  1019.  and  1000.   I 
as  a  result  of  an  agrasmant  with  your 
Prlos.  Waterhouss  *  Oo.  weire  to  sscurs  tha 
from  the  books  of  ttaaae  eompawna  la  <Mpan-ti 
and  were  to  prspars  ths  eatnma  an  what  la 
service  basis.    In  this  connection,  X  would  Ilka  to 
what  right  tha  Trsasury  has  to 
Ing  houss.  partiealarly  whan  that  aeoountlng 
tative  of  tha  taxpayar. 

The  type  at  man.  ths 
in  which  Prlos.  Waterhouss  *  Ob.  have  eatrlad  on  thii 
been  mads  known  to  the  Bureau  at  Internal  BavsaaMk    I 
llably  informad  that  tha  flguiaa  whloli 
yow  department  under  this  agrsasasnt 
cordance  with  the  regular  undMStondlBg  at 
theory. 

I  am  at  a  loss  to  understand  why  tha 
been  made  rstroactlvs  in  tt»a  fasa  a< 
to  the  contrary  in  cases  dealing  with 

The  Importance  of  calling  thasa  caaaa  to  yaur  atteatiaa  mam  is 
that  they  are  open  by  tbe  extension  of  the  atatutt  vi  lIpttiMnil 
by  walvsm  which  wlU  expire  on  Dscambsr  Si.  ItSL 
Is  so  short  In  regard  to  your  department's  ssmring  the 
waivers    or    protection    or    other    contemplated    neoamai 
which  would  extend  the  stotnto  for  another  year  or  otliarwlit  IfTt- 
s«^i«  ths  department's  rights  nndsr  tha  law  that.  In 
fact  that  this  case  has  now  baen  standing  ao  loag;  It 
to  be   Imperative  that  immadlate  dseistons  bs 
not  a  caaa  where  a  Jeopardy  aaa«naent  ahoold  be  appilid.  anA  Cba 
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unal  ao-day  letter  Bent  wlilch.  of  course,  would  entitle  the 
payer  to  appeal  to  the  United  SUtes  Board  of  Tax  Appeal  for  a 

Tbebasla  of  a  eo-day  letter  would  of  course  be  the  Qgvim 
submitted  to  the  taxpayers  In  the  30-day  letters  Issued  back  In 
1933  I  make  mention  of  this  fact  for  the  simple  reason  that 
the  bureau  can  not  now  accept  the  flgiires  which  this  firm  have 
previously  submitted  to  the  department. 

If  this  pro<»dure  were  followed,  I  am  assuming  that  the  Com- 
missioner of  Internal  Bevenue  would  also  send  out  a  notice  and 
demand  for  Immediate  payment  of  the  tax.  under  which  circum- 
stances the  taxpayer  would  have  to  pay  the  tax  or  file  a  bond  with 
the  ooUector  at  intamal  revenue. 

The  precedenU  already  established  by  the  board  and  co\irts  are 
well  understood,  and  It  seems  to  me  that  If  tbe  companies  herein 
referred  to  would  appeal  to  the  ISoard  or  the  courts  they  would 
nnd  that  the  courts  have  alrmdy  upheld  the  consUtutlonallty  of 
the  method  used  In  the  30-day  letters  submitted  years  ago  under 
the  sectlozi  of  the  law  upon  which  these  casee  rest  In  respect  to 
other  foreign  taxpayers. 

My  collaljorator  in  these  matters.  In  case  you  do  not  know.  Is 
David  A.  Olson,  who  for  several  years,  until  quite  recently,  was  in 
the  employ  of  Price,  Waterhoiiae  A  Co.  as  an  expert  on  tax  matters 
and  who  Is  admitted  to  practice  and  has  been  practicing  In  these 
very  caaee  before  your  department.  Mr.  Olson  has  been  closely 
associated  with  the  main  partners  of  this  accounting  firm,  and 
particularly  with  Mr.  George  Oliver  May,  and  I  am  h^py  to  say 
to  you  that  Mr.  Olson  Is  not  only  willing  to  cooperate,  but  Is 
cooperating.  In  every  way  possible  with  your  department  and  will 
so  continue  until  these  matters  are  entirely  disposed  of. 
Respectfully  yours. 

L.  T.  McFaoden. 

Tmt  Secrxtakt  ot  the  TarASTntT, 

Washington.  December  3,  1931. 
Hon.  Lotns  T.  McPadobn. 

House  of  Representatives. 
Mt   Dkas  Mb.  McPadokn:  Your  letter   of  December   1.   which  I 
have  before  me.  makes  it  clear  that  the  cases  to  which  you  refer 
are  cjuks  to  which  the  attention  of  the  Bxireau  of  Internal  Revenue 
was  directed  by  Mr.  David  A.  Olson,  of  whom  you  speak.     Tour 
letter  give*  no  Information  In  addition  to  that  furnished  by  him. 
I  am  advised  that  the  charges  made  by  Mr.  Olson  are  receiving 
careful  attention   by  the   proper  offlcers   of  this   department.     If 
the   charges,   or   any   of  them,   are   found   to   be   siistalned,   such 
action  as  Is  appropriate  will  be  taken. 
Very  truly  yours, 

A.  W.  Melxon, 
Secretary  of  the  Treasury. 

DxcracBEa  3,  1931. 
Hen.  AifuaEW  W.  Mei.tx>h, 

Secretary  of  the  Treasury,  Washington,  D.  C. 

Mt  DBAS  Mr.  Mszxon:  I  am  Informed  by  Mr.  David  A.  Olson 
that  the  Japanese  steamship  cases,  which  I  referred  to  In  my  letter 
of  December  1.  are  now  In  the  office  of  general  counsel  of  the 
Bureau  of  Internal  Revenue  for  consideration  as  to  whether  or 
not  the  cost-<rf-«ervlc«  basis  Is  applicable  to  the  particular  years 
Involved.  I  am  at  a  total  loes  to  understand  why  It  should  be 
necessary  at  this  late  date  for  general  counsel  to  consider  the 
legality  of  the  service  basis  or  any  other  basis. 

It  is  my  understanding  that  the  Attorney  General.  In  an  opinion 
dated  November  3,  1930,  stated  that  foreign  steamship  companies 
are  taxable  upon  income  from  traffic  originating  within  the  United 
States,  and  that  this  method  was  also  upheld  by  the  Attorney 
General  In  a  totter  addressed  to  you  under  date  of  January  21, 
1934.  It  seems  to  me  that  the  presence  of  these  cases  In  the 
general  coaneel's  office  is  an  absolute  refusal  on  the  part  of  the 
bureau  to  recofnlae  the  Attorney  General's  opinions,  even  Includ- 
ing the  letter  which  the  Acting  Attorney  General  wrote  to  you 
under  data  of  July  7,  1037. 

Inacmuoh  as  there  seems  to  be  a  question  In  the  minds  of  the 
bureau  irPV-*"'-  as  to  what  basis  should  be  used.  It  would  seem 
to  me  as  a  Justice  to  the  taxpayer  that  the  bureau  use  the  method 
outlined  by  the  Attorney  General  in  his  opinion  dated  November  3. 
1930,  for  the  reason  that  that  opinion  has  been  upheld  by  the 
United  States  Board  of  Tax  Appeals  In  the  Blrkln  case  decided 
November  9.  1936,  and  also  In  the  Tootle,  Broadhurst,  Lee  Co.  cate 
decided  November  3S,  1937.  In  the  latter  case  the  board's  opinion 
was  affirmed  by  the  second  circuit  court. 

The  acceptance  of  further  waivers  In  these  cases  tends  only  to 
weaken  the  administrative  ^plication  of  the  statute,  and  In  view 
of  that  fact  I  serlouBly  request  you  as  the  Secretary  of  the  Treasury 
to  take  lmmedla|e  stepe  to  advise  these  taxpayers  of  their  tax 
liability  before  the  expiration  of  the  statute  of  limitation. 
Sincerely  i^ours, 

Xi.  T.  McFaooen. 
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TRS  SSCBBTAaT  CW  THX  TSXABtrBT, 

Washington,  Ocoember  11,  1931. 
Hon.  Loxns  T.  MciPannar, 

House  of  Reprtsentatives,  Washingtan.  D.  C. 
Mr   DBAS  Mb.  MePaniBM:  I  have  your  letter  of  December  9. 
written  at  the  suggestion  of  Mr.  David  A.  Olson.    Z  will  see  that 


Mr.  Olson's  suggeetlons.  transmitted  throtigh  you.  are  placed  with 

the  material  that  he  furnished  to  the  departmsnt  directly,  whlcb. 
as  I  advised  you.  Is  now  receiving  consideration. 

Tours  very  truly. 

A.  W.  MKu^ow. 
Secretary  of  the  Treasury. 

mabcb  ae.  losa. 

Hon.  OoDBif  L.  Mn.iji. 

Secretary  of  tha  Treasury.  WaAington.  D.  C. 

Mr  Dbab  Ma.  BBcaKTAXT:  Under  date  of  December  8.  1931.  X 
addressed  your  predecessor.  Mr.  A.  W.  Mellon.  In  connection  with 
oerUln  Japanese  steamship  tax  cases  as  to  their  llabUlty  on  the 
basis  of  the  Information  previously  submitted,  and  I  was  advised 
at  that  time  that  the  bureau  would  acc^t  waivers  extending  the 
statute  of  limitation  to  December  31.  1982. 

I  desUre  to  call  your  attention  to  the  fact  that  six  months  have 
now  elapsed  since  the  bureau  was  notified  of  the  irregularity  In 
connection  with  these  cases  and  other  steamship  cases  which  were 
referred  to,  and  yet  no  apparent  action  has  been  taken  by  the 
Commissioner  of  Internal  Revenue  In  regard  to  these  cases.  I  am 
at  a  loss  to  understand  the  nonaction  on  the  part  of  the  Treasury 
in  regard  to  this  important  matter. 

I  shall  appreciate  it  very  much  if  upon  receipt  of  this  letter  you 
will  advise  me  what  the  Commissioner  of  Internal  Revenue  Intends 
to  do  In  connection  with  the  collection  of  these  taxes  which  are 
due  from  these  several  companies  which  have  been  reported  to  you 
under  the  revenxie  act  of  1918. 

Awaiting  your  reply,  I  remain,  very  truly  yours. 

L.  T.  McFaooxm. 

The  Sscrktast  of  the  Tkbasttbt. 

Washington.  April  1.  1932. 

Hon.  Lotns  T.  McFaooem, 

House  of  Representatives. 

Mr  Dbab  Comckxssmak  :  I  have  your  letter  dated  March  36.  1932. 
relative  to  the  lnc<»ne  and  profits  tax  liabilities,  tmder  the  reve- 
nue act  of  1918.  of  certain  Japanese  steamship  companlea.  and 
^imn  referring  to  prior  correspondence  In  this  matter. 

You  will,  of  course,  understand  that  the  determination  of  the 
tax  liabilities  of  alien  enterpriser  of  this  nature,  carried  on  for 
the  most  part  abroad,  can  not  be  accomplished  with  the  expedi- 
tion ordinarily  possible  In  dealing  with  domestc  taxpayers.  This 
is  especially  true  In  cases  involving,  as  these  do,  a  number  of 
contested  Issues.  The  absence  of  ultimate  decision,  whether  by 
way  of  agreement  between  the  parties.  If  that  should  be  possible. 
or  as  a  basis  for  litigation.  Is  not  to  be  taken  as  Indicating  non- 
action. On  the  contrary,  the  so-called  Japanese  steamship  cases 
have  been,  are  now.  and  will  be  for  some  time  In  the  future,  under 
very  active  consideration. 

With  reference  to  the  concluding  paragraph  In  your  letter,  the 
Commissioner  of  Internal  Revenue  will  determine  the  tax  liabili- 
ties in  question  in  a  fair  and  lawful  manner,  under  the  governing 
revenue  act,  and  this  will  be  done  as  expeditiously  as  the  circum- 
stances of  each  case  will  permit. 
Very  truly  yotirs. 

OcDBiT  L.  Mnxs. 
Secretary  of  the  Treasury. 

(H.  Ras.  349.  In  the  House  of  Hepresentatlves,  Seventy  second  Con- 
gress, first  session,  June  4,  1933] 

Mr.  McFaodem  submitted  the  following  rescdution;  which  was 
referred  to  the  Committee  on  Rules  and  ordered  to  be  printed: 

Resolved.  That  the  Speaker  is  authorized  and  directed  to  ap- 
point a  conunlttee  to  be  composed  of  seven  Members  of  the  Ho\ise, 
one  of  whom  he  shall  designate  as  chairman.  The  committee  Is 
authorized  and  directed  to  investigate  and  determine  the  amount 
of  Income  and  excess  profits  taxes  which  have  been  fraudulently 
evaded,  either  with  or  without  the  knowledge  of  the  Bureau  of 
Internal  Revenue;  and  to  Investigate  and  determine  the  exact 
amount  of  Income  and  excess  profits  taxes  which  the  Bureau  of 
Internal  Revenue  failed  to  collect  by  the  unconstitutional  and 
Illegal  withdrawal  of  the  Attorney  General's  opinions  rendered 
November  3,  1930  (83  O.  P.  336  (T.  D.  Sill.  C.  B..  June.  1931.  p. 
380)),  and  Jantiary  21.  1934  (34  O.  P.  93  (T.  D.  8576,  C.  B..  June. 
1924,  p.  211)).  in  the  113  foreign  steamship  cases  for  the  years 
prior  to  1921,  falling  under  the  revenue  acts  of  1916.  1S17,  and 
1918;  and  to  Investigate  and  determlns  the  amount  of  Income 
and  exeeas  profits  taxes  lost  to  the  United  States  Government 
through  favoritism  given  to  certain  taxpayers  by  the  failure  of 
the  Btireau  of  Internal  Revenue  to  publish  rulings  which  have 
been  rendered  by  the  Treasury  Department;  and  to  Investigate 
and  determine  the  amount  of  Income  and  excess  profits  taxes  lost 
to  the  United  States  Government  In  tax  cases  which  have  been 
settled  by  officials  of  the  Treasiiry  Department  after  the  issuance  of 
00-day  letters  to  taxpayers:  and  to  investigate  and  detemUne  the 
number  of  cases  and  the  total  amount  of  taxes  involved  In  thcie 
cases  no<w  pending  before  the  United  States  Board  at  Tax  Appeals: 
and.  further,  to  make  a  review  of  tax  refunds  in  sxcass  of  $100,000. 

The  committee  shall  as  soon  as  possible,  but  not  later  than 
the  termination  of  the  present  Congresa.  report  to  the  Hoxiae  the 
results  of  its  Investigation,  together  with  such  reoonunendatlon 
for  legislation  as  It  deems  advisable. 

Sec.  3.  For  the  purpoees  of  this  resolution  the  committee  is 
authorized  to  sit  and  act  during  the  present  Congress  at  such 
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within 
House  is  sTtttng.  has 
hesTlngs,  to  employ  soeli 
Bad  other  asslstaats.  to 
^iM^  ttae  prodttctlim  of 
take  such  tesUmony.  to  havs 
to  make  such  cxpexullturss. 


matted  Btatca.   whether  or   ZM3t  the 

or  haa  adjourned,  to  hold  such 

and  such  clerical,  stenographic, 

the  Bttendsnfs  of  such  wltnsssss 

^_  papers,  and  documents,  and  to 

siwh  printing  and  binding  done,  and 

not  exceeding  850.000.  as  It  deems 


Mr.  CRISP.  I  yield  two  minutes  to  the  gentleman  from 
Arkansas  [Mr.  OlovuI. 

Mr.  CHiOVER.  Mr.  Speaker.  I  can  not  do  Justice  to  myself 
In  two  minutes,  and  I  yield  back  that  time. 

Mr.  TRKADWAY.  Mr.  Speaker,  I  yield  tJiree  minutes  to 
the  genUeman  from  Ohio  CMr.  Wuxtx], 

Mr.  WHITE.  Mr.  Speaker,  there  are  many  items  in  this 
bill  that  I  dislike  to  see  in  it.  If  I  had  the  meam  of  taking 
them  out  without  disturbinc  the  country,  I  would  do  every- 
thing I  could  to  get  them  ouL  I  am  particularly  discour- 
aged about  the  increased  rates  in  the  lower  income  taxes. 
I  <lisHfcg  very  much  to  see  a  tax  on  checks. 

My  particular  district  wlU  be  punished  very  severely  be- 
cause of  the  tax  on  the  sale  of  automobiles  and  accessories. 
Many  of  the  so-called  luxury  items  are  unfortunate.  I  dis- 
like to  see  the  tariff  items  in  the  bill,  but  during  the  last 
several  weeks  this  Nation  has  gone  through  a  steady  decline. 
a  decline  and  a  discouragement  in  business  of  every  kind. 
We  have  tried  many  things,  but  each  day  confidence  slumps 
and  commerce  recedes.  I  believe  to  go  over  this  week-end 
without  adopting  this  conference  report  would  be  one  of  the 
most  discouraging  things  we  could  possibly  do  to  the  coun- 
try. I  appeal  to  the  House,  without  regard  to  political  effect, 
to  Join  with  us  and  vote  to  pass  this  measxire  in  order  that 
to-night  when  this  Nation  goes  to  bed  it  can  have  some  con- 
fidence that  we  have  taken  a  definite  effective  step  to  bal- 
ance the  Budget.     [Applause.] 

But  our  Job  wUl  not  yet  be  done.  The  Budget  can  not  be 
completely  balanced  by  taxation  alone.  We  can  not  ask  the 
people  to  bear  the  full  burdoi  of  this  enormous,  unwieldy, 
uncoordinated,  uneconomto  machinery  of  government  which 
past  Congresses  set  up  in  those  PoUyanna  years  when  the 
flower  of  prosperity  was  thought  to  be  everblooming. 

We  must  quickly  narrow  the  function  of  government  to 
the  limits  of  necessity. 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Illinois  [Mr.  ChindblomI. 

Mr.  CHniDBLOM.    Mr.  Speaker,  of  course  prol)ably  not 
a  single  Member  of  this  House  would  indorse  a  major  part 
or  perhaps  even  a  large  psrt  of  the  methods  of  taxation 
and  other  details  contained  in  this  conference  report,  but 
the  question  before  us  now  is  not  whether  we  may  choose 
between  one  system  or  another  but  whether  or  not  we  will 
pass  any  revenue  law  at  aM.    Gentlemen  now  say  that  they 
are  in  favor  of  the  manufacturers'  excise  tax  ol  the  char- 
acter which  the  Committee  on  Ways  and  Means  brought 
into  the  House.    If  any  Members  of  the  House  have  changed 
Ujeir  views  on  that  subject  and  now  favor  the  general  tax, 
let  them  vote  down  this  conference  report  and  then  direct 
very  frankly  that  the  House  Itself  shall  again  proceed  to 
the  consideration  of  the  matter  de  novo,  to  the  end  that 
the  House  may  have  an  owxnrtunity  to  change  its  former 
attitude:  but  the  members  of  the  Committee  on  Ways  and 
Means,  with  all  of  the  earnestness  at  their  command,  sought 
to  convince  the  House  that  the  general  manufacturers'  ex- 
cise tax  was  the  best  method  for  raising  the  taxes  which 
are  failing  because  of  the  loss  of  incomes  by  those  who  have 
heretofore  borne  the  largest  burdens  of  Federal  taxation. 
We  are  yet  convinced  that  that  is  the  best  method  and 
that  eventually  that  method  will  be  adopted  by  a  future 
Congress  If  not  by  this  Congress.    But  now  we  have  a  single 
issue  that  stares  us  in  the  face,  the  naked  question  whether 
to-day  we  will  take  the  last  necessary  step  toward  balancing 
the  Budget.    Do  you  realise  that  next  Tuesday,  the  7th  day 
of  June,  six  months  will  have  expired  since  this  House  con- 
vened in  the  present  sessloD  o«  Congress? 

Do  you  realise  that  this  Congress  will  have  spent  six  full 
months,  one  half  year,  in  the  passage  of  a  tax  bill  at  a  time 


when  the  passage  of  sudi  a  bill . 

for  matnUtnti^  the  credit  of  the  QovwiyBflDi  of  tiM  tlotlad 
SUtes  and  for  restoring  prosperitr.  confMenoti  anA jMljl- 
ness  among  the  people?  Tt^m  why  talk  ahool  tha  ikImttR 
that  are  past?  I  say  to  my  good  brothwr  fwaa  rhtnay  H>at 
I  was  for  the  manufacturers'  sales  tax.  and  Z  an  tai' 
but  there  is  no  chance  of  putting  it  into  thia  hilL 
I  was  for  the  tax  on  beer,  and  I  am  for  it  mm,  but  tbevf  la 
no  chance  in  the  world  of  getting  this  Coogxess  ia  adogA  14: 
so  why  waste  time  about  it?  The  deficit  of  tkts  QomnumaX 
amounts  to  $3,400,000  per  day.  at  the  rate  of  |l.a4UN0jM0 
per  year.  Every  day  that  we  have  lost  and  every  day  thai 
we  wiU  lose  in  the  passing  of  an  adequata  levanue  W&  tes 
increased  and  will  increase  the  defkdt  of  tha  Uhitfd  StaUf 
Treasury  by  that  amount 
There  are  many  things  practically  indetaoslh^  In  this 

bill.    There  is.  for  instance,  the  tax  put  on  ia  tkia  ** 

of  5  cents  per  hundred  dollars  of  valuation  on  , 
on  the  produce  exchanges  which  was  accepted  by  the 
a  few  hours  before  it  concluded  the  consideration  of  tte  bfll. 
after  having  previously  reduced  it  to  the  presint  rata- «(  X 
cent,  Ihere  is  the  faUure  both  of  the  other  bodT  m4  ^ 
the  conferees  to  accQ;>t  the  very  just  and  humanttailanj^^ 
posal  for  a  revaluation  of  the  depreciated  assets  of  "^ 
which  are  practically  wiped  out  by  the  present  tax. 
is  the  provision  which  the  gentleman  from  Qeorfia  Otr* 
Crisp]  emphasized  a  moment  ago  as  a  great  viotory  Iv  ^ 
House  conferees,  which  places  an  additional  tax  an  oon- 
solldated  returns  and  which  is  in  fact  a  penalty  on  «w1al> 
corporaUons  for  the  privilege  of  doing  hufflmw  in  tM  ^^ 
way  suited  to  them. 

We  have  in  this  bill  selected  the  industries  and  tha  Inter* 
ests  which  show  any  signs  of  life,  which  show  any  hope  «f 
progress  for  the  immediate  future,  and  have  plaaad  Iha 
heaviest  burdens  on  them  instead  of  distributins  thagt  bur- 
dens over  all  the  pec^jile.  But  beyond  and  in  «ata  ol  all 
these  and  other  hardships  in  this  bill,  there  It  pnawtirt 
to  us  at  this  moment  the  paramount  pn^DoeitiOQ  tlMit  w<e 
must  balance  the  Budget  of  tha  United  States  and  tdi  tha 
world  as  weU  as  our  own  people  that  the  CoDCie«  of  tha 
United  States  after  six  months  will  not  rejeet  the  labaia  «f 
aU  that  period  and  that  we  will  immediately  do  what  iva 
can  toward  restoring  confidence  and  thereby  ultimata 
eral  prosperity  among  our  people.    [Applause.] 

To  me,  our  inescapable  duty  to-day  is  to  adopt  this 
fercnce  report  and  leave  to  a  better  and  happlsr  dsqr  Uke 
adjustment  of  the  discriminations  and  Ineqiilttoii  and  even 
the  mistaken  policies,  which  unfortunate,  and  partkam  un- 
avoidable. condiUons  in  the  country,  as  weU  as  in  tha  Oon* 
gross,  have  brought  into  this  piece  of  legislation.  BoOi  tha 
Congress  and  the  country  have  learned  much  ainoa,  tha 
House  rejected  the  manufacturers'  excise  tax.  Future  as- 
perience  will  also  asain  prove  the  folly  of  drying  up  tha 
sources  of  revenue  both  from  income  and  from  capital  and 
the  wisdom  of  extending  a  part  of  our  Federal  xavanue 
system  to  the  only  other  remaining  source,  tha  ax<ihanga, 
that  is.  the  sale  of  commodities,  as  was  done  in  tba  xaoant 
proposal,  without  pyramiding  and  without  unfair  diioiia^ 
ination.  This  is  a  government  of  all  the  peopla»  and  all 
should  share  Justly  in  the  cost  of  its  maintananoa. 

Mr.  TREADWAT.    Mr.  Speaker.  I  yield  tha  remainder  of 
my  time  to  the  gentleman  from  New  York  £Mr.  finguj. 

Mr.  8NELL.  Mr.  Speaker.  I  am  glad  that  wu  asa  «OmIbc 
to  the  conclusion  of  the  consideration  of  this  tea  laoMsiiu 
This  tax  problem  has  hung  ghoet.ltke  o«sr  this  CongrMi 
since  the  beginning  of  tba  legrion  X  admit  the  Wn  to  not 
absolutely  perfect.  There  is  probably  no  man  la  tha  Unttad 
states  who  agrees  to  every  single  prerl^on  ia  tte  WSk  but 
was  there  ever  a  tax  biC  that  vaa  popular?  Tha  anhr^tas 
bill  that  I  can  imagine  that  vouki  be  popular  at  Chit  ttaa 
would  be  one  that  would  reliava  aU  of  tha  peopla  fraa  aU 
parts  of  the  country  from  paying  any  tax  at  aB»  aad  t)ia(|  U 
an  Impossibility  at  the  present  time.  When  we  0(  '""^  **'*" 
bill  let  us  keep  thia  in  mind,  that  this  is  net  a 
tax  bill,  that  this  is  only  a  temporary  one  to  meet  tha 


■V 


LXXV- 


-758 


r 


1932 


CONGRESSIONAL  RECORD—HOUSE 


12039 


12038 


CONGRESSIONAL  RECORD— HOUSE 


June  4 


I 


H 


emergency.    This  Is  not  the  last  time  we  are  ever  going  to 
hare  a  chance  to  express  ourselves  on  tax  measures. 

If  there  are  some  provisions  In  the  bill  that  ouxht  not  be 
here,  there  will  be  an  opportunity  to  take  them  out.  If  there 
are  some  inconsistencies  in  the  bill,  there  will  be  an  oppor- 
tunity to  rectify  them.  If  there  are  some  omissions  that 
o\ight  to  go  in  the  bill  that  are  not  here  at  the  present  time, 
there  will  be  an  opportunity  to  put  them  in. 

Now,  as  the  gentleman  who  Just  preceded  me  said,  I  am 
one  of  those  Members  who  was  in  favor  of  the  manufac- 
turers' sales  tax.  I  believe  the  original  tax  bill  as  presented 
by  our  Ways  and  Means  Committee  was  the  fairest,  most 
Just,  and  equitable  tax  that  could  possibly  have  been  passed 
at  this  time,  but  the  majority  thought  otherwise. 

A  great  many  representatives  of  business  organizations 
came  to  my  office  to  protest  against  the  original  sales  tax. 
Some  of  those  same  men  have  been  here  this  last  week  to 
protest  against  the  taxes  that  are  carried  in  this  bill.  I 
told  them  at  the  time  that  they  might  better  take  a  reason- 
ably small  tax,  evenly  distributed  throughout  the  whole 
country,  than  some  selected  sales  taxes  which  would  not 
be  agreeable  to  them  or  to  their  people.  But,  of  course, 
every  man  wants  to  get  away  from  paying  taxes,  if  possible. 
I  do  not  know  that  I  blame  them,  but.  of  course,  they  come 
here  now  and  they  have  just  exactly  what  we  told  them 
they  would  get,  namely,  special  excise  taxes. 

Every  part  of  the  country  is  demanding  that  we  balance 
this  Budget.  Every  part  of  this  country  is  demanding  that 
we  pass  a  tax  bill  and  go  home:  and  it  does. not  make  any 
particular  difference  if  we  stay  here  three  or  four  months 
longer,  the  men  who  are  protesting  this  present  tax  bill 
would  lose  more  in  depreciation  of  their  present  assets  than 
any  amount  of  money  they  will  ever  pay  under  this  tax  bill. 
r  Applause.  ] 

In  the  four  or  five  months  we  have  bewi  considering  it  we 
have  lost  four  times  as  much  money  as  we  collected,  and 
securities  of  every  kind  are  depreciating  every  single  day. 
I  tell  you.  my  friends,  I  tremble  to  think  what  would  happ>en 
if  the  news  went  out  of  this  Chamber  this  afternoon  that 
we  failed  to  do  our  dujy.  I  tell  you,  my  friends,  we  must 
do  our  duty  and  agree  to  this  report,  and  do  it  at  once,  and 
tell  the  world  we  are  going  to  stabilize  the  American  finan- 
cial and  economic  structure.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  CRI8P.  Mr.  Speaker,  the  responsibility  of  taking  the 
lead  in  a  very  unpopular  legislative  enactment,  to  wit.  levy- 
ing heavy  taxes,  fell  upon  me.  I  have  met  that  responsl- 
bihty  to  the  best  of  my  ability.  I  knew  it  wo\ild  subject  me 
to  criticism.  Conscious  that  I  was  doing  my  duty,  serving 
my  country,  criticism  is  immaterial,  whether  from  the  gen- 
tleman tTom  Illinois  [Mr.  RAncrr]  or  anyone  else.  I  emerge 
from  this  contest  with  my  complete  self-respect,  which  to 
me  Is  all  important.  I  was  somewhat  stu-prised  at  the 
remarks  of  my  friend  the  distinguished  leader  [Mr.  RainkyI 
in  view  of  what  took  place  in  the  conference.  The  gentle- 
man, referred  especially  to  the  tax  on  electric  energy.  I 
heard  no  protest  from  him  in  conference,  but  all  agreed  that 
that  matter  had  to  be  changed.  The  gentleman  did  oppose 
the  tariff  on  lumber.  So  did  I.  I  think  it  is  Indefensible, 
but  an  emergency  confronted  me  as  to  whether  I  would 
agree  temporarily  as  to  that  item  in  order  to  bring  in  a  bill 
to  balance  the  Budget,  and  to  serve  my  country,  and  I 
accepted  It.  When  the  next  tariff  bill  is  written  it  will  be 
corrected.  In  the  House  I  opposed  all  tariff  items,  and  a 
grievous  error  was  made  when  two— oil  and  eoal — were  In- 
cluded In  the  bill.  The  Senate  agreed  to  them.  So  the 
conferees  were  impotent  to  change  them.  I  was  not  going 
to  let  one  more.  lumber,  hold  up  the  tax  bill,  so  vital  to  the 
country  and  for  that  reason  alone  I  agreed  to  it  as  I  frankly 
stated  in  my  opening  speech  to-day. 

Mr.  Speaker,  I  will  not  prol(Hig  this  discussion.  Next  to 
my  God  and  my  family  I  love  my  country.  [Applause.] 
And  some  weeks  ago,  3^a.  some  months  ago,  I  announced 
from  this  spot  that  I  was  going  to  forget  self  and  serve  my 
country,  and  I  have  kept  the  faith.     [Applause.]    I  have 


not  spared  myself,  mentally,  physically,  nor  considered  my 
political  welfare.  If  this  bill  passes,  the  Budget  will  t>e  bal- 
anced— and  if  anything  will  aid  in  restoring  prosperity  and 
giving  employment  and  confidence  in  the  American  Govern- 
ment, it  will  be  a  balanced  Budget.     [Applause.] 

The  SPEAKER.  All  time  has  expired.  The  question  is 
on  agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

On  motion  of  Mr.  Crisp,  a  motion  to  reconsider  the  vote  by 
which  the  conference  report  was  agreed  to  was  laid  on  the 
table. 
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Mr.  HORR.  Mr.  Speaker,  regswdlng  this  general  tax  bill. 
H.  R.  10236.  may  I  call  attention  further  to  the  objectionable 
features  in  this  bill. 

The  tax  on  electrical  energy  Is  truly  a  tax  that  will  be 
paid  by  the  consumer  direct.  I  call  attention  to  my  remarks 
on  the  floor  to  the  fact  that  the  power  companies  will  not 
be  affected  by  this  tax  other  than  whatever  reduction  In 
j  their  business  will  come  through  additional  charges,  which 
may  cause  some  to  economize.  I  doubt,  however,  if  this 
win  be  scarcely  noticeable. 

The  ordinary  consumer  of  electricity  will  continue  to  use 
electrical  power  and  light,  and  the  burden  will  be  borne  by 
him  rather  than  by  the  power  companies.  The  old  rates 
established  by  the  power  companies  are  still  in  effect,  and 
have  not  been  reduced  correspondingly  as  prices  in  other 
industries  have  been  reduced. 

These  companies  have  the  benefit  of  cheaper  labor, 
cheaper  construction  and  upkeep,  and  cheaper  commodities 
necessary  in  the  conduct  of  their  business,  yet  the  rates  of 
public  utilities  have  not  been  reduced  in  proportion  to  the 
actual  benefits  that  have  come  to  them  from  the  depression. 

The  farmers  in  the  arid  districts  who  are  dependent  upon 
electrical  power  in  irrigation  will  be  compelled  also  to  pay 
an  additional  tax.  When  we  consider  what  the  farmer  has 
lost  in  the  reduction  of  his  price  of  commodity,  it  does  not 
seem  fair  and  equitable  that  he  should  be  burdened  with  a 
tax  that  should  be  properly  levied  against  an  Institution 
that  has  been  more  favored  than  himself. 

A  statement  that  the  Government  can  collect  easier  is, 
indeed,  a  fallacy  and,  in  my  opinion,  is  not  based  upon  fact. 
In  each  instance  the  Government  must  collect  from  the 
vendor,  namely,  the  power  coraptmy;  and  why  It  Is  said 
collection  can  be  expedited  if  the  power  company  is  per- 
mitted to  collect  from  the  consumer,  and  then  the  Govern- 
ment collect  from  the  vendor,  the  power  company,  is  beyond 
my  power  of  comprehension. 

This  tax  is  almost  as  bad  as  the  proposed  tax  on  food  and 
clothing,  which  were  exempted,  as  electrical  power  and  light 
is  no  more  considered  a  luxiu-y  but  a  necessity,  and  I  can 
not  be  in  favor  of  taxing  a  necessity  of  life  as  long  as  there 
are  other  avenues  of  taxation  open. 

This  bill  also  carries  a  tax  on  brewers'  wort  of  15  cents 
a  gallon,  and  also  upon  malt  and  malt  sirup,  unless  sold  to 
a  baker  for  use  in  baking  or  to  a  manufacturer  or  producer 
of  malted  milk.  Grape  concentrate,  evaporated  grape  juice, 
is  also  taxed  20  cents  a  gallon. 

Can  one  conceive  how  the  House  of  Representatives,  that 
has  heretofore  voted  against  a  tax  on  intoxicating  liquors. 
If  beer  may  be  so  classified,  and  voted  against  any  change  in 
the  present  Volstead  Act,  and  in  this  bill  this  same  House 
of  Representatives  voting  a  tax  upon  brewers'  wort  and 
malt,  out  of  which  beer  only  can  be  made,  and  placing  Its 
approval  upon  the  contraband  that  is  deagnated  for  one 
purpose,  and  that  is  the  evasion  of  the  very  law  the  Congress 
refuses  to  change,  namely,  the  Volstead  Act? 

Under  what  theory  can  one  vote  to  tax  grape  concentrate 
and  at  the  same  time  refuse  to  vote  a  tax  on  wine  when 
grape  concentrate  is  used  for  the  one  purpose,  in  the  main, 
of  making  contraband  wine?  It  seems  strange  that  men- 
tality can  so  adjust  itself  as  to  vote  for  a  jaroduct  that  will 
produce  an  article  that  in  itself  will  eventually  become  con- 
traband and  prohibited  by  law. 

In  other  words,  to-day  the  House  of  Representatives  is 
Yoting  to  tax  the  unassembled  ingredients  of  wine  and  beer 
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and  at  the  same  time  refuses  to  {dace  a  tax  upon  the  same 
product  when  scientifloally  manufactured. 

This  tax  recognises  the  legitimacy  of  the  home  brewer 
and  refuses  to  recognlM  a  brewer  authorized  by  law. 

Even  the  authors  of  this  bill  admit  it  has  discriminatory 
provisions.  Many  selected  articles  like  Jewelry  and  furs, 
pay  the  penalty  for  being  in  the  selective  class. 

In  a  few  days  the  economy  measure  will  be  brought  to 
us  to  produce  a  saving  of  approximately  $260,000,000.  This 
saving  will  largely  be  deducted  from  the  wages  of  the  Fed- 
eral employees.  And  if  this  economy  bill  is  eidopted.  let  it 
be  known  to  the  wage  earners  of  the  country  that  rather 
than  tax  beer,  which  is  woirt  in  one  of  its  stages,  the  Con- 
gress is  taking  fr(»n  the  wage  earners  these  millions  of 
dollars. 

Every  bill  has  its  good  parts,  and  one  of  these  sections 
adopted  gives  great  comfort  to  the  people  of  the  country  that 
I  represent.  The  provision  in  the  bill  where  lumber,  rougli 
or  planed  or  dressed  on  one  or  more  sides.  Is  protected  by  a 
$3  per  thousand  feet  board  measure  is  one  of  the  items  in 
this  bill  that  will  assist  the  Pacific  Northwest  in  this  time 
of  depression. 

I  am  surprised  at  my  colleagues  from  States  that  do  not 
produce  timber  products  objecting  to  this  provision.  The 
Pacific  Northwest  to-day  is  firostrated  because  of  the  Infiux 
of  timber  products  from  Canada  on  the  north  of  us. 

Our  sawmills  are  closed  down.  Thousands  of  our  citizens 
are  unemploired  because  of  the  fact  that  Washington  mills 
can  not  meet  the  competition  of  the  Canadian  industry. 
Carload  after  carload  of  hmiber  is  being  shipped  through 
the  State  of  Washington  from  British  Columbia  directly 
past  sawmills  that  are  now  idle  in  Washington  State. 

The  entire  industry  is  paralyzed.  Banking  institutions 
that  were  dependent  upon  this  Industry  have  failed  by  the 
score.  Men  and  women  are  walking  the  streets  asking  for 
bread.  We  are  hoping  that  this  $3  per  thousand  tariff  will 
open  some  of  these  mills  and  give  employment  to  our  pe<^le. 

I  can  not  understand  the  objection  of  my  colleagxies  from 
States  not  producing  timbo'  products.  Our  prosperity  means 
their  mrosperity.  We  can  not  buy  their  products  unless  our 
mlUs  are  open  and  kept  going,  and  I  am  of  the  opinion  that 
it  is  a  shortsighted  policy  on  the  part  of  representatives 
from  other  States  objecting  because  they  will  be  compelled 
to  pay  a  little  more  for  timber  products.  If  they  pay  more 
for  our  timber  products,  we  will  give  them  a  market  for  the 
products  of  their  farms. 

Tills,  in  my  opinion,  gentlemen,  is  one  of  the  outstanding 
features  for  good  to  this  bill.  May  I  state  that  there  are 
very  few  features  that  can  be  so  labeled? 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  the  subject  of 
taxation  Is  all-embracing;  and  when  we  consider  it,  we  think 
of  all  other  economic  protdems.  Therefore,  let  me  mention 
a  few  of  these  before  I  briefly  set  forth  some  of  my  Ideas 
touching  the  various  forms  of  taxes. 

Among  the  problems  of  first  magnitude  now  seriously  and 
tragically  confronting  the  Nation  is  that  of  a  farm-relief 
system  which  will  permanently  Insure  much  better  prices  for 
farm  products.  I  believe  this  can  only  be  accompUshed  in 
a  satisfactory  way  by  a  contract  system  controUing  alike 
production,  marketing,  and  prices. 

Next  in  importance  is  that  of  secm-ing  gainful  employ- 
ment for  labor  and  reasonable  tocome  for  the  todivldual 
independent  citizen.  In  order  to  accomplish  these  essential 
economic  achlevemmts.  it  is  necessary  among  other  things 
to  solve  the  transportation  question  and  give  both  labor 
and  capital  equal  protection,  each  within  its  own  proper 
sphere. 

It  has  been  said  that  "  the  power  to  tax  is  the  power  to 
destroy  "  and  hence  no  economic  problem  is  of  more  im- 
portance than  that  of  taxation. 

We  should  strive  with  aH  our  might  to  tax  as  Uttle  as 
possible  rather  than  be  engaged  to  imposing  new  vicious 
methods  of  using  this  "  power  to  destroy." 

I  am  unalterably  opposed  to  the  Federal  sales  tax.  TbiM 
tax  can  not  at  all  be  Justified,  imle»  it  be  for  State  or  other 


local  purposes  and  then  only  for  the  purpon  «f  fhriar  raUef 
against  the  unfair,  ad  valorem  or  propmti  tax  irtikh  li  now 
so  burdensome  to  our  people.  No  direct  tax  staould  ke  levied 
for  Federal  purpoees  except  upon  the  kffser 
and  inheritances.  Revenues  for  local  or  State 
be  properly  raised  from  tbeee  souroea.  but  as  the  States  IM- 
gln  to  augment  the  raisiog  of  revenues  in  this  waj»  ttie 
property  tax  should  be  proportionately  decreased.  By  far. 
the  larger  part  of  the  present  unbearal^  tax  burden  Is  iMme 
by  the  people  for  State,  county,  and  municipal  purposes. 

The  State  of  Georgia  dumki  never  have  imposed  the  In- 
come tax  or  any  other  additional  tax  burden  except  as  a 
means  of  relieving  the  proiterty  'tax.  The  Federal  Gkyvcm- 
ment  should  never  tovade  the  States  by  an  imposttlon  of  a 
sales  tax  or  any  form  of  excessive  ezciae  taxes.  Tbe  so- 
called  tobacco  tax  \a  too  high  and  should  be  only  levied  eo 
as  to  raise  revenue  and  to  the  end  that  the  farmers  may  fet 
a  better  price  for  their  products,  but  I  do  not  wldi  to  go 
farther  toto  that  question  now,  as  it  would  require  too  modi 
time  for  this  discussion. 

I  am  opposed  to  this  entire  tax  bUl  because  X  feel  tt  is 
vicious  to  many  particulars  and  that  tt  is  unneoeMaiy  at 
this  time.  I  have  heretofore  stated  to  detail  why  I  object 
to  this  measure  and  shall  not  agato  do  so  now. 

Mr.  SPARKS.  Mr.  Speaker,  the  House  has  just  been  to- 
formed  by  the  acting  chairman  of  the  Ways  and  Means 
Committee  of  the  House  that  the  conference  report,  signed 
by  conferees  on  the  part  of  the  Senate  and  the  House,  and 
which  is  now  before  us  for  consideration,  must  be  accepted 
as  a  whole,  or  rejected  as  an  entirety,  lliere  is  no  way  that 
amendments  may  be  made  to  items  placed  to  the  bill  hy 
the  Senate,  and  which  may  aptly  be  designated  as  niifsanor 
taxes. 

Tbe  Senate  placed  a  tax  of  2  cents  on  each  bank  check. 
This  means  a  heavy  penalty  upon  small  cream  and  egg 
transactions  If  checks  are  used.  I  do  not  think  tt  Just  or 
fair  for  small  bank  checks  to  be  so  taxed:  to  fact,  I  thixik 
the  fanner  and  the  buyer  can  cooperate  to  defeat  such  an 
iniquitous  tax.  If  the  purchasers  of  eggs  and  cream  etaould 
give  an  order  to  the  following  form,  it  would  not  be  sohject 
to  the  2-cent  tax.  and  the  Treasury  Department  has  so  held: 

Main  Office.  Ooodland.  Kara. 

James  Butcher,  dealo-  in  poultry  and  egfi 

Highest  price  for  quality 

Pay  to  the  order  of -. S- 


.^  IBt.. 


Payable  at  the  Sliver  Lixxlng  Bank:.  Ooodland.  Kans. 

Farmers  should  insist  that  the  dealers  to  wbam  ttoey  aell 
their  cream  and  eggs  give  them  such  orders. 

The  Senate  also  included  a  $3  per  thousand  feet  tax  on 
lumber,  which  is  to  addition  to  the  dollar  tarUI  rate  now 
levied  against  lumber.  Tlie  TSrifl  Commission  under  ilie  law 
is  empowered  to  make  tovestigations  and  to  make  findiags 
therefrom  as  to  the  cost  of  production  abroad  and  at  home 
upon  the  particular  item  tovestigated.  Tlie  commission  on 
November  9,  1931,  rendered  a  very  exhaustive  mgert  ai  its 
tovestlgation  as  to  lumber  and  at  this  time  found  ttaMt  • 
change  to  the  existing  rate  was  not  warranted.  IB  viola- 
tion of  our  established  tariff  policy  the  $3  rate  was  Indnded 
to  the  bill  during  its  consideration  to  the  aenate,  It  will 
to  effect  constitute  an  embargo,  and  as  a  result  tbe  lumber 
buyers  of  the  United  States  will  be  left  at  the  mercy  o(  tbe 
lumber  mills. 

Another  very  objectionable  item  Included  to  tbe  bffl  dur- 
ing its  consideration  to  the  Senate  was  the  l  cent  per  gaBon 
tax  on  gasoltoe.  The  varions  States  of  tbe  Union  b»v«  for 
some  time  been  levying  a  tax  upon  gascdine  mM  In  tbelr 
respective  States  for  the  purpose  of  helling  to  defray  State 
expenses.  The  Federal  Oovemment's  toterventlon  Into  the 
States'  avenues  of  raising  taxes  creates  confusion  and  adds 
to  the  very  heavy  burden  now  assumed  toy  gaenilne  bnyvrs. 

I  can  not  support  such  obnoxious  provisions.  Tbey  are 
unfair  and  unjust  to  the  common  pe(q;>le  of  tbts  cuuBtry« 
and  shall  not  be  sanctionM  by  my  vote. 
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Mr.  LANKFORD  (tf  VIrgliii*.  Mr.  Speaker,  tn  Totlng  for 
the  Budget  balancing  tax  bill  I  had  very  much  the  same 
feeling  that  a  patient  has  on  entering  the  operatlnc  room  for 
an  operation.  The  operation  is  bad  enough  but  a  ruptured 
appendix  is  worse.  I  disliked  Itr— I  dreaded  to  vote  and 
piace  this  additional  burden  on  the  taxpayers  of  the  country 
already  burdened  to  distraction  by  Federal.  State,  and 
municipal  taxes;  I  hoped  until  the  last  minute  some  other 
solution  could  be  found,  but  there  was  none,  and  no  alterna- 
tive was  left. 

In  view  of  the  disclosures  in  the  President's  message  to 
the  Senate  several  days  before,  showing  the  rapid  withdrawal 
of  gold  from  the  United  States,  failing  confidence  in  our 
financial  stability  at  home  Bind  abroad,  and  the  necessity  for 
immediate  action  to  save  a  general  financial  and  industrial 
collapse.  I  saw  then  and  can  see  now  nothing  to  do  but  sup- 
port this  measure. 

I  feel  that  a  great  mistake  was  made  in  not  passing  the 
manufacturers'  excise  tax.  a  slight,  evenly  distributed  manu- 
facturers' tax  with  such  a  broad  base  that  it  would  have 
hurt  no  one  seriously  and  raised  a  revenue  of  approximately 
$600,000,000.  Revenue  would  have  begun  to  flow  into  the 
Treasury  at  once  and  the  nuisance  taxes,  such  as  stamps  on 
checks.  Increased  postage,  telephone  and  telegraph  mes- 
sages, light  and  gas.  stock,  bond,  and  real-estate  transfers, 
movies,  and  numerotis  other  Irritating  and  in  the  aggregate 
expensive  taxes  could  have  been  avoided.  An  even  more 
serious  objection  Is  the  heavy  burden  placed  on  a  special 
class  of  selected  industries,  so  heavy  that  at  this  time  of 
depression  it  may  result  in  serious  Injury  to  some  of  these 
activities,  every  one  of  which  is  a  large  employer  of  labor. 
No  choice,  however,  was  given;  it  was  this  tax  bill  or 
chaos,  and  for  this  reason  and  this  alone  I  voted  for  it. 

I  voted  for  the  manufacturers'  excise  tax  bill  when  it 
was  presented,  and  urged  its  passage,  and  would  have  voted 
against  this  bill  had  there  been  any  chance  of  going  back 
to  the  excise  tax,  but  having  been  defeated  in  both  the 
House  and  the  Senate  it  was  hopeless  to  expect  it  to  be 
revived. 

It  Is  entirely  possible,  however,  that  if  the  present  bill 
fails  to  produce  the  revenue  expected  of  it,  and  many  think 
it  will,  and  proves  to  be  too  great  a  burden,  that  the  manu- 
facturers" excise  tax  may  be  revived  at  the  December  ses- 
sion.   If  so.  I  shall  support  It  again. 

This  country  has  borrowtHl  and  mortgaged  itself  into  its 
present  condition,  and  I  do  not  believe  it  can  borrow  or 
mortgage  itself  out.  The  way  out.  in  my  opinion,  lies  in  the 
strictest  economy:  in  adhering  strictly  to  the  necessary  and 
essential  fuiictious  of  Qovemment,  and  not  in  further  de- 
pressing the  mlllioiiB  of  overburdened  taxpayers  with  vast 
and  unnecessary  projects  to  create  work  for  a  comparatively 
few  workers,  "niey  will  be  absorbed  much  quicker,  and 
permanently,  by  relieving  business  and  industry  of  the 
burdens  of  Qovemment  and  if  let  alone  they  will  take  up 
the  slack  in  unemployment. 

For  this  reason  I  can  not  support  the  Oamer  bill,  nor  can 
I  support  other  expenditures  for  the  Farm  Board.  Depart- 
ment of  Agricoltore,  aside  from  its  normal  functions,  or 
any  other  artificial  and  socialistic  activity. 

I  prcHXtse  to  vote  Oovemment  dollars  for  strictly  Govern- 
ment functions  and  nothing  else. 

Mr.  LARRABEE.  Mr.  Speaker,  propagandists  of  the  ad- 
ministration now  in  power  and  the  party  whose  administra- 
tions have  Ijeen  in  full  power  for  the  past  12  years,  as  was 
to  be  expected,  are  making  every  possible  effort  to  cover  up 
their  own  blunders,  failures,  and  shortcomings  with  the  at- 
tempt to  saddle  the  entire  blame  for  the  present  panic  on 
the  new  Democratic  House  of  Representatives,  and  at  the 
same  time  resell  their  cAodidate  for  President  to  the  people 
under  the  smoke  screen. 

They  have  gone  so  far  with  this  propaganda  campaign 
that  they  have  succeeded  in  a  measure  in  turning  some 
minds  from  the  real  facts,  while  the  Democratic  House,  true 
to  Its  pledge,  has  made  every  possible  effort  to  give  full 
cooperation  in  every  way  possible  to  the  program  of  the 
administration  or  anyone  else  who  offered  any  suggestion 
to  relieve  conditions. 


It  Is  encouraging  to  note,  however,  that  the  people  as 
a  whole,  are  not  swallowing  this  old-fashioned  brand  of 
propaganda,  and  the  people  generally  are  rallying  to  their 
own  defense  as  citizens  and  taxpayers.  However  the  interest 
now  being  shown  by  the  taxpayers  has  come  too  late  to 
prevent  the  conditions  that  are  upon  us. 

Had  the  people  shown  this  same  keen  interest  in  times 
of  plenty,  the  Federal  Oovemment  would  not  be  suffering 
from  financial  paralysis  to-day. 

The  Hoover  administration  would  never  have  permitted 
the  63  per  cent  increase  in  expeditures  of  major  Federal 
departments,  commissions,  and  independent  offices,  that  has 
resulted  since  1927. 

The  report  of  the  Secretary  of  the  Treasury  shows  that  in 
appropriations  and  expenditures  of  15  major  departments, 
commissions,  and  independent  offices,  increases  since  1927 
ranged  all  the  way  from  19  to  614  per  cent,  and  in  only  one 
department  was  any  decrease  shown.  The  Navy  Depart- 
ment's increase  from  1927  to  1932  was  19  per  cent.  The 
Post  Office  Department  deficit  appropriation  Increased  in 
1932  by  614  per  cent  over  that  of  1927.  The  Interior  De- 
partment, according  to  the  figures,  showed  a  decrease  of  74 
per  cent,  but  the  fact  is  that  this  largely,  if  not  all,  resulted 
from  the  removal  of  the  Bureau  of  Pensions  from  that  de- 
partment to  the  United  States  Veterans'  Administration,  an 
independent  office.  The  others  are  varied  from  34  to  220 
per  cent  increases,  to  give  a  total  percentage  of  increase  of 
63  per  cent  for  these  departments. 

These  are  actual  figiu-es  of  what  has  happened  in  that 
brief  period  of  from  1927  to  the  present  time,  and  it  should 
be  remembered  that  the  Democratic  House  had  not  yet  been 
elected. 

According  to  the  estimate  of  the  Treasury  Department, 
made  public  in  December  last,  the  National  Government's 
expenditures  for  the  fiscal  year  ending  June  30.  1932,  exceed 
by  (1.231.100,000  those  of  1927. 

It  should  be  rememliered.  too.  in  the  year  of  1927  indus- 
trial activity  in  the  United  States  was  nearly  at  its  peak, 
and  prices  of  commodities  were,  generally  speaking,  far 
above  those  of  to-day.  In  1927  the  people  were  prosperous 
as  a  whole,  sind  were  able  to  stand  what  should  be  consid- 
ered the  peak  in  governmental  expenditures  and  taxation. 

From  1928  until  to-day  the  industrial,  comnoercial.  and 
general  economic  trend  has  been  downward,  slowly  for  a 
time,  then  with  tragic  suddenness.  But  notwithstaziding  all 
this,  the  Federal  expenditures  under  the  Republican  admin- 
istration have  been  rocketing  upward  with  xmcontrolled 
speed  until  the  administration  finally  awoke  to  the  realiza- 
tion that  the  Federal  Government  bad  been  plunged  into 
virtual  bankruptcy.  Bureaus  and  commissions  have  multi- 
plied until  there  are  now  approximately  200,  which  are  ever 
demanding  more  expansion,  more  authority,  and  more  of  the 
taxpayers'  money. 

Early  this  year  the  administration  estimated  to  Congress 
that  a  deficit  of  $2,000,000,000  would  result  In  the  Federal 
Treasury  by  the  end  of  the  present  fiscal  year.  June  30,  but 
they  tried  to  make  it  appear  that  this  was  all  due  to  de- 
creased revenues  from  falling  tariff  and  other  sources  of 
Federal  income. 

The  truth  is  that  expenses  so  drastically  increased — and 
needlessly — had  much  to  do  with  the  condition  as  it  now  is. 
Why  the  administration  seeks  to  place  this  burden  all  on  its 
own  panic,  and  not  on  its  own  extravagance,  is  not  hard  to 
understand.  But.  more  serious  than  that,  latest  available 
estimates  are  that  the  deficit  will  reach  $3,000,000,000. 

Now.  to  cover  up  this  deficit  the  Republican  administration 
has  been  forced  to  call  on  Ckmgress  for  huge  additional  taxes 
to  be  paid  from  the  practically  empty  purse  of  a  prostrate 
pubhc.  New  sources  of  revenue  had  to  be  found.  It  was 
Impossible  to  effect  sufficient  economy  in  the  present  estab- 
lishment of  Federal  governmental  departments  to  prevent  it 
without  practically  prostrating  the  entire  establishment  of 
Federal  governmental  functions  and  bringing  down  ruin  to 
the  governmental  system. 

No  plan  of  taxation  that  could  be  offered  will  meet  with 
general  approval.    Those  individuals,  who  in  the  past  ha\'e 
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enjoyed  incomes  sufficiently  large  to  place  them  in  the  class 
of  income-tax  payers,  resent  any  increase  in  income  taxes, 
as  they  too  have  suffered  substantial  decreases  in  their 
incomes  as  the  result  of  the  panic.  Corporations  and  other 
producers  of  this  class  resent  any  increase  in  corporation 
taxes  for  the  same  reason. 

Taxes,  through  proposed  sales-tax  levies,  to  be  paid  by 
every  one  who  buys  any  commodity  with  the  possible  bare 
necessities  of  plain  food  and  modest  clothing,  would  even 
heap  an  additional  hardship  on  the  unemployed  laborer  and 
the  banlcTupt  farmer,  most  of  whom  have  never  "  enjoyed  " 
the  sensation  of  paying  income  taxes  even  in  prosperous 
years. 

Either  method  of  taxation  win  doubUess  have  the  effect  of 
raising  prices  without  any  benefit  to  the  producers — the 
farmers  and  the  laborers — that  should  come  with  increased 
prices,  and  threaten  to  lessen  sales,  slow  down  industry,  and 
increase  unemplojmient  and  want,  which  will  only  drive  costs 
upward  and  result  in  greatly  increased  distress. 

While  the  Democratic  House  of  Representatives  and  its 
committees  has  been  struggling  with  the  problem  of  reducing 
appropriations  for  the  Federal  departments  to  effect  savings 
and  economy  that  must  be  effected  to  avert  fiurther  catas- 
trophy.  they  have  faced  the  spectacle  and  the  obstacle  of 
the  administration,  through  its  Cabinet  members — the  heads 
of  the  various  departments  that  have  contributed  the  63 
per  cent  increase  in  expenses  since  1927 — opposing  bitterly, 
and  in  fact  obstructing,  the  work  of  Congress  along  this  line. 
When  the  House  first  tackled  this  problem  several  weeks 
ago  the  Treasury  Department  provided  one  set  of  figures  as 
to  the  financial  condition  odf  the  Federal  Oovemment. 
Before  the  House  had  completed  its  work  on  the  revenue 
bill  the  Treasuy  Department,  evidently  discovering  a  serious 
error  in  the  first  figures  it  bad  provided,  submitted  another 
and  entirely  different  set  of  figures.  We  are  told  this  same 
condition  was  forced  upon  the  Senate  committee,  as  it  at- 
tempted to  decide  whether  or  not  the  House  bill  was  ade- 
quate, and  called  for  Treasury  estimates. 

In  addition  to  objections  of  bureaus  themselves,  in  almost 
every  instance,  while  the  House  considered  the  economy  bill, 
it  and  its  members  and  committees  were  deluged  with  letters 
and  telegrams  from  every  section  of  the  country,  urging  that 
this  or  that  bureau  be  not  disturbed.  Many  of  those  who 
sent  these  messages  pleading  for  the  life  of  their  pet  bto^au 
or  appropriation  also  sent  letters  and  messages,  before  or 
later,  taking  Congress  to  task  for  a  presumed  failure  to 
bring  about  economy  and  for  the  necessity  of  increasing  rev- 
enue through  taxation. 

The  tendency  within  recent  years  to  have  the  powerful 
hand  of  Federal  Government  reach  into  almost  every  phase 
of  hiunan  life  is  not  only  costly  but  a  dangerous  one.  Such 
a  tendency  Is  leading  into  inactivity  and  indifference  in 
local  governments  and  community  responsibility  in  many 
sections,  and  is  challenging  the  actual  perpetuity  of  our  form 
of  government,  which  all  Americans  demand  that  we  pre- 
serve for  posterity. 

During  consideration  of  tbe  economy  bill  the  heads  of  the 
Army  and  the  Navy,  under  the  presidential  control  as  their 
Commander  in  Chief,  bitterly  assailed  the  Democratic  House 
plan  to  effect  gigantic  savings  in  those  departments,  and 
made  it  plain  that  any  measure  providing  for  this  saving 
would  not  survive  the  White  House  veto.  The  Democratic 
plan  would  have  ^»min^t«»^  many  high-salaried  executives, 
valuable  to  the  administration  for  political  pimxises.  and 
would  have  effected  gigantic  savings  to  the  taxpayers,  while 
at  the  same  time  it  would  have  increased  the  efficiency  of  our 
ssrstem  of  national  defense. 

The  heads  of  other  departments  fought  just  as  bitterly  in 
committee  when  cuts  were  proposed  for  their  departments 
by  the  Democratic  House  committees. 

As  the  economy  bill  and  the  revenue  bill  now  stand  there 
is  grave  danger  that  from  66  to  72  per  cent  of  the  economies 
which  have  a  chance  to  survive  the  White  House  veto  will 
come  from  threatened  slashes  In  salaries  of  the  laboring  and 
working  classes  in  the  Government  departments  and  not 
from  needed  reduction  of  the  departmental  organization. 


Tbia,  too.  provides  another  danger.  Ik  wffl  decraaat  Mm 
buying  power  generally.  It  will  result  in  thomawii  Ot  Qof- 
emment  workers  now  contributing  substantially  to  tba  sup- 
port of  dependents  throughout  the  entire  Nation  bavlBff  to 
withdraw  this  ftnanc.ial  aid  and  wiU  add  that  many  mon  to 
the  burden  that  charity  is  already  stumbling  under.  It  en- 
dangers possibility  of  reviving  wage  scales. 

Effecting  economies  in  government  Is  not  a  partisan  task 
but  a  patriotic  duty.  Without  any  regard  for  party  Udm^ 
without  any  effort  to  claim  partisan  credit  or  evads  r»- 
sponsibility.  this  tremendous  problem  challenges  our  boat 
thought  and  rests  not  only  on  every  Member  of  Congress  but 
upon  the  entire  citizenship  of  the  United  States. 

li^.  POLK.  Mr.  Speaker,  when  the  tax  bUl  was  first 
passed  by  the  House  of  Representatives,  cm  April  1  of  this 
year,  I  voted  against  this  bill  because  In  my  opinion  we 
should  not  levy  one  cent  additional  tax  upon  om  pe(Hda 
until  we  have  cut  the  cost  of  government  to  the  very  bone. 

So  long  as  Congress  continues  to  levy  additional  taxes 
there  will  be  no  real  curbing  of  governmental  extravagances. 
Only  by  a  refusal  to  further  burden  our  people  with  taxes 
can  we  hope  to  have  any  real  economy  in  government. 

The  Budget  should  be  balanced  by  reducing  governmental 
expenditure  instead  of  by  increasing  taxes. 

As  this  tax  bill  comes  back  to  the  House  from  the  Senate, 
it  is  more  objectionable  than  when  it  first  passed  the  House. 
It  contains  a  tax  on  the  domestic  consumer  of  dectrioity. 
It  places  a  tax  on  the  users  of  checks  which  will  furtbor 
burden  our  farmers,  and  the  small  country  bankers,  wbo  are 
already  weighted  down  to  the  breaking  point  by  taxation 

The  Senate  has  also  placed  an  additional  tariff  of  $3  per 
thousand  feet  on  lumber,  which  It  Is  admitted  will  taring  In 
littie  if  azxy  revenue,  but  will  increase  tbe  price  of  lumber  to 
the  domestic  consumer. 

Additional  unfair  and  unjust  burdens  have  been  placed  on 
the  users  of  automobiles  by  the  Senate,  throuil&  a  tax  on 
gasoline,  tires,  and  tubes. 

Because  I  believe  this  tax  bUl  places  an  unfair  and  un- 
necessary burden  upon  those  least  able  to  pay,  I  am  forced 
to  vote  against  it. 

Mr.  JONES.  Mr.  Speaker,  the  limited  time  aOokfeed  tar 
discussion  on  the  conference  report,  which  is  the  final  action 
by  the  House  on  the  revenue  bill,  has  been  taken  up  laifdy 
by  the  members  of  the  Ways  and  Means  Commtttee,  tbnt 
affording  litUe  opportunity  for  other  Memliers  to  expreaa 
themselves.  However.  I  desire  to  sulnnit  a  brief  statement 
for  the  Rkcoks. 

In  my  Judgment,  the  whole  philosophy  of  the  biU  has  been 
changed  since  it  was  first  preseirted.  It  contains  mnneroui 
taxes  that  should  not  be  included  in  a  propme  xenoue 
measure. 

I  object  seriously  to  a  tax  on  bank  cheda.  Tlila  la  not 
only  a  nuisance  tax  but.  It  ataoB  to  me.  would  haw  a  tend- 
ency to  cause  depositors  to  withdraw  tboir  monay.  ttms 
interfering  with  the  proper  conduct  of  the  buslneas  of  ttko 
country.  I  am  not  in  favor  of  tbe  additional  tax  on  gaso- 
line, as  I  beUew  this  is  a  Add  that  should  be  Ml  to  tUt 
states,  lifost  of  the  States  are  making  full  vm  d  tlUt  tax 
privilege.  I  do  not  believe  the  first-class  postal  rates  should 
be  increased,  as  this  phase  of  tbe  Postal  Service  Is  already 
more  than  self-sustaining.  Tbere  are  many  other  objection- 
able taxes  embodied  In  the  measure. 

In  my  Judgment,  two  methods  thaaiA  be  used  rather  than 
the  form  in  irbich  this  tax  burden  is  levied. 

In  the  flrA  idace,  Oovemment  expenses  should  be  reduced 
all  along  the  line,  some  bureaus  and  commissions  dMiuld  be 
eliminated,  the  actiyities  ci  othen  curtailed,  and  economies 
practiced  wherever  possible. 

In  the  second  place,  we  are  far  ahead  In  our  payments  on 
the  public  debt.  I  believe  that  tbe  future  paymente  on  the 
public  debt  should  be  spread  out  over  a  longer  period,  some- 
what comparable  to  the  payments  allowed  foreign  ooontries 
in  taking  care  of  their  obligations  to  us.  Ihe  added  stimu- 
lus that  would  thus  be  given  to  business  by  yiitoe  of  not 
being  forced  to  pay  the  added  taxes  would  in  itself  Increase 
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the  cammerM,  making  paTiiient  of  flie  balaiioe  of  the  taxes 
much  Mister  to  take  care  of. 

Only  svich  taices  can  be  JusttOed  as  are  neoessary  to  cany 
on  the  affatn  of  the  Oovvrzunent,  economically  adminis- 
tered. By  properly  aafeguartting  the  activltiee  of  Govern- 
ment many  of  the  taxes  iut>vided  for  in  this  bill  would  be 
made  iinnecessary. 

ICr.  HART.  Mr.  ^waker.  I  can  not  support  the  tax  bill 
as  returned  to  this  House  by  the  conferees.  During  the  dis- 
cu^<m  of  the  biO  In  the  House  I  voted  against  import  taxes 
upon  oil  and  coal.  I  do  not  believe  that  a  tariff  has  any 
I^M:e  in  a  revenue  bin.  Tliese  import  taxes  upon  oil  and 
coal  are  not  tariffs  for  revmue  but  are  intended  as  em- 
bcuvoes.  We  have  suffered  too  much  already  as  the  result 
of  embargo  tariffs.  Retaliatory  tariffs  and  that  peculiar 
system  in  £urope  known  as  a  quota  have  destro3red  our  for- 
eign trade.  Instead  of  imposing  more  retaliatory  tariffs  we 
should  be  negotiating  to  reduce  them  and  encourage  trade. 
We  are  subsidizing  the  merchant  marine  throucch  mail  con- 
tracts and  destro3ring  our  foreign  trade  through  tariff  bar- 
riers, and  allowing  our  ships  to  rust  in  our  ports.  This  tax 
upon  oil  means  an  additional  burden  upon  the  farmer. 

I  am  also  opposed  to  the  increase  placed  upon  the  auto- 
mobile industry  through  the  tax  on  gasoline  and  the  tax 
upon  passenger  cars,  trucks  and  auto  parts,  together  with 
the  tax  upon  tires.  One>quarter  of  the  entire  tax  bill  Is 
placed  upon  this  industry.  This  Is  peculiarly  a  Ikfichigan 
industry,  and  this  bill  strikes  a  heavy  blow  at  an  industry 
that  has  chown  more  courage  and  initiative  than  any  other 
in  the  country. 

Another  feature  of  this  UII  I  can  not  subscribe  to  is  the 
racketeering  provision,  which  places  ten  times  the  tax  upon 
liquid  malt  or  wort  as  is  placed  upon  malt  sirup,  which  is 
largely  sold  in  cans.  The  tax  on  malt  sirup  is  3  cents  a 
pouxxl;  a  2V^-pound  can  will  make  5  gallons  of  wort.  The 
tax  laid  upon  this  2V2-poand  can  is  1^  oaita.  On  the  other 
hand,  the  5  gallons  of  wort,  which  is  the  product  before  con- 
^densing — and  the  small  brewery  has  no  condensing  plant 
or  canning  plant — is  taxed  75  cents  for  5  gallons,  in  place  of 
7^3  cents. 

I  am  told  that  this  provision  was  placed  in  the  bill  on  the 
advice  of  the  Prohibition  Department.  I  am  wondering 
what  the  interest  of  the  canned-malt-sirup  manufacturers 
was  in  this  provisioQ.  I  regard  this  provision  as  racketeer- 
ing the  small  manufacturer  in  favor  of  the  large  one,  and  I 
can  not  vote  for  a  bill  containing  this  vicious  provision. 
I  ^xaQ  therefore  record  my  vote  against  the  bill, 

LXAVX  or  ABSXHCX 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  CoLum.  for  to-day.  on  account  of  illness. 
Mrs.  WiKGo.  at  the  request  of  Mr.  Drtver,  on  account  of 
illness  in  family. 

kDjoatanaan 

Mr.  CRISP.  M^.  fi^waker.  I  move  that  the  House  do  now 
adjourn. 

Ihe  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
32  minutes  p.  m.)  the  House  adjoomed  until  Monday.  June 
C.  I9S3,  at  12  o'clock  noon. 


MOI'UMV  TO 

To  the  Clerk  of  the  House  of  Xepresentatives : 

PuTBuant  to  clause  4  of  Rnte  XXVU,  1.  WncRT  Patmait.  mem 
to  dlacharg*  tlie  Oonuntttae  on  Rules  from  tbe  cxnuldcratloa  of  the 
resolution  entitled  "A  rMoluUoa  to  make  H.  R.  7736,  a  bUl  to  pro- 
vide for  tbe  Inunedlate  payment  to  wterans  of  the  face  value  of 
their  adJUBted-«ervloe  oertlflcatea,  a  special  oRler  *<rf  budncfls  " 
which  waa  refored  to  the  said  eonamtttoe  May  10.  198a.  In  aupport 
of  which  mocion  the  uadenlgDod  Memban  of  tbe  Boum  ot  Repre- 
sentatives affix  their  dgnaturea.  to  wit: 


1.  Wright  Patman. 

2.  John  M.  Rankin. 

3.  Thomas  L.   iw^nVm. 

4.  Carl   Vinson. 

5.  J.  V.  McCimUc. 

6.  Patd  John  Kvale. 

7.  Patrick  J.  Bolaad. 

•.  LaPayeUs  L.  Pattefaoo. 
B.  Gardner  R.  Witlirow. 


10.  Gerald  J.  Bofleau. 

11.  Oeorge  W.  Lindsay. 
U.  R.  A.  Graen. 

13.  Tom  D.  lIcKeown. 

14.  RuaaeU  Ellzey. 

15.  Stephen  A.  Rudd. 

16.  W.  W.  Hasttngs. 

17.  Patrick  J.  Cariay. 

18.  Tbomas  H.  Cullen. 


U.  J.  P.  Borhsnaa. 

30.  Itanela  B.  Omdon. 

31.  John  J.  Douglass. 
23.  Annlng  8.  Prall. 

23.  Morgan  G.  Bandera. 
34.  Glenn  Orlswoid. 
25.  Hubert  H.  Peavey. 
36.  Dennis  Chavez. 
27.  James   M.   Pltzpatrlck. 
28    Lorlng   M.   Bl*ck. 
29.  P.  B.  Swank. 
SO.  Jed  Johnson. 

31.  Luther  A.  Johnson. 

32.  W.    L.    Tlerney. 

S3.  George  J.  Schneider. 

34.  M.  C.  Allgood. 

35.  A.  H.  Oasque. 

36.  Numa  Montet. 

37.  John  H.  Overton. 

38.  J.  O.  Fernandez. 

39.  Ouinn  WlUiams. 

40.  WUbum  Cartwrlght. 

41.  Martin  J.  Kennedy. 

42.  Harry   P.   Beam. 

43.  John  E.  Miller. 

44.  W.  J.  Driver. 

45.  D.  D.  Glover. 
4«.  J.  WIU  Taylor. 

47.  W.  R.  Larrabee. 

48.  Joe  Crall. 

49.  William  N.  Rogers. 

50.  John  J.  Delaney. 

51.  Lamar  Jeffers. 
S3.  Jesse  P.  Wolcott. 

53.  A.  J.  May. 

54.  Martin  L.  Sweeney. 

56.  William  H    EMeterlch. 
66.  Leonard  W.  Schueta. 

57.  Edgar  Howard. 

58.  Victor   Christgau. 

59.  Fred  H.  Domlnlck. 

60.  H.  P.  Pulmer. 

61.  Wall  Doxey. 
63.  Jere  Cooper. 

63.  J.  H.   Sinclair. 

64.  Prank  R    Reld. 

65.  Kent  E.  KeUer. 

66.  John  R.  Sandlin. 
87.  Wesley  E.  DUney. 

68.  Phil  D  Swing. 

69.  Ren£  L.  DeRouen. 

70.  M.C.Oarber. 

71.  Richard  J.  Welch. 

73.  William  P.  Connery.  Jr. 

73.  Chas.  Flnley. 

74.  James  O.PDUc. 

75.  Oordon  Brownlzig. 

76.  A.  J.Sahath. 

77.  John  C  Schafer. 

78.  Robert  8.  Ball. 

79.  Melvln  J.  Maas. 

80.  S.  D.  McReynolds. 

81.  TUlman  B.  Parks. 
as.  William  C.  Lankford. 


83.  BaiphA.H«r. 

84.  ELBagon. 

85.  RUeyJ.  WUson. 

86.  BollTar  E.  Kemp. 

87.  Fred  M.  Vlason. 

88.  J.R.MltchelL 

89.  BenM.  Golder. 

90.  Ed.  B.  Almon. 

91.  Vincent  L.  Palmisano. 
93.  John  W.  McComukck. 

93.  Paul  H.  Makmey. 

94.  Marvin  Jones.- 
96.  George  N.  Scnser. 

96.  Charles  A.  Kadlng. 

97.  Fred  A.  Hartley. 

98.  Charles  A.  Wolverton. 

99.  Charles  A.  Karch. 

100.  Stanley  H.  Kun«. 

101.  Andrew  L.  Somera. 
103.  Ewln  L.  Davis. 

103.  O.  B.  Lovette. 

104.  James  J.  Connolly. 

105.  R.  Z.  Thomason. 

106.  O.  H.  Cross. 

107.  E.  B.  EsUck. 

108.  J.  W.  Flannagan. 

109.  Sam  B.  Hill. 

110.  Edward  A.  KeUy. 

111.  Martin  EMes. 
113.  E.  F.  Brk. 

113.  Conrad  G.  Selvlg. 

114.  J.  J  Mansfield. 

115.  C.  r.  Curry. 

116.  W.  F.  Brunner. 

117.  Effiegiene  Wlngo. 

118.  Robert  R.  Butler. 

119.  Byron  B.  Harlan. 

130.  Clay  Stone  Brlgga. 
121.  Thomas  R.  Amlle. 
123.  James  M.  Mead. 
123.  Seymour  H.  Pearsoxi- 

134.  J.  E.  Ma)or. 

125.  Harry  L.  Englehrlght. 

126.  Butler  B.  Hare. 

127.  Ed.  H.  Campbell. 

128.  C.  Murry  Turpln. 
139.  MeU  G.  Underwood. 
ISO.  Frank  C.  Knlffln. 

131.  Jeff  Busby. 
133.  John  M.  Evans. 
1S3.  WUUam  W.  Arnold. 
IM.  W.  Prank  James. 

135.  O.  L.  Auf  der  Halde. 

136.  Robert  Crosser. 

137.  Claude  A.  FuUer. 

138.  J.  J.  McSwaln. 

139.  Lister   Hill. 

140.  E.  H.  Cnunp. 

141.  William  J.  Granfleld. 
143.  C.  V.  Parsons. 

143.  Charles  West. 

144.  Joseph  A.  Gavagan. 

145.  Daniel   B.  Garrett. 


This  motion  was  entered  upon  the  Journal,  entered  In  the 
Congressional  Record  with  signatures  thereto,  and  rcfeiTed 
to  the  Calendar  of  Motions  to  Discharge  Committees,  June 
4.  1932. 


REPORTS  OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  CARLBY:  Committee  on  Public  Buildings  and 
Gkmmds.  H.  R.  12360.  A  l^  to  authorise  the  Secretary  of 
the  Treasury  to  enter  into  a  contract  to  purchase  the  parcel 
of  land  and  the  building  known  as  the  Grand  Central  Station 
Poet  Office  and  Office  Building,  No.  452  Lexington  Avenue. 
In  the  city,  county,  and  State  of  New  York,  for  post-office 
and  other  governmental  purposes,  and  to  pay  the  purchase 
price  therefor  on  or  prior  to  June  30,  1937:  without  amend- 
ment (Rept.  No.  1503).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  JAMES:  Committee  on  Military  Affairs.  H.  R.  1244«. 
A  bin  to  amend  the  laws  providing  retired  pay  for  certain 
officers  and  former  officers  of  the  Army.  Navy,  and  BCar.ne 
Corps  of  the  United  States;  with  amendment  (Rept.  No. 
1504).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 
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REPORTS  OP  COMMrrTEKS  ON  PRIVATE  Bn.T.R  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  zm, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1434.  A  bin 
for  the  relief  of  Prances  B.  EDer;  without  amendment  (Rept. 
No.  1501).    Referred  to  the  Commltteo  of  the  Whole  House. 

Mr.  PARKER:  Committee  on  Military  Affairs.  H.  R. 
11624.  A  bill  for  the  relief  of  Thomas  A.  Heard;  without 
amendment  (Rept.  No.  1502).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  Bn.Ta  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  FULMER:  A  bill  (H.  R.  12461)  to  amend  the  agri- 
cultural marketing  act  so  as  to  secure  to  fanners  a  price  for 
their  commodities  equal,  as  nearly  as  possible,  to  the  cost  of 
production,  and  to  enable  the  producers  of  agricultural  com- 
modities produced  in  excess  of  domestic  requirements  to 
benefit  from  tariff  protection  on  that  part  of  their  produc- 
tion consumed  within  the  United  States;  to  the  Committee 
on  Agriculture. 

By  Mr.  McFADDEN:  Resolution  (H.  Res.  249)  authoriz- 
ing the  appointment  of  a  committee  to  investigate  the 
Bureau  of  Internal  Revenue;  to  the  Committee  on  Rules. 

By  Mr.  DOUOHTON:  Joint  Resolution  (H.  J.  Res.  416)  to 
extend  the  time  for  filing  claims  under  the  settlement  of  war 
claims  act  of  1928.  and  for  other  purposes;  to  the  Committee 
on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 


Under  clause  1  of  Rule  xxii.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  bill  (H.  R.  12462)  granting  an  in- 
crease of  pension  to  Margaret  F.  Roach;  to  the  Committee 
on  Invalid  Pensions.  .^ 

Also,  a  bill  (H.  R.  12463)  granting  a  pension  to  Jennie  B. 
South  wick;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12464)  granting  a  pension  to  Amelia  M. 
Lashua:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12465)  granting  a  pension  to  Bridget 
Honohan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  13466)  granting  an  increase  of  pension 
to  Abbie  J.  Parsons;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  124«7)  for  the  reUef  of  WUliam  H. 
Rounceville:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12468)  for  the  relief  of  Laurie  A.  Small: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  12469)  for  the  reUef  of  Daniel  W.  Tan- 
ner; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12470)  for  the  relief  of  George  R. 
Whyte;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12471)  for  the  relief  of  Orw>  F.  Hideout; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HARLAN:  A  bill  (H.  R.  12472)  granting  an  In- 
crease of  pension  to  Melissa  J.  Paddock;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HASTINOS:  A  bill  (H.  R.  12473)  for  the  relief  of 
Mary  McCutcheon ;  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R  12474)  for  the 
relief  of  James  J.  Keeley;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LONERGAN:  A  UD  (H.  R  12475)  granting  a  pen- 
sion to  Ann  M.  Callery;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R-  12476)  granting  a  pension 
to  Louise  Patterson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12477)  granting  a  pension  to  George  P. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12478)  for  the  reUef  of  James  J. 
Laughlln;  to  the  Committee  on  Claims. 


PETmONS,  ETC. 
Under  clause  1  of  Rule  ZZn,  iietitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 


8134.  By  Mr.  CAMPBELL  of  lOwa:  Pettttoli  of  J.  J.  Oi- 
bom.  Jr.,  and  43  other  ciUaens  and  votefs  of  SkNiz  CSty. 
Iowa,  urging  the  immediate  cash  payment  of  the  adjvstod- 
service  certificates;  to  tbe  Cbmznlttee  oo  Ways  and  BiMUit. 

8135.  By  Mr.  CHAVEZ:  Petition  to  balance  the  Budsst;  to 
the  Ctnnmittee  cm  Ways  and  Means. 

8136.  Also,  petition  to  balance  the  Budget:  to  the  Oom* 
mittee  on  Ways  and  Means. 

8137.  Also,  petition  to  balance  the  Budget:  to  the  Oammtt- 
tee  on  Ways  and  Means. 

8138.  Also,  petition  to  balance  the  Budget;  to  the  Oom- 
mittee  on  Ways  and  Means. 

8139.  Also,  petition  protesting  against  compulsory  Sunday 
observance;  to  the  Committee  on  the  District  of  Columbia. 

8140.  By  Mr.  CRAIL:  Petition  of  24  citizens  of  Calif omia 
demanding  prompt  action  in  balancing  the  Budget,  and  ex- 
pressing their  opinion  as  to  how  this  can  best  be  done;  to 
the  Committee  on  Ways  and  Means. 

8141.  By  Mr.  PTTLLER:  Petition  of  members  of  the  Rossel 
Colson  Post,  No.  102,  of  the  American  Legion,  and  other 
citiEens  of  Norfolk,  Ark.,  urging  support  of  Boom  bffl  1;  to 
the  Committee  on  Ways  and  Means. 

8142.  Also,  petition  of  Bill  Rogers.  Al  Felts,  Charles  D. 
James,  and  148  others  of  Eureka  Springs,  Ark.,  zequesting 
the  immediate  payment  of  the  certificates  of  adjusted  oam- 
pensation  for  World  War  veterans,  under  Bouse  bill  1;  to 
the  Committee  on  Ways  and  Means. 

8143.  By  Mr.  GARBER:  Petition  of  C.  H.  ChrlsteDsen. 
commander  Pitzhugh  Lee  Camp,  No.  15.  Tulsa,  Okla,,  oppos- 
ing the  pauper  clause  of  economy  bill  and  reduction  of 
pensions  while  disabled  veterans  are  hospitalised;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

8144.  Also,  petition  of  Railway  Employees'  and  Tsxpaywi* 
Association  of  West  Virginia,  urging  enactment  of  legislation 
to  bring  all  methods  of  transportation  engaged  in  interstate 
commerce  under  uniform  regulation:  to  the  Commniee  on 
Interstate  and  Foreign  Commerce. 

8145.  Also,  petition  of  R.  B.  Stewart,  department  eom- 
mander.  State  of  Oklahoma,  United  Spanish  War  Veterans, 
urging  opposition  to  pauper  clause  affecting  veterans  and 
reduction  of  pensions  to  certain  veterans;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

8146.  By  Mr.  KELLER:  Petition  of  the  citlsens  of  Benton. 
HI.,  asking  for  legislation  favorina  the  Big  Muddy  Canal 
project;  to  the  Committee  on  Rivers  and  Harbors. 

8147.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Vohmtary 
Voters'  Committee,  citisens  of  Blum.  Tex..  Jess  CarmldiaU. 
secretary,  favoring  Patman  bill  for  cash  payment  of  ad- 
justed-service certificates  and  the  Gamer  relief  plan,  pro- 
vided new  currency  is  issued  in  lieu  of  bonds,  and  opposing 
economy  at  the  expense  of  the  disabled,  maimed,  and  dis- 
eased ex-service  men;  to  the  Committee  on  Ways  and  Means. 

8148.  By  Mr.  LEAVITT:  Petition  of  residents  of  Larslan 
and  Avondale.  Mont.,  favoring  the  enactment  of  House  bill 
5857,  a  bill  to  provide  legal-tender  money  without  Interest 
secured  by  community  non-interest-bearing  25-year  bonds. 
etc.:  to  the  Committee  on  Banking  and  Currency. 

8149.  By  Mr.  MEAD:  Petition  of  American  Sodety  of  Civil 
Engineers,  regtu'ding  a  normal  program  for  publie-wartcs 
construction  to  stimulate  trade  recovery  and  revive  emidoy- 
ment;  to  the  Committee  on  Ways  and  Means. 

8150.  By  BCr.  RUDD:  Petition  of  the  National  Bconomy 
League.  New  York  City,  opposing  Federal  pensions  to  war 
veterans  not  injured  in  war  service;  to  the  Committee  on 
Economy. 

8151.  Also,  petition  of  Chamber  of  C(»nmerce  of  the  State 
of  New  York,  protesting  against  Government  expenditures 
on  Muscle  Shoals;  to  the  Committee  on  MUitaty  Aflala. 

8152.  Also,  petition  of  Chamber  of  Commeree  of  the  State 
of  New  York,  opposing  the  taxation  of  capital  gains;  to  the 
Committee  on  Ways  and  Means. 

8153.  Also,  pcttition  of  Chamber  of  Commerce  of  the  CKate 
of  New  York,  opposing  Federal  pensions  to  war  vetenans  not 
injured  in  war  service;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 
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8154.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  Yorlc.  opposing  the  passage  of  Senate  bill  1963.  regu- 
laticm  of  common  carriers  by  water  in  Intercoastal  com- 
merce; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce.   

8155.  By  Mr.  SUTPHIN:  Petitian  of  Senate  of  the  State 
of  New  Jersey,  objecting  to  the  proposed  1-cent  per  gallon 
tax  on  gasoline:  to  the  Committee  on  Ways  and  Means. 

8156.  By  the  SPEAKER:  Petition  of  Ida  von  Claussen,  re- 
questing that  she  be  allowed  to  appear  before  a  duly  consti- 
tuted committee  of  the  House  of  Representatives  appointed 
to  hear  and  pass  upon  her  petition  for  the  impeachment  of 
President  Hertiert  Eoofver.  Ambassador  Andrew  Mellon,  and 
colleagues;  to  the  Committee  on  the  Judiciary. 


SENATE 

Monday,  June  6,  1932 

(Legislative  day  of  Wednesday.  June  1,  19Z2^ 

The  Senate  met  at  12  o'clock  meridian,  on  the  expira- 
tion of  the  recess. 

OALI.  or  TRB  ROLL 

Mr.  8MCX>T  Obtained  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Utah 
yield  to  enable  me  to  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
3rleld  for  tliat  purpose? 

Mr.  SMOOT.     I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  caH  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahunt 

Austin 

BaUct 

BanktMud 

Barbour 

Bark.ley 

BtmlXM 

BonJi 

Br«tton 

Bulkier 

Butow 

Bjrmes 

Capper 

Cmraway 

Carey 

Cohen 

Connally 

CoolKlge 

Coctlsan 

Couaena 


Cutting 

Dale 

DavU 

Dlcklnaon 

DIU 

Pess 

Fletcher 

Praeler 

Oeorge 

a\mm 

Oienn 

Ooldsborougb 

Bale 

BuTiaoo 

Hat^'ngt 

Batfleld 

Bkydui 

Bebart 

Bowell 

Johnaon 


Jonas 

Kean 

Kendrlck 

Keyes 

La  FoUette 

Lewis 

Lo«an 

McCm 

McKellar 

McNary 

Metcalf 

lioses 

Neely 

Morbeck 

Norrts 

Nye 

Oddia 

Pattanoa 

Reed 

Robinson.  Ark. 


Robinson.  Ind. 

Schall 

Sbeppard 

Smpdtead 

Short  ridge 

Smith 

6moot 

Stelwer 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Man. 

Walsh.  Mont. 

Watson 

White 


Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  SwaksokI  Is  necessarily  absent 
as  a  member  of  the  Geneva  conference  and  that  the  junior 
Senator  from  Louisiana  [Mr.  LoncI  is  necessarily  absent 
from  the  city. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A^j^uorum  is  present. 

KkVaNUk   AKD   TAXATIOIf — CONrXSJENCX    REPORT 

Mr.  SMOOT  submitted  the  following  rqxxrt: 
The  committee  of  conf  n^enoe  on  the  dlaagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10236)  to  provide  revem^  equalize  taxation,  and  for 
other  purposes,  having  met,  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  nxmibered 
7.  8.  15.  16.  35.  40.  41.  42.  45.  60.  61.  62.  63.  64,  65.  71.  72.  76. 
113.  114.  115.  146.  174.  183.  207.  212.  214.  254.  257.  262,  and 
267. 

That  the  House  recede  from  !ts  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  S.  4,  5.  6,  10.  11  12 
13.  14,  17.  18.  19.  20.  21.  22.  23.  24.  25.  26,  27.  28.  30.  31.  32] 
33.  34.  38.  87.  38.  39.  43.  44.  46.  47.  48.  49.  50.  51.  53.  53,  55. 
56.  57.  58.  66.  67.  68.  69.  70.  73.  74.  77.  79.  80.  81.  83.  85,  86. 
87.  88.  89,  90,  91,  94.  95.  96,  97.  100.  101,  102,  103.  104,  105 
106.  107,  lOe,  109.  110,  111,  112.  116,  117,  118.  120.  121.  122. 
123.  124.  115,  126.  127.  128.  129.  ISO.  181.  132,  133.  134,  185. 
136.  138,  139.  141.  142.  145,  147.  148,  149.  151,  152.  153.  164. 


155.  156.  157,  158.  159,  160,  161.  162,  163.  164.  165.  166.  167. 
169.  170.  171.  172.  173.  175.  176,  177.  178,  179.  181,  182.  183. 
185.  188.  189.  190.  191.  192.  194.  195.  196.  197.  198.  199.  L»00, 
201.  202,  203,  204.  205,  206,  208.  209.  210.  211.  213.  215,  316, 
217.  218.  219,  221,  222,  223.  224.  226,  227.  228,  229,  230.  liSl. 
232.  234.  237.  338.  239,  240.  241,  243.  243.  244.  245.  247.  248. 
249,  250.  251.  252.  253.  255,  256.  358.  259,  260,  and  261  iind 
agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numt>exed  1. 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
page  2  of  the  Seziate  engrossed  amendments,  under  the 
heading  "  Title  V — ^Miscellaneous  Taxes  "  and  the  subhead- 
ing "  Part  n — ^Admissions  tax."  strike  out  "  Sec,  712.  Admis- 
sion to  Olympic  Games.";  and  on  page  3  of  the  Senate  en- 
grossed amendments,  under  the  heading  "  Title  VIII — Pasta! 
Rates,"  strike  out  "  Sec.  1002.  Adjustment  of  Postal  Ratei."; 
and  on  page  3  of  the  Senate  engrossed  amendments,  under 
the  heading  "Title  IX — Administrative  and  General  Pro- 
visions." strike  out  all  after  "  Sec.  1106.  Refunds  of  Mis(«l- 
laneous  taxes.",  the  remaining  portion  of  the  matter  in- 
serted by  the  Senate  amendment,  and  in  lieu  thereof  in:«rt 
the  following: 

"  Skc.  1107.  Adjustments  of  carriers'  liabilities  to  conform 
to  recapture  payments. 

"Sec.  1108.  Limitation  on  prosecutions  for  internal  rev- 
enue offenses. 

,  "S«c.  1109.  Special  disbursing  agents  of  Treasury. 
"  Sec.  1110.  Refund  of  taxes  for  taxable  year  1918. 
"Sbc.  1111.  Dennitions. 
"  Sic  1112.  Separability  clause. 
"  Sec.  1113.  Effective  date  of  act." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  r umbered  9, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13^4  per  cent  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  29:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  29. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 
"(r)  Limitation  on  stock  losses — 

"(1)  Losses  from  sales  or  exchanges  of  stocks  and  bonds 
(as  defined  in  subsection  (t)  of  this  section)  which  are  not 
capital  assets  (as  defined  in  section  101)  shall  be  allowed 
only  to  the  extent  of  the  gains  from  such  sales  or  exchanges 
(includin?  gains  which  may  be  derived  by  a  taxpayer  from 
the  retirement  of  his  own  obligations) . 

"(2)  Losses  disallowed  as  a  deduction  by  paragraph  (1), 
computed  without  regard  to  any  losses  sustained  during  (he 
preceding  taxable  year,  shall,  to  an  amount  not  in  excess  of 
the  taxpayer's  net  income  for  the  taxable  year,  be  considered 
for  the  purposes  of  this  title  tis  losses  sustained  in  the  suc- 
ceeding taxable  year  from  sales  or  exchanges  of  stocks  or 
bonds  which  are  not  capital  assets. 

"(3)  This  subsection  shall  not  apply  to  a  dealer  in  secu- 
rities (as  to  stocks  and  bonds  acquired  for  resale  to  cus- 
tomers) in  re^)ect  of  transactions  in  the  ordinary  course  of 
his  business,  nor  to  a  bank  or  trust  company  incorporated 
under  the  laws  of  the  United  States  or  of  any  State  or  Terri- 
tory, nor  to  persons  carrying  on  the  KaTiWr^g  buslxiess  (where 
the  receipt  of  deposits  constitutes  a  major  part  of  sxKh  busi- 
ness) in  respect  of  transactions  in  the  ordinary  course  of 
such  banking  business." 
And  the  Senate  agree  to  the  same. 

Amendment  nimibered  54:  That  the  House  recede  from  Its 
disagreemoit  to  the  amendment  of  the  Senate  numbered  54. 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
the  last  line  of  page  19  of  the  Senate  engrossed  amendments, 
after  the  word  "  coal."  Insert  "  mines ";  and  the  Senate 
agree  to  the  same. 

Amendment  nmnbered  50:  That  the  House  recede  from  its 
disagreement  to  the  amemlment  of  the  Senate  numbered  59, 
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and  agree  to  the  same  wttti  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  insert  the  foDovloc: 

"(a)  Earned  income  from  souroes  without  United  States. — 
In  the  case  of  an  individual  dtlsen  of  the  United  States,  a 
bona  fide  nonresident  of  the  United  States  for  more  than 
six  months  during  the  taxable  year,  amounts  received  from 
sources  without  the  United  States  (except  amounts  paid  by 
the  United  States  or  any  agency  thereof)  if  such  amounts 
constitute  earned  income;  but  such  Individual  shall  not  be 
allowed  as  a  deduction  from  his  gross  income  any  deductions 
properly  allocable  to  or  chargeable  against  amounts  ex- 
cluded from  gross  Income  under  this  subsection.  As  used 
in  this  subsection  the  term  '  earned  income '  means  wages, 
salaries,  professional  fees,  and  other  amounts  received  as 
compensation  for  personal  aeiyices  actually  rendered,  but 
does  not  include  that  part  of  the  compensation  derived  by 
the  taxpayer  for  personal  services  rendered  by  him  to  a  cor- 
iwration  which  represents  a  distribution  of  earnings  or 
profits  rather  than  a  reasonable  allowance  as  compensation 
for  the  personal  services  actually  rendered.  In  the  case  of  a 
taxpayer  engaged  in  a  trade  or  business  in  which  both  per- 
sonal services  and  capital  are  material  income-producing 
factors,  a  reasonable  allowance  as  compensation  for  the  per- 
sonal services  actually  rendered  by  the  taxpayer,  not  in  ex- 
cess of  20  per  cent  of  his  share  of  the  net  profits  of  such 
trade  or  business.  shaO  be  considered  as  earned  income." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  75:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  75, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  insert  the  following:  ";  except  that  for  the  tax- 
able years  1932  and  1933  there  shall  be  added  to  the  rate  of 
tax  prescribed  by  sections  13  (a).  201  (b).  and  204  (a),  a  rate 
of  three-fourths  of  1  per  cent ";  and  the  Senate  agree  to  the 
same. 

Amendment  niunbered  78:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  78, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "13)^  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  82:  Tliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  82, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  84:  lliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  84, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  92:  Tliat  the  House  recede  from  ito 
disagreement  to  the  amemtanent  of  the  Senate  numbered  92, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  93 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  93. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  98:  Tliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  niunbered  98, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  13%  per  cent ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  09:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  99, 
and  agree  to  the  same  with  an  amenrtrnffnt  as  fodlows: 


In  lieu  of  the  matter  prtn>osed  to  be  Inaerted  tar  Um  Senate 
amendment  insert  "  13%  per  cent ";  and  ttie 
to  the  same. 

Amendment  numbered  119:  Tliat  the  House 
ite  disagreonent  to  the  amendment  of  the  Senate  nmiribeted 
119.  and  agree  to  the  same  with  an  amendment  as  foOowe: 
In  lieu  of  the  matter  proposed  to  be  inserted  bf  the  8eB»te 
amendment  insert  the  following: 

"(c)  The  tax  shall  not  apply  to  a  transfer  of  property  to. 
trust  where  the  power  to  revest  in  the  doioat  title  to  suefa 
property  is  vested  in. the  donar.  ^ther  alone  or  In  eonjvne- 
tion  with  any  person  not  having  a  substantial  adverse  In- 
terest in  the  disposition  of  such  property  or  ttae  Ineome 
therefrom,  but  the  T^HrigniaHm^^^  or  tennlnation  of  such 
power  (other  than  by  the  donor's  death)  shall  be  «v*waiH<w^i 
to  be  a  transfer  by  the  donor  by  gift  of  the  property  sohject 
to  such  power,  and  any  payment  of  the  inconte  thetefttm  to 
a  beneficiary  other  than  the  donor  shall  be  considered  to  be 
a  transfer  by  the  donor  of  such  income  by  gift" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  137:  That  the  House  reoede  tram 
its  disagreement  to  the  amendment  of  the  Senate  numbeted 
137.  and  agree  to  the  same  vrith  an  amendment  as  toQows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  foDowtng: 

"(4)  Crude  petroleum,  one-half  cent  per  gallon;  fuel  oil 
derived  from  petroleum,  gas  oil  derived  from  petroleum,  and 
all  liquid  derivatives  of  crude  petroleum,  except  lubricating 
oil  and  gasoline  or  other  motor  fuel,  one-half  cent  per  gal- 
lon: gasoline  or  other  motor  fuel.  2^  cents  per  gidkm:  lubri- 
cating oil.  4  cente  per  gallon;  paraflln  and  other  petroleum 
wax  products,  1  cent  per  pound.  Hie  tax  on  the  articles 
described  in  this  paragraph  shall  aiqidy  only  witSi  respect  to 
the  importation  of  such  articles." 

And  the  Sexuite  agree  to  the  same. 

Amendment  numbered  140:  That  the  House  reoede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
140.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"(7)  Copper-bearing  ores  and  concentrates  and  ir$fdtos. 
provided  for  in  paragraphs  S16. 380, 381. 387. 1620. 16S<.  1157. 
1658.  or  1659  of  the  tariff  act  of  1930,  4  cents  per  pesmd  on 
the  copper  contained  therein:  i>roe<ded,T1iat  no  tax  under 
this  paragraph  shall  be  imposed  on  copper  In  Any  o(  the 
for^roing  which  is  lost  in  metaUurgical  processes:  BronUM 
fuWier,  ThaX  ores  or  concentrates  usable  as  a  flux  or  ■iiliimi 
reagent  in  copper  smelting  and/or  converting  and  taavlog  a 
copper  content  of  not  more  than  15  per  cent.  iHien  imported 
for  fluxing  purposes,  shall  be  admitted  free  of  eeld  tes  In  an 
aggregate  amount  of  not  to  exceed  in  any  one  yeer  1S,009 
tons  of  copper  content.  AU  articles  dutiable  under  the  tariff 
act  of  1930.  not  provided  for  ber^ofore  in  this  paragrapii,  in 
which  copper  (including  copper  in  alloys)  is  the  component 
material  of  chief  value,  3  cents  per  pound.  AU  artkte 
dutiable  under  the  tariff  act  of  1930,  not  provided  for  bBvto- 
fore  in  this  paragraph,  containing  4  per  cent  or  OMre  of 
oawa  by  weight,  3  per  cent  ad  valorem  or  %  of  1  jpcr  oent 
per  pound,  whichever  is  the  lower.  Hie  tax  on  ttie  aztftdes 
described  in  this  paragraph  shall  I4>ply  only  with  mppet  to 
the  importation  of  such  articles.  Tlie  Secretary  is  •uttfeor*' 
ized  to  prescribe  all  necessary  regulations  for  the  enforoe- 
ment  of  the  provisions  of  this  paragrMih.'' 

And  the  Senate  agree  to  the  same. 

Amendment  ntmibered  143:  TtaX  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nnndMred 

143.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
ate  amendment  insert  "tooth  and  mouth  waabee  (4 
that  the  rate  shall  be  6  per  cent),  dentifrices  (except  ttttt 
the  rate  shaU  be  5  per  oent) ,  tooth  pastes  (except  tiaet  ttie 
rate  shall  be  5  per  cent)"  and  a  comma;  and  the  nmiilTi 
agree  to  the  same. 

Amendment  numbered  144:  Tliat  the  House  recede  from 
ito  disagreement  to  the  amendment  of  the  Senate  iiirifrninl 

144,  and  agree  to  the  aune  with  an  ammrtment  as  foBows: 
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In  lleo  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  insert  "  toilet  soaps  (except  that  the  rate 
shall  be  5  per  cent) "  and  a  comma;  and  the  Senate  asree  to 
the  same. 

Amendment  niunbered  150:  That  the  Houae  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  ninnbered 
150.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following:  "No  tax  shall  be  imposed 
under  this  section  on  any  article  used  for  religious  purposes. 
or  any  article  (other  than  watch  parts  or  clock  parts)  sold 
for  less  than  $3  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  168:  That  the  House  recede  frcm 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
168.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"(2)  Upon  unfermented  grape  juice,  in  natural  or  concen- 
trated form  (whether  or  not  sugar  has  been  added),  con- 
taining 35  per  cent  or  less  of  sugars  by  weight,  sold  by 
the  manufacturer.  i»x)ducer.  or  importer,  a  tax  of  5  cents 
per  gallon." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  180:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
180.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  tlie  following: 

"  See.  616.  Tax  oir  Elictricai.  EifnGT. — 

"(a)  There  is  hereby  imposed  a  tax  equivalent  to  3  per 
cent  of  the  amount  paid  on  or  after  the  fifteenth  day  after 
the  date  of  the  enactment  ot  this  act,  for  electrical  energy 
for  domestic  or  commercial  consumption  fmmshed  after 
such  date  and  before  July  1.  1934,  to  be  paid  by  the  person 
paying  for  such  electrical  energy  and  to  l>e  collected  by  the 
vendor. 

"(b)  Each  vendor  receiving  any  payments  specified  In 
subsection  (a)  shall  collect  the  amount  of  the  tax  Imposed 
by  such  subsection  frtxn  the  person  making  such  payments, 
and  shall  on  ax  before  the  last  day  of  each  month  make  a 
return,  under  oath,  for  the  preceding  month,  and  pay  the 
taxes  so  collected  to  the  collector  of  the  district  in  which 
his  principal  place  of  business  Is  located,  or  if  he  has  no 
principal  place  of  business  in  the  United  States,  to  the  col- 
lector at  Baltimore,  Md.  Such  returns  shall  contain  such 
Informaticxx  and  be  made  In  such  maimer  as  the  com- 
misaioner  with  the  ariproval  of  the  Secretary  may  by  regu- 
lation prescribe.  The  commissioner  may  extend  the  time  tor 
making  returns  and  paying  the  taxes  collected,  under  such 
rules  and  regulations  as  he  shaD  prescribe  with  the  approval 
at  the  Secretary,  but  im>  such  extension  shall  be  for  more 
than  90  days,  llie  provisloQs  of  secticxis  771  to  774.  in- 
clusive, shall,  in  Ueu  of  the  provisions  of  sections  619  to  629, 
inclusive,  be  applicable  In  respect  of  the  tax  Imposed  by 
this  section. 

"(c)  No  tax  Shan  be  imposed  under  this  section  upon  any 
payment  received  for  electrical  energy  furnished  to  the 
United  States  or  to  any  State  or  Territory,  or  political  sub- 
divisicm  thereof,  or  the  District  of  Columbia.  The  right  to 
exemption  under  this  subsectioQ  shall  be  evidenced  In  such 
manner  as  the  oommlssioner  with  the  approval  of  the  Sec- 
retary may  by  regulation  prescrfbe.** 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  184:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
184.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  46  of  the  Senate  engrossed  amendments,  line  17, 
after  "tube."  Insert  a  comma  and  the  following:  "or  an 
article  taxable  under  section  604.  relating  to  the  tax  on 
furs  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  186:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
186,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  48  of  the  Senate  engrossed  amendments,  Hne  19 
strike  out  all  after  "  tube  "  down  to  and  including  **  wort "  in 
line  21;  and  the  Senate  agree  to  the  same. 


Amendment  numbered  187:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
187.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  foUowlng: 

"  8IC.    623.  SALES    BT   OTHERS    THAH    MAIfUTACTTTKEI.    PSOOTTCEB 

OB  DCPOSTEI 

"  In  case  any  person  acquires  from  the  manufacturer,  pro- 
ducer, or  importer  of  an  article,  by  operation  of  law  or  as  a 
result  of  any  transaction  not  taxable  under  this  title,  the 
right  to  sell  such  article,  the  sale  of  such  article  by  such 
person  shall  be  taxable  under  this  title  as  If  made  by  the 
manufacturer,  producer,  or  importer,  and  such  person  shall 
be  liable  for  the  tax." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  220:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
220,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  amendment  Insert  "  in  case  the  selling  price,  if  any. 
is  $20  or  more  per  share  the  above  rate  shall  be  5  cents 
Instead  of  4  cents:  Provided  further.  That ";  and  the  Senate 
agree  to  the  same. 

Amendment  nimibered  225:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
225,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  amendment  insert  a  comma  and  the  following :  "  and 
by  striking  out  the  following:  '  in  case  the  selling  price,  if 
any,  is  $20  or  more  per  share  the  above  rate  shall  be  5 
cents  Instead  of  4  cents:  Provided  further.  That '  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  233:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
233.  and  agree  to  the  same  with  an  amendment  as  fc^ows: 
m  beu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  "  4  per  cent  ";  and  the  Senate  agree  to 
the  same. 

Amendment  nimibered  235:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

235.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  4  per  cent ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  236:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

236,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  4  per  cent ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  246:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
246,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  58  of  the  Senate  engrossed  amendments,  line  12. 
strike  out  "  made  or  drawn  "  and  insert  in  lieu  thereof  "  pre- 
sented for  payment  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  263:  Ttuit  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
303.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  73  of  the  Senate  engrossed  amendments,  line  14, 
strike  out  "  1108  "  and  insert  "  1107  ":  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  264:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
364,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  74  of  the  Senate  engrossed  amendments,  line  15, 
strike  out  "  1109  "  and  insert  "  1108  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  265:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
265,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  mattw  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "  1109  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  266:  That  the  House  recede  from 
ita  diaagreement  to  the  amendment  of  the  Senate  numbered 


266.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  propoaed  to  be  inserted  by  the  Senate 
amendment  Insert  "1110  **;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  26t:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

268.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  1111  **;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  269:  TbaA  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  mmibered 

269.  and  agree  to  the  same  wtth  an  amendment  as  foUows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  1113 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  270:  Tbat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

270.  and  agree  to  the  same  wtth  an  amendment  as  foUows: 
In  lieu  ot  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  1113 ";  and  the  Senate  agree  to  the 

same. 

Rekd  Smoot, 
Jakes  E.  Watsok, 
David  A.  Rxcd. 
Pat  HARRiibif, 
Wn.i.iAif  H.  Knto, 
Managers  on  the  part  of  the  Senate. 

J.  W.  Collier, 
'  Charles  R.  Crisp, 

W.  C.  Hawley, 
Allen  T.  Treadwat, 
Managers  on  the  part  of  the  House. 

MIUTART  KOKXMATXOaS  AND  CONTIRMATIONS 

^  Mr.  REED.  Mr.  President,  out  of  order  and  as  in  execu- 
tive session.  I  report  favorablbf  firom  the  Committee  on  MUl- 
tary  Affairs  certitdn  nominations.  These  Include  the  nomi- 
nations of  the  graduating  class  at  West  Point  to  be  second 
lieutenants.  Inasmuch  as  the  commencement  exercises  take 
place  next  Friday,  I  ask  unanimous  consent  that  the  nomi- 
nations of  the  cadets  only  may  be  confirmed  at  this  time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

(The  list  of  nominations  confirmed  will  be  found  at  the 
end  of  the  Senate  proceedings  to-day.) 

Mr.  REXD.  I  further  ask  unanimous  consent  that  the 
President  may  be  notified  of  the  confirmation  of  the  nomi- 
nations of  the  cadets. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  CONSALLY.  Mr.  President,  I  regret  very  much  to 
object — not  that  I  object  to  the  cadets  being  confirmed,  but 
I  object  to  notifying  the  President  of  any  nominations  con- 
firmed to-day. 

Mr.  REED.  I  understand  the  Senator's  reason  for  ad- 
hering to  the  custom,  and  I  would  not  dream  of  asking  a 
viaiver  in  regard  to  the  other  nominations,  but  unless  we 
act  to-day  It  wiU  be  imp088U>le  for  these  yoimg  men  to 
receive  their  commissions  od  Friday  at  the  time  of  their 
graduation. 

Mr.  CONNALLT.  To-day  is  Monday,  and  they  are  not 
to  graduate  until  Friday.  The  confirmations  have  to  Ue 
over  only  two  days. 

Mr.  REED.  Oh,  no;  we  have  to  wait  for  two  executive 
sessions  under  the  rule.  If  it  were  only  a  matter  of  waiting 
two  days,  we  could  get  the  commissions  to  the  cadets  in 
time,  but  I  think  it  is  entirely  unlikely  that  we  shall  have 
two  executive  sessions  in  the  two  days. 

Mr.  CONNALLY.  When  did  the  nominations  reach  the 
Senate? 

Mr.  REED.  They  reached  the  Senate  either  Friday  or 
Saturday.  They  reached  the  committee  this  morning.  It 
was  impossible  to  get  them  any  sooner,  because  so  much 
depends  upon  the  cadets  pa&slng  their  final  examinations. 
The  department  is  not  to  blame,  because  they  have  to  await 
the  result  of  the  examinations. 


Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  mj 

to  the  Senator  from  Texas  that  from  my  tnfonnatioii  I. do 
not  beUeve  the  objection  should  be  persisted  In? 

Mr.  CONNALLT.  Let  me  sugg^  to  the  Senafcer  from 
Pennsylvania  that  he  renew  his  request  later  in  the  day. 

Mr.  REED.    Very  welL 

Mr.  REED  subsequently  said:  Mr.  President,  qut  of  order, 
by  unanimous  consent,  as  in  executive  session,  I  desire  to 
submit  a  request  for  tmanlmous  consent.  Tills  momlnf  the 
Senate  confirmed  the  nominations  of  all  the  cadets  who  ex- 
pect to  graduate  this  week  from  West  Point.  I  asked  that 
the  President  might  be  notified  of  the  oonflrmatlonB.  1%« 
Senator  from  Texas  [Mr.  ComvALLYl  objected  and  eaid  he 
preferred  that  the  request  should  be  renewed  later.  I  have 
spoken  to  that  Senatcn*.  and  he  told  me  he  does  not  care  to 
be  present  when  I  make  the  request  again,  and  that  if  he 
were  present  he  would  not  object.  Tlierefore.  I  feel  free,  in 
his  absence,  to  renew  the  request,  and  do  so. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  wiU  be  notified  of  the  confir- 
mations indicated. 

PROPOSED  ISSUE  OP  GovxaicMxirr  CKaXXnCATSB 
Mr.  8HORTRIDOE.    Mr.  President.  I  ask  to  have  inserted 

In  the  Congressional  Record  an  article  which  appeared  In 
the  Long  Beach  Sun,  Long  Beach,  Calif.,  under  date  of 
December  20.  1931. 

'~^ere  t>elng  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

vox    POT'S    PLACE   DT   THX    8T7K- 

EorroB  The  Sttm: 

I  have  addreaaed  the  foUowlng  open  letter  to  Prestdent  Boover 
and  the  United  Statea  Congrcaa: 

"  Tou  are  the  only  agency  that  can  rtilevB  the  itHtiiwsfTif  ooci- 
dttlons  in  this  coxmtry.  Ton  an  the  only  agexvey  that  eaa  sava 
this  Nation  from  the  decay  Into  which  we  art  fut  drifting.  Tou 
are  the  only  agency  that  can  bring  back  sgaUi  the  bOjM  and 
luster  to  the  eyes  of  our  great  American  people.  Ton  are  .to*  only 
agency  that  can  prevent  the  people  from  beeomlng  wards  of 
charity,  or  an  emaciated  people,  ao  caused  by  malnuMtloa.  Ot  a 
nation  of  criminals. 

"  The  very  lives  of  our  people  and  the  perpetuity  of  oar  Nation 
are  In  yovir  hands  at  this  moment.  Uay  Ood  give  you  wtedom  and 
strength  to  scire  this  situation.  WUl  you  aet  In  this  matter  at 
once,  or  will  you  be  weighed  and  found  wmnttngt 

"  It  Is  not  taxes  that  the  American  peonie  want,  fer  tbev  bavw 
lost  nearly  everything  they  have  had  already  by  that  method.  Ad- 
ditional taxes  wiu  only  serve  to  take  away  froea  the  peoirie  all 
the  hope  they  may  have  at  this  time  of  ever  being  abls  to  hi 
anything  again  In  the  futora. 

"  It  Is  work  the  people  want,  not  tbaxttf  or  dolaa. 
a  Ooremment  administered  In  thfS  Interest  of  all.    Ko 
endure  which   administen  m  the  Interast  of  the  ttm  wtthout 
regard  to  the  many,  for  In  the  end  the  Intswst  ef  tiks  fsw  will 
be  destroyed.    The  law  that  the  latsrast  of  aU  is  ■!■»  to  tha 
interest  of  the  few  la  very  ganeraUy  aeoepted:  bat  the  offpastta' 
of  thla— that  la.  that  what  Is  to  the  Intseast  of  tbs  f«w  li  to  " 
interest  of  all— la  doubted  by  neaity  •vsryono. 

"  Svery  man  and  woman  slKnild  unite  on  a  eomwaoii  gfoi 
to  take  us  out  of  this  sltuaUao;  for  in  faet  K  Is  aow  oasts  rnrni 
to  the  pe<^le  that  have  than  to  the  people  that  Imvs  not;  bo- 
cause,  unless  something  Is  dona  soon,  they  that  now  ^ 
In  the  same  condition  aa  those  that  have  not. 

"  On  aooount  of  the  conditions  that  we  find  tn 
the  psychology  of  many  of  our  poofrto  is  bocomtng  of  a 
nature  not  only  to  themselvss  but  to  ths  vsry  nattoa 

"  In  behalf  of  the  dtsheartonsd.  the  hungry,  tbs  ooM,  tho  sMl- 
terless,  and  those  who  wlU  find  themselves  In  this  oondltloB 
sooner  or  Uter  unless  some  r^lef  Is  affocxlod.  X  bsf  of  ftm  thaS 
you  give  due  consideration  to  tho  foaowlng  aa  a  aotattoa  at  tbim 
great  financial  depression: 

"Arrange  to  put  the  now  idle  people  who  desire  work  to  work  en 
Oovemment  Improvement  projects  la  ths  various  StatOi  at  tho 
earliest  (^portimity. 

"  In  order  that  the  people  may  not  be  tased  aay  moeo  to  carry 
this  plan  Into  execution,  let  a  law  be  passed  that  ths  paonls  shaD 
be  paid  for  this  work  and  the  peepls  or  firms  fumlahlBg  oiat  ma- 
terial for  this  work  be  paid  nr  thair  wwk  and  matsehJ  by  tho 
Oovemment  Issuing  to  thom  Oovanunent  hnpi  ovamoata  oactlfl- 
catee  that  shall  pass  as  mcmsy  and  bo  legal  tender  for  sM  dsMa. 
both  public  and  private. 

"All  public  in^yrovements  ahoold  ba  put  te  by  tho  Oovwunsiit, 
and  paid  for  in  this  manner,  thereby  dotag  away  wtth  tba  trotfWo- 
some  assessments  and  taxes  for  theae  purpoaea. 

"  If  the  amount  of  property  and  homea  that  have  boea  loot  In 
this  manner  coxUd  be  realized,  the  people  would  be  appaOod.  9f 
using  the  method  suggested  above  this  could  have  baon  avcMdOd. 
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**  The  Bomber  of  houn  work  per  day  and  tli*  price  to  be  paid 
per  boor  to  be  regulated  by  tbe  need.  Tbim  will  offer  Inunedlate 
relief  from  the  flrat  pay  day.  and  start  an  era  of  prosperity  sucb 
as  we  have  never  known.  This  wm  be  conducive  to  red-blooded 
Amerlcanlnn,  lnste«d  of  •  i)eople  who  are  of  neccMlty  wards  of 
chanty." 

Respectfully  submitted. 

BoukJCD  C.  Casad. 

tixKviAL  Rjnnnoif  or  ontocKATic  pasty  of  tork  couktt.  s.  c 

Mr.  SMITH.  Mr.  President.  I  ask  permission  to  have  in- 
serted in  the  RxcoRO  an  address  which  was  printed  in  the 
Fort  Mill  Times  of  May  5.  1932.  delivered  by  W.  B.  Brad- 
ford before  tbe  York  County  Donocratic  Convention.  Y(»:k, 
S.  C.  on  May  2.  1932.  on  the  occasion  of  the  biennial  reunion 
of  the  Democratic  Party  of  that  county. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  address  is  as  foUows: 

ThlB,  gentlemen.  Is  the  biennial  reunion  of  the  Democratic  Party 
oi  YorTs.  County.  We  meet  here  in  thU  courthouse  every  other 
jrear  as  political  kinsmen  to  promote  the  welfare  of  our  party,  and 
through  the  party  the  welfare  of  our  county  and  our  State.  Permit 
me  to  say  that  I  am  a  party  mjin.  My  first  vote  was  cast  for 
William  Jennln^  Bryan  in  1896.  Ever  since  then  I  have  gone  to 
the  ptills  as  regularly  as  election  day  rolled  around  and  supported 
the  party  nominees.  I  make  no  t^logy  to  anyone  for  my  alle- 
giance to  the  Democratic  Party. 

The  Democratic  Party  is  the  oldest,  the  most  trustworthy,  and 
the  most  patriotic  political  organization  in  America.  Its  birth  was 
practically  coincident  with  the  birth  of  the  Republic.  It  has  lived 
through  all  the  intervening  years  because  It  deserved  to  live.  Any 
party  that  could  survive  the  vicissitudes  and  storm  of  one  of  the 
most  disastrous  civil  wars  in  the  world's  history,  followlncj  an  un- 
fortunate split  Id  Its  ranks  which  had  just  coet  It  the  Presidency, 
and  when  It  was  looked  upon  as  little  short  of  treason  in  some 
sections  of  the  country  to  be  a  Democrat — these  facta,  taken  in 
conjunction  with  the  further  fact  that  the  party  has  always  been 
the  unrelenting  champion  of  human  rights,  surely  are  enough  to 
reconunend  it  to  any  fair-minded  citizen. 

In  South  Carolina  the  Democratic  Party  represents  Anglo-Sax(»i 
civilization.  Our  State  has  been  the  banner  Democratic  State  of 
the  Unloit  in  the  past.  It  will  be  the  banner  Democratic  State  of 
the  Union  in  the  future.  Here  as  nowhere  else  in  this  broad  laud, 
the  people  know  the  Republican  Party  for  what  It  Is,  and  not  for 
what  It  pretezids  to  be. 

Recently  there  has  been  a  flare-up  In  this  State  over  a  new  Re- 

fiubUcan  Party.  Let  us  consider  for  a  nu>ment  what  that  party  is. 
t  muiertakes  to  recommend  itself  to  the  white  people  of  South 
Carolina  upon  the  hypocritical  claim  that  it  is  a  white  man's  party 
and  does  not  welcome  negroes  to  Its  ranks  and  will  not  admit  them 
to  Its  councils.  The  leaders  of  the  party  know,  as  every  E>emocrat 
In  the  State  knows,  that  they  must  look  to  the  negroes  for 
their  membership.  Hence,  after  proclaiming  Itself  a  "  Illy  white  " 
organtsatlon.  lo  and  behold!  In  Its  very  first  State  convention  a  tew 
days  ago  It  did  the  thing  It  planned  to  do  by  electing  four  negroes 
as  delegates  to  the  Republican  National  Convention. 

So  long  as  there  Is  not  in  the  ranks  of  the  Republican  Party 
of  South  Carolina  a  single  white  man  recognized  as  a  leader  In 
any  field  of  endeavor,  it  U  klle  to  talk  of  that  party  as  anything 
but  an  organisation  of  pie  hunters,  with  practically  every  member 
'looking  for  tbe  opportunity  to  plunge  his  proboscis  up  to  his 
•yes  into  the  Federal  patronage  trough.  Take  the  Federal  p>at- 
ronage  from  the  Republicans  of  this  State — as  we  propose  to  do 
after  the  4th  of  nest  March — and.  outside  the  negroes,  then  won't 
be  a.000  members  of  tbe  party  left  in  all  South  Carolina.  To  be 
sure  the  Republican  leaders  wish  to  increase  their  white  mem- 
bMvhlp  here — it  means  livelier  bidding  for  Federal  jobs.  It  Is  un- 
thinkable that  any  patriotic,  lateUlgent  Sotrth  Carolinian  should 
this  year,  of  aU  years,  conalder  gt^ng  over  to  the  Republicans 
when  In  other  •eetiona  of  the  country  htmdreds  of  thousands  ai« 
quitting  that  party  like  rata  deaertlng  a  ttTifc^t^g  ship. 

Ijbt  us  oanslder  ta-lefly.  If  you  ^eaae.  the  condition  of  the  coun- 
try. I  woDder  how  the  financial  deprsaalon  is  affecting  you,  gen- 
tlemen— I  wonder  whether  there  are  any  farmers  In  this  conven- 
tion who  have  lost,  or  are  about  to  lose,  thetr  homa  and  their 
farms:  whether  there  are  here  any  profeasifmal  men  who  have 
seen  their  practice  dwindle  untn  there  is  practically  none  of  It 
left:  whether  there  are  merchants  in  this  convention  who  are 
keeping  their  doors  open  out  of  force  of  habit  and  not  because 
they  hq;>e  to  profit  thereby;  whether  there  are  textile  workers 
here  who  an  finding  oonditlons  ao  hard  that  tt  is  with  the  grtet- 
est  difBeulty  they  procure  sustenance  for  themselves  and  their 
Xamlllee— In  short,  gentlemen.  I  wonder  whether  there  Is  any  class 
of  our  peofde  whoae  backs  are  not  priMed  to  the  wall,  who  know 
which  way  to  turn  for  rdief . 

There  ia  a  reason  for  the  frightful  eozKUtions  which  have  a  vice- 
like  grip  on  the  country.  All  over  this  broad  land  want  la  undis- 
guised in  tbe  strecta.  In  the  highways  and  tn  the  byways.  Fifteen 
million  people  are  without  enqiJoyment  and  millions  more  are 
working  part  time  only,  with  the  Inocmas  from  their  labor  cut  to 
the  minimum.  An  Innumerable  host  of  human  >M>iTtgff  i*  home- 
ISM.  wlthoot  food  and  without  f»T«w*i«it  clothing. 


Bverywhere  helpless  children  are  tugging  at  the  sleeves  of  their 
fathers  and  mothers  crying  for  bread,  with  their  parents  unable 
to  respond  to  the  alee.  Hundreds  of  thousands  have  been  driven 
from  the  homes  they  loved  and  cherished  since  childhood,  many 
of  them  old  and  In&rm.  but  forced  to  start  life  anew  In  circum- 
stances that  are  appalling.  "  nie  foxes  have  holes,  and  the  birds 
of  the  air  have  nests;  but  the  Son  of  man  hath  not  where  to  lay 
his  head." 

Who  Is  responsible  for  the  hardships,  the  misery,  the  want,  the 
despair  millions  are  experiencing?  Prom  the  spot  where  I  am 
standing  I  am  undertaking  to  project  my  voice  to  every  ear  In 
this  convention  to  charge  that  the  Republican  administration  Is 
100  per  cent  to  blame  for  the  woes  of  the  country,  and  I  challenge 
anyone  to  dlsprrove  the  charge.  The  man  who  denies  it  convlcta 
himself  of  Ignorance  or  a  desire  to  pervert  the  facts.  The  Repub- 
llcaiu  try  to  hide  their  responsibility  by  claiming  that  the  de- 
pression Is  world-wide.  Suppose  it  Is.  Where  did  the  depres- 
sion start?  It  started  In  this  very  country  five  months  before  it 
spread  to  other  countries  and  Is  worse  here  than  In  any  country  of 
£urope.  save  England,  which  never  has  even  partially  got  on  Its 
feet  from  the  effects  of  the  World  War.  Evn^  In  Oermany  the 
nunxber  of  Impoverished  people  is  far  less  than  in  the  United 
States. 

Oood  man  though  he  may  be  In  some  respects,  the  most  monu- 
I  mental  failure  thL<i  country  has  ever  been  so  unfortunate  as  to  elect 
I  as  Chief  Muglstrate  sits  back  calling  for  Congress  to  supply  him 
\  with  more  commissions  to  make  a  gesture  at  doing  the  very  things 
he  himself  ought  to  be  able  to  do.     But  he  seems  unable  to  devise 
plans  to  pull   the  country  out  of   the   hole   Into   which   he  and   a 
Republican  Congress  put  It.    The  lightning  does  not  strike  twice 
In  the  same  place.    Neither  can  the  American  people  be  deceived 
the  second  time  bx  a  rehearsal  of  promises  which  have  gone  unful- 
filled and  pledge»^hlch  there  never  was  any  intention  of  redeem- 
ing.    There  Is  a  day  of  reckoning  coming  and  It  will  be  here  on 
Tuesday.  November  8  next. 

In  the  past  the  Democratic  Party  has  made  mistakes  which  have 
cost  It  dearly.  Potnr  years  ago  we  made  such  a  mistake:  but  this 
year  our  party  Is  not  going  to  make  the  mistake  of  nominating 
a  man  the  co^lntry  will  not  vote  for.  Prom  the  unfortunate  ex- 
periences of  the  past  some  of  us  have  lost  heart  and  are  appre- 
hensive of  the  result  of  the  election  even  this  year,  when  our 
prospects  of  success  are  brighter  than  they  have  been  in  many 
years.  For  the  benefit  of  these,  permit  me  "to  recite  a  little  story 
which  has  come  down  In  my  memory  since  my  boyhood  days  and 
which  has  often  given  me  encoiungement  and  inspiration. 

At  the  Battle  of  Marengo,  fought  between  the  Austrlans  and 
French.  Napoleon,  sad.  discouraged,  and  disheartened,  rode  behind 
his  lines  and  s^lng  the  frightful  gaps  the  Austrlans  had  torn  In 
the  French  ranks  and  believing  defeat  inevitable,  ordered  a  driun- 
mer  boy  standing  Idly  by  to  beat  a  retreat.  The  boy.  measuring 
his  words,  because  he  knew  to  whom  they  were  being  addressed, 
Eald: 

~  Sire,  my  master  never  taught  me  to  beat  a  retreat,  but  he 
taught  me  to  beat  a  charge.  Oh.  I  can  beat  a  charge  that  would 
make  the  dead  fall  into  line.  I  beat  that  charge  at  the  Bridge  of 
Lodl.  I  beat  It  at  Mount  Tabor,  I  beat  It  at  the  Pyramids.  Oh,  may 
I  beat  it  here?  " 

The  charge  was  ordered;  Instantly  tbe  Praieb  lines  re-formed 
and  with  courage  bom  of  despair  swept  the  Austrian  army  from 
the  field.  And  when  the  sim  set  on  June  8.  1800.  the  battle  of 
Marengo  had  been  added  to  the  long  list  of  victories  of  the  Man 
of  Destiny. 

Blessed  be  God.  the  Democratic  Party  will  beat  no  retreat  this 
year.  But  it  wUl  beat  a  charge  that  wlU  be  heard  from  the  Great 
Lakes  to  the  Gulf,  from  the  turbulent  Atlantic  to  the  placid 
Paclflo — tt  will  beat  a  charge  that  will  find  a  responsive  echo  In 
the  heart  of  so  nuuxy  millions  that  when  the  returns  begin  to 
trtckle  Into  the  White  House  on  election  night  It  will  sound  to 
the  Republican  candidate  like  the  swish  of  the  waves  as  they  lap 
the  lonely  shores  of  a  desolate  mldocean  Island. 

PUBLIC-WOBXS    PSOGSAM 

Mr.  WAQNER.  Mr.  President.  I  ask  permissian  to  have 
printed  in  the  Ricoto  a  letter  from  Walter  Moore,  secretary 
of  the  Journeymen  Plasterers'  International  Association. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  Is  as  follows: 

JomursTmav  PLksmnts'  Ii«txsmatioival  Asbociatioh. 

Local  Umoir  No.  M. 
_  Washington.  D.  C,  May  28,  1932. 

Hon.  RoBorr  P.  Wagnxk, 

United  States  Senate,  Washinffttm.  tf.  C. 
Mt    Dkak    Sknatotx    Waokb:    The    members    of    Local    No.    96. 
O.  P.  C.  F.  I.  A.,  would  like  to  express  their  appreciation  for  your 
kind  and  sliKrere  efforts  In  regard  to  the  labcn-lng  class  of  people 
in  this  country. 

We  also  admire  your  stand  in  this  time  of  streaa  and  heartily 
indorse  your  policy  m  your  bills  for  relief  of  the  unemployed  and 
your  bill  for  public  works. 

We  wish  to  have  you  Insert  this  in  ths  CoNGaassioivAL  RsroBO 
and  ftimlsh  us  a  copy  of  saoM. 
Bespert fully  youra. 

Waltss  Mooaa.  Secretary. 


KKOUCTXOV  OP  nAlJItraS  OP  GOTSUnCDTT  nCPLO' 

Mr.  liOQAN.  Mr.  Prealdent.  I  desire  to  enter  a  uioUon  to 
reconsider  the  vote  whereby  the  Senate  on  Sattntlay  adopted 
Un  amendment  reducing  salaries  of  Oovemment  employees. 

Tlie  VICE  PRESIDENT.    Tbe  motion  wlU  be  entered. 

nntQUAUTXXs  and  nt justick  wxn  to  czstaik  posniAsms 


BCr.  ODDIS.  BCr.  President.  I  ask  that  there  may  be  In- 
serted in  the  RKCoao  some  forttier  data  I  have  secured  which 
shows  the  inequalities  and  Injostices  done  to  certain  post- 
masters and  clerks  in  post  ofBoes  throughout  the  country  by 
the  straight  10  per  cent  salary  cut. 

n&e  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Tht  data  are  as  follows: 

Effects  of  salary  reduction*  of  thb-d-ctat*  postmasters  for  tha  /Ueol 

femr  IWSi 
S.S56   third-class   postmasters   reduced    In   salary,    aggre- 

gaUng H37. 100 

283   third-class   postmasters  retegsted   to   fourth  class, 

estimated  reduction 48,500 

Total    reductions    suffered    by    third-class    p>ost- 

masters 4S5.  600 

PISCAI.  TSAB   ItSa 

For  fiscal  year  1033.  646  tbtrd-daas  postmasters  are  to  be  rele- 
gated to  the  fourth  class  on  July  1.  1933,  or  nearly  double  the 
number  relegated  last  year.  If  salary  reductions  of  third  class 
can  be  based  on  the  number  of  postmasters  relegated,  then  It 
la  estimated  that  they  wlU  suffer  further  reductions  aggregating 
$958,100. 

If  the  above  estimation  for  the  fiscal  year  1933  is  correct,  then 
postmasters  of  the  third  class  win  suffer  reductions  for  the  fiscal 
years  1933  and  1933  an  amount  of  $1,441,700. 

Not  only  Is  the  postmasters*  salary  reduced  but  the  clerical 
aUowanres  being  based  on  poafemasters'  salaries  Is  also  reduced 
$90  to  $290  for  each  $100  reduetloa  suffered  by  the  postmaster. 

It  is  also  estimated  that  fourth-class  postmasters,  who  are  paid 
according  to  stamps  canceled,  approximately  aO  per  cent. 

In  view  of  these  facts  and  the  fact  that  postmasters'  salartes 
and  compensation  are  based  on  the  business  done,  which  has  been 
materially   reduced,   we  respectfully   ask   that  postmasters  be  ex- 
cluded from  any  proposed  salary  reduction. 
Kstimates  submitted  by  Mr.  Trotter.  Post  Office  Department.  April 

26.   1932    (these  figures  are  subject  to  revision   from   tim^   to 

time) 
Number  of  postmasters  to  be  reduced  July  1.  1032,  6352..  $900. 000 

5.350  to  be  reduced  $100  each 

1.243  to  be  reduced  $200  each. 

230  to  be  rediiced  $300  each. 

70  to  be  reduced  $400  each. 

30  to  be  reduced  $500  each. 

6  to  be  redticed  $000  each. 

1  to  be  reduced  $700. 

1  to  be  redxiced  $800. 

23  to  be  reduced  $1,000  each. 
Niunber  of  supervisors   (Including  assistant  postmaster) 

at  flrst-claas  offlcee  to  be  reduoed  July  1.  19S2.  737 106.400 

In   addition.   $80   assistant  postOMStera   at   second-class 

offloes  wUl  b*  reduced  about  $100  each 38. 000 

XnnMPLOTMDTT  tKLIKP 

Mr.  JONES.  Mr.  President,  I  have  here  a  statement  from 
John  M.  Reynolds  with  refereooe  to  Senate  bill  2657,  a  bill 
prepared  by  him  with  reference  to  the  unemployment  situa- 
tion. I  ask  that  It  may  be  printed  In  the  Rkcou>,  and  In 
the  same  connection  an  editorial  from  the  Puyallup  Valley 
Tribune  entitled  "  Peed  the  Hungry  Plrst,"  by  Robert  Mont- 
gomery.   It  Is  a  very  carefully  prepared  editorial. 

The  VICE  PRESIDENT.  Without  objection,  it  is  ao  or- 
dered. 

Mr.  Reynolds's  statement  Is  as  follows: 
PsospacTus  or  ths  Natio!»al  Xmpu>ticxkt  CoopasATivB  Associatiow 


To  secure  to  xinemployed  American  cltlaens  opportunity  to  work 
cooperatively  in  the  produetiott  and  mutual  exchange  of  food, 
clothing,  shelter,  commodities,  and  services,  and  to  relieve  the 
community  of  the  burdensooM  cost  of  maintaining  dtiaens  in 
Involiintary  idleness.  

Nora.— It  is  reliably  reported  that  there  are  between  7004)00  and 
800.000  persons  receiving  relief  In  Wew  York  City,  and  that  tt 
costs  about  $75,000  per  week  to  only  keep  them  alive.  Beattle. 
Wash.,  has  about  60.000.  AU  oommuiHtlas  lyiag  between  are  almi- 
laity  affected. 


Major  depressions  have  occurred 
the  laat  100  years,  aooordiag  to 
During   and  after  every  one.   millions 
•very  dtlsen  not  a  Uviag  but  a  dtmaoa 
dependents. 

It  la  here  propoeed  that  instead  of  mending 
keep  unemployed  dttaens  aUve.  wblch  Is 
factory  to  recipients  and  irkaome  to  invesitars. 
determined  and  set  aside  to  equip  the  unemptoyed  so  that  they 
can  support  themselves. 

LalxH-  has  bullded  our  clvUlaatlon.    Labor  maintabaa  tt. 
rial  wealth  of  all  kinds  is  so  much  dead  welgnt,  only  madi 
by  labor.    Labor — the  imemployed— need  only  a  "^K^^t  to 
advantageously  to  amply  provide  for  themselves. 

To  enable  the  unemployed  to  do  so,  orsanlas  and  inoorporala 
a  citizens'  employment  cooperattvs  assoeiatlan.  Lei  It  be  oper- 
ated ur>on  strict  business  prlnclplee  so  far  as  its  affairs  rdata  to 
the  Investor.  (The  Investor  may  be  one  or  more  indlvktaala.  dla- 
trict,  or  State.)  The  operation  of  tbe  e<iuliKnent.  bowsver,  la  to 
be  strictly  cocqjera^lve,  as  between  tbe  xinamployed  wbo  operato 
the  equipment,  under  the  supervlsian  of  the  mvsator  or  his  rsp- 
reeentatlve. 

The  charter  of  the  corporatlocx  wm  provide.  »»»*«««g  otlMr  **«'"f . 
that  the  coet  of  the  equipment,  matertala.  laJaor.  oveitMad. 
elation,  taxes,  Interest,  and  betterments  ahtU.  aU  bs  paid 
the  operations. 

To  protect  the  investment,  the  charter  will  stipulato  thai  a 
written  agreement  between  each  of  tlM  nnsmployed  eMasos  (WIk> 
are  given  work)  and  the  C.  K.  C.  A.  that,  in  lieu  at  tagal  aaosksiy 
and  because  of  the  opportunity  and  benefits  to  be  obtained,  wtaQe 
using  the  equipment  setupbytheC.  B.O.  A.,ths  uneBspleyad 
apiriicaut  will  accept  tbe  products  and  services  of  othsr  iwnmiifsss 
of  the  C.  E.  C.  A.  upon  eqtud  terms  to  those  that  avs  i^llsd  to 
him  and  his  products  and  servioes. 

To  protect  the  employeeii  Jl  wfil  be  provided  In  tbe  ehaitar  thai 
the  wages  of  each  employti^  abaU  bs  at  ths  same  rate  per  hoar, 
and  that  the  sales  values  tbat  will  be  ptaoed  upon  all  prodnsll. 
servioes,  and  commodities  shall  be  determined  by  the 
plus  the  cost  of  matertal.  overhead,  taxes.  Interest, 
amortisation  of  the  Investment,  and  bettarmeata. 

By  lncarp<vatlng  the  enterprise  the  charter  can  and  must  be  ao 
worded  that  protection  and  fairness  wlU  be  msted  out  to  aU  oon- 
oemed.  The  last-stated  provision  wm  enable  aU  fined  otaarvsa  to 
be  met,  as  Is  essential  and  usual  in  sucoeetful  buslBsas. 

To  secure  legal  money  to  meet  these  fixed  charges  tbs  Charter 
win  empower  the  C.  X.  C.  A.  to  bid  on.  contract,  and  do  work  on 
pubUc  roads  and  publio  improvements.  This  provlstan  obvlatsa 
the  necessity  of  aeUlng  products  In  ths  open  market,  sssurss  to 
the  public  an  organization  to  do  its  work  at  a  iriasiwiBtile  eoel. 
and  gives  to  the  C.  K.  C.  A.  oppertuntty  to  obtain  funds,  nol  only 
to  pay  fixed  charges  but  also  to  buy  raw  materials  and  eany  on 
Independently. 

The  charter  wlU  provide  that  i^ipllcants  must  bs  cittlssne  and 
residents  of  tbe  dlsMet.  In  wtdcb  tbe  association  Is 
for  —  years,  thus  protecting  the  district  organlaatlan 
Inflxix  of  the  unemployed  ftxm  other  dlstrtcta. 

ooMxaan 

The  unemployed  are  men  and  women  from  the  varloas 
life.    Farmers,  mechanics,  clerks,  engtnsera.  aeeountaats. 
children  Just  emtsring  tlM  ranks  of  Industry.    Tta*  equtpoisnt 
must  be  land  and  a  gradual  set-up  of  modem  manhlnsry. 

Application  bUnks  can  be  so  wordsd  to  obtain 
Uon  as  to  vocation,  experience,  references,  and  capacity, 
by  personal  contact,  the  Investor  or  his  representatli 
experienced   foremrsn   for   each   department, 
provlslona  in  the  charter,  should  be  tbe  board  of 
ing  as  such  under  tbe  supenrlslan  of  tbe  Ini 
tlvea.  wbo  would  see  tbat  the  provlsians  of  tbe  charter  are  cacrlsd 
through  as  prescribed. 

The  aoeounting  system  sbould  bs  slmpls.    Work  done  by 
employee  ahould  be  regularly  crsdttad.  In  boms,  upon  a 
Blmllar   to   a  bank-dcqposlt   book.     Debits.   In   doUaxB.  are  to   be 
entered  as  supplies  are  withdrawn  and  balaness  rsgnlaKly 

This  brief  prospectxjs  reprasents  a  local  ^iidlcatlan  of 
bm  S657  of  the  Seventy-seeond 

BespectfuUy  submitted. 

..  Mmg  2.  IMl. 


\ 


Oovemment — from  tbe  Nattonal  CapltOl  to  tbe  thousands  of 
county  courthouses  and  city  halls — Is  compelled  to  reoopilM  tbat 
a  critical  condition  oonfXonts  aU  Amerlea. 

Congress  may  **  balsnoe  the  Budget  **  and  evcdve  administration 
economies  and  taxation  srJiedules  adequate  to  face  the  future. 
State  leiplslatures.  county  boards,  and  city  councils  are  busy  doing 
likewise  locally,  but  all  these  adjustments  are  for  the  year  ahead. 

Sheer  necessity,  as  never  befors  In  a  tenersttoii 
driven  every  pubUe  relief  agency  into  action.     All 
that  to-day  and  to-morrow  are  no  time  for  arartemlr 
of  economic  theory  or  for  trifling  about  technical  taetles  of  aoelal 
rallsf. 


(Prom  tlM  PuyaUup  Valley  Tttbune,  PuyaUvp.  Wi 

IT 
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Hmtv  are  mwml  mmtopa  cC  mm.  vomen.  and  children 
throufbout  America  f aetsg  lack  at  food  In  a  land  of  ampla  food 
•uppljr — and   tncre   will   be   more  millions  tn   want  next  winter. 

Thee*  multttades  miist  be  fed  by  tbelr  fellow  men  to-monow. 
next  week,  next  montb — perbape  into  next  year.  This  la  no  day 
of  mlraelea.  There  to  no  modem  ICaater  wttb  power  to  multiply 
the  loaves  and  fiahea  for  the  needa  erf  tlie  htmgry  multltuda. 
While  they  wait  (or  future  employment  and  aelf-aupport,  they 
mxmt  eat  to  mrvtTel 

This  to  no  time  to  -  stand  pat "  for  "  ar>und  "  buatoeaa  prtn- 
elplee — to   prate   about  the   danger  of   setting   "  tMUl   precedents." 

Of  course.  "  the  dole  system  Is  im-Amerlcan.'*  but  the  starrstlon 
altematlTe  would   be  Inhuman  tr   It  were   not  impoesible. 

Conunimlty  chests  are  bare;  county  and  city  relief  funds  are 
overdrawn:  public  nrovtelon  for  1833  aid  to  the  needy  Is  every- 
where exhausted  with  the  year  not  half  run  and  with  unemploy- 
ment still  unrelleTed. 

Municipal  and  county  bonds  and  warrants  for  emergency  relief 
of  the  unemployed  and  deeUtute  meet  with  rejection  by  all  the 
private  credit  agencies.  State  resources  can  not  be  rallied  to 
meet  the  crisis. 

Only  the  National  Oovemment.  armed  with  sovereign  credit  and 
tMcked  by  national  wealth,  can  meet  the  needs  of  to-day — can 
avert  the  dlsacter  Ot  an  unprovided  to-morrow  and  the  days  that 
immediately  follow. 

It  was  well  that  the  Nation  should  establish  a  fflant  Reconstruc- 
tion nnance  Corporation,  to  release  "  froBsn  credlU,"  to  unlock 
hidden  hoards  of  dollazs.  and  to  give  industry  a  stimulus  from 
•tarnation  toward  progress. 

The  hour  demands  that  the  ministrations  of  thto  beneQcial 
afeney  be  expanded  to  meet  the  imminent  nfsceasltles  of  social  and 
community  relief,  no  leas  than  those  of  private  corporation 
finance  and  industry. 

Surely,  the  several  States  of  the  Federal  Union  and  their  thou- 
sands of  county  and  dty  mumclpalltles  can  offer  securities  for  the 
gUuit  at  pubttc  credit  at  least  equal  to  those  offered  the  Federal 
rmaei-ve  by  the  banks  and  railway  corporutions.  Perhapa  the  public 
loans  may  be  less  liquid  to-day.  but  tbey  will  prove  mcnre  solid 
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President  and  Congress — Republicans  and  Democrats — all  alike 
patriots  in  a  crisis  hour,  ahcmld  not  let  the  sun  set  many  more 
daye  wlttiout  the  mactmant  of  adequate  provision  for  immediate 
aoelal  reUef  and  a  **fl**"»>*'  program  to  overcome  unemployment 
and  restore  setf-support  as  speedily  as  possible. 

Wtaethcr  by  amezadment  of  the  ^sderal  reserve  and  Reconstruc- 
tion Plnance  Ooporatlon  acta,  or  otherwise,  provtolon  for  iH>ply- 
Ing  the  Pederal  credit  upon  the  securtUes  of  States,  counties,  and 
munlctpalitlea  should  be  promptly  and  adec^uately  enacted  and 
put  In  force. 

Social  and  eonununlty  rsMsf  funds  to  meet  necessity  everywhere 
and  at  once  should  be  the  first  order  of  business,  to  be  given  the 
preference  so  long  as  the  neoeaaity  may  last. 

State,  ooonty.  etty.  and  other  public  district  projects  of  public 
works,  backed  by  the  kieal  faith  and  authortttes  in  the  form  of 
lawful  secnrttles.  should  letalfe  the  benoAts  of  national  credit  and 
go  forward  on  a  program  of  State  and  local  warfare  upon  unem- 
ployment. 

And  the  Federal  Oovemmfent  should  not  fall  to  authorlae  and 
advance  a  national  program  of  necessary  public  works,  wisely 
|»tsnned  and  prudently  dhrectad. 

Between  the  threatening  Seylla  rocks  of  social  disaster  and  the 
luring  Charybdls  shoals  of  Hearst  financial  wreckage  there  Is  a 
safe  rhanmrt  for  our  commm  ship  of  state  through  the  erlslB  of 
to-day  to  the  progress  at  to-morrow — steered  by  the  national 
credit. 

Bundreds  at  millions  are  needed  for  Inunadlate  relief  and  for 
specific  war  on  unemployment  eondltloDs;  but  not  a  dollar  for  an 
•oonomle  theory  or  poUklcal  program. 

SCr.  JONES.  Mr.  President.  I  have  a  telegram  relating  to 
the  same  subject,  which  I  aak  may  be  read  at  the  desk. 

The  VICB  PRESZDBNT.  Without  objection,  the  clerk  will 
read,  as  reouested. 

The  C3iief  Clerk  read  as  follows: 

SaamA  Waaic.  Time  5.  193i. 
Ron.  WisLrr  L.  Joins, 

ViUted  Stmtn  Senate.  Washington: 

Supporting  the  resolution  of  Seattle  Chamber  of  Commerce 
which  was  unanimously  adopted  last  Tuesday,  urging  the  necessity 
Of  Immediate  Federal  appropriation  of  $150,000,000  for  relieving 
dtotress  among  the  unemployed,  and.  inasmuch  as  local  private, 
county,  and  city  funds  have  besn  uaed  very  generally  throughout 
the  country  to  the  limit.  I  urge  you  to  support  this  request  »^~< 
help  see  that  a  Federal  appropriation  of  thto  or  like  amount  be 
made  available  for  quick  distribution  through  proper  rti^nn^j^ 

Rannffp  H.  Passoiia. 
YVRRAIIS'  tniXF 

Mr.  GLASS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcobd  an  article  an;)earing  in  the  New 
York  Tlinfls  of  Sunday,  contrasting  the  measures  of  relief 
which  this  country  has  adopted  with  respect  to  its  veterans 
and  those  adopted  by  other  nations  which  were  in  the  war. 

The  VICB  PRESIDENT.  Without  objection,  it  is  so 
ordered. 


The  article  is  as  follows: 

(nxnn  the  New  Tork  Tlmea.  Sunday.  June  B.  1032] 
Vmaaars'  RsLxsr:  What  Oraxa  Nanoica  Do— Paovmnro  No  Qmm- 
saax.  Bcirus  and  Basxkq  Thzoi  Pxwsioirs  n*  ths  IjIaiv  Upow 
Wastoci  Deaths  amd  iNJrrsixa,  ths  Csazr  BsixmsuarrB  Havb 
Lncrrrs  Outlat  to  a  FaAcnoir  or  That  ICun  sr  tb*  FmrxD 
Statb 

At  a  time  when  there  to  rlamnr  for  Inunediate  payment  of  the 
"  soldiers'  bonxu."  It  to  lllumlnattng  to  compare  what  the  tuIoxu 
governments  have  done  for  the  relief  of  World  War  veterans  and 
their  dependents.  From  the  staiKtpoint  of  annual  outlay  for  thto 
purpose  the  United  mates  leards  the  world:  its  i^yproprtatlrcais  for 
veterans  exceed  those  of  all  the  chief  balligerents  comoined. 
despite  the  fact  that  the  number  of  men  It  mobilized  and  Iti  total 
casualties  were  far  below  those  of  these  other  nations. 

The  leading  combatant  nations.  Great  Britain,  France.  Oermany. 
and  Italy,  together  with  our  neighbor.  Canada,  will  spend  thli  year 
for  so-called  veterans'  relief  a  total  of  about  $8S  1.190.360.  or  some 
10  per  cent  leas  than  the  Government  at  Washington.  The  rank- 
ing to  as  follows: 


Men  nHv 

biUzed 

T>adsiyl 

wounded 

Tilby  Bur's 
relierbiU 

Unit e<l  States 

Fnucc 

Oirat  Britain .....      

4,3i.V00O 

ROM,  100 
8.410.000 

619,030 

300,300 
6.m,*52 

5.  <ns.ono 

4.000.000 

1. 59-.  n.«i 

232,045 

$1,  on  (vn  .v?7 

28K.fl00.0r» 

a«.  7.':,  nir) 
iTmoiOft) 

Italy   - 

Canaflx 

W.M3.300 
•1.  123,000 

The  cost  of  relief  in  America  as  compared  with  that  of  other 
ootintrles  to  attributable  to  two  factors — poUtlc&l  pressure  cf  the 
veterans  themselves  and  a  refusal  on  the  part  of  Congress  to  UnUt 
aid  only  to  the  wounded  and  the  dependents  of  those  who  d>ed  in 
action.  Thus  all  who  were  mobilised  are  entitled  to  free  ho^ltal 
and  dental  care  and  to  a  20-year  bonus  certitlcate  on  which  they 
may  receive  cash  at  maturity,  with  loans  In  the  maantlnM. 

THX  BONTTS  AM  AMXaiCAM  FLAM 

Willie  free  medical  service  to  veterans  Is  provided  also  tn 
Canada.  Oermany.  and,  to  a  limited  extent,  in  Italy,  the  Idea  of  a 
boniia  for  all  to  a  distinctly  American  departure.  Klaewbere  savo 
In  special  instances,  outright  payments  are  made  only  on  a  pen- 
sion basis,  corresponding  to  the  compensation  paid  in  this  'xnin- 
try  to  thoae  pcurtly  or  wholly  disabled  In  the  war  and  to  the 
dependents  of  those  who  died  in  service. 

Prance.  In  addition,  promises  a  small  pension  to  active  acrvlce 
veterans  on  reaching  the  age  of  60.  but  thto  age  provtolon  UmlU 
the  burden  on  the  taxpayer. 

Various  projects  for  settling  veterans  on  the  land,  by  means  of 
loans  or  easy  payments,  have  been  undertaken  In  scxne  countries, 
notably  Italy  and  Canada.  In  Italy  social  and  moral  considera- 
Uons  are  closely  tied  up  with  relief.  In  Oermany  the  Ic«b  of 
earning  power,  the  local  cost  of  living,  and  the  slae  of  a  disabled 
man's  family  ar«  taken  Into  account  In  fixing  peoalona.  Canada, 
although  It  has  no  bonus  system,  ranks  next  to  the  United  States 
in  the  generosity  with  which  It  has  treated  its  veterans.  Oreat 
Britain,  on  the  other  hand,  shows  a  steadily  decreasing  outlay  to 
survivors  of  the  war. 

Dispatches  describing  veterans'  aid  In  the  various  cotiotrles 
follow. 

Obxat  BarrAiw 
By  Charles  A.  Selden 

LoiTOOK. — In  the  past  13  years  Great  Britain  has  reduced  the 
financial  biu-den  of  pensions  growing  out  of  the  World  War  by  65 
per  cent 

The  peak  of  the  pension  load  came  in  1930.  when  It  coat  the 
Brtttoh  Government  £105.660.000  to  pay  the  allowances  of  her 
disabled  soldiers  and  sailors  and  those  of  surviving  dependents 
of  men  who  had  been  killed.  This  year  that  charge  has  drt>pped 
to  £47.343.800   (§174.803.060  at  current  exchange). 

The  gradual  diminution  of  the  World  War  pensioos  to  one  c-f  ths 
certainties  of  British  finance.  There  will  be  nothing  left  of  them 
by  the  end  of  the  century,  except  for  an  Isolated  case  herf  and 
there  of  an  old  soldier,  or  the  widow  of  one.  who  Uvea  to  be  a 
centenarian.  Tbus  will  end  the  pension  phase  of  a  war  In  V7hlch 
Great  Britain  had  nearly  6.600,000  men  engaged,  nearly  a.Ot'0,000 
wounded,  and  about  1.000.000  killed. 

rswca  CHXu>  uapsMUEMTS 

But  long  before  the  end  of  the  century  the  pension  expenditure 
will  cease  to  be  a  major  Item  of  the  national  Budget.  Plve  vears 
hence  the  last  of  the  larfest  group  of  dependents,  the  chUiren. 
win  have  vanished  altogether,  save  for  some  exceptional  casae  so 
few  In  ntimber  that  they  are  practical! v  negllglbto  in  ths  t«ok- 
keeping.  The  law  provides  that  the  child  ceases  to  be  a  bene- 
ficiary when  he  or  she  attains  the  age  of  16.  As  the  war  perl  ad  to 
considered  to  have  ended  on  September  90.  1931.  for  ptupoana  of 
determining  eligibility,  the  last  of  the  chlldran  will  bs  eliroicatad 
in  i»S8. 

The  exception  already  noted  coivers  the  eiMss  at  children  for 
whom  extended  education  Is  desirable  in  the  opinion  of  tlks  Gov- 
ernment. The  theory  of  that  to  that  the  state  mttot  take  tha  place 
of  the  fathCT  who  was  killed  or  who  to  disabled.    Ar«  ths  drcum- 
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stances  of  a  given  case  such  aa  to  auggeat  definitely  that  if  there 
had  been  no  war  the  fathw  wtiiild  hava  sent  tha  child  to  coDegaT 
If  they  are,  the  pension  tn  reapect  of  such  a  chUd  to  oontlnaad 
until  he  to  31  years  old. 

Widows  also  are  decreasing  la  number,  and.  anyway,  their  eligi- 
bility as  pensioners  ceases  wtUi  remarriage.  Women  who  wars 
married  to  ex-soldiers  after  SepfMmber,  1931.  do  not  beoomae  pen- 
sioners when  they  lose  their  husbands,  and  children  bom  more 
than  10  months  after  September,  1931.  are  not  eligible. 

Ten  years  ago  there  were  999.116  children  on  the  list  of  pension 
beneficiaries:  Ust  year  there  wen  only  185,135.  In  the  same  period 
the  numtier  of  widows  decreased  from  236.700  to  1S7.760.  Reduc- 
tions in  the  number  of  pensioned  soldiers  azul  aaUars  themselves 
are  from  57,870  officers  and  1.838.^97  men  in  1923  to  33350  oflloers 
and  463,000  men  last  year. 

In  1930,  when  the  penaion  budget  called  for  the  expenditure  at 
£105.650.000,  the  aggregate  of  men.  women,  and  children  who  bene- 
fited was  3.844,506.  Last  year,  wtth  the  budget  reduced  to  £51,735,- 
000,  the  ntunbar  of  pensioners  had  shrunk  to  1.365.500. 

SXPASATS 


The  present  pension  law  was  enacted  in  1917  when  war  casual- 
ties had  amounted  to  such  enotmoua  proportions  that  old  methods 
and  systems  became  inadequate  to  handle  them.  A  separate  lOn- 
istry  of  Pensions  was  created  wtth  powers  to  take  over  from  the 
War  OfBce.  the  Admiralty,  and  tbm  SOnlstry  for  Air  the  whole  ad- 
ministration of  pensions,  which  formerly  had  been  handled  sepa- 
rately. At  the  same  time  the  prwtnt  rates  of  payments  were  ee- 
tabtlshed  and  the  all-important  question  of  eligibility  was 
determined.  To  qualify  for  a  pension  for  either  himself  or 
dependents  it  was  necessary  that  a  noan  shoxild  have  been  killed, 
wounded,  or  Impaired  by  ninfnn  definitely  attributable  to  war 
service.  A  slight  wound  which  did  not  impair  a  man's  futurs 
health  or  capacity  for  hto  work  did  not  qtialify  him  for  a  pension. 

Nothing  has  been  done  stnoa  to  widen  the  basto  of  eligibility 
.or   otherwise   Interfere   wtth  the  year-by-year   reduction    in    the 
cost  of  the  system. 

Politics  hss  not  been  a  factor  In  the  matter  except  in  one  nega- 
tive respect.  When  the  amount  of  pension  wss  determined  In 
the  beginning  of  the  new  ministry  it  was  fixed  at  40  shillings  a 
week  as  the  minimum  for  a  totally  disabled  single  man  without 
dependenta.  It  was  understood  at  the  time  that  thto  would  be 
reduced  in  the  event  of  decrease  In  ths  cost  of  living.  Well,  the 
cost  of  living  has  decreased  materially,  but  so  far  no  government 
and  no  party  has  seen  fit  to  propose  a  reduction  in  the  pension's 
minimum.  Very  recently,  howvrer,  the  war  pensioiu,  together 
with  old-age  pensions,  health  Inrarance,  school  costs,  and  unem- 
ployment Insurance,  have  been  considered,  tentatively,  as  suscepti- 
ble of  cuts  should  the  present  strain  on  the  Kxchequer  become 
more  serious. 

IVO   TKT1BAX8'   IjOBST 

But.  even  so.  it  to  not  at  an  Ukely  that  the  pension  system  win 
become  a  political  issue.  It  never  has  been  one.  It  never  figures 
In  parliamentary  elections  and  there  to  no  such  thing  as  an 
organized  propaganda  or  a  group  of  lobbytots  to  exert  pressure  on 
candidates  or  members  of  the  Bouse  of  Commons  to  compel  them 
to  support  amendments  which  would  widen  the  basis  of  ellglbUlty. 

Neither  to  there  any  Incentive  to  press  bogus  claims  upon  ths 
Oovemment.  All  claims  ars  examined  free  of  charge  by  the 
ministry  Itself  or  by  its  organlMd  but  unpaid  committees.  Every 
claim  to  decided  upon  its  mcrlti  and  nobodv  pays  anybody  any  fee 
for  the  transaction.  This,  of  coune,  ellmlnatee  the  middleman 
who  would  imdertake  to  get  a  pension  for  a  client  with  the 
understanding  that  he  would  receive  a  percentage  of  it. 

On  the  whole,  the  system  la  satlsfsctory  to  its  beneflciartee.  to 
the  taxpayers,  and  the  OoTsmment.  It  to  considered  the  most 
humane,  generous,  and  yet  gran-proof  method  of  compensating 
disabled  veterans  that  KnglaiHl  has  had  in  centuries  of  liandUng 
this  problem,  either  by  govarnment  action  or  private  charity. 

The  Mlnlatry  of  Pensions  wlU  have  finished  its  work  wlthm  the 
next  two  generations,  unless  thoa  1b  another  war.  Already  it  has 
been  able  to  amalgamate  so  many  of  its  branch  ofllces  and  so 
reduce  Its  working  staff  that  tha  cost  of  admlnistraUon  has  de- 
creased from  something  over  a  shilling  for  every  pound  of  ex- 
penditure on  beneOta  themselves  to  5d. 

In  the  first  year  after  the  peak  load  of  1930-31  the  total  expend- 
iture on  account  of  pensions  dropped  by  about  £10.000.000.  The 
next  year  the  decrraae  wae  £14.000.000.  The  next  It  was  only 
£9.000.000.  Thereafter  the  annual  reduction  vaHed  between 
£3.000.000  and  £3.000.000.  untU  thto  years  total  approprtotlon  o* 
£47,943.800  was  reached.  Rou^  estimates  are  that  the  decreases 
from  now  on  will  average  about  £1.000.000  a  year.  -This  would 
mean  that  the  pensions  growing  out  of  the  World  War  will  end  m 
about  1980,  except  lor  the  few  cases  of  unusual  longevity. 


Faurcs 
By  P.  J.  PhUlp 
Paais.— While  the  United  States  to  paying  thto  year  more  than 
$1,000,000,000  In  war  veterans'  rrtlef.  Prance  to  paying  Just  over  a 
qtiarter  of  that  aum.  the  total  appropriation  being  $286,733,000. 
Thto  does  not  mean,  however,  that  France  doea  not  also  have  a 
war  veterans'  problem  which  to  becoming  a  growing  embarraas- 
ment  to  each  successive  government  and  to  the  country  as  s 
whole.  During  the  recent  elections  the  claims  of  the  -former 
combatants, "  as  they  are  called,  played  a  very  considerable  rAle 
in  many  constituencies,  though  thsrs  was  no  oomblned  political 
action. 


From  the  outeet  the  effort  of  ee^ 
been  to  try  to  deal  justty  by  the  man  who  fongtat  the 
gtvtng  an  attenUve  eye  to  the  taapayan'  Int 
have  had  to  b«  made  at  varloua  Intaryals  for  the  daellBs  la  the 
▼ahw  of  the  franc  and  for  other  reaeons.  The  dlAentt  qiuasttoai 
has  not  yet  been  finally  settled,  and  it  has  about  tt  this  tmier- 
tunata  aspect:  That  the  annual  paymenta  which  will  hate  to  he 
made  under  tha  present  law  tend  to  Inersaaa. 

At  present  there  are  listed  aa  "former  combatants*  In  Ftraaee 
8.633.100  men  who  are  entitled  to  ownpensatUm  In  the  form  eg 
a  pension  or  invalidity  allowance.  Bach  of  theee  htMmu  eC  a 
**  coml>atant's  card "  haa  had  to  oonvtsos  sooaa  oompatant  au- 
thority  that  he  aerved  on  tha  front  for  at  leaat  three  moatha.  It 
to  believed  that  at  least  another  half  mllHoin  dalms  eaa  be 
sented  and  jxtotlfied.  but  the  contnd  of  claims  haa  raoently 
more  severe  as  tha  need  for  economy  haa  tncreaaed. 

PKMBIOMS  AX  Se 

The  present  law.  passed  in  April.  1990.  pn>vldea  that  ea^ 
"  former  combatant "  shall  receive  at  the  age  of  60  a  penaion  of 
500  francs  ($20)  a  year  and  from  the  age  of  55  a  penaion  of  IJOO 
francs  ($48).  As  tha  average  age  of  the  World  War  vetvafia  la 
stlU  well  below  50,  tt  to  apparent  that  the  burden  of  this  daelakm 
haa  not  yet  been  felt  in  its  entirety.  On  the  other  hand,  by  tha 
time  Uieae  pensions  must  \f  paid  in  any  large  amounta,  othar 
eq>enses  resulting  from  the  war,  such  aa  tha  peimlona  to  wounded 
man,  will,  it  to  calculated,  have  diminished  and  the  coat  of  recon- 
struction in  the  devastated  districts  wlU  havs  been  w^ied  efUt. 

Thto  pension  allowanoe  to  distinct  frcmi  and  m  addition  to  all 
gratultlea  and  allowances  paid  to  wounded  and  dieahied  men, 
which  are  appraised  on  a  different  acale.  Totally  diss  hied  men 
receive,  acoordlng  to  the  revised  achedule  now  In  operation.  9386  a 
year,  but  to  that  must  be  added  other  amounts  covering  medical 
attention,  etc.  Here,  indeed,  it  might  be  interpolated  that  the 
whole  system  of  grants  and  allocations  to  so  immensely  eonpU- 
cated  that  It  to  almost  impossible  to  discover  aocurat^y  how  mu^ 
any  man  is  entitled  to,  almost  every  caae  being  treated  aa  apmeUl 
m  one  sense  or  another. 

Acoordlng  to  one  official  statement  an  ex-aoldtar  who  la  eom- 
pletely  Invalided  can  receive  on  all  accounts  as  much  as  85.900 
francs  ($1,400)  a  year.  Wounded  also  benefit  by  reduced  railway 
fares  and  medical  treatment.  In  almost  every  department  or 
county  there  to  a  aoldiers'  home  in  whl^  "  nnemployble "  ntea 
are  cared  for.  In  all  these  homes  there  are  recreation  roooa  and 
gardens  attended  by  the  men  themsalvea,  and  in  moat  of  them 
they  do  their  own  cooking  and  service. 

One  very  important  feature  of  the  French  veteran*'  penaion 
system  to  that  it  to  IndividuaL  If  an  ex-eoldler  dlaa  before  having 
reached  the  age  of  50,  hto  heirs  can  not  oollaet  any  part  of  hia 
pension.  Neither  can  he  capitalise  hto  claim  in  any  way  eaospt 
by  the  ordinary  insurance  methods.  He  can  not  bonow  on  hia 
proq>ect8,  except  at  the  risk  of  the  lendw. 

The  following  annual  provlalons  ars.  however,  made  for  the 
relatives  of  deoeaaed  soldiers: 

Father  and  nuither  Jointly ._ -~.^ — ..  iW 

Widows.. 116 

ChUdren  of  deceased  aoktlers.  until  the  age  of  18 .....    40 

On  February  1  thto  year  the  number  of  men  drawing  InvaUd^ 
pensions  or  receiving  provisional  aOowanoss  waa   l/»a4M7. 
number  of  widows  receiving  pensions  was  879.710. 
widows  receiving  similar  aUowanoea  numbered  370,080. 
and  grandparents  receiving  ailowanoes  numbered  saOjOgO. 
The  apprt^K-laUona  for  veterans'  relief  for  the  eurrent 
made  up  as  follows: 

ICnistry  of  Pensions:  ^^ 

Provisional  advances  against  unaettled  datma glS.as,eOO 

Payments  to  disabled  veterans 14,141.000 

Care  and  treatment  of  tubercular  caees S.  880. 000 

Pension  paymsnts  to  veterana «.  600. 000 

Medical  and  surgical  equipment 800,000 

Free  medical  treatment  under  the  national  In- 
surance act 484,000 

Government  stibsidy  to  National  Veterans  Bureau.      3, 000, 000 

War  Insured 1.600.000 

Government  subsidy  to  National  Veterana  Bureau.       9.000.000 

Total - r-     87.*ro,000 

IClntotry  of  Finance: 

FlnaUy  settled  pensions 190,844.000 

Grand  total a88.7«9.000 

Compared  with  tlie  other  main  Items  of  expenditure  In  the 
French  budget  the  cost  of  pensions  and  vetarans'  sQowanoas 
ranks  third.  The  highest  burden  on  the  taxpayer  la  for  the  aart- 
Ice  of  the  pubUe  debt,  with  national  dafenee  ranking  aeoond. 

OeBMAKT 

By  Hugh  JedeU 

BxBXjir. — ^Veterans'  penalons  are  handled  In  Oermany  by  the 
Labor  Ministry,  which  hss  charge  of  social  Inaumnoe  and  other 
welfare  services.  Thto  fact  nnrhasiess  the  charatfier  of  the  Oar- 
man  war-pension  system.  To  risk  his  body  for  the  Patharland 
gave  no  German  a  monetary  claim  on  It.  Ha  must  have  been 
at  least  partly  dtoabled  to  be  entitled  to  a  penatoaiL 

One  exception  to  made.  The  surviving  mecBbera  of  the  active 
officera'  oorpa  of  tha  old  army — the  piafeaslmul  uAiwii    drew  pen- 
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sk>ns  on  retlmneat.  liTe«p«ctti«  of  dlMblllty.  beestiae  they  w«r« 
state  employes.  Dependents  of  deceased  members  of  tban 
state  serranut  also  come  in  for  pensions. 

All  the  others  of  the  13.00O.0OO  Germans  mobilised  dxulng  tbe 
World  War  were  simply  "  the  people  in  anna."  What  the  Reich 
pays  out  to  those  of  them  who  were  maimed  and  the  dependents 
of  the  deed  are  not  pensions  In  the  true  sense  of  the  word:  the 
budget  carries  these  disbursements  under  the  bead  of  **  care  of 
war  sufferers,"  but  they  are  much  like  what  Amerlcaiu  know  as 
workmen's  compensation  and  are  graded  according  to  loss  uf 
earning  capacity. 

THB    rtMAIfCIAI,     STTaDBN 

De^lte  the  modest  standard  of  payment,  veterans*  care  lays  a 
hcav-y  financial  bxirden  on  the  Retch.  It  has  constituted  the  big- 
gest single  item  of  expenditure  outside  reparations,  and  In  the 
eight  years  since  the  mark  was  stabilized  In  1924  has  cost  11,380.- 
000.000  marks  (•2,708.440.000),  distributed  (in  round  nximbers) 
as  follows: 

Millions 
Tears :  of  marks 

1934 988 

1935 1.8» 

1926 1. 862 

1927 1,  605 

1928 - 1.  887 

1930 1, 903 

1930.->I™II__II_II~ I__ZII__IIII ILZ-I I.  686 

1931 1. 356 


The  vast  bulk  of  these  disbursements  Is  on  account  of  the  World 
War.  In  the  1356,000.000  marks  ($322,490,000)  p«ad  out  m  the 
fiscal  year  beginning  April  1.  1931.  there  were  Included  9.000.000 
marks  to  Tetermna  of  the  war  of  1870-71  and  a  few  eren  of  the 
Axistro-Prusaian  War  at  1868,  and  their  dependents.  Some  170.- 
000,000  marks  went  to  members  of  the  regular  establishment  of 
the  old  army  or  their  dependents.  All  the  remainder.  1.186,000,000 
marks— 17 JS  per  cent  of  the  Reich's  total  expenditures  for  the 
year — went  to  those  of  the  "  people  in  arms  "  who  suffered  dis- 
ability In  the  World  War  or  the  dependents  of  those  who  died  of 
It.  670.000.000  being  paid  out  to  the  former.  615.000.000  marks  to 
the  latter. 

The  570.000.000  marks  paid  oirt  In  1931  as  disability  compensa- 
tion was  distributed  to  838,360  recipients,  giving  an  average  of  687 
marks  (tl83.A0)  per  head  per  year.  The  615,000.000  marks  paid 
as  dependents'  allowances  went  to  1,282,871  recipients.  They  In- 
clude widows,  tull  and  half  orphans,  and  dependent  parents. 

It  is  pertinent  to  recall  that  Germany's  war  losses  were:  Dead. 
1.865.156  (ofBcers.  64,780);  wounded,  4.246.706  (93,247  offlcers) . 
Of  the  dead  80  per  cent  were  married;  of  the  more  or  less  disabled. 
35  per  cent. 

The  number  of  dependMit  pensioners  has  been  fairly  steadily 
diminishing  from  natural  causes.  Since  pension  allowances  on 
account  of  orphans  cease  when  these  attain  the  age  of  18 — except 
for  education  allowances  in  exceptional  cases — this  class  will  have 
become  pracUcally  ellmlnatad  in  19Sfr-M. 

The  number  of  dlaahUlty  peoatoners.  on  the  other  hand.  roM 
from  1894  to  1830  by  amrij  180.000.  Thla  Ipct— «  of  elatmanta 
axkd  pratTsastv*  loas  of  taming  capacity,  due  to  agsravatlon  of 
wound  aflaeta.  ate^  ara  ehtatty  raopoiMlUa  for  the  rise  of  the  total 
dtBtottiaaaMttta  «p  %o  ISM.  Tba  alMurp  4acUna  in  the  total  tor 
19ai  li  4iM  to  tb*  wwmiwy  AtotM  Qt  July.  1630.  vhioh  «ul 
aUowaaeaa  aMI  attiwarUy  tenaA  aU  aaw  af»>lcattoM.  Ilia  Later 
MinlatoT  wMnataa  that  tte  T>a<aw>iia'  "  panaMm  "  UU.  with  ptaaant 
ralea  w»atf>ta>t>ed>  wttl  from  natural  eausaa  dtmntsh  to  ateal 
l(M9k«08.QOO  marka  to  %te  avnattl  |«ar.  by  M.MO.OM  nonta  IMI. 

T%*  ^l»t%aa'  pwMtott  »ab<<yh  to  %  comiitt08%M  «|«lMk  «r  «»* 
FUM.  UMt  )i  »  tai8  miKv  ft«M  McoNM^  %8  tan  ot 
paftl%9.  DuHi^  %Ka  ^wr  %  lona  at  l«  par  «•«%  attlttMi 
«o  «oiMpHM»itoA;  Hib%  «t%8r  Ite  imt  Um  idmiwioa  Itmtt  ^Nks 
rain«  i«  M  pw  «Mt  ton  of  •anAf  p«ii«r.  ttae*  IMI  tt  bM  bna 
88  per  oant  In  <la%Mrmtnmt  >«<■  d  earatnf  eapactty.  In  any  tndt* 
▼MvHa  oasea  aecoual  la  takao  aol  only  ot  tht  ciriT  atatua  or  actual 
aarttlBfa  ot  Um  maa  baTora  h*  ^ms  <mf%e4  Into  Um  timy  but  also 
bis  aduoatton  aikl  trmlninc:  ta  8  wokI,  bla  po«nitl8l  tamiar  ca- 
padty.  Tbcrt  result  thr«e  «ub«ch«<tul«« :  Dtaablttf  who  g«t  the 
sto^tla  base  rate,  other*  who  racalve  this  plus  a  "  simple  "  monthly 
bonus,  and  a  third  class  whoae  supplement  is  a  "  ralaed  "  bonus. 

Married  men  who  are  disabled  60  per  cent  or  more  receive  an 
additional  small  allowanoe  tct  tbalr  wlyet.  And  all  disabled  vet- 
erans cuflaring  30  per  cent  disability  or  more  receive  an  addition 
for  each  child  up  to  7.  Finally,  the  pension  varies  according  to 
where  the  leeiplcnt  llvce.  All  peaces  In  the  Reich  are  divided  into 
ave  claases,  aeocntUng  to  siae  and  relative  cost  of  UvlSig.  The  low- 
eat  amount  provided  In  the  schedule  Is  13.50  marks  a  month;  that 
Is.  the  monthly  pension  of  a  nonbonus  childlees  veteran  SO  per 
cent  disabled  and  belonging  to  the  lowest  residence  class.  The 
highest  amount  payable  ts  836.15  marks  a  month,  to  completely 
disabled  maximum  bonus  veterans  with  seven  children  living  in 
Berlin. 

Widows,  orjrtuma.  and  depoident  parents'  pensions  are  also 
graded  aecordlng  to  the  five  reettlenoe  Hsssph  and  occupational  %»vi 
edueattooal  statua.  The  higheat  widows  pension  la  68S0  marks  a 
montb.  Tha  highest  amount  payable  on  behalf  o<  an  orphan  is 
87.95  marks  monthly. 

To  aid  tha  aartoaaly  disabled  veterana— those  from  50  per  cent 
up— -a  atntute  of  fba  Reich  reqtmea  that  a  per  cent  of  tbe  employees 
tn  tba  largar  tasinaa  wtahlfhmanta  mnat  be  raerutied   trom 


amcHig  tbam.  In  the  administration  Mvlcea  at  the  Reich  iJB6  per 
cent  of  the  offlciala  and  employees  are  such  gravely  war-injured 
veterans. 

Special  attention  has  been  paid  to  veterans'  medical  care;  48.- 
000,000  marks  was  expended  last  year  on  this  scora.  This  senioe — 
free  to  the  veterans — Is  considered  to  have  paid  for  Itself  many 
times  over  by  removing  or  itmitiTig  incapacity. 

ItALT 

By  Amaldo  Oorteal 
RoMC. — ^The  legislative  measures  applied  by  Italy  tn   ftev^r  ot 
World  War  veterans  and  their  relatives  aim  especially  to  enlu^noe 
their  prestige.     Measiires  for  moral   assistance,  therefore,  have  a 

SrepondcratLng  part.  Among  them,  worthy  of  special  notice,  are 
lie  granting  of  special  emblems  to  the  mutilated,  to  those  deco- 
rated for  valor,  and  to  the  parents  and  orphans  of  the  fallen,  and 
the  conoesBlon  of  precedence  at  court  and  at  official  f  unctlon.s. 

Many  Important  measures  also  exist  for  veterans'  relief  in  the 
economic  field,  aiming  to  indemnify  the  war  invalids  and  the  fami- 
Uea  of  the  fallen  by  means  of  penaions  and  to  provide  remuoera- 
tive  work  for  the  veterans  In  general. 

The  state,  in  certain  cases,  attends  directly  to  the  application 
of  these  relief  measures.  Generally,  however,  they  are  applied  by 
three  great  national  **  opere  "  and  by  three  great  national  asso- 
ciations, which  have  been  delegated  thereto  by  the  state,  respec- 
tively, for  the  veterans,  the  inrallds.  and  the  orphans  and  rela- 
tives. Tha  state  sup>erlntendB  the  work  of  all  these  organisations 
through  a  special  office  under  n  Dnce. 

Important  relief  duties  on  behalf  of  veterans  in  general  are  in- 
trusted to  the  Opera  Nazionale  per  1  Combattentl.  whose  task  It 
is  to  buy  or  expropriate  lands.  Improve  them  for  farming  puritoees, 
and  sell  them  to  veterans  at  tbe  lowest  possible  price  on  the  in- 
stallment plan.  The  "  opera,"  moreover,  performs  land -reclaiming 
j  work  on  contract  on  land  not  its  own.  employing  many  thou^Ands 
of  veterans.  It  promotes  the  founding  of  agricultural  colonlCB  and 
new  centers  of  habitation,  the  organization  of  cooperatlvan  for 
ptirchases  and  sales  and  for  the  transformation  of  agricxiltural 
products,  the  establishment  of  agricultural -experiment  stations, 
the  development  of  agricultural  and  fishing  Industries,  the  found- 
ing of  schools  and  libraries,  and.  In  general,  all  those  projects 
aiming  to  f>erfect  and  render  more  widespread  the  technical,  pro- 
fessional, and  cultoral  education  of  the  workers  who  participated 
In  the  war. 

nwAwcBs  or  th»  "  opsea  "* 

The  "  opera  "  was  originally  endowed  by  the  state  with  a  capital 
of  300.000.000  Lire  ($15,780,000).  which  has  since  conalderably  In- 
creased. A  part  of  the  revenue  is  dedicated  to  the  relief  of  indi- 
vidual veterans. 

By  the  side  of  this  "  qpara  "  exists  tha  Assoclazlone  Nazionale 
del  Combattentl.  which,  in  addition  to  the  moral  relief  of  the 
veterans,  has  among  Its  duties: 

1.  Koonomic  and  social  relief.  Including  the  grant  of  small  mort- 
gages for  the  purchase  of  agricultural  machinery,  tools,  jeeda. 
manure,  etc. 

2.  Sanitary  and  hygienic  relief  by  means  of  numerous  sanitary 
stationa  and  tbe  distribution  of  madldnea.  particularly  qutntoa.  to 
vatarans  atrleken  by  malaria. 

3.  liscal  b^  to  aid  vatarans  to  raoaive  tbetr  due  In  tba  matter 
of  pansiooB.  tasuninoa  poUclec  wx  madal^  ate. 

4.  Lifal  balp  to  td  wtarsAs  lo  subaldlaa  aad  tbs  Aadiac  o< 
VMrii  for  vatarans. 

TtM  **  asaoclanoBA "  is  finanead  by  tba  maaabacabtp  fMS  ot  Its 
■Mabara  aad  by  eoakribatlOM  nftds  by  tba  atatt  aad  by  tte  Opsra 
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8.  Ftaa  iMturaaoa  poOetaa. 

4.  maCbraaea  tor  apartmanta  la  tba 
tvta  tor  Wwiiawftt  DwattBta. 

».  Special  racUlUea  to  tni^la  tbam  %d  obtain  Iteanasa  to  sail  tba 
artlelas  produoad  by  tbe  state  aaoDopoUaa — tobacco,  salt,  quinine. 
stamped  paper,  cte. 

Tha  veterans  who  have  received  medals  for  mUttary  valor,  mora- 
ovar.  receive  a  small  panalon  and  various  small  additional  privi- 
leges. Their  interests  ara  safsguardad  by  two  organizations,  called 
tbe  Oruppo  Medaglle  d'Oro  and  the  Instituto  del  Nastro  Aaaurro. 

Invalid  veterans  have  all  the  privileges  and  benefits  enjoyed  by 
the  veterans  In  general,  and  in  addition  receive  a  i^n^l'^n  and  a 
special  free  Instntmce  policy.  They  are  also  protected  economi- 
cally by  special  legislative  measures  which  make  it  obligatory  for 
private  enterprises  to  give  work  to  1  Invalid  veteran  for  every  20 
men  they  employ,  while  the  state  administration  must  employ 
them  in  an  even  greater  proportion.  Moreover,  they  receive  relief 
ha  other  forms,  principally  sanitary  and  educational,  and  enjoy 
q>ecial  privileges  for  the  granting  to  them  of  dwellings  in  tbe 
Inhabited  centers.  A  special  institute  exists  to  build  houssE  for 
the  mutilated  veterans. 

SAFECUAaOnCC    TBS    DISABUS 

Relief  measures  for  the  invalid  veterans  are  applied  by  the 
Opera  Naaionate  per  la  Proteziona  ed  Assistenza  agli  Invalldl  di 
Ouerra.  with  state  funds.  Their  interesu  are  safeguarded  by  tbe 
AsaodSBlone  Naalonale  fra  MutUatl  ed  Invalldl  di  Ouerra,  which  is 


iasnoad  bf  itewbsWMp  teas  dad  ftr  oontributloM  mad*  by  Kfas 
■tots  and  by  tba  "opera."  It  also  carries  out  important  raUef 
measuros  on  Its  O'vn  tntttaWf.  R  runs,  for  instance,  a  great 
number  of  bomaa  for  blind  latissiis  and  many  homes  for  totally 


Tbe  famlUea  of  tba  fallen  ta  tba  irar  receive  war  penatoos.  tree 
insurance  pol  teles,  praferanoa  tor  en4>loymcnt  by  stote  and  private 
enterprises,  and  several  otbsr  pclvfleges.  War  orphans,  in  addition. 
get  sebolarsbfpa,  free  boofta,  and  scbolastic  materlala.  exemption 
from  payment  at  acbool  8mb.  dfee.  Private  enterprises  must  emplof 
s  fixed  proportkm  ot  war  otpbaas.  wbo  can  also,  in  certain  cases, 
obtain  tools  tree.  Fesoals  war  ctpb»ji»  receive  a  small  dowry  when 
tbey  many. 

The  relief  measures  for  war  orphans  are  applied  by  the  Opera 
Haakmale  per  gU  Ortanl  dl  Omeaa.  which  is  financed  by  the  sute. 
By  its  Bide  exists  tbe  Asaoctaateoa  Haalonsle  delle  FamigUe  del 
Caduti  in  Ouerra,  wblcb.  wim  state  funds,  looks  after  the  in- 
terests  ot  tbe  relativea  of  tba  flUlen  In  tbe  war.  Connected  with 
tbe  Opera  Na^onale  per  gU  Orfbal  dl  Ouerra  ara  several  other 
organleavums,  arleting  tor  spenlal  poipoaea. 

Tbe  number  reoelvlng  rellat  trom  tbs  aforementioned  organisa- 
tions are: 


Mutilated  and  war  Invalids 


War 

War  wldowa 

Parents  at  faUen 

Belattvae  at  faUea.. 


864,868 
467.667 
088,180 
162.861 
818.071 

4.aio 


1,480,471 

•nte  sums  aeaflabls  tor  nUsT  la  tbe  premnt  year  are: 

litre 

Pensions  paid  by  state 1.130.388,000 

Contributions  of  state  toward  relief 63.072,000 

Oonti  Ibutlups  toward  relief  by  Hie  8  **  opere  **  and 

tne  9  national  aasodattaiM 61.044,440 

Revenue  from  lavaetmeafes  hj  tkm  Opera  Maalonale 

per  1  Combattentl 84.505.000 


1. 828,  009.  609 
(889,863.800) 


Large  sums  are  also  contributed  tor  the  relief  of  the  veterans 
by  various  public  bodiee  or  are  raised  locaDy,  but  it  is  not  known 
with  preetston  bow  mucb  tlksy  amount  to.  The  total  spent  for 
rrilef  between  tbe  end  ot  tbe  war  and  the  end  of  1831  is  esti- 
mated at  over  904MM)jOOOX)00  lliw  (81JO0a.OOO.OOO> .  It  U  believed  that 
no  substantial  decrease  tn  tbe  expeiwHture  for  relief  will  be  powilale 
for  another  18  or  SO  years. 


»yV.l 
Orrawa. — ^Toward  tbe  rellet  off 
dependents  the  Ooverament  tt 
than  81.000.000  every  week,  and 
more,  for  many  yaara  to 
war  now  ts  more  than 
tba  present  fiaoal  year,  wblcb 
totaling  86i.liaj000  for  war 

Tbe  present  8aau4l 
govaraaaant  aa  late  ae  188t  aad 
auitb  «<  tba  bttdfa%.    Tstsiw 

taderal  expaadUwea 

talliHaeata  ta  tte  Oeaailba 
and  l».M4  «mi  im«  kttta« 


World  War  veterans  and  to  their 

Oaaada  ts  paying  to-day  more 

win  oontinue  to  pay  as  much,  or 

Tba  total  for  tbe  yeara  alnoe  tbe 

bk  tbe  federal  budget  tor 

81.  1883.  there  ate  items 

aad  relist. 

la  88  much  as  tbe  total  oo8l  «t 

ts  for  BKMre  %baa 


aa  tbe  p«Mle  debt, 
■■iwiim J  rwow  war*  «l»,fM« 


lata  alvll  UK  ftad 
I  la  V--ata  ta 


depaadaato  ol  taBtaail  aaNMn  f«Mlva  sMalhly  ebaeka  troaa 
Ottawa.  Maflac  tba  todal  MMliaikl  %a  M^IM.  Addtng  ahlMiaa 
and  wtvaa  of  peaatoaad  vatMaaa.  ebtbtian  at  peaslened  wMowe 


aad  laotbsta.  tbera  le  a  paad  %atal  at  in,ttt 

taiaad  by  tbeir  oouatry  aa  aa  hWjti^**^  labaitted  tram  tba  war 

years. 

The  pension  Uet  Is  growlag  at  tbe  rate  ot  about  800  eaob  month, 
and  tha  end  is  mA  la  el^i.  ■uMisiblin  Ilka  84.000  appttoattons 
for  new  or  tncreaaed  ralleC  still  are  pending.  Prolial»ty  to  tbe  end 
of  tbe  present  year  tbe  nuaUNr  at  Canadians  drawing  world  War 
pension  ebecks  from  tba  Caaadtaa  Oovemment  will  pam  100.000. 
wltb  tbe  menrsDce  ot  going  stffl  blgbsr  before  it  is  lower.  Tbe 
ooet  elso  wlU  motmt.  and  tietocetlia  lest  check  is  drawn,  more  than 
half  a  century  benoe^  the  bin  wlU  bave  gone  well  into  the  Mlltnns 
of  dollars. 

The  adminletrmttve  maeblne  whieb  cares  tor  the  disabled  veter- 
ans operafem  uader  a  ■"**'«■*—'  ct  tbe  aoremment  and  bas  many 
hrancbes.  Thus  Jor  tbe  preesat  year  pensians  alone  are  esti- 
mated at  848,000.000.  and  bospttdls,  unemployment  reUeC.  land 
settlement,  admlnlstratkm.  ete,  brbig  the  total  to  881.123.000. 
Prom  April  1.  1916.  to  date  tbers  bas  lieen  spent  on  pensions 
8500.000.000:  OB  aooount  at  "  leeetabfisbment.''  wtileh  incdudse 
vocational  traln^  and  hoepltale  $300,0004)00;  tbs  soldiers'  land- 
settlement  scheme  has  cost  mors  than  845.000.000  in  debts  written 
down  and  wlU  go  blgbsr  bstore  Cbs  iKtoks  are  closed;  general 
adminlstrattoo  bm  aecouneed  for  88ilO0j0OO:  there  was  paid  as 
war  gratuities  on  demoblllsatlan  to  veterans  and  to  tbe  depend* 
ents  ot  those  who  bad  given  OMlr  Uvea  tbe  sum  of  $184.17Ur73: 


LXXV- 


-750 


and  tbers  era  smaUsr  tteme  wbl<di  roO  up  tha  majeeMa 
8950.000,000— for  a  country  of  10.088^880  poopie 

Tbe  history  of  p— ^i^^**-  in  Canada  sbowa  a 
toward    lil>eraIisatton.    the    extension    of    ng**^ 
While  Canada  lacks  tbe  problem  of  a  dc<amd 
nnreawing  agitation  in  Parliament  and  out  of  tt  to 
scope  of  beneflte. 

Until  1918  pensions  were  paid  under  tlie  war  awasniee  aeli  Um 
1918  law  was  the  medium  tor  i»^«MtM»g  tbe  quMttoa  uattl  IfMi. 
when  there  was  a  general  oveirtiaallag  of  tbe  maoblnery.  Tbe  1888 
law  made  eligible  for  pensions  many  niiwimisls  ef  vetcmas  Wk8 
ttad  commuted  their  claims  tor  seaall  cash  paymsnts.  Mad  la  tbe 
two  years  since  this  leglalatlaa  ttacama  eOecUve  iMarly  80^8  ~ 
tional  pensioners  have  been  added  to  ttte  bsts.  A  tuttlMr  tx 
in  the  lists,  to  the  extent  of  IjOOO  psnOonsra.  wm  made  by  ._ 
slon  that  women  wbo  married  before  Janamy  1.  1880.  atum  be 
gU>le  for  penatoos  If  tbfrtr  **»"'»»^n4v  die  of  Worid  War 

Under  the  pensions  set  of  1880  a  Board  ot 
sioners  was  created  to  whleb  all  ^ 

Prom  ttie  Ixiard  sppesls  may  be  taken  to  tbe  , ^  i.  «« 

body  which  elts  tn  six  seetloae  at  polats  tbroi^boat  tba  _ 
As  the  final  court  of  appsal.  ttere  Is  the  Federal  imieel 
headed  by  a  former  high  oomrt  judge. 

Holding  an  in^Mctant  place  tn  tbe  petaftone  niieiiteslliiii  Is  tbs 
Veterans'  Bureau,  created  as  a  braaeb  of  tbe  departsaeat  to  gisa 
organiaed  ssslstaitee  to  appUoanfts^  tbat  tlwlr  ~ 
through  improper  advance  worfc. 

■very  petlttoo  not  granted  by  tbe  Board  of 

sUmcrs  must  pass  through  tbs  bureau  l»efore  beimr  asalt  wit—  «. 
the  tribunal  or  tlia  final  appeal  eourt.  It  Is  ttks  flnt  and  ionaaBOt 
duty  of  tbs  bureau  to  act  as  tbe  eoklier*s  friend,  to  do  ite  utwuttt 
within  the  law  to  eecure  his  rights. 

aClLS  QV  PSTMIMTB 

In  the  scale  of  pensions  established  in  1930  there  Is  no  dlstlae- 
tlon  t>etween  the  Ueutenant  and  aU  ranks  and  rmttng  below,  tbts 
basic  total-disability  allowanoe  being  eet  at  8800  per  year.  Tha 
scale  increases  In  tbe  higher  tanks  to  $3,700  for  a  totaw  ii«tB¥t<l 
commodore  or  brigadiM-  general;  more  elevated  rank  htiagt  ao 
higher  pension.  For  all  ranks  there  is  an  additional  pecaKm  of 
S800  tor  a  married  man.  $180  for  one  child.  8384  tat  two  Oblldren. 
and  8120  for  each  additional  eblld.  Tims  a  totally  *«Ta*M«d  pri- 
vate, married,  with  three  children,  receives  81.844  a  year,  plue 
hospital  service  under  certain  conditions,  cheap  insuraaos.  aad 
sundry  otlier  benefits  of  minor  dsgrsci 

Aside  from  tbe  fundamental  bustnsm  of  moaitbly  paoasB 
checks,  the  eervlce  Canada  renders  her  war  vetoaas  ts  varied. 
oomplez,  and  intimate.  Eight  departmental  hospitals  are  main- 
tained, and  there  aie  soldleer  wards  tn  general  boapttala,  wtHtftt 
are  treating  more  than  12,000  men  each  year.  In  addttOon.  tmdar 
the  heading  of  "  Veterans'  care  esses,"  mors  than  170  laeurable 
tuberculoeU  cases  are  being  treated  at  vartous  iMepttala.  Up  to 
March  31  of  tlUs  year  there  bad  l>een  expended  in  tbe  tocai  of 
hoq^ttal  ssslsts nre  848,886.687.  aad  tor  the  current  year  tbe  eett-^ 
mated  eipendltum  le  $T,1884MI8. 

There  Is  a  dental  asrvloe  tor  vatatmiH  wbleb.  la 
Dkore  tbaa  iOjOOO  treatments  8o  tJOO  patlanis.    Tbei 
mental  orthopedic  depots  tbrou^kont  tbe  country  m 

Btbe   tor  ve" 


manufactured 
appltaneee. 
TbeOw 


artlflhelal   Itmba 


itbHtaa 

al  about  halt 


iVaat  ^SSSSf^V^ 


tbera  wtu  be  meat  tbia 
tralalBf.  oa  imleb  tbe 
yaaia  of  poetwar  rahal 

8U11  another  aid  ibr  Mm 
departmental  oagaataatloa  kaowa  aa  tha  War  Vt 
Committee,  wtiich  ts  aUooated  81J0O.OO0  this  year.    Ite 
to  relieve  trom  necessity  tbe  eged  or  totally  taeapaellatad 
whoae  raaouroea  08  tiiowaa  sfa  toaofltelaiil  to  pwvMM  tof  Itfa 
oomfortaUe  matatcaaaee.    The  ooaBBslttee  may  amiiilaiaaiil  Ite 
income  of  such  a  single  man  up  to  $868  a  year,  aad  a  aMBfl 
man  to  $780.    Only  tboee  oome  under  tbts  Inad  wbo  ma  88- 
more,  or  who  are  pemmnently  unamployabte  tbsoiiib  phnlDal 
mental  dlsabUlty.    Old-age  yewrtoas  aie  available  to 
at  $0.  wbSe  70  fti  tba  olyUbut  am  tat  tbla  pObUe 

The  eebeme  tor  eettUng  edams  oa  ttie 
western  Canada,  on  wblcb  great  bopee 
the  war.  lias  achieved  a  fair  msswue  at 
cost.     Through   Gownmeat  loaas  84,481   »oU 
estaUlshad  on  farms,  of  whom  UJtUL  fematawd  a8  tba  aoa  vt 
year.    Most  of  tbe  reverted  aoldlor  faraa  bava 
civilians  under  a  generel  land  eettlement  plan  ofOe 
of  immigration  and  Ootontnatlon.  wbtsb  adattatstsca  tbls' 

For  the  current  yser  tbs 
ment  Im  nAOOJKO.  which  8 
12  months 
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WHAT    WK    DO    rOB    VKTEKAIVS TOK    OOTXaNMXIVT'S    OUTUiT     VUBWKU    Xlf 

TUMS  or  THK   XX-SXKTICS   MAM'S  BUrXFRS 

Up  to  the  end  of  February,  1932,  tb«  American  Government  had 
spent  s  total  of  •5.475.506.530.29  directly  for  tbe  relief  of  W<»id 
War  veterans  and  tbelr  dependents.  Of  this  sum,  12.100.888.433.65 
was  for  various  forms  of  disability  and  death  compensation  to  ex- 
service  men  and  thoee  dependent  upon  them;  $582.931346.08  for 
allotments  and  allowances;  $486,930,049.78  for  medical  and  hos- 
pitai  care;  $«44.»43.719.72  for  vocational  training;  $1.003.400357.64 
for  Insiirance;  and  $666,398,614.43  for  mlscellaneoxis  expenditures. 
Including  administration. 

During  the  war  and  until  July  2.  1927.  the  American  service 
man  was  eo  titled  to  low -cost  war- risk  Insiurance.  up  to  SIO.OOO. 
against  death  or  total  permanent  disability.  On  July  2,  1927.  he 
could  convert  hU  policy  to  any  one  of  a  number  of  forms  handled 
by  the  Oovemment  on  a  nonprofit  basis.  A  $60  cash  boniis  was 
his  on  demobilization.  Free  hospital  and  dental  service  have  been 
at  his  disposal,  the  Veterans'  Administration  having  54  hospitals 
with  20.307  beds  and  the  use  of  9,732  beds  in  other  Government 
hospitals.  IT  the  veteran  Is  not  In  the  income-tax  paying  class, 
he  Is  entitled  to  an  allowance  if  he  suffera  a  25  per  cmt  or  greater 
pemument  disability,  from  whatever  cause,  provided  this  Is  not 
the  result  of  wUlfiU  misconduct. 

All  this  applies  to  the  veteran  who  was  in  the  best  of  health 
when  the  war  ended.  For  those  partly  disabled  during  the  war 
years  there  have  been.  In  addition,  allowances  based  on  disability, 
and.  until  1928.  free  vocational  training. 

Besides  these  privileges,  which  have  cost  the  Federal  Govem- 
ment  the  huge  sum  referred  to.  there  have  been  bon vises  and  tax 
remissions  from  many  of  the  States,  and  In  1934  Congress  pro- 
Tided  that  all  World  War  veterans  receive  adjusted -service  or 
bonus  certificates.  These  certificates  entitle  them  to  collect,  at 
the  end  of  20  years,  adjvisted-servlce  compensation  averaging  more 
than  $1  a  day  for  their  terms  of  service.  In  case  of  death  before 
the  maturity  date,  the  aura,  is  paid  at  once  to  the  veteran's  bene- 
ficiary. The  certificates  have  a  loan  value,  which  last  year  was 
Increased  to  50  per  cent  of  the  face  value.  Loans  amounting  to 
$1,248,000,000  are  now  outstanding,  against  a  total  face  value  of 
$3,838,000,000.  These  loans  would  be  canceled  and  the  difference 
of  $2,390,000,000  would  be  paid  the  certificate  holders  if  Waah- 
ington  acceded  to  demands  for  immediate  bonus  payment. 

MESSAGK  ntOM  THE  HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Raltlgan.  one  of  its  clerks,  retiimed  to  the  Senate,  in  com- 
pliance with  its  request,  the  bill  iS.  2458)  for  the  relief  of 
Ralph  E.  Williamson  for  loss  suffered  on  account  of  the 
Lawton.  Okla.,  fire.   1917. 

IXtUnrX   AKD    TAXATION— CONFXHKHCX    REPORT 

The  Senate  proceeded  to  consider  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing  votes  of  the  two 
House?  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10336)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HOWELX,.  Mr.  President,  I  crave  the  close  attention 
of  the  Senate,  as  I  have  risen  to  make  a  point  of  order 
against  the  report  of  the  conference  committee  upon  the  tax 
bill. 

I  make  my  point  of  order  upon  the  groimd  that  the  con- 
ferees exceeded  their  powers  in  connection  with  Senate 
amendment  180.  appearing  as  section  616  of  the  pending  bilL 
Section  616  deals  with  the  consumption  of  electric  energy 
and  Its  taxation. 

I  make  my  point  of  order  upon  t2ils  ground:  First,  that  the 
conferees  exceeded  their  authority  by  including  in  the  provi- 
sion a  sales  tax  not  authorized  by  either  House  on  the  do- 
mestic and  commercial  consumption  of  electric  energy 
supplied  by  publicly  owned  power  plants. 

Mr.  President,  the  amendment  adopted  by  the  Senate 
reads  as  follows: 

There  is  hereby  Imposed  upon  energy  sold  by  privately  owned 
operaUng  electrical  power  companies  a  tax  equivalent  to  3  per 
cent  of  the  price  for  which  so  sold. 

It  Will  be  noted  that  the  amendment  applied  to  the  eneray 
supplied  by  privately  owned  power  plants  only. 

The  conferees  added  new  matter  to  this  amendment  by 
providing  in  effect  a  3  per  cent  tax  on  domestic  and  com- 
mercial consumption  of  energy  supplied  by  privately  owned 
power  plants  and  then  included  in  effect  a  tax  also  upon  the 
consumption  of  energy  supplied  by  publicly  owned  power 
plants.  It  must  be  evident  to  everyone  that  this  Is  abso- 
lutely new  matter,  and  because  it  is  new  matter  it  is  subject 
to  a  point  of  order,  which  should  be  sustained. 

The  Senate  spcctflcaUy  excluded  from  taxation  energy 
supplied  by  publicly  owned  power  plants.    The  provision 


adopted  by  the  conferees  provides  for  the  taxation  of  the 
consumption  of  publicly  owned  power  plants.  Nothing  of 
the  kind  was  contemplated  by  the  Senate.  It  was  not  con< 
templated  by  either  House.  This  class  of  consumption 
has  been  included  in  the  provision  by  the  conferees.  It  is 
legislation  by  the  conferees  and  nothing  else.  That  must  be 
evident,  and  under  the  rule  that  no  new  matter  can  be  in- 
serted by  conferees  In  an  amendment  or  in  a  bill,  the  con- 
ferees have  exceeded  their  authority,  and  as  a  consequence 
their  action  is  subject  to  a  point  of  order,  which  should  be 
sustained. 

Mr.  President,  I  call  attention  in  this  connecticxi  to  a  case 
which  arose  in  the  House  of  Representatives: 

Mr.  James  R.  Mann,  of  Illinois,  made  the  point  of  order 
that  the  managers  of  the  conference  had  exceeded  their  au- 
thority in  relation  to  a  certain  paragraph  of  the  bill  which, 
with  the  Senate  amendment,  appeared  as  foUows  in  the 
printed  copy: 

No  part  of  any  money  appropriated  by  this  or  any  other  act 
■hall  be  available  for  {Mylng  expenses  of  horses  and  eamages  or 
drivers  for  the  personal  use  of  any  officer  provided  for  (herein) 
by  this  or  any  other  act  other  than  the  President  of  the  United 
States,  the  heads  of  executive  departments,  and  tttm  secretary  to 
the  President. 

The  managers  had  inserted  between  the  words  "  personal  " 
and  "  use  "  the  words  "  or  oflBcials."  In  other  words,  they 
excluded  the  right  of  any  other  officials  to  use  horses  and 
carriages  provided  for  in  this  appropriation  bill  not  only 
for  personal  use  but  for  offlcial  use. 

The  point  of  order  was  ruled  upon  by  Speaker  Cannon. 
who  concluded  his  ruling  by  saying: 

As  to  the  wisdom  of  such  a  provision  the  Chair  Is  not  called 
upon  to  Intimate  any  opinion. 

And  that  is  right  in  point  here — 

As  to  the  wisdom  of  such  a  provision  the  Chair  la  not  called 
upon  to  Intimate  any  opinion.  It  is  for  the  House  and  the  Sen- 
ate to  determine  upon  the  wisdom  of  it,  and.  as  the  House  and 
the  Senate  never  have  considered  that  proposition,  the  Chair  La 
of  opinion  that  the  conferees  exceeded  their  power,  and  there- 
fore sustains  the  point  of  order. 

Mr.  President,  neither  the  House  nor  the  Senate  consid- 
ered at  any  time  the  taxation  of  the  consumption  of  elec- 
trical energy  supplied  by  publicly  owned  power  plants. 
However,  the  conference  committee  Inserted  bodily  a  pro- 
vision to  tax  the  consumption  supplied  by  publicly  owned 
power  plants.  Upon  that  ground  alone,  Mr.  President,  a 
point  of  order  is  properly  made  against  the  act  of  the 
conferees  and.  in  my  opinion,  should  be  sustained. 

But.  Mr.  President,  that  is  not  alL  I  wish  to  call  the 
attention  of  the  Senate  to  the  fact  that  the  language  sub- 
stituted for  the  Senate  amendment,  which  appears  as  sec- 
tion 616,  is  practically  identical  with  the  language  of  the 
amendment  offered  by  the  Senator  from  Utah  [Mr.  SmootI 
as  a  substitute  for  my  amendment,  in  which  he  proposed  to 
levy  a  5  per  cent  tax  on  the  constimptlon  of  electrical 
energy,  to  be  paid  for  by  the  consumer.  That  substitute 
was  voted  down  in  the  Senate,  and,  mark  you,  it  is  prac- 
tically identical  in  langtiage  with  section  616  as  substituted 
in  the  tax  bill  by  the  conferees  for  section  616  as  placed 
there  by  the  Senate. 

Again,  the  Senator  from  Pennsylvania  [Mr.  Reed]  sub- 
mitted another  amendment,  in  which  he  proposed  a  4  per 
cent  tax  upon  domestic  consumption  plus  commercial  con- 
sumption in  the  same  language  as  that  of  the  amendment 
offered  by  the  Senator  from  Utah,  which,  as  I  have  before 
stated,  is  practically  identical  with  the  language  that  has 
been  inserted  by  the  conferees.  That  amendment  was 
voted  down.  Why?  Because  the  Senate  had  determined,  in 
order  to  supply  the  Treasury  with  funds,  to  Impose  a  tax 
upon  the  great  profits  of  the  power  companies  of  the  coun- 
try, and  it  was  for  that  reason  that  there  were  introduced 
into  the  amendment  that  was  adopted  words  which  in  effect 
excluded  publicly  owned  power  plants. 

Mr.  ROBINSON  of  Indiana.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Indiana? 

Mr.  HOWELL.     I  yield. 


Mr.  ROBINSON  of  TiwHmvy^,  Am  I  to  understand  tbe 
Senator  to  say  that  a  substitute  proposal  for  his  amttdmant 
in  the  Senate  was  voted  <lMm.  Iiy  the  Senate  and  that  then, 
notwithstandtng  the  fat^  that  tt  had  bem  voted  down  by 
a  majority  of  this  body,  the  eonferees  took  It  upon  them- 
selves deliberately  to  insert  that  substitute  in  the  place  of 
the  Senator's  amendmentT 

Mr.  HOWELL.    It  is  a  fact 

Mr.  ROBmsON  of  IndiBBa.    And  In  the  same  language? 

Mr.  HOWELL.  In  tbe  same  language,  with  the  exception 
that  at  the  end  of  paragraph  (b)  there  is  inserted  the 
following: 

The  provisions  of  aeeilons  771  to  774.  taaduslve.  shall,  in  Ueu 
of  the  provisions  of  seetiona  919  to  eSS.  induatve.  be  applicable  tn 
respect  at  the  tax  Impoaed  by  tbla  aeetkm. 

That  is  the  only  new  matter  interted:  the  language  other- 
wise is  identical  except  that  gas  is  not  cottxded  with  electrical 
energy.  

Mr.  REXD.    Mr.  President,  wm  the  Senator  yield? 

Mr.  ROBINSON  of  TmWana  Does  the  Senator  have  any 
idea  what  would  prompt  ftie  Members  of  this  body  to  sub- 
stitute their  will  for  that  of  a  majority  of  the  Senate? 

Mr.  REBD.  Mr.  Preekient.  will  the  Senator  from  Ne- 
braska yield  to  me? 

Mr.  ROBINSON  of  iRdiaBa.  I  should  like  an  answer  to 
my  question  if  the  Senator  can  answer  it. 

Mr.  HOWELL.  There  is  Joet  one  reason,  and  that  Is  they 
did  not  want  to  levy  this  tax  upon  the  power  companies. 
The  Senate  determined  to  tefj  it  upon  the  power  companies, 
and  the  conferees  wanted  to  put  it  upon  the  24.000,000  con- 
sumers; such  is  the  persoond  which  the  conferees'  change 
in  the  Senate's  amervdment  affects  throughout  the  country. 

Mr.  ROBINSON  of  Ixidiana.    And  that  is  where  it  is  now. 

Mr.  HOWEU..    And  that  li  where  it  is  noiw. 

Mr.  REED.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  HOWELI^    I  yield. 

Mr.  REED.  I  think  the  Senatm-  has  tmintcntionally  mis- 
stated the  facts  when  he  sajs  the  amendments  are  identi- 
caL  The  substitutes  offered  were  first  for  a  tax  at  5  per 
cent;  that  was  rejected.  Then  I  offered  a  substitute  pro- 
viding for  a  tax  of  4  per  cent,  and  that  was  rejected;  and 
then  the  amendment  of  the  Senator  from  Nebraska  for  3 
per  cent  tax  prevailed.  The  tax  approved  by  the  conferees 
is  3  per  cent 

Mr.  HOWELL.  Mr.  President,  I  should  make  a  correction 
in  so  far  as  the  figures  "  5,"  "  4,"  and  "  3  "  are  concerned 
there  is  that  difference,  together  with  the  exclusion  of 
coupling  gas  with  electricity;  but  otherwise  the  language  is 
practically  IdentlcaL 

Mr.  ROBINSON  of  TrM^n^  That  being  true.  I  should 
like  to  ask  the  Senator  whether  it  is  his  Judgment  that  the 
Power  Trust  has  more  influence  in  this  body  than  a  ma- 
jority of  the  Senate? 

Mr.  "HOWELL.  Mt.  President.  I  simply  say  this:  The 
question  that  was  squarely  before  the  Senate  was  whether 
we  would  tax  the  highly  profitable  electric  companies  or 
whether  we  should  put  the  tax  on  the  people;  and  the  con- 
ference committee  decided  that  we  should  put  it  on  the 
people;  that  we  shoud  eHmtnate  the  companies.  The  com- 
panies are  not  to  pay  a  dcdiar;  and  I  desire  again  to  call 
attention  of  the  Senate  to  some  of  the  facts  respecting  the 
great  profits  of  these  companies. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDEIfT.-  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Idaho? 

Mr.  HOWELL.   I  do. 

Mr.  BORAH.  Before  ^he  Senator  goes  into  that  subject, 
referring  to  the  lai^;uage  foozul  in  the  conference  report, 
to  wit- 
To  be  paid  by  the  person  paying  for  such  electrical  energy  and 
to  be  collected  by  the  vendor — 

Is  not  that  the  same  Ifinpyg**  that  was  incorporated  in 
the  amendment  offered  hy  the  Senator  from  Utah  [Mr. 
Skoot]  and  the  Senator  from  Pennsylvania  [Mr.  Rxxsl? 

Mr.  HOWELL.     The  identical  language. 


Mr.  Ptestdent.  the  proAta  of  Iheas 
throuchout  tbe  eoontry  are  tremenikNia. 
uation  here  in  Washington.  Last  year.  ttutwMhKandlng  * 
rednctkm  in  the  rate  to  4  J  cents  per  kOawttrham  as  tka 
maximmn.  the  Potomac  Blectxie  Power  Go.  had  iMii  aai  nlim 
after  payins  all  costs  of  operation,  maintenaaee.  devraola* 
tion.  taxes,  and  sufficient  to  pay  7Vii  per  cent  retSKD  oniMir 
rate  base.  and.  In  addttkm.  had  some  |»82.Q0Q  ML  Mm.  fitt 
had  been  levied  last  year  upon  the  Potomac  ElBctrtc 
Co.  as  provided  in  tbe  Benate  '^^"^^^Tt^vA;.  it 
have  had  $882,000  left,  but  wtmld  have  bad  aboot  $SM.M» 
left.    Surdy  no  harddiip  with  such  a  surphts. 

lliat  ia  the  situation  larvely  oyer  this  country.  ''^*"*7idflr 
the  results  in  my  city  of  Omaha.  Iki  that  city  t^M>  American 
Power  a  Light  Co.  controls  the  Nebraska  Power  Ooi.  aAdcb 
supplies  Omaha  and  Coaneil  Bluffs  and  small  communttlM 
around  about.  The  14MMI.O0O  shares  of  eoauaon  stock  «C 
Nebraska  Power  which  the  American  Power  A  Z4fiit  Co.  osna 
cost  them  $766,000,  and  that  $7a6.000  went  as  a  fee  to  tte 
Electric  Bond  ft  Share  Cov— «  fee  for  patttef  Amtrlotti 
Power  k  Light  hi  control  of  Nebimska  Powtr.  As  a 
of  fact,  that  1.000.000  shares  at  stock  is  puz«  « 
there  in  the  agricultural  regions,  where  this  depreeitoii  la 
most  acute,  what  has  been  the  resultl  Dividendi  on  ttila 
$766,000  in  1934  were  48  per  cent;  in  1025.  4M  per  eettt;  In 
1026.  M  per  cent;  in  1937.  07  per  cent;  in  1028,  06  per  eent; 
and  that  power  plant  has  been  more  profitable  during  the 
last  three  years  than  ever  before.  Right  in  the  midst  ot  tbm 
depression  the  $766,000  invested  In  1.000.000  shares  of  Mt* 
braska  Power  Co.'s  stock  earned  Ifll  per  cent  in  1890.  Tbu 
would  think  that  that  was  enougli.  but  no;  tt  earned  Jao  par 
cent  in  1990,  and  last  ycto  it  caniad  260  per  cent. 

It  is  these  power  companies  ttiat  it  was  aimed  to  ttoL  It 
was  the  intent  of  the  Senate  that  they  should  be  tasad. 
IT&e  Senate  voted  down  the  language  that  la  to  be  ttmmtl 
now  in  this  conference  report;  bat  the  eonfsress  took  tfeirt 
very  langxiage  and  put  it  ba(±.  Tlie  Senate  never  iatMdad 
to  tax  the  consomers  of  electrfelty.  The 
l^ainly  that  they  intended  to  tax  theec 
panics;  but  tbe  oonforees,  to  save  the  power 
placed  this  tax  dtarecUy  and  unayoidalilr  on  Ifao  9%Mmjm 
consumers  in  tbe  United  States.  Tliat  is  tk»  omnber  et 
sum^rs.  domestic  and  conunerdaL 

Why  did  they  do  it?  What  was  their  purpose?  To : 
the  power  companies.  They  not  dUy  did  that  tot  the  Ssft- 
ate  had  included  industrial  power  use  subject  to  Ibis  tat. 
Why?  Because  under  the  terms  of  tbe  amendmeot  adogtad 
by  the  Senate  it  wocdd  only  taKrease  the  cost  per  VilsaliiW 
hour  forty-six  one-thousandths  of  a  cent  on  an 
Tbese  large  power  users  get  their  energy  at  the 
slble  price,  below  the  average  cost  of  prodnctton.  Tha 
20.000.000  domestic  consumers  pay  for  more  than  the  «v«r» 
age  cost  of  production.  The  eomasercial  yaiisumafs  pajr  a 
little  more  than  tbe  average  eoat.  but  tbe  power  uaets  pa^ 
much  less  than  the  average  cost  of  production.  Tot;  and 
although  they  are  the  beneficiaries  of  sddi  losr  ratsa  tim  aoa- 
fCToee  would  exclude  from  tax  the  power  usen,  wiio  i 
65  per  cent  of  all  the  electric  enwgy  produced,  and 
tax  where?  Upon  the  home  owner,  mxm  the 
and  other  coaomereia]  users,  lliat  is  irtisre  thsgr 
idaee  it. 

Mr.  President,  what  influenee  could  hava 
Had  they  nothing  in  their  hearts  for  the  peopis  4f 
try  who  are  the  real  suXfSran  from  this 
was  an  mdostry  that  was  mart  prosperous  tn  ItIO 
was  in  1929.  It  was  more  prosperous  in  1931.  last ! 
it  was  hi  1929.  Here  was  oos  industry  that  had  not  fatt  Hm 
depression,  and  for  that  reason  the  Seaata  put  a  tns 
these  power  companies;  but  the  oonferees  have  no  i 
that  fact.  They  put  the  tax  baek  on  the  Mtfls  beam 
on  the  homes  of  the  8.0004)00  people  who  hav«  not 
ment  at  this  time.  They  put  it  back  upon  the 
family  who  is  struggling  with  adversity.  Bat  tbm 
companies,  with  great  profits  in  their  coffers,  are  not 
to  pay  this  tax.  notittthstanding  the  edict  of  tlm  Btnala  to 
apply  a  tax  to  them,  so  they  appealed  to  the  ooofdraet  te 
question  and  triumphed.  
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Mr.  President,  when  this  tax  bill  went  to  the  conferees 
the  Senate  had  increased  the  income-tax  rate  on  the  In- 
comes of  corporations  from  12  to  14  per  cent,  and  the  con- 
ferees reduced  it  one-qizarter  of  1  per  cent.  They  had  al- 
ready relieved  the  power  companies  in  this  manner,  and 
then  they  relieved  them  of  this  Just  tax  by  shifting  it  very 
largely  to  the  common  people. 

Mr.  President,  it  is  an  outrage.  This  is  a  tax  upon  a  ne- 
cessity. You  know  that  light  and  power  in  the  home  to-day 
is  nearly  as  much  of  a  necessity  as  is  food;  and  from  the 
time  we  began  with  this  tax  bill,  from  the  time  it  was  con- 
ceived in  the  House,  there  has  been  one  principle  govern- 
ing— that  we  would  not  tax  a  necessity.  But  in  this  case, 
although  the  Senate  would  not  tax  a  necessity,  the  conferees. 
MTithout  any  regard  for  these  home  owners,  without  any 
regard  for  the  people  out  of  employment,  have  taxed  them 
rather  than  the  opulent  power  companies;  in  fact,  delib- 
erately relieved  the  power  companies. 

What  influence  has  been  at  work? 

Mr.  President,  the  Senate  made  it  very  clear  that  it  pro- 
posed to  tax  power  companies  not  only  by  the  language  in 
the  amendment  adopted  but  by  its  action  upon  the  two  sub- 
stitutes offered,  the  first  one  by  the  Senator  from  Utah  [Mr. 
Smoot],  and  the  second  by  the  Senator  from  Pennsylvania 
LMr.  Rkkd].  The  votes  recorded  made  it  very  plain  what 
was  intended  to  be  done:  but  the  conferees  have  changed 
this  proposed  tax  from  one  interest,  the  [>ower  companies, 
to  another  interest,  the  consumer,  the  home  owner.  This 
action  by  the  conferees  also  constituted  the  insertion  of 
matter  in  this  measure  that  was  not  considered  by  either 
House  of  Congress;  and  upon  that  ground  alone  a  point  of 
order  properly  lies  against  this  report.  But  when  we  take 
this  last  proposition,  as  I  have  stated  it.  and  add  to  that  the 
fact  that  the  conferees  have  taken  a  class  of  electrical  con- 
sumption and  taxed  it  when  such  taxation  was  not  consid- 
ered by  the  Senate  and  was  never  considered  by  the  House, 
of  course  such  action  is  properly  subject  to  a  point  of  order. 
There  is  no  question  that  they  did  this:  They  said,  in  effect, 
whereas  the  Senate  authorized  the  taxation  of  consumption 
supplied  by  privately  owned  power  plants,  we  hereby  add 
the  constmiption  supplied  by  publicly  owned  power  plants. 
That,  Mr.  President,  is  an  undoubted  insertion  of  new  mat- 
ter in  this  bill  by  the  conferees,  and  without  power  to  do  so. 
The  point  of  order  should  be  sustained. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  trust  that  the 
Chair  will  indulge  me  while  I  submit  a  few  observations 
upon  the  point  of  order  which  is  now  raised.  It  depends 
upon  the  provisions  of  the  second  paragraph  of  Riile  XXVII. 
which  reads  as  follows: 

Conferee*  shall  not  loaert  In  tbeir  report  matter  not  committed 
to  them  by  either  House,  nor  shall  they  strike  nrom  the  bill  matter 
agreed  to  by  both  Hoxiaes.  U  new  matter  Is  Inserted  In  the  report, 
or  If  matter  which  was  agreed  to  by  both  Houses  Is  stricken  from 
the  bill,  a  point  of  order  may  be  made  against  the  report,  and  If 
the  point  of  order  Is  siistalned  the  report  ahaU  be  recommitted  to 
the  committee  of  conference. 

The  question  is  as  to  whether  there  is  new  matter  included 
in  this  particular  part  of  the  report  of  the  conference 
committee. 

The  Senator  from  Nebraska  [Mr.  Howxll]  has  caUed 
attention  to  two  features  in  respect  to  which  new  matter  has 
been  introduced,  namely,  that  by  the  conference  report  the 
tax  is  imposed  upon  municipally  owned  corix>rations,  while 
the  bill  confined  the  tax  to  privately  owned  corporations; 
next,  he  Insists  that  the  Senate  laid  the  tax  upon  the  cor- 
poration and  refused  to  provide  that  it  should  be  laid  upon 
the  consumer. 

The  conference  committee  reports  a  tax  to  be  imposed, 
not  upon  the  producer  of  the  electrical  energy  but  upon  the 
consumer  of  the  electrical  energy,  a  proposition  which  was 
entire  rejected  by  the  Senate. 

Mr.  President.  I  submit  a  third  ground  upon  which  this  Is 
objectionable.  Let  me  read  the  Senate  provision  and  the 
c<mference  report  provision.  The  Senate  provision  is  as 
foUows: 

TiMre  la  hereby  imposed  upon  energy  sold  by  privately  owneC 
operaUng  electrical -power  companies  a  tax  equivalent  to  S  per  c«nt 
^  ttm  price  for  which  so  sold.^  ^^  «*»  •  *»cr  cwt 


The  conference  report  states: 


There  Is  hereby  Imposed  a  tax  equlralent  to  S  per  cent  of 
the  amount  paid  on  or  after  the  15th  day  after  the  enactment 
of  this  act  for  electrical  energy  for  domestic  or  cocnmerclal  con- 
sumption furnished  after  such  date  and  before  July  1.  1934,  to  be 
paid  by  the  person  paying  for  such  electrical  energy,  and  to  be 
collected  by  the  vendor. 

"And  to  be  collected  by  the  vendor."  That  language  is 
entirely  new.  In  other  words,  it  imposes  upon  the  vendor  of 
the  electrical  energy  an  obligation  to  discharge  a  duty  to  the 
Government  of  the  United  States,  xiamely,  to  collect  a  tax 
for  the  Government  of  the  United  States.  That,  it  seems  to 
me.  must  be  agreed  upon  all  hands  to  be  entirely  new. 

Moreover,  not  only  is  it  new,  but  it  is  unconstitutional  and 
unenforceable,  for  this  reason,  that  in  the  case  of  a  miinlci- 
pally  owned  plant  by  this  provision  the  committee  under- 
takes to  force  the  municipality  to  collect  this  tax  of  the  con- 
sumer, a  thing  which  the  Congress  of  the  United  States  can 
not  possibly  do.  The  Congress  of  the  United  States  can  not 
impose  such  a  duty  upon  municipalities,  a  subdivision  of  a 
State  government,  any  more  than  it  could  impose  a  duty  of 
that  character  upon  the  State  government. 

Mr.  President,  it  therefore  occurs  to  me  that  in  these  three 
particulars  the  conference  report  is  violative  of  the  rule,  and 
subject  to  the  point  of  order  which  has  been  raised 
against  it. 

When  the  matter  was  before  the  Senate,  the  Senator  from 
Utah  [Mr.  Smoot]  proposed  the  following  amendment  to  the 
amendment  tendered  by  the  Senator  from  Nebraska: 

There  Is  hereby  Imposed  a  tax  equivalent  to  6  per  cent  of  the 
amount  paid  on  or  after  the  15th  day  after  the  date  of  the  enact- 
ment of  this  act  for  electric  energy  for  domestic  consumption  or 
gas  for  domestic  constimptlon  funilshed  after  such  date  and  be- 
fore July  1.  1833.  to  be  paid  by  the  person  paying  for  such  electric 
energy  or  gas  and  to  be  collected  by  the  vendor. 

"And  to  be  collected  by  the  vendor."  The  Senators  will 
observe  that  the  language  is  the  same.  It  is  easy  to  see  that 
this  was  the  progenitor  of  the  language  in  the  conference 
report,  except  that  it  includes  gas,  and  makes  the  rate  5  per 
cent,  instead  of  3.  That  amendment  was  rejected  by  the 
Senate  by  a  vote  of  40  jeaa  to  45  nays. 

Thereupon  the  senior  Senator  from  Pennsylvania  [Mr. 
RxKDl  offered  an  amendment.  Bear  in  mind,  the  Senator 
from  Utah  and  the  Senator  from  Pennsylvania  were  two  of 
the  three  majority  members  of  the  committee  on  conference. 
The  Senator  from  Pennsylvania  then  proposed  the  following 
amendment  to  the  amendment  offered  by  the  Senator  from 
Nebraska: 

There  Is  hereby  Imposed  a  tax  equivalent  to  6  per  cent  of  the 
amount  paid  on  or  after  the  15th  day  after  the  date  of  the  enact- 
ment of  this  act  for  electric  energy  for  oommerclal  or  domestic 
consumption  or  gas  for  commercial  or  domestic  consumption  fur- 
nished after  such  date  and  before  July  1.  1933.  to  be  paid  by  the 
person  paying  for  such  electric  energy  or  gas  and  to  be  coUected 
by  the  vendor. 

That,  it  will  be  seen,  is  quite  the  same,  except  that  it  intro- 
duces energy  sold  for  commercial  use  as  well  as  that  sold  for 
domestic  use.  That  amendment  was  likewise  rejected  by  the 
Senate  by  an  even  more  decisive  vote,  as  my  recollection  now 
serves  me,  by  47  nays  to  35  yeas. 

In  other  words,  the  Senate  refused  to  put  that  tax  upon 
the  consumers  of  electrical  energy.  The  question  was 
squarely  debated  here  as  to  whether  we  should  put  this  tax 
upon  the  consumer  or  put  it  upon  the  producer  and  vendor 
of  the  electrical  energy. 

When  that  matter  went  to  conference  they  had  the  power 
to  change  the  provision  as  adopted  In  any  way  they  saw  fit, 
but  obviously  it  was  entirely  new  matter  to  endeavor  to 
Impose  the  tax  upon  the  consumer  and  not  upon  the  pro- 
ducer. That  matter  was  very  carefully  considered  here,  and 
the  question  was  debated  as  to  whether,  under  the  amend- 
ment offered  by  the  Senator  from  Nebraska,  the  tax  could 
not  be  passed  on  to  the  consumer,  and  varying  views  were 
entertained  with  respect  to  that. 

The  next  day  after  the  bill  was  passed  I  had  Inserted  in 
the  Rxcoaa  an  article  from  the  Journal  of  Commerce  of 
June  2,  1932,  entiUed  "  Electrical  Industry  Not  to  Shift  3  Per 
Cent  Tax.**   I  read  from  the  article: 
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KJCCTUC  INVOSTBT  NOT  TO  nnffT  S  PtM  CBTT  TAX — ^UTXLTrT  »TW  SAT 
coMPAjnsa  wnx  ABsoaa  ttmw  ess.ooo.ooo  lbvt  om  gross  imyxims 
The  electric  power  and  light  IZKlustry  is  not  expected  to  be  able 
to  pass  on  Immediately  to  oonsomers  any  Important  part  of  the  3 
per  cent  excise  tax  adopted  toy  tlie  Senate  and  Incliided  In  the  new 
revenue  bill.  It  was  Indicated  yaetcrday  by  local  utility  men. 

So  that  we  had  the  mattor  as  It  passed  the  Senate  in  such 
shape  that  the  tax  was  to  be  Imposed,  not  upon  the  consumer 
ci  electricity  but  on  the  pctxtucers  and  vendors  of  it. 

Mr.  SHORTRIDOB.  Ifr.  President,  what  was  the  lan- 
guage of  the  House? 

Mr.  WAI^H  of  Montana.  The  bill  as  It  passed  the  House 
contained  no  provision  od  the  subject  at  alL 

There  were  abundant  reuoos  for  that  course,  which  were 
elaborated  in  the  debate.  The  Senator  from  Nebraska  this 
morning  called  attention  again  to  the  fact  that  among  all 
the  various  industries  ot  this  country,  of  almost  any  char- 
acter one  can  think  of  at  an,  this  is  the  one  industry  that  has 
not  only  maintained  the  standard  of  i»Y)6perity  which  it  en- 
Joyed  in  1929  but  which  has  shown  even  better  returns  since 
that  time. 

Mi.  President,  on  this  point  I  desire  to  call  attention  to  an 
interesting  observation  <mi  page  85  of  the  New  Republic 
of  June  8,  1933,  the  last  number  of  that  magazine,  reading 
as  follows: 
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What's  all  this  nonsense  about  a  depreaslon?  The  Worcester 
Electric  Light  Oo^  of  Worcester.  Maes.,  hasnt  heard  at  any  such 
thing.     It  paid  a  82  per  oenk  dividend  last  year. 

I  trust  that  Senators  present  at  least  may  learn  of  this 
splendid  success  of  the  Worcester  Electric  Light  Co.,  of 
Worcester,  Mass. 

The  VICE  PRESIDENT.    The  Senate  will  be  In  order. 

Mr.  WALSH  of  Montana.    The  article  reads: 

What's  all  this  nonsense  about  a  depression?  The  Worcester 
Electric  Light  Co.,  of  Worcester,  Mass.,  hasnt  heard  of  any  such 
thing.  It  paid  a  32  per  cent  dividend  last  year,  amounting  to 
three-quarters  of  a  million  dollars,  and  a  64  per  cent  dividend,  or 
a  mlllton  and  a  half,  the  year  before,  making  a  neat  total  of  96 
per  cent  In  two  years,  during  which  most  business  men  were  out 
In  the  garden  eating  worms.  AU  this  money  went  to  the  New 
England  Power  AsKxlatlon,  which  some  time  ago  bought  the  Wor- 
cester comp>anf  and  is  now  proceeding  to  get  back  the  purchase 
price  as  rapidly  as  possible.  Tbe  New  England  Power  AssocUtlon 
also  boxight  local  electric  rcenpenies  in  other  New  England  cities, 
and  has  been  squeeslng  profits  out  of  them  at  a  similar  fantasti- 
cally high  rate.  In  Quincy,  the  rate  was  48  per  cent  In  1931;  in 
Attleboro.  40  per  cent;  In  Lowell.  14.4  per  cent,  etc. 

lArge  sums  are  also  taken  1^  the  parent  company  for  "  manage- 
ment fees."  These  ohargee  Increased  from  $06,000  In  1937  to 
•1.600.000  m  1920,  and  there  Is  no  evidence  that  they  have  been 
much  decreased,  If  at  all,  since  then.  Another  scheme  by  which 
the  local  companies  are  bled  white  Is  the  withdrawal  of  money 
for  taxes.  It  ta  stated  by  the  Tederal  Trade  Commission  that 
each  subsidiary  company  Is  forced  to  pay  an  amo\mt  equal  to  Its 
full  Federal  taxes,  although  the  New  England  Power  Association 
makes  a  consolidated  tax  return.  While  these  vast  sums  are  roll- 
ing Into  the  pockets  of  the  Power  Trust,  the  cities  which  are  thus 
being  mulcted  are  struggling  deqierately  to  feed  and  clothe  their 
unemployed.  In  Worcester,  for  example,  the  pubUc  treasury  with 
difficulty  found  $1,200 MO  tar  the  poor  last  year,  while  the  power 
company  took  away  two-thirds  of  that  sum  In  profits.  As  we 
don't  need  to  say,  these  proats  are  made  possible  by  unfairly  high 
rates  permitted  by  the  Btate  ragolatory  authority.    •     •     • 

BCr.  President,  I  submit  that  It  is  a  circumstance  which 
ought  to  be  taken  note  of  by  every  Member  of  this  body, 
that  the  Senator  from  Utah  having  been  defeated  upon  the 
floor  of  the  Smate  in  the  amendment  he  proposed,  and  the 
Senator  from  Pennsylvania  having  been  defeated  in  the 
Senate  upon  the  amendment  he  proposed,  both  becoming 
members  of  the  committee  on  conference,  then  Insert  in 
the  conference  report  practically  the  same  propositions  which 
met  with  the  disapproval  of  the  Senate  upon  a  yea-and-nay 
vote. 

Of  course  that  is  aside  from  the  question  as  to  whether 
they  have  introduced  new  matter;  and  I  submit,  sir,  that 
in  three  particulars  the  matter  is  new  in  these  particulars: 
The  imposition  of  this  tax  upon  the  consumers  of  energy, 
the  imposition  of  the  tax  upon  all  companies  municipally 
owned  or  privately  owned,  and  third,  the  attempt  to  trans- 
form the  municiiHklities  of  the  country  owning  their  own 
electric-light  plants  into  agencies  and  instrumentalities  of 
the  Federal  Oovemment  for  the  collection  of  that  tax. 


Mr.  ROBINSON  of  Indiana.  Ifr.  PsraMnt  flite  te  »-i 
amaxing  thing  to  me.  After  IIm)  Senate  of  tli»  Uktftad 
by  a  majority,  adopts  an  amendment  to  a  reveuM 
a  bUl  of  any  kind,  and  InstnictB  ila  eantareei.  In 
five  Senators,  to  iiMlst  on  tbe  wsnnti'  ^^i  mlimiil.  I  aai 
wondering  why  the  conferees  should  daUberaWbr  sa  fc«fe^ 
conference  with  a  like  committee  from  the  House  and  tiMn 
and  there  undertake  to  substitute  their  wifi  for  ttio  will  «f 
a  majority  of  the  Senate. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRBSIDRNT.    Does  the 
yield  to  the  Senator  from  Utah? 

Mr.  ROBINSON  of  Indiana.    I  yleUL 

Mr.  SMOOT.    llie  amendment  that  is  now  in  ttw 
ence  report  was  submitted  by  Mr.  Canr,  chatnDsn  «f  ttaa 
conferees  on  the  part  of  tha  House. 

Mr.  GLASS.  Mr.  President,  we  can  not  hear  tlM  Senator 
from  Utah.  This  is  an  Important  question,  and  1  wooM 
like  to  Imow  what  he  is  sajrlng. 

Mr.  SMOOT.  I  said  that  the  amendment  whldi  It  tn  tbe 
conference  report  was  submitted  by  Mr.  Cusr.  ehalman  of 
the  conferees  on  the  part  of  the  House,  the  Senator  from 
Indiana  said  ttiat  the  conferees  on  the  part  of  the  Senate 
insisted  upon  having  their  way  in  the  matter. 

Mr.  QLASS.  But  the  Senate  conferees  yielded  to  tha 
proposition  as  submitted  by  Mr.  Cusr. 

Mr.  SMOOT.    We  did. 

Mr.  MOSES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Indiana 
yield  to  the  Senator  from  New  HampdilR? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  MOSES.  I  want  to  say,  with  reference  to  what  the 
Senator  has  presented  as  to  him  an  astounding  thing,  that 
it  seems  to  me  to  be  entirely  something  that  has  tatan  plaee 
in  the  natural  course  of  conferences.  Ihe  dJacusakm  hat 
gone  far  from  the  point  ot  order.  The  piuspeifiy  of  the 
electric  companies  or  their  bankruptcy  has  nothing  to  do 
with  the  point  of  ar^er.  Ihe  catalogue  of  offenMi  recited 
by  the  Senator  from  Nelwaska  [Mr.  Howxu.],  eren  an  in- 
dictment for  alleged  crimes  by  the  electric  romixinlrs.  has 
nothing  to  do  with  the  point  of  order. 

Tlie  amendment,  thoroughly  debated  as  tt  WM,  ifned  to 
by  the  Senate  by  a  large  majority,  went  into  the  conferenee 
room  under  the  formal  vote  of  the  Senate  that  its  eouHeieea 
were  to  insist  upon  the  Senate  amendments. 

Under  those  circumstances  the  situation  in  nbldb  the 
amendment  was  found  In  the  conference  room  was.  that  ths 
House  conferees  had  three  courses  which  they  could  porrae: 
They  could  agree,  they  could  refuse  to  agree,  or  tbej  could 
agree  with  an  amendment.  The  third  course  la  tbt  one 
which  the  House  conferees  adopted.  Since  it  has  becMae 
the  fashion  in  this  session  of  Congress  to  make  paAdie 
things  which  happen  in  the  conference  room,  the  chairman 
of  tbe  conferees  on  the  iiart  of  the  Senate  has  now  Sa4d  ttiat 
this  proposal  to  agree  with  an  amendment  pame  tram  the 
House  conferees,  as.  indeed,  it  had  to  come.  Tliere  w»i  no 
other  way  In  which  it  could  come. 

The  House  conferees  having  pursued  their  coiMtituiional 
duty  with  the  three  alternatives  presented  to  them,  and  this 
amen(finent  having  gone  ta  the  conferees  in  such  faddOQ 
that  the  entire  subject  was  open  for  discussion  and  for 
amendment  through  an  agreement  with  an  amnndmsnt,  Vbt 
conferees  acted  perfectly  In  line  with  the  preoedtanti.  per- 
fectly in  line  with  their  constitutional  functions,  and,  in  my 
opinion,  the  point  of  order  can  hot  be  sustained. 
Mr.  ROBINSON  of  Indiana.  Mr.  PreaidSEit,  I 
very  glad  to  yield  to  the  Senator  from  New 
though  I  do  not  agree  with  all  he  has  said  in  this  oonttaeMtm. 
I  may  say  that  I  am  not  so  much  interested  In  the  outeone 
of  the  point  of  order,  whether  it  lies  against  the  aetton  tafean 
or  not.  I  think  a  point  of  order  does  Ue  and  find  mysdf  la 
substantial  agreement  with  the  eminent  Senator  from  Haft- 
tana  [Mr.  Walsh]  In  the  position  he  has  talem  wltli  refiar- 
ence  to  that  matter  and  against  the  position  of  ths  Senator 
from  New  Hampshire. 
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But  reg«rdIeflB  of  the  point  oT  order,  the  bill  Is  still  In  con- 
trol of  this  bodj,  and  something  can  be  done  and,  in  my 
Judgment,  ought  to  be  done.  We  have  undertaken  with  this 
amendment  to  raise  approximately  $50,000,000.  With  one 
measure  before  the  United  States  Senate  and  before  the 
Congress  known  as  the  economy  measure  we  reduced  by 
10  per  cent  the  pay  of  all  employees  of  the  Government, 
even,  as  has  been  mentioned,  the  charwomen  and  the  jani- 
tors, and  those  who  receive  very  low  pay.  In  the  next  mo- 
ment we  tax  these  same  people  for  a  necessity,  electric 
cxirrent  and  gas  and  all  the  various  products  of  the  utilities 
of  the  Power  Trust,  which  has  a  monopoly  on  these  very 
necessities  of  life,  so  that  the  consumer  gets  hit  both  ways. 
We  reduce  his  pay  regardless  of  how  little  and  inadequate 
it  may  be.  and  In  the  very  next  moment  we  heap  this  addi- 
tional burden  of  taxes  upon  him,  3  per  cent  for  the  electrla 
energy,  the  power  used  or  the  current  used,  and  then  with 
a  sort  of  ironic  gesture  authorize  the  power  company  itself 
to  collect  that  money  from  the  consimier. 

Power  companies,  if  any  in  this  land,  should  be  successful 
and  prosperous  to-day.  They  have  a  complete  monopoly 
of  the  product.  The  American  people  must  use  that  prod- 
uct. Power  companies  have  insisted  on  keeping  their  rates 
at  the  highest  point  throughout  all  the  depression.  But  for 
some  cause  or  other  they  have  an  enormoiis  influence  in  this 
body,  and  apparently  in  the  body  at  the  other  end  of  the 
Capitol,  from  all  I  have  learned  in  the  last  few  minutes. 

But  it  makes  no  difference  whetier  the  proposition  came 
from  the  House  conferees  or  from  the  Senate  conferees,  it  is 
unquestionably  wrong.  The  Senate  has  decided  on  two  suc- 
cessive votes  that  it  was  wrong,  and  finally  on  the  third  vote 
decided  definitely  that  the  vendor,  the  power  ccmipany  It- 
self, must  pay  this  tax.  Then  why  not  let  the  power  com- 
pany pay  the  tax?  Why  should  the  five  Members  of  this 
body  undertake  to  substitute  their  will  for  the  will  of  a 
majority  of  the  Senate?  Has  the  Senate  become  defunct? 
Is  it  Impossible  for  this  body  to  make  up  its  own  mind  any 
further,  but  must  we  have  3  or  4  or  5  Members  of  the  body 
decide  for  us  what  we  are  to  do  and  set  aside  with  impvmity 
the  action  taken  by  a  majority  of  the  Senate? 

Mr.  President,  regardless  of  the  point  of  order,  whether  it 
lies  or  not — though  I  think  it  lies — the  bill  should  be  sent 
back  again  for  further  action  and  this  tax  should  be  as- 
sessed and  placed  right  where  it  belongs  and  where  the 
Senate  decided  it  should  be  placed,  and  that  is  on  the  ven- 
dors themselves.  In  the  name  of  God,  let  us  have  some 
consideration  for  the  consumers  of  the  land,  for  those  who 
are  being  taxed  out  of  their  homes,  out  of  almost  every- 
thing that  life  holds  dear.  Let  us  give  the  consumer,  the 
man  farthest  down,  a  chance.  I  think  the  whole  thing 
should  go  back  to  conference. 

Mr.  President,  I  am  not  certain  about  the  parliamentary 
situation,  but  I  do  know  the  bill  is  still  In  control  of  the 
Senate,  and  we  should  see  that  Justice  prevails  before  we 
release  that  controL  I  think  the  whole  thing  is  an  outrage 
that  ought  to  be  corrected. 
The  VICE  PRESIDENT.  The  Chair  is  ready  to  rule. 
Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    Does  the  Senator  want  te  have 
the  roll  called  before  the  Chair  rules? 
Mr.  ROBINSON  of  Indiana.    Let  the  roll  be  called. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
Tlte  teffislative  clerk  called  the  roll,  and  the  following 


ociuLwxz  az 

iswerea  lo  men 

Ooanally 

AusUo 

Ooolldf* 

Bailey 

OortlRan 

BanUkead 

Oousena 

Barbour 

CutUnc 

BarUey 

nale 

Blalaa 

DaTls 

Borali 

Dlcklnaon 

Brattoa 

DIU 

Bulklcy 

PfeM 

Bulonr 

Fletcher 

Byraea 

Frazler 

I                             CampM- 

Oeorge 

1                          Caraway 

Glass 

Car«y 

Qlenn 

Oobmn 

OoUUborouch 

Hato 

Harrison 

Bastlncs 

Hatfield 

Bebert 

HoweU 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

King 

La  PbUetta 

Lewis 

Logan 

McQin 


McXeUar 
McNary 

Metcair 


Neely 

Norbeck 

Noma 

Nyfc 

Od(Ue 

Patterson 

Reed 

Robinson.  Ark. 

BobUuon.  Ind. 

ScliaU 

Sheppard 

SmpAtead 


Shortrldge  Ttxxnas,  Idabo 

Smith  Thomas.  CMda. 

Smoot  Townscnd 

Stelwer  TrammeU 

The  VICE  PRESIDENT. 


Tydlngs  Walsh,  Mass. 

Vandenberg  Walsh.  Mont.. 

Wacner  Watson 

Walcott  White 

Eighty  Senators  have  answered 


to  their  names.    A  quonmi  Is  present.    If  there  be  no  further 
debate,  the  Chair  is  ready  to  rule. 
The  Senate  amendment  is  as  follows: 

There  Is  hereby  Impceed  upon  energy  sold  by  privately  owned. 
operating  electric  power  companies  a  tax  eqiilvalent  to  3  pei  cent 
of  th"?  price  for  which  so  sold. 

There  is  no  provision  in  the  Senate  amendment  relative 
to  the  payment  of  the  tax  by  either  the  vendor  or  the  pur- 
chaser, although  it  was  doubtless  the  intent  of  the  Simate 
that  the  tax  should  be  paid  by  the  power  companies  them- 
selves. However,  in  a  parliamentary  sense  the  conferees,  in 
the  absence  of  si>eciflc  instructions  by  the  Senate,  undoubt- 
edly have  the  right,  in  the  Interest  of  adjusting  diflerimces 
between  the  two  Houses,  to  take  the  action  they  did  in  pro- 
viding for  payment  by  the  purchaser. 

Tliere  Is  no  provision  in  the  House  bill  on  the  subject  of 
power  sold  by  electrical  companies.  Therefore,  there  are  no 
restrictions  upon  the  power  of  the  conferees,  subject,  of 
course,  to  the  limitations  of  the  rule  itself  in  dealing  with 
this  matter.  They  have  broader  latitude  and  authority  than 
would  otherwise  be  the  case.  They  are  empowered  to  make 
any  change  or  modification  that  is  germane  or  relevant. 

The  term  "  new  matter  "  contained  in  the  rules  embraces, 
as  the  Chair  thinks,  matter  that  is  entirely  irrelevant  to  the 
subject  matter. 

TTie  point  of  order  is  overruled. 

The  question  now  is  on  agreeing  to  the  conference  report. 

Mr.  HOWELL.  Mr.  President.  I  appeal  from  the  ruUng 
of  the  Chair. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  ap- 
peals from  the  ruling  of  the  Chair.  The  question  Is.  Shall 
the  ruling  of  the  Chair  stand  as  the  Judgment  of  the 
Senate? 

Mr.  HOWELL.  Mr.  President,  as  I  listened  to  the  reading 
of  the  ruling  by  the  President  of  the  Senate.  I  did  not 
particularly  note  that  he  ruled  upon  the  point  that  the 
conferees  had  provided  for  the  taxing  of  the  consumption  of 
electricity  produced  by  publicly  owned  power  plants.  That 
was  not  included  in  the  Senate  amendment;  that  had  not 
been  passed  upon  by  either  House;  and  that  was  unciues- 
tionably  new  matter  introduced  into  this  provision. 

Mr.  President.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  AUSTIN.  Mr.  President,  I  did  not  understand  the 
question  which  was  submitted  to  the  Senate. 

Ii4r.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
parliamentary  question  ought  to  be  stated. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
having  appealed  from  the  decision  of  the  Chair,  the  question 
is.  Shall  the  decision  of  the  Chair  stand  as  the  Judgment  of 
the  Senate? 

The  Chief  Clerk  proceeded  to  call  the  roD. 

Bir.  GLASS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Connecticut  [Mr.  BmcH/ml, 
who  Is  necessarily  absent.  I  hnd,  however,  that  I  can 
transfer  that  pair  to  the  Senator  from  nUnoia  [Mr.  Lawal. 
I  make  that  transfer  and  will  vote.    I  vote  "  nay." 

Mr.  QLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr. 
LoMol,  who  Is  necessarily  absent,  and  therefore  withhold 
my  vote.  

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  North  Carolina  [Mr. 
MoRxison].  I  transfer  that  {>air  to  the  senior  Senator  from 
Colorado  [Mr.  Watkrman]  and  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swah- 
sow],  who  is  necessarily  absent.  Not  knowing  how  he  would 
vote.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  calliid). 
I  have  a  general  pair  with  the  Senator  from  Mississ.ppi 
[Mr.  StxphemsI.  In  his  absence  I  withhold  my  vote.  If 
permitted  to  vote.  I  should  vote  "  nay." 
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Mr.  8CHALL  (when  hlanHoe  was  called).  I  haTe  a  gen- 
eral pair  with  the  Senator  tram  Alabama  [M^.  Black],  and 
therefore  withhold  my  vote.  If  permitted  to  vote.  I  should 
vote  •*  nay." 

The  roll  call  was  eonchided. 

Mr.  WAGNER.  My  coOeafoe  [Mr.  Copelaiii)]  Is  absent 
because  of  illness.    S  he  were  present,  he  would  vote  "  yea." 

Mr.  THOMAS  of  Idaho  imHa  having  voted  in  the  afflima- 
ttve).  I  inquire  if  the  Junior  Senator  from  Montana  [Mr. 
Wwrnml  has  voted. 

The   VICE   PRESIDENT.    That  Senator   has  not   voted. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
Junior  Senator  from  Montana  and  therefore  withdraw  my 
vote. 

Mr.  WALSH  of  Montana.  My  colleague  [Mr.  WhxslerI 
is  imavoldably  absent.  He  is  paired,  as  has  Just  been  an- 
nounced, with  the  Senator  from  Idaho  [Mr.  TromssI.  If 
my  colleague  were  present,  he  would  vote  *'  nay." 

Mr.  FESS.  I  wish  to  announce  the  pair  of  the  Senator 
from  New  York  [Mr.  Co««Jun>]  with  the  Senator  from 
Iowa  [Mr.  BrookrartI.  If  the  Senator  from  New  York  were 
present,  he  would  vote  "  yea."  and  the  Senator  from  Iowa 
[Mr.  Bbookhaxt]  would  vote  "nay." 

I  also  wish  to  announce  the  necessary  absence  of  the 
Senator  from  Connecticut  tMr.  BikchamI.  If  present,  he 
would  vote  "  yea." 

The  result  was  announced— yeas  42.  nays  33.  as  follows: 

TEAS— 4a 

Ashurst  Ooldsborough 

Austin  Oore 

Bailey  Hale 

Barbour  Harrlaon 

BrattoD  Haatlnga  Oddte 

Cmrry  Hatfield  Patterson 

Coolldge  Hayden  Baed 

Dale  Habeit  BoMnson.  Ark. 

DavlK  Kean  Shortridse 

Dlcklnaon  Kejtm  SDaoot 

rmm  King  Btalwer 

RATS— ^ 


Logan 

Ifdfary 
lletcair 


Thonuw.Okia. 

Townaend 

Tydlnss 

Vandenberg 

Wagner 

Waloott 

Walah.  Mam. 

Wataon 

Wlilta 


Barkley 

Blaine 

Bormh 

Bulkier 

Bulow 

Byrne* 

Capper 

Caraway 

Cohen 


Oonnally 

Ooetlgan 

CouBsna 

Cutting 

DIU 

Pletoher 

Frazler 

Oeorga 

Qlaas 


Howell 

HuU 

/oluuon 

La  Falletta 

ftfcOlll 

licKeUar 

Meely 

Norbeck 

KorrU 


Wye 

Bheppard 

Shlpetcad 

Snilth 

Trammell 

Walab.  Mont. 


Thamaa,  Idabo 

Waterman 

Wtoeeler 


NOT  VOTINO— ai 

Bankhead  Glenn  Ifbrrlaon 

Bingham  Hawee  Plttman 

Black  Jonca  Boblnaon.  nad. 

Brookhart  Kendrlck  Sdiall 

Brouaaard  LewU  Stapbena 

Copeland  Long  Swanaon 

Mr.  BLACK  subsequently  said:  Mr.  President.  I  wish  to 
have  the  Racoao  show  that  had  I  been  present  when  the 
vote  was  taken  on  sustaining  the  decision  of  the  Vice 
President  pending  the  consideration  of  the  conference  re- 
port on  the  revenue  bill  I  would  have  voted  "  nay." 

So  the  decision  of  the  Chair  was  sustained. 

The  VICE  PRESIDENT.  Hw  question  now  is  on  agree- 
ing to  the  conference  report. 

Mr.  PIT  J.  Mr.  President.  I  want  to  explain  briefly  why 
I  shall  vote  agaixttt  the  conference  report.  I  do  so  as  a  pro- 
test against  the  action  of  the  conferees  in  relation  to  the 
tax  on  electricity.  I  think  tt  is  the  most  indefensible  thing 
that  has  been  done  by  oonferees  for  the  Senate  in  many 
years.  It  Is  clearly  a  mov«  tn  the  Interest  of  the  great  power 
corporations  of  this  country  and  against  the  consumers  of 
electrtclty.  I  will  not  be  a  party  to  any  such  action.  The 
Senate  voted  against  this  cxaet  provision  twice,  as  it  la  now 
written. 

For  that  reason  I  shall  vote  against  the  conference  report. 

Mr.  8HORTRIDOB.  Mr.  President.  I  shall  detain  the 
Senate  for  a  moment  only. 

I  very  much  regret  that  the  oonferees  of  the  Senate,  as  I 
am  advised,  were  farced  to  recede  from  the  action  of  the 
Senate  in  having  incorporated  in  the  bill  what  is  known  as 
section  712,  which  reads  as  follows: 

Sbc.  7ia.  Admlaakm  to  Otyaaple  gamaa:  Tb*  tax  Impoaed  by  aac- 
tton  600  (a)  (1)  ot  ttm  nweavm  act  a<  1930.  m  amandad.  aball  no* 


apply  in  rwpcct  of  admlMloos  to  tte  gamasof 
to  be  beM  at  I^ja  Angtim.  CMtt ..  from  #ldy  m 
IBSa.  induatva. 


1^ 


As  win  be  seen,  that  was  a  section  exempttof  fkom  atfnUs* 
slon  tax  tickets  to  the  Tenth  Olympiad,  irtdch  li  to  be  oele- 
brsted  in  the  United  States,  in  Los  Alleles.  CtUf ..  bflflB- 
nlng  July  30  and  continuing  imtfl  August  14. 

I  wiU  not  trouble  the  Senate,  for  I  assume  that  tt  has 
learning,  with  any  words  touching  this  great  lntematlaBal 
meeting — a  great  honor,  a  great  distinction  to  our  country. 
A  proposition  to  exempt  admissions  to  it  from  thi^  tax  was 
submitted  in  the  House  when  the  revenue  bin  was  r— **yng 
in  that  body.  That  pn^;>ofliti<m  did  not  meet  with  tha  ap- 
proval of  the  House.  With  great  respect  for  the  member^ 
ship  of  the  House,  I  am  persuaded  that  many  cdT  Its  Itoaben 
were  not  advised  as  to  the  international  character  of  «»»f 
great  meeting. 

I  had  the  honor  to  propose  a  like  proposition  to  the  «awB»^ 
Finance  Committee,  which  committee  unanimously  approved 
it.  The  Senate,  m  like  fashion,  unanimously  approvsd  the 
action  of  the  Finance  Committee;  and  the  matter  went  Into 
conference. 

When  the  matter  was  before  the  Vteanoe  Ouiniulttee  I 
submitted  a  statement  of  reasons  for  its  adoptltm.  For  the 
purpose  of  the  record,  and  to  the  end  that  Members  of  ttte 
Senate,  and  particularly  Members  of  the  Houie  may  know 
the  reasons  which  prompted  the  Finance  Oommittee  and  the 
Senate  to  approve  section  712. 1  ask  permission  that  tlie  re- 
marks I  made  In  the  Committee  on  Finance  be  incorporated 
in  our  Racou  here  to-day  as  a  part  of  my  remarks. 

The  VICE  PRESII»NT.  Without  objection,  that  omler 
will  be  made. 

The  matter  referred  to  is  as  foIIowB: 


8TATxmNT  anr  boiv.  aAircm.  it.  aRomuDOB, 

raoM  cAUFoama 


umiau  Brat 


a  mattar  whlBh  I 


Senator  Shortkidgc.  Mr.  Chairman.  I  have 
have  been  waiting  to  present  to  the  oommlttae. 

The  CHAnuf AN.  Senator  SRoanuBaa. 

Senator  SHoaTaiBOX.  Mr.  Obalrman,  to  H.  &.  lOSSS.  tba  blU  now 
under  consideration  by  our  committee,  to  provMa  reirenua.  agiwlt— 
taxation,  and  for  other  purpoaea.  I  offer  the  foUowlng  aiMOMMnt: 

On  page  251,  after  line  14,  Inaort  the  foUowlag  imw  aeotlaii: 

"  Sac.  712.  AdnUsalon  to  Oljrmplo  Oamea. — Thm  tas  tnipn— il  by 
secUon  600(a)  (1)  of  the  revenue  act  of  1996.  aa  ^ffrmfrt  rtMlll 
not  apply  In  respect  of  adtnlaalona  to  tba  gaaiaa  of  tha  TMltti 
Olympiad,  to  be  held  at  Loa  Angeiea.  Oallf.,  from  luty  10.  Ifltl.  to 
August  14.  1032.  inclusive." 

The  great  honor  of  celebrating  the  TWith  ^ymplad  has 
our  country,  and  It  wm  be  celebrated  In  the  city  o(  Z^oa 
Calif.,  from  JxUy  SO,  1932.  to  Auguat  14.  1932.  IneltHlva. 

When  we  speak  of  the  Tenth  Olympiad  our  «n*Mf 
back  many  centuries  before  Chrlat  nhan  the  Olympic 
others  were  celebrated  In  ancient  and  '**rifVr  Qraaoa. 
indeed  four  kinda  of  Orsclan  gamea: 

(1)  The  Olympian.  (2)   the  Pythian.  (S)  the  MamM 
the  Isthmian.     AU  were  of  a  religious  character  and  all 
treated  with  the  greatest  aolemnity  and  obacrvad  with  tha 
devout  rltea. 

It  was  considered  to  be  a  mark  of  exo^ttonal  fttna«b 
mentaUy.  and  bodUy.  to  be  aUowed  to  compete  In  these  gaaaas  at 
aU;  whUe  for  the  winner  the  very  hlgheat  hcmon  his  nabon  sad 
parent  city  could  lavlsb  upon  blm  were  m  store.  It  has  bean  said 
that  ••  a  proof  ot  this  one  htm  only  to  Instaaca  that  the  ordmary 
entrance  to  the  dty  was  not  cooaMerwl  good  enough  fer  ttw  bmo, 
but  a  breach  warn  made  in  tha  otty  waU  for  hla  Wtnaqttel  antiy  to 
hla  native  hooM.  Although  tba  oAelal  reward  of  Vbm 
only  a  almple  wreath  upon  the  brow  and  palm 
In  the  hands,  yet  tha  grsataat  dlMnetton  avattad 
countrymen. 

The  prlnelpal  and  by  far  the  beat  known  cC  ttaa 
vala  of  the  Oreeks  were  the  Olyasple  Qai 
passed  since  tbey  fioarlahed  at  dynpte  tn  Mia. 
and  gone,  dydaatlca  rlaen  and  wanad.  but  tha 
glorloua  gatheringa  ot  all  that  was  ba 
ancient  peoples  Is  as  frash  in  tlM  mind  of  ttw  world 
was  before  the  coming  of  CSulat.     Indeed,  they 
have  been  under  the  direct  sapervlalom  of  tha 
Zeiis,  before  whose  atatxie.  made  by  Phieiaa  muI 
temple  at  Olympla,  the  athletea  made  thetr  prafsia  fdr 
The  festive  rltea  were  made  up  of  prnnnsslons.  InToratlnna.  at^ 
public  banquets,  together  with  the  ■*'*g**Hf  ana  rsettatlaB  at 
In  honor  of  the  conquerors. 

We  now  have  what  may  be  tanned  tha  i 
first  honors  for  the  revival  of  tba  Olympic  Gamaa.  It 
gested.  should  be  awarded  to  CSsnuany.  whose  i 
excavated  the  remains  of  the  anctant  fftadlum. 
Altls  at  Olympla.    But  perhi^M  the  greateat  boaor  Is  tftis  to 
Pierre  de  Ooubartln.  the  f ouMtar  at  the 
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In  •  word,  the  first  Olympiad,  participated  In  by  competltort 
from  many  nation*,  was  celebrated  in  Athens.  Oreece,  In  188fl,  and 
since  then,  at  Intervals  of  four  years,  these  games  have  been  cele- 
brated in  different  countries  so  that,  as  I  remarked,  the  Tenth 
Olympiad  la  to  be  held  and  celebrated  In  Los  Angeles. 

In  recognition  of  the  great  honor  and  distinction  coming  to  our 
country  and  In  aid  of  the  successful  carrying  out  of  the  program 
tb(  Congress  passed  House  Joint  Resolution  72.  which  reads  as 
foliows : 

~  To  permit  the  temporary  entry  into  the  United  States  under 
certain  conditions  of  alien  participants  and  officials  of  the  Tblrd 
Olympic  Winter  Games  and  of  the  games  of  the  Tenth  Olympiade 
to  be  held  in  the  United  States  In  1932. 

~  Resolved,  etc..  That  alien  participants,  oflllclala.  and  other  ac- 
credited members  of  delegations  to  the  Third  Olympic  Winter 
Oamee  and  to  the  games  of  the  Tenth  Olympiade  to  be  held  In  the 
United  States  In  1932.  and  members  of  the  immediate  families  and 
servants  of  the  foregoing,  all  the  foregoing  who  are  nonimmi- 
grants, tf  otherwise  admissible  into  the  United  States  under  the 
Immigration  laws,  shall  be  exempted  from  the  payment  of  tbe  tax 
of  *8  prescribed  by  section  2  of  the  immigration  act  of  1917,  and 
exempted  from  the  fees  prescribed  under  the  law  to  be  collected 
In  connection  with  executing  an  application  for  a  visa  and  visaing 
the  passport  or  other  travel  document  of  an  alien  for  the  purpose 
of  entering  the  United  States  as  a  nonimmigrant,  and  such  aliens 
shall  not  be  required  to  present  official  passports  Issued  by  tbe 
governments  to  which  they  owe  allegiance:  Provided,  That  such 
aliens  shall  be  in  possession  of  official  Olympic  Games  identity 
cards  duly  visaed  without  charge  by  American  consular  officers 
abroad:  And  provided  further.  That  such  aliens  shall  comply  with 
regulations  not  Inconsistent  with  tbe  foregoing  provisions  which 
shall  be  prescribed  by  the  Secretary  of  Labor  and  the  Secretary  of 
State:  Provided,  hoxcever,  That  nothing  herein  shall  relieve  an 
alien  from  being  required  to  obtain  a  gratis  nonimmigrant  visa  If 
coming  to  the  United  States  as  a  nonimmigrant,  or  an  ImnUgra- 
tlon  visa  If  coming  to  the  United  States  as  an  Immigrant:  Be 
It  further 

"  Resolved,  That  such  aliens  shall  be  permitted  the  free  entry  of 
their  personal  effects  and  their  equipment  to  be  used  In  connec- 
tion with  the  games,  under  such  regulations  as  may  be  prescribed 
by  the  Secretary  of  the  Treasury." 

Approved.  December  19,  1931. 

In  further  aid  of  those  charged  with  the  responsibility  of 
financing  the  Tenth  Olympiad  I  have  introduced  and  there  is 
pending  before  our  committee  Senate  Joint  Resolution  143,  which 
reads  as  follows: 

"  Joint  resolution  for  the  admlaslon,  free  of  duty,  of  equipment  for 
the  games  of  the  Tenth  Olympiad 

"  Resolved,  etc..  That  the  Secretary  of  the  Treasury  U  authorized 
and  directed  to  admit  free  of  duty  any  article  of  equipment  which 
it  may  be  necessary  for  the  '  Tenth  Olympiade  Committee  of  the 
Games  of  Los  Angeles,  United  States  of  America,  1932  (Ltd.).'  a 
corporation  organized  under  the  laws  of  the  State  of  California,  In 
nharge  of  the  games  of  the  Tenth  Olympiad,  to  be  held  at  Los 
Angeles,  Calif.,  from  July  30.  1933.  to  August  14.  1932.  Inclusive, 
to  Import  for  the  proper  staging  and  performance  of  such  games." 

As  will  be  seen  by  the  amendment.  I  propose  that  the  tax  im- 
posed by  section  500  (a)  (1)  of  the  revenue  act  of  1926.  as 
amended,  shall  not  apply  In  respect  of  admissions  to  the  games 
of  the  Tenth  Olympiad. 

In  support  of  this  amendment  I  offer  and  request  the  sympa- 
thetic consideration  of  a  statement  of  reasons  why  It  Is  hoped  that 
the  games  of  the  Tenth  Olympiad  will  be  exempted  from  the  pro- 
posed amusement  tax  on  tickets  of  admission.  This  statement 
furnlstaed  by  the  Tenth  Oljrmplade  Committee  of  the  Games  of  Loo 
Anceles,  United  States  of  America.  1932  (Ltd.),  by  Mr.  WllUam 
May  Garland,  president,  and  Mr.  Zack  J.  Parmer,  secretary-man- 
ager, reads  m  follows: 

"  STAnicxirr  or  asasoHs  wrt  it  is  hopkd  that  thb  oaius  or  thx 

TKMTB  OLTlCnAD,  TO  BK  CKLXBtLATKD  IM  LOS  AMOKLKS,  CALIT.,  JXTLT  SO 
TO  AT70T7ST  14.  ISSS.  mcLtTSrVX.  WIU.  BK  KXKKPTKD  rSOM  THM 
rBOPOSXD  AMTTSnCXNT  TAX   ON  TICKKT8  Or  ADMISSION 


"  It  seems  obvious  that  the  proposed  tax  Is  Intended  to  apply  to 
established  or  regular  amusement  or  entertainment  business, 
which  bustoaas  can  readily  adjust  Itself  to  meet  the  tax  obllgaUon. 

"  Tbm  Olympic  Games,  however,  have  neoeasarUy  been  budgeted 
and  in  course  of  preparation  for  the  past  two  years,  tickets  have 
all  been  printed  and  many  are  in  circulation,  and  we  therefore 
find  ourseivee  la  the  unhappy  poeltlon  of  not  having  been  able  to 
antlclpete  this  poaalble  burden  on  our  budget,  axul  it  Is  lmpoe> 
alble  to  project  ourselves  on  our  tickets  by  addingihe  tax. 

"As  our  budget  baa  always  presented  the  posslbUlty  of  a  deficit, 
tt  belag  our  sole  aim  at  all  tlmee  merely  to  achieve  a  balanced 
budget  at  the  conclusion  of  the  games,  it  is  evident  that  If  the 
genes  of  the  Tenth  Olympiad  are  not  exempted  from  the  propoeed 
tax  a  very  serious,  and  it  seems  to  us,  a  very  unfair,  financial 
result  wtU  eneoe. 

"By  'ere'  la  meant  the  Tenth  Olympiade  Committee  of  the 
Oemee  of  Loe  Angeles,  United  SUtee  of  America.  1932  (Ltd.).  a 
CeUlomla  corporation,  organized  as  a  nonprofit,  cooperative  cor- 
porattam.  wtthout  capital  stock. 

**  TtUe  cosporatlon  is  known,  under  the  Olympic  protocol — rules 
and  regJetlOTs  as  the  Organizing  Conmilttee  ot  the  Games  of 
th»  Tenth  Otymptad.  carrying  the  sole  responslbUlty  for  the 
ereetlon  of  all  neceesary  stadia  and  other  extensive  faculties,  ae- 
■:ettBg  la  Bkany  ways  the  particlpetloa  of  the  athletee  from  ttoe 


many  nations,  maMTig  all  other  preparations  for  the  game«  and 
of  administering  the  same. 

"  The  corporation  Is  provided  for  under  an  act  of  the  I^egls- 
lature  of  the  State  of  CalLforiila  known  as  the  California  Tenth 
Olympiad  bond  act  of  1927.  which  act  was  made  fully  effective  by 
the  adoption  by  the  voters  of  a  conetltutional  amendment  and 
the  act  referred  to  fully  established  the  reqx)nslblllty  of  thf  cor- 
poration to  make  the  necessary  preparations  for,  and  to  hold  the 
celebration  of  the  games  of  the  Tenth  Olympiad. 

"  It  must  be  remembered  that  the  International  Olympic  Com- 
mittee first  awarded  the  games  of  the  Tenth  Olympiad  t}  the 
United  States  of  America,  thereafter  designating  the  city  of  Los 
Angeles  as  the  precise  location  fcH*  the  games. 

**  In  all  respects  the  corporation  has.  from  the  inception  of  its 
activities  four  years  ago.  felt  Its  resp>onslbUity  to  perform  Its  task 
In  a  manner  creditable  to  the  United  States  of  America  as  well  as 
to  city  and  State. 

"  The  National  Oovemzoent  has  heretofore  evidenced  Its  interest 
in,  and  recognition  of.  this  great  International  event  through 
passage  by  the  Congress,  in  December,  1931,  of  a  Joint  resolution 
providing  important  measures  of  assistance  to  the  nations  ptixtlcl- 
patlng  in  the  games,  in  the  entry  of  their  teams  and  equipment 
into  the  United  States  of  America,  and  enunciating  a  mess£.ge  of 
welcome. 

"  The  Internal  Revenue  Department  has  heretofore  exe:apted 
the  corporation  from  payment  of  Income  tax.  and  more  than  a 
year  ago  Informed  the  corporation  that  there  would  be  no  tax 
upon  its  individual  tickets  of  admission  to  the  games  If  same  were 
sold  at  a  price  not  exceeding  $3.  The  corporation  has  acted  ac- 
cordingly m  nspect  to  its  ticket  prices,  and  In  fact,  due  t>  the 
nonprofit  and  civic  character  of  the  games,  the  prices  for  a<lmls- 
slon  have  been  made  the  lowest  in  the  history  of  the  games 

"All  expenditures  of  the  corporation  are  being  defrayed  at  the 
present  time  by  public  moneys  of  the  State  of  Callfomla.  and  the 
city  and  county  of  Los  Angeles,  and  the  balance  of  Its  expendi- 
tures. It  Is  contemplated  by  the  budget,  will  have  to  be  met  from 
receipts  of  sales  of  admission,  uid  a  desperate  eflort  Is  being  made 
to  have  the  sum  of  these  funds  equal  the  expenditures  In  the  hope 
of  preventing  this  nonprofit  enterprise  from  suffering  a  deficit  In 
addition  to  the  obligation  already  existing  in  the  form  of  the 
referred-to  advancement  of  funds  by  the  State  of  Callfomlu  and 
the  city  and  county  of  Loe  Angeles. 

"The  ofllcers.  members,  and  directors  of  the  corporatloa  are 
as  follows: 

■■  Wmiam  May  Garland,  president:  Maynard  McTle.  vice  presi- 
dent; LeRoy  Sanders,  vice  president;  William  F.  Humphrey,  vice 
president;  Harry  J.  Bauer,  treasurer;  Zack  J.  Parmer,  secri^tary- 
manager;  A.  M.  Chalfey;  Dr.  Prank  P.  Barham;  O.  O.  Young: 
Edward  A.  Dickson;  E.  Manchester  Boddy;  H.  B.  R.  Brlggs;  Henry 
S.  McKee;  Henry  M.  Robinson;  Walter  K.  Tuller:  D.  A.  Hamb'irger; 
Russell  H.  BaUard;  Arthur  S.  Bent;  Dr.  Robert  A.  Mlllikan;  R.  B. 
Hale;  Herbert  Flelschacker;  Paul  Shoup;  Pred  W.  Klesel;  C.  C. 
Teague;  Prank  J.  Belcher,  Jr.;  WUliam  A.  Bowen;  Henry  S. 
MacKay,  Jr. 

'•  In  conclusion  we  again  respectfully  petition  special  considera- 
tion of  the  thought  that  the  proposed  tax  legislation  could  hardly 
have  been  conceived  with  a  view  to  being  retroactive  aga  nst  a 
'  national  and  international  nonprofit  event  such  as  the  Ol/mplc 
Games,  for  which  the  herein  referred-to  corporation  is  iable. 
which  event  has  been  in  course  of  preparation  for  several  years, 
and  which  event  likewise  could  not  be  expected  to  have  contem- 
plated In  Its  civic  financing  plan  the  exigencies  of  such  a  slt\iation 
as  is  presented  by  the  propoeed  legislation,  and.  In  fact,  hme  been 
helpless  at  all  times  to  protect  Itself  from  such  unexi)ected 
burden. 

**  We  therefore  most  earnestly  and  respectfully  ask  thst  the 
games  of  the  Tenth  Olympiad  and/or  the  undersigned  corporation 
be  exempted  from  paying  any  tax  on  tickets  of  edmleslnn.  or 
otherwise,  under  the  referred-to  legislation  now  pending  In  the 
Congress. 

"  TBTTH    OLTMriADB  COMmTTKB  OT  TRS  OAMaS 

or  Loe  AfroKi.xs.  U.  8.  A..  1932  (lyro.). 
"By  WnxiAM  Mat  GAKLAito,  President. 
"  By  Zack  J.  Faxmkx,  Secretary-Manager." 

Senator  Shoxtxidck.  Supplementing  this  statement.  I  ua  In 
receipt  of  the  following  telegram  from  President  Garland: 

Loe  AivoEUs,  Caut..  Mmrch  3t.  1.132. 
Hon.  Samusl  M.  Shoctridck. 

Senate  ogiee  Building: 

Please  emphesixe  In  Senate  committee  on  tax  bill  that  Olj-mplc 
Games  and  managing  corporation  are  entirely  nonprofit,  and  that 
entire  underwriting  financing  la  funds  from  State  of  Oallfomla 
and  city  and  county  of  Los  Angeles,  and  that  tax  on  tickets  to 
games  will  be  a  direct  tax  on  Loe  Angeles  City  and  County  and 
State  of  Callfomla. 

Also  emphasize  that  Olympic  rules  governing  limit  of  ticket 
prlcee  make  it  certain  that  tax  will  not  fall  on  rich,  as  statxl  In 
House,  but  will  fall  on  the  games,  organization,  and  the  municipal 
and  State  financing  which  have  been  helpleas  to  protect  t&em- 
eelves  because  our  preparations  have  necessarily  been  under  way 
for  several  years  before  present  bill  anticipated,  and  It  Is  tanpoe- 
slble  for  any  protective  measures  to  be  taken  befcve  bill  la  effective. 
We  plead  that  Olympic  Games,  already  recognised  by  Joint  reeo- 
lutlon  of  both  Houses  last  December,  be  not  made  helplees  victim 
of  tax  law.  which  can  hairdly  be  considered  as  having  been  funda- 
mentally designed  to  tax  such  unusual  and  unprecedented  event 
like  the  Olympic  Games.    Please  strees  these  points  In  eddltlcn  to 
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the  fun  eUtaOMOt  w  ba^  pMielowly  eent.  We  win  greatly  ■■>- 
predate  yoor  utmost  efforl  bMsoM  this  tu  ttareatena  flnuMtel 
suoeees  of  most  knpartent  eeeng  ta  Oeltf  omle  alaoe  the  exposition 
and  in  which  texpeyers  tbtcngfi  BUte  bond  Issue  already  have 
invested  $1,000,000. 


Mar  OsBLavD.  President. 
Senator    aaoamBom.  ftirttMr    snpplanaenttng    the     sUtement 
quoted  and  la  saraest  wiyfwt  of  the  amsmdmeint  I  have  propoeed. 
I  am  in  receipt  of  the  fcdlowlnt  tdegram  from  Mr.  Frederick  J. 
Koeter.  presldeBt  of  the  CaUfioraia  Stato  Chamtter  of  Oommerce: 

Los  AnoKiXB.  Caur..  Aprii  t€.  19S2. 
Hon.  Samttb.  M.  SBoasuBOK. 

aenator  from  CmUfermlm,  WaaMstfUm: 
Calif omla  State  Chamber  of  Ooinmeroe  in  snmrinn  Los  ATig».i— 
to-day  unanimously  urges  adt^itlon  of  amendment  to  general  tax 
bill  exempting  Olympic  Oaias  tickets  of  admlaslon  from  tax. 
Proposed  tax  wooM  be  tory  on  State,  etty.  and  county,  which  are 
financing  Olympic  Games  vttk  psitaUc  tunda.  Callfomla  rceenti 
references  by  opposition  quoted  In  press  comparing  Olympic 
Games  to  prlxe  fights  and  HmUar  aflWn.  Games  are  great  inter- 
natldbal  nnn<«wnniemsliBed.  nonproflt  event,  and  United  Statce  Is 
host  natkm.  Oaaee  tlokafts  of  nsteeilty  alieady  printed  and  au- 
dited, many  aold  and  in  dtstrlbutioo.  Xmpoaslbie  for  games  man- 
agement to  have  anticipated  this  tax  burden  on  budget  or  to  col- 
lect save  from  public  without  aerlous  Injury  and  confusion.  Prej>- 
aratkms  for  gamee  Have  beett  watku  way  for  several  yeaza.  This 
and  many  other  sound  reeaona  nWsieiinets  games  tram  emuso 
ment  business  In  general,  for  vblefa  tax  iM  obviously  intended. 
Tax  application  to  games  wotOa  be  retroactive  and  confiscatory. 
we  stroogty  ui«e  Senate  to  ameod  la  favor  of  exempting  Olympic 
Games  and  Ufe  adopitlaa  ct  soeti  amendment  tn  the  House. 
SeapectfuUy. 

Cauvouoa  Skaib  CsAMsa  or  Coiocbcs, 
By  FkSDBaac  J.  Koem.  President. 

Senator  SBoeTBisaB.  Gontestanli  in  the  game  will  come  from 
many  foreign  nations.  And  tt  Is  hoped  and  believed  that  the  Prc»- 
Idcnt  of  the  Xnalfesd  Statea  wm  be  aUe  to  be  in  Los  Angeles  dunn« 
this  great  festival  oocasloiL, 

I  repeat  that  I  alnoarelr  hofis  the  committee  will  approve  the 
amendment  I  tuve  offered. '  Los  Aogoles  and  Calif  omla  have  gladly 
aeentned  the  flnaneial  reeponslMllty  of  making  a  success  at  the 
Tenth  Olympiad:  no  profit  ts  aattetpated  or  eixpected;  my  amend- 
ment aeeka  to  prevent  any  dsAelt. 

Perhaps  I  have  said  enough  to  impress  members  of  the  com- 
mittee and  others  wtth  the  Booor  and  distinction  coming  to  our 
country,  and  the  i^erlt  of  tbe  amendment  I  have  offered  to  the 
bill  under  oonsideratlott. 

Mr.  WHITE.  Mr.  President,  before  the  Tote  is  taken,  I 
should  like  to  ask  the  Senator  from  Pennsylvania  [Mr. 
Reko]  or  the  chairman  of  the  ccMiimlttee  for  his  Interpreta- 
tion of  language  appearing  on  page  284.  relating  to  the  tax 
on  telegraph  dispatcfaes  and  messages  an^  on  cable  and 
radio  dfspatdtes. 

Subparagraph  <B)  prorides  for  a  6  per  cent  tax  on  tele- 
graph dispatches  and  messitfeB.  Subparagraph  (C)  pro- 
vides for  a  10-cent  charge  on  cable  and  radio  dispatches. 

I  have  the  Impression  that  8id>paragraph  (B)  relates  to 
messages  of  a  domestic  character  within  the  continental 
United  States^  while  subparagraph  (C)  applies  to  messages 
going  without  the  continental  UtiLied  States.  The  use  of  the 
word  "  cable  "  would  suggest  this  interpretation.  Is  that  the 
Swiator's  constnictlonf 

Mr.  REED.  I  do  not  know,  Mr.  President,  that  my  im- 
pression has  any  value  in  the  construction  of  the  act. 

Mr.  WHTTK.    I  vahie  it 

Mr.  REED.  But  the  construction  that  I  put  upon  it  my- 
seM  was  that  paragraph  (B>  refored  to  all  forms  of  tele- 
grat^c  comnranicatlon,  whether  aerial  wire  or  conduit  or 
cable  or  radio  was  used  within  the  boundaries  of  continental 
United  States  and  that  pttScniA  (C)  related  to  similar 
messages  by  whatever  means  <rf  telegrai^  to  our  outlying 
possessions,  such  as  Alaska  and  the  Islands  of  the  Pacific, 
induding.  of  course,  Hawaii,  and  to  foreign  countries. 

Mr.  HOWELL.  Mr.  President,  there  has  been  introduced 
in  this  btn,  as  a  resutt  of  the  action  of  the  conferees,  a  tax 
upon  a  nece8sity--a  neoessttj  required  by  24.000,000  con- 
suraers  in  this  country.  Ttmt  means  that  there  are  100.- 
000.000  people  affected  by  ttite  tax. 

Rum  the  outset,  it  seemed  to  be  determined,  and  properly, 
that  taxes  should  not  be  levied  upon  the  necessities  of  Ufe. 
However,  the  conferees  have  seen  fit  to  place  on  the  backs  of 
24.000.000  home-crwner  and  oommercial  consumers  of  this 
country  ttds  sales  tax.  pxchirttny,  however,  the  power  usera, 
who  consume  about  OS  per  oeat  of  an  the  dectrio  energy 
produced. 


Ittsttt 


It  Is  largely  the  little  f  eOow  who  to  to  be  tuDsd. 
Mg  fellow  who  has  the  lowest  imtea.  who  teti  hto  energy  i» 
about  one-fourth  of  what  is  paid  by  the  rest;  yet  he  is  to  be 
excluded  from  the  tax.  The  home  owners  mnst  wmy.  Tlw 
responsibility  for  this  ought  to  be  placed  right  ivhVB  H 
belongs.  The  Senate  voted.  telOaDy.  agahiat  it  Tet  it  h« 
been  done.    It  is  the  old.  old  tale  of  the  big  Ixxtereets  nam'- 

As  a  c<»isequaice,  I  shall  vote  agaiiMt  the  eoofenneo 
report. 

Mr.  JONES.    Mr.  President,  just  a  word. 

I  do  xMyt  like  the  conference  report  on  the  power  matter. 
I  am  decidedly  against  it.  There  are  so  many  prnjpnfitaffHi 
involved  in  thts  report,  however,  and  its  acceptance  !•  so 
urgent,  that  I  do  not  feel  jusUfled  in  voting  »9n*''*v^  tUi 
conference  report  on  that  ground  alone.  I  do, 
want  to  express  my  dissent  Just  as  strongly  at 
against  the  action  taken  by  the  conferees  with 
to"  power. 

Mr.  NORRia    Mr.  President,  I  have  heard  the  wtatrrmint 
of  the  Senator  from  Washington  tM^.  JoinsL   I  have  beaxtf * 
it  a  hundred  times  since  I  have  been  in  the  Senate  ttcm^ 
various  Members  of  the  Senate,  and  I  have  heazd  it  Mfveial 
times  from  the  Senator  from  Washington. 

We  have  no  recourse  here  except  one  that  on  tbt  face  e^' 
it  may  seem  harsh,  and  that  is  to  vote  down  the  oonferenog* 
report.  As  long  as  we  contlnae  to  apologize  for  the  vftola-' 
tion  of  our  rules  by  conference  committees  and  the  brtng- 
ing  in  of  sach  reports  as  this,  just  so  long  wfH  we  conttamt 
to  be  trampled  under  foot  by  conferees.  It  does  no  good  ta^' 
apologize  and  say  we  are  going  to  vote  for  the  eooferano^^ 
report  anyway.  I  realise  that  a  majority  of  tbm  Oenate  are; 
going  to  vote  against  some  of  the  most  important  thtnii- 
that  they  favor,  and  for  things  that  they  do  not  favor. 

After  a  fuU  debate,  after  full  constrtrratton,  after  aevarri 
roll  calls,  the  Senate  put  Into  the  bm  as  tt  passed  the  Benato^ 
its  judgment  on  the  question  of  taxing  power  and  where' 
the  tax  should  bo  levied.    Hie  amendment  first  offered  by 
my  colleague  [Mr.  Howku]  providing  for  a  tax  upon  power, 
so  worded  as  to  prevent  its  being  passed  on,  was  the  atthjeet 
of  fun  discussion.    The  Senator  from  Utah  Oflr.  Smoox] 
offered  an  amendment  containing  his  view.  wUA  he  had; 
a  right  to  do.    It  was  folly  discussed.    It  was  ftiUy  debated;' 
and  the  Senate,  by  a  very  decisive  vote  on  a  roll  can.  voted 
down  the  amendment  of  the  Senator  tram  Utah. 

Then  came  the  Senator  from  Pennsylvania  CKr.  Rssl 
with  the  same  amendment  offered  by  the  Senator  fnjm  TJtafai, 
as  I  remember,  exceirt;ing  to  diange  the  rate  and  to  pot  in 
commercial  lighting  as  weH  as  domestic  ItgfatIng;  and  thai 
was  debated.  The  debate  went  on.  one  following  the  other. 
and  the  matter  was  fully  diseusaed.  and  nuxre  and  toon  of 
the  Members  of  the  Senate  became  omvinced  that  the  posi- 
tion taken  by  the  Senator  from  Utah  and  the  Senator  tnm 
Pennsylvania  was  wrong.  The  same  fundamental  pmovt^, 
tion  was  involved  In  each  amendment.  Then  we  had  a  toB' 
can  again,  practically  the  same  question  over;  and  by  a  mnch 
more  decisive  vote  we  voted  down  the  Senator  firem  Utoh 
and  the  Senator  from  PennsylTania. 

If  there  ever  was  a  deliberate  exivession  of  the  win  of  iha 
Senate  it  was  expressed  upon  tbe  amendment  we  adopted  "to 
the  bill  providing  for  the  taxation  of  power  companies. 

It  so  happens  that  the  Senator  ftom  XTtah  IMCr. 
and  the  Senator  from  Pennsylvania  (Ifr.  Rao)  and 
great  leader  here,  the  Senator  from  ImBana  tMr.  Wasmmi}, 
constitute  in  effect  the  conferenoe  committee  of  the  StBMlt.' 
They  c<»stitute  the  majority.  With  those  votes  staring  thMt 
in  the  face,  they  go  bito  the  conferenoe  and  back  dowtt  e«Jn- 
pletely.  While  they  do  not  offer  the  amendmeBt  hi  ttM  oiMh^ 
f erence  conmilttee,  tbe  amendment  is  offered  hi  the  < 
ence  committee  that  was  probably  ctvted  out  of  the 
from  the  amendment  of  ttm  Senator  ttom  Utah 
amendment  of  the  Senator  froBi  Pennsylvania,  and 
what  ttiey  want.  Ihey  can  snap  their  flngers  ai  Oia  i 
Ihey  care  nothing  about  what  a  majority  ef  the 
upon  this  important  propoaitlott.  bot  He  down  and  i 
because  in  surrendering  they  get  what  they  waal;  and. 
dentally,  that  is  what  the  power  iwrnpaidwe  wai 
a  coincirtenfy,  of  course,  but  tt  happrtfii  to  be  ttaa  i 
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Mr.  President,  It  does  seem  to  me  that  we  have  before  us 
a  case  where  we  are  Justified  In  voting  against  the  confer- 
ence report  rather  than  to  see  the  will  of  the  Senate  stricken 
down  and  killed  by  the  wish  of  2  or  3  or  4  or  5 
Members  of  the  Senate.  After  they  had  had  their  day  In 
court,  after  they  had  been  heard,  after  the  Senate  had 
patiently  and  courteously  listened  to  them  and  then  delib- 
erately voted  ,them  down,  then  in  the  dark  rooms  of  the 
conference  committee,  where  the  sunlight  of  publicity  can 
not  penetrate,  where  no  record  is  kept  of  the  proceedings, 
secretly,  silently,  they  take  out  what  we  put  in,  and  put  in 
what  they  tried  to  get  in  and  failed. 

More  than  that,  Mr.  President,  as  the  amendment  passed 
the  Senate  it  levied  a  tax  upon  all  the  great  private  power 
companies  which  are  getting  returns  that  are  exorbitant  in 
these  days  and  times  of  distress.  They  deal  in  a  necessity 
of  life.  They  have,  in  the  main,  a  monopoly  of  the  produc- 
tion and  sale  of  their  product.  They  have  made  exorbitant 
profits;  they  made  more  In  1930  and  1931  than  in  the  pros- 
perous years,  while  everybody  else  has  been  stricken,  every 
business  on  earth  nearly  suffering  distress.  While  millions 
are  tramping  the  streets  hxmting  for  employment,  while  chil- 
dren are  scantily  clothed  and  unfed,  when  widows  are  starv- 
ing, in  need  of  bread,  the  Power  Trust  goes  marching  on, 
levying  its  unholy  tribute  upon  God's  poor,  upon  every  home, 
as  well  as  every  business,  under  our  flag,  making  more  money 
than  they  used  to  make. 

The  senior  Senator  from  Montana  [Mr.  Walsh]  called 
our  attention  earUer  in  the  day  to  a  profit  made  by  the 
Power  Trust  of  96  per  cent  in  two  years  in  these  years  of 
depression.  Yet  we  are  afraid  to  tax  that  monster.  We 
hesitate.  At  least  our  conferees,  who  seem  to  be  our  masters, 
hesitate;  no;  they  do  not  hesitate;  they  just  go  over  to  the 
other  side  without  hesitation.  They  take  the  tax  off  this 
great  giant,  this  monopoly,  this  trust,  which  is  maicitig  more 
money  than  anybody  else,  reverently  lift  the  burden  of  taxa- 
tion which  the  Senate  wanted  to  put  upon  this  trust;  and 
where  did  they  put  it?  Upon  the  homes  and  the  little  stores 
all  over  the  United  States. 

The  washerwoman  who  is  working  by  electric  light  and 
(iterating  her  washing  machine  by  electricity  must  pay  a 
tax.  but  the  millionaire  who  uses  a  hundred  thousand  horse- 
power pays  no  tax.  The  boy  and  the  girl  going  to  school 
who  study  their  lessons  by  the  light  of  electricity  at  night 
at  the  fireside  must  pay  a  tax  on  every  kilowatt,  but  the 
mighty  giant  which  uses  enough  electric  power  to  turn 
the  mighty  wheels  of  commerce,  worth  millions  and  millions 
of  dollars,  is  tax  free,  as  far  as  this  item  is  concerned. 

Oh,  no.  we  are  not  going  to  tax  the  rich  fellow,  we  are 
not  going  to  tax  the  monopoly  which  is  making  more  money 
than  anybody  else  on  earth,  but  we  are  going  to  put  the 
burden  upon  the  poor.  The  poor  can  not  contribute  to  cam- 
paign fimds.  and  the  big  fellow  can.  Perhaps  that  explains 
It,  Maybe  It  is  only  a  partial  explanation.  At  least,  our  con- 
ferees, disregarding  our  direct  instructions,  have  said  that 
that  is  what  we  are  going  to  do,  and  the  question  now  is. 
are  we  going  to  be  so  submissive  as  to  say,  "  Tes,  that  is 
what  we  are  going  to  do  "? 

Are  we  going  to  listen  now  to  the  siren  voice  that  has  been 
yelling  at  us  ever  since  last  December,  " Hi  this,  and  do  it 
now.  or  you  will  not  balance  the  Budget?  "  Are  we  going 
longer  to  heed  the  command  of  big  business,  of  miUionatres, 
of  men  who  can  make  great  contributions  to  political  cam- 
paigns, and  obey  their  will,  and  shift  the  burden  of  taxation 
from  the  rich  to  the  poor?    That  is  the  question  here. 

Mr.  President.  I  want  to  discuss  another  item  in  this  con- 
ference report,  amendment  No.  42,  which  I  can  not  explain, 
unless  I  say  that  the  committee  must  even  have  been  moved 
by  malice  in  this  case  to  add  a  burden  to  those  who  are  now 
toUlng.  to  raise  the  food  that  feeds  the  world. 

There  is  a  law  on  the  statute  books  which  was  intended 
to  relieve  from  the  operation  of  the  income  tax  law  farmers' 
cooperative  organizatioias.  We  enacted  that  law  on  the 
theory  that  those  organizations  really  make  no  profit  as 
such.  I  think  it  is  a  fundamentally  sound  theory.  No  one. 
•0  far  as  I  know,  has  ever  disputed  it  No  voice  has  been 
nlaed  against  that  kind  of  a  law. 


It  was  found,  however,  by  co<H)eratiye  organljiatlons  of 
farmers  in  the  lifiddle  West  that  they  were  not  getting  the 
benefit  of  the  law,  that  the  agents  who  went  out  from  the 
Bureau  of  Internal  Revenue  were  in  the  habit  of  gather- 
ing together  the  farmers  where  they  owned  cooperative  ele- 
vators and  cooperative  institutions,  and  scaring  them  and 
frightening  them  into  the  belief  that  they  had  not  kept  their 
books  properly,  that  they  had  made  returns  which  were  false, 
that  technical]^  they  were  guilty  of  perjury  and  were  liable 
to  go  to  Jail,  were  liable  to  go  to  Leavenworth,  as  some  of  the 
letters  here  in  evidence  show,  unless  they  back  tracked. 
Then  these  specialists,  these  scientific  bookkeepers  and  audi- 
tors, would  pull  prepared  ailldavlts  out  of  their  pockets  and 
have  these  farmers  in  their  fright  sign  them,  in  order,  as 
the  farmers  in  many  instances  beUeved.  to  escape  the  peni- 
tentiary, where  they  were  led  to  believe,  in  their  mistaken 
fright,  they  were  about  to  go. 

When  it  was  all  over,  those  organizations  got  no  exemp- 
tion. Out  of  more  than  12,000  of  such  organizations  in  the 
United  States,  less  than  700  were  granted  the  exemption  In- 
tended by  the  law. 

Mr.  President,  when  the  tax  biO  was  pending,  and  when 
the  amendment  to  which  I  am  speaking  was  before  us,  repre- 
sentatives of  the  Bureau  of  Internal  Revenue  were  Invited 
to  be  present  at  a  hearing  before  a  subconmiittee  of  the 
Committee  on  Agriculture  and  Forestry.  The  Senator  from 
South  Dakota  [Mr.  Bm.ow]  and  the  Senator  from  West  Vir- 
ginia [Mr.  HATvnELD]  were  with  me  members  of  that  subcom- 
mittee. We  had  a  full  hearing  and  adjourned  wiLh  the  un- 
derstanding that  an  effort  would  be  made  to  reach  an  agree- 
ment so  that  the  fanners  would  get  the  exemption  which  the 
law  was  intended  to  give  them. 

Within  a  day  or  two  I  received  a  letter  from  the  bureau 
calling  my  attention  to  a  statute  which  made  it  impossible 
for  them  to  let  us  see  the  records  in  any  of  these  cases. 
When  I  read  the  letter  and  consulted  the  law,  I  came  to  the 
conclusion  that  the  bureau  was  right,  that  they  could  not 
show  those  records  to  us,  that  they  were  secret.  So  the 
farmers  were  barred  by  the  closed  door  of  the  bureau  from 
seeing  their  affidavits,  seeing  the  written  statements  which 
they  had  sent  in.  and  which  they  had  been  trying  to  see  in 
order  to  find  out  what  they  had  said. 

They  were  told,  "  You  can  not  come  In.  You  can  not 
see  what  the  record  shows  in  your  case.  Your  attorney 
can  not  see  them:  the  members  of  the  Committee  on 
Agriculture  and  Forestry  can  not  see  them.  The  members 
of  the  subcommittee,  specially  deputized  to  investigate  the 
subject,  can  not  see  them.  They  are  secret.  Nobody 
from  the  Senate  can  see  the  records,  unless  he  Is  a  member 
of  the  almighty  Committee  on  Finance,"  coming  right 
back  to  the  Senater  from  Utah,  who,  I  thinir  either  drew 
or  had  to  do  with  the  drawing  of  the  law  when  it  was 
made. 

Mr.  President,  I  am  wondering  whether  the  members  of 
the  Finance  Committee,  given  rights  and  privileges  de- 
nied to  other  Senators,  did  not  have  the  big  head  when 
they  come  into  the  conference  committee  and  say,  "  Under 
the  law  we  take  a  special  privilege  of  seeing  what  is  behind 
these  closed  doors,  or  seeing  what  is  locked  up  which  these 
farmers  have  reported,  these  af&davits  which  have  scared 
them  to  death,  and  because  we  have  a  special  privilege  there 
we  have  one  here.  We  will  write  into  this  bill  whatever  we 
please,  and  the  Senate  will  take  it,  because  the  cry  will  go 
forth  that  we  must  have  this  bill  at  once,  we  must  pass  it 
now,  or  the  Budget  will  remain  unbalanced  a  few  hours 
longer." 

I  can  not  help  remembering  when  the  President  of  the 
United  States  came  here  the  other  day  and  deferred  our 
action  on  the  tax  bill.  He  deferred  the  balancing  of  the 
Budget  by  the  very  length  of  time  it  took  him  to  deliver 
his  address.  If  he  had  not  come  here,  we  would  have  gotten 
through  Just  that  much  more  quickly.  Nobody  has  said 
anything  about  that,  and  I  presume  I  will  be  decried  all 
over  the  United  States  because  I  have  dared  to  raise  my 
voice  against  precipitous  action  and  the  approval  of  this 
report  instanter,  because  it  is  necessary  to  pass  it  in  order 
to  balance  the  Budget. 


Let  me  pause  tkere  to  saj  that  If  it  Is  money  we  are  after, 
the  members  of  the  ooaimittee  who  represented  the  Senate  on 
the  conference  have  thrown  away  a  great  amount  of  inc<Mne. 
Under  the  bill  as  it  passed  the  Senate  we  would  have  gotten 
a  tax  from  all  the  big  power  companies  of  the  United  States. 
Under  the  bill  now  nportttd  by  the  conference  committee 
we  have  lost  all  the  revenue  which  would  have  been  received 
from  them,  except  that  from  commercial  and  domestic  light- 
ing, from  the  homes  and  the  stmes.  Big  business  is  entirely 
free,  and  we  have  lost  that  revenue.  *  I  wonder  how  much 
that  unbalances  the  Budget.  If  some  one  like  myself  had 
succeeded  in  having  that  dooe.  he  or  I  would  have  been 
denounced  throughout  the  land  as  a  traitor,  because  it 
would  have  been  said.  "You  unbalanced  the  Budget,  the 
sacred  Budget."  The  Finance  Committee  can  do  it  and  it 
is  all  right. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Jonis  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
North  Dakota? 

Mr.  NORRIS.    I  yield. 

Mr.  FRAZIER.  I  want  to  suggest  to  the  Senator  from 
Nebraska  that  undoubtedly  the  amoimt  saved  to  the  big 
interests  will  go  into  the  fjwipaign  fund;  so  it  wiU  be  well 
spent,  at  least. 

Mr.  NORRIS.  It  will  not  all  go  into  that  fund.  They 
will  put  in  a  portion,  likely,  but  they  will  take  their  interest 
in  advance  when  they  do  put  It  Into  that  fimd,  because  the 
possibility  of  getting  returns  afterwards  is  a  little  more 
uncertain  at  this  time  than  ever  in  years  past. 

But  I  was  talking  about  amendment  No.  42.  The  sub- 
committee adjourned.  They  agreed  upon  the  amendment 
to  the  bill.  I  brought  It  taito  the  Senate.  I  offered  tt.  It 
was  debated.  I  read  Into  the  Racoao  parts  of  the  evidence 
that  had  been  produced  befoie  the  committee. 

Mr.  HATFIELD.    Mr.  President 

The  mssiDINa  OPnCXR.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  West  Virginia? 

Mr.  NORRIS.    Certainly. 

Mr.  HATFIELD.  The  gentlemen  who  represented  the 
Internal  Revenue  Bureau  seemed  to  be  friendly  toward  the 
amendment  as  they  expreseed  themselves  to  the  subcom- 
mittee. Especially  was  that  so  with  respect  to  the  chief 
counsel  of  the  bureau.    Does  the  Senator  agree? 

Mr.  NORRIS.  Yee.  Then  was  no  objection  raised  any- 
where along  the  line.  Ttie  amendment  went  into  confer- 
ence and  was  kicked  out  of  the  window.  Why?  I  under- 
stand that  in  the  secret  oonfovnce  room  the  Senator  from 
Utah  had  some  kind  of  communication  from  the  Treasury 
Department,  If  I  am  wraos,  I  would  like  to  have  him  cor- 
rect me  now. 

Mr.  8MOOT.  Mr.  Preskient.  I  have  been  out  of  the 
Chamber,  and  I  do  not  know  what  the  Senator  ia  talking 
about. 

Mr.  NORRIS.  I  mean  what  information,  if  any,  did  the 
Senator  have  in  regard  to  amendment  42?  That  is  the 
amendment  trying  to  make  ttie  law  plainer  which  gives  co- 
operative organizations  an  exemption  from  taxation. 

Mr.  8MOOT.  I  do  not  remember  having  any  communica- 
tion from  Uie  department.  I  win  look  it  up  and  let  the 
Senator  know. 

Mr.  NORRIS.  I  am  not  caring  whether  the  Senator  bad 
any  or  not.  If  he  did  not  have  any,  it  is  a  good  deal  worse 
than  if  he  had  a  communication. 

Mr.  SMOOT.  If  I  had  any.  I  would  not  hesitate  to  teU 
the  Senator. 

Mr.  NORRIS.  Then  if  there  was  none,  why  in  the  worid 
did  the  amendment  go  out?  Nobody  was  objecting  to  it. 
Everybody  was  for  It.  But  In  that  secret  meeting  with  closed 
doors  it  went  out  for  some  reason  and  nobody  knows  why. 
I  was  told  that  the  Treasury  Dq^Murtment  had  sent  some  kind 
of  communication  to  the  Smator  from  Utah.  If  that  be 
true — and  I  have  to  argue  it  both  ways,  because  the  Senator 
from  Utah  does  not  know — if  he  did  get  a  communication, 
then  in  the  name  of  courtesy,  in  the  name  of  ordinary  honest 
dealing  between  men,  in  tbe  name  of  common  ordinidT  cour- 
teous treatment  bctpseu  Senators  and  that  courtesiy  one 


Senator  should  give  to  aootber.  why  should  im  tteow  tlili 
amendment  out  without  giving  some  ooe  an  oppoetuidty  te 
refute  the  argument  that  was  heard  in  secret? 

Why  did  not  those  same  nsen.  If  there  are  any  wN>  are 
opposed  to  this  matter,  show  up  before  tbe  mmmtttat  «r  In 
the  Senate?  I  was  careful  when  the  committee  mnnriiw  toai; 
place  to  notify  the  bureau,  and  there  nppnarcd  at  that  maai- 
ing  David  Burnet,  Commissioner  of  the  Bureau  of  iDtvnMd 
Revenue;  Mr.  Clarence  M.  Charest.  genial  eounsel;  lAr. 
L.  K.  Sunderlin.  head  of  rules  and  regulatlooa:  Mr.  P.  &. 
Baldridge.  special  deputy  commissioner:  Mr.  L.  P.  Wataon. 
member  of  the  general  counsel's  oflloe;  and  Mr.  j»— ij^»^<n  BL 
Bartholow.  special  assistant,  to  the  Secretary  of  tha  Truas 
ury.  They  were  all  there  and  heard  every  word.  If  tlM 
bureau  or  the  department  had  any  objection,  why  did  tlMor 
not  say  so  then?  Were  these  men  there  for  the  purpoee  eC 
learning  what  the  xarmers  were  claiming  in  ordMT  tttat  ttey 
might  go  back  and  tell  their  masters  so  they  could  — i*i  a 
command  to  the  conference  committee  when  ttisy  met  la 
secret  and  throw  out  the  amendment?  Yet  without  a  word 
the  amendment  is  thrown  out. 

Mr.  President.  I  think  it  is  an  insult,  particularly  to  nr* 
self  and  to  the  other  members  of  the  subcommittee  who  had 
been  t>acking  the  amendment  and  who  had  f  atberad  tt  and 
followed  it  through  from  the  beginning.  Why  were  not  we 
entitled  to  a  hearing?  We  gave  them  an  opportunity  to  ba 
heard.  If  this  provision  was  going  out  in  secret  oonferanoe. 
why  should  not  the  Senator  from  Utah  have  said.  "Ttasee 
men  in  good  faith  have  presented  this  aoMndmeot.  Nobody 
has  offered  a  single  objection  to  it.  Before  we  throw  It  out 
we  will  see  what  they  have  to  say  in  answer  to  this  aif«- 
ment.  whatevo*  it  may  be,  that  is  being  mads  in  souiet  "T 
Common  courtesy  would  have  demanded  that.  But  now  tlM 
conference  committee,  endowed  almost  with  the  poivaia  aC 
the  Deity,  said.  "  We  do  not  care  what  our  fellow  nimifciffg 
are  trying  to  do.  We  do  not  like  tbe  looks  <tf  this  *>»«»«#.  f^ 
so  we  will  throw  it  out." 

Now,  when  the  conference  report  is  up  before  tba  flcnala. 
the  Senator  from  Utah  says  he  has  no  reooUecttan  of  hafiag 
received  word  from  anybody.  That  makes  tt  worm  yai. 
The  members  of  the  conference  committee  of  the  ftmjte. 
with  the  record  full  of  evidence,  had  knowledge  of  tha  taot 
that  it  was  shown  here  in  the  Senate  that  nobody  toad  ob- 
jected, and  that  because  of  the  lack  of  this  kind  of  lair 
thousands  and  thousands  of  farmers  were  being  dented  thsir 
rights  which  the  law  gives  them  hiwmuse  seasehody  itt  tbe 
Bureau  of  Internal  Revenue  singles  out  these  fannen  to 
wreak  upon  them  the  vengeaooe  of  their  wrath,  as  It  mmm 
to  me.  If  nobody  objected  thm.  how  in  the  world  did  tbla 
thing  get  thrown  out  of  the  bill? 

Mr.  President,  in  all  my  experience  it  sfrmi  to  mt  I  tela 
never  known  an  Instance  so  flagrant  as  this.  I  know  It  Is 
unimportant  as  compared  with  great  national 
I  realize  that.  Perhaps  the  other  one  is  not  so 
important  I  realize  ttutt.  Members  may  say.  "CMi.  tills 
Is  wrong,  of  course,  but  it  only  affects  about  lum  or  U^dOO 
farmer  associations  and  takes  away  somethiivr  that  tlie  lav 
undertakes  to  give  them;  but  in  order  to  M?m>pi»  tbe  BudSit 
we  will  not  have  to  send  this  thing  back  to  confarcooe.  W^ 
will  have  to  get  through  with  this  and  let  tbe  Boritoal  bt 
balanced."  I  realise  that;  but  how  are  we  ever  going  to 
rect  such  things  unless  some  time,  somehow.  sMuieati 
lay  down  the  rule  that  a  cool erwkoe  committee  of  iJim 
is  not  greater  than  the  Senato  itself.  Bcirt  ig  an  onmtml^ 
to  do  it.  The  country  will  go  on.  probably,  if  we  send  tbbi 
matter  back  to  conference.  Some  of  tboae  In  Oie  OofWrn* 
ment  who  are  so  anxious  to  belwnfe  tbe  Budyet  wfll  bflgtB 
to  realize  that  if  we  insist  upon  taxing  the  Power  Thai 
under  the  amendment  we  put  into  the  bill  as  it  pamd  tbi 
Senate  it  will  raise  miUions  of  revenue  that  we  ara  mt 
going  to  get  under  the  conference  rcfiort. 

Mr.  President,  it  seems  to  me  Ittce  a  cmtl  hgiil  Iwiitid 
thing.    Here  are  a  lot  of  farmors  to  whom  tba  bur 
takes  to  give,  with  the  consent  of  everybody,  a  iTfirtab 

a  certain  privilege.    Then  because  of  tt>e  inrtlawh  i ,_ 

by  an  eiecutive  departmei^  of  tbe  Qovenuncnl,  ^rtdc^  Hmt 
use  in  enforcing  the  law,  vtaan  we  all  reaUae  aitf ' 
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are  not  going  to  get  it.  then  we  put  an  amendment  into  a 
bill  that  will  rectify  the  error  or  correct  the  mistake,  if  mis- 
take It  may  be  called.  Nobody  objects.  Evezybody  said, 
"  Yes;  that  is  fair.    We  should  do  that." 

We  sent  it  to  conference  and  all  we  know  about  it  Is 
that  when  the  bill  comes  out  of  that  secret  chamber  the 
amendment  relating  to  these  farmers  is  not  in  it.  The  con- 
ferees were  too  busy  thinking  about  how  to  serve  the  Power 
Trubt.  Everjthing  everywhere  points  to  this  one  funda- 
mental principle:  Relieve  the  rich  and  sock  the  poor! 
Flelease  the  Power  Trust  and  put  the  burden  upon  the 
washerwoman,  the  student,  the  home,  and  the  fireside.  Re- 
lieve the  great  trust  and  withdraw  from  the  farmers  of 
America  the  protection  which  the  law  Is  intended  to  give 
them  In  taxing  matters.  Help  the  rich  and  sock  the  poor! 
That  is  the  slogan  all  through  this  taxing  matter.  Every 
fight  that  we  had  was  fundamentally  along  that  line. 

After  a  desperate  struggle,  a  life  and  death  struggle,  we 
were  compelled  to  go  back  in  the  tax  bill  and  adopt  the 
Connally  income-tax  rates  and  put  them  into  effect,  the 
rates  agaunst  which  great  wealth  had  protested  in  the  be- 
ginning and  which  the  Senate  had  rejected  in  the  begin- 
ning. That  far  we  had  to  go  because  we  were  begirming 
to  realize  that  the  burdens  which  were  being  placed  upon 
the  poor  were  too  great  to  be  borne.  We  tax  the  checks  of 
every  one  of  these  cooperative  organizations.  We  have  made 
them  pay  millions  and  millions  of  dollars  upon  the  checks 
that  the  grea';  cooperative  organizations  will  issue,  and 
yet  in  the  next  breath  we  take  away  their  right  under 
the  taxing  law  which  the  law  intended  to  give  them. 

Oh.  that  is  consistency.  Every  time  we  do  it  we  relieve 
somebody  who  could  pay  millions  and  millions  of  taxes 
without  being  hurt.  There  is  not  an  institution,  there  is 
not  a  corporation,  there  is  not  an  outfit  under  God's  shining 
^  sun  that  could  so  well  pay  the  tax  that  was  levied  by  the 
bill  as  the  Power  Trust  could  pay  what  was  levied  against  it; 
but,  hoggish  in  their  monopoly  and  with  their  influence 
over  the  Senate  and  the  House  and  the  White  House  and  all 
the  legislatures  and  all  the  officials  of  the  Gtovemment,  with 
their  mighty  power  reaching  into  every  conmnmity.  they 
said.  "  No;  we  are  sacred.  You  must  not  tax  the  millions 
that  we  flkh  from  the  student  and  the  washerwoman  and 
the  farmer  and  the  merchant.  We  will  not  pay  it."  And 
the  conferees  on  the  part  of  the  Senate  say,  "Amen.  Ood 
bless  you." 

How  much  wlU  that  be  worth  in  the  campaign,  Mr.  Presi- 
dent? Yet  that  is  what  we  were  up  against  during  the 
earUer  consideration  of  this  bill  and  that  is  what  we  are  up 
against  now  in  the  last  hour  of  its  consideration.  They  will 
say,  "It  is  not  right,"  of  course;  they  wiB  atjologlze,  of 
course;  they  will  say,  "  We  do  not  like  it;  it  is  wrong,  but 
we  are  going  to  do  it  Just  the  same,  though  we  will  not 
do  it  again  ";  but  the  next  time  the  same  apology  will  be 
made,  and  it  will  be  done  again. 

Here  is  the  Uw,  Mr.  Presidents-it  has  been  on  the  sUtute 
books  for  years— which  provides  tliat  cooperative  organiza- 
tions of  farmers  and  fruit  growers  shall  be  exempt  from  the 
payment  of  income  taxes;  and  here  are  the  administrators 
of  the  law  sending  their  men  out  making  it  impossible  for 
the  smaU.  or  comparatively  small,  organizaUons  of  farmers 
to  get  this  exemption.  The  big  insUtutions  get  It,  but  the 
little  feUows  do  not  get  It  because,  as  the  evidence  before  the 
subcommittee,  a  copy  of  which  I  have  in  my  hand,  shows,  they 
were  so  bothered,  they  were  so  frustrated,  and  found  it  so 
dimcult  to  meet  the  requirements  of  these  technical  ex- 
pcrte  who  came  there  from  the  Bureau  of  Internal  Revenue 
that  they  gave  up  and  said  In  despair.  "  We  will  pay  the  tax 
and  say  no  more  about  it."  That  is  the  kind  of  enforcement 
we  have. 

I  want  now  to  go  back  to  a  matter  which  I  had  almost 
forgotten.  The  Senator  from  Utah  did  not  know  anything 
about  Jt:  thte  action  was  taken  without  his  remembering 
how  OT  why  these  people  were  cut  out.  I  am  informed  that 
JS!  «.iSL^f  specialisU  or  experts  who  appeared  before 
the  subconmuttee  of  the  Committee  on  Agriculture   and 

5^^«Jt    H^^"*l^  ^^  hearings  and  knew  what  we 
coins  to  do  was  the  same  expert  who  sat  right  there  by 


the  side  of  the  Senator  from  Utah  [Mr.  SmootI,  between 
the  Senator  from  Utah  and  the  Senator  from  Pennsylvania 
[Mr.  Rezo],  during  the  long  deliberations  on  this  bllL  All 
those  fellows  knew  about  it.  There  was  not  anybody  in  the 
bureau  who  did  not  know  about  it.  The  amendment  itself 
was  print«l  for  weeks.  Six  or  seven  of  the  experts  appeared 
before  the  committee.  I  had  conferences  with  some  of  them 
in  my  office.  Besides  that,  one  of  them  appeared  here  as  an 
expert  and  sat  by  the  side  of  the  Senator  from  Utah  and  by 
the  side  of  the  Senator  from  Pennsylvania  and  was  there 
when  I  argued  this  amendment.  Why  did  he  not  speak? 
If  there  was  any  objection,  why  did  he  not  say  so?  Why 
did  he  not  whisper  into  the  ear  of  the  Senator  from  Utah 
what  the  objection  was  and  let  the  Senator  state  it  to  the 
Senate  and  give  those  of  us  who  favored  the  amendment  an 
opportunity  at  least  to  answer  the  objection? 

Are  you  going  to  try  these  men  without  giving  an  oppor- 
timity  to  see  the  witnesses  who  testify  against  them?  Are 
you  going  to  condemn  these  men  when  the  evidence  against 
them  is  secret,  and  nobody,  not  even  God,  knows,  what  it 
is?  Still,  you  are  proposing  to  throw  the  amendment  out. 
Are  we  going  to  do  such  a  thing?  Are  we  going  to  do  so 
unjust,  so  cruel,  so  unfair  a  thing  as  to  slap  the  farmers  of 
the  West  in  the  face  with  that  kind  of  a  proposition?  That 
is  what  we  will  be  doing,  it  seems  to  me.  If  we  shall  agree  to 
this  conference  report. 

PROPOSXD  REPUBUCAK  PSOHIBmoif  PLANK 

Mr.  TYDINQS.  Mr.  President,  it  looks  as  if  with  the 
coming  of  the  month  of  June  the  season  for  political  bunk 
has  opened  in  full  bloom.  I  read  in  the  New  York  Times 
of  this  morning  that  a  number  of  prominent  Republicans 
met  yesterday  and  devised  a  plank  dealing  with  prohibiUon 
The  purported  draft  of  the  plank  agreed  upon  is  contained 
in  this  morning's  New  York  Times,  and  I  shall  read  it  at 
this  time: 

The  Republican  Party  la  taie  party  of  the  ConstltuUon.  and  we 
stand  for  it*  complete  obaenrance  and  alao  for  the  faithful  enforce- 
ment of  all  laws. 

My.  my.  my,  how  wonderfiU!  Think  of  it.  Senators  the 
RepubUcan  Party  stands  for  the  ConsUtuUon  and  for  the 
laws  of  the  United  States!  Wonderful!  I  wish  this  party 
and  all  the  other  parties  could  have  such  noble,  such  patri- 
otic, such  fine  principles  as  are  enunciated  In  paragraph  1 
of  this  proposed  prohibition  plank.  That  langxiage  is  put 
in  there,  as  Senators  know,  to  get  the  dry  vote.  Now  let 
me  go  a  little  farther.  There  may  be  a  few  drys  who  will 
wiggle  out  on  that  pronouncement,  so  they  add  another 
paragraph: 

We  abhor  the  saloon  and  are  unutterably  opposed  to  Its  return. 

That  ought  to  satisfy  any  dry  in  the  world  "Elect  us 
and  no  saloon  will  come  back;  we  are  against  that  institu- 
tloiL"    Wonderful! 

Paragraph  3: 

But — 

There  is  no  "  but "  in  this  proposed  plank,  but  I.  myself, 
am  putting  in  the  "  but  "— 

rJSi^L^'hr^K'V***^*''^'"'  ""•  ^°°««*  difference  of  opinion 
regarding  the  eighteenth  amendment,  and  we  recognize  the  rt«ht 
of  the  people,  who  ordained  the  Conatltutlon.  topaas  upon  any 
portion  of  that  Instrument.  ^^  «*~"  «»"j 

Wonderful!  Wonderful!  Here  Is  the  Republican  Party 
that  says  the  people  have  a  right  to  amend  their  own  Con- 
stitution. 

Senators,  that  is  commendable;  patriotism  In  this  hour  of 
stress  rises  to  heights  that  words  can  not  describe 

Mr.  SHORTRIDGE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  California? 

Mr.  TYDINGS.  I  will  yield,  if  the  Senator  will  wait  until 
I  finish.  The  mountains  of  California  look  like  ant  hiUs  as 
compared  to  the  wealth  of  patriotism  pUed  up  in  that 
superb  paragraph.    But  let  me  go  on. 

»nI!«rt2l!^^'J^'»l*^°'"  *^•  P^P^P*  reeubmlaslon  of  the  eighteenth 
amendment  to  the  people  of  the  several  States,  acting  through 
nonpar«Mn  conventions  caUed  for  that  sole  purpose  to  accort- 
anca  with  the  provisions  of  ArUde  V  to  determine  whether  that 
•»«-~*"— nt  shaU  be  retained,  repealed,  or  modified. 
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What  could  be  more  complete?  "  We  are  In  favor  of  re- 
taining It;  we  are  in  favor  of  repealing  It;  we  are  In  favor 
of  modifying  it;  but  we  want  most  of  all  to  get  the  votes 
of  those  who  think  in  either  (xie  of  these  three  categories." 

Mr   BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Idaho? 

Mr.  TYDINGS.     I  yield. 

Mr.  BORAH.  I  just  came  Into  the  Chamber.  I  should 
like  to  inquire  from  what  the  Senator  is  reading? 

Mr.  TYDINGS.  I  am  reading  from  the  proposed  draft 
of  the  conference  of  yesterday  of  the  prohibition  plank  In 
the  Republican  platform  as  contained  in  the  New  York 
Times. 

Mr.  BORAH.    Did  that  plank  come  from  the  conference? 

Ml.  TYDINGS.  That  Is  irbat  it  says;  I  can  not  vouch  for 
its  authenticity,  but  the  Times  is  a  very  reliable  newspaper. 

Mr.  BORAH.  Several  of  thoee  who  participated  In  the 
conference  are  here,  and  I  wonder  if  any  of  them  would 
own  it? 

Mr.  TYDINGS.    I  Wish  they  would. 

Mr.  BORAH.  I  would  be  very  happy  to  find  its  author. 
I  do  not  like  to  fight  an  abstract  pr(qx>sition  nor  even  to  get 
enthusiastic  about  an  abstract  proposition,  but  I  should  like 
to  know  whether  anyone  is  responsible  for  that  plank?  It 
is  the  sheerest  combination  of  amblcruity  and  Insincerity 
that  I  have  seen  put  out  in  a  good  while. 

Mr.  TYDINGS.  I  do  not  think  I  could  add  to  that  de- 
scription, because  that  is  exactly  what  it  is.  I  have  searched 
around  in  my  mind  in  an  effort  to  find  out  what  could  actu- 
ate men  to  draw  a  plank  of  this  kind.  but.  being  somewhat 
green  in  the  field  of  politics.  I  have  been  unable  to  discover 
the  reason  motivating  those  who  put  this  plank  into  being. 
I  am  constrained,  however,  to  offer  as  a  suggestion  a  song 
I  recall,  which  has  been  suns  more  or  less  with  gusto  for 
some  decades,  the  opening  line  of  which  I  will  quote,  and 
by  putting  the  accent  on  the  first  word  I  think  this  plank 
will  be  described — 

Nobody  knows  how  dry  X  am. 

[Laughter.] 

There  is  not  a  genius  walking  on  two  legs  beneath  God's 
heaven  who  could  read  that  plank  and  tell  whether  the  Re- 
publican Party,  if  it  should  adopt  the  plank,  stands  for  the 
retention  of  the  eighteenth  amendment,  the  repeal  of  the 
eighteenth  amendment,  or  the  modification  of  the  eight- 
eenth amendment.  It  is  the  bdiggest  piece  of  sham,  hypoc- 
risy, bunk,  and  camouflage  that  I  have  ever  seen  assembled 
in  about  150  words  of  the  Bnglish  language  in  any  book  or 
pamphlet  ever  printed. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Idaho? 

Mr.  TYDINGS.     I  yield. 

Mr.  BORAH.  The  song  would  be  equally  applicable  if  its 
words  were  "  Nobody  knows  how  wet  I  am." 

Mr.  TYDINGS.    ThMi  is  tight. 

Mr.  BORAH.  I  understand  that  that  is  the  plank  as  to 
which  there  is  an  effort  moving  through  both  parties  to 
have  both  parties  adopt  it  in  their  respective  conventions? 

Mr.  TYDING&    I  think  that  is  true. 

Mr.  6HORTRIDGS.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Mr.  TYDINGB.  I  do  not  want  to  be  discourteous  to  the 
Senator,  but  I  should  be  obUged  if  he  would  wait  imtil  I 
express  a  thought  which  is  hi  my  mind. 

Mr.  SHORTRIDQE.  I  mcnlr  vish  to  ask  the  Senator  a 
question. 

Mr.  TYDINGS.    Very  welL 

Mr.  SHORTRIDGE.  I  MiKlf^^'***  that  the  Senator  would 
favor  the  repeal  of  the  eighteenth  amendment. 

Mr.  TYDINGS.  If  the  Senator  has  aziy  doubt  about  that, 
he  certainly  has  not  been  present  in  the  Chamtier  during 
the  last  six  years;  but  maj  I  ask  the  Senator  what  he 
favors? 

Mr.  SHORTRIDGE.  I'  sfaauM  like  first  to  get  an  answer 
to  mj  questioQ.    -^Tmr«***f  tha;t  the  flenator  is  in  favor  of 


that 


repealing  the  eighteenth  amendment,  am  I  right  in  fvtfacr 
assuming  that  he  would  prefer  that  the  queetien  te  sotailt- 
ted  to  conventions  in  the  several  States  rather  than  to  the 
legislatures  of  the  States?  a 

Mr.  TYDINGS.    Certainly. 

Mr.  SHORTRIDGE.    That  is  aD  I  wish  to  9A. 

Mr.  TYDINGS.  Mr.  President.  I  wish  to  recapitOhite;  I 
want  to  read  a«:ain  paragraph  2  and  then  mxmgnth  4. 
Paragraph  2  says: 

We  abhor  the  saloon  and  are  unalterably  oppoaed  «o  tli  ntvra. 

Therefore,  it  may  be  assnmed  that  they  would  not  be 
willing  to  submit  the  ei^teenth  amendment  to  ttue  States 
so  that  the  eighteenth  amendment  could  be  repealed,  and 
then,  if  States  so  desired,  permit  the  saloons  to  come  back. 
but  to  prove  that  they  are  wUling  to  go  that  far  even  In  the 
face  of  paragraph  2,  paragraph  4  says: 

We.  therefore,  favor  the  prompt  rwubmlaslQn  of  the  all 
amendment  to  the  people     •     •     •    to  determine  wtettMi 
amendment  shall  he  retained,  tepealed.  or  modl&ed. 

Mr.  President,  did  you  ever  see  a  greater  attempt  at r- 

ouflage.  a  greater  effort  to  disguise;  did  you  ever  see  greater 
hypocrisy  and — I  use  the  word  measuredly  and  witti  no 
disrespect — more  dishonesty?  There  is  not  a  mar^  t0  this 
body  who  can  tell  me  what  that  plank  stands  tor. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Ifary- 
land  yield  to  the  Senator  f^m  Idaho? 

Mr.  TYDINGS.    Yes;  I  yield  to  the  Senator  trom.  Mfft^ 

Mr.  BORAH.  I  want  to  ask  the  Senator  in  all  sincerity 
does  he  know  of  any  way  to  prevent  the  return  at  fhe  saloon 
if  nothing  but  the  naked  repeal  of  the  oig^t^^ftnth  mrnm^wiTit 
takes  place? 

Mr.  TYDINGS.    I  do  not. 

Mr.  BORAH.  Has  the  Senator  ever  heard  of  any  ooi 
proposing  a  plan  which  would  prohibit  the  return  of  the 
saloon  upon  the  naked  repeal  of  the  eighteenth  amendment? 

Mr.  TYDINGS.  I  have  seen  plans  devised  to  rripil  the 
eighteenth  amendment  and  to  si^Ktitute  a  system  in  its  place 
which  would  prevent  the  return  of  the  saloon  as  we  knew  it. 

Mr.  BORAH.  But  I  am  speaking  now  of  the  mere  naked 
repeal  of  the  eighteenth  amendment  without  an  atteiaattv* 
plan. 

Mr.  TYDINGS.     No. 

Mr.  BORAH.  If  this  question  were  turned  back  to  the 
States  and  left  to  the  States,  might  not  any  State  tfwt^ 
saw  fit  adopt  the  saloon  system? 

Mr.  TYDINGS.    That  is  undoubtedly  true. 

Mr.  SHORTRIDQE.  Mr.  President,  may  I  ask  the  Sea- 
ator  a  question? 

The  VICE  PRESIDENT.  Does  ttm  Senator  tram  Mary- 
land yield  to  the  Senator  from  California? 

Mr.  TYDINGS.  I  will  yield  hi  just  a  moooent.  llMretoce 
may  I  say  that  if  they  are  wUling  to  repeal  the  eigfc!— ■>!»■ 
amendment  they  are  willing  for  the  saloon  to  come  tmrir^ 
although  in  paragraph  2  they  say,  "  We  abhor  ttte  ntum 
of  the  saloon." 

Mr.  SHORTRIDGE  and  Mr.  BORAH  addrasMd  Itie  CSmIt. 

The  VICE  PRESnsENT.  Does  the  """"n^i*-  fiieu  lieiy- 
land  yield;  and  if  so.  to  whcmi? 

liir.  TYDINGS.  I  yield  first  to  the  Senator  tram  CtH- 
fomia. 

Mr.  SHORTRIDGE.  Tlie  States  woaU  have  tbiir  erlg-' 
inal  power  to  contnd  the  subject  matter  dlecossed;  aad*  ot 
course.  Congress  has  the  power  to  control  tnttrrtalit  oobh 
merce,  and  that  power  could  be  exerdeed  by  apteopri^e 
law.    That  is  the  position  of  the  Senator,  as  I  undentand* 

Mr.  TYDINGS.  I  do  not  wish  to  delay  the  illsi  iwiliii  «g 
the  revenue  bill,  but  here  Is  a  question  about  whidi  every- 
body in  the  United  States  has  an  opinion.  I  douht  tf  joa 
could  stop  any  man  on  the  street  out  of  lOgOM  yon  woidd 
meet  and  ask  him.  "  Where  do  you  stand  on  iTTTtiitnhlnnT  " 
without  his  saying  that  he  is  for  it,  or  againet  tt^  or  hi 
believes  it  ought  to  be  modified.  Yet  here  are  the  gMDfnHt^ 
the  giants  of  intellect  of  the  majority  party,  sitting  doem  in 
a  room  all  night  long,  and  after  theh^  labors  thor  have  the 
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effrontery  to  paste  up  a  piece  of  sophistry  like  that  where 
sensible  men  can  read  it. 

Mr.  President,  it  had  one  purpose  only.  The  purpose  of 
that  plank  waa  to  make  lieyond  any  question  a  slogan  for 
the  next  campaign.  Referring  to  the  standard-bearer  who 
now  sits  in  the  White  House,  we  can  all  say  with  truth  and 
In  unison.  "Nobody  kno^ra  how  dry  he  is."     [Laughter.] 

IKVEHUK   Ain)    TAXATIOM CONTERENCK    REPORT 

The  Senate  resumed  tlie  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10236)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

Mr.  FLETCHER.  Mr.  President,  I  am  not  disposed  to  de- 
lay action  at  all.  I  do  not  like  some  things  in  this  bill,  and 
some  things  that  I  should  like  to  see  in  it  are  left  out  of  it; 
but  I  presume  a  majority  of  the  Senate  are  going  to  adopt 
the  conference  report,  as  they  usually  do. 

I  can  not  understand  the  action  of  the  conferees  in  many 
respects.  What  has  been  said  here  to-day  seems  to  me  en- 
tirely sound  with  respect  to  the  amendment  regarding  the 
tax  on  electrical  energy. 

I  can  not  understand  why  the  conferees  gave  up  amend- 
ment numbered  267.  which  simply  provides  that  when  a  tax 
has  been  paid  by  two  or  more  taxpayers  on  the  same  income, 
the  department  shall  be  authorized  to  refund  the  tax  so 
paid  in  excess  of  the  amount  lawfully  due. 

I  can  not  conceive  that  the  House  conferees  objected  to 
that  amendment.  It  was  not  quite  satisfactory  to  the 
chairman  of  the  committee  and  the  chairman  of  the  con- 
ferees, I  suppose;  but  why  should  the  Senate  conferees  sur- 
render a  proposition  like  that,  so  absolutely  fair?  It  Is  In- 
conceivable to  me  that  there  should  be  any  objection  to  it; 
but  the  conferees  have  eliminated  it.  It  goes  out  of  the 
bill. 

It  had  been  my  purpose,  and  has  been  all  along,  to  vote  to 
sustain  the  conference  report.  I  am  not  quite  clear  in  my 
mind  now  whether  I  can  do  that  or  not. 

Mr.  HARRISON.  Mr.  President,  Just  a  moment  before  we 
vote  on  the  conference  report. 

I  am  Influenced  to  say  Just  a  word  because  of  the  speeches 
that  have  been  made  by  some  of  my  colleagues,  wiio  seem  to 
condemn  all  the  Senate  conferees  and  what  they  have  done 
about  this  and  that,  but  particularly  about  the  tax  on 
electrical  energy. 

Of  course,  it  Is  not  proper  to  say  what  happened  in  con- 
ference. So  far  as  I  am  concerned,  as  one  of  the  Senate 
conferees  I  tried  to  carry  out  the  wishes  of  the  Senate.  But 
while  that  was  one  of  the  moving  purposes  with  me,  I  felt 
that  I  wanted,  and  the  American  people  wanted,  expenditures 
and  receipts  to  balance,  and  that  the  all-Important  propo- 
sition was.  within  the  niles  that  guide  conferees,  to  get  the 
revenue  that  the  Budget  might  be  balanced. 

When  the  committee  reported  out  this  electrical-energy 
tax  last  Friday.  I  voted  with  the  committee  on  two  roll  caUs. 
I  voted  with  the  committee  on  every  proposition  that  came 
up  on  the  floor  of  the  Senate.  I  did  not  like  to  do  it,  but  I 
knew  that  the  only  way  to  pass  this  bill  was  to  stand  four- 
square with  the  conunlttee.  So  I  went  down  the  road  with 
them.  After  the  Senate  had  adopted  the  Howell  amend- 
ment, however.  I  thought  we  should  make  a  fight  for  it,  and 
should  carry  out  in  general  terms  its  purposes. 

But  be  not  deceived.  Senators,  about  this  electrical-energy 
propositiOTi.  That  is  not  evenrthing  in  this  bilL  That  is  not 
the  worst  tax  in  this  bill.  Thwe  are  a  lot  of  bad  taxes  here. 
Not  only  did  we  tax  light  and  heat  on  the  consumer,  but 
practically  everything  in  this  bill  Is  on  the  consumer.  We 
tax  soap  In  this  bill.  We  tax  the  consumer  in  a  thousand 
other  ways. 

I  want  to  n?ad  what  the  chairman  of  the  House  con- 
ferees. Mr.  Crxsp,  said  on  Saturday  when  this  bin  was  re- 
ported with  reference  to  this  particular  tax  about  which  so 
many  people  condemn  the  conferees  of  the  Senate,  and  on 
account  of  which  same  would  now  hold  up  and  defeat  this 
report.  And  when  I  read  from  this  gentleman's  remarks  In 
the  House  I  want  to  say  that  no  man  in  the  country  has 


acted  more  patriotically  and  unselfishly  than  he  in  the  con- 
sideration of  this  legislation  from  beginning  to  end.  The 
country  is  indebted  to  him  for  his  fine  and  imwavering 
service.  I  never  saw  conferees  act  finer  than  all  the  House 
conferees.  They  appreciated  the  emergency  of  the  situation 
and  performed  fearlessly  and  promptly. 
Mr.  Crisp  said: 

The  House  conferees,  for  the  purpose  of  raising  money  smd  for 
that  purpose  only,  accepted,  with  a  substautlal  modlflcatlon,  tlie 
Senate's  amendment  to  tax  electric  energy.  The  Senate  provld(^d 
for  a  8  per  cent  gross  tax  on  public  utilities  that  sold  electric 
energy.  The  conferees  became  convinced  that  that  was  Inequit- 
able; that  It  would  destroy  many  of  the  companies:  that  men, 
women,  and  children  throughout  the  United  States  holding  stocis 
and  bonds  of  those  companies  would  lose  their  Investment;  and 
the  conferees  finally  agrwd  on  a  3  per  cent  sales  tax  on  com- 
mercial and  domestic  consumer*  of  electric  energy,  to  be  pauiid 
on,  the  companies  to  be  the  collecting  agencies  for  the  Govern- 
ment. Statistics  before  the  Ways  and  Means  Committee  showtjd 
that  the  average  cost  to  the  domestic  consumer  for  electricity  waa 
$3  a  month.  This  tax  wlU  place  a  tax  of  9  cents  per  month  uptm 
the  average  household  cons\uner  of  domestic  electricity. 

It  has  been  stated  in  this  debate  that  this  proposition  wiis 
advanced  by  the  House  conferees.  Even  if  they  did.  it  wiis 
a  compromise.  Remember,  if  you  please,  that  when  tlie 
Secretary  of  the  Treasury  first  made  his  recommendations 
to  the  House  Wasrs  and  Means  Committee  he  recommendixl 
that  $95,000,000  in  taxes  be  raised  from  electrical  energy, 
and  the  method  was  to  tax  the  consimier.  The  Ways  and 
Means  Committee,  for  which  Mr.  Crisp  Is  speaking,  had  ex- 
tended hearings.  They  heard  witnesses.  They  spent  days 
over  there  in  studying  this  proposition;  and  then  it  was  only 
in  a  spirit  of  compromise  that  Mr.  Crisp  offered  to  the  con- 
ference this  proposition  that  his  own  coounlttee  had  dis- 
cussed, and  around  which  controversy  had  raged  in  the 
Committee  on  Ways  and  Means.  It  must  be  said  that  Uie 
Ways  and  Means  Committee  had  studied  the  matter. 

TTie  Finance  Committee  never  did  study  the  proposition. 
The  administration  had  recommended  the  proposal  that  the 
conferees  adopted;  and  I  submit,  as  bad  as  it  may  be.  that 
there  are  other  items  here  that  are  Just  as  bad.  If  we  ex- 
pect to  finish  the  Job  which  the  Senate  and  the  House  have 
so  patriotically  and  untiringly  worked  to  finish — that  Is,  to 
balance  the  Budget  and  raise  the  necessary  money — we 
ought  not  to  hesitate  to-day  and  hold  up  this  matter  longer 
even  though  this  item  may  be  in  the  report,  and  even  though 
some  will  condemn  it. 

The  conference  report  should  be  adopted. 

Mr.  GLASS.    Mr.  President,  that  is  a  favorite  plea. 

In  the  first  place,  this  bill  does  not  balance  the  Budget. 
Nobody  can  tell  whether  it  comes  within  a  thousand  miles 
of  balancing  the  Budget  until  the  Congress  gets  throu(;h 
with  the  bill  now  being  considered  by  the  Senate,  reducing 
expendittires.  Nobody  knows  what  is  going  to  happen  to 
thatbilL 

Mr.  BORAH.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  We  will  have  to  take  into  consideration 
also  the  fact  that  we  will  be  collecting  on  diminishing  re- 
turns the  revenues  which  are  supposed  to  balance  tlie 
Budget. 

Mr.  GLASS.  Precisely;  but  both  bills  put  together  will 
not  balance  the  Budget. 

I  have  no  hesitation  in  voting  against  this  conference 
report.  I  voted  against  the  bill  itself  because  I  would  not 
be  a  party  to  some  of  the  things  that  have  been  done  to 
construct  the  bllL  Now.  I  am  going  to  vote  against  the 
conference  report  with  added  zest  because  the  conferees 
have  utterly  ignored  the  deliberate  and  considered  action  cf 
the  Senate. 

Mr.  BORAH.  Mr.  President,  I  appreciate  the  pressure 
which  was  on  the  conferees  to  get  a  report  and  to  dispose  of 
this  subject  finally.  It  is  something  like  the  pressure  as  .& 
result  of  which  the  bill  passed  the  Senate,  regardless  of 
the  fact  that  there  are  a  great  many  things  In  it  whicli 
p^hapB  almost  every  Senator  in  the  Senate  would  oppose. 
But,  Mr.  President,  before  the  bill  is  disposed  of  I  must  say 
that  no  sufficient  explanation  and 'no  sufficient  defense  ha» 
been  made  of  this  change  with  reference  to  taxing  -electrical 
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iwwer,  and  plf^/'lng  the  tax  upon  the  consumer  Instead  of 
upon  the  company.    That  was  a  change  of  great  moment. 

It  was  not  necessary  to  do  that  in  order  to  balance  the 
Budget.  That  did  not  enter  into  the  question  of  raising 
more  revenue.  The  iM»OM"t^  ol  revenue  which  would  have 
been  raised  imder  the  provision  which  went  from  the  Senate 
was  the  same  amount  that  will  be  raised  under  the  provi- 
sion which  comes  from  the  conferees.  Am  I  not  correct  in 
that.  I  will  ask  the  Senator  tram  Utah? 

Mr.  SMOOT.     Not  quite,  Mr.  President. 

Mr  BORAH.  But  this  says,  "to  be  paid  by  the  person 
paying  for  such  electrical  energy  and  to  be  collected  by  the 
vendor."  The  amount  to  be  collected  is  the  same.  We 
change  the  party  who  Is  to  pay  it. 

I  do  not  see  how  that  had  anything  whatever  to  do  with 
the  question  of  balancing  the  Budget.  I  realize,  of  course, 
that  the  question  of  balancing  the  Budget  was  uppermost  in 
the  minds  of  the  conferees  all  the  time,  and  undoubtedly 
they  worked  with  that  great  objective  in  mind;  but  this  had 
nothing  to  do  with  the  question  of  balancing  the  Budget. 
It  would  have  been  balanced  Just  the  same  had  the  com- 
panies been  allowed  to  pay  this  amount  Instead  of  the 
consumers.  I  think  it  Is  an  injustice  to  the  consumers,  and 
there  has  been  no  valid  reason  assigned  for  the  change. 

Mr.  BARKLEY.    Mr.  President 

•nie  VICE  PRESIDENT.  Docs  the  Senator  from  Idaho 
yield  to  the  Senator  from  Kentucky? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  Might  there  not  be  some  conclusion  as 
to  whose  budget  is  to  be  balanced  under  this  provision? 

Mr.  BORAH.  The  Senator's  question  Implies  a  suggestion 
which  I  think  Is  sound.  I  am  now  speaking  of  the  proposi- 
tion that  has  been  used  as  a  plea  for  these  changes  which 
were  made.  The  changes  were  not  made  for  the  purpose  of 
balancing  the  Budget.  They  were  made  for  another  reason; 
and  thereby  a  great  Injustice,  In  my  opinion,  was  worted 
upon  the  people  of  this  country. 

If  there  is  any  organisation  or  any  corporation  which 
could  afford  to  pay  this  tax.  laid  where  it  was  laid,  tt  was 
the  corporations  producing  electrical  power  in  this  country. 
According  to  the  figures  which  have  been  presented,  ttiey 
were  receiving  an  amount  of  money  equal  to  the  amount 
which  they  were  receiving  in  the  days  of  prosperity.  Their 
income  has  not  been  reduced.  Theh-  profits  have  not  been 
reduced.  They  were  able  above  all  other  corporations  and 
companies  in  the  United  States  to  pay  this  amount  No 
source  could  more  Justly  be  drawn  upon  for  taxes. 

Mr.  GLASS.  Mr.  Presidoit.  may  I  suggest  to  the  Senator 
from  Idaho  that  it  does  not  appeal  to  me.  at  least,  to  have 
one  of  the  House  conferees  undertake  to  hide  this  thing  be- 
hind the  skirts  of  wktovs  and  onAians. 

Mr.  BORAH.  Are  the  widows  and  orphans  in  this  matter, 
also?    How  many  crimes  are  committeed  in  their  namesi 

Mr.  President,  if  the  Senate  conferees  had  stood  by  the 
bill  as  passed  by  the  Senate,  there  was  at  least  one  Member 
of  the  House  conferees  who  was  always  in  favor  of  receding 
from  the  House  positiOD.  Aasumlng  that  the  Senate  can- 
ferees  would  carry  out  the  instriictions  of  the  Senate  as  evi- 
denced by  votes  repeatedly  taken,  there  were  at  least  six 
members  of  that  conferenoe  committee  who  were  in  favor  of 
the  proposition  as  passed  by  the  Senate. 
li£r.  RaoizT.  speaking  in  the  House,  says: 

The  bQl  as  It  passed  the  Senate  with  referenoe  to  electrical  en- 
ergy contained  this  clause: 

"  There  Is  hereby  lmpo0ed  xipon  energy  sold  by  privately  owned 
operating  eleotrlc-power  pUnto  a  tax  eqxilvalent  to  3  per  cent  of 
the  price  for  which  so  aald.** 

The  tariff  coixfereea  kindly  adjusted  this  tax  bo  that  there  would 
be  no  doubt  at  all  about  who  was  to  pay  It.  Under  this  clause  in 
the  Senate  bill,  to  which,  of  course,  the  great  power  companies 
objected,  they  would  hav«  been  compelled  to  absorb  this  tax  and 
could  not  have  increased  tbelr  price  to  consuxnera. 

ThaX  was  from  one  of  the  conferees  upon  the  part  of  the 
House.  Therefore  there  was  no  necessity,  It  seems  to  me, 
for  the  Senate  conferees  yielding  upon  the  proposition  when 
they  had  a  clear  majcxity  of  the  conference.  There  was  an- 
other and  more  potent  reason. 
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Mr.  President,  I  am  at  a  loss  to  i 
made,  if  I  am  to  Judge  by  anything  wbieh  bM 
the  Senate  in  defense  of  tt  I  ajgnimrd.  wiMn  X 
amendment  in  the  conference  report 
there  would  be  given  to  the  Senate  some  rnasimi  far 
this  radical  change.  The  committee  has  etaanted  ttv 
policy  of  the  bill  upon  a  most  fundamental  pnpQgltlao  In 
the  bill,  and  I  assumed  that  there  would  be  ghm  to  tte 
Senate  at  least  an  attempted  argument  based  apon  MOM 
facts,  real  or  manufactured,  which  were  brouilit  out  2n  tbe 
conference.  Justifying  this  change. 

Mr.  SMOOT.   Mr.  President  wiH  tbe  Senator  jlddt 

Mr.  BORAH.    I  yield. 

Mr.  SMOOT.  I  have  Just  secored  the  eettmate  ot  the 
Treasury  Department  as  to  the  return  undo:  (he  Home  pro- 
vision and  under  the  Senate  provision. 

Electric  energy  under  the  3  per  omt  tax  on  waim  for 
domestic  and  commercial  purposes,  as  the  oonforees  flMQF 
agreed,  will  return  about  $39,000,000  in  renmm,  and  as  the 
bUl  passed  the  Senate  the  revenue  estimate  waa  |60,M0^QM, 
or  there  will  be  (11.000.000  less  revenue  coUeotad  under  tha 
conference  report,  according  to  the  estimate. 

Mr.  BORAH.  Mr.  President,  the  Smator  has 
stood.  I  think,  my  contention.  I  am  asking  why  it 
essary  to  transfer  from  the  corporations,  who  wouM  pay  tte 
tax  under  the  bill  as  it  passed  the  Senate,  to  the  oonmmwrp 
of  the  country,  who  the  Senate  voted  should  not  pay  tba  taK. 
That  wouM  not  change  the^:amount  collected.  It  doeo  not 
change  the  amount  to  say  that  the  consumers  diaQ  pay  tha 
tax  instead  of  the  corporations. 

Mr.  SMOOT.  One  estimate  is  based  on  what  tha  con- 
sume would  pay  for  his  current  and  the  other  Is  upon  tha 
cost  to  the  producer,  and  it  is  estimated  there  woidd  be  a 
difference  in  revenue  of  $11,000,000. 

Mr.  BORAH.  Do  I  understand  that  the  Senate  mmSawm, 
by  reason  of  the  fact  that  we  would  collect  $llj800j>9>  more. 
were  willing  to  transfer  the  incLdenoe  of  this  tax  firam  the 
corporations  to  the  consumers?  Was  that  why  the  transfer 
was  made? 

Mr.  6MOOT.  I  did  not  say  that.  The  Senator  adced  me 
the  difference  and  I  have  stated  the  difference.  I  hafa 
already  stated  that  the  House  conferees  proposed  the  diaafe. 
and  we  discussed  it.  as  the  Senator  from 
already  said,  and  came  to  an  agreement  on  it 
here  to  the  Senate. 

Mr.  BORAH.  May  I  ask  what  reason  was  awigned  by  tha 
House  conferees  for  insisting  upon  this  change?  Is  it  per- 
missible to  tell  that? 

Mr.  SMOOT.    I  do  not  think  I  oui^  to  say 
the  House  conferees  had  to  say  in  relation  to  It. 

Mr.   COUZENS.    Mr.   President,  will  the 
Idaho  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  CX>UZ£NS.    I  do  not  know  whether  tha 
in  the  Chamber  or  not.  but  the  Senator  from 
pointed  out  that  it  was  because  of  the  effeot 
Investments  of  widows  and  orphans  In  these 
panics  that  they  transferred  the  cost  from  U>e^ 
panics  to  the  consumers.    I  think  the  Senator  trom 
sippi  read  that  as  a  part  of  a  statement  made  by  ICr.  CKitP. 

Mr.  HARRISON.  I  was  merely  reading  from  tha  nnarfca 
of  the  gentleman  from  Georgia  on  the  floor  o(  the 

Mr.  GLASS.    Mr.  President,  that  was  not  the 
made  in  the  committee  of  oonferenee.    That  is 
the  explanati(m  that  is  being  made  at  the  other  end  ai  the 
CapltoL 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 
Mr.  BORAH.    I  yieM. 

Mr.  ROBINSON  Of  Indiana.  In  that  event,  the  widows 
and  onrfians  would  have  to  pay  for  the  current  Just  the  same, 
so  that  it  seems  to  me  it  is  a  poor  excuse. 

Mr.  SMOOT.  It  is  not  only  the  widows  and  orphans,  it 
is  everybody  who  uses  the  electricity. 
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Mr.  ROBINSON  of  Indiana.    Precisely. 

Mr.  SMOOT.  So  when  the  Senator  sayj;  the  widows  and 
orphans  win  have  to  pay  it,  he  does  not  mean  that,  of  course. 

Mr.  ROBINSON  of  Indiana.  I  understo<xl  that  was  what 
the  Senator  from  NCssissippi  was  alleged  to  have  said. 

Mr.  HARRISON.  The  Senator  from  Mississippi  did  not 
say  that.  The  Senator  was  quoting  what  Mr.  Crisp,  of 
Georfirta,  said  upon  the  floor  of  the  House.  I  read  from  the 
RscoRD.    I  did  not  use  that  argument. 

Mr.  BORAH.  The  Senator  from  Mississippi  does  not  ac- 
cept that  argimient,  I  am  sure. 

Mr.  HARRISON.  No;  in  the  conference  I  tried  to  carry 
out  the  Senate's  wishes  in  this  matter.  I  think  that  the 
consumers  will  pay  the  bill  whether  we  put  it  on  gross  re- 
ceipts or  profits  or  what  not. 

Mr.  BORAH.  How  interesting  it  would  be  to  know  who  it 
was  in  the  conference  committee  who  did  not  try  to  carry 
out  the  Senate's  instructions  and  why. 

Mr.  SMOOT.  The  Senator  from  Idaho  has  been  on  con- 
ferences enough  to  know  that  neither  House  can  have  its  own 
way.  The  same  may  be  said  of  the  Senator  from  Nebraska. 
I  have  known  of  conferences  of  which  he  was  a  meml)er 
when  there  have  been  compromises.  No  tax  bill,  no  revenue 
bill  of  any  kind,  no  tariff  bill  has  ever  been  passed  when  i 
there  have  not  been  compromises  between  the  two  Houses 
in  conference,  and  that  will  be  true  as  long  as  the  two  Houses 
act  upon  legislation. 

Mr.  BORAH.  Blr.  President.  I  do  not  complain  of  that 
practice  or  that  principle.  I  am  trying  to  find,  however,  why 
It  was  thHt  the  Senate  conferees  felt  under  the  necessity  of 
yielding  on  this  proposition,  what  the  argument  was,  in  view 
Of  the  fact  that  one  of  the  members  of  ihe  House  conference 
committee  was  In  favor  of  the  Senate  proposal. 

Mr.  GLASS.  Mr.  President,  wlU  the  Senator  from  Idaho 
srleld  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  GLASS.  I  have  been  on  many  conferences,  and  I 
say  now  that  I  have  never  known  the  House  conferees  to 
agree  to  a  proposition  which  had  been  adversely  voted  on 
in  the  House  without  taking  it  back  to  the  House  for  in- 
structions. 

Mr.  BORAH.  Of  course,  Mr.  President.  If  it  were  not  for 
the -exigency  which  confronts  us,  and  the  situation  with 
which  we  have  to  deal,  this  matter  would  undoubtedly  go 
back  to  the  conferees.  It  is  glaringly  unjust;  it  is  inde- 
fensible. But  as  It  Is.  we  recognize  the  fact  that  we  are  not 
really  getting  an  opportunity  to  pass  upon  the  merits  of  the 
report.  We  are  influenced  by  the  necessity  of  getting  the 
bill  out  of  the  way  and  supposedly  balancing  the  Budget. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yidd  to  me? 

Mr.  BORAK.    I  yield. 

Mr.  ROBINSON  of  Indiana.  The  Senator  from  Idaho 
asked  what  aeoned  to  me  to  be  a  perfectly  reasonable  ques- 
tion a  moment  ago.  seeking  the  reasons  advanced  in  the 
conference  for  transferring  this  burden  from  the  power 
companies  to  the  backs  of  the  consumers;  and  I  understood 
the  Senator  from  Utah  to  say  that  he  could  not  very  wen 
divulge  anything  which  took  place  in  the  conference. 

Certainly  the  Senate,  which  overwhelmingly  adopted  the 
view  whicMfae  amexximent  expressed  and  which  was  over- 
turned so  V^tly,  has  the  right  to  know  why  it  was  over- 
turned, and  some  one  on  this  floor  ought  to  be  able  to  give 
that  explanation  without  violating  any  particular  confi- 
dence. It  seems  to  me  It  Is  not  only  the  business  of  the 
Senate  to  know  but  that  it  is  the  business  of  the  American 
people  to  know. 

Mr.  BORAH.  Mr.  President.  I  think  it  all  comes  down 
to  the  proposition  and  is  an  iUustration  of  the  weU-known 
rule  that  when  an  able  gentleman  knows  what  he  wants  he 
usually  controls  the  body  of  men  with  whom  he  is  associated. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BORAH.    I  yield. 

Mr.  JOHNSON.  I  think  the  Senator  was  absent  from 
the  Chamber  when  the  Senator  from  Mississippi  read  Mr 
Crisp's  remarks  upon  the  floor.    That  is  no  privilege  con- 


cerning them,  of  course,  because  they  were  made  upon  the 
floor  of  the  House,  and  they  apparently  state  the  reason  for 
the  action  that  was  taken  in  reference  to  electrical  energy. 
May  I  recaU  it  to  the  Senator? 

Mr.  BORAH.  I  shall  be  very  glad  to  have  the  Senator 
do  so. 

Mr.  JOHNSON.    He  said: 

The  HotLse  conferees,  for  the  purpose  of  raising  money  and  for 
that  purpose  only,  accepted,  with  a  substantial  modification,  the 
Senate's  amendment  to  tax  electric  energy.  The  Senate  proTlded 
for  a  S  per  cent  gross  tax  on  pubUc  utlUtlee  that  sold  electric 
energy.  The  conferees  became  convinced  that  that  was  inequi- 
table: that  it  would  destroy  many  of  the  companies;  that  men, 
women,  and  children  throughout  the  United  States  holding  stocks 
and  bonds  of  those  companies  would  lose  their  InTcstment;  and 
the  conferees  flnaUy  agreed  on  a  3  per  cent  sales  tax  on  commer- 
cial and  domestic  consiuners  of  electric  energy,  to  be  passed  on. 
the  companies  to  be  the  coUecting  agencies  for  the  Government. 

If  that  is  not  a  statement  of  the  reason  for  the  action 
of  the  conferees,  I  am  unable  to  read  the  language  with  any 
degree  of  intelligence. 

Mi.  BORAH.  Mr.  President,  that  is  a  very  clear  state- 
ment upon  the  part  of  the  able  Representative  from  Georgia, 
and  I  am  wondering  whether  that  is  the  argument  which 
finally  brought  the  conferees  to  an  agreement  upon  this 
matter. 

For  myself,  I  do  not  think  that  was  the  controlling  propo- 
sition. The  able  senior  Senator  from  Pennsylvania  [Mr. 
Rked],  undoubtedly  convinced  of  the  correctness  of  his  posi- 
tion, has  been  from  the  beginning  in  favor  of  passing  the 
tax  on  to  the  consxmaer.  He  had  his  reasons  and.  undoubt- 
edly, in  the  conference  committee  he  advanced  them  with 
the  same  zealousness  and  the  same  ability  that  he  displayed 
here. 

I  think  that  another  reason  for  passing  the  tax  on  to  the 
consumer  than  that  of  taking  care  of  the  situation  as  indi- 
cated by  Mr.  Crisp,  was  present  and  controlling. 

Mr.  President,  I  do  not  care  so  much  about  the  breach  in 
parliamentary  law,  although  that  is  important.  But  I  do 
care  about  the  signal  injustice  of  this  change.  It  is  another 
illustration  of  how  this  body  protects  the  strong  and  bur- 
dens the  weak.  These  companies,  some  of  which  are  gath- 
ering wealth  in  the  midst  of  a  national  depression,  are 
excepted  from  carrying  a  Just  portion  of  the  national  burden, 
while  the  poorest  person  who  would  have  a  light  in  his  shop 
or  his  home  is  made  to  pay.  Such  a  proposition  could  only 
get  a  hearing  in  the  secret  sessions  of  the  conferees. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  GLASS.    I  ask  for  the  jreas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  COSTIOAN.  Mr.  President,  before  the  roll  Is  called, 
may  I  direct  a  question  or  two  to  the  chairman  of  the  com- 
mittee? 

The  VICE  PRESIDENT.  Will  the  Senator  from  Utah  give 
his  attention? 

Mr.  SMOOT.    Certainly. 

Mr.  COSTIGAN.  Doubtless  the  dcxnlnant  phrase  through- 
out the  discussion  of  the  revenue  bill  has  been  "  balance  the 
Budget."  Will  the  chairman  of  the  committee  on  Finance 
be  good  enough  to  advise  how  much  money  the  pending  bin 
is  supposed  to  raise  in  order  to  balance  the  Budget? 

Mr.  SMOOT.  In  round  numbers  it  is  supposed  that  the 
biU  will  raise  $1,118,500,000. 

Mr.  COSnOAN.  It  is  my  understanding  that  the  amoimt 
specified  by  the  Senator  from  Utah  is  the  increased  amount 
above  ordinary  revenue  which  is  expected  to  be  raised.  My 
question  is  now  directed  to  the  total  amount  which  must  be 
raised  to  balance  the  Budget. 

Mr.  SMOOT.  It  would  be  $2,370,000,000  in  round  num- 
bers from  internal-revenue  taxes  alone  after  adding  to  the 
present  yield  the  expected  yield  from  the  new  taxes  and 
from  the  changes  made. 

Mr.  COSTIGAN.  What  is  the  total  amount  which  must 
be  raised  in  order  to  equalize  Government  expenditures? 

Mr.  SMOOT.  No  human  being  can  tell  that.  The  only 
thing  we  can  do  is  to  estimate  what  business  is  going  to  be 
in  the  future. 
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Mr.  COSTIGAN.  lb  other  words,  the  question  whether 
the  Budget  is  to  be  balanced  Is  undetermined? 

Mr.  SMOOT.  Undetermined,  for  nobody  can  say  defi- 
nitely the  exact  amount  that  will  balance  the  Budget,  but 
all  the  estimates  made  by  the  Treasury  Department,  on 
which  we  have  to  rely,  with  the  action  taken  with  this 
and  other  legislation,  this  will  balance  the  Budget,  in  the 
estimation  of  the  Secretary  of  the  Treasury. 

Mr.  COSTIGAN.  For  the  Information  of  the  country, 
may  I  ask  that  there  be  incorporated  in  the  Rxcoas  first 
the  total  yield  of  revenues  to  be  expected  under  the  con- 
ference report? 

Mr.  SMOOT.  Docs  the  Senator  want  a  sunmiary  of  the 
items? 

Mr.  COSTIGAN.  May  I  ask  first  the  estimated  yield 
of  revenue  under  the  conference  report? 

Mr.  SMOOT.    That  Is  $1,118,500,000. 

Mr.  COSTIGAN.  As  before  stated,  it  is  my  understand- 
ing that  the  specified  sum  is  the  estimated  increase,  not  the 
total  amount  to  be  raised. 

Mr.  SMOOT.  That  is  correct,  if  I  understand  yoiu* 
question. 

Mr.  COSTIGAN.  Is  not  a  total  of  approximately  $2,630.- 
000.000  now  estimated  as  the  amount  to  be  raised  in  the 
coming  fiscal  year? 

Mr.  SMOOT.  I  do  not  quite  understand  the  Senator. 
Does  the  Senator  mean  that  there  is  going  to  be  a  deficit 
of  $2,630,000,000? 

Mr.  COSTIGAN.  Not  at  alL  My  understanding  is  that 
the  figure  the  chairman  of  the  committee  has  given  merely 
represents  the  estimated  Increased  amount  of  taxes  now 
expected  over  and  above  this  year's  revenues. 

Mr.  SMOOT.  Yes.  Senator.  The  amount  I  have  quoted 
here.  $1,118,500,000.  is  to  be  raised  by  the  pending  bill  in 
addition  to  what  we  would  receive  under  existing  law  if 
no  changes  were  made. 

Mr.  COSTIGAN.  In  what  fashion  are  the  additional 
revenues  to  be  raised? 

Mr.  SMOOT.     The  total  revenue  which  would  be  raised 
under  existing  law  by  internal-revenue  taxes  is  approxi- 
mately $1,250,000,000;  the  changes  made  by  the  pending  bill 
.will  result  in  $1,118,500,000  addiUonal.  making  a  grand  total 
of  some  $2,368,000,000. 

Mr.  COSTIGAN.  In  other  words,  certain  revenues  are 
accruing  to  the  Government  under  the  existing  revenue 
law? 

Mr.  SMOOT.    Yes. 

Mr.  COSTIGAN.  What  amount  accrues  to  the  Govern- 
ment under  existing  law? 

Mr.  SMOOT.    About  $1,250,000,000. 

Mr.  COSTIGAN.  To  tbat  bow  much  is  being  added  by 
the  present  bill? 

Mr.  SMOOT.    The  amount  is  $1,118,500,000. 

Mr.  COSTIGAN.  How  much  ts  to  be  raised  by  the  in- 
come tax  according  to  the  estimates  of  the  Treasury? 

Mr.  SMOOT.  With  the  increases— I  suppose  the  Senator 
wants  that  as  well  as  what  is  carried  in  the  bill — it  would 
be  approximately  $1,035,000,000.  including  back-tax  collec- 
tions. 

Mr.  COSTIGAN.     Approximately  $1,035,000,000? 

Mr.  SMOOT.    Approximately. 

Mr.  COSTIGAN.  The  tobacco  tax  is  approximately  how 
much? 

Mr.  SMOOT.    Bay  $400,000,000. 

Mr.  COSTIGAN.  Included  in  the  figures  given  by  the 
Senator  from  Utah  will  not  be  found  the  customs  and  mis- 
cellaneous revenues  of  Government? 

Mr.  SMOOT.    No. 

Mr.  COSTIGAN.  Has  the  Senator  the  figures  for  those 
so  they  may  be  incorporated  In  the  Rscou>? 

Mr.  SMOOT.  The  estimate  that  was  made  last  February. 
I  am  informed  by  the  representative  of  the  joint  coounit- 

tee,  is  $430,000,000.  *..,_,*, 

Mr.  COSTIGAN.  Mr.  President,  approving  to-days  criti- 
cisms of  the  conference  committee  in  regard  to  the  tax  on 
electricity.  I  wish  merely  to  add  that  the  extraordinary 


burden  of  taxes  Just  mentioned  Is  beinff  placed  npon  the 
taxpayers  of  the  coimtry  In  the  dazlcest  period  of  our 
economic  history. 

Mr.  SMOOT.    I  agree  with  the  Senator. 

Mr.  COSTIGAN.  It  should  be  remembered  tay  the  people 
of  the  country  that  it  would  have  been  poBSlbie  and  far 
more  reasonable,  instead  of  following  literally  the  recently 
invented  slogan  about  "  balancing  the  Budget."  to  laTB  un- 
dertaken to  balance  the  Budget,  let  us  say.  In  two  years  or 
some  other  moderately  extended  period  rather  than  in  one 
year, 

Mr.  SMOOT.  Of  course,  it  Is  Just  as  weU  to  provide  it  In 
one  year  because  we  do  not  know  ^rbMX  wlU  happen  in  the 
second  year.  No  human  being  can  USL  Conditions  may  be 
a  great  deal  better  and  may  be  a  lot  worse. 

Mr.  President,  I  ask  that  the  items  agreed  on  in  confer- 
ence may  be  inserted  in  the  Record  at  this  point. 

There  being  no  objection,  the  matter  was  ordered  to  he 

printed  in  the  Record,  as  follows: 

Summary  of  revenut  biU  as  agreed  upon  in  eonfeMne9 

(Estimated  additional  revenue  tor  fiscal  year  lOSS,  In  mllllnna  oC 

dollars) 

Title  I.  Income  tax: 
Individual — 

Normal  tax  rates,  4  per  cent  and  8  per  cant;  tx> 

emptlona  $2,500  and  $1.000 65 

Surtax  rates,  1  per  cent  on  net  Income  In  excess  at 
$6,000  to  56  per  cent  on  net  Income  in  excess  of 

♦1,000,000 -- •• 

No  earned-lncoms  credit —    ST 


Total. 


IW 


Corporation — 

Rate,  increased  from^  12  to  13%  per  cent ^    22 

Exemption,   eliminated 18 

Consolidated  return,  additional  rate  oC  ttiree-fourtha 
of  1  per  cent . 3 


Total-. 


41 


Limitation  of  security  losses  and  other  rhangns.  largely 

administrative .— 

Title  n.  Estate  tax.* 

Title  ni.  aift  tax.  rates  of  three-fourtbs  of  1  to  8SH  par 


cent 


^^ 


Title  rv.  Manufacturers'  excise  taxes: 

Lubricating  oil.  4  cents  per  gallon 

Brewer's  wort,  15  cents  per  gallon 

Malt  sirup,  8  cents  per  pound 

Orape  concentrates,  20  cents  per  gallon 

Imported  gasoline,  crude  oils,  etc.:   coal,  lumber. 

copper 

Tires  and  tubes.  2^  and  4  osnU  per  pound 

Toilet  preparaUons.  10  per  cent.  exoq>t  deaUMoes. 

etc..  5  per  cent 

Purs.  10  per  cent 

Jewelry,  10  per  cent  on  amounts  ovw  $8;  plated  sfl^ 

ware  exempt 

Passenger  automobUea.  S  per  cent;  Urea  and  tubes 

empt 

Trucks,  a  per  cent 

Parts  and  accessorise.  2  per  cent;  tires  and  tubeei 
Radio  and  phonograi^   equipment  and 

per  cent — — - 

Mechanical  refrigerators.  5  per  cent 

Sporting  goods  and  cameras.  10  pwr  cent ... — . 

Firearms  and  shells.  10  per  cent <•-- — 

Matches,  wood.  2  cents  par  thousand:  paper.  ona-haU 

cent  per  thousand 

Candy,  2  per  cent 

Chewing  gum.  2  per  cent 

Soft  drinks,  various  rates 

Eaectrical  energy,  3  per  cent  on  sales  for  domestic  and 

commercial  purposes 

Osaollnc,  1  cent  per  galloa 


80 

•6 
88 


«.S 
U 

IS.  5 
IS 


ss 

s 

7 

9 
5 

5 
S 

4 
4 
1 

1 


ISO 


Total.  TlUe  IV *67. 0 


Title  y.  Miscellaneous  taxes: 

Part    I.  Telephone,    telegraph 


etc  Trie- 
phone:  10  cents,  uisessges  costing  SO  eents  to  41; 
15  cents.  $1  to  $2;  20  cents,  82  and  more;  telegraph. 

6  per  cent:  cable  and  radio.  10  cents S8.8 

Part  n.  Admissions.  1  cent  per  10  cents  on  admlMfoos 
over  40  cenU  (educational  and  Olympic  exemptions 
eliminated) 48 


>  Asstunlng  coUections  beginning  after  Jiuie  80.  1983. 
t  Assimiing  tax  effective  July  1.  1082. 
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TtUe  V.  lClseeU«n«o\w  taxes — OooUnwid. 
Part  m.  Stamp  tazee: 

Usues  of  bonds  or  capttal  etock.  10  cent*  per  tlOO.  6.  5 

TransTers  of  stock,  etc.  4  cents  per  tlOO  par  value, 
or  4  cent*  per  ihare  no  par,  6  per  cent  for 
■hAres  selling  over  #30  (rates  to  apply  to  loan* 

of  stock)-- 20 

Tranafer*   of   bon<lj.   etc.,   4   cents  per   $100   par 

T»lU« - - — 5 

Conveyanoea.  fiO  cenu  on  •100-«600:  50  cents  per 

•500  In  excess 8 

Sales  of  prodnoe  for  future  delirery.  6  cents  per 

•100 8 

Part  IV.  Oil  transported  by  pipe  line.  4  per  cent  of 

charge * 

Part  V.  Leases  of  safe-deposit  boxes.  10  per  cent  of 

rental 1 

Part  VL  Cbeeks.  3  cents  eacb T8 

Part  vn.  BoaU.  various  rates 0.  5 


Total.  Title  V 197.5 

Total  addlUonal  taxes 958.5 

Title  vni.  Increased  postage  rates  and  other  postal  pro- 
visions. Increase  1  cent  In  first-class  postage;  Increase 
on  aeoond-elass  matter,  etc 160 


Total  additional  taxes  and  postal  revenue 1.118.5 

Mr.  JOHNSON.  Mr.  President,  whether  or  not  the  con- 
ference rep)ort  should  be  denied  and  the  bill  be  sent  back  to 
conference  rests,  of  course,  with  each  Individual  upon  the 
floor  and  with  his  conscientious  belief  as  to  what  should  be 
done  with  particular  Items  that  he  deems  of  suju'eme  im- 
portance. 

I  read  a  bttle  while  ago  the  remarks  of  Mr.  Crisf  which 
had  been  read  by  the  Senator  from  Mississippi  [Mr.  Harri- 
sok]  merely  that  they  might  be  reimpressed,  if  it  were  ix)s- 
sible,  upon  the  Senate.  I  read  them  because,  purporting  to 
state  the  reasons  for  the  action  of  the  conferees  upon  the 
particular  item  relating  to  electric  energy,  liiey  presented — • 
and  I  say  this  not  in  a  spirit  of  criticism  of  Mr.  Crisp  or 
anybody  else — the  threadbare  statement  that  ever  is  made 
when  tlie  Government  comes  to  deal  with  a  great  public 
utility.  I  read  them  because  it  seemed  to  me  a  sort  of  acme 
.  of  Irony  to  state  that  a  tax  could  not  be  levied  upon  these 
great  public  utilities  because  of  the  harm  that  would  be  done 
the  men.  the  women,  the  children,  the  widows,  the  orr^ians. 
and  the  like  who  hold  public -utility  securities. 

Ever  since  I  have  been  in  public  life  I  have  heard  that 
argument  advanced  whenever  an  endeavor  was  made  to  have 
a  public  utility  do  Justice  unto  Its  people.  When  one  speaks 
of  the  harm  that  may  be  done  to  men  and  women  and  chil- 
dren and  widows  and  orjihans  and  penniless  individuals 
generally  throughout  the  land  who  hold  the  securities  of  the 
great  public  utilities  by  putting  a  tax  upon  the  public  utili- 
ties and  then  it  Is  put  upon  these  Individuals  themselves,  I 
confess  to  a  bit  of  peculiar  mental  strabismus  that  seldom 
comes  to  me  in  this  life  or  in  this  particular  activity. 

So  we  may  take  It.  I  think,  as  to  the  alteration  made  in 
what  was  passed  by  the  Senate  in  relation  to  electric  energy 
.<ind  the  tax  upon  it.  that  the  reasons  for  rejecting  what 
the  Senate  did  are  adequately  expressed  and  of  course 
honestly  expressed,  that  the  change  was  made  by  the  con- 
ferees because  of  the  harm  and  the  injury  and  the  wrong 
that  would  b»done  to  the  poor  who  held  the  secxirities  in 
gieat  value  of  the  big  public-utility  corporations  of  the  land. 
So  in  order  that  we  may  not  do  that  awful  Incalculable  in- 
justice to  men  and  women  and  children  and  widows  and 
orphans  and  the  poor  who  held  these  securities  of  the 
mighty  public  utilities,  we  are  going  to  say  by  our  action, 
after  we  voted  otherwise  upon  it  in  the  Senate,  that  we  will 
now  put  the  tax  upon  those  very  people. 

It  is  rather  a  diflicult  thing  for  me  to  understand,  I 
confess.  But  I  rose  merely  because  I  feared  there  might  be 
some  misunderstanding  of  why  I  read  the  reason  that  had 
been  given  upon  the  floor  of  the  Hoiise  for  this  partknilar 
matter,  and  in  order  that  my  fellows  as  well  as  myself 
might  understand  that  if  we  do  not  put  this  tax  upon  the 
consumer*,  tf  we  take  It  away  from  the  great  public-utibty 
corporations  and  relieve  them  of  its  payments,  the  widows  and 


orplians  throughout  the  land  will  weep  their  teara  <nrer  the 
enormous  amount  of  securities  which  they  hold  in  the  great 
public  utilities,  and  I  want  my  brethren  to  know  the  awful 
incalculable  harm  that  will  be  done  to  the  poor  who 
hold  in  such  large  amounts  the  great  public-utiUty  aecuzi- 
ties. 

Mr.  FRAZIER.  Mr.  President,  I  want  to  state  briefly  why 
I  shall  vote  against  the  conference  report.  I  voted  fixr 
several  items  in  the  tax  measure  that  I  did  not  like  becau.« 
of  the  necessity  that  we  were  told  existed  for  balancing  tha 
Budget.  I  did  not  agree  with  some  of  the  arguments  for 
that  necessity,  but  I  voted  for  the  bill.  It  seems  to  me  on 
the  particular  item  of  electric  energy  the  action  of  our 
conferees  was  unfair,  unjust,  undemocratic,  so  much  so  that 
any  Member  of  the  Senate  who  beheves  in  majority  rule, 
who  believes  a  majority  of  the  Senate  should  dictate  to  the 
conferees,  instruct  the  conferees,  might  well  feel  Justified  la 
voting  against  the  conference  report.  It  seems  to  me  it  is 
so  unfair  that  we  can  not  logically  support  it. 

If  the  conference  report  is  rejected,  there  is  no  questloa 
that  the  House  vote  by  which  the  report  was  adopted  will 
be  reconsidered.  The  House  is  as  anxious  to  pass  this  meas- 
ure as  is  the  Senate;  so  that  argument,  it  aeeaos  to  me,  falls 
flat  entirely. 

I  wanted  to  make  this  short  statement  as  to  why  I  shall 
vote  against  the  adoption  of  the  conference  report. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing 
to  the  conference  report.  The  yeas  and  nasrs  have  been 
ordered.    The  clerk  will  call  the  roll. 

Tbe  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  OISNN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr.  Lowe  I, 
who  is  necessarily  absent.  Not  knowing  how  he  would  vot;. 
I  withhold  my  vote.  If  permitted  to  vote,  I  should  vote 
"  yea," 

Mr.  JONES  (when  his  name  was  caDed).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  CMr.  Swam- 
son].  I  transfer  that  pair  to  the  senior  Senator  from  Colo- 
rado [Mr.  Watkkman],  and  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caUed). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  StephxnsI.  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  '  nay." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  Alabama  [Bir.  Black!  and 
therefore  withhold  my  vote.    If  permitted  to  vote,  I  should 

vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  I 
have  a  general  pair  with  the  Senator  from  Montana  [Mr. 
Wholer].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  srea.** 

The  roll  call  was  concluded. 

Mr.  GLENN.  I  find  that  I  can  transfer  my  pair  with  the 
Senator  from  Louisiana  [Mr.  Long]  to  the  Senator  from 
Ohio  [Mr.  Fsssl.  I  make  that  transfer  and  will  vote.  I 
vote  "  yea."  The  Senator  from  Ohio,  if  present,  would  also 
vote  "  yea." 

Mr.  NORBECK.  I  have  a  general  pafa-  with  the  senior 
Senator  from  Louisiana  [Mr.  Bboussard].  If  he  were  pres- 
ent, he  would  vote  for  the  adoption  of  the  conference 
report;  and,  if  permitted  to  vote,  I  should  vote  against  Its 
adoption. 

Mr.  WAGNER.  My  colleague  [Mr.  Copklakd]  is  absent 
on  account  of  illness.  He  is  pah^  with  the  Senator  from 
Iowa  [Mr.  BsookhabtI.  If  my  colleague  were  present,  he 
would  vote  "yea,"  and  the  Senator  from  Iowa  would  vote 
"  nay." 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague 
[Mr.  SwAWsowl  is  necessarily  detained  in  attendance  upon 
the  disarmament  conference  at  Geneva. 

Mr.  8HEPPARD.  I  desire  to  aimounce  the  necessary 
absence  from  the  city  of  the  Senator  from  Alabama  [Mr. 
Black  1.  the  senior  Senator  from  Louisiana  [Mr.  BrottssardI. 
the  Senator  from  Montana    [Mr.  WHXSLntl.  the   Senator 
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from  IfissLssippi  [Mr.  aisf Haws],  and  the  Junior  Senator 


The  result  was  announced — ^yeas  46,  nays  35,  as  follows: 

Ashunk 

DIcklnaon 

Kendrtek 

Bmoot 

Austm 

Oeorse 

Keyea 

Btelver 

BaUsy 

Olenn 

Kins 

Townaend 

Barbour 

Ooklahmomfc 

L«Wl8 

Vandenbecg 

Barkley 

Bale 

McMary 

Wagner 

^torrlaon 

lietcaU 

Waloott 

Bratton 

Hatlnji 

Moeea 

WaUh.  Maaa. 

Carey 

BataeKi 

Oddle 

Walah.  Mont. 

OonnaUy 

Bajrdea 

Pattaraon 

Wataon 

Coollds* 

Hebert 

Bead 

White 

Dale 

Jonea 

Boblnaon.  Ark. 

Oavla 

Kaaa 

Bbortndse 

KATB— SS 

Bankhead 

Coetlgaa 

HoweU 

lire 

Blaine 

Counna 

Bun 

Plttman 

Borah 

CuUlng 

Johnson 

Sheppard 

Bulkier 

DUl 

LaFoUette 

Shlpetead 

Bulow 

FletdMr 

Locan 

Smith 

Bymea 

Fraaler 

McOlll 

Thomas,  Okla. 

Capper 

Olaas 

TrammeU 

Caraway 

Oore 

Neely 

Tydlnga 

Ooben 

Bawaa 

Morrto 

WOT  VOTINO— 15 

Black 

Tmm 

Boblnaon.  Ind. 

Brookbart 

lions 

ScbaU 

Broussard 

Stephen* 

Wheeler 

Copeland 

Norbeek 

Bwanaon 

lAi.  BLACK  subsequently  said:  Mr.  President,  I  wish  to 
have  the  Record  show  that  had  I  been  present  when  the 
vote  was  taken  on  the  adoption  of  the  conference  report 
upon  the  revenue  bill  I  woald  have  voted  *'  nay." 

So  the  report  was  agreed  to. 

OKIALS 


PXTZTZOM8  am) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Conference  of  State  and  Provincial 
Health  Authorities  of  North  America,  in  session  at  Wash- 
ington. D.  C  favoring  the  making  of  an  appropriation  to 
aid  in  rural  sanitation,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  the  Trl- 
Clties  Central  Labor  Union.  ShefDeld,  Ala.,  praying  for  re- 
lief of  agriculture  and  the  unemployed,  the  passage  of  legis- 
lation for  the  completion  and  full  operation  of  the  Muscle 
Shoals  plant,  and  also  legislation  which  will  tend  to  sta- 
bilize prices,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
directors  of  the  Waukegan-North  Chicago  Chamber  of  Com- 
merce, Waukegan.  IlL,  favoring  the  passage  of  legislation 
providing  a  bond  issue  up  to  $5,000,000,000,  the  proceeds 
thereof  to  be  used  to  finance  construction  projects,  so  as  to 
furnish  employment  and  aid  industry,  which  was  referred 
to  the  Committee  cm  Ranking  and  Currency. 

He  also  laid  before  the  Senate  a  paper  bearing  the  printed 
name  of  Bruce  L.  Keenan.  Tahlequah,  Okla.,  relative  to  a 
plan  for  the  inauguration  of  a  State  dispensary  system  and 
at  the  same  time  inhibiting  the  return  of  the  old-time 
saloon,  etc  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  %i«o  laid  before  the  Senate  resolutions  adopted  by  the 
board  of  commissioners  of  Cook  County,  m..  favoring  the 
reduction  of  taxes  and  retrenchment  in  governmental  ex- 
penditures, which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
annual  convention  of  the  Maryland  State  and  District  of 
Columbia  Federation  of  Labor,  at  Cumberland,  Md.,  approv- 
ing the  theory  of  limiting  navies  by  international  agreement 
and  also  favoring  the  maintenance  of  the  strength  of  the 
United  States  Navy  for  national  defense  to  the  full  treaty 
limits,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
council  of  administration  of  the  Department  of  the  District 
Of  Columbia.  United  Spanish  War  Veterans,  Washington, 
D.  C.  favoring  the  elimination  from  pending  legislation  of 
provisions  affecting  veterans  with  the  exception  of  the  pro- 


vision creating  a  joint  copgnMStonal  coounltlee  to  f  onindats 
a  veterans'  p(diey,  which  was  ordered  to  lie  oa  the  table. 

He  also  laid  before  the  Senate  a  reaohition  adoptod  hf 
General  Nelson  A.  MUes  Camp.  No.  1.  departmeat  of  ttke  Dto- 
trict  of  C(dumbia.  United  Spanish  War  Yetenoa,  iioliBtlm 
against  any  radical  change  of  ptdlcy  affeetlaf  >e>eiana*  liV- 
islation  In  the  legislative  appropriation  Idll.  and  known  as 
the  economy  bill,  which  was  ordered  to  lie  on  XtM  table. 

He  also  laid  before  the  Senate  a  letter  of  transmittal  tram 
the  secretary  to  Mr.  George  Wood  Bacon,  of  New  Tock 
City,  N.  Y..  inclosing  copy  of  a  letter  addressed  \9  btan  to 
Hon.  RoBciT  L.  Bacok.  House  of  Representattvet,  nlattfe  to 
pending  tax  and  retrenchment  legislation,  irti^i  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  hy  the 
councils  of  the  cities  of  BfWngham  and  Hasd  Crest;  DL.  fa- 
voring the  passage  of  legislation  authortainf  a  BBbalBntHl 
bond  issue,  the  proceeds  thereof  to  be  used  to  aM  vilBald- 
palities  in  financing  public  improvement  projects  ao  ai  to 
furnish  employment  and  aid  Industry,  which  ware  ortered  to 
he  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  1>f  the 
Senate  of  the  State  of  New  Jersey,  proterting  acaiost  tncltl- 
sion  in  House  bill  10236,  the  revenue  bill  of  a  tax  on  giaoHiiw, 
which  was  ordered  to  lie  on  the  table.  (See  leiOlaQQP 
printed  in  full  when  presented  to-day  by  Mr.  Sjub.) 

Mr.  BLAINE  presented  a  resolution  adopted  by  Vbt  eaanXf 
board  of  supervisors,  of  Milwaukee,  Wis.,  favortnc  the  pai- 
sage  of  legislation  authorizhig  a  |5,000.000.000*haQ4  fsoe 
to  finance  a  nation-wide  public-works  program,  so  as  to  pro- 
vide employment,  which  was  referred  to  Vbt  Committee  Ott 
Banking  and  Currency. 

Mr.  WALCOTT  presented  a  resolution  ad<9ted  tv  tbe 
Protestant  Ministers'  Association,  of  Meriden.  Conn.,  favor- 
ing the  retention  and  enforcement  d  the  eighteenth  amend- 
ment of  the  Constitution,  i^iich  was  referzed  to  tlw  Oom- 
mittee  on  the  Judiciary. 

He  also  presented  paQen.  In  the  nature  of  petJtkini.  from 
the  Mothers'  Club  and  the  Philathea  Class  of  the  South 
Park  Methodist  l^lscopal  Church,  of  Hartford.  CoiUL,  pray- 
ing for  the  passage  of  legislation  providing  for  the  regula- 
tion of  the  motion-picture  industry,  ^^ch  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  In  the  nature  of  a  petttloo  tnm 
William  McElnley  Auxiliary.  No.  9.  U.  S.  W.  V..  of  Nonralk. 
Conn.,  praying  for  the  passage  of  the  so-called  Qa^ut* 
Robinson  bill,  providing  reli^  for  veterans'  widows  and 
dependents,  which  was  referred  to  the  Committee  wx  WaOoBti. 

He  also  presented  letters  In  the  nature  of  memoflah  ttom 
Electa  Chapter,  No.  12,  Order  of  the  Eastern  Star.  U  tbom- 
asUm;  the  Connecticut  Pamt  Salesmen's  Clnb,  Mew  Baven; 
Eureka  Lodge.  No.  75.  I.  O.  O.  P..  of  PlantBvfQe;  and  tbe 
board  of  dh-ectors  of  the  Family  Welfare  Sodsty,  of  Stan- 
ford, all  in  the  State  of  Connecticut,  remoostratbif  agahut 
the  passage  of  the  so-called  Oddle  bin.  being  the  WD  (8.  iOM) 
to  regulate  the  manufacture  and  sale  of  stamped  envidopee. 
which  were  referred  to  the  Committee  on  Post  Ottoea  aiad 
Post  Roads. 

He  also  presented  the  memorial  of  Local  No.  St.  Bakcx^ 
and  Confectionery  Workers  Intematlooal  XJoioa  of  Amerk*. 
of  Bridgeport.  Conn.,  remonstrating  against  radnetkn  la  the 
pay  or  changes  in  the  homis  of  ta^Kn*  of  postal  emplt^reea, 
which  was  ordered  to  lie  (m  the  taUe. 

He  also  presented  memorials  of  the  Ladies'  AozUlary  to 
H.  F.  Emmett  Post,  No.  994.  and  the  Ladles'  Auziliaxy  to  the 
Hartford  District  Council,  both  of  the  Veterans  of  Foreign 
Wars  of  the  United  States,  te  the  State  of  Connecticat. 
remonstrating  against  the  passage  of  legldatloB  itdactag 
the  compensation  or  pnislona  of  widows  and  orphaas  ef  aB 
wars,  which  were  ordered  to  Ue  on  the  table. 

He  also  presented  letters  in  the  nature  of  petftlons  from 
the  Chambers  of  Commerce  of  Meriden  and  Ifflddktow^  the 
Riverside  Association,  and  employees  of  the  HmuMOO  llan- 
uf  acturing  Co..  of  Forestville,  all  in  tbe  State  of  Cooaeefilciitk 
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pr&ytng  for  retrexichinent  to  jrovenunental  expenditures  and 
the  balancing  of  the  Budget,  which  were  ordered  to  Ue  on 

the  table. 

Mr.  ASHURST  presented  a  memorial  of  sundry  citizens  oi 

Kingman  and  vicinity,  in  the  State  of  Arizona,  remonstrating 

against  the  passage  of  legislation  to  relieve  the  owners  of 

unpatented  miniJ^  claims  from   performing  their   annual 

^assessment  work  on  «och  clalma,  which  was  ordered  to  Ue 

^on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  Agnes  Mae  Bedwell,  secretary  and  treasurer  executive 
board  Chin  Lee  Federal  Employees,  dated  at  Gallup.  N. 
Mex..  remonstrating  against  the  reduction  in  compensation 
of  Federal  employees,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  Mrs.  Robert  Wankowski,  of  Venice.  Calif.,  remon- 
strating against  inclwion  of  veterans'  provisions  in  the  legis- 
lative appropriation  bill,  which  was  ordered  to  lie  on  the 
table. 

He  alao  poresented  a  telegram  from  Leonard  C.  Brown, 
deputy  commissioner,  etc..  dated  Chicago.  HI.,  June  5.  1932. 
relative  to  certain  consolidation  of  bureaus  in  connection 
with  the  pending  legislative  appropriation  bill,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  telegram.  In  the  nature  of  a  petition. 
Signed  by  BCaJor  McLane.  Phoenix.  Ariz.,  stating,  "  Reserve 
ofDcers  strongly  urge  retention  2,000  Army  ofBcers,"  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  telegrams,  in  the  nature  of  memorials, 
from  H.  W.  Powzer.  Orval  Jordan,  Mary  Ebniger.  and  Mar- 
garet Wlget.  aH  of  Los  Angeles.  Calif.,  remonstrating  against 
inclusion  In  the  pending  legislative  appropriation  bill  of  the 
so-called  pauper  clause  relating  to  veterans,  which  were 
ordered  to  He  on  the  table. 

OASOLIKE    TAXXS 

Mr.  BXAN  presented  a  resolution  adopted  by  the  Senate 
of  New  Jersey,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed  in  the  Record,  as  follows: 

SSNATX    or    KXW    JXSSKT, 

State  Hou»e,  Trenton.  N.  J. 
Resolution  adopted  by  the  senate  on  June  1.  1932 

Whereaa  news  has  Just  reached  the  Senate  of  New  Jersey  that 
the  Senate  of  the  United  States  has  passed  a  revenue  biU  which, 
among  other  tlilxtgs.  Impoees  a  tax  of  1  cent  per  gaUon  upon 
gasoUne;  and 

Whereas  a  tax  upon  gasoline  has  heretofore  been  reserved  to  the 
States  as  a  source  of  revenue;  and 

Whereas  the  State  of  New  Jersey  has  heretofore  Impoaed  a  tax 
of  3  cnts  per  gallon  upon  gasoline  and  other  motcx-  fuels  and 
devoted  the  proceeds  thereof  either  directly  or  indirectly  to  the 
construction  and  maintenance  of  Its  public  road  sjrstem:  and 

Whereas  the  action  of  the  Senate  of  the  United  States,  if  con- 
curred in  by  the  House  of  RepresentatlTcs  and  approved  by  the 
President.  wiU  resxilt  In  depriving  the  State  of  New  Jersey  of  this 
source  of  revenue  or  diminishing  the  return  therefrom:  Now. 
therefore.  b«  It 

Resolved  bp  the  Senate  of  New  Jersey,  That  It  protest  to  the 
OongresB  of  the  United  States  against  depriving  the  State  of  New 
Jersey  in  whole  or  In  part  of  the  revenue  from  the  gasoline  tax. 
and  that  It  fxirther  protest  against  the  Congress  Invading  this 
beretofore  exehistve  field  of  State  taxation:  and  be  it  further 

Ratoli^d.  That  copies  of  this  resolution  be  sent  to  the  Senate 
of  the  United  States  and  the  House  of  Representatives  and  the 
President  of  the  United  States,  by  the  secretary  of  the  senate,  and 
also  to  the  8«nator8  and  Representatives  from  New  Jersey. 

We  hereby  certify  that  the  above  resolution  la  a  true  and  offlclal 
c(^y  of  th«  resoluUoQ  adopted  by  Um  senate,  on  June  1,  1932. 

A  C.  RxKvxs, 
President  of  t?ie  Senate. 

Attest: 

O.  p.  Vak  Cakp. 
Secretary  of  the  Senate. 

TRZ  WOILD  COnXT 

Mr.  SHORTRIDOE  presented  a  resolution  adopted  by  the 
Northern  California  Branch  of  the  League  of  Nations  Asso- 
ciation, signed  by  Mrs.  John  Wealey  Hamilton,  also  a  letter 
signed  by  Rev.  F.  M.  Larkin.  executive  secretary  of  the 
California  State  Church  Federation,  of  Los  Angeles,  urging 
the  Senate  to  ratify  the  protocols  providing  for  adherence  by 
the  United  States  to  the  Permanent  Court  of  International 
Justice,  which  were  referred  to  the  Coounittee  on  Foreign 


Relatlona  and  ordered   to   be  printed   In   the   Rscoro,   as 

follows: 

Ths  Lxfccux  or  Nations  Ajsociation. 

Northern  CAtrroRNiA  Branch. 
San  Francisco.  Calif..  March  28.  1932. 
Hon.  Samttxi.  M.  Shostkiock. 

Senate  Office  Building,  Washington.  D.  C. 
Dear  Ssnatob  Shortritce:   The  Northern  California  Branch  of 
the  League  of  Nations   AssoclaUon   has  on   several    occasions   in- 
formed you  of  its  unqualined  approval  of  the  World  Court  proto- 
cols which  provide  for  American  adherence  to  the  World  Court. 

Win  you  kindly  insert  In  the  Concrkssiohal  Record  the  follow- 
ing resolution  which  has  been  unanimously  approved  by  the  mem- 
bers of  the  northern  California  branch  of  the  association: 

"  The  Northern  California  Branch  of  the  League  of  Nations  As- 
sociation  resjpectfuUy   urges   the   Senate   of   the   United   States  to 
ratify  the  protocols  providing  for  the   adherence  by  the   United 
States  to  the  Permanent  Court  of  International  Justice." 
Very  Bxaoercly, 

Camuxe  Lotall  Hampton.  Secretarf. 

CALzroRMiA  State  CHuacH  Pxdcxatiom, 

Los  Angeles.  Calif..  March  31.  1932. 
Senator  Saicrm.  M.  SHosTanMSx. 

Seruite  of  the  United  States,  Washington.  D.  C. 
Dear  Si«:  The  California  State  Church  PederaUon.  representing 
80  per  cent  of  the  Protestant  church  members  in  the  State,  has 
again  and  again  taken  strong  action  in  reference  to  world  peace, 
and  recommends  that  all  churches  cooperate  In  the  promotion  of 
the  World  Court.  We  trust  that  you  wUl  put.  therefore,  every 
elTort  to  pass  this  during  this  session  of  Congress  and  to  Insert 
this  in  the  Congressional  Rxcosd. 
Very  cordially  youra. 

P.  M.  LaaKiJf. 

KXPOBT  or  THE  JtTSICIAaT  coiocrrTKK 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  7238)  to  amend  section  5 
of  the  suits  in  admiralty  act.  approved  March  9,  1920.  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
771)  thereon. 

ENROLLED    BILLS    PRESENTED 

Mr.  VANDENBERG  (for  Mr.  Watkrjcan),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  June  6, 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 

S.  6.  An  act  for  the  relief  of  the  Union  Ferry  Co..  owners 
of  the  ferryboat  MoTitauk; 

8. 328.  Ah  act  for  the  relief  of  Abram  G.  CBleness;  and 

S.  2436.  An  act  for  the  reUef  of  Alfred  G.  Simmons.  Jr. 

EXXCUrrVE    KEPOBTS   op    COMMrTTXBS 

As  In  executive  session. 

Mr.  METCALP.  from  the  Committee  on  Education  and 
Labor,  reported  favorably  the  nomination  of  Perry  W. 
Reeves  to  be  a  member  of  the  Federal  Board  for  Vocational 
» Education  (representative  of  labor). 

Mr.  ODOIE.  from  the  Committee  on  Post  OfBoes  and  Poet 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

Mr.  SCHATJj.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Sterling  D.  Bennett,  of 
Texas,  to  be  United  States  attorney,  eastern  district  of 
Texas. 

Mr.  HASTINOS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

Henry  C.  W.  Lauberheimer,  of  Illinois,  to  be  United  States 
marshal,  northern  district  of  Illinois: 

Carlos  A.  Imperial,  of  the  Phihpplne  Islands,  vice  Norberto 
Romualdez,  resigned,  to  be  associate  Justice  of  the  Supreme 
Court  of  the  Philippine  Islands:  and 

George  C.  Butte,  of  Texas,  vice  E.  Finley  Johnson,  resigned, 
to  be  associate  Justice  of  the  Supreme  Court  of  the  PbiUp- 
pine  Islands. 

The  VICE  PRESIDENT.  Ilie  nominations  will  be  placed 
on  the  Executive  Calendar. 

BILLS  INTSODTTCXD 

Bills  were  introduced,  read  the  first  time,  and  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  PRAZIER  (by  request) : 

A  bill  (S.  4825)  to  enroll  on  the  citizenship  rolls  certain 
persons  of  the  Choctaw  and  Chickasaw  Nations  or  Tribes; 
to  the  Committee  on  Indian  Affairs. 
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By  Mr.  SHORTRIDQS: 

A  biU  (S.  4836)  for  the  relief  of  A.  M.  Dickey;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  4827)  for  the  relief  of  Patrick  Reilly;  and 

A  bill  (S.  4828)  to  grant  aUoiwances  for  quarters  and  sub- 
sistence to  retired  enlisted  men  of  the  Army,  Navy,  and  Ma- 
rine Corps  while  in  Army  or  Navy  hospitals;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mi-.  WAGNER: 

A  bill  vS.  4829)  to  authorise  the  presentation  of  a  dis- 
tlngulshed-senrlce  cross  to  Ralph  Ellsworth  Ladue;  to  the 
Committee  on  Military  Aftoirs. 

A  bill  (S.  4830)  granting  the  consent  of  Congress  to  the 
Niagara  Frontier  Bridge  Commission,  its  successors  and  as- 
signs, to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  east  branch  of  the  Niagara  River  at  or  near  the 
city  of  Niagara  Falls,  N.  Y.;  to  the  Committee  on  Commerce. 

A  bill  (S.  4831)  directing  that  copies  of  certain  patent 
specifications  and  drawings  be  supplied  to  the  New  York 
Public  Library,  Astor.  Lenox,  and  Tilden  Foimdatlons.  of 
New  York  City,  at  the  regular  annual  rate;  to  the  Com- 
mittee  on  Patents. 

A  bill  (S.  4832)  granting  a  pension  to  Mrs.  Henry  William 
Daly;  to  the  Conunittee  on  Pensions. 

By  Mr.  ODDIB- 

A  bill  (8.  4833)  to  reduce  oonstniction  charges  on  certain 
lands  within  the  Newlands  reclamation  project.  Nevada:  to 
the  Conunittee  on  Irrigation  and  Reclamation. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4834)  authorisiiig  the  Arapahoe  and  Cheyenne 
Indiatis  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  JOHNSON: 

A  bill  (8.  4835)  to  provide  for  the  conveyance  of  the 
abandoned  lighthouse  resenration  and  buildings,  including 
detached  tower,  situate  within  the  city  limits  of  Erie.  Pa., 
to  the  city  for  public-park  purposes;  to  the  Committee  on 
Commerce. 

Bt  Mr   \7AT80N* 

A  bill  (8.  4838)  granting  an  Increase  of  pension  to  Nancy 
J.  Bowman  (with  accompanying  papers) ;  and 

A  bin  (S.  4837)  granting  an  increase  of  pension  to  Ma- 
tilda Johnson  (with  aocompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

LOAKS  TO  STARB  AHD  MUllTCXPALinZS 

Mr.  DAVIS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (8.  4632)  to  authorize  the  Recon- 
struction Finance  Corporation  to  make  loans  to  States  and 
municipahties.  which  was  referred  to  the  Committee  on 
wanUng  uoA  CuTTency  and  ordered  to  be  printed. 

UMKMPLOTMXIfT   KBLXXF— ORDKt  OF    SUSXXXSS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  my  pur- 
pose to  make  a  brief  statement  and  to  submit  a  request  for 
unanimous  consent.  The  attention  of  all  Senators  is 
invited. 

A  number  of  bills  intended  for  the  relief  of  imemployment 
is  pending  in  both  Hooaes.  There  is  somewhat  general 
consensus  of  opinion  that  an  emergency  relief  measure  hav- 
ing regard  to  the  relief  of  destitution  should  be  promptly 
acted  upon.  Since  it  seems  likely  that  differences  of  opin- 
ion may  arise  with  respeefc  to  any  construction  program 
that  may  be  taken  up  by  the  Senate,  and  since  It  also 
appears  that  there  is  both  desirability  and  need  for  setting 
at  rest  as  soon  as  practicable  the  question  as  to  whether  the 
Congress  at  this  session  wlU  adopt  a  measure  of  emergency 
relief.  I  desire  to  point  oat  the  fact  that  since  the  29th  day 
of  February  Ust  there  has  been  pending  on  the  calendar 
Senate  bill  3696.  introduced  by  the  Senator  from  New  York 
[Mr.  WAOifnl,  a  bill  to  provide  for  cooperation  by  the  Fed- 
eral Oovemment  with  the  several  States  in  reUeving  the 
hardship  and  suffering  cansed  by  unemployment,  and  for 
other  purposes. 

If  this  bill  should  be  taken  up  tmder  the  arrangement  I 
am  about  to  propose,  the  author  of  the  bill,  the  Senator 
from  New  York,  will  himadf  propose  amendments  that  will 


limit  the  subject  matter  to  emergency  relief  or  provlsleii  for 

destitution,  reduce  the  amount  cf  the  atmropsiaUon 

in  the  bill  from  $3754)00.000  to  $300,000,000,  and 

the  incorporation  of  those  features  of  a  more 

measure  under  conslderatioa  by  the  Committee  on 

and  Currency  having  relation  to  the  subject  of 

relief. 

I  therefore  ask  unanimous  consent  that  after  the  taiS  noir 
under  consideration,  the  so-called  economy  1411.  Shall  hMve 
been  disposed  of.  the  unfinished  business,  the  OHaai  bIB,  maj 
be  temporarily  laid  aside,  and  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  3696.  having  in  mind  the  ameul- 
ments  and  purposes  already  stated. 

The  PREsmmo  OFFICER  (Mr.  Coumis  in  the  chair). 
Is  there  objection? 

Mr.  WATSON.    Mr.  President.  I  should  like  to  bear  the 
request  of  the  Senator  tmn  Arkansas.    My  attention 
distracted  by  a  number  of  Senators.    Will  the 
Arkansas  acpain  kindly  state  his  request? 

Mr.  MOSES.    Will  the  Sttiator  please  state  the 
number  of  the  bill  to  which  he  refers? 

Mr.  ROBINSON  of  Arkansas.  The  calendar  nnmher  Is 
366,  and  the  number  of  the  bill  is  8.  3696.  introdneed  by  tiM 
Senator  from  New  York  [Bdr.  Waohsk].  Refereaee  to  tbe 
blU  win  be  found  at  the  bottom  of  the  first  page  of  the 
calendar. 

Mr.  MOSES.    I  thank  the  Senator. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  my 
reason  for  suggesting  that  the  Senate  proceed  with  ttie 
slderation  of  the  bill  referred  to  is  that  it  is  on  the 
and  that  the  action  proposed  will  not  require  the 
of  any  ccnnmlttee  of  the  Senate  in  order  to  bring  the  enhSect 
matter  of  the  bill  before  the  Senate. 

I  have  already  stated,  and  will  repeat  for  the  benefit  of 
the  Senator  from  Indiana,  that,  if  consent  is  given  as  re- 
quested, it  is  expected  that  the  author  of  the  Ull  hins^.  the 
Senator  fnm  New  Yoxlt.  will  propoee  amendments  ItrntttDg 
the  provisions  of  the  bill  to  the  one  subject  matter,  namely, 
reUef  of  destituticm.  and  reducing  the  amount  carried  In  the 
bill  for  that  purpose  from  $375,000,000  to  $300.000^)00.  Tbe 
object  manifestly  of  the  proposal  is  to  secure  pcompl  action 
on  this  phase  of  legislation  about  iHiich  thoe  ssmni  to  he  s 
somewhat  general  consensus  of  oi^nkm  as  to  the  oeeesstty. 

Mr.  WATSON.  Do  I  understand  the  Senator  to  ask 
imanimous  consent  to  take  up  now  the  bill  to  which  be 

refers? 

Mr.  ROBINSON  of  Arkansas.  No.  My  requeii  Is  tlisl 
after  the  pending  bill,  the  so-called  eronnmy  biU.  shall 
have  been  disposed  of.  the  imflntshed  business,  which  is  the 
Glass  bill,  may  be  temporarily  laid  aside,  and  thai  the 
Senate  then  proceed  to  the  oonskleratioa  of  the  msMure  to 
wtiich  I  have  referred. 

Mr.  WATBON.  Mr.  President,  I  think  there  has  been  gen- 
eral consensus  of  opinftoo  that  legislatian  of  Vbm  rharartwr 
referred  to  by  the  Senator  trom  AifcansM  mot  bo  flBMled 
befoie  the  Senate  adjourns.  I  thhik.  perhaps,  we  «e  09- 
proachlaa  an  asremkexit.  so  that  there  is  not  now  ttie  dif- 
faenoe  that  once  existed  between  advocates  d  dUtarenS 
ideas  of  relief.  I  know  that  the  other  day,  when  the  Secre- 
tary of  the  Treasury  came  before  the  BanUog  end  Cmnaew 
Committee,  his  first  statement  was.  "  I  accept  Hiiee  ffwiiths 


of  the  propositions  proposed  by  ti>e  Senator  from  New 
York."  The  debate  then  proceeded  upon  the  other  ftrartlt  or 
fifth,  as  we  might  fraetionlse  it 

Under  the  existing  conditions,  and  becanse  a  nnmher  of 
Senators  have  requested  me  to  do  so.  I  think  I  shall  objeet 
to  imanimous  consent  now,  trusting  that  we  may  be  abls  to 
make  some  sort  of  a  compromise  agreemeot  before  m  llanBr 
oome  to  the  consideration  of  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say 
to  the  Senator  that  the  proposal  wbkik  I  have  made,  the  one 
to  which  he  has  objected.  eHminates  in  large  patt  the  eoo** 
troverted  questioKM  arising  oat  of  the  bill  Introdnoed  by  ft 
special  committee  of  five,  inclwdtng  the  Oeuater 
York  [Mr.  WAom].  and  that  the  object  of  my 
make  certain  that  the  matter  of 
acted  upon  promptly. 


12074 


CONGRESSIONAL  RECORD— SENATE 


June  6 


1932 


CONGRESSIONAL  RECORD— SENATE 


12875 


f; 

r 

f 

f 


It  is  not  conceivable  to  me  that  any  acreement  woald  be 
reached  that  would  eliminate  the  possibility  of  amendments 
in  ihe  Senate,  and  I  believe  that  if  the  proposal  is  confined 
for  the  present  to  $300,000,000  for  destitutiom.  with  the 
amendments  to  which  I  have  already  referred  and  such 
oUier  amendments  as  the  Senate  may  find  it  desirable  to 
propose  or  incorporate,  the  bill  can  be  disposed  of  within  a 
very  few  boors. 

&ir.  M06BS.  Mr.  President,  will  the  Senator  permit  me 
to  make  an  observation? 

Mr.  WATSON.  I  yield  to  the  Senator  for  an  observation: 
but  I  want  to  conclude. 

Mr.  MOSES.  I  desire  to  observe  to  the  Senator  from 
Arkansas  that  in  preferring  his  request  for  unanimous  con- 
sent he  spoke  of  certain  amendments  which  were  to  be 
offered  by  the  Senator  from  New  York  £Mr.  Wagkkh).  who 
is  the  author  of  the  measure.  The  only  amendment  which 
the  Senator  from  Arkansas  specified  was  the  amendment 
reducing  the  total  appropriation  frtmi  $375,000,000  to  $300.- 
000.000.  but  he  said  that  there  were  other  amendments. 

Mr.  ROBINSON  of  Arkansas.  No;  the  Senator  is  entirely 
mistaken.  If  he  had  done  me  the  honor  to  comply  with  the 
request  I  made  in  the  beginning  of  my  statement,  he  would 
know  that  I  said  that  the  amendments  referred  to  which  it 
is  expected  will  be  proposed  by  the  Senator  frran  New  York 
will  limit  the  bill  to  emergency  relief,  and  that  other  amend- 
ments will  be  designed  to  make  the  bill  conform  to  the  pro- 
visions of  the  measure  introduced  by  the  committee  of  five. 
which  includes  the  Senator  from  New  York,  the  Senator 
from  Montazuk.  the  Senator  from  Nevada,  the  Senator  from 
Ohio,  and  myself. 

Mr.  MOSES.  If  the  Senator  from  Indiana  wiU  permit  me 
further.  I  probably  expressed  myself  badly.  I  understood 
the  Senator  tram  Arkansas  to  have  said  exactly  what  he 
now  states.  Therefore  I  wanted  to  observe  that  probably, 
in  view  of  the  attitude  taken  by  the  Senator  from  Indiana, 
the  best  way  of  proceeding  would  be  for  the  Senator  from 
New  York  now  to  offer  his  amendments  and  have  them 
printed,  so  that  we  might  know  what  is  involved  in  granting 
the  unanimous-consent  request  inferred  by  the  Senator 
from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  objection,  of 
course,  to  that  course. 

Mr.  OUiSa.     Mr.  President 

Mr.  WATSON.    Which  I  was  about  to  suggest. 

Let  me  say  this  to  the  Senator:  I  had  understood  that 
there  was  an  effort  to  make  some  sort  of  an  arrangement 
by  which  $300,000,000.  the  sum  proposed  by  the  Senator 
from  New  York,  might  be  segregated  to  be  lent  to  the  States, 
the  States  to  deal  with  it  as  they  deemed  best 

Mr.  PTTTMAN.     Mr.  President,  will  the  Senator  yidd? 

Mr.  WATSON.  Just  a  moment,  if  the  Senator  will  par- 
don me — because  there  have  been  very  strenuous  objections 
raised  to  lending  money  directly  to  municipalities  and  cities. 
and  the  $300,000,000  might  be  set  aside  to  be  lent  to  SUtes. 
Now.  the  Senator  from  Arkansas  did  not  state  what  the 
Senator  from  New  York  will  state  for  the  information  of 
tbb  Senate  and  what  the  Senator  from  Arkansas  would 
have  stated  had  he  been  interrogated.  Does  this  involve 
the  issuance  of  five  hundred  or  three  hundred  million  dollars 
of  bonds,  or  any  other  hundreds  of  millions  of  bonds,  for 
the  constmctloii  of  public  works? 

Mr.  ROBINSON  of  Arkansas.    No;  none  whatever. 

Mr.  WAGNER.    May  I  answer  the  Senator? 

Mr.  ROBINSON  of  Arkansas.  May  I  answer  the  Sen- 
ator? I  thought  I  made  it  plain;  and  if  I  have  not  found 
language  that  wlU  reach  the  understanding  of  the  Senator 
from  Indiana.  I  will  try  to  do  so. 

Mr.  WATSON.  I  beg  the  Senator's  pardon.  The  Senator 
will  have  to  make  tt  very  plain. 

Mr.  ROBINSON  of  Arkansas.  The  amendments  which  it 
is  expected  win  be  proposed  will  authorlx  $300,000,000 
through  an  expansion  of  credit  on  the  part  of  the  Recon- 
struction PInanee  Oorporaticm:  and  my  request  for  unan- 
imous cooMnt  tiiminatfes  all  ctmtromsial  matters  relating 
to  procraiBS  of  oonsferactiaB  which  many  of  us  realise  «^" 


not  be  quickly  worked  out  and  which  might  very  well  be  sep- 
arated from  this  question  of  immediate  relief. 

Mr.  WATSON.  I  thank  the  Senator.  That  does  clarify 
the  situation. 

Mr.   PITTMAN.    Mr.   President,    will    the    Senator   yield 

now? 

Mr.  WATSON.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  I  think  we  should  not  confuse  two  billa. 
One  bill  is  pending  before  the  Banking  and  Currency  Com- 
mittee which  deals  with  relief  in  various  forms.  As  the 
Senator  has  said,  the  Secretary  of  the  Treasury  does  the 
authors  of  the  bill  the  honor  to  approve  three -fourths  of  it. 

Mr.  GLASS.     Mr.  President 

Mr.  PnTMAN.    Just  a  second,  please. 

The  bill  that  we  are  now  considering  under  the  unanl- 
mous-consent  request  is  an  entirely  different  bill  which  was 
reported  by  the  Manufactures  Committee  favorably  about 
three  months  ago.  It  evolved  from  a  contest  that  took  place 
on  the  floor  of  the  Senate.  It  was  the  outcome  of  the 
Costigan-La  Follctte  bill  and  a  substitute  that  was  offered 
on  this  side  of  the  Chamber. 

While  a  majority  of  the  Senate  favored  the  purpose,  they 
were  divided.  Eventually,  the  Wagner  bill,  which  we  are 
t-ftiiring  about,  a  compromise  measiu-e.  was  reported  favor- 
ably. It  embraces  just  two  things.  One  of  them  is  $375.- 
000.000  to  be  loaned  to  the  States  where  they  ask  for  it  in 
a  proper  way,  in  proportion  to  population,  on  certification 
of  the  Crovemment;  and  the  other  is  the  proposition  of 
$375,000,000  for  Federal  aid  in  road  construction. 

It  is  proposed  to  strike  out  that  portion  of  the  bill  dealing 
with  road  construction,  which  leaves  nothing  on  earth  in  the 
bill  except  $375,000,000  available  to  be  loaned  through  the 
Reconstruction  Finance  Corporation  to  States  on  proper 
certification.  The  further  amendment  will  be  to  reduce  the 
amount  of  $375^)00,000  to  $300,000,000;  and  then  it  would 
seem  to  come  within  the  accord  not  only  of  the  administra- 
tion but  of  everyone  else  who  has  spoken  on  this  subject. 
Therefore.  I  shoiild  appeal  to  the  Senator  from  Indiana,  the 
leader  on  the  other  side,  to  withhold  his  objection  at  least 
until  he  understands  the  question.  I  think  possibly  now 
that  he  does  understand  it 

The  President  this  morning  has  appealed  to  the  country 
and  appealed  to  the  conscience  and  sentiment  of  the  peopte 
of  the  coimtry  to  make  available  $300,000,000.  Here  is  a 
bill  that  has  been  reported  by  a  committee  after  due  con- 
sideration, after  a  vote  in  this  body,  after  the  sentiment  was 
tested,  when  we  know  that  a  majority  is  in  favor  of  the  bill 
as  it  was.  Here  is  a  proposal  of  the  Democratic  leader  to 
limit  this  proposition  purely  aiKl  simply  to  $300,000,000,  to 
be  loaned  through  the  Reconstruction  Finance  Corporation, 
and  leave  all  the  other  questions  out  of  it.  If  you  want  that 
you  can  get  it.  and  you  can  get  it  now. 

Mr.  WATSON.    Oh,  not  right  now. 

Mr.  PITTMAN.  You  can  get  it  immediately  after  this 
bill  passes,  unless  you  object. 

Mr.  WALCOTT,  Mr.  GLASS,  and  Mr.  WAGNER  ad- 
dressed the  Chair. 

Tlie  PRESIDING  OFFICER.  To  whom  does  the  Senator 
from  Indiana  yield? 

Mr.  WATSON.  I  yield  to  the  Senator  from  Connecticut 
[Mr.  WalcottI,  who  tells  me  that  he  desires  to  ask  the 
Senator  from  New  York  a  question,  if  the  Chair  will  permit 
that. 

The  PRESIDINO  OFFICER.  The  Chair  thinks  the  Sena- 
tor had  t}etter  jrield  the  floor  until  the  other  Senators  get 
through  discussing  the  matter. 

Mr.  WATSON.     I  will  yield  the  floor,  then. 

The  PRESIDINO  OFFICER.  The  Senator  frtxn  Con- 
necticut is  recognized. 

Mr.  WALCOTT.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  New  York  or  the  Senator  from  Aricansas  tf , 
in  speaking  of  the  amendments  to  this  bill,  they  include  an 
amendment  to  clarify  the  language  that  was  under  disease 
sion  last  week  with  referexMre  to  the  relation  between  the 
GKyvemment  and  the  State  governments.    I  under- 


stand  clearly  what  the  nmetcir  from  Arkansas  said,  that  the 
portion  of  the  bill  refentof  to  loans  to  States  for  charitable 
purposes  Is  taken. 

Mr.  WAGNER.     Destituticm. 

Mr.  WALCOTT.  Destttntlan.  In  our  discussions,  as  the 
Senator  recalls,  there  was  an  element  of  discussion  as  to  the 
language,  whether  11  created  a  partnership  relation  between 
the  Federal  Govenunenv  and  the  State  governments. 

Mr.  WAGNER.  I  think  the  Senator's  recollection  is  a 
little  inaccurate  as  to  that.  That  discussion  took  place  in 
^twriiMing  the  bill  introduced  by  the  Senator  from  New 
Jersey  which  had  to  do  with  self- liquidating  projects,  which 
I  contended,  as  the  bill  had  been  drawn,  created  a  partner- 
ship between  the  Federal  Oovemment  and  the  State  gov- 
ernments or  some  subdivision  thereof. 

That  discussion  did  not  relate  to  the  matter  which  we  now 
have  under  consideration.  I  want  to  appeal,  if  I  may.  to 
the  distinguished  leader  on  the  other  side  to  grant  this 
unanimous  consent,  because,  as  I  understand,  in  all  quar- 
ters there  is  practical  unanimity  that  we  must  make  this 
provision  to  take  care  of  the  needy  cases  in  States  which  are 
unable,  or  soon  will  be  unahle.  to  cope  further  with  the  situa- 
tion; and.  as  the  Senator  from  Arkansas  and  the  Senator 
from  Nevada  have  so  cleaxly  explained,  this  has  no  relation 
whatever  to  the  construction  program  about  which  there  is 
some  controversy  now.  We  are  separating  the  matters  upon 
which  there  is  practical  unanimity  from  the  controversial 
matters. 

Mr.  President,  what  I  Intmkded  to  do  was  now  to  ask  that 
I  may  send  to  the  desk  the  amendment  which  I  propose  'to 
offer  to  the  bill  now  upon  the  calendar,  which  can  be  printed 
over  night,  so  that  all  the  Senators  will  have  an  opportunity 
to  examine  its  provisions.  JX  is  very  simple  in  wording  and 
application. 

Mr.  WALCOTT.  Mr.  President,  I  have  talked  this  matt^ 
over  at  considerable  length  with  the  Senator  from  New  York. 
I  feel  that  what  he  is  doing  now  is  something  that  would 
meet  with  the  unanimous  approval  of  this  side  of  the  Cham- 
ber so  far  as  I  can  see,  and  exactly  what  the  Secretary  of 
the  Treasury  wants;  but,  inasmuch  as  it  is  a  little  technical, 
and  as  it  requires  exact  language.  I  suggest  to  the  Senator 
from  New  York  that  he  let  this  request  for  unanimous  con- 
sent go  over  until  we  have  seen  the  amendment,  becaiise  the 
wording  is  important. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yield  to 
me? 

Mr.  WALCOTT.     Yes. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  pardon 
me,  as  I  said  in  my  statement  preceding  the  request  for 
unanimous  consent,  it  does  not  seem  to  me  either  practicable 
or  necessary  for  a  few  of  us  to  undertake  to  agree  on  the 
exact  language  to  go  in  this  bUl;  and  if  we  did  so.  the  Senate 
probably  would  exercise  its  right  to  revise  the  language, 
and  we  would  have  accomplished  nothing  by  undertaking  to 
work  out  the  details  which  the  Senator  has  in  mind. 

My  thought  is  that  if  we  can  agree  upon  the  general 
proposition  that  we  are  going  to  abate  controversies  about 
disputed  matters  and  proceed  promptly  to  legislate  upon  the 
one  phase  of  the  subject  about  which  there  are  only  minor 
disputes,  we  should  do  so  at  once,  and  that  we  ought  to  do  it 
without  great  difficulty. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Soiator  from  Virginia? 

Mr.  WALCOTT.    I  yield  the  floor. 

Tlie  PRSSIDINQ  OFFICER.  The  Senator  from  Virginia 
is  recognized. 

Mr.  WAONSR.  Mr.  President.  I  just  wanted  to  lay  to 
the  Senator  that  I  do  not  know  what  technical  language 
the  Senator  has  in  mind;  but  as  the  Senator  from  Arkansas 
has  ao  clearly  stated  as  to  language,  or  even  as  to  policy, 
ve  can  easily  enough  fi'»W***»'  it  when  the  matter  is  before 
the  Senate.  Perhaps  some  amendment  may  be  made.  Per- 
haps there  may  be  differences  oi  opinion  as  to  how  the 
money  is  to  be  apportioned,  but  those  mattos  wiU  not  be 
UP  for  consideration  until  tlie  bQl  la  before  us,  ABd  thoM 


of  us  who  are  intereeted— and  I  hope  the  Oenetnri  on  the 
other  side  are  as  much  interetted  as  ire  are—think  thif  eon- 
sent  ought  to  be  given,  so  that  we  might  brine  this  bin  up 
for  consideration  at  the  earUest  ponible  day.  Aar  aetlQa 
to  the  contrary  I  should  think  might  be  mislntcrpnited  by 
the  country  as  being  for  the  purpose  of  delajinf  tfunrirteia- 
tion  of  tills  very  important  piece  of  legislatioiL 

The  PRESIDING  on^CER.  The-  Senator  tram  Virginia 
is  recognized. 

Mr.  GLASS.  Mr.  President,  the  Senator  (ram  AritMiaM 
and  the  Senator  from  New  York  very  properly  aasnmed  tbat 
I  would  not  interpose  any  objection  to  a  unanimoos-conaent 
agreement  which  would  Involve  obstruction  to  the  emer- 
gency legislation  for  the  relief  of  the  destttate.  althaogh 
neither  of  them  conferred  with  me  about  the  propoeitton  to 
lay  aside  the  bank  bilL 

I  rise  now  only  to  say  that  I  am  not  wttUnc  b9  W  tOeam 
to  have  it  implied  that  I  have  at  all  abated  my  confktteo 
that  unless  the  bank  bill  is  passed  at  the  present  weerion  of 
the  Congress  we  are  going  to  have  in  this  country 
era  of  bank  failures  which  the  Reconstraction  Piaeiiee 
poration  will  not  be  able  to  avert  or  even  to  arrest 

I  shall  interpose  no  objection  to  the  unanimons-euueent 
request. 

Mr.  NORBECK.  Mr.  President,  I  want  the  Senate  (o 
know  that  the  bill  introduced  by  the  five  SenatOTS.  the  Sena- 
tor f rtxn  New  York  and  the  Senator  from  Arkansas  amoof 
them,  is  before  the  Committee  on  Banking  and  CUfreucy* 
and  has  been  for  several  days.  Several  sessions  have  been 
held  on  the  bill,  the  committee  wrestling  with  it,  some  beer- 
ings  have  been  held,  and  I  agreed  with  the  Senator  from 
New  York  an  hour  or  two  ago  to  call  a  meeting  for  to- 
morrow morning  to  proceed  with  that  measure,  idildi  In- 
cludes, among  other  items,  the  one  just  under  diseUMlOP. 

Ttiat  is  not  the  question  now.  however.  I  do  not  care  how 
that  matter  is  taken  care  of.  The  committee  can  be  relieved 
of  further  consideration  of  the  bill  without  any  objeetUm 
on  my  part.  But  my  attention  Is  called  to  the  fact  that  the 
conference  report  on  the  agricultural  approprtattem  MO. 
which  bin  passed  the  Senate  a  couple  of  mooitha  ago.  and 
on  which  the  conferees  agreed  some  six  or  seven  weeks  ago. 
is  on  the  table.  That  report  occupies  a  prlvUeved  status, 
and  there  is  great  need  of  adopting  it  soon,  as  there  axe 
emergency  measures  in  the  Mil.  I  Just  want  to  adc  tbe 
Senator  from  Arkuisas  whether  in  addng  unanimous  con- 
sent, he  win  not  change  the  request  so  as  to  take  up  the 
conference  report  on  the  agricultural  bill  first,  and  tben  the 
relief  measure?    It  Is  a  privileged  matter,  anyway. 

Mr.  McKEIliAR.  Mr.  President,  we  can  not  do  ibtX,  for 
the  reason  that  it  will  be  necessary  to  apply  the  same  cuts 
to  the  agricultural  appropriation  bill  that  have  been  ap- 
plied to  the  other  bills.  The  Senator  fnnn  Ongaa  Db. 
McNaxt]  has  held  that  bill  up  for  the  purpoae  of  aedng 
what  is  done  with  the  economy  bin.  Of  course,  I  wUl  be 
very  happy  to  have  the  bill  taken  up  as  soon  as  the  «'^'**'»«iy , 
bill  is  passed,  and  we  know  what  we  are  going  to  do. 

Mr.  NORBECK.  It  is  proposed  to  take  up  the  xeUef  bill 
after  the  economy  bin  is  disposed  of. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President),  majr  I 
to  the  Senator  from  South  Dakota  that  the  oonfersnoe 
port  on  the  agricultural  appropriation  bill  wiU  have  a  privi- 
leged status,  and  I  should  think  he  could  call  that  up  at 
almost  any  time  he  desired  and  was  ready  to  do  aow 

I  would  not  like  to  modify  the  request  so  ae  to  require 
the  emergency  relief  bill  to  come  behind  the  conterai 
port  on  the  agricultural  i4>proprlation  bill,  for  tilM 
that  we  do  not  know  when  that  report  wifl  be  reedy.   Mr 
whole  thought  is  that  we  ought  to  get  this  emergencgr  piiuMi 
sition  disposed  of.  and  that  we  can  do  It  tn  a  rmtj  tmt 
hours. 

Tbe  Senator  from  Oonnectleat  haa  hulkated 
Bible  oontroveray  which  nay  arlae  with  reapeet  to  tl» 
guage  in  the  bill,  and  with  the  eaeeptlop  ef  one  er  twa 
tures  I  do  not  think  there  will  be  very  madb 
over  the  bUL   So  that  If  we  can  take  It  up  we  eui 
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of  It.  then  when  the  conference  report  on  the  •grlcultural 
appropriation  bill  Is  ready  we  can  act  upon  that. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
South  E>akota  yield? 

Mr.  NORBECK.    I  yield. 

Mr.  COUZENS.  I  have  had  very  great  Interest  to  the 
problem,  as  the  Senator  from  New  York  has,  and  it  has 
been  before  the  Committee  on  Banking  and  Currency  a 
number  of  times.  I  have  had  no  opportimity  to  study  the 
bill,  and  I  am  waiting  for  some  information,  so  for  the 
time  being  I  wiH  have  to  object.  Perhaps  later  in  the  day, 
or  to-morrow  morning,  I  may  not  object;  but  for  the  time 
being  I  am  going  to  have  to  object  to  any  agreement  to  take 
up  the  bill  referred  to  by  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Aiicansas.  Mr.  President,  I  recognize 
that  If  the  Senator  from  Michigan  makes  the  objection  he 
has  Intimated  he  is  going  to  make,  that  will  prevent  an 
arrangement  being  entered  Into.  I  will  renew  the  request 
in  the  morning  if  the  oiHX>rtunity  shall  arise. 

Mr.  JONES  obtained  the  floor. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  JONES.  I  just  wanted  to  make  a  suggestion.  We 
have  been  spending  all  this  time  on  the  conference  report 
on  the  tax  bJ^J.  and  the  Senator  from  Arkansas  has  asked 
unanimous  consent  regarding  the  emergency  relief  bill.  I 
trust  we  may  go  ahead  without  further  delay  with  the  legis- 
lative amxropriation  bill,  and  I  have  no  doubt  that  when 
that  is  out  of  the  way  unanimous  consent  will  be  given  to 
take  up  the  other  measure. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  economy 
bill  has  been  before  the  Senate  for  several  days.  The  Senate 
has  consumed  whole  days  in  discussing  a  single  amendment. 
The  proposal  I  have  made  has  consumed  perhaps  5  or  10 
minutes,  and  it  is  in  the  Interest  of  dispatching  legislation 
and  of  making  possible  an  adjournment  of  the  Congress  in 
the  early  future. 

I  do  not  think  the  Senator  from  Washington  is  justified  in 
making  the  remarks  he  has  made  about  the  delay  which  this 
proposal  for  unanimous  consent  has  caused  with  respect  to 
the  economy  biU.  What  assurance  has  the  Senator  from 
Washington  that  the  Senate  will  not  continue  to  do  what  it 
has  been  doing  for  several  days? 

Mr.  JONES.  Mr.  President,  I  can  not  assure  the  Sertator 
of  what  the  Senate  will  do. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  can,  of  course, 
object  to  a  unanimous  consent  which  has  for  its  purpose  the 
prompt  passage  of  an  emergency  relief  measure. 

Mr.  JONES.     The  Senator  knows  I  did  not  object. 

Mr.  ROBINSON  of  Arkansas.  No;  but  the  Senator  has 
rather  resented  the  idea  that  the  proposal  is  made. 

Mr.  JONES.     Not  at  all. 

Mr.  ROBINSON  of  Arkansas.  He  has  seemed  to  think 
that  it  has  caused  some  delay  in  the  business  of  the  Senate. 

Go  on  and  pass  the  economy  bilL  The  quicker  it  is  done 
the  greater  will  be  my  satisfaction  and  the  greater  will  be 
the  relief  of  the  entire  country. 

idr.  JONES.  Mr.  President,  I  will  not  take  more  time  in 
discussing  that. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  BARBOUR.  As  the  anthor  of  one  of  the  unemploy- 
ment relief  bills,  I  would  like  to  say,  without  Intending  to 
interfere  In  any  way  with  the  discussion,  that  in  principle  I 
am  wbde-heartedly  in  accord  with  the  Senator  from  Arkan- 
sas and  aiJvrove  what  he  said.  I  shaU  myself  be  very  glad  to 
see  the  request  for  unanimous  consent  renewed,  if  that  is 
ponlblc,  for  I  know  exactly  what  the  Senator  means,  and  I 
am  sure  I  know  exactly  what  the  Soiator  from  New  York 
means.  As  one  on  this  side  of  the  aisle  perhaps  more  In- 
terested than  any  other  Senator.  I  want  to  make  it  dear  tlMit 
I  would  like  to  see  accomphsbed  exactly  what  the  Senator 
from  Arkansas  is  striving  to  bring  about. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Wash- 
ioKton  yield? 


I  was  about  to  submit  a  unanlmous-cooscxit 

I  think!  X 


Mr.  JONES, 
request. 

Mr.  LEWIS.     I  enter  here  a  thought  which 
ought  to  put  into  exjjression. 

I  am  one  of  those  with  whom  the  Presiderxt  of  the  United 
States  conferred  touching  the  matter  of  these  bills  tor 
relief  to  the  States.  I  am  one  of  the  five  Senators,  I  assume, 
to  whom  the  Senator  from  South  Dakota  IMr.  NorbccxI 
has  alluded. 

Mr.  President,  it  is  due  to  be  said  that  when  the  President 
had  that  conference,  particularly  with  me — and  I  am  sure 
it  was  the  same  with  my  colleagues,  at  some  other  time. 
either  later,  or  possibly  preceding  me — there  was  something 
(rf  an  understanding,  which  honor  can,  I  think,  add  its  color 
to.  that  there  should  be  no  other  feature  of  these  relief  bills 
esteemed  to  have  beoi  consented  to  by  the  President  other 
than  the  single  one  of  the  power  to  be  conferred  upon  the 
board  of  relief,  privileging  them  to  extend  loans  to  'he 
States,  and  it  is  upon  the  theory  that  the  States  then 
would  distribute  this  benefaction  to  such  localities  or  asso- 
ciations or  aggregations  of  the  States  as  the  necessity 
justified. 

I  was  authc»nzed  to  communicate  these  views  to  the  leader 
of  the  I>cmocracy  on  this  side,  the  Senator  from  Arkajnsas 
[Mr.  RoBncsoK],  and  opportunity  had  not  t>ecn  given  me  to 
do  sa  It  is  apparent  to  me  that  he  had  the  advice  directly 
and  it  now  seems  it  would  have  been  xmnecesaary  for  me  to 
speak  of  the  matter  to  him.  But  I  can  not  permit  those  who 
are  interested  in  the  bill  to  go  farther  on  the  theory  that  the 
unanimous  consent  may  be  grunted  in  the  morning,  and  that 
unanimous  consent  to  take  up  all  the  features,  when  some- 
thing of  an  honor  agreement  had  been  made  that  the 
President  gave  his  adherence  to  the  single  feature  ot  this 
$300,000,000  as  a  loan  to  be  granted  through  this  corporation 
of  relief  to  the  States. 

In  this  connection  I  beg  the  bxlulgence  of  the  Senate  a 
second;  no  longer  time  will  I  presume  to  take,  nor  is  it 
necessary  to  take.  I  refer  to  the  very  pathetic  and  threat- 
ening condition  of  the  State  of  Illinois,  with  its  great  mass 
of  unemployed.  Its  countless  thousands  of  hungry,  the  dis- 
tress of  those  without  habitation — that  condition,  sir,  which 
has  been  caused  by  the  vast  mass  of  people,  who  are  not 
altogether  of  Illinois,  but  having  come  from  the  Ea.5t  toward 
the  center,  from  the  Pacific  coast  toward  the  center,  hapixn 
to  find  themselves  in  the  great  city  of  Chicago,  but  for  whom 
care  must  quickly  be  had  lest,  in  their  great  and  dire  dis- 
tress, a  more  serious  condition  arise  out  of  the  confusion 
which  may  take  on  the  tann.  of  lawlessness  and  danger. 

Therefore,  Mr.  President,  the  interest  I  have  will  be 
clearly  seen  to  be  very  serious,  and  I  am  anxious  that  in  this 
time  of  reflection  there  shall  arise  no  objection  to  the  unani- 
mous consent  upon  the  theory  that  all  the  provisions  in 
all  of  these  relief  bills  win  be  entered  upon  merely  after 
and  immediately  after  the  consent  is  granted. 

I  must  say  that  I  have  an  understanding,  so  far  as  that 
for  which  I  speak  is  concerned,  that  at  the  present  time  I 
keep  my  contract  with  the  President  to  limit  the  situation, 
the  contention,  and  the  debate  to  the  Issue  solely  to  give 
the  right  to  the  corporation  to  make  a  loan  to  the  States  In 
the  sum  of  $300,000,000.  now  pending. 

Having  made  the  matter  clear,  showing  that  there  Is  no 
purpKJse  on  my  part  or  consent  on  my  part  that  there 
shall  be  any  possible  violation.  Inadvertently  or  otherwise, 
of  the  agreement.  I  have  expressed  the  purpose  for  which 
the  Senate  has  been  kind  enough  to  Indulge  me. 

Mr.  HARRISON.  Mr.  President.  I  was  somewhat  svtr- 
prised  that  any  objection  should  have  been  raised  to  the 
proposal  of  the  Senator  from  Arkansas  [Mr.  RomrsoH], 
especially  in  view  of  the  fact  that  we  were  trying  to  expedite 
the  public  business  and  get  some  of  the  relief  to  which  the 
Prerident  has  finally  given  his  assent.  Tlie  only  reason  I  can 
attribute  for  the  objection  is  that  perhaps  some  of  these 
distinguished  gentlemen  want  to  give  to  the  moving  pic- 
tures an  opportunity  for  the  President  to  get  on  the  screen 
and  repeat  that  memorable  Senate  speech  that  he  made 
here  on  last  Tuesday.    It  will  be  recalled— and  the  Senate' 


is  familiar  with  that  historic  Journey  here — that  he  came 
up  on  Tuesday  oo-that  sensational  trip  a*^te:  the  work  of 
the  Senate  was  finished  and  after  the  pror.am  had  been 
all  but  concluded:  but  if  any  Senator  would  travel  down 
to  the  movie  picttircs  here  in  Washington,  he  would  .see  the 
picture  of  the  President  making  that  speech  to  the  movie 
audience.  Of  course,  it  is  supposed  to  be  the  .<^.ame  speech 
he  delivered  here  and  gives  the  impression  he  was  speaking 
to  the  Senate.    He  said: 

•  Time  l3  of  the  essence.  Every  day's  delny  makes  new  wounds 
and  extends  them.  I  come  before  you  In  sympatiiy  with  the 
difficulties  which  th«  problem  presents  and  In  a  sincere  spirit 
of  helpfuln* — 


No  doubt  the  same  picture  is  being  sent  to  all  the  moviiig- 
picture  houses  of  the  country,  showing  the  President  of  the 
United  States  speaking  to  the  Senate,  driving  them  into 
action  on  a  tax  bill  that  had  already  been  framed  and  was 
ready  to  be  shot  through  its  final  stages  just  as  soon  as  he 
could  carry  himself  away  from  the  Capitol. 

I  dislike  to  shatter  the  dreams  of  the  youth  of  the  country 
who  in  the  movies  will  sit  and  view  the  President  driving 
the  Senate  into  action,  but  the  truth  ought  to  be  told,  the 
facts  ought  to  be  given  to  the  people,  even  though  these  \ 
movie  audiences  by  the  thousands  will  be  disillusioned,  j 
There  is  a  rule  of  the  Senate  that  no  picture  can  be  taken  in 
the  Senate  Chamber.  It  is  an  old  regulation  of  this  body 
that  camera  men  may  not  come  here  and  photograph  Sena- 
tors in  action,  or  evai  the  President  of  the  United  States 
making  an  historic  address.  So  this  pretended  picture  that 
will  be  flashed  upon  the  screen  from  one  end  of  the  country 
to  the  other  does  not  present  the  true  facts  at  all.  There 
was  no  picture  taken  of  the  President  last  Tuesday  during 
that  memorable  speech.  No  picture  is  ever  taken  of  this 
body  while  the  Senate  is  in  session. 

I  would  tell  the  folks  back  home,  so  the  truth  could  be 
known.  Whether  he  rehearsed  that  speech  in  the  Vice 
President's  room  Just  before  he  came  Into  the  Senate  Cham- 
ber or  after  he  had  expressed  himself  to  the  Senate  I  do 
not  know.  I  do  not  know— I  wish  I  did  know  so  I  could 
give  the  truth  to  history — whether  the  President  made  the 
speech  for  the  movies  the  day  before  he  came  down  here, 
whether  he  made  it  In  the  Gold  Room  or  the  Red  Room  or 
the  Blue  Room  at  the  White  House,  or  whether  he  waited 
until  the  day  after  he  spoke  to  the  Senate.  But  one  thing 
the  people  of  the  country  must  know,  and  that  is  that  the 
speech  which  they  may  see  him  making  upon  the  screen 
"  driving  the  Senate "  to  consideration  of  the  tax  bill  was 
not  made  in  the  Senate  Chamber.  It  is  merely  a  pose.  It 
is  a  piece  of  gross  hypocrisy,  mere  sham  and  pretense,  and 
the  President  Is  a  party  to  it  when  he  permits  it  to  go  out 
over  the  country  that  he  was  making  the  speech  to  the  Sen- 
ate of  the  United  States.  What  a  spectacle!  How  beneath 
the  dignity  of  a  President  of  the  United  States! 

Mr.  BARKLEY.  Mr.  President,  I  had  risen  a  moment 
ago  to  ask  the  Senator  a  question,  but  he  has  already  an- 
swered it.    I  wanted  to  hiqulre  whether  the  Senator  had 

seen  the  picture. 

Mr  HARRISON.  No,  I  have  not;  but  I  am  going  to  see 
it,  because  I  Uke  to  keep  up  with  Republican  shams  as  the 

campaign  proceeds.  ^      .     , 

Mr.  BARKLEY.    Does  the  picture  show  the  Senate  in 

session? 

Mr  HARRISON.  Oh,  no;  it  shows  just  the  President.  I 
understand  that  It  discloses  the  President  speaking  in  a 
louder  tone  of  voice  than  he  used  in  the  Senate  Chamber 
[laughter],  because,  close  as  I  was  to  the  place  from  which 
he  spoke  here  in  the  Senate  Chamber.  I  could  hardly  hear 
him.  I  understand  that  in  the  movie  speech,  however,  he 
cAn  be  heard  to  the  uttermost  parts  of  the  great  mo^ing- 
picture  theaters.     He  is  pictured  as  a  fighting  man. 

Mr  BARKLEY.  U  the  picture  upon  the  screen  does  not 
showthe  audience.  It  may  be  the  distance  of  the  audience 
from    the    President   at   the   time   required   him   to   speak 

"^Mr  HARRISON.  Yes;  and  after  the  next  election  he  wiU 
be  still  farther  from  the  audience  and  the  audience  v^tfl  be 
stiU  farther  away  from  him.     (lAUghter.l 


imncnoTKBirr  iBLZsr 
Mr.  WAGNER  submitted  an  amendment  in  the  nature  of 
a  substitute  intended  to  be  proposed  by  hhn  to  the  bill  (3. 
3696)  to  pro\'ide  for  cooperation  by  the  Federal  Government 
with  the  several  States  in  reUevlng  the  hardship  and  suffer- 
ing caused  by  unemployment,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table,  to  be  printed,  and  to  be 
printed  in  the  Rkcoro.  as  follows: 

Amendment  in  the  nature  of  a  substitute  intended  to  b*  prcq;xMed 
by  Mr.  WAoifEn  to  the  blU  (8.  3696)  to  provide  for  cooperation 
by  the  Federal  Government  with  the  sereral  States  in  reUertng 
the  hardship  and  suffering  caused  by  unemploTment,  and  for 
other  purpoees.  vis:  Strike  out  aU  after  Xbm  enacting  clause  aad 
insert  In  lieu  thereof  the  foUowlng: 

"That  (a)  to  aid  In  furnishing  relief  and  work  relief  to  the 
needy  and  distressed  people  residing  in  the  several  States  and  in 
relieving  the  hardship  resulting  from  \inemploym«nt,  the  Bacon- 
structlon  Finance  Corpjoratlon  Is  authanaed  and  anopowered  to 
make  grants  to  the  several  States  for  such  purpoMs  out  of  tb« 
funds  made  available  by  the  Reconstruction  Finance  Corporation 
act,  under  the  terms  and  conditions  hereinafter  set  forth,  and  In 
an  aggregate  amount  of  not  to  exceed  $300,000,000.  Such  amount 
shall  be  apportioned  among  the  several  States  In  tb*  proportion 
which  their  population  bears  to  the  total  populaUon  of  th»  States 
of  the  United  States  accOTdlng  to  the  Fifteenth  Decennial  Census. 
Such  apportionment  shall  be  made  by  the  oarporatkm  wlthto  10 
days  after  the  date  of  enactment  of  this  set.  and  th»  oorporauon 
shall  Immediately  certify  to  the  governors  of  the  several  States  the 
amount  apportioned  to  each  State.  The  amounts  so  apportlonea 
to  any  Stai^e  ehall  be  available  for  payment  to  su^  BUU  U*  the 
purpoees  of  this  section  unUl  the  expiration  ot  two  jmtm  after  tne 
date  of  enijctment  of  this  act. 

••(b)  Th«!  aggregate  amount  of  the  grants  made  to  any  State 
under  this  section  shall  not  be  to  excess  of  the  amount  appor- 
tioned to  such  State.  The  amount  of  the  grant  or  grants  to  sftcn 
State  shall  be  reimbursed  to  the  ReconstrucUon  Finance  Corpora- 
tion by  m:.kJng  annual  deductions,  beginning  with  the  fiscal  year 
1937,  from  moneys  payable  tmder  regular  apportionments  msae 
from  futuie  Federal  grants  In  aid  of  the  States  for  the  oonstrue-  , 
tlon  of  highways  and  rural  post  roads,  of  an  amount  •qual  to 
one-fifth  t.f  the  share  which  such  State  would  be  entltted  to  re- 
ceive under  such  apportionment,  except  for  the  provlalons  of  tms 
section,  or  of  an  amount  equal  to  one-fifth  of  the  grant  or  g»pH 
made  punuant  to  this  secUon,  whichever  U  the  l«Mer.  untu  u» 
sum  of  such  deductions  shall  equal  the  total  amount  of  such 
grant  or  grants.  Whenever  any  such  deduction  Is  ina<M,  tne 
Secretary  of  the  Treasury  shall  Immediately  pay  to  *heB««on- 
Btructlon  Finance  Corporation  the  amount  so  deducted:  Frovtaea. 
That  such  deduction  shall  noV  be  made  with  reepect  to  ^y  W»te 
which  shall  enter  Into  an  agreement  with  the  ReoMUjtnictlon 
Finance  Corporation  for  the  repayment  of  the  amount  of  the  granv 
within  10  years  of  the  making  thereof  In  such  installments  ana 
upon  such  terms  as  may  be  agreed  upon  between  such  state 
and  the  Reconstruction  Finance  Corporation  and  so  iMig  aa  >ue& 
State  fIulD  not  be  In  default  In  the  performance  of  the  terms  ol 

such  agreement.  ^      *w._  -..^t^^ 

••(c)  Any  State  making  appllcaUon  tar  funds  under  thU  secUon 
shall,  through  Its  governor.  (1)  certify  the  neoesalty  for  suj* 
funds,  and  that  Its  own  resources.  Including  moneys  made  avau- 
able  and  which  can  be  made  available  by  the  State,  the  dvU 
subdivisions  and  private  contributions  are  Inadeqmte  to  meet 
Its  relief  needs;  and  (2)  submit  Its  plan  for  the  admlnlstri^oa 
of  Buch  funds  wlthto  such  Stote.  In  any  SUt^havUif  a  State 
department  of  welfare  or  charities,  such  department  ahaU  ad- 
minister the  funds  granted  to  the  State  pursuant  *»  ^^J^*^ 
except  that  In  any  State  to  which.  In  accordance  with  the  laws 
of  the  State,  there  has  been  set  up  a  special  emergency  org*™- 
zatlon  for  the  admlnlstraUon  of  relief,  such  special  om^^^^ 
may  administer  the  funds  so  granted  to  such  State:  rrwM^ 
That  in  any  State  where  no  state-wide  board  of  charltlce  exlsta.  or 
no  special  emergency  organization  has  been  set  up.  the  Mnount 
allotQ  to  such  State  shall  be  distributed  by  the  Joint  action 
of  the  governor  and  the  State  board  constituted  fw  eontroUlng 
the  financial  affairs  of  such  State,  If  such  board  exteta.  or  by  the 

Kovernor,  If  such  board  does  not  exist.  ^^ 

••  (d)  The  amount  of  any  grant  authorised  under  thia  aectkm 
shall  be  paid  to  the  State  upon  delivery  by  the  State  to  the  Re- 
construction Finance  Corporation  of  a  receipt  for  each  amoont. 
which  receipt  shall  state  that  the  grant  U  accepted  subject  to 
the  terms  of  this  section."  _.^    ^ 

Amend  the  title  so  as  to  read:  "An  act  to  provide  for  advance 
to  States  for  the  relief  of  distress  arising  from  unemployment,  and 
for  other  purposes." 

LEGXSLAnVS  APPROFKIATIOHS 

The  Senate  resumed  the  consideration  <rf  the  hill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30,  1933. 

and  for  other  purposes.  ,   ^  „        w^wi    * 

Mr  JONES.  Mr.  President.  I  assxime  I  shall  probably  not 
be  able  to  get  the  bill  through  to-day.  I  ask  unanimous 
consent  that  when  the  Senate  closes  its  session  to-day  it 
recess  until  10  o'clock  to-morrow  morning. 
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The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  JONES.  I  desire  to  say  in  this  connection  that  I  shall 
expect  the  Senate  to  remain  in  session  until  not  later  than 
10  o'clock  to-morrow  night  unless  the  bill  should  be  disposed 
of  before  that  time. 

I  now  ask  that  the  next  amendment  may  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  49,  after  line  14,  to  insert: 

S»c.  107.  Beginning  July  1.  1932.  the  salaries  ot  ttie  commission- 
ers of  the  United  SUtea  Shipping  Board,  the  members  of  the  Fed- 
eral Farm  Board  (except  the  Secretary  of  Agrlcxiltxire) .  the  members 
of  the  Board  of  Uedlatlon,  the  commlsaloners  of  the  Interstate 
Commerce  Ckjmmisslon.  fe  Administrator  of  Veterans'  Affairs,  the 
commissioners  of  the  United  States  Tariff  Commission,  the  Amer- 
ican commissioner  of  the  General  Claims  Commission.  United 
States  and  Mexico,  and  the  umpire  and  American  commissioner 
of  the  Mixed  CTalms  Commission.  United  States  and  Germany, 
shall  be  at  the  rate  of  110,000  per  annum;  and  after  June  30,  1932, 
no  officer  or  employee  of  the  Federal  Farm  Board,  the  United  States 
Shipping  Board  Merchant  Fleet  Corporation,  or  of  any  govern- 
mental fiinctlon  named  In  this  section  shall  receive  a  salary  at  a 
rate  in  excess  of  910.000  per  annum.  The  provisions  of  section  102 
shall  apply  to  the  compensation  of  offices  and  positions  provided 
for  In  this  section. 

The  PRESIDINO  OFFICER  (Mr.  Coxtzens  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  on  page  49. 
line  15. 
The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  President,  on  page  46.  In  one  of  the 
exceptions  to  paragraph  te)  the  active  enlisted  personnel 
of  the  Army.  Navy,  and  Marine  Corps,  I  desire  to  say  that 
the  Commandant  of  the  Coast  Guard  saw  me  to-day  and 
assured  me  that  the  Coast  Guard  are  under  military  regu- 
lations just  the  same  as  the  Marine  Corps;  that  a  man  is 
enlisted  for  a  certain  definite  length  of  time;  that  if  he 
leaves  without  permission  he  can  be  arrested  and  put  in  jail, 
and  so  on.  I  think  under  those  conditions  I  should  offer  an 
amendment  so  that  we  can  take  the  matter  to  conference 
and  look  Into  it  carefully.  Therefore  I  move  to  insert  on 
page  46.  line  16.  after  the  word  "  Navy."  the  words  "  Coast 
Guard." 

Mr.  BRATTON.  Mr.  President,  in  view  of  the  explana- 
tion made  by  the  chairman  of  the  committee  I  think  the 
amendment  should  be  adopted  and  let  It  go  to  conference. 

The  PRESIDING  OFFICER.     May  the  present  occupant 
of  the  chair  draw  attention  to  the  fact  that  the  amendment 
heretofore  adopted  will  have  to  be  reconsidered. 
Mr.  JONES.    Yes;  that  is  true. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  amendment  heretofore  agreed  to  is  recon- 
sidered. The  question  Is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Washington  to  the  amendment 
of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agreed  to,  as  follows: 
(e)  The   active  exxllsted  personnel   of   the   Army,    Navy,    Coast 
Guard,  and  Marine  Corps,  or. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  LEGxsLArrvE  Clxrk.  On  page  46,  line  15,  between  the 
words  "  adjustment  "  and  "  or,"  insert  the  following: 

FrorHded-;  That  any  reduction  In  the  compensation  of  such 
employees  shaU  not  in  any  case  exceed  10  per  cent  of  existing 
rates. 

So  as  to  read: 

(d)  Any  office,  position,  employment,  or  enlistment  the  compen- 
sation for  which  Is  adjustable  to  conform  to  the  prevailing  local 
rate  for  similar  worJt.  but  the  wage  board  or  other  body  charged 
with  the  duty  of  making  such  adjustment  shall  Immediately  take 
such  action  as  may  be  necessary  to  effect  such  adjiistment:  Pro- 
videtL,  That  any  reduction  In  the  compensation  of  such  employees 
shaU  not  In  any  case  exceed  10  per  cent  of  existing  rates:  or. 

The  PRESIDING  OFFICER.  May  the  present  occupant 
of  the  Chair  draw  the  Senator's  attention  to  the  fact  that 
there  is  a  unanimous -consent  agreement  to  consider  com- 
mittee amendments  first. 


Mr.  BYRNES.  This  is  offered  as  a  committee  amend- 
ment.   

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina in  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  President,  I  want  to  inquire,  for  the 
purpose  of  obtaining  some  information,  how  much  the 
exemption  given  the  Coast  Guard  will  reduce  the  alleged 
economies  in  the  bill? 

Mr.  JONES.  Mr.  President,  I  must  say  to  the  Senator  that 
I  can  not  tell  him,  because  the  matter  Just  came  to  my 
attention  a  couple  of  hours  ago.  I  take  it  that  it  will  not 
be  very  large,  but,  as  I  said,  I  can  not  tell  the  Senator. 
That  is  one  matter  I  want  to  look  up  in  conference. 

Mr.  BLAINE.  It  is  very  important  In  considering  the  bal- 
ancing of  the  Budget.  As  I  understand  it,  the  appropria- 
tion to  the  Coast  Guard  for  the  enforcement  of  prohibition 
runs  a  little  over  $16,000,000  a  year.  Substantially  all  of 
that  Is  for  personnel,  mcluding  enUsted  men.  In  vi€W  of 
that  one  item,  though  this  is  probably  only  a  guess,  on  the 
basis  of  10  per  cent  it  would  affect  it  to  the  extent  of  from 
$1,000,000  to  $1,250,000.  would  it  not? 

Mr.  JONES.     It  might. 

Mr.  BLAINE.  Then  the  regular  appropriation  for  the 
Coast  Guard  in  addition  to  that  would  amount  to  an  addi- 
tional sum,  so  that  ff  we  reduce  the  amount  saved  by  the 
economy  bill  it  will  be  reduced  between  $1,000,000  and 
$2,000,000? 

Mr.  JONES.  This  would  not  add  to  the  appropriation  for 
the  Coast  Guard,  but  of  course  It  would  increase  the  reduc- 
tion made  in  the  possible  saving  in  the  bill. 

Mr.  BLAINE.  It  would  not  add  to  the  appropriation  for 
the  Coast  Guard,  of  course. 

Mr.  JONES.  This  would  not  affect  the  appropriation  for 
the  Coast  Guard  one  way  or  the  other.  If  these  men  should 
be  excepted  from  the  reduction,  that  would  reduce  the 
amount  we  would  save  by  this  bill  without  affecting  the 
appropriation  for  the  Coast  Guard. 

Mr.  BLAINE.    That  might  run  over  $1,000,000? 

Mr.  JONES.     Yes;  it  might. 

Mr.  President,  it  was  the  imderstanding.  or  at  least  it  wsls 
my  understanding,  that  the  Senator  from  New  Hampihire 
[Mr.  Moses  ]  would  at  this  point  offer  a  substitute  for  this 
title.  I  think,  if  consent  is  given  for  that,  we  should  pe:-fect 
the  text.  If  in  additlofc  to  the  committee  amendments  there 
are  any  other  amendments  that  any  Senator  desires  to  pro- 
pose to  the  text  of  this  part  of  the  bill,  I  would  have  no 
objection  to  such  amendments  being  considered.  I  do  not 
know  whether  there  are  any  more  amendments  to  be  offered 
or  not. 

The  PRESIDING  OFFICER.  There  Is  one  additional 
amendment,  which  will  be  stated. 

The  Chict  Clerk.  On  page  50,  line  12,  It  Is  proposed  to 
strike  out  the  words  "  other  purposes  "  and  to  insert  "  pur- 
pose other  than  the  payment  cf  salaries,"  so  as  to  read: 

Sec.  108.  The  approprlatlon.s  or  portions  of  appropriations  unex- 
pended by  reason  of  the  operation  of  this  title  ahaU  not  be  used 
for  any  purpose  other  than  the  payment  of  salaries,  but  shall  be 
impounded  and  returned  to  the  Treasury. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  I  have  an  amendment  to  offer  on 
page  58. 

The  PRESIDING  OFFICER.     That  is  beyond  this  point. 

Mr.  MOSES.  We  have  not  yet  reached  that  point  In 
the  bill. 

Mr.  JONES.  The  amendment  just  agreed  to  completes 
Title  I,  so  far  as  the  committee  amendments  are  concerned. 

Mr.  MOSES.  Mr.  President.  I  now  ask  unanimous  con- 
sent that  I  may  offer  my  amendment,  which  is  in  the  nature 
of  a  complete  substitute  for  Title  I. 

Mr.  JONES.  I  desire  to  say  that  I  shall  have  no  objec- 
tion to  the  substitute  being  offered. 
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The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  Hampshire?  The  Chair 
hears  none. 

Mr.  MOSES.  Mr.  President,  the  substitute  has  been 
printed,  but  under  my  right  as  the  author  of  the  amend- 
ment to  perfect  the  amendment  I  wish,  on  page  3,  line  22, 
after  the  Arabic  number  "(6)."  to  strike  out  the  words 
"  insolvent  bank  receivers  and  bank  examiners  "  and  insert 
"  public  ofDcIals  and  enuployees."  so  that  it  will  read: 

•  •  •  public  oflkeiali  and  employees  whose  compensation  la. 
not  paid  from  the  Federal  Treasury. 

This  amendment  is  for  the  purpose  of  taking  care  of  the 
I)ersonnel  of  the  Federal  Reserve  Board,  who  are  paid,  not 
from  the  Public  Treasury  but  from  funds  provided  by  the 
member  banks. 

I  also,  on  page  6.  In  lines  2  and  3.  wish  to  strike  out  the 
words  "  the  Administrator  of  Veterans'  Affairs,"  this  being 
done  in  order  to  make  the  amendment  which  I  am  perfect- 
ing conform  to  the  changes  heretofore  made  in  the  text 
of  the  title  as  affected  by  individual  and  committee  amend- 
ments offered  and  already  agreed  to. 

I  wish  further,  Bi£r.  President,  to  perfect  my  amendment 
on  page  3,  at  the  end  of  the  paragraph,  by  making  the  { 
language  to  conform  to  the  language  which  is  in  the  bill  as 
already  agreed  to.  Therrfore  I  wish  to  strike  out,  after  the 
word  "  Treasury."  the  period  and  to  insert  the  word  "  or." 
and  then  the  words  found  on  page  46  of  the  bill,  beginning 
in  line  16,  *'  the  active  enlisted  personnel  of  the  Army.  NavT. 
and  Marine  Corps." 

Mr.  JONES.  I  suggest  to  the  Senator  that  he  insert  the 
words  "  and  the  Coast  Guard."  which  we  just  added. 

Mr.  MOSES.  I  will  add  the  words  "  and  the  Coast 
Guard,"  those  words  having  just  been  incorporated  in  the 

bill. 

Mr.  COSTIGAN.  Mr.  President.  I  ask  the  Senator  again 
to  state  what  his  second  perfecting  amendment  is. 

Mr.  MOSES.  The  second  perfecting  amendment  was  to 
strike  out  the  words  "  the  Administrator  of  Veterans' 
Affairs."  That  amendment  is  proposed  in  order  to  make 
the  amendment  conform  to  the  bill  as  already  acted  upon 
by  the  Senate. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  from 

New  Hampshire  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from  Florida? 

Mr.  MOSES.    I  ylekL 

Mr.  FLETCHER.  As  the  Senator  from  New  Hampshire 
proceeds  to  explain  his  amendment,  I  should  like  to  Inqulfe 
what  effect  the  adoption  of  the  amendment  would  have  on 
employees  who  are  not  under  the  civil  service,  as  well  as 
the  employees  of  the  Senate  and  the  House,  unless  the  Sen- 
ator proposes  to  exempt  them? 

Mr  MOSES.  The  Senator  will  find,  as  he  goes  through 
my  amendment,  beginning  at  line  13.  on  page  4,  all  legisla- 
tive salaries  taken  care  of.  including  the  salary  of  the  Vice 
President,  the  Speaker  of  the  House,  and  so  forth.  He  will 
And  that  matter  entirely  covered. 

Mr.  LA  POLLETTE.    Mr.  President 

Mr.  MOSES.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  Before  the  Senator  from  New 
Hampshire  begins  his  explanation  of  the  amendment,  will 
he  yield  to  me  f or  tl»  purpose  of  suggesting  the  absence  of 
a  quorum? 

Mr.  MOSES.    I  yield  for  that  purpose. 

Mr.  LA  F^DLUriTB.  I  suggest  the  absence  of  a  (fuorum. 
Mr.  President. 

The  VICE  PRE81i>«l«T.    The  Secretary  will  call  the  roiL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Kendrtck 

Keyes 

LaPollette 

Locan 

McQUl 

MrKellar 

McNary 

Metcalf 

Moses 


Ifeely 
Norbeck 
Norrli 
Mrs 

Oddle 
PattersoA 
Reed 

Robinson.  Ark. 
Boblnson.  Ind. 


Soiian 

Shappartf 

BbortildSS 

Bmltih 

Smoot 

Btelww 

Thomaa.Idabo 

Thoooas.  OUa. 

Townaend 


Tydlaca 
VteulKibMf 


Waloo«t 
WaIdi.lloBt. 
Watna 
Whll* 


having 


Austin 

BaPey 

Banfchead 

Barbour 

BarUey 

Bln«hain 

Blaine 

Borah 

Bratton 


Bulkley 

Bulow 

Brmea 

Capper 

Caraway 

Carey 

Cohen 

OonnaUy 

CooUdse 


Oostlgan 

Oouaeos 

Dans 

Dickinson 

Fletcher 

George 

Glass 

Ooldsboroiigh 

Bale 


Harrison 

Hatfield 

Hawes 

Bebert 

Howell 

Hull 

Johnson 

Jones 

Kean 


The  VICE   PRESIDENT.    Seventy-one   Senators 
answered  to  their  names,  a  quorum  Is  present. 

Mr.  MOSES.    Mr.  President,  the  amendment  whlbh  I  liaw 
offered,  and  which  is  printed  both  in  the  Raooaa  d  Bator- 
day  and  in  the  usual  form  of  printed  amendments,  presents 
merely  the  question  of  policy,  which  has  not  as  yet  been 
taken  up  and  determined  by  the  Senate  In  coaneetton  vtth 
the  matter  of  dealing  with  civil-service  employees.    Tbe 
Senate  already,  in  approving  of  the  action  taken  toy  the 
special  subcommittee  on  economy,  which  action  has  been 
embodied  in  the  legislative  appropriaticm  bill  nofw  before 
us.  has  passed  upon  the  question  of  a  horisantal  untfonn 
reduction  in  salaries  of  all  who  are  In  the  Federal  employ- 
ment.   That.  Mr.  President.  Is  a  form  of  economy  wWch 
seems  to  me  to  be  open  to  grave  objection  and  to  be  tkn- 
justiflable  in  that  it  penalizes  many  who  are  la  the  low» 
brackets  of  Federal  emplojrment.    It  is  open  to  the  further 
objection  that  upon  the  termination  of  the  period  within 
which  these  horizontal  slashes  of  salaries  win  take  plaoe 
both  the  Congress  and  the  employees  affected  by  the  legis- 
lation will  be  subjected  to  the  necessity  of  a  complete  re- 
vision of  the  salary  schedule,  and  it  may  be  that  at  such 
time  the  temper  of  Congress  will  be  such  that  the  onployeeB 
will  suffer  very  greatly  by  the  outcome  of  such  an  attempt; 
whereas  the  furlough  plan  which  I  have  presented — and  I 
make  no  secret  of  the  fact.  Mr.  President,  that  It  embodiai 
the  views  of  those  who  will  have  to  administer  whatever 
form  of  economy  Is  applied  to  the  Federal  service— compels 
no  employee  to  lose  his  place;  it  compels  no  emploree  to  loee 
his  salary;  but  merely  lays  upon  each  employee  the  burden 
of  absenting  himself  for  a  given  period  from  the  pfu|llc 
service  without  pay. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Hampshire  yield  to  tlft  Senator  from  Kentucky? 
Mr.  MOSES.  I  yield  to  the  Senator  from  Kentuc>y.  ^^ 
Mr.  BARKLEY.  The  Senator  may  have  already  afforded 
the  Senate  the  information  I  am  about  to  seelc,  but  I  should 
like  to  ask  whether  the  so-called  furlough  plan  which  has 
been  offered  by  the  Senator  is  the  administration^  program 
for  the  reduction  of  Gtovemment  expenses? 

Mr.  MOSES.  Mr.  President,  I  take  fuU  responslbiUty  as 
a  Senator  from  New  Hampshire  for  having  offered  this  plan, 
and  I  have  already  stated  that  It  embodies  the  views  oC  those 
administrative  officers  who  will  have  to  put  Into  effect  what- 
ever kind  of  economy  measures  shall  be  agreed  upoo. 
Mr.  BARKLEY.  Does  that  Include  the  President? 
Mr.  MOSES.  I  have  never  consulted  the  President  atoout 
it,  nor  has  the  President  informed  me  of  his  views. 

Mr.  BARKLEY.  The  Senator,  then,  does  not  know 
whether  in  introducing  this  amendment  he  repiPBse«ts  the 
wishes  of  the  President  of  the  United  Stotes.  oy  whether  the 
President  prefers  the  plan  which  has  be«i  adopted  by  ttw 
subcommittee?  ^  .    ^ 

Mr  MOSES.  The  Senator  frwn  Kentucky,  in  anticipation 
of  the  duties  which  he  possibly  will  have  to  take  on  in  a 
few  weeks,  is  undoubtedly  very  familiar  with  enrrent  events; 
and  of  course,  he  therefore  is  not  in  ignorance  of  the  fact 
that  the  President  hitherto  has  urged  a  furlough  plan  upon 
the  attention  of  Congress.  . 

Mr.  BARKLEY.  I  understand  that;  but  I  do  not  know 
that  that  necessarily  has  anything  to  do  with  the  perform- 
ance of  any  duty  that  may  be  incumbent  upon  me  in  the 

future. 

Mr.  MOSES.    Nor  upon  me. 

Mr.  BARKLEY.  As  a  Member  of  this  body.  1  thought  It 
probably  would  not  be  out  of  place  to  inquire  whether  the 
Senator's  amendment  is  an  administration  proposal  lor 
economy. 
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Mr.  MOSES.  Mr.  President,  my  friendship  for  the  Chief 
Executive  Is  so  well  known  that  I  need  not  dQate  upon  that; 
and  I  merely  beg  my  distinguished  friend  from  Kentucky 
to  accept  my  statement  that  I  am  offering  this  amendment 
on  my  own  responsibility. 

Mr.  BARKLBY.  Of  coarse  I  realize  that.  We  all  do  that 
here.  We  introduce  amendments  on  our  own  responsibility, 
because  we  have  to;  bat  we  sometimes  have  suggestions 
from  the  outside  as  to  the  propriety  of  Introducing  amend- 
ments. I.  of  course,  would  not  intimate  that  the  Senator 
from  New  Hampshire  has  to  be  prompted  by  anybody  in 
the  matter  of  amendments  or  any  other  course  he  may  see 
fit  to  parsue  here. 

Mr.   MOSES.    No,   Mr.   President;    I   am   a   self-starter. 

[Laughter.] 
Mr.  BAREIjET.    We  all  recognize  that. 
Mr.  MOSES.    And  I  hope  that  the  Senator  from  Ken- 
tucky would  not  be  deterred  from  voting  for  my  amend- 
ment even  If  it  were  favored  by  the  President  of  the  United 
States. 

Mr.  BARKLET.  Oh.  I  would  not  be  deterred  on  that 
account,  although  I  might  be  more  cautious  in  looking  Into 
its  merits  than  I  otherwise  would. 

Mr.  MOSES.  Mr.  President,  to  resume  at  the  period 
where  the  pleasant  interlude  with  the  Senator  from  Ken- 
tucky took  place.  I  want  to  say  that  when  we  come  to  de- 
cide the  Important  question  of  policy  which  is  represented 
first  of  all  by  a  choice  between  what  the  committee  has 
recommended  and  what  I  am  now  proposing  to  the  Senate. 
aiKi  which  in  all  of  its  implications  means  much  more  to 
those  who  are  affected  by  it  than  any  discussion  which 
might  take  place  here,  we  must  not  lose  sight  of  the  fact 
that  those  who  are  most  inmiediately  affected  by  this  tirpe 
of  legislation  have  some  right  to  be  heard. 

I  do  not  assume  to  speak  with  authority  for  them.  We  all 
know,  however,  that  at  the  outset  they  were  rigidly  opposed 
to  any  policy  of  Federal  economy  which  involved  them  and 
thetr  relation  to  the  Federal  pay  roH  We  know,  however, 
that  the  inexorable  logic  of  events  brought  them  to  a  point 
where  they  recognized  generously  that  every  citiaen,  whether 
a  public  employee  or  not,  must  take  on  some  share  of  the 
burden  necessitated  by  the  task  of  bringing  the  country  out 
of  its  present  fiscal  situation,  whether  by  the  payment  of 
additional  taxes  or  by  suffering  a  reduction  in  his  Federal 
income.  I  think,  however,  from  information  which  has 
come  to  me  within  the  last  few  days,  that  I  am  quite  within 
the  bounds  of  accuracy  in  sairing  that  the  great  mass  of 
people  who  will  be  affected  by  this  legislation  infinitely  pre- 
fer the  furlough  plan  to  the  horizontal  drastic  cuts  in  Fed- 
eral pay. 

Mr.  BORAH.    Mr.  President 

The   VICE   PRESIDENT.    Does   the   Senator   from   New 
Hampshire  yield  to  the  Senator  from  Idaho? 
Mr.  MOSES.    I  yield. 

Mr.  BORAH.  I  am  rather  surprised  at  that  statement.  I 
suppose  the  Senator  has  some  reason  for  making  it.  Every 
letter  I  have  had.  and  every  personal  contact  I  have  had 
with  the  employees,  has  been  to  the  contrary- 

I  was  stopped  to-day  on  my  way  out  by  a  committee — ap- 
parently a  committee — very  much  opposed  to  it.  Of  course, 
they  were  not  desirous  of  the  salary  reduction;  but  they  said 
that  they  preferred  the  salary  reduction  to  this,  for  certain 
reasons  which  at  this  time  I  perhaps  wiU  not  state.  But  has 
there  been  any  expression  upon  the  part  of  their  organiza- 
tions either  way? 

Mr.  MOSES.  Mr.  President.  I  think  I  am  safe  in  saying 
that  those  whom  I  have  been  accustomed  to  regard  as  the 
spokesmen  for  very  large  groups  of  Federal  employees  have 
made  known  to  me  that  they  infinitely  prefer  the  furlough 
system  to  the  pay-cut  system. 

Mr.  BORAH.  There  must  be  a  division  among  them. 
Mr.  MOSES.  Oh.  there  is  a  division  of  opinion  in  any 
body  of  men.  There  is  a  division  of  opinion  in  the  Senate 
on  a  great  many  things.  The  Senator  from  Idaho  and  I, 
though  seeing  eye  to  eye  on  many,  many  questions,  find  our- 
selves in  radical  disagreement  on  some  other  matters  of 
public  policy. 


Mr.  BORAH-    After  a  time,  however,  we  come  to  express 

ourselves  here,  and  the  majority  determines  the  matter.  I 
have  wondered  if  there  has  been  any  action  upon  the  part 
of  these  organizations  one  way  or  the  other  upon  this  ques- 
tion.   It  is  a  matter  about  which  I  should  like  to  know. 

Mr.  MOSES.  If  the  Senator  means  a  plebiscite,  a  ques- 
tionnaire among  all  the  meml)eTship  of  these  organizations, 
I  do  not  know  that  any  such  thing  has  taken  place.  I  only 
know  that  those  whom  I  have  been  accusttHned  to  regard  as 
the  mouthpieces  of  great  organizations  have  expressed  to  me 
thetr  opinion  as  I  now  express  it  to  the  Senate. 

Since  the  matter  involves  merely  a  question  of  poUcy,  far- 
reaching  in  its  effect 

Mr.  McKELLAR.     Mr.  President 

The   VICE  PRESIDENT.    Does  the   Senator  from  New 
Hampshire  jrield  to  the  Senator  from  Tennessee? 
Mr.  MOSES.     I  yield  to  the  Senator. 
Mr.  McKELLAR.    I  should  like  to  ask  the  Senator  what 
will  be  the  amount  of  the  reductions  under  his  proposed  sub- 
stitute. 

Mr.  MOSES.  Upon  the  theory  of  the  best  computation 
which  I  have  been  able  to  make — and  I  do  not  claim  to  be  an 
actuary — I  would  set  the  saving  to  be  made  under  the  fur- 
lough plan  at  approximately  $90,000,000.  It  might  run  a 
little  above  that.  I  have  not  been  able,  under  any  set  of 
computations  which  I  could  make,  to  bring  It  more  than 
$2,000,000  below. 

I  recognize  that  there  Is  a  difference  of  a  considerable 
sum  of  money  between  this  amount  and  the  estimated 
economies  to  be  had  under  the  measure  provided  by  the 
committee;  but  when  we  have  before  us  the  general  question 
of  taking  action  of  this  sort,  so  widely  effective  upon  so 
many  people.  It  does  not  seem  to  me  that  we  are  warranted 
in  making  mere  arithmetical  computations  to  determine 
whether  one  set  of  proposals  or  another  shall  produce  the 
greater  saving. 

My  desire  Is  to  bring  about  action  along  the  lines  of  my 
earnest  belief,  namely,  that  every  Federal  employee  should 
make  some  contribution  In  this  crisis.  My  chief  desire  is 
to  have  that  contribution  made  in  such  wise  that  it  will 
be&T  with  least  difBcxUty  upon  tliose  who  have  to  take  on 
the  burden,  will  leave  them  in  the  best  situation  at  the  end 
of  the  period  for  the  economy  which  we  are  now  instituting, 
and  will  free  the  Congress  from  those  widespread  and  com- 
plicated endeavors  which  we  certainly  will  have  to  take  up 
if  we  are  forced,  a  year  from  now.  to  undertake  a  general 
revision  of  the  Federal  pay  rolL 

*Mr.  BYRNES.  Mr.  President.  I  desire  to  explain  as  briefly 
as  I  can  the  differences  between  the  two  plans  now  presented 
to  the  Senate. 

The  plan  represented  by  the  Senator  from  New  Hampshire 
[Mr.  Moses  1.  according  to  his  statement,  would  save  approx- 
imately $90,000,000.  That  Is  a  higher  estimate  than  has  ever 
been  made  by  any  advocate  of  the  plan.  The  highest  esti- 
mate heretofore  made  by  any  advocate  of  the  plan  has  been 
$83,000,000.    It  is  divided  in  this  way: 

It  is  claimed  that  in  the  Post  Office  Department,  after 
allowing  for  substitutes,  there  would  be  a  saving  of  $24,000,- 
000.  It  is  claimed  further  that  there  would  be  a  saving  In 
the  allowance  to  rural  carriers  of  $10,312,000. 

Manifestly  the  nn^  carriers  can  not  be  fiurloughed;  and 
when  it  was  found  by  those  advocating  the  plan  that  the 
rural  carriers  could  not  be  furloughed  they  provided  that 
the  niral  carriers  should  be  taken  care  of  by  providing  that 
they  should  receive  only  three-eighths  of  the  amount  now- 
allowed  to  them  on  account  of  equipment  allowance.  That 
means  that  by  reason  of  the  provisions  of  this  furlough 
amendment  the  rural  carrier  will  sixstain  a  reduction  of  the 
amount  allowed  to  him  equal  to  a  fraction  between  13  and 
14  per  cent.  Under  the  committee  plan  the  rural  carrier, 
like  all  other  employees  of  the  Government,  Is  asked  to  sus- 
tain a  reduction  of  10  per  cent.  By  the  provisions  of  this 
fiirlough  plan  he  is  made  to  suffer  a  greater  reducticm  than 
any  other  employee  of  the  Government  of  the  United  States. 
The  average  equipment  allowance  is  $383.  Under  this 
amendment  they  would  be  allowed  three-eighths,  or  $144, 


mftfctng  a  loss  to  the  carrier  of  $239.  when  the  average  pay  of 
the  carrier  Is  ooly  $2,017. 

In  addition  to  that  it  is  said  that  on  account  of  the 
employees  outside  of  the  Post  Office  Department  there  will 
be  a  saving  of  $46.000XH>0.  Whfle  it  is  claimed  that  the  fur- 
lough plan  would  save  $46,000,000,  we  are  told  that  it  would 
offer  an  opportunity  to  employ  substitutes.  If  substitutes 
are  employed,  it  will  never  save  any  $46,000,000.  and  the 
advocates  of  the  plan  have  never  deducted  a  single  dollar 
from  the  $46,000,000  to  account  for  the  money  that  is  to 
be  paid  to  substitutes.  But  If  we  take  every  dollar  that  is 
claimed,  the  saving  under  the  furlough  plan  would  amount 
to  $81,713,000. 

The  saving  provided  for  in  the  committee  bill  is  approxi- 
mately $120,000,000.  The  Senator  from  New  Hampshire  has 
spoken  of  his  great  friendship  for  the  President,  which  he 
says  is  well  known  to  the  Members  of  this  body,  and  I 
really  am  siu'prised  at  his  offering  this  amendment.  I  am 
also  surprised  that  the  Senator  from  Indiana  [Mr.  Watson  1. 
the  Republican  leader,  should  be  in  favor  of  it.  In  fact.  I 
was  surprised  on  Saturday  afternoon,  when  after  we  had 
perfected  this  amendment  both  the  Senator  from  Indiana 
and  the  Senator  from  New  Hampshire  voted  against  the 
adoption  of  this  amendment,  which  meant  a  saving  of 
$120,000,000,  because  the  President  of  the  United  States  on 
Tuesday  last  made  this  statement  to  the  Senate: 

I  do  know  that  the  committee  has  made  honest  and  earnest 
effort  to  reach  a  ivutX  reduction  In  expenditures,  and  I  trust. 
therefor*,  that  despite  any  o*  our  individual  views  or  the  sacrifice 
of  aoy  group  that  we  can  unite  in  support  and  expeditious  adop- 
tion of  the  committee's  conclusions. 

That  was  an  appeal  to  the  Senator  from  New  Hampshire 
and  an  appeal  to  the  Senator  from  Indiana  that  notwith- 
standing any  personal  view  held  by  them  they  might  sacri- 
fice that  Individual  view  in  order  to  promote  a  reduction  in 
expenditures.  Had  the  Senate  followed  the  course  of  these 
two  leaders,  there  would  be  no  saving  in  the  bill  to-day  on 
account  of  salaries. 

The  Senator  fran  Washington  [Mr.  JonisJ.  the  Senator 
from  Connecticut  [Mr.  BofCHAM],  the  Senator  from  Iowa 
[Mr.  DicKiKSoHl,  the  Senator  from  New  Mexico  IBlr.  Brat- 
ton  1.  the  Senator  from  Tennessee  I  Mr.  McKellar].  and 
myself  entered  upon  the  consideration  of  these  measures, 
never  once  having  the  question  of  partisanship  raised,  solely 
in  the  hope  of  accomplishing  a  reduction  of  expenditures. 
We  each  made  sacrifices  daily  of  our  views.  I  do  not  hesitate 
to  say  that  before  I  entered  into  an  investigation  of  it  I 
thought  well  of  the  furlough  plan.  I  know  that  the  Senator 
from  Washington  [Mr.  Jokxs]  sacrificed  his  view  time  and 
again,  and  during  the  last  few  days  has  cast  votes  not  in 
accordance  with  his  view  as  originally  entertained — votes 
that  might  affect  him  politically— but  because  of  his  courage 
he  hesitated  not,  knowing  it  was  in  the  interest  of  an  agree- 
ment by  the  Members  of  this  body.  I  do  not  think  that  the 
Senator  from  Indiana  [Mr.  Watson],  occupying  the  position 
he  does,  and  the  Senator  from  New  Hampshire  [Mr.  Mosxsl 
should  fail  to  accord  to  their  President  the  support  that  he 
plead  for  last  Monday  when  he  begged  that  they  sacrifice 
their  personal  views  and  expeditiously  adopt  the  recom- 
mendations of  this  committee. 

Mr.  President,  after  carefully  considering  the  furlough 
plan  I  deemed  it  Impracticable  and  unfair;  and  I  submit 
that  no  matter  what  the  Senator  from  New  Hampshire  may 
say  as  to  his  plan  being  in  accord  with  the  views  of  those 
who  wlU  be  charged  with  administering  it,  I  think  it  would 
be  exceedingly  unwise.  What  is  the  difference?  In  the 
amendment  of  the  bin  sponsored  by  the  Senator  from  Wash- 
ington It  Is  provided  that  there  shall  be  a  10  per  cent  cut. 
The  plan  sponsored  by  the  Senator  from  New  Hampshire 
provides  for  an  8%  per  cent  cut 

Under  the  amendment  of  the  Senator  from  Maryland  to 
the  committee  bill  no  person  receiving  compensation  of  less 
than  a  thousand  dollars  would  suffer  any  reduction.  Under 
the  plan  of  the  Senator  from  New  Hampshire  it  is  $1,200 
Instead  of  $1,000.  The  difference  in  percentage  is  8  Mi  on 
the  man  with  a  salary  of  $1,200  under  the  plan  of  the  Sena- 


tor from  New  Hampshire,  and  10  per  cent  under  ttie  com- 
mittee plan. 

Under  the  plan  of  the  Senator  from  New  Bampdilre  it  is 
8^  per  cent  on  the  man  receiving  seven  or  el^t  thousand 
dollars.  It  Is  a  horizontal  cut,  but  there  is  this  ftmdamental 
difference,  that  In  the  plan  of  the  Senator  from  New  Hamp- 
shire it  is  provided  that  the  President  shall  have  power  to 
exempt  an  employee  from  the  provisions  of  the  furkMgh 
plan. 

The  committee  knew  that  that  power  would  have  to  be 
exercised  by  the  heads  of  the  various  departments,  and  that 
inevitably  it  would  result  in  favoritism  being  shown  to  cer- 
tain employees.  When  the  head  of  a  department  would 
say,  "  Mr.  Jones,  you  are  indispensable:  therefore  I  recom* 
mend  that  you  be  exempted  from  the  provisions  oS  the  fur- 
lough plan."  Mr.  Smith,  in  the  same  office,  would  say. 
"  Because  Jones  stands  in  with  the  boss  of  this  department, 
he  is  exempted:  he  gets  no  deduction.  I  have  to  suffer  a 
furlough  and  be  sent  out  for  30  days  without  any  pay  at  an." 

I  believe  it  would  result  throughout  the  service  of  Um 
Government  in  the  exercise  of  discretion  on  tkie  part  of 
bureau  chiefs  and  of  heads  of  departments  which  wculd 
cause  more  dissatisfaction  throughout  the  service  than  any 
one  thing  I  know  of.  It  would  give  to  the  heads  of  the 
departments  the  right  to  say  that  one  man  liiould  suffer  a 
loss  of  a  month's  pay  but  that  another  should  not  suffer  the 
loss  of  a  dollar's  pay.  Hie  committee  took  that  into  con- 
sideration. The  Senator  from  New  Hampshire  Just  said 
that  District  policemen  and  District  firemen  ousht  to  be 
exempted.  Under  the  committee  plan  they  are  not  ex- 
empted. What  are  we  going  to  do  about  the  men  on  guanl 
on  the  border  in  the  Immigration  Service  and  similar  em- 
ployees in  other  services  throughout  the  country?  Wh©  to 
going  to  take  their  places?  Can  they  be  furlougtied  for  SO 
days?  If  they  are  turned  loose  for  30  days,  will  it  not  be 
necessary  to  put  on  substitutes:  and  if  we  empioy  sidMtt- 
tutcs.  WiU  there  be  any  saving?  The  more  carefully  we 
analyzed  it  the  more  certain  we  became  that  no  man  etmld 
figure  what  It  would  cost  without  knowing  what  the  number 
of  exemptions  would  be. 

Then  we  came  back  to  the  recommendation  made  to  ttie 
committee  of  the  cut  of  10  per  cent.  Tliat  appllee,  as  I  said 
the  other  day.  from  President  to  porter,  and  from  Jodve 
to  Jauiltor,  with  the  ewwptlon  of  the  enlLttert  men  of  tbm 
Army  and  Navy  and  Coast  Guard.  A  man  m  the  aervioe 
will  say,  "  However  much  I  dislilce  It,  all  are  treated  aUke. 
I  am  satisfied,  since  every  man  is  to  be  made  to  maks  ttia 
same  sacrifice  at  this  time.  I  wlU  be  dissatlsfled  only  If 
favoritism  Is  shown." 

This  furlough  plan  would  open  the  door  for  favoritism. 

The  President,  speaking  to  the  Senator  from  Mew  Hamp- 
shire and  the  Senator  from  Indiana,  in  this  Senate  a 
week  ago  said: 

In  addition  to  the  economlee  which  may  be  bri-mght  ebyt 
through  the  economy  bill,  tbe  direct  redueUoDS  of  Che  wtpn- 
nrlations  committee  ahotild  ^ncresae  thia  flffure  to  at  least  HOO.- 
^000.  not  including  certain  poctponementa  «ol  later  draclency 
bUli.  ] 

That  Includes  $250,000,000  savings  proposed  by  the  com- 
mittee in  this  bin.  and  an  anticipated  $1M,0004W0  addi- 
tional savings  from  appropriation  bills. 

The  President  said  further: 

As  this  Bvaa  forme  the  baaU  of  calouUtlooa  •■  to  taenaaad 
taxes  necessary.  It  U  ewentlil  that,  no  matter  what  the  details 
may  be,  that  amount  of  redoetton  must  be  obtatnad  or  tasso 
must  be  Increased  to  compensate. 

This  bipartisan  committee  and  nonpartisan  committee  has 
brought  in  a  bill  which  provides  a  reduction  of  approxi- 
mately $250,000,000.  including  a  reducUon  in  salaries  of 
$120,000,000.  The  plan  of  the  Senator  from  Hew  Hamp- 
shire, according  to  its  most  enthusiastic  advocatea.  would 
save  $83,000,000,  a  difference  of  $40,000,000. 

•me  Senator  from  New  Hampshire  says  the  saving  would, 
be  $90,000,000,  and  I  accept  the  amendment.    I  referred  to 
the  most  enthusiastic  advocate,  and  I  meant  the  most  en- 
thusiasUc  advocate  up  to  the  time  the  eminent  Senator  from 
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New  Hampshire  adopted  it  as  his  plan.    Heretofore  it  has 
been  claimed  that  it  would  save  $83,000,000.    Now  the  Sena- 
tor from  New  Hampshire  says  $90,000,000.  which  would  mean 
a  loss  of  $30,000,000  in  savings.    It  could  mean  there  would  I 
be  favoritism  shown  to  some  employees,  discrimination  in  ^ 
favor  of  some  employees,  while  imder  the  other  plan  there  | 
would  be  an  equal  deduction  of  10  per  cent  to  all  employees  ; 
of  the  Government  whose  compensation  is  in  excess  of  a 

thousand  dollars. 
I   hope  the   proposed  plan  will  not   be  adopted  by   the 

Mr.  VANDENBERG.  Mr.  President,  with  the  greatest  re- 
spect and  deference  for  ray  able  friend  the  Senator  from 
South  Carolina  [Mr.  Byrnes  J.  I  rise  to  differ  from  him  in 
hia  viewpoint  respecting  the  fiu-lough  amendment  offered  by 
the  Senator  from  New  Hampshire.  The  Senator  from  South 
Carolina  is  entitled  to  more  consideration  so  far  as  the  Sen- 
ate is  concerned,  in  view  of  his  long  study  of  the  subject  and 
his  unselfish  and  courageous  service  on  the  Ek^onomy  Com- 
mittee. But  I  am  moved  to  wonder  whether  the  Senator  is 
not  constrained  to  support  the  committee  program  because 
It  is  the  committee  program.  I  wonder  whether  he  is  now 
able  to  consider  open-mindedly  the  present  merit  of  the 
alternative  furlough  proposition,  and  particularly  the  alter- 
native furlough  proposition  as  I  shall  ask  the  Senate  to 

amend  it. 

It  seems  to  me  that  the  furlough  plan,  for  one  year  only, 
has  credentials  which  entitle  it  to  emphatic  preference  over 
the  straight  horizontal  pay  cut  which  was  voted  on  Satur- 
day by  the  Senate.  In  the  first  place,  it  avoids  any  dis- 
turbance of  actual  wage  rates.  We  have  heard  a  great  deal 
about  psychology,  and  its  effect  upon  our  economic  situation 
in  the  present  unhappy  condition  in  which  the  country  finds 
itself.  I  know  of  no  more  useful  contribution  to  helpful 
psychology  than  not  to  disturb  existing  wage  rates,  if  we 
can  accomplish  our  imavoidable  economy  purpose  by  an- 
other method,  and  I  think  the  distinction  is  a  difference 
which  is  something  more  than  a  mere  distinction. 

Furthermore,  if  we  are  thinking  in  terms  of  this  popular 
psychology  which  we  are  asked  so  often  to  conailt,  it  seems 
to  me  that  It  is  particularly  useful  to  embrace  the  furlough 
plan.  The  furlough  plan  is  a  trend  in  the  direction  of  ex- 
periment with  the  5-day  week.  The  5-daw  week  and  the 
shorter  work  day  In  the  5-day  week  are  calculated,  in  my 
Judgment,  to  be  the  ultimate,  inevitable  economic  reliance 
of  the  country  in  finally  liquidating  oar  economic  difficulties 
in  this  mechanical  age  with  its  heavy  and  permanent  tech- 
nological unemployment.  Here,  in  a  sense,  is  a  laboratory 
test  in  the  shorter  work  week  and  the  shorter  work  day. 
Thus,  the  trends  involved  in  the  furlough  plan,  it  seems  to 
me.  have  infinitely  much  to  commend  them  in  preference 
to  the  horizontal  wage  reduction  which  now  stands  in  the 
committee  bilL  The  latter  trend  is  reactionary.  The 
farmer  is  progressive.  If.  we  can  save  the  public  money  suf- 
ficiently by  either  method.  I  am  persuaded  that  it  Ls  highly 
preferable  to  do  it  In  a  forward-looking  way. 

Moreover,  of  course,  it  is  less  biu-densome  on  the  Federal 
personnel.  It  contemplates  an  average  reduction  of  8.3  per 
cent  in  compensation  instead  of  an  average  of  10  per  cent 
in  the  committee  bill.  I  mean  that  this  is  the  mathematical 
equivalent  of  the  furlough  plan  as  compared  with  the  hori- 
zontal pay  cut.  Therefore  it  would  seem  to  me  quite  obvi- 
ous, as  the  Senator  from  New  Hampshire  has  indicated, 
that  the  furlough  plan  would  be  preferred  by  the  Federal 
persoimel  itself. 

Now,  the  objections  to  the  plan:  It  is  urged,  in  the  first 
Instance,  by  my  able  friend  from  South  Carolina  that  the 
furlough  plan  would  be  subject  to  favoritism  in  its  admin- 
istration. It  seems  to  me  this  is  shadow  boxing.  It  seems 
to  me  that  is  fighting  ghosts.  I  can  not  believe  that  for  a 
period  of  one  year,  during  this  next  emergency  12  months 
for  which  we  are  providing  in  this  legislation,  that  there  is 
any  serious  threat  of  favoritism  either  through  the  appli- 
cation for  or  the  issuance  of  an  Executive  order  by  the 
President  ot  the  United  States,  which  Is  the  necessary 
routine  In  order  to  create  any  exemption  imder  the  manda- 
tary rule  as  laid  down  in  the  legislation  itself.    Executive 


exemption  orders,  if  and  when  necessary,  are  not  likely  to 
be  issued  except  for  sound  cause,  and  I  do  not  believe  any 
Senator  seriously  thinks  otherwise. 

The  second  objection  is  that  there  is  administrative  diffi- 
culty in  respect  to  the  operation  of  the  plan.  Yet  surely 
the  Senator  from  New  Hampshire  is  Justified  in  stating 
that  the  administrators  of  the  Government,  including  the 
President,  have  asked  for  the  furlough  plan  in  preference  to 
the  straight  wage-cut  plan  as  an  expression  of  thctr  belief 
for  the  best  method  of  proceeding.  If  the  administrators, 
those  upon  whom  the  responsibility  for  the  administration 
will  fall,  take  such  an  attitude,  I  think  the  legislative  branch 
of  the  Government  is  entitled  to  dismiss  the  question  of  ad- 
ministrative difQculty  In  deciding  the  alternative  choice 
between  these  two  plans. 

The  third  objection  is  that  the  fiu-lough  substitute  would 
not  raise  the  same  total  sum  as  would  the  original  commit- 
tee bill.  That  is  certainly  true;  it  can  not  be  gainsaid.  But 
the  differential  is  not  serious  in  view  of  our  alternative 
economy  opportunities.  Indeed,  it  may  develop  that  the 
differential  is  of  no  major  consequence  at  all. 

The  committee  bin  as  finally  amended  by  the  Senate's 
action  in  respect  to  the  amendment  submitted  on  Saturday 
by  the  Senator  from  Maryland  probably  puts  the  salary  re- 
duction at  a  total  of  $114,000,000.  I  would  say  that  the 
saving  is  in  the  neighborhood  of  $114,000,000  as  represented 
by  the  bill  as  now  pending. 

If  the  Senator  from  New  Hamp^iire  is  correct  in  his  esti- 
mate respecting  the  fin-lough  plan,  there  is  a  saving  of 
$95,000,000  involved  in  its  operation,  and  I  may  say  to  him 
that  my  own  inconclusive  calculations  on  that  subject  bring 
the  saving  to  between  ninety  and  ninety -five  million  dol- 
lars, although  It  is  exceedingly  difficult  to  calculate.  I  pro- 
pose by  amendment  to  increase  this  sum. 

Mr.  MOSES.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.     I  yield. 

Mr.  MOSES.  I  have  jast  seen  a  telegram  from  the  head 
of  one  of  the  largest  and  most  important  of  the  fedwated 
Federal  services,  which  indicates  that  the  total  saving  to  be 
made  under  the  furlough  bill  will  be  approximately 
$110,000,000. 

Mr.  TYDING8.  Mr.  President,  will  the  Senator  from 
Michigan  3^1d? 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Mary- 
land. 

Mr.  TYDINGS.  Mr.  President,  I  am  not  out  of  sympathy 
with  the  furlough  plan,  but  I  want  to  express  this  thought. 
Assuming,  first,  that  the  fin-lough  plan  would  save  $90,- 
000,000  in  lieu  of  $115,000,000.  that  would  mean  a  difference 
of  $25,000,000,  which  the  10  per  cent  cut  would  save  over 
the  furlough  plan.  If  that  $25,000,0000  were  used  In  the 
lower  wage  brackets  in  the  way  of  exemptions.  It  would  be 
possible  to  exempt  all  salaries  of  $1,800  and  less  from  any 
cut  whatsoever,  and  get  the  same  amount  of  savings.  I 
know  there  has  been  a  great  deal  of  sentiment  to  exempt 
the  salaries  in  the  lower  brackets,  so  that  if  we  are  going  to 
adopt  the  furlough  plan,  which  means  a  saving  of  twenty- 
five  or  thirty  ralUion  dollars  less  than  under  the  10  per  cent 
cut.  by  adopting  the  cut  plan  and  saving  only  $90,000,000  we 
could  exempt  every  salary  of  $1,800  or  less  from  any  cut 
whatsoever  for  the  same  amount  of  money. 

Mr.  VANDENBERG.  Mr.  President.  I  believe  there  will  be 
no  such  differential  between  the  furlough  plan  and  the 
stral^t  cut  as  previously  ordered.  Now,  let  me  come  to  the 
last  and  final  objection,  which  I  think  is  the  one  valid  objec- 
tion against  the  furlough  plan.  I  have  felt — and  many 
others  in  this  Chamber  have  the  same  feeling — that  there  is 
no  equity  and  no  justification  In  a  universal  horizontal  re- 
duction in  all  wage  brackets  at  the  same  rate,  applying  the 
same  economy  ratio  to  high  and  low  alike.  The  Senator 
ftom  New  Hampshire  reminds  me  that  he  said  precisely  the 
same  thing. 

That  criticism  can  still  apply  to  the  furlough  plan,  because 
in  effect  mathematically  it  applies  a  mmmnr  rule  to  thf 
entire  list,  representative  in  dollars  and  cents  of  the  equiva- 
lent of  a  reduction  of  8J  per  cent. 


Mr.  President,  It  is  at  that  point  that  I  want  to  submit  an 
amendment,  an  amendment  for  the  purpose,  first,  of  restor- 
ing the  idea  of  a  sliding  scale  of  reduction  in  the  upper 
brackets;  an  amendment,  second,  which  obviously  will. 
therefore,  increase  the  total  revenue  to  be  secured  and  thus 
in  turn  will  further  meet  the  objection  raised  to  the  furlough 
plan  upon  this  latter  score. 

I  am  going  to  propose  an  amendment  to  section  101,  on 
page  2,  after  line  23,  inserting  a  new  subsection  to  read  In 
part  as  follows: 

Upon  the  coznpenaBtkm  In  ezoeaa  of  tS.OOO  per  annum  the  fur- 
lough provision  heretofor*  de&ncil  shaU  apply  after  and  In  addition 
to  tb«  following  reductions  in  rates  of  compensation  for  the  flacal 
year  ending  June  30,  1083. 

$3,000  to  $4,000,  1  per  cent. 

$4,000  to  $6,000.  a  per  cent. 

$6,000  to  $6,000.  S  per  cant. 

$6,000  to  $7,000,  4  per  cent. 

$7,000  to  $8,000.  6  per  cent 

$8,000  to  $9,000.  6  per  cent. 

$0,000  to  $10,000,  7  per  cent. 

Over  $10,000.  8  per  cent. 

Then  follows  the  necessary  clause  to  eliminate  the  hump 
between  brackets. 

Mr.  BRATTON.     Mr.  President,   will  the  Senator  saeld? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  New  Mexico? " 

Mr.  VANDENBERG.    Certainly. 

Mr.  BRATTON.  If  that  amendment  should  be  adopted, 
what  would  be  the  saving? 

Mr.  VANDENBERG.  The  additional  saving  as  the  result 
of  this  amendment  would  probably  be  between  $4,000,000 
and  $5,000,000.  Therefore  the  total  saving,  even  under  the 
figures  as  originally  submitted  by  the  Senator  from  New 
Hampshire,  would  be  in  the  neighborhood  of  $100,000,000 
and  on  the  basis  of  the  estimate  which  he  most  recently  gave 
the  Senate  would  almost  approximate  the  net  saving  avail- 
able under  the  committee  bill  as  it  now  stands. 

Let  me  indicate  precisely  how  this  amendment  would  work. 
The  net  result  of  the  amendment  would  be  to  create  a  set-up 
as  follows:  No  salary  imder  $1,200  would  be  touched  at  all. 
The  furlough  plan,  representing  the  equivalent  of  an  ulti- 
mate mathematical  deduction  of  8.3  per  cent  in  annual  pay. 
would  apply  up  to  $3,000  on  the  furlough  basis.  Above 
$3,000  the  furlough  and  the  new  percentage  reduction  would 
apply.  Bear  in  mind  the  fact  that  the  furlough  reduction 
represents  83  per  cent.  Then  we  can  reach  the  total  reduc- 
tion of  pay  in  the  higher  brackets  by  adding  the  proposed 
specific  reduction  in  each  bracket  to  8.3  per  cent,  which  is 
the  rate  represented  by  the  furlough.  This,  then,  is  the 
final  net  result.  Let  me  recall  that  on  $1,200  to  $3,000  the 
reduction  is  8.3  per  cent. 

From  $3,000  to  $4,000  the  reduction  is  a  total  of  9.3  per 
cent. 

From  $4,000  to  $5,000  a  toUl  of  10.3  per  cent. 

Prom  $5,000  to  $6,000  a  total  of  11.3  per  cent. 

Prom  $6,000  to  $7,000  a  total  of  12.3  per  cent. 

From  $7,000  to  $8,000  a  total  of  13.3  per  cent. 

From  $8,000  to  $9,000  a  total  of  14.3  per  cent. 

From  $9,000  to  $10,000  a  total  of  15.3  per  cent. 

Over  $10,000  a  total  of  16.3  per  cent. 

Manifestly  if  the  amendment  were  adopted  a  subsequent 
amendment  would  have  to  be  offered  at  the  point  where  the 
compensation  of  the  Speaker,  the  Vice  President,  the  Mem- 
bers of  the  House  and  Senate  are  covered,  by  increasing  that 
figure  from  10  per  cent  in  the  pending  amendment  to  16.3 
per  cent,  which  is  the  total  reduction  in  the  top  brackets 
under  the  sliding  scale. 

Mr.  President,  it  seems  to  me  that  if  the  value  of  the 
shding-scale  reducUon  in  the  upper  brackets— which  I  may 
say  parenthetically  is  a  simple  application  of  the  standard 
income-tax  theory  and  plan  of  American  operation— be  in- 
cluded In  the  furk>ugh  plan,  the  only  substantial  objecUon  to 
the  furlough  plan  is  eliminated  and  there  is  left  all  of  these 
utterly  sound  and  persuasive  reasons  for  taking  this  altema- 
Uve  method  instead  of  the  horizontal  proposal  which  has 
come  from  the  committee  and  which  thus  far  has  been 
approved  by  the  Senate. 


Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  lflrf»li«n 
yield  to  the  Senator  from  Nebraska? 
Mr.  VANDENBERG.     I  yield. 

Mr.  NORRIS.  There  is  another  thing  that  troubta  me. 
which  the  Senator  has  not  mentioned,  and  that  Is  the  ques- 
tion of  substitutes.  It  is  quite  apparent  that  a  good  manor 
places  where  it  would  be  Impractical  to  reduce  mlartas  bij  ft 
month's  vacation  without  pay  could  not  be  taken  cere  of 
without  putting  in  the  place  of  the  fxzrloughed  employee  e 
substitute  whom  we  would  have  to  pay. 

Mr.  VANDENBERG.  What  happens  to-day  uxkter  similar 
circumjtances?  I  assume  the  Federal  empk^ree  to-day  bet 
his  30  days'  vacation  with  pay.  and  If  he  is  ImHtpwieeMe 
and  a  substitute  were  necessary,  the  substitute  also  Is  paid 
and  there  is  that  additional  burden  upon  the  pay  rolL 
Under  the  furlough  plan  he  takes  the  30  deyi*  wtkhout  pey. 
knd  if  a  substitute  Is  hired  as  heretofore,  the  Oovenmieot 
would  still  have  the  advantace  of  that  month's  pay.  wrhleh 
otherwise  has  been  given  to  the  employee. 

Mr.  NORRIS.  Are  there  no  provlsloQa  where  tt^month'B 
pay  under  existing  salaries  Is  not  allowedt 

Mr.  VANDENBESIG.  I  can  not  answer  the  8$iiator*B 
question. 

Mr.  NORRIS.  I  was  tanpresaed  with  what  the  Senator 
from  South  Carolina  said  when  he  referred  to  the  Unmlfra- 
tion  Service. 

Mr.  VANDENBERG.  I  am  not  able  to  answer  the  Sen- 
ator's question.  I  assume,  from  the  fact  ttiat  I  have  been 
told  aU  along  that  the  administrative  oflteen  and  depart- 
ments  of  the  Government  preferred  this  method  ol  opera- 
tion, that  so  far  as  its  practical  effects  are  eenoemed  t$ 
must  be  sound. 

Mr.  NORRIS.  I  am  not  sure  that  It  would  be  otajectton- 
atde.  I  was  wondering  how  It  could  be  done  without  puttlns 
some  one  m  the  place  of  some  of  the  furlooghed  iniiilnywe 

Mr.  VANDENBERG.  Some  one  may  be  put  in  their  place 
precisely  as  has  happened  heretofore. 

Mr.  NORRIS.  Does  the  substitute  spedfleally  take  «wey 
the  vacation  allowance? 

Mr.  VANDENBERG.    That  Is  my  understanding. 

Mr.  NORRIS.  That  would .  be  absolutely  usliumit  eo 
they  would  not  have  any  vacation  without  pey. 

Mr.  VANDENBERG.    That  is  the  net  faet. 

Mr.  NORRIS.  So  the  Government  employee  would  talBe 
a  month's  vacation  without  payT 

Mr.  VANDENBERG.    That  is  correct  as  I  undecetand  the 

matter. 

Mr.  NORRIS.  Who  would  say  when  the  furloogh  shoold 
be  taken  under  the  proposed  amendment? 

Mr.  VANDENBERG.  I  assume  that  it  is  at  the  primary 
discretion  of  the  administrator  In  each  department,  but 
may  I  anticipate  the  Senator  from  Wisconsin  lUr.  Ls  Foa- 
LETTEl  to  the  extent  of  saying  that  I  cordially  egrae  with 
the  proposal  which  he  intends  to  submit  that  brtags  ^et 
matter  back  somewhat  within  the  control  of  the 

himself. 

Mr  NORMS.    Who.  for  instance,  would 
the  Senator's  month  shaU  be  when  he  must  be  taken  off  the 
pay  roU?    Who  would  teU  him  when  that  should  bef 

Mr  VANDENBERG.  If  anybody  can  find  a  farloogh  for 
me  for  even  a  few  minutes,  he  will  be  doing  better  than  I 
have  been  able  to  do  for  the  test  13  unlntemipled  uaaOm. 
Senators,  under  my  amendment,  will  take  the  higheet  redae*> 
tion,  which  will  be  16J  per  cent.  Instead  of  8 J  per  cent  in 
the  committee  bilL 

Mr.  LA  POLLETTE.  Mr.  President.  It  is  my  undenteod- 
ing  that  it  Is  contemplated  under  this  plan  that  the  graat 
majority  of  employees  would  take  their  furloughs  distrlbated 
over  a  long  period  of  time  by  having  a  virtual  redaction  oC 
the  working  time  in  each  week  or  in  each  meoth.  but  that 
the  draft  provides  in  the  alternative  that  they  may  reqidte 
the  furlough  to  be  taken  in  consecutive  daj9  not  to  tscoed 
24  working  days,  whldi  the  amendment  dechoea  to  be  one 
calendar  month.  I  Intend  at  the  proper  ttane  to  offer  an 
amendment  to  the  pending  amendment  on  page  3.  line  1$. 
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after  the  word  "  subsection,"  to  Insert  a  colon  and  the  fol- 
lowlns: 

Provided  further.  That  no  oSkotr  or  emptoyee  •hall  wl«K>ut  hto 
consent  be  furloughed  under  thia  aubaection  for  more  than  four 
daya  in  any  one  calendar  nujntti. 

That  would  permit  the  employee  In  his  discretion  to  insist 
that  his  furlough  should  be  distributed  over  a  long  period 
of  time,  thus  preventing  him  from  being  thrown  out  of  work 
without  any  pay  for  practically  a  month.  On  the  other 
hand.  If  be  preferred  that  plan  and  the  administrative  offi- 
cer felt  that  it  was  better  for  the  service  that  he  should  take 
it,  he  could  take  it  in  34  consecutive  working  days. 

Mr.  SHORTRIDOE.    Mr.  President 

■nw  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  California? 

Mr.  VANDKNBERG.-  Certainly. 

Mr.  SHORTRIDaE.  Do  I  understand  that  those  receiv- 
ing nlaries  of  $1,200  or  less  are  exempted  from  the  pro- 
viaioaxB  of  tbe  Senator's  amendment? 

Mr.  VANDENBERO.    The  Senator  is  correct. 

Mr.  SHORTRrDQB.  Purthcr,  do  I  understand  that  the 
police    and    firemen    of    the    District    of    Columbia    arc 


Mr.  VANDENBERG.  They  are  exempted  by  the  lan- 
gtxace  of  the  amendment  submitted  by  the  Senator  from 
flew  Hampidilre. 

Mr.  SHORTRIDGE.    It  does  exempt  them  from  the  op- 

enttloDS  of  the  reduction? 

Mr.  VANDENBERO.    Yes:  that  is  correct. 

Mr.  COenOAN.    Hi.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Colorado? 

Mr.  VANDENBERG.    I  yield. 

Mr.  COSnOAN.  Neither  the  Senator  from  Michigan 
nor  the  Senator  from  New  Hampshire  has  discussed  an  i 
amendment  of  the  committee  found  on  page  59.  section  214, 
with  respect  to  furloughs  of  Government  employees.  Will 
it  interrupt  the  Senator  if  he  is  asked  at  this  time  to  explain 
the  relation  of  his  amendment  to  that  amendment' 

Mr.  MOSES.    Mr.  President,  may  I  answer  the  Senator's 

question? 
Mr.  VANDENBERO.    I  shall  be  very  i^ad  if  the  Senator 

will  do  so. 

Mr.  MOSES.  May  I  say  to  the  Senator  from  Colorado 
tytftt.  there  are  three  fvrrther  amendments  which  I  intend  to 
offer  in  the  event  my  pending  amendment  is  accepted.  On 
page  59  the  further  amendment  provides  for  striking  out  all 

of  section  213. 

Mr.  VANDENBERG.  Mr.  President,  the  amendment  I 
have  suggested  raises  the  general  question  of  whether  or  not 
we  shall  superimpose  upon  the  furlough  plan  in  the  higher 
brackets  the  graduated -scale  theory  of  reduction.  It  will 
suffice  to  take  the  judgment  of  the  Senate  upon  this  one 
amendment.  If  it  should  be  carried,  subsequent  amend- 
ments will  be  necessary  to  bring  the  balance  of  the  fur- 
ious proposal  into  line.    I  offer  the  following  amendment. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from   T^^^if'Higan   will  be  read  for  the  Information   of  the 

Senate. 

The  Lkmslativk  Clehk.  Amend  section  101  by  adding  a 
new  subsection  reading  as  follows: 

(d>  Upon  aU  oMnpenaatlona  In  ezoesa  of  $3,000  per  annum  tba 
furlough  provtelona  heretofore  defined  shall  apply  after  and  tn 
addition  to  the  follo-wlng  reduction*  In  rates  of  compensatkxi  tor 
the  fiscal  year  ending  J\uie  30.  1933: 

Percent 

•3.000  to  »4.000 \ 

MOOO  to  »5.000 I 

$5,000  to  $6.000 • 

86.000  to  $7JX)0 * 

$7,000  to  $8.000 ° 

$8,000  to  $9.000 J 

$9,000  to  $10.000 I 

Over  $10.000- ■ 

ProvtdeA,  That  the  application  of  thcae  reductlona  tfiaU  noC 
operate  to  reduce  tbe  rate  of  compensation  below  that  of  the  next 
lower  rate  In  the  same  service  to  which  a  lower  percentage  of 
raductkm  appUea 


Mr.  MOSES.  Mr.  President,  as  the  author  of  the  amend- 
ment, I  am  Inclined  to  accept  the  amendment  proposed  by 
the  Senator  from  Michigan  for  a  perfectly  practical  reason. 
If  anyone  would  take  the  trouble  to  study  the  text  of  the 
biU.  it  will  be  noted  that  the  text  perfected  by  the  House  is 
changed  very  little,  whereas  the  amendment  which  I  have 
offered  covers  not  only  the  entire  text  of  the  title,  which 
tavolves  only  8  sections,  but  Involves  H  sections  and  covers 
the  entire  subject. 

If  my  amendment  shall  be  agreed  to.  the  whole  question 
as  proposed  by  the  House  of  Representatives  and  every 
question  involved  in  the  discussion  here  will  go  to  confer- 
ence, and.  under  the  action  aheady  taken  by  the  Senate 
to-day.  we  know  the  full  powers  of  conferees  with  reference 
to  matters  of  this  sort,  and  because  of  the  practical  question 
thus  involved.  I  will  accept  the  amendment  proposed  by  the 
Senator  from  Michigan  [Mr.  VANDENBEacl  to  my  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  New  Hamp- 
shire modifies  his  amendment. 

Mr.  MOSES.  I  will  modify  my  amendment  to  that  extent. 
I  do  that  without  concurring  to  the  entire  argument  ad- 
vanced by  the  Senator  from  Michigan,  much  of  which,  I 
recognise,  has  force,  but  I  accept  it  in  order  that  I  may  get 
a  vote  upon  the  enth-e  subject,  for.  as  I  have  said,  if  my 
amendment  shall  be -agreed  to.  the  whole  proposiUon  will  be 
then  in  the  hands  of  the  conference. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the   Senator  from  New  Hampshire  as 

modified. 

Mr.  VANDENBE31G.    Mr.  President,  then  there  are  three 

points  where  the  text  will  have  to  be  subsequently  brought  in 

line  purely  in  relationship  to  the  suggestions  already  accepted. 

Mr.  MOSES.  Yes:  Mr.  President,  I  find  upon  studying 
these  proposals  that  they  affect  the  section  numbering  as 
proposed  in  my  amendment,  and  also  I  modify  my  amend- 
ment to  that  extent. 

The  amendments  of  Mr.  Vahdknbkio  to  the  amendment  of 
Mr.  MosEs  are  as  follows: 

Amend  section  105.  subsecUon  (a) :  Change  10  per  cent  to  18.3 
per  cent.  .   . 

Also  amend  section  105.  subsection  (b) :  Change  8  J  per  cent  to 
10  per  cent.  -  „• 

Also  amend  section  105.  subsection  (c>  :  After  the  words  B3 
per  cent"  add  the  following:  "Frovided.  That  subsection  (d)  in 
section  101  shall  also  apply  in  this  category." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  New  Hampshire  as  modified. 

Mr.  LA  POLLETTE.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  de.sk  to  the  amendment  of  the 
Senator  from  New  Hampshire. 

The  VICE  PRESIDENT.  Let  the  amendment  to  the 
amendment  be  stated. 

The  Legislattve  Clkrk.  On  page  2  of  the  amendment,  in 
line  19,  after  the  word  "  subsection."  it  is  proposed  to  insert 
a  colon  and  the  following: 

Provided  further.  That  no  officer  or  employee  shall,  without  his 
consent,  be  furloughed  under  this  subsection  for  more  than  f«ir 
days  in  any  one  calendar  month. 

Mr.  MOSES.  Mr.  President,  if  the  Senator  from  Wis- 
consin would  change  the  numeral  "  4  "  to  the  numeral  -  6," 
I  should  be  very  glad  to  modify  my  amendment  accord- 
ingly; but  I  make  that  suggestion  because  It  Is  the  princii^e 
of  the  5-day  week,  which  is  set  up  m  my  amendment,  and 
I  think  it  would  be  much  more  reasonable  to  make  the 
limitation  five  days  instead  of  four  days. 

Bfr.  LA  POLLETTE.  Mr.  President,  what  I  seek  to  accom- 
plish by  this  amendment  is  to  prevent  employees,  without 
their  consent,  being  required  to  take  their  furloughs  all  in 
one  month's  time.  Senators  are  no  doubt  aware  that  many 
Government  employees  ftaxl  it  impossible  to  set  aside  any 
savings,  and  that  therefore  they  are  dependent  upon  the 
payments  which  come  either  monthly  or  bimonthly  in  order 
to  meet  their  current  expenses.  Therefore  it  seems  to  me 
that  (me  serious  criticism  of  this  fin'lough  x^an  would  be  the 
hardship  which  would  be  occasioned  by  employees  being 
required  without  th^  consent  to  go  for  a  whole  month 
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without  any  Income  whatsoever.  Under  the  terms  of  this 
amendment,  howevor.  tt  will  be  possible  for  those  who  pre- 
fer to  take  their  fnrlouili  all  in  one  month,  and  who  receive 
the  consent  of  the  administrative  officer  to  do  so,  to  make 
such  an  arrangement. 

I  may  say  further  to  the  Senator  from  New  Hampshire 
that  my  theory  in  sogEOSting  four  days  was  that  in  the  aver- 
age month  a  4-day  foilough.  taken  weekly  during  a  given 
month,  would  result  tn  the  reduction  of  the  average  working 
time  by  four  or  four  and  one-half  days. 

However.  I  am  wilBng  to  accept  the  suggestion  made  by 
the  Senator  from  New  Hampshire  and  I  modify  the  amend- 
ment by  striking  cfot  "4  "  and  inserting  "5." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment proposed  by  the  Senator  from  Wisconsin  is  so  modi- 
fled. 

Mr.  MOSES.    To  that  extent  I  modify  my  amendment. 
The  VICE  PRESIDENT.    The  Senator  from  New  Hamp- 
shire further  modillea  him  amendment.    The  question  now 
is  on  the  adoption  of  tbe  amendment  of  the  Senator  from 
New  Hampshire  as  modified. 

Mr.  HALE.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment to  the  amendment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment to  the  amendment. 

The  LcGiSLATnrK  Clckk.  In  the  amendment  of  the  Sen- 
ator from  New  Hampshire  it  is  proposed  to  insert  in  the 
proper  place  the  following  proviso: 

Provided  further.  That  the  rate  of  compensation  of  any  em- 
ployee fiirloughed  under  tbe  provisions  of  this  bill  shall  not  be 
reduced  by  reaaon  of  tbe  action  of  any  wage  board  during  the 
fiscal  year  1933. 

Mr.  HALE.    Mr.  President,  on  page  2  of  the  amendment 

of  the  Senator  from  New  Hampshire  the  following  proviso 

is  included: 

Provided,  That  noCblag  herein  contained  shall  be  construed  as 
modUytng  the  metluxl  of  fixing  the  daily  rate  of  compensation 
of  per  diem  officers  <»*  ampioyees  as  now  authorized  by  law: 

Mr.  President,  in  the  Navy  and  also  in  the  Army  the  wages 
of  many  of  the  civilian  employees  are  determined  by  wage 
beards.  Tboae  wage  boards  sit  from  time  to  time  and  de- 
termine what  the  proper  ycale  of  wages  siwuld  be.  I  under- 
stand, however,  that  the  wage  boards  have  not  been  in  ses- 
sion for  a  considerable  time.  Should  those  wage  boards 
meet  and  decide  upan  a  reduction  in  wages  the  cut  might  be 
10  per  cent  or  16  per  cent  or  20  per  cent.  Obviously  it  would 
not  be  fair  that  these  employees  should  be  subject  not  only 
to  that  cut  but  also  to  the  furlough  provisions  of  the  bill. 
They  would  be  doubly  penalized  were  Uiat  done.  I  ask  the 
Senator  from  New  Hampshire  if  he  will  not  accept  the 
amendment? 

The  VICE  PRS8IDSNT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Maine  to  the  ameini- 
ment  offered  by  the  Senator  from  New  Hampshire. 

Mr.  WATSON.  Mr.  President,  I  have  in  my  hand  a  tele- 
gram that  I  thirA  flhoukl  be  read  from  the  desk,  and  I  ask 
unanimous  consent  to  have  it  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read. 

The  legislaUve  ckrk  read  as  follows: 

DfsiANSFOLB,  Iin>..  June  8,  J932. 

Hon.  Jxioa  E.  Watkmc, 

United  State*  Senate: 
This  organisation,  eomposed  of  78,000  members,  with  sub- 
ordinate iiTiintM  tn  760  ctUM  and  towns  In  United  States,  strongly 
commends  your  poslUon  m  opposition  to  direct  salary  cuts  of 
employees  of  Federal  Oovemment  as  against  ths  furlough  plan. 
Wc  Sincerely  hope  proposal  for  5-day  week  for  an  per  dlcm  em- 
ploy.^ will  be  adopted  by  Senate  in  lieu  of  wage  reductions^ 
Employers  In  private  bMhwtry  strongly  IncUned  to  follow  lead  of 
Government  Wage  cutting  will  not  provide  way  out  of  present 
deplorable  condition.  Imt  wm  accentuate  rather  than  relieve  crisis 
confronting  our  country.  Ftre-rtay  week  will  spread  employment 
amonc  larger  iramber  vorters.  thus  prorldlng  reUef  for  many  now 
suffering  from  •nfor«ed  lOiwaem.  By  thus  diverting  larger  po- 
tion auresatea  pay  roU  of  Nation's  industries  Into  channels 
which^^yJide  miMntna  necessities  of  life,  purchasing  power 
will  be  increased  and  btHtness  turned  to  upward  V^'^^^'^Ti^: 
tries  operettng  six  days  toy  sUggerlng  emptoymmit   upon   S-day 
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Is  ooostrueUve  st^  to  cars  — ^—^ — _ — 

Saving  of  four  hours'  pay  on  each  employee  ^ 
Government  pay  roll  9  1/11  per  cent  witlMUl 
Increa.'?ed  efficiency  and  flexibility  of  forces  to 
qolrementa  in  goTemmentsl  activities  of  _ 

through  establishment  of  S-<lay  week  wm  fvovldt 
than    10    per    cent    reduction    tn    wage    rates,    'ra 
strongly  supported  best  traditions  of  over  eqqntiy 
expect  our  Oovemment  will  take  lead  In  prwldtBC  CMly  - 
solutions,  for  aggravated  condition  of  unemploymeBt  is  oar  | 
and  most  dangerous  problem.     If  8-d«y  week  with  ""*"'■■ 
at  ten-eleventh.'^  of  present  weekly  wage  is  sdapted, 

industries  will  follow  lead  of  Oovemment  and  releai 

ployment  will  he  quick  and  certain.  Feyorabte  ■'y?*  ^"Pp^^y"* 
alternative  In  preference  to  wage  reducMooB  BMHl  U^i^lJA  li* 
millions  of  worteers  In  private  employmsBtt  as  well  ••  tnose  m 
Government  servloe.  _ 

Cwas.  F. 

President  tntematUmat  rppofrufktmt 

Mr.  MOSES.  Mr.  President,  the  percentMPe  •Uted  ttl  tiM 
telegram  which  has  Just  been  read  mMUlB,  M  wyoM  cm 
determine  by  a  slight  computation,  sofnftWng  Bke  fltf.- 
000.000  of  savings  under  tbe  proposal  now  before  the  SeOAte. 

Mr.  President,  inasmuch  aa  my  single  p^rpow  Is  to  ttCllH 
lish  a  statement  of  policy  on  the  part  ot  Vbt  Senate  tUtf  to 
get  into  conference  the  conflicting  views  wtth  vtCanno*  to 
the  question  of  poUcy,  I  want  to  modify  my  amendment  In 
every  feasible  way  without  destroying  Its  intflcrttgr.  and  1 
am  glad  to  modify  it  to  the  effect  proposed  by  th«  Senator 
from  Maine. 

The  VICE  PRESIDENT.  Without  ohieotiaa.  the  ooMnd- 
ment  of  the  Senator  from  New  Hampshlrs  will  b«  farther 
modified. 

Mr.  BORAH.  Mr.  President,  the  Senator  must  be  ocnabi 
as  to  who  the  conferees  are  going  to  be. 

Mr.  MOSES.    No,  Mr.  President;  but  tl»e  Senator  Irem 
Idaho  has  been  here  longer  than  I  and  U  OMWe  pnctb^ 
than  I.  in  spite  of  iiis  wdl-advertiaed  tdsalism.  and  be  ^ 
what  happens  when  a  Senator  In  charge  of  a 
cepts  an  amendment. 

Mr.  BORAH.    I  do. 

Mr.  WAU5H  of  Massachusetts.    I  present  an        ^ 
which  I  ask  to  have  printed  in  the  usual  form,  prteted  ttt 
the  Rscoao.  and  lie  on  tbe  table. 

The  VICE  PRESIDENT.    Tbe  amendmwKt  wiU  be 
celved,  printed  in  the  usual  form,  printed  to 
and  lie  on  the  table. 

The  amendment  intended  to  be  pr(H>osed  bf  Mr.  WMm  o< 

Massachusetts  is  as  follows: 

Insert  at  the  proper  place  In  the  bill  the  fohowtag: 

"  Provided.  That  any  law.  rule,  or  statute  that  reqttties  a  rsdoe* 

tlon  of  salary  additional  to  the  reduction  hereto  provided  Shstt  bS 

inoperative  durlog  the  fiscal  year  1033." 

The  VICE  PRESIDENT.    The  question  is  <m  the 
ment    offered    by   the   Senator   from   New  Ratnpibh 
modified. 

Mr.  BRATTON  obtahied  the  floor. 

Mr.  BORAH.   Mr.  President,  maj  I  ask  tf  tt  li  tlie 
of  those  in  charge  of  tbe  bUl  to  have  a  vote  en  this 
to-night?    The  Senatw  from  New  Mexioo  Is  Juet 
start  a  discussion  of  It. 

Mr.  WATSON.    Mr.  President.  I  was  wonderiag  In 
connection  if  we  could  not  have  a  recess  and  let  tbe 
ments  be  printed  which  have  been  proposed. 

Mr.  JONES.    I  was  going  to  suggest  that,  iltlioMih 
of  the  amendments  have  been  accQuted. 

Mr.  MOSES.    May  I  ask.  if  that  is  v^ag  to  be  done. 
my  amendment  may  be  reprinted,  wttb  ttaeMBendE 
which  I  have  accepted  printed  In  tlaUes.  so  ttiat  tll^ 
ence  between  my  original  amendment  and  tbe 
as  modified  may  be  readily  seen? 

Mr.  JONES.    That  is  ^R^iat  I  was  going  to 
we  may  see  Just  exactly  what  the  propotal  Is. 

Mr.  BORAH.    And  what  the  conferees  win  baso  to 

The  VICE  PRESIDENT.    Is  there  obleettanr 

Mr.  BRATTON.    Bffr.  Presldem.  I  soKvest  to  the 
in  charge  of  the  bill  that  the  Senate  take  a 
to-morrow  morning  and  resuoae  the 
pending  question  at  that  tbno. 
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Mr.  MOSES.     In  the  meantime  the  Senator  from 
Mexico  holds  the  floor. 

Mr.  BRATTON.    I  hope  so. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  New  Hampshire  to  print  his 
amendment  as  modified  in  the  form  suggested  by  him?  The 
Chair  hears  none,  and  it  is  so  wrdered. 

RXCOGKTnoir  or  sitssxa 

Mr.  JONES.    Mr.  President 

Mr.  McKELLAR.  Mr.  President,  wffl  the  Senator  yield 
to  me  to  put  two  letters  in  the  Record? 

Mr.  JONES.  I  expect  to  make  a  motion  in  accordance 
with  the  unanimous-consent  agreement,  but  I  yield  to  the 
Senator  from  Tennessee. 

Mr.  McKESJLAR.  I  have  in  my  hand  a  letter  from  Mr. 
C.  G.  Bond,  of  Jackson.  Tenn..  to  which  I  invite  the  par- 
ticular attention  of  the  Senator  from  Idaho.  It  is  a  splendid 
letter  in  reference  to  the  recognition  of  Russia  and  gives 
reasons  why  there  should  be  such  recognition  accorded-  I 
ask  unanimous  consent  that  the  letter  may  be  printed  in  the 
Rsgokd  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  referred  to  is  as  follows: 

Jackson.  Tknn..  June  1.  1932. 

Hon.  K.  D.  McKzLXAS. 

Senator  from  Tennessee,  Washington,  D.  C. 

Mt  Dbab  SxMAToa:  You  perhaps  may  recall  a  conversaUon  you 
bad  some  time  ago  with  some  of  us  In  our  court  hoxise  here  when 
I  asked  why  had  not  the  United  States  resumed  diplomatic  and 
frtendly  relations  with  Russia.  You  replied  that  the  Stat«  De- 
partment gave  as  an  exciise  that  Russia  owed  us  and  would  not 
pay  We  both  remarked  that  that  was  a  poor  way  to  aetUe 
debts,  by  one  party  having  nothing  to  do  with  the  other,  and 
espedaUy  while  other  nations,  notably  England  and  Prance,  were 
virtually  repudiating  their  obligations  to  us. 

I  am  not  a  diplomat  or  politician  and  not  up  on  statecraft. 
but  In  view  oX  the  growing  attitude  of  Japan,  encouraged  by  Great 
Britain  and  Prance,  it  seems  to  behoove  us  to,  as  soon  as  possible, 
resiune  friendly  relations  with  Russia.  Russia  has  been  tradl- 
tionaUy  friendly  to  the  United  States  and  If  our  attitude  of  un- 
irlcndHnesw  continues,  then  in  case  of  war  with  Japan  our  Alaskan 
possessions  wovild  be  in  very  great  danger.  The  atUtude  of 
Prance  and  England  reminds  me  of  school-boy  days  when  a  num- 
ber of  boys  would  egg  on  two  other  boys  to  fight,  by  putting  chips 
on  their  shoulders  and  daring  the  other  to  knock  them  off.  Eng- 
land and  Prance,  In  all  of  their  transactions,  seem  to  try  to  put  the 
Unlte<i  States  forward.  They  flatter  our  diplomats  and  make  them 
believe  we  are  the  greatest  and  ripest  people  In  the  world  and 
should,  therefore,  take  the  lead  whUe  they  sit  back  and  make 
us  draw  the  chestnuts  out  of  the  fire  for  them. 

I  hope  that  somebody  wlU  take  the  iniUatlTe  and  compel  our 
State  Department  to  recognize  Russia,  at  least  for  otir  own  safety 
in  the  future. 

I  hope  you  have  entirely  recovered  from  your  iUness.  With  very 
beat  wishes.  I  am. 

Sincerely  yours. 

C.  O.  BoifB. 

rOKKCLOSXTSB   OF  MOKTGACES   BT   XKSUXAltCB   COMPAMIXS 

Mr.  McKELLAR.  I  ask  unanimous  consent  to  have 
inlnted  In  the  Rbcod.  as  a  part  of  my  remarks,  a  letter 
from  Dr.  H.  H.  Shoulders,  of  Nashville.  Tenn..  in  reference 
to  the  foreclosure  of  mortgages  by  insurance  companies. 

There  being  no  objection,  the  letter  was  ordered  printed 

in  the  Record,  as  follows: 

Nashvxlls.  Ttant^  June  3,  1932. 
Senator  K.  D.  .McKLsLLAa, 

Washington,  D.  C. 

Deas  Senatob  McKixlak:  I  hesitate  to  encroach  upon  the  time 
of  a  man  as  busy  as  you.  I  do  so  because  I  believe  an  opportunity 
exists  for  real  service  for  a  large  number  of  your  constituents. 
The  thing  that  has  happene<l  is  this: 

Insurance  companios,  particularly  the  New  York  Life,  are  piu- 
sulng  a  policy  toward  some  of  their  debtors  which,  to  my  way  of 
thinking,  is  very  destructive  and  entirely  out  of  line  with  the 
generous  attitude  taken  by  life -insurance  commissioners  and  the 
Federal  Government  toward  lUe  compaules. 

As  you  probably  know,  land  values  have  sunk  so  low  that  they 
ofttimes  do  not  bring  the  amount  of  the  mortgage  held  by  these 
insurance  companle«5.  and  these  mortgages  were  conservative  mort- 
gagee as  recently  as  five  years  ago,  alter  land  values  had  been 
shrunk  from  war-time  prices. 

The  New  York  Life  is  proceeding  to  foreclose  notwithstanding 
the  fact  that  the  Federal  Government  has  taken  steps  to  aid  rail- 
roads In  such  a  way  a.s  to  enhance  the  value  of  the  railroad  bonds 
these   insurance  companies  hold. 


Not  only  la  this  true  but  my  information  Is  that  the  ineuranee 
commissioners  of  the  various  States  appraised  tta«  ooUateral  of  the 
lns\irance  companies  held  in  the  various  States  as  ctf  the  date  of 
July  last  year.  But  for  this  action  theh-  reservee  would  not  liave 
been  sufflcient  to  enable  them  to  continue  in  btisineaa  to  a  niimber 
of  States.  ^,.     .    . . 

Por  the  life  of  me  I  can  not  see  how  it  U  to  the  pubUc  totcreet 
or  to  the  Interest  of  landowners  or  to  the  Interest  of  the  Instirsnce 
companies  to  foreclose  and  further  depress  values  and  tlirow 
famUles  out  of  house  and  home,  especially  when  this  is  being  done 
to  face  of  the  fact  that  these  ins\irance  compenlee  have  enjoyed 
the  Indirect  and  direct  beneflU  of  Federal  and  SUte  aids. 

There  are  many  bustoess  concerns  which  if  valued  on  the  basis 
of  their  dividend  production  for  the  calendar  year  would  not  be 
worth  a  single  dollar. 

I  write  this  In  belief  that  this  subject  Is  big  enough  to  warrant 
an  investigation  on  the  part  of  the  SenaU  a«  to  the  condu«A  of 
these  beneficiaries  of  public  favor. 

If  these  insurance  companies  can  buy  large  lands  at  values  or 
to-day  and  at  the  same  time  enjoy  normal  dividends  on  their 
railroad  bonds,  which  dividends  are  made  posslbla  by  Pe-leral 
loans,  then  we  had  all  better  live  off  of  Federal  subsidy. 

I  believe  that  a  committee  of  the  Senate  sitting  to  the  toterim 
after  adjovirnment  might  look  toto  these  matter*  with  great  benefit 
to  a  majority  of  landowners  and  without  injury  to  the  compAnies 
or  policyholders. 

Most  respectfully  yovirs.  ..   ^ 

H.  H.  8HOT7U>ns.  M.  D. 

MESSAGE  FROIC  THE  HOXTSE — EKEOU.E9  BIIXS  SIGHED 

A  message  from  the  House  of  RepresentaUves  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  6.  An  act  for  the  relief  of  the  Union  Perry  Co..  owners 
of  the  ferryboat  Montauk; 

S.  326.  An  act  for  the  relief  of  Abram  G.  CBleness; 

S.  2436.  An  act  for  the  relief  of  Alfred  G.  Simmons.  Jr.; 
and 

H.  R.  10236.  An  act  to  provide  revenue,  equalize  taxation. 

and  for  other  purposes, 

HAROLD    I.    JUlfE 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  432) 
granting  permission  to  Harold  I.  June  to  transfer  to  the 
Fleet  Reserve  of  the  United  States  Navy,  which  was,  on  page 
2.  line  3,  after  the  word  "  years."  to  insert  "  and  one  day." 

Mr.  BINGHAM.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 
nrncsjfATioMAL  bbuks,  poet  htjbow.  xich.,  to  sabxia.  oktabio 

Mr.  VANDKNBERG.    Mr.  President 

The  VICK  PRESIDENT.  Does  the  Senator  from  New 
Mexico  jrield  to  the  Senator  from  Michigan? 

Mr.  BRATTON.    I  yield. 

Mr.  VANDENBERG.  A  brief  time  ago  the  House  and 
Senate  both  passed  a  bridge  bill  permitting  the  construction 
of  an  international  bridge  from  Port  Huron.  Mich.,  to 
Samia,  Ontaria  Since  then  it  has  become  desirable  that 
the  approaches  to  this  bridge — It  being  a  bridge  owned,  built, 
and  operated  by  an  instnmientality  of  the  State — should 
become  eligible  within  the  Federal-aid  road  system.  The 
Bureau  of  Roads  in  the  Department  of  Agriculture  entirely 
concurs  in  the  suggestion.  If  the  thing  is  to  be  completed 
at  the  present  session  of  Congress,  and  the  assent  of  the 
House  also  is  to  be  secured,  I  must  ask  the  Senate  for  pres- 
ent consideration  of  the  measure. 

I  am  wondering  if  there  would  be  any  objection  "o  the 
present  consideration  of  Order  of  Business  No.  742,  Senate 
bill  4667.  which  I  am  sure  will  involve  no  discussion  what- 
ever. 

Mr.  McKELLAR.  Was  there  any  objection  in  the  com- 
mittee? 

Mr.  VANDENBERO.     None  whatever. 

The  VICE  PRESIDE3*T.     The  clerk  will  read  the  till. 

The  biU  (S.  4667)  to  amend  the  act  approved  March  3. 
1927.  entitled  "An  act  to  permit  the  granting  of  Federal  aid 
in  respect  of  certain  roads  and  bridges."  was  read,  as  fellows: 

Be  it  enacted,  etc^  That  an  act  approved  March  3.  1937,  entitled 
"An  act  to  permit  the  granting  of  Federal  aid  in  respect  of  -xrtato 
roads  and  bridges,"  be.  and  the  same  Is  hereby,  amended  to  read 
as  foUows: 


-Tbaft  notwithstanding  aay  provtalon  of  the  act  entitled  'An 
act  to  provld*  ttiat  tte  Ukittad  Bta^  shan  aid  the  States  to  the 
construetkNi  of  roral  post  peads,  and  for  ottwr  puxpoeee.'  ap- 
nrowd  July  U.  MUw  ov  Of  the  Federal  hfghvay  act.  as  amended 
or  snpptauMnfted  by  tfa»  aci  of  May  21.  1938  (4ft  BUL.  l.  «88),  or 
by  any  oCliar  tot  MrMWdaioty  thereof  or  supplementary  thereto, 
the  Oeuetiy  of  AgileiiHure  may  extend  Federal  aid  tmder  such 
acts  M  tlM  eonrtraaOoia  by  any  Siate  or  States,  or  by  any  com- 
iniswinn,  saMIvtataQ,  or  Baenoy  thereof,  including  a  commission 
created  by  tte  <^i  "IT^— .  each  thereof  being  hereto  sometimes 
termed  a  pfilldle  aOBMlttCy.  of  any  toll  bridge  and  approaches 
thereto,  or  to  the  oanatmctton  at  highways  leading  to  any  such 
bridge  wlthto  Buoh  Skate  or  across  a  boundary  thereof  toto  any 
other  State,  natton.  nmntefpallty.  or  subdl vision,  upon  the  con- 
dition tliai  eaeh  bridge  ta  opwned  and  op>eratsd  by  s\Ksh  State  or 
States,  or  by  soah  ptfblte  avthorlty  or  authorities,  and  that  all 
tolls  reoeived  tram  um  operation  thereof,  less  the  actual  cost  of 
operation  and  m*'"tfi>*T\r*.  are  applied  to  the  repayment  to  such 
State  or  States,  or  to  sacii  pabllc  authority  or  aQtborltles.  of  Its 
or  their  part  at  tha  eoat  of  construction  or  acqulsttioa  of  such 
bridge,  or  to  tiM  eiwIlMlUiii  of  such  ooat.  with  reascmable  to- 
terest  and  wr>mr»/?ii^£  oosta.  and  upon  the  further  condition  that 
when  the  amo^mt  cuutrtliuted  by  such  State  or  States,  or  by  such 
publM  aothortty  or  Mrttiarttles,  with  reasonable  toterest  and 
^T>— .<>iwg  ooati.  ta  UM  cooBlnKtlon  or  acquisition  of  such  brld^ 
BhaU  have  been  repaid  from  the  toUs.  the  collection  of  tolls  for 
tho  use  of  BMch  bndge  ahaH  thereafter  cease  and  the  same  shall 
be  malntatned  and  operated  ••  a  free  bridge." 

The  VTCK  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  tlie  blU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

Mr.  VANDENBERO.  I  thank  the  Senator  from  New 
Mexico. 

[COM  axaassADoa  at  kakshall  college. 


poUtacs,  pUMlB 


SPKBC3B  or 

Mr.  HATFIEU>.  ifr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Bioord  an  address  delivered  by  Dr. 
Jose  M.  Puis  CaaaunuDc,  ambassador  of  Mexico,  to  the 
student  body  of  Mf"^^"  College,  at  Huntington,  W.  Va.,  a 
few  days  mto. 

There  beiiv  no  ebjeetlao,  the  addreas  was  ordered  to  be 
printed  In  the  HBOOts.  m  follows: 

I  want  to  believe  tBkttt  Z  Have  been  called  upon  to  speak  at  these 

commencement  ezerclaea  when  you  wiU  be  officially  dubbed  to  the 
"  knighthood  of  ctilture  "  and  from  which  many  of  you  who  to-day 
won  jatMX  dlplonaa  will  alart  to-morrow  to  be^  the  struggle  for 
life,  not  because  yo«  wanted  an  ambassador  to  ^>eak  here  but 
because  you  wl»h*d  to  have  anaong  you  a  Mexican  university  grad- 
uate who  had  to  fate  own  cotmtry  an  ofBclal  contact  with  the 
students,  both  chlktren  and  young  men.  and  even  a  certain 
rceponelblllty  to  the  orlante tkm  of  the  Mexican  youth. 

Maybe  It  la  the  nkoat  iaterastlng  thing  to  the  commencement 
exercises  to  ponder  about  tint  real  life  that  begins  upon  leaving 
the  ecbool,  ooUefe.  or  vnlvarslty.  and  to  analyae  something  of 
what  we  loae  ana  whJ*  we  gato  at  the  end  of  our  stodles,  when 
school  life  is  over,  that  aofaool  life  which  pechape  U  the  only  atage 
of  our  personal  ^yt^t^nKf  that  all  of  us  would  like  to  Uve  again, 
even  to  the  extraordtnary  caae  that  we  may  have  only  found  soo- 
oeas  and  batiiiiniH  ttarMfter,  and  even  to  the  e—umptlnn  ttiat 
during  our  schoSllfe  we  may  ha^e  only  known  toU.  fatigue,  end 
vowtty.  ^     .       ^  ^ 

Bven  then  the  remlnlaeenoe  of  our  life  to  school,  ocdlege.  and 
unlvenrtty  eontlnoea  %o  be  oar  refuge  to  the  time  of  dlsoomge- 
ment  and  trial:  the  «|aB'af  am  spirit  turn  to  It  when  we  wWx  to 
see  ourselves  onoe  mora  psBwr  and  more  sincere.  He  who  fovnd 
treachery  where  he  capeeted  friendship  envisions  that  life  with 
regret  and  he  who  WM  fbctuzxate  enough  to  find  brothers  among 
his  friends  ferie  happf  ta  aee  that  ouuide  school  he  foxmd  also 
t\pe«  and  eharmctera  itmfiar  to  thoee  o«  yesterday.  Sucoeee  to  our 
careers  and  accouats  1&  out  banks,  when  we  achieve  the  one  and 
accumulate  the  aOov,  are  hardly  as  satisfying  as  the  popmtflty 
and  saceesB  attained  tn  adiool,  and  the  most  beautiful  eyse  of 
women  that  we  may  aee  afterwards  seldom  gutter  with  theian- 
cerity  or  the  ratita  elequcaoe  ot  those  eyw^-blne,  brown,  or  gry— 
for  whom  we  wera  iMroea.  champions,  or  gtddes  to  our  school 
days. 

Lire  In  Me  InAnfte  p^ntrr*"^  wUl  show  us  outelds  of  school  men 
that  are  masters  to  all  fields  of  endeavor,  men  who  are  fuU  of 
wisdook  und  luBlrmtlan  In  avery  branch  of  science  and  art;  tout 
even  the  most  respectable  among  them  will  seem  to  us  as  lacking 
that  generosity  and  dtetetereetedness  of  those  teacher*  wtxiee 
hair  grew  white  while  they  aBOlded  our  spirits. 

Out  of  school,  to  which  we  generally  were,  at  b«t,  second-rate 
units  moving  arooad  aeeater.  we  beeome  automattoaUy  •  ©•■to'. 
brilliant  or  modest.  b«t  nevBrthele*  the  center  of  a  onall  waHd. 
the  world  of  the  niMftailnnsl  or  artistic  sphere  to  which  we  are 
called  to  esert  our  tofl^HT'*^  through  our  families,  ourcllents.  our 
pupila.  or  our  employeae:  tmt  the  moment  we  leare  school  we  be- 
come as  w«D.  autiwnenraity.  complex  units,  with  a  certain  aoei^ 
value  and  a  oertaln  drttaMe  iBBponslbUlty  and  subject  to  the  most 
dissimilar  f  arose  of  attraction  and  direction. 


Zndoatry,  commerce. 
for  tiM  yooag  man  who  until 
tag  tmeponslblLtty.  and  Hinu>f>nre  at  an  kdidB  wSW 
try  to  make  oat  at  the  human  produet  fiuah 
ment  of  oonqueiit  and  a  Itok  to  a  ohalD. 

Somebody  may  have  been  a  leerter  to 
of  OS  muet,  aimiMt  fatally,  be  at  fliat  the  tooli  or 

nags  of  an  elMipes  and  eokm  will  wave 
eyas  at  youth  emerging  from  srtKMA,  and  all 
hindrances,  protocols,  attltodoa,  and  pi 
behavior  wffl  tend  to  moderate  tts  generous  laniiil— . 
uiusionments.  snd  fane  wtti  try  to  cool  yoothfOl 
platltudee  and  (x>toed  phraaee  wfll  atrtve  to  Bmlt  tta 
thought  and  expression. 

Oonfronted  bj-  so  many  and  dUBwent  sttmull.  hslng 
ing  point  of  coEHlctlng  inflxMnoes.  deceived  liy 
exisung  oeaee,  1  set  to  the  tangle  of  the  thonamd*  at 
painful  realities  of  the  i>ieiietit  moeMBt.  totrtlaotual  jottth 
)ect  to  the  phenomenon,  onmmnn  to  the  pettA  m  fate 
"  mental  confusion  **;  a  period  at  confulon  piwseil 
of  the  sense  of  true  propcstlen  sad  uaeful  behavior,  a 
which  youth  floats  like  a  log  to  the  sea  before  It  tnda  le 
or  disaster  or  In  scientific  ooavletlon  or  to  a 
to  social  conventlonfi  the  anchor  that  may  provide  a  oerfaato  calm 
and  a  durable  position. 

When  thU  stage  has  been  attained  U  ts  wy  ftimwMit  to  nhanps, 
In  any  fundam<$ntal  way.  the  trend  of  thought  and  tha  a^lttuda 
toward  the  problems  of  life.  This  Is  why  this  pitied  at  ^ 
trouble,  of  transition,  unssslnMi,  and  meatal  goltf>iileti  ~ 
lesTing  school  and  tha  final  fislBg  at  the  tmtt  in  IK*  la  . 
larly  dangeroua.  ThU  U  the  period  which  many  Oi  yon  will  bl|da 
to-morrow,  In  which  your  love  and  reverential  sttrflca  will  m 
demanded  for  aU  that  is  ndble  and  alao  for  all  that  Is  low  In  BN; 
a  period  to  which  everytbtog  that  was  Isewsd  In  eofcowl  wfll  aaoM 
falling  when  tested  to  life;  when  the  lawyer  sees  that  It  Is 
his  science  thai;  wUm  90  out  of  100  caeee;  whan  the 
nldan   In  anatomy  and  suigery  lacks  the  appcrfeaotf 

-    "  elleals  H 


jfouM  toon* 


his  knowledge  for  want  of  ellente.  the 

another  fellow  on  aeooitnt.  perhnpe,  of  an 

of  religiousness  or  an  advantageous  marriage:  when  the  enlrtltgl 

finds  that  it  may  not  be  necessary  to  make  accurata  nalwiij^fc— 

of  the  resistance  of  materials  If  he  has  good  polMeal  uUBMmVmmm: 

when  the  school-teacher  leaUase  that 

tion  to  teach  are  not  enough  to  achieve 

when  to  a  conedous  or  an  uncoaactoua  way, 

cally  very  young,  the  men  who  cooie  out  of 

the  true  charactsrlsttes  of  youth-  'Vlgur.  tenacity  hi 

themselves,  and  the  aoMvaaoo  at  tiluinph  1b  Hm 

It  Is  then  also  that  youth  |uat  o«it  of  aohool  U  1a 

ing  under  the  tofluence  of  the  false 

then  their  protection  to  make  avallabJa  an 

This  y  why.  If  I  dared  to  oSiBr  you  ray  advlea.  t 
that  in  the  period  of  life  that  will  he0n  ior  ym 
when  you  reach  that  period.  IB  order  to  ba 
crusaders  of  cultxire.  you  ought  to  rsipaot 
culture  and  tiilent;  that  you  ohould  only  bow 
either  physical  beauty  or  that  whieh  Is 
artistic  or  spiritual  manlfeatatloa;  that  your 
be  given  only  to  sacrifice;  that  being  young  and 
masters  of  a  great  power,  tbeia  la  mif  «9»  lldng  metLlW^M  to 
be  envied  by  you  and  that  to  virtua;  and  finfl^  lMe»:f»  jppad 
that,  although  tcAeranee  la  the  moat  exiiulBlte  flower  flrtutltiie. 
toieranoe  bseeinas  ettaslaal  ■nie^Hiilj  wiMa,  ttroegb'  eelli0i  end 
a  tolerant  spirit,  youth  aeospta  or  feadai  egr  aoM 
I  would  tell  you  also  that  If  you  must  have  er 
that  they  axe  young,  with  the  faU  physical  and 
whieh  Is  yeuie,  or  with  the  afMrnmd  i      -    --  - 


Irilglrt, 


Do  not  forcet  that  yeoth.  la  and  wlU  alweM  be  tha  leeiiHa 
target  of  all  mediocrities  and  an  amUtlons:  that  the  aetflCh  ivtrtt 
of  society  tunm  alwuga  te  tt  to  traeelOfa.Mi  JKftba  la  tratte, 
and  dogmas  snd  to  toject  a  eemMance  of  new  Vtm  tB  tlw  ddaat 


young  blood  to 
to 


totenrupted  ooatact  with  youth  and  Mi  aptt»  -^ 

perletiee  with  the  mlserlei  of  Ufa  have  beoteble-l 

love  and  admiration  fOr  youth,  "their  leapcui  for 

hope  to  tts  stTongth,  and  huinhiy,  notwtthatand   _ 

tog,  confide  In  the  real  toaiwliw,  that  la  the  totttttlati  of 

when  U  Is  not  lost  at  eoncealSd  under  tha 


.% 


statics  <^  dynamics. 

Remember   that  to 
and  young,  sound  muscles  aee  required  -^ 

of  the  OMeet  ideas,  youth  beoemes  egkto  and  apda 
attraction  e«l  the  db|aet  eT  the  hirea  lat»iliiil.- 
of  the  old.  '  ^     -^  .•;'     ^     ,^ 

This  to  the  eong  of  tha  alrens,  the  eternal  <iee«llMt  t», 
one's  weakneee  toto  strcngUi  through  .anotlx^  ,g'"*tfUl  ^ 
the  ever-repetitiag  story  m  false  geuefiwl^.  ^MUllMiwited 
ism.  end  feignad  hrnnawltaitan  eenaa,  wtoea  eilSM  eeptaiia 
todustrloe— miitertal  aa  weU  aa  VMlual    tanm  M^ 
those  who  look  weak  but  are  really  strong.    ItJa  la  the 
repeated,  when  "  women  an  preferred."  not  by     _ 
but  only  bec^tiise  the  work  of  women  to  leOB  OKpeoitve:  thto  m' 
case  when  to  tropical  lands,  to  oeiOB 
talk  of  "  helping  the  native  "  only  beceiHe 
work  cheaper,  thto  to  the  caaa.  finally,  when  tlae  kee  for  yeotlt  M 
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displayed  «•  •  l»nB«r  for  any  material  or  •P«rltu^  !1*SS^ 
Z^y  licau«  It  U  known  that  youth  has  Sf^^^Uy  »«"Jfr5^^ 
of  money  and  le«  exlgenclea  and  more  candor  In  It.  >ptrlt.  tne  aa 
yet  of  the  letters  of  family.  poalUon  or  gr««t  ""Po^j'^^J^  „  ^ 
Take,  therefore,  your  true  place;  be  youn«.  sUong  n^"  oj 
yours*lve»  In  the  Held  of  life.  Strive  to  keep  a  cl«^  ^^^'^^ 
that  may  lead  yon  to  a  brotherly  attitude  toward  y°^^f'^'^ 
JSur  younger  brothers,  without  arrogance  on  -cooun*  of  your 
Jouth  but  without  any  Inferiority  sense  or  complex  dw^J^ J'^ 
H  Know  that  It  is  true  or  that  It  may  be  trae  that  you  toowl«» 
than  we  who  have  lived  longer,  but  that  t^<^»^^^l''^^°Z 
leas  onlT  because  you  have  not  suffered  so  much.  Keep  in  your 
^nr?ha?S^e'iteld  of  experience  and  real  '^^o-^^*  "^f  ^! 
manV  times  does  not  compensate  nor  balance  the  t^easur*  P??" 
^LJa  by  him  who  is  brave,  alncere.  eelf-sacrlliclng.  and  flexible 

"^i^'JeiS're^^^Jlly:  in  order  to  be  loyal  ^JO^^^'  ^^  £ 
the  task  that  life  may  have  reserved  for  you,  the  beet  "P^f  *o 
Mtlorind  the  best  gilde  for  thought  wUl  be  the  r«n«"^^ 
S  wLt  you  left  herl.  the  pure  and  generous  ^<f^%V^ 
than  all  the  experience  and  the  vain  science,  tt^*,'*^  J^?P?*^ 
Winy,  and  the  deceiving  preachments  that  many  of  you  wlU  begin 
to  learn,  to  feel,  and  to  hear  to-mcMTOw. 

MISSOURI  RlVra  BRIDGE,  FLbRENCE.  NKBR. 

Mr.  HOWELL.    Mr.  President 

Mr.  BRATTON.    I  yield  to  the  Senator  from  Nebraska. 

Mr  HOWELL-  I  ask  unanimous  consent,  out  of  order,  to 
report  back  favorably  from  the  CommiUee  on  Commerce 
Senate  bill  4759.  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence.  Nebr.;  and  I  submit  a  report  (No. 
772)  thereon. 

I  also  request  unanimous  consent  for  the  immediate  con- 
sideration of  the  bill.  ..    .,     a    T  *  *v    Ksn 

The  VICE  PRESIDENT.    Is  there  objection?    Let  the  bill 

be  read.  ,  „ 

Thfi  legislative  clerk  read  the  bill,  as  fouows: 

Be  it  enacted,  etc^  That  the  time,  for  cop™«°<^^^*^*?,f?™: 
pletlng  the  construcUon  of  a  bridge  across  the  I«ssouil  Rlv"  •« 
or^^  Florence.  Nebr..  authorlaed  to  be  buUt  by  the  OnuOia- 
OoumU  Bluffs  Mia«)url  River  Bridge  Board  of  T^vM'tee.  bTTJct  oj 
i^ngnss  approved  June  10.  1930.  are  hereby  extended  one  and 
three  years,  respectively,  from  June  10.  1932.  H.r«>v. 

amc  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
exprcaaly  reserved. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideraUoD  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  coo- 
sldCT  the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 


June  6 


Mr.  JONES.    Mr.  President 

Mr.  BRATTON.    I  yield  to  the  Senator  from  Washington. 

Mr  JONES.  Pursuant  to  the  unanimous-conaent  agree- 
ment! I  move  that  the  Senate  take  a  recess  until  10  o'clock 
to-morrow  morning.  ^  ^«     . 

The  moUon  was  agreed  to;  and  (at  5  o'clock  and  32  min- 
utes p.  m.)  the  Senate,  under  the  unanimous-conaent  agiee- 
ment  previously  entered  into,  took  a  recess  unUl  to-monow. 
Tuesday.  June  7. 1932.  at  10  o'clock  a.  m. 


William  Bums  Fraser. 
deorge  Robinson  Mather. 
Frank  Hamilton  Britton. 
John  Reynolds  Sutherland. 
Richard  Tide  Coiner,  jr. 
Karl  Laurance  Scherer. 
Charles  Hardin  Anderson. 


CATALXT 

John  Ramsey  Pugh. 
Bogardus  Snowden  Cairns. 
Byram  Arnold  Bunch. 
Gerard  Charles  Cowan. 
William  Whitfield  Culp^ 
Charles  Marvin  Iseley. 
Sam  Houston  Wiseman. 


nSLD  AKTIUJ3IT 


Andrew  Hero.  3d. 
John  Henry  Weber. 
Roger  Derby  Black,  Jr. 
John  Campbell  Street. 
Alexander  Graham. 
William  Menoher. 
George  Wilson  Power. 
James  Aloysius  Cain.  Jr. 
Stanley  SawickL 
Prank  Lester  Howard. 
Samuel  Watson  Homer,  2d. 
Robert  Augur  Hewitt. 
Ekiwin  Simpson  Hartshorn, 


jr 


CONFIRMA'nONS 

Executive  nominations  confirmed  by  the  SeneOe  June  6  (lev- 
itiative  day  of  June  1),  1932 

Arroomusna  ni  thk  Rbcttuui  Amtt 

To  be  second  Ueutenant*  with  rank  from  June  10,  19i2 

CORPS  or  XRCINUBS 

Herrol  James  Skidmore. 
Francis  Ray  HoehL 
Julian  David  AbelL 


Rush  Blodget  Lincoln.  Jr. 
Stanley  Tanner  Wray. 
Ellsworth  Ingalls  Davis. 
George  Kumpe. 
William  Ruthven  Smith,  jr. 
Prank  Schaffer  Besson.  Jr. 
Richard  Roberts  Arnold. 


Allen  Fraser  Clark.  Jr. 
There  Fritjol  Wengtson 
William  Francis  Powers. 
James  McCormack,  jr. 


sxoirAi.  coars 


James  Forsyth  Thompson, 

Roland  Francis  Bower. 
Joseph  Edward  OilL 
Frederick  WUliam  Ellery. 
Loren  Boyd  HiUsinger, 
Horace  King  Whalen. 
John  Paul  McConnelL 
Walter  Parks  Goodwin. 
John  Abner  Meeks. 
John  Clifford  McCawley. 
Edward   Gibbons   Shinkle. 
Harry  CecU  Porter. 
Dwight  Edward  Beach. 
Arthur  Walter  Blair. 


Theodore  George  Burton. 
Dale  Eugene  Means. 
Hugh  Willard  Riley.  ; 

Ray  James  Stecker. 
Curtis  Alan  Sclirader. 
Floyd  Allan  Hansen. 
Jtunes  Edward  Godwin. 
John  Brinton  Heybum. 
Harald  Simpson  Sundt. 
Horace  Freeman  Blgelow. 
Charles  Albert  Clark,  jr. 
James  Bates  Rankin. 
David  Emory  Jones. 
Harvey  Porter  Huglin. 
Bemsu-d  Thlelen. 
George  Dowery  Campbell, 


Jr. 


Todd  Hiunbert  Slade. 
Charles  Ratcliffe  Murray. 
Francis  Garrison  HalL 
Charles  Louis  Williams,  jr. 
WiUiam  Rvissell  Euber. 
Gordcm  Whitney  Seaward. 
Walter  Marquis  Tisdale. 
Charles  Albert  Piddock. 
Nelson  Landon  Head. 
Walker  Raitt  Goodrich. 
David  Hamilton  Kennedy. 
Edwin  Guldlin  Simenson. 


COAST  ARTILLniT  CORPS 


Frederick  Raleigh  Young. 
John  Chandler  Steele. 
Christian  Frederick  Dreyer. 
Russell  Manly  Nelson. 
Stanley  Ronald  Stewart. 
Arnold  Sommer. 
Charles  F'*— *"  Allen. 
8am  Carroll  RussdL 
James  Hutchings  Cunning- 
ham. Jr. 
Archibald  William  Lyon. 
Edward  Ellis  Famsworth.  Jr. 
Daniel  SUckley  Spengler. 
Norman  Robert  Ford. 
MUton  Leonard  Ogden. 
John  Earl  Metzler. 
Harrison  Alan  Oerhardt. 
Leo  Peter  DahL 
Howard  Raymond  BAartln- 

den. 
Edgar  Northrop  Chaoe. 
Bynm  Leslie  Paige. 
Torgils  Ortmkel  Wold. 
John  Bevler  Ackerman. 
Charles  Ray  Longanecker. 
Irving  Donald  Roth. 
Lauri  Jacob  HUlberg. 
FhHip  Vibert  Doyle. 


Benjamin  Jepson  Webster. 
William  Alden  Call. 
Dwight  Benjamin  Johnson. 
Preston  Steele. 
Robert  Douglass  Glassbum. 
Walter  Allen  Rude. 
Erven  Charles  Somerville. 
difford  McCoy  Snyder. 
QUbert  Nevlus  Adams. 
Aaron  Meyer  Lazar. 
Robert  Lockwood  WUllama. 

r. 

John  Joseph  Hutchison. 

Robert  Earl  Schukraft. 

Carl  Morton  Sdple. 

WUllam  MasseUo,  Jr. 

Stephen  Michael  Mellnik. 

William  fii*»wtnia  Colt. 

William  Fletcher  Spurgin. 

Donald  Linwood  Hardy. 

Francis  Arkadjusz  LiwskL 

Robert  Folkes  Moore. 

Dwight  Drenth  Edison. 

Wallace  Hawn  Brucker. 

Charles  Edward  Wheatley. 
It. 

Henry  Graham  McFeely. 

Thomas  Henry  Harvey. 


Kenneth  Frederick  Zitzman. 
Charles  Michael  Bacr. 


nrTAimtT 
Ralldx  w**nt««viga  Davey.  jr.    John  Morgan  Price. 
James  Karrick  Woolnough. 
Earl  OQmore  Wheeler. 
Roger  Barton  Derby. 
Everett  Wayne  Barlow. 
Joe  William  Kelly. 


William  LitUe. 
Daniel  Stone  CampbeQ. 
Richard  Johnson  Hunt. 
Louis  Watson  Truman. 
Charles  Leonard  Hassmana. 


1932 

Kenneth  Bxirton  Hobson. 
Harold  Walmsley. 
Gerald  George  Epley. 
Bernard  William  McQuade. 
Ashton  Herbert  Manhart. 
Jefferson  Davis  Childs. 
John  Aloysius  Gavin. 
Joseph  Edward  Steams. 
William  Barnes  Moore. 
Delbert  Abraham  Pryor. 
Willard  Sterling  Garrison. 
Meyer  Abraham  Braude. 
Chester  Hammond. 
John  George  Ondrick. 
Isaac  Scwell  Morris. 
Hunter  Harris,  jr. 
Ira  Webster  Porter. 
William  Harvie  Freeland,  Jr. 
William  Halford  Maguire. 
Merle  Robblns  Williams. 
Kenneth  Edward  Tiffany. 
Nicholas  Earnest  Powel. 
Norman  Herbert  Lankenau. 
William  Bing  Kunzig. 
Robert  Bruce  McLane. 
Andrew  Meulenberg. 
William  Gordon  Beard. 
Harvey  Herman  Fischer. 
Robert  Haynes  Terrill. 
Avery  Madison  Cochran. 
Samuel  Arthur  Daniel. 
Franklin  Vines  Johnston,  jr. 
Albert  Edward  Reif  Howarth 
James  Lee  Massey. 
Albert  Edward  Stoltz. 
Thomas  Connell  Darcy. 
Edmond  Michael  Rowan. 
Edward  Green  Winston. 
Milton  Skerrett  Glatterer. 
William  Henry  Mikkelsen. 
Hugh  Thomas  Gary. 
Sewell  Marion  Brumby. 
Clifford  Harcourt  Rees. 
Arnold  Leon  Schroeder. 
Graves  CoUlns  TeUer. 
Richard  Henry  Smith. 
Roscoe    Constantlne    Rug- 
gins. 
Francis  Delsher. 
Eugene  Porter  Mxissett. 
Lon  Barley  Smith. 
Edward  WllliB  Suares. 
Paul  Delmont  Bunker,  Jr. 
Edward  Joseph  Burke. 
Walden  Bemald  Coffey. 
George  Reynolds  Orunert» 
James  ElUson  Glattly. 
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David  Peter  Schorr,  Jr. 
William  George  Davidson.  Jr 
John  Clinton  Welbom. 
Edwin  Charles  Momm. 
Herbert  Bishop  Thatcher. 
Charles  Salvatore  Dorsa. 
Frederick  Milton  Hinshaw. 
Robert  Broussard  Landry. 
Luigi  Giulio  Guiducci. 
WiUiam  Hyatt  Bache. 
William  Anderson  McNulty 
Joe  Edwin  Golden. 
Eldon  Frederick  Ziegler. 
Frank  Oreenleaf  Jamison. 
James  Winfleld  Coutts. 
Dan  Gilmer. 
Wilfred  Joseph  Lavigne. 
George  Thigpen  Duncan. 
Harry  Celistine  Quartler. 
Boy  Edwin  Moore. 
Harley  Niles  Trice. 
James  Ernest  Beery. 
Arvllle  Ward  Gillette. 
Harold  Edward  Shaw. 
Charles  Gates  Herman. 
Charles  Alexander  Carrell. 
Lawrence  Bartlett  Babcock. 
William  Roy  Thomas. 
Loris  Ray  Cochran. 
Robert  "Lynn  Carver. 
Henry  Chesnutt  Britt. 
Thomas  Randall  McDonald. 
Orville  Wright  Mullikin. 
Romulus  Wright  Puryear. 
David  Harrison  Armstrong. 
Earl  Sipple  Eckhart. 
John  William  Keating. 
John  Garnett  Coughlin. 
Thomas  Robertson  Hannah 
William  Madison  Garland. 
William  EHwood  Means. 
George  Louis  Descheneaux, 

jr. 

Tluunas  Charles  Morgan. 

John  William  Bowen. 

Frank  Ward  Ebey. 

.    James  Walter  Gurr. 

James  Madison  Churchill. 

jr. 
Robert  Lee  Scott,  Jr. 
Lewis  Ray  Briggs. 
Harold  Randall  Everman. 
Keith  Allen  Thompson. 
Thomas  Benjamin  Spratt. 

jr. 
Erskine  Clark. 


The  Journal  of  the  prooeedincB  of  Saturday  wtm  read  and 
approved. 

lCIK  FtOM  THK  aDIATB 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  6,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Sbera  Montgomery,  o.  u., 
offered  the  following  prayer: 

Our  Heavenly  Father,  we  thank  Thee,  we  praise  Thee  that 
the  sweetest  word  that  ever  sprang  out  of  heaven  is  love. 
When  the  old  earth  is  moved  and  the  heavens  tremble; 
when  the  sun  and  the  moon  are  darkened  and  the  stars 
withdraw  their  radiance,  lore  shall  Uve.  for  Thou  art  love. 
Behind  every  floating  doud  It  aWdes.  We  are  grateful  that 
there  is  no  dislocation  in  Thjr  sovereignty  and  no  interrup- 
tion in  the  divine  order.  Inspire  as  this  day  with  enlarged 
opportunities,  with  expandtag  powers  that  we  »*y  ™f*^- 
stand  completely  our  whole  duty  to  our  country.  Bless  us 
with  the  fullness  of  that  life  that  gets  its  inspiration  from 
a  living,  loving,  saving,  and  Inflnitely  holy  Father.    Amen. 


A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate  of  tha  foUoving 
tiUes: 

S.  6.  An  act  for  the  relief  of  the  Union  Perry  Co..  owneis 
of  the  ferryboat  Montauk;  and 

S.  2436.  An  act  for  the  relief  of  Alfred  Q.  Rtmmons.  jr. 

Tlie  message  also  annoimced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  biU  (S.  2437)  entitled 
"An  act  for  the  relief  of  the  estate  of  Annie  Lee  Sdgecumbe. 
deceased."  requests  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  anxiints 
Mr.  Howell.  Mr.  Cappir.  and  Mx.  Trammill  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

ORDER  or  BTJSINRSS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  address  an 
inquiry  to  the  Chair. 

The  SPEAKER.    The  gentleman  will  state  It.  • 

Mr.  BANKHEAD.  There  has  been  inquiry  on  both  sidsa 
as  to  what  suspensions  the  Speaker  wovOd  recognise  this 
afternoon.  ^  ^  .     . 

The  SPEAKER.  The  Chair  will  state  that  be  expects  to 
recognize  three  suspentiions. 

In  the  nrst  place  the  Chair  would  like  to  recognise  the 
gentleman  from  South  Carolina  [Mr.  Gasqusj.  who  will  not 
take  more  tlian  five  minutes  to  pass  a  pension  bUL 

The  Chair  understands  there  are  about  100  bills  on  the 
Unanimous  Consent  Calendar,  and  the  Chair  would  like  to 
dispose  of  as  many  of  them  as  possible. 

The  three  suspensions  the  Chair  will  recognise  win  be  tne 
Dies  bill,  providing  for  the  deportation  of  criminal  aUens: 
the  bill  known  as  the  HUl  bill,  reported  by  the  Ooomittee  on 
Military  Affairs;  and  the  third  is  a  bffl  knownjirltof  flrag 
bill,  which  provides  for  the  granting  of  certi»  Itods  m 
California  to  the  Metropolitan  Water  District  of  Boottiern 
California,  which  is  important  and  which  must  ^f^"^^!^*^ 
before  work  can  be  proceeded  with  on  a  pubMc  improveoMM 

project-  .      .  ^  w*    ' 

The  Chair  consulted  the  minority  leader,  and  his  >BfOT^ 

maUon  is  that  the  mtoority  leader  Is  not  opposed  to  w» 
Hill  bUl,  the  Dies  bOl.  or  the  Swing  bffl.  .        _  *w- 

Mr.  SNELL.  Mr.  Speaker,  has  the  Chair  In  mind  «» 
fact  we  should  like  to  use  the  Chamber  at  4  o'deek  WM 
afternoon  if  possible?  ,^ 

The  SPEAKER.  The  Chair  had  not  forgotten  ton.  lam 
Chair  would  like  to  accommodate  the  gentleman.  «•««■■•: 

Mr  SNELL.  I  would  Ifltt  *o  have  the  Chair  wwt  w 
suspensions  early  in  the  day  so  that  we  may  have  the  room 

at  4  o'clock.  _   .__  .,^ 

The  SPEAKER.    The  Chair  promised  to  jeeogrnaft  u>a 

gentleman  from  Bterjland  [Mr.  OotssBoaoouHl. 

Mr.  GOLDSBOROUaH.  Mr.  Speaker,  I  have  been  njT 
anxious  to  discuss  at  some  time  the  Glass  sufastitoU  for  ths 
Goldsborough  bill.  I  have  Just  taken  up  the  matter  wltti  tha 
Speaker  who  calls  my  attention  to  the  fact  that  to-diy  we 
will  be  very  busy.  I  would  like  to  be  recognised  to-OMirMfV 
morning  for  SO  minutes  to  discuss  the  Glass  «f>ttt^  for 
the  Goldsborough  stabilisation  bill,  and  I  hope  then  win  be 
no  objection. 

rafsfom 


Mr.  GASQUE.  Mr.  Speaker.  I  call  np  the  bin 
121^4)  granting  pensions  and  Increase  of  pensions 
tain  soldiers  and  sailors  of  the  Regular  Army  and  —' 
80  forth,  and  certain  soldiers  and  sailors  of  wars 
the  CivU  War,  and  to  widows  of  such  soldien  nd 
and  ask  unanimous  consent  that  the  bill  may  be 
in  the  House  as  in  Committee  of  the  Whole. 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  Tight 
is  this  the  general  pension  bUl? 

Mr.  OASQUE.    This  is  the  omnibus  pension  buL 

Mr.  SNELL.    Is  this  the  one  that 
President? 


(H.  R. 
to 


vO  ODvSOvb 


as  vetoed  by  tha 
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Mr  CASQUE.  It  is  part  of  it  and  an  additional  one  In 
other  words,  we  have  the  same  biU  with  amendments  in 
addition  to  the  omnibus  pension  biU;  and  I  would  say  to 
the  gentleman  from  New  York  that  every  item  in  the  bill 
has  been  gone  over  and  is  approved  by  the  Commissioner  of 

^1I  SNELL.  As  I  xmderstand.  there  will  be  more  or  less 
discussion  of  the  bill,  and  we  want  to  Ke^^^o^^  wiUi^^^ 
Consent  Calendar,  inasmuch  as  there  are  to  be  three  sus- 

^TTie  SPEAKER.  The  Chair  understood  it  was  to  be 
passed  as  pension  bUls  usually  are  passed.  If  there  is  objec- 
tion, let  it  be  stated  now.  .„ei«rf 
Mr.  STAFFORD.  I  object,  because  I  am  going  to  insist 
on  these  bills  being  considered  in  the  Committee  of  the 
Whole. 

MANTJFACTrniE  AKD  SALE  OF  STAMPED   ENVELOPES 

The  SPEAKER.    The  Clerk  will  caU  the  first  bill  on  the 

^°^e"Jnerk'SS;^  the  first  bill.  H.  R.  8576.  to  regulate  the 
manufacture  and  sale  of  stamped  envelopes. 

The  SPEAiCER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  wTTQT  nb- 

Mr.  LAMNECK,  Mr.  PIESINOER.  and  Mr.  WEST  ob- 
jected. 

FARMERS'    IRRIGATION    DISTRICT,    NEBRASKA 

The  Clerk  called  the  next  bill.  H.  R.  10748.  ^pr  liquidat- 
ing bonded  and  other  outstanding  indebtedness  of  the  Farm- 
ers' Irrigation  District.  Nebraska. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  Avn^rir  nb- 

Mr.  BLANTON.  Mr.  JENKINS,  and  Mr.  LAMNECK  OD- 

TRANSPORTATION  OF  CERTAIN  JUVENILE  OFFENDERS  TO  STATES 

The  Clerk  called  the  next  bill.  H.  R.  10598.  to  provide  for 
the  transportaUon  of  certain  juvemle  offenders  to  States 
under  the  law  of  which  they  have  committed  offenses  or  are 
deUnquent.  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  ,„*»,«  ^„v,t 

Mr  KATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  like  to  make  a  statement.  It  was  upon  my 
Objection  that  this  bill  was  passed  over  on  May  16  (see  p. 
10351)  Subsequent  thereto  the  Attorney  General  and  tne 
Director  of  Prisons  discussed  the  matter  with  me;  it  appears 
that  their  intention  is  that  this  bill  shaU  be  made  to  apply 

to  juvenile  offenders  only:  that  it  is  not  intended  that  th^ 
bill  should  be  made  to  apply  to  that  class  of  Prisoners  which 
might  otherwise  be  sent  to  reformatories.     That  bemg  the 
undersUnding.  I  withdraw  my  objection. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tbat  for  tlie   purpose  of  '^oop?''*"?*..  ^„'J^^ 
States  (and  for  the  purposes  of  this  act  the  words     State     and 
"StS^"  shall  include  the  District  of  Columbia)  In  the  care  and 
treatment   of   juvenUe   offenders,    whenever    any   person   xinder   .ii 
ve!S4^f  age  snail  have  been  arrested,  charged  with  the  commission 
of ^?  crime  punishable  In  any  ocurt  of  the  United  States  or  of 
■    J^e  Dlstrlc?  of^  Columbia,  and.  after  Investigation  by  the  Depart- 
ment of  Justice.  It  shaU  appear  that  «ich  person  ^a^/o"^"*'^^ 
a  criminal  offense  or  is  a  delinquent  under  the  laws  of  any  Stat^ 
Lhat  can  and  wlU  assume  Jurisdiction  over  such  Juvenile  and  ^^1 
take  him  Into  custody  and  deal  with  him  a^corting  to  the  laws 
of  such  States,  and   that  It  will  be  to  the  best   Interest  of  the 
United  SUtes  and  of  the  JuvenUe  offender  to  surrender  the  offender 
to  the  authorities  of  sxich  State,  the  United  State^attorney  of  the 
district    in    which    sucb    person    has    been   arrested    Is    authorized 
to  forego  the  prosecuUon  of   such  person   and   siurender   him  as 

^*irSiall°b«  the  duty  of  the  United  States  marshal  of  such  dis- 
trict upon  written  order  of  the  United  States  attorney  tf  convey 
sucb  person  to  such  SUte  or.  If  already  therein,  to  any  other  part 
t'iereof  and  deliver  him  into  the  custody  of  the  proper  authority 
or  authorities  thereof:  Provided.  That  before  any  person  is  con- 
veyed from  one  State  to  another  under  the  authority  herein  given 
such  person  to  such  State  or.  if  already  therein,  to  any  other  part 
there  shall  be  presented  to  the  United  States  attorney  a  demand 
from  the  executive  authority  of  the  State  to  which  the  prisonerls 
to  be  returned,  supported  by  Indictment  or  affidavit  as  prescribed 
by  secUon  6278,  Revised  Statutes  <U.  S.  C.  UUe  18.  sec.  663).  In 
cases  of  demand  on  State  authorities.     The  expense  Uacldent  to 


the  transportation,  as  herein  a^^thorlzed  of  any  »uch  Parso^s^^^ 
be  paid  from  the  appropriation  Salaries,  fees,  ana  e»K«-"«-^. 
United  States  marshals  " 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

GENERAL   RELIEF   BILL 

Mr  BANKHEAD.  from  the  Committee  on  Rules,  reported 
the  following  resolution,  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed: 

House  Resolution  251 
Resolved   That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
S  ?he  Whole  House  on  the  state  of  the  Union  for  the  considera- 
?Li^nfHR     12445    a   blU    to   relieve   destitution,    to   broaden 
he   lendmg   poweS  of   the   Reconstruction   Finance   Corporation, 
ind  to  create  employment  by  authorizing  and  exped  ting  a  publlr- 
loT^  pr^lm   Tnd  providing   a  method   of   financing  such  pro- 
Jrs^  £^S^^ points  of  order  against  said  bill  are  thereby  waived^ 
Th^'Ster   genVral   debate,    which   shaU   be   confined   to   the   blU 
2J   shil    continue    not    to   exceed    three    hours,    to   be    equally 
Sfvlded   and   Controlled   by   the   Chairman    and  r^^'!^,  »»°?f»>y 
member  of  the  Committee  on  Ways  and  Means,  the  bill  shall  be 
^rSd^red  m  having  been  read  for  amendment.     No  arnendments 
shS  i  in"rder  to  said  bill  except  amendments  offered  by  dlrec- 
?fon  o^the  committee  on  Ways  and  Means,  and  said  amendments 
shSl  be  in  order,  any  rule  of  the  House  to  the  contrary  no  wlth- 
s?^dl^      iSlndments  offered  b,  direction  of  the  Comm Utee  on 
Ways  and  Means  may  be  offered  to  any  section  of  the  bill  at  the 
conc!v^lon  of  the  general  debate,  but  said  amendments  shall  not 
^  aubliSt  to  iSendment.     At  the  conclusion  of  the  consideration 
Tt  the  WU  for^eSlment  the  commlttw  shall  T\m  and  report 
?he  bm  to  the  ^use  with  such  amendments  as  may  have  been 
artoDted    and  the  previous  question  shaU  be  considered  as  ordered 
oSK  bill  tnd  the  amendments  thereto  to  final  passage  without 
Intervening  motion  except  one  motion  to  recommit. 

Mr  SNELL.    Mr.  Speaker.  I  ask  unanimous  consent  that     ■ 
the  rule  may  be  read  for  the  information  of  the  House.     I 
understand  this  is  a  Uberal  rule,  and  I  would  bke  to  have  it 
read  for  the  information  of  the  House. 

The  SPEAKER.    The  Chair  objects.    [Applause.] 

AICEITOMXNT   OF   THE   CRIMINAL   CODE  OF   THE   UNTrKD   STATES 

The   Clerk   called   the   next   bill.   H.   R.    11084     to   amend 
section  35  of  the  Criminal  Code  of  the  United  SUtes 
There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows:  .  ^  ^       ,  ♦», 

Be  it  enacted,  etc..  That  section  35  of  the  Crlmln*^  ^ode  of  the 
United  SUtes.  as  amended  (U.  8.  C.  title  ^8^  »f<f^^f '  ^'j  ®J:  *,  " 
and  86)    be  and  the  same  hereby  is.  amended  to  read  as  follo*^ 

"SK   35^  Whoever  shaU  make  or  cause  *«  »>«  ,«"»?  VL^  a^v  Je? 
cause  to  be  presented,  for  payment  or  ^PP'P'^^-^^^^^^^^^Xd 
son  or  officer  in  the  civU.  mUltary.  or  naval  *«'^^J^„°fthe  United 
Htltt*  or  anv  department  thereof,  or  any  corporation  in  which  the 
?7ni^  St^s  of^erlca  is  a  stockholder,  any  claim  upon  or 
^iSt  Se^^vixTent  of  the  United  states    °r  any  de^tment 
^officer  thereof,  or  any  corporation  in  ;«^h  ch  the  ^nlted^  States 
r,t  Amorir&  1^  a  stockholder,  knowing  such  claim  to  t>e  raise,  ncii- 
?loS^  or Tra^duleTtf  or  Whoever,  for  the  purpose  of  obtaining  or 
a^SSk  i  "tain  the  payment  or  approval  of  such  c^a^m  or  for  the 
nuxt>Me  and   with  the  intent  of  cheating  and  swindling   or  de- 
n-^um^K  the  Government  of  the  United  States,  or  any  department 
the^eo"  or  any  cor^tlon  in  which  the  United  State,  of  America 
s^aTtockhofd'er.  sLill  knowingly  and  'Ulfully  f^lfy  or  «,ncej 
or  cover  up  by  any  trick,  scheme,  or  device  a  material  fact,  or 
maS  S  cause  to  be  made  any  false  or  fraudulent  statements  or 
™e3e^ta*^.  or^ke  or  Je  or  cause  to  be  made  or  used  any 
flf^^Ul    rece  pt.    voucher.    roU,    account,    claim,    certificate     affi- 
da^t   or  dewrttlon.  knowing  the  same  to  contain  any  fraudulent 
2r  nctltlotSXSent  or  entry;  or  whoever  shall  Uke  and  carry 
away    or  take  for  his  own  use  or  for  the  use  of   another    with 
mt^nt  to  steal  or  purloin,  or  s^*"  "imuliy  Injury  or  co^t  any 
deoredation   against,   any   property   of   the   United    States     or    any 
branS  or  dej^rtment   thereof,  or   any   corporation   In  which   the 
UnitS  States  of  America  is  a  stockholder  or  any  property  which 
hS  Sen  or  Is  being  made,  manufactured,  or  constructed  under 
oJ^tr^   for   the    United    States,    or    any    branch    or    department 
S^^of    or  any  corporation  in  which  the  United  States  of  America 
is  a  6t<i:kholder:  or  whoever  shaU  enter  Into  any  agreement    com- 
bination, or  conspiracy  to  defraud  the  Government  of  the  United 
States   or  any  department  or  officer  thereof,  or  any  corporation  In 
which' the  United  States  of  America  Is  a  stockholder,  by  obtaining 
or  aiding  to   obtain   the   payment   or   allowance   of   any   false   or 
fraudulent  claim,  and  whoever,  having  charge,  possession,  custody, 
or  control  of  any  money  or  other  pubUc  property  used  or  to  De 
used  In  the  military  or  naval  service,  with  Intent  to  defraud  the 
United  States,  or  any  department  thereof,  or  any  corporation  in 
which  the  United  States  of  America  is  a  stockholder,  or  wUlfuUy 
to  conceal  such  money  or  other  property,  shall  deliver  or  cause  to 
be  delivered  to  any  person  having  authority  to  receive  the  same 
any  amount  of  »uch  money  or  other  property  leaa  than  that  for 
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which  he  received  a  certificate  or  took  a  receipt;  or  whoever,  being 
authorized  to  make  or  deliver  any  certificate,  voucher,  receipt,  or 
other  paper  certifying  the  receipt  of  arms,  ammunition,  provisions, 
clothing,  or  other  property  so  used  or  to  be  used,  shall  make  or 
deUver  the  same  to  any  other  person  without  a  full  knowledge  of 
the  truth  of  the  facts  stated  therein  and  with  Intent  to  defraud 
the  United  States,  or  any  department  thereof,  or  any  corporation 
in  which  the  United  States  of  America  Is  a  stockholder,  shall  be 
fined  not  more  than  $10,000  or  Imprisoned  not  more  than  10 
years,  or  both.  And  wiiocver  sh&U  purchase,  or  receive  In  pledge, 
from  any  person  any  arnas,  equipment,  ammunition,  clothln;;. 
military  stores,  or  other  property  furnished  by  the  United  States, 
under  a  clothing  allowance  or  otherwiac.  to  any  soldier,  sailor, 
officer,  cadet,  or  midshipman  In  the  military  or  naval  service  of 
the  uixlted  States  or  of  the  National  Guard  or  Naval  Mllltla,  or  to 
any  person  accompanying,  serving,  or  retained  with  the  land  or 
naval  forces  and  subject  to  mllitaiy  or  naval  law.  hiving  knowl- 
edge or  reason  to  believe  that  the  property  has  been  taken  from 
the  possession  of  the  United  States  or  furnished  by  the  United 
States  under  such  allowance,  shall  be  fined  not  more  than  $500 
or  Imprisoned  not  more  than  two  years,  or  both." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AMENDMENT  OF  SECTION    1025  OP  THE  REVISED  STATUTES  OF  THE 

UNITED  STATES 

The  Clerk  called  the  next  bill,  H.  R.  10593.  to  amend 
section  1025  of  the  Revised  Statutes  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  

Mr.   LaGUARDIA,   Mr.   JENKINS,    and   Mr.   STAFFORD 

objected. 

INTERlfATIONAL  TECHNICAL  COMMITTEB  OF  AERIAL  LEGAL  EXPERTS 

The  Clerk  called  House  Joint  Resolution  193.  providing 
for  an  annual  appropriation  to  meet  the  quota  of  the  United 
States  toward  the  expenses  of  the  International  Technical 
Committee  of  Aerial  Legal  Experts. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  BLANTON.  Mr.  rfYXR,  and  Mr.  JENKINS  objected. 

Mr.  LINTHICUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  up  a  similar  Senate  bill,  strike  out  the  appropria- 
tion, and  pass  the  bilL 

Mr.  BLANTON.     The  bill  baa  already  been  kiUed. 

Mr.  LINTHICUM.    This  H  a  Senate  bill. 

Mr.  BLANTON.  The  Senate  bill  is  worse  than  the  House 
bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

Mr.  LINTHICUM.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  two  minutes  in  order  to  explain  the 
resolution.  This  is  an  Important  matter.  We  will  strike 
out  the  appropriation  and  pass  the  bill  without  It. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland?  w.  *  i     ♦».« 

Mr.  BLANTON.    Mr.  Speaker,  I  hate  to  do  it;  but  in  the 

interest  of  the  House.  I  object. 

SERVICE  OH   AMXUCAN   VESSELS 

The  Clerk  called  the  next  bill,  H.  R.  6710.  to  repeaJ  cer- 
tain laws  providing  that  certain  aUens  who  have  filed  decia- 
raUons  of  intention  to  become  citizens  of  the  Umted  Stat^ 
shall  be  considered  citizen*  for  the  purposes  of  service  and 
protection  on  American  vessels. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  biU? 

Mr.  STAFFORD.     Mr.  Speaker,  I  object.  _.  .  .  .       . 

Mr.  LaOUARDLA.  Mr.  Speaker,  reserving  the  ^ght  to  ob- 
ject, I  want  to  point  out  that  unless  we  pass  this  biU  it 
will  be  possible  for  every  shipping  company  receiving  sub- 
sidies from   the  Government  to  employ  aliens  instead  of 

cit-izPTis 

Mr  STAFFORD.  Oh.  no;  it  will  allow  those  who  are  de- 
clarants for  citizenship  to  be  employed  and  bar  those  who 
can  qualify  as  American  citizens. 

Mr.  LaOUARDIA.    No;  it  Is  Just  the  other  way  round. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  think  while  the  gentleman  from  Wisconsin  [Mr. 
SiATFORDl   is  usually  right  m  his  interpretotion  of  these 


bills,  he  is  entirely  wrong  with  respect  to  this  bilL    The  bill 
will  work  entirely  opposite  the  way  the  gentleman  thinks  it 

will. 

Mr.  BLANTON.    Ml.  Speaker,  for  one  I  shall  object. 

Mr.  LaOUARDIA.  I  hope  the  gentlenoan  from  Texas  will 
not  do  that. 

Mr.  JOHNSON  of  Washington.  Reserving  the  right  to 
object,  will  not  the  gentleman  allow  me  to  tell  just  what  this 
bill  provides? 

Mr.  BLANTON.  If  they  will  give  us  a  chance  to  let  the 
chairman  of  tlie  committee  state  t^e  object  of  the  bill,  I 
shall  reserve  my  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  think  this  is  a  good  bilL 
Tills  will  simply  give  the  American  citizen  the  proper  ratio 
on  these  ships  with  respect  to  positions  that  have  been  hrid 
by  foreigners.  It  will  give  the  American  ships  66%  per 
cent 

Mr.  BLANTON.    Mr.  Speaker.  I  withdraw  my  objection, 

Mr.  DICKSTEIN.  It  is  an  important  bill,  and  I  think  tt 
ought  to  pass. 

Mr.  JOHNSON  of  Washington.  How  many  people  know 
that  if  we  employ  as  a  sailor  a  man  from  any  other  country 
who  has  his  first  papers  and  he  goes  broke  In  England,  we 
put  up  the  money  to  repatriate  him  to  the  United  States 
on  his  first  papers? 

Mr.  LaOUARDIA.  And  will  the  gentleman  also  pohit  out 
the  fact  that  at  this  very  time  when  we  are  spending  mtt- 
lions  of  dollars  to  build  up  a  mwchant  marine  we  ought  to 
give  the  American  citizens  the  preference? 

Mr.  STAFFORD.  And  will  the  gentleman  point  out  that 
many  of  his  own  nationality  will  not  be  able  to  qualify  as 
American  citizens  under  this  bill? 

Mr.  DICKSTEIN.  The  bill  will  build  up  a  strong  mer- 
chant marine  and  give  employment  to  citizens  of  the  United 

states. 

Mr.  DYER.     Mr.  Speaker.  1  ask  for  the  regular  order. 

The  SPEAKER.  The  regular  order  is,  Is  there  objection 
to  the  present  consideration  of  the  bill? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

The  SPEAKER.  The  Chair  hears  no  further  objection 
and  the  Clerk  will  report  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subdivision  S  of  aecUan  4  ot  tb»  act 
of  June  29,  1900,  entitled  "Au  act  to  establlsb  a  BnreauaK  Im- 
migration and  Naturalisation  and  to  provide  a  untfarm  ml* 
for  the  naturalization  of  aliens  throughout  tba  Uulted  Btatw, 
as  amended  by  section  1  of  the  set  sntitled  "An  act  to  SOMOd 
the  naturalization  laws  and  to  repeal  certain  aectloiui  <rf  tba 
Revised  Statutes  of  the  United  States  and  other  Uws  reUUng  to 
nattirallzBtlon.  mnd  for  other  purpoMS."  appiovad  May  •.  WIS 
(U.  8.  C.  tiUe  8.  800.  878).  is  hereby  repealed. 
8«c.  2.  This  act  ShaU  take  effect  SO  days  after  its  anaetaaMn. 

With  the  following  committee  amendment: 
Page  a.  line  8,  strike  out  "  60  "  and  towrt  "  90." 

■nie  committee  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engroased  and  read 
a  third  time,  was  read  the  third  time,  and  passed;  and  a 
motion  to  reconsider  laid  on  the  table. 

niTERNATIOKAL   COMGRXSS  OT  AMCBXTtCTB 

The  Clerk  called  the  next  bllL  H.  R.  9892,  to  sarovlde  that 
the  United  States  extend  to  foreign  govemmenU  Invitatiom 
to  participate  in  the  International  Congress  of  Architects  to 
be  held  in  the  United  States  during  the  calendar  jraar  ltl3. 
and  to  authorize  an  appropriation  to  assist  in  meeting  the 
expenses  of  the  session. 

Mr.  LAMNECK.  Mr.  PETTBNGIIiU  Mr.  BLANTON.  Mid 

Mr.  DYER  objected. 

Mr.  LINTHICUM.    Mr.  Speaker,  I  ask  unanimous  coomol 

to  proceed  for  two  minutes.  ^ 

The  SPEAKER.    The  Chair  thinks  the  Consent  Cakodar 

should  be  first  called. 
Mr.  LINTHICUM.    Then.  Mr.  Speaker,  I  ask  imanimwis 

consent  that  the  bill  may  be  amended  by  strikinf  out  tbe 

appropriation  and  passing  it  without  any  appropriattott. 
Mr.  BLANTON.    That  will  not  help,  and  I  otaieGt. 
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IXATHEAD.   KOOTEWAI.    AND   UPPEK   PKKD   DORKILLI  TRIBIS   OF 

INDIANS 

The  Clerk  called  the  next  bill.  S.  2986.  to  amend  the  act 
of  March  13.  1924  (43  Stat.  L.  21).  so  as  to  permit  the  Flat- 
head. Kootenai,  and  Upper  Pend  d'Oreille  Tribes  or  Nations 
of  Indians  to  file  suit  thereunder.  „..r,T^r>^ 

Mr.   UNDERHILL.   Mr.  JENKINS,   and  Mr.   STAFFORD 

objected. 

CONSEHVATION   OF   WILD   LIT« 

The  Clerk  called  the  next  biU,  S.  263.  to  promote  the  con- 
servation of  wild  Me.  fish,  and  game,  and  for  other  purposes. 

Mr  LaGUARDIA.  Mr.  Speaker,  this  bUl  involves  an  en- 
tirely new  poUcy.  that  of  cooperation  between  the  Federal 
Government  and  the  States  on  game  conservation.  It  is 
very  important.  I  am  not  ready  to  pass  upon  it.  I  do  not 
want  to  object  to  the  consideration  of  the  bill,  and  may 
we  have  it  go  over  without  prejudice? 

Mr.  JONES.    If  the  gentleman  insists,  we  shall  have  to 

do  that.  .    .,     „       , 

Mr  LaGUARDIA.    I  make  that  request.  Mr.  Speaker. 
The  SPEAKER.    Is  there  objecUon  to  the  request  of  the 

gentleman  from  New  York? 
There  was  no  objection. 

BOWDOIN  •WELL,  MONTANA 

The  Clerk  caUed  the  next  bill.  H.  R.  9369.  to  set  aside  cer- 
tain lands  around  the  abandoned  Bowdoin  well.  MonUna. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject unless  the  bill  is  amended  we  certainly  can  not  allow 
anything  Uke  this  to  go  through.  The  gentleman  has  sug- 
gested an  amendment  striking  out  everything  after  the  en- 
acting clause  and  inserting  certain  new  matter.  May  we 
hear  the  amendment  read  and  have  it  explained? 

Mr.  LEAVITT.  This  amendment  is  in  accordance  with 
the  favorable  report  by  the  Senate  committee,  to  issue  a 
quit-claim  deed  of  all  interest  of  the  United  States. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  have 
given  this  bill  considerable  thought,  and  I  have  prepared 
an  amendment  that  I  would  like  to  read  to  the  gentleman 
from  Montana,  and  ask  him  il  he  wiU  approve  of  it.  It  is 
to  strike  out  sections  2,  3.  and  4.  and  substitute  the  fol- 
lowing: 

That  tbs  Secretary  of  the  Interior  la  authorized  to  leaae  »ald 
tract  of  land  to  the  Pmillps  County  Post,  No.  57.  of  the  American 
Legion,  department  of  Montana,  for  a  term  of  25  years,  subject 
to  the  express  condition  that  said  poet  shall  use  said  premises 
as  may  be  prescribed  by  the  Secretary  of  the  Interior,  and  that 
all  rates  for  the  use  of  said  premises  shall  be  fair  and  reasonable 
and  approved  by  hlin. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  LaGUAKDIA.  The  whole  pxirpose  of  this  bill  is  to 
permit  a  lease  to  a  private  individual,  and  the  American 
Legion  Is  simply  a  cover  for  it. 

Mr.  STAFFORD.  I  am  not  willing  to  lease  any  property 
of  the  United  States  for  a  nominal  amount,  and  have  the 
lessee  mulct  the  public. 

Mr.  LaGUARDIA.  Is  the  gentleman  willing  to  give  an 
outright  title  to  the  American  Legion  post? 

Mr.  STAFFORD.  The  Committee  on  Military  Affairs  has 
adopted  the  policy  of  leasing  for  25  years,  and  I  am  in  favor 
of  that  policy  here,  subject  to  regulation  by  the  Secretary 
of  the  Interior. 

Mr.  LEAVITT.  The  form  I  have  here  Is  preferred  by  the 
department,  and  was  introduced  in  the  Senate  by  the  Sena- 
tor from  Montana  [Mr.  Walsh].  It  is  a  quit-claim  deed, 
with  the  reservation  of  the  oiL 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  DYER.  Is  not  this  a  new  policy?  Have  we  ever  done 
anything  of  this  kind  before? 

Mr.  LEAVITT.  Yes;  we  have  done  this  sort  of  thing  sev- 
eral times  before  on  different  occasions.  This  American 
Legion  post  has  a  permit  new  that  will  continue,  but  what 
they  want  now  Is  to  so  protect  and  develop  it  that  ttiey  can 
permit  the  public  its  best  use  for  recareation. 

Mr.  LaGUARDIA.  Is  the  gentleman  from  Wisconsin  will- 
ing that  they  should  sublease  it? 


Mr  STAFFORD.  No;  my  proposed  amendment  provides 
that  "it  shaU  be  under  such  regulations  as  are  prescribed 
by  the  Secretary  of  the  Interior.  ^^     ,,      ^^ 

Mr.  LaGUARDIA.  Will  not  the  gentleman  add  after  the 
word  "  use  "  "  not  subject  to  lease  "? 

Mr.  STAFFORD.  The  gentleman  would  suggest  "with- 
out the  privilege  of  underleasing  or  subleasing  "? 

Mr.  LaGUARDLA.     Yes. 

Mr.  STAFFORD.  If  that  is  acceptable  to  the  gentleman 
from  Montana.  I  wUl  withdraw  my  reservation  of  objection. 

Mr.  LEAVITT.    I  will  not  object. 

Mr.  STAFFORD.    Then  I  withdraw  the  reservation,  Mr. 

Speaker.  ^  ,   , 

Mr.  BLANTON.  It  is  understood  that  the  proposal  for 
the  lease  retains  the  hold  of  the  Government  on  the  prop- 
erty, and  that  that  is  going  to  be  accepted  by  the  genUeman 
from  Montana? 

Mr.  STAFFORD.     That  is  the  understanding. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  southwest  quarter  southeast  quar- 
ter and  east  half  southeast  quarter  southwest  quarter  of  section 
35  township  33  north,  range  32  east.  Montana  principal  meridian, 
comprising  60  acres,  are  hereby  withdrawn  from  all  forms  of  entry 
and  dedicated  to  the  purpose  of  securing  the  proper  use  of  the 
warm  waters  flowing  from  the  abandoned  Bowdoin  well,  and  to 
other  proi>erly  related  recreational  uses. 

Ssc  2  The  Secretary  of  the  Interior  Is  hereby  authorized  and 
directed  to  Issue  to  Phillips  County  Post.  No.  67.  of  the  American 
Legion.  Department  of  Montana,  a  permit  to  occupy  and  use  this 
area  for  any  and  all  purposes  consistent  with  the  general  purpose 
of  this  act.  Such  permit  shall  be  terminable  only  If  the  area  Is 
uaed  fo«-  purposes  contrary  to  the  Intention  of  thU  act  or  If  the 
said  Legion  post  ceaaes  to  occupy  and  use  It. 

Skc  3.  Within  the  purposes  of  this  act  the  said  Legion  post  may 
erect  within  this  tract  any  buildings,  structures,  or  improvements 
and  may  aUow  their  erection  under  such  conditions  as  may  be 
approved  by  the  Secretary  of  the  Interior. 

Sac  4  The  said  Legion  post  may  charge  and  collect  such  fee^ 
and  rentals  as  are  approved  by  the  Secretary  of  the  Interior  lor 
the  enjoyment  of  the  privileges  of  this  area.  Of  such  fees  col- 
lected 6  per  cent  shall  be  paid  to  the  United  States  as  reimburse- 
ment for  the  expense  Incurred  In  controlling  the  Bowdoin  well. 

Mr.  STAFFORD.     Mr.  Speaker.  I  move  to  strike  out  sec- 
tion 2.  and  offer  the  following  as  a  substitute. 
The  Clerk  read  as  follows: 

See.  2.  The  Secretary  of  the  Interior  Is  hereby  authorized  to 
lease  said  tract  of  land  to  the  PhllUps  County  Post.  No.  57.  Ameri- 
can Legion,  Department  of  Montana,  for  a  term  of  25  years,  subse- 
quent to  the  express  condition  that  said  post  shall  use  without 
the  privilege  of  subleasing  or  underleasing  such  premises  under 
such  terms  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 
and  aU  rates  for  use  of  said  premises  shaU  be  fair  and  reaaonaWe 
and  approved  by  him. 


The  amendment  was  agreed  to, 

Mr  STAFFORD.  Now.  Mr.  Speaker.  I  move  to  strike  out 
sections  3  and  4. 

The  amendment  was  agreed  ta 
The  Clerk  read  section  5,  as  follows: 

B«c.  5.  The  Secretary  of  the  Interior  Is  hereby  authorized  to 
make  such  rules  and  regulations  as  are  necessary  to  carry  out  the 
purposes  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
The  title  was  amended. 
A  motion  to  reconsider  was  laid  on  the  table. 

NAMING   OF  SUBCONTRACTORS 

The  next  bill  on  the  Consent  Calendar  was  the  bill  ^H.  R. 
9921)  to  require  contractors  on  public-building  projects  to 
name  their  subcontractors,  material  men,  and  supply  men, 
and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.     I  object. 

Mr.  TABER.     I  object. 

Mr.  UNDERHILL.    I  object 

PKNALTY   FOR   CERTAIN   ALIINS   ENTERING    UNITED  STATES 

The  next  bill  on  the  Con.sent  Calendar  was  the  bill  (H.  R. 
10521)  to  amend  an  act  entitled  "An  act  making  it  a  felony 
with  penalty  for  certain  aliens  to  enter  the  United  States 
of  America  under  certain  conditions  In  violation  of  law." 
approved  March  4,  1929. 
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Mr.  DICKSTEIN.  Mr.  S/i^etJuar,  I  ask  unanimous  consent 
that  this  bill  be  recommitted  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

Mr.  JOHNSON  of  WashlogtozL  Mr.  Speaker,  it  should  be 
laid  on  the  table,  the  purport  of  the  bill  now  having  been 
enacted  into  law. 

The  SPEAKER.  Without  objection,  tLe  bill  will  lie  on 
the  table. 

There  was  no  objection. 

UOaCRATION    AMD    VATURALZSATION    OF   CERTAIN    NATIVES   OF 

VIRGZN   ISLANDS 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
11363)  relating  to  the  immigration  and  naturali2ation  of 
certain  natives  of  the  Virgin  Islands. 

Mr  JENKINS.  Mr.  Speak»'.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Bflr.  GREEN.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  oiajection  to  the  present  consid- 
eration of  the  bill? 

Mr.  JENKINS.    Mr.  Speaker.  I  object. 

CnTIFIC4TBS  OF  AftUVAL  tm  RECORDS  OF  REGISTRY 

The  next  WU  on  the  Conaent  Calendar  was  the  bill  (H.  R. 
10274)  to  amend  the  act  approved  March  2,  1929,  entitled 
"An  act  to  supplement  the  naturalization  laws,  and  for  other 
purposes."     

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS.    Mr.  Speaker.  I  object. 

BRIDGIC   ACROSS  ST.  CLKOi  RIVER,  PORT  HURON.   lOCH. 

The  next  bill  on  the  Consent  Calendar  was  the  bill  <H.  R. 
10795)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  St.  Clair  River  at  or 
near  Port  Huron,  Mich. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
i8.  45fil)  will  be  substituted. 

There  was  no  objection;  and  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted.  mU..  Tbat  tbe  ttnws  for  commencing  and  omiptat- 
ti^  tbe  oons^ructien  of  the  lirtdge  across 


um 


thU  act  ta  horeby 


the  St.  Clair  River  at 
or  near  Part  Huron.  Midi..  autlkorlaBd  to  he  built  by  the  Oreat 
Lakes  Bridge  Oommls&lon  by  tbm  met  at  CongrtFs  approved  June 
25.  1930.  heretofore  exten<>ed  br  •■  "ct  of  Oonfjress  approred  Feb- 
rxuuir  28.  1»31.  are  hereby  furtber  extended  one  and  three  yeaia, 
reapecUveljr.  Cram  June  ».  19a2. 

Sr.  2.  The  light  to  alter,  amend,  or  repeal 
eapresaly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time.  ^»wi  passed;  and  a  motion  to  reconsider  laid  on 
the  table. 

The  similar  House  bin  was  laid  on  the  table. 

BUDOB  ACBOSa  0«IO  KlfWtL,  OWKSSBORO.  KT. 

The  next  blU  on  the  Cot^snt  Calendar  was  the  bill  <H.  R. 
10$>82)  authorising  the  Commotiwcalth  of  Kentucky,  by  and 
through  the  State  Highway  Commission  of  Kentucky,  or  the 
successors  of  said  commission,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Ohio  River  at  or  near  Owens- 
boro.  and  pennitUng  the  Commonwealth  of  Kentucky  to  act 
Jointly  with  the  State  of  Indiana  to  the  construction,  mam- 
tenance,  and  operation  of  said  bridge. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  ^    t^„ 

•nie  SPEAKER.    Without  objection,  a  similar  Senate  bin 

(S.  4635)  will  be  subsUtuted.  ^   ^„ 

There  was  no  objection:  and  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  «  enacted,  etc^  That  Ui  order  to  promote  ^^^^J°^ 
merce.  Improve  the  postal  serrlos.  anl  more  •^'^^^l  P^°^ 
for  mUltary  and  other  puxpoees  the  ConunonweeJth  of  K«ntudty. 
by  and  ttirough  the  State  Blshvar  Commission  of  Kentucky,  ot 
the  sx^cemorToI  saM  oommSSon.  be.  and  It  hereby  Is.  authorlaed 
to  construct.  malAtala.  and  opmte  a  bridge  across  the  Ohio  Blver 
at  or  near  OwcMboro.  Ky,  and  tbe  «*P«>*<^«  "^*"^\!^  '  P^r 
sulUbU  to  the  lnt«eeU  of  naTl<»tto&,  to  accordance  with  tjejro- 
▼Ulons  of  an  act  enUtled  'An  aet  to  regulaU  the  conetructlon  of 


bridges  over  navigable  waters,"  i^pcoeed  Ifareh  SI 
Ject  to  the  condiUons  and  UaUtatioae  eonteined  In  tlUa 
6bc.  a.  There  Is  hereby  oonferred  upon  theiOomaoi 
KentiKky  and  the  SUte  Highway  OonamtoBloo  d(  Kentttoky.or 
successors  of  said  commission.  aU  tndx  rlgi|;kta  and  powei 
upon  lands  ;aid   to  s^quire.  condemn,  occupy,   paeeem 
real  estate  and  other  property  needed  for  tbe  locatloa. 
tlon.  and/or  operation  of  such  bridge  and  the  approaehes  as  «M 
poaeeseed    by   railroad   corporatioos   for   railroad   purpoeee  or  t^ 
bridge  corporations  for  bridge  purpoeee  In  tbc  State  in  wtolet 
real  estate  or  other  pn^wrty  is  situated,  upon  malring  )u*t 
pensatlon   therefor,  to   be   ascertained   end   paid   arronltBg  to 
laws  of  such  State,  and  the  prooeedlnga  therefor  shall  be  the 
as  In  ooudemnution  or  expropriation  of  pr(^>erty  tor  publle 
poocs  in  such  State.  ^^ 

Bbc.  8.  The  Commonwealth  of  Kehttjcky.  by  and  throufhTEe 
State  Highway  CXnnmlsalon  of  Kentoeky.  or  tbe  eucoeieote  of  mM 
commission,  hereby  is  authorized  to  fix  and  tibarge  tolls  toe  traairtS 
over  such  bridge,  and  the  rates  of  toU  so  fixed  shall  be  tbe  Isf^ 
ratt'^B  until  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  March  23,  UKM. 

Sec.  4.  If  tolls  arc  charged  for  the  use  of  the  bridge,  the 
of  toll  to  be  charged  shall  be  so  adjusted  as  to  provide  a 
not  to  exceed  an  amount  suflleieikt  to  pay  tbe 
of  maintaining,  repairing,  and  operating  tbe  brtdga  aad  Mi  i^pk 
proaches  tinder  eoononUcal  m anagement,  esad  not  to  eaeaetf  ea 
amount.  In  addition  to  the  foregoing,  to  provide  a  sinking  tVoA 
sufficient  to  amortize  the  aggregate  coat  of  the  bridge 
approaches.  Including  reasonable  Interests  and  fhianelin 
as  soon  aa  possible  under  reeeoneble  charges,  but  wtttato  a 
not  exceeding  26  years  from  tbe  date  of  approval  of  this  a 
any  event  tolls  shall  be  charged  on  the  beats  aforeeald  for 
over  the  bridge  if  revenue  bonds  of  tbnt  OonunoDwealtb  oC 
tudty  are  issued  to  provide  nxmey  to  pay  all  or  any  peii 
coat  thereof,  and  such  tolls  ahall  be  oontaiued 
such  rates  as  may  be  necessary  to  pay  such  bonds  wltb 
thereon  and  any  lawful  premiwn  for  tbe  retirement 
fore  maturity.  8ubjt»ct  only  to  the  power  of  the  Oeeretory  •( 
or  other  authorized  Federal  authority  to  regulate  such  rates 

After  a  sinking  fund  sufflclent  to  amorttas  tbe  eoet  of  tbS 
and  approacbes  shall  have  been  provl4led  to  the  SKtent  I 
above  required,  the  bridge  shall  thercaTter  be  maintained 
operated  free  at  tolls,  or  the  rates  of  toU  ehalT  thereafter  I 
adjusted  as  to  provide  a  fuod  of  not  to  exceed  tbe  amount 
sary  for  the  proper  care,  repair,  maintenance,  aad  operation  w 
the  bridge  and  Us  approaches.  An  accurate  record  of  the 
of  the  bridge  and  Its  approachea,  the  eKpendttares  for 
Ing.  rep>alrUi^,  and  operating  same,  and  of  tbe  daUy  toUe 
lected  shall  be  kept  and  shall  l)c  available  for  the  informalleo 
of  all  persons  Interested.  Tolls  thall  be  imlform  as  between  to- 
dlvlduals  and  as  between  vebloles  at  the  same  elaes  ui«a(  -the 
bridge. 

Sec.  5.  Nothing  In  this  act  shall  be  construed  as  reouiring  toUs 
to  be  charged  for  the  use  of  sadh  bridge,  esoept  as  HereiaAove 
provided,  and  nothing  herein  sbaU  be  ooastnied  te  peoblbtl^imi 
Coxx^onwealth  of  Kentucky,  acting  by  and  through  the 
Highway  CSommlsslon  of  Kentucky,  or  its  sueceesors.  fronv 
all  or  any  part  of   the  eoet  oC  each  bridge  sod  -  -      -  «. 

from  the  Stote  rosd  fund,  or  from  paylog  all  or  say  part  eC^ne 
cost  of  maintenance,   repair,   or  operation   of  such   bridge 
the  State  road  fund  of  the  Commonwealth  of  Kentucky. 

Bee.    e.  At   any   time   before   or   after   the  completion   of 
bridge   the   Commonwealth    of   B^sntuelcy   acting   by  CStd 
the  State  Highway  Oommlsskm  of  Kentucky,  and  the 
Indiana,  acting  by  and  througb  tbe  Indiana  9Uite  Hlgbi^y 
mtMii«Mi    mav  ent»r  into  suoh  oooDerative  aneement  se  n 


8«ato  «( 


misBloa.  may  enter  into  suoh  cooperative  agceement 
agreed   upon    between    eald    States,  relating   to   the   «  ^^ 

Bnanelng,  maintenance,  and/or  ofwratlen  of  sucSi  brM^e,  nam  mm 
State  of  Indiana  may  acquire  such  interest  in  tte  brMge  SS  WtW 
be  agreed  upon  between  said  States,  and  upon  »2c*»  J«IB»  •• 
maybe  agreed  upon— all,  however,  subject  to  the  nnltatloni  la 
this  act  expressly  provided  or  nices— my  implied.  .     ■  .r 

Skc.  7.  The  right  to  alter,  amexMl.  or  r«|>eal  tale  aeS  le  mmrnVf 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tl»e 
third  time,  and  pajssed;  and  a  motion  to  reconsider  talA  |||B 
the  table. 

A  simlhir  House  bill  was  laid  on  the  table. 

BSJDGS  ACaOSS  FKAML  BIVgK,  ySBtTHGTOW,  tOtd. 

The  next  bill  on  the  Consent  Calendar  was  the  bill 
11020>   authorizing  the  Louisiana  Highway 
construct,  maintain,  and  opoate  a  free  hlchwaj 
across  the  Pearl  River  at  or  near  PearUngton,  Ifias. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  f  aQo«s: 
Be  «  enmeted.  etc..  That  In  order  to  feemtato  tol 
merce.  improve  postal  service,  aad  provide  for  mimary  M 
norposes.  the  LoulslaDa  Hlghwsf  OonUBlSilon  be.  and  Is 
authorized   to   constrtict,   maintain,  and   operate  a 
bridge  and  approaches  thereto  actoas  the  Pearl  Bt 
suitable   to  the  Interests  of  navlgatton.   at  ""  n««^,_ 
Miss.,  In  accordance  wtth  tbe  provideos  of  an  aet  entitled 
to  regulate  the  ooostructlon  at 
approved  March  23,  1900. 
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Bsc  a  There  la  Hereby  coMerwd  upon  the  Louisiana  Highway 
Co^liio^S  .ucb  rlSt.  and  power,  to  en^  ^^^S^'eSSS'  ^SS 
to  Acautre  coiulemii,  occupy,  po—eaa.  and  use  real  esiaie  ■»" 
Sh^SSJartTneeded  for  Uia  location,  construction,  operation. 
S  milnteiuice  of  roch  bridge  and  Ita  approaches  "^^^  P°^ 
■Med  by  railroad  corporatlone  for  railroad  purpoeea  or  by  bridge 
corporations  for  bridge  purpoeea  In  the  State  In  ''}^<'^ ^f^I,^ 
mStt  or  other  property  la  situated,  upon  making  Ju»t  compensa- 
tion therelOT.  to  be  ascertained  and  paid  according  to  the  laws  oX 
such  State,  and  the  proceedings  therefor  ahaU  be  t^e,»*™f,  "A^ 
the  condemnation  or  ezproprlaUon  <rf  property  for  public  purpoeea 

In  such  State.  .  ^wi       «»  .-  »>»•>>« 

Bmc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  la  nereoy 

ezpreaaly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed;  and  a  motion  to  recon- 
sider laid  on  the  table. 

BSIDGX    ACROSS    SABIKK    MVIR    KXA«    LOUISIANA   HIGHWAY    NO.    21 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
11081)  to  extend  the  time  Tot  construction  of  a  free  high- 
way bridge  across  the  Sabine  River  where  lx)uisiana  High- 
way No.  21  meets  Texas  Highway  No.  45. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted  etc..  That  the  times  for  commencing  and  complet- 
ing the  conatrucUon  of  a  bridge  across  the  Sabine  River  where 
LoulBlana  Highway  No.  21  meeU  Texas  Highway  No.  45.  authorized 
to  be  buUt  by  the  State  of  Louisiana  and  the  State  of  Texas  by 
ths  act  of  Congress  approved  January  29,  1929,  heretofore  ex- 
tended by  act  of  Congress  approved  February  18,  1931.  are  hereby 
further  extended  one  and  three  years,  respectively,  frwn  the  date 
of  approval  hereof.  ^.         .   .     , .  _ 

8k:  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 
Page  1.  line  8.  strike  out  the  figures  "  29  "  and  Insert  "  19." 
The  committee  amendment  was  agreed  to.  and  the  bill  as 
amended  was  ordered   to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read:  "A  bill  to  extend  the  times 
t<x  commencing  and  completing  the  construction  of  a  free 
highway  bridge  across  the  Sabine  River  where  Louisiana 
Highway  No-  21  meets  Texas  Highway  No.  45." 

BSXDCS   ACROSS  SABUCX   RIVXR 

The  next  business  on  the  Consent  Calendar  was  ttie  bill 
<H.  R.  11085)  to  extend  the  times  for  cwnmencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Sabine  River 
where  Louisiana  Highway  No.  6  meets  Toas  Highway  No.  21. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  con^et- 
inc  the  oonstruetlon  of  a  bridge  acroes  the  Sabine  !"▼«  ^J^J 
Lmalslana  Highway  No.  6  meeU  Texas  Highway  No.  21.  auth«1aed 
to  be  built  by  the  State  of  Louisiana  and  the  State  of  Texas  by  wa 
aet  of  Congress  approved  February  18.  1931.  are  hereby  extended 
one  and  three  yeara.  respectively,  from  date  of  approval  hereof. 

Sac.  2.  Tlie  right  to  alter,  amend,  or  repeal  thU  act  U  hereby 
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T*fce  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BSmCK   ACKOSS  THX  SABXNX   RIVXX,   LA. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  11153)  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Sabine  River 
where  Louisiana  Highway  No.  7  meets  Texas  Highway  No.  87. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lowi; 


Be  tt  enacted,  etc..  That  the  tlmee  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Sabine  EUver,  between 
Calcasieu  Pariah.  La.,  and  Newton  County.  Tex.,  where  Louisiana 
Highway  No.  7  meets  Texas  Highway  No.  87.  authorized  to  be  built 
by  the  State  of  Louisiana  and  the  State  of  Texas,  by  an  &ct  of 
Congress  approved  February  24.  1931,  are  hereby  extended  one  and 
three  years,  respectively,  from  date  of  approval  hereoL 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed. 
A  motkm  to  reconsider  was  laid  on  the  tabla. 


TOLL  BRIDOI  ACROSS  OHIO  RIVXR  WBAt  CAIXO.  ILL. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  11417)  authorizing  the  Commonwealth  of  Kentucky, 
by  and  through  the  State  Highway  Commission  of  Ken- 
tucky, or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toU  bridge  across  the  Ohio  River  at 
or  near  Cairo,  Hi.,  and  permitting  the  Commonwealth  of 
Kentucky  to  act  jointly  with  the  State  of  Illinois  in  the  con- 
struction, maintenance,  and  operation  of  said  bridge. 

The  SPRAKER.  Without  objection,  a  similar  Senate  bill 
(S.  4636)  will  be  substituted  for  the  Hou.se  bilL 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows: 

Be  it  enacted,  etc..  That   In  order   to  promote   Interstate  com- 
merce,  improve  the  postal  service,   and   more   adequately   provide 
for  mUltary  and  other  purposes,  the  Commonwealth  of  Kentxicky. 
by  and  through  the  SUte  Highway  Commission  of  Kentucky,  or 
the  successors  of  said  commission,  be,  and  it  hereby  la.  authorized 
to  construct,  maintain,  and  operate  a  bridge  across  the  Ohio  River 
at  or  near  Cairo,  m.,  and  the  approaches  thereto,  at  a  point  suit- 
able to  the  interests  of  navigation,  in  accordance  with  the  provi- 
sions of  an  act  entitled  "An  act  to  regulate  the  construction  of 
bridges   over    navigable    waters,"    approved    March    23,    180«.    and 
subject  to  the  conditions  and  limitations  contained  In  tWs  act. 
Sac.  a.  There  is  hereby  conferred  upon   the  Commonwealth   of 
Kentucky  and  the  State  Highway  Commission  of  Kentucky,  or  the 
successors  of  said  commlsBlon.  all  such  rights  and  powers  to  enter 
upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real 
estate  and  other  property  needed  for  the  location,  construction, 
and/or  operation  of  such  bridge  and  the  approaches  as  are  pos- 
sessed by  railroad  corporations  for  railroad  purposes  or  by  bridge 
corporations  for  bridge  purpoeea  In  the  State  In  which  such  real 
estete  or  other  property  Is  situated,  upon  making  jiist  compensa- 
Uon   therefor,   to   b*   ascertained   and   paid   according  to   the    lavs 
of  such  State,  and  the  proceedings  therefor  shaU  be  the  same  as 
In  condemnation  or  expropriation  of  property  for  public  purpoeea 
In  such  State. 

Sxc.  3.  The  Commonwealth  of  Kentucky,  by  and  through  the 
State  Highway  Commission  of  Kentucky,  or  the  suoceesors  of  saki 
commmion.  hereby  is  authorized  to  fix  and  charge  tolls  for  transit 
over  such  bridge,  and  the  rates  of  toU  so  fixed  shaU  be  the  legal 
rates  untU  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  March  23,  1908. 

Sac  4  If  tolls  are  charged  for  the  use  of  the  bridge,  the  rates 
of  toll  to  be  charged  shaU  be  so  adjusted  as  to  provide  a  fund 
not  to  exceed  an  amount  sufflclent  to  pay  the  reaaonable  costs  of 
maintaining,  repairing,  and  operating  the  bridge  and  iU  ap- 
proaches under  economical  management,  and  not  to  exceed  an 
amount.  In  addition  to  the  taregoinfi.  to  provide  a  sinking  f\md 
suAelent  to  amortise  the  aggregate  cost  of  the  bridge  and  lU 
approaches.  Including  reasonable  Interests  and  fUianclng  costs,  as 
soon  as  possible  under  reasonable  charges,  but  within  a  period 
not  exceeding  20  years  from  the  date  of  approval  of  this  act.  In 
any  event,  tolls  shaU  be  charged  on  the  basis  aforesaid  for  transit 
over  the  bridge  If  revenue  bonds  of  the  Commonwealth  of  Ken- 
tucky are  Issued,  to  provide  money  to  pay  all  or  any  part  of  the 
cost  thereof,  and  such  tolls  shaU  be  continued  and  adjusted  at 
such  rates  as  may  be  necessary  to  pay  such  bonds  with  Interest 
thereon  and  any  lawful  premium  for  the  retirement  thereof  before 
msturtty,  subject  only  to  the  power  of  the  Secretary  of  War  or 
other  authorized  Federal  authority  to  regulate  such  rates. 

After  a  sinking  fund  sufflclent  to  amortlae  the  cost  of  the  bridge 
and  approaches  shall  have  l>een  provided  to  the  extent  hereinabove 
required,  the  bridge  shall  thereaWer  be  maintained  and  operated 
free  of  tolls,  or  the  ratee  of  toll  shaU  thereafter  be  so  adjusted  as 
to  provide  a  fund  of  not  to  exceed  the  amount  neoeesary  for  the 
proper  care,  repair,  maintenance,  and  operation  of  the  bridge  and 
Its  aMVoachea.  An  accurate  record  of  the  cost  of  the  bridge  and 
Its  unyroaches.  the  expenditures  for  maintaining,  repairing,  and 
operating  same,  and  of  the  dally  tolls  collected  shall  be  kept  and 
ffh^ii  be  available  for  the  Information  of  all  persons  Interested. 
ToUs  shall  be  uniform  as  between  individuals  and  as  between 
vehicles  of  the  same  class  using  the  bridge. 

8«c.  5.  Nothing  in  this  act  shaU  be  construed  as  requiring  tolls 
to  be  charged  for  the  use  of  such  bridge,  except  as  hereinabove 
provided,  and  nothing  herein  shaU  be  construed  to  prohibit  the 
Commonwealth  of  Kentucky,  acting  by  and  through  the  State 
Highway  Commission  of  Kentucky,  or  its  jucceesors.  from  paying 
all  or  any  part  of  the  cost  of  such  bridge  and  ita  approaches  from 
the  State  road  fund,  or  from  paying  all  or  any  part  of  the  cost  of 
maintenance,  repair,  or  operation  of  such  bridge  from  the  State 
road  fund  of  the  Commonwealth  of  Kentucky. 

Sac.  6.  At  any  time  before  or  after  the  completion  of  such  bridge 
the  Commonwealth  of  Kentucky,  acting  by  and  through  the  State 
Highway  Commission  of  Kentiicky.  and  the  State  of  Illinois,  acting 
by  and  throxjgb  the  imnols  State  Highway  Commission,  may  enter 
Into  such  cooperative  agreement  as  may  be  agreed  upon  between 
said  States  relating  to  the  construction,  financing,  maintenance, 
and/or  operation  of  such  bridge,  and  the  State  of  Illinois  may 
aoqidre  such  interest  in  the  bridge  as  may  be  agreed  upon  t>etween 
I  iald  States,  and  upon  such  terms  as  may  be  screed  \xpon.     All. 
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OKSHA. 


The  next  bualfiwn  oa  th*  Consent  Calendar  was  the  bill 
<6.  4401)  to  extend  the  tlaies  for  commencing  and  eomplet- 
iog  the  construction  of  a  bridge  across  the  Missouri  River  at 
or  near  Ftemam  Btrvet,  Onataa,  Nebr. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  tt  enacted,  etc..  That  the  times  for  commencing  and  oom- 
plsttng  ttke  oonstmctton  of  a  brftdge  aeross  the  Missouri  Rtver  at 
or  near  Fvnam  Street.  Onaha.  Mebr..  authorized  to  be  buUt  by 
the  Onudia-CouncU  Bluffs  Mlsaoori  River  Bridge  Board  of  Trustees 
by  act  of  Congress  approved  June  10,  1930.  heretofore  extended  by 
an  act  at  Om^ess  approved  ravnary  SO.  19S1.  are  hereby  further 
extended  obm  and  these  yssrs.  rsnnrtlvely.  from  June  10.  1932. 

Ssa  2.  The  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
expressly  reeervefl. 

The  bin  ws  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  axxd  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMBfPUM  AN   ACT  ADTXOUBDIQ  0008   BAT   DVBUNS  lO   PEESCNT 
CLAIMS  TO   COmiT  OF  CLAIMS 

Uie  Ty»^  tHKr<Tvf»ie«  on  the  Consent  Calendar  was  the  bill 
CH.  R.  11120)  to  amflod  an  act  (ch.  300)  entitled  "An  act 
authorizing  the  Coos  (Kowes)  Bay.  Lower  Umpqua  (Elala- 
wat£et) ,  axKl  Siuslaw  Tribes  of  Indians  of  the  State  of  Ore- 
gon to  present  thehr  claims  to  the  Court  of  Claims,''  ap- 
proved February  23.  1829  (45  SUt.  1256) . 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
loUowa: 

B4  it  €u«xt9d.  0te^  That  tha  act  (ch.  300)  entitled  -An  act  au- 
thorizing the  Coos  fKowes)  Bay,  Lower  Umpqua  (Kalawatset) , 
and  Slualaw  Tribiw  of  Indians  oT  the  State  of  Oregon  to  present 
tttBtr  cULtas  to  tXie  Ootot  at  ClBlaaa."  approved  Tcbmary  23.  1B29 
(45  Stat.  UUtf).  be.  and  the  eane  liMwby  U.  amended  by  omttUng, 
in  line  20.  the  words  "  towiMblp  26  south,  range  7  west  and 
Inserting  In  Ueu  thereof  ttve  worts  "  township  15  south,  range  6 
west.- 

The  bill  was  ordered  to  be  engrossed  and  read  a  tliird 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  bdd  on  the  table. 
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The  next  bttttness  on  the  Consent  Calendar  was  fhs  MB 
(H.  R.  7123>  to  proTfde  for  the  manufacture  and  sale  dt 
Industrial  and  bervrage  alcohol  for  lawful  ympuees  In  Onge 
County,  Okla. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

Ilie  SPEAKER.  The  Cbair  will  state  to  the  fcnlteBMUi 
ftom  Texas  rMr.  Buurrosl  Chat  the  parBamoitary  ckxk  liss 
examined  tbe  report  and  adviaes  the  Chatr  that  tbe  palflt 
of  order  to  weO  taken.    . 

The  Chair  makes  tbia  statement  at  tliis  time  so  that  wben 
the  polirt  of  order  is  made 

Mr.  BLANTON.  Mr.  Speaker.  I  Insist  on  the  point  of 
order.  .^  '^^ 

The  SPEAKER.  "Oxe  Chair  sustains  Uie  point  of  order. 
The  bill  is  recommitted  to  the  Commtttee  on  &uSlan  ASstni 


osAGi  uatuksn  or  Oklahoma 

The  next  business  on  tbe  Consent  Calendar  was  the  bill 
(S.  3085)  relating  to  the  tribal  and  individual  affairs  of  the 
Osage  Indians  of  Oklahoma, 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  report  does  not  comply  with  Uie  Bamseyer  nilc 
under  the  rules  of  the  Hous^ 

Mr.  PETTENGnii.    Mr.  Qpeaker,  I  object. 

The  SPEAKER.    The  gentleman  tiom  Indiana  objects. 

Mr.  BLANTON.  I  wotOd  ftSk  tJie  Chair  to  rule  upon  my 
point  of  order,  because  tf  we  are  going  to  reaulre  bills  to 
comply  with  the  Ramseyer  rule  we  otufht  to  make  them  au 
comply.  ^^ 

The  SPEAKER.    Will  the  gentleman  give  the  Chair  an 

opportunity  to  look  up  the  njxnt? 

PtTSCHASB  OF  DCBOSXIC  SDFPUZS  FOa  PTTBtiC  V8B.  «tC. 

Hie  next  hif«iTw»a  qb  the  Cocweot  Cakodar  was  the  bill 
(H.  B.  19741)  to  require  tte  paretaafle  of  domeatic  mi*»1« 
lor  public  tise  and  the  use  «(  domestic  materials  in  public 
buildings  and  works.  

Mr,  EATON  of  Cokirado.  Mr.  Speaker,  reaenrlng  the 
right  to  object.  I  suggest  that  the  author  of  the  bill  consent 
to  an  amendment  upon  page  a,  in  line  12.  striking  out  ail  of 
the  line  aXter  the  word  "Stutea."  The  words  stricken  are 
"  or  to  be  used  for  cirprrlmmtal  or  sclentifle  purposes. 

By  striking  these  vords  ttom  the  second  sentence  of  sec- 
tioQ  2.  that  section  would  lead  as  follows: 

8bc. a.  NotwttHsfiMll^  aar  otl*sr  p««etsloa  <»'  '••l?^?  !^^^ 
inoonalstent  with  the  puhUe  IntwsM.  or  unless  the  cost  J«  "««^ 
nnable,  only  such  unmanutaetured  arttdes,  materials,  and  sup- 


COOPKRATION  OF  STATES  IN  PRKVXinTOM  OF 

Tbe  Clerk  called  the  next  bill,  H.  R  lOMS.  gnmtlar  Ibe 
consent  of  Ouugieas  to  any  two  or  more  States  to  eafter  tato 
agreements  er  compacts  for  coeperattre  effert  and  rasttml 
aaslstanoe  in  the  prevention  of  crime,  and  for  otter  por- 
poses. 

The  SPEAKER.    Lj  there  objection? 

Mr.  DYER.  Mr.  Speaker.  I  would  nke  to  aft  the  gcdtle- 
man  what  the  difference  is  between  this  bin  and  tbt  oot  Mt 
passed  some  time  ago? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  the  dlflerenoe  b»r 
tween  this  bin  and  Uie  bin  which  the  House  has  approted  is 
this:  The  other  bill  gave  permlssioa  tc  Statoi  to  enter  lato 
compacts  with  reference  to  service  on  witnesaea  befiond  ^fbe 
State  where  their  testimony  Is  deshed.  Tliis  biU  2ms  fbe 
same  plan  as  that  bOL  TUs  hffl  goes  lartber.  Ite  aur- 
pose  is  to  relieve  tiie  States  of  the  restodot  Unpoaaa^ 
Article  I.  section  10.  of  the  Constitution.  Ibis  arttcle  pro- 
vides: 

No  Stote  shall,  without  the  consent  of  Congrsto  •  •  *  m0lm 
Into  an  agreement  or  compact  with  another  State. 

Mr.  Speaker,  this  bill  has  Iteen  crolred  tay  ttM 
«n  tbe  JiMliciaiy  with  the  hope  that  tt 
pregiacewpon  the  Federal  Qiiiii  igamt  >o 
Jurisdiction.    The  bill 

cral  OSS  of  automobik  ^^ 

rapid  tBaosportaiiact  has  made  the  dlflfJBiitty  of 
enforcing  Its  criminal  laws  and  policies  very 
It  to  hoped  tlMit  with  thto  toaamt,  and  tt  to  mifdtr  ft'' 
TMon  of  coMcxit^-tt  does  not  at  aU  modtfy  eagr  lai 
it  removes  a  restraint  Impossd  bar  the 
etatae  enteclng  into  mutual 
to  hoped  that  CongTan  wfll  fire  Its  eooMMt  fl»  tbi* 
may  enter  into  agreements  with  each  Other.  If 
to  do  it.  under  whkdi  they  will  penatt 
to  cross  SUte  Unes  In  pui—hag  the  cdmlaal  into 
consenting  State.    It  nsJaes  tt  povible  for  mtatm  to 
acreemects  as  theh  ctreamstaaoes  mmr  tmptin  sad  li 
may  see  fit  to  Join  ftxcm  hi  soppresshw  cxtoe. 

Mr.  LaOCARDIA     Wll  the  genOenian  yield? 

Ut.  sumnbRB  «)f  Texas.  I  yMd  to  my  ooOMiilo  Ifefe 
senUeman  from  N*w  Toi*.  a  mehdMr  of  the  eeuaoMm. 

Mr.  LaGUARDIA.  As  T  uuJci Stand  the  WH  Wfll  PtOCtM 
abutting  and  neighboring  States  to  agree  among  ttwpiwttiBg 
to  handle  the  criminal  sttostioo  which  has  devcSoqped 
through  new  means  of  communication  and  irmuapurtatloa 
instead  of  calling  upon  the  Federal  Oovemment  to  later- 


12096 


CONGRESSIONAL  RECX)RD— HOUSE 


June  6 


I 


vene  where  there  Is  this  crossing  of  SUte  linea  in  the  com- 
mission of  crime.  .. 

Mr  SUMNERS  of  Texas.  Exactly.  My  coDeague  the 
genUeman  from  New  York  has  stated  the  purpose  exactly— 
to  permit  States  to  enter  into  agreements  among  them- 
selves for  that  purpose.  It  is  the  Judgment.  I  think,  of 
every  member  of  the  Committee  on  the  Judiciary  that 
unless  we  do  give  this  permission  and  the  SUtes  avail  them- 
selves of  It  and  let  down  bars  at  State  lines  that  are  only 
thrown  up  in  the  case  of  pursuit  of  criminals  and  SUtes 
work  out  as  they  see  fit  some  pohcy  under  which  they  can 
cooperate  more  effectively  in  the  suppression  of  crime,  we 
are  going  to  have  a  tremendous  increase  in  Federal  cases. 
Mr.  EATON  of  Colorado.  Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.     I  yield. 

Mr  EATON  of  Colorado.  May  I  ask  the  genUeman  if 
under  the  terms  of  the  bill  the  sheriff,  from  A  State  could 
be  called  upon  by  B  State  to  transport  the  prisoner  to  B 
State?    Would  that  be  permissible? 

Mr.  SUMNERS  of  Texas.  Only  if  the  States  agree.  This 
is  purely  permissive.  This  provision  in  the  Constitution,  as 
is  well  known  to  those  familiar  with  the  history  of  the  pro- 
ceedings of  the  Constitutional  Convention,  was  intended  as 
a  safeguard  to  the  Union  against  dangerous  alliances.  It 
was  never  intended  to  hamper  the  States  in  working  out 
their  own  domestic  problems. 

Mr.  EATON  of  Colorado.  Let  me  ask  the  question  in  this 
way:  Would  this  permit  the  sheriffs  of  State  A  and  State  B 
to  cooperate  with  each  other  and  act  interchangeably  with 
>each  other? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  DYER.  Mr.  Speaker,  I  reserve  the  right  to  object 
purely  for  the  purpose  of  giving  the  gentleman  frwn  Texas, 
the  chairman  of  the  Judiciary  Committee,  an  opportimity 
to  explain  this  bill,  because  some  weeks  ago  we  passed  a^ 
similar  bill  and  I  wanted  him  to  explain  the  necessity  for 
this  legislation.  It  is  a  good  bill  and  should  be  passed.  There 
is  no  doubt  about  that. 

Mr.  SUMNERS  of  Texas.    I  am  very  much  obliged  to  my 
colleague.    The  other  bill  merely  deals  with  service  of  wit- 
nesses and  procuring  thetr  attendance.    This  bUI  deals  with 
the  whole  problem  of  criminal  procedure. 
Mr.  DICKSTEIN.    Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  DICKSTEIN.    Does  not  the  bill  delegate  the  power 
of  Congress  to  two  States? 
Mr.  LaOUARDIA.    No. 

Mr.  SUMNERS  of  Texas.    It  takes  the  bridle  off  and  lets 
them  do  as  they  please  in  working  out  their  problems  with 
regard  to  crime. 
Mr.  TILJ80N.    WiH  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  TILSON.  If  this  bill  Is  passed  will  It  not  do  away 
with  the  necessity  of  such  hills  as  our  good  Mend  ftmn 
MlMourl  had  passed  aome  time  ago? 

>r  Mr.  SUMNERS  of  Tuas.  I  think  I  betray  no  confldenoe 
wben  I  say  that  my  good  frioul  from  Missouri  thinks  it  win 
do  that  thing. 

Mr.  TILBON.  The  bill  known  as  the  Dyer  bill  certainly 
was  a  mistake,  and  this,  it  seems  to  me.  would  remove  the 
iMcessity  d  passing  such  bills. 

Mr.  BLANTON.  I  do  not  think  so.  I  think  the  particular 
Dyer  bill  referred  to  by  the  genttoman  wms  a  good  bUl  and 
is  doing  good  work. 

Mr.  DYER.  I  thank  the  gentleman. 
The  SPEAKER.  Is  there  objection? 
Mr.  JENKINS.  Mr.  Speaker,  reaerving  the  right  to  ob- 
ject, I  want  to  a^  a  question  about  somethlnf  that  has 
bothered  me.  and  I  am  sure  it  has  come  tip  tn  the  com- 
mittee's discussion  of  this  bill.  The  CoostitutlMi  provides 
that  no  State  shall,  without  the  consent  at  Congress,  enter 
into  any  agreement  or  compact  with  another  State.  Does 
not  the  gentleman  think  that  language  so  broad  as  to  ludd 
that  Congress  can  not  pass  a  general  law  for  the  States,  but 
would  have  to  pass  a  law  for  each  individiial  State  or  two 
States  when  they  want  to  enter  into  a  compact  or  agree- 
ment? 


Mr.  SUMNERS  of  Texas.  May  I  say  to  my  friend  that 
there  are  a  number  of  grants  of  power  on  the  part  o'Con- 
gress  to  States  to  do  various  things  prior  to  their  specific 
agreement  as  to  what  they  are  going  to  do.  and  I  think  we 
can  delegate  this  power  prior  to  their  agreement. 

Mr.  LaOUARDIA.    And  it  has  been  so  held- 

Thc  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Th*t  the  Conaent  of  Congnm  la  hereby  given 
to  any  two  or  more  State*  to  enter  into  agreements  or  oompwrte 
for  cooperaUve  effort  and  mutual  aaalatance  In  tbe  prevention  or 
crime  and  in  the  enforcement  of  their  reepectlve  criminal  laws 
and  policies,  and  to  establish  such  agenclea.  Joint  or  otherwise. 
as  they  may  deem  de«irable  for  making  eflectlTe  such  agreements 
and  compacts.  _..  .    w      »_ 

SBC.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  herebf 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  nassed;  and  a  moUon  to  recon- 
sider laid  on  the  table. 


MAKXJFACTUmS    AWB   8ALX   OF   IMBTISTBIAL   AKD    BSTUAfiS   ALCOHOL 
FOR  LAWFUL  PXniPOSES  W  OSACS  COUWTY,  OKLA. 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  H.  R.  7123,  a  bill  to  provide  for  the  manufacture 
and  sale  of  industrial  and  beverage  alcohol  for  lawfxil  pur- 
poses in  Osage  County.  Okla.  The  gentleman  from  Texas 
objected  to  the  consideration  of  this  bill,  but  he  now  ad- 
vises me  that  he  will  withdraw  his  objection  if  the  title  is 
amended. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  return  to  H.  R.  7123.  Is  there  ob- 
jection? 

Mr.  LAOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  what  bill  Is  this? 

Mr.  BLANTON.  This  is  the  bill  1 3  which  I  objected,  but 
the  gentleman  has  promised  to  amead  it  properly. 

Mr.  STAFFORD.  The  bill  provides  for  the  manufacture 
and  sale  of  industrial  and  beverage  alcohol  for  lawful  pur- 
poses on  the  Osage  Indian  Reservation. 

Mr.  BLANTON.  No;  it  merely  puts  this  county  In  Okla- 
homa imder  the  same  law  that  prevails  everywhere  else. 

Mr.  DYER.    Will  the  gentleman  accept  an  amendment  to 
permit  the  manufacture  and  sale  of  2.75  per  cent  l)eer? 
Mr.  BLANTON.    Not  at  all. 

Mr.  STAFFORD.  This  is  for  an  intoalcating  beverage, 
while  2.75  per  cent  beer  is  not  intoxicating. 

Mr.  BLANTON.    No;  this  bill  will  not  permit  any  viola- 
tion of  the  prohibition  laws  of  the  United  States. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  LaOUARDIA.    Mr.  Speaker,  reserving  the  right  to 
object,  this  bill  refers  only  to  Industrial  alcohol,  does  it  not? 
Mr.  DISNEY.    In  one  county. 

BCr.  LaOUARDIA.  Why  should  one  county  have  this 
privilege  and  not  all  other  counties? 

Mr.  DISNEY.  Because  of  the  restriction  that  exists  with 
reference  to  this  particular  county.    The  Indian  law  pre- 

venU  it. 

Mr.  LaOUARDIA.    The  Indian  law  alone  prevents  it? 

Mr.  DISNEY.    Yes. 

The  SFKAKER.    Is  there  objection? 

Mr.  DYER.  MT.  Speaker,  until  we  can  have  the  whole 
system  changed  and  rights  restored  to  the  American  people. 
I  do  not  think  we  should  give  this  consrat.  Therefore  I 
object 

Mr.  HASTIN08.  Will  the  gentleman  reserve  his  ob- 
jection?  

Mt.  DYER.    Certainly  I  wilL 

Mr.  HASTINGS.  Let  me  supplement  what  my  colleague 
ha.<  already  said.  They  have  some  big  oil  refineries  in  this 
Osage  country,  and  because  of  the  peculiar  Indian  law  that 
applies  to  this  Osage  country  they  can  not  use  industrial 
alcolKd  while  other  refineries  throughout  the  country  are 
permitted  to  do  so.    This  bm  is  for  the  purpose  of  giving 
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that  right  in  this  county,  and  that  Is  all  the  bill  intends  to 
do.    It  is  to  put  them  all  on  a  par. 

Mr.  DYER  If  the  gentleman  will  permit,  the  bill  provides 
for  beverage  alcohol  as  weU  as  for  industrial  alcohol.  If  the 
gentleman  will  strike  out  leverage  alcohol,  I  will  withdraw 
my  objection 

Mr.  BLANTON.  That  language  is  in  the  title  by  mistake. 
The  gentleman  has  promised  to  properly  amend  the  title,  and 
it  was  on  his  promise  to  properly  amend  the  title  that  I 
withdrew  my  objection  to  the  bilL 

The  SPEAK331.     Is  there  objection? 

Mr.  DYER.     Mr.  Speaker,  I  withdraw  my  objection. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  March  2.  1917,  declaring  all 
of  Osage  County.  Okia.,  to  be  Indian  country  within  the  meaning 
of  the  acts  of  Congress  making  It  unlawful  to  introduce  intoxicat- 
ing liquors  in  the  Indian  country,  shall  be.  and  the  same  Is 
hereby,  amended  by  adding  the  following  thereto:  "Except  that 
the  manufacture  and  sale  of  Industrial  and  beverage  alcohol  for 
lavtul  purposes  shall  be  permitted  in  said  Osage  County,  in  ac- 
cordance with  the  laws  of  the  United  States  pertaining  to  the 
regulation  of  such  industry." 

With  the  following  committee  amendment: 

On  page  1.  in  line  3,  after  the  flgures  "  1917."  Insert  "(3«  Stat. 
geS:  U.  S.  C  title  26.  sec.  243)." 


The  committee  amendment  was  agreed  to. 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  imanimous  consent  to 
amend  the  title. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object  to  that. 

Mr.  BLANTON.  That  was  the  '  gentlemen's  agreement  " 
we  had — that  if  I  withdrew  my  objection  the  title  would 
be  amended.  Mr.  Speaker,  I  offer  the  amendment  which  it 
was  understood  would  be  accepted  by  the  author  and  by  the 
House  before  I  withdrew  my  objection.  Strike  out  the  pres- 
ent title  and  insert  in  lieu  thereof  "A  bill  to  amend  the  act 
of  Mareh  2.  1917  (39  SUt.  983;  U.  S.  C.  title  25.  sec.  242). 

The  SPEAKER.  That  amendment  should  be  offered  after 
the  passage  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  SFEABaai.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ux.  Buurroit  to  the  Utle:  Strike  out  the 
title  and  Insert  in  lieu  thereoif  the  following: 

•A  bin  to  amend  the  act  of  March  2,  1917  (S9  SUt.  983;  U.  8.  C 
title  25.  sec.  243).** 

The  amendment  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

DKPOiTATioir  or  ALxnr  oomramsTS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  p€«s  the  bill  (H.  R.  12044)  to  proride  for  the  ex- 
clusion and  expulsion  of  aUen  communists.  

The  SPEAKiai.  The  gentlonan  from  New  York  moves 
to  suspend  the  rules  and  pass  the  bill  H.  R.  12044,  which 
the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subdlvlston  (a)  of  section  1  of  the  act 
of  October  16.  1918.  as  amended  by  the  act  of  June  6.  1920 
(U.  8.  C  ttUt  8.  sec.  137).  Is  amended  to  read  as  foUows: 

"(a)   Aliens  who  are  anarehists  or  communlsU." 

Sec.  2.  SecUon  1  of  such  act,  as  amended,  is  amended  by  adding 
at  the  end  thereof  as  a  new  paragraph  the  foUowlng  deflnltlonB 
and  clarlflcatlona.  to  wit:  ^^^ 

"A.  'communist'  within  the  meaning  of  this  act  «h*U  mean 
any  alien  who  Is  a  member  of  or  aflUlated  with  any  organization 
which,  or  any  aUen  who.  bi^leves  to.  adTlses,  advocates,  »  teiM^es 
(1)  Vbm  overthrow  by  foree  or  Tlolenoe  oC  the  Government  cA  tbe 
United  Stat«^  or  (2)  tta*  duty,  neceeslty.  or  propriety  of  the 
xmlawful  assaulUng  or  klUlng  of  any  officer  or  officers  (either  oi 
speclflo  individuals  or  offlcers  generally)  of  the  Government  of 
the  United  Stat«i  or  of  any  other  organised  government.  *»^«« 
of  his  or  their  ofllcUl  charMter.  or  (3)  t»i«,"^^'^^.,<**°^*' 
injxuy,  or  deatrucUon  at  property,  or  (4)  sabotage  or  (6)  a  doc- 
trine which  advocate*  the  overthrow  by  force  or  3|olf°c«  o'^' 
emments.  constituted  authortty,  or  social  o"**];'  "^"^f. !"  ®°^ 
tries  not  under  the  control  of  communists  and  the  estabUahMt 
in  place  thereof  of  (a)  a  t«giaM  termed  '  P~l«^it^JiiS^'°^ 
shlpTand/or    (b)    a  system  based  upon  common  ownership  of 


property  and  aboIlUon  of  private  pttipetty.  provided  that  the 
platform,  program,  acd/or  objectives  of  the  third  tpfmattenial 
or  communist  international  shall  be  held  to  embraot  the  mM 
doctrine.  No  alien  shall  be  held  to  be  a  oooummieC  under  the 
provisions  of  this  act  if  he  shall  prove  that  he  twwme  a  mwnber 
of  such  organization  c-n  account  of  fear,  dureas.  compiilaHm.  »!■• 
representation,  or  fraud.** 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  JOHNSON  of  Washington  and  Mr.  LaOUARDIA  dg- 
manded  a  second. 

The  SPEAKER.  Is  the  gentleman  from  Washington  (Mr. 
Johnson]  opposed  to  the  bill? 

Mr.  JOHNSON  of  Washington.  I  would  like  to  see  a 
stronger  bill  considt  red. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  am  opposed  to  the  bill. 
and  I  am  going  to  vote  against  the  bilL 

The  SPEAKER.  The  gentleman  from  New  York  Is  recog- 
nized to  demand  a  .<iecond. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  oooaent 
that  a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  DxcKsrsml? 

There  was  no  objection. 

Mr.  DICKSTEIN  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Bacrmamv]. 

Mr.  BACHMANN.  Mr.  Speaker.  I  am  in  favor  of  this  bill. 
In  effect  it  follows  the  recommendation  made  by  the  eom- 
mittee  appointed  io  investigate  communist  activities  In  the 
United  States,  of  which  I  was  a  member  and  Mr.  Fnui.  of 
New  York,  was  chairman. 

I  introduced  a  similar  bill  In  the  last  Congress  and  again 
in  this  Congress.  The  only  difference  between  this  bill  and 
my  bill  is  that  the;  bill  under  consideration  seeks  to  dsCbw 
the  word  "  communist." 

The  purpose  of  the  bill  is  to  put  the  communist  sn  the 
same  basis  as  an  anarchist.  Under  our  preamt  immtgraUon 
law  a  communist  may  be  deported,  but  it  must  be  proven 
in  each  individual  case  that  he  is  a  member  of  or  alllliatsd 
with  an  organisation  which  has  for  its  puipoee  tlie  owr- 
throw  of  the  Oovemment  of  tlM  United  States  by  foree  mod 
violence.  In  other  words,  it  is  necessary  for  the  Qovanunsnt 
to  prove  in  each  case  the  purpose  and  manifesto  of  the 
communist  organisation.  

Should  the  bill  under  consideratkm  become  law.  a  earn- 
munist  may  be  deported  on  his  admisskm  or  on  proof  ttMit 
he  is  a  communisi,  or  afllUated  with  the  oomminrtst  sssaal* 
zation.  llierefore  It  wlU  materially  aid  In  ttis  spesdy 
deportation  of  all  alien  communiaks. 

There  is  no  question  but  that  legislation  of  thla  kind  Is 
urgently  needed.  Tlie  Tery  fact  that  an  align  Is  an  snalrhlst 
subjects  him  to  deportation.  There  Is  no  reason  why  ttas 
same  should  not  apply  to commwntits.  The  oananuflMIs  a 
thousand- times  w<irse  than  an  anandilst.  He  has  an  arganl- 
zaticm  behind  him  which  Is  world-wide  In  Its  seope.  wkOs 
an  anarchist  usually  functions  as  an  IndlTlduaL  An  Ml« 
archlst  beUeves  in  no  form  of  organised  goremmsnifc.  ^^f 
a  communist  believes  only  in  the  soviet  form  of  '^ 

as  it  exists  in  Russia. 

The  communist  movement  ia.  this  coontiy  is 
by  aliens.  It  was  estimated  before  our  commttnJat  tors^- 
gating  committee  that  BO  per  cent  of  ttiose  wsinsnted  wilk 
the  communist  movement  In  this  country  are  aUms  and 
naturalized  citizens.  Very  few  native  Americans  are  con* 
netted  with  the  movement  If  this  bin  Is  passed  It  wffl  tBlrt 
the  Immigration  Bureau  In  deporttng  these  aBcn 
munists  to  the  country  wlienee  they  caaw. 

I  have  always  maintained,  and  maintain  noy,  thaS  ft 
aliens  whom  we  permit  to  come  to  this  country  and  to  lis|> 
here  under  the  protection  of  the  American  flag,  can  aotdbsy 
our  laws  and  live  in  accordance  with  oar  forai  flfpwwn- 
ment.  let  them  go  back  to  the  coontiy  of  ttoefr  btem.  f  Ap- 
plause.] They  must  understand  that  tf  they  advoestene 
overthrow  of  the  Government  of  the  United  Statas  by  flBtoe 
and  violence  they  will  be  deported.  We  are  PO*^ss#ang  to 
control  the  form  of  government  they  have  In  "OSri^  and 

therefore  we  should  not  permit  these  ahens  to  adogS  and 
plan  to  bring  into  eadstenoe  a  soviet  form  of  ftuieiuuMas  m 
the  United  Stotes. 
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communism  Is  an  organized  effort  5^,°^"^^"°! i^iT^ 
governments.  Its  objectives  are  the  abolition  or  government. 
owneSSp  of  private  property.  reUgion.  and  family  relations. 
?^e  Coimnunist  Party  in  this  country  is  an  organization 
whose  avowed  belief  and  aim  is  the  overthrow  by  force  and 
violence  of  the  Government  of  the  United  States. 

Those  aliens  who  believe  in  communism  or  who  are 
affiliated  with  the  Communist  Party  must  sooner  or  later  , 
learn  that  while  they  are  hving  here  the  Government  of  the 
United  States  will  not  permit  or  tolerate  their  insidious  i 
activities.  No  alien  or  naturalized  citizen  can  be  a  com- 
munist and  at  the  same  time  be  loyal  to  the  Government 
of  the  United  States  and  its  flag.  ^^^.^p 

We  have  in  Washington  to-day  a  number  of  ex-service 
men  who  have  come  here  for  the  purpose  of  advocating  the 
payment  of  their  adjusted-service  certificates.  I  want  to 
give  them  this  warning.  Be  careful  of  this  radical  group 
who  have  injected  themselves  into  your  ranks;  most  of  whom 
are  ahens  and  many  of  whom  never  served  a  day  m  the 
United  States  Army.  This  communist  group  is  here  for  tne 
purpose  of  instigating  trouble. 
[Here  the  gavel  fell.l 

Mr  LaGUARDIA.  Mr.  Speaker.  I  hope  that  the  propo- 
nents of  this  bill  will  be  fair  enough  to  point  out  what  there 
is  in  this  bill  that  is  not  in  existing  law. 

You  now  provide  in  existing  law  that  any  aUen  who 
believes  in  the  overthrow  of  government  by  force  or  violence 
is  not  admissible  and.  if  admitted,  is  deportable.  So  this 
bill  does  not  add  anything. 

You  also  provide  in  existing  law  that  anyone  who  seeks 
to  assassinate  officials  is  deportable,  and  that  therefore  is 

fully  covered  by  law. 

The  only  change  I  can  find  is  the  expansion  of  the  word 
"  sabotage,"  and  this,  no  doubt,  has  been  suggested  by  the 
open-shop  people  of  the  country  who  would  use  this  as  a 
means  of  preventing  workers  from  asserting  their  rights, 
and  the  right  to  deport  a  man  for  mere  thinking.  This 
bill  is  not  intended  to  cover  the  dangerous  radical  using 
bombs  and-advocating  violence;  it  is  intended  to  give  any 
bigot,  or  any  employer,  or  any  minor  official  the  power  to 
brand  anyone  a  communist,  make  his  o\*-n  definition  and 
hookup,  and  then  deport  the  victim. 

Mr.  JOHNSON  of  Washington.  This  biU  does  two  things; 
first  it  adds  to  the  act  of  1918,  as  amended,  the  word 
'•communist.'*  and  then  ties  subdivision  (c)  of  the  same 
act  in  with  the  definition,  the  definition  being  almost  in 
the  same  words  as  secUon  (c) ;  so  there  is  one  deflniUon 
altogether  for  the  purpose  of  making  sure  that  the  com- 
munist is  included  in  the  act  of  1918.  for  the  purposes  of 
exclusion  and  for  expulsion. 

Mr.  LaGUARDIA.  The  definition  in  the  old  law.  the  ex- 
isting law.  is  that  any  person  who  is  a  member  or  affiliated 
with  any  organization  who  believes  in.  advises,  advocates,  or 
teaches  the  overthrow  by  force  or  violence  of  the  Govern- 
ment of  the  United  States  or  all  forms  of  law.  and  so  forth, 
is  not  admissible. 

Mr.  JOHNSON  of  Washington.  Now.  this  describes  the 
same  thing  and  adds  the  clause  which  I  read: 

(b)  A  Bystem  based  upon  common 'ownership  of  property  and 
tbe  abolition  of  piiTate  property,  provided  that  the  platform,  pro- 
gram and  aU  objectlvea  of  the  Third  Internationale,  or  Com- 
munist Internationale,  shall  be  held  to  embrace  the  said  doctrine. 

Mr.  LaGUARDIA.  How  can  that  in  any  way  be  put  into 
a  written  law,  how  can  you  put  an  interpretation  of  any 
school  of  economics,  how  can  you  tie  in  belief  of  public 
ownership  with  a  class  of  people  who  believe  in  the  assassi- 
nation or  the  overthrow  of  government  by  force? 

There  are  many  on  the  floor  of  this  House  who  have  advo- 
erated  public  ownership  of  water  power.  Members  who  have 
advocated  the  public  ownership  of  means  of  transportation. 
The  gentleman  from  Washington  is  always  fair,  but  he  is 
now  defending  a  bill  which  makes  the  definition  so  broad 
as  to  make  it  possible  to  take  anyone  you  do  not  like,  any- 
one whose  color  of  hair  you  do  not  like,  and  bring  him  in 
for  deportation  as  a  communist. 

Mr.  JOHNSON  of  Washington.     We  have  written  it  so 
that  we  think  there  is  an  exemption  for  free  speech 


Mr.  LaGUARDIA.     Where  is  there  such  an  exemption? 

Mr  JOHNSON  of  Washington.  By  not  touching  it.  This 
applies  only  to  those  aliens  here  who  will  not  interfere  with 
the  conduct  of  the  Umted  States  Government  by  its  own 
citizens. 

Mr.  LaGUARDIA.  That  indeed  is  a  new  theory  of  law, 
protecting  free  speech  by  not  touching  it.  Is  the  gentleman 
from  Washington  familiar  with  the  decisions  of  the  Supreme 
Court  as  to  what  the  term  "  communist  "  means? 

Mr.  JOHNSON  of  Washington.  Yes;  and  another  one  has 
been  handed  down  but  recently. 

Mr.  LaGUARDIA.  I  feel  that  this  bUl  is  not  necessary. 
that  existing  law  is  sufficiently  broad,  and  this  Is  only  a 
justification  to  give  the  gentleman  from  New  York  [Mr. 
Pish  ] .  who  has  lectured  all  over  the  country  on  communism, 
the  opportunity  to  say  that  he  got  some  biU  through  for  the 
thousands  of  dollars  of  public  money  spent  on  his  silly 
investigation. 

Mr.  BLANTON.  I  am  relying  on  the  gentleman  from  New 
York  to  give  me  some  time. 

Mr.  LaGUARDIA.     Mr.  Speaker.  I  reserve  the  balance  of 

my  time. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Texas  [Mr.  Dies]. 

Mr.  DIES.  Mr.  Speaker,  ladies,  and  gentlemen  of  the 
House,  under  the  privUege  accorded  to  me  to  revise  and 
extend  my  remarks.  I  shall  discuss  this  subject  at  length, 
because  I  believe  that  the  importance  of  the  matter  and  the 
necessity  for  information  on  the  subject  justify  me  in 
doing  so. 

I  do  not  agree  with  the  statements  made  by  Congressman 
LaGUARDIA  in  opposition  to  this  bill.  As  the  author  of  the 
bill,  I  can  say  it  does  not  seek  to  accomplish  the  purpose 
which  the  gentleman  believes  it  does.  Under  the  present 
law  alien  communists  are  not  excludable  or  deportable  as 
such.  They  may  be  excluded  or  deported  upon  some  other 
grouiui  but  not  simply  because  they  are  communists.  The 
present  law  reads,  in  effect:  "  That  the  following  aliens  shall 
be  excluded  from  the  United  States:  (a)  Aliens  who  are 
anarchists."  This  bill  adds  after  the  word  "  anarchists " 
the  words:  "  or  communists." 


WHAT   SMCnOti    »    ADDS  TO   LAW 

Section  2  of  this  bill  adds  an  entirely  new  subdivision  at 
the  end  of  section  1  of  existing  law  and  this  new  matter  is 
added  to  define  and  clarify  what  claisses  of  aliens  may  be 
considered  as  communists,  and.  as  such,  subject  to  exclusion 
and  expulsion.  Section  2  of  this  bill  also  defines  a  com- 
munist 


any  alien  who  is  a  member  of  or  aflUlated  with  any  organization 
which,  or  any  alien  who,  believes  In,  advocates,  or  teaches  (1)  the 
overthrow  by  force  or  violence  of  the  Government  of  the  United 
SUtee,  or  (2)  the  duty,  necessity,  or  propriety  of  the  unlawful 
assaulting  or  klUlng  of  any  officer  or  officers  (either  of  speclflc 
individual*  or  officers  generally)  of  the  Government  of  the  United 
States  or  of  any  other  organized  government,  because  of  bU  or 
their  official  character,  or  (3)  the  unlawful  damage.  Injury,  or 
destruction  of  property,  or  (4)  sabotage,  or  (5)  a  doctrlr.e  which 
advocates  the  overthrow  by  force  or  violence  of  governments,  con- 
stituted authority,  or  social  order,  existing  in  countries  not  under 
the  control  of  communists  and  the  establishment  In  place  thereof 
of  (a)  a  regime  termed  "proletarian  dictatorship"  and 'or  (b)  a 
system  based  upon  common  ownership  of  property  and  abolition  of 
private  property,  provided  t.hat  the  platform,  program,  and/or 
objectives  of  the  Third  International  or  Communist  International 
shall  be  held  to  embrace  the  said  doctrine. 

Biix  wnj-  WOT  AJTBCT  viCTiMa  OF  Foacx  oa  nuuD 
It  is  plain  that  the  proposed  bill  will  not  affect  any  alien 
who  merely  subscribes  to  a  doctrine  which  advocates  a  sys- 
tem based  upon  common  ownership  of  property  and  such 
abolition  of  private  property,  or  the  common  ownership  of 
the  means  of  production,  unless  such  alien  believes  in.  ad- 
vises, or  advocates  the  establishment  of  this  system  by  force 
or  violence.  This  definition  will  there  fore  exempt  any 
organization  or  alien  who.  although  subscribing  to  the  doc- 
trine of  a  system  of  common  ownership  of  property  and  the 
abolition  of  private  property,  or  the  common  ownership  of 
•the  means  of  production,  docs  not  beUeve  in.  advise,  or  ad- 
vocate the  establishment  of  this  system  by  force  or  violence. 
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NrccnsiTT  rem  Bammsoar  or  "  ooacinnnsTs  " 
Many  of  the  bills  before  our  oommittee.  such  as  the  Bach- 
mann  bill,  simply  propose  to  accomplish  what  section  1  of 
this  bill  does.  They  fail  to  contain  any  definition  of  "  a  com- 
munist." Our  committee  was  convinced,  after  extended 
hearings,  that  some  adequate  definition  of  a  communist 
should  be  placed  in  a  bill  of  this  character,  and  the  defini- 
tion incorporated  In  this  bill  is  a  correct  and  accurate  defi- 
nition of  the  revolutionary  and  radical  type  of  communists 
that  we  are  seeking  to  exclude  and  expel  from  this  country. 

SnX     DOCS     NOT    APPLY    TO     SOCIALISM 

Mr.  Speaker,  this  bill  does  not  apply  to  socialism,  which 
advocates   conunon  ownership  of  property  to  be  achieved 
through  lawful  and  peaceable  means.    Socialism  and  com- 
munism  arc   derived   from   the  same   source — Karl   Marx. 
They  differ  only  in  the  means  by  which  they  endeavor  to 
destroy  property  and  individualism.    The  communist  advo- 
cates violence  and  revolution,  whereas  the  socialist  advo-  j 
cates  change  through  election.     One  advocates  the  bullet.  I 
the    other    the   ballot.     The   foundation   stone   of    modern  i 
communism,    the   communistic    manifesto    of    Marx    and  ' 
Engles  declares: 

The  theory  of  the  communist  may  be  summed  up  In  the 
single  sentence:   Abolition  of  private  property. 

The  writings  of  communism — especially  of  its  founders — 
advocate  scientific  communism,  a  communism  based  on  the 
materialistic  conception  of  history.  The  principle  of  his- 
toric materialism  in  which  Marxian  or  scientific  commu- 
nism is  founded  is  opposed  to  religion  because  it  denies  the 
existence  of  a  Supreme  Being.  Karl  Marx,  the  founder  of 
modern  socialism,  states: 

Religion  la  a  fantastic  degradation  of  human  nature. 

All  the  great  leaders  of  communism  have  uttered  similar 
declarations  and  characterize  and  denounce  Christianity 
and  any  belief  in  or  hope  of  a  hereafter  as  an  opiate  and 
an  illusion. 

BILL   APPaOTBD  BT  PKPABTMMI  IS  OT  6TATB  AND  LABOR 

Mr.  Speaker,  this  bill  has  the  approval  and  endorsement 
of  the  Department  of  State  and  the  Department  of  Labor. 
The  fact  that  the  law  does  not  now  make  an  alien  com- 
munist, as  such,  subject  to  exclusion  and  expulsion,  renders 
it  very  difBcult  for  the  Government  to  reach  that  type  of 
alien  communist  that  it  is  highly  important  to  exclude  or 
deport. 

WHAT    THU   BELL    Wn.L    DO 

The  enactment  of  this  proposed  bill  into  law  will  not  only 
render  the  direct  aclionist  and  violence-advocating  alien 
communist,  as  such,  subject  to  exclusion  and  expulsion,  but 
it  will  reheve  the  Oovenunent  of  much  difBcult  proof  that 
It  is  now  required  to  make.  When  this  proposed  bill  be- 
comes a  law,  it  is  believed  that  the  courts  will  take  cognizance 
of  the  fact,  and  relieve  the  Oovemment  of  proof,  that  the 
communist  party,  and  its  aflUiated  or  subsidiary  organiza- 
tions, and  others  of  a  similar  nature,  in  their  various  pro- 
grams or  platforms,  believe  in,  advise,  advocate  or  teach  the 
various  things  specified  In  section  2  of  this  act.  and  as  a 
matter  of  administration,  the  Secretary  of  Labor  could  hold 
that  certain  organizations  were  communist  organizations 
within  the  meaning  of  this  act.  with  the  necessary  conclu- 
sion that  members  of  such  organizations  come  within  the 
meaning  of  thia  act,  ^nH  as  such,  are  excludable  or 
deportable. 

In  reference  to  other  orguilzations  teaching,  advising,  or 
advocating  tbe  same  thing,  and  yet  whose  programs  or  plat- 
fonns  are  not  generally  known  or  published,  it  is  believed 
that  the  Oovemment  will  only  have  to  make  proof  that 
such  organization  or  organisations  come  within  the  mean- 
ing of  this  act,  and  that  thereafter  such  organization  or 
organizations  will  be  included  within  the  number  of  com- 
munist organizations  within  the  meaning  of  this  act,  con- 
cerning whose  teachings  or  advocacy  the  courts  will  take 
judicial  cognizance,  and  It  Is  apparent  that  this  will  greatly 
simplify  the  administration  <rf  the  law  and  facilitate  the 
exclusion  and  deportation  of  such  alien  communists  as 
come  within  the  meaning  of  this  act. 


imnmitiaK  or  "a  ooan 

Tliis  proposed  legislation  for  tbe  tint  time  tpecifles  and 
defines  clearly  "  a  communist."  Ttrne  is  nothing  in  the  lav 
at  the  present  time  that  specifies  and  defines  a  oommmlzt, 
and  it  is  believed  that  this  definition  is  not  only  highly  Im- 
portant in  the  administration  of  this  propoeed  law,  but  will 
be  of  far-reaching  consequences  In  future  legislation  deal- 
ing with  communists.  It  Is  manifest  that  in  the  ahMPoe 
of  such  a  definition,  the  administration  01  the  law  would 
be  so  uncertain,  difficult,  and  expensive,  and  would  Involve 
such  hardship,  as  to  make  it  practically  of  no  value.  In 
the  absence  of  such  a  definition,  the  courts  might  define 
"  communist  "  in  the  classical  or  dictionary  manner  to  mean 
one  who  subscribes  to  a  doctrine  that  advocates  a  system 
of  common  ownership  of  propei^y  and  the  abolition  of 
private  property,  or  c(Mnmon  ownerahip  of  the  means  of 
production. 

Such  a  Judicial  interpretation  of  the  word  "communist," 
would  omit  the  all-important  elements  of  force  and  violenoe 
in  the  establishment  of  such  a  system,  and  would  do  great 
violence  to  the  eternal  principles  of  American  liberty.  But 
with  the  definition  in  this  biU  It  can  be  clearly  aseertataied 
by  the  Secretary  of  Labor,  or  by  any  court  having  jurisdic- 
tion thereof,  that  an  alien  or  organization  either  does  or 
does  not  come  within  the  meaning  of  this  act. 

SArEGITAKOS    POB    rBATTD    TICTXICS 

Section  2  of  this  bill  safeguards  any  alien  who  shall  prove 
that  he  became  a  member  of  such  organization  on  account 
of  fear,  duress,  compulsion,  misrepresentation,  or  fraud. 
There  was  evidence  submitted  to  our  committee  which  held 
protracted  hearings  day  after  day  that  communist  organisa- 
tions in  some  sections  of  the  country  had  compelled  or 
coerced  the  employees  of  certain  factories  to  become  mem- 
bers of  their  organization.  Therefore,  the  committee  deraaed 
it  advisable  and  Just  to  permit  the  alien  to  prove  as  a 
defense  (the  burden  of  proof  being  upon  him)  that  he  be- 
came a  member  of  such  organization  on  account  of  fear, 
duress,  compulsion,  misrepresentation,  or  fraud.  In  tbe  ab- 
sence of  this  provision,  such  alien  would  probably  have  the 
right  to  make  such  proof,  but  the  committee  considered  It 
advisable  to  afllrmatlvely  give  such  alien  such  right  to  order 
that  no  injustice  might  be  done  In  the  enforcement  of  this 
act. 

Mr.  Speaker,  some  of  the  statements  that  I  have  made  to 
reference  to  communism,  and  some  that  I  am  about  to 
make,  are  not  original  with  me,  but  have  been  gleaned  from 
various  authentic  writings  from  time  to  time  and  jotted 
down  for  futwe  use. 

MOSCOW  COimOLS  AMSBICaN  coacuuMisis 

Prom  my  investigation  and  the  investigation  conducted 
by  others,  I  am  convinced  that  the  American  communist 
movement  is  directed  and  controlled  by  Moscow.  The  com- 
munists in  this  country  are  organized  to  what  is  known  as 
the  Communist  Party  of  the  United  States  of  America,  sec- 
tion of  the  Communist  International,  which  Is  subordinate 
to  the  Communist  International,  whoee  headquarters  are  to 
Moscow.  Evidence  Is  convincing  that  the  leaders  of  tbe 
American  CcHnmunlst  Party  proceed  to  Russia  from  time  to 
time  f  on  instructions  and  orders  and  to  report  upon  condi- 
tions relating  to  the  communist  movement  to  this  couutiy. 
A  representative  of  tbe  American  Communist  Party  Is  nso* 
alLv  stationed  to  Moscow  for  the  purpose  of  adrislnf  the 
executive  committee  of  the  Communist  Intematknal  or 
Third  International  with  regard  to  conditions  to  the  milled 
States  and  to  the  American  Commtmist  Party.  Amerlean 
communists  are  sent  from  time  to  time  to  Moaoow  to  under- 
go traintog  for  sulssequent  work  to  this  country. 

Delegates  are  sent  by  the  American  Communist  Party  to 
Moscow  to  attend  the  world  congresses  of  the  ComnumM 
International  and  the  meetings  of  the  enlarged  eutuUve 
committee  of  the  Cwnmunlst  IntematlODal.  as  wdl  as  eon- 
gresses  and  meetings  of  the  various  totemationsl  refohi- 
tionary  organizations  controlled  by  the  Comnnmlst  Inter- 
national. Prom  time  to  time  delegates  are  sent  by  liieeeoir 
to  the  United  States  to  enforce  decisions  reached  at  '* 
cow  with  regard  to  policies  to  be  carried  out  to  this 
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Moscow  enunciates  the  program  to  be  foUowed  here,  at  times 

against  the  advice  of  American  communist   leaders.     For 

years  a  constant  stream  of  instructions  and  orders,  giving 

In  the  greatest  detafl  the  activities  to  be  engaged  In  here,  has 

been  sent  from  Moscow  to  American  communists.    Even  the 

dates  on  which  important  meetings  of  the  central  committee 

or  conventions  of  the  American  party  are  to  be  held  are  set 

by  Moscow. 

crTDrr  or  Moscow's  control 

The  extent  of  Moscow's  direction  and  control  of  the  activi- 
ties of  the  American  commimist  leaders  is  further  indicated 
by  the  fact  that,  on  two  different  occasions,  the  leaders  of 
the  American  Communist  Party,  elected  by  the  party,  have 
been  thrown  out  of  ofBce  and  other  leaders  put  in  office  on 
Moscow's  orders. 

The  American  communist  movement  has  for  years  been 
characterized  by  factionalism  among  its  leaders,  and  several 
gi  oups.  including  usually  a  so-called  majority  and  so-called 
minority,  have  been  fighting  for  control  of  the  party  or- 
_  ganization.     In  the  two  Instances  cited,  one  of  which  oc- 
curred in  1925.  the  other  in  1929.  it  was  the  majority  group 
which  was  displaced  and  the  minority  group  which  was 
placed  in  power.    Many  of  the  important  Moscow  leaders 
/have  actively  participated  in  the  direction  of  the  American 
movement.    They  include  Lenin.  Trotsky.  Zinoviev.  Lozov- 
sky.  and  Stalin.    None  of  them,  in  fact,  has  been  more  active 
than  Stalin,  for  it  was  he  who  was  the  leading  member  of 
the  American  commission  of  the  executive  committee  of  the 
Communist   International   yhich  sat   in  Moscow   in  May. 
1929.  and  directed  the  action  of  the  commission  which  re- 
sulted in  the  replacement  of  the  majority  leadership  in  the^ 
American  party  by  the  minority  group. 

KXASON    rO«    MOSCOW'S    INTEIIKST 

A  reason  for  Moscow's  great  interest  in  the  communist 
movement  in  this  country  is  given  by  Stalin  as  follows: 

The  American  Communist  Party  Is  one  of  tiioae  few  comm\ml8t 
parties  In  the  world  upon  which  history  has  conferred  tasks  of  a 
decisive  character  from  the  vlewx>olnt  of  the  world  revolutionary 
movement. 

It  is  of  interest  in  this  connection  to  note  that  American 
communists  who  have  declined  to  obey  instrucUons  issued 
by  Moscow  have  been  expelled  from  the  Communist  Inter- 
national and  from  the  American  Communist  Party.  Many 
of  them  now  form  the  so-called  opposition  groups  referred 
to  above. 
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COMUUNISTS  IN  KVKBT  COUNT«T   UNDBE  MOSCOW'S  CONTROL 

There  is.  of  course,  nothing  peculiar  in  the  relationship 
existing  between  the  American  leaders  of  the  American  com- 
munist movement  and  the  Russian  directors  of  that  move- 
ment. Communists  in  other  countries  occupy  a  similar  po- 
sition of  subservience  to  the  Moscow  will.  In  Prance,  in 
Germany,  and  in  other  countries,  membei-s  of  the  com- 
munist parties  who  have  refused  to  obey  Moscow's  direc- 
tion have  been  expeUed  from  the  Communist  International 
and  from  the  communist  parties  to  which  they  belonged. 

XTLTLMATK     OBJKCTTVR 

The  ultimate  objective  of  the  communist  movement  in 
this  country  (as  also  of  the  international  communist  move- 
ment elsewhere,  directed  from  Moscow)  is  the  seizure  of 
governmental  power  by  an  armed  uprising  led  by  the  Com- 
munist Party  and  the  establishment,  under  a  regime  termed 
'•  the  dictatorship  of  the  proletariat."  of  a  soviet  repubhc 
which  shall  be  a  member  of  a  world  union  of  soviet  re- 
publics. 

Communist  efforts  at  the  present  time  are  directed  toward 
the  creation  in  this  country  of  a  highly  disciplined,  organized 
group — the  Communist  Party — capable  of  leading  such  an 
uprising  and  toward  the  development  of  a  situation  favor- 
able to  the  ultimate  attempt  to  seize  power.  The  com- 
munists do  not  exi)ect  to  be  able  to  create  such  a  group  or 
bring  about  the  development  of  such  a  situation  within  a 
stated  period  of  time. 

They  realize  that  a  long  time  is  likely  to  be  required  to 
create  a  party  membership  siif&ciently  trained,  e3:perienced, 
enthusiastic,  self -sacrificing,  and  detemained  to  be  able  to 
lead  an  uprising  to  seize  power. 


"  cuisa   cotisciovsrrtaB  " — nasT   strf 

Also  they  recognize  that  before  a  situaUon  propitious  for 
such  a  venture  can  exist,  it  will  be  necessary  for  them  to 
develop  what  they  term  "  class  consciousness  "  in  the  labor- 
ing classes  of  this  country.  This  "  class  conscious  "  element, 
it  Is  anticipated,  will  support  the  communist  movement  and 
from  it  will  be  recruited  a  larger  communist  party  and 
**  red  "  trade  union  membership.  This  "  class  conscious  " 
element,  led  by  the  communists,  will  constitute  a  '  mass 
movement "  against  the  present  form  of  government,  against 
the  present  economic  and  social  order  and  against  the 
"  capitalist  oppressors  "  of  the  working  class. 

MEANS    or   CRKATLNO    "  CLASS   C0NSC10USK«SS  " 

The  means  by  which  it  is  sought  to  create  this  "  class  con- 
sciousness "  are.  at  the  present  time,  in  part  as  follows: 

Pirst.  Promotion  of  general  discontent  and  hatred  for 
the  existing  order  in  the  United  States,  and  of  a  correspond- 
ing admiration  of  the  present  regime  in  Russia  and  all  of 
its  policies  and  activities. 

Second.  Promotion  of  strikes  and  of  unrest  among  the 
unemployed,  and  the  organization  of  communist  labor 
unions. 

Third.  Promotion  of  unrest  and  disloyalty  in  the  armed 
forces  of  the  United  States. 

Fourth.  Promotion  of  discontent  among  the  negroes. 

Fifth.  Promotion  of  discontent  among  alien  elements  in 
the  United  States. 

Sixth.  Promotion  of  discontent  and  disregard  for  author- 
ity among  the  children. 

Seventh.  Promotion  among  the  intelligentsia  of  discon- 
tent with  the  existing  order  in  the  United  States. 

Eighth.  Promotion  of  discontent  among  the  farmers. 

Ninth.  Promotion  of  contempt  for  religion,  especially 
among  the  children. 

Tenth.  Opposition  to  the  deportation  of  aliens. 

Eleventh.  Opposition  to  the  restriction  of  immigration. 

Twelfth.  Demonstrations  and  resolutions  protesting  against 
governmental  action.  Federal  and  State,  against  individuals. 
(The  so-called  Scottsboro  case  is  the  best  current  insUnce 
of  this.  The  Sacco-Vanzetti  case  Is  the  most  celebrated  one 
that  has  Iseen  so  used  in  the  past.) 

Thirteenth.  Opposition  to  American  "  imperialistic  domi- 
nation "  of  China  and  Latin  America. 

Fourteenth.  Opposition  to  and  ridicule  of  the  policies  of 
the  United  States  Government  toward  the  present  regime  in 
Russia. 

PTrBUCITT   SOUGHT  ET  CECTIONS 

As  a  means  for  bringing  to  the  attention  of  a  large  num- 
ber of  our  people  the  various  aims  of  the  party  the  party  has 
had  recourse  to  extensive  publicity  in  the  course  of  election 
campaigns.  Communists  are  nom.inated  for  public  o£Bce, 
local.  State,  and  Federal,  not  with  any  expectation  that 
they  will  be  elected  but  merely  with  a  view  to  propagating 
communist  principles.  It  should  be  borne  in  mind  in  this 
connection  that  the  party  does  not  contemplate  that  it  will 
come  into  power  by  constitutional  methods  through  the  elec- 
tion of  communists  to  executive  or  legislative  positions.  On 
the  contrary,  as  pointed  out  above,  it  advocates  the  seizure 
of  power  by  an  armed  uprising  when  a  favorable  situation 
shall  have  been  created. 


DirrCRKNCX     BKTWCKM     STRIKES     CONDUCTED     BT     FKDERATION     OF     LABOR 

AND   COMMUNISTS 

It  is  to  be  noted  that  communist-conducted  strikes  differ 
fundamentally  in  character  from  strikes  brought  about  by 
the  American  Federation  of  Labor  and  similar  organizations 
In  what  they  conceive  to  be  the  material  interests  of  the 
workers  whom  they  represent.  Communist-conducted 
strikes  are  only  incidentally  concerned  with  the  material 
interests  of  the  workers  involved:  their  principal  aim  is 
avowedly  the  promotion  of  revolution  and  the  overthrow  of 
the  capitalist  system.  To  a  commimist  labor  leader,  victory 
in  a  strike  does  not  mean  its  settlement  on  a  basis  of  higher 
wages,  shorter  hours,  and  so  forth,  but  its  prolongation 
until  the  strikers  are  desperate  and  ready  for  iiolitlcal  revo- 
lution; settlement  is  defeat. 


1932 
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OBJECT    or    OOMMUmST    STRIKES 

Crery  more  or  less  Important  strike — 

according  to  the  Theses  of  the  Sixth  World  Congress  of 
the  Communist  Internaticmal  (1928)  — 

drives  the  workers  into  a  clash  with  the  trustified  capitalistic 
giants  which  have  amalgamated  with  the  imperialistic  authority 
of  the  State.  Consequently  every  strike  acquires  a  political,  1.  e.. 
general  class,  character.  The  development  of  every  such  strike 
should,  consequently,  result  In  its  scquirlng  an  anti-State  char- 
acter. 

A.  Lozovsky,  head  of  the  Red  International  of  Labor 
Unions,  speaking  at  the  flxud  session  of  the  fifth  congress 
of  that  organization  in  September.  1930.  thus  simimarized 
the  attitude  taken  by  the  congress  with  reference  to  strikes: 

•  •  •  All  the  essence  of  the  line  of  policy  of  the  Red  Inter- 
national of  Labor  Unions  Is  to  stand  at  the  head  of  the  in'o^log 
discontent  *  *  *  in  the  masses,  to  rally  the  huge  masses 
•  •  *  to  raise  every  strike  to  a  higher  level,  to  direct  ever)- 
strlke  In  such  a  way  that  It  be  turned  against  the  entire  capital- 
ist system,  to  organize  the  masses  on  the  basis  of  their  every- 
day stniggle  In  such  a  way  as  to  prepare  them  for  the  overthrow 
of  capitalism  and  for  the  establishment  of  the  dictatorship  of 
the  proletariat. 

Mr.  William  P.  Dunne,  an  org«nizer  for  the  Communist 

National  Miners'  Union  of  the  Trade  Union  Unity  League. 

writes  in  Moscow  in  1930: 

The  fundamental  task  of  the  American  section  of  the  Red  In- 
ternational of  Labor  Unions  is  to  crystallize  the  discontent,  the 
embltterment.  and  the  hatred  of  the  proletariat  for  capitalism 
and  for  the  bourgeois  state  Into  mass  strikes  and  manlfestaUons. 
and  to  manage  these  latter. 

OOMMITNIST     PABTT     OF    imiTSD    STATES    OF    AMERICA 

The  Communist  Party  of  the  United  States  of  America  is 
the  only  organization  in  this  country  all  of  whose  members  I 
are  communists.    There  are  two  closely  allied  organizations  I 
whose  members  are  being  trained  for  party  membership,  j 
namely,  the  Young  Communist  League  of  America  and  the  ■. 
Young  Pioneers  of   America.     The   two  junior   communist  : 
organizations,   the  Young  Communist  League   of  America 
and  the  Young  Pioneers  of  America,  are.  respectively,  the  i 
American    branches    of    the    Communist    International    oi 
Youth  and  the  children's  movement  under  its  control. 

SUDSIDIART     COMMUXriST    ORGANIZATIONS 

In  addition  to  these  organizations,  there  have  been  created 
under  communist  inspiration  a  large  number  of  so-called 
*'  united  front  "  organizations,  the  purpose  of  which  is  to 
carry  on.  under  the  direction  of  the  party  leaders,  various 
activities  to  further  the  communist  movement  in  this  coun- 
try. ••  United  front "  organizations  may  be  defined  as 
bodies  organized,  controlled,  and  directed  by  communists 
along  communistic  lines,  but  to  which  noncommunists  may 
and  do  belong.  The  purpose  of  communist  parties  in  form- 
ing such  organizations  is  to  cause  other  liberal  or  radical 
groups  or  Individuals  to  unite  with  communists  in  the  pur- 
suit of  limited  objectives  upon  which  nonconununists  are, 
even  though  temporarily,  agreed. 

Many  of  these  communist  subsidiaries,  "frontal  '  or 
"  united-front  "  organizations  are,  in  tiun,  branches  of  world 
organizations  formed  and  controlled  by  the  Communist  In- 
ternational at  Moscow.  For  example,  the  Trade  Union 
Unity  League,  which  Is  the  communist  labor  organization  in 
this  country,  is  the  American  section  of  the  Red  International 
of  Labor  Unions;  the  International  Labor  Defense  is  the 
American  section  of  the  International  Red  Aid.  whose  Rus- 
sian title.  "  International  Organization  for  Aid  to  Fighters 
of  the  Revolution."  is  perhaps  more  descriptiove  of  its  real 
purpose:  the  Workers  International  Relief  is  the  American 
section  of  the  International  Workers  Relief. 

STRENGTH     Or    COMMUNISM     XK    THE    UNITED     STATES     OT    AMERICA 


The  strength  of  the  communist  movement  In  this  country 
is  not  definitely  known.  Statements  made  by  leaders  of 
the  Communist  Party  and  statements  appearmg  in  com- 
munist publications  indicate  that,  up  to  1931.  the  total 
membership  of  the  party  did  not  exceed  10.000.  Mr.  WiUiam 
P.  Duime.  a  leading  member  of  the  central  committee  of  the 
partly,  recently  testified  before  the  House  Committee  on  Im- 


migration and  Naturalization  that  the  membership  was  then 
(on  March  15.  1932)  between  25.000  and  30.000.  Tluit  was 
probably  a  somewhat  exaggerated  claim,  but  doubtlMB  in- 
dicates that  there  has  been  scmie  increase  during  the  past 
year.  Membership  figures  do  not.  however,  represent  the 
voting  strength  of  the  communist  movement. 

In  the  1924  presidential  election,  the  communist  candidate 
for  the  Presidency.  William  Z.  Foster,  polled  36,386  votes  In 
15  states;  in  the  1928  presidential  election,  he  polled  48.511 
votes  in  34  States.  In  the  1930  elections.  82.651  communist 
votes  were  cast  in  16  States.  The  Special  Committee  to  In- 
vestigate Communist  Activities  in  the  United  SUtes.  headed 
by  the  Hon.  Hamilton  Pish,  estimated  the  voting  strength  of 
the  communists  at  100.000  in  January.  1931.  and  the  total 
numljer  of  communists  or  active  communist  sympathiaen  at 
between  500.000  and  600.000  at  that  time.  The  latter  figure 
was  reached  on  the  bacis  of  an  estimate  that  about  70  per 
cent  of  the  communists  to  this  country  are  aliens  and  there- 
fore  not  entitled  to  vote. 

Ntoety-five  per  cent  of  the  members  of  the  Commimist 
Party  are  said  to  be  workers.  The  party  policy  Is  ▼ery  lib- 
eral in  the  matter  of  accepting  new  members  from  the 
working  class,  and  any  worker  may  Joto  who  is  to  sympathy 
with  communist  prtociples.  Persons  who  are  not  members 
of  the  working  class  must  first  convmce  the  party  of  their 
loyalty  to  that  class  and  are  admitted  imder  somewhat  more 
stringent  regulations.  New  members  are  accepted  by  unlti 
(so-called  "  cells  ")  of  the  party,  are  taken  to  personal  charge 
by  individual  leadtog  members  of  the  unit,  and  are  formally 
and  publicly  accepted  to  open  meetings.  The  party  is  very 
strict,  however,  in  the  matter  of  party  discipline,  and  Uj«re 
are  many  expulsions  from  the  party,  which  quickly  takes 
such  action  for  disloyalty  to  the  party  or  for  refusal  to  obey 
the  orders  of  party  leaders. 

STALIN  IS  OICTATOB  OW  WOSLB  COXaTUMISTS 

The  fact  that  Stalin  is  to-day  suia^me  dictator  of  the 
Soviet  State  is  too  well  established  to  require  proof.  Tliere 
is  agreement  on  this  potot  on  the  part  of  both  proponents 
and  opponents  of  the  Soviet  CKjvemment.  For  a  consider- 
able period  after  his  accession  to  power,  Stalto  did  not  oc- 
cupy any  important  governmental  position  to  Russia,  but 
stoce  1930  he  has  been  a  member  of  the  Soviet  of  Labor  and 
Defense,  one  of  the  most  Important  governmental  bodies. 
Actually,  of  course,  his  power  is  derived  from  the  fact  of  his 
.supremacy  in  the  position  of  "  general  secretary  of  the  cen- 
tral committee  of  the  All-Union  Communist  Party  (of  Bolshe- 
viks) ."  over  the  party  organization.  Prom  this  position  he 
is  able  to  direct  the  party  machlx^ry  and,  through  it,  the 
governmental  apparatus  and  the  totematlonal  revolutionary 
movement  centering  around  the  Communist  International 
I  and  its  suboidiary  organizations.  In  this  connecti<m.  the 
i  statement  of  a  promtoent  Russian  commimist  in  December, 
1929.  on  the  occasion  of  StaUn's  fiftieth  birthday,  is  of  toter- 
est.    He  said  thatr— 

None  of  the  more  Important  documents  of  great  hlrtorical  slff- 
nlflcance  has  left  the  Communist  International  without  StaUn's 
taklxig  the  most  active  part  In  Its  draTUng. 

MOSCOW    DIXXCTB    WOBU>    OOMMUIUST    MOVKMSHT 

It  is  an  essential  part  of  Moscow  policy  that  the  Com- 
munist Party  in  Russia  must  supply  direction  and  motive 
power  for  the  operation  of  both  the  Soviet  Qovemment  and 
the  Communist  IntemationaL  With  respect  to  the  opera- 
tion of  the  Soviet  Gtovemment,  the  party  reUes  on  the 
services  of  party  members  who  are  soviet  citizens;  wltii 
respect  to  the  operation  of  the  Communist  International, 
the  services  of  foreign  communists,  acting  under  orders. 
inspiration,   and   support   from   Riussian   communists,   are 

utilized.  ^  \m  -. 

The  situation  described  is  not  new.  B  has  existed  ilnoe 
the  communists  seized  power  to  Russia  to  1917.  Originally 
the  apparatus  of  the  Soviet  Oovemment  was  itself  used  to 
carry  on  the  totematlonal  revolutionary  acUvitles  directed 
from  Russia.  One  of  the  earliest  acts  of  the  Soviet  Gov- 
ernment was  to  place  2.000.000  rubles  at  the  disposal  of 
the  foreign  representatives  of  the  Commissariat  tar  Foreign 
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Affairs,  "  for  the  needs  (rf  the  revolutionary  internationalist 
movement."  Later,  in  1919.  the  Communist  International 
was  formed  as  the  organization  through  which  such  activi- 
ties were  to  be  conducted,  In  order  that  it  might  be  said 
that  the  Soviet  Government  did  not  participate  in  such 
work. 

While  the  Soviet  Government  no  longer  openly  participates 
In  the  international  communist  revolutionary  movement,  it 
still  remains  In  fact,  as  ones  described  by  Radek,  "  a  de- 
tachment of  the  Intemational  ";  and  that  its  official  agencies 
abroad  are  used  as  a  channel  for  the  communication  of  in- 
formation, instructions,  and  iunds,  in  the  furthering  of  the 
intemational  communist  movement,  has  come  to  the  knowl- 
edge of  many  foreign  goverrments  which  have  established 
relations  with  the  Soviet  Government. 

Finally,  it  is  to  be  remembered  that  not  only  Stalin,  but 
Lenin.  Trotsky.  Rykov.  Molotov.  and  other  leading  mem- 
bers of  the  Cc»nmunist  Party  in  Russia  have  held  simulta- 
neously important  positions  in  the  Commimist  International 
and  in  the  Soviet  Government. 

OOtfSTlTUTlOW    AMD    UVTUES    OF    COMM U « IST    INTKaNATIOWAI. 

By  the  terms  of  the  constitution  and  rules  of  the  Com- 
munist Intemational,  adopted  in  1928,  the  central  commit- 
tee of  each  national  section  is  required  to  send  to  the 
executive  committee  of  the  Communist  Intemational  the 
minutes  of  its  meetings  and  reports  concerning  its  work. 
The  leading  posts  in  each  party  are  considered  to  belong 
to  the  Communist  Interna tioual  as  a  whole,  not  to  the  occu- 
pant of  the  post. 

Elected  members  of  the  leading  party  organizations  may 
resign  before  their  term  of  office  expires  only  with  the 
consent  of  the  executive  committee  of  the  Communist  In- 
ternational. Each  section  of  the  Communist  Intemational 
must  regularly  pay  affiliation  dues  to  the  executive  com- 
mittee of  the  Communist  Intemational,  the  amount  of 
which  is  -determined  by  the  executive  committee  of  the 
Communist  International.  Congresses  of  the  national  sec- 
tions may  be  convened  only  with  the  consent  of  the  execu- 
tive committee  of  the  Communist  Intemational.  Com- 
munists changing  their  domicile  must  Join  the  communist 
.  party  in  the  country  of  their  new  domicile.  The  leading 
body  of  the  Communist  Intemational  in  the  period  between 
the  world  congresses  of  the  Communist  Intemational  is  the 
executive  committee  of  the  Communist  Intemational.  which 
gives  instructions  to  all  the  sections  of  the  Communist  In- 
temational and  contnds  their  activity.  The  decisions  of  the 
executive  c<»nmittee  of  the  Communist  Intemational  are 
obligatory  for  all  sections  of  the  Communist  Intemational 
and  must  be  promptly  carried  out.  The  executive  commit- 
tee of  the  Communist  Intemational  and  its  presidium  have 
the  right  to  send  their  representatives  to  the  various  sec- 
tions of  the  Communist  International,  such  representatives 
receiving  their  Instructions  frtmi  and  being  responsible  for 
their  activities  to  the  executive  committee  of  the  Com- 
munist Intemational  or  its  presidium. 

Such  represei^atives  have  the  right  to  participate  in  meet- 
ings of  the  central  party  bodies,  as  well  as  the  local  organi- 
zations, of  the  lecttoaas  to  which  they  are  sent.  They  are 
authorind  to  speak  in  opposition  to  the  central  committee 
of  the  section  to  which  they  are  sent,  if  the  line  of  the  cen- 
tral committee  In  question  diverges  from  the  instructions  of 
the  executive  committee  of  the  Communist  Intemational 
Such  representatives  are  especially  obliged  to  supervise  the 
carrying  out  of  the  decisions  of  the  world  congresses  and  of 
the  executive  committee. 

According  to  the  constitution  and  rules,  the  supreme  body 
of  the  Communist  Intemational  is  the  world  congresses  of 
representatives  of  all  member  parties  and  organirations. 
Such  congresses  are  required  to  be  held  every  two  years,  the 
date  thereof  and  the  number  of  representatives  attending 
from  each  section  being  determined  by  the  executive  com- 
mittee of  the  Communist  International,  which  is  elected  by 
the  world  congress. 

UI.TXMATS    ADC    OF    COMmnOST    XNTIKNATIOMAI. 

Following  the  sectifm  describing  the  ultimate  aim  of  the 
communist  is  a  section  devoted  to  "  the  period  of  transition 


from  capitalism  to  socialism  and  the  dictatorship  of  the 
proletariat."  from  which  the  following  extracts  are  quoted: 

Between  the  capitalist  toclety  and  oooununlst  society  a  period 
of  revolutionary  transfomuitlon  Intervenes,  during  which  the  one 
changes  Into  the  other.  Correspondingly,  there  Is  also  an  Intcr- 
renlng  p>erlod  at  political  transition.  In  which  the  essential  State 
form  Is  the  revolutionary  dictatorship  of  the  proletariat.  The 
transition  from  the  world  dictatorship  of  Imperialism  to  the  world 
dictatorship  of  the  proletariat  extends  over  a  long  period  of  pro- 
letarian struggles  with  defeat.s  as  weU  as  victories;  a  period  of 
continuous  general  crises  In  capitalist  relationships  and  growths 
of  social  revolutions.  I.  e..  of  proletarian  clvU  wars  against  the 
bourgeoisie;  a  period  of  national  wars  and  colonial  rebellions 
which,  although  not  in  themselves  revolutionary  proletarian  social- 
ist movements,  are  nevertheless  objectively.  In  so  far  as  they  imder- 
mlne  the  domination  of  Imperialism,  constituent  parts  of  the 
world  proletarian  revolution,  a  period  In  which  capitalist  and 
socialist  economic  and  social  systems  exist  side  by  side  In  peaceful 
relationships  as  well  a.s  in  armed  conflict;  a  period  of  formation 
of  a  union  of  soviet  republics;  a  period  of  wars  of  ImperlalUt 
States  against  soviet  States;  a  period  in  which  the  ties  between  the 
soviet  States  and  colonial  peoples  become  more  and  more  closely 
established,  etc. 

Uneven  economic  and  political  development  Is  an  absolute  law 
of  capitalism.  This  unevennese  Is  still  more  pronounced  and  acute 
In  the  epoch  of  Imperialism.  Hence,  It  follows  that  the  Interna- 
tional proletarian  revolution  can  not  be  conceived  as  a  slnijle 
event  occurring  slmultaneou.'sly  all  over  the  world;  at  first  socialism 
may  be  victorious  In  a  few,  or  even  in  one  single  capitalist  country. 
EveiT  such  proletarl.'\n  victory,  however,  broadens  the  basis  of  the 
world  revolution  and.  consequently,  still  further  IntenslQes  the 
general  crisis  of  capitalism.  Thus  the  capitalist  system  as  a  whole 
reaches  the  point  of  Its  flnal  collapse:  the  dictatorship  of  finance 
capital  perishes  and  gives  place  to  the  dictatorship  of  the  pro- 
letariat. 

Bourgeois  revolutions  brought  about  the  political  liberation  of 
a  system  of  productive  relationships  that  had  already  eatabllshed 
Itself  and  become  economically  dominant  and  transferred  political 
power  from  the  hands  of  one  class  of  exploiters  to  the  hands  of 
another.  Proletarian  revolution,  however,  slgnlflea  the  forcible 
Invasion  of  the  proletariat  Into  the  domain  of  property  relation- 
ships of  botirgeols  society,  the  expropriation  of  the  expropriating 
classes,  and  the  transference  of  power  to  a  class  tliat  alms  at  the 
radical  reconstruction  of  the  economic  foundations  of  eoclety  and 
the  abolition  of  aU  exploitation  of  man  by  man.  The  poUtlcal 
domination  of  the  feudal  barons  aU  over  the  world  was  broken  In 
a  series  of  separate  bourgeois  revolutions  that  extended  over  a 
period  of  centtuiee.  The  International  proletarian  revolution, 
however,  although  It  wlU  not  be  a  single  simultaneous  act  but  one 
extending  over  a  whole  epoch,  nevertheless,  thanks  to  the  cloeer 
ties  that  now  exist  between  the  countries  of  the  world.  wUl  accom- 
plish Its  mission  In  a  much  shorter  period  of  time.  Only  after 
th»  proletariat  has  achieved  victory  and  consolidated  Ita  power  all 
over  the  world  will  a  prolonged  period  of  Intensive  ooostructlon 
of  world  socialist  economy  set  In. 

The  conquest  of  power  by  the  prt^etarlat  Is  a  necessary  condi- 
tion precedent  to  the  growth  of  socialist  forms  of  economy  and 
to  the  cultural  growth  of  the  proletariat,  which  changee  its  own 
nature,  perfects  Itself  for  the  leadership  of  society  in  all  spheres 
of  life,  draws  into  this  process  of  transformation  all  other  classes 
and  thus  prepares  the  ground  for  the  abolition  of  da— e<  alto- 
getber. 

In  the  struggle  for  the  dictatorship  of  the  proletariat,  and  later 
for  the  transformation  of  the  social  system,  as  against  tlie  alliance 
of  capitalists  and  landlords  an  alliance  of  workers  and  peasants  Is 
formed,  under  the  InteUectual  and  political  hegemony  of  the  for- 
mer, an  alliance  which  serree  as  the  basia  for  the  dlctatorahlp  of 
the  proletariat. 

The  characteristic  feature  of  the  transition  t>erlod  as  a  whole 
Is  the  ruthless  suppression  of  the  resistance  of  the  exploiters,  the 
organization  at  socialist  constr^ictlon.  the  mass  training  of  men 
and  women  In  the  spirit  of  socialism  and  tbe  gradual  dlsappear- 
anca  of  daoea.  Only  to  the  extent  that  theee  great  historical 
tasks  are  fulfilled  wlU  society  of  the  transition  period  become 
transformed  Into  communist  society. 

Hius,  the  dictatorship  of  the  world  proletariat  Is  an  essential 
and  vital  condition  precedent  to  the  transition  of  world  capitalist 
economy  to  socialist  economy.  This  world  dlctaUxshlp  can  be 
established  only  when  the  victory  of  socialism  has  been  achieved 
in  certain  countries  or  groups  of  countries,  when  the  newly  estab- 
lished proletarian  repubUcs  enter  Into  a  federal  union  with  the 
already  existing  proletarian  republics,  when  the  number  of  mcli 
federations  has  grown  and  extended  also  to  the  colonlca  which 
have  emancipated  themselves  from  the  yoke  of  Imperialism;  when 
thaae  federations  of  republics  have  finally  grown  into  a  world 
union  of  soviet  socialist  republics  uniting  the  whole  of  mankind 
under  the  hegemony  of  the  International  proletariat  organized  as 
a  state. 

The  conquest  of  power  by  the  proletariat  does  not  mean  peace- 
fully "  ci^turing  "  the  ready-made  bourgeois  state  machinery  by 
tngans  of  a  parliamentary  majority.  The  bourgeoisie  resorts  to 
every  means  of  violence  and  terror  to  safeguard  and  strengthen  Its 
predatory  property  and  Its  pollUcal  domination.  Like  tbe  feudal 
nobility  of  the  past,  the  bourgeoisie  can  not  abandon  Its  historical 
position  to  the  new  class  without  a  desperate  and  frantic  struggle. 
Hence  the  violence  of  the  bourgeoisie  can  be  auppreaed  only  by 
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the  stem  violence  of  the  proletariat.  The  conquest  of  power  by 
the  proletariat  Is  the  violent  overthrow  of  bourgeois  i>ower.  tbe 
destruction  of  the  capitalist  state  apparatiis  (bounreols  armies, 
police,  bureaucratic  hierarchy,  the  judiciary,  parliaments,  etc.) , 
and  substituting  In  Its  place  new  organs  of  proletarian  power,  to 
eerre  primarily  as  Instruments  for  the  suppresi^on  of  the 
exploiters.     •      •      • 

Afi  has  been  shown  by  the  experience  of  the  October  revolution 
of  1917  and  by  the  Hungarian  revolution,  which  Immeasurably 
enlarged  the  experience  of  the  Paris  commune  of  1871,  the  most 
suitable  form  of  proletarian  state  Is  the  soviet  state — a  new  type 
of  state  which  differs  in  principle  from  the  bourgeois  state,  not 
only  In  Its  class  content  but  also  In  Its  internal  structure.  This 
Is  precisely  the  type  of  state  which,  emerging  as  It  docs  directly 
out  of  the  broadest  passible  mass  movement  of  the  tollers,  secures 
the  maximum  of  mass  activity  and  Is  consequently  the  surest 
guaranty  of  final  victory. 

The  soviet  form  of  state,  being  the  highest  form  of  democracy, 
namely,  proletarian  democracy.  Is  the  very  opposite  of  bourgeois 
democmcv,  which  Is  bourgeois  dictatorship  In  a  masked  form. 
T^e  soviet  state  is  the  dictatorship  of  the  proletariat,  the  rule 
of  a  single  class — the  proletariat.  Unlike  bourgeois  democracy, 
proletarian  democracy  openly  admits  Its  class  character  and  alms 
avowedly  at  the  suppression  of  the  exploiters  In  the  Interests  of 
the  overwhelming  majority  of  the  population.  It  deprives  Its 
eiaas  enenUes  of  poUtlcal  rlgbts  and.  under  special  historical 
conditions,  may  grant  the  proletariat  a  number  of  temporary 
advantages  over  the  diffused  petty -bourgeois  pc^uautry  In  order 
to  strengthen  its  rfile  of  leader.  While  disarming  and  suppress- 
ing its  class  enemies,  the  proletarian  state  at  the  same  time 
regards  this  deprivation  of  plolltlcal  rlghu  and  partial  restriction 
of  liberty  as  temporary  measures  in  the  struggle  against  the 
attempts  on  the  p.irt  of  the  exploiters  to  defend  or  restore  their 
privileges.  It  Inscribes  on  its  banner  the  motto:  The  proletariat 
holds  power  not  for  the  purpoae  of  perpetuating  it,  not  for  the 
purpose  of  protecting  narrow  craft  and  professional  Interests,  but 
for  the  purpose  of  uniting  the  backward  and  scattered  i-ural 
proletariat,  the  semlproletarlat,  and  the  tolling  peasants  Ft'.ll  more 
closely  with  the  more  progresalve  strata  of  the  workers,  for  the 
purpose  of  gradually  and  syatematlcally  overcoming  class  division* 
altogether.  Being  an  all-embracing  form  of  the  unity  and  or- 
ganization of  the  masses  under  the  leadership  of  the  proletariat. 
the  Soviets,  In  acttiaT  fact,  draw  the  broad  masses  of  the  prole- 
tariat, the  peasant*,  and  all  toUcrs  Into  the  struggle  lor  soclaliam. 
into  the  work  of  building  up  aociallsm  and  Into  the  practical  ad- 
mixUstraUon  of  the  sUte;  in  the  whole  of  their  work  they  rely 
upon  the  worklng-cla.ss  organizations  and  practice  the  principles 
of  broad  democracy  among  the  toUers  to  a  far  greater  extent  and 
Immeasurably  cloeer  to  the  maaea  than  any  other  form  of  gov- 
ernment. 

The  right  of  electing  and  recalling  delegates,  the  combination 
of  the  executive  with  the  legldative  power,  the  electoral  system. 
baaed  on  a  production  and  not  on  a  residential  qualification  (elec- 
tion by  workshop*,  factories,  etc.)— all  this  secures  for  the  work- 
ing class  and  for  the  broad  masses  of  the  tollers  who  march  under 
Its  hegemony,  systematic,  continuous,  and  active  participation  In 
all    public    afratrs — economic,   social,   political,    military,    and    -"'- 
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the  red  army  and  navy  doM  and  constant  eontaets  with  the 
masses  of  the  toUers.  participation  In  the  administration  of  the 
country  and  In  the  work  of  buUdlng  up  aodallsm.     •     •     • 

The  victorious  proletariat  utillae*  the  oonqueat  of  power  •■  a 
lever  of  economic  revolution.  1.  e..  the  revolutlonarv  transfoma- 
tlon  of  the  property  relations  of  capltallam  Into  relatlonahlpa  of 
the  socialist  mode  of  production.  The  starting  point  of  this  gresit 
economic  revolution  Is  the  expropriation  of  the  landlorda  and  capA« 
tallsts.  1.  e..  the  conversion  of  the  monopolistic  property  of  tbe 
bourgeoisie  Into  the  property  of  the  proletarian  state.     •     •     • 

The  dictatorship  of  the  proletariat  Is  a  continuation  of  the  cla« 
struggle  under  new  conditions.  The  dlctatorahlp  of  tbe  proletanat 
Is  a  stubborn  fight — bloody  and  bloodleoa,  violent  and  peaoeftd. 
military  and  economic,  pedagogical  and  administrative— agalast 
the  forces  and  tradition*  of  tbe  old  society,  against  external  capi- 
talist enemies,  against  the  remnant*  of  the  exploiting  claaae* 
within  the  coiintry.  against  the  upshoot*  of  the  new  bourgeolsl* 
that  spring  up  on  the  basis  of  stUl  prevailing  commodity  pro- 
duction. 

After  the  civil  war  has  been  brought  to  an  end  the  stubborn 
class  struggle  continues  In  new  forms,  primarily  In  the  f<Bin  of  a 
struggle  between  the  survivals  of  previous  economic  •yatem*  and 
fresh  upshoots  of  them  on  the  one  hand,  and  socialist  form*  of 
economy  on  the  other.  The  forms  of  the  struggle  undergo  a 
change  at  various  stages  of  socialist  development,  and  In  Xt»»  first 
stages  the  struggle,  under  certain  condition*,  may  be  estremaly 
severe. 

STEATBGT    ATTD   TACTICS    OV   COMICUNIST    nXTBUf  ATXOMAL 

The  concluding  section  of  the  program  entitled  "The 
Strategy  and  Tactics  of  the  Communist  Intemational  in  tbe 
Struggle  for  the  Dictatorship  of  the  Proletariat"  ends  as 
follows: 

In  order  that  revolutionary  work  and  rev<dutionary  action  may 
be  coordinated  and  In  order  that  theae  activities  may  be  guided 
must  successfully,  the  international  proletariat  must  be  bound  by 
Intemational  class  discipline,  for  which  first  of  all  it  is  nort 
important  to  have  the  strictest  International  discipline  \n  the  oem- 
munlst  ranks. 

This  International  communist  discipline  must  find  expraaston  In 
the  subordination  of  the  p«u^lal  and  local  Interesta  of  the  move- 
ment to  lU  general  and  lasting  Intereet*  and  In  tha  atrlet  fulflll- 
ment.  by  all  members,  of  the  decisions  pa— ed  by  the  leading  bodlas 
of  the  Communist  International. 

Unlike  the  Social  Democratic.  Second  Intenuitlonal.  each  acctioa 
of  which  submiU  to  the  dlsclpUne  of  "  its  own  -  natlooal  bour- 
geoisie and  of  Its  own  "  fatherland."  the  sections  of  the  Oom- 
munlst  International  submit  to  only  one  discipline,  vis,  interna- 
tional proletarian  dlaclpUne.  which  guarantees  victory  tn  the 
struggle  of  the  world's  worker*  for  world  proletarian  dletatonSilp. 
Unlike  the  Second  International,  which  aplUm  the  tnda-^taiOBB. 
nghts  against  colonial  peoples,  and  practices  unity  with  the  bour- 
geoisie, the  Communist  Intemational  Is  an  organisation  that 
guards  proletarian  unity  in  aU  oountrlea  and  the  unity  of  tiM 
tollers  of  aU  races  and  aU  peoples  in  their  struggla  avalast  the 
yoke  of  imperialism. 

Despite  the  bloody  terror  of  the  bourgeoisie,  the  eonununlsts 


The  communists  disdain  to  conceal  tbelr  views  and  alms.  Tb«y 
openly  declare  that  their  aim*  can  be  attained  only  by  the  for- 
cible overthrow  of  all  the  ezlatlng  social  conditions.  liSt  tb*  ndlBg 
class  tremble  at  a  conuntinlstlc  revolution.  Tbe  proletarlaas  have 
nothing  to  lose  but  their  chain*.    They  have  a  world  to  win. 

Workers  of  all  countries,  unite. 
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tural— and  marks  the  sharp  difference  that  exists  between  the     .^^  ^j^j^  courage  and  devotion  on  all  sedor*  of  the  intemational 
bourgeoU-parllamentary  republic  and  the  soviet  dlctatorsnip   oi     ^^^^^  front.  In  the  firm  conviction  that  the  victory  of  tbe  prate- 

the  proletariat.  ,.^     ,     „   ^,,^,„.„.     tarlat  is  inevlUble  and  can  not  be  averted. 

Bourgeois  democracy,  with  tie  formal  equality  of  all  cltteens 
before  the  law.  i*  in  reality  tmmed  on  a  glaring  material  and  eco- 
nomic inequality  of  classes.  By  leaving  inviolable,  defending  and 
strengthening  the  monopoly  of  the  capitalist  and  landlord  classes 
In  the  vital  means  of  production,  bourgecls  democracy,  as  far  as 
the  exploited  elassea  and  especially  the  proletariat  is  concerned. 
converts  this  formal  equality  before  the  law  and  these  ^"jp- 
cratlc  rlghU  and  llberUes.  which  In  practice  itfe  systematl^y 
curtailed,  Into  a  Juridical  fiction  and,  consequently,  into  a  mean" 
for  deceiving  and  enslaving  the  masses  Being  the  «Pf««^n  ^^ 
the  political  domination  of  tbe  bourgeoisie,  so-called  democracy 
is  therefore  capitaUst  democracy.  By  depriving  the  exploiting 
classes  of  tbe  means  of  production,  by  placing  the  monoP^iy  of 
these  means  of  production  to  tbe  hands  of  the  proletarlstss  the 
dominant  eh»s  in  society,  the  soviet  state,  first  and  'oremost 
guarantees  to  the  workUig  daaa  and  to  the  tollers  Ke°e™"y  *^« 
Siaterlal  conditions  for  the  exercise  of  their  rights  by  Providing 
them  with  premises,  public  buildings,  printing  plan^.  traveling 
facilltle*.  etc.  ^    ,  ,        ... 

In  tbe  domain  of  general  poUtlcal  right*  the  soviet  state  yltOe 
deDTlvlna  tbe  exnloiters  and  tba  enemies  of  the  people  of  political 
rihS.^[>n!?leW  aSSlshe.  for  the  first  time  all  inequality  of 
citizenship,  which  under  syatem*  of  exploitation  Is  ^ased  on  dU- 
tlnctlons  of  sex.  religion,  and  nationality:  In  thi-  sphf^e  it  estab- 
lishes an  equality  tl^t  is  not  to  be  found  In  any  t>o^~S^^";°: 
try.  In  tSu  r«ipect  also,  tbe  dictatorship  of  >^e  ,P~1«**^  ^J 
stiadUy  lays  dowrthe  material  basis  upon  which  thh^  ^^^^ 
may  b^  tnily  exercised  by  Introducing  measures  'or  t^'  *^*°'^- 
patlon  of  w^men.  tbe  industrialisation  of  former  colonic  etc^ 

Soviet  democracy,  therefore.  I*  proleUrlan  democracy  demo«»cy 
of  the  tolling  masses,  democracy  directed  agalnstthe  exploiters. 

The  soviet  state  completely  disarms  ^^e  ^^"r^.^^/.^^^'L^Li 
centrmte.  all  arm*  in  the  hand,  of  the  proletariat;  It  to  the  sxmed 
proletarian  state.  The  arm«l  force*  under  tbe*ovlet  state  are 
OTganUed  on  a  class  basis,  which  corresponds  to^^^t^encral  struc- 
tx5e  of  the  proletarian  dlctatorahlp.  a-'^'* JEY^'^^J^^JiJ^'^^iln: 
leadership  to  the  Industrial  proletariat.  This  organization^  whUe 
maintaining  revolutionary  dl«:lpUne.  ensures  to  the  warrior*  at 


In  some  countries  laws  forbid  the  existence  of  communist 
parties.  In  them,  as  a  rule,  illegal  communist  partleg  are 
organized  with  alms  similar  to  those  held  by  tbe  legal  par- 
ties. At  times  the  illegal  communist  organisation  dlreets, 
controls,  and  inspires  the  actions  of  a  so-callad  wortters*  or 
labor  party  which  Is  legally  permitted.  In  each  country  the 
communist  party,  whether  undergroimd  or  legal.  eompriaM 
the  "  Section  of  the  Communist  Intemational "  of  that  cwm- 
try.  In  any  given  coimtry  there  can  be  only  one  cuuuuuuigft 
party  affiUated  with  the  Communist  Internatlooal  and  eoa- 
tributing  its  "  Section  "  hi  that  country. 

wo    DISCOirTIMUATIOlf    OF   OOSOCTTinBT   PBOVAOAMSA    WWOU    ISOaOOW 

The  statement  Is  frequently  seen  that  communist  propfc- 
ganda  in  foreign  countries,  directed  from  Moscow,  has  been 
or  is  about  to  be  discontinued.  Sadi  a  statement  Is  no*  In 
accord  with  the  facts.  While  it  is  probably  true  that  In 
connection  with  the  efforts  to  reconstmct  the  national  eeo- 
nomic  life  of  Russia  under  the  cgis  of  the  &-year  ftoa^ 
there  has  been  a  shift  in  emphasis  to  the  Russian  tntirol, 
from  the  international,  arena,  there  is  no  evidence  that  Mos- 
cow has  abandoned,  or  intends  to  abandon,  its  polkar  of 
interference  in  the  internal  aflahrs  of  fcordgn  cwuiUIss, 
including  the  United  States.    This  interference  does  aot 
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consist  of  merely  eircalatixig  propaganda  literature  but  of  | 
farmlxig,  subsidizing,  and  directing  the  activities  in  foreign 
countries  of  organlzaticms  whose  ultimate  (^ject  is  the 
overthrow  of  the  goremments  of  such  countries.  The  na- 
tional sections  of  the  Communist  International  are  no  bit 
less  under  Moscow's  control  to-day  than  they  were  five 
years  ago.  In  fact,  the  numerous  expulsions  on  Moscow's 
orders  of  dissenting  commimists  from  the  paiiles  of  which 
they  were  members  would  indicate  a  tightening,  rather  than 
a  lessening,  of  Moscow's  controL  No  one  who  has  studied 
the  international  communist  movement  and  become  aware 
of  the  conviction  among  the  Bolshevik  leaders  of  the  neces- 
sity for  an  international  communist  revolution  will  believe 
that  the  present  world  situation  will  not  be  utilized  by  them, 
in  so  far  as^  possible,  for  the  furtherance  of  the  movement 
which  they  direct. 

SIlCIL.*SZrT  aail*!*!!  SOONOMIC  TKUDALOM,  COMMXTHISBC.  AlfD  60CXAIJSM 

Mr.  Speaker,  industrial  and  financial  feudalism  produced 
by  the  concentTation  of  wealth  and  power  in  the  hands  of  a 
few  Is  similar  to  communism  or  socialism  only  in  the  matter 
of  ownership.  In  an  economic  feudalism  the  ownership 
would  be  concentrated  in  the  hands  of  a  few  individuals 
or  groups,  whereas  in  the  case  of  communism  the  owner- 
diip  would  vest  In  the  hands  of  a  proletariat,  consisting, 
as  in  the  case  of  Russia,  of  several  million  trained  com- 
munists at  whose  head  would  be  a  despot  like  Stalin.  An 
economic  feudalism  might  be  more  efficient  than  govern- 
ment ownership  and  control,  but  in  common  with  socialism 
and  communism,  it  would  completely  stifie  the  private 
initiative  and  the  individualism  of  our  citizenship,  and  Just 
as  completely  unleash  poternalism.  Those  who  advocate  the 
concentration  of  wealth  and  power  in  the  hands  of  a  few 
may  not  perceive  it,  but  they  are  advocating  the  same  thing 
in  effect  as  do  the  socialists  or  communists,  namely,  the 
destruction  of  individualism. 

nXHJUUTT   BBTWXXN    SCOROMIC   TZXmMXJSU.   AMD  rASCISlf 

Not  only  do  industrial  and  financial  feudalism  and  social- 
^  Ism  destroy  private  initiative  and  individualism,  but  fascism 
as  preached  by  Mussolini  and  now  practiced  by  Italy  also 
has  the  same  effect.  MussoUni's  formula  is,  "Everything 
for  the  state,  nothing  outside  the  state,  and  nothing  against 
the  state.**  Under  socialism,  communism,  or  fascism  the 
individual  exists  for  the  state.  Under  our  theory  of  govern- 
ment the  state  exists  for  the  individuaL  Fascism,  com- 
munism, and  socialism  have  this  in  common:  They  destroy 
freedom  of  speech,  freedom  of  thought,  and  the  right  to 
worship  God  according  to  the  dictates  of  one's  conscience. 
None  of  these  systems  rest  on  the  active  growth  and  moral 
value  of  the  individuals,  without  whom  the  state  is  a  fiction 
or  a  monster. 

TITAinC   STBTTOGLB  BAIWULH   IinUVIDXTAUSM   AKD  OOLl.Bl.'riV IBM 

And  ao  the  titantic  struggle,  not  only  in  the  United  States 
but  in  the  world  at  large,  is  between  individualism  on  the 
one  hand  and  cidlectivism  on  the  other.  The  question  Is, 
Shall  a  few.  whether  that  few  be  feudal  lords  under  a  sys- 
tem of  concentrated  ownership  and  control,  or  a  dictator- 
ship under  systems  such  as  prevail  in  Russia  and  Italy, 
govern  the  masses  or  shall  individual  and  political  freedom 
be  preserved?  Shall  Individualism,  as  proclaimed  by 
Thomas  Jefferson,  applied  by  Andrew  Jackson,  and  inter- 
preted by  Woodrow  Wilson,  be  retained  as  the  basis  of  our 
political,  religious,  and  economic  life,  or  shall  we  relapse 
into  the  tjnranny  of  an  enthroned  and  governing  minority, 
whether  that  minority  be  the  communist  of  Russia,  the 
Fascist  of  Italy,  or  the  great  industrial  and  financial  lords 
who  would  seek  the  control  of  the  wealth,  the  natural  re- 
sources, and  the  Industrial  power  of  the  country? 


Fortunately,  under  our  system  of  government,  there  is 
no  need  to  resort  to  any  of  these  alternatives.  Extreme 
measures  of  all  kinds  are  equally  bad.  The  only  wise  and 
happy  oonrae  to  pursue  is  the  one  that  lies  in  the  middle 
of  all  these  extrenoes.  Let  us  keep  constantly  m  mind  that 
our  sacred  doty  to  our  Nation  and  our  children's  children  yet 
"»*>»^"*  Is  to  iveaerve  Individuahsm  in  our  ecooooilc  and 


political  life.  We  can  shape  our  economic  and  political 
policies  and  laws  to  achieve  this  end.  We  can  do  so  with- 
out destrojring  or  impairing  the  efficiency  of  legitimate 
industry  and  business.  In  some  fields  of  human  activity 
large-scale  operations  are  necessary,  but  even  in  these 
classes  of  industry  Individualism  can  be  preserved  by  dis- 
tributing a  fair  share  of  the  economies  of  large-scale  opera- 
tions to  the  laborers  who  are  employed  and  by  voluntary 
effort  on  the  part  of  capital  to  give  to  lalxu:  some  protection 
during  periods  of  unemployment. 

BEST   WAT    TO    COMBAT    COMMT7W1SM 

I  think  this  bill  will  enable  us  to  protect  our  shores  from  an 
undesirable  class  of  aliens.  The  most  effective  way  to  com- 
bat communism  and  to  preserve  individualism  is  to  evolve 
and  put  in  practice  humane  policies  in  industrial  enterprises, 
give  remunerative  employment  to  the  largest  possible  number 
of  people  under  working  conditions  which  give  full  opportun- 
ity to  ability  and  likewise  satisfy  the  requirements  of  hiunan 
dignity  and  self-respect,  eliminate  or  reduce  to  a  minimum 
that  insecurity  of  employment  which  is  the  haunting  spectre 
in  the  worlcingman's  vision  of  the  future,  offset  the  displac- 
ing power  of  the  machine  by  shortening  the  hours  and  days 
of  work  so  as  to  give  to  labor  the  benefit  of  improved  tech- 
nique and  machinery,  and  emancipating  agriculture  from 
the  octopus  of  taxation  and  tariff  which  is  sucking  its  life 
blood  and  bringing  about  wholesale  bankruptcy  and  ruin. 
By  concentrating  the  geniixs  of  American  inventive  mind  and 
capacity  to  the  accomplishment  of  these  noble  ends,  we  can 
erect  the  surest  bulwark  against  the  waves  of  collectivism 
that  is  sweeping  down  upon  the  civilized  world.  But  in  the 
meantime,  Mr.  Speaker,  we  are  certainly  justified  and  obli- 
gated to  protect  American  ideals,  traditions,  and  institutions 
by  providing,  as  this  bill  does,  for  some  effective  machinery 
whereby  those  aliens  who  come  to  our  shores  as  guests  shall 
not  be  allowed  to  bite  the  band  that  is  feeding  them. 

The  communist  organizations  are  bitterly  opposing  this 
measure  because  they  know  that  it  will  enable  the  Govern- 
ment to  deal  effectively  and  speedily  with  a  group  of  alien 
enemies  who  are  actively  engaged  in  America  In  carry- 
ing out  the  directions  of  Moscow  to  produce  discord,  dis- 
ruptional  and  revolution.  There  can  be  no  true  liberty  with- 
out order,  and  it  is  the  paramount  duty  of  Congress  to  pre- 
serve order. 

aiU.  INDOB8SD  BT  PATBIOTIC  OBGAJOZATIONS 

Although  this  bill  is  opposed  by  the  communist  organiza- 
tions, which  are  sending  telegrams  in  opposition  to  it.  I  am 
glad  to  say  that  it  has  the  support  of  hundreds  of  patriotic, 
civic,  and  fraternal  organizations  throughout  the  Umte<l 
States.  I  wish  that  I  had  the  space  to  incorporate  theso 
indorsements  in  this  extension  of  my  remarks,  but  I  wlsli 
briefly  to  refer  to  the  splendid  resolution  adopted  by  th<i 
executive  board  representing  the  State  Council  (Inc.) ,  Junior 
Order  United  American  Mechanics  of  New  Jersey,  New  York, 
Virginia,  and  in  other  States,  which  on  the  2Lst  day  of  Maj. 
1932,  adopted  resolutions  "  that  we  enthusiastically  indora; 
H.  R.  12044,  introduced  in  Congress  by  Hon.  Mastik  jyixs, 
azul  recently  reported  by  the  House  Coounittee  on  Immlgra« 
tlon  and  Naturalization,  and  we  most  respectfully  petition 
Congress  its  enactment  into  law.**  Many  patriotic  organiza- 
tions, such  as  Better  American  Federation.  Legion  post;:. 
Lions  Clubs,  Klwanis.  and  the  Commondery  General  of  th>} 
Patriotic  Order  of  Sons  of  America,  are  supporting  this  bill, 
and  I  feel  confident  that  it  has  the  indorsement  of  the  great 
majority  of  American  citizens,  and  it  ought  to  be  passed  as 
speedily  as  i>ossible. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  yield  five  minutes  t) 
the  gentleman  from  Texas  [Mr.  BuurroNl. 

Mr.  HUDDI£STON.  Mr.  Speaker,  I  wonder  if  the  gentle- 
man from  Texas  [Mr.  Blamton]  can  explain  this  matter* 
to  us. 

Mr.  BLANTON.  Yes;  I  shall  explain  it.  Affiliating  wlUi 
communists  means  when  they  meet  with  communists,  when 
they  encourage  commimists.  when  they  speak  communistic, 
language  to  communists  from  their  communists'  platform) 
at  communists'  meetings.  They  are  affiliated  with  them 
when  they  do  that.   Now.  I  can  not  yield  farther. 
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I  am  in  favor  of  keeping  oaoamunlsts  out  of  the  United 
States;  and  I  want  to  say  to  the  soldier  boys  nov  ooogre- 
gatinc  In  Washington  that  I  am  one  of  thetr  loyal  friends. 
I  am  one  of  those  who  have  fonglit  to  pay  them  thetr  ad- 
justed-compensation certHVntw  I  was  in  favor  of  paying 
ttem  in  cash  at  the  time  tha  eertiflcates  were  issued.  I  be- 
lieve that  this  tB  an  bonaat  dabt  that  is  due  them  by  the 
Uzdted  States.  It  Is  a  debt  of  honor.  We  have  been  mak- 
ing an  uncompromising  fight  for  them.  We  forced  the  Gov- 
tmment  in  the  last  Oongress  to  loan  them  half  of  these 
certificates.  I  am  In  favor  of  forcing  the  Government  to  pay 
th«n  the  balance  in  cash  at  this  Congress. 

I  was  the  third  man  who  signed  the  petition  to  discharge 
the  committee  and  to  talng  that  matter  to  a  vote  before 
t»*iji  Congress  on  next  Monday;  but  I  want  to  say.  as  coming 
from  one  of  the  best  friends  to  the  ex-service  men,  if  they 
ever  attempt,  here  In  Washington  or  anywhere  else,  to 
browbeat  Congress  with  any  threats  of  violence,  then  I  am 
done  with  their  bill.  [Apirianse.]  I  am  not  for  their  bill 
when  they  demand  it  with  threats  of  violence.  [Applause.] 
The  right  sort  of  ex-service  men  who  wore  the  uniform  and 
ui^ield  that  flag  In  France  are  not  going  to  make  any 
threats  or  any  attempt  to  sandbag  the  Congress  of  their 
Nation,  and  we  need  not  fear  from  them  any  threats  of 
violence.  If  there  are  such  threats  coming  from  these  or- 
ganisations it  is  not  from  the  soldiery  but  it  Is  from  com- 
mimists. who  are  trying  to  pervade  every  meeting  oi  every 
kind  in  the  United  States.    [Applause.] 

I  say  to-day  Ihat  I  commend  their  organization  here  in 
Washington,  n"^  I  commend  their  members  now  attend- 
ing their  meeting  here  for  discarding  the  communistic  ele- 
ment from  their  camps  and  for  not  allowing  any  affiliation 
with  them  whatever. 

I  happen  to  know  that  during  the  past  few  years,  when 
be  was  the  chairman  of  this  committee,  the  distingtdshed 
gentleman  from  Washington  [Mr.  JohhsonI  was  heartily  in 
favor  of  Just  such  a  bill  as  we  now  have  before  us.  He  did 
what  he  could  to  get  such  a  measure  favorably  reported. 
He  has  been  in  favor  of  restricting  immigration  and  stop- 
ping the  army  of  foreigners  from  invading  our  coimtry  each 
year.  And  I  desire  to  commend  him  for  the  hard  work  he 
has  done  along  that  line.  He  has  rendered  some  valuable 
service  to  the  country.  And  the  country  owes  him  a  debt  of 
gratitude. 

I  want  to  commend  my  odleague  from  Texas  [Mr.  Diss] 
for  Introdudng  this  bill  and  getting  it  favorably  reported 
by  the  committee.  He  is  doing  some  valiiable  work,  and  I 
want  to  hand  liim  a  bouquet  of  flowers  for  it. 

I  am  sorry  that  the  committee  could  not  see  its  way  clear 
to  reporting  out  my  bill  to  mspend  all  immigration  for  five 
years.  We  should  stop  it  all  for  at  least  five  years.  Then 
we  would  have  an  opportunity  to  assimilate  the  ones  we 
have  here  and  for  Americans  to  find  employment  again,  for 
posiUons  now  are  gobbled  up  by  many  foreigners  who  have 
come  here. 

Now  the  time  has  come  when  we  ought  to  stop  putUng  on 
our  ballots  any  communist  tteket  in  decent  American  elee- 
tiona.  It  is  an  outrage  on  oommtxi  decency  for  a  communist 
ticket  to  appear  on  an  hrT*^^  ballot.  Why  do  not  our 
parties  stop  it?  Why  do  not  the  powers  that  be  rise  up  In 
their  might,  in  the  interest  of  the  good  people  of  the  United 
States,  and  take  the  oommunist  ticket  off  of  the  ballot?  i 
hope  that  the  elecUon  authorities  in  my  State  will  never  put 
another  communist  Ucket  on  any  ballot  in  the  State  of 
Texas.    [Applause.] 

When  a  man  comes  to  ask  the  electorate  to  elect  him  to 
office,  he  knows  that  when  be  takes  that  office  he  must 
t^iry  an  oath  to  uphold  and  support  the  Constitution  of  the 
United  SUtes.  He  has  not  any  right  to  have  in  his  mind 
a  secret  thought  and  intention  that  if  he  is  put  mto  office 
he  will  perform  every  effort  he  can  to  tear  down  the  Gov- 
ernment of  the  United  States  by  force  and  violence.  I  hope 
it  will  stop.  I  want  to  commend  the  committee  for  bringing 
In  this  bill,  and  I  want  to  commend  the  distinguished  gen- 
tleman from  West  Virginia  iMr.  BachmanmI,  who  has  done 
much  on  the  Fish  committee  In  bringing  this  about. 


Mr.  BACHMAMN.    WQl  the  gentteoMD  fkldf 

Mr.  BLANTON.    I  yield. 

Mr.  BACHMANN.  Win  the  gentUoaan  Inseit  M  ft  »ait 
of  his  remarks  the  fact  that  the  oommimlst  caiKlldatg  for 
President,  Mr.  Foster,  in  the  last  dectioi^  receiy«d  oyer 
48,000  votes  on  the  communist  ticket? 

Mr.  BLANTON.  Well,  in  a  Nation  of  120.000.000  peovie. 
when  annually  foreigners  have  been  unloaded  bf  law,  and 
in  spite  at  the  law,  on  all  ttaa  yarloai  ooastB  of  our  eoiBtiy 
by  hundreds  of  thousands,  is  it  any  WMider  that  «•  have 
48.000  people  voting  the  cammtmlst  ticket  for  Fresldent? 
We  ought  to  stop  the  horde  that  is  coming  in  bare  con- 
tinually from  Europe;  and  if  this  oommlttae  had  done  what 
I  would  have  liked  to  have  It  do.  they  wtmld  have  tatxn^ 
in  my  bill  that  wotild  have  stopped  all  foreignen  firom 
coming  into  the  United  States  for  the  next  five  years. 
[Applause.] 

The  SPEAKER  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  New  Yoi^  [Mr.  FIsh]. 

Mr.  FISH.  Mr.  Speaker.  I  c<mgratulate  the  gentknian 
from  Texas  [Mr.  Dns]  and  his  committee  for  bringing  in 
legislation  of  thLi  kind.  If  these  alien  communists,  who 
come  here  of  their  own  free  will  and  accord,  do  not  like  our 
laws,  our  country,  our  free  institutions,  azid  cor  republican 
form  of  government,  all  they  have  to  do  Is  to  go  back  home; 
but  if  those  alien  communiits  Insist  on  remaining  hare  and 
spreading  their  doctrine  of  poison  and  hatred  against  our 
ideals,  our  traditions,  and  our  principles  at  govermncnt  and 
the  American  flag,  then  it  is  manifestly  the  duty  at  tke 
Congress  of  the  United  States  to  enact  legtdatlcm  to  deport 
alien  c(»nmunists.  [Applause.]  Tliat  is  exactly  what  we 
propose  to  do  now.  It  should  have  been  done  before.  TlMse 
alien  communists  do  not  fear  our  pcdiee.  our  oourta.  or  our 
Jails.  The  only  thing  they  fear  is  to  be  deported  back  borne, 
where  there  is  no  freedom  of  8pee<di  or  dvU,  ewmnnitc.  or 
political  liberty. 

I  hope  the  Miembers  of  this  House  will  be  afforded  a 
chance  to  go  on  record  in  favor  of  this  legislation,  so  that 
they  can  go  back  home  and  ten  the  people  In  their  districts 
that  they  took  the  first  opportunity  to  vote  to  i«t  tld  of  ttie 
alien  conununlsts  in  the  United  States. 

B£r.  DICKSTEIN.    Will  the  gentleman  yield? 
Mr.  FISH.    I  }ield. 

Mr.  DICKSTEIN.  There  are  a  nnmber  of  aUsos  irtssars 
not  really  alien  communists.  In  tha  true  sense  of  Uie  word. 
except  that  they  mingle  with  real  alien  copunatdsts  vbo 
seek  to  overthrow  the  Oovemmmt.  I  call  the  gsmUsssaa's 
atto&tton  to  page  a  of  the  taiU,  that  we  preSact  panosw  wbo 
innocently  are  coerced  or  forced  Into  »ay  fmrnnmitetto 

organisation.  . 

Mr.  FISH.  I  win  answer  the  gentleman  by  sajlns.tbat 
I  have  given  some  study  to  that  problem  along  ^th  the 
gentieman  from  West  Virginia  [Mr.  Bacbxaioi]  and  mem- 
bers of  the  House  committee  to  Investigate  coromwntst  prop- 
aganda and  actiivities  in  the  United  States.  Our  oonmlttee 
recommended  legislation  along  slmflar  lines,  and  X  am  oon- 
vlBced  that  you  have  worked  out  a  fair  and  hooarttam  afld 
have  endeavored  to  protect,  the  InteresU  sBd  welfare  Of 
those  aliens  who  are  entitled  to  protection.  TWs  kgWatlfW 
is  primarily  aimed  to  facflitate  the  deportadflO  ef  aUena 
who  arc  active  membeni  of  the  Communist  Party  and  aa 
aUen  communists  who  seek  the  overtbroir  of  oar  repaiillcs& 
form  of  government  by  force  and  vtotence.  and  X  b^pe  It 
will  pass  by  a  unanimous  vote.  ^ 

The  SPBAKllt.  The  time  of  the  genneman  from  Ifew 
York  has  expired.  ^         ^  ^    ^^^ 

Mr.UGUARDIA.  Mr.  Speaker,  this  bffl  does  not  do  ttW 
which  the  gentleman  from  New  Tort  tUr,  TssBl  atnpOot^ 
and  the  gentleiaan  should  know  that  It  does  not  I  tXXftU 
a  comparison  ol  existing  law  with  this  tSlL  ^ 

The  gentleman  from  New  Yort  [Mr.  Ftssl  knows  Uww- 
isting  law  is  sulQcIent  to  depart  any  commimlrtJibobfOwes 
in  overthrowing  by  violence  any  form  of  gOftliUMiIt  I 
want  that  mad«  clear.    I  Invite  a  comparison.    I  wffl  rsad 
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the  existli*  law  on  Oite  very  subject— Oie  act  approved 
October  16,  1918  (40  Stat.  1012).  as  amended  by  an  act  ap- 
proved June  ft,  1920  (41  Stat.  1006) : 

sxctTTstoit  AK»  xrruimoM  or  AMAKuuiarB  ajto  amn-M  rx.tmm 

I  Act  approved  October  Itt.  Ifll8  (40  Stat.  1013).  »«  amended  by  ttoe 

act  approved  June  5.  1980  (41  Stat.  10081 

Be  it  enacted,  etc..  That  section  1  of  the  act  enUUed  "An  act  to 
exclude  and  expel  from  the  United  States  aliens  who  are  memhers 
of  the  anarchistic  and  atmllar  elaaMs,"  apiaroved  October  16.  1918. 
Is  amended  to  read  as  foUows:  ^     ,    . 

"  That  the  foUovlXHt  aUena  shall  be  excluded  trom  an  m  Union 
into  the  United  States; 

"(a)   Aliens  who  are  anarchists; 

-(b)  Aliens  who  advlae.  advocate,  or  teach,  or  who  are  members 
of  or  affiliated  with  any  orgBnlflatlon,  association,  eoclety.  or  group, 
that  advises,  advocates,  or  teaches  opposition  to  all  organized  gov- 
emment; 

"(c)  Aliens  who  bellev«  In.  advtoe.  advocate,  or  teach,  or  who 
are  members  of  or  affiliated  with  any  organization,  association,  so- 
ciety, or  group  thai  believes  In.  advises,  advocates,  or  teaches:  (1) 
The  overthrow  by  force  or  violence  of  the  Government  of  the 
United  States  or  of  all  forms  of  law;  or  (2)  the  duty,  necessity. 
or  propriety  of  the  unlawful  assaulting  or  killing  of  any  officer  or 
officers  (either  of  specific  Individuals  or  of  officers  generally)  of 
the  Oovernment  of  the  United  States  or  of  any  other  organized 
govemment  because  of  hla  or  their  official  character;  or  (3)  the 
unlawful    damage.   Injury,    or    destruction    of    property:    or    (4) 

sabotage. 

"(d)  Aliens  who  write,  publish,  or  cause  to  be  written  or  pub- 
lished, or  who  knowingly  circulate,  distribute,  print,  or  display,  or 
knowingly  c»vae  to  be  circulated,  distributed,  printed,  published, 
or  displayed,  or  who  knowingly  have  In  their  possession  for  the 
purpose  of  drculstioa.  disicnbutlan.  publication,  or  dlsfday.  any 
written  or  printed  matter  advising.  advocaUng.  or  teachuig  oppoa- 
tion  to  all  organized  government,  or  advising,  advocating,  or  teach- 
ing :  ( 1 )  The  overthrow  by  I'oroe  or  violence  of  the  Oovernment  of 
the  United  States  or  of  aU  forms  of  law;  or  (2)  the  duty,  necessity, 
or  propriety  of  the  unlawful  assaulting  or  killing  of  any  officer  or 
officers  (either  of  spectSic  Indlvlduala  or  of  officers  generally)  of 
the  Govevnment  of  the  United  States  or  of  any  other  organized 
govemment;  or  (8>  Oie  unlawful  damage.  Injury,  or  destmctlon 
of  property;  or  (4)  sabotage. 

"(e)  Aliens  who  are  members  of  or  affiliated  with  any  organiza- 
ticn.  asaodatiosi.  society,  or  group  that  writes,  circulates,  dis- 
tributes, prints,  publishes,  or  displays,  or  caiises  to  be  written, 
circulated,  distributed,  printed,  published,  or  displayed,  or  that 
hss  in  Its  poflseaskm  for  the  purpose  of  dreulation.  distribution, 
publication,  issue,  or  dlsplaj.  any  written  or  printed  matter  of  the 
character  described  in  subdlvtalon  (d) . 

Tor  the  purpose  of  this  section:  (1)  The  giving,  loaning,  or 
promising  of  money  or  anything  of  valtie  to  be  used  for  the  ad- 
vising, advocacy,  or  trerhtnc  ot  any  doctrine  above  enumerated 
shall  constitute  tbe  aclvMbig.  advocacy,  or  teaehlng  of  such  doc- 
trine; and  (3)  the  giving.  loaning,  or  promising  of  money  or 
anything  of  value  to  any  organization,  association,  society,  or 
group  of  tbs  ebaimctsr  above  aseerlbed  shall  eooBtltute  affiliation 
therewith:  but  aoihlng  la  this  paragraph  shall  be  taken  as  an 
ezcluslTc  definition  of  advising,  advocacy,  teaching,  or  afflllatlon." 

Sec.  3.  That  any  aUen  who,  at  any  time  after  entering  the 
united  states,  is  found  to  have  lieen  at  the  ttme  of  entry,  or  to 
have  become  tbSRatter.  a  member  o£  any  one  of  the  clissts  of 
aliens  enumerated  in  asctMm  1  of  this  act.  shall,  upon  the  war- 
rant of  the  Secretary  of  Labor,  be  taken  Into  custody  an*  de- 
ported in  the  manner  provided  in  tbe  inunlgratlon  act  of  February 
5.  1917. 

Why,  the  identical  tan^nage  as  In  this  bill,  Mr.  Speaker. 
So  all  this  grand-fltand  play  at  saying  this  Is  the  first  bill 
bitrodiued  Into  Cccigress  to  take  care  of  the  communists  Is 
not  In  accardanee  with  the  facts.  What  this  bill  does,  Mr. 
Speaker,  is  to  amplify  the  definition  of  the  word  "  sabotage  " 
in  order  to  make  It  easier  to  deport  some  poor  unfortunate 
fellow  who  may  be 'working  under  a  "  yellow-dog  "  contract 
and  happens  to  go  on  strike. 

Mr.  DIES.  Does  the  gentleman  say  that  is  not  the  law 
at  the  present  time? 

Mr.  LaGUAKDXA.  Yes.  Let  the  gentleman  show  the 
contrary. 

Mr.  DIES.    Look  at  the  report. 

Mr.  LaGUARDIA.  Among  the  d^lnlticxis  hi  the  bUl  is  be- 
lief in  a  doctrine  which  advocates  the  overthrow  by  force  or 
violence.  That  Is  the  exisUng  law,  which  I  have  Just  read. 
But  in  addition  to  that  and  apart  from  the  belief  in  or  the 
advocacy  of  the  use  of  force  and  violence  Is  the  considera- 
tion of  any  system  based  upon  common  ownership  of  prop- 
erty, one  can  readily  see  how  far  that  goes  in  opening 
a  man's  mind  and  looking  into  It  and  saying  because  he 
believes,  because  he  studies,   some   sgiieme   of   economics 


^f»V»»i  bdleves  In  the  conunon  ownership  at  proper^  he 
is  to  be  nl8snr«1  as  a  communlBt  and  is  to  be  departed.  There 
9xt  many  sehoolB  of  thought  which  considwr  the  canuaan 
ownentilp  of  property.  iirtM>  do  not  adrocate  the  overthrow 
(tf  govemment  by  foroe  or  vieleDce. 

Mr  DIES.  The  gentleman  is  mistaken.  The  bill  speeifl- 
eally  provides  that  only  those  who  advocate  the  accomplish- 
ment of  that  system  by  force  and  violence  are  inrlurtw!  in 
the  bill:  and  if  the  gentleman  wOl  look  at  page  5  of  the 
iqwrt,  he  will  hnd  the  word  "  sabotage  "  in  the  old  law.  and 
If  he  will  compare  the  laws,  he  will  find  under  the  old  law 
it  was  directed  against  those  who  advocated  the  overthrow 
of  an  forms  of  government. 
Mr.  LaOUARDIA.  That  is  in  the  law  now.  I  agree. 
Mr.  DUES.  The  communists  do  not  advocate  the  over- 
throw of  all  forms  of  govemment. 

Mr.  LaOUARDIA.  The  gentleman  bears  out  exactly  what 
I  am  saying.  \r»ow 

Mr.  ORKEN.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.  I  can  not  yield.  I  am  not  goixw  to 
vote  In  these  days,  when  the  whole  economic  system  is  un- 
dergoing a  change  and  we  do  not  know  what  change  we  will 
be  confronted  with  right  here  in  this  Confess  before  long, 
to  suppress  the  right  of  workers  to  protect  themselves  in 
accordance  with  the  law.  I  say  It  is  going  too  far.  I  am 
going  to  record  mypelf  as  being  opposed  to  any  such  bill  a.s 
we  have  before  us  because  existing  law  is  sufficiently  broad, 
and  has  been  so  heW  by  the  Supreme  CJourt  of  the  United 
States,  to  permit  the  deportation  of  any  communist  who 
advocates  the  overthrow  of  the  Government  by  force  and 
violence. 

Mr.  JOHNSON  of  Washington.  The  law  does  not  tie  the 
thing  together. 

BCr.  LaGUARDIA.  What  the  sponsors  of  this  bill  seek  to 
tie  is  the  unfortunate  worker  who  may  seek  to  go  out  on 
strike  ar  anyone  who  Is  even  studying  a  change  in  our  pres- 
ent economic  system. 

Mr.  JOHNSON  of  Washington.     It  only  affects  the  aUen. 
Mr.  LaGUARDIA.    I  suppose  the  next  thing  the  Fishes, 
the  waj'hmannH,  and  the  Johnsons  will  resort  to  will  be  a 
bUl  to  authorize  witch  burning. 

I  ask  you  to  compare  existing  law  with  this  bill  and  what 
has  be«i  publicly  expressed  here.  Of  course,  the  gentlemen 
are  on  safe  grounds  when  they  say  that  what  they  aire  going 
to  do  is  to  provide  for  the  deportation  of  oocnmunists  who 
beheve  in  the  use  of  force  and  violence  for  the  overthrow  of 
govemment.  but  that  is  in  the  existing  law  to-day;  this  bill 
permits  anyone  with  a  personal  grievance  to  accuse  an  ahen 
of  being  a  commtmist,  and  that  is  all  that  is  necessary  to 
deport  him.  He  may  be  the  most  harmless  creature  in  the 
world. 

ICr.  STAFFORD.    WiD  the  genUonan  ylekl? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  STAnORD.  I  have  had  some  question  as  to  what 
is  purposed  in  the  phrase  which  would  permit  the  deporta- 
tion of  aliens  who  believe  in  the  principles  of  the  Third 
Internationale,  or  the  Communist  IntemaUonal? 

Mr.  I^OUARDIA.  I  do  not  know.  I  repeat,  it  is  not  the 
violent  advocate  of  force  and  violence  that  would  be  de- 
ported under  this  bill,  as  the  sponsors  would  make  it  appear. 
Ttie  present  law  does  that.  This  bill,  as  the  gentleman  from 
Washington  and  others  point  out.  fumishes  the  *'  tie  in  "—all 
sorts  of  "  ties  " — so  that  a  mere  study  or  a  dlsctission  <tf  an 
economic  problem  would  be  sufficient  to  "  tie  *•  the  alien  with 
the  definition  of  a  communist.  It  is  simply  absurd  and 
surely  will  never  pass  the  Senate. 

Mr.  STAFFORD.  The  Socialist  Party,  in  their  national 
convention  held  recently  bi  my  home  city,  while  not  declar- 
ing in  favor  of  the  principles  of  the  Third  Intematloaale. 
yet  they  did  in  a  way  subscribe  to  some  of  those  principles. 
I  ^ouki  not  like  to  see  a  law  passed  that  would  give  the  right 
to  immigration  officials  to  deport  socialists.  They  have 
rights,  even  if  they  are  aliens,  and  if  they  hold  different 
principles  of  government  and  do  not  seek  tt»e  overthrow  of 
our  Government,  why  shotild  we  deport  them? 
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Ifr.  LaGUARDIA.  Let  BM  Btgr  to  the  gentleman  from 
Wisconsin  I  agree  with  him;  I  agree  with  the  doctrine  laid 
down  by  Voltaire: 

I  can  not  agree  with  everythtaif  you  say,  but  I  wUl  defend  with 
my  life  your  right  to  say  It. 

That  is  my  position  to-day  In  opposing  this  intolerant  bilL 
No  one  has  more  opposition  than  I  have  from  com- 
munists right  in  my  own  district.  I  do  not  agree  with  their 
doctrine.  I  do  not  think  it  is  practicable,  but  in  this  day 
and  age  of  1983  I  am  not  going  to  resort  to  witch  burning  or 
icsort  to  the  suppression  of  free  speech  or  suppression  of  the 
right  to  study  economic  principles  or  new  theories  of  gov- 
emment.  This  bill  is  intended  for  Just  that  purpose. 

I  repeat,  at  the  risk  of  being  tiresome,  that  we  have  every- 
thing you  need  to  accomplish  the  deportation  of  communists 
who  advocate  the  overthrow  of  govemment  by  force  and 
violence  in  the  existing  law  to-day.  This  is  an  open-shop  i 
bin,  by  which  any  exploiter  of  labor  can  take  any  man  who 
is  seeking  to  protect  his  rii^ts  as  a  worker  and  brand  him 
a  communist  and  have  him  deported. 

Mr.  SCHNEIDER.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  SCHNEIDER.  I  just  want  to  get  the  gentleman's 
opinion,  if  it  is  not  a  fact  that  there  are  many  working  men 
who  are  allen.s — not  communists,  but  honest  aliens — who  are 
by  physical  force  made  to  Join  the  communist  union. 

Now.  immediately  they  become  victimized,  from  the  fact 
that  if  they  are  charged  with  being  members  of  that  union — 
and  were  made  to  Join  it  by  force — they  must  prove  they 
are  not  there  of  their  own  will,  and  the  only  way  they  can 
prove  that  is  by  the  communists  themselves.  An  alien  must 
prove  that  he  is  not  a  communist  by  the  communists  them- 
selves, and  that  alien  will  become  victimized  the  same  as  the 
alien  who  is  a  communist.  If  an  employer  wants  to  victim- 
ize him  or  if  the  commimists  themselves  want  to  victimize 
him  they  can  do  so.  and  there  is  no  recourse  for  him  to 
prove  his  innocence. 

Mr.  LaGUARDIA.  Let  me  say  to  the  Committee  on  Immi- 
gration that  there  Is  something  the  Committee  on  Immigra- 
tion can  do  to  stop  the  unlawful  importation  of  criminal 
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aliens,  and  that  is  to  pass  proper  laws,  with  teeth  in  them, 
against  the  steamship  companies  which  bring  in  these  men. 
Nothing  is  ever  done  to  the  steamship  companies.  They 
have  powerful  influence  and  powerful  lobbies. 

Mr.  JOHNSON  of  Washington.  We  are  going  to  do  that 
to-morrow. 

Mr.  LaGUARDIA.  I  Will  vote  for  that,  but  I  doubt  that 
the  genUeman  can  do  It.  Why.  the  alien  seaman  bill  has 
never  been  brought  up  for  consideration  because  the  steam- 
ship companies  opposed  it. 

Mr.  JOHNSON  of  Washington.    I  am  not  the  chairman, 
but  the  committee  meets  to-morrow  on  that  proposition. 
Mr.  LaGUARDIA.    I  am  not  the  chairman,  either. 
Mr.  HUDDLESTON.    Win  the  gentleman  yield? 
Mr.  LaGUARDIA.     Yes. 

Mr.  HUDDLESTON.  I  want  to  call  the  gentleman  s  at- 
tention to  an  important  prorlslon  of  this  bill  as  found  In 
section  2  (6)  (b) .  It  makes  an  aben  deportable  when  he  be- 
longs to  or  Is  "  affiliated  with  "  an  organization  which  "  be- 
lieves to  "  or  •*  teaches  "  the  propriety  of  a  system  based  on 
the  "  common  ownership  ot  property." 
Mr.  LaGUARDIA.  I  pointed  that  out 
Mr.  HUDDLESTON.  So  that  a  member  of  the  Shaker 
religious  community  or  of  th*  Oneida  Society  or  a  member 
of  the  Brook  Farm  of  Emers<»,  Thoreau.  and  Hawthorne,  if 
an  alien,  would  have  been  subject  to  deportation? 

Mr.  LaGUARDIA.  That  ieems  to  be  the  very  purpose  of 
the  bill.  GenUemen.  this  bill  should  not  be  enacted  into 
law. 

[Here  the  gavel  felLl  ^     .    .. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  two  mtoutes  to  the 
gentleman  from  Florida  LMr.  OaxsMl. 

Mr.  GREEN.  Mr.  Speaker,  the  gentleman  from  New  Yont 
advises  us  that  he  is  for  the  Voltaire  system  of  government. 


The  gentleman  from  Wlscofurin  IMr.  SxAWom] 
socialists  protected. 
Mr.  STAFFORD.    Why  not? 

Mr.  GREEN.  The  one  thing  which  I  am  intiled  te 
protecting  is  the  American  form  of  government,  tha  AbmkI* 
can  citisen.  and  law  and  order.  I  am  not  interested  la  p>w- 
tecting  ccHnmtmists  as  such,  ^irtio  are  undertaking  to  dtartroor 
the  home,  who  are  undertaking  to  doBtroy  the  Ameriean  Htf 
and  who  are  undertaking  to  destroy  all  of  the  dkeriahed 
American  institutions.  He  is  not  the  man  we  are  destooos 
of  protecting.  Recently  I  read  'wben  members  of  the  AaMrt- 
can  Legion  to<^  communists  to  the  border  of  their  city  and 
sent  them  away  because  they  wert  makitm  thatr  anal 
im-American  distui'bancea. 

The  American  Legion  members  are  standing  bok&jr  asatnst 
them  and  for  organised  authority  and  obedienow  to  lav. 
Did  you  read  recently  where  the  ex-service  mao  mm  in 
Washington  to  the  toterest  of  bonus  payment  ran  the  oom- 
munist  from  their  midst?  Yes;  the  newspaper  said  the 
communists  were  given  10  lieka  and  waA  away.  Tbaw 
worthy  veterans  are  standing  by  their  GuveiuuMat  la  Its 
efforts  to  put  down  communism.  Tliey  protected  the  Has  la 
time  of  war  and  are  now  protecting  it  against  its  pcsasDt 
great  enemy,  communism. 

The  bill  should  pass.  It  has  Indoraement  of  the  Bouae 
Immigration  Committee,  the  State  Department,  and  the 
Department  of  Labor.  These  departments  feel  the  naad  of 
additional  legislation  on  the  subject,  and  while  the  Mil  It  not 
drastic  enough  to  suit  me,  I  am  supporting  it  as  tha  beat 
bill  we  can  get  pafised  at  this  time.  If  yon  are  against  oom- 
munists  who  are  trying  to  overthrow  our  Ooveniment  by 
force,  then  vote  for  this  bill.  [Applause.] 
[Here  the  gavel  felLl 

Mr.  DICKSTEIN.   Mr.  Speaker,  I  yield  two  minutes  to  the 
genUeman  from  Ohio  [Mr.  Jimaiis]. 

Mr.  JENKINS.    Mr.  Speaker,  this  bUl  comes  froai  tha 
Immigration  Committee  to  the  regular  way.    We  had  before 
our  committee  last  year  a  bill  totroduced  tj  the  _ 
from  West  Virginia  [Mr.  BACHXAinr].  who  sought  to  4o 
thing,  which  was  to  add  one  woid— "  communlitf  "—to  tha 
law.    The  law  as  it  now  reads,  ia  aubaection  (a>, 
that  those  aliens  who  are  anarchists  shall  be 
the  gentleman  sought  by  his  bUl  to  add  the  word 
munist."  so  that  it  would  read,  "anarchists  and  conuau- 
nists."    At  that  Ume  I  advanced  some  of  the  sama  acga- 
ments  that  the  gentleman  from  New  York  CMr.  LsOoaaiul 
has  made,  claiming  that  the  addition  of  this  ward  would  not 
add  anything  to  the  law.  because  tha  preaent  law  la  WiflWant 
if  that  is  the  only  word  we  were  gotng  to  add.   I  matntalBad 
there  should  be  something  else  added  to  the  law  and  that 
the  word  "communist"  should  be  defined  cazattXQy  and 
clearly  so  that  whenever  those  who  sought  to  anfona  the 
law  were  eaDed  upon  to  enforce  it  they  would  have  a  daflal- 
Uon  to  the  law  itself.    I  maintained  that  deportatlanirat 
a  quasi  criminal  proceeding  and  that  to  order  to  prove  a 
case  it  was  almost  necessary  to  prove  an  overt  act.    Mnply 
espotiaing  or  bdieving  to  a  doctrine  would  hanBy  bo  aofll- 
cient.     It  would   be  difficult  to  fathom  corraetty  ooa** 
thoughts.    One  mi^t  be  a  communist  to  thooght  aad  bdkf . 
but  that  would  not  be  sufficient  grouiid  for  dsportaUon.    I 
matotained  that  the  word  "  communist  **  should  hava  a 
definite  legal  meaning.    This  was  difficult  to  wortt  otit. 

When  the  conmiittee  met  this  year  wa  oaUed  tofithar  tha 
experts  from  the  various  departments  that  most  anfoiQe  thia 
law.  and  they  advised  us  that  wa  sbookL  put  totp  thil  law 
such  language  as  would  make  It  clear.  ^^ 

Whether  it  is  clear  or  not  wfll  ba  determfaied,  noihay*  by 
some  court  decision.  These  most  dangerous  aMiimimtita  ata 
miUtant  totemadonal  oommunlata:  many  el  tfaan  in  aattfa 
bom  and  can  not  be  reached  by  this  daportattan  la«;^ar 
we  can  not  depart  a  natlve-bom  etttaen.  I  hflpatta 
win  come,  however,  when  wa  can  daal  fgacthFthr  ^tifc 
who  openly  advocate  the  ovartfavow  of  oat  Oovni 
whether  they  be  native  bom  or  aUcn.  Any  man  who  In- 
cites destrucUon  of  the  Repubhe  la  a  wona  criminal  than  a 
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man  who  incites  one  to  rob  or  to  kffl.  We  need  not  quibble 
as  to  the  rights  of  an  alien  communist.  We  owe  him  the 
duty  to  protect  him  and  to  treat  him  civilly,  but  he  has  no 
rights  that  extend  beyond  a  prlvilefre.  He  must  fit  into  our 
order  of  things  or  depart.  Any  Member  of  this  House  who 
really  wants  to  restrict  the  activities  of  communists  should 
vote  for  this  bill,  because  this  is  the  last  word  In  the  effort 
of  those  who  are  honest  to  curbing  communistic  activities. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 

Mr.  JENKINS.     Yes. 

Mr.  BACHMANN.  If  this  bill  passes,  admission  by  a  man 
that  he  is  afftllated  with  a  communistic  organization  will  be 
sufficient  for  the  department  to  deport  him? 

Mr.  JENKINS.    Yes:  if  such  afaiiatlon  Is  shown. 

Mr.  ELU::HMANN.  or  If  this  bill  passes,  if  the  Depart- 
ment of  Labor  can  go  into  court  and  prove  he  Is  a  member 
of  such  organization,  he  can  be  deported? 

Mr.  JENKINS.  That  is  right.  The  bUl  should  pass,  for 
It  is  demanded  by  a  patriotic  public.  This  is  no  time  to 
parley  with  those  who  would  destroy  us.  Those  who,  like 
a  Mr.  Duxm  'who  testified  before  the  committee,  say  that 
they  would  adhere  to  Russia  rather  than  to  America  in  case 
of  war,  should  not  complain  at  our  seeking  to  protect  our- 
selves from  their  doctrines. 

The  SPElAKE3t.  The  question  is  on  the  suspension  of  the 
rules  and  the  passage  of  the  Mil. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

COimCDXILATE   KKMOKXAZ.   IMT  ADDBESS 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  Incorporated  in  the  Rxcobd  an  address  delivered  on 
Sxmday  by  the  gentleman  from  Mississippi  [Mr.  EllztyI  at 
the  Confederate  memorial  exercises  in  Arlington  Cemetery. 

The  SPEAKER  pro  tempore  (Mr.  Woodrttm).  Is  there 
objection  to  the  request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoko,  I  include  the  following  address 
delivered  on  last  Monday  by  the  gentleman  from  Missis-sippi 
[Mr.  BuzsT]  at  the  Confederate  memca-ial  exercises  in  Ar- 
lington Cemetery: 

ABBWBBS    or    ROIf.    X..    BITSBZIX    KIXXXT.    Of    MlSSlSSim 

Ladtes  md  gentlemen,  surely  1  do  not  metit  this  distinct  honor 
of  paying  tribute  to  otor  heroes  of  the  Confederacy,  yet  I  do  esteem 
It  a  rare  prtvUege. 

Unfold  the  pages  of  southern  hlstery  and  in  1800  you  will  find 
In  the  beautiful  Southland  a  contented  and  happy  people.  Heirs 
of  a  tieeeurcd  past,  the^  were  loyal,  brave  hearted,  and  devoted  to 
certain  krfty  ideals.  They  were  thoroughly  in  sympathy  wtth  that 
boitttiXul  a^UiX  tlM  pealin  of  112»— so  weU  expressed  by  Kipling  In 
these  lines: 

"  When  earth's  last  picture  Is  painted,  and  the  tubes  are  twisted 
and  dried. 
When  the  oldaet  edocs  have  faded,  and  tiM  yoongest  crlttc  bae 

died. 
We  aball  rest,  and.  faith,  we  ahaU  need  it — ^Ue  down  for  an  eon 

or  two. 
Till  the  Master  of  all  good  workmen  ehall  set  us  to  work  anewl 
Axid  taoee  tbat  were  good  aball  be  happy:  they  shall  att  tn  a 

golden  chair; 
They  shall  spl>#h  at  a  10-Ieasue  canvas  with  toushes  of  comet's 

hair: 
They  sitall  Had  real  salata  to  draw  from — Magdalene.  Peter,  and 

Paul: 
They  shaU  work  for  an  a«a  at  a  aitting.  and  never  grow  tired 

at  an! 
And  only  the  Maater  shaU  pralee  ua,  aad  only  the  Master  aball 

blane; 
And  no  one  shall  work  for  naoney,  and  no  one  shall  work  for 

fame: 
But  each  for  the  Joy  of  woiMng.  and  each,  tn  his  separate  star 
BhaU  *«w  tile  ttklaigB  a*  he  sees  U  for  the  Ckxl  of  thtoga  as  they 


I" 

Then  came  the  great  conflict  between  the  States.  Our  people 
were  committed  to  certain  ideals,  and  rather  than  sacrlflce  these 
prtnefplea,  they  eaaM  forth  in  defense  of  a  worthy  cause.  BeUev- 
IflC  stMiii  IWftnrtTj  In  this  great  oavae.  the  sons  of  the  Soothlaod 
doonod  ttelr  untforaas  of  gray,  and  with  the  tune  of  Dixie  ring- 
ing In  their  eata,  marched  lorth  to  the  battlefields.  During  the 
dark  day*  that  ftoOowed.  the  Southland  paaeed  through  the  moet 
trying  ordeal  in  bar  history.  To-day  we  have  aaaeaibled  to  pay 
our  iiapsets  ta  tlie  gatjant  heroes  of  that  period.  Btevitf  will  BfOt 
permit  a  detailed  account  of  the  activities  of  that  meniorable 
stmggle — one  that  not  only  wrecked  many  homes  of  the  South- 


land, but  claimed  as  a  heavy  toll  the  strength  and  pride  of  her 
youth.  Yes,  property  was  destroyed,  and  Uves  by  the  thousands 
were  the  victims.  As  a  result,  the  land  was  left  desolate  and  the 
spirit  of  her  people  discouraged. 

We  have  met  in  Arlington  thie  beautiful  afternoon  on  Virginia 
soil — In  the  silent  city  of  the  dead- -to  pay  a  loving  tribute  to 
that  gallant  band  of  southern  heroes,  who  fourlit  and  died  for  a 
lost  caixe.  In  krvlng  memory  of  thetr  valiant  deeds,  to-day  ws 
are  placing  wreaths  of  flowers  on  their  ^ravea-  the  final  resting 
placeo  of  thc^e  heroes  of  Dixie  land. 

Forever  enshrined  In  the  henrts  ef  all  Virginians  win  be  the 
Ijeautlful  memory  of  Robert  B.  Lee.  the  o«tpt*indJng  general  of  the 
ClvU  War.  On  the  pa^ea  of  history  wc  And  these  words.  "  He  was 
superb,  stately,  ma^aiiiccnt.  great-hearted,  and  a  devoted  leader. 
No  fatherland  ever  produced  a  nobler  soldier.  geaUcman,  and 
Christian." 

-  His  me  wa.><  gentle:  and  the  elements 
So  mixed  In  him  that  nature  ml«rht  stand  up 
And  say  to  aU  the  wciid.  This  was  a  man." 

Loyal  MlsslSBipplans  will  ever  cherish  fond  memoriea  of  the  gal- 
lant and  heroic  leadership  of  that  dlstaiguisbed  gentleman.  Jef- 
ferson Davis,  the  President  of  the  Conledexacy.  This  worthy 
leader  will  forever  live  In  the  hearts  of  a  grateful  people  A 
crlUc  made  the  following  comment:  "  He  was  true  to  his  '•onntry, 
God.  and  truth — a  soldier,  statesman,  orator,  patriot.  Christian 
gentleman,  and  martyr." 

"  Our  mighty  chieftain  breathes  no  more. 
Uls  noble  form  now  cold  and  still. 
Has  fallen  at  last,  life's  confilct  o'er; 

Obedient  to  his  Maker's  will. 
As  die  the  brave  and  true,  he  dies; 
He  re.sts  upon  a  stainless  shield. 
The  great  commander  of  the  skies 
Alone  could  call  him  from  the  field  " 

Kentucky  gave  her  Albert  Sidney  Johnston,  who  blazed  his  way 
to  glory  at  the  Battle  of  Shlloh.  In  memory  of  him  and  the  other 
heroes  oif  this  great  cause  all  Kentucklans  wtU  ever  treastirs  these 
wcrds: 

"All  we  know  is  that  they  gave 

A  fame  to  those  chlvalruus  days. 
For  they  were  loyal,  and  they  were  brave. 
And  we  can  now  but  speak  their  pralee." 

liadies  and  gentlemen.  I  might  recite  the  daring  deeds  of  Stone- 
wall Jackson,  whose  cuurace  won  the  warmest  admiration  of  the 

entire  Nation,  and  other  heroes  too  numerous  to  mention,  but  I 
must  pau.se  to  pay  respect  to  the  private  soldier  of  tlie  Southland. 
Unlike  the  Unknown  Boldler  of  the  World  War,  no  marble  shaft 
marks  his  last  resting  place;  but.  my  friends,  his  courage  was 
Just  as  great,  his  purpose  Just  as  noble.  His  name  was  forgotten, 
yet  his  heroic  deeds  will  forever  claim  a  bright  spot  in  the  garden 
of  our  memories.  With  an  Inriimerable  host  of  comrades,  his 
aplrtt  has  wafted  Its  way  back  to  the  God  of  peace,  whenoe  it 
caaie.     Ijast  we  forget  I  call  to  your  mind  these  beautiful  words — ■ 

"  Leader  of  the  men  la  gray! 

Chieftain — truest  of  the  true— 
Write  our  story  as  ycu  may. 

And  you  did:  but  even  you 
With  your  pen  could  never  write 

Half  the  story  of  our  laiui. 

Yours  the  heart  and  yours  the  hand. 
Sentinels  of  sonthem  right; 
Tours  the  brave,  strong  eloquence— 
Your  true  words  our  last  defense; 
Warrior  words — but  even  they 
Palled  as  failed  our  men  In  gray; 
Fall  to  tell  the  story  grand 
Of  our  cause  and  at  our  land." 

I  should  be  tuiworthy  of  the  honor  bestowad  on  ne  rtioold  I 
fan  to  oommemorate  the  genuine  heroism  of  the  South 's  wooMm- 
hood  during  the  trying  days  of  this  memorable  conflict.  The 
mothers  Buffered  untold  heartaches  as  they  bade  farewell  to  loved 
oaea  entering  the  conflict.  There  tliey  stood  belplcas  as  they 
watched  the  invader  devastate  the  property.  Throogta  her  tean 
she  saw  the  sons  of  Dixie  conquered  by  a  foe  superior  1b  numbcn. 
Courageously  did  these  mothers  bear  these  ordeals,  and  then 
during  the  reconstruction  day*  these  brave  eools  bowed  In  humble 
submlsBlon  to  the  victors.  Through  all  theae  trying  ymmn  their 
courage  never  wavered.  So.  my  friends.  I'd  love  to  plaee  a 
t)eautlf\il  wreath  of  white  roses  on  the  graves  of  theae  mothers . 
wtoo  eo  modestly  gave  to  the  world  a  splendid  example  of  genuine 

"  The  noblest  thoughts  my  soul  can  claim. 
The  holiest  words  my  tongiie  can  frame. 
Unworthy  are  to  praise  the  name 

More  sacred  than  all  other; 
An  Infant  when  her  love  first 
A  man,  I  find  It  Just  the  same; 
Reverently  I  breathe  her  name — 

The  bleeeed  name  of  mother." 


These  heroes  and  heroines  of  this  lost  cause  are  not  dead.  X^Mig 
bare  their  frail  bodies  beem  twlgn^  to  ■»*4>*— '  earth — 
i^enee  tliey  oame — but  thetr  brave  aplrits  will  Uve  on  down 
through  the  fields  of  time.  The  fruitage  of  their  training  Is 
harvested  in  the  virtues  of  the  sons  and  daughtera  of  the  Con- 
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federacy.  The  beautiful  traits  of  aouthem  hospitality  are  well 
known  In  every  land.  Southern  chivalry  and  courtesy  can  easily 
be  observed  throughout  this  Nation.  Long  may  the  ideals  of 
aouthom  womanhood  live  within  the  hearts  of  our  fellow  country- 
men! 

The  spirit  of  their  patriotism  manifested  Itself  during  the  Span- 
ish-American War,  when  the  eons  of  Confederate  soldiers  re- 
sponded to  the  Nation's  caU.  Again  in  1917,  when  our  Nation 
appealed  to  the  youth  of  America  to  defend  this  country,  the  boys 
of  the  Southland  volunteered  their  services  and  responded  to  the 
call  of  duty.  Investigate  the  reoords  of  the  World  War  and 
there  you  will  find  a  distinct  service  rendered  by  the  sons  of 
Confederate  soldiers.  None  were  more  daring — none  braver  than 
theae  lads.  The  Rainbow  Dlvlaion.  and  others,  made  history 
on  the  battlefields  of  France.  Ladles  and  gentlemen.  In  honor 
of  these — the  recent  dead — may  we  pay  a  tribute  of  respect.  These 
sons  of  Dixie  to-day  aleep  beneath  the  sod  in  Arlington  and  In  the 
dtles  of  the  dead  throtighout  Prance.  In  loving  memory  of  these 
recent  heroes,  may  I  recaU  to  your  minds  the  splendid  tribute 
paid  these  youths  by  Lieut.  Col.  John  McCrae: 

**  In  Flanders  fields  the  poppies  blow 
Between  the  crosses,  row  on  row. 

That  mark  our  place;  and  in  the  sky 
The  larks.  stUl  bravely  singing,  fly. 
Scarce  heard  amid  the  guns  below. 

**  We  are  the  dead.    Short  days  ago 
We  lived,  felt  dawn,  aaw  sunset  glow. 
Loved  and  were  loved,  and  now  we  Ue 
In  Flanders  fields. 

"  Take  up  our  quarrel  with  |he  foe: 
To  you  from  falling  hands  we  throw 
The  torch;  be  yours  to  hold  It  high. 
If  ye  break  faith  with  us  who  die 
We  shall  not  Bleep,  though  popples  grow 
In  Flanders  fields." 

urmtED  PAY  rok  orncEHs  or  th»  arky.  navy,  and  marine  corps 

Mr.  MoSWAIN.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  12448)  to  amend  the  laws  providing 
retired  pay  for  certain  officers  and  former  oflacers  of  the 
Army.  Navy,  and  Mau-ine  Corps  of  the  United  States. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
moves  to  suspend  the  rules  and  pass  the  bill  H.  R.  12448. 
which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Be  it  enactedy  etc.,  Tiiat  hereafter  in  aU  cases  of  persons  holding 
a  civil  office  or  position,  appointive  or  elective,  under  the  Federal 
Oovemment  or  under  the  municipal  government  of  the  District 
of  Columbia,  or  under  any  corporation,  a  majority  of  the  capital 
stock  of  which  Is  owned  by  the  Oovemment  of  the  United  States, 
or  under  any  State  government  or  any  political  subdivision 
thereof,  the  retired  pay  of  such  person  from  the  United  States  as  a 
commissioned  officer  or  former  conunlssloned  officer  in  the  Army, 
Navy,  or  Marine  Corps  of  the  United  States,  for  the  period  of  his 
Incumbency  in  such  clvU  ofllce  or  position,  shall  be  limited  to  an 
amount  which,  added  to  the  annual  compensation  from  such  civil 
ofllce  or  position,  makes  a  total  amount  from  both  sources  of 
tS.OOC  per  annum:  Provided,  That  when  the  annual  compensation 
for  such  clvU  oflice  or  position  equals  or  exceeds  $3,000  per  annum, 
and  such  compensation  also  exceeds  the  amount  of  retired  pay  to 
which  such  officer  would  be  otherwise  entitled,  then  for  the  period 
of  his  Incumbency  in  office  such  person  shall  receive  no  retired 
pay:  Provided  Jurther.  That  when  the  retired  pay  to  which  such 
officer  would  be  otherwise  entitled  equals  or  exceeds  $3,000  per 
annum,  and  such  amount  Is  more  than  the  annual  compensation 
for  such  civil  office  or  position,  then  In  such  case  for  the  period 
of  his  incumbency  in  such  ofllce  such  person  shall  receive  such 
retired  pay  only  In  an  amount  which  equals  the  dlflerence  between 
the  amount  of  such  compensaUon  and  the  amount  of  retired  pay 
to  wlilch  he  would  be  otherwise  entlUed:  Prorided  further.  That 
the  term  "  retired  pay  "  shaU  be  construed  to  Include  credits  for 
all  military  or  naval  service  as  may  enter  Into  the  computation 
thereof 

Set.  2.  That  In  the  administration  of  the  act  of  May  24.  1928, 
entitled  "An  act  making  eligible  for  retirement,  iinder  certain 
conditions,  officers  and  former  officers  of  the  Army,  Navy,  and 
Marine  Corps  of  the  United  States,  other  than  officers  of  the 
Regular  Army.  Navy,  or  Marine  Corps,  who  incurred  physical  dls- 
Pbllltv  m  line  of  duty  whUe  In  the  service  of  the  United  States 
during  the  World  War."  no  person  shaU  receive  retired  pay  here- 
under unless  he  served  as  a  member  of  the  Military  or  Naval 
Establishment  between  AprU  6.  1917,  and  November  11.  1918,  In- 
clusive, and  It  l>e  affirmatively  ahown  that  during  such  period  he 
Rctunlly  contracted  a  disease  originating  in  the  ime  of  duty  or 
surrered  an  Injury  In  the  line  of  duty  as  the  result  of  and  direcUy 
attribuUble  to  the  performance  of  active  military  or  naval  serv- 
ice, or  unless  he  served  a  period  of  90  days  or  more  between 
April  6.  1917.  and  November  11.  1918.  and  it  be  affirmatively  showTi 
that  between  November  12.  1918.  and  July  2.  1921,  Inclusive^  he 
actually  contracted  a  disease  originating  in  the  line  of  duty  or 
suftered  an  injury  in  the  line  of  duty  as  the  result  of  and  dlrecUy 
attrlbuUble  to  the  performance  of  active  mlUtary  or  naval  6«rvl<*. 
and  unless  he  is  found  by  the  Veterans'  Administration  to  be  not 


lees  than  30  per  cent  permanently  disabled  aa  a  result  of  aaeto 
disease  or  Injury  at  the  time  of  the  enactment  of  thla  amendatory 

act  under  the  rating  schedule  and  amendmenta  promulgated 
pursuant  to  subdivision  (4)  of  section  303  of  the  World  War 
veterans'  act.  1924,  as  amended  (U.  8.  C.  Utle  M.  see.  417).  la  foroe 
at  the  time  of  the  enactment  of  this  amendatory  act. 

Sac.  S.  The  Veterans'  AdmintstraUon  U  hereby  authorised  and 
directed,  from  time  to  time  and  at  Intervals  not  exceeding  Ave 
years,  to  review  the  case  of  every  emergency  officer  in  receipt  of 
retired  pay  and.  whenever  deemed  advisable,  to  reexamine  sn^ 
officer.  In  the  event  it  is  fotmd  that  such  offlcr  Is  no  longtr  90 
per  cent  permanently  disabled  under  the  provlalons  of  the  rating 
schedule  and  amendments  promulgated  pursuant  to  subdlvtalon 
(4)  of  section  202  of  the  World  War  veterans'  act.  109i.  as 
amended.  In  effect  at  date  of  review,  payment  of  retired  pay 
shall  be  discontinued  as  of  the  first  day  of  the  third  calendar 
month  following  the  month  during  which  such  determlnatloo  Is 
made  and  thereafter  such  officer  shall  only  receive  such  cooapen- 
satlon  as  may  be  payable  under  the  provisions  of  the  Wortd 
War  veterans'  act.  1924,  as  amended. 

Sec.  4.  (a)  The  Veterans'  Administration  la  hereby  authorlBed 
and  directed  to  review  all  claims  heretofore  allowed  with  pay 
under  the  emergency  officers'  retirement  act  of  May  M.  1028.  and 
to  remove  from  the  rolls  of  emergency  oflloerB  retired  with  pay  the 
names  of  such  officers  as  are  not  found  to  be  entitled  to  such  re- 
tirement under  the  provisions  of  this  amendatory  act.  Payment 
of  emergency  officers'  retirement  pay  In  the  case  of  any_ciCoer 
whose  name  Is  removed  from  the  roHs  by  reason  of  tlie  provMoiia 
of  this  section  shaU  cease  on  the  first  day  of  the  third  calendar 
month  following  the  month  during  which  such  removal  is  made. 
The  Secretary  of  War.  the  Secretary  of  the  Navy,  and  the  Admla- 
istrator  of  Veterans'  Affairs  are  also  authorised  and  directed  to 
transfer  the  name  of  each  oflloer  removed  from  the  rolla  of  thoae 
entitled  to  emergency  officers'  retirement  pay  to  the  lists  of  emer- 
gency officers  retired  without  pay.  and.  if  such  officer  la  found 
entitled  thereto,  to  pay,  commencing  with  the  first  day  of  the 
third  calendar  month  following  the  month  dtiring  which  the 
name  of  the  officer  Is  removed  from  tlie  rolls  as  herein  provided. 
compensation  In  accordance  with  the  provisions  of  the  World  War 
veterans'  act,  1924,  as  ameiuled,  notwithstanding  that  no  previous 
application  for  compensation  has  been  made. 

(b)  The  review  of  claims  tmder  the  provisions  of  subdivision 
(a)  of  this  section  shall  be  final,  except  that  the  claimant  ahall  be 
given  a  period  of  60  days  following  notice  of  disallowance  under 
this  mandatory  act  in  which  to  ampear  and  submit  additional  evi- 
dence or  me  a  brief,  after  which  final  decision  ahall  be  rendered. 
No  further  review  after  such  final  disallowance  shall  be  made  In 
any  case. 

(c)  For  the  piupose  of  the  review  of  claims  under  the  provlsloiw 
of  subdivision  (a)  of  this  section  there  Ls  hereby  created  In  the 
Veterans'  Administration  a  board  to  be  known  as  the  emergency 
officers'  retirement  board  said  to  be  composed  of  two  medical 
officers  of  the  Army  not  below  the  rank  of  lieutenant  colonel,  two 
medical  officers  of  the  Navy  not  below  the  rank  of  commander. 
two  legal  members  from  the  Veterans'  Administration,  and  one 
legal  member  from  the  Department  of  Justice.  The  Administra- 
tor of  Veterans'  Affairs  shall  appoint  the  chairman  from  among 
the  members.  None  of  said  board  ahall  be  on  the  rolls  of  twtlred 
emergency  officers.  The  emergency  oCSoers'  retirement  board 
shall  have  sole  and  exclusive  Jurisdiction  in  the  review  of  claims 
under  this  section.  The  Secretary  of  War,  the  Secretary  of  the 
Nary,  the  Attorney  General,  and  the  Administrator  of  Vetorans* 
Affairs  are  hereby  authorined  and  directed  to  detail,  for  member- 
ship on  the  emergency  officers'  retirement  board.  oOoers  or  em- 
ployees qualified  in  aoocrrdanoe  with  the  terms  of  thla  paragraph. 
The  Administrator  of  Veterans'  Affairs  Is  further  autzioriaed  to 
provide  space,  equipment,  and  supplies  and  to  detaU  such  addi- 
tional personnel  as  the  board  may  determine  to  be  aeoeasary 
to  their  proper  funcUon.  and  the  i^^inropnatlons  of  the  Vatecans' 
Administration  are  hereby  made  available  for  such  purpose.  The 
board  shaU  issue  such  regulations  as  may  be  necesaary  govemlns 
the  procedure  In  connection  with  reviews  under  this  eecttun.  A 
majority  of  the  board  shall  constitute  a  quorum  and  decide  all 
cases  reviewed  under  this  section,  but  the  board  may  designate 
Individual  members  to  hold  hearings. 

Sec.  S.  After  the  date  of  enactment  of  this  amendatory  act  no 
review  shall  be  made  of  any  claim  under  the  emergency  oflleers' 
retirement  act  of  May  24.  1928.  which  has  heretofore  been  or  shall 
hereafter  be  disallowed  by  the  highest  appellate  agency  of  the 
Veterans'  Administration  at  the  time  of  disallowance.  

8»c  6.  Every  person  applying  for  or  in  receipt  of  emergency 
officers'  retirement  pay  shall,  as  frequently  and  at  such  times  and 
places  as  may  be  reasonably  required,  submit  himself  to  examina- 
tion by  a  medical  officer  or  by  a  duly  qualified  physician  designated 
or  approved  by  the  Administrator  of  Veterans'  Affairs.  He  may 
have  a  duly  qualified  person  designated  and  paid  by  him  preeent 
to  participate  in  such  examlnatlMi.  If  he  shaO  neglert  or  refuse 
to  submit  to  such  examination  or  shall  In  any  way  obstruet  the 
same  his  right  to  claim  emergency  oflloers'  retirement  pay  under 
the  emergency  officers'  retirement  act  of  May  24,  1028,  as  amended 
by  this  amendatory  act.  shall  be  suspended  until  such  neglect. 
refusal,  or  obstruction  ceases.  No  emergency  ofllcen'  rethnnsttt 
nay  shall  be  payable  while  such  neglect,  refxtsal.  or  obrtructlMi 
continues,  and  no  emergency  officers'  retirement  pay  shaU  be  pay- 
able for  the  Intervening  period.  .    _»  _ 

Sbc.  7.  All  provisions  of  the  emergency  officers  retirement  act  of 
May  24.  103A>  ih  conflict  with  or  inconsistent  with  tba  provisions 


I 


12110 


CONGRESSIONAL  RECORD— HOUSE 


June  6 


of  thl»  act  an  hereby  modlfled  »nd  amended  to  the  extent  Herein 
speciAaOlj  provided  and  stated  as  at  Xbm  date  of  enactment.  May 
24.  1938. 

The  SPEAKER  pro  tempore  (Mr.  Woodrum ) .    Is  a  second 

demanded? 

Mr.  KVALE  and*  Mr.  BLANTON  demanded  a  second. 

The  SPEAKER  pro  tempore.  Is  the  gentleman  from  Min- 
nesota, a  member  of  the  committee,  opposed  to  the  bill? 

Mr.  KVALE.     Mr.  Speaker.  I  am  opposed  to  the  bilL 

The  SPEAKER  pro  tempore.  The  gentleman  is  recognized 
to  demand  a  second. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  may  be  considered  as  ordered. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  myself  five  minutes, 
and  I  desire  to  say  that  in  my  humble  judgment  this  biD 
ought  to  command  the  support  of  90  per  cent  of  the  mem- 
bership of  this  House,  because  it  Is  so  manifestly  in  the  in- 
terest of  justice  and.  principally,  because  it  win  put  i2S  as 
nearly  as  possible  where  we  thought  we  were  when  we 
passed  the  emergency  ofBcers'  retironent  act  on  May  24, 
1928. 

I  voted  for  that  act  and  I  am  still  for  it  as  we  thought  it 
would  be  when  the  question  of  retiring  the  emergency  oflBcers 
first  came  up.  The  very  first  bill  introduced  in  this  House 
in  1919.  was  introduced  by  my  colleague,  the  gentleman 
from  South  Carolina  [Mr.  8T«v»itsowl. 

When  the  question  was  first  mooted,  the  Veterans'  Bureau 
certified  tbiat  there  would  be  895  officers  to  come  within  the 
provisions  of  the  law.  During  the  a^tation.  up  until  1928. 
the  number  slowly  increased,  and  when  the  matter  came  up 
for  action,  a  printed  list  was  furnished  by  the  Veterans' 
Bureau  containing  3,250  names.  I  read  over  that  list.  Every 
man  from  the  State  of  Soutli  Carolina  Uiat  was  on  that  list 
I  knew  personally  and  I  knew  that  each  one  of  them  had 
sustained  serious  physical  injury  as  a  direct  result  of  his 
service, 

I  am  satisfied  that  every  Member  of  the  House  at  that 
time  who  looked  at  the  names  on  the  list  so  understood. 
But  after  the  act  was  pulsed,  the  question  arose  as  to 
whether  or  not  emergency  officers  should  be  entitled  to 
what  was  called  the  benefits  of  the  "  presumptive  clauses  " 
in  the  general  compensation  law.  The  attorney  for  the 
Veterans'  Bureau  hekl  that  they  were  not  so  entitled.  How- 
ever, the  matto*  was  referred  to  the  Attorney  General,  and 
It  was  there  mtilled  over,  until  finally  the  Attorney  General 
held  that  the  emergency  officers  were  entitled  to  the  benefits 
of  the  "presumptive  clauses."  Hie  result  was  that  about 
2,000  ofllcers  were  retired  on  the  presumption  of  injiuy  in 
the  service,  and  the  most  of  these  presumptive  Injm^es  are 
of  a  very  q)ecu]ative  nature. 

GenUemen,  I  was  amazed  and  shocked  to  find  that  one 
officer  had  been  retired  cm  the  ground  of  so-called  "  social 
inaptitude." 

Mr.  BLANTON.  Commonly  speaking,  that  means  that  he 
claimed  be  could  not  carry  on  the  kind  of  a  high-tarow  con- 
versation that  some  others  could. 

Mr.  McSWAIN.  Exactly.  Furthermore,  they  held  that, 
although  he  was  understood  to  be  suffering  from  "social 
inaptitude.'*  yet  by  the  exerdae  of  win  power  he  had  over- 
come that  disability,  bat  that  he  ought  not  to  be  penalized 
for  exercising  his  will  power,  and  so  thej  retired  him. 
ILaughter.l 

Purthermore.  let  me  call  attention  to  this  fact:  That 
whenever  a  person  applies  for  a  job  in  the  Veterans'  Admin- 
istraUon  he  has  to  take  an  oath  that  he  is  in  soood  physical 
conditloQ. 

There  are  in  the  Veterans'  Administration  S29  doctors. 
Of  the  329  doctors.  225  are  retired  under  this  law.  Every 
one  of  them  toc^  an  oath  when  he  went  in  that  he  was 
In  sound  physical  condition.  Some  applied  for  commlssioDS 
as  reserve  officers.  When  srou  get  a  commission  as  a  reserve 
officer  you  have  to  show  that  you  are  in  sound  physical  con- 
ditiim.  Some  applied  for  reinstatement  in  life  jnairaw 
and  they  had  to  be  in  good  health. 


As  soon  as  this  law  was  passed  a  sort  of  an  epidemic  of 
disability  arose,  and  when  the  applications  were  i)endlng 
some  of  them  went  to  the  training  camps  in  the  sununer 
and  drew  pay  as  reserve  officers  and  also  drew  pay  as  retired 
officers  for  the  same  period. 

Mr.  McDUPFTE.     Will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield. 

Mr,  McDUFFIE.  I  am  for  the  bill;  but  I  am  wondering 
whether   section   1    of   the   bin   applies   to  emergency   offi- 


cers  

Mr.  McSWAIN.  I  am  so  Informed,  for  since  the  question 
was  asked  me.  I  inquired  of  the  attorneys  of  the  Veterans* 
Administration,  and  they  informed  me  that  it  applies  to  the 
emergency  officers,  and  that  is  my  opinion  also.  We  held 
extensive  hearings.  This  bundle  of  papers  here  constitutes 
exhibits.  There  is  a  collection  of  typewritten  healings 
which  have  not  yet  been  printed  which  is  as  high  as  this 
bundle  of  exhibits. 

Mr.  Speaker,  my  father  was  a  doctor.  It  Is  very  sad  for 
me  to  say  that  the  showing  made  here  compels  the  conclu- 
sion that  68  per  cent  of  all  of  the  doctors  in  the  Veterans' 
Administration  have  been  retired,  and  convinces  my  mind 
that  there  was  a  gigantic  game  of  back  scratching. 
[Applause.] 

Mr.  KVALE.  Mr.  Speaker,  I  jneld  myself  three  minutes. 
At  this  time  I  pay  my  respects  to  the  chairman  of  my  com- 
mittee, with  whom  I  differ.  I  cordially  dislike  to  be  put  in 
the  position  of  differing  with  him  or  with  members  of  the 
committee  who  have  to-day  reported  this  bill  and  seek  to 
pass  it  under  suspension  of  the  rules. 

Had  the  bill  been  brought  in  under  a  special  rule  or  imder 
the  rules  of  the  House,  so  that  we  might  have  discussed  some 
of  the  unwise  provisions  it  contains  and  might  have  amended 
it  in  important  regards.  I  perhaps  would  not  to-day  be 
opposing  the  passage  of  the  bllL 

I  was  absent  Saturday  morning  at  the  brief  session  of  the 
committee.  con.suming  but  a  few  minutes,  at  which  the  bQl 
was  reported  to  the  full  committee  and  reported  out  by  the 
committee  before  the  House  met  at  10  o'clock.  Had  I  been 
there,  I  might  have  requested  the  privilege  of  filing  minority 
views,  yet  that  would  not  have  helped  tilings,  for  the  reason 
that  until  a  few  moments  ago  the  report  was  not  available  to 
the  Members  of  the  House,  and  I  honestly  doubt  that  more 
than  10  now  present  have  as  much  as  seen  it. 

I  have  not  demanded  a  second  in  order  to  consume  the 
fuD  20  minutes,  for  debate  is  evidently  useless.  At  this  point 
I  am  going  to  yield  10  minutes  of  my  time  to  one  who  favors 
not  only  this  bill  but  a  much  broader  and  more  comprehen- 
sive measure.  I  yield  10  minutes  to  the  gentleman  from 
Texas  [Mr.  Buurrox]. 

Mr.  BLANTON.  Mr.  Speaker.  I  thank  the  gentleman  for 
yielding  me  the  time.  I  cmnmend  every  member  of  the 
C(»nmittee  on  Military  Affairs  for  the  earnest  and  patient 
hearing  they  have  given  this  piece  of  legislation.  It  does 
not  go  as  far  as  I  would  hav«  It  go;  but  as  far  as  it  does  go, 
it  is  in  the  right  dhrection. 

For  hTstanre,  I  have  in  mind  now  a  prominent  major  gen- 
eral who  is  retired  and  who  tias  been  retired  for  several 
years  on  a  major  general's  retired  pay  of  $6,000  a  year, 
which  he  is  drawing  for  life  from  the  Government,  with  all 
the  other  perquisites  that  go  to  a  retired  major  general, 
who  for  several  years  In  addition  to  that  has  been  able  to 
draw  $50,000  a  year  from  a  corporation.  Why  does  not  this 
bill  st^  him  from  drawing  his  major  general's  retired  pay? 
I  have  in  mind  two  admirals  who  for  several  years  have 
been  retired  as  admirals,  with  all  of  the  perquisites  of  an 
admiral,  one  of  them  getting  $35,000  a  year  from  a  cor- 
P(H«tk)n  and  tbte  other  who  had  been  getting  up  to  the  time 
he  died  a  short  time  ago  $50,000  a  year  from  a  corporation. 
If  they  were  able  to  draw  those  tronendous  salaries  from  a 
corporation,  they  were  ahle  to  give  their  talents  and  quail-  ' 
flcatlons  to  the  Government  that  had  educated  them  scien- 
tifically through  a  number  of  years  at  great  expense. 

Mr.  SMITH  of  Idaho.  Mr.  Speaker,  will  the  gentleman 
yield. 

Mr.  BLANTON.     Yesi 
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Mr.  SMITH  of  Idaho,  "niese  officers  to  whom  the  gen- 
tleman makes  reference  were  retired  on  account  of  age  and 
not  on  account  of  di.sability. 

Mr.  BLANTON.  Oh.  but  we  ought  to  put  that  age  up. 
They  have  the  retirement  age  down  as  low  as  45  years  In 
certain  cases;  and  if  we  had  stajpped  my  friend  from  Idaho 
at  that  age.  we  would  have  dq;nlved  the  Government  of  a 
tremendous  amount  of  good  service,  and  the  same  concern- 
ing my  friend  from  the  Northwest  here.  Doctor  SxnacxRs; 
if  we  had  deprived  the  Government  of  his  services  at  the 
age  of  45  years,  we  would  have  lost  much.  We  need  men  of 
experience  In  charge  of  affairs,  and  if  they  are  worth  that 
much  to  private  corporations,  the  Government  ought  to  get 
the  benefit  of  their  services,  because  their  qualifications  are 
based  on  the  intensive  education  that  this  Government  has 
given  them  at  the  people's  expense. 

Mr.  SMITH  of  Idaho.    Mr.  Speaker,  will  the  gentleman 

yield  again? 

Mr.  BLANTON.  In  just  a  moment.  If  this  bill  is  prop- 
erly administered,  it  will  do  some  good.  If  General  Hines 
will  appoint  the  proper  Icind  of  men  on  this  board  to  review 
these  cases,  men  who  have  not  been  given  big  retired  pay  be- 
cause of  social  ineptitude ;  if  he  will  put  the  proper  kind  of  men 
there  to  review  those  cases,  they  will  hold,  as  many  boards 
have  held,  that  many  are  not  entitled  to  a  cent  of  retired 
pay.  and  the  bill  will  do  some  good;  but  if  he  lets  men  like 
Watson  B.  Miller,  the  great  hlghbrowed  chieftain  here  in 
charge  of  affairs  in  Washington  for  certain  high  officers  of 
the  American  Legion,  name  that  reviewing  board,  you  will 
find  every  single  man  continued  on  it  and  you  will  get  some 
more  put  on. 

Mr.  PETTENGILL.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BLANTON.     I  can  not. 

Mr.  PARKER  of  Georgia.  Mr.  Speaker,  will  the  gentle- 
man jrield  to  me? 

Mr.  BLANTON.  Mr.  Watson  B.  Miller  is  not  properly 
representing  the  American  Legion,  or  the  splendid  men  who 
belong  to  it.  when  he  causes  parasites  like  William  Wolff 
Smith  to  be  retired  at  $187.50  per  month  and  draw  an  addi- 
tional salary  of  $9,000. 

The  SPEAKER  pro  tempore  (Mr.  Woodrttm).    Does  the 
gentleman  from  Texas  yield  to  the  gentleman  from  Georgia? 
Mr.  PARKER  of  Georgia.    For  a  correction. 
Mr.  BLANTON.    Certainly.    I  always  yield  to  the  gentle- 
man from  Georgia. 

Mr.  PARKER  of  Georgia,  The  bill  provides  who  shall 
name  the  members  of  this  board. 

Mr.  BLANTON.  It  does  not  name  the  two  board  members 
whom  General  Hines  shall  appoint.  It  provides  that  General 
Hines  will  appoint  two  members  of  this  board.  Of  course, 
my  friends  are  depending  upon  General  Hines  to  appoint  the 
proper  kind  of  m«i,  but  I  say  to  General  Hines  now  pub- 
licly, that  if  he  does  not  appoint  the  proper  kind  of  men.  we 
are  going  to  hold  him  responsible  for  it  when  the  time  comes. 
Mr.  PETTENGILL.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question. 

Mr.  CLARKE  of  New  York.  B4r.  Speaker,  a  parliamentary 
inquiry.  Should  not  that  naughty  little  word  be  stricken 
out? 

Mr.  BLANTON.  Oh.  I  will  take  that  out  when  the  time 
comes. 

Mr.  STAFFORD.  It  is  offensive  to  the  delicate  sensibili- 
ties of  the  gentleman  from  New  York. 

Mr.  BLANTON.  I  shall  take  that  out  when  I  come  to 
revise  my  remarks;  but  I  say  that  this  Watson  B.  Miller  Is 
not  representing  the  American  Legion  when  he  puts  on  the 
pay  roll,  for  instance,  such  leeches  as  this  William  Wolff 
Smith  that  this  committee  has  helped  to  put  off. 

Now.  I  know  that  there  are  Members  here  who  will  arise 
and  defend  Wat<;on  B.  Miller.  None  of  them  can  deny 
that  Watson  B.  MUler  entered  the  service  in  Florida  as  a 
second  lieutenant  on  Aprtl  18.  1918.  over  a  year  after  the 
war  started,  that  he  saw  no  foreign  service  whatever,  that 
he  is  drawing  a  salary  of  $10,000  and  traveling  expenses 


from  the  American  Legion;  and,  according  to  his  own  testi- 
mony, he  has  spent  much  of  his  time  on  the  golf  links  aU 
over  the  United  States  with  said  William  Wolff  Smith  and  he 
knew  all  about  William  Wolff  Smith,  yet  he  helped  William 
Wolff  Smith  override  the  law  and  draw  outrageous  salaries 
and  retirement  pay  he  did  not  deserve.  He  knew  that 
William  Wolff  Smith  did  not  enter  the  service  until  October 
29,  1918,  Just  13  days  before  the  armistice,  and  that  Smith 
then  was  declared  to  be  physically  defective  in  several  par- 
ticulars and  was  turned  down,  but  he  finally  succeeded  in 
getting  such  defects  waived,  and  got  himself  a  swivel-chair 
job  in  Washington. 

He  knew  that  Just  before  entering  such  service  William 
Wolff  Smith  was  emplosred  as  a  clerk  at  $125  per  month. 
He  knew  that  Smith  had  sued  Collier  and  that  Collier  had 
proved  that  he  was  unreliable  and  dishonest,  and  that  no 
reputable  publication  of  any  standing  would  print  anything 
from   William  Wolff  Smith.     He   knew   that  when  Smith 
entered  the  bureau  on  January  17,  1923.  at  a  salary  of  $4.- 
000.  he  was  appomted  there  by  former  Director  Charles  R. 
Forbes,  who  was  afterwards  sent  to  the  penitentiary,  and 
within  13  days  thereafter  Forbes  raised  his  salary  to  $7,500 
and  made  Smith  general  counsel  of  the  bureau,  when  Smith 
had  never  conducted  a  case  in  court  ia  his  whole  Ufe.    He 
knew  that  under  the  Welch  Act  Smith  got  his  salary  raised 
to  $10,000  per  year.     He  knew  that  when  the  emergency 
officers'  retirement  act  was  passed  on  May  24.  1928,  that 
Smith  immediately,  the  next  day,  filed  an  application  to  be 
retired  on  pay.  and  that  after  careful  hearing  a  board  com- 
posed of  Dr.  A.  B.  Cockrell,  Dr.  J.  C.  Harris,  Judge  D.  E. 
Smith.  George  B.  Kolk.  and  Chairman  J.  D.*  Hayes  on  May 
23,  1929.  turned  Smith  down  and  held  that  he  was  not  dis- 
abled and  was  not  entitled  to  any  retirement  pay.    He  knew 
that  Smith  succeeded  to  getttog  another  board  to  pass  on 
his  case,  being  section  A  of  the  central  board  of  appeals, 
composed  of  Chairman  Charles  O.  Shaw.  Dr.  Garrett  V. 
Johnson.  Dr.  E.  L.  Robertson.  Dr.  J.  M.  Ladd.  Dr.  P.  Man- 
ning. Judge  W.  L.  Piper,  and  Jesse  L.  Hall,  and  this  board 
again  turned  him  down  and  held  that  he  was  not  entitled  to 
retirement  pay,  rendering  its  decision  on  April  22.  1930.  with 
Hall  only  dissenting.    Yet.  knowtog  all  of  the  above,  Watson 
B.  Miller  gave  the  followtog  testimony  for  William  Wolff 
Smith  and  helped  him  to  get  $18730  per  month  retired  pay. 
to  wit: 

Said  Captain  Miller  tertlfylng  that  since  192S   (wtien  Smith  be- 
came general  counsel)   he  and  Smith  "have  traveled  extenstvSly 
!  together  from  one  end  of  the  country  to  another,  muiy  times 
sleeping  In  the  same  room  In  hotels  and  on  trains:  Kores  of  time* 
during  that  period  we  have  played  golf  together;  freqiientiy  when 
playing  golf  together,  I  have  noticed  that  he  held  hia  hand  in  this 
position.    I  have  also  seen  him  walk  a  long  distance  over  the  bolee 
with  golf  club  in  one  hand  and  his  other  hand  pressed  on  hia 
I  lower  left  side;     •     •     •     Major  Smith  and  I  are  about  the  aame 
age  and  weight;  on  25  or  30  occasions,  when  we  have  been  doing 
similar  things,  he  has  had  to  quit  befme  I  did;  on  one  oooaalon. 
\  when  we  were  playing  golf,  he  got  as  far  as  the  seyenth  hole  of  a 
certain  course  we  were  on  and  quit,  and  didn't  say  why  be  quit. 
but  he  had  some  reason  for  doing  it;  It  may  have  been  associated 
:  with  his  service-connected  dlsabUlty." 

And  Capt.  Watson  B.  Miller  thus  helped  William  Wolff 
Smith  to  be  retired  and  to  draw  a  back  check  of  $5,843.75 
on  December  31.  1930.  and  $187.50  every  month  since  then, 
and  also  his  salary  of  $9,000  per  annum.  I  submit  this  to 
the  members  of  the  American  Legion  all  over  the  United 
States,  that  if  he  had  been  dotog  his  duty  by  them  and  by 
the  United  States.  Watson  B.  MiUer  would  not  have  let  Smltli 
perpetrate  this  outrage.  But  we  have  at  last  gotten  William 
Wolff  Smith  off  the  pay  roll  of  the  Government. 

It  was  Watson  B.  Miller  who  let  him  do  all  this.  It  was 
Watson  B.  Miller  ^ho  played  golf  with  him  aU  over  the 
country  from  one  side  of  the  United  States  to  the  other,  and 
let  him  draw  $1,000  traveling  expenses  a  year  and  helped 
him  get  $187.50  a  month  retired  pay  and  helped  him  draw 
$9,000  more:  helped  him  to  appoint  870  hl^-satoted  law- 
yerettes  down  there  to  the  bureau  who  have  not  been  per- 
formmg  thefr  duties  but  have  been  violating  the  law,  most 
of  them,  every  day  they  have  been  in  office. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 


12112 


CONGRESSIONAL  RECORD— HOUSE 


June  6 


I 


Mr.  LaGUARDIA.  WUHam  Wolff  Smith  Is  out  of  the  eerr- 
Ice.  I  want  to  say  if  it  had  not  been  for  the  tireless  elTorts  of 
the  ^ntleman  from  Texas  [Mr.  BlawtohI  and  his  persistent 
drive  on  conditions  In  the  Veterans'  Bureau,  tt  would  not 
have  been  cleaned  out.  We  owe  the  gentleman  from  Texas 
a  distinct  vote  of  thanks  for  his  service.     [Applause.! 

Mr.  BLANTON.  I  thank  my  friend,  but  I  am  not  going  to 
take  from  this  committee  the  credit  that  Is  due  to  them.  I 
take  my  hat  off  to  the  distinguished  gentleman  from  South 
Carolina  [Mr.  McSw/ow].  Sick  though  he  has  been,  he  has 
worked  tirelessly  every  day  on  these  tedious  hearings.  And 
I  want  to  thank  my  friend  from  Alabama  [Mr.  HillI,  who 
brought  this  bill  before  us  to  correct  this  evil.  I  want  to 
thank  each  and  every  member  of  that  committee,  even 
including  the  generals.  They  put  some  obstacles  in  the  way 
at  first,  but  the  evidence  was  so  astounding  that  it  even 
convinced  my  friend  from  Connecticut,  Genera!  Goss,  and 
he  finally  was  with  us,  and  I  thank  him.  It  shows  that  even 
he  can  be  convinced  with  enough  evidence. 

I  want  to  say  in  conclusion  that  much  will  be  accomplished 
by  this  bin  if  General  Hines  does  his  duty  and  if  these  officers 
from  the  Army  and  Navy  do  their  duty  when  they  are  ap- 
pointed, and  I  want  them  to  know  that  every  step  they  take 
they  are  going  to  be  watched,  as  I  am  going  to  watch  them 
closely,  and  there  will  be  other  Members  of  this  Congress 
watching  them,  and  we  will  see  that  they  do  their  duty  or 
we  will  run  them  out  of  office. 

Mr.  PETTENGILL.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  PETTENGILL.  I  want  to  make  it  plain  that  the 
reviewing  board  is  composed  of  7  members,  and  that  Gen- 
eral Hlnes  has  appointive  power  of  only  2  of  the  7.  The 
Secretary  of  War  appoints  the  others. 

Mr.  BLANTON.  But  it  all  depends  on  who  those  two 
are. 

Mr.  PETTENGILL.  But  provision  is  made  for  the  pur- 
pose of  getting  a  board  that  is  free  from  too  much  in- 
fluence in  the  Veterans'  Administration. 

Mr.  BLANTON.  If  he  would  appoint  a  lioard  like  that 
brave,  honest  doctor.  Doctor  Smith,  for  instance,  brave  as  a 
Hon.  not  afraid  of  the  devil,  who  stood  up  there.  eJthough 
he  was  admonished  by  his  superior  and  lectured,  and  told 
us  the  truth;  if  they  would  appoint  men  like  Doctor  Barro.n. 
brave  as  he  can  be,  not  afraid  of  anything,  who  stood  there 
before  that  committee  and  gave  us  the  truth  when  he 
knew  it  might  ostracize  him  with  that  bunch  down  there  in 
the  Veterans'  Bureau.  If  he  will  appoint  men  like  that,  we 
could  get  some  proper  action.  I  wUl  say  to  my  friend  the 
gentleman  from  New  York  [Mr.  FztspatkickI.  who.  after  all, 
was  instrumental  in  helping  to  bring  this  bill  out.  although 
we  flnt  had  to  convince  him  that  It  was  right  and  proper, 
that  if  such  men  as  these  are  appointed,  we  will  get  the 
right  and  proper  action. 

The  SPEAKER  vro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  three  mhiutes  to  the 
gentleman  from  Wisconsin  [Mr.  SzArroao]. 

Mr.  STAFFORD.  Mr.  Speaker,  two  outstanding  abuses 
are  sought  to  be  corrected  in  the  admlnlsL.ation  of  retired 
oflk;ers'  pay  xxader  this  bOL  Fhst.  the  abuse  of  retirement 
pay  to  ofDcers,  which  has  grown  to  such  monumental  pro- 
portioDs,  wtnexe  retired  ofDcers  hold  public  positions  and  still 
cling  to  the  bounty  of  the  Government;  and.  second,  the 
greater  abuse,  which  has  already  been  called  to  your  atten- 
tion Xxf  the  chairman  of  the  committee,  of  the  privileges  of 
the  enxergency  officers'  retirement  act,  receiving  full  retire- 
ment p*7  in  cases  of  presumptive  injury  and  not  directly 
the  remit  of  combat  service,  which  were  not  intended  to  be 
covered  fay  the  law  at  the  time  of  Its  enactment.  This  bill. 
If  enacted.  wUl  remove  from  the  permanent  roll  of  the 
emergeocjr  officers'  retirement  act  approximately  1,900  per- 
sons who  are  not  oititled  to  that  extravagant  pay  for  pre- 
sumptive disabilities,  and  they  wQl  be  iriaced  back  on  the 
same  plane  with  eaalisted  men  to  reo^ve  comxtensation  under 
the  general  law. 


We  protect  all  In  their  pay  as  emergency  officers  where 
they  Incurred  disabilities  in  combat  service  prior  to  the 
armistice,  and  even  after  the  armistice,  up  until  the  treaty 
of  peace,  provided  they  had  seen  90  days'  prior  service  in 
the  war.  Every  legitimate  claim  of  the  emergency  officers  is 
protected:  but  where  they  have  received  this  pay  under 
presxmiptive  proof,  they  are  eliminated. 

The  claim  made  by  the  gentleman  from  Texas  that  this 
administration  may  be  abused  by  General  Hlnes  is  unthink- 
able, because  a  board  of  7,  comjjrised  of  2  medical  officers 
from  the  Navy,  2  from  the  Army,  and  1  from  the  Depart- 
ment of  Justice,  and  2  from  the  Veterans'  Administration, 
shows  that  there  Is  no  possibility  of  General  Hines  control- 
ling the  administration  of  this  board. 

The  country  is  crying  aloud  for  some  correction  of  these 
abuses  in  the  Veterans'  Bureau.  The  Committee  on  Military 
Affairs  felt  it  inciunbent  upon  them  to  bring  in  some  legis- 
lation. This  legislation,  in  a  way.  was  substantially  incorpo- 
rated in  the  report  of  the  Committee  on  Economy;  but  our 
committee  has  been  more  cautious  in  safeguarding  the  rights 
of  those  who  are  entitled  to  retirement  pay  where  their 
combined  pay  from  the  position  they  occupy  and  retired  pay 
is  greater  than  S3.000.  and  emergency  officers'  retirement 
pay  who  received  their  injuries  in  virtually  active -combat 
service,  so  that  those  who  are  legitimately  entitled  to  it  can 
have  no  complaint  whatsoever. 

I  hope  this  bill  will  be  passed  100  per  cent. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Wisconsin  has  expired. 

Mr.  KVALE.  Mr.  Speaker.  I  jrield  one  minute  to  the  gen- 
tleman from  Nebraska  [Mr.  Simmon^]. 

Mr.  SIMMONS.  Mr.  Speaker,  I  fought  the  emergency 
officers'  bill  when  it  passed  the  House.  Congress  ought  tc> 
have  the  courage  to  repeal  that  bill  now  instead  of  admit- 
ting  its  mistakes  piecemeal.  But  that  Is  not  why  I  an: 
speaking.  A  question  has  been  raised  about  the  service  of 
Watson  Miller.  There  Is  not  a  service  man  in  the  United 
States  who  has  given  as  much  necessary,  valuable,  loyal, 
effective  service  to  the  veterans  as  has  Watson  Miller.  [Ap- 
plause.] No  one  ought  to  question  his  service  on  the  floor 
of  Congress. 

May  I  also  say  that  General  Hines,  who  seems  to  have 
been  brought  adversely  into  this  discussion,  never  has  been 
in  sympathy  with  the  emergency  officers'  bill,  and  no  on*; 
ought  to  assume  on  the  floor  of  the  House  or  elsewhere  tha: 
the  things  that  have  been  done  under  it,  which  the  House  Li 
now  in  part  correcting,  are  in  any  part  done  by  connivanc* 
on  his  part.  He  has  done  everything  a  man  can  do  to  pre- 
vent the  things  that  are  sought  to  be  corrected  by  this  bill. 
The  fault  lies  not  with  General  Hines,  nor  Watson  Miller, 
nor  anyone  else  in  the  Veterans'  Brn-eau.  The  blame  for  ths 
abuses  that  have  been  experienced  lies  with  the  Congress 
that  passed  this  bin,  and  nowhere  else. 

Mr.  KVALE.  Mr.  Speaker.  I  yield  one-half  minute  to  the 
gentleman  from  South  Dakota  [Mr.  JoHivsoirl. 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  one-half  minute  to 
the  gentleman  from  South  Dakota  [Mr.  Johwsoh]. 

1£t.  JOHNSON  of  South  Dakota.  Mr.  Speaker.  In  the 
short  time  allotted  to  me  I  can  not  thoroughly  discuss  this 
legislation,  but  I  want  to  support  the  statement  of  the 
gentleman  from  Nebraska  [Mr.  Snofoirsl.  A  very  unfair 
attack  was  made  on  a  fine  soldier  and  gentleman.  Watson  li. 
Miller.  As  chairman  of  the  Veterans'  Committee  for  seven 
years.  I  learned  to  know  and  trust  him.  I  know  he  would 
not  be  a  party  to  proceedings  of  any  kind  that  would  in 
any  way  cause  injiu7  to  the  United  States  Government. 
That  being  the  case,  and  knowing  it  to  be  a  fact,  I  think  I 
should  Join  with  the  gentleman  from  Nebraska  [Mr.  But- 
Moxs]  in  making  a  public  declaration  concerning  him. 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.  KVALK  Mr.  Speaker.  I  yield  one  minute  to  tlie 
gentleman  from  Michigan  [Mr.  J&mks]. 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Michigan  [Mr.  JamksI. 

Mr.  JAMES.  Mr.  Speaker,  the  gentleman  from  South 
Carolina  [Mr.  McSwadi]  talked  about  this  officer  who  Wiis 
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drawing,  peniiion  for  "  aodal  tnartaitfahlltty."  but  he  forgot 
to  mention  that  thia  gentteman  at  the  time  he  got  his  pea- 
stoQ.  and  now.  holds  a  very  reaponsible  position  in  the 
Veterans'  Bureau. 

This  bUl.  in  my  opinion,  doea  not  go  far  enough.  I  waa 
against  the  bill  when  it  was  ooosklered  by  Congress  before, 
made  a  speech  against  it,  and  voted  against  it. 

That  was  the  first  time  in  the  history  of  the  United  States 
that  a  volunteer  officer  recelyed  more  compensation  for  an 
injury  than  an  enlisted  man.  An  enlisted  man  who  suffers 
the  loss  of  an  arm  or  a  lee  is  entitled  to  Just  as  much  com- 
pensation as  a  man  who  happens  to  be  an  officer.  How- 
ever, all  legislation  Is  a  matter  of  compromLse;  and  when  the 
bill  was  in  committee,  I  tried  to  get  certain  things  repealed, 
but  I  was  outvoted.  Now.  there  are  other  things  that  ought 
to  be  put  in  the  bill,  things  like  the  gentleman  from  Texas 
[Mr.  BuurroK]  talked  about,  that  some  of  us  would  like  to 
have  had.  but  It  was  a  case  of  reporting  out  something  the 
committee  could  bring  up  here  unanimously,  and  this  was  the 
best  we  could  get  out  of  the  committee  at  this  time.  I  sin- 
cerely hope  the  House  will  pass  it  by  a  practically  unani- 
mous vote. 

Mr.  MoSWAIN.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Alabama  [Mr.  Hnxl. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  want  to  bring  to 
the  attention  of  the  House  ttie  statement  of  Lieut.  Maurice 
a.  Stevenson,  president  of  the  Disabled  Emergency  Officers 
Association,  made  before  the  Committee  on  Military  Affairs 
May  25,  1932.  with  reference  to  a  correction  and  revision 
of  the  emergency  officers'  Ust.  lieutenant  Stevenson  made 
this  significant  statement: 

As  tb«  head  of  tbe  orgaalaaUon  of  emergency  offlcera.  I  want 
to  emphasise  m  strongly  as  I  can  that  we — tboee  of  us  who  are 
on  that  lUt — honestly  and  legitimately  consider  it  an  honor  roll. 
and  we  do  not  want  anybody  on  that  list  who  does  not  belong 
on  It.  I  can  not  state  that  too  strongly.  personaUy.  but  I  know 
that  I  speak  for  every  ilBgle  member  of  the  organizatton  of 
which  I  happen  to  be  tia  bead,  by  saying  that  U  there  are  men 
on  that  list  through  fi^B.  maladministration,  or  anything  that 
la  not  covered  by  the  baHb  legldatlon.  they  do  not  belong  on  the 
Ust  I  am  on.  Stther  they  ou«ht  to  be  off  or  I  ought  to  be  off. 
I  speak  as  strongly  as  I  can  for  oar  organization.  We  have  about 
S,MO  members  now.  and  I  know  each  individual  member  would 
back  me  up  In  it  if  he  had  an  opportunity  to  do  so  in  person. 

[Applause.] 

That  comes  from  the  one  authoritative  voice  of  tbe  emer- 
gency officers  of  the  World  War. 

In  addition  to  Lieutenant  Stevenson,  CoL  John  Thomas 
Taylor  testified  before  the  committee  as  the  representative 
of  the  American  Legion;  and  whereas  Colonel  Taylor  stated 
that  he  thought  any  abuses  that  may  have  arisen  should  be 
corrected  by  administrative  action  rather  than  by  legisla- 
tion. Colonel  Taylor  did  make  this  statement: 

If  thert  have  been  any  abuses,  we  want  them  corrected,  and 
they  ought  to  be  corrected. 

Let  me  say  to  this  House  that  no  man  can  be  taken  off 
the  retired  list  and  no  man  can  be  denied  his  retirement 
pay  until  his  case  has  been  carefully  reviewed  by  the  emer- 
gency officers'  retirement  board  provided  for  in  this  bill;  and 
if  a  decision  Is  rendered  by  tbe  board  to  take  him  off  the 
list,  he  has  the  right  to  present  additional  evidence  and  to 
plead  his  case  in  an  oral  hfftT<T>g  before  the  board. 

There  will  be  on  the  board  3  doctors  from  the  Regular 
Army,  not  below  the  rank  of  lieutenant  colonel;  3  doctors 
from  the  Navy,  not  below  the  rank  of  commander;  2  from 
the  legal  department  of  tbe  Veterans'  Administration;  and 
1  from  the  Department  q<  Justice.  Even  after  a  man  is 
taken  off  of  the  list  and  denied  his  retirement  pay,  he  auto- 
matically goes  on  the  compensation  list  and  draws  the  com- 
pensation provided  by  tbe  ceneral  compensation  law. 
He  receives  that  compensation  which  1.500,000  enlisted  men 
get  and  which  is  the  only  thing  they  have  ever  gotten  or 
that  it  has  ever  been  contemplated  they  should  receive. 

Mr.  LANHAM.    WUl  tbe  gentleman  yield? 

Mr.  HILL  of  Alabama.    Tea. 

Mr.  LANHAM.  Am  I  correct  In  the  assiunpUon  that  any 
retired  officer  who  is  now  receiving  this  pay  would  continue 
to  receive  it  if  he  has  a  30  per  cent  dlsabOity  and  has  not 


employment  connected  with 

gardless  of  where  hto  ssrvle 

active  duty  or  assigned  to  aamm  wtmk  with  tbe  OoveraaMlitt 

[Here  the  gavel  felL] 

Mr.  McBWAlN.  Mr.  Speaker.  Z  yield  tbe  gODtlenaa  an 
additional  minute  In  order  to  a&swer  Hiat  qaesCtaL 

Mr.  HILL  of  Alabama  In  order  for  any  retired  oOcsr  to 
receive  this  pay  he  must  have  received  his  disability  In  Bne 
of  duty,  and  that  disabiltty  must  be  tbe  result  of  or  dttaetly 
attributable  to  the  pafuiiaance  of  some  active  mOttdiT  or 
naval  service. 

Mr.  LANHAM.  Jost  what  is  tbe  ooostnictioo  to  be  plaeed 
on  the  term  "  line  of  duty  '^ 

Mr.  HILL  of  Alabama  Tbe  effect,  after  an.  of  tbe  tin  Is 
simply  to  deny  presumption. 

Mr.  BZVALE.  Mr.  Speaker.  I  jitSd  one  mlnnte  to  tbe  gen- 
tleman from  Massachusetts  [Mr.  Catananl. 

Mr.  CXDNNERT.  Mr.  Speaker.  I  am  against  tbls  bffl  and 
hope  it  will  not  pass.  Congress  paoMd  this  law.  Men  bav* 
made  commitments,  figuring  that  tbey  were  on  this  rpO  tdr 
the  rest  of  their  lives. 

If  you  pass  this  biU.  you  wiU  throw  oat  of  ttie  ▼eteraai' 
Bureau  men  who  are  perhaps  getting  $3,500  a  year,  fel  joto 
will  permit  a  retired  officer  or  an  emergency  oOoer  to  go 
out  into  civil  life  and  make  $60,000  and  stOl  get  bis  rsMre- 
ment  pay.  Ibis  Mil  does  a  great  injustice  to  men  under 
the  presumptive  clause  who  are  to  be  thrown  off  tbe  roOi 
and  are  really  disabled  as  a  dtreet  remit  of  service. 

I  hope  the  biU  will  not  pass.  It  is  nnjust  and  Aiextad- 
natory. 

Mr.  KVALB.  Mr.  Speaker.  I  yield  one  and  a  half  inlnut« 
to  the  gentleman  from  California  fMr.  SwdtoI. 

Mr.  8WINO.  Mr.  Speaker,  this  bffl  does  a  great  Injvtlop 
to  two  classes  of  disabled  officers,  those  suffering  witb  neuro- 
psychosis and  those  suffering  with  tuberculosis.  Those 
who  during  the  war  went  through  tbe  tremendous  strain  of 
the  front-line  trenches  with  its  barrlfying  ezistenoe;  Mi 
nerve-wrecking  experiences,  its  sbeH  shocks,  and  idl  of  Its 
ghastly  actualities,  did  not  immediatdy  show  a  breakdown, 
but  after  they  came  bade  and  ttw  reaetion  set  In  these 
began  to  develop. 

E»octor  Kindred,  who  sat  on  the  Democratic  aide  of 
House  and  who  was  recognised  In  bis  profession  as  one  tf 
the  ablest  in  New  York  City,  gave  It  as  bit  opioioa  tbat  ft 
would  be  seven  or  ei^t  years  after  tbe  war  was  over  biton 
It  could  be  ascertained  the  number  who  woodd  break  dow^ 
and  suffer  from  neuropsychiatrlc  dlwasfs.  and  be  dedafed 
that  even  In  the  next  generation  tbe  children  of  tbeae  mn 
would  show  nervous  disorders.  

How  can  you  say  then  that  those  men  must  prove  afltantia- 
tively,  by  positive  evidence,  tbat  their  nervous  dJsorders 
come  from  tbedr  experience  In  tbe  front-line  tienctiBst 
What  proof  can  they  preeent  ottier  than  tbat  tbey  vrest 
through  that  terrible  strain  during  tbe  warT 

Take  the  tubercular  cases,  lliey  came  on  to  many  guwa 
through  tbe  Injuries  from  aU  Idndi  of  gases,  eumeCbIng 
that  was  never  known  in  tbe  history  of  inedldiie;  fTOtt  toe* 
cesstve  exposure,  and  from  wearing  dolm  tbe  titaKty  to  the 
point  where  the  body  had  no  resistance;  and  ye*  ttioee 
although  they  are  recognised  as  entirely 
Bumptive  connection  for  compensatlen  purposes, 
plet^  taken  out  under  this  blU  ammdlng  tbe 
officers'  law.  Why  this  discrtminatlonr  If  It  Is 
one  purpose,  it  is  certainly  proper  for  tbe  o«ber. 
[Here  the  gavel  feU.l 

Mr.  b:valk.  Mr.  Speaker,  I  yield  myself  three  minutes. 
The  gentleman  from  California  has  most  idMy  pointed  out 
the  difficulties  that  will  beset  any  administrative  agency 
which  attempts  arWtrarily  to  take  out  some  of  fbese  pre- 
sumptive cases.  Reference  has  been  made  to  tbe  sefaedule 
of  disability  ratings,  I  have  been  fighting  tbat  schedule  ef 
disability  ratings  for  many  years  and  I  know  many  ottisr 
Members  have  also. 

I  want  to  point  out  Just  one  Bttle  Joker  to  section  logtbto 
bill  that  is  not  only  going  to  affect  tbe  emergency  iMsmiM, 
but  It  threatens  to  drag  down  wttb  them,  pertiap^  many 
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enlisted  men.  I  refer  to  tlw  plirase  "in  effect  at  date  of 
review."  which  anticlpatefl  changes  In  that  schedule  of  dla- 
ability  ratings.  Remember,  that  ichedule  now  favors  these 
professional  groups  because  they  were  more  mature  when 
eiiterijQg  service,  established  in  liicrative  professional  occu- 
pations, receive  therefore  a  higher  variant  and  can  more 
easily  get  a  30  per  cent  disability  rating.  I  only  wish  I  had 
time  to  disciiss  more  fully  this  point. 

Mr.  ;^3€aker,  we  all  know  that  within  a  very  few  days  we 
will  again  consider  and  act  upon  a  bill  which,  in  the  name 
of  economy,  proi)Oses  to  strilce  out  about  $50,000,000  of  bene- 
fits now  being  paid  disabled  enlisted  men  and  ofBcers  of  the 
World  War  under  terms  of  existing  law. 

Veterans  have  not  been  heard  on  these  proposals;  few  of 
OS  understand  their  scope  or  the  degree  of  justification  for 
them.  Ah,  gentlemen,  this  bill  to-day  before  us  is  only  the 
opening  wedge.  We  deal  here  with  a  class  of  oflacers  who 
do  deserve  consideration  in  spite  of  the  many  ill-advised 
and  malicious  statements  made  regarding  them  as  a  group. 
After  all,  every  last  man  of  the  emergency  officers  went  into 
the  service  in  full  knowledge  that  he  would  be  required  for 
actual  combat;  that  can  not  be  said  of  the  great  share  of 
Reinilars,  fine  men  that  they  nevertheless  are. 

Of  course,  there  have  been  and  there  axe  abuses  of  the 
law.  There  are  a  few  beneficiaries  that  should  be  removed 
at  once,  and  many  more  whose  files  should  be  most  care- 
fully reviewed,  and  a  share  of  them,  without  doubt,  removed. 
I  favor  a  revamping  of  the  entire  structiure,  but  most  cer- 
tainly not  imder  a  suspension  of  rules  as  we  are  here  doing. 

This  bill  cruelly  slashes  double  benefits.  There  are  glar- 
ing instances  that  no  sane  man  would  defend.  But  here 
we  strike  at  many  veterans  who  hold  their  positions  by 
virtue  of  the  disabled  veterans'  preference  laws.  We  urged 
them  to  enter  the  Qovemment  service.  W^e  made  it  easier 
for  them  to  enter  that  service,  and  to  rehabilitate  them- 
selves if  they  were  drawing  disability  compensation.  Now 
we  place  ourselves  in  the  position  of  slashing  at  the  benefits 
which  they  derive  therefrom,  with  no  adequate  considera- 
tion. 

Mr.  BROWNING    Will  the  gentleman  yield? 

Mr.  KVALE.    Yes. 

Mr.  BROWNING.  Does  it  not  militate  against  one  class 
of  people  whom  we  invited  into  the  Federal  service,  giving 
them  an  advantage  of  10  points  in  their  pxamlnatiops? 

Now  we  penalize  them  because  they  are  Ln  the  service  and 
allow  others  on  the  outside,  making  the  same  amount  of 
money,  or  perhaps  more,  to  receive  their  retirement 
allowances. 

Mr.  KVALE.  I  thank  my  friend  from  Tennessee  for  his 
helpful  statement.  That  is  the  very  group  I  am  talking 
about. 

This  bill  does  more.  It  requires  that  an  officer  disabled 
after  armistice  day,  whether  in  the  American  Elxpeditionary 
Forces  or  in  this  country,  in  line  of  duty,  nevertheless  show 
90  days'  service  before  the  armistice.  Clearly  this  must  in- 
evitably work  an  injustice  upon  many  who  will  thereby  be 
removed  from  the  rolls  if  this  bill  is  enacted.  Mind  you, 
cases  that  are  service  connected  and  which  are  now  re- 
ceiving benefits. 

Again,  the  bill  proposes  to  have  the  beneficiaries  regarding 
whom  the  gentleman  from  California  spoke — those  suffering 
from  tuberculosis  or  from  some  mental  disorder  or  other  ail- 
ments presumptively  connected  with  service — submit  to  an 
examination  every  five  years  or  oftencr.  Think  how  you 
hterally  hang  the  sword  of  fear  and  uncertainty  continually 
over  the  heads  of  these  sick  and  suffering  men,  trying  to 
rehabilitate  themselves,  their  earning  power  permanently 
reduced. 

Oh.  gentlemen,  it  does  not  pay  to  pass  legislation  of  this 
kind  in  this  ignorant  and  unfair  manner.  I  hope  this  bill 
will  not  be  passed  under  suspension  of  rules.  Let  it  come  in 
under  a  special  rule,  with  opportunity  given  to  cooslder  Its 
provisions  and  amend  sorne  of  them.     [Applause.] 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  the  remainder  of  the 
time  to  the  gentleman  from  Indiana  (Mr.  PcmwciixJ.  who 
was  very  iBBtrumental  in  the  poreparation  of  the  bill,  wttli 


the  w^9^v**^  of  an  Assistant  Attorney  General  and  one  of 
the  oounael  of  the  Veterans'  Bureau. 
Mr.  PETTENGILL.    Mr.  Speaker,  in  reply  to  the  remarka 

of  the  gentleman  from  California  [Mr.  Swxivc]  I  call  atten- 
tion to  the  paragraph  at  the  top  of  page  5  of  the  report: 

We  most  remember  that  an  ofdcer  who  may  be  denied  the  prlr- 
lege  of  retirement  or  wbaee  name  may  be  taken  off  Xf»e  rolla  ft 
tbooe  receiving  retired  pay  by  reason  of  the  pi-evloua  action  off  the 
Veterans'  Administration,  as  controlled  by  the  opinion  of  the  Di>- 
partment  of  Justice,  will  not  be  left  helpless  and  unaided  by  ha 
Government.  Any  such  officer  wiU  automatically  be  placed  upon 
the  compensation  rolls  and  will  receive  the  same  compeasatlcn 
every  month  that  every  enlisted  man  Is  receiving  with  a  disability 
erf  the  same  degree  and  controlled  by  the  same  ratlitg  schedule. 

So  if  they  are  taken  off  as  retired  emergency  ofBcers  ar^d 
are  entitled,  as  retired  enlisted  men  are.  to  compensatioa, 
they  will  get  the  benefit  of  the  presumption  that  the  retln-d 
enlisted  man  now  gets.  So  I  do  not  think  we  are  working 
any  injustice  in  the  matter  so  far  as  the  presumptive  cases 
are  concerned,  because  they  immediately  obtain  all  the  bene- 
fits that  retired  enlisted  men  receive. 

This  bill  will  ^ave,  it  is  estimated,  from  three  to  five  milli<m 
dollars  a  year. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  sus- 
pension of  the  rules  and  the  passage  of  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNMEHY)   there  were — ayes  150,  noes  24. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended,  and  the  bill  was  passed.  c 

AHTIKIDNAPIHG 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  presented 
the  following  privileged  report,  which  was  referred  to  the 
House  Calendar  and  ordered  printed: 

House  Resolution  250 

Beaolved,  That  upon  the  adojitlon  of  this  resolution  tt  shall  be 
tn  order  to  move  that  the  House  resolve  Itself  Into  the  Commlt-iCe 
of  the  Whole  House  on  the  sftate  of  the  Union  tcr  the  considera- 
tion of  H.  R.  5657.  a  bm  forbidding  the  transportation  of  any 
person  In  interstate  or  foreign  commerce.  Icldnaped  or  otherwise 
unlawfully  detained.  After  general  debate,  which  sbaH  be  a-n- 
ftned  to  the  bill  and  shall  continue  not  to  exceed  one  hour,  to  be 
equally  divided  and  ocmtrolled  by  the  chairman  and  ranking  nun- 
ortty  member  of  the  Commltt«?e  on  tho  Judlclar>-,  the  bUl  skall 
be  read  for  amendnneat  under  tne  5-mlnute  nUe.  At  the  conclu- 
sion Of  the  reading  of  the  bill  for  amendment  the  comzulttee  ah  all 
rtse  and  report  the  bill  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  question  shall  be  <(>n- 

sldered  as  ordered  on  the  bill  and  tne  amendments  thereto  to 
fLoal  paesage  without  InterveiUng  motion  except  one  motion  to 
recommit. 

CAMPAIG1V   CXFUI0ITX7RCS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report,  which  was  referred  to  the 
Rouse  Calendar  and  ordered  printed: 

House  Resolution  201 

Resolved,  That  a  special  committee  of  five  be  appointed  by  the 
Speaker  of  the  House  of  Representatives  to  Investigate  and  report 
to  the  Bormt  not  later  than  January  1,  1893,  the  campaign  <z- 
peMUturss  of  the  various  prealUenttal  and  vice  presidential  candi- 
dates and  candidates  lor  the  House  of  Representatives  m  bctb 
parties,  or  candidates  of  parties  other  than  or  independent  of  the 
Democratic  or  Republican  Parties,  the  names  of  persons,  Anas, 
— snrlstlnns  or  corporations  subscribtng.  the  amount  contrlbut<xl, 
the  methods  of  collLctions  and  expenditures  oi  such  sums,  and  all 
facts  In  relation  thereto,  not  only  as  to  rubscrlptlons  of  moiiey 
and  expenditures  thereof  but  a.<^  to  the  use  of  any  other  means  or 
InHueaces.  including  the  promise  or  use  of  paArona^.  aad  all 
oiiMr  (acts  in  relation  thereto  that  would  nci  only  be  of  pukUc 
mterest  but  would  aid  the  Ck>ngress  in  necebsaxy  legislation  or  in 
deciding  any  contests  which  mlcrht  be  Instituted  Involving  vhe 
right  to  a  seat  In  the  Ho\»e  of  Representatives. 

Ttia  Investigation  hereby  provided  for  In  all  the  respects  above 
enumerated  shall  apply  to  candidates  and  contests  before  |>rl- 
maries,  couventlons,  and  the  contc&ts  and  campaigns  of  the  gen- 
eral election  In  November  o?  1932,  or  any  special  election  held 
prior  to  December  5.  1932.  Said  committee  Is  hereby  authorlaed 
to  act  upon  its  own  initiative  and  upon  such  information  which 
Ln  Its  judgment  may  be  reasonable  and  reliable.  Upon  oomplsint 
being  made  before  such  committee,  uiider  oath,  by  any  person, 
persons,  candidates,  c-r  political  committee  s.nttng  forth  alle^- 
tlons  as  to  facts  which,  under  this  resolution  It  would  be  the  d  jtv 
of  said  committee  to  Investigaie.  said  committee  ahall  InTeetlgate 
such  charges  as  fully  as  though  it  were  acUug  upon  Its  own  i.io- 
tlon.  unless,  after  hearings  on  such  complaints,  the  committee 
shall  find  that  such  allegations  In  said  complaints  are  immaterial 
or  untrtie. 
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TltBt  eaM  cpeelal  oommlttea  or  any  cuboommlttee  thereof  Is 
authorlaed  to  alt  and  act  dmlnc  the  adjournment  of  Congress. 
^wtti  that  said  eommlttee  or  any  mtKommlttee  thereof  is  hereby 
empowered  to  sit  and  act  at  such  ttme  and  place  as  it  may  deem 
neoeosary;  to  require  by  subpoena  or  otherwise  the  attendance  of 
wltneases.  the  production  of  books,  papers,  and  documents:  to 
employ  stenographers  at  a  coat  of  not  exceeding  2S  cents  per  100 
^mniB.  The  chairman  of  the  eoaamlttee  or  any  member  thereof 
may  administer  oaths  to  wltneaMS.  Sabponas  for  witnesses  shaU 
be  tamed  under  the  signature  of  the  chairman  of  the  committee 
or  subcommittee  thereof.  Kvery  person  who.  hani^  been  sum- 
moned as  a  witness  by  authority  of  said  committee  or  any  sub- 
committee thereof,  wlllfuUy  taakm  default,  or  who.  having  ap- 
peared, refiieea  to  answer  any  quaatlon  pertinent  to  the  investiga- 
tion heretofore  authorised,  ah^  be  held  to  the  penalties  as  pre- 
scribed by  law. 

Said  committee  Is  authorlaed  to  make  such  expenditures  as  It 
deems  neoeesary.  and  such  e»penees  thereof  shaU  be  paid  on 
vouchers  ordered  by  said  committee  and  approved  by  the  chairman 
thereof. 

CCCmAI.  KELZKF  BILL 

Mr.  CLARKE  of  New  York.  Mr.  Speaker  I  ask  imanimous 
oonaent  to  extend  my  remarks. 

The  SPEABDE21.    Is  there  objection? 

There  was  no  objection. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rscokd,  I  include  the  following 
letter  addressed  by  me  to  the  editor  of  the  Binghamton 

Press,  Binghamton.  N.  Y.: 

Juifs  4.  i»3a. 

ICr.  Tom  Hxtttom. 

Editor  Btnifhatnton  Preaa,  BInghamUm..  N.  Y. 
Delivering  foUowlng  speech  In  Elouse  to-day  against  Gamer 
pork  barrel  blU:  "  It  would  be  nloe  to  have  a  p<wt  office  in  aU  the 
larger  towns  In  my  district  aikd  every  Congressman's  district  In 
the  United  Staiea.  as  Is  propoaed  by  Speaker  GASNxa.  but  from  a 
financial  or  busmess  standpomt  such  a  proposition  can  not  be 
Justified,  and  I  don't  propose  to  be  caught  by  any  such  sucker 
bait.  I  think  it  la  no  Ume  to  enlat^  any  buUdlng  program  that 
doean't  meet  the  lequlrementa  at  the  President  m  being  on  a 
Uquldatlng  basis;  each  propoalttem  should  stand  on  Its  own  bot- 
tom Sometime  ago  I  saw  Secretary  of  the  Treasury  MlUs  on 
similar  proposal,  and  when  I  «Kjert»toed  the  Treasury  program 
I  assured  Secretary  of  my  cooperation,  and  I  am  not  In  the  habit 
of  giving  my  word  and  then  breaking  It.  We  will  pass  the  tax 
blU  quickly  to-day:  that  wm  balance  the  Budget,  but  It  U  filled 
with  a  lot  of  nuisance  taxes  that  I  don't  believe  should  be  there 
nor  woxild  they  be  there  If  a  poUtlcal  campaign  were  not  In  the 
oAng.  and  I  prophesy  a  more  semible  and  workable  bill  wlU  evolve 
within  a  year  that  wlU  raise  the  required  funds.  I  am  following 
the  President  as  U»e  chosen  leadv  m  theee  chaotic  times,  believing 
one  general  U  better  than  a  lot  of  lelf -appointed  poUtlcal  gen- 
erals and  political  and  flnandsl  wisards  who  have  already  wlalied 
National,  State,  and  local  taxea  on  us  almost  to  the  breaking 
point  when  commodity  prlcea  are  so  low." 

*^^  JORW    D.   CUIBXB. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  an  Members  of  the  House  may  have  five  legislative  days 
in  which  to  extend  their  own  remarks  on  the  communist 
bill,  H.  R.  12044,  which  was  passed  by  the  House  to-day. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

There  was  no  objection. 

XXTKNSIOM  or  KKMABKS — THX  TARITF 

Mr.  HAWIJSY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rkcoko.  I  submit  the  following  radio  speech 
by  myself.  May  24,  1932: 

This  session  of  Congress  has  been  and  Is  engaged  on  legislation 
Intended  to  restore  confidence  to  credit,  public  and  private;  bal- 
ance the  Budget;  reduce  the  Federal  expenditures;  revive  In- 
dustry trade,  and  oommeroe:  leetore  labor  to  employment:  m- 
creaae  prices  and  markeU  for  the  farmers;  and  In  general  to 
speed  the  economic  recovery.  «.».^»_ 

Our  national  resources  are  unimpaired;  our  farms  reUln  their 
fertUlty:  our  labor  stUl  has  Ita  efficiency  and  Its  intelligence;  our 
industries  continue  to  possess  the  enterprise  and  abUlty  which 
has  mads  us  the  greatest  Indvistrlal  Nation—our  people  are  the 

The  amount  of  gold  and  ctreulatlng  »«»»«"*"  ,^"*^'4;,*J.V 
poalU  in  savings  banks  on  June  80.  1930,  exceeded  eleven  b^m^ 
and  deposlU  in  other  banks  are  large.    But  confidence  in  credit  U 

^"•KiSjJramy  our  march  of  progress  Is  stayed  by  »  T°j2**",3[!^ 
deprcaslon,  originating  to  Europe,  and  our  todustry.  *»<*«•  ~"- 
meroe.  and  pi^ucUon  have  dlmtolsbed,  buytog  PO^«r.^^"J,^ 
sened.  Immense  sums  are  hoarded,  and  doubt  and  apprehension 
Impair  that  confidence  to  credtt  essential  to  the  return  of  prM- 
pemy.    But  our  vigorous  peopU  win  shake  off  the  pending  uncer- 

tatoty  and  pursue  agato  their  Pfanaal  advance, 

OuJ  nauSnal  polSes  Include  the  P^tecUve-tarifl  sy^m^ 
purpose  of  which  iTbrlefly  stated,  to  protect  our  agrlcultars.  imhoe. 


Industry,  and  domestic  marketa.  and  to  provide  revenue.  The 
Canadian  Premier  estimated  Its  value  to  ue  receaay  to  ttoe  fol- 
lowing language: 

"  The  United  States  learned  a  long  time  ago  tbat  to  beoona  a 
great  nation  It  must  look  to  Itself.  It  developed  Ifes  tnduetrica  aad 
Its  natural  resources,  encouraged  and  protected  Iti  agrleultura, 
so  that  out  of  a  slow  beginning  It  has  grown  to  thoaa  gigentie  pro- 
portions where  iU  strength  wlU  overflow  its  borders.  That  la  tbe 
story  of  the  United  States." 

It  Is  a  primary  duty  of  a  government  to  safeguard  the  toterMts 
of  Its  people  and  with  them  to  work  out  the  natl<mal  deettoy. 

AU  the  facts  and  figures  indicate  that  the  tariff  Is  stlU  sarvtog 
our  people  beneficially,  even  If  Its  results  are  not  so  obvious  as 
when  times  are  normal.  The  causes  of  the  recent  vorld-wlde 
depression  must  be  sought  In  sources  other  than  the  tariff. 

Since  the  World  War  all  nations  have  been  seeking  new  souieea 
by  means  of  which  they  hope  to  tocreaes  their  produeUfla  and 
wealth,  restore  their  faUen  fortunes,  and  secure  added  revenues. 
These  are  laudable  purposes.  They  desire  as  large  a  abare  as  poe> 
Bible  for  their  products  to  our  normal  annual  market  of  t80,000.- 
000,000.  The  decltoe  In  buying  aU  over  the  world  haa  woptaealaM 
the  need  for  markets.  Prices  have  faUen  more  to  other  MwattlM 
than  In  our  own.  T'hls  makes  oiur  marketa  the  nu>re  attraottve. 
Had  our  tariff  not  protected  our  people  there  would  have  entered 
this  country  an  toimdatlon  of  Importa,  at  prices  which  would  nave 
taken  the  markets  we  have  and  more  labor  from  our  wortaa. 
More  Industries  would  have  closed  or  (iterated  on  part  time.  Tna 
depression  here  would  have  been  greater.  The  dlmtoution  ia  buy- 
ing has  chai^^  Into  surpluses,  to  part  at  least,  what  might  *>'^'^«r- 
wlse  have  been  only  normal  stocks  overseas  and  added  to  the 
quantities  seeking  marketo  here.  New  producUon  abroad  i>  afM 
declining  to  price,  as  the  recent  hearings  before  the  CommitiM 

on  Ways  and  Means  disclose.  

Time  will  not  permit  me  to  detail  the  proteetioa  given  our 
people  by  the  existing  tariff  or  the  disasters  we  would  have  en- 
dured had  the  tide  of  cheaply  produced  goods,  made  by  low-paW 

labor,  been  permitted  to  flood  oiu-  market.  

Some  26  nations  of  the  world  have  debased  their  curreney  on 
an  average  of  80  per  cent,  and  this  glvea  them  an  advantage,  and 
would  have  given  them  an  insurmotmtable  advantage  to  our  msi- 
'lets  had  we  permitted  Importa  without  protective  dutlea. 

And  now  concerning  our  foreign  trade,  which  It  Is  aUegau  Oiat 
the  tariff  Is  destroy  tog.  This  trade  to  v<^ume  ^^^^^^^SL  zS. 
than  our  domesUc  trade.  In  the  period  from  1M»  to  IW8  tlie 
exports  of  our  total  production  of  exportable  commodities  aver- 
aged 10  per  cent.  It  was  only  slightly  lower  to  IWl-  ™  *•»• 
under  the  Underwood  tariff,  we  bought  S.4  per  OMt  of  •&  »• 
merchandise  sold  by  lOS  foreign  countries.  In  IWl  we  MU^ 
10.8  per  cent.  In  1»S0  we  sold  abroad  7  per  cent  more  in  v^uae 
than  we  did  for  the  average  of  the  normal  years  1W2  to  IMP-  .» 
our  IB  leading  foreign  marketa.  which  U  practically  all  a^»'*M^ 
trade,  our  share  of  their  Imports  last  year  was  ao  per  cant.  WMe 
in  the  normal  years  1M4  to  1927  it  was  ^-^  VOJ^^  J^  VgR' 
ee  per  cent  of  Imports  entered  thU  country  duty  free,  and  tolMX. 
68  per  cent  entered  duty  free.  8o  that  the  present  tailfl  law  lua 
not  unfairly  affected  our  foreign  trade.  It  is  stated  that  our 
world  trade  to  1931  was  the  largest  to  the  wortd. 

If  the  vtdume  or  quantity  of  our  foreign  trade  in  IMlta  valtieq 
at  the  prices  prevaUtog  to  1929.  the  Imjpprts  *tt^ J^P«J*,J2S* 
each  have  been  In  excess  of  »3 ,400.000.000.  or  a  tot^  of  yJOO.- 
000,000.  which  eomparce  favorably  with  aeveral  ao"—*  jy- 

If  the  statement  were  true  that  Oie  ni««^»»  ^S^SSt^JSSS^ 
we  can  sell  to  other  countrlea,  then  Oreat  Brlt^Sho^  P*  g**^ 
expanding  her  export  trade;  but  dtirtog^eftret  et^  ntwOim  m 
lOTl  hertanporuWe  valued  at  •a,700.0©0.000  aad  ber  experte  «l 

only  •1.800,000.000.  ,..  _*.,.  .w-««tt«. 

If  the  tariff  were  the  cause  of  the  prseent  world-wide  ow^ttiffML 
and  our  part  of  the  remedy  oonsleted  to  our  revising  me  tylff 
downwardTwhy  h»ve  not  otir  DeoMcratte  frlM^  }>t  Hanten  a 
SST^w^t  purpose.  Showing  what  rM  «»«» J^^^ *SSi 
enacted?  NoVih  bm  has  bt«n  pr«jared  orta 
they  control  the  Ways  and  Means  CXnnmlttw.  On  thtoootmy. 
Ret>resenta«tve  RAiwwr.  Demooratle  leader  of  the  HmM 
member  of  the  Committee  on  Ways  and  Means,  said  to  tbe 

•""-ISJS^th'is'JSir  draiittcauy?  You  (a^«i«£*L2StSl  £ 
It.  and  we  (Democrats)  do  not  <»*«^^"  ^^*2!r!S2LS 
they  are.  We  do  not  want  this  market  Hooded  with  ttte  preanea 
of  cheap  labor  of  other  countriee."  .„,.•*«.  «»»hv  i. 

Thto  is  a  frank  and  open  confession  that  the  existing  ttttff  la 
mJSJ^MawTto  the  wetfare  of  this  country  to  this  ««•  of  de- 

^^^^STthe  changes  the  Democrats  »»*»•  PJ^SfT*  J^*!!^*^? 
this  session  of  Congress  are  to  add  new  dntlee  to  the  tariff  acs  or 

The  only  tariff  legislation  the  Democrata  have  passed  la  the 
bli  vetoed  by  the  P^ldent,  to  submit  the  «»nomie  pottcle^ 
the*  united  States.  Including  the  tariff,  to  a  conf ertaee  JJ«bfof- 
elgn  nations.  Our  people  have  always  consldawd.  ^^r^gg^nAy 
so  that  we  are  able  to  manage  our  own  affairs.  TbJe  bm  le  a 
S^  confession  by  the  Democrats  ^^  ^J^.^^^^A^ 
minister  the  affairs  of  our  own  «nmtey.  'J*^* 'JlSP^SSSC 
If  entnisted  with  Its  government.    Why  aSk  our  focelfB  oeaptM- 

tors  what  ta  good  for  us  to  dot  n^,^*yA»  «.**«i.imi.  «r  43». 

The  bm  destroys  the  efllcaey  «*  the  flestble  provlateoa  of  tBe 
tariff  under  which  adjuatments  of  ratea  may  be  effected  i*  e«»ng- 
ing  economic  condltlone  Justify  an  teereeae  or  dtLieMS.  too 
Tiuifl  ComnHeslon  since  July,  VMfi.  his  reeonmtended  la  lacivHM 
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m  rates  of  (Joty.  IT  decmMA.  and  In  »  cmm  no  change.  TtHm 
tTtdtcates  that  the  thousands  at  rates  In  the  ezlstaig  law  are  fairly 

adJusU'd.  For  my  part.  I  prefer  to  have  InvestlipkUons  tar  the 
pvsrpoffe  of  rt-^djustlng  duties  made  by  a  competent  Americaji 
eommlsRlcn.  proceeding  on  scientific  principles  and  deciding  on 
ascertained  tHrts.  rather  than  to  submit  them  to  the  polltJcal 
forces  of  foreign  cotmtrlea.  whose  Interests  are  those  of  their  own 
people  and  are  adverse  to  ours.  Why  throw  the  fortunes  of  our 
people  into  the  lao  of  the  world?  I  w!sh  all  nations  peace,  prog- 
ress and  prosperity.  But  above  all  I  am  committed  to  the  policy 
of  American  managemMit  of  American  affairs. 

Moreover,  under  noimal  conditions,  under  which  we  generally 
live,  and  will  have  renewed  In  the  near  future,  our  foreign  trade 
has  always  grown  mtich  more  rapidly  under  protection  than  under 
any  free- trade  poller. 

The  term  "  reprisal  tariffs  "  has  been  applied  to  tariffs  of  other 
nations  to  the  extent  that  they  affect  our  trade.  A  rate  of  duty 
on  a  given  commodity  wlU  naturally  affect  nations  offering  such 
commodities  for  sale  but  not  necessarily  as  a  reprisal.  Our  Urlffa 
are  levied  generallv  and  vrtthout  discrimination  against  any  coun- 
try. We  have  enacted  no  reprisal  tariffs,  although  some  duties 
may  affect  some  nations  more  than  others. 

Other  nations  have  established  tariffs  to  fopter  the'r  tndTistrles. 
protect  their  labor,  and  to  obtain  much-needed  revenue*.  The 
duties  Imposed  affect  other  natkHoa  as  well  as  our  own.  The 
phrase  "reprisal  tariffs"  has  been  Invented  for  political  expe- 
diency and  to  promote  the  fortunes  of  some  whoee  financial  Inter- 
ests are  In  foreign  countries. 

In  the  attaclcs  on  the  tariff  our  opponents  omit  sUtlng  the 
extent  to  which  It  has  prevented  the  collapse  of  American  business 
and  Industry.  Naturally,  the  importer  desires  to  enter  his  goods 
on  the  terms  most  favorable  to  himself;  the  International  banker 
to  protect  his  Investments  abroad  and  secure  the  largest  retm-ns; 
those  who  have  constructed  manufacturing  plants  abroad,  onploy- 
Ing  low-paid  labor,  to  enter  their  products  Into  this  great  market; 
and  the  free-trader  because  of  an  outworn  economic  theorj-.  The 
greatest  heglra  of  American  capital  abroad  occurred  under  the 
la;'t  Democratic  tariff.  Investments  have  been  made  abroad  l>e- 
cause  of  cheaper  operating  conditions.  Had  we  permitted  an  In- 
crea-sed  vohime  of  competitive  Imports  made  by  labor  paid  on  a 
low  scale  to  enter  this  country  In  1930  and  1931.  they  would  have 
ruined  our  Industries,  led  to  unemployment  conditions  no  one  can 
now  visualize,  and  further  demoraliaed  the  situation. 

Our  export  trade  varies  from  8  to  10  per  cent  of  our  total 
annual  production.  The  remaining  90  per  cent  is  sold  to  the 
American  people.  How  could  we  benefit  by  permitting  fc^relgn 
nations  to  take  say  30  per  cent  of  this  domestic  trade  away  from 
us;  where  would  we  find  markets  for  our  products  displaced  In  our 
markets  by  the  Imports;  where  wotild  our  labor  find  emp!o3rment? 
We  have  followed  the  sane  policy  of  giving  our  Industries,  agri- 
culture, and  labor  a  fair  opportunity  In  the  home  market,  and  al- 
lowing foreign  competition  to  be  a  regulator  of  prices,  an  Incen- 
tive to  production  at  lower  costs  by  efficient  and  Improved  methods. 
We  have  a  standard  of  living  higher  than  any  other  In  the  world, 
and  because  the  present  depression  has  temporarily  impaired  oar 
enjovment  o*  our  standard.  I  believe  our  people  will  oppose  any 
move.Tient  that  will  open  our  markets  freely  to  foreign  competi- 
tion, because  this  will  Inevitably  tend  to  perpetuate  the  present 
conditions. 


MEnOPOUTAV  WATBl  DISTIUCT  Of  SOTTXHKRM  CALZFOBNIA 

The  SPEAKER  pro  tempore  (Mr.  Woodrum^.  The 
present  occupant  of  the  chair  understands  the  Speaker  has 
agreed  to  recognize  the  gentleman  from  California  [Mr. 
Swncl. 

Mr.  SWING.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pan  the  bill  (H.  R.  10048)  granting  to  the  Metr<HK>litan 
Water  DLBtrtct  of  Southern  California  certain  public  and  re- 
served lands  of  the  United  States  in  the  counties  of  Los 
Angeles.  Riverside,  and  San  Bernardino,  in  the  State  of 
California. 

The  SPEAKER  pro  tempore.  The  gentleman  from  CaM- 
fomla  moves  to  suspezkl  the  rules  and  pass  the  bill  H.  R. 
10048.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That,  subject  to  the  reeervatlon.  untU  their 

disposition  Is  hereafter  expressly  directed  by  law.  of  all  minerals 
except  earth,  stone,  sand,  gravel,  and  other  materials  of  like  char- 
a4.'ter.  there  la  hereby  granted  to  the  Metropolitan  Water  District 
of  Southern  California,  a  public  corporation  of  the  State  of  Cali- 
fornia. aU  lands  belonging  t«  the  United  States,  situate  In  the 
counties  of  Los  Angeles.  Riverside,  and  San  Bernardino,  In  the 
State  of  California.  Including  trust  or  restricted  Indian  allotments 
In  any  Indian  raaervation  or  lands  reserved  for  any  purpose  In 
connection  with  the  Indian  Service,  which  have  not  been  conveyed 
to  any  allottee  with  full  power  of  alienation,  which  may  be  neces- 
sary, as  touxul  by  the  Secretary  o2  the  Interior,  for  any  or  all  of 
the  foUowtng  ptirpoeaa:  Rights  of  way;  buildings  and  structures: 
construction  and  maintenance  camps:  dumping  grounds;  flowage; 
diverting  or  storaga  dams;  pumping  plants;  power  planta;  canals, 
ditches,  pipes,  and  pipe  lines:  flumes,  tunnels,  and  conduits  for 
conveying  water  for  domestic,  irrigation,  power,  and  other  useful 
towscs.  axad  llaaa  for  Um  oonvcfmnoa  and  dlstn- 


butlon  at  electrical  energv:  poles  and  lines  for  telephone  and  ttOm- 
graph  purposes:  roads,  trails,  bridges,  tramways,  railroads,  and 
other  means  of  locomotion,  trausmi&aion,  or  communication;  fgr 
obtaining  stone.* earth,  graveL  and  other  materials  of  Ulu?  char- 
acter: or  any  other  necessary  purposes  of  said  district,  together 
with  the  right  to  take  for  its  own  use,  tree  of  cost,  from  any 
public  lands,  within  such  llmiM  .-iS  the  Secretary  of  the  Interior 
may  determine,  stone,  earth,  gravel,  sand,  and  other  materials  of 
like  character  necessary  or  u-'ieful  in  the  construction,  operation, 
and  maintenance  of  aqueducts,  reservoirs,  dams,  pumping  piauU, 
electric  plants,  and  tran-^nilssion.  telephone,  and  telegraph  linaa, 
road.s.  trails,  bridges,  t-amvayn.  railroads,  and  other  meana  at 
locomotion,  transmis-^iozi.  and  communication,  or  any  other  neces- 
sary purposes  of  said  district.  This  grant  shall  be  effective  upon 
<1)  the  filing  by  said  grantee  at  any  time  after  the  passage  of  this 
act.  with  the  register  of  the  United  States  local  land  offtce  in  the 
district  where  said  ianids  are  situated,  of  a  map  or  maps  showing 
the  boundaries,  locations,  and  extent  of  said  lands  and  of  said 
rights  of  way  for  the  purpot^es  hereinabove  set  forth;  (2)  the 
approval  of  such  map  or  maps  by  the  Secretary  of  the  Interior, 
with  such  reservatio!is  or  mudificaUons  as  he  may  deem  appro- 
priate; (3)  the  payment  of  11.2.5  per  acre  for  all  Government 
lands  conveyed  under  this  act  other  thRn  for  ttfy  right  of  way  for 
the  aqueduct,  and  (4)  for  all  lands  conveyed  In  Indian  rceenra- 
tlons  or  in  Indian  allotn^nts  which  have  not  been  conveyed  to 
the  allottee  with  full  power  of  alienation,  the  district  shall  pay  for 
thf  benefit  of  the  Indians  such  Just  compensation  ns  may  be 
determined  by  the  Secretary  of  the  Interior:  Protided.  That  said 
lands  for  rights  of  way  shall  be  along  such  locatlon<«  and  of  such 
width,  not  to  exceed  250  feet,  as  In  the  Judgment  of  the  Secretary 
of  the  In*erlor  may  be  required  for  the  ptirposes  of  this  act:  And 
provided  further.  That  .■•aid  lands  for  any  of  said  purposes  other 
than  for  rights  of  way  for  the  aqueduct  may  be  of  such  width  or 
extent  as  may  be  determined  by  the  Secretary  at  the  Interior  as 
necessary  fur  such  purposes. 

Sxc.  2.  Whenever  the  lands  or  the  rights  of  way  are  the  same  as 
are  designated  on  any  map  heretofore  filed  by  said  district  or  by 
the  city  of  Loo  Angeles  in  conn?ctlon  with  any  application  for  a 
right  of  way  under  any  statute  of  the  United  States,  which  said 
application  Is  still  pending;,  or  has  been  granted,  and  Is  unrevoked 
and  has  been  transferred  to  and  Is  now  owned  by  said  district, 
then  upon  the  approval  by  the  Secretary  of  the  Interior  of  any 
such  later  map  with  such  modlflcatlons  and  under  s'jch  conditions 
as  he  may  deem  appropriate  the  rights  hereby  granted  shall,  as  to 
such  lands  or  rights  of  way,  become  effective  as  of  the  dace  of 
the  fUirg  of  snld  earlier  n^ap  or  maps  with  the  register  of  the 
United  States  local  land  office. 

Sec.  3.  If  any  of  the  lands  to  which  the  sntd  district  seeks  to 
acquire  title  under  sections  1  and  2  of  this  act  are  in  a  national 
forest,  the  s^ld  map  or  maps  shall  be  subject  to  the  approval  of 
the  Secretary  cf  Asnculture  so  far  as  national-forest  lands  are 
affected:  and  upon  such  approval  and  the  sub^equ^nt  approval  by 
the  Secretary  of  the  Interior,  title  to  seld  lands  shall  vest  In  the 
grantee  upon  the  date  of  such  suhwt^uent  approval. 

Stc.  4.  Said  grants  are  to  be  made  5ubj.->ct  to  the  rights  of  all 
claimants  or  persons  who  shall  have  filed  or  made  valid  claims, 
locations,  or  entries  on  or  to  said  lands,  or  an"  part  thereof  prior 
to  the  effective  d"\te  of  any  conflicting  grant  hereunder,  unless 
prior  to  such  effective  datt  prop^^r  re!lcq'!l8hm''nt»  or  quitclaims 
have  been  procured  and  caused  to  be  filed  in  the  proper  land  offlre. 

Sec.  5.  On  the  cessation  of  use  of  the  land  granted  for  the  pur- 
poees  of  the  grant  the  estate  of  the  grantee  or  of  Its  assigns  shall 
terminate  and  revest  In  the  United  States. 

Mr.  STAFFORD.    Mr.  Speaker,  I  demand  a  second. 

Mr.  SWING.  I  ask  UDanlmous  consent  that  a  second  be 
considered  as  ordered. 

The  SPEAEIER  pro  tempore.    IS  there  objection? 

There  was  no  objection. 

The  SPEAKER  pi-o  tempore.  The  gentleman  from  Cali- 
fornia is  entitled  to  20  minutes  and  the  gentleman  from 
Wisconsin  to  20  minutes. 

Mr.  SWING.  Mr.  Speaker,  this  bill  gives  to  the  Metro- 
politan Aqueduct,  consisting  of  13  cities  on  the  Pacific  coast, 
a  right  of  way  over  public  lands  to  enable  them  to  take 
domestic  water  from- the  Colorado  River  to  those  cities  to 
meet  the  needs  of  1.700,000  people  living  In  those  cities. 

Under  the  general  right  of  way  law.  it  is  usual  to  simply 
file  a  map,  \(^ereupon  the  right  of  way  Is  acquired,  with  the 
approval  of  the  Secretary  of  the  Interior.  But  this  was 
found  not  to  be  applicable  for  a  project  of  this  magnitude. 
where  these  cities  are  to  spend  their  own  money  in  an 
amount  of  $220,000,000,  because  of  the  legal  question  arising 
of  their  right  to  spend  bond  money  on  property  the  cities 
do  not  own. 

•niis  does  not  take  any  money  out  of  the  Treasury  of  the 
United  States,  but  It  puts  money  into  the  Treasury  of  the 
United  States,  as  such  public  lands  as  are  used  for  the  pur- 
poses of  power  plants,  pumping,  and  camp  oonstruciion  are 
to  be  paid  for  at  the  rate  of  $1 J2S  an  acre. 
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ICr.  O'CONNOR.    Wm  tto  gentleman  yield? 
Mr.  SWINO.    Tea. 

IfCr.  OXONNOR.  This  te  tlie  bfll  f or  which  the  Committee 
on  Rules  granted  a  rule  reeenOy?  —  —  ■ — -^-'^..i^i.'-^-:^. 

Mr.  SWING.     Yes.  *"  *'  '"  '"^ 

Mr.  O'CONNOR.  The  pgwcntation  before  the  Rules  Com- 
mittee resulted  In  a  mis  btfx«  granted  unanimously  by  the 
committee. 

Mr.  SWINO.  I  thank  the  gentleman  for  the  statement. 
Tht  Conunittee  on  Publle  lands  also  reported  it  unani- 
mously. 

Mr.  OILSERT.    WIS  the  gentlonan  yield? 
Mr.  SWINO.    I  win. 

Mr.  OILBEKT.  There  Is  nothing  in  this  bin  that  con- 
templates the  vm  ot  this  ^gmter  for  irrigation  purposes? 

Mr.  SWINO.  No;  it  is  for  the  MetropoUtan  Water  Dis- 
trict of  Soothem  CaUfomla,  conrtitlng  of  13  cities,  and  none 
of  the  water  wOl  be  used  tai  trrlgatiOQ  projects. 

Mr.  GILBERT.  I  am  oppoeed  to  any  more  tnlgatiOD 
BToJeets  wlii^  win  increase  agriculture. 

Mr.  SWINO.  They  ooald  not  bring  any  more  land  into 
cultivation  in  Oalifomia.  and  tbis  legislation  Is  not  for  the 
purpose  of  reclatminc  any  new  lands. 

Mr.  HOKMES.  Are  thoee  aoueducts  going  to  be  open,  or 
are  they  going  to  be  doeed  of  the  cement  type? 

Mr.  SWINO.  I  aanxme  tbat  most  of  the  way  It  wiU  be 
dosed.    However,  some  of  It  may  be  open. 

Mr.  HOUCEB.  What  Is  the  greatest  elevation  that  the 
aqnedoct  wlU  reach? 

Mr.  SWINO.  Tbe  iMTtinmn  pumping  lift  will  be  about 
1.300  feet.    Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  STAFFORD.  Mr.  Speaker,  notwithstanding  the  de- 
dslon  by  tbe  Committee  on  Rules  In  favor,  of  this  legislation 
under  a  special  rule,  with  aU  defereiu;e  to  the  distinguished 
observer  on  that  committee,  the  gentleman  from  New  York 
CMr.  CCojmoal,  I  wish  to  state  that  no  biU  has  been  pre- 
sented to  ttie  House  where  Hiere  has  been  more  unrestricted 
power  conferred  upon  a  departokent  head  in  conveying  the 
proper^  of  tlw  United  States  than  the  biU  under  con- 
sideration. 

Perhaps  the  Committee  on  Rules  hare  not  passed  upon 
legislation  of  this  character,  but  I  challenge  any  Member  of 
the  House,  any  memb«*  of  the  Committee  on  Public  Lands, 
to  point  out  where  such  broad  powers  have  been  vested  in  a 
private  corporation  to  take  land,  a  municipal  corporation 
to  take  land,  ss  may  be  toaoA  to  section  1  of  this  bill. 

We  grant  to  this  metropolitan  water  district  of  Southern 
California— and  I  wish  to  Interpolate  here  by  saying  that  the 
Calif  omla  delegation  has  not  only  in  this  House  but  through- 
out the  coimtry  has  got  the  reputation  of  the  go-getting 
delegation.  [  Laughter.  1  They  get  everything  they  go  after. 
[Applause!  I  notice  that  is  applauded  by  the  gentleman 
from  Nevada,  of  that  arid  district,  where  they  also  get  so 
much  oat  of  the  Treasury  of  the  United  States.  Under  the 
leadership  of  the  author  of  this  bill  they  raided  the  Treasury 
to  the  extent  of  $100,0004WO.  which  the  Treasury  will  never 
get  back,  for  the  benefit  of  the  people  of  Los  Angeles. 
Mr.  CRAIL.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  STAFFORD.  I  yield  to  the  other  distinguished  can- 
didate for  Senator.  I  think  It  is  not  fair  in  a  contest  for  a 
senatorship  to  allow  one  person  to  have  the  entire  privileges 
in  presenting  these  matters. 

Mr.  CRAIL.  The  gentleman  is  very  generous  to  Los 
Angeles  and  its  representatives,  but  does  he  not  know  that 
the  Boulder  Dam  MU  requires  that  every  dollar  be  returned 
to  the  Government  with  Interest,  and  that  the  Secretary  of 
the  Interior  was  directed  by  this  body  to  see  that  satisfactory 
contracts  as  good  as  gold  were  obtained  to  that  ^^^ct? 

Mr  STAFFORD.  Oh,  that  is  written  in  the  law;  but  I 
think  long  before  even  the  gentleman  ceases  his  acUvlty  in 
public  life  he  win  find  that  that  municipality  will  not  live 
up  to  the  covenants  of  the  bond. 
Mr.  O'CONNOR.  Mr.  Speaker,  wIU  the  gentleman  yield? 
Mr.  STAFFORD.  Jtist  one  moment.  I^  us  get  back  to 
the  biU  under  consKtetatiop  and  me  wliat  is  done.    Perhaps 


I  can  gtve  wome  information  to  the  dtetingtdrtied  fenttaman 
from  the  Committee  on  Rules,  ttie  gentleman  from  New  Tork 
[Mr.  O'Covnio*].  We  crant  to  this  metropolitan  water  dkh 
trict  all  lands  belonging  to  the  United  States  situated  In 
these  respective  four  counties,  including  the  lands  whieh  are 
to  Indian  reservations  that  have  not  been  conveyed  to  any 
allottee.  For  what  purpose?  And  here  comes  the  go-gettiBir 
California  grab.  For  rights  of  way.  buildings,  and  struc- 
tures. 
Mr.  ARENTZ.    Good. 

Mr.  STAFFORD.    Construction  and  matotenanee  camps. 
A  MncBEit.    CSood. 

Mr.  STAFFORD.    Dumping  ground,  flowage,  (ttvertlac  or 
storage  dam. 
Mr.  HAINES.    Good. 

Mr.  STAFFORD.  And  the  senior  candidate  for 
says  "  good."  Of  course  he  is  in  favor  of  grabbing 
thing. 
Mr.  SWING.  I  did  not  open  my  mouth. 
Mr.  STAFFORD.  Pumping  plants,  power  plants. 
ditches,  pipes,  and  pipe  lines,  flumes,  tunnels,  and 
for  convesring  water  for  domestic.  Irrigation,  power,  and 
other  useful  purposes,  poles,  towers,  and  lines  for  (he 
veyance  and  distribution  of  electrical  energy,  polee  and 
for  telephone  and  telegraph  purposes,  roads,  trails,  brl 
tramways,  railroads,  and  other  means  of  locomotion,  treas- 
mission,  or  communication,  for  obtaining  stone,  mxfh, 
gravel,  and  other  materials  of  Vkx  character,  and  mof  t0tber 
necessary  purposes  of  said  district,  together  with  the  light 
to  take  for  its  own  use,  free  ot  cost,  from  any  pcMIe  hoidi 
within  such  limits  as  the  Secretary  of  the  Interior  may  d»- 
termtoe,  stone,  earth,  gravel,  sand,  and  other  materlale  «! 
like  character  necessary  or  rseful  to  the  oonetnietkMi,  op- 
eration, and  matotenanee  of  aqueducts,  reservolrg, 
pumptog  plants,  electric  plants,  and  transmission, 
and  telegraph  Unes,  roads,  trails,  bridges,  tramwy.  rail- 
roads, and  other  means  of  locomotion,  transmission,  and 
communication,  or  any  other  neoeesary  purposes  of  Mtld  dis- 
trict. Mr.  Speaker,  it  is  unlimited,  and  in  the  ttme  thai  the 
gentleman  from  California  [Mr.  Swiinil  had,  he 
you  the  impression  that  this  bffl  is  going  to  oonver  t» 
metropolitan  water  district  only  the  right  to  hav*  a 
of  way  of  some  250  feet. 

This  is  much  broader  than  that,  with  no  Va^  at  aU. 
subject  to  the  approval  of  whom?  Subject  only  tothaap- 
proval  of  the  Secretary  of  the  Interior,  The  Oeuaiaiy^ef 
the  Interior  comes  from  California,  and  he  Is  Impaegmtod 
with  the  same  virus  of  giving  everything  to  the  pwpla  Of 
Califomfa,  just  as  a  /ormer  Secretary  of  the  Interior.  Mr. 
Franklin  Lane,  was  to  favor  of  giving  to  the  people  of  Ban 
Francisco  the  great  rights  for  flooding  the  Hetch  Helehy 
Valley,  a  valley  as  magnificent  as  to  be  compataUe  with 
the  Yosemite  Valley,  which  is  typical  of  the  deulaeiM  of 
California,  to  get  everything  from  the  Oovemmeirt  Of  Ihe 
United  Stotes.  They  think  they  are  so  far  remolded  tbaX 
they  can  grab  everything. 

Mr.  SWING  rose.  _ 

Mr.  STAFFORD.  Oh.  the  gentleman  has  yet  1«  mtaxnCas 
remalntog.  Give  me  some  of  your  time,  and  I  wfH  yield. 
Yield  me  five  mtautcs  of  yomr  time. 

Mr.  SWING.    I  win  yield  the  time  It  wiU  take  to 
my  question. 

Mr.  STAFFORD.    I  decline  to  3^eld  unless  the 
gives  me  five  mtoutes. 

Mr.  SWING.    I  win  give  the  gentleman  time  to 
my  question.  '" 

Mr.  STAFFORD.    The  gentleman  declines  to  do  that,  so  I 
decline  to  yield.    He  took  only  four  mtoutes. 
Mr.  JOHNSON  of  Washington  rooe. 
Mr.  STAFFORD.    Oh,  the  gentJeman  from  Wa^dngtm  is 
to  the  same  category. 

Mr.  JOHNSON  of  Wellington.  I  rose  Just  to  ask  the 
gentleman  from  Wisconsin  whether  there  is  anythtac  Islt 
that  California  does  not  get? 

Mr.  STAFFORD.  If  there  Is  anything  left,  then  WasUBCw 
ton  and  Oregon  win  try  to  get  it. 
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Mr.  JOHNSON  of  Washington.  But  I  ask  the  gentleman 
seriously  whether  there  is  anything  he  can  think  of  that 
can  be  put  in  the  biU  that  is  not  ah^ady  in  there? 

Mr.  STAFFORD.  It  is  not  possible,  because  every  con- 
ceivable grant  is  already  in  there.  ...^^^ 

Mr.  SMITH  of  Idaho.    Mr.  Speaker,  will  the  gentleman 

yield  ^ 

Mr   STAFFORD.    And  here  comes  the  irrigation  grabber 
from  Idaho.    I  have  had  some  experience  with  the  irriga- 
tion grabber  and  the  bill  that  he  passed  through  here,  which 
I  am  sorry  to  say  I  supported.    I  am  sorry  that  I  was  put  in 
that  position,  because  I  had  to  carry  out  an  outrageous  raid 
upon  the  Treasury  of  the  United  States  in  carrying  out  the 
geatlemans  views.    I  got  fully  acquainted  with  the  gentle- 
man's views  of  irrigation,  and  as  far  as  irrigation  matters 
are  concerned,  relieving  the  people  out  there  of  their  obU- 
gaUon    to   pay   millions   and   millions   to    the    Oovemment. 
They  do  not  pay  anything  under  this  bill. 
Mr.  SWING.    The  gentleman  is  not  fair. 
Mr.  STAFFORD.    Oh.  I  am  going  to  be  more  fair  to  the 
House  than  the  gentleman  was. 
Mr.  SWING.     All  right. 

Mr  STAFFORD.  The  gentleman  did  not  explain  any- 
thing in  this  bill.  I  am  reading  from  the  text  of  the  bill. 
The  gentleman  took  only  four  minutes. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  STAFFORD.    Just  a  moment. 

Let  us  be  fair.     When  they  take  any  land  on  an  Indian 
reservation  they  must  pay  the  fair  value,  and  for  the  land  , 
that  they  Uke  for  dumping  grounds,  storage  dams,  pumping  j 
plants,  power  plants,  and  canals  they  pay  $1.25  per  acre.  , 
but  for  all  the  poles  required  for  power  lines  taken  from  the  i 
public  domain,  or  any  sand  or  gravel  that  may  be  required  in 
construction  work  they  do  not  pay  one  cent,  and  yet  this  bill 
had  the  unanimous  approval  of  the  Committee  on  Rules. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr  VINSON  of  Kentucky.  As  I  read  this  bill  all  land 
belonging  to  the  United  States  in  the  counties  of  Los  Angeles. 
Riverside,  and  San  Bernardino,  in  the  State  of  California, 
which  have  not  been  conveyed  or  heretofore  allotted  is  con- 
veyed to  this  corporation. 
Mr.  STAFFORD.  Absolutely;  without  any  restrictions. 
Mr.  VINSON  of  Kentucky.  How  many  water  lines  are 
propoaed  to  be  constructed  under  this  bifl? 

Mr.  STAFFORD.  I  imderstand  they  cmly  contemplate 
constructing  one  waterway  250  feet  in  width. 

Mr.  VINSON  of  Kentucky.    Where  is  the  language  which 
proNides  for  that? 
Mr.  SWING.    Line  21  on  page  3. 

Mr.  VINSON  of  Kentucky.  That  is  one  water  line.  Now. 
if  they  wanted  to  build  half  a  dossen  other  water  lines  they 
ooold  have  250  feet  more  for  each  one. 

Mr.  STAFFORD.  Oh.  it  is  not  limited  to  any  one.  but  I 
stated  in  my  opening  remarks  that  I  know  of  no  bill  that 
grants  greater  privileges,  unlimited,  for  the  purpose  of  a 
public  corporation,  which  will  charge  the  people  for  the  use 
of  its  water,  than  this  bilL  There  are  no  proper  restrictions. 
If  this  was  to  come  up  under  the  rules  of  the  House.  I  would 
offer  amendments  to  safeguard  the  interests  of  the  Govern- 
ment. I  am  not  privileged  to  do  that  under  suspension  of 
the  rules. 

Mr.  VINSON  of  Kentucky.  The  bill  provides  that  the 
granting  of  all  these  lands  shall  be  effective  upcm,  first,  the 
filing  by  said  grantee  at  jiny  time  after  the  passage  of  this- 
act. 

Mr.  STAFFORD.  Yes.  I  direct  the  attenUon  of  the 
House  to  that  provision  which  the  gentleman  has  just  ad- 
verted to.  on  page  3.  This  corporation  has  a  right  to  take 
in  all  of  the  public  lands,  fit  for  all  these  purposes,  and  it 
does  so  by  the  filing  by  said  grantee  at  any  time  after  the 
passage  of  this  act,  with  the  register  of  the  United  States 
local  land  ofBce  in  the  district  where  said  lands  are  situ- 
ftted.  of  a  map  or  maps  showing  the  boundaries,  locations, 
and  extent  of  said  lands  and  of  said  rights  of  way  for  the 
purposes  hereinabove  set  forth;  the  approval  of  such  map 


or  maps  by  the  Secretary  of  the  Interior,  with  such  reser- 
vations or  modifications  as  he  may  deem  appropriate;  then 
the  payment  of  $1.25  per  acre  for  all  Government  lands 
conveyed  under  this  act  other  than  the  right  of  way  for 
the  aqueduct. 

I  know  the  gentleman  from  California  [Mr.  Swinol,  when 
he  went  back  home  last  year,  made  great  acclaim  to  the 
people  of  his  district  that  he  got  through  the  House.  In  spite 
of  the  perennial  objector.  SrAFroHD.  of  Wisconsin,  a  bill 
that  granted  great  privileges;  but  if  he  can  make  a  claim 
like  that  for  getting  through  that  bill,  he  wiU  have  all  the 
bands  in  California  receive  him  when  he  gets  back  and 
continue  the  parade  throughout  the  entire  SUte  if  he  gets 
this  land  grab  through  this  Congress. 
I  reserve  the  balance  of  my  time.  Mr.  Speaker. 
Mr.  BLANTON.  They  ought  to  grant  him  the  California 
service  cross.  Because  this  Congress  for  the  past  few  years 
has  been  ha^^iing  some  very  choice  financial  plums  to  the 
great  Commonwealth  of  California. 

Mr.  SWING.  Mr.  Speaker.  I  yield  four  minutes  to  the 
gentleman  from  Nevada  [Mr.  ArkktzI. 

Mr.  ARENTZ.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Public  Lands,  I  am  taking  four  minutes  to  explain 
in  a  ge&eral  way  what  this  bill  means. 

There  is  nothing  mysterious  about  the  bill.    I  do  not  im- 
derstand how  the  gentleman  from  Wisconsin  [Mr.  SxArroRDl 
can  get  so  excited  about  this.     I  have  been  over  the  land 
where  this  right  of  way  is  to  be  taken  many  times.    There 
is  not  a  habitation  between  the  divide  where  the  water  will 
be  pumped  over  into  the  vaUey  at  Riverside  and  the  Colo- 
rado River.    It  is  the  most  barren  desert   in  the  United 
States.     The  right  of  way  can  not  be  surveyed  to-day.     It 
can  not  be  surveyed  for  six  months  definitely.    It  might 
be  a  year  before  the  definite  plan  of  that  aqueduct  is  laid 
down  on  paper,  and  it  then  provides  that  when  the  final 
plans  are  made,  after  the  passage  of  this  act.  they  are  to  be 
presented  to  the  Commissioner  of  the  General  Land  Office 
and  be  O.  K'd  by  the  Secretary  of  the  Interior.    Just  con- 
trary to  what  the  gentleman  from  Wisconsin  said  about 
payment,  nothing  Is  paid  for  the  right  of  way.    The  genUe- 
man  from  Wisconsin  said  that  $1.25  per  acre  is  paid  for  the 
right  of  way  and  nothing  for  the  balance  of  the  land.    As  a 
matter  of  fact,  the  right  of  way  over  the  public  domain  Is 
given  without  cost  to  the  city  of  Los  Angeles  and  the  adja- 
cent cities,  but  for  all  other  portions  of  land,  for  dumps  and 
diunping  grounds,  for  pumping  plants,  and  for  highway,  and 
for  every  other  conceivable  thing  they  pay  $1.25  an  acre.    If 
for  any  reason  this  right  of  way  is  not  used,  it  reverts  to 
the  Federal  Government.    If  there  is  any  oil  or  gas  or  min- 
eral anywhere  on  this  ground,  it  Is  reserved  to  the  Federal 
Government. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  ARENTZ.    I  yield. 

Mr.  VINSON  of  Kentucky.  What  part  of  the  bill  carries 
that  provision? 

Mr.  SWING.    The  last  paragraph. 

Mr.  VINSON  of  Kentucky.  Oh.  that  is  not  reverter.  That 
is  on  the  cessation  of  use  of  the  land  granted  for  the  purpose 
of  the  grant  the  estate  of  the  grantee  or  of  Its  assigns  shall 
terminate  and  revest  in  the  United  States. 

Mr.  ARENTZ.  Of  course,  that  is  the  same  thing.  Our 
PuMic  Lands  Committee  is  not  a  bunch  of  highbinders.  We 
are  trying  to  safeguard  the  Oovenunent.  If  you  could  sit 
around  the  table  in  that  committee  day  after  day  and  con- 
sider the  detail  in  which  we  go  into  every  bit  of  legislation 
and  amend  the  bills  that  come  before  us  to  protect  the  pub- 
lic interest  and  protect  the  Government  in  detail,  you  would 
appreciate,  as  I  do.  that  the  Public  Lands  Committee  of  the 
House  can  be  trusted.  This  bill  is  a  safe  bilL  It  is  doing  the 
right  t*^<"g  to  the  metropolitan  areas  adjacent  to  Loe  An- 
geles. It  is  giving  them  a  right  of  waj  across  the  desert.  It 
Is  giving  them  a  place  for  their  dumps.  It  is  giving  them  a 
p]a.^  far  their  transmission  lines,  for  their  pumping  plants, 
and  for  every  other  conceivable  thing,  and  thai  is  fair. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  ARENTZ.    I  yield. 
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Mr.  BLANTON.  The  gentleman  knows  that  those  on  the 
Public  Lands  Committee  wtio  get  the  handouts  Xrom  the 
Government  are  from  the  Wcet.  are  they  not?  .  .iM 

Mr.  ARENTZ.  If  you  want  to  call  them  handouts,  you 
may. 

Mr.  BLANTON.    Is  there  any  member  of  the  Public  Lands 
Committee  who  is  not  a  westener?    And  In  such  connection 
I  will  say  I  am  a  westerner. 
Mr.  ARENTZ.     Yes. 

Mr.  LaGUARDIA.    I  was  on  that  committee  for  two  years. 
:when  they  kicked  me  out  of  the  other  committees. 
'   Mr.  BLANTON.    But  the  committee  is  pretty  well  lined 
up  with  westerners. 

Mr.  ARENTZ.  Yes;  because  we  know  our  business,  and 
your  bu&iness,  and  the  Qovemment's  business. 

Mr.  STAFFORD.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Utah  iMi.  Colton]. 

Mr.  COLTON.  Mr.  Speaker.  I  feel  sure  the  Members  of 
the  House  are  not  going  to  be  swept  off  their  feet,  figura- 
tively speaking,  by  the  statement  that  has  been  made  here 
to-day  that  we  are  giving  away  something  unusual  in  the 
form  of  a  land  grab. 

Do  you  know  that  under  the  law  now  this  district  could 
make  the  proper  aiHilicatioci  and  file  a  map  in  the  General 
Land  Office  aixl  get  a  right  of  way  for  any  one  of  the  privi- 
leges enumerated  in  this  bill?  There  is  no  question  about 
that.  This  is  not  an  eolargement  of  the  law  in  that  respect. 
It  simply  gives  the  Secretary  of  Interior  the  right  to  grant 
the  district  a  little  wido*  space  for  this  aqueduct,  and  would 
allow  a  right  of  way  for  neoeasary  laterals  and  branch  lines 
of  the  kind  enumerated. 

Mr.  VINSON  of  Kentucky.    The  gentleman  could  only  se- 
cure a  right  of  way  for  one  main  line  and  the  laterals  to 
that  line. 
Mr.  COLTON.    Exactly. 

Mr.  VINSON  of  BJeotucky.  The  gentleman  could  obtain 
a  blanket  right  of  way  for  the  project  if  he  wanted  to. 

Mr.  COLTON.  That  is  what  this  bill  would  authorize. 
This  project  is  the  most  gigantic  undertaking  that  has  ever 
been  commenced  by  anybody  anywhere  when  it  comes  to 
building  |^9',nw^  and  aqueducts  for  domestic  water,  and  there 
is  to  be  spent  for  the  taking  of  the  water  from  the  Hoover 
Dam  to  the  cities  of  aoutbem  California  $220,000,000.  This 
is  the  greatest  dam  ever  built  in  the  world.  This  water 
WiU  be  lifted  over  practically  two  great  divides,  one  of  them 
perhaps  6,000  feet  high,  or  nearly  so.  In  order  to  do  that  It 
is  necessary  to  float  bonds,  mod  to  float  bonds  there  must  be 
no  question  about  the  seoBrtty.  This  bill  seeks  to  give  this 
metropolitan  district  rights  at  way  which  may  be  offered  as 
safe  security  for  these  Immense  loans. 

These  iwM^«  have  been  open  ever  since  the  Nation  was 
organiaed  sad  do  one  iMW  seen  fit  to  acquire  title  to  them. 
In  the  main  It  Is  mostly  worthless  land. 

So  let  ua  not  get  excited  over  this  matter  as  my  good  friend 
the  gentleman  from  WkMOOSin  Is.  THe  WU  simply  does  for 
this  great  undertaJEiBC  what  the  Secretary  of  the  Interior 
could  now  do  for  an  Individual  except  to  enlarge  the  grant 
and  would  avoid  the  neoesstty  at  going  to  him  for  individual 
rights  of  way  for  each  of  the  things  mentioned  in  the  bilL 
.  Mr.  GREEN.  WiU  the  gentieman  yield? 
Mr.  COLTON.    I  yield. 

Mr.  GREEN.  And  the  citizens  of  those  Stetes  wUl  Bft  the 
bonds:  the  Government  would  not  be  called  upon  to  assume 
them. 

Mr.  COLTON.  Tliere  will  be  absolutely  no  charge  upon 
the  Government  because  of  this  project  In  fact,  money  wiU 
come  into  the  Treasury.    I  certainly  hope  the  bUl  passes. 

Mr.  SWING.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  Montana  Clir.  Bvaicb]. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  I  think  the  gen- 
tleman from  Wisconsin  was  rather  unfair  to  the  members 
Of  the  Public  Lands  CommKtae  when  he  charactertoed  them 
as  only  western  land  grabbers.    It  is  unfair  to  CaUfomia. 

Now.  the  matter  appeals  to  me  this  way.  We  are  spendtag 
$160,000,000  for  the  Hoover  Dsm.  The  city  of  U)a  ^'^'^l^ 
wants  to  take  wat»  from  that  dam.    It  has  voted  $22(MXiO,- 
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000  to  buUd  an  aqueduct  The  Govemnent  of  the  Uoiled 
States  owns  the  land  lying  between  the  dam  and  the  eity  at 
Los  Angeles,  and  it  is  worthless  land.  It  is  not  worth  M 
cents  an  acre,  much  less  $1.25  an  acre.  To  build  an  aoiiMliaot 
they  have  got  to  get  permission  from  the  OoverninaU  of  the 
United  States. 

The  Government  of  the  United  States  woniA  give  Ht 
permission  to  build  an  aqueduct  through  there:  but  ttM 
municipahty  has  not  the  legal  right  to  spend  its  ssoaey  on 
land  it  does  not  ovna,  so  it  is  asking  for  this  right  of  way, 
so  we  are  granting  to  that  community  down  ihttt  the 
right  that  I  would  have. 

Mr.  BLANTON.     WiU  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    I  yield. 

Mr.  BLANTON.    Is  the  gentleman  for  the  blllf 

Mr.  EVANS  of  Montana.    Yes;  I  am  for  the  bUL 

Mr.  BLANTON.    The  gentleman  is  chairman  of  the 
mittee? 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  BLANTON.  Why  does  the  gentleman  delegaio  tht 
power  to  somebody  else  to  move  to  suspwid  the  rules  and 
pass  the  bill? 

Mr.  EVANS  of  Montana.  The  gentleman  from  Caltfomla 
was  the  author  of  the  bill,  so  I  permitted  him  to  call  it  up. 

Mr.  BLANTON.  Because  of  that  incident  I  was  Jufit 
assuming  the  fact  that  the  chairman  of  the  oommittee  was 
not  in  favor  of  it. 

Mr.  EVANS  of  Montana.  The  committee  made  a  yaan* 
imous  report  on  the  biU;  every  man  favored  it 

Now.  Mr.  Speaker,  let  us  be  fair.  We  are  here  ptracWng 
for  something  for  the  American  people  to  do  to  earo  a 
Uving.  To-morrow  we  are  going  to  be  called  on  to  vote 
$500,000,000  public  money  to  give  them  something  to  da 
To-day  the  city  of  Los  Angeles  wants  to  spend  ggaMOOdOM 
to  put  10.000  people  to  work,  and  we  waste  our  time  «allb- 
bling  over  it. 

Mr.  VINSON  of  Kentucky.  Why  did  the  gentleman  not 
say  it  was  one  right  of  way  f<Mr  one  main  Une  and  tl» 
laterals?  The  city  of  Los  Angeles  is  not  even 
in  the  biU. 

Mr.  EVANS  of  MontJina.    I  said  the  city  of  Loa 
but  I  meant  the  Southern  California  Assodatloo. 

Mr.  VINSON  of  Kentucky.    The  biU  states  rights  of 

Mr.  EVANS  of  M(mtana.  There  are  many  things  w  did 
not  write  in  the  biU. 

Mr.  EVANS  of  California.  The  reason  one  nahi  Una  Is 
not  sufficient  is  that  there  are  certain  lateral  Unas  and  gvmt 
lines  that  wiU  come  in  just  a  short  distance  from  the  ddo- 
rado  River  that  wiU  angle  into  this  main  line. 

Mr.  VINSON  of  Kentucky.  I  said  the  main  Has  end  the 
laterals. 

Mr.  EVANS  d  liantana.    Those  lateral8  axv 
may  I  say  to  the  gentleman  from  Kentucky.   The 
Is  the  one  which  is  required  for  the  aqueduct.    It 
no  expenditure  by  the  Government:  in  fact,  whm 
It  wiU  bring  to  the  Government  a  revenue  of  akne 
aoo  a  year.   The  bdl  Aoukl  be  passed  wMhoiit  % 

vote. 

Mr.  STAFFORD.  Mr.  Speaker.  I  tVOA  tear  minoles  to  the 
gentleman  from  KentiKky  [Mr.  VDnoMl.    (ApplauM.] 

Mr.  vmsoN  of  Kentucky,  lit.  Speaker,  tt  It  n^  m 
pleasant  matter  to  oppoee  any  pn>|ect  o*  any  Uiuilw  (d 
Omgress;  but  the  language  in  ttils  MU  Is  too  plahi  «»  IM 
mHundentood.  The  English  langosge  in  tt  makes  It  an- 
inclusive.  It  grants  aU  of  the  lands  In  threeoMndltgl& 
California  to  a  corporation  that  has  not  hevetoCetw  baen 
allotted.  It  is  a  grant  of  aU  the  lands  brtonglag  to  the 
United  States  in  thx«e  ooanties  in  Calif  omla  which  haiw  not 
been  conveyed  to  an  allottee  lor  the  purpose  of  i  MiiliiMrtliig 
water  hoes.   Is  not  that  right? 

Mr.  EVANS  at  Qdifomla.    Ho. 

Mr.  VIN80N  of  Kentucky.    It  grants  an  of  tlie  Ismdi  tt 
plain  Bt«llsh.  provided  that  they  be  used  for  tlito 
From  the  day  this  bin  becomes  a  law  unUl  it  to 
there  is  the  right  to  file  maps  In  order  to 
Of  way  for  this  purpose,  nameir.  to  IwUd 
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state  It  Is  for  one  water  line  axjd  Its  laterals.  Why  do  you 
not  aay  so  In  the  bill?  Why  do  you  not  make  tt  rights  of 
way  for  one  line,  two  lines,  and  all  the  laterals  necessary 

for  that  use?  ^^  _^   ^     .       *w^ 

In  regard  to  the  reverter  clause  the  report  denies  tne 
statement  of  the  gentleman  from  Nevada  relative  to  his 
interpretotton  of  the  last  section  of  the  biU.  The  report 
says: 

It  roQulres  payment  tor  aU  lands  otber  than  xbamm  naed  for  the 
right  Sr  way  and  makoa  the  right  ot  way  subject  to  rewalon  upon 
ceasation  of  iU  um  Xor  the  purposes  specined  in  the  bUl. 

The  reverter  clause  refers  to  the  cessation  of  the  use  of 
lazuls  used  for  rights  of  way.  It  docs  not  refer  to  the  other 
land  conveyed  in  this  bilL  ^  .^  ^  **.i 

Mr.  CXDLTON.    The  gentlonan  does  not  contend  that  this 
language  means  that  we  give  out  and  out  to  this  district  all 
of  this  land  In  these  counties? 
Ur.  VINSON  of  Kentucky.    It  says: 

AU  lands  belonging  to  the  United  States,  situate  In  the  coxmUes 
of  Los  Angeles.  Riverside,  and  San  Bernardino.  In  the  State  ot 
CalUamla.  IndudJ^ig  trust  or  restricted  Indian  aUotmenta  In  any 
Indian  reservaUona  or  lands  reserved  for  any  purpose  In  connec- 
uon  with  the  Indian  s«vlce.  which  have  not  been  conveyed  to  any 
allottee  with  full  power  of  allenaUon.  which  may  be  necessary, 
as  found  by  the  Secretary  of  the  Interior,  for  any  or  aU  of  the 
following  purposes. 

You  are  giving  to  this  corporation  the  right  to  construct 
these  lines  however  many  they  may  be  and  without  regard 
to  the  time  element.  If  you  only  want  1  or  2  rights  of  way 
for  water  lines,  O.  K-;  but  when  you  say  3.  4.  5.  6.  or  20, 
I  say  it  is  more  than  you  gentlraaen  should  ask  that  this 
Congress  give  you. 

Mr.  COLTON.  If  the  gentleman  will  jrleld  further,  there 
are  at  least  13  cities  In  this  district,  and  it  is  inevitable  that 
they  will  want  to  run  certain  lines  across  this  public  do- 
main. It  only  vests  the  right  to  do  that  and  does  not  convey 
the  land  itself. 

ICr.  VINSON  of  Kentucky.  I  served  on  the  Public  Lands 
Committee  at  one  time  In  my  service  here.  I  know  how  you 
boys  operate.  I  asked  the  gentleman  from  Callfomla  what 
was  the  purpose  of  the  bill  and  he  stated  it  was  to  build  one 
line  to  Los  Angeles,  but  now  the  gentlonan  from  Utah  says 
there  are  13  Hoes  to  be  built. 

Mr.  COLTON.    No;  I  do  not  mean  that.     I  mean  that 
because  of  the  large  area  to  be  served  there  will  be  more 
than  one  line.    There  will  be  laterals. 
lir.  SWINO.    The   gentl«nan  has  been  on  the  Public 

Lands  Committee  and  be  knows 

Mr.  VINSON  of  Kentucky.  Just  exactly  how  things  are 
done. 

Mr.  SWING.  All  that  this  bill  provides  could  be  acquired, 
as  far  as  rights  of  way  are  coxxsemed,  by  simply  filing  a  map 
with  the  Secretary  of  the  Interior  and  by  securing  his  ap- 
proval of  the  map  as  to  rights  of  way  we  could  get  all  of 
these  things. 

Mr.  VINSON  of  Kentucky.  Why  do  you  not  do  It  In  the 
regular  way? 

Mr.  SWINO.  Because  we  can  not  spend  bonded  money 
up  to  $220,000,000  on  land  to  which  we  do  not  have  the 
title.    That  Is  tte  ooly  reason. 

Mr.  VINSON  of  Kentocky.  As  far  as  I  am  concerned.  I 
think  the  language  is  too  broad.  I  think  you  ought  to  have 
a  Umitatton  tbere  as  to  the  number  of  lines.  Tou  ou^t  to 
have  a  reverter  clause  broad  enough  to  provide  that  lands 
that  are  not  used,  as  wtil  as  those  lands  utHised  for  this 
oonstruetkm  with  a  certain  definite  period,  if  there  be 
a  oessatloD  of  use  to  be  ceded  to  the  United  States. 
[Here  the  gavel  fdL] 

Mr.  SWINO.  Mr.  Speaker.  I  yidd  three  minutes  to  the 
gentleman  from  California  [Mr.  Evans]. 

Mr.  EVANS  of  Callfomia.  Mr.  Speaker,  the  United  States 
Qovemment  has  already  entered  into  a  contract  to  build  the 
Hoover  Dam.  It  has  spent  already  on  that  contract  more 
than  $35,000,000.  and  that  project  is  well  in  the  course  of 
coQstniction.  The  United  States  Oovemment  has  also  en- 
tered into  a  eoatract  with  the  metropolitan  water  district 
for  the  sale  to  that  district  of  water  and  power*  from  which 
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the  United  States  Oovemment  win  begin  to  receive  as  soon 
as  the  rfM«  is  constructed  the  sum  of  $3,263,000  every  jrear. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

B£r.  EVANS  of  California.    Yes. 

Mr.  HOLMES.  How  much  water  is  going  to  be  pumped 
over  that  dam  every  year? 

Mr.  EVANS  of  California.    It  calls  for  1,000.000  acre-feet 

of  water. 

Mr.  HOLME23.     A  day? 

Mr.  EVANS  of  California.  A  year,  I  believe  it  Is.  Now. 
gentlemen,  the  United  States  Government  has  an  Interest 
in  the  enactment  of  this  leglslatkm  because  until  this  legis- 
lation is  enacted  the  metropolitan  water  district  can  not. 
as  has  been  pointed  out  here  this  afternoon,  sdl  the  bond.*; 
which  the  district  has  already  voted  in  the  sum  of  $220.- 
000.000  by  a  vote  of  more  than  5  to  1  of  the  electors  of 
the  district.  So  we  are  tied  here,  as  pointed  out  by  tho 
gentleman  from  California  [Mr.  Swing].  These  bonds  ma.7 
not  be  marketable  for  improvements  upon  lands  of  whldi 
the  fee  Is  not  primarily  In  the  metropolitan  water  district. 
If  it  ceases  to  use  this  land,  of  course,  it  reverts  to  th-s 
United  Stales,  as  set  forth  in  this  legislation. 

So  I  want  to  «»r"p>^«^«<«*  the  statement  that  with  aU  the 
noise  here  this  afternoon  with  reference  to  land  grab- 
bing, there  is  absolutely  nothing  of  that  sort  Involved  Li 
this  matter.  The  United  States  Qovermnent  is  Interested, 
first  and  foremost.  In  the  enactment  of  this  legislation. 
[Apsdause.1 

It  Is  a  part  of  the  great  Hoover  Dam  project  Water  can 
not  be  transported  frcm  the  Colorado  River  until  an  aque- 
duct has  been  built  and  the  aqueduct  can  not  be  built  imtll 
a  right  of  way  has  been  acquh-ed.  The  district  has  voted  tl:.e 
bonds,  amounting  to  $330,000,000.  The  aipreme  court  of  oiir 
State  has  held  the  bonds  valid.  When  this  right  of  way  hfis 
been  acquired  and  the  bonds  marketed,  we  can  pat  a  larce 
nimiber  of  men  to  work  at  once  building  this  great  aque- 
duct, which  Is  the  largest  undertaking  of  its  kind  ever  a-.- 
tempted  by  any  government.  I  hope  this  bill  win  be  enacted. 
Mr.  SWING.  Mr.  Speaker,  I  yield  one  minute  to  ttie 
gentleman  from  California  [Mr.  Ciail]. 

Mr.  CRAILi.  Mr.  Speaker,  none  of  this  land  is  In  my 
district,  but  the  people  of  Los  Angeles  and  of  aD  of  southern 
California  are  very  greatly  interested  in  this  blU. 

This  Is  not  a  grab  biD.  It  is  not  true,  as  has  been  stat4Hl 
here,  that  it  would  convey  all  of  the  lands  of  the  pubUc  d<>- 
maln  in  Los  Angeles.  Riverside,  and  San  Bernardino  Counties 
to  the  Metropolitan  Water  District*  ot  southern  California. 
The  bin  merely  authorizes  the  conveyance  of  aD  of  the  land  in 
those  countiea  which  the  Secretary  of  the  Interior  may  fliid 
necessary  for  the  metropolitan  aq\ieduct.  Its  laterals,  and 
accessories,  and  that  wUl  be  one  line  from  the  Colorado 
River  through  Beaumont  Pass,  which  takes  In  practically 
an  the  land  required,  and  from  there  laterals  wUl  be 
run  to  the  several  cities  of  southern  California,  mostly  o%  er 
privately  owned  lands,  to  be  purchased  at  the  expense  of 
the  district  itsdf .  I  hope  every  Member  here  win  vote  lor 
this  bin.    [Applause.] 

Mr.  STAFFORD.  Mr.  Speaker,  nothing  which  I  said  in 
the  b*ff*^"<"g  do  I  now  retract;  but  I  reafArm  my  evttry 
statement.  Never  before  have  I  known  a  bill  so  loosi^Iy 
drawn  that  would  confer  such  great  powers  without  limltA- 
tlan  upon  any  individual,  or  In  this  instance,  extended  to 
a  mimicipal  utility  carporatkm. 

It  has  not  been  brought  out  by  the  proponents  that  under 
the  general  law  this  association  has  the  prtvOege  to  hiive 
a  right  of  way  of  100  feet.  I  am  not  protnting  against  (en- 
larging that  right  of  way  to  250  feet,  bat  I  am  protestJig 
as  strongly  as  I  can  to  granting  aU  the  lands  of  the  United 
States  in  these  counties,  without  any  reservation.  Includ- 
ing lands  in  the  Indian  reservations.  In  the  forest  reserves, 
for  the  respective  purposes  of  storage  dams,  pumping  plants, 
power  plants,  canals,  ditches,  and  so  forth. 

Let  them  bring  In  a  bin  properly  safeguarding  the  pabUe 
lands  of  the  United  States  and  ooe  that  seeks  to  only  ex- 
tend the  privileges  to  one  right  of  way  of  3S0  feet  and  I 
win  rise  in  siqiport  of  it;  bot  when  I  find  a  monstrous  biU 
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conferring  such  great  powers,  powers  never  before  known 
in  the  history  of  public-land  legislation,  so  far  as  I  know, 
and  I  have  foUowed  such  legislation  very  closely,  I  must 
neces.^arily  rise  and  protest  that  it  is  a  land  grab. 

I  have  seen  in  my  experience  here  instances  where  we 
have  vested  large  powers  only  to  regrret  it  later.  I  say  to 
you.  bring  in  a  proper  bin  and  we  will  pass  it  before  the 
Congress  adjourns;  but  we  will  not  pass.  T^ith  my  approval, 
such  an  outrageous  biU  that  gives  ever>'thing  ^hich  is  of  a 
public-land  nature  to  this  corporation.     [Applause.] 

Mr.  SWING.  Mr.  Speaker,  there  is  not  a  thing  in  this 
biU  that  is  not  found  in  the  general  right  of  way  law;  there 
is  not  a  thing  that  these  cities  can  get  under  this  bill  that 
they  can  not  get  under  the  general  law.  except  there  is  a 
limitation  in  width  under  the  general  right  of  way  law, 
and  a  canal  of  this  magnitude  for  13  cities  has  to  be  so  big 
that  it  win  require  a  right  of  way  of  250  feet.  Also  this 
bin  is  necessary,  because  the  bond  money  that  has  been 
voted  can  not  be  expended  under  the  laws  of  California  on 
land  which  they  do  not  own.  Therefore,  this  law  becomes 
necessary  in  order  to  give  them  requisite  title. 

This  district  has  a  contract  with  the  United  States  Oov- 
emment which  calls  for  it  pairing  into  the  Treasury  of  the 
United  States  $2,750,000  annually,  and  the  amount  may  run 
over  that.  If  this  biU  is  voted  down,  the  United  States  Gov- 
ernment thereby  makes  impossible  the  carrying  out  of  its 
own  contract.  This  is  the  greatest  proposition  that  has 
ever  been  proixised  in  the  way  of  courageous  citizens  of 
cities  combining  to  get  for  themselves  a  necessary  water 
supply,  bringing  it  264  miles  across  the  desert,  spending 
their  own  money,  amounting  to  $220,000,000,  and  putting 
over  10,000  men  to  work  dxiring  the  five  years  it  wiU  be 
under  construction.  And  sret  we  stand  here  Quibbling  over 
words  and  over  a  piece  of  desert  land  as  barren  as  any  of 
God's  rocks  on  the  hillsides,  where  nothing  lives  and  nothing 
can  live  except  coyotes,  rattlesnakes,  and  homed  toads. 

I  earnestly  ask  you  not  to  stand  in  the  way  of  such  a  great 
public  improvement.     [Applause.! 

The  SPEABDER.  The  question  is  on  the  suspension  of  the 
rules  and  the  passage  of  the  biU. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Stafford)  there  were — ayes  79,  noes  35. 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER  (after  counting).  Two  hundred  and 
thirty-one  Members  present,  a  quorum. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  biD  was  passed. 

CHAIN    STORES 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  the  Kelly-Capper 
bill,  which  passed  the  House  In  the  last  Congress,  is  now  ap- 
proaching action  In  the  Senate.  It  is  hoped  that  it  will 
reach  the  House  before  adjournment,  and  I  thought  I  would 
devote  a  few  remarks  to  It  this  afternoon. 

Mr.  Speaker,  the  question  uppermost  in  the  mind  of  the 
average  American  Is  the  problem  that  has  confronted  man- 
kind from  the  time  when  the  memory  of  man  runneth  not 
to  the  contrary,  namely,  meat  and  bread  and  a  place  to  lay 
his  weary  head,  and  clothing  to  keep  him  warm. 

The  campaign  cry  of  "  a  f  uU  dinner  pail "  has  kept  a 
moribund  and  bankrupt  band  of  politicians  in  power  on 
more  than  one  occasion.  It  Is  the  appeal  to  the  strongest 
law  of  nature — self-preservation.  This  question  now  con- 
fronts mankind  everywhere,  and  in  the  poUtical  campaign 
of  1932  the  men  who  propose  a  solution  will  find  their  fellow 
men  raUying  to  their  standard  regardless  of  party  labels  or 
their  position  on  other  matters. 

In  my  humble  judgment  this  question  is  the  result  of  a 
cause  that  gnaws  at  the  living  heart  of  American  life  and 
which  threatens  the  priceless  liberty  of  the  American  peo- 
ple.   Its  solution  requires  the  very  highest  order  ci  states- 


manship. I  may  be  wrong,  but  I  have  an  abiding  faith  ttiat 
the  centralizing  of  wealth  is  the  seat  of  trouble,  and  with 
your  indulgence  I  want  to  contribute  my  observations  on 
this  matter  in  the  hope  that  Congress  may  rout  the  enemy. 
root  up  the  evil,  and  render  relief  to  a  depressed  and  dis- 
couraged people. 

Ordinarily  statistics  are  very  uninteresting,  bat  in  this 
case  it  would  be  missing  the  pohit  if  figures  were  omittad  In 
describing  the  centralization  of  wealth,  inie  reports  of  the 
census  and  the  Internal  Revenue  Bureau  of  this  Government 
show  that  only  2  per  cent  of  our  population  earn  enotigh 
money  to  pay  an  income  tax.  Now.  if  that  means  anything. 
I  submit  it  warrants  the  conclusion  that  wealth  is  Inequi- 
tably  distributed,  and  that  many  perhaps  are  not  taking  In 
enough  money  to  keep  body  and  soul. together.  Of  coarse,  X 
am  not  overlooking  the  fact  that  in  the  98  per  cent  irtio  do 
not  pay  any  income  tax  are  included  children,  but  diildrm 
do  not  make  up  the  entire  08  per  cent;  and  when  mllllnns  of 
men  who  are  included  do  not  earn  enough  to  pay  any  taac. 
in  my  opinion  they  are  not  getting  a  square  dfcaL 

Further  evidence  of  our  faulty  system  is  affonled  in  the 
army  of  unemplosred.  estimated  to  be  8.000.000  persons. 
These,  of  course,  earn  no  Income  and  are  fertile  fleld  for 
communism  and  crime.  A  Senator  of  the  Uhlted  States 
[Mr.  Long]  on  April  4.  1932.  in  the  Senate  of  the  United 
States  said  that  504  men  in  the  United  States  in  1920  made 
more  money  than  all  of  the  wheat  and  cotton  fanners  of  the 
United  States.  In  that  same  speech  this  same  Senator  said 
that  10  years  ago  1  per  cent  of  the  people  owned  30  per  e5nt 
of  the  wealth,  and  now  owned  60  per  cent  of  tt.  I  am  in- 
formed that  another  Senator  [Mr.  Bosah]  is  autbority  for 
the  statement  that  10  per  cent  of  the  people  own  00  per  cent 
of  the  wealth,  leaving  only  10  per  cent  of  the  wealth  to  00 
per  cent  of  the  people.  Similar  statistics  by  the  stack  could 
be  produced;  but  as  my  time  is  limited.  I  want  to  point  oat 
the  immediate  evil  and  its  result.    I  refer  to  the  chain  stOTB. 

It  is  hard  to  define  this  cancer  so  as  to  portray  to  the 
average  man  its  true  character,  but  "  carpetbagger,"  "  octo- 
pus," "drone."  "  boU  on  your  neck."  "sty  on  your  eye," 
"running  sore,"  and  "slacker"  are  deadly  parallels  and 
terms  the  average  feUow  fully  appreciates.  Whm  yoo  soUdt 
a  contribution  for  some  civic  enterprise  usually  you  wlU  find 
the  chain  store  playing  the  r6le  of  "conscientious  ob- 
jector "—that  is,  the  boss  in  New  York  or  in  some  other 
foreign  seaport  must  be  consulted.  Of  course,  by  that  time 
the  civic  drive  is  over.  These  birds  give  nothing  but  take 
everything.  They  rent  a  store,  paying  as  low  rental  as  pos- 
sible, hire  help  as  cheaply  as  possible,  work  them  10  to  16 
hoiu^  a  day,  and  drain  the  community  of  Its  nickels  and 
dimes.  They  invest  nothing,  build  no  homes,  rear  no  chU- 
dren,  contribute  nothing  to  the  commiinlty. 

Within  the  past  decade  between  500,000. and  000.000  Inde- 
pendent merchants  have  been  crushed  and  VbtiT  stores 
closed.  Since  1921  the  chains  have  corralled  from  20  per 
cent  to  45  per  cent  of  the  retaU  trade  of  every  industry  In 
this  country.  The  closing  of  an  independent  mereliantii 
store  usually  strikes  at  the  h<»ne  and  scatters  the  family. 
This  is  not  only  detrimental  to  a  community  bat  Is  deatlk 
to  any  nation,  because  the  home  is  thermit  of  dvfllaatkm. 

Otu:  unemployment  problon  is  traceable  directly  to  tfao 
chain  system.  My  home  city  furnishes  conduslve  proof  of 
this  sad  and  solemn  fact. 

I^H-  example,  in  my  home  city  ni  Portland,  Greg..  4.406 
independent  stores  employ  12,689  persons  to  handte  1187,- 
149,684  worth  at  business.  In  each  store  are  from  1  to  1 
employees,  making  a  total  of  4,405  to  13.215  more  pereeas. 
or  25.854  persons  handling  $137,149,684  worth  of  goodik  In 
the  chain  stores  6,670  persons  handle  $76,S90.M8  iPortb  of 
business — ^the  owners  do  not  work  or  Uve  in  Oregon. 

These  flgiires  show  that  in  the  chains  each  person  handles 
$11,332  wortli  of  goods,  whereas  in  the  lndei)endeiit  stores 
each  person  handles  $5,425  worth.  In  other  words.  If  tba 
chains  hired  the  same  number  of  persons  in  propoctian  to 
the  number  employed  by  the  independents,  4.000  to  12,000 
more  persons  would  be  given  anploymoit.  Tills  copdttlon 
prevails  throughout  this  coimtry,  and  the  unemploynienft 
problem  is  the  baby  of  the  chain-store  system.    This  is  ths 
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history  of  monopoly,  and  the  chain  store  is  but  part  and 
parcel  of  our  damnable  monopolistic  system. 

Portland  is  typical  of  every  city  throughout  this  country. 
If  this  movement  keeps  up.  in  a  decade  or  two  there  wiU  be 
no  neighborhood  grocery  man.  merchant,  baker,  druggist,  or 
butcher— nothing  but  chain  stores  with  underpaid  employees 
and  a  manager  who  cares  nothing  for  the  young  men  and 
women  employed  in  the  store  and  less  for  the  neighborhood, 
whose  sole  aim  willJae  profits  for  the  owners,  who  spend 
their  time  in  Wall  Street  or  in  idleness  in  Florida  or  on 
tours  to  Europe. 

The  chain  store  Is  an  eyesore  to  any  community.  It  does 
not  enter  into  community  activities.  It  does  nothing  toward 
bettering  the  town  in  which  it  operates,  and  ultimately  it 
means  the  death  knell  of  any  locality.  It  gives  nothing,  but, 
like  the  Dead  Sea.  is  ever  and  anon  receiving.  It  never  pio- 
neers, but  waits  until  a  settlement  is  started,  then  moves  in 
and  reaps  the  benefits  of  all  civic  improvements  and  progress 
established  by  others.  It  pays  rent  and  low  wages,  leaves 
nothing  else  in  the  locality,  sending  all  its  profits  to  the 
money  kings  of  Wall  Street,  whereas  the  independent  busi- 
ness man  helps  to  establish  a  community,  invests  his  profits 
in  the  community,  builds  his  home  there,  rears  his  children, 
contributes  to  civic  enterprises,  supports  the  schools,  sup- 
ports his  family,  pays  his  taxes,  maintains  the  churches,  and 
builds  a  nation. 

The  safety  of  a  nation  does  not  lie  in  forts,  nor  in  navies, 
nor  in  armies;  but  in  a  happy,  contented  people  who  are 
ever  ready  to  protect  for  themselves  and  to  preserve  for 
posterity  the  blessings  which  they  enjoy.  A  square  deal 
for  all.  a  just  division  of  profits,  an  equitable  distribution  of 
the  wealth  will  best  instill  contentment  in  a  people.  A 
government  that  permits  favoritism  and  special  privilege 
can  not  endure.  Any  system  that  permits  centralization 
of  wealth  will  sooner  or  later  yield  to  favoritism  and  special 
privilege.  Chain  banks,  chain  stores,  mergers,  and  mo- 
nopoUes  all  mean  power  of  money  and  wealth  centralized 
in  the  hands  of  a  few  who  will,  because  of  greed,  demand 
and  sooner  or  later  because  of  power,  obtain  favoritism 
and  special  privilege. 

To  permit  the.se  things  to  grow  and  become  centralized 
will  prove  to  be  that — 

Thread   by   thread  the   strands   we  twist 
TUl  they  bind  U3  neck  and  wrist. 

My  fellow  townsmen  are  making  wonderful  strides  in  cut- 
ting asunder  these  strands,  which  the  chain  stores  have 
been  twisting  for  some  time.  Following  the  famous  anti- 
chain  store  decision  rendered  by  the  United  States  Supreme 
Court  in  the  case  of  State  Board  of  Tax  Commissioners  v. 
Jackson  (283  U.  S.  527-553,  75  L.  Ed.  1248  U.  S.) ,  the  mer- 
chants preaented  to  the  City  Council  of  Portland  an  ordi- 
nance taxing  chain  stores.  It  passed  unanimously.  The 
chain  stores  invoked  the  referendtmi  on  this  ordinance,  and 
the  matter  comes  before  the  people  at  the  general  election 
November  8.  1932. 

It  so  happens  that  my  opponent,  the  regular  Republican 
nominee,  voted  on  the  side  of  the  chain  stores  in  the  last 
legislature,  when  these  merchants  tried  to  get  a  chain- 
store  tax  meastire  adopted.  Consequently  the  issue  will  be 
rather  clear  cut^  between  him  and  me,  as  I  propose  to  do 
everything  in  my  power  to  seciu-e  favorable  consideration  for 
said  ordinance  at  the  hands  of  the  people  In  my  district. 
The  issue  is  clear  and  the  die  is  cast,  and,  in  the  language 
of  Shakespeare,  the  battle  cry  will  be  "  Lay  on.  MacDufT,  and 
damned  be  he  who  first  cries,  '  Hold,  enough!  ' "  [Ap- 
plause.] 

AiCZND    THX    ACT    DmSMIHTNO    THK    HEIRS    OF    DECEASED   INDIANS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6684,  a  bill  to  amend  the  act  of  June  25,  1910,  entitled 
•An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposal  and  sale  of  allotments  of  deceased 
Ir.dians,  for  the  lease  of  allotments,  and  for  other  purposes." 
so  as  to  authorize  the  Secretary  of  the  Interior  to  modify 
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the  terms  of  certain  contracts,  when  In  his  Judgment  it  is 
in  the  interest  of  the  Indians  so  to  do. 

The  SPEAIOER.     Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  notJ 
that  the  committee  did  not  follow  the  recommendation  of 
the  department  of  $4  per  thousand  feet  board  measture  an.1 
$2  for  other  species. 

Mr.  LEAVm.  We  did  not  go  that  far,  because  w» 
thought  that  if  we  stopped  at  the  basic  price  the  terms 
would  be  fairer  for  the  Indians.  Two  dollars  and  four  dol- 
lars would  go  below  the  basic  price,  and  the  committee  de- 
cided that  they  would  not  go  beyond  the  basic  contract 

price. 

Mr.  STAFFORD.  I  would  like  to  inquire  as  to  the  prac- 
tical operation  of  the  proviso  in  section  1.  which  reads: 

•niat  any  such  modification  shall  be  upon  the  express  conditio  i 
that  said  purchaser  shall  forthwith  proceed  to  operate  under 
aU  the  tenns  of  said  contract  as  modified  or  suffer  forfeiture  tf 
such  contract  and  collection  upon  his  bond:  And  provided  furthtrr. 
That  In  the  event  of  sufficiently  Improved  economic  conditions 
the  Secretary  of  the  Interior  Is  authorized  after  consultatloa 
with  the  purchaser  and  after  90  days'  notice  to  them  to  Increase 
Btumpage  prices  of  timber,  reduced  In  any  such  modified  contract, 
but  in  no  event  to  a  point  higher  than  Is  stipulated  In  the  coi.- 
tract  as  It  cxUted  before  such  modification. 

Mr.  LEAVITT.  We  could  see  no  reason  for  allowing  ary 
modification  of  a  contract,  except  that  it  would  result  in 
bringing  some  benefit  to  the  Indians. 

Mr.  LaGUARDIA.  It  occurred  to  me  that  since  the  pa;;- 
sage  of  the  revenue  bill,  putting  a  tax  on  lumber,  it  would 
affect  the  value  of  these  timberlands. 

Mr.  LEAVITT.     We  hop)e  that  it  will. 

Mr.  LaGUARDIA.    Then  why  provide  for  a  modiflcaticn 

of  the  contract? 

Mr.  LEAVITT.    The  Indians  will  have  to  agree  to  any 

modification. 

Mr.  LaGUARDIA.  If  the  tariff  on  lumber  affects  the  value 
of  lumber,  then  it  should  be  reflected  on  these  timberlancis. 

Mr.  LEAVITT.  We  hope  so,  but  it  would  not  make  tt.is 
bill  unnecessary. 

Mr.  LaGUARDIA.  The  gentleman  from  Montana  is  satis- 
fled  that  the  Indians'  rights  are  safeguarded  In  this  bill? 

Mr.  LEAVITT.     Yes;  indeed 

Mr.  STAFFORD.  How  many  contracts  will  l)e  affected  by 
this  legislation? 

Mr.  LEAVITT.  Probably  a  dozen,  as  near  as  we  could 
get  the  figures. 

Mr.  STAFFORD.  Is  that  all  of  the  contractors  who  are 
operating  on  Indian  timberlands? 

Mr.  LEAVITT.  All  that  would  be  affected  by  this  legis- 
lation. 

The  SPEAKER.    Is  there  objection? 

Mr.  NOLAN.    I  object. 

LEAVE  TO  ADDRESS  THE  HOTTSE 

Mr.  CANNON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  10  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  DYER.  Mr.  Speaker.  I  do  not  interfere  with  the  gen- 
tleman, but  upon  what  subject? 

Mr.  CANNON.  It  is  on  the  proposition  which  will  come 
up  to-morrow,  on  which  I  shall  not  have  an  opportunity 
to  speak. 

Mr.  STAFFORD,  But,  Mr.  Speaker,  we  are  consideiing 
the  Consent  Calendar,  and  we  have  been  interrupted  a  gi  eat 
deal  by  suspensions. 

Mr.  CANNON.    It  is  seldom  that  I  ask  unanimous  consent 

to  speak. 

Mr.  STAFFORD.  I  know,  but  we  have  to  consider  Uiese 
bills.    I  object, 

rtntTHEX    MESSAGE   EHOIC   THE   SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 

principal  clerk,  announced  that  the  Senate  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagre<'ing 
votes  of  the  two  Houses  on  the  amendments  of  the  Seriate 
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to  the  bill  (H.  R  10236)  entitled  "An  act  to  provide  revenue, 
equalize  taxation,  and  for  ottier  ptirposes." 

KESTORATION  OF  STATT78  09  WARKANT  OFFICERS,  REGULAR  ARMT 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
11174)  to  restore  to  their  former  retired  status  in  the  Regu- 
lar Army  of  the  United  States  persons  who  resigned  such 
status  to  accept  the  benefits  of  the  act  of  May  24,  1928  (45 
Stat.  735),  and  for  other  purposes. 

Mr.  BLANTON.  Bftr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BRIDGE  ACROSS  lOSSOXnU  RIVER,  SOtTIH  OMAHA,  NKBR. 

The  next  biU  on  the  Consent  Calendar  was  the  bill  (H.  R. 
10084)  authorizing  the  city  of  Omaha,  Nebr.,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Missouri  River 
at  or  near  O'Hem  Street,  South  Omaha.  Nebr.,  and  to  ac- 
quire, maintain,  and  operate  the  existing  toll  bridge  across 
the  Missouri  River  between  the  cities  of  Omaha,  Nebr.,  and 
Council  Bluffs.  Iowa. 

The  SPEAKER.     Is  there  objection? 

Mr.  SWANSON.  Mr.  Speako*.  I  reserve  the  right  to  ob- 
ject. There  is  already  authority  to  build  a  bridge  at  South 
Omaha  at  OHem  Street,  across  the  Missouri  River,  lliis 
bill  is  objectionable  because  it  provides  for  the  city  of  Omaha 
to  have  authority  to  acquire  a  bridge  which  is  now  in  opera- 
tion and  to  use  the  tolls  of  that  bridge  for  the  construction 
of  the  bridge  at  South  Omaha.  The  toUs  for  the  bridge 
which  is  now  in  use  are  paid  in  large  part  by  the  people 
of  Council  Bluffs,  Iowa,  and  ttiat  vicinity,  and  it  is  entirely 
unfair  that  those  tolls  should  be  used  for  the  construction 
of  a  bridge  which  is  not  of  any  benefit  to  the  people  who 
pay  the  tolls. 

Mr.  LaGUARDIA.     Who  owns  the  bridge  now? 

Mr.  SWANSON.    The  street-railway  company. 

Mr.  LaGUARDIA.  Is  it  not  far  better  if  you  use  these 
tolls  for  another  bridge  than  to  continue  the  toll  and  let  it 
go  to  the  street-railway  company? 

Mr.  SWANSON.  No;  because  the  War  Department  will 
ultimately  reduce  the  tolls  on  the  present  bridge  and  bring 
them  down  to  a  fair  return. 

Mr.  LaGUARDIA.  But  you  will  have  nothing  for  it  and 
in  this  way  you  will  gain  scxnething. 

Mr.  SWANSON.  But  the  people  of  Council  Bluffs  will  be 
paying  for  a  bridge  which  will  be  of  no  benefit  to  them. 
Why  should  not  Omaha  pay  for  its  own  bridge? 

The  SPEAKER.    Is  there  objection? 

Mr.  SWANSON.      I  object. 

Mr.  BALDRIDGE.  Mr.  Speaker,  will  the  gentleman  re- 
serve It  for  a  moment? 

Mr.  SWANSON.    Yes. 

Mr.  BALDRIDGE.  I  want  to  ask  the  gentleman  a  ques- 
tion: Is  it  not  true  that  at  the  present  time,  under  the 
escrow  agreement,  they  are  going  to  have  a  free  bridge  in 
four  years,  and  if  the  tolls  are  reduced  and  if  this  thing 
carries  on  we  will  not  have  any  bridge  at  all? 

Mr.  SWANSON.  I  do  not  know.  I  can  not  answer  the 
question. 

The  SPEAKER.    Is  there  objection? 

Mr.  SWANSON.    I  object. 

riKLD-siASOM  commACTS  or  the  forest  service 

The  next  bill  on  the  Consent  Calendar  was  the  bill 
<H.  R.  11944)  to  facilitate  execution  of  an  economy  in  field- 
season  contracts  of  the  Porest  Service. 

The  SPEAKER.    Is  there  obJecUon? 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. This  establishes  a  very  dangerous  precedent.  If  there 
is  one  thing  we  have  established  as  a  permanent  policy, 
it  is  not  to  permit  contracting  for  services  or  material 
until  the  time  the  actual  appropriation  is  made.  Gentle- 
men will  aay  that  we  safeguard  that  by  saying  that  there 
shall  be  no  liability  untU  awropriations  are  made,  but  I 
fear  that  under  the  bill  aa  it  is  now  it  will  be  possible  for 


the  various  services  to  make  a  eontract,  whether  tt  has  an 
appropriation  for  it  or  not.  and  wait  imtU  It  gets  the  w^ 
propriation,  even  in  the  deficiency  appropriation  MIL  I 
am  not  ready  to  go  alcmg  with  it  and  I  think  w«  had  better 
let  this  go  over  for  two  weeks  so  that  I  will  have  an  oppor* 
tunity  to  consult  with  the  gentleman. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  some  amendments 
that  I  desire  to  propose  to  the  bill. 

Mr.  LaGUARDIA.  I  think  you  had  better  write  a  new 
bill. 

Mr.  STAFFORD.  I  would  like  to  suggest  some  amend- 
ments. In  the  proviso,  after  the  words  "United  Btates,** 
insert  "  as  to  that  pcut  for  the  ensuing  fiscal  year ";  and 
after  the  word  "  shall,"  on  Une  8.  Insert  "  aliquot  the  ooet 
for  such  services  by  fiscal  jrears,"  so  that  the  Oovemment 
may  enter  into  the  contract  and  not  utHlee  any  of  the 
funds  other  tlian  that  appropriated  for  the  flaoal  year  for 
carrying  out  the  contract  for  that  year,  but  may  enter  Into 
a  contract  for  over  the  season  if  the  money  is  suheequantty 
appropriated.  There  is  nothing  sacrosanct  about  the  llecal 
year  ending  June  30.  Canada,  for  instance,  has  her  llecal 
year  ending  April  SO.  Perhaps  it  might  be  well  f or  w  to 
end  our  fiscal  year  with  the  calendar  year.  There  Is  eome 
merit  in  the  proposal  sought  to  be  brought  about  In  this 
bill. 

Mr.  LaGUARDIA.  The  Army  might  as  weU  come  in  and 
say,  "  Let  us  supply  our  potatoes  ahead  of  time  becaaw  we 
can  buy  them  more  cheaply." 

Mr.  STAFFORD.  Not  as  far  as  potatoes  are  ooocerned. 
because  potatoes  are  bought  in  the  fall  of  the  year,  when  the 
Wisconsin  crop  is  plentiful. 

Mr.  LEAVITT.  The  reason  is  that  the  fire  season  does  not 
conform  to  the  fiscal  year.  On  some  of  the  national  forests 
the  fire  season  starts  as  early  as  April  and  May,  and  Quite 
often  it  start's  in  June  in  the  western  mountain  country. 
If  we  must  wait  untU  the  1st  of  July  before  we  can  even 
advertise,  we  are  very  nearly  through  the  fire  season  before 
some  things  can  be  purchased. 

Mr.  LaGUARDIA.  But  anyone  can  readily  see  what  the 
leverage  would  be  on  the  Committee  on  Appropriations.  If 
the  gentleman  from  Michigan,  Mr.  Cramton.  were  hers  be 
would  hit  the  ceiling  on  a  bill  like  this. 

Mr.  LEAVTlTT.  But  if  they  can  have  the  contracts  abvady 
entered  into,  subject  to  the  appropriation,  then  they  can 
immediately  award  the  contract  and  get  the  materials  sod 
supplies  necessary . 

Mr.  LaGUARDIA.  Suppose  we  granted  that  to  the  Havy 
Department;  they  would  immediately  build  50  cruisers. 

Mr,  LEAVITT.  If  we  were  at  war  they  would.  Tbat  Is 
what  we  have  every  year.  In  fighting  forest  fires. 

Mr.  BALDBIGE.  Does  the  gentleman  ranember  the  |S00,- 
000  appropriation  for  the  George  Rogers  Clazk  memorlalT 

Mr.  LEAVITT,    I  do  not  recall  that. 

Mr.  BALDIUGE.  That  is  exactly  how  that  appropriation 
was  secured. 

Mr.  LaGUARDIA.    May  we  not  hear  from  the  gentleman 

from  Mississippi? 

Mr.  DOXEY.  The  objection  of  the  gentleman  from  New 
York  will  yield  to  the  facts  in  the  case  I  am  sure.  Of  course, 
we  an  understand  that  under  the  ruling  of  the  ComptroUer 
General  and  the  law,  we  can  not  let  a  contract  th»t  goes 
over  a  seasonal  year  or  a  current  year,  where  the  money  is 
not  appropriated  for  the  fiscal  year.  The  Forestry  Berflce 
is  under  the  Jurisdiction  of  the  Department  of  Agrlcutture. 
They  have  a  situation  that  may  be  peculiar  or  may  not. 
For  instance,  facts  like  this  were  brought  before  the  Oom- 
mittee  on  Aijripulture :  They  are  going  to  let  a  cosxtract  for 
the  prevention  of  fires  in  the  national  forests.  Tbsy  must 
have  specially  constructed  airplanes,  oonstmcted  at  «ilte 
an  expense.  In  January  they  advertised  for  bids  and  let 
bids.  Those  bids  can  only  be  for  May  and  June,  because  we 
do  not  usually  pass  our  appropriation  bills  until  tlis  Isst  of 
May  or  some  time  in  June  for  the  fiscal  year  foDowlnf. 

Mr.  LaGUARDIA.  Has  the  gentleman  studied  the  smend" 
ments  suggested  by  the  gentleman  from  Wlsouusln  IMr. 
Staftosd]? 
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Mr  DOXEY  I  am  coming  to  that.  In  July  this  same 
service  must  readvertise  or  go  to  the  expense  of  asking  for 
further  preparations  and  further  bids,  because  this  service 
must  continue  through  the  summer  and  fall  months,  whereas 
if  they  had  been  permitted  at  the  beginning  of  the  seasonal 
year  to  let  these  contracts  it  would  have  obviated  all  this 
extra  expense.  That  is  just  the  purpose  of  it,  to  let  one 
contract  and  do  it  aU  in  the  most  economical  way. 

The  bill  provides  that  the  Government  will  not  be  Uable 
until  the  money  is  appropriated,  and  I  think  the  amend- 
ments suggested  by  the  gentleman  from  Wisconsin  will 
make  it  possibly  more  definite  and  specific.  Personally,  and 
I  think  I  speak  for^e  committee.  I  would  not  object  to  the 
amendments  suggested  by  the  gentleman,  provided  this  bill 
IS  passed,  because  of  the  circumstances  and  conditions  de- 
manding its  immediate  passage. 

Mr.  LaGUARDIA.    The  precedent  is  so  great. 

Mr.  DOXEY.  The  precedent  does  not  reach  as  far  as  the 
gentleman  from  New  York  might  presume. 

Mr.  CCX:HRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  DOXEY.    I  yield.  ,**._.,« 

Mr.  COCHRAN  of  Missouri.  What  protection  is  there  in 
the  bill  in  the  event  a  contract  is  made  and  Congress  did 
not  make  appropriation?  Is  there  any  claim  agamst  the 
Government  in  that  event? 

M :.  DOXEY.  No.  It  is  provided  in  the  bill  that  there  is 
no  claim  against  the  Government. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  It  enacted,  etc.  That  tJ.e  Secretary  of  Agriculture  \a  hereafter 
authorized  In  connection  with  the  adminlstratton  of  the  national 
forests  to  enter  Into  contracts  for  the  procurement  of  servlcee. 
materials,  and  supplies  for  the  ensuing  fiscal  year  prior  to  tae 
passage  of  an  appropriation  therefor:  Provided.  That  sucn  con- 
tn^  shall  not  be  binding  on  the  United  States  unless  and  untU 
an  appropriation  applicable  to  the  payment  thereof  Is  made:  And 
provided  further.  That  all  such  contracts  shall  by  their  terms  pro- 
vide that  the  obligation  of  the  United  States  is  contingent  upon 
the  passage  of  an  applicable  appropriation  and  that  no  payment 
thereunder  will  be  made  until  such  appropriation  becomes  avail- 
able for  expenditure 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  STArroRo:  Page  1.  Une  8.  after  the  word 
••  Shall."  insert  "  aliquot,  the  cost  for  such  service  by  fiscal  years 
and  shall." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  I  offer  a  further  amendment.  Mr. 
Speaker. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  STArroan:  Page  1.  line  8.  after  the  words 
"  United  SUtes,"  Insert  "  as  to  that  part  for  the  ensuing  fiscal 
year." 

The  amendment  was  agreed  to. 

The  bill,  as  smiended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  tinae,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

COLL«CTIOK  AND  PTJBLICATIOW  OF   STATISTICS   OF  TOBACCO 

The  Clerk  called  the  next  bill.  H.  R.  9590.  to  amend  the 
act  entitled  "An  act  to  provide  for  the  collection  and  pub- 
lication of  statistics  of  tobacco  by  the  Department  of  Agri- 
culture." approved  January  14,  1929. 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  how 
much  wiU  this  cost?    The  field  is  broadened  and  extended. 

Mr.  BLANTON.  I  do  not  think  it  will  do  a  bit  of  good, 
and  I  object. 

Mr.  FULMER.  Will  the  gentleman  reserve  his  objection 
for  a  moment? 

Mr.  BLANTON.  Certainly.  I  wiU  reserve  the  objection; 
but  nobody  will  ever  read  the  statistics  after  they  spend 
much  money  to  gather  them. 

Mr.  FULMER.  Under  the  present  law  the  Secretary  of 
Agriculture  has  the  right  to  call  for  the  quantity  of  tobacco 
on  hand,  but  this  bill  only  proposes  to  have  them  give  the 
various  types  and  groups  of  grade,  and  also  to  report  the 
amount  of  tobacco  on  hand  during  the  past  four  years. 
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One  of  the  reasons  for  this  Is  that  we  have  a  number  of 
large  tobacco  firms  reporting  the  quantities  of  tobacco,  and 
in  the  quantity  of  tobacco  there  are  certain  types  that  never 
will  be  used,  depressing  the  farmers'  actual  price  of  tobacco 
during  that  year. 

There  is  no  additional  cost.  It  will  provide  addiUonal 
machinery  whereby  they  will  get  the  actual  facts  as  to  types 
and  groups  of  types,  and  how  long  it  has  been  held. 

Mr.  LaGUARDIA.  Under  the  present  law  we  require  all 
manufacturers  who  have  manufactured  less  than  50.000  to 
report.  This  changes  it  to  35.000.  Therefore  we  are  ex- 
tending the  field.  Then  we  come  to  the  manufacturers  of 
cigars.  250.000.  and  that  is  reduced  to  185.000.  Then  we 
have  the  cigarette  manufacturers  in  the  class  of  1.000.00(», 
and  that  is  reduced  to  700.000.  so  that  the  field  is  extended. 

Mr.  FULMER.  There  will  be  no  addiUonal  cost.  There 
will  be  no  more  trouble  on  that  number  than  the  ones  now 
reporting,  but  we  will  have  a  real  picture. 

Mr.  LaGUARDIA.    It  is  of  benefit  to  the  t<rt)acco  growers? 
Mr.  FULMER.     To  the  growers,  absolutely. 
Mr.   BLANTON.    Will   the    gentleman   from   New    York 
yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  BLANTON.  Probably  more  than  four-fifths  of  the 
money  we  spend  to  gather  statistics  is  money  wasted:  and 
if  we  are  going  to  keep  on  spending  money  uselessly  we  are 
never  going  to  have  any  retrenchment. 

Mr.  FULMER.  I  will  say  to  the  genUeman  that  here  Is 
where  we  can  help  the  tobacco  people  get  the  actual  num- 
ber of  pounds  and  the  quality  of  tobacco  sold. 

Mr.  BLANTON.  The  Congress,  over  my  objection,  spent 
$600,000  gathering  coal  statistics,  and  it  was  not  worth  a 
doUar  to  the  people:  therefore.  Mr.  Speaker,  I  object. 

FAYETTE   COtXNTY,   KT. 

The  Clerk  caUed  the  next  bill,  H.  R.  10825.  to  authorize 
the  transfer  of  certain  lands  in  Fayette  County.  Ky.,  to 
the  Commonwealth  of  Kentucky 

Mr  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject I  assume  the  gentleman  will  have  no  objection  to  a 
qualifying  clause  in  line  5.  page  1.  "  without  expense  to  the 
Government  of  the  United  States." 

Mr  CHAPMAN.    I  have  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans"  Affairs 
be  and  he  Is  hereby,  authorized  and  directed  to  transfer  to  the 
commonwealth  of  Kentucky  aU  the  right.  tlUe.  and  interest  of 
the  United  States  In  and  to  certain  lands  In  Fayette  County.  Ky. 
(being  a  strip  of  land  fronting  on  the  Lexington  Hospital  Reser- 
vation), described  as  follows:  .     ..     ,       ♦  „^ 

BeKlnnlng  at  a  point   In  the  center  line  of   the  Leestown  and 
1  Frankfort  Pike  at  the  corner  of  Patrick  Sharkey's  property,  which 
point  is  station  67  -  75  In  the  center  Une  of  surrey  made  by  the 
State  highway  department,  and  on  file  at  their  office  at  Frankfort. 
Ky     thence  along  the  center  of  said  pike  for  the  following  seven 
courses    North  49'  32'.  west  a  distance  of  976  feet;   thence  north 
51*  26'  west  a  distance  of  892  feet;   thence  north  49*  20'  west,  a 
distance  of   1,070  feet;   thence  north  47*   50'.  west  a  dUtance  of 
577  feet;  thence  north  48^  3',  west  a  distance  of  264  feet:  thence 
north  50'  3'.  west  a  di-stance  of  300  feet;   thence  north  48°  20', 
we«t  a  distance  of  663  feet  to  a  point  on  the  northwest  line  of  the 
Vlley  Pike    said  point  being  south  48°  20'.  west  a  distance  of  14 
feet  more  or   les-s  from  station   115-1-15  of   the   above-mentioned 
highway  survey,  and  In  the  west  boundary  Une  of  the  property  of 
Ella  Staley;   thence  along  said  boundary   line  of  the  property   of 
Ella  Staley  south  48*  20',  west  a  distance  of  16  feet,  more  or  less, 
to  the  south  boundary  line  of  the  proposed  60-foot  right  of  way; 
thence  along  said  south  boundary  line  of  the  new  Leestown  Road 
storey  for  the  foUowlng  nine  courses:  South  47*  14',  east  a  dis- 
tance of  435  5  feet  to  the  point  of  t)eglnning  of  a  30-mlnutc  curve; 
thence   left  along   the   said   30-mlnute   curve  a  distance   of   534.7 
feet:   thence  south  49*   64'.  east  a  distance  of  207.8  feet  to  the 
point  of  l)eglnnlng  of  another  30-minute  curve:  thence  right  along 
the  last-named  30-mlnute  curve  a  distance  of  398.8  feet;  thence 
south  47*  54',  east  a  distance  of  521  5  feet  to  the  point  of  beginning 
of  another   30-mlnute   crirve;    thence  left   along  the   last-named 
30-mlnute   curve  a  distance  of  738.6  feet;    thence  south   61'    35'. 
east   a   distance   of   8664   feet    to   the    point   of    beginning    of   a 
1 -minute  curve;  thence  right  along  said  1 -minute  curve  a  dlsUnce 
of  149.2  feet;  thence  south  50*  5',  east  a  distance  of  8807  feet  to  a 
steel  pin  In  the  west  boundary  Une  of  Patrick  Sharkey's  property; 
thence  along  said  west  boundary  line  north  30*  63'.  east  a  mstanca 
of  30  feet  to  the  point  of  beginning,  and  being  a  strip  of  land  re- 
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««li«d  far  tfc«  M-fod  ilgM 
Xort  Road.  M  iteNm  on  wmm 
EDgbwi^r  OtpartaMBL 

With  the  foUowlng 


«f  tto  Leestown  and  Wni±- 
road  by  the  Kentucky  State 


oountttae  Amendments: 


Page  2,  Une  6,  after  the  words  "  tblrty-two,"  strike  out  "  minutes, 
and  tnscft  In  Hsu  thtrtnf  "minates  West ". 

Pafc  S,  If  Be  T,  after  the  words  *  twenty -six."  strike  out  **  minutes, 
west  "  and  Insert  in  Ueu  tiMrsof  "  minutes  West ". 

Pace  3.  line  9,  after  the  w«d  "twenty."  strike  out  "minutes, 
west^'  and  tnseft  In  lleo  tliereaf  *  minutes  West ". 

Page  a.  line  10,  after  Hm  word  "UTty."  strike  out  "  minutes."  and 
tasert  tn  lieu  ttwreeC  "  miim»ue  ". 

Page  i.  IUm  11,  Btrlka  out  **  west,**  at  the  beginning  of  the  liae, 
and  msert  tn  Ueu  thereof  "  IPait ". 

Pan  a,  nom  11.  after  th*  word  "three"  strike  out  "minutes, 
vest^  and  tnaert  tn  Hen  thereof  "  minutes  Wtest ". 

Page  a,  line  14.  after  thfS  word  "three,"  strike  out  "minutes. 
and  insert  In  Ueu  tlwraof  **  mlntites  West  ". 


Pace  a,  Une  IB,  after  tlM  word  "  twenty."  strike  out  "  minutes. 
Bst^  and  Insert  in  lieu  tbereof  "  minutes  West  **. 


Page  a.  Une  18.  after  tte  word  "tvvnty."  strike  out  "minutes. 
we»t  "  and  insert  tn  lieu  tberaof  "  minutes  West ". 
Pare  a.  Use  as.  after  tbm  word  "  twenty."  strike  out  "  minutes. 

>••*••   ••&<•    ti        111    •*>    Nan   Mw  -         -  


w««t^  and  tnaert  tn  Itati  thereof  "  minutes  West " 
Page  8,  Itae  8.  after  tlas  vord  "fourteen."  strike  out  "  minutes. 

cast  "  and  insert  In  heu  thereof  'minutes  East ". 
I^«s  8.  Uas  8.  after  the  words  "  flfty-four.**  strike  out  "  minutes, 


east  *  and  Insert  in  tteu  theieof  "  minutes  East 

Page  8.  Une  IS.  after  the  woitto  "fifty-four."  strike  out  "  minutes, 
east "  and  Iwwrt  in  tteu  theraof  "  minutes  East ". 

Paga  8.  Une  1ft.  after  the  worAi  "  thlrty-flve."  strike  out  "  min- 
utes, east  "  and  Insert  tn  Ifni  thereof  *'  minutes  Bast ". 

Page  i.  ftxm  aS,  after  the  word  "five."  strike  out  "  minutes."  and 
Insert  in  Hev  ttvireof  "mlnntas". 

Page  8.  line  as.  strike  out  the  word  "  east."  at  the  beginning  rif 
the  Une,  and  tnaert  "  Wmt  **  In  Ueu  thereof. 

Page  4.  Itas  8.  after  the  words  "  fifty-two."  strike  out  "  minutas. 
east  "  and  tnaert  tn  Ilea  tlietaaf  ~  minutes  East ". 


Mr.  8TAFPORD.    Ifr 
The  Clerk  read  as  foDows: 


were  agreed  to. 

I  offer  an  amendment. 


offend  hy 
word   "KaatWBky,"    Insert  the 
Oovemment  of  the  United 


SravroBD 


Page  1.  line  S.  after  the 
"wittxmt  expense   to   the 


The  amendment  was  agzeed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  ttane.  and  passed,  and  a  motion  to 
reconsider  laid  on  the  taUa. 

•oTnn>AST  Lom  chzpttwa  nroxAK  mitrrosT 

The  CTerlc  called  the  next  bill.  H.  R.  9495.  to  establish  the 
boundary  llne^  of  the  Chippewa  Indian  territory  in  the 
State  of  Minnesota. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  to  ask  the  gefHleinan  whether  or  not  the  amend- 
ments recomjnended  by  the  department  have  been  made  in 
the  bill? 

Mr.  PnTBNGER.  Mr.  Speaker,  this  bill  was  introduced 
by  my  colleague  [Mr.  KkotsonI.  It  is  my  understanding 
that  those  amendments  are  hicluded  hi  the  bill. 

Mr.  BLANTON.  Well,  are  they?  The  gentleman  knows 
that  in  the  report  tbere  is  a  eommnnication  from  Commis- 
sioner Rhoads  suggesfetiv  that  unless  certain  amendments 
\rere  agreed  to  he  would  not  approve  the  bin. 

Mr.  JENKINS.    I  do  Mft  beUcre  they  are  In  the  bill. 

Mr.  BLANTON.  Then,  Mr.  Speaker,  I  ask  unanimous 
Consent  that  the  Mil  be  passed  over  without  prejudice,  so 
that  such  amendments  nsajr  Ik  pat  into  the  bill. 

The  SPBAKER.    Xb  there  objection? 

There  was  no  objection. 

COLVILLK  UaOMX  KKSRVATION.  WASH. 

The  CTerk  caUed  the  next  Wll,  S.  2983.  for  the  relief  of 
homesteaders  on  the  Dimhilshed  Colville  Indian  Reserva- 
tion. Wash. 

Mr.  8NOW.    Mr.  Spelter.  I  object. 

TAX  LAW! — BOULBn  DiJC 

The  rrurtf  called  the  moA  hUL  H.  R.  IIMS.  to  provide 
that  tax  laws  of  Nevada  and  Arizona  shall  apply  to  con- 
struction and  reserved  MMB  «i  Boulder  Dam. 

Mr.  LaOUAROIA.  Jfr.  Qpnahir  I  object,  and  ask  unani- 
moiai  coose&t  to  liisiil  te  tks  Boooas  a  letter  from  the 
Secretary  of  the  Department  of  the  Interior  at  this  point. 


T%e  SPEABXR.    Is  tlHn  Ql066tiOB  %§  llM 

gmtleQuai  ffuui  New  Tutkt 
There  was  no  ohjacttoo. 
Hie  matter  reared  to 


NQWrt  Offki 


LStaSiSSl 


Wnhington,  Tkim  t,  UML 
Hon.  RoaiST  8.  JSux, 

Chainnan  Commfttas  on  IrrtgaiUM  «ad 

JTovse  0/ 
Mt  Dua  iCa.  CsABMaH:  I  raurtied  here  on  May  10  roar 
for  a  report  on  H.  It  11948.  a  htn  amending  the  Bomdv  OiVIMS 
project  act  by  provldlnf  lliat  tax  laws  tn  the  Btatas  of  Ssvid*  saA 
AriBDxia  slun  apply  to  ca 

much  as  thU  bm.  mtzoduoed  Mij  X  had  already  bsen 
In  the  oommlttee  on  llaj  9.  sad  iiveared  on  the  Boose 
on  ifay  11.  the  request  for  oggr  tltws  ooMMS  at 
matter  Is  no  longer  before  yon 
asked  for  a  departmental  rmrtk  tt 
It  Is  recommended  that  tms  bUX  bs  sot  iwaotert 
The  amendment  proposed  by  this  bm  to 
project  act  (enonaoasiy  leferrsd  to  SS  tjba 
act)  Is  as  follows  in  fun  test: 

"Sac.  32.  Within  areas  In  Hsrada  aad  Adaooa  m 
struction  Is  to  t>e  done  under  tads  act.  or  whltfi  are  wttMMMI 
or  leiuied  to  earcy  oat  the  provMoiiB  «C  this  aet: 

"Xbt  laws  <tf  the  State  whara  the  propertf  Is  looaled  or 
tnoome  Is  earned  ahaU  anp3y  to  tha  tasatlaci  cf  real 
piopeity  not  owned  by  t&e  tTtdted  States,  and  to  tb»  taiftttiil,  dC 
Incomes." 

This  amendment  wocOd  solitjM*  to  tasatlon  nol  oBlf  _^_^- 
tractor  who  Is  building  this  dsm  fbr  tha  Untted  States  Mb 
sale  of  power  by  the  lessees  of  the  Ooivmaaeixt  powst  plaat 
sxter.  The  effect  thereof  would  hs  to  daersase  tha  poi 
to  the  United  States  and  hapeir  tha  financial  stabOUy  sT  tfe* 
project.  The  rate  chazsed  by  tiM  tJBltad  Stalaa  to  tte  MffiS 
and  to  other  purchasers  at  power  nndtt  the  proeUtoBi  df  mmOk 
5a  of  the  Boulder  Canyon  project  act  is  samset  to  x«e4;$ffM|S!t 
petiodlcaliy.  idthar  upward  or  downward  as  to  pnas^  ei 
retary  of  the  Interior  may  find  to  be  jiaitttad  tf 
dltlons  at  dlstrlbtttlnc  potnts  or  coaapetmre  _ 
for  Hoover  Dam  antfgy  Is  thus  neeaMsrUy  oonpdtad  bf 
Ing  iMck  from  tlia  cost  of  cnnmsttttva  aascgy  at  oanipeMtlto 
the  various  Items  of  cost  imtfl  the  vataa  at  the  JBOBarBr  S^ 
Dam  Is  obtained.  If  one  of  thess  Items  Ot  oast  Is 
the  power  output,  obviously  the  vabaa  of 
Is  dacraasad  and  ttka  rata  per  kflowatt-hour  must 
acoonttngly.  ^^ 

This  bui  u  suhstanttsny  Uka  pmposaTs  that  waea  raAsctodM 
Cox«z«s8  at  tha  time  tha  Booldtfr  Oaayoo  project  act  was  tnW» 
consideration.  Thus  on  nacetnbsr  14.  1B98.  S4^  aasOdUsnt  ,i|tt8 
offered  In  tha  Sanato  (nnwns— fnwaa  B»xwn.  p.  tm,  ^Dth  OqM* 
as  follows: 

"Proua^d  further.  That  nothing  In  this  act  Shall  ba 
or  held  to  aOect  tha  rights  of  the  States  or  oUmt  locsaL 
to  axerdae  any  rights  which  tbay  majT  bava.  mnludlwc  1 
to  levy  and  coQact  taaas  vpon  Inproramagato,  output  fit. 
trlcal  energy,  or  other  rights.  pt<iyettf.  or  asasta  ct  aaj 
contractee  of  the  United  States."  _^  .  ' 

ThU  asnandmaat  waa  ra}scted  l»  a  voto  of  a  to  W  (10.  »•  JM). 
and  iBUDadiately  tharaaftar  tha  ioaowtng  amendment  waar^jMlMrt 

wtthout  a  dlTliOoa  (Id.  pp.  M&.  toS) : 

"Provided.  TlJat  If  th«  UBltad  States  operates  an  altbius  puaw 
plant  la  the  Statea  at  Atlaona  and  Hsvada,  or  ettbar  oC  thssv  sad 
sdis  said  power  to  or  for  the  use  o(  tha  puhUc  a  pawentaasof  Ihe 
prooaads  derived  from  the  aala  of  audi  pearer  ahaU  ha  paid  J^  HIM 
fiacretary  of  the  Interior  to  the  State  la  which  such  wajr  Js 
gaoaratad  equal  in  amount  to  tha  saneal  tax  iaaposed  by  Stato 
law,  if  any.  upon  the  gaaaratloa  or  aala  at  powet." 
ICKteMl  there  aMMM  la  tha  aot  tha  toaowtag  1 

tajBss  for  the  States  of  artaooa  sod  Mavada:  a  f  

of  It  was  proposed  by  Mr.  Aaons.  author  of  the  preeent  l^tf  (Cow- 
tisawiiiaif   nerw   May  84.  um,  p.  MCaO).  with  tha 
that  It  was  leqtdred  for  "equitable  and  toir  liistinast  to 
Staeea  of  Arlaeaa  and  Mavada."    Seettoa  4  (b)  : 

••  If  dnrU«  U»e  period  of  aoMctftaatlan  tha  Seoaetaiy  fl<  tha  _ 
rlor  shaU  receive  revenues  m  excess  of  tha  aatrwa  PSSSSpy^  JO 
meet  the  part^'^  payments  to  tlie  United  States  aa  peovMadm 
the  contract  or  contracts  executed  tmder  this  aet^  tfce«,  *SfSa- 
dlately  after  the  settlement  of  such  periodical  paymmte.  hejriMdl 
nay  to  the  SUte  of  Arlaooa  1S%  per  cent  fl<  soeh  saesas  rsvsnues 
knd  to  the  SUte  of  Kevada  IS^Tp^  ««*  «•  ««*  axeeas  rsvenuse. 

Thus.  tMs  «»ort  to  beneM  bf  this  Oovamment  tniHluiiat  bf 
maazH  of  taxation  ts  la  dlnel  eaaHlet  with  tha^ 

4-b  of  the  Boulder  Canyon  project  act.    R  la    ^_ . 

S7V4  per  cent  of  revemiea  la  •WMi  ojtoe  aasooato  aasMMif  to 

meet  the  periodieal  paymenta  to  the  Uidto< 

oae-half  to  the  Slate  of  JMmuM  aad  eaa  mmt  te^W 

Nevada.    Ovsr  a  aillUon  dcdars  a  yaar  wffl  aMIteMly 

two  Statea  tegether.     Wri 

iweuue  pioduetng  tnieatment.    n 

to  be  pennltted  to  tM  the  outpit  <<  MM 

utqfits  elsnss  Just  lafsnad  to  sHwld  ba 

Canyon  project  act.  _^_^ , 

Taxation  of  poweTjyqtggt  ^^ 
hardship  on  tne  otner  bvw  bh^^  us 
Under  section  6  all  ravenuaa  la  axeaaa  of  tha  auMNrnte 
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•mortlznUon  .nd  payment,  to  the  BUtes  of  Arl«m»  -^^  N«^ 
S2  tob«  "  kept  in  •  sepantte  fund  to  bo  expended  wlttOntho 
SSoSdo  River  Ba^nVa  i»y  berwXter  be  pre«3lbed  by  the  Con- 
S^^  If  /SLnTand  Nerida  are  to  coUect  a  iwcond  «mo^*.  " 
SStned  by  H  R  1UH5.  the  Increment,  to  thl.  "  sep«ato  fund  • 
^^rSy^  to  tbe  viLnlabln.  point  by  «ich  State  t^atlon 
^bSe  toVbroader  aapect  to  tbl.  wbole  problem.  Tbe  United 
Sta^  13  here  Inveatlng  (Including  interest  <»«rtag  conatructlon) 
$125000.000.  A  great  national  aawt  U  being  created  ^  ArLsona 
Ind'SSV«la  «,leirrt  Federal  expend.  «8hteen  per  cent^o^  the 
energy  thereby  created,  amounting  to^over^^OO-OOO  h^sepower 
Slaved  for  u«  in  Nevada  when  and  If  that  State  n?^  >^ 
DOwer  although  other  contractors  must  pay  for  It  untU  the  State 
5^<i.  toe  energy.  The  State  of  Nevada  should  be  «ger  to  have 
thl.  Job  completed,  rather  than  to  hara«  It  by  taction. 

The  "rei^^ed  area"  mentioned  ^^  the  bUlap^rf^t^^l.tw 
n«rtlc\ilarly  to  the  Boxilder  Canyon  Project  Feder^  Keeervwion. 
TSTmSraOonrMnbraclng  the  Wldeepread  conrtructlon  acUvltle. 
SS^S5S3  tSe  «SD-mSSi  of  ralln*d.  ^S^^^,^^^^^^^ 
wSJ^»nsmictlon  camp..  etc.-U  an  area  within  f^^h  the  United 
State,  and  not  the  State  perform,  all  governmental  ^^ctlona.  It 
Si'^iSSXd  pux«a.nt*^a  voluntary  ^i^of  J^J^^ 
made  by  the  State.  (Nev.  Comp.  L..  mcs.  289^-2898.)  At  ««"»» 
S««i»  a  town  ha.  been  laid  out.  a  ga.000.000  wat«r-.upply  «iyB- 
temln.taUed.  pavemente  laid,  aldewalka  built,  munlclj^l  and  ad- 
mtolttratlve  biSdlng.  conrtructed.  school  bunding.  ~°^«^ '*^' 
bouM.  built,  police  and  nre  protection  provided,  and  a  city  gov- 
ernment maintained.  The  contractor  la  required  to  pay  the 
trnlted  Stetee  •5.000  per  month  In  Ueu  of  taxe.  toward  the  cort  of 

"*Thla"blll'^  one  of  a  series  (see  S.  2885  and  H.  R.  8166) .  Juris- 
diction for  taxation  will  be  followed  by  plea,  for  niore  general 
power.  The  SUte  U  put  to  no  expense  in  this  reserratloo  wea 
lAd  perform,  none  of  the  function,  of  a  sovereign  therein.  It  is 
not  wactlcable  that  the  SUte  shaU  perform  such  functions^  we 
have  no  desire  to  we  the  Nevada  gambling  laws  prevail  in  thU 
area:  nor  to  »nctlon  the  red-llght-dlstrlct  system  which  prevaUs 
in  Reno  and  In  the  neighboring  city  of  Las  Vegas;  nor  to  Wd^8« 
any  other  peculiarities  of  legislation.  Oovemment  control  of  thto 
ar^  and  of  aU  of  the  Government  contractors  therein,  including 
permittee.,  to  absolutely  ewentlal  to  the  swift  and  economical  con- 
itoictlon  of  this  project.  The  SUte  has  heretofore  endeavored 
te  dicUte  that  the  huge  diversion  tunnels  shall  be  constructea 
in  accordance  with  SUte  laws,  which  were  designed  fw  ordtoary 
mining  operation*  and  which  prohibit  the  use  of  the  sort  of 

machinery  required  here.  ^  .   .        . ,. 

If  the  SUte's  effort  in  this  regard  had  been  succeasful^hundreds 
of  thouMnds  of  dollars  would  have  been  added  to  the  cwt  or  tne 
dam  and  month,  of  delay  would  have  resulted.  The  State  ha. 
also  sought  to  tax  the  Oovemment  contractor  who  l.  building  the 
dam  ttha.  been  necessary  for  the  contractor  to  obtain  Pfep™^- 
nary  tnjunctlana  against  both  of  theM  attempte  »»y  theStete  of 
Nevada  and  the  caM.  are  now  pending  on  their  merits  before  the 
United  SUte.  courte.  The  United  SUtes  has  appeared  as  amicus 
curl«.  In  these  caM.  the  SUte  attack,  the  validity  of  the  <^tlon 
of  the  rewrvatlom  (which  wa.  rtrtcUy  in  accordance  *ith  the  laws 
of  the  SUte)  and  Mek.  to  a«ert  her  own  Jurlwllction.  TbeJJn"^ 
SUte.  can  not  submit  to  these  eonditlon.  and  the  Federal  caae 
rtiotild   not  be  prejudiced   by  the  enactment  of  wich  a   bfll   a. 

Some  Nevada  cltHen.  have  become  dtettirbed  over  the  fear  that 
the  Oovemment  reservation  1.  being  created  a.  a  permanent  ux- 
free  haven  for  Industrie,  which  might  locate  i>ermanently  «\«e 
and  utUlae  Hoover  Dam  energy.  To  the  contrary,  a.  la  obviou.. 
the  rtat\u  of  the  re«rvaUon  at  the  termination  ol  construction 
wni  be  a  matter  for  Congrea.  to  then  determine.  No  permanent 
indurtry  which  locates  there  wiU  do  so  under  any  »««*noere- 
gardlng  taxation.  Meanwhile,  let  u.  build  this  dam  at  the  lowert 
eoet  m  the  quickest  time,  and  with  the  least  oosslble  harassment. 
Nevada's  revenue.,  cort  free,  will  commence  after  the  Job  1.  done, 

Ftor  your  Information  I  am  attaching  an  explanatory  letter  from 
OongrMman  Swwo.  one  of  the  authore  of  the  Boulder  Canyon 
Project  act. 

Inclortng  1  wtoh  to  point  out  that  It  is  Inevitable  that  dlffear- 
ence.  of  viewpoint  rtjould  arise  on  question,  of  the  warK  covered 
by  thl.  bill.  There  ha.  been  a  line  personal  attitude  on  the  part 
^  all  of  the  Nevada  official,  eoneemed.  and  of  the  Steto  delegation. 

Very  truly  youra.  _      ,  ^ 

'  Rat  Ltmaw  WnjruB. 

(Indoeure  33078.) 


June  6 


1932 


CONGRESSIONAL  RECORD-CHOUSE 


wm 


CoNiauEes  or  trx  Uivnsa  9r*' 

Hooaa  or  RaraasmTaTTvaa, 
W*Miigitm,  D.  C  Mag  24,  1932, 
Hon.  Rat  Ltmak  WiLBn. 

Secretary  of  ths  Interior,  Washington.  D.  C. 
Mt  Dka.  lia.  SacacTAaT:  I  hand  you  herewith  H.  R.  IIMS.  intro- 
duced by  Mr.  Aanm.  iwoWUng  that  the  SUte.  at  Nevada  and 
Artaona  may  tax  propertle.  within  the  Oovemment  reso-vaUon  at 
Boulder  Dam  wltb  tbe  excq>tlon  of  prtqtcrty  owned  by  the  United 
SUtas:  alK>  8.  38a&.  introduced  by  Mr.  Odiub.  which  goa.  even 
farther  than  the  ArenU  bill. 

■M"'""  prapoaal.  were  offered  at  the  time  the  8wlnc-JohnK>n 
bill  wa.  i>endlng  before  the  House  and  Senate.  On  December  li. 
1928.  Senator  HamcM  offered  an  amendment  In  the  Senate  (Me 
p.  UA.  OoMonaBKUfAL  BsooBB  Of  that  year),  as  fallows; 


"i>rov4derf  twrther.  That  nothing  In  tbl.  act  dtaU  be  eoaaetrued 
or  be  held  to  affect  these  State,  or  other  local  anttMstty  to  smt- 
ciM  any  of  the  righte  which  they  may  have,  inctndtng  tbe  light  to 
levy  and  collect  taxe.  upon  Improvement..  ouH>ut  of  electrical 
energy,  or  other  rlghta.  property,  or  aaete  of  any  leaase  or  con- 

tractee."  

Thl.  amendment  wa.  voted  down.  3A  yeas.  42  noes.     (See  p.  6M.) 
Then  Senator  BLacK.  of  Alabama,  offwed  a  similar  amendment, 
a.  follows:  .     ._     , 

"Provided,  That  If  the  United  States  operstss  sn  electrical 
power  plant  in  the  SUte.  of  Artaona  and  Nevads.  or  either  of 
them,  and  kU.  said  power  to  or  for  use  of  the  pubUo.  And  vro- 
vided  That  proceed,  derived  from  the  nle  of  such  power  plant 
«h>ii  be  paid  by  the  Secretary  of  the  Interior  to  the  SUtes  In 
which  such  power  Is  generated  equal  In  amount  to  ths  tax  Im- 
posed by  SUte  law.  if  any,  upon  the  generation  or  sales  of  power." 
The  amendment  by  Mr.  Butcx  was  voted  down  without  any 

division.  

In  the  House  a  similar  amendmsnt  wa.  voted  down.  Mr. 
AxxMTz  himself  offered  an  amendment,  which  wa.  adopted  and 
became  a  part  of  the  Boulder  Dam  act,  which  provldfSd  that  18% 
per  cent  of  the  excee.  revenuee  should  be  paid  to  each  of  the 
SUte.  of  Arlsona  and  Nevada.  ^  . 

Mr.  Aaxrrrz  referred  to  thl.  amrnrtment  a.  "  equitable  and  fair 
treatment  to  the  SUte.  of  Arisona  and  Nevada  after  yearly  amorti- 
zation payment,  have  been  made  from  the  revenue,  derived  from 
the  contract  for  the  sale  of  water  and  power." 

The  purpose  and  intent  of  the  amendment  was  to  offer  this 
revenue  in  place  of  what  the  SUtes  wo\ild  have  oollarted  if  the 
construction  bad  been  by  private  corporations  and  In  Ueu  of  taxee 
lost  by  the  Oovemment  building  and  operating  the  plant. 

The  proposals  of  Mr.  Axxirrz  and  Senat^nr  Oooix  are  far-reaching, 
and  If  now  put  Into  effect,  after  the  contract  had  been  let.  might 
throw  a  very  heavy  burden  upon  the  contractors,  who  bad  a  right 
to  assume  when  they  took  the  oontrmct  that  their  statiis  was  as 
declared  by  Federal  and  SUte  law.  a.  of  that  date. 

Utader  this  bill  the  county  of  Clarke  might  pas.  an  ordinance 
levying  a  poll  tax  of  $5  per  head  on  every  employee  at  the  dam. 
The  county  or  the  SUte  might  levy  a  heavy  tax  upon  the  ma- 
chinery and  operating  plant  of  the  contractors.  

Various  business  men  throvighout  the  United  States  vers  invited 
to  come  to  Boulder  City  to  build  buildings  and  to  <Hwn  More,  on  a 
cerum  set  of  facte  which  existed  at  that  time,  to  wit.  that  they 
were  to  operate  on  a  Federal  reservation.  Their  proflte  will  be 
uncertain  and  for  only  a  short  duration  of  time,  not  exceeding  the 
length  of  time  It  will  take  to  build  the  dam.  when  acUvitles  at 
Boulder  City  will  very  likely  greatly  diminish. 

It  seems  unfair  to  these  people  to  subject  them  after  investment 
to  a  tax  for  which  they  have  had  no  noUoe  and  which  did  not 
in  fact  then  exist. 

Mr.  Abxmtz  and  Mr.  Oodh  have  been  active  In  securing  from  the 
Boulder  Dam  fond  rather  large  sxnns  of  money  for  the  Improve- 
ment of  Boulder  City  and  for  the  building  of  schoolhonses,  etc.. 
all  on  the  claim  that  they  «^«nl<^  come  out  of  the  Boulder  Dam 
fund  because  the  SUte  had  no  power  to  tax  the  property  at 
Boulder  City. 

Having  first  Mcxired  their  $70,000  for  M^hoolhousss.  they  now 
prcqxise  to  butter  their  bread  on  the  opposite  side  by  repealing 
the  exemptions  from  taxation  existing  because  of  the  Oovem- 
ment reeervatlon  and  now  proceed  to  tax  all  property  in  and 
about  the  reeervatlon.  It  seems  to  me  It  would  establish  s  dan- 
gerous precedent.  

^I  woold  be  glad  to  have  your  view,  regarding  these  two  bills. 

Sincerely. 

Phu.  D.  Swnrs. 

(Two  enclosures.) 

IMTXRNATIONAL  GXOLOGXCAL  COROftSSS 

The  Clerk  called  House  Joint  Resolution  181,  authorizing 
an  appropriation  for  the  expenses  of  the  sixteenth  session  of 
the  International  Geological  Ccmgress  to  be  held  in  the 
United  States  in  1933. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  BLANTON.  Mr.  Speaker,  this  bin  would  appropriate 
$85,000  for  a  useless  matter,  and  I  object.  And  if  we  can 
get  three  Members  to  object,  we  win  save  this  $85,000  for  the 
people  of  the  United  States.  

Mr.  JENKINS.  Mr.  HOLADAY.  and  Mr.  PETTENOILL 
also  objected. 

MXNOlONn   TUBB   OF   IRDXAHS   OF   WXSCOKSOI 

The  Clerk  called  the  next  bill,  H.  R.  12045,  authorizing  a 
per  capita  payment  of  $50  to  the  members  of  the  Menonxinee 
Tribe  of  Indians  of  Wisconsin  from  funds  on  deposit  to  their 
credit  in  the  Treasury  of  the  United  States. 

TlM  SPEAKER.  Is  there  objection  to  th«  present  con- 
aldBraUon  of  the  bill? 

Mr.  BOILEAU.  Mr.  Speaker,  reservtnff  the  right  to  object, 
and  I  shall  not  object— because  this  Is  my  bUl— I  wem  notice 
^^t  I  will  offer  an  amendment  which  wUl  meet  the  rec(un« 


meudatlon  of  the  Commissiooer  of  Indian  Aflaiis.    It  will 
Just  change  the  dates  of  payment. 

The  6PEAKSR.    Is  ttave  objectionr 

There  was  no  objecttan. 

The  Clerk  read  the  tom.  as  fdUows: 

Be  If  enacted,  etc,  Tbat  ttas  Secretary  of  the  Interior  be.  and  be 
U  hereby,  authoriaed  to  wttlMkaw  from  the  fund  in  the  Treasury 
of  the  United  State,  on  daposit  to  the  credit  of  the  Menominee 
Indians  in  the  SUte  of  Wlsuuusln  s  rolBclent  sum  to  make  there- 
from a  per  eaplU  paymant  er  distribution  of  SSO.  in  two  equal 
installmenta  of  $25  each  on  Jxily  1.  1932.  and  Decemtter  1,  19SS, 
to  each  of  the  living  msmbsts  on  the  tribal  roll  of  the  Menominee 
Tribe  of  Indians  of  the  State  of  Wlscousin.  under  such  rules 
and  regulations  as  the  said  ftoeretary  may  prescribe. 

Mr.  BOILEAU.    Mr.  Speaker,  I  offer  an  amendment. 
The  SPEAKER.    The  gentleman  from  Wisconsin  offers  an 
amendment,  which  ths  CSerk  wHl  report. 
The  Clerk  read  as  follows: 

Amerwlmsnt  offered  by  MT.  Bonjur:  Page  1.  line  8.  after  the 
word  "  on,"  strike  out  "  July  1 "  snd  Insert  "  or  about  October  Ifi." 

In  line  9.  strike  out  "December  1.  1933"  and  insert  "on  or 
about  January  15,  1«33." 

Mr.  AREMTZ.  Mr.  Speako*.  I  rise  in  opposition  to  the 
amendment  I  take  adTUiUce  of  this  opportunity  because 
I  was  not  given  a  chance  to  explain  bill  No.  341  on  the 
calendar.  I  asked  the  gentleman  from  New  York  [Mr.  La- 
QuakoiaI  if  he  would  rcaervc  his  objection  and  he  said  he 
would,  but  in  the  turmodl  of  the  House  the  Speaker  asked 
for  the  coosideratioa  of  the  next  bill.  No.  342.  My  bill, 
S41  on  the  calendar,  to  which  the  gentleman  from  New  York 
objected,  provides  for  the  taxation  by  the  State  of  Nevada 
and  subdivisions  thereof  (rf  nxKi-Oovemment  property  in 
the  Boulder  Canyon  are*. 

I  appreciate  tbat  tax  the  passage  of  the  Boulder  Canyon 
act  we  created  a  reservation.    How  far  did  that  reservation 
go  toward  setting  up  a  covwmmental  entity  within  the  State 
of  Nevada  and  taking  away  from  the  State  of  Nevada  its 
taxable  powers  with  respect  to  property  within  that  area? 
,     At  the  present  time  we  Me  feeding  thousarxls  of  people  in 
Las  Vegas.     We  are  t^Ki^g  care  of  many  sctiool  children, 
children  of  workmen  cmptoFed  at  Boulder  City.    Las  Vegas, 
Hevn  city  schools  are  cadng  for  nearly  800  school  chikiren 
'  at  the  present  time  from  the  Boulder  City  area,  and  no  pro- 
vision is  made  for  raining  taxes  to  cover  this  expwnee. 

Mr.  KENNEDY.  WiO  the  gentleman  state  how  many  chil- 
dren are  being  fed? 

Mr.  ARENTZ.  Many  families  with  children  of  school  age 
are  beli«  fed  by  the  people  of  Las  Vegas.  The  city  of  Ias 
Vegas  and  the  county  of  Clark,  in  which  Las  Vegas  is  k>- 
cated,  believe  they  have  this  right,  although  it  may  have 
been  takan  away  by  a  misunderstanding,  l^iey  believe 
they  have  the  right  to  tax  property  that  is  not  govemmental 
property  within  that  area.  My  bill  provides  not  only  for  the 
taxing  of  the  in»^ir'"^niislTr<i  who  are  in  business  in  Boulder 
City  but  for  the  taxing  of  tbe  property  of  the  Six  Companies, 
the  contractors.  Unfeas  tbat  is  done.  It  means  that  Las 
Vegas  and  the  county  of  Giark  can  not  carry  on  the  things 
which  are  expected  of  them  by  the  Nation. 

Mr.  CU2NDBLOM.    WiU  the  gentleman  yield? 

Mr.  ABENTSL    Tes. 

Mr.  CHINOBLOM.  What  authority  has  the  Congress  of 
the  United  States  to  determine  what  property  in  the  State 
of  Nevada  shall  be  suhjeot  to  local  taxation? 

Mr.  AREMTZ.  By  the  Boulder  Canyon  act  we  had  a  res- 
ervation erected  within  the  State  of  Nevada  and  aooording 
to  the  findings  of  the  Secretary  of  the  Interior  the  land  is 
not  taxable.  The  property  is  not  taxable  and  zx>thing  within 
that  area  is  taxable.  I  want  to  say  that  the  ofllcials  of  the 
Six  Companies  during  the  past  year  and  a  half  have  taken 
poll  tax  from  ft.7C0  men  who  are  on  their  pay  roll.  They 
are  holding  that  $25,080.  4::bin*rtrig  that  some  day  the  State 
of  Nevada  may  be  given  this  power,  and  then  they  wiO  pay 
over  the  poU  tax.  In  the  meantime  the  county  of  Clark  is 
holding  the  sack.  This  bUl  should  pass,  and  pass  now — 
to-day — and  I  deeply  recret  the  action  of  the  gentleman  of 
Rew  York. 

IHere  the  lavel  feOJ 


The  SPEAKER.    The  <iuegtUm  is  on  (be 
fered  by  the  gentleman  from  Wisconsin  TMr.  BozlbauI. 

The  amendment  was  agreed  to. 

The  tam  was  ordered  to  ba  engrossed  and  nftd  «  ttUrd 
time,  was  read  the  third  time  and  psMsrl,  aadi  «  BMttoa  lo 
reconsider  bdd  oti  the  table. 

LKAVK  or  sasxwcK 

By  unanlmoos  consent  leave  of  absence  was  frwDtafl  Id 
lifr.  Motxsn,  indefhiitely. 

SENATE  BILL  RETERREO 

A  bill  Of  the  Senate  of  the  f oUowing  tfUe  was  taken  Srom 
the  Speaker's  table  and.  imder  the  rule,  letferned  as  foQcwt: 

S.4491.  An  act  amending  the  shipping  s«t.  Itlt,  m 
amended,  for  the  piBiXMe  of  fHrtbtsr  regulatlnt  eonaaon 
carriers  by  water  In  interatate  commsree  of  ths  Otattgd 
states  engaged  in  transportation  by  way  of  tbt  9ummtk 
Canal;  to  the  Committee  on  Merchant  liartai.  lindloi  «Qd 
Ftsheries.  •■^? 


Mr.  PARSOMS.  from  the  Oowunittee  on 
reported  that  HaX  committee  had  examined  and  fOBBdtntfy 
enrolled  a  bill  of  the  House  of  the  foUowfng  title.  wMch  ims 
thereupon  signed  by  the  Speaker: 

H.  R.  10236.  An  act  to  provide  revenue,  equalise  f  Tsthw. 
and  for  other  porpoeee. 

The  8PBABXR  annoanced  fa'iS  stgnatore  to  cstrollBd  bffis 
of  the  Senate  trf  the  foSowlDC  titles: 

8. 6.  An  act  for  the  relief  of  the  Utdon  Tmj  Co., 
of  tlie  ferryboat  Mimttaac', 

S.  S36.  An  act  for  the  relitf  of  Abram  O.  OUtouwi, 

S.  2436.  An  act  for  the  reUef  of  Alfred  O.  Shnrnong,  Jr. 

EXLL  PKKSEVm  TO  TBX  PlBlftgH 

Mr.  PABSONa  from  the  fiommittee  «d 
reported  that  that  committee  did  on  June  8,  ItSJU 
to  the  President,  for  his  approval,  a  Ull  of  the  BoMi 
following  title: 

H.R. 4011.  An  act  for  tha  relief  of  Balph  S.  WllHsiasnn 
for  loss  suffered  on  aoooimt  of  the  lAWton,  Oida.,  ftn^  Mit. 


Mr.  RAIMST.  MT.  Speaker.  I  move  that  tba 
adjourn. 

The  motion  was  agreed  to:  aecordtaely  (at  4  •'«liek  ^.m.) 
the  House  adjoamed  until  toHBorrow,  TMesday.  Jam  7,  INB, 
at  12  o'clock  noon. 


Tentative  list  of  oommittee  hearlncB  fchedtied  for 
day.  June  7. 1082,  as  reported  to  the  floor  leader  by  ctortei  «f 
the  several  oommitteeB: 

COfMMXTTB  OWXTTUS 

(lA.30a.inJ 
Home  loan  bank  MIL 

COmflTTU   OW   RIVKRS  AlTfi   SASBOtS 

<10JOa.  m.) 
Vlnglnla  projects. 

COIDCXTm  ON  nOOGKAXXOV  Am  VAZXTKAUZgnOlll 
(10JOa.m.> 
We  deportation  oi  certain  ahcst  siamm      OL  R.  4Mt. 

12173.)  

czacirnvB  ooMmmicATioNB.  jro. 

Under  clause  2  of  Bdla  XXIV,  eaaeutlve  commtmtratkins 
were  taken  from  the  Speakerls  taUe  aad  leferasd  aa  fallows: 

604.  A  letter  from  the  Secretary  of  the  Navf .  tiimsiiiiHlng 
a  draft  of  a  proposed  bill  for  tlw  reUef  of  tha  fflnhjMMd, 
Fredericksburg  &  Potomac  Bailzoad  Co.;  to  the  OsiSiiBittBe 
on  Naval  Affairs. 

005.  A  rTfmTn'f"*^^"***  frem^  tha  Piesldsat  «f  Ike  IMIid 
States,  trai»nitting  a  snppJwnimtal  wfiwol^  of  tjipiw 
priaUon  pertainix«  to  the  JedslaUve  ■stsliTlifciniBt,  TmNed 
States  Senate,  for  the  fiscal  year  1932,  in  tha  sum  of  ISB^OM 
(H.  Doc  No.  351) ;  to  the  Conwilttfie  <m  Appraprla^MMk 
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aKPOBT3  OF   CX)M^^»^ON^PnBUC   BIIl^   AND 

Under  clause  2  of  Rule  Xm. 

Mr  BANKHEAD:  Committee  on  Rules.  Boose  Resolution 
251  A  resolution  for  consideratton  of  (H.  R.  12445)  a  biU  to 
relieve  destitution,  to  broaden  the  lending  powers  of  the  Re- 
construction Finance  Corporation,  and  to  create  employ- 
ment by  authorizing  and  expediting  a  public-works  pro- 
gram and  providing  a  method  of  financing  such  program; 
without  amendment  (Rept.  No.  1505) .   Referred  to  the  House 

Calendar.  -a    n 

Mr.  CDLLEN:  Committee  on  Ways  and  Means.  H.  k. 
12171  A  bill  to  provide  for  the  entry  under  bond  of  exhibits 
of  arts,  scioice,  and  Industries,  and  products  of  the  soil, 
mine  and  sea:  without  amendment  (Rept.  No.  1506) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 

the  Union.  „      .   . , 

Mi.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
250.  A  resolution  providing  for  the  consideration  of  H.  R. 
5657.  a  bill  forbidding  the  transportation  of  any  person  in 
interstate  or  foreign  commerce,  kidnaped  or  otherwise 
imlawfuUy  detained;  wiUiout  amendment  (Rept.  No.  1507). 
Referred  to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
201.  A  resolution  that  u  special  committee  be  appointed  by 
the  Speaker  to  investigate  expenditures  of  candidates  far 
President,  Vice  President,,  and  House  of  RepresenUtives,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1508). 
Referred  to  the  House  Calendar. 

Mr.  SCHAFER:  Committee  on  Claims.  H-  R.  1142».  a 
bill  to  authorize  the  Department  of  Agriculture  to  Issue  a 
duplicate  check  in  favor  of  the  Department  of  Forests  and 
Waters,  Commonwealth  of  Pennsylvania,  the  original  check 
having  been  lost;  without  amendment  (Rept.  No.  1509). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  ,  _  , 

Mr.  WTTJ.  of  Alabama:  Committee  on  liClitary  Affairs. 
H.  R.  11732.  A  bill  to  amend  section  2  of  an  act  approved 
Ftebmary  25.  1929  (45  Stat.  1303).  to  complete  the  aaiuisi- 
tion  of  land  adjacent  to  Boiling  Field.  District  of  Columbia. 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1610).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  FTTJ.  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  12358.  A  Mil  to  authorise  appropriations  for  con- 
strucUon  at  military  posts,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1511).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RAINBY:  Committee  <m  Ways  and  Means.  H.  R. 
13445.  A  bill  to  relieve  destitution,  to  broaden  the  lending 
powers  of  the  Reconstruction  Rnancc  Corporatioci.  and  to 
create  employment  by  authorizing  and  expediting  a  public- 
works  program  and  providing  a  method  of  financing  such 
program;  without  amendment  (Rept.  No.  1512).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 

Union. 

Mr.  FITZPATRICK:  Committee  on  Military  Affairs. 
H.  R.  7293.  A  bill  re<iue8ting  the  Secretary  of  War  to  grant 
to  the  city  of  Springfield.  Mass.,  permission  to  construct 
and  maintain  a  highway  and  bridge  across  United  States 
military  reservation  at  the  Springfield  Armory,  Massachu- 
setts; without  amendment  (Rept  No.  1542).  R^erred  to 
the  House  Calendar. 

REPORTS  OF  COMMl'l'l'BBB  ON  PRIVATB  BILLS  AND 

RESOLUTIONS 


June  G 


Under  clause  3  of  Rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  608.  A  bill 
for  the  relief  of  E.  W.  Cillespie;  without  amendment  (Rept. 
HO.  1513).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  C(unmittee  on  Claims.  H.  R.  754.  A  bill 
for  the  rditf  of  Willard  B.  ^tll;  without  amendment  (Rept. 
No.  1514) .    Referred  to  the  Committee  of  the  Whole  House. 

BCr.  BLACK:  Ccnnmittee  on  CHaims.  H.  R.  1788.  A  bill 
for  the  relief  of  J.  F.  Hubbard;  without  amendment  (Rept. 
No.  1515) .    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  MnXER:  Committee  on  Claims.  H.  R.  1950.  A  bill 
for  the  relief  of  LotUe  Bryant  Steel;  with  amendment  (Rept. 
No.  1518) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  OUTER:  Committee  on  Claims.  H.  R.  2920.  A  bill 
for  the  relief  of  John  H.  Mehrle;  without  amendment  (Rept. 
No  1517) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3795.  A  blU 
for  the  relief  of  Harvey  M.  Hunter;  without  amendment 
(Rept.  No.  1518) .    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4009.  A  bill 
for  the  relief  of  Dexter  C.  Pogcl;  with  amendment  (Rept. 
No.  1519).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.  R.  5046.  A  bill 
for  the  relief  of  C.  A.  Betz:  without  amendment  (Rept.  1520) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5174.  A  bill 
for  the  relief  of  Orvil  L.  Larson;  without  amendment  (Rept. 
Na  1521) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  SWANK:  Committee  on  Claims.  H.  R.  5994.  A  bill 
for  the  relief  of  E.  G.  Doty;  with  amendment  (Rept.  No. 
1522) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  CHaims.  H.  R.  6825.  A  bill 
for  the  relief  of  Harry  E.  Blomgren;  without  amendment 
(Rept.  No.  1523) .  Referred  to  the  Committee  of  the  Whole 
House.  ,„ 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  7046.  A  bin 
for  the  relief  of  John  8.  Cathcart;  with  amendment  (R<pt. 
No.  1524) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.  R.  8130.  A  blU 
auth<»1zing  the  Secretary  of  the  Treasury  to  pay  a  certain 
claim  as  the  result  of  damage  sustained  to  Leslie  J.  Kennedy; 
with  amendment  (Rept.  No.  1525).  Referred  to  the  Ccm- 
mittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    H.  R.  8892.    A  bill 
for  the  relief  of  Paul  J.  Sisk;  without  amendment  (Rept.  No. 
1526) .    Referred  to  the  Committee  of  the  Whole  Hooise. 
Mr.  BLAC7K:  Committee  on  Claims.     H.  R.  9095.     A 
for  the  relief  of  Nellie  Reay;  with  amendment  (Rept. 
1527) .    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.     H.  R.  9959.     A 
for  the  relief  of  Olenna  F.  Kelley;   without  amendment 
(Rept.  No.  1528).    Referred  to  the  Committee  (rf  the  Wliole 
House. 

Bfr.  LOZIER:  Committee  on  Claims.  H.  R.  10115.  A  bill 
authorizing  adjustment  of  the  claim  of  the  Pennsylvania 
Railroad  Co.;  without  amendment  (Rept.  No.  1529).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  10178.  A  bill 
for  the  rehef  of  William  C.  Campbell;  without  amendment 
(Rept.  No.  1530).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  10213.  A  bin 
to  authorize  the  payment  of  hospital  and  other  expenses 
arlslBf  from  an  injury  to  Florence  Olass;  without  amtxid- 
ment  (Rept  No.  1531).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R  10468.  A  bOl 
for  the  relief  of  Uhrlc  W.  Deschamps;  without  amendment 
(Re]>t  NO.  1532) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  10498.  A  bill 
for  the  relief  of  Leslie  Jensen;  without  amendment  (Ilept 
No.  1533).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  CHaims.  H.  R.  10780.  A  bill 
for  the  relief  of  D.  E.  Lucler;  without  amendment  (Rept.  No. 
1534) .    Referred  to  the  Committee  of  the  Whole  House. 

Mk-.  BLACK:  Committee  on  Claims.  H.  R.  11098.  A  bill 
for  the  relief  of  Charles  E.  Dagenett:  without  amendment 
(Rept  No.  1535) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  11533.  A  blU 
for  the  relief  of  certain  claimants  at  Leavenworth,  Kans., 
occasioned  through  damage  to  property  Inflicted  by  escap- 
ing prisoners;  without  amendment  (Rept.  No.  1536).  Re- 
ferred to  the  Committee  of  the  Whole  House. 
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Mr.  SCHAFER:  C(xmnittee  on  Claims.  H.  R.  11817.  A 
bill  to  e-xtend  the  benefits  of  the  employees'  compensation 
act  of  September  7.  1916,  to  Lawrence  F.  Judge;  without 
amendment  (Rept.  No.  1537).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  CHaims.  H.  R.  11903.  A  bill 
for  the  relief  of  Jasper  Daleo;  without  amfndment  (Rept. 
No.  1538).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  11904.  A 
bill  authorizing  the  Comptroller  Oeneral  of  the  United 
States  to  adjust  and  settle  the  claim  of  the  National  Surety 
Co.;  without  amendment  (Rept.  No.  1539).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  S.  1594.  An  act 
for  the  relief  of  Albert  Gonzales;  without  amendment  (Rept. 
No.  1540).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PARKER  of  Oeorgia:  CTommittee  on  Military  Affairs. 
H.  R.  2477.  A  bill  for  the  relief  of  Rosea  M.  Jones ;  without 
amendment  (Rept.  No.  1541).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FIESTNOER:  A  bill  (H.  R.  12479)  to  cancel  inter- 
est charges  upon  loans  made  by  the  Administrator  of  Vet- 
erans' Affairs  on  adjusted-service  certificates  after  February 
27.  1931.  and  for  other  purposes;  to  the  Committee  on  Wajrs 
and  Means. 

By  Mr.  DIETERIC^H:  A  bill  (H.  R.  12480)  to  amend  the 
tariff  act  of  1930  by  adding  paragraph  1815  to  Schedule  16. 
section  201;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BANKHEAD:  RcsoluUon  (H.  Res.  251)  for  con- 
sideration of  H.  R.  12445.  a  bill  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public -works  program  and  providing  a  method 
of  financing  such  program;  to  the  Committee  on  Rules. 

By  Mr.  MEAD:  Resolution  (H.  Res.  252)  requesting  the 
Interstate  Commerce  Commission  to  investigate  the  order 
issued  by  the  Boston  U  Maine  Railroad,  effective  November 
18.  1931,  which  resulted  In  the  removal  of  the  switching, 
clerical,  roundhouse,  and  other  forces  and  employees  from 
Rotterdam  Junction.  N.  T..  to  Mechanicville.  N.  Y.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  417)  author- 
izing the  ReconstnictiOQ  Finance  Corporation  to  make  loans 
to  States  and  municipalities;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr,  FULMER:  Joint  resolution  (H.  J.  Res.  418)  au- 
thorizing the  distribution  of  Government -owned  wheat  and 
cotton  to  the  American  National  Red  Cross  and  other  organ- 
ization for  the  relief  of  distress;  to  the  Cwnmittee  on 
Agriculture. 

By  Mr.  McKEOWN:  Joint  resolution  (H.  J.  Res.  419)  pro- 
viding that  $2,700,000  be  advanced  to  the  cnioctaw  and 
Chickasaw  Tribes  or  Nations  of  Indians  out  of  any  funds 
provided  for  the  relief  of  the  people  of  the  United  States, 
same  to  be  reimbursable,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  12481)  granting  a  pen- 
sion to  Anna  Cora  Bennett;  to  the  Committee  on  Invalid 
Pensions. 

By  li£r.  CONNOLLY:  A  bill  (H.  R.  12482)  granting  a  pen- 
sion to  Emma  Welsh;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOWELL:  A  hill  (H.  R.  12483)  granting  an  in- 
crease of  pension  to  Sarah  J.  Starbuck;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DRANE:  A  biU  (H.  R.  12484)  for  the  reUef  of  the 
Atlantic  Dredging  ft  CoiKtnictiaQ  Co.;  to  the  Committee  on 
Claims. 


Also,  a  bill  (H.  R.  12485)  for  the  reUef  of  Otto  Earl  Tay- 
lor: to  the  Committee  on  Iifilitary  Aflaira. 

By  Mr.  FINLEY:  A  bill  (H.  R.  12486)  grantlns  a  pension 
to  Ethel  Olliver:  to  the  Ciunmittee  on  Invalid  Pensfona 

By  Mr.  JENKINS:  A  bUl  (H.  R.  12487)  granting  an  in- 
crease of  pension  to  Mary  B.  Pickens;  to  the  Coounittee  on 
Invalid  Pensions. 

By  Mr.  KELLER:  A  bill  (H.  R.  12488)  granUng  a  pension 
to  Thomas  E.  Wiggens;  to  the  Committee  on  InfaUd  Pen- 
sions. 

Also,  a  bill  (H.  R.  12489)  granting  a  pension  to  Mtrhael 
Brophy;  to  the  Committee  on  Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  12490)  for  the  relief  of 
Benjamin  F.  Hazlett;  to  the  Committee  on  Military  Affatrt. 

By  Mr.  MAY:  A  bill  (H.  R.  12491)  for  the  relief  of  W.  D. 
Blair;  to  the  Committee  on  Claims. 

By  Mr.  WIOOLESWORTH:  A  bill  (H.  R.  13402)  fraadnff 
a  pension  to  Bertha  L.  Wade;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  12493)  grantinc  a  pen- 
sion to  Margaret  Fonda;  to  the  Committee  on  Invalid  Pen- 
sions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  ZXII,  petitions  and  papen 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8157.  By  Mr.  BOLAND:  Petition  of  300  dtisens  of  Lack- 
awanna County.  Pa.,  protesting  against  any  redaction  of 
Federal  employees'  salaries  below  $3,000;  to  the  Ooomilttee 
on  Economy. 

8158.  By  Mr.  CRAIL:  Petition  of  B.  W.  Weathers,  of  Los 
Angeles,  Calif.,  urging  the  Govenunent  to  set  op  a  commis- 
sion to  underwrite  loans  on  the  many  homes  that  are  bdnc 
lost,  giving  them  a  long-time  loan  with  a  low  rate  of  Inter- 
est, and  in  turn  underwrite  such  business  by  bond  iHiie, 
selling  to  the  public,  paying  a  rate  of  Interest  lower  than 
that  received,  in  order  that  the  program  be  self-sustaining: 
to  the  Committee  on  Ways  and  Means. 

8159.  Also,  petition  of  W.  A.  Chaffee,  of  Los  Angeles. 
C^alif.;  to  the  Committee  on  Ways  and  Means. 

8160.  Also,  petition  of  Second  Division  Association  of  Los 
Angeles  Coimty.  Calif.,  advocating  the  $5,000,000,000  bond 
issue  for  a  nation-wide  public-improvement  program;  to  ttM 
Committee  on  Wajrs  and  Means. 

8161.  Also,  petition  of  board  of  directors,  Los  Angdes 
C?hamber  of  Commerce,  earnestly  suggesting  that  btfore 
Congress  adjourns  It  should  consider  authorising  the  Oor- 
emment.  through  the  Federal  Farm  Board,  to  make  a  eon- 
tinuing  distribution  of  its  wheat,  and  possibly  of  some  of  the 
other  commodities  which  it  may  hold,  partkmlarly  coffee,  or 
a  barter  of  such  commodities  for  other  commodities  desper- 
ately needed  by  the  unemployed;  to  the  Committee  on  Ways 
and  Means. 

8162.  Also,  petition  of  many  citiaens  of  Los  Angles 
County,  Calif.,  favoring  legislation  providing  adequate  radio 
protection  for  the  lives  of  passengers  and  seamen  on  ssa- 
going  vessels  of  the  United  States,  and  granting  Wcensed 
commercial  itulio  operators  the  same  rights  and  prlffleges 
commonly  atscorded  to  other  citieens  of  the  United^ 
to  the  Committee  on  Merchant  Marine.  Radio,  and 

8163.  Also,   petition   of   many   citizens   of   Los 
County.  Calif.,  urging  a  $5,000,000,000  pubhe  improvements 
bond  Issue;  to  the  Committee  on  Ways  and  Means. 

8164.  Also,  petition  of  Robert  J.  Gandy.  of  Los  Angeles. 
Calif.,  protesting  against  the  educational  requlremenU  re- 
quired for  competition  in  civU-servioe  ezaminatloas:  to  the 
Committee  on  the  Civil  Service. 

8165.  Also,  petition  of  Conmierclal  Ratfo  Opsftora 
Magazine  and  many  citizens  of  Los  Angles  Ooonty,  Calif., 
protesting  ai;alnst  House  bill  6385.  which  would  permit  the 
substitution  of  a  meml)er  of  the  crew  for  a  licensed  csdio 
operator  on  any  coastwise  vessel  of  the  United  Btetas  noi 
now  required  to  be  equipped  with  radiotdegrvih,  and  tefor- 
ing  House  bill  11155,  which  would  require  Amertcan 
ship  tot  holders  of  commercial  radio  opcratoM* 
to  the  Committee  on  Merchant  Marine.  Radio,  and ' 
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8166  By  Mr  CUIXEN:  Petition  of  District  Council  United 
Brotherhood  Carpenters  and  Joiners  of  America.  Cook 
County,  m,  urging  the  Congress  to  authorize  an  appropria- 
tion for  private  building  construcUon.  and  that  in  issuing 
to  banks  money  for  that  purpose  provisions  be  made  requir- 
ing and  specifically  stipulating  that  funds  so  appropriated 
shaU  be  loaned  for  building  construction  in  amounts  con- 
sistent with  sound  financing:  to  the  Committee  on  Ways 
and  Means.  .    ,        .. 

8167  By  Mr.  DRAKE:  Petition  of  citizens  of  Arcadia. 
Pla  supporting  House  bill  9891  and  opposing  House  bill 
10023:  to  the  Committee  on  Interstate  and  Foreign  Com- 

°^?1M  By  Mr.  GARBER:  Petition  of  the  Oklahoma  Mort- 
gage Association,  urging  support  of  the  economy  bill,  the 
reduction  of  Federal  salaries:  that  all  appropriations  except 
those  imperatively  necessary  for  the  proper  functionmg  oi 
the  Government  be  opposed  and  all  economies  supported:  to 
the  Committee  on  Ways  and  Means. 

•8169.  Also,  petition  of  the  Southwestern  Lumbermen  s 
Association,  urging  support  of  the  home  loan  bank  bUl:  to 
the  Committee  on  Banking  and  Currency. 

8170  Also,  petition  of  the  Oklahoma  Millers*  Association, 
urging  substantial  reductions  in  the  expense  of  government 
and  the  balancing  of  the  Budget:  to  the  Committee  on  Ways 

and  Means.  .   ,         ... 

8171  Also  petition  of  Oklahoma  Millers'  Association,  ex- 
pressing opposition  to  any  form  of  dole  by  the  Federal  Gov- 
ernment and  to  the  proposed  gift  of  any  more  Government 
wheat  to  charitable  organi^tions.  but  urging,  in  the  event 
the  Government  does  donate  more  Farm  Board  wheat  to  the 
Red  Cross  that  in  order  to  prevent  economic  waste  the 
Red  Cross  'be  permitted  to  seU  such  wheat  where  it  be  given 
and  buy  wheat  in  the  netghborhood  of  the  localities  to 
which  needed  flour  Ls  to  be  delivered:  to  the  Committee  on 
Ways  and  Means.  . 

8172.  Also,  petition  of  the  Ohio  Emergency  Committee, 
urging  immediate  and  drastic  reduction  in  cost  of  govern- 
ment the  balancing  of  the  Budget  without  class  prejudice: 
harmony  and  cooperation  between  the  legislative  and  admin- 
istrative branches  of  our  Government  aU  through  this  period 
of  reconstruction,  and  for  an  early  recessing  of  Congress:  to 
the  Committee  on  Ways  and  Means. 

8173.  Also,  petition  of  Central  Union  of  the  Woman's 
Christian  Temperance  Union.  Oklahoma  City,  Okla..  oppos- 
ing the  amendment  or  resubmission  of  the  proliibition 
amendment:  to  the  Committee  on  the  Judiciary. 

8174.  By  Mr.  HADLEY:  Petition  of  citizens  of  Sultan  and 
Startup.  Wash.,  protesting  against  compulsory  Sunday 
observance:  to  the  Committee  on  the  District  of  Columbia. 

8175.  By  Mr.  KVALE:  Petition  of  the  American  Legion. 
Minneapolis.  Minn.,  protesting  against  the  enactment  of 
Senate  bill  2687  into  law;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8176.  Also,  petition  of  65  members  of  the  Methodist  Epis- 
copal Church,  Lynd.  Minn.,  urging  enforcement  of  the 
eighteenth  amendment:  to  tbe  Committee  on  the  Judiciary. 

8177.  Also,  petition  of  second  district.  Land  OXakes 
Creameries,  Minneapolis,  Minn.,  urging  enactment  of  Senate 
bill  1197:  to  the  Committee  on  Banking  and  Currency. 

8178.  Also,  petition  of  four  locals  of  the  Farmers'  Union 
and  the  citizens  of  Pennock.  Minn.,  urging  enactment  of  the 
Goldsborough  bill  and  also  Senate  bill  1197;  to  the  Commit- 
tee on  Banking  and  Currency. 

8179.  By  Mr.  LINDSAY:  Petition  of  Bank  of  New  York  ft 
Trust  Co..  New  York  City,  opposing  a  tax  on  checks;  to  the 
Committee  on  Ways  and  Means. 

8180.  Also,  petition  of  Luckenbach  Steamship  Co.  (Inc.). 
New  York  City,  favoring  the  passage  of  Senate  bill  4491;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8181.  Also,  petition  of  United  Brotherhood  of  Carpenters 
and  Joiners.  Chicago.  HI.,  urging  appropriations  for  public 
works  to  reUeve  imemplojrment :  to  the  Committee  on  Ways 
and  Means. 

8182.  Also,  petition  of  the  American  Automobile  Associa- 
tion. Washington,  D.  C,  favoring  the  passage  of  Senate  UH 
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4523:   to  the  Committee  on  Interstate  and  Foreign  Coff- 

merce.  ^.  .        . 

8183  Also,  petition  of  Leonard  Pratt,  radio  operator  steawi- 
ship  Cities  Service  Empire,  at  Port  Arthur,  Tex.,  opposing 
House  biU  6385;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

8184.  By  Mr.  RUDD:  Petition  of  Fourteenth  Regiment, 
Camp  No.  14.  United  Spanish  War  Veterans,  of  Brooklyn. 
N.  Y.,  opposing  the  so-called  pauper  clause  as  proposed  by 
the    Senate    Economy    Committee:    to    the    Committee    on 

Economy.  ^^    „ 

8185.  Also,  petition  of  Naval  Camp.  No.  49.  Brooklyn. 
N.  Y..  United  Spanish  War  Veterans,  opposing  the  so-called 
pauper  clause  as  proposed  by  the  Senate  Economy  Commit- 
tee: to  the  Committee  on  Economy. 

8186.  By  the  SPEAKER:  Petition  of  the  National  Econ- 
omy League,  presenting  a  brief  supporting  the  petition  for  a 
redress  of  grievances  presented  to  the  President  and  to  Con- 
gress on  May  5.  1932;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

8187  Also,  petition  of  Waukegan-North  Chicago  Chami)er 
of  Commerce,  urging  Congress  to  pass  a  $5,000,000,000  bond 
issue  for  construction  purposes;  to  the  Committee  on  Ways 

and  Means. 

8188.  Also,  petition  of  a  delegation  from  the  first  congn.'S- 
sional  district  of  the  State  of  Texas,  urging  Congress  to 
repeal  the  agricultural  marketing  act;  to  the  Committee  on 
Agriculture. 

SENATE 

Tuesday,  June  7,  1932 

(Legislative  day  of  Wednesday,  June  1,  1932) 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

The  VICE  PRESIDENT.    The  Senator  from  New  Mexico 

[Mr.  Brattow]  is  entitled  to  the  floor. 
Mr.  JONES.    Mr.  President.  I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashiirst 

Austin 

Bankliead 

Barbour 

B&rkley 

Bingham 

Blaine 

Borah 

Bratton 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

ConnaUy 

CooUdga 

Coetlgan 

Couzena 


Cutting 

Dale 

DavtB 

Dickinson 

Dill 

Fletcher 

Prazler 

George 

Glass 

Glenn 

Goldsborough 

Hale 

Harrison 

Hastings 

Hatfield 

Hawes 

Hayden 

Hebert 

HoweU 

Johnson 


Jones 

Kean 

Kendrlck 

Keyes 

King 

La  FoUetU 

LewU 

Logan 

McGUl 

McKeUar 

McNary 

Metcalf 


Neely 

Norrts 

Nye 

Oddle 

Patterson 

Plttman 

Reed 


Robinson.  Ark. 

Robinson.  Ind. 

Schall 

Sheppard 

Shortrldge 

Smith 

Smoot 

Thomas.  Idah  3 

Thomas.  Okla 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Haas. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  Swansoh]  is  necessarily  absent 
as  a  member  of  the  Geneva  conference  and  that  the  junior 
Senator  from  Louisiana  [Mr.  Long]  is  necessarily  at  sent 
from  the  city. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  namea.    A  quorum  Ls  present. 

THK  JOXTUIAL 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
for  the  approval  of  the  Journal  for  the  calendar  dajs  of 
Wednesday,  Thursday,  Friday,  Saturday,  and  Monday,  June 
1,  2,  S.  4.  and  6. 

The    VICE    PRESIDENT.     Without    objection,    it    is    so 

ordered. 

GOVKRKlCEirr    SKCXnUTIES    HXLD    BT    FKDKRAI.    RKSKKW    BAKKS 

(S.  DOC.  NO.  99) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
I  from  the  Qovemor  of  the  Federal  Reserve  Board,  transmit- 
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ting,  in  response  to  Senate  Resolution  No.  211  (agreed  to 
May  10.  1932).  information  relative  to  the  amount  of  Gov- 
ernment securities  held  by  the  Federal  reserve  banlLs,  to- 
gether with  the  total  purchases  and  sales  (including  maturi- 
tifes)  of  such  securities  by  months,  from  January.  1919.  to 
April.  1932.  which,  with  tlie  accompanying  table,  was  re- 
ferred to  the  Committee  on  BanJting  arxd  Cvurency  and 
ordered  to  be  printed. 

prrmoKS  un  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  memorial  from  the  AU  Cossacics  Stanitza 
Fraternal  L  Bene\olent  Association  (Inc.),  of  New  York 
City,  N.  Y.,  remonstrating  against  recognition  of  the  Soviet 
Government  of  Russia,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  telegram  from  Kuntz, 
chairman  Colonial  Council.  St.  Thomas,  Virgin  Islands, 
relative  to  legislation  for  the  Virgin  Islands,  which  was  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  t)efore  the  Senate  a  resolution  adopted  at  a 
meeting  of  the  Masonic  Lyceum,  Pittsburgh.  Pa.,  protesting 
against  reduction  in  the  compensation  of  Federal  employees, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
annual  convention  of  the  Maryland  State  and  District  of 
Columbia  Federation  of  Labor,  expressing  appreciation  and 
thank.s  to  the  "Vice  President.  Senators,  and  Representatives 
in  Congress  for  their  support  of  measures  indorsed  by  or- 
ganized labor,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
annual  convention  of  the  Maryland  State  and  District  of 
Columbia  Federation  of  Labor,  favoring  the  passage  of  leg- 
islation authorizing  a  bond  issue  at  a  low  rate  of  interest  to 
the  extent  of  $5,000,000,000  for  the  purpose  of  financing  a 
large  public-works  program,  so  as  to  stimulate  business  and 
aid  in  unemployment  relief,  which  was  refeiTed  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
councils  of  the  cities  of  North  Chicago  and  South  Beloit, 
111.,  favoring  the  passage  of  legislation  providing  a  substan- 
tial bond  Issue,  the  proceeds  therefrom  to  be  devoted  to  aid- 
ing mmiicipalities  in  financing  public-improvement  proj- 
ects, so  as  to  furnish  employment  and  aid  industry,  which 
were  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
supervisors  of  the  City  and  County  of  San  Francisco.  Calif., 
favoring  the  passage  of  legislation  providing  a  substantial 
bond  issue  for  financing  a  Federal  program  of  public  works 
and  of  assistance  to  local  communities,  so  as  to  aid  in  the 
relief  of  unemployment,  which  was  referred  to  the  Commit- 
tee on  Banldng  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
ofBcers  and  members  of  Local  Chapter  No.  222.  Railroad 
Employees'  National  Penskm  Association  (Inc.),  represent- 
ing railroad,  express,  and  Pullman  employees  in  the  East 
Bay  District,  comprising  Oakland,  Alameda.  Berkeley, 
Richmond,  and  vicinity,  in  the  State  of  California,  favoring 
the  passage  of  legislation  providing  a  $5,000,000,000  bond 
issue  for  the  inauguration  of  a  public-works  program,  so  as 
to  reUeve  the  unemployment  situation,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  from  T.  H.  Bow- 
man, of  McKeesport.  Pa.,  inclosing  a  plan  for  ending  the 
depression  by  the  passage  of  legislation  guaranteeing  bank 
deposits  by  the  United  SUtes,  requiring  banks  to  loan  money 
in  the  district  where  they  get  it,  ete..  which,  with  the  ac- 
companying paper,  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  laid  before  the  Senate  a  concurrent  resolution  of 
the  Legislature  of  the  Stote  of  Louisiana,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency,  as  fol- 
lows: 

Hoiiae  Concurrent  Resolution  No.  16  (by  Mr.  Wlmberly) 

Whereas  on  account  of  the  economic  depression  which  has  ao 
lowered  the  selling  price  at  all  agricultural  products  to  such  a 


level  that  according  to  Um  Departmnit  of  Agrtoultovs  tba  w^ltitf 
price  Is  but  50  per  cent  of  the  pre-war  pnoe.  while  th*  prlOM 
paid  for  goods  Ui  114  per  cent  of  pre-war  level,  tberebjr  maritig  t% 
impossible  for  the  fanner  to  pay  his  nonnal  oMUsttons;  and 

Whereas  on  account  of  the  abnormaUy  high 
whlfcb  taxes  must  be  paid  m  order  to  avoid  fONclosurs  bj  tiM 
Stite;    and 

wiiereas  the  farmer  to-day  Is  laboring  uxMler  the  eoaateBi  tbrsaS 
of  foreclosure  of  his  pR^jicrty  by  federal  land  bankB.  thsraby 
reducing  his  ability  to  coDcentrate  on  his  Isbora  ss  to  pm  a  man- 
mum  of  efficiency  in  producing  a  liquidating  medhim  through 
which  his  obligations  may  be  paid;  and 

Whereas  banks,  railroads.  buUdlng  loan  associations.  Insurance 
companies,  and  the  other  departments  of  flxiance  and  Indus^ 
have  been  aide<l  In  a  material  way  ttmragh  the  ReoonstruetleQ 
Finance  Corporation;  and 

Whereas  agriculture  is  the  foundation  upon  nhtah  eaah  d  thsw 
above-enumerated  Industries  are  founded  and  without  whlfOh  they 
could  not  exist  or  ever  recover  from  their  present  eoooomlc  aaa 
financial  depression;  and 

Whereas  the  1  armer  has  not  had  any  aid  from  any  d«p«rtaMnt 
of  the  Oovernn^ent  to  help  rehabilitate  himself  and  get  baek  cm 
the  road  to  recovery  thereby  firmly  fixing  that  foundation  upon 
which  every  deftartment  of  our  great  Nation  stands,  aaTS  oaly  for 
that  transient  and  temporary  diort-ttme  aM  for  Mod  and  food 
to  produce  a  ax>p.  which  help  does  not  In  any  way 
burden  of  mortgage  Indebtedness  constantly  aocrulns  and 
Ing  against  him:  and 

Whereas  the  date  of  final  payment  of  any  extension  on 
indebtedness  Is  near  at  hand  and  no  possible  way  to  UquMate 
them  from  the  growing  crops  or  any  other  now  available  aaethod 
nave  only  through  and  by  a  foreelosure  and  sale  of  the  aMrtgafed 
property  held  an  collateral,  which  action  would  bankrupt  and  make 
homeless  and  e^-en  beggars  of  thousands  of  farmers  who  to-day  are 
good  citizens;  and 

Whereas  a  1-year  extension  does  not  give  the  radef  i*ted.  for 
the  reason  that  it  brings  about  a  doubling  up  of  the  payments 
within  the  l-yeax  period,  making  them  both  faU  due  at  one  and  the 
same  time,  when  under  the  present  price  at  cotton  and  oltier  sgrt- 
cultural  products  It  would  be  Impossible  to  meet  either  sS  tblm 
time;   and 

Whereas  It  Is  necessary  that  the  farmers  be  given  a  respite  nrom 
these  matured  nnd  maturing  obligations  In  order  that  he  may  re- 
adj\i8t  his  affal;-8  and  adapt  himself  and  his  actlTlttes  to  the  new 
order  and  level  of  his  Income,  which  adjustment  will  rsqutai  a 
few  years  to  properly  arrange;  and  

Whereas  this  U  a  condition  that  Is  produced  through  a  world- 
wide calamity  over  which  the  farmer  has  no  control  and  a  eopdl- 
tlon  that  only  the  national  governments  of  the  world  dsn  pasM>lf 
handle  througii  cooperation  and  tender  appUeatlon  9t  rtemsnil 
sKalnst  dlstressKl  credlU  of  the  farm  home  owners;  and 

Whereas  the  application  of  the  appropriation  ss  m»a»  by  tho 
National  Congress,  wherein  It  Is  provided  that  the  a|]firo|H laUen 
may  be  used  to  help  the  farmers  in  dlstiess  at  the  (BsoSfthm  of 
the  Federal  land  banks,  does  not  and  has  not  given  any  equitable 

relief:  Therefore,  be  It  ^  ^^      ^  ^       ,   , ._. ...  * 

Resolved  by  the  Leffislature  of  the  State  of  LovUfana,  That 
vou  do  hereby  petition  and  earnestly  request  the  United  States 
Congress,  now  In  session,  take  cognisance  of  this  deplcwaMe  dle- 
tressed  condltlcn  of  the  farm  home  owners  of  I^uliAana  and  other 
sections  of  the  United  States,  and  provide  a  means  of  relief  for 
them  by  allowing  and  Instructing  either  the  Reeoustmetlon ^Fl- 
nance  Corporation  or  ruch  other  departmrtt  as  In  yov  wisdom 
can  handle  the  matter,  to  take  up  the  part-due  tastsUnsntS  now 
hpld  by  the  Federal  land  banks  of  the  country,  and  at  least  two 
and  preferably  thi:ee  of  the  first  matviring  other  InstaWmentB  hrtd 
by  them,  having  all  rights  therein  subordinated  to  that  depart- 
ment designated  as  the  holder  of  those  lastallm«its.  sad  to  ex- 
tend the  payment  of  thooe  to  come  due  In  thetr  regular  order  Im- 
mediately aftej-  the  last  remaining  InstaUment  then  held  by  the 
Federal  land  banks  mature:  Provided.  That  the  Interest  on  til  see 
deferred  paymjunts  he  paid  annually  to  the  holder  trntH  Its  final 
maturity  date  at  which  time  the  Installment  Itaelf  Shall  be 
liquidated.  Ot'  adopt  and  put  Into  operation  euCh  other  pisn  a»^ 
will  bring  about  the  same  necessary  and  eesentlal  rellaf  and  ex- 
tension of  time:  Be  It  fxuther 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  eadi  of  the 
Congressmen  imd  Senators  of  the  United  States,  the  ^MSksr  of 
the   Congress,  the  President,   and  Vice  President  of  the  United 

States.  ^  .  . ^    . 

I  hereby  certify  that  this  Is  a  true  and  correct  capf  as  adopted 
by  the  House  find  Senate.  June  1.  IMS. 


B.  a. 


Clerk. 


Mr.  ASHURST  presented  a  telegram  in  the  nature  ot  a 
memorial  from  V.  C.  Murphy,  post  department  oominander 
United  Spanish  War  Veterans,  of  Olobe,  Aria.,  rflmonstntinf 
against  the  Insertion  of  the  so-called  pauper  clause  and  tbe 
reduction  of  pensions  of  certain  veterans  In  pendlof  legisla- 
tion, which  was  ordered  to  lie  on  the  table. 

He  also  presented  telegrams  in  the  nature  of  memorials 
from  C.  G.  Dolman,  of  Kingman,  and  Dr.  J.  X.  Ooberly, 
commander.  Roosevelt  Camp  No.  11.  of  Meca.  In  tiM  Skata 
of  Arizona,  remonstrating  against  inrhisJon  in  tbe  peofdlng 
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legislative  appropriation  bill  of  provisions  affecting  veterans' 
pensions,  etc..  which  were  ordered  to  lie  on  the  table. 

He  also  presented  telegrams  in  the  nature  of  memorials 
from  Federal  Employees  Local  Union  No.  255.  Tuba  City, 
and  John  D.  Keeley.  president,  and  Edmund  G.  Warren, 
secretary-treasurer.  Federal  Employees  Local  Umon  No. 
246  of  Keams  Canyon,  in  the  State  of  Arizona,  remonstrat- 
ing'against  reduction  in  the  compensation  of  Federal  em- 
ployees, which  were  ordered  to  lie  on  the  table. 

GRASSHOPPER    MENACE 

Mr.  BORAH.  Mr.  President.  I  have  a  telegram  from  Mr. 
P  E  Murphy,  of  the  Minneapolis  Tribune,  concerning  a 
situation  In  that  part  of  the  country  about  which  they  desire 
legislation.    I  asJc  that  it  may  be  incorporated  in  the  Record. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

MiNNKAPOLis.  MiNM..  Junc  6.  1932. 

Hon.    WlLUAM    BOEAH. 

United  States  Senate.  Washington:  

Alarming  crisis  only  justiflcaUon  for  burdening  you  with  »P«ciai 
appeal  during  thfsse  trying  days  of  strenuous  nerve-racking  effort. 
Spring  wheat  belt  has  prospect  bumper  crop,  which  might  loosen 
key  log  of  economic  )am.  Now  confronted  with  acute  grasshopper 
menace,  which  threatens  wipe  out  crops  Dakotas,  Minnesota,  and 
adjoining  States  as  con^Jletely  as  rosebud  country  year  ago.  where 
every  spear  of  grass,  every  corn  stubble  was  eaten  off,  leaving  fields 
as  clean  as  polished  floor.  BUllon  eggs  from  Mississippi  to  Rockies 
batching  out  during  current  warm  spell.  C<x)l  weather  delayed 
threat  until  now.  Northwest  will  nifed  Federal  appropriation  In- 
cluded Department  Agriculture  bm  within  10  days.  Earnestly  ap- 
peal you  use  your  Influence  have  Senate  act  on  department  bill 
when  economy  measure  disposed  of.  We  stand  lose  from  five 
million  to  half  bUUon  dollars,  and  this  might  be  averted  if  Con- 
gress acts.  Have  canvassed  sltuaUon  carefully;  project  can  not  be 
BuJclenUy  financed  locaUy.  ^  ^  uuiwur. 

PEDERAL  PARM  BOARD 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  copy  of  a  letter  from  the 
Secretary  of  the  North  Dakota  Cooperative  Wool  Marketing 
Association  to  Mr.  Denman.  of  the  Federal  Farm  Board,  in 
which  the  North  Dakota  cooperative  express  their  thanks 
and  appreciation  for  the  assistance  given  by  the  Federal 
Farm  Board  to  the  cooperative  wool  pool  in  Noilh  Dakota. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Record  as  follows: 

North  Dakota  CooPKaAxrvx  Wool  MAaKETiNO  Associatioi*. 

Fargo,  N.  Dak.,  June  3,  1932. 

Mr.  C.  B.  Dkmmam, 

Federal  Farm  Board,  Washington.  D.  C. 

Dba«  Mr.  Dinman:  We  have  received  within  the  course  of  the 
last  few  days,  scores  of  letters  from  members  of  our  organization 
expressing  their  thanks  and  appreciation  for  the  very  fine  returns 
on  the  1931  pool. 

We  have  Just  about  completed  distribution  of  almast  $50,000  In 
checks  and  it  has  certainly  created  a  wonderful  spirit  and  at  a 
time  It  was  moet  needed  by  the  wool  co-ops.  Of  course,  we 
have  no  way  of  determining  what  the  average  prices  paid  for  wool 
In  our  State  amount  to,  but  growers  inform  us  that  they  have 
received  from  3  to  5  cents  more  for  their  wool  from  the  co-op. 
than  could  have  been  obtained  from  any  other  source.  We 
realize  there  are  many  perhaps  who  sold  for  a  fair  price  last 
spring,  but.  In  our  opinion,  the  average  returns  through  the  pool 
amount  to  strong  3  cents  above  the  average  North  Dakota  fleece 
■wool  price.  Growers  in  North  Dakota  generally  feel  very  nice  to- 
vrard  the  Federal  Farm  Board,  and  we  want  to  take  this  means  of 
expressing  our  thanks  and  appreciation  for  the  wonderful  financial 
and  moral  assistance  given  us  by  the  Farm  Board. 
With  kind  regards.  I  am  yoxirs  very  truly, 

A.  C.  Bjzrken. 
Secretary  arui  Treasurer. 

W.KM  DEPARTMENT  APPROPRIATIONS    (REPT.   NO.   773) 

Mr.  RE2D.  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  11897)  making  appropria- 
tions for  the  military  and  nonmilitary  activities  of  the  War 
Department  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  thereon. 

Mr,  REED  subsequently  said:  With  regard  to  the  Army 
appropriation  bill,  which  I  reported  an  hour  or  so  ago.  I 
»m  informed  by  the  clerk  that  there  are  errors  in  several 
of  the  figures.  I  ask  unanimous  consent  that  the  bill  may 
be  rereferred  to  the  Committee  on  Appropriations  so  that 
.    the  errors  may  be  corrected. 
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The  VICE  PRESIDENT.    Without  objection,  that  ordor 

will  be  made.  ,  . 

Mr.  REED  subsequently  said:  I  ask  unanimous  consent 
to  report  back  again  with  amendments  from  the  Committ-jc 
on  Appropriations  House  bill  11897.  the  Army  appropriation 
bill,  in  which  I  think  we  now  have  our  figures  correct,  and 
I  submit  a  report  thereon. 

The  VICE  PRESIDENT.  Without  objection,  the  biU  wlU 
be  received  and  placed  on  the  calendar. 

REPORTS  or   COMMITTEES 

Mr.  BLAINE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3531)  to  amend  an  act  en- 
titled "An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while  in  the  perform- 
ance of  their  duties,  and  for  other  purposes."  approved 
September  7.  1916,  and  acts  in  amendment  thereof,  reported 
It  without  amendment  and  submitted  a  report   (No.  774) 

thereon. 

Mr.  VANDENBERO.  from  the  Committee  on  Commerre. 
to  which  was  referred  the  bill  <S.  4778 >  granting  the  con- 
sent of  Congress  to  the  Niagara  Frontier  Bridge  Commissicn. 
its  successors  and  assigns,  to  construct,  maintain,  aiid 
operate  a  toU  bridge  across  the  east  branch  of  the  Niagara 
River  at  or  near  the  city  of  Tonawanda,  N.  Y..  reported  it 
with  amendments  and  submitted  a  report  (No.  775)  thereon. 

ENROLLED  BILLS  PRESENTED 

Mr.  VANDENBERO  (for  Mr.  Waterman),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  June  7, 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 

S.  432.  An  act  granting  permission  to  Harold  I.  June  to 
transfer  to  the  Fleet  Reserve  of  the  United  States  Navy; 

S.  4401.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street.  Omaha,  Nebr.; 

S.  4581.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron.  Mich.; 

S.  4635.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Ohio 
River  at  or  near  Owensboro.  and  permitting  the  Common- 
wealth of  Kentucky  to  act  jointly  with  the  State  of  Indiana 
in  the  construction,  maintenance,  and  operation  of  said 
bridge;  and 

S.  4636.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River  at 
or  near  Cairo.  111.,  and  permitting  the  Conmionwealth  of 
Kentucky  to  act  jointly  with  the  State  of  Illinois  in  the  con- 
struction, maintenance,  and  operation  of  said  bridge. 

EXECUTIVE   reports  OF  COMMITTEKS 

As  in  executive  session. 

Mr.  ODDIE.  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  several  nominations  of  post- 
masters. 

Mr.  BLAINE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Robert  E.  Mattingly,  of 
the  District  of  Columbia,  to  be  a  Judge  of  the  municipal 
court  of  the  District  of  Columbia. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  CecU  H.  Clegg.  of  Alaska, 
to  be  district  judge,  District  of  Alas.£a.  division  No.  3.  to 
succeed  E.  Coke  HiU.  appointed  district  Judge.  District  of 
Alaska,  division  No.  4. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS   introduced 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SM(X)T: 

A  bill  (S.  4838)  for  the  relief  of  Mr.  and  Mrs.  G.  W.  Lam- 
boume;  to  the  Committee  on  Claims. 


By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  4839)  granting  a  pension  to  Mary  J.  Rosenbaum 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  bill  (8.  4840)  taxing  certain  excess  deiMsits  of  national 
banks:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  LEWIS: 

A  bill  (S.  4641)  granting  an  increase  of  pension  to  Nancy 
C.  Austin;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (8.  4842)  granting  a  pension  to  James  L.  Smith; 
to  the  Committee  on  Pensions. 

By  Mr.  HARRISON: 

A  bill  (8.  4843)  granting  a  pension  to  Vivian  C.  Bogle;  to 
the  Committee  on  Pensions. 

By  Mr.  FLETCHER: 

A  biU  (8.  4844)  for  the  reUcf  of  C.  N.  Hildreth.  jr.;  to  the. 
Committee  on  Claims. 

amendment  to  legislative  appropriation  bill 

Mr.  BINOHAM  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11267,  the  legislative  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  46.  after  line  19.  insert: 

"(g)  Per  diem  workers  receiving  leas  than  (3.50  per  day  other 
than  those  whose  compensation  Is  adjustable  to  conform  to  the 
prevailing  local  rate  for  similar  work." 

PRINTINC   or   ADOmOirAI.  copies   op   REVENtnC   ACT 

Mr.  MOSES  submitted  a  concurrent  resolution  (S.  Con. 
Res.  30).  which  was  considered  by  unanimous  consent  and 
agreed  to.  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  there  be  printed  41.000  additional  copies  of  Public 
Law  No.  154.  known  as  the  revenue  act  of  1933.  of  which  13,000 
copies  shaU  be  for  the  use  of  the  Senate  document  room,  25,000 
copies  for  the  use  of  the  House  document  room,  1,000  copies  for 
the  use  of  the  Committee  on  Finance  of  the  Senate,  and  2,000 
copies  for  the  use  of  the  Committee  on  Ways  and  Means  of  the 
House  of  Representatives. 

MESSAGES    FROM    THE   PRESIDENT APPROVAL    OP    BILLS 

Messages  In  writing  frcHn  the  President  of  the  United 
States,  submitting  sundry  nominations,  were  communicated 
to  the  Senate  by  Mr,  Latta.  one  of  his  secretaries,  who  also 
announced  that  on  to-day,  June  7.  1932,  the  President  ap- 
proved and  signed  the  following  acts: 

S.  154.  An  act  for  the  relief  of  Amy  Harding; 

S.  669.  An  act  for  the  relief  of  Chester  J.  Dick;  and 

S.  2325.  An  act  for  the  relief  of  Uie  United  States  Ham- 
mered Pistob  Ring  Co. 

LEQISLATIVI    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes,  the  pending  question  being  on  the 
amendment  proposed  by  Mr.  Moses,  as  modified. 

Mr.  BRATTON.  Mr.  President,  let  me  assure  the  Senate 
at  the  outset  that  I  shall  take  only  a  few  moments  in  voicing 
my  convictions  respecting  the  pending  amendment.  In  the 
first  place,  the  proposal  met  with  disapproval  in  the  body  at 
the  other  end  of  the  CapitoL  That  fact,  it  seems  to  me. 
should  receive  appropriate  consideration  here. 

Next.  Mr.  President,  we  arc  engaged  in  an  effort  to  effect 
economies,  to  curUil  expenditures,  to  reduce  appropriations, 
to  retrench  In  Government  expenses,  as  a  contribution 
toward  restoring  the  Budget  to  a  balanced  basis  and  main- 
taining stability  of  Government  securities  in  the  meantime. 
Under  the  proposal  advanced  by  the  committee  a  saving  of 
$121,500,000  was  effected.  After  the  amendment  sponsored 
by  the  Senator  from  Maryland  [Mr.  Tydincs]  was  adopted 
that  saving  was  reduced  to  approximately  $117,000,000. 
That.  Mr.  President,  is  the  amditlon  of  the  legislation  now. 

The  amendment  proposed  by  the  Senator  from  New 
Hiunpshlre  I  Mr.  Moses]  will  reduce  that  sum  to  approxi- 
mately $85,000,000.  or  a  loss  of  $32,000,000  in  the  economies 
to  be  effected  through  the  leglakition.    Quite  aside  from  the 


other  phases  of  the  problem,  that  fact  Is  entitled  to  weight 
here.  The  administration  portrays  Itself  throughout  the 
coimtry  as  the  champion  of  economy.  It  has  assumed  that 
attitude  through  the  press.  It  has  assumed  that  attttode  In 
declarations  emanating  from  the  White  House  and  other- 
wise. Yet  every  effort  made  by  Congress  to  reduce  appro- 
priations touching  any  of  the  executive  departments  has  met 
with  solemn  protests  from  the  Cabinet  officer  presiding  over 
the  department  concerned.  Instead  of  being  fum&alMd  with 
much -needed  information  to  effect  substantial  economies  In 
the  operating  expenses  of  the  various  departments.  Congress 
has  been  challenged  at  the  threshold  with  a  statement  from 
the  Cabinet  officer  in  each  case  that  the  approiviatioci  must 
not  t>e  reduced,  else  the  department  would  be  crippled  in  its 
efficiency. 

Mr.  President,  in  addition  to  that,  we  are  confronted 
to-day  with  the  Senator  from  New  Hampshire  (M:r.  Mosal 
championing  an  amendment  to  the  pending  bill  which  would 
reduce  the  saving  from  $117,000,000  to  $85,000,000.  a  loss  of 
$32,000,000,  and  in  that  effort  he  is  supported  by  the  leader 
of  the  majority,  the  distinguished  Senator  fnnn  Ihdtana 
[Mr.  WatsoK] — all  of  that  in  the  face  of  the  claim  and  the 
oft-repeated  assertion  that  the  administration  is  leading  ihe 
movement  In  behalf  of  economy. 

"nie  matter  of  effecting  economy  should  not  be  partisan. 
It  should  have  no  political  complexion.  I  assure  the  Senate 
that  throughout  the  deliberations  of  the  special  committee 
of  six  no  partisan  consideration  entered.  We  were  inspired 
by  a  common  desire.  We  were  moved  by  a  common  purpoee. 
We  were  actuated  by  a  common  design,  and  that  was  to 
effect  economy.  The  alternative  here  is  whether  we  diall 
economize  to  the  extent  of  $117,000,000  during  the  tempo- 
rary period  of  12  months,  as  proposed  by  the  committee,  and 
then  return  to  the  present  level,  or  whether  we  are  going 
to  economize  to  the  extent  of  cmly  $85,000,000  during  the 
temporary  period  of  12  months,  as  proposed  by  the  Senator 
from  New  Hampshire,  and  then  rettim  to  the  present  leveL 
Yesterday  afternoon  the  distinguished  Senator  from  Ifew 
Hampshire  [Mr.  Mosxsl,  likewise  the  distinguished  Senator 
from  Michigan  [Mr.  Vandenberg],  asserted  that  the  pending 
amendment  would  maintain  the  existing  standard  during 
the  ensuing  period  of  one  year;  but,  Mr.  President,  that 
argument  has  no  foundation;  it  has  no  support;  because 
under  each  proposal  the  present  standard  is  to  be  resumed 
at  the  end  of  12  months.  The  only  point  to  be  considered  is 
the  method  of  effecting  the  reduction  during  the  ensuing 
period  of  one  year,  for,  under  either  proposal,  and  without 
further  action  by  Congress  at  the  end  of  that  time  we 
return  to  the  present  level  and  the  present  standard  goes 
forward. 

Moreover.  Mr.  President,  as  was  pointed  out  by  the  Senator 
from  South  Carolina  [Mr.  BnmB].  a  member  of  the  com- 
mittee which  has  dealt  with  this  measure,  under  the  com- 
mittee proposal  the  reduction  is  uniform;  It  is  without  ex- 
ception; it  is  without  discriminaUon;  it  is  without  partiality; 
but  under  the  pending  substitute  that  is  not  true.  For  In- 
stance, rural  mail  carriers.  Instead  of  bearing  a  cut  of  10 
per  cent,  will  be  required  to  submit  to  a  cut  of  13  per  cent. 
because  their  allowances  will  be  reduced  imder  section  108. 
which  provides: 

During  the  fiscal  year  ending  June  30.  lOSS.  paymenta  for  equip- 
ment maintenance  to  carrier*  In  the  Rural  UaU  DeUvery  Berrloe 
shaU  be  three-eighths  of  the  amount  now  provided  by  law. 

Of  course,  that  will  meet  with  objection:  of  course.  It  will 
be  asserted  that  it  Is  discrimination  against  rural  mail  car- 
riers as  compared  with  other  employees  of  Uie  Federal  Oor- 
emment.  Of  course,  nual  mail  carriers  are  as  faithful 
employees  as  are  those  in  any  other  department  of  the  Oor- 
emment,  and  should  not  be  singled  out  and  an  artriittnnal 
burden  of  that  character  imposed  upon  than.  It  was  the 
purpose  of  the  committee  in  agreeing  to  a  flat  hortsontal  cuA 
to  obviate  any  such  discrimination  as  that. 

Again.  Mr.  President,  under  the  furlough  system  it  Is  ten- 
possible  to  calculate  definitely  how  much  will  be  saved,  be-  ' 
cause  no  one  can  foresee  how  many  substitutes  wUl  be  neoes- 
6ary  or,  indeed,  how  many  substitutes  will  be  emiiloyed. 
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Under  the  pending  amendment  it  is  provided  that  no  em- 
ployee shall  be  exempted  from  the  fixrlough  plan  unless  his 
services  can  not  be  dispensed  with  or  a  satisfactory  sub- 
stitute can  not  be  provided,  thus  leaving  open  for  some  one 
to  determine  how  many  substitutes  are  needed  and  how 
much  money  shall  be  expended  for  substitutes  under  the 
furlough  system.  Of  course,  that  injects  into  the  situation 
an  uncertain  factor  which  no  one  can  calculate  with  deflnite- 
ness,  whereas  the  plan  proposed  by  the  committee  is  not 
laden  nor  surcharged  nor  saturated  with  any  such  uncer- 
tainty. It  is  deflmte;  it  is  fixed  and  it  gives  every  employee 
the  confident  assurance  that  during  the  year  his  income  will 
be  a  certain  amount,  and  he  can  budget  his  household  af- 
fairs and  his  other  business  affairs  accordmgly. 

Mr.  President,  it  was  stated  by  the  distinguished  Senator 
from  New  Hampshire  yesterday  that  the  employees  affected 
prefer  the  furlough  plan.  I  can  not  agree  with  him  in  that 
statement;  at  least,  there  is  a  division  of  sentiment  among 
the  employees.  Some  of  them  prefer  to  know  definitely  how 
much  they  are  going  to  receive  during  the  next  year;  some 
of  them  prefer  not  to  have  a  superior  determine  the  method 
in  which  the  furlough  plan  shall  be  administered;  some  of 
them  prefer  the  flat  cut  as  their  contribution  in  this  period 
of  distress  and  trial. 

Those  who  favor  the  furlough  plan  perhaps  do  not  over- 
look the  fact  that  the  reduction  in  total  salaries  under  that 
system  is  only  $85,000,000,  whereas  the  reduction  under  the 
committee  proposal  is  now  $117,000,000. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  tMr.  Patterson  in  the  chair). 
Does  the  Senator  from  New  Mexico  yield  to  the  Senator  from 
Colorado? 

Mr.  BRATTON.    Yes;  I  yield. 

Mr.  COSTIGAN.  May  I  direct  the  attention  of  the  Sen- 
ator from  New  Mexico  to  section  214  of  the  bill,  on  page  59? 
Apparently  the  committee  was  of  the  opinion  that  it  is  de- 
sirable to  retain  a  furlough  provision  with  the  10  per  cent 
cut.  WiU  the  Senator  from  New  Mexico  be  good  enough  to 
explain  the  purpose  in  retaining  section  214  in  the  bill? 

Mr.  BRATTON.  Mr.  President.  I  shall  be  glad  to  under- 
take to  explain  it.  It  was  the  purpose  of  the  committee  to 
make  the  flat  10  per  cent  cut  and  to  appropriate  sufficient 
money  to  carry  the  pay  roll  at  that  figure;  but  the  committee 
felt  that,  in  the  immensity  of  the  task.  Congress  might  fail 
to  appropriate  sufficient  money  to  accomplish  that  end.  If 
so,  it  would  be  necessary  to  dismiss  employees  permanently. 
Desiring  earnestly  to  obviate  that  necessity,  and  believing 
that  it  would  be  better  for  the  faithful  employee,  should  that 
situation  arise,  to  be  given  a  temporary  furlough  for  as  short 
a  period  as  possible  than  to  be  dismissed  permanently,  we 
wrote  the  provision  into  the  bill  with  the  safeguard  which 
I  have  no  doubt  the  Senator  has  noticed,  namely,  that  those 
drawing  high  salaries  should  be  furloughed  first. 

We  were  inspired  by  an  earnest  effort  to  save  faithful  em- 
ployees from  being  dismissed  if  it  should  develop  during  the 
fiscal  year  1933  that,  through  oversight  or  miscalculation 
or  otherwise.  Congress  failed  to  appropriate  sufficient  money 
to  pay  all  employees  throughout  the  year  at  the  90  per 
cent  rate. 

Mr.  COSTIGAN.  Mr.  President,  the  courteous  Senator 
from  New  Mexico  has  stated  my  understanding  of  the  pur- 
pose of  the  committee.  However.  I  am  advised  that  the 
present  practice  of  Government  departmental  heads,  with- 
out such  a  provision  as  this,  is  from  time  to  time  to  furlough 
employees.  Moreover,  this  provision  is  distinrbing  in  that  it 
authorizes  and  directs  finrloughing  certain  employees  of  the 
Government  without  pay  for  such  time  as,  hi  the  judgment 
of  the  heads  of  departments  or  bureaus,  is  necessary  in 
order  to  keep  within  appropriations  without  discharging 
employees.  In  other  words,  the  employee,  under  this  pro- 
vision, in  addition  to  a  10  per  cent  cut  in  compensation,  is 
faced  with  the  possibility  of  an  indeterminate  furlough. 

This  provision  has  excited  reasonable  alarm  among  many 
Federal  employees.  May  I,  therefore,  ask  the  Senator  from 
New  Mexico  if  there  is  any  necessity  for  changing  the  pres- 
ent practice  of  the  Government  by  a  definite  provision  of  law 


making  a  specific  arrangement  for  Indefinite  furloughs 
within  the  discretion  of  the  heads  of  departments? 

Mr.  BRATTON.  Mr.  President,  as  the  Senator  says,  under 
the  present  plan  the  departments  furlough  employees,  and. 
of  course,  that  is  within  the  discretion  of  the  beads  of  the 
departments.  So  that  element  exists  under  either  the  exist- 
in?  system  or  the  plan  contemplated  by  the  provision  to 
which  the  Senator  has  addressed  himself. 

Let  me  call  the  Senator's  attention  to  the  opening  lan- 
guage of  the  section: 

S«c.  214.  In  order  to  keep  within  the  appropriation*  made  for 
the  fiscal  year  1933.  the  heads  of  the  various  executive  depart- 
ments and  independent  establishments  of  the  United  States  Gov- 
ernment and  the  municipal  government  of  the  District  of  Colum- 
bia are  hereby  authorized  and  directed  to  furlough,  without  pay— 

And  so  forth. 

Thus  clearly  indicating.  Mr.  President,  that  employees  are 
not  to  be  furloughed  unless  it  is  necessary  to  keep  within 
the  appropriations  made  by  Congress.  Only  In  the  event 
the  appropriations  be<:ome  insufacient  is  the  furlough  system 
to  be  brought  into  play.  The  committee  was  actuated  by  a . 
desire  to  aid  the  employee.s  rather  than  to  add  to  their  anx- 
iety of  mind  or  their  financial  discomfort. 

Mr.  JONES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Washington? 

Mr.  BRATTON.    With  pleasure. 

Mr.  JONES.  May  I  suggest  also  to  the  Senator  that  I 
think  the  provision  was  inserted  rather  as  an  admonition 
against  the  creation  of  deficiencies,  and  as  an  expression,  in 
view  of  the  cutting  down  of  appropriations  under  the  policy 
we  are  following,  that  we  want  that  policy  to  be  carried  out. 
and  we  do  not  want  the  head  of  a  department  to  have  any 
excuse  for  creating  a  deficiency  and  coming  to  Congress 
hereafter  and  requesting  deficiency  appropriations. 

Mr.  BRATTON.  Indeed,  that  was  contemplated,  and  It 
Is  an  important  factor  in  the  equation.  It  is  a  warning  to 
the  heads  of  the  departments  that  Congress  expects  them 
to  live  within  the  appropriations  during  this  abnormal 
period. 

Mr.  COSTIGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  further  to  the  Senator  from  Colorado? 

Mr.  BRATTON.     Yes. 

Mr.  COSTIGAN.  If  the  Senator  from  New  Mexico  will 
permit  me  to  say  so.  the  warning  appears  to  te  at  the  ex- 
pense of  Federal  employees;  and  it  would  seem  unwise  to 
add  a  statutory  direction  of  this  sort  if  the  present  law  and 
practice  are  adequate, 

Mr.  BRATTON.  Mr.  President.  I  think  It  Is  wise  to  make 
a  declaration  of  that  kind,  in  the  nature  of  a  warning  to 
the  heads  of  the  departments  that  during  this  period  of 
financial  trial  deficiencies  for  the  payment  of  salaries  must 
not  be  incurred  in  the  expectation  that  Congress  will  appro- 
priate the  money  with  which  to  pay  them  at  the  next  ses- 
sion. Of  course,  it  is  not  economy  to  establish  a  program 
of  reductions  and  then  permit  the  executive  departments 
to  incur  deficiencies,  and  at  the  next  session  of  Congress 
appropriate  the  money  with  which  to  pay  those  deficiencies. 
That  is  a  sham  under  the  guise  of  economy.  It  is  not  real 
economy.  The  committee  had  in  mind  a  declaration  in  the 
nature  of  a  storm  signal  set  and  filing  to  the  heads  of  the 
departments  that  during  this  period  we  expect  to  economi.Te 
and  shall  exact  of  them  cooperation  by  their  refraining  Irom 
incurring  deficiencies  for  salaries. 

Mr.  DICKINSON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Iowa? 

Mr.  BRATTON.    I  yield. 

Mr.  DICKINSON.  I  want  to  suggest  that  to  my  mind 
there  are  a  great  many  difficulties  on  account  of  what  Is 
known  as  the  Vandcnberg  amendment  to  the  furlough  plan. 
as  agreed  to  yesterday  by  the  Senator  from  New  Hampshire 
[Mr.  MosisJ.  That  starts  in  with  $3,000.  It  saves  the  Gov- 
ernment practically  no  money,  and  yet  is  an  irritation  to 
practically  every  bureau  chief  and  foreman  and  man  who 
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has  been  recognized  by  a  department  for  efficient  service 
and  has  been  advanced  to  the  higher  grades.  Therefore, 
I  believe  it  will  do  more  to  disturb  harmonious  working 
relations  In  the  departments  than  ansrthlng  that  has  been 
suggested  on  this  floor. 

Mr.  BRATTON.  Mr.  President.  I  quite  agree  with  the 
Senator  from  Iowa.  Instead  of  the  amendment  strengthen- 
ing the  proposal  of  the  Senator  from  New  Hampshire,  it 
weakens  it.  It  adds  so  many  "  humps."  if  I  may  so  express 
myself. 

Mr.  MOSES.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  New 
Mexico  jrield  to  the  Senator  from  New  Hampshire? 

Mr.  BRATTON.    Yes. 

Mr.  MOSES.  Exercising  the  right  I  still  have  to  perfect 
my  amendment.  I  withdraw  my  acceptance  of  the  Vanden- 
berg  amendment,  and  that  can  then  be  submitted  to  the 
vote  of  the  Senate  directly. 

Mr.  BRATTON.  The  Senator  from  New  Hampshire  can 
not  be  In  quite  as  good  a  mood  as  he  was  yesterday,  becau  .e 
he  then  accepted  every  amendment  proposed  with  such 
rapidity  that  those  of  us  on  this  side  of  the  aisle  could 
scarcely  keep  pace  with  the  parliamentary  developments. 

Mr.  MOSES.  If  the  Senator  win  further  permit  me,  I 
thought  the  Senator  from  New  Mexico  and  others  who 
shared  his  views  would  be  willing  to  let  the  matter  go  to 
conference.  Finding,  however,  that  they  were  in  such  mood, 
and  flndlng  this  morning  that  the  Senator  from  New  Mexico 
is  in  stem  resistance  to  anything  which  affects  the  sacro- 
sanct program  that  his  special  sut>committee  brought  in,  I 
now  resort  to  the  other  course.  I  wish  to  say,  however,  that 
I  thoroughly  respect  the  Senator  from  New  Mexico  for 
standing  by  the  report  found  by  the  special  subcommittee, 
because  that  is  the  essence  of  a  good  soldier. 

Mr.  BRATTON.  With  the  widely  known  and  universally 
recognized  acumen  of  the  Senator  from  New  Hampshire,  I 
am  unable  to  understand  how  he  entertained  the  beUef  that 
I  would  agree  to  accept  the  amendment  and  let  the  matter 
go  to  conference.  At  the  outset  a  substantial  number  of  the 
committee  favored  the  furlough  plan;  but  the  more  it  was 
considered,  the  more  it  was  canvassed,  the  more  the  mem- 
bers came  together  in  the  belief  that  harsh  though  it  m.ay 
be.  the  flat  horizontal  cut  was  the  best  way  to  effect  the 
necessary  economies;  and.  as  one  member  of  the  committee. 
I  adhere  to  that  position.  It  will  weaken  the  legislation, 
it  will  impose  upon  the  employees  themselves,  if  the  fiu*- 
lough  plan  is  substituted. 

So,  Mr.  President,  in  conclusion,  having  previously  ad- 
dressed myself  at  length  to  the  committee's  proposal,  I  ex- 
press the  hope  that  the  views  already  voiced  by  members  of 
the  committee  will  prevail,  and  that  the  substitute  will  not 
be  adopted. 

Mr.  McKELLAR.  Mr.  President,  I  indorse  fully  what  has 
already  been  so  well  said  by  my  associates  on  the  committee 
about  the  furlough  plan.  I  shall  content  myself,  therefore, 
with  Just  stating  the  essential  objections  to  that  plan  as  I 
see  them. 

The  first  is  that  the  plsm  can  not  be  applied  to  all  the 
employees  of  the  Government.  It  can  not  be  applied  to 
rural  carriers.  It  can  not  be  applied  to  city  carriers.  It  can 
not  be  applied  to  policemen;  and  to  many  other  groups  of 
employees  It  can  not  be  applied.  It  therefore  brings  about 
discrimination  and  ineqiuUities  which  the  Senate  should  not 
Indorse.  The  opportunity  for  preferential  treatment  is  en- 
tirely too  great  under  the  fin-lough  plan. 

In  the  next  place.  Mr.  President,  it  is  essentially  a  bureau- 
cratic plan.  Of  course,  the  bureau  chiefs  will  feel  that  they 
should  be  exempt  from  the  plan,  and  no  doubt  they  will  be. 
While  they  will  no  doubt  apply  it  to  subordinates,  there  will 
be  few  who  will  apply  it  to  themselves.  Really  this  furlough 
plan  can  well  be  called  the  plan  of  the  bureaucrats. 

In  the  next  place,  the  very  fact  that  no  two  of  the  pro- 
moters of  this  plan  seem  to  agree  upon  it,  or  seem  to  agree 
upon  what  provisions  it  should  contain,  shows  that  it  has 
not  been  well  considered.     Again,  it  will  not  produce  as 


much  by  at  least  $40,000,000  as  does  the  plan  already  agreed 

upon  by  the  Senate. 

This  furlough  plan  and  all  other  plans  were  before  the 
committee.  The  committee  iiTiAnimnMriy  rejected  an  other 
plans  and  unanimously  reported  the  10  per  cent  reduction 
plan,  and  I  believe  it  is  the  fairest  and  most  Just  way  of 
handling  the  situation. 

I  want  to  add  that  when  I  went  into  the  consideration  of 
this  matter  it  seemed  to  me  that  there  ought  to  be  a  amaller 
cut  of  the  smaller  salaries;  but  upon  the  most  careful  con- 
sideration, upon  full  argument  in  the  committee,  and  upon 
all  the  facts  being  adduced.  I  was  led  to  change  my  mind. 
I  believed  then,  and  beheve  now,  that  the  fairest,  the  most 
just  way  of  bringing  about  a  reduction  is  the  10  per  cent 
plan  of  handling  the  matter. 

Finally,  Mr.  President,  the  President  himself  has  aeeeisfted 
the  plan  of  the  committee  and  suggested  that  he  would  ap- 
prove its  terms  in  this  bill.  Tlierefore  it  seems  to  me  that, 
regardless  of  personal  or  individual  objection  to  it,  wp  should 
uphold  the  committee.  Join  with  the  President  in  his  accept- 
ance of  the  plan,  and  adopt  the  10  per  cent  reduction  plan  as 
passed  on  Saturday. 

Having  said  that  much  about  the  immediate  question.  I 
desire  now  to  speak  very  briefly  upon  the  merits  of  the  pay 
cut  generally.  Although  a  member  of  the  Economy  Com- 
mittee, because  of  illness  I  have  not  heretofore  felt  able  to 
discuss  the  matter;  but  in  justice  to  myself  aiMl  in  Justice  to 
the  Federal  employees  and  to  the  Government,  I  wlih  to 
express  simply  my  conclusions  about  the  whole  matter. 

Mr.  President,  I  have  uniformly  voted  for  every  increase 
in  the  salaries  of  Federal  employees.  Not  only  that;  I  have 
earnestly  supported  these  increases  in  committee,  on  the 
floor  of  the  Senate,  and  publicly.  Then  we  had  the  numey 
in  the  Treasury,  and  I  believe  my  action  was  entirely  right 
and  proper.  Reducing  them  now,  when  the  Government  is 
so  far  behind  in  its  obligations,  seems  to  be  a  virtual  neces- 
sity, and  I  am  for  it,  but  only  with  the  greatest  and  sincer- 
est  regret. 

This  very  year,  the  first  11  months  of  the  fiscal  Vear.  the 
Government's  revenue  was  $1,700,000,000.  in  round  numbers. 
Its  expenditures,  in  round  numbers,  for  the  same  period 
have  been  nearly  $4,400,000,000.  with  a  deficit  up  to  date 
for  thi.s  year  of  more  than  $2,600,000,000. 

In  my  judgment.  If  this  condition  is  allowed  to  continue 
there  is  no  telling  what  may  happen,  and  soon.  We  have 
just  got  to  ctniail  the  expenses  of  our  Government,  at  least 
temporarily.  As  bad  as  cutting  our  salaries  10  per  cent  Is, 
it  would  be  infinitely  worse  to  do  as  Mr.  Hoover's  Cabinet 
suggested,  Hi.«tmi5«  hundreds  of  thousands  of  employees. 
Under  the  proposed  cut  there  will  be  substantially  no  dis- 
missal of  employees.  Under  the  proposal  it  win  last  for  Just 
one  year,  and  then  the  salaries  will  automatically  be  jestored. 
It  will  not  require  an  act  of  Congress  to  restore  them.  It 
is  not  a  case  of  what  one  would  like  to  do;  it  is  a  case  of 
what  one  must  do  to  preserve  our  Government.  I  am  sure 
the  Federal  employees,  of  whom  I  am  one.  would  rather  take 
a  cut  in  salaries  than  to  see  wholesale  rtlsmlwals  of  em- 
ployees. 

Mr.  President,  the  Government  pays  out  in  salaries  to-day 
to  its  employees  about  $1,350,000,000.  This  is  $350.0004)00 
more  than  all  the  expenses  of  Government  for  every  purpoee 
during  the  year  1916. 

The  absolute  necessity  of  these  reductions  is  shown  by  what 
it  takes  to  pay  the  present  Federal  salary  list.  It  will  take 
the  entire  average  cotton  crop  of  16,000.000  bales  at  5  cents  a 
pound,  the  present  price,  amounting  to  $400,000,000:  in  addi- 
tion to  that  it  will  take  the  entire  average  wheat  crop  of 
800.000,000  bushels,  at  50  cents  a  bushel  on  the  farm,  aggre- 
gating $400,000,000;  and  in  addition  to  that  it  will  take  the 
entire  com  crop,  averaging  2,500.000,000  bushels,  at  the  pres- 
ent price  of  22  cents  a  bushel  on  the  farm,  making  $550,000.- 
000;  in  an,  $1,350,000,000,  to  pay  the  Federal  salary  list 
alone. 

Think  of  it.  Mr.  President!  AU  of  the  cotton  crop  at  the 
present  price;  aU  of  the  wheat  crop  at  the  present  price; 
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all  of  the  com  crop  at  the  present  price,  to  pay  Federal 
salaries  alone!  

We  Just  liave  to  pause.  These  men  who  make  the  com 
crop  and  the  wheat  crop  and  the  cotton  crop  are  making  no 
profit;  and  yet  It  will  take  the  gross  proceeds  of  all  those 
crops  to  pay  the  Federal  salary  list  alone. 

Under  those  circumstances,  as  much  as  I  dislike  to  do  It, 
I  feel  that  there  certainly  should  be  a  temporary  readjust- 
ment of  these  salaries. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  fnxn  Kentucky? 

Mr.  McKELLAR.     I  do. 

Mr.  LOGAN.  Does  not  the  Senator  think  that  the  great 
trouble  Is  that  we  have  too  many  Federal  employees,  rather 
than  that  we  pay  too  great  salaries  to  the  individual  em- 
ployees? 

Mr.  McKELLAR.  Yes;  perhaps  that  is  so;  but  in  answer 
to  the  Senator's  statement  I  feel  that  it  would  be  almost 
inhuman  to  dismiss  any  considerable  body  of  our  employees 
in  this  time  of  our  national  distress.  j 

Mr.  LOGAN.    It  would  be  no  worse  for  them  than  it  has  | 
been  for  mlUiODa  of  others  who  have  been  dismissed  from 
private  employ. 

Mr.  McKELLAR.  It  might  not  be;  but  I  do  not  want  to 
add  to  the  unemployed  In  this  coimtry  if  it  is  possible  to 
avoid  it.  It  does  seem  to  me,  for  reasons  which  I  shall  give 
in  Just  a  moment,  that  It  is  infinitely  better  for  our  Federal 
employees  to  accept  a  temporary  cut  of  10  per  cent  in  their 
salaries  rather  than  to  have  additions  to  the  unemployed  in 
America,  that  number  of  unemployed  being  estimated  at  all 
the  way  from  8.000.000  to  10.000,000  people. 

In  addition  to  this,  Mr.  President,  we  have  at  least  8.000.- 
000  unemployed  in  this  coimtry.  many  of  them  hungry  and 
homeless.  The  plight  of  the  farmers,  the  plight  of  the 
merchants,  the  plight  of  all  classes  of  business  is  the  worst 
in  years.  In  comparison  with  all  these,  the  average  Federal 
employee's  salary,  even  with  the  10  per  cent  cut,  will  cer- 
tainly constitute  a  generous  living. 

I  wish  to  call  attention  to  another  thing,  that  commodity 
prices  have  all  gone  down  tremendously.  An  employee  of 
the  Government  wrote  me  that  his  salary  was  $4,500,  and 
that  he  did  not  want  it  cut.  I  want  to  call  his  attention  to 
the  fact  that  his  salary  of  $4,500  brought  him  much  less  than 
years  ago  than  his  reduced  salary  of  $4,050  would  bring  him 
to-day.  According  to  the  latest  statistics,  a  dollar  to-day 
will  buy  50  per  cent  more  than  it  bought  three  shears  ago. 
Under  these  conditions,  a  reduction  of  10  per  cent  is  not  as 
inj\uious  to  the  emplo3rees  as  if  there  had  been  no  decrease 
in  the  cost  of  living. 

Outside  of  all  this,  Mr.  President,  we  must  preserve  our 
Government.  We  must  not.  under  any  circumstances,  let 
anything  happen  to  our  Government.  We  Federal  employees 
arc  more  vitally  interested  in  preserving  the  integrity  of  this 
Government  than  is  any  other  class  of  our  citizens,  because 
it  affords  us  a  livelihood.  All  of  us  must  be  willing  to  make 
sacrifices  in  this  hour  of  distress.  To  my  mind,  the  only 
patriotic  thing  for  us  Federal  employees  to  do  is  to  accept 
this  temporary  cut  for  one  year  in  order  to  help  put  our 
Government  again  on  a  stable  fotmdation. 

One  other  thing.  Mr.  President.  It  is  argued  that  it  is 
unfair  to  cut  the  smaller  salaries  10  per  cent  while  cutting 
Representatives  and  Senators  only  10  per  cent.  In  this  con- 
nection, I  call  attention  to  the  fact  that  under  the  proposed 
reduction,  and  imder  the  revenue  bill  recently  passed,  a  Sen- 
ator or  Representative  will  be  cut  on  an  average  about  $1,700. 
His  mileage  will  be  cut  25  per  cent,  his  stationery  account 
will  be  cut.  his  incom*»  taxes  will  be  tremendously  increased, 
with  the  result  that  the  cuts  of  Representatives  and  Senators 
will  amount,  under  these  bills,  on  an  average  to  something 
like  17  per  cent. 

Mr.  President,  I  can  iU  afford  to  stand  this  cut  at  this 
time:  my  obligations  are  heavy;  but  my  Government  comes 
first  in  every  sense.  I  am  a  Federal  employee,  and  if  it  is 
necessary  to  take  even  more  of  my  salary,  I  shall  cheerfully 
vote  for  legislation  to  that  end  rather  than  see  any  injury 


come  to  my  Government  and  your  Government.  Let  us  all 
have  a  proper  sense  of  patriotism  in  this  matter.  When  con- 
ditions are  better  I  will  be  in  the  lead  among  those  to  see 
that  Federal  employees  are  properly  paid.  We  can  not  pay 
them  unless  the  Government  has  the  money. 

Mr.  President,  seeing  the  present  deplorable  financial  .sit- 
uation of  our  Government  as  it  really  is,  I  would  not  be  a 
true  friend  of  the  Government  employee  if  I  did  not  urge 
him  to  accept  without  question  whatever  temporary  cut  the 
Congress  finally  imposes.    It  is  our  highest  patriotic  duty. 

Mr.    VANDEINBERG.      Mr.    President,    a    parliamentary 

inquiry.  

The  PRESIDING  OFFICER.     The  Senator  will  state  It. 

Mr.  VANDENBERG.  Is  my  understanding  correct  that 
the  Senator  from  New  Hampshire  has  withdrawn  from  his 
substitute  the  amendment  which  I  offered  last  night,  and 
which  stands  in  the  printed  substitute  this  morning? 

The  PRESIDING  OFFICER.  That  is  the  Chair's  under- 
standing. 

Mr.  VANDENBERG.  I  can  imderstand  the  reason  for  the 
action  taken  by  the  Senator,  and  it  is  perfectly  appropriate . 
and  perfectly  satisfactory  to  me.  namely,  that  we  may  have 
the  divided  question  before  the  Senate,  and  the  Senate  may 
pass  upon  both  phases  of  the  question  independently.  There- 
fore, in  order  to  complete  that  parUamentary  situation  and 
give  the  Senate  the  opportunity  to  express  itself  upon  the 
question  of  whether  or  not  a  graduated  reduction  shall  be 
superimposed  upon  the  fiu-lough  plan,  I  now  offer  as  an 
amendment  to  the  pending  substitute,  on  page  3,  after  line  4. 
the  language  found  in  the  printed  substitute  from  line  5  to 
line  16.  identified  as  subsection  (d). 

The  PRESIDING  OFFICER.  The  amendment  to  the 
proposed  substitute  will  be  read. 

The  Cintr  Clerk.  On  page  3,  after  line  4,  the  Senator 
from  Michigan  proposes  to  insert: 

(d)  TTpon  all  compensations  In  excess  of  $3,000  per  annum  the 
fxirlough  provisions  heretofore  defined  shaU  apply  after  and  In 
addition  to  the  following  reductions  In  rates  of  compensation  lor 
tile  fiscal  year  ending  June  30.  1933:  tS.OOO  to  $4,000.  1  per  cent; 
$4,000  to  $5,000.  2  per  cent:  $5,000  to  $6,000,  8  per  cent:  $8,000  to 
$7,000,  4  per  cent:  17.000  to  $8,000,  S  per  cent:  98.000  to  •9.000.  6 
per  cent:  tO.©©©  to  $10,000.  7  per  cent:  over  $10,000.  8  per  cert: 
Provided,  That  the  application  of  theee  reductions  shadl  not  opert  ta 
to  reduce  the  rate  of  compensation  below  tliat  of  the  next  lovi  er 
rata  in  the  same  Bervioe  to  which  a  lower  percentage  at  reduction 
appUes. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Michigan  [Mr.  Vanden- 
berg]  to  the  amendment  in  the  nature  of  a  substitute  cf- 
fered  by  the  Senator  from  New  Hampshire   [Mr.  Mosej;]. 

Mr.  MOSES.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rcll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashunt 

Cutting 

Jones 

Boblnson.  Ark. 

AtwCln 

Dale 

Kean 

Robinson.  Ind. 

Bankheftd 

Davis 

Kenctrlck 

Schall 

Barbour 

Dickinson 

Keyes 

Sheppard 

BarUey 

Dill 

King 

Shlpstead 

Fletcher 

La  PoUette 

Shortrldge 

Bialna 

Prazler 

Lewis 

Smith 

Borah 

George 

Logan 

Smoot 

Bratton 

Glass 

Mcoin 

Thomas.  Idaho 

Bulkier 

Olenn 

McKellar 

'niomas.  Okla. 

Bulow 

Ooldsborough 

McMary 

Townsend 

Byrnes 

Hale 

Metealf 

Tranuiiell 

Capper 

Harrison 

Moees 

Tydlngs 

Caraway 

Hastings 

Neely 

Vandenberg 

Carey 

Hatfield 

Norrls 

Walcott 

Cohen 

Hawes 

Nye 

Walsh.  Uaas. 

Connally 

Hayden 

Oddte 

Walsh,  liont. 

CooUdge 

Hebert 

Patterson 

Watson 

Costlgan 

Howell 

Plttman 

Wheeler 

Couzens 

Johnson 

Beed 

WhlU 

Mr.  McNARY.  I  desire  to  announce  that  the  Senator 
from  South  Dakota  [Mr.  Norbeck],  the  Senator  from  Okla- 
homa [Mr.  Gore],  the  Senator  from  Tennessee  [Mr.  Hull], 
the  Senator  from  New  York  [Mr.  Wagner],  and  the  Sena- 
tor from  Oregon  [Mr.  Stetwer]  are  detained  in  a  meeting 
of  the  Committee  on  Banking  and  CmTcncy. 

The  PRESIDING  OFFICER.  Eighty  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 
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Mr.  mAZIER.  Mr.  Presldexxt.  I  want  to  ask  the  Senator 
from  New  Hampshire,  wfth  regard  to  the  furlough  plan, 
whether  the  provision  in  the  original  bill  which  the  Senate 
Inserted  on  page  59.  section  213,  In  regard  to  15  days'  leave 
of  absence  with  pay,  is  to  be  stricken  out  of  the  original  bill? 
Mr.  MOSES.    Yes. 

Mr.  FRAZIER.  That  Is  to  be  stricken  out? 
Mr.  MOSES.  As  I  explained  to  the  Senator  from  Colo- 
rado [Mr.  CosncAif  ]  yesterday  afternoon,  if  my  amendment 
as  pending  is  agreed  to.  I  intend  to  offer  three  amendments, 
one  of  which  will  be  to  strike  out  section  213.  the  three 
amendments  being  offered  in  order  to  make  the  bill  uniform 
if.  when,  and  as  my  amendment  shall  be  agreed  to. 

Mr.  FRAZIER.  Under  the  Senator's  substitute.  Crovem- 
ment  employees  would  have  30  days'  leave  of  absence  with- 
out pay? 

Mr.  MOSEa     Yes. 

Mr.  FRAZIER.    But  no  leave  of  absence  with  pay? 
Mr.  MOSES.    No. 

Mr.  BINQHAM.  Mr.  President,  may  I  ask  the  Senator 
from  New  Hampshire,  in  that  connection,  what  happens  to 
the  field  workers  who  to-day  do  not  get  30  days'  lea\'e  with 
pay.  but  who  get  only  15  days'  leave  with  pay? 

Mr.  MOSES.  I  think  there  is  a  provision,  though  not  in 
my  amendment,  with  reference  to  them.  I  have  an  amend- 
ment appljrins  to  them  if  the  Senator  has  reference  to  those 
people  in  the  Canal  Zone,  and  so  forth. 

Mr.  BINQHAM.  No.  In  reply  to  the  Senator  from  North 
Dakota  [Mr.  FkAzm],  the  Senator  from  New  Hampshire 
said  that  he  would  strike  out  the  provision  in  the  bill 
ffhungirig  the  leave  period  and  making  it  hereafter  15  days 
with  certain  exceptions  such  as  those  in  the  Canal  Zone. 

Mr.  MOSES.  But  I  do  not  take  into  consideration  the 
field  workers  of  the  class  to  whom  the  Senator  from  Con- 
necticut refers. 

Mr.  BINGHAM.  As  the  Senator  knows.  Federal  employees 
in  the  District  are  favored  by  receiving  an  annual  vacation 
about  twice  as  great  as  Is  received  by  those  to  whom  we 
ordinarily  refer  as  workers  in  the  field. 

Mr.  MOSES.  Yes;  I  do  know  that.  If  the  Senator  wlU 
prepare  an  amendment  to  take  care  of  that,  so  far  as  I  am 
concerned.  I  shall  be  glad  to  cooperate  with  him. 

Mr.  BINQHAM.  Why  does  the  Senator  say  he  is  going  to 
endeavor  to  strike  out  the  provision  in  the  bill  making  the 
leave  period  the  same  for  everyone? 

(  Mr.  MOSES.  Because  the  furlough  plan  is  supposed  to 
take  the  place  of  leave  with  pay.  In  other  words,  having 
had  30  days  leave  with  pay,  they  will  now  get  30  days'  leave 
without  pay,  and  Uiat  is  their  oontribution  to  the  condition 
in  which  the  Treasury  finds  itself.  Manifestly,  if  we  are 
going  to  have  30  days'  leave  without  pay  and  15  days  with 
pay,  that  makes  a  45-day  period  if  the  provision  referred 
to  is  made  to  apply  to  every  emptoyee. 

Mr.  BINOBAM.  What  iwovision  does  the  Senator  make 
for  the  very  numerous  enqdoyees  in  the  field  who  to-day 
get  only  16  days'  leave  with  pay? 

Mr.  MOSES.  As  a  matter  of  fact,  I  was  not  considering 
those  employees  at  aU.  If  the  Senator  can  find  a  form  of 
words  to  take  care  of  thenx  I  shall  be  very  glad  to  cooperate 
with  him. 

Mr.  BINQHAM.  Mr.  President,  this  only  shows,  which 
was  my  purpose  in  rising,  the  difflculty  of  drafting  a  bill  of 
this  kind  on  the  floor  of  the  Senate.  As  a  member  of  the 
committee  that  spent  three  weeks,  working  all  day  and 
scnnetlmes  in  the  evening,  discussing  the  various  ramifica- 
tions of  the  furlough  plan  and  other  plans,  I  can  assure  the 
Senate  that  an  attempt  to  write  it  on  the  floor  is  full  of  this 
sort  of  pitfalls.  It  had  not  occurred  to  the  Senator  that 
possibly  100.000  Qovemment  employees  in  the  field  receive 
only  15  dasrs'  leave  with  pay. 

Mr.  MOSES.  I  am  glad  to  have  the  voice  of  the  Senator 
from  Connecticut  added  to  the  voice  of  his  colleagues  on  the 
subcommittee  in  stem  resistance  to  touching  their  work  in 
any  capacity  whatsoever.  My  pxmpose  is  to  get  the  whole 
matter  into  conference.    The  changes  made  in  the  House 


text  will  be  found  to  be  so  few  thai  kv  the  adoption  at  mj 
amendment  the  entire  subject  may  then  be  taken  up  hy  the 
conferees  and  discussed,  not  in  the  confusion  of  the  floor 
of  the  Senate.  Of  course,  we  undenUnd  the  oonfereoi  now 
have  full  power. 

Mr.  JONES.    Mr.  President,  as  I  undenstand  the 
he  expects  to  move  to  strike  out  the  amendment  on 
if  his  substitute  is  adopted? 

Mr.  MOSES.    Yes:  section  213. 

Mr.  JONES.  That  means  a  further  reduction  d  t3t,>Q>,« 
000  of  revenues  produced  by  the  bilL 

Mr.  MOSES.  It  all  goes  to  conference.  Apparently  U» 
Senator  does  not  want  us  to  do  anything  except  to  come  In 
and  take  what  his  subcommittee  has  provided. 

Mr.  JONES.  I  understand  it  will  co  to  ctmferenoe.  bat  I 
merely  wanted  to  call  attention  to  the  effect  of  fkilking  out 
the  amendment. 

Mr.  BINGHAM.  Mr.  President.  I  merely  want  to  saj 
before  taking  my  seat  that  I  hope  the  Ssnate.  If  and  when 
it  adopts  amendments  to  the  bill.  wUl  piroTlde  in  the  amanl- 
ment  or  immediately  following  it  another  means  of  mvIbk 
the  amount  of  money  which  is  striken  out.  As  the  Osnetnr 
from  Washington  Just  said,  we  are  asked  to  strike  OQl  the 
permanent  provision  regarding  15  days'  leave,  irtttoh  the 
Senator  from  Washington  said  saves  $3ajOOO.MO.  M  a 
member  of  the  subcommittee  considexlng  It  I  wish  to  aaj 
that  I  have  no  sense  of  pride  of  autharshlp.  It  malBM  tt> 
difference  whatsoever  if  the  Senate  adopts  n^iat  ve  woitod 
out  after  three  weeks  of  deliberation,  so  long  as  the 
in  what  it  finally  does  yields  ttw  same  amoont  of  saving. 

We  were  asked  by  the  President  to  try  to  save  a 
amount  of  money.  When  the  President  cane  down  hsve 
and  made  his  personal  appeal  to  the  Congress  to  pass  ttn 
revenue  bill  and  to  pass  a  bill  for  savings,  he  said  he  undar- 
stood  the  subcommittee  had  succeeded  In  saving  womfithlBC 
like  $300,000,000  or  more,  and  he  hoped  the  Congress  moM 
find  it  possible  to  make  those  Mivlncs.  It  makes  not  ttM 
slightest  difference  to  me  how  the  savings  are  made  so  long 
as  they  are  applied  equltobly.  I  hope  whenever  any  eafe  is 
made  in  the  provisions  irtilch  tbe  subeonunittM  pot  tote  ttis 
bill,  that  somewhere  else  we  ean  find  a  means  of  saving  an 
equal  amount  of  money.- 

Tliere  is  another  objection  to  the  furlouiti  plan.  vlUflli 
probably  has  been  mentioned  many  ttmes.  and  tlmt  Is  the 
difficulty  of  applying  it  fairly.  Tliere  are  many  poiMiiwii  to 
the  Govemmenlfc  service  and  In  the  aervlee  ci  the  XXsMct 
of  Columbia  where  the  furlough  plan  would  not  work  fairly 
and  can  not  work  easily.  It  wouM  be  better  anyway.  If  Ite 
Congress  thinks  the  10  per  cent  cut  too  much,  to  make  It  an 
BVi  per  cmt  cut.    That  coukl  easily  and  fairly  be  apiNAed. 

For  instance,  we  inquired  of  ttie  oOlcials  of  the  TUsliUli  «C 
Columbia,  to  whose  employees  the  bill  applies,  wiiaft  would 
hamien  to  the  school  teac^iers.  and  the  saoM  tidng  woald 
apply  to  the  teachers  in  Indian  sohfeols.  They  saM  the  fte- 
lough  plan  would  not  work  for  them  at  aU.  because  ttm  get 
paid  for  the  teaching  they  do;  they  get  no  pay  to  yaeatton 
times;  and  therefor  some  other  means  would  have  to  be 
found  of  applying  the  cut  to  them.  TIm  same  lidBg  Is 
true  in  some  of  the  safety  depaitmentB-4he  poHee  and  the 
firemen.  It  would  be  extremely  dMBcnlt  to  make  the  fur- 
lough plan  watk  ivt  them,  lifts  enmmlttee  want  Into  tt  v«y 
fully  and  came  to  the  conclusian  that  the  easieet  and  Mf art 
and  fairest  way  of  doing  for  the  year  we  are  trying  to  make 
the  savings  would  be  the  stralgtat  !•  p«  cent  cut 

May  I  add  that  the  furtoogh  plan  as  wotked  out  by  those 
who  first  thought  of  it  and  who  thootfit  they  bad  anivad  at 
a  fair  amount  of  adjustment  between  the  raral  mail  ear- 
riers.  for  instanoe,  who  could  not  wortc  on  the  fOxtoagh 
plan,  and  the  other  employees,  would  sava  about  $g4j000.- 
000.  If  that  is  adopted,  then  there  Is  soaMlhtog  Hhe 
$35,000,000  or  $40,000,000  sUn  to  be  provided  for  eiver  and 
above  what  the  committee  provided  in  its  other  protiiiops. 
I  think  when  the  Senate  makes  dianges  to  the  bill  it 
will  have  to  provide  some  other  way  of  easing  the  money 
somewhere  else,  so  when  the  bUl  is  finished  we  win  not 
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have  to  «y  to  the  cocntry  ^^'^^J^.J^  T'^^r^ 
to  save  the  amount  of  money  the  President  asked  us  to 

save  and  which  we  tried  to  save.  .^    „      * 

Mr  NORMS.    Ur.  President,  it  leems  to  me  the  Senator 

from  New  Hampshire  [Mr.  MosKsl  has  the  right  slant  «» 
the  matter.  AH  he  cares  about  is  to  get  the  matter  tato 
conference.  That  it  where  we  arc  going  to  have  our  legis- 
lation anyway.  What  has  the  Senate  to  do  with  it?  « 
gets  the  bin  into  conference,  says  the  Senator  froam  New 
Hampshire.  The  Senator  from  Washington  CMr.  Jokes  1 
wiU  be  one  of  the  conferees.  Other  members  of  the  con- 
ference will  have  their  very  definite  ideas  and  will  put  them 
into  the  bin  and  brii«  It  back  here  and  we  wiU  approve  it. 
Mr.  JONES.  Mr.  President,  win  the  Senator  yield? 
Mr.  NORRI8.    I  yield. 

Mr.  JONiS.  I  want  to  say  to  the  Senator  it  has  always 
been  my  poUcy  in  conference  to  stand  by  the  Senate. 
Mr.  NORRIS.  Oh,  but  we  have  established  a  new  xjile. 
lir  JONia.  That  rule  does  not  go  with  me.  I  shau 
follow  the  same  rule  in  the  future  that  I  have  f(dk>wed  hi 
the  past  with  reference  to  conferences.  I  want  the  Seuate 
to  do  what  it  wants  to  do.  and  I  shaU  stand  by  it  as  long  as 

I  possibly  can.  „    k 

Mr.  NORRIS.  I  am  surprised  at  the  Senator.  He  nas 
dlaqualifled  himself  from  being  on  the  conference  committee. 
We  Shan  have  to  put  the  Senator  from  Utah  [Mr.  SmooiI. 
the  Senator  from  Pennsylvania  [Mr,  RddI.  and  the  Senator 
frem  Indiana  IMr.  Watsow]  on  tlie  conference  committee. 
They  do  business.  They  know  how  to  do  it.  They  have 
shown  by  their  works  what  they  are  worth  and  we  have 
shown  by  our  humility  what  we  arc  worth.  Wc  approve  It 
when  they  bring  it  back.  That  ts  the  way  to  legislate,  and 
the  Senator  from  New  Hampshire  knows  it.  He  strikes 
right  at  the  point  with  his  usual  precision  \rtien  he  says  this 
Win  put  it  Into  conference.  So  it  wiU.  That  wiU  be  the  end 
of  our  responsibiUty.  Put  it  into  conference  and  let  it  pass 
beyond  our  Jurisdiction. 

If  the  gfn<^t/«-  from  Washington  does  not  know  and  has 
not  lesjned  within  the  last  few  days  what  the  duties  of  con- 
ferees are  and  how  little  respect  they  ought  to  have  for  the 
WiU  of  the  Senate  after  deliate  and  dedsion  and  considera- 
tion and  deliberation,  then  he  has  not  been  attending  the 
sessions  of  the  Senate  or  he  shows  that  his  disposition  is 
such  that  he  is  not  quaUfked  to  be  a  member  of  a  modern 
committee  of  conference. 

Mr.  DILL..    Mr.  President 

The  PRESXDDia  OFFICER.  Does  the  Senator  from  Ne- 
taraska  yield  to  the  Senator  from  Washington? 

Mr.  NORRIS.    I  yiekL 

Mr.  DILL.  I  think  the  Senator  from  Nebraska  should  not 
be  too  <iuiek  to  conclude  tiiat  this  action  of  the  conferees  on 
the  revenue  UU  wiU  become  the  rule  of  the  Senate,  because 
after  all  the  Power  Trust  is  not  so  interested  in  some  of  these 
other  measures  as  it  was  in  the  one  which  we  approved 
yesterday. 

Mi.  NORRIS.  The  Power  Trust  wiU  get  interested  when 
it  gets  into  conferenoe  if  we  appoint  the  right  oonfereea. 
I  Laughter.] 

Mr.  ROBINSON  of  Indiana.     Mr.  President 

The  PiUSBIDINO  K^TVJER.  Does  the  Senator  from 
Nebraska  yiekl  to  the  Scnatar  from  Indiana? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  want  to  observe,  if  the 
Senator  from  Nebraska  wifl  permU  me,  in  connection  with 
his  sttfgeiiiOD  as  to  the  efflcteDcy  of  the  conferees  on  the 
part  of  the  Senate,  that  I  noted  this  morning  in  the  press 
a  statement  from  CoDgressman  Cusp,  to  whom  was  attrib- 
uted the  responsibihty  for  placing  the  burden  of  the  power 
tax  on  the  ooasumers.  I  would  like  to  read  it  for  the  benefit 
of  ttae  Soiate.  assuming.  <tf  course,  that  he  is  correctly 
leporied: 

When  the  eaBforMR  reaetaed  the  tax  on  tbm  electrlctty  Item  Sras- 
tor  SacooT  stated  Uwt  it  wm  conflacatory  and  that  it  would  bank- 
rupt certain  pubUc-uUUt;  compaolea  in  Utali.     A  majority  at  the 
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conterMa  old  tba  Item  was  mposarble. 
M»4  tn  the  nature  of  a  eomprocnlaa.  X  suggaaCa 
electnc  energy. 

The  Interesting  part  of  that  statement,  if  the  Senatx 
ftom  Nebraska  wiU  permit  the  further  observation,  is  ttis 
line,  and  It  comes  from  Mr.  Crisp,  according  to  the  paper: 

A  majority  of  the  Senate  conferee*— 

That  would  be  three — 

A  majority  of  the  Senate  confereee  aald  the  Item  waa  Impoaslble. 
That  was  after  a  majcwity  In  this  body  had  said  that  it 
was  not  only  not  impossible  but  that  it  was  correctly  a-ad 
properly  to  be  levied  against  the  vendor.  But  a  majority  of 
the  Swiate  conferees,  three  out  of  five,  decided  that  a  ma- 
jority of  the  Senate  was  aU  wrong  in  the  matter  and  theie- 
fore  they  would  just  switch  it  around  completely  and  add 
the  burden  of  this  tax  to  the  already  overburdened  backs  of 
the  tax-pasring  consumers  of  the  country. 
I  thank  the  Senator  from  Nebraska. 

Mr.  NORRIS.    I  thank  the  Senator  fr«n  Indiana  for  ais 
very  Ulumlnating  comment. 

"A  majority  of  the  Senate  conferees!  "    That  might  e^en 
include  the  coUeague  of  the  Senator  from  Indiana.    It  is  the 
same  majority,  I  suppose,  that  said  to  the  cooperative  orgtji- 
izatioxts  of  farmers  aU  over  the  country — and  I  assume  th-ire 
are  some  in  Indiana— "We  are  not  going  to  give  you  tiic 
relief  that  this  bill  gives  you.    We  are  not  going  to  permit 
anybody  to  interfere  with  the  machinations  of  these  8l««k 
fellows  educated  in  colleges  who  come  from  the  Bureau  of 
Internal  Revenue,  who  go  out  in  the  country  to  hoodoo  itoe 
farmers,  and  induce  them  to  withdraw,  by  represenUtkjns 
that  are  claimed  to  be  fraudulent  and  false,  their  claim  for 
exemption  which  the  laws  of  the  United  States  Oovemment 
gives  them."    A  majority  of  the  Senate  conferees,  says  the 
extract  read  by  the  Senator  from  Indiana,  one  of  ttiem 
being  the  chairman  of  the  Senate  conferees,  said  it  was 
confiscatory  when  paid  by  the  Power  Trust.    However,  it  is 
religious  justice  when  paid  by  the  poor  consumer.    It  would 
bankrupt,  so  the  statement  says,  some  public  utilities  In 
Utah.    I  presume  a  great  many  people  from  Utah  Uvlng  in 
the  District  of  Columbia,  on  the  other  hand,  are  gotog  to  pay 
the  tax  that  is  pushed  over  onto  the  consumer,  because  the 
citlaens  of  Utah  who  live  in  the  District  of  Columbia  are  not 
public-utility  men:  they  are  consumers,  and  they  are  the 
ones  who  are  going  to  pay  the  tax.    So  the  Senator  t'/om 
Utah  lifted  from  the  backs  of  his  millionaire  constituent?  in 
Utah  this  tax  and  put  it  onto  his  constituents  In  Washing- 
ton.   It  is  an  open  secret  that  there  are  In  Washingon  ojore 
officeholders,  In  proportion  to  its  population,  from  Utah  than 
from  any  other  place  on  earth;  everybody  knows  that:  the 
Senator  from  Utah  has  more  conL,cituents  in  WashinKt«i 
than  he  has  In  Utah.    So  If  his  intention  was  to  relieve  the 
millionaire  corporations  of  his  State  that  are  making  and 
manufacturing  electricity  by  putting  the  tax  on  the  ^x»r 
consumers,  he  has  made  a  mistake.    The  burden  is  or  his 
Washington  constituents,  who  will  have  to  pay  their  ariare 
of  the  tax. 

But,  Mr.  President,  that  was  another  bill  that  was  designed 
to  brliag  relief.  The  conferees  are  not  here  on  the  fkxw. 
The  President  signed  the  bill  at  4  o'clock  and  57  mirutcs 
p.  m.  and  5  o'clock  recuperation  on  the  part  of  dlstwflsed 
business  commenced  to  show.  I  presume  the  conferees  are 
now.  In  company  with  the  President  of  the  United  States, 
watching  the  wonderful  development  that  Is  going  on  in 
business  and  the  decrease  in  unemployment  that  Is  now  so 
rapidly  taking  place  that  the  poor  feUows  who  came  here  to 
get  Jobs  will  not  be  able  to  fUl  more  than  half  the  Jobs 
irtiich  win  be  available  if  the  great  impetus  to  prosperity 
continues. 

I  understand,  Mr.  President,  that  the  Budget  which  was 
balanced  on  yesterday  at  4  o'clock  and  57  minutes  p.  m  was 
unbalanced  this  morning  at  9  o'clock  and  38  minutes  b;^  the 
Committee  on  Military  Affairs  Increasing  the  appruprlntkxi 
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for  the  Army  during  the  coming  fiscal  year.  Now  we  shaH 
have  to  have  another  halsnclng  of  the  Budget  ceremony 
after  we  pass  the  Army  bOl.  because  we  are  going  to  pay 
out  large  sums  of  money  to  thie  Army. 

I  think,  however,  that  is  justified,  because  whUe  we  have 
bera  busy  here,  shoulder  to  shoulder  sacrificing  and  staying 
up  aU  night  in  the  effort  to  balance  the  Budget,  we  have 
forgotten  and  the  country  has  forgotten  to  watch  the  vic- 
torious tread  of  the  American  Army  in  our  war  with  Nica- 
ragua. We  have  forgotten  even  to  read  the  newspapers  and 
see  how  victory  ts  perching  on  our  banners  down  there  and 
how.  under  our  military  leaders,  \1ctory  after  victory  is 
coming  to  us.  Sandino  down  there  has  been  canrlng  on 
that  war  for  the  last  10  years;  we  have  been  catching  him 
every  Monday  morning  for  the  last  10  years,  and  have  not 
caught  him  yet:  he  is  stiU  fighting. 

I  read  in  a  morning  newspaper  of  recent  issue  that — 

One  hundred  are  slain  as  Sandinistas  fight  marines.  National 
Guard,  officered  by  United  States  troops,  clashes  twice  with  Nlca- 
ragxian  rebela. 

But  the  American  forces  were  victorious.  They  were  a 
little  surprised  on  one  or  two  occasions,  but,  on  the  whole, 
victory  has  come  to  them.  So  now,  since  we  have  got  the 
Budget  balanced,  and  we  can  devote  a  few  minutes  to  other 
things,  we  ought  to  adopt  a  resolution  of  thanks  to  our 
troops  who  are  making  the  world  safe  for  democracy  down 
in  Nlcaragiia,  and  bringing  victory  after  victory  to  our  arms; 
and  yet  we  are  paying  no  attention  to  them. 

■nie  MiUtary  Affairs  Committee  are  wiser  than  we  are, 
and  I  am  informed  that  they  have,  of  course,  increased  the 
appropriations  for  the  Army,  which  is  necessary  In  order  to 
carry  on  the  wars  which  we  are  prosecuting  for  the  benefit 
of  humanity  and  to  insure  honest  elections  everywhere 
except  in  the  United  States,  thus  bringing  civilization  up  to 
a  higher  standard.  When  we  get  the  other  nations  of  the 
world  in  a  position  where  they  will  hold  honest  elections, 
the  next  step  win  be  to  send  our  Army  out  to  Chicago,  to 
Philadelphia,  to  New  York,  and  to  Pittsburgh,  perhaps,  to 
hold  honest  elections  at  home. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Michigan  [Mr. 
VakdknbkrgI  to  the  amendment  of  the  Senator  from  New 
Hampshire  [lir.  Mosxs],  as  modified. 

Mr.  BINGHAM.  Mr.  President,  I  should  like. to  inquire 
of  the  Senator  from  M^irMg^n,  though  perhaps  he  has  al- 
ready explained  it  when  I  was  in  a  committee  meeting, 
whether  under  his  amendment,  for  instance  taking  the 
larger  salaries  of  $10,000  and  over,  the  8  per  cent  reduction 
is  in  addition  to  the  S¥a  per  cent  cut  that  comes  through 
the  furlough  plan? 

Mr.  VANDENBERO.    The  Senator  is  correct. 

Mr.  BINOHAM.  That  makes  on  salaries  of  $10,000  and 
over  a  cut  of  16.3  per  cent,    la  that  correct? 

Mr.  VANDENBERO.  Yes;  it  makes  a  total  cut  of  16.3 
per  cent. 

Mr.  BINGHAM.  And  on  salaries  of  $6,000  it  makes  a  re- 
duction of  11.3  per  cent? 

Mr.  VANDENBERO.     Tliat  is  correct. 

Mr.  BINGHAM.  Has  the  Senator  worked  out  the  total 
saving  which  would  result  if  his  amendment  were  adopted? 

Mr.  VANE^NBERG.  The  total  saving  would  be  between 
three  and  a  half  and  five  mllUoD  dollars  added  to  the  savins 
in  the  furlough  plan  itself. 

Mr.  BINOHAM.    Is  that  aD? 

Mr.  VANDENBERO.  Yes. 

Mr.  BINOHAM.  The  furlough  plan  saves  about  $84,- 
000,000,  and  the  amendment  of  the  Senator  from  Michigan, 
if  adopted,  would  increase  the  saving  by  from  three  and  a 
half  mllUon  to  five  million  doDars? 

Mr.  VANDENBERO.  The  Senator  says  the  furlough  plan 
win  save  $84,000,000.  The  author  of  the  amendment  insists 
that  It  WiU  save  from  $95,000,000  to  $1 10,000.000. 


Mr.  BYRNES.  Mr.  Presldeai.  oa  ttfts 
I  think  there  should  be  a  brief  ff^trmw 
mlttee  of  the  House  l&rst  rnmffiwl  ttils  ptea. 
figures  from  the  Biueau  of  the  Budlptt 
printed  in  the  Rkoro  and  ssi  forth  In  detail  tte 
In  cfxmection  with  the  Postal  Serviee  the  Ppstmast 
eral  was  asked  to  estimate  the  net  saving,  and.  taklBf  m 
accurate  his  estimate,  it  showed  a  saving  on  aoooimt  oC  the 
postal  empk>3rees  of  $24,568,000.  TIm  furlouid^  plan  tlkSB  4»- 
ducts  from  the  aUowanoe  of  rural  carriers  $10.S12.00Q.  wliich 
deduction  is  larger  than  the  reduction  that  Is  foroed  upon 
any  other  employees  of  the  Qovermnent  under  the  furkm^ 
plan. 

The  $24,568,000  estimated  by  the  Postmaster  Geaaral 
added  to  the  $10,312,000  makes  $34,880,000  saved  out  of  tbe 
Postal  Service.  There  is  left  unaccoimted  for  a  tota|  of 
$561,996,000  of  the  pay  roU  of  the  Oovemment  trom  utiich 
a  saving  may  be  made  by  the  aiq;>Ucation  of  the  furlough 
plan;  that  is  the  civil  pay  roU  of  $561,996,000,  outside  of  the 
Postal  Service  and  the  District  of  Columbia  poltoemen  KM. 
firemen.  It  is  a  mere  question  of  mathematics  to  apply  tbe 
8^  percentage  reduction  to  $561,000,000.  and  when  fbCt  ts 
done  the  total  saving,  according  to  tbe  committee.  aooonBng 
to  my  own  calculation,  and  according  to  the  oJeulatloD  of 
the  Bureau  of  the  Budget,  Is  $81,713,965. 

Then  the  committee  said  that  they  would  have  to  take 
into  consideration  the  possible  saving  from  the  le^Blatlve 
branch  of  the  Oovemment,  a  saving  which  is  uncertain  but 
which  they  estimate  would  make  ^e  totid  $83,000,000. 

The  sixmsors  of  the  furlough  plan  in  the  House,  wiQi  tbe 
ifj^'  :^nce  of  the  atatistlclans  of  tbe  Bureau  of  tbe  Bodtet. 
fikwA^  .  Che  saving  at  $83,000,000.  and  I  think  that  »tMr^%tm 
I'i  accoiate.  The  Senator  from  New  Hampshire  when  first 
&.\\:ed  about  the  saving  said  that  tbe  saving  would  be  luiwtca 
toj.ooo.ooo  and  $95,000,000.  and  then  when  tbe  SeoAtar  tran 
Michigan  raised  him  $5,000,000.  tbe  Senator  tram  Mew 
Hamp^iire  promptly  retorted  bgr  saying  that  he  was  now  In- 
formed that  the  saving  would  amount  to  $110,000,800.  I 
think  that  tf  the  Senator  from  Michigan  had  tDcreiued  tbe 
figures  the  Senator  from  New  Hampshire  might  baw  betn 
led  to  beUeve  that  the  saving  would  be  stiU  greater. 

Mr.  MOSES.  AU  of  which.  Mr.  President,  goes  to  sborw 
that  one  man's  guess  Is  Just  as  good  as  anotber%  and  tbe 
guess  from  New  Hampshire  is  just  as  good  ss  that  tnm 
South  Carolina.  I  wlU  add  that  my  flfures  also  eaoM  fnm 
the  Bureau  of  the  Budget 

Mr.  BYRNES.  Which  figures  the  $110,000,888  or  tbe 
$85,000,000? 

Mr.  MOSES.    Tbe  figure  $88,000,000. 

Mr.  BYRNES.  The  Senator  is  back  to  $88.088j888,  and 
has  lost  in  a  few  minutes  the  difference  between  $88,000,000 
and  $110,000,000.  which  Is  quite  a  loss  in  so  short  a  ttana  tbis 
morning.  Does  the  Senator  from  New  Hampshire  say  ttaat 
he  did  not  say  his  plan  would  save  $110,000,000? 

Mr.  MOSES.  ITie  Senator  can  read  tbe  statement  la  ttke 
RccoM).  I  said  that,  according  to  tbe  telegram  prmnfeHl 
yesterday  by  the  Senator  from  Indiana,  tbat  would  be  Ibe 
saving. 

Mr.  BYRNES.  Then.  Mr.  President,  tbe  saving  of  8118.- 
000,000  is  based  upon  a  telegram  whicb  wag  daUvtred  t9  the 
Senator  fnun  Indiana  and  by  tbe  Senator  from  IMBaBa 
delivered  to  the  Senator  from  New  HampiOiIre,  Who  adiilsed 
the  Senate  that  the  saving  would  ba  81104MW,088.  m 
words,  as  soon  as  tbe  tetogram  was  banded  to  tabn  ba 


f  erred  the  figures  la  the  tdegram  to  tbe  fleures  pteauutad 
by  the  Bureau  of  tne  Budget.    I  tbink  it  is  safer  to  rdr 


upon  the  figures  wtiich  were  worked  out  not  on  the  floor  of 
the  Senate  or  trom  a  telegram  but  ddiberately  by  tba  Bu- 
reau of  the  Budget  and  presented  to  tbe  House  bf  a  eoauBit- 
tee  composed  of  Representative  Wood,  Representattva  Wn.- 
LiAxsoH,  and  Representative  RAmrraa.  Those  figures  show 
a  saving  of  $83,000,008,  and  we  mlgbt  as  Well  reeogniii  tbat 
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ttie  ftdoptlcm  of  tUs  amendzBant  means  a  loss  ot  $40,000,000, 
<i»y^  ttiere  la  no  oktisr  place  In  tills  bm,  or  any  other  bill. 
wt»re  that  |404MKM)00  atanda  amy  chance  of  being  saved  with 
tbe  infonnaUon  now  bef  oar*  ns. 

The  FRESIDINO  GFPICtSR.  The  question  te  on  the 
amendment  offered  by  Uie  Senator  from  Michigan  [Mr. 
VAVMOfSKaa]  to  tbe  amendment  in  the  nature  oi  a  sub- 
stttote  <^fered  by  the  Senator  from  New  Hampshire  CMr. 

MOflBBl. 

The  amendment  to  the  amendment  was  rejected. 

Tbe  PRESJDIMa  OFFICER.    The  <iuestkm  now  recurs  on 
the  amendment  to  the  nature  of  a  substitute  as  modified 
offered  by  the  Senator  from  New  Hampshire. 
-  Mr.  VANDfENBERO  and  Mr.  BRATTON  asked  for  the 
yeas  and  nays. 

Tbtt  yeaa  and  nays  were  ordered. 

Mr.  LA  lOLLETTE.  Mr.  President.  I  desire  to  say  a  few 
fiords  on  this  questkm  before  the  amendment  comes  to  a 
vote,  I  thtnir  the  sUtemcnt  Just  made  by  the  Senator  from 
Sooth  Carolina  [Mr.  B-ntmcs]  Is  an  admission  of  impotence 
and  incompetence  on  the  part  of  Congress  and  the  Govern- 
ment to  which  I  can  not  subscribe.  To  say  that  the  only 
place  where  any  savings  can  be  made  in  a  $4,000,000,000 
budget  is  to  fry  them  out  of  the  wages  of  the  Government 
employees  is  a  statement  which  I  resent,  as  one  Member  of 
this  body.  _^ 

Tbe  B^'nft^^^  from  Nebraska  [Mr.  Noausl  made  brief  ref- 
erence this  morning  to  the  action  of  the  Senate  Committee 
on  Appropriations  in  Increasing  the  appropriaUon  for  the 
Army,  m  his  report  to  Congress  to  1927,  the  then  Secre- 
tary of  the  Treasury.  Mr.  Andrew  W.  Mellon,  had  this  to 
say: 

Probftbly  the  most  striking  f«ct  brought  out  by  such  •  per- 
OMttase  dtatrtbution  te  the  email  flecal  import&nce  of  ordlnMy 
dTllexpeiMlltureB.  Theae  are  often  thou^tit  by  thoee  who  h»Te 
nrfw  looked  Into  the  matter  to  be  typical  of  practically  all  the 
dtsboraeiiMnU  of  the  Goremment.  When  the  avo-age  cltlaen 
srumMes  o»«r  the  Ktm  of  hte  income-tax  payment  he  often 
Yiniallaes  hl«  hardHsarned  money  being  spent  by  the  QoTemment 
to  compile  reports  on  buslnees  or  agricultural  conditions,  or  to 
erect  pnUlc  buUdlngs.  sand  diplomats  abroad,  carry  on  scientific 
Investigations,  or  make  and  enforce  Jaws.  As  a  matter  of  fact, 
a  smaU  part  of  the  tajtpayer's  dollar  goes  Into  work  of  this  sort, 
on'y  about  one-sixth  being  used  for  all  the  midtltudlnous  types 
of  ordinary  cItII  functlona  added  together.  One-half  of  each  tax 
doUar  te  used  for  the  servloe  of  the  public  debt,  the  equlralent  of 
ao  oenta  being  required  for  Interest  and  premiiim  paymenU  and 
30  cents  for  debt  retirement.  The  remaining  one-third  of  the 
taxpayer's  doUar  la  spent  on  military  exjjendttures  for  national 
defense  or  payments  to  military  veteran*. 

PKRCSNTACS    0»    KXPlNDrrURES    ATTRIBTTTABL«   TO   WA« 

It  l8  well  known  to  students  of  public  finance  that  the  peace- 
time budgets  of  modem  occidental  nations  are  largely  ooneamed 
with  the  costs  of  past  and  future  wars.  The  question  often  arises 
as  to  the  percentage  of  United  SUtes  Federal  expenditures  that 
ts  attributable  to  actual  or  potential  wars.  Needless  to  say,  many 
expenditure  of  the  Goremment  are  either  always  partly  military 
and  partly  cItU  or  elae  are  predominanUy  mUitary  In  war  periods 
but  change  to  a  distinctly  cItU  character  in  time*  of  extanded 
peace.  Any  definite  figure  of  expenditures  for  war  mvtst.  there- 
fore. tnTolTe  many  judgmenta  that  are  far  from  mathematleal 
certainty.  Nevertheleas.  such  approximations  are  worth  while. 
The  beet-known  compilation  oT  data  In  readily  available  form  for 
use  In  answering  this  Inquiry  was  made  for  the  years  1910  to 
1030  by  the  late  Kdward  B.  Rosa,  of  the  United  States  Bureau  of 
Standard*.  Hte  daaBifled  flgnres  were  later  brought  up  to  tbe 
year  1834  by  the  United  States  Bureau  of  Kffldency.  In  the  ao- 
ccMnpanylng  table  te  shown  th«  percentage  of  Federal  expenditure* 
afrlbutable  to  wars  based  on  these  data.  A  similar  computation 
that  exclude*  from  expeiMllture*  for  wars  the  amount  <h  public 
debt  retired  from  payments  by  foreign  governments,  and  the  coat 
of  civil  agencies  used  for  war  purposes,  such  a*  tike  United  Stat** 
Emergency  Fleet  Corporation  and  the  United  State*  BaUroad  Ad- 
ministration, te  also  IneUided  In  the  table  for  eomparmtlve  pur- 
pose*. The  period  covered  by  this  latter  compilation  U  from  1918 
to  1M7.  IndiartT*. 

I  adc  leave  to  Incorporate  the  table  at  this  potot  to  my 
remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  ao 
ordered. 


The  table  is  as  follows: 

^ereentage  of  net  Federal  erpenditurea  for  van.  past  and  fWvm 

[Source  of  Rosa's  data:  Rosa.  B.  B..  Bxpendltinres  and  Revenues  of 

the  Federal  Government,  opp.  p.  12] 
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67.7 
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70.1 

81.7 
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flR.4 

93  7 

•87.7 

'87.  S 
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PtrcttU 


•2.8 

9H.7 


90.2 
M  ■> 
70.7 
72.9 
87.4 

n.s 

ftS  0 
80  2 
81.2 

n.0 


>  K.  E.,  Emargroey  Fleet  Cocparatfcm  and  U.  A.  RAflmad  AdralnlstraCioa 

•  From  data  compiled  by  tbe  U.  8.  Bureau  of  Effictency. 

•  Fran  d*U  oompUed  by  th«  U.  8.  Bureau  of  Efficieucy  from  Badgst  •Miostst 
not  to  CofiKreH.  bat  aetual  flcuna  for  debt  rstirsnunt  hsvs  beso  mbstitaUd  tor 
BndfBt  flfnres. 

Mr.  LA  POLLETTE.  Mr.  President,  to  order  to  bring  the 
material  down  to  date.  I  wish  to  Insert,  following  the  table, 
the  latest  estimate  which  I  have  been  able  to  find  of  an 
authentic  character,  contained  to  a  speech  which  the  Presi- 
dent delivered  on  January  8.  1932,  to  which  he  said : 

The  prt^Kieed  Budget  of  Federal  Government  expenditures  for 
the  next  fiscal  year  amotmta  to  about  $4,000,000,000.  of  wliich 
over  $3,800,000,000  te  for  debt.  mUitary,  and  vcteranT  •ervices,  and 
nearly  *>^ir  the  balance  te  for  aid  to  employment  in  eonatruetion 
work*  and  aids  to  agriculture. 

I  wish  to  say  to  the  Senate  that  the  data  contatoed  to  the 
table  which  I  have  inserted  to  the  Rscoks  show  that  to  1910 
the  percentage  of  net  Federal  expenditures  for  wars — past, 
present,  and  future — was  67.7  per  cent;  that  by  1924  it  liad 
reached  89.1  per  cent;  and  that  to  1927.  the  year  to  which 
thi«;  report  refers,  it  was  82  per  cent.  In  other  words,  out 
of  every  Federal  tax  dollar  extracted  from  the  Federal  tax- 
payers to  this  country  to  1927,  ntoe  years  after  the  war  'vas 
over,  82  cents  was  used  to  pay  for  past  and  for  preparations 
for  future  wars.  Only  18  cents  of  that  t£.x  dollar  was  used 
to  sui^tort  the  entire  civil  arm  of  the  Government;  tind 
yet  members  of  this  Economy  Committee  tell  us  that  the  coly 
place  where  we  can  find  any  economies  to  a  $4,000^)00.000 
Budget  is  to  sweat  it  out  of  the  Oovemment  employees  I 

Mr.  President,  there  has  been  a  lot  of  propaganda  to  "Jiis 
country  about  the  Government  service,  about  the  type  of 
people  that  are  employed  to  it.  and  the  type  of  service  that 
they  perform.  I  wish  to  say  that  Uie  facts  are  todisputible 
that  wages  to  the  Government  service  iiave  lagged  beliind 
wages  to  other  lines  of  comparable  employment  to  prlyate 
todustry  and  busmess.  and,  furthermore,  that  they  tiave 
lagged  far  behtod  the  rise  to  the  cost  of  living  which  maiiced 
the  period  from  1900  down  to  1929. 

When  this  war  came  on  a  fight  was  made  on  this  floor  by 
my  Illustrious  father,  when  costs  of  living  were  mounting, 
to  an  effort  to  provide  some  relief  for  these  Goremment 
employees  who  were  unable  to  provide  for  themselves  and 
their  families  even  the  meager  neceasltles  of  Ufe  under  those 
circumstances.  It  took  a  koaock-down  and  drag-out  fight 
on  the  floor  of  the  United  States  Senate  to  get  a  bomu  of 
$240  for  Government  employees,  although.  IX  my  recollection 
serves  me  correctly,  data  were  presented  at  th&t  time  to 
show  that  there  had  not  been  any  tncreaaes  to  the  Treasury 
Department  since  1855,  so  far  as  GoTemment  empk»yees 
were  concerned.  At  that  time  it  was  pointed  out  that  the 
Congress  and  the  Executive  had  been  extrenaely  generous  so 
far  as  their  own  salaries  and  the  salaries  of  the  higher- 
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paid  Government  officials  were  concerned,  increases  having 
been  made  durtog  that  period  of  ascendmg  costs  of  livtog 
rangtog  all  the  way  from  50  to  65  and  70  per  cent  m  those 
higher-paid  groups. 

After  that  long  struggle  to  raise  Government  wages,  which 
were  lagging  far  behind  the  cost  of  living  and  the  trend  to 
every  Itoe  of  busmess  and  commercial  activity,  we  now  ftod 
members  of  the  economy  committee  who  brag  of  the  fact 
that  they  spent  three  weeks  study  tog  this  problem,  .saying 
that  no  other  place  can  be  found  in  which  to  save  thirty- 
five  or  forty  million  dollars  to  a  $4,000,000,000  Budget.  82 
per  cent  of  which  goes  to  pay  for  past  and  for  prepara- 
tion for  future  wars,  without  drivtog  down  the  standard  of 
living  of  people  who.  according  to  the  estimates  of  bureaus 
to  this  Government  of  ours,  are  still  at  this  day  receivtog  a 
wage  below  the  bare  subsistence  level. 

After  two  and  a  half  years  of  this  depression  I  am  tired 
of  heartog  people  still  prating  about  "  psychology."  Pseudo- 
psychologists  have  been  endeavortog  to  remedy  this  cata- 
clysmic economic  breakdown  by  trying  to  change  the  psy- 
chology of  the  public  to  this  country.  It  is  only  withto  the 
last  six  months  that  it  has  begun  to  be  recognized,  despite 
all  I  have  tried  to  do  to  my  humble  capacity  to  direct  the 
attention  of  the  people  who  exercise  responsibility  to  this 
Government  to  the  fact  that  we  faced  a  major  change  in 
economic  conditions,  and  that  the  only  way  to  remedy  it 
was  to  re-create  purchasing  power  on  the  part  of  the  masses 
of  the  people  instead  of  tinkering  with  the  credit  structure 
when  there  was  no  genutoe  demand  for  credit  for  produc- 
tion purposes. 

Recently  we  began  to  hear  on  all  sides  a  recognition  of 
the  fact  that  to  order  to  remedy  this  situation  there  must 
be  made  a  drive  to  re-create  purchasing  power ;  but,  consist- 
ent with  the  inconsistent  thinking— if  I  may  dignify  It  by 
such  a  term — that  has  been  todulged  in  by  those  in  high 
positions  in  this  country,  the  Senate,  shortly  after  it  begins 
to  recognize  the  fact  that  this  is  a  problem  of  lifting  pur- 
chasing power,  now  turns  around  and  proposes  that  the 
Government  inaugurate  a  program  definitely  effecting,  in  so 
far  as  governmental  leadership  can  efifect  it.  a  further  de- 
crease in  the  purchasing  power  of  the  people  of  this  country. 
I  recognize  that  Congress  is  once  more  about  to  respond 
to  what  it  believes  is  an  effort  to  influence  the  psychology  of 
the  people.  Therefore.  I  am  confronted  with  a  choice  be- 
tween the  proposition  reported  by  the  Economy  Committee 
and  the  one  offered  by  the  Senator  from  New  Hampshire 
[Mr.  MosBsl. 

Briefly,  let  me  say.  the  committee  contends  that  the  10 
per  cent  flat  cut  which  It  recommended  was  the  only  solu- 
tion of  the  problem  of  reduction  of  salaries  at  which  it  could 
arrive.  I  want  to  speak  frankly  to  this  instance,  because 
the  members  of  this  committee,  while  protestmg  to  one 
breath  that  they  have  no  pride  of  authorship  and  that  they 
do  not  appeal  to  the  Senate  to  follow  the  committee,  to  the 
next  breath  say  they  conducted  an  exhaustive  inquiry  toto 
this  subject,  and  finally  came  to  the  only  conclusion  which 
they  believed  their  deliberations  would  justify. 

I  say  to  all  stocerity— and  I  have  high  respect  for  the  to- 
dividuals  who  compose  this  Economy  Committee — that  I,  as 
an  todividual  Member  of  this  body,  was  positively  shocked 
at  the  woeful  lac^  of  information  which  the  members  of  this 
committee  displayed  during  the  first  48  hours  that  this  bill 
was  under  debate  to  the  Senate.  There  was  simple  question 
after  simple  question  concerning  the  effect  of  this  proposal 
which  they  recommend  as  the  only  solution  for  this  problem 
which  they  were  unprepared  to  answer  and  could  not 
answer. 

Now  we  are  confronted  with  a  choice  between  the  fur- 
lough plan  and  the  action  already  taken  by  a  majority  of 
this  body.  The  furlough  plan,  as  the  lesser  of  two  evils, 
recommends  itself  to  me  for  the  foUowing  reasons: 

It  does  not  change  the  basic  rate  of  pay.  which,  as  I 
stat«l  at  the  outset,  was  won  only  after  a  prolonged  struggle 
and  belatedly  at  the  hands  of  a  grudging  GovenunenL 


It  takes  a  step  to  the  direction  of  a  fundamental  tfiaBge 
to  the  system  of  hours  of  service  which  must  come  in  this 
country  before  we  can  ultimately  solve  the  problems  that 
confront  us,  namely,  a  shortening  of  the  work  week.  Hmts- 
fore,  if  we  adopt  the  furlouidti  plan«  the  Govenunent  of  tbe 
United  States  doe:}  not.  first  of  all,  lend  its  Influenoa  to  a 
further  curtailment  of  purchasing  power  on  the  part  of 
those  who  are  nov7  gainfully  emidosred;  secondly,  the  Ooif- 
ernment  does  take  a  step  to  the  dlrcKrtion  of  the  6-day  we^ 
which  I  beUeve  is  one  of  the  adjustments  which  must  come 
in  this  country  if  we  are  successfully  to  readjust  tbe 
economic  situation. 

Mr.  President,  with  the  amendment  which  the  Senator 
from  New  Hampsliire  has  accepted,  ^^ilch  I  offered  yester- 
day, providing  that  no  employee,  without  his  consent,  shall 
be  asked  to  take  more  than  five  days'  furlough  to  any  one 
month.  I  think  the  chief  criticism  against  the  furlough  plan. 
so  far  as  its  operation  and  effect  upon  the  employee  la 
concerned,  has  been  eliminated. 

One  of  the  thtogs  I  feared  was  that,  if  tbe  furlough  ptan 
were  adopted  as  first  presented,  employees  to  tbe  lower* 
income  brackets  might  be  asked  to  take  a  consecutive  fur- 
lough of  24  working  dayn  to  one  month.  It  wlU  be  apiire- 
ciated  by  those  wIk)  are  familiar  with  the  struggles  made  by 
this  group  of  employees  to  keep  their  heads  above  water, 
to  matotato  their  famiUes,  and  to  live  to  decency  that  a 
long  fiorlough  would  have  been  a  terrific  hardship. 

M(^t  of  the  employees  have  their  tocomes  budgeted  to  soeb 
a  close  and  fine  figure  that,  as  a  matter  of  fact,  tbe  Federal 
Government  might  take  a  leaf  from  the  books  of  some  of 
these  families.  They  are  to  the  sitiuttlon  where  many  of 
them  are  forced  to  draw  their  salaries  bimonthly  to  order 
that  they  may  meet  the  current  demands  of  living  expenses. 
I  recognized  that  It  was  a  serious  criticism  and  would  have 
worked  a  great  hardship  upon  the  Government  employees. 
But  with  the  amendment  which  has  been  accepted  that  may 
not  be  done  without  the  consent  of  the  employee.  Tberefore 
no  person  in  the  Government  service,  except  with  his  con- 
sent, could  be  asked  to  take  more  than  five  days  of  furlough 
in  any  one  month. 

Mr.  President,  the  Senator  from  New  Mexico  [Mr.  Beat- 
ton]  has  tried  to  make  a  very  plausible  explanaticm  of  sec- 
tion 214  contatoed  to  the  committee's  recommendation,  which 
provides:- 

In  order  to  keep  within  the  appropriations  mad*  for  ths  fisoal 
year  1933.  the  heads  of  the  various  esecutlve  department*  and 
independent  establtehmenU  of  the  United  State*  Oovenuntnt  and 
the  municipal  government  of  the  Dtetrlct  of  Columbia  ar*  hereby 
authorized  and  directed  to  furlough,  without  pay,  such  employee* 
carried  on  their  respective  rolte,  such  time  as  In  their  Judgment  te 
necessary  to  carry  out  said  purpoee  without  discharging  mitki  am- 
ployees.  the  higher  salaried  to  be  furloughed  first  whenever  po**tble 
without  injxiry  to  the  service:  ProtHded,  That  rule*  and  regulations 
shall  be  promulgated  by  the  President  with  a  view  to  *ectn1ng  tmi- 
form  action  by  the  heads  of  the  various  executive  dcpartmmii  and 
independent  Oovemment  establlslimenta  In  th*  application  of  tb* 
provtelons  of  thte  section. 

E>espite  the  plausible  explanation  made  by  the  Senator 
from  New  Mexico,  in  which  he  said  that  section  214  was 
merely  an  admonition  to  the  heads  of  tbe  Government  de- 
partments not  to  exceed  the  appropriations  provided  for  the 
fiscal  year  1933.  despite  the  statonent  made  by  tbe  Senator 
from  Washington  that  It  was  the  primary  purpose  of  incor- 
porating this  unlimited  furlough  provision  toto  tbe  commit- 
tee's recommendations,  tbe  fact  ranains.  nevertheless,  tbat 
if  the  Congress  fails  to  provide  sufBdent  appropriations  for 
the  year  1933  to  meet  these  salaries  after  tbe  oonunittee's 
reductions  have  gone  toto  effect,  there  will  be  an  appUeation 
of  the  principle  of  tbe  furiou^  wholesale,  without  pay.  to 
order  to  prevent  the  submission  of  estimates  for  defldenfCies. 

What  does  that  mean  translated  toto  the  effect  upon  the 
Govenunent  service?  It  means  that  a  Govenunent  em- 
ployee win  be  asked  to  make  up  any  failure  on  the  part  of 
Congress  to  provide  sufficient  api»'oprlations  for  his  salary 
by  a  furlough  of  todetermlnate  length,  to  addition  to  a  10 
per  cent  cut. 
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An  individual  in  the  Oovemment  service,  if  he  happens 
to  be  in  a  department  where  Congress  has  appUed  the 
economy  cuts  to  all  appropriations,  except  as  to  the  Army 
and  the  Navy,  may  be  asked  to  take  a  lurlough  for  six 
months  without  pay.  in  addition  to  receiving  for  the  sLx 
months  he  works  a  10  per  cent  redaction.  The  committee 
bill  combines  the  two  worst  features  of  both  plans,  and  is 
absolutely  indefensible. 

Mr.  President,  under  the  furlough  plan,  at  least  some- 
thing is  given  in  exchange  for  the  reduction  in  wage.  A 
shorter  working  time  is  provided.  But  under  the  commit- 
tee's flat  10  per  cent  reduction,  nothing  is  obtained  in  ex- 
change for  that  reduction  so  far  as  the  working  time  is  con- 
cerned, and.  in  the  second  place,  the  employee  may  also  be 
asked  to  take  a  six  months'  furlough  without  pay. 

Mr.  President,  confronted  with  this  situation,  recognizing 
the  temper  of  this  body,  I  realize  that  those  of  us  who  do 
not  subscribe  to  this  hue  and  cry  that  you  can  inflate  with 
one  hand,  and  by  adopting  deflationary  measxires  with  the 
other,  accomplish  anything  toward  economic  recovery,  must 
take  the  lesser  of  two  evils. 

Therefore,  I  hope  the  Senate  will  adopt  the  furlough  plan. 
It  will  not  mean  a  long  stn.iggle  over  the  next  15  or  20  years 
to  lift  the  standards  of  wages  in  the  Government  service 
to  a  commensurate  level  with  a  decent  and  respectable 
standard  of  living. 

It  will  put  the  influence  of  the  Government  behind  the 
change  in  ovu-  policy  of  employment  in  this  country,  which 
I  believe  is  sound  and  in  the  right  direction,  namely,  toward 

a  5-day  week. 

With  the  amendments  which  have  been  incorporated,  the 
furlough  plan  will  be  equitably  administered,  because  it  will 
remain  within  the  control  of  the  individual  employee  him- 
self to  say  whether  he  shall  take  his  furlough  in  longer 
periods  than  flve  days  in  any  one  month. 

If  this  furlough  plan  is  voted  down,  then  I  recognize  that 
the  committee's  reconunendations  will  pass.  I  know  full 
well  what  will  happen.  Industrial  corporations,  which  have 
already  cut  wages  10  per  cent  three  or  four  times,  will  point 
to  such  action  on  the  part  of  the  Government  to  Justify  a 
fourth  and  a  fifth  10  per  cent  reduction  in  wages.  It  will 
start  the  engine  of  further  deflationary  measures  in  this 
country  as  nothing  else  which  we  could  do  at  this  time. 

On  the  other  hand,  if  the  furlough  plan  is  adopted,  such 
leadership  as  the  Federal  Government  can  afford  at  this 
time  will  be  in  the  direction  of  the  5 -day  week,  which  must 
come  in  this  country  if  we  are  successfully  to  operate  indus- 
tries which  have  been  mechanized  and  wliich  are  now  able 
to  produce  vastly  more  than  the  purchasing  power  of  the 
people  enables  them  to  consume. 

Mr.  President,  a  great  hue  and  cry  has  been  raised  in  this 
country  for  the  reduction  of  expenditures  on  the  part  of 
taxpayers.  I  wish  to  point  out  that  the  Industrial  Confer- 
ence Board  made  an  estimate  of  all  governmental  expendi- 
tures for  the  year  1929.  They  found  that  local  expenditures 
amounted  to  $7,126,000,000:  that  State  expenditures 
amounted  to  $1,990,000,000,  and  that  Federal  expenditures 
amounted  to  $3,932,000,000. 

So,  looking  at  this  proposition  from  the  point  of  view  of 
the  taxpayers  In  the  United  States  as  a  whole,  this  10  per 
cent  reduction  in  pay,  as  recommended  by  the  committee, 
and  the  furlough  plan,  as  proposed  by  the  Senator  from  New 
Hampshire,  differ  to  the  extent  of  $33,000,000,  and.  so  far 
as  the  taxpayers  of  the  country  are  concerned,  they  will 
never  be  able  to  see  appreciably  in  their  taxes  that  saving  as 
between  the  two  plans. 

I  sincerely  trust  that  the  Senate  will  adopt  the  amend- 
ment proposed  by  the  Senator  from  New  Hampshire. 

THE  POWmi   COMPAWtIS 

Mr.  WALSH  of  Montana.  Mr.  President,  the  action  of  the 
committee  of  conference  in  dealing  with  the  item  in  the 
revenue  bill  in  relation  to  the  tax  on  electrical  energy  hav- 
ing been  adverted  to  in  the  course  of  the  debate  this  morn- 
ing, I  send  to  the  desk  a  copy  of  the  Baltimore  Sun  of  this 
morning  containing  an  editorial  on  that  subject,  which  I  ask 
to  have  read. 


The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested. 
The  Chot  Clsxk.    Prom  the  Baltimore  Sun,  June  7,  1932: 

A    UTTL*    TOO    81CAXT 

It  is  pleasant  to  not*  the  roar  of  anger  in  the  Senate  over  the 
action  of  the  conference  committee  In  shifting  the  burden  of  the 
tax  on  electricity  from  the  companies  to  the  consumers.  In  all 
probabUlty  the  shift  will  not  break  many  backs.  A  man  who  \iae» 
$5  worth  of  electricity  In  hia  home  In  a  month  wUl  pay  a  tax  of 
15  cents.  That  Is  endurable.  Nevertheless,  the  shift  of  the  burden 
to  the  consumers'  backs  was  outrageous  and  Indefensible. 

In  the  first  place,  the  consumer  Is  going  to  pay  taxes  in  so  many 
directions  that  even  15  cents  may  not  be  entirely  negligible.  In 
the  second  place,  the  power  companies  have  fared  better  In  the 
financial  storm  that  started  In  1929  than  almost  any  other  Indus- 
try that  can  be  Imagined.  In  the  third  place,  the  Issue  as  to 
whether  the  tax  should  fall  on  the  companies  or  the  consumers 
had  been  fought  out  on  the  floor,  where  debate  was  open  and 
votes  were  recorded,  and  decided  In  favor  of  the  consumers,  and  It 
la  a  p<?cuUarly  contemptible  thing  to  reverse  such  a  decision  In 
the  secrecy  of  the  conference  committee's  room.  No  wonder  a  large 
body  of  conservative  Members  Joined  the  Norrls  group  In  voting 
against  this  part  of  the  conference  report. 

To  the  power  companies  it  may  be  said  that  it  Is  not  altogether 
certain  that  they  have  been  as  .smart  as  they  think.  They  are 
charging  rates  to-day  designed  to  yield  a  handsome  return  upon 
valuation  of  their  property  fixed  In  accordance  »'lth  the  reproduc- 
tion rule.  They  succeeded  In  establishing  that  rule  In  the  days 
when  prices  were  rising.  Applied  rigorously  In  these  days  of  fall- 
ing prices,  the  same  reproduction  rule  would  play  hob  with  the 
valuation  of  their  property,  and  therefore  with  the  rates  they  may 
charge.  It  seems  to  us  that  really  smart  i>eople  would  have  given 
a  thought  to  the  public  s  attitude  In  that  situation  before  putting 
over  a  fast  one  at  the  expense  of  the  public. 

Mr.  WHEELER.  Mr.  President,  in  line  with  the  editorial 
just  read  from  the  Baltimore  Sun.  I  desire  to  submit  some 
observations  with  reference  to  power-company  profits  and 
holding-company  collapses.  Recently,  when  this  matter  was 
being  discussed  in  the  Senate,  both  the  Senator  from  Utah 
[Mr.  Smoot]  and  the  Senator  from  Pennsylvania  [Mr.  Reed] 
had  much  to  say  about  power  companies  experiencing  hard 
times  and  being  reduced  to  a  very  small  margin  of  profit. 
This  is  entirely  erroneous,  and  can  only  be  explained  on  the 
ground  of  confusion  with  the  towering  and  insecure  super- 
structures of  holding  companies  that  have  been  erected  upon 
the  operating  [>ower  companies. 

The  Senator  from  Nebraska  [Mr.  Howkll]  showed  the 
other  day  that  the  power  companies'  earnings  were  larger 
in  1930  and  1931  than  in  1929.  Investigation  discloses  that 
the  same  is  true  of  the  companies'  net  earnings. 

The   Electrical   World,   power  company   organ,   states  in 

its  issue  of  May  28,  1932.  that— 

Not  one  of  the  major  operating  companies  has  omitted  dividends 
ao  far. 

Studying  the  earnings  of  41  important  operating  com- 
panies scattered  over  the  country  for  12-month  periods  end- 
ing with  January.  February,  or  March,  1932.  the  Electrical 
World  found  that  as  compared  with  the  preceding  12  months 
there  was  an  average  decline  in  gross  earnings  of  3  per 
cent.  But  net  earnings  declined  only  four -tenths  of  1  per 
cent.  Who  can  name  another  important  industry  anywhere 
that  is  so  fortunately  situated? 

Twenty-one  companies  of  the  forty-one  studied  by  the 
Electrical  World  actually  increa.sed  their  net  earnings.  The 
increases  ranged  from  two- tenths  of  1  per  cent  for  the  Ten- 
nessee Electric  Power  Co.  to  9.6  per  cent  for  the  Mississippi 
Power  &  Light  Co.  and  10  per  cent  for  the  Louisiana  Power 
b  Light  Co.  Incidentally,  the  Federal  Trade  Commission  has 
disclosed  big  write-ups  in  these  Mississippi  and  Louisiana 
companies  named  as  the  most  prosperous  now.  so  that  these 
phenomenal  earnings  are  being  made  upon  heavily  watered 
stock,  and  the  resulting  dividends  are  being  paid  to  con- 
trolling interests — Electric  Bond  L  Share — upon  very  little 
real  investment. 

Another  list  presented  in  this  same  issue  of  the  Electrical 
World  shows  that  certain  of  the  power  companies  are  earn- 
ing far  more  than  the  amount  required  to  pay  their  divi- 
dends. These  figures  are  for  the  year  1931.  The  Edison 
Electric  Illuminating  Co.  of  Boston,  for  example,  paid  divi- 
dends of  $13.60.  but  had  available  for  dividends  $18.7».  The 
Central  Hudson  Gas  &  Electric  Co.  paid  dividends  of  80  cents, 
but  had  available  for  dividends  $1.54  per  share.    The  Cleve- 
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land  Electric  Illuminating  Co.  paid  $1.96  per  share  and  had 
available  $2.87  per  share. 

Considering  the  companies  which  rhowed  some  recession 
in  net  earnings,  the  per  cent  of  decline  ranged  from  six- 
tentbs  of  1  per  cent  for  the  Consumers  Power  Co.  to  16.9  per 
cent  for  the  Houston  Electric  Co.  There  were  only  20  which 
showed  any  reduction  as  acainst  21  reporting  increases. 
And  for  the  whole  group  of  41  companies  the  average  decline 
In  net  earnings  was  only  four-tenths  of  1  per  cent. 

In  the  holding  companies  which  live  upon  the  operating 
companies,  and  for  many  years  lived  very  high,  we  have  a 
different  story.  Por  a  group  of  13  reported  upon  in  this 
same  issue  of  the  Electrical  World,  the  average  decline  in  net 
profits  from  1930  to  1931  was  nearly  15  per  cent — net  profit 
as  used  here  means  the  amount  available  for  common-stoclt 
dividends  and  surplus.  Only  8  of  the  13  holding  companies 
were  earning  their  dividends  fuHy  in  1931.  Although  the 
extent  of  the  decline  varied  rather  widely,  every  one  of  the 
13  showed  a  noteworthy  decline,  ranging  all  the  way  from 
3.47  per  cent  In  the  North  American  Light  L  Power  Co.  to 
33.40  per  cent  in  the  Standard  Gas  &  Electric  Co.  'Byllesby). 
The  decline  in  net  profits  for  some  of  the  other  great  hold- 
ing companies  from  1930  to  1931  was: 

North  American,  15.80;  Niagara  Hudson,  13.70;  Electric 
Power  L  Light,  25.21;  and  Middle  West  Utilities  <  Insulin 
14.30. 

One  explanation  of  these  holding  company  difBculties 
which  have  plunged  half  a  dozen  of  the  large  ones  into 
receivership,  even  while  the  operating  power  companies  on 
the  whole  remained  prosperous,  is  tlie  way  in  which  a  slight 
fall  of  earnings  in  the  operating  company  is  exaggerated  in 
the  holding  company  above.  The  holding  company  ordi- 
narily holds  only  the  common  stock  of  the  operating  com- 
pany, and  therefore  catches  the  full  force  of  a  shrinkage. 
Where  four  or  five  holding  companies  are  heaped  one  upon 
ancther.  with  each  holding  the  common  stock  of  the  one 
below,  the  effect  of  the  shrinkage  is  vastly  magnified.  This 
was  the  case  with  the  $2,500,000,000  Insull  system,  which 
recently  went  into  receivership,  with  a  loss  of  untold  mil- 
lions to  investors  in  the  market  value  of  their  securities. 

But  the  decline  in  earnings,  where  it  has  occurred,  does 
not  account  for  all  the  trouble.  The  holding  companies 
were  as  outrageously  and  recklessly  financed  as  the  operating 
companies  under  their  control,  it  is  shown  in  the  Federal 
Trade  Commission's  reports.  In  many  instances  on  record 
their  stocks  were  prodlgously  watered  and  they  were  dan- 
gerously overborrowed.  They  have  suffered,  too,  in  many 
instances  from  a  manipulation  of  accounts  which  served  to 
conceal  their  weciknesses  as  long  as  business  was  booming 
and  any  sort  of  securities  was  snapped  up  eagerly  by 
investors. 

To  take  a  simple  example,  the  Electrical  World,  in  dis- 
cussing in  this  issue  of  May  28.  1932,  the  effect  upon  holding 
companies  of  fluctuations  in  the  earnings  of  operating  com- 
panies, goes  on  to  say: 

Such  fluctuations  necessitate  the  maintenance  of  an  adeqiiate 
surplus  by  holding  companies  to  level  peaks  and  valleys  In  the 
earnings  from  good  year*  and  bad. 

But  some  of  the  holding  companies,  when  hard  times  came, 
had  little  real  surplus  of  this  sort  to  fall  back  upon.  InsuU's 
Middle  West  Utilities  Co.  showed  on  its  books  when  it  came 
before  the  Federal  Trade  Commission  a  supposed  earned 
surplus  of  $13,532,000.  But  the  commission's  accountants 
found  that  much  of  this  did  not  represent  money  earned  in 
the  course  of  business  and  laid  by  for  the  rainy  day.  It  rep- 
resented. In  part,  only  book  figures  resulting  from  the  mark- 
ing up  of  security  values  and  the  like.  It  was  of  no  help  in 
paying  off  pressing  bank  loans  or  meeting  dividend  require- 
ments. 

To  sum  up.  the  power  cmnpanles'  rates  are  still  "  frozen  - 
at  the  old  exorbitant  levels,  and  since  people  can  not  get 
along  without  electricity  the  companies'  profits  remain  sub- 
stantially as  large  as  they  were  before  the  depression.  But 
the  hardship  this  imposes  upon  the  rate  payers  has  failed  to 


be  of  much  benefit  to  the  hundreds  of  ttiooaands  of  Inveaton 
who  bought  holdlixg  company  securities  and  who  have  suf- 
fered enormous  losses. 

Mr.  President.  I  want  to  caU  the  attention  of  the  Senate 
briefly  to  the  fact  that  when  people  were  taUdnf  about  the 
earning  capacity  of  the  power  c<»npanies  they  certainly  could 
not  have  been  speaking  with  reference  to  the  operating  com- 
panies because,  as  I  have  Just  shown,  the  operating  cann- 
panics  throughout  the  country  have  been  making  money. 
The  holding  companies,  which  were  based  almost  entirely 
up>on  watered  stock  and  which  were  organized  for  the  s(de 
purpose  of  milking  the  operating  companies  and  selling  their 
watered  stock  to  an  unsuspecting  public,  have  been  the  only 
ones  who,  as  a  matter  of  fact,  have  lost  during  the  depres- 
sion. They  have  lost  because  of  the  fact  that  they  had  no 
real  assets. 

From  a  reading  of  the  Federal  Trade  Commission  report 
I  venture  to  assert  without  fear  of  successful  contradiction 
that  there  are  very  few  of  the  holding  companies  but  yrb»t 
could  be  and  should  be  prosecuted  by  the  Attorney  General 
of  the  United  States  of  America  for  using  the  mails  to  de- 
fraud. If  any  other  industry  in  the  United  States,  if  any 
group  of  individuals  in  the  United  States,  in  the  Northwest 
or  any  other  section  of  the  coimtry,  had  gotten  together  and 
perpetrated  a  fraud  upon  the  people  of  the  United  States 
and  upon  the  stockholders,  had  used  the  United  States  mails 
for  unloading  watered  stocks  upon  the  public  and  making 
the  representations  which  those  companies  have  made,  they 
would  have  been  prosecuted  and  sent  to  the  penltentiaiy  for 
using  the  mails  to  defraud.  I  say  that  because  of  the  fact 
that  I  have  had  some  experience  in  prosecuting  cases  of  that 
kind.  I  can  take  the  Federal  Trade  Commission  report  and 
sho\v  where  these  companies  have  sent  fraudulent  and  false 
misrepresentations  through  the  mails  with  respect  to  what 
they  were  actually  getting  In  the  way  of  profits  and  what 
they  actually  had  in  the  way  of  assets. 

But,  Mr.  President,  it  seems  to  be  a  hopeless  task  to  do 
ans^hing  with  a  group  of  individuals  who  have  the  enormous 
power  and  the  enormous  backing  and  the  enormous  money 
that  some  of  the  power  companies  and  interests  have.  It 
is  not  only  true  of  the  power  comiMinles,  but  it  is  true  of  a 
lot  of  other  companies  which  were  operating  and  selling 
their  stocks  upon  the  stock  markets  during  the  boom  time. 

I  am  in  hopes  that  the  Banking  and  Currency  Committee 
will  go  to  the  very  bottom  of  the  stock-market  debacle  and 
that  they  will  not  simply  scratch  the  surface — ^not  so  much 
with  the  idea  of  trying  to  send  somebody  to  the  penitentiary. 
but  with  the  idea  of  enacting  some  legislation  to  prevent 
this  sort  of  thing  occurring  in  the  futin^  and  with  the  view 
of  enacting  legislation  of  a  national  scope  that  will  make  it 
criminal  for  these  people  to  carry  on  their  pools,  as  has 
been  shown  before  the  Committee  on  Banking  and  Currency. 
and  Ukewlse  to  make  it  criminal  to  carry  on  short  selling  as 
has  been  done  on  the  New  York  Stock  Exchange.  If  this 
session  of  Congress  did  nothing  more  than  to  prevent  that 
practice,  we  would  be  really  doing  some  constructive  work 
which  would  be  of  tuitold  benefit  to  the  people  of  the  coui^ry. 

PBOHIBinON — STATmXNT   OF   JOHN   0.   lOCKXTSLLIR.  Jl.— > 
PBOPOSKD  PAtTT  PLAHKS 

Mr.  TYDINGS.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  a  statement  of  Mr.  John  D. 
Rockefeller,  jr..  on  the  subject  of  prohibition,  as  carried  this 
morning  in  the  New  York  Herald  Tribune. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
Maryland  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  Montana? 

Mr.  TYDINGS.    I  yield. 

Mr.  WHEELER.  Does  the  Senator  think  the  fact  that 
Mr.  John  D.  Rockefeller,  jr..  has  changed  his  views  with 
reference  to  prohibition  means  that  Mr.  Hoover  Is  going  to 
change  his  views  in  reference  to  that  subject? 

Mr.  TYDINOS.    I  should  not  be  siui)rised  if  that  were  so. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Recoko,  as  follows: 
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[Frtxn  the  New  Tork  Herald  Trttjiine.  June  7,  1932] 
lly  position  may  surprise  you,  as  It  will  many  of  my  frlenda.  I 
was  born  a  teetotaler-,  all  my  life  I  have  been  a  teetotaler  on  jprln- 
clple.  Neither  my  father  nor  his  father  ever  tasted  a  drop  of 
Uitoxlcating  liquor,  nor  have  I.  My  mother  and  her  mother  were 
among  the  dauntless  women  of  their  day,  who,  hating  the  horrors 
of  drunkenneas.  were  often  found  with  bands  of  women  of  like 
mind,  praying  on  their  knees  in  the  saloons  in  their  ardent  desire 
to  save  men  from  the  evils  that  so  commonly  sprang;  from  thoee 
soiirces  of  Iniquity.  Although  a  teetotaler  on  principle  and  In 
practice.  I  have  always  Btood  for  whatever  measure  seemed  at  the 
time  to  give  promise  of  best  promoting  temperance.  Wltn  my 
father,  I  for  yt»n  supported  the  Anti-Saloon  League  in  both  Its 
State  and  NaUonal  work.  It  was  at  one  time  reported  that  our 
contributions  toward  the  passage  of  the  eighteenth  amendment 
amounted  to  between  $15,000,000  and  130.000.000.  As  I  have  pre- 
viously stated,  from  the  year  1900  up  to  and  Including  the  date  of 
the  passage  of  the  eighteenth  amendment,  tlie  contributions  of 
my  father  and  myself  to  all  branches  of  the  Anti-Saloon  League, 
Federal  and  State — the  only  contributions  made  by  us  In  support 
at  prohibiUon  legislation— aggregated  $350,000. 

When  the  eighteenth  amendment  was  passed  I  earnestly  hoped — 
with  a  host  of  advocates  of  temperance— that  It  would  be  generaUy 
supported  by  public  opinion  and  thus  the  day  be  hastened  when 
the  value  to  society  of  men  with  minds  and  bodies  free  from  the 
undermining  effects  of  alcohol  would  be  generally  reallzsed.  That 
this  has  not  been  the  result,  but,  rather,  that  drinking  generally 
has  increased:  that  the  speak -easy  has  replaced  the  saloon  not  only 
unit  for  unit  but  probably  twofold  Lf  not  threefold;  that  a  vast 
army  of  lawbreakers  has  been  recruited  and  financed  on  a  colossal 
■c«le:  that  many  of  our  best  citizens,  piqued  at  what  they  regarded 
as  an  infringement  of  their  private  rights,  have  oj)enly  and  un- 
abashed disregarded  the  eighteenth  amendment;  that  as  an  in- 
evitable result  respect  for  all  law  has  been  greatly  lessened;  that 
crime  has  Increased  to  an  unprecedented  degree— I  have  slowly 
and  reluctantly  come  to  believe. 

I  am  not  unmindfiU  of  the  great  blessing  which  the  abolition  of 
the  saloon  has  been  to  our  country  or  of  certain  other  benefits 
that  have  resulted  from  the  adoption  of  the  eighteenth  amend- 
ment. It  Is  my  profound  conviction,  however,  that  these  benefits, 
important  and  far-reaching  as  they  are.  are  more  than  outweighed 
by  the  evils  that  have  developed  and  flourished  since  Its  adoption, 
evils  which,  unless  promptly  checked,  are  likely  to  lead  to  condi- 
tions unspeakably  worse  than  those  which  prevailed  before. 

It  Is  not  to  be  expected  that  the  repeal  of  the  eighteenth  amend- 
ment will  In  Itself  end  all  these  evils  and  restore  public  respect 
for  law.  I  believe,  however,  that  its  repeal  Is  a  prerequisite  to  the 
attainment  of  that  goal.  I  am  Informed  that  should  repeal  be- 
come effective  all  the  machinery  for  controlling  the  liquor  traffic 
built  up  In  the  respective  States  and  In  the  Nation  throughoxit  the 
many  years  prior  to  the  enactment  of  the  eighteenth  amendment 
would,  with  few  exceptions,  be  in  force,  strengthened  by  various 
Federal  laws  and  court  decisions  having  to  do  with  the  regulation 
of  Interstate  ccwnmerce.  Moreover,  were  the  eighteenth  amend- 
ment to  be  repealed,  sufficient  time  ought  to  be  given  before  repeal 
became  effective  to  permit  the  various  States  through  legislative 
action  representing  public  opinion  to  set  up  such  new  safeguards 
or  methods  with  reference  to  the  handling  of  alcoholic  beverages 
as  seemed  best  calculated  to  Insure  adequate  and  proper  control 
of  the  traffic  in  the  Interest  of  temperance  and  at  the  Bame  time 
safeguard  the  normal  liberty  of  action  of  the  Individual. 

There  are  many  who.  feeling  as  I  do.  that  the  eighteenth  amend- 
ment has  not  accomplished  the  object  which  its  enactment  sought 
to  attain,  would  willingly  favor  Its  repeal  were  some  alternate 
method  that  gave  promise  at  better  results  offered  as  a  substitute. 
In  my  Judgment,  it  will  be  so  dlfflc\ilt  for  o\ir  people  as  a  whole 
to  agree  In  advance  on  what  the  substitute  should  be.  and  so  un- 
likely that  any  one  method  will  fit  the  entire  Nation,  that  repeal 
wUI  be  far  less  possible  if  coupled  with  an  alternate  measure. 
For  that  reason  I  the  more  strongly  approve  the  simple,  clear-cut 
position  you  are  proposing  to  recommend  and  which  I  shall  count 
It  not  only  a  duty  but  a  privilege  to  support. 

My  hope  Is  that  the  tremendous  effort  put  forth  In  behalf  of  the 
eighteenth  amendment  by  millions  of  earnest,  consecrated  people 
will  be  continued  In  effective  support  of  practical  measures  for  the 
promotion  of  genuine  temperance.  To  that  cause  my  own  efforts 
will  ever  be  devoted. 
Very  sincerely, 

John  D.  Bocxxmxxa.  Jr. 

Mr.  TY DINGS.  Mr.  President,  I  notice  that  there  are 
now  absent  from  the  Chamber  many  Senators  of  both 
parties,  Democrats  as  wcU  as  Republicans.  I  should  not  be 
surprised  if  a  great  many  of  them  are  engaged  in  working 
on  an  ideal  prohibition  plank,  and  having  some  facility  In 
expressing  myself  along  political  lines,  I  have  thought  per- 
haps I  could  save  them  all  a  great  deal  of  trouble.  So  I 
have  prepared  a  very  short  and  very  ideal  prohibition 
plank  which,  if  adopted,  would  please  everybody,  and  which, 
I  hope,  win  render  unnecessary  in  the  future  the  labors  of 
Senators  along  this  line  and  enable  them  to  return  to  the 
Chamber  to  take  part  in  the  debate. 


The  plank  which  I  propose  is  to  be  read  at  national  con- 
ventions accompanied  on  the  pipe  organ  by  Hearts  and 
Flowers. 

The  plank  reads  as  follows: 

We  recognize  there  are  three  groupw  of  thoxight  about  national 
prohibition. 

1.  There  Is  the  dry  group.  We  love  all  those  persons  In  this 
group  who  no  doubt  are  dry  because  of  love  for  thoee  who  are 
opposed  to  national  prohibition.  We  know  that  nothing  but  love 
and  kindness  for  others  could  cause  people  to  embrace  national 
prohibition. 

a.  There  Is  the  repeal  group  We  love  all  those  persona  In  this 
group  who.  no  doubt,  are  wet  because  of  love  of  those  who  are  in 
favor  of  national  prohibition.  We  know  that  notlilng  but  love  and 
kindness  for  others  could  cause  people  to  oppose  national  pro- 
hibiUon. 

3.  There  Is  the  modification  group.  We  lore  aU  those  persons 
In  this  group  who.  no  doubt,  are  modifiers  because  of  love  for 
those  who  are  either  wet  or  dry  as  regards  national  prohibition. 
We  know  that  nothing  but  love  and  kindness  for  others  could 
cause  people  to  be  neither  for  nor  against  national   prohibition. 

We  therefore  point  out  to  all  and  invite  aU  persons  to  support 
the  above  plank,  because  it  is  fiUed  with  love  and  kindness  and 
fair  to  all  shades  of  opinion  on  this  subject.       Amen. 

Mr.  SHEPPARD.  Mr.  President,  the  Senator  from  Mary- 
land said  that  the  prohibition  planks  he  proposed  should 
be  accompanied  by  the  melody  to  which  the  name  '*  Hearts 
and  Flowers  "  has  been  given.  That  would  be  very  appro- 
priate. The  hearts  would  be  the  broken  hearts  of  the  vic- 
tims of  the  liquor  traffic,  and  the  flowers  would  be  the 
flowers  sent  for  the  dead  who  have  perished  from  its 
ravages. 

LXGISLATTVE    APPK0PKIATT01I8 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  Jime  30,  1933, 
and  for  other  pxirposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  New  Hampshire  [Mr. 
Moses]  a.s  modified,  on  which  the  yeas  and  nays  have  been 
ordered. 

Mr.  MOSES.  Mr.  President,  the  yeas  and  nays  having 
been  ordered,  before  the  vote  is  taken  I  wish  to  make  it  en- 
tirely clear  as  to  what  took  place  with  reference  to  my 
withdrawal  of  the  so-called  Vandenberg  amendment  and 
the  subsequent  rejection  of  that  amendment  by  the  Senate, 
It  Includes  not  only  the  matter  printed  in  italics,  in  section 
(d),  on  page  3  of  the  printed  amendment,  but  it  includes 
also  the  amendment  on  page  5,  line  14,  and  line  17,  where 
the  16*3  per  cent  and  10  per  cent  are  put  In  as  amend- 
ments. Those  were  all  included  in  the  amendment  which 
was  withdrawn  by  me  and  then  voted  upon  separately  by 
the  Senate. 

Mr.  JONES.  Mr.  President,  I  am  not  going  to  take  the 
time  of  the  Senate  to  discuss  the  question  further.  I  hope 
we  may  have  a  vote  on  it,  but  I  think  we  should  have  a 
quorum  before  the  vote  begins.  I,  therefore,  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  rolL 

The  Chief  Clerk  called  the  rcdl.  and  the  following  Sena- 
tors answered  to  their  names: 


Ashtirst 

Dale 

Kean 

Schaii 

Austin 

Davis 

Kendrlck 

Sheppard 

Bankhead 

Dickinson 

Keyes 

Shipstead 

Barbour 

DUl 

King 

Barkley 

Fletcher 

La  Folletts 

Smith 

Prazler 

LewU 

Bmoot 

Blaine 

George 

Logan 

Iftetwer 

Borah 

Glass 

McGlU 

Thomas.  Idaho 

Bratton 

Glenn 

McKeliar 

Broxisaard 

Goldsborough 

McNary 

Towoaend 

Bulkiey 

Gore 

Metcalf 

Tranunell 

Billow 

Hale 

Moses 

Ty  dings 

Byrnes 

Neely 

Vandenberg 

Capper 

Hastings 

Norbeck 

Wagner 

Caraway 

Hatfield 

Noma 

Walcott 

Carey 

Hawes 

Nye 

Walsh.  Mass. 

Cohen 

Bayden 

Oddle 

Walsh,  liont. 

OonnaUy 

Bebert 

Patterson 

Watson 

OooUdge 

Howell 

Plttman 

Wheeler 

Ooetigan 

HuU 

Reed 

Whits 

Ooiusens 

Johnson 

Bobinaon.  Ark. 

Cutting 

Jones 

BoblDson.  Ind. 

1932 
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ThB  PRKRTnTNO  OFFICER  Ofr.  Dickzksoh  in  the  chair) . 
Sl^ity-siz  flpimtors  haTtaw  answered  to  their  names,  a 
quorum  is  preMnt.  The  questUm  Is  on  the  amendment  of 
the  Benator  from  New  Hampshire  CMr.  Mo&esI.  as  modified, 
on  which  the  yeas  and  nays  have  been  ordered.  The  clerk 
win  call  the  roD. 

The  Chief  Clerk  proceeded  to  call  the  roIL 

ICr.  HA'l'FlKIX)  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoaaisoMl.  Not  knowinc  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swam- 
aowl.  1  transfer  that  pair  to  the  Senator  from  Colorado 
[Mr.  Watbuiah].  and  will  vote.    I  vote  "  nay." 

Mr.  LA  FOUiBTTE  (when  his  name  was  called) .  I  have 
a  pair  for  the  day  with  the  Senator  from  North  Carolina 
[Mr.  Baxlxt].  I  am  advised  ttwt  if  present  he  would  vote 
"  nay."    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  McNART  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Junior  Senator  from  Oklahoma 
[Mr.  <3oui].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  STKPUKifsl.    In  his  absence  I  withhold  my  vote. 

Mr.  SCHAIX  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  Alabama  [Mr.  Black].  If  at  liberty 
to  vote,  I  should  vote  "yea." 

Bfr.  WATSON  (when  his  name  was  called) .  The  Senator 
from  South  Carolina  [Mr.  SmitbI.  with  whom  I  have  a  gen- 
eral pair,  is  unavoidably  detained  from  the  Senate.  Not 
knowing  how  he  would  vote.  I  am  compelled  to  withhold  my 
vote.    If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  GLENN.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Louisiana  [Mr.  LohoI,  who  is  absent  from  the  city. 
I  therefore  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  ••  yea." 

Mr.  WAQNER.  My  colleague  [Mr.  CopblahdI  Is  detained 
on  account  of  Illness.  He  is  paired  with  the  senior  Senator 
from  Ohio  [Mr.  Fcssl. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Alabama  [Mr.  Black],  the  Senator  from  Mississippi 
LMr.  Stkphkks].  the  Senators  from  North  Carolina  [Mr. 
Morrison  and  Mr.  BailxtI,  the  Senator  from  Louisiana 
[Mr.  LoKGl.  and  the  Senator  from  Virginia  [Mr.  SwansokI 
are  necessarily  out  of  the  city. 

I  also  wish  to  annoimce  that  the  Senator  from  Oklahoma 


The  result  was  aimounced — yeas  36,  nays 

41,  as  follows: 

Austin 

Davts 

Nssly 

Stelwer 

Bartxmr 

rtmclcr 

ny 

Thomas.  Okla. 

Blaine 

Goldshorouch 

Oddle 

Townaend 

Carey 

Hawes 

Patterson 

Vandenberg 

Coolldse 

Bsbwt 

Wagner 

Ctmtitma 

Johnson 

Basd 

Walcott 

Oouaens 

ITtmn 

ghlpstfd 

Walsh.  Mass. 

Cuttlnt 

Loesn 

Whealsr 

Dale 

Moass 

Smoot 

Whits 

NATB-^ftl 

Ashurst 

Caraway 

Hayden 

Morbeck 

Bankhead 

OolMn 

BOwsU 

Morris 

Barkley 

OonnaUy 

Bull 

Bobinaon.  Ark. 

DIcklnsoa 

Jipipfl^ 

Sheppard 

Borali 

DUl 

KsDdrKA 

Thomas.  Idaho 

Bratton 

Vletchsr 

KsywB 

TrammeU 

Brounard 

Osorss 

Wtikf 

Tidings 

Bulkier 

Glass 

Levis 

Walsh.  Mont. 

BiOow 

Balm 

McOlll 

ByrxMS 

Harrison 

sy«7irj»|i>F 

Capper 

W*l"t*THt 

MeteaU 

NOT  VOnHO— 19 

BaUey 

Olom 

UtKMrj 

Stephens 

BhM-k 

Oars 

Morrison 

8wanson 

Brookhart 

Ratfleld 

■oMnson.  Ind. 

Waterman 

Oopeland 

LAFoUetts 

adMOl 

WatKMi 

fta 

Ix>nc 

anuth 

So  Mr.  Mosss'  amendment,  as  modified,  was  rejected. 


Mr.  SHEPPARD.  Mr.  President.  I  am  in  receipt  of  a 
telegram  from  Houston.  Tex.,  signed  by  M.  K.  Williams  and 
7,769  other  citisens.  The  telegram,  including  the  signa- 
tures, comprises  23.381  words.  The  manager  of  the  West- 
em  Union  tells  me  it  is  the  longest  telegram  ever  received 
at  Washington.  The  message  part  is  8h<»t.  and  I  ask  that 
the  message  part  be  published  in  the  Rsooea.  It  urges 
prompt  action  on  revenue,  drastic  ecoxuunies.  and  an  imme> 
dlate  adjournment  of  Congress  after  these  matters  have 
been  cared  for. 

The  PRESIDING  OFFICJER.  Is  there  ObJecUonf  Iha 
Chair  hears  none,  and  it  is  so  ordered. 

The  telegram  is  as  fallows: 

_  HonnoM.  Tnu  Jun«  »,  iSM. 

Hon.  Moasis  SRKrpAao. 

Untied  Statea  Congre*a,  Washington. 

(For  Tasas  Senators  and  RsprsaentaUTSS.) 
We.  the  undsrslfned.  Implore  our  Tssas  Senatocs  und 
men    to    Join    In    secunng    drastlo    soonomlas    In 
expenses.     It   Is   our   ofxlnlon   that   tlis   sstlmttttd   returns 
income  taxes  wUl  not  seeurs  the  eapeetod  tnonassa.  d«»  to 
fKtyerty  of  aU  the  people,  liu:ludlng  thousands  o(  tb«  fonaer  rleh. 
and  that  to  halance  the  Budget  oi  our  CkiremnMak  ws  toxaX  pot 
into  effect  the  same  aoonomlss  that  have  bsea  found  nmommuj 
by  all  lines  of  business  and  IndlTlduals.    We  bslteTS  it  Is  now  tlaas 
for  the  appropriations  to  be  slashed  and  we  call  upon  you  to 
insist  upon  soch  action.     All  buslneas  o(  this  ckumUy  is  being 
ixnperUed    by   the   unoertaintlas   of   taxation   and    appropriations. 
The  people  ara  In  fear  of  worm  to  ooms  and  tbe  soonsr  Congrsss 
adopts  the  new  tax  bill  and  acts  upon  a  program  oC  •oonamy  tbe 
better  It  will  bs  for  the  entire  country.    Take  tbass  two  aetSons. 
consider  no  ottier  matters,  and  th«n  adjourn.    The  7.770  slgnstures 
to  this  telegram  wers  slgnad  in  on*  day. 

M.  K.  Wnxiaau  (other  slgnaturss  omlttad). 

Mr.  SHORTRnxiB.  Mr.  President,  in  accordance  wttti 
the  notice  given  by  me  on  Saturday  last.  I  now  enter  raotiotMi 
to  reconsider,  first,  the  vote  agreeing  to  the  r^;>arted  amend- 
ment, on  page  46,  lines  16  and  17;  and,  second,  the  vote 
rejecting  the  amendment  pn^wsed  by  the  Senator  from 
New  York  [Mr.  CopblahdI  to  the  foregoing 
exempting  members  of  the  Metropolitan  p(dioe  force 
the  Fire  Department  of  the  District  of  Columbia  from  reduo- 
tions  in  cmnpensation  under  section  102. 

I  enter  that  motion  as  of  now.  parsuant  to  the  nottoe 
given  on  Saturday. 

The  PRESIDING  OFFICER.  The  motion  will  be  received 
and  lie  on  the  table.  The  clerk  will  continue  Um  reading  off 
the  bill.; 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  ApprmaiatloPi   ^ 
was,  under  the  heading  "  Title  n — Prorisions  affecting  per- 
sonnel," on  page  52,  after  line  18.  to  strike  out: 

COICrUXSOBT    ■XTXBBCSIIT   VOS    MB 

Sac.  204.  On  and  after  July  1.  1M3.  no  person 
service  In  any  branch  or  senrloe  of  the  United  States 
or  the  municipal  government  of  the  District  of  Oolumlila  wlio 
shall  have  reached  the  retirement  age  piaetslbeii  for  antaMMttle 
separation  from  the  aerrlee,  «|q;>Ucable  to  eueii  tisisuu.  akMI  be 
continued  in  such  service,  notwttbstandlng  any  pravteloa  «(  law 
or  regulation  to  the  oontraiy:  Prorlded,  Tliat  no  «ueh 
tof ore  or  hereafter  separated  from  the  sersloe  of  the  Q 
or  the  District  of  Columbia  under  any  |RovlilOtt  e(  law  or 
tlon  providing  for  such  retirement  on  aooouat  c(  age 
eligible  again  to  appointment  to  any  appointive  nUiie.  paettkm. 
or  employment  under  the  Unltedi  Ototss  or  the  DMrtet  o(  Oetom- 
bU:  Provided  further.  That  this  section  aball  not  wply  to  any 
person  named  In  any  act  of  Congress  provtittng  far  OM  oottMnu- 
ance  of  such  person  In  the  service. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  en  page  BS.  Uae  13,  to  iaaert 
the  following  subhead: 

Rate  of  compensation  upon  which  retired  pay  shall  ba 
based. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  5S,  Une  SI.  after  Xtm 
designation  "  Title  L"  to  insert  a  colon  axKl  the  f oDowteg 
proviso: 

Propidetf.  That  retirement  deductions  atithorlaed  by  law  to  be 
made  from  the  salary,  pay.  or  eompeaeatlon  of  oAee 
ployees  and  transferred  or  deposited  to  the  credit  of  a 
fond,  shall  be  based  on  the  regnhur  rsto  of  salary,  pay, 
pensatlon  instead  of  on  the  rate  as  temporartly 
the  provisions  of  this  actb 
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So  M  to  make  the  section  read: 

B%r  a04.  The  proTtelmia  of  thlfl  part  of  thla  act  P«>^»<"^, JJ^ 
tamporary  reductloM  m  eompen«tUm  and  •»"^'^«Vj^  '"^ 
mauTlncreaaes  In  compenMtlon  shaU  not  operate  to  f^^*^ 
rate  of  <x)inpenaatlon  v^  wWch  the  retired  pay  or  retirement 
SSeflte^f^rofflcerT^ployee  would  be  ^>^,^J^  2« 
•pplicatlon  of  Buch  prorlslon..  but  tbeamount  of  retti»d  pay 
shaJLl  be  reduced  as  proYlded  tn  Title  I:  Prorated.  That  rettremrot 
deductions  authorlzwl  by  law  to  be  made  from  the  •»i«T.  W 
or  compensation  of  officers  or  employees  and  .^anf*?™  ^  ^ 
poBlted  to  the  credit  of  a  rettrement  fund.  shjJl  be  ^ased  on  the 
regular  rate  of  salary,  pay.  or  compensation  Instead  of  on  the  r«te 
M  temporarUy  reduced  under  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Tempo- 
rary reduction  of  travel  aUowances, "  on  page  64.  after 
line  5,  to  strike  out: 

(a)  The  traveling  and  per  diem  aUowanoee  provided  }ot  ta 
sections  3.  4,  B.  and  «  of  the  subsistence  expense  act  of  1«2«. 
approved  June  8.  WM  (U.  8.  C.  Sup.  V.  mie  B.  sees.  «33-«a6>. 
■ball  not  exceed  the  amounts  o<  »4,  H.  W.  and  t5.  respectively, 
m  lieu  of  the  amounts  set  forth  In  such  sections. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55,  after  line  13,  to 
Insert: 

PkEMANSHT  BSDUCnOM  09  TkAVB.  aUX>\f&MCKS 

See  aO«  Section  3  of  the  subsistence  expense  act  of  1936.  ap- 
proved June  8.  1M«  (44  Stat.  688,  689),  Is  hereby  amended  to 
read  as  fcrflows: 

"  8»c.  8.  Civilian  officers  and  employees  of  the  dejwrtments  and 
establishments.  whUe  traveling  on  official  business  and  away 
from  their  designated  poets  of  duty.  shaU  be  allowed.  In  Ueu  of 
theJr  actual  expenses  for  subsistence  and  all  fees  or  tips  to  porters 
aAd  stewards,  a  per  dlcm  allowance  to  be  prescribed  by  the  head 
of  the  department  or  establishment  concerned,  not  to  exceed  the 
rate  of  $5  within  the  Mmlta  of  continental  United  States,  and 
not  to  exceed  an  average  of  i6  beyond  the  limits  of  contlnwital 
United  Statoa." 

"Hie  amendment  was  agreed  to. 

•nie  next  amendment  was,  at  the  top  of  pate  56,  to  insert: 

Sxc.  207.  Sections  4,  5.  and  6  of  the  said  subsistence  expense  act 
oS  lOM  are  hereby  repealed,  and  section  7  thersof  Is  hereby 
amended  by  striking  out  the  reference  therein  to  actual  expenses 
■o  that  the  section,  as  amended,  will  read  as  follows: 

"  Sec.  7.  The  fixing  and  payment  of  per  diem  allowance,  or 
portions  thereof,  shall  be  In  accordance  with  regulations  which 
shaU  be  promulgated  by  the  heads  o#  departments  and  eetahllsh- 
menU  and  which  ahaU  be  staadardiaed  as  far  as  practicable  and 
shall  not  be  effective  imtll  approved  by  the  President  of  the 
United  States." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  cm  page  66,  alter  line  11.  to 
insert: 

Sac.  a08.  Hereafter,  no  law  or  regulation  autlu»^zlng  or  permit- 
ting the  transportation  at  Government  expense  of  the  effects  of 
oOoers.  emfdoyees,  or  other  persons,  shall  be  constrtwd  or  applied 
as  inctixUng  or  authorizing  the  transportation  of  an  automobile. 
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Hm  amendnaenC  was  agreed  to. 

Itie  not  amendment  was.  on  page  56,  after  line  16.  to 

Insert: 

Sec.  SOa.  The  prevlalons  of  all  acts  heretofore  enacted  InconslBt- 
ent  with  the  provisions  of  eectlons  306.  907.  and  208  are,  to  the 
extent  of  such  inoonalsteoey,  hereby  repealed. 

TtMt  amendment  wae  agreed  to. 

Tbe  next  arnonrfment  was.  under  the  subhead  "  TiimitationK 
on  amount  of  retired  pay,"  on  page  58.  after  line  4.  to 
strike  out: 

(b)  Ttils  aectlon  shall  not  apply  to  oOeers  on  the  emergency 
oAcera'  retired  list  created  by  the  act  of  Kay  34.  1938,  and  shall 
xu>t  ^pply  to  any  person  retired  for  diaablllty  Incurred  In  line, of 
tfoty. 

Mr.  FLETCHER.  Mr.  President.  I  offer  an  amendment 
at  that  poiat.  Beginning  in  line  5.  jx  lieu  of  what  is  stricken 
out.  I  move  to  insert: 

(b)  nils  section  shall  not  apply  to  any  person  retlrsd  for 
miurlM  received  in  battle. 

TlkB  FfCBBIDINQ  OFFICER.  Tlie  amendment  offered  by 
the  Omifnr  from  norlda  to  the  amendment  of  the  com- 
mittee vffl  be  stated. 


Ttw  Cmxr  Cvrnm.  On  page  58.  beginning  at  line  5.  in 
Ueu  of  the  committee  air— "*"'*"*i  It  is  prapoeed  to  insert 
the  following: 

(b)  This  section  shall  no*  apply  to  any  person  retired  for 
tnlurlea  received  la  battle. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Preslderrt,  will  the 
Senator  from  Ftartda  explain  the  purpose  and  effect  of  Ixis 
amendment. 

Mr.  FLBTCHBR.  Section  211,  Just  preceding,  on  page  S7, 
TWfcfc^iM.  a  llmitfttion  on  the  amount  of  retired  pay.  It  ree^ 
as  follows: 

(a)  After  the  date  of  the  enactment  of  this  act.  no  penwn 
holding  a  civUian  oAce  or  poaltton.  appointive  or  tfeetlve,  under 
the  United  States  Government  or  the  municipal  govemuient  of 
the  District  of  Columbia  or  under  any  corporation,  the  majoiity 
of  the  stock  of  which  U  owned  by  the  TJntted  States,  shan  be 
entttled.  during  the  period  of  such  liwumbency.  to  retired  pay 
from  the  UiUted  States  for  or  on  account  of  aernoes  as  a  whb- 
mlssioned  officer  in  any  of  the  services  menUoned  in  the  pay  ad- 
lustment  act  of  1923  (U.  S.  C.  title  371 ,  at  a  rate  In  exoees  of  an 
amount  which  when  combined  with  the  annual  rate  of  compen- 
eaOon  from  such  civilian  oAoe  or  position,  ma»e»  the  total  J-ato 
from  both  sovirces  more  than  S3.000;  and  when  the  retired  pa.y 
amounts  to  or  exceeds  the  rate  of  S3.000  per  annum  such 
person  shall  be  entitled  to  the  pay  of  the  civilian  office  or  posi- 
tion or  the  retired  pay.  whichever  he  may  elect. ,  As  used  in  this 
section,  the  term  •  reUreU  pay"  shaU  be  construed  to  include 
credlta  for  aU  service  that  lawfully  may  enter  Into  the  compuUUoa 
thereof. 

I  think  this  ought  not  to  apply  to  a  retired  officer  who 
is  retired  for  injury  received  in  battle.  I  offer  the  amend- 
ment because  I  think  that  an  officer  who  has  been  actually 
wounded  in  batUe  ought  not  to  be  deprived  of  his  retired 

pay.  

Mr.  REED.  Mr.  President,  of  course  we  aU  sympathize 
with  an  officer  who  is  wounded  in  action:  but  he  is  not  en- 
titled to  one  particle  more  sympathy  than  a  fellow  oCScer 
or  fellow  soldier  right  beside  him  who  gets  pneumonia  from 
living  in  the  trenches.  One  suffers  in  his  country's  service 
just  as  much  as  the  other. 

I  should  hope  that  the  Senator  would  broaden  his  amend- 
ment so  as  to  make  it  cover  Injiuries  received  or  disatility 
stiffered  in  line  of  duty. 

Mr.  FLETCHER.  I  have  no  objection  to  that;  and  I 
accept  that  amendment. 

Mr.  KING.  Mr.  President,  may  I  inquire  what  the  pur- 
pose of  this  amendment  Is?  As  I  understand— and  I  am  not 
very  familiar  with  the  bin.  because  of  the  press  of  other 
duties— there  are  a  large  number  of  persons  who  are  re- 
ceiving employment  at  the  hands  of  the  Government  who 
have  retired  pay.  and  the  purpose  of  this  section  ts  that  they 
shall  not  receive  in  the  aggregate  more  than  the  salary 
which  is  provided  for  the  position  which  they  are  filling.  In 
other  wortte.  they  are  restricted  to  the  salary  which  is  fixed 

by  law. 

Blr.  REED.  Mr.  President,  under  the  unanimous-consent 
agreement  that  has  been  made  we  are  restricted  a  litUe  bit 
in  dealing  with  this  subject.  I  have  printed  and  lying  on 
the  desk  an  amendment  dealing  with  the  body  of  this  para- 
graph, at  the  bottom  of  page  57;  but  inasmuch  as  the 
amendment  now  offered  by  the  Senator  frocn  Florida  deals 
with  a  committee  amendment  and  not  with  the  House  text, 
it  forces  that  amendment  to  be  considered  first,  and  my 
amendment  has  to  lie  over  until  all  the  committee  amend- 
ments are  acted  on. 

In  other  words,  we  are  dealing  with  the  exception  before 
we  establish  the  rule,  which  is  an  awltward  way  of  going 
about  the  matter.  I  hope  to  see  the  whole  section  amended, 
so  as  to  provide  uniformly  for  all  officers,  and  provl<le  that 
the  combination  of  their  retired  pay  and  their  civUian  pay 
shall  not  be  permitted  to  exceed  the  amount  they  were  get- 
ting before  retirement.  That  would  be  a  just  rule.  Under 
such  a  rule  as  that,  the  scandaLs  in  the  Veterans'  Bureau 
could  not  have  occurred.  Unfortunately,  however,  our  pro- 
cedure is  such  that  we  have  to  deal  with  the  exception  first 
before  we  deal  with  the  general  rule. 

The  PRESIDING  OFFICER.    Let  the  Chair  suggest  that 
it  would  be  well  for  the  Senator  from  Florida  to  permit  the 
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committee  amendment  to  be  considered  now,  and  then  the 
two  amendments  could  be  taken  up  in  their  order  when  the 
othtf  amendments  to  the  bin  are  being  considered. 

Mr.  REED.  I  suggest  that  that  would  be  better.  When 
we  get  to  amendments  to  the  House  text,  then  the  Senator 
from  Florida  can  offer  his  amendment  as  an  addendum  to 
the  House  text  in  subdivision  (a),  and  we  can  take  up  the 
whole  matter  of  the  general  rule  and  the  exception  at  one 
time.  

Mr.  BRATTON.  Mr.  Pretident,  will  the  Senator  from 
Pennsylvania  jrield? 

Mr.  REED.    I  yield. 

Mr.  BRATTON.  I  was  going  to  suggest  to  the  Senator 
from  Florida  that  we  let  this  matter  go  over  until  we  reach 
and  dispose  of  Title  VII.  Our  action  on  that  may  have  some 
bearing  on  this  question. 

Mr.  REED.    To  which  amendment  does  the  Sengtor  refer? 

Mr.  BRATTON.  The  amendment  the  Senator  from  Flor- 
ida is  now  offering.  I  suggest  that  we  let  the  matter  go 
over  by  unanimous  consent  until  we  make  disposition  of 
TiUe  Vn.        

Mr.  FLETCHER.  Mr.  Preeident,  the  question  arose  on 
agreeing  to  the  committee  amendment,  and  I  wanted  to 
have  this  matter  attended  to  before  that  amendment  was 
agreed  to  or  rejected,  because  I  am  proposing  to  substitute 
something  for  the  committee  amendment.  I  quite  agree 
with  the  Senator  from  Pennsylvania  that  the  body  of  the 
section  really  ought  to  be  dealt  with  before  we  get  to  the 
exception.  But  we  were  not  doing  that,  and  an  exception 
was  about  to  be  acted  on.  so  I  offered  the  amendment.  I 
am  willing  to  let  it  go  over. 

The  PRESIDINa  OFFICER.  Let  the  Chair  suggest  that 
the  committee  amendment  go  over,  as  well  as  the  pending 
amendment,  until  the  other  committee  amendments  are 
agreed  to.  and  then  the  whole  matter  can  be  considered. 

Mr.  FLETCHER.  Mr.  President,  I  appreciate  the  sugges- 
tion of  the  Chair,  and  on  condition  that  the  whole  matter 
shall  go  over  until  we  deal  with  the  other  section,  I  with- 
draw the  amendment. 

The  PRESIDING  OFFICER.  Without  obiection,  the 
amendment  is  withdrawn,  and  the  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was.  on  page  58,  line  9,  to  strike  out 
the  subliead  "  Personnel  reducticms — Married  persons,"  and 
insert  in  Ueu  thereof  "Appointment  of  married  persons." 

The  amendment  was  agreed  to. 

LXGXSLATXOM   SXCOMlIXIIPgP  BT  COHfrXKEWCl  OF  inTNICn>AL 

xxxcunvxs 

Mr.  VANDENBERO.  Mr.  President,  a  few  days  ago  there 
was  held  in  the  city  of  Detroit  a  conference  of  the  chief 
executives  of  several  American  municipalities  dealing  with 
the  mtmiclpal  fiscal  difficulty  which  impends  in  such  dire 
emphasis  in  many  parts  of  the  country.  That  conference 
named  a  committee  consisting  of  Frank  W.  Murphy,  mayor 
of  Detroit:  James  M.  Curley,  mayor  of  Boston;  Dan  W. 
Hoan,  mayor  of  Milwaukee;  Oeorge  W.  Welsh,  city  mana- 
ager.  Grand  Rapids;  Ray  Miller,  mayor  of  Cleveland;  Wil- 
liam T.  Anders<ni,  mayor  of  Minneapolis;  and  T.  S.  Walms- 
ley,  mayor  of  New  Orleans,  to  present  a  memorial  to  the 
Vice  President.  The  committee  has  just  presented  the  me- 
morial to  the  Vice  President,  and  I  desire  now  to  submit  it 
to  the  Senate.  I  send  it  to  the  desk  and  ask  that  it  may 
be  read. 

The  PRBSIDINO  OFFICSB  (Mr.  La  Fou.rm  in  the 
chair).  Is  there  objection?  The  Chair  hears  none,  and 
the  clerk  will  read  the  memoclaL 

TlM  Chief  Clerk  read  as  foOows: 


The  world  aod  the  Natkm  •>•  st  war.  The  enemy  ts  hunger. 
We  have  it  od  reUahle  authortty  tbat  the  extent  of  unemployment 
in  the  United  Btatea  now  equals  that  of  all  Burope  combined — 
which  means  all  the  rest  of  ^e  Industrial  world.  This  has  precipi- 
tated an  emergency  unprecedented  In  modem  times.  Such  a  sltu- 
attoa  caUa  for  the  proaipt,  vlgaeoua,  and  InteUlgent  uwiasurHB 
which  war  always  makaa  laapenttve. 

We  do  not  la  any  sense  rett— t  tram  the  posittoa.  fundamental 
in  our  democratic  system,  that  In  Dormal  times  municipal  govern- 
ments muet  »».»«««»«tn  tlisiiieelTSi.  pacform  their  proper  f uncUona. 


and  solve  the  social  and  economic  problems  tneldent  to  sueb 
normal  acUvity.  But  these  are  not  normal  times.  It  Is  a  ertata. 
Imminent  and  terrifying.  The  long  period  during  whteh  unem- 
ployment has  continued  and  Increased  has  created  oondlttotts  of 
suffering  and  need  nothing  leas  than  •pp^iitiiif 

The  cities  of  the  Nation,  large  and  small,  have  met  tbsaa  con- 
ditions with  resourceftilneas  and  cooimge.  But  all  their  iMOUiuss 
of  money  and  credit  are  neartng  eKhaustkm.  Relief  musS  be  fMmd 
or  nation-wide  insolvency  will  raeolt.  Twx  dehnquanotas  have  In* 
creased  to  an  alarming  extent.  Our  Inductrlal  dtlea  are  stagger- 
ing under  the  burden  of  debts  Incurred  as  a  result  of  ths  vast 
expansion  of  prosperous  years.  The  interest  and  ■twMwft  ehargas 
on  these  obligations  repreeent  a  wheUy  dleproportioinate  hurden 
at  the  present  time,  due  to  the  greatly  liuii  easwil  piirrhMli^  paw 
of  the  dollar.  Kven  those  mtinlolpiOltlM  which  have  Instituted 
the  most  rigid  economies  In  operation  are  now  In  a  i>recarlous  atta- 
ation.  Not  only  welfare  relief  but  eaeentlal  govenunental  sefekus 
are  now  threatened  and  the  very  f oundattcas  of  our  soetal  oraar 
are  imperiled.  In  the  face  of  this  threat  against  human  wtiXavs 
and  human  life  itself  measures  must  be  employed  as  drastic  as 
those  of  mUltary  authority  in  times  of  actual  phyaleal  warfare. 

The  problem  is  now  a  national  one.  The  I^Mtatal  OovwiUBfiBt 
is  the  only  agency  that  rspreeents  aU  Vtm  pmopim  and  Is  aWa  to 
deal  adequately  with  the  emergency.  It  has  the  unlimited  credit 
of  the  Nation,  and  by  Intelligent  planning  It  can  provide  for  Vbe 
human  welfare  and  security  of  Its  clttaens.  The  meaaune  we  are 
advocating  are  entirely  consistent  with  ar  soxind  fiscal  policy  and 
need  not  in  any  way  disturb  our  national  credit  or  staMUty. 
Hence  the  Federal  Government  is  the  one  remaining  source  to 
which  we  can  turn  In  this  emergency,  and  we  do  so  with  oon- 
adenoe  that  wise  and  adequate  asrtiif  nf  will  not  he  detUX, 

n.  laooiciiSKnaTioim 
We  theref(Mre.   mayors,  city   managers,  and   ixprteeutatliiie   of 

31  leading  cities  of  the  United  States,  eaUed  into  oonferenee  at 
Detroit.  Mich..  June  1.  1932,  after  careful  consideration  of  the 
facts  set  forth  In  this  presmUe,  submit  the  fcAlowlng  as  a  remedy. 
in  whole  or  In  part,  for  the  critical  conditions  described: 

1.  We  recommend  that  a  $5,000,000,000  proqwrlty  loan  be 
available  Immediately  for  national  projects  to  effectuate  the 
ployment  of  millions  of  men  and  in  this  manner  to  provide 
for  our  jobless,  redistribute  purchasing  power,  and  thereby  stlm- 
ulate  indiistry.  We  recommend  that  this  be  done  t^  Ooagnss 
declaring  war.  not  flguratlvely  but  Uterally,  against  unemploy- 
ment and  depression;  and  that  to  this  end  a  woik  anay 
mobilized,  as  armies  were  OMblltased  In  1S17-18,  for 
national  projects  throiighout  the  United  States. 

2.  We    recommend    the    immediate    enactment    of 
legislation   as   may  be  necessary  to  conserve  the  welfare  of  the 
American  people  during  the  present  industrial  depmsBlLSi. 

3.  We  recommend  an  amendment  to  the  eongresslaaal  set  In- 
corporating the  Reconstruction  Finance  OorpcratUm,  or  suA  ' 
legislation  as  may  be  finally  determined  advisable,  to  permit 
corporation   to  Invest   its  assets  In  notes,  debentonea.  hcsidB, 
other  faith  and  credit  obligations  of  cities  for  public 
provide  money  for  delinquent  tax  obllgatkms  and  the 
of  bonds  and  obligations  to  release  funds  necesasry  to 
ths  adequate  and  proper  operation  of  municipal  govsmmeat. 

4.  We  recommend  that  copies  of  these  resolutions  be 
to  the  President  and  the  Congress  of  ths  Uhltsd 
made  available  to  the  press  of  the  Matton. 


tSfj 


wslf ars,  to 


States  an*  be 


Mr.  VANDENBERO.   Mr.  President,  I  ask  that  the 
rial  be  referred  to  the  Committee  on  Banking  and  Cuneney. 

Tlie  PRESIDINO  OFFICER.  Without  obJeeUon.  II  Ig  io 
referred. 

Mr.  SHEPPARD.  Mr.  President.  I  wish  to  say  that  tlie 
Senate  is  signally  honored  by  the  presence  tn  one  of  Us  gal- 
leries of  the  mayors  signing  the  memorial  whleli  wst  raad 
a  moment  ago.  One  of  them  is  a  former  Ifember  of  Con- 
gress. These  men  speak  straight  from  the  heart  In  bebsIT 
of  the  American  masses,  and  the  Senate  would  do  wtU  to 
consider  seriously  what  they  say. 

Mi.  NORRIS.  iSx.  President,  I  hope  the  CoamitlM  on 
Banidng  and  Currency  will  take  some  actlmi  on  thla  oicmo- 
rial.  It  seems  to  me  that  the  recommendatlcot  of  tte 
memorial  just  read  by  the  clerk  preaent  one  of  the  fIglrBit 
and  what  would  be  <me  of  the  most  effecttve  metliods  of 
reaching  the  unemployment  situatkin  that  baa  been  pre- 
sented to  the  Senate. 

Those  who  favOT  the  recommendations  propoied  hf  Hhb 
mayors,  or  in  some  part  favor  tiMm.  at  least,  and 
advocating  practicaUy  the  same  thing  last  fafl  before 
gress  convened,  and  oonttnned  In  their  adfocaey  of  tlMM 
paethods  after  CoogreM  ocmrened.  met  with  bitter  opiKMl- 
tion  from  aU  sides.  If  the  adrloe  of  thooe  who  favored  that 
kiixl  of  a  proposal  had  been  heeded  and  acted  on  lait  De- 
cember ^rtien  Congreos  convened,  the  things  askBd  fOr  woidd 
have  been  In  operation  at  this  moment.  mflHoiis  of  men  nam 
walking  the  streets  >«»wfciny  for  |0Im  would  hsvo  been  In 
positions,  they  would  have  been  able  to  sunwrt  thcmadfw 
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and  their  families,  and  would  have  been  spending  for  the 
necessaries  of  life  the  money  obtained  from  such  employ- 
ment. 

Nobody  can  tell  exactly  how  far-reaching  soch  a  program 
would  have  been.  It  Is  quite  evident,  however,  that  It  would 
have  gone  away  beyond  the  immediate  employment  of  the 
men  eoooemed.  It  would  have  gone  away  beyond  what  we 
could  possibly  bnajrlne.  The  effect  of  it  would  have  reached 
into  an  channels  of  trade  and  activity. 

Many  men  who  are  now  out  of  employment,  even  thoui^ 
they  would  not  have  been  employed  directly  in  the  method 
advocated  by  this  memorial,  would  have  been  employed,  nev- 
ertheless, because  the  effect  of  the  plan  would  have  reached 
into  every  community  and  into  every  business,  and  would 
have  had  a  direct  bearing  upon  the  cotmtry  at  large. 

It  would  have  necessitated  the  issuance  of  bonds,  it  U 
true.  iMwnf^h^ng  we  are  to  come  to  if  we  are  to  tide  over  the 
combv  winter  those  who  win  be  in  need  of  assistance.  The 
difference  would  have  been  that  the  unranployment  would 
have  been  much  less  extensive,  the  distress  not  so  great,  and 
the  suffering  not  so  far-reaching. 

Mr.  President,  it  seems  to  me  it  would  have  been  better 
if  we  had  met  In  a  national  way  the  conditions,  which  have 
been  continuaUy  getttng  worse,  and  it  would  have  been  bet- 
ter if  we  had  met  them  at  the  beginning.  No  one  can  tell 
now  just  what  the  immediate*  future  has  in  store,  but  the 
summer  Is  half  over,  and  those  who  said  last  fall  that  when 
spring  came  unemployment  would  disappear  have  had  their 
eyes  opened,  and  now  begin  to  realiae  that  those  few  who 
urged  last  fan  that  we  take  the  step  now  suggested,  so  that 
we  would  be  ready  at  the  beginning  of  this  summer  to  ptit 
the  unemployed  to  work,  were  right;  they  realize  that  the 
prophecies  then  made  have  been  fulfilled  and  the  warnings 
then  given  have  been  proven  Justified.  Much  as  I  regret  it 
we  win  be  face  to  face  a  year  later  with  a  problem,  that 
ought  to  have  been  met  frankly  at  the  very  beg^ining.  which 
has  been  much  Increased  m  its  suffering  and  in  its  wide- 
spread effect. 

Bonds  of  the  Federal  Goverzunent.  I  think,  win  have  to  be 
issued.  Municipalities  and  States  and  charitable  organiza- 
tions have  gone  the  extreme  limit.  They  wlU  not  be  able  to 
carry  on  next  winter  as  they  did  last  winter.  Moreover, 
there  ia  only  one  fair  way  of  meeting  this  great  depression 
and  tbe  questions  that  it  raises.  It  is  not  fair  to  caU  upon 
the  charitably  inclined  peoj^  of  the  United  States  to  bear 
aQ  the  burdens.  They  have  done  well,  both  rich  and  poor, 
but  many  who  are  able  to  contribute  do  not  contribute  as 
they  should.  Many  contribute  nothing.  Many  contribute  in 
much  smaller  amoimts  than  their  ability  to  pay  would  indi- 
cate they  should  contribute.  There  is  only  one  fair  way  to 
reach  them  and  that  Is  tlirough  taxation  methods. 

Mr.  President,  it  is  much  better  to  give  a  man  a  Job  than 
to  let  him  remain  idle,  and  feed  and  clothe  him.  and  feed 
and  clothe  his  family.  It  is  much  better  for  the  Government 
and  saves  lots  of  money  because  we  get  something  in  retmn 
if  we  employ  him.  It  is  much  better  for  him  because  it  gives 
him  an  independence  that  can  not  be  his  if  he  is  compelled 
to  receive  charity  to  keep  himself  and  his  family  alive. 

I  hope  the  Committee  on  Banking  and  Currency  wUl  give 
consideration  to  this  memorial  in  passing  upon  the  various 
measures  that  are  before  it.  I  do  not  understand  why  the 
memorljd  should  go  to  that  committee,  but  I  have  no  objec- 
tion to  it  going  there.  I  would  not  be  inclined  to  raise  a 
technical  question  as  to  where  it  should  go.  but  I  would  like 
to  have  it  fall  into  tymptithetlc  hands,  as  it  probably  will  in 
that  committee. 

Mr.  LEWIS.  Mr.  President.  I  felicitate  the  Senator  from 
Texas  CMr.  SHarpAasl  in  his  observation;  and  while  I  may 
not  have  in  mind  the  particular  gentleman  to  whom  he  al- 
ludes. I  can  not  overlook  the  fact  that  I  have  seen  through 
the  history  of  my  country  during  tbe  last  year  that  none  baA 
been  more  active  in  the  aid  of  the  miserable  and  gAAkiT^ 
some  remedy  for  tbe  unfortunate  of  our  country  than  that 
distingiiWiart  mayor  of  Boston,  Mayor  Curky,  and  his  aides. 
Ibe  eminent  fienators  from  Maasachusetta,  whatever  might 


have  been  the  differences  in  local  matters,  have  never  failed 
to  pay  thetr  tribute  to  the  merit  of  this  gentleman. 

Mr.  Preddent.  I  add  felicitation  to  all  of  thoee  who.  in  their 
homes  and  (Aherwise,  have  been  lifting  from  the  shoulders 
of  the  Nation  a  great  burden  and  seeking  to  carry  it  them- 
selves out  at  a  sense  of  pride  of  locality.  I  prefer  to  confess 
frankly  that  I  regard  all  the  old  theories  of  the  divisions  of 
government  as  having  now  been  merged  out  by  time  and 
that  a  new  era  of  civilization  has  set  upon  this  Republic, 
where  no  longer  the  mere  divisions  of  State  and  Nation  in 
themselves  are  to  l)e  allowed  to  obstruct  and  defeat  neces- 
sary remedy  for  the  relief  of  citizenship  in  distress. 

But.  Mr.  President,  I  have  seen  of  late  so  much  exhibition 
of  that  fetish  of  worship  of  the  ancient  order  of  the  theories 
of  the  Republic  called  Hamlltonian  or  Jeffersonlan  power 
of  Bute  or  of  NaUcm.  these  no  longer  fitting  to  present 
conditions  under  consideration.  I  have  seen  Ignored  the 
needs  trf  the  day  in  order  to  pay  devotion  to  these  worn  and 
raveled  theories  which  merely  serve  as  a  netting  to  entrap 
and  then  enmesh  to  confusion  every  form  of  relief  necessary 
to  the  citizen.  We  have  reached  the  point  when  it  Is  as- 
sumed that  the  citizen  has  been  created  for  tbe  Oovemment. 
but  mankind  in  our  country  fall  to  recognize  the  truth,  that 
government  has  been  created  for  the  citizen. 

Blr.  President.  I  am  this  morning  attracted  that  the  public 
press  states  that  that  distinguished  citizen  of  mj  State  of 
Illinois.  Oen.  Charles  Oates  Dawes,  withdraws  himself  from 
the  public  service  to  our  country,  where  he  has  been  hereto- 
fore attached  as  one  of  the  officers  of  the  Reconstruction 
Finance  Corporation,  and  honored  as  the  first  of  statesmen 
and  first  of  patriots.  I  am  pleased  to  pay  to  one  whom  I 
have  long  known  the  tribute  of  his  worthiness.  I  have 
served  with  him  In  civic  capacity  in  our  city  of  Chicago 
in  civil  reforms,  and  Ukewlsc  during  the  World  War.  It  was 
to  Dawes,  the  head  of  the  Supply  Division,  I  was  sent 
by  the  Secretary  of  War  and  the  President  of  the  United 
States,  and  thereafter  the  service  I  was  ordered  to  and  ex- 
ecuted at  Paris  was  resumed  at  Chaumont  with  General 
Pershing.  In  all  these  I  saw  his  great  martial  organization 
capacity.  These  military  matters  are  merely  referred  to  by 
me  to  indicate  that  my  relationship  Is  of  a  personal  charac- 
ter that  forbids  a  criticism  that  could  be  called  one  of  an- 
tagonism or  enmity.  • 

But  I  observe  that  my  friend,  the  former  Vice  President  of 
the  United  States  and  the  eminent  head  of  the  great 
corporation  to  which  I  have  referred.  Is  credited  with  an 
interview  given  to  tbe  public  press  that  wiU  do  much  to 
paralyze  the  hopes  of  the  distinguished  Senator  from  Ne- 
braska [Mr.  NouisJ.  whose  observations  we  have  just  heard, 
and  serve  to  palsy  the  possibihty  of  their  execution  and 
likewise  do  more  to  give  something  of  discouragement  and 
retreat  to  all  the  efforts  that  are  now  being  presented  in 
behalf  of  those  in  the  States  and  cities  who  are  seek^jxg 
relief.  Qeneral  Dawes  is  reported  to  have  said  to  the  press 
that  there  is  no  further  need  of  his  services,  that  porosperlty 
has  now  come  to  bless  the  land,  azul  that  it  flows  through 
our  citizenship  as  the  milk  and  honey  did  in  the  blessed 
hours  when  Judea  and  Israel  received  their  manna  from 
Ood. 

I  would  that  it  were  true.  But  as  we  who  are  out  In  tbe 
field  and  in  touch  with  the  mnteee  of  the  people  are  con- 
•dous  that  they  are  hungry  in  milltnna,  on  the  border  of 
distress  that  drives  them  to  desperation  only  limited  in 
resentment  by  their  restraints  and  we  have  known  that  the 
millions  ot  needy  are  multtplsrtng  In  number,  and  that  dif- 
ferent forms  of  reUef  are  taking  on  various  shades  of  un- 
dertaklng.  Mr.  President,  I  fear.  sir.  that  these  measores 
brought  to  the  attention  of  the  Chair  and  of  the  Senate  by 
the  memorial  just  read  may  be  likened  to  those  which  are 
before  tbe  Ranking  and  Corrency  Committee  from  many 
States  of  tbe  union,  and  portteolarly  the  one  from  Ilhnols. 
whl^  it  was  my  honor — nay.  my  sad  duty— to  present  in 
conjimction  and  in  connection  with  my  colleague  £Mr. 
Olkhh].  This  one  tells  the  world  that  th»  boBDe  of  Oeneral 
Dawes  has  la  the  last  week  Increased  in  the  mllllotis  of 


those  who  are  hxmgrT  and  homeless  and  Chat  the  non- 
employment  has  multiplied  to  a  degree  far  in  excess  of  the 
expressions  of  those  whose  fears  of  danger  had  far  outrun 
their  hopes  for  rehef  by  decrease  of  the  want  and  neces- 
sities. 

I  caU  attention  that  these  documents  now  upon  the  table 
of  the  Senate,  ttiese  measures  that  are  now  before  the  Bank- 
ing and  Currency  Committee,  are  those  to  which  the 
President  of  the  United  States  has  given  his  approval,  among 
which  is  one  in  which  are  compositely  interested  the 
Senators  from  Massachusetts.  New  York.  lUinols,  and  Ar- 
kansas— our  Democratic  leader — one  which  tenders  $800.- 
000.000  to  be  advanced  to  the  States  of  the  Union  which  are 
In  such  necessity  as  would  can  for  it.  This  Is  to  be  ad- 
vanced through  the  Credit  Corporation,  the  money  to  be  ad- 
vanced to  tbe  Credit  Carponttion  and  then  by  that  corpora- 
tion to  be  lent  to  such  States  as  win  show  their  necessities 
Justifying  the  loans  and  can  offer  such  securities  as  under 
the  conditions  of  that  particular  State  uill  be  appropriate 
and  what  might  be  caUed  eonservatively  sustaining. 

What  I  want  to  say  is  that  while  these  measures  are  pend- 
ing looking  for  rehef  to  tbese  States,  while  these  cities  which 
are  harboring  the  hxmgry  and  the  miserable  and  the  helpless, 
while  these  countless  thousands  of  good  men  are  doing  what 
they  can  to  summon  up  by  invention  and  execute  by  effort 
something  that  shall  give  relief,  should  the  statement  of 
General  Dawes  be  accepted  throughout  the  whole  Union 
Of  States  as  coming  from  the  Capital  where  he  leaves  the 
highest  office  of  authority,  and  in  association  with  the  liigh- 
est  officials,  that  there  is  now  complete  prosperity  come  upon 
the  country,  that  there  is  no  need  for  any  further  fear,  that 
there  is  no  Justification  for  the  alarm,  naturally  there  wiVL 
follow  that  there  is  no  necessity  for  ani'  further  effort,  and 
all  mankind  will  wake  to  realize  a  withdrawal  of  united 
support,  something  of  a  deadening  of  energy  in  that  splendid 
assistance  for  which  all  mankind  engaged  may  have  credit, 
and  which,  as  the  Senator  from  Nebraska  said,  has  borne 
down  heavily  upon  the  localities  to  the  full  extent  of  their 
powers.  Yet  I  may  say  needs  more  aid.  yet  all  will  now  be 
withdrawn  and  all  efforts  diminished  and  the  undertakings 
on  the  part  oi  those  associations  rudely  be  brought  to  an 
end  under  the  misapprehension  caused  by  the  statement  of 
the  distingutabed  ex-ofBcial  waA  former  Vice  President- 
General  Dawes. 

Mr.  President,  the  distinguished  gentleman,  for  whom  I 
have  an  affection,  gave  oat  that  statement  that  he  might 
encourage  the  financiers  to  feel  that  this  task  which  had 
been  committed  to  this  Credit  Corporation  had  all  been 
performed.  We  hear  from  the  political  agents  ot  this  Credit 
CorporatloD  that  it  has  performed  with  such  credit  and  such 
complet*  success  as  to  distribute  in  every  way  prosperity 
through  that  agency.  We  can  not  fail  to  recognize  that 
while  it  was  intended  by  that  purpose  to  let  the  financiers 
feel  that  they  are  being  h^  up  before  the  country  as  having 
achieved  a  great  consummation  for  which  they  are  to  be 
praised,  yet  tbe  truth  Is  that  ttiey  have  failed  to  serve  the 
duty  and  objects  that  was  teipoaed  upon  them.  The  insti- 
tutions which  have  been  benefited  generally  have  been  the 
large  institutions;  and  now.  sir.  if  tbe  answer  to  my  charge 
be  that  the  loons  went  in  general  to  aid  the  small  banks  in 
tbe  coimtry  section,  I  answer  "yes."  but  let  us  tell  the 
country  the  truth.  Tbe  small  banks  have  received  the 
loans  wherever  it  has  been  diown  by  the  big  banks  that 
tbey  owed  a  debt  to  tbe  Mg  books,  l^us  the  little  bank  was 
aided  to  get  tbe  credit  from  tbe  corporation  to  advance  to 
it  credit  whereby  it  oouid  fet  money  from  tbe  Credit 
Corporation  to  enable  it  to  pay  tbe  big  bank  its  debt. 
That  was  the  real  moving  reason  for  the  alleged  favor 
to  tbe  little  banlcs.  The  excepttoD  to  this  rule  is  of  small 
quonUty. 

Sut.  sin.  a  great  moss  of  people  aromid  tbese  little  insti- 
tutions, such  as  the  small  fanner,  with  bis  borne  still  mort- 
gaged, bis  land  being  f  andosed.  and  tbese  can  get  no  reUef 
in  any  form,  and  no  rescue.  The  man  in  ttie  city  who  is 
starving  and  hungry,  who  Is  wttbout  work,  and  seeing  his 


children  from  day  to  day  wlHurism  in  lif^  has  gotten  as 
rehef .  These,  of  whom  we  seek  to-day  to  pay  oar  tdtoute  to 
their  paUent  patriotism,  have  been  unaUe  to  see  fxon  this 
department  or  its  agents  where  any  rehef  has  come  to  . 
■nierefore,  sir,  to  hold  up  to  tbe  country  from  sudi  an 
nent  source  as  our  honorabie  frtend,  Uie  fonner  Vioe 

dent,  that  now  all  is  weU  and  complete,  quiet  .   

upon  the  land  in  the  sense  of  a  composure  on  the  Imis 
that  evcrjrthing  has  been  acconuilished  and  happily  ro- 
oeived,  and  to  notify  tbe  world  that  in  America  <mly  pi 
perity  fiows  like  a  stream  sent  by  Heaven  to  tbe  blessed, 
that  the  complaints  of  mankind  of  need,  from 
source  they  may  come,  are  now  unjustified,  fiir,  this 
false  report,  I  repeat,  works  to  enjoin  and  then  to  pMrohrae 
the  effort  so  necessary  at  this  time  to  be  oontinued  wtth 
great  energy  if  we  are  to  save  thoee  who  ore  perishhw. 

Now.  sir.  I  yield  to  my  friend  from  Wiaoonain  for  a  qnsqr. 
but  I  wish  to  make  another  obeervotion  before  oofMilaAiiv 
my  remarks. 

Mr.  BLAINE.    Mr.  President,  I  apologiie 

Mr.  LCWia    Oh.  no  need  of  that. 

Mr.  BLAINE.  For  interrupting  tbe  rbyttun  td  tbe  olo> 
quence  of  the  Senator  from  lUinois,  and,  for  fear  thai  if 
I  propounded  the  que^on  I  had  in  mind,  the  answer  migl^ 
provolce  an  anticlimax.  I  withhold  asking  the  Question. 

Mr.  L£WIS.    I  hope  my  friend  tbe  eminent 

Wisconsin  wlU  have  no  hesitancy  in  propounding  any 
to  me  that  he  regards  appropriate  either  to  the 
or  satisfactory  to  his  own  desires. 

I  wish  now,  sir,  to  allude  for  a  moment  to  same  of  the 
observations  made  by  the  Senator  from  Nebroaiui  (Mr.  Moo* 
RisJ,  and  what  I  am  about  to  soy  applies  to  every  one  of  the 
Senators  on  itkt  floor  who  are  interested  in  tbe  gnostlon  «f 
relief. 

I  said  a  few  moments  past  tbot  I  bad  became  fotlgnod 
with  the  fetish  worship  oC  old  distinctions  of  State 
Nation.  That,  dwelling  upon  the  one  or  resting  upon 
otticr,  we  have  diverted  ourselves  of  the  opportunity  of 
ing  mankind  and  the  citisens  of  tbe  country  of  ilitwli 
invite  the  Presiding  Officer  who  is  in  the  obolr  at  tbie 
ment.  the  senior  Senator  from  Wisconsin  [Mr.  L* 
to  recall  that  the  measure  presented  by  himself  for  the 
pie,  that  which  was  presented  by  the  Senator  from  New 
York  [Mr.  Wachkr]  and  his  colleagues  in  bebaU  of  tbe 
States,  and  that  presented  by  myself  and  Senator 
on  behalf  of  the  cities  and  the  municipaliUes  of  the 
were  defeated  upon  the  theory  of  tbo  cry  that 
come  back,  and  had  come  back  to  this  body,  that  tho 
in  the  localities  were  able  to  take  care  of  thotr 
that  they  resented  the  daring  intrutian  and  ^*T"1f"t  ad* 
vanoe  on  the  part  of  tbe  Qovemment  to  oome  to  the  mbbmo 
or  aid  of  their  people.  Tbey  scoffed  tbe  thirngM.  tbey 
sccs-ned  the  doctrine  of  hrnnan  rights,  and 
could  they  repudiated  the  opportunity  of  the 

Now.  Mr.  President.  I  ask  the  Senate  to  behold  the  attna- 
tion  as  now  confessed.  I  speak  now  for  Illinois^  wbkb 
among  others  is  a  great  State,  but  as  to  which  I  expsot  to 
hold  responsibility  for  action  of  its  citizens.  Ttm  ,mKt 
gentlemen  of  my  State,  eminent  ofllcials.  who  did  all  thsr 
could  by  their  protest  to  this  body  to  restrain  and  attts 
action  that  would  have  given  the  relief  when  we  could  have 
succeeded  are  those  who  now  sign  the  very  tdegnuns 
which  I  have  introduced  in  this  body  '«*«**^»^«***>g  old  fssm 
the  Government  for  tbe  relief  of  tbooe  for  wbom  we 
it,  when  our  efforts  were  defeated  by  the  very 
who  are  asking  for  It  now. 

That  set  of  gentlemen,  brtng  deceived  tax  tfaemsstares^  flat- 
tered with  the  suggestion  Inwardly  polpttating  in  tbsir 
bosoms  that  by  holding  out  to  tbe  wwld  that  tto^ 
could  take  care  of  itself;  that  its  peosde  were  Qutte 
and  willing  to  do  so,  and  that  they  scorned  the  acoeptonoe 
of  the  offer  of  tbe  Qovemment.  Tbey  wished  to  leave  tbe 
impression  In  the  large  financial  circles  of  the  world  that 
the  eminent  masters  of  finance  were  able  to  care  lor  thdr 
own  and  that  their  manipulatiana  and  tbseries  o< 
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had  been  so  successful  as  to  lead  them  where  they  had  no 
fear,  and  finally  they  wished  the  credit  themselves  as  mas- 
ter men  of  generosity  of  nature,  charity  of  heart  and  ttirir 
Christianity  of  pracUce  as  would  command  all  mankind 
to  feel  that,  in  their  humanity,  those  in  their  locahty  would 
be  safely  preserved  by  these  self-constituted  du-ectors  of 
Oovernment  in  opposition  to  the  action  of  Congress. 

Mr.  President,  what  has  been  the  result  of  all  of  that?  It 
Is  that  if  these  people  had  taken  a  little  thought  and  had 
realized  that  the  demands  of  humanity  are  much  highw 
than  the  mere  demands  of  form  and  custom  and  that  It  is 
the  right  of  mankind  to  be  permitted  in  the  cominunity  to 
toU  to  earn  a  Uving.  to  enjoy  from  the  sweat  of  its  brow 
independence,  we  would  to-day  not  have  such  conditions  as 
compel  us  now  to  advertise  before  all  civiUzation  that  the 
richest  country  in  the  world,  with  the  greatest  possessions 
of  earth  as  a  nation,  a  land  that  was  uninvaded  m  war.  that 
had  to  bear  none  of  the  oppressions  endured  by  its  rivals  in 
Europe,  now  is  compelled  to  confess  to  the  mismanagement 
by  those  in  power,  the  deliberate  corruption  of  those  in 
trust,  the  complete  betrayal  of  the  humble  who  hoped  to 
have  the  right  advanced  to  them  by  those  who  kept  them 
under  the  leash.  We  are  now  confessing  that  as  to  these 
we  certify  to  the  world  an  inability  to  take  care  of  them  in 
the  localities  where  they  live,  despite  the  richness  and  large- 
ness of  possessions  on  the  part  of  those  who  boasted  they 
would  be  able  to  circumvent  the  Congress  of  the  United 
States. 

Now,  sir.  with  this  untiappy  confession  before  the  world.  I 
hope  we  will  dismiss  all  the  distinctions,  that  we  will  con- 
template no  longer  that  there  has  ever  been  a  division,  but 
will  move.  I  hope  with  great  unanimity,  to  the  object,  and 
that  from  the  committee  will  come  favorable  reports  on  all 
these  measures,  that  the  reports  may  be  in  union,  and 
that  then  this  corporation,  known  as  the  Reconstruction 
Finance  Corporation,  will  be  authorized  to  advance  money, 
under  projier  supervision  of  a  business  standard,  to  the 
cities,  the  counties,  and  the  States  so  that  they  may  dis- 
tribute it  to  the  needy  to  maintain  the  independence  of  the 
citizen  and  place  him  at  last  where  he  can  turn  to  his  Gov- 
ernment and  be  conscious  of  his  preservation  through  the 
United  States  of  America,  and,  sir.  that  no  longer  will  be  in 
his  bosom  the  suggestion  of  following  those  who  heretofore 
in  other  lands  have  incited  revolution  as  their  course  of 
remedy;  but  conscious  that  his  Government,  after  having 
yielded  to  the  deceptive  distinctions  that  were  bom  in  theory 
and  oftentimes  have  been  used  as  evasion  of  duty  to  him, 
now.  sirs,  In  new  light  we  move  forward  to  achieve  the 
object  of  which  these  will  find  to  their  benefit — work — for 
those  of  whom  the  Holy  Scriptinre  said,  "  I  will  come  as  a 
swift  witness  to  those  that  oppress  the  laborer  in  his  toil." 

So  that  those  who  are  without  labor,  who  in  their  sickness 
and  distress  as  citizens  of  the  land  may  recognize  in  their 
sovereign  independence  they  are  being  preserved  by  their 
country,  and  before  all  the  world  they  certify  that  never 
revolution,  riot,  or  insurrection  shall  be  indorsed  by  them 
as  necessary  in  this  land,  but,  on  the  contrary,  that  in  peace, 
in  order,  in  happiness  and  gratitude  to  their  country  pre- 
served and  these  people  restored  to  their  rights,  they  thank 
God  they  are  Americans. 

LEGISLATTVR    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  in  line  9,  page  58,  will  be  agreed  to.  The  clerk 
will  state  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  58,  line  11.  after  the  word  '*  sec,"  to  strike  out 
■•  209  "  and  insert  "  212,"  and  in  the  same  line  to  strike  out: 

In  any  reduction  of  personnel  In  any  branch  or  service  of  the 
United  States  Government  or  the  District  of  Columbia,  married 
persons   (living  with  husband  or  wife)   employed  In  the  class  to 
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b«  r«luced  shall  be  dlflmlssed  before  any  other  peraons  employ-jd 
la  such  class  are  dismissed,  if  such  husband  or  wife  U  also  in  the 
service  of  the  United  States  or  the  District  of  ColumbU.     In. 

And  insert  "  Hereafter  in."  so  as  to  read: 

Skc.  212.  Hereafter  in  the  appointment  of  persons  to  the  clas:il- 
fled  clvU  service,  preference  shall  be  given  to  persons  other  thin 
married  persons  living  with  hustwind  or  wife,  such  husband  or  wife 
being  in  the  service  of  the  United  States  or  the  District  of 
Coliunbla. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58.  after  line  21.  to 
strike  out: 

TEMPOaA«T    ASSIGN  MINTS  IN    POSTAL  SSKVICB 

SEC.  210.  During  the  fiscal  year  ending  June  30.  1933.  the  Post- 
master General  may.  when  the  Interest  of  the  service  requires, 
temporarily  assign  any  clerk  to  the  duties  of  carrier  or  any  CArrler 
to  the  duties  of  clerk,  and  In  an  emergency  may  assign  any  Post 
Office  employee  to  the  duties  of  a  railway  postal  clerk,  or  any  rail- 
way postal  clerk  to  the  duties  of  a  Post  Olttce  employee  without 
change  of  pay-roll  status. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  59.  after  line  4,  to  insert: 

ANNITAL   LZAVS   WITH    PAT   akDrCTD  TO    15    DATS 

8k  213  Hereafter  no  clvUlan  officer  or  employee  of  the  Govern- 
ment shaU  be  granted  leave  of  absence  with  pay  In  excess  of  15 
days,  excluding  Sundays  and  legal  holidays:  Provided.  That  noth- 
ing herein  shall  applv  to  civilian  officers  and  employees  of  the 
Panama  Canal  located  on  the  Isthmus  and  who  are  American  citi- 
zens: Provided  further.  That  nothing  herein  shaU  be  construed  as 
llnittlng  the  perlcxl  durlr.s  which  pay  may  be  allowed  under  exist- 
ing laws  for  so-called  sick  leave  of  alisence:  ProiHded  further. 
That  the  so-called  sick  leave  of  absence,  within  the  limits  now 
authorized  by  law,  shall  be  administered  under  such  regulations 
as  the  President  may  prescribe  so  as  to  obtain,  so  far  as  practi- 
cable, uniformity  In  the  various  executive  departmenU  and  Inde- 
pendent establishments  of  the  Government. 

Mr.  JONES.  Mr.  President,  on  behalf  of  the  committee.  I 
desire  to  offer  an  amendment  to  the  committee  amendment, 
to  come  in  after  the  word  "  days  "  in  line  9.  page  59. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  offered  by  the  Senator  from  Washington  to  the 
committee  anicndment. 

The  Lecislativs  Clxrk.  On  page  59,  line  9,  after  the 
word  "days,"  it  is  proposed  to  insert  a  colon  and  the 
following  proviso: 

Provided.  Tbat  tbe  part  unused  In  any  year  may  be  ctimulatlve 
for  any  succeeding  year. 

Mr.  JONES.  I  will  say  that  that  amendment  is  very 
inaptly  drawn,  but  it  will  enable  the  idea  involved  to  be  con- 
sidered in  conference.  The  idea  is  that  if  in  one  year  the 
15  days  are  not  used  the  remainder  may  accumulate  for  the 
next  year,  and  so  on.  • 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Washington  to  the 
committee  amendment.  Without  objection,  the  amendment 
to  the  amendment  is  agreed  to. 

Mr.  NYE.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  offer  to  the  committee  amendment. 

The  PRESTDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated  for  the  information  of  the  Senate. 

The  L«cisi-ATiv»  Clerk.  In  the  committee  amendment,  on 
page  59,  line  7.  after  the  word  "  Government,"  It  Is  proposed 
to  insert  "  who  receives  both  annual  and  sick  leave  with  pay." 

Mr.  NYE.  Mr.  President.  I  am  sure  there  ia  no  Intention 
on  the  part  of  the  committee  nor  can  there  be  an  intention 
on  the  part  of  the  Senate  to  do  anything  other  than  to  play 
fairly  with  all  the  Government  employees,  no  matter  what 
their  station  may  be.  It  happens  that  In  the  Oovernment 
Printing  OfiBce,  in  the  navy  yards,  and  in  the  arsenals,  as  I 
understand,  are  employees  who  receive  no  sick  leave  what- 
soever. They,  with  their  30-day  annual  leave,  are  going  to 
be,  I  think,  much  more  severely  dealt  with  by  the  committee 
amendment,  without  the  acceptance  of  the  amendment 
which  I  have  offered,  than  are  any  other  Government  em- 
ployees. The  amendment  I  have  proposed  would  eliminate 
the  appUcation  of  the  committee  amendment  to  those  gov- 
ernmental emplosrees  who  do  not  have  the  benefit  of  sick 
leave.    I  hope  the  amendment  may  be  accepted. 
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ICr.  JONXa  Mr.  Piwldeo*.  I  wffl  aasr  to  the  Senator, 
after  listening  to  his  eacplanatimi,  from  hearing  the  amend- 
ment read,  I  think  we  may  very  well  let  the  amendment 
go  to  conference.  There  Ss  otrtMbHj  no  intention  to  dis- 
crimlnate  against  any  of  the  Government  anjAoyees. 

Mr.  NYE.    I  am  snre  there  is  not. 

The  PRBSIDINO  OFFICER.  Without  objecUon.  the 
amendment  of  the  Senator  from  North  Dakota  to  the  com- 
mittee ametKhnent  win  be  agreed  to.  The  question  now  Is 
on  agreeing  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

•nie  next  amendment  at  the  Committee  on  Appropriations 
was.  on  page  59.  after  Sne  19.  to  Insert: 


yuvLouGH  aw  uuvaunoKT  odploteb  oxmMG  nacAL  tsas  lass 
Sac.  214.  In  order  to  keep  within  <,he  i^jproprlRttons  made  for 
the  ttscal  year  1933,  tbe  hewls  U  the  Tarlous  executive  depart- 
ments and  independent  establishments  ot  the  United  States  Gov- 
ernment and  tbe  muntdpal  govemraent  of  the  District  of  Oo- 
lumbU  are  hereby  aothorlaed  and  directed  to  furlough,  without 
pay.  such  employees  carried  on  tiielr  re^>ectlve  rolla.  such  time 
as  in  their  jiidgment  Is  necessary  to  carry  out  said  purpose  with- 
out dlM^arglBg  *uen  employees,  the  nigher  salaried  to  be  lur- 
loughed  flrst  whenever  possible  without  injury  to  the  service: 
Provided,  That  rule*  and  regulattons  shall  be  promulgated  by  the 
President  with  a  vtow  to  securing  uniform  action  by  the  heads  of 
tbe  varlauB  eaneuUve  departmmts  and  independent  Government 
CBtabllJBhments  In  the  application  of  the  provisions  of  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  "  Title  m— Miscellaneous 
provision.^ — Limitations  on  expenditures  for  printing  and 
blndizig,  paper,  and  statioDery."  on  page  60,  line  19,  after 
the  word  "  than."  to  strike  out  "  $10,000,000  "  and  insert 
**  $8,000,000  ";  In  line  10,  before  the  word  "for."  to  strike 
out  "  expended  "  and  insert  "  obligated  ";  in  line  22,  after  the 
designation  "  Government  Printing  Office."  to  strike  out  "  of 
which  $2  500.000  rtiall  be  for  prmting  and  trtnding  for  the 
use  of  the  legislative  branch  of  the  Government,  and  $225,000 
for  Farmers'  Bulletins  "  and  Insert  "  Including  printing  and 
binding  done  elsewhere  under  contract  by  the  Public  Printer 
or  obtained  in  the  field  under  authority  of  the  Joint  Com- 
mittee on  Prlntixig.  far  the  ezchisive  use  of  a  field  service  "; 
on  page  61.  line  3,  to  strike  out  "The  amount  available 
hereunder  for  the  executire  departments  and  independent 
establishments,  the  judiciary,  and  the  government  of  the 
District  of  Columbia  shall  be  distributed  by  the  EHrector  of 
the  Bureau  of  the  Budget  among  the  several  departments 
and  establishments,  the  )ikUcmu7.  and  the  government  of 
tbe  District  of  CohimMa  as,  in  his  judgment,  ttxc  needs  of 
the  service  may  require  ";  and  In  line  L3,  after  the  name 
"  Patent  Ofllce,"  to  insert  a  comma  and  "  the  legislative 
branch  ol  the  OovemiDcnt,  and  the  manufacture  of  postal 
cards  and  money  orders  for  the  Post  Office  Department."  so 
as  to  make  the  section  read: 

Sac.  80a.  During  the  flseal  yiar  ending  June  30,  1938,  not  more 
than  SS,0OO/)00  shall  be  oWlgitBrt  fbr  printing  and  binding  for 
the  use  of  tbe  UnttMl  Statas  and  tha  Dtstrlet  of  Colombia  done  at 
the  Oovammeat  PtinttBg  OOoe.  ta/Huiiixig  prlntlnc  and  binding 
done  elsewhere  under  oootmot  by  tlia  Public  Printer  or  obtained 
In  the  field  under  authority  of  the  Joint  Committee  on  Printing, 
for  the  exclusive  lue  of  a  Add  servioe.  Ifothlng  in  this  section 
shall  be  eonstniad  to  aottKrlai  the  dlsoontmuanoe  of  any  report 
or  publication  spedflcally  required  by  law.  This  section  shidl  not 
apply  to  printing  and  binding  for  the  use  of  tbe  Patent  Office, 
tbe  legtalatlve  branch  of  tba  Oovenaaent.  and  tbe  manufacture  of 
postal  cards  and  xaoaaj  ordarB  for  tbe  IViat  Ofllee  Department. 


DIcMct  of  OolmnUa.    T^  amoivt 

flsaeutive  dspartnisnts  and  iTMtspsndsnt 
government  of  the  Diateiet  of  OalumMa  — ._  ..  , 
the  Director  of  the  Bureau  of  the  Budget  »wwmir  the 
tlve  departments  and  IndepandsBt  sstaMUbaMOtB. 
crxua^nt  of  the  District  ot  Oolumbla.  as.  la  1 

needs.of  the  service  may  requlra.    This  sectlcai  .«— ~  m^n    

expenditures  for  paper  used  In  tbe  oonras  of  mannXaetOMlv 
Bureau  of  Engraving  and  Printing. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  miUiBaLl  ** 
Izatlon  of  Shlniing  Baard."  on  page  <2,  Ihw  25,  bafani 
word  "  commissioners,"  to  strike  out  "  four "  a»y| 
"  three  ";  on  page  63.  line  4.  before  the  voM  "  ooe."  lo 
"  and  ";  and  in  line  5.  after  the  Dame  "  QaU  of  MeHcQ^ 
strike  out  "and  one  from  th»  States  touching  the 
Lakes."  so  as  to  read: 


to 


Sac.  806.  (a)  Tbe  United  Statea  Shipping  

posed  of  three  eommissionera  to  be  hereaftsr  appolBted  ig  Urn 
President,  by  and  with  tbe  advloe  and  oonaent  of  tbe  BeoaM      ~ 
of  such  commissioners  shall  be  appointed  tram  the  Btslea 
Ing  the  PacUOLc  Ocean,  one  from  the  Statea  toachbg^  the 
Ocean,  and  one  iroax  the  States  towdilns  the  OvU  ot  Mm 
not  more  than  one  BhaU  be  appointed  from  the  same  State.    Itot 
more  than  two  of  the  commlssToDen 
same  political  party. 


loners  ahall  he  afipolnted 


The  ameiuhnent  was  agreed  to. 

Mr.  JONE8.  Mr.  President.  In  the  subhead,  in  Une  17, 
page  60,  the  word  "  paper  **  dioald  be  stricken  out,  because 
it  Is  taken  out  of  the  tat. 

The  PRESIDING  OFFICSB.  The  amendment  will  be 
stated. 

The  Leoislativx  Clssk.  On  page  60.  line  17.  in  the  sub- 
head, strike  out  the  word  "  paper." 

The  amendment  was  agreed  to. 

The  next  amezKlment  was,  on  page  61,  after  line  15.  to 
strike  out: 

Sec.  303.  During  the  fiscal  year  ending  June  80.  1933.  not  more 
than  8400.000  shall  be  expeiftdad  for  paper  furnished  by  the  Oov- 
ernment Prlnta^  Office  for  the  lae  of  the  several  executive  depart- 
ments and  Independent  eatahUatanents  and  tbe  government  of  the 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63.  line  IS,  befon  the 
word  "  one,"  to  insert  "  and  ";  In  line  14,  after  the  words 
"  three  years."  to  strike  out  the  comma  and  "  and  ooe  at 
the  end  of  four  years  **;  In  line  16,  before  the  word  "  yean.'* 
to  strike  out  "  four  "  and  Insert  "  three  ";  and  In  Ihm  H, 
after  the  word  "  term,"  to  Insert  *  The  commlssionen  l^ 
pointed  hereunder  shall  hold  ofllce  until  their  suocenon 
are  appointed  and  qualify,"  so  as  to  read: 

(b)  Terms  of  office  of  the  first  conunlssftoneri  appoteted 
this  section  Khali  expire,  as  designated  by  the  President  aS 
time  of  nomination,  one  at  the  end  of  one  year,  one  at  the 
of  two  years,  and  one  at  the  end  of  three  years  after  the  date  at 
the  enactment  of  this  act.  The  term  of  c^Boe  of  a  eueeasMT  to 
any  such  eommlseloner  shall  expire  three  years  from  the  daSa'oC 
the  expiration  of  the  term  for  which  hla  predaeeaaer  w«a  a^ 
pointed,  except  that  a  commissioner  appiiluted  to  flU  a  saMNSey 
occurring  prior  to  the  expiration  of  the  term  for  which  his  pssae 
ccssor  was  appointed,  shall  be  appointed  for  the  remaliKHr  of 
such  term.  The  commlasloneis  appointed  heeavBder  ahall  iMild 
office  until  their  successors  are  appointed  and  qualify. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pafe  64,  Itne  4,  after  ttie 
word  "as,"  to  strike  out  "four  of  the**  and  insert  *'ttis 
three."  so  as  to  read: 

(c)  Notwithstanding  the  provisions  of  aabaactSon  (a)  the  UniMI 
States  Shipping  Board  as  constituted  upon  tbe  date  (rf  the 
ment  of  this  act  shall  continue  to  function  untfl  the 
reorganization  of  the  commtsalon  ptznaumt  to  the 
such  subaectlon.  The  t>oard  shaU  be  deemed  to  he  _ 
upon  such  date  as  the  three  commlssloncts  appointed  as  ptofMasd 
In  such  subsection  have  taken  oOlce.  snd  no  such  coanalMladct 
shall  be  paid  salary,  as  such  commtasloner.  for  any  period  prior  to 
such  date. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  M.  line  SO,  baCoait 
word  "  commissioners,"  to  strike  out  "  three "  and 

"  two."  so  as  to  read: 


SIM 


(e)  Whenever  under  eatating  hiw  ttie  eoncturence  of  taar  or 
mora  of  the  commissioners  Is  MquSrad.  such  zequlremesit  oC  IfkW 
ShaU,  after  the  reorganization  af  the  board  provided  by  this 
tion.  be  held  to.bc  compiled  with  by  tha  ooocuznace  d  ^wo  < 

mlsslonim. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  64,  after  Das  20,  to 
strike  out: 

(f)  After  Jtme  80.  1833.  no  oOlaer  or  employee  of  tbe  TJnttsd 
states  Shipping  Board  or  the  XTnlted  Statea  Shteptng  Board 
chant  Fleet  Corporation  ahall  reeelre  a  salary  st  a  rate  fa 
of  810.000  per  annum.    The  provisions  at  Title  I  at  this  set 
not  apply  to  any  person  whoae  compeaaatton  Is  reduced  by 
of  this  subsection. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  68.  after  Una  12,  to 
Insert:  . 

Sac.  813.  In  tbe  annual  retort  to  Oongreaa  at  each  csiaouMwi  Ito* 
partment  or  Independent  eatahllahaaeat  there  ahaa  be  indndad  a 
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rtatement  of  receipts  during  the  period  covered  by  such  repo^. 
from  fees  or  charges  paid  to  such  department  or  esUbllshment 
under  this  act  and  aU  other  acta  of  Congress. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  68,  line  19,  after  the 
word  "  sections,"  to  strike  out  '  310.  311.  and  312  "  and  insert 
"  309,  310.  and  311,"  so  as  to  read: 

8»c.  313.  Sect:cn3  309.  310.  and  311  shaU  take  effect  July  1.  1932. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68.  after  line  20,  to 

strike  out: 

TKAMSrCK    OF   nSH-CTTT-TTrRAL    STATIO!»3    TO    STATES    OS    TIHlRrrOBIXS 

8*0.  314.  Upon  the  application  of  any  State  or  Territory,  the 
Secretary  of  Commerce  is  authorized  and  directed  to  transfer  to 
aucJi  State  or  Territory,  wltnout  cost,  all  right,  tlUe.  and  interest 
of  the  United  States  In  any  Qah-cultural  station  or  flsh  hatchery 
located  in  such  State  or  Territory,  together  with  all  personal  prop- 
erty used  m  connection  therewith  If  any  such  State  or  Territory 
snail  cease  at  any  time  to  use  a  station  or  hatchery  so  transferred, 
-lor  fish -cultural  purposes,  or  shall  at  any  time  permit  its  use  for 
any  other  purposes,  or  shall  attempt  to  alienate  the  station  or 
hatchery,  title  thereto  shall  revert  to  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  69.  after  line  8.  to 
strike  out: 

nUMSTE*    OF    AG*lCt:X.TX;mAL    EXPKRUOBrT    STATIONS    TO    STATES   OR 

TKUUTOOIXS 

Skc.  315.  Upon  the  applicaUon  of  any  State  or  Territory,  the 
Secretary  of  Agrlcxilture  Is  authorized  and  directed  to  transfer  to 
such  State  or  Territory,  without  cost,  all  right,  title,  and  Interest 
of  the  United  States  in  any  agrlcialtural  experiment  station  located 
in  such  State  or  Territory,  together  with  aU  personal  property  used 
In  connection  therewith. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  70.  to 
insert: 

STATISTICS    CONCniNINC    HIDES,    SKINS,    AND    UATHES 

8«c.  315.  The  act  authorizing  and  directing  the  Director  of  the 
Census  to  collect  and  publish  statistics  concerning  hides,  ckias. 
and  leather,  approved  June  5.  1920  (U.  S.  C.  Utle  13.  sees.  91,  93. 
and  93),  is  hereby  repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  70,  after  line  5.  to 
insert: 

•.     ,  T!L*N£rER  OF  APPEOPIUATIONS 

8«c.  Siel  Not  to  exceed  12  per  cent  of  any  approprlaUon  for 
an  executive  department  or  Independent  establishment.  Including 
the  municipal  government  of  the  District  of  Columbia,  for  the 
fiscal  year  ending  June  30,  1933.  may  be  transferred,  with  the 
approval  of  the  Director  of  the  Bxireau  of  the  Budget,  to  any 
other  appropriation  or  appropriations  \:nder  the  same  department 
or  establishment,  but  no  appropriation  shaU  be  Increased  more 
than  15  per  cent  by  such  transfers:  Provided,  That  a  statement  of 
all  transfers  of  appropriations  made  hereunder  shaU  be  Included 
In  the  annual  Budget  for  the  fiscal  year  1935,  and  a  statement  of 
all  transfers  of  appropriations  made  hereunder  up  to  the  time 
of  the  submission  of  the  anniad  Budget  for  the  fiscal  year  1934. 
and  all  contemplated  transfers  during  the  remainder  of  the  fiscal 
year  1933,  shall  be  mcluded  In  the  annual  Budget  for  the  fiscal 
year  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  70,  after  line  22,  to 
insert: 

TOCAnONAL  XOtTCATION 

Sec.  317.  (a)  Notwlth8t»ndlng  the  provisions  of  section  1  of  the 
act  entitled  "An  act  to  provide  for  the  further  development  of 
vocational  education  In  the  several  States  and  Cerrltories."  ap- 
proved February  5,  1929  (U.  8.  C  Supp.  V.  title  20,  sec.  15a),  not 
more  than  $1,500,000  is  authorized  to  be  appropriated  for  the 
purposes  of  such  section  for  the  fiscal  year  ending  June  30.  1933. 

(b>  For  the  fiscal  year  ending  Jvme  30.  1933.  (1)  the  annual 
appropriations  (for  the  purpose  of  cooperating  with  the  States) 
provided  for  by  sections  2.  3.  and  4  of  the  act  entitled  "An  act  to 
provide  for  the  promotion  of  vocational  education;  to  provide 
for  cooperation  with  the  States  In  the  promotion  of  such  educa- 
tion In  agriculture  and  the  trades  and  Industries;  to  provide  for 
co<^>eratlon  with  the  States  In  the  preparation  of  teachers  of 
vocational  subjects:  and  to  appropriate  money  and  regulate  its 
expenditure,"  approved  February  23,  1917  (U.  8.  C.  title  20.  sees. 
12-14.  incltislve).  shall  be  (2.700,000  (in  the  case  of  section  2). 
•2.700,000  (In  the  case  of  section  3).  and  $900,000  (in  the  case  of 
section  4>:  (2)  the  minimum  allotment  of  funds  to  any  State, 
under  each  of  sucb  sections,  for  the  said  fiscal  year,  shall  be 
$9,000:  and  (3)  the  additional  appropriations  (for  the  purpose  of 
providing  the  r"'"'"^""r>  allotment  to  the  States)  provided  for  by 
such  sections  for  the  fiscal  year  1933  shall  be  $24,300  (in  the  case 
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of  section  2).  $45,000  (to  the  case  of  section  S).  and  $81,000  (In 
the  case  of  secUon  4).  ^  ^  „      ,  ,. 

(c)  In  lieu  of  the  annual  appropriations  provided  for  In  section 
7  of  such  act  of  February-  23.  1917  (U.  3.  C.  title  1>0.  sec.  15).  for 
the  Federal  Board  for  Vocational  Education  there  Is  authorized  to 
be  appropriated  lor  such  board  for  the  fiscal  year  ending  June  30. 
1933.  not  more  than  $200,000  for  the  purposes  set  forth  in  such 
section. 

(d)  For  the  fiscal  year  ending  June  30.  1933.  the  amoimt  author- 
ized to  be  appropriated  under  section  4  of  the  act  entitled  "An 
act  to  extend  the  provisions  of  certain  laws  of  the  Territory  of 
Hawaii."  approved  March  10.  1924  (U.  S.  C,  tlUe  20,  see.  29),  shall 
be  $27  000;  and  the  amount  authorized  to  be  appropriated  under 
section  1  of  the  act  entitled  'An  act  to  extend  the  provisions  of 
certain  laws  relating  to  vocational  education  and  civilian  rehabili- 
tation to  Porto  Rico,"  approved  March  3,  1931  (U.  S.  C,  Supp.  V. 
title  20,  sec.  30).  shall  be  $94,500,  and  the  amouirts  expended  for 
euch  of  the  purposes  set  forth  in  such  section  shaU  be  proportion- 
ately reduced. 

The  PRESIDINO  OFFICER.  The  Chair  takes  the  liberty 
of  requesting  the  clerk  to  read  a  telegram  which  the  Chair 
has  received  concerning  this  amendment. 

The  legislative  clerk  read  as  follows: 

Madison,  Wia^  June  9,  1932. 
Hon.  RoBMT  M.  La  FoLLrrrB,  Jr.. 

United  States  Senate.  Washington: 

Une  10.  page  79.  bill  H.  R.  11287.  now  before  the  Senate,  gives 
President  power  to  consolidate  educational  agencies  of  Govern- 
ment. This  proposes  a  tremendous  transfer  of  legislative  power 
Into  executive  control.  It  appears  to  be  a  continuation  of  the 
original  attack  to  wipe  out  Federal  aids  for  vocational  education. 
Will  you  cooperate  with  Senator  Bi.ains  to  amend  this  bill  so  as 
to  make  an  exception  of  the  Federal  Board  for  Vocational  Educa- 
tion? The  amendment  herein  suggested  will  Insure  a  continuity 
of  policies  now  fostered  by  the  Federal  Board  for  Vocational  Edu- 
cation in  behalf  of  the  out-of -school  group.  The  whole  vocational 
school  movement  to  America  Is  vitally  concerned  In  this  matter. 

Oco.  P.  Hambescht. 
Director  Wisconsin  State  Board  of  Vocational  Education. 

The  PRESIDING  OFFICER.  The  question  la  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  72,  after  line  18,  to 
insert: 

EATE  OF  INTEEEST  ON   JtTDGMENTS  ANB  OVEEPATMXNTS 

SiDc.  318.  Hereafter  the  rate  of  interest  to  be  aUowed  and  paid 
shaU  be  4  per  cent  per  annum  whenever  Interest  is  aUowed  by 
law  up>on  any  Judgment  of  what.«*oever  character  against  the  United 
States  and  ''or  upon  any  overpayment  In  respect  of  any  Internal- 
revenue  tax.  All  laws  or  parts  of  laws  to  so  far  aa  inconsistent 
herewith  are  hereby  repealed. 

The  amendment  wsis  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  73.  to  insert: 

RESTEICnON   OW  CONSTETJCTIOH   AKD  BEKTAI.  OF  aVTUtntOS 

Sac.  319.  Authorizations  heretofore  granted  by  law  for  the  con- 
struction of  public  buildings  and  public  Improvements,  whether 
an  appropriation  therefor  has  or  has  not  been  made,  are  hereby 
amended  to  provide  for  a  reduction  of  10  per  cent  of  the  Umlt  of 
cost  as  fixed  In  such  authorization,  as  to  projects  where  no  con- 
tract for  the  construction  has  been  made.  As  to  such  projects 
where  a  contract  has  been  made  at  a  cost  leas  than  that  upon 
which  the  authortzatlon  was  based,  such  cost  shaU  XK>t  be  in- 
creased by  any  changes  or  additions  not  essential  for  the  comple- 
tion of  the  project  as  originally  planned. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73.  after  line  13.  to 
Insert: 

Sac.  320.  Hereafter,  except  as  otherwise  specifically  provided  by 
law,  the  leasing  of  buildings  and  piropertlea  of  the  United  States 
shaU  be  for  a  money  consideration  only,  and  there  shall  not  be 
included  In  the  lease  any  provision  for  the  alteration,  repair,  or 
improvement  of  such  buUdlngs  or  properties  as  a  part  of  the  con- 
sideration for  the  rental  to  be  paid  for  the  use  and  occupation 
of  the  same.  The  moneys  derived  from  such  rentals  shall  be  de- 
posited and  covered  into  the  Treasiiry  as  mlscellaneotia  receipts. 

Mr.  BLAINE.  Mr.  President,  It  appears  that  we  are  now 
dealing  with  some  very  important  projects.  I  therefore 
suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER  (Mr.  La  Pollettk  in  the 
chair).    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AahurH 

Bingham 

Bulkley 

Carey 

Austto 

Blaine 

Bulow 

Cohen 

Bankhead 

Borah 

Byrnes 

Oonnally 

Barbotir 

Bratton 

Capper 

Coolldce 

Barkiey 

Broothart 

Caraway 

Oostlcan 
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OooBena 

Bawes 

Mrteair 

Cutting 

Havden 

Mnnwi 

Steiwar 

Dale 

Hebert 

Meely 

Thomas.  Idaho 

Davis 

Howell 

Morbeek 

Thomas.  Okla. 

Dick  in  wn 

Hull 

Morris 

Townsend 

Dill 

Johnson 

Hye 

TrammeU 

Fletcher 

Jones 

Oddle 

Tydings 

Vr%z\eT 

Kean 

Patterson 

Vandenberg 

George 

Kendrlck 

PUtmaii 

Wagner 

Glass 

Keycs 

Bced 

Walcctt 

Olenn 

King 

BoMnson.  Ark. 

Walsh.  Mass. 

CK>ldsborouKb 

La  FoUette 

Robinson.  Ind. 

Walsh.  Mont. 

Oorc 

Lewis 

SchaU 

Watson 

Hale 

Logan 

Sheppard 

Whf>elcr 

Harrimn 

McOUl 

^Upstead 

White 

Hastings 

McKellar 

Shortrldge 

Hatfield 

McNary 

Smith 

The  PRESIDING  OFFICER.  Eighty-six  Senators  having 
answered  to  their  names,  there  is  a  quorum  present.  The 
question  is  on  agreeing  to  the  amendment  on  page  73.  line 
14,  to  insert  section  320. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73,  after  line  22,  to 
insert: 

Sac.  821.  Hereafter  no  epproprtation  ahall  be  obligated  or  ex- 
pended for  the  rent  of  any  building  or  part  of  a  building  to  be 
occupied  for  Oo^'erument  purposes  at  a  rental  In  excess  of  the 
per  annum  rate  of  15  per  cent  of  the  fair  market  value  of  the  rented 
premises  at  date  of  the  lease  under  which  the  premises  are  to  be 
occupied  by  the  Government,  nor  for  alterations,  improvements, 
and  repairs  of  the  rented  premises  In  excess  of  25  per  cent  of  the 
amount  of  the  rent  for  the  flr^  year  of  the  rental  term,  or  for  the 
rental  term  if  less  tlian  one  year:  Provided .  That  the  provisions 
of  this  section  shall  not  apply  "to  leases  heretofore  made,  except 
when  renewals  thereof  are  oaatfe  bereafter. 

Bi£r.  BLAINE.  Mr.  President.  I  desire  to  offer  an  amend- 
ment, on  page  74.  line  1,  to  strike  out  the  figures  "  15  "  and 
insert  in  lieu  thereof  the  figures  "  10."  so  ttiat  the  annual 
rental  shall  not  be  more  than  10  per  cent  of  the  fair  market 
value. 

Mr.  JONES.  I  make  no  ohjectlon  to  that  amendment. 
Mr.  BLAINK.  Mr.  President,  the  Senator  from  Washing- 
ton accepts  the  amendment,  but  for  the  sake  of  the  Rscou) 
I  want  to  point  out  that  during  the  investigation  of  the  post- 
office  leases  we  found  that  the  rentals  in  the  smaller  cities 
of  the  country  ran  along  about  8  per  cent  of  the  fair  market 
value,  and  that  oftentimes  tncliided  certain  incidentals,  such 
as  Ught  and  heat;  but  In  the  larger  cities  perhaps  10  per 
cent,  including  light  and  beat,  would  not  be  exorbitant,  on 
account  of  the  services  ^^ilcfa.  might  have  to  be  performed. 
However.  10  per  cent  is  entirely  high  enough  to  take  care 
of  any  of  the  rentals  to  any  of  the  cities,  in  my  opinion,  as 
disclosed  by  the  facts  elicited  during  the  investigation  of  the 
post-office  leases. 

Mr.  BTNOHAM.  Mr.  President,  as  a  member  of  the  com- 
mittee, I  hope  the  chairman  win  not  agree  to  the  amend- 
ment. Fifteen  per  cent  has  been  recommended  to  the 
committee  by  the  Comptroller  General  as  a  fair  percentage, 
anri  I  hope  the  chairman  win  not  accept  the  amendment 
suggested  by  the  Senator  from  Wisconsin. 

Mr.  JONES.  Of  cooxw.  Ifr.  President,  if  a  member  of  the 
committee  objects,  we  win  iust  let  it  go  to  a  vote  of  the 
Senate.  I  think  10  per  cent  is  sufficient,  judging  from  what 
we  heard  in  the  t^^-*w»n«y  taken  as  to  some  of  the  particular 
leases.    I  am  perfectly  wlHtef  to  have  it  go  to  a  vote. 

Mr.  BINaHAM.    Does  the  Senator  from  Wisconsin  desire 
to  address  hl">"*tif  to  the  amendment? 
Mr.  BLAINE.    Not  now. 

Mr.  BINGHAM.     May  I  say  that  this  rate  was  recom- 
mended to  the  committee  by  the  ComptroUer  General? 
Mr.  JONB8.    That  is  true. 

Mr.  BINOHAM.  The  flsvres  which  appear  were  those 
recommended  by  the  Comptroller  General,  and  I  think 
everyone  wiU  agree  that  the  ComptroUer  General  is.  In  the 
language  of  the  street,  pretty  -  hard  boiled."  I  never  have 
known  him  to  err  on  the  side  of  generous  treatment,  and  I 
think  he  is  entirely  within  his  righU  in  following  that  course. 
He  tries  to  pgotect  the  TVeasmy  o<  the  United  States  in 
carrying  out  the  wishes  of  Congress. 

In  view  of  the  fact  that  the  Comptroner  General  himself 
suggested  that  limiUtioD.  to.  view  of  the  fact  that  the  per- 
sons renting  these  buildings  have  to  pay  taxes  out  of  their 


returns,  and  In  many  cases  pay  for  flw  iptoep  of  tbm  bofld- 
ings.  and  so  forth.  It  seems  to  me  ttiat  the  peiwutopt  — g* 
gested  by  the  comptroller  and  voted  by  the  oommMae  U 
fair,  and  that  the  Oovemment  would  not  softer  *^       ■" 

I  know  that  the  Senatw  from  Wlsooosln  Is  t 
some  cases  where  injustices  have  been  done  to 
ment  of  the  United  States,  axkd  I  sbaU  be  glad  to  -^ 
with  him  in  correcting  any  of  those  tnjustioss,  taot  I  IhlBk 
that  arbitrarily  to  cut  this  rate  down  to  10  per  eent  wcMld 
be  an  InJusUce,  cutting  it  50  par  cent  lower  than  the  llfHra 
suggested  by  the  Comptroner  General,  and  I  hope  ttM 
amendment  will  not  be  agreed  to. 

Mr.  BLAINE.  Mr.  President,  I  do  not  beUeve  the  Senstnr 
from  Connecticut  was  In  the  Chamber  when  I  made  the 
statement  that  the  testimony  before  the  Select  C 
Post-Office  Leases  disclosed  that  the  PostmaL  .  _ 
regarded  an  8  per  cent  return  on  the  fair  value  of  the 
erty  as  a  fair  return  in  the  case  of  the  tmaller  leases;  thst  la. 
leases  on  post-office  buildings  and  Postal  Service  stations  In 
cities  where  the  leases  were  under  $84)00  a  year.  X  have  no* 
the  testimony  before  me.  but  I  distinctly  ronember  the  tssM- 
mony  in  some  cases.  The  Post  Office  Department's  poili^  M 
those  cases  was  to  restrict  the  returns  not  to  exoMd  f  ptr 
cent  on  the  fair  value  of  the  property.  As  I  said  Iti  mw 
statement,  in  the  larger  cities,  -wrtjere  the  rental  covers  w^ 
keep  of  the  building,  and  perhaps  the  additional  taxes,  tt 
per  cent  is  a  maximum  which,  in  my  opinion,  is  higher  ttian 
ought  to  be  aUowed.  But  in  order  to  give  the  public  aulbair^ 
ties  sufficient  leeway,  I  have  suggested  that  the  maiiinwm 
be  fixed  at  10  per  cent.  I  think  that  is  plenty  high 
in  fact.  I  think  it  is  too  high  in  the  great  majority  of 
on  Cjiovernment  property. 

Mr.  HALE.    Mr.  President.  wiU  the  Smator  yialdf 
Mr.  BLAINB.    I  yield. 

Mr.  HALE.  It  seems  to  me  that  nnder  ordinary  draon- 
stances  the  amendment  of  the  Senator  is  enthaly  naaanp 
able,  but  the  Senator  wiU  note  that  on  page  74  appear  ttia 
wOTds.  "  of  the  fair  market  valne  of  the  reined  Ttwiiwr  at 
date  of  the  lease."  I  do  not  believe  that  the  fair  marts* 
value  of  real  estate  in  Washington  at  the  present  ttaM  wcnUL 
be  half  its  ordinary  fair  maricet  value,  and  pos^biy  aotaMBi 
than  a  third,  emd  undo:  such  eircumstanoes.  if  the  per  ahr 
num  rate  were  cut  down  to  10  per  cent,  the  propeziy  wwiU 
certainly  not  yield  a  fair  rental  value. 

Mr.  BLAINE.  Mr.  President,  in  coosideri&g  the  taUl  that 
was  before  the  Senate  some  time  ago  to  regulate^ ' 
agents,  it  was  the  secretary  of  the  real-esteta^bai 
informed  me  that  real-estate  vahses  to  WaAdacteH 
depreciated  over  10  per  cent.  That  tofannatlon  I 
in  the  pursuit  of  my  duties  as  a  member  at  tha 
on  the  District  of  Columbia-  It  may  not  be  ponMa  to  aoH 
property  in  the  city  of  Washington,  that  is  one  thlhg;  >«* 
if  one  goes  out  to  buy  property  he  finds  qoito  a  digeWBt 
situation.    He  wUl  find  that  the  depreciation  is  JMi  very 

much.  

Mr.  HALS.    But.  as  the  .Senator  said,  if  one  saas  ant  to 
seU.  be  finds  that  the  deporeciatlan  is  var: 

Mr.  BLAINE.    The  fair  market  value  is 
amount  some  one  willing  andahle  and  ready  to 
would  give  for  a  piece  of  profMrtr. 

Mr.  HALE.    That  is  Just  the  point. 

Mr.  BLAINE.    The  mere  fact  that  real 
ing  to  the  market  does  not  determlDe  tha  fair 
nor  is  it  the  basts  upon  which  to  detcnnlne  tha  lair  SMOket 

value. 

Moreover,  Mr.  President,  the  Senator  wiU  find 
assessor  A  the  DIstrlot  of  Cotambte  has  been 
estate  atfibout  the  same  figure  at  wfaleh  it  haa 
in  the.pjst,  and  he  is  required  to  assess  tt  at  tha  tair 
value.    The  depreciaUon,  as  a  matter  of  fact,  la  ns* 
great.    There  is  simply  a  lack  eC  oppertuntty  to  aril.  aaA  It 
is  not  a  question  of  depredation  to  the  fair  mail 

Mr.  HAUB.  How  does  the  Senator  think  the  fait 
value  on  the  date  pf  a  lease  can  be  detonutead  aaeai^  by 
evidence  of  sake  at  similar  property,  and  tliera  u»  WtM" 
caUy  no  sales  of  simUar  property? 


■*-..<  -rr't. 


/"W^XT/^Tkn^CiCT/^VT  A  T       t>  TT'/^/^'D  T*         OG^KTA'PIt* 
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Mr  BLAINE.  Exactly,  and  when  we  do  find  a  sale  of 
sii^  property,  we  find  that  the  depreciation  Is  not  over 
^Tp^  cenf  If  the  fact  were  that  there  were  no  sales 
ther  according  to  the  Senator's  view,  the  ProPf^y  would 
have' depreciated  to  zero,  and  would  not  be  worth  anything. 
That  Is  not  the  case. 

Mr  HALE.  No;  but  I  think  it  has  depreciated  very  much 
more' than  the  10  per  cent  the  Senator  speaks  of. 

Mr  BLAINE.  I  have  given  my  information,  and  I  think 
the  tnformation  comes  from  very  reliable  sources.  Be- 
sides, a  10  per  cent  return  on  the  fair  market  value  of  real 
estate  is  a  very  handsome  return. 

Mr   HALE.    It  la  in  ordinary  circumstances. 
Mr.  BLAINE.    It  Is  in  these  times,  especially. 
Mr    HALE.    I  do  not  agree  with  the  Senator. 
Mr.  BLAINE.    It  is  a  very  handsome  return.     I  hope 
the  amendment  to  the  amendment  will  be  agreed  to. 

Mr  BINGHAM.  Mr.  President,  the  other  day.  in  hearings 
on  the  District  bill,  we  went  into  this  matter  at  consider- 
able length,  and  we  learned  from  one  of  the  officials  of  the 
District— my  recollection  is  it  was  the  District  auditor,  al- 
though it  may  have  been  another  official— that  there  were 
three  cases  he  brought  to  mind  which  had  happened  in  the 
District  within  the  last  year,  where  the  amount  paid  for 
property  at  a  sale  was  50  per  cent  less  than  the  assessed 
value  of  the  property.  „  *  , 

One  of  the  instances  was  the  case  of  the  Hamilton  Hotel, 
which  was  assessed  at  more  than  a  million  dollars,  and 
sold  for  less  than  $500,000.  Various  other  instances  have 
been  brought  to  our  attention  within  the  last  few  weeks, 
where  property  assessed  at  seventy,  eighty,  and  ninety  thou- 
sand dollars  has  been  actually  sold  for  thirty  or  forty 
thousand  dollars.  There  is  no  question  but  that  the  fair 
market  value  of  real  estate  in  most  cities  in  the  country 
to-day  is  very  much  less  than  it  was  at  the  time  the  property 
was  artginally  assessed,  or  than  at  the  time  the  original 
leases  were  made. 

Mr.  BLAINE.  Mr.  President,  I  want  to  call  to  the  atten- 
tion of  the  Senator  the  fact  that  the  sale  of  the  Hamilton 
Hotel  was  not  a  sale  in  the  market:  it  was  a  forced  sale;  and. 
of  course,  in  the  case  of  a  forced  sale  no  one  expects,  either 
in  good  times  or  bad  times,  to  obtain  a  price  commensurate 
with  the  value  of  the  property,  or  at  least  that  is  the  expe- 
rience of  those  who  have  been  engaged  in  making  such  sales. 
So  that  that  particular  instance  does  not  point  to  the  con- 
viction that  there  is  any  great  depreciation  in  real-estate 
values  in  >^ashington.  I  doubt  whether  there  is  a  single 
percentage  of  depreciation  in  the  intrinsic  value  of  real 
estate  in  the  city  of  Washington  or  in  any  other  city,  in  the 
congested  business  districts,  where  the  Government  must 
rent  buildings. 

Take,  for  Instance,  the  city  of  Chicago,  about  the  Union 
Station,  the  most  valuable  portion  of  th^  city  of  Chicago,  so 
far  as  real-estate  values  are  concerned.  I  doubt  whether 
one  could  purchase  a  single  lot  within  the  area  around  the 
Union  Station  for  an  amount  less  than  the  price  he  would 
have  had  to  pay  for  it  years  ago.  That  type  of  property  is 
maintained  at  the  normal  value,  and  it  is  with  respect  to  such 
locations,  where  the  Government  leases  its  buildings,  that 
I  am  speaking.  The  Government  does  not  lease  buildings  in 
outlying  territory.  It  leases  btiildings  in  locations  where 
the  public  may  be  accommodated,  and  therefore  in  sc»ne  area 
wh««  business  is  not  at  a  standstill. 

Mr.  BINGHAM.  Mr.  President,  may  I  call  the  Senator's 
attention  to  the  fact  that  the  New  Amsterdam  Apartments 
were  assessed  at  $522,138  and  were  sold  recently  for  $200,000? 
Mr.  BLAINE.  Mr.  President,  the  Senator  will  find  that 
in  nearly  all  those  cases  there  were  forced  sales,  and  there- 
fore they  do  not  afford  very  excellent  proof  of  the  conten- 
tions made. 

Mr.  BINGHAM.  I  can  mention  another  case,  where  there 
was  not  a  forced  sale,  but  where  the  property  was  assessed 
for  $80,000  and  recently  has  been  sold  for  $30,000. 

The  PRESIDING  OFFICER  (Mr.  Bm^tow  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 


the  Senator  from  Wisconsin  [Mr.  BlaihxI  to  the  committee 

amendment. 
Mr.  BLAINE.     I  ask  for  a  division.  i 

On  a  division,  the  amendment  to  the  amendment  was 

rejected 

Mr  MOSES.  On  page  74.  in  the  same  amendment.  I  wish 
to  offer  an  amendment  to  add  to  the  proviso.  After  line  9. 
strike  out  the  period  and  Insert  a  comma  and  these  words: 

Nor  to  leases  of  premises  in  foreign  countries  for  the  Foreign 
Service  of  the  United  States. 


I  have  a  memorandum  from  the  Director  of  Foreign  Serv- 
ice in  the  State  Department  with  reference  to  this  addition 
in  which  he  points  out  the  impracticability  of  such  a  re- 
striction as  this  in  foreign  countries  and  furnishes  a  partial 
list  of  certain  of  the  posts  where  we  have  diplomatic  or 
consular  offices  where  it  is  absolutely  impossible  to  enforce 
a  provision  of  this  sort.  I  hope  the  chairman  of  the  com- 
mittee will  accept  it. 

Mr.  JONES.     I  shall  not  object  to  it. 

Mr.  MOSES.  In  this  connection  I  shall  ask  to  have  the 
memorandum  furnished  me  by  the  State  Department  printed 
in  the  Record  at  this  point  as  a  portion  of  my  remarks. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 

ordered. 
The  memorandum  is  as  follows: 

•miB  undoubtedly  U  intended  to  apply  only  to  the  United 
States,  but  through  oversight   la  so  worded  as  to   Include  rentals 

^°A°re8mct'k)n'^of  Su  kind  would  be  impracticable  to  the  Foreign 
Service  for  many  reaaons.  among  which  may  be  mentioned: 

1  The  acute  shortage  of  either  office  or  residence  quarters  which 
obtains  generally  In  foreign  countrlea  and  which  ha»  made  1 1  nec- 
eM»ry  In  many  Instances  to  pay  high  rentals  In  order  to  obtain 
quarters  even  of  approximate  deslrabUlty  and  which  have  been 
obtained  only  after  much  aearch  and  bargaining. 

a  Abeence  of  appraisals  in  most  InsUnces  and  or  difficulties 
incident  to  obtaining  reasonably   accurate   daU   relative  thereto. 

3  L^Jatton  regaMlng  rents  In  some  foreign  ^untrles  pro- 
viding for  maintenance  of  rentals  and  for  »utomatlc  Incre-ea 
periodically    in   establlahed   contract   rates.     These   are   generally 

°^*In°many  places  construction  of  qxiarters  either  for  ofBce  or 
residence  Is  largely  dependent  on  foreign  flrma  who  buUd  only  aa 
their  own  specific  needs  require  and  In  the  rare  case  wh«e  apace 
becomes  available,  persons  desiring  accommodaUons  bid  agalnat 
each  other  for  It.  At  tlmea  it  has  even  been  neceaaary  to  per- 
suade some  one  to  construct  a  building  for  our  use. 

Such  a  limitation  would  make  It  impossible  In  some  Important 
Dosts  to  obtain  any  quarters  whatever  for  offices. 

TTie  following  are  quoUtlcns  from  a  few  of  the  many  reports 
received  from  officers  relating  to  the  rental  situation  now  obtaln- 
Imc  and  which  are  typical.  ^.       ^       .         _^ 

Tlran  \lbanla:  "Conditions  In  Albania  regarding  housing  pre- 
sent many  difficulties  •  •  •  rents  are  stlU  not  sufficiently 
stable  to  Indicate  here  with  any  accuracy  what  they  should  be. 
It  is  a  question  of  bargaining,  and.  moat  Important  of  all.  to  find 
something  desirable.  In  general  It  may  be  said  that  rentals  are 
hlKh    even  according  to  standards  foxmd  In  large  cities. 

Vienna  Austria:  "Legislation  is  now  pending  In  ParUaroent 
to  Increase  rents  which  are  still  based  on  depreciated  paper  cur- 
rency value,  which,  if  passed,  wUl  materlaUy  alter  the  figures 
during  the  coming  year."  _  ^.-, 

EerUn  Germany:  "The  housing  problem  has  been  a  most  diffi- 
cult one  for  those  who  had  to  consider  prlcea.  During  and  Im- 
mediately after  the  war  building  was  entirely  suspended  and 
construction  was  greatly  limited,  due  to  the  financial  condition 
of  the  country,  and  no  relief  m  the  housing  problem  may  be  ex- 
pected for  some  years  to  come.  There  Is  not  only  a  limited  choice 
of  selection  but  months  may  elapse  before  a  vacancy  occurs/ 

Lyon  Prance-  "The  operation  of  the  French  laws  of  AprU  1, 
1926  and  June  20,  1929,  providing  for  progressive  Increases  In 
rentals  to  compensate  landlords  for  losses  susUlned  by  them  as 
a  result  of  the  revalorization  of  the  franc  In  1926  will  necessitate 
certain  readjustments  upward  In  the  appropriation  for  rent 
•  •  •  to  cover  these  supplemental  charges."  At  Lyon  the 
legislation  has  had  the  following  result  In  rental  payable:  June. 
1926  8  500  franca;  June.  1928.  10.860  francs;  July.  1929.  12.666 
frau«<  'june.  1931.  13,184  francs;  and  June.  1932.  13.802  francs. 
Strassburg,  France:  "The  new  terms  call  for  an  Increase  of 
almost  100  per  cent.  At  the  time  the  present  lease  was  made, 
December  12.  1923,  rentals  were  cheaper  than  they  are  at  present. 
The  present  consular  premises  are  the  best  available  In  the  city. 
There  is  no  question  but  what  the  rental  paid  under  ova  lease 
Is  far  below  the  present  values  for  similar  premises,  and.  In  fact. 
It  would  be  extremely  difficult.  If  not  almost  Impoaslbto.  to  ob- 
tain such  satisfactory  offices  even  for  higher  figures  than  the 
rental  offer  submitted." 

CafsaManca,    Morocco :    "  The    question    of   suitable    and    repre- 
sentative quarters  at  Casablanca  presents  an  unusual  problem. 
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•  •  •  This  U  due  to  the  (Mk  ttmX  CaaabU&ea  Is  a  relaUvcly 
new  city.  It  has  grown  since  1032  tram  a  amaU  Moroccan  tama 
at  about  80  000  people  to  a  city  at  tiM  present  time  of  somewhat 
less  than  150,000  people,  of  which  population  Europeans  number 
perhaps  over  60.000.  As  a  result  of  its  rapid  growth  the  demand 
for  quarters  has  always  run  ahead  ct  supply ." 

Warsaw.  Poland:  "The  housing  situation  Is  by  far  the  most 
difficult  a-spect  of  life  In  Warsaw.  Houses  built  before  the  war 
are  nr.der  the  tesmnt's  protecttoti  laws  In  foroe  In  Poland  and  the 
landlords  can  noi  evict  tenants  tsoapt  lor  nonpayment  of  rent. 
Prices  In  new  houses  are  high.  Due  to  these  reut  laws  the  rent 
In  old  houses  Is  low  (the  pre-war  flgnre)  and  ran  not  be  In- 
creased at  the  landlord's  wUL  LamUords.  however,  imdcr  these 
laws  are  not  obligated  to  make  any  repairs  whatever.  Conse- 
quently the  tenant  occupant  must  nULk«  all  repairs,  even  though 
usually  pnnsldered  for  capital  account  and  commonly  higher 
than  in  Washington." 

Cologne.  Germany :  "  The  present  leaae  having  lieen  made  at 
a  tlnoe  when  r«uU  were  high  and  having  contained  a  proviso 
requiring  the  consulate  to  meet.  In  the  form  of  Increased  rental. 
additional  taxation  as  assessed  ftmn  time  to  time  upon  the  prop- 
erty, calls  for  payment  of  about  15.400  a  year.  Bent  contracts 
generally  require  that  the  jcssee  bear  Increases  as  locaUy  decreed." 

Danzig:  "There  Is  a  general  bo«aUag  shortage  In  the  city.  All 
buIWlng^  constructed  before  the  war  are  regtilnted  by  the  Oov- 
emment  lodgini^  office,  which  gives  no  courtesies." 

Breelaa.  Qenoany:  "  IncrcsHa  tn  rent  are  necessary  to  meet 
lucreasfls  provided  by  law  In  kaeplng  with  changes  In  the  tax 
law." 

Tegucigalpa.  Honduras:  "The  landlord  of  the  legation  Is  de- 
manding a  66  per  cent  Increase  In  rent,  and  while  the  premises 
are  not  worth  that  amount,  he  can  undoubte<lly  obtain  it  from 
others,  arui  there  is  no  other  building  in  the  entire  city  avail- 
able Tor  the  legation." 

The  PRESIDING  OFFICKO.  The  question  is  on  the 
amendment  offered  by  the  iS^nf*^^  from  New  Hampshire  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  74,  after  line  9.  to  inaert: 


ipoRAKT  miuci  low  OP  RBS  OT  jxmon  Aim  WmCBSSB 

8ac.  333.  During  the  fiscal  year  193S — 

(a)  The  per  dtem  fee  authortasd  to  be  paid  to  Jurors  under  sec- 
tion 2  of  the  act  of  April  26.  1026  (44  SUt.  323).  shall  be  |3  in- 
stead of  M 

(b>  The  per  diem  fee  anthortaed  to  be  paid  to  witnesses  under 
section  S  of  the  act  of  April  Stt.  1090  (44  Stat  883).  shall  be  81.60 
Instead  of  82.  and  the  proviso  of  said  section  3.  relative  to  per 
diem  for  expenses  of  subsistence,  shall  be  svupended. 

The  amendment  ^as  agreed  to. 

The  next  amendment  wu.  under  the  subhead  "Disap- 
proval of  Executive  order."  on  page  79,  line  3.  after  the 
word  "  disapproval,"   to   insert  a  colon  and  the  following 

additional  proviso: 


Provided  further.  That  la  tvds*  to  expedite  the  merging  at  oer- 
tain  activities,  the  President  is  authorized  and  requested  to  pro- 
ceed, without  the  application  of  this  section,  with  setting  up  con- 
•oIMatlons  of  the  following  govanunental  acttvltles:  Public  Health 
(except  that  the  provisions  beiwrf  shall  not  apply  to  hospitals 
now  under  the  JurlsdlcUon  of  tha  Veterans'  Aidmlnlstratton) ,  per- 
sonnel administration,  merchant  marme.  conservation,  education, 
and  Mexican  Water  and  Buon^sry  Owmnlssion,  azMl  to  mwgc 
such  actlfttles  at  the  War  and  Mavy  Departments  relating  to  the 
purchase  of  suppUss  and  aaMrlsi.  as  wUl  affect  eoonnmlss  in 
Federal  expenditures. 

Mr.  FLfiTCHER.  Mr.  Preikleot,  I  desire  to  offer  an 
mmmruiwrx^nt  u>  the  amendaofenk  On  page  7d.  line  10. 1  move 
to  strike  out  the  woitls  "  merdumt  marine." 

Mr.  JONE6.  Mr.  PresideDt,  I  think  that  is  rather  an  im- 
portant amendment.  I  wish  tlie  Senator  would  explain  why 
be  proposes  to  strike  "  merdMOit  marine  "  out  of  the  provi- 
sion. 

Mr.  FLETCHER.  In  the  lint  place,  the  merchant  marine 
is  not  a  bureau,  it  is  not  a  governmental  orgamaati(m  in  the 
sense  that  it  is  a  departoBent  or  branch  of  a  department. 
The  merchant  marme  itself  is  a  ctmoem  that  is  not  organ- 
ized under  any  proriskm  ot  law  CBtablishing  any  bureau  or 
department  of  government.  Hie  merchant  marine  docs  not 
mean  anything  except  ships.  If  the  Senator  wants  to  give 
the  President  authority  to  reorganize  the  Shipping  Board  of 
the  Emergency  Fleet  Corporation,  that  is  another  proposi- 
tion. I  suppose  that  is  what  is  intended  to  be  meant  by 
"  merchant  marine,"  but  really  it  is  the  Shipping  Board  of 
the  Emergency  F^tet  Corporatton. 


The  memberBhip  of  the  Shlppinf  Board  lM»  boan 

I  understand,  from  seven  to  tliree.  I  do  Bforfc  tlUafe 
ought  to  be  done.  We  ought  to  have  Ato  DMaBbtrs  «(  tha 
board — one  from  the  Ovdf .  one  tram  the  AtlanMe  aoaat, 
from  the  Great  Lakes,  (Mk  from  the  Pacific  coast,  antf 
from  the  interior.  Its  membership  ought  to  nprmmi 
whole  country,  ought  to  be  dlstritmted  throughout  the 
try  In  reference  to  our  shlppinf  interests.  I  do  not  caf«  W 
have  seven  members,  but  I  think  five  ooiht  to  coBstMi^flia 
member^iip  of  the  board,  to  lepreocnt  the  ccounereial 
ests  of  the  whole  country,  the  export  and  import  trade. 
especially  our  foreign  trade. 

I  do  not  want  to  give  the  Preatdent  power  to  b^bo  die 
Shipping  Board  by  the  nape  of  the  neck  and  kick  theoa  oat 
or  put  them  under  the  control  of  some  other  departaadenl. 
I  think  the  Shipping  Board  organisation  ou^t  to  be  under 
the  contiol  of  CTongrcss.  I  think  the  Emergency  Meet  Oor* 
poratlon  ought  to  be.  as  It  is  now.  under  the  control  of 
the  Shippirtg  Board.  Nobody  alludea  to  it  as  the  nierehant 
mnrlne.  That  board  ought  to  be  constituted  as  it  was  bgr 
act  of  Congress,  created  by  Congress,  and  established  by  CDtt* 
gress.  under  the  control  and  management  and  direction  of 
Congress.  I  do  not  think  it  ought  to  be  transferred  ,by  the 
President  or  any  other  authority  in  order  that  it  might  ha 
merged  either  with  the  Commerce  Department  or  the  !pDat 
OfBce  Department  or  some  other  department  of  the  Qof' 
emment. 

We  have  to  keep  the  Shipping  Board  organization,  eape 
daily  unta  we  can  dispose  of  the  ^ilps.  We  hare  ilx  or 
seven  lines  of  ships  that  are  stlU  owned  by  the  OoveiuiiMnt 
and  operated  by  the  Fleet  Corporation  under  the  Shipping 
Board.  It  is  vital  to  our  interests,  especially  our  forslgB 
trade,  that  we  should  control  and  manage  the  dhipplng 
arrangements  until  at  least  we  have  under  our  flac  prtniteiy 
owned  ships  adequate  to  taka  care  of  oar  OMtiooai  trado. 

The  Shipping  Board  ought  not  to  be  bandied  aboat  hara 
and  there  by  some  sort  o(  influence  that  might  ba  brtught  to 
bear  to  put  it  under  some  particular  deiMitmeDt  ar  OeBretary. 
I  understand  the  plan  haa  bean  suggested  that  tt  ba  toned 
over  to  the  Commerce  Department  and  let  the  Secretary  «i 
Oimmerce  handle  the  whole  thing.  That  would  mean  jn 
Assistant  Secretary  employed  by  him  and  we  would  not  asva 
anything  by  that  operation  at  aH  I  think  tt  oaHat  to  be 
under  the  directlaii  and  supervlflioD  of  the  Cogogrooo. 

Mr.  JONES.  Mr.  President,  I  know  the  Seiuktorii  hltar- 
est  in  the  merchant  marine.  X  know  the  study  ha  has  gtaen 
to  it.  In  view  of  what  he  has  just  stated.  I  am  perfbethr 
willing  to  strike  out  the  words  "  merchant  aaarlno,**  boco— 
under  the  other  provisians  of  the  bill  the  Preatdent  can 
recommend  to  Congress  any  organization  he  thiaki  advis- 
able and  then  the  whole  matter  will  be  considered  by  Con- 
gress. Bo  far  as  I  am  eoneemad,  I  accept  the  omsnrtiant 
to  the  amendment. 

Mr.  McKBLLAR.  Mr.  Preatdent.  I  aas  not  «otag  to  dis- 
agree with  the  chairman  of  tha  committee  if  be  thteko  it 
wise  to  let  the  words  "  marrhaat  marine  "  be  atikton  aut. 
I  dislike  to  disagree  with  my  good  friend  the  senior  Benater 
from  Florida,  whom  I  love  very  dearly;  teU  I  do  ttalBk  tkat 
there  is  less  use  for  the  Shipping  Board  than  any  other  Inatd 
or  activity  in  the  entire  Government.  I  think  it  has  vlolalad 
every  duty  that  it  ever  owed  to  the  aovomBont.  If  Ilka 
President  were  to  take  charge  under  tha  provtafeons  of  this 
bill  and  abolish  the  entire  Bhlpptng  Board,  tt  would  ba  ana 
of  the  best  things  that  ever  happened  to  the  country. 

nte  VICE  PRBSIDiENT.  The  qoeotlon  to  on  agroelac  to 
the  amendment  of  the  Senator  from  Fkaida  to  the  aoMDd- 
ment  of  the  eonmiittee. 

The  amendment  to  the  amendment  was  agraad  ta. 

ihe  VICE  PRESIDENT.  The  question  to  on  agreeiag  to 
the  amendment  of  the  oommlttee  as  amended, 

Mr.  NORBECK.  Mr.  President,  among  other  powaia  con- 
ferred upon  the  President  In  the  way  of  oonooBdatiaa  ttMre 
is  one  relating  to  education.  The  auestton  has 
whether  that  would  place  the  Board  of  Vocational 
under  one  of  the  Cabinet  offlcars,  vbether  It 
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ardixation  and  centralization  of  education  to  the  point  wbere 
aWd  composed  partly  of  Cabinet  officers  might  be<»ine 
I  ^^u^eTanother  Cabinet  officer.  I  address  myself  to 
tmTmember  of  the  committee  that  drafted  the  mea^ire 
J?^  wlSt  it  really  refers  to.  Can  the  Senator  from  New 
Mexico  answer  my  question? 

Mr  BRATTON.  Mr.  President,  as  a  member  of  the  com- 
mittee—and I  think  1  voice  the  views  of  the  other  membCT^- 
I  may  say  it  was  not  intended  to  abolish  vocational  education. 
It  was  not  intended  to  merge  that  service  into  any  other 
department  or  bureau.  Various  bureaus  and  departments 
areengaged  in  educational  activities,  some  more  and  some 
less  For  instance,  we  have  a  Commissioner  of  Education, 
whose  duties  are  confined  to  work  of  that  character.  Then 
the  Bureau  of  Indian  Affairs  conducts  educational  activities. 
Other  departments  gather  educational  data  and  statistics. 
Educational  activities  in  varying  forms  and  degrees  are  con- 
ducted in  many  departments.  The  object  the  committee  had 
in  mind  was  to  authorize  a  coordination  of  these  various 
services,    but    it   was   not    intended    to   abolish   vocational 

education.  .. 

Mr.  NORBECK-    Nor  to  place  that  board  under  another 

department? 

Mr.  BRATTON.    No;  that  was  not  intended. 

Mr.  NORBECK.    I  thank  the  Senator  from  New  Mexico. 

Mr  BLAINE.  Mr.  President,  I  desire  to  ofTer  an  amend- 
ment to  the  provision  to  carry  out  the  suggestion  made  by 
the  Senator  from  New  Mexico  and  to  make  it  certain.  On 
page  79.  line  10.  after  the  word  "  education."  strike  out  the 
comma  and  in  parenthesis  insert: 

(Except  Unit  the  provlsiona  hereof  •tuUl  not  apply  to  the 
Federal  Board  for  Vocational  Education) . 

Mr.  BRATTON.  Mr.  President,  let  me  suggest  a  thought 
to  the  Senator.  The  Senator  would  have  no  objection  to 
other  educational  services  being  brought  under  the  Voca- 
tional Board?  ^       . 

Mr.  BLAINE.    No;  I  am  just  referring  to  the  one  board. 

Mr.  BRATTON.  Let  me  suggest  to  the  Senator  that  his 
proviso  read  *'  except  that  vocational  education  shall  not  be 
abolished."  That  would  leave  the  President  free  to  bring 
other  services  under  the  jurisdiction  of  the  board,  but  he 
would  not  have  the  power  to  abolish  the  board. 

Mr.  NORBECK.  Mr.  President,  would  the  Senator  go 
farther  and  provide  that  It  be  not  placed  under  another 
department? 

Mr.  BRATTON.  As  a  member  of  the  committee  i  am 
perfectly  content  with  that.  It  was  not  our  purpose  to  dis- 
turb vocational  education  nor  to  abolish  it.  We  had  other 
services  In  mind.  So  far  as  I  am  concerned  I  am  willing  to 
accept  the  an-endment  which  will  carry  that  thought  into 

execution.  w.  ».  t 

Mr.  BLAINE.  Mr.  President,  the  amendment  which  I  pro- 
pose woxild  permit  other  services  or  departments  to  be 
merged  with  the  board.  I  assume.  It  may  be  I  am  mistaken. 
The  language  of  my  amendment  reads: 

(Kxcept  th«  proTlaiona  hereof  abaU  not  apply  to  the  Federal 
Board  for  VocaUoaal  IducaUon.) 

The  Senator  proposes  to  say  "  except  the  provisions  hereof 
shaU  not  abolish  the  Federal  Board  for  Vocational  Edu- 
cation "  ? 

Mr.  BRATTON.    Yes, 
.  Mr.  BLAINE.    I  should  be  satisfied  with  that  provision. 

Mr.  BRATTON.     That  will  safegviard  what  we  all  have 

in  mind. 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin crffer  what  he  has  suggested  as  an  amendment? 

Mr.  BLAINE.  I  offer  that  as  an  amendment  to  the  com- 
mittee amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Wisconsin  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BLAINE.  I  desire  to  offer  another  amendment  to  the 
committee  amendment,  and  I  desire  the  attention  of  the 
rommlttee  to  the  amendment. 
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Mr.  SHORTRIDGE.     Mr.  President,  a  parUamcnUry  In- 
aulrv     Who  has  the  floor? 
The  VICE  PRESIDENT.     The  Senator  from  Wisconsin 

[Mr.  Blahtx]  has  the  floor. 
Mr.  BLAINE.    At  the  end  of  line  14.  page  79.  I  move  to 

insert: 

Bzeept  that  this  section  shaU  not  apply  to  the  Unltwl  State* 
Employees-  Compensation  Commission. 

The  reason  I  make  that  suggestion  is  this 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  from 
Wisconsin  yield  to  me? 

The  VICE  PRESIDENT.     Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Tennessee? 

Mr.  BLADre.     I  yield.  ,    ^    *i.       *.  i 

Mr  McKELLAR.    That  language  would  apply  to  the  wnoie 

section.    I  think  it  would  be  wiser  if  the  Senator  would  make 

it  apply  to  the  proviso  only. 
Mr   BLAINE.    When  I  explain  my  purpose  I  think  the 

Senator  from  Tennessee  will  not  have  any  objection  to  the 

"^the  Senator  from  Tennessee  knows,  the  United  States 
Employees'  Compensation  Commission  has  to  do  with  three 
different  categories  of  employees:  The  longshoremen;  Fed- 
eral employees  other  than  the  longshoremen;  and  Uaen.  m 
1928  as  I  recall,  the  United  States  Employees'  Compensation 
Commission  were  given  jurisdiction  of  private  employees  Ln 
the  District  of  Columbia.    We  have  set  up  a  perfectiy  uni- 
form system  for  the  administration  of  the  law  respecting 
those  three  various  types  of  employees.    I  think  it  would  be 
a  mistake  to  Include  this  commission  on  that  account.    It 
has  power  respecting  longshoremen,  also  respecting  Federal 
employees  generally,  workmen,  and.  third,  respecting  em- 
ployees In  the  District  of  Columbia  who  are  privately  em- 
ployed.   The  District  of  Columbia  pays  for  that  portion  of 
the  expense;  but  the  commission  is  designed  to  preserve  a 
complete  system  for  the  administration  of  what  Is  commoi^y 
known  as  the  workmen's  compensation   act.     I  hope  the 
Senator  from  Washington  will  have  no  objection  to  this  sug- 
gestion, because  I  do  not  beUeve  any  good  purpose  would  be 
served  by  placing  this  commission  within  the  provisions  of 

this  section.  ^.    ^,       * 

Mr.  JONES.    I  do  not  think  I  will  make  any  objection  to 

that  amendment.     I  did  not  hear  the  amendment,  but  I 

heard  the  explanation  given  by  the  Senator. 

The  VICE  PRESIDENT.    The  amendment  proposed  by  the 

Senator  from  Wisconsin  to  the  committee  amendment  will  be 

stated. 

The  Cmxr  Clkrk.  At  the  end  of  line  14.  page  79.  it  is  pro- 
posed to  insert: 

Except  that  this  secUon  shaU  not  apply  to  the  United  SUtea 
Employees'  Conipensatlon  Commission. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  MOSES.  At  the  time  of  the  unexpected  rejection  of 
my  amendment  dealing  with  the  furlough  system.  I  stated 
that  I  would.  In  the  event,  which  I  had  anticipated,  of  my 
amendment  being  agreed  to.  move  to  strike  out  section  213. 
which  is  a  committee  amendment.  That  section,  however, 
has  been  agreed  to;  and  I  now  ask  unanimous  consent  to 
recur  to  it.  it  being  a  committee  amendment,  in  order  that 
I  may  offer  a  slight  amendment  which  I  think  the  Senator 
in  charge  of  the  bin  may  readily  aw;cept. 

Mr.  JONES.  Let  me  inquire  if  the  pending  amendment 
has  been  agreed  to? 

The  VICE  PRESIDENT.  The  pending  committee  amend- 
ment has  not  been  disposed  of. 

Mr.  MOSES.     I  thought  it  had  been  disposed  of. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  beginning  on  line  3,  page  79.  as 
amended. 

Mr.  NYE.  Mr.  President,  the  committee  amendment  in 
Une  10,  page  79.  I  move  that  the  word  "  conservation " 
be  stricken  from  the  language  of  the  amendment.  There 
is  so  much  controversy  on  the  subject  of  how  unity  should 


1932 


CONGRESSIONAL  RECORD— SENATfi 


%e  «<^ompH':hed  !n  the  maMer  <tl  departmental  oonsenra- 
%fon  that  I  ftee  no  reason  wb9  Congress  should  not  be  left 
with  the  same  <opporttinlty  to  paes  upon  consolidations  af- 
fecttnp  that  ltf»n:  a.s  it  is  afforded  in  other  rases.  I  hope 
that  th<>Te  will  not  be  a  prearing  demand  for  the  indtision 
of  that  one  activity  in  this  «kMiae. 

Mr.  JONES.  I  think  the  President  may  very  well  deal 
with  the  problem  of  conservation  as  It  may  develop  In  the 
difTerent  departraexits  of  the  Govemment. 

Mr.  NYE.  Let  me  ask  the  chairman  of  the  committee, 
does  this  involve  the  national  tcmats  in  any  way? 

Mr.  JONES.  Of  course,  oonaervation  is  a  very  broad 
term.  The  national  forests  really  are  under  the  control  of 
Congress.  The  President  c«n  not  undo  the  action  Congress 
may  take  regarding  tbem. 

Mr.  NYE.  All  these  activities  are  imder  the  control  of 
Congress  to  the  same  degree. 

Mr.  JONES.  I  understand  that,  taut  we  have  expresly 
provided  that  no  lands  ehaU  be  added  to  tbe  forest  re- 
serves except  by  act  of  Congress.  Tbe  President  oould  not 
interfere  with  that  provteien  «(  law. 

Mr.  NYE.  Mr.  PreckleDt.  there  te  not  anything  to  prevent 
the  PresklMit  from  Uirowing  ^e  national  forests  Into  a 
coQserration  departsn^at  ibaJt  we  misht  establish  and  com- 
bine with  it  many  otiier  items  «f  coj»ervation. 

Mr.  JONES.  The  Senator's  poeition  will  illustrate  the 
difQculty  Congress  will  have  In  trying  to  do  anything  with 
reference  to  consolidating  aetivitieti  of  this  kind. 

Mr.  MOSES.     Mr.  ProBldent,  If  the  Senator  wUl  permit. 

It  can  now  be  remedied  by  one  amendment  to  the  section 
adding  the  words,  "  Provided.  That  no  activity  in  which  any 
Senator  is  interested  shall  be  affected  by  the  provisions  of 
this  section." 

Mr.  JOKES.    Yes.  I  suppose  that  would  take  care  of  the 

propositioa  all  right. 

Mr.  NYE.  Mr.  President.  I  "hope  the  chairman  of  the 
rommittec  vnil  agree  that  the  matter  to  which  I  have  re- 
ferred is  of  such  a  nature  that  Congress  ought  to  have  a 
•chance  to  pass  Judgment  upon  it. 

Mr.  JONES.  If  the  President  should  desire  to  make  a 
recommendation  to  Congreas  with  reference  to  con.«*ervation, 
he  could  do  it.  and  then  tt  woold  rest  with  the  Congress 
whether  or  not  tt  wouM  allow  the  recommendation  to  be 
carried  out.    I  win  accept  the  amendment  of  the  Senator. 

Mr.  NYE.    I  thaidt  tte  Qftnr. 

The  VICE  PRBBIDEWT.  WltlwHt  objection,  the  amend- 
ment offered  by  the  Senator  from  North  Dakota  to  the 
r.n,fT.mttA»>>  amendment  is  agnsed  to;  and  without  objection, 
the  committee  amendzBeat  as  amended  Is  agreed  to. 

SOESSAOS  ncOH  TRC  HOUBB 

A  mes.«5ape  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  4401.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  off  a  bridge  acros.s  the  Missouri 
River  at  or  near  Pamam  Street.  Omaha.  Nebr.; 

S.  45«J.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron.  Mich.; 

S.  4635.  An  act  authorisicv  the  Commonwealth  of  Ken- 
tucky, by  anU  throiwh  the  Btate  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commiiision.  to  construct, 
maintain,  f^tiH  operate  a  toU  bridge  across  the  Ohio  River 
at  or  near  Owensboro.  and  pennitting  the  Commonwealth 
of  Kentucky  to  act  Jointly  with  the  State  of  Indiana  in  the 
constniction.  maintenance,  and  operation  of  said  bridge;  and 

8.  4636.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  SUte  Ifighway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  construct 
makitain.  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  Cairo.  Bl..  and  pennitting  the  Commonwealth  of 
Kentucky  to  act  Jointly  with  the  State  of  Illinois  in  the  con- 
struction, maintenance,  and  operation  of  said  bridge. 

The  message  ^i!*^  annouaoed  that  the  House  had  passed 
the  following  bills,  in  which  R  requested  the  concurrence  of 
the  Senate: 


H.R.67M.  An  aet  to  repeal  eerlite  liWff  i*4Wldhit 
oextain  afiees  v^bo  Iwfe  IDed  deelanitlaBi  of  IbtMitlai  «• 
Iwcome  citisens  of  the  ttaltod  Btotoe  ahaO  !)• 
cltisenB  for  the  purposes  of  servtoe  and  prctedttea  oo 
fcan  veeaelB: 

H.R.7t28.  An  act  to  araead  the  act  of  March  S,  1919  (19 
Btat.  983:  n.  8.  C.  tide  S8.  see.  2«t) ; 

H.  R.  03«9.  An  act  to  set  asMe  certain  landa  aroaad  Ibe 
abandoned  Bowdoln  well.  Montana,  for  recreational 
under  a  lease  to  FbUllps  Ooitnty  Feat,  Wo.  SV.  of  tba 
lean  liegion.  Department  of  Meatana; 

H.  R.  1004«.  An  act  granting  to  the  MetrapoWaa 
District  of  Southern  California  certain  puUie  aad 
lands  of  the  United  States  In  Che  eoimtlee  at  Iim 
Riverside,  and  San  Bemardioa  In  the  State  of  California: 

H.  R.  10243.  An  act  granting  the  conaent  of  CSongiCM  to 
any  two  or  more  States  to  enter  into  agveenMOia  or  oaBipaJti 
(or  cooperative  effort  and  mutual  assistance  in  the  pseipin- 
tion  of  crime,  and  for  other  purposes: 

H.R.105aa.  An  act  to  provide  for  the  transportatlan  .4)C 
oartain  Juvenile  offenders  to  States  under  the  law  of  aUob 
they  have  committed  offenses  or  are  dellnqoen^  aai  Sat 
other  purposes; 

H.  R.  10825.  An  act  to  authoriae  the  transfer  of  oartaiB 
lands  in  Fayette  County.  Ky..  to  the  Commonweattll  aff 
Kentucky; 

H.  R.  11020.  An  act  authorizing  the  Looisiaaa  Bliii«ay 
CommiasioQ  to  construct,  msintoin.  and  operate  a  free  lilfh- 
way  bridge  across  the  Pearl  River  at  or  near 
Miss.; 

H.R.  11061.  An  act  to  extend  the  times  for 
and  completing  the  coDstructlcai  of  a  free  higlxwair 
across  the  Sabine  River  where  Louisiana  Highway  Mn.  U 
meets  Texas  Hii^way  No.  45; 

H.  R.  11064.  An  act  to  amend  sectton  U  of  the  Otinimd 
Code  of  the  United  States; 

H.  R.  11085.  An  act  to  extend  the  times  for  mmmfiiiilUB 
and  completing  the  constniction  of  a  bridge  aeros  the 
Sabine  River  where  Louisiana  Highway  No.  <  meets  Ttmm 
Highway- No.  21; 

H.  R.  11120.  An  act  to  amend  an  oet  i^x.  MO) 
"An  act  authorizing  the  Coos  (Kowes)  Bay,  Unmt  "Di 
(Kalawatset),  and  Sivtslaw  Trttws  of  Tnrtians  of  the  Bmtt 
of  Oregon  to  present  their  claims  to  the  Oosort  of 
approved  Mbroary  22,  U2f  (45  Stat.  12S6) ; 

H.  R.  111S3.  An  act  to  extend  the  times  for 
j^^TK^  completing  the  constinetien  of  a  bridge 
Sabine  River  where  Looisiana  Highway  Mo.  7 
Highway  No.  87; 

H.  R.  11944.  An  act  to  Oacilttato  execution  of  and  eoaoflmy 
in  fidd-eeaaoQ  oontracU  Of  the  Forest  Service: 

H.  R.  12044.  An  act  to  provide  for  tlw  eaoduslon  and  =•■- 
pulakm  of  alien  cooununMts; 

H.R.  ia04&.  An  act  authortstoig  a  per  captta  paimcnt  tf 
$S0  to  the  members  of  the  Menxalnee  TrflM  of  lodlaaia  dC 
Wisconsin  from  fwids  on  deposit  to  tholr  credit  in  tha ' 
ury  of  the  United  States;  and 

H.R.  12448.  Ah  act  to  amend  the  laws  prowtdbif 
pay  for  certain  officers  and  f omer  oOceni «( tbB  Anmr,  lfi«9. 
and  Marine  Coips  of  the  United  States. 

Ttte  message  farther  aanoanoed  tttat  tlie 
ourred  in  theoonourreat  resolution  (S.  Con.  Bes.  30) 
izing  the  printing  of  additional  copies  of  PllMIe  Lai^  Ha.  !•€, 
Icnown  as  the  revenue  aet  of  tftS. 

gmoLiiSs  raxs  biumu 

The  message  also  announced  that  the  Spesker  bad 
his  signature  to  the  ioUowing  enrolled  bills,  and  tbsv 
signed  by  the  Vice  President: 

S.  432.  An  act  granting  permission  to  Bardd  I.  Jnna  to 
transfer  to  the  Fleet  Reserve  of  the  United  Btotes  V$WI 

8. 440L  An  act  to  extend  the  times  for  commeurlag  dnd 
cooiifleting  the  construction  of  a  lirldge  across  the  MImbvbI 
mver  at  or  near  Famam  Street,  Omsba,  Nebr.; 

S.  4581.  An  act  to  extend  the  tinas  for  conunexwlog  and 
completing  the  construction  of  a  bridge  -w.  «m.  »«.«- 

River  at  or  near  Port  Huron,  Mich.; 


the 
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a  4*35  An  act  authorizing  the  Commonwealth  of  Kcn- 
tuclcf  by  tSd  through  the  State  Highway  Commission  of 
SeS^cky  or  the  successors  of  said  commission,  to  consUuct, 
Stam '  Sd  operate  a  toU  bridge  across  the  Ohio  River 
Tor  n^^  Owensboro.  and  permitting  the  Commonwealth 
^  Kentucky  to  act  Jointly  with  the  State  of  Indiana  in  the 
forSt^ction.  maintenance,  and  operation  of  said  bTi<^e-^d 

s  4636  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky by  and  through  the  State  Highway  Commission  of 
Kentucky  or  the  successors  of  said  commission,  to  construct, 
S^S'  ^operate  a  toll  bridge  across  the  Ohio  Riv« 
^or  ^  CalroT  BL.  and  permitting  the  CommonweaJth 
^  Kentucky  to  act  jointly  with  the  State  of  DJi^ioisJn  the 
construcUon.  maintenance,  and  operation  of  said  bridge. 

HOT7SX   BILLS   KVXRRXO 

The  following  bills  were  severally  read  twice  by  thfl' 2i"S^ 
and  referred  or  placed  on  the  calendar  as  indicated  below. 

H  R  6710.  An  act  to  repeal  certain  laws  providing  that 
certain  aliens  who  have  filed  declarations  of  intention  to 
become  citizens  of  the  United  States  shall  be  considered 
citizens  for  the  purposes  of  service  and  protection  on  Ameri- 
can vessels;  and  ^  ,    ,      .  ^^ 

H-  R  12044.  An  act  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  communists:   to  the  Committee  on  Immi- 

^  R,  7123.  An  act  to  amend  the  act  of  March  2,  1917. 
(39  Stat  983:  U.  8.  C  title  25.  sec.  242) ;  and 

H  R  11120  An  act  to  amend  an  act  (ch.  300)  entitled  "An 
act  authorizing  the  Coos  (Kowes)  Bay,  Lo'^f  ^  U°^P*J^ 
(Kalawatset).  and  Siuslaw  Tribes  of  Indians  of  the  State 
of  Oregon  to  present  their  claims  to  the  Court  of  Claims, 
approved  February  23,  1929  (45  Stat.  1256);  to  the  Com- 
mittee on  Indian  Affairs.  .  ,  ^  ^  *k- 
H  R  9369  An  act  to  set  aside  certain  lands  around  the 
abandoned  Bowdoin  weU.  Montana,  for  recreaUonal  pur- 
poses under  a  lease  to  PhiUips  County  Post.  No.  57.  of  the 
American  Legion.  Department  of  Montana;  and 

H  R  10048.  An  act  granting  to  the  metropoUtan  water 
district  of  southern  Califonia  certain  public  and  reserved 
lands  of  the  United  States  in  the  counties  of  Los  Angeles, 
Riverside,  and  San  Bernardino,  in  the  State  of  California; 
to  the  Committee  on  PubUc  Lands  and  Surveys. 

H  R  10243.  An  act  granting  the  consent  of  Congress  to 
any  two  or  more  States  to  enter  into  agreements  or  com- 
pacts for  cooperative  effort  and  mutual  assistance  in  the 
prevenUon  of  crime,  and  for  other  purposes;  and 

H  R.  11084.  An  act  to  amend  section  35  of  the  Criminal 
Code  of  the  United  States:  to  the  Committee  on  the 
Judiciary.  ^        ^      _^  ■ 

H  R  10825.  An  act  to  authorize  the  transfer  of  certam 
lands  in  Payette  County,  Ky.,  to  the  Commonwealth  of 
Kentucky;  to  the  Committee  on  Finance. 

H.R.I  1153.  An  act  to  extend  the  times  for  ctMnmencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87;  to  the  Committee  on  Commerce, 

H.  R.  11944.  An  act  to  facilitate  execution  of  and  economy 
in  field  season  contracts  of  the  Forest  Service;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

H.  R.  12448.  An  act  to  amend  the  laws  providing  retired 
pay  for  certain  ofBcers  and  former  ofBcers  of  the  Army. 
Navy,  and  Marine  Corps  of  the  United  States:  to  the  Com- 
mittee on  Military  Affairs. 

H.  R.  10598.  An  act  to  provide  for  the  transportation  of 
certain  juvenile  offenders  to  States  under  the  law  of  which 
they  have  committed  offenses  or  are  delinquent,  and  for 
other  purposes; 

H.R.  11020.  An  act  authorizing  the  Louisiana  Highway 
Commission  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Pearl  River  at  or  near  Pearllng- 
ton.  Miss.; 

H.  R.  11081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No.  21 
meets  Texas  Highway  No.  45; 


H.R  11085  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  6  meets  Texas 
Highway  No.  21;  and 

H  R  12045.  An  act  authorizing  a  per  capita  payment  or 
$50  to  the  members  of  the  Menommee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  theu-  credit  in  the 
Treasury  of  the  United  States:  to  the  calendar. 

LKGISLATrVX    APPROPRIATIOHS 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
11267)  making  appropriations  for  the  legislaUve  branch  of 
the  Government  for  the  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes. 

Mr.  MOSES.  Mr.  President.  I  again  ask  unanimom  con- 
sent to  recur  to  the  committee  amendment  on  page  59, 
which  I  had  no  opportunity  to  consider  early  in  the  day.  and 
I  wish  to  offer  an  amendment  to  it. 

Mr.  JONES.    On  what  page? 

Mr.  MOSES.    On  page  59.  line  10. 

The  VICE  PRESIDENT.  Is  there  objection  to  retinmlng 
to  the  amendment?     The  Chair  hears  none. 

Mr  MOSES.  I  wish  to  offer  an  amendment  In  line  11. 
page  59,  foUowing  the  word  "  citizens,"  to  insert  the  words 
"  or  to  OfBcers  of  the  Foreign  Services  of  the  United  States." 

I  have  from  the  State  Department  a  memorandum  on 
that  subject    It  is  very  brief  and  I  shaU  read  it: 


The  bill  as  reported  will  prevent  an  officer  or  employee  of  the 
Foreign  Service  from  having  more  than  15  days'  leave  annually 
with  salary  tn  the  United  States  or  eleewhere. 

Uany  of  these  ofllcers  are  stationed  In  tropical  and  unhealthfui 
places  like  India.  Africa,  Central  America,  and  certain  P*rta  of  the 
Par  Bast  In  order  to  safeguard  their  health  they  must  get  some 
r«llef  each  year.  Leave  of  only  15  days  will  not  make  this  possible. 
They  can  not  get  sufllclent  change  in  that  time,  when  the  time 
consumed  by  travel  is  Included,  to  have  an  opportunity  to  recup- 
erate from  climatic  effects  which  will  endanger  their  health  and 
discriminate  against  them  In  favor  of  Panama  Canal  employees, 
who  are  exempted  by  the  bill  from  this  provision. 

Owing  to  the  distance  from  the  United  States  of  the  poets  at 
which  most  of  the  officers  of  the  Foreign  Ser^-lce  are  stationed 
and  the  cort  of  travel  the  bUl  practically  precludes  officers  of  that 
service  from  coming  to  the  United  States  on  leave  because  ob- 
viously an  officer  can  not  afford  to  pay  the  large  ocat  of  travel  to 
the  United  States  which  he  has  to  save  for  2  or  more  years  when 
the  limit  of  his  stay  Is  to  be  only  15  days  with  pay.  There  la  no 
objection  to  limiting  local  leave  to  15  days  In  Kuropean.  Canadian, 
and  other  healthful  parts  of  the  world  11  this  la  what  Congrws 
desires  and  the  departments  concerned  can  bring  that  about  by 
administrative  action.  .     »        •     i 

But  It  will  work  a  tremendous  hardship  upon  officers  In  tropical 
pasta,  and  thoae  who  dMlre  to  spend  their  holidays  In  the  United 
States.  If  they  are  restricted  to  a  total  of  15  days  per  annum. 

Mr.  JONES.  I  will  say  to  the  Senator  that  I  think  that 
Is  a  very  reasonable  request,  and  I  will  ask  for  reconsidera- 
tion of  the  vote  by  which  the  committee  amendment  was 
agreed  to  in  order  that  the  Senator  may  offer  his  amend- 
ment to  the  amendment. 

Mr.  MOSES.  Unanimous  consent  has  been  granted  to 
recur  to  the  amendment. 

Mr.  JONES.  I  understand  that,  but  it  Is  necessary  to 
reconsider  the  vote  by  which  the  committee  amendment  was 

adopted.  . 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  committee  amendment  was  agreed  to  will  be 
reconsidered;  without  objection,  the  amendment  of  the  Sen- 
ator from  New  Hampshire  to  the  amendment  will  be  agreed 
to;  and  without  objection,  the  amendment  as  amended  is 
agreed  to. 

Mr.  REED.  Mr.  President,  I  was  caUed  from  the  floor 
when  section  316,  on  page  70,  was  under  consideration.  That 
Is  the  section  that  allows  the  transfer  of  appropriations 
within  departments  so  that  12  per  cent  of  an  appropriation 
may  be  taken  from  one  item  and  added  to  another.  If  neces- 
sary, with  the  approval  of  the  Director  of  the  Budget. 

In  the  Army  appropriation  bill,  which  was  reported  this 
morning,  occurs  a  provision  similar  to  the  one  referred  to  in 
the  pending  bill,  but,  for  what  seemed  to  the  committee  to  be 
good  reasons,  the  approval  which  is  made  a  prerequisite  is 
the  approval  of  the  President  himself.  I  ask  unanimous 
consent  that  we  may  reconsider  the   vote  by  which   the 
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to  ao  tkm±  I  ma^  cOer  an  ameDdBMnt, 

on  line  12,  after  the  word  "  Badget,"  to  Insert  In  paicutheaes 
the  words  "  (or  In  case  of  the  War  Department  and  Navy 
D^artment  with  the  approval  of  the  President) ." 

We  wuit  to  put  the  respanaMUty  squarely  upon  the  Chief 
Executive.  The  amendment  does  not  affect  ttxe  meaning  o( 
the  paragraph. 

Mr.  McKELLAR.  Mr.  Preakkct.  does  the  UmitatkA  as  to 
the  sum  which  may  be  trassferred  remain  the  same,  namely, 
12  per  cent?  I  want  to  say  that  I  differed  with  the  Senator, 
as  be  will  recall,  a  while  ago  tn  tbe  ooounittee  tn  consldmlng 
the  miUtary  appropriation  Mil  about  increasing  the  Umlt  of 
such  transfers  to  IS  per  cent.  We  have  aheady  adopted  hi 
the  Interior  Departmmt  bill,  and  in  the  bin  making  slsv^o- 
priations  for  the  Commerce  Department,  tbe  lAbor  Depart- 
ment, the  State  Department,  and  the  Justice  Department,  a 
provision  for  the  Interchange  of  appropriations  up  to  the 
limit  of  12  per  cent.  One  of  t^ose  bUls  has  become  a  law. 
We  ought  not  to  eatabttsh  a  <B0erent  rule  for  the  Army  and 
Navy  in  case  of  the  transfer  of  appropriations  than  that 
which  we  have  for  tbe  other  departments.  I  have  do 
objection  to  the  Senaior's  amendment,  if  he  will  leave  tbe 
Bznltatlon  of  12  per  cent. 

Mr.  REED.  I  am  not  proposlns  In  this  paragraph  to 
change  the  13  per  oent  llmttatWm  which  is  already  provided. 
What  the  Senate  will  do  when  we  come  to  the  Army  appro- 
priation bill  is,  of  course,  anottier  question. 

Ur.  McEOIiLAR.  I  thlnlc  tben  Is  no  objection  to  the 
ether  language  if  the  limitation  is  not  changed. 

JtT.  JONES.  Mr.  President,  I  think  the  amendment  Is  aU 
right. 

The  VICE  PRJfiUiDSNT.  Is  there  objection  to  reconsid- 
ering tbe  vote  by  which  the  committee  amendment  was 
agreed  to?  The  Chair  hears  ooDe.  and  the  vote  is  recon- 
Bldered. 

The  question  now  is  on  tbe  amendment  offered  by  the  Sen- 
ator from  Pennsylvania  to  tbe  amendment  reported  by  the 
committee. 

The  amendment  to  the  amendznent  was  agreed  to. 

Tbe  amendment  as  amenited  was  agreed  to. 

The  next  amendment  of  the  Committee  on  ApproprisiUons 
on  page  79.  after  line  it,  to  strike  out: 

TrrLB  V.  PCBUC  Woucb  AoKnmnATTON 


ons  «r  JBagiaMBi  «(  4fei 
o«h«r  poMis  wscta.  ««i 


vnon  am 
8k.  801.  mere  la  tMreby  »— *ed  at  ttie  oeat  at  Oovemmant  an 
kbItatuiMiit  to  be  known  ••  tiM  potolLc  worka  admimstratton. 
Tbere  ahall  be  at  tbe  bead  at  tmc\t  •dmlnlatratlon  an  aAcer  to  be 
known  •■  tbe  aflmtnlaferstor  of  {RiMle  works,  who  shall  be  «p- 
polntod  bgr  tbe  PraaldenC,  bf  aatf  wttb  tbe  advloe  and  con— nt  at 
Um  Senate,  and  wbo  rtiall  IMM  Mm  «moe  for  the  term  of  atx  yaars. 
6ucb  admteUrtrator  ahaU  ixjte*  «  salary  of  SiO.OOO  per  year,  pay- 
abie  monthly,  ai^  undar  the  tnwoOuu  of  tbe  Precident  shall  have 
the  control  and  mauatwnwnt  of  tiM  varteus  bureaus,  agcaotae, 
•ettvlttea.  and  mrWom  that  tbe  Pr«ldcnt  may  under  tbla  tttle 
trantfar  to  and  oooaolldate  tn  tha  pia>ttc  works  admlnlatration. 

Ttue  aaaendoient  was  agreed  to. 

TtM  next  amendmeirt  waa,  on  page  80.  after  line  •.  to 
strike  out: 


BOB  <a>  Tbe  Piulduait  Is  •wthorlaed.  by  Bzecutlw  ord«r.  to 
..«».er  to  tbe  jmbllc  wtstfea  administration,  and  to  oooaoMdate 
and  coordinate  therem.  the  whole  or  any  part  of  aU  bureaua, 
agencies.  oOcca.  actlvltlea.  and  aBmeea.  Whettier  now  exlattag  In 
any  eMcutlve  department,  todepeadent  «*abllshment.  or  as  an 
tedependent  actlvKy,  hartng  to  do  or  that  are  conoemed  wlt«i  the 
arehitectural.  englneertng.  aorpeylng,  designing,  drafting,  con - 
•truetlon  and  /or  purebaatnr  aettrttles  of  tbe  Ooremmant  relating 
%o  public  woifci.  and/Of  that  are  engaged  in  the  makiog  of  pUos, 
mcmeatlons.  eontraota.  and/or  tl»e  aupervWon  of  pubtle  oon- 
■teuctten.  and  the  transfer  of  any  aotmty  to  the  pubUc  works 
administration  shall  carry  wl«i  It  such  property,  fixtures,  reoerds. 
■nd  fllee  as  may  be  neeeaaary  ta  the  proper  functioning  of  wich 
aetlTlty  wnder  the  admtntotrator.  but  no  prortelon  of  this  title 
ahall  be  oonatmed  to  authotlw  any  transfer,  eonsolldatlo©  co- 
ordination, or  change  tn  tb»  dattea  and  responatbUltles  of  the 
Chief  of  KngUM««.  or  of  Oia  COf»s  of  Bnglnaars.  or  of  tha  ofllesrs 
of  the  Corps  of  Engineers  of  tha  United  BUtes  Army,  wlto  »"«P«t 
to  rtye.'s  and  harbors,  natlgattoii.  Ilood  control,  and  other  dvU 
functions  and  aetwttles.  all  «ff  Whieh  shaU  vamatn  as  now  pro- 
vided for  by  existing  law.  __    ^  „  _^,.      ,w 

(b)  Tha  adrnmiatrater  of  »"?*««SS.f-"  S^'^^^ 
at  Vbm  oAcan  at  tha  Ooraa  at  ^mtnsws  of  ttoa  United 
Amy  wheimw  ki«  WtaaeMT  «aaaa»Ua  1b  aD  other  psibHs 


Tba 
quest  of  tha  artsninlatratar  of  pubtta 
existing  law  to  detail  oflloerB  of  tbe 
Umted  Ctatas  Army  tor  duty  la  aoal 
atmctlon.  and  actlvttlea.  ta  the  and  tha*  tba 
of  Tnglnaaia  of  the  United  States  Axmy 
practloabia  In  cxaeh  other  public 
ties,  and  when  so  detaOed  with  tha  ooostnt  of  tha 
War  and  the  Chief  of  Engineers,  ahall  be  under  tha 
direction  of  the  administrator  of  puUUik  WHfta. 

(c)  l^e  Bureau  af  Tavda  and  Doebs  of  tba  Mavf 
shall  remain  as  now  provided  by  ezlating  law.  and  no 
this  Utla  shall  be  construed  to  anthorlaa  any  traasfw, 
tion.  coordlnatkm.  or  chuige  la  tbe  duties  and  wponslbUlties  of 
ttie  said  bnrean  and  the  chlaf  tbaraaC.  or  tba  oflteara  and 
tharaln.     Ttte  Secretary  of 
adminlBtratar  of  public  worka.  may  tlatall 
auch  borean  for  other  duties  In  such  pvbtlc 
and  activities:  and  the  administrator  of  pnbile  worta 
the  aBTvtcea  of  siMb  ofluara 
and  when  ao  dataUed  with 
Navy,  the  said  oAoeia  and  enctnasea  rt>aU 
and  direction  of  tba  admlnlsferatar  of  pnbUo 

<d)   All  ofllcaKs  of  tha  United  Stataa  Amy 
aa  aforesaid  to  aerre  in  the  PubUc  Works 
tain  their  mUttary  and  naval  rank 

compenaatlon.  oommvfeatton.  and  eBsolmnevts  inusJdad  bf 
tbe  caae  of  Army  and/or  naval  ofBca«  of  the  same  rank 
tached  from  the  regxilar  service;  and  such  paymanta  sball  be ' 
out  of  fvnds  appiDpilated  for  oae  of  tha  PoUle  Walks 
tlon. 

(e)  All  strictly  military,  naval,  and  national-defense 
tlon,  improvement,  maintenance,  and  administration  shall  ba 
remain  tn  the  Army  and  Navy  under  the  Secretary  of 
under  the  Secretary  of  the  Navy,  as  now  provided  by 

(f )  The  prm-Mons  contained  tn  this  title  shall  not  apply^ 
power  and  authority  now  veated  tn  tbe  Architect  of  t^  " 
and  the  United  States  Supreme  Omit  Building  OomndsMan. 

(g)  All  authority,  power,  and  dtttiea  now  vested  by  law  tB  flM 
head  of  any  executive  department,  independent  establlabai— >,  er 
office  In  and  over  any  bureau,  tgeacy,  oflloe.  ofleers,  or  MaiMll  al 
the  public  service,  or  in  respect  of  any  function  or  aariloa  bFMts- 
f erred  to  tbe  Public  Works  Administration  under  ttala  tltte.  or  tn/ 
over  any  contract  or  bnalneas  arising  thereCrosB  or 
thereto,  rtiaU  be  vested  in  and  aersisad  and  parfOroMd  bjr 
administrator.  ^  ^ 

(h)  An  valid  contracts  and  sgreemetttB  entned  brto  by 
bureati.  agency,  ofllce.  oflleer.  or  braaeh  of  ISw  pirtflle 
In  force  at  the  Ume  ot  traaafer  to  the  P\tf>Ue  Worka 
tlon,  shall  be  assumed  and  carried  out  by  tbe  admltilBtn^or. 

(\)  Under  the  direction  of  the  President,  tba  AdmlutsUalor  tS 
Public  Works  shall  have  tbe  power,  by  order  or  refutettOB^^to 
Bolldate,  eliminate,  or  redlatributa  tbe  functlona  of  ^ss  " 
ofllccs.  agendea.  acttvltiea.  and  aarvloea  transferred,  iinriar 
TlBions  of  this  title,  to  the  Public  Works  Admtnlstratlon 
create  new  ones  therein,  and.  by  rules  and  regutetlotis  bo^ 
slstent  with  law,  shall  fix  the  funotlans  thereof  and  tbe  < ' 
powers  of  their  respective  exeeutlva  heads, 

(J)  No  ronitfiliflatVirn.  elimination^  redistribution,  or 
of  the  bureaus^  offlcea,  agencies,  activities,  or  parte  < 
thereof,  as  provided  by  this  title  shaQ  be  effected  and  aa  \ 
ShaU   be  created  under  tba  auOMaWm   of  tbla  title 
actlMi  ataatt  aitbsr  tn  ItssfU  or  la  labitlaB  to  tba 
Works  AdmlnlatrattoQ  ba  elaarly  produettva  of 
^peadltuws. 

<k)  WbaBBMr  asy  Buoutliv  oater  of  tba  FrasMent 
or  KgalatiOB  of  tbe  admlnlatraSor  la  laraad  under  tbls  i 
President  shall  thereupon  transmit  to  tha 
Bapresaatatlvca  a  copy  oC  aueb  order  ar  recnlaOssv  sse^fS  tawl  If 
the  Oongfeas  la  not  In  asaatoa  at  tba  tlnsa  «f  sueb  lasaaiiBS.  tbaa 
tbe  eopy  af  tba  ordsr  or  rqgutetifaa  abaU  ba  transmitted  «S  tka 
oommMoenaactoC  tbe  oast  lagater  <w  apaslal  mmIi  ef  llw  OSBr 
gz«fla.  Unlaas  aa  act  dlaappeeviag  tba  oidar 
Is  enacted  wlthla  SO  calendar  daysaftw  tba  faoeipt  of  • 
the  oidar  or  lacutetton  bf  both  Houaea.  tba  drdar  ar 
iMued  sbaU  take  effect  on  tha  di^  toUowte*  tba  aaplrstiei 
etMlay  period.  If  tha  seaslon  durlaf  wbteb  tbe  copy  at  \ 
or  regulation  Is  received  terminates  in  leas  than  60  dafS 
receipt  of  tba  eopy  by  both  Hotaaa,  an  act 
or  i^niation  mar  be  anaetad  at  any  tteaa  wttbte  i 
aftsr  tbe  oommaneeiBant  oC  tbe  B«it  regular  or  ^ 
Congreaa;  but  If  such  an  act  la  not  aaaotad.  SU^ 
tinn  shall  take  effect  on  the  day  following  tba  ezplratioa  of 
60-day  period. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  paye  S8,  after  Una 

strike  out:  

APPonmcnrr  ora««OT«as 

Skc.  60S.  (a)  The  Administrator  of  Ptfbhe  Wortts  may 
accordance  with  the  provisions  of  the  civU  service  laws. 
to  time  such  assistants,  ar^ittecta,  anglnenra,  aa4  sayte  tn 
and  drafting  as  may  be  necessary  to  carry  out  tba  puiposM 

title.  ^    ^_     _  *^ 

(b)  The  personnel  on  duty  at  tba  tnaa  of  tna 
aganey,  olBee,  activity,        ~ 
"  ta 


X  to 


of  this 

of  asy 
to 


H 
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toct  to  Buch  change  In  dwlgnatlon  and  organlMiUon  and  "*^<^?P 
to  pSsSuiel.  »1^.  claMlflcatlon.  or  otHerwlae  as  the  admlnliH 

^(^'  ?;r/h'o7The':^e*.  ..  have  a  clvU-servla,  rtatUB  at^e 
♦„T,«  nf   transfer  shaU   retain  that  statvw.     The   salaries  of   such  . 
emplofeeslSST  be  taed  In  accordance  with  **»•  clasi^catlon  act 
o?Sm   as  amended  (U.  8.  C.  title  5.  ch.  13;  U.  S.  C.  Sup.  V.  UU. 

5.  ch.  13). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  86.  to  strike 

out: 

Kzismro  LAW  and  iroUtJlTIONS  tjnchamckd 

Sh:   504    (a)   All  laws  relating  to  such  bureaus,  agencies,  offlcw, 
mctl^tlM    and  s«^ces  as  are  t^nsferred  to  the  Public  WorlLS  Ad- 

^Jl^atlon.  so  far  as  the  same  are  fPP""?/*; '"'Sd^'s'Sf  S 
fiUl  force  and  effect,  except  as  herein  modified,  and  shall  be 
administered  by  the  administrator.  «.„^-^t  to 

m  All  ordera.  rules,  and  regulations  in  effect  with  rwpect  to 
any  LctUlty  at  the  time  It  U  transferred  shall  continue  In  force 
^tU  modined.  superseded,  or  repealed  by  t^«^„V°  .^   b^eau. 

(c)  All  unexpended  appropriations  In  ]^^^\°JJ^^,.}''Sl^^ 
aaencv  offlce  activity,  or  serrtce  transferred  to  the  Public  WorKS 
^SistSuon  sSaU  be  as  available  for  expenditure  by  the  Pt^Ic 
W«k»  Administration  as  though  said  administration  had  been 
orinaUy  named  In  the  law  authorizing  such  appropriations. 
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The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  86,  after  line  16,  to 

strike  cut: 

SEXViCES  roa  othek  dep.vbtmxnts 
See  505  (a)  Whenever  any  executive  department,  independent 
«iSl8hment.  or  other  agency  or  acUvlty  of  the  Government  shall 
S  in  n^  of  a^y  service  or  iatter  coming  within  the  purvlew  of 
Se  fiSSons  of  the  Public  Works  Administration  such  depart- 
m^nt^tabllshment  agency,  or  activity  shall  make  appropriate 
^ue.t't^SrSS  tot^AdLlnlstrator  of  Public  Works  who  sh^l 
forthwith  place  hla  admlnlstraUon  at  the  service  of  the  depart- 
m^t   establishment,  agency,  or  activity  making  the  request. 

<l\'  All    estlnStes   for    public    work    and    construction    coming 
wl^  n     ke  puTvl^  of  tife  Public  Works  Administration   at   the 
ume  such  estimates  are  made  shall  be  made  by  ^he  f ^^^*?I 
and  ail  aDproprlatlons  for  pubUc  work  and  construction  shaU   be 
made  dire^cU?  to  the  administration:   Provided,  That  said  adml^- 
SSttor  ShaU  make  a  book  charge  against  the  executive  depart- 
ment   Independent  establishment,  or  agency  of  the  Government 
^verina  thrccwt  of  any  services,  public  work,  or  construction  pw- 
formed^  for    such    department,    establishment,     or    agency.     The 
l^^xSt   ther^f   shS'^be  reported   prompUy   *«  ,t^«  ^^/P^^^^l^"^-  , 
litah^shment    or  agency  for  whom  services.  pubUc  work,  or  con- 
sSSS loThM  liin  donJ.  and  such  department,  establishment    or 
S^cvshSl  enter  the  cost  of  such  services,  public  work,  or  con-  , 
SKon  upon  lU  books  and  Uie  amount  of  such  cost  shaU  be 
2^2i  M  a^P^  of  Its  expenditures  in  making  its  annual  report 
to  the  President  and/or  the  Congress. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  87,  after  line  20.  to 

strike  out: 

MiaCBI.LAirXOT7S 

Sw:     50«    (a)   Quarters    for    the    Public    Works    Administration 

ShaU  be  provided  by  the  Public  Bnlldlngs  Commission 

Tb)   It^^  be   the   duty   of  the   admmlstrator  to   rtandaxdlae 

deiSms  plans,  and  specifications.  «>  f ar  as  practicable  and  desir- 

aS^th  a^ew  to  Effecting  the  utmost  economy  consistent  with 

"^(T^^^SSS'^tor.  at  the  close  of  each  fiscal  J^.^ 
mike  aV^p^tJn  writing  to  the  Congress,  which  ahaU  *>•  Prlnted. 
fih^h  reoort?!)  shall  g^  an  account  of  all  moneys  received  and 
?St^.SSr?y  hlm^  STadmlnltratlon.  and  shallstate  for  wh^ 
pSSoee  and  on  whose  account  expenditures  have  been  made;  (2) 
SSaUdeecrlbe  In  detaU  what  has  been  done  under  section  503  of 
this  tme.  and  shaU  Insert  a  chart  showing  the  ■•^^JP  «'  ^J?  '^ 
ministration:  and  (3)  shall  make  such  recommendation  wlthr^ 
gpect    to    legislation    and    other    matters    as    to    him   shaU    seem 

*^S?^Th?  Administrator  of  Public  Works  U  authorliwl  to  make 
such  rules  and  regulations.  In  accordance  with  Uw.  as  may  be 
SSssary  and  pro^r  for  the  purpose  of  carrying  the  provisions 
of  this  title  into  fuU  force  and  effect. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  I  ask  unanimous  consent  to  have  printed 
in  the  RkCOtD.  immediately  following  the  adoption  of  Title 
V  of  the  bill,  a  memorandum  for  the  information  of  the 
conferees  when  they  take  that  title  to  conference. 

The  VICE  PRESIDENT.    Without  objection,  that  will  be 

done. 
The  matter  referred  to  is  as  follows: 

iLMSNVKCirr   TO   SBCnON    S04     (B>    TTTLJ    "  PUBUC    WOBKa    AOMWISTBA- 

TIOM  '•    or    H.    a.    112S7 

The  present  language  is  ss  foUows:  "(b)  All  orders,  rules,  ami 
ragulatlons  to  effect  with  respect  to  any  activity  at  the  time  it  la 


transferred  shaU  continue  in  force  untfl  modified,  superseded,  or 
renealed  by  the  administration."  -._♦_    in   tv.» 

^thls  provision  the  power  to  change  or  nullify  rests  In  th« 
admlntS^Son.  regardless  of  whether  the  o^'^^^^'^^^^ 
UonTtoeffect  at  the  time  the  activity  concerned  was  tnu»rf»red 
ii^  Inly  the  transferred  agency  or  also  agencies  not  trans- 
ferred to  the  public  works  administration.  „„.^. 
^  a^  Sample  of  probably  a  considerable  °"f^J?'  o'J"*^ 
BeSuse  of  the  national  f°^^,,^^<'^%^'^''^*''i;^Ve^S^. 
fjriSr  ro^J^srJ^i^-aTd^-Sro^k^^^erThar^uliJf^ 

S^Ilc  BoiST  participate  In  certain  adminUtratlve  f«*t™  «' 
?he  forest  hSbwa?  fund*.  The  appropriation  ItseU  is  set  up  tot^ 
Swuiof  the  Por4t  Service  but  after  programs  have  »>efi»^*f«*^ 
Sby  the^o  bureaus,  and  approved  by  the  Secretary.  ^'Z^- 
UoS  provide  that  the  Bureau  of  Public  Eoads  shaU  do  ^e  ne^- 
8MT  engineering  work  and  supervise  the  construction  and  main- 
tSLTc^S  proj^ts  requiring  technical  training  and  «P«1^"«,  ° 
Sffl^t  roJd  work.  It  is  also  similarly  employed  on  the  difficult 
iS  coetly  roads  constructed  from  the  forest  development  fund, 
^e  Forest  Service,  using  its  own  organization,  handles  the  »»"™P|^ 
inexpensive  work.  The  Bureau  of  Public  Roads  wUl  probably  be 
S^^e^«l  to  the  public  works  administration.  It  la  of  great 
S'rtan^  tSat  the%elatlonshlp  of  the  ^°'f^  ^enrlce  to  these 
two  funds  be  not  lessened  in  amount  or  value.  This  could  result 
from  the  present  provisions  of  section  504   (b).  ,«„„,„,«-, 

jS   a    necessary    and    proper    corrective    measxire.    the    following 
8h2^d   l^  »d^^   at   the'^end   of  the   section:   "Or   if  such    order 
Ste    or   regulation    inrolres    some   other   Government   agency,    by 
joint  agreement  with  the  head  of  ruch  agency." 

AKXKDMKNT  TO  SKmON    SOS.  TrrL«   "  PXTBUC   WO.KS   ADl«INnrr»ATTON 

VH    H.  K.    11267 


The  Durpose  of  the  legislation  may  be  stated  as  (1)  to  reducs 
th??o6t^SriSrease  the  effectiveness  of  handling  englneermg 
work  (2)  to  group  those  Federal  agencies  whose  primary  purpose 
S  Jmrlneerlng  architecture,  or  construction.  (3)  to  provide  service 
Shen  ^Tw^fi  of  other  Federal  agencies  Involve.  d^n^^.L^^.^hl 
wrk  of  the  character  that  the  technicians  and  speclaUsts  In  the 
nubile  works  administration  can  best  supply. 

*^  Sctl^n  Ss  departs  from  this  In  a  very  decided  way  »nd  such 
^-Sl^itJi  \p»«  nrobablv  entirely  unintentional.  The  effect  Is 
?o^S^toTha?^  iLn  aJvciated  by  Secretaries  Wilbur  and 
Hyde.^d.  so  far  as   is   known,   has   not   been  advocated    by  the 

^'f'meanlng  of  "  within  the  purview  of  the  functions  of  the 
DuWic  works^mlnlstratlon  "  may  be  misunderstood  by  some  un- 
S^iSni^  wUh  the  purpoee  of  the  legislation.     Clearly  It  U  not 
the   intention   to   Include   all   the   work   listed   In   section   502    <a) 
relardl^cS  difficulty  or  cost,  since  many  bureaus  have  simple  and 
ml^i^ve  engineering  and  construction  work  to  do  a.  a  part  of 
Ihe^JTtoar^^unctloiSi  and  to  discharge  their  responalbUlUe.  to 
Coniress^  DUllzlng  the  services  of  the  public  works  adminlsUa- 
tlon  would  increase  rather  than  decrease  the  cost.     Yet  the  preaent 
1  language  permits  of  this  interpretation  and  to  mandate  the  execu- 
te a«ency  to  expend  money  unneceaaarlly  and  wastefully.     The 
'  Iili;!Se  d^l*.  not  make  clear  that  the  «»rvlces  of  the  public  work. 
administration  are  available  and  should  be  utilized  when  the  Fed- 
eral agency   has  difficult   and  expensive  work   to  do    and  of   the 
character  that  such  administration  can  mo.t  ecoaotnlcaUy  handle. 
Engineering  is  a  service  to  an  end  and  not  an  end  Itaelf.     Many 
Fedefal  agencies  requU^  engineering   Mrvlce   for   the   accompllrfi- 
^nt   of    some   maT^r   objective    or    responsibility   of    the    bureau. 
This  may  be  very  minor  Ui  scope,  cost,  amount,  or  difficulty;  such 
work   CMD.   nearly   always   be    most    effectively    and   econonUcally 
handled  by  the  agency  Itself.     It  may  be  difficult.  ooeUy.  and  re- 
QUire  the  services  of  technicians  of  high  sklU  In  their  profe«lons. 
Und  such  men.   accwdlng   to  the  proposed   organl^tlon.   wUl   be 
located  In  the  public  works  admlnlrtraUon.     But  whether  the  work 
be  done  directly  by  the  Federal  agency  or  through  uUllzlng  the 
aervices   of    the   administration,    the    appropriation   for   the   work 
should  be  made  to  the  Federal  agency  and  such  agency  should 
control  the  use  made  of  the  approprtaUon.  including  such  matters 
M  eelectUMi  of  projects.  prlorlUes,  location  of  work,  and  expendi- 
tures     By   the   present   language   of    section   505    (b)    the   public 
works  admlniatraUon,  with  no  responalbUlty  for  the  main  purpose 
or  obJecUve  for  which  the  engineering  service  Is  needed.  U  given 
the  approprlatton  and  the  entire  control  thereof.    The  admlniatra- 
Uon would  also  determine  the  size  of  the  approprtaUon  and  the 
other  agency  would  have  no  power  to  determine  whether  frc«n  the 
rtandpolnt  of  the  Job  for  which  It  is  responsible  the  amount  was 
too  smaU  or  too  large.     The  agency  served  must  Include  as  a  part 
of    Its   costs   of    admlniatraUon   expenditures    made    without    Its 

approval  or  desire. 

To  carry  oat  the  Intent  of  the  provisions  for  the  public  works 
•dmlnlstraUon  rendertng  service  to  other  agencies  and  to  make 
the  provisions  sound,  productive  of  economy  and  efficiency,  and 
entirely  consistent  with  accepted  principles  of  bttsinees  and  finan- 
cial management,  the  secUon  505  should  be  changed  to  read  as 
f  ollows : 

See.  505.  Hereafter  the  public  vorka  odminiatration  is  author- 
iaed.  upon  the  request  of  any  branch  of  the  Federal  Government 
or  at  the  direction  of  the  President,  to  perform  any  engineering 
service  in  connection  with  the  survey,  construction,  or  improve- 
ment of  roads  and  all  other  public  toorks.  pafment  of  the  salaries 
and  expenses  of  employees  so  engaged,  and  o/  the  cost  of  trans- 
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portttion,  tagMin,  awA  TvptaMSMtt  cf  et/wtpmsHt  &nd  ss^tpUat  of 
the  puhUe  works  administrmtiom  mamd  *n  smbk  work  to  be  made  ky 
transfer  of  funds  in  the  maiuMr  provided  by  section  7  of  the  act 
approved  May  21.  J9X0  (Fortf-ltrit  Statutes,  page  913),  as  herein 
asmended. 

This  language  Is  doealy  poMtmrnd  an  ttie  legialatkm  vnder 
which  the  Bureau  of  PubUc  Roada  renders  englneertng  aervloe  on 
park  roads  as  desired  by  the  National  Park  Service.  The  arrange- 
ment is  reported  as  decidedly  — tJafartory.  No  tendency  has  de- 
Tcloped  for  the  Park  Serrloe  to  do  work  wlUch  under  the  pending 
taglalaUoa  the  pubUc  works  admlalatratloa  la  Intended  to  do.  Ho 
fears  are  felt  that  any  Federal  ageiusy  wiU  fall  to  fuUy  utUiae  the 
aervices  of  such  adiuinistratlon.  Should  It  so  fall,  immediate  cor- 
recUon  Is  possible  through  nee  of  authority  given  to  the  Presldmt 
by  aeeUoB  SOa  (a). 

The  next  amendment  was,  on  iMige  89,  line  17,  after  tlie 

word  "  sections,"  to  strike  ofot  "  001  to  604  "  and  insert  "  501 

to  504,"  so  as  to  read: 

Sec.  502.  (a)  The  Secretary  of  Commerce  is  authorised  and 
directed  to  transfer  to  the  Bureau  of  Navigation  and  Steamboat 
Znq;>ectkin  the  records  and  property,  indudtag  office  ecuipment, 
of  the  Bureau  of  Navigation  and  tha  Steamboat  Inspection  Servloe. 

(b)  The  Secretary  of  Oonuneree  Is  authorized  and  directed  to 
transfer  to  such  bureau  such  ofBoerB  and  employees  of  the  Bureau 
of  NavlgaUon  and  the  Steamboat  Inspection  Service  as  In  his 
Judgment  are  Indispensable  to  the  efficient  operaUon  of  such 
bureau.  Such  transfer  at  uaorra  and  employees  .hall  be  without 
changes  In  clasalflcaUon  or  compensaUon.  but  the  Secretary  may 
make  such  changes  In  the  titles,  designations,  and  duties  of  the 
officers  and  employees  transferred  as  he  may  deem  necesnary  to 
carry  out  the  purposes  at  seottooi  601  to  604.  toclusive.  of  this 
title.  The  Secretary  Is  authortaad  to  dlsmlas  such  officers  and  em- 
ployees of  the  Steamboat  Inspection  Service  and  the ,  Bureau  of 
Navigation  a.  are  not.  In  his  Judgment.  India  pi;  nsable  to  the 
efficient  operation  of  the  Bonau  of  Navigation  and  Steamboat 
loepectlon. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  89,  line  24.  after  the 
word  "  than."  to  strike  out  "  July  1  **  and  insert  "  October  1." 
so  as  to  read: 

(c)  The  consolidation  and  coonnnatlon  herein  provided  for  shall 
be  effected  not  later  than  Ootaher  1.  1982.  and  when  the  Secre- 
tary of  Commerce  declares  sudi  oonaolldatlon  and  coordlnatkm 
has  been  efiected.  the  dutks,  powcra,  and  functions  vested  in  the 
Steamboat  Inspection  Service  and  the  Bureau  of  Navigation  shall 
be  exercised  by  the  Burea^i  of  Narlgatlon  and  Steamboat  Inspec- 
tton.  and  the  Steamboat  Inapeetton  Service  and  the  Bureau  of 
Navigation  shaU  cease  to  exist. 

The  amendment  wm  agreed  to. 

TTie  next  amendment  was,  under  the  subhead  "  Transfer 
of  Personnel  Claaalfleation  Board  to  CivU  Service  Commis- 
sion." on  page  91,  line  «,  after  tlie  word  "  Sec.",  to  strike  out 
"  805  ••  and  insert  "  505,"  and  in  the  same  line  to  strike  out 
"  Tlie  President  Is  authorised,  by  Executive  order,  to  transfer 
the  duties,  powers,  and  functtons  of  the  Personnel  Classlflca- 
tkm  Board  to  the  Civil  Oeivtoe  Commission,  and  upon  the 
issuance  of  such  order  "  and  insefi  "  The  duties,  powers,  and 
functions  of  the  Personnel  Classification  Board  are  hereby 
transferred  to  the  Civil  Service  Commission,**  so  as  to  read: 
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805.  The  duties,  powers,  and  functions  of  the  Personnel 
Classlflcatktt  Board  are  hereby  traastorred  to  the  ClvU  Serriee 
Commission — 

Tlie  amendment  was  afreed  to. 

The  next  amendment  was,  on  page  81,  Hne  13.  before  the 
word  "  abolished,"  to  strike  cmt  **  shaU  be  "  and  insert  "  are 
hervtay,"  so  as  to  read: 

(a)  The  Persoimel  Classification  Board  and  the  position  of 
director  of  dasBlfteatlon  are  hovtoy  abolished. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  91,  line  15,  before  the 
word  "transferred."  to  strike  out  "shall  be"  and  insert 
"  are  hereby,"  so  as  to  read: 

(b)  All  records  and  property.  Including  otOea  furniture  and 
equipment,  of  the  board  are  hereby  transferred  to  the  ClvU  Service 
C(»unlsslon;  and 

The  amendment  was  agreed  to. 

The  next  amendment  was.  oa  page  91.  line  la.  after  the 
word  "  the,"  where  It  occurs  the  second  time,  to  strike  out 
•*  President "  and  insert  "  Civil  Service  Commission  ";  in  line 
20.  after  the  word  "  the,"  to  strike  out  "  Civil  Service  ";  and 
in  the  same  line,  after  the  word  "  commission,"  to  strike  out 
"  shall  be  "  and  insert  "  are  heretiy,"  so  as  to  read: 


(e)  Such  at  the 
Judgniiut  ot  ttoe  OvU 
efficient  operaticm  of  the 
such  ornnmliislon.  and  aU  othw 
board  shall  be  dismissed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91,  Uae  2S,  afler  tte 
word  "  sec,"  to  strike  out  "  006  "  and  insert  "  Mt  **;  to  JlM 
24.  after  the  word  "  section."  to  stzUce  out  "  «»  "  aatf  luMrt 
"505";  in  Une  25,  after  the  word  "ths.**  to  gtriks  out 
"President"  and  insert  "Civil  Service  OoounissioB ";  as 
page  92.  line  2,  after  the  word  "as,**  to  strike  0«l  *'lM  WU9 
deem  "  and  insert  "  may  be  deemed  **;  and  In  line  4.  aftar 
the  word  "  sections,"  to  strike  oat  **  000  to 
'^  505  to  508."  so  as  to  make  the.sectkn  nad: 


Sec.  soe.  Any  transfer  of  offiqjers  or  employees  under 
ahaU  be  without  changes  in  classlflcatton  or  aompe—atl 
ClvU  Service  Commlaslon  is  authoriaad  to  .laake  suoh 
the  titlea,  designations,  and  duties  of  suoh  oSloew  am 
as  may  be  deemed  neoeesary  to  carry  out  ttm  provtrtoai  «( 
505  to  606.  incltisive.  of  this  Utle. 

The  amendment  was  agreed  to. 

Mr.  DAVIS.    Mr.  President,  on  page  81.  line  21.  aftor  tbi 

word  "  commission."  I  desire  to  move  to  stzike  out  the  < 
and  the  words  "  and  all  other  offloers  and  emsAoyees  o( 
board  shall  be  dismissed."  and  insert  a  period. 

The  VICE  PRESIDENT.  That  is  not  an  amendment  to  a 
committee  amendment.  Under  the  acreement  tihe  ooountttsa 
amendment  shall  be  disposed  of  ttrst. 

The  next  amendment  was,  on  page  92,  hne  15.  aftar  tbs 
word  •*  section,"  to  strike  out  "  W5  or  e06  -  and  toacrt  *  80ft 
or  SOO,"  so  as  to  read:  ; 


Skc.   507    (a)   AU  orders,   determinations,  rules,  or 
made  or  issued  by  the  Personnel  ClasBtficatlon  Board,  and  In 
at  the  time  of  such  tranafer,  shall  oootinua  In  «g«Ol  to  tM» 
extent  as  if  such  transfer  had  not  been  CisMle,  uatO 
scded.  or  repealed  by  the  ClvU  Servloe  Ooounlsstoa. 

(b)   All  provisions  of  law  relating  to  the  Personnel 
Board  and  the  director  of  elaeslfleatien  shall  oouttetia  in 
with  reifiect  to  the  ClvU  Service  OoaunlaMon  In  ao  fv  •• 
visions  of  Uw  are  not  inoonrtaUmt  wUh  the  pmvlil— s  of 
506  or  606. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  10  Une,  It. 
word  "Sec.."  to  striks  out  "608"  and  Insert  "fl**"- 
line  18.  after  the  words  "  as  the."  to  strike  out  " 
and  insert  "  Civil  Service  risniiiissiiMi,'*  so  as  to 
section  read: 


"806";  and  to 


Sac.  aoe.  Such  parti  at  ayproprtaWani  yd 
ances  of  appropriations  available  for  eipaiidttare.  pf  the 
Clasaifloatlon  Board  as  the  ClvU  Ovutaa  OonwnAmAmi  dm  ^ 
sary  shall  be  available  for  expenditure  by  the  ClvU^Barvioa 
mission   In  the  same  manner  as  If  such  -'  *^  " 

named  in  the  law.  providlag  for  saeh  a^  _ 
remainder  of  such  appropriations  and  such  unexpended 
•baU  not  be  expended  but  shaU  be 
the  Treasury. 

The  amradment  was  agreed  to. 

The  next  amendment  was.  at  it»  top  of  page  M.  to 

SBC.  509.  The  provisloiu  of  aeetlam 
beooma  tfecttve  October  1,  IM2. 

The  amendmeirt  was  agreed  to. 

The  next  amendment  was,  under  the  soWiead.  ** 
of  Radio  DlvlBion  of  the  D^wrtaaent  of  Cammeree  to  — 
Federal  Radio  Commission,'*  cm  page  04,  Itaie  1,  am'  Ola 
word  "  Sec.."  to  strike  out "  611 "  and  tnseit "  819  *;ta  Hat  S. 
after  the  word  "section.''  to  strike  out  "OtO**  «ilA  iBlBfi 
"  511  ";  and  in  Bne  6,  after  ttie  w&td  *  seHJlotis,**  to 
oat  "  610  to  613  "  and  Insert "  811  to  SM."  so  as  to 
section  read: 

Sec.  512.  Any  tranafer  of  offloers  or  smptoyeea  noteseeysn.ttt 
shall  be  wlUiowt  Ohanges  tn  sladHwattiin  T  luaifisnaiftisa,  Vwfc^toa 
Prealdent  ts  suthortaed  to  mate  mMt 

natlflt>^  and  flutles  oC  snoto  oAosm  ai ^ ^ , , 

neceaaary  to  carry  out  the  provldana  of  ■ecttons  811  to  814* 
slve.  of  this  title. 

Mr.  JOKBa    Mr.  President,  on  page  04,  Una  0,  tba 

*  514  "  should  be  changed  to  "  615." 

The  VICE  PRESIDENT.    Without  objection,  Iha 
meat  to  the  ptnAruimgnt  vm  be  agreed  to. 
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The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was.  on  page  94,  line  18,  after  toe 
word  "  section."  to  strike  out  "  610  or  611  "  and  insert  511 
or  512."  so  as  to  read: 

SK  613.  (a)  AU  orders,  determinations,  rules,  or  re«y^"°?f 
maSor  iWd  by  the  Department  of  Commerce  ^J^P^Xft.^1 
R^lo  Division.  «  by  the  Radio  DlTlslon.  and  Ifl  effect  atthe  thne 
Qfsuch  tranater.  shaU  continue  in  effect  to  the  same  extent  as  IT 
^ch  uaSS?  hkd^t  been  made.  unUl  modified,  superseded,  or 
r»r>«Aif>d  bT  the  Federal  Radio  Commission. 

C^  All  pro^S^STof  Uw  relating  to  the  Radio  Division  shaQ 
continue  to  tofS^  with  respect  to  the  Federal  Radio  Commteslon 
to  i  f«  S  wS  provliwSrof  law  are  not  inconsistent  with  the 
proTlatona  of  section  611  or  513. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page 
insert: 

8K  618.  Such  of  the  officers  and  employees  of  the  Radio  Dlvl- 
«iTn^  the  Deowtment  of  Commerce  and  the  Federal  Radio  Com- 
miton  w  to'^fud^eST  the  President,  are  todlspensable 
SlSe  extent  operitlon  of  the  consolidated  bureau  ^^^^J^' 
talned.  preferenoTbelng  given  to  length  of  service  and  effllclency. 


June  7 


95.  after  line  2,  to 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  98.  line  6,  after  tne 
words  •'  Title."  to  strike  out  "  vm  "  and  insert  "  vn."  so  as 
to  make  the  heading  read: 

Title  vn— Provtslons  appUcable  to  veterans. 

Mr.  BRATTON  obtained  the  floor. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BRATTON.    I  yield. 

Mr  McKELLAR.  Will  the  Senator  yield  to  me  to  suggest 
the  absence  of  a  quorum?  This  is  a  very  important  matter. 
It  involves  the  adjustment  of  the  veterans'  benefits;  and  I 
think  there  should  be  a  ffJl  attendance  of  Senators. 

Mr.  BINOHAM.    Mr.  President,  before  the  Senator  does 

that,  will  he  yield  to  me? 

Mr  BRATTON.    I  yield  to  the  Senator  from  Connecticut. 

Mr  BINGHAM.  Mr.  President,  during  my  necessary  ab- 
sence from  the  floor  I  understand  that  the  committee  amend- 
ment on  page  79  was  altered  without  a  vote:  that  some  of 
the  various  consolidations  which  the  President  is  authorized 
to  make  immediately  were  taken  out  of  the  committee 
amendment.  I  should  hke  to  inquire  from  the  Secretary  as 
to  which  words  in  that  proviso  were  taken  out. 

Mr.  McKELLAR.  If  I  may  answer,  the  merchant  marine 
was  stricken  out.  and  conservation, 

Mr  BINGHAM.  I  thought  the  merchant  marine  was  one 
of  the  things  we  were  all  agreed  could  be  promptly  taken 
care  of  by  the  President. 

Mr.  McKELLAR.  I  want  to  say  that  I  had  the  same  view 
that  the  Senator  had,  and  protested  against  that  action, 
but    the    8«iate    outvoted    me.    I    think    it    ought    to    be 

abolished.  . 

Mr.  JONES.  Mr.  President,  it  developed  on  the  floor  or 
the  Senate  that  there  was  considerable  difference  about 
what  should  be  done.  The  Senator  from  Florida  [Mr. 
FLKTCHn]  bad  very  much  to  suggest. 

Mr.  BINaHAM.    Was  there  a  vote  on  It? 

Mr.  FLETCHER.  Yes;  there  was  a  vote  on  It.  I  do  not 
think  that  ought  to  be  included  in  this  bill  at  all. 

Mr.  BINGHAM-  Would  the  Senator  be  willing  to  permit 
us  to  reconsider  that  vote?  I  did  not  know  that  there  was 
any  such  consideration  pending. 

Mr.  FLETCHER.  We  have  discussed  it  here.  We  can  not. 
of  ecNirse.  driay  this  matter  until  everybody  has  listened  to 
the  debate.    It  was  discussed  and  considered. 

^T  BINOHAM.  I  do  not  desire  to  prolong  the  diacussiou, 
but  I  should  like  to  have  an  opportvmity  to  secure  a  vote 

on  it 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Bir.  BRATTON.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  will  say  to  the  Senator  from  Con- 
necticut that  the  Senator  from  Florida  [Mr.  PletchkrI 
offered  the  amendment,  and  it  was  argued:  and  I  am  not 
sure,  but  I  think  I  was  the  only  one  who  voted  against  its 
exclusion. 

Mr.  JONES.  I  understand  that  the  Senator  from  Con- 
iMctieut  wants  a  vote  on  the  amendment.    I  practicaDy 


agreed  that  the  matter  might  be  stricken  out.  and  I  think 
that  is  the  way  it  went  out  without  coming  to  a  vote,  be- 
cause there  was  every  indication  to  my  mind  that  there 
would  be  long  discussion  over  that  proposition  if  it  was 
Insisted  upon,  and  I  thought  that  the  President  could  make 
his  recommendations  to  Congress  when  the  time  came;  so 
I  practically  accepted  the  proposition. 

Mr.  BINGHAM.  That  was  what  I  understood,  that  it  was 
accepted  by  the  chairman  of  the  committee:   that  there 

was  not  a  vote  on  it,  ,  j         r 

Mr.  FLETCHER.  It  was  transacted  In  regular  order,  l 
offered  the  amendment  striking  out  "merchant  marine." 
The  Senator  from  Washington  wanted  to  know  why  I  in- 
sisted upon  that  amendment,  and  thought  I  ought  to  make 
some  explanation  about  it.  I  proceeded  to  do  so;  and  be- 
fore I  finished  the  Senator  from  Washington  said  that  he 
thought  the  President  might  make  recommendations  to 
Congress  from  time  to  time,  and  that  It  would  be  aU  right 
to  let  those  words  be  stricken  out. 

I  do  not  know  whether  there  was  a  vote  on  the  matter 
then  or  not.  I  suppose  there  was.  Anyhow,  the  Vice  Presi- 
dent put  the  question.  The  Senator  from  Tennessee  I  Mr. 
McKbllar]  raised  some  protest,  but  the  Vice  President  said. 
"  Without  objection,  the  amendment  Is  agreed  to."  or  other- 
wise put  it  to  a  vote.  I  do  not  know  what  the  record  is; 
but  the  amendment  was  disposed  of  in  the  regular  order, 
and  the  words  were  stricken  out. 

I  hope  the  Senator  from  Connecticut  wiH  not  ask  for  a 
reconsideration  now.  but  I  am  not  going  to  raise  any  point 
about  it.  I  have  no  right  to  consent  to  anything  about  it. 
If  we  go  into  it  all  again,  we  will  have  to  go  over  the  same 
ground  that  has  been  covered  heretofore.  If  there  were 
not  an  element  of  time  involved  here,  we  could  spend 
another  half -hour  or  two  hours  on  it.  I  am  going  to  insuit 
that  it  go  out,  because  this  bureau  was  created  by  Congress 
and  ought  to  be  imder  the  control  and  direction  of  Con- 
gress. I  refer  to  the  Shipping  Board,  not  the  merchant 
marine.  That  is  one  objection  to  it.  "  Merchant  marine  " 
does  not  mean  anjrthing.  There  is  no  division,  there  is  no 
branch,  there  is  no  bureau,  there  Is  no  department  known 
as  the  merchant  marine. 

Mr.  BINGHAM.     Why  does  the  Senator  object  to  its  being 

in,  then? 

Mr.  FLETCHER.  I  object  to  It  because  I  do  not  know 
what  it  covers,  in  the  first  place.  It  mty  cover  the  Shipping 
Board  and  the  Fleet  Corporation,  if  you  call  that  the  mer- 
chant marine.  It  may  cover  both  of  them,  or  it  may  not. 
I  assume  that  perhaps  that  is  what  it  was  intended  to 
cover — the  entire  shipping  interests  of  the  United  States; 
the  merchant  marine,  using  a  broad  term. 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
is  entitled  to  the  floor. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield 
to  me  for  that  purpose,  I  make  the  point  of  no  quorum. 

Mr.  FLETCHER.  Mr.  President,  if  the  Senator  will  with- 
hold that  suggestion  for  a  moment;  if  the  Senator  from 
Connecticut  wants  to  have  this  matter  reconsidered,  can  we 
not  dispose  of  that  before  we  go  on  to  the  other  subject? 

Mr.  BRATTON.  I  hope  the  Senator  from  Connecticut 
will  not  press  the  matter. 

Mr.  BINGHAM.  Very  weU,  Mr.  President;  I  withdraw 
the  request. 

Mr.  McKELLAR.    I  make  the  point  of  no  quorum. 

Mr.  TYDINGS.  Will  the  Senator  withhold  that  for  a 
moment? 

Mr.  McKELLAR.     I  withhold  it. 

Mr.  TYDINOS.  I  do  not  want  to  take  the  floor  from  the 
Senator  from  New  Mexico,  but  I  should  like  to  ask  a  ques- 
tion of  the  chairman  of  the  committee  before  the  Senator 
proceeds. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see withhold  his  su^ge^,tion  of  the  absence  of  a  quorum? 

Mr.  McKELLAR.     I  do. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  now  yield  to  the  Senator  from  Maryland? 

Mr.  BRATTON.    I  yield. 
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M^.  T7DTN08.  I  should  Skse  to  aak  the  Senator  from 
Washington  if  tt  Is  not  a  fCwt  -that  we  are  trying  to  save 
about  $400,000,000  In  proposed  econoBiies? 

Mr.  JONES.  I  do  noft  toKnr  that  a  definite  amount  has 
been  fixed.    We  want  to  save  aU  wfe  can. 

Mr.  TYDINOS.  What  figure  is  the  Senator  attempting  to 
reach? 

Mr.  JONES.  As  the  Mil  was  reported  the  commit^  esti- 
mated that  It  would  save  about  $230.960,000 — eomethmg  Mke 
that.  We  have  Just  reached  one  proposltlbn  as  to  which  I 
do  not  know  what  the  actkm  of  the  Senate  will  be.  There 
Is  a  difference  among  the  members  of  the  committee  as  to 
whether  or  not  we  should  deal  with  the  veterans:  and  the 
Senator  from  New  Mexico  (MSr.  BBArrcml  ts  going  to  make 
a  motion  to  strike  out  this  title.  If  the  Senate  should  strike 
It  out,  that  would  cut  down  our  amotmt  about  $48,000,000. 
We  expected  to  save  by  tfce  bffl  as  we  reported  it,  I  think, 
about  $231.000  000  or  $288,000,000;  something  like  that. 

Mr.  TYDINOS.  In  addition  to  the  $281,000,000,  assoming 
that  that  entire  amount  was  saved,  is  there  any  other  propo- 
sition to  save  -any  money  anywbere  else? 

Mr.  JONES.  We  are  expecting  to  save  all  the  money  that 
we  possibly  can  in  these  appropriation  bills.  The  committee 
did  not  deem  that  it  was  Its  prorince  to  deal  with  appro- 
priation bills,  so  we  did  not  go  into  those;  but  every  apivo> 
prtation  bill — and  we  have  sent  only  one  to  the  President — 
must  be  cut  down  just  as  low  as  we  can  possibly  cut  It 
down. 

Mr.  TYDINOS.  My  pmpoae  in  asklhg  the  Senator  these 
two  questions  was  premised  upon  the  fact  that  heretofore  we 
have  ctit  some  of  the  appropriation  bills  10  per  cent,  as  the 
Senator  knows.  A  part  of  that  cut  of  10  per  cent  in  the 
appropriation  bilk  oirriously  applies  to  savings  in  personnel. 

Mr.  BRATTON.  Mr.  President,  I  hesitate  to  yield  for  a 
ccntinuation  of  this  discnssion. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

•nie  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
declines  to  yield  further.  T^te  frt>sence  of  a  quorum-  being 
suggested,  the  clerk  will  call  the  roD. 

The  Chief  <3erk  called  the  roB,  and  the  following  Senators 
answered  to  their  names: 


A&liurst 

DavU 

KOTirtrtffc 

Bohlnsoiv.  Ark. 

Austin 

'DleklBSBB 

Keyea 

Robinson.  Ind. 

lianH— 11 

OUl 

KtaC 

Schall 

Barbour 

n«tcher 

La  FsUetto 

ShCItlHUXl 

Bartley 

Frazler 

Levis 

Shlpstead 

Btnsham 

Ovonrt 

LOSKB 

Smith 

Blaine 

Olan 

McOlU 

Smoot 

Bratton 

Olenn 

McKaUar 

Stelwer 

BtUcnr 

Oo!  dsbonragti 

IKIfsry 

7*bomas,  Idaho 

ByrnM 

Ible 

Mctaalf 

Thomas,  Okla. 

Of4>per 

Harrlaon 

Moms 

IVTvnaeDd 

Caraway 

Hastlu«s 

Keely 

Trammel) 

CJMvy 

RatSeld 

Wai««ck 

Tydtnffs 

OOtMtt 

Haw** 

ItaRia 

Vandeaberc 

Uajrdan 

«y« 

WalooU 

CooUd^ 

Hebert 

Oddle 

Walsh.  Mont. 

OortlKan 

Bull 

Patfwop 

Oouno* 

Johnaon 

Ptttmaa 

WliMler 

Dale 

Jones 

Beed 

vrbiu 

Mr.  McNARY.  I  desire  to  announce  that  the  Senator 
from  New  Jersey  [Mr.  Kxam]  Is  detained  at  a  meeting  of 
the  Committee  on  the  Dtetcict  of  Columbia,  and  that  the 
Senator  from  New  York  {Mr.  WackebI.  the  Senator  from 
Ohio  [Mr.  BrrLKurr],  and  the  Senator  from  OUahoma  (Mr. 
QoasJ  are  also  detained  in  committee. 

The  VICE  PRESIDENT.  Sementy-aiz  Senators  having 
answered  to  their  names,  a  qoorum  is  present. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Ooes  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maryland? 

Mr.  BRATTON.    I  yield. 

Mr.  TYDINOS.  I  do  not  want  to  delay  the  Senator,  but 
I  should  like  to  get  an  answer  to  toe  question  I  started  to 
propound  to  the  Senator  from  Washington,  the  ctiairman 
of  the  committee. 

As  I  undersUnd.  it  is  contemplated  to  save  about  $230.- 
000,000.  all  told,  in  the  economar  bilL  Obviously,  the  econ- 
omies which  have  already  been  effected  In  the  appropriation 
bills  to  some  extent  are  duplicated  in  the  economy  bilL    I 


was  wondering  if  the  Oenator  eocM  five  «  «n  mppNnr\mmfn 
figure  of  the  amount  of  dapUcattoB. 

Mr.  JONES.  No;  I  can  not.  We  ^Hd  not  ksMm  how  HUs 
MB  would  finally  develop,  and  we  do  not  know  how  ttA 
appropriation  bills  will  finally  develop.  Of  oosne,  Itai- 
ever  we  save  by  reason  of  the  salMT  reductkm,  sad  ao  «n, 
and  by  reason  of  the  redactions  In  ttMse  aOmr  MBs.  wfll^  4C 
oourse,  be  determined  at  t^ie  end,  but  we  reaSy  — fls  tt^ 
estimate  as  to  what  has  been  accomplished  tlivs  far. 

Mr.  TYDING6.  I  wonder  if  it  woidd  he  possBdt  Tor  the 
derk  of  the  Appropriations  Comzotttee  to  make  not  an  eecact 
statement  but  an  approximate  statement  as  to  kaer  ttadi  oC 
the  reputed  saving  of  the  approprlatiOD  htUs  '\ 
passed  is  now  really  tn  exlstenoe,  cseluAing  the  matten 
templated  in  the  economy  blU. 

Mr.  JONES.    I  asked  practically  ttae  same  qaeeUen  eC 
clerk  of  the  committee  to-day.    The  bills  have  not 
along  so  that  he  can  make  any  acenrate  estlmato  at  alL 

Mr.  TYDINOS.  Mt.  President,  if  I  may  delay  the 
tor  from  New  Mexico  Just  a  rooneot.  If  we  save  all  the ; 
estimated  to  be  saved  throogh  the  economy  bill. 
000,000,  a  part  of  that  saving  has  already  been  flguteCJB 
the  approiNlatian  bilL  The  economy  bill  is  evideBtl^  going 
to  be  curtailed  a  little,  so  that,  as  I  see  it.  we  are  net  BQlaf 
to  effect  economy  greatly  In  excess  of  $300,000,000.  Yei  we 
have  pictured  to  tite  ocuntry  that  we  are  going  to  economlie 
to  the  extent  of  $400,000,^0,  and  the  only  reason  why  IxlM 
now  is  to  try  to  get  some  approximation  of  the  tnie  0fim 
so  that  the  country  may  know  exactly  what  economlei  we 
will  effect.  jj 

Mr.  JONES.  I  have  not  given  any  such  Univessioa  as  tim 
Senator  mentions. 

Mr.  TYDINGS.    I  do  not  say  the  Senator  has. 

Mr.  JONES.  We  have  arrived  at  a  point  in  this  bill  where 
we  may  cut  off  $48,000,000. 

Mr.  TYDINQ6.  May  I  ask  the  Senator  whether  at  the 
first  opportunity  he  will  not  ask  the  clerk  of  the  Conmlttee 
on  Appropriatiom  to  try  to  give  us  a  substantial  sw»roTima- 
tion  of  what  has  really  been  saved  through  the  eooofomy 
bill  and  in  the  aporoiwiatioB  bUIs  passed  to  date?  A  part 
of  the  economies  have  been  duplicated;  and  obviously.  In  the 
ascertairuaent  of  that  figure,  they  should  be  eliminated  In 
one  of  the  other  bills  so  that  we  may  have  the  true  savings 
in  a  separate  estimate. 

Mr.  JONES.  I  will  have  the  clerk  set  all  the  <*itiraetes  be 
possibly  can. 

Mr.  T\n.r.  Mr.  PresideBt.  will  tte  Senator  tnm  New 
Mexico  yield  to  me? 

Mr.  BRATTON.    I  yleki. 

Mr.  DILL.  I  was  called  out  of  the  Chamber,  and  the 
amendment  on  page  9S  was  agreed  to— the  insertion  of  see- 
Uon  616.   I  wanted  to  discuss  that  an  the  floor  of  the  flenate 

Mr.  JONES.    liet  us  do  that  afterwards. 

Mr.  DIUi.  I  shall  enter  a  motion  to  raconsldrr  the  vote 
at  this  thoe  and  call  <t  up  at  a  later  time. 

Mr.  JONEa    That  is  all  right. 

TtM  VICE  PRESWiEin.    The  moUoo  will  he  entsveriL 

Mr.  ASHURST.  Mr.  Presideat^  will  the  aeoator  iMn 
New  Mexico  yield  to  me? 

Mr.  BRATTON.     I  yitid. 

Mr.  ASHURST.  So  much  has  been  said,  net  espeeiaHr 
on  the  floor  of  the  Senate  but  thronahout  the  oeuntCF.  «•  to 
emo-gency  oflhcers.  and  there  hes  been  ao  mueh  oststaifflr- 
mation  disaeminated.  resq?eeting  the  enerfency  eAoen  who 
served  during  the  World  War  who  have  been  retkvd  urtth 
pay.  that  I  ask  leave  to  print  in  the  Raooaa  a  list  of  those 
who  are  drawing  pay  on  tlie  eeaecgeaoy  olloen'  retleed  het. 

I  ought  to  say  to  Senators  that  this  list  emtarMes  eply 
thoae  who  were  on  the  list  as  «f  date  March  20  last. 

Mr.  KINO.    Mr.  President,  will  ttoe  Senator  froas 
Mexico  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  KINO.    Does  the  Senator  fvom  Ariaooa 
of  this  year? 

Mr.  ASHURST.    Yes. 
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Mr.  KINO.    Has  the  Senator  added  up  the  number  on  the 
list  to  determine  how  many  there  are? 
Mr.  ASHURST.    I  have  not. 
Mr.  KINO.    It  now  exceeds  6.450.  as  I  recaU  It.  and  the 

number  is  being  added  to.  

Mr  ASHURST.  In  view  of  the  fact  that  the  country  gen- 
erally believes  that  scores  of  thousands  of  e^pergency  offl^ 
are  on  the  retired  list.  I  think  it  well  to  reprint  the  list  as  of 
date  March  29.  ^.     « 

The  VICE  PRESIDENT.    Is  there  objection? 
Mr    ASHURST.    I   ought   to    say    that   the   list    would 
embrace  some  20  pages  of  the  Record.    I  want  Senators  to 
know  that  fact,  so  that  there  will  be  no  charge  hereafter  that 
I  have  taken  too  much  space  in  the  Record. 

Mr  KING  Will  the  Senator  permit  me  to  make  the  sug- 
gestion that  I  do  not  believe  the  pubUc  think  there  are  so 
many  as  the  Senator  has  indicated,  for  the  reason  that  when 
the  retirement  bill  was  under  consideration,  it  was  constantly 
affirmed  that  the  number  who  would  claim  the  privdege 
under  it  would  not  exceed  perhaps  twelve  to  flfteer  hundred? 
Mr.  ASHURST.    Did  the  Senator  say  hundreds  or  thou- 

Mr  KINO.  No;  Senator  Tyson  stated  that  in  no  event 
would  the  number  exceed  1.800.  So  the  people  were  led  to 
believe  and  Senators  were  led  to  believe,  that  it  would  be  an 
inconsequential  number,  and  when  I  was  informed,  and 
when  other  Senators  were  informed,  that  the  total  exceeded 
6  000  I  confe«5  that  there  was  very  great  surprise. 
'  Mr  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor from  New  Mexico  permit  me  to  make  just  one  suggestion 
in  reference  to  what  was  said  by  the  Senator  from  Utah? 

Whether  it  is  1.800  or  6.000.  the  question  Is  whether  or 
not  it  is  just.  If  there  are  6.000  entitled  to  this  relief,  they 
ought  to  have  it.  Whether  it  is  6.000  or  1.800.  the  number 
has  nothing  to  do  with  it. 

Mr  BRATTON.  Mr.  President,  we  have  now  reached 
Title  vn  of  the  bill,  which  contains  the  provisions  relating 
to  veterans.  That  is  the  only  question  on  which  the  sub- 
committee was  finally  divided.  Respecting  all  other  ques- 
tions we  were  able  to  compose  our  differences  and  unite  our 

voices.  .  ^.  .    . 

We  were  not  able  to  do  so  on  this  question,  and  the  pomt 
of  division  among  the  members  of  the  committee  was  not 
confined  to  the  merits  or  demerits  of  the  several  sections 
in  the  bin.  but  a  majority  of  the  committee  believed  that 
we  should  go  into  the  subject  matter  and  legislate  upon  It. 
A  minority  of  the  committee  beUeved  that  we  should  not 

do  so. 

Mr  President,  if  the  Senate  should  hold  to  the  view  that 
w^  should  not  go  into  the  matter,  if  a  majority  of  the  Sen- 
ate should  share  the  views  held  by  a  minority  of  the  sub- 
committee. It  would  be  a  waste  of  time  to  take  up  this  title 
secUon  by  section.  It  seems  to  me.  therefore,  that  the  or- 
derly way  to  approach  the  subject  matter  would  be  through 
a  motion  to  strike  out  the  entire  title  except  section  709. 
which  provides  for  the  appointment  of  a  commission  to 
study  the  whole  subject  matter  of  legislaUon  touching  vet- 
erans, and  report  to  Congress  next  January. 

Accordingly.  B4r.  President,  in  the  interest  of  haste,  and  to 
record  the  Judgment  of  the  Senate  upon  the  broad  quesUon 
oi  whether  we  shall  go  Into  this  subject  matter.  I  intend  in 
R  few  moments  to  ask  unanimous  consent  to  interpose  a  mo- 
tion to  strike  out  all  of  Title  vn  except  section  709.  If  that 
motion  shall  prevail.  It  will  be  useless  to  discuss  the  sections 
one  by  one.  If  that  motion  shall  not  prevail,  then  we  must 
take  up  the  sections  and  discuss  their  merits  and  demerits. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr!  BRATTON.    I  yield. 

Mr  HARRISON.  As  I  understand  it,  there  was  a  sub- 
cc»nmittee  at  flra*  which  worked  out  this  matter  and  then 
referred  it  to  the  whole  committee  f 

Mr.  BRATTON.    Yes. 
^      Mr.  HARRISON.    How  did  the  subcommittee  stand  on 
Title  vn? 
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Mr.  BRATTON.  A  majority  of  the  subcommittee  stood 
in^voV^  including  the  legislaUon  in  the  bill.  THe  full 
committee  stood  10  to  9  in  favor  of  do^n*  «»•      .  _       .  ^. 

Mr  HARRISON.  If  this  tiUe  should  be  stricken  out  and 
a  commission  should  be  appointed  to  investigate  and  report. 

when  would  it  report?  _.j     *w  *  »*.^  ,^„ 

Mr.  BRATTON.  The  bill  expressly  provides  that  the  com- 
mission Shan  report  in  January.  1933. 

^HARRISON.    Then,   there   would  be   approximately 
$200  000.000  economies  effected?    Is  that  right? 
Mr.  BRATTON.    Not  quite  that  much. 

Within  two  or  three  million  dollars  or 


Mr.  HARRISON. 
$200,000,000? 

Mr.  BRATTON. 

Mr.  HARRISON. 
I  think.     Is  it  the 


That  is  substantially  correct. 
We  started  out  to  get  about  $350,000,000. 
I  tmiijL  ^  1*  ^^  Senator's  opinion,  as  a  member  of  the 
Committee  on  Appropriations,  that  $150,000.00  in  economies 
would  be  effected  through  savings  in  the  genen^  appropria- 
tion  bills,   and   that,   added   to   this,  would   figure   about 

$350,000,000?  ,  .  _  *.  i^w  ♦>,- 

Mr   BRATTON.    That  Is  my  Judgment;  and  I  think  the 

Committee  on  Appropriations  can  effect  additional  savings  of 

^^S2i°^^5^RISON.  Then,  if  the  Senate  should  strike  out 
this  provision,  it  can  not  be  said  that  we  have  demolished 
the  economy  program,  as  far  as  effecting  savings  to  the 
amoimt  of  $350,000,000  is  concerned? 

Mr  BRATTON.    It  can  not  be  so  stated  by  any  means. 

Mr"  HARRISON.  As  one  Member  of  the  Senate.  I  wanted 
to  follow  the  unanimous  report.  I  am  told  ^J^.  ^«  f  °^- 
mittee  stands  10  to  9.  and  it  is  rather  difficult  to  t«ll  Just 
which  way  to  proceed.  -«  ^#  ♦*,- 

Mr  BRATTON.  The  Senator  will  find  on  page  30  of  the 
report  of  the  committee  the  minority  views.  In  which  the 
Senator  from  Tennessee  [Mr.  McKellarI  and  I  concurred. 

The  VICE  PRESIDENT.  May  the  Chair  suggest  that  the 
same  result  would  be  obUined  by  voting  down  the  oimmittee 
amendment,  because  the  provision  the  Senator  desires  to 

preserve  is  the  House  text?  ,  ».   j  .        ,   a 

Mr   BRATTON.    The  procedural  situation  I  had  in  mina 

was  that  we  would  have  to  take  up  the  Utle  secUon  by 

The  VICE  PRESIDENT.    If  the  Senator  moves  to  strike 
I  out  then  the  provision  could  be  amended,  unless  by  unani- 
mous consent  the   Senate  could   vote  on  the  committee 
amendment  or  on  the  proposiUon  submitted  by  the  Senator 
from  New  Mexico. 

Mr  BRATTON.  Mr.  President,  addressing  ourselves  to 
the  matter  of  going  into  this  field,  the  body  of  law  dealing 
with  ex-service  men  has  been  constructed  over  a  period  of 
about  15  years.  Various  measures  have  been  enacted.  Each 
of  them  came  under  the  jurisdiction  of  the  Finance  Com- 
mittee. That  committee  proceeded  In  an  orderly,  deliberate 
way.  Hearings  were  conducted.  Veterans  concerned  were 
given  an  opportunity  to  appear  and  express  themselves. 
Through  that  method,  through  successive  steps  taken  In 
that  way.  the  whole  body  of  law  relating  to  ex-service  men 
has  been  constructed. 

Now.  Mr.  President,  under  the  guise  of  effecting  economy, 
and  solely  under  that  guise,  it  is  proposed  by  another  com- 
mittee, a  committee  which  never  dealt  with  the  subject  be- 
fore, a  committee  which  has  paid  no  attention  to  it  except 
as  its  individual  members  In  tliis  body  gave  some  thought  to 
it.  as  a  means  of  effecting  economy,  if  you  please,  to  take 
from  ex-service  men.  not  temporarily,  not  a  horizontal  cut. 
but  to  take  from  them  permanently,  benefits  aggregating 
almost  $50,000,000  a  year. 

Not  only  that  but  our  committee  proceeded  in  haste. 
This  title  was  added  as  a  rider  to  an  appropriation  bill.  The 
special  committee  proceeded  l)ehind  closed  doors.  Not  a 
veteran,  from  center  to  clrciunference  of  the  Nation,  was 
heai'd.  Not  a  veteran  was  given  notice  that  the  committee 
was  considering  such  matter.  Without  the  veterans  having 
any  opportunity  to  be  heard,  without  their  having  any  op- 
I  portunity  to  speak  for  themselves,  without  their  having  any 
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opportunity  to  address  themselves  to  the  merits  or  the  de- 
merits of  the  proposed  legislation,  the  committee  came  from 
its  executive  session  with  a  provision  in  this  bill  designed  to 
remove  permanently  from  the  rolls  thousands  of  ex-ser\'ice 
men. 

For  instance,  it  is  estimated  that  section  701.  appearing  on 
page  98  of  the  bUl,  would  resnove  from  the  rolls  28,300  ex- 
service  men.  That  statement  is  found  at  page  20  of  the  re- 
peat. Just  preceding  the  title  "  Veterans  in  institutions." 
Senators  will  note  thii  language  in  the  report: 

It  Is  oUmated  that  this  nctkm  wUl  rcault  in  the  removal  from 
the  rolla  of  acme  28.300  persons  and  while  this  number  may  seem 
somewhat  high  when  It  Is  conslderwl  that  there  are  over  a  million 
persons  receiving  beneftU  It  wlU  be  seen  that  the  effect  on  Um 
total  number  of  persons  reoetvlng  benefits  Is  slight. 

Mr.  President,  much  has  been  said  on  the  floor  of  the 
Senate  during  the  last  two  or  three  days  about  Federal 
emplo3rees  having  arranged  their  affairs  relying  upon  their 
salaries  from  the  Government.  These  arguments  were  made 
with  much  force.  But  does  any  Member  of  the  Senate  have 
any  difBculty  in  differentiating  between  a  Federal  employee 
whose  salary  is  reduced  only  10  per  cent,  and  that  reduction 
confined  to  a  period  of  one  year,  with  the  health  and  with 
the  retirement  annuity  upon  which  he  can  rely  dm^ng  old 
age,  on  the  one  hand.  and.  on  the  other  hand,  the  elimina- 
tion permanently  of  28,300  veterans  from  the  pay  roll  of 
the  Government,  without  notice,  without  opportunity  to  be 
heard? 

What  have  we  to  say  about  the  veteran  who  has  built  a 
home,  perhaps  mortgaged  it,  perhaps  conducting  a  little 
poultry  business  in  the  back  yard,  relying  upon  his  stipend 
from  the  Government  with  ^irtiich  to  pay  the  mortgage,  with 
which  to  conduct  the  business,  with  which  to  supjwrt  him- 
self and  his  family,  and  having  him  rise  some  morning  and 
find  that  a  committee  of  the  Senate,  behind  closed  doors 
and  in  executive  session,  proposed  to  remove  him  entirely 
from  the  roll,  not  temporarily  but  permanently,  thus  taking 
away  the  very  source  from  which  he  expects  to  retire  the 
mortgage  upon  his  modest  home  and  support  himself  and 
family  and  to  educate  his  sons  and  daughters. 

Mr.  President,  the  original  legislaUon  was  not  enacted  in 
this  way.  The  veterans  had  the  right  to  assume  that  the 
legislation  constituted  what  may  be  termed  a  contract  be- 
tween the  Go^'emment  and  themselves,  and  that  before  it 
should  be  violated  In  this  fashion  they  would  be  given  an 
opportunity  to  appear  and  be  heard.  Why.  even  in  the 
coinis  of  the  country  In  a  civil  action  between  citizen  and 
citizen,  a  man's  property  can  not  be  taken  from  him  with- 
out giving  him  notice  and  affording  him  an  opportunity  to 
be  heard  and  sp^  upon  the  merits  of  the  controversy. 
But  here  it  Is  proposed  that  a  sovereign  government  take 
advantage  of  a  class  of  its  citizens  in  a  way  that  is  denied 
a  citizen  when  he  litigates  with  another  citizen  In  a  court 
of  law. 

To  me  It  Is  unthinkable  that  Congress  should  take  such 
action  in  the  method  and  in  the  manner  I  have  outlined, 
not  moved  by  any  consideration  of  injustice  or  inequaUUes  in 
the  administration  of  the  law,  but  solely  upon  the  ground 
of  effecting  economy,  because  that  is  what  the  committee 
was  established  for.  that  was  the  obligation  enjoined  upon 
the  committee,  and  that  was  its  sole  function— not  to  cor- 
rect Injustices  in  veterans'  legislation,  not  to  prevent  fraud 
In  the  administration  of  veterans'  affairs,  not  to  cure  or 
correct  the  legislaUon.  but  to  achieve  economy.  Under  that 
guise,  under  that  charge,  the  committee  of  six,  sitting 
behind  closed  doors,  raises  the  ax  and,  when  it  falls,  at  one 
swoop  $50,000,000  Is  taken  away  from  the  disabled  ex- 
tervlce  men  of  the  country,  not  temporarily  but  permanently. 

Mr.  GLASS.    Mr.  President 

The   VICE  PRESIDENT.    Does  the  Senator   from   New 
Mexico  yield  to  the  Senator  from  Virginia? 
Mr.  BRATTON.     I  yldd. 

Mr  GLASS.    I  do  not  understand  we  are  taking  any  com- 
pensation from  a  disabled  veteran  who  was  disabled  by  rea- 


son of  his  services  in  the  war  or  is  now  in  III  health  hy  refer- 
ence to  any  service  in  the  war.  If  that  be  ao.  I  have  had 
an  utter  misapprehension  of  the  design  and  the  provlsUm 
of  the  biU.  I  have  understood  that  we  were  dl«iantlntting 
the  compensation,  if  it  may  be  called  that,  to  ez-cnUated 
men  whose  illness,  if  there  be  any.  may  not  be  refexied  to 
their  service  in  the  war.  or  whose  (Usability,  if  there  be  any, 
may  not  be  referred  to  any  service  they  performed  In  the 
war. 

Mr.  BRATTON.  Of  course,  all  compensatton  Is  dtoaMII^ 
compensaUon.  That  is  what  it  is  for.  That  Is  what  it  vas 
created  for.  to  compensate  a  man  for  disability  attributable 
to  his  service  in  the  war  or  aggravated  by  such  service. 
Part  of  it  Is  traceable  directly  to  service  and  is  what  may  be 
called  and  is  called  by  the  Veterans'  Bureau  a  causaUve 
factor.  The  other  rests  upon  the  doctrine  of  presumption; 
that  is  to  say.  if  a  veteran  can  show  that  within  a  certiin 
period  he  was  disabled  in  a  certain  way.  it  is  presumed  that 
the  disability  is  traceable  to  his  service.  But  all  oompen- 
sation  of  either  kind  is  disability  compensation  designed  to 
compensate  the  veteran  for  a  disability  suJIered  as  a  oonae- 
quence  of  his  service  in  the  var. 

Suppose  it  is  a  presumptive  case,  under  the  law  whldi  has 
been  built  up  in  an  orderly  fashion  xmdcr  the  Jurisdiction  of 
the  Finance  Committee,  the  veteran  is  given  that  status,  his 
compensation  is  fixed,  his  Government  said  he  is  entitled  to 
so  much  money.  He  arranges  his  affairs  accordingly.  Now 
out  of  a  clear  sky  the  edict  comes  that  no  longer  shall  that 
be  the  case;  that  his  compensation  will  not  be  cm-tailed  Imt 
terminated;  and  that  he  can  go  into  the  ranks  of  the  unem- 
ployed and  do  the  best  he  can. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDINa  OFFICER.    Does  the  Senator  from  Ne# 
Mexico  yield  to  the  Senator  from  Indiana? 
Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  am  wondering  Just  what 
argument  could  have  been  made  in  the  committee  as  a  baste 
for  taking  any  action  that  seems  so  thoroughly  unjust  to 
men  who  have  worn  the  uniform  in  defense  of  the  country. 
The  statements  made  by  the  Senator  from  New  Mexico. 
which  I  have  no  doubt  are  entirely  true,  are  so  extraordinary 
that  I  am  wondering  if  the  Senator  could  not  give  us  some 
of  the  reasons  advanced  for  taking  such  unjust  action  as 
this  seems  to  be  against  the  veterans  of  the  XThited  States. 
Mr.  BRATTON.  In  JusUce  to  members  of  the  commit- 
tee—indeed, the  majority  who  advocate  the  legislation— I 
prefer  to  refrain  from  expressing  an  opinion  respecting  the 
motives  which  actuated  them.  Sufficient  it  b  to  say  that 
the  Senator  from  Tennessee  [Mr.  McKixlasI  and  I.  who 
presented  the  minority  report,  felt,  in  the  first  i^laee.  that 
any  InequallUes  or  inJusUces  which  may  exist  In  the  legte- 
latlon  should  be  corrected  through  the  orderly  and  regular 
channels;  that  is  to  say,  biUs  introduced,  referred  to  a  com- 
mittee having  Jurisdiction  of  the  subject  matter,  hearlngt 
conducted  If  requested,  and  then  an  opportunity  for  the  vet- 
erans concerned  to  appear  and  present  their  side  of  the 
qtiestion. 

Mr.  CONNALLY.  Mr.  President,  do  I  understand  the 
Senator  to  say  that  the  bill  provides  for  a  Joint  committee 
to  do  that  very  thing? 

Mr.  BRATTON.  Yes.  Section  709  provides  for  a  lolnt 
committee  to  conduct  a  survey  of  the  whole  matter  and  re- 
port to  Congress  not  later  than  the  Ist  of  next  January. 

Mr.  CONNALLY.  So  that  if  this  ttUe  is  not  eliminated 
such  a  committee  would  be  created,  which  would  take  up 
the  matter  and  report  back  something  In  the  form  of  per- 
manent legislation? 
Mr.  BRATTON.  That  Is  the  purpoBe  of  the  section. 
Mr.  ROBINSON  of  Indiana.  I  assume,  to  that  event,  of 
course,  that  the  veterans  would  have  an  opportunity  to  be 
heard  and  present  their  side  of  the  case  before  the  meeial 

committee?  

Mr.  BRATTON.    So  far  as  I  know,  this  Is  the  first  tune 
any  committee  ever  imdertook  to  proceed  to  ttils  way. 
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Mt.  VANDENRERG.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Michigan? 
Mr.  BRATTON.    I  yield. 

Mr  VANDENBERQ.  While  mathematics  Is  purely  sec- 
ondary to  the  equities,  may  I  ask  the  Senator  to  straighten 
out  what  seems  to  be  a  discrepancy  in  the  minority  report, 
which  indicates,  in  the  fourth  line,  that  $100,000,000  is  in- 
volved in  Title  vn,  and  in  the  last  line  of  the  first  paragraph 
that  $50,000,000  is  Involved? 

Mr  BRATTON.  I  should  be  glad  to  clanfy  that.  At  the 
time  the  minority  report  was  prepared  a  majority  of  the 
subcommittee  of  six  had  inserted  provisions  in  the  biJ 
which  took  from  the  veterans  a  total  of  approxmiately  , 
$100  000  000.  The  full  Committee  on  Appropriations  re-  i 
duced  that  to  $50,000,000.  In  revising  the  minority  report 
after  the  full  committee  had  taken  that  action,  the  correc- 
tion was  made  in  the  second  place  but  overlooked  in  the 

first  place. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.    Does   the   Senator  from   New 
Mexico  yield  to  the  Senator  from  Connecticut? 
Mr.  BRATTON.    I  yield. 

Mr.  BINQHAM.  I  am  sure  if  the  Senator  will  revive 
his  memory  he  will  recall  that  a  majority  of  the  committee 
did  not  agree  with  regard  to  $51,000,000  that  comes  out  of 
the  disability  nonservice  connection,  but  that  was  put  in 
the  report  through  the  fuD  committee  merely  because  It  was 
the  opinion  of  two  or  three  members  of  the  committee  that 
it  shovdd  be  considered  by  the  full  committee.  It  represents 
the  views  of  a  majority  of  the  committee.  I  say  this  because 
I  was  one  of  those  who  felt  that  it  could  be  done  without  any 
injustice  to  anyone,  and  I  was  to  favor  of  it,  but  I  was  in 
the  minority. 

Mr.  BRATTON,    Perhaps  the  Senator's  statement  is  more 
accurate  than  my  own  was,  and  I  accept  it.    At  least,  it  was 
proposed  to  amend  the  act  of  July  3.  1930,  by  eliminating 
that  class  of  veterans  suffering  a  disability  of  25  per  cent 
whose  compensation  is  $12  per  month.    If  that  provision 
had  remained  in  the  bin,  it  would  have  stricken  from  the 
rolls  veterans  drawing  $51,000,000  annually.     That   sum, 
added  to  the  $50,000,000  now  in  the  bill,  made  up  the  total 
of  $100,000,000  to  which  the  first  figure  refers.    In  revising 
the  minority  report  after  final  action  had  been  taken  by  the 
fun  committee,  the  correction  was  made  in  the  second  place 
and  overlooked  In  the  first  instance.    The  truth  is  that  the 
bill  as  it  now  stands  contemplates  reductions  or  eliminations 
aggregating  a  UtUe  less  than  $50,000,000  annually. 

Mr.  President,  It  is  not  my  purpose  to  go  into  the  merits 
or  demerits  of  the  several  sections  of  the  bin  nor  the  several 
classes  of  veterans  dealt  with  there.  I  think  before  we  reach 
the  merits  of  the  legislation  we  should  determine  the  broad 
principle  whether  Congress  is  going  to  legislate  concerning 
these  veterans  in  this  fashion,  whether  under  the  guise  of 
economy,  behind  closed  doors,  with  no  opportunity  to  be 
heard,  we  are  going  to  eliminate  this  tremendous  number 
from  the  rolls  permanently  by  taking  their  stipends  away 
from  them  and  thus  add  them  to  the  unemployed  and  let 
them  go  into  life  and  do  the  best  they  can. 

My  thought  Is  that  if  such  a  motion  as  I  have  presented 
shan  prevail,  we  wfll  avoid  extended  discussion  of  the  sev- 
eral Questions.  That  discussion  win  consume  a  great  deal 
of  time.  If  a  majority  of  the  Senate  disfavor  going  into  the 
matter  at  an.  but  prefer  to  have  a  joint  committee  make 
its  survey  and  report  the  1st  of  January,  then  discussion  of 
the  separate  sections  would  be  a  waste  of  time.  Therefore 
I  ask  unanimous  consent  to  interpose  a  motion  to  strike  out 
all  of  Title  vn  except  section  709. 

■me  VICE  PRESIDENT.  Is  there  objection? 
Mr.  BINGHAM.  Mr.  President,  reserving  the  right  to  ob- 
ject. I  hope  the  Senator  wiU  not  do  that.  I  know  how 
strongly  the  Serft^''  feels  in  these  matters.  The  Senator 
knows  I  have  heard  b<"»  express  his  views  two  or  three  times 
before  the  subcommittee  and  the  committee  just  as  he  has 
expressed  them  on  the  floor.  I  think  the  Senator  win  agree 
with  me  that  there  is  varying  merit  in  the  proposals.    Some 


of  them  should  appeal  more  strongly  than  others.  They  do 
not  stand  foursQuare  except  so  far  as  they  appeal  under 
the  Senator's  condemnation  of  them  as  having  been  made 
behind  closed  doors  and  without  the  beneficiaries  being  given 

a  chance  to  be  her.rd. 

May  I  remind  the  Senator  that  the  lecislatlon  regarding 
pay  cuts,  the  legislation  rcpardins  tra\-el  allowances,  and  aU 
the  other  legislation  embraced  in  this  bill  for  which  the 
Senator  and  I  both  have  voted  have  actually  been  put  in  the 
bill  without  any  of  the  beneficiaries  of  It  having  been 
heard  The  Senator  knows  that  every  member  of  the  sub- 
committee had  sympathy  with  those  concerned,  that  they 
had  sympathy  with  the  Federal  employees,  and  sympathy 
with  the  veterans,  but  we  were  laboring  under  the  necessity 
of  trying  somehow  to  effect  a  saving  of  $250,000,000,  and 
the  committee  worked  faithfully  to  accomplish  that  purpose. 
Some  of  the  various  pro;lsions  which  are  in  front  of  us, 
and  which  the  Senator  is  asking  unanimous  consent  to  strike 
out.  are  designed  to  correct  what  to  my  mind  are  extremely 
unfair  and  m-advised  provisions  of  the  existing  law.  There 
are  other  provisions  about  which  that  may  not  be  said. 

I  do  not  desire  to  discuss  the  matter  at  length,  but  I  hope 
the  Senator  wiU  withdraw  his  moUon.  I  dislike  to  oppose  it. 
but  I  should  like  to  discuss  each  one  of  these  particular  items 
on  its  own  merits. 

Mr.  BRATTON.  Mr.  President,  the  Senator  wlU  atrree 
that  regardless  of  the  degrees  of  merit  or  demerit  of  the 
several  sections  of  the  bill,  they  are  an  laden  with  the  de- 
fects which  I  have  attempted  to  draw  to  the  attention  of 
the  Senate:  that  is  to  say.  they  were  put  into  the  bin  be- 
hind closed  doors  without  the  beneficiaries  being  heard. 
If  that  is  a  controlling  principle,  and  if  It  is  the  sentiment 
of  the  Senate  that  legislaUon  should  not  be  formulated  In 
that  way.  it  would  be  just  a  waste  of  time  for  us  to  dis- 
cuss the  i>rovlsions  of  the  title  section  by  section. 

If  the  majority  of  the  Senate  believe  that  we  should  go 
Into  the  matter  and  give  it  careful  consideration,  then,  of 
course,  we  shaU  take  up  the  title  section  by  section.  But 
I  appeal  for  an  opportunity  to  let  the  Senate  record  iU 
judgment  as  to  whether  or  not  we  shan  go  into  the  matter 
at  aXL  If  it  is  decided  on  the  threshold  that  we  shall  not 
legislate  in  this  fashion.  I  know  that  the  Senator  does  not 
care  then  to  have,  perhaps,  many  hours,  perhaps  a  day  or 
two  consumed  in  discussing  the  various  degrees  of  merit 
and  demerit  of  these  several  sections. 

Mr.  BINGHAM.  The  Senator  win  perhaps  remember  that 
I  appealed  to  the  committee  on  this  particular  point,  that 
it  hear  representatives  of  an  service  organizations,  includ- 
ing the  committee  which  has  been  doing  a  good  deal  to 
show  the  country  the  danger  of  some  of  this  legislation  and 
the  chance  for  economy  in  connection  with  it;  that  I  called 
the  attention  of  members  of  the  committee  to  the  fact  that 
we  would  be  accused  of  just  this  thing  if  we  did  not  hear 
an  their  representatives  and  hear  what  they  had  to  say. 
Mr.  BRATTON.    Exactly. 

Bfr.  BINGHAM.  And  the  committee  voted  against  my 
appeaL 

Mr.  BRATTON.  Yes.  after  the  committee  had  agreed 
that  Its  deliberations  should  be  secret  and  should  not  be 
disclosed  on  the  outside;  then  the  Senator  sought  to  make 
an  exception  of  this  one  matter  but  not  as  to  any  other 
part  of  the  blU.  On  that  a  majority  of  the  committee  dis- 
agreed with  him.  We  adhered  to  the  view  that,  having 
agreed  that  cur  sessions  should  be  secret,  we  should  foUow 
that  course  throughout.  We  did  so,  and  with  that  pro- 
cedure adopted,  a  majority  of  the  committee  favored  in- 
serting the  legislation.    A  minority  did  not. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  himself  has 
just  stated  that  it  was  the  view  of  the  committee  that  aU 
the  discussion,  all  the  action  of  the  committee,  and  all  the 
work  it  did  should  be  in  secret  session.  No  (^>portunity  was 
given  to  the  representatives  of  the  veterans'  orgsknizations 
to  be  heard,  nor  was  any  opportunity  to  be  heard  given  to 
representatives  of  the  Government  employees,  who  are  just 
as  vitally  concerned  with  the  money  that  they  earn  as  are 
the  veterans  concerned  with  the  money  which  the  Congress, 
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in  its  generosity,  has  in  prerioas  years  decreed  should  be 
theirs. 

I  claim.  Mr.  President,  that  there  was  no  injustice  done 
to  anyone  by  the  committee's  decision.  The  committee  was 
obliged  to  act  promptly,  and  these  various  provisions,  which 
were  fully  discussed  in  the  other  House,  and  which  were 
fully  discussed,  if  my  recoUection  serves  me.  before  the 
House  committee,  were  put  in  by  the  committee  because  the 
committee  believed  they  were  Justified,  and  that  these  cuts 
be  made  without  harming  any  who  were  seriously  entitled  to 
consideration.  For  these  reasons  I  hope  the  Senator  wiU 
not  press  his  request. 

If  this  question  comes  to  a  vote,  the  vote  win  be  had  on 
the  general  principle,  and  it  win  be  claimed  by  mtmy  that 
a  vote  for  the  committee  amendment  wiU  t)e  a  vote  in  gen- 
eral against  the  veterans,  and  a  vote  for  the  motion  offered 
by  the  Senator  from  New  Mexico  wiU  be  taken  as  a  general 
expression  of  opinion.  I  believe  that  if  we  could  have  some 
of  these  matters  explained  individually  we  might  save  some 
of  the  money  involved.* 

The  Senator  from  New  Mexico  has  claimed  that  on  the 
"  specious  plea  "  of  economy  we  were  asked  to  do  this.  Mr. 
President,  a  plea  of  economy  is  not  a  "  specious  plea."  The 
taxpayers  of  the  country  are  crying  out  for  economy  and 
more  of  it.  One-quarter  of  aD  the  Oovemment  expendi- 
tures to-day  is  spent  on  the  veterans'  administration;  25 
cents  out  of  every  dollar  of  the  taxpayers'  money  go  into 
the  veterans'  administration.  If  there  is  to  be  economy,  it 
seems  to  me  it  is  only  fair  that  the  veterans,  in  so  far  as 
they  are  able  to  do  so,  should  bear  a  part  of  it,  as  well  as 
the  Government  employees. 

A  very  large  part  of  the  money  spent  by  the  Oovemment 
Is  spent  in  pajring  Interest  on  the  pubUc  debt  and  In  setting 
aside  an  amount  for  the  sinking  fund.  These  items  can  not 
be  interfered  with  without  the  Oovemment  going  into  bank- 
ruptcy. 

If  economy  is  to  be  attained,  if  we  are  to  reach  the  goal 
which  the  President  set  before  us  in  the  address  which  he 
delivered  in  this  Chamber  in  the  hope  that  we  might  save 
$250,000,000  by  this  bill.  I  tmst  that  those  who  sympathise 
with  the  position  taken  by  the  Senator  from  New  Mexico 
and  propose  to  vote  for  his  motion,  if  we  have  a  vote  on  that 
general  question,  wiU  find  some  other  way  whereby  they  can 
save  the  $50,000,000.  which  a  vote  for  his  motion  would 
strike  from  the  bilL 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
[Mr.  Jones  1  was  recognised  before  the  Senator  from  New 
Mexico  rose,  and  is  entitled  to  the  fioor. 

Mr.  JONES.  Mr.  President.  I  want  to  make  a  brief  state- 
ment regarding  the  pending  question.  I  rather  feel  that  the 
Senator  from  New  Mexico,  not  intentionally  at  aU,  for  there 
is  not  a  fair«r  man  on  this  floor  than  is  he,  has  probably 
given  just  a  little  bit  of  a  wrong  impression  with  reference  to 
the  status  of  the  committee  of  six. 

From  the  H^tnninf,  as  I  think  the  Senatcx*  knows,  I  was 
against  taking  up  veterans'  matters.    I  was  against  doing  so 
for  this  reason,  that  only  a  couple  of  years  ago  Congress  en- 
acted legislation  granting  compensation  of  various  kinds  to 
World  War  veterans,  and  it  is  only  a  short  time  ago  since 
we  provided  for  the  Spanish  War  veterans  as  welL   Congress 
took  that  action;    Congress  took  it  deliberately;    it  must 
have  been  presumed  to  have  gone  into  the  matter  very  care- 
fully; and  I  took  the  ground  in  the  committee  that  I  did  not 
believe  we  ought,  within  practically  two  years,  undo  some 
of  the  legislation  that  Congress  had  deliberately  passed  deal- 
ing with  the  veterans.    That  was  my  general  attitude. 
Mr.  BRATTON.    Mr.  President,  wiU  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  New  Mexico? 
Mr.  JONES.    I  yield  to  the  Senator  from  New  Mexico. 
Mr.  BRATTON.    Under  no  circumstances  would  I  inten- 
tionally do  the  Senator  from  Washington  an  injustice  or 
create  an  incorrect  inference  respecting  his  position. 
Mr.  JONES.    I  know  that  to  be  sa 


Mr.  BRATTON.  What  the  Seoatar  hai  stated  mm  his 
attitude:  he  stated  it  repeatedly  in  tha  PomnrtttT  I  taka 
pleasure  in  confirming  what  ha  has  said;  and.  If  aaj  state- 
ment I  made  a  few  moments  aco  gava  any  othsr 
I  welcome  the  opportunity  to  oorrect  ft.  Tliat  wm 
tor's  attitude  from  the  start 

Mr.  JONES.    I  thank  the  aenator:  I  knew  be 
idea. 

However,  Mr.  President,  the  plea  was  made  that  we  should 
go  into  the  matter.  In  the  first  place,  we  an  airesd  that 
we  did  not  have  the  time  to  hold  puJBUo  hearincs  In  the 
committee;  and  considering  the  matten  with  whkh  we  had 
to  deal,  we  thought  we  would  have  about  the  same  opliiioii 
after  hearings  as  we  had  before  them.  Tlie  time  was  ilidCt; 
and  we  knew  very  weU  that  some  would  not  be  In  tMOt  of  a 
10  per  cent  cut;  we  knew  that  others  woidd  be  In  ftiver  df 
another  kind  of  a  cut,  and  nobody,  of  canrae,  would  WSBt 
any  cut  at  aU  If  it  could  be  avoided. 

In  regard  to  the  other  questiims  with  which  we  had  to 
deal  we  knew  very  weU  that  with  reference  to  ths 
matters  there  would  be  a  difference  of  opinion.  Of 
nobc/dy  would  want  to  decrease  the  payments  beinf 
So  the  question  was  discussed  whether  or  not  we  should  fo 
into  legislation  of  that  character  at  aU.  As  I  have  aaML  I 
took  the  position,  along  with  others,  that  we  outfit  aol  to 
go  into  it  and  interfere  with  pension  legislation;  that,  re- 
gardless of  the  merits  of  the  particular  cases  or 
classes,  the  committee  should  not  take  up  that 
which  had  been  settled  by  Ck)ngre88  Just  two  or  thret 
ago. 

Some  of  the  members  of  the  oommittee  were  very 
upon  taking  the  questions  up.  and  very  hooestly  so.  I  have 
no  hesitation  in  saying  that  the  Senator  from  CoooMtleul 
[Mr.  Bingham]  was  strongly  for  that  course.  He  htaMlf  If 
a  veteran,  and  I  think  his  views  in  regard  to  soeh  inalters 
are  entitled  to  very  great  weight  and  conahleratiea.  Bo, 
even  though  it  might  be  said  we  were  evmly  divided  as  to 
whether  or  not  we  should  go  into  peniion  legislation.  «t 
felt,  under  the  insistence,  that  it  should  be  gone  inta  that 
we  would  take  it  up,  and  we  did  take  it  upw 

The  various  amendments  to  this  title  of  the  bill 
gested  by  the  Director  of  Veterans'  Affairs,  OeMiral 
who  Is  a  very  fine  man.  and.  as  everybody  knowi^  of  eoune. 
he  is  a  friend  of  the  veterans.  Be  suggested  rertain  amend- 
ments and  furnished  estimates  as  to  wl&at  they  would  save 
and  gave  to  us  a  very  full  and  oomidele  statement  m  itC* 
erence  to  them. 

After  we  had  gone  through  them,  inftt.ead.  I  woidd  say.  ol 
voting  4  to  2,  we  sutmxitted  the  rmKMt  and  recommeadaUens 
to  the  full  committee,  and  in  the  fuU  committee  my  jeool- 
lection  is  that  I  suggested  to  the  commtttfie  that  the  fkst 
thing  that  should  be  determined  was  just  what  the  Senator 
from  New  Mexico  is  now  asking  the  Senate  to  deteiuilue, 
namely,  whether  or  not  we  should  go  into  the  inattwr  of 
pension  legislation.  The  vote  was  in  favor  of  that.  I 
to  say  that  I  voted  against  that.  I  took  the 
then  that  I  take  now. 

I  am  not  going  to  discuss  these  various  items.  I  think  the 
motion  that  I  undertsood  the  Senator  had  made,  or  at  mar 
rate  that  he  was  talking  cf  making,  was  the  isegNr 
to  do.  and  let  the  Senate  determine  wlMther  or  not  tt 
to  go  into  this  field  now.  whether  or  not  it  believes  tt  shoold 
go  into  this  fleUL  Personally.  I  do  not  believe  it  ' 
I  think — I  may  be  wrong  about  it — that  the  flsnetoi 
have  a  perfect  right,  and  I  bdieve  it  woukl  be  In  orden  to 
move  to  strike  out  of  this  bill  a  certain  part  of  it. 

I  think  it  would  be  wise  to  get  the  ssntiment  of  the  i 
with  reference  to  that  particular  vropositioli  as  to 
or  not  Senators  want  to  go  into  that  field.  If  the 
does  not  want  to  go  into  it.  it  should  say  so.  andlthlnlE  it 
can  very  wen  say  so:  and  in  that  way.  as  was  sugssitad  ^ 
the  Senator  from  New  Mezioo.  we  might  save  a  wiMie  lot 
of  time. 

If  the  Senate  wants  to  go  into  that  subject;  If  It  thinks. 
in  view  of  the  past  action  of  the  Senate,  that  ttda  li  the 
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f  or  u«  to  go  iBto  ».  tlien.  of  caaim,  we  wffl  go  into  these 

Tmrlous  propodtloDS. 

That  Is  about  »U  I  care  to  say.  

Mr.  WAUSH  at  Btoasachusctts,     ICr.  President—— 
Mr  JONES.    I  yield  to  the  Senator  from  Massachusetts 


June  7 


Mr  WAUSH  of  Massachusetts.  The  Senator  is  the  third 
member  of  the  committee  who  does  not  feel  that  the  Senate 
should  go  into  this  field. 

Mr  JONES.    I  do  not  think  tt  should. 

Mr  WALSH  of  Massachusetts.  Are  there  any  (rfher  mem- 
bers of  the  committee  who  fed  as  the  Senator  does,  and  as 
the  Senator  from  New  Mexico  I  Mr.  BrattonI.  and  the  Sen- 
ator from  Tfennessee  [Mr.  McKaujuil  have  expressed  them- 

selves^ 

Mr '  JONES.  I  am  frank  to  say  that  I  think  the  other 
three*  members  of  the  committee  are  rather  in  favor  of 
doing  this;  and  they  think  Just  as  much  of  the  soldiers  as  I 
do  and  they  think  Just  as  much  of  their  welfare  as  I  do. 

Mr  WALfiH  of  Massachusetts.  The  committee  is  a  tie 
on  it?  In  view  of  that  attitude,  how  can  the  Senate  act? 
If  you  have  doubts  about  the  Justice  and  equity  of  these 
proposals,  how  can  we  be  expected  to  know  what  course  to 

follow? 

Mr.  JONES.  Let  me  say  to  the  Senator  that  the  full 
committee  of  the  Committee  on  Appropriations,  by  a  vote. 
I  think,  of  10  to  9.  decided  to  go  into  the  matter.  That  very 
question  was  submitted  to  them:  and.  while  no  roU  call  was 
had.  It  was  my  recoUectlon  that  the  vote  was  10  to  9.  So 
we  went  in  and  considered  aU  of  these  various  matters  and 
brought  them  out  here  to  the  Senate. 
I  think  that  Is  alll  care  to  say. 

Mr.  GLA;^.  Mr.  PresidMit,  the  statements  that  have  been 
made  here  on  tlie  floor,  as  it  seems  to  me.  place  those  mem- 
bers of  the  Appropriations  Committee  who  voted  to  sustain 
the  work  of  the  subcommittee  In  a  very  unhappy  light  be- 
foie  the  Senate  and  before  the  country. 

It  has  been  repreeented  to  the  Senate  here  that  those  of 
us  who  sustained  the  subcommittee's  work  proceeded  in  a 
rather  heartless  way  with  respect  to  the  veterans:  that  we 
heard  everybody  dse,  and  behind  closed  doors  dealt  very 
harshly  with  these  ex-service  men,  without  an  opportunity  to 
them  to  be  beard. 

I  understood  that  the  deliberations  of  the  subcommittee. 
of  which  I  was  not  a  member,  were  strictly  secret;  that  all 
interests  were  excluded  in  order  that  the  members  of  the 
subcommittee,  free  from  Infloences  of  any  description,  con- 
sidering the  problems  purely  upon  their  merits,  might  ar- 
rive at  a  conclusian. 

Mr.  JONXa  Mr.  President,  win  the  Senator  permit  me  to 
interrupt  him  for  Just  a  nuxnent? 

Mr.  OLASS.    Yes;  I  yield.  

Mr.  JONES.  I  certainly  was  unfortunate  in  my  expres- 
stons.  I  did  not  intend  to  convey  to  the  pabUc  or  to  any- 
body etee  the  idea  that  any  of  the  members  of  the  Appro- 
priations Committee  outside  of  the  subcommittee  had  any- 
thing to  4o  with  the  meetings  of  the  subcommittee. 

Mr.  GLASS.    Oh,  I  acquit  the  Senator  from  WaAington 
and  an  other  SenatOTB  of  any  purpose  to  do  that. 
Mr.  JONSa   I  certainly  did  not. 

Mr.  OLASS.  But  it  tz  perfectly  manifest  that  that  sort 
of  Impresdon  was  produced  here  in  the  Senate  Chamber, 
because  the  Senator  from  Indiana  [Mr.Roaursoxl  marveled 
at  what  might  have  been  the  reasons  which  prcxnpted  the 
subcommittee  and  the  Appropriations  Committee  to  pre- 
sent a  proriaian  of  this  sort  in  \be  bill  upon  the  statement 
of  the  case  made  by  the  Senator  from  New  Mexico  [Mr. 
BaATTOx] ;  and  I  do  not  wonder  that  the  Senator  from  In- 
diana so  marveled,  or  that  any  oth&e  Senator  might  have 

marveled.  

Mr.  ROBINSON  of  Trtrttana  and  Mr.  McKELLAR  ad- 
dressed the  CtMdr.      

The  VICE  FRESIDSNT.  Does  the  Senator  from  Virginia 
yield:  and  If  so.  to  whom? 

Mr.  r»f.APW-  Tlie  amator  from  Indiana  addressed  me 
ftisL    I  yield  first  to  him. 


Bfa.  ROBINSON  of  Indiana.  Yes.  Mr.  President;  I  mar- 
veled that  a  committee  or  subcommittee  of  the  Senate 
should  do  a  thing  that  seems  to  have  been  more  or  less 
imprecedented.  where  the  victims  in  the  matter  would  be 
the  service  men,  the  veterans  of  the  wars  of  the  UnltM 
States.  It  did  seem  to  me  so  strange  that  I  thought  there 
ought  to  be  some  statement  made  as  to  the  reasons  for 
taking  this  unprecedented  action  against  the  veterans. 

Mr.  GLASS.  Exactly ;  and  I  dO  not  wonder  that  the  Sena- 
tor marveled  or  that  any  Senator  would  have  marveled. 

Mr.  BRATTON.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield  to  me? 

Mr.  GLASS.     I  yield. 

Mr.  BRATTON.  Does  the  Senator  qtKstion  the  correct- 
ness of  a  single  statement  I  made? 

Mr.  GLASS.  I  am  not  prepared  to  question  the  accuracy 
of  any  statement  that  the  Senator  made;  but  I  do  .«!ay  that 
my  understanding  of  the  whole  transaction  was  vastly  dif- 
ferent from  the  understanding  of  the  Senator  from  New 

Mexico.  ,, 

Mr.  BRATTON.  I  think  the  Senator,  in  Justice  to  me.  will 
recall  that  I  made  substantially  the  same  statement  in  the 
full  committee,  in  the  Senator's  presence,  in  an  effort  to  pre- 
vent the  full  committee  from  approving  these  provisions. 

Mr.  GLASS.  No;  the  Senator  is  absolutely  mistaken 
about  that.  He  did  not  make  it  in  my  presence,  because  I 
was  not  at  the  meeting  of  the  Appropriations  Committee  to 
which  the  Senator  may  have  addressed  himself. 

Mr.  BRATTON.  Then  I  withdraw  that  statement.  I  did 
make  it  to  the  full  committee.  Of  course,  the  Senator's 
statement  that  he  was  absent  is  correct. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
now? 

Mr.  GLASS.  What  I  want  to  say,  tf  I  may  proceed  Just  a 
moment,  in  Justice  to  those  members  of  the  Appropriations 
Committee  who  voted  without  a  great  deal  of  knowledge  of 
the  dcUils,  who  voted  to  sustain  the  work  of  this  subcom- 
mittee of  which,  I  repeat,  I  was  not  a  member,  is  this: 

I  understood  that  no  veteran  who  actually  incurred  a  dis- 
abihty  or  illness  in  the  war  was  affected  by  this  provision 
of  the  bill.  I  also  understood  from  the  merely  incidental 
statements  made  to  me  in  the  committee  thiat  no  veteran 
who  was  actually  In  the  war  zone,  whether  injured  or  not 
Injured,  whether  111  or  not  ill,  was  affected  by  this  provision 
of  the  bill.  I  furtlier  understood— I  think  it  would  be  accu- 
rate to  say  that  I  was  told— that  no  veteran  of  any  descrip- 
tion who  Is  in  receipt  of  less  than  $3,000  a  year  was  affected 
by  this  provision  of  the  bilL 

It  was  upon  that  understanding  that  I  voted  to  sustain 
the  work  of  the  subcommittee,  and  not  through  any  degree 
of  heartlessness  toward  any  veteran.  I  had  two  sons  in  the 
firing  line  and  a  nephew  who  was  decorated  for  his  courage; 
and  it  would  be  Inconceivable  to  me  to  entertain  or  to 
express  any  lack  of  sympathy  with  the  veterans.  If.  how- 
ever, the  merits  of  the  case  are  ns  they  were  represented 
to  me,  I  shall  not  recede  from  my  attitude,  and  I  shall  have 
no  apology  to  make  to  any  veteran  or  to  anybody  else  for 
my  attitude. 

In  this  connection.  Mr.  President,  I  desire  to  call  the  at- 
tention of  the  Senate  to  an  article  from  the  New  York  Times 
of  last  Sunday  that  I  had  inserted  to  the  Ricobd  yesterday, 
from  which,  briefly,  it  win  appear  that  while  the  United 
States  mobiliaed  4.355.000  men  in  the  war.  the  nations 
of  Europe  mobillaed  34.000.000  men  in  the  war;  and  that 
while  the  United  States  had  360,000  men  killed  and  wounded, 
of  whMn  I  am  toW  54.000  only  were  killed,  the  other  na- 
tions mgaged  in  the  war  had  about  16,000.000  men  killed 
and  wounded;  and  yet  this  Government,  in  those  cir- 
cumstances, is  paying  out  this  year  $1,072,064,<M)0  toward 
the  reUef  of  Its  veterans,  whereas  aU  the  other  nations 
combined,  with  their  34.000,000  mllstments  against  our 
4,800.000,  are  paying  out  less  than  $1,000,000,600.  In  other 
words,  this  Nation,  so  far  from  dealing  in  a  harsh  way 
or  a  heartless  way  with  the  veterans,  is  paying  out  this 
year,  in  the  circumstances  mentioned — 4,300,000  enUstraents 
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against  34.000.000  enlistments — 10  per  cent  more  than  all 
the  other  nations  engaged  in  the  war  put  together. 

Therefore  I  certainly  acquit  myself,  in  the  circumstances 
cited,  of  any  desire  on  earth  to  deal  inconsiderately  or 
harshly  with  the  veterans,  and  repeat  ttiat  if  the  repre- 
sentations made  to  me  as  to  the  merits  of  this  proposition 
were  In  any  degree  accurate  I  have  no  apology  to  make  to 
anybody  for  my  attitude  in  the  matter. 
Mr.  BYRNES  obtained  the  floor. 

Mr.   BRATTON.    Mr.   President,  will  the   Senator   yield 
in  order  that  I  may  make  a  formal  motion  and  have  a 
question  pending? 
Mr.  BYRNES.     Yes. 

Mr.  BRATTON.  Mr.  President.  I  move  to  amend  the 
committee  amendment  by  striking  out  all  of  TiUe  vn  except 
section  709. 

The  VICE  PRESIDENT.  That  includes  all  the  OMnmittee 
amendment. 

Mr.  BRATTON.    That  Is  my  motion. 
Mr.  BYRNES.    Mr.  President,  as  a  memt>er  of  the  sub- 
committee, I  want  to  say  that  I  believed  that  legislation 
correcting  inequalities  and  injustices  in  the  veterans'  legis- 
lation should  l>e  considered. 

I  disapproved  of  the  legislation  proposed  by  the  Veterans' 
Administration  as  to  the  disability  allowance,  by  which  it 
was  claimed  $51,000,000  would  be  saved,  and  of  the  proposal  | 
to  restrict  the  production  of  evidence  upon  the  trial  of  a  j 
case.    I  thought,  however,  that  as  to  these  other  provisions. 
they  should  be  reported  by  the  fuU  committee.    The  fuU 
Committee  on  Appropriations  took  the  same  view;   but  I 
want  to  say.  In  Justice  to  them,  that  at  the  time  the  bill  was 
reported  it  was  understood  toy  the  committee  that  every  | 
member  reserved  the  right  to  vote  as  he  saw  fit  upon  these 
various  items  whenever  they  were  presented. 

One  reason  whi  I  voted  to  report  them  is  the  law  relating 
to  the  retuement  of  emergency  officers.  It  was  never  in- 
tended by  the  Congress  of  the  United  SUtes  that  the  emer- 
gency officers'  retirement  law  shoiUd  operate  as  it  now 
operates.  There  was  a  request  on  the  part  of  the  emergency 
Officers  that  they  should  be  put  on  the  same  basis  with  the 
officers  of  the  Regular  Army,  in  so  far  as  retirement  was 
concerned.  No  officer  of  the  Regular  Army  is  retired  by 
reason  of  any  presumptive  disability. 

My  recoUection  is  that  8.250  names  were  to  be  added  to 
the  retirement  rolls,  according  to  the  figures  of  the  Veterans 
Administration  submitted  to  the  committees  of  Congress  at 
the  time  the  measure  was  under  consideration.    After  the 
bill  was  passed  by  Congress  an  Attorney  General  of  the 
United  States  rendered  a  decision  overruling  the  decision  of 
the  attorney  of  the  Veterans'  Administration,  and,  under  the 
decision  of  the  Attorney  General  of  the  United  SUtes,  it  waa 
held  that  while  a  Regular  Army  officer  could  not  be  retired 
on  account  of  a  presumptive  dlsabiUty.  an  emergency  officer 
could  be  retired  merely  on  account  of  the  presumption  of 
disability,  and  as  a  result  2.000  names  were  added  to  the 
rolls  of  the  retired  officers  over  and  above  the  number  sub- 
mitted to  the  Congress.  ^   ^  .     ♦», 
It  is  because  of  that  intcrpreUtion  that  we  find  In  the 
Veterans'  Administration  that  of  the  329  doctors  employed 
by   the   Veterans'   Administration   225   have   been  rethtjd. 
Under  the  interpreUtlon  of  the  law  by  Uie  Attorney  General 
of  the  United  SUtes  to  which  I  have  referred,  many  of  these 
officers  were  retired  on  account  of  presumptive  disabilitiw. 
Mr.  WAI^H  of  Massachusetts.    Mr.  President,  will  the 

Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr  WALSH  of  Massachusetts.  I  observe  the  Senator  has 
given  a  good  deal  of  thought  and  study  to  the  administration 
of  veterans'  affairs.  I  would  like  to  inquire  from  hun  if  it  is 
his  judgment  that  many  of  the  complaints  which  are  made 
by  the  public  against  excessive  expenditures  m  the  Vetera^ 
Administration  are  due  to  Just  what  the  Se.nator  has  ported 
out  and  not  so  much  to  anyttilhg  Congress  has  done  through 
Its  liberal  legislative  acts  affecting  the  rights  of  veterans. 

Mr  BYRNES.  The  Senator  from  Massachusetts  is  exactly 
right'    I  will  say  that  I  followed  the  debates  on  the  various 


veterans'  measures,  and  I  have  inrartliatod  tlM  rooord 
oently.  and  during  the  oonsidacmtlon  of  the  veti 
lation  the  Senator  from  Masaa^msetfts  was  on*  aC  tli* 
enthusiastic  and  ardent  advocates  of  the  rights  at  tht 
erans  and  the  measures  for  their  benefli.    After  tin  Ooo- 
gress  had  enacted  the  leglslatioin  It  was  sulijected  to 
preUtions  by  administrative  ofllciali,  which  hav* 
destroyed  the  intent  of  Congren  and  brougtit  down  on 
Congress  criticism  which  it  did  not  deserve. 

Mr.  WALSH  of  Massachusetts.  I  am  glad  to  hear  tlie 
Senator's  observations,  for  they  are  in  accord  with  my  ovn 
study  of  this  problem. 

Mr.  BYRNES.    Whenever  the  men  who  fought  th«  batttM 

of  America  find  out  that  of  329  doctors  employed  by  th« 

Veterans'  Administration  225  have  been  rettrtd  on  ttoo- 

fourths  pay.  I  do  not  blame  them  for  criticisiog.    Whemver 

a  veteran  of  this  country  goes  into  court  on  an  inwranw 

contract  to  seeing  that  which  he  believes  is  Justly  dut  him 

under  his  insurance  contract  a  i^isrsiclan  is  callad  to  the 

stand  from  the  Veterans'  Administration,  who  testUtot  that 

the  doughboy  is  not  disabled  and  U  not  entitled  to  reoovir 

under  his  contract.    On  cross-ei^amination  an  attoriMy  aAt. 

"  Doctor,  you  are  employed  by  the  Veterans'  AdminlatrKtton. 

Are  you  drawing  any  retirement  pay  for  dlsabUlty?  **    Iha 

doctor  answers.  "Yes."     "How  much?"     " TTuree-f owrthi 

pay."    "  How  were  you  disabled?  "    Then  we  leam  often  tt»at 

he  is  presumptively  disabled,  and  the  poor  devil  who  to  the 

plaintiff  in  the  suit  Is  testified  out  of  court  by  a  doctor  dxmv- 

ing  a  salary  of  three,  four,  five,  or  six  thousand  doDart  a 

year,  and  at  the  same  time  drawing  retirement  pay  of  threa- 

f ourths  of  his  Army  pay  because  of  a  presimipUve  dlsabOttf. 

That  Is  one  of  the  reasons  why  the  veterans  throughout  ttm 

country  are  dissatisfied.   That  la  one  of  the  reasoos  why  we 

find  people  criticizing  the  Veterans'  Administration  to-d«r. 

If  a  doctor  is  so  disabled  that  he  is  held  to  be  entttlw  to 
three-fourths  of  his  pay  on  retirement,  he  is  so  dlMbled  that 
he  is  not  entiUed  to  draw  a  salary  of  five  or  six  thotwaTMl 
dollars  from  the  Government  of  the  United  Btataa  for  vodt- 
ing  under  the  Veterans'  Administration.  If  he  la  aMa  to 
work  for  the  Veterans'  Administration  and  earn  Ave  W  the 
thousand  dollars  a  year  salary,  then  he  la  in  nich  iidcodki 
health  and  is  so  able  that  he  should  not  be  retirad  baeaiiaa 
of  disabiUty.  He  can  take  either  side  of  it.  but  ha  aboold 
not  be  allowed  to  take  both  sides,  at  the  expeoae  of  the 
soldiers  and  of  the  taxpayers  of  the  United  States. 

Mr.  WALSH  of  Massachusetts.    Bfr.  President,  to  It  noi  a 
fact  that  In  the  retirement  of  Regular  Army  offloera  there 
must  be  affirmative  evidence  that  the  men  aailrlng  to  ba 
retired  are  tmflt  for  duty? 
Mr.  BYRNES.    Absolutely. 

Mr.  WAUtH  of  Massachuaetta.  Yet  we  hate  retired  eiMr- 
gency  Army  officers  who  are  apparently  physically  alda  to 
perform  work  that  commands  a  substantial  salary. 

Mr.  BYRNES.  Of  course,  the  Senator  Is  right:  and  OJe 
Senator  remembers,  as  does  every  other  Senator  who  was 
then  a  Member  of  Congress,  that  when  tba  euieigauey 
officers  came  to  us  to  plead  for  this  retirement  Ipgtslatinn  aU 
they  asked  was  that  tiaey  be  given  the  same  rlghta  as 
officers  of  the  Regular  Army  of  the  United  SUtes.  We  gate 
them  those  rights,  according  to  the  language  of  tha  law  as 
It  was  enacted.  No  man  dreamed  It  would  be  construed  or 
Interpreted  to  hidude  a  man  who  was  presumpttveljr  dte- 
ablcd.  Yet.  as  the  Senator  from  Massachusetts  has  said. 
such  officers  have  been  put  upon  the  roll  and  are  drawing 
retirement  pay  In  the  amount  of  tlxree-fourths  of  their  serv- 
ice pay.  although  they  In  many  cases  are  so  able  that  they 
are  In  the  service  of  the  Government  drawing  large  salaries. 
Mr  WALSH  of  Massachusetts.  How  can  these  doctors  re- 
sist the  pressure  brought  to  bear  upon  them  by  applicants 
for  compensation  when  they  themselves  axe  receiving  com- 
pensation of  a  doubtful  nature? 

Mr.  BYRNES.  I  will  say  to  the  Senator  from  lussadDU- 
setts  that  of  course  the  question  of  retired  pay  ud  Um 
question  of  compensation  are  questions  which  hiavitiMy 
must  depend  upon  the  determination  of  a  physician.  There 
seems  to  have  been  some  evidence,  hi  the  ezam^^on  of 
physicians  by  physicians,  of  "  If  you  tickle  me  I  win  tickla 
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«Hi"  In  no  Other  way  can  we  P-»i^*«?™f  *f  J^ 
SU  number  of  phyiriclans  wbo  havebeox  ij^^l  ^ 
tTcaU  the  attention  of  the  Senate  tottie  ^»ct  that  from 
Se  Army  Medical  Corps  1.-I65  have  been  retired  wltti  W. 
Tclor^l  to  a  letter  written  me  by  the  Director  of  Vet- 

erans'  Administration  a  few  days  ago.  

-Mr  WALSH  of  Massachusrtts.  Of  course,  the  spirit  which 
leads' one  doctor  examining  another  to  »«™e°jl  **^*°^ 
compensation  ha^  nin  Hke  a  «^«^,^»»r^^^^*  J^ 
structure,  and  if  we  want  to  economize  tn  the  Veterans 
Bureau,  we  will  have  to  begin  with  the  medical  Investiga- 
tions and  the  character  of  their  decisions. 

Mr  BYRNBS.  I  am  satisfied  that  In  no  other  way  can 
it  bedone.  and  I  am  satisfied  that  this  particular  legisla- 
tion in  the  bin  is  most  deserving. 

li4r.  OEOROB.    Mr.    President,    will   the    Senator    yield 

to  me? 

Mr.  BYRNES.    I  yWd- 

Mr  GWDROE.  It  to  a  fact,  is  It  not.  that  we  have  required 
the  Veterans'  Bureau  to  give  preference  to  veterans  them- 
geWes  not  only  the  medical  veterans  but  all  the  veterans 
who  make  application  for  positions  with  the  bureiu? 

Mr.  BYRNES.    Yes. 

Mr.  GEORGE.    That  Is  congressional  action? 
Mr.  BYRNES.    Yes. 

Mr.  GEORGE.  Let  me  adc  another  question. 
Mr  BYRNES.  Let  me  answer  that  question  first.  That 
is  true  but  out  of  all  the  doctors  who  served  in  the  Army 
and  who  are  veterans  and  entitled  to  preference,  we  ought 
to  be  able  to  get  hold  of  one  now  and  then  who  has  not 
gotten  himself  on  the  retired  Ust. 

Mr  GEORGE.    I  am  not  thlnldng  of  the  retired  list  now. 
but  we  do  require  the  Veterans'  Administration  to  give 
preference  to  veterans? 
Bfr.  BYRNES.    Yes.  ^    ^^  *  **. 

BIT.  GEORGE.   I  infer  the  Senator  win  concede  that  the 
actual  reformation  made  in  the  veterans'  legislation  by  this 
hin  Is  just  a  beginning.  Is  tt  not? 
Mr.  BYIWES.    I  do  not  understand. 
Mr.  QEORGE.    I  mean  it  to  not  the  Senator's  view  that 
the  bill  now  before  us  to  a  complete  reformation? 

Mr.  BTHWES.    Oh.  no:  of  course,  it  is  not.  

Mr.  GEORGE.  Would  tt  not  be  wiser,  if  that  is  true,  that 
thto  matter  be  referred  to  a  committee  to  go  into  it  and 
make  a  capcfnl  survey,  so  that  every  abuse  which  now  Is 
apparent  and  obvious  can  be  cuiiected  at  the  next  session  of 

the  Congress?  .«.♦     t 

Mr.  BYRNES.    I  will  answer  the  Senator  tn  a  moment,    i 

am  coming  to  that  point  right  now,  and  lam  gotog  to  express 

my  views  on  it.  

There  are  several  other  items  of  a  similar  nature.    Here 
tB  a  boy  Who,  after  the  war.  in  1«1».  enlisted  in  the  Regular 
Army.  He  did  not  go  Into  the  war.   He  may  have  stayed  out 
because  he  did  not  Mke  the  noise  of  guns.    He  may  have 
stayed  out  for  other  reasons.    But  for  whatever  reason,  he 
did  not  enltet  until  191»  or  IWO,  when  he  enHsted  in  the 
Regular  Army.    Because  we  In  Congress  declared  ttiat  the 
technical  termination  of  the  war  was  July  2.  1«1.  if  that 
boy.  who  did  not  Mke  the  ocean  and  stayed  at  home,  and 
after  the  war  was  over  enlisted  tn  the  Army,  on  Jiriy  1,  1921, 
f  en  off  hto  piazza  or  tripped  up  and  sprained  hta  ankle,  he 
to  In  the  view  of  the  Veterans'  Admintetration.  entitled  to  all 
the  benefits  recetfed  by  the  soldier  who  was  at  Montf  aucon 
nghttng  m  the  cloBhag  days  of  the  war  in  1»18.    It  is  held 
that  the  wax  was  not  over  technically  untQ  July  a.  1921.  by 
reason  of  the  dedaratlon  of  Congress,  and  therefore  he  to 
entitled  to  benefits  which  the  boy  who  might  be  hurt  on 
July  4.  l»ai.  to  not  entitled  to.    I  imagine  ttiere  was  no  more 
surprlaed  htunan  being  than  such  a  boy  when  he  was  told, 
"  My  frioid,  you  are  entitled  to  more  compensation  and  to 
more  benefits,  because  you  were  injured  during  ttie  war."    Of 
course,  the  boy  thought  the  war  ended  November  11.  1918. 
He  had  to  be  told  that  he  was  mistaken;  that,  according  to 
a  declaratlcm  of  Congress,  the  war  was  not  over  until  July  2. 
1921.    Therefore,  be  to  placed  on  the  same  basto  with  the 


fellow  who  was  tajured  in  Europe  fighting  the  battles  of  hta 
country.  I  know  that  whenever  the  ex-service  men  of 
America  have  those  thtags  called  to  their  attention,  none 
win  demand  more  than  they  that  these  tojustloes  and  In- 
equalities be  remedied. 

Then  I  get  to  the  question  brought  up  by  the  Senator 
from  Georgia.  I  know  the  hopelessness  of  it  now.  Ihave 
conferred  with  my  colleagues  here.  They  think  they  ^ouW 
not  be  considered  now.  There  are  some  proposals  ««gested 
by  the  Veterans'  Administration  to  which  I  do  not  agree^ 
Buch  thtogs  as  I  have  caUed  attention  to  I  am  »ttofled 
must  be  done.  I  know,  however,  that  they  can  never  be  drae 
unless  we  have  an  opportunity  to  present  them  at  a  lime 
when  they  can  be  explained,  and  I  have  come  to  the  conclu- 
sion that  that  can  not  be  done  now. 

I  have  conferred  with  members  of  the  committee.  I  have 
called  to  their  ettention  the  fact  that  on  yestcrdaythe 
House  of  Representatives,  by  a  vote  of  160  to  24,  passed  a 
bill  under  suspensitMi  of  the  rules,  doing  exactly  what  this 
committee  has  recommended  In  section  2  affectmg  emer- 
gency ofllcers.  which  subject  I  have  referred  to  in  the  last 
few  minutes.  That  bill  was  sent  to  the  Senate  and  has  been 
referred  to  the  Committee  on  Finance. 

That  is  the  committee  charged  with  the  consideration  of 
such  legislation  and  to  which  the  bill  was  referred  to-day- 
We  have  the  same  provision  contained  in  this  bill.  I  know 
that  in  endeavoring  to  explain  it  on  the  floor  of  the  Senate 
it  can  not  be  properly  done,  so  I  have  come  to  the  conclu- 
sion to-day.  much  as  I  should  like  to  have  theee  Injusttccs 
and  inequalities  removed  now.  that  it  can  not  be  done  at 
thto  time,  and  the  one  thing  that  to  practical  to  to  agree  to 
the  appointment  of  a  Joint  committee  to  consider  them  and 
report  to  the  next  session  of  the  Congress. 

I  want  to  a^  the  Senator  from  Connecticut  a  question. 
He  hokto  the  view  I  do  as  to  the  retired  Army  officer  provi- 
sion.  He  has  indicated  hto  intention  to  object  to  the  unani- 
mous-consent request  of  the  Senator  from  New  Mexico.    T 
want  to  ask  him  before  doing  so  to  consider  whether  or  not 
there  would  be  any  poesible  chance  to  present  for  the  con- 
sideration of  the  Senate  the  subject  in  which  he  to  Inter- 
ested, as  wen  as  those  I  have  indicated  my  Interest  in;  and  If 
not.  why  he  should  not  agree  to  the  request  of  the  Senator 
from  New  Mexico  to  vote  as  he  has  suggested,  to  have  a 
Joint  committee  created  to  report  to  the  next  session  of  Con- 
gress as  to  all  veterans'  legislation  as  weU  as  the  matters 
which  are  proposed  in  the  bill.    My  own  opinion  to  that  the 
Senator  from  Connecticut  should  not  insist  upon  hto  objec- 
tion but  that  the  Joint  committee  should  be  appointed  to 
carefully  consider  these  matters  and  report  at  the  next 

session. 

Mr.  BUfOHAM.  Mr.  President.  I  appreciate  the  force  of 
the  appeal  made  by  the  Senator  from  South  Carolina.  I 
had  hoped  that  we  might  carry  out  the  plan  to  get  a  real 
economy  measure.  When  the  President  came  here  the  other 
day  he  said: 
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It  U  eMenUal  that  when  we  ask  our  citizen*  to  undertake  the 
burdens  of  increased  taxation  we  must  give  to  them  evidence  of 
SSSctlon  of  every  expendltur*  not  f*-^"^^.^^*!^^*^- 
madlate  conduct  of  the  Ooveminent.  •  •  •  I  nave  reeom- 
^Zpltp^  to  the  Congreee  from  time  to  time  the  aeceaalty  for 
Dasaa«e  of  leglalatlon  which  would  give  authority  for  further 
imnortant  reductions  in  eipendtturea  not  poertMe  for  coneldera- 
tlob  toy  •tiher  the  ExecuUve  or  the  conunltteee  of  Congreai  wttto- 
oot  soeh  tegialatlon. 

An  eameet  nonpartisan  etfort  was  made  to  eecure  these  purpoeee 
m  a  national  economy  Wll  tn  the  House,  but  It  lars^y  faUed. 

The  measure  the  Senator  frwn  New  Mexico  to  moving  to 
strike  out  to  among  those  Included  In  the  President's  ref- 
erence— 

That  mbject  Is  under  review  by  the  bipartisan  committee  ap- 
pointed from  the  members  of  the  Senate  Appr(^>rlatlons  Com- 
mittee and  I  am  Informed  It  has  tentatively  agreed  upon  a 
recommendation  which  would  agrrgate  savings  of  SaM.OOO.OOO. 
tupilTwr  with  a  number  of  undetanUned  farther  posatbUttlca. 
f  "^ip  not  Informed  as  to  detaUs  of  these  recofnmenrtattons, 
although  I  learn  that  my  own  suggeations  In  many  Inrtanr—  hava 
not  been  accepted. 


I  may  say  that  we  did  it  thto  morning.  It  was  stated  in 
the  papers  when  the  President  first  met  the  bipartisan 
committee  that  he  suggested  a  furlough  plan.    He  said: 

But  1  do  know  that  the  committee  has  made  honest  and 
earnest  effort  to  reach  a  Just  reduction  In  expenditures,  and  I 
trust  therefore  that  despite  any  of  our  Individual  views  or  the 
sacrifice  of  any  group  that  we  can  unite  In  support  and  expeditious 
adoption  of  the  committee's  conclusions. 

I  appreciate  the  fact  that  it  to  Important  that  the  pending 
measure  be  passed  at  the  earliest  possible  moment.  I  have 
talked  with  a  number  of  Senators,  and  I  appreciate  that 
they  feel  it  to  extremely  unwise  at  thto  time  to  economize  in 
the  manner  suggested  by  the  committee  in  the  title  which 
to  now  before  us;  and  although  there  are  some  Senators 
who  would  like  to  vote  for  some  of  these  sections  but  not 
for  all.  I  believe  that  it  would  be  wise  to  agree  to  the  request 
made  by  the  Senator  from  New  Mexico  and  permit  the  first 
vote  to  come  on  striking  out  the  entire  title. 

If  that  vote  does  not  prevail,  then  I  shall  ask  the  indul- 
gence of  the  Senate  to  explain  why  I  am  in  favor  of  some 
of  these  provtoions  which,  as  has  been  explained  by  the 
Senator  from  Vu-ginia  [Mr.  Oi-Asa].  in  many  cases  are  ex- 
tremely fair  and  humane.  If  they  were  fully  understood  by 
the  Senate  I  believe  it  would  be  for  them.  For  Instance, 
in  the  very  first  section,  section  701,  it  to  provided  that  no 
compensation  shall  be  reduced  where  a  married  man  has  an 
independent  income  of  $3,500  or  an  unmarried  man  of 
$1,500.  In  other  words,  it  does  not  apply  to  a  veteran  out  of 
a  job  at  all.  It  does  not  apply  to  the  veteran  who  has  a 
small  Independent  income.  It  only  applies  to  the  veteran 
who,  if  a  bachelor,  has  an  income  of  $1,500.  and.  if  a  mar- 
ried man  with  an  Income  of  $3,500.  with  an  additional  $400 
for  each  dependent.  It  does  not  apply  to  the  poor  man  who 
does  not  know  where  the  next  dollar  to  coming  from. 

It  does  not  apply  to  anyone  65  years  of  age  or  over.  It 
does  not  apply  to  those  who  served  in  the  actual  miUtary  or 
naval  forces  and  actually  suffered  an  injury  or  contracted  a 
disease  in  line  of  duty  as  a  result  of  and  directly  attributable 
to  such  service.  It  does  not  apply  to  those  who  are  tempo- 
rarily totally  disabled  or  permanently  and  totally  disabled 
as  a  result  of  disease  or  injury  acquired  to  or  aggravated  by 
the  active  military  or  naval  service. 

It  does  not  apply  to  widows  and  dependents  entitled  to 
compensation  or  pension  on  account  of  the  death  of  any 
person  who  served  in  active  military  or  naval  service.  It 
does  not  apply  to  those  persons  who  were  actually  engaged 
to  combat  with  the  enemy,  who  served  in  a  zone  of  hostili- 
ties or  who  were  actually  under  fire. 

Mr.  President.  I  refrato  from  any  further  discussion.  I 
merely  want  to  mention  that  to  show  my  f eUow  veterans  that 
in  supporting  what  the  committee  has  done  I  endeavored 
to  protect  those  in  need,  those  who  did  not  have  to  pay  in- 
come taxes,  widows,  and  orphans,  thase  who  received  actual 
injury  or  were  sick  at  the  front. 

But  the  Congress  in  its  wisdom  and  generosity,  during  the 
years  when  we  were  ruiming  a  surplus  of  $500,000,000  to 
$750,000,000  a  year,  opened  wide  the  doors  and  gave  all  sort* 
of  compensation  to  various  people  on  the  theory  that  they 
could  not  afford  not  to  be  generous.  They  have  laid  them- 
selves wide  open  and  we  have  tried  to  correct  some  of  those 
things  here.  There  are  individuato.  for  insUnce.  who  are 
perfectly  healthy  to-day.  but  who  had  tuberculosis  as  a 
result  of  the  war  and  are  now  able  to  do  a  good  day's  work, 
who  are  to-day  entiUed  to  draw  $50  per  month  from  the 
Ctovernment.  no  matter  whether  they  have  an  tocome  of 
$5  OOO  or  $100,000  a  year.  There  are  said  to  be  3.000  doctors 
to  the  acUve  pracUce  who  have  been  able  to  secure  a  dis- 
abiUty  rating  of  30  per  cent  which  entitles  them  to  three- 
quarters  of  their  pay  as  captains  and  majors  during  the 
war.  I  do  not  believe  the  veterans  want  to  ask  that  that  be 
conttoued  to  the  face  of  the  need  for  economy. 

But  I  refrato  from  further  discussion  and  withdraw  my 
objection  to  the  unanimous-consent  request  of  the  Senator 
from  New  Mexico.  I  think  I  shall  vote  agatost  the  motion. 
believing,  as  I  do,  that  If  the  matter  could  be  presented  to 
tha  veterans  they  would  not  object  to  bearing  theh  share  ol 


the  necessity  for  Oovismment  econotny.  which,  as  tlw  com- 
mittee has  proposed  It  to  the  bUl.  amounts  to  about  Hi,' 
000.000  out  of  the  more  than  $1,000,000,000  to-day 
priated  for  admtototration  of  veterans'  relief. 

Mr.  BYRNES.    Mr.  President.  I  want  to  aric  tiia 
from  Coimccticut  if  he  does  not  agree  that  it  woold 
sitate  an  explanation  of  each  one  of  the  Items  and  woold 
inevitably  involve  considerable  debate  upon  eadx  ODe  of 
them  and  greatly  delay  the  passage  of  the  Mil  which  w 
all  agree  should  be  passed  immediately. 

Mr.  BINGHAM.  There  to  no  qneatlon  about  It  and  ttiat 
to  why  I  have  yielded  to  the  Senator's  suggestion  and  wfXb^ 
drawn  my  objection  to  the  iinanimous-coosent  raquflil  of 
the  Senator  from  New  Mexico. 

Mr.  CUTTINO.    Mr.  President,  I  do  not  wish  to 
if  it  to  going  to  delay  action  on  the  unanimous  oooaen 
mitted  by  my  colleague. 

The  VICE  PRESIDI'^NT.  Is  there  objection  to  the  iiDanl*> 
mous-consent  request  submitted  by  the  Senator  from  Nov 
Mexico  [Mr.  Brattok]? 

Mr.  MOSES.  Mr.  President,  reserving  the  rltfht  to  ofeject;, 
I  want  to  potot  out  that  yesterday  I  undertook  to  get  ebnllar 
action  in  order  that  an  amendment  which  K'ent  to  the  cniz 
of  the  situation  should  be  voted  upon  prior  to  the  perfecttBf 
amendments,  and  then  every  member  of  the  committee 
from  the  chairman  down  to  the  SenatOT  frcnn  New  Ifwriao 
or  from  the  Senator  frcmi  New  Mexico  up  to  the  chatmaa. 
as  one  chooses  to  term  it.  refused  me  that  consent  1  duB 
be  more  magnanimous,  sind  I  shall  not  object 

The  VICE  PRESrDEa>JT.  la  there  (Ejection  to  the  leqaeet 
of  the  Senator  from  New  Mexico?  The  Chair  hears  DOQ*. 
and  It  is  so  ordered. 

Mr.  CUTTING.  Mj".  President,  I  do  not  care  to  discuss 
the  question  at  any  length.  I  do  not  think  I  dUKlMbave 
said  anything  on  the  subject  had  it  not  been  for  the  ranarla 
recently  made  by  the  Senator  from  Vlrgtaia  [Mr.  QlubI, 
who  I  regret  to  see  to  not  present  In  the  Chamber.  I  tbi^ 
the  address  of  the  junior  Senator  from  Virginia  tltr.  <3la«1  " 
is  a  typical  result  of  the  kind  of  propaganda  which  lys 
been  promulgated  throughout  the  country  among  people  who 
have  becft  so  busy  with  other  things  that  they  hate  had  bo 
time  to  "study  the  quejrtion  of  veterans'  legislation. 

The  Senator  from  Virginia  steted  that  to  voting  for  ttie 
measure  to  the  Appn)prlatlons  Ownmlttee  he  did  so  on  Hw 
theory  that  it  would  not  do  any  damage  to  thooe  who  had 
served  their  country  and  had  actually  been  Injured  bjr  war 
service.  As  the  Senstor  from  Virginia  to  not  present  in  tfce 
Chamber,  I  shall  merely  call  to  the  attention  of  Manbers 
of  the  Senate  that  on  page  98.  Hne  12,  occurs  the  word  "  ac- 
tually ";  to  Itoes  18  and  14  occur  the  words  "  as  the  rewitof 
and  directly  attributable  to  such  service.*'  The  same  words 
occur  agato  on  page  108  to  two  different  c<mnectk)ns.juad 
agato  on  page  111.  Those  words  rule  out  those  who  have 
inctirred  tubercular  or  neuropsydiiatric  complatots  as  the 
result  of  their  service:  connection.  They  rule  out  the  ctem  of 
men  who  on  the  whole  are  suflertag  even  more  pitifully  than 
those  who  suffered  loss  of  Umbs  to  action,  far  mye  than 

those  who  were  mercifully  granted  death  at  the  front.    

That  to  typical  of  the  sort  of  propaganda  which  tte  pn« 
at  thto  time  to  putting  out  to  connection  with  veteram'  leg- 
islation. Such  legislation  to  of  an  exceedingly  oompUeafted 
ktod.  Most  Senators  have  not  had  the  opportunity  or  the 
time  to  give  it  detailed  consideration.  They  rely  on  itote- 
ments  made  offhand  to  the  oommlttees  or  In  ncwuapg^ 
and  they  base  their  action  aeeordini^.  I  have  mma  a  creat 
many  newspaper  articles  on  the  subject  of  veteraae*  legts 
iation  claimtag  to  disclose  the  vast  sums  expended  t^a>a- 
flably  Almost  all  of  them  can  be  tora  to  pieces  eawir  igr 
anyone  who  has  had  practical  experience  with  the  ditBili 
of  veterans'  legislation.  It  to  very  strange  to  me  thMte 
none  of  the  articles  which  I  have  seen  has  any  attenttAi  Mm 
paid  to  the  cause  of  the  expenditures  whkh  are  AMIr 
criticized  to-day  by  the  press. 

We  hardly  ever  read  an  article  about  veterans'  leglaa- 
tion  without  having  the  potot  brought  up  that  a  man  may  be 
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run  oT^r  by  a  street  car  years  after  the  ^r  Mid  rtffl  obtom 
Sm^Son  which  in  many  ca.es  Is  greater  than  that 
^TSTto  men  who  suffered  to  action.  I  do  not  wish  to 
go  into  unpleasant  matters  connected  with  the  past,  but  I 
^w  tiled  of  reading  such  criticism  that  I  really  fed  I 
should  caU  the  attention  of  the  Senate  and  of  those  in  the 
country  who  wiU  read  in  the  Cokcrbssioiial  Recoiu)  what  I 
am  saying  to  the  fact  that  non-servlce-connected  disabUtties 
were  never  incUided  in  any  legislation  passed  by  Congress 
untU  the  session  of  1930.  when  the  Senator  from  Pennsyl- 
vania [Mr.  RwDl  sntenitted  an  amendment  to  the  so-caned 
Rankin  Wll,  ^^hlch  had  come  over  from  the  other  House.  I 
should  like  to  i«ftd,  far  the  information  of  the  Senate,  the 
amendment  proposed  by  the  Senator  from  Pennsylvania  at 
that  time.    It  was  as  follows: 

BK  10  That  wctton  390  of  the  World  War  Tcterans'  act.  1934. 
»3^ended  (sec.  471.  title  38.  U.  8.  C).  be  hereby  amended  by 
•diUns  at  tba  end  tbereof  tbie  f  oUowing :  ^  ^  » 

^Dn  and  after  the  date  ot  the  approval  of  this  amfDdatory  act 
»n*  honwaWr  dto«*ar«ed  ex-aemee  man  who  entered  the  serrice 
^7or^^veLb«Trm8.  and  served  90  days  or  more  during  the 
W«UIW«  iid  who  U  or  may  hereafter  be  sulTerlng  from  a  25  per 
centor  irore  permanent  dlaablUty.  as  defined  by  the  director,  not 
SS W5r"  hteWi  wiurnl  misconduct  which  was  not  acquired 
to  ttoTaerrtce  during  the  World  War  or  for  which  compensation  la 
iS,t  MySTshall  be  entiUed  to  receive  a  diaability  allowance  at 
SS  KSwlng   rates:  25   per   cent   permanent   disability     112    per 
monthr  Boler  cent  permanent  disability.  flB  per  month;   75  per 
^nt^rmabent  dlsabUrty.  $24  per  month:   total  permanent  dlsa- 
bUitr   HO  p«  month.     No  dJsabUlty  allowance  payable  under  this 
SJrIiWph  ahidl  commence  prior  to  the  date  of  the  passage  of  th  s 
WSdatol^  act  or  the  date  of  application  therefor,  and  such  appli- 
cation snail  be  m  euch  form  as  the  director  may  prescribe .   Pr^ 
^d^   That  no  tUMibUtty  allowance  under  this  paragraph  shall  be 
nayable  to  any  perron  not  enUUed  to  exemi>uon  from  the  pa>Tiient 
^^Federal  income  tax  for  the  year  preceding  the  filing  of  appli- 
cation for  such  diaabfllty  allowance  under  this  paragraph. 

I  giian  not  read  the  remainder  of  Uie  amendment,  but  I 
have  read  the  gist  of  it. 

The  Senator  from  Pennsylvania  spoke  in  favor  of  this 
amendment  at  some  length  on  the  morning  of  June  23.  1930. 
The  amendment  was  voted  down  by  a  viva  voce  vote  without 
a  roll  call,  indicating  the  overwhelming  feeling  of  the  Sen- 
ate.   The  biU,  without  the  amendment,  passed  the  Senate 
by  a  vote  of  66  to  6.    That  bill  was  vetoed  by  the  President 
of  the  United  States,  and  within  a  few  days,  on  the  recom- 
mendation of  General  Hlnes,  of  the  Veterans'  Bureau,  the 
Finance  Committee  reported  to  the  Senate  a  bill  practicaUy 
identical  with  the  amendment  which  the  Senator  from  Penn- 
sylvania offered  on  June  23.    The  new  bill  was  fought  on 
the  floor  of  the  Senate  by  all  those  who  had  shown  them- 
selves active  in  the  cause  of  the  disabled  veterans  in  the 
past.    Some  spoke  a  number  oi  times  and  at  great  length 
on  the  subject,  pointing  out  the  revoluti<mary  character  of 
the  legislation  proposed.    In  the  last  moments  of  the  session 
the  House  and  the  Senate  passed  the  bill,  realizing  that  that 
WM  the  only  way  in  which  they  oould  get  any  veterans' 
relief  at  all  at  that  session,  and  the  President  promptly 
signed  the  measure. 

That  was  lesislatian  to  all  Intents  and  purposes  dictated 
by  the  admii^tratieii  and  oorresponding  to  the  views  ol  the 
very  people  who  are  now  u&ing  It  as  the  main  argument 
■gainst  veterans'  disability  allowances  and  compensation  of 
all  kinds.  I  teel  that  undei*  the  circumstanoes,  in  view  of 
the  pnqMganda  goins  through  the  country,  it  is  necessary 
to  call  the  aUcntion  of  the  Senate  to  that  one  simple  lact. 
I  do  not  mean  to  discuas  the  title  further  at  any  length. 
I  feel  that  azsuments  that  have  beoi  advanced  by  my  col- 
l^nguiB,  and  which  have  practicaUy  been  ooncurred  in  by 
the  abte  asoator  from  South  CaroUaa  IMr.  BYamBl  have 
^uywn  the  tnadvisabUity  of  passing  such  far-reaching  leg- 
isia%*pn  or  attempting  to  enact  it  at  this  time  without  any 
detailed  sludy  of  the  veneral  situation.  I  feel  that  the  pro- 
poaal  BUMie  Ibbt  the  other  House  and  eoncurred  in  by  the 
Sanale  ocnmittee.  that  a  J<:^nt  committee  shall  investigate 
the  general  situation  and  report  back  to  the  next  session  of 
Congress,  is  a  wise  one. 

I  freely  eeooede  that  there  are  many  things  in  existing 
veterans'  Icrinlattnn  which  are  wrong  and  which  ought  to 
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be  amended:  I  do  not  think  there  Is  »ny  doubt  about  that; 
but  before  doing  so  I  appeal  to  the  Sonaie  to  give  the  mat- 
ter some  thought,  to  have  a  general  plan  laid  down,  some 
plan  which  may  be  concurred  in  by  the  majority  of  tho«^r^ 
who  have  devoted  thought  to  this  subject:  and  when  that 
plan  shall  be  submitted  to  the  Senate,  let  us  debate  ft  an 

its  merits.  ...,,« 

Mr  McKELLAR.  Mr.  President,  the  Senator  from  Vir- 
ginia [Mr.  Glass]  a  while  ago  stated,  as  I  understood  him. 
that  these  provisions  did  not  apply  to  the  sick  and  wounded 
soldiers.  If  he  has  that  view,  he  is  mistaken  about  it.  Sec- 
tion 701  appUes  solely  and  alone  to  sick  and  wounded  sol- 
diers: section  702,  "Veterans  in  institutions."  applies  solely 
and  alone  to  sick  and  wounded  soldiers;  and  section  703 
applies  alone  to  sick  and  wovmded  soldiers.  Those  are  the 
three  main  provisions  in  this  title. 

Mr.  President.  I  have  been  unable  to  express  my  views 
about  the  matter,  and  I  am  going  m  ask  unanimous  consent 
to  submit  as  a  part  of  my  remarks,  to  be  printed  immedi- 
ately after  what  I  am  now  saying,  the  minority  views  on 
this  bUl  as  presented  by  the  Senator  from  New  Mexico  IMr. 
BrationI  and  myself. 

The    VICE    PRESIDENT.      Without    objection.    It    is    so 

ordered. 
The  matter  referred  to  is  as  follows: 

aUNOKITT   VIKWB 

We  respectfully  disapprove  the  provisions  of  Title  VII  and  dla- 
•ent  from  their  Inclusion  in  the  measure.  Through  ruch  provl- 
aioxia  it  is  proposed  to  reduce  the  com.pensation  of  aick  and  dis- 
abled veterans  of  the  World  War  approximately  S50.000.000  per 
annum  These  reductions  are  effected  by  permanent  changes  In 
b««V:  tew.  The  body  of  existing  law  relating  to  compenaaUoo  of 
such  veterans  has  been  constmcted  throughout  m  period  covering 
about  17  years.  During  that  time  the  Finance  Committee  of  the 
Senate  not  the  Appropriations  Committee,  has  dealt  with  all  such 
matters.  This  committee  has  never  exercised  any  Jurtedlctlon  ovor 
leclalaUon  of  that  character.  Now.  solely  and  exclusively  under 
the  rulae  of  effecting  economy,  that  being  the  single  duty  en- 
Joined  upon  this  committee,  it  Is  proposed  that  thla  committee 
-hall  review  the  whole  corpus  of  the  law  covering  compensation  to 
d*Mib'ed  ex-9erv!ce  men  and.  predicated  upon  such  review,  to 
reduce  such  compensation  about  S50  000.000  aimuaUy. 

Assuming,  but  not  conceding,  that  certain  changes  should  be 
made  in  the  law  fixing  rates  of  disability  compensation.  It  U  otir 
conviction  that  such  chan^ps  should  be  efTe^ted  hi  the  orderty  and 
usual  method,  namelv,  through  the  enactment  of  bin"*  conjldered 
l>y  the  Finance  Committee,  with  full  opportunity  afforded  "P'^ 
sentatives  of  veterans'  organijcauons  to  appear  aud  be  heard.  We 
fchould  refrain  from  making  such  tremcnrious  reductions  in  com- 
pensation to  disabled  ex-service  men  solely  upon  the  ground  of 
economy,  that  being  the  single  factor  which  thla  cosmnlttee  Is 
empowered  to  consider. 

Citizam  suffering  disabUiUes  resulting  from  military  servl«s  In 
time  of  war  can  be  dlfTerenUated  on  clear  and  tenable  ground 
from  emplovees  of  the  Oovemment.  with  no  such  disabilities  and 
with  a  retired  annuity  upon  which  they  can  rely  in  old  age. 
Tbe  two  claaeee  are  dissimilar.  One  can  be  required  to  submit  to 
a  temporary  reduction  in  salaries  as  a  contribution  during  the 
existing  period  of  financial  stress,  while,  for  the  reasons  previously 
stated,  the  other  should  not  be  obliged  to  boar  the  flnanclal  bur- 
den cast  upon  them  In  the  manmr  and  for  the  Tesaona  to  which 
«e  bave  adverted.  The  measure  provides  for  a  joint  ooneresalonal 
committee  to  Investigate  the  laws  relating  to  compensation  tovet- 
erans.  That  should  be  completed  and  the  report  made  In  X>ecem- 
bar.  1932.  before  thase  revlsiozis  arc  effected. 

With  all  other  parts  of  the  measure  we  are  te  full  accord.  It 
AciilevaB  economies  aggregating  about  saoO.OOOjOOO  per  year.  la 
addition,  broad  power  ii>  conferred  upon  the  President  to  consoU- 
dste  merge,  and  coordinate  departments,  bureaus,  and  cenunls- 
atoDS.  Through  the  exercise  of  this  power,  additional  savUigB  at 
■t^^MDdout  proportions  can,  and  we  have  no  doubt  will,  be 
effected.  Rigid  economy  must  be  practiced  in  every  departmant 
of  Oovemment.  That  can  be  done  only  through  a  oomprehenalve 
program  at  curtailment  In  deparUnents.  bureaus,  and  ooicmls- 
t^*rtm    vlth  sharp  retrenchment  in  appropriations. 

KCNNSTH    McKSLIiSl 

Sam  Q.  Bbattoh. 

Mr.  A8HUR8T.  Idr.  President.  I  beUeve  I  did  not  secure 
permiasion  to  print  in  the  Rscoro  certahi  matter  relative 
to  the  names  of  those  persons  who  are  drawing  emergency 
aacov'  retired  pay.  I  have  consulted  with  the  Printing 
Coounittee  and  am  advised  that  it  will  cost  $M0  to  print 
the  Ust  of  names  of  those  emergency  officers.  Therefore  I 
will  withdraw  my  request  to  print  the  list,  and  will  say  that 
eenatoTB  may  find  the  hat  of  the  names  of  cmergenqr  oS- 
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cers  drawing  retta^  pay  by  ooaiulUDg  the  Rscoao  ol  March 
SO  last 

The  VICE  PRESIDENT,  like  Senator  from  Arizona  with- 
draws his  request. 

Mr.  BMOOT.  Mr.  Presldeni,  it  is  very  refreshing  indeed 
to  bear  a  Senator  even  think  about  saving  some  money  by 
rtfraining  from  having  matter  printed  in  the  Ricors,  and  I 
congratulate  the  Senator  firam  Arisona  with  all  my  heart. 

Mr.  ASHURST.  I  am  always  willing  to  receive  congratu- 
lations. 

Bfr.  8MOOT.  Day  after  day  the  practice  goes  on  here  of 
printing  in  the  Rbcokd  matter  costing  $100  in  one  case.  $300 
in  another.  $300  in  another,  $700  in  another,  and  so  on.  It 
is  wicked;  that  is  alL 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  New  BCexloo  [Mr.  Bsatiom]  to  strike  out 
Title  Vn  of  the  biU. 

Mr.  REED.    I  ask  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roQ. 

lix.  QLENN  (when  his  name  was  called.)  I  have  a  gen- 
eral pair  with  the  Junior  Saaator  from  Louisiana  [Mr.  LongI. 
who  Is  necessarily  absent,  and  therefore  withhold  my  vote. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  CJarolina 
[Mr.  MowusoHl.  Not  knowing  how  he  would  vote  if  pres- 
ent. I  withhold  my  vote.    If  permitted  to  vote.  I  should  vote 

"yea." 

Mr.  McNARY  (when  his  name  was  caUed).  On  this 
question  I  have  a  pair  with  the  junior  Senator  from  Okla- 
homa [Mr.  Ooasl.  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  SrspHKm].  I  understand  that  if  he  were  present 
he  would  vote  as  I  expect  to  vote.  Therefore  I  feel  free  to 
vote,  and  vote  "  jrea." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  Alabama  IMr.  Bi-ack1.  In  his  ab- 
sence I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  South  Carolina  [Mr. 
SaoTHl.  In  his  absence  I  transfer  that  pair  to  the  Senator 
from  Connecticut  [Mr.  Wai.cott].  and  wiU  vote.  I  vote 
••  yea." 

The  roU  call  was  concluded. 

Mr.  LA  FOLUETTE.  I  have  a  pair  for  the  day  with  the 
Senator  from  North  Carolina  CMr.  BailktI.  I  am  unable  to 
secure  a  transfer,  and  I  am  uninformed  as  to  how  the  Sena- 
tor from  North  Carolina  would  vote  on  this  motion.  I 
therefore  withhold  my  vote.    If  at  liberty  to  vote,  I  should 

vote  "  yea." 

Mr.  HATFIELD.  I  find  that  my  general  pair,  the  Sena- 
tor from  North  Carolina  tMr.  MorhisohI.  would  vote  as  I 
intend  to  vote  on  this  question.  I  therefore  feel  at  Uberty 
to  vote,  and  vote  "  yea." 

Mr  SCHALL.  I  am  informed  that  the  Senator  from  Ala- 
bama [Mr.  Black],  with  whom  I  am  paired,  would  vote  as  I 
shall  vote.    Therefore  I  am  at  liberty  to  vote.    I  vote  "yea." 

Mr.  JONES.  Makhig  the  same  announcement  as  hereto- 
fore as  to  my  pair  and  its  transfer.  I  vote  "  yea." 

Mr  McNARY.  I  wish  to  announce  that  the  Senator  from 
Ohio  [Mr.  Piss]  has  a  general  pair  with  the  Senator  from 
New  York  [Mr.  Copiuuro].  and  that  the  Senator  from  Dela- 
ware [Mr.  Hastwcs]  has  a  general  pair  with  the  Senator 
from  Missouri  CMr.  Ha  wis].  I  am  not  advised  how  these 
Senators  would  vote  on  this  quesUon.  .  ,..    „      ., 

Mr  SHKPPARD.  I  desire  to  announce  that  the  Senator 
from  Oklahoma  [Mr.  Gors]  and  the  Senator  from  Missouri 
(Mr.  HawbsI  are  necessarily  detained  on  official  business. 

Mr.  WAGNER.    I  desire  to  aimounce  that  my  colleague 
[Mr.  CoPELAND]  is  detained  because  of  Illness. 
The  result  was  announced— yeas  63.  nays  14,  as  follows: 

TZAS— OS 

Brstton  Byrnes 

BrouaMTd  Oappar 

Cara 


Carsy 

Oohen 

Oonnally 

Coolldge 

Oostlgan 

Oouaens 

Cutting 

Dale 

Davis 

DUl 

Fletcher 


OoldabCTOtah       Mcom 


BhortrMs* 


HatAeld 
Haydea 
BoweU 
Hull 

Johnson 
Jonea 


NMly 

KdrrU 

Hy» 


Oeorgs 


Bingham 
Borah 
Biilow 
Dickinson 


Bailer 

Black 

Brookhait 

Copeland 

PesB 


Kendrlok 
Keyes 

liSWtS 

Ziocan 


Glass 
Hals 
Eebert 
King 


PattanoB 
Httmsn 
BoMnsoa.  Ark. 

Robinson.  lad. 
Schall 


8htps(«Ml 
NATS— 14 
MeteaV 


waits 


NOT  VOTINO— IS 

Glenn  XiOng 

Gors  McMaty 


Hai 

LaFoUetta 


Smith 
Smoot 


Wai 


Ashurst 
Austta 


Barbour 
Barklcy 


So  Mr.  Braxton's  motion  was  agreed  to.  ; 

Mr.  JONES.  Mr.  President.  I  ask  unanimous  coaauit  that 
the  clerks  may  be  authorised  to  correct  the  numbera  d  tbe 
titles  and  sections. 

The  VICE  PRESIDENT.  Without  objection.  It  IS  SO 
ordered. 

Mr.  LOGAN.  Mr.  President,  yesterday  I  made  a  moOon 
to  reconsider  the  vote  whereby  the  provision  cutting  saTtrles 
was  adopted.  It  is  perfectly  evident  that  the  Senate  baa 
not  changed  its  mind,  and  I  see  no  necessity  of  tattig  up 
the  time  of  the  Senate;  so.  if  I  may  do  so.  I  win  withdraw 
the  motioiL 

The  VICJE  PRESIDENT.  Without  objection,  this  motkm 
Will  be  withdrawn. 

Mr.  GLASS.  Mr.  President.  I  renew  the  motion  to  ra- 
consider  the  vote  by  which  the  Federal  employss  were  re- 
duced 10  per  cent,  with  a  view  to  having  the  whole  problem 
referred  to  a  committee  of  three  to  repori  next  Jaoiaary. 

The  VICE  PRESIDENT.  The  Senator  may  enter  his 
motion. 

Mr.  LA  FOLLETTB.  Mr.  President.  X  Intend  to  mofve  to 
reconsider  the  vote  wherry  the  amendment  offend  by  ttie 
Senator  from  New  HampUhlre  [Mr.  Moais].  the  so-eaAsd 
furlough  plan,  was  rejected.  May  I  ask  the  Senator  from 
Washington  if  It  would  be  agreeable  to  him  for  me  to 
that  motion  now.  or  does  he  prefer  to  conclude  tha 
mittee  amendments? 

Mr.  JONES.    I  should  like  to  eonclude  the 
amendments  first. 

The  VICE  PRESIDSNT.    l^e  Senator  enters  the  motton 
at  this  time? 
Mr.  LA  FOLLETTE.    I  enter  the  motion. 
Mr.  JONES.    Mr.  President,  there  is  a  committee  amepd- 
mcnt  on  page  113. 
The  VICE  PRESIDENT.   The  amendment  will  be  Stated. 
The  next  amendment  of  the  Committee  on  Appropriations 
was  on  page  113.  line  7.  after  the  word  "  Sec,"  to  strike  out 
••  801 "  and  insert  "  709  ";  In  line  8,  after  the  word  "  of,"  to 
strike  out  "seven"  and  Insert  -flye**:  In  line  XO.  after  the 
word  "  and."  to  strike  out  "  seven  "  and  Insert  "  flye  -;  tad 
in  line  21,  after  the  word  -  the,"  to  strike  out  "  flrat  Mttoday 
in  December,  1932."  and  Insert  "  Ist  of  January.  I»3>."  to  as 
to  make  the  section  read: 

SBC  709.  There  la  heraby  cfMtad  a  joint  oonarsssionsl  eooualtUs 
wbich  sball  be  composed  of  five  Members  d  the  Seittts,  to  be 
appointed  by  t»»e  President  of  the  Bepatc.  and  five  Mmtom  rf  the 
Houie  of  Bepresentatlvea.  to  b*  appotatsd  ^tbm  SpnkOT  ^^^ 
House  of  a^rewnutlvea.  Soch  oonualttss  sbaU  ooKiuot  a  ttaor- 
Si^lnvestijatlon  of  the  operattoi  of  tbs  l^ws  and  r,gg«fe 
relating  to  the  relief  of  veterans  of  afl  WMS  and  pwiOM  rwsmag 
benefits  on  aocotmt  of  mt^  <*  *°°**  ****^^P;  fH^/^SSLU^ 
tlonal  poUcy  with  respect  to  muOx  vetarua  and  their  >Hp;Hi1«t». 
and  ahaJl  also  report  and  recommend  mm^  economies  ss  wlU  tasssn 
^  cost  to  the  United  SUtes  Government  of  the  VeterMJST  Admin- 
Irtration.  The  committee  ShaU  leport  to  ^  Senate  and  ttellowie 
of  Bepreeentatlvee  not  Uter  than  the  1st  of  Jaaoary.  ISm.  the 
results  of  its  Investigation,  tosettoar  with  such 
for  legislation  ss  tt  deems  sdvlsabto. 

The  amfndm*"^  was  agreed  te. 
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The  next  amendment  was.  on  page  U4.  ^^^J^J^^ 
thewor^' TlUe  "  to  strike  out  "IX-  and  insert  -vm. 
so  as  to  make  the  heading  read: 

xiTLi  Tin — arMciAX.  Fsovisxoiia 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pa«c  116.  after  line  2.  to 

insert: 

PEovisioj«  or  «i«T  a  AprucABia  to  ArvmarmiMitM  acts  tor  fbcai. 

TKAM    1SS3 

Ssc  803.  The  provisions  of  p*rt  2  herein  are  ^'^^^Jf^^ 
aDoTcable  to  the  approprUtion.  available  for  the  nscal  7^^^^- 
XtSr  conUuTed  to  ^  act  or  In  acts  prior  or  subsequent  to 
the  date  of  the  approval  of  tbte  act. 
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The  amendment  was  agreed  to. 

The  Chixf  Clkhk.    Returning  to  page  58 
amendment  passed  over 

Mr.  JONEa     Mr.  President.  I  have  here  a  committee 
amendment  which  I  should  like  to  offer  first.       ^    ^,   ^ 

The  VICE  PRESIDENT.     The  Senator  from  Washington 
nffers  an  amendment,  which  will  be  stated. 

The  CHi«r  CI.MK.    On  page  54.  line  18.  strike  out  the 
word  "  section  "  and  insert  in  lieu  thereof  the  following: 

act.  and  by  the  act  of  February  14,  1931  (Supp.  V.  TJ.  8.  C,  tlUe  5. 
sec.  13a). 

The  amcnj  jient  was  agreed  to.  ^        *  *v  * 

Mr.  JONES.    I  have  suaother  committee  amendment  that 

I  desire  to  offer. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Cuisy  Cuiiuc.  Also  on  page  56.  line  16.  after  the  word 
••  automobile."  it  Is  proposed  to  Insert  a  colon  and  the  fol- 
lowing proviso: 

Provided,  That  where  a  change  of  station  Involve*  trf'cl  by 
Government  transport,  the  private  automobfle  of  the  Individual 
mav  be  transported  on  Government  transport  when  space  is 
available  and  It  wm  not  Interfere  with  the  normal  operation  of 
•ucb  transport  aerrlCA. 


Mr.  KSSSSy.  Mr.  President.  I  take  it  that  the  committee 
amendment  Just  offered  requires  a  reconsideTaUon  of  the 
vote  by  which  section  208  was  agreed  to. 
The  VICE  KIBSIDKNT.  It  does.  Ttie  Senator  is  correct. 
Mr.  RSED.  In  that  ease  I  want  to  ask  ttie  Senate  to  am- 
sider  seriously  idiether  sBctian  208  should  be  adopted,  espe- 
dally  as  cpialifled. 

■nie  VICE  PRESIDENT.  Ooosent  has  not  been  given  to 
rwonaiiler.  Is  these  ohJeeUon  to  reconsidering  the  vote 
whereby  section  208  was  agreed  to? 

Ifr.  BARDUEY.    Reaerring  the  right  to  object,  what  is 

that  section  about?  

Mr.  RSSD.  It  is  the  secticm  which  provides  that  no  trans- 
portation at  Government  expense  of  the  effects  cA  officers 
shall  be  construed  to  include  the  transporUUon  of  an  auto- 
mobile. 

That  sounds  IDce  an  important  saving,  but  in  the  Army  last 
year  the  eDtire  amount  wpent  on  this  item  by  the  Govern- 
ment, including  transportation  on  Government  transports 
to  statl<»a  overseas,  was  only  $3,000.  Tlie  committee  amend- 
ment now  strikes  oat  the  provision  for  carriage  by  Govern- 
ment transports.  It  permits  that  to  be  done,  in  other  words, 
and  an  that  would  be  saved  would  be  that  minute  amount  f  or 
transportation  otherwise  than  hy  Oovemment  transport 

We  win  suppose  that  an  officer  is  ordered  to  duty  with 
the  regiment  in  Puerto  Rico.  No  troop  movements  occur  be- 
tween continental  United  States  and  Puerto  Rico,  and  con- 
sequently a  trusport  wooiA  Tery  sddoxn  go  ttwre.  The  of- 
flc«-  would  have  to  pay  for  having  his  automobile  carried 
for  that  short  trip  tram  continental  United  States  to  the 
ishoid  of  Puerto  Rico.  It  is  In  only  a  few  cases  Kke  that 
^rtiere  «^i«  sfi?^«n  2M  would  save  any  money. 

I  feel  certain  ttiat,  with  the  quaUflcatioiis  pot  on  by  the 
eonumttiee  and  throagh  the  pending  amwuimqit.  the  savins 
to  the  United  States,  as  far  as  the  Army  is  concerned,  would 
be  kss  than  a  thousand  dollars  a  year;  and  that  would 
come  at  the  eirpenae  ot  officers  whose  pay  and  whose  mileage 
aixl  whose  aOowaoees  are  aD  being  cut  by  this  WU.  I  hope 
the  committee  wUl  not,  at  the  expense  of  that  very  small 
group  of  officers,  see  fit  to  put  In  this  provision. 


Understand,  please.  My.  Prtssldent.  that  In  tte  matter  of 

automobUes  in  continental  United  SUtes.  in  99  pa-  cent 
of  the  cases  the  officer  travels  by  automobfle  to  his  new 
staUon,  and  he  carries  in  his  automobile  bekingtngs  axMl 
baggage  for  which  the  Government  would  otherwise  have  to 
pay  frei^t  We  would  effect  no  economy  there.  It  applies 
to  a  very  smaD  group  of  officers,  and  the  sav^K^te  negtl- 
&ible.  and  I  hope  the  committee  amendment  will  be  dis- 
agreed to.  -^     .J      i  ^  •»   -._w 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  whether  he  has  flgi^es  showing  what  would 
be  the  amount  saved  by  Incorporating  the  amendment? 

Mr.  REED.  The  committee  Is  now  proposing  an  amend- 
ment which  would  allow  transportation  of  automobiles  in 
Army  transports.  Without  that  permission  the  total 
amount  saved  would  be  $3,000.  based  on  last  year's  figures, 
I  do  not  know  how  much  would  be  saved  after  the  adop- 
tion of  the  committee  amendment,  but  it  would  cerUlnly 
be  less  than"$3.000.  and  probably  not  as  much  as  $1,000. 
It  would  apply  to  only  a  few  officers  who  are  ordered  to 
duty  at  places  where  Government  transports  do  not  go, 
such  as  Puerto  Rico.  It  seems  a  pity  to  effect  a  saving  of 
a  thousand  dollars  at  the  expense  of  very  few  officers. 

Mr  McKELLAR.  Mr.  President,  if  the  amendment  were 
cut  out  entirely,  the  War  Department  would  be  authorized 
to  ship  a  car  to  any  place  In  the  United  States  by  train. 
Mr.  REED.  Yes;  bat  nobody  wants  to  do  that. 
Mr  McKELLAR.  I  know;  but  it  seems  to  me  that  the 
language  ought  to  go  in.  although  I  have  no  objection  to 
the  amendmoit  which  has  been  proposed. 

Bfr.  REED.  Mr.  President,  if  the  Senator  will  bear  with 
me.  at  the  present  time  the  Army  would  have  tt»e  right  to 
send  automobiles  by  train  tn  the  United  SUtes;  and  yet. 
although  they  have  that  right,  the  total  spent  In  the  whole 
fiscal  year  1931  was  less  than  $3,000.  So  It  is  obvious  that 
the  right  Is  not  exercised  within  continental  United  States 
to  any  considerable  extent. 

Ii4r.  JONES.  Mr.  President.  I  really  think  the  amendment 
of  the  committee  should  stay  in  the  bill.  I  am  perfectly 
willing  that  the  amendment  which  the  Secretary  of  War  has 
sent  to  us,  with  reference  to  the  transportation  of  auto- 
mobUes on  transports.  shaD  be  adopted;  but  I  am  Inclined  to 
think  ttiat  if  we  would  hold  out  the  inducement  that  they 
might  carry  automobiles  here,  there,  and  yonder  the  privi- 
lege would  be  very  much  abused. 

Mr.  PLETCHER.  Mr.  President.  It  seems  to  me  as  a 
practical  matter  that  the  only  result  of  this  would  be  to 
work  a  hardship  on  a  few  officers.  They  would  individually 
have  to  pay  for  the  transportation  of  thetr  automobiles  when 
they  are  ordered  to  duty,  and  I  think  the  provision  ought  to 
be  stricken  out.  I  do  not  think  it  Is  fair,  after  all  the  reduc- 
tions which  have  been  made  as  to  these  officers,  now  to  put 
ttiem  to  the  expense  of  paying  for  the  carriage  of  their 
automobiles. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  agree  with 
the  Senator  from  Florida.  The  amount  Involved  is  so  trivial 
that  It  does  not  seem  to  me  to  Justify  the  embarrassment 
and  inconvenience  which  would  result  from  the  Incorpora- 
tion of  the  provision.  It  is  represented  that  at  most  $3,000 
is  Involved  and  that  the  amendment  which  the  committee 
proposes  would  reduce  that  probably  to  $1,000.  I  do  not  seo 
that  it  is  worth  while  to  adopt  the  ammdment. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re<iuest 
that  the  vote  by  which  the  amendment  was  agreed  to  be 
reconsidered?  The  Chair  hears  none,  and  the  vote  is 
reconsidered. 

Mr.  JONES.  Mr.  President,  the  Senate  understands  the 
situation  pretty  well,  I  think,  and  I  wUl  not  offer  an  amend- 
ment to  the  amendment,  but  suggest  that  we  vote  directly 
on  the  committee  amendment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CHiBr  Clirk.  On  page  56,  after  line  11.  the  com- 
mittee proposes  to  insert  the  following 


Skc.  208.  Hereafter  no  lav  or  regulation  auttiorizlng  or  permit- 
ting the  tnmspQrtation  at  Govcmiaent  expaaa*  of  the  tBmdrn  at 
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emploTBes.  or  other  pcnoas  aball  be  construed  or  i^ypUed 
aa  including  or  authorizing  the  transportation  of  an  autonu>bll«. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  TbK  clerk  will  sUte  the  next 
amendment  passed  over. 

The  Cmsr  Clkrx.  On  page  58  the  committee  proposes  to 
strike  out,  after  line  4.  the  foDowlng: 

(b)  This  Gectlon  shall  not  apply  to  offloers  on  the  emergencj 
omc«rs'  retired  Ust  created  by  the  act  of  May  24.  IMS.  and  shaU  not 
apply  to  any  person  retired  for  dlaabiUty  incurred  in  line  of  duty. 

Mr.  REED.  Mr.  President,  at  the  time  that  amendment 
was  passed  over  attention  was  called  to  the  fact  that  the 
committee  amendment  dealt  only  with  an  exception  to  the 
general  rule  established  in  the  first  part  of  the  paragraph, 
and  that  there  were  certain  amendments  to  be  proposed  to 
the  general  rule. 

It  does  not  seem  intelligent  to  work  on  the  exceptions 
imtil  we  have  first  decided  what  the  rule  shall  be.  There- 
fore I  ask  unanimous  consent  that  amendments  to  para- 
graph (a)  of  section  211  may  be  considered  before  the  com- 
mittee amendment  is  acted  on  to  paragraph  (b) . 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 

hears  none. 

Mr.  RE2ID.  Mr.  President.  I  send  to  the  desk  an 
amendment. 

The  VICE  PRESIDENT.   'Hut  amendment  will  be  reported. 

The  Chiif  Clkik.  On  page  57,  line  23,  strike  out  "  $3,000  " 
and  the  balance  of  that  line,  and  strike  out  lines  24  and  25; 
and  strike  out,  on  page  58,  Use  1,  down  to  and  including  the 
word  "  elect."  and  in  lieu  thereof  insert:  "  the  rate  of  pay 
and  allowances  which  sudi  person  was  receiving  as  such 
commissioned  officer  immediate  before  his  retirement." 

Mr.  REED.  Mr.  President,  a  word  of  explanation.  The 
provision  as  it  was  written  by  the  House  would  have  an 
effect  which  I  will  illustrate  by  typical  cases. 

In  the  case  of  a  second  lieutenant  who  was  injured  and 
retired,  his  retired  pay  would  be  about  $125  a  month.  That 
second  lieutenant  could  go  out  and  get  civilian  pay  for 
another  $125  a  month  and  he  would  still  receive  his  full 
retirement  allowance.  But  where  a  colonel  is  retired  for 
wounds  received  in  action,  his  retired  pay  would  be  more 
than  $3,000  a  year,  and  consequently,  under  the  committee 
provision,  there  is  nothing  he  could  do  in  working  for  the 
Government  that  would  enUtle  him  to  a  single  penny  more 
than  his  retired  pay. 

•niere  are  many  cases  of  deserving  officers  who  have  been 
retired  and  are  worlcing  for  very  small  salaries  to  piece  out 
their  retirement  pay.  and  they  would  all  suffer  \mder  this 
provision,  whereas  those  with  the  big  salaries  would  not. 

Mr.  DILL.  Mr.  President,  why  does  the  Senator  think 
that  a  man  who  is  receiving  more  than  $3,000  a  year  re- 
tirement pay  should  be  permitted  to  work  for  the  Govern- 
ment aiKl  get  more  pay7 

Mr.  RKED.  It  depends  entirely  on  the  value  of  the  serv- 
ice he  is  rendering  the  Government. 

Mr.  DILL.  Why.  in  the  conditions  wtiich  confront  the 
country  at  this  time,  should  we  allow  a  man  getting  more 
than  $3,000  a  year  retirement  pay  to  take  a  Job  away  from 
somebody  else  who  has  no  income? 

Mr.  REED.  It  may  be  that  we  could  not  find  anybody 
else  who  could  do  the  work  competently.  That  is  con- 
ceivable. 

Take  the  scandalous  cases  that  have  been  called  to  our 
attention  in  the  Veterans'  Bureau.  Take  the  case  of 
MaJ.  WUham  Wolff  Smith,  who  got  a  retired  pay  of  $187.50  a 
month,  and  that  totaled  $2,175  a  year.  His  civilian  pay  from 
the  Veterans'  Bureau  was  $0,000  a  year.  Obviously,  under 
either  the  House  language  or  the  amendment  I  have  sug- 
gested, all  Of  his  retired  pay  would  be  denied  him. 

But.  on  the  other  hand,  take  some  officer  who  perhaps 
has  a  family  to  support  and  finds  his  retired  pay  insufficient 
to  support  his  family  and  pot  his  children  through  schooL 
He  gets  Mune  humble  Oovemment  Job— I  know  one  who  is 
running  an  elevator  in  this  buUding  at  this  minut»--to 
enable  him  to  keep  his  wife  and  children.    He  would  be 


denied  relief  entirely  by  the  provlaiODS  of  Uie  Bouse  

Certainly,  if  a  man  has  been  disalded  In  line  of  duty  In  tbm 
service  of  his  country  it  is  not  addng  too  mncb  for  him  tiaat 
he  shall  be  permitted  to  piece  out  his  retlrad  pay  so  ••  to 
enable  him  to  get  a  combined  income  equal  to  that  lAldK 
he  was  earning  Just  before  he  was  retired  for  dfmWIIty. 
That  is  the  effect  of  my  amendment. 

Mr.  CONNALLY.    Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  REED.    Certainly. 

Mr.  CONNALLY.    Does  the  Senator's  amendment  proflds 
that  in  addition  to  the  three-quarters  retired  pay,  the  rtCiNd 
officer  can  then  go  outside  and  earn  enough  to  taring  bis  eon- 
bined  pay  up  to  his  old  pay  v^ien  in  active  aervloe? 
Mr.  REED.     Yes. 

Mr.  CONNALLY.    The  cases  the  Senator  mentloiiMl  did 

not  include  such  men  as  one  of  the  District 

I  understand  the  chief  of  police,  too,  la  a  retired  Army 

drawing  several  thousand  dollars  a  year  retired  pay. 

Mr.  REED.     That  is  correct. 

Mr.  CONNALLY.    And  one  of  the  Public  UtiUty 

sioners  is  likewise  a  retired  Army  officer.    It  is  not  Jmt  tllMt 

those  men  who  are  drawing  aU  their  large  retired  pay  ahoidd 

be  able  to  draw  a  full  salary  from  the  District  govemmani. 

Mr.  REED.     Precisely.     I  quite  agree  with  the  Senator. 

Under  the  amendment  I  have  proposed  not  one  of  tiMM 

individuals  would  get  a  cent  of  retired  pay.  >^- 

Mr.  CONNALLY.    The  ameiMlment  would  allow  him  tO  fei 

only  what  he  was  drawing  from  the  Army  before  he  reCtrad. 

I  think  there  is  some  merit  in  it. 

Mr.  REED.  That  is  what  it  does.  It  allows  the  indlylifilTi 
spoken  of  their  civilian  pay  and  only  denies  than  their 
retired  pay. 

Mr.  DILL  Mr.  President,  the  Senator^  illnstratioii  o(  a 
man  running  an  elevator  in  the  (^pitol  is  an  illustration  of 
what  this  will  lead  to.  Here  ts  a  man  getting  mwe  tt»an 
$3,000  a  year  retired  pay.  and  yet  he  takes  a  Job  away  ftom 
somebody  else  in  order  that  he  may  get  additional  salary 
over  and  above  the  $34>00  a  s^ear.  It  seems  to  me  In  ttwoe 
times  the  men  drawing  retired  pay  of  more  than  $3,000  are 
less  deserving  of  piecing  out  their  salaries  than  ts  the  man 
who  has  not  anything  at  all.  who  is  out  of  a  Job  and  can  not 
get  any  work  at  alL 

Mr.  REED.    If  we  are  going  to  apply  that  theory,  we  had 
better  start  with  ourselves,  and  every  one  of  us  who  baa  a 
little  income  on  the  outside  had  better  resign  so  that  some- 
body else  may  get  elected  to  our  Jobs  and  draw  our  pay  aa 
Senators. 
Mr.  riTTj.    But  we  are  not  on  the  retired  list  yet 
Mr.  REED.    But  we  had  better  vacate  our  present  JolM 
and  let  somebody  else  come  here  in  our  places. 
Mr.  DILL.    But  we  are  not  supposed  to  be  dlsaMed. 
Mr.  RBED.    Precisely:  but  I  am  trying  to  apply  the  Sena* 
tor's  own  logic  to  the  Senator's  own  case. 
Mr.  DILL.    It  would  not  apply  to  me. 
Mr.  REED.    If  the  Senator  has.  as  I  hope  he  has.  an  oot- 
side  income,  then  the  Senator  ought  to  resign  right  away 
and  let  some  one  of  the  unemployed  of  the  State  of  "W**- 
Ington  come  down  here  In  his  place.    That  is  the  lode  of 
the  Senator's  poaiUon.    I  can  not  imagine  that  the  Senator 
would  apply  a  stiffer  rule  to  the  man  dlsaWed  in  his  ooan^ 
try's  service  than  he  wotdd  apply  to  htmsdf. 

Mr.  DILL.  If  I  had  retired  pay  of  more  than  Ot.OOO,  I 
would  not  expect  the  Oovemment  to  give  me  a  job  in  order 
that  I  might  make  enough  additional  money  from  my  Ctor- 
emment  Job  to  make  my  rettzed  pay  and  my  salary  to  thai 
Job  equal  to  what  I  was  drawixw  before  X  retired. 

Mr.  REED.  This  is  not  going  to  correct  that  conditoBu 
Neither  will  the  amendment  discharge  the  retired  mm  ttsm 
the  Job  he  is  nUing.    It  is  merely  going  to  cut  hie  pajr. 

Mr.  TRAMMKU^    Mr.  President,  may  I  ask  the  amator 
frwn  Pennsylvania  a  questkm? 
Mr.  RBBD.    Certahaly.  *.*^ 

Mr  TRAMMELL.    If  an  Army  officer  leoeivcs  If  J09  • 
year  in  active  service,  his  retired  pay  is  $6,000  a  year? 
Mr.  REED.    That  is  correct. 
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Mr  TRAMMELL.  Therefore  he  wonW  be  able  to  holdB 
position  in  the  Oovernment.  and  in  order  to  be  P««™o~ 
hcBi  it  his  salary  must  exceed  $8,000;  that  is.  the  combina- 
tion of  his  salary  and  his  retired  pay. 

Mr  REED.  If  he  earns  more  than  $2,000  in  his  civilian 
posiUon,  and  presumably  a  general  would  «rn  mmre  than 
that  then  for  every  cent  that  he  earns  over  $2,000  in  his 
civilian  posiUon  we  would  abate  an  equal  amount  from  his 
retired  pay  so  that  if  he  got  $8,000  in  his  civilian  posltioo, 
as  the  District  officials  are  getting  who  were  named  by  the 
Senator  from  Texas  [Mr.  CokhalltI,  he  would  be  denied 
every  penny  of  his  retired  pay. 

Mr  TRAMMKLIi.  The  effect  of  the  Senator's  amendment 
would  be  to  enlarge  the  latitude  of  opportxiniUes  for  a  retired 
officer  with  a  considerable  amount  of  retired  pay,  because 
under  the  provisions  of  the  bill  as  at  present  it  would  not 
affect  those  who  were  not  drawing  such  large  amounts  of 
retired  pay.  Plainly  speaking,  the  Senator's  amendment  is 
in  favor  of  the  officers  drawing  the  larger  amounts  of  retired 

pay. 

Mr.  REED.  C»i,  no;  I  do  not  think  so.  It  would  apply, 
for  example,  to  any  officer  getting  $250  per  month  of  retired 
pay.  A  capUln  with  over  21  years  of  service  would  get  more 
than  that  in  retired  pay.  I  am  sure  the  Senator  does  not 
mean  to  penalise  the  captain  wounded  in  action  in  Prance 
who  is  able  to  pick  up  a  Uttle  by  working  now  in  a  civilian 

occupation.  ^     ^  ^      , 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  may  I  ask 

the  Senator  a  question? 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Arkansas? 

Mr.  REED.    I  yield.  ,^  .  ^  «,  ^n  *k- 

Mr  ROBINSON  of  Arkansas.  What  difference  will  the 
Senator's  amendm^it  make  in  the  amount  that  is  presumed 
to  be  saved  by  the  provisions  in  the  bill?  ^  ,  ,  ^    ^, 

Mr  REED  Necessarily  it  is  only  an  estimate,  but  I  doubt 
if  we"  would  save  more  than  $60,000  or  $100,000  from  this 
group  of  disabled  officers.  The  saving  we  are  making  on 
these  Army  officers  comes  principally  from  those  in  active 
service.  Remember,  please.  Mr.  President,  that  all  of  them 
are  being  reduced  10  per  cent,  and  that  appUes  to  the  retired 
officers  of  whom  I  am  ^)eaking  as  well  as  the  officers  on 

active  duty.  ^      ^  . 

Mr.  ROBINSON  of  Arkansas.    But  the  Senator  has  not 

answered  my  question.  ^  .  ,    *.     .^ 

Mr.  REED.    I  can  not  answer  It  specifically,  but  I  should 

estimate  the  saving  at  not  more  than  $100,000. 
Mr.  CONNALLY.    Mr.  President 
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The  PRESnDKNT  pro  tempore.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Texas? 

Mr.  REED.    I  yldd.  .    ^     « 

Mr  CONNAULY.  The  Senator  is  chairman  of  the  Com- 
mittee on  Military  Affairs.  Will  this  bill  take  care  of  the 
man  who  retires  during  the  pendoKy  of  theae  cuts,  and  will 
he  be  restored  to  his  full  retirement  pay  after  the  end  of  the 
one  year?  I  bad  an  ixMiuliy  of  that  kind  and  I  am  inter- 
ested to  know. 

Mr.  RKBD.  As  I  understand  the  language  of  the  bill,  the 
cut  in  retirement  pay  of  10  per  cent  applies  only  to  the  one 
y«ar.  but  the  provtskms  In  section  211.  which  I  have  been 
discussing,  apparently  are  permanent  in  their  effect. 

Mr.  CONNAlIiY.  Tliat  Is  the  point  to  which  I  want  to 
Invite  the  attention  of  the  Senator.  If  an  officer  retires  dur- 
ing this  one  year  he  will  only  get  three-quarters  retired  pay 
less  10  per  oeni.  The  general  law  provides  that  he  continufts 
to  draw  that  retired  pay.  I  want  to  be  sure  that  his  right 
to  the  incxeaae  would  expire  with  the  one  year.  I  think  the 
Senator,  as  chainnan  of  the  Committee  on  Military  Affairs, 
ought  to  Invwtigate  that. 

Mr.  RBED.  I  see  the  burden  d  the  Senator's  question. 
An  officer  on  tlie  active  list  now  who  is  retired  during  the 
course  of  the  next  fiscal  year  might,  according  to  a  possible 
interpretation,  get  for  the  rest  of  his  life  only  three-quarters 
of  his  pay  as  rednoed. 


lir.  CONNALLY.    I  do  not  know  whether  that  is  covered 
specttcaDy.  but  I  wanted  to  caD  it  to  the  attention  of  the 

Mr   REED.    I  am  obUged  to  the  Senator  for  the  susges- 
tion  because  I  am  sure  that  nobody  Intends  that  to  be  done. 
It.  CONNALLY.    But  the  operation  of  the  language  of 
the  provision  may  have  that  effect. 

Mr   REED.    Mr.  President.  I  hope  the  Senate  will  agree 
to  the  amendment.    An  estimate  of  its  exact  effect  and  its 
cost  to  the  Treasury  can  be  prepared  at  once  and  can  be 
in  the  hands  of  the  conferees  by  the  time  they  meet.    I  am 
sorry  that  in  the  pressure  of  work  on  the  Army  appropria- 
tion bill  and  the  revenue  bill  I  have  not  had  time  to  get  it 
but  I  am  quite  certain  it  wiU  not  exceed  $100,000.    But  I 
beg  Uie  Senate  to  hesitate  belore  putting  that  cumulative 
cut  on  this  group,  which  is  being  so  savagely  cut  by  the 
other  sections  of  the  bill.    We  are  cutting  their  active  pay; 
we  are  cutting  their  retired  pay;  we  are  cutting  Uieir  allow- 
ances for  rent  and  subsistence;  we  are  cutting  thebr  mUeage. 
We  are  cutting  them  right  and  left.    I  am  not  going  to 
criticize  any  of  the  other  cuts  made  in  the  Army,  but  this 
is  one  which  applies  with  such  unequal  force  to  the  smaU 
group  that  I  think  it  is  most  unfortunate.    I  hope  the  Senate 
will  accept  the  amendment. 

Mr.  HALE.  Mr.  President,  does  the  Senator  think  it  will 
cost  the  Oovernment  about  $100,000? 
Mr  REED.  It  will  not  increase  the  cost. 
Mr  HALE.  I  think  on  the  contrary  the  Senator's  amend- 
ment will  probably  bring  money  into  the  Government 
Treasury.  If  a  man  has  a  retired  salary  of  $3,000.  his  pay 
before  retirement  would  necessarily  have  been  $4,000.  If 
he  should  get  a  position  with  the  Government  at  an  annual 
salary  of  $4,000.  under  the  provisions  of  the  bill  he  would 
not  be  allowed  to  take  any  of  his  retired  pay.  In  other 
words,  he  would  not  take  the  Job.  But  If  he  were  allowed 
to  get  an  additional  $1,000  to  add  to  the  $3,000  of  retired 
pay.  he  probably  would  take  the  Job  and  the  Government 
would  save  $2,000. 

Mr.  REED.  I  think  it  likely  that  in  some  cases  It  would 
work  out  that  way.  In  any  event,  whether  it  Is  a  saving  or  a 
cost,  it  is  very  slight  in  either  event.  It  comes  with  ex- 
ceptional hardship  on  a  smaU  group  that  deserve  our 
graUtxide  and  not  our  punishment. 

Mr.  PLETCHER.  Mr.  President.  I  think  the  statement  of 
the  Senator  from  Pennsylvania  is  quite  clear  and  that  his 
amendment  would  accomplish  what  is  reasonable  and  Just 
and  fair  to  the  officers  who  would  come  within  the  pro- 
vision.   I  hope  the  Senate  will  agree  to  the  amendment. 

Mr.  DILL.  Mr.  President,  the  Senator's  amendment  is 
simply  a  proposal  to  allow  these  retired  Army  officers  to 
work  for  the  Government  in  some  capacity  after  they  have 
retired  from  thetr  regular  work  on  three-quarters  pay  and 
to  cam  enough  money  to  bring  back  to  them  their  regular 
pay  when  they  were  In  the  active  service,  and  this  in  a  time 
when  there  are  millions  of  people  In  the  country  who  have 
no  income  at  all  because  tliey  can  not  get  work. 

I  have  no  criticism  <rf  the  men  who  have  retired  from  the 
Army  on  three-quarters  of  their  regular  pay  going  out  and 
tn«tVirig  money  wherever  they  can  in  civilian  life,  but  I  cer- 
tainly am  opposed  to  having  those  officers  who  have  reached 
that  positifm  where  they  have  retired  Pcom  the  Army  serv- 
toe.  gcring  back  into  the  Oovernment  servloe  and  taking  Jobs 
away  from  people  who  have  no  incomes  whatever.  I  think 
when  tlM  Government  provides  for  tliem  after  their  retire- 
ment to  the  extent  of  three-quarters  of  the  pay  they  received 
on  active  duty,  we  are  doing  a  great  deal  far  them  in  a 
time  Ilice  tills  when  so  many  millions  of  our  people  have  not 
any  Income  whatsoever. 

Tlie  PRESIDENT  pro  temixve.    The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Penn- 
sylvania. 
On  a  division,  tlie  amendment  was  agreed  to. 
Mr.  BARELEY.    Mr.  President,  I  desire  to  call  the  atten- 
tion of  the  Senator  from  Washington  [Mr.  Jomsl  azxl  of 
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Members  of  the  Senate  generally  to  the  provision  oo(ntaln»d 
in  the  amendment  at  the  bottam  of  ptge  49  and  the  top  of 
page  50.  which  has  already  been  adopted  by  the  Senate,  and 
wtiich  will  be  in  conference  betwtan  the  House  and  the  Sen- 
ate when  tills  bill  ahaJl  pass*  I  am  Informed  that  the  Sen- 
ate committee  in  making  this  proposal  that  on  and  after 
June  20,  1932,  no  officer  or  employee  of  the  Federal  Psrm 
Board,  and  several  other  boards  mentioned  in  the  amend- 
ment, shall  receive  more  than  $10,000  per  axmiun.  acted  on 
the  theory  that,  notwithstanding  at  various  times  hereto- 
fore Congress  has  fixed  a  dUlcrent  and  in  some  cases  a 
higher  salary  thsm  that  received  by  Members  of  Congress, 
it  was  the  desire  of  the  committee  to  limit  all  public  salaries 
80  that  no  public  officer  would  reotive  a  larger  compensation 
than  that  drawn  by  a  Member  of  the  United  States  Senate; 
but  that  out  of  that  list  ttie  Administrator  of  Veterans' 
Affairs  was  eliminated  so  that  he  may  be  the  only  public 
officer  in  the  United  States  who  will  draw  more  salary  than 
does  a  Member  of  the  Congress. 

In  the  first  place.  I  seriously  doul>t  whether  that  is  a  wise 
criterion  by  which  to  fix  the  salaries  of  public  officers.  Men 
who  come  to  this  body  come  in  order  to  grattfy  an  ambition 
or  to  make  a  career.  Some  of  ns  are  deluded  into  the  belief 
that  we  are  rendering  public  ■ervioe  which  compensates  for 
the  loss  of  income  which  tlie  same  amount  of  work  in  private 
life  would  undoubtedly  bring  to  us.  But  many  of  the  men 
who  are  drawn  Into  the  public  service  do  not  come  into  it 
with  tliat  particular  motive.  I  happen  to  be  acquainted 
with  the  circumstances  under  which  the  chief  counsel,  for 
instance,  of  the  Federal  Farm  Board  came  to  Washington. 
He  is  an  able  lawyer;  he  did  not  apply  for  the  position;  but, 
because  of  his  previous  experience  as  an  attorney  for  co- 
operative farm  organizations,  he  was  Invited  to  come  here  as 
assistant  at  the  time  to  the  chief  counsel  of  the  Federal 
Farm  Board  with  the  understanding  that  he  would  be  made 
the  chief  counsel.  At  the  time  he  came  he  was  earning 
more  than  $20,000  a  year  in  the  practice  of  law,  and  had  a 
retainer  from  one  firm  amounting  to  $12,000  a  year,  all  of 
which  he  had  to  give  up;  ail  of  which  he  did  give  up.  Since 
he  came  into  this  position  his  compensation  has  been  in- 
creased by  the  Farm  Board,  under  the  authority  which  It 
had.  from  $10,000  a  year,  which  he  at  first  received,  to 
$20,000  a  year. 

I  do  not  know  what  really  wotild  be  a  fair  criterion  of 
compensation  for  ttie  Government  to  establish  in  the  case 
of  men  who  give  up  private  business  or  private  law  practice 
in  order  to  engage  in  a  servloe  for  the  Federal  Government, 
but  under  this  amendment  it  is  proposed  to  cut  by  50  per 
cent  the  amount  of  compensation  that  is  being  drawn  by 
the  chief  counsel,  for  Instance,  of  the  Federal  Farm  Board, 
which,  whatever  we  may  think  of  the  wisdom  of  its  activi- 
ties, has  dispensed  $500,000,000  of  ttie  people's  money  in  an 
effort,  at  least,  to  brln«  some  relief  to  agriculture.  The  ex- 
tent of  the  success  of  that  effwi  is  not  a  question  for  me  to 
discuss  now,  though  it  may  be  a  subject  for  legitimate  dis- 
cussion in  another  form  later. 

Mr.  WALSH  of  Massachusetts     htr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Massachusetts? 

Mr.  BARKLKY.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator  from 
Kentucky  know  whether  the  committee  made  any  inquiries 
in  regard  to  the  matter  or  took  any  steps  to  abolish  Uie 
Farm  Board? 

Mr.  BARKLEY.  I  do  not  know  about  that;  I  have  not 
heard  whether  or  not  they  did  so;  but  I  assume  they  did  not. 

Mr.  WALSH  of  Massachusetts.  I  have  a  more  insistent 
demand  from  my  State  and  that  general  section  of  the  coun- 
try for  such  action  than  for  action  cutting  salaries  and 
reducing  the  compensation  of  veterans. 

Mr.  BARKLEY.  That  question  has  arisen  in  the  Con- 
gress and  the  effort  to  aboUdi  the  Federal  Farm  Board  was 
defeated  on  a  roll-call  vote  to  another  body. 

I  have  offered  no  amendment  to  the  committee  amend- 
ment, and  I.  of  course,  have  no  intention  now  of  doing  so; 
but  I  am  calling  the  matter  to  the  attention  of  the  SenaU 


and  of  membeis  of  the  Approprtatlons  CommlMoe.  la  the 
hope  thmt  when  this  UMOdment  ihall  co  (o  eonf  enoee  bt- 
tween  the  other  House  and  the  flisiats  they  smut  be  aUs  to 
work  out  a  provision  that  will  make  it  possiWe  for  able  warn 
wtoo  have  made  sacrifloes  in  order  that  they  may  serw  ths 
Government  to  continue  in  the  service  of  ths  United  liTtrtiii 
I  understand  that  this  whole  prcMem  will  bs  ft  mftttur  «f 
conference  between  the  two  Houses,  and  I  hope  that  the 
chairman  of  the  ccnnmlttee  and  menobers  of  the  CommlttM 
on  Appropriations,  especially  members  of  ths  confi 
committee,  will  consider  whether  they  have  acted  wittk 
dom  in  bringing  about  a  situation  where  it  may  be 
for  a  man  who  did  not  apply  for  a  Government  positfcOM, 
who  was,  in  a  sense,  drafted  for  public  aenrioe,  who  Is  not 
a  politician,  who  did  not  seek  any  appotaitment  but  saart* 
floed  at  least  half  his  annual  Inoome  in  coming  hers,  may  bs 
retained  in  the  public  service,  especially  where  it  doss  not 
Involve  any  great  amount  of  money  on  the  part  of  tbB  Qaw- 
emment  but  does  involve  quite  a  sacrifioe  on  the  part  of 
the  official. 

Mr.  SHORTRIDGE  obtained  the  floor. 

Mr.  FLETCHER.  Mr.  Presidoit.  will  the  Senator  alissr 
us  to  complete  the  matter  we  had  under  consideration  with 
reference  to  the  limitation  as  to  retired  pay? 

Mr.  SHORTRIDGE.  I  will  yidd  the  floor  if  I  nay  bS 
recognized  later. 

The  PRESIDENT  pro  tempore.  The  pending  amendment 
will  be  stated. 

The  CHZsr  Clkxk.    On  page  58.  the  committee  ^lTnpe^ei 

to  strike  out  lines  5  to  8.  inclusive,  and  the  Senator  tram 

Florida  offers  an  amendment,  on  page  58,  beginninf  at  Bne 

5,  to  insert: 

(b)  TliU  wctlon  shall  not  apply  to  any  person  retirsd  for  tn- 
junea  received  In  battle  or  lUaabmty  incurred  in  Uns  at  ««ty. 

Mr.  FLETCHER.  I  suggest  instead  of  the  word  "  battle." 
that  the  word  "action"  be  inserted,  so  that  it  wiU  rcftd 
"  received  in  action."    That  might  be  more  appropriate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Florida,  as  modi- 

fled. 

Mr.  GEORGE.  It  is  dlfBcult  to  see  any  reason  for  that 
amendment  now  when  an  ofBcer  may  receive  the  fUU  amoont 
of  the  pay  he  was  recelvinf  before  retirement  in  any  event. 

Mr.  FLXTCHER.  I  do  not  see  why  an  ofDoer  who  has 
been  actually  wounded  in  action  should  not  be  permitted 
to  get  his  retired  pay.  and.  at  the  same  time,  if  he  ean  find 
some  work  outside  to  help  oat,  may  iu>t  be  permitted  to 
receive  compensation  for  that  nJao. 

Mr.  GEORGE.  Under  the  section  as  amended,  I  wiU  say 
to  the  Senator  from  Florida,  the  ofBcer  would  reeeive  his 
retired  pay  and  the  Govenunent  salary  provided  the  two 
combined  did  not  exceed  the  active  pay  which  he  was  re- 
ceiving before  his  retirement. 

Mr.  FLETCHER.  Yes;  but  that  might  be  qntte  ■BftlL 
He  might  not  be  an  ofBcer  of  high  rank  getting  a  very  buge 
retired  pay;  he  might  be  a  junior  ofDcer  who  received  wonnds 
in  action,  and  his  retired  pay  may  be  very  smftU,  not  enoutfi 

to  Uve  on. 

Mr.  GEORGE.  It  does  seem  to  me  that  it  is  wholly  un- 
Justifled  to  give  to  an  ofBcer  retired  on  account  of  dlnhfflty 
or  age  a  Government  position  and  fun  rethvd  pay  withont 
any  limitation  whatever  on  it  or  on  the  amount  of  the  two 
combined  compensations  that  he  may  receive. 

Mr.  REED.  Blr.  President,  if  the  Senator  will  permit  ft 
suggestion.  I  think  the  Senator  from  Georgia  Is  rt|ht  with 
regard  to  the  senior  officers,  but  to  a  youngster,  a  lieutenant, 
wlio  was  wounded  in  action— «nd  there  are  many,  nmny  of 
them— the  change  made  by  my  amendment  to  the  lueueOiut 
paragraph  would  not  be  of  any  substantial  help,  whereas  the 
amendment  offered  by  the  Senator  from  nortdft  would  tftke 
care  of  those  young  men.  I  hope  it  wiU  be  adopted.  It 
will  not  make  things  any  worse  from  anirbodyli  standpoint 
for  the  oWer  oOcen  and  it  will  hrtp  the  deserving  yaiayter. 

Mr.  GEORGE.  I  think  it  iB  ncrt  Justifiable  to  pOTatt  oA* 
cers  to  retire  on  three-quarters  pay  and  tlien  brtng  thsra 
into  the  servloe  of  the  Qovenmient  without  any  UmltfttloB 
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or  restriction  whatever  upon  the  combtoed  compematton 
SutrS^m^y  receive.  l  recaU  that  when  a  Comml^toner 
S?^^?SsSS  of  Columbia  w^  «>paint«d  «me  erf  us^- 
Zsed  his  conflnnation,  and  I  dare  t^J^^^^  ^^,T^ 
S^ion  was  in  the  direct  teeth  of  the  statute  fovei^  the 
^butTe  was  glTen  a  high  salary  here  in  the  District  and 

wrmltted  to  enjoy  his  lull  retired  pay. 

^Sr  Seed.    All  of  thoee  cases  will  be  cored  ♦y  the  section 

as  it  stands,    -mose  officers  will  not  receive  a  penny. 

Mr    GEORGE.     That  case  was  affected  by  general  act 
applicable  to  officials  of  the  District  of  Columbia   imd  yet 
that  officer  was  confirmed  because  he  happened  to  ha^  b«n 
a  good  officer  and  popular,  notwithstanding  the  Jact  that 
in  my  judgment,  a  statute  was  directly  applicable  to  him.    I 
concede  that  in  some  instances  there  might  be  an  officer  of 
minor  rank  who  was  wounded  and  retired  on  account  of  dis- 
ability actually  incurred  in  battle  who  should  have  an  oppor- 
tunity to  come  toto  the  employment  of  the  Government;  but 
if  the  salary  attached  to  the  office  was  very  high  he  could 
afTord  to  forego  his  retired  pay.  and  if  that  salary  is  not  high 
he  can  draw  an  amount  that  will  not  exceed  the  salary  he 
was  receiving  before  retirement.  .  ^^  *  •     i.*.. 

Mr  PLBTCHKR.  The  point  is.  Mr.  President,  that  m  the 
case  of  the  higher  salaries  and  the  higher  officers  getting 
over  $250  a  month,  for  instance,  they  can  only  get  the  origi- 
nal pay,  which  perhaps  would  be  enough  to  support  them; 
but  In  the  case  of  a  lieutenant  who  has  had  his  leg  shot 
off  or  his  arm  shot  off,  who  has  been  wounded  in  action  and 
retired  on  $125  a  month.  I  see  no  reason  why  he  should  be 
prohibited  from  getting  more  than  $125  a  month. 
Mr.  REED.    Mr.  President,  will  the  Senator  yield  for  a 

suggestion?     

Mr.  FLETCHER.    Yes.  *        „    w« 

Mr    REED.     I  hope  the  Senator's   amendment  wiu   be 
adopted     I  think  we  are  in  daiiger  of  being  misled  by  giving 
our  attention  too  much  to  high-salaried  officials.    They  do 
not  consUtute  the  great  mass  of  the  officers  who  would  be 
affected  by  this  secUon.    As  far  as  the  high-ranking  officers 
go  we  are  taking  away  every  cent  of  their  retired  pay;  and  , 
what  we  are  doing  to  these  humbler  men  is,  1  think,  some- 
thing we  ought  to  think  about.     In  our  civU  service  law  ] 
we  give  a  preference  to  veterans  in  the  matter  of  getting 
into  the  Government  emplc^;  and  that  certiiinly  is  some- 
thing we  do  not  want  to  discourage.    If  we  adopt  the  same 
policy  and  the  same  generous  attitude   toward   officers  in 
the  humbler  ranks,  we  ought  not  to  make  it  impossible  for 
them  to  get  the  pay  for  the  work  they  do  if  tliey  are  retired 
for  wounds  received  in  action  or  disability  incurred  in  line 

of  duty. 
Mr.  FLETCHER.    I  think  there  can  be  no  question  about 

that. 

Mr.  SHORTRIDGE.  Mr.  President.  I  wish  to  have  taken 
up  for  consideration  the  motion  I  have  made,  although  if 
there  is  an  amendment  pending  which  ought  to  be  disposed 

of  I  win  yield. 

The  PRESIDENT  pro  tempore.  There  is  an  amendment 
pending  proposed  by  the  senior  Senator  from  Florida, 

Mr.  TRAMMELL.  Mr.  President,  I  wish  to  say  a  word 
about  that  amendment. 

I  am  sure  that  it  was  xK>t  the  intention  of  the  S^iator 
from  Pennsylvania  to  make  even  more  harsh  the  restriction 
upon  an  officer  of  the  lower  rank  than  as  applied  to  him  in 
the  text  of  the  bUl;  but,  as  I  construe  his  amendment,  it 
dxvumscribes  to  a  greater  extent  his  oppmtunity  to  hold  a 
public  position  at  a  salary  of  as  much  as  $3,000  a  year  than 
did  the  text  before  his  amendment  was  adc^ted. 

Mr.  REED.  Exactly,  and  that  is  why  I  am  anxious  that 
the  amendment  of  the  SenatcMr's  colleague  dnxUd  now  be 
adopted. 

Mr.  TRAMMELL.  I  say  that  for  this  reason:  Under  the 
text  of  the  bill  a  second  lieutenant  or  a  first  lieutenant  could 
have  a  eomlrtned  salary,  before  he  was  inhibited  from  draw- 
ing his  foU  amount  of  retired  pay.  of  as  much  as  $3,000: 
bat  under  tte  amendment  which  the  Senator  from  Pennsyl- 
vania ptopoaed  we  will  say  tiuX  he  was  receiving  »  salary 
for  active  aervloe  of  $200  a  month.    His  retirtment  pay 


would  toe  $150  a  month.  He  obtains  a  Government  PMrttiow 
Under  the  amendment  offered  by  the  Senator  trom  Pennsyl- 
vmnla  his  total  salary  could  not  exceed  $200  per  month,  be- 
cause the  combined  salary  of  his  govcmmenUl  employment 
and  his  retired  pay  is  not  to  be  in  excess  of  his  active  pay 
In  the  miUtsry  service,  which  was  $200. 

Mr  REED.     That  is  exactly  ^lat  I  want. 

Mr  TRAMMELL.  So  the  operaUon  of  the  amendment 
which  has  been  adopted  heretofore  will  militate  in  favor  of 
the  officer  with  high  rank  upon  retirement  at  a  considerable 
sum,  and  will  militate  to  the  disadvantage  of  the  low-rank- 
ing officer. 

Mr.  REED.    If  the  Senator  will  yield  to  me 


The  PREsioDENT  pro  tempOTe.     The  question  is  on  agree- 
ing to  the  amendment  proposed  by  tne  Senator  from  Florida 
I  Mr.  Fletcher]. 
On  a  divisiwi.  the  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.    The  question  now  is  on 
agreeing  to  the  amendment  proposed  by  the  committee. 

Mr.    TRAMMELL.    Mr.    President,    a    parhamcntary    in- 
quiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  sUte  It. 

Mr  TRAMMELL.  The  amendment  which  was  proposed 
by  the  Senator  from  Pennsylvania,  and  which  has  be«i 
adopted,  instead  of  accomplishing  the  purpose  for  which  he 
contended,  is  going  to  have  directly  the  opposite  effect  on  all 
retired  officers  who  are  not  of  high  rank  and  drawing  a  large 
salary  in  active  service.  I  do  not  think  we  ought  to  let  an 
amendment  of  that  kind  stand.  If  it  is  in  order.  I  desire  to 
make  a  motion  to  reconsider  it. 

The  PRESIDENT  pro  tempore.  Did  the  Senator  from 
Florida  vote  to  the  affirmative? 

Mr.  TRAMMELL.  I  am  not  sure  how  I  voted.  That  is 
immaterial  where  there  is  no  record  vote.  ^^ 

The  PRESIDENT  pro  tempore.  That  Is  correct.  The 
Senator  enters  a  motion  to  reconsider.  _.^w..  i^ 

Mr  REX33  Mr  President,  if  the  Senator  will  withhold 
his  motion  a  moment,  may  I  suggest  that  exactly  the  same 
result  will  be  secured  by  disagreeing  to  the  committee 
amendment  striking  out  the  House  language  in  paragraph 
(b) ;  and  I  hope  that  will  be  done. 

Mr.  PUBTCHER.  Mr.  President,  all  of  my  colleagues  ar- 
gument supports  the  amendment  which  I  offered,  and  yet 

he  did  not  vote  for  it.  - 

Mr  TRAMMELL.  I  dislike  very  much  to  disagree  with 
my  colleague;  but.  as  I  understood  my  coUeague's  amend- 
ment, he  sought  to  lift  out  of  the  class  of  officers  at  whom 
this  amendment  was  directed  only  a  favored  class,  and  leave 
the  others  in  the  same  situation  to  which  they  were  there- 
tofore. 

Mr.  FLETCHER.  No;  the  amendment  I  offered  was  to 
equalize  the  situation  so  as  to  take  care  of  the  lower-paid 
officers,  relieving  them  from  that  limitation. 

Mr.  TRAMMELL.  I  rather  agree  with  my  colleague  In 
one  respect.  Most  of  the  officers  who  were  wounded  were 
second  lieutenants  or  captains.  I  do  not  think  very  many 
officers  of  higher  rank  were  wounded  in  active  duty. 

Mr.  FLETCHER.  Anyhow,  as  the  Senator  from  Penn- 
sylvania has  suggested,  tf  we  disagree  to  the  committee 
amendment  we  will  accomplish  the  desired  result. 

Mr.  OBOROE.  Mr.  President,  that  is  exactly  what  we 
voted  on.  If  Senators  want  to  take  a  long  time  in  dlscuss- 
tng  this  matter  now.  I  merely  wish  to  say  that  that  is  ex- 
actly what  we  voted  on. 

Mr.  FLETCHER    No;  we  have  not  voted  on  that. 

Mr.  GEORGE.  Yes;  that  is  exactly  what  It  means.  It 
will  mean  precisely  what  the  amendment  meant  which  was 
offered  by  the  Senator  from  Florida  and  which  has  already 
been  voted  down,  except  that  it  would  be  a  little  broader. 
Not  only  would  It  take  in  officers  who  suffered  from  actual 
battle  woimds.  but  it  would  take  in  officers  who  suffered 
from  any  other  disability  which  arose  in  line  of  duty. 

Mr.  FLETCHER.  I  hope  the  committee  amendment  wQl 
be  defeated. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  proposed  by  the  committee. 


Mr.  REED.  Mr.  President.  I  am  perfectly  certain  that 
the  Senate  does  not  understand  the  issue  here. 

Tlie  amendment  on  which  we  are  now  voting  will  benefit 
those  Junior  officers  who  were  retired  for  real  disability. 
The  Senate  somehow  got  the  impression  that  it  will  benefit 
only  some  of  them.  It  must  benefit  them  alL  A  second 
lieutenant  can  not  be  retired  for  age.  There  are  not  any 
64-year-old  second  lieutenants.  All  of  the  arguments  about 
giving  this  to  these  men  wbo  retire  for  something  other 
than  disability  incurred  In  line  of  duty  can  not  apply  to 
these  Junior  officers.  They  have  to  be  disabled  In  order 
to  be  retired.  So  to  reject  the  committee  amendment,  as 
urged  by  the  Senator  from  Florida,  will  directly  benefit 
only  those  junior  officers  who  are  retired  for  real  disability. 

Mr.  DILL.  Mr.  President,  what  amendment  are  we  about 
to  vote  on  now? 

The  PRESIDENT  pro  tempore.  The  pending  question  is 
on  the  committee  amendment  on  page  58,  beginning  with 
line  5,  to  strike  out  lines  5  to  t,  inclusive. 

Mr.  DILL.  If  we  agree  to  that  amendment,  then  this 
provision  docs  not  apply. 

The  PRESIDENT  pro  tempore.  Tlie  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

On  a  division  the  amendment  was  agreed  to. 

Mr.  JONES  obtained  the  fioor. 

Several  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Washington  yield? 

Mr.  JONES.  I  desire  to  make  a  statement,  Mr.  Presi- 
dent.   We  can  not  finish  this  bill  to-night. 

Mr.  McKELLAR.    Why  not? 

Mr.  JONES.  For  reasons  which  I  do  not  care  to  state 
publicly.  I  think  we  ought  to  adjourn  now. 

Mr.  McKELLAR.     Adjourn  or  recess? 

Mr.  JONES.  I  have  an  engagement  with  the  President 
to-morrow  at  11  o'clock  which  I  made  two  or  three  days  ago. 
I  think  we  want  a  morning  hour  and  I  think  the  Senate  will 
be  glad  to  adjourn  until  11  o'clock. 

Mr.  McKELLAR.  We  are  within  Just  an  amendment  or 
two  of  finishing  the  bill. 

Mr.  JONES.  No;  we  can  not  finish  the  bill  now  when  we 
want  to  get  away.  I  can  ten  the  Senator  something  about 
it  privately. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield 
for  a  minor  amendment? 

Mr.  JONES.  I  would  rather  let  the  minor  amendment  go 
until  to-morrow.    We  can  not  finish  the  bill  to-day. 

Mr.  BINGHAM.     Mr.  President,  will  the  Senator  yield 

to  me? 

Mr.  JONES.    For  what  ptupose? 

Mr.  BINGHAM.    I  desire  to  offer  an  amendment  and  have 

it  printed  and  lie  upon  the  table. 

Mr.  JONES.    Very  well. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  received.  iMlnted.  and  lie  upon  the  table. 

EXXCUTTVB  MBSSACKS  KETERRED 

The  PRESIDENT  pro  tempore,  as  In  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  simdry  nominations,  which  were  referred 
to  the  appropriate  committees. 

"  INVESTIGATIOIIS    PAT  " 

Mr.  ASHURST.    Mr.  President 

Mr.  JONES.    I  yield  to  the  Senator  from  Arbsona. 

Mr.  ASHURST.  Suice  I  have  been  commended  for  with- 
holding from  the  Record  a  matter  that  would  have  cost  the 
Government  some  $900  for  printing  it.  I  ask  to  have  read  by 
the  clerk  a  short  editorial  from  the  Washington  Daily  Nevrs 
entitled  "  Investigations  Pay." 

•nie  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

(Prom  tb«  WMhlngton  DaUy  Newi  of  Tuewlay,  June  7,  1033] 

XNVESnOATIONS   PAT 

Senate  InvMtlgatlons  pav.  Hostile  propagnudlsU  far  sevtral 
years  have  been  trying  to  jwrsiiade  tbe  public  that  these  Investl- 
gaUoas  are  not  only  unneoe«ary  interfereno*  wltb  bu«lne«  and 


•  ttm*  oaOtag  for 


with  more-sinned-against-tban-fllBBlng  olttasBs.  bat  that  jhsy 

also  a  great  waste  of  Oovenuaent  money  la 

economy. 

A  Check  on  Treasxiry  Department  ooUeetlons  iMUUIin 
from  the  Senate  Nye  oonualttee  dtoclowirea    a  by-pradttct  of 
original  oil  scandals  inquiry — ehows  that  th«M  mvwUgatlar 
been  profitable  financially  as  well  as  morally. 

First,  there  was  an  estimated  OoTemnMat  aavlag  of 
fourths  of  a  billion  doUan  ta  recapture  of  oil  naoorow 
Teapot  Dome  Inquiry. 

Now  the  Treasury  has  collected  $3,688,784  from  Bemr  M. 
mer.  self -exiled  oil  magnate,  for  evaded  inoom*  taxes:  $40,000 
Blaclcmer  for  contempt  of  court:  $406,007  from  Blxikmir  aad 
three  other  principals  of  the  Uluslve  Continental  Ttadlng  Oo. 
corp>oratlon  Income  taxes,  and  91,398.910  from  an  unnamed 
Tldual  not  connected  with  Continental  whooe  tnoome  WM 
ered  In  tbe  couree  of  the  InTcstlgatlon.    In  edditlon  the 
ment  Is  about  to  collect  approximately  $1,350,000  df 
come  taxes  from  Harry  Sinclair.  Robert  W.  Btmwgt,  ead  tbe 
O'NeU  estate. 

The  cost  to  the  taxpayers  for  this  ConUnental  teyeetlgatlow 
the  Nye  committee  wee  only  $35,000. 

ASjouRmoorr 

Mr.  McNARY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  firam 
Washington  yield  to  the  Senator  from  Oreg<m? 

Mr.  JONES.     I  do. 

Mr.  McNART.  In  view  of  the  statement  of  the  Senfttor 
from  Washington,  I  think  it  is  desirable  to  have  a  mominc 
hour  to-morrow;  and  I  therefore  move  that  the  Senate 
adjourn  imtil  11  o'clock  to-morrow  morning. 

Several  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  motion  Is  not  de- 
batable. Tbe  question  is  on  the  motion  of  the  Senator  from 
Oregon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  40 
minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Wednesday,  June  8,  1932,  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominatUms  received  bv  the  Senate  June  7  (Ifl9<t- 
lative  day  of  June  1),  1932 

PSOMOTZOm  XV  THI  Natt 

Commander  Ronan  C.  Orady  to  be  a  captain  in  the  Naty 
from  the  1st  day  of  May,  1932. 

Lieut.  Commander  Rivers  J.  Carstarphen  to  be  a  oomman- 
der  in  the  Navy  from  the  1st  day  of  December.  1831. 

Lieut.  Commander  Robert  A.  Hall  to  be  a  oommandor  In 
the  Navy  from  the  1st  day  of  June,  1932. 

Lieut.  Harry  R.  Hayes  to  be  a  lieutenant  commanrtfar  In 
the  Navy  from  the  4th  day  of  December,  1931. 

Lieut.  Andrew  Crinkley  to  be  a  lieutenant  commander  In 
the  Navy  from  the  1st  day  of  February,  1933. 

Lieut.  Arthur  H.  Cummlngs  to  be  a  lieutenant  oommaader 
In  the  Navy  from  the  1st  day  of  March,  1932. 

Lieut.  (Junior  Grade)  John  D.  Kelsey  to  be  a  Ueatenant 
in  the  Navy  from  the  1st  day  of  March.  1931. 

Lieut.  (Jtmior  Grade)  Joseph  S.  Chapman  to  be  a  ttautcn- 
ant  in  the  Navy  from  the  30th  day  of  June.  1931. 

Ueut.  (Junior  Grade)  Philip  H.  Jenkins  to  be  a  lieutaiant 
in  the  Navy  from  the  13th  day  of  February,  1932. 

Ueut.  (Junior  Grade)  Paul  C.  Treadwell  to  be  a  Uewtenant 
in  the  Navy  from  the  1st  day  of  March,  1932. 

Ueut.  (Junior  Grade)  David  L.  Nutter  to  be  a  Ueuteoant 
m  the  Navy  from  tie  l«t  day  of  April,  1932. 

Ueut.  ( Jimlor  Grade)  William  J.  MuUlns  to  be  a  Ueuteoant 
in  the  Navy  from  tlie  1st  day  of  June,  1932. 

The  following-named  ensignii  to  be  lieutenants  (Junior 
grade)  in  the  Navj'.  from  the  6th  day  of  June,  1932: 

Leslie  E.  Richardson.  Joseph  B.  Berkley. 

Charles  E.  Trescott.  Claude  V.  Ricketta. 

George  H.  Wales.  Richard  C-  Lake. 

Delos  E.  Wait.  William  H.  MoClure. 

Robert  A.  Heinlem.  George  W.  Ashford. 

Leonard  T.  Morse.  Laiurence  C.  BaldauL 

Robert  B.  McCoy.  MacDonald  C.  Mains.    . 

Mathias  B.  Wyatt.  Howard  R.  Gamer. 

Prank  Novak.  ^^^  Harold  E.  Blarrer. 

I'homas  P.  Wilson.      ^         Ralph  C.  Lynch.  Jr. 

Caleb  B.  Lanlng.  Carl  A.  Peterson. 
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Chaxles  T.  yitzgerald. 
David  T.  Perrter. 
Oliver  O.  Kirk. 
Roy  Jackson. 
Guy  P.  Garland. 
Earl  T.  Schreiber. 
jiay  L.  Johnson. 
John  A.  Collett. 
John  P.  Davidson. 
William  W.  White. 
Reynold  D.  Hogle. 
William  H.  Watson,  Jr. 
Harvey  D.  Akin. 
Edwin  P.  Martin. 
Goldsborough  S.  Patrick. 
Granville  C.  Briant. 
Charles  H.  Crichton. 
Loyd  H.  Jones. 
Seraphin  B.  Perreavilt. 
Frederic  S.  Keeler. 
Robert  N.  S.  Clark. 
Harry  N.  Coffln. 
Gustave  N.  Johansen. 
George  K.  Carmichael. 
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Daniel  Carlson. 
Edward  J.  Burke. 
John  P.  Rembert,  Jr. 
Allan  McL.  Gray. 
Robert  W.  Denbo. 
John  Raby. 
Alexander  H.  Hood, 
Roderick  S.  Rooney. 
Edward  C.  Stephan. 
Jacob  W.  Britt. 
Emery  Roughton. 
Carl  A.  Johnson. 
Charles  E.  Brunton. 
George  L.  Kohr. 
James  L.  Foley. 
George  A.  Sharp. 
John  V.  McAlpin,  jr. 
Leroy  C.  Simpler. 
Thurlow  W.  Dav-ison. 
Claude  W.  Stewart. 
Carl  G.  Christie. 
Albert  H.  Wotton. 
Milton  C.  Dickinson. 
Awtrey  L.  Bond. 


Prank  P.  Mitchell,  Jr. 

Ensign  Robert  W.  Coffey  to  be  a  lieutenant  (junior  grade) 
in  the  Nav>'  from  the  7th  day  of  June.  1932  _  .„^  ,„ 

The  foUowing-named  surgeons  to  be  medical  i^P^ctors  in 
the  Navy,  with  the  rank  of  commander,  from  the  1st  day 
of  November.  1931: 

Howard  A.  Tribou. 

Thomas  A.  Portescue. 

Ruskln  M.  Lhamon.  *    »,     ,,,. 

The  following-named  passed  assistant  surgeons  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  commander. 
from  the  30th  day  of  June,  1931: 

Francis  H.  Webster. 

Colvin  B.  Childs.  ^    ^         ^,•  ,  ...h^^ 

Radio  Electrician  Philip  R-  Zimmerman  to  be  a  chief  radio 
electrician  in  the  Navy,  to  rank  with  but  after  ensign,  from 
the  3d  day  of  March.  1932. 

MldshipoMm  Thomas  M.  Fleck  to  be  an  ensign  in  vhe 
Navy,  revocable  for  two  years,  from  the  2d  day  of  June. 

Commander  Hamilton  P.  Glover  to  be  a  captam  in  the 
Navy  from  the  1st  day  of  June,  1932. 

MABIKX   CORPS 

First  Lieut.  Paul  A.  licsser  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  June.  1932. 

Second  Lieut.  William  D.  Saunders,  jr..  to  be  a  first  h^i- 
tsnant  in  the  Marine  Corps  from  the  1st  day  of  June.  1932. 

Second  Lieut.  David  M.  Shoup  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  June.  1932. 

Lieut  Col.  Chandler  Campbell  to  be  a  colonel  in  the 
Muine  Carps  from  the  29th  day  of  October,  1931. 

Capt.  Roewell  Wtoans  to  be  a  major  in  the  Marine  Corps 
from  the  1st  day  of  June.  1932. 

Ensign  Henry  T.  Khnkselk.  United  States  Navy,  to  be  a 
second  lieutenant  In  the  Marine  Corps,  revocable  for  two 
years,  from  the  2d  day  of  June,  1932. 

POSTXASTERS 


FLORIDA 

Harry  R.  Moyer  to  be  postmaster  at  Port  White.  Pla..  to 
place  of  R.  P-  Persons.     Incumbent's  commission  expired 

^Esther  M.  Stewart  to  be  postmaster  at  Oraceville.  Pla.. 
in  place  of  Sallie  Brook.    Incumbents  commission  expired 

^William  O.  Lester  to  be  postmaster  at  Zephyrhills.  Fla.. 
in  place  of  M.  M.  Maner.  Incumbent  s  commission  expired 
December  21.  1930. 

GEORGIA 

William  R.  Chapman  to  be  postmaster  at  Crawfordville. 
Ga    in  place  of  R.  B.  Edwards,  resigned. 

Thomas  M.  Goodrum  to  be  postmaster  at  Newiian.  Ga.,  in 
place  of  W.  C.  McBride.  Incumbents  commission  expired 
February  14.  1931. 

n.LINOIS 

Ernest  D.  Graeff  to  be  postmaster  at  ElkviUe.  HI.,  in  place 
of  Mercy  Thornton,  resigned. 

IOWA 

George  E.  Missildine  to  be  postmaster  at  Galva.  Iowa.  In 
place  of  William  Molloy.  Incumbent's  commission  expired 
December  19.  1931. 

KANSAS 

Luella  Meredith  to  be  postmaster  at  HUl  City,  Kans..  in 
place  of  LueUa  Meredith.  Incumbents  commission  expired 
December  19.  1931. 

Susie  J.  Gibbons  to  be  postmaster  at  St.  Paul.  Kans..  In 
place  of  S.  J.  Gibbons.  Incumbent's  commission  expired 
May  12.  1932. 

KJEKTTJCKY 

Annie  C.  Justice  to  be  postmaster  at  Allensvllle.  Ky..  in 
place  of  A.  M.  Coleman.  Incumbent's  commission  expired 
February  27.  1932. 

Willard  Gabhart  to  he  postmaster  at  Harrodsburg.  Ky..  Jn 
place  of  S.  C.  Beardsley.  Incumbents'  commission  expired 
Pebnmry  11.  1931. 

MjTa  B.  Grimes  to  be  postmaster  at  Millersburg.  Ky..  ir. 
place  of  T.  H.  Brown,  deceased. 

LOtJISIANA 

Nettie  Sojourner  to  be  postmaster  at  Amite.  La.,  in  placo 
of  Nettie  Sojourner.     Incumbent's  commission  expired  May 

2,  1932. 

MARTL.*ND 


James  A.  Pant  to  be  postmaster  at  Crossvllle.  Ala.,  to  place 
of  H.  T.  CJraves,  deceased. 

ARKANSAS 

Glaucui  P.  Russell  to  be  postmaster  at  Orady.  Ark.,  in 
place  of  J.  B.  Bittinger.  '"' 

April  23.  1932. 

CALIFORNIA 


Incumbent's  commission  expired 


Morgan  J.  Kavanagb  to  be  postmaster  at  Trona,  Calif,  hi 
place  of  a.  N.  PuringfcoD,  resigned. 


Stanley  M.  Barrett  to  be  postmaster  at  Havre  de  Grace. 
Md..  in  place  of  H.  A.  Carroll.  Incumbent's  commission  ex- 
pired March  20.  1932. 

MICHIGAN 

Hugh  S.  Dodge  to  be  postmaster  at  Comstock  Park.  Mich  . 
to  place  of  Dana  Stowell.  Incumbent's  commission  expircii 
December  15.  1931. 

Joseph  W.  Greenhalgh  to  be  postmaster  at  Pontiac.  Mich., 
to  place  of  C.  A.  Harris,  deceased. 

mNNXSOTA 

William  G.  Early  to  be  postmaster  at  Eyota.  Minn.,  ta 
place  of  W.  G.  Early.    Incumbent's  commi-sslon  expired  Jar.- 

uary  15.  1931.  .    ^   „. 

Emil  C.  Kiesling  to  be  postmaster  at  Murdock,  Minn.,  m 
place  of  E.  M.  Ashbaugh.  deceased. 

HISSISSIPFl 

Mamie  Z.  Lewis  to  be  postmaster  at  Pajrette.  Miss.,  in 
place  of  B.  P.  Truly.    Incumbent's  commission  expired  I>?- 

cember  17.  1931. 

Louie  D.  Minter  to  be  postmaster  at  Piave.  Miss.,  to  pla;  e 
of  B.  J.  Smith,  resigned. 

mssouRi 

Fred  Robinette  to  be  postmaster  at  Bolckow,  Mo.,  to  pla» 
of  Fred  Robtoette.    Incumbent's  commission  expired  M;iy 
'  36.  1932. 
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Adam  McMuDen  to  be  pmtmaitTT  at  Beatrice.  IMu.,  to 
place  of  Robert  Peaae.  Incumlnnt's  commlBsion  expired  De- 
cember 19.  1931. 

Frank  Ainsworth  to  be  postmaster  at  Exeter,  Nebr.,  to 
place  of  H.  V.  Insram.  Incumbent's  commission  expired 
May  12,  1932. 


Arthur  L.  Harvey  to  be  postmaster  at  North  Syracuse, 
N.  T.,  to  place  of  H.  J.  Tliorp.  removed. 

John  A.  Scheuermaiui  to  be  postmaster  at  West  Albany. 
N.  Y.,  to  place  of  W.  8.  Prisehknecht,  removed. 

NORTH  CAROLINA 

Wade  H.  ELlnlaw  to  be  postmaster  at  Lumberton.  N.  C.  to 
place  of  W.  H.  Kinlaw.  Incumbent's  commission  expired 
February  1.  1031. 

Joseph  M.  Carstarphen  to  be  postmaster  at  Tarboro.  N.  C. 
to  place  of  J.  M.  Carstarpben.  Incumbent's  commission  ex- 
pired March  8.  1931. 

VORH    BAKOTA 

Nelson  M.  Chamberlain  to  be  postmaster  at  Page.  N.  Dak., 
to  place  of  N.  M.  Chamberlain.  Incumbent's  commission 
expUed  December  19,  1931. 

OHIO 

Orea  P.  Brown  to  be  postmaster  at  College  Comer.  Ohio, 
to  place  of  J.  R.  Williams,  deceased. 

Hosea  A.  Spatddlng  to  be  postmaster  at  Delaware,  Ohio, 
in  place  of  H.  A.  Spaulding.  Incumbent's  commlssioD  ex- 
ph'ed  May  10.  1932. 

Harold  E.  Woolson  to  be  postmaster  at  LaurelvUle.  Ohio, 
to  place  of  E.  L.  Alstadt.  Ineambent's  commission  expired 
February  17,  1932. 

John  P.  Adams  to  be  postmaster  at  Lisbon.  Ohio,  to  place 
of  J.  p.  Adams.  Incimibent'B  commission  expired  April  9, 
1932. 

William  D.  Dunifon  to  be  postmaster  at  Van  Wert.  Ohio, 
to  place  of  O.  W.  Priddy.  Incumbent's  commission  expired 
May  29.  1932. 

OKLAHOMA 

Otto  S.  Allred  to  be  postmaster  at  Boynton,  Okla..  in  place 
of  O.  6.  Allred.  Inciunbent's  commission  expired  December 
15.  1931. 

Milus  C.  Mhoon  to  be  postmaster  at  Durant.  Okla..  to 
place  of  M.  C.  Mhoon.  Incumbent's  commission  expired 
March  3.  1931. 

Opal  M.  Ham  to  be  postmaster  at  Jennings,  Okla.,  to  place 
of  C.  P.  Ham.  deceased. 

raWNSVLVANIA 

Roland  H.  Wright  to  be  postmaster  at  Lincoto  University. 
Pa.,  in  place  of  J.  S.  Gillingbam.  deceased. 

John  J.  Mack  to  be  postmaster  at  Philadelphia.  Pa.,  to 
place  of  Thomas  McLelster.  deceased. 

RHOOB  XBLAND 

Thomas  D.  Goldrick  to  be  postmaster  at  Pascoag,  R.  I.,  to 
place  of  T.  D.  Goldrick.  Incumbent's  commission  expired 
February  28,  1932. 

SOUTH  CAKOLnVA 

Jacob  M.  Bedenbaugh  to  be  postmaster  at  Prosperity. 
8.  C.  to  place  of  J.  M.  Bedenbaugh.  Incumbent's  commis- 
sion expired  February  14.  1931. 

SOOTH  »AXOTA 

Benjamin  D.  Kidman  to  be  postmaster  at  Big  Btone  City. 
S.  Dak.,  to  place  of  B.  D.  Kidman.  Inciunbent'a  commission 
expired  May  20.  1932. 

Louis  E.  Castle  to  be  postmaster  at  Britton,  S.  Dak.,  to 
place  of  L.  E.  Castle.  IQfamibent'a  commission  expired 
December  17.  1930. 


LXXV- 
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msL 


Hatde  L.  ICcyer  to  be  postmaiitT  at  narenee.  &  DalL.  in 
place  of  H.  L.  Meyer.  lDcumbent*B  commission  expired  May 
26.  1932. 

Lucy  Wright  to  be  postmaster  at  Hoven,  8.  Dak.,  in  place 
of  Lucy  Wright.    Incumbent's  commission  expired  Maj  36. 

1932. 

Charles  E.  Dieter  to  be  postmaster  at  Pierpont.  8.  Dak..  In 
place  of  Clarence  Mork.  removed. 

John  W.  Rydell  to  be  postmaster  at  Rosholt,  6.  Dak.,  in 
Sdace  of  J.  W.  Rydc'lL  Incumbent's  commission  expired  liay 
10,  1932. 

Leroy  P.  Lemert  to  be  postmaster  at  Spencer,  8.  Dak..  In 
place  of  L.  F.  Lemert.  incumbent's  commission  expired  Mv 
26,  1932. 

John  P.  Whittemore  to  be  postmaster  at  Yankton,  8.  Dekn 
in  place  of  Olof  Nelson,  deceased. 

TKNMXSdB 

FUbert  G.  McHlwato  to  be  postmaster  at  Holladay. 
Office  became  presidential  July  1.  1929. 

James  A.  Horn  to  be  postmaster  at  Sharon.  Tenn..  in 
<a  R.  W.  Simmons.    Incumbent's  commission  explrad  Mta^ 
3,  1931. 

TXXAS 

William  H.  Craddock  to  be  postmaster  at  Ctseo,  Tnu  In 
place  of  F.  A.  Blankenbeekler.  resigned. 

Buf  ord  E.  Robertson  to  be  postmaster  at  Otlmer.  Tnu  tn 
place  of  J.  R.  Melvto.  Incmnbent's  commission  tiplrMl 
February  10.  1032. 

Robert  P.  McDermott  to  be  postmaster  at  aokllliwalle. 
Tex.,  in  place  of  A.  J.  Harrison.  Tnciimhentl  ccmntrnkm 
expired  January  11.  1932.  '  .«5«* 

John  D.  Fatheree  to  be  postmaster  at  HebbronviHe.  ^Mou 
to  place  of  E.  M.  Briscoe.    Incmnbent's  commission 
March  21.  1932. 

John  P.  Howe  to  be  postmaster  at  Midland.  Tex..  In 
of  M.  S.  Ray.    Incumbent's  commission  expired  Mandi  St. 
1930. 

Clara  81tton  to  be  postmaster  at  Pyote,  Tex.,  In  place  of 
A.  J.  Sitton,  removed.  _ 

Herbert  W.  Scott  to  be  postmaster  at  Throckmorton.  I^K^ 
In  place  of  H.  W.  Scott.  Incumbent's  commission  espfeced 
April  20.  1933. 

Chester  L.  Lewis  to  be  postmaster  at  Wheeler,  TwL,  In 
place  of  J.  K.  Claike.  Incumbent's  commission  expired  De- 
cember 11,  1030. 


Porter  P.  Himt  to  be  postmaster  at  Derby  Line,  yt^  tn 
place  of  O.  8.  Heath.  Incumbent's  commission  expired  De- 
cember 21.  1929. 

Lucy  W.  Oaul  to  be  postmaster  at  North  Bennington.  Yt, 
to  place  of  Ralph  Gaul,  deceased. 

VXBOIMIA 

Charles  G.  Thomas  to  be  postmaster  at  Pork  Union.  Jm^ 
to  place  of  E.  P.  Burgess.  Inctnnbent's  commission  expired 
January  29,  1931. 

Frank  G.  Jones  to  be  postmaster  at  Montvale.  Va..  to  plaoe 
of  P.  O.  Jones.  Incmnbent's.  commission  expired  May  14. 
1932. 

Amos  L.  Cannaday  to  be  postmaster  at  Pulaski.  Va..  In 
place  of  A.  L.  Cannaday.  Incumbent's  commission  expixad 
April  13.  1932. 

Herbert  C.  Bolton  to  be  postmaster  at  8t.  Panl.  VIl,  In 
place  of  H.  C.  Bolton.    Incumbent's  commlssian  expired  Mar 

14.  1932.  

wasT  vutomiA 

Walter  C.  Price  to  be  postmaster  at  Buniincton,  W.  Via^ 
to  place  of  C.  R.  Vammn.  Incumbmt's  cnmmlssinn  eaplnd 
May  19.  1930. 

CharUe  F.  Baldwto  to  be  postmaster  at  Madison,  W.  Va^ 
to  place  of  C.  F.  Baldwin.    Incumbent's 
pired  February  IT,  1932. 


J2182  CONGRESSIONAL 

HOUSE  OF  REPRESENTATIVES 

Tt-ESDAY,  JUNE  7,  1932 

The  House  met  at  12  o'clock  noon.  _    r»    n 

The    Chaplain.    Rev.    James    Shera    Montgomery.    D.    D.. 
offered  the  following  prayer: 

our  Father  in  heaven,  we  beseech  Thee  to  hear  us  as  we 
approach  the  altar  of  prayer.  Increase  our  faith  in  the 
fuLination  of  Thy  Holy  Spirit  and  m  the  ^^^  of  toe  soul 
given  by  the  power  of  God.  In  this  way  we  shaD  become 
superior  to  the  circumstances  and  the  influences  which 
SS^r' orate  life.  Crown  us  with  that  persuading  directing 
might  that  shall  lead  us  ir.  the  ways  of  wisdom  and  Justice. 
Enable  us  to  stand  in  all  things  patriotically  and  do  the 
things  which  aU  patriotic  citizens  should  do.  Go  before  us. 
our  Father,  and  guide  us  with  Uberty  of  conscience.  In  the 
heated  ways  of  pubUc  life,  in  the  conflict  of  affairs.  O  let 
Thy  brooding  Spirit  hang  over  us.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  concurrent 
resolutions  and  bills  ol  the  following  tiUes.  in  which  the  con- 
currence of  the  House  is  requested: 

8.  Con.  Res.  29.  Concurrent  resolution  authorizing  the 
printing  of  the  letter  of  the  Administrator  of  Veterans' 
Affairs  of  May  12.  1932.  in  response  to  Senate  Resolution 
412.  Seventy-flrst  Congress,  as  a  Senate  document: 

8.  Con.  Res.  30.  Concurrent  resolution  authorizing  the 
printing  of  41,000  additional  copies  of  the  revenue  act  of 

1932; 

8. 46«7.  An  act  to  amend  the  act  approved  March  3.  1927. 
entitled  "An  act  to  permit  the  granting  of  Federal  aid  in 
respect  of  certain  roads  and  bridges  ";  and 

S.  4759.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence,  Nebr. 

The  m^sage  also  announced  that  the  Senate  had  agreed 
to  the  amendment  of  the  House  to  a  bill  of  the  Senate  of 
the  following  title: 

S.  432.  An  act  granting  permission  to  Harold  I.  Jime  to 
transfer  to  the  Fleet  Reserve  of  the  United  States  Navy. 

MEMOXIAL   PRESKKTED   TO    THE    SPEAKER 

The  SPEAKEK.  The  Chair  desires  to  make  a  statement 
to  the  House.  This  morning,  from  10.30  until  12  o'clock, 
there  was  a  conference  in  the  Speaker's  ofiBce  at  which  the 
gentleman  from  Illinois  [Mr.  Raijiey].  the  gentleman  from 
New  York  tMr.  Sotill],  and  myself  received  the  representa- 
tives of  the  mayors  of  the  leading  cities  of  the  United  States. 
They  presented  a  memorial  to  the  Congress  and  the  Chair 
asks  unanimous  consent  that  the  Clerk  may  read  the 
memorial-  at  this  time.    Is  there  oWection? 

There  was  no  objection. 

The  Clerk  read,  as  follows: 

I.  PREAMBLE 
The  world  and  the  NaUon  are  at  war.  The  enemy  la  hunger. 
We  have  It  on  reliable  authority  that  the  extent  of  xinemploy- 
ment  In  the  United  States  now  equals  that  of  all  Europe  com- 
bined—which means  all  the  rest  of  the  Industrial  world.  This 
has  preclpiuted  an  emergency  unprecedented  In  modern  times. 
Such  a  situation  calls  for  the  prompt,  vigorous,  and  Intelligent 
measures  which  war  always  makes  Imperative. 

We  do  not  in  any  sense  retreat  from  the  position,  fundamental 
In  our  democratic  system,  that  In  normal  times  municipal  govern- 
ments must  malnUln  themselves,  perform  their  proper  functions. 
and  solve  the  •oclal  and  economic  problems  incident  to  such 
normal  activity.  But  these  are  not  normal  tlmee.  It  Is  a  crlsu. 
imminent  and  terrifying.  The  long  period  during  which  unem- 
ployment has  conUnued  and  Increased  has  created  conditions  ol 
suffering  and  need  nothing  leas  than  appaUlng. 

The  cltle*  of  the  Nation,  large  and  smaU.  have  met  the«  con- 
ditions with  resourcefulness  and  courage.  But  aU  their  resourcee 
of  money  and  credit  are  nearlng  exhausUon.  Relief  must  he 
found  or  nation- wide  Insolvency  will  result.  Tax  delinquencies 
have  increased  to  an  alarming  extent.  Our  industrial  cities  are 
staorerlne  under  the  burden  of  debts  Incurred  as  a  resuit  of  the 
▼aa*   expansion   of   prosperous   years.      The    interest   and   slnltlng 
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..h»r«^  on  these  obligations  represent  a  wholly  disproportionate 
bS^st  the  ""^nt  time,  due  to  the  greatly  ^^^^^P^''^^' 

ioTeSTntS^^c^es  ^^\o%-'L£d^yi^^\.T^^^ 

^'^^Se^^-^oftris^^^-^t^l^rrb^nan  welfare  and  hvm^ 
life   Itself    measures   must   be   employed    as   drastic   as   those   or 

n.    a«COMMEJn)ATION8 

We  therefore  mayors,  city  managers,  and  representative,  of  31 
le^fmr  cltlw  of  uTe  United  States,  called  Into  conf erence  at  De- 
leadlng  cities  oi  me  careful  consideration  of  the  facts 

2?  foJfh  m  Sis  preamwe.  submit  the  following  as  a  remedy,  in 
wholS  or  in  part,  for  the  critical  conditions  d"crlbed: 

1  We  recommend  that  a  »5.000.000.000  prosperity  loan  be  made 
avauTtUe  !^edlately  for  national  proJecU  to  "^ff^^t^,,^.^  *!?: 
pT^ent  of  mUllons  of  men.  and  In  ^^^^^l"^°^l'^U^Z 

brdSsr-  ^ro^ren^d^h\'?^is^b:^dor  br^n^^:2x 

i!2inrwarnot  n^atively  J-^  ^^^-i^U^t^^y^^'S^d 
rarS:i'.^^^e"mo^j!ll^Nn^9Tir?or'  wT>f  oT^Lcnal  projects 

'T^^^e^e^o'zS^e^'ndtheTr^'edlate  enactment  of  -<^  -Hef  l^J- 
latlon  as^y  be  necessary  to  conserve  the  wcUare  of  the  Amer- 
ce people  during  the  present  Industrial  depression. 
3    wT  recommend  an  amendment  to  the  congressional  act  In- 

the  adequate  and  proper  operation  of  municipal  go%-ernment. 

I  We  mronunend  that  c^les  of  these  resolutions  be  pr^-ented 
to  thT  li^S  and  the  Congre«.  of  the  United  States  and  be 
made  available  to  the  press  of  the  Nation. 

THX    REVENtTK    BllX  ^ 

Mr  STEVENSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  Senate  concurrent 
resolution  <S.  Con.  Res.  No.  30  >  providing  for  the  println? 
of  41  000  copies  of  the  revenue  bill,  and  concur  in  the  Senate 
concurrent  resolution.  There  is  an  enormous  demand  for 
these  copies.  The  type  is  aU  set.  and  we  want  to  get  the 
printing  done  at  once. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  con- 
current resolution. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  30 

R«soZi;«d  by  the  Senate  {the  House  o/  Representatives  cmcur- 
Ting).  That  there  be  printed  41.000  •^^It'onAl  ~Ples  of  Pub^c 
Law  No.  154.  known  as  the  revenue  act  of  1932.  of  which  13.000 
copies  shaU  be  for  the  use  of  the  S«°»*«/o<=^«"lI?°^;,?J-^ 
copies  for  the  use  of  the  House  document  joom  1.000  ~Pl««  ^ 
the  use  of  the  Committee  on  Finance  of  the  Senate,  and  2,000 
coplMfor  the  use  of  the  Committee  on  Ways  and  Means  of  the 
House  of  Representatives. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  STAFFORD.  As  I  understand  the  form  of  the  resolu- 
tion. It  provides  for  the  printing  of  this  biU  in  bill  form. 

Mr.  STEVENSON.  It  is  for  printing  the  tax  act  as  ap- 
proved by  the  President. 

Mr.  STAFFORD.  Would  it  not  be  advisable  to  have  tne 
bill  printed  in  document  form  rather  than  bill  form.  In  order 
to  save  expense? 

Mr.  BLANTON.    That  Is  what  is  going  to  be  done. 

Mr.  STEVENSON.  We  are  providing  for  printing  the  bill 
in  the  cheapest  form,  and  the  cost  will  be  $1,600. 

Mr.  STAFFORD.  If  the  resolution  pro\'ldes  for  printing  It 
In  document  form,  although  the  resolution  does  not  so  sUte. 
I  shall  not  object. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  concurrent  resolution  was  agreed  to. 
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POST  oPficK  an  unoAnoif 
Mr.  SABATH,  from  the  Committee  on  Rules,  submitted 
the  following  report,  accompanying  the  resolution  (H.  Res. 
226) ,  which  was  referred  to  the  House  Calendar  and  ordered 
printed: 

The  Coraunltt«e  on  Rules  havtn^  had  under  conf;lderatlon  House 
Resolution  236  reports  the  same  to  the  House  with  sn  amendment 
striking  out  all  of  the  preamble  and  following  the  period  on  line 
15.  page  S.  Insert  "  For  such  purpoaes  the  committee,  or  any  sub- 
committee thereof,  to  authortaed  to  sit  and  act  during  the  present 
Congress  at  such  times  and  places  in  the  District  of  Columbia  or 
elsewhere,  whether  or  not -the  Hotise  Is  sitting,  has  recessed,  or 
has  adjourned:  to  hold  such  heartnga.  to  employ  such  experts,  and 
such  clerical,  stenographic,  and  oUier  assistants;  to  reiqulre  the 
attendance  of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents:  to  take  such  testimony,  to  have  such 
printing  and  binding  done,  and  to  make  such  expenditures  as  It 
dfems  necessary,  not  exceeding  $10,000,"  with  the  rcxjmmendatlon 
that  the  amendment  be  agreed  to  and  that  the  resolution  as  oo 
amended  be  adopted. 

[H.  Res.   220.     In   the  Ho\iae  of  BepresentatlTea.   Seventy-second 

Congresa.  flzst  session] 

Ifr.  aasATR  submitted  the  toUowlag  resolution;  which  was  re- 
ferred to  tb«  Oommlttee  oa  Rules  and  ordered  to  be  printed. 

Reaolutlon 

Whereas  the  deficit  In  the  Post  OfBce  Department  of  late  years 
has  Increased  beyond  all  reason:   and 

Whereas  It  Is  charged  and  evidence  has  been  submitted  before 
several  committees  that  these  deflctts  are  due  to  excessive  air 
mall,  railroad,  and  steamship  transportation,  as  well  as  to  the 
reckless  and  extravagant  prices  paid  for  land  and  leases  for  poet 
offices;  and 

Whereas  It  Is  also  charged  that  oolKtslon  exists  between  con- 
tractors and  the  landing  companies  which  makes  it  virtually  Im- 
possible for  Independent  contractors  not  in  the  combluation  to 
obtain  bid  bonds  and  thereby  prevents  competitive  bidding;  and 

Whereas  It  Is  charged  that  ooUuBlon  exists  between  architects. 
contractors,  and  others,  whereby  changes  In  plans  and  specifica- 
tions have  been  made  after  contracts  have  been  let  and  whereby 
Inferior  materials  and  equipment  contrary  to  those  originally 
speclHed  have  been  substituted;  and 

Whereas  it  Is  charged  and  evidence  has  been  submitted  to  the 
effect  that  it  la  proposed  to  purchase  power,  light,  and  heat  for 
Government  buUdlngs  and  addlUons  thereto  at  exorbitant  rates 
and  under  unjustifiable  economic  oondlUons.  which  If  carried  out 
will  result  in  further  Incrcaws  in  the  postal  deficit;  and 

Whereas  it  Is  further  charged  tbat  plans  and  specifications  cov- 
ering engineering  work  for  Ooveznment  buildings  are  at  times 
poorly  drawn,  which  results  In  contractors  placing  higher  bids 
than  they  would  have  otherwise  placed,  in  order  to  protect  them- 
selves against  the  uincertalntles  occasioned  by  the  said  poorly 
drawn  plans:  Tlicrefore  be  it 

Resolved.  That  for  the  purpose  of  obtaining  Information  neces- 
sary as  a  basis  for  leqglslatktt  ttaft  Oommlttee  on  the  Poet  Office  and 
Pc«t  Roads,  as  a  whole  or  by  committee.  Is  authorized  to  Investi- 
gate (1)  U  tike  contracts  entered  into  tor  carrying  mall,  whether 
by  air  service,  railroad,  or  steamship,  are  exoesalve  and  to  what 
extent  they  should  be  reduced:  (3)  U  the  prices  paid  for  land 
or  sites  acquired  for  post-offlos  buildings  in  the  last  10  years  are 
reasonable  or  exorbitant  and  to  aaeertaln  the  actual  amounts  paid 
for  each  site  In  excess  of  $10jOOO,  and  the  names  of  those  who 
have  negotiated  the  purchases  as  well  as  the  leases;  (8)  all  con- 
tracts entered  into  for  the  construction  of  all  post-office  buildings 
wherever  the  cost  of  such  buiklli^  was  in  escses  of  $100,000  and 
to  secure  the  names  of  aU  contractors;  (4)  to  what  extent  collu- 
sive agreemenU  have  been  sanctionsJ  by  the  Treasury  and  Poet 
Offioe  Departments;  (5)  to  what  extent  collusive  agreements,  if 
existing,  have  affected  Govemaaftnt  work  from  financial.  ardU- 
tectural,  and  engineering  standpoints:  (6)  prloes  paid  and  con- 
tracu  entered  into  for  power.  Ugbt.  and  beat  and,  in  addition 
thereto,  estimated  cost  for  gaoeraUnc  power,  light,  and  heat  in 
buildings  now  under  ooDStruetian  and  contemplated  where  plans 
have  been  drawn  and  where  the  cost  of  building  Is  above  $tOO.OOO; 
and  (7)  the  first  oosU  and  the  operating  ousts  for  generating 
power,  light,  and  heat  for  all  Oovemment  buildings. 

The  committee  ahaU  report  the  results  of  its  investlgatlone  to 
the  House  with  such  reoommentfatttons  for  taglalatlon  ■•  it  deems 
advisable. 

CLAIMS  or  THX  8UL1MOLE  InXilAHS 

Mr.  HOWARD.  Mr.  Speaker,  I  aak  unanimous  consent 
that  the  bill  (H.  R.  584«>  atitborizlng  the  District  Court  of 
the  United  States  for  the  Eastern  District  of  Oklahoma  to 
hear  and  determine  co-tain  daims  of  the  Seminole  Nation 
or  Tribe  of  IndUns.  now  on  the  Consent  Calendar,  be  re- 
commltted  to  the  Committee  on  Indian  Affairs  for  fuithei 
consideration. 

Mr.  SNELL.  I«  this  a  bUl  that  oomea  from  the  gentle- 
man's committee? 

Mr.  HOWARD.     Yes. 


Mr.  CHINDBLOM.    Of  course,  It  Is  on  the  House  or  Unlan 

Calendar  first  and  then  on  the  Consent  Calendar. 

The  SPEAKER.  It  would  have  to  be  on  one  of  thOM 
calendars. 

Is  there  objection  to  the  request  of  the  gentleman  firom 
Nebraska? 

There  was  no  objection. 

EXTERSIOK  or  REMAKKS 

Mr.  WILLIAMSON.  Mr.  Speaker.  I  ask  un&nlBious  eon* 
sent  to  extend  my  remarks  in  the  Record  by  printing  aa 
address  delivered  by  my  colleague  the  gentleman  from  Sotith 
Dakota  [Mr.  Christgphcbsonj  at  Manassas  on  national  pro* 
hibition. 

Mr.  DYER.  I  think  It  is  useless  to  waste  the  Rscoaa  od 
such  things  now,  Mr.  Speaker,  and  I  object. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  coosent  to 
extend  try  remarks  on  the  bank  guaranty  bill.  I  have  been 
waiting  for  some  statistics  from  the  department  which  oaSf 
arrived  this  morning. 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object,  objection  has  Just  been  made  to  the  exUmslofi  of 
remarks  in  the  Rkcobd  by  one  Member  of  Congress,  some* 
thing  that  never  has  been  done  before  to  my  knowledge.  If 
there  is  going  to  be  objection  to  the  extension  of  rsnarlBi 
of  one  Member,  I  am  going  to  take  the  initiative  and  objwl 
to  all  requests  for  extension  of  remarks. 

Mr.  BLANTON.  That  was  a  wet  objection  to  a  dry  ex* 
tension. 

Mr.  DYER.  Mr.  Speaker,  I  withdraw  my  objection  to  tilt 
request  ol  the  gentleman  from  South  Dakota. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlH 
gentleman  from  South  Dakota  [Mr.  Wnxxaiisoif]  to 
his  remarks  in  the  Rkcoro,  as  indicated? 

There  was  no  objection. 

Mr.  WILLIAMSON.  Mr.  Speaker,  under  the  leave 
I  wish  to  extend  my  remarks  by  inserting  a  Bpee<^  rftotlnt 
to  national  prohibition  delivered  by  my  colleague,  Ron.  C  A; 
CKUsTorBMMaoK,  on  Monday  evening,  June  6,  1932.  bifOM 
the  Woman's  Christian  Temperance  Union,  at  Msnasw,  Vlu 

As  Mr.  CHRisTorazasoif  has  member^ip  on  the  ^udleiM!^ 
Committee,  which  has  Jurisdiction  of  the  pit^ilbltlon  qom- 
tlon,  I  feel  that  his  analysis  of  the  pnriatem  and  his 
elusions  win  be  of  interest. 

Tlie  speech  is  as  follows: 

I  am  pleased  to  have  the  opportunity  to  be  with  you 
occasion  and  to  dtseuas  the  all-taapartaat  question  now 
the  minds  at  the  people— protalbtttm  ana  tiM  etghteanth 
ment. 

Ftwquent  rtfarexkoas  to  this  quash  nr  earry  the  lalerenet  tba* : 
hlliition  dates  from  the  etghteenth  amandment  and  that  13 
is  ample  time  for  tdal  by  whl^  to  gaffS  flosl  xemiUs.  AMt 
to  regulate  the  Uquor  traffic  date  back  far  beyond  the  dafs  of  «fHf 
NalioniB  history.  Fofur  thousand  years  ago  a  BabylooUa  king 
8oo«ht  to  regulate  and  eurtaU  the  use  of  intosloatlng  Uquon  Iw 
his  Bubjeets.  and  •vm  alnoe  the  earilast  days  of  our  OovamsMM 
IntozlcaUng  Uquor  has  been  a  suhjeet  of  legislatloB  and  ngiilstkl 

Why?  Because  it  was  early  rsoognlasd  ss  an  elsiSBt  that 
deprived  man  of  his  normal  ssnass.  destroyed  his  sAdsgacy  and 
twponsiblUty  and  gaosraOy  brou^t  about  the  decline  of  the  paopla 
who  indulged  In  Uquor  to  excess,  and  Invariably,  even  tts 
use.  led  to  eaoeasss. 

So  It  Is  not  strange  that  for  i^as  efforts  have  besa 
control  this  traffic  and  finally  the  attempt  to  oompletalj  eatlaw  to* 
manufactuiv  and  sale  of  lntoxloatti!«  Uquor  In  ow  land  thwm^ 
the  adoption  at  the  eighteenth  amendment  to  our  OooatitutlMi. 
This  aznendsaent  became  a  nereesary  step  in  the  eOort  to  cionlswl 
the  Uquor  traiAc  and  largely  beoaane  «(  our  dual  fc 
emment. 

For  many  years  the  contest  was  csnled  forward  by 
such  as  yours.    Xhls  Included  the  dlasemlaatlon  of  InfomatMm  as 
to  the  destructive  elements  of  intoxicating  beverages,  the 
Bkent  of  license  laws,  local  option,  and  State  pnrfiUrttai 
temperance  and  prohibition  forces  wers  wislrlng  fins  _ 
no  thought  was  given  to  a  national  pcobibltory  law  natU : 
so  Intsrpreted  the  mtsrstate  oommeios  clause  of  our  OonstttnttOB 
as  to  override  and  set  at  naught  State  and  local  laws. 

The  question  of  the  respective  righta  and  ooostttutloaal 
of  State  and  Nation  in  the  regulanoo  of  the  Uqu 


lawsL    The 


»ve  righta 
in  the  ragulaittMi  of  the 
United  States  Su|»iass  Court  in  lt«' 


before  the 

what  Is  known  as  the  License  Cases,  and  the  w 

the  State  license  law  would  govern  as  to  shlpinents  of 

interstate  commerce.     The  contention  of  the 

to  the  effect  that  a  Stat*  oould  prohibit  the  Importatloa 
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dortrlnc  in  tW^c««B  >S*J,^*^^^^LiSort!ftlon  of  ttxl-  commodity 
power  It  po««8«l  f,^7^^°staterto  the  exerclise  of  their  police 
'^:^„^7^u^7^Sit%S'^^^^^^on  and   sale   of   intoxicating 
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SScei^r^ulS^veh^fxm  authority  to  rebate  this  traffic 
i?  acc(SSnce  with  public  sentiment  within  the  State  "  iBhould 
S  SJ^fSt  certain  juatlcea  strongly  dissented  from  tUe.^octolne 
^  Se  Bowman  case  In  1888.  JusUce  Harlan  in  dissenting  said 
^It  if  S^o^vable  that  the  weU-being  of  any  State  la  at  the 
mercv  of  the  liquor  manufacturers  of  other  States  o^r.^.c 

Thls^  decUiloM  led  to  resentment  and  a  demand  upon  Congress 
for^tSTslaUon  to  overcome  the  effect  thereof .  As  •  resul^m  Au- 
-;,»♦  laon  th»r«  was  enacted  what  is  known  as  the  Wilson  law, 
$^'Sugh^"  TSje^Sl  intoxicating  »q-o^brought  into  a 
ct«t-  trt  th^  laws  of  that  State.  This  law  was  first  upheld,  but 
^^liS,r  d^tel^  ?ts  force  was  practically  nullifled.  ThU  further 
™n?ulLS  tST^cul^  of  proper  control  of  this  traffic  under 
^^°cSSjSc^t2S^^gover£nent.  which  led  to  further  efforts 

'^'tS? n^y^'^SSted  m  the  passage  of  the  Webb-Kenyon  law  in 
,9^^  STiIw  prolilblted  "^«  transporU^Uon  of  U.U«i«ting  1  iq^ 
int«  m.  atata  in  violftUon  of  the  laws  of  that  State,  ine  oiu  w»» 
SSed  bv  the  PT^ldent  because,  in  his  opinion,  it  violated  the 
mJSSlaS  c^i^me^  clause  of  the  Constitution.  It  was  repa^ 
ovS  tS?  Residents  veto  and  finally  upheld,  but  by   a  divided 

"*Si>r  to  this  decision  and  because  of  the  persistent  r«««rt  by  the 
liq^  interests  to  the  courts  with  constitutional  ot>J^"^°^  ^o 
State^  regulatory  laws,  the  prohibition  organizations  had  come  to 
SSIeSSi  tSlef  that  the  only  solution  of  this  7»«o"s  quesUon 
erf  the  rights  of  State  and  Nation  in  "lerenoe  ^o  the  control  of 
rut^^o^urmS^^^ec^t  tSis-^SSl  ^a^e^^nt^w^ 

1^' by^^a^y.  1919  Subsequently,  the  Volstead  Uw  for  its 
^"^°rS?e"Urb:.TSSli'pSSSSr?rohlbiUon  for  more  than  12 
yeS.  .id  oTui^lstent  agitation  for  the  r-ubtni^  on  of  this 
^n^HnT.nt  hA«  been  cxurent  throughout  the  land.  It  is.  tnero- 
?S^  Sung  ^  SSSer^  prudent-for  those  who  favor  prohl- 
im<in  to'Sk^JcSSSV  of  toi  pre«nt  trend  of  pubUc  opinion,  and 
?  SSSl  endeavtHhla  evening  to  discuss  the  sltuaUon  as  I  view  It. 

*^l£  S?  SS>3o?SfS'  eighteenth  amendment  and  the  en- 
f  JSmeS  artSan?  ^n^ed  the  fight  for  prohibition  was  over; 
l?^Tt^^'SSSl^ct  and  in  the  future  would  take  care  of 

SJif  iSf  i  in  fact  I  belles*  ^«  »»»'•  »  ^°^  ~r"  °'h^ 
iSS  bJfSe  w  inthe  Way  of  an  educational  program  for  prohlbl- 
IS\^i^w  eiSJSmSt  S  bring  the  people  to  a  reall^tion  of 
♦h^tI~iltT  for  ev«ry  cltlien  to  respect,  obey,  and  ob«rve  the 
SJ  ST^  2nd  S7ls  -^ntlal.  andlSls  program  must  be  car- 
r?i  'o?iSrtby  your  and  aUied  organizations  which  have  borne 
the  brunt  of  the  battle  in  the  days  gone  by. 

to  cirrylng  forward  thla  program,  let  us  ever  be  ajfrt  ^o  ^^ 
pr«^nta^dlook  into  the  future  with  a  dlac«Tiing  eye  that  we 
Si^antlcipate  and  be  ready  to  meet  the  new  problems  as  they 
SS.  ^  (SJnictlon  with  una  quesUon  of  lntoxl««ng  liqi^. 
Srrt  let  me  say  ttat  prohibition  Is  not  a  party  question.  It  cut. 
SSrSy  acnS  both  i^litlcal  parUe..  and  therefore^uld  be  con- 
rtd^  a^^nal  pr^em  rather  than  political.  Over  many  year, 
of  rf^  by  you  aid  others,  we  have  the  eighteenth  amendment: 
it  is  part  of  the  OonatituUon. ,«,--i 

We%ilao  reall«  there  la  a  very  P^nounced  (toojr  f  OTlte  r^^ 
PenwnaUy.  I  do  not  believe  the  »n»ndnient  wlU  be  repe^ed-*t 
least  not  until  some  one  offers  a  better  method  of  dealing  wlto  the 
J^lem  ^t  are  we.  who  are  dry  and  who  favor  this  «««-«*^^^ 
Wovlslon.  to  take  the  position  that  this  amendment  Is  awsed. 
knd  shaU  not  be  subjected  to  either  a  repeal  or  •™«o<*=^!i",  "?• 
to  my  mind  that  atUtude  on  th«  pitft  of  the  dry  forcea  wlU  .Imijy 
rtlmulate  a  hortlle  sentiment  toward  our  cause  and  hasten  the 
day  for  its  overthrow. 

Let  me  analvae  the  statvis  of  this  as  I  aee  It  now  and  the  out- 
look for  the  future.  The  vote  in  Congreas  In  this  session  shows  a 
malorlty  for  retenUon  of  the  amendment,  but  also  discloses  an 
lna«aae  in  the  number  of  those  who  favoar  a  repeal  or  modlttca- 


tion     Therefore,  the  quertlon  which  now  directly  preeent.  itself 
to  tke^wSSoTTeSler.  is.  in  view  of  P"«°i^^;»'^"'- 

what  to  the  sane,  sensible,  and  logical  cour»  to  pwwuet  

The  Cons«tutlon  has  definite  provision  fffl-  "°^;^J^''^^' 
hence  it  was  assumed  by  those  who  preparwl  the  docximent  that. 
i^  time  to  time,  change,  therein  would  become  necessary. 
SSe  changes  may  be.  by  the  addition  of  new  subjects  In  ftmend- 
S.?U  th«lto.  submitted  and  ratified  as  thto  e»«»»«««»2;,'^-  °! 
may  be  by  way  of  repeal  or  amendment  of  any  part  thereof,  u 
sutoxltted  as  the  Constitution  provides.  In  other  words^  we  can 
not  logically  take  the  position  that  because  the  «i8*»t?^f  ?*" 
been  ratified,  it  has  a  charmed  status  and  can  not  be  repealed  or 
modified.  Such  a  contention  will  only  tend  to  UlenaUB  even 
friends  of  the  prohibition  cause.  Nor  should  we  aaaaU  the  sin- 
cerity of  purpose  of  those  who  seek  to  repeal  or  amend  so  long  as 
they  pursue  the  method  laid  down  in  the  Constitution  itself. 

On  first  thought  some  wlU  say.  "Oppose  to  the  last  any  sub- 
mission for  repeal  or  modification  of  the  eighteenth  amendment, 
and  for  the  time  being  this  can  be  done  succesaftUly.  but  for  how 
long?  The  two  major  political  parties  meet  In  convention  in 
Chicago  this  month.  In  the  party  platforms  they  will  make  their 
declarations  upon  public  questions  and  problems.  They  wUl  speak 
upon  the  question  of  national  prohibition.  What  will  these  decla- 
rations be?  I  can  not  say  definitely,  for  I  am  not  so  close  to 
those  who  will  outline  these  party  principles  as  to  assume  to  say. 
but  my  belief  Is.  based  upon  thoughts  expreaeed  by  party  leaders 
from  time  to  time,  that  both  platforms  will  contain  planks  to  the 
effect  that  the  people  have  the  right  to  have  the  amendment  In 
question  resubmitted   in   accordance   with   the  provisions   of    t.^e 

Constitution.  ^      . »„  ,._ 

This  wUl  be  embellished  with  phrases  having  reference  to  law 
enforcement,  cto..  but  in  it  aU  wiu  be  a  tacit  promise  that  in 
response  to  popular  demand,  a  resubmission  is  favored.  True.  I 
may  be  in  error  in  my  prophecy,  but  I  am  basing  my  subsequent 
suggestions  on  that  assumption  of  platform  declarations. 

What  then  wiU  be  our  poalUon  In  the  Seventy-third  Congreas? 
Members  of  both  Houae  and  Senate,  elected  on  such  platform 
pledges,  will  not  be  in  the  beet  poslUon  to  resist  a  repeal  resolu- 
tion for  by  so  doing  they  will  be  subject  to  the  criticism  of 
voting  against  the  party's  declaraUons.  as  well  as  the  one  already 
leveled  at  those  who  vote  against  resubmission,  viz,  refusing  to 
let  the  people  pass  upon  this  question  again. 

In  the  Ught  of  this  analysts  it  Is  clear  that  our  position  will 
not  be  as  strong  In  the  Seventy-third  Congreas  as  the  present; 
and  should  the  Members  of  the  Seventy-third  Congreas  hold  out 
against  resubmission.  It  is  not  a  far  stretch  of  the  imagination 
to  believe  that  the  gain  in  the  Seventy-fourth  Congreas  would 
pertiaps  be  enough  to  enable  the  resubmission  forces  to  write  a 
repealamendment  In  the  form  they  may  wish.  We  should  also 
remember  that  In  the  recent  redlstrlctlng  the  larger  cltlea  were 
given  an  increase  in  membership,  commencing  with  the  Seventy- 
third  Congress.     This  will  add  to  the  strength  of  the  resubmission 

forces  m  the  Houw.  . .^         . 

There  are  two  methods  by  which  Congress  can  submit  amend- 
menU  to  the  Constitution.  One  Is  by  submission  to  the  SUte 
legislative  bodies  and  the  other  to  SUte  conventions,  for  ratifica- 
tion The  eighteenth  amendment  came  via  the  legislative-body 
route  and  had  a  7-year  limitation.  It  to  my  belief  that  when 
the  eighteenth  amendment  Is  remibmltted  it  rtiotild  be  In  the 
same  manner  as  originally  submitted,  via.  to  the  legislatures  of 
the  States  and  with  the  7-year  limitation  for  ratification. 

It  to  also  my  firm  conviction  that  when  thto  to  done  It  should 
be  by  the  friends  of  the  eighteenth  amendment  rather  than  by 
those  who  seek  to  deatroy  It.  Therefore  would  It  not  be  the  part 
of  wisdom  for  us  to  recognlae  the  sentiment  as  It  prevails,  take 
charge  and  submit  an  amendment  to  the  eighteenth  amendment. 
referring  It  to  the  legtolatlve  bodies  of  the  State,  for  ratification, 
with  the  7-year  limitation.  In  the  same  manner  In  which  It  came 
to  the  Oonatltutlont  *    .     »». 

Aa  a  suggestion.  I  wovild  lay  that  the  amendment  to  the 
eighteenth  shoxild  provide  that  any  SUte  may.  by  a  two-thirds 
vote  of  each  houae  of  lU  leglsUture.  refer  to  the  voter*  of  the 
SUte  the  question  of  whether  Intoxicating  liquor  shall  be  manu- 
factured and  wid  within  the  borders  of  such  SUte.  after  enact- 
ment of  a  SUU  law  regulating  the  manxifacture  and  aale.  which 
law  ahall  Include  a  provision  making  Illegal  the  maintenance  of 
the  open  saloon.  ,^   ^         ^,.    . 

If  sxKh  an  amendment  to  the  eighteenth  should  be  ratified 
by  the  legislatures  of  three-fourths  of  the  SUtea.  then  and 
thereiJter  any  SUU  coxild  by  a  two-thirds  vote  of  its  legis- 
Utuz«  submit  tha  question  to  a  referendum  of  the  people  of 
that  SUte.  Peraonally,  I  doubt  If  such  an  amendment  would 
be  raUfied  by  86  SUtea  If  submitted  to  the  legislature*  of  the 
SUtes;  but.  If  ratified,  and  the  provtolona  of  the  Webb-Kenyon 
ln^  are  reenactad.  dry  territory  will  be  protected  from  the  SUtes 
thai  permit  tha  manufacture  and  sale  of   liquor   within   their 

borders. 

1  realize  there  are  many  who  sincerely  believe  that  no  approval 
rtMnild  ever  be  given  to  the  nie  of  IntoxlcanU  In  any  place:  and 
U  it  oould  be  forwer  bantohed.  that  would  be  the  Ideal  situation. 
But  we  must  not  Ignore  facte  which  tell  ua  that  In  SUtea  which 
have  repealed  their  own  enforcement  sUtutea  the  Federal  Govern- 
ment to  utterly  unable,  with  ite  limited  force,  to  properly  poUca 
Ttinaa  areaa  where  no  local  cooperation  to  given. 

Therefore,  to  It  not  poaslble  that  If  the  tralBo  were  legalized 
In  such  SUtes.  under  regulatory  law*  enacted  by  tha  people  of 
thoae  SUtes,  It  would  lead  to  a  greater  respect  and  regard  for  the 
law  not  only  in  such  SUtea  but  others  as  well? 
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The  concurrent  |urtodictloB  claitiae  of  the  eighteenth  amend- 
ment has  not  proven  Ideal.  Some  SUtes  have  repealed  all  SUte 
enforcement  statutes,  thereby  leaving  the  entire  burden  of  en- 
forcement upon  the  Federal  Oovemment.  Other  States  are  In- 
clined to  shift  to  the  Federal  Oovemment  the  burden  of  enforce- 
ment, thereby  saving  the  SUte  the  coat  of  prosecution. 

It  Is  easy  to  understand  that  the  Federal  Government  can  not 
tmdertake  tn  build  up  a  force  aofflclent  to  police  the  entire 
Nation.  No;  not  even  the  large  cltlea  of  our  land.  We  mxist  have 
SUte  and  local  cooperation.  The  Federal  Oovertunent  shoiild  be 
concerned  chiefly  with  the  Importation,  exportation,  and  trans- 
portation In  IntersUte  conuneroe  of  liquor;  and  State  and  local 
officers  should  do  the  policing;  not  the  Federal  Oovemment. 

I  believe  the  plan  suggeated  would  help  to  bring  local  sentiment 
favorable  to  the  Government.  That  to,  If  the  proposed  amend- 
ment were  adopted;  and  If  not  ratified  by  30  SUtea  In  the  7-year 
period,  then  cerUlnly  the  damor  for  resubmission  should  cease 
and  all  agree  that  the  eighteenth  amendment  to  to  remain  a  part 
of  the  Constitution,  should  ba  upheld,  and  observed  by  all  citizens. 

In  my  humble  opinion,  the  eighteenth  amendment  will  be  a 
bone  of  contention  until  it  haa  been  resubmitted;  and  let  me 
repeat  that  the  resubmtoaloa  UMregC  should  be  by  the  friends  of 
the  cauaa  rather  than  thoae  who  <9poae  prohibition  In  any  fo/m. 
Further.  It  ahould  go  to  the  State  legislatures,  being  the  route  by 
which  It  found  Ite  way  into  the  Constitution. 

Now,  my  friends,  in  thto  expreeslon  of  my  views  on  the  premnt 
sUtua  of  national  prohibition  and  tha  cotirse  of  procedure  which 
I  beltove  would  be  sound  and  sensible  under  all  the  circum- 
stances. I  do  not  wish  to  be  understood  as  having  changed  my 
position  on  the  question  of  temperance  and  prohibition. 

Intoxicating  liquor  has  ever  been  a  problem,  a  home-dertroylng 
bUght.  and  becauae  of  Ite  uae  mothers  and  children,  unnumbered, 
have  faced  want  and  starvation.  Let  me  quote  from  the  com- 
mander of  the  Salvation  Army,  Evangeline  Booth,  whose  knowl- 
edge of  the  liquor  trafflc  was  galiMWI  by  personal  contact  with  the 
wrecks  upon  life's  highway  eaneed  by  Intoxication.  She  said: 
"  War  to  not  responsible  for  one-half  the  broken  homes  and  shat- 
tered splrlte  that  have  been  caxzKd  by  alcoholism.  With  whatever 
falM  reasoning,  the  fact  remalaa  that  with  the  Inception  of  pro- 
hibition. nlzM-tentha  of  the  drunkennev  In  thto  country  (the 
United  SUte.)  disappeared.  Tou  ask  why  I  say  It.  I  say  It 
because  I  know  It." 

There  to  no  sound  argument  against  the  move  to  outlaw  intox- 
teatlng  liquor  as  a  beverage:  bnt  as  to  national  prohibition,  we 
have  arrived  at  a  crossroad,  and  1^  to  necessary  that  the  friends  of 
the  cause  consider  the  facte  as  they  are  and  do.  some  serious  and 
straight  thinking  a.  to  the  proper  course  to  pursue. 

The  thougbta  I  have  ezpreeKd  to  you  to-night  are  my  personal 
vlewa  upon  thto  oontroveralal  question.  It  to  my  hope  that  such 
action  may  be  Uken  as  will  bring  about  a  more  imlted  support 
for  prohibition,  encoxirage  temperance,  and  thereby  promote  In- 
dustry, frugality,  and  the  happiness  that  comes  to  a  sober  and 
law-abiding  people. 

BAITK  OVAKAHTT  BILL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  [Mr.  Kbllei]  to  extend  his  remarks 
In  the  Recokd,  as  Indicated? 

There  was  no  objection. 

Mr.  KEUJER.  Mr.  Speaker,  I  am  going  to  vote  for  the 
bank  g\iaranty  bill  as  already  amended  here  in  the  House. 
I  should  have  voted  for  it  without  amendment.  But. 
even  in  my  short  exiierienee  here,  I  have  learned  that  not 
only  as  a  theory  but  as  a  hard-beaded  fact  most  bills  involv- 
ing new  applications  of  ideas,  even  of  old  ideas,  are  greatly 
improved  by  the  free,  open  discussion  which  they  receive 
here  on  the  floor  of  this  House.  And  they  are  further  bene- 
fited by  the  consideration  and  still  freer  discussion  to  which 
they  are  subjected  in  the  Senate. 

The  two  branches  of  Congress  serve  a  splendid  purpose.  It 
is  not  at  all  likely  that  this  bill  will  get  through  the  Senate 
in  its  present  form.  It  is  practically  certain  that  it  will 
come  back  to  this  House  in  an  amended  form.  But  it  is  most 
vitally  Important  that  the  idea  contained  in  this  bill  shall  be 
given  full  consideration,  shall  be  threshed  out  and  appUed. 
It  is  for  this  reason  that  I  take  great  pleasure  in  sending  it 
on  its  way  by  my  vote. 

But  in  doing  this.  I  should  not  be  doing  my  full  duty  if  I 
did  not  present  my  own  ideas  in  Justification  of  my  vote. 

Our  whole  monetary  system  rests  entirely  upon  the  power 
and  authority  granted  to  Congress  by  the  Constitution. 
Congress  has  the  full  power,  right,  and  duty  to  form,  direct. 
an.d  control  our  whole  monetary  system  in  the  interest  of 
all  the  people.  We  have  no  rijjit  to  work  for  or  to  permit 
any  special  group  to  use  or  profit  by  that  system  except  as 
that  use  and  profit  may  be  incidental  to  the  service  of  the 
people. 

The  national  system  of  banking  only  exists  properly  by 
Authority  of  law  which  Congress  enacts.    This  banking  sys- 
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tem  is  the  most  convenient  and  satisftetanr  wt^  we  have  •• 
far  discovered  of  Justifying  the  exteasloa  of  eredit  to  indi- 
viduals, to  business,  to  industry,  even  to  govemmeiit  ttnif, 
though  I  sincerely  quesUon  the  necessity  or  wladom  of  this 
latter  function. 

No  association  of  individuals  can  properly  ezerdn  tiM 
many  privileges  granted  to  banks  under  the  law  wttbMit 
complying  in  spirit  and  letter  with  the  law.  Tbese 
laws  are  all  written  around  the  idea  that  the  whole 
system  is  the  servant  of  tlie  people  as  a  whole. 
banking  must  be  and  remain  incidental  to  this 

Wherefore  it  is  necessary  often  to  check  over  tlie 
plishments  and  the  services  of  hanking  to  protect 
strengthen  these  in  the  interest  of  the  people  as  w^  as  In 
the  interest  of  the  banks.  At  the  same  Ume  it  is  eooaliy 
necessary  that  we  search  as  diligently  to  find  tbe 
and  abuses  of  banking  and  bankers,  that  ttiese  maj  be 
rected  and  the  people  protected  in  future  again 
shortcomings.  Let  us  understand  folly  that  our 
system  as  a  whole  is  the  key  to  our  entire  industrial 
It  is  not  a  part  of  it.  as  other  business  is.  It  must  be  tiM 
servant  of  all  other  business,  not  the  controller  nor  direetor 
of  it.  The  control  of  our  monetary  gystem  must  be  and 
remain  in  the  h^^T^^^  of  the  Oovemment.  Tlie  >^">f*»«y  SSFs- 
tem  is  only  the  agency  which  Oovemment  aets  op  for 
administering  the  monetary  system.  It  must,  theretore.  be 
also  and  remain  no  less  under  control  and  direction  of  tiae 
Oeneral  Oovemment.  Profit  is  necessary,  but  is 
incidental  to  the  profit  that  shall  come  to  tbe  whole 
through  our  banks. 

'^It  is  for  these  reasons  that  the  individual  bank  Is  pri- 
marily a  trustee  licensed  by  the  Government  for  KfiniUHng 
the  money  belonging  to  individuals  who  make  up  the  Gov* 
emment.  All  banks  making  up  the  banking  syetem  there- 
fore become  the  general  trustees  of  all  the  people's  monef, 
whose  money  taken  together  is  and  must  be  cinnilAied  n 
national  matter.  Money  and  the  credit  based  upon  It  are 
the  life  blood  of  all  industry,  the  servant  of  aU  labor,  the 
keystone  of  our  capitalistic  system.  The  establidiment  and 
maintenance  of  the  stream  of  credits  flowing  evenly  throulh 
our  banks  is  the  absolute  vital  necessity  to  the  carryhig  en 
of  the  whole  system  of  producing  wealth.  Without  ttiat 
unmolested  credit  stream  there  can  neither  be  imnfterflil 
business  nor  successful  hanking. 

What  I  mean  by  the  credit  system  Is  this:  On  May  1  nil 
our  banks  together  contained  $894^000.000  in  cash.  The  de- 
posits subject  to  check  in  those  same  banks  on  the 
day  were  $18,500,000,000.  As  is  perfectly  clear.  If 
were  issued  all  on  the  same  day  demanding  payment  of  a& 
deposits  in  cash,  our  banks  would  pay  less  than  5  per  cent 
of  the  amount  of  the  deposits.  Nevertheless,  where  cheda 
are  issued  and  redeposited  continuously,  together  with  the 
cash  flowing  along  in  regular  business  channels  in  an  m- 
broken  stream,  every  check  in  dtie  course  would  be  paid  in 
full  in  cash.  The  system  is  entirely  safe  and  sound  tf  -the 
credit  stream  is  not  seriously  dlsturtMd. 

But  as  is  perfectly  evident,  the  credit  stream  was  broken 
in  the  stock  panic  of  1929  ax>d  has  not  only  not  been  re- 
established but  has  been  constantly  disintegrathag,  and  its 
great  power  for  service  being  continually  dissipated.  The 
first  practical  general  step  for  restoration  of  Indostry  Is  ttte 
reestablishment  of  the  national  credit  stream. 

Success  in  banking  does  not  depend  on  the  capital  In- 
vested in  the  bank  by  its  stockholders  at  aU.  No  bank  oould 
pay  its  overhead  expense  out  of  the  returns  on  Its  capital 
investment,  much  less  a  pnrflt  to  the  sharebolden.  The 
entire  profits  of  all  commercial  banks  d^iend  on  the  interest 
derived  from  reloaning  the  money  bdonging  to  the  de- 
positors. It  therefore  follows  that  without  deposttota  no 
profit  could  be  made  by  any  bank.  That  is  exactly  what  is 
the  matter  with  our  banks  and  with  our  credit  stream. 

Prom  October  24.  1929.  to  May  1.  1932.  there  hate  been 
4,341  bank  faUures  in  the  United  States.  With  1  bank  out 
of  every  4  failing  all  over  the  United  States,  is  there  any 
wonder  that  people  should  take  their  money  out  of  ~ 
that  they  are  afraid  to  put  their  money  into  bankst 
millions  of  our  pec^le  have  lost  or  had  their  money  tied  up 
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in  these  faUures.  The  result  has  been  that  the  banl^  stm 
wt  STve  iSstmany  billions  in  deposits.  If  through  the 
osL  of  thSe  muSons  of  depositors,  the  rest  of  the  people 
S^s?5rerS^to  a  sufficient  extent  to  justify  -guaranteemg 
agILt  su7h  loss  in  the  future  then  there  should  be  no 
hesitancy  in  giving  that  guaranty.  ,     *».  f  „nfh 

A  review  of  events  will  indicate  very  clearly  that  with- 
drawal of  deposits  is  a  progressive  Paralysis^  J,^,    "S 
debacle  was  a  cyclone  that  tore  securities  mto  shreds.    Its 
result  disastrous  in  the  extreme  to  security  prices  was  pri- 
marui  much  less  destrucUve  to  bank  deposits  in  themselves. 
But  L  the  loss  to  the  banks  on  the  stocks  and  bonds^^^^^ 
the   small   banks  had   been   induced   or   compeDed   to   buy 
became  known  it  was  clear  that  many  would  be  endangered 
unless  some  new  means  could  be  provided  to  tide  them  over. 
The  big  banks,  whose  affiliates  had  unloaded  these  stocks 
and  bonds  on  the  smaller  banks,  made  no  move  to  protect 
their  victims.    If  the  bank  deposits  could  have  been  main- 
tained most  of  the  banks  would  have  successfully  weathered 
the  storm     But  since  nothing  stood  between  the  depositor 
and  the  loss  of  his  money  except  the  largely  depreciated 
bonds  he  very  naturally  began  withdrawing  his  deposits.    A 
run  on  a  bank,  whether  occurring  in  a  day  or  nmning  o\eT 
a  year   is  ultimately  fatal.    When  one  bank  fails  all  banks 
are  suspected.    When  many  banks  fail  the  security  of  all 
the  rest  is  at  once  brought  into  question.    If  when  the  first 
bank  had  faUed  foUowing  the  stock  panic,  the  depositors 
had   been   promptly    paid   in   full,   withdrawal   of   deposits 

would  have  ceased.  ,^    ,  „ 

There  could  only  have  been  one  ill  effect  The  few  reauy 
weak,  incompetently  and  dishonestly  managed  banks  would 
have  collapsed.  If  the  depositors  in  thesf  banks  had  been 
promptly  paid  in  full,  there  would  have  been  no  further 
withdrawals.  By  retaining  their  deposits  the  banks  of  the 
country  would  have  found  it  easy  to  go  on  furnishing  the 
credit  necessary  to  carry  on  the  legitimate  business  of  the  | 
country.  If  at  the  same  time  the  Federal  reserve  system 
had  announced  that  it  stood  ready  to  supply  the  banks  of  j 
the  country  with  the  currency  necessary  to  restore  any 
credit  losses  which  the  business  of  the  country  had  sus- 
tained, the  prices  of  the  bonds  of  legitimate  concerns  would 
have  reacted  and  the  robberies  perpetrated  by  the  big  banks 
and  their  affiliates  would  gradually  have  been  absorbed  by 
the  country  and  the  severity  of  this  depression  would  have 
been  largely  alleviated. 

This  is  a  case  in  which  the  old  saying  that  an  ounce  of 
prevention  is  worth  a  pound  of  cure  is  especiaUy  appUcable. 
Because  there  was  no  guaranty  provided  beforehand  we  have 
the  following  condition:  Total  bank  failures  from  October 
31.  1929.  to  May  1.  1932.  were  4.341.  divided  as  follows: 
NaUonal  banks,  691:  State  banks  members  of  Federal  re- 
serve. 162;   State  banks  not  members  of  Federal  reserve. 

3  488 

'  The  total  deposits  in  the  failed  banks  was  $2,929,000,000. 
This  was  divided  up  as  follows:  National  banks.  $708,000,000; 
State  member  banks,  $535,000,000;  State  nonmember  banks. 
$1,685,000,000. 
l^e  losses  to  the  banks  themselves  that  failed  was: 

Paid  caiHtal.  aurplut.  and  undivided  profits 

National  banks.—   -  •"•592.000 

State  member  bank. J2' qqo' ooo 

State  nonmember  bants ai*.  »»■<.  »w 

Total - S*^'  5'^'  °^ 
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The  actual  loss  when  final  settlement  Is  made  is  figured 
at  about  50  cents  on  the  dollar,  or  a  total  net  loss  to  deposi- 
tors of  a  billion  and  a  half  dollars. 

Large  as  this  loss  is.  it  is  only  a  drop  in  the  bucket  as 
compared  with  the  losses  to  which  these  bank  failings  con- 
tributed. 

The  losses  through  property  values,  through  unemploy- 
ment, through  deterioration  from  nonuse  in  mines,  fac- 
tories, mercantile  establishments,  banks,  and  farms  is  not 
less  than  $200,000,000,000.  Guaranty  of  bank  deposits  and 
the  proper  use  of  the  powers  of  the  Federal  reserve  system 
would  have  saved  all  but  the  shameful  stock  robberies  which 
the  Government  permitted. 


The  sins  of  the  New  York  stock  market  were  permitted 
to  be  passed  on  to  the  American  Nation.  The  American 
Nation  must  take  the  proper  steps  to  prevent  a  recurrence 
of  this  terrible  national  destruction  before  property  values 
can  be  made  permanent.  Two  of  the  laws  necessary  to 
restore  prosperity  have  aheady  passed  this  House— the 
emergency  currency  law  known  as  the  Olass-Steagall  bill 
and  the  Ooldsborough  bill.  This  bank  guaranty  bill  is  a 
third  one.  part  and  parcel  of  the  other  two.  The  Glass- 
Steagall  bill,  being  only  for  one  years  duration,  will  have 
to  be  made  permanent.  In  that  process  the  automatic  fea- 
ture as  I  originaUy  wrote  in  the  original  bill  from  which  the 
Glass -Steagall  bill  was  taken  should  be  made  the  law.  in- 
stead of  hamstringing  the  idea  by  turning  it  over  to  the 
tender  mercies  of  the  present  reactionary  Federal  reserve 

system. 

The  objections  against  this  bill  as  so  far  presented  on  this 
floor  are  principally  objections  to  any  change.  Just  why 
present  conditions  should  be  continued  nobody  seems  to 
know.  Still  less  does  anyone  attempt  to  say  why  these  con- 
ditions should  be  permitted  to  repeat  themselves.  Yet  it  is 
perfectly  clear  that  unless  something  is  done  to  prevent  it. 
these  conditions  will  come  back  to  curse  us  hereafter.  We 
ought  to  get  and  hold  this  clearly  in  mind.  The  same  argu- 
!  ments  against  change  were  presented  against  the  Federal 
I  reserve  law. 

One  objection  oft  repeated  is  that  a  bank  guaranty  law 
would  give  an  advantage  to  the  incompetent  or  dishonorable 
banker  over  the  competent  and  strictly  honorable  banker. 
If  this  were  true,  it  would  have  UtUe  to  do  with  the  case, 
because  the  bankers  are  not  the  ones  principally  interested. 
The  secmity  of  the  money  of  all  the  people  is  paramount 
and  is  a  national  responsibUity.  But  this  bill  raises  the  re- 
quirements in  relation  to  all  these  things  and  will  help  to 
eliminate  the  incompetent  and  dishonest  bankers. 

It  is  imiversally  admitted  that  something  ought  to  be 
done  to  protect   depositors.     Some  of  my   colleagues  seem 
to  thin^  that   the   depositors  themselves   ought   to  insure 
their  bank  deposits  "  as  they  do  their  homes."    The  diffi- 
culties in  the  way  of  such  a  process  with  the  constantly 
varying  amounts  and  conditions  of  deposits,  quite  outside 
the  time  and  expense,  makes  this  entirely  impractical  if 
that  were  the  only  or  principal  question  involved.    But  it  is 
not.    The    difference    is   fundamental.    If    a   house   bums 
down   the  community   as   a   whole   is  not   greatly   affected 
and  adjoining  communities  not  at  all.    But  if  a  bank  fails, 
the  banks  in  all  the  surrounding  territory  and  every  busi- 
ness   and    every    individual    depositor    in    those    banks    la 
endangered.    It  affects  the  credit  stream;  and  if  we  are  to 
understand  the  import  of  our  monetary  system,  we  must 
understand  the   necessity  of   establishing  and  maintaining 
the  credit  stream  at  a  constant,  even  fiow.     Our  national 
prosperity,  our  ability  to  carry  on  our  business  on  a  national 
scale,  depends  on  that  very  credit  stream,  and  we  must 
prevent  in  every  way  any  disturbance  of  it.    But  let  ua  make 
a  direct  illustration  of  the  insurance  Idea:  Bill  Jones  steps 
into  an  honest  banker's  bank  with  a  thousand  dollars  to 
place  on  deposit.    The  enterprising  cashier  says,  "Do  you 
want  to  insure  your  deposit.  Bill?  "     Bill  asks,  "Against 
what?  '•    *'  Oh.  ah,  well,  a — against  Incompetency  and  a — 

a dishonesty."     Now.  Bill  knows  that  the  bank  is  Insured 

against  robbers;  that  the  cashier  and  all  who  handle  money 
are  bonded  in  favor  of  the  bank  itself  against  loss.  Bill  also 
knows  that  the  bank  has  large  deposits  of  United  States 
Government.  State,  county,  and  school  money,  and  he  knows 
the  bank  has  given  security  to  the  United  States  Govern- 
ment, because  the  law  requires  security  of  deposits  for  the 
state,  the  coxmty,  and  the  schools.  Whether  they  require 
security  or  not.  their  claims  are  preferred  claims.  All  these 
deposits  take  preference  over  Bill's  deposit,  and  if  the  bank 
should  break  all  would  have  to  be  paid  in  full  before  Bill 
would  get  a  penny.  And  Bill  Jones  knows  that  is  not  fair, 
but  the  bank  whose  cashier  should  offer  to  write  an  insur- 
ance policy  for  Bill  Jones  would  not  get  far.  But  the  banks 
can  not  do  otherwise  than  they  are  now  doing  until  we 
understand  the  banks  are  trustees  of  the  Nation's  credit. 
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and  protect  all  of  them  for  the  benefit  of  all  the  peoide. 
The  cheapest  Insurance  In  the  world  would  have  been  the 
guaranty  of  bank  depaslts,  even  If  $2,000,000,000  had  been 
required,  when  this  panic  came  on.  Very  little  of  It  woiild 
ever  have  been  used,  deposits  would  have  remained,  and 
business  would  have  BurYlved  ttie  shock  and  revived  in  the 
natural  course  of  business.  And  we  must  certainly  do  this 
very  thing — Insure,  guarantee,  make  secure  every  depositor 
agadnst  loss  in  bank  depositB.  The  United  States  Govern- 
ment is  the  only  agency  that  can  do  this,  and  it  is  the  duty 
of  the  Government  to  do  It. 

The  objections  to  this  bill  as  presented  on  this  floor  are.  in 
my  opinion,  not  tenable.  These  objections  consist  princi- 
pally of  the  following: 

Th«  good  oonaerratiTe  Imnkw — the  sueoeaeful  banker — ehould 
not  be  oompelled  to  carry  tlie  burdens  of  Uw  incompetent  or  dis- 
honest banker. 

The  palpable  answer  to  that  Is  that  banks  are  the  agents 
for  carrying  out  the  law  in  rdation  to  our  monetary  system 
in  the  interest  of  all  the  people;  that  it  is  not  a  competitive 
business  into  which  all  may  enter  without  reputation,  ability, 
or  honor;  that  certain  requirements  are  already  demanded; 
that  both  Incompetency  and  dishonesty  must  In  so  far  as 
possible  be  eliminated,  and  that  the  much  more  stringent 
requirements  set  out  in  this  Wll  will  greatly  reduce  if  not 
eliminate  the  incompetent  and  dishonest  banker. 

The  second  answer  to  this  objection  is  the  unanswerable 
fact  that  when  a  national  debacle  takes  place  there  Is  no 
such  man  as  a  successful  banker.  The  4.400  bank  failures 
since  the  stock  crash  in  October.  1929.  do  not  by  any  means 
indicate  that  number  were  all  or  any  considerable  part 
incompetent,  dishonest,  or  unsuccessful  bankers.  Nine  out 
of  ten  of  the  officers  who  ran  these  banks  that  failed  were 
as  competent,  honest,  and  successful  bankers  as  those  whose 
banks  were  saved  by  the  Reconstruction  Finance  Corpora- 
tion. It  was  and  is  a  disgrace  that  the  very  great  majority 
of  these  4.341  banks  were  not  also  saved. 

Through  that  corporation  the  failiu*  of  a  still  larger 
niunber  of  banks  was  prevented.  In  short,  the  Govern- 
ment guaranteed  the  banks  still  remaining.  No  banker  ob- 
jected to  that.  This  Steagall  bill  offers  to  guarantee  the 
depositors,  and  who  should  object  to  that?  The  guaran- 
teeing of  banks  was  a  national  duty,  and  the  guaranty  of 
bank  depositors  is  equally  a  national  duty,  because  security 
to  the  whole  monetary  system  is  the  primary  duty  of  gov- 
ernment. The  credit  stream  can  not  be  reestablished  nor 
maintained  unless  the  National  Government  guarantees  the 
stability  of  the  banks  and  the  safety  of  the  deposits  in 
those  banks.  It  is  a  conununity  interest  In  which  the  whole 
American  people  constitutes  the  community,  and  the  mem- 
bers of  that  great  community  are  simply  not  going  to  deposit 
their  money  in  banks  to  the  extent  necessary  to  reestablish 
and  malntAin  the  national  credit  stream  unless  and  until 
they  are  guaranteed  against  loss. 

There  is  another  objection  that  deserves  a  frank  answer 
and  that  is  that  several  States  have  tried  the  bank  guar- 
anty law  and  that  all  have  signally  failed.  It  is  true 
that  eight  or  nine  States  have  tried  the  guaranteeing  of 
bank  deposits  and  all  have  discontinued  it.  That  aU,  or  any 
of  them,  signally  failed  does  not  seem  to  be  borne  out  by 
the  evidence.  It  rather  appears  to  be  shown  that  for  con- 
siderable periods  all  these  States  were  clearly  benefited  by 
the  bank  guaranty  law.  All  the  States  trying  the  plan  were 
agricultural  States.  Some  failed  because  of  general  crop 
failure  in  the  State:  some  failed  because  the  "  deflation  of 
the  farmer  "  by  the  Federal  reserve  system  broke  the  farm- 
ers, and  the  farmers'  banks  broke.  All  failed  to  provide 
sufficient  funds  to  stand  the  strain  which  these  cataclysms 
wrought.  None  provided  a  dose  system  of  examination  and 
supervision. 

Insurance  companies  do  not  do  all  their  insuring  in  one 
locality  or  one  State.  They  all  spread  their  risks  so  as  to 
arrive  at  a  general  averace  condition.  While  banks  were 
failing  rapidly  in  South  Dakota.  North  Dakota,  and  Ne- 
braska, most  of  the  rest  at  the  country  was  quite  prosperous 
and  bank  failures  very  inlrequent.    If  the  whole  United 


States  Is  taken  into  the  plan  thei«  can  be  no  question  of  Wm 
success  because  the  xlsks  will  be  q?read  abUDdaatly.  TlMfaid 
can  be  as  large  as  required  and  the  vmBmlted  eredit  of  IIm 
NaUon  will  be  behind  It.  The  examlnatk«  of  the  banks  vB 
necessarily  be  much  more  frequent.  th<Mnoui^  and  stilmsai» 
The  large  banks  being  party  to  the  guaranty,  wOl  be  tass 
ready  to  unload  rotten  "  securities  "  on  small  banlts.  TUm 
experience  gathered  from  all  these  State  guarmn^  Iftvs  ta« 
been  gathered  and  used  In  fMrnulattaw  this  natkmal  biiBk 
guaranty  law  and  that  experience  Is  suiBdent  to  peraalt  the 
writing  at  this  entirely  practical  bill  guaranteetaif  baxriE  de- 
positors, lliere  is.  however,  one  feature  of  this  bill  onr 
which  there  is  much  confusion.  The  position  taken  by 
author  of  the  bill  in  trying  to  harmonise  the  functions 
government  and  the  duty  of  the  banks  themselves  to 
depositors  safe  has  in  my  Judgment  resulted  In  an  uofor- 
timate  and  entirely  mistaken  position,  in  relation  to  ths 
owixership  of  the  surplus  earned  by  the  Federal 
tern  already  paid  over  to  the  Treasury  and  ths 
surplus  on  hand. 

The  claim  Is  made  that  this  surplus  does  not  actually  be- 
long to  the  people  but  to  the  banks  which  are  mwnhers  of 
the  Federal  reserve  system. 

By  this  fiction  it  would  be  made  to  appear  that  In  takhiff 
part  of  this  surplus  for  a  guaranty  fund  ths  banks  of  ths 
coimtry  would  be  providing  their  own  guaranty  of  bank  ds- 
posits.  By  this  same  fiction  it  is  argued  that  ths  Oovsm- 
mcnt  will  not  be  engaged  in  guaranteeing  bank  deposits. 
This  is  a  pious  and  futile  concession  to  the  silly  plea  that  w« 
"  keep  Government  out  of  business."  It  is  also  a  plea  to  tha 
cupidity  of  the  member  banks  to  indorse  the  guaimi^  of 
bank  deposits,  so  they  can  participate  in  the  conrtantty  ac- 
cmnulating  surplus. 

Now,  the  fact  is  the  Government  owns  in  law  and  In 
equity  the  entire  surplus  of  the  Federal  reserve  systsm  al- 
ready paid  over  to  the  Treasury;  it  owns  the  large  sur- 
plus—$257.000,000 — now  in  hand;  it  will  own  every 
accniing  hereafter  to  that  system.  There  is  no  poeslbls 
son  to  pretend  to  the  contrary.  There  is  no  reason  why  the 
United  States  Government  should  not  guarantee  bank  de- 
posits if  it  is  to  the  interest  of  the  people  to  do  so. 

Nevertheless,  on  these  accounts  the  bill  provides  that  4i 
per  cent  of  the  profits  arising  from  the  operation  of  the 
Federal  reserve  system  shall  be  added  to  the  bank  gusranty 
fund.  40  per  cent  to  be  distributed  to  the  member 
and  10  per  cent  to  go  to  the  reserve. 

This  is  wrong  in  principle,  wrong  in  inception. 
and  fatal  to  the  idea  involved  in  the  guaranty  of  bank  de- 
posits. This  provision  arose  from  the  insistence  of  certain 
member  banks  that  they  are  the  actual  owners  of  ths  sor- 
plus  arising  over  and  above  the  6  per  cent  profit  on  ths 
capital  of  the  Federal  Reserve  System  ^rtxich  the  Federal 
reserve  act  provides  for  in  the  original  law.  This  coptentton 
of  some  of  the  member  banks  of  the  Federal  Reserve  System 
arises  from  the  fact  that  member  banks  are  mmptlWI  to 
keep  in  deposit  with  the  Federal  reserve  banks  a  oertain 
reserve  fund  on  which  no  Interest  is  paid,  and  these  msmbsr 
bankers  want  interest  on  every  penny. 

This  attitude  overlooks  completely  and  entirely  the  object 
and  necessity  in  the  operation  of  a  coitral  bank  which,  taken 
as  a  whole,  the  Federal  reserve  system  c<»i8tltutes. 

The  first  requirement  of  any  central  bank  or  Oovemownt 
agency  for  the  issuance  of  currency  and  control  of  ersdits 
is  that  there  shall  be  no  profit  beyond  a  fixed  nonial  on 
the  actual  investment  or  capital  furnished  by  the  Individuals 
or  banks  mining  up  the  system.  Any  profits  in  esces  ot 
this  fixed  maximum  most  of  necessity  revert  to  the  people. 
because  it  Ls  their  system  and  their  profits. 

And.  second,  because  the  Justification  ct  Individual  partie- 
Ipatlon  in  this  national  pown  relating  to  our  carroacy  and 
credits  must  depend  solely  on  the  idea  that  partlcipatkm  be 
a  limited  parUcipaUon.  .Because  ths  proAts  that  aaiglit  and 
surely  would  be  made  to  arise  If  the  power  to  Issus  cuti'sacy 
azid  thereby  control  credits  w«i  in  the  hands  of  indteldnals 
and  for  their  benefit  alone.  All  Industry,  all  labor,  att  pceAts 
in  business  as  a  whole  woukl  be  within  their  bands  to  sk- 
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Dloit  as  they  please.  While,  if  the  possible  profit  is  limited 
and  the  excels  paid  to  the  people,  the  temptation  and  the 
Swer  to  exploit  are  both  removed.  This  was  wisely  pro- 
vided for  in  the  Federal  reserve  act  and  must  under  no  cir- 

'^^tSSe  p'^oS'wolild  and  doubtless  will  be  to  devote 
the  entire  surplus  now  in  the  Federal  reserve  system  to  the 
bank  guaranty  fund— $257,000,000  and  the  full  amount  of 
the  surplus  as  it  arises-mUil  a  billion  dollar  fund  is  accu- 
mulated. That  would  actually  permit  the  Amencan  people, 
out  of  their  own  money  arising  from  the  operauon  of  theu- 
own  Federal  reserve  system,  to  guarantee  all  their  people 
against  the  loss  of  money  deposited  in  the  member  banks  of 
their  Federal  reserve  system.  We  must  awake  fully  to  the 
all-important  fact  that  the  whole  American  monetary  sys- 
tem belongs  to  the  American  people  for  their  sole  use. 


CONGRESSIONAL  RECORD— HOUSE 


June  7 


iHi 


SCONOItY 

Mr.  MANSFIELD.    Mr.  Spe.iker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

There  was  no  objection. 

Mr  MANSFIELD.  Mr.  Speaker,  our  country  is  passmg 
through  a  financial  crisis  never  before  equaled  in  our  history. 
The  people  are  burdened  with  taxes  that  can  not  be  paid. 
The  cost  of  government  has  become  so  great  that  it  is  strik- 
ing at  the  heart  of  our  most  cherished  institutions  of  organ- 
ized government.  *,    i    ♦^ 

I  am  one  of  those  who  believe  that  we  have  entirely  too 
much  government.  I  think  more  of  my  country  as  a  whole 
than  I  do  of  any  particxUar  department  or  branch  of  it.  II 
it  is  to  the  interest  of  the  people  as  a  whole  to  abolish  one- 
half  of  the  Oovermncnt  activities  that  we  now  carry  on.  why 

not  abolish  them?  w-      # 

I  am  in  favor  of  eUminating  not  only  a  large  number  of 
the  independent  bureaus  we  have  but  also  of  abolishing  one 
or  more  of  our  governmental  departments.  Why  not  abolish 
the  Department  of  Commerce  and  transfer  such  necessary 
activities  as  it  now  fimctions  over  to  the  Department  of  the 

Interior?  .    . ,    w  i.» 

It  is  thought  by  many  that  the  Department  of  Labor  might 
be  abolished  and  its  necessary  activities  transferred  to  the 
other  departments.  Only  a  few  years  ago  we  had  neither 
a  Department  of  Commerce  nor  of  Labor.  We  got  along 
then  Just  as  well  as  we  do  now.  The  cost  of  these  two  de- 
partments is  now  about  $75,000,000  per  annum.  A  very 
large  proportion  of  this  cost  could  be  eliminated  by  abolish- 
ing the  departments  and  transferring  their  necessary  activ- 
ities to  some  other  existing  department. 

In  addition  to  the  cost  of  running  these  Departments  of 
Commerce  and  Labor  we  are  now  just  finishing  a  gigantic 
building  for  the  Commerce  Department,  covering  8  acres  of 
ground,  and  said  to  cost  $17,500,000.  This  building  has  56 
acres  of  floor  space  and  should  be  sufBcient  to  house  all  the 
independent  bureaus  and  commissions  that  are  necessary  to 

be  retained.  ^  ,, 

By  abolishing  the  Department  of  Commerce  and  consoli- 
dating the  Army  and  Navy  Departments  under  one  head, 
and  then  to  eliminate  a  dozen  or  more  of  the  independent 
bureaus  with  which  we  are  now  afflicted,  at  least  $100,000,000 
could  be  saved  to  the  taxpayers  of  the  United  States. 

Furthermore.  Mr.  Speaker.  I  am  in  favor  of  salary  reduc- 
tions far  more  drastic  than  any  that  have  yet  been  proposed. 
I  believe  that  every  Member  of  Congress  should  be  wiUing  to 
serve  his  country  for  the  next  two  years  for  an  amount 
sufficient  to  pay  his  actual  living  expenses.  Many  thousands 
of  people  are  not  making  enough  to  pay  their  expenses. 

I  have  voted  for  every  proposed  cut  in  salaries  that  has 
been  permitted  to  come  to  a  vote  in  Congress.  I  have  intro- 
duced bills  for  more  drastic  cuts.  I  have  voted  to  abolish 
every  bureau  and  Government  activity  that  has  come  to  a 
vote.  I  have  introduced  bills  for  more  drastic  consolidations 
^an  any  that  have  been  voted  on. 

I  voted  to  consolidate  the  Army  and  Navy  under  one  head. 
I  would  be  glad  of  an  opportimity  to  vote  to  abolish  the 
Department  of  Commerce,  or  any  other  department  that 
miffht  possibly  be  eliminated.  It  Is  far  better  to  drop  a 
lew  branches  of  our  Oovemment  thjui  to  destroy  all  of  them. 


So  far  as  I  am  aware,  this  is  the  first  time  In  half  a 
century  that  Congress  has  been  compelled  to  levy  exdM 
and  nuisance  taxes  except  in  time  of  war.  It  is  true  that 
these  taxes  are  to  last  for  only  two  years.  But  the  very 
fact  that  such  a  condition  became  necessary  at  all  is  the 
best  evidence  that  something  is  radically  wrong,  and.  if 
possible,  should  be  righted. 

It  is  not  my  purpose  to  criticize  the  President,  nor  anyone 
in  authority.  It  is  not  my  purpose  to  criticize  any  poUtical 
party.  I  am  willing  to  join  with  all  persons  in  an  effort  to 
leave  nothing  undone  in  the  program  for  cutting  Govern- 
ment costs.  . 

I  must,  however,  compliment  the  Congress,  and  especially 
the  Committee  on  Appropriations,  for  the  accomplishments 
already  achieved  in  reducing  appropriations  for  the  coming 
year.  Our  10  regular  appropriation  bills  have  passed  the 
House  and  result  in  total  reductions  from  last  year's  ap- 
oropriations  of  $571,106,955.95.  These  facts  do  not  seem  to 
be  generally  known  to  the  country. 

The  reductions  in  the  several  bills  are  as  follows: 
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Department  of  Agriculture  appropriation  waa  re- 
duced   . 

Department    of    Interior    appropriation    was    re- 
duced.  - ..'""j" 

Department  of  State  appropriation  was  reduced . 
Department     of     Justice     appropriation     was     re- 
duced  - 

Department  of  Commerce   appropriation   was   re- 
duced   '^'"y 

Department  of  Labor  appropriation  was  reduced- 
Department    of    Treasury    appropriation    was    re- 
duced   

Department  of  Poet  Offlce  appropriation  was  re- 
duced  

Independent  offlces 

Leglslatl ve    Department --- 

District  of  Columbia  appropriation  was  reduced- - 

Navy  Department  appropriation   was  reduced 

War  Department  appropriation  was  reduced 


>60.  255.  880.  00 

18. 898.  174  CO 
3.314.  158  01 

487,  426.00 

10.489.988.00 
647,373  00 

7.391.  125  00 

37,417.803.00 

320. 265.  346.  00 

7.903.  517.94 

5.  797.  738.  00 

33.  748.  134.  00 

64.  4»a,  504.  00 


Total  reduction.. 671.  106  955  95 

I  want  to  commend  my  good  friend.  Congressman  John 
D.  Clarke,  of  New  York,  for  having  these  figures  published 
in  the  New  York  Tunes  for  the  information  of  the  people 
of  his  State.  I  hope  the  figures  will  be  made  pubUc 
throughout  the  country. 

RULE  FOR  THE   CONSIDERATION   OF  H.  R.    12280,  FEDERAL  HOME- 
LOAN   BANKS 

Mr.  POU.  Mr.  Speaker,  by  direction  of  the  Committee  on 
Rules  I  submit  the  following  privileged  report. 

The  Clerk  read  as  follows: 

Hoxise  Resolution  253 

Resolved.  That  upon  the  adoption  of  this  resolution  It  "ball  b« 
In  order  to  move  that  the  House  rrsolve  Itself  Into  the  Committee 
S  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H  R  12280,  a  blU  to  create  Federal  home-loan  banks,  to 
provide  fcr  the  supervision  thereof,  and  for  o*^"  P^TP?"**,,  ^*; 
kfter  general  debate,  which  shall  be  confined  to  the  blU  and  shall 
continue  not  to  exceed  two  hours,  to  be  equally  divided  *"<» /on- 
troUed  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Banking  and  Currency,  the  bUl  shal  be  read  for 
amendment  under  the  5-mlnute  rule.  At  'he  conclusion  of  the 
reading  of  the  bill  for  amendment  the  committee  shall  rise  and 
report  the  bUl  to  the  House  with  such  amendments  as  may  have 
beSbn  adopted  and  the  previous  question  shall  be  considered  as 
ordered  on  the  blU  and  the  amcndmenU  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit. 

The  resolution  was  referred  to  the  House  Calendar  and 
ordered  printed. 

H.    R.     1244S 

Mr.  CANNON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Speaker,  the  rule  before  the  House 
provides  for  the  consideration  of  the  two  billion  dollar  build- 
ing bill.  It  is  the  most  drastic  rule  that  could  be  written.  It 
deprives  Members  of  all  rights  and  requires  them  to  sign  on 
the  dotted  hne  a  bUl  to  spend  more  than  $2,000,000,000  we 
have  not  got.  I  regret  that  I  can  not  vote  for  the  rule  or  for 
the  bill.  I  am  pledged  to  the  people  of  my  State  to  oppose 
all  Federal  expenditures  not  absolutely  essential  to  the  eco- 
TiOTnifAi  administration  of  the  Oovemment.     I  have  com- 


mlttad  myself  In  thooaTida  of  Mtan  written  since  the  open- 
ing of  Coogreat  to  Inctit  on  rtdd  ooonomy,  and  I  can  not 
support  this  bin  without  vIolBtiiic  eirery  promise  I  have 
made. 

National  revenues  are  at  the  lowest  point  In  years,  while 
^»**rtnm.i  expenditures  are  hitfier  than  they  have  ever  been 
before  In  this  or  any  other  country.  Retrenchment  is  Im- 
peratlTe.  We  most  cut  expaises  to  the  bone  to  balance  the 
Budget.  And  yet  here  is  a  blU  authorizing  the  expenditure 
of  millions  of  dollars  for  luxuries — for  monumental  marble 
buildings  and  expensive  river  retetments. 

T^e  business  which  such  boOdlngB  would  house  has  de- 
creased 25  per  cent  in  the  last  year,  and  the  waterwasrs  to 
be  improved  are  serving  absolutely  no  business  at  all.  Ttiere 
is  less  need  for  them  to-day  than  there  was  10  years  ago.  If 
10  years  ago  we  could  let  them  wait  when  the  Nation  was 
prosperous  and  there  was  a  large  and  growing  surplus  in 
the  Treasury,  surely  we  can  let  them  wait  a  little  longer 
when  there  is  a  deficit  of  $3,000,MO,000  and  half  the  NaUon 
is  bankrupt.  , 

But  it  is  urged  that  this  Is  an  emergency  measure;  that  it 
will  relieve  unemployment.  Unfortunately,  that  contention 
is  not  borne  out  by  the  facts.  OfBdal  statistics  show  that 
if  this  enth^  program  could  be  put  into  effect  at  once  it 
would  employ  only  one  out  of  every  thousand  unemployed 
men.  Purthermore,  the  bill  can  not  be  put  into  effect  in  time 
to  be  of  practical  service.  It  appropriates  no  money.  It  only 
authorizes  appropriations.  Congress  is  ready  to  adjourn; 
and  even  if  the  bill  is  passed,  the  money  would  not  be  made 
available  tmtU  after  the  elections.  And  after  the  money  is 
ready,  a  year  or  more  will  be  required  for  selection  of  site, 
drawing  of  bhie  prints,  and  other  preparations  for  construc- 
tion. So  in  any  event  the  work  could  not  be  prmided  In 
time  to  be  of  material  service  in  the  present  emergency. 
And  the  same  situation  applies  to  appropriations  for  river 
improvement. 

Nor  could  Missouri  take  advantage  of  the  section  au- 
thorizing loans  to  States  for  direct  aid,  as  our  State  con- 
stitution expressly  prohibits  the  State  from  borrowing 
money. 

In  short,  the  blU  fails  to  provide  for  immediate  or  practi- 
cal aid  of  any  kind.  It  would  merely  authorize  a  raid  on  an 
already  depleted  Treasury.  It  would  destroy  national  credit 
and  increase  the  tax  burden.  It  would  force  down  the  value 
of  Government  securities  and  deplete  the  reserves  and  the 
loaning  power  of  every  bank  in  the  country.  It  would  defer 
indefinitely  all  hope  of  early  economic  improvement. 

After  a  desperate  struggle  we  have  Just  managed  to  bal- 
ance the  Budget.  The  President  signed  the  bill  yesterday. 
And  to-day  we  propose  to  unbalance  it  again  by  bringing  in 
a  bin  to  spend  millions  of  dcdlars  for  ornamental  building.'; 
and  elaborate  river  improvements  we  can  do  without.  The 
new  revenue  bill  taxes  every  man,  woman,  and  child.  It  in- 
creases the  cost  of  necessities  and  reduces  the  standard  of 
living  of  every  family  in  the  United  States.  And  yet  we  are 
bringing  in  a  bill  here  to  spend  a  greater  amount  than  aU 
the  money  raised  by  the  new  tax  bilL 

It  is  the  familiar  spectacle  of  a  family  managing  by  close 
scrimping  to  pay  the  rent  and*then  ordering  a  new  automo- 
bile and  a  diamond  necklace.  After  such  a  struggle  to  bal- 
ance tlie  Budget,  elementary  common  sense  demands  that 
we  keep  it  balanced. 

Mr.  Speaker.  I  would  like  to  support  this  bilL  I  would 
like  to  see  these  buildings  erected  and  these  aids  to  navi- 
gation provided  for  our  rivers  axMi  harbors.  But  the  addi- 
tion of  the  Treasury  and  tte  welfare  of  the  country 
will  not  permit  them  at  this  time.  I  have  Just  returned 
from  a  brief  trip  home.  SonwHn^  conditions  are  deplorable. 
Farm  products  are  celling  at  shameful  la-ices — far  below  the 
cost  of  production—and  stons  and  factories  are  Idle  bo- 
cause  the  farmer  is  unable  to  buy.  Armies  of  unemployed 
are  seeking  emplojrment  which  can  not  be  provided  by  this 
bilL  Interest  and  taxes  have  gone  unpaid  so  long  that  fore- 
closures ^*id  dhspossessDnents  ava  the  order  of  the  day.  Busi- 
ness men  in  every  oommunity  are  making  a  last  stand  to 
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fight  off  inacdvency.    I  can  not  taslBg  myatlf  to 
them  from  the  rear  by  voting  for  a  blU  authmMng  btfllani 
of  dollars  of  unnecessary  expmditurea  and  increeil 
burdens  in  a  crisis  like  this. 

T%e  whole  theory  of  the  UH  is  wrong.    Tben  la 
in  it  either  for  the  farmer  or  for  the  thousanda  of 
towns  dependent  on  farm  patronage.    If  you  really 
relieve  unemployment  and  alleviate  dlstreBS,  give  ttw 
a  fair  price  for  his  products,  a  fair  wage  for  his 
a  fair  return  on  his  investments.    If  yon  will  pay  htm 
he  earns,  every  dollar  of  it  wUl  immediately  How 
through  the  channels  of  trade  and  four  factories  wUl 
labor  will  be  in  demand,  and  the  wheels  of  Industry  wffl 
moving.     He  needs  every  comnuxUty  you  pnxluoe. 
even  a  part  of  what  he  is  entitled  to  receive,  and  yw 
of  your  factories,  the  clamor  of  your 
flashing  shuttles  of  your  railways  will  be  his 
perity  mixst  start  with  the  farm.    There  Is 
Stop  the  robbery  of  your  basic  in^tustry,  and  busy 
Iraw  once  more  from  the  boundtees  reaouroea  -jl  a 
land  of  plenty. 

But  this  bill  provides  no  such  program.    It 
real  relief  and  the  country  realises  it.    Stop  the  nest 
you  meet  on  the  street  and  adt  him  what  Oongresi 
do  first.    He  will  tell  you  the  first  thing 
is  to  economize  and  quit  spending  money  for 
Whether  you  ask  the  question  in  Maine  or 
New  Orleans  or  Chicago,  the  answer  is  the  same, 
must  stop  passing  pork  bills." 

Tou  can  not  put  out  a  fire  by  drenching  It  with 
line.  You  can  not  core  a  deficit  by  spending  more 
And  in  this  acute  crisis — the  most  tragic  In  the  history  aC 
the  Nation— I  can  not  deliberately  vote  money  irtiMi  %tm$  It 
none  to  vote.  I  can  not  mortgage  to-monow  for  to-dair% 
extravagance.  I  can  not  chain  future  genwratJons  te  A 
treadmill  of  debt  in  order  to  enjoy  preaent  hncurtes  at  thalr 
expense.  I  can  not  vote  for  a  bill  which,  under  a  pnotea  dC 
relief,  bankrupts  the  National  Treasury  and  naticmal 
tegrity  as  weU. 

cxHxaAi.  acusr  anx 

BfCr.  BANKHEAD.    Mr,  Speaker,  I  call  up  Rouse 
tion  251  and  ask  for  its  immediate  oonsideraUon. 
The  Cleric  read  as  follows: 

House  Resolution  251 

Resolved,  That  i4>on  the  adoption  of  this  resolution  It  ihall  be 
In  order  to  mov«  that  the  Houae  resolve  Itwlf  Into  the  CommlttW 
of  tbe  Wbole  House  on  tbe  atate  oT  ttaa  Oaloa  tor  tlw 
tlon  of  H.  R.  18446,  a  bm  to  raU«ye  tfssUtutton,  to  broMtsn 
lending  powers  of  the  Beconatruction  Finance  Corpontioa. 
to  create  employment  by  authorldxig  anil  expediting  a  pubUC' 
works  program  and  providing  a  memod  of  flnanfing  sOoh  i 
gram,  snd  any  points  at  ordsr  sgalnst  sakl  Mil  are  tksrtey 
That  after  general  debate,  which  shall  be  confiasd  to  ttae  bU| 
and  shall  continue  not  to  exceed  three  hours,  to  b«  equaOy 
divided  and  controUed  by  the  chalnnan  sad  ranklBg  mliMKl^ 
ztMmber  at  the  Committee  on  V^Tays  aad  Means,  tbe  MU  slwii  be 
conaldsred  as  baTlnc  been  read  toe  •mendment.  No  ■MsntlaiSMts 
shall  be  In  order  to  said  bill  except  aooendments  odercd  by  dlrso- 
tlon  of  the  Committee  on  V^ays  and  Means,  and  said  amendmenls 
shsll  be  In  order,  any  rule  of  the  Houss  to  the  eoatarary  aotwltl^ 
standing.  Amcndnients  offered  by  tflrecUon  oT  tlM  Owmltt—  cat 
Ways  and  Means  may  be  oOered  to  say  ssetion  of  the  bill  at  tha 
conclusion  of  the  gexutral  debate,  but  said  amendments  shall  not 
be  subject  to  amendmimt.  At  the  oondoaton  of  the  constdeiatajn 
of  the  blU  for  amsadmsnt  ths  oommltSes  si 
the  biU  to  ttie  House  with  such  amendments  as  mmf  bave 
adoptad.  and  the  previous  question  shall  be  ooatirtsrsd  as  _^ 
on  the  bin  and  the  aiaendments  thereto  to  final  passage  wlthotft 
intervening  motion  except  one  motion  to  rseommlt. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  presume  the  genUemaa 
from  Indiana  desiresi  the  usual  tixA^  on  the  rule. 

Mr.  PURNELL.    That  Is  correct 

Mr.  BANKHEAD.  I  yield  the  gentleman  from  Tndtana 
30  minutojt,  and  I  aeJc  to  be  recognlaed  for  6  minntea, 

The  SPEAKEB.  The  gentleman  from  Alabama  ti  leoog- 
nized  for  six  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  think  If  ever  tbtst  wag 
a  time  in  the  history  of  legislation  when  we  should  mtt^ftf 
the  iftng»i«tgA  of  candor  that  this  is  oertaliiTy  the  ttnig.  n 
the  beginning  I  desire  to  say  that  It  will  be  TinnfrMigTy  tot 
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gentlemen  who  are  oppoeed  to  thia  rule  to  chaxg"  oj  ^^l 
CkrU  establish  that  it  Ifl  a  very  strong-arm  and  drastic 
^  ftau^tcr]  because  I  frankly  admit  it.  I  have  never 
f^d  u  n^^^ry^  °^«  ^^°  ^^^^^^  ^  "^^  organization 
'aSS^pi^^To^Snent.  to  make  any  -^^J^^J^''^^ 
^instrumentalities  of  the  House  and  of  the  party,  m  an 
^cJftTSStuate  legislation  that  has  been  put  upon  the 
^•s  program.  I  frankly  sUte  that  this  is  a  rule,  rather 
SSci^X^  that  it  only  allows  the  offering  of  amend- 
SStoby^e  committee  on  Ways  and  Means,  and  prohibits 
^offSi^of  any  amendments  to  such  amendments  as  may 
bTcSe^  TWrovislons  of  the  resolution  have  been  read 
to  the  hearing  of  the  House,  and  it  is  unnecessary  for  me  to 

"^tl^e^ri^^'tl!?*  :?r^  Within  the  history  of 
mSSnISSS  there  has  not  been  a  tenser  moment  m  legis- 
SScHfrSSg  the  welfare  and  real  interest  of  the  American 
ciMiDle  than  this  very  moment.  ^.     ^    t. 

^u  ha^  Just  listened  to  a  memorial  read  from  the  CTerk  s 
de^  addressed  to  the  nonpartisan  patriotism  and  loyalty  of 
t^  American  people  in  the  House  of  RepresentaUves.  It 
™  ^c^^in  fact  for  the  statements  in  the  memorial 
to  have  been  recited,  because  there  Is  not  a  man  to  this 
Siamber  who  is  not  thoroughly  familiar  with  the  very  des- 
^^onomic  and  social  situation  which  to-day  confronts 

the  American  people.  .,.«♦«♦= 

This  Congress  is  apparenUy  drawing  to  a  close  or  iw 
session.  The  number  of  unemployed  men  and  women  m 
America,  on  account  of  the  depression  is  constantly  m- 
aSistog  and  although  it  is  felt  that  before  many  days 
at  least  this  Congress  will  adjourn  stoe  di«-  ^.^  ^^^ 
been  placed  on  the  statute  books,  or  received  the  approval 
of  the  President  any  real  bold,  courageous  legislaticm  on  the 
part  of  the  American  Congress  to  meet  this  desperate  unem- 
ployment situation.     [Applause.] 

My  party,  the  DemocraUc  Party,  as  represented  to  UUs 
House  although  I  must  confess  that  maybe  it  is  somewhat 
belated  in  the  performance  of  its  duty,  has  urdertakoi  to 
bring  before  you  for  your  approval  a  bill  that  will  meet  the 
desperate  emergency  of  unemployment  with  which  so  many 
mniiona  of  our  people  are  confronted.     It  Is  not  a  tiiu,  aa- 
mlttedly.  that  meets  with  the  approval  of  all  of  the  membea^ 
of  my  ovm  party.    It  is  a  bill  that  will  probably  ^^^  with 
the  opposition  of  a  great  majority  of  the  Republican  P^  In 
this  House,  but  let  it  not  be  misunderstood  as  to  what  is 
the  real  puxpoee  lying  behtod  the  legislation.     It  is  emer- 
geiKy  legislaUon;  it  is  legislation  that  would  not  have  been 
presented  to  this  House  in  ordtoary  oi  normal  times.    The 
purpose  of  it.  the  great  humanitarian  purpose  lying  behind 
it.  is  to  undertake  to  give  temporary   stimulaUon  to  the 
unemployment  situation  by  the  use  of  Federal  funds  and 
Federal  credits. 

We  are  proposing  to  give  to  the  Chief  Executive  of  this 
NaUon  $100,000,000  to  be  used  by  him  as  he  sees  fit.  if  the 
emergency  becomes  sufllciently  desperate,  to  be  expended  by 
agencies  that  he  may  select  or  set  up.  tf  necessary,  to  meet 
the  emergency  arising  from  actual  starvation  on  the  part 
of  the  AB>-ican  people.  We  have  done  that  thing  before  in 
time  of  «ar  and  to  time  of  emergency.  RepuWicans  Joined 
with  Derjocrats  to  giving  President  Wilson  the  sum  of  $100.- 

000  000  to  be  used  at  his  discretion  to  time  of  war.  I  say 
to  you  to-day  that  the  conditions  by  which  we  are  sur- 
rounded to  this  country  are  more  desperate  in  their  po«i- 
bllities  than  were  the  condiUons  that  surrounded  us  when 
we  drafted  5.000.000  of  our  young  men  to  preserve  the 
Republic.    [Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Killh)  .  The  gentle- 
man has  consumed  six  mtoutes. 

SxvBuu.  MxMBSRS.    Take  six  mtoutes  more. 

Mr.  BANKHEAD.  Under  my  promise  to  other  Members 
of  the  House.  I  can  not  consume  any  more  time,  although 

1  would  like  to  do  SO  and  argue  this  question  further.  It  is 
a  question  of  whether  or  not  you  axe  going  to  use  the  Instru- 
mentality Of  this  rule  to  get  quick  action,  we  trust  elTectlve 
action,  on  this  measure  of  emergency  relief.  [Applause  on 
the  Donocratlc  side.] 
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Mr  PDRNELL.    Mr.  Speaker.  I  am  delighted  to  have  the 
admission  of  the  genUeman  from  Alabama  [Mr.  BamxhxasI 
that  this  is  a  gag  rule.    Otherwise  we  might  not  have  sus- 
pected it     We  learn  too  often  from  the  press  of  the  Nation 
that  the  present  Congress  is  to  disrepute.     This  is  some- 
thing that  has  not  been  said  of  the  House  of  RepresenU- 
Uves  for  many,  many  years.    If  that  be  true,  it  is  because 
of  performances  such  as  you  are  about  to  witness  to  Uxia 
Chamber  this  very  day.     For  weeks  and  months  the  Na- 
tion, as  well  as  the  Congress  itself,  has  been  demanding 
a  balanced  Budget;   and  only  last  night  at  5  o clock  the 
President  of  the  United  States  signed  a  bill  which  assures 
the  financial  totegrity  and  solvency  of  this  Nation.     It  is 
worthy  of  note,  therefore,  that  the  first  official  act  of  the 
House  of  RepresenUtives  foUowing  the  signing  of  that  tax 
bill  should  be  the  dragging  toto  the  House,  under  an  un- 
precedented gag  rule,  of  a  bill  which,  if  enacted  toto  law. 
will  certainly  insure  for  an  mdeftnite  period  of  time  the 
unbalancing  of  that  Budget.     We  Republicans  can  stand 
this  procedure  if   the   gentlemen   on  the   Democratic   side 
who  have  heard  their  masters  voice  can  stand  it.     I  sup- 
pose we  should  not  complato.    After  all.  it  is  perfectly  con- 
sistent that  you  who  are  to  the  majority  should,  first  of 
all   "  hog  tie  "  yoiu-  Members  before  you  bring  to  a  "  pork 
barrel "  biU.    That  is  exactly  what  you  have  done.    Many 
of  you  will  to-day  stultify  your  own  consciences  and  your 
own  good  judgment  in  supporting  this  measure. 

No  fish  to  brook  or  sea  ever  had  dangled  before  it  m  all 
the  world's  history  more  tempting  bait  than  that  which  U 
hanging  to  front  of  the  eyes  of  the  Members  of  this  Hous-j 
to-day.  and  I  undertake  to  say  that  no  one  but  a  sucker 
will  bite  it.    The  benefits  that  will  be  derived,  and  there 
will  be  benefits  derived  from  the  expending  of  millions  of 
dollars  upon  unnecessary  public  improvements,  will  soon 
evaporate  and  be  forgotten,  but  the  damage  that  wUl  be 
done  by  wasteful  expenditure  of  public  funds  will  remain 
as  a  permanent  blot  on  the  country  and  further  haunt  us 
to  our  effort  to  restore  economic  stabiUty.    The  Nation  can 
not  stand  the  further  increase  of  taxes  that  will  be  required 
to  agato  balance  our  Budget  if  this  bill  should  ultimately 
be  enacted  into  law.     Therefore,  to  the  name  of  economy 
and  to  the  toterest  of  our  common  country,  I  stocerely  hoije 
that  the  previous  question  will  be  voted  down.    If  that  fails. 
I  then  I  urge  that  the  resolution  be  not  adopted.    [Applause 
'  on  the  Republican  side.l 

I      Mr.  BANKHEAD.    Mr.  Speaker.  I  yield  five  mtoutes  to  the 
gentleman  from  New  York  [Mr.  OXJowwoh]. 

Mr.  O'CONNOR.    Mr.  Speaker,  to  view  of  the  unprece- 
dented condition  to  which  we  ftod  ourselves  to  this  country, 
and  to  reply  to  the  gentleman  from  Indiana  [Mr.  PrrKwrLil. 
this  country  of  ours  has  Just  got  "  to  stand  It "  whether  it 
means  more  taxes  or  not.     We  can  no  longer  permit  the 
pitiable  conditions  in  this  Nation  to  conttoue  as  they  are. 
So  I  have  no  reluctance  to  standing  here  to  advocate  the 
adoption  of  this  rule,  call  it  a  "  gag  "  rule  or  what  you  will. 
Incidentally  it  Is  no  worse  than  many  rules  that  the  Repv  b- 
llcans  brought  to  here  when  they  were  to  power  for  the 
consideration  of  the  Hawley-Smoot  and  other  tariff  bills, 
for  instance.    Under  those  rules  you  made  all  the  "  suckers  " 
bite:   you  dangled  before  their  eyes  all  of  the  protective 
*'  benefits  "  to  their  local  communities.    This  rule  may  be  on 
a  par  with  yours  of  the  past,  but  whether  it  Is  or  not,  I  hnve 
no  hesitancy  and  no  apology  to  them  when  I  look  at  -he 
Republican  side  of  this  House  and  advocate  the  adoption  of 

this  rule. 

Why,  Mr.  Speaker,  because  our  country  was  never  to  the 

stressful  condition  In  which  we  are  now,  the  Deraocnvtic 
Party  offers  this  bill  as  the  first  real  rdlef  measure  the 
benefits  of  which  will  fUter  down  to  the  people  of  the  Nation. 
Under  its  terms  we  place  to  the  hands  of  a  Republican 
President  $100,000,000  to  dispense  as  he  seee  fit,  without 
any  accounting  for  it.  Our  failure  to  be  partlaan  surely  sur- 
prises you.  I  am  happy  to  Intrust  this  huge  sum  to  the 
Chief  Executive,  confident  he  will  administer  It  without  par- 
tisan favor.  The  bill  adds  a  billion  dollars  to  the  Reconstruc- 
tion Finance  Corporation  fund  so  that  more  hdp  may  be 
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given  to  business  and  to  pry  loo^e  tbe  fnnen  credits.  The 
bin  further  authorises  1375.000.000  for  public  buildtogs. 
$378,000,000  for  river  and  harbor  work.  $101,000,000  for  roads. 
$180,000,000  for  flood  contrt^  and  $22,500,000  for  military 
construction.  Surely  this  vast  undertaking  of  public  Im- 
provements should  greatly  rehere  the  army  of  unemployed. 
Now,  we  read  in  the  papers  every  day  that  the  Chief  Ex- 
ecutive says  no  money  should  be  expended  on  aiy  public 
improvement  that  is  not  income  producing  or  "  self-liquidat- 
ing." I  would  like  to  know  Jnst  what  sort  of  public  im- 
provements such  are.  I  would  like  to  know  what  pubUc 
buildings  or  what  pubUc  improvements  are  "  self-liquidat- 
ing," except  possibly  a  few  toll  bridges.  "  Self -liquidating  " 
is  just  a  phrase  that  has  grown  up  in  the  mtod  of  the  Chief 
Executive  somewhat  similar  to  that  old  bromide  about 
"  balanctog  the  Budget." 

Furthermore,  to  the  bill  we  hope  to  tocrease  employment 
by  providing  for  a  5-day  week  on  all  these  public  improve- 
ments. The  bUl  also  will  expedite  the  building  operations 
by  speedy  condeuMHitlons  and  the  use  of  standard  plans. 

Why.  Mr.  Speaier.  we  have  taken  no  more  than  a  leaf 
cut  of  the  President's  own  proposals  of  the  past.  Up  to 
1928  and  to  the  campaign  of  1928  the  President  was  the  most 
outspoken  advocate  of  public  Improvements  to  relieve  unem- 
ployment. He  never  then  mentioned  "  Income -productag  " 
or  "  self -liquidating  "  improvements.  That  distinction  did 
not  concern  him  then.  He  stressed  as  the  chief  measure 
of  relieving  unemployment  to  this  Nation  the  buildtog  of 
public  buildtogs  and  other  public  enterprises.  Now,  whj- 
this  about  face?  I  am  sincere  to  it  when  I  say  that  I  believe 
certato  opposition  to  this  blU,  not  only  here  but  to  other 
high  places,  is  politics,  politics,  and  nothing  but  politics. 
[  Applause.! 

It  has  been  and  will  be  shouted  that  this  measure  will 
unbalance  a  now  balanced  Budget.  Why.  you  can  not  crush 
the  truth  by  such  an  absolute  misstatement.  This  bill  pro- 
vides for  a  tax  of  one-fourth  of  1  cent  a  gallon  on  gasoltoe, 
which  will  meet  all  toterest  charges  and  amortize  the  entire 
expenditure.  The  coimtry  should  know  the  truth,  and  we 
propose  to  bring  it  home  to  them. 

I  resret  that  many  votes  f^ast  here  to-day  will  be  cast 
because  this  bill  is  a  Democratic  measure,  advocating  the 
very  thtogs  that  Republicans  have  advocated  for  years,  and 
I  will  Just  close  my  appeal  to  yoa  by  quoting  a  phrase  used 
tome  time  ago  by  your  President  and  my  President,  *  do  not 
"  play  politics  with  human  misery."     [Applause.! 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  mtoutes  to  the 
gentleman  from  New  York  [Mr.  SxkllI. 

Mr.  SNELL.  Mr.  Speaker,  yesterday  when  I  asked  unani- 
mous consent  that  the  rule  as  presented  by  the  gentleman 
from  Alabama  might  be  read  to  the  House  for  the  informa- 
tion of  the  House.  ai»d  the  Speaker  himself  objected.  I 
certainly  was  a  Uttle  surprised.  ftMiwugh  I  knew  it  was 
withto  his  prerogative  to  object  If  he  wanted  to,  but  stoce 
I  have  read  the  rule  I  am  not  at  aU  surprised,  and  I  think 
the  Speaker  did  the  proper  thing,  because  I  know  that  no 
man  at  the  bead  of  the  party  wUch  had  brought  out  a 
rule  like  this  would  want  it  to  come  to  the  light  any  quicker 
than  was  absolutely  necessary.    [Applause.] 

Since  I  have  found  out  tlie  way  to  which  the  Demo- 
craUc majority  party  opo^tes  to  the  way  of  special  rules, 
notwithstandtog  some  ezperlezuse  on  the  Rules  Committee, 
I  feel  that  I  owe  an  apology  to  my  Republican  brethren  for 
not  using  the  power  as  tt  should  have  been  used.  Our 
friends,  the  Democrats,  have  spent  much  time  talking  about 
the  UbcraUty  of  the  rules,  and  what  they  would  do  when 
they  had  an  oppoitunity.  Some  of  our  brethren  on  our 
own  side  wlio  never  had  been  here  when  they  were  in 
power,  put  some  confldence  to  what  they  said;  but,  of 
course,  some  of  the  older  Members  who  had  been  here  for 
some  time  paid  no  attention  to  tt. 

The  situation  Is  that  this  is  one  of  the  most  drastic  rulen 
that  has  ever  been  brought  <mto  this  floor,  as  the  gentleman 
from  Alabama  said,  but  neither  of  the  gentlemen  on  the 
majority  side  has  said  one  word  about  what  the  nile  pro- 
vides.   It  goes  farther  to  limiting  the  hog  tymg  this  House 


than  any  rule  that  has  erw  been  preasnted  durtnc  my 
membership  to  this  House.     (Applause.] 

It  contravenes  the  rules  of  the  House  in  Hire  apeetSe 
particulars.  First,  that  the  points  of  order  against  said 
bill  are  hereby  waived.  The  bill  shaU  be  considared  as 
having  been  read  for  amendment,  lliey  are  not  even  •olof 
to  allow  the  bill  to  be  read.  It  was  never  read  in  the  oobh 
mlttee  and  it  wlH  never  be  read  to  the  House.  I  do  not 
blame  them  for  that. 

No  amendment  shall  be  to  <»tler  except  amendmsoifeB 
offered  by  the  direction  of  the  Ways  and  Means  Commtttea, 
and  such  amendments  shall  be  to  order,  any  rule  of  the 
House  to  the  contrary  notwithstanding. 

In  addition  to  that,  no  one  is  to  be  allowed  to  offer  any 
amendment  to  tlie  amendments  offered  by  the  Ways  and 
Means  Committee. 

Gentlemen,  you  have  gone  farther  to  this  rule  than  I  aver 
dared  to  go  at  any  time.  When  I  coosida:  what  yovr  own 
Speaker  has  said  on  the  fioor  of  this  House  during  this  my 
session,  and  your  other  leader,  the  distinguished  centleasan 
from  Georgia,  has  said  about  the  liberality  of  tbe  Rates  C9am- 
mittee  and  the  Democratic  Party  to  connection  with  IflU^or- 
tant  legislation  before  the  House,  some  one  ought  to  apolo- 
gize for  the  Democrats  here  to-day. 

When  we  had  bef  i^re  this  House  the  importuit  tax  aneaaure, 
the  important  economy  measure,  something  that  you  aan- 
tlemen  should  hav«s  caucused  on  for  the  protection  <rf  Itae 
people  of  the  Nation,  you  did  not  dare  do  it.  but  wUsm  tt 
came  to  the  real,  genutoe  "  pork  "  measure,  you  caucusad  and 
brought  all  your  men  to  to  protect  your  bUL  Tltat  is  typleal 
of  the  Democratic  Party. 

One  more  thing:  Unless  we  vote  down  the  previous  quaa- 
tion  and  are  able  to  amend  this  rule,  the  average  Member  of 
this  House  will  not  be  aMe  to  present  a  single  ameadmeat, 
and  tbe  bill  itself  will  never  be  read.  A  proposal  vill  be 
made  to  vote  against  the  previous  question  and  give  tbo 
House  an  opportunity  to  express  itaelf,  as  the  diattoxuldiad 
leaders  of  the  DemocraUc  Party  have  always  said.  "W« 
Democrats  will  give  you  that  opportunity." 

Now.  if  you  belii;ve  to  that.  I  ask  you  to  •Joto  with  us  In 
voting  down  the  p2:evious  questicm.  so  that  we  may  have  an 
opportunity  to  present  amendments  and  also  have  an  oppor- 
tunity to  read  and  consider  the  entire  bin  on  the  floor  of  fha 
House.     [Applause.] 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleaiaa 

from  New  York  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  five  mtoutes  to  tha 
gentleman  from  Indiana  CMr.  QaasirwooDl. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  feel  that  under  the 
circumstances  theie  is  no  apology  needed  for  this  rule,  as  a 
great  emergency  exists  In  the  unemployment  condition  of 
our  country.  This  rule  may  look  as  though  it  had  been 
prep)ared  by  Snell,  Purnell,  and  others,  but  in  this  emer- 
gency, in  the  closing  days  of  this  Congress,  eemettiinc^tMt 
be  done  to  relieve  unemployment.  Tbe  Democratic  Party 
has  cooperated  on  moet  of  the  measures  put  forwanl  by  tbe 
President,  but  we  have  waited  to  vato  for  the  President  and 
his  administration  to  bring  forward  a  wmstructive  measure 
that  will  meet  the  requirements  of  unemployroent 

•nils  bin  proposes  to  satisfy  that  situation. 

Title  I  puts  $100,000,000  to  the  hands  of  the  Ptesldept  to 
be  used  at  his  discretion  in  order  to  prevent  hanger,  in 
to  prevent  what  will  happen  this  coming  wtoter, 
there  is  more  unemployment  now  than  there  was  when  Oca- 
gress  convened.  Municipalities  and  civic  orgMitsatlona  liave 
exhausted  theh-  resources.  The  citizMU  who  are  ttaeni- 
ployed  and  hungry  are  citlaens  <rf  the  United  States  tbe 
same  as  they  are  of  the  SUtes  and  of  the  munieipalttlai. 
It  is  the  duty  of  Congress  to  make — and  we  dare  not  ad- 
journ without  making — some  provision  to  take  care  cf  tam- 
»»er  and  destitution  throughout  the  eomtog  year. 
"  Title  n  enlarges  the  powers  of  the  Reconstructtott  Fi- 
nance Corporation  and  meets  the  requirements  of  tha  jwa- 
visions  recommended  by  the  President.  We  want  oMttt 
provided  to  the  private  individual,  tbe  amaUer  man.  who 
wants  to  borrow  money  far  construction  mbkh.  viH  pot 
people  to  work. 
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Title  m  la  the  one  to  which  the  greatest  objection  has 
been  raised.  This  section  provides  for  public  improvements. 
The  President  has  many  times  advocated  that  this  is  the 
way  to  solve  unemployment,  to  build  permanent  public  build- 
ings and  to  improve  our  rivers  and  harbors.  Many  times 
he  has  offered  hia  observations  in  approval  of  these  provi- 
sions. I  voted  for  the  Elliott  construction  building  program. 
It  was  said  at  that  time  that  it  would  remove  these  projects 
from  the  "  pork-barrel "  operation  of  the  previous  bills  and 
place  them  in  the  hands  of  the  administration  of  the  de- 
partments, to  be  determined  on  the  basis  of  postage  returns 
and  the  necessities  for  buildings  that  were  known  to  be 
needed  in  certain  places  to  take  care  of  public  service.  That 
is  what  this  bill  does  in  that  particular  title. 

Mr.  HOPKINS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  can  not  yield;  my  time  is  limited. 

The  first  provision  under  Title  HI  is  $174,000,000  to  build 
the  very  projects  that  have  been  approved  by  the  Treasury 
and  Post  Office  Departments  imder  the  present  adminis- 
tration, not  based  upon  the  theory  that  they  are  in  my  dis- 
trict or  in  your  district,  but  on  the  theory  that  they  are 
needed  to  meet  the  necessities  of  pubUc  business. 

Tht  second  section  provides  $90,000,000  for  projects  that 
have  been  approved  by  the  departments  of  this  administra- 
tion. These  projects  are  now  approved  and  on  the  waiting 
list.  In  voting  for  this  bill  you  are  not  voting  for  any  "  pork- 
barrel  "  proposition.  We  are  presenting  the  same  projects 
that  have  been  approved  by  the  Treasmr  Department  and 
the  Post  Office  Department  and  putting  them  in  places  where 
they  say  they  are  needed.  I  voted  for  the  Elliott  bill  on 
the  theory  that  it  would  remove  these  projects  from  poUtics. 
This  bill  proposes  to  continue  that  policy. 

In  the  new  tax  bill  we  have  levied  additional  postage  on 
15rst-class  mail  to  the  extent  of  $160,000,000.  That  amount 
is  four  times  as  much  as  is  needed  to  pay  the  interest  on  the 
bonded  indebtedness  of  these  projects  and  provide  a  sinking 
fund.  When  the  people  are  paying  additional  postage  they 
have  the  right  to  have  service:  and  if  ever  there  was  a  time 
in  the  history  of  our  Nation  when  we  should  indulge  in  a 
program  of  public-building  construction  and  river  and  har- 
bor Improvements,  it  is  this  hour,  when  more  than  8,000.000 
people  are  walkinjg  the  avenues  of  this  Nation  looking  for 
work.  If  the  Nation  does  not  furnish  the  work,  it  will  not 
be  furnished. 

This  is  a  constructive  measure.  This  meets  the  require- 
ments of  the  Government's  need  for  improvements;  and  if 
you  believe  in  cooperation,  as  you  say  you  do,  support  the 
only  constructive  measiure  that  has  been  advocated  and  been 
presented  to  either  House  of  Congress  up  to  this  hour  and 
that  will  meet  the  emergency  and  furnish  employment  for 
the  imemploycd.  I  Applause.] 
[Here  the  gavel  fell.l 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  four  minutes  to 
the  gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Idr.  Speaker,  ladies  and  gentlemen  of  the 
House.  I  concede  that  the  rtUe  before  the  House  is  a  drastic 
rule,  but  conditions  are  desperate  and  relief  must  be  forth- 
coming without  delay.  For  months  I  have  called  your  atten- 
tion to  the  serious  and  critical  conditions  that  confront  us. 
A  few  momenta  ago  the  Speaker  submitted  and  read  a  me- 
morial presented  this  morning  by  the  mayors  of  the  leading 
cities  of  America  who  appeared  lately  in  person  before  the 
Speaker  and  the  majority  and  minority  leaders,  expressing 
grave  concern  in  regard  to  the  existing  conditions.  All  of 
yoa  who  have  beard  the  resolution  must  concede,  if  you  have 
any  sensibilities  at  all.  that  immediate  action  on  our  part  la 
necessary  to  relieve  the  nation-wide  distress.  The  gentle- 
man from  Indiana  stated  that  Congress  is  in  disrepute.  I 
grant  that  people  who  hear  and  read  statements  made  by 
some  of  you  Republicans  and  by  the  Republican  press,  and 
who  are  not  informed,  are  being  made  to  believe  that  this 
Congress  is  indifferent  to  the  needs  and  wants  of  the  Nation. 
But  what  -ire  the  facts? 

Although  we  have  been  in  session  only  five  months,  the 
Democratic  membership  of  this  House — though  having  only 
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a  sUght  majority— has  adopted  and  passed  not  only  all  of  tho 
appropriation  bills  but  many  other  important  measures  and 
has  acted  favorably  upon  every  one  of  the  President's  recom- 
mendations. Tliat  we  have  not  adopted  before  this  real  re- 
lief legislation — legislation  which  we  are  proposing  in  thiii 
bill— is  attributable  to  the  President's  and  your  own  dilatory 
tactics.  In  fact,  it  is  to  overcome  these  tactics  that  we  were 
compelled  to  bring  in  what  you  designate  as  a  "  gag  "  rule 
and  what  I  concede  as  a  drastic  rule. 

The  reason  for  our  action  is  plain;  we  have  waited  for 
the  President  to  present  a  constructive  program,  but  he  has 
failed  to  do  this,  and  now  we  can  no  longer  ignore  the 
country-wide  demand  to  provide  employment  and  food  for 
the  millions  of  hungfry  men,  women,  and  children.  The 
seriousness  of  the  conditions,  that  have  again  been  called  to 
your  attention  to-day,  have  been  known  to  the  President  and 
the  Republican  administration  for  the  last  18  months.  But 
the  President,  like  Nero  of  antiquity,  who  fiddled  while  ROme 
burned,  "  fiddled  "  around  while  this  present  conflagration 
has  increased.  He  continued  to  ignore  the  appeals  of  the 
8.000,000  unemployed  people  and  the  business  men  of  the 
Nation. 

As  it  has  been  stated  by  the  gentleman  from  New  York  and 
by  myself  several  times  on  this  floor,  there  are  many  who 
charge,  and  I  believe  Justly,  that  the  President  and  the 
Republican  Party  are  playing  pxalitics  with  human  mis- 
ery— with  the  fate  of  40,000.000  American  people — by  delay- 
ing and  refusing  to  take  steps  that  would  restore  commerce, 
create  employment,  and  reestablish  confidence — so  as  to  reap 
beneflt  of  any  relief  measure  passed  shortly  before  the  elec- 
tion. I  repeat,  your  dilatory  tactics  are  predicated  upon  the 
assumption  that  political  beneflt  and  advantage  will  come  to 
the  Republican  Party  if  it  can  be  made  to  appear  that  the 
relief  legislation  was  brought  about  by  the  administration. 

But,  instead  of  deriving  any  beneflt,  I  beheve  that  you  will 
be  held  to  accoimt  and  receive  the  condemnation  of  all  think- 
ing and  well-informed  citizens,  notwithstanding  that  you  are 
utilizing  the  press  of  the  Nation  to  discredit  the  Democratic 
membership  of  Congress,  and  therefore  the  Democratic 
Party,  by  condemning  every  measure  which  we  present  and 
vaingloriously  praising  your  own  measures,  no  matter  how 
vicious  they  are.  However,  it  will  not  avail  you;  it  will  not 
help  you  and  the  greedy  interests  that  you  represent  to 
reelect  Hoover. 

Though  you  have  been  in  power  for  12  years,  through  the 
Harding,  CooUdge,  and  Hoover  administrations,  dxiring 
which  time  the  revenues  of  the  Government  and  great  sur- 
plus in  the  Treasxiry,  turned  over  to  you  by  the  Democratic 
administration,  have  been  squandered  Ijy  criminal  extrava- 
gance and  willful  disregard  of  economic  conditlona.  notwith- 
standing the  introduction  and  use  of  the  Budget  system,  you 
have  brought  about  a  deficit  for  this  flscal  year  of  approxi- 
mately three  thousand  milliona  of  dollars;  and  you  are  en- 
deavoring to  maneuver  to  such  a  position  that  the  respon- 
sibility for  this  criminal  negUgence  will  appear  to  rest  upon 
the  shoulders  of  the  Democrats.  You  are  using  a  country- 
wide pubUcity  to  create  this  impression  in  the  minds  of  the 
people,  and  are  forcing  us  to  make  up  the  deficiency  which 
you  brought  about  in  order  to  balance  the  Budget.  But 
notwlthstandinjr  the  many  misleading  articles  and  state- 
ments that  have  been  made,  I  still  have  confidence  that  the 
majority  of  the  people  will  place  the  blame  where  it  properly 
belongs — that  Is.  on  President  Hoover  and  the  Repubhcan 
administration.  And  to-day.  after  jrou  have  been  in  com- 
plete control  of  all  the  branches  of  Government,  executive 
and  legislative,  and  notwithstanding  that  we  have  an  over- 
abundance of  food  and  raw  materials,  we  find  that  there 
are  over  10,000.000  unemployed;  40,000.000  destitute  and  in 
want;  plants,  factories,  and  stores  closed;  and  95  per  cent 
of  the  American  people  in  despair  because  their  life  savings 
and,  in  many  Instances,  fortunes  have  been  swept  away,  and 
many  of  our  outstanding  men  driven  to  commit  suicide. 

I  hold  in  my  hand  a  Chicago  newspaper  of  May  30.  1933. 
and  what  do  I  read?  On  the  first  page  alone  there  are  eight 
announcements  of  suicides,  representing  not  unemployed 
men  in  despair,  as  you  might  k)e  led  to  suspect,  but  men  of 
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high  standing,  leaders  In  financial  life,  who  were  unable  to 
stand  the  strain  any  longer  and  who  made  an  end  to/it  alL 
Here  are  the  names  of  Edward  P.  Swift,  the  packer;  O.  W. 
Page,  an  Industrialist:  P.  P.  Shickler.  merchant  leader;  and 
E.  D.  Shaw,  retired  broker.  Yes,  gentlemen:  statistics  dis- 
close that  there  have  been  in  the  last  two  and  a  half  years 
of  Hoover's  administration  over  60,000  suicides  in  this  coun- 
try, and  nearly  all  of  them  have  been  caused  by  reverses 
brought  about  by  the  financial  and  economic  debacle — a 
debacle  that  you  in  a  great  measure  are  responsible  for  and 
that  could  have  been  avoided  if  the  President  had  listened 
to  the  appeals  of  those  who  had  the  interests  of  the  country 
at  heart.  This  terrific  cataclysm,  which  has  caused  these 
thousands  of  suicides,  destroyed  $150,000,000  worth  of  prop- 
erty values,  brought  about  the  long  and  tremendous  unem- 
plojrment.  and  completely  wrecked  the  commerce  of  the 
Nation,  could  have  been  avoided. 

As  I  have  stated  on  the  floor  of  this  House  in  November, 
1929,  I  had  appealed  to  the  President  to  stop  the  criminal 
debauchery  that  was  taking  place  in  Wall  Street  and 
pleaded  for  the  prohibition  of  bear  raiding,  stock  manipu- 
lation, and  for  the  time  being,  short  selling.  But  he  refused 
to  act.  Within  the  last  few  weeks  these  crooked  manipula- 
tions, to  which  I  called  your  attention  on  many  occasions, 
have  been  exposed  and  all  of  the  fears  and  apprehensioxis 
which  I  entertained  In  1929  have  been  justified.  But.  gen- 
tlemen, these  vicious  manipulations  that  have  been  disclosed 
are  aolf  an  infinitesimal  part  of  what  has  been  going  on  in 
the  New  York  Stock  Exchange,  and  if  the  committee  acted 
in  good  faith,  instead  of  playing  contemptible  politics  by 
trying  to  give  undue  pubUcity  to  two  or  three  Democrats. 
notwithstanding  that  all  of  these  vicious  activities  have  been 
carried  on  and  practiced  by  the  most  outstanding  industrial 
and  financial  leaders  of  the  country,  all  of  whom  are  Re- 
publicans, it  could  have  midered  a  valuable  service  to  the 
country  by  exposing  the  countless  manipulations  and  the 
leading  manipulators. 

In  my  telegram  to  President  Hoover  on  November  12.  1929, 
I  appealed  to  him  as  follows: 

His  Excellency  Hkkbkst  Hooves. 

President  of  the  VniteA  Statea,  Washington,  D.  C: 
To-day's  New  York  prew  dispatch  states  that  the  profeaslonals 
are  stUl  selling  short.  I  un  aatUfled  that  99  per  cent  of  the 
American  people  feel  that  this  outrageous  destruction  of  the  small 
Investors  has  gone  far  jtoough  and  that  immediate  steps  are 
needed  to  save  the  Nation  from  the  disastrous  conditions  that 
are  boiind  to  foUow.  It  la  the  conaensuB  of  opinion  of  well- 
informed  men  that  7011.  ICr.  President,  should  call  upon  the 
financiers  of  this  Nation  to  stop  profiteering  and  formulate  and 
carry  out  a  plan  to  save  the  Nation  from  dire  caiamlty. 

A.  J.  8ABATR. 

On  December  26.  1929.  I  again  appealed  to  the  President, 
as  well  as  to  the  Secretary  of  the  Treasury,  Mr.  Mellon,  and 
the  Attorney  General,  Mr.  Mitchell,  and  pleaded  that  these 
destructive  and  dishonest  activities  be  stopped.  I  also  intro- 
duced a  bill  which  I  believe  would  have  restricted  short  sell- 
ing and  bear  vaiding.  but  I  could  receive  no  consideration  in 
a  Republican  House  or  from  the  Republican  administration. 

I  continued  these  appeals  and  supplications  throughout 
1930.  On  September  23  and  October  16  of  that  year  I  ad- 
dressed letters  to  the  President  suggesting  that  if  he  per- 
sonally was  unable  to  deal  with  the  situation,  to  request 
Congress  to  pass  legislation  against  this  greedy  manipula- 
tion. Not  being  able  to  secure  any  action  and  sensing  the 
approaching  danger,  I  made  strenuous  efforts  to  secure  the 
President's  aid,  knowing  that  he  has  the  absolute  control 
over  the  Ptederal  Reserve  Board,  to  request  the  Federal  Re- 
serve Board  to  accept  for  rediscount  finance-corporation 
paper,  which  the  board  was  legally  able  to  do,  and  which 
would  have  released  $2,000,000,000  worth  of  commercial 
paper  for  legitimate  purposes.  But  again  the  President 
refused  to  act. 

I  then  turned  and  appealed  to  Eugene  Meyer  on  December 
12,  1930,  and  in  my  letter  set  forth  the  necessity  for  redis- 
countlng  finance -corporation  paper,  as  well  as  short-term 
municipal  bonds  and  aecuritifes  and  mortgages  on  homes. 
The  letter  reads  aa  foUowi: 


IX  iwa. 
Hon.  BtTonm  Ifkmi, 

Governor  Federal  Reterve  Board, 

Treasury  BitiUUnf.  Waghtmtfton,  D.  C. 

Dkak  Mk.  Mktb:  Without  going  Into  tt*  oVbmr  tmtama 
ble  for  the  present  alarming  situation.  X  f«*l  that  tb* 
Inflation  and  the  unloading  during  tbe  past  two  ye«n  of 
and  millions  of  shares  of  such  Inflated,  and  In  many  tiwt 
worthless,  stocks  upon  the  mawiwi  by  means  of  hlgSi^pew 
ods,  has  contributed  more  than  any  other  cause  and  !• 
ble  to  a  greater  degree  lor  the  Increasingly  desperate  coadmea  «( 
oxir  country  to-day.  Such  Inflation  has  drained  the  working  ca^ 
Ital  required  for  legitimate  business  and  has  resulted  in  a  tre* 
mendcus  stagnation  of  the  commeree  of  the  Nation,  whleh  m  tuis 
has  led  to  nation-wide  unemploymMit.  thereby  ereatlBg  not  eaJy 
want  and  misery  but  alarming  discontent. 

I  believe  that  it  Is  within  the  power  at  the  Federal  nseervi  Bocrt 
to  accept  for  rediscount  purpoees — in  addition  to  notes,  drafts.  bUli 
of  exchange,  and  OoTemment  bonds — ths  pepsr  of  flaaaee  ear> 
poratlonfi  secured  by  automobiles,  radios,  retilgerittan.  aMI  other 
like  commodiUes.  But.  In  addlUon  thereto,  beeaues  of  srtstlng 
conditions.  I  feel  that  the  Federal  Reserve  Board  shotUd  be  atttbor- 
Ized  to  accept  for  rediscount  municipal,  pubUe  utility,  aad  rail- 
road bonds,  as  well  as  real-estate  securlttas — but  only  iwrtsr  sate 
and  sane  regulations — and  propose  to  offer  a  bill  that  will  gtaat 
such  additional  power.  _^ 

I  feel  that  you  will  agree  with  me  when  I  say  tliat.  wMl  tho 
exception  of  the  few  extremely  large  banking  tnetttutlaam  tt» 
major  portion  of  oui  banks  are  to-day  greatly  hsndHafpo^,  aad 
for  no  other  reason  than  the  fact  that  they  have  oa  hand  a 
very  large  amount  of  good  but  unllquld  assets.  Already  this  bas 
caused  the  closing  of  a  dangerously  large  number  ot  baalis  ani 
threatens  to  close  an  even  still  greater  number. 

Since  the  Federal  reserve  system  was  created  for  the  pwpoas 
of    aiding    our    business.    Industry,    and    agriculture,    tts 
should  be  expanded  so  that   It  may  successfully  eope 
situation  confronting  us  to-day. 

Although  I  know  you  to  be  familiar  with  the  basic 
the  conditions  existent  to-day,  nevertheless,  I  now  take  the^b" 
erty  of  submitting  to  you  certain  important  facts  iB  tids        *"" 
derived  from  careful  Investigation  and  survey. 

It  Is  a  fact,  that  billions  upon  bUUoBs  at  doUan  of 
stock.  In  1938  and  1929.  were  unloaded  upon  people  In  ere^  walk 
of  me,  who,  as  I  said  on  the  floor  of  the  Bouse  In  19t9  and  agate 
}ust  the  other  day,  were  inveigled  by  the  aOurlng  pleliaw  P*«^ 
by  some  of  our  most  prominent  financiers  and  indnatrlal  laafAank 
Then  came  the  Inevitable  crash,  and  In  order  to  comply  with  the 
demands  of  the  banks  for  additional  securities  or  for  a  reduction 
and  payment  of  their  loans,  theee  small  Investori  wwn  obUgad  to 
heavUy  withdraw  firocn  their  business  ths  very  capital  BMaaaiy 
for  the  suoceasful  conduct  of  saM  huslnaas.  In  addition,  many 
were  unable  to  meet  the  demands  of  the  banks,  and  a  large  noaa- 
ber  of  these.  In  order  to  aid  the  smaU  busbiess  man.  have 
and  stm  are  carrying  on  theee  very  loans,  sscured  by 
which,  though  good,  can  not  be  rthpneeil  of  wtthoat  _ 

Therefore  it  U  my  firm  belief  that  If  at  least  aowa  «( 
collateral  held  by  theee  banks  could  bs  utUlaad  forndlsooa^t 
they  wotild  be  tremendously  relieved.    This  to  ttm  wowld        *"* 
them  to  extend  to  our  businesses  sad  industitss  mwdh-        ' 
and  business  would  thus  be  permitted  to  resuose  Its 
activities,  which  would  bring  about  a  resumption  of 

I  weU  recognize  that  a  few  powerful  financiers  win  ohjaet  to  my 
plan  on  the  ground  that  it  will  reeult  In  Inflation, 
conceded  that  expansion  wUl  not  now  be  dettlmantal 
contrary.  wiU  be  very  helpful.  For  axMmpia,  you 
brokers'  loans  have  been  reduced  from  above  #6,000^00,000  to 
$3,000,000,000.  and  theee  loans  were  on  collateral  eeMUlilsa  nol  as 
safe  as  contemplated  in  my  plan. 

That  money  is  plentimi  can  not  be  denied.  Thus,  for  eiaan*^ 
money  can  to-day  be  obtained  In  New  York  for  gambUnc  putpnees 
at  rates  as  low  as  1 14  and  2  p«-  cent.  Why  not  make  at  laaat  aonae 
at  It  avaUable  to  the  smaller  borrowers  In  need  of  saoney  far  leiRI- 
mate  purpoees?  I  am  aware  that  the  few  powerful  flnanrlal  iaatt- 
tutlons  have  in  their  vaxilts  approximately  07.000,000  worth  of 
seciirltles  available  for  redlscotuit  pxirposes.  Our  alas.  howee«r. 
should  be  to  give  aid  to  the  banks  whldi.  throu^  no  fault  of 
theirs,  are  not  so  V^ppUy  sltuatsd. 

Such  extension  can  do  no  possible  harm  but  may.  and  la  all 
likelihood  will,  revive  business  activities,  which  will  rsauit  th  em- 
ployment for  St  least  some  of  the  7^)00,000  of  man  and 
unemployed. 

Knowing  your  splendid  record  and  your  ability  as  a 
man  of  vast  experience,  I  have  here  humbly  set  forth  my  plan,  and 
do  hope  to  hear  from  you  to  obtain  your  vlewa. 
Very  sincerely  yours, 

A.  J.  ftMUS 

But  my  appeal  again  fell  on  deaf  ears,  for  I 
following  reply: 


rooetwd  tlie 


Washington,  December  2§,  XfM. 

Hon.  A.  J.  SaasTH. 

House  of  RepresentaUves,  WasMngUm,  D.  C. 
DBAS  lis.  Sabatr:  This  Is  the  first  opportontty  I  havo  hjSd  to 
acknowledge  your  letter  of  December  IS  tn  whictk  you  "     " 

paper  eecured  by  municipal  and  railroad  boada.  at 
tflgible  for  redlaoount  at  the  FManl  raaarva  baakk   X 
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you  interpret  the  wiping  law  as  Riving  the  ^^^J^T^*^^^ 
Jower  to  dl^ount  paper  ol  finance  <^o^"^^,^  *?ff^ J'y.r^?^ 
iC,«,m«riit«#i«  Thla  la  not  In  accordance  with  the  law  ana  ine 
re^'auo^  of  t^rJ^e^  Reserve  Board,  which  do  not  permlt  tje 
^Id^oimt  of  finance  paper,  with  certain  minor  exceptlonfl  spec^fl- 
SllFprovlded  for  in  the  act.  such  as  the  paper  of  cot^JVf^"- 
1  beliefe  that  it  may  be  of  service  to  you  to  see  an  «^lcle  on 
papS-  e^lWe  for  rediscount  at  the  Federal  reserve  banks  in  the 
buUettn  for  July.  1930.  of  which  I  inclose  a  coPY-   ^  ^      v„„v- 

You^rm  notl^  from  this  article  that  of  the  8.522  member  banks 
thlr?^  W  that  had  no  eligible  paper;  1.749  that  bad  ^twee^ 
0  1  and  10  per  cent  of  their  paper  eligible  for  redU^eount.  4.813 
mcludlng  45r27  country  banks  that  had  between  10  and  40  p^ 
cent-  ar^  1.861.  Including  1.806  country  banks,  that  had  *«  P« 
cent  or  dv«.  This  indicates  that  there  are  very  few  banks 
that  do  not  have  enough  eligible  paper  to  use  »«  ^he  ^serve 
banis  when  the  need  arises.  I  am  not  inclined  to  beUe^^  ^^^f"" 
fWthat  enlarging  the  class  of  paper  eligible  for  redls«x.unt  at 
th^rM^Tve  banis  lould  help  the  credit  or  the  business  situaUon. 
Sincerely  yours.  ^^^  ^^^^_  oyvernar. 
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Perverseness.  if  you  will,  and  the  knowledge  that  condi- 
tions were  growing  worse  compelled  me  to  respond  on  Jan- 
uary 19.  1931.  to  his  reply.  But  he  covdd  not  be  moved,  and 
as  far  as  I  know  can  not  be  moved,  even  in  face  of  the 
appalling  conditions. 

EXuring  all  of  these  crucial  times  I  have  been  encouraged 
by  many  outstanding  legitimate  business  men  and  bankers 
in  the  Nation  to  continue  with  my  activiUes  for  reUef ,  and  I. 
in  turn,  have  asked  them  to  bring  to  the  attention  of  the 
President  the  immediate  need  for  relief  legislation.  Mr. 
Speaker,  ladies  and  gentlemen.  I  do  not  exaggerate  when 
I  say  that  I  have  received  at  least  5.000  communicaUons 
informing  me  that  the  writers  have  recommended  to  the 
President  the  need  for  the  legislation  which  I  was  advocating. 

Realizing  that  the  Federal  Reserve  Board  was  under  the 
influence  of  Wall  Street,  I  began  to  advocate  the  creation 
of  a  Government  finance  institution,  which  I  designated  the 
'•  National  ReUef  Finance  Corporation."  an  institution  capi- 
Ulized  for  $1,000,000,000.  and  possessing  the  power  to  issue 
bonds  to  the  extent  of  five  times  its  capital  structure. 

This  institution  was  to  be  uninfluenced  by  the  avaricious 
interests  of  Wall  Street  and  utilized,  in  a  manner  similar  to 
the  V/ar  Finance  Corporation,  to  safegxiard  the  small  banks 
from  banlcruptcy  and  in  other  ways  to  help  reestablish 
business.  I  conferred  with  many  bankers,  business  men. 
and  financiers,  and.  with  the  exception  of  a  few.  they  all 
approved  my  plan;  whereupon  I  called  the  President's  atten- 
tion, early  in  June,  to  the  need  for  such  an  institution.  And 
at  the  same  time  I  not  only  requested,  but  demanded  that 
a  special  session  of  Congress  be  called,  to  enact  legislation 
that  would  save  the  Nation  from  complete  ruin,  suggesting 
that,  in  addition  to  the  creation  of  a  finance  corporation, 
the  power  of  the  Federal  Reserve  Board  be  broadened  so  ^ 
that  Federal  reserve  banks  would  be  able  to  accept  for 
rediscount  good  commercial  paper,  short-term  municipal 
bonds  and  anticipation  warrants,  and  small  mortgages  on 

homes. 

On   June    13    I   received   the   following    letter    from    the 
chairman  of  the  Federal  reserve  district  of  Chicago.   Mr. 

Eugene  Stevens: 

JUNX  13.  1931. 

Hon.  A.  J.  Sabatr. 

Chicai^o.  nt. 
TTRA^  Ma.  Sabath:  I  understand  that  you  have  recently  sent  a 
wire  to  the  President  at  Washington  relative  to  the  banking  situa- 
tion In  Chicago,  which  has  been  referred  to  me  through  the  Fed- 
eral Reserve  Board. 

I  should  like  very  much  to  have  an  opportunity  to  discuss  this 
matter  with  you.  and  wonder  If  you  could  And  it  convenient  to 
come  into  my  ofllce  the  early  part  of  the  week.  There  are  some 
things  about  this  situation  which  we  might  be  able  to  discuss  to 
our  mutual  advantage. 
Very  truly  yours. 

KUGXMK  M.  Stkvxics,  Chairman. 

After  tonferring  with  Mr.  Stevens,  and  being  asked  by  the 
press  for  a  report.  I  Issued  this  statement  on  June  16.  1931: 

After  prolonged  conference  with  Ur.  Stevens,  the  chairman  of 
the  Federal  reserve  bank  in  Chicago.  Congressman  Sabath  to  work- 
ing on  a  plan  to  save,  as  he  states,  approximately  one-half  million 
homee  for  their  owners  and  their  families  from  foreclosvire.  He  is 
preparing  a  bUl  creating  the  Federal  home-loan  bank  similar  to 
the  Federal  land  bank,  but  with  addlUonal  safeguards  against  any 
posslDle  losses.    He  maintains  that  the  unfortunaU  existing  coadl- 


f  tlons  require  that  relief  be  worked  out  that  will  save  these  homes 
for  approximately  one-half  million  famUles.  and  that  without  any 

cost  to  the  Government  ^  ^ ,^^  _ 

He  arjruea  that  the  subscription  of  the  last  «800.000.000  Govern- 
ment loan,  oversubscribed  by  nearly  •5.000.0'JO.  demonstrates  that 
money  Is  plentiful,  and  by  the  fxu^her  fact  that  call  money  Ls 
only  IV;  per  cent,  and  that  the  large  banks  in  the  United  StaUs 
are  suffering  from  too  much  cash:  but  due  to  the  fact  that  all 
Email  banks  are  working  to  the  end  to  make  their  asset.<!  the  liquid 
kind  and  will  not  extend  these  mortgages  on  the  homes  or  make 
any  new  loans,  he  reasons  that  the  moment  th2  Institution  he  Is 
advocating  Is  establUhed  and  takes  over  only  a  small  percentage 
of  the  overdue  mortgages  confidence  will  be  restored  In  this  line  of 
securities  and  d?mand  created  for  them.  as.  alter  all.  ho  claims  it 
is   the   best   possible   security    that    anyone    of   smaU    means    can 

obtain.  ^  ^  ^     .    ^ 

Congressman  S.*3ath  made  several  efforts  In  Consress  to  Induce 
the  Federal  reserve  bank  to  recommend  or  approve  of  broadening 
their  scope  of  rediscount  to  make  possible  rediscountlng  the 
mortgages  on  homes  as  well  as  municipal  bonds  and  finance  cor- 
poration paper  but  could  not  secure  favorable  action  at  that  time 
from  Congress  or  from  the  Federal  Reserve  Board.  Consequently, 
after  a  conference  with  Mr.  Stevens,  the  Congressman  claims  he 
realizes  the  threatened  danger  to  the  small-home  owners  and 
taking  advantage  of  Mr.  Stevens's  views,  feels  that  there  can  be  no 
lustlflable  objection  to  his  plan  as  his  plan  will  find  an  outlet 
for  the  Idle  mUUons  of  doUars  In  the  strong  boxes  of  the  l>anks 
1  as  weU  as  In  as-seU  as  people  are  still  fearful  of  Investing  the 
'  money  In  professionally  fluctuating  stocks  and  bonds  and  at  the 
same  time  will  save  over  one-half  million  of  the  most  reliable 
and  deserving  citizens  from  losing  their  homes  and  all. 

He  argues  that  the  city  home  owners  are  entitled  to  the  same 
consideration  and  aid  and  relief  that  has  been  provided  for  the 
farmers  and  with  the  experience  with  the  land  banks  he  feels  that 
the  Government  as  weU  as  all  others  who  Join  In  the  subwrrtptlon 
of  capital  stock  for  such  home  bank  can  and  will  be  safesuarded 
and  ether  Investments  made  secure  and  unfortunate  owners 
relieved. 


On  July  11  I  again  sent  the  President  an  urgent  request 
to  call  a  special  session  of  Congress  and  pointed  out  the  need 
for  this  legislation;  at  the  same  time  I  urged  him  to  use 
his  high  office  to  put  an  end  to  the  incessant  bear  raiding 
on  stock  exchanges,  which  was  forcing  down  the  value  of 
stocks  and  bonds,  and  which  was  impairing  stability,  liquid- 
ity, and  even  solvency  of  a  great  portion  of  our  banks  and 
insurance  companies.  But.  as  usual.  aU  I  received  was  an 
empty  acknowledgment  from  the  President  thanking  me  for 
the  suggestions.  ^ 

Th«  WHm  Hou»«. 
Washington.  July  13,  1931. 

Hon.  A.  J.  Sabath. 

Chicago,  III. 
Mt  Dear  Mb.  Sabath:  I  have  your  letter  of  July  11  and  am  very 
much  obliged  for  the  Information  It  contains. 

Yours  faithfully.  „  „ 

HCBBXBT    HOOVZB. 

Finding  my  efforts  of  no  avail  and  receiving  no  encourage- 
ment from  the  President.  I  began  a  personal  campaign  for 
the  enactment  of  the  reUef  measures  that  I  had  been  advo- 
cating. I  mailed  out  over  5,000  letters  to  bankers,  business 
men.  and  leaders  in  industry,  not  only  in  Chicago  but 
throughout  the  country,  submitting  my  plan  to  them,  asking, 
if  they  approved  of  it.  to  use  their  influence  with  the  Presi- 
dent to  have  him  call  a  special  session  of  Congress  to  con- 
sider the  various  relief  measures.  But  so  far  as  it  concerned 
the  President  it  had  htUe  or  no  effect,  for  he  was  too  pre- 
occupied at  his  Rapidan  camp  with  foreign  representatives 
and  international  bankers  and  Ignored  the  general  demand 
for  a  special  session. 

Therefore,  I  was  very  much  delighted  when,  on  October 
6,  1931,  I  noticed  in  the  press  reports  that  a  conference  was 
to  be  held  at  the  White  House  and  that  the  President  had 
Invited  Speaker  Ga«ner  and  several  other  Democrats.  Hav- 
ing no  confidence  in  any  plan  that  would  be  agreed  upon 
by  President  Hoover  and  the  international  bankers  and  fear- 
ing that  by  connivance  the  Speaker,  Mr.  Gainoi.  might  be 
Inveigled  into  agreeing  with  the  plan,  I  immediately  tele- 
graphed to  him  as  follows: 

Chicago.  Iix.,  October  8.  1931. 
Hon.  John  N.  G.AR?rr». 

Washington,  D.  C. 
I  read  In  to-day's  papers  that  after  a  Becret  conference  with  the 
Wall  Street  bankers  the  President  Is  calling  a  conference  of  some 
Democrats  for  the  purpose  of  binding  them  to  the  Wall  Street- 
fonnulated  program.  As  you  know,  the  Federal  Reserve  Board, 
under  the  domineering  Innuence  of  Wall  Street,  has  miserably 
XBiied  and  was  In  a  great  measure  respon&ibla  for  XXtm  complete 
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demorallaatlon  at  oar  IndoiMw  and  banking  Instltutloni.  I 
therefore  suggest  that  you  do  not  bind  the  Uberal  and  progressive 
Democrats  to  any  Wall  Btfet-fomaoJated  program. 

Demand  that  a  speeial  — — *fm  of  Congress  be  Immediately  called 
(or  the  purpose  of  reltertnc  «"■»«««*<""«  ^nd  to  reestablish  confi- 
dence. People  have  lost  faltli  In  President  Hoover  and  his  ad- 
ministration and  are  clamoring  for  action  to  save  mlUlons  of 
people  out  of  cmptoyment  and  out  of  food.  Will  demand  the 
establishment  of  a  $5,000,000,000  prosperity  finance  corporation  to 
be  managed  by  financiers  imoaotrolled  by  Wall  Street  destructive 
forces.  WUl  also  demand  Increase  in  large  income  and  inheritance 
taxes  and  Immediate  UberaUsatfon  of  the  Volstead  Act. 

AooLPH  J.  Sabath. 

And  was  gratified  to  receive  on  the  following  morning. 
October  7,  1931,  the  followins  reply: 

WasBXMOTOir.  D.  C.  October  7.  1$31. 
Bon.  A.  J.  SaasTR. 

Chtcoffo,  m.: 
Telegram  received.     Oreatly  i^ypreelate  your  clear-cut  analysis 
of  Bltuatlaa.     Have  no  IntcntlOD  of  binding   myaelf  nor  ot  at- 
tempting to  bind  Democratie  Memben  of  House.    Concur  fiUly  in 
your  view  that  situation  JnsUfles  calling  special  session. 

Jno.  N.  OABim. 

Please  remember,  durinc  all  this  time  It  was  conceded  that 
the  Republicans  had  control  of  the  House,  and  it  was  not 
until  a  few  days  before  Congren  convened  that  fate  made 
It  possible  for  the  Democratic  Party  to  organize  the  House. 
But  no  sooner  had  we  aecured  control  than  the  President 
began  to  bombard  the  House  with  messages  asking  for  ac- 
tion, and  this  notwithstanding  the  fact  that  for  over  nine 
months,  when  there  was  ample  time  to  consider  relief  legis- 
lation, he  remained  desd  to  the  appeals  coming  from  every 
secUon  of  the  Nation.  And  ever  since  this  House  has  con- 
vened, he  has.  by  special  messages  and  well-prepared  inter- 
views and  statements,  endeavored  to  transfer  the  responsi- 
bility for  his  own  lethargy  to  the  Democratic  small  majority. 
It  Is  true  that  in  his  opening  message  to  Congress  he  did 
recommend  the  creation  ot  the  Finance  Corporation,  the 
extension  of  the  power  of  the  Federal  Reserve  Board,  and 
the  creation  of  a  system  of  home-loan  banks. 

Yet,  notwithstanding  that  I  have  advocated  this  legisla- 
tion for  over  two  years,  I  gladly  laid  aside  whatever  credit 
I  was  entitled  to  in  order  to  speed  up  the  enactment  of  this 
legislation.  And  though  I  have  been  a  Member  for  25  years. 
I  have  never  seen  more  efficient  or  speedier  action  in 
passing  any  legislation  than  I  have  seen  in  regard  to  the 
bills  that  were  passed  creating  a  Reconstruction  Finance 
Corporation  and  broadening  the  power  of  the  Federal  Re- 
serve Board.  The  home  loan  bank  bill  also  has  been  favor- 
ably recommended,  and.  I  believe,  will  be  passed  very  shorUy. 
Unfortunately  the  President  has  made  no  other  recom- 
mendations to  relieve  the  present  conditions,  except  to  de- 
mand that  we  balance  the  Budget,  make  up  the  $3,000,000,- 
000  deficit,  or  find  $1,250,000,000  in  new  revenue,  and  re- 
duce the  expenditures  by  about  $500,000,000  so  as  to  balance 
the  Budget. 

In  conclusion,  I  am  going  to  ask  you  Republicans  who 
are  trying  to  score  us  for  bringing  in  this  drastic  rule, 
what  you  have  suggested  or  what  has  the  President  sug- 
gested, in  addition  to  the  measures  which  we  adopted  and 
which  I  have  advocated,  to  relieve  the  terrific  unemploy- 
ment and  the  desperate  condition  of  the  country.  Though 
the  President  in  192fl  recommended  the  construction  pro- 
gram, which,  however,  he  al>andoned  upon  the  demand  of 
the  Wall  Street  financiers  and  the  big  tax  evaders,  and 
though  I  myself  have  suggested  other  measures  which  would 
reestablish  confidence  and  credit,  the  majority  of  the  real 
economists  believe  that  vast  reconstruction  on  the  part  of 
the  Government  is  absolutely  essential  to  bring  about  reem- 
ployment, and  therefore.  I  have  yielded  and  the  Democratic 
leaders  have  yielded  and  have  followed  the  judgment  of  the 
students  of  economics  and  men  who  have  the  interest  of 
the  Nation  at  heart;  and  I  feel  confident  that  this  pro- 
gram will  receive  almost  unanimous  support  of  the  Demo- 
craUc  Members  and  that  of  a  few  independent  Republicans 
who  can  not  be  controlled  by  the  vicious  Republican  ma- 
chine. 

I  am  satisfied,  moreover,  that  the  accusations  and  the 
charges  that  this  is  pork-barrel  legislation  will  not  be  se- 


riously taken  by  the  American  people.  My  <MnidlaMetliMit 
receiving  a  single  cent,  and  the  eity  of  Chlca#a  lirilly 
nothing;  still.  I  am  in  favor  of  the  bill,  beoaun  Z  ttti  il  Is 
the  only  thing  that  has  a  chance  of  betog  passed.  Ob.  I 
realize  that  If  you  Republicans  did  not  know  that  tbm  ftMl- 
dent  was  controlled  by  the  Anti-Salooti  LMftM  aotf  tlHit  te 
would  veto  any  legislation,  if  passed,  to  repeal  or  UMatf  ttM 
Volstead  Act  by  permitting  the  manufacture  and  aalaof  1 
we  could  have  had  sufficient  votes  to  amend  the  aofl, 
would  have  given  onployment  to  200,000  directtr  and 
indirectly  and  would  have  netted  from  $SOt.OOMM  to 
$500,000,000  revenue  annually,  and  lirtiMi,  to  my  mind.  wmSA 
have  been  instrumental  in  akUng  emjAoyment. 
confidence,  and  allaying  discontent. 

It  is  dear  to  everyone  that  you  have  retarded 
to  relieve  conditions:  and  realtsing  thte.  we  haTe  taDAiflit  In 
this  resolution,  for  which  I  would  never  have  vtittod  tf 
tions  did  not  make  it  obligatory  upon  ua  to  rdlire  ttie 
cal  conditions  without  delay  and  which  gtres  tlit 
$100,000,000  to  use  for  the  relief  of  the  ne<!dy  and 
for  an  increase  in  the  bond  issue  of  the 
Finance  Corporation,  and  which  also  extends  aid  %o 
States  and  monicipallties  who  no  knger  are  able  to  fMd 
their  htmgry  people.    (Applause.] 
[Here  the  gavd  fell.] 

Mr.  purneUa.  Ut.  Speaker.  I  yield  Ave  mlnutei  to  tkm 
gentleman  from  Missouri  [Mr.  Honmis].    (ApplauK.1 

Mr.  HOPKINS.  Mr.  Speaker,  by  the  oee  oT  the ! 
tlsan  gag  rule  used  in  modem  times  the  Democratie 
are  attempting  to  foroe  the  Members  of  this  Hoaw  toi 
this  indefensible  "  pork  barrel "  bOL  If  this  blO  sbotfM 
come  a  law,  it  would  provide  tor  the  most  eeandatewe 
dering  of  the  public  money  ever  known.  Of  eourse,  H 
not  become  a  law.  Even  the  Democratie  leaders  ksi0«r  this. 
No  President  with  any  sense  ot  pubUe  trust  oould 
sign  such  a  bill  for  the  plunder  of  the  TTeasoiy. 
this,  why  do  they  insist  on  making  this  a  party  neaeBW  and 
binding  their  membership  by  the  andeirt 
The  answer  can  only  be,  "  to  play  politics  and  put  the 
dent  and  the  Republican  Congressmen  in  a  hole.'* 

One  hundred  and  sevraty-flve  post-office  buildlnfe  In  the 
state  of  Texas;  210  in  the  SUte  of  New  York;  IM  In  the 
State  of  California;  68  in  the  State  of  Ifissourl.  I  am  toM. 
"  You  dare  not  vote  against  this  bill;  it  gives  you  •  or  10 
]x>st-offlce  buildingB  in  3rour  section  of  the  State."  'Mm  nme 
type  of  "  pork  "  is  held  out  to  every  Congressman  hwa. 

I  believe  I  can  give  you  the  best  illustratkm  of  the  itdqui- 
tous  methods  used  to  get  votes  for  this  biU  by  givtng  yon  the 
facts  from  my  own  section  of  the  State.  The  flnt  Oamer 
bill  that  was  printed  placed  10  post  ofBees  in  my  dktrlet. 
with  a  toUl  cost  of  $730,000.  I  announced  my  opposlllaB  to 
this  bill  because  such  a  iwogram  would  make  an  addsd  ex- 
pense of  $42,000  annually  for  upkeep  and  Intevesk  e^rer 
present  rental  costs.  The  present  average  rental  Is  le«  than 
$1,200  in  each  town  or  city,  but  under  this  public  fonder 
bill  the  annual  upkeep  would  be  increased  from  300  to  600 
per  cent  in  each  case. 

After  I  had  announced  my  oppoeftlon  to  this  MrttaderlBf 
of  public  money  in  this  needless  faifhion,  let  me  tell  yoQ  Ot 
the  change  that  was  made  in  this  bill. 

St.  Joseph  is  the  largest  city  tn  my  distrkt.  Our  post 
office  in  this  cfty  has  bad  receipts  of  1602,000  In  IfJO,  but 
this  year  they  will  be  less  than  1500.000.  In  1090  tiMfie  me 
133  empkiyees.  but  there  are  now  130.  The  poet 
talnly  is  not  overcrowded.  If  run  by  any  privato 
or  by  the  city  or  State  government,  no  consideration  would 
be  given  to  its  enlargement  Tet  this  bill  suddenly  appean 
here  with  a  $220,000  authorization  for  an  addition  to  thli 
building.  Neither  the  Post  Office  Dq^artment  nor  the  Tkcaa- 
ury  has  recommended  such  an  addition,  and,  thersfbre,  the 
only  possible  reason  for  Including  It  In  this  UH  Is  to  try 
to  force  me  to  accept  this  biU  with  iU  "  pork  "  for  Tnas  and 
elsewhere. 

Of  course  this  bill  is  only  an  authorlaatloa  Mil,  aad  the 
authors  of  it  no  doubt  know  that  no  approprlaltoil  vevld 
ever  be  made  for  St.  Joseph  post-office  building,    tt  Is  In- 
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eluded,  as  doubtless  many  hundreds  of  other  buildings  are. 
simply  to  "  garner  "  votes.  ,  ,   ^  , 

Let  me  give  another  illustration  of  the  type  of  indefensi- 
ble methods  used  to  try  to  get  votes  for  this  measure.  South 
St  Joseph  at  present  has  a  post  ofBce,  although  South  St. 
Joseph  is  not  really  a  city,  and  as  a  matter  of  fact  has  no 
population  whatever.  In  South  St.  Joseph  are  found  the 
livestock  exchange,  the  packing  plants,  and  other  smular 
industries.  The  post  office  for  this  industrial  community  is 
of  value  largely  because  it  is  in  the  Live  Stock  Exchange 
Building,  where  the  patrons  of  the  ofBce  in  almost  their  en- 
tirety have  their  headquarters.  A  post  office  in  any  other 
building  would  be  almost  useless.  Yet  this  "  pubUc  plunder 
bill  recommends  a  $70,000  post-ofHce  building.  Of  course  no 
one  expects  it  to  ever  be  built,  even  if  this  bill  is  passed,  but 
It  is  put  in.  as  doubtless  hundreds  of  other  buildings  were. 
to  get  votes  so  that  we  could  buUd  buildings  in  Texas.  New 
York,  and  so  forth. 

The  people  are  not  going  to  be  fooled.  They  reaUze  that 
in  the  long  run  any  building  built  in  their  community  must 
be  paid  for  by  that  community.  They  know  that  in  the  end 
it  all  comes  out  of  the  pocketbooks. 

Think  of  it.  with  scarcely  an  exception,  the  authorization 
for  post-office  buildings  in  these  thousands  of  small  towns 
are  larger  than  the  cost  of  the  high  school  in  such  towns. 
You  can  not  fool  the  people  In  any  such  manner. 

This  is  no  time  to  be  increasing;^  the  cost  of  running  the 
Post  Office  Department  by  many  millions  of  dollars  annu- 
ally. The  demands  coming  from  all  over  this  country  are  to 
redUM  Oovemment  expenses.  This  bill  provides  for  great 
increases  instead.  During  the  past  two  decades,  during  the 
war,  and  since  then  there  has  been  a  gradual  extension  of 
regiilatory  and  controlling  arm  of  the  Federal  Government. 
It  is  time  that  this  is  stopped,  and  that  all  Government. 
Federal.  State,  and  local  expenditures  be  deflated  back  to 
pre-war  basis.  We  have  Just  passed  the  huge  tax  bill.  The 
rates  in  thi-**  bill  are  in  many  instances  discriminatory  and 
imfair.  They  are  going  to  bear  heavily  on  the  people  of  this 
country.  Certainly,  at  a  time  when  we  are  passing  such  tax 
rates  it  is  no  time  to  launch  upon  a  public-building  program, 
particularly  when  a  great  majority  of  the  projects  are  not 
only  not  needed  but  will  add  millions  of  dollars  to  the  cost 
of  the  annual  burdens  of  the  taxpayers  of  this  country. 

[Applause.] 
Mr.  PURNELL.     Mr.  Speaker,  I  yield  five  minutes  to  the 

gentleman  from  Massachusetts  [Mr.  Lucxl.    I  Applause.] 

Mr.  LUCE.  Mr.  Speaker,  six  months  ago  to-morrow  the 
President  of  the  United  States  sent  to  this  Congress  the 
usual  m^sage  at  the  opening  of  a  session — six  months  ago 
to-morrow.  I  would  I  had  the  time  to  analyze  his  recom- 
mendations for  measures  of  relief,  and  point  out  the  treat- 
ment they  have  received  from  this  House. 

Lest  some  gentlemen  may  not  have  heard  what  I  said 
I  want  to  repeat  that  six  Dionths  ago  to-morrow  the  Presi- 
dent of  the  United  States  laid  before  this  Congress  his 
program  to  meet  the  distressing  needs  of  the  hour.  Al- 
though I  have  not  the  time  to  describe  in  detail  the  treat- 
ment that  program  has  received.  I  would  call  yotu-  attention 
to  one  thing  the  President  said  bearing  upon  the  first  title 
of  the  bill  before  us: 

I  am  oppoMd  to  any  direct  or  Indirect  Goverament  dole.  The 
breakdown  and  inerwMed  unemployment  in  Burcipe  is  due  in  part 
to  tuch  pr»ctlc««.  Our  people  are  providing  against  distress  from 
unemployment  In  true  American  fashion  by  a  magnificent  re- 
cponse  to  puUlc  appeal  and  by  action  of  the  local  governments. 
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On  the  following  day.  with  the  very  first  opportunity 
the  party  that  had  gained  control  of  the  House  had  to  en- 
gage in  general  debate,  the  very  first  speaker  they  put  on 
advocated  the  dole.  This  advocacy  was  so  obnoxious  to 
so  many  of  the  gentlemen  on  his  own  side  of  the  House 
that  they  disclaimed  the  suggestion  and  gave  us  the  im- 
pression that  the  dole  would  never  get  united  Democratic 
support.  Yet  here  it  is  in  this  bill— the  dote,  charity  given 
by  the  Federal  Government.  Every  argument  against  the 
dole  that  Donocratic  gentlemen  had  tn  their  minds  that 
...day  six  mqntt**  ago  still  exists. 


Let  me  hasten  on  to  the  third  Utle  in  the  bill.  The  second 
title  is  not  objectionable,  but  the  third  tiUe  can  be  best  char- 
acterized if  you  will  let  me  recall  a  picture  I  saw  years  aga 
I  find  it  described  to  this  effect,  beginning— 

Why  does  a  donkey  puU  a  cart? 

The  donkey  being  the  symbol  of  the  party  presenting  this 
bill,  perchance  its  members  here  may  find  the  question  per- 
tinent.   The  answer  is: 

Because  there's  a  pole  running  over  his  head;  and  hung  from 
the  end  of  that  pole,  a  foot  In  front  of  his  nose.  Is  a  bundle  of 
hay  Because  tliafs  just  ahead  of  him.  he  pulls  his  cart  all  day 
long  and  doesn't  care  what  they  give  hlxn  to  eat  whUe  he's  doing 
It.  Why  should  he  care?  He  has  hopes.  But.  of  course,  he  s  only 
an  ass. 

Do  not  think  the  metaphor  stretched  if  I  suggest  that  as 
out  there  in  Statuary  Hall  you  may  see  the  statue  of  a  cleric 
carryins  around  a  church  in  his  arms,  so  some  of  you  may 
hope  to  have  your  statues  in  Statuary  Hall  representing  you 
as  carrying  around  post  offices  in  your  arms. 

I  apply  "  donkey  "  to  only  one  side  of  the  House.  I  accept 
the  term  "  ass  "  for  both  sides  of  the  House.  Prom  personal 
experience  I  may  inform  you  to  that  effect,  for  I  have  had 
a  biindle  of  post-offlce  fodder  in  front  of  my  nose  ever  since 
I  have  been  a  Member  here.  A  bill  authorizing  an  appro- 
priation for  a  post  office  In  my  city  was  passed  in  1910—22 
years  ago.  It  has  dangled  in  front  of  the  noses  of  five  Con- 
gressmen since  that  time.  I  pray  you  forswear  the  tempta- 
tion of  the  post-offlce  fodder  dangling  under  yo\ir  noses. 
[Laughter  and  applause.] 

A  site  for  that  post  office  was  presently  bought.  No  action 
had  followed  before  we  entered  the  World  War.  Then  pub- 
lic building  was  suspended  for  a  period  of  years.  Meantime 
the  cost  of  building  so  rose  that  the  appropriation  would 
not  suffice.  Changes  in  local  conditions  made  a  different 
site  desirable.  The  cltirens  would  not  agree  as  to  what  lo- 
cation should  be  taken.  At  last.  20  years  after  the  original 
appropriation,  agreement  was  reached.  Then  condemna- 
tion proceedings  proved  necessary,  and  they  have  not  yet 
been  finished.  Plans  have  been  drawn.  The  money  is 
available.  And  now  1  find  this  very  post  office  listed  in  the 
bill  before  us.  On  every  hand  I  am  told  of  like  situations. 
The  bill  teems  with  absurdities  that  can  have  been  put  into 
It  only  through  carelessness  or  to  delude  the  uninformed. 

Specific  appropriation  for  post  offices  brings  little  but 
trouble  to  all  of  us.  The  quarrels  over  sites  and  the  delays 
for  which  we  are  in  fact  not  responsible  worry  and  vex. 
Politically  these  buildings  are  as  a  rule  far  more  a  debit 
than  an  asset. 

If.  however,  such  of  the  appropriations  here  proposed  as 
in  fact  have  not  already  been  made  would  really  give  quick 
employment  in  appreciable  degree  to  any  considerable  num- 
ber of  men  out  of  work,  we  might  well  sink  our  indi- 
vidual Interests.  That  is  not  the  case.  Though  my  own 
experience  In  my  own  city  may  be  exceptional,  it  Is  the  fact 
that  structural  work  on  few  of  these  buildings  could  begin 
before  next  spring  and  few  woxild  be  finished  within  two 
years.    Actual  relief  quickly  would  be  negligible. 

In  greater  or  less  degree  the  same  argument  applies  to  all 
proposals  that  involve  appropriation.  Anyhow  that  should 
be  confined  to  projects  which  will  not  increase  the  tax 
burden — those  that  will  retimi  the  investment,  and  so  can 
be  looked  on  as  loans.  Such  has  been  our  policy  in  all  the 
xxrograms  we  have  taken  six  months  in  advancing.  This 
should  be  better  understood.  It  ought  to  be  made  common 
knowledge  that  the  President  has  stood  consistently  and 
firmly  for  lending  rather  than  spending.  The  Reconstruc- 
tion Plnance  Corporation  is  working  with  borrowed  money, 
part  lent  by  the  Government,  part  by  investors.  The  ad- 
ditiooal  capital  advanced  to  the  Farm  Loan  Board  is  all 
to  be  repaid.  That  to  be  lent  to  the  home-loan  banks  about. 
I  am  sure,  to  be  created,  is  all  to  be  repaid.  If  we  are  to  lend 
to  States  and  thetr  subdivisions— counties  and  municipali- 
ties— that  Is  to  be  repaid.  There  lies  the  path  of  prudence, 
the  best  path  by  which  to  help.  Let  lending,  not  spending. 
be  the  national  duty  in  this  crisla. 
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Mr.  PURNELL.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  ^^^•hig^n  [Mr.  MichxnekI. 

Mr.  MICHENER.  Mr.  Speaker,  so  far  as  the  rule  is  con- 
cerned, I  think  It  is  pretty  genenlly  understood.  The  rule 
Is  a  rule,  the  like  of  whidi — and  I  say  this  without  fear  of 
successful  contradiction — so  far  as  limitations  are  concerned, 
has  never  before  been  presented  to  Congress.  The  only  right 
left  in  the  individual  Member  is  his  constitutional  pre- 
rogative to  vote  yes  or  no.  If  this  rule  passes  the  House  it 
will  be  because  of  the  party  lash  effectively  wielded  by  our 
affable  Speaker. 

Under  this  procedure  the  Honae  Is  asked  to  pass  this  bill 
camring  over  $1,000,000,000,  building  hundreds  of  new  post- 
offlce  buildings,  developing  numerous  river  and  harbor  proj- 
ects, and  imposing  additional  taxes  on  the  people  without 
the  bill  ever  being  read  to  the  Congress.  Indeed,  the  rule 
provides  that  the  bill  shall  not  be  read  and  that  all  amend- 
ments offered  by  the  proponents  of  the  bill  from  the  Wajrs 
and  Means  Committee  shall  be  in  order,  while  not  a  single 
amendment  may  be  offered  by  the  general  membership  of 
the  House. 

We  are  assured  that  this  Is  strictly  a  Democratic  relief 
bin.  The  gentleman  from  Alabama  [Mr.  Bankhkas]  tells  us. 
"My  party  has  attempted  to  bring  in  a  relief  bill  and  my 
party  assumes  respcmsibility.'*  Conceived  in  the  mind  of  the 
gentleman  from  Texas  [Mr.  Oaum],  incubated  in  the  com- 
mittee room  of  the  Danocratic  poUcy  conomittee.  exposed  to 
view  for  the  first  time  in  a  Democratic  caucus,  and  finally 
christened  and  adopted  by  a  bare  majority  of  that  caucus. 

The  gentleman  from  New  York  [Mr.  O'CoKHOtI  has  told 
us  that,  if  we  on  this  side  of  the  aisle  oppose  this  bill,  we  are 
doing  It  for  political  reasons.  The  genUeman  surely  has 
forgotten  the  history  of  the  bill,  otherwise  he  is  too  careful 
a  dettater  to  mention  politics.  I  say  the  Meml>er  who  serves 
his  country  first  in  this  tribunal  at  this  time  is  serving  his 
party  best.  TTiere  should  be  no  politics  in  legislation  of 
this  kind,  and  I  am  sure  that,  so  far  as  this  side  of  the  aisle 
is  concerned,  there  will  be  no  politics. 

The  blU  has  some  good  features,  yet  the  awf ulness  of  the 
pork-barrel  provision  will  not  permit  many  to  vote  for 
the  Mil  without  amendment. 

It  Is  refreshing  to  note  that  many  of  the  unworthy  proj- 
ects have  been  eliminated  in  the  final  draft.  The  people  of 
the  country  do  not  want  more  taxes  now  or  in  the  future. 
They  want  economy  in  Government  and  expenses  reduced. 
They  want  the  Budget  balanced.  On  yesterday  the  Presi- 
dent signed  the  tax  bill  which  went  to  the  country,  and  we 
announced  that  Congress  had  balanced  the  Budget;  and 
here  we  are  before  another  sun  sets  adding  additional  ex- 
penses which  wiU  undo  all  that  has  been  done.  Every 
Member  of  Congress  is  "  taken  care  of  "  in  this  bin.  Post- 
offlce  buildings  are  authorised  In  towns  where  there  are  few 
people.  Roads  are  to  be  built  where  they  are  not  needed. 
Creeks  and  streams  are  to  be  dredged  where  they  can  be 
of  no  use  at  this  time. 

The  Initial  cost  is  only  the  beginning.  If  this  building 
program  is  carried  out,  there  Is  placed  upon  the  backs  of 
our  people  additional  annual  expenses  that  they  will  be  re- 
quired to  meet  through  taxation  as  long  as  the  Republic  en- 
dures. This  bill  will  not  only  add  additional  expenses  to 
people  of  our  own  day  and  generation  but  is  mortgaging 
the  taxes  of  generations  yet  unborn.  The  author  of  this 
bill  in  his  generosity  has  seen  fit  to  reward  my  district  with 
a  number  of  projects,  some  of  which  can  be  justified,  and 
some  of  which  can  not  under  any  conditions  be  justified  in 
a  day  when  prosperity  is  not  with  us  and  when  we  must 
limit  ourselves  to  the  necessities  to  the  exclusion  of  luxury. 
I  plead  with  you,  as  the  gentleman  from  Missouri  [Mr. 
Hopkins]  has  pleaded  with  you.  to  permit  amendments  to 
this  bill,  so  that  it  will  not  be  necessary  to  needlessly  spend 
$220,000  of  the  people's  money  in  St.  Joseph,  Mo.,  where  that 
money  is  not  needed.  The  gentleman  from  Missouri  says 
that  this  city  does  not  need  and  does  not  want  a  post  offlce 
at  this  time  which  will  cost  more  than  their  local  high- 
school  building,  yet  by  this  drastic  measure  the  author  of 
this  bill  Is  forcing  upon  this  community  this  building,  and 


the  local  Representative  of  the  community  Is  prevented 
from  an  opportunity  to  explain  and  from  the  opportunity 
to  offer  an  amendment  In  behalf  of  his  own  district.  On 
yesterday  the  gentleman  from  South  Dakota  f  Mr.  Josntoirl 
told  us  of  a  building  which  was  to  be  erected  in  his  district 
which  no  one  in  the  community  wanted,  which  was  not 
needed,  and.  as  I  remember  it.  he  suggested  that  the  eoit  of 
the  post-offlce  building  contemplated  would  be  greater  than 
the  value  of  the  two  townships  adjoining.  U  this  Is  Demo« 
cratlc  relief  and  Democratic  economy,  as  claimed  hy  my 
friend  from  Alabama  [Mr.  BahkhiabI,  then  we  are  perfeet^ 
willing  that  you  should  have  the  credit 

Those  on  this  side  of  the  aisle  are  not  opposing  the  con* 
slderatlon  of  a  relief  bill,  but  we  are  on>osing  this  method 
of  consideration.  No  one  will  claim  that  this  bill  repreeenti 
a  mature  judgment  of  anything  like  a  majority  of  the  House. 
The  printed  hearings  were  not  available  imtil  an  hour  ago. 
The  report  of  the  committee  was  printed  last  tOgbt.  All  we 
are  asking  is  that  we  be  given  an  opportunity  to  pngwee 
amendments  to  strike  out  some  of  these  provlsioos,  and  aadA 
other  provisions  if.  in  the  opinion  of  the  majority  of  ^M 
House,  they  are  deemed  advisable.  ^ 

The  distinguished  gentlemam  from  Missouri  CMr.  Losnal, 
who  is  at  present  occupying  the  chair  of  the  Speaktr,  bM 
given  to  the  press  a  statement  that  he  would  not  vote  for 
this  iniquitous  bill,  and  that  he  was  going  to  oppose  Itlla 
rule.  Oh.  yes;  I  can  see  the  fine  Italian  hand  of  that  ^len- 
did  politician,  the  Speaker,  in  his  strategy  in  putting  ttm 
gentleman  from  Missouri  in  the  chidr  to  preside  doilnf  the 
consideration  of  the  rule.     [Laogfater  and  applause.) 

I  am  not  reflecting  upon  the  very  able  gentleman  from 
Missouri.  He  is  a  man  of  courage,  an  outstanding  Mfifflwr 
of  this  House.  Re  reftises  to  subscribe  to  this  kind  of  tae« 
tics,  and  he  has  the  courage  of  his  convictions,  and  there  S> 
no  doubt  but  that  statesmanship  rather  than  political  ex- 
pediency is  his  dictator  in  this  instance.  His  canadenoe  is 
his  guide,  and  If  he  had  not  been  honored  by  being  placed 
in  the  chair  this  afternoon  I  feel  sure  that  be  would  be 
joining  with  me  tn  protest. 

Now  I  want  to  say  just  a  word  to  my  good  trleods  who 
designate  themselves  as  the  "progressive  group**  oo  tbto 
side  of  the  aisle.  Many  times  yoa  have  expressed  your  views 
on  gag  rules.  In  personal  conversation  you  have  Intftratffl 
to  me  that  you  would  not  vote  for  such  rules;  that  you  did 
not  believe  in  being  bound  by  caucus,  mudi  las  bound  hy  a 
rule  which  takes  away  from  yoa  your  right  to  functtan  as  a 
representative  of  your  people.  The  vote  which  you  are 
about  to  cast  will  attest  to  your  sincerity  in  this  behalf,  for 
you  never  have  and  you  never  will  have  an  upportuulty  to 
yoltk  for  a  more  objectionable  rule  from  your  standpoint. 
Let  me  make  it  clear  that  those  who  feel  that  there  should 
be  an  opportunity  to  strike  out  some  of  the  pork-bairel  pro- 
visions of  this  bin  and  amend  the  bill  in  accordance  with 
the  views  of  the  majority  of  the  House  should  vote  against 
the  previous  question.  This  will  not  be  a  vote  against  the 
rule  and  will  not  prevent  consideration  of  the  bill,  twt  it 
will  make  it  possible  for  the  House  to  decree  that  the  bill 
must  be  read  and  will  be  subject  to  amendment.  I  say  to 
those  who  conscientiotisly  believe  that  there  should  be  rdief 
legislation  of  some  kind  that  by  voting  for  this  rule,  wtalcb 
means  the  adoption  of  this  bill  without  any  change  what- 
ever, that  you  are  not  helping  relief  legislation  but  hinder- 
ing It.  The  President  has  stated  through  the  press  and  to 
the  country  that  he  does  not  favor  and  will  not  support  this 
pork-barrel  bill  as  presented,  and  even  though  the  bin  ibould 
pass  the  House  and  the  Senate  it  could  not  become  a  law. 
If  this  Is  true,  then,  at  the  most,  this  is  only  a  gesture  toward 
relief.  It  may  serve  a  political  purpose,  but  it  will  not  in 
the  end  feed  the  hungry  or  bring  about  employment.  Let 
us  broaden  the  rule  and  write  a  sound.  logifMl.  effective 
relief  bill.     [Applause.] 

Mr.  BANE3IEAD.    Mr.  Spealur.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  New  York  [Mr.  LaChiaxsu]. 

Mr.  LaGUARDIA.    Mr.  Speaker,  in  deciding  between  the 
relief  for  human  suffering  and  my  preference  to  a  paxiia- 
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menUry  procedure,  I  must  decide  in  favor  of  alleviating 
human  suffering.  [Applause.!  The  genUeman  from  Mich- 
igan fMr.  MicHKKBn]  states  that  the  like  of  this  rule  has 
never  been  offered  to  the  House  of  Representatives  m  the 
history  of  the  country.  That  is  true.  But.  genUemen.  the 
hkc  of  the  misery  and  distress  that  exists  to-day  has  never 
been  before  the  American  Congress  in  the  history  of  tne 
country.  [Applause.!  It  is  apparent  that  every  genUcman 
who  has  opposed  this  rule  has  opposed  it  on  base  poUti(»i 
grounds.  Has  there  been  any  constructive  suggestion  made 
as  to  what  the  opponents  to  the  rule  would  offer  in  place 
of  this  bill?  Clearly  the  opposition  seems  to  be  not  so  much 
against  the  rule  as  against  the  plan  for  immediate  rehef. 
The  gentleman  from  Michigan  [Mr.  MichknerI  said,  and 
I  took  down  his  words.  "  Forget  party."  Yes.  Mr.  Michzner. 
this  indeed  is  the  time  to  "  forget  party  ";  this  is  the  time 
to  put  country  ahead  of  party,  and  I  for  one  am  willing 
to  "  forget  party  "  and  cross  over  the  line  and  join  with  the 
Democrats  in  passing  this  much-needed  reUef  measure. 
That  is  the  concrete  way  to  "forget  party."  There  is  no 
other  bill  far  immediate  relief  of  the  unemployment  situa- 
tion before  us.  This  bill  provides  the  legislaUve  vehicle  to 
obtain  a  real,  constructive,  effective  relief  measure  satisfac- 
tory to  both  Houses  and  the  Executive.  We  must  start 
somewhere. 

Let  us  analyze  the  bilL  What  is  the  opposition  to  the 
bin?  Why.  the  $100,000,000  for  immediate  direct  relief.  If 
the  rule  were  not  as  it  is,  the  first  amendment  would  be  to 
Strike  out  the  $100,000,000  of  direct  relief.  Gentlemen,  di- 
rect relief  is  imperative,  people  are  hungry,  and  the  num- 
ber of  the  needy  is  growing  so  rapidly  that  local  govern- 
ment and  private  charity  can  not  take  care  of  them.  You 
can  not  accuse  Speaker  Garker  or  the  gentleman  from  nii- 
nots  [Mr.  RainxyI  or  the  Democratic  Party  with  playing 
poUtics  with  this  Item  when  they  take  $100,000,000  for  direct 
reUef  and  place  it  in  the  hands  of  a  RepubUcan  President 
of  the  United  States.  My  only  objection  is  that  $100,000,000 
Is  not  sufficient.  I  am  sure  the  Senate  will  increase  the 
amount.  This  is  no  time  to  indulge  in  academic  discussions 
on  constitutional  limitations  when  American  men.  women, 
and  children  are  in  want,  in  dire  distress. 

Let  me  pause  for  a  moment  to  say,  in  reply  to  many  state- 
ments, that  the  contents  of  the  bill  are  unknown,  that  if 
any  Member  admits  that  he  does  not  know  what  is  in  the 
bill  and  is  waiting  for  the  Clerk  to  read  it  in  order  to  find 
out,  that  such  Member  is  not  doing  his  legislative  duty 

properly. 

Every  opportunity  was  offered  to  the  membership  of  the 
House  to  appear  before  the  Ways  and  Means  Committee. 
Many  of  us  appeared  before  that  committee.  I  appeared 
before  the  committee.  I  had  time  to  study  the  original 
draft  of  the  bill  auad  so  had  every  other  Member  of  the 
House.  I  suggested  to  the  Ways  and  Means  Committee  a 
proposition  to  authorize  the  Reconstruction  Finance  Cor- 
poration to  provide  loans  for  housing  to  limited  dividend 
corporations,  so  that  we  might  in  this  period  of  depression 
provide  sanitary,  cheerful  dwellings  at  reasonable  rates — 
thereby  permitting  the  tearing  down  of  the  slums  in  many 
cities  that  are  a  disgrace  to  American  civilization.  I  under- 
stand that  the  chairman  of  the  Committee  on  Ways  and 
Means  will  offer  an  amendment  providing  for  housing  in 
this  bilL  I  am  grateful  to  the  committee.  [Applause.]  The 
home  loan  bill  has  already  been  reported  out  favorably  by 
the  Committee  on  Banking  and  Currency  and  to-day  a  rule 
for  its  consideration  has  been  reported  by  the  Rules  Com- 
mittee.   That  is  part  of  the  general  relief  program. 

We  come  now  to  all  this  protest  about  Titie  m  of  the  bill 
and  the  hypocrisy  of  the  opposition  to  TlUe  m.  No  one 
contends  that  the  public-works  program  may  be  placed 
under  the  scrutiny  of  necessity  and  urgency.  That  Is  not 
•  the  purpose  of  this  program.  The  purpose  of  Title  HI  of 
the  bill  is  to  stimulate  industry,  purchase  material,  provide 
employment.  It  Is  an  artificial  stimulus  to  industry.  Only 
the  extreme  necessity  of  a  most  critical  national  condition 
prompts  this  vast  program  of  pubUc  works,  pubUc  buildings 
that  otherwise  would  not  be  aecessary.    If  we  were  living  in 


normal  times.  If  we  had  no  unemployment,  if  we  had  no 
tottering  banks.  If  our  industries  were  not  on  the  brink  of 
bankruptcy,  we  would  not  be  considering  this  puWlc-bulld- 
ings  program.  This  public-works  plan  Is  In  keeping  with 
the  suggestions  of  the  President  of  the  United  States,  not 
once  stated,  but  repeatedly  urged  upon  the  country.  We 
must  do  something.  We  must  attempt  to  place  part  of  the 
unlortunate  unemployed  to  work.  We  must  be  daring  in 
our  efforts  to  artificially  stimulate  ind\istry  and  provide  em- 
ployment If  there  is  any  gentleman  here  who  has  any  ob- 
jection to  any  post  office  in  this  bill,  I  suggest  he  give  the 
page  and  line  to  the  chairman  of  the  Committee  on  Ways 
and  Means,  and  he  will  strike  it  fr«n  the  bill.  The  slightest 
intimaticm  of  opposition  will  prevent  the  buildinff  of  any 
post  office  provided  in  the  bill.  The  condition  of  industrial 
and  financial  depression,  unemployment,  and  poverty,  is 
such  that  It  makes  no  difference  where  any  new  building  or 
public  work  is  located. 

No  one  can  put  up  a  building  oat  of  nothing.  It  takes 
steel  and  iron  and  stone  and  cement  and  wood  and  paint 
and  glass  and  hardware.  All  that  goes  into  building.  That 
ts  all  the  product  of  human  labor.  Men  take  the  floor  and 
in  one  breath  say  they  are  against  a  dcAe  and  also  oppose 
indirect  relief  by  creating  wnployment.  If  one  is  against  the 
dole,  here  Is  the  indirect  way  of  affording  relief.  How  can 
anyone  say  that  be  is  against  the  dole  and  at  the  same  time 
oppose  a  program  of  pubhc  works  as  a  rcUef  measure— 
unless  there  is  absolute  indifference  to  the  condition  of  the 
country  and  existing  distress?  At  this  very  time  while  some 
are  playing  politics  here  there  is  misery  all  over  the  country. 
Misery  in  every  city,  in  every  State  of  the  Union.  The  gen- 
tleman from  Massachusetts  [Mr.  LucbI  referred  to  the  state- 
ment of  the  President  of  the  United  States  made  six  months 
ago  as  to  the  obligation  of  each  community  to  care  for  its 
own  needy.  Six  months  ago  the  municipahties  and  the  local 
authorities  and  private  charity  were  taking  care  of  and  feed- 
ing the  unemployed.  True.  For  more  than  six  months 
millions  of  unemployed  have  been  partially  cared  for  by  local 
authorities  and  private  charities.  But  nearly  all  funds  are 
now  depleted.  They  can  not  be  replenished  and  therefore  it 
Is  necessary  that  Congress  take  heroic  measures  to-day  in 
order  to  meet  the  situation.  Talk  about  Iwdancing  the 
Budget.  What  good  is  a  theoretical  balancing  the  Budget 
to-day  If  industry  continues  to  go  down  and  if  unemploy- 
ment continues  to  go  up?  A  balanced  Budget  under  such 
conditions  will  be  of  no  avail. 

I  appeal  to  my  fellow  progressives  in  this  extreme  moment 
to  stand  together  courageously  in  order  to  compel  legislative- 
action  for  immediate  rehef.  This  is  no  time  for  quibbling. 
The  progressive  vote  in  this  Hoiise  will  decide  this  importan'. 
vote.  I  am  confident  my  progressive  colleagues  will  measure 
up  to  the  occasion.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Nev 
York  has  expired. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  move  the  previous  ques  - 
tion  upon  the  adoption  of  the  resolution,  and  upon  that 
motion  I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Hie  question  was  taken;  and  there  were — yeas  205.  nays 
189,  not  voting  36,  answered  "  present,"  1,  as  follows: 
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Parker,  Oa. 

Sweeney 

Hancock.  N.  O. 

UchtenwaliMr 
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Swing 

Hare 
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Patman 
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Linthlcum 
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Taylor,  Colo. 

Hastings 
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Taylor,  Tena. 

Km.  Ala. 
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Pou 

Thomasoa 

HUl.  Wash. 
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PraU 

Tlemey 
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McOormack 

BagOD 

Underwood 

Huddleston 

McOuiSe 
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Vinson.  Oa. 
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McKeown 

Bamspeck 

Vinson.  Ky. 

Jamea 

McMUian 

Baybum 

Warren 

Jeff  era 
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Johnson.  Mo. 

McSwaln 

Budd 

Whlttlngton 

Johnson.  Okla. 

Major 

Sabath 

Williams,  Mo. 

Johnson.  Tex- 

Maloney 
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Williams.  Tex. 
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Bandlln 
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Martin.  Orec. 
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8ch\ietz 
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Kelly,  m. 

Mead 

Wood,  Oa. 
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Mllllgan 
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Kerr 
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ftnlth.Va. 
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Smith.  W  va. 
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Montague 
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HAT&-189 

A'.drlch 
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Xaton.  N.  J. 
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Andrew.  Maaa. 

Knglebrtght 

Kopp 
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Andrews.  N.  T. 

Krk 

Kurtz 

Shallenberger 
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Sstep 

Shott 

Bacharach 

Kvans,  Oaiur. 

Lankf  ord.  Va. 

Shreve 

Bactiniann 

Plnley 

Leavltt 

Simmons 

Bacon 

Plah 

Lehlhach 

Smith.  Idaho 

Barbour 

Foes 

Loofbourow 

Snell 

Bohn 

Prear 

Lore  tie 

Snow 

Bolton 

Free 

LoBler 

Sparks 

Bowman 

French 

Luce 

Stafford 

Brand.  Ohio 

Garber 

McCimtock.  Ohio  Stokes 

Britten 

Oibaon 

MePadden 

Strong.  Kan*. 

Brumra 

GUchrtst 

MeOugln 

Strong.  Pa. 

Buck  bee 

Golder 

Mcl^xighlln 

StuU 

Burdick 

Goodwin 

McLeod 

Summers.  Wash 

Burtneaa 

Goes 

Maas 

Swanscn 

Cable 

Ouyer 

Magrady 

Swlck 

Campbell.  Iowa      Hadlcy 

Manlove 

Taber 

Campbell.  Pa. 

Hall.  ni. 

Mapes 

Temple 

Cannon 

Hall.  N.  nak. 

Martin.  Ma«. 

Thatcher 

Carter.  CaUf. 

Hancock.  N.  T. 

Ifichener 

Thurston 

Carter.  Wyo. 

Hardy 

Millard 

Tllson 

Cavlcehia 

Hartley 

Moore.  Ohio 

Tlmberlake 

Chtndblom 

Haugen 

Morehead 

Tlnkham 

Ch.lperfleld 

Hawley 

Mouaer 

Tread  way 

Chrlstgau 

Heaa 

Ifelson.  ICe. 

Turpln 

Chrlstopherson      Hoch 

Nledrlngbaus 

TJnderhlU 

Ciague 

Nolan 

Wason 

Clancy 

Hogg.  W.  Va. 

Norton.  Nebr. 

Watson 

C.arke.  M.  T. 

Boladay 

Parker.  N  T. 

Weeks 

Cola.  Iowa 

BoUlster 

Parsons 

Welch 

Colton 

HoUnea 

Partridge 

White 

Connolly 

Hooper 

Perkins 

Whitley 

Cooke 

Hope 

Person 

Wlgglesworth 

Cooper.  Ohio 

Hopkins 

Pratt,  Harcourt  J.  Williamson 

Coyle 

Houston.  DeL 

Pratt.  Ruth 

Wolcott 

Crall 

Howard 

Pumell 

Wolfenden 

Crowthar 

Hull.  Morton  D. 

Baznaeyer 

Wolverton 

Culktn 

Jenkins 

Wood.  Ind. 

Curry 

Johnaon.  III. 

Beed.N.T. 

Woodniff 

Dallinger 

Johnson,  8.  Dak.  Rich 

Wyant 

Darrow 

Johnaon.  Wish. 

Boblnaon 

Tatai 

Darenport 

Kading 

Bogers.  Maaa. 

nrPrleet 

Kahn 

Bomjue 

Doutilch 

Kelly.  Pa.    " 

Sanders,  K.  T. 
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PeaTey 
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Knutaon 

Rankin 
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Lankford.  Ga. 

Reld.  ni. 
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Brane 
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Bogers.  N.H. 

Beedy 

Freeman 

Murphy 

Stalker 

Boylan 
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Nelaon.  Mo. 

Sullivan.  Pa. 

Chase 

Hart 
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Tucker 

Cochraa,Pa. 

Horr 

Oven 
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So  the  previous  questkn  was  ordered. 

The  Clerk  announced  tlie  following  pairs: 

On  this  vote: 

Mr.  Beed  of  nUnola  (for)   wtth  Mr.  Ayiea  (agalnA). 

Mr.  Boylan  (for)  with  Mr.  Back  (acalnst) . 

Mr.  Patterson  (for)  with  Mr.  Beedy  (agalnat). 

Mr  Tueker  (for)  with  Ur.  KnotKm  (against) . 

Mr.  Allgood  (for)  with  Mr.  Mun>tay  (agalnat). 

Mr.  Rogers  (for)  with  Mr.  Preanan  (agalnat). 

Mr.  Drane  (for)   with  Mr.  Ootbzma  of  Pennxylvania  ( 


Coom  cC 


Mr  Coming  with  Mr.  Dowell. 

Mr.  Abemethy  with  Mr.  Glfford. 

Mr.  Rankin  with  Mr.  Baldrlge. 

Bfr.  Weaver  with  Mr.  Horr. 

Mr.  Nelson  of  Missouri  with  Mr    Stalker. 

Mr.  Hart  of  Michigan  with  Mr.  Nelaon  of 

Mr.  Lankford  of  Georgia  with  Mr.  Chase. 

Mr.  CoMler  with  Mr.  Sullivan  of  Pennsylvania. 

Mrs.  Owen  with  Mr.  William  S.  HuU. 

Mr.  Douglas  of  Arizona  with  Mr.  Peavey. 

Mr.  CX)LLINS.    Mr.  Speaker,  I  desire  to  vote  "  ayt." 

The  SPEAKER.  Was  ttoe  genUeman  present  and  llrtentnt 
when  his  name  was  called? 

Mr.  COLLINS.  No.  Mr.  Speaker.  It  was  imposMble  for 
me  to  get  here  in  time. 

The  SPEAKER.    The  gentleman  does  not  quBUfy. 

The  result  of  the  vote  was  announced  as  above  reeordML 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House 
itself  into  the  C^ommittee  of  the  Whole  House  on  the 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  laMft), 
to  relieve  destitution,  to  broaden  the  lending  powers  of  ttM 
Reconstruction  Finance  Corporation,  and  to  create 
ment  by  authonxing  and  expediting  a  public-works 
and  providing  a  method  of  financing  such  program. 

The  motion  ^as  agreed  to. 

Accordingly  the  House  resolved  itself  into  the 
of  the  Whole  House  on  the  state  of  the  Union  for  tli* 
sideration  of  tiie  bill  (H.  R.  12445).  with  Mr. 
Tennessee  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  RAINEY.    Mr.  Chairman,  I  yield  myself  10  mlnutMi 

Mr.  Chairman,  this  morning  in  the  Speaker's  room  a  oom* 
mittee  of  mayors  and  representatives  of  the  great  dtlca 
of  the  United  States  assembled  and  presented  a  reertatlon 
which  has  been  read  from  the  Clerk's  de^  and  diaeund 
with  the  Speaker  and  the  committee  selected  by  the 
the  question  of  relief  for  the  cities  of  the  United 

The  mayor  of  the  city  of  Detroit  made  the  aatnniaiiivij 
statement  that  in  the  United  States  at  the  present  time  tiiere 
is  more  unemployment  than  there  is  in  all  of  Europe.  Hill 
condition  has  been  brought  about  under  an  administxmttett 
which  prides  itself  and  which  loudly  proclaims  that  it  brines 
with  it  always  prosperity.  At  the  present  time,  under  tiie 
policies  of  this  administration  and  on  account  of  its  failure 
to  accept  the  method  of  disposing  of  suriilui  crops  mig- 
gested  by  the  nonpartisan  farm  bureaus,  there  is  accumu- 
lated one  year's  supply  of  wheat,  and  another  crop  coming 
on:  two  year's  supply  of  mohair  and  another  crop  oom- 
lng on;  one  year's  supply  of  cotton,  and  anottker  crop 
coming  on;  one  year's  supply  of  tobacco,  and  another  crop 
coming  on.  Tlols  is  the  situation  under  the  party  irtiich 
to-day  opposes  this  bilL 

Under  the  policies  of  that  party,  and  as  a  direct  result  of 
a  bin  which  was  put  through  the  House  two  years  afo,  levy- 
ing the  highest  tariffs  in  history,  retaliatory  tariffs  have  been 
built  up.  and  international  trade  is  paralysed,  and  our  ihipe 
are  rusting  in  our  harbors.  This  is  the  kind  <tf  statesman- 
ship provided  by  the  last  three  admlnistraUons.  and  thli  is 
where  it  has  landed  us.  It  is  time  now  to  substitute  a  dif- 
ferent brand  of  statesmanship  [applause],  and  we  are  doiag 
it  in  this  bilL 

This  is  the  kllnd  of  bin  proposed  by  the  Prealdent  In  hie 
campaign  addresses  more  than  once.  This  Is  tbe  kind  of 
bill  that  was  suggested  in  the  RepubUcan  Party  platform. 
This  is  the  kind  of  bill  which  was  proposed  by  the  Presi- 
dent since  his  election,  and  he  started  to  carry  it  out.  Tliere 
was  another  electicm  in  the  middle  of  his  term,  and  subse- 
quent elections  in  Congressional  districts,  and  the  compknrion 
of  this  House  (flanged,  until  the  responsibility  of  «r>iM«M»*g 
remedial  measures  in  this  time  of  depression  depends  upon 
the  Democratic  side  of  the  Chamber.  So  the  Speaker  of 
the  House  of  Representatives  inaugurated  this  method  at 
rehef,  and  as  soon  as  he  did,  the  President  and  his  fiatiiw^ 
and  all  of  his  satellites  and  nearly  all  of  the  R^preaenta- 
tives,  most  of  them,  on  the  Republican  side  of  the  Chamber, 
doiounced  it  as  a  "pork-barrel  measure."  This  ts  the 
method  of  reli<:f  proposed  by  aU  economists  who  haire  ever 
written  upon  this  subject  for  a  depression  like  this.    I  chal- 
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Is  that  of  relief  for  the  unetn- 
But  'the  tragedy  is  that  so  little 


lenge  the  gentlemen  on  the  RepubUcan  side  to  call  atten-  I      The  proclaimed  purpose 

tion  to  any  economist  in  this  world  who  has  ever  written  '  ployed,  a  laudable  purpose.  ^^.^ 

u^n  this  subject  who  does  not  «ivo<»te  retarding  pubUc    -;'5?.w^.^j;iojded__oMy  .^comp^tWe^  ^aU^pro^^^ 
works  and  public  buildings  in  times  of  prosperity  and  ac- 
celerating them  in  a  time  of  depression.      [Applause.  1 
This   Is   the   greatest   depression   this   country 


ever  had. 
No  other  country  in  the  world  was  ever  subjected  to  the  de- 
pression under  which  we  are  now  struggling  along.  At  the 
present  time  no  other  coxintry  in  the  world  has  a  deficit  so 
large  as  ours.  In  the  last  three  years  we  have  expended 
over  $3,500,000,000  more  than  we  collected  at  our  ports,  and 
that  money  is  wasted,  an  of  it;  we  might  as  well  have  taken 
it  to  the  top  of  this  Capitol  and  thrown  it  to  the  winds. 

If.   following  the   theories  of   all   economists   and   of   all 
real  statesmen  ^i^o  have  ever  lived  In  this  world — I  am 

sorry  you  do  not  have  more  of  them  in  your  party — this  pro-  .     ^      ^    ^^  •-*  .       -.««# 

Kram  of  puWic  works  had  commenced  when  this  depression    opportimity  is  provided  ^^^^^^^^  j^Jf  JJ^^,  ^J^^^^^^Jlf  "^ 
commenced,  theri  would  have  been  no  depression  [applause]        *'     "  "'"    '^'~         '"     "      »"""'"         "~ 

Of 


of  the  unemployed,  even  if  those  indirectly  as  well  as  those 
directly  employed  are  included,  and  there  is  also  added  some 
circulation  of  the  moneys  expended.  The  employment  will 
be  temporary.  Thus  we  have  the  picture:  Some  employ- 
ment for  a  time,  and  then  inactivity  and  an  increased  burden 
of  debt.    And  that  is  not  the  solution  of  the  problem. 

E>unnp  the  hearings  it  was  repeatedly  asked  how  many 
persons  would  be  employed  under  Title  III  of  this  bill.  The 
answers  afforded  no  definite  information,  and  if  taken  at  the 
maximum  that  might  be  inferred,  indicated  but  a  very  minor 
fraction  of  the  total  unemployment.  Large  classes  will  not 
be  aided  at  all.  There  are  tens  of  thousands  of  locaUties 
that  win  not  \)e  Included  in  this  expensive  scheme,  and  no 


and  this  measure  'xrould  not  now  have  been  necessary 
course  we  are  putting  it  through  under  a  rule.  We  are  put- 
ting It  through  under  a  rule  because  we  have  got  just  a 
meager  majority  on  this  side,  and  we  do  not  propose  to  let 
you  gentlemen  who  are  enwpt*^  of  the  bill  ruin  it  on  the 
floor.  [Applause.]  The  rule  against  which  you  c(xnplain 
80  much  we  borrowed  from  you  when  you  refused  to  permit 
amendments  except  cc»nmittee  amendments  to  the  Hawley- 
Smoot  tariff  hOL  [Applause.]  That  is  your  precedent,  and 
we  have  adopted  it  now  in  piloting  this  blD  through  the 
House. 

This  bill  simply  carries  auttMHizations,*  that  is  all.  Con- 
gress makes  appropriati<»is  hereafter.  None  are  authorized 
in  the  bilL  Hie  Interdepartmental  c<xnmittee  selects  the 
buildings  from  this  list  Which  are  to  be  built  in  the  near 
future:  they  have  that  discretion.  The  Appropriations  Com- 
mittee of  the  House  appropriates  and  it  can  accept  the  sug- 
gestions of  the  Interdepartmental  committee  or  not;  and  if 
any  of  you  heroic  patriots  on  the  Republican  side  of  the 
House  do  not  want  any  of  these  public  buildings  built  in 
your  districts.  aU  you  have  to  do  is  to  go  to  the  interdepart- 
mental committee  and  say  you  do  zk>t  want  them..  Take 
that  responslbiUty  and  I  will  guarantee  you  that  as  long  s^ 
the  Appropriations  Committee  is  a  Democratic  committee 
you  will  not  get  them.  (Apidause.] 
^Here  the  gavel  fell.1 

Mr.  HAWLEY.  Mr.  Chairman,  on  Monday.  June  6,  the 
President  signed  the  revenue  bOl  intended  to  balance  the 
Budget  during  the  next  fiscal  year  and  to  restore  and  main- 
tain the  credit  of  the  United  States. 

To^Klay  the  Senate  proposes  to  vote  on  the  economy  bin  for 
the  reduction  of  Federal  expenditures,  which  is  part  of  the 
plan  for  balancing  the  Budget. 

To-day  the  House  is  to  vote  on  a  bill  under  a  special  rule 
that  not  only  will  have  an  adverse  effect  on  credit,  public 
and  private,  but  will  negate  the  effects  of  the  tax  biQ  by  add- 
ing tremendous  burdens  on  the  Government.  Previous  leg- 
islatian  during  this  session  has  made  a  promise  of  better 
things  to  the  ears  of  the  American  people,  but  this  bill  will 
break  it  to  the  hope  so  induced  in  one  grand  assault  on 
the  Treasury.  It  is  a  shrewdly  constructed  machine,  in- 
tended to  run  into  every  State  an4  distrioi,  delivering  a 
diverse  and  sundry  assortment  of  projects,  including  a  large 
quantity  of  half -grown  and  underdeveloped  Federal  buildings. 
I  can  <wiag«TM«  icr.  Congressman  returning  to  his  district, 
proudly  carrying  a  sack  over  his  shoulder  and  saying  to  the 
friends  assembled  to  greet  his  return,  "  Well.  I  have  brought 
home  the  bacon."  Seeing  in  the  throng  an  elderly  citizen 
affectionately  caOed  Uncle  Matt  by  his  fellow  townsmen,  he 
opens  the  sack  and  takes  out  an  undersized  public  building 
and  says.  "  Uncle  Matt.  I  brought  this  one  to  this  town  in 
your  hanor."  XThcle  Matt  turns  it  over  with  the  toe  of  his 
boot  and  says,  with  a  sigh,  "  Well.  I  didnt  know  I  was  re- 
spected so  litUe." 

The  fuel  to  be  used  to  make  this  machine  go  is  a  vast 
amount  of  the  pcopiU's  dollars,  however  it  majr  be  attempted 
to  disguise  that  fact. 


Mr.  Speaker  Garnct.  in  his  statement  before  the  Com- 
mittee on  Ways  and  Means,  said  that  he  estimated  the 
amount  that  could  be  expended  the  first  year  would  be 
$400,000,000.  When  asked  how  many  persons  he  thought 
could  be  employed  by  the  expenditure  of  that  amount  ol 
money,  he  was  not  prepared  to  estimate,  and  we  do  nol 
know  to  this  good  day  whether  500.000  or  800.000  people  car; 
be  employed  or  not. 

A  motion  to  recommit  win  be  offered  to  strike  out  and  sub- 
stitute proposals  that  will  enlist  all  available  agenciea— State, 
county,  municipal,  or  other  agencies  constituted  by  State  orr 
Federal  laws — in  a  nation-wide  movement  for  relief,  on  a 
self-sustaining  basis.  The  Reconstruction  Finance  Corpora- 
tion win  be  given  added  powers;  its  authority  to  sell  its 
debentures  wiH  be  increased  by  $1,800,000,000.  It  win  bs 
authorized  to  loan  to  States  the  sxmi  of  $300,000,000,  to  b: 
dispensed  by  the  State,  and  $1,500,000,000  to  States,  munici- 
palities, or  other  agencies  created  by  State  or  Federal  law  t) 
engage  in  self -liquidating  operations,  in  useful  works  afford- 
ing employment  of  labor,  that  wiU  be  of  permanent  benefit. 
The  public  debt  will  not  be  increased:  the  credit  of  th^ 
United  States  will  not  be  attacked;  and  the  Budget,  whicli 
after  great  labor  we  have  balanced  at  an  enormous  cost  to 
the  taxpayers,  will  not  be  again  xmbalanced. 

What  win  we  have  accmnplished  if  after  requiring  on  th>; 
one  hand  in  the  tax  bill  great  sacrifices  by  the  people  on 
the  other  hand  we  nullify  it  by  this  pending  biU.  which  is 
the  longest  rake  ever  thrust  into  the  Treasury  of  the  Unite-i 
Stetes,  a  $2,500,000,000  rake. 
I  now  give  an  analysis  of  the  proposed  substitute. 
Sections  1.  2.  and  3  of  th^  foregoing  proposed  substitute 
for  H.  R.  12445.  for  the  relief  of  distress  arising  from  unem- 
plosrment,  authorize  the  Reconstruction  Finance  Corpora- 
tion to  make  emergency  loans  or  advances  to  the  various 
States  up  to  an  aggregate  sum  of  $300,000,000.    States  which 
can  show,  first,  the  necessity  for  fxmds  to  relieve  unemploj  - 
ment,  and,  second,  that  aU  reasonable  means  of  obtainirg 
funds  otherwise  have  been  exhausted,  may  borrow  from  tl-.e 
corporation  upon  such  terms.  Including  interest,  as  the  cor- 
poration may  require,  for  periods  not  exceeding  five  years. 
A  loan  under  this  authorization  must  be  made  upon  tl^e 
unconditional  obligation  of  the  State,  and  the  application 
therefor  must  be  accompanied  by  proper  authorization  of 
the  State  legislature. 

Should  any  State  find  itself  unable  to  repay  any  such 
emergency  loan  in  accordance  with  the  conditions  und<:r 
which  it  was  made,  provision  is  made  in  the  substitute  tx> 
withhold  sums,  not  exceeding  annually  one -fifth  of  tlie 
unpaid  Indebtedness,  out  of  moneys  due  from  the  Unit(<l 
States  for  the  use  of  the  State.  These  deductions 
made  ordinarily  from  Federal  appropriH^ns  in 
of  grants  to  the  States  for  other  purposes. 

In  the  case  of  a  State  which  Is  unable  to  provide  ne^Ki 
funds  because  of  constitutional  inhibitions  against  borrov- 
ing  for  the  purpose,  emergency  advances  may  be  mado  by 
the  corporation  tmder  such  terms  and  conditions  as  the  cor- 
poration may  determine,  and  upon  the  assurance  of  the 
governor  of  the  State  that  he  win  recommend  the  necessary 
legislative  action  to  fund  such  advances  into  loans.    Under 
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this  plan  for  emergency  advances,  the  State  is  given  18 
months  in  which  to  remedy  its  inability  to  Iwrrow.  At  the 
end  of  the  18  months'  period,  moneys  may  he  withheld  from 
funds  payable  to  the  State  for  other  purposes,  in  the  same 
manner  as  in  the  case  of  emergency  loans. 

Sections  4,  5,  and  6  of  the  subsUtute  would  amend  the 
Reconstruction  Finance  Corporation  act  for  the  principal 
purpose  of  providing  for  additional  employment  through  the 
construction  of  economically  sound  projects.  For  this  pur- 
pose the  corporation  would  be  authorized  to  make  loans  to 
States  or  municipalities,  or  public  agencies  such  as  port  au- 
thorities, or  to  private  corporations  such  as  bridge  companies, 
for  the  financing  of  the  construction  or  replacement  of  eco- 
nomically sound  and  useful  projects  which  will  provide  em- 
ployment at  an  early  date  for  a  substantial  number  of 
persons.  These  loans  would  be  subject  to  the  same  limita- 
tions as  other  loans  of  the  Reconstruction  Finance  Corpora- 
Uon  in  respect  to  the  period  within  v^ch  they  may  be  made 
and  the  amounts  which  may  be  granted  to  any  one  corpora- 
tion, and  they  could  be  made  for  periods  not  in  excess  of 
five  jrears  upon  such  terms  and  conditions  as  the  corporation 
may  require  as  to  the  repayment  of  principal  and  interest. 
The  substitute  would  require  that  each  loan  be  fully  and 
adequately  secxired.  and  that  there  be  a  showing  that  the 
borrower  Is  xmable  to  obtain  sufficient  funds  for  the  pur- 
pose upon  reasonable  tenns  through  other  channels.  In 
addition,  the  project  for  which  funds  would  be  required 
must  be  one  which  when  completed  vrould  yield  sufficient 
Income  to  be  self-sustaining,  including  repayment  of  prin- 
cipal and  interest  on  the  loan. 

The  corporation  would  also  be  authorized  to  make  loans 
to  aid  in  the  carrying  and  orderly  marketing  of  staple  ctxn- 
moditles  produced  in  the  United  States. 

In  addition  to  these  powers,  the  corporation  would  be 
directed  to  aUocate  $50,000,1NW  to  the  Federal  Farm  Board  to 
make  additional  loans  under  Its  existing  authority  to  coop- 
erative associations  and  stabilization  corporations.  Smns  up 
to  $50,000,000  are  also  allocated  to  the  Secretary  of  Agricul- 
ture to  enable  him  to  finance  the  exportation  of  agricultural 
commodities  produced  in  the  United  States,  under  limita- 
tions as  to  periods  within  which  loans  may  be  made  and  the 
maturities  thereof  similar  to  those  applying  to  loans  made 
by  the  Reconstruction  Finance  Corporation.  A  correspond- 
ing reduction  of  not  exceeding  $50,000,000  is  made  in  the 
amounts  otherwise  to  be  aUocated  to  the  Secretary  of 
Agriculture  under  section  3  of  the  Reconstruction  Finance 
Corporation  act. 

The  limitation  in  the  Reconstruction  Finance  Corporation 
act  which  prevents  the  corporation  from  financing  new 
enterprises  is  removed  by  this  proposed  substitute,  and  the 
power  of  the  corporation  to  borrow  is  increased  from  three 
times  to  six  times  its  subscribed  capital  stock.     [Applause.] 

Mr.  RAINET.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Arkansas  [Mr.  RaconI. 

Mr.  RAGON.  Mr.  Chairman.  I  shaU  try  to  take  up  cer- 
tain features  of  this  biU  that  have  been  more  or  less  under 
fire  this  morning  in  the  general  debate  on  the  rule.  I  think, 
perhaps,  I  could  approach  the  subject  in  a  better  way  if  I 
would  get  rid  of  the  rubbish  first,  and  I  think,  perhaps,  that 
which  apparently  distiu-bs  the  Republicans  more  than  any- 
thing else  is  what  they  have  been  pleased  to  term  the  "  pork- 
barrel  "  provisions  of  the  bin  wherein  a  program  of  public 
buildings  in  this  country  is  provided. 

I  might  say  that  under  the  four  provisions  which  provide 
for  public  buUdings  in  this  country  that  every  project  in  the 
first  three  sections  has  been  authorized  by  the  Interdepart- 
mental Committee. 

The  first  provision  carries  an  authorization  of  $174,000,000. 

The  second  authorization  in  section  302  carries  $5,000,000. 
Section  303  provides  $90,000,000  for  projects  authorized  by 
the  Interdepartmental  Committee. 

In  section  304  is  carried  those  offices  that  have  postal  re- 
ceipts from  $10,000  to  $20,000.  and  the  original  biU  carries 
an  appropriation  for  the  construction  of  these  buildings  of 
$70,000,000. 


Then  sectioa  305  provklee  for  ttie  constnicttai  of  bnlfcWngs 
that  have  postal  receipts  of  between  $8,000  and  $10.«M.  and 
the  original  biU  calls  for  an  appropriation  of  gSSJOOjMt  to 
carry  out  that  provision.  Hie  total  of  thoK  two  Mctlou 
amounts  to  $105,000,000. 

Now.  it  is  \reU.  for  you  to  remember  that  In  aectlan  SOA. 
which  originally  carried  an  appropriation  of  $704NMIJ0t.  tbm 
Interdepartm<!ntal  Committee  has  already  miuie  a  wamf  of 
each  and  everir  one  of  these  projects.  The  only  proieeti  tlMit 
have  not  been  surveyed  have  been  those  with  postal  zeoeipti 
between  $8,000  and  $10,000. 

The  Ways  and  Means  Committee  has  reduced  the  amount 
carried  in  the:«  two  sections— and  I  hope  the  gentieouuD  win 
get  this— from  $105,000,000  to  $73,000,000.  In  other  words. 
the  maximims  amount  that  may  be  sprat  for  a  poat  ofltae 
authorized  under  section  304  has  been  reduoed  from  fItjOOO 
to  $50,000,  and  the  maximum  amount  under  stiitlmi  Mt  liM 
been  reduced  from  $55,000  to  $35,000.  So  the  amount!  In 
the  so-called  ]3ork  barrel  feature  of  the  Un,  about  whtdi  so 
much  Republican  clamor  has  been  heard,  amount  now  to 
the  sum  of  $73,000,000  Ui  place  of  $105,000,000.  HOW  mao^ 
people  win  be  given  emidoyment  under  this  pobUc4Nilkllng 
program?  It  is  difficult  to  estimate  just  how  many  wlO  be 
employed.  You  can  best  estimate  this  by  taking  the  amount 
in  each  dollar  of  the  appropriation  which  goes  diraetty 
indirectly  to  labor.  The  best  authorities  on  labor 
estimate  that  between  75  and  80  cents  of  every  dollar 
for  pubUc  baldings  goes  for  labor.  You  can  figure  lalrly 
accurately  the  number  to  be  directly  employed,  but  it  is  dUB> 
cult  to  estimate  the  number  employed  in  manufacturing  tte 
brick,  timber,  steel,  and  so  forth,  going  into  these  bufldlngi 
as  indirect  lalxjr. 

These  buildings  at  some  time  will  be  buUt.  so  why  not 
stimulate  business  an  over  the  country  in  this  time  of  depres- 
sion by  constiiicting  them  now? 

Mr.  SANDLIN.  Would  it  Interfere  with  the  g*wfu«w^«  tf 
I  asked  him  a  question? 

Mr.  RAGON.    Not  at  aU. 

Mr.  SANDLIN.  Under  the  provlstom  of  this  UU.  eould 
any  money  be  furnished  for  the  purpose  of  extending  loans 
to  those  people  who  have  mortgages  on  their  f ann,  having 
borrowed  from  the  Federal  land  banks? 

BCr.  RAGON.  I  wiU  say  to  my  ftlcnd  It  Is  ray 
tion  that  money  could  be  furnished  for  that  puipooe. 
only  question  there  is  the  question  of  adequate  aoeurtty,  and 
remember,  gentlemen,  there  can  not  be  oiM  dcrtlar  of  this 
money  borrowed  save  and  except  upon  adequate  seeurlty.  I 
win  get  to  that  a  Uttle  bit  later. 

Mr.  SANDLIN.  However,  a  fanner  who  has  his  farm 
entirely  mortgaged  does  not  have  adequate  securtty. 

Mr.  RAGON.  That  is  true.  But  the  Fednrnl  land  bank 
can  borrow  money  on  that  mortgage  as  adequate  seeortty. 
and  that  win  enable  the  bank  to  extend  the  loan  to  the 
farmer  and  prevent  foreclosing  on  his  farm.  So.  gentle- 
men, the  question  of  pork  barrel  finally  resolves  itself  to 
the  sman  item  of  $75,000,000  in  this  biU.  unless  you  are  dis- 
posed to  caU  rivers  and  harbors  projects  pork  barrd.  and 
whenever  you  do  that  you  are  condemning  a  bunch  of  proj- 
ects that  have  been  passed  upon,  after  careful  considera- 
tion, by  the  Army  engineers  !n  the  War  DqiartmeBt,  and 
also  projects  that  have  been  passed  uptm  by  the  Riven  and 
Harbors  Conunittee  of  the  House.  What  better  autboilty 
you  could  have  for  that  I  do  not  know. 

If  there  is  anything  in  this  bill  that  does  not  oome  wttliin 
that  yardstick,  then  the  gentlemen  upon  whom  we  havs 
reUed  have  improperly  checked  tt.  In  every  dollar  qicnt  for 
rivers  and  harbors  and  flood  control,  76  cents  ttwrsof  goes  to 
labor  directly  and  Indirectly.  We  have  provided  $l90fiO%fi90 
for  road  constxuction.  and  M  cents  out  of  every  doUiur  90« 
for  labor.  W»  have  provided  $22,500,000  for  Army  hoosing. 
and  75  cents  out  of  every  dollar  goes  for  labor.  While  aU 
this  will  not  give  employment  to  all  the  idle,  it  wiU  ***"*«ft'ti^t 
a  ptm^hasing  power  which  wiU  be  Mi  by  every  one. 

Now.  gentlemen,  it  is  a  qnlBstlon  as  to  wbetlier  or  not  yoo 
want  to  go  into  the  matter  of  giving  some  relief  to  the  onsm- 
lidoyed  of  this  country.    Cabinet  officen  and  ofBcers  of  the 
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American  Federation  at  Labor  and  oth«  organlatiom  c»me 
bScre  our  conunlttee  and  the  statement  was  made  there  that 
S^STv  Se^  are  out  of  employment  in  thl3  coun^  over 
8.000;000  of  men.  Is  this  Congress  going  to  adjoimi  and 
make  no  provision  whatever  for  the  employment  of  that 
Seat  m^tLde  of  men  in  thia  country?  -^fj^i^'^l^l^ 
\n  hi5  acceptance  speech,  as  I  recaU  it  now.  that  the  pubhc- 
buUdlngs  prtHfram  and  rivers  and  hybors  P^f^J^^^/ 
furnish  employment  to  a  great  army  of  men.  He  ^^a* Jf  ^^ 
ated  that  time  and  again  on  up  to  the  present  day.  He  saaa 
in  1923  we  should  let  up  on  building  programs  m  prosperous 
times  in  order  to  do  this  work  to  help  unemployment  m 

times  of  depression.  ^^,     »*.  *  „„^«„ 

Now.  gentlemen.  I  want  you  to  remember  this:  That  every- 
thing in  ttiis  bill  is  a  capital  investment  and  most  everjrthmg 
I  believe,  will  be  what  you  might  bring  under  the  technical 
deflnlUon  of  a  profit-bearing  institution. 
Mr.  DYER.    Will  the  gentleman  permit  a  question? 

Mr.  RAOON.    Yes.  *     o*  «^-« 

Mr  DYER.  Title  H,  on  pa<e  3.  refers  to  loans  to  States. 
What  win  be  done  In  the  case  of  a  SUte  hke  nune.  which, 
under  iU  constitution,  l^  prohibited  from  borrowing  money 
or  taking  a  loan  of  that  kind? 

Mr  *RAGON.    I  would  say  to  the  gentleman  from  Mis- 
louri  that  I  intended  to  take  that  up  later,  but  I  will  get  to 
It  right  now.    liet  u»  take  our  good  common  horse  sense  wid 
kx)k  at  this  proposition  of  extending  the  powers  of  the  Re- 
construction Finance  Corporation.  ^^ 
The  Reconstruction  Finance  CwDoratlon  has  been  a  good 
thing,  but  its  chief  purpose  has  been  to  merely  serve  as  a 
stop-gap.    There  is  no  doubt  in  my  mind  but  what  it  has 
saved  from  utter  ruin  multipUed  thousands  of  farmers  and 
hundreds  and  hundreds  of  Ijusiness  concerns.    I  might  use 
my  own  State  as  an  illustration.    We  were  having  bank 
failures  of  big  and  Uttle  banks  almost  daily,  but  there  have 
been  no  failures,  with  the  excepUon  of  one  small  bank,  m  my 
State  since  this  corporation  began  its  work.     [ApplauM.] 
Thus  it  has  been  a  great  protection  to  the  directors,  the 
stockholders,  the  depositors,  the  employees  of  the  insUtu- 
tions   credit-business  men,  and  the  laborers,  who  suffered 
most  from  a  contraction  of  credit  as  a  result  of  bank  faU- 
ures.    It  has  saved  from  bankruptcy  other  institutions  which 
employ  many  thousands  of  men.  supporting  many  different 
communities  in  this  country.    In  my  own  State  it  has  toaned 
to  different  institutions  approximately  $9,000,000.    In  the 
same  act  which  created  the  Reconstruction  Finance  Corpo- 
ration thCTe  lias  made  available  for  crop-production  pur- 
poses to  the  farmers  a  sum  of  laOO.OOO.OOO.    In  my  SUte 
47  443  farmers  have  taken  advantage  of  this  provision  and 
have   borrowed   U.102.428.    Throughout   the   country   the 
Government  has  loaned  under  this  act  to  farmers  for  crop- 
production    purposes    over    sixty-five    millions    of    dollars. 
This  money  has  gone  to  that  tenant  farmer  who  could  no 
longer  get  credit  from  his  friend  in  the  mercantile  business, 
or  his  friend  the  landloid.  or  his  friend  the  banker.    In  this 
dire  extremity  his  CJovemment  has  beneflcently  come  and 
supplied  his  moet  urgent  needs. 

n  you  wiU  notice,  there  ia  a  great  gap  of  American  citi- 
aens  who  can  not  avaU  themselves  of  the  provision  of  the 
Reconstruction  Finance  Corporation,  and  in  this  gap  is  rep- 
resented the  man  who  stands  between  the  small  farmer  and 
'  the  banks  and  other  industries  hielped  by  the  Reconstruction 
Finance  Corporation  act.  There  is  the  landowner,  the  small 
busii»es8  man.  and  the  small  industry  that  can  not  partici- 
pate in  these  Government  loans.  Then  there  ts  the  State, 
the  municipality,  and  even  the  school  district  which  have 
perfectly  good  bonds  on  their  hands  which,  if  salable  at  all. 
must  be  sold  at  a  great  sacrifice.  Under  the  provisions  of 
the  bill  we  are  now  considering  the  purpose  of  the  Recon- 
struction Finance  Corporation  has  been  extended  so  as  to 
advance  loans  to  individuals,  industries,  and  States  and 
subdivisiotis  thereof  when  and  if  adequate  security  can  be 
given  for  these  loans.  We  must  not  lose  sight  of  the  needs 
of  the  average  man  in  America. 

Secretary  MUto  the  other  day  in  the  Ways  and  Means 
committee  attempted  to  belittle  this  provision  by  saying  that 
the   directors  of   the   Reconstruction   Finance   Corporation 


would  be  deluged  with  resquests  for  loans  ?om  every  imte 
fellow  in  this  country  who  had  a  •  mvver."  Well.  I  asked 
the  Secretary  to  take  the  case  of  the  average  man  who  might 
want  to  borrow  several  thousand  dollars  and  could  put  a 
number  of  men  to  work  in  a  profit -producing  industry.  He 
thought  that  might  be  a  fine  thing.  I  am  afraid  the  Secre- 
tary is  looking  too  much  to  the  aid  of  the  big  feUow  and  is 
losing  sight  of  the  needs  of  the  average  man.  We  find 
owners  of  large  and  smaU  business  concerns,  owners  of  large 
and  smaU  farms,  and  owners  of  large  and  small  industrwa 
who  could  start  beating  it  back  to  prosperity  if  they  could 
but  find  a  Uttle  finance.    Their  home  banks  can  not  pro- 

^  U  the  Government  can  loan  to  the  great  railroads  and  the 
large  banking  and  insurance  institutions  of  the  country,  by 
what  argument  can  you  deny  the  average  farmer  and  busi- 
ness man  the  same  opportunity?  We  are  trying  to  stimu- 
late business  conditions,  to  bring  back  prosperity,  and  re- 
habiUtate  the  broken  economic  conditions  of  this  country, 
and  in  this  we  must  not  forget  the  average  man.  Certainly 
we  can  trust  the  directors  of  the  Reconstruction  Fmance 
Corporation  to  see  that  this  provision  is  not  abused. 

Now  in  answer  to  the  gentleman  from  Missouri  I  Mr. 
Dnai'l  will  say  that  we  had  up  the  very  same  question  he 
raises  yesterday  afternoon  in  committee,  and  it  wa.s  the 
unanimous  opinion  of  the  Democratic  members  of  the  Ways 
and  Means  Committee  that  this  bill  as  it  is  wUl  take  care  of 
the  gentleman's  situation,  due  to  the  fact  that  it  provides 
for  a  loan  to  municipalities.  SUtes.  and  subdivisions,  pubiic 
and  quasi-public  corporat'ons.  and  regardless  of  what  the 
constitutional  requirements  of  the  State  of  Missouri  may  be. 
we  feel  that  St.  Louis  and  Kansas  City  unquestionably  come 
within  the  terms  of  the  bill. 

So  I  think  some  of  the  wisest  provisions  that  have  been 
covered  in  the  way  of  rehef  is  the  reUef  provided  for  under 
the  extension  of  power  to  the  Reconstruction  Finance  Cor- 
poration. . ,     . 
I  want  to  discuss  TiUe  I.  providing  that  the  President, 
through  such  agencies  as  he  may  select,  distribute  in  loans  or 
gifts  $100,000,000  to  organizations.  States,  and  municipah- 
ties  to  provide  for  the  necessaries  of  life  of  those  who  suffer 
for  food  or  clothing.     He  may  furnish  money  or  supplies 
if  it  becomes  necessary.    He  is  enabled  to  furnish  under  this 
act  wheat  for  food  and  cotton  for  clothing. 

I  was  disappointed  in  my  friend,  the  genUeman  from 
Massachusetts  [Mr.  Lucxl.  in  condemning  this  as  a  dole. 

You  had  up  there  this  morning  in  the  gallery  seven 
mayors  from  great  cities  in  this  country.  They  repre- 
sented the  organization  of  the  mayors  of  all  the  great  cities 
of  the  country  sent  here  to  appeal  to  the  leaders  of  the 
Congress  to  do  something  in  the  way  of  direct  relief,  in 
view  of  the  fact  they  had  stripped  themselves  bare  in  mak- 
ing provision  for  the  poor  and  suffering  upon  their  streets. 
They  said  they  wanted  direct  reUef.  WeU.  how  arc  you 
going  to  give  it  to  them?  The  man  who  gets  ready  to  vote 
against  this  bill,  let  him  answer  to  the  American  people, 
the  starving  and  the  hungry,  how  he  is  going  to  give  them 

Sitting  in  that  gallery  was  Mayor  Murphy,  of  Detroit. 

Mich. 

Mr.  AMLIE.    Will  the  gentleman  yield? 

Mr.  RAGON.    I  shall  be  pleased  to  yield  in  just  a  moment. 

Ttrnt  gentleman  is  the  mayor  of  a  city  that  has  fed  thou- 
sands of  people  through  the  last  365  days.  I  do  not  know 
how  many  he  is  now.  feeding,  but  the  last  report  I  had  from 
the  city  of  Detroit  showed  they  we'^e  feeding  80,000  men 

Mr.  CHIPERPIELD.    Will  th^  gentleman  yield? 

Mr.  RAGON.  Not  now  I  will  yield  to  the  gentlrman  ir. 
just  a  moment.  

And  yet  my  friend  from  Michigan  (Mr.  MichknesI  got 
up  here,  knowine  conditions  in  that  tn-eat  metropolis  ol 
Michigan,  when  this  bill  carries  $100,000,000  for  the  pur- 
pose of  aiding  and  assisting  those  sUrving  peoi^.  and 
admitted  that  he  had  not  even  read  the  bill.  Go  to  Chi- 
cago! It  was  stated  before  our  ccanmittee  that  the  city  oi 
Chicago  is  feeding  one-half  million  people  and  the  school- 
teachers of   that  city  are  going   without   their   pay.     Tht 
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dty  is  bankrupt.  How  are  yen  going  to  feed  these  people 
this  winter?  You  had  better  think  twice  before  you  vote 
against  this  bill. 

Then.  St.  Louis.  We  were  told  in  our  committee  that 
I2S.000  people  in  the  city  of  St.  Louis  are  being  fed.  and  if 
I  am  not  mistaken  and  recall  correctly,  they  have  floated 
some  kind  of  bond  issue  to  feed  these  people. 

Mr.  DYER.    I  do  not  want  to  interrupt  the  gentleman 

Mr.  RAGON.  M  I  am  not  correct.  I  would  like  for  the 
gentleman  to  correct  me. 

Mr.  DYER.  There  has  been  no  bond  issue  floated.  We 
have  been  able  to  take  care  of  the  situation,  and  so  far  as  I 
know  the  mayor  of  my  city  of  St.  Louis  is  not  a  party  to 
this  memoriaL 

Mr.  RAOON.  I  do  not  care  what  the  gentleman's  mayor 
says,  I  am  taking  this  from  the  testimony  of  at  least  two 
individuals  who  said  that  the  city  is  feeding  125.000  people 
and  that  they  are  not  able  to  do  it  any  longer. 

Mr.  CHIPERFIELD.  Will  the  gentleman  yield  now  for 
a  question? 

Mr.  RAOON.     Yes. 

Mr.  CHIPERFIELD.  Notwithstanding  what  may  be  said. 
does  not  the  gentleman  know  that  the  reason  Chicago  is  not 
paying  its  school  teachers  is  because  of  improper  connivance 
of  ofOcials  and  taxpayers  not  to  collect  the  taxes? 

Mr.  RAOON.  EHd  my  friend  ever  stop  to  think  how  little 
difference  that  makes  to  a  man  who  is  himgry  and  has  a 
himgry  wife  and  children? 

Mr.  CHIPERFIELD.  WID  the  gentleman  yield  for  one 
brief  question  farther? 

Mr.  RAOON.     Yes. 

Mr.  CHIPERFIELD.  Does  that  excuse  the  ofllcials  in  not 
collecting  that  which  is  prcH^lJ  due  the  city  for  the  purpose 
of  making  these  pasmients? 

Mr.  RAOON.  I  do  not  know  anything  about  the  gentle- 
man's politicians  out  in  Chicago.  I  am  talking  about  the 
people  on  the  bread  lines  in  Chicago.  How  are  you  going 
to  feed  them? 

Mr.  CHIPERFIELD.  They  are  not  my  politicians  and  I 
repudiate  them  Jusf  as  the  gentleman  does. 

Mr.  RAGON.  I  certainly  do  not  care  for  them  and  I  will 
repudiate  the  politicians  with  the  gentleman,  but  I  do  not 
want  him  to  repudiate  the  pleas  of  hungry  men  and  women. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  RAGON.    Yes. 

Mr.  SCHAFER.  I  want  to  obtain  some  information.  If 
the  large  cities,  which  pay  the  biggest  burden  of  taxation  to 
the  Federal  Oovemment.  can  not  feed  their  hungry  to-day. 
how  can  they  expect  to  feed  them  by  paying  addiUonal  taxes 
and  only  getting  a  small  percentage  of  such  taxes  back  with 
which  to  feed  them?  Are  you  going  to  get  your  money  from 
the  League  of  Nations,  or  some  place  of  that  sort? 

Mr.  RAOON.  I  will  let  the  gentleman  answer  to  the 
hungry  and  the  starving  in  the  city  of  Milwaukee.  The  gen- 
tleman can  answer  them  In  November;  and  let  me  tell  the 
gentleman  something:  They  will  not  appreciate  all  this  kid- 
ding and  heckling  about  their  condition  that  the  gentleman 
Is  doing  on  this  floor  to-day.    [Applause.  1 

Mr.  SCHAFER.    Will  the  gentleman  yield  further? 

Mr.  RAGON.     No;  I  can  not  yield  further. 

Mr.  CHIPERFIELD.  We  ought  to  be  able  to  carry  on  the 
affairs  of  this  House  without  the  assistance  of  the  galleries. 
and  I  object  to  the  applause  that  comes  from  the  galleries 
in  this  connection. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order, 
and  admonishes  the  galleries  that  the  rules  of  the  House  pro- 
hibit any  expression  of  approval  or  disapproval  from  the 
galleries,  and  any  repetition  of  such  conduct  will  result  in 
the  galleries  being  cleared. 

Mr.  RAOON.  The  gentleman  from  Missouri  [Mr.  Hor- 
KiMB}  complains  against  Uds  bill  because  it  has  a  post-offlce 
tmii^tng  In  his  home  town  which  is  not  needed.  He  over- 
looks the  provision  for  feeding  the  hungry  and  clothing  the 
naked,  and  the  provisioD  for  helping  the  average  fellow  all 
some  building  Is  provided  in  the  bill  of  which  he 


disapproves.  Hie  gentleman  could  haf«  talked  on  tht  tale- 
phone  to  any  member  of  the  Ways  sikI  Means  CoamUttee 
and  this  objection  would  have  been  removed.  In  that  event 
he  could  have  supported  the  flno:  purposes  of  the  bUL 

Mr.  Chainnan.  you  not  only  have  these  naedy  In  tte  cities. 
but  you  have  them  as  well  in  the  countryside — men.  wonen. 
and  little  children  underfed  azxi  underdotbed.  existtBa  on  a 
mere  pittance  of  food  and  raimntt.  The  gi-eatness  of  Chair 
citizenship  is  attested  by  the  patience  and  lesUatat  wtOk 
which  they  have  held  themselves  in  these  conditions. 

Oh,  but  soirie  of  my  friends  say  this  provtston  is  a  4ala. 
There  is  the  great  city  of  New  York,  whose  hungry  people  1$ 
can  not  feed — Chicago.  Detroit.  St.  Louis,  and  many  other 
cities  the  same  way.  If  the  Government  of  the  U&itad  Slates 
advances  to  them  on  adequate  security  half  a  nitlUon  doUan 
to  assist  in  feeding  those  hungry  people,  how  can  tt  bseome 
a  dole?  When  did  we  ever  get  so  distasteful  to  a  dale  of  this 
character? 

I  remember  about  the  first  session  of  Congress  irtisn  I 
came  here  Mr.  Newton,  of  Missouri,  got  down  here  In  the 
aisle,  stained  his  cheeks  with  tears,  and  told  about  the 
starving  women  and  children  in  Germany. 

[Here  the  gavel  fell.] 

Mr.  RAINEY.    I  yield  the  gentleman  three  minutes  more. 

Mr.  RAGON.  And  when  he  was  through  his  speech  this 
House.  Demodttts  and  Republicans  alike,  opened  the  pmrae 
of  the  United  States  and  voted  $20,000,000  worth  of  ahaat 
to  Germany.    Who  hollered  "  dole  "  then? 

We  have  opened  the  granaries  of  the  Federal  Perm  Board 
and  contributod  40.000.000  bushels  of  wheat  to  the  ttarrtng 
people  of  this  country.    Who  called  that  a  dole? 

Just  before  I  came  to  Congress  old  communistic  Russia, 
or  some  of  her  emissaries,  appealed  to  us  to  relievt  the 
starving  people  of  Russia,  and  we  did  so  by  giving  them 
$20,000,000  to  help  feed  the  100,000  starvtng  people  of  that 
coimtry. 

What  is  new  about  this  character  of  legislation  aaywaj? 
As  far  back  as  1812  we  gave  a  contribution  of  $50,000  to  ttie 
earthquake  sufferers  in  Venezuela:  in  1909  we  gave  $000,000 
to  Italy  as  a  nillef  to  the  poor  and  suffering;  in  Itll  we 
gave  a  generous  appropriation  to  China  tot  the  startinf  In 
that  country:  in  1919  we  gave  .to  the  President  of  the  United 
States  $100,000,000  as  a  relief  against  suffering  In  Sorope 
outside  of  Gennany.  Who  cried  "dole**  when  we  wen 
opening  our  Treasury  to  these  foreign  oountrisst  What 
magic  is  it  that  permits  contributions  to  Europe  wttlKNft  a 
complaint,  and  then  condemns  a  "  mercy  **  fund  to  the 
starving  men.  women,  and  children  in  America  as  a  "  dole  **? 
The  President  does  not  have  to  spend  one  penny  of  this  un- 
less It  is  needed.  But  who  would  have  the  Proridrat  vtth- 
hold  this  sum  or  any  additional  sum  If  it  meant  to  keep  the 
pangs  of  hunger  from  the  tender  body  of  cJiildhood  and  the 
innocent  and  unoffending  men  and  women  out  of  employ- 
ment? 

Mr.  CLANCY.  Will  the  gentleman  yield?  He  taMBB  about 
the  starving  people  tn  Detroit.  I  want  to  say  that  we  are 
feeding  people  from  Arkansas. 

Mr.  RAGON.  Yes;  and  we  are  feeding  felknrs  Iron  Ifieh- 
igan  down  in  Arkansas.  That  is  what  I  am  trying  to  9t^ 
you  to  see.  so  that  we  can  get  the  money  to  feed  them  alL 

Who  dispenses  the  money?  The  President  of  the  United 
States,  and  he  may  select  any  agency  he  sees  flt  to  dlriMm 
the  money  to  the  relief  of  the  needy.  Who  Is  tfaora  iPhe 
does  not  trust  the  President  of  the  United  States  to  pvaparly 
disburse  this  "  mercy  fund  "  ?  If  it  is  not  needed,  he  does 
not  have  to  use  it.  If  more  is  needed,  we  vUl  be  ben  In 
December  and  we  can  supplement  the  amount  pnvkM  for 
in  this  bill  if  necessary. 

We  have  sat  here  through  seven  months  and  no  sdequats 
relief  for  unemployment  has  ever  been  suggested  by  the 
administration  until  the  Gamer  ]^bui  brohe  into  aetko. 

We  have  got  to  do  someilitng.  I  think  it  is  in  the  heart 
and  in  the  mind  of  every  Member  of  Congreas  ttiat  va  can 
not  wait  for  Congress  to  adjourn  to  do  this  thing.  X  aajr  let 
us  not  adjourn  and  leave  the  posstbllitir  of  some  ttttia  nhOd 
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m  this  country,  under  the  protection  of  that  flag.  BOffer 
from  the  pangs  of  hunger  during  the  coming  winter.  lAp- 
pl&use.) 

[Here  the  gavel  fen.]  ,♦«.♦« 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  four  minutes  to 
the  gentleman  from  Michigan  [Mr.  MapesI. 

Mr  MAPES.  Mr.  Chairman,  this  day  wfll  go  down  In  his- 
tory as  marking  the  passage  In  the  House  of  Representatives 
of  the  "gagglest-  gag  rule  ever  known  to  the  history  at 
parliamentary  procedure  and  the  consideration  at  »ea«^' 
the  greatest  pork  barrel  bill  ever  known  In  the  history  of  the 
American  Congress. 

This  bill  reminds  me  of  the  chorus  to  a  song  my  ratner 
used  to  stog  to  me  when  I  was  a  boy  as  he  Jounced  me  on 
his  knees,  n  was  popular  In  the  days  when  the  Govern- 
ment land  In  the  West  was  thrown  open  for  settlement. 
It  ran  something  like  this: 

Come  along,  come  along,  don't  be  alarmed, 
Unci*  Sam  la  rlcb  anough  to  give  u»  all  a  farm. 

To  make  it  apply  to  the  present  situation  the  word  "  post 

office  -  has  only  to  be  substituted  for  "  farm."    It  would  then 

read: 

Come  along. vCome  along,  don't  be  alarmed. 

Uncle  Sam  la  rtcb  enougti  to  give  ns  all  a  poet  ofBce. 

The  only  trouble  with  it  la  that  Uncle  Sam  is  not  rich 
enough  now  to  give  us  all  a  poet  office,  and  the  passage  of 
this  bill  will  tend  to  put  him  into  bankruptcy,  but  the  Demo- 
crats must  have  adopted  some  such  slogan  the  other  day 
when  they  voted  in  caucus  to  bind  themselves  to  vote  for 
this  legislation  without  the  crossing  of  a  "  t "  or  the  dotting 

of  an  "  L" 

The  only  possible  Justification  for  the  building  and  river 
and  harbor  Improvement  program  in  this  hill  is  the  work 
uhich  it  may  furnish  to  the  unemployed.  It  violates  every 
principle  of  sound  economics.  The  expenditures  of  the  Gov- 
ernment are  already  greater  than  its  receipts.  The  Govern- 
ment is  having  all  it  can  do.  if  not  more,  to  raise  enough 
revenue  to  pay  for  the  necessities  of  Government,  to  say 
nothing  of  luxuries  such  as  this  bin  iMX)vldes. 

Yesterday  the  President  signed  the  revenue  bill,  by  vrtJsh 
it  is  hoped  to  raise  enough  revenue,  after  radical  reductions 
in  expenditures  are  made,  to  balance  the  Budget.  If  this 
bill  should  pass.  It  would  more  than  undo  everything  Con- 
gress has  done  in  its  effort  to  balance  the  Budget. 

What  this  bill  proposes  to  do  is  well  illustrated  by  the 
statement  of  the  Secretary  of  War,  Mr.  Hurley,  before  the 
Committee  on  Ways  and  Means  in  describing  his  experience. 
He  said: 

I  have  Juat  gotten  through  with  another  committee  of  the  Hotise 
of  Representatives,  a  moat  staggertng  fight.  In  which  they  cut  my 
department  •80.000.000.  #61.000,000  on  my  own  BUggestlon.  In 
(act.  I  finally  ap-ecd  to  tlO.OOO.OOO  more  on  top  g<  the  $61,000,000. 
We  have  cut  that  appropriation  to  the  bone.  •  •  •  Now 
another  committee  calls  me  here  and  tells  me  not  only  to  spend 
the  amount  of  that  saving  that  we  have  made  at  the  expen.se  of 
the  nattooal  defense  but  to  spend  more  than  f537.000.000. 
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In  other  words,  if  this  bill  passes  the  War  Department 
alone  will  be  compelled  to  spend,  in  addition  to  the  regular 
appropriations  for  that  department,  nearly  as  much  as  the 
most  optimistic  estimates  of  the  total  savings  to  appropria- 
tions for  the  next  fiscal  year  provided  for  to  the  appropria- 
tion bills  already  passed  and  to  be  passed,  to  say  nothing 
of  the  additional  expenditures  which  this  bill  will  re<iuire 
other  departments  to  make. 

This  bill  provides  for  five  new  poet  offices  and  an  addi- 
tion to  another  to  my  congressional  district.  Some  of 
them  are  urgently  needed,  but  the  people  do  not  want  the 
Government  to  go  farther  into  debt  to  build  them  at  this 
time.  The  number  of  unemployed  that  would  be  relieved  by 
putting  this  program  toto  effect  is  Insignificant  as  compared 
with  the  total  munber  of  unemployed.  It  is  more  essential 
to  the  conuaunities  affected  that  their  fact<»ie6  be  opened 
up  and  that  they  be  enabled  to  furnish  employment  to  the 
unemidoTed  to  the  normal  way.  The  number  of  men  who 
could  be  put  to  worit  to  buOding  a  new  poet  crfflce  at  Gbrand 
Rapids,  for  example,  is  tosigniflcant  as  compared  to  the 
number  that  could  go  back  to  work  by  the  opening  up  of  a 


stogie  furniture  factory  now  closed  which  employs  from  400 

to  1.400  people  to  normal  times.  

The  passage  of  this  bill  will  retard  the  ultimate  recovery 
of  the  country  and  delay  by  Just  that  much  the  recovery  of 
private  industrv,  the  opening  op  of  our  local  factories,  whicn, 
after  all.  must  be  depended  upon  to  furnish  employment  to 
the  great  body  of  our  people.  The  harm  which  Its  Passage 
would  do  would  be  infinitely  greater  than  any  good  it  could 
possibly  do. 

This  is  no  time  for  anyone,  let  alone  the  Government,  to 
be  spendtog  money  which  he  has  not  grot  on  nonproductive 
and  uneconomic  enterprises  or  projects  which  will  "Ot  pay 
for  themselves.  The  Government  can  not  spend  itself  back 
into  prosperity  any  more  than  an  todividual  can.  It  i«  <«*y 
a  collection  of  individuals.  It  can  not  pull  itself  out  of  this 
depression  by  borrowing  money  to  put  Into  nonproductive 
enterprises  anv  more  than  an  individual  can.  Who  would 
think  it  wise  to  build  a  bigger  and  better  home  or  to  enwe 
his  old  one  when  he  was  unable  to  pay  for  the  upkeep  of  the 
old  one?    What  banker  would  be  foolish  enough  to  loan  him 

money  to  do  so?  

One  of  the  first  essentials  to  the  recovery  of  prosperity  to 
this  country  is  that  the  Federal  Government  keep  its  credit 
good.  If  prosperity  is  ever  to  retimi  to  the  country,  the 
Federal  Government  at  least  must  keep  solvent.  [Applause.  1 
Mr.  TREADWAY.  Mr.  Chairman,  I  yield  four  minutes  to 
the  gentleman  from  Indiana  [Mr.  Wood], 

Mr.  WOOD  of  Indiana.    Mr.  Chairman,  at  the  beginning 
of  this  session  of  Congress  the  leaders  on  both  sides  of  the 
House  gave  a  statement  to  the  public  that  they  were  going 
to  use.  so  far  as  possible,  their  influence  against  the  report- 
ing of  any  bill  carrying  an  appropriation  that  was  not  rec- 
ommended bv  the  Budget.     The  Committee  on  Appropria- 
tions has  kept  that  agreement.     We  have  not  reported  a 
Single  appropriation  which  was  not  recommended  by  the 
Budget;  and.  to  addiUon.  every  appropriation  bill  that  has 
come   before   this   House   has   been   cut   under   the   Budget 
estimate,   so   great   was   the   desire   of   the   Committee   on 
Appropriations  to  save  money  to  the  Treasury  of  the  United 
States.    Now.  for  the  first  time  and  to  the  dosing  days  of 
the  session,  this  agreement,  had  at  the  beginning  of  this 
Congress,  is  violated  by  the  leaders  on  the  Democratic  side. 
This  bill  was  not  submitted  to  the  Budget  for  its  considera- 
tion, because  gentlemen  on  the  DemocraUc  side  knew  full 
well  that  they  never  would  obtam  the  recommendation  of 
the  Budget.    Another  thing  I  wish  to  impress  on  the  com- 
mittee Is  that  this  is  the  first  time  a  caucus  has  been  held 
on  a  legislative  matter  by  the  Democrats  since  the  Under- 
wood tariff  bill  was  passed  19  years  ago.     When  we  have 
had  bills  up  before  "this  House  during  this  session  the  pur- 
pose of  which  was  to  put  money  into  the  Treasury,  there  was 
no  caucus  held  by  the  Democrats;  but  now  that  you  propose 
to  take  more  than  $2,000,000,000  out  of  the  Treasury,  you 
hold  a  caucus  for  that  purpose.     When  the  tax  bill  was 
under  consideration  and  ably  presented  by  the  gentleman 
from  Georgia  [Mr.  Crisp  1.  there  was  no  caucus  to  help  him 
carry  that  bill,  which  would  have  been  far  better  than  the 
bill  finally  passed.     When  that  bill  came  to  final  vote  to 
this  House  it  received  more  votes  on  the  Republican  side 
than  it  did  on  the  Democratic  side,  so  far  as  the  policy 
advocated  by  the  leaders  on  the  Democratic  side  Is  con- 
cerned.   When  we  had  the  economy  bill  under  conslderati<»i. 
reported  from  the  Economy  Committee  canrlng  $260,000,- 
000  of  saving  to  the  Treasury,  no  caucus  was  held  on  that 
bin  on  the  Democratic  side  which  was  responsible  for  cither 
Its  passage  cr  its  defeat.    What  was  the  result?     It  went 
out  of  here  tarrying  a  measly  $32,000,000  of  savings.    The 
gentleman  from  Illinois  I  Mr.  RaiwbtI  said  to  the  gentlemen 
on  the  Republican  side.  "  If  you  do  not  want  any  of  these 
poet  offices,  all  you  have  to  do  Is  to  tell  the  toterdepartmental 
committee  that  you  do  not  want  them."    The  Members  oai 
the  Republican  side  do  not  have  to  do  that.     The  people 
back  home  already  are  doing  it. 

I  have  before  me  now  a  dispatch  from  Bryan.  Ohio,  where 
tke  eMsens  of  that  town  and  the  surrounding  ooontry 
notified  their  Democratic  Congressman  that  they  did  not 
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want  the  post  office,  provided  for  them  to  this  bill,  at  the 
expense  of  the  Treasiur  under  present  conditions,  and  urged 
him  not  only  to  vote  against  it  but  also  to  vote  against 
all  of  these  wasteful  proposals  embodied  to  this  measure. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Blr.  SCHAFER.  When  the  Interior  Department  appro- 
priation bill  came  before  the  House  the  leader  of  the  Demo- 
craUc Party.  Mr.  Byrns.  led  the  fight  to  cut  out  milUons 
of  dollars  for  public  works  to  give  aid  to  unemployment. 

Mr.  WOOD  of  Indiana.  That  is  correct.  And  that  is  not 
all  that  Mr.  Btrms.  the  able  chairman  of  the  Appropriations 
Committee,  has  done  to  save  the  Treasury  of  the  United 
States.  He  has  worked  day  and  night  to  his  efforts  to  reduce 
appropriations,  and  to  his  tireless  efforts  may  be  largely  ac- 
credited much  of  the  reducticm  that  has  been  made  to  the 
several  appropriation  bills. 

When  we  had  the  Treasvur-Post  Office  bill  on  this  fioor 
for  consideration  the  gentleman  from  Wisconsto  [Mr. 
ScHATXR]  toquired  of  Chairman  Btrns  why  it  was  that  the 
sixth  installment  of  the  building  program  from  the  Treasury 
Department  was  not  tocluded  to  that  appropriation  bill.  Mr. 
Btrns  repUed  as  follows  : 

Because  It  haa  not  t>een  submitted.  In  the  first  place,  and  in 
that  I  heartUy  commend  the  Secretary  of  the  Treasury,  becavise 
be  thoiight.  even  though  not  elected  as  the  gentleman  and  I  are, 
that  the  burdrn  which  confronts  the  people  of  exceeding  il,400,- 
000,000  threatened  deficit  In  June,  1933,  should  be  taken  Into 
consideration.  That  is  the  only  answer  that  I  can  give  the  gentle- 
man. I  thoroughly  and  hearUly  commend  the  Secretary  of  the 
Treasury  In   his  endeavor  to  conserve  the  public   money. 

That  has  been  the  attitude  of  Chairman  Byrns  from  the 
beginning,  and  if  we  had  more  Members  on  the  Democratic 
side  standing  as  Mr.  Byrks  has  stood — for  economy — I  dare 
say  we  would  not  have  before  us  to-day  for  consideration 
this  "  pork  "  blU. 

I  think  the  question  propounded  by  the  gentleman  from 
Wisconsin  I  Mr.  Schafer]  to  the  gentleman  from  Arkansas 
[Mr.  Racon],  while  he  was  occupytog  the  floor,  as  to  where 
we  are  to  get  the  money  to  carry  out  the  provisions  of  this 
bill  most  perttoent.  Yet  the  gentleman  from  Arlcansas  did 
not  give  an  answer.  If  this  bill  should,  perchance,  become 
a  law.  we  will  undo  all  that  we  have  done  toward  balancing 
the  Budget.  But  yesterday  the  country  was  made  glad  when 
the  news  went  over  the  wires  that  the  President  had  signed 
the  tax  bill  and  the  Budget  had  been  balanced.  They  will 
not  be  glad,  however,  if  the  news  goes  over  the  wires  that 
this  bill  has  become  law  and  that  it  has  created  a  new 
deficit  of  more  than  $1,250,000,000.  What  estimate  will  the 
country  have  of  us  if  we  should  be  guilty  of  such  action? 

The  gentlemen  who  are  advocating  this  measure  seem  to 
have  paid  no  heed  as  to  where  and  how  the  money  is  to 
be  raised  to  carry  it  toto  effect,  and  apparently  they  care 
but  little  how  this  should  be  done,  else  they  would  not  be 
supporting  it.  The  taxpayers  of  this  country  are  groaning 
tmder  the  weight  of  taxation.  Are  we  to  conttoue  to  make 
that  tax  heavier  until  it  becomes  imbearable?    God  forbid! 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Indiana  has  expired. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  yield  four  mtoutes 
to  the  gentleman  from  Massachusetts  [Mr.  Treadway]. 

Mr.  TREADWAY.  Mr.  Chairman.  I  desire  to  supplement 
the  remarks  of  the  gentleman  from  Indiana  [Mr.  Wood] 
relative  to  the  attitude  of  the  people  back  home  with  refer- 
ence to  these  appropriations,  "niis  bill  calls  for  the  expendi- 
ture of  $1,330,000  on  public  buildings  in  my  district.  I  can 
provide  the  Democratic  majority  of  this  House  with  word 
from  every  one  of  those  places  that  they  do  not  want  the 
money  expended  there  at  the  expense  of  the  Public  TreasuiT 
at  this  time,  as  much  as  some  of  the  buildings  may  be 
needed. 

There  are  two  elements  entering  toto  this  proposal.  One, 
that  of  economy,  and  the  other,  that  of  extravagance.  To- 
day the  Republican  minority  to  this  House  stands  for  econ- 
omy to  governmental  appropriations,  and  we  have  stood 
there  right  through  this  period  of  depression. 


Under  the  roads  appr<9riatioti  this  taQI  asks  for  an  ap- 
propriation of  $233,000.000— extravagance  acain— for  whkix 
$137,000,000  was  appropriated  but  a  few  weeks  aco,  when 
the  evidence  proved  you  could  not  spend  a  dollar  of  It  aatte- 
factorily  or  fairly  to  the  American  people.  This  is  pyramid- 
ing extravagance  upon  extravagance. 

Now.  the  gentleman  from  Blinoia  (Mr.  R*iirsT]  said  fou 
are  establishing  a  new  brazMi  of  statesmanship.  I  am  de> 
lighted  to  know  that  this  bill  represents  Democratic  rtates- 
manship.  We  want  less  of  it.  and  we  will  have  less  of  tt 
after  November.  What  is  that  type  of  stat^fismsnshlp  that 
the  genUeman  from  lUtools  is  advocating?  Speaker  Quanm 
said  before  our  committee:  "  You  know  If  tliere  Is  one  thing 
of  which  I  am  Jealous,  it  is  the  ftoanclal  totegrlty  of  this 
Republic."  Ftoe.  We  all  believe  to  that  theory,  and.  there- 
fore, to  order  to  finance  this  bill  appropriating  $2,000,000,000, 
the  gentleman  from  Texas,  under  the  biU  which  you  have 
voted  out  of  the  Ways  and  Means  Committee,  under  the 
rule  of  your  caucus,  and  now  under  gag  rule  of  the 
places  a  tax  of  one-quarter  of  a  cent  on  gasoline.  That  Is 
all  the  financing  the  bill  provides.  Therefore  if  the  gentle- 
man  is  a  good  fljiancier.  which  we  mightily  doubt,  that  Is 
all  it  is  going  to  cost  this  country— one-quarter  of  a  cent  on 
every  gallon  of  gasoltoe  that  is  bought.  What  a  ridtculoMS 
proposition.  In  the  tax  bill,  which  was  signed  yesterdajr,  we 
put  on  a  tax  of  1 V^  cents,  1  cent  in  one  section  and  (me-half 
cent  to  another  section.  The  States  put  anywhere  froon 
2  cents  to  7  cents  a  gallon  on  gasoline.  It  would  not  be  a 
great  while  before  we  will  have  to  find  a  new  kind  of  power 
m  order  to  operate  automobiles  over  the  highways  i^Uch 
you  propose  building  under  this  extravagant  building  pro- 
gram. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  GILCHRIST.  What  about  the  tractors  which  the 
farmers  use? 

Mr.  TREADWAY.  They  are  useful,  but  they  will  be  pay- 
tog  that  big  gasoUne  tax  under  the  method  of  financing 
such  a  bill  as  this. 

The  public-buildings  scheme,  the  road  scheme,  the  riven 
and  harbor  scheme  are  all  extravagances  conceived  to 
political  ambitions. 

I  agato  say  that  I  congratulate  the  gentleman  from  Texas 
on  his  ability  as  a  financier,  when  he  can  show  a  method  Of 
spending  $2,000,000,000  and  not  affect  the  Public  Treasury. 
It  is  as  ridiculous  as  any  proposition  that  has  ever  been  be- 
fore this  House.    [Applause.] 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  three  mtoutes  to 
the  gentleman  from  New  York  [Mr.  ClarxxI. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  once  upon  a 
time  there  was  to  the  dear  old  United  States  of  America 
a  griat  big  party;  it  was  called  Democratic. 

Under  our  2-party  scheme  of  government,  that  Demo- 
cratic Party  has  had  a  mighty,  if  rather  traditional  history. 
and  has  made  admittedly  valuable  contributions  to  the 
cause  of  better  government.  The  distinguished  names  of 
Jefferson.  Jackson.  Cleveland,  and  Wilson  have  adorned  Its 
roster. 

For  many  years  the  Democratic  policies  were  triumphant 
until  "  evil  days  drew  nigh."  when  it  took  the  leadership  of 
Ltocoto  to  lead  otn*  country  from  degradtog  chattel  slavery 
into  a  larger  freedom  and  stronger  unity. 

After  a  period  of  Republican  control  the  Democratic  co- 
horts agato  won  victory  under  the  leadership  of  Orover 
Cleveland,  honest,  fearless,  patriotic. 

Agato  to  1912.  owing  to  a  split  to  the  Republican  ranks. 
the  Democrats  came  into  power,  and  Wilson  was  choeen 
President  and  reelected  President  largely  by  the  skillful  use 
of  the  slogans  "He  kept  us  out  of  war"  and  "Watchful 
waiting,"  but.  Mr.  Chairman,  once  we  had  entered  the  eon- 
fUct  under  our  President's  leadership,  no  partisan  spirit  was 
allowed  to  toterfere  with  the  successful  prosecution  of  that 
war. 
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There  was  no  RepubUcan  Party  strivliig  for  selilsh  ad- 
vantage: on  the  contrary,  wc  were  aD  loyal  Americans,  sup- 
porting to  the  utmost  our  President;  and  we  went  along 
100  per  cent  in  our  devotion  to  the  conunon  cause  under 
President  Wilson. 

With  prodigal  hands,  we  poured  out  of  our  immense 
wealth  In  order  to  win  the  World  War.  Railroads  were 
built,  harbors  were  dredged,  and  a  multitude  of  ships  sprang 
into  being  for  the  purpose  of  carrying  endless  supplies  to 
the  fighters.  Above  all.  our  priceless  youth  were  nghtmg  in 
the  front-line  trenches,  endeavoring  to  "make  the  world 
safe  for  democracy."  The  final  triumph  was  a  splendid 
testimonial  to  the  unselfishly  contributed  man  power  and 
wealth  of  America.  There  were  no  party  lines  drawn  then; 
there  should  be  none  now.  Either  enthrone  good  govern- 
ment now  or  chaos  is  around  the  comer. 

With  the   war   ended,   the  Democratic   leadership,   filled 
with  grandiose  Ideas  of  an  absurd  and  impossible  world-wide 
imperialism,  tried  to  hook  up  the  United  States  to  a  super- 
government  called  the  League  of  Nations— or  exterminations. 
The  people  of  the  United  States,  however,  having  recovered 
their  sanity,  rebelled  at  the  notion  of  "foreign  entangle- 
ments "  that  Washington  admonished  us  to  avoid,  and  the 
Republican  Party  was  returned  to  power  by  an  overwhelm- 
ing vote.  J  *w  4. 
Eight  happy,  prosperous  years  followed.     It  seemed  that 
the  dreams  of  the  founders  were  being  fulfilled,  and  heaven 
on  earth  for  our  people  was  being  developed;  but  we  were 
Mke  the  children  of  Israel  who,  in  sight  of  the  promised 
land,  fell  and  worshipped  the  golden  calf,  and  then  were 
forced  back  into  the  wilderness  to  ponder  on  their  sins. 

Governments.  National,  State,  and  local,  entered  upon  an 
orgy  of  spending.  Extravagant,  uneconomic  schemes  were 
launched  that  were  not  '*  self-liquidating."  Individually  and 
en  masse,  the  people  were  bent  on  gambling.  Baal  was  en- 
throned; Wall  Street.  Florida  real  estate.  Brownsville.  Tex., 
orchards  took  their  toll  in  the  hard-earned  savings  of  the 
people.  Our  banking  system  extended  credits  on  gambling 
rather  than  investment  values  to  countless  thousands  of 
people,  and  the  worship  of  Baal  continued  with  the  Demo- 
cratic Party  too  iH  and  the  Republican  Party  too  oblivious 
of  all  that  was  inherently  wrong  going  on. 

In  times  less  critical,  politics  and  pork  could  be  forgotten. 
Why  not  now? 

Our  Government  Is  being  put  to  the  supreme  test  now. 
We  need  patriots,  not  partisans  now. 
We  need  one  general  now.  not  a  lot  of  self-appointed,  polit- 
ical generals. 

Business  or  pork? 

Sound  finance  or  pork  barrelitls. 

Odor  of  pork  Is  In  the  air. 
A  Democratic  Speaker  In  the  chair. 
Hog  callers,  calling  In  despair. 
Pities,  peat  otBces  everywhere. 

Mr.  Chairman,  ladies  and  gentlemen.  I  wish  earnestly  and 
solemnly  to  urge  the  sane,  constructive,  patriotic  program 
as  advocated  by  our  chosen  leader  in  the  White  House,  as  is 
embodied  in  the  Hawley  bills. 

Our  President  knows  the  whole  situation  far  better  than 
any  Congressman  can  possibly  understand  it,  for  he  has  a 
laxge  and  able  corps  of  trained  investigators  to  advise  him 
as  to  national  and  international  conditions.  Let  us  rally, 
then,  to  his  standard  of  common  sense,  sound  business, 
and  decency;  defeat  the  Garner  plan  and  follow  our 
President. 

This  country  is  not  going  to  the  "  demnition  bow-wows," 
or  to  the  pork  trough,  either.  It  is  your  Job  and  mine,  as 
patriots,  to  save  it  from  any  such  contemptible  said  tin- 
worthy  fate. 

Tbou.  too.  sail  on.  O  Ship  of  State  I 
8aU  on.  O  Union,  strong  and  greatl 

[Am>lause.) 

Mr.  HAWLSY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Illinois  [Mr.  CmrnngLDl. 

j4r.  CHIPERFIELD.  Mr.  Chairman,  I  do  not  think  I  shaU 
require  the  full  time  that  has  been  accorded  me. 
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I  say  without  any  hesitation  to  every  HUnoia  Member  ta 
this  House  that  I  know  my  State— niInol»-«s  well  as  anj 
man  on  the  floor  of  this  Chamber.  I  do  not  think  you  wffl 
deny  that.  For  more  than  30  years  I  have  gone  into  every 
section  and  portion  of  the  State. 

By  the  bill  that  has  been  introduced  In  this  Houae  there 
have  been  thrown  to  Illinois  certain  sops  for  the  purpose  of 
seducing  the  State  of  Illinois  to  vote  for  this  measure.  I  do 
not  wish  to  take  the  time  to  read  the  various  appropriaUona 
that  have  been  proposed  for  Illinois,  but  I  ask  of  my  col- 
leagues on  both  sides  of  this  Chamber  the  privilege  of  In- 
serting as  a  part  of  my  remarks  the  various  provisions  that 
have  been  made  for  various  portions  of  Illinois,  out  of  con- 
sideration for  saving  the  time  of  the  House. 

The    CHAIRMAN.    The    gentleman    from    Illinois    asks 
unanimous  consent  to  revise  and  extend  his  remarks  as  indi- 
cated.    Is  there  objection? 
There  was  no  objection. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  such  apyrofpriationa 
and  projects  as  provided  by  the  bill  for  Illinois  are  as 
follows: 

nUnols:  Abingdon,  port  offlce,  STCOOO;  Anna,  port  office.  J^J-^?^ 
Harrington,    post    offlce,     S70.000;     Benton,     port    offioe.    •?0,00O; 
Berwyn     post    offlce.    $190,000;     Brookfleld.    port    offlce,    175,000: 
Carthage,  port  offlce,  $70,000:  Centralla.  port  offlce.  $100,000:  Cham- 
paign, poet  offlce.   $135,000:    Clinton,   port  offlce.   W0-«»iJp'T^??** 
Lake,    post    offlce,    $80,000;     Decatxxr,    port    office.    •♦00.000;     DM 
Plalnes.  post  offlce,  $120,000:   Downers  Grove,  post  o<*<*-  •^°°2; 
Eart  Alton,  post  offlce.  $85,000:  Effingham,  post  offlce.  tW'  w  "'_? 
Dorado,  post  offlce,  $80,000,  Elgin,  port  offlce,  $300,000;  Klinhurrt. 
post  offlce    $140,000:  Bvanston.  post  offlce.  $850,000:  Patrfleld.  post 
offlce    $80  000;  Forest  Park,  post  offlce,  $125,000;  Fulton,  poet  offlce. 
$70  000:  Oalesburg.  port  offlce.  $250,000;  Oalva.  post  offlce^75^: 
Oeneva,  post  offlce,   $100,000;    Glencoe.  port  offlce.  tiOOOOO;    Glen 
BlTn.  port  offlce.  $95,000;  Granite  City,  port  offlce.  •J2*'*S?V7    ,1 
▼art    port   offlce.   $70,000:    Herrln.   po«t   offlce.   $80,000:    Highland 
Park,  port  offlce.  $150,000;   Hinsdale,  port  office,  $80,000:  Jackson- 
Tille,  poet  offlce.  $75,000;   La  Grange,  port  office.  $ia0XX»;   Lemont. 
post  offlce.  $70,000;   Ubertyvllle.  post  offlce,  $80,000;  Lombard,  post 
offlce.  $75,000:  Melrose  Park,  post  offlce.  $90,000;  Mollne,  port  offlce, 
$250,000;   Monmouth,  post  offlce.  $76,000:    Montlcello.  port  offlce, 
$90  000;     Morrison,     post    offlce,    $75,000;     NaperTlUe.    post     offlce. 
$85000;    Normal,    port   offlce,    $75,000;    North    Chicago,    post    offlce. 
$150  000-    Park  Ridge,  post  offlce.  $110,000;    Riverside,   post   offlce. 
$86  000:    Rock  Palls,   post   offlce.   $70,000;    St.   Charles,  poet   offlce. 
$85;000:     ShelbyvUle.    post    offlce.    $76,000:     Sterling-    P<»'„o™^- 
$50,000;  Urbana.  post  offlce,  $80,000;  Vandalla.  post  offlce.  •JS.OOO; 
Villa    Park,    post    offlce,    $115,000;    Watseka.    port    offlce.    $75,000; 
Weat    Frankfort,     post     offlce,     $100,000;     Wllmetta.     port     offlce. 
$200  000-    Wlnnetka,  post  offlce,   $156,000;    Wood  River,  port  offlce, 
$75  000;    ZJon,   port  offlce.  $70,000;   Qulncy.  port  office  and  court- 
hoxise    $175,000;    Chicago,   courthouse,   $500,000:    In   all,   $7,835,000. 
Chicago,    appraisers'   store.?;    East   Mollne,   post   office:    HiUsboro. 
post  offlce:   Lake  Forest,  post  offlcp;   Morrl.".  post  office;  Oak  Park, 
post  offlce;   Peoria,  post  offlce;  Wheaton.  post  offlce. 

Areo  (Cook  County).  Arlington  Heights.  Bellwood,  Bradley,  Bush- 
nell  Calumet  City.  Carlyle.  Carml,  Casey.  Chester,  ChlUlcothe. 
Coal  City.  Christopher.  Deerfleld,  Dundee,  Dwlght.  Eureka.  Fair- 
bury  Flora,  Gibson  City,  Gillespie.  HamUton.  Henry,  Hlghwood, 
Homewood,  Kenll worth,  Lewlstown.  Lockport.  McLeansboro,  Madi- 
son Marengo.  Marseilles.  Marshall.  Mason  City,  Momcnce.  Morton, 
Mount  CarroU.  Mount  Morris,  NaahvlUe,  Newton,  NUes  Center. 
Nokomls.  Oregon.  Palatine.  Petersburg,  PlnckneyvlUe.  Plttsfteld, 
Piano.  Polo.  Rantoul,  RushvlUe,  Salem,  Sandwich.  Sparta,  Staun- 
ton. SiilUvan.  Tuscola.  Washington,  Waterloo.  West  Chicago,  West- 
em  Springs,  White  HaU.  ,.      «.   ^ 

Albion.  Amboy.  ArcoU.  Bridgeport.  CartervUle.  El  Paso.  Farmer 
Cltv  Farmington.  Glenvlew.  Johnston  City.  Lacon.  Le  Roy.  Mlnonk. 
Mount  Olive.  Mount  Sterling.  Roodhouse,  Stockton,  Vlrden.  War- 
saw. Winchester,  and  Ziegler, 

And  then  I  only  desire  to  say  very  plainly  and  emphati- 
cally that  Illinois  hurb?  back  into  your  teeth  the  appro- 
priations that  are  made  for  the  various  portions  of  Illinois; 
and  they  decline  to  be  seduced  or  beguiled  by  these  appro- 
priations. 

Now,  then.  I  want  to  say  one  thing  more  to  the  cheer 
leader  of  the  Democratic  side.  [  Laughter.  1  Every  man 
from  Illinois  who  votes  for  this  untimely  measure  will  re- 
ceive defeat  at  the  hands  of  the  voters  of  Illinois.  [Laugh- 
ter and  applause.! 

Jeer!  But  the  jeers  of  the  gentleman  from  south  of  the 
Mason  and  Dixon  line  will  be  answered  by  the  people  of  the 
State  of  Illinois  when  they  go  to  the  polls  in  November.  I 
ask  the  "press  to  convey  to  Illinois  the  fact  that  when  I  said 
that  the  people  of  the  State  of  Illinois  repudiate  this  "  pork- 
barrel  "  proposition  that  it  was  met  by  Jeers  from  the  gentle- 
man south  of  the  Mason  and  Dixon  line  who  takes  from,  but 
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does  not  contribute  to.  the  funds  tbat  will  be  used  for  tMa 
purpose. 

Mr.  OLIVER  of  Alabama.    WIU  the  gentleman  yield? 
Mr.   CHIPKRPIELD.    For  a  brtef   and   respectful  ques- 
tion. 

Mt.  OLIVER  of  Alabama.  Does  the  gentleman  submit 
that  anyone  has  conferred  power  on  him  to  dispense  offices 
throughout  the  country? 

Mr.  CHIPERFIELD.  I  thought  that  would  be  the  kind 
of  inquiry  that  would  come.  Tbat  is  why  I  qualified  my 
statement 

Mr.  8IROVICH.     What  is  the  genUeman's  answer? 

Mr.  CEQPERFIELD.  I  am  going  to  answer  it.  I  am 
saying  to  you  that  I  know  the  people  of  my  State,  and  I 
know  what  their  answer  will  be.  I  do  not  misrepresent 
them,  but  I  spoke  the  sentiment  I  know  exists  in  the  State 
of  Illinois. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  CHIPERFIELD.  For  a  brief  question  but  not  for  a 
speech. 

Mr.  McCORMACK.  I  never  make  a  speech  in  another 
gentleman's  time. 

Is  the  gentleman  opposed  to  Federal  aid  to  the  imfortu- 
nate  in  an  emergency  like  this? 

Mr.  CHIPERFIELD.  I  am  opposed  to  anything  that  fastens 
an  appropriation  on  the  Treasury  of  more  than  $2,250.- 
000.000  in  the  present  distressed  condition  of  the  country 
when  we  have  just  balanced  the  Budget,  no  matter  from 
what  source  it  comes. 

Mr.  KKT.T.ER.    Or  for  what  purpose? 

Mr.  CHIPERFIELD.    Or  for  what  purpose  at  this  time. 

Mr.  KEILLER.    I  thank  the  gentleman. 

Ml.  CHIPERFIELD.  Now  let  me  say  to  the  gentleman: 
I  know  your  district.    Go  on  record. 

htr.  KELLER.    I  am  going  to. 

liir.  CHIPERFIELD.  And  the  gentleman  will  see  what  the 
people  of  his  district  will  do  to  him. 

Mr.  KELLER.    I  am  going  to  do  it.    Do  not  worry. 

Mr.  CHIPERFIELD.  "  Ephraim  is  Joined  to  his  idols;  let 
him  alone."    (Applause.] 

(Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentlewoman  from  New  York  [Mrs.  Pratt].    (Applause.] 

Mrs.  PRATT.  Mr.  Chairman  and  members  of  the  com- 
mittee, we  have  passed  some  pretty  fantastic  legislation 
during  this  session  of  Congress.  If  we  pass  the  bill  that  is 
now  before  us.  it  will  be  our  crowning  folly. 

For  the  past  six  months  we  have  presented  to  the  country 
the  spectacle  of  a  Congress  that  has  been  unable  to  act 
promptly,  constructively,  and  feariessly  in  the  face  of  a  great 
emergency.  But.  in  spite  of  that,  a  few  hours  ago,  com- 
paratively speaking,  we  did  pass  a  bill,  the  first  step  on  our 
way  toward  balancing  the  Budget.  If  within  another  few 
hours  we  turn  aroimd  and  begin  to  unbalance  the  Budget, 
we  make  of  ourselves  a  laughingstock  to  the  thinking  people 
of  this  country  and  would  seemingly  become  the  pawns  of 
individuals  and  groups  of  individuals  who  for  selfish  pur- 
poses will  press  any  kind  of  legislation,  unsound  though  it 
may  be,  and  regardless  of  the  consequences,  disastrous  as 
they  may  be. 

I  predict  that  many  an  Insincere  vote  will  be  cast  on  the 
fioor  of  this  House  in  favor  of  Uiis  bill.  I  have  been  told 
by  responsible  members  of  this  c<»nmittee  that  they  do  not 
like  the  bill,  but  would  be  forced  to  vote  for  it  as  a  strictly 
partisan  measure,  feeling  coofldent  It  would  be  defeated  at 
the  other  end  of  the  CapitoL  I  do  not  think  such  procedure 
will  be  conducive  to  any  renewal  of  confidence  on  the  part 
of  the  people  of  the  coimtry  who.  as  the  gentleman  from 
Indiana  [Mr.  PuinxllI  said  this  morning,  have  lost  faith 
in  their  Congress.  Perhaps  it  is  too  much  to  expect, 
but  I  sincerely  hope  that  the  Members  of  this  House  will 
have  the  courage  of  their  convictions,  will  face  their  obliga- 
tions fairly  and  squarely,  and  do  their  duty  by  killing  this 
bill  at  its  source.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  Illinois  [Mr.  BkamI.     [Applause.] 


Mr.  BEAM.  Mr.  Cbatrman.  HUnola  is  glad  to  aocq^  tiM 
challenge  issued  a  few  momenta  ago  bgr  my  i^K*ii>!if^^wl 
colleague  [Mr.  CmpxarxxLo].  OUnol*— whlcb  has  contrib- 
uted so  much  to  the  hoQiw  and  gkvy  of  our  eounter,  and 
has  dedicated  to  the  service  of  the  Nation  the  Immottal 
Lincoln,  the  illustrious  Grant,  and  tbe  renoirned  PmwlM 

I  wonder  what  these  stateasnen  would  saj  to-dajr  ft  they 
were  alive  and  could  visualize  the  unfortunate  spectacle  at 
8,000,000  American  citizens  unable  to  find  lucrative  employ- 
ment and  see  their  dependent  families  looking  hopefully 
and  anxiously  to  the  Congress  of  the  United  8Ut«s  tar 
remedial  legislation  in  this  hour  of  n»tini>iO  dlstre«. 

In  the  name  of  the  great  men  tbe  State  of  Illlnais  has 
given  the  Nation,  and  in  the  sovereign  name  of  the  State  of 
Illinois,  with  her  rolling  prairies,  her  fertile  fields,  her  great 
agricultural  and  industrial  actiiitles.  and  in  the  name  at  her 
countless  patriotic  and  loyal  citizens.  I  accept  this  chaUenge. 

I  want  to  say  here  and  now.  that  my  State  with  its  Uhis- 
triou5  past — and  with  its  record  of  distinguished  service  to 
our  Nation  in  all  national  emergeiu;ies.  would  never  agre* 
to  see  the  citizens  of  our  country  starve  or  be  in  want — ^wfaan, 
in  a  statesmanlike  manner  and  in  a  true  spirit  of  sound 
economics,  it  is  possible  to  obtain  employment  for  the  idle 
and  provide  food  for  the  hungry,  and  by  so  doing  restore  to 
some  degree  the  confidence  of  the  people  of  the  United 
States.     [Applause.] 

Members  of  Congress,  never  before  in  the  history  of  Amer- 
ica have  we  been  face  to  face  with  conditions  as  those  which 
confront  us  at  the  present  time.  Unemplojrment  with  its 
ravenous  results  is  growing  day  by  day.  We  must  do  some- 
thing to  check  its  growth,  to  impede  its  further  develop- 
ment, with  its  disastrous  and  depressing  effects. 

Since  the  beginning  of  Congress  the  people  of  America 
have  been  mystified  with  that  expression.  "  We  must  bal- 
ance the  Budget."  We  have  balanced  it.  We  have  passed 
the  Reconstruction  Finance  Corporation  act.  We  have  de- 
clared a  moratorium  for  Germany.  Wc  have  passed  legis- 
lation for  the  banks  and  the  railroads  of  the  Nation,  but 
the  statesman  to  my  left  would  allow  the  people  who  are  out 
of  employment  to  starve  rather  than  pass  this  legislation  to 
alle\iate  their  deplorable  circumstances. 

I  hope  that  the  patriotic  men  In  the  Republican  Party; 
conscious  of  their  obligations  and  realizing  the  distressing 
situation  which  confronts  America  at  the  present  time,  will 
meet  that  challenge  in  a  true  spirit  of  duty — of  patriotism, 
of  humanity — and  pass  this  measure  overwhelmingly.  [Ap- 
plause.] 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Illinois  [Mr.  Kmnl.     [Applause.] 

Mr.  KELLER.  Mr.  Chairman,  I  admit  the  very  high 
moral  attitude  of  my  colleague  from  Illinois.  I  mtist.  how- 
ever, answer  directly  and  specifically  by  saying  to  him  that 
the  campaign  in  Illinois  is  an  open  field.  I  invite  him  to 
the  twenty-fifth  district,  and  I  hope  I  get  an  Invitation  from 
his  district  to  come  there. 

Mr.  cilLPi!iKi''iF.iiD.  The  gentleman  Is  assured  of  hav- 
ing it. 

Mr.  KELLER.  I  thank  you,  sir.  Now  I  ask  the  gentle- 
man not  to  change  his  remarks  when  he  rewrites  his  speech. 

Mr.  CHlPEKFlKIiD.  I  promise  the  gentleman  I  will  not 
do  that,  and  I  will  come  to  his  district. 

Mr.  KELLER.  I  thank  the  gentleman,  and  I  shall  use  tbe 
gentleman's  statement  there  [applause],  because  Hm  genUe- 
man has  stood  here  and  said  he  thinks  it  Is  more  important 
to  biJance  the  Budget  than  it  is  to  prevent  starvatioo  In  this 
coimtry.  [Applause.]  He  says  that  the  people  of  Illinois. 
whom  he  knows  better  than  anybody  else,  will  vote  to  up- 
hold such  a  position  as  that.  The  truth  of  the  matter  is 
that  starvation  is  abroad  evm  in  the  great  garden  of  Illi- 
nois and  in  the  great  industrial  center  of  Chicaga  m  the 
gentleman's  own  district  there  sre  thousands  of  hungry 
people.  Go  back.  Congressman  CHipnnxi.B.  and  say  to 
them.  "We  have  balanced  the  Budget;  everything  is  fine; 
that  does  the  whole  work.  You  do  not  need  anything  to  eat 
because  the  Budget  is  balanced."    lApplauseJ 

Ah,  gentlemen,  get  clearly  before  you  what  you  are  facing 
at  the  present  moment.    I  have  no  desire  to  talk  party 
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poUtlcs-  I  have  never  raised  my  voice  -^Sf  iffiJ^eS 
this  body  and  I  am  not  gotag  to  now.  But  If  ever  toere 
w^  r?^e  when  such  an  answer  could  »>e  cleUvered  w^«^ 
Ti^ilSng  effect.  It  could  be  given  here  at  ttoe  i^esent  mo^ 
ment.  But  I  forego  that.  There  to  something  l^f  «^^'J 
Stter  that  I  desire  to  talk  to  you  about.  I  am  not  ag^st 
Se   authorised   appropriatlona   here   in   W^stoi^n  CUy^ 

America  to  rich  enough  and  ^^^.^^^JZ^trX^ 
carry  them  out,  because  America  to  the  ^^^  '^.."^"^jj^e;^ 
the  world  and  we  are  poor  only  because  we  ^^ J^^^ejer 
theless   when  the  President  talks  about     P°'^\^^\^^'' 
SS^'a^d  overlooks  the  fact  that  the  «^uth«ri:'-ed  approp^^^^ 

tions  for  the  city  of  Washington  »lo°%"P  ^^J  ^%JJ  S' 
moment  already  reach  the  total  sum  of  $300,000,000.  ui 
S2^  ti^Tte  not  "  pork  barrel "  here  in  Washington  City; 
^at  once  becomr«  pork  barrel"  when  you^  ^P^^ 
post  omoj  out  among  the  people  who  produce  the  principal 
amount  of  wealth  of  thto  country. 

Every  one  of  my  RepubUcan  colleagues  who  are  nere 
to-W^so  Ir^t^  supporting  the  President's  charge  of 
"pork  barrel "  against  this  Gamer  bill  hM  l^««^°^fj^!f^- 
glS^  ardently  for  post-office  buildings  in  has  dtotrict.U 
was  not  "  port  barrel "  then-oh,  no;  cerUinly  ^oj-  ,^^  °^ 
became  "  pwk  barrel "  when  the  President  changed  his  mmd 
pSte  it  remembered  that  this  very  buading  program  was 
iSd  out  and  most  of  it  actually  authorized  by  Congress  two 

years  ago.  .       ...    _^ 

The  same  gentlemen  who  to-day  are  denouncing  this  ^- 
gram  as  "  pork  barrel  "  voted  for  it  two  years  ago.  It  was 
not  pork  then,  but  it  to  pork  now.  ^  „„„  nnn 

Now  the  gentleman  from  Kentucky  challenged  any  Con- 
gr^^  who  to  shouting  "  pork  "  to  stand  up  and  say  he 
wl^^accept  post-office  buildings  for  l^^^'f  ^^f,'  ^ow 
many  stood  up  and  made  that  announcement?  Not  a  one 
^not?  Because  they  are  bluffing  in  the  PoliUcal  card 
Kame  Many  splendid  men  on  the  RepubUcan  side  are  going 
JHote  «SSLf  thto  bill  only  because  the  RepubUcan  caucuj 
SJ^uSd  them  to  ••  stand  by  the  President/'  on  the  ^eo^ 
S^t  when  the  President  takes  snuff  they  should  all  sne^ 
to  chon^  But  there  are  other  RepubUcans  and  proffres- 
sives  who  are,  as  I  know,  going  to  disobey  Uie  command  of 
the  caucus  and  vote  for  thto  bill  on  its  mmt^ 

Let  us  understand  fully  what  we  are  driving  at.    It  to  to 
relieve  unemployment^to  put  men  to  work.    There  are  a 
larce  number  of  men  at  work  on  pubUc  improvements  in 
Washington  City.    It  to  the  most  prosperous  city  in  America 
Tt^Swit  on  that  account.    Pour  or  nve  large  contracts 
have  recently  been  let.    Tbe  public  improvements  provided 
lOr  in  thtoOamer  bill-roads,  river  and  harbor  improve- 
ments   post-office  buUdinga— if  thto  bill  becomes  the  law 
uid  the  departments  in  charge  of  these  works  carry  out  the 
J^^neaS^md  energetically,  it  win  put  a  million  and  a 
SS^^to  work  all  over  the  United  Stat^.    Ms  ^ 
iutomaUcally  put  other  very  l^e  numbers  ^^^^^^ 
actually  give  industry  a  chance  to  come  back.    And  that  to 
what  we  are  lighting  for. 
Mr.  CTTT.T.  of  Alabama.    Will  the  gentleman  yield? 
Mr  KELXSR«    Certainly. 

Mr  FTTJ-  of  Alabama.  As  I  understood,  the  gentleman 
fromimnote.  General  CHiP»«raL».  said  he  was  against  these 

items? 

iS*  HILL  Of  Alabama.  THere  is  $22,500,000  authorized 
for  Army  conrtructlon  to  thto  bill,  which  was  reputed  in  a 
S  outi  the  M31itary  Affairs  Committee  of  this  House  less 
than  a  w«k  ago.  and  the  gentleman  from  Illinoto  [Mr. 
C^MMjmLDl  sent  hta  proxy  to  the  Military  Affairs  Com- 
mittee and  it  was  voted  to  report  that  bill  out  favorably. 

I  Applause.  1  . . 

Mr.  CHIPBRFIKLD.  I  denounce  the  statement  of  the 
gentleman  from  Alabama  as  unfounded. 

Mr  »TTT.T.  of  A'**'*^'^  The  gentleman  sent  hto  proxy  by 
the  gentkDian  from  Michigan  [Mr.  JamxsI. 

Mr.  CHIPERFIKLD.  It  to  not  true  that  I  authorized  any 
such  use  of  my  proxy. 


Mr  KELLER.  I  desire  to  caD  attention  to  the  fact  that  I 
have  In  my  hand  a  telegram  from  the  secretary  of  the  relief 
committee  in  Chicago  saying  that  they  have  been  spending 
$3,000,000  a  month  since  last  February  and  that  the  require- 
ments are  increasing. 

There  to,  as  a  matter  of  fact,  genUemen.  only  one  trouble 
with  thto  bill.    It  does  not  go  half  as  far  as  it  ought  to  go. 

[Applause.!  . 

It  has  flnaUy  dawned  upon  the  offlclato  of  the  cities  and 
States  that  there  to  only  one  agency  that  can  prevent  starva- 
tion in  America,  and  that  to  the  United  States  Government. 
It  not  only  can  but  must  and  will.  That  to  provided  for  in 
thto  bill.  One  hundred  million  dollars  to  authorised  in  thto 
Oamer  bill  for  direct  relief  to  those  in  need.  There  to  one 
difficulty  about  this.  It  to  clearly  enUrely  insufficient.  With 
Chicago  spending  $3,000,000  a  month  and  being  entirely  out 
of  funds  and  lookinfi  entirely  to  the  Federal  reUef.  I  am 
hoping  to  see  the  Senate  increase  thto  amount  to  three  hun- 
dred and  fifty  million,  as  the  hearings  before  the  lAbor  Com- 
mittee clearly  disclosed  to  actually  required. 

The  same  gentlemen  who  are  shouting  "  pork  "  at  the  pub- 
lic-works program  are  denouncing  thto  Government  guar- 
anty against  starvation  as  a  dole.  The  President  to  against 
any  dole,  so  my  stand-pat  colleagues  are  also  against  a  dole. 
They  all  voted  for  the  40.000,000  busheto  of  wheat  to  prevent 
sUrvation.     Wheat  to  not  a  dole,  of  course,  but  meat  is. 

wonderful  to  relate. 

We  have  thto  condiUon:  The  Republican  Party  to  against 
any  dole;  the  Republican  Party  to  against  public  employment. 
What  must  the  man  out  of  a  Job  think  when  you  say  to  him. 
"  You  Shan  have  no  food;  you  shall  have  no  work  "? 

If  that  announcement  should  go  forth  as  the  decision  of 
thto  Congress,  or  if  the  President  should  veto  a  bill  providing 
for  food  for  the  starving  and  work  for  the  idle,  what  do  you 
think  would  be  the  answer  of  the  8,000,000  men  In  enforced 
idleness  with  their  famUies  facing  starvaUon?  We  must 
certainly  see  that  8.000.000  idle  men  arc  not  going  to  remain 
idle  We  must  not  gamble  with  misery.  There  to  a  limit  to 
human  suffering.  No  people  on  earth  could  be  more  patient 
and  patriotically  long-suffering  than  our  own  American 
people.  For  two  and  a  half  long  years  they  have  Itotened  to 
promtoes  while  the  gaunt  form  of  misery  and  want  drew  con- 
sUntly  nearer.  Every  promise  of  retimiing  prosperity  has 
been  an  illusory  dream.  The  people  consumed  their  savings 
and  fell  Into  want.  If  there  ever  was  a  capital  levy  to  actual 
operation,  it  was  thto  compulsory  consuming  of  the  UtUe 
capital  of  these  good  American  working  people. 

I  trust.  In  closing.  I  may  be  permitted  to  call  to  the  atten- 
tion Of  this  House  that  on  January  39.  IWO,  at  Marten,  ni.. 
to  an  address  on  Unemployment,  Its  Cause  and  Cure.  I 
ootltoed  fully  a  program  for  "a  Job  for  every  man  and 
womim  who  wants  to  work  "—the  first  step  toward  which 
we  are  taking  to-day  to  passing  the  Gamer  bilL  And  the 
people  of  my  dtotrict.  quite  disregarding  party  lines,  sent 
me  here  to  preach  the  new  doctrine  of  the  right  of  every 
man  to  an  opportunity  to  earn  a  living  and  a  competency- 
for  himself  and  his  family. 

It  to  therefore,  with  a  sense  of  stocere  thankfulness  that. 
I  am  permitted  to  record  my  vote  to-day  to  favor  of  thn 
Ideato  I  held  out  to  my  friends  and  neighbors  to  Llttlo 
Egypt  two  and  a  half  years  ago. 

Mr.  RAINBY.  Idr.  Chairman,  I  yield  15  niinutes  to  ths 
gentleman  from  Kentucky  [Mr.  VctsohI. 

Mr.  VINSON  of  Kentucky.  Bdr.  Chairman  and  members  of 
the  committee,  reference  has  been  made  to  thto  debate  that 
the  rule  under  which  the  bill  to  being  considered  to  a  "  gag  " 
rule.  It  certainly  to  a  rule  that  permits  speedy  determina- 
tion of  the  issues  presented  in  the  measures.  Some  of  the 
genUemen  opposing  the  bill  choose  to  caU  it  a  "  pork  barrel  " 
measure.   I  challenge  thto  statement  with  all  my  stacerity. 

The  only  pork-barrel  measmres  which  ever  came  to  my 
attention  emanated  from  a  Congress  controlled  by  my  good 
Republican  friends  at  the  time  a  RepubUcan  President  wiis 
gracing  the  White  House.  It  might  be  said  that  a  good  reii- 
son  for  thto  somewhat  drastic  rule — thto  so-called  "  gag  " 
rule was  to  prevent  our  good  Republican  friends  from  writ- 
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tog  toto  thto  measure  real  poik-barrel  legislation  In  other 
words,  thto  rule  does  not  permit  of  amendments  of  pork- 
barrel  nature,  and  consequently  our  friends  on  the  left  do 
not  have  the  opportunity  to  burden  it  with  unworthy  projects 
or  emasculate  the  provisions  thereof. 

It  to  a  simple  matter  to  generalize  and  r^U  a  measiue 
"  pork  barreL  •  But  I  ask  jou.  my  friends,  whether  $100,- 
000.000  placed  to  the  hands  of  the  President  of  tl)e  United 
States,  to  asstot  the  hungry  and  the  starving — if  that  to  your 
idea  of  "  pork  barrel  "  legislation?  As  you  know,  that  to  what 
Title  I  does.  It  places  thto  vast  sum  to  the  hands  of  our 
President  to  use  without  stint  or  restrictions,  to  feed  and 
clothe  the  American  citizens,  when,  to  hto  Judgment,  it 
should  be  done.  No.  you  can  not  call  such  legislation  "  pork 
barrel."  Thto  amoimt  could  not  provide  pork  for  the  eight 
to  ten  million  unemployed  Americans,  with  their  dependents 
needing  food.  It  to  not  "  pork  barrel  "—rather  I  would  sug- 
gest that  thto  sum  of  money  to  a  bread-basket  appropriation. 

There  are  those  who  do  not  agree  that  hungry  and  starv- 
ing Amerlcaiu  should  be  cared  for  by  the  Federal  Govern- 
ment. I  would  not  counsel  such  legislation  except  in  ex- 
tremis. The  local  communities,  the  cities,  counties,  and 
States,  according  to  the  record,  have  exhausted  their  means. 
They  can  not  care  for  their  destitute.  We  must  care  for 
thto  situation  and  the  situation  to  be  ere  Congress  adjourns 
thto  session. 

Tell  me  that  the  Federal  Ooveni^ent  shall  not  recognize 
the  suffering,  misery,  and  starvation  of  its  own.  We  have 
historic  precedent  for  thto  provision,  dating  back  to  the  year 
1803  when  our  Congress  approi^iated  for  the  relief  of  suf- 
ferers from  fire  at  Portsmouth.  N.  H.  Throughout  the  years 
the  American  Government  has  recognized  its  obligations  to 
its  own  citizens  and  likewise  citizens  of  foreign  countries  in 
need. 

In  May.  1813.  we  appropriated  $50,000  for  the  earthquake 
sufferers  to  Venezuela. 

In  1871  authorization  was  given  to  use  naval  vesseto  for 
transix)rtation  of  supplies  for  the  destitute  and  suffering  peo- 
ple of  France  and  Germany. 

In  1897  we  appropriated  for  the  relief  for  the  poor  of  India. 

In  1897  we  appropriated  for  the  relief  of  citizens  suffering 
to  Cuba.    Thto  was  just  before  the  Spanish-American  War. 

In  1909  we  appropriated  $800,000  for  the  relief  of  citizens 
to  Italy  to  provide  food  and  clothes  for  them. 

In  1911  we  appropriated  for  the  relief  of  sufferers  from 
famine  In  China. 

In  1919  we  appropriated  $100,000,000 — placing  It  to  the 
hands  of  the  President  of  the  United  States — for  the  fur- 
nlshtog  of  food  supplies  and  other  urgent  supplies  for  Euro- 
peans, outside  of  Germany  and  our  other  enemy  countries. 

In  1921  we  appropriated  $30,000,000  to  purchase  food- 
stuff for  the  dtotressed  and  starving  people  to  Russia  and 
for  spring  planting  and  areas  where  seed  grain  had  been 
exhausted. 

In  1924.  I  believe  it  was,  the  House  passed  a  bill  provid- 
tog  for  some  $20,000,000  for  distressed  citizens  of  Germany. 

And  throughout  the  years  since  the  foundation  of  our  Gov- 
ernment thto  Congress  has  agato  and  again  and  again  looked 
out  over  its  vast  domain  and  appropriated  money  to  vari- 
ous sums  for  dtotressed  American  citizenry.  So.  to  thto  im- 
precedented  dark  hour  of  our  Republic,  we  would  meet  the 
dtotressed  condition  and  place  thto  vast  sum  to  the  hands  of 
our  President  to  the  end  that  American  mea  women,  and 
children  may  not  starve. 

coKOKKSs  saocu)  srmivs  worn  bkljxt 

I  read  from  an  opinion  written  by  Justice  Brandeto  of  our 

Supreme  Court    It  to  to  the  case  of  New  State  Ice  Co.  v. 

Ernest  A.  Liebmann  (March  21.  1932) : 

Tbe  people  of  tbe  United  StetM  are  now  confronted  with  an 
emergency  more  serious  than  war.  Mlaery  Is  widespread  In  a  time 
not  of  scarcity  but  of  overabundance.  The  long-continued  de- 
preaalon  has  brought  unprecedented  unemployment,  a  catastrophic 
faU  In  commodity  prloea,  and  a  volume  of  economic  loeaee  which 
threatens  our  financial  institttUons.  Some  people  believe  that 
the  existing  conditlona  threaten  even  the  stabUity  of  the  capltalls- 
tlo  system.  Eoonomlsta  are  searching  for  the  causes  of  this  dis- 
order and  are  reesaminlng  tbo  taaee  of  our  Industrial  structure. 
Business  men  are  ■eet^ing  poMlbiw  remedies. 


It  seems  high  time  that  members  of  leglslattTe  bodies 
the  cause  of  our  economic  disorders,  reexamine  the  baaee  ef 
our  industrial  structures,  and  present  possUate  remedtat. 

Certato  it  to  that  the  partisan  political  note  whiah  hM 
been  brought  toto  thto  debate  from  your  side  of  the  atoie  is 
to  be  regretted.  From  the  first  day  ot  CaotxmB  UBiil  a 
short  time  ago,  your  cry  was  for  nonparttnaa.  nonpolitkxd 
consideration  of  measures  suggested  for  the  rdlef  of  o« 
country.  In  December  the  Donocrats  joined  with  yon  and 
passed  the  moratorium  bill,  asked  for  by  the  President  as  • 
relief  measure.  Democrats  Jotoed  you  and  passed  the  Re- 
construction  Finance  Corporation  bill,  which  I  think,  did 
as  much  good  as  a  "  chock  under  the  wheels.** 

The  Democrats  joined  with  you  and  passed,  through  tbe 
Ways  and  Means  Committee  and  thto  House  and  Coivirses. 
a  revenue  bill.  There  was  only  one  partisan  vote,  either  in 
committee  or  on  the  floor  of  thto  House,  to  Its  wniWw*- 
tlon — one  amendment  upon  which  parties  took  definite  pidtt* 
leal  shape. 

The  Glass-Steagall  banking  bill,  and  many  other  bUla,  iMtve 
been  brought  upon  thto  floor  and  passed  without  poUtleal 
contest  in  an  effort  to  relieve  the  situation.  But,  my  frtendt. 
everything  that  has  been  done  to  thto  good  hour  has  fafled 
to  start  the  wheeto  rolling  in  the  right  direction. 

I  do  not  claim  for  this  measiue  that  it  to  the  pnnsnfia  fOr 

all  the  iUs  that  have  fallen  upon  America  to  thto  dark  boor* 

j  but  I  do  believe  that  it  does  supplement  the  other  leglslatlaii 

I  we  have  enacted  and  that  it  to  a  positive  measure  lookti«  to 

relief  to  many  who  cry  for  work. 

TTTtX    U.    RBCONSTRUCnON    FINANCB    COSFOnATIOIV 

Title  II  of  the  bill,  which  broadens  the  base  of  the  Reooo- 
struction  Finance  Corporation,  certainly  can  not  be  truth- 
fully denominated  "  pork  barrel."  In  that  title  tbe  base 
of  thto  institution  to  broadened  to  the  extent  of  $l,000.000,fNW. 

The  Reconstruction  Finance  Corporation  to  Its  operatioiis 
has  made  loans  to  the  railroads,  the  banks,  tosoranoe 
panles.  and  what  might  be  designated  "  big  bustness.** 
provision  called  for  loans  to  the  poorest  class  to  America, 
the  tenant  farmers.  Two  hundred  million  doDars  was  let 
aside  for  that  purpose.  Sixty-thiee  miflion  dollars  has  been 
used  to  such  loans.  The  potot  I  would  make  to  that  tbe 
middle  class — substantial  bustoess  men.  small  biinfmisws  of 
all  ktods — have  received  no  benefits  from  thto  Icglslatloa. 

Thto  bill  authorizes  the  Rec<m8tniction  Ptoance  Oorporft- 
tion  to  loan  money  to  any  person  to  the  Ublted  States  upon 
adequate  secvirity.  Tbe  term  "  any  persons  "  includes  **  an 
individual,  a  trust  or  estate,  a  pariaMrahip.  a  corporation — 
public,  quasi  public,  or  private — an  association,  a  )<tot-«feoek 
company,  a  State,  a  political  subdlTislon  of  a  State,  and  any 
instrumentality  or  agency  of  one  or  more  States  or  political 
subdlvtolon  ttiereof ." 

How  anybody,  even  to  a  fH  of  partisan  rage,  could  think 
of  Title  n  falling  to  the  category  of  "  pork  "  to  more  than  I  can 
see.  If  Title  n  to  pork-barrel  legislation,  then,  my  friends. 
the  act  creating  the  Reconstruction  Finance  Corparatlon. 
sponsored  by  our  President  and  the  distinguished  Secretary 
of  the  Treasury,  is  pork-barrel  legislation. 

ITZUB  m — ^PUBLIC  WORKS 
Pijn  I.  PoBUc  Bunaufaa 
Thto  title  has  been  subject  to  the  severest  crtUdsm  and 
characterized  as  pork-barrel  legislation.  I  would  aak  yimt 
with  respect  to  the  public  buildings  speciflcally  mentioned  to 
sections  301.  302.  and  303  of  thto  bill.  How  many  are  of  pork- 
barrel  nature?  It  to  easy  to  generallae.  it  to  easy  to  erttt&lae. 
it  to  easy  to  calumnlze.  Hie  proof  to  thto  record  shows  thtt 
section  301  carries  S48  projects.  Eig^t  hundred  and  ninety 
of  these  buildings  a^ipear  to  House  Document  No.  788,  wbleb 
the  Treasury  and  the  Post  Office  Departments,  oertainly  un- 
der Republican  control,  have  recommended,  and  tbeit  M 
cases,  as  I  understand  it,  are  being  reviewed  fay  tbe  Inter" 
departmental  committee  as  likely  sites  for  the  expenditure 
of  the  moneys  heretofore  authorised  by  the  past  Concrew, 
Republican  to  both  branches,  and  by  lir.  Hoover,  wbe  tben 
advocated  the  public-building  program  for  tbe  rdief  of  tbe 
unemployed. 
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It  mAT  be  tlMit  ume  of  you  may  not  rmderstand  what  the 
InSiSSirSn^^mmlSe  to.  BiM^k  to  1926.  as  I  recaU. 
boSrS^teSSed  the  power  of  selectli*  rites  and  recom- 
S^^^SdlturStn  pttWic  buildings  to  tlM.  fte^- 
S^  rf  the  Treasury  and  the  Postmaster  OencraL  Subse- 
quMxt  to  this  legislation,  they  created  the  In^fdepaitoental 
Jjonunlttee-^  committee  representing  the  two  d^mente 
to  locate  the  sites  where,  for  business  reasons,  ptibllc  build- 
Ings  should  be  constructed,  and  further,  to  allocate  the  money 
needed  far  that  economic  construction-  So  we  ^^^e  to  sec- 
tion 301.  no  haphazard  choice  of  sites  and  «<>^f.^°^ 
estimates  as  to  the  amounts  to  be  expended.  The  s^tes  are 
taken  from  the  interdepartmental  report  as  well  as  the  sums 
of  money- to  be  used  in  their  construction.  One  hundred  and 
seventy-four  million  dollars  Is  Involved  in  that  section.  Is 
a  dime  of  it  pork  barrel?  If  it  is,  you  Indict  two  great  de- 
partments of  this  Government,  which,  as  yet.  are  under  your 
contn^ 

SXCTTOM   302 

This  section  calls  for  an  appropriation  of  some  $5,000,000 
due  to  the  desires  of  the  Executive  branch  of  the  Oovem- 
ment  to  have  an  increase  in  the  limit  of  costs  for  buildings 
under  contract  and  under  construction.  It  was  admitted 
that  every  dime  of  this  amount  was  needed  by  the  adminis- 
tration in  the  program  under  way.  Could  anyone  truthfully 
say  that  there  is  any  pork  in  that  section? 

gacnoN  30S 

This  section  carries  about  246  projects.  It  was  admitted 
that  these  are  specifically  authorized.  Mr.  Martin,  of  the 
interdepartmental  committee,  who  appeared  with  Secre- 
tary Mills,  so  testified.  This  section  carries  $90,000,000.  and 
if  there  U  a  smell  of  pork  in  it.  it  comes  from  the 
administration.  ^^.    „_„         . 

In  other  words,  in  the  drafting  of  sections  301.  302.  and 
303  the  judgment  of  the  executive  branch  of  the  Govern- 
ment in  connection  with  the  location  of  sites  and  the  amount 
of  money  to  be  spent,  has  been  transplanted  to  this  bilL  In 
these  sections,  you  have  $269,000,000  that  is  O.  Kd  by  the 
present  administratit^i.  except  the  few  projects  to  which 
reference  has  heretofore  been  made. 

■acnOHS    »•*    AMD   SOS 

These  sections  carry  the  sum  of  $73,000,000.  Originally 
the  projects  in  sectUm  304  called  for  $70,000  as  the  maximum 
cost,  while  projects  in  section  305  called  for  $55,000  as  the 
mftx^'"""'  cost.  Realising  that  constrwtion  cosU  were  con- 
sidoably  lower  than  when  former  estimates  were  made,  the 
committee  has  changed  the  maximimi  cost  to  $50,000  and 
$35  000.  respectively,  n  the  fact  that  the  Interdepartmental 
Committee  has  not  put  its  ofBcial  O.  K.  on  the  projects  set 
forth  in  these  sections  would  condemn,  then  they  are  con- 
demned. However,  it  might  be  suggested  that  it  was  only  a 
few  short  years  ago  when  Congress  used  the  power  itself 
of  locating  the  post  ofOces  and  allocating  the  money  for 

them. 

In  section  304.  the  postal  receipts  run  from  $10,000  to 
more  than  $20,000.  In  section  305.  the  postal  receipts  are 
from  $a.000  to  $10,000.  No  project  is  listed  in  any  city 
with  a  population  less  than  1.500  under  the  1930  census.  As 
a  matter  of  fact  there  are  many  projects  within  few  persons 
of  that  number  that  presented  strong  cases  of  considerable 
population  adjoining  the  corporate  limits.  However,  the 
Ironclad  rule  adopted  by  the  committee  was  a  population 
of  1.500  with  postal  receipts  exceeding  $8,000. 

PaIT  n.   BITBBS    ARS   HASBOBS 

This  portion  of  the  bin  has  been  attacked  and  the 
country  has  not  been  told  by  its  critics  that  every  single 
project  looking  toward  the  Improvement  of  the  rivers  and 
harbors  set  forth  In  this  bin  has  been  O.  K*d  and  approved 
by  the  Chief  of  Engineers  and  the  Congress  of  the  United 
States,  or  In  a  few  tostances.  by  the  Rivers  and  Harbors 
Committee  of  the  House.  There  are  no  projects  In  this 
bill  whldi  have  not  been  approved  and  recommended  by 
the  Chief  of  Knglneers;  there  are  no  projects  In  this  bill 
that  have  not  been  approved  and  recommended  by  the 
Rivers  and  Harbors  Committee  of  the  House  of  Represen- 
tatives and  In  many  instances  by  Congress  itself. 


The  Secretary  of  War  appeared  before  our  committee 
and  suggested  that  some  33  projects  carried  in  the  original 
bill  should  not  be  authorized  at  this  time.  Tb«e  projects 
are  admitted  to  be  approved  and  recommended  by  the  Chief 
of  Engineers,  and  had  been  adopted  and  recommended  by 
the  Rivers  and  Harbors  Committee,  and  in  many  instances, 
by  Congress  Itself.  However,  the  Secretary  stated  that  on 
account  of  certain  conditions  that  obtained,  it  was  not  ad- 
vantageous to  begin  their  construction  this  year.  He  made 
It  very  clear  that  he  did  not  Intend  to  state  that  even  these 
projects  were  not  worthy  of  construction.  Conforming  with 
his  request  31  of  these  projects  were  stricken.  It  was  thought 
that  the  conditions  on  the  other  two  could  be  met.  I 
would  suggest  that  there  Is  no  "  pork  "  in  the  rivers  and  har- 
bors section  unless  you  believe  that  all  appropriations  for 
river  and  harbor  improvement  might  be  so  characterized. 
In  any  event,  these  projects  in  the  bill  received  the  ap- 
proval of  the  executive  branch  of  this  Government,  as  well 
as  Its  legislative  agency. 

Mr.  LaOUARDIA.     Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield. 
Mr.  LaGUARDIA.    Is  not  the  real  Issue  a  justiflcatJon  of 
whether  or  not  there  Is  imemployment  to  such  an  extent 
and  under  such  circumstances  in  this  country  that  there  is 
no  hope  of  relief  without  the  passage  of  the  bill? 

Mr.  VINSON  of  Kentucky.  Undoubtedly  that  Is  an  Issue. 
I  take  It  that  there  can  not  be  any  question  as  to  the  serious 
extent  of  the  unemployment  and  their  need  for  rehef .  How- 
ever, I  do  feel  that  the  manner  in  which  this  bill  has  been 
jwepared  would  be  presented,  so  that  those  who  care  to 
know  will  understand  that  it  is  not  a  slipshod,  ill-con- 
sidered, uneconomic  affair. 

We  have  waited  since  December  for  some  plan  for  sub- 
stantial relief.  None  has  been  forthcoming.  We  have  waited 
because  we  recognize  the  fact  that  another  body  as  well  as 
the  Executive  chair  is  occupied  and  controlled  by  our  Re- 
publican friends.  But  with  no  substantial  program  pre- 
sented by  the  President,  it  was  necessary  for  us  to  submit 
this  program,  which  certainly  will  provide  employment  for 
hundreds  of  thousands  of  American  citizens. 

This  portion  of  the  biU  carries  $246,327,409  with  the  adop- 
tion of  the  committee  amendment  to  be  offered. 
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SECTION   la 

This  embodies  the  Missouri  River  project  and  the  Miami 
Harbor  project.  Each  of  these  projects  has  been  approved 
by  the  War  Department  and  by  Congress. 

The  Missouri  project  calls  for  $20,070,000  and  provides  for 
the  improvements  between  Kansas  City  and  Sioux  City.  The 
President  of  the  United  States,  particularly  about  four 
years  ago,  was  an  ardent  advocate  of  these  projects  between 
these  points.  In  one  utterance  he  tried  to  show  the  people 
of  that  section  that  these  improvements  would  mean  an 
Increase  of  10  cents  per  bushel  for  their  com  and  wheat. 
Five  hundred  thousand  dollars  was  recommended  by  the 
War  Department  for  the  next  fiscal  year  for  this  Improve- 
ment. According  to  that  rate,  many  more  years  would  pass 
before  the  farmers  in  that  section  could  procure  that  extra 
10  cents  per  bushel  saved  by  water  transportation.  This  bill 
merely  accelerates  that  work,  as  It  does  that  which  has  been 
heretofore  referred  to. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentlemat. 
yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  COOPER  of  Ohio.  Can  the  gentleman  give  the  Hou»! 
any  information  as  to  how  many  men  will  be  employed?  :C 
i«ad  In  the  hearings  that  the  Secretary  of  the  Trcasmr  said 
that  there  would  be  30.446  men  employed  to  spend  $233,000.  - 
000  over  a  course  of  years.  Siu-ely  30,000  men  will  not  mak); 
very  much  of  a  dent  on  the  question  of  unemplosmient  at 
the  present  time. 

Mr.  VINSON  of  Kentucky.  The  gentleman  can  take  those 
Hgvares  and  see  whether  they  prove  themselves.  B«aj.  Oeru 
l4ytle  Brown  said  that  54  per  cent  of  every  dollar  that  went 
into  river  and  harbor  work  went  to  labor  direct  on  the  jdi. 
The  other  proof  before  our  committee  showed  that  about  30 
per  cent  in  addition  to  this  54  per  cent  went  to  labor  In- 


dtre^ly.  If  the  gentleman  will  take  the  figure  he  used  and 
take  75  per  cent  of  It.  be  will  find  how  many  million  dcdlars 
«o  to  labor  directly  and  Indirectly,  and  then  he  can  see  just 
how  accurate  the  conclusion  of  Mr.  Mills  is  in  respect  to  his 
statement  that  only  34.000  men  would  be  employed. 

However,  considering  the  gentleman's  question  further.  I 
take  it  that  his  question  related  to  the  amount  of  labor  that 
would  be  utilised  in  the  public-buildings  program.  I  think 
that  you  wiU  find  the  percentage  of  the  money  that  goes 
into  labor  directly  and  indirectly  to  be  approximately  the 
same. 

I  recall  dlstlncUy  that  Mr.  MacDonald.  Chief  of  the  Bureau 
of  Roads,  testified  that  85  per  cent  of  every  dollar  that  went 
Into  roads  found  its  way  to  labor  directly  or  indirectly.  It 
is  a  hard  matter  to  determine  the  exact  number  that  would 
be  employed  If  this  full  iirogTam  were  put  into  effect.  It 
must  be  remembered  that  the  5-day  week  must  be  used  in 
this  work.  It  has  been  estimated  that  1.000.000  men,  directb' 
er  Indirectly,  would  be  put  back  to  work. 

PABT  m.    BOADS 

Subsection  (a)  of  section  321  authorized  $67,400,000.  We 
found  that  this  had  been  heretofore  authorized.  In  con- 
sequence whereof  we  struck  it  from  the  bill  in  committee 
amendment. 

We  added  a  new  section  in  beu  of  It,  which  increases  the 
7  per  cent  of  the  total  mileage  of  the  States  to  8  per  cent. 
This  will  permit  14  States  to  take  advantage  of  this  Federal- 
aid  money  and  thereby  have  its  proportionate  share  of  the 
work  for  the  unemployed. 

Subsection  (b)  authorises  $150,000,000  for  Pederal-aid 
roads. 

Subsection  (c)  carries — 

Forest    reads.. _ $5,000,000 

K»tJonal    forwito 6.000.000 

Ifatlonal-park    ro«d« 3.000.000 

Indlan-reservatioo    roads 1.000,000 

Public-land    roads 2.000,000 


Total — — - 16.000.000 

Pa«t  rv.  Flood  Cowthol 
This  is  carrying  out  the  flood-control  program,  hereto- 
fore undertaken  by  the  present  administration.    Accelerat- 
ing the  work,  the  Mississippi  River  project  carries  $176,- 
226.223  and  the  Sacramento  River  $4,466,245. 

MiacxuAiraous 
sacnoM  341 
This  section  deals  with  the  acquisition  of  sites  for  post 
offices. 

sacnoir  S43 

This  section  provides  for  the  5-day  week. 

For  post  offices  costing  $55,000  or  less,  the  postmaster 
will  see  to  it  that  the  building  be  given  custodial  care  and 
janitor  service  without  additional  cost  to  the  Government. 

SBcnoM  SSI 

Provides  for  the  sinking  fund. 

sBCTtoir  s«i 

Imposes  a  tax  of  one-quarter  of  a  cent  a  gallon  upon  the 
sale  of  gasoline  in  the  United  States. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes,  sir. 

Mr.  MOUSER.  I  for  one.  do  not  suggest  that  the  hun- 
dred million  dollars  for  the  relief  of  unemployment  Is  a 
pork-barrel  proposition.  I  regret  that  the  bill  does  not  In- 
clude a  larger  amount  than  that.  I  do  not  think  those  who 
suggest  that  there  may  be  pork-barrel  provision  in  the  bill 
are  Including  the  money  ap|iroi»1ated  for  direct  relief. 

Mr.  VINSON  of  Kentucky.  It  has  been  suggested  by  the 
genUeman  from  Oregon  fMr.  Hawuit]  that  this  is  a  raid 
Of  $2,300,000,000.  To  reach  that  figure  you  must  use  every 
project  In  the  bill,  all  authorizations,  including  the  $100.- 
000.000  for  direct  relief. 

Mr.  MOUSER.  But  does  the  gentleman  think  $100,000,000 
is  enough  to  relieve  the  unemployment? 

Mr.  VINSON  of  Kentucky.  The  $100,000,000  is  not  au- 
thorized as  the  sole  method  of  relief  for  unemployment.    It 


is  authorised  to  relieve  the  needy  dUaens  of  this  countiy 
who  may  suffer  with  hunger  and  cokL 

CowcLusnm 


With  conditions  so  appalling,  were  It  not  for  the 
tlal  election  I  do  not  believe  there  would  be  a 
\oice  to  the  authorization  of  $100,000,000  for  ndlef  to 
citizens.  Were  it  not  for  a  presidential  jrear  I  can  not 
celve  of  objection  being  made  to  broadening  the 
power  of  the  Reconstruction  Finanee  Oorporatloa.  Mm  a 
matter  of  fact,  the  press  would  have  us  understand  that  tlw 
President  contemplates  broadening  the  base  of  the  Reeon* 
struction  Finance  Corporation  $1,600,000,000. 

Were  it  not  for  the  presidential  situatton,  I  do  not  think 
that  any  of  our  Republican  friends  woold  hesitate  to 
erate  the  public-building  program,  the  rivers  and 
program,  and  the  rsad-building  |>rognun.  Our  Ooferammt 
has  called  upon  the  private  dtlaens  to  start  the  wheels  for- 
ward. This  propo!;ltlon  simply  practices  for  the  Oofeni" 
ment  what  it  has  l)een  preaching.  The  wheels  of  IndnitgF 
must  turn.  They  can  only  turn  when  they  have  a 
for  their  products.  The  purchasing  power  of  oar 
must  be  Increased.  It  can  only  be  increased  when  they 
find  wage-paying  jobs.  It  Lb  Uie  belief  of  the  sptHieon  «f 
this  measure  that  i:his  is  a  step  In  the  right  direction; 
the  wheels  of  Industry  once  started  may  contlnxie  to 
that  the  work  done  hereunder  heretofore  approved 
O.  K'd  by  the  governmental  agencies  affected  will  tlmiily  bt 
accelerated;  that  Ubor  will  have  opportunity  to  ■eoww  Ml 
opportunity  for  a  living;  that  the  farmer  will  have  aa  in- 
creased market  for  his  product  and  thereby  have  an  In- 
creased bU3ring  power  for  the  article  manufactured  bf  tatU^ 
try.  In  other  words.  It  Is  hapeA  that  this  measure  wU!  he 
of  direct  benefit  to  i:he  people  of  this  country.  We  beg  BM^ 
partisan.  nonpoUtiaU  help  in  its  passage. 

Mr.  HAWLEY.    Mr.  Chairman.  I  yield  five  mlnutee  to  tte 
gentieman  from  niiaots  [Mr.  CBiin»n.oif]. 

liir.  CHINDBLO&L  Mr.  dudrman.  nothing  is  gahMd  In 
this  discussion  by  trying  to  justify  all  of  these 
tions  by  the  existence  of  depression,  want,  misery,  and 
tress  among  the  people  of  this  land.  Any  one  of  oe,  I  lliink, 
can  make  the  tearllil  plea  that  we  heard  a  while  tfo  for 
the  suffering  millions  of  the  United  Statea.  and  aaj,  aa  <ttd 
one  of  the  gentlemen  in  this  committee: 

IT  you  want  to  show  that  you  have  no  h«art  for  the 
If  you  are  out  of  sympathy  with  nMCboda  for  altorlatlBg 
then  vote  acatnat  this  bUl. 

That  is  a  purely  denlagoglo  appeal  and  Is  unworthy  «f 
any  Member  of  the  House.  There  are  other  ways  ead  then 
will  be  other  opportunities  for  treating  the  onemploymeui 
and  the  starvation  question  by  the  present  Oongrees  dmlBK 
the  present  session  than  by  pasBtng  this  bllL  After  all,  oB|r 
the  sum  of  $100,000,000  in  the  bill  applies  dtncQf  to  fhnt 
proposition.  One  billion  dollars  of  the  money  la  thie  bill 
Is  to  be  applied  to  imbllc  works,  and  I  think  it 
slvely  demonstrated  to  the  Committee  on  Ways  and 
that  the  public  wcH-ks  provided  in  this  MH  wiU  not 
unemployment  to  a  sufficient  extent  to  justify  the 
tures  that  are  involved.  For  instance,  it  is 
In  the  Raooav,  and  It  was  <hown  by  the  figures  of  the  Wir 
Department  Itself,  that  under  the  present  Budget  tiMre  an 
employed  upon  river  and  harbor  projeete  39,264  penoog  pm 
axmum,  and  that  tlie  maximuny  number  vnder  this  bill  will 
be  raised  only  to  (13.442.  The  pcdhUc-bulldlng  ptoHMa  In 
this  bill,  when  used  to  Its  greatest  capacity,  wlO  five  addi- 
tional employment  oxHj  to  eomethtng  like  $0,500 
year.  When  do  you  think  theee  projeete  will  bo 
construction? 

Of  course,  we  are  told  that  the  purpose  Is  that  the 
ment  shall  go  out  tnd  take  sites  without  condemnation. 
we  Shan  seise  sites  without  i^or  purdiaae.    Thm 
us  that  we  can  proceed  with  this  cooetnietion  by 
plans.     I  can  see  Members  of  the  Bonee  gotag  vp  to 
counter  in  the  ofl)>ce  of  the  Supendslng  ArdHteet  of 
Treasury  and  applying  for  tb^  butkltngi,  tad 
saying,  "Let  us  see.  Congressman  Oo-Oettar,  yon 
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buildings?  You  have  6  of  such  a  class.  3  of  «f^,»  ^^• 
and  10  of  such  a  cla»:  here  are  your  ^%<^^''^ 
gtandardiied.  the  buildings  of  each  class  will  be  aU  aJiSe 
there  will  be  nothing  Individual  about  them  and  they  will 
not  mean  anything  in  the  particular  locality  where  they  are 
located,  but  you  will  get  quick  construction,  and  then  we 
will  send  some  of  our  traycling  force  out  to  pick  out  a  site 
for  you,  and  some  time  within  a  year  or  two  we  unll  bnng 

condemnation  proceedings  to  get  title."  

Mr  Chairman,  we  wiU  not  have  these  buildmgs  started 
within  much  IttB  than  a  year  from  the  time  that  we  p^ 
this  bill  and  none  of  these  building  operations  will  be  started 
before  the  snow  flies  in  the  Northern  States  this  year  Some 
of  your  Southern  States  may  get  a  UtUe  bit  of  work  before 

that  time.  .  .•  j 

we  balanced  the  Budget  yesterday,  or  we  hope  we  6xA 
and  we  think  we  did.  What  are  we  domg  in  this  bill?  we 
are  adding  $1 100.000.000  to  the  national  indebtedness  unme- 
diately  What  are  we  doing  on  the  other  side?  Talk  about 
balancing  the  Budget!  We  are  putting  a  new  tax  of  a 
quarter  of  a  cent  on  every  gallon  of  gasoline,  and  we  are 
adding  2Vi  per  cent  per  annum  to  the  sinking  fund  to  be 
carried  for  40  years  hereafter,  to  pay  the  expenses  of  this 
public-works  program. 

The  CHAIRMAN.    The  time  of  the  genUeman  from  nn- 

Qois  has  expired- 

Mr.  CHINDiBLOM.  Mr.  Chairman.  I  have  referred  to 
Title  I  of  this  bill,  which  proposes  to  place  $100,000,000  in 
the  hands  of  the  President  for  distribution  by  him  to  the 
needy  Uu-oughout  the  land.  Hiat  places  the  Federal  Gov- 
ernment directly  in  the  field  of  furnishing  direct  relief, 
alms,  or  the  dole,  or  whatever  you  choose  to  call  it.  It 
moves  this  purely  local  function  to  the  NaUonal  Capital,  and 
changes  our  whole  past  history  and  our  system  of  Oovem- 
ment  from  local  to  national  responsibiUty  for  the  Individual 
citizen.  Most  certainly,  if  the  Federal  Government  must 
furnish  funds,  they  should  be  administered  by  local  au- 
thorities. It  is  not  enough  to  give  the  President  disoreCion 
in  the  use  of  a  fund  of  this  kind;  we  should  ourselves  define 
the  national  policy  as  a  part  of  our  legislativ'e  function. 

As  to  Title  n  of  the  bill,  the  new  powers  granted  to  the 
Reconstruction  Finance  Corporation  are  too  general  and 
indefinite  in  authwriaix*  the  corporation  to  make  loans 
"  to  any  person,"  even  as  that  term  is  defined  later  in  the 

bilL 

In  my  opinion,  the  proposal  to  extend  the  authority  of  the 
Reconstruction  Finance  Corporation  to  include  the  granting 
of  loans  to  any  individual  or  corporation,  public  or  private, 
for  almost  any  purpose  would  broaden  the  scope  of  the  cor-  i 
poration's  activities  to  include  the  conduct  of  a  general  | 
^>^nWing  business  on  a  nation-wide  scale. 

Such  action  would  change  entirely  the  principles  upon 
*which  the  organization  of  this  corporation  was  based.  This 
agency  was  created  in  order  to  provide  a  large  pool  of  re- 
sources which  could  be  brought  to  the  support  of  the  exist- 
ing credit  sti-ucture  through  advancing  funds  at  crucial 
points  in  our  financial  and  business  organization-  By  the 
proposed  action,  it  would  be  converted  into  a  banking  or- 
ganization with  all  the  administrative  detail  and  all  the 
responsibility  and  risk  that  go  with  the  extension  of  credit 
to  individual  borrowers. 

It  Is  inconceivable  that  Individual  credit  needs  throiu^hout 
the  entire  country  and  throughout  the  full  range  of  our  vast 
and  complicated  business  and  commercial  structure  could 
be  handled  by  this  single  «nergency  organization  with  full 
efTectivMiess.  Clearly  it  would  involve  a  needless  duplica- 
tion of  the  machinery  for  analjTing  and  assuming  risks, 
supervising  collateral,  effecting  collections,  and  eventually 
even  of  mffl"''r"g  business  and  enterprise. 

The  difficulties  attending  such  an  undertaking  should  be 
apparent  upbn  consideration  of  the  tremendous  comi^exity 
of  the  problems  which  are  presented  by  the  credit  require- 
ments of  individuals  and  corporations  engaging  in  an  almost 
Inflnifce  variety  of  business  pursuits  under  cozMiitions  that 
ftre  by  do  mtt"*  uniform. 


It  would  be  Impossible  to  indicate  the  magnitude  of  the 
demands  for  credit  with  which  the  Reconstruction  Finance 
Corporation  would  be  confronted  were  its  authority.  andriN 
sponsiblUty  thus  increased.    Since  the  autumn  of  1929  credit 
UquidaUon  has  been  reflected  in  a  reduction  of  more  than 
$10,500,000,000  in  the  loans  and  investments  of  the  banks  of 
this  country.    This  decline  obviously  does  not  reflect  the 
shrinkage  in  nonbanking  credit,  such  as  bond  Issues  and 
direct  loans  by  individuals  and  corporations.     It  follows  from 
the  hquidation  that  has  taken  place  and  from  the  decline 
in  individual  and  commercial  activity  that  the  demand  for 
additional  credit  consequent  upon  business  recovery  will  be 
extremely  heavy.    If  adequate  support  can  be  given  to  main- 
tain our  present  banking  structure  during  the  period  of  the 
emergency,  there  is  no  question  but  that  this  structure  will 
be  able  to  provide  adequately  for  the  needs  of  the  recovery 
Xjeriod.    The  Reconstruction  Finance  CorporatiMi.  as  now 
constituted  and  as  affected  by  such  legislation  as  the  pro- 
posed motion  to  recommit  the  pending  biU  contains,  in  lieu 
of   that   proposed   in  Title  II.  wUl   provide  surh   necessary 
emergency    support    without    putting    tfce    Reconstruction 
Finance  Corporation  in  the  general  banking  business.    There 
Is  neither  need  nor  Justification  for  an  attempt  to  set  up  an 
emergency  organization  charged  with  responsibihty  for  the 
conduct  of  general  banking  business  which  it  can  not  hope 
to  discharge  with  full  effectiveness  and  which  should  prop- 
erly be  assimied  by  our  existing  banking  institutitms. 

Enough  has  probably  been  said  about  Title  m.     It  pro- 
poses an  expenditure  of  $1,000,000,000  upon  a  pubUc- works 
program  which  is  not  needed  for  the  public  service  and 
which  will  entail  large  maintenance  and  administration  costs 
forever  hereafter.    For  instance,  it  contemplates  the  ei-ection 
of  a  post-offlce  building  in  every  village  and  hamlet  having  a 
population  of  1.500  persons  and  an  annual  income  of  postal 
receipts  as  low  as  $S,000.    It  proposes  the  immediate  com- 
pletion of  all  the  river  and  harbor  and  flood-control  projects 
contemplated  by  existing  legislation  originally  calculated  to 
extend  progressively  over  a  period  of  years.    In  the  begin- 
ning of  an  ordinary  depression  a  reasonable  expansion  of 
public  works  might  help  to  stimulate  industry  and  create  a 
hopeful  psychology,  but  under  conditions  such  as  now  exist 
the  expenditure  of  large  amounts  upon  projects  not  self- 
sustaining  or  revenue  producing  Is  \'irtuaUy  an  extravagant 
and  wasteful  dissipation  of  capital  whose  very  protection 
and  preservation  will  necessitate  further  outlays  until  com- 
plete replacement  will  again  become  imperative.     There  Is 
no  element  of  soundness  in  the  argrmient  made  tn  this  debate 
that  we  should  prosecute  public  works  merely  to  give  emjrfoy- 
ment  without  reference  to  the  necessity  or  utility  of  such 
works  themselves.     And  this  argument  loses  more  of  its  force 
when  It  appears,  as  has  been  shown  in  this  Instance,  that 
large  expenditures  of  capital  bring  an  actual  minimum  of 
return  to  the  labor  necessarily  emplosred.  a  return  out  of 
all  proportion  to  the  capital  expended  and  to  the  permanent 
tax  burden  laid  upon  all  the  people. 

Mr.  HAWLEY.  Mr.  Chairman,  I  >ield  three  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Temple]. 

Mr.  TEMPLE.  Mr.  Chairman,  several  Members  favoring 
this  bill  have  asked,  *  What  do  you  propose  to  do  if  you  vote 
against  this  biU?  " 

We  propose  to  offer  a  substitute  for  it  In  a  motion  to 
recommit,  which  Is  a  wiser  and  better  proposal  than  the  bill. 
We  do  not  expect  that  to  pass;  bat  when  the  Gamer  bill  has 
passed  the  House  and  gone  over  to  the  Senate,  we  do  expect 
the  Senate  to  strike  out  everything  after  the  enacting  clause 
and  Insert  a  better  bill  that  we  will  vote  for.    [Applause.! 

This  bill  Is  a  "  pork  barrel "  bill.  I  wonder  how  many  men 
in  the  House  know  what  trot-line  fishing  is?  One  strong 
line  of  light  rope  is  tied  to  a  tree  on  the  bank  of  a  rtver. 
carried  across  the  river,  kept  on  the  surface  by  floats,  and 
every  few  feet  a  short  line  with  a  hook  at  the  end  of  It  is 
dropped  with  bait.  This  bill  is  a  line  from  the  Atlantic  to 
the  Pacific,  with  a  hook  dropped  in  every  district,  and  In 
some  districts  as  many  as  50.  baited  with  "  pork-barrel  "  post 
ofnces.    A  caucus  of  the  Democratic  Membexs  of  the  House 
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to  vote  tar  Htm  hOL 
had  the  call  to  call  a 
take  the  bait.    Poor  llitL. 


has  bound  tbe 
I  iiev<er  knew  any 
oiacui  of  the  Ush  to 
LAndaoK  and  kuighter.] 

Mr.  HABIAN.    WlD  tiM  gilteMin  yleldT 
▼  Mr.  TElIPIiB.    I  yidd.  uzCr  ; 

ICr.  HARLAN.  I  woodar  If  tbe  fcntleman  ean  give  «b 
aome  reaMm  why  this  nUateetory  and  better  bill,  with  all 
ttw  awirtancw  of  the  extoMv  department  and  the  Oabtnet. 
bas  not  been  presented  to  tUa  Bouae  wtthln  the  last  six 
mootlia.  ao  that  w«  mlcM  livr*  tbe  beneOt  of  It? 

Mr.  TBMPLB.  We  taawe  bam  woxkinc  out  a  prograih 
that  was  acned  «pon  no*  Iqr  the  PrealdeDt  alone  bat  ta^ 
the  President,  by  business  naa  tnm  all  over  tbe  country,  tay 
lendinf  men  In  both  pohtleal  parties.  We  have  been  work- 
taw  out  the  cntlrs  prognwa.  aad  tf  there  had  not  been  ddav 
on  the  part  <tf  the  DemocraMo  eenmtttece  of  this  House,  we 
would  haYe  beeir  to  tbe  end  oC  this  program  before  this 


This  bill  is  one  of  many  pfopusslii.  aU  of  wtilch  are  In- 
tended to  tanproes  genenl  bvtaiBas,  and  especially  to  five 
eaaployment  to  the  verr  -J>ie  uundicr  d  our  peoite  who  are 
idle  through  no  fault  of  their  own  and  are  earnestly  trying 
to  find  work.  If  nothing  aaose  were  needed  than  merely 
an  opportunity  for  the  Fedcnl  Gofexnmcnt  to  pay  wages, 
then  this  bill  nd^t  be  twnaMr  caoaUtend.  We  could  even 
buUd  pyramids  VkB  those  of  BBTPi.  and  su^  oonstructton 
woQkl  do  miHdi  that  Is  rlaimpd  for  this  bin.  It  would  "  put 
■aoney  In  clretdatlon."  It  voidd  sive  cmplorment,  but  also 
U  would  lay  heavy  burdens  en  the  taxpayers  and  sink  in  un- 
productive works  the  capttal  ttiat  Is  needed  for  the  ravival 
of  wholesome,  nonnsi  bustness. 

Unproductive  spmding  Is  one  of  the  chief  causes  of  tbe 
depreeston  from  which  the  irtfeoie  wortd  is  now  suffering. 
For  four  years  a  great  paK  of  the  world  gave  up  its  ordi- 
nary bustness  and  engaged  tn  the  work  of  destmcUon.  AU 
the  wealth  vent  to  carryinc  on  the  World  War  produced 
nothing  and  destroyed  much.  The  money  actnatty  appro- 
priated by  parliaments  and  congresses  from  the  treasures 
of  the  nations  engaged  in  tbe  «ar  was  caleolated  In  1919 
by  CoL*  Leonard  Ayers,  then  ttOet  of  the  statistilpii]  brandi 
of  our  General  Staff,  to  aasount  to  $iM.0O0.0Oe,e00.  Thte 
enormous  sum  is  equal  to  the  tmlal  wealth  of  the  United 
States,  as  estimated  bar  the  Buieau  of  the  Census.  In  1912. 
two  years  before  the  war  feapn.  It  coven  only  money 
appropriated  out  of  the  aattOBal  treasuries  for  war  pur- 
poees.  U  we  add  to  tlMU  tbs  wealth  destroyed  In  the  war 
and  not  paid  for  out  of  these  approprtatlona  the  private^ 
owned  ships  that  were  sunk  at  sea.  the  mlBs  and  mines  da- 
strojred  in  Belgium  and  Fcaoeeb  the  ravages  tn  Swbiai.  the 
terriUe  dBstmetlon  in  Rumte  by  lbs  war  and  the  revolu- 
tion that  grew  out  of  it — «»  fuach  the  enonnous  Otun  of 
three  hundred  aad  fifty  blBlnnit  as  estimated  by  careful 
sUtistldans.  as  the  total  dtvaet  and  kkUrset  cost  of  the  war. 
Thii  Is  more  than  the  total  wealth  of  the  United  States  in 
19aa.  as  estimated  liy  tbe  Oensui  Bureau.  hyJuding  the  value 
of  all  mills,  mines  and  faetortes.  hooMs.  biwlnww  houses, 
railways,  caaals,  crops  and  csfcUa  on  the  farms,  and  the 
value  of  the  soQ  itself. 

If  one  eoold  imagine  tba  «uiek  return  of  the  ice  ace, 
and  the  polar  ice  cap  movlnc  southward,  not  slowly  as  a 
glacier  moves,  but  with  the  9aed  of  an  exprem  train,  if 
one  could  imagine  it  dlppint  into  tbe  earth  at  our  northern 
boundary  and.  Itte  a  huce  steam  dio^el  pushing  before  It 
everything  above  bedrock  and  shovcUnc  the  wliole  of  tbe 
united  States  tato  the  Oulf  of  Meadeo.  leaving  nothli«  be- 
hind but  bare  rock,  aueta  aa  wdmaflnaWe  castastraphe 
would  not  dsstnv  more  wraith  than  the  World  War  de- 
stroyed. That  Is  a  measure  of  the  macnitade  of  the  calam- 
ity that  befell  the  world,  is  It  any  wcmder  that  the  world 
is  still  staggcrtnc  tnm  tte  btowf  Meat  of  this  calamity 
feD  on  Europe,  but  the  vorU  Is  ao  knitted  together  that  we 
suffer  wtth  our  ndghbon  aeroas  the  Atlantic 

This  dBstmctlon  of  wealth  ia  emongh  tay  ttaelf  to  account 
to  large  part  for  the  jiiuaut  suffering  of  the  world.  Imt 
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partiaUr 
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uniform  during  the  war — or  to  be 
ins  to  the  figures  compttsd  by  our  War 
men  were  token  lyoin 
ment,  and  tbe  goods  they 
ordinary  work  were  not  pgiiKluijad  at 
at 
but 
Bverythlng  ehK  was  neglected.    We 
but  eawntlal  thhws,  but 
peratlve  and  business  boomed  with  htKh 


annlei 
and 
with  eonssqusBt  deptr, 
been  in  the  armies 

The  iliiiaimtuii  of 
world  was  demaadtog  ths  thta^e  ttoit  it 
without,  the  thtaigs  not  maouftetund  whila  aB  onr 
were  directed  toward  caxrftzm 
eidarged,  capactty  was  IwrTsmiiid  to 
demand.    'W^^es  rematoed  higta  and 

The  one  hundred  and  el^ity-iis  bOBons  ef 
ital  had  not  been  repiaeed,  bowavw. 
fng.   Tlie  world  WM  foBowtng  the  haMt  d«v«loped 
war.     It  was  llvtog  and  wotktng  en  credM. 
States,  tbe  least  exhausted  of  all  tbe  great 
called  on  to  fundah  capital  to  the  rast  ef 
Oovenunent  had  already  loaned  mofo  than  ten 
Suropean  Oovermnents  to  carry  on 
American  people  <not  the  niweimwisnt)  were  ashsd  td 
loans  both  to  European  OovenuMiBts  aad  Busapsan  1 
trial  enteipiises.    Foreign  bonds  wave  floated  hi  AmsM 
our  great  baaklnv  inatltutlona,  and  Hm  people  of  Che 
states  were  to  the  bmxmI  to  buy 
to  bujFing  tbeae  foreign  bends,  not  only 
Oo^mment  aad  enabled  it  to  make  heavy 
its  reparations  but  also  flnanoed  todtotilal 
Europe  whieh  were  our  conapefiltote  aad 
could  to  recapture 
supply. 

"nie  UhMioB  of  credit  etffl  led  wb  eo. 
vailed,  and  there 

baked  eeonoraMe  were  aaytoff  mm  a 
oome  to  tbe  world;  that 
there  weald  never  be  depreeekm 
iBes  spent  their  lueuBMS  and  bsasM  en  the 
their  fwtare.    CItiu,  eouatlee, 
for  pubBe  tttdweyemenli 
could  hardly  lie  called  necessary, 
were  tbs  iaevltatale  result    Tbe  Hjdsial 
wlae  yieldsd  to  popfoter  demands  that  It  toval*  to 
serviesa  which  It  had 
still  laiter  ai 
eouldabow  a  , 

This  MU  awdd  repeat  the  «Tor.  wodM  ere^  pest 
which  are  net  needed,  would  Imiaeie  for 
upon  uliich  there  It  no  ooauaeree— and  tt 
this  to  sptte  of  tbe  experfsaoe  wo  have  had  la  tbe 
past  when  the  oonzitry  was  etm  Bihn  on  its 
stocks  went  up  to  iBi&eard-<tf  lMi0Mb  iecMie  H 
that  sometime  earnings  would  Justify  tbs 

Then  eame  the  oollapBe.    Vaetoviss  bai 
pactty,  increased  their  power  ef  prodaelton  to 
demand  aocumolated  duflof  fboae 
goods  were  not  made,  but  tbe  thne 
that  tbe  world  had  been  dotng 
artificial  market  was  at  an  end.  and  the 
not  sufbcisnt  to  keep  the 

Durlnc  the  war  tbe  scarcity  of  labor  and 
that  followed  the  war  the  hli^  wages  had 
tovention  of  what  are  called  laber  ea' 
replaced  tor  marhlnes,  aad  the  oatput  of  ahaoet  aB 
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goods  exceeded  the  demand.  This  was  percepUWe^enbe- 
JonTthe  coUApee  of  the  stock  market  in  Ociob^  1929^M^ 
were  being  discharged  from  the  factories,  and  the  problem 
of  unemployment  was  coming  upon  us.       ^     ,  ^  .      . 

ConditlDns  were  almost  Intolerable  in  the  lattCT  P^ ^ 
1929  and  1930.  but  In  the  summer  of  1931.  when  the  United 
SUtes,  the  treasure  house  of  the  world,  found  its  loansta 
Europe  of  doubtful  value  and  when  the  rebuilt  and  enlarged 
industrial  plants  in  Europe,  which  had  been  developed  with 
the  capital  borrowed  from  the  United  States.  J^^f^f  th«n- 
selres  in  trouble,  came  the  coDapee  ^^f?*^  ^^^^f^ 
throughoat  the  world  the  depression  that  stffl  troubles  the 
statesmen  of  all  lands.  ^      ...  _ 

•me  Members  of  this  House  and  the  Senate  are  famUiar 
with  the  program  for  reconstruction  that  was  worked  out  at 
the  White  House  conference  of  last  fall,  when  business  men 
of  all  sorts— manufacturers,   merchants,   and  bankers— m 
coasaltatkm  with  economists,  with  the  heads  of  labor  organ- 
izations, and  with  the  leaders  of  both  political  parties,  were 
summoned  by  the  President  to  consider  with  him  a  rec^- 
structlon  program.    Some  of  the  bills  prepared  in  accord- 
ance with  the  plan  suggested  there  have  been  passed  and 
have  had  a  wholesome  effect  on  the  country.    Some  of  them 
are  still  to  be  passed.    It  is  very  certato  that  the  most  effec- 
tive raUef  fox  unemployment  will  be  the  revival  of  general 
business  so  that  men  may  be  employed  in  their  ordinary 
oocupaUoDS  and  receive  their  ordinary  wages,  but  such  re- 
sulU  can  not  be  obtained  speedily,  and  until  the  more  gen- 
eral effect  can  be  obtained  it  is  necessary  that  some  effective 
measure  for  the  iiomediate  relief  of  unemployment  should 
be  adopted.    It  is  my  firm  conviction  that  the  "  pork  barrel 
bill  now  under  discussion  would  not  produce  that  effect,  but 
would  consume  in  unproductive  works  the  capital  needed 
elsewhere,  but  I  again  express  the  conviction  that  before  this 
session  of  Congress  closes  a  better  bill  than  this  will  be 
passed.    There  are  differences  of  opinion,  but  these  differ- 
ences will  be  ironed  out,  and  before  we  adjourn  we  must  have 
a  relief  measure  which  will  give  promise  of  results  and  pro- 
vide for  the  immediate  necessities  of  the  unemployed  until 
such  time  as  normal  business  can  be  restored. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  Ohio  [Mr.  HolljstkrI. 

Mr.  HOLLISTER.  Mr.  Chairman,  we  have  to-day  an  un- 
equaled  opportunity  to  demonstrate  whether  or  not  we  shall 
reassure  a  rather  nervous  country  in  this  hour  of  stress  w 
frH^n  again  shake  its  c<mfidence  as  we  have  shaken  it  a 
number  of  times  in  the  last  few  weeks.  It  is  too  clear  for 
argument  that  before  we  adjourn  we  must  pass  a  bill  to  aid 
unemployment  and  guarantee  every  citisen  of  our  country 
against  starvation.  We  are  all  agreed  on  this.  We  disagree 
solely  on  the  way  in  which  this  aid  shall  be  (^ered  and 
these  guarantees  given. 

We  must  admit  that  there  is  very  little  in  the  setting  of 
the  picture  to-day  which  tends  to  give  the  reassurance  to 
the  country  to  which  I  have  referred.  We  have  had  sub- 
mitted to  us  wrapped  up  In  the  appealing  cellophane  of 
relief  a  larger  package  of  pork  than  this  Hall  has  ever  seen 
offered  at  ote  time:  and  when  I  say  package  I  speak  ad- 
visedly, for  it  is  tied  up  tight  in  a  rule,  a  harder  azxl  faster 
rule  th^"  the  barons  of  the  steam  roller  rrer  attempted  to 
propose.  We  are  invited  to  swallow  the  whole  mess  under 
pam  of  appearing  to  oppose  relief  if  we  refuse,  and  we  are 
not  to  be  given  an  opportunity  to  say  what  part  we  favor 
and  what  we  oppose. 

The  glaringly  inconsistent  part  of  the  whole  proceeding 
Is  that  this  bill,  which  certainly  contains  many  different  and 
highly  controversial  items,  is  presented  to  us  in  this  way 
by  the  same  group,  the  same  individuals,  the  same  party 
which  brought  in  a  revenue  bill  and  an  economy  bill  wide 
open,  with  no  restrictions  whatsoever,  with  the  result  that 
both  me.uuree  suffered  parliamentary  murder  at  the  tuuods 
of  the  very  individuals  who  should  have  been  pledged  to 
support  them. 

Perhaps  the  leaders  of  the  majority  have  learned  their 
lesson  and  will  never  again  show  how  llttie  leading  and 
how  little  following  there  is  in  their  ranks.     We  can  well 
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understand  why  those  who  are  attempting  to  perpetrate  the 
present  bin  do  not  wish  it  to  be  open  to  attack,  for  it  con- 
tains as  one  of  its  chief  decorations  a  meawre  so  out- 
rageous as  to  Justify  unanimous  defeat  of  the  bUl,  no  matter 
what  other  beneficial  provisions  may  be  included. 

Think  of  it,  ladies  and  gentlemen!  This  btn  actually 
provides  for  proceeding  with  pubUc  works,  chiefly  post  ofBces. 
roads,  rivers  and  harbors,  to  the  time  of  more  than  a  billimi 
dollars.  I  sometimes  think  that  here  in  Congress  we  get 
3Q  used  to  talking  in  large  numbers  that  a  zero  more  or  leas 
matters  very  Uttle;  but  what  earthly  reason  can  Justify  the 
waste  of  such  a  large  sum  at  a  time  like  this,  for  from  the 
point  of  view  of  the  kind  of  relief  the  country  needs  this 
amoimt  would  be  practically  wasted. 

Do  not  the  sponsors  of  this  measure  know  how  long  it 
takes  to  prepare  for  most  of  the  work  of  this  kind?  Do  they 
not  know  that  ttie  great  majority  o<  the  work  would  be  done 
by  machinery  with  a  mtntmum  employment  of  labor?  Do 
they  not  know  that  a  few  contractors  would  be  the  chief 
beneficiaries  of  such  a  scheme? 

Do  they  not  know  that  this  means  the  employment  of 
only  about  200,000  men  when  millions  are  demanding  em- 
plojrment? 

There  is  something  grotesque  In  the  desperate  attempts 
which  we  have  made  to  balance  the  Budget  and  to  bring 
about  sound  measures  of  governmental  economy  when  on 
the  very  eve  of  success  along  these  lines  the  leaders  of  the 
majority  party  present  to  us  a  measure  completely  unbal- 
axM:ing  the  Budget  and  casting  economy  to  the  winds  in  an 
orgy  of  wasteful  spending.  Perhaps  we  liave  hoped  for  too 
much.  When  we  saw  the  chairman  of  the  Appropriations 
Committee  state  on  the  floor  of  the  House  not  many  weeks 
ago  that  he  saw  no  particular  need  of  balancing  the  Budget 
during  the  coming  year  we  should  not  be  surprised  to  see  the 
Speaker  and  the  majority  leader  sponsoring  a  bill  which 
contains  the  greatest  general  grab  of  all  times.  It  has  been 
a  distinct  shock  to  many  of  us;  but.  ohl  what  a  shock  it 
must  be  to  a  country  which  was  Just  beginning  to  be  hopeful 
again. 

Has  there  not  been  some  little  criticism  of  this  Bouse 
recently  from  the 'Nation  at  large?  Have  we  not  recently 
heard  prominent  leaders  of  the  majority  party  taking  the 
floor  to  protest  this  criticism  and  give  assurances  that  It 
was  unfounded?  But  if  we  pass  this  bill,  what  answer  can 
we  ever  make  to  these  criticisms?  How  can  we  reply  to 
accusations  that  we  are  bargaining  the  welfare  of  the  coun- 
try for  a  few  post  offices  which  are  not  necessary  and  which 
the  people  of  the  selected  communities  to  most  cases  never 
expected  to  get  for  many  years  and  do  not  now  want? 

Others  will  go  into  the  figures  In  detail  and  show  how 
ImpoBslble  It  would  he  for  the  corps  of  Army  Engineers  to 
expand  the  rivers  and  harbors  work  beyond  a  certain  point, 
or  tar  the  Treasury  Department  to  go  ahead  with  the 
projected  buildings  at  more  than  a  certain  speed.  They  will 
point  out  the  unnecessary  future  annual  expenses  which 
these  jmttUc  works  win  entail.  I  shall  not  fo  beyond  a 
solemn  warning  to  beware  of  the  false  appeal  of  this  meas- 
ure. Tbe  man  who  votee  to  secure  a  few  post  offices  or  a 
dredged  channel  for  his  district  will  not  be  able  to  appease 
the  cry  of  outraged  protest  over  the  fact  that  his  vote  also 
fastens  a  billlon-doUar  load  on  an  already  suffering  country, 
a  load  which  his  constituents  and  their  children's  ciiildren 
must  help  carry  for  many  years. 

Ladies  and  gentlemen,  the  important  and  appealing  sub- 
ject of  relief  should  not  be  made  in  any  way  a  party  matter. 
though  the  majority  party.  In  its  attempt  to  Jam  this  ob- 
noxious measure  through  under  an  air-tight  rule  binding  its 
members  by  caucus  to  support  It  in  its  vicious  whole,  has 
done  Its  best  to  bring  about  such  a  result.  I  trust  that  the 
line  of  cleavage  will  not  be  that  of  party,  but  that  a  great 
majority  of  the  Members  of  this  House  will  be  able  in  this 
emergency  to  rise  above  such  considerations.  We  are 
squarely  faced  with  the  question  of  whether  we  are  to  be 
guided  by  sound  and  constructive  ideas  of  relief  or  good  old- 
fashioned  "pork-barrel"  cupidity.  The  issue  is  clear-cut 
and  there  should  be  no  doubt  of  the  result.     [Applause.] 
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Mr.  HAWLET.  Mr.  GhalnHB,  I  yield  four  mlnntes  to  tlw 
gentleman  from  Neinaska  OMr.  anmoaa]. 

Ut.  SIMMONS.  Mr.  nti^H— 1»  tt  is  my  belief  ttiat  the 
Amerinan  people  want  the  riiiwiiiM  fhxl  to  reduce  Qofvem- 
ment  expenditures  to  the  minipium  whenever  it  *'^n  be  done 
wittxmt  materially  affecting  r—fintlel  activities.  I  liave  con- 
sistently followed  such  a  oourae.  The  plan  means  the  dis- 
continuing of  actiTlties.  the  dtsnteal  of  emptoyees.  the  re- 
daetioQ  of  salariea. 

llie  Amerioan  people  reaUse  that  the  stabUity  of  our  whole 
economic  structure  rests  upon  the  stability  of  the  economic 
stiuctore  of  the  OovernBient.  After  we  have  cut  the  expense 
of  government  the  American  people  want  a  tax  bill  sufficient 
to  put  the  Treasury  on  a  pay-as^ou-go  basis— they  want  the 
Budget  balanced.  The  Amerioan  peopte  do  not  want  one 
cent  of  additional  expenses  beyond  that  point. 

A  billion  dollar  bond  Issue  BacaDs  that  the  Oovemment 
of  the  United  States  must  booow  that  much  money,  and 
that  means  that  the  taxpayos  must  pay  it.  Our  people  do 
Dot  want  more  taxes.  During  the  past  two  or  three  years 
practically  every  community  in  my  district  has  rejected  pro- 
posed bond  issues  for  needed  public  improvements — Umd 
issues  for  courthouses,  schoottnouses,  parks,  sewers,  and  so 
forth  have  all  been  rejected  because  the  people  do  not  want 
that  added  tax  burden.  U.  our  people  locally  refuse  to  bond 
themselves  for  public  improvements,  if  our  people  locally  are 
reducing  governmental  fxpeases,  if  our  iieople  locally  are 
demanding  decreased  taxes,  why  should  the  National  Oov- 
emment issue  bonds,  increase  rorpenses  and  taxes  In  order 
to  do  that  which  the  peopto  Ghemselves  have  refused  to  do? 
Pecsonally  I  believe  that  tax  money  belongs  to  the  people, 
that  taxes  should  be  levied  for  essential  public  purposes,  but 
that  beyond  that  it  Is  better  tm  America  that  the  money  be 
left  with  the  people  to  whom  It  belongs.  In  order  that  they 
may  spend  It  for  productive  enterprises  as  they  see  fit  rather 
than  take  It  away  from  them  &>  order  that  It  may  be  spent 
for  productive  or  nonproductive  enterprises  as  some  Oovem- 
ment  official  or  Congress  sees  flL  I  believe  that  a  greater 
efficiency,  less  waste,  and  a  more  satisfactory  expenditure 
can  be  had  by  letting  people  spend  their  own  money  rather 
than  have  Congress  take  It  awaj  from  them  and  spend  It  for 
,  them. 

So  much  for  the  general  sltttatiop.  What  of  the  details  of 
the  bin? 

Section  331  (a)  authorlas  the  appropriation  of  $67,400,000 
for  public  roads  In  the  next  flacal  year.  This  is  another 
example  of  the  fallacy  and  <»**«fl**^*»*ff  features  of  the  bill. 
This  $67,400,000  has  already  been  authorleed;  It  has  already 
been  apportioned  by  the  Bureau  of  Public  Roads  to  the 
States.  Nothing  remains  for  Oougress  to  do  but  aptirof  late 
the  money,  llay  I  here  again  potait  out  that  the  House  Com- 
mlttee  on  ApproprlatloDs  TBdaDOd  the  President's  Budget  for 
this  purpose  $19,000.t00.  IHat  $I9.000XMO  is  part  of  the 
$liO.000.M0  of  alleged  savftitB  Chairman  Btsmb  talks  about 
quite  often  as  a  proof  of  Dwuuaatie  economy.  Having 
denied  the  |19.9M,0M  to  Vtm  Btates  tHat  the  President  asksd 
for  for  roads,  the  Speaker  makes  a  show  of  wfflingnesB  to 
appropriate  to  the  States  |fT,400,000  more.  That  section 
m  (a)  does  nothing  but  reSnact  exisrfng  law  and  tke  only 
accomplishment  is  to  waste  the  paper  upon  which  it  Is 
printed. 

SeedoQ  »1  <b)  anthorlBM  $19^080.000  for  oonstnibttai  m 
tlM  Federal  highway  system  to  be  pearf  ormed  before  June  SO, 
1S33.  Tbe  bill  provides  tbak  that  raaoer  shaU  be  "reim- 
bursed **  to  the  Federal  Oovcrnment  over  a  period  of  10  years 
commenetnt  In  1938  bar  dedtoetkms  from  Federal  apporttcn* 
ments  to  these  States.  Pure  rhicanrry  tfaati  For  under 
that  pnrrlBloo  the  States  wlD  never  retmbarse  the  Federal 
Oovemment  one  red  copper  cent.  The  proposal  means  that 
begixming  In  1938  States  that  confttmie  the  Federal-aid  pro- 
gram win  not  cet  as  muota  firtn  the  Fsderal  Treasury  as  they 
othcrwiss  might,  depeodftoc  on  not  what  this  Congress  does 
but  on  what  Concresses  tram  1933  to  1948  may  do.  That 
$150jOOO,900  to  a  prt>posed  direel  gift  by  the  Federal  Oovem- 
ment to  the  States  for  roud  bullrting  purposes.  The  States 
win  neither  match  nor  nw  o«0  eent  of  it 
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000  from  the  Presldsnt'S  liiirtial  ttwt  mm  «ki«  tm  9&t 
natiooai  park  roads  and  tmii.  Itet  amQanl  M 
in  the  savhigs  daliMd  bgr  Chalmign  Banam*  ol  tba 
mlttee  on  Appropriations,  as  a  part  of  the  ohdm  tt«ifc<«lw^ 
Democrats  wanted  to  saw  oMwe  than  the  rl^s^dsnf_  HiUP 
that  they  have  been  fuUy  pohUolwd  on  that  ffurtlTiBr  Q^ 
nx  proposes  to  appropctete  ISiMOjBM  to  ww pHifc  llw 
same  purposes  for  which  they  refused  the  $lj999y909.  Chi 
this  item  they  propose  to  spend  three  tines  as  anseh  m  Itm 
claim  to  have  saTSd. 

In  the  Department  of  Agrtruitine  uot^gtUMm  WB 
$695,000  was  deducted  from  the  aMiMpriatkin  fsr  fogui* 
roads  and  traOs.  Iliat  sum  is  «^y<y*t«»tf  ^tyO^iiraan  Diai't 
total  of  alleged  savings.  That  amount  wm  dodUBteA  liivily 
from  isopDsed  expenditures  in  Alaska  for  forsii  natfi  mhI 
trails  and  constituted  what  the  llvo  of  os  «a  tha  AfllOQl- 
ture  Appropriation  Subcommittee  considered  a  wist  •hA 
histified  reduction  of  expenditures  in  Alask%.  Seettaa  jn 
(c)  (1)  authorises  $5.OOOj09O  to  be  approvriated  for 
roads  and  trails.  Should  it  bseome  a  law  ti  viB  bt 
tory  that  $500,000  of  that  amount  be  spcsit  Id 
Having  deducted  $595,000  from  Alaska's  forest  roadJk  aiM 
justified  it  and  daimed  it  as  a  saving,  fonffrssi  If  hfSi 
asked  to  back  up  and  appropriate  $500^900  to  ft*Tirln)i      .  .c 

Tills  bUl  by  its  title,  is  supposed  to  be  a  blU  "  to  ijijpfi 
destitution."  "to  create  emptoymvit''  by  a  " puMtc  mm^" 
program."  This  bill  is  built  up  on  the  basis  of  an  tmn$$ 
public-Improvement  need  in  the  country  and  is  shMMIi 
fixed  and  inflexible.  *'To  relieve  destitukton "  the  b^ 
should  be  built  on  the  basis  of  the  esoployment  nsed  juid 
should  permit  the  shifting  of  fUMla  and  egpeodttw  CPllil 
one  locality  to  another.  Tlkii  taill  dooi  not  and  oam  QOi  If 
made  to  do  that.  But  mxM  one  may  aanrar  thai  Urn-  «»• 
anplojmient  need  is  uniform  thnm^wut  ttaa  oounftry,  and 
that  the  money  Aould  be  spent  unlCoratty  thvoai^ao«$  ttm 
country.   There  agtin  the  bin  is  wroot,  lor  tt  li  wi  Mtt 

on  a  basis  niiere  it  ean  be  of  uniform  bensflt  to  aU  e<  •mm 
population. 

I  have  not  studied  aU  the  StahM^  but  iaka^  for  imTtrit 
the  authoriaed  appropriations  for  piddle  bulUbisaQd  roidik 
On  the  basis  of  this  set-up.  Metoagk^  trgm  the 
tion  tor  ttiase  two  purposes,  would  set  $4.90  per 
"  relief  ";  Colorado  would  get  $C60  per  capita  nUsf ; 
$6.10  per  capita  reUef :  Wyoming  wouki  get  $U.li9  pe 
relief;  and  Alaska^  $22  per  owtta  foUof. 

The  public-project  part  of  thki  piugraa  is  j 
in  excess  of  $1.200.000.900— or  a  oast  to  our  poopte  of 
$10  per  0N?tta.  For  Nebraska  that  maaBS  413.779^990. 
share  of  the  cost.  In  return  for  tl^t  supeodltusa  wa  «49>l» 
reoelve  a  passible  $3,««6^00a  for  iwbttc  huikUsya  «Bd  |t»1l9j7 
900forn)ads,«ratotalof  $ikM3.«M,  Tkis  4m$  not  |pK|i«|| 
possiMe  caQ)eBditures  on  tha  Mtewvl  RifV.  Z$  te  nMAv 
admitted  that  aU  of  the  oMSMr  aHoeatad  to  ^«r  8ta|»  im 
buildings  and  roai^  wiU  not  be  spent  in  tte  ataifaa  and  Hili 
aU  of  it  will  not  ivoTlda  iabor  1^  our  feofdi  AiRip4lHl^flfil 
the  people  of  oar  SUte  would  nl>tnwti<y  mf  thslf  m^§i 
the  cost  of  this mvosal.  It  fojOosm  that  as  a#(^  wa  ^aifSd 
lose  In  eaoess  of  $8j900g090  in  the  tsansaotlan.  .  ,• 

The  situation  in  ^*— ^-^  ffluitnttt  ^>**  laaoiMllftlMaaai 
Injustloes  of  the  MIL   Tbsra  art  less  than  iMi9  99«|| 
Alaska.    Itioy  are  enUilcd  to  tha  sane  raUdC 
rest  of  our  cltixenship— but  sea  whal  thsy  gs 
post  offioe  for  Anchorage^  a  town  of  2309  penpfc,  4A  < 
ture  for  that  communis  of  $133  per  oaptta  lor  a. 
building;  Ketchikan,  a  conam witty  of  3»3(M  peoploin 
eastern  Alaska,  gets  a  post  oOos  and  ciwnH¥<Uie  ta  mf^ 
$425,000.  a  per  capita  expenditara  of  $1U. 

Alaska  is  so  situated  that  no  great  part  of  ttwt  psopoiHl 
expenditiixe  of  $335,000  wiU  inure  to  tha  banedt  ^  tho  bflf* 
anc«  of  her  cttlimship.  In  addttion  to  that  It^ftJM  H  SI 
pn^Qsed^  spend  $500,900  on  AlaAa's  f srsst  zaads  Mil 
vend  an  undetsnnlned  number  o^  hundreds  of  thOHsaaiioC 
dollars  on  five  harbor  pro|ects  in  Alsibin  untes.  tto 
fundamental  error  in  the  structure  of  the  bUL  Is  Ittnstraitsd 
by  the  unduo  favortttam  sbosm  to  JdntikA.   I  am  aura  tM 
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speaker  Qumwa.  did  not  so  Intend  It— but 

helped  when  •  bill  is  built  u  this  oneto. 

^lon  331  (•)  authorlces  the  •Jf^^j^^J^^^'^. 
223  for  expeditious  proeecutlon  of  the  MlssJ^fP*  J^od- 
?;Lol  wc^TSid  $4,466,245  for  the  a*'^^^^  ^^ 
control  work.  Congress  has  already  »"^*»f^,^,^°^  I 
^priauons.  It  is  a  waste  of  Panting  to  Indudett^m 
StebUl-but  the  SUtes  in  the  lower  Mississippi  must  not  I 

be  overlooked.  ^  ,  ^^^     .  ^q^  _  ! 

section  303.  which  authoriaw  the  appropriation  of  »90.-  | 

000.000  for  public-building  projects  ^^^.^^nThS:  I 
reached  the  contract  stage  Is  also  a  reauthorization^  Their 
SXo^zation  already  exists.  Its  futility  »*  iU^^^^^te  Se 
reference  to  Sidney,  in  my  district.  ^^^^.^^^J^^ 
Secretary  of  the  Treasury  to  proceed  as  e^P^J^^fVT  S 
SSTbi^  with  a  building,  -n^*  building  is  exp^to^ 
SrSer  contract  by  July  4,  and  no  further  action  by  Congress 

Section  312  directs  the  appropriation  and  expenditure  of 
$140  000.000  on  138  different  river  and  harbor  projects.  This 
is  again  a  proposed  reauthorlaation  where  »»^ort^^  *P- 
Sr^te%S«SVxists.  Tliere  is  a  total  of  $478,000,000  in 
this  bill  proposing  to  authorize  expenditures  where  Craigress 
has  already  authorized  expenditures  and  in  many  instances 
actual  appropriations  have  been  made. 

These  river  and  harbor  appropriations  again  throw  this 
Wll  out  Of  balance  so  far  as  a  fair  and  evenly  balanced  reUef 
bill  is  concerned.  AH  States  get  road  and  public-building 
expenditures,  but  on  a  basis  that  does  not  permit  of  an 
equal  distribution  of  funds.  The  Coast  States  and  Alaska 
aU  get  river  and  harbor  expenditures  running  into  millions, 
while  the  interior  SUtes  do  not.  In  addition  to  public  build- 
luKs  and  roads  and  river  and  harbors,  a  favored  few  States 
in  the  lower  Mississippi  flood  area  get  $176,000,000  on  top  of 
^ttieir  other  allocations  of  Federal  funds.  All  States  get  one 
layer  of  relief  in  an  une<|ual  spread,  the  Coast  States  get  a 
second  layer  In  an  unequal  spread,  and  the  lower  Mississippi 
SUtes  get  the  third  layer,  or  $176,000,000.  on  their  pork  pie. 
The  impossibility  of  expanding  the  Government  organiza- 
tion 8UlBci«itly  to  take  care  of  this  proposed  expansion  pro- 
gram 18  *e!f -evident.  Construction  programs  hastily  con- 
ceived and  hastily  executed  during  the  World  War  were 
accompanied  by  mistakes,  waste,  and  \mheard-of  extrava- 
gmnce.  I  can  not  conceive  that  this  program  could  be  car- 
ried out  with  sufficient  speed  so  as  to  be  of  any  appreciable 
benefit  as  a  relief  measure  without  the  same  objectionable 
mistakes,  waste,  and  extravagance. 

My  E^te  levies  a  4-cent  tax  on  a  gallon  of  gasoline.  I 
voted  against  the  revenue  bill  wh«i  It  passed  the  House 
partly  because  It  levies  a  gasoline  tax  <tf  1  cent  per  gaDon. 
Now  this  bill  proposes  an  additional  tax  of  one-fourth  of  a 
eeni  on  gasoUne.  Is  there  no  limit  in  the  tax  burdens  that 
aiw  to  be  imposed  upon  the  users  of  gasoUne?  This  is  Just 
one  additional  reason  for  opposing  this  bllL  I  can  iK)t  sup- 
port this  hill  on  principle,  bat  waiving  that,  it  sbouki  not  be 
•npported  because  of  its  obvfoua  inequalities  and  injustices, 
and  manifest  waste  expenditures. 

I  think  it  fah-.  also,  to  consider  that  this  program  includes 
increased  interest  charges  against  the  Treasury,  several  mll- 
Uons  of  doDan  annually  increased  operating  charges  against 
an  already  money-losing  Post  CMBce  Department,  and  loss  of 
taxes  and  payment  of  rents  in  those  communities  where 
buildings  are  proposed  to  be  built. 

Mr.  HAWUTT.  Mr.  Chahman.  I  yield  three  minutes  to 
the  gentlonan  from  New  York  (Mr.  TAsnl. 

Mr.  TABSR.  Mr.  Chairman,  in  presenting  this  bin  to  the 
House  the  Democratic  majority  has  demonstrated  its  abso- 
lute Incapacity  to  Icam  anything  from  experience.    

P^  three  years  this  country,  by  its  corporations  spend- 
ing big  money  and  getting  in  debt,  by  its  municipalities  and 
Its  SUtes  spending  big  money  and  getting  in  debt,  has  made 
greater  deflation.  We  have  by  these  means  cnated  un- 
employment, and  we  have  stopped  the  natural  processes  of 
recovery  so  that  the  depression  has  been  made  worse.  After 
that  has  been  clearty  demonstrated  the  Democratic  ma- 
jority In  the  House  oomes  in  here  and  brings  in  a  bill  to 
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anend  tajW»jOOO,000  more  money.  Is  It  not  time  Uiat  the 
SSfe  of "iSTl^untry  came  to  U«  realization  of  what  the 
Smocratic  majority  is  trying  to  foist  upon  the  puhUc? 
The  pubUc  back  home  knows  this  situation.    They  do  not 

For  the  purpose  of  pork  barrelling  this  bin  through  they 
included  an  item  of  $315,000  for  a  new  post  oiBce  anda 
new  courthouse  in  my  home  town.  I  know  we  do  not  need 
it  I  wrote  home  to  the  papers  there  that  we  did  not  need 
it  and  the  independent  paper  In  that  town  came  out  with 
an  editorial  supporting  my  position.  That  is  Just  a  sample 
of  the  items  throughout  the  bill.  They  will  not  create  em- 
ployment because  on  these  post-ofnce  buildings  only  one 
man  is  put  to  work  for  each  $5,600  expended.  In  highway 
construction  only  one  man  is  put  to  work  for  each  $3,600 

expended. 

Nobody  wants  to  get  away  from  taking  care  of  relief.  The 
proposition  of  the  gentieman  from  Oregon  [Mr.  HawlxtI 
provides  for  loaning  the  money  necessary  to  take  care  of 
those  who  are  suffering.  We  have  already  turned  over 
40  000.000  bushels  of  wheat  for  the  relief  of  suffering,  and 
there  are  90.000.00$  more  bushels  in  the  possession  of  the 
Farm  Board  that  can  be  used  in  the  same  way  if  we  need  it. 
Let  us  do  things  in  an  intelligent  way  and  not  destroy  the 
confidence  of  the  people  which  we  have  gained  a  little  bit 
by  the  action  of  last  week,  and  give  the  country  a  chance 
to  recover,  and  employment  a  chance  to  get  back.  [Ap- 
plause.]   

Mr.  HAWLEY.    Mr.  Chairmsm.  I  yldd  three  minutes  to 
the  gentieman  from  Michigan  [Mr.  ClahctI. 

Ur  CLANCY.  Bto.  Chairman,  this  bffl  has  been  called 
throughout  the  afternoon  a  "  pork  barrel "  bin.  but  I  thhik 
it  is  sort  of  a  combination  pork  barrel  bin  and  gasoUne  drum 
or  cask  bffl.  The  bffl  carries  at  least  $43,000,000  of  taxef^ 
additional  oiv  gasoline,  although  gasoline  is  now  being  taxed 
125  per  cent,  and  there  is  the  greater  portion  of  a  bffllon 
dollars  of  taxes  on  automobUea  which  bum  gasoline,  and 
you  have  recently  added  $150,000,000  more  in  the  revenue 
bffl  to  the  gasoline  tax.  Every  time  you  beat  the  gasoline 
drum  you  squeeze  a  little  "  pork  "  out  of  the  "  pork  barrel." 
I  want  to  make  a  deal  here.  I  want  to  give  back,  tem- 
porarily at  least,  $2,000,000  in  items  in  this  bffl  for  Detroit.  * 
I  want  to  forego  the  two  items  for  the  city  of  Detroit  and 
make  a  deal  with  the  gentlemen  on  the  other  side  to  give  m.y 
Detroit  people  back  $2,000,000  In  gasoline  taxes. 

I  do  not  see  how  any  Member  of  Congress  with  an  Idea 
of  responsibmty  to  his  people  can  vote  for  this  bffl.  It  is 
too  wastefuL  ^    «      _* 

There  is  in  the  bffl  $1,700,000  for  a  parcel  post  oflloe  sta- 
tion in  Detroit  near  the  Michigan  Central  Railroad.  Now, 
aU  the  railroads  have  notified  the  Post  Oflloe  Departmetit 
and  the  Treasury  Department  that  in  the  future.  5  or  10 
years  from  now,  they  are  going  to  build  a  union  station 
several  nffles  from  where  you  want  to  put  up  this  bulldin;!. 
So.  you  would  tten  have  to  tear  down  this  building  acd 
Tvoan  it  several  miles.  The  union-station  project  is  prol>- 
ably  5  to  10  years  in  the  future.  There  is  this  $1,700,000 
ttiftw  which  we  present  to  you  to  keep  in  the  brine  f<jr 
Itve  years  or  so. 

There  is  another  item  in  the  bffl  of  $300,000  for  an  ai>- 
praisers'  stores  boUdlng  in  Detroit  I  know  this  Is  absolutely 
not  needed  in  this  period  of  terror  and  desperation,  because 
I  was  customs  appraiser  in  Michigan  for  five  and  a  hiOf 
years.  I  know  the  present  building  is  good  for  some  years. 
With  the  collapse  of  world  trade,  with  the  collapse  of  im- 
ports the  building  that  we  have  In  Detroit  wffl  do,  also  t«- 
cause  a  large  new  Federal  buUdtng  Is  being  completed  now 
In  Detroit,  and  more  room  can  easily  be  obtained  in  the 
present  appraiser's  building. 

The  gentieman  from  New  York  [Mr.  LaGttauxa]  said  that 
those  of  us  who  did  not  want  the  building  virojeeta  co^ild 
deposit  them  on  the  Democratic  table.  Speaking  purely  for 
mysdf  and  not  for  the  other  Members  from  the  city  of 
Detroit.  I  desire  to  deposit  the  $3,000,000  on  the  table  over 
there,  to  be  held  until  a  more  auqplcious  time. 
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I  can  compliment  O&e  Boose  on  passing  out  yesterday  a 
bin  providing  for  distributing  50.000.000  additional  bushels  of 
Oovemment  wheat.  We  axe  suflMng  In  Detroit,  but  nobody 
Is  starving  to  death  there  jtL  Ttoe  gentleman  from  Arkan- 
sas said  to-day.  I  beUeve.  that  our  people  in  Detroit  are 
starving.  We  are  not  allowing  anybody  to  starve.  Mo»ft  of 
our  needy  are  not  native  sons.  Tliey  are  people  who  come 
from  other  States;  but  we  are  feeding  them  Just  as  gener- 
ously as  our  own  people.  Tliese  needy  come  from  every  State 
and  every  country. 

Detroit  has  been  most  anxioos  to  see  that  no  man,  woman, 
or  child  within  Its  borders  starves;  and  I  say  this  to  contra- 
dict rumors  and  newspaper  stories  both  in  this  country  and 
in  Europe  that  people  have  starved  to  death  in  Detroit.  We 
have  taxed  our  people  to  the  absolute  limit  to  feed  the  hun- 
dreds of  thousands  of  strangers  from  other  States  and  coun- 
tries within  oiir  gates,  who  have  been  rendered  destitute  by 
the  fact  that  one  out  of  every  three  workingmen  and  work- 
ing women  are  without  jobs.  Tens  of  thousands  of  our 
working  people  have  been  without  employment  for  two  years, 
and  one  can  appreciate  the  destitution  and  suffering  in 
Detroit. 

No  community  in  the  world  has  been  more  generous  with 
Its  pubUc  welfare  and  private  welfare  funds  than  Detroit, 
but  we  are  now  reaching  the  breaking  point. 
.  We  have  had  to  lay  off  thousands  of  city  employees, 
including  firemen  and  poUccnen.  who  are  absolutely  neces- 
sary for  the  safety  of  life  and  property  in  the  city.  Our 
school  teachers  have  had  to  go  without  pay  for  periods.  We 
want  help  and  we  want  it  badly;  but  it  is  no  help  to  us  to 
have  a  wasteful  "  pork  bane! "  bUl  Uke  this  go  through  the 
House  and  assess  the  cost  of  it  upon  the  chief  industry  in 
Detroit— the  aotomoblle  Indostry. 

Autos  were  assessed  three-fifths  of  the  blUion  dollars  plus 
revenue  bffl,  which  was  stgnsd  by  the  President  yesterday 
afternoon.  .  Now.  this  bffl  proposes  an  additional  $42,000,000 
to  $88,000,000  assessment  In  gasoline  taxes.  Ninety  per  cent 
of  these  gaioUne  taxes  win  bo  opoD  autos.    If  the  interest 

on   the   bonds   is   4   per   cent.   t2M   cost   per   year   wlU   be 
$88,000,000. 

Nearly  everybody  in  this  House  knows  that  many  of  these 
public  boUdings  and  other  pubDe  works  provided  for  hi  this 
bffl  are  entirely  unnecessary  at  ttiis  time  and  constitute  a 
tremendous  waste. 

A  steady  stream  of  protests  has  been  waged  to-day 
against  individual  bufldlngs  by  Membeis  who  speak  of  build- 
ing projects  in  this  bffl  proposed  for  their  districts  and  of 
which  they  had  Intimate  knowledge.  For  the  past  few  days 
numerous  other  individual  tnirtSTwrn  of  waste  In  this  bffl 
have  been  demonstrated. 

The  evldenee'ls  absolutely  Ineontrovertible.  May  I  bolster 
up  what  I  have  already  said  about  the  $1,700,000  item  for 
a  parcel  post  oflloe  In  Detroit,  by  testifying  that  Assistant 
Secretary  of  the  Treasury  Fierry  K.  Heath  has  said  that  this 
project  would  go  through  "  only  over  his  dead  body." 

Mr.  Heath  Is  the  high-class  official  who  has  charge  of  the 
Federal  building  program,  and  he  has  Jntlmate  knowledge 
of  the  Detroit  situation  becanse  he  is  a  native  of  Orand 
Rapids,  Mich.  He  says  he  knows  tiiat  because  cf  the  depres- 
sion causing  a  considerable  decrease  of  post-office  business 
that  the  new  building  is  not  xequlied  at  the  IdOchigan  Cen- 
tral Railroad  station  near  the  present  Roosevelt  sub  post 
ofDce.  Formerly  the  item  was  approved  by  the  Treasury 
Department. 

But  since  the  railroads  have  requested  thi^t  the  new  parcel 
post  office  be  not  built  until  tbey  have  determined  ugtoa  the 
site  of  their  downtown  ontan  station,  which  they  are  pro- 
posing. Mr.  Heath  says  It  would  be  pare  Insanity  to  put 
$1,700,000  into  a  new  modem  building  which  would  have  to 
be  abandoned  or  torn  down  tax  the  near  future  irtien  the 
new  union  station  ia  built. 

Amplifying  what  I  have  said  about  the  wisdom  of  the 
House  passing  immediately  the  bUl  appropriating  50.000,000 
additional  bushels  of  Government  wheat  to  make  flour  and 
bread  for  the  needy  in  Detrott.  I  recall  to  the  House  that  I 


made  several  apeeches  demanding  Qiat  Cbs 

passed  providing  for  the  first  allotment  of  40,1 

Indeed,  it  was  the  concentrated  effort  of  Ut.  Vma,  of  New 
York,  Mr.  LaOuaidia,  of  New  Tarfc.  and  myself  wMch  foroed 
this  bffl  out  of  a  reluctant  committee,  and  it  was  passsd  <Mt 
after  we  made  threats  to  employ  a  dlstdkarge  psfMtlan  wNb 
the  signatures  of  the  145  Members  thereupon. 

Detroit's  allotment  of  this  Government  wheat  has  pre- 
vented tens  of  thousands  of  our  peofiB  from  goliit  huiiggj, 
and  it  came  Just  at  the  right  time,  when  our  pubUc  and 
private  welfare  agencies  were  going  broke.  It 
tered  very  efficiently  by  a  committee  of  which 
Auditor  Jc^rn  C.  Cowan  was  the  dudrmaiL 

We  had  a  riot  in  Detroit  yesterday  morning  In  wfalch  8,000 
unemployed  attacked  a  factory  In  which  18.000  people  vera 
employed. 

We  have  had  riots  in  the  past  and  may  haw  slots  in  tbe 
next  few  months  and  also  during  the  »»wi^y  winter.  We 
wffl  need  this  additional  Government  floor  very  inmnttF  !• 
relieve  acute  suffering  and  to  hdp  prevent  dlssntart  M8i 
riots. 

May  I  also  congratulate  the  House  Rules  Oommtttoe  aod 
the  House  Ranking  and  Currency  Committee  for  pasilnf  OBt 
favorably  the  home  loan  bank  bffl  to  aid  home  ownen  *M 
home  builders  in  Detroit?  I  have  worked  wry  hard  for  tbta 
bffl  both  before  the  Senate  w^nUt^  uid  Currency  Ooss- 
mittee  and  with  the  two  House  committevs. 

It  is  a  relief  bffl  which  wHl  do  us  a  great  deal  of  food  In 
Detroit  and  there  Is  tremendous  ssntiment  In  Dstrott  for  It 

In  the  Hawley  bULs,  H.  R.  12409  and  19410,  that* 
visions  which  wffl  allow  Detroit  to  borrow  firon  thi 
struction  Finance  Corporation  either  directly  qr  tbroagli  tlw 
State  of  Michigan,  which  Is  spedflcally  given  ttia  ilfhi  In 
these  bills  to  borrow. 

I  was  assured  in  the  Republican  eonf crenoe  Tssf si  daj 
afternoon  that  these  bffls  would  fiw  Detroit  tlie  JiifiA  CO 
borrow  from  the  Federal  Qovemmsot  and  hdp  carry  oty 
city  over  its  present  crisis. 

I  was  told  time  and  again  by  tbm  sponaoaw  of  the  bUl  ttiat 
it  provides  for  an  extension  of  TTeiWMtiuuilt 
poration  credit  to  dties  and  that  It  will  allow  the 
of  refund  bonds  by  the  corporatloQ  and  Hiat  tbs  lOL  Will 
provide  openings  for  welfare  hdp. 

[Here  the  gavel  felL] 

Mr.  HAWLEY.  Mr.  C%atrman,  I  yMd  two  minutes  to  tbs 
gentieman  from  Wisconsin  EMr.  STArvoaa]. 

Mr.  STAFFORD.  Mr.  Chairman,  every  CDdeavor  of  ttiis 
Congress  for  economy  and  balancing  the  Budget  Is  ciMk  to 
the  wizKls  whea  you  pass  this  greasy  "  pork-banal  *  biO.  It 
is  generally  understood  that  the  cwndttfcnn  of  tmeiupluynMat 
is  greatest  In  our  large  industrial  osnteis.  I  tfudkots  tito 
distinguished  leader  of  the  majority  to  point  out  in  this  WB 
where  there  is  one  doQar  ci  expenditure  for  pabBe  »«<MHiy 
in  the  ao  largest  dties  of  the  country.  No.  Ton  pruposs  to 
distribute  in  little  agricultural  communities  where  thsrs  Is 
littie  or  no  unemployment.  Too  prtq^oee  to  expend  flli^- 
000.000  for  flood  relief  on  the  lIlMiSBlppI  River.  irbMs  Hmtb 
is  no  destitution.  Yon  pw^iose  to  spend  money  for  cood 
roads,  and  we  are  surfeited  wltti  good  roads,  msraly  to  pBs 
up  taxes  on  the  present  orcrtmnkDcd  taxpaym  of  tHo 
country. 

Mr.  RAINEY.    wm  the  gentleman  yMd? 

Mr.  STAFFORD.    Yes. 

Mr.  RAlNXy.   I  wfU  tdl  yoa  one.  Tbsy  are  nnntrmrfal 
ing  a  bridge 

Mr.  STAFFORD.  I  said  pnbUe  buildings.  I  am  in  favor 
of  the  proposal  of  the  administration  as  incorporated  in  the 
motion  to  recommit  whereAiy  the  Reoonstmetloo  Flnanes 
Corporation  wffl  be  authorlaed  to  build  tubes  In  Wm  Toric 
City  and  bridges  in  New  York  dty.  and  pobllo  ai^  prtivte 
works  In  our  other  large  Indnstrkd  oenten,  but  yoa  «n 
standing  up  against  that  very  constructive  pcriiey  wliick  IIib 
President  is  back  of.  and  favoring  an  ezpendttore  of  over  a 
billion  dollars  in  communities  where  the  pangs  frooi 
ployment  are  wanting,  and  mostiy  on  pohUc  buildings,  i 
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and  rivers  where  the  expenditure  Is  pure  economic  waste- 
fulness.    [Applause.] 

(Here  the  gavel  felL] 

Mr  WELCH.  May  I  ask  the  gentleman  from  Illinois  a 
question  in  regard  to  the  subject  of  what  he  was  about  to 
speak  when  interrupted  by  the  gentleman  from  Wisconsin? 

Mr.  RAINEY.    Yes. 

Mr.  WELCH.    By  reading  a  telegram  addressed  to  me: 

San  Pranctoco  Is  looking  to  you  to  vigorously  support  amend- 
ments to  ReconstnicUon  CorporaUon  ft°f^c»^,-*'i^^,^,,^^^J± 
San  Francisco-Oakland  Bay  Bridge.  Am  advised  thwe  bll^.  unle^ 
amended,  will  exclude  this  vitally  necessary  P"^J«f  _.,„^°^"  °'- 
SUte  law  bUl.  should  be  amended  to  provide  th»«„f^J^<^«  ^" 
pSatlon  mav  purchase  bonds  of  public  agencies  of  Sf*^;^  .^f»^ 
^n  of   traiisbay   bridge   would   greatly   aid   economic   conditions 

^^  *"^  ANCEi^  J.  Rossi. 

Mayor  of  San  Francisco. 

Mr  RAINEY.  Title  H  of  this  bill  fully  meets  that  case. 
In  that  case,  as  I  understand  it.  arrangements  have  been 
made  to  issue  bonds,  and  that  this  is  a  $75,000,000  proposi- 
tion. That  is  the  kind  of  proposition  we  will  be  looking  for 
if  this  bill  passes,  and  it  is  fully  covered. 

Mr  WELCH.    May  I  say  to  the  gentleman  this  refers  to 
the  transbay  bridge,  which  is  a  $75,000,000  project.     Sec- 
tion 2  also  covers  what  is  known  as   the   Golden   Gate 
Bridge,    a    $35,000,800    project,    for    which    contracts    have 
already  been  let.    Like  inquiry  is  also  made  by  Osslan  E. 
Carr  city  manager  of  Oakland;  by  Marshall  Hale,  president 
of  the  Down  Town  Association;  and  Joseph  R.  Knowland. 
rice  president  of  the  California  State  Chamber  of  Commerce. 
Mr.  RAINEY.    This  bill  meets  the  situation. 
Mr.    WELCH.     I   understand   that   imder    the   provisions 
of  the  gentleman's  bill  those  projects  are  fiilly  covered. 
Mr.  RAINEY.    They  are  fully  covered- 
Mr.  WELCH.    I  am  satisfied  that  the  bill  sponsored  by 
the  gentleman  from  Oregon  does  not  cover  them  as  com- 
pletely as  the  bill  sponsored  by  the  gentleman  from  Illinois. 
The  telegrams  referred  to  are  as  follows: 

Oakland,  Calit..  June  8,  1932. 

Hon.  RtcHAKB  J.  Wtxxra. 

Member  of  Congreu.  Washington.  D.  C: 
In  behalf  of  city  of  Oakland,  urge  your  earnest  support  to  neces- 
sary amendments  making  possible  Inclusion  San  Pranclsco-Oak- 
land  Bay  Bridge  under  Reconstruction  Corporation  financing. 
This  project  would  greatly  stimulate  industry  and  relieve  unem- 
ployment and  Is  vital  to  bay-dlstrlct  development. 

OaaiAM  K.  CAaa.  City  Manager  of  Oakland. 

Sah  FaANciaco.  Calif.,  June  €,  1932. 

Hon.   RiCHABO   J.    WCLCH. 

House  of  Bepresentatives.  Wtishington: 
Understand  amendment  necessary  to  Reconstruction  Corpora- 
tion finance  bill  to  permit  authorization  to  buy  securities  issued 
by  pubUc  agencies  of  State;  and  as  such  action  necessary  to  have 
our  bridge  projects  considered,  we  earnestly  \irge  your  support  to 
amendments  making  such  provision. 

DOWIV    TOWW    ASSOCIATIOW, 

Mabshal  Hals,  President. 


June  7 


Sam  PaANCisco,  Cauf.,  June  8,  1932. 

RlCRAaO   J.  WWJ-CH. 

House  Offlee  Building.  Washington: 
California  State  Chamber  of  Commerce  earnestly  requests  your 
active  support  to  amendments  to  be  submitted  by  Kahn  and 
Johnson  (H.  R.  12410.  Hadixt).  (S.  4755.  Wagnoi).  which  wUl  per- 
mit purchase  of  bonds  by  Reconstruction  Finance  Corporation  of 
revenue-producing  and  self-amortizing  California  projects,  includ- 
ing bonds  of  revenue-producing  public  water  districts,  of  which 
the  Metropolitan  Water  District  of  Southern  California  is  an  ex- 
ample  and  also  such  projects  as  the  San  Francisco-Oakland  Bay 
Bridge  This  we  understand  to  be  In  line  with  President  Hoover  s 
program  to  assist  In  financing  of  self-supporting  projects. 
*^    ^  josKPH  R.  Knowlan»,  Vice  President. 


Saw  FkANCisco.  Cauf..  June  7.  1932. 
Hon.  RicBAW  J.  Wklch, 

House  Office  Building.  Washington.  D.  C: 
In  order  that  proposed  projects  to  be  eventuany  publicly  owned, 
such  as  profxwed  Ban  Francisco  Bay  brldi^es.  may  be  included  In 
permissible  ftoanclng  of  Reconstruction  Corporation,  It  Is  neces- 
sary that  pendli>g  bills  be  amended  to  provide  that  corporation 
may  purchase  revenue  bonds  of  public  agencies  of  States.  You 
are  urged  to  support  such  amendmenU  In  Interest  ecoiramlc  con- 
dtUons  Uils  area. 

CALI>t»inA    StaTK    AUTOMOBtrS    ASSOCTATTOM, 

D.  K.  Watkins,  Secretary- Manager. 


Sam  P«Aifciaco,  Cauf..  ^ii««  7,  1932. 

Hon.  RlCHASD  J.  W«ICH, 

House  Office  Building.  Washington.  B.C.:  ^      ^      ^      ,  . 

City  about  to  offer  W-OOCOOO  Hetch  Hetchy  bonds  for  sale 
Newspapers  here  carried  Washington  dispatch  to  the  effect  thai. 
Federal  loan  biU  would  make  money  available  to  municipalities  foi 
public  Improvements,  making  loans  therefor  on  municipal  obli- 
gations Toted  by  the  people.  Please  wire  me  If  this  la  correct  and 
when  money  would  be  available  and  prospects  of  the  Oovcmmeut 
taking  our  Hetch  Hetchy  bonds. 

*  John  J.  OTooub.  Cifjr  Attorney. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  Alabama  [Mr.  HillI. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  a  few  minutes  ago. 
when  the  gentleman  from  Illinois  IMr.  Kki.lct1  had  thu 
floor,  I  made  the  statement  that  the  gentleman  from  Illi- 
nois Hfr.  CmprariBLD]  had  voted  by  proxy  in  the  Commit- 
tee on  Military  Affairs  for  the  favorable  report  of  the  Army 
housing  bill,  which  was  reported  by  the  Military  Affair » 
Committee  less  than  a  week  ago  and  which  is  incorporated  in 
the  pending  Rainey  public  works  bill.  I  also  stated  that  th3 
proxy  of  the  gentleman  from  Illinois  IMr.  Chxpbbfxxld]  was 
held  by  the  gentleman  from  Michigan  IMr.  JahxsI. 

The  gentleman  from  Illinois  IMr.  CmpiRnKLol  questionei 
my  statement.  The  facts  of  my  statement  are  correct,  but 
my  friend  the  gentleman  from  Illinois  IMr.  CmpxaniLBl 
states  to  me  that  he  did  not  know  that  the  Army  hou-sin? 
bill  was  coming  up  for  action  by  the  Committee  on  Militari 
Affairs  on  the  day  that  the  bill  was  reported,  that  he  wai 
not  familiar  with  any  of  the  items  in  the  biU,  and.  of  course. 
the  gentleman's  statement  is  correct. 
[Here  the  gavel  fell.] 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  five  minutes  to  tho 
gentleman  from  Missouri  [Mr.  DicxthsohI.     [Applause.] 

Mr.  DICKINSON.  Mr.  Chairman,  with  some  reluctano; 
and  hesitancy  I  am  taking  the  time  of  the  committee  for  u 
brief  few  minutes.  I  want  to  say  a  few  words  with  referenci; 
to  that  section  of  the  country  in  which  I  live  and  as  to 
which  the  charge  is  maUe  that  the  erection  of  public  build- 
ings, standardized  and  at  reasonable  prices,  is  "  pork  barrel," 
while  we  are  spending  millions  in  the  great  cities  without 
any  protest.  Population,  wealth,  and  power  are  going  from 
the  agricultural  sections  into  the  great  cities  and  centrali- 
zation encouraged  to  the  detriment  of  the  small  cities. 

We  are  asking  in  this  bill  to  carry  out  a  program  In  ac- 
cordance with  the  utterances  of  the  President  as  delivered 
time  and  again.     In  this  Oamer  relief  bill  there  are  five 
cities  named  in  the  sixth  district  of  Missouri,  which  I  have 
represented  for  18  years— Windsor,  Pleasant  Hill.  Holden, 
Rich  Hill,  and  Eldorado  Springs.    For  15  years  I  have  been 
trying  to  secure  Federal  post-ofBce  buildings  for  these  cities. 
Hon.  Thomas  Halsey,  who  served  from  this  district  during 
the  last  term,  also  introduced  bills  for  these  same  cities,  all 
worthy  measures  and  earnestly  desired  by  these  communi- 
ties.   These  were  not  "  pork  barrel "  propositions  then,  noi 
are  they  now.    If  worthy  then,  they  arc  worthy  now.    Whj 
should  I  not  support  these  now  which  I  have  cordially  sup- 
ported in  the  past?    Why  should  the  building  programs  in 
the  smaU  cities  be  abandoned  or  delayed  when  hundreds 
of  millions  are  being  spent  in  the  erection  of  expensive  Fed  • 
eral  buildings  in  the  great  cities?    I  make  no  complaint  but 
ask  that  all  be  treated  alike.    For  15  long  years  these  com  - 
muni  ties  have  asked  for  reasonably  priced  Federal  building} 
and  that  the  surplus  revenues  of  these  communities  be  ap- 
plied to  the  erection  of  post-oflBce  buildings  there  and  not 
taken  into  the  great  cities.    We  are  inviting  these  buildin; 
projects  in  the  small  cities  and  hoping  that  the  labor  that  is 
centered  and  congregated  and  is  now  idle  in  the  great  cities 
may  come  back  to  these  communities.    Let  us  all  build  to- 
gether, cities  and  small  towns  alike,  and  let  all  the  country 
have  the  benefit  of  these  appropriations  and  let  employ- 
ment be  provided  in  all  sections.    Let  us  think  about  the 
agricultural  communities.    The  country  outside  of  the  citi»« 
is  entitled  to  as  much  consideration  as  our  great  cities,  wheie 
millions   of   dollars    are   spent    with    approval    of    the    aci- 
I  ministration  and  of  the  Congress,  but  in  the  district  where 
;  I  live  I  hear  no  word  of  protest  and  no  word  of  "  pork  barrel." 
They  want  these  buildings  that  they  have  been  asking  for 
for  15  long  years,  and  they  do  not  understand  why  Congress 
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coDtinTies  to  appiuyrlatB  only  fat  public  buildings  In  the 
large  citleB.  Wliy  sboold  mbbD  etttas  tn  the  acrtcnltm^ 
•ections  be  drained  of  ttistr  aapiiM  rerenues  to  be  expended 
ebewberef 

In  the  foreword  of  the  Book  of  Washington  the  statement 
is  made  that  $400,000,000  far  the  District  of  Columbia, 
cotered  by  the  dty  of  WaiAitaigtoD.  have  been  authoriaed 
In  four  jxara.  one  btiildlng  atane.  the  Commerce  Building, 
costing  seventeen  and  a  half  mnitftn»  beside  the  grounds 
upon  which  It  Is  erected  of  aqoal  or  greater  vahie;  twenty- 
two  and  a  half  minions  leontly  authoriaed  for  Federal 
building  in  Chicago,  seren  and  a  half  mnuon^  iq  st.  liouls, 
and  multiplied  mfllkma  in  the  aggregate  for  all  the  great 
cities.  No  cry  of  "pork  baird"  there,  but  when  a  pro- 
gram is  proposed  for  publle  >«flHtnf  throi«hout  the  oonn- 
txy  to  take  care  of  needed  and  kng-delayed  projects,  where 
labor  can  be  employed  not  only  in  their  erection  but  in 
seeming  the  material  therefor,  and  the  cry  of  "  pork  barrti  " 
Is  heard  to  create  oppoiitiaiL 

I  regretted  to  hear  an  Injectkm  of  sectlanal  appeal  tn  this 
debate  and  an  attack  on  thon  iHio  live  south  of  the  Mason 
and  Dixon  line,  who  want  public  buildings  in  the  Sooth. 
When  I  heard  these  words  Injeeted  into  the  debate.  I  recaUed 
the  fact  that  the  CiTil  War.  or  the  War  between  the  States, 
coded  67  years  ago.  when  I  Itfvd  in  the  Southland,  south  of 
the  then  Mason  and  Dixon  line  and  near  the  village  of 
Appomattox  Cointhouse.  Va^  where  Robert  K.  Lee.  com- 
mander of  the  Confederate  forces,  surrendered  to  the  great 
Federal  general.  U.  S.  Grant,  who  uttered  the  kmg  remem- 
bered words.  "Let  us  have  peace."  I  recall  again  when 
several  years  ago  a  then  Senator  from  a  Western  State,  who 
grew  up  after  the  war,  offered  a  resolution  in  the  Senate  to 
remove  the  statue  of  Robert  E.  Lee  from  Statuary  HalL 
That  resolution  received  one  vote  alone,  the  vote  of  the 
author  of  the  resolution,  and  the  statues  of  Lee  and  Jefferson 
Davis  and  Alexaixler  Stephens  remain  tn  Statuary  Hall  as 
evidence  to  the  workl  that  ttie  paasloDs  of  the  Civil  War  are 
forgotten  and  that  there  is  no  longer  any  Mason  and  Dixon 
line  dividing  our  country.  Let  aU  those  bom  after  the  war 
remember  that  the  spirits  of  Unooln  and  Lee  and  Qrant  aU 
call  for  peace,  and  not  »'»t-**t»r»\  prejudice. 

ICr.  HAWLEY.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Lovrrrs]. 

ICr.  LOVSm.  Mr.  Chainnan.  ladies,  and  gentlemen,  to 
me  this  proposition  is  the  most  inconsistent  I  have  ever 
ccHne  in  contact  with  in  my  Ufe.  We  have  been  working  all 
winter  in  an  effort  to  balance  the  Budget  The  appeals  have 
oune  from  every  section  of  the  oountzy  insisting  that  Con- 
gress balance  the  Budget.  This  effort  on  the  part  of  the 
Congress  culminate  yestndaj  in  the  President  signing  the 
tax  bin.  which  is  supiposed  to  bring  about  that  result;  and 
now.  before  the  ink  Is  dry  on  the  President's  signature  to 
the  tax  bill,  you  prt^ose  to  unbalance  the  Budget  by  f  ordng 
through  the  House  a  $2,000,000,000  obligation  of  the  Oov- 
emment,  without  the  right  to  offer  an  amendmoit.  and 
with  only  three  hours'  eonsidaatlan.  or  even  without  read- 
ing the  bUL 

It  seems  that  after  you  have  concluded  that  you  had  the 
Budget  balanced  that  jou  hate  absdnte  license  to  do  any- 
thing. The  strange  thing  about  the  whole  proposition  is 
that  you  gentlemen  on  the  other  side  of  the  House  have 
Just  now  found  out  that  it  is  necessary  to  do  something  for 
the  relief  of  the  unemployed.  You  say  that  being  in  the 
majority  you  take  the  responsibility:  and  that  is  true,  the 
responsibility  being  yours.  Yon  should  have  found  out  be- 
fore this  time  that  the  country  was  in  great  distress  in 
many  sections  and  needed  relief.  One  gentleman,  in  dis- 
cussing this  proposition  this  afternoon,  made  the  statement 
that  no  step  had  been  taken  for  relief  in  this  Congress  until 
now.  I  call  your  attention  to  the  fact  that  I  introduced  a 
bill  on  the  8th  day  of  Februazy.  four  months  ago.  seeking 
relief  for  those  who  are  in  distress  and  which  provides 
much  more  ade<iuate  relief  than  is  proposed  in  this.bilL 

It  was  a  bill  to  provide  $375,000,000  to  be  immediately 
available  for  allocation  to  the  several  States  by  the  Secre- 
tary of  the  Treasury.  Secretarr  of  Agriculture,  and  the  Sec- 
retary of  Labor,  constituting  a  board  for  that  purpose,  and 
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provided  that  It  shocdd  to  illiiHiil 

of  the  governors  of  the 

tkms  that  such  an 

the  Federal  Oovenament  ;.  b- 

There  is  no  doubt  that  (here  la  crM*  need  ftr  taHi^  tn 
many  cities  and  loraTttles  of  Xkm  conntiT.    1!tm%  k  no 
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doi^t  but  that  tlie  charltabis  organlsatioBa  haem 
themselves  in  many  sections.  ff»d  that  the 

States,  counties,  iuid  dtles,  In  some  **i?t«inTt.  havt  

too  great  to  be  borne  by  them;  and  If  that  li  troa,  y»H 
direct  rehef  is  neixled.  then  we  Aould  not  shirk  Xtm  r«9on- 
sibility  but  should  grant  it. 

This  bm  Is  not  a  rdtef  meitfurt;  at  any  rata.  If  It  oould 
be  caDed  a  rdief  measure.  It  Is  a  poor  one  undsr  Xtm  etr- 
cumstances.  With  eight  to  ten  mllUon  people  out  of  em- 
ployment, and  In  view  of  the  fact  that  tt  Is  admitted  tint 
the  public  works  in  the  proposed  bm  would  only  huwMti 
employment  for  a  very  few,  and  In  comparattveiy  fow  1o- 
caliUes,  It  would  be  Impossible  to  ooaraely  make  a  dsnt  m 
the  unemployment  situation.  This  terrfide  sltoatlan  fn* 
existed  all  winta*,  and  even  before  that,  and  yet  tha  Ma- 
jority comes  in  now.  for  the  first  time,  to  ielief«  tlw  gttn- 
ation  with  this  wHd  and  extravagant  p«*»p*Mii^^)n  xb  toAd 
post  otnces  where  they  are  not  needed,  and  to  dnOm  ttmn, 
which  would  be  considered  an  extravagance  even  In  yum 
perous  times,  and  at  the  same  ttane  pnvoslng  to  add  to  the 
tax  burden  by  a  bond  issue  of  $1^10,000.000  with  no  ade- 
quate provision  to  meet  tt— «omliw  as  it  does  at  <**«■  lata 
date  I  want  to  lay  down  this  propoattton  to  Oie  wi^nHf 
on  the  otho-  side,  that  from  your  action  tn  «<«MwiiM44fln  wMh 
this  matter  you  would  not  vote  for  real  reUtf  tt  It  w«w 
not  for  the  pork  barrel  that  is  in  It.    CAi^lanaa.] 

Ilie  reason  I  say  this  Is  because  you  have  been  hsn  tfz 
months,  and  you  have  not  offered  any  relief  meaaora.  Toa 
have  taken  no  stein  for  rtUtei.  What  yoa  oogtit  to  do.  and 
what  this  Congress  ought  to  do.  is  to  pass  a  rrtM  Mil.  a 
genuine  relief  bin  that  would  rdtere  the  ilisliei  In  IMs 
country,  and  not  raid  the  Treasury  with  a  duMoas  prapotf- 
tion  which  can  not  stand  the  test  even  In  proepewm  Ubmb. 
The  distress  that  is  prevalent  In  the  country  to-day  ngy 
go  on  for  some  time,  and  it  proiiahly  will,  and  the  Oovem- 
ment  may  be  called  upon  to  grsnt  reUef  bejcai  anyttdv 
which  you  have  yet  omoeived.  and  when  the  time  eonoi  to 
gtve  that  relief  the  Government  should  to  aUe  to  do  It,  and 
you  can  not  do  it  if  you  break  down  the  credit  of  the  Oov- 
emment  with  "  pork-barrtf  "  propositions  like  this. 
Mr.  KUNZ.  Win  the  gentlemen  yield  for  a  quegttanr 
Mr.  LOVETTK.  I  have  only  ttiree  minutes,  and  I  do  not 
yield. 

If  the  time  does  come  when  you  want  money  fOr  rdlsf 
of  distress,  tt  may  be  said.  "  Wo  haye  spent  $2,000,000,000. 
we  have  built  post  offices  that  were  not  needed,  wp  haye 
dredged  rivers  that  could  have  been  pos^joned.  we  have 
engaged  in  a  wUd  orgy  of  quending  money  tn  reclrleis  and 
wasteful  ezpezuUtures  tlutt  were  not  needed."  And  that  Is 
where  we  wlQ  get  to  if  we  go  ahead  with  the  procram  ihmA 
as  is  set  up  in  this  bilL  And  whether  it  is  a  "  povfc-lianil " 
proposition  or  not  tliere  Is  one  thing  that  Is  certain— 4t  Is  an 
unjusttllable  extravagance  and  you  can  not  halaaoe  ttie 
Budget,  and  yon  can  not  kaq>  It  halanced,  wttb  that  aofC 
of  program.  I  will  vote  for  any  reasonable  rsUef  till;  for  a 
bill  that  will  carry  relief  to  those  who  used  food,  dottsa. 
and  shelter;  for  a  bill  that  will  give  prompt  relief,  bnt  X  do 
not  want  to  support  a  bill  that  win  so  tM"«»g 
of  the  country  and  cripple  the  llnanoee  of  the 
we  can  not  glre  the  real  rsUef  ttiat  is  so 
[Applause.] 

Mr.  RAINEY.    Mr.  Chairman.  I  yMd  to  the 
from  Alabama  [Mr.  Ouvnl. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  gftitlnmon 
from  New  York  [Mr.  Saxxxl  inserted  in  the  Raooaa  of  Jms 
4  last  a  list  of  post  offices  carried  in  the  Chaner  Mil  ghrtod 
the  population  of  the  towns,  the  receipts,  and  rentals  at 
such  places.  In  order  that  the  House  may  haw  ffM  In- 
formation, I  ask  unanimous  consent  to  revise  and 
my  remarks  on  ttie  rule  by  inserting  as  a  part  of  my 
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a  list  of  the  offices  which  the  interdepartment*!  board  has 
authorized  and  for  which  appropriations  have  been  par- 
tially made,  as  well  as  those  offices  which  have  been  ap- 
proved and  allocated  by  such  board,  together  with  the  Popu- 
lation of  such  places,  annual  receipts,  and  rentals  paid,  and 
the  amounts  recommended  for  buildings. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  to  revise  and  extend  his  remarks  in  the 
Record  as  indicated.      Is  there  objection? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Mississippi  [Mr.  BusbtI. 

Mr  BUSBY.  Mr.  Chairman.  I  hope  this  bill  brings  a  por- 
tion of  the  relief  that  the  proponents  of  it  have  in  mind.  I 
want  to  say  that  I  believe  real  reUef  in  this  country  must 
come  through  a  reestablishment  of  purchasing  power  in  the 

people-  .  X  ^      .  w 

It  must  be  evident  that  the  Government  can  not  furnish 

employment  to  the  people  who  are  out  of  employment.  This 
must  come  through  private  business.  To-day  I  have  Intro- 
duced a  bill  in  the  Congress  to  cheapen  the  gold  content  of 
the  dollar  by  lessening  the  gold  content  so  as  to  bring  it  into 
relation  with  present  commodity  prices. 

The  chief  purpose  of  the  bill  is  to  reduce  the  amount  of 
gold  in  the  dollar  from  25.8  grains  to  16.5  grains  to  bring 
the  dollar  into  proper  relation  to  commodity  prices. 

The  present  depression  Is  unlike  any  other  financial  panic 
or  depression  which  has  occurred  in  this  country.  It  is  un- 
like them  for  the  reason  that  the  outstanding  debts  of  all 
kind*— National.  SUte.  municipal,  district,  personal  partial- 
payment  obligations,  and  other  kinds  of  debts — are  far  In 
excess  of  anything  the  country  has  ever  known. 

During  the  World  War  new  methods  of  salesmanship  were 
developed  by  the  GovenMncnt  to  put  over  the  Liberty  and 
Victory  bond  sales,  savings  stamps,  and  other  methods  of 
raising  revenue  to  carry  on  the  war.  After  the  war  these 
same  methods  were  adopted  by  all  the  leading  business 
houses  and  commercial  concerns  of  the  country.  Out  of  it 
grew  the  partial-payment  plan,  whereby  the  people  were  told 
that  it  was  good  business  to  contract  on  the  expectation  of 
future  earnings,  to  pay  and  make  payments  on  every  kind 
of  property— wearing  apparel,  farms,  homes,  and  invest- 
ments  as  well  as  almost  everything  else.    This  method  was 

pursued  for  mere  than  10  years,  until  the  people  had  be- 
come heavily  loaded,  their  property  mortgaged  by  bond 
issues  of  all  kinds,  and  burdened  by  private  debts.  These 
obligations  were  as  much  as  the  people  could  bear  com- 
fortably on  their  earnings  In  their  best  financial  days  when 
property  was  at  a  fair  value  and  farm  commodities  brought 

a  fair  price.  w  *.    **. 

Partial-payment-plan  purchases  always  bind  what  the 
purchaser  hopes  to  earn  in  the  future— not  only  does  his 
property  become  mortgaged,  but  his  future  ^mings  bur- 
dened and  his  income  obligated  and  spent  even  before  he  has 
j/  it.  This  necessarily  takes  him  out  of  the  free  class  of  con- 
siimers  In  the  future,  because  he  Is  loaded  with  obligations 
until  he  can  carry  no  more. 
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Debts  of  aU  kinds  by  1929  had  reached  the  staggering  total 
of  $203,000,000,000.  The  amount  of  the  debts  was  fixed 
at  that  sum  regardless  of  what  happens  to  the  market  value 
of  property.  Under  our  system  of  applying  the  unchange- 
able "  gold-doUar  yardstick."  the  debt  figure  must  remain  at 
two  hundred  and  three  billion,  even  though  property  values 
were  cut  in  half  by  a  change  of  circumstance. 

At  the  time  the  debts  were  $303,000,000,000.  the  wealth  in 
the  United  States  amounted  to  three  hundre<i  and  sixty-two 
billions — the  debts  were  56  per  cent  of  the  wealth  in  1929. 
Since  1929  the  market  value  of  property  has  greatly  depre- 
ciated until  a  recent  statement  of  Government  departments 
gave  the  wealth  of  the  Nation  as  $240,000,000,000.  So,  at  the 
present  time,  the  debts  owed  by  the  people  are  about  85  per 
cent  of  the  entire  wealth  of  the  Nation.  We  are  nearing  th« 
line  of  national  bankruptcy.  I  am  directing  your  attention  to 
this  situation  so  that  you  will  get  the  picture  and  clearly 
see  the  reason  for  the  things  I  am  about  to  state. 


NATIONAL  ntcoaia 
In  addition  to  property  values  there  is  another  wealth  in 
a  Nation  which  we  can  the  national  income;  that  is  to  say. 
the  amount  that  all  the  people  earn  by  their  wages,  farming, 
mining,  and  business  operations. 

F^M"  the  year  1929  the  earnings  of  the  people  of  the  entire 
country  amounted  to  almost  $90,000,000,000.  POr  1930  It 
was  about  $75,000,000,000.  or  a  loss  of  fifteen  billions.  For 
1931  the  annual  income  of  the  people  was  about  $54,000.- 
000.000— a  loss  of  $36,000,000,000  in  income  when  compared 
with  1929.  This,  as  you  see.  was  a  loss  of  Income  of  the 
people  as  a  whole  of  $3,000,000,000  a  month,  an  amoimt  equal 
to  the  total  expense  of  the  National  Government,  leaving  out 
Interest  on  the  naUonal  debt.  For  1932.  It  Is  estimated  that 
the  national  Income  of  the  people  will  be  no  more  than 
$38,000,000,000.  This  will  mean  that  the  amount  the  people 
of  our  Nation  are  able  to  earn  under  the  present  conditions 
will  be  $50,000,000,000  less  than  It  was  In  1929. 

This  loss  is  permanent — it  can  not  "  come  back."  It  falls 
most  heavily  on  the  millions  of  laborers  who  are  out  of  work. 
It  falls  on  the  millions  of  fanners  who  under  the  present 
arrangement  must  sell  the  things  they  raise  at  ruinous 
prices,  making  It  Impossible  for  them  to  pay  debts  contracted 
when  the  things  they  had  to  sell  were  at  an  entirely  different 
price  from  what  they  are  to-day.  Farmers  have  to  sell  five 
times  as  much  cotton  to  get  a  dollar  as  they  did  five  years 
ago.  They  have  to  sell  many  times  as  much  wheat,  dairy 
products,  farm  products  of  all  kinds  to  get  a  dollar  as  they 

did  five  years  aga 

This  is  not  just — it  is  not  fair — it  is  not  an  honest  mone- 
tary system  and  our  Government  is  at  fault  in  not  cor- 
recting it. 

OUm  MOKXTAKT  STSTSM  IS  WSONQ 

Our  monetary  system  Is  wrong— dollars  are  too  high. 
Farm  products — In  fact,  all  other  kinds  of  commodities,  are 
too  cheap  in  relation  to  money.  Legislation  must  be  passed 
to  cheapen  the  "  gold-standard  dollar  "  and  to  lift  the  things 
that  have  real  value  to  a  better  relation  with  our  "  standard 
of  value."  If  this  is  not  done,  bankruptcy  will  certaixily  come 
throughout  the  land— trouble  of  all  kinds  will  develop  from 
one  end  of  the  country  to  the  other.  The  masses  of  hard- 
working, stable,  well-meaning,  liberty -loving  Americans  will 
continue  to  lose  respect  for  the  National  Government  and 
resolve  to  take  their  welfare  in  their  own  hands:  and  who 
f^n  blame  them,  when  we  could  correct  the  evil 

THB   KATIOW   UXnTEMS   BXCAUSB   OF   BAS   FOtAlfCXAX.  UBHBKALa 

The  people  of  this  country  believe  they  are  being  oppressed 
by  a  creditor  class  which  has  been  led  by  such  great  finan- 
cial generals  as  the  former  Secretary  of  the  Treasury.  An- 
drew W.  Mellon;  his  successor  in  that  ofBce,  Ogden  MiUs;  the 
hand-picked  Governor  of  the  Federal  Reserve  Board.  Eugene 
Meyer.  These  cooperating  with,  and  being  advised  by.  the 
Interests  dominated  by  J.  P.  Morgan  and  his  financial  asso- 
ciates. The  people  believe  that  their  dei^rable  financial 
situation  has  been  brought  about  by  the  MeUons.  Mills. 
Meyers,  Morgans,  WaU  Street  gamblers,  and  intemaUonal 
bankers  and  credit  sellers— and  the  people  are  exactly  right 

in  this  belief. 

These  financial  Interests  have  made  the  "gold-dollar 
standard  "  everjrthlng ;  and  with  it  as  the  standard  of  value, 
by  manipulation  and  unfair  hsmdling  of  credits,  the  favored 
classes  of  the  Nation  have  crushed  the  life  out  of  the  people 
who  were  uruible  to  help  themselves.  They  have  made  their 
property  sell  for  nothing  and  have  turned  millions  of  honest, 
capable,  well-meaning  Americans  who  are  anxious  to  work 
Into  the  streets  and  out  of  their  hcnnes  with  their  depend- 
ents— wives  and  even  little  children — to  beg  and  starve. 
We  can  not  see  this  course  helping  our  Government.  It 
would  be  foolish  to  think  that  the  people  are  going  to  stand 
for  this  indefinitely.  If  Congress  does  not  see  that  the  end 
to  our  present  conditions  must  come  they  will  certainly 
realize  It  within  the  next  few  months  from  the  uprisings  of 
the  people  in  protest. 


EK1CD>T    APPUXD  BT  OTHXB   COtTHTnUai 


How  can  the  situation  be  met? 
yniwf  the  gold-standard  dollar. 


It  must  be  met  by  cheap- 
All  leading  countries  of 


ttte  worM  hare  taken  ifaiif'eoanB.  When  the  World  War 
ended  the  European  cmmtilee  tvere  oferbuideued  with  pri- 
vate and  public  debts.  Ite  maitet  vahie  of  the  property  did 
not  meet  the  amount  of  the  ddit  oMtgattocui  outstanding. 
Tbere  was  no  other  way  for  tlMiBe  eountries,  lust  as  there  Is 
no  other  way  for  the  United  States,  bat  to  pass  leglslatian 
which  would  dieapen  the  mmwiMrj  "measure  of  TaiTje." 
Debts  made  In  war  times  were  often  for  little  or  inadequate 
oonsideratioft.  People  had  laouilsed  tsx  the  ezcttement  of 
the  times  almost  any  price.  R  via  imperattre  that  deMs  be 
reduced  where  they  would  be  eieaitr  within  the  wealth  o( 
the  respective  nations. 


The  "  standard  of  value  "  In  Ranoe  was  the  gold  franc, 
which  before  the  war  containod  lAJ  cents'  worth  of  gold. 
France  later  staMliiied  her  trmoe  en  a  gold  batla.  not  at 
19.3  cents,  but  instead  a  law  was  enacted  whereby  the  tsanc 
would  contain  SJ1%  cents'  worth  of  gold,  and  this  paid  off 
ddats  contracted  at  the  old  pilee  of  the  Crane  This  resulted 
in  a  catttfllatlAD  of  80  per  oeoft  of  the  debt  dalms  against 
the  people.  Instead  of  having  to  sen  fann  products  and 
other  commodities  sufficient  to  get  19  J  cents'  worth  of  gold 
to  secure  a  franc,  under  the  new  arrangement  they  had  to 
sell  only  enough  to  pay  3  Jl%  cents'  worth  of  gold  to  get  the 
franc  which  would  pay  off  the  <dd  19.3-cent  franc  debts. 


The  "  standard  of  value  "  In  Italy  was  the  lira,  which  was. 
before  the  war.  worth  19  J  osnte  alsa  DebU  were  created 
in  Italy  beyond  the  capacity  cf  the  people  to  pay.  Italy,  hke 
France,  stabiliSMi  her  "  unit  of  value."  the  Ura.  not  at  19J 
cents  but  at  5.26  cents'  worth  of  gold,  and  therdAy  csncifilari 
73^  per  cent  of  the  debts. 


Oomany  took  a  little  different  course  and  printed  so  much 
paper  money  without  relatinc  It  to  commodity  values,  g(dd. 
or  anything  else  that  the  people  paid  off  their  debts  with 
paper  marks,  vblch  were  practtcally  of  no  value,  therebgr 
canoeing  the  debts  of  Germany.  It  Is  true  this  course  was 
not  <lesiral>)e.  It  mined  the  ci^dltm  chiwiw.  but  It  saved 
the  masses  of  the  people  from  trying  to  meet  debts  Impos- 
sible for  them  to  pay.  and  it  kft  the  poorer  classes,  in  a  large 
meMure.  in  possession  <rf  their  properties.  The  American 
financial  pohcy  is  taking  care  of  the  creditor  classes  that  we 
know  as  the  "  money  barons,"  azid  destroying  property  values 
as  wen  as  the  poorer  and  middle  classes  of  our  people  by 
Ugh  money  which  can  not  be  easily  bought  with  commodities 
or  property. 


England  has  largely  taken  the  coarse  pursued  by  other 
European  countries  in  adjusthig  her  finances,  debts,  and 
value  relations  to  cconmodity  prices.  England  Is  off  the  gcAd 
standard,  snd  the  Engttsh  poond.  Instead  of  being  worth  $4^ 
as  fixed  by  the  English  law.  is  to-day  worth  only  $3.69.  It 
as  low  as  $3  JO  in  reeeot  watmMut, 


What  can  be  done  in  the  United  States  to  relieve  our 
present  situation?  The  year  lt36  was  a  time  when  meoey 
and  the  tMwgii  people  had  tq  sen  were  on  a  fair  relation 
in  price  to  each  other.  It  was  about  the  level  at  which 
most  of  oar  debts  were  oontneted.  Debts  which  to  pay 
at  present  eottmodtty  prteea  weald  take,  so  far  as  the 
farmer  Is  concerned,  three,  torn,  and  five  times  as  math 
of  the  stuff  he  raises  as  it  wovld  have  taken  at  the  1930  price 
level.  This  is  not  right.  R  Is  not  a  just  system  of  govern- 
ment which  will  heap  that  kind  ef  a  bimlen  upon  Its  people. 
Ihere  is  no  fairness  in  II  and  no  eoounon  sense  back  of  an 
arrangement  which  win  place  the  people  at  the  mercy  of 
persons  who  are  the  creditors  mder  such  a  system. 

While  farm  commodities  have  depreciated  in  value  much 
more  than  many  other  klndi  ef  onnmodlties.  the  general 
level  of  an  oommodtties  iisimeinl  with  the  1996  price  level 
UMlay  stanto  64  per  cent  of  what  it  was  then.  Hie  amount 
of  gcdd  In  the  "  gold-doUar  standard,*  or  "  measorlng  stick  of 
value,'*  rtioukl  also  be  redneed  to  64  per  cent  of  the  amomt 
of  gold  oontained  in  1M6.  The  dollar,  or  "yardstick  ef 
vtthn,**  shoold  be  kept  tai  •  ^m  TehMoa  to  oumuudNv 


vahies  and  debts.    The  flotd-standard  doBar  weitafns  liJf 
grains  of  gold,  but  should  contain  16.5  grains  of  foUL 

In  other  wards,  peoi^e  ought  not  to  have  to  sell 
commodities  at  their  present  prices  to  bay  the  doQtr  Ihil 
contains  25.8  grates  of  gold.  They  dwuld  only  hav«  ^^^ 
enough  commodities  to  buy  a  dollar  of  16.S  grains  of  g(lML' 
Oommoditles  have  dropped  In  price  In  rdatton  to  ddits  an^ 
ddlars.  There  certainly  is  nothing  onfah  aboot  tfab  pt9' 
posaL  As  I  have  pointed  out  above,  this  is  what  the  leatt% 
nations  of  the  world  have  done  to  save  their  people  from  tti 
burdens  of  debts  which  they  oocdd  znit  pay. 

Tws  ooLS  ertwmvn 

What  is  the  gold  standard?  On  March  14.  IMO. 
passed  a  law  setting  up  wha*  has  come  to  be  known  as 
gold-standard  doQar.  It  Is  section  SSU  of  the  BevIM 
Statutes  of  the  United  States;  and  in  order  that  evenoaf 
wiU  fully  understand  what  it  is,  I  wiU  guote  lU 

Th>  doUf  nniMisUng  at  MuB  gcmtom  ot  fnld  i 
be  tiM  ctaadard  unit  <d  valtM.  an4  sU  nmna  oC 
oamed  by  Xhb  TJnltad  Slates  ibsll  tM  xamXofixmfi. 
value  with  this  slaaduC  aa«  tt  tfial  be  the  d«rty 
ct  tbeTHMMiy  to 


^#  M^  ^^^riM^^M& 


The  bin  I  am  Introdadnf  shh^  strikes  oat  the  flgureg  6f 
35.8  n^iere  reference  is  to  grains  of  gold  fn  the  doSar  and  In- 
serts the  figures  16.5,  and  leaves  the  rmalnder  ef  the  ilMiQM 
ezactiy  as  ft  is.  but  brings  the  amoonl  of  gold  la  ttie  dooar 
into  a  iHToper  relation  to  present  commodity  prices. 

I  am  also  Ineliidlng  pnyvlaions  sknllsr  to  those  tyntotned 
in  the  Goldsborough  bill,  repented  by  oar  oottmltlee  WfiA 
recently  passed  by  the  Honse.  wtaidi  directs  the  Vtodertf  lie- 
serve  Board  and  Federal  leseive  bazdc  and  Oeuetegf  of 
the  Treasury  to  use  their  powNS  as  OovemmenC  ^'^^if*^ 
to  keep  prices  stable  and  depmdaUe,  so  that  the  peaple  liffll 
know  that  they  can  depend  upon  the  American  dottar  at  iA 
hcmest  dollar. 

If  this  bill  Is  enacted  into  law.  as  in  jnstiee  tt  ought  to  b6^ 
it  would  immediately  strike  out  the  36  per  cent  diflereoee 
between  coonnodity  values  and  the  hl^  price  ef  tDQOej. 
When  the  dollar  Is  taaOt  86  per  cent  dieaper  ft  wiB  M^Vm 
much  easier  for  us  to  pay  onr  debts,  m  a  word.  II  iHI| 
strike  down  the  difference  between  the  price  ef  the  tei#* 
modlty  and  property  people  have  to  sdt  and  the  doflli# 
which  they  have  to  bay  In  order  to  pajr  their  debW.  '""" 

Comnum  jtistiee  demands  that  this  be  done.  The  Mr  t 
am  i**T^***%  Is  in  these  words! 

TSS  BtU 

V«  It  tmrntttd.  etc..  Tka*  eliaptar  41. 
atatirta  eS  Uuft,  enMSad  MHtan-  M.  H 
eeetloa  ai4,  o(  the  Oade  aC  lAwe  of  tke  ftettaa 
same  is  hereby  aineiidea  to  rMtf  M  foUowe: 

"  8h;.  1.  The  dollar  oonelettag  at  19A  greliM  at  goM 
llae  etaaU  be  the  eteiMlaxd  «an  «C  nOiM.  ana  ell 
umwa  «r  eoiaea  by  the  UvMed  State*  rtMU  k* 
pMlty  ol  wabm  wtth  this  staodatd.  and  it  ahell 
the  Secratery  of  Che  Traasuxy  to  maintain  soeh  perNf  .* 

Bee.  9.  Xt  !■  hereby  «*ctaee«  to  1»e  the  peUoy  atJUta 
ataces  that  the  aw—ge  i 
St  par  aent  of  the  punihaelng  pewar  ef 
by  the  DopartaaeDt  at  hattot  la  the 
for  the  year  IMS,  and  that  aoeh  puithaMng  power  at 
ahaU  be  asalataiaad  and  kept  a*  naar  aa  pfeWeaMe  el 
toy  the  oonkiol  ef  the  vetuaie  of 

SBC.  S.  The  Fedaeal  Bm 
and  the  Secretary  of  the 
dnty  of  making  affeetlvB  thla  peMey. 

SBO.  4.  Ael*  sad  paita  at      ' 
this  act  are  hereby  repealed 


^4 

SPtm' 


A  great  many  bond  issaes  and  oommereial        

toin  a  daiise  whldi  provides  that  the  amount  of  ttm .^ 

tlon  diall  be  "  paid  in  gold  doHars  of  the  piesent  ivelgfvl  and 


It  is  estfanated  that  $50,000.6MjOOO  or  more  of  the 
standing  debt  obligations  contain  a  contract  thai'  thi|r  i*i$ 
be  paid  fn  g(M  doQars  of  the  *  piuajpt  weight  and  AMIiiifcr 
Of  course,  it  is  impossible  for  these  Jebts  to  be  paid  iQ^^ifiil 
beoattse  the  most  gold  that  was  ever  In  this  wmpr'igif  <«> 
more  than  $5,600,066X160.  Uhder  our  present  tbeoes^  tttif^ 
demption  of  money  to  gold,  the  five  and  one-half  bflggg  6f 
dollars  of  currency  ootstandlnf  and  the  fifty  or  more  muuii 
of  doDars  of  tM  debt  coutraete  mask  all  be  paid  fWoiiil 
on  the  dollar  In  gokl  bat  oar  stock  ef  foid  St  pnmii  li  oMI^ 
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$4;200.ooo.OOO.   In  actual  practice  gold  is  not  ua«i  to  r^jm 

ouWandmg  paper  money  nor  i»  it  ever  '^J^ j^J^^g^S 
these  "gold-contract  "obligations.  The  only  tWtag  for  which 
mS^taJy  gold  is  actually  used  to  any  substantij^way  is  to 
pay  debts  from  one  nation  to  another  and  between  Indi- 
viduals of  different  coimtrjea. 

The  dollar  mark  on  the  gold,  the  French  stamp  on  the 
franc  or  the  Italian  inscription  on  the  lire  is  never  taken  ii^ 
consideration.  Gold  is  sold  and  bought  among  naUons  by 
weight  and  by  weight  only.  Even  a  worn  $20  gold  piece  to 
the  United  SUtes.  if  presented  to  the  United  States  Treas- 
ury, is  not  taken  at  its  face  value  but  accordtog  to  its  weight 

°Thave  caned  attention  to  this  impossibility  regarding  the 
contracts  to  pay  gold  for  the  purpose  of  pototlng  out  one 
of  the  many  unreasonable  things  we  find  to  our  monetary 

The  opposition  heard  to  reducing  the  number  of  grains  of 
gold  to  the  dollar  is  that  gold-dollar  contracts  will  have  to 
be  paid  to  a  sufficient  amount  of  gold  to  equal  about  a 
dollar  and  a  half  imder  the  new  arrangement. 

I  would  answer  that  by  saying  that  it  is  necessary  now 
to  sen  enough  commodities  to  buy  25.8  grains  of  gold  in 
order  to  obtato  a  dollar  of  any  ktod  of  money,  stoce  all 
money  is  on  a  parity  with  gold. 

If  the  bill  I  propose  Is  enacted  toto  law,  it  will  be  neces- 
sary to  sell  enough  commodities  to  purchase  25.8  grains  of 
gold  to  order  to  discharge  the  dollar  obligaUons  called  for 
in  the  gold-dollar  contracts.  ^  ^  w* 

The  billions  and  billions  of  dollars  to  contracts  and  debts 
which  do  not  require  the  payment  to  be  made  to  gold  will 
be  reduced  one-third  and  more.  Such  was  the  course,  as 
I  have  pototed  out.  taken  by  Prance,  Italy,  and  other  coun- 
tries of  the  world— and  such  will  be  the  course  ultimately 
taken  by  the  United  SUtes,  if  we  are  to  avoid  wholesale 
bankruptcy  of  todlviduals,  ciUes,  SUtes.  and  perhaps  the 

Nation. 

We  can  "  balance  the  Budget "  this  year,  but  when  the 
springs  of  revenue  dry  up,  the  Budget  will  be  again  un- 
balanced. Unless  the  people  have  buying  power  restored 
to  them,  business  can  never  recover  and  the  Government 
can  not  get  revenue  by  taxation  unless  the  people  have 
8<»nething  to  tax  and  money  with  which  to  pay  their  taxes. 
The  Government  can  not  furnish  employment  to  its  clti- 
rens— this  must  be  done  by  private  enterprise  md  business. 

■xmxo  pown  ov  trs  pbofu 

I  have  appealed  to  Congress  time  and  time  again  during 
*  this  session  to  consider  legislation  which  would  restore  the 
value  of  commodities  and  the  buying  power  of  the  people. 
These  appeals  have  fallen,  for  the  most  part,  on  deaf  ears. 
Leaders  to  both  of  the  great  political  parties  have  been  more 
Intent  on  making  fair  weather  for  the  c<»ning  presidential 
election  than  they  have  on  considering  and  enacting  legis- 
lation to  relieve  suffering  among  the  masses  and  the  unem- 
ployed and  to  restoring  financial  coDdltlons  for  the  country. 

Btf  ore  we  adjourn  Congress  sbooKI  enact  a  law  which 
would  place  at  the  disposal  of  the  Federal  land  banks  mough 
money  to  enable  them  to  carry  over  payments  of  barrowers 
which  have  become  due  and  which  can  not  be  paid  by  the 
fanners  for  a  period  of  at  least  another  year.  Forced  sales 
and  fcM^closures  should  not  be  permitted  to  conttoue  any 
longer  by  the  Federal  land  banks  untfl  the  people  have  had 
a  chance. 

The  siirest  way  to  break  down  and  destroy  this  coxintry 
is  to  permit  attacks  to  be  made  on  the  homes  and  farms  by 
the  creditors  who  hold  mortgages  and  foreclose  them,  and 
thereby  dispossess  the  people  who  produce  the  food  and  the 
material  from  which  the  clothing  of  this  Nation  is  made. 

Such  a  procedure  is  demoralizing,  weakens  the  morale  to 
the  extreme  of  the  most  sturdy  and  dependable  class  of  our 
population. 

If  the  farmer  xioes  not  prosper  the  Nation  can  not  prosper, 
and  that  has  been  the  cause  of  the  beginning  of  our  present 
downfall  If  the  farmer  does  not  proq;>er  the  merchant  can 
not  sell  his  goods  and  his  business  fails.  Ilia  banker  has 
his  d^wfiits  withdrawn  from  the  bank.  Doctors  and  lawyers 
can  not  coUect  their  bills. 
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n  U  not  poesibk  to  have  prosperity  In  any  country  unlcM 
the  farmers  and  laboring  claMta  of  people  progper  and  haf« 
baying  power  so  that  they  can  be  consumers  of  a  reasonable 

amoont  of  the  necessittea  of  Me.  ,  ^  w*  w     ■ 

I  say  agato  to  conclusion  that  the  burden  of  debt  heaped 
upon  the  people  must  be  lessened.  There  most  be  a  partial 
ellmtoation  of  debts  as  provided  for  to  the  1^1  have  pre- 
sented, which  to  fact  docs  eliminate  36  per  cent  ofthe  out- 
standing debts  by  cheapening  the  dollar  and  thweby  raising 
commodity  prices,  or  later  on  we  will  ftod  It  n««JW 
through  bankruptcy  and  otherwise  to  repudiate  all  debts. 
That  is  one  way  we  can  get  rid  of  the  "gold-doIlM'  con- 
tract debts"  for  less  than  their  face  value.  Bankruptcy 
win  wipe  them  out  as  completely  as  it  wipes  out  the  com- 
mon obligation.  ^^..^j, 
We  must  eliminate  extravagance  to  governmental  expend- 
itures. We  must  restore  to  the  people  the  opportunity  to 
labor  and  earn  a  living.                         .     .    .^ 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  to  the  gcnUeman 
from  Mississippi  [B4r.  ColliksI. 

Mr  COIXINS.  Mr.  Chairman.  I  fear  the  membership  of 
this  House  fails  to  appreciate  the  magnitude  of  our  unem- 
ployment problem.  

In  order  to  discover  how  many  people  are  out  of  work  at 
the  present  time  it  is  necessary,  first,  to  determtoe  the  nxun- 
bcr  of  unemployed  persons  at  the  time  of  the  census  of 
unemployment,  to  April,  1930.  and  second,  how  many  addi- 
tional persons  have  been  laid  off  since  that  time. 

First,  the  results  of  the  unemployment  census  of  April, 
1930,  are  shown  on  page  2  of  Unemployment — United  SUtes 
Summary,  published  by  the  Bureau  of  the  Census,  and  are 
reproduced  here  as  Table  L 

ThMUL   I 

Clan  A.  Person*  out  of  m  Job.  able  to  work,  and  looking  ^  ^^  ^ 

for  a   Job a.43».ooa 

ClBM  B.  Persona  having  Job*  but  on  lay  off  without  pay. 

ezchidlng  thoae  sick  at  voluntarily  Idle 7S' 2T 

ClaM  C.  Persona  out  of  a  Job  and  onabla  to  work 173.  BBl 

Class  D.  Persona  having   Jobs   but  Idla   on   account  aX 

■tckneos  or  dlsabUlty -——       "Z*- ?2 

Claai  K.  Pertona  out  of  •  Job  and  not  looking  for  work—  wi.  bbb 
Claas  F.  Perwns  having  Jobs  but  voluntarUy  idle  with- 

out  pay zzr—Z         °*«*'* 

Class  O.  Persons  havlnc  Job*  and  drawing  pay.  tlunagn 

not  at  work  (on  vacation,  etc.) B3.  3S» 

Obviously  not  all  of  these  persons  were  unemployed  to  the 
ordinary  meaning  of  the  word,  particularly  classes  C  and  D. 
who  were  idle  because  of  sickness  or  disability,  and  class  O. 
who  were  on  vacaUon  or  furlough  with  pay.  Classes  K  and 
F.  however,  who  were  reported  as  "  voluntarily  idle,"  prob- 
ahly  include  some  workers  who  misunderstood  the  questions 
asked  by  the  enumerator  and  who  were  really  tovoluntarily 
idle  and  therefore  unemployed. 

In  this  connection  the  census  report  (ibid.  p.  8)   states 

that^ 


Many  p«son*  tn  cImb  M  !»▼•  reafKUM  fer  Irtton—  which  sug- 
■eat  thattb*  Tematm  for  thair  not  aeekliig  work  was  that  they 
fatt  »  USUI  OSS  to  look  for  work  In  their  oocupatlon  at  that  time. 
Soma  of  thcM  might  properly  have  been  pUoMl  In  claaa  A  If 
mon  adequate  information  had  been  avaUabU.  CSasa  F  may 
tofltode  soma  persons  for  whom  the  reason  voluntary  lay-off  was 
gtwn  by  enumerators  Who  misunderstood  the  expnaaloa. 

It  would  probably  be  conservative  to  assume,  however. 
I^«t  classes  A  and  B  constitute  the  unemployed  to  the  or - 
dtoary  sense  of  the  term.  The  toUl  of  these  two  classes 
(dan  A,  2.439,062,  plus  class  B,  758.585),  3,187,947.  can  be 
considered  the  number  of  unemployed  to  April,  1930. 
When  it  is  said  that  this  is  conservative  it  is  important 
to  remember  not  only  the  qualifications  sUted  above  re- 
garding classes  E  and  F  but  also  that  there  were  100.252 
"omitted  entries,"  according  to  the  census  report  (ibid. 
p.  84) .  "  These  were  cases  for  which  there  was  an  answer 
on  the  population  schedule  Indicating  unemployment,  but 
no  entry  whatever  on  the  unemployment  schedule." 

(2)  Since  there  has  been  no  complete  unemployment 
cenans  since  that  of  AprU,  1930.  to  order  to  determine  how 
many  persons  lost  their  jobs  since  that  time  it  is  necessary 
to  refer  to  certato  other  information.  Tbe  Bureau  of  La- 
bor BtatiBtirs  at  the  Departmsnft  of  Labor  CTiWiihfs  to  the 
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montbly  Labor  Rerlew  eaoh  moottx  reportB  on  onpioyment 
from  a  krge  number  of  IndDitrlaB  and  oocupationa,  In- 
dndlng  manufacturing,  anfctaeaette  mining,  tattuminous-eoal 
»"«"«"g.  metalhf eroos  iwiTittig  <|DaxTylng  and  nonmetaUic 
mtailat.  crude^petroleum  pTOfeidBg.  telephone  and  tdte- 
graph.  power.  light,  and  vater»  electric  railroads,  wholesale 
trade,  retail  tzade,  and  hotelk  The  Interstate  Commerce 
Commissioci  pubhriies  repocta  on  employment  on  class  I 
steam  railroads  each  nK>nth. 

In  agriculture  the  Department  of  Agriculture  collects  re- 
ports from  several  thoaeand  fanns  on  the  number  of  hired 
farm  worken  emptoyed  and  ptiMiwhes  a  report  each  month 
ahowlDg  the  **  average  number  of  hired  workers  per  farm." 
In  the  field  of  building  there  are  no  employment  figures 
available  for  the  entire  couirtry  extending  back  to  April.  1930. 
althou^  the  Survey  of  Current  Wasiness  publishes  an  index 
of  canstmction  employment  to  Oiiia  Also  the  F.  W.  Dodge 
Corporation  compiles  data  showing  the  nmnber  of  building 
proiects  undertaken  each  BMOth.  the  aiuare  feet  of  floor 
space  represented  by  those  confencts,  and  their  valuation. 
Fktxn  these  figures  it  is  ponibie  to  arrive  at  an  eetlmate  at 
the  changes  in  employment  to  the  building  mdustry. 

By  compating  the  percentage  changee  to  the  various  indi- 
cators from  April.  1930.  to  Febmary..  1932 — the  latest  month 
for  which  complete  figuree  are  a;vallable — and  applying  these 
percentages  to  the  actual  numbers  at  work  to  April,  1930,  It 
Is  poewibie  to  eetlmate  the  w»*>»»y  of  workers  laid  off  to  the 
various  industriee  specified  above. 

The  results  of  this  coapatatton  are  shown  to  TaUe  n. 
All  told  the  compilation  covers  tndnstries  and  occupations  in 
which  the  normal  nnmber  of  "  persons  with  gainful  occupa- 
tions "  is  3«,04l.313.  or  64.6  per  cent  of  the  48.832,589  gainful 
workers  as  reported  by  the  Aiaril,  1930.  census. 

According  to  this  tabulation  the  total  estimated  number 
of  persoixs  who  have  lost  their  jobs  since  April.  1930.  in  these 
indttstrleB  akme  is  6.502.794.  This  figure  represents  an  in- 
creaae  of  unemployment  cnrer  that  of  April,  1930.  Adding 
tbls  figure  to  the  •J8T.667  reported  as  unemployed  to 
daases  A  and  B  we  aet  an  ethnatwl  total  of  9.690.441. 

The  compilaiion  eovers  only  m  little  more  than  half  of  the 
gainful  watktn  of  the  Uhltid  flfeates.  Bone  of  the  occupa- 
tions for  which  there  is  no  employment  information,  such 
as  pvibUc  service.  Insaraoett,  fansing.  and  profeaslonal  oocu- 
patkms.  have  probably  •xperienoed  Utile  unempAoyinent 
stoee  April.  1930.  But  common  experience  tells  us  that  to 
forestry  aad  flihing.  oooetnKtioo  of  roads,  streets,  and 
sewers,  banktog  and  bvokerace.  recreattoti  and  amusement, 
water  transportatlan.  domestic  and  pezaonal  aervloe.  and 
many  other  occupations  there  has  been  a  oonskleraUe  to- 
creaie  of  unerapiogmieiit  stawa  April.  1910.  Taking  toto 
coDBderation  aU  of  these  f  aolon--poaBible  error  to  these 
estimates,  the  stability  of  enpioarmebt  m  certain  occupa- 
tloiw  xftot  inrbirted  to  the  ceoBpilatton.  and  the  probable 
Inoreaeed  unemployment  ia  other  oecupations  for  which 
there  is  no  information— it  Is  safe  to  conclude  that  the  esti- 
mated total  of  nearly  9.700.000  anemployed  is  fbe  minimnm. 
It  is  quite  possible  that  there  were  more  than  12.000.000 
persons  tovoluntarily  idle  to  February.  1932.  The  number 
ol  unemplofed  has  increased  since  February. 
-1  TtM  preaent  reUef  bill  wfll  not  furnish  permanent  rdief. 
I  do  not  brieve  it  will  prorida  more  than  temporary  relief. 
Something,  however,  must  now  be  done  to  relieve  human 
suffering.  This  bill,  if  pMaed.  wHl  be  of  much  help  to 
doing  this. 

I  shall  discuss  later  a  proposal  that  I  believe,  if  adopted, 
win  go  far  toward  preventing  a  repetition  of  our  present 
economic  breakdown. 

Mr.  RAINS7.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Texas  [Mr.  BLAirronl. 

Mr.  BLANTON.  Mr.  Chahman.  I  beheve  to  party  respon- 
sibility. With  It  the  people  may  hold  that  party  responsible 
that  Is  guilty  of  wrongs  or  Is  depeUet  in  its  duty.  Without 
party  responslblltty  the  people  are  heiplesa. 

The  Democratic  Party  speaks  oidy  through  the  voloe  of  a 
two-thirdi  majority  of  tts  liiiben.  When  tt  so  speaks  it 
has  the  right  to  expect  tkat  tts  members  will  uphold  tts 
party  plam  and  pottdea.    My  pacCir  organlsatlmi  In  tUs 


has  nwken.    It  has  tbdoned  lirii  liflL    X 
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House 
Democrat 

When  last  summer  President 
we  support  his  $250,000,000  moratorium  to 
fused  to  agree  to  it.    And  when  it  was  brouiht  «p  In. 
House  for  ratlfloatloB  I  voted  agakat  it.  because  X  Ml 
we  had  done  enough  for  Europe,  and  that  our  first 
should  be  the  best  interests  of  the 

When  President  Hoover  asked  us  to  support  hia 
000.000  Reconstruction  Finance  Corporation  I  could  nat  do 
it.  I  spoke  against  it.  I  voted  against  it  And  wtet  X 
predicted  about  it  has  oome  trre.  Be  has  placed  en 
pay  rolls  ol  the  Oov«mment  an  army  of  high  salsrted 
ployeee.  drawing  aalaries  up  to  816.000  per  year  at  a 
when  we  are  reducing  the  $10,009  salaries  of  Oniiufsii  aat 
Congressmen.  It  is  squandering  huge  sums  of  moner  la 
wasteful  overhead.  It  will  continue  to  do  it.  It  has  not  yit 
helped  a  single  farmer  in  my  district  to  stop  a  loreclesuia  or 
to  prevent  his  farm  being  soU  at  sh^lirs  sale. 

When  President  Hoover  asked  us  to  pass  the  SteagaS  MB 
giving  an  additional  $125,000,000  to  the  Federal  land 
I  could  not  support  It.  I  spoke  against  tt.  I  voted 
it.  And  what  I  predicted  aboi^  tt  has  ooaae  true, 
cally  no  relief  whatever  has  been  granted  the  fannero  of 
my  district  from  this  big  sum  of  aM>ney.  Foreolosvxe 
are  still  being  filed  against  farmers.  Ptems  are  sttU 
sold  at  dieriff's  outcry  to  satisfy  Judgments.  Farmen  and 
their  families  are  being  turned  out  of  doors. 

I  am  unalterably  opposed  to  doles.  The  principle  is 
It  sets  a  bad  precedent.  It  destroys  inltiattve.  tt 
men  shiftless.  It  destroys  sdf -respect  I  am  willing  ta.^ 
everything  possible  to  help  and  assist  men  to  find  JolM^  gp 
that  they  may  earn  an  honest  Uflng.  Bamlng  anal 
living  is  what  satisfies. 

If  it  were  left  to  my  indlvldoal  Judgment  I  would 
vote  to  place  $100,000,000  to  the  hands  of  Prestdsnt 
to  be  doled  out. 

If  it  were  left  to  my  todivldual  Judgneat  I  would 
vote  to  give  an  additional  $1,000,000,060  to  the 
tion  Finance  Corporation.  And  I  would  never  vote  for  anr 
proposition  which  might  tovolva  govenunental  waola  aad 
extravagance. 

Mr.  RAINXY.    Mr.  Chatnnan.  Z  yield  to  the 
from  CXilo  [Mr.  HauawI. 

Mr.  HAKLAN.    Mr.  Cludrman.  foQowtng  ttaa 
of  the  6o-caU9d  Oanwr^)aliM]r  roUcf  biU,frtileh  16  mvto- 
tog  consideted  1)7  the  Hbuee.  there  emanated  from 
Uve  department  under  the  stverviilOB  ef 
"  poUtioal  secretary  "  a  flood  «f  advaree  crttieieni. 
suit  of  that  publicity,  I  have  roeglved  from 
letters.  practieaUy  afl  of  which  an  la  the 
uzuing  me  to  "  follow  tbe  pobey  of  tlie  Proddent'* 

Mr.  Ctialnnan.  how  I  shouM  Uke  ta»la  afternoon  to  ba  able 
to'say  that  I  eould  fellow  tbf  policy  of  the  PraHiUnr  ifcnp 
proud  I  should  be  this  $SUnem  ta  bo  able  to  oay  Ibal  li 

have  a  President  who.  during  this  calamity,  had 
for  his  leaislaSive  dopartment  a  real  aefinlte  pottey. 
of  the  flood  of  propaganda,  coneietiag  of  abetraet 
and  truinw  which  have  meant  nottUng  on  tha  roaL 
troveesial  lanes  before  Coognm.  but  frtiieh  bava  aft 
designed  to  seU  the  President  to  tba  coontcy  Just  ae 
in  a  Chineee  mining  project  have  undflwhtodlr  ' 
times  sold.   A  poUcy  does  not  meaa  platthirt 
both  sides  of  every  public  queollan.  wtth  a 
weight  that  give  them  the  appeaiaaee  of  deep 
yet  do  not  oontato  spedfle  remedies  fer  any  of  the  ovOo 
lined. 

The  policy  of  our  Baecutive  In  dealing  wtth  tiia  j 
confronting  this  Congress  has  been  of  untfoam 
It  has  been  to  wait  and  do  aotbiog.  do  matter  iMfV 
the  need,  until  Congress  acted  ef  tta  own  iBttiattvc^  thOR  to 
deluge  the  cuuutry  throu6^  tha  preas  with  dsslraatti 
cism  and  finally  to  offer  a  prognuB  whftcli  in 
tTifftB«in^  received  the  real  snppert  of  his  own  parlj. 

In  the  matter  of  rei.rgsnlTattnn  of 
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unlimited  Intelligence  which  hto  supporten  tofarm^  the 
^S^XTheMsscLed.  to  accomplish  this  great  goo^    Yet  he 

STJS  ^"XS^tions  committee  l^^^^^^^^ 
Set«  their  nrogram.  with  all  governmental  depa^^*™,™ 
£f fSs^  SttSn  when  It  became  apparent  in  toe  third 
^  o?^^Snlnlstratlon  that  the  majority  of  Congrws 
^Kolngto  take  the  task  in  thetr  own  hands,  he  proposed 
Hm  iKt  any  definite  program  except  the  employment 
of  four  new  secretaries  with  their  staffs  .w^  «„H^t 

He  has  talked  to  the  press  about  »»l*°<^*^l3f.  ^^*- 
Yet  on  the  raising  of  revenue  there  were  no  spedflc  r^om- 
mendations  made  by  the  Executive  or  ^^^Cabhiet  and  It 
^  not  until  the  last  day  of  the  hearing  of  tWs  biU  before 
the  senate,  when  it  was  apparent  ^J'l^^P'^  ,^l^J^' 
matlon  of  the  bill  was  a  concluded  affair,  that  Uie  President^ 
to  a  half-hearted  way.  Indorsed  the  manufacturers'  excise 

'^On  the  question  of  economy  the  President  and  his  Budget 
commission  recommended  certato  expenditures,  and  then,  II 
we  are  to  beUeve  the  press,  rtated  that  there  were  mai^ 
places  where  economies  could  be  effected  to  his  own  bill  If 
this  were  true,  and  If  our  Ktecutive  were  a  leader,  if  he  were 
laying  out  a  policy  which  the  Members  of  Congress  could 
follow,  why  not.  to  the  name  of  reason  and  fairness,  stipu- 
late to  Congress  what  portions  of  his  own  recommendations 

ought  to  be  rejected.  ^  ,^  ^^.      „_ 

And  now  we  have  this  relief  MIL  We  were  told  this  after- 
noon by  the  leader  of  the  minority,  evidently  exprrastog  the 
dedston  off  thetr  caucus,  that  after  the  debate  on  this  bin  is 
closed  they  will  submit  an  alternative  bill;  a  bin  which  must 
have  the  Indorsement  of  the  President  because  it  is  officially 
sponsored  by  the  organisation  of  his  party;  a  bill  which 
baa  not  been  submitted  to  any  committee;  a  bill  which  has 
received  no  bipartisan  cooslderaUon;  and  a  mysterious  bill 
with  which  none  of  us  are  familiar. 

TWs  depression  started  to  the  fall  of  1929.  The  Executive 
had  absolute  control  through  his  party  of  both  Houses  of 
CongresB  until  March,  IMl.  During  all  that  time  no  poUcy 
of  rell^rf.  no  evidence  of  foresight,  was  exhibited  by  our 
naUonal  leader.  Following  the  convening  of  this  Congress 
the  Democratic  majority  enacted  into  law.  In  a  nonpartisan 
spirit,  practically  everything  that  the  President  rtcom- 
mended.  while  he  temporarily  assumed  the  rdte  of  leadership 
to  this  country.  Now.  to  the  closing  days  of  this  Congress, 
we  have  come  to  the  place  where  some  relief  must  be  given 
to  the  animal  needs  of  the  human  beings  who  occupy  this 
continent.  To  say  that  we  have  balanced  the  Budget,  that 
we  have  aided  the  rmllroada.  that  we  have  salvaged  banks, 
and  helped  the  tosurmnce  companies  are  aU  fine  acoompUsh- 
ments:  but  they  win  not  relieve  hunger  during  the  enstiing 
winter.  We  must  do  something  now;  we  oofht  to  hate  done 


dUes  to  which  aU  forms  of  machinery  have  been  prohOilted. 
or  we  am  giye  necessary  work,  done  by  ff^^^^^J^T 
salting  in  permanent  improvements.  In  ttie  final  analy^ 
the  amount  of  money  to  be  given  must  be  adequate  to  wpply 
the  need,  and  I  doubt  very  much  whether  thae  would  be  a 

great  deal  of  difference  to  the  "^OV"**.?!*'*^  iSfi?^ 
be  an  outright  gift  or  tovested  in  vataable  pubUe  work.  For 
my  own  part.  I  do  not  like  an  outright  ^  Jt  Produces  no 
permanent  benefit  and  demoralises  the  recipient.  I  do  not 
like  the  creation  of  unnecessary  jobs,  because  the  worker 
itaOizes  that  he  is  doing  a  useless,  silly  Job.  His  aetf-r«pect 
is  net  matotained.  and  the  public  receives  no  bra^t.  There 
Is  orJy  one  way  to  extend  relief,  and  that  Is  to  afford  work  on 
useful  ijublic  improvements.  / 

It  is  remarkable,  the  lack  of  real  toformatlon  given  to  the 
pubUc  about  this  bin.    In  1926  the  Congress  of  the  United 
States,  carrying  out,  no  doubt,  the  recommendatlona  rf^ 
Secretary  of  Commerce,  who  at  that  time  was  one  Herbert 
Hoover    to  the  effect  that  public  construction  should  be 
planned  for  to  advance  and  that  it  should  be  carried  onto 
times  of  depression,  enacted  a  law  which  authorised  the  Sec- 
retary of  the  Treasury  and  the  Postmaster  General  to  sur- 
vey the  United  States  and  determtoe  where  buildings  were 
needed.    An   toterdepartmental   committee   was   appototed 
and  a  list  of  needed  buildings  prepared  by  this  co«nmittee 
after  tovestlgatlon.  together  with  the  funds  needed  for  those 
buildings.    We  now  have  before  Congress  this  bin  which 
simply  reenacts  the  former  leglslaUon  and  f ormaUy  approves 
the  recommendations  of  this  toterdepartmental  commlttM. 
No  appropriations  are  made  to  the  Gamer-Ralney  reUef 
bin-  there  Is  no  obligation  upon  any  official  to  spend  one  cent 
of  our  money  to  construction  work  unless  the  Secretary  off 
the  Treasury  and  the  Postmaster  General  approve  such  ex- 
penditure. ^^        ^,         . 
In  1926  President  Hoover  did  not  critlctee  the  action  ol 
Congress,  yet  to  1932.  to  the  midst  of  the  very  depressior 
for  which  the  act  of  1926  was  designed,  out  of  his  depart- 
ment emanates  the  cry  of  " '  pork-barrel '  legislation."    H 
there  are  any  "  pork-barrel  "  tactics  employed  to  the  admin- 
istration of  this  law.  it  wiU  have  to  be  under  the  dlrec . 
supervision  of  the  Executive  of  the  United  States  and  b«J 
win  be  chargeable  therewith. 

Are  we  unwilling  to  fonow  the  "  policy  of  the  President." 
when  we  are  turning  over  to  his  direction  $100,000,000  for 
him  to  disburse  as  public  relief  during  this  wtoter  or  not.  as 
he  so  dertres?  This  Is  far  greater  confidence  expressed  lii 
hhn  by  a  Democratic  majority  than  a  Republican  majortty 
were  wining  to  give  to  him  at  the  time  he  had  sapervtskxi 

over  the  Belgian  rdlef .  

-    Tliey  ten  us  that  this  money  should  not  be  lent  except  m 
nir-Uquldatlng    investments.     This    would    aotomaticaBy 


rr j^r^nj|?rw:^:^^.s=  E^^^f ^^.-s^-,r^ 


to  oar  Commander  to  Chief  after  the  manner  of  a  Rooaevelt. 
a  Wilson,  or  a  Uncoln.  we  wpuld  not  be  waiting  until  the 
last  days  of  CoBfrta  to  p«f onn  the  most  important  act  of 

thi«  term. 

■-  jf^ey  ten  us  that  but  90  per  omt  of  the  money  Involved 
irin  go  toward  the  pasrment  of  labor  on  the  job.  In  final 
analysis  we  know  that  ptaettcany  every  cent  will  be  con- 
fumed  either  In  labor  or  Interest  charges.  If  not  on  the 
Job  It  win  be  to  the  quarries,  to  the  factories,  and  on  the 
farms  and  In  the  mines,  where  the  raw  materials  are  raised 
and  the  cmnmodltles  manufactured.  Nor  is  this  more  than 
the  start  of  the  help  extended.  The  money  thus  spent  for 
labor  win  be  used  by  those  laborers  to  buy  other  material 
for  food,  clothing,  and  belter  coming  from  other  farms  and 
factories,  thus  multiplying  by  manyfold  the  benefits  that 
these  Improvements  wiU  bring  if  coastrueted.  They  ten  us 
this  Is  a  "  pork-barrel "  propostUon.  Did  you  ever  hear  of  a 
"  pork-barrel "  program  In  which  one  party  In  the  legislature 
turned  the  entlx«  expenditure  of  the  money  and  the  com- 
plete determination  as  to  whiare  the  money  should  be  spent 
over  to  the  opposition  partyt 

In  extending  i«lief  we  hav»  two  methods  of  procedure— one 
Is  to  give  the  money  out  directly  and  the  other  Is  to  give  the 
Individual  emplovment.  If  we  give  emptoymant  wa  canwp- 
^  OBBeoaMuy  wvric,  sodi  M  has  been  done  fay  a  number  of 


and,  to  fact,  every  form  <rf  public  works  oonoelvable  exeefi* 
to  cases  wber«  munldpallUca  enter  toto  the  constnicUon  <if 

They  ten  v»  that  this  bffl  wffl  unbalance  the  Ridget  It 
has  certainly  been  my  conception  that  the  balancing  of  Uie 
Budget  refeired  oialy  to  recurring  expenditures  and  not  ■» 
capital  tovestments.  It  Is  utterly  absurd  to  taUc  about  bal- 
ancing the  Bwtest  so  far  as  boUdlng  programs  are  con- 
cerned. This  Govcmmoit  has  balanrwl  Its  Budget  by  very 
rigid  ecowy"«*>*.  and  by  its  revenue-raising  blU.  Such  extra- 
ordinary expenditures  as  are  necessary  to  afford  relief  have 
no  place  in  the  consideration  of  the  operating  Budget  of  tUe 
Government. 

Thcv  teU  us  this  Is  not  a  permanent  reUef .  and  that  when 
this  program  Is  over,  unemployment  wiU  stUl  exist  May 
Heaven  forbid  that  that  condition  wlU  exist;  t>ut 
If  it  docs,  we  are  doing  the  best  that  we  can  do  at 
the  moment;  we  are  carrying  out  the  only  program  :^or 
direct  r«llef  that  has  received  real  consideration.  CertaLily 
it  win  not  remove  permanently  the  cause  of  this  depression. 
Nothing  less  than  the  reestabllshment  of  world  trade  end 
the  reduction  of  Impassable  tariff  barriers  wiU  ever  acccai- 
pUsh  that.  We  can  not.  by  a  policy  of  universal  tariffs,  bMd 
down  all  the  clyiliaed  workl  with  IneffecUve  Industries  t\ad 
expect  a  world  that  Uvea  on  oammeroe  to  be  proeperoua.    . 
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In  the  meantime.  I  diall  cask  ny  vote  for  this 
because  I  see  nothing  better  proposed.  Our  Commander  In 
Chief  has  waited  from  the  Call  off  1939  ontfl  the  i^irlng  off 
1933  to  devise  some  relief  muthodty  and  I  do  not  believe  that 
such  tardiness  is  coodudve  to  confidence. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Miciilgan  (Mr.  HaitI. 

Mr.  HART.  Mr.  Chairman.  If  we  did  not  know  that  our 
friends  on  the  other  side  held  a  caucus  we  would  know  It 
by  the  unanimity  with  which  tbey  have  expressed  them- 
selves here  to-day.  Evidently  they  voted  last  evening  to 
dub  this  a  "  pork  barrel "  bin.  and  they  have  appeared  here 
to-day  following  their  beUwether  and  deli  rered  their  message.-. 

I  want  to  caU  your  attention  to  a  "  pork  barrel "  that  Is 
no  ordinary  '"  pork  barreL"    It  has  no  bottom. 

We  have  a  Federal  Farm  Board  "  pork  barrel "  that  has 
no  bottom,  and  no  less  than  8  or  10  friends  on  the  other 
side  have  introduced  bills  asking  for  fifty  miIll<Hi  to  a  hun- 
dred minion  dollars  to  put  into  this  bottomless  "  pork  bar- 
rel" The  ranking  minority  member  of  the  Ways  and  Means 
Committee  [Mr.  HawlktI  has  one  bill,  and  the  ranking 
minority  monber  of  the  RuIeB  Committee  [Mr.  PcxnLL] 
has  another,  the  gentleman  from  Kansas  [Mr.  StkomoI  has 
another  one.  which  he  says  was  recommended  by  the  Secre- 
tary of  Agriculture.  Mr.  H^e.  and  President  Hoover  from 
his  Rapldan  fishing  camp  advises  the  Congress  to  pass  a 
bin  that  would  give  a  hundred  million  dollars  to  the  Federal 
Farm  Board.  Having  no  more  time.  I  ask  unanimous  con- 
sent to  extend  my  remarks  to  Oie  Raooao  and  include  therein 
a  letter  from  the  gentleman  from  Kansas  [Mr.  Snoirc]  to 
the  editor  of  the  Wichita  Beacon. 

Tliere  was  no  objection. 

The  letter  referred  to  foUows: 

COMOUBB  or  THB  VwtTTWD  &rA1 
HOITSB 

WasJUntrton,  D.  C.  Ma^  ZO.  l»3i. 
Mr.  II.  M.  Lbvawd. 

Wichita  Beacon.,  Wichita,  Momm. 

IfT  Dkas  Ma.  LKfun:  iDm  KHesdman  sdvlsH  me  this  morning 
that  you  are  vary  much  opposed  to  tb«  blU  I  Introduced  yesterday 
at  the  request  of  ttae  Beeretary  of  Agrtculture  and  the  oOoerB  of 
the  American  Farm  Biireau,  wbicb  has  for  tta  parpoae  the  uae  at 
$100,000,000  from  the  BeoonstrucUon  Flnaaoe  Corporation  by  the 
SecretuT  of  Agrleulturs  for  pordbaatng  and  financing  Hklei  of 
wheat  and  ootton  in  tb»  markete  of  foreign  oountrles,  to  which 
such  m1«6  can  not  be  flnanoad  in  tbe  aormal  coum  of  oommeroe 
with  exporting  nations.  It  glvaa  the  Beeretary  authority  to  flnanoe 
such  sales  either  through  an  export  corporation  that  he  shall  cre- 
ate In  his  own  department  or  through  any  existing  agencies. 
The  term  financing  sales  shall  be  bald  to  include  the  purchase  of 
domestic  wheat  and  ootton  and  tbe  sals  of  either  for  cash  or  on 
credit. 

I  realise  that  you  have  made  a  detei  iiitnert  fight  on  the  Federal 
Farm  Board,  and  I  feer  yowr  prejudioe  against  the  board  \m  eacostng 
you  to  mlsmterprrt  the  puxpoas  at  this  bill.  It  was  drawn  so  that 
the  aeervtary  might,  with  an  SKpart  oonwraUoa  bs  himself  should 
create  in  his  own  departmsni.  or  be  mighty  if  hejhought  best,  pat' 


tbe  wheat  and  oocton  etthsr  of  the  Farm  Board  or  otberwlse. 

About  three  wests  ago  the  President  advised  me  that  he  was 
infomMd  that  tbe  Seoratary  ct  Agrlmitfcars  could  sett  wheat  and 
cotton  to  oertsto  farclgn  eouatrlss  If  he  could  be  supplied  with 
funds  that  would  enable  him  to  satand  credit,  taking  good  eecuxl- 
tlee  therefor.  Later  the  Becietwy  of  Agtteulture  came  down  to  the 
Htouse  sad  had  hmeh  wtth  ms  atad  daatafd  the  language  of  the 
bill,  etatlng  that  he  oould  saD  anMh  d  our  surplus  wheat  and 
ootton  to  ocrtato  ooontrlea  baCors  the  new  crop  cams  la,  which, 
bs  thinks  and  I  think,  would  be  of  great  advantage. 

I  realise  there  Is  a  good  dsal  of  Isslousy  as  to  who  shall  seU  this 
wheat  (whether  It  wffl  be  the  gram  trade,  the  Parm  Board,  or  tbe 
Secretai7  of  Agriculture),  but  somebody  ought  to  seU  it  and  get 
It  out  of  ths  eooBtiy. 

The  argument  that  to  saO  whaat  npoo  the  market  to  fljialgu 
countries  would  mterfeve  with  the  exportation  of  wheat  by  other 
oTfaalsatloas  aad  Interfsre  wtth  dor  market  doee  not  seem  to  me 
to  be  sound.  Hie  wheat  is  tn  the  show  window  now,  either  with 
the  Faraa  Board  or  m  atorags  m  the  eouBtrtas.  and  to  my  mind 
the  Important  thing  H  giii  I  liij  It  out  of  tbe  oountiy  before  ths 
next  crop  Is  harrasted. 

The  argumsnt  that  it  wffl  redOBe  the  price  of  wheat  seems  to 
me  could  only  happen  if  the  whaat  was  pwrcdiased  and  sold  at  a 
tower  pries  than  the  marlcK.  Walt  I  am  Infomad  that  if  this 
wheat  oould  be  Pr^r'^*^  to  Kuropsaa  buyers,  giving  them  time  to 
receive  the  whsat  and  sen  it  before  settling  for  ita  financing,  that 
they  would  be  wnitng  to  pay  a  Iwittai  prtos  even  than  the  market. 
My  InfdrmatloB  to  that  the  Beontary  has  been  in  touch  with  those 
who  oould  sou  ths  whsat  m  fnffslgffi  markets  at  a  good  price:  but 
whOo  tbey  havs  aot  ths  aoBig  ta  tnaaos  Us  purchase  and  tbi^ 


msnt.  they  have  good  socuftUss  to  ] 
dsUversd  and  sold. 

I  looked  at  this  thli«  rather  earafolly  bsCOrs  I  mtcodaosd  thf 
Mil.  aad  I  hope  that  ths  press  will  not  sask  to  prejodlee  the 
bcfors  ths  facte  develop. 

I  reallee  ths*  wtth  the  Battonal  elsotton  la  I 
Democratic  leaders  of  a  DemoeratlcHxantraDed 
embarrasi  the  Prestdeat  that  the  opportaalty  to 
as  a  whole  U  looked  upon  as  news.  Loans  mad*  by  the 
structlon  Plnance  Oorporatlon  ars  uttliiami  But  I  think  X 
say  to  you  that  ths  financial  propam  of  the 
through  Congress  not  because  the  Democratic  managers  of  Q» 
Hooee  wanted  to  go  along  with  the  President  but  TwmaiMS  tiM 
true  situation  was  made  so  plain  to  tham  ttxat  thsy  darsd  aot  da 
otharwise.  has  avoided  what  I  bsUeve  would  have  been  the  \_ 
financial  panic  this  or  any  other  nation  ever  experlanoed. 
I  think  wp  have  passed  the  cnsls.  so  far  as  a  great  «*"«t»»«?*^ 
aster  Is  oonoemed.  the  greatw  number  at  unemploysd.  the  paaUa 
that  exists  among  bankers  and  business  aaen.  haa  dsvelopsd  Uto 
a  fear  that  prevents  their  resuming  business,  aad  uatfl  this  rasuMs 
conditions  will  not  Improve. 

I  honesUy  think  that  If  we  had  a  Houae  that  was  in  aeeord  wtth 
the  BxecuUve  that  the  paaaage  of  suggested  Isgttlatttm  would  ha«a 
greatly  lmi»x>ved  conditions.  I  know  that  they  are  taq^rovtng.  bvl 
I  am  afraid  It  wlU  take  some  time. 

I  incloee  you  copy  of  the  bill  I  tntrodnoed  yesterday. 
Sincerely  yours. 

Jaxas  O. 


FS. — The  thought  has  ooms  to  ms  that  pertiape  you  tasl  that 
the  SlOO.000,000  wlU  be  turned  over  to  the  Federal  Farm  Board. 
but  I  asevu^  you  that  such  Is  not  the  purpoee.  because  ths  bin 
especially  provides  that  the  money  ehaU  be  turned  over  to  ths 
Secretary  of  Agriculture,  so  that  hs  alons  can  control  ths  sanN 
in  the  Interest  of  exporting  wheat  aad  ootton  to  forslga  oooa* 
tries. — J.  G.  8. 

Mr.  HART.  Mr.  Chairman.  I  want  to  can  the  attentton  cC 
the  members  of  the  Committee  of  tbe  Whole  to  a 
letter  which  you  probably  an  received  this  momli 
the  American  Farm  Bureau  Fedcratioa.  Ibis  outfit  In  my 
estimation  is  the  most  vicious  and  dlihooast  lobby  In  Wartl* 
ington.  Vicious  because  they  will  tndB  or  Mil  tht  velteri 
of  the  farmer,  whom  they  have  led  Congress  to  bdlvva  ttk^r 
represent,  to  assist  in  creating  and  »»«»**'*■  **'*«^  organtaM* 
tlons  for  the  purpose  of  high-salaried  Jobs.  Thej  wfll  aliQ 
trade  the  welfare  of  tbe  farmer  to  the  hli^-tulfl  fatarmM 
of  the  country,  thereby  placing  sm  addltSonal  burrlHi  upofll 
the  backs  of  sorely  pressed  farmers  and  destroy  their  Mtt^ 
kets  abroad.  Tliey  have  carried  this  to  the  point  wtaer* 
they  now  desire  to  obtain  money  from  tbe  Ttmsuxy  to  fifi 
away  in  Europe  farm  surphiaos  wbicb  would  not  ta  tm» 
and  which  would  have  been  lokl  In  tho  ngukur  rtiitiwh  gC 
trade  long  since,  If  It  were  not  for  this  lot  of 
who  seek  to  get  their  hands  deeper  In  the  FBdeittl 
so  as  to  perpetuate  this  mmistroQs  tnaqnality,  tbt 
Farm  Board,  with  aU  its  costly  wihgliWariea. 

If  we  have  wheat  and  cotton  to  glfe  away,  lei  rm  gtf*  It 
to  those  American  cltlaens  irba  are  now  wtthoot  fnndik  wtOt» 
out  work,  through  no  fault  of  their  own. 

If  the  Federal  Farm  Board  hai  •qottdereiS  tht  IM).- 
000.000  that  were  given  them  and  can  not  dfifiwer  to  the 
uncxoployed  this  surplus  cotton  and  wheat,  let  tbem  scvMnt 
this  Congress  with  a  statement  and  admit  the  fgct^  feqt  Ml 
come  here  under  tho  gulae  of  ezportlaf  mphises  iB  ovte  to 
again  raid  the  IVeasury. 

Our  RepuMican  f rloids  hare  dubbed  ttda  bill  a 
barrel "  bffl,  but  then  is  no  greater  **  pork  "  ttun  li 
mended  by  Mr.  Hoover  when  he  aaked  OantiBM  to  snvMl 
more  money  for  the  Federal  Farm  Board,  who  haim 
paying  scandaloos  salaries  through  their  iraxioui 
laries.  aU  of  which  have  come  f rqrn  the  Treawry.  X 
that  these  $500,000,000  have  been  aheohitely  waeled.  putty 
because  of  the  Ignorance  of  tboee  wtm  were  In  dianB  dC  It 
but  largely  because  of  their  dl«hopeeVr«  I  charge  ttaat  tt» 
members  of  these  subsidiary  co(«erattv«s  have  beeo 
lattng  in  the  market  on  their  own  aoeovkt  I 
the  Farmers  NaUonal  Grain  Co.  has  parchaeed 
shop,  paying  $200,000  for  the  stock  e(  ttite  sane 
when  the  stock  wfis  not  worth  one^^oartcr  eC 
upon  the  open  mai'ket.  Tlile  same  taueket-ehop 
of  the  P^umers  National  has  been  nrpeUrd  froaa  Ifee  CStah 
cago  Board  of  Trade  for  violation  of  Its  ndea  and  le  pov 
dinnandlng  that  tbo  board  be  ckieed  kgr  that  aecb  pntttliiin. 
Secretary  Hyde. 


10«9. 


/viMnpiTCGTriM AT    uirrnPTY    unTTcii? 


I 


12226 


CONGRESSIONAL  RECORD— HOUSE 


June 


1932 


CONGRESSIONAL  RECORD— HOUSE 


IXttT 


1 


You  have  read  and  listened  to  so  ™«f>»,^f»*«?^,J^ 
iWMembers  C  Congress  have  come  to  bdic^  ^^J?^ 
^Sed  to  the  merchandistog  of  farm  produce  are  by 
Se  vldouTLd  rapacious.  If  there  has  been  c^  s^ 
•biwe  in  the  Chicago  Board  of  Trade.  I  hold  no  brief  for 
thm  •  Sid  I  h^  totroduced  a  resolution  to  tovestigate  and 
fSTouT^Sie  facts  with  regard  to  the  Federal  Farm  Board. 
V^  Chicago  Board  of  Trade,  and  the  cotton  «chang«. 
T^  Oon^  should  know  the  facts  and  not  rely  upon 
propag^  to  shape  their  course  and  justify  large  appro- 
priations from  the  Treasury.  .^  ^  ,„  ,«^^ 

So  far  as  I  am  personally  concerned  I  have  had  30  years 
of  experience  to  marketing  of  gr^  and  other  ^^J^"^ 
I  am  personally  acquatoted  with  many  members  ^^ 
Chicago  Board  of  Trade.    There  are  scor^  of  th«e  mwnbers 
who  never  have  executed  an  order  on  the  board  which  to- 
volved  any  speculation  upon  their  part.    In  my  30  years  ex- 
cerience  I  have  never  bought  or  sold  long  or  short  uPon  the 
board  of  trade,  and  I  know  that  is  true  of  scores  of  others 
of  the  board's  members,    I  want  to  call  your  attention  to 
the  fact  that  thousands  of  cars  of  cash  grato  are  consigned 
to  these  members  every  season  with  no  price  nxed,  with  tne 
grade  not  even  established,  and  they  have  handled  this  large 
volume  of  business  in  such  an  honest  and  equitable  manner 
that  small  shippers  conttoue  to  consign  them  year  after 
year   and  I  make  this  assertion  without  fear  of  contradicUon 
that  those  records  can  be  checked  and  it  will  be  found  tiiat 
SQi-a  per  cent  of  all  these  transactions  have  been  handled  to 
an  honest  and  upright  manner,  that  there  has  been  no  over- 
charge to  shippers,  and  that  they  have  accounted  for  the 

last  cait  received.  ».     ♦.  i# 

You  can  not  condemn  these  thousands  of  merchants  ir 
there  have  been,  and  I  do  not  admit  it.  some  irregularities 
among  the  membership  of  the  board  of  trade.  This  organi- 
zation will  stand  comparison  with  any  other  business  organ- 
izaU<ni.  I  estimate  that  this  House  is  composed  of  at  least 
75  pa*  cent  attorneys.  Would  you  condemn  the  American 
Bar  Association  for  the  dishonesty  of  a  few  of  its  members? 
I  do  not  think  you  would.  I  have  many  friends  among  your 
profession  whom  I  know  are  honest  and  conscientious,  and 
I  have  been  so  impressed  with  the  membership  of  this  body. 
However,  if  the  handling  of  some  bankrupt  estates  by  the 
members  of  the  American  Bar  Association  were  dragged  tato 
the  light  of  day.  and  if  they  were  tavestigated  as  this  Chi- 
cago Board  of  Trade  has  been  tovcstigated.  I  believe  that 
you  would  have  a  higher  regard  for  the  membership  of  the 
Chicago  Boani  of  Trade  and  the  grato  trade  to  general. 

This  attempt  to  obiato  more  money  for  the  propagandists 
of  the  Federal  Parm  Board  so  that  they  might  conttoue  the 
existence  of  this  institution  and  enjoy  their  fat  salaries  is 
todefensible. 

Mr.  RAINEY.  Mr.  Chairman.  I  now  yield  to  the  gentle- 
man from  Indiana  [BIr.  Caowxl. 

Mr.  CROWB.  Mr.  Chairman.  I  believe  that  It  Is  an  undis- 
puted fact  that  conditions  to  the  United  States  are  the  most 
deplorabte  that  taav«  ever  been  known  bef (H-e  in  this  country. 
Himdreds  of  thousands  of  men.  women,  and  children  are  not 
Just  hwofry.  bat  they  are  really  to  a  state  of  slow  starvation 
for  the  lack  of  proper  food  to  preserve  life  and  health.  Hie 
unemployed  to  this  country  are  now  pdaced  at  11.000,000.  and 
according  to  the  American  Federation  of  Labor  and  other 
organliations  who  are  to  a  position  to  give  competent  figures, 
It  Is  stated  that  the  unemployed  tocrease  at  the  rate  of 
280,000  a  month. 

This  wnditV^"  means  ultimate  disaster  unless  some  posi- 
tive, corrective  measures  are  taken  to  avert  it  Ix>eal  insti- 
tutions to  cities,  towns,  and  evta  villages  have  been  nobly 
f>T>tn»tf>^»^  this  terrible  condition  which  is  equal  to.  and  to 
many  ImtftTV****.  wwse  than  war.  But  many  of  them  have 
reached  the  end  of  their  resources.  That  statement  is  an 
unchallenged  statement  and  can  not  be  successfully  contra- 
dieted  tai  face  of  the  recent  ctmference  of  the  ma3rors  of  31 
of  the  Imiiltiig  and  ranktog  cities  of  the  United  States.  The 
pe(V>le  Bvtns  to  Washington  hardly  know  that  a  panic  Is 
on.  and  tibey  hardly  know  that  disaster  Is  abroad  to  the  land, 
since  they  are  mostly  employees  and  officials  of  the  Oovem- 


ment.  and  up  to  this  time  have  been  drawing  their  regular 
salaries.  The  first  real  todication  that  the  people  of  Wash- 
ington have  had  of  the  nation-wide  panic  was  with  th,) 
arrival  of  the  bonus  army  to  the  Capital,  from  aU  parts  oi 
the  land;  and  to  that  connection,  whether  this  army  wa? 
ill-advised  to  assembUng  here  or  not.  we  should  not  sav 
harsh  things  of  them  because  they  are  part  of  that  great 
army,  the  flower  of  American  manhood,  who  went  forti 
to  save  our  country  to  the  great  World  War. 

Many  people  have  said  that  this  is  a  crisis  equal  to  a  sUte 
of  war.    What  would  this  country  do  in  time  of  war?    Wh£t 
would  we  do  if  they  sunk  our  passenger  ships?    What  would 
we  do  if  their  fleets  would  bombard  our  coast  cities?    Would 
we  debate  and  lose  valuable  time,  hoping  that  maybe  to  fO 
days  or  6  months  they  would  cease?     When  our  Govern- 
ment is  threatened  to  time  of  war.  do  we  say  that  we  do  nat 
have  the  money,  and  that  we  have  to  balance  cur  Budget  ? 
Have  we  ever  said  during  war  that  we  have  to  quit  flghtm?. 
that  our  Budget  is  unbalanced?     That  is  the  story  -^iit 
now.    I  ask  you  that  If  our  conditions  are  equal  and  amount 
to  a  state  of  war,  then  why  do  we  consider  longer  to  tal.e 
a  chance  by  letting  our  millions  go  hungry?    It  is  true  thit 
the  Government  voted  to  give  and  did  give  to  the  Red  Crcis 
40.000.000  bushels  of  wheat  to  aid  the  star\ing  people.     I 
supported  that  measure  whole-heartedly.    Another  45.000.0  )0 
bushels  was  voted,  and  I  supported  that  measure.     Thiit, 
however,  is  only  a  drop  to  the  bucket  to  what  is  need<d- 
Moreover,  it  is  just  a  dole;  and  doles  are  what  we  have  aU 
said  that  we  do  not  want,  but  if  we  do  not  find  any  better 
way  to  take  care  of  our  jobless,  hungry  people  before  Uiis 
wtoter  I  am  of  the  opinion  that  the  Government  wiH  have 
to  appix>priatc  hundreds  of  millions  of  dollars  which  will  be 
xised  as  an  outright  dole  In  some  form  or  other. 

For  six  months  this  Congress  has  oeen  nobly  worktog.  cnJ 
both  sides  of  the  House  cooperating  for  measxircs  to  relit  ve 
the  distress  of  the  country.    Chief  of  these  measures  is  the 
Reconstruction    Ptoance    Corporation.     I    supported     tils 
measure  whole-heartedly,  along  with  other  relief  measuies. 
I  knew  that  they  would  help  some,  and  they  have  given  t-e- 
mendous  relief.    They  have  saved  hundxeds  of  banks  and 
helped  to  many  ways  along  that  Itoe.    However,  they  :ire 
and  can  only  be  of  a  temporary  nature,  as  far  as  rcUel  is 
concerned.    They  have  hardly  given  a  job  to  the  workng 
men.  they  have  not  relieved  the  distress  of  the  comir  on 
men  and  the  poor  people,  they  have  not  fed  any  widou's  or 
orphans,  they  have  not  furnished  a  home  for  the  poor  vho 
were  ejected  from  their  homes,  because  they  were  imable  to 
pay  thdr  rent.    Foreclosure  on  farms  and  homes  in  the  <  Ity 
have  conttoued  by  the  thousands,  and  families  are  being 
grouped  to  small  residence  and  small  apartments  with  tlis- 
tress  increasing.    The  poor  of  this  Nation  have  been  pati?nt 
and  have  waited  for  some  relief  actions  to  be  taken,  whlcb  Is 
to  their  everlasting  credit.    Is  the  Government  gotog  to  LJic 
such  action,  or  is  it  going  to  continue  to  overlook  all  of  thjse 
hungry,  homeless  people?     Will  Consross  adjourn  and  go 
home,  without  making  a  provision  for  the  common  pcoiils, 
or  the  poor  people  of  this  Nation? 

The  Coi^^ess  must  support  a  relief  of  proportions  ade- 
quate to  meet  the  occasion,  or  hundreds  of  millions  of  col- 
lars will  of  necessity  be  appropriated  by  the  next  sessicr.  of 
Congress  and  signed  by  the  President.    Why  longer  delay  ? 


STOCK   KXCHANCXS 

The  financial  heads  of  the  stock  exchanges,  the  interna- 
tional bankers,  and  big  Interests,  in  my  opinion,  have  it  ore 
to  do  to  conttouing  the  distress  to  this  country  than  all 
other  agencies  combtoed.  It  has  been  reported  to  Congress 
that  $30,000,000,000  worth  of  worthless  foreign  bonds  kave 
been  sold  to  innocent  purchasers  to  the  Utoted  States.  Ihat 
money  has  gone  to  Elurope  and  other  nations  and  it  has  teen 
the  cause  of  the  breaking  of  hundreds  of  our  banks.  It  has 
taken  the  life  savings  of  millions  of  people,  but  do  you  see 
much  editorial  comment  by  the  metropolitan  press  (on- 
ceming  it?  No;  you  do  not;  it  is  passed  by  almost  un- 
noticed by  them.  Just  as  soon  as  an  tovesUgatlon  was 
started,  these  big  money  toterests  began  at  oDoe  to  t.mto 
Uieir  guns  on  Congress.    When  certain  Congres&men  and 


oertato  Senators  recommended  tbmt  to  relieve  this  terrible 
distress  there  be  $5,000.000,MNI  prosperity  bonds  issued  for 
cfmstniction  of  Federal  boUdfiifs.  highways,  rivers  and 
harbors,  reforestation,  and  othor  needed  Federal  improve- 
ments, it  Is  at  once  called  "  pork  barreL** 

A  $6.000.000j000  prospeiHy  loan  would  only  be  one-sixth 
of  the  amount  of  the  worthless  European  securities  sold  to 
innocent  purchasers  to  the  United  States. 

Three  hundred  millions  of  Soirtfa  American  Chilean  securi- 
ties, sold  here  through  New  York  stock  exchanges,  without 
a  word  of  warning  by  the  administration,  are  worth  fifteen 
millions  or  less  to-day.  Two  hmxlred  and  fifty  millions 
Kreuger  securities  were  sold  here  worth  practically  nothing. 
And  on  and  on  the  piracy  oontinued  until  some  $30,000.- 
000.000  of  secinities  were  aeHA  latrt  to  our  people.  The  big 
toterests  raked  to  hundreds  of  mfflicms  of  dollars.  When  an 
attempt  is  made  to  rehabilitate  small  business,  farmers, 
workingmen,  immediately  the  gons  of  Wall  Street,  the 
stock  exchanges,  and  the  metropolitan  press  \b  turned 
against  Congress,  throwing  up  a  anoke  screen.  A  relentless 
Federal  tovestigation  by  men  capabie.  honest,  and  fearless  to 
uncover  and  break  up  those  groups  Is  needed.  Things 
are  winked  at  when  commitfeed  by  these  pirates  that  would 
send  men  of  lower  estate  to  the  penitentiary. 

Ttie  manipulations  of  the  financial  bandits  who  have  no 
regard  for  the  welfare  of  the  Kation  should  have  their  entire 
transactions  gone  toto  and  eoQect  all  back  income  and 
other  taxes  from  them  which  is  due  the  Oovemment. 
together  with  proper  fines  and  charges.  This  will  no  doubt 
go  a  long  way  toward  helping  In  a  relief  program  for  many 
thousands  who  have  lost  their  Ufe  savings  to  these  leeches. 

These  financial  leeches  are  to-day  profiting  by  imtold  mil- 
lions by  the  conttouance  of  this  panic.  Ttiey  are  determtoed 
to  squeeze  to  the  last  drop,  and  for  that  reason  they  do  not 
want  this  panic  to  end  until  they  have  the  resources  of  the 
country  withto  their  grasp. 

I  mention  the  legislation  whk^  w«  have  Joined  with  the 
President  to  restore  prosperitr  tn  the  countiy.  The  legisla- 
tion will  give  temporary  relief,  but  something  must  be  done 
to  give  permanent  relief.  One  most  go  to  the  root  and  not 
to  the  top  of  the  tree.  Something  must  be  done  for  the 
workingman  to  this  country,  which  to  turn  will  give  him 
money  with  which  to  buy  food  and  clothing  and  other  neces- 
sary things  to  life.  Tliere  is  no  telling  how  much  longer  this 
panic  will  last,  but  it  most  likely  will  last  until  the  big  toter- 
ests have  squeeaed  everything  out  they  possibly  can.  and 
then  they  will  release  their  hold  and  bustoess  will  start  to 
resxmie.  but  that  will  be  after  millions  have  lost  all  of  their 
life  savings,  their  homes,  and  so  forth.  Let  us  act  while 
there  is  time  and  do  something  to  promote  the  return  of 
prosperity  to  this  coxmtry,  and  give  relief  to  the  millions  of 
unemployed. 

The  farmer  must  have  aid.  reduction  of  his  tax  burden 
and  other  relief.  If  this  panic  is  to  be  allowed  to  run  its 
course,  hiindreds  of  thousands  of  additional  farmers  wiU 
lose  their  farms.  Unless  progressive  steps  are  talcen  more 
millions  of  Jobless  worken  will  be  added  to  our  army  of 
unemployed  now  placed  at  lljOOO.000.  In  times  of  war  we 
spend  many  billions  of  dollars  to  preserve  our  country  and 
its  national  honor.  Now.  became  of  the  manipulations  of 
the  wealth  of  the  country  to  the  hands  of  a  few.  are  we 
to  refuse  aid  to  those  who  br  oo  fault  of  their  own  are 
losing  their  farms,  their  homes,  and  everything  that  they 
own  to  this  world?  For  my  part  I  totend  to  work  for  and 
vote  for  the  toterest  of  the  oommoD  people,  the  farmer,  the 
workingmen,  the  small  mercbai^  and  all  of  that  great  army 
of  common  peoirte,  who  are  ttie  backbone  and  life  of  this 
country. 

Mr.  HAWLBY.  Mr.  Chatmun,  I  yield  six  mtoutes  to  the 
gentleman  from  New  York  [Mr.  Svku.]. 

Mr.  SNELL.  Mr.  Chairman,  I  i^qireciate  the  very  serious 
condition  that  confronts  tbe  country  at  the  present  time 
and  that  is  the  reason  that  this  character  of  legislation  is 
before  the  House.  No  man  has  a  deeper  desire  to  do  what 
is  best  for  every  part  of  the  ooontry  and  the  people  than  I 
have,  and  I  really  take  it  for  granted  that  the  average 
Member  of  the  House  feels  the  same  toward  this  general 


relief  legislation.  WhUe  of  coarse  we  have  a  liltls 
back  and  forth  to  regard  to  the  adopttoo  eC  itiles  and  «M 
thing  and  another  yet  away  down  deep  in  his  taotst  •¥«? 
Member  here  desli*es  to  do  his  dtity  and  do  soeaetMat  t» 
relieve  the  present  situation.  As  far  as  I  tm  eoaeeraed. 
and  I  think  I  spealc  for  the  majority  of  the  Momben  on  ay 
side  of  the  House,  there  Is  no  real  politics  la  this  bUL  As 
far  as  I  am  concerned  to  my  opposttkm  there  is  ataoiatilf 
no  politics,  not  a  particle.  There  are  two  titles  of  Hie 
Garnxb  bill  that  I  am  opposed  to  to  principle  at  this  ttane. 
and  the  Republican  administration  has  opposed  this  porin- 
ciide  from  the  very  beginning.  Title  I  provides  for  $10t,- 
000,000  to  be  placed  to  the  hands  of  the  President  to  be  dH- 
tributed  as  a  gratuity  to  vajmye  needing  it  and  addnc  fer 
it.  That  is  going  farther  than  the  Federal  Qovcmment  ham 
ever  gone  to  any  matter  of  relief  as  far  as  I  know  in  tUt 
history  of  this  ewmtry.  The  reason  I  am  opposed  to  that 
primarily  Is  that  the  mtoute  you  start  that  you  are  never 
going  to  stop  it.  In  my  Judgment  the  $100,900,000  wfll 
probably  be  used  before  next  fall,  and  by  the  time  we  get 
back  here  we  will  be  asked  to  put  up  two  or  three  or  fov 
hundred  million  dollars  more,  and  you  will  have  a  heMtsr 
tax  burden  than  ever  placed  on  our  people. 

Furthermore,  tbie  minute  that  you  hang  up  tbe  iilieillw 
ment  that  we  have  a  $100.000jOOO  fond  here  whidb  any  man 
can  get  who  says  he  is  to  need,  you  absolutely  stop  aU 
sources  of  private;  contribution  to  charity.    That  has  bees 
the  experience  even  to  local  communities. 

Mr.  BANKHSAD.  Mr.  Chairman.  wiU  tbe  fentleman 
yield? 

BCr.  SNEXIi.    Fir  a  short  question. 

htr.  BANKHEAD.  In  naked  prindple  what  is  the  dtf- 
ferenoe  between  %he  Federal  Government  spending  moneir 
directly  for  destitution  and  lending  it  to  the  States  to 
spend  it? 

Mr.  SNELL.  In  lending  it  to  the  States  you  put  tbe  re- 
sponsibility nearer  home  for  the  spending  of  the  moe^,  and 
you  are  not  getting  as  far  awaj  from  normal  process  of 
government  and  where  you  aetoany  give  away  money,  and 
if  the  State  itself  is  not  toterested  to  Its  Indtridoal  dtigeOB 
who  are  sufferlni:.  i^iy  should  the  Federal  Gtovennnent  be 
toterested  to  thenif 

As  far  as  Title  II  to  tbe  Qamer  bOI  Is  wmuemed,  I  haws  no 
great  objection  to  it.  It  is  not  materially  difleient  tron  tbe 
bill  totroduced  bi'  the  gentleman  from  Oregon  lUx.  Wkw- 
LXTl,  H.  R.  12410.  bat  It  Is  probably  a  httle  more  libaral. 
and  Is  not  ao  epetdflc  to  regaxtl  to  its  loans.  Bat  when  yon 
come  to  Title  ni  ctf  the  bill  I  am  abscAot^  uppoesd  to  laiCtat 
a  billion  dollars  of  new  aoremmeBt  bonds  to  provlds  for 
uncalled-for  and  unneeded  public  improvements  at  tbe  ptm 
ent  time.  I  tUnk  that  Is  tbe  most  vlcloos  pozt  of  Ibis 
whole  program.  When  yon  stop  to  coustdsr  that  we  bsve 
spent  six  months  of  time  tryinf  to  do  tUa  Job  and  tfotir 
energy  and  resource  of  every  man  on  both  sides  of  tbe 
Capitol  has  been  appealed  to  to  order  to  do  somsthlng  to 
balance  the  Bi^get — ^we  acoompittdMd  It  on  paper  only 
yesterday— and  Jicm  to  torn  axoond  and  vote  In  tUs  Bodie 
to  issue  a  billion  dollars  more  FedanU  bonds  and  uad*  tbe 
work  of  the  whole  session  wouljd.  I  think,  make  as  tbe  iMgb- 
izigstock  of  the  tmtiie  workll "  The  thinking  people  ba^ 
home  will  lose  what  confldenoe  thegr  now  have  to  tbe  nooes 
of  Representatives. 

We  expect  to  offer  a  program  la  oppoaitioB  to  tbis  iMtik, 
in  my  Judgment,  is  absolxitdy  ooostroctive.  We  propose  to 
lend  $300,000,000,  through  the  Beeoostnaetion  Ftnanoe  Oor- 
poration,  to  the  various  States  of  the  Union  for  tbe  purpese 
of  meeting  emergencies  caused  by  unemplaynient  or  for  imy 
other  cause.  As  I  said  to  answer  to  tbe  gmtlemMi  from 
Aifthoma  [Mr.  BamkhxadJ,  if  the^tates  thsmsekves  are  not 
interested  to  individual  communities  and  tbe  indtvirtneli 
enough  to  have  made  out  a  certificate  by  their  govemsr  tb«t 
they  need  this  money  and  ars  wUUng  to  pot  the  crtdtt  «C 
the  SUte  behtod  it,  I  do  not  think  the  Fsderal  OoveraoMDi 
need  spend  much  time  worrying  about  it.  Tbe  ascond  part 
of  our  program  iii,  as  I  said  before,  something  lilce  Title  IZ 
of  the  Gamer  bfil.  Individually.  I  would  not  find  any  faidt 
with  Title  XL   I  would  be  willing  to  go  along  with  that  tltk^ 
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.«»  though  It  1.  more  ""^ll^V^uST^'^vlS 

.J  :3S^«tton^»X  that  wUl  b.  e">^^^„°S 
SJtlraloreconunlt  «>d  the  program  sponsored  by  G«n« 
in  the  bill  being  considered  at  the  present  time.  ,.,,,,„ 

"^^e  atTer^m  provides,  first,  for  $100,000^  ^.^^'^^^ 
to  be  riven  to  individuals  or  communities  that  are  in  neea. 
^nH  provi^S  for  a  billion-doUar  ^^rf ««  ^  ^,^»P*J^ 
oTSe  R^onstruction  Finance  Corporation  for  lending 
mon^y  tf^W^  communities  and  individuals  for  vanous 
S^^ts^  TWrd.  it  provides  for  the  issuance  of  H.OOO.OOO.OM 
^P^ral  bSSs  for  the  purpose  of  promoting  the  most 
g^^^c  SJ.r^^el.  public-works  propcjition  that  was  ever 
presented  at  any  time  by  any  nation  in  the  world. 

ODPosed  to  this,  the  administration  plan  that  we  are 
coSSS  provide  for  a  clean-cut  P«>PO^"°°,5»'  ^;fSS 
S^ughTe  keconstruction  Finance  CorporaUon  »300^00«;0^ 
toTeindividual  SUtes  for  the  purpose  of  meeting  the  unem- 
SomenfLiditions  or  any  other  emergencies.  Second,  we 
provSe  for  a  blUlon-dollar  fund  to  be  loaned  through  the 
S^^naction  Finance  Corporation  to  States,  subdivisions 
SnS^  m^icipahties.  and  corporaUons  for  the  poirpose 
of  construcUng  income-producing  projects,  projects  that  | 
^  SL  memselves.  Our  program  does  not  p^e  arg 
Sditional  burden  upon  the  taxpayers  of  the  country  whUe 
JheDemocratic  program  provides  for  the  issuance  of  a  biUlon 
do^^n  Pederkl  bonds  immediately,  and  the  tawyers  wJl 
have  to  bear  the  burden  of  the  interest  and  amortization  of 

Those  are  the  two  programs  that  are  b^ore  this  House 
to-day  Which  program  will  you  adopt?  The  Republicans 
are  standing  solidly  for  the  businesslike  administration  pro- 
eram  as  it  will  be  presented  in  our  motion  to  recommit.  , 

The  CHAHIMAN.    The  time  of  the  gentleman  from  New  i 

York  has  expired.  ^         ,     ^      *    ♦»,«. ' 

Mr  HAWLEY.    Mr.  Chairman,  I  yield  five  minutes  to  the  i 
eenUeman  from  New  York  [Mr.  CkowthmI. 

Mr  CROWTHER.  Mr.  Chairman,  really,  the  least  said 
about  this  bill,  the  better.  [Laughter.]  Of  «>«^' «^"^ 
body  knows  its  purpose.  Everybody  knows  it  was  constructed 
so  as  to  particularly  embarrass  every  Member  on  either  side 
of  the  House  if  they  vote  against  it.  It  is  just  a  mouse  trap 
loaded  up  with  cheese.  [Laughter.]  There  has  been  a  great 
deal  of  talk  about  pork,  but  this  WH  also  carries  a  distinct 
odor  of  limburger.  _ 

On  the  7th  of  last  December  my  distinguished  colleague 
and  former  coomiittee  c<rfleague.  now  the  distinguished 
Speaker  of  this  House,  said  from  this  rostrum: 

nrrtintfflv  thto  would  be  Ml  occmslon  when  1  might  expreas  the 
ho^2^LpS«uSraf  the  Hou«  of  Representatives  in  Its  legliH 
totuS  SS^lSr  ibe  ««nln«  ««lon  of  Congre-.  but  .t  the  mo- 
2S  rSrSS  feel  at  uStjT  In  feet.  I  do  not  think  It  ajdvisable 
SSt  I  eSoiUd  underteJce  to  make  »  rtatcment  on  that  subject.  At 
2r«rlydS..ISdIlIope  at  an  early  date.  I  expect  to  make  to  you 
•  eompleU  sUtanent  tooehlsg  that  program. 

Up  to  this  good  hour  the  moat  sensitive  microirtione  in  the 
world  has  failed  to  record  a  single  syUaWe  to  carry  out  the 
declaraUon  made  at  that  time,  unless  we  come  to  the  con- 
clusion that  this  pork  and  cheese  bill,  masduerading  as  a  re- 
Uef  measure  is  the  final  answer  to  this  promise  that  was 
made  on  the  7th  day  of  last  December.  [Laughter  and  ap- 
plause.] 

Oh  we  used  to  hear  our  friends  on  the  Democratic  side  (rf 
the  ^  get  up  and  chide  us  about  our  gag  rule,  but  you 
have  outgagged  gagdom.  and.  of  course,  we  all  know  who  is 
the  prime  mover  In  all  these  inequities.  There  is  a  beaten 
traU  to  the  office  of  the  distinguished  Speaker  of  this  House 
who  holds  the  Democratic  side  In  the  palm  of  his  hand,  and 
you  an  Jnmp  when  he  pulls  the  strings.  There  was  no 
caucus  called  when  the  tax  bill  was  brought  Into  the  House 
to  put  it  through.  A  great  deal  of  earnestness  was  mani- 
fested for  it 


My  dear  friend,  the  Speaker,  never  was  for  •  "^  ^ 
buthe  had  to  be  sort  of  halfway  for  it.  b«f "«  the  strong- 
est advocate  In  the  country  for  it,  Mr.  Hearst,  had  nominated 
^  for^^^ent  of  the  United  States,     [laughter  and  ap- 
plause.l     So.  of  course,  he  had  to  kind  of  go  along  with 
Uie  sales  tax,  but  when  the  final  show-down  came  they 
said  "  Oh,  let  Cksp  take  his  licking  on  the  sales  tax  in  the 
Hou^  '•    And  you  administered  it  to  him.    Oh.  yes :  you  aD 
helped.    You  an  slipped  once  or  twice     Then  what  hap- 
peiS?    Then  our  dearly  beloved  Speaker  got  up  and  ex- 
horted  like  a  Billy  Sunday,  on  this  side,  all  who  were  it 
favor  U  balancing  the  Budget  to  stand.    Do  you  remember 
how  he  held  out  his  arms,  and  everybody  arose  except  the- 
gentleman  from  Tennessee  [Mr.  ByeksI.  who  moved  n^- 
Uiat  door  and  sat  down  while  the  rest  stood  up.  because  th.- 
genUeman  from  Tennessee  had  Uken  the  Aoo^  tbe  day  be^ 
fore  and  attacked  the  Republican  administration  and  said 
there  was  no  necessity  of  balancing  the  Budget?     That  heart  - 
ened  and  gave  courage  to  the  gentlemen  on  the  Democratl.: 
side  who  wanted  to  vote  against  the  sales  Ux^    I  cou.d  ^o' 
help  thinking  the  other  day  at  the  ball  game  that  our  dewlf 
beloved  Speaker,   wfcen  exhorting,   holds  lus  arms   in   thj 
same  position  as  the  gentleman  from  South  CaroUna  [Mr. 
McMillan]  when  he  goes  after  a  foul  ny--in  Just  that  mne 
way.     [Laughter  and  applause!     When  he  turned  that  Ig- 
nominious flip-flop,  after  misjudging  that  foul  fly  and    eU 
on  the  diamond  with  the  umpire  counting  him  out.  I  could 
not  help  thinking  that  that  was  indicative  of  the  present 
condition  of  the  Democratic  Party.    The  press  said  at  thx.t 
time  "  the  poUtical  ball  game  was  historically  and  P^opnet-- 
cally  true  to  form."    An  apparent  advantage  was  lost  when 
the  man  on  the  hill  weakened;  and  divided  leadership,  c^ 
usual,  threw  the  game  away. 

Oh  my  Democratic  friends,  you  are  not  fooling  the  people 
of  the  country.  They  know  why  the  bill  was  writ^n  and 
they  realize  that  it  is  but  another  example  of  DenlocratJC 
incompetency.     [Applause.! 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired.  .     ♦      ,^ 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  Kansas  [Mr.  HochI. 

Mr    HOCH.     Mr.  Chairman,  it  is  a  little  difficult  to  g«!t 
much  interest  in  discussing  a  bill  that  is  brought  before  us 
I  under  procedure  such  as  we  have  here.    We  are  told  ty 
1  members  of  the  Ways  and  Means  Committee,  which  reported 
i  this  bill    that  it  was  not  even  read  in  committee,  and  the 
rag  rule  under  which  it  is  presented  to  the  House  to-df.y 
provides  that  it  shall  not  even  be  read  in  the  Houwe.     It 
comes  before  us  under  a  rule  which  prevents  the  offering  3i 
any  amendments  except  by  the  Ways  and  Means  Committee 
and  that  the  amendments  offered  by  the  committee  do  not 
need  to  be  germane  to  the  biU.     So  we  have  no  notice  of 
what  the  amendments  which  the  committee  wiU  offer  are  to 
be  and  we  are  bound  under  the  worst  gag  rule  I  have  ever 
seen  offered  in  this  House. 

As  one  Member  of  this  House,  I  express  the  keenest  and 
most  sincere  regret  that  in  a  tragic  hour  like  this,  upon  a 
question  so  viUl  as  this,  we  should  have  a  measure  presented 
to  us  under  strictly  partisan  procedure  and  in  a  spirit  of 
extreme  partisanship.  Of  all  times  this  is  no  time  for  such 
proceedings.  I  have  Ulked  to  some  of  my  Democratic 
friends,  and  I  know  how  they  feel  about  the  action  of  the 
Democratic  caucus  declaring  them  bound  to  vote  for  this  bill. 
no  matter  what  their  personal  views  may  be.  I  have  a  gr«rat 
sympathy  for  them.  foT  I  know  that  in  a  few  minutes,  when 
it  comes  to  the  vote,  they  are  going  to  cast  a  vote,  under  tlie 
lash  of  a  party  caucus,  which  stultifies  their  Judgment  and 
their  conscience.    And  yet  I  do  not  see  how  they  can  do  It. 

I  have  been  a  Member  of  this  House  for  a  number  of 
years,  and  my  friends  on  the  Democratic  side  will  bear  me 
witness  that  many  times  I  have  crossed  this  aisle  to  vote 
for  motions  offered  from  the  Democratic  side,  although  \he 
so-called  regular  vote  on  my  side  would  have  been  to  V3te 
the  other  way.  On  other  occasions,  and  for  the  same  ri»- 
sons,  I  have  opposed  motions  made  from  my  side  of  '-he 
aisle.    On  the  ecoiKMny  bill  which  we  had  before  us  recently 
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I  voted  In  every  In^anre  to  pratect  the  bill,  whether  the 
motion  was  offered  from  ttte  Republican  or  the  Democratic 
side.  I  believe  in  party  orgenliihnn  and  the  need  for  party 
teamwork,  but  I  have  never  heUered  in  any  blind  subservi- 
ence to  party,  and  in  all  tbe  fears  I  have  been  a  Member 
here  I  have  never  known  any  attempt  in  a  Republican  con- 
ference to  bind  members  to  vote  one  way  or  another.  Tlie 
Republican  organization  has  aougbt  to  secure  teamwork,  but 
it  has  never,  in  any  *»>«*»»m^  since  I  have  been  here,  at- 
tempted to  bind  the  Judgment  and  consciences  of  Members. 
I  do  not  see  how  my  DemocraUc  friends  can  submit  to  such 
procedure.  VThat  will  your  peocde  say  when  you  go  home 
to  than  and  say  that  you  did  not  agree  with  this  bill,  but 
that  you  had  to  vote  for  it  because  the  Democratic  caucus 
bound  you  to  do  it?  I  think  I  know  how  far  that  excuse 
will  go  with  the  free- thinking,  Iree-acting.  independent  peo- 
ple of  that  part  of  the  country  from  which  I  come. 

I  wish  there  were  time  to  discuss  this  measure,  even  if 
there  will  be  no  amendments  permitted.  Every  man  here 
knows  that  It  is  crowded  fufl  of  pork  projects  that  would  be 
utterly  unwarranted  as  a  hiwdnwis  proposition  even  in  pros- 
perous times,  to  say  nothing  of  times  like  these,  when  the 
backs  of  the  people  are  bending  under  tax  burdens  almost 
unbearable. 

I  could  illustrate  from  the  projects  provided  for  my  own 
district.  Take  the  case  of  my  own  home  town,  for  instance. 
A  beautiful  UtUe  town  of  3,000  people,  a  town  where  I  was 
bom.  where  I  have  Uved  aU  my  life,  and  where  I  expect  to 
spend  my  later  years.  The  interests  of  that  fine  UtUe  town 
are  my  interests  and  I  am  bound  to  it  by  the  tenderest  ties 
of  life.  But  is  there  any  sane  man  who  thinks  that  under 
present  condlUons  Uncle  Sam  should  spend  $70,000  of  the 
taxpayers'  money  for  a  building  in  which  to  transact  the 
postal  business  there? 

Of  course,  it  would  be  handsome  and  we  would  point  to 
it  with  pride.  But  I  say  to  you  that  doing  things  of  this 
sort  in  town  and  county  and  State  and  Nation,  and  as  indi- 
viduals, is  one  of  the  things  that  is  the  matter  with  us.  The 
first  cost  would  be  bad  enough.  But  that  would  not  end  the 
matter.  The  department  figures  that  the  annual  cost  of 
such  a  building,  counting  interest  on  investment,  deprecia- 
tion, repairs.  Janitor  service,  heat,  and  Ught.  would  be  close 
to  10  per  cent  of  the  first  cost.  That  would  mean  an  annual 
burden  of  at  least  six  or  eight  thousand  dollars  a  year. 

The  office  receipts  last  year  were  about  $14,000.  The 
building  alone  would  eat  vp  every  year  half  of  the  total 
postal  receipts  of  the  office.  If  a  vast  building  program  were 
to  be  put  on  It  would  be  fairer  and  far  better  business  sense 
to  buUd  smaller  buildings  in  aU  the  towns  of  any  consider- 
able sire  rather  than  Just  a  few  out  of  all  proportion  to 
postal  needs. 

One  more  illustration.  Emporia.  In  my  district,  already 
has  a  subsUntlal  buUdlng,  wWcli.  with  the  extension  to  the 
workroom  now  being  made,  serves  present  needs  very  weU. 
And  yet  the  biU  carries  a  quarter  of  a  million  dollare  for  a 
new  building  for  Emporia.  That  anyone  should  seriously 
consider  under  present  economic  conditions  tearing  down 
that  good  buildtog  and  bidldlng  a  new  one  is  beyond  my 
undersUndlng.  The  bUlls  fun  of  projects,  scattered  all  over 
the  country,  that  have  far  lees  merit  than  these  I  have  men- 
Uoned.  I  can  not  support  any  such  utter  squandering  of 
pubUc  funds.  I  can  not  betraj  the  policy  of  drastic  economy 
which  I  have  endeavored  to  foUow,  regardless  of  pressure 
from  acUve  and  influential  groups  who  were  urging  some 
appropriation  or  resisting  some  cut. 

There  is  much  I  would  like  to  say,  but  my  time  Is  limited. 
In  these  trying  times  the  right  path  is  hard  to  find  and  to 
foUow.  and  many  mistakes  will  be  made.  But  one  thing  is 
sure:  Adding  pork  under  the  fine  name  of  relief  will  not 
solve  unemployment  or  restore  prosperity.  That  policy  sim- 
ply mortgages  the  future  and  pats  new  and  lasting  burdens 
on  the  backs  of  the  people.    lApirtause.1 

[Here  the  gavel  fcU.l  ^  .     *     . 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  Illinois  Clfr.  HoladatI. 


Mr.  HOLADAY.  Mr.  Chairman,  I  am  of  the  opinftoii  Oux 
an  appropriation  for  public  oonstruetloo  can  not  be  imtifliMl 
in  an  hour  of  emergency  unless  such  coDStruction  oita  bi 
Justified  from  Uie  economic  standpoint  under  nocmai 
conditions.  ^ 

In  other  words,  as  far  as  we  may  go  on  •ceoont  d  an 
emergency  is  as  to  the  time  when  the  appropriation  is  to  bo 
made.  It  may  be  possible  that  the  immediate  oonstnicUoo 
of  a  building  intsnded  to  be  built  in  the  future  can  too 
Justified  by  an  emergency. 

I  do  not  find  it  emkMurraasing  to  vote  against  tktis  measure, 
and  m  the  moment  or  two  I  have  I  want  to  call  to  your 
attention  the  condition  that  exists  in  my  district.  B^iikllngit 
are  provided  in  my  district  which  cost  an  av«mie  of  I71JQ00 
each.  The  average  population  of  aU  those  towns  is  a,SM.  I 
am  frank  to  say  to  you,  knowing  the  conditions.  I  dp  not 
believe  there  is  any  Justification  for  the  building  of  any  of 
those  offices  with  one  exception. 

To-day  the  average  cost  of  operating  the  oflioe  in  mj 
district,  including  rent,  heat,  light,  and  Janitor  service,  la 
$1,225  per  annum.  It  Is  proposed  to  construct  buUdlngs 
costing  $71,000.  At  4  per  cent  the  annual  interest  charge 
will  be  $2,840,  and  Janitor  service  will  be  absolutely  necessary 
in  a  building  costing  $71,000  and  will  be  as  much  as  the  post 
office  is  to-day  ixiying  for  rent,  heat,  light,  and  janitor 
service. 
Mr.  RAGON.  Will  the  gentleman  yield? 
Mr.  HOLADAY.     I  yield. 

Mr.  RAOON.  Does  the  gentlenum  understand  that  tbe 
$70,000  items  have  been  reduced  to  $50,000?  And  if  he 
reads  section  344,  he  will  find  that  the  Janitor  servloo  for 
buildings  of  $55,000  or  less  shall  be  done  by  the  poMmasler 
and  no  extra  compensation  shall  be  paid  to  him. 

Mr.  STAFFORD.  Why  not  have  it  done  by  the  wife  of 
the  postmaster? 

[Here  the  garel  SclL] 

Mr.  HAWLEY.  Mr.  Chahman.  I  yield  three  minutes  to 
the  gentleman  from  South  Dakota  IMr.  JoHnsoMl. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman.  I 
lieve  the  gentleman  from  Kansas  (Ifir.  Bocsl  veU 
the  thought  in  the  minds  of  many  d  the  Ifembcra  of  thle 
House  when  he  ssJd  that  within  three  days  this  OemocraUo 
majority  had  spelled  the  doom  of  the  Demoeratle  Pairtgr  1& 
so  far  as  the  Middle  West  was  ccmcemed  irhea  in  two  dafO 
it  had  taxed  everything  from  radios  to  gaaoUno  and  folod 
special  discriminatory  taxes,  when  it  violatod  efory  ndo  of 
the  House  with  the  most  drastic  gag  rule  that  bad  evor  been 
heard  of  in  the  l^iistory  of  any  party  in  the  United  gtates 
and  bound  the  oanscience  oi  its  alleged  liberally  minded 
progressive  Members  who  have  swam  that  thoy  wiU  rtrida 
by  the  wish  of  a  majority  of  the  Democratic  Membort  o< 
this  body  when  they  do  not  believo  a  majority  of  the  Dhb»- 
cratic  Members  are  right. 

In  verse,  the  situation  of  the  poor  taxpayer  might  be 
expressed  as  follows: 

While  OASivn  find  Bazmst  arc  iMoing  pork 
For  tbe  Democi-ate,  claiming  that  men  can  get  work. 
The  plain  oomtaoa  cltlaena  Know  of  the  taatm 
TheyOl  pey.  taul  repay,  while  they  whet  iip  their  mm 
For  men  who  diomp  money  m  twiiliUng  and  xtwmu 
And  dont  give  a  cum  for  the  taxpayer's  sbivvs. 


In  the  Tomblgtiee  Blver  and  aS  the  eraaMoada 
They  dump  ova  good  money  In  trueka  and  la  loada. 
While  they  tu  the  poor  voters  who  furalSh  tha  trades 
And  take  from  them  bimoDS  and  bllllaiis  of  »Oi*s. 
Just  to  mi  the  "  pork  banel "  and  aaske  H  mmB  sweet 
For  the  praetrafe  taxpayer  aS  Oaoaoera^a  fSeO. 

[Applause.]  ^___ 

And  this  is  exsictly  what  the  Demoeratle  Hoose  M  cMBg. 
At  this  time  I  wish  to  agatai  point  oat  what  hat ' 
posed  in  the  bill  for  the  ioeosid  oongnailoiMl 
South  Dakota.    In  that  district  there  Is  the  lltMa 
post  office,  town  of  Btephan.  which  Is  a  little 
25  miles  from  a  railroad  and  sewed  only  by  a 
route.    There  are  not  2b  tunSOm  IMnt  thnv,  birt 
a  Mission  Indian  school.    Dial  Mtailon  Indlas  idiool 
fine  institution  and  Is  reoelvlnc  only  $4M  a  year  for 
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office  rent,  hmt,  and  light.  PimcUcaDy  aU  ^i^^J^^^^^ 
goes  back  and  forth  to  wtuit  cornea  to  and  from  some  Indian 
students.  The  post-office  receipts  are  only  $8,800  per  year, 
yet  in  this  "pork  barrel"  bill  the  Democrats  wish  to  spend 
$35  000  for  a  post  ofllce  in  Stephan. 
The  bill  is  replete  with  these  outrageous  expenditures. 

[Here  the  gavel  felLl  _.  ,^  *„  tK« 

Mr.  RAINEY.  Mr.  Chairman,  I  expected  to  yield  to  tne 
next  speaker  much  longer  time  but  it  is  impossible.  I  have 
only  16  minutes  left.  The  next  speaker  has  an  important 
message  and  wants  to  discuss  a  matter  to  which  he  has 
given  a  great  deal  of  attention.  I  hope  Members  will  find 
it  possible  to  read  his  message  in  his  extension  of  remarks 
because  I  can  yield  him  only  10  minutes.  Mr.  Chairman.  I 
yield   10  minutes  to  the  genUeman  from   Maryland    [Mr. 

Lrwisl. 

Mr.  LETWIS.  Mr.  Chairman,  ladies  and  gentlemen  oi  uie 
committee,  my  theme  is  the  right  to  work.  I  am  proposing 
that  Congress  provide  this  right  with  legal  sanctions,  with 
the  same  legal  jnrotection  accorded  to  rights  of  property. 

On  returning  from  Europe  about  a  year  ago  I  was  often 
asked.  "  How  did  you  find  things  over  there?  "  My  answer 
was  that  in  Holland.  Belgium.  Switzerland,  and  in  Prance 
things  looked  about  xiormal.  but  in  England  and  In  Ocrmany 
conditions  resembled  those  prevailing  in  the  United  States, 
but  the  agony  was  taken  out  of  it  for  the  workers  by  their 
social-insurance  systems. 

The  prime  ministers  do  the  worrying  over  there— and  why 
should  they  not?  Certoinly  governments  have  been  doing 
everything  they  could  to  create  unemployment.  They  have 
supported  the  sciences:  they  have  subsidized  the  inventors 
with  exclusive  patents;  they  have  promoted  labor-saving  de- 
vices; they  have  chartered  great  Industrial  machines  for 
mass  production— all  to  lessen  the  labor  necessary  in  pro- 
duction for  the  benefit  of  society.  And  their  reduction 
policy  has  succeeded.  Eight  men  now  do  the  work  of  ten 
men  a  generation  ago.  And  millions  arc  disemployed.  Tlien 
who  should  do  the  worrying  when  these  men.  willing  to 
work,  find  their  Jobs  taken  away?  Let  the  prime  ministers 
find  Jobs  for  the  men  their  policies  have  disemployed  or 
compensate  than.  The  parime  ministers  of  Europe  have 
accepted  this  duty,  and  the  dole  is  their  method  of  indemni- 
fying the  diaemployed.  Indemnification  is  due.  But  is  the 
dole  a  necessary  or  the  best  method? 

A  large  part  of  our  unemplosrment  is  due  directly  to  the 
reduction  of  labor  achieved  in  this  way.  For  this  economy 
in  labor  we  have  to  thank  the  sciences,  invention,  our  patent 
systems,  industrial  organizatloo.  and  efficiency  engineering. 
And  we  do  thank  them!  Yes;  we  thank  th«n  for  these 
great  omtributicMis  to  human  progress.  It  ia  doubtless  true 
that  In  the  long  run  It  is  desirable  that  the  work  of  society 
should  be  aoccunpUshed  with  the  minimum  of  labor.  But  it 
is  only  desirable,  I  afllnn  here  to-day,  on  one  condition,  and 
that  is  that  no  fundamental  right  of  the  human  being  shall 
be  denied  in  doing  it.     (Applause.! 

aovAurr  ■Doax  vbs  IiAW 
The  world  does  not  owe  a  man  a  living:  but  Just  as  surely 
as  the  principles  of  rlgh  are  essential  to  civilization,  the 
world  does  ove  a  man  a  chance  to  make  a  living.    [Ap- 
plause.] 

For  he  has  »  right  to  work,  a  right  as  binding  on  the 
conscience  as  the  rights  of  property.  If  as  a  matter  of 
state  policy  the  prime  minister,  by  chartering  large  corpora- 
tions for  mass  prodiiction.  by  subsidies  to  the  inventor  and 
support  of  scioice  and  engineering,  has  encompassed  soci- 
ety's desire  to  cheapen  products  by  reducing  the  amount  of 
labor  esaential,  then  he  ought  to  accept  responsibility  to  the 
workers  which  his  policy  disemploys.  Equality  before  the 
law !  We  boast  of  our  "  equality  before  the  law."  but  do  we 
give  it  to  such  disemployed  woikers? 

Gentlemen,  your  home-city  government  finds  it  necessary 
to  cut  a  new  street  across  from  one  avenue  to  another. 
The  property  owner  objects,  but  you  override  his  sentiment 
in  the  matter  with  the  argument  that  the  convenience  of 
society  must  prevail  over  his  desires;  and  so  you  evict  him 
from  the  property,  but  you  do  not  evict  him  until  you  have 


made  Just  compensation  for  the  rights  taken  away.  Shall 
we  be  less  Just  to  the  worter  evicted  from  his  Job  for  ttaa 
convenience  of  society?  Shall  he  be  evicted  from  his  UveU- 
hood  without  any  compensation?  What,  then,  becomes  of 
our  guaranty  of  equality  before  the  law? 

Are  the  rights  of  the  workman  to  hold  his  Job  to  earn 
his  living  less  sacred?  Are  they  less  to  be  respected  by  the 
lawmaker  than  these  rights  of  property?  Who  can  say  that 
this  disemployed  worker  is  without  a  Just  claim  upon  so- 
ciety? Should  society  take  all  the  gains  of  industrial  prog- 
ress and  unload  the  incidental  losses  on  this  worker? 

Mr.  Chairman,  may  I  say  that  legal  institutions  to  pro- 
tect and  efTectuate  this  right  of  the  workman,  to  provide 
him  legal  sanctions  for  this  right,  are  practicable  and  not 
too  difficult.  They  do  not  now  exist  only  because  of  th« 
neglect  of  the  lawmaker  Just  as  workmen's  accident  com- 
pensation laws  were  long  neglected.     [Applause.] 

Are  the  neglected  rights  of  these  disemployed  of  sufElcient 
moment?  Well,  even  in  1929.  in  the  midst  of  our  supposed 
great  industrial  success,  we  had  2.000.000  "  men  at  the  gate," 
able  and  willing  to  work,  denied  their  share  of  opportunity  to 
earn  their  bread. 


y 


aUAI.  BIGHT  TO  BHABS  OT  AVAILABLX  WOUC 


If  men  have  a  right  to  work,  it  follows,  of  course,  that  they 
have  an  equal  right  to  work  and  to  an  equal  share  of  the 
employment  available. 

Data  supplied  by  the  Department  of  Labor  now  nearly  a 
year  old.  make  it  clear  that  by  introducing  a  S-day  week  of 
8  hours  in  the  cotton-goods  industry,  34  per  cent  more 
employees  could  be  taken  on.  In  the  same  way,  in  the  woolen 
and  worsted  goods  Industry.  21  per  cent  more  men  could  have 
been  taken  on;  and  embracing  a  total  of  employees  of 
8.778.158  in  different  trades,  a  5-day  week  would  have  per- 
mitted the  emplo3rment  of  2.402.818  additional  persons. 
Mr.  ESUCK.  Mr.  Lewis,  may  I  ask  one  question? 
Mr.  LEWIS.     Yes. 

Mr.  ESLICK.    The  legal  right  to  regulate  the  number  of 
hours  and  the  nmnber  of  days — have  these  questions  ever 
been  passed  on  by  the  Supreme  Court  of  the  United  States? 
Mr.  LEWIS.    I  would  like  to  defer  that  part  of  the  dis- 
cussion until  the  end. 

Mr.  ESLICK.    I  have  never  had  occasion  to  look  into  it. 

DiacaiMiivATioir  AOAorsT  TnrsifPtom  woasaaa 
Mr.  LEWIS.    We  should  be  able  to  rely  on  the  natural 
instincts  to  apply  this  humane  principle  of  equal  rights,  and 
often  we  can.    But.  unfortunately,  its  violation  is  rather 
generaL    A  depression  occurs,  cutting  down  normal  wcH-k 
f^»fnftnd«  by  one-third,  that  is.  from  six  dajrs  a  week  to 
four.    The  management  in  many  cases  furloughs  one- third 
of  the  men.  that  la.  gives  4  men  6  days  a  week  in«t.ead 
of  giving   its  6  men  4  days   a  week.     The   management 
has  no  moral  right  to  discriminate   in  this   way   against 
one-third  of  its  men;  no  more  right  than  it  has  to  dis- 
criminate among  its  stockholders.    If  the  net  Income  of 
the  company  should  fall  sh<xt  one-third,  it  would  not  pass 
the  dividend  as  to  one-third  of  its  stockholders  in  order  to 
pay  a  fuU  dividend  to  the  others.    But  the  stockholders  are 
protected;  their  rights  have  been  granted  legal  sanctions. 
The  lawmaker  has  legalized  the  moral  principle  of  equl- 
partition  of  the  available  income  for  their  protection.    In 
former  times  you  remember  an  insolvent  debtor  could  give 
all  his  assets  to  the  creditors  he  preferred,  ignoring  the 
others.    But  the  social  conscience  rebelled  against  this  dis- 
crimination, and  the  insolvency  laws  now  compel  a  propor- 
tional partition  of  the  assets  among  the  creditors. 

Mr.  Chairman,  why  not  divide  the  available  employment 
equally?  Unfortunately,  while  a  number  of  industrial  lead- 
ers accept  the  obligation  azxl  apply  it  scrupulously,  perhaps 
a  majority  of  them  do  not. 

The  President's  Unemployment  Commission  some  months 
ago  so  reported.  Sometimes  the  violation  is  at  the  Instance 
not  of  the  management  but  of  a  faction  among  the  em- 
ployees. I  have  such  a  case  before  me.  Railway -engine- 
house  men  took  a  secret  ballot.  The  senior  employees  were 
able  to  outvote  the  Juniors,  and  demanded  of  the  company 
a  reduction  of  forces  rather  than  a  reduction  of  hours.    The 
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company,  perhaps  feeling  a  kind  of  duress,  yielded.  Thus  I 
the  seniors  pushed  the  juntars  off  the  raft,  four  seniors  get-  ' 
ting  a  6-day  week  and  two  juniors  being  outlawed.  It  be- 
came necessary  for  me  to  taka  op  this  subject  of  discrimi- 
nation in  awarding  the  avaUaUe  employment  with  the  presi- 
dent of  one  of  the  premier  railway  systems  of  the  United 
States.  Since  I  come  from  Maryland.  I  should  say  that  it 
did  not  happen  to  be  the  president  of  the  Baltimore  L  Ohio 
Railroad.  We  had  quite  a  frank  correspondence.  The  sig- 
nificance of  the  correspondence  may  be  stated  as  follows: 

Mr.  Chairman,  the  manager  admitted  such  discrimination 
In  awarding  the  employment  available.  The  trtiffic  of  the 
railroad  was  down  about  one-third.  It  was  necessary  that 
the  management  restrict  expenses.  Sometimes  meetings  of 
the  men  were  held  as  to  distributing  the  employment. 
Where  open  meetings  of  the  men  were  held,  the  principle  of 
equality  was  recognized.  But  on  occasions  there  were  secret 
meetings  of  the  men.  Then  what  happened?  The  seniority 
rule  figured,  a  rule  of  wide  application  in  the  railroad  in- 
dustry. At  secret  meetings  the  seniors  prevailed:  and  when 
the  emplojrment  was^ff  one-third,  instead  of  the  vote  being 
to  give  6  men  4  days  a  week,  the  vote  was  to  give  4  men 
6  days  a  week. 


on  national  subjeeti  and  on  national  proUcsaa:  of  a  partta- 
ment  of  not  less  power  and  puxpoae  In  the  world  thMft  tbt 
House  of  Commons  of  Great  Britain;  and  the  object  <f  this 
discussion  is  to  see  to  what  extent  we  can  VK^W  ttie  jpgto- 
clple  already  appUfid  to  ito^holden,  to  banlcntpt  ilubluii^ 
to  the  distribution  of  the  car  servioe  of  the  coimtry.  to  lagal- 
ize  the  worker's  right  to  his  share  of  the  enplaarment 


OKUCPLOTMKHT   AMD   SCNIOUTT 

Oentlemcn,  I  am  informed  that  even  now  it  frequently 
happens  under  this  seniority  rule  that  engineers  and  con- 
ductors are  realizing  from  36  to  40  days  in  the  month,  while 
the  wives  of  their  brother  engineers  and  conductors  may  be 
vainly  seeking  for  the  last  pound  of  flour  in  the  barrel.  The 
rule  as  to  seniors  and  JunJors  is  not  Justly  applicable  to  such 
a  situation.  It  was  intended  as  a  protection,  and  Justly,  too, 
to  prevent  boss  favoritism  in  determining  promotions.  But 
applied  to  deprive  a  minority  of  their  equal  rights  to  work,  it 
is  indefensible.  I  am  informed  that  employees  have  alwajrs 
voted  for  an  equal  division  of  work  when  assembled  la  open 
session.  In  secret  sessiaa  the  larger  faction  was  willing  to 
outlaw  a  minority. 

I  have  two  observations  to  make  about  the  parties  to  this 
Incident: 

First,  as  to  the  worionen  who  did  it.  they  started  a  new 
form  of  blacklist,  a  Warkllst  against  th^r  fellows,  and  their 
blacklist  is  not  a  bit  less  odtoas  than  the  blacklist  of  an  em- 
Idoyer.  And  second,  as  to  the  employer  who  yielded  to 
their  discrimination,  the  mtnortty  thus  outlawed  was  en- 
titled to  his  protection  at  ixf  cost.  This  manager  missed 
a  chance  for  real  glory  bqr  refusal  to  stand  up  and  take 
punishment;  to  stand  up  lika  Prime  Minister  MacDonald. 
Besides,  these  workers  who  voted  their  fellows  out  of  their 
Jobs  actually  received  more  than  six  days  a  week.  The 
cost  of  the  househoki  budget  has  dropped  some  18  per  cent 
because  of  the  depression,  so  that  people  now  enjoying  full- 
time  work  may.  in  effect,  be  receiving  seven  days*  pay. 

Mr.  Chairman.  I  repeat,  this  manager  had  no  more  right 
to  diacrimioate  againat  one-ttiird  of  his  employees  than,  if 
his  net  income  were  falling  short,  to  outlaw  one-third  of 
his  stockholders  in  favor  «d  two-thirds  of  the  stockholders 
on  the  ground  that  thegr  were  the  oldest  or  biggest  of  his 
stockholdera.  The  moral  principle  is  the  same  in  both  cases. 
Why  should  not  the  legal  ptlnetple  be  made  so? 

Now,  why  is  the  minority  stockholder  not  discriminated 
against  when  the  dividend  fund  runs  short?  Obviously,  be- 
cause there  are  rules  of  Uw.  and  there  are  courts  with  Juris- 
dicUon  to  apply  those  rules  of  law  to  the  subject  matter. 
More  recently  this  prindple  at  equal  partition  has  been 
lecogniJKd  by  Congress  and  applied  in  industrial  affairs.  I 
refer  to  the  equiUble  diataibutlon  or  partition  of  coal  cars  on 
railroads  in  the  coal-mlniac  flekL 

Mr.  VINSON  of  Kentucky.  Yes:  I  have  a  family  reason  to 
remember  the  necessity  for  enacting  the  coal-car  distribution 
law.    I  think  the  law  may  also  be  applied  to  other  cars. 

Mr.  LEWIS.  Now,  gentlemen,  our  duty,  as  it  seems  to  me, 
is  to  apply  this  principle  of  squal  partition  to  the  employ- 
ment  field,  so  far  as  it  is  legislatively  practicable.  And  wlien 
I  say  '•  legislatively  practicable."  I  am  thinking  of  a  real 
parliament,  a  nalional  parliament,  which  has  power  to  act 


Mr.  Chairman,  ai;ain  I  repeat:  The  most  Important 
which  society  possesses  to-day  Is  its  employmex^t  aasst.  It  is 
far  the  most  Important  asset,  fentlemen.  The  emidofw  wmf 
naturally  assume  tliat  this  employment  asset  whcdiy  IMbingB 
to  him.  It  does  not  belong  to  him  wholly.  It  beloags  also 
in  equity  to  the  worker  who,  under  modem  oondttioai. 
must  rely  upon  it  to  sustain  his  family.  The  owner  Is  a 
trustee  with  regard  to  this  attribute  of  his  property,  lbs 
employment  attribute.  He  holds  the  property,  it  is  true,  for 
other  equally  Important  purposes — his  own  right,  for  exam- 
ple, to  secure  a  fair  return  on  his  Investment  and  to  oooi- 
pensate  him  for  his  own  efforts.  But  our  present  Industrial 
system  must  now  i{lve  recognition  to  the  fact  that  It  stands 
under  obligation  to  provide  the  means  of  support  for  the 
human  family.  No  such  Institution  can  deny  this  obHgatyin. 
Feudalism  provided  a  place  for  every  human  being.  Bvett 
slavery  accepted  the  obligation,  for  it  undertook  to  feed  and 
clothe  and  doctor  the  slave,  whatever  mifl^t  liappen  to  crops 
or  markets. 


LMOAL  SAMCnOMS 

It  is  evident,  gentlemen,  that  the  moral  sanctions  alone 
are  not  sufHcient  to  protect  the  worker  in  his  right  to  wq^ 
And  legal  sanctions  have  not  yet  been  given  this  rISbt. 
What  an  incongruity,  what  a  contradiction.  Here  isaif^t, 
the  oldest  in  the  world,  a  right  which  no  one  has  ever  dis* 
puted:  and  yet  this  right  wiU  not  assure  a  single^  laborer  a 
loaf  of  bread  to-morrow.  How  does  it  happen  that  m  rtjht 
so  undisputed  is  so  ineffective  In  the  bands  of  its  poaeseeBrt 
Well,  after  all.  our  modem  Industrial  systflm  Is  a  newMMr 
in  the  world.  Our  great-grandfathers  knew  it  no*.  Bnr- 
haps  it  has  not  had  time  to  perfect  itaelf  In  an  its  hnpcrtaat 
human  relations.  The  individualism  which  it  sn^ileiiiiid 
evolved  through  thousands  of  years  to  fit  tlM  humStt  iMlag. 
It  takes  time,  especially  In  the  Uhited  States.  I  think  of 
an  incident  in  my  own  life  that  iliustrates  this  lac  in  the 
development  of  legal  Instttutions. 

When  I  was  a  lad  about  13  years  of  tee.  workinf  la  the 
coal  mines  of  Pennsylvania,  I  witnessed  an  accident  ttat 
left  an  indeUble  impression  on  my  mind.  The  drtMT  %ie 
starting  into  the  mine  with  his  mule  and  a  ecmpte  eff  enUHy 
cars.  The  mule  suddenly  took  a  eraiy  epril  said  mi  iiWiar 
into  the  llghtless  mine.  There  wee  no  method  of  tooCrol. 
The  nmaway  mule  and  cars  oocttnaed  UBtO  they  etme  to 
a  prop  at  a  switch  that  was  suetataiing  «  lot  off  looae  reek; 
the  cars  struck  the  switcli.  Jumped  the  track,  knocked  out 
the  prop,  and  down  came  the  overhanglnc  reaC,  oeaAed 
the  ears,  killed  the  mule,  and  ended  the  earthly  aamt  of 

the  driver. 

What  happened  In  the  office  of  the  board  of 
the  '^r^r^ryj  at  its  next  meetingT  This  accident 
ported.  They  naturally  said  that  they  conid  not 
mines  without  kUling  mulee.  witbooft  smashing  cm 
they  charged  up  the  price  of  a  new  mule  and  e< 
to  the  cost  of  nmning  the  business.  But  how  abontthe 
value  of  the  driver's  Mfe?  He  was  not  a  Ane.  but  ft&  Adifer- 
ican  citizen.  That  was  different.  His  widow  had  no  lefsl 
rights.  His  life  had  no  legal  value.  But.  gBnttemwn.  tf  hie 
face  tiad  been  blackened  by  an  African  sun.  If  be  bad  been 
a  negro  slave  in  the  Alabamas  before  the  war,  then  a  tbatt* 
sand  dollars  at  least  would  have  been  Started  up  te  tbe 
company's  operating  expenses  to  cover  ttie  hoBBUi  fidue 
contributed  to  the  cost  of  running  a  eoal  mine.  And  now  M 
me  add  that  the  first  workmen's  accident  owpenwitlnffi  kw 
passed  on  this  side  of  the  Atlantic  Ocean  was  passed  by  the 
General  Assembly  of  Maryland  in  1902.  aad—pardoo  Biy  poe* 
sible  Immodesty— that  l>ill  was  prepared  by  the  hand  of  the 
man  who.  as  a  boy,  witnessed  the  accident  in  the  coal  mines 
of  Pennsylvania. 
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B4r.  CHINDBLOM.  To  complete  ttmt  rtory.  »  ^  P*^.**^ 
do  you  know  whether  anything  was  done  for  the  family  of 

that  driver?  ,      ^       *ji 

Mr  LEWIS.  Yes.  In  those  d»j8  the  mines  closed  antll 
after  ttoe  funeral.  I  do  not  ttainlc  the  mines  stop  now.  A 
collection  was  taken.  The  village  probably  buried  the  man 
The  company  may  have  done  something.  But  nothing  of 
real  economic  consequence  was  done,  as  is  now  done  under 
our  accident  compensation  laws. 

Mr  CHINDBLOM.  Was  there  no  legal  theory  existing 
then  under  which  compensation  for  the  loss  to  the  depend- 
ents might  be  obtained?  ^    .^  .  .w 

Mi.  lewis.  No.  The  truth  of  the  matter  is  that  these 
accidents,  which  we  lawyers  endeavored  to  impute  to  some 
negligence  of  the  employers,  were  accidents  only.  They 
represented  the  risque  professional.  So  many  miners  are 
going  to  get  killed:  so  many  are  going  to  get  hurt.  Now. 
as  lawyers,  stimulated  by  sympathy  and  our  professional 
ambitiona,  we  always  endeavored  to  stretch  the  negligence 
laws  to  the  very  utmost,  to  reach  the  wnployer  in  the  widest 
number  of  accidents:  but  even  with  the  sympathy  of  a  jTiry 
aiding  us.  only  a  small  percentage  of  the  accidents  were 
c(»npensated.  For  the  oth«s  the  industry  escaped  obliga- 
tion; and  who  was  to  blame?  Not  the  Industry.  The  law- 
makers of  the  country  were  to  blame  for  neglect  to  clothe 
moral  rights  with  just  legal  sanctions  to  match  these  indus- 
trial conditions. 

Mr.   VINSON  of  Kentucky.    How  many   States  in  this 
country  have  workmen's  compensation  laws  now? 

Mr.  LEWIS.    All  but  four  now,  I  think. 

Mr.  DICKINSON.     What  four  States  are  those? 

Mr.  LEWIS.    They  are  Florida,  South  Carolina,  Missis- 
sippi, and  Arkansas. 
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TH>  pusrosKs  or  thb  bcx 

Mr.  Chatrxnan.  let  me  say  bluntly  that  it  is  intended  by 
the  institution  set  forth  in  the  bill  to  give  the  ccxnpetent 
workman,  willing  to  work,  a  legal  and  enforceable  right  to 
his  share  of  the  employment,  or  compensation  in  lieu  there- 
of.   Section  1  of  the  bill  H.  R.  7448  reads  as  foUows: 

8acTxojr  1.  (a)  TbMt  It  to  bncby  declared  as  a  principle  at  social 
juatloc  tbat  (a)  ttie  dtloen  poaeeaaes  a  right  to  work  and  la  en- 
titled to  the  protecUoQ  of  tbe  lavs  In  maintaining  sucb  right  and 
m  demanding  an  equal  share  of  the  employment  avaUable  in  the 
trade;  and  (b)  It  is  also  declared  to  be  the  dtity  of  the  trade  asso- 
ciation concerned  to  provide  him  with  an  equal  share  of  the 
employment  avaUable  for  which  he  U  competent:  and  In  default 
to  render  just  compenBation  In  Ueu  thereof. 

^J€r.  Chairman,  I  will  append  a  brief  analysis  of  the  whole 
bill  to  my  ronarks. 

Mr.  CHINDBLOM.  Mr.  Ijtwxs.  I  wonder  whether  you 
would  caxe  to  have  two  or  three  questions  interposed  in  the 
very  interesting  statement  you  have  made? 

Ifr.  LKWI&    Yes;  I  will  be  glad  to  answer  questions. 


AT  TBS  OATB 

CHINDBLOM.     Do  you  think  that  the  3,000.000  men, 

or  thereabouts,  who  were  unemployed  and  have  been  pretty 
generally  unemployed  in  this  country  even  in  times  when 
we  do  not  know  of  any  general  depression,  lack  employment 
bPcawTf  thM«  is  no  employment  for  them,  or  have  lacked  it 
btffaww»  there  was  no  employment  for  tbeasi? 

Mr.  LEWIS.  Tour  question  goes  to  tbe  heart  of  the  prob- 
lem—chroniC  onemidoyment    I  am  glad  jovl  have  asked 

that  questioQ. 

Mr.  CHINDBZiCAC.  I  may  amplify  It  In  this  way:  Do  you 
mt  thiwfc  there  are  many  other  condttlona  which  render  it 
Impossible  to  avoid  having  a  certain  number  of  persons  oat 
of  employment  even  in  ordtnazy  times?  A  good  many 
people  are  not  wanttng  employment:  a  good  many  peofde 
are  moving  from  one  place  to  another. 

Mr.  LBWI8.  I  am  veaklBg  of  the  mea.  "  at  the  gate," 
who  are  out  of  work  and  on  tbe  empkiyment-seektng  list 

Mr.  DICKINSON.    Hioae  who  want  employment? 

Mr.  USWIS.    Tbaae  who  are  loolrtng  for  It. 

Mr.  CHINDIBLOM.  You  say  there  were  2,000,000  men 
looking  for  emplcqrment  prior 


Mr.  LEWIS.  In  1W9,  before  the  great  break  In  the  stoA 
markrt.  I  am  not  presenting  a  remedy  for  the  present 
depression.  I  am  under  no  Illusion  that  applying  this  rule 
of  equipartltion  will  "  restore  prosperity,"  but  it  was  made 
evident  before  this  depression  that  we  had  a  chronic  unem- 
ployment problem.  Two  million  people  were  out  of  work  in 
1929  because  they  were  denied  their  rights.  The  biU  is 
designed  as  a  specific  remedy  for  these  disinherited  "  men 

at  the  gate." 

coMPrmtcT  or  wtmaMaj* 

Mr.  CHINDBLOM.  In  this  matter  of  equal  partition  of 
employment,  you  will  not  lose  sight  entirely  of  the  matter  of 
personal  capacity? 

Mr.  LEWIS.  The  bill  requires  that  the  workman  must  be 
competent.  But  who  Is  competent  to  work?  Must  the 
worker  be  an  athlete?  Are  only  athletes  entitled  to  live? 
Driven  by  the  forces  of  competition,  employers  are  applying 
gladiatorial  tests  to  the  workers.  But  the  workshop  is  not 
a  Roman  arena,  even  if  it  does  sometimes  call  for  equal  cour- 
age and  sacrifice.  .  Only  men  who  are  virtually  athletes  are 
now  acceptable  as  new  employees;  men  over  40  are  sentenced 
to  beggary  without  a  trial  or  appeal.  This  order  of  things 
can  not  stand — "A  man's  a  man  for  a'  that."  Our  industrial 
system  must  recognize  each  competent  worker,  and  he  is  still 
competent  if  he  can  work  well  enough  to  support  himself  or 
his  family.  Let  his  competency  be  determined  under  reason- 
able rules  by  boards  in  which  worker,  management,  and  the 
public  are  represented.  Let  boards  similarly  constituted  in 
each  industry  periodically  determine  the  number  of  days* 
work  per  month  available,  and  let  an  excise  tax  be  imposed 
on  the  employer  granting  a  favored  employee  more  than  his 
share.  The  bill  makes  provision  for  all  this  In  jjaragraphs 
(b),  (c).  and  (d). 

AOMunsrmATioif  bt  kational  tkaob  assocutxons 
Gentlemen  of  the  committee,  in  proposing  his  plan  of  old- 
age  and  unemployment  insurance,  and  so  forth,  which  are 
also  carried  in  this  bill.  Mr.  Swope  suggested  tbe  establish- 
ment of  national  trade  associations  to  administer  them.  His 
thought  was  that  only  through  such  a  national  trade  asso- 
ciation could  the  mobility  of  persons  in  the  national  trade 
be  secured;  that,  if  the  worker  disconnected  with  one  em- 
ployer, he  should  begin  where  he  left  off  as  to  these  benefits 

to  which  he  would  be  contributing. 

I  want  to  stop  a  moment  to  pay  my  compliments  to  Mr. 
Swope  and  say  that  he  is  one  of  the  industrial  leaders  of 
tbe  country  who  has  accepted  his  full  responsibility  in  the 
world.  He  has  recently  declared  after  reviewing  the  indus- 
trial situation  since  the  advent  of  the  factory  system  that — 

Society  BhotUd  have  seen  to  It  that  JuaUce  waa  rendered  for 
each  IndlTldtial  and  group  without  building  op  daaa  conscious- 
ness and  destroying  unity  and  Bolldaiity.  What  Is  reaUy  desired 
is  eome  definite  assurance  of  employment — but  in  the  absence  of 
this,  unemployment  benefits  should  be  provided  Jointly  by  em- 
ployer and  employee. 

The  bill  begins  with  the  acceptance  of  the  trade  associa- 
tion as  the  method  of  administration  as  proposed  by  Mr. 
Swope.  Here  is  a  trade,  let  us  say.  with  a  million  competent 
persons  ready  to  work.  A  hundred  thousand  of  them  are 
**  at  the  gates  "  seeking  employment  in  their  trade.  Nine 
hundred  thousand  of  them  are  fully  employed.  How  are  we 
going  to  escape  a  flat  dole  in  that  situation,  and  give  the 
man  what  he  is  entitled  to — his  share  of  the  work? 

Well,  the  trade  anociati<m  will  have  a  national  admin- 
istrative board  of  nine  members.  Mr.  Swope  soggceted  that 
3  be  selected  by  the  owners,  S  by  tbe  employesa.  *nd 
that  S  should  be  selected  to  represent  the  puUic.  This 
board,  under  the  MIL  makes  monthly  estimates  of  the 
amount  of  employment  available  per  listed  workman  for 
the  coming  months. 

Now,  this  estimating  will  not  be  a  new  functfoiL  These 
employers  must  now  make  such  estimates;  and  organized 
in  this  national  fashion,  their  ability  to  make  such  monttily 
estimates  as  to  the  probable  employment  should  tw  greatly 
enhanced. 


Cootlnulnc  tha  IDustratlOB,  if  it  be  found  that  in  the 
fKF"*^  month  2S  days  win  be  avmUable  for  900,000  men, 
and  there  are  1,000,000  men  on  tbe  list,  tbe  trade  associa- 
ttcm  divides  the  amount  of  avaUable  work  by  the  number  of 
available  employees;  and  Instead  of  each  of  the  900,000  get- 
ting 25  days,  each  of  the  1.0004M>0  workers  would  be  entitled 
to  his  quota  of  22^  days. 

THl  BICISI  TAS 

Now.  having  thus  ascertained  the  quota  of  the  worker, 
bow  can  the  industry  be  induced  to  give  him  his  <iuota 
or  share  of  the  work?  Wen.  tbe  biU  employs  two  methods. 
(1)  An  excise  tax  is  imposed  on  the  employer  who  employs 
any  man  more  than  his  quota — an  excise  tax  equal  to  the 
wages  of  the  excess  work  granted,  which  would  go  into  the 
quota  compensation  fund  provided  in  the  bill.  The  duty  to 
**  place  "  him  or  compensate  for  his  quota  denied  is  on  the 
trade  association.  Then  (2)  any  worker  denied  his  qiiota 
can  sue  the  trade  association  for  the  wages  lost  before  the 
workmen's  accident  commission  of  his  State. 

yaoov  or  ooimxaaur    quautkatiom 
I  found  that  it  would' be  dUBcult  to  say  to  a  particular 
employer.   "  You.  sir,  have  got  to  employ  this  particular 
man."    So  the  freedom  to  hire  or  discharge  which  now 
obtains,  is  not  denied  individual  employers  by  the  bilL 

If  John  Smith  is  out  of  wotK  and  nobody  in  his  trade 
win  employ  him,  he  has  a  rli^  to  go  to  the  workmen's  acci- 
dent compensation  board  of  bis  State  to  prove  his  compe- 
tency in  the  trade.  Notioe  is  ssrved  on  the  trade  associa- 
tion, which  may  contest  his  application  through  its  represent- 
atives. Two  kinds  of  questtoos  may  be  raised  before  the 
compensation  board.  (1)  Is  the  workman  actually  compe- 
tent? (2)  Is  he  qualified?  Suppose  he  was  competent  and 
>>^  been  employed  untH  a  month  ago,  but  was  dismissed 
for  habitual  drunkenness.  Here  you  have  a  case  of  a  man. 
comx>etent,  who  disqualified  himself. 

Mr.  CHINSBLOM.    Or,  let  me  say,  for  an  irascible  temper. 
Mr.  LEWIS.    Yes;  or.  if  it  were  on  the  railroad,  dlsquaU- 
fled  for  his  failure  to  go  out  and  plant  a  signal,  which  in- 
volved the  safety  of  life  and  property. 

Now.  the  trade  association  itself  is  placed  imdo-  the  duty 
to  develop  tbe  rules  for  detetmlniag  competency  and  quali- 
fication. As  to  an  Irascible  temper.  Mr.  Chikvblom.  sup- 
pose he  had  been  discharged  fOr  It  two  years  ago,  and  they 
still  wanted  to  deny  him  onxdoyment.  Manifestly  two  yean 
of  deprivation  would  be  excessive.  One  or  two  weeks  mlfl^t 
be  appropriate.  Industrial  organizations  have  already 
worked  out  more  or  less  reasonable  routine  to  cover  such 
matters,  and  the  compensation  boards  would  have  all  these 
to  apply  as  tbe  cases  arose. 

woaxxa's  sioht  to  »o»— comtkhsatiom  fttwd 
Let  US  suppose  that  these  questions  have  been  passed  on 
In  tbe  worker's  favor.  His  quota  enUtled  him  to  22V^  days' 
work  last  month,  on  the  basU  at  tbe  estimate,  supported  by 
the  month's  experience.  Stffl.  no  employer  in  tbe  trade 
would  give  him  his  share  of  the  work,  and  the  trade  asso- 
ciaUon  failed  to  place  him  Then  the  right  is  given  him  to 
sue  the  trade  associatioQ  before  the  State  accident  compen- 
•aUon  board  for  the  wages  lost  and  the  quota  compensation 
fund  of  the  trade  association  wlU  be  responsible  for  such 
wages.  Moxeover.  that  judgment  will  be  a  continuing  Judg- 
ment until  the  trade  associatian  places  him. 
Mr.  HAWLEY.    How  would  you  raise  the  funds  sufficient 

for  that  work? 

Mr.  LKWIS.  First,  by  the  czelse  Uxes  ah-eady  referred  to. 
Imposed  on  the  employer  who  gave  other  workers  more  than 
their  share  of  the  work:  secoad.  by  any  necessary  additional 
excise  taxes  on  the  trade  on  a  per  capiU  basis  which  had 
failed  to  give  him  his  adjikdged  share  of  the  employment 

available.  _^     .  ,    **.-» 

Mr.  HAWLEY.    Would  you  have  tbe  same  prindpls  that 

the  Oovemment  has  adopted,  that  the  employees  themselves 

should  contribute  part  of  tb&s  fund? 

Mr  LEWIS.  To  the  imemplnyment-insurance  fund,  yes; 
half  and  half;  that,  however,  is  another  feature  of  the  bilL 


But  as  to  this  compmsatlan  for  denial  of  his  dbMe  of  tbe 
work,  no.  The  employers  there  sbeaJd  bs  rssponstbie.  Vbe 
employers,  supposedly,  have  dmlsd  him  hJH  htrthrigbt  hhi 
share  of  the  work  available.  If  thay  prefor  to  fftf*  blm  eon- 
pensation  rather  than  bis  share  of  the  work  in  thctr  ooatiol. 
that  would  be  their  own  affair.  Theoretically,  tbs  easiss 
receipts  derived  from  employers  living  socosss  em^ST* 
ment  should  equal  the  quota  claims,  of  tbose  donlod  an- 
idoyment. 

Mr.  VINSON  of  Kentucky.  Is  that  tbe  only  source  from 
which  the  fund  would  be  acquired? 

Mr.  LEWIS.  Yes.  Each  trade  would  have  to  take  cam  of 
its  own  disemployed.  The  penalty  excise  tax.  tbeoreticaUf » 
if  fully  coUected.  would  be  equal  to  tbe  needs  of  tbe  quota 
compensation  fund. 

Mr.  VINSON  of  Kentucky.  But  assume  that  they  would 
obey  tbe  law  and  would  not  employ  mm  more  than  33)^ 
dajrs  in  a  month;  then  their  judgment  wouM  be  worth 
nothing. 

Mr.  LEWIS.  Additional  excise  taxes  would  be  lovlod  uadsr 
the  bilL  But  if  they  fully  obeyed  the  law— such  parfoettOD 
is  not  expected,  of  oour8e--every  man  would  have  foMen 
his  share,  and  there  would  be  nobody  demanding  earn- 
pensation. 
Bir.  VINSON  of  Kentucky.    No. 

Mr.  LEWIS.  Each  one  would  have  gotten  his  share  tbfso- 
retically. 

Mr.  VINSON  of  Kentucky.  As  I  understood  yoo.  you  said 
that  the  excise  tax  would  be  paid  irtien  the  employer  vio* 
lated  the  law  in  employing  men  more  than  22^  days. 

Mr.  LEWIS.  Yes.  Now,  then.  If  no  employen  emplovtd 
anybody  in  excess  of  his  time,  everytxxly  In  the  trade  WQQld 
be  employed  thetr  share  of  the  ttane.  There  would  bs  no 
disemployed  to  sue. 

Mr.  VINSON  of  Kentucky.  Now,  you  might  havt  tn  W 
locality  a  large  number  of  men  in  that  trade  who  wm 
unemplo3red.  and  the  trade  In  tbat  secttan  of  tbs  ouuutiy 
would  be  withhi  the  law  m  employing  a  man  2314  d^rs  t 
month? 

Mr.  IXWIS.  Yes.  You  have  raised  an  tanporta&t  pollit 
The  theory  of  the  legislation  Is  that  a  man  dtssmpmnod  In 
Connecticut  should  go  to  Virginia  ff  the  work  was  abH  afaO- 
able  there.  Special  provisions  as  to  tranqnrtatioo 
should  be  considered. 


Mr.  CHINDBLOM.  Let  ms 
pose  a  manufacturing  sstabbAmsnt  Is  sniagsrf  11 
18  hours,  or  perhaps  even  34  hours  a  day;  tiMB.  oC 
the  empkxymsnt  win  have  to  be  dividad  up  iabo  alitftg  for 
the  employees?  But  tbe  mmaiifis  has  In  bis  snploar  aoBW 
men— they  are  key  men  to  btsfH-that  bs  needs  an  ttis 
time. 

Mr.IAWIS.    Yes. 

Mr.  CHDIDBLOM.    Or  that  be  thinks  he  needs  931  Hm 

time? 

Mr.  lAWIS.    Yes. 

Mr.  CHINDBLOM.    In  bis  jodgmsot  tbey  aiw  asi<ed  aD 

the  time? 
Mr.  UNHB.    Yss. 

Mr.  CHINDBLOM.    Do  you  provide  for  tbatf 
Mr.  LEWIS.    Yes.    In  otbar  words,  supervlsasjr  persons. 

a  secretary 

Mr.  VINSON  of  Kentucky.   Foeboos  piiilGiita>ly  Jkflledt 
Mr.  LEWIS.    Persons  partlcularbr  skillsd.  who  «re  In- 
dispensable, are  not  plaoad  under  tlM  act.    Tbi 
only  where  it  can  be  reasonably  said  that  tbo 
is  substituUble.   One  driver  In  the  coal  Btnee  fer 
would  be  easily  iubstltntahls  for  another,    ftngnpll  0) 
of  section  1  of  tbe  MU  provUks: 

Tba  right  to  quota  compen— tion  slian  not  mftptf  to  ttw'peMSSl 
olDoers  or  supenlsory  egeote  e(  any  lasesbsr  socperigl^  asr  to 
profeaBional  employees,  eseretsrlsl  swaploysse  _ss  snSh,  sr  ts  flMb 
postttons  of  sotplflyinent  as  tbs  Veder^  l^aSs 
flnd  mrm  not  suseepClbls  of  sobst" 
UM  special  sUU  or  rsspqmslMlltar 


tti^  Utatitmt-^  'jrrffaa.»af<w 


12234 


CONGRESSIONAL  RECORD— HOUSE 


June  7 


Itr.  licLADOHLIN.  What  mmUi  yen  do  In  a  ease  of 
fhia  kind?  Tfiere  Is  a  motor-manufactorlmr  company  that 
I  am  somewbat  familiar  with.  In  a  kmg  bulkUna  tbty  had 
machines  an  alon;  the  waD  and  each  machine  required  two 
men  to  operate  it.  Some  time  ago  the  company  took  out 
all  of  those  machines  and  put  in  new  ones.  One  man 
could  operate  two  <rf  them.  Of  course,  a  good  many  men 
In  that  way  lost  their  employment.  What  would  you  do  in 
\a  case  of  tbat  kind? 

Mr.  LEWIS.  The  plan  Is  as  I  have  stated.  Each  man  in 
that  trade  is  registered  on  the  pay  roUs  of  the  company. 
or  Is  listed  as  an  apfdlcant  with  the  State  accident  com- 
pensatlcm  board.  Both  lists  are  combined  In  making  up  the 
divisor  of  the  hours  of  labor  available  In  the  trade  in  the 
coming  month.  Bach  of  these  registered  workers  has  a 
right  to  his  quota  Gt  employment — cuttle  or  great.  The  trade 
association  Is  responsible  to  place  hbn  or  to  make  compen- 
sation to  him  for  his  quota  d  employment. 

lir.  RAWIX7.  Ttiat  Is,  If  the  dev^opment  of  machinery, 
in  the  casa  et  tlMse  million  men.  displaced,  we  will  say, 
75.000,  tha  result  would  be  a  diminution  in  the  number  of 
boors  each  person  would  be  entitled  to  work? 

Mr.  LEWIS.  Yes;  Just  as  in  the  case  of  the  net  inc<xne 
dropping  the  dividend  must  falL 

—  »■■»■'  OBBT  TO  SBLacr  TBAOC 

Mr.  CHINDBLOM.  In  the  particular  case  mentioned  by 
Mr.  McLapoblzh,  where,  instead  of  2  men  on  each  ma- 
chine. 1  man  is  emidoyed  for  2  machines,  it  would  cut 
down  the  hours  of  labor  for  each  one  to  <me-fourib  of  the 
former  number  of  hours? 

Mr.  LSWIS.  Yea.  Changes  in  industry  are  quite  conceiv- 
able that  would  reduce  the  work  time  to  one-fourth,  lliey 
all  would  still  be  entitled  to  their  share,  whatever  it  is.  Of 
course.  In  the  case  of  a  vanishing  industry,  the  workers 
would  seA  another  industry.  Under  the  bill  they  could  enter 
any  Industry  In  which  they  proved  competency.  The  right  to 
work  Implies  a  right  in  the  worker  to  register  in  a  trade,  or 
trades,  of  his  own  choice,  suhiect  only  to  his  possessing  the 
necsosazy  competoacy.  It  it  be  objected  that  too  many  ai»- 
pQcants  may  qualify  tn  a  given  trade,  and  thus  pull  down  the 
quota  of  wort:  below  the  average  of  other  trades,  the  answer 
is  that  this  very  result  win  work  its  own  correction;  the 
trade  thus  affected  will  bec(»ne  uninviting  for  this  very  rea- 
son. On  the  other  hand,  oocupations  hitherto  less  desirable 
will  tend  to  aflbrd  talgber  cnploynMnt  quotas  and  so  attract 
those  a&tkixm  huger  wsskly  pay.  DtfTuvnees  In  tks  amount 
of  the  quotas  ti  emsdoymmt  should  tend  to  act  like  differ- 
ences In  wacst;  that  Is,  to  stiinnlata  or  diaeoorace  the  de> 
mand  of  woiksss  for  cskry  into  the  lespeotive 


Mr.  Mclaughlin.  I  would  like  to  ask  a  question  or  two 
on  the  scope  of  your  plan.  8o  f ar  as  your  statement  has 
goBOi  R  deals  with  Qie  unempioyed  in  connection  with  trade 
associations. 

Mr.  LBWIS.  With  corporate  Industries;  corporations  em- 
Idoytag  to  pet  sums  or  more. 

Mr.  McLAUOHLZN.  Does  the  machinery  of  the  plan  and 
the  bill  have  abdication  to  the  unonployed  in  the  clerical 
field,  for  instanee? 

Mr.  LBWK.  Wo:  mdesB  employed  In  the  trade.  For 
example,  in  the  electrical  industry  the  clerical  employees 
wddd  oon*  ttPdw  tts  operation. 

Mr.  McUIUGraLDf.    Dees  it  have  appUcatian  In  any  way 
to  the  oasaapkiyed  outside  of  Industrla]  Hfe:  for  instance.  In 
Ufe? 
Wo. 

Mr.  MiSMfOHUH.  Or  In  «ny  other  form  of  human 
effort  to  maintain  existence  and  a  Uvdihood.  other  than  tn 
the  indaetrial  flsid? 

<  Mr.  UBWm.  Ho.  Not  to  Indtvldaa]  Iwiiitiaiiiwii  or  to  the 
professiaos.  It  appiUss  only  to  corporate  Izkdnstriss  snpkiy- 
ingMpsnoDsor  More.  But  thfsse  eiBtarace  the  balk  of  non- 
agricultural  workers.  It  may  he  hsUrful  to  insert  a  taMe 
here: 


Oate/Kl 


10  fmn  old  amO.  over,  by  geueml  AtolaUm*  of 
mid  aex,far  tht  VrUted  States,  1930  mad  i8U 


Ctamaytr 


sad  eeneral  liXrUkaa  of 


Nnmbar 


Total 


1930 1  48,S29.W0 

Agrttuttan ..... „...- . . ... 

Forestry  and  fishing 

Kxtnetioo  of  minmlii 

MamriiBtaTlin  Wkl  maehudcil  indosMM. . 

Traucportatioa  mod  oonuDuaicatloa 

Tra* 

Public  KTVlea  (not  tkmnfbtrt  dmsiOmd} 

ProfMBloiial  MTvics 

I>oiiK>at1e  and  peraonal  aerrloe 

Clprical  •ecopallons ___. 


la  471.  008 

2^1.460 

AM.  33 

K110.&33 

3.&43.  147 

t.081.4«7 

830.306 

4.tS2,451 
<,aB,324 


Male 


FnMla 


38,077.804 


o.MS.aaB 

23^140 
963.9^ 

uaiMs 

3,  Ml.  043 

a.  lis.  7*7 

838.  azi 

1.  7^:7,060 
1.771300 
%QQ8.401 


la  752.  lis 


gQai»39 

33B 

T» 

LSW.SV 

2KI.  204 

K2,M0 

n.ta 

l.£»,231 

a.  \m.  St 


The  bin.  Mr.  McLATTCHLnr.  applies  to  the  following  indus- 
tries of  the  above  census: 

Sxtractlon  of  minerals _        OM.  838 

Maniifactiirlng  and  mechanical  InduatrleB 14.110.662 

Transportation  and  communication 3.  Bi3. 147 


Total - 18,  038, 123 

About  19.000,000  employees  should  be  affected  out  of  a 
total  of  about  49.000.000  gainful  workers — a  prKty  good 
slice  to  begin  with. 

THI    IKUSl^FUMU    UUCnUNB 

Mr.  HADLEY.  Your  pdan  seems  to  be  predicated  some- 
what upon  the  theory  of  the  application  of  the  trust-fund 
doctrine,  so  far  as  assets  are  concerned,  as  we  know  that 
doctrine  in  estates  of  insolvency  where  the  State  laws  rec- 
ognise that  doctrine? 

Mr.  LBWIS.    Yes:  the  employment  trust  fund. 

Mr.  HADLEY.  A  very  equitable  principle,  perhaps  the 
most  equitable  of  which  I  know.  But  if  the  trust-fund  doc- 
trine is  to  be  applied  as  a  matter  of  equity  tn  aid  of  relief 
of  unemployment  in  industrial  life,  why  should  we  dis- 
criminate in  a  legislative  way  by  making  such  apidlcatlon  in 
that  little  field  and  not  extend  It.  make  it  all-embracing  tn 
the  life  of  the  country? 

Mr.  UEWIS.  Tbia  is  pioneer  work.  The  lawmaker  may 
find  It  practicable  to  make  the  application  more  general.  I 
hope  he  win.  In  developing  the  institution  alone  I  have  con- 
fined it  to  the  corporate  form  of  industry,  wliich  presents 
less  Initial  difficulties  than  Individualistic  Industry. 

OOKS    m    BIIX    DISCBXMrNATXr 

Mr.  HADLEY.  Well.  I  wanted  to  get  that  clear.  Why? 
You  predicate  this  whole  plan  upon  the  original  premise  that 
you  want  to  avoid  discrimination.  Now,  why  would  you 
limit  your  aid  and  protection  to  those  who  are  in  corix)rate 
industry  and  not  to  those  who  are  embraced  in  private  in- 
dustry, other  than  corporate  industry? 

Mr.  LBWIS.  WeH.  the  consideration  was  the  principle  of 
rdatlve  practicality.  However,  you  win  find  that  in  the 
manufacturing  and  industrial  field,  excepting  agriculture, 
of  course,  that  corporate  management  means  nearly  the 
whole. 

I  have  not  taken  In  under  the  bill,  for  example,  mer- 
ehapdistng  houses  that  often  take  a  corporate  form.  But 
manufaeturteff,  transportation,  the  electrical-comnnmlcat- 
lOB  tndostrles.  the  dtstribntion  of  gas  and  of  electricity,  coal 
mining,  metal  mining,  embrace  a  large  part  of  the  whole 
Industrial  field. 

Mr.  HADLEY.  In  line  with  this  discussion,  I  call  yonr 
attention  to  the  fact — and  I  think  It  is  a  fact — that  owing 
to  the  imposition  of  various  forms  of  what  are  regarded  as 
Imitlens,  say  taxation  as  one  iSustratlon,  and  various  other 
limitations  and  burdens  placed  upon  the  corporate  form 
of  doinf  business  by  law.  both  in  the  Nation  and  in  the 
State,  corporations  are  in  a  large  degree  disposed  to  and 
are  going  out  of  the  corporate  form  and  into  partnerships 
and  other  forms  of  industry.  Would  not  this  have  the 
direct  effect  <rf  practically  nulllfiring  the  corporate  form? 

Mr.  IXWia.  I  think  it  win  have  the  reverse  effect, 
mdess  this  step  is  taken,  compensation  to  the  disemployed 
workers  will  come  as  the  dole.    It  is  inevitable,  taking  the 
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human  heart  as  it  is,  gentlemen,  ttiat  we  are  going  to  take 
the  step  in  the  United  States  taken  in  Qreat  Britain,  Oer- 
many,  and  other  countries.  TIds  "  man  at  the  gate  "  is  a 
torment  to  the  social  conscience.  He  has  been  disemployed 
for  the  sheer  selfish  benefit  of  society.  If  the  railroads  and 
other  emidoyera  decide  against  equal  partition  of  employ- 
ment among  employees  and  dlsemploy  a  fourth  of  their  em- 
ployees: if  President  Hoover,  that  is,  the  Government,  also 
decides  against  the  dole,  these  dedsions  mean  that  these  dis- 
employed workers  have  no  real  rl^its.  but  may  live  only  on 
the  siUferance  of  charity.  It  means  that  they  are  outlaws 
without  rights.  This  is  anarddsm;  gentlemen,  I  reject  it  as 
monstrous.  It  denies  the  disemployed  worker  a  place  de  Jive 
within  the  state  and  leaves  him  an  outlaw  in  the  world.  The 
heart  of  man  will  not  stand  for  this  even  in  the  United 
States.  We  are  slow,  but  we  are  not  inhuman.  Society  is 
going  to  pay  him  a  dole  if  the  trade  does  not  yield  him  his 
rights  to  work.  It  will  follow  Europe.  If,  on  the  other  hand, 
the  trade  association  will  do  its  duty,  will  give  him  his  share 
of  the  emplojrment,  then  you  will  have  stopped  the  dole:  and 
Instead  of  corporate  industry  being  deterred  by  the  measure, 
win  it  notrather  be  encouraged? 

Mr.  HADLEY.  In  any  event  there  is  that  general  tend- 
ency to-day:  and  whereas  formerly  the  tendency  was  toward 
the  corporate  form  of  doing  business  for  the  t>enefits  derived 
under  that  form,  to-day  there  is  a  definite  tendency  to  get 
away  from  it  because  of  conditions  which  have  grown  up. 
Now,  that  being  true — and  this  is  not  upon  the  merits  of 
your  plan 

Mr.  LEWIS.    No:  I  understand. 

arrucATXow  to  uiDivicuaLa 

Mr.  HADLEY.  I  do  not  like  the  appearance  in  the  legisla- 
tive field  of  the  country  of  a  clearly  discriminating  class 
ot  legislation  for  one  type  of  our  people  as  against  other 
types.     

Mr.  UEWIS.  Nor  do  I  hke  it.  The  corporation  presents 
advantages  of  practicability  because  of  its  larger  numbers 
and  therefore  greater  substltntlbiUty  of  employees.  More- 
over, I  think  if  corporate  mass  production  had  not  replaced 
pure  individuaUsm  in  our  indostrlal  order  this  problem  would 
not  be  presented.  It  is  a  probism  which  has  come  with  or- 
ganised industry — with  tte  oorporatlon.  The  loss  of  wages 
is  not  the  only  loss  involved.  FsrsiBtent  industry  In  the  indi- 
vidual is.  after  all,  only  an  aoQOlred  virtue.  It  may  be  lost 
by  involuntarr,  habitual  Idleness.  Tills  is  the  real  criticism 
on  the  dole — given  the  worker  as  a  substitute  for  his  share 
of  the  work. 

Mr.  HADLEY.  U  there  is  not  a  way  to  reach  the  indi- 
vidual under  our  Constltutian,  and  prima  facie,  without 
great  consideration  at  this  moment,  I  think  that  must  be 
tnie.  then  going  back  to  the  very  basic  principle  of  morals, 
the  principle  of  eqiilty  as  between  all  of  our  people,  why 
should  we  attempt  to  apply  it  In  part  where  we  can  not  apply 
It  in  Its  entirety? 

Mr.  VINSON  of  Kentucky.  CMx,  well,  that  is  common  in 
the  formulation  of  laws.  An  Illustration  on  my  tongue's  end 
is  our  workmen's  accident  compensation  laws,  which  gener- 
ally except  the  farm  and  empic^ers  having  a  minimal  num- 
ber of  employees. 

Mr.  HADLEY.  I  recognise  that  in  matters  of  minor  ap- 
plication, but  here  you  are  attempting  to  apply  this  to  the 
great  field  of  Industry  common  to  all  men.  and  I  would  say. 
Why  should  we  enter  a  field  that  Is  strictly  discriminatory  in 
favor  of  one  class  as  against  those  others? 

TBS    DOX.S   0«  BQUIFAaXTnOH 

Mr.  LEWIS.  It  is  a  question  of  tiifie  and  public  educa- 
tion. The  principle  of  eqvllMurtiUon  of  available  employ- 
ment implies  such  treatment  as  you  suggest  I  am  ready  to 
fix  a  5-day  week,  or  a  4-day  wedk.  to  aid  in  such  equiparti- 
tlon  and  to  enforce  it  by  a  similar  excise  tax  on  all  excessive 
employment.  The  opinion  is  widespread  that  society  will 
have  to  resort  to  this  method.  Mr.  Oreen.  president  of  the 
American  FederaUon  of  Labor,  has  been  advocating  It,  snd 
so  have  bu«<ntfs  men  of  promincnoe.   Only  recently  the 


retary  of  War.  Mr.  Hurley,  and  I  had  the  followlnc  dlalogae 
before  the  Committee  cm  Ways  and  Means: 

Mr.  LEwn.  Mr.  Secretary,  you  §pmk  ot  tbs  dole.  May  I  ssk  you 
a  question  with  regard  to  ttf  SoeleCy  finds  It  BseMsary  Is  Wash- 
ington hMf  to  cut  a  new  street  eoroes  (rem  ob»  avenue  to  enntlasr. 
The  property  owner  protests.  But  society  answers  that  its  wsttai* 
must  prevail  over  sentiment  in  the  matt«r  and  tt  oonstruets  ttas 
street.  It  evicts  him.  but  it  does  not  evict  him  until  It  OMhSs 
nui  oompenaatlon.  X  am  sure  you  wlU  agree  that  that  Is  all  rH^ 
In  prlnctple. 

Secretary  HtnuxT.  Tbat  Is  the  law  of  this  land. 

Mr.  Lewis.  And  It  Is  justice.  But  now  soeie^  grants  subsidies 
to  patentees  to  cnooiinge  effleleney  la  enginMrtag  and  supports 
the  sciences  and  the  Inventor  oonstruets  wotk-iedwsiiig  bisbIis 
nisms  because  of  which  men  are  thrown  out  ot  Jeks  tkat  havs 
afforded  them  livelihoods  from  their  ohUdhood.  Do  you  eaU  any 
payment  made  to  such  a  man  so  thrown  out  at  sOiployniSBt.  on 
accotint  of  no  faxilt  of  his  own.  willing  to  woA,  Imt  uassts  to  got 
employment — do  you  charactsriso  a  paymaat  to  hlsa  as  a  dole 
rather  than  compensation? 

Secretary  Httbut.  What  you  need  to  do  Is  to  fuitttei  rsdoeo  tbs 
hours  of  labor  so  ttiat  a  man  can  asaks  aa  hoasst  nvtag  aad  gal 
his  ivutt  dlstribuUon  of  the  wealth  of  this  HtMoa  aad  so  thaS  sA 
may  be  employed.  Now.  you  may  stagger  at  the  roduetlen  oC  ths 
hoxirs  of  labor.  Tou  may  think  that  is  going  to  upset  us,  but  X 
have  seen  in  my  liletline  a  greater  reduction  than  that  eoeur.  O 
the  hours  of  aU  labor  wore  now  rsdueed  to  six  hours  a  day.  siMf 
one  would  be  employed. 

The  answer  to  the  employment  situation  is  not  that  you  sball 
grant  anybody  a  gratuity.  If  those  people  to  wtxom  yoa  are 
granting  the  gratuity  had  turned  la  aa  laventtoa  for  the  benegt  oC 
mankind,  as  you  say.  It  would  be  proper  to  suhliUBs  aad  pay 
them  for  that  Intellectual  achievement.  But  I  teU  you  tbat  wbODi. 
In  place  of  giving  a  man  an  honest  day's  wofk.  by  which  ha  oaa 
pay  for  bread  for  himself  and  his  family,  yon  attsmpt  to  ^vs 
him  a  gratuity  instead,  you  are  insutttng  tha  very  soul  at  labor. 

Mr.  Chairman,  it  mtist  be  remembered  that  this  stmplS 
treatment,  as  proposed  by  Secretary  Ruiley  and  more  re- 
cently in  the  Democratic  and  Republican  platfoimg,  vaOld 
stm  leave  unprotected  "  the  men  at  the  gate."  the  2J01OM9 
impref erred  wortcers  of  even  prosperous  times  which  ft.  is  t&a 
fundamental  object  of  the  bill  to  defend  during  tltnes  of 
prosperity  as  well  as  in  depressions.  I  am  ready  to  add  sudi 
a  treatment  to  the  biU.  and  will  ain>ly  myself  to  the  neces- 
sary detail. 

The  bill  already  applies  to  manufacturing,  mining,  traas- 
portation.  communication,  building  construction,  dirtrtlm- 
tion  of  gas,  oil,  and  electrical  energy.  There  are  bat  tew 
noncorporate  employers  in  these  fldkls— a  negHglhls  number. 

The  equipartttion  principle  might  also  be  applied  to  tits 
clerical  occupations  where  the  employer  xelatkm  olltolm* 
representing  4.025,394  employees.  But  tt  would  hardly  be 
applied  to  the  professions,  to  doctors,  lawyers,  clergymen, 
engineers,  architects,  and  so  forth,  who  have  clients  rather 
than  employers  and  nho  numbered  S,203,8M  in  ino.  Nor 
could  tt  be  applied  to  ordtnary  farm  activities,  where  10.i71«- 
998  are  engaged.  I  am  not  making  difficulties.  Mr.  Chair- 
man, but  simply  recognizing  them.  They  can  be  .conqueited. 
I  b^eve.  with  the  application  of.  a  will  and  tnteDlgenoe 
worthy  of  the  subject  and  the  eidgency. 
TWO  annts  or  mvsMTRMS 

It  Is  true  that  the  early  economists  always  said  that  inven- 
tion need  not  be  dreaded;  that  one  ^ventioo  would  take 
care  of  another,  with  no  deprivation  of  employmflsit  to  the 
workers  at  length.  The  people  who  wrote  that  a  oenturjr 
ago  did  not  foresee  the  conditions  obtaining  in  the 
world  of  science,  invention,  efllcitmfqr  engineerlat,  and 
production. 

There  are  two  kinds  of  inventions  when  you  fully 
the  matter.  In  one  kind  of  invention  yon  have  the  laher- 
saving  purpose  and  the  laborHMving  effect  Tbe  dlkii-41ff- 
glng  machine,  with  two  men  operating  It  and  a  hundred 
employees  eliminated.  Is  an  extreme  Illustration  of  the  labor- 
saving  invention.  On  the  other  hand,  the  automahlls^  with 
the  road  construction  and  other  employment  it  has  entailed, 
is  a  mighty  illustration  of  the  labor-lncreAsInc  Inventlai  In 
our  age.  I  dread  to  think  what  the  unemploymeut  condi- 
tions in  tbs  United  States  mli^t  have  been  If  the  antnmoWle 
had  not  made  Its  advent  here  to  magnify  consiimpttrtn 
demand. 

Now,  gentlemen,  if  there  were  some  power  In  the  sky  to 
control  the  ^pesuanoe  of  labor-saving  and  labor-incresslng 
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InveatioDs  M  lome  power  In  nature  eontroto  the  dbtrfbatkm 
of  the  sexes— one  Uttle  firl.  one  little  boy,  one  BtUe  boy.  one 
litUe  glrU  until  they  ylrtaaDy  matchwl  each  other  to  ef- 
fect—the old  Ylew  of  this  subject  might  itm  be  the  rstioaal 
view.  But  the  practical  fact  to  that  in  erery  factory  to-day 
you  have  an  efficiency  engineer;  yoa  alao  have  a  suggestion 
box  in  which  the  workman  Is  Invited  to  drop  hia  suggestioDS 
for  improvement — ^rtiich  in  such  cases  always  means  reduc- 
tion to  the  expense  of  operating  and  to  the  amoimt  of  labor 
essential.  The  emphasis— one  can  see  it  readily — the  em- 
phasis to  Industry  Is  on  the  labor-saving  tovention.  The 
invention  to  greatly  tncrease  human  consumption,  to  de- 
velop new  kinds  of  human  demand  for  goods,  does  not  have 
to  modem  times  the  same  arganization  forces  behind  it  as 
the  labor-reducing  toventkm. 

BAIAMCDM}  THS  POaCSB  OF  PBOOOCTXOH  AITO  UUMSUlCPnON 

Why,  it  was  nearly  70  years  ago  that  Clerk  Maxwell, 
mathematical  physicist,  discovered  the  identity  of  the 
ctectnxnagnetlc  field  with  the  field  of  light,  demonstrated 
physically  a  little  later  tay  Hertz,  the  German  physicist:  €0 
years  later  we  have  the  radio.  80  we  must  have  one  genius 
standis*  on  the  shoolders  of  another  for  50  years  before 
that  new  form  of  human  consumption  can  be  developed. 
It  took  about  the  same  period  to  set  the  gasoline  motor  g^ng 
on  the  roads.  May  I  aay  that  if  the  radio  diould  qulcldy 
lead  to  effective  television;  if  Tot  a  thousand  dollars  they 
could  give  me  a  television,  enabling  me  to  stay  home,  hear 
the  music,  see  the  picture,  all  without  forsaking  my  pipe  or 
rocking  chair,  the  motiey  to  boy  it  would  be  gotten  to  some 
fashion.  If  they  shall  make  it  possibte  to  cross  the  Atlantic 
Ocean  to  daylight,  trips  to  Europe,  not  once  to  a  lifetime, 
but  every  year  may  result.  But  with  this  one-sided  invention 
the  employment  asset  is  going  to  grow  smaller  and  smaller 
while  fewer  and  fewer  days  to  the  week  will  be  available  to 
those  'vtftt  can  look  only  to  their  labor  for  the  necessities 
of  life. 

■OCXAI.    PBOOAMa    ZN    THB    PAST 

Certainly,  gmtlemen,  the  tocreasing  forces  of  producticm 
must  be  taken  up  by  the  increasing  forces  of  consumption, 
or  we  may  have  to  go  to  a  3-day  week  with  this  labor- 
economising  progress.  In  the  past  similar  social  programs 
have  been  toaugurated  and  realized,  giving  employment  to 
flU  up  the  gaps  created  by  tovention  and  the  increasing  ef- 
fectiveness of  man-plus-machine  methods  to  production. 
This  has  been  the  history  of  mechaniaatlon  within  the  past 
century.  The  public  schools  are  an  obvious  and  tremendous 
example,  with  expenditures  to  the  United  States  alone  at 
$2a84.M7JN0  to  182t.  with  8Sl,ft34  teachers.  And  this  fig- 
ure does  not  tnehide  the  many  others  employed  about  the 
schools  or  to  the  eonstnictlon  of  school  hiillrtings.  the  prtot- 
Ing  of  schoolbooks.  the  tratolng  of  teachers;  nor  does  it 
inelode  the  emtdoyees  to  the  prodigious  prlatlBg  trade,  hav- 
ing as  Its  supportive  ooridltion  the  common  schools,  which 
gives  us  a  national  pcqpulation  able  to  read  and  desiring  the 
productions  of  the  prtotlng  press.  Hospitalisation  and  medi- 
cal aid  to  the  lev  fortunate  now  preecnt  a  Add  as  worthy 
in  the  twentieOi  century. 

Another  eoethod  has  been  the  reduction  of  the  hours  of 
labor,  which  ran  about  13  hoars  or  more  per  day  to  the 
begtoainff  of  the  nlneteentfa  century,  and.  tiy  steps,  have 
been  diminished  to  11.  to  10,  to  8  hours,  and  often  to  a 
5-day  and  4S-hour  weelu  "  Man  does  not  live  by  bread 
akme."  and  ttds  method  to  certainly  worthy  of  conttoued 
appUcatioa. 

Obvioody  one,  probably  both,  of  these  social  methods 
must  be  emirfoyed,  decreasing  the  work  day  or  an  Increasing 
program  of  consumption.  If  a  reasonable  halance  between 
the  prodnettfe  and  consomptlve  farces  is  to  be  realized. 
vaovuzoKs  roB  sicamoKAi.  oasbs 

Mr.  VXNSOlf  of  Kentucky.  Recurring  to  the  bill 
now  stands.  Aswumr  now  that  a  branch  of  a  eertatn 
try  was  located  at  a  certato  place  where  workmen  did  not 
want  to  live,  or  the  management  was  such  that  the  aurptaa 
employees  would  not  gravitate  toward  it  The  managenent 
of  that  industry  would  not  have  available  a  surphis  otf 


pkvees.    Would  yoa  exdude  them  from  the  operatlooe  of 
your  tvovlslflns? 
Mr.  LBWI8.    Tlie  bill  makes  a  special  provision  for  such 


it 


Mr.  \nDiSON  of  Kentucky.  Ercoslng  them  from  paying 
the  excise  tax  to  the  event  that  there  was  not  a  surplus  of 
emplosrees? 

Mr.  LEWIS.  Yes.  The  bill  makes  provisions  for  that.  It 
is  as  follows:  When  there  are  no  registered  workmen  avall- 
abte  who  are  willing  to  accept  employment  with  a  corpora* 
tlon  member,  the  employment-guota  obligation  shall  be  sub- 
ject to  suspension  by  the  national  trade  association,  with  the 
approval  of  the  Federal  Trade  Commiasion,  as  to  such  mem- 
ber corporation.  In  special  exigencies,  the  Federal  Trade 
Commission,  upon  application  of  a  national  trade  associa- 
tion, may  suspend  operation  of  the  employment-<iuota  re- 
quirement for  a  definite  period,  either  for  an  entire  associa- 
tion, or  for  a  spedfled  region.  The  national  trade  association 
may.  to  came  of  sharp  changes  to  the  employment  situation 
during  an  estimate  period,  revise  the  onploirment  quota  to 
be  effective  for  the  remainder  of  such  period.  But  the  em- 
ployment quota  shall  not  be  Increased  for  any  corporation 
member  during  a  strike  or  lockout,  nor  shaU  quota  compen- 
sation be  payable  to  any  employee  during  the  pendency  of 
such  strike  or  lockout.  Let  me  also  say  that  the  restriction 
on  excess  employment  does  not  apply  to  the  mill  hours.  A 
successful  mill  may  be  running  on  four  shifts  a  day,  and 
every  day  mcluding  Sunday. 

OU>-AGX    nrSTTBAHCi 

Mr.  CHINDBLOM.  Going  back  to  the  general  discus- 
sion of  the  principles  underlytog  your  plan,  and  I  am  not 
now  talcing  issue  with  your  premises,  but  refening  to  the 
cme  pronise  that  organized  society  owes  a  man  a  chance 
to  work  and  an  employer  is  a  trustee  for  his  employees, 
subject,  of  course,  to  his  own  right  to  earn  a  reasonable  re- 
turn on  his  tovestment  and  a  reasonable  compensation  for 
his  own  labor — aawumlng  that  an  employer  has  complied 
With  thoee  cooditions  to  all  good  faith,  and  after  years,  per- 
haps a  lifetime,  spent  to  todustry,  he  himself,  by  reason 
of  conditions  not  any  more  to  his  control  than  are  the  con- 
ditions of  labor  to  the  control  of  the  laborer,  loses  out  and 
has  no  means  of  earning  a  livelihood.  Does  your  plan  con- 
template any  relief  for  a  man  to  that  position? 

Mr.  LEWIS.  Tea:  the  old-age  insurance  provisions  of 
Mr.  Swope  are  carried  to  this  plan  and  the  pensiOD  would 
bear  a  ratio  to  the  salary.  Bmployer  and  emplosree  each 
pay  half  to  this  fund. 

Mr.  CHDiDBLOM.  Of  course,  he  has  never  been,  to  the 
real  awwe,  himself  an  employee. 

Mr.  LKWIB.  If  he  had  been  an  ofDcer  of  the  company, 
he  would  fall  under  the  pun  tew  of  the  insaraiwe  plan. 
Many  i«ovisi(»al  objeetione  may  be  urged  against  plans  Uke 
these.  Ttmj  are  not  final  ohjectkms  if  provision  can  be 
made  for  them. 

Mr.  CHINDBLOM.  Of  oourse.  theee  are  extraordinary 
times,  but  just  exactly  that  situation  arose,  for  Instanrr.  to 
Qermany,  where  a  tremendous  number  of  people  who  had 
not  been  to  the  real  suise  employees  but  who  had  been  em- 
ployers, and  even  capitalists,  found  themstives  lUiaotately 
penniless. 

Mr.  HADLEY.  May  I  observe  there  that  I  think  that 
condition  has  arisen  to  this  country  to  the  midst  of  this 
dcfseaiion  to  cases,  not  limited  to  those  of  (M  age,  but  to 
thoee  who  after  a  few  years  of  great  profit  and  saocoB  find 
thonselves  reduced  to  the  potot  of  being  penniless.  What 
would  the  plan  contemplate  with  respect  to  them  when  they 
are  not  withto  the  old-age  class? 

Mr.  LKWJH.    Well,  I  do  not  know  that  I  can  at  this  time 

snewer  yomr  question,  unless  it  be  to  say  that  Uke  the  worker 

they  eoold  claim  their  quota  as  workers,  if  competent,  to 

any  occupation  covered  by  the  law. 

Mr.  HADLET.    I  did  not  mean  to  divert  you,  Mr.  Chxko- 

CHIHDBLOM.    An  totovstlng  case  is  mentioned  to 
this  morning:  one  of  the  giTatest  empioyeis  of 
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labor  and  promoters  of  todustry  to  the  United  States,  who 
apparently  is  gotog  to  be  placed  upon  a  pension  by  the  in- 
dustries which  be  has  heretofore  controlled. 


LAWM 


pxnrr 


Mr.  LEWIS.  Of  course,  as  lawmakers,  our  obligation  is 
to  enact  legislation  to  meet  the  general  conditions,  and  do 
the  best  we  can  for  exceptions.  We  are  imder  obligation — 
at  least  I  have  felt  under  obligation — ^to  first  provide  legal 
protection  for  the  fundamental  rights  of  human  beings.  The 
bill  Is  not  offered  as  a  panacea  for  depressions.  It  is  designed 
to  remove  discriminations  amounting  to  outlawry  which 
have  become  chronic  to  distribatlng  employment.  Society's 
support  of  invention,  the  sciences,  efficiency  engtoeerlng.  its 
charters  to  large  cooperations  for  mass  production,  and  the 
40-year-old  deadline  were  reqxmsible  for  2.000.000  "  men  at 
the  gate "  even  to  1929.  Considering  their  equal  moral 
rights,  this  is  mere  outlawry,  only  to  be  excused  becaiise  the 
todividual  employer  "  must  meet  competition."  and  because 
the  insurance  rates  and  old-age  pension  liability  on  his  em- 
ployees goes  up  with  the  average  age  of  his  men.  Under 
this  ruthless  rule,  with  10  men  applying  when  8  can  do 
the  work,  it  Is  not  a  question  oi  the  survival  of  the  fit  but 
-  the  survival  of  the  athlete,"  without  regard  to  moral  rights 
or  the  ability  of  the  discountenanced  worker  to  serve  to  a 
competent  way. 

The  bill  strikes  against  these  discriminations  by  prohibit- 
ing the  imputation  of  incompetence  on  account  of  age  or 
physical  defect  if  the  worker  can  to  fact  render  the  serv- 
ice, unless  his  age  entitles  him  to  a  pension. 

Mr.  Mclaughlin,  would  you  find  any  dilBculty  to 
attempting  to  control  the  operations  of  corporations  or- 
ganized under  the  State  laws  observing  every  part  of  the 
State  law.  operating  their  property,  and  the  Government  of 
the  United  States  coming  to  and  directing  their  operations 
to  the  extent  of  employment  and  wages,  and  so  forth? 

Mr.  LEWIS.  To  the  extent  of  restricting  the  hours  of  em- 
ployment only.  It  does  not  apply  to  wages.  Well,  you  are 
raising  a  subordmate  legal  question. 

Mr.  McLaughlin,    subordinate? 

Mr.  LEWIS.  I  should  say  a  very  relevant  but  a  subordi- 
nate legal  question.  I  think  it  would  take  another  session 
to  discuss  the  legal  phases  and  Implications  of  this  subject. 
I  may  add  a  brief  discussion  of  the  legal  questions  to  the 

Appendix. 

Mr.  CHINDBLOM.  After  all,  of  course,  the  fundamental 
question  is  whether  the  control  of  Industry,  of  employment, 
and  even  of  tovestment.  ihouM  be  attempted  by  Uw.  and 
whether  that  would  be  an  improvement  over  the  system 
that  has  prevaUed  heretofore.  That  is  the  fundamental 
issue. 

Mr.  LEWIS.  The  fimdamental  question,  as  I  view  it,  is 
the  right  of  the  human  beinf  to  a  chance  to  cam  his  bread. 
That  is  the  paramount  question.  Let  the  lawmaker  con- 
sider what  measures  may  be  talcen  to  defend  that  right. 
If  no  practical  measures  can  be  taken  for  that  purpose,  the 
lawmaker  is  discharged.  If,  however,  the  lawmaker  simply 
ignores  It.  as  for  a  generation  he  neglected  workmen's  acci- 
dent compensation,  then  he  Is  a  miserable  deltoquent.  indeed. 

B(Ir.  CHINDBLOM.  You  might  concede  the  right  and  still 
not  reach  a  remedy  by  legislation. 

Mr.  LEWIS.  Yes;  but  it  does  not  lie  to  the  mouth  of  any 
civilized  man  to  make  that  argument  until  he  has  made  an 
earnest  tovestigation  of  the  subject  and  failed  to  find  a 
remedy. 

The  lawmaker  has  not  been  negligent  with  regard  to  other 
kinds  of  rights.  It  would  take  1,000  pages  to  describe  the 
legal  routine  which  has  been  developed  by  lawmakers  for 
the  regulation  of  automobiles  movtog  on  our  highways  to- 
day. And  as  to  the  legal  rights  of  property,  why  a  book 
on  the  law  of  ejectment  alone  of  less  than  a  thousand 
pages  would  now  be  regarded  as  worthless  to  a  lawyer's 
ofBce.  Mr.  Chiwdblom:  and  whole  law  Ubrarles  are  devoted 
to  the  right  of  property. 

There  has  been  the  platoest  discrimination.  Where  prop- 
erty rights  have  been  tovolved  one  does  not  ftod  such  neglect 


by  the  lawmalcer.  It  has  been  imconseioas,  yes:  I  am  glad 
to  thtok  it  has  not  been  oonscioui  dtecrimmation,  but  there 
has  been  the  crudest  class  discrimination  or  neglect  as  to 
this  right  of  the  worker  by  the  lawmako*.  and  mUhans  of 
employees  are  suffering  because  of  It.  and  will  continue  to 
suffer  until  we  act. 

Mr.  CHINDBLOM.  Oh.  well.  I  am  by  no  means  denying 
the  duty  of  the  leerislator  to  sedc  remedies,  and  I  eon- 
gratulate  you.  Mr.  Lewis,  our  colleague,  upon  the  very  to« 
teresting  discussion  we  have  had  on  that  very  subject  to- 
day.   [Applause.] 

Bkuur 

AXALTsa  or  ucRT  TO  wosK  anx.  h.  a.  tassi 

Section  1.  (a)  Dedai-atkm  that  cltlasa  has  a  right  to  work  and 
to  his  ahar*  (quota)  of  tb«  emploTiiient  avaUabto  in  hia  tntde: 
and  in  deXault  of  ita  lUlowance.  compeiiaatkm  from  the  trad*  in 
Ueu  thereof. 

(b)  Duty  of  trade  a«aociation  to  estimate  ninthly  in  sdvanee 
houra  at  avaUable  work.  Determlaa  cmplovaaent  quota  at  each 
worker  by  dlvlaion  of  work  by  number  of  oompetsat  workeni  leg- 
Ictered  on  pay  roUa  and  quallflM  appllcanta  an.  list*  ot  State 
accident  compeaeatlori  boards. 

And  to  notify  employers  of  auch  quota. 

(c)  An  exclae  tax  Lmpoeed  on  employer  equal  to  wagaa  of  ez- 
ceea  time  given  any  employee,  to  go  Into  quota-cooaapenaatlon 
fund. 

(d)  Competent  worker,  unemployed,  may  apply  to  workasen's 
accident  comiienaatloii  conunlBsion  of  State  for  hla  quota  of  em- 
ployment  In  his  trade;  which  notifies  trade  aseodation,  which  may 
contest  his  competency  and  record.  U  theee  be  good,  commlssinn 
issues  him  trade  certificate. 

Trade  certificate  entitles  worker  to  bis  quota  of  emptoymaat 
and  it  is  made  duty  of  trade  association  to  place  him. 

Board  of  national  trade  aasoclattona  Is  to  aubmlt  rules  for 
determining  technical  competency:  also  disciplinary  regulations 
In  relation  to  dlacbarge.  auspenslon.  or  demotion  for  neglect  or 
occupational  misconduct,  which  sliall  be  presumptively  but  not 
conclusively  valid.  ucJeas  as  approved  by  Federal  Itads  Commis- 
sion. ^    ^ 

Incompetency  shall  not  be  Imputed  to  worker  on  account  of  age 
unlees  worker  has  retkched  pensionable  age,  nor  on  account  ot  a 
physical  defect  If  the  worker  can  do  the  work  Involved. 

(e)  Employed  worker  may  be  registered  in  another  trade  on 
proof  of  competency  prorlded  time  quota  of  preferred  trade  Is 
greater.  ' 

(f)  If  trade  association  refuses  or  fails  to  piece  wortcar  In 
one  week  after  certificate  by  commiasion.  then  awoeiatioa  My 
be  rued  by  worker  f ct  oompensatloB  before  such  workmen*^  " 
dent  compensation  commission,  which  IT  Oaaa  peovad  ahall 
trade  aasoclaUon  to  i>ay  the  worker  wages  beiomging  to  his 
quoU  of  employment,  to  contlnua  until  quota  Is  peovldsa  blSB. 
This  order  may  be  modified  or  revoked.  

(g)  Tha  rata  of  ecsnpanaatkm  to  be  oidsrad  shall  ba  gov 
the  wane  nrevallliiK  "  In  the  rsglan  of  tha  baoa  Ada 


by   the   waces  prevailing 
dence  "  of  the  workor. 

(h)  If  worker  ap|>lles  for  and  provaa  competency  ^m 
trades,  he  must  indicate  preference  tor  purpoaea  ol  tarn  act. 

(1)  Act  not  applkmbla  to  ganaral  oaoara.  supwlsara.  jm 

slonal  or  secratarlgi  amployeaa  as  such,  nor  to  such  amusyaaa 
as  are  not  susceptible  of  •ubBtitutlo&  baeausa  of  qpadal  sUll.  to 
Judgment  of  Federal  Trade  Commission. 

(!)  Trade  aaaoclatum  on  approval  of  Fsdaral  TVada  OosnuMton 
may  svMpend  eaapioymMit-quota  otaUgatton  whan  (I)  tasta  are 
no  registered  workeia  avallabla  for  a  corporation  saeaBbar.  (g)  to 
special  exigencies  for  a  definite  tUna  for  tha  entire  saaoclBtkm  or 
for  a  epe3fied  regl«m.  («)  or  to  oaaa  at  sharp  chaagaa  m  Vbm 
employment  situatlcm  during  an  nail  mala  period  aay  revlaa  tha 

employment  quota.  .    ^  _.        _»_«„ 

fcnployment  quota  shall  not  ba  increased  during  strtks  or 
lockout,  nor  shall  quota  compensation  ba  payable  to  ewployaas 
affected  by  strtka  or  lockout.  .__ 

(k)  Kach  trade  aeeoelatton  required  to  ssSabllsh  qqcU-aoaapaa- 
sauon  fund,  to  consist  of  (1)  excise  taxes  ooUacted  from  aapioyin 
for  srantlng  employnaent  beyond  qnotv^  (8)  contrlbattooa  to  the 
fund.  (8)^5>ecial  tk«es  or  aweaaments  levlwl  on  sMmbsrt  te  pay 
quota  compensation  awards. 

(1)  Secretary  national  trade  assoolatVm  to  i 
to  Federal  Trade  Ccimmlasion  showing  pending  qti 
tlon  claims  and  state  of  fund.  liOBthly  axase  tax  MsAdeBt  to  pay 
such  claims  U  levied  upon  ouiposatiop  members  of  aaaoetatloo.  to 
be  aseeseed  by  yMeral  Trade  Ootnmlaalow  baaed  oa  auBaoar  «f  asB- 
ployees.  coUectlble  in  name  of  United  States.  _i  -*  ._ 

(m)  workmen's  iiocldent  eompensaUon  commlssttms  oT  StaSes 
to  have  plenary  Jxirledlctlon  to  enferee  relevant  prevlalraa  oC  the 
act.  from  which  appeals  may  bs  takao  to  asoM  courts  and  to  aana 
manner  as  In  workmen's  accident  compensation  caaaa. 

Section  2.  Tlie  act  ahall  apply — ~  ^  . 

(a)  To  corporations  doing  an  tntetstata  busiaeaa  and  employ- 
ins  not  lees  than  60  pereons.  

(b)  And  engaged  to  tha  Induatrlaa  of  (1)  naaufaetailng.  (t) 
mining.  (3)  transiiortatlon.  (4)  clectrtoal  coamnnleatlon.  (6) 
building  construcUcm  (6)  dlstrlbuttoa  oC  gaa  and  patral«um  p«»d- 
ucta.  (7)  traaamiasloa  of  rtaetrlcal  —- — 
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■id>Jeet  to  Om  act  tfian  be   daartlWid   by 
Mnmta«ion  tnto  tndcs  or  ooeap«tlons  aoeonltDg 

,  gaiaed  by  rl>Miflr>tVin  of  tbe  Bureau  of 

IB  QMa  of  mamtfaetunn  and  <tf  ttaa  Interstate  Oom- 
IB  eaae  of  trmnmportmtiaa. 

id)  Dailinatlrm  ot  trarton  or  occupations  soitabl*  for  aspaxate 
nattooal  tnde  aasodatlona  to  carry  out  tbe  act. 

Scctki&  S.  Nattooal  trade  aaaoclatlons.  (a)  Ornnlzattaaa  of  na- 
^ummi  tmda  wTTTt^tl'"^  foniMd  and  named  by  Federal  Trade 
Commlaelon  to  Includs  all  corporations  engaged  to  a  claaBtfled 
trade  or  occupation  and  to  be  managed  by  temporary  XtoKta  desig- 
nated by  tbe  Federal  Trade  OommJssion. 

(b)  Dealgnatlon  of  eorporatk»s  eabjeet  to  tbe  eet  as  members 
of  apeclllc  aaeoclatlon  to  be  made  by  Federal  Ttade  Oommlaekm. 
wttb  right  of  elecUon  by  any  corporation  In  case  of  overlapping 
of  claseee  wltb  which  a  corporation  might  be  claaelfled. 

Section  4.  National  trade  association  boards,  (a)  Temporary 
board  members  deelgnatad  by  tbe  Federal  Trade  Qmm^^lU,^ 
Three  membcre  on  behalf  of  the  public  from  persons  aflttlated  with 
organlBattoos  at  consnmeie  of  the  product  or  service  of  the  asso- 
ciation concerned,  or.  If  no  such  organizations.  3  employees  of 
tbe  V^detal  Trade  Commleeton  or  other  Oovemraent  a^eney  whose 
duties  i«lata  to  tbe  trade  ooooemed;  (2)  S  pereotis  dsalgnated 
on  behalf  of  tbe  employees  from  persons  aflUated  with  unions  of 
workmen  to  tbe  trade  eoncemed;  (8)  t  pereons  on  behalf  erf 
cmployer^^om  the  manag«nent  at  tbe  eorporaUone  engaged  In 
the  trade^vicemed. 

(b>  Terms  of  oAce  shall  be  st^;gered  eo  that  of  first  appoint- 
ments one-third  of  each  eet  of  members  from  the  public,  em- 
ployers, and  employees  shall  serve  1  year,  3  years,  and  S  years, 
reepecttvely  (and  untO  qualiflcaitlon  of  their  sueeeeeors). 

(c)  Meeting  of  the  boards:  (1)  To  organise  and  adopt  by-laws. 

(d)  Permanent  membos  of  the  board  to  be  elected  according 
to  system  preeerlbed  by  the  Federal  Trade  ComnJaslon  In  the 
following  manner:  (1)  Three  members  on  the  part  of  the  public 
from  tbe  same  daaaes  as  to  case  of  temporary  members;  (2) 
S  members  on  tbe  part  of  the  employeee  from  employees  of 
corporation  member  of  the  trade  association;  (3)  3  mem- 
bers on  tbe  part  of  the  emirioyers  from  the  management  of  the 
corporation  member  of  the  trade  association. 

(e)  Serrloe  of  process  on  the  MiocUtlon  may  be  on  the  chair- 
man of  tbe  board  by  registered  man. 

(f)  Salaries  and  tT^"—  of  the  members:  (1)  Kzpenaes  of  all 
members:  (3)  corporations  to  eonUnue  payment  of  wsges  to  em- 
ployee members  while  on  aaeoclatlon  bustoess. 

Section  S.  (a)  Plans  for  ttsMltsst*^^  of  todustry  and  employment 
shaU  be  prepaxed  by  the  naUonal  trade  associations:  (1)  Equal 
partition  of  available  work  among  available  workmen;  (3)  life. 
disability,  and  health  insuranos  for  employees;  (3)  workmen's  ac- 
cident fompensatlnn;  (4)  wortxoen's  old-age  pensions;  (5)  work- 
men's unemployment  ixwurance;   (6)   stabilleatlon  of  production. 

(b)  Operation  of  plans:  (1)  By  trade  associations  under  its 
rules  and  regulafctoas  as  a]K>roved  by  Federal  Trade  Onmmisstnn; 
(S)  by  boaids  to  each  cori>oratlati  reprff.ntlng  management  and 
employeee. 

Beetloa  6.  AdmtoMraUoa  imwiiisra  shall  be  paid  by  members  of 
trade  — odatlon  In  proportion  to  number  of  enq>loyeca. 

Section  7.  Definitions. 

Mr.  HAWLXY.  lir.  caudrman.  I  yield  two  minutes  to  the 
geciteman  from  MMsachuaetts  [Mr.  C^fvouI. 

Mr.  QlfTORD.  Mr.  Chatnzuui.  I  rise  at  this  time  simply 
because  I  feel  I  am  somewhat  oi  tax  exhibit  as  the  one  re- 
oeiTlnc  the  0MSt  park  In  this  Donocrmtic  measure.  I  have 
more  than  $35,000,000  handed  to  my  district  under  this  bill, 
ami  it  can  hare  been  out  of  goodness  of  the  heart  of  the 
proponKito  of  the  bin  that  I  am  given  this  amount  of  money 
for  my  districi.  I  rather  think  it  has  been  given  to  em- 
barrass me.  although  I  doubt  it  could  prore  an  embarrass- 
ment. However,  after  welghlsc  the  matter  and  after  re- 
ceiylng  many  thousands  of  letters  which  have  been  aaat  to 
me  recently  demanding  economy,  and  since  a  tax  bill  that 
fastens  its  fangs  deeply  In  my  State.  I  think  if  I  receive  ten 
times  as  much  as  others  I  abould  be  ten  times  mare  guilty 
than  the  rest— if  I  should  vote  for  this  "  park  bazrel "  bill  at 
this  particular  time.     [Applause.] 

I  well  know  it  takes  months  and  even  years  to  pick  a  site 
for  a  poet-offlce  building,  have  the  title  sesretaed.  and  the 
building  actually  begun,  so  that  It  could  not  be  an  emergency 
measure.  Neither  do  I  wish  a  so-called  standardlaed  build- 
ing in  each  of  my  «'jn"»""»^*^^a  or  land  taken  by  oninent 
domain.  I  will  trust  to  obtain  the  Justly  deaerved  projects 
by  the  longer  and  more  orderly  processes  of  careful  plan- 
ning at  times  when  the  country  can  afford  it.  Although 
this  large  amount  of  money  is  dangled  before  the  eyes  of  the 
peoi^  I  represent.  azKl  althooi^  many  oi  the  projects  are 
very  important  to  than,  I  can  not  beUeve  any  constituent 
win  be  fooled;  and  I  repeat  that  I  would  indeed  baye  a 


guilty  feeling  if  I  voted  for  this  $1,000,000,000  at  this  time 
fcr  these  particular  purposes.    [ApplauseJ 

[Here  the  gavel  felL] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  New  York  TMr.  Pish]. 

Mr.  FISH.    Mr.  Chairman,  I  ask  unanimous  consent  to 

speak  out  of  order  for  the  two  minutes  which  I  have  been 

yielded. 

The  CHAIRMAN.     Is  there  objectloii  to  the  request  of  the 

gentleman  from  New  York? 
There  was  no  objection. 

Mr.  FISH.  Mr.  Chairman,  as  a  veteran,  I  rise  to  state  to 
the  House  that  the  time  for  the  bonus  parade  has  been 
changed  and  the  parade  will  be  held  to-night  at  7  o'clock. 
The  reason  for  the  change,  I  understand,  is  that  the  veterans 
who  are  here  in  Washington  do  not  want  to  associate  them- 
selves with  the  communists,  who  have  arraz^ed  for  a  cota- 
nnmist  parade  for  to-morrow,  thu  gth,  and  demonstrations 
elsewhere  tn  the  United  States. 

AItho(«h  I  myself  beheve  the  veterans  who  are  here  are 
misguided  and  have  been  very  badly  advised  in  coming  here, 
and  that  they  are  giving  a  black  eye  to  the  other  veterans 
back  home  by  attempting  to  browbeat  and  bulldoze  Members 
of  Congress  into  voting  for  the  so-called  $3,000,000,000  bonus 
bin  tn  this  economic  crisis  and  national  emergency,  yet  it 
is  only  fair  to  these  veterans  to  say  that  over  90  per  cent 
of  them  are  loyal,  faithful,  patriotic  Americans  [applause] 
and  that  they  are  in  no  way  associated  with  the  communist? 
and  in  no  way  uphold  any  form  of  communistic  propaganda, 
or  activity  here  in  Washington  or  anywhere  in  the  United 
States.    [Applause.} 

Mr.  HAWLKY.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  Missouri  [Mr.  Dml. 

Mr.  DYER.  Mr.  Chairman,  the  district  I  represent  Ls 
allowed  in  this  bin  the  sum  of  $7,500,000.  The  dty  of  St. 
Louis  would  not  be  able  with  this  large  sum  to  give  employ- 
ment to  more  than  500  people.  So  we  do  not  want  it  at: 
this  thne.  as  It  wiU  not  materially  aid  the  unemployed,  and 
we  prefer  to  wait  for  this  money  imtil  the  country  is  in  better 
flz:ancial  condition. 

Another  provlslaKi  in  the  biU  is  to  lend  money,  under 
title  2.  to  States,  munidpalitles,  and  subdivisions  thereof. 
Under  article  4.  section  44.  of  the  constitutloa  of  our  Statr. 
it  is  Impassible  for  this  to  be  done,  because  it  is  absolutely 
prohibited  by  the  constitution  for  the  State  to  borrow  money 
or  for  any  subdlviskm  of  the  State  to  barrow  money.  Bo  we 
i-mrt  not  take  adrantace  of  this  provlslaii.  and  I  hope  Con- 
gress win  find  a  way  that  we  can  in  case  of  need. 

So  there  is  only  one  title  left  here  that  I  have  not  men- 
tioned, and  that  is  the  $100,000,000  for  the  President  to  ex- 
pend in  relief.  So  far  the  people  of  St.  Louis  have  been 
able  to  take  care  of  the  unemployed  of  that  dty,  but  we  will 
likely  need  to  have  help  from  the  Federal  Ooiremment  if 
there  is  not  an  improvement  soon.  This  aasirtance  should 
be  a  loan  though  and  not  a  gift.  Otherwise  it  would  net 
be  fair  to  the  taxpayers.  So  we  do  not  want  this  legislation 
as  written,  and  as  one  of  their  Representatives  I  am  bound 
in  honor  to  vote  against  it.    [Applause.! 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  two  mtnutfs  to  the 
gentleman  from  Ccmnecticut  [Mr.  Tilsor]. 

Mr.  TILSON.  Mr.  Chairman.  I  recognise  the  fact  that 
unemployment  is  tbe  most  important  question  In  this  coun- 
try now.  Whatever  means  win  put  the  greatest  number  of 
those  who  are  now  unemployed  back  on  their  Jobs  or  give 
them  their  usual  employment  permanently  will  appeal  to 
me  most  strongly.  If  that  were  the  real  question  to  be  de- 
cided here.  I  fancy  there  would  be  Uttk  difference  of  opinion 
among  us.  but  this  is  not  the  issue.  It  Is  not  a  proper  func- 
tion at  the  Government  to  suKMxrt  its  citiaens  or  furnish 
them  with  employment.  The  Oovenunent  has  no  funds  of 
Its  own  and  no  means  of  collecting  funds  except  by  the 
strong  arm  of  taxation,  from  the  pockets  of  its  citizens.  It 
can  not  properly  take  more  than  is  Deoessary  to  economically 
carry  on  the  Government.  It  has  no  moral  or  constitutional 
right  to  take  more  than  this  from  its  citizens.  Anything 
tAkeo  bc;yond  this  is  an  abuse  of  the  taxing  power. 
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The  effect  of  the  biU  under  consideration  is  to  coUect 
from  the  already  heavily  burdened  taxpayer  more  than 
$2,000,000,000.  and  to  expend  it  In  the  construction  of  un- 
necessary and  unproductive  pubhc  works  such  as  buildings 
that  are  not  needed  and  waterways  that  will  never  be  used. 
If  the  expenditure  of  this  huge  sum  would  solve  the  unem- 
plosrment  problem  something  mi^t  be  said  in  favor  of 
it.  but  it  win  not  even  scratch  the  surface  of  tbe  problem. 
conservative  estimates  now  place  the  number  of  the  un- 
employed above  ten  milUons.  The  most  iibersd  estimate 
of  the  number  of  persons  who  would  receive  employment 
in  the  expenditure  of  the  two  billions  would  be  a  few  hun- 
dred thousand — only  a  smaU  fraction  of  the  millions  now 
unemployed.  It  would  be  only  the  proverbial  drop  in  the 
bucket. 

No  amount  of  money  that  could  be  coUected  from  the 
people  by  taxation  would  be  sufBcient  to  give  employment 
to  enough  people  to  materially  affect  the  unemplojrment  sit- 
uation. We  ma'5t  cease  looking  to  the  Government  to  fur- 
nish employment,  and  turn  to  the  only  real  solution  of  the 
problem  which  is  the  restoration  of  normal  business  condi- 
tions. With  the  return  of  mvmal  business  activity  will 
come  normal  employment,  milUons  of  jobs  in  lieu  of  the 
few  thousands  that  might  possibly  come  from  wasting  two 
billions  of  the  taxpayers'  money. 

And  how  may  we  help  to  bring  back  normal  business? 
Certainly  not  by  taxing  it  to  death,  as  we  must  do  if  we 
indulge  in  large  expenditures  such  as  are  carried  in  this  biU. 
Ever  since  this  Congress  convened  business  has  been  trem- 
bling in  its  boots,  wondering  what  Congress  would  do. 
E^veryone  knew  there  must  be  additional  taxes  and  everyone 
feared  the  burdensome  levy,  not  knowing  how  it  would  be 
laid.  Finally  a  bill  was  agreed  upon  aknost  as  bad  as  any 
tax  bill  could  be.  but  even  the  worst  was  better  than  failure 
to  sustain  the  national  credit,  and  with  its  passaee  the  coun- 
try breathed  a  sigh  of  relief.  That  was  yesterday.  At  last 
we  had  passed  a  bill,  bad  as  it  is.  that  would  balance  the 
Budget.  To-day  we  are  confronted  with  a  bill  that,  if 
enacted  into  law.  would  unbalance  the  Budset,  and  by  that 
very  fact  do  more  to  retard  bqsines.s  recovery,  to  destroy 
confidence  tn  our  financial  stability,  and  to  postpone  the 
return  of  normal  employment  than  any  other  legislation  we 
might  enact.  It  would  be  a  tragedy  to  foUow  the  tax  bill 
with  the  passage  of  a  bUl  Uke  this.  It  would  again  unsetUe 
the  financial  situation  and  frii^ten  business  to  an  extent 
that  would  deprive  more  men  d  employment  than  all  the 
jobs  that  woiild  ever  come  from  this  bill  could  replace. 
[Applause.] 
[Here  the  gavel  feU.l 

Mr.  HAWLEY.  I  yield  two  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  StokxsI. 

Mr.  STOKES.  Mr.  Chairman,  a  story  is  told  of  Doctor 
Trench,  a  famous  English  divine.  He  was  an  elderly  gentle- 
man and  was  very  appi'ehensive  of  paralysis. 

He  was  attending  a  fashionable  dinner  and  was  seated 
next  to  a  very  charming  young  lady,  when  suddenly  he  ex- 
claimed in  the  midst  of  the  meal.  "  O!  it  has  come  at  last." 
"  What  has  come."  asked  the  young  lady. 
**  The  paralysis.    I  have  been  pinching  my  leg  and  there 
is  no  feeling  in  it." 

"Well."  she  said.  "I  can  account  for  that.  You  have 
been  pinching  my  leg."    [Laughter.] 

Gentlemen,  when  you  attempt  to  vote  away  $1,000,000,000 
you  are  t»inchln8  the  wrong  leg.  You  are  barking  up  the 
wrong  tree.  This  biU  if  passed  may  call  for  another  salary 
reducUon.  We  want  to  help  tbe  unemployed,  but  we  want 
it  to  come  through  the  States. 

I  come  from  the  State  of  Pennsylvania,  which  has  not 
borrowed  any  money  for  the  past  10  years  and  has  recently 
reported  over  $60,000,000  in  bank  deposits. 
J  Why  Is  It.  therefore,  necessary  to  vote  unemployment 

relief  to  our  State.  ^    ^    ^,_^ .     , 

A  bin  of  this  kind  if  passed  may  tend  to  stifle  individual 
charity  and  individual  exertion.  It  is  an  approach  at  com- 
munism, which  strikes  at  two  of  our  most  sacred  blessings- 
personal  liberty  and  personal  responsibility. 


It  WiU  increase  our  taxation,  which  is  ah-eady  so  heavy 
that  we  can  not  afford  to  carry  any  more. 

One  of  the  reasons  of  our  past  prosperity  has  been  tte 
lightness  of  taxation  and  public  debt.  It  Is  rather  our  duly 
to  reduce  taxation  and  debt  rather  than  to  increase  thsm. 

One  billion  dollars  carrying  4V&  per  cent  Interest  w*o«dd 
mean  an  annual  payment  of  $45,000,000,  or  $4M.O0O.M0  In 
10  years.  Two  billion  dollars  would  be  twice  that  amow^ 
or  $90,000,000  a  year,  in  interest  charges. 

The  effect  of  such  legislation  on  business  and  agrtcultw 
would  be  most  unfortunate  and  would  cause  greater  unem- 
ployment. In  Pennsylvania  we  have  already  over  300.M0 
food  gardens  which  have  been  started  by  individuals,  by 
communities,  and  by  industrial  plants.  Ftom  a  moral  and 
psychological  standpomt.  it  is  far  better  to  enoourage  the 
unemployed  to  cultivate  the  land  than  to  have  thsm  stand 
by  and  do  nothing. 

A  statement  of  Mr.  HufBngton.  of  tbe  Pennsylvania  State 
CoUege: 

The  Hanover  Shoe  Co.,  Hanover,  Pa.,  prepared  land  for  1ST 
employeee  to  grow  vetjetablee,  allotlng  one-elzth  of  an  acre  to 
each  family.  Land  fertUlzlng  and  eoU  preparation  were  done  at 
the  expense  of  the  company.  Seeds  were  eold  to  each  family  at 
wholesale  by  a  local  ooncem.  Information  from  tbe  Penasylvaala 
State  College  Erxteniloa  Service  on  varieties,  planting.  eiCn  was 
supplied  each  gardener. 

Mr.  Shepherd,  of  the  company,  Is  enthualastle  regarding  the 
project,  because  his  employeee  are  enabled  thereby  to  grow  food 
to  store  for  the  winter  In  the  1V4  daya  at  each  week  tbey  an 
unemployed. 

The  psychological  effect  of  having  mm  become  mors 
resourceful  and  to  use  greater  individual  Initlattre  is  as  great 
as  having  the  men  grow  vegetables  to  eat. 

In  a  campaign  this  year  in  New  York  City  the  so-oalled 
block-aid  system  has  raised  over  $1,000,000.  mostly  in  mmH 
donations  of  10  cents  and  upward. 

Let  us  not  forget  that  most  of  our  troublee  have  come  from 
chronic  extravagance. 

Having  made  the  necessary  savings  in  appropriations,  lei  . 
us  adjourn,  and  business  wiU- improve  and  unemploymsnt 
will  grow  less 

New  York  Times  of  June  3  stated  as  foUows: 

New  Tork  needs  no  direct  Inderal  aid.  In  tbe  long  run,  any 
program  which  Involved  large  Federal  grante  would  hinder  rather 
than  help  local  effort*  at  relief. 

If  such  a  program  la  desired  by  other  oommunltles  and  ordered 
bT  CXjngress,  this  city  will  naturaUy  cflalm  Its  4hare  at  the  eotlay. 
but  in  the  meantime,  with  the  help  at  the  State.  It  oan  eontlmis  So 
care  for  Its  own.  If  at  any  time  it  fails  to  do  so.  tbe  place  to  lodge 
a  protest  la  not  at  the  Capitol  but  at  dty  ball. 

[Applause.] 

[Here  the  gavel  feU.] 

Mr.  HAWliEY.  Mr.  Chairman.  I  yield  two  minutes  to  tlis 
gentleman  from  Michigan  [Mr.  Woooaurrl. 

Mr.  WOODRUFF.  Mr.  Chairman,  the  problem  that  con- 
fronts every  Member  of  this  House  is  to  put  the  unemploy- 
ment of  tbe  country  back  to  work.  This  biU.  as  tt  Is  now 
written.  coiKtitutes  only  a  gesture  in  that  directioa. 

According  to  the  best  authority,  there  is  not  less  than 
10.000.000  unemployed  in  this  country  to-day.  Bveryone 
who  knows  anything  about  the  situation  fully  reollsBS  tiMt 
if  all  of  the  projects  incorporated  in  this  UU  oould  be  put 
under  way  to-morrow,  only  a  smaU  proportion  o<  (hose  out 
of  employment  could  or  would  be  put  back  to  W(niu 

For  the  past  15  or  20  years  in  this  country  tliert  bM  btMi 
a  constant  increase  in  the  development  of  labor-displacing 
machinery.  It  Is  this  that  is  more  responsible  tten  anr 
other  one  thing  for  the  unemploiyment  and  the  rfsnltanf 
depression.  I  want  to  say  to  you.  Mr.  Chairman,  tbat  wt 
are  not  going  to  get  out  of  this  depresslan.  and  we  ato  IM$ 
going  to  keep  out  of  future  depressions.  untQ  ws  has*  so 
readjusted  our  economic  affairs  that  aU  our  peopio  can  work 
at  least  a  reasonable  part  of  every  week. 

If  the  bill  before  us  should  become  a  law,  much  of  ttas 
projects  contempUted  therein  wiU  be  eonstniefeid  wttik 
labor-saving,  labor -displacing  machinery.  Those  who  know 
sUte  that  not  more  than  200.000  can  be  employed  oi  one 
time.  Further,  when  labor  is  employed  it  wiU  be  on  the 
old  6-day  week.  8-bour  day  basis. 
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There  ought  to  be  »  provtoo  In  the  wn,  and  I  commend 
to  the  committee  who.  under  the  proTtsiona  of  the  worst 
gmg  rule  th*t  has  ever  been  preecnted  to  this  House,  has 
exclusiTe  «nd  complete  control  of  erery  amendment  that 
can  be  offered  to  the  bill,  an  amendment  that  will  prohibit 
the  employment  of  any  individual  on  any  of  these  projects 
for  more  than  four  days  In  any  one  wertc  and  more  than  six 
hours  in  any  one  day.  Such  an  amendment  would  provide 
employment  far  approximately  twice  as  many  as  would  be 
employed  under  the  biU  as  It  is  now  written. 

In  addition  to  this.  Ifr.  Chairman,  I  recommend  to  the 
committ4ife^  still  another  proviso  and  one  that  would  pro- 
hibit the  use  of  labor-displacing  machinery  on  any  public- 
works  project,  where  hand  labor  can  be  employed.  This 
would  instffe  the  employment  of  thousands  upon  thousands 
of  additional  men.  I  would  go  farther  yet.  I  would  make 
the  provisions  I  have  mentioned  permanent  law.  and  in  the 
future  the  money  appropriated  for  public  works  woiild  go 
much  more  largely  into  the  pockets  of  those  needing  em- 
ployment. 

Millions  were  out  of  employment  In  1928  and  1929  at  a 
time  when  the  country  was  most  prosperous.  The  reason 
was  mass  production  and  labor-displacing  machinery.  We 
can  never  stabilize  the  economic  machinery  of  the  country 
until  the  people,  and  all  of  them  who  will,  can  find  con- 
tinuous employment  the  year  around.  To  accomplish  this 
there  must  be  a  reduction  of  the  hours  of  labor  per  week  to 
the  point  where  such  employment  as  is  available  is  shared 
by  all.  This  is  an  opportunity  to  put  this  plan  into  operation. 
We  all  should  have  in  mind  taking  our  people  out  of  the 
bread  lines  at  the  e«u-liest  possible  minute.  This  will  do 
more  to  this  end  than  anything  yet  proposed.  Let  this  Gov- 
ernment lead  the  way.  Industry  will  quickly  and  gladly 
follow.  The  result  will  be  a  rapid  return  to  normal  con- 
ditions with  accompanying  benefits  and  blessings  to  all  our 
people. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Ohio  [Mr.  Coopbb]. 

Mr.  CCX)PER  of  Ohio.  Mr.  Chairman,  yesterday  I  re- 
ceived a  telegram  from  one  of  the  farm  leaders  in  a  county 
in  my  district.    This  is  the  way  it  reads: 

It's  ft  damned  outrage  for  the  Congreaa  to  oonalder  spending 
tTO.OOO  for  a  poet  office  In  our  ▼lllage. 

Mr.  Chairman.  I  am  opposed  to  this  so-called  relief  meas- 
ure for  the  reason  that  I  am  of  opinion  that  any  legislative 
measure  for  the  relief  of  unemployment  and  distress  which 
is  based  on  the  policy  of  taking  more  money  out  of  the 
pockets  of  the  overburdened  taxpaying  public  to-day  is  un- 
sound, and  it  wiU  not  carry  out  the  program  of  relief  for 
which  the  advocates  of  this  bill  are  contending.    One  of  the 
greatest  questions  we  have  in  our  country  to-day  is  that  of 
taxaticm.  azid  I  firmly  beUeve  that  the  oppmsive  burden  of 
taxes  now  weighing  so  heavily  on  the  backs  of  the  American 
people  la  doing  more  to  retard  economic  recovery  than  any 
other  one  thing  in  our  country  at  this  time.    I  come  from 
what  Is  probably  one  of  the  greatest  industrial  districts  in 
the  United  States,  and  you  gentlemen  on  the  Democratic 
Bide  at  the  House  are  making  a  mistake  when  you  boring 
forth  a  i^lef  measure  In  which  yoa  believe  you  are  going  to 
tax  the  people  ot  that  industrial  district  to  carry  out  this 
public-twUding  program  which  you  have  in  this  bilL    Tou 
can  not  get  taxes  tmn  an  todOMtrj  that  is  closed  down. 

I  want  to  ask  those  Members  supporting  this  measure 
where  are  you  going  to  get  the  $2,200,000,000?  Tou  provide 
no  way  at  securing  this  large  %»»»«iiTtt  of  money  except 
through  taxation  and  the  sale  of  Oovemment  bonds.  After 
months  d  hard  work  and  effort  Congress  has  just  passed 
a  revenue  bill  which  will  balance  the  Budget  for  1033.  In 
this  tax  MD  we  imposed  on  the  people  the  most  severe  taxa- 
tion in  all  peace-time  history  for  the  express  purpose  of 
preserving  the  credit  of  the  Federal  Qovemment  and  stimu- 
lating the  economic  recovery  of  business  and  industry. 

qtiniiVi  this  measure  which  the  Bouse  is  now  considering 
become  a  law.  it  will  destroy  our  1933  balanced  Budget, 
seriously  impair  the  credit  of  our  Qovemment,  and  postpone 
economic  recovery  of  business  and  industry.    The  so-called 


Oamer  relief  bill  before  us  at  this  tbne  will  not  cure  the 
unemployment  situation.  The  bill  provides  for  the  con- 
struction of  2,600  post-ofQcc  buildings  in  villages,  towns, 
and  cities  throughout  the  United  SUtes.  The  Treasury 
Department  stated  during  the  hearings  on  the  bill,  that  if 
all  of  the  2,600  projects  were  put  under  construction  at 
once  they  would  give  emplojmient  to  only  30.448  men,  and 
for  this  purpose  the  bin  we  are  now  considering  will  impose 
a  tex  of  $283,000,000  on  the  American  people.  I  want  to  see 
the  wheels  of  Industry  turning  and  men  put  to  work.  That 
is  the  all-important  problem  before  us  to-day,  and  the  only 
way  this  can  be  accomplished  is  to  l>alance  our  Budget,  live 
within  oiu-  income,  and  in  every  way  possible  relieve  the 
people  from  the  oppressive  burden  of  taxation  which  they 
are  confronted  with  at  this  time.     [Applfi.use.] 

Mr.  RAINEY.    Mb.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Washington  [Mr.  Hnxl. 

Mr.  HILL  of  Washington.  Mr.  Chairman,  obviously  it  is 
impossible  to  comprehensively  discuss  this  bill  in  six  min- 
utes. But  I  want  to  say  right  now  that  I  am  for  any  legis- 
lation that  wUl  bring  relief  to  the  people,  and  this  Congress 
must  not  adjourn  until  provision  Is  made  to  aid  in  caring  for 
the  destitute  in  this  land.  You  have  heard  the  charge  of  pork 
barrel  this  afternoon  imtil  it  has  become  a  slogan  from  the 
gentleman  on  my  left.  However,  pork  is  much  to  be  pre- 
ferred to  garbage  which  thousands  of  people  in  this  country 
are  eating  because  of  unemployment.  The  issue  here  is  not 
whether  there  are  some  features  of  this  bill  which  would  be 
objectionable  in  normal  times,  but  the  issue  la  humanity 
against  dollars.  It  is  a  question  of  whether  you  are  going 
to  do  something  to  help  take  the  burden  from  the  local  peo- 
ple in  caring  for  the  great  number  of  unemployed  in  this 
country.  More  than  10,000,000  of  people  are  out  of  employ- 
ment, and  that  means  that  at  least  30,000,000  people  are  on 
charity  In  this  country.  The  local  communities  have  car- 
ried the  load  until  they  have  reached  a  point  of  exhaustion 
so  far  as  their  resources  are  concerned ;  and  why  should  not 
the  Federal  Government  aid  in  caring  for  these  jobless  and 
hungry?  Why  should  not  the  Federal  Government  con- 
tribute $100,000,000  to  aid  different  States,  dties.  and  coun- 
ties in  carrying  this  burden?  Gentlemen  on  the  other  side 
fail  to  call  attention  to  the  fact  that  the  second  title  of  this 
bill  furnishes  a  broad,  comprehensive  program  through  the 
Reconstruction  Finance  Corporation  to  aid  not  only  munic- 
ipaUties  and  States  but  to  aid  private  Industry  in  engaging 
in  enterprises  that  will  require  employment  of  thousands  of 
people.  That  is  the  principal  remedy  for  reUef  of  unem- 
ployment proposed  in  this  bill.  It  also  carries  $100,000,000 
to  aid  in  direct  relief  to  the  millions  of  people  in  this  coun- 
try who  are  hungry  and  without  Shelter. 

They  say  that  it  will  impair  the  credit  of  the  Government, 
but  the  credit  of  the  Govermnent  ts  back  of  every  debenture 
that  the  Reconstruction  Finance  Corporation  issues,  and  if 
the  issuance  of  bonds  would  impair  the  credit  of  the  Gov- 
ernment, then  also  would  the  placing  of  the  Government 
back  of  the  Reconstruction  Finance  Corporatioa  debentures 
Impair  the  credit  of  the  Government.  I  do  not  believe  this 
is  going  to  be  the  only  remedy  to  bring  the  country  back  to 
prosperity.  The  fact  is  that  the  ^rtteels  of  industry  have 
stopped  on  a  dead  center  and  they  require  a  force  to  remove 
them  from  that  dead  center,  and  this  will  help  to  start  thotie 
wheels  turning. 

Tike  hungry  in  this  country  must  be  fed.  TIm  National 
Government  receives  taxes  from  the  people.  It  should  bear 
its  jiist  portion  of  the  burden  in  caring  for  all  the  people 
throughout  the  country.  That  certainly  is  true  at  this  time, 
when  the  States  and  local  communities  have  been  carrying 
that  load  for  the  past  two  years,  and  it  has  become  so  bur- 
densome that  they  can  not  well  carry  It  longer  alone.  The 
people  are  taxed  to  death  now  in  the  States  and  something 
must  be  done  to  lower  rather  than  increase  local  taxes. 
This  legislation  is  not  the  solution  of  the  unemployment 
problem.  No  one  claims  that  it  is.  It  mer^  pumps  some 
oxygen  into  the  lungs  of  industry.  Other  relief  measures 
must  follow.  Legislation  must  be  enacted  to  increase  com- 
modity prices  and  restore  purchasing  power  to  the  30.000.000 
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Until  the  farmer  paoapeis  no  Indusfcry  In  this  country  can 
prosper,  and  that  fact  most  be  bome  in  mind  at  all  times. 
It  Is  within  the  power  at  this  CoDgress.  In  cooperation  with 
tbe  President  of  the  United  States,  to  break  this  depression 
tn  a  month's  time  if  it  has  the  coorage  to  do  it.    It  is  within 
the  power  of  the  Federal  i€eex?e  system  to  issue  a  sufficient 
volume  of  Federal  reserve  note  cnzrency  on  eligible  security, 
which  when  placed  in  the  channels  of  commerce,  would 
raise  commodity  prices,  thertixy  helping  the  farmer  and 
giving  to  the  country  a  purchasing  power.    If  you  do  not 
do  HomH^'t'^g  of  that  kind,  your  Budget  will  not  remain  bal- 
anced, and  when  we  come  back  next  fall  we  will  be  con- 
fronted with  the  duty  of  again  levying  additional  taxes  if 
we  expect  to  keep  the  Budget  balanced.   The  sources  of  reve- 
nue are  drying  up,  and  they  will  continue  to  dry  up  until  we 
get  a  greater  volmne  of  money  in  circulation.     We  have 
voted  for  everything  in  the  President's  program  and  it  has 
helped  to  some  extent,  but  it  has  not  solved  the  question 
an/i  it  is  not  going  to  solve  the  question.    It  has  not  put  a 
single  man  to  work.    We  need  emergency  relief  and  must  have 
it,  whether  as  proposed  In  this  bill  or  in  some  other  foam. 
Tou  can  not  say  that  this  is  a  dole  and  use  that  as  an  excuse 
for  not  voting  for  it.    These  hungry  people  are  already  on 
a  dole  from  the  local  communities.    You  can  not  hide  be- 
hind the  excuse  that  it  is  a  bad  precedent  for  the  country 
to  issue  relief  direct  to  the  people.    The  people  of  this  coun- 
try are  not  going  to  remain  In  this  hungry,  starved,  clothes- 
less,  and  shelterless  position  without  rising  up  In  arms 
against  the  Government  that  yon  expect  them  to  support. 
Appeal  has  been   made  to  patriotism   in   this   discussion. 
What  is  patriotism?    Patriotism  on  the  part  of  the  Members 
of  this  Congress  is  to  take  care  of  those  people  back  h<Hne 
who  need  relief  at  this  crucial  time  In  American  history. 
The  CHAIRMAN.     All  time  has  expired. 
Mr.  RAINEY.    Mr.  Chairman,  by  direction  of  the  Com- 
mittee on  Ways  and  Means.  I  offer  several  amendments, 
which  are  at  the  desk. 
The  Clerk  read  as  follows: 


12241 


70.  after  Uae  T. 
Connecticut  Blver  abo?«  Hartford.  Oona.** 
Peg*  74.  Btrike  out  llxkM  2  to  IS.  laeluslvs.  and  tasevt: 
"Sk.  831.  (a)  Tlie  laet  pangraph  ct  eeetloa  •  ot  ttom 
tklgbway  eot.  m  amendad  and  eupnleoienteil  (U.  8.  C  tttia  S 
6),  iB  hereby  amended  to  read  ■•  zoUowe: 

** '  Whenerer  provtskm  has  been  mads  by  any  Stats  for  ths 
pietion  and  maintenance  of  SO  per  cent  at  Its  eystam  of  prtmsry 
or  intaretate  and  eeoondary  or  InteMoonty  hlghwaye  equal  to  7 


Amandmente  offered  by  Mr. 

Page  a.  line  «,  alter  "  SUta^"  Insert  "  Territortea. 

P^  a.  line  1$.  after  tbe  comma  Inaert  "  and  hovutng  "  and  a 


per  cent  of  tbe  total  mileage  of  euch  Stato.  ••  required  toy  this  set, 
said  State,  through  Ite  State  highway  department,  by  and  wttb  tka 
approval  of  the  8acreta<y  of  Agriculture,  Is  hweby  authorised  to 
increase  the  mileage  of  the  primary  or  interstate  and 
or  intercoim^  ayaSems  by  additional  mltoage  equal  to  not 
than  1  per  cent  of  eald  total  mileage  of  aueh  Stat*,  and 
to  make  like  Increaaea  In  the  mileage  of  aald  aystema 
proTUlon  haa  been  made  for  tbe  eompletloa  and  malntenaaea  of 
90  per  cent  of  the  mtlaagt  at  aald  systaiBS  prevloualy  autliorlaad  te 
accordance  herewith.'  ** 
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Page  4.  line  30.  after  "  artglnaily."  Inaert  a  colon  and  the  f oUow- 
ing:  "Provided.  That  loana  eecured  1^  flrat-mortgage  bonda  on  real 
propertj  and  made  to  llmited-dtvktaml  eorporaUons  engaged  aolely 
m  erecting.  apanXiag.  and  isotli^  dwelllnga  or  apartments  may 
be  made  for  aucAi  perioda  ot  time  aa  the  oarpcraUon  may  deter- 
mine, baeed  on  a  aoiuid  amortlmtkm  plan.~ 

Page  5.  Una  21.  after  "  tbereoC"  Inaert  a  comma  and  the  foUov- 
ing:  "  and  the  term  '  SUte  '  ahall  laciuda  '  Terrltary.'  " 

Page  7.  Una  S.  atrlke  out  the  period  and  quotation  marka  and 
Inaert  la  Ueu  theraof  quotatlaa  SMTka  and  a  comma  and  tbe 
foUowlng:  "but  the  Secretary  at  jtgztculture  U  directed  to  con- 
tinue »»«^«rig  loana  to  farmara  uadar  tbe  provlalona  of  such  aeo- 
tlon  a." 

Page  17.  llnea  ao  and  31.  atrika  o«t  "  Saginaw,  weet  aide,  post 
cfBoa.  S1S.000.**  

Page  IS.  Une  S.  atrtke  out  "  SS.S10.000  "  and  Inaert  "  SS.4SO.000.- 

Page  SS.  line  ».  atrlke  out  - $174.404,000 "  and  maert  "S174,- 
374.000" 

Pag*  43.  line  36.  atrlke  oak  "••S.OOO.OOO-  and  Inaert  "WS.- 
300.000" 

Page'43.  line  4.  atrlke  out  "  no.000  "  and  Ineert  "  $00,000." 

Page  4S.  line  31.  atrlke  out  -  RoekrUle."  

Pija   54,   Una   S.  atrlka  out  - $fa.»S0.000 "   and   Inaert   -$14.- 

310.000'* 

Paga  S4.  Una  10.  atrlke  out  "$5S;0OO  "  and  Inawt  "  OSS.OOO." 

Page  63.  after  line  3.  Ineert 

"  Channel  from  PhoetorM,  Va,  to  dae^  water  la  Haraptnm  Boada; 
Rivera  and  Bartooca  Oommtttea  Ducumsnt  Na  SS.  Seventy  aeoood 


Barbora  Oommlttae  Doeu- 


ea.  after  line  83,  taisart; 
fcbeth  River.  N.  J.:  Bl^ 
It  Mo.  34.  Seventy  eeoood 
Page  SS.  after  line  13. 
~  BamptoB  Craak.  Va.;  Rl^ 
No.  34.  Seventy  aecond  Cool 
Page  04.  atrlke  out  llnea  17  and  1$. 
Page  SS.  atrlka  out  Unaa  1  to  S.  Indualva. 
Paaa  Sa.  after  !»"•  33.  Inaert:  _^ 

^lELto  SS.  Maho:  Rlv«.  and  Harbon  Oommlttes  Doousasnt 

■o.  as.  aevanty 


Mr.  CHINDBLOM.  Ut.  Chalrnum,  I  reserve  a  point  of 
order  for  the  purpose  of  asking  the  gentleman  flrom  ZHinoto 
in  regard  to  the  amendment  on  page  IT.  line  30. 

Mr.  BLANTON.  Mr.  Chairman,  the  rule  provides  that 
there  shall  be  no  points  of  order. 

Mr.  CHINDBLOM.  Mr.  Chairman,  by  what  right  does  ttoe 
gentleman  from  Texas  stand  in  the  well  of  the  House  and 
attempt  to  take  me  from  the  floorf 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  rule  prorlded  that  there  shall  be  no  polnti  of  order 
made,  and  that  an  debate  Is  dosed,  «sd  that  tbe  point  of 
order  made  in  order  to  gain  an  opportunity  to  debate  is  out 
of  order. 

Mr.  CHINDBXX3M.  If  the  gentleman  has  flalsbed  his 
speech,  Mr.  Chairman,  my  point  of  order  goes  to  the  quMtlon 
of  the  authority  to  offer  the  amendment,  and  that  qmtHon 
Is  not  covered  by  the  rule  prohibiting  points  of  order. 

I  can  not  recall  that  in  committee  any  action  was  taken 
upon  the  amendment  referring  to  line  M.  on  page  17.  I 
have  all  the  notes  with  me.  I  hftve  gU  the  dodonents  with 
me  that  we  had  in  the  committee.  It  is  with  ref srenoe  to 
the  Saginaw  post  ofBce.  It  was  not  taken  up  in  the  oom- 
mlttee. 

Mr.  RAINET.  I  will  say  to  tbe  gentleman  that  this  bill 
is  intended  to  carry  post  offices  which  have  been  zeoom* 
mended  by  the  Post  Office  Department  interdepartmental 
committees.  We  find  there  is  no  post  office  at  West  flagi- 
naw.  and  this  was  a  clerical  error. 

BCr.  CHINDBLOM.  I  am  right,  however,  in  mf  cootentloQ 
that  it  was  not  actually  taken  up  in  ttM  committee? 

Mr.  RAJNET.    Yes.    It  is  a  clerical  enor. 

Mr.  CHINDBLOM.    Then  I  wHl  waive  tbe  point  of  order. 

Mr.  RAINE7.  Mr.  Chairman.  I  do  not  desire  to  constmte 
the  five  minutes  in  deliating  the  amendment. 

The  CHAIRMAN.  The  question  Is  on  tbe  adoption  of  tba 
amendments  offered  by  the  gentleman  from  XUInals. 

Mr.  BTAFFOBJX.  Mr.  Chairman.  I  ask  for  rwoognlttnn  In 
opposition  to  the  amendments. 

The  CHAIRMAN.    The  gentkman  from  Wlsoooste  Is  too 

late. 

Mr.  STAFFORD.    Oh.  I  do  not  think  so.  Mr.  Ctudrman. 

The  CHAIRMAN.  Does  the  gentleman  ask  for  recogni- 
tion on  the  amendments  offered? 

Mr.  STAFFORD.    Tes.  Mr.  Chairman 

The  CHAIRMAN.  The  genflsmsn  Is  sntltled  to  fife  min- 
utes. 

Mr.  STAFFORD.  Mr.  Chstrman.  Ib  all  ssrtonsnw,  I  list 
to  Inquire  the  reason  for  striking  out  tbo  Itom  rwltting  to 
Milwaukee  Harbor. 

Mr.  VINSON  of  Kentucky.    X  might  sanest  to  the  gsntls 

miLn  that  MUwaukee  Harbor  carried  gUlS.000  in  Howss  Doem- 

meot  No.  289.  and  that  SecretarF  of  War  Hurtof  was  baton 

the  committee  and  recommended  that  that  be  omltteil  fnm 

the  list. 
Mr.  STAFFORD.    Did  be  give  any  reason  why  it  Aflold  be 

omitted? 

Mr.  VINSON  of  Kentucky.    Be  said  that  the  ilMJOO 
iBtended  to  be  repayment  to  tbe  dtar  of  Mllwaukat  of 
tain  future  dredging,  at  a  oost  not  to  eaoeed  10 
cubic  yard. 
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Mr  STAFFORD.  Mr.  Chairman,  tf  there  Is  any  merito- 
rious proposiUon  in  this  WD.  It  to  that  relatliig  to  Mllwautoe 
HartKM-.  [Laughter  and  amdause.]  It  Is  known  that  Itii- 
waukee  Harbor  has  much  larger  taonage  than  that  ol  cail- 
cago  or  Calumet.  It  is  the  only  prugieaalTe  harbor  on  lAke 
jL/ffi-y^ff^n,  within  the  progressive  State  of  Wlsconsln. 

It  is  true  that  my  ivogreasive.  insurgent  Xriends  from 
Wisconsin  voted  for  the  prevloas  qaestton  on  this  rule,  and 
I  think  they  were  under  the  Impression  that  Milwaukee  was 
to  get  some  pork  out  of  this  biU.  This  is  really  a  most 
worthy  proposition,  and  the  fact  that  Secretary  Hurley 
recommended  against  it  I  do  noi  think  is  warrant  for  having 
it  stricken  out.  Secretary  Barley  apparently  does  not  know 
anything  about  the  merits  of  Milwaukee  Harbor.  He  has 
never  visited  that  great  city  and  seen  the  greatest  harbor 
on  t^^o  Michigan,  if  not  on  all  the  Great  Lakes.  Other- 
wise he  certainly  would  not  have  recommended  against  it. 
The  Chief  of  Sngioeers  reconmiended  the  appropriation,  and 
the  Rivers  umI  Harbors  Committee  has  recently  reported 
upon  it  favorably. 

But  whether  this  appropriation  for  Milwaukee's  outer  har- 
bor is  carried  in  the  bUl  or  not,  I  would  be  constrained  to 
vote  against  saddling  upon  the  taxpayers  of  the  country 
the  tremendous  burden  of  many  hundred  millions  for  public 
buUdlngs  In  small  ciUes»  vQlagea.  and  hamlets,  that  can  not 
be  defended  at  any  time,  much  more  in  these  perilous  times 
when  the  people  everywhere  are  demanding  economy  in 
public  expenditures. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  recognition  in 
favor  of  the  amendment 

The  CHAIRMAN.  Z>oe8  any  member  of  the  Committee 
CD  Wftys  and  Mteans  desire  recognlUon  in  favor  of  the 
amendment?  If  not.  the  Chair  win  recognise  the  gentleman 
from  New  Tork. 

Mr.  LaOTIARDIA.  Mr.  Cbalnnan.  I  do  this  solely  for  the 
puiTpose  of  calUng  the  attention  of  the  House  and  the  country 
to  the  fact  that  we  have  tn  this  amendment  one  of  the 
most  progressive  provisions  ever  considered  by  Congress,  and 
that  is  providing  for  loans  to  limited-dividend  corporations, 
engaged  scdely  tn  housing.  That  in  ItseK  win  bring  relief 
to  every  idty  bi  the  Uhited  States,  and  it  is  the  first  real 
eonstractive  step  to  eliminate  the  slums  from  the  cities, 
which  are  a  disgrace  to  our  boasted  progress. 

It  is  pos^ble  to  comment  right  here  in  Washington,  the 
Capital  of  tbe  United  States,  where  t)eopIe  are  living  in 
alleys,  in  tmsanltary  shacks  and  hovels,  paying  high  rents, 
and  construct  model,  cheerful,  sanitary  homes  at  low  rents. 
Under  the  provtsicm  contained  in  this  amendment  loans 
may  be  made  by  the  Reconstruction  Finance  Corporation  to 
Umlted-dlvidend  corixiratiODa  engaged  solely  in  erecting  and 
operating  so^  buildings  and  renting  them  at  low  rentals. 
The  profits  to  the  corporation  are  limited,  thereby  permitting 
pasrment  <tf  all  maintenance  costs,  amortization  of  capital, 
and  surplus  being  given  to  tenants  in  the  form  of  reduced 
rents.  It  pi'ovKfes  proper  hemes  for  wage  earners;  it  creates 
taxpaying  buildings  in  place  of  worthless  fire  traps  or  shacks. 
It  is  coiMluclte  to  health  and  tlie  community  in  every  way 
gains  by  soch  modem  system  of  housing.  England.  Ger- 
many, and  other  countries  have  such  a  system  of  housing 
and  have  carried  on  with  great  success. 

The  WU  makes  It  possible  for  such  a  Umlted-dlvidend 
c<»ix>ration  to  borrow,  giving  its  bonds  as  security.  Any 
corporation  havhig  tlOe  to  the  land  and  making  the  proper 
showing  to  the  Finance  Corporation  could  qualify.  This 
plan  not  only  creates  the  oppOTtimity  for  immediate  employ- 
ment azMl  demand  for  bolldbig  materlaS^-the  real  purpose 
of  this  MD — bvt  is  a  oonttatied  sochd  benefit  by  reason  of 
Its  very  purpose  In  providing  proper  khid  of  homes  within 
the  means  of  the  average  wage  earner.  It  is  a  direct  benefit 
to  the  tenants  themselves  in  that  it  prevents  landlord  profit- 
eering. In  New  Tork  we  have  had  some  instances  of  success- 
ful operation  of  such  enterprises.  The  money  market  has 
made  tt  tanpoesthle  to  eoattase  alesig  socSi  lines.  It  is  stai- 
e««ly  to  be  hoped  that  this  provishm  tn  the  bOl  wil!  be 
sympattMtleally  attaialstared  br  the  Remmiiuetlim  Finance 
Corporation. 


CHAIRMAN.    The  qoestkm  is  on  the  committee 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Scsam)  there  were— ayes  188,  noes  lOS. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule,  the  committee  rises. 

Accordingly  the  committee  rose;  and  the  Speakor  having 
resumed  the  chair,  Mr.  Coorsa  of  Tennessee.  Chahman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  committee  had  had  under  caoslderatlon 
the  btll  (H.  R.  12445)  to  relieve  desUtution.  to  broaden  the 
lendiiw  powers  of  the  ReconstrucUan  Finance  Corporation, 
and  to  create  employment  by  authorizing  and  expediting  a 
public-works  program  and  providing  a  method  of  financing 
such  program,  and  in  acoordauice  with  the  provisions  of  the 
resolution  <H.  Res.  251)  he  reported  the  same  back  to  the 
Hbuee  with  an  amendment. 

The  SPEAKER.  Under  the  rule,  the  previous  queflition  to 
urdeivd. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  Wn  was  wdered  to  be  engroescd.  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  HAWIjEY.  Mr.  Speaker.  I  offer  a  motion  to  recom- 
mit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  HAWLSy.    I  am. 

The  Clerk  read  as  follows: 

Mr.  Hawxxt  moy«e  to  recommit  the  bUl  B.  R.  1944S  to  the 
CommlttM  on  W«y«  tmd  Maans  with  mstructlons  to  report  back 
fbrtnwlth.  «blklng  out  aU  oT  Um  bm  •Itv  Xb»  «MicUng  daua* 
MMd  substlUiUng  la  llau  Xhtrtot  tbe  following: 

Mr.  HAWIiY.  Mr.  Speaker.  In  view  of  the  fact  thto 
amoMtanent  has  been  printed  In  bin  form  and  also  in  the 
report  of  the  c<»unittee,  I  ask  unanimous  eoneent  that  the 
reading  be  dispensed  with  and  the  matter  jninted  In  the 
RscoRo  at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentl^nan  frnn  Oregon? 

There  was  no  objection. 

The  matter  referred  to  follows: 

ThAt  tbe  Reconstruction  Finance  Corporation  Is  anthortaBd  tmtU 
June  SO.  1033.  to  make  k>ans  or  adranoee  tn  aoeonlaaoa  with  ttie 
provisions  of  this  act  tn  strnts  not  exoeedtog  In  the  aggregate 
$300,000,000. 

eae.  a.  (a)  "nie  eorperatlon  may  make  emergvncr  loans  to  any 
State  for  relief  ot  dtatreea  arleteg  from  tmemploTmcnt  In  maeb 
State,  ttpon  a  ahovlng  to  the  aatlafBCtton  of  the  oorporatlon  a*  to 
ttw  Mwtty  for  funds  for  sudi  ptirpose  and  tbat  all  reaoonable 
mtmmm  of  Otherwise  obtatning  loeh  ftinds  have  been  exhatisted. 
The  corporation  may  malte  raeli  loaas  by  the  ptschmn  or  under- 
wTttlas  ot  boada  of  eocb  State*  or  in  such  manner  and  in  «ucb 
amounts,  for  periods  not  exceeding  fl^e  years,  upon  such  terms  as 
to  repayment  of  the  prteclpal  thereof  and  interest  thereon,  and 
■objeet  lo  aueh  other  oondltkma,  as  the  corporation  may  determine. 
lie  aueh  loan  shaU  be  made  except  upon  the  appUeaUoa  of  the 
^lef  eaeeutlve  of  the  State  ptmiuant  to  appropriate  anthorlaa- 
tlon  of  Its  leglslstiire.  or  by  referendum  or  imtlatlve  by  the  people 
ef  any  State,  and  upon  the  direct  and  unconditional  oUlganon  of 
such  State  to  repay  such  loan  with  Interest  thereon  m  aeeordaaea 
with  Its  terms. 

<b)  If  at  any  time  the  corporation  shall  find  that  any  State  has 
defaulted  In  the  performance  of  the  terms  or  conditions  of  any 
toan  made  to  it  tmder  this  flection,  and  if  such  defanlt  shall  bare 
continued  for  a  period  of  60  days  after  written  notice  thereof  by 
the  corporation  to  the  chief  ezecutlTe  of  such  State,  the  Secretary 
of  the  Treasury,  upon  request  of  the  eorjwratlon.  shall  withhold 
amaally  thereafter  from  each  State  such  sum  or  sums,  not  exceed- 
ing one-ftfth  of  the  unpaid  Indebtedness  of  such  State  beretmder. 
as  the  corporation  shall  deern  requisite  for  Its  protection  from 
apportionments  made  to  such  State  of  Federal  srants  in  aid  of 
StaMa  or  out  of  any  moneys  due  or  payable  by  tne  United  States 
to  or  for  the  twe  of  such  State,  until  soch  default  baa  been  reme- 
died or  the  Indebtedness  has  been  paid.  The  Secretary  of  the 
Treasury  shall,  upon  request  of  the  oorporatlon.  pay  the  amount 
••  withheld,  or  any  part  thereof  which  It  may  specify,  to  the  cor- 
poration to  be  applied  upon  such  Indebtednees.  If  prior  to  any 
such  payment  the  corporation  shall  notify  the  Seeratary  of  the 
TVMMiry  that  aneh  default  has  been  remedied  or  the  Indebtedncas 
paid,  the  Secretary  of  the  Treasury  shall  release  the  sum  or  sums 
so  withheld. 

Sac.  S.  (a)  The  corporation  may  alae  make  emergency  adraaoes 
for  relief  of  distress  arising  fiom  une wploy u>ent  In  any  Stata  upon 
a  aHwnimg  to  the  satisfaction  of  the  corporation  as  to  the  naoes- 
slty  for  funds  for  such  purpose,  that  smcfa  State,  by  reaaen  of  Its 
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eonsUtutton.  Is  unable  to  yottrta  funds  naadad  for  the  piirposa. 
and  that  all  reaaonabla  maana  of  otfaerwtae  obtaining  such  fxnuk 
haye  been  exhausted.  In  aoeh  eaaa  tha  oorporatlon  may  make 
adranoes  In  such  manrxrr  and  aaouBts  and  under  such  oondl- 
tlons  as  the  oorporatlon  may  detannlne  upon  the  assurance  of 
tha  chief  czacvtlve  that  he  will  recommend  the  necessary  legti- 
latlTe  action  xinder  which  adra&oeB  made  under  this  section  may 
be  funded  mto  loans  under  aactloa  S.  and  that  every  reasonable 
effort  will  bo  made  to  proTlds  for  tha  repayment  to  the  corpora- 
tion of  all  such  advanoaa  with  tha  tntereat  thereon  within  a  period 
not  exceeding  Ats  yeaia.  la  aoeordaaoa  with  the  conditions  de- 
termmed  by  tha  corporation. 

(b)  If  prior  to  the  explratioa  of  18  months  from  the  enactment 
of  this  act  any  adTanee  undar  this  aectlon  has  not  been  funded 
mto  a  loan  undar  section  a.  tcigethei  with  any  unpaid  mtcreat 
ttMreon.  m  aeeordanee  with  Itia  eondltkns  detemUned  by  tha 
oorporatlon.  tha  Saoretary  of  tha  Ttaasmj.  upon  the  request  of 
tha  oorporatUm.  ahall  wtthhold  ananally  thereafter  from  such 
State  such  sum  or  suma,  not  aaeaadliig  ooe-flfth  of  the  adTanoas 
and  tha  mtarcat  thereon,  aa  tha  oorporatlon  shall  deem  requisite 
for  Its  protection  from  apportkMunfenta  made  to  such  State  of 
Federal  grants  In  aid  of  States  or  out  of  any  moneys  due  or  pay- 
able by  tha  XTnlted  Stataa  to  or  f«r  the  use  of  such  SUte.  until 
such  aili  siinas  and  Interest  have  been  paid.  The  Secretary  of  the 
Traaaury  ahall.  upon  request  of  tha  eorporattoo.  pay  the  amount 
ao  withheld,  or  any  part  tharaoC  which  tt  may  qxHclfy.  to  tha  oor- 
poratlon to  ba  applied  In  rapaymant  of  such  advances  and  Interest. 
Sac.  4.  Tba  Bceonstructlon  Flaanea  OorporaUon  act  U  amended 
by  adding  after  section  6a  tha  toUowIng  new  sections: 

"  Sac.  ftb.  Tha  oorporatioB  la  authorlasd  and  empowered  to  make 
loans  to  any  State  or  political  aabdlvlslon  thereof,  or  to  any  agency 
oonstitutad  pursuant  to  tha  authortty  of  sxich  State,  or  to  any 
eorporatloa  orgaataad  uadar  the  lawa  of  any  State  or  of  tha  United 
Stataa  and  having  rasouroes  adequate  for  Its  undertaking,  for  the 
purpoaas  of  enabling  them  to  f»^»»««^  the  construction,  replace- 
ment, or  raeonatruetion  of  acooomlcaUy  sound  and  useful  projects, 
the  oonstruetlon.  replaoameat.  or  raoonatruction  of  which  will  pro- 
nda  employment  at  an  aaiiy  data  tor  a  substantial  number  of 
persona,  subject  to  the  Umltattons  of  aeetion  6  of  the  Reoonstrue- 
tion  Flnanee  Corporation  act  aa  to  tiba  periods  within  which  the 
eorporatloa  may  maka  loans  and  tb»  amounts  thereof.  The  oor- 
poration  may  make  such  loans  In  such  manner  and  amounts,  for 
such  partoda  not  In  SEoeas  of  ftva  years,  upon  such  terms  as  to 
rapaymant  of  pulndpal  thareof  and  mterest  thereon,  and  subject 
to  auch  other  conditions  aa  tha  oorporatlon  may  determine.  Bach 
such  loan  shall  be  fully  and  sdMiuately  secured,  and  shaU  be  made 
only  upon  a  ahowlng  to  tha  satisfaction  of  the  board  that  the 
State,  political  subdivision,  agency,  or  corporation  applying  for  the 
loan  Is  tmable  to  obtain  sufident  funds  for  the  piirpoee  upon 
reasonable  tanns  through  >««TiMi»g  channels  or  from  the  sale  of  Its 
bonds  or  other  sacurltiea  to  tha  general  public,  and  that  the  opera- 
tion ot  tha  i>roi«ct  whan  completed  will  yield  sufflcient  income  to 
be  self-sustaining,  including  tha  repayment  of  the  loan  made 
hervunder  with  the  intereat  tharaoa  In  aooordance  with  Ito  terms 
and  dondltiona. 

**  Sag.  8c.  Tba  corporation  la  anthorlaed  and  empowered  to  nvake 
loans  to  bona  flde  Pn^»H^  iMtttutlODS,  organised  under  the  laws 
of  any  State  or  of  the  United  States  and  having  resources  adequate 
for  their  nndartakinga,  for  tha  mnpoae  of  enabling  them  to  finance 
the  carrying  and  orderly  ni^iii^iwg  of  staple  commodities  pro- 
duced In  the  United  SUtea.  Tha  oorporatlon  may  make  any  such 
loan  in  such  manner  and  upon  such  terms  and  conditions  as  It 
may  determine  subject  to  the  limitations  of  section  8  ^  t^«^^ 
construction  Ptnanoe  Corporation  act  as  to  the  periods  within 
which  It  may  asaka  loans  and  the  amounts  and  maturlues  tnereoi. 
and  aU  such  loans  shaU  be  fuOy  and  adequately  seciired. 

"  Sac  5d  The  corporation  la  authorized  and  directed  until  June 
80,  1933.  to  allocate  and  maka  available  to  the  Federal  l**™  Board 
such  sums  not  exceeding  \n  the  aggregate  180.000,000  as  the  Federal 
Farm  Board  shall  request  from  time  to  time  to  enable  it  to  make 
additional  loans  to  cooperattTC  aaaodattons  and  stabUlaatlon  cor- 
porations pursuant  to  the  authority  conferred  upon  said  board  by 
the  agricultural  marketing  act  of  June  18.  10»,  as  amended. 

•  8k.  6e.  Tha  corporation  U  authorlaed  and  directed  untu  June 
30,  ItSS,  to  aUocate  and  make  available  to  the  8ec«**'7«.,^^" 
cxilture  such  s\mis.  not  exceeding  In  the  aggregate  $60,000,000.  as 
the  Secretary  of  Agriculture  may  request  from  time  to  time  for 
financing  the  exportation  of  agricultural  commodities  produced  in 
the  United  Sutes  The  exercise  of  tha  authority  hereby  conferred 
upon  the  Secretary  of  Agrlcultni*  ahall  be  subject  to  the  limita- 
tion of  section  8  of  the  Raoooatructloi  Finance  Cocporatlon  «ct  as 
to  the  periods  wtthln  which  loans  may  be  made  and  the  maturities 
thereof.  The  amounU  vrhlch  may  be  allocated  and  made  avausAie 
to  the  Secretary  of  Agriculture  under  eection  3  of  the  Heconstruc- 
tlon  Finance  Corporation  act  shall  be  reduced  by  the  aggregate  ot 
the  sums  made  available  to  him  under  this  section." 

Sbc.  8.  The  third  paragraph  of  section  8  of  the  Reconstruction 
Finance  Corporation  act  U  amended  by  striking  out  the  second 
sentence  thereof,  which  reads  as  foUows:  "Except  as  provided  In 
section  5a  hereof,  no  loan  or  advancement  shall  be  made  by  the 
corporation  for  the  purpose  of  Initiating,  setting  on  foot,  or  fluMC- 
ing  any  enterprise  not  Initiated,  set  on  foot,  or  undertaken  jwrlor 
to  the  adoption  of  this  act:  Promtded.  That  the  foregoing  limitation 
shall  not  apply  to  loans  made  to  agrtcvUtural  or  livestock  credit 
corporations,  or  Federal  land  banka.  Joint-stock  land  banks,  or 
Federal  Intermediate  credit  banks,  nor  to  loans  made  to  banks  lor 
the  purpose  of  financing  agrlcultaial  operationa."  p 


or 
Oorparati< 


Sac.  6.  Tha  amount  of  Botes,  dabenturea. 
obligations    which    tha    llmnaMSiiii  lUai 
authorlaed  and  emponaarad  under  aaeUoi 
Finance  Corporation  act  to  have  outata&dlBC  at  any  one 
increased  to  an  aggregate  of  atx  times  Its  suhaerfbad  capital 

Mr.  HAWLEY.    Mr.  Speaker.  I  demand  the 
on  the  motion  to  recommit. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  And  there 
218.  not  voting  SO.  as  follows: 


la 
Is 


yeas  and  Hi^ 


■yeas  183*  tmgt 


(BoQ  No.  901 
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Aldrlch 


Andrew. 
Andrews.  M.  T. 
Arents   x 
Wachararh 


latott.Oolo. 
Sston.  N.  J. 
Biglebrlcht 


OaUf. 


M.T, 


Sehafe 


Kopp 
Kurta 


SelberilBg 
Sslvlg 


Baoon 

Baldrtca 

Barboiir 

Bohn 

Bolton 

Bowman 

Brand.  Ohio 

Britten 

Bruram 

BucAbee 

Burdick 

Burtaam 

Gable 

CampbeU.  Pa. 

carter.  Calif . 

Carter.  Wyo. 

Cavto^la 

Chlndblom 

Chlperfleld 

Chrlstopharaoa 

Clague 

Clancy 

Clarke.  M.  T. 

Cole,  lows 

Oolton 

Connolly 

Cooke 

Cooper.  Ohk> 

Co7le 

CraU 

Crowthsr 

Culkln 

Curry 

nalHnger 

narrow 

Davenport 

De  Priest 

Doutrleb 


Adklns 

Almon 

Amlis 

Arnold 

Auf  der  Belde 

Banknead 

Barton 

Beam 

Black 

Bland 

Blantoa 

Bloom 

Boehzia 

BoUeau 

Boland 

Brlggs 

Browning 

Brunner 

Buchanan 

Bui  winkle 

Bureh 

Busby 

Butler 

Byrns 

Campbell.  Iowa 

Canfleld 

Cannon 

Garden 

Carlcy 

Cartwrlcht 

Cary 

Celler 

Chapman 

Cbavea 

Chrlstgau 

Clark.  N.  O. 

Cochran.  Ifo. 

Cole. 

Corner 

CoUlaa 


Flnley 
Fish 


LankfOrd.va. 
lisavm 


Bhreva 
Simmons 
Saslth.  Idaho 


Freer 


Fieuvh 

Oarber 

Otbaon 

autord 

OUehrlst 

Colder 

OeodwlB 

Ooas 

Ouyer 

Badley 

BaU.m. 

Hau.  N.  nak. 

Banoo^k,  M.  X  • 

Hardy 

Hartley 

Baugea 

Bawley 

Hess 

Hoch 

Bogg.Iad. 

Hogg.  W.  Ya. 

Holaday 

HoUlster 


lioofbourow 

Lovette 

Z>uee 

XiUAow 

MeCllatoek.  Ohio 


Molan 
Parker.  M.  T. 


Hooper 

Hope 
Bopklaa 
Bouaton.Del. 
HuU.  Morton  D. 
Hull,  William  S. 
JenklBs 

Johnaon.  ft.  Oak. 
Johnson,  Wash. 


Piatt.  L .      . 
Pratt.  Hum 


Bleb 


Condon 

Oonnery 

Cooper. 

Cox 

Crisp 

Croes 

Crosssr 

Crowe 

Crump 

Cullen 

Davis 

Delaney 


MATS— ai8 

OlUea 
OIOW 


LaO 


Oranflald 


lanham 
Lankford. 


Oreen' 
Oreaory 
Ortan 
Ortowold 


USWlB 

U^ten 


Haaoock.  N.  O. 


Dickinson 

Dlcksteln 

Dies 

Dteterlch 

Disney 

Domlnlck 

Doughton 

Douglass. 

Doxey 

Drewry 

Driver 

Kllasy 

■slick 

Kvans.  Mont. 

Fernandas 

Fleslnger 

Flshbume 

Fitqiatrlck 

Flannagan 

Fulbrlght 

FxiUer 

Fulmer 

GambrtU 

Oarratt 

Oasqtia 

Oavagaa 

OUbert 


Harlan 
Bart 
Hastings 
Bill.  Ala. 
HUl.  Wash. 


MoCUntle. 

MoOocmad 

McDulBe 

McKaowa 

McMillan 


Borr 
Howard 
Buddleaton 
Jaoobeen 

Jeffers 

Johnson.  Mo. 
Johnson.  Okla. 
Johnson. ' 


Major 
MSlooey 


Martin. 
May 


Keller 
KeUy,  m. 
KeUy.Pa. 
Kemp 


MUllgaa 

MltchM 

Mobley 

Montague 

Montet 

Moors,  ig^^ 


J. 


Klebers 


Kuns 
Kvala 


Morton. 
Morton.  M 

Oil 

OUver.M.T. 

Overton 


i^jiiJ^ 


I 


s 


ta 


Bnlltnta.  M.  T. 


Watcti 


12244 

Pmrker.  Oml 

Pvks 

Panona 

PaUn*n 

PcttenclU 

Polk 

Pou 

Prall 

Ragon 

R*iney 

Ramspeek 

Rayburn 

ReUiy 

Somjxie 

Budd 


Abemethy 
Allgood 
Ayrea 
Beck 
Beedy 
Boy  Ian 
Brand.  Oa. 
Chaa« 

So  the  modon  to  reoommlt  was  rejected. 
The  Cleric  announced  the  following  pairs: 
On  this  Tote: 

Ur.  Chase  (for)  vttb  Mr.  Bcld  of  nilnou  (asaloat). 
Mr.  Back  (for)  with  Mr.  Boylan  (against) . 
Ur.  Bwfly  (for)  with  Mr.  PaUcraon  (a«alnst). 
Mr.  KnutKm  (for)  with  Mr.  Tucker  (acaUut). 
Mr.  Murphy  (for)  with  Ur.  AUgood  (against) . 
Mr    SuUlrmn  of  PennsylTanla  (for)   with  Mr.  Bogers  (against). 
Mr.    Oochran   of    Pcnnaylvanla    (for)    with    Mr.   Brand    of   Ocorgla 
(acalnat). 

Until  further  nodee: 

Mr.  ConUnv  wtth  Mr.  Dow«U. 

Mr  WaavHT  wtth  Mr.  AAnaon  ct  nilaols. 

Ur.  "-—»'*•'  With  Mr.  CanrtiUl 

Mr.  NalKm  at  Mlaaorirl  with  Mr.  Peavey. 

Mr.  Abanwtlv  with  Mr.  Dooglaa  of  Arl»na. 

Mr.  Ayr«a  wtth  Mr.  Dtane. 

Mrs.  Ow«B  wtth  Mr.  Uunheth. 
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Sehaaldcr 

Strtithltt 

SctuMts 

9wank 

Sballenberger 

Sweeney 

WUUan)a.T%s. 

Bwlac 
Tarrer 

Wilson 

Sinclair 

Wlogo 

Blrovlch 

T»/lor.  Cbto. 

Wlthrow 

Sacath.  Va. 

Taylor.  l%nn. 

Wood.G*. 

Smith.  W.  Va. 

Thomaaoo 

Woodrum 

Somers.  M.  T. 

Tlemsfy 

Wright 

Spence 
Btcagall 

Under  woud 
Vinson.  Ga. 

Ton 

Stevenson 

Vinson.  Ky. 

NOT  VOTIHO— «0 

Cochran.  Fa 

Rankin 

Coming 

lAmbeth 

Reld.  Hi. 

Douglas,  Arts. 

Lea 

Rogers.  N.  H. 

Dowell 

Mxirphy 

Sumvan,  P». 

Drana 

Nelson.  Mo. 

Tucker 

Igo« 

Owen 

Weaver 

Johnson.  QL 

Patterson 

KendaU 

Peavey 

Ittc 


Mr.  DARROW.  Mr.  Speaker,  my  colleague.  Mr.  Bbcx.  is 
unayoldably  absent.  If  he  were  present,  he  would  vote 
"  yea." 

Mr.  CULLBN.  Ui.  Speaker,  my  coUrague.  Mr.  Botlar.  Is 
seriousij  ill  to  a  hospital  in  New  York  C^ity.  If  be  were 
present,  he  w<mld  vote  **  nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.    The  qnestion  Is  on  the  passage  of  the 

bill. 

Mr.  RAINEY.    Mr.  Speaker,  I  donand  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  216,  nays 
182.  XMt  voting  33.  as  follows: 


fRolI  No.  011 
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Adklns    f 

Almon 

Amlto 

Arnold 
Auf  dev 
Bankhi 
Barton 


Black 

Bland 

Elan  ton 

Bioosn 

Boehas 

Boileau 

Boland 

Brtgss 

Browning 

Brunner 

Buchamaa 

Bulwlnkl* 

Bureh 

Busby 

Butler 

Byms 

Canfleld 

Garden 

Carley 

Cartwrlgb* 

Gary 

Celler 

Chapnaa 

Chavca 

Chrlstaaa 

Clark.  M.O. 

Oodiraa.Ml 

ooi«.Ma. 


CoUiei' 

Collins 

Condon 

Connery 

Cooper.  Teim. 

Oox 

Cran 

Crisp 

Cross 

Croflser 

Crowe 

Crump 

Coillen 

Davis 

Delaney 

DAoxien 

Dlcklnaoa 

Dlcksteln 

Die* 

Dleterlch 

Disney 

Dooalalck 

Doughton 

Douglass. 

Doxey 

Drewry 

Driver 

■Uaey 

XBllck 

Kvans,ltoai. 

Femandei 

Plealncer 

Flshbume 

Pltapatrlck 

Plannagan 

rulbrlght 


Puller 

Fulmer 

GambrUl 

Garber 

Garrett 

Qasqua 

Oavagan 

GUbert 

OUIen 

Glover 

Ooldsborough 

Oranfleld 

Green 

Greenwood 

Grgpry 

Orfflin 

Grlswold 

Balnes 

Ball.  Miss. 

Bancock.  N.  O. 

Hare 

Harlan 

Hart 

Hastings 

HUl.  Ala. 

mu.  watfi. 

Homor 

Horr 

Howard 

H\«ldleston 

Jaoobaen 

Jeffeia 

Johnson.  Mb. 
Johnson.  Okla. 
Johnson.  Tax. 


Karch 

Keller 

KeUy.  m. 

Kelly.  Pa. 

Kemp 

Kennedy 

Kerr 

Kleberg 

Knlffln 

Kuna 

Kvale 

LaOuarMa 

Lambeth 

Lamne^ 

Tianham 

Lankf  ord.  Ga. 

Larrabee 

Laraen 

Lewis 

Llehtenwalner 

Lindsay 

Llnthlcum 

Lonergan 

Mccaintlc.  Okla. 

McComack 

McDuffle 

McKeown 


MlteheU 
MoMsy 
Montagua 
Ucmtmt 
Moore.  Ky. 
Nelson.  Wla. 
Nolan 

Norton.  Nebr. 
Norton.  N.  J. 
O'Connor 
Oliver,  Ala. 
OilTsr.  N.  T. 
Overton 
Palmlsano 
Parker.  Ga. 

Aldrlch 
Allun 
Andresen 
Andrew.  Mass. 
Aadrewa.  N.  Y. 
Arentx 
Ayrea 
Baeharach 
Barhmann 
Bacon 
Baldrlge 
Barbour 
Bohn 
Bolton 
Bowman 
Brand.  Ohio 
Britten 
Brunun 
Buekbee 
Burdlck 
Burtneas 
cable 

Oampbell.  Iowa 
Campbell.  Pa. 
Cannoo 
Carter.  Calif . 
Carter.  Wyo. 
CavlcchU 
ChliKlblom 
Chlperfteld 
Chrtstophersoa 
Clague 
CTIancy 
1  Clarke.  N.  T. 

Cola.  Iowa 
i  Colton 
I  Connoily 
'  Cooper.  Ohio 
j  Coyle 
{  Oowther 

Culkln 
I  Curry 
i  DaUlnger 
!  Darrow 
Davenport 
De  Priest 

Ahamettay 

AJJgood 

Beck 

Beady 

Boylan 

Brand.  Ga. 

Ohase 

Oochran.  Pa. 

Oooke 


Patman 
Pettengfll 
PtttenacfT 
Pou 

PraU 

Wagon 

Balney 

Bamspeck 

Rayburn 

Rellly 

Rudd 

Babath 

Banders.  Tex. 

Sandlln 

Schneider 

Scboeta 

Shannon 


Slrovleb 
Bmlth.  Va. 
Smith.  W.  Va. 
Socncrs.  M.  T. 
Spence 


Stevenson 

Stewart 

Sum  van.  N.  T. 

S\unn«ra.  Tex. 

Sutphln 

Bvank 

Sweeney 

Swing 

Tarver 

Taylor.  Colo. 

Taylor.  Tana. 


NATS— isa 


Doutrlch 
Dyer 

Eaton,  Colo. 
Eaton.  N  J. 
Englebrlght 
Xrk 
BM*p 

Kvana.  Calif. 
Plah 

FtMS 

Free 

Freeman 

French 

Gibson 

GUTord 

OUchrlst 

Goodwin 

Goss 

Ouyer 

Hadley 

Hall,  r.l. 

Hall.  N  Dak. 

Hancock.  N.  T. 

Hardv 

HarUey 

Haugen 

Hawley 

Hess 

Hoch 

Hogg.  Ind. 

Hogg.  W.  Va. 

Holllster 

Holmes 

Hooper 

Hope 

Hopkins 

Houston.  Del. 

Hull.  Morton  D. 

Hull.  WlUlam  B. 

Jenkins 

Johnson.  S.  Dak. 

Johnson,  Wash. 

Jones 

Kading 

Kahn 

Ketcham 


KlnTMT 

Kopp 

Kmta 

Lambertson 

Lankf  ord,  Va. 

Leavttt 

Lchlbach 

XrfMfbOQrow 

Lovctte 

Luee 

Ludlow 

McCllntock.  Ohio 

McFadden 

McGugln 

Mclaughlin 

McLeod 

Magrady 

Manlove 

Mapes 

Marttn,  Mass. 

Mlchener 

Millard 

Moore.  Ohio 

Morebead 

Moutter 

Nelson.  Me. 

Nledrlnghaus 

Parker.  N.  T. 

Parsona 

P&rtrldge 

Perkins 

Person 

Polk 

Pratt.  Harcourt  J 

Pratt.  Ruth 

Pumell 

Ramseyer 

Ransley 

Raed.  N.  T. 

Rich 

Robinson 

Rogers.  Maaa. 

Bomjua 

Sanders,  N.  Y. 

Schafer 


Ttnaon.  Oa. 

VlnaoB.  Ky. 

Warren 

Welch 

West 

Whlttlngtoa 

WUllams.  Mb. 

Williams,  Tex. 

WUson 

Wlngo 

Wlthrow 

Wood.  Ga. 

Woodmm 

wnght 

Yon 

Seger 

Selberllnc 

Selvlf 

Shallenbei  gei 

Bbott 

Bhreve 

Simmons 

Smith.  Idaho 

Saall 

ano«r 

Sparks 

Stafford 

Stalker 

Stokes 

Strong.  Sana. 

Strong.  Pa. 

Stxill 

Sununers,  Wash. 

Swanson 

Swick 

Taber  '■ 

Temple 

Thatcher 

Thurston 

Tllson 

Ttmbsrlaln 

Tlnkbam 

Tnadway 

Turpln  £ 

Ucd«rhUl  . ;  j 

Wa«on  V 

Watson 

Weeks 

White 

Whitley 

Wlgglesworth 

WUUamson  '' 

Wolcott  •' 

Wolfendea 

Wolverton 

Wood.  Ind. 

Woodruff 

Wyant 

Tatea 


ia»2  L 
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Coming  Johnson,  ni. 
Douglaa.  Ariz.         Kendall 

Dowell  Knutaon 

Drane  Lea 

Ftntey  Murphy 

Prcar  Nelson,  Mo. 

Ooldcr  Owen 

Holaday  Patterson 

Igoe  Peavey 


Rankin 

BeUl.ni. 

Bogera.N.K. 

8univan.Pa. 

Tnokar 

Weaver 


McRcynolds 
McSwaln 


Major 

Maloney 
Mansfield 
Martin.  Oreg. 
May 


So  the  bin  was  passed. 

The  Clerk  announced  the  following  additional  pain: 

On  this  vote:  'j> 

Mr.  Reld  of  nilnols  (for>  with  Mr.  Chase  (against). 

Mr.  Boylan  (for)  wtth  Mr.  Beck  (against). 

Mr.  Patterson  (for)  with  Mr.  Beedy  (against). 

Mr.  Tucker  (for)  with  Mr.  Kniitson  (against). 

Mr.  AUgood  (for)  with  Mr   Minithy  (against). 

Mr.  Rogers  of  New  Hampshire  (for)  wtth  Mr.  Sullivan  of  Penn- 
sylvania (against) . 

Mr.  Brand  of  Georgia  (for)  with  Mr.  Oochran  of  Penn^lvarla 
(against). 

Mr.  Drane  (for)  with  Mr.  Goldcr  (against). 

Until  further  notice: 

Mr.  Coming  with  Mr.  Dowell. 

Mr.  Weaver  with  \b.  Johnson  of  Illinois. 

Mr.  F^p>-iT»  with  Mr.  Kendall. 

Mr.  Nelson  of  Mlaaourl  with  Mr.  Peavey. 

Mr.  Abemethy  with  Mr.  Oooke. 

Mr.  Douglas  of  Arizona  with  Mr.  Holaday. 

Mr.  Igoe  with  Mr.  Frear. 

Mra.  Owen  with  Mr.  Flnley. 

Mr.  CUTJ.KN.    Mr.  Speaker,  again  I  make  the  statement 
that  my  colleague,  Mr.  Boylan.  is  confined  to  a  hospl'Al 


mi 


t 

I! 


S  he  had 


in  the  dtif  of  Itow  Tcrte  br 
preatDt  he  would  !»««  votad  *91A.' 
^  The  result  of  ttM  veto  was  aaDoanoed  as  above  reoontod. 
On  motioo  of  Mr.  lUiMsr.  •  mottai  to  reconsider  the  vote 
by  which  the  Wn  was  pawed  wm  laid  oq  the  table. 

^  Ifr.  MtSWAHf.  ICr.  Qpaakv.  Vb»^  word  **  bonus  *  means 
literally  "good."  OrtnagrUf.  It  meutt  something  paid  in 
addftkn  to  ttie  strtct  eoottnuBt  ndoe.  I  am  for  the  bonus 
legislation  to  pay  to  the  fbrmer  soldiers  something  in  addl- 
tloo  to  tlie  doD[|r  a  daj  ttwt  ttwar  rsoeiv«d  while  se-vlng, 
becgPBS  tt  Is  not  ooljr  «  good  tkbg  for  the  fanner  service 
man.  but  espsdaBj.  and  wan  particularly  because  it  is  a 
good  thing  tor  tha  people  of  ttfte  whole  country  at  this 


Wa  bftve  ttoi  fhg  wauBf  fa  fbe  tnajmj  to  pay  the  boxras 
rr  spgogh  tBMs  \a  pay  it  at  this  time. 
But  the  ptan  piopeaed  fls  ftMQtag  Vederal  reserve  notes, 
backed  by  aoferaiMBt  boods  and  having  adecnnte  gold  re- 
serve to  foanoitee  the  same,  wfll  be  highly  beneficial  to 
tills  dtstRNWd  cwinfay.  Ov  people  are  suffering  from  a 
parelyeisof  ttiedrcOlatorygyglismqf  bosiiitsu.  That  paraly- 
sis eocaes  aboot  becadss  of  a  ptndysis  of  credit.  The  yalue 
of  credit  was  deatroyed  ttmiugh  tile  gigantic  gamUlng  game 
carried  on  Id  If  elf  Tetlc,  uiiBugifly  caBed  speculation  on  the 
bun  market. 

Mr.  Speaker,  t  am  sopportlzqf  the  relief  bm  that  bears 
your  name,  and  I  euppoited  the  bffl  to  set  up  the  Recon- 
sliuetlon  RnaBoe  Oorpomtien,  and  I  will  support  the  meas- 
ure to  set  up  Che  home-loan  board,  to  assist  building  and 
loan  associations  to  help  people  boQd  new  homes  or  to  buy 
homes  alroMly  bcrflt.  lliat  means  work  for  laborers.  But 
'Uiese  plans  wlU  invtrtye  the  bmiuwlng  of  money  from  some- 
body. 

On  December  8.  1931.  I  iutioduted  a  bfn  to  set  up  a 
nati<Hial  eiueigeney  board,  wlllt  some  powers  very  similar  to 
the  poweis  of  the  ReeotMtruelieB  finance  Corporation,  but 
in  some  other  reepttti  far  iKtriider  and  with  more  teeth. 
That  bUI  propoeed  to  seU  bonds  to«>e  bmit  of  $2,000,000,000 
and  the  proceeds  to  be  used  fbr  relief ,  so  that  no  man. 
woman,  or  <AifId  In  America  shaO  suffer.  I  propoeed  to  give 
to  the  beard  adequate  powers  f*  estrytof  on  relief.  That 
wo«rid  Involve  the  power  to  eomtiisiW»«r  property  or  to  com- 
mandeer the  use  of  propel  ty.  ^PVItoB  people  are  starving  or 
freezing  to  death  that  Is  no  tttse  to  dicker  and  haggle  about 
prices.  Tliat  is  the  time  to  aet  8o  mj  bill  would  give  the 
nationa]  emergeacy  board  power  to  eommandeer  a  train 
and  to  commandeer  the  output  of  a  eoal  mine  or  all  the  out- 
put of  a  Hoar  mlH  or  an  the  oaCpnt  of  a  lumber  mill  and  to 
send  trainload  after  tralnload  ef  eoal  or  flour  or  lumber  to 
some  place  where  ft  nolgbC  be  nee  Jed  to  prevent  starving 
and  freeing. 

'  I  crmetvt  wlUi  much  fasterest  tbat  the  President  now  pro- 
poses that  the  Reconstmetieo  Mnanoe  Corporation  be 
emp-Twered  to  lend  States  and  mmilelpalities  $300,000,000  to 
assist  them  in  relief  work  anoDg  ttieir  own  people.  That 
same  proposition  was  Inoorpoeitod  In  my  bill  of  December  8. 

IML 

But,  Mr.  speaker,  the  un  that  bears  your  name,  and  the 
Recoostmction  Plnaaee  Corpontioa,  and  every  proposition 
or  measuTB  that  Impllss  borrowing  money  is  only  a  tem- 
porary makeehift  at  best.  We  ean  net  borrow  ourselves  out 
of  debt  and  we  ean  net  bring  about  prosperity  by  mort- 
gaging the  future.  All  these  billions  of  dollars  that  we  pro- 
pose to  borrow  nmat  be  Uaiowad  ftetai  ttie  very  people  who 
already  have  a  nKirtga^e  en  miijliiliif  in  America  and  on 
everybody  in  America  to  tlie  IHrd  and  fourth  generatians. 
The  Nation,  the  SUtes.  and  the  mnnlidpaUties.  combineri 
with  the  eorpoeattow  and  IftdiiMuflis  in  this  NaUon.  owe 
to  a  small  percentage  td  the  i>eiWilitinii  probably  not  over 
4  per  eenft  of  the  people,  tiie  asuiiuous  aggregate  of  about 
$150,000,000,000.  Svery  bUUen  of  AoUtrs  that  we  borrow  Is 
borrowed  from  the  same  genertl  froup  and  is  added  to  the 
sasae  det>t. 


'.I 


Ba^  Mr.  epeafeer,  It  U 
to  start  getting  out  oT  debt. 

enhances  proportlonatoiy  the  rtiativ*  valagof  •  doUar. 
ttie  measures  now  before  the  Congreai  oorlenirlate 
dating  and  adding  to  the  purdttastoff  pover  of  a 
■n>e  reaolt  is  that  thoee  of  us  wtoe  bceiowed  a  dollar  4,  #,  M. 
a.  9.  or  !•  years  ago.  when  eottoo  vaaSt  oentia  ponnd. 
wheat  was  $1  a  bushsl.  when  oati  veet  M  eents  a 
and  when  meat  was  ID  cento  a  pooad  on  ttn  iMwf.  nmr  fUd 
that  In  terms  of  oommodltlea  it  takee  toro.  tinea,  and 
four  times  as  modi  prodnoe  to  pay  tte  daftt  aa  It  did 
we  btxTowed  it,  Ibe  effect  of  this  tfahaacement  In  the- 
ohaiing  power  of  the  dollar  haa  ban  to  donblB.'  trl^a»  and 
quadruple  our  d^ita.  That  meai 
mortgages  on  our  property  and 
been  rdatlvely  enrhdMd  and  have  liad  their ; 
Now.  tometblac  muft  be  done  aJMUt  tMi  pbaia.of  ttit  «at|ai; 
or  the  relief  measures  that  we  am  now  iwiW'^  on  tito 
sti^irte  books  wtU  eventually  help  \at  aeoompUsh  our 
undoing. 

Bo.  Mr.  Speaker,  theai  tvndamenfeal  cDodMerattong. 
axtomatlo  In  their  self -evldsnt  tndlt.  am  the  rwasriwn 
am  for  iesning  VMeral  reserve  notes  to  pay  tlm  M.m,gOIU— 
to  the  fenaer  ecrrtee  men.  It  laeens  tlMt  this  menay  wlB  tn 
divided  among  aboot  f oinr  and  one-half  afltten  f omer  avi^ 
ioe  men.  aeattored  In  propostkm  to  popnTatien  an  ow  Ite 
Nation.  This  new  money  will  not  be  hoardftd  bgr  tbeii  y^^ 
erans.  Mayiw  some  of  them  will  aonander  It  nawtse^  Ind 
that  Is  tlKlr  right  and  privilege.  We  ean  not  i»t  tbeas 
a  stralt-jaehet  and  ooopel  them  to  vw  the  money  In  the 
poeeible  place.  But  the  numbor  wIid  wlU  foottdOy 
their  mensy  must  be  relatiVBly  few.  The  great  maseaa  of 
then  have  learned  their  lesson  waB.  Thar  will  vaa 
money  for  the  neoeisltiee  e<  Ufe  fOr  theneolves  and 
families.  The  money  thus  spent  wffl  ba  paid  for  food  Mfl 
clothing,  for  medical  attentton.  and  for  the  iMaedflada.ef 
other  necessities,  comforts^  end  convenienots  of  Jif a. 
money  thus  paid  out  wUl  pass  from  one  band  to 
first  Into  the  bank  and  then  out  of  the  baak»  and  in  Us 
than  one  year  it  is  probable  that  emty  dolar  thus  paid  aat 
win  pay  $10  worth  of  debts.  Thns.  tM6AjN0tM0  af  mm 
money  wlB  pay  $ia.0OO.0OO.O0g  of  debts.  The 
used  to  buy  goods  will  lusttfy  the  Pf«4wnt  In 
more  goods,  and  It  wUl  iostify  Ow  msnufaelHrw  1ft 
more  goods,  and  thus  the  paralyaia  ol  bwdnewi  arlB  be 
ually  ovenxMne. 

Busiztess  U  now  on  a  dead  center.  It 
out  some  new  stimulus.  The  people  hate  ae  eoBUdenag  IB 
the  banks  and  the  banks  have  no  oantldnice  in  the  jpsoi^. 
The  people  will  not  deposit  to  ttae  banks  and  the  banks  «S1 
not  lend  to  the  people.  When  the  wheels  of  bustoew  bailB 
to  turn  again,  as  this  bonus  mozwr  would  eenpsl  thsai  In 
turn,  the  banker  would  see  that  the  business  of  the  mmtlm^ 
would  justify  a  k)aa  to  the  in<Thant>  and  that  Mw  IMV 
orders  of  the  esanufacturer  would  justtfy  a  loan  to  the  PaaHNI- 
facturer.  and  thus  oaoc  otoxe  eradit  would  slowly  but  smfAr 
be  reestablished.  ^  n 

It  li  true  tbat  oab'  a  small  part  of  tb*  bBdoew  <f*li» 
Nation  is  done  wtth  actual  ntoney.  but  under  tl»e  peiWdft 
conditions  of  lost  confidence  it  is  m(Miey  alone  that  eeWBlf* 
People  will  not  aeoept  checks  In  payment  of  MIH  ualesTtlie 
checks  are  certified.  But  $3.4004Mt.0M  of  new  ffieney  ' 
tag  over  ten  times  in  a  year  will  oierlainbr  atorl 
going.  When  bs»inens  is  fuUy  ■aeofored  it  wiB  be'_ 
enough  to  retire  thle  new  money.  It  ^sn  then  be  rsMridJa^ 
aelling  Oowmaeat  lionds  whtoh  the  tnimiMn  puUto  .iprtB 
then  be  glad  to  buy. 

So.  Mr.  Speaker,  what  many 
obligation  to  pay  tise  balanee  ef  the  adlwared 
to  the  former  soldiers  at  this  time  wHl  under 
economie  eonditions  inrove  an  actnal  biseslng. 

It  is  idle  to  try  to  frighten  the  oeuotxy  tag 
thifl  issue  of  correnoy  will  lead  iQ.eflEtreme  and 
inflation.    Many  of  thorn  who  ofvow  the  bfous 
we  have  the  gold  and  the  leuomwe  smpie-to 
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tlonal  cunwKT  of  $2^.900.000.  1^  ""y  *?^1"  ^^^ 
STan  right  If  we  could  only  stop  there.  But  they  arg^« 
that  we  would  not  stop  at  that  point.  They  argue  that  II 
we  once  start  to  tewilng  paper  money  to  inflate  the  currency 
and  to  raise  commodity  prices,  that  we  can  not  stop  the 
Issue  and  that  we  will  continue  untU  we  go  to  the  f  oollan 
and  suicidal  extreme  that  Oemumy  did.  That  such  argu- 
ment is  not  Justified  is  proven  by  the  experience  of  France, 
of  Italy,  and  lately  of  England.  To  argue  that  if  we  iMue 
this  new  paper  money  and  found  that  business  was  reviving 
that  we  would  thereupon  pass  laws  authoriUng  the  issue  cA 
more  and  more  money  Is  an  unjustifiable  argument.  It 
would  be  Just  as  reasonable  to  argue  that  if  a  physician  is 
called  to  a  sick  man  whose  heart  action  is  so  weak  that  he 
Is  about  to  die.  and  if  the  physician  gives  him  one  dose  of 
nitroglycerin,  and  if  he  finds  that  his  patient  is  recuperat- 
ing that  he  will  immediately  give  to  the  patient  a  double 
dose  of  nitroglycerin  and  kill  him. 

Mr.  Speaker,  the  heart  action  of  American  business  is 
beating  at  a  low  and  slow  ebb.    The  pulse  is  so  faint  and 
Infrequent  as  to  be  hardly  discernible.    Now  is  the  time  for 
some  heroic  remedy.    Now  is  the  time  to  give  an  injection 
of  nitroglycerin  in  the  form  of  $2,400,000,000  of  new  money, 
immediately  the  heart  action  will  pick  up  and  the  sick  busi- 
ness pubUc  of  America  win  immediately  brii^ten.    The  mer- 
chants will  begin  to  sea  goods,  and  the  doctors,  dentists. 
and  lawyers  will  begin  to  collect  fees,  and  the  farmers  will 
be  able  to  sell  their  produce  at  fair  prices,  and  the  railroads 
win  begin  to  carry  goods,  and  the  life-insurance  companies 
will  again  ooUect  piiemlums  from  the  policyhcriders,  and 
collect  Interest  on  their  notes  and  mortgages.    Every  class, 
comer,  and  condition  of  American  life  will  be  immediately 
stimulated.    It  is  necessary  that  we  think  in  terms  o*  an 
emergency.    To  do  under  wdlnary  conditions  what  is  now 
pn>poaed  would  be  luureasonable  and  unjustifiable.     It  Is 
imseientlfic  axul  dangerous  to  give  an  Injection  of  nitro- 
glycerin to  a  well  man.     But  business  in  America  is  sick. 
and  maxiy  observing  and  thinking  people  fear  that  it  is  sick 
trtfh  unto  death.    Something  must  be  done  besides  borrow 
more  money.     Something  besides  giving  more  mortgages 
against  the  earxilng  power  of  our  chlldroi  and  grandchil- 
dren must  be  done.    We  must  do  scxnethlng  to  enable  the 
people  to  pay  back  their  debts  in  the  terms  of  etxnmodltles 
at  the  prices  prvnUllfig  when  the  debts  were  made. 

When  a  fanner  borrowed  a  thousand  dollars  on  his  farm 
a  few  years  ago.  10  bales  of  cotton  would  pay  that  thousand 
dollars.  To-day  it  will  take  40  bales  of  cotton  to  pay  that 
debt.  If  the  farmer  could  multiply  his  producing  capacity 
by  four,  the  effect  on  the  market  price  of  cotton  would  be  to 
cut  even  the  present  price  In  half.  The  result  would  be  that 
ixistead  of  being  aide  to  pay  his  thousand-dollar  debt  with  40 
bales  erf  cotton,  he  would  have  to  raise  80  baletf  of  cotton. 
XTMer  existing  conditions,  the  harder  a  man  works  and  the 
longer  he  lives  the  more  he  gets  into  debt.  We  must  shake 
ourstives  free  from  the  narrow  thinking  of  the  big  banker 
man.  Wisely,  and  properly,  the  banker  is  very  conservative. 
But  to  assume  that  he  knows  all  of  the  laws  of  economic  life 
and  that  his  ccsMdiudons  about  the  broad  principles  gov- 
erning bttslneas  are  all  correct  Is  unJustlflaUe  and  unwar- 
ranted. 

Ttie  recent  experience  of  the  American  public  in  buying 
stocks  and  bonds  upon  the  recommendation  of  big  New  York 
bankers  is  proof  positive  that  the  banker  is  weak  and  ^art- 
sighted,  and  often  selfish  like  the  rest  of  us.  These  New 
Tork  bankers  loaded  billicms  of  practically  worthless  for- 
eign bonds  upon  the  investing  public  of  America.  They  ad- 
vised the  purchasing  of  American  securities  at  three  and 
fooar  and  even  five  times  their  real  value.  The  trouble  is 
that  too  many  baiters  in  America  let  the  New  Tork  bankers 
do  their  thinklDf.  It  is  very  muc^  like  the  Army.  What 
the  general  thinks,  aU  the  colonels  and  all  the  majors  and 
aU  the  captains  think.  Those  New  York  banlters  have 
demonstrated  tlMtr  incapacity  to  advise  the  puMic  In  a 
broad  way.  and  we  must  free  ourselves  from  their  s^flsh  and 
aanow  point  of  view.  These  New  York  investment  bankers 
represent  the  views  of  the  3  or  4  per  cent  of  the  American 
ptqpulaUon  who  have  a  mortgage  on  the  pragatj  and  the 


earning  power  of  tlie  other  9«  or  »T  per  cent  of  the  Amer- 
ican people.  How  long  will  this  9«  or  97  per  cent  permit  the 
insignificant  minority  of  3  or  4  per  cent  to  dictate  tiie 
<i>.««..i«i  policy  of  the  Nation?  How  long  will  this  minority 
fix  to  their  own  advantage  the  yardstick  of  value  tor  Amer- 
ican commoditle*  and  for  American  labor?  Here  Is  the 
fundamental  economic  problem  confronting  ths  American 
people.    This  Is  the  source  of  our  trouble. 

When  we  ascertain  our  freedom  from  the  selfish  thinking 
of  those  who  have  a  selfish  interest  in  multiplying  the  value 
of  a  dollar  and  In  decreasing  the  value  of  a  commodity  and 
of  labor,  then  Just  so  long  will  the  conditions  Irom  whxh 
we  now  suffer  continue  to  sap  the  life  of  our  9»ovi». 

So   Mr   Speaker.  I  am  following  you  in  part,  but  I  hope 
that 'the  Congress,  before   it  adjourns,   will  see  that  Oje 
fundamental  problem  is  the  money  problem:  that  the  yard- 
stick of  all  value  is  the  dollar;  that  those  wlw  control  iie 
dollar  control  the  labor  of  the  men  who  produce  commcdi- 
ties;  that  those  who  control  the  dollar  naturally  enlarge  its 
buying  power  and  thereby  shrink  the  value  of  commodities. 
It  is  Just  as  unwise  and  as  unfair  to  allow  the  small  minority 
to  control  the  yardstick  of  value  as  it  would  be  to  allow 
cloth  merchants  to  fix  the  length  of  a  yardstick  or  to  allow 
grocery  merchants  to  fix  the  weight  of  a  pound.    Merchants 
generally  are  certainly  honest,  but  the  power  of  selfi^nrss  is 
wen  known  to  all  mankind.     Undoubtedly  the  y»rdsUck 
would  shrink  and  the  pound  woxild  shriveL 

So  it  is  with  the  minority  that  controls  money,  which  is 
the  life  blood  of  business.  They  use  that  money,  and  credit 
which  comes  from  the  use  of  money,  to  multiply  the  lor- 
tunes  they  already  have,  and  they  can  not  multiply  Uieir 
own  fortimes  without  subtracting  from  the  wealth  of  those 
whose  labor  produces  the  things  that  man  must  have  to  eat 
and  to  wear.  Here  Is  the  heart  of  the  problem— prices  of 
cotton  and  wheat,  meat,  and  milk  must  rise.  Wt  can  do 
this  if  we  increase  the  volume  of  money  and  credit. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  am  amiised 
at  the  sUtement  of  my  colleague  IMr.  Dml  that  Missouri 
and  St  Louis  do  not  want  a  relief  bill  passed.  This  meas- 
ure, far  from  being  perfect,  will  result  in  a  relief  bUl  being 
enacted  before  this  Congress  adjourns.  Just  a  few  moments 
ago  the  head  of  the  legal  division  of  St.  Louis.  Mr.  Muench. 
and  Mr.  E.  J.  Steger  and  Mr.  Meyers,  leaders  among  those 
who  have  been  ^^nHitng  relief  funds  in  St.  Louia,  talked  with 
w  in  the  corridor.  They  came  to  Washington  to  get  relief 
or  to  get  the  bill  so  worded  that  Missouri  and  St.  Louis  can 
partlflrfttf  if  it  is  found  necessary.  So  far  we  have  met  the 
situation,  which  is  becoming  more  desperate  dally.  I  i»ope 
we  will  not  need  it.  but  certainly  provisions  should  be  made 
to  enable  SUtes  and  municipalities  as  w^  as  counties  to 
secure  aid  if  it  becomes  neceasary  to  apply  for  it. 

There  are  provisions  of  this  measure  with  which  I  am  not 
in  accord,  but  I  feel  confident  that  in  the  end  a  relief  biU 
will  be  brought  before  the  House  in  the  form  of  a  conference 
report  that  every  Member,  including  the  Republicans  who 
are  now  in  opposition,  will  approve  and  will  vote  for. 

me  political  speeches  made  liere  to-day  were  uncalled  for. 
Some  one  had  to  start  the  movement  for  a  relief  bill,  and 
this  bill  was  Introduced  for  that  purpose.  As  usxial.  when  a 
movement  is  started,  the  President  let  his  views  be  known. 
It  matters  not  to  me  what  kind  of  a  blU  is  brought  forward, 
or  who  is  the  author  of  the  bill,  just  so  it  is  sound  and  will 
afford  relief,  provided  it  becomes  necessary  to  apply.  I  will 
support  it. 

Mr.  Speaker,  it  would  be  a  fatal  mistake  for  this  Oomcress 
to  adjourn  without  placing  money  at  the  disposal  of  the 
President,  or  some  other  Qovemment  agency,  to  be  usnl  in 
the  event  of  necessity. 

Mr.  LARRABES.  Mr.  Speaker,  the  purpose  of  government 
la  to  protect  and  defend  the  weak  and  the  oppressed  and  to 
suppress,  if  necessary,  the  strong,  that  eqtial  rights  may  pre- 
vail under  our  Constitution  for  all  peoj^ 

In  times  of  panic  stjch  as  this,  when  hardship  and  want 
are  the  rule  and  not  the  exception,  it  becomes  mandatoiT  on 
the  Federal  Qovemment  to  act  for  the  protrctlon  of  the 


I  lui^s  said  sinee  OongroM  coswenad  that  I  would  support 
and  vote  for  any  measure  thatt  pflaajd  any  prospect  of  z^ef 
for  thfose  who  ave  no  longer  alilita  provide  for  themsetvss. 
While  I  would  not  oppoM  a  go-«klied  "  dole  "  if  it  were  to 
prrrent  hardship  and  saffertnA  I  hav«  maintained  that  a 
eonstroBtivs  ptngram  to  pot  man  back  to  work  is  far  better 
than  extending  ttw  arm  of  dtowt  eharl^. 

Speiater  Oudob  hag  aOtnA  tlkg  flxst  piaa  of  any  sort  that 
wfil  bdng  fmmwllafai  reUsf  to  tte  soSSrlng  people,  ms  plan 
has  been  wisely  prepared.  Qs  proposes  to  alleviate  kumger 
and  slii  uttiiii  and  i,Wsri'iwi  tnmiediateiy  and  to  open  Vbe 
doors  of  cautnaction  to  labor  VbaX  men  may  again  be  pro- 
Tkled  with  Jota  tiiat  win  enaUe  tbem  to  earn  dally  bread  for 
themselves  and  families. 

Mw^  has  been  sadd  br  tha  faetianB  opposing  Mr.  OAiocn's 
plan— and  ttieir  optMattlon  ts  purely  pQtttical— 4ibout  tbetr 
plan,  bat  tlioae  who  oppoae  the  Qaxner  plan  have  failed  to 
taring  tartit>  anything  that  wiU  tartag  rehef  in  sny  way. 

They  gave  us  a  moratortam.  with  promises  that  It  would 
restcsB  oonfidenoo  ttuooglwui  tise  woikl  and  revive  bustneca, 
industry,  and  commcroe.  2k  hae  failed  entirely.  Ttiey  gave 
us  a  Rcuunitii  uctton  Finanee  OaKpuiatlom.  with  promlaeB 
that  it  would  tbanr  froMS  assetg,  pnrent  bank  falhxres.  and 
open  credit  to  tbe  Matlon,  ttine  bitegtng  attout  restoration 
of  canfMcnee  and  a  leriTal  ef  tawiiiww  and  Industry. 

While  Huere  tmdooMadly  bava  been  some  benefits  to  Mg 
btuinegi,  imwiiphiymBat.  faim  faflurts  and  banfcraptcy. 
hunger,  banlsiilpk  and  stanrattsat  have  Increaaed.  The  Re- 
eonstnictian  Ftaaanea  Oorporattsn  has  failed  to  reach  the 
people  that  tbe  Oovctnment  ia  Intended  to  protect  and 
defend. 

Mr.  Gbuim  fend  his  fiartar  baire  gmerously  supported 
measures  propoaed  by  the  •uPueHlon,  desiring  to  aid  and  not 
to  block  any  legislation  that  might  be  of  benefit,  and  iiave 
given  the-  dppoaitlotttDB  leuaeujiief  eoopcntion. 

In  tbe  Jace  of  thig.  when  UT.  Qotstn  and  his  party  bring 
forth  the  only  meaewe  that  kas  been  offered  to  provide 
relief,  he  baa  net  with  Immpdtstn  opposltton  from  the  White 
House  down  to  ttae  poUtiQat  coherta  of  the  President  in 
Congress.  Cooperatton  was  •  fine  thing  while  those  on  the 
majority  side  of  ttao  Heose  vera  eatendtng  tt,  but  when  it 
cam^timefartheainerityddetodottelr  part,  as  expected 
by  ttw  people  of  the  entire  Hatton,  no  eooperatton  was  f orth^ 
coming. 

Playing  poUtiEB  with  tovasatt:  ntarry.  poverty,  want,  and 
stairatlon  that  their  oiiMlMeta  for  the  Natkm's  highest  gift 
might  not  be  embarrassed  by  aeeing  the  opposing  party  mo- 
ceed  in  passing  a  measure  of  nttef  for  the  people  in  need 
became  an  ectoallty. 

Charteg  of  "  porfc-barral "  kclelatlan  were  hurled  in  an 
effort  to  befuddle  the  peopia:  taut  I  say  to  yen,  tt  is  better  to 
ghre  the  peopte  generously  of  **  povk  "  than  tiot  air  when  tiie 
pt)C)iJ»  are  storvlng. 

ButthiaiBnota'*pcrk-baxTel''meB0are.  Ik  is  sane,  posi- 
tive legifllatloB  to  give  reUet  teth  tamediately  by  the  ex- 
tension ef  aid  ta  tbe  dkatreeaed  aad  br  providing  work  that 
the  unemployed  asar  earn  their  awn  living. 

Charges  hava  also  been  hHciDd  ttiat  thto  measure  will 
further  irohataaioa  the  Budget  that  has  Just  been  balanced. 
Nothing  couU  more  tatty  fill  the  deflnttiost  for  "  propaganda." 
Mr.  OABHaR.  in  his  wladank  ptatrldBd  In  his  bill  the  means 
for  raisins  tbe  motMV  to  Htniy^  tl^gesg^am  of  construction. 

A  tax  so  small  that  tt  waaht  iMady  be  mtioed  tias  been 
levied  en  gasottne,  and  mesne  of  fUMding  the  program  over 
a  period  of  years  have  been  set  ap. 

In  his  recent  meaH«e  to  Geoaress  Mr.  Boover  remarked 
that  It  remained  ta  be  seen  '^vrtwtber  or  not  the  American 
people  had  the  coun«e  to  taa.  themselves  to  prosperity." 
but  when  the  Dsasocratio  Bouse  broogiit  out  its  program  to 
relieve  suffering  and  tavive  baalaoes,  teiduetry.  and  e<an- 
merce  the  PreaUteat  and  Itia  fiobprts  set  up  a  great  cry 
against  the  very  suggestion  ha  bad  made  a  few  days  before. 

The  Hoover  plana  kmsn  been  tried,  with  Democratic  sup* 
port  to  make  ponsihle  tbelr  enaalnrot.  and  have  been  found 
sorely  wantii^  If  the  RspqMlcana«ce  sineetc  in  tiMr  re- 
puted desire  to  relieve  dietresB^^fM  tbem  naw  lay  aside  party 
prejttdloe  and  tMr  KPlfttcal  BBgaaA  Join  with  the 
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erats  in  Congrees  to  actually  provide 
needed.    Let  them  reirlprocate  bt  tbft  hjatter  ol 

Our  duty,  as  reprneotattvet  of  tbi  p^B^  i& 
Oovcrdmctit,  is  iJbixL  We  mast  act,  and  at  ooei.  to 
ttmse  who  are  no  kMager  able  to  piateet 
misery  and  want.  If  we  do  not,,  tiifcn  tlierer  ts  no  vm-trnm 
to  continue  here,  for  we  have  faOad  th'«Br  d<My,  matt  I'tt^'' 
cct«lj  believe  th&t  the  peaple  wm  take  tt  vvoit  tbtmmMi 
to  see  to  It  that  any  Member  of  Congveft,  mM  an>r  naaiH^ 
who  attempts  to  Motik  this  measore  of  mukt  WIS  end  Ul 
period  of  ndsrepresentatlon  <m  lttre&  4  next.  ^  ^  7 

WhUe  the  meeter  of  disaster  and  eataitroiiliy  stalW  <M 
land,  we  have  it  ta  oiir  power  ta  put  an  end  to  aiD  thig,  aod 
once  again  make  thlr.  a  land  of  liberty,  hope,  and  prndie. 

It  would  be  unjust,  however,  for  me  ta  cleee  osy  rsmaita 
without  caning  attention  to  t&a  flK:t  that  tSmm  ua  la  tM 
ranks  of  the  Republican  Members  ef  t&e  BMse  eeds*  ttMi 
with  sufficient  couraire  and  Vtsion  and  SQflliileat  inkdiaek  IK 
the  welfare  of  the  common  peofAe  wha  luMe  Jetaed  artlb 
us  in  pasetng  this  vm  through  the  Heine.'  '^~^ 

They  are  men  Who  laanse  the  true  ^urpeee  af  LunrtiluWil 
govemment-^ad  wtto  know  t&rtr  doty  as  thair  IfroCbedf 
keepers. 

Mr.  WILUAlg&OM.  Bfr.  speaksr.  tr 
tMd  the  power  ef  the  magio  wand,  the  atieta  ftmdd  air^ 
set  the  coantry  on  tu  way  to  a  speedy  and  hagipy  eelntiOAat 
Its  many  dUtrcailaK  pvottena.  T«o  di^  dfo,  ilMr  Mi 
aianths  Of  ardoeus.  nerve-mcklag  toll.  Ha  sasoeedsd  ta 
sendhkg  4  Bodget  balancing  bffl  to  the  PMsMSnt         .    ^^^ 

me  euoeees  ef  this  bffl  is  eentingint  apte  tbe  moel  dfeaifei 
economtas  fn  QoveniaieBt  expMriBtiM-i^eeiMBieg  irtdtfi 
win  mean  tfiar»i«diMtieii  la  MdariM.  laddottonfa'piMMltti^ 
and  the  elimination  of  a  consldehJiB  niaulter  of  OaNM^ 
ment  aetivttles.  For  aionths  wabave  been  etrtvfagM  fliitta- 
tain  the  llnanele]  Integrity  ef  tba  <Wvemmeitt.">rMtiff^lli 
seeurtties,  azxl  ta  reeBtalflUii  oooildeftee.  Itatff  eottddeMa  II 
lastored.  I  ean  aee  bomOI  chatM  M  •atttas  tedwlry  IMMidtt 
its  feet.  VTKbottt  indOBtrtal  acttvity  there  can  bcHMfw^ni 
for  lalMr;  without  w«3rk  for  labor  there  can  b»no'|iaiiilbS 
ing  power;  without  pttrcbastait  puavu  tbara  dm  "be  ttD^««i> 
oevery  of  farm-oomniedfty  prleee:  aioftf %ilhdit  «M  itaiKiity 
of  agricidtttre  prospetrtty  ean  no*  be  rdrttead.'  II  la  tfiaekflii 
to  have  such  a  MD  us  thti  broligbt  In  at  tbb  «re^  artinted 
when,  through  tbe  most  rigid  eeenemy  aM  ttie  >»aaleei  iii»* 
riflce  in  the  way  of  Inavy  tax  levied  tbeia  wis  IpMspbM^f^ 
balanced  Budget,  a  erietofttion  of  lebnlUMMeraad  a 
hope  for  the  revtval  af  twntnaji  '  How  aami 
tt  we  are  to  coatfans  to  pile  xzp  VHUle 
and  ever-mounting'  taxest 

Ah-eady  tens  of  Ihoosaadg  of  ftoxia  b««a«ene  toid 
ownership  by  the  tax^^toed 
content  with  heapfBg  additional  loads  uped  tbi 
an  unconscionable  tax  on  lumber,  lufcricating  oU, 
and  ehecka,  ttab  MB  adds  Insult  ta  Injnrr  iKf  pUtbff  Afll 
higher  the  tax  im  naniihf.  «f  wliUb  thafamap  la  of  naWN 
slty  a  heavy  user.  •»       '     .  ■    nt 

How  can  proBpeclty  be  entleed  bbek  by 
of  milliacM  for  ao-eaJtod  Impmvsments  and 
needed?  At  best  Che  proHoeed  aainvadabt 
for  nilil**^'***  rtvsr  and  harfadr  bBmuvamatit.  pdhla  wam 
and  tnonmerable  mw  postimOoa  bwlKWbgs  wtB 
employmeifrt  to  but  e  nnali  part  ef  tbe 
can  unemployment  be  remedied  by  aaeh  a ' 
gemg  to  pay  tbe  billf  Ttaetecxpay*;eri 
Is  he  going  toget  the  numer?  R  Is  esid  ttait^flraadltf«>td 
ten  millions  of  persons  are  unemploye< 
liberal  estimate  not  no  exoeed  iaouooa-to. 
be  put  to  work  if  the  entire  pcngtam 
mnnguratnrt  In  aU  probability  thanombep tsdukl  bai 
less.  It  would  take  toonths  to  get  the  week  stsrlfrt  .  ^^  ;v>%u 
Sfen  sa  tudi  a  procram  la  a<  labagtiity  vi  itadit  dnnddlgd 
What  ttMBf  Manifestly  the.  only  eetadiatt  1e~^  nit^ltaa 
wheels  of  Indastiy  indag.  Tiae  Vfea^dsnt'e 
some  promise  of  dalxig  thia. 
but  will  farther  mire  us  down  with  a 
a  bilbon  dbUsoBs  asore  Of 
are  sriltrg  at  s 
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tntefest.  Mr.  Speaker,  do  yon  soppaee  we  will  bave  to  pay 
to  sen  roch  an  iasoe  of  k»is-tenn  bonds? 

jn  order  to  gel  support  for  the  measure,  tbe  Speaker  has 
dangled  before  our  eyee  no  less  than  2,768  new  post-ofttce 
baOdlngs  and  85  other  stmctores.  SmaH  towns  would  get 
bofldings  coating  from  $55,000  to  $125,000.  Not  only  are 
these  not  needed  but  they  represent  shocking  extravagance 
at  any  time,  not  to  say  at  a  time  like  this.  In  many  in- 
stances interest  on  the  Investment  at  4  per  cent  per  annum, 
a  per  cent  for  depredation,  and  Janitor  services  would  mul- 
tiply the  present  operating  expense  of  these  offices  from  300 
to  500  per  cent.  We  already  have  3-cent  postage.  What  Is 
it  going  to  be  when  these  new  offices  are  built? 

To  accomplish  this  ruin,  our  Democratic  friends  have  not 
only  bound  their  membership  in  this  House  hand  and  foot 
by  an  Ironclad  caucus  decree  compelling  suiqport  of  the 
measure  but  have  brought  in  here  the  most  drastic  gag  rule 
in  the  history  of  the  House.  Only  three  hours  of  debate  Is 
allowed  on  a  $2,200,000,000  bill.  No  amendments  whatever 
are  allowed  from  the  flror.  The  bill  was  not  read  in  t,he 
committee  i-eporting  it.  and  the  reading  of  the  bm  is  demed 
In  the  Bouse.  If  ever  there  was  parHamentary  tyranny, 
this  Is  it.  What  has  become  of  the  boasted  liberty  of  action 
and  freedom  of  Members  to  prefer  amendments,  of  which 
we  have  beard  so  much  from  ova  Democratic  friends  in  the 
past?  They  have  out-Cannonized  Canncai.  TbMX  reputed 
esar  would  never  have  dared  force  such  procedure. 

If  this  bin  should  become  law.  South  Dakota  would  get 
$690,000  in  port-office  construction,  and  presumably  some- 
^iTiy  for  roads.  It  is  fair  to  assume  that  we  ahaU  have  to 
pay  approximately  our  diare  upon  a  per  capita  basis.  A 
little  computatlofl  will  show  that  this  bill  will  cost  us  in  the 
neighborhood  of  $12,000,000. 

Human  need  must  be  cared  for;  but  surely  some  way  can 
be  found  where  more  of  the  money  spent  would  get  into  the 
hands  of  those  who  need  It  A  mere  fraction  of  the  amount 
proposed  to  be  expended.  If  used  for  thiimhig  where  needed 
and  replanting  burned-over  areas  In  our  national  forests, 
would  not  only  give  onplc^nnent  to  tens  of  thntuainds  of 
men  but  would  repay  the  expenditure  in  course  of  time  in 
greatly  augmmted  production  of  a  jnroduct  that  is  being 
rapidly  depleted  in  our  country.  Thlrty-nve  States.  Alaska. 
and  Puerto  Rico  have  "f**^"^^  forests  that  need  attrition, 
so  that  the  woik  would  be  wldemnead  and  easily  within  the 
reach  of  those  in  need  of  employment. 

Mr.  LANKFORD  of  Vhrglnla.  MT.  Speaker,  hi  the  heat  of 
debate  on  this  measure,  and  ^^"'^g  the  fumes  of  pork  and 
cheeee.  together  with  visloii  of  the  marUe  waDs  of  post 
offices  and  public  buildings  either  needed  or  not  needed,  the 
Democratic  Members  of  the  House  of  Representatives,  in 
xny  opinion,  did  as  I  feared  they  would,  lort  their  perspective 
and  lost  sight  of  the  real  Issue  involved  in  thdr  vote  on  this 
measure. 

For  the  last  two  months  the  Congress  has  been  busily 
engaged  in  tnrlng  to  ^Tun^  the  Budget,  taxes  have  been 
Increased  to  staggering  proportions,  ruinous  in  many  cases, 
I  fear,  by  reason  of  the  failure  to  pass  the  manufacturers' 
excise  tax.  and  drastic  cuts  in  dovemment  approprlatloDS 
and  expenses  have  been  made,  all  for  the  purpose  of 
Kyl«^Tw»^nf  the  Budget.  For  the  last  two  mooths,  and  up 
irntil  yesterday,  the  unanimous  opinion  of  the  Members  of 
Congress,  regardtoss  of  party,  seems  to  have  been  that  tt 
was  absolutely  necessary  to  balance  the  Budget.  If  not. 
why  the  untiring  effort  to  increase  taxes  by  one  billion  and 
a  quarter  dollars,  and  a  reduction  in  operating  costs  of 
two  hundred  and  fifty  millions? 

I  recall  how  enthmlastlcally  the  House  as  one  msm  n- 
centhr  rose  and  cheered  tn  response  to  the  Speaker's  s^ipeal 
to  assist  in  halanring  the  Budget  I  took  this  aerkrasly.  I 
thotight  It  important  even  essential  to  our  natloiial  well- 
being,  to  balance  the  Budget;  and  if  the  letters  I  have  been 
receiving  recoitly  frtxn  my  home,  as  well  as  from  an  over 
the  cotmtry.  and  the  editorial  comments  I  have  read  mean 
anything,  the  country  tlilnks  it  imxxntant  and  the  country 
took  it  seriously. 

NaturaOy  I  am  confused  to  see  the  leaders  of  the  Demo- 
cratic Party— ^men  for  whom  I  have  sincere  respeot  and  for 
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whose  views  I  have  a  high  regard,  leaders  in  the  great  flglit 
to  balance  the  Budget— the  very  next  day  after  the  bill  wiis 
passed  br1*"^**^g  the  Budget  vote  to  a  man  to  unbalance  it 
by  supporting  a  public  works  bill  which  wouW  place  a  dlre<n 
burden  of  $1,000,000,000  on  the  United  States  Treasury, 
withdraw  from  it  the  very  billion  doilars  that  has  been  im- 
posed upon  the  already  overburdened  taxpayers  of  the  coun- 
try after  so  much  effort  and  discussion  hy  tte  new  tax  bill, 
and  leaving  the  Treasury  just  where  it  was  when  we  started, 
unbalanced  by  a  billion  doUai*. 

Surely  the  President  thought  it  was  necessary  to  balance 
it,  otherwise  he  would  not  have  taken  the  almost  unpreot?- 
dented  course  of  suddenly  appearing  in  person  In  the  Senate 
and  pleading  for  a  balanced  Budget 

Surely  the  Senate  thou^t  it  necessary,  for  it  stayed  in 
session  that  day  until  far  into  the  night  and  balanced  it 

Surely  tbe  nw^^*****  in  Europe  took  it  serioosly  as  evklenot^ 
by  their  rapid  withdrawal  of  gold  from  this  country  for 
fear  that  we  would  not  and  certainly  American  business 
MM^  industry  took  it  seriously  as  evidenced  by  the  rapid  de- 
cline in  an  stocks  and  bonds,  and  their  Immediate  rise,  :u 
tt  heaving  a  sigh  of  relief  as  soon  as  the  ta;dc  was  performed. 
Yet  fram  ^^  almost  solid  Democratic  vote  to-day  it 
would  appear  that  all  of  this  labor  and  fear  at  hooie  and 
abroad  were  unnecessary.    What  I  can  not  maderstand  is. 
Why  was  it  so  necessary  last  week  and  last  montti  and  the 
month  before — and  to-day  It  is  utterly  immaterial  as  oom- 
par«d  with  the  construction  of  innumenbto  pogt  offices  and 
public  buildings,  many  of  which  have  been  proteetad  against 
by  the  very  iieople  in  whose  communities  ttiey  are  to  be 
built? 

This  is  a  m3r8ter7  which  I  hope  our  trtends  on  tbe  Demo- 
cratic side  win  exidain  to  the  country.  I  admit  that  I  am 
greatly  confused. 

But  they  say  this  was  to  create  wartc — work  for  the  wn- 
empk>yed— but  will  Itr  Tlie  land  has  not  been  bought  ror 
the  plans  prepared,  and  it  would  Te<iiitre  a  jtar  to  even  stirt 
on  this  vast  scheone.  Assuming  everything  were  ready  and 
an  could  start  at  once,  possibly  two  or  three  himdred  thou- 
sand would  be  temporvUy  put  to  work,  a  number  which 
would  be  hardly  noticed  in  the  vast  army  of  unonplo^'ed 
throughout  the  country;  but  the  loss  of  jobs  by  the  chaoe 
which  would  be  caused  by  our  failure  to  balance  the  Budget 
would  be  infinitely  greater  than  the  numbers  employed  in 
this  nonessential  Oovemment  work  program,  and  we  would 
end  with  an  additional  billlan-dollar  burden  on  the  tax- 
payers, more  men  out  of  work,  and  an  even  more  difficult 
task  of  balancing  the  Budget 

The  problem  of  the  unemployed  Is  the  greatest  problem 
facing  this  Congress.  I  would  gladly  stay  in  Washington  all 
summer  to  see  it  solved  and  hope  we  will  not  leave  until  it  is. 
Hofwever,  I  do  not  believe  it  is  the  proper  fonetlon  of  the 
National  Oovemment  to  assume  the  burden  a<  Individual 
employment  until  every  State  and  city  has  exhausted  every 
remedy.  The  same  power  of  taxation  is  given  to  the  States 
and  cities  as  is  given  to  the  Federal  Oovemment;  they  have 
even  a  broader  basis  of  taxation,  and  tbe  tax  falls  on  the 
same  people  whether  imposed  by  the  Federal  Oovemmont 
or  by  the  Stetes  and  cttiea.  I  believe  hi  State  rights  and  I 
akw  brieve  in  State  respcmwlbnitiwi.  and  no  better  occasion 
was  ever  offered  for  them  to  assume  both  than  now.  But 
fi-n""*''f  that  the  States  and  cities  have  exhausted  eviiry 
rasani  and  faUsd  to  provide,  then  the  Federal  Oovemment 
should  come  to  their  aid  if  there  are  any  sources  of  revenue 
left— but  where  will  this  be? 

We  have  borrowed  ourselves  into  this  difficulty;  we  can 
not  borrow  ourselves  out  We  caa  not  bring  iHtm>ertty  by 
taxing  an  already  overburdened  people  to  provide  tempo- 
rary mm-revenae-produdng  azid  imeniBgntlal  work  for  a 
eooiparatively  few  of  the  unemployed. 

Tbe  President's  plan,  in  my  opinltm.  offers  the  only  safe 
aolnttan,    It  provides  loans  for  work  of  a  necessary,  reve- 


nos-producing,  labor-employing  character,  wlthoirt  laying 
an  additional  burden  of  taxes  on  the  country. 

It  rdlevcs  the  country  of  the  fear  of  additional  taxation: 
It  restores  oonfklence  and  hope  and  courage  in  American 
and  this  ones  established,  boslnass  and  industry 


will  take  care  of  the  unemployment  in  a  vastly  greater  way 
than  the  Government  could  possibly  do. 

For  the  immediate  future,  inasmuch  as  we  are  waging 
war — a  war  on  depression — ^I  think  the  Army  could  render 
invaluable  aid.  and  I  would  suggest  that  the  Secretary'  of 
War  be  authorised  and  empowered  to  secure  from  the  Fed- 
eral Farm  Board  as  much  ^^leat  as  required  and  to  borrow 
from  the  Reconstruction  Finance  Corporation  sufficient  f vmds 
to  establish  camps  throughout  the  country,  use  its  tents  and 
field  kitchens  and  personnel  to  provide  for  those  who  actu- 
ally need  food  and  shelter,  until  a  return  of  normal  condi- 
tions. Tills  would  take  a  heavy  burden  from  the  cities  and 
would  cost  less  than  any  other  way. 

A  5 -day  week  and  a  6-hour  day  in  Oovemment  and  private 
work  at  the  earliest  possible  moment  would,  in  my  opinion, 
aid  materially  In  absorbing  a  vast  number  of  the  unem- 
ployed. 

Mr.  SWANSON.  Mr.  Speaker,  there  is  a  Federal  post- 
ofBce  building  in  the  district  which  1  represent,  in  a  town 
of  2.500  people,  concerning  which  I  have  checked  up  the 
records  of  expendltxire  for  Jie  year  1S31.  There  has  been  no 
waste  of  public  funds  in  connection  with  the  upkeep  of  the 
building,  but  I  find  the  total  expenditures  for  that  year  for 
heat,  light,  water,  repairs,  and  janitor  service  amount  to  the 

toUl  sum  of  $2,724.24. 

In  another  town  in  the  district  a  county-seat  town  slated 
for  a  new  post-offlce  building  under  the  bill  now  under  con- 
sideration, the  total  expenditure  for  rent  light,  beat,  and 
all  other  housing  expense  was  $756  for  the  same  year.  In 
other  words,  by  a  comparlscKi  of  the  annual  expenditures 
for  housing  the  post  office  in  these  two  towns  of  substan- 
tially the  same  size  and  reoeiptB,  tt  will  be  seen  that  the  ex- 
pense to  the  Federal  Government  where  the  Oovemment 
owns  the  building  Is  more  than  three  times  as  great  as  where 
the  building  is  rented.  AzkI  this  does  not  take  into  consid- 
eration the  capital  expenditures  and  interest  on  bonds  nec- 
essary to  construct  the  building.  It  is  not  alone  the  original 
cost  of  this  proposition,  but  it  is  the  upkeep  which  wiU  re- 
cur year  after  year  from  now  on. 

In  this  time  of  high  taxes  and  financial  distress  our  people 
do  not  approve  of  this  Congress  entering  upon  a  program 
of  erecting  post-offlce  buildings  which  can  not  be  Justifled 
economically  and  which  are  clearly  unsoxmd  from  a  business 
standpoint  because  of  the  enormous  total  annual  increase  in 
operating  expense. 

When  the  newspapen  carried  the  story  of  the  so-called 
Oamer  pubUc-building  inogram  for  Iowa,  letters  were  writ- 
ten me  by  constituents  from  several  of  the  towns  proposed 
to  be  benefited,  substantially  as  tciiowB: 

"  Our  citizens  note  with  surprise  that  this  town  is  listed  to 
have — should  this  bill  become  law — a  post-offlce  building  to 
cost  $70,000.  and  other  towns  near  by  also  to  be  so  favored. 
Ye  gods:  $70,000  would  buy  our  entire  main  street.  This 
town  does  not  need  a  post-oOloe  building  in  times  like  these." 

And  the  same  may  be  said  of  the  other  towns  listed. 

Certainly  we  can  not  reduce  public  expenditures  by  an 
enormous  increase  of  the  »"fm^i  costs  of  the  upkeep  of  pub- 
Uc  buildings.  This  increased  cost  comes  from  the  taxpayere. 
We  have  Just  imposed  upon  the  people  additional  taxes, 
many  of  which  can  not  be  Justified,  to  balance  the  Budget 
and  to  my  mind  it  is  inconsistent  to  support  a  program 
which  means  continuously  additional  exi)enditures  for  main- 
tenance. I  am  opposed  to  the  unsound  and  xmeconomlc 
policy  of  the  constructian  of  public  buildings  in  any  section 
of  the  country  in  times  Uke  these  when  our  people  are 
overburdened  with  taxes  and  axe  themselves  in  financial 
distress. 

Mr.  CELLER.  Mr.  Speaker,  I  attended  the  caucus  of  my 
party,  and  gladly  bound  myself  and  my  colleagues  to  vote 
for  H.  R.  12445.  a  bill  reported  out  by  the  Ways  and  Means 
Committee  to  reheve  destitution  and  succor  the  needy  by 
broadening  the  loaning  powen  of  the  Reconstruction  Fi- 
nance Corporation,  and  to  decrease  the  number  of  idle  in 
this  country  by  creating  employment  through  the  authori- 
zation and  expedition  of  a  pubUc-works  program,  and  to 
provide  a  method  of  nr\Ant-iwtg  soeh  a  program. 


Tbe  bin  divides  itself  into  three  parts:  Titts  I  provldss  for 
authorizing  the  appropriation  of  the  sum  at  $100,000j0a0.  to 
be  available  to  the  President  of  the  United  States  until  Ally 
1.  1933,  to  be  disbursed  by  him.  either  tn  the  form  of 
of  money  or  of  supplies  or  In  the  form  of  gifts. 

Title  n  expands  the  fadUties  of  the  Reoonstraetten 
nance  Corporation.  It  now  lends  to  *^y>^  mortgage 
panics,  surety  comptmies,  and  other  bona  fide  flnanoe 
panics.  Under  this  bill  it  is  authorized  to  i»«^fc?»  ia^m  to 
persons  or  corporate  ons— either  putdic  oorporatloos.  quasi* 
pubUc  corporations,  or  private  corporations.  For  this  pur- 
pose the  Reconstruction  Finance  Corporation  Is  gtvwa  la- 
creased  authority  to  issue  bonds  and  debentures  from  three 
times  the  amount  cf  its  subscribed  stock,  whicb  is  $5M.- 
000,000.  to  five  times  that  amount.  So  that  whereas  the 
Reconstruction  Fina.Qce  Corporation  was  heretofore  nnstiiinl 
to  issue  $1,500,000,000  in  deboitures.  It  now  has  the  rlglit 
to  issue  $2,500,000,0(10  in  debentures,  or  an  inereaas  of  |1.- 
000.000.000. 

Title  in  is  a  comprehensive  pubhe-works-constmetlan  pro- 
gram, providing  for  the  prosecution  of  river  and  hartwr  Im- 
provements as  recotomended  by  the  War  Department,  tiM 
building  of  roads,  the  prosecution  of  existing  projects  of  flood 
control  on  the  Mississippi  Rivo',  the  Sacramento  River,  and 
other  streams,  the  erection  of  post-offlce  and  vartoos  otbar 
public  building.  It  is  hoped  that  by  the  carrying  out  of  this 
public-works-constniction  program  thngin^Tyiff  upon  thou- 
sands of  idle  hands  will  become  busy,  purchasing  power  wOL 
Increase,  consumption  demand  win  Increase,  and  to  a  grunl 
extent  the  wheels  of  industry  oug^t  to  again  revolve. 

Relative  to  Title  I.  providing  for  the  sum  of  $100.000.00e  at 
the  disposal  of  the  I>resident,  I  would  say  that  thte  is  t  bffl 
of  rescue  and  merey.  We  have  not  as  yet  plumbed  ttm 
depths  of  misery  and  suffering  brought  on  by  unempiloymeot 
If  we  can  not  give  the  poor  but  able-bodied  men  jobs,  we 
must  at  least  give  them  food  and  clothing.  To  the  oppo- 
nents of  this  bill  I  would  say,  these  poor  and  needy  ones  ask 
for  bread,  and  you  on  the  RepuUican  side  of  the  alMe  would 
give  them  a  stone.  Under  ordinary  eondttions  I  would  not 
wish  to  place  such  tremendous  power  in  tbe  haiuls  of  Hw 
President 

During  the  World  War  we  gave  our  President  huge  powers. 
We  are  now  engaged  in  war — a  war  against  need  and  suffer- 
ing. Powers  commensurate  with  the  responsibltttlfis  brought 
on  by  this  economic  war  must  again  lie  granted  to  the  Presi- 
dent. Private  charity  Is  unavailing.  The  coffen  of  private 
organizations  are  enipty.  All  private  means  have  *wcqww 
exhausted.  The  Emergency  Unemplaynient  Rdlef  Oommit- 
tee,  namely,  in  New  York,  is  near  the  end  of  its  rope.  BvieQ 
the  so-called  rich  in  New  Yotk.  Cltj  are  unable  to  help:  tbey 
can  not  give  further. 

There  is  plenty  of  precedent  for  us  to  approve  this  meas- 
ure. We  gave  many  mllUons  to  the  starving  RussiaBS.  Ger- 
mans, and  Austrians.  Some  weeks  ago  we  donated  40.000,000 
bushels  of  wheat  to  the  needy  of  this  land  through  ttas 
American  Red  Cross.  This  momtog  I  am  informed  that  the 
Committee  on  Agriculture  has  voted  out  another  bill  tor  an 
additional  40.000.000  bushels  of  wheat  and  500.000  bales  of 
cotton  to  clothe  and  feed  unfortunate  people  through  tbs 
instnmientallty  of  the  Amwifmn  Red  Cross. 

It  is  not  only  a  question  of  getting  jdtM  for  the  poor. 
From  10  to  30  per  cent  of  our  population  are  outside  of  sooh 
help  and  can  not  be  relieved  by  Jobs;  they  can  not  work. 
There  are  the  great  masses  of  aged  and  decreptt  people. 
helpless  women  and  children,  and.  in  short,  the  halt.  Um 
lame,  and  the  feeble.  The  only  benefit  to  them  of  iotas  Is 
the  small  amount  of  relief  that  trickles  down  to  them  from 
those  near  and  dear  to  them  who  are  poasessed  of  jobs. 
But  getting  Jobs  is  not  enough.  Tlwy  need  direct  rdlef.  end 
must  have  it. 

Unless  we  help  those  In  need  of  ehartty.  I  shudder  to  con- 
sider the  dreadful  consequences — starvation  and  mtai  visited 
upon  thousands.  There  would  be  uprMngs  and  upteevals, 
the  repercussions  of  which  would  be  felt  for  decades  to  ootte. 
We  can  not  remain  indifferent  In  tbe  face  of  sudh  Impending 
calamity. 
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Titl#  n  Of  the  act  really  puts  the  Reconstruction  Finance 
CoTiS^Uon  SS,  the  Wii«  business.  It  provides  that 
p^wTt^iSSliduals  and  private  corporations  may  receive  loai^ 
S^n  e<^iecurity.  as  are  now  available  to  banks,  raihroads. 
aS  so^tr  Whiie  banks  are  no  longer  failing  in  the  same 
nropTrtion  as  last  year,  and  while  we  might  say  that  bank 
fauS?2  ^^?  ^n  practically  arrested,  nevertheless  many 
^Se  m  Uiis  land  sUU  lack  proper  confidence  m  our  bank- 
SS  system;  they  are  still  hoardmg  their  money  instead  of 
pitting T  nto  these  banks.  There  is  ever  present  in  the 
S^n^  of  the  bankers  the  fear  of  sudden  runs  and  sudden 
Temfn^  for  the  withdrawal  of  deposits.  This  makes  bark- 
ers ?^d:  they  must  remain  "liquid":  as  a  consequence, 
they  do  not  lend  their  money.  ^      -^j  #«, 

Many  bankers  state  that  there  is  Uttle  or  no  demand  for 
money  on  the  part  of  good  and  solvent  concerns.  Since  the 
banks  can  not.  wUl  not.  or  dare  not  make  loans,  some  other 
instrumentality  must  be  set  up  to  make  loans  to. Pnvate  en- 
terprises This  the  bill  permits  the  Reconstruction  Pmance 
Corporation  to  do.  At  first  I  viewed  with  fear  and  trepida- 
tion the  encroachment  of  the  Reconstruction  Finance  Cor- 
poration in  the  field  of  the  banks,  but  I  have  spoken  to 
•several  bankers  of  prominence  in  New  York,  and  am  in- 
formed that  they  see  no  harm  in  the  Reconstruction  Finance 
Corporation   entering    the    banking    field    as    a    temporary 

measure.  ^  _ 

This  is  a  temporary  measure.  The  War  Finance  Corpora- 
tion during  the  World  War  made  loans  directly  to  private 
business.  It  suffered  no  losses  and  did  great  good.  In  this 
emergency  the  Reconstruction  Finance  Corporation  may 
duplicate  the  splendid  work  performed  by  the  War  Fmance 
Corporation  during  the  war. 

The  huge  sums  of  money  now  piled  up  in  the  banks  are 
sterile  useless,  nonproductive,  and  offer  no  credit  base. 
Last  week  the  surplds  bank  reserves  in  New  York  City  on 
the  part  of  the  larger  banks  amounted  to  $150,000,000.  That 
means  $150,000,000  over  legal  surplus  requirements.  That 
surplus  bank  reserve  has  no  useful  purpose.  In  fact,  it  is  i 
dangerous;  it  is  proof  positive  that  the  member  banks  are  j 
not  loaning  any  money,  are  not  extending  additional  com- 
mercial credit.  *    **. 

In  a  certain  sense  banking  credit  is  not  responding  to  the 
needs  of  trade.  No  credit  means  no  business,  no  construc- 
tion no  initiative,  no  enterprise,  with  business  stagnant,  no 
work,  no  Jobs.  Private  banking  being  unwilling  or  unable 
to  supply  the  needed  credit  to  industry,  public  banking  must. 
Therefore  we  empower  the  Reconstruction  Finance  Corpora- 
tion to  enter  the  field  of  private  banking  and  do.  temporarily 
at  least,  what  the  private  bankers  can  not  or  will  not  do. 

Title  HI  really  embodies  Hoover  projects.  It  is  difficult  to 
understand  the  Republican  objections  at  this  time.  It 
simply  provides  for  regulated  construction  and  the  setting 
up  of  the  machinery  that  will  make  possible  thousands  of 
Jobs.  President  Hoover  has  advocated  again  and  again 
public-works  construction.  He  has  promised  and  promised. 
The  Democrats  now  perform.  Mealy-mouthed  Republicans 
have  used  words  and  words  and  more  words  along  this  line; 
the  Democrats  now  say  it  with  pickax  and  shoveL 

It  is  interesting  to  note  chronologically  the  various  times 
President  Hoover  has  advocated  in  principle  the  items  cov- 
ered under  Title  m  of  this  bill.  That  which  the  President 
and  the  Republicans  have  clamored  for  for  the  past  decade 
should  not  be  wrong. 
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port  ot  the  public  leglslatore.  and  »dinlnl«trat»*»  offlcUl*."— Pore- 
word  by  Herbert  Hoover.  j.«_^    »k 

1928.  Herbert  Hoover's  Department  of  Commere«  lndors«  the 
Jones  prosperity  r««erv*  bm:  "Enactment  of  "^Vj?*"  j^^"**  9°°; 
Krees  would/ In  my  opinion,  encourage  measures  looking  toward  the 
»me  end  on  the  part  of  the  State  and  local  governments  which 
would  also  be  In  accord  with  the  unanimous  reoommendaUons  of 
the  Presidents  conference  on  unemployment  and  Its  committee  on 
business  cvcles  and  unemployment. '—Uemorandum  by  chief  of 
the  dlvUlon  of  building  and  housing.  Department  of  Commerce. 
submitted  to  the  Senate  committee  by  Herbert  Hoover. 

1938  Hertjcrt  Hoover  In  presidential  campaign  speeches  recom- 
mends the  planning  of  public  work«  with  a  view  to  eliminating 

unemployment.  .       ..  ««  -,»«  «->»  /^^w. 

1928  Governor  Brewster  announces  Hoovers  "13.000.000.000 
reserve  fund  "  program  to  the  conference  of  governors  "  at  the 
request  of  Hert)ert  Hoover  as  an  authorized  exposition  of  a  por- 
tion of  his  program  for  sUbUlzing  prosperity." 


_    _(iDKirr  Hoowa  ahb  •nmtMPLXjTMXirr 

1920.  Report  of  second  industrial  conference  called  by  President 
Wilson;  Herbert  Hoover,  vice  chairman.  Recommended.  1.  Plan- 
ning of  public  worlcs  as  "  one  of  the  most  uaetul  approaches  to  the 
general  problem  of  unemploytnent." 

1921.  The  President's  Conference  on  Unemployment;  Herbert 
Hoover  chairman  Recommended:  Leadership  by  the  Federal 
Government  "in  expanding  its  public  works  during  periods  of 
depression  and  contracting  execution  in  periods  of  active  industry. 

1923.  Report  of  Committee  on  Buslncw  Cycle*  and  Unemploy- 
ment appointed  by  Herbert  Hoover:  "The  committ48e  calls  atten- 
tion to  tl»e  need  tar  careful  draltlng  of  laws  to  Insure  a  policy 
<a  reaerrlng  public-works  projects    If  it  U  to  be  don*  effectively.** 

1824.  Report  of  Commitiee  on  3ea5.onal  Operation  In  the  Con- 
•tiuction  Industries  appointed  by  Herbert  Hoover;  "  The  efforu  to 
•nceurage  long-range  planning  of  public  works  deserve  the  sup- 


For  some  mysterious  reason  the  President  now  turns  his 
back  on  all  these  words,  and  does  not  want  public-works 
construction.  He  says  not  enough  jobs  will  be  made  avail- 
able. In  this  connection,  let  me  give  you  an  extract  from 
an  editorial  appearing  in  one  of  the  New  York  magazines 
concerning  the  number  of  Jobs  that  will  be  available  and 
indicating  how  President  Hoover  has  underestimated  the 
actual  number  of  positions  that  will  be  created: 

In  speaking  of  road  construction,  Mr.  Hoover  asMrted  that  giv- 
ing •132  000.000  to  the  States  for  highway  construction  would 
directly  employ  only  35.000  men  and  IndlrecUy  30.000  more.  Last 
winter  Col.  P.  S.  Greene,  the  superintendent  of  public  works  of 
the  State  of  New  York,  got  out  a  ubie  for  the  benefit  of  the  legis- 
lature which  proved  that  ♦132.000.000  would  build  3.300  miles  of 
road  and  would  employ  148.500  men  To-day  price*  have  changed 
so  that  as  shown  by  bids,  this  sum  would  build  8.770  mUes  of 
road  and  employ  169.450  persons.  But  what  U  a  UtUe  difference 
of  114.450  men  to  a  President  when  he  wants  to  maka  a  point? 

If  this  bill  passes  within  70  or  90  days,  according  to  the 
word  of  the  Supervising  Architect  of  the  Treasury  Depart- 
ment, work  on  a  large  scale  can  be  started  and  the  dirt  will 
fly  at  once.  Furthermore,  the  question  of  the  condemnation 
of  property  for  the  acquisition  of  sites  for  the  erection  of 
public  buildings  is  greatly  simplified  by  this  bill.  Under  the 
present  law  you  must  first  procure  a  site  and  then  build. 
The  acquisition  often  takes  a  year  or  more.  Under  the  pro- 
visions of  this  bill  you  do  not  buy  a  site;  you  take  it— that 
ia.  you  condemn  it— and  subsequently  payment  is  made 
therefor.     Much  time  ia  thus  saved. 

Under  the  provisions  of  Title  III  there  would  not  be  ex- 
pended more  than  $400,000,000  during  the  next  fiscal  yeas, 
with  an  economically  sound  building  program.  If  more  is 
allotted,  more  than  one  year  would  be  covered.  Bonds 
would  be  issued  to  this  extent.  These  Ixinds  could  be  amor- 
tiaed  at  the  rate  of  2'/i  per  cent  per  annum,  making  the 
bonds  40  years  in  duration.  The  interest  on  the  $400,000,000. 
including  sinJting  fund  provision,  as  financed  by  the  Issu- 
ance of  Treasmr  bills  and  would  be  $2,500,000.  However  and 
whatever  the  cost,  relief  would  be  direct,  employment  could 
be  had  directly  or  indirectly  in  the  mills,  the  factories,  the 
quarries,  the  looms,  on  the  farms,  and  so  forth. 

The  bill  has  been  drawn,  and  this  is  the  essential  point: 
to  enable  the  country  to  put  men  at  work  as  rapidly  as  pos- 
sible; and  that  work  be  provided  in  every  nook  and 
cranny  of  the  United  SUtes.  It  must  be  realized  that  wages 
turn  over  fifteen  times  a  year.  Thus  there  would  be  a  pur- 
chasing power  of  fifteen  times  the  number  of  dollars  ex- 
pended. This  should  be  sufficient  to  start  us  well  out  of  the 
rut  of  depression. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker.  I  am  support- 
ing the  present  Democratic  relief  plan.  It  Is  not  my  idea  of 
a  real  relief  measure.  It  is.  though,  better  than  nothing  and 
better  than  some  of  the  other  plans,  which  would  give  no 
relief  whatever  to  some  sections  of  the  country. 


TAJM   DIVTSIOI*  • 

This  bill  will  give  at  least  a  modicum  of  relief  to  every 
conKresslonal  district. 

m>zx.u.  comr  rcTLDTwc  rot  WATcaoas 
Waycross  would   get   a   Federal   cotirt  building,   which   is 
very  much   needed  and   which   will   be   built   in   the   near 
future.    Why  not  make  this  improvement  now  and  give  this 
aid  to  the  good  people  of  this  community.' 


1932 


Under  this  bill  the  splendid  little  city  of  Baxley  will  get 
»  post-office  building  at  the  eost  of  $60,000.  This  city  for 
Bome  time  has  had  over  $10,600  annual  postal  receipts  and 
Is  entitled  to  a  Federal  post-oOoe  building  under  the  old 
law  and  would  aoon  get  a  buBdlnf  even  under  the  present 
law.  Baxley  is  the  only  dty  in  my  district  with  $10,000 
annual  postal  receipts  withoitt  •  post-office  building.  It  Is 
entitled  to  a  building  under  the  $10,000  annual  postal 
receipt  law.  Why  not  do  this  work  now  and  give  this  inci- 
dent relief? 

Lovaa  AVirxTAi.  P08TAX.-BacBPT  MMQvnannan 

For  several  years  I  have  fought  for  post-office  buildings  in 
towns  with  less  than  $10,000  annual  postal  receipts.  I  have 
done  this  because  there  afe  many  splendid  small  cities  in 
my  district  and  elsewhere  irtiich  have  less  than  $10,000 
annual  postal  receipts  but  have  over  $5,000  annual  receipts, 
ravoaa  m.ikk)  amhvai.  pocraL-tacaiPT  limit 

For  the  last  several  yean  I  have  introduced  a  bill  at 
each  session  making  the  limit  for  post-office  buildings  only 
$5,000  annual  postal  receipts  instead  of  the  $10,000  annual- 
receipt  limit.  This  bill  is  a  partial  recognition  of  the  prin- 
ciple for  which  I  have  been  eontending.  The  annual  pos- 
tal-receipt limit  under  this  UU  is  placed  at  $8,000. 
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This  lowering  of  the  limit  would  give  Jesup  and  Black- 
shear  each  a  $00,000  Federal  post-office  building,  as  provided 
In  this  bin. 


Under  the  law  of  force  until  several  shears  after  the  World 
War.  poet-oflloe  buildings,  so  far  as  possible,  were  distrltnited 
equally  among  the  various  ooDsressional  districts,  with  the 
$10,000  annual  postal -receipt  requirement  given  recognition 
as  fully  as  possible. 

WOB  ICKW  aCKBICS 

Now.  the  postal-receipt  requirement  is  followed  much  more 
strictly,  if  not  altogether. 

MO  rsvuaitiMt  now 

One  good  feattire  of  present  plan  Is  that  postal  receipts 
determine  the  matter  entirely.  There  are  several  good 
cities  in  my  district,  though,  which  never  will  get  post-office 
buildings  unless  their  «^TiwfMti  receipts  increase  or  unless 
the  annual  receipt  limit  can  be  lowered. 

rumjTT  o7  POST  omcx  wmunvQ  vaxa 

Most  new  Members  of  Congress  Introduce  many  post  office 
building  bills.  They  soon  leam  the  futility  of  this  course. 
MBLny  older  Members  introdooe  these  bills  upon  request. 
The  fact  renxains  that  the  city  now  must  come  within  the 
limit  by  an  increase  of  postal  receipts  or  the  limit  must  be 
lowered  so  as  to  include  the  partkmlar  city. 


I  Wish  thto  law  wm  fully  known  to  «U  the  people.  Many 
eritlciae  Meinl>en  of  CoDsrass  for  not  getting  post-office 
buildings  in  dUes  where  the  postal  receipts  are  entirely  too 
low  to  at  all  socure  a  public  building,  and  many  candidates 
makfi  promitM  to  Mcure  pubUc  iMiildlngT  where  at  this  time 
there  is  no  cbfMioe  at  aU. 

This  bill  also  carrtas  a  liberal  amount  for  the  improvement 
of  the  Federal  building  at  VaUkata. 

nm  tm  to  swiff  ones 
I  find  growing  sentiment  !n  tmvor  of  my  plan  to  build 
anmD  poet-offlce  buildings  in  cities  at  $5,000  or  more  annual 
postal  receipts.  Beautiful  rttes  could  be  secured  at  a  very 
reasonable  cost  and  small,  beantlful  buildings  could  be  built 
at  $30,000  In  the  gS.OOO  annual  postal-receipt  dty  as  against 
a  $00,000  boUdliv  In  a  $10,000  annual  postal-receipt  city. 
■XLF  worn  mauuL  ooaonnnrr 

We  spend  too  much  money  for  large  citl«  and  not  enpugh 
for  the  smaller  cities.  All  are  Americans,  and  the  very  best 
of  the  best  are  in  the  smaller  cities  and  the  country. 


would  shut  off  aU  conafenietlon  of  pttblie  taifldli«a.  wUoli 

gives  only  a  Uttle  reUef  to  contractors  and  thair  iiiilil|MS 
and  pass  some  legislation  giving  aid  to  the  faxmars  and  giv- 
ing permanent  employment  at  reasonable  pay  to  Itai 
unemployed. 


The  relief  under  this  tdllis  not 
and  largely  at  the  expenses  of  the 
claimed  will  be  helped. 


is 
people  that  It  Is 


iiAvnc 


This  biU  win  give  very  Uttk  real  relief,  either,  to  the  un- 
employed and  practically  nooo  to  the  farmer.    I  wish  we 


I  am  not  at  all  strong  for  the  measure,  even  thouiSi  it  Is 
heralded  as  a  Democratic  measure. 

aEPUBucAjr  PLAM   woass 

The  proposals  for  relief  sponsored  by  Republican  toadocs 
are  much  worse,  as  they  give  much  less  aid  to  aaudl  cittas 
and  the  mass  of  citisens. 

vaiB  TBicanaoR 

Both  plans  are  bad.  but  if  such  a  building  plan  is  to  be 
put  over  I  want,  demand,  and  must  have  my  share  of  poUic 
buildings  for  my  peoi^. 

Why  issue  bonds  to  build  public  buildings  eveiiwheie 
when  we  can  get  along  a  year  or  two  more  without  them? 
Why  not  use  these  bonds  to  pay  the  soldiers'  bonus  and  to 
reduce  taxes  rather  than  l>e  engaged  in  increasing  tax 
levies?  Why  not  use  these  bonds  to  stop  mortgage  fore- 
closures and  rettmi  farm  lands  to  original  dWners,  rattier 
than  to  raise  money  for  public  buildings. 

AWrUl.  IKUlU 

None  of  the  legislation  passed  and  to  be  pnisnrt  at  ttiis 
session -of  Congress  wiU  bring  real  relief  and  much  of  It  wItt 
do  real  harm  and  put  additional  burdens  <m  those  that 

should  be  helped. 

PBOMzsaB  zMaraAB  or  rmramauMtsMm 

There  is  already  an  overproduction  of  promises  by  the 
very  people  who  have  failed  to  keep  promises  made  in  the 
past  and  by  those  who  win  gladly  promise  anything  oo 
earth  to  get  elected. 

BVn.  or  THB   MXaSOBS 

This  Democratic  so-called  relief  plan  has  some  bad  pro- 
visions along  with  the  good.  I  shaU  not  discuss  these  in 
detail  at  this  time.  "^ 

ooco  paovjaioKB 

The  bill  provides  for  some  reasonable  direct  rdief  to  the 
starving  people  of  our  Nation.  I  wish  it  went  farther  to 
this  respect.  It  also  provides  for  a  Uttle.  very  much  behited. 
modification  of  the  Reconstruction  Finance  Corporation  act. 
I  tried  to  secure  this  liberallitation  of  this  act  by  several 
amendments  when  this  law  was  first  up  for  consideration 
and  was  blocked  by  some  of  those  zxm  sponsoadnf  these 
provisions.  Of  course,  I  favor  even  the  present  very  tardy 
proposal  to  do  very  feebly  and  very  incompletely  vrtiat 
should  have  been  done  fully  and  vicoroualy  in  the  bsgin- 
ning.  It  may  be  that  the  Reconstruction  Floaneo  CSoKpoBa- 
tion  act  win  be  made  a  fairly  good  act  Iv  the  tlaa  prac- 
tically aU  the  funds  handIM  under  this  act  aas  asldtr  hi 
the  hands  of  the  bdg  corporatimu  and  the  onmmfin  psopis 
are  being  severely  taxed  to  pay  the  bilL 

As  is  usual  the  common  people  wfll  piobaUy  get  the  $Nll 
and  the  big  corporatians  get  the  substance:  the  tazBMJDi 
and  laborers  get  the  promise  and  the  nmltlmniUMatrsa  get 
the  performanoe;  the  private,  independent  cltiaen  and  busi- 
ness man  get  a  fairly  good  bin  after  the  Ug  corpQrations  get 
practlcaUy  aU  the  money. 

Mr.  MILLARD.  Mr.  Speaker.  I  Use  to  oppoee  tbtb  so- 
called  Oamer  "  pork-barrel  bill  **  whlcAi  is  now  before  Xbm 
House.  I  have  made  a  detailed  study  of  the  bm  8pea|BBr 
GAum  projected  in  the  great  name  of  onemployiDait  zt- 
lief ,  and  demand  the  Himtnatton  of  some  of  Its  absurd  pvo- 
vlsions,  if  not  its  absolute  abandonment.  I  was  very  mndi 
interested  in  the  statement  contained  in  the  Kew  Tortc  Tklb- 
une  last  week,  as  to  the  Idea  of  feeding  marble  post  oOoas 

to  hungry  men  out  of  work.  Ibcn  li  aa  tioeltont  deiatp- 
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tlon  of  Mr.  Oaiku  and  bis  method  of  relief  in  the  Sermon 
on  the  Mount.     It  reads: 

Or  wbAt  m»"  la  Uuen  of  you  wbo  IT  bis  aon  asks  bread  wlU  be 
give  him  •  atone. 

Congress  has  been  laboring  for  six  months  to  balance  the 
Budget;  and  hardly  before  the  signature  of  President  Hoover 
is  dry  upon  the  revenue  law,  the  Democratic  Party  pre- 
sents this  "pork  barrel  bill."  called  together  a  caucus  of 
Democtfits.  and  compelled  everyone  to  vote  for  this  iniqui- 
tous measuie.  When  we  have  had  proposals  to  put  money 
in  the  Treasiu-y  there  was  no  caucus,  but  when  it  was  to 
take  money  out  of  the  Treasury  the  Democrats  then  had  a 
conference  and  bound  all  their  Members,  but  in  spite  of  this 
20  Democrats  voted  with  Republicans.  Even  the  watchdog 
of  the  Treasury,  the  distinguished  Representative  from 
Texas,  Mr.  Blahtoii,  arose  and  meekly  said.  "I  am  a  Dem- 
ocrat and  I  am  in  favor  of  this  bill."  That  is  not  the  kind 
of  speech  which  Mr.  BLAMToir  makes  when  he  is  reaUy 
speaking  for  a  righteous  cause. 

To  give  my  constituents  a  slight  idea  of  what  was  con- 
tained in  this  bill,  they  gave  the  twenty-fifth  congressional 
district  22  post  offices  the  cost  of  which  is  almost  $3,000,000. 
Most  of  them  were  not  needed,  and  the  worst  evidence  of 
extravagance  was  giving  five  communities  each  a  $70,000 
post  office  whose  postal  receipts  were  about  $10,000  and 
whose  population  was  from  1,500  to  2,900  persons.  Since 
December  last  I  had  almost  weekly  taken  up  with  the  inter- 
departmental group  the  matter  of  obtaining  from  them 
post  offices  which  were  most  necessary,  based  upon  expira- 
tion of  leases,  postal  receipts,  and  population,  and  I  would 
have  been  entitled  to  four  post  ofiBces  if  the  Nation  had 
not  been  to  such  financial  distress,  but  when  I  pick  up  the 
OAKifXK  •*  pork  barrel  bill "  I  find  that  Santa  Claus  has 
given  me  22  post  offices  at  a  cost  of  almost  $3,000,000. 

I  received  yesterday  the  following  telegram  from  the 
Chamber  of  Commerce  of  New  Rochelle: 

Tbe  New  Rocbelle  Chamber  of  Commerce  tbrougb  Its  board  of 
directors  lugently  wUbea  to  impress  upon  you  that  It  deems  it 
imjwratiTe  lor  the  flnanclal  Integrity  of  the  Federal  Ooveniment 
that  New  Rochelle  and  for  that  matter  all  cities  to  forego  at 
this  time  any  appropriations  for  a  new  poet  ofBce  for  this  city, 
no  matter  bow  badly  needed,  and  until  such  time  as  the  Federal 
Government  ftnancea  are  restored  to  a  truly  favorable  condition. 

I  also  received  many  letters  from  citizens  in  every  part  of 
my  congressional  district  protesting  against  this  disgraceful 
bill  and  protesting  against  the  outrageous  bond  issue  which 
would  necessarily  follow  after  its  passage  providing  for  so- 
called  imblic  works  and  to  give  employment  at  the  expense 
of  the  country  at  a  time  when  saving  rather  than  spending 
is  our  only  hope  for  permanent  recovery.  The  Qamer  bill 
would  instead  issue  bonds  for  projects  not  self-sustaining. 
It  would  unbalance  the  Budget  in  the  eyes  of  every  industry 
and  decrease  the  value  of  Government  securities.  The  time 
to  halt  the  "  pork-barrel  procession  "  is  now — before  it  has 

begun. 

To  take  the  place  of  this  Qamer  bill  the  administration 
through  Congressman  Hawlxt.  of  Oregon,  presented  H.  R. 
12409  and  H.  R.  12410.  These  bills  provided  for  the  lending 
of  money  to  the  municipalities  and  groups  which  would 
bring  back  to  the  Oovemment  in  time  the  principal  with 
interest  so  that  as  between  a  spending  bill  and  a  lending  bill 
]  am  for  the  lending  bill.  I  beUeve  the  time  has  come  when 
Representatives  will  be  vtihied  by  their  constituents  not  for 
the  size  of  appropriatiocjs  they  get  for  their  districts  but 
rather  the  amotmt  of  money  they  help  to  save  for  the  tax- 
payers of  the  United  States  of  America.  A  former  Republi- 
can President  of  the  United  States  after  the  Spanish  War, 
William  McKinley,  said  that  a  nation  could  not  be  restored 
to  permanent  prosperity  by  adding  additional  tax  burdens 
on  the  people.  The  Republican  program  does  not  place  any 
additional  burden  upon  the  taxpayers  of  the  country  while 
the  Democratic  program  provides  for  a  huge  expenditure  on 
Federal  post  offices  Immediately,  which  will  necessitate  very 
heavy  additional  taxes. 

As  l)etween  the  Gamer  plan  and  the  Hoover  plan  I  know 
I  am  representing  the  people  of  the  twenty-fifth  district 
when  I  again  back  the  President  of  the  United  States. 


Mr.  ALLEN.  Mr.  Speaker,  I  arise  in  opposition  to  this 
legislation  which  began  as  an  emergency  relief  measure  and 
has  since  grown  into  such  proportions  that  it  has  achieved 
the  high  distinction  of  being  called  the  Gamer  pork-barrel 
bill.  How  it  is  possible  for  Members  of  this  Congress,  know- 
ing conditions  as  they  have  been  presented  to  us  day  after 
day  during  the  past  winter,  to  consent  to  the  passage  of  a 
bill  of  this  kind  is  beyond  my  powers  to  comprehend. 

At  the  begiiming  of  the  World  War  this  country  sud- 
denly came  to  the  realization  that  through  150  shears  of 
thrift,  of  common-sense  business  methods,  we  had  grown 
to  be  the  richest  country  in  the  world.  Intoxicated  by  the 
realization  of  this  fact,  and  through  the  excitement  inci- 
dent to  the  war,  we  began  to  scatter  our  wealth  like  the 
proverbial  drunken  sailor  on  a  spree.  We  drew  checks  for 
millions  of  dollars  and  gave  them  to  every  person  who  came 
for  help.  This  orgy  of  spending  continued  after  the  war 
was  closed,  and  in  my  opinion  did  much  to  excite  the  people 
of  the  Nation,  and  led  them  into  an  era  of  speculation  and 
high  living  such  as  the  world  has  never  known.  Two  years 
ago  this  period  of  high  living  came  suddenly  to  a  crash,  and 
untold  suffering  has  been  the  result.  Private  Individuals 
and  business  concerns  have  courageously  endeavored  to  bal- 
ance up  their  accounts  and  start  over  again.  And  they  have 
called  upon  the  Congress  of  the  United  States  to  straighten 
out  the  affairs  of  the  Federal  Government,  cut  down  its 
expenses,  balance  the  Budget,  and  start  over  again  upon 
the  old  kind  of  c(Hnmon-sense  basis.  In  order  that  this 
might  be  accomplished  the  citizens  of  the  United  States 
have  unanimously  agreed  to  stand  for  a  war-time  revenue 
bill  in  time  of  peace,  although  it  is  going  to  tax  their  pocket- 
books  In  order  to  pay.  They  have  made  this  agreement 
with  Congress  in  the  implied  confidence  that  when  this 
Budget  has  been  balanced  there  will  be  no  more  extrava- 
gance in  the  Federal  Government  affairs,  and  that  business 
will  then  be  allowed  to  carry  on  its  affairs  without  this 
enormous  drain.  Pass  this  pork  barrel  bill,  and  you  will 
have  betrayed  every  citizen  that  has  placed  confidence  In 
you,  and  you  will  have  broken  his  very  faith  in  the  sta- 
bility of  his  Government.    When  you  do  that  you  take  away 

hope  Itself. 

Mr.  Speaker,  the  Federal  Government  has  no  right  and 
should  have  no  purpose,  in  seeldng  to  carry  on  public  works 
when  it  has  no  money  to  pay  for  them.  Make  possible  the 
reduction  of  taxes,  engender  confidence  in  the  stability  of 
the  Federal  Oovemment,  and  business  will  revive  as  by 
magic,  and  that  is  the  only  way  that  unemployment  can  be 
relieved  throughout  the  length  and  breadth  of  the  land. 
The  mill  will  never  grind  with  the  water  that  has  passed. 
Industry  will  never  thrive  upon  the  money  that  has  been 
drained  out  of  its  resources  in  taxes  never  to  return  again. 
This  proposed  pork  barrel  bill  calls  for  the  expenditure  of 
over  three  billions  of  dollars,  and  Mr.  Speaker,  some  day 
that  three  billions  of  dollars  will  have  to  be  paid,  camou- 
flage it  as  you  will.    And  the  fanner,  the  laboring  man, 

the  factory,  the  bank,  and  the  store  will  have  to  pay. 

Mr.  Speaker,  this  session  of  Congress  has  accomplished 
its  mission.  We  have  passed  the  appropriation  bills;  we 
have  bfUanced  the  Budget.  It  is  time  to  pack  up  and  go 
home. 

Mr.  KARCH.  Mr.  Speaker.  I  regret  very  much  that  a 
measure  of  this  character  designed  to  relieve  the  unem- 
ployment situation  throughout  the  land,  and  to  stimulate 
production,  and  to  rekindle  industrial  activity,  was  not  pre- 
sented earlier  in  the  session.  This  measure  comes  to  us  in 
these  closing  days  of  the  session  when  the  psychology  of 
Congress  Is  not  well  suited  to  consider  and  determine  a 
measure  of  such  momentous  and  far-reaching  consequence. 

A  measure  of  this  character  really  should  be  framed  aiid 
developed  by  an  economist.  At  least,  we  should  have  an 
expression  of  economists  on  whether  or  not  this  or  any  other 
proik>sed  plan  to  revive  industry  and  reemploy  the  idle  mil- 
lions is  economically  or  scientifically  sound  and  feasible. 
Under  the  very  limited  opportunity  pf  the  Members  fo  ex- 
amine the  provisions  of  this  bill,  it  is  largely  a  matter  of 
conjecture  or,  as  some  speakers  have  said,  a  gamble,  as  to 
whether  or  not  the  expenditure  of  this  vast  sum  of  money 
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ppoposed  to  bt  tpprovlaftidiB  ttili  UB  vffl  aotaaUy 
plish  these  purpoaes  to  any  apsredable  extent. 

WlUle  I  tmwm  always  InmaMmntttod  to  a  pragnun.  of 
putaycworka  aad  the  eumMiin  of  vast  suxns  of  maotj  by 
tiM  Ootaramept  to  TetaaMUMIe  tndnitry  and  rdieve  onein* 
plcgrmnft,  I  tere  thrayt  imAbrnt/tuxj  to  eoounit  miKir  to 
any  plaxi  wttfeta  did  not  in  odnaire  demonstrate  accomtdy 
Mid  di^Udiaiy  tha  mtmhtr  of  prraons  who  would  become  r»- 
cmpiagrod»  aad  Uie  pezfod  «C  ttae  for  which  ttaej  would  be 
employed. 

Uaan  pMiioiilarly  I  rt>ou|d  derive  to  be  conrlnced  by  lOBie 
MM  who  ha*  the  knowlodge  to  detennlne,  to  what  extent  the 
uae  of  machtBery  lo  tiM  wncka  tkml  we  contemplate  «Dder 
tlOa  bia  etnUe  diapenaed  wMi;  am  wiiettaer  the  use  of  these 
glgODtie  eums  of  waotuj  htentn  devoted  to  this  oooftmction 
movement  could  be  OMdOb  or  oie.  under  the  terms  of  this 
un,  contingent  upon  a  f-bour  day,  6-day  week  system. 

I  ihaQ.  of  course,  support  ttUs  bin  because  it  is  the  only 
maanne  that  has  been  offered  in  this  Oongreis  of  its  khid 
and  in  oood  Xatth.  I  wish  to  srodlct  that  unless  the  industary 
of  this  oouxitnr*  cittaor  unluntsftty  or  under  oompulalon.  wUl 
adopi  the  "ihort  day"  and  "short  working  week."  even  tn 
times  of  highest  pro8|M«1||r»  ttiere  wUl  always  be  a  lar«e 
number  of  unemptoFed  In  tills  eoontiy.  and  forerer  a  tend- 
ency to  dJeanange  our  leepinnir  standards,  and  polling 
towaiti  ladustxial  ileiwiTlnn.  uocmpkumient.  panic,  and 
ewcythiiw  which  we  are  wUnwwlng  to-day. 


Tlie  Ume  bas  arrived.  Mr.  Speaker.  In  the  affairs  of  this 
great  MUtloo  wtien  we  can  no  longer  teraporlae  with  condl- 
tloaa,  and.  while  shuttlaff  oar  eyes  to  the  right  policy  to 
fOBow.  eonCinue  to  indulte  In  tlie  Incantatlona  of  poiftlcal 
and  ftnaneial  voodoolsm.  M  imirt  be  apparent  to  every 
ttUnktng  nan  and  woman  ttnt  we  ean  not  tax  this  Natkm 
and  Its  people  into  lauipwfly,  liuwitueas.  and  eoatentmeot. 
n  mOBt  be  eooally  appaWMl  to  efor  ^thikitig  penon  «hat 
we  ean  not  Inflate  this  MsMon  late  prosperfty  by  traasfer- 
Ttaf  the  burden  of  Unawrlai  iilitrtfi.  apeetdathm,  greed,  and 
seMshnesi  from  the  teohn  of  higfa  finance  where  thoee  mis- 
takes were  made,  to  the  .fWUm  of  the  needy  masses.  It 
most  be  apparent  to  evuy  <Whlrtwg  person  that  we  ean  not 
continue  to  glre  to  these  Who  have  most  of  everything  now 
by  talcing  more  from  thoss  lAo  have  too  Rttls  of  what  they 
need.  And.  floaHy.  it  mUBtb^  pttfeetly  dear  to  every  think- 
ing person  that  we  can  nof  continue  to  penalize  the  poor 
by  redaeing  their  wages,  their  Incorae.  and  thereby  expect 
to  make  the  masses  more  presperons.  more  contented,  more 
loyal  to  government. 

For  30  yean  we  hate  ben  following  ttie  fallaelous  policy 
of  eentrahslng  mere  and  man  the  poeeesRien  and  control  of 
industry,  money,  and  power  is  the  hands  of  the  few,  and 
mors  and  more  depriving  the  peoplf  aS  large  of  thetr  oontrol 
of  Govemnieiit  And  now,  amob  to  oar  surprise,  we  find 
that,  with  the  ownwhip  bad  control  of  the  wealth,  the 
monsy,  the  power  of  this  cuunti'y  ooncentrated  in  the  hands 
of  a  doom  men,  and  the  owaanMp  eonSned  to  a  very  small 
pen»ita«e  ef  oar  pso|M«  ear  Oovemment  h  no  longer  a 
gwnuuieut  of.  for.  and  br  Hm  paople.  bat  has  beeome  a 
govexttnent  of.  for.  sad  br  «m  wealthy.  Whether  we  like 
to  face  that  tact  ar  not,  that  es#wis  to  be  the  situation.  And, 
with  the  sttnatlon  as  It  la.  we  mtat  now  faos  squarely  the 
qmstiflii  ef  aheliiei  we  one  WfUftt  to  sobmit  to  what  has 
proved  to  be  the  uawtM  n$»  of  the  ftov  to  whom  we  bave 
enkrastsd  this  owamMp^  and  power  of  oontrol  or  whether 
we  ore  aohv  to  ferae  lliii  lioMliian  people  to  act  for  them- 
selves wtthOBt  enlm  eoMMHOtlen  and  leodenhip.  This  is 
the  questloa  wlileh  to-<har  faoM  the  wealthy  few  who  held 
and  wtw  oontrol  thbi  NalfH  ■wealth  and  roMNiroes. 

It  wns  natnral  In  hueuB  ofhiacs  that  ttaere  must  oone  a 
thns  whmx  snob  a  podor  ae  ww  hwve  been  f oDowizig  for  the 
past  90  yean  in  this  oountiy  most  result  In  a  very  few  of  oor 
dtlBMi  sawmill II  oontahl  rfjJItbe  leseuiwai  and  power  of 

Im  need  and  ifao^eodof  ttemasas.  on  the  one  sMa* 


othet.   a  li  wtCbia  tiM  poiw  of  ttJt 

whether  that  struggle  shall  take  plans 
orderly  rcadjostseent'of  power  In  4hls 
we  shall  drift  on  »**«**'***>  ounrtoia  with 
for  some  miracle  to  Intenoae,  until  the 
hunger,  hazthblp.  and  a  laaiiiin  swe  of 
monfeaneoos]^ rise  and  aet  for  thsoMSlses.    t\ 
if  there  is  a  member  of  this  body  who.  If  Im  bM 
the  tener  of  the  Soo*  «f  letter*  which  ha«o  bees 
into  tfate  Oapttol  from  the  Doeple.  bas  no(  aAed 

"  Bow  long  will  the  people  stand  the  war  I 

And  I  sexlDudy  donbt  if  there  has  heat  a  -M* 

asked  hhmelf  that  queekka  wlu  has  not  fbond  httnatff ' 

dering  how  the. people  base  stood  oendltlana  m  MavoMd'ii 

peaceably.  '  i^ri^^ 

When,  as  is  the  case  in  this  dOUBCnr  to-4ar.  A 
and  vezT  favored  dass  of  ettbnnr  flnaSy  have  i 
they  seem  to  think  1*  oontrol  ot'  an  the 
the  vastly  greater  part  of  the  weoMh,  aad  the  'MMle 
struotore.  unless  that  anan  ehtfB  of  ^ItlaMi  ia^raty 
lent  and  very  wtoctrouhle  Is  sore  to  >eea»J  IPhaeitl 
deep  regret  that  I  aay  It,  It  would  seem 
cbus  of  ipeclai^pcttlloie  cttbHBi  In  this 
to  be  neither  benevotat hcr  wIm:  trnmutt: 
the  maxav,  the  power,  sss  given  hito  theh  handt  for 
and  benev<dent  and  unselfish  tAMteerti 
to  regard  their  paaeeBilon  oC  OMa  powor  U 
to  be  ussd  for  ftacthsrinc  tteir  own  pstmb 
ment.  for  oppression,  for  detalvlug  their  ftTloW  meh  loi^i 
nmwBsKIwi  at  Ufa.  of  the  right  to  seman 
yet  thoee  few  powesrfui  ettlaena  sMaii  not  to 
eonditlans  most  inevttnbly  make  for  a  aodal 
the  righthw  of  wteng  oondlt&oas.  They  snin  toll 
there  Is  always  one  last  nahiral  leeuauii  wfaldLoen  nathe 
tahen  from  the  nsfcaewi  aisl  (hat  hi  the  rKht  to  <Miiant1iniy 
take  the  food,  dothlng.  and  Ihbltar  BMentory. 

If  right  gave  wealth  and  pow«  the  prhttMk  of  llteJm^ 
death  over  men.  then-  wealth  might  eiaeniio  ttiat  Slitti;' 
But  right  does  net  confer  eosh  mighli  and  ilneagbieittan 
htitory  thoee  who  were  so  Bilstakan  at  to  attempt  to  stoiilto 
■Kh  pcecQsatlveB  bave  met  with  diaaator.  bir.  8toahtt^li 
may  aouad  oootmiaDlBtie  or  radieal  for  sas  tO 
assertion  I  am  going  to  make,  and  If  It  does,  make  th»i 
oflt.  I  do  not  believe  there  Ha  Member  Of 
of  lawmakers  who  bdleves  any  hidividml  or  aoj  i 
of  tndividoals— oranygroupeflndivtdualeatan  wmildl 
anar  mond  or  lecal  rii^t  to  aevilse  iiiiMiwinn  mt  aU 
food,  dothins.  and  housing  ef  this 
not  needing  ttmt  great  hoard 
cause  they  thought  they  had  the  power  to  do  ao,  to  peonlh 
anyuM  clss  to  have  any  of  that  food,  ek>thlua.  er  ebeltor. 
thereby  leaviiv  the  nrnrntm  to  perish,  merely  to  order  thsA 
the  few  might  seem  to  todulse  ywnwdvto  in  the  eaoBrdto 
of  a  aeiflsh  and  cruel  power.  On  the  eaiift  theory*  Ui^ 
Speaktf.  I  do  not  believe  any  vnall  grou»  of  our 
ham  the  right  to  acontrs  pusisnlon  of  Indnster,  of  the ' 
the  power  of  otodlt  oontrol.  and  then,  sitttag  to  Jhs 
of  that  power,  permit  a  third  of  our  iJupiieMan  to  " 
destitute,  needy,  fearful,  worried,  dtorontontod^ 
are  denied  opportunttj  to  labor  for  tbetr  food,  their  < 
tlwlr  daeiter. 

list  us  for  a  mvm^"^  ooaOWhr  If  Itls  tens  tosA  n 
sens  seem  to  have  acquired  control  of  the  flnandal  anA'IkB 
pcodnetive  lesouioeB  of  this  oountty.  aad  it  It  Is  trao  Ifeai 
those  few  t#*«*»*  are  fafttng  to 


Ttarse  holding  oompaniBB 
One  corporation  owns  more 


ail  ef  oor  blMtiliitr* 
one«4ialf  of  all  oto  i 


^'  \ 


One  corporation  control* 
wand's  nftekel  reeources. 
Four  concerns  control  the 


oC^^ha 

'.t>    -..■■■■A 
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Two  coneemB  own  and  control  more  than  half  of  our 
— i  iwiillin  indoKtrj. 

One  per  cent — think  of  it — 1  per  cent  of  our  banks  con- 
text M  per  cent  of  our  H^nMng  rawurces.  That  means  our 
credit  resources.  And  more  than  96  per  cent  of  our  medium 
tt.  exchange,  oar  money,  is  bank  credits.  Therefore.  1  per 
cent  of  our  banks  control  M  per  cent  of  96  per  cent  of  our 
entire  supply  of  money— medium  of  exrtiange. 

That  power  of  control  of  the  medium  of  exchange  means 
the  aUUty  of  1  per  cent  of  our  banks  to  manipulate  the  pur- 
'^TiT'*^g  power  of  the  doQar  upward  or  downward  as  much 
at  50  per  cent  In  one  year,  if  that  1  per  cent  of  bankers 
^Ivfff^^y  to  do  so.  Tliat  small  group  of  financial  masters  can. 
whenever  they  desire,  rander  your  material  posaesBinms  and 
mine  worth  one-half  less  or  one-half  more  in  any  one  year 
by  th^r  mere  desire  to  do  it. 

Since  I  desire  to  direct  my  remarks  to  a  specific  condiOon 
tn  »-Hi«  Natkn  to-day.  I  shall  not  go  into  a  mass  of  statistics 
whkh  are  utterly  nftttinvliiw  in  their  conclusioDs,  showing 
thai  about  12  men  really  appear  to  control  this  country 
ttarou^  an  overlordship  that  seems  for  the  moment  to 
transcend  the  very  forces  of  the  Oovemment  itself.  But 
I  would  A«miiA«wi  to  the  Members  of  this  body  a  solemn 
and  card^  perusal  of  figures  quoted  in  a  speech  on 
March  4  ii4  the  Senate  by  Senator  Host  Lono.  of  Louisi- 
ana.   They  win  make  you  think. 

Mr.  Speaker,  the  people  of  this  Nation  are  now  engaged 
in  a  war  mere  relentless  than  the  great  world  madnews  which 
swept  this  gkibe  from  1914  to  1919. 

Tliis  war  has  been  going  on  for  more  than  50  years,  and 
for  more  than  10  years  it  has  been  inexpressibly  bitter.  Un- 
less it  is  stopped,  this  conflict  will  result  in  the  utter  ma- 
terial ruin  not  akme  of  this  Nation,  but  of  the  world. 

It  is  a  war.  if  you  please,  which  already  counts  its  victims 
la  the  mi^MQw^  In  the  toll  of  useless  misery  and  tean  it 
has  wrought  in  the  lives  of  milHons  of  despabing  men.  wo- 
men, and  helpless  children,  it  has  approached  the  wanton 
cruelty  of  the  world  conflict  at  arms. 

It  is  a  war  none  the  less  terrible  because  it  is  silent;  no 
roar  of  guns;  no  waving  of  flags;  no  blare  of  bands;  but  more 
deadly  will  it  be  in  its  results  to  this  Nation  than  the  worst 
conflict  in  history  unless  it  is  checked.  And  it  will  be 
checked. 

It  is  war  none  the  less  horrible  because  on  oat  side,  seem- 
ingly guided  by  senseless  greed,  is  an  army  of  machine  mem — 
robots  we  call  them — ^Dawned  in  the  workshops  and  labora- 
tories of  enthusiastic  scientists  and  inventors,  loosed  in  bat- 
tle by  the  csars  of  finance  and  the  onperors  of  industry,  and 
on  the  other  side  a  routed,  fleeing,  discouraged,  and  sickened 
army  of  unemployed  toilers. 

In  this  army  of  robots,  insensate.  conscienc^esB.  efficient, 
are  to  be  found  every  sort  of  mechanical  mercenary  from 
tlM  "  mar**<»^  with  a  brain."  which  calmlatfs  the  rise  and 
the  f aU  of  the  tides  a  thousand  years  in  the  future,  and  the 
robot  whldi  stands  guard  at  the  reservoir  of  a  great  ci^. 
rings  a  telepiwne.  jveaks  the  gauge  oi  the  water,  and  shuts 
off  or  turns  on  the  stream;  to  the  typeeettina  machine,  the 
teistiM>h-traneBBming  typewriter,  the  automatic  tei»- 
pbone  thousands  of  metal  warriors  whkh  have  conquered 
their  hundreds  of  thousands  of  hripless  human  workers. 
supplanting  them  in  commerce  and  industry,  and  have  sent 
these  hopeleas  mortals  forth  )obleBS>  to  steal  or  to  beg'  or  to 


Picture,  if  you  can,  Mr.  Speaker,  the  agony  of  human 
hearts  irtien  Vbe  husband  and  father  who  has  spent  his  beat 
years  becoming  an  expert  in  his  trade,  trudges  disconso- 
lately into  his  home,  sags  in  a  chair,  despair  written  on 
cveiy  lineament  of  his  featuna 

Pteture,  if  you  can.  Mr.  Speaker,  th^  cold  horror  whleh 
grips  the  heart  of  his  hdpmeet  as  he  taOa  her.  "  Job  gone 
machines  crowded  out  500  of  us  at  the  faetory.   No  plaee  to 
flnd  verk,  and  me  44  years  old!  " 

That  wall  of  woe  is  ascending  from  the  throats  of  tens  of 
l^wrnffirt*  <tf  workers  in  this  prosperous  land  of  oars.  Tlmt 
cold  fear  is  grimdng  the  hearts  of  tens  of  thoMssnilB  of  fatCh- 
iul  wives  in  Ihia  land  of  plenty.   AaA  yel 


unnoticed— this  relentless  eomnsst  of  hmeans  by  robots 
goes  on. 

TU>  Is  no  overdrawn  picture  of  this  economic  war  which 
grips  America  in  its  stranding  grasp.  Mr.  Speaker.  Tliis  is 
no  melodramatic  fletlon.  It  Is  a  narrative  et  an  appalling 
stmggle  between  right  and  wrong.  And  right  wfll  win. 
Wofven  Into  this  story  are  the  tears.  Ibe  heartaches^  the 
hopelessness,  and  the  fears  of  millions  of  American  men 
and  women  and  children  who  to-day  face  the  future  with 
naught  but  want  in  store. 

The  American  worklngman  and  the  American  woridng 
woman  with  their  cfaOdren  are  making  their  last  desperute 
stand  in  this  economic  eonfUet  as  the  man  machines  drive 
rdentleedy  forward,  while  a  few  wealthy  Individuals  wal- 
low In  their  gold  and  exult  In  their  seeming  power  to  a 
chorus  of  groans  wrung  from  the  hearts  of  America's  un- 
employed. And  the  most  tragic  fact  Is  this  whole  m^Uess 
conflict. 

Mr.  Speaker,  this  conflict,  precipitated  and  kept  in  prog- 
ress by  greed,  is  that  these  very  man  machines  would,  if 
given  the  opportunity,  be  the  very  best  friends  and  helpen 
of  the  worklngmai  and  working  women.  Instead  of  driving 
the  human  worker  from  his  Job  under  the  commands  of 
greed  and  selfishness,  these  robots  would,  tf  directed  by  Jus- 
tice, be  the  aides  and  willing  servants  of  the  laboring  men 
and  women.  They  would  add  to  the  workers'  hours  of  leis- 
ure— ^would  these  robots — ^if  they  were  directed  by  Justice 
Instead  of  seemingly  insatiable  greed. 

Ttiej  would  give  the  tollers  greater  (wortuntty  for  richer 
lives,  more  time  for  spiritual  things,  a  more  noble  destin;< — 
would  these  robots— If  human  klnririMs,  instead  of  human 
selfishness,  were  their  motivating  force.  Invokted  and  cre- 
ated to  ^^end  their  tireless  energy  and  their  mechanical 
accuracy  in  the  service  of  all  the  workers,  these  robots  have 
been  made  the  Instruments  of  men  who  seem  to  hist  inces- 
santly for  more  money  and  more  power.  Blinded  by  greed, 
the  csars  of  finance  and  the  emperors  of  industry,  witli  a 
stupidity  Incredible,  in  the  last  decade  seem  to  have  been 
completely  oblivious  to  the  perfectly  amMreat  fact  that  while 
wage  earners  are  dependent  upon  production  volume  and 
upon  credit  volume  for  employment,  production  agencies  and 
credit  agencies  are  no  leas  dependent  upon  the  wage  earn- 
ers— who  compose  ths  consuming  power  of  this  country — 
for  Mnployment.  Blinded  by  the  glitter  of  gold  and  more 
gold,  a  few  financiers  and  a  few  industrialists  failed  to  see 
during  that  coancmlcally  mad  era  of  the  lOWs  that  ma- 
chines rifi^ii'''?*  little  except  oil  and  repairs,  while  human 
workers  reqtilre  all  the  products  of  factory,  field,  and  fumuce. 

They  failed  to  see.  did  these  flnanriers  and  these  indos- 
triallsls,  that  tl:ietr  prollt-produetng  robots  by  rephwing 
hnman  workers  were  rapidly  and  surely  kUllng  the  eonsimi- 
mg  power  which  asakes  production  and  credit  operations 
proAtabte — until  disaster  overtook  oar  whole  economic  struc- 
ture. They  failed  to  see.  did  these  flnandcn  and  these 
mdiMtrialists.  that  tf  they  did  not  spread  the  bcnefltu  of 
these  labor-saving  devices  among  the  worker  consumers  in 
the  form  of  shorter  work  days  and  work  wetlcs  and  in  the 
fonn  of  lower  prices,  which  would  encoonge  greater  oon- 
somptlon,  that  these  very  robots  employed  to  crash  thA 
worker  would  soon  turn  on  the  master  and  rend  him.  too. 
And  ttiat  is  exactly  what  the  robot  has  done!  No.  Mr. 
Speaker,  thoee  financiers  end  those  industrialists,  blinded 
bOF  an  insatiahie  greed,  must  grab  all  of  the  profits  to  the 
itwrhwt'rr  of  the  worka>  and  the  ronsimwr  until  greed  con- 
sumsd  itself  and  brought  woe  to  the  agencies  whkh  spawned 
it.  And  yet.  Mr.  Speaker,  those  men  who  seemed  to  <lo  this 
evil  thing  are  not  wicked  men.  They  were  taUnd,  It  Is  true, 
to  the  awful  effects  of  ttoelr  efforta  Thm  were  blind,  it  Is 
true,  to  the  goal  tosrard  which  they  were  hearted  Thsgr  seem 
still  to  be  blind  to  the  fearful  aspects  apparent  to  every- 
body else. 

I  know  some  of  those  men.  Mr.  Speaker.  Ttey  are  not 
men  wbo  would  do  wiBful  murder,  llmr  an  net  msn  irtio 
wookl  deUberately  steal  the  bread  of 

or  the  mitt  at  prattling  *n*mm*M  fg 
*>lBg  iL    Thag  are  alive  to 
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It  Thcar  giw  laxas  «■»  to  philanthropy.  The  great 
dUaculty  is  these  aisn  taats^dt  aeen.  and  aeemingly  do  not 
yet  see.  that  they  are  doins  tlwge  awfol  things  unwittingly. . 
And  It  is  because  I  boUeie  tlMO.  Mr.  Speaker,  that  I  am 
jcalsing  my  voice  to-day  to  these  CSukmbers  to  cry  a  warning 
to  these  me^.  to  try  If  pomQile  to  open  their  eyes  to  the  fate 
they  are  poeparlng  for  tirmgelveg  and  their  Government. 
How  long  is  M  going  to  (i^a  the  flnanciers  and  the  iodus- 
trialists.  etatesmmi  and  coveraments.  in  this  boasted  age 
of  enlightenment  to  teacn  that  finance,  and  Industry  are 
simply  the  asencies  through  which  factories,  farms,  rail- 
roads, and  other  producUre  means  are  provided  the  workers 
in  whlob  thoee  workers  mar  produce  what  they  need  or  de- 
sire, and  that  profits,  so  called,  are  merely  the  wages  of 
financiers  and  Industrialista  reoeiv«d  by  them  for  providing 
and  managing  tUese  wortahops  in  which  the  worker-con- 
stuners  are  enabled  to  produce  what  they  require? 

How  long  is  it  going  to  take  those  financiers  and  these  in- 
dustrialists to  learn  that  as  surely  and  as  rapidly  as  they 
displace  the  human  worker  tay  the  nonoonsuming  machine, 
the  wages  of  flnancp  and  of  Industry  will,  through  the  de- 
struction o^  the  consuming  market  be  cut  aiKl  cut  until  the 
ruin  and  bankruptcy  which  have  littered  the  last  three  years 
of  our  national  life  will  be  the  inevitable  result  for  aU? 

The  100  maohtnes  that  now  do  the  work  previously  done 
by  25,000  shoemakers  were  meant  to  decrease  the  working 
hours  of  the  humans,  giving  them  additional  time  for  study, 
for  recreation,  for  attaining  the  higher  and  finer  things  of 
life.  Instead  of  sending  them  Jobless  and  hopeless  into  the 
morasses  of  human  despair  and  starvation.  What  happened? 
The  manufacturers  of  shoes  cast  thousands  of  human  work- 
ers Into  the  outer  darkness  of  unemplosmaent.  The  rest  had 
to  speed- up — chained  to  the  rhythm  of  tireless  machinery — 
and  the  employers  pocketed  in  the  form  of  swoHen  profits  the 
major  portion  of  the  wages' formerly  earned  by  those  dis- 
placed workers.  That  ts  the  sordid  side  of  this  terrible  war — 
the  eetirilngly  insatiable  greed  which  appears  to  have  prosti- 
toted  this  army  of  robots  whleh  were  meant  to  be  mankind's 
aides  and  esrvaots  mto  a  soourge  that  has  swept  the  ranks 
of  the  wage  earners. 

What  a  grim  commentary  oB  our  thousands  of  years  of 
boasted  advancement  to  cultm«  and  civilization,  Mr. 
Speaker,  that  m  this  land  Of  plenty,  this  Nation,  the  most 
prosperooB  stnce  that  4m^  iMhto  Christ  Jesus  enunciated  his 
fTSst  golden  rule  of  **  Do  79  «Bto  others  as  ye  would  that 
others  shoald  do  unto  900."  men.  women,  babes  by  the 
millions  should  seem  to  be  to  rags^-beoause  too  much  doth- 
tag  has  been  prodnoed:  ttmt  men.  women,  little  chOdren 
by  the  millions  should  iSMa  to  be  hungry  to-day — becatise 
too  much  food  is  being  produced;  that  men.  women,  and 
children  should  be  crying  to  the  highways  and  the  byways 
of  oiir  Nation.  Mr.  Speakir,  crying  for  bread,  crying  for  a 
Uttle  of  that  brotherly  kMO  lind  Justloe  the  Savior  came  to 
preacu  and  to  praetlco— tfyl&f  for  theaie  things  in  this  land 
where  in  every  city.  vtOa^  4ad  hamlet  rise  the  stately 
chtrreh  spires — sleiuler  fhagers  pointing  inmard  toward  that 
ideal  He  preached  of:  **  Love  ye  one  another." 

For  srini.  stark  tragedy:  for  a  heart-breaking  picture  of 
the  specter  of  want  tn  4to  Bddst  of  plenty;  for  sheer  hope- 
lessness: and  for  an  exhUMttsn  of  cold,  unemotton&l.  passion- 
less, and  cruel  logic  of  ffooS.  M  opposed  to  warm,  sympa- 
thetic love  between  fellow  men.  a  reading  of  tiie  hearings 
befcre  the  Senate  Cooualttoe  on  Commerce  and  the  House 
Ccnunlttee  on  the  JwUdary  on  the  three  unemployment  bills 
proposed  by  Senator  Sonar  F.  Wsoaa.  of  tfcx  York,  In  the 
last  Congress  surpasses  bar  far  the  most  moving  tale  of 
hiunan  tra{jedy  ever  penned  by  the  imaginative  writers  of 
human  woe.  Three  causes  are  admitted  to  underUe  the  Ude 
of  seeming  want  and  unsMployment  which  ts  resurgent  in 
the  wnrld.  and  partiealariy  to  America.  Tliey  are:  (1)  Sea- 
soned fiuctoatlons  of  emplaerment,  (2)  cyclical  depressions. 
(3)  technolog'cal  unCTnptoyment 

Senator  WACSia  Ui  his  summing  up  before  the  House 
Judiciary  Committee  tm  his  uiiefflployment  bCls  in  the  last 
Congress  very  ably  defined  the  sitoaUonirhen  he  said: 

Th©  t*cl>t»Iosic«l  ■ufcj— t  to.  I  twaa,  Xb»  UaparUat  tamneh  tn 
tilts  uacoploymait  suidy.    Wtose  sfe  tbess  snen  who  m» 


pUewf    Wlty  mim  thCT  lostng  DM4 
done  to  rssdlust  them  and  keep  wean  m^rs 
BtaiHlu-d  of  Mrlng  to  wblch  ttoey  bate  tte«fc^  1 
thoxild  these  men.  msy  I  uk  you.  gentlsmen.  be 
Ibe  altar  of  prognov  beerase.  sftei;  soma  jnsi.  Of 
particular    trade    they    bar*    oramigbt    bam 
er&n  uid  tZirovn  into  tb«  guttar.  bimgry.  ths 
and  eventaidly  child  labor— whatrrer  1  aay  has  ^wa 
whatever  tnvBsaganan  has  been  madsrand  mown  to  be  the': 


family  disniptML  character  lowsrsd,  dtaeoateal  wMh  «|f[  qesMSi 
ment.    Bound  to  cotae !    Aad  this  o^osltioa  tq  ttyifn  blUs  to<dHr 

—  not  atnrobwng-iff-tBfc 

for  \tm-f)h0K%,  i» 
With 


a  fiinSg,.to 


affected  me  to  tliU  extent*  There 
baart  tn  oam  oC  tham  (tba  api^onants) 
e(    tte    aian    wttbojtt    sovlDjBenS 

support.  ^  ....,_) 

BomKimni  unemployaei^  by  thg  very  aatam  of  ite 
renoe.  can  be  and  is  larseiy.  provided,  against  fay 
engaged  m  it.    They  aar^  when  ther  earn  a&d  tMe 
selves  over  the  lean  months.  .  But  IkttorV  the 
aion  brought  about  fay  eauaes  whleh.  I  shaU 
on  has  so  reduced  the 

engaged  In  aeaaonal  oecupattoos  hate  Jotoed^  the 
the  unemptored.    But.  geoeraUy  iiiohlmi 
ploynwnt  may  be  provided  asalnst  hy  a 
works  Initiated  at  those  times  when  siah. 
at  high  tide.  NAdded  to  this.  If 

genoe  to  its  own  eeonomio  salvatisA'ani  wMi  hajto.aan 
istic  regard  lor  humftns,  ngrtlartmlinn  of 
be  brought  about:  the  12  months'  week  east  be 
as  to  be  spread  over  ail  the  year  instosd  of 
months  crowded  with  prodnotkm  and  othas  wtfchooti  any  1 
duotion  at  alL    That  wouM  do  jmaeh  to  ■oeetti^Mift: 
weaeoral  unemployment  curve. 

And.  too.  cyclical  unemploymenft  can  bo«VoMed 
will  leave  greed  long  enough  to  learn  thai 
lacy  of  Anaodfii  voodootem  ISvthat  a  period  of 
and  hardship  must  surely  fOUow  a  period  of 
happiness.  Why,  Mr.  Speaker,  that  thawty  li  as 
it  is  to  believe  that  beoaose  a  man  Is  healthy  tor  ft  portoa  he 
must  become  ill  to  order  to  become  healthy  asainl  A  sIm^ 
of  conditions  surroimdlng  the  gowth  and  dovelopaeeni  ef 
the  mstailment  bustness— which  was,  to  fact*  meKoly  the  en* 
presskm  of  a  ounpsJgn  Ofi  the  part  of  capttid  ia4  fnitm^ 
to  "  crowd  tbeii:  maiket "  tqr  reiwrnrttng  the  momtt  to^pUBi 
their  future  under  the  installment  risn  shows  dsarlp  that 
capital  and  lailustry  have  brought  npOnthls 
depreaston  from  which  we  are  auOartng;  Jto 
combined  with  a  shortaigfatcdDess  of  vhtoh  Aibextaa 
ciers  and  tolustrialists  with  their  bossted  **  Ta 
shrewdness  "  should  forever  be  eshamert,  has  Aroaghi  ds 
where  we  are  to-day  in  this  country. 

Tlw  financkin  and  the  ksliiHrtaitshi  must  hav«  hnbvn 
they  were  glut  Ctng  their  markets  imder  the  tnsranmsrtt  liB- 
tern.  User  moat  have  known  that  they  ware  pawwdngjibe 
poQple's  f ttfeare  at  ruinous  finanrtal  ratos  and  thlut  pay  day 
must  sometime  come.  Tet  the  cry  ot.  the  llnaaaiara,- 'the 
sloganof  the  induBttlalists  was, '^Let^0et  ours  sttwr  And 
get  theirs  Omr  dld-4o  the  madotog  df  thtt  Ufaole.ooaBtiT. 
There  has  beim  much  learned  chatter  by  enenrtmlstg  sgRi 
industrial  engineers  aboot  the  reasoos  for  Che. eyelioal. de- 
pressions resulting  in  the  present  uxtrmgArgmfint,  -Bsasy 
reason  from  ton  spots  to  the  wmthof  Ood  has  fassn"tad- 
vaDced  to  aooMmt  for  the  cycle  Of  depmBloo  «falgh  iir  aOd 
to  follow  tytnr  c.vcle  of  prosperity.  Yet  any  gtiiawit  ef^be 
qoeation  who  is  willing  to  be  besnst  with  bimwdf 
the  puUic  auist  unhesHatingly  admit,  th^ 
cyclical  depnssioos  Is  gluttonous  greed  for 
in  overproduction  of  credit  and  imiMifhBfagfcig  Iff  ttangg  of 
prosperity. 

Men  made  mad  by  lust  for  socli^  tdaee  and  power  toi  he 
gained,  as  the:^  believe,  through  the  conCroCof  enarmouaieg- 
tunes,  rush  hsadlong  into  production  without  hsgtfihr.ibe 
natural  economic  limits  at  eonsumptton— wtth  dw 
that  a  few  pile  up  tremendous  galas,  the  oouator  lal 
wKh  mon  Etoeks.  bonds,  goods  than  It 
sume:  eKtravftganoe  is  enoourogod  sum 
newspaptr  gdvertiaemeot:  on  ertnr  Ml  hoegilt  kf 
means  aad  method  the  people  are  urged, 
driven  into  mortgaging  their  future  to  itosF  two 
teleptiooce* 
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furniture,  expeostv*  hcmea^-ui  lnOntte  DUBObcr  ct  hanrles  r 
thtr  can  not  afford  to  buy  and  many  of  vblch  they  do  not 

oMd  at  aU. 

"  You  dant  iwed  money,  your  credit  Is  good.**  has  been  the 
lute  wbiich  drew  hundreds  of  thousands  of  American  fam- 
fltas  ix^  the  tolls  of  drtat  aU  In  order  that  Xlnaooe  and  tor 
duatry.  Xkot  oontent  with  moderate  proAta,  not  content  to 
vread  the  gKoum  of  profit  taking  out  over  the  years,  might 
fatten  fast  upon  the  f ooUdmess  of  their  f ellov  men  in  their 
gr«ed  to  "  get  ouxs  xwwl  "  And  when  the  day  of  redumlng 
^iwii^  when  a  lypmh*?'^^""  of  leasonal.  cyclical,  technolog- 
ical, and  educational  unemployment  overwhelmed  us,  the  in- 
dustrialist, himself  with  identy  of  mosMy,  at  the  bdiest  of 
his  banker— who  also  had  plenty  of  nxmey — cut  down  hts 
f ORCS.  tamed  his  vorken  adrift,  held  his  head  in  his  hands 
sad  groaned  about  hBff**^^—  being  "  rotten." 

BOW,  llr.  ft|rrf>>T'.  is  this  war  of  the  robots  carried  on? 
Into  the  railroad  yaitto  the  automatic  "^car  retarders** 
»^i^w»K>^  fthwrt  of  them  fled  thousands  of  railroad  work- 
cr»-«ut  Into  the  great  monun  of  the  tmenvloyed.  Ihto  the 
^asB  factories  r^r******^  the  compressed-air  machines  for 
blowing  botttaa  and  fruit  Jars— and  out  into  the  night  of 
ilristriattirn  and  hunger  retreated  thousands  of  defeated  and 
diaeouraged  hand  hkmen.  Into  the  sted  industry  marched 
the  ntthlesB  robots— and  out  of  the  ranks  of  earners  fled 
thmwawli  of  steel  workers.  Into  the  Inickmakinflr  Industry 
^i^«k»«|  the  automatic  m*^>*1»*« — and  out  into  idleness  wait 
other  thousands  of  men.  Into  the  incandescent-hulb  manu- 
factories erept  the  robots— «nd  out  bito  hunger  and  want 
filed  thousands  of  displaced  humans.  More  than  30,000 
musicians,  skilled  men  and  women,  who  have  spent  titielr 
lives  axui  thousands  of  dollars  each  in  mastering  the  most 
beautiful  of  the  arts  with  which  to  soothe  the  emotions  of 
mMnirtTMt  are  to-day  jobless  because  the  talking-picture 
xobot  defeated  them. 

In  the  field  of  news  transportation  and  telegraphic-mes- 
sage trazMmission  the  simplex  and  the  multiplex  robots  met 
and  defeated  the  trained  human  telegrapherB — and  sent 
them  scurnrlng  in  roiit  into  the  great  cold  world  of  the 
unonployed.  m  the  prlntlnc  trades  typesetting  robots  now 
threaten  to  make  possible  the  setting  of  ^pe  in  innumerable 
offlcee  as  much  as  500  miles  away  by  the  manlpulatioa  of 
keys  in  a  central  plant.  More  than  6.000,000  mc»re  railroad 
ears  were  ttr*ioAi<«H  m  1929  than  m  1922— with  250,000  fewer 
employees.  The  unloading  robots  drove  out  this  army  of 
men  with  no  more  thought  for  the  future  of  these  displaced 
humans  than  a  chair  gives  to  the  one  who  sits  in  it  to  weep. 

In  the  pig  Iron  and  steel  industry  10  men  now  do  with  the 
aid  of  oiachlnery  as  modi  work  as  2S0  men  used  to  do. 
On  the  trans- Atlantic  liner  an  average  of  120  stokers  used  to 
feed  the  bollera.  Now  three  men  do  the  same  work  by  turn- 
ing on  valves.  A  robot  even  steers  the  craft,  llie  New  Toik 
Bdlson  Oo.  Installed  an  automatie  me^ianlsm  that  is  operat- 
ing an  electric-distributkag  station  which  Is  supplying  sufll- 
cknt  power  to  hght  300,000  homes  without  one  human  being 
hi  the  plant.  One  operator.  3  miles  away,  handles  the 
switch  which  motivates  the  robot  that  drove  hundreds  of 
workers  from  their  posts. 

A  mechanical  device  known  as  "  the  business  bram  **  will 
do  the  work  of  nine-tenths  of  the  office  men  employed  In 
large  Institutlona.  Another  machine  win  simultaneoui^  do 
the  work  of  a  cash  register,  the  bookkeeper,  the  cakulator. 
and.  In  another  part  of  the  building,  make  a  complete  reeord 
of  the  sale— robots  that  have  driven  hundreds  of  men  and 
women  from  honest  employment  into  the  streets.  Where  it 
took  49  coal  shovelers  to  feed  one  of  the  plants  of  the  Inter- 
national Paper  Oo^  three  men  now  do  the  work  t^  feeding 
crude  oU  to  the  boOers.  m  1915  one  man  In  a  raaor  faeteory 
-honed  560  bladee  a  day.  Now  one  man  daily  hones  38,000. 
With  relentless  strides  machtoes  drove  human  raaor  honors 
inCo  the  ranks  of  the  unemployed. 

Hie  whole  dreadful  story  of  this  robot  amy  driving  from 
bench  and  desk  the  human  workCTs  could  be  carried  on 
imtu  the  very  significance  is  lost  in  the  recttaL  Jttrt  as.  m 
peace  times,  a  railroad  wreck  in  which  a  seore  of  lives  are 
toet  becoDMS  first-page  news,  wfafle  during  the  Oreat  War 
ttie  annihilation  of  an  entire  regiment  of 


paragraph,  jnst  so  the  dlsplaoemeni  of  these  minion»  by 
this  mereOeas  amy  of  machinemen  kiaes  Its  very  slgiiifl- 
canee  by  the  yantneee  of  iU  niln. 

It  has  been  truly  said  that  "  a  dollar  has  no  conscJenee  ** 
and  that  gold  Is  attracted  only  by  accretion.  So.  while  the 
stnonte  goee  on  between  the  human  worker  and  the  ttm- 
scleneeiegi  robots,  the  masters  of  gold,  with  eye  single  to 
gain,  demand  of  the  Indnstrlee  they  finance  move  and  more 
eOciency.  greato-  prottts.  and  lower  production  coats;  and 
so.  motivated  by  theae  seeming  leilflah  emoticms,  the  great 
and  increasing  army  of  robots  drives  relentlessly  onward, 
both  the  machines  and.  apparently^  their  masters  Insensible 
to  the  human  agony  entailed,  the  injury  to  society  wrought, 
the  danger  to  the  Nation  involved,  the  menace  to  the  markets 
intermingled  in  this  cmd  warfare,  so  unequal  in  its  combats 
between  mortals  and  machines,  men  and  women,  and  tireless 
wheels. 

And  now,  Mr.  Speaker,  we  must  consider  the  whys  and  the 
wherefores  of  this  situation.  Just  v^iat  its  economic  retnilts 
■are  bound  to  be.  Just  what  steps  duUl  be  taken  to  alle%1ate 
and  to  prevent  a  recurrence  of  this  condition.  Just  what 
functions  the  Government  and  finance  and  industry  hare  to 
exercise  tn  the  process.  If  a  government  of  the  people,  by 
the  people,  and  for  the  people  Is  anything  more  than  an 
onpty  phrase,  if  it  has  any  more  livhig  Bigniflcance  than  the 
sounding  of  cymbals  and  the  crashing  of  braaa.  then  it  must 
seem  that  the  chief  function  of  our  Oovemment^-aye.  the 
very  purpose  of  its  existoice — is  to— 

•  •  •  BrtabllBh  Justice,  promote  the  KenenU  welfare,  and  se- 
cun  tb*  Maaalnga  at  Uberty  to  ounelirw  and  our  postenty — 


m  the  words  of  the  C<mstitutlon.  The  former  Secretary 
of  Labor,  the  Hon.  Jambs  J.  Dans,  now  a  Member  of  the 
Senate,  has  well  said  that — 

arter  aU  a  xuMaa  sbould  axtaa  oat  to  mak*  a  f  aw  man  rich  but 
to  make  life  rich  Icr  mil  tba  peopl*. 

can  we,  searching  conditions  to-day.  say.  then,  that  this 
Qovemment  is  fulfilling  its  functions  of  spreading  pro(9cr- 
tty  over  the  whole  people  and  of  making  life  richer  for  all? 
I  think  the  answer  to  this  questlan  was  well  made  to  a 
speech  made  in  the  last  Congress  by  the  honorable  Member 
trcKn  Ohio  [Robxit  CxoseaU.  He  sliowed  that  the  arua  of 
the  United  States  to-day  is  more  than  four  thnea  gvaater 
than  It  was  at  the  birth  of  the  Nation:  the  wealth  of  our 
coundT  is  more  than  650  times  as  mtK^  as  wlien  this  Oov- 
cnunoit  was  established.  The  weatth-produdng  power  of 
man  has  increased  as  tf  by  a  miracle.  Notwithstanding  all 
of  this,  however,  the  great  mass  of  the  people  are  wearied 
and  worried  with  the  effort  to  make  a  oocnf ortable  Uving.  In 
1790.  Just  after  our  Constitution  was  adopted,  the  average 
peraon's  pn^xutlon  or  percentage  of  the  total  wealth  of  this 
country  was  60  times  greater  than  the  avenge  person's  pro- 
portion or  percentage  of  the  wealth  m  the  country  toHlay. 
It  fes  a  fact,  also,  that  the  avcmge  peraon  to-day  produces 
many  times  as  much  wealth  as  was  produeed  by  the  aver- 
age penon  at  the  time  this  Oovcmment  was  established. 

How  are  we  to  answer  those  facts  presented  by  my  hon- 
orable colleague?  Why  is  it.  as  he  asked,  that  with  the  fabu- 
lous increase  m  the  country's  wealth,  with  the  power  of  men 
to  produce  wealth  ao  greatly  increased,  we  see  to-day  mll- 
ttons  of  pecqile  in  want  and  almost  everyone  haunted  by  a 
nsedlsee  fear  of  want? 

Mr.  Bt>e9kier.  if  we  are  to  accept  these  cooditlans  as  true, 
tf  ws  are  to  accept  them  as  a  reality  which  we  can  not 
change,  then  the  c<»itributing  causes  of  our  plight  to-day. 
the  underlying  reasons  for  this  relentlen  warfare  of  the 
robots  agahkst  the  human  westers,  the  seasonal  depresaicms. 
ttie  cyclical  depreesions,  the  educational  overproduction  m 
trained  workers— all  of  these  constitute  a  ihastly  maelstrom 
In  which  we  are  helpless:  men.  women,  and  ctiUdren  axe 
caught  up.  whirled  out  of  their  places  in  commerce,  in- 
dustry, homes,  and  tossed  broken,  hungry,  hopeless,  and 
dangerous  on  the  shores  of  want.  We  know  such  a  fate  is 
liMdow.  It  is  not.  can  not  be  true,  f or  tf  it  were,  tliere 
would  be  no  government,  there  would  be  no  order,  civiliza- 
tion would  not  have  survived,  hunumity  would  have  de- 
stroyed ttsetf  long  ago.    So  there  is  a  way  out  of  this  seem- 
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tag  vicious  circle.  *nicre  is  an  answer  to  these  questions, 
•niere  Is  relief  for  our  people.  There  Is  enough  richness  of 
Ufe  and  experience  for  aU.  There  is  enough  in  this  world 
of  everything  needful  to  each  one  of  us.  It  must  be  so.  or 
else  the  whole  of  life  becomes  a  jAiantasmagoria  of  hopeless 
fear  and  suffering,  of  c^ianoe,  of  evil,  of  might  being  right, 
of  oppression,  hopelessness,  futility. 

We  know  such  phantasies  of  imaginative  speculation  are 
not  true.  Tliere  is  Justice  for  every  man.  woman,  and  child. 
There  is  right  for  every  individual.  There  is  a  proper  bal- 
ance, a  perfect  level  of  proeperity,  of  economic  welfare;  and, 
Mr.  Speaker,  if  we  are  to  save  civilization,  if  this  Nation  is 
to  stand,  this  Congress  has  got  to  find  that  balance.  We 
have  got  to  find  the  means  of  restoring  it.  If  we  do  not 
do  this — and  soon — this  Congress  will  not  mean  anything; 
for  there  will  be  no  cotmtry,  no  Qovemment.  nothing  but 
chaos.  That  is  unthinkable,  preposterous,  untrue.  It  is 
lamentable  that  we  have  so  wasted  the  years  in  shutting  our 
eyes  to  the  signs  of  the  times,  and  have  stopped  our  ears 
to  the  warnings  of  those  who  were  reading  those  signs 
aright,  that  now  we  have  but  a  little  time  left  in  which  to 
do  this.  Nearly  a  third  of  our  wage  earners  are  now  un- 
employed. Nearly  a  third  of  our  population  is  without  any 
income.  We  can  not  starve  that  third  to  death.  And  if 
we  did.  or  if  we  adopted  the  more  merciful  method  of  peace- 
ful destruction  by  amesthesia  for  them,  what  would  it  profit 
the  rest? 

As  unemployment  increases,  purchasing  iwwer  decreases. 
As  purcha^ng  power  decreases,  more  workers  must  be  dis- 
placed, until  further  unemployment  adds  further  to  the  loss 
of  purchasing  power — and  so  on  m  that  vicious  downward 
spiral  imtil  ruin  covers  all  and  only  a  so-called  fortunate  few 
remain  to  revel  in  the  golden  stream  flowing  to  them  out  of 
the  misery  of  the  masses.  And  then  what?  William  Green, 
president  of  the  American  Federation  of  Labor,  voiced  the 
answer  better  perhaps  than  he  knew  during  the  hearing  on 
the  Wagner  bills,  when  he  said  frankly  that  "  either  revolu- 
tion or  the  dole  must  result."  We  can  not  starve  our  imem- 
ployed  population.  Men  can  not  be  expected  to  starve  and 
to  see  their  loved  ones  starve  supinely  while  some  of  their 
more  favored  fellows  revel  in  more  wealth  than  any  human 
being  possibly  could  need  or  could  use.  The  final  answer, 
then,  is  catastrophe  to  the  wealthy  ones.  Mob  rule,  riots, 
bloodshed.  lootiiuK,  destroctton.  That  shall  not  be.  It  is 
\mnecessary.  There  is  an  answer,  Mr.  Speaker,  and  it  is  not 
mob  nile.  riots,  bloodshed,  looting,  destruction.  It  is  to 
spread  the  available  work  over  the  whole  working  popula- 
tion, in  order  that  aU  may  live  Instead  of  letting  some  suffer 
and  die  while  others  revd  in  luxury. 

It  may  be,  Mr.  Speaker,  that  a  few  deluded  ones  may 
think  for  the  moment  that  fay  continuing  this  condition  of 
want  and  fear  they  can  reduce  this  Congress  and  this 
people  to  a  state  of  economic  servitude.  If  so,  they  are 
foolish  beyond  words.  Why,  sir.  tf  workers  were  but  beasts, 
a  few  masters  could  not  keep  mHUons  of  them  m  continual 
hunger,  want,  fear,  anger,  resentment,  and  control  them. 
Mere  beasts  would  turn  on  sudi  masters  and  rend  them. 
Therefore,  how  can  reasoning,  thinking  men  and  women 
be  reduced  to  such  a  servitude  by  the  power  of  money? 
Absurd,  regardless  of  who  thinks  such  a  thing — and  nobody 
believes  it  tf  he  but  stops  to  think.  It  is  inconceivable  that 
m  this,  the  richest  nation  on  the  globe,  this  land  of  plenty, 
home  of  the  free,  cradle  of  higher  educaUon.  we  should  have 
millions  of  our  men  and  woenen  and  children  workless,  deso- 
late, hungry,  ragged,  vrtiile  we  find  within  otir  ranks  the 
most  of  the  world's  greatest  billionaires,  millionaires,  the 
greatest  aggregations  of  capital,  biin<MM  of  which  have  been 
sent  abroad  lor  mvestment.  Ugly  as  it  sounds,  the  answer 
to  the  problem.  u"i«'4*  prompt  and  intelligent  action  is 
taken,  is  revolution  or  the  dole. 

Wo  must  arouse  oursdves  from  this  economic  phan- 
tasmagoria and  work  in  realities  U  we  are  to  face  the 
future  with  any  assurance  of  safety  and  happiness  for  our 
people. 

Are  we  to  stop  the  hivention  and  use  of  labor-saving  de- 
vices? It  seems  to  me  the  best  answer  to  that  was  voiced  by 
Mr.  Csossn  when  he  said  that — 


To  prerent  ttia  un  at  macblnary  w<MiM  maan  that  It 
uBelen  for  men  to  try  to  dlMOver  and  to  try  to 
principles  whicli  govern  the  unlvetae  so  they  may  ba  uaad  to 
Tide  for  the  convenience  and  to  increaae  the  comfort  of  tba 
race:  tar  If  people  were  not  aUowed  to  use  nrrhlTW.  ttaae*  WOOM 
be  no  reaison  for  making  tbem.  U  tt  weT«  um  li—  to  OP  ' 
cblnes,  then  there  would  be  no  tnoentlTe.  no  dcsira,  to 
and  to  underatiind  the  prtnclplea  goveming  the  x 
will  not  strive  for  that  which  they  know  in  advaaee  wfll  WiC  be 
of  benefit.  Men  patiently  search  for  and  try  to  iiiiilanlaial  pttH' 
clples  becauae  tbey  desire  to  put  tbem  Uito  piwctloe  for  tIM  bMMftta 
which  would  resvUt.     If.  tK>w«v«r.  men  wmtm  to  mtop  trytag  to  rtH 


cover  MMl  trying  to  undera«and  ttaa  prtndplaa  govavatag 
varse.  they  woxOd  atop  thinktn^  ^aA  Umu  ttey  wouii  begin  lo 
sink  la  the  Bcal  e  of  inteUlgcnee  toward  the  level  of  the  bnite,  foe 
to  faU  to  know  prlnciplw  la  to  taU  to  know  tba 
nature  ot  czisUince. 

The  purpoea  of  Ufa,  howaiwi.  Is  to  know  aa4 
truth— that  is,  the  true  nature  cC  the  xuUvens,  inetadlng 


What.  then.  Mr.  Speaker,  is  the  answer?    If  it  isilfht  thai 

labor-saving  devices  should  be  cMseovered.  invented,  used. 
Is  it  right  that  men  and  women  should  be  driven  fron  loeva- 
tive  and  honest  employment  by  these  robots  and  Xoned  into 
beggary,  theft,  misery,  and  starvationf  No;  that  lanotrlglML 
IB  it  right  thfit  a  few  men  having  the  capital,  the  faeUltlaa, 
shall  use  these  machines,  these  robots,  drive  their  fellow 
men  from  tbi!  condition  of  wlf -custenanoe  into  tbt  oonfi- 
tions  of  the  present?  No;  that  is  not  right  Than  the  right 
answer  must  be  and  is  that  the  beneficent  effects  of  labor- 
saving  devlcefi,  of  these  robots,  must  be  for  the  workers,  for 
all  the  people,  in  the  reduction  of  their  hours  of  labor  and 
the  increase  ckf  their  opportunities  for  eontemplatioo,  ftody. 
the  spiritual  things  of  Ufe— and  no  power  of  huoaan  wlD 
can  change  that  fact.  Therefore,  the  final  answer  to  our 
situation  is  the  shorter  work  day,  shorter  woTk  week,  or 
both.  To  spread  the  available  emptoyment  over  the  whole 
mass  of  workers.  How  is  that  to  be  done?  It  can  not  be 
done  by  legislation  without  a  constitutional  aaMnftnenft. 
And  such  a  omstitutional  amendment  would  not.  eouU  ooli 
be  accomplislied  in  time  now  to  save  this  Nation.  What 
then? 

The  adminristratlQn.  the  Oovemment  should  have 
three  years  ago  to  call  together  the  leaders  of 
dustry.  and  Isibor,  and  to  have  worked  out  the  plan  wherdv 
the  available  labor  would  have  been  spread  over  the  vrtwie  e( 
the  workers.  The  delay  to  do  this  has  been  of  InraVtilahle 
cost  to  us  in  crime,  tears,  fears,  and  distress.  If  the  admtniB- 
tration  will  not  do  this— and  it  seeass  that  tt  does  not  In- 
tend to  do  »9— then  this  Caagrtu  must  move  to  create  a 
commission  working  under  the  Congress  and  under  the  Oan« 
greaa  alone  to  call  such  a  conference,  work  out  the  plans, 
put  them  into  effect,  and  that  at  onoe.  or  else  we  will  next 
session  be  conslderizig  ways  and  means  of  confiscating  part 
of  the  wealtlii  of  the  few  to  feed  milUons  of  hungry, 
ous.  angry  cltiaens  wtko  bslieve  their  Qovemment 
the  right  to  make  an  hcmest  living  tf  it  demands  the  rliffat 
to  force  theiQ  to  defend  it  In  time  of  war.  Therefore.  Mr. 
Speaker,  it  would  appear  that  a  congresKlonal  cnmwKelnn 
to  iHing  about  this  general  oonf«enoe  is  the 
Somebody  must  move  to  end  this  deplorable  and 
condition.  Capital  has  not  so  moved.  Industry  hM  not  m 
moved.  Ttki  Qovemment  has  not  so 
must — and  aiU. 


Mr.  BLACK..    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  nonarks  m  the  Rxooaa  on  the  subject  of 
Qeneral  Haltttead.  of  London,  and  to  insert  a  AaK\ 
paper  chpplsg. 

The  SPEAKER.    Is  there  Objection  to  the  requeet  of 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.    Mr.  Speaker,  under  leave  to 
remarks  in  t^tie  Bxcobd,  I  include  the  following 
clipping  on  the  subject  of  Consul  General 
London: 


TTrlitfiil.  d 


An  unfortucata  effect  ot  a 
oezt   the   official  career  oC  AttMCt 
retirement  troia  the  post  of  United 
London 


»  !  - 


III! 
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The  law  says  that  having  rpached  hl«  slxty-flfth  birthday,  he 
becomes  what  the  customs  people  call  an  artistic  antiquity. 

Though  Consul  General  Albert  Halsttad  may  be  approaching 
the  age  when  the  law  says  his  usefulness  is  at  an  end.  those  of 
via  wbo  have  seen  him  in  action  recenUy  are  reminded  of  John 
Paul  Jones's  defiant  "  I  haven't  begun  to  fight." 

The  old  vigor  he  showed  when  he  represented  the  old  Brook- 
lyn Standard  Union  In  Washington  in  1892-1836  and  1900-1906  Is 
still  there.  IncidentaUy.  he  was  editor  of  the  Springfield  Union 
daring  the  three  and  a  half  years'  absence  from  Washington — 
and  before  he  was  30  at  that. 

NAMED    BT    aOOSSVKLT 

General  Halstead  gave  up  newspaper  work  In  1906  when  the 
late  President  Roosevelt  sent  him  to  Birmingham  as  United 
States  consul  and  as  successor  to  his  brother,  who  held  that  post 
for  over  eight  years.  He  stayed  in  Birmingham  until  1915.  Then, 
and  this  la  characteristic  of  Halstead.  he  resigned  because  the 
Brltlah  Government  Insisted  on  aaaesslng  an  income  tax. 

He  refused,  as  some  one  correctly  put  it.  "  to  pay  a  tax  to  the 
British  Government  for  the  privUege  of  representing  his  country 
m  England." 

SSMT   TO   V1XNNA 

But  before  the  resignation  could  reach  Washington,  the  lata 
President  Wilson  had  nominated  him  as  consul  general  in  Vienna 
and  the  State  Department  urged  him  to  withdraw  the  resignation. 

In  Vienna,  where  he  stayed  until  the  United  States  declared 
war  on  Austria,  he  had  In  addiUon  to  his  regular  duties,  which 
were  Increased  tenfold  by  the  war.  the  responslbUity  of  caring 
for  hvmdreds  of  British  subjects  Interned  In  Austria. 

After  leaving  Vienna  his  services  were  used  In  Washington  for 
nearly  a  year,  where  he  helped  maie  regulations  to  keep  out 
en«my  aliens,  which  later  developed  into  the  immigraUon  quota 
act. 

urcLUva  wa«  on  sptks 

Then  he  went  as  consul  general  to  Stockholm.  That  city  was 
a  jumplng-olf  place  for  spies  and  enemy  guests.  His  Job  was  to 
stop  them. 

General  Halstead  did. 

After  the  armistice  he  went  to  Vienna  as  commissioner  for  the 
peace  conference. 

His  work  there  was  of  such  a  highly  delicate  and  confidential 
nature  that  the  whole  story  can  never  be  written.  But  he  is  re- 
membered In  Austria  as  a  representative  of  an  enemy  country, 
who  made  It  his  business  to  help  save  the  people  from  starvation; 
who  did  his  best,  and  with  no  little  success,  to  prevent  the  taking 
away  of  Austrian  territory  inhabited  by  Austrians. 

General  Halstead's  advice  was  Instrumental  in  keeping  Austria 
from  going  bolshevik.  Those  who  remember  the  state  of  mind 
and  nerves  of  Europe  In  the  post-war  period  will  appreciate  what 
a  Job  he  had. 

After  Vienna  came  eight  years  In  Montreal.  Probably  that  ««- 
signment  was  intended  to  give  him  a  period  of  well-earned  rest 
after  the  strain  of  war  and  post-war  service. 

WON    OUT   IN    COTTXT 

But  while  he  was  there  the  policy  of  restricting  Immigration  by 
quotas  was  started,  and  Montreal  became  the  center  of  every  con- 
ceivable form  of  attack  on  those  restrictions.  General  Halstead 
bore  the  brunt  of  that  and  enforced  the  law  without  fear  or  favor. 

It  was  In  that  period  that  he  was  three  times  sued  In  the  State 
and  Federal  courts  by  groups  trying  to  break  down  the  Immigra- 
tion laws.  The  ootirts  sustained  him  on  every  point,  and  his 
friend  from  boyhood.  Chief  Justice  Taft.  handed  down  an  opinion 
of  the  Supreme  Court  which  not  only  upheld  his  action,  but 
established  a  new  principle  in  law. 

After  Montreal  came  London,  ths  premier  post  in  the  Consfular 
Serrice. 

RCOPB   FOa  WSTtTNGS 

His  departure  from  London  win  be  a  loss  to  tta«  Oovemment 
service,  but  we  hope  a  gain  to  newspaper  readers.  Por  with  retire- 
ment will  come  an  end  of  the  official  ban  on  public  utterance. 

And  when  that  dam  breaks,  maybs  ths  thoughts  and  views  on 
public  questloDS,  stored  up  for  20  years,  will  pour  forth  through 
the  columns  of  the  dally  press. 

Some  more  Halstead  deqiatches  and  editorials,  enriched  by  the 
years  of  service  in  Important  posts,  would  not  be  a  bad  thing. 

Legions  of  friends  of  Consul  General  Albert  Halstead  in  Brook- 
lyn, all  over  the  country  and  ahroad.  hope  this  thoiight  will  b« 
realized. 

IXTIIfSXOIl  or  ■KMABPt 

Mr.  SWING.  Mr.  Speaker.  I  «sk  unanimous  consent  to 
extend  my  remarks  In  the  RKCOfts  and  to  Include  therein  a 
telegram  from  the  Governor  of  the  State  of  California  and 
resolutions  adopted  by  the  Associated  Charities  of  the  State 
of  California. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  STAFFORD.  Mr.  Speaker.  I  do  not  object  to  the 
gentleman's  own  remarks  or  the  telegram  from  the  06v~ 
emor  of  the  State  of  California,  but  I  do  object  to  all  these 
resolutions. 

The  SPEAKER.    Objection  is  heard. 


Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimow  consent  to 
extend  my  remarlts  in  the  Record  by  printing  a  speech 
made  by  Hon.  James  M.  Curley,  mayor  of  Boston,  at  tlie 
mayors'  conference  held  in  the  Speaker's  office  this  morning. 

Mr.  SNELL.  Mr.  Spealter,  reserving  the  right  to  object, 
did  not  the  Speaker  put  that  in  the  Rkcord  to-day? 

The  SPEABIER.  This  is  a  statement  made  by  Mayor 
Curley  at  the  conference. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ol>- 
Ject,  may  I  inquire  whether  any  other  distinguished  mayors 
made  speeches  at  this  conference? 

Mr.  RAINEY.  They  did.  The  mayor  of  Detroit  made  a 
splendid  speech,  but.  imfortunately,  I  do  not  have  a  copy 
of  it. 

Mr.  ESTEP.  Was  this  speech  of  the  mayor  of  Boston  on 
the  subject  covered  by  the  bill  to-day? 

Mr.  RAINEY.     Yes. 

Mr.  ESTEP.    I  object. 

Mr.  SWING.  Mr.  Speaker,  the  gentleman  who  obJecU^d 
to  my  request  now  withdraws  it,  so  far  as  the  telegram 
from  the  Governor  of  California  is  concerned,  and  I  r-;- 
new  my  request  for  unanimous  consent  to  extend  my  r3- 
marks  by  including  the  telegram  of  the  Governor  of  the 
State  of  California. 

Mr.  BLANTON.  Mr.  Speaker,  if  they  are  not  going  'x> 
let  a  short  statement  from  the  mayor  of  Boston  go  into  tlie 
Record,  why  should  we  let  go  in  the  Record  a  telegra.ii 
from  the  Governor  of  California? 

Mr.  O'CONNOR.  And  the  mayor  is  a  former  Member  of 
this  House. 

Mr.  BLANTON.  This  was  a  short  talk  by  this  promine;it 
mayor  who  used  to  be  a  Member  of  the  House,  made  in  tlie 
Speaker's  office  on  an  important  subject — the  present  Ditu;i- 
tion.    Why  should  not  that  go  into  the  Record? 

Mr.  STAFFORD.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  BLANTON.  If  that  Is  not  important  enough  to  go  n 
the  Record,  I  shall  object  to  all  the  other  similar  requcsis. 
I  object.  Mr.  Speaker. 

Mr.  RAINEY.  Mr.  Speaker,  a  few  moments  ago.  in  reply 
to  the  question  of  whether  the  speech  made  by  the  mayor  of 
Boston  was  on  this  bill.  I  said  yes.  It  was  not.  The  bill  w.i3 
not  mentioned.  The  mayor  simply  discussed  the  problem  of 
unemployment  in  the  cities  as  it  is  to-day.  and  I  therefo;  o 
renew  my  request. 

Mr.  SCHAPER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  that  statement  indicate  that  the  city  of  Bostcn 
is  bankrupt  and  expects  to  feed  its  hungry  by  turning  ad- 
ditional millions  from  the  Boston  taxpayers  Into  other  parts 
of  the  country? 

Mr.  RAINEY.  It  states  the  very  opposite.  It  states  th;it 
Boston  does  not  need  one  cent  and  is  not  asking  for  an:/- 
thing  and  that  Baston  is  getting  along  all  right. 

Mr.  ESTEP.  I^.  Speaker,  I  objected  to  the  request  on  the 
statement  it  covered  the  matter  of  this  bllL  Inasmuch  its 
that  is  not  the  fact,  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thi 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  iiiclude  the  following  speech  of 
Hon.  James  M.  Curley.  mayor  of  Boston,  at  the  mayors'  con- 
ference held  in  the  Speaker's  office  this  morning: 

A  conference  of  mayors  of  American  cities  was  held  at  Detroit 
on  June  1  for  the  consideration  of  a  program  for  Immediate  relief 
for  the  cities  and  towns  of  the  United  States.  The  conference  was 
presided  over  by  Mayor  Prank  Murphy,  of  Detroit.  Mich.,  and  a 
program  to  be  presented  to  President  Herbert  Hoover  and  the 
Congress  of  the  United  States  vnts  agreed  upon. 

Briefly,  this  program  favored  Federal  construction  in  the  sum 
of  $5,000,000,000  and  an  additional  expenditure  In  the  sum  of 
$500.000X)00  for  the  refunding  of  maturing  obligations  of  cities. 
oountlee,  and  towns,  with  a  further  proviso  for  direct  aid  to 
cities  and  towns  and  counties  in  the  stim  of  SSOO.OOO.OOO. 

It  was  the  consensus  of  opinion  of  thoee  in  attendance  that  all 
three  measures  of  relief  were  necessary  to  meet  the  extraordinary 
conditions  resulting  from  Industrial  depressicn.  now  entenn;  tbe 
fourth  year.  In  the  opinion  of  all  present  the  lapse  of  time  be- 
tween the  approval  of  a  construction  program  and  actual   work 
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would  be  such  as  to  nafet  naoMMry  ttie  rapiAsniental  measures  of 
relief,  provided  starvation  la  to  be  averted  In  the  Nation. 

It  was  estimated  that  the  mmber  of  tinemployed  at  the  present 
tlms  In  ttks  United  Statas  Is  ta  tbs  rldnlty  at  10.000.000  adult  male 
workers,  and  that  the  number  ts  liMnaslna  rather  tnan  diminish- 
ing, due  to  the  long-continued  period  of  unemployment,  the 
closing  of  savings  banks  la  wbldi  the  money  of  the  workers  had 
been  deposited,  and  the  taUura  of  either  the  Federal  aovemment 
or  the  SUtes  to  embark  upon  a  construction  program  render  the 
pro^McU  for  the  winter  ot  1982-SS  exceedingly  omlnoiM. 

Notwithstanding  the  funds  that  have  been  made  available  to 
banking  institutions,  many  dUes  and  towns  in  the  United  States 
have  either  been  required  to  pay  aa  extremely  high  rate  of  interest 
for  money  or  have  been  unable  to  finance  their  maturing  obliga- 
tions at  any  interest  rate. 

It  is  common  knowledge  that  soctal  agencies  are  either  extremely 
low  in  funds  or  without  funds,  and  as  a  consequence  the  burden 
Imposed  upon  cities  and  tomtm  to  far  in  nirmsi  of  their  abUity  to 
meet  the  same.  Economies  have  been  Inaugurated  by  a  majority 
of  the  counties,  cities,  and  towns  to  such  an  extent  as  to  result 
tn  tbe  abandonment  In  maaj  ettlss  of  tntportant  and  essential 
municipal  acUvtttas. 

Pear  of  the  loss  of  employment  by  those  fortunate  enough  to  be 
at  work  has  resulted  in  a  system  of  hoarding  or  the  purchasing 
of  only  the  tmnst  of  neceesltlss.  with  tbe  result  that  gsneral 
stagnation  Is  In  evidence  everywhere. 

In  the  opinion  of  the  conference  of  mayora.  courageous  and 
constructive  action  upon  a  major  program  by  the  Federal  Gov- 
ernment to  furnish  tbe  neeeenry  Impetus  for  the  restoration  of 
Industrial  activity  should  prove  the  important  Itxltial  step  for 
recovery.  Unless  immediate  aid  Is  provided,  there  is  evfery  indica- 
tion ot  a  eompleCe  eollapae. 

In  a  major  number  of  the  American  municipalities  there  has 
been  an  abandonment  of  even  tSte  meager  welfare  programs  that 
up  to  the  present  have  safeguarded  the  American  people  from 
actual  starvation.  The  list  of  homes  acquired  by  municipalities 
and  by  banking  institutions  due  to  failure  to  pay  taxes  or  interest 
overdtie  upon  mortgages  Is  i^ipelUng.  That  there  is  every  Indica- 
tton  that  onlesB  rslief  Is  Immsfllstr  thousands  of  farm  and  home 
owners  In  America  will  not  only  suffer  the  loss  of  property  created 
by  a  lifetime  of  toU  but  wm  become  objects  of  charity  with  no 
means  of  securing  relief. 

Ubder  the  circumstancea.  we  believe  we  are  justified  In  sub- 
mitting our  case,  firm  tn  the  bHIaf  that  the  relief  requested  will 
be  furnished. 

PUVCHASK   or    LAMD   DT   RKW   TOUC    CXTT   rOH    POST    OffTZCB    AMD 

GovKunnaTAL  rvmrooMa 

Mr.  O'CONNOR  presented  the  f oDowlng  prtvUeged  report 
from  the  Committee  on  Roles,  whiiii  was  referred  to  the 
House  Calendar  arKl  ordered  printed: 

House  nseolntton  S57 

Resolved,  That  upon  the  adoption  of  this  resolution  tt  shall  be 
In  order  to  move  that  the  Houes  rsadve  itself  into  the  Committee 
at  the  Whole  Botsm  on  the  atalB  at  tiM  Union  for  the  consldera- 
tton  of  H.  R.  12960.  a  bm  "To  autbortze  the  Secretary  of  the 
Treasxiry  to  enter  into  a  contract  to  purchase  the  parcel  of  land 
and  the  building  known  as  the  Grand  Central  Station  Poet  Office 
and  Ofllee  Building.  No.  462  Leilagtun  Avenue,  in  the  city,  county, 
and  State  at  New  York,  for  poet  oAoe  and  other  governmental 
purposes,  and  to  pay  the  purobaae  price  therefor  on  or  prior  to 
June  30.  19S7." 

That  after  general  debate,  which  ehaO  be  oonftned  to  the  bffl 
and  ahall  continue  not  to  aaeeed  SO  minutes,  to  be  eciaaUy  divided 
sTul  controlled  by  the  chairman  and  ranking  minority  member  of 
the  Committee  on  Public  BuUdlngi  and  Qrounds,  the  bill  shall  be 
read  for  amendment  under  the  B-mlntite  rule.  At  the  oonduslon 
of  the  reading  of  the  blU  for  sasendment.  the  oommlttee  ShaU  rise 
and  report  the  bUl  to  tbe  House  with  such  amendments  as  may 
have  been  adopted,  and  the  prevknis  question  shall  be  conaldered 
as  ordered  on  the  bill  and  the  amendments  thereto  to  final  pas- 
sage without  Intervening  raotton  except  one  motion  to  recommit. 

NATIONAL   CONVmriON  OP  AKSBXCAN   LBGION   AT  POBTUINI),  OEKC. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one  minute,  exirianatory  of  a  unanimous-con- 
sent request  that  I  want  to  submit  foDowing  my  statonent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objecti<m. 

Mr.  McSWAIN.  Mr.  Bpeaker.  I  am  going  to  submit  a 
unanimous-consent  request  to  pass  the  bill  (S.  376S)  which 
would  authorize  the  Secretary  of  War  to  lend  certain  equip- 
ment to  the  American  liegioii  fcK*  its  annual  convention  at 
Portland.  Oreg..  represented  by  the  gentleman  from  Oregon 
(Mr.  Martin],  which  is  in  conformity  with  the  invariable 
practice  for  the  last  12  years. 

A  similar  bill  has  been  favorably  reported  by  the  House 
committee,  and.  Mr.  Speaker,  I  now  ask  unanimous  consent 
that  the  Senate  bill  be  taken  from  the  S];>eaker'8  table  and 
passed. 


Tbe  SPEAKER.  Ttm  geBdeBmn  IhMB  South  CmnMam  teks 
unanimous  consent  for  tbe  present  coosideniiiioB  of  *  Sciiiite 
bill,  which  thi)  Clerk  wlD  repoii. 

The  Clerk  road  as  foUowB: 

8.  9788 

An  set  to  authorise  the  Secretary  of  War  to  lend  Vm  DMartoMBt 
equipment  for  use  at  the  l^nirteenth  Nstlooal  OoarventlMi  of 
tbe  Anaerlean  legion  at  rortlaad.  Otag..  tfwt^  tke  isaAai  aC 
September.  1S«S 

Be  tt  wnmcted,  etc..  Tliat  the  aecwUry  oC  war  k  aatlMrtaii  to 
lend  at  his  dlscratkm.  to  tbe  Oragoa  naUonal  ooaveattoa  en  nils 
slon  of  the  American  Legion,  foe  use  at  tbe  Fourtecntk  Hatloaal 
Oonventkm  ot  the  American  Legion  to  be  held  at  Fortlaaid.  OeMt.. 
m  the  month  at  September.  lOSa.  9IMI0O  ee«a.  MjBOt  lilsalwrs. 
40,000  bed  sheets,  30.000  pUlows,  WjOM  lilllewi— a  aiM  aMOQ  SM*- 
tresses  or  bed  tiacks:  Provided.  That  no  ezpease  abaU  bt  oaased 
the  United  States  Oovemment  by  the  deUvery  and  rstun  of  said 
property,  the  same  to  be  delivered  at  eveh  time  prter  t*  tbe  beMtng 
of  the  said  con^rentlcm  as  may  be  egraad  i^pon  by  the  Beevelacy  of 
War  and  the  Orugon  national  oon»eattop  iioauiilesliin  o(  tiM 
can  Legion.  thix)ugh  the  executive  vice  president  of  ths 
national  convention  commission  of  the  American  Legtoa. 
Dorris :  Provided  /urtiur.  Tbat  the  8ecret«ry  of  War.  beCova  4dlv«r. 
ing  said  propeny,  shan  take  from  tbe  said  Oregon  national  eon- 
vention  ooaunlMlaa  of  the  AaMTlean  LsgNm  a  gooft  aoffi  s«Bt8enS 
bond  for  tbe  safs  return  of  said  pcopertf  In  good  order  and  oooiU* 
tlon,  and  the  whole  without  expense  to  ttie  uhlted  States. 

The  SPEAKER.    Is  there  ol»}eetk»? 

Mr.  BCHAFER.     Reserving  the  xigtA  to  ohieot.  wlU  SMt 

the  gentleman  include  a  provisiim  dtracttag  ttae  Btantmif 
of  War  to  make  available  some  tenU  of  tliue  War  Dgpurtmeat 
equipment  for  tbe  veterans  of  tbe  World  War  who  are  8lt8|> 
ing  in  the  city  of  Washington  out  in  the  open? 

Mr.  McSWAIN.  It  is  regrettable  that  tbat  can  nol  be 
inserted.  This  is  a  Senate  biU  and  reported  from  tbe  C9om- 
mittee  on  Military  Affairs. 

Mr.  SCHAFER.  The  gentknun  It  cbalnnao  of  the  ICIU- 
tary  Affairs  Committee.  I  suggest  tbat  It  would  be  wdX  to 
take  some  war  equipment  and  fumlsb  tbeee  veCenuQS  wbo 
went  through  hell,  and  are  aleeptng  now  in  the  dty  of  Watfi- 
ington  out  in  the  open.    I  shall  not  object. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  tSme.  wat  tmd  tb« 
third  time,  and  passed. 

A  motion  to  reconsider  was  bdd  on  tbe  table. 

Id 


uuvi  or 

By  unanimous  oonaent  leave  of 
follows: 

To  Mr.  Douglas  of  Ariacma.  for  three  days.  <m 
important  bustness;  and 

To  Mr.  BAOcni.  for  two  day%  oq  account  of 
family. 

KZTKNSION    OP 


mthe 


Mr.  e:VALE.  Mr.  Speaker,  I  aik  unanimous  consent  tbat 
the  gentleman  from  New  York  [Mr.  LaOuakbu]  may  be  per- 
mitted to  extend  his  remarks  in  the  Rccoao  and  include 
therein  two  addresses,  one  by  Mr.  Fred  Brenokmaa.  Wash- 
ington representative  of  tbe  National  QrangOb  i^  Mr. 
W.  Jett  Lauck.  consulting  economist,  delivered  at  a  milling 
of  Members  of  the  House  on  May  ac,  1932. 

Tlie  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  I  object  to  the  request  as  far  «i  in- 
cluding the  addresses  are  concerned. 

OKon  or  ausiNgaa 

Mr.  SNELL.    ICr.  Speako*,  I  would  Uke  to  arte  ttia 
tleman  from  Illinois  what  tbe  program  la  to-aorxow? 

Mr.  RAINEY.    To-morrow  is  Calendar  Wadneaday, 
the  Committee  on  Labor  baa  tbe  calL    When  tba 
Committee  gets  through,  and  it  probably  wiQ  not 
whole  day,  the  rest  of  the  day  will  be  occupied  with   . 
if  anybody  wants  to  make  a  speech  for  tbe  good  of 
order.    [Laughter.] 

Mr.  SNELL.    What  will  be  the  program  on  thma0m9f 

Mr.  RAINEY.  The  second  drtletmey  Ull  will  be  takien 
up:  and  if  that  does  not  occupy  aU  tbe  day.  and  pmbably 
it  will  not,  we  expect  to  use  the  remainder  of  tbt  ^' 
District  business. 
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Mr.  SNELL.  When  in  the  program  is  it  probable  that 
the  heme  loan  bank  bill  will  be  taken  up? 

Mr.  RAINEY.     The  program  does  not  iwovide  for  that  yet. 

The  SPEAJCER.  The  Chair  will  say  that  there  are  five 
or  six  different  rules  reported  from  the  Rules  Committee 
for  the  consideration  of  various  bills.  The  Chair  under- 
stands that  the  program  on  Thursday  will  be  for  the  Appro- 
priations Committee  to  finish  the  deficiency  bill  and  then 
take  up  bills  undcfr  rules  from  the  Rules  Committee. 

Mr.  BLANTON.  I  would  like  to  ask  the  gentleman  from 
New  York  a  question.  It  is  rumored  that  as  soon  as  Con- 
gress adjourns  the  President  is  going  to  withdraw  all  United 
States  emplojrment  ofBcers,  Has  the  gentleman  from  New 
York  heard  anything  of  that? 

Mr.  SNELL.    I  have  not. 

Mr.  BLANTON.  I  thought  the  gentleman  was  so  near 
the  President  that  he  might  know  about  it. 

Mi.  SNELL.  When  I  want  to  give  any  information  about 
the  President  I  will  give  it. 

8XKATK  XmOLLED  BILLS  AlfO  JOniT  SESOLTTTIOH  SXGNXD 

The  SPEAKER  annoimced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

S.  432.  An  act  granting  permission  to  Harold  L  June  to 
transfer  to  the  Fleet  Reserve  of  the  United  States  Navy; 

8.4401.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  BAlssouri 
River  at  or  near  Famam  Street,  Omaha.  Nebr.; 

S.  4581.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron.  Mich.; 

S.  4635.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  Owensboro,  and  permitting  the  Commonwealth 
of  Kentucky  to  act  Jointly  with  the  State  of  Indiana  in  the 
construction,  mainteiance,  and  operation  of  said  bridge; 

S.  4636.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successes?  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  Cairo.  111.,  and  permitting  the  Commonwealth  of 
Kentucky  to  act  jointly  with  the  State  of  Illinois  in  the  con- 
struction, maintenance,  and  operation  of  said  bridge;  and 

8.  J.  Res.  41.  Joint  resolution  granting  consent  of  Congress 
to  a  compact  or  agreement  between  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey  creating  the 
Delaware  River  Joint  commission  and  specifying  the  powers 
and  duties  thereof. 

BBirATK   BILL    BZraUtKD 

A  concurrent  resolution  of  the  Senate  of  the  following 
title  wa5  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

8.  Con.  Res.  29.  Concinrrent  resolution  authorizing  the 
printing  of  the  letter  of  the  Administrator  of  Veterans' 
Affairs,  of  May  IX  1932.  in  response  to  Senate  Resolution 
412.  Seventy-first  Congress,  as  a  Senate  document;  to  the 
Committee  on  Printing. 

BILL  PSXSKNTXD  TO  THX  PKESIDSNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  June  6.  1932,  present 
to  the  President,  for  his  approval,  a  biH  of  the  House  of  the 
foUowing  tiUe: 

H.  R.  10236.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes. 


COMMTITEE  HEARINGS 
Tentative    Ust    of    committee    hearings    scheduled    for 
Wednesday,  June  8.   1932.  as  reported  to  the  floor  leader 
by  clerks  of  the  several  committees: 

nOflGRATION  AND  MATUILALIZATTOH 

(10  a.  m.) 
Continue  hearings  on  bills  providing  for  deportation  of 
certain  alien  seamen. 

rORKICN  AFTMMS 

(10.30  a.  m.) 
Hearings,  claims  and  declarations. 


Mr. 


Asjotnunmn 
Speaker.  I  move  that  the  House  do 


Mr.  RAINEY 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
13  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday.  June  t,  1932.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
606.  Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Sec- 
retary of  War,  protesting  against  the  enactment  into  law  of 
H.  R.  11267.  as  amended,  entitled  "An  act  making  appro- 
priations for  the  legislative  branch  of  the  Oovemment  for 
the  fiscal  year  ending  June  30.  1933.  and  for  other  purposes." 
under  the  caption  "  Restriction  on  construction  and  rental 
of  buildings,"  page  73.  Unes  14  to  22.  was  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Appro- 
priations. 

REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  SABATH:  Committee  on  Rules.  House  Resolution 
226.  A  resolution  investigating  the  expenditures  of  the  Post 
Office  Department;  with  amendment  (Rept.  No.  1544). 
Referred  to  the  House  Calendar. 

Mr.  POU:  Committee  on  Rules.  House  Resolution  253. 
A  resolution  for  the  consideration  of  H.  R.  12280,  a  bill  to 
create  Federal  home-loan  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purposes;  without  amendment 
(Rept.  Na  1546) .    Referred  to  the  House  Calendar. 

Mr.  LOOFBOUROW:  Committee  on  Indian  Affairs.  S. 
3085.  An  act  relating  to  the  tribal  and  individual  affairs  of 
the  Osage  Indians  of  Oklahoma;  without  amendment  'Rept. 
No.  1548).  Referred  to  the  CkMnmittee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  S.  3784. 
An  act  to  add  certain  lands  to  the  Idaho  National  Forest. 
Idaho;  without  amendment  (Rept.  No.  1549).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr.  JONES:  Committee  on  Agriculture.  H.  R.  12287.  A 
bill  to  remove  certain  burdens  on  interstate  commercs  in 
agricultural  ccnnmodlties  by  providing  means  of  limiting  and 
prohibiting  short  selling  In  such  commodities,  and  for  other 
purposes;  without  amendment  (Rept.  No.  1551).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
257.  A  resolution  for  the  consideration  of  H.  R.  12360.  a  bill 
to  authorize  the  Secretary  of  the  Treasury  to  enter  into  a 
contract  to  purchase  the  parcel  of  land  and  the  building 
known  as  the  Grand  Central  Station  Post  Office  and  Office 
Building,  No.  452  Lexington  Avenue,  in  the  city,  county,  and 
State  of  New  York,  for  post-offlce  and  other  governmental 
purposes,  and  to  pay  the  purchase  price  therefor  on  or  prior 
to  June  30.  1937;  without  amendment  (Rept.  No.  1552) .  Re- 
ferred to  the  House  Calendar. 

Mr.  STEAGALL:  Committee  on  Banking  and  Oirrency. 
H.  R.  10673.  A  bill  to  provide  that  advances  under  the  Re- 
construction Finance  Corporation  act  may  be  made  to  pro- 
ducers of  livestock  and  to  dairy  farmers;  with  amendment 
(Rept.  No.  1553).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  STEAOALI.:  Committee  on  Banking  and  Currency. 
8.  4780.  An  act  to  pro\ide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  for  crop 
planting  or  crop  cultivation,  including  summer-fallowing, 
during  the  year  1932:  with  amendment  (Rept.  No.  1554). 
Referred  to  the  Committee  of  the  Whole  House  on  Uie  state 
of  the  Union. 
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REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

UiKler  clause  2  of  Rule  xm. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2253.  A  bill 
for  the  relief  of  Edward  V.  Bnrant;  without  amendment 
(Rept.  No.  1543).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  4760.  A  bill  for  the  relief  of  Caleb  Kase;  with- 
out amendment  (Rept.  No.  1546) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  MiUtary  Af- 
fairs. S.  207.  An  act  for  the  relief  of  James  L.  Pate;  with- 
out amendment  (Rept.  No.  1547).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  WOLVERTON:  Committee  on  Military  Affairs.  H.  R. 
5962.  A  bill  for  the  relief  of  Robert  J.  Smith;  with  amend- 
ment (Rept.  No.  1550).  Referred  to  the  Committee  of  the 
Whole  Houae. 


CHANGE  OP  REFERENCne 

Under  clause  2  of  Rule  XXII.  the  Committee  on  Interstate 
and  Foreign  Commerce  was  discharged  from  the  considera- 
tion of  the  bill  (H.  R.  11184)  to  amend  the  act  approved 
March  S.  1927.  entitled  "An  act  to  permit  the  granting  of 
Federal  aid  in  respect  of  certain  roads  and  bridges,"  and  the 
same  was  referred  to  the  Committee  on  Roads. 


PUBLIC  BUTfi  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHMANN:  A  hm  (H.  R.  12494)  amending  an 
act  entitled  "An  act  authorizing  the  State  of  West  Virginia, 
by  and  through  the  State  Bridge  Commission  of  West  Vir- 
ginia, or  the  successors  of  said  commission,  to  acquire,  pur- 
chase, construct,  improve,  maintain,  and  operate  bridges 
across  the  streams  and  rivers  within  said  State  and/or  across 
boundary-line  streams  or  rivers  of  said  State."  approved 
March  3.  1931;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  JOHNSON  of  Washington:  A  biU  (H.  R.  12495) 
to  amend  the  revenue  act  of  1932;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  HOWARD:  A  biH  (H.  R.  12496)  for  the  relief  of 
Indians  belonging  to  the  Creek  and  Seminole  Tribes  of 
Indians  and  the  Osage  Natton  of  Indians  of  Oklahoma;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  BUSBY:  A  bill  (H.  B.  12497)  to  reduce  the  amount 
of  gold  in  the  dollar  from  25.8  grains  nine-tenths  fine  to 
16.5  grains  of  gold  nine-tenths  fine  so  as  to  bring  the  pur- 
chasing power  of  the  doDar  into  a  proper  relation  to  com- 
modity prices;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  PRALL:  A  bill  (H.  R.  12498)  granting  the  consent 
of  Congress  to  Interboro  Brtdge  Co.  to  construct,  maintain, 
and  operate  a  bridge  across  New  York  Bay  between  Brook- 
lyn and  Staten  Island;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  JAMES:  A  bffl  (H.  R.  12499)  to  amend  the  na- 
tional defense  act  of  June  8.  1916.  as  amended;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  POU:  Resolution  (H.  Res.  253)  for  the  considera- 
tion of  H.  R.  12280.  a  bill  to  create  Federal  home-loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses; to  the  Committee  on  Boles. 

By  Mr.  6IROVICH:  Reaoliition  (H.  Res.  254)  to  bring 
about  an  investigation  of  the  causes  of  the  prevailing  Indus- 
trial and  agricultural  depression  and  the  relaticmship  of 
banks,  seciu-ity,  investment,  and  holding  companies  thereto 
and  into  measures  designed  to  relieve  the  same  and  avert  a 
recurrence  thereof;  to  the  Committee  on  Rules. 

By  Mr.  KVALE:  Resolutian  (H.  Res.  255)  to  request  the 
Secretary  of  the  Treasury  to  advise  the  House  of  Repre- 
sentatl\'es  on  what  authority  certain  national  banking  asso- 
ciations are  permitted  to  establish  branch  banks  in  the 


State  of  Minnesota:  to  the  Committee  on 
Currency. 

Also,  resolution  (H.  Res.  356)  to  provide  for  an 
tlon  with  respect  to  permitting  eertain  national 
associations  to  establish  branch  banks  In  the  State  of  Iftn- 
nesota;  to  the  Committee  on  Rules. 

By  Mr.  O'CONNOR:  Rei^olution  (H.  Res.  357)  for  the  oen- 
sideration  of  H.  R.  12360.  a  bill  to  authorize  the  Sactotaiy  of 
the  Trecisury  to  enter  into  a  contract  to  purchase  ttao  parort 
of  land  and  the  building  known  as  the  Grand  Central  Sta- 
tion Post  Office  and  Office  Building,  No.  452,  LeidngtoB  Ave* 
nue.  in  the  city,  county,  and  State  of  New  York,  for  post- 
office  and  other  governmental  purposes,  and  to  pay  the  pur- 
chase price  therefor  on  or  prior  to  June  SO.  1987;  to  ttie 
Committee  on  Rules. 

By  Mr.  UNDERWOOD:  Joint  resolution  (H.  J.  Rea.  430) 
authorizing  the  distribution  of  Government-owned  wheat  t» 
the  governors  of  the  several  fi^tes.  Commonwealths,  and 
Territories  of  the  United  States  for  the  relief  of  the  needy 
and  distressed;  to  the  Committee  on  Agriculture. 

By  Mr.  EVANS  of  California:  Joint  resohitton  (H.  J.  Asa. 
421)  to  exempt  admission  to  the  Olsrmplc  gantes  from  the 
admissiom  tax;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  JOHNSON  erf  Oklahoma:  Joint  resolutkm  (H.  J. 
Res.  422)  to  provide  for  a  survey  to  determine  the  amount  of 
surplus  cloth  held  by  the  Government  and  to  inrovlde  for  the 
free  distribution  of  such  surplus  to  imemployed  people  of  the 
United  States;  to  the  Committee  on  Labor. 

Also,  concturent  resolution  (H.  Con.  Res.  83)  to  declare 
the  policy  of  Congress  to  be  against  any  moratorium  with 
foreign  countries  indebted  to  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 


LXXV- 


-772 


PRIVATE  BILI^  AND  RBBOLUTIOlfS 

Under  clause  1  of  Rule  XXII.  private  bills  and  reeohitlons 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  AYRES:  A  bill  (H.  R.  12500)  for  the  relief  of 
Zachara  T.  Edwards;  to  the  C<»nmittee  on  Military  Affairs. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  13501)  for  the  relief  of 
Joseph  H.  Travers;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  13503)  to  grant  to  the  city 
of  Albuquerque,  N.  Mex.,  an  easement  for  street  purpoeas 
over  certain  Government  property;  to  the  Committee  on 
Public  Buildings  and  Grcmnds. 

By  Mr.  CRAIL:  A  biH  (H.  R.  13503)  granting  an  izKreate 
of  pension  to  Albert  L.  Denman;  to  the  Committee  on  Pul- 
sions. 

By  Mr.  FISH:  A  bill  (H.  R.  13504)  to  extend  the  beoeflts 
of  the  employees'  compensation  act  of  September  7,  1916.  to 
James  M.  Winter;  to  the  Committee  on  Claims. 

By  li£r.  HESS:  A  bill  (H.  R.  13505)  granting  a  pension  to 
Matilda  Arleth ;  to  the  Committee  on  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  13606)  for  the  relief  of 
Anthony  W.  Qlynn;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  12507)  granting  a  pension  to  Elmer  R. 
Getchell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12508)  for  the  relief  of  Jessie  CaBlhan; 
to  the  Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12509)  for  the  relief 
of  Carleton-Mace  Engineering  Corporation:  to  the  Commit- 
tee on  Claims. 

Also,  a  bill  (H.  R.  12510)  for  the  relief  of  John  William 
Ford;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  12511)  granting  a  pen- 
sion to  Mary  McCoy;  to  the  Committee  on  Pensions. 

By  Mr.  MAY:  A  bin  (H.  R.  12512)  granting  a  penslan  to 
Stephen  Hays;  to  the  Committee  on  Pensions. 

By  Mr.  MOREHEAD:  A  bill  (H.  R.  13513)  granting  an 
increase  of  pension  to  Christena  Prosser;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  13514)  granting  a 
pension  to  Annie  M  OUver;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  12515)  granting  a  pension  to  Sarah  J. 
Tuttle:  to  the  Committee  on  invalid  Pensions. 
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""  Also,  a  Mn  (H.  R.  13519)  granting  a  pension  to  Sablna  M. 
EttUnger;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12517)  granting  a  pension  to  Katherlne 
E.  Miller;  to  the  Conunlttee  on  Pensions. 

By  Mr.  8HREVE:  A  bill  (H.  R.  12518)  granting  an  increase 
of  pension  to  Caroline  V.  Crowl;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  8NELL:  A  bill  (H.  R.  12519)  granting  an  increase 
of  pension  to  ESeanor  D.  Laldlaw;  to  the  Conunlttee  on 
Invalid  Pensions. 

By  Mr.  TBBRNEY:  A  bill  (H.  R.  12520)  granting  an  in- 
crease oi  pension  to  James  M.  Bums:  to  the  Committee  en 
PensloDS. 

Also,  a  bill  (H.  R.  12521)  granting  a  pension  to  Mrs.  Wil- 
liam T.  Sharpe;  to  the  Committee  on  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  12522)  for  the  relief 
Of  Esther  M.  Prey:  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  biU  (H.  R.  12523)  granting  an  in- 
crease of  pension  to  Mary  Robinson:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  12524)  granting 
an  Increase  of  pension  to  Mattle  Winters;  to  the  Committee 
on  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8189.  By  Mr.  BLOOM:  Petition  of  residents  of  the  State 
of  New  York,  pretesting  against  the  passage  of  House  bill 
8759.  or  any  other  compulsory  Sunday  observance  bill;  to 
the  Committee  on  the  District  of  Columbia. 

8190.  By  Mr.  BOHN:  Petition  of  Michigan  State  Asso- 
ciation of  Letter  Carriers,  opposing  any  obnoxious  legisla- 
tion to  reduce  salaries  now  paid  or  take  away  any  privi- 
leges now  enjoyed  by  letter  carriers:  to  the  Committee  on 
Ways  and  Means. 

8191.  Also,  petition  of  Michigan  Engineering  Council, 
urging  Reconstruction  Finance  Consoration  to  give  favor- 
able consideration,  as  a  measure  of  needed  public  welfare, 
to  the  extension  of  credit  for  the  construction  of  projects 
designed  for  betterment  of  basic  services  of  water  supply, 
etc.,  when  such  credit  Is  requested  by  any  municipality  in 
the  State  of  Michigan  presenting  adequate  evidence  of  the 
necessity  of  such  betterment  and  of  its  ability  to  provide, 
within  the  use  of  the  services  created  or  through  its  own 
budget,  for  the  service  and  repayment  of  the  loan;  to  the 
Committee  on  Ways  amd  Means. 

8192.  By  Mr.  CARTER  of  California:  Petition  of  Re- 
tailers' National  Council,  urging  reductions  in  Federal  ex- 
penses; to  the  Committee  on  Economy. 

8193.  Also,  petition  of  Fireman's  Fund  Insurance  Co..  pe- 
titioning Congress  to  pass  legislation  to  balance  the  Budget; 
to  the  Committee  on  Ways  and  Means. 

8194.  By  Mr.  CRAIL:  PetiUon  of  Eighth  Army  Corps  Vet- 
erans' Association  of  California.  Arizona.  Nevada,  and  Utah. 
Indorsing  the  immediate  adoption  by  Congress  of  the  $5,000.- 
000,000  bond  Issue  for  public  Improvements;  to  the  Com- 
mittee on  Ways  and  Means. 

8195.  Also,  petition  of  SUte  Senators  Joseph  L.  PedrotU. 
Herbert  J.  Evans.  Henry  E.  Carter,  and  George  W.  Rochester, 
and  State  Assemblymen  Lawrence  Cobb,  Fred  Hauser,  Clar- 
ence Wakefield.  William  Bonelli.  C.  W.  Dempster,  Harry 
Lyons.  Willis  Baum.  George  Wllbcr.  Milton  Golden.  Willard 
Badham,  and  George  Olllett,  being  a  majority  of  the  Los 
Angeles  County  delegation  to  the  California  Legislature,  ask- 
ing support  of  bill  for  $5,000,000,000  bond  issue  to  finance 
imetnployment  relief  by  pubUc-works  construction,  and  de- 
manding immediate  action;  to  the  Committee  on  Ways  and 
Means. 

8196.  Also,  petition  of  Arthur  W.  Humm.  of  Hollywood. 
CaUf..  urging  the  Issuance  of  wheat  certificates  similar  to 
silver  certificates  but  redeemable  in  wheat  instead  of  silver 
dollars;  a  $1  certificate  for  every  bushel  of  wheat;  to  the 
Committee  on  Ways  and  Means. 

8197.  Also,  petiticm  of  the  Venice  Amusement  and  Business 
Men's  Association.  Venice,  Calif.,  whole-heartedly  indorsing 


a  bond  issue  of  $5,000,000,000  for  pabUe  tmprovements;  to 
the  Committee  on  Ways  and  Means. 

8198.  By  Br.  GTT.T.KN;  Petition  of  Terre  Haute  Stereo- 
typers  Union.  No.  95.  favoring  the  regulation  of  radio  adver- 
tising; to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

8199.  By  Mr.  KVALE:  Petition  of  15  citizens  of  WiUmar. 
Minn.,  urging  enactment  at  Senate  Mil  1197;  to  the  Com- 
mittee on  Banking  and  Currency. 

8200.  Also,  petition  of  Minnesota  Farmers  Union,  opposing 
the  imposition  of  a  general  sales  tax;  to  the  Committee  on 
Economy. 

8301.  Also,  petition  of  Lyon  County  Tazpajrers*  Adminis- 
trative League.  Marsiiall.  Miim.,  opposing  the  payment  of 
any  more  money  to  L-isurar.:e  companies,  railroads,  and 
other  private-owned  uti'ities;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8202.  Also,  petition  of  Ljron  County  Taxpayers*  Adminis- 
trative League,  Marshall,  Minn.,  urging  immediate  payment 
of  the  adjusted-se -vice  (^ompexisation  certificates;  to  the 
Committee  on  Way&  and  Means. 

8203.  Also,  petition  ox  Lyon  County  Taxpayers'  Adminis- 
trative League,  Marshall,  Minn.,  urging  enactment  of  the 
Ooldsborough  bill  (S.  1197)  for  the  stabilization  of  the  dollar 
and  infiation  of  the  currency:  to  the  Committee  on  wanHr>g 
and  Currency. 

8204.  Also,  petition  of  Lyon  County  Taxpayers'  Adminis- 
trative League,  Marshall,  Minn.,  recommending  passage  of  a 
bill  embodying  the  equalization-fee  theory  prior  hereto 
passed  by  Congress  and  vetoed  by  the  President;  to  the  Com- 
mittee on  Agriculture. 

8205.  Also,  petition  of  the  Congregational  Conference  of 
Minnesota,  asking  that  conscientious  objection  to  bearing 
arms  shall  not  be  a  bar  to  citizenship:  to  the  Committee  on 
the  Judiciary. 

8206.  By  Mr.  LINDSAY:  Petition  of  American  Farm  Bu- 
reau Federation,  Washington.  D.  C.  urging  the  passage  of 
House  bill  12445.  the  Gamer  relief  bill:  to  the  Committee  on 
Ways  and  Means. 

8207.  Also,  petition  of  Military  Order  of  Foreign  Wars  of 
the  United  States.  New  York  City,  urging  adequate  appro- 
priations for  national  defense;  to  the  Committee  on  Appro- 
priations. 

8208.  By  Mr.  IhfEAD:  Petition  of  Chicago  District  Council 
of  Carpenters.  U.  B.  of  C.  &  J.  of  A.,  favoring  the  passage  of 
unemployment -relief  legislation;  to  the  Conunlttee  on  Ways 
and  Means. 

8209.  By  Mr.  BlURPHY:  Petition  of  A.  J.  Nelaer.  treasurer 
WcUsville  China  Co.,  Wellsville,  Ohio,  protesting  against  the 
use  of  Federal  money  to  start  a  cafeteria  in  the  Federal 
building  Pittsburgh,  Pa.,  in  competition  to  taxpayers  al- 
ready in  that  line  of  business.  The  taxpayers  not  only  have 
to  pay  taxes  on  their  own  industry  but  will  be  compelled  to 
pay  for  competition;  to  the  Committee  on  Appropriations. 

8210.  By  Mr.  RUDD:  Petition  of  Military  Order  of  Foreign 
Wars  of  of  the  United  States,  National  Commandery.  oppos- 
ing payment  at  this  time  of  adjusted-compensation  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

8211.  Also,  petition  of  Donald  F.  Clark,  secretary  Federal 
Elmployees  Union,  West  Point.  N.  Y..  opposing  the  10  per  cent 
fiat  pay  cut  of  the  Federal  employees'  salaries;  to  the  Com- 
mittee on  Economy. 

8212.  By  Mr.  SPARKS:  Petition  signed  by  Archie  F.  Hull 
and  Charley  Thompson,  of  Edmond.  Frank  MaclAln.  of 
Densmore,  and  27  others,  ol  Norton  County,  all  of  the  State 
of  Kan.sas,  favorlns  the  repeal  of  the  agricultural  marketing 
act;  to  the  Committee  on  Agriculture. 

8213.  Also,  petition  signed  by  Guy  Lee,  Howard  Buchanan, 
and  Harry  N.  Bell,  of  Lebanon,  and  34  others  of  Smith 
County.  Kans..  favoring  the  repeal  of  the  agricultural 
marketing  act;  to  the  Committee  on  Agriculture. 

8214.  By  the  SPEAKER:  Petition  from  L.  A.  Rltter;  to  the 
Committee  on  Ways  and  Means. 

8215.  Also,  petition  of  the  supervisors  of  the  city  and 
county  of   San  P^ancisco,  urging  Congress  to  authorize   a 
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$5,000,000,000  prosperity  loan  bond  Issue  for  public  works; 
to  the  Committee  on  Ways  and  Means. 

8216.  Also,  petition  of  minois  members  of  the  Defenders 
of  America,  a.sking  the  haiMTi#»<ng  of  budgets  by  local  and 
National  Governments;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

Wednesday,  June  8, 1932 

The  Senate  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  ZSBamey  T.  Phillips.  D.  D..  LL.  D.. 
offered  the  following  prayer: 

Almighty  God  sind  Heavenly  Father,  who  art  the  unfailing 
Ouardian  of  the  smoking  fl*».  the  absolute  Guarantor  of 
every  holy  aspiration:  divert  our  gaze,  we  humbly  beseech 
Thee,  from  the  shuddering  depths  that  yawn  beneath  the 
surface  of  conventional  well-doing,  and  accustom  us  In  this 
sacred  hoxff  to  the  holy  service  of  the  Inner  temple,  in  the 
midst  of  which  are  fountains  of  living  water  for  our 
cleansing,  that  we  may  leam  to  live  above  all  time  and 
place. 

Give  to  us  the  wisdom  of  directness,  the  simplicity  of  loving 
intention  manifest  in  those  whose  soul  Is  fixed  on  Thee,  that 
we  may  meet  every  righteous  demand  with  an  unalterable 
purpose,  pledging  ourselves  in  fidelity  and  courage  to  do  and 
dare,  to  suffer  and  endure  all  that  is  involved  in  the  chal- 
lenge of  this  fateful  hour  to  render  perfect  service  unto  Thee 
and  our  beloved  land. 

"  Rise  up,  O  men  ot  God; 

Have  done  with  lesser  things. 
Give  heart  and  mind  and  soul  and  strength. 
To  serve  the  King  of  Kings." 

Amen. 

THB  JOUKHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  day  of  yesterday,  v.hen,  on  re- 
quest of  Mr.  McN/uiT  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

CAU.  or  rsa  movL 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

Ihe  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A^unl 

Austin 

B&nktieMl 

Barbour 

Barldey 

Bincham 

Bl&lne 

Btfrah 

Bratton 

BroxiMard 

BulUer 

Bulow 

Bymea 

Capper 

Ca.avay 

Carey 

Cohen 

Conii*nf 

OooUdge 

Copeland 


Oouseaa 

Cutting 

Dal« 

Dana 

Dicklnaon 

DUl 

Fletcher 

rrasler 

Ocorca 

OlaM 

Ooldaborougli 

Oor« 

Bala 

Harrtaon 

Batilald 

Bawes 

Baydra 

Hebert 

HovaU 

BuU 

Jotanaoa 


Jonas 

Kean 

Kendrlck 

Keyea 

Klnc 

La  Follette 

Loffaa 

MoOlU 

McKeUar 

McNary 

MeteaU 


Meely 

Horback 
RoiTlt 

Oddle 

PattcraoB 

Plttman 


BoMnaoa.  Ark. 


BoblnMin,  Ind. 

Schall 

Sheppard 

Shlpetead 

Bhortrldsc 

Smith 

Smoot 

Btelwer 

Thomaa,  Idaho 

Thomaa,Okla. 

Towzuend 

Tram  mall 

Tydlns* 

Vandenbers 

Wacner 

Walcott 

Walata,  Ifaaa. 

WalAh.  Mont. 

Wataon 

Wheeler 

vniita 


Mr.  SHEPPARD.  I  wWs  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  BwahsomI  Is  necessarily  absent 
as  a  member  of  the  Genera  conference  and  that  the  Junior 
Senator  from  Louisiana  IMr.  Loj»o1  Is  necessarily  absent 
from  the  city. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have 
answered  to  their  namea.    A  quorum  Is  present. 

KALPH    B.    WUXlAliSOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  House  of  Representatives  returning  to  the  Senate, 
in  compliance  with  its  request,  the  bill  (S.  2458)  for  the 
reUef  of  Ralph  E.  WilUamson  for  Umb  suffered  on  account  of 


the  Lawton.  Okla..  fire.  1917.  passed  bj  the  Senate  oo  June 
1    1932. 

'  Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  here- 
tofore passed  this  body  and  was  sent  to  the  House  of  Repr*- 
sentatives.  On  the  same  day  that  the  Senate  passed  the  bill 
the  House  passed  an  identical  bilL  When  the  House  bUl 
came  to  the  Senate  I  asked  unanimous  consent  for  its  imme" 
diate  consideration,  which  was  granted,  and  the  bill  passed. 
Then  I  asked  that  this  bill  be  recalled  from  the  Houae.  Hie 
biU  has  now  been  recalled,  and  in  order  to  dispose  of  the 
matter  I  ask  unanimous  consent  that  the  Senate  reconsider 
the  vote  by  which  the  bill  passed  this  body. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  entered. 

Mr.  THOMAS  of  Oklahoma.  I  now  ask  unanimoui  con- 
sent that  the  bill  be  indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  ft  ts  ae 
ordered. 

PmnOICS  AMD  MKKOtlALS 

Mr.  BLAINE  presented  a  petition  of  31  citbens  of  Crandon 
and  Laona,  Wis...  prajring  for  the  maintenance  of  the  prohi- 
bition law  and  its  enforcement,  and  protesting  against  any 
measure  looking  toward  its  modification,  reaubmlsstoo  to  ttie 
States,  or  repeal,  which  was  referred  to  the  Conunlttee  on 
the  Judiciary. 

Mr.  WHITE  presented  the  petition  of  H.  C.  Philbrick«  of 
Lewiston.  and  157  others  cltisens,  all  In  the  State  of  Maine. 
praying  for  the  passage  of  legislation  providing  a  penikm 
Bsrstem  for  railroad  (employees,  which  was  reforred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  WALSH  of  Massachusetts  preaented  vptn  in  the 
nature  of  petitions  Irom  55  cltiaens  of  the  State  of  Maaaachu- 
setts,  prasring  for  retrenchment  in  govenunental  expendi- 
tures and  the  balancing  of  the  Aidget.  which  were  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  papers  in  the  nature  of  petitions  from 
315  citizens  of  the  State  of  Massachusetts,  praying  for  the 
balancing  of  the  Budget  and  retrenchment  in  governmental 
expenditures,  the  enactment  of  fair  sales  and  stamp  taxes. 
amendment  of  the  Volstead  Act.  and  the  taxation  of  light 
wine  and  beer,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  papers  in  the  nature  of  petltlom  from 
35  citizens  of  the  State  of  Massachusetts,  praying  for  the 
passage  of  legislation  providing  a  pension  system  for  rail- 
road employees,  which  were  referred  to  the  Comnittee  on 
Interstate  Commerce. 

He  also  presented  papers  in  the  nature  of  petitione  from 
410  citizens  of  the  State  of  Massachusetts,  praying  for  the 
modification  of  the  Volstead  Act  and  the  rc^ieal  of  the 
eighteenth  amendment  to  the  Constitution,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  monorials  from 
30  citizens  of  the  State  of  Massachusetts,  remonstrating 
against  the  modification  of  the  Volstead  Act  and  the  repeal 
of  the  eighteenth  amendment  to  the  Constitution,  wt^ct 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  raemorials 
from  700  citizens  of  the  State  of  Massachusetts,  remon- 
strating against  reduction  in  the  oompensatioo  of  Federal 
employees,  which  were  ordered  to  Ue  on  the  table. 

Mr.  COPELAND  presented  a  resolution  of  the  Comman 
Council  of  the  City  of  Yonkers.  N.  Y..  indoratng  any  action 
that  the  Reconstruction  Finance  CorporaUon  may  take  in 
the  way  of  nuulering  aid  to  the  unemployed  of  the  States. 
which  was  re^rred  to  ttie  Committee  on  Banking  and  Cur- 
rency. 

He  also  presented  resolutions  adopted  by  the  tricmlal  ecm- 
venUon  of  the  Military  Order  of  Foreign  Wars  of  the  Untted 
States,  favoring  the  making  of  adequate  apiffopriattons  for 
the  national  defense  and  opposing  the  passage  of  kgtslitkiB 
providing  for  the  payment  of  adjusted-compenaatlan  oertlft- 
cates  (bonus)  of  ex-service  men  at  this  time,  wbltdi  vera 
referred  to  the  Committee  on  Flnanee. 

He  also  presented  a  resdutioo  tuAas^ed  taf  WlttUun  Brad- 
ford Turner  Post.  No.  265.  American  Legion,  of  Garden  City, 
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N.  Yn  favoring  liberal  treatment  by  the  Goveniment  of  the 
dependents  of  those  who  lost  their  lives  in  war  and  those 
who  suffered  disability  In  yn»r  service,  but  protesting  against 
the  granting  of  subsidies  to  nondisabled  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  White  Plains 
Post.  No.  135.  American  Legion,  of  White  Plain-s.  N.  Y..  In- 
dorsing the  action  of  the  national  convention  of  the  Ameri- 
can Legion,  held  at  Detroit,  Mich..  In  September,  1931. 
opposing  the  Immediate  cash  payment  of  adjusted-service 
certificates  (bonus) ,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Wood- 
haven  and  vicinity.  Long  L'lland,  N.  Y.,  praying  for  the  pas- 
sage of  legislation  providing  for  the  Immediate  cash  pay- 
ment of  adjusted-service  certificates  (bonus),  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Thirteenth 
Annual  Convention  of  the  Business  and  Professional  Women's 
Clubs  of  New  York  State,  favoring  the  prompt  ratification 
of  the  World  Court  protocols,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Loggia  S.  Nicola 
di  Barl,  No.  314.  Order  of  the  Sons  of  Italy.  Brooklyn.  N.  Y., 
favoring  the  repeal  or  modification  of  the  eighteenth  amend- 
ment of  the  Constitution,  so  as  to  permit  the  manufacture 
and  sale  of  beo-  and  light  wines,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  nsolution  adopted  by  White  Plains 
Post.  No.  135,  American  Legion,  of  White  Plains,  N.  Y.. 
favoring  the  resubmission  of  the  prohlbitlcm  amendment  of 
the  Constitution  to  the  several  States  of  the  Union,  etc., 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Niagara 
Falls  Central  Labor  Union,  of  Niagara  Palls,  N.  Y.,  indorsing 
Senate  bill  3768,  known  as  the  Dill  bill,  proposing  to  permit 
checking  accounts  in  postal  savings  banks  for  small  deposi- 
tors, etc.,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  petition  numerously  signed  by  sundry 
citizens  of  the  State  of  New  York,  praying  for  retrenchment 
in  governmental  expenditures  and  increased  efficiency 
through  the  elimination  of  unnecessary  activities  of  the 
Oovemment,  which  was  ordered  to  Ue  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  council  of 
adniiziistrati<xi  of  the  Department  of  the  District  of  Colum- 
bia. United  Spanish  Wsu-  Veterans,  prot^ting  against  in- 
clusion in  the  pending  legislative  appropriation  bill  of  pro- 
visions affecting  the  r^hts  ci  veterans,  with  the  exception 
of  the  ixtyyision  creating  a  Joint  congressional  committee  to 
formulate  a  veterans'  policy,  which  was  ordered  to  lie  on 
the  table. 

He  also  presented  a  resolution  adopted  by  the  Massena 
(N.  Y.)  Republican  dub,  favoring  retrenchment  In  govern- 
mental expenditures  as  proposed  by  the  President  of  the 
United  States,  and  also  the  prompt  balancing  of  the  Budget, 
which  was  ordered  to  Ue  on  the  table. 

He  also  presented  resolutions  adopted  by  the  board  of 
directors  of  the  Staten  Inland  Chamber  of  Commerce,  of 
Staten  Island,  and  the  Stony  Broaic  Business  and  Improve- 
ment Association,  of  Stony  Brook.  Long  Island,  both  in  the 
State  of  New  York,  favorljng  retrenchment  in  govemmental 
expenditures  as  pfkt)po8ed  by  the  President  of  the  United 
states,  and  protesting  agaiittt  the  passage  of  legislation  In- 
creastoc  the  financial  obUgatlonff  of  the  Oovemment  at  this 
time,  and  also  legislation  that  might  impair  the  stability  of 
the  currency,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  sundry  citixens  of  arganiza- 
tiona  of  New  T<k^  City  and  vicinity.  New  York,  praying  for 
inclusion  in  the  Army  appropriation  bill  of  the  necessary 
fundi  for  the  proper  housing  and  equipping  of  the  Army,  so 
that  fun  trainhw  may  be  continued  for  the  National  Guard, 
and  also  to  **  carry  out  in  full  'the  recommendations  laid 
down  by  the  Morrow  Board  already  approved  by  Congress, 
in  the  5-year  plan  for  military  aviation,'*  which  were  or- 
dered to  lie  on  the  tabte. 


He  also  presented  a  paper  in  the  nature  of  a  petition  from 
Frederic  S.  Snyder,  president  of  the  Boston  Chamber  of 
Commerce,  and  siindry  other  citizens,  being  presidents  and 
chairmen  of  business,  banking,  educational,  and  other  insti- 
tutions Of  Boston  and  vicinity,  in  the  SUte  of  Massachusetts, 
praying  for  the  prompt  balancing  of  the  Budget,  enlarge- 
ment of  the  capital  of  the  Reconstruction  Finance  Corpora- 
tion, the  passage  of  legislation  creating  a  capital  fund  which 
may  be  used  to  protect  conservative  mortgages  upon  homes, 
and  the  direction  of  *  financial  legislation  and  policies  with 
all  possible  vigor  toward  facilitating  release  of  present  capi- 
tal, the  thawing  of  frozen  credits,  the  opening  of  present 
reservoirs  of  credit,  to  the  end  that  the  courage  and  initia- 
tive of  our  people  may  be  released  for  constructive  section," 
which  was  ordered  to  lie  on  the  table. 

CRASSHOPPEK  SmjATIOlf  Dt  THX  WORTH  WIST 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Rxcoao  a  wire  from  the  chairman  of  the  Minneapolis 
Industrial  Committee  with  reference  to  the  grasshopper 
situation  in  Minnesota. 

There  being  no  objection,  the  telegram  was  ordered  to 

be  printed  in  the  Record,  as  foDows: 

MimrxAPOLD.  Itnm. 
Senator  Thomas  D.  Bcrall. 

United  States  Senate,  Washinffton.  D.  C: 
The  grassbopper  situation  In  the  Northwest  \b  serkma.  Imme- 
diate coD^esalonal  action  In  paa&lng  agricultural  appropriation 
blU  carrying  appropriation  for  polaon  bait  to  combat  graashoppcr 
plague  l8  necessary.  This  matter  Is  of  such  importance  to  the 
Northwest  as  to  warrant  your  best  efforts  toward  ImmedUte  pas- 
sage of  bill. 

A.  R.  Rooofl. 
Chairman  MinnempoUa  industrial  Ctrmmittee. 

THX  NATIONAL  DETENSI 

Mr.  SCHALL.  Mr.  President.  I  also  ask  unanimous  con- 
sent to  have  published  In  the  Record  a  letter  from  George  P. 
Curley,  Esq..  of  Pipestone.  Minn. 

There  being  no  objection,  the  letter  was  ordered  to  te 
printed  in  the  Record,  as  follows: 

Ptfcbtokk.  MxMir.,  June  4.  1932. 
Hon.  Tromas  Schali., 

United  States  Sejiate.  Wathington.  D.  C. 

Mt  Dkab  Senator  Schall:  As  you  may  recaTI  from  my  lett»TS 
on  other  occasions.  I  take  a  good  detd  of  interest  In  the  questlan 
of  national  defense.  I^3^  many  years  I  served  on  the  State  De- 
partment committee  of  the  American  L<egion.  deaUng  with 
national  defense,  most  of  the  time  as  chairman.  I  still  hold  a 
commission  aa  lieutenant  colonel  In  the  infantry  section  of  the 
Officers'  Reserre  Corps.  I  followed  with  much  Interest  the  situ- 
ation that  developed  to  the  House  regarding  the  Army  appro- 
priation bin.  While  I,  as  a  taxpayer,  appreciate  fuUy  the  need 
for  retrenchment  along  all  lines.  It  la  my  Arm  conviction  that  so 
far  as  the  Army  is  concerned,  we  have  reached  the  minimum  con- 
sistent with  reasonable  safety.  I  believe  that  the  retirement  of 
so  large  a  group  of  the  Regi^ar  Army  officers  as  2,000  Is  unwise, 
and  the  loss  to  the  national  defense  altogether  too  great  for  the 
relatively  smaU  saving.  I  feel  that  a  reduction  of  a  much  smaller 
number  might  well  get  rid  of  some  dead  timber,  but  that  the 
number  proposed  In  the  House  bill  Ls  altogetbar  too  large.  To  my 
mind,  however,  the  proposals  In  the  bill  brought  In  by  lir.  C<>l- 
LiHS's  subcommittee  were  far  more  dan^rous  which  proposed  to 
do  away  with  active  duty  training  for  Reserve  officers,  summer 
camps  for  for  Reserve  Officers'  Training  Corps  students  and  ihe 
Citizens'  IfUltary  Training  camps.  While  the  proposal  dealt  wth 
one  year  only,  the  Ices  of  this  year  would  be  a  tremendous  ba<'k- 
set  to  the  success  of  the  development  of  our  civilian  component 
of  the  Army  and  might  well  be  the  forerunner  to  the  permanent 
destruction  of  the  Reserves.  I  hope  that  you  may  be  able  to 
support  appropriations  for  the  three  Items  last  mentioned  as 
they  passed  the  House,  without  further  reduction  and  that  the 
Senate  may  cut  down  the  number  of  forced  retirements  in  tba 
Regiilar  Army. 

With  iMst  po'soQal  regards.  I  am.  yours  very  truly. 

Obobcs  p.   Cublxt 

EXSTTCTION  Hf  COWPENSATION  OF  FKDntAL  nfnOTEKS 

Mr.  SCHALL.  Mr.  President,  I  also  ask  unanimous  con- 
sent to  have  published  in  the  Record  a  letter  from  the 
president  of  the  American  Federation  of  Labor. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

WssBiiraroJi.  D.  C.  June  7,  1932 
Horn.  Trokas  D.  Scaaix. 

Senate  Office  Building.  Washington.  D.  C. 
Dkab  Sot:  Notwithstanding  the  appeals  which  labor  has  made  to 
preserve  wage  and  living  starwlards  estabUahed  through  years  of 
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•Sort  for  OolVemaMBt  aai^toyMS,  Ootys  now  seems  datarmlnad 
to  rsduet  the  laeooM  «f  Mnnl  saployss  either  through  a  hocl- 
■OBtal  xvdtactloa  In  wayas  or  '1*fip«t**  the  Rutastitutkm  of  a  fur- 
loogli  plan  which  tndu4H  a  nofkkm  for  the  8-day  work  week. 

iMbot  flnaly  beUevaa  %h»*  mm  poUcj  being  pursued  by  Congress 
li  eoonomleaUy  unaound.  fewsa  through  a  reduction  in  th« 
iMHTitTii  power  of  thmiindi  tt  OoiTeniment  employees  the  market 
far  manttfsctured  goods  win  b*  further  reduced  and  most  serloxisly 
Gurtatled.  All  of  this,  la  my  judgment,  win  tend  to  delay  a  return 
of  normal  oofndltloBs.  I  taiow  there  are  milUons  of  people  who 
share  this  oplBMm  with  th*  uflkieis  and  members  of  the  American 
Federation  of  X^bor. 

Kotwtthstaadlnc  this  faet.  labor  realises  that  Congress  is  deter- 
mtzwd  to  pam  an  euonomy  measure.  Perhaps  even  at  this  late 
hour  It  woUM  not  be  amim  tf  I  would  venture  an  opinion  aa  to 
what.  In  my  Judgment,  would  b*  the  lesser  of  the  two  evlla.  For 
this  reason  I  am  taking  the  Ubvty  of  sending  yau  this  oommunl- 
eatton. 

R  li  my  opinion  that  tbm  >-day  work  week  furlough  plan  for 
aovenuneat  amplofHi.  aofronoded  with  such  safegvuinU  as 
tebar*s  ti%mtdm  In  OooBMi  BgJgbt  ba  abte  to  Impose,  would  be 
mon  prefarabls  and  aZlvaj^tagsouR  to  Federal  es^tloyees  and  to 
labor  generally  than  a  hfORttOBCal  reduction  In  ialarfc*  and  wagea. 

I  tharetOra  sutlMt  that  Otmpam  adopt  the  8-day  week  furlough 
plan  for  OoverBmant  amplevMa  as  hcrala  wfsned  to  as  a  suhctl- 
tute  for  the  proposal  that  tbs  waces  and  salaries  of  OoTRmment 
employee*  be  reduosd  10  per  ceBt,  aa  provided  for  by  the  pending 
economy  bill. 

X  aineervly  hope  tha  firlBBdB  of  labor  In  tha  Congress  of  the 
Xjnttmi  Otatm  wUl  ahara  wttti  ma  thU  espreaaed  opinion  and  wlU 
fl«i4  It  poarfbla  to  foUow  ttm  suggMtlona  which  I  have  herein 
made. 

With  my  hlgShsrt  parsonal  Mpvds.  I  bag  to  remain. 
ir         8too«r»ly  youn.  ^      _ 

Wis.  ORSOf. 

PmUamt  AwteHcan  Federation  of  Ldbor. 


KBOUC'TZOIf  nf 


or  POSTAL 


LOTXBS 


Mr.  SCHALL.  Mr.  President,  I  also  ask  leave  to  have 
printed  m  the  Racoaa  a  wire  to  the  secretary  of  the  National 
fMeratlon  of  Post  Offle«  derka,  and  llkcfwise  a  communi- 
cation from  the  president  of  the  Railway  Mall  Association. 
with  attached  statements. 

Tliere  being  no  dbjectiim.  the  matter  was  ordered  to  be 
printed  in  the  Rcooas.  aa  foOoira: 

Ifkmr..  Jun*  9.  1932. 


Thomas  Flakebtt. 

5ecretar|r  Nmtkmed  reMmmtUm  of 

Poet  Otic*  CUrkM,  Wmahtngton.  D.  C* 
Two  himdred  rabstltul*  postal  worken  of  Minneapolis  want 
data*  iiiaritwl  in  ^i*>»v—»y  bill  csemptlng  subatltuts  workers 
from  aU  wage  euttlnc  provtstaia.  Indudlng  night  dUVerentlal. 
Working  aa  underpaid  mbslttotea  for  several  yeara.  now  In  dire 
dtTtuBs   due  to  falling  oC  of  maU.     Further  cuts  would  b*  a 

calamity. 

w.  o. 


Hm  attached  •tatemsnts  fflartrat*  the  afreet  of  the  provisions 
of  the  tftfnnny  bill,  now  binw  the  Senate,  upon  railway  postal 
clerks.  On*  sUtMnent  OhiBtrBtM  the  effect  of  the  10  per  ocnt  pay 
cut.  plus  the  other  deduettana.  aiMl  tha  other  statement  lllua- 
trmtea  tha  etfaet  of  tha  piuposid  furlough  system,  plus  other 
daductlonib 

From  tha  vtswpomt  of  ttoa  raOway  postal  clerk,  the  furlough 
systwn  U  prafsraWa.  profldid  tba  annual  vacatloa  be  not  sor- 
nndared.  It  ml^t  be  bsld  that  the  annual  vacation  would  not  be 
a  cash  loas.  If  so,  tha  net  carti  lorn  trndar  tha  furlough  ayatam. 
plus  other  deductions  would  ba  leas  than  imder  tha  10  per  cent 
deduction.    Ws  beUeve  that  tbs  furlough  proposltloa  la  psaferatole. 

However.  w«  sea  zk»  JuaMfleatiOQ  In  panallalng  raUway  postal 
•Icrks  not  only  by  redxwtlaas  In  salary,  but  by  loss  of  night-differ- 
•ntlal  pay.  and  tha  U%  pv  eiat  deduction  la  travsUaf 
Bven  with  fuU  alkmaaea  uaaw  mute  Uw  tor  travsllng 
the  railway  poatal  dark  caly  Moelvsa  fS  per  day.  aXtsr 
plratkm  of  the  first  10  ttmn  that  ha  Is  on  duty.  For  tha  first 
10  boura  ha  dooa  not  raeelw  any  expenas  aUowanoe.  The  pend- 
ing bill  itfoposss  to  rsdoss  that  allowanos  SSV^  per  oent,  or  to 
$2  per  day.  so  that  this  mmfkurtm  would  only  have  $3  allowed 
for  expenses  for  the  flnt  a«  hours  that  he  was  away  from  hla 
»»^i^^^l  termlnaL 

The  night  differential  la  paid  at  the  rate  of  10  per  cent  of  that 
of  those  working  daytime,  and  that  la  certainly  not  aaosaslva  or 
unreasonable.  The  employse  working  nlgtaU  should  receive  that 
little  consldaration. 

We  tniat  that  you  win  "tf****^  theaa  matters  In  connection 
with  this  pending  btU. 
ReapactniUy. 

W.  M.  CoLum. 
Fredtfemf  ttailtoay  MaU  ilssodaflon. 

Senate  acooomy  blU  aa  It  aMaeto  the  fUUway  MaU  Sendee. 

Ten  per  cent  r*ductloa,tR  salary,  plus  loss  of  night  differential 
and  travel  allowanoa. 

Total  number  amployMS  In  BaUway  MaU  SarvUsa.  approximately 
B.000. 


.!»^*. 


I »»         I  « 


l^m  mJlMM  HtiMn  ■•• 


RsUfesMul  dsdoeUsBS..^... 

10  per  cent  eat  In  Mtsry 

Lssi  «r  Diflit-diflMattil  pay 
ofElKpveMUtiavsl   ' 

Tstslhi 


>  ApprDdniataly  tw»4hkdi  at 
tkssboTev 


'«l 


tetkst 
'  ApprettiDsaily  IMm 
Respectfully  aubmittad. 


Senate  oooofomy  bill  as  it 

One-month  furlough.  lorn  of  annual 
differeotlal  and  travel  aOowaaea 

Total  numbar  of  iiployasa  £a 
Imately  22.000. 


tha  BaUway  Man 


BsUmsDt  dadocUoes 

Fuitomlu 


Losi  a<  ^  p«  oMt  travel 


Total  km. 
ofsonnsl 


(esrii  Tstat)^. 
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t  ApptWTlnmtsly  tws  UlrSi  of  ttis 
tbs  sbove  STcnMB  for  tlHt  mmbw. 
1  AppeozlaMMy  IVOn  etacki  noitve  tmasl 

BaifMetfuUy  submitted. 


Mr.  WALSH  of  Maasachuaetts.  lAr.  President,  X  aik  that 
a  rasolutloa  adopted  by  the  City  Oouneil  of  Rsvan.  Wbm^ 
urging  that  CoDgreas  enact  a  blU  incorpgratlnff  a  ftjNO.- 
000,000  loan  to  be  handled  throuth  a  bond  i«ie  be  prtstod 
in  tba  CoircKBSioxAL  Raooas. 

Tben  belnff  no  objection,  tha  letter  was  ordered  to  ba 
printed  in  the  Raooao.  as  follows: 

J%m9  »,  an. 


.^ n.  a. 

of  tha  otty  eoujMa  haM 


Hon.  Dana  L  Wuas. 
VntteA  Stmte* 

Dasa  Soi:  At  a 

day.  May  IS.  ISsa.  tha  foUowlas 
and  adopted: 

-Whoeas  eondltkms  m  fnsnd  UtrooclMat  the  UngUi  aad 
hraadth  of  thaaa  Unttad  Statos  of  Aasitaa  aie  e(  suoh  a  aatwe  to 
warrant  draatta  aetloo  at  Waahlx«tatt.  aad  a  ualflad  UM  «< 
concrete  helpfulnees  from  aU  Stataa,  elttaa.  aaa  towaa:  Mm 

*  Whareaa  the  dtmenry  daafera  veal  work  tostsad  of  cha«t^. 
form  of  real  oooatraettv*  Isgislstlfwi  thaS  will  r^Mfy  !■>«■< 
dlttoBs  to  the  aad  that  bnslnssi  will  prosper  aad  labor  wm  , 
per,  thereby  atarUag  the  spending  powar  of  this  ewiulif  m 
Uon  again:  Ba  It  hereby 

"JUsolead.  Tbat  tha  Bavaea  Otty  oeuneU  paUUen  Ooaaraas  to 
enact  a  blU  Inoorpcratlng  tha  Idaaa  aa  eqpriamd  by 
HMuvt.  aaastar.  a  96,000,^00,000  loan,  to 
bond  laroe.  «td  loan  to  bs  dMrlbalsd  to 
for  puUic  werl 
eDiployment."  ^^ 

Betumed  m  10  daya  without  slgaatura.  May      -    ,    ^ 

A.  A.  C* 


Attest: 


J. 


om 


Ux.  HAWBS.    Mr.  President,  an  iatMosCtaf  aad 
tory  letter  was  recently  Intradoesd  1b  tiw  Baoaas  fMB  W. 
Cameron  Forbea.  f oraisr  awhasMirtiir  to  Jsfiii^ 
Oenecml  of  the  Philippine  Islands,  and  a  stndank  of 
peoples  and  tbetr  affata. 

Some  errooeoas  constructions  tasTe  been  idMSd    . 
Ftorbes's  letter.    Tliese  are  dtopellsd  and  his  porftkBi 
quite  clear  in  a  speech  he  ddlverad  on  tbs  3d  of  ^ttos 
the  Chamber  of  Commerce  o(  Msw  Tacit 

As  any  Uiformation  on  this  sobjeet  Is  vataaMa  as 
greas  awroaches  a  decision,  X  Hsk  pennlSilaD  to  iaMtt  t&s 
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speech  of  ez-Ambaaaidor  Rrbet  thftk  It  may  be  made  part 
at  the  Raoow  and  Oe  opon  the  table. 

,    Th4>w  being  no  oiileetlon,  the  speech  was  ordered  to  lie 
on  the  taUe  and  to  be  printed  in  the  Rkcora,  as  follows: 
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ixnucTB  vaoic   sfssch  mamofB)  bt  w.   cutmuif   roKuis   BrroKi 

cBAi«BHi  or  ooKiaacs  or  tk>  *tatx  or  tnrw  tobk  at  aixw  tobk 

CXTT.  Jtnm  I.  !»•» 

It  Is  mjr  Ann  ballef .  m  whlcb  I  raen  not  wavered  at  aU.  that  a 
political  aepanAlan  of  the  PhllTppliie  Islands  from  the  United 
etstes,  sow  fir  ta  tbm  uemr  tatare.  will  l)e  (Usadvanta««orus  to  the 
UzUted  State*,  diaartroua  to  the  Philippine  islands,  and  helpful 
to  nobody.  We  have  devek^ed  a  tnwle  there  the  last  30  years 
which  In  good  years  reMihes  as  high  as  taocaocOOO  a  year.  The 
free  acooM  to  tiM  marksCa  at  the  ITntted  States  is  of  inestimable 
value  to  the  Philippine  Islands  and  puts  the  merchants  and  pro- 
ducers therv  la  position  to  make  reciprocal  purchases  In  the 
Dalted  Statas  which  are  of  great  Talde  to  our  merchants  here,  t^nd 
I  should  be  fcwry  to  see  any  action  by  Congress  which  would 
result  tn  cuitlug  off  this  Important  and  growing  Inislnefls.  fos- 
tered 88  tt  has  besn  directly  by  wit  own  govemmental  polleiee. 

On  the  other  hand,  the  act  of  Oongreaa  creating  the  structure 
of  the  present  goTersBttent  ta  the  Phmpp»ne«  declares  te  its  pre- 
amble the  Intention  of  the  United  States  to  give  the  PlHplnoe 
Independence  when  a  etahile  fovaroment  shall  have  been  estab- 
lished. This  has  alio  been  stated  as  the  policy  of  the  United 
States  by  successive  Presidents,  beginning  uith  President  Roose- 
vfSt.  In  soeh  an  autboritatlve  way  that  the  Filipinos  look  upon 
It  as  a  direct  probilse  to  them.  The  platforms  of  both  of  their 
political  pertJM  fan>r  indepMideDoe. 

In  my  book  «f*^t»T»g  the  story  of  the  American  occupation  of  the 
t^^rtrtM.  iNdxllshed  about  fotir  years  ago,  I  suggested  ns  an  altema- 
ttrs  ths  ereatloa  of  a  superrlaed  Philippine  com mfm wealth,  the 
aapervialon  beiz^  sserdaed  by  a  repressntaUvs  ot  the  Preaident 
on  the  groond  with  aathority  to  intervene. 

The  mnm»  of  Bqpresentattves  in  Washington,  by  an  Impressive 
mAjortty.  recently  passed  a  blM  creating  Jvust  tnch  a  supervised 
eonunanwealth.  bat  providing  that  the  Islaads  complete  their  po- 
mtcal  sepesattOM  ftOai  the  Onttad  fltaess  at  the  and  f>f  eight  years. 
The  Senate  comnxlttee  have  approved  a  bfU  tn  whieh  the  period 
of  this  supeitlsed  eommonweuth  Is  set  at  IS  yesre,  «t  the  end 
of  which  time  there  will  be  held  a  pisli*elte  ta  tba  PhtUpt>ine 
Islands  to  dstctmliie  whether  at  that  time  they  want  complete 
separation  or  a  eonttnisatlon  e<  .their  commonwealth  statxis.  Both 
these  bills  place  limitations  on  the  •amount  of  rugar.  cordage,  coco- 
nut oil.  and  labor  Wlileh  can  be  hnportsd  Into  the  United  States, 
thus  H1t»d"**^*"t  In  large  measure  the  hostility  to  the  continuance 
of  this  relatloashlp  on  tXte  p«rt  of  the  dements  to  which  these 
Importations  are  compeUttve.  Toward  tSie  sol  of  Oats  period  of 
IS  f«att  these  Is  to  be  lenetf  on  all  articles  ezpoirted  to  the  United 
Stataa.frocn  the  PhlUppine  Tslanrts  an  export  tax,  beginning  at  S 
per  cent  of  that  which  otber  countries  pay  as  customs  at  otu* 
ports  and  increasing  progressively  to  35  per  cent  of  tha  amount 
othar  cooaMes  pay.  which  win  ^e  them  a  praettcal  daoioiwtra- 
tlon  of  how  the  Imposition  ot  a  tarUT  would  aOsct  tbair  business. 

I  have  always  held,  and  I  hold  nCw.  that  it  Is  contrary  to  the 
spirit  ot  Amencaa  InsSttntloiiS'to  h<dd  an  alien  people  permanently 
under  aux  control  against  their  will:  that  aoy  arrancemfont  not 
agreed  to  by  both  peoples  musk  neoesaarUy  be  a  tempcraiy  one 
and  a  lsm|iiiisn  arrangnarien*  ts  not  sattsCaetory  to  eapttal.  So 
that  d«rtB#"ttili  ported.  ontU  the  Phlllpphia  Mands  and  the 
United  States  get  on  a  permanent  relatlonahip.  agreed  to  by  both 
peoples,  theee  u'sora  to  be  a  eoattnolng  hsstkanoy  on  tba  part 
of  eapltal  fb  rtsk  laonag  into  tbs  tstanda  and  that  has  bean  in 
«set  just  what  tee  ooonned.  we  base  now  been  la  the  Philippine 
Islaade  for  94  years.  Under  the  tarms  of  ths  Seoate  bill  the 
sovarclgnty  of  tke  Onitad  States  will  eontinue  over  the  Islands 
for  la  yasas  OMre,  phsa  the  tame  necessary  to  hodd  a  oonstltutloaal 
coikTentlon  to  fiiiaiulels  thalr  aaw  comaMnwaaith  and  vota  on 
tta  aocepeanee,  wlklch  wtU  take  a  year  oc  moce.  and  alao  plus  the 
time  necessary  to  hold  the  plebescite  at  the  end  of  the  period. 
This  will  mean,  tt  the  Hawe»-Cnttli«  hiU  is  passed,  that  the  United 
States  wni  have  held  tba  dlrset  sovereignty  over  tba  PhlUppine 
Islands  tot  soaseUUBC  over  fiO  years  totfore  what  I  caU  the  period 
at  temporary  status  shall  have  passsd.  Atthwigb  X  hare  never 
prevlousiy  saM  it.  I  am  ready  to  say  now  that  I  tlUnk  60  years  Ut 
Ion  J  enough  for  the  test  period  and  that  the  Flllpinoa,  In  demand- 
ing a  detenalnatlon  of  tkeir  status,  oould  eery  propecly  ask  us  to 
promise  that  &  decision  would  be  reached  at  the  expiration  of 
that  time. 

I  have  recommended  certain  amendments  to  this  Senate  bill. 
strengthening  the  clauses  that  deal  with  the  power  of  intervention 
of  the  United  Sutee  tn  the  Interim,  and  I  have  said  and  I  repeat 
ibskt  while  I  beUeve  that  the  best  inverests  of  the  Philippine 
Irlands  and  the  United  States  wUl  be  beet  aerved  by  a  eoDtlnuance 
of  the  present  relatlonsiup,  tikak  tr  a  change  Is  to  be  made  1  can 
see  advantacpe  to  accrue  from  tbe  pcopeee*  Senate  4>1U  with  the 
amend  menu  I  hare  siiggestcd.  ^ 

The  advantages  I  speak  of  are  as  foilnws-:  Plrrt,  H  puts  the 
United  Stata  in  the  position  of  having  carried  out  tes  proeaise  of 
giving  the  miplaoe  a  fiance  to  vofto  os»  tha  atastar  o(  their 
political  statua  wKh  a  reasonahle  time  to  pecpaxe  Xor  It;  second. 
It  meets  the  dbjection  of  those  who  fear  their  industrlas  win  suffer 
by  reason  at  the  competition  of  low-prlccd  oriental  labor  by  plac- 
ing a  limitation  on  the  atnotmt  of  the  more  imHartant  oompetlttre 
goods  which  can  ba  brought  in:  third,  it  slioaBatsa  the  tear  held 
by  labor  oiyanlsattona  of  a  vast  Infiviex  of  orientals  such  as  created 
great  rafdaT  dSsturbanoee  formeriy  and  resulted  In 


^^i^M*"»g  Chinese  and  Jaitanese.  Thla  la  done  by  the  sstwhMsiv- 
aMnt  of  a  quota,  not  effectlTe  In  BawaU,  whers  laborers  arc  neadsd. 
Vourth,  It  ^vas  tlM  nUplnos  further  opportunity  to  dssaonstrabs 
thalr  capacity  la  govenunent,  the  United  Statca  ralslnlng  aaaut- 
whUe  a  dsftnlte  power  of  intervantlon.  wbicli,  however,  would  un- 
doubtedly only  be  used  if  needed,  nfth.  It  provides  for  tlte 
I^lllpplnes  adequate  protection  by  United  Statee  forces  durlxtg 
their  continuance  as  a  oommonwsalth  and  makss  provision  i<Mr 
military  and  naval  bases  of  the  United  States  In  the  Orient. 

Thla  gives  the  Fillpixios  greater  control  of  their  domestic  aifal.-s 
and  Xulfllls  what  they  hold  to  be  a  promise  the  United  States  1m  is 
made  to  them.  It  silences  the  main  source  of  oppoattion  to  tlie 
present  status  on  the  part  of  industries  and  labor  eiemaots  In  tlie 
United  States,  and  at  the  same  time  protects  those  who  have  nuMle 
investoients  la  the  Islands  on  aocount  of  their  oonflrteive  la  tiie 
Aofierlcaa  adntlnist ration. 

Mr.  CirriTNG.  Mr.  President,  my  attention  has  latcty 
been  called  to  an  authoritative  article  which  the  Harva  d 
Business  Re\'iew  published  some  time  asro  on  what  mifUit  i)c 
called  the  profit  an^!  loss  of  oro*  ownership  and  foycmme'it 
of  the  Philippine  Islands.  The  subject  and  the  substanse 
of  the  article  are  manifest  in  ita  title,  which  i£.  "A  bakui:e 
sheet  of- the  PhiUppines."  The  writer  is  Rttftis  8.  TUoktT, 
formerly  on  the  staff  of  the  United  States  Department  ot 
Commerce. 

Mr.  Tucker  demonstrates  rather  eonelusively.  I  think,  that 
the  Islands  have  cost  us  more  than  they  hare  repaid  tis. 
Their  annual  cost  to  American  taxpayers  he  estimates  at 
not  less  than  $26,000,000,  not  tnclwiing  interest  on  tlie 
$20,000,000  we  paid  Spain  for  them  and  on  the  vast  sum 
expended  In  their  conquest.  Mr.  Tucker  rejects  the  vi(  w 
that  the  Philippines  are  necessary  or  advantageous  to  us  as 
a  "  spearhead  *'  of  our  commerce  ha  the  Far  East.  On  that 
point  he  says: 

"  It  was  hopcti  when  the  United  States  tint  took  the  PhiUppttics 
that  they  would  b«  a  valuable  outpost  for  our  trade  with  China 
and  othar  far  aaitlem  countries.  This  hope."  hs  declares,  "  Las 
not  materialized.'* 

Mr.  Tuckier  is  equally  outspoken  about  the  military  use- 
fulness of  the  islands.  In  fact,  he  quotes  with  approval  tbe 
statement  made  by  Secretary  of  War  Weeks  in  testimony  he 
gave  before  the  Senate  Committee  on  Territories  and  Insu- 
lar Affairs  on  March  1,  1034.  Mr.  Weeks,  as  you  xecsil, 
declared: 

I  want  to  make  this  quite  clear  *  *  *  that  IT  I  were  going 
to  TJbw  this  qitestlon  entirely  £rom  mOItsxy  or  other  benefits  to 
the  United  Statea  I  would  say.  "  Let  the  Philippines  go." 

By  way  of  conclusion  Mr.  Tucker  says: 

Ilia  vatue  of  American  occupation  to  the  Filipinos  is  v^iry 
great,  very  likely  greater  than  the  total  cost  to  the  American  tiix- 
payers,  except  the  extra  naval  expenditure  they  occasion;  but  11  Is 
a  questloc  whether  An^erlcans  desire  to  be  taxed  to  benefit  Pill- 
ptooa  and  Whether  it  is  soclaily  desirable  or  morally  right  tliat 
tXtcy  Should  be. 

And  the  final  sentence  of  Mr.  Tucker's  article  la  this: 

It  scTTtii  obvious  that  so  far  as  material  advantages  are  0»n- 
oemed.  not  only  Is  the  present  arrangement  much  more  ben;fl- 
olal  to  the  PtxHlpplnaa  than  to  the  United  States,  but  also  the  cost 
to  the  United  States  far  exceeds  the  commercial  benefit  derl  jed 
or  likely  ever  to  be  derived. 

Beeaose  of  its  importance  to  a  correct  understaiMllng  of 

the  Philippine  problem  and  the  bills  now  before  the  S«^- 
ate.  I  ask  that  the  article  by  Mr.  Tucker  be  placed  in  iie 
body  of  the  Rccoid  and  lie  upon  the  table. 

•mere  being  no  objection,  the  article  was  ordered  to  Me 
upon  the  table  and  to  be  printed  In  the  Rzcoxo,  as  foUofwa ; 

A  Balajicx  Shsxt  or  ths  Puiutpimms  sdt? 

By  Rifus  8.  Tucker 

As  far  as  the  writer  l."?  aware,  no  str.dv  of  this  question  hss  ever 
been  made  from  an  economic  poir.t  of  \  lew  or  r.ith  any  attempt  to 
check  theories  by  statistics.  Certain  persons  Interested  In  tlieir 
OWE  welfare  have  emphasized  some  aspects  of  the  problem.  i«T- 
sons  of  an  altrustic  bent  have  emphsslscd  otr..er8,  and  the  las- 
lont;  of  comments  made  in  the  pn-as  or  on  the  floors  of  Con5:'ess 
have  been  based  on  crude  mercantiltstic  and  imperialistic  fallacies. 

In  this  study  of  the  economic  bcneats,  real  or  aUfjeJ.  from  the 
possession  of  the  Piiilipplnes  have  been  set  off  agatn"rt  the  coats. 
direct  and  indirect,  and  the  conclusion  is  reached  t.^.at  the  costs 
far  outweigh  either  present  or  prospective  benefits.  The  eco- 
nomic ben^ta  fan  into  four  classes:  (1)  A  market  for  sspo-ts; 
ft>  a  source  of  materials:  (3)  a  center  of  distribution  tor  tride 
with  Asia;  (4)  a  field  for  investment.  The  sraploynMiit  ot  Amm- 
lesa  eitlatns  in  the  islands  mvolves  an  mooma  oC  nagliglbls  pro- 
portions, and   this   is  more  than  offset   by   the  payment   by  tfta 
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Kxports  of  merchandise  from  the  United  States  to  ths  Philip- 
pines m  1907  amounted  to  ••0^39,000.  Including  $1384)00  of  for- 
algn  goods  raesportad.  eo  wlileh  AnMrlean  merchants  mads  a 
middleman's  profit.  Ills  value  of  goods  earrlsd  In  Amarlcan  ves- 
sels was  •4SJ53,000.  on  whleli  American  shipowners  earned  the 
freights,  which  probably  amoimted  to  about  T  per  eent  of  the 
value  of  the  cargosa. 

Ths  net  gain  on  theos  transactlana  Is  harder  to  stats.  How 
much  s'.iouid  be  daductad  fttan  tha  Invoiced  valiMS  on  aoooont  of 
tha  cost  o:  materials  and  lUiarf  Going  back  a  sCep,  how  mtich 
profit  did  ths  producers  of  the  raw  materials  make,  and  how  much 
wages  did  thev  laborers  eamT  Bren  mors  important,  how  much 
piroflt  and  wages  would  these  manufacturers,  laborers,  and  pro- 
ducers of  raw  materials  have  mads  if  they  had  been  compelled  to 
find  a  market  for  their  goods  snd  services  ^sewhere  than  In  the 
Philippines?  The  only  dUTerenes.  If  any.  between  the  profits  ac- 
tually mads  and  the  profita  that  might  have  been  made  elsewhere 
can  jnoperly  be  credited  to  tha  trade  with  ths  Philippines. 
XXnibtless  In  soms  eases  this  difference  was  great.  In  others  neg- 
ligible. If  the  trade  with  the  ntllipptnes  were  wlpad  off  the  map 
to-morrow  ttiers  would  be  caty  a  slight  readjustment  of  Industry 
m  tha  Unltsd  States.  A  few  eooeems  spaclalialng  in  ths  PhU- 
ipplne  trade  mlgbi  hate  te  go  out  of  buslnsas,  but  it  is  very 
likely  that  the  persons  twrelved  might  turn  to  other  branchea  of 
Industry,  produetng  goods  er  esiiUss  for  domestic  consumption  or 
for  sals  to  ether  oountrtss.  and  make  }ust  ss  good  proAU  and 
wages  as  thsy  had  been  SMkktaiff  when  producing  goods  for  the 
Ptill  Ipplnss. 

Ths  theory  of  Intematkmal  trade  now  universally  aeoeptad  by 
aoonotnleta  tsachas  that  If  oCbsr  nations  captured  our  trade  with 
the  Philippines  our  eapcrts  to  other  nations  would  increass  or  our 
imports  from  the  VhmpHmtM  and  the  rest  of  ths  world  would 
iiiirn%tt  (using  ths  tarsM  *  espcrts "  and  "  imports  "  to  include 
fnvlsnrte  Items,  such  as  ssftlsss  and  Invsstmsnta  as  weU  as  mer- 
diandlae)  or  both  thsss  leerilts  would  snsus,  so  that  a  balanew 
would  Inevitably  result.  Tliare  would  be  an  Increaaad  export  of 
AaMrtean  goods  to  other  coontrtss  than  tbs  Phmpplnes  and  an 
vntasual  doesestlc  prodsMtton  of  sosbs  goods  now  imported.  If. 
borwwver.  our  trade  with  tba  Pblltpplnss  dlsappsarsd  not  because 
of  foreign  compeUtlon  toot  toaeaose  of  tbeir  inability  to  purehaas. 
there  would  be  no  compensattB^  Increase  In  the  rest  of  our  trads. 
In  view  of  ths  fact  that  oar  esperto  to  tbs  PhiUppines  wars  m 
Itrr  only  1.4S  psr  csnt  of  ear  total  esporU  and  that  our  total 
eomoru  arc  xsnially  rtekenad  to  be  less  than  ons-alghtb  of  our 
total  production,  it  Is  obttoos  that  tba  decrease  tn  ths  Nation's 
profits  and  wages  that  aaMit  cesidt  from  losing  all  of  the  trade 
of  the  Philippines  weald  be  liiiliiltsslmal.  altbough  some  ookewns 
now  engaged  m  that  trads  wmdd  soffer  serious  inooovenlenoa.  and 
the  slight  loss  to  tha  IftMen  aygtat  bs  nkore  than  made  up  by 

Moreorer.  there  la  very  MOe  Ufcellbood  of  our  leelag  aU  of  our 
market  in  the  PhlUpplnss.  even  If  there  wsea  a  change  of  sow- 
elfnty,  unless  thsre  stoowld  be  a  war  between  the  PhUlpplnes  and 
tha  United  States  or  such  tpifriendly  relations  that  the  Filipinos 
^rould  establish  dlserlmtiiatli^  tariffs  or  lefuae  for  patrtotle  rea- 
sons to  \nsj  our  goods;  and  sBpsrtsnes  has  abown  tbat  tarinr  and 
patriotic  boycotu  are  not  as  a  rwle  effective  for  long  agates  the 
appeal  of  soperior  goods  at  sfiltacUve  peteea  The  jaettteaMon 
tor  this  stateokent  U  appacvnk  to  aayaae  wbo  will  study  carefully 
tba  flgurea  of  our  trads  wUb  fesalfn  countries  and  with  tbe  Ptalllp- 
ptneaT  These  statistles  abefw  tbat  out  of  109  torrtgn  countries 
azKl  «vi*i^«^f  separately  iMprtsd  In  our  ananal  reports  of  focalgn 
oommsrce  tn  19ST.  18  fer«ga  eeqntrles,  and  alao  Pusrto  Moo  and 
BawaU.  each  bought  move  ^oods  from  us  than  tbe  PhlUpplnss 
did.  and  95  foreign  eoontrtse  and  every  one  of  our  own  other 
OTMiBBas  MiMsriliins  bougbt  eteie  in  ptoporUon  to  ttaslr  popula- 
tloo  tn  tbs  casa  of  nine  lisseten  eountnee  and  four  United  Statse 
oolonlca  their  bnperts  ftosn  "fiw  tTnltsd  States  formed  a  largsr 
proportion  of  tbelr  total  tmperts  than  was  tbe  oeee  wttb  the 
Phi&ppines  IB  tbe  latest  |eae  for  whleb  eottparative 
avaflaue.  JA^**'*^  tbe  iifwi^ieflsiiii  to  tropical  and  Car 
ceuntrlea.  we  find  tbat  out  ef  fiS  such,  7  bought  more  United 
States  go(Mto  than  tbe  millpflnes  and  ao  bought  asora  m  prapor- 
tlon  to  tbelr  popolatteUi  wWe  bi  9  oC  tbem  tbe  preportien  of 
tbelr  total  trnporls  ffrom  tbe  Oalted  Mates  was  gseatsr  than  tbe 
Pbnippinee.  Uofamr.  a  esmpertaen  of  tbe  »-year  period  1910- 
1014  and  ths  6-year  parted  wn-iaot  sbowe  tbat  our  "Vots  to 
the  PhlUpplnss  have  inevenaSd  ouly  tSB  psr  osnt  ta  value,  art^ 
.*OW  sKporta  to  tbs  rsst  ef  Aeto  ttorsassd  »7S  per  cent,  to  Onesrnis 
iT7  psr  esBt.  to  tbe  Wbst  UbliM  Ift  per  oeat.  te  Soutb  Amertea 
900  per  eeat.  and  Afriea  MS  bsr  onU.  Ourtng  all  thla  time  prod- 
ueu  of  tba  Utiited  Statea  wese  admlttad  free  of  duty  Into  ths 
Pblllpptnsa.  wblle  goods  nam  efbar  oounOiea  wasa  requttad  to 
pay  <taMM.a««ia«tng  about  a»  per  cent.  Partly  as  a  result  of  this 
dSerlaHnatloa  tta  piup^atbia  ef  PbUlpplne  total  impprta  from  tbe 
Ublted  Stotta  loss  from  about  49  per  oeut  te  abont  m  psr  cent. 

m  tanir  aet  «f  l«t  the  gnatert  praportloa  of  Ptdlip- 
iDoeu  eouUM  ftcan  tbe  Oultsd  Statss  was  19  psr  cent:  for 
sacs  ImmadlatBly  fiuusdlsg  this  act  tbs  proportion  was  17 
It.    lUiutediaSaly  sfftsi!  Its  passage  tbe  propmtleu  doubled. 


are 


i  per  caatta.    Iksili  Spe 

ited  laOie  slaMtIN  «f 

and  only  an  ««saa»  uT 


Hie  tariff  preference  Is  not,  beoever.  of  taOflb 
rsq^set  to  a  taTge  past  of  our  frMie  wttb  tbe  PbUliJilasa.  as 
proved  by  tbe  laet  tbat  we  eip^  te  Jmus  aMMb  man  of  MAT 
kinds  of  goodi  witbout  any  tarlS  prsfsreaee.  Our  agpoiui  to 
Japan  In  Ua9-I8a7  were  four  tlasM  as  valuable  as  our  i^orts  to 
tbe  PhlUpplnss  and  four-<Afths  as  great 
137  clBssBS  of  goods  esparately 
espocta  from  the  Untted  Statea  to  Jmhus  and  only 
exports  to  tbe  Phlllpplnea  la  at  lea^  lU  oT  whleb  we 
grsatsr  valuea  to  Japan  tbaa  to  tbe  Philippines  In  both 
1908.  Theee  are  tbe  most  raosnt  ysara  fer  sdUcb  flfurea  bate ' 
pubUsbsd  In  a  Jfonn  oonvanleat  for  cornparlsosL  Ina  tabts  c$  ^a 
goods  in  tbsee  dassea  in  1919  was  919j049t009. 
tbe  total  exports  of  tbe  United  Btotss  to  tbe 
plainly  can  oosapeta  with  tbe  ptoduota.  ef  any 
equal  terma  To  these  may  be  added  easM  M  othsr.SOUM  OMdi 
are  freely  eold  ut  msesnt  In  fenrign  aaaitots  ta  tbs  mu  mtik,  sad 
oonssquanUy  nasd  havs  Uttis  fear  of  teselfO  ruigs^ltltai  l»  tbe 
PhUtpplnsa.  Theae  arttolss  formed  an  sddltlaaal  M  ppr  eai|l  of 
ths  Unltsd  Statea  exporto  to  tbe  PItlUpplaee  la  11^ 
couree.  tbe  otl'isr  fissitftr^ftwr  ef  tbe  espest 
many  produeto  wblcb  tbe  United  States 

con^wUtlon.    ConssquMitly.  U  would  be  sate  to  tsSsrf  tbat  at  ] 
ons-baif  of  ths  United  Statea  peodneto  now  seld  to  tbe  VbtUpflnse 
do  not  depend  on  tarlC  piufaseoes  lor  tbelr  ataifeat. 

AUotdng  for  tbs  riae  in  wholseale  prtoas  tbs  setusl  tosetase  to 
tbe  quantity  of  Amsrlean  soods  cnaaiimed  was  sbly  ailwtib  10 
and  78  par  oast  la  19  ysaca.    Tba  low  eewaumpWuu  of 
coods    (uttdar   16  per  capita)    reeuHa  from  the 
powar  of  tbs  x^ttvaa.  which  la  typleal  sf  tbs  nattvae  ef 
countries.    Sines  tbsrt  Is  vary  little  psuapecl  of 
Individual  productivity  to  any  _ 
United  Statss  goods  to  tbe  futore  Is  not  Ubsi^ 
mora  rapidly  titan  tbalr  numbara. 

•ma  population  ef  tha  lalanda  tocsasesd  ftem  T^saMSS  to  MOO 
to  10,180.789  to  1918.  and  tt  la  believed  to  bate  besu  II^HJM  ta 

laaa.    This  mi an  annual  growtb  of  betareua  IS  par  essit  SfBd 

a  psr  oant.  or  a  deuWlng  to  bstsrtan  18  and  dfi  yessa  K  ea»* 
ttooed.    Tbe  density  Is  now  i04  par  squsre  mile,  eowparsf 
107  in  the  Dutch  Kast  Indies  (exclusive  of  Jlew  Ontoea). 
cllmatts  and  mclal  soadttloBS  eie  similar.    A2towtoa  tor 
increaas  ta  prtoas  and  tbe  toBtiaes  to  poplstl—  bsCbtoal  lii^ 
1914  sad  lasft-iaarr.  tba  pas      . 
gootta  incseaasfl  about  68  par  osnt.  partly  as  a 

individual  punAsslng  paraur  but  

ing  prafsrencs  for  AmarlcsB  goods,  wbleb  was  eneeunflsd  tt 
wh<rtly  eaussd  by  ths  tariff. 

It  ta  wy  likely  that  even  If  tbs  Phll^ptoss 
tbt  United  States  would  retato  an  laqpartant  jdaee  tn 
bsta.   Trade  that  has  been  flowing  to  osriate  rbeawsla  Is 
diverted:  the  fUlplnos  qieak  Bagllsb  more  than  any  ~ 
guacs  hut  tbelr  own  and  are  seeuatomad  to 
tbelr  factories  and  plantations  art  tmlpped  wttb 
ddncry.  and  tbelr  Bsoaetary  sskd  bsBlOng  ajalta  la 
with  avn.    IB  fbe  Sbeenos  of  ^eolfle  ^atnBdBatt] 
which  tbsre  Is  bo  reason  to  s  _ 
gato  thebr  IndspendSBca  by  ftrea.  AaMarleob  ti^iporti 
Mrry  on  a  go(>d  boslnsss.    It  la  pasiONe.  aNbougb; 
tbat  tbe  vlrtotf  sidMldy  wbldiwaa  given  to  '" 
States  tarts  ai:t  of  August  6.  l9Qt.  Would  be 
set  and  subacooeat  tartS  acta  an  goods     . 
pines  ara.ezcnpt  firom  tTattad  etatos  ^trul- 
Tbls  enmptkA  amoonted  to  about  fl,flTTjOOO  !b 
however,  a  stmfllar  esemptloo  is  given  to  all  eoorta  to 
countries  ft  is  unllksly  tbat  tbis  would  be  te.         _  . 
modified,    congrees  seems  eofivtoesd  that  srittog  loodS  tor 
at  a  lower  price  than  tbat  Cbaigsd  at  bonas  ts 
a  cbaaoe  of  iiot  ssilli«  tbem  at  aU.    Zb  faet«  tbe 
socb  an  exeniptlon  is  stroogv  to  tbe  esM  of 

foreign  oountrlss  than  to  the  ease  of  _       _ 

encles,  stooe  It  Is  slways  sMre  dtOBUlt  to  tbUt  s 
sn.  and  toe  attaoapt  to  do  to  msy  rasult  only  to 
wbenss  to  tbs  osm  of  lUaiitoihi  or  sobjeet 
stole  to  depcuve  tbem  of  say  attomatlve  sauns  at 
thereby  compid  tbem  to  pay  tbs  tat. 

The  preceding  oonatoerattana  show  tbat  If  Hm. 
malsed  as  pnnpsrans  after  ssmntloo  treat  tbe  tl 
tbey  are  now.  our  esporta  **>  »■*  ^g^..g^  *?  ^  ^ 


bair  M  ijrast  as  at  praaoBt   tntfpruutol 
tbat  tbey  would  not  ^  MttNuparooii  am 
tfl  ooutttzles.   torlndiTig   tbe  ttoWed  Stoito. 
aooount  of  toslr  lower  piinhssing  Buoer.    !pii 
Isged  posttton  to  our  markets  and  tbe  neto* 
own  govenuwat  ubeaatatad  jouid  partatoftr^ 
pay  for  bsporto   OODasq^isDqy  ttJatobs  ai^NMllfciivj 
ance  would  niduce  tbelr  eaOMtoppen  K 
tbe  casM  wbsrs  Amartcaa  goods  can  eo 
foreign  goods  ^  _ 

Importa  ef  aiarnhsiMltes  from  tbe  WiBlgfitoto  It  litf, 
to  •llA.ggg.OOO  iMaldas  s  vecy  imbD  aatujiMjW 
shippsd  to  toe  PbiUpplnea   Tbe  e^usof  «oads 
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imports  were  aH  admitted  fre«  of  duty,  unless  they  contained  for- 
eign materlala  to  the  Talue  of  more  than  30  per  cent,  or  were 
shipped  Tla  a  third  country.  If  «hey  had  come  from  a  loretgn 
country,  the  duties  coilectlble  would  have  been  more  than  •46,360,- 
000  How  much.  If  anj'thlng,  would  be  added  to  the  reta'l  price 
if  duties  were  paid  no  one  c^n  tell.  In  other  words,  it  Is  Impos- 
rible  to  say  how  much  this  exemption  bcneflts  United  States  con- 
stuners  or  PtHpioo  producers  or  how  much  the  United  Stat.t«  pro- 
ducers or  coiMumeni  or  the  United  States  Treasxiry  loee  by  It.  In 
the  case  of  sugar  the  coat  to  the  American  consumer  Is  partly 
offset  by  a  gain  to  the  American  producer,  but  the  other  tariffs 
affecting  the  Philippine  trade  represent  an  rmcompensated  loea  of 
122,000.000  to  either  the  American  conaumer  or  the  Government. 
It  is  certain  that  some  of  tho  goods  woxild  have  gone  elsewhere  if 
the  United  States  duty  had  been  imposed.  In  1927,  25  per  cent 
of  the  exports  of  the  Philippines  did  go  to  foreign  countries,  and 
there  is  nothing  to  prevent  them  from  going  -wherever  they  can 
command  the  best  price.  It  Is  also  certain  that  In  many  cases 
they  could  not  command  a  profitable  price  elsewhere. 

Tobacco,  cigars,  and  rtgarettea  aent  to  the  United  States  pay  the 
United  States  stamp  duties,  but  the  total  receipt*  on  this  account 
(^'JSe.OOO  in  1927>  are  handed  over  to  the  Philippine  government. 
This  Is  a  gratuitous  subsidy  at  the  expense  at  United  States 
smokers,  exports  from  the  United  States  to  the  Philippines  being 
exempt  from  United  BUt«s  internal -revenue  duties  and  the  pro- 
ceeds of  I^lllpptne  Internal-revenue  duties  levied  on  them  being 
retained  by  the  Philippine  government. 

It  seems  obvious  that  self-interest  would  cause  the  Tlllplnos  to 
attempt  to  continue  sending  their  goods  to  the  United  States 
unless  we  raised  our  tariff  against  them  or  tmless  communication 
was  Interrupted  during  a  war.  However,  conununicatloa  la  prob- 
ably, more  apt  to  be  Interrupted  If  the  Islands  remain  under  our 
flag  than  If  they  are  Independent — In  the  first  case  any  anemy 
pmiTfuiIng  baaea  in  the  Par  East  would  be  certain  to  attack  Manila. 
while  in  the  seoond  he  might  find  It  expedient  to  obeerre  Philip- 
pine neutrality.  In  either  ease  it  would  be  vinwlae  to  count  on 
drawing  any  suppUea  from  the  Philippines  during  a  war  in  the 
Pacific,  since  the  distance  from  Manila  to  San  Ftanelsco  is  over 
twice  as  long  aa  tbe  dlatancv  from  New  Tork  to  Liverpool,  and  the 
western  third  of  the  route  is  wholly  within  striking  dlatanoe  of 
Japan  or  Japanese  posseaalons.  Xven  if  the  war  were  with  aome 
other  power  than  Japan  such  a  tang  line  of  oommimlcation  would 
be  hard  to  maintain.  Prudence  would  dictate  building  up  aourcas 
of  supply  nearer  home. 

A  large  part  of  tbe  Philippine  exports  to  the  United  States  would 
be  unable  to  bear  tbe  duties  impoeed  on  foreign  goods  by  the 
United  States  tartfT.  It  seems  certain  that  of  the  total  of  «I16.- 
686.000  that  came  to  the  United  Statas  in  1927  tbe  following  would 
have  come  In  vary  mueh  smallr  ipiantltles.  If  at  all: 

Coconut  oil -_ 994,284.000 

Coconut  meat . 2.  Ml.  000 

Sugar 47.  887.  000 

Bmbrolderlee 8,  858,  000 

Tobacco  and  cigars 4.039.000 

83.884.000 

Of  the  foregolhg.  the  coconut  oil  might  be  replaced  by  an  In- 
creased import  of  copra,  but  the  loss  of  a  protected  market  for  the 
other  artlclea  wotUd  mean  a  direct  reduction  In  exports  to  the 
United  States,  which,  because  of  the  comparatively  high  cost  of 
production  in  the  Philippines,  could  not  wholly  or  even  largely 
be  made  up  by  sales  to  other  countries.  This  would  be  a  loss  to 
the  Phlllpipnee.  but  not  to  the  United  States;  ade<iuate  supplies 
of  these  goods  cotild  easily  be  obtained  elsewhere,  and  If  necessary 
the  American  tariff  could  be  reduced  to  attract  such  supplies.  The 
only  loss  to  the  United  States  would  be  in  the  reduced  purchasing 
power  of  Filipinos,  which  would  affect  exxK>rts  to  the  PhQlppines. 
but  this  loss  wotild  be  less  than  the  gain  from  customs  duties  or. 
If  the  tariff  were  reduced,  the  saving  to  American  consumers. 

Before  the  tariff  act  of  1909  was  passed,  only  40  per  cent  of  the 
exports  from  the  Philippines  came  to  the  United  States;  recently 
the  proportion  has  been  about  70  per  cent.  T^ese  ratios  m^y  in- 
dicate what  would  happen  If  all  tariff  priTlleges  were  abolished, 
but  they  are  not  conclusive,  for  the  reason  that  even  before  1909 
the  American  tariff  gave  Philippine  goods  a  35  per  cent  preference. 
In  1927  the  principal  Philippine  exports  that  were  not  almost 
wholly  dependent  on  the  United  States  market  were  manlla  hemp, 
tobacco  products,  maguey,  lumber,  copra  cake,  cojna  meal,  and 
hats. 

In  18T7  our  imports  ftom  the  Philippines  were  1.85  per  cent  of 
our  total  Imports  of  merchandise.  In  that  year  we  lmi>orted 
more.  rcm>ectively.  Srom  China.  Japan.  India.  British  Malaya.  Mex- 
ico. Cuba.  Brazil,  aod  four  other  countries.  In  the  latest  year  for 
which  comparatlTe  flguras  are  available  there  were  seven  foreign 
countries  that  sent  to  the  United  States  a  larger  proportion  of 
their  total  exports  than  the  PhUlppinea.  viz,  Guatamala.  Hon- 
duras. Nicaragua,  Panama,  Colombia,  Cut*,  and  Mexico;  likewise 
Puerto  Rico  and  Hawaii.  During  the  past  decade  (comparing  five 
years,  1910-1914  with  1933-1937)  Imports  from  the  PhlllpphieB 
have  increased  421  per  cent,  from  British  ICalaya  939  per  cent, 
Dutch  East  Indies  811  per  cent.  Hong  Kong  437  per  cent.  Kwang- 
tung  3.300  per  cent.  Japan  341  per  cent.  These  figures  show  that 
the  foreign  trade  of  countries  and  colonies  is  affected  much  more 
by  thetr  geographical  and  economlo  oonditkms  tlian  by  their  al- 
legiance. On  account  of  their  propinquity  tt  to  more  eoonomloal 
and  prudent  for  us  to  derelop  sources  of  tropical  products  in 
Mesleo.  ttie  West  ImUea.  and  Central  and  South  Amertea — eveo  In 
Afriea — than  to  atlsMpt  eo  build  up  a  aouree  ove 


away,  unless  that  can  be  done  as  a  business  preposition  without 
subsidies,  protective  tariffs,  or  preferential  freight  rates. 

There  are  a  few  materials  for  which  we  depend  maiiily  on  ths 
Philippines  as  a  source  of  supply.  They  are  sh^wu  m  the  follow- 
ing table,  with  the  ratio  which  imports  fro:n  the  Phiiipplnee  bor; 
to  total  Imports  of  each  class  of  goods  in  1926  aucl  the  alternative 
sources.  If  any: 

Percent 

Sawed  cabinet  woods 70.0 

< Japan.   Cuba.   Guatemala.   Mexico,   and   Nicaragua.) 
Oil  caiie  and  oU-cake  mcaJ   (cocoiiut  or  copras 9S.  7 

(Japan.  Trinidad  and  Tobago,  and  Freuch  Oceania.) 
Coconut  meat,  de^ic«.ated  or  p^epaied 60.2 

(Ceylon.  Colombia,  Germany,  British  Malays,  and  Brillsb 
India.) 
Copra,   not   prepared 59.7 

(British  Malaya,  French  Oceania,  and  British  Oceania.) 
Coconut    oil- _ 100.0 

(Netherlands,  British  India,  and  United  Kingdom.) 
Cigars   and  cheroots , 60.4 

(Cuba,  Netherlands,   and  Be;glum.) 
Cordage 67.  3 

.(Kn^land.  Netherlands,  Celgium.  Mejaco.  and  Cuba.) 

Manila  or  abaca 99.8 

Buttons,  pearl  or  shell 89.0 

(England.  Japan,    and  Italy.) 

All  of  these  except  oil  cake  and  meal,  copra,  and  manlla  aie 
protected  by  the  United  States  tariff;  if  this  protection  were  re- 
moved It  Is  liltely  that  other  countries  would  furnish  a  larger  pa)-t 
of  the  supply  except  in  the  case  of  mamia.  of  which  the  Phillp- 
plnee  liave  a  natural  monopoly.  It  is  posaible  that  an  Independ- 
ent Philippine  government  might  Impooe  an  export  tax  ou  mamlA. 
but  we  could  injure  them  so  severely  by  tariff  retaliations  and  ty 
using  substitutes  that  it  Lb  unlikely  that  they  would  make  it  veiy 
high,  and  it  Is  even  less  likely  that  they  would  diocrlmlnaie 
against  the  United  Statea. 

It  was  widely  suggested  that  the  recent  British  attenxpt  at  a 
monopoly  of  rubber  could  be  fought  by  developing  rubber  pl&ntik- 
tlons  m  Mindanao.  This  would  tu>t.  however,  require  American 
sovereignty  in  Mindanao.  Besides,  those  American  Interests  thitt 
have  looked  Into  this  matter  have  found  other  more  attractive  and 
available  places,  such  as  Liberia.  Mexico.  Brazil,  and  the  Dutch 
East  Indies. 

It  has  recently  been  stated  in  the  press  that  the  War  Depart- 
ment beUercs  that  for  strategic  reasons  development  of  rubbur 
sources  in  Central  America,  Pxierto  Rico.  South  America,  and  Wait 
Africa  is  preferable  to  development  in  the  Philippines.  The  fe» 
existing  plantations  are  anudl  and  all  raise  either  coconuts  f>r 
hemp  baaldes  the  rubber;  th«  largest  area  devoted  to  rubber  is 
1.835  acres.  A  recent  American  Government  commission  reporV<i 
that  there  were  1,500.000  acres  of  possible  rubber  land  in  Uie 
Philippines,  but  labor  enough  to  develop  only  500.000  acres.  Tlie 
Philippine  governn^nt  Is  now  attempting  to  encourage  rubbtir 
growing  by  small  farmers,  as  In  tbe  Dutch  East  Indies  where  amsil 
giowsrs  produce  most  of  the  crops.  As  soon  as  the  recent  Ameri- 
can Investments  In  Liberia.  Mexico.  Yucatan,  and  the  Dutch  East 
Indies  result  In  bearing  trees  there  will  be  no  more  danger  of  a 
rubber  nxonopoiy.  The  recent  downward  course  of  rubber  prices 
bears  out  this  statement. 

DISTKTBTTTrOJf    CXItTEK    rO«    aBt.*TTC    ■TmADB 

It  was  hoped,  when  the  United  States  first  took  the  Phlll.]- 
plnes.  that  they  would  be  a  valuable  trading  outp>08t  for  our  tnuie 
with  China  and  other  Par  Eastern  countries.  This  hope  has  not 
materialiaad.  Although  the  amount  of  United  States  goods  sent 
to  China,  etc.,  via  the  Philippines  Is  not  separately  stated  In 
either  the  United  SUtee  or  Philippine  statistics  of  foreign  tra<ie. 
U  is  possible  by  a  proceas  of  comparison  ^  to  be  certain  that  tbe 
total  value  of  United  States  goods  sent  to  all  Asiatic  countres 
from  the  Philippines  did  not  exceed  $581,000  in  1934.  81.000.COO 
in  1023.  and  $1,420,000  in  1922.  There  is  no  reason  to  believe 
that  the  actual  amounts  anywhere  nearly  approached  these  nuLil- 
mum  sums.  As  a  matter  of  fact,  smce  the  steamship  service  frcm 
the  United  States  to  Japan  and  China  Is  better  than  that  to  tbe 
Philippines,  or  from  the  Philippines  to  those  countries,  there  U 
ao  artrantacti  in  routing  goods  via  Manila. 

Hong  Kong  and  Shanghai  have  a  great  advantage  over  ManJa 
in  the  trade  with  China  In  that  it  U  possible  to  transfer  gocds 
directly  from  the  transoceanic  steamers  to  small  coasting  or  river 
Tiwiiln  or  to  land  vehicles  in  wliich  they  can  be  carried  to  th^lr 
tfestlaatloo.  whereas  Manila  Is  over  600  miles  away  acroaa  a  stormy 
sea.  Hong  Kong  and  «>"»«^eV'«t  aiao  have  easier  access  to  souroes 
at  fueL  In  recent  years  there  have  been  more  Americans  uagt^wi 
in  bustness  tn  Shanghai  than  in  Manila. 

An  Important  fact  not  generally  rcallaed  Is  that  by  the  short-sst 
fOttte  ^'fi*'"^  to  172  miles  farther  from  Ban  Praodeoo  than  is 
Hong  Kong  and  834  miles  farther  than  Shanghai;  Manila  Is  i)43 
miles  tarthsr  froaa  Seattle  than  Hoag  Kong  and  931  miles  fartlter 
than  wh«»ig»»*i  Even  on  the  sooibem  route,  via  Hooolulu.  tJ>e 
illTtfliftf  to  Manila  la  only  90  miles  taa$  than  to  Boog  Kong  and  Is 
437  miles  greater  than  to  Shanghai.  Ttie  mtnmonly  used  Msr- 
eator  m^s  give  a  very  false  impression  ot  rdatlve  distanocs.  I^la- 
nUa  to,  however,  fairty  well  situated  for  trade  with  the  Dai«h 
Bast  Indlee  and  rreneh  IiKlo-Chlna  In  the  case  of  goods  that  can 
b«  tnuDBshlpped  without  too  great  cost.  PoastbUitles  for  trad*  of 
this  sort  seem  to  be  alight  and  are  at  ptMsnt  rtlmintshtng,  In 
It  years  the  ports  of  Osho.  Hoik*.  Jolo.  and  gamhoanga  have 
tn   taiportaaoe   In.  Cocetsn   tzade.   for   tlie   iwsnn 
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that  It  is  cheaper  In  many  cases  to  ship  goods  directly  to  and 
from  them  instead  of  via  Manlla  In  fact.  exp>ort9  of  Philippine 
products  are  shipped  directly  from  some  20  sma'.ler  ports,  not 
ports  of  entry,  for  the  same  reason.  This  indicates  that  trans- 
shipment at  ikanlla  has  disadvantages  even  for  trade  with  near-by 
UUands  and  presumably  still  greater  disadvantages  for  trade  with 
foreign  countries  and  poaseeelons.  If  the  United  States  coast- 
wise laws  were  extended  to  the  Philippines,  as  has  been  so  often 
proposed,  all  hope  of  developing  a  transshipment  trade  to  foreign 
countries  and  colonies  would,  of  course,  be  destroyed. 

The  further  suggestion  has  been  made  that  factories  or  mtlU 
established  under  American  auspices  could  produce  goods  in  the 
Philippines  for  eiport  to  near-by  countries.  Insofar  as  these  fac- 
tories might  make  up  native  raw  materials  this  is  a  reasonable 
proposition;  but  if  they  are  to  use  United  States  or  other  foreign 
materials.  It  1)  hard  to  see  how  they  can  compete  with  China  or 
Japan,  where  labor  Is  either  cheaper  or  more  skillful  and  where 
coal  Is  available  and  the  climate  better  adapted  to  Industry.  In 
any  case.  If  they  succeeded  in  producing,  say.  cheap  textiles,  they 
would  by  that  much  cut  down  the  market  for  the  same  goods 
produced  in  the  United  States  and  now  sold  in  the  Par  East,  so 
that  the  benefit  to  the  United  States  would  be  hard  to  see. 

It  is  said  that  if  Japan  got  control  of  the  Philippines  the  United 
States  would  be  cut  off  from  China.  This,  of  course,  would  be 
true  In  time  of  war:  It  would  be  equally  true  even  if  Japan  did 
not  posse*."?  the  Philippines,  because  there  Is  a  perfect  screen  of 
Japanese  Islands  at  present  extending  from  Japan  to  the  equator. 

nxut  roa   mviarMxirr 

The  Philippines  have  attracted  considerable  American  capital 
and  may  do  so  in  the  future.  The  present  status  Is  unsatisfac- 
tory. United  States  investors  not  caring  to  undertake  the  risks 
of  an  Insurrection  or  of  sabotage.  The  fact  that  the  Islands 
were  Independent  or  under  a  foreign  flag  would  not  necessarily 
deter  Anr.ertran  Investors.  At  the  present  time  there  is  no  less 
than  $12  .S55. 000.000  of  United  States  capital  Invested  In  Indus- 
tries in  foreign  lands.  Including  over  $1.000. 000, (XX)  In  Asia  and 
$4,652,000,000  In  Latin  America.  It  Is  not  the  sovereignty  that 
counts  btit  the  prospects  of  profit  combined  with  reasonable 
safety.  Of  course,  a  country  disturbed  by  riots  or  In  which  for- 
eigners are  arbitrarily  taxed  is  discouraging  to  Investors:  and  If 
it  Is  certain  that  the  Philippines  can  not  maintain  a  stable  gov- 
ernment or  will  discriminate  against  Americans.  American  capital 
will  not  go  in.  However,  the  world  is  wide,  and  good  Investments 
can  be  found  elsewhere,  as.  for  example,  Firestone's  recent  acquisi- 
tions In  Liberia  and  Yucatan.  But  there  Is  no  reason  to  believe 
that  an  Independent  Philippine  government  would  discriminate 
agaln-st  American  capital,  slnoe  to  do  so  would  be  contrary  to  their 
own  economic  Interest. 

The  finance  and  Investment  division  of  the  Department  of 
Commerce  prepared  four  or  five  years  ago  an  estimate  of  American 
Investments  In  the  PhlUpplnee  which  has  been  partly  revised  by 
the  Buriau  of  Insular  Affairs.     It  Is  as  follows: 

Philippine   government   bonds $61,294,000 

Municipal    bonds 6,  875  000 

Manlla    Railroad    bonds 16,600.000 

Philippine  Railway  Co - 8.548.000 

Manila  Electric  Corporation. ._ 18,000,000 

Philippine  Islands  Telephone  &  Telegraph  Co 1,500.000 

Sugar,  hemp,  tobacco,  copra 25,  000.  (XX) 

Trading    concerns 5,  (XK).  OOO 

Miscellaneous _ _ 10,000,000 

The  Income  from  these  Investments  is  probably  around  $7  000,000 
or  $8,000,000.  No  one  can  say  how  much  more  or  less  the  same 
amount  of  capital  would  have  yielded  If  invested  eLsewhere  or  how 
investment  would  be  affected  by  Independence.  T:^e  tax-exempt 
feature  of  the  municipal  and  insular  bonds  makes  them  worth 
more  to  the  holder,  but  this  gain  U  at  the  expeiwe  of  the  United 
States  Treasury,  while  the  benefit  accrues  to  the  Philippine  treas- 
ury. This  is  another  concealed  subsidy  and  amounts  to  over 
S300.0<X)  per  annum.  In  addition  to  the  value  of  the  tax-exempt 
feature  it  is,  of  course,  certain  that  the  Philippine  government 
would  have  to  psy  »  high  rate  of  interest  to  attract  American 
Investors  if  they  were  a  foreign  country.  In  fact,  their  bonds  are 
practically  guaranteed  by  the  United  States  Government.  By  vir- 
tue of  these  circumstances  the  Philippine  people  save  about 
$3  000  000  a  year  in  Interest  on  their  bonds,  while  the  United 
States  assumes  a  contingent  llabUlty  which  can  not  be  expressed 
in  figures. 

If  the  United  States  withdrew  from  the  Philippines,  there  would 
be  a  moral  obligation  to  continue  this  guarantee  on  outstanding 
government  and  municipal  bonds,  so  that  the  p-eater  part  of 
these  Investments  would  be  safe.  Investments  in  purely  local  en- 
terprises, esoeclally  sugar,  tobacco,  and  copra,  would  be  severely 
injured  and'mlght  become  wtwthless.  It  la  not  thought,  however, 
that  this  fact  imposes  any  obligation  on  the  United  States,  since 
these  investments  were  in  no  way  guaranteed:  the  case  is  analo- 
gous to  tariff  reductions  affecting  the  so-called  "  vested  Interests. ' 

STIATECIC  VALtrX 

The  strategic  value  of  the  Philippines  in  case  of  a  war  with 
Japan  has  been  much  stressed  by  some  persons.  There  U  a  dif- 
ference of  opinion  among  military  men  on  two  polnte  First, 
could  the  Philippines  be  held  against  attack?  Second,  could  they 
be  of  assistance  to  the  United  BUtes  In  the  defense  of  Hawaii  and 
the  Pacific  coast?    The  first  point  is  of  purely  academic  Interest. 

Conceding  that  the  PhlUppinas  could  be  made  impregnable  by 
providing    proper    armament   and   garTisons.    It    Is   yet   a   pracUcal 


certainty  that  Congress  would  not  authorlae  the  necessary  expen- 
ditures or  that.  If  one  Congress  should  do  so,  subsequent  Con- 
gresses would  allow  the  garrison  and  equipment  to  run  down. 
Moreover,  the  na^al  limitation  treaty  of  1921  forbids  us  to  Inoreaas 
our  fortifications  or  establish  new  bases  on  the  Islands  at  least 
until  1936.  In  their  present  state  few  military  or  naval  men 
would  maintain  that  they  could  be  long  defended,  although  sous 
believe  that  Corrt^ldor  could  be  held  imtll  relief  arrived.  In  dis- 
cussing this  point  I  do  not  wish  to  argue  that  there  is  any  real 
reason  to  expect  such  a  war.  It  would  be  disastrous  to  both 
nations,  no  matt^^r  which  won.  But  It  to  obvious  that  the  poast- 
blUty  of  such  a  war's  occurring  would  t>e  much  less  if  the  United 
States  did  not  pcesess  a  colony  so  near  Japan  as  the  Philippines, 
since  there  would  be  less  posaibillty  for  jingoes  In  either  nation  to 
stir  up  false  alarms. 

As  to  the  second  point,  it  is  not  ordinarily  considered  good  strat- 
egy to  establish  an  outpost  behind  the  enemy  base,  but  that  to 
exactly  the  position  of  Manila  with  respect  to  Japan.  The  short- 
est route  to  Manila  passes  within  160  miles  of  Yokohama,  and 
every  other  feasible  route  passes  within  300  miles  of  a  Japaneas 
colony  or  mandate.  Many  of  these  Japaness  possessions  contain 
harbors  that  could  be  used  by  submarines  or  airplane  carriers. 

In  his  evidence  before  the  Senate  Committee  on  Territories  and 
Insular  Possessicns  on  March  1,  1924,  Secretary  of  War  Weeks 
states,  "  I  want  to  make  this  quite  clear  •  •  •  that  if  I  were 
going  to  view  this  question  entirely  from  military  or  other  beotflta 
to  the  United  States  I  would  say.  'let  the  Philippines  go.'"  He 
believed,  howevei',  that  the  United  States  should  maintain  a  base 
for  naval  and  conux^rcial  operations  in  the  Par  East.  Aooording 
to  the  testimony  of  General  Maclntyre  and  Admiral  Jones,  the 
maintenance  of  such  a  base,  even  if  compatible  with  Philippine 
Independence,  would  cost  as  much  as  or  more  than  the  present 
status.  Such  a  base  might  be  convenient  for  military  operations 
in  China.  It  is  doubtful  whether  it  would  be  of  any  value  to  the 
United  States  triide  or  Important  to  United  States  prestige.  Our 
trade  with  Europe  and  the  southern  part  of  South  America,  as  well 
as  our  prestige  la  those  regions.  Is  very  satisfactory,  although  we 
have  never  had  naval  bases  there.  Moreover,  we  maintained  gun- 
boats In  China  tiefore  we  ever  owned  the  Philippines.  In  case  of 
intervention  in  China  the  large  volume  of  our  trade  with  that 
country  would  give  us  ample  ground  on  which  to  insist  on  being 
allowed  to  participate,  even  if  we  had  no  territory  nearer  than 
Alaska  and  Hawaii;  and  if  other  countries  maintain  guards  In 
Peiplng  and  Sha:agtial.  we  can  do  so  as  well. 

SJMMABT     or    COSTS     OT     OCCUPATION 

The  cost  of  our  occupation  of  the  Philippines  Is  very  hard  to 
reckon,  since  a  large  part  of  the  expenditures  of  the  Army  there 
would  be  requlHKl  even  If  the  Army  were  located  in  the  United 
States  and  also  because  some  expenses  are  Inctirred  in  the  United 
States  which  would  not  be  necessary  if  the  Philippines  were  imt 
under  our  flag.  Another  very  important  consideration  to  the 
amount  of  revenue  lost  by  the  United  States  Government  and  tho 
amount  of  PhUlppine  taxes  paid  by  United  SUtes  citizens  by  rea- 
son of  the  privileges  granted  to  the  PhUlppines  in  our  customs 
and  Internal  revinue  laws.  Still  another  question  is  whether  the 
purchase  price  and  the  cost  of  subduing  the  insurrecUon  should  be 
Included  and  whether  Interest  should  be  reckoned  on  these  ex- 
penditures. According  to  the  Chief  of  the  Bureau  of  Ixuular 
Affairs,  annual  disbursements  of  the  Army  and  Navy  In  the  Philip- 
pines in  recent  years  have  been  around  $12,000,000.  but  only  the 
cost  of  the  Philippine  ScouU  ($2,000,000)  was  properly  chargeable 
to  our  possession  of  the  Islands,  since  the  other  items  would  con- 
tinue even  if  the  United  SUtes  withdrew.  To  thto  sum  he  addad 
pensions,  retirement  pay.  etc.,  of  PhUlppine  citizens  and  the 
amount  of  United  States  Internal  revenue  duties  turned  over  to 
the  Philippine  treasury.  He  stated,  however,  that  •*  if  we  should 
retain  in  the  islands  a  naval  and  conunerclal  base  there  would 
probably  be  no  saving." 

The  average  annual  appropriations  by  Congress  on  acootint  of 
the  Philippines  in  recent  years  have  been  as  follows: 

lOOfr-1914 $3.  738.  870  3D 

1914-1919 3. 181, 478.  60 

1919-1924 1. 9*».  108.  60 

1924-1929 - -     1.  WT.  851.  60 

These  amounts  do  not  Include  M>proprlatlons  for  "  insular  pos- 
sessions ••  In  general,  of  which  a  large  part  was  avalUble  for  the 
Philippines,  nor  the  ordinary  expenses  of  Army  and  Navy  forces 
stationed  in  the  islands.  However,  the  expenses  of  the  Butmu  of 
Insular  Affairs  fire  Included  so  far  as  they  are  covered  by  specific 
appropriations,  since  the  greater  part  of  tha  work  of  this  bureau 
has  to  do  with  the  Philippines. 

To  these  appropriaUons  mtut  be  added  the  sums  annually  paid 
to  the  Philippine  treastur.  representing  the  proceeds  of  United 
States  Internal  revenue  stamps  on  tobacco  Imported  from  the 
Philippines.  These  stmis  ranged  from  8368.007J3  In  1918  to 
$1,425,283.67  in  1920  and  have  averaged  annxuOly.  since  the  totter 
date,  $705,678. 

Ctistoms  duties  on  goods  Imported  from  tbe  PhUlpptxies  arc 
turned  over  to  the  PhUippme  government.  Since  1908  they  have 
been  unlmporttJit^-about  880.000  In  15  years.  They  amounted  to 
a  total  of  $3.65C,000  In  the  eight  years  1903-1909.  to  which  must  be 
added  the  bene  at  received  by  PUlplno  exporters  from  the  fact  that 
their  producto  were  taxed  25  per  cent  leas  than  competing  foreign 
products.  This  Is  incapable  of  exact  measurement,  but  did  not 
exceed  $1,200,0(X)  and  may  not  have  been  even  that  mtieh  otf  a 
burden  to  American  consumers.  Since  1909,  Philippine  goods  have 
paid  no  duty,  with  the  theoretical  excepUon  of  rice,  which  has 
been   exempt  tlnce    1913.   and  goods  made  at  foreign  —-♦—*-»- 
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The  duty  lmpoM>d  on  th«  same  qoanttty  of  slmflar  goods  frotn 
for»»gn  countT»w  In  19T7  would  hare  been  orer  t4&.SSO.0O0.  which 
mav  be  reirarti^Hj  as  partly  a  subsidy  to  Filipino  producers,  partly 
a  relief  of  taxes  to  tbe  American  consumer,  and  partly  a  with- 
drawal of  protection  from  the  American  producer.  It  seems  likely 
that  the  Increased  cost  to  the  American  consumer  of  PhlllpplDe 
products  which  a^-e  not  produced  In  the  United  States  was  about 
$32  0O0.0ftO  in   19X7. 

Philippine  government  and  municipal  bonds  are  wholly  exempt 
from  United  States  Income  tax.  The  value  of  this  exemption  to 
thf»  PhMipntnes  Is  over  $300000  a  year;  the  loss  of  revenue  to  the 
United  States  may  be  less,  but  it  la  probably  more  than  that.  In 
addUlon  to  the  d!-ect  value  of  the  tax  exemption  the  Philippine 
people  save  at  least  93.000.000  tn  interest  because  of  tlielr  Improved 
cre<3:t  derived  from  being  under  the  United  States  flag. 

E.Tports  to  the  Philippines  are  exempt  from  the  United  States 
internal  revenite  duties.  This  exemption  anoounted  to  about 
$1,677, 000  in  1927  Possibly  It  should  not  be  regarded  as  a  cost 
of  po98es!»lng  the  Philippines,  most  exports  being  similarly  exempt 
when  sent  to  foreign  countries  It  does,  however,  put  the  Plll- 
ptTKM  In  a  favored  position  when  compared  with  American  citi- 
zens, since  the  proceeds  of  the  only  taxes  they  pay  go  wholly  to 
the  support  of  their  local  goverrmient.  while  Anjerlcan  citizens 
have  to  contribute  to  their  States  and  to  the  Federal  Government 
In  addition. 

It  Is  evident  at  any  rate  that  the  annual  cost  of  the  Philippines 
to  the  American  taxpayer  Is  at  least  tSS.OOO.OOO.  not  including 
interest  on  the  purchase  price  snd  cost  of  conquest  Tl^e  Bureau 
of  Insular  Affairs  has  stated  that  the  total  cost  to  the  United 
States  Treasury  up  to  1924  was  about  1505.000.000.  cw  $19,000,000 
a  year,  again  excluding  interest  and  making  no  allowance  for 
tariff  preferences,  but.  of  course,  the  expenditures  during  the  in- 
stirrectton  were  higher  than  now.  How  much  should  be  added 
to  cover  the  Increased  military  and  naval  establLshment  required 
by  the  colonial  policy  and  the  consequent  hostility  of  foreign 
nations  no  one  can  say.  It  must  be  enormous  as  is  plainly  shown 
by  two  considerations:  First,  the  chief  pretext  for  111-feell'ng  with 
Japan  Is  our  possesion  of  the  Philippines;  second,  the  chief  rea- 
son for  o\ir  disagreement  with  Great  Britain  concerning  the  ton- 
nage of  crxiisers  required  for  our  defense  is  the  necessity  of  having 
large  enough  bunker  capacity  to  travel  freely  between  Hawaii 
and  the  Philippines  There  are  also  some  extra  expenses  Incurred 
by  our  conmilar  and  diplomatic  services  becau-ie  of  the  necessity 
of  protecting  Filipino  interests  abroad.  If  accounts  were  drawn 
up  on  a  strictly  business  basis,  the  United  States  Government 
would  have  to  cliarge  th£  Philippines  annually  with  about 
$800,000  as  interest  on  the  p'orchase  price,  and  at  least  $10,000,000 
as  Interest  on  the  cost  of  conquest  (after  the  end  of  the  war 
with  Spain).  These  costs  were  met  originally  by  bond  Issues  In 
part,  but  can  not  be  separated  from  the  general  debt. 

STTMMAKY    OF    OATNS    TO    THK    UlfJT^i    STATSS 

The  pecuniary  benefits  to  the  United  States  from  control  of  the 
Philippines  are  briefly  summarized  In  the  following  paragraphs. 
These  are  benefits  to  the  United  States  citizens  or  corporations; 
tho  benefits  to  the  United  States  Government  and  to  citizens  not 
directly  interested  in  the  Philippines  can  not  be  stated  in  money. 
The  Government  gets  a  small  share  (not  over  10  per  cent  on  the 
whole)  of  the  Increased  Income  of  Its  taxpayers,  and  each  citizen 
benefits  theoretically  by  the  prosperity  of  his  neighbors  and  those 
with  whom  he  has  business  relations.  Unfortunately  the  distribu- 
tion of  twriefJts  is  In  no  way  correlated  with  the  distribution  of 
costs.  The  expenditures  of  the  Government  certainly  exceed  its 
tax  receipts;  and  while  some  people  profit  by  importing  and 
exiKjrtlng  to  the  Philippines,  other  equally  estimable  citizens 
suffer  from  the  competition  of  Philippine  goods  or  have  to  pay 
more  for  their  own  purchases  In  order  to  protect  the  Philippine 
trade.  Consequently,  the  net  benefit  of  the  Philippines  to  the 
United  States,  aside  from  dubious  strategic  value,  seeois  to  be 
limited  to  the  few  persons  who  have  direct  connection  with  the 
Philippines. 

Commercial  profits:  The  net  profit  on  exports  to  the  Philippines 
is  somewhere  between  zero  and  $3,000,000.  tafctng  into  account  the 
profit  which  might  have  been  made  by  Rolling  these  goods  else- 
where. Similar  calculations  would  discJose  net  profits  on  imports 
from  the  Philippines  to  be  probably  somewhere  between  zero  and 
$2,000,000.  Freight  charges  earned  by  American  vessels  certainly 
did  not  exceed  $10,000,000.  from  which  the  usual  deduction  should 
be  made  for  wages,  interest,  etc.,  and  for  p>oe8ible  earnings 
elsewhere. 

Profits  from  Investmente:  The  total  American  capital  invested 
m  the  Philippines  Is  reckoned  to  be  about  $152,000,000,  of  which 
$68,000,000  are  in  tax-exempt  Government  bonds.  There  Is  nothing 
to  prevent  American  investment  in  the  islands  if  they  were  inde- 
pendent, althoiigh  in  that  case  the  amount  of  tax  exempts  would 
decline,  and  on  account  of  United  States  sovereignty  the  investors 
in  bonds  are  content  with  much  less  interest  than  they  would 
otherwise  require.  Investors  In  sugar  and  other  protected  Indus- 
tries gain  by  acces  to  the  protected  American  markot.  but  w^.at 
they  gain  is  at  the  expense  of  American  consumers,  producers,  or 
taxpayers.  Under  the  present  tariff  it  is  likely  that  their  net  gain 
from  United  States  sovereignty  does  not  exceed  $2,000,000.  assum- 
ing that  their  property  would  not  be  destroyed  by  an  independeiit 
government  and  that  anarchy  would  be  avoided. 

Profits  from  personal  service:  It  was  reckoned  that  the  484 
Americans  in  govermnent  service  and  the  three  or  four  thousand 
other  Americans  receiving  salaries  in  the  Philippines  did  not 
average  over  $3,000  apiece.  Doubtless  11  they  were  wofklng  at 
home  they  could  earn  at  least  $2,500  on  the  average.     Some  of 


them  would  still  be  employed  xmder  an  Independsmi  gowmmect. 
Aastnne  that  3.000  would  leave  and  Ion  $800  apteoe  on  tbe  arerHe, 
the  total  loBE  would  be  $1,600,000. 

The  total  gain  from  United  States  sovereignty  to  aU  n^—  ctf 
United  BUtes  clUzens  adds  up  to  less  than  $10,000,000  a  year, 
which  represents  all  the  economic  gain  suaceptlbte  at  nuraerictJ 
expression,  incjudlng  some  that  is  made  at  the  expense  at  other 
Americans.  The  potential  value  of  the  Phiiipplnee  as  a  source 
of  rubber  and  the  possible  danger  of  Interference  with  the  sup- 
ply of  manila  hemp,  coconut  products,  and  pearl  buttons  can  net 
t>e  even  apiMt>xlmately  expressed  In  dollars,  depending  as  it  do<s 
on  so  many  hypothetical  factors.  On  the  whole  It  would  seem 
that  the  occupation  of  the  Philippines  brings  no  additional  Ir- 
come  to  the  United  States  Treasury  but  subjects  it  to  an  annuid 
charge  of  at  least  $4.000.00a— nearer  $15,000,000  if  Interest  on 
the  cost  of  acquisition  is  Included — but  the  saving  to  the  Treats 
ury  from  letting  the  Islands  go  would  not  exceed  $4,000  000  and 
woiUd  be  much  leas  than  that  If  a  naval  baae  were  retained  In 
Manila  harbor. 

BSMBriT   TO    PIUPTMOa 

The  cltlaens  of  the  Philippines  benefit  much  more  than  the 
Americans  They  have  a  privileged  position  In  our  market,  are 
relieved  from  all  expense  in  connection  with  external  matters,  are 
exempt  from  our  Inunlgration  laws,  and  many  of  them  are  on  tl:e 
United  States  pay  roll.  The  value  of  these  privileges  Is  rough.y 
as  follows: 

Tariff    privileges $25.  000.  00<V-$45.  000.  OOO 

Pay  and  allowances  of  Phlllpptne  Scouts 2.  000.  0<)0 

Other  expenditures  of  Army  or  Navy  In  the  Phlllp- 

plnee. 10,  000. 000 

Other    Filipinos    In   United   States   employ — pay    and 

allowances 2.  200.  0»)0 

Earnings   of    Filipinos   in    United   States   and    Hawaii 
above    what    they    could    earn    at    home    (56.000    at 

$100    each) 5.600. OOO 

Proceeds  from  United  States  Internal  revenue 700.  0(»0 

Value  of  exemptions  from  United  States  mtemal  reve- 
nue   1. 500.000 

Value  of  exemption  of  txmds  from  income  tax 300.000 

Value  of  implied  guarantee  of  bonds 3.000.000 

ICisceilaneous 700.  000 

Total 71.000.000 

The  actual  increase  In  the  Income  of  Filipino  ciUaens  because 
of  tariff  privileges  and  United  States  Government  employment  l8. 
of  course.  Impossible  to  ascertain  exactly,  but  the  lowest  pc-ssible 
estimate  of  the  total  benefit  received  by  them  is  $40,000,000.  which 
Is  one  and  nne-half  times  the  total  amount  now  raised  by  taxation 
in  the  Philippine  Islands.  About  $17,000,000  of  this  is  received  in 
such  form  as  to  permit  the  Philippine  government  to  avoid  other- 
wise necessary  mcxeaaes  in  taxation;  the  remnlnder  ($33,000,000  or 
more)   Is  received  by  Individuals  or  blialness  concerns. 

CONCLUSION 

The  value  of  An^rican  occupation  to  the  Flliptnoa  la  very  great, 
very  likely  greater  than  the  total  cost  tu  the  American  taxpayers, 
except  the  extra  naval  expenditure  they  occasioxi.  but  It  la  a  qttes- 
tlon  whether  AxnericaxLB  de&ire  to  be  taxed  to  benefit  Filipinos 
and  whether  It  is  socially  desirable  or  morally  right  that  they 
should  be.  It  is  at  least  certain  that  If  the  United  States  tariff 
were  applied  to  Imports  from  the  Philippines,  the  prodticers  of 
embroideries,  furniture,  coconut  oil.  pearl  buttons,  sugar,  and 
cigars  would  be  very  seriously  injured;  and.  if  the  Amerlce.r.  Army 
were  withdrawn,  not  only  the  natives  enroUed  in  the  Philippine 
Scouts  but  also  a  large  number  of  merchants  and  others  would 
lose  their  pnncipal  means  of  livelihood.  On  the  other  hand. 
withdrawal  would  mean  an  annual  saving  to  the  United  States 
Government  of  at  least  $4,000,000  In  addition  to  a  sum  many 
times  as  large  saved  from  naval  expenditures  and  a  still  further 
saving  of  approximately  $22,000,000  annually  to  the  American 
consumers  uf  Philippine  products  other  than  sugar.  It  seems 
obvioiis  that,  so  far  as  material  advanta^;es  are  concerned,  not  only 
IS  the  present  arrangement  mucli  more  beneficial  to  the  Philip- 
pines than  to  the  United  States,  but  also  the  cost  to  the  United 
States  far  exceeds  the  commercial  benefit  derived  or  likely  ever 
to  l)e  derived. 

UKElCPLOYinEirr  relikf  lxgxslatioiv 
Mr.  VANDENBERG.  Mr.  President,  the  gigantic  proposal 
at  the  other  end  of  the  Capitol  for  countless  new  Federal 
buildings  dotting  every  State  in  the  Union  Includes  hand- 
some bounty  for  at  least  28  cities  and  villages  in  Michigan. 
A  few  of  these  projects  possess  credentials  of  indisputable 
merit.  All  of  them  would  be  fair  division  of  the  spoils  if  wc 
are  to  build  on  a  twnanza  basis  and  attempt,  as  has  been 
suggested  to  squander  ourselves  into  prosperity. 

But  I  am  constantly  hearing  from  these  communities  that 
they  would  prefer  to  forego  their  present  share  of  this 
largesse  if,  at  such  a  patriotic  price,  they  may  hope  for  the 
total  defeat  of  this  amazing  raid  on  an  empty  Treasury  at 
Washington.  It  seems  to  me  that  these  reactions  are  svif- 
flciently  significant  to  su(?gest  that  they  reflect  the  opinions 
of  the  country  as  a  wh<He  and  thus  possess  monitory  valuis 
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for  the  Congress  which  must  pass  upon  this  prospectus  in  j 
sjmthetic  prosperity.    Therefore  I  ask  to  have  an  editorial  ! 
and  news  article  from  the  Grand  Rapids  Herald  printed  in  ' 
the  Recohd.     They  are  particularly  pertinent  because  this 
bonanza  bill  has  now  r^u^hed  the  Senate  for  what  I  hope 
may  be  decisive  purging.  { 

There  being  no  objection,  the  editorial  and  news  article  ' 
were  ordered  to  be  printed  in  the  Record,  as  follows:  j 

Editorial  | 

This  country  is  aiti.es8ing  a  spectacle  without  precedent  in  its 
history-.  Tlie  proposed  beneficiaries  of  pork-barrel  legislation  are 
in  rebellion  against  a  measure  In  which  they  are  expected  to  share. 
Hrretofore  nlways  the  crosrroads  hamlet  Fclerted  lor  a  new  pr>st 
office  could  be  depended  upon  to  cheer  loudly  and  demand  that  the 
Represeiitati'.e  in  Congress  of  Its  district  support  the  measure. 
But  now  the  very  towns  which  are  named  in  the  pending  "  relief  " 
blU  with  Its  ccntemplated  huge  expenditure  for  post -office  build- 
ings .-u-e  prr^tcsting  and  loudly  annotincing  that  they  want  no  share 
in  the  pork. 

Read  Ion  in  Michigan  is  typical.  Up  north  of  the  Straits  the 
Marquette  Mining  Journal  declares  frankly  that  Marquette  needs 
the  propcsod  new  Federal  building  about  as  much  as  a  farm  wagon 
needs  five  wheels.  The  Benton  Harbor  News-Halladivun.  surveying 
communities  in  the  district  which  it  serves,  gives  forthright  notice 
Bs  follows:  "New  Federal  post-office  buildings  .ire  provided  for  In 
St  Joseph.  Berrien  Springs,  Buchanan,  Cassopolis,  Watervllet, 
Saugatuck,  Allegan,  and  Paw  Paw.  Outside  of  St.  Joseph  these 
communities  need  Federal  buildings  Just  about  as  much  as  a 
walrus  needs  a  powder  puff." 

The  l^n.slng  State  Journal,  contemplating  possibility  of  East 
Lansin^j  as  the  recipient  of  an  lmpo8ln«j  Federal  building,  declsu-es: 
'■  No  on*"  could  l>«ifrudge  East  Lansing  a  fine  new  Government 
structure,  if  In  due  time  funds  are  available  out  of  the  Nations 
earnings  and  us-  Justifies  the  expenditure.  But  who  is  there  who 
can  believe  that  nutting  up  a  $105,000  building  at  East  Lansing 
will  make  any  appreciable  difference  to  the  business  in  that 
place?  " 

And  so  It  goes.  The  Herald  last  Sunday  turned  thumbs  down 
on  an  appropriation  which  Grand  R<^ids'  postal  authorities  have  | 
believed  neccied.  but  which  this  city  could  accept  only  along  with  i 
tho  general  pork  barrel.  Other  Michigan  edltort  are  no  less  out-  i 
spoken.  This  showing  of  an  aroused  pubUc  opinion  clearly  indl-  ' 
Idles  Ll.r.t  tlie  American  people  are  beginning  to  realize  that  the 
Federal  Treasury  is  not  a  bottomless  grab  bag. 

(From  the  Grr.nd  Rapids  (Mich.)   Herald.  June  6] 
(News  article.  June  6) 

No  ■■  pork  "  is  wanted  by  western  Michigan  cities  and  villages 
elated  to  share  the  contents  of  his  gigantic  '  pork  barrel."  from 
uhlch  it  is  proposed  to  pass  out  5,000  post  offices,  according  to  the 
majors  and  i>re8ideut8  whose  views  have  been  asked  by  the  Herald. 

■  Wasterul."  •■  vicious."  "  foolish,"  "  unjustifiable."  are  some  of 
the  epithets  applied  by  the  heads  of  municipalities  that  would 
receive  n«»w  buildings  costing  all  the  way  from  $55,000  to  $315,000. 

The  CJrcater  Muskeson  Chamber  of  Commerce  recently  voted 
di-vipproval  of  the  proposed  $315,000  Federal  building,  including  a 
courthouse. 

Offloiils  of  other  conununlties  are  equally  outspoken 

Rockiord,  for  instance,  is  in  the  bUl  for  a  $100,000  post  office, 
but  Village  PretJdent  J.  V.  Smith  Is  not  enthusiastic  about  the 
proposal.  ■'  It  would  be  a  nice  addition  to  the  town."  he  said, 
"  and  of  course  we  wouldn't  turn  it  down  If  it  were  handed  to  us, 
but  we're  not  so  hot  for  the  plan.  The  post  office  la  now  housed 
in  a  rented  building,  and  we  think  it  Is  adequate  and  satisfac- 
tory. As  a  means  of  relieving  unemployment  It  Isnt  worth  think- 
ing about  It  wouldn't  help  us  enough  to  Justify  any  considerable 
portion  of  the  expense." 

Allegan  is  listed  for  a  $90,000  poet  office.  Mayor  Joseph  F. 
Mosher,  however,  is  opposed  to  It  and  believes  that  Allegan  is  not 
favorable  to  the  proposal.  "  Our  present  post  office  will  be  good 
enough  for  the  next  10  yeara,"  he  said.  ~  It  won't  accomplish  any 
real  unemplovment  relief,  and  we  think  the  $90,000  would  be 
foolislily  rpen't  in  putting  up  a  new  post  office  here.  Everybody 
says  taxes  are  high  enough;  then  why  add  thU  to  them?  If  we 
could  get  something  for  nothing,  we'd  like  it;  but  the  blU  would 
have  to  be  paid  by  somebody." 

■  Were  not  crazy  for  it,"  said  Mayor  Wyman  Bock,  of  Green- 
ville, which  1$  down  for  a  $75,000  building.  **  We  dont  need  It  and 
its  all  foolishnem.  If  they  open  up  the  barrel,  we  might  take  our 
slice  of  pork,  but  we  wouldn't  think  of  asking  for  It  as  condlUons 
now  are." 

Both  Portland  and  Sparta  are  included  in  the  list  of  Michigan 
villages  to  receive  $55,000  post  offices  under  the  Garner  plan. 

President  William  H.  Young,  of  Portland,  said:  'We  certainly 
dent  need  a  new  post  office  very  badly.  We  could  use  it.  of  course, 
but  It  would  be  a  foolish  move  to  build  a  new  one  now.  It 
would  Qt  be  of  any  real  value  In  reducing  imemployment.  Our 
present  post-office  quarters  In  a  rented  building  are  centrally 
located  and.  I  think,  perfectly  satisfactory.  If  there's  any  need 
for  better  accommodatlona.  it  may  be  noted  that  when  our  two 
banks  recently  merged  the  offices  of  one  was  left  vacant.  That 
place  can  be  rented  and  furmlsh  as  good  a  post  office  as  we  need." 

President  Earl  B.  Strltlin.  of  Sparta,  declared  that  a  new  post 
office  in  his  village  would  not  Justify  the  expense.  "As  a  general 
thing,"  he  said.   '  Im  In  favc«  of  any  move  to  give  employment  and 


help  business,  but  building  a  new  poet  offloe  would  not  Justify  the 

expenditure  of  $55,000  here." 

Mayor  William  Verduln.  of  Grand  Haven,  said  he  had  not  looked 
into  the  plan  tc  give  his  city  a  $50,000  buUding  and  would  not 
comment  on  it. 

Chief  executives  of  other  municipalities  not  Included  In  the  plan 
were  equally  outspoken.  "  It's  immaterial  whether  we're  on  the 
list  or  not."  said  Mayor  Nlcodemus  Bosch,  of  Holland.  "Our 
people  dont  approve  of  the  pork  barrel.  This  Is  a  very  posltlTe 
feelli'.g  over  here,  and  It  Is  not  confined  to  any  one  class  of  pet^Ie. 
We  can  see  no  real  reason  for  such  a  program." 

Mayor  Felix  H.  H  Fiynn.  of  Cadillac,  declared  the  "  pork  barrel  " 
to  be  "a  wa<;teful  expenditure  that  might  better  be  applied  tn 
direct  and  economical  relief."  Pointing  out  that  It  would  be 
more  economical  to  use  the  funds  for  necessary  Improvements. 
he  added,  "  It  is  a  vicious  tendency  at  this  time,  and  more  likely 
to  break  down  the  economic  structure  than  to  help  It." 

Mayor  A.  E.  Stebblns.  of  Ionia,  declared  that  expenditure  of  huge 
sums  for  poet  offices  now  '•  would  only  defer  the  day  of  reckoning; 
and  lengthen  the  depression  by  keeping  money  out  of  buslnras." 
He  said  he  would  favor  any  measure  to  relieve  unemployment,  but 
that  he  believed  if  this  proposed  construction  were  opened  to  con- 
tract it  would  not  offer  appreciable  relief.  "  Ionia."  he  said,  "  tries 
to  operate  on  a  pay-as-you-go  basis,  and  we  believe  that  no  bond 
should  be  Issued  that  Isn't  an  emergency  bond." 

Mayor  Charles  B.  Wells,  of  Traverse  City,  another  city  that  is 
not  slated  to  benefit,  pointed  out  that  he  is  a  Democratic  mayor, 
when  he  was  asked  to  conunent.  and  indicated  that  personally  he 
approved  of  the  plan. 

Not  all  the  mayors  and  village  presidents  of  communities  slated 
to  benefit  under  the  propo-sed  Gamer  bill  have  been  asked  for  their 
opinions,  but  on  the  basis  of  those  questioned  the  verdict  In 
western  Michigan  is  almost  unanimously  opposed  to  "  pwk,"  even 
at  the  sacrifice  of  new  buildings  to  adorn  their  streets. 

In  some  villages  councils  and  civic  organizations  are  preparlx^ 
to  take  definite  action  on  the  question. 

PRICES  or  BRKAO 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  ask  permis- 
sion to  have  read  at  the  desk  a  telegram  from  the  Indian- 
apNslis  Retail  Meat  and  Orocers'  Association  relative  to  the 
price  of  bread. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Indianapolis.  Ind,,  June  7,  1932. 

Hon.  Akthxje  Robinson. 

Washington.  D.  C~ 
Ctialn  stores  are  selling  sUced  or  unsUced  pound-loaf  bread  at 
4  cents  loaf,  while  independent  merchants  are  forced  to  seU  pound- 
loaf  sliced  or  unsliced  at  7  cents  loaf,  due  to  Increase  In  wholesale 
bread  prices  effective  to-day.  Independent  prices  were  5  cents  per 
loaf  until  to-day.    Please  investigate. 

Indianapolis  Retail  Mxat  and  Gaoczss'  Association, 
F.  W.  SrxiNssKBGxa. 

BEFOSTS  OF  COMXrTTKK8 

Mr.  GOLDSBOROUGH.  from  the  Committee  on  Banking 
and  Currency,  to  which  was  referred  the  bill  (S.  4034)  to 
provide  that  transferors  for  collection  of  negotiable  instru- 
ments shall  be  preferred  creditors  of  natiozial  banks  in  cer- 
tain cases,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  776)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  3987)  for  the  reUef  of  R.  BL  Stiles  ft 
Co.,  reported  it  without  amendment  and  submitted  a  report 
<No.  777)  thereon. 

Mr.  TGWNSEIND,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  1978)  for  the  relief  of  Daisy 
Anderson,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  778)  thereon. 

Mr.  ODDIE,  from  the  Committee  on  Post  Of&ces  and  Post 
Roads,  to  which  was  referred  the  bin  (H.  R.  10246)  to  fix 
the  fees  to  be  charged  for  the  issue  of  domestic .  money 
orders,  reported  it  with  amendments  and  submitted  a  report 
(No.  779)  thereon. 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (8.  4756)  to  authorize  the  Vet- 
erans' Administration  or  other  Federal  agencies  to  turn  over 
to  superintendents  of  the  Indian  Service  amounts  due 
Indians  who  are  imder  legal  disability,  or  to  estates  of  such 
deceased  Indians,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  780)  thereon. 

Mr.  SMOOT,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  5062)  to 
authorize  the  exchange  of  potassium-bearing  lands  In  Tooele 
County,  Utah,  between  the  United  States  and  private  owners. 
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reported  It  with  amendments  and  submitted  a  report  (No. 

783  >  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (H.  R.  11153)  to  extend  the 
timers  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Sabine  River  where  Louisiana  Highway 
No.  7  meets  Texas  Highway  No.  87,  reported  It  without 
amendment  and  submitted  a  report  CNo-  784)  thereon. 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  Joint  resolution  (S.  J.  Res.  157) 
to  extend  the  time  for  filling  claims  under  the  settlement  of 
war  claims  act  of  1928,  and  for  other  purposes,  reported  it 
without  amendment. 

Mr.  NYE,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

H.  R.  8777.  An  act  for  the  relief  of  J.  N.  Gordon  (Rept. 
No.  785);  and 

H.  R.  11639.  An  act  to  authorize  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes  iRcpt. 
No.  786). 

Mr.  BINGHAM,  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  bill  (H.  R.  11361)  making  appro- 
priations for  the  government  of  the  District  of  Columbia 
and  other  activities  chargeable  in  whole  or  In  part  against 
the  revenues  of  such  District  for  the  fiscal  year  ending  June 
30.  1933,  and  for  other  purposes,  reported  It  with  amend- 
ments and  submitted  a  report  (No.  787)  thereon. 
i..\in>s  nr  bucks  county,  pa. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  reported  a 
resolution  (S.  Res.  221).  as  follows: 

Resolved.  That  the  bill  (S.  3442)  entitled  "A  bill  for  the  relief 
of  the  former  owners  of  certain  lands  In  Bucks  County,  Pa.,"  con- 
demned by  the  Government  of  the  United  States,  now  pending  In 
the  Senate,  together  with  all  the  accompanying  papers,  be.  and 
the  same  ^s  hereby,  referred  to  the  Court  of  Claims,  In  pursuance 
of  the  provisions  of  an  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  laws  relating  to  the  Judiciary."  approved  March  3,  1911; 
and  the  said  court  shall  proceed  with  the  same  In  accordance 
with  the  provisions  uf  such  act  and  report  to  the  Senate  In 
accordance  therewith. 

EXSCurrvK  reposts  or  coMMirrExs 

As  in  executive  session, 

Mr.  SMOOT.  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Edgar  Bernard  Brossard,  of 
Utah,  to  be  a  member  of  the  United  States  Tariff  Commis- 
sion for  the  term  expiring  June  16,  1938  (reappointment); 
and  also  the  nominations  of  several  assistant  dental  surgeons 
to  be  passed  assistant  dental  surgeons  in  the  Public  Health 
Service. 

Mr.  BORAH,  from  the  Conrimittee  on  Foreign  Relations, 
reported  favorably  the  following  nominations: 

George  K.  Donald,  of  Alabama,  now  a  Foreign  Service 
officer  of  class  3  and  a  consul  general,  to  be  also  a  secretary 
in  the  Diplomatic  Service;  and 

Morris  N.  Hughes,  of  Illinois,  now  a  Foreign  Service  ofQcer, 
unclassified,  and  a  vice  consul  of  career,  to  be  also  a  secre- 
tary in  the  Diplomatic  Service. 

Mr.  BORAH  also,  from  the  Committee  on  Foreign  Rela- 
tions, reported  favorably  the  following  conventions: 

Elxecutive  J.  Seventy-second  Congress,  first  session,  a  mul- 
tilateral convention  for  the  regulation  of  whaling,  signed  at 
Geneva  on  March  31.  1932;  and 

Executive  K.  Seventy-second  Congress,  first  session,  a  con- 
vention with  France  on  the  subject  of  double  taxation, 
signed  at  Paris  on  April  27.  1932. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS  IKTRODT7CTO 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McGILL: 

A  bill  iS.  4845)  to  amend  section  301  of  the  World  War 
veterans'  act,  1924.  as  amended  by  act  approved  June  2, 
1926;  to  the  Committee  on  Finance. 


By  Mr.  WALSH  of  Massachusetts: 

A  bill  fS.  4846)  for  the  relief  of  Fred  H.  Thompson;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4847)  for  the  relief  of  the  heirs  of  George  3. 
Thebo;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  B1NGH.\M: 

A  bill  <S.  4843  >  to  correct  the  naval  record  of  William 
EdRar  Landers  ^with  an  accompanying  paper) ;  to  the  Com- 
mittee on  Naval  Affairs, 

By  Mr.  McNARY: 

A  bill  <S.  4849 >  relating  to  the  cancellation  of  star-route 
mail  contracts;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  STEIWER: 

A  bill  (S.  4850)  for  the  relief  of  Alonzo  M.  Boyden;  to  the 
Committee  0:1  MiLtary  Affairs. 

By  Mr.  WALCOTT: 

A  bill  ^S.  4851)  to  amend  section  5202.  United  States  Re- 
vised Statutes,  as  amended  (U.  S.  C.  title  12.  ch.  2.  sec.  82). 
and  for  other  purposes;  to  the  Committee  on  Ranking  and 
Currency. 

By  Mr.  McKELLAR: 

A  bill  (S.  4852)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  up'jn  the 
claim  of  Annie  May  Carter;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (S.  4853)  to  prohibit  the  importation  of  articles 
from  certain  countries,  and  for  other  purposes:  to  the  Com- 
mittee on  Finance. 

By  Mr.  WATSON: 

A  bill  (S.  4854)  for  the  relief  of  John  Maley  Graham 
(with  accompanying  papers) ;  to  the  Committee  on  Finance. 

By  Mr.  COPELAND: 

A  bill  (S.  4855  >  for  the  relief  of  the  Compagnie  Generale 
Transatlantique ;  and 

A  bill  <S.  4856)  for  the  relief  of  the  International  Mer- 
cantile Marine  Co.;  to  the  Committee  on  Claims. 

By  Mr.  JONES: 

A  bill  (S.  4857)  for  the  relief  of  the  Clallam  Tribe  of 
Indians  in  the  State  of  Washington,  and  for  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

By  Mr.  DILL: 

A  bill  (S.  4858)  to  provide  pasTnent  of  a  sum  not  to  ex- 
ceed $1,000  annually  for  the  maintenance  of  the  school 
district  of  McNeil's  Island.  State  of  Washington;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  4859)  to  amend  the  agricultural  marketing  Act 
so  as  to  secure  to  farmers  a  price  for  their  commodities 
equal,  as  nearly  as  possible,  to  the  cost  of  production,  and 
to  enable  the  producers  of  agricultural  commodities  pro- 
duced in  excess  of  domestic  requirements  to  benefit  from 
tariff  protection  on  that  part  of  their  production  consumed 
within  the  United  States;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr.  HA  WES: 

A  bill  (S.  4861)  granting  an  increase  of  pension  to  Mary 
V.  Conine  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  48621  for  the  rehef  of  W.  F.  Lueders;  to  the 
Conmiittee  on  Claims. 

A  bill  (S.  4863)  granting  a  penaion  to  MoDie  Richard- 
son: to  the  Committee  on  Pensions. 

LOANS   TO  STATES  FOR   XTKnCPLOYICKMT    RELIXr 

Mr.  WAGNER,  Mr.  ROBINSON  of  Arkansas.  Mr.  PITT- 
MAN.  Mr.  WALSH  of  Montana,  and  Mr.  BULKLEY  intro- 
duced a  bill  (S.  4860)  to  provide  for  loans  to  States  for  the 
rehef  of  distress  arising  from  unemployment,  and  for  other 
purposes,  which  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Banking  and  Currency. 

Mr.  WAGNER  subsequently,  from  the  Committee  on 
Banking  and  Currency,  to  which  was  referred  the  bill  (S. 
4860)  to  provide  for  loans  to  States  for  the  relief  of  distress 
arising  from  unemployment,  and  for  other  purposes,  re- 
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ported  it  without  amendment  and  submitted  a  report  (No.  ' 
782)  thereon. 

BCOMOMIC  ACnOV  OT  THB  AJfTITBUST   LAWS 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  desire  to 
Introduce  a  Joint  resolutkMi  providing  for  a  congressional 
inquiry  into  the  economic  action  of  the  antitrust  laws  and, 
for  the  purpose  of  such  inquiry,  temporarily  to  permit  super- 
vised, cooperative  agreements  in  industry. 

I  should  like  to  say  in  this  connection  that  for  some 
months  a  group  of  citizens,  economists  and  business  men  in- 
terested in  this  problem  and  representing  conflicting  points 
of  view,  have  been  studying  the  proposals  for  modifying  the 
antitru!tt  laws.  It  Is  apparent  that  no  legislation  on  the 
general  subject  is  possible  during  the  present  session,  though 
committees  have  given  healings  and  consideration  to  vari- 
ous bills,  among  them  bills  presented  by  the  Senator  from 
North  Dakota  [Mr.  Nrml  and  myself.  The  resolution  I  now 
present  for  an  investigation  of  the  subject  has  been  very 
carefully  prepared,  and  a  great  amount  of  study  has  been 
given  to  it;  It  seems  to  have  the  support  of  liberal  groups  as 
weU  as  other  groups  interested  In  a  review  of  these  laws  in 
the  light  of  present  economic  conditions.  By  request,  and 
without  committing  myself  to  Its  details,  I  submit  the  joint 
resolution  and  ask  that  It  may  be  referred  to  the  Committee 
on  the  Judiciary  and  also,  because  of  the  pubUc  interest  in 
this  subject,  that  it  be  printed  in  the  Record. 

The  joint  resolution  (8.  J.  Res.  173)  to  provide  for  a  con- 
gressional inquiry  into  the  economic  action  of  the  antitrust 
laws,  and  for  the  purpose  of  such  inquiry  temporarily  to 
permit  supervised,  cooperative  agreements  In  industry,  was 
read  twice  by  its  title,  referred  to  the  Committee  on  the 
Judiciary,  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Be  it  reaolved.  etc..  That  In  the  Interpretation  of  this  •ct  and 
jx  determining  the  pxirpoae  and  acope  of  the  Inquiry  to  be  con- 
ducted under  tb4i  act.  the  pubUe  policy  of  the  United  SUtes  Is 
hereby  declsu-ed  as  followa: 

(a)  Monopolies  ore  detrimental  to  the  economic  Interest  of  the 
public,  except  In  the  caae  of  those  Indtiatrles  which  by  their  aatxire 
ar«  monopolistic  and  which,  therefore,  require  goverxunental 
regulation. 

(b)  Competition  Is  an  Inherent  hnman  characteristic,  and  all 
Individuals  naturally  strive  to  excel  and  to  Improve  their  economic 
condition,  but  unfair  methc^ls  of  competition  In  trade  and  com-  \ 
merce  are  Illegal  and  were  considered  Illegal  even  before  the  en-  j 
actment  of  the  antitrust  laws,  and  rulnoxis.  destructive,  and  cut-  ; 
throat   competition   In   trade   and   commerce   Is   obnoxious   to   the  1 
economic    welfare   of   the   public,   because   It   tends   to   result   In 
monopolistic  practices,  and  the  antitrust  laws  were  enacted  be-  ^ 
cause    of    the    predatory,    ruinous,    and    destructive    methods    of  I 
competition  used  by  ruthless  competitors  and  monopolists.  I 

(c)  TO  restrain  the  growth  of  monopolies  resulting  from  the 
extermination  of  weaker  compeUtors  through  the  ruinous,  de- 
structive, and  cutthroat  metlirHla  of  competition  used  by  un- 
•crupulous  competitors.  It  may  be  advantageous  to  the  economic 
welfare  of  the  public  to  permit  cooperative  agreements  In  Industry, 
provided  proper  checks  are  placed  upon  such  agreements  to  avoid 
moncpollsftlo  and  extorttonat*  practices. 

(d)  Labor  U  entitled  to  a  fair  and  reasonable  compensation, 
and  hR.1  the  right  to  associate  and  cooperate  for  the  Improvement 
of  condiUons  of  life:  to  avoid  Industrial  InacUvlty  and  resulting 
unemployment,  producers  and  distributors  should  receive  a  fair 
and  reasonable  compensation:  consumers  must  be  fairly  and  rea- 
sonably compensated  for  their  producUve  efforts  in  order  to  be 
enabl-d  to  purchase  their  needs  as  consumers:  selUng  prlcea  should 
be  based  on  all  fair  and  rcMOoable  Items  of  cost  plus  a  fair  and 
reasonable  pront.  but  extortionate  prices  should  not  be  exacted 
from  consumers.  ^       _ 

(e)  In  his  annual  message  to  the  Congress  on  December  8. 
1931.  the  President  said:  "In  my  message  of  a  year  ago  I  com- 
mented on  the  necessity  of  congressional  Inquiry  into  the  eco- 
nomic action  of  the  antitrust  law*.  There  U  wide  conviction  that 
some  change  ahould  be  made,  especially  in  the  procedtire  under 
these  laws.  I  do  not  favor  their  repeal.  •  •  •  I  again  recom- 
mend the  matter  to  the  consideration  of  the  Congress."  The 
problem  of  the  economic  action  of  the  antitrust  laws  and  the 
QuesUon  of  whether,  and  the  extent  to  which  they  should  be 
modified  or  amended,  requires  careful  study  and  inquiry  not  only 
by  theoretical  discussion  but  also  by  practical  obeervatlon  of  ex- 
pertment-s  in  the  field  of  cooperaUve  agreemenU  in  industry. 

SrcTi'^N  1.  Bipartisan  Joint  coagresslcnal  committee  established: 
That  there  to  hereby  suthorlaed  the  appointment  of  a  Joint  con- 
gressional committee  of  alx  members  of  the  House  of  Representa- 
Uves  to  be  designated  by  the  Speaker,  not  more  than  three  of 
whom  shall  be  toembers  of  the  same  pdltlcal  party,  and  six  Sen- 
ators to  be  designated  by  tfte  President  of  the  Senate,  not  more 
than  three  of  whom  shall  be  members  of  the  same  political  party, 
which  thall  UivesUgate  the  eoonomlc  acUoa  ol  the  anUtrust  acts 


and  report  to  the  Congress  not  later  than  April  1.  1884.  Its  find- 
ings and  recommendations  as  to  whether  and  what  leglsiatton  Is 
required  to  conform  the  antitrust  acta  to  ^*»"TV>»***^  cotKlltlons. 

Sec.  a.  Powers  and  organisation  of  committee:  Vor  the  purposes 
of  this  act.  the  said  committee  or  any  duly  authorised  suhoom- 
mittee  thereof,  is  authorized  to  hold  hearings  In  the  city  of  Wtash- 
ington  or  elsewhere  In  the  United  States,  and  to  all  and  act  at 
such  places  at  aU  times  during  the  seeslons  and  recsssss  at  the 
Seventy -second  and  succeeding  Congresses  until  its  final  report  im 
eubmltted,  to  employ  expert  counsel  and  other  experts  aatf  oerteai, 
stenographic,  and  other  assistants,  to  require  by  snbpona  or  oCber- 
wise  the  attendance  of  such  witnesses  and  the  produotlon  of  sueh 
books,  papers,  and  docimtients  as  the  committee  may  deem  necee- 
sary.  to  administer  such  oaths,  to  take  such  testimony,  aad  to 
make  such  expenditures  as  It  deems  advisable,  so  that  tbe  fullest 
Investigation,  report,  and  recommendations  may  be  bad.  Itie 
committee  may  designate  one  of  Its  number  to  be  chatmaa  sad 
one  to  be  vice  chairman  and  may  ^polnt.  or  may  authorln  Its 
chairman  or  vice  chairman  to  appoint  such  subonmmlttee  or  sub- 
committees as  It  may  deem  advisable  and  nwy  designate  a  member 
of  ai.y  such  subcomzulttoe  to  act  as  the  chairman  thereof.  The 
committee  may  adopt  rules  for  Its  procedurss  and  may.  fttHa 
time  tu  time,  alter,  amend,  modify,  or  suspend  apy  sueh  nxles. 

Sxc.  3.  Vacancies;  A  vacancy  or  vacanciee  In  theeommittee  abaU 
not  impair  the  right  of  the  remaining  members  to  exercise  all  tt» 
powers  of  the  committee.  Any  member  of  the  commlttes 
term  of  office  as  Senator  or  as  a  Member  of  the  House  el 
sentatlves  shall  expire  on  March  4.  1933.  who  ahall  faO  e(  re- 
election at  the  general  election  to  be  held  In  Rorember,  1M3. 
shaU  cease  to  be  a  member  of  the  committee  on  Mandt  4,  IMS. 
upon  the  expiration  of  his  term  of  office  as  Senator  or  lisn^sr  of 
the  House  of  Representatives.  A  successor  to  any  such  reUrlng 
member  of  the  committee  shall  be  designated  by  the  then  chair- 
man of  tbe  committee.  A  successor  of  any  such  retlrlag  mewihsr 
of  the  committee  shaU  be  a  Member  of  the  same  House  of  Ooa- 
grees  and  of  the  same  political  party  as  the  retiring  member. 

Sbc.  4.  Piling;  cooperative  agreements:  For  the  purpoee  ef  en- 
abling the  committee  fully  to  Investigate  tbe  deslrabUlty  and  prao- 
tlcai  economic  effect  of  cooperative  agreements  In  trade  and  com- 
merce, agreemenU  In  writing  regulating  competition  In  trade  and 
commerce,  which  agreements  might  be  considered  prohibited  by 
the  antitrust  acts,  may  be  Toluntarlly  filed  bersuadsr  for  the  Moa* 
slderatlon  of  the  committee,  by  any  person,  by  the  filing  not  latw 
than  Pebniary  1,  1934.  of  7  printed  ccH>lee  thereof  with  the  fed- 
eral Trade  Oommlaslon.  16  printed  o^;>les  thereof  with  the  eom- 
mlttee.  and  3  printed  copies  thMwof  with  the  Attorney  Oenenl 
of  the  United  SUtes.  Upon  tbe  filing  thereof  such  ocqplss  ahall 
be  stamped  with  the  date  of  filing  by  the  reapeotlTS  oOcm  la 
which  tbe  same  are  filed,  and.  japon  request,  each  of  said  rsn>sn 
tlve  ofllces  shaU  stamp  an  acknowledgment  of  the  filing  and  the 
date  thereof  upon  an  additional  printed  eopy  at  tbe  agreeokent 
to  be  retained  as  erldenoe  of  sueh  fUlng  by  the  person  flUng  the 
same. 

Sec.  5.  Excepted  agreements  shall  not  be  filed:  No     _ 

ShaU  be  filed  hereunder  which  provides  for  the  physical  ._ 

or  consolidation  of  competing  persons  or  mterests.  or  whloh  ha 
any  way  seeks  to  effect  any  phyateal  merger  or  ooneolldetton.  nor 
ShaU  any  agreement  be  filed  hereunder  which  abrldgee  or  curtails 
m  any  manner  or  to  any  extent  the  right  of  any  employee  to  )oln. 
become,  or  remain  a  member  of  any  labor  organisation  or  tbe 
right  of  any  employeee  to  organise  and  to  maintain  their  or- 
ganizations and  to  negotiate  wages  and  oondltloos  of  work  col- 
lectively through  chosen  repreeenUUvea. 

Sxc.  6.  Power  to  Investigate  (Ued  agreements:  Pull  Investigation 
of  the  proposed  and  actual  operation  and  performance  of  Mdo  filed 
agreements  being  reasonably  ealctUated  to  afford  Infonnation, 
useful  and  material  in  framing  legislation,  the  committee  and 
the  Federal  Trade  Oommlaslon  sbaU  each  at  aU  times  after  the 
filing  of  any  such  agreement  and  prior  to  June  SO.  1934,  have  full 
and  unlimited  powo-  to  conduct  any  and  all  inreetigatloos  of 
the  business  of  any  person  or  persons  who  may  be  or  become 
parties  to  any  such  filed  agreement  so  far  ss  it  relates  to  the 
proposed  and  actual  operation  and  perXormance  at  such  agree- 
ment, and  during  aU  of  the  said  period  to  require  and  direct 
any  said  person  or  persons  to  file  with  the  committee,  the  Federal 
Trade  Commission,  and  the  Attorney  General  any  rspcrts  con- 
taining any  informaUon  that  tbe  committee  or  the  Vsdaral  Ttads 
Oommisaion  may  preecrlbe  rtiatlng  to  the  propoeed  and  actual 
operation  and  perfomumce  of  any  sueh  agreement,  and  the  powv 
of  the  Congrees  to  conduct  any  such  investigation  and  reqiulre 
any  such  report  is  hereby  expressly  delegated  to  such  ooaamltte* 
and  said  Federal  Trade  Commission.  reqwcUvely.  for  the  purpoM* 
of  this  act. 

Sac.  7.  Complaints,  hearings,  approval,  and  disapproval;  Any 
person  In  any  way  Interested  la  the  operation  of  any  filed  sgree- 
mcnt,  whether  such  person  be  a  oompeUtor  of  the  parties  tharvto 
or. a  purchaser  of  the  goods  produced  or  distributed  by  say  of 
said  parties,  or  any  member  of  the  comaiittee  or  tbe  Attorney 
General  may.  at  any  Ume.  after  the  filing  of  any  such  egreement. 
file  with  the  Federal  Trade  Commission  a  complaint  brieay  Bet- 
ting forth  the  obJecUons  to  the  filed  agreement.  Coplee  gf  the 
complaint  shaU  be  filed  by  the  complainant  with  tbe  ooomlttM 
and  tbe  Attorney  General.  Upon  the  filing  of  such  ooniplalnt 
the  Federal  Trade  Commission  shall  glvs  notice  of  hearing  to  the 
complainant,  tbe  committee,  tbe  Attorney  General,  and  the  par- 
ties to  the  Ued  agreement,  fixing  tlae  day  and  place  of  bearing 
at  least  15  days  after  the  service  of  the  notice,  which  may  he  in 
person  or  by  mall,  and  after  such  bearing  tbe  Federal  Trade  Com- 
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mlaslcn  shall  mak«  a  report  In  vrftlng.  stating  Its  flndlngs  &a  to 
the  facts  and  Its  conclusions  or  decision,  which  shall  be  accom- 
panied by  an  opinion  In  writing  briefly  setting  forth  the  conten- 
tions of  the  paurtlee.  the  nature  of  the  evidence  adduced  at  the 
hearing,  and  the  reasons  for  the  conclusions  or  decision.  The 
hearing  shall  be  conducted  by  the  full  Federal  Trade  Commission, 
or  by  any  one  or  more  of  the  PedertU  Trade  Comnxissloners  or  by 
an  examiner  duly  appointed  by  the  Federal  Trade  Commission,  and 
ruies  for  the  conduct  of  said  hearings  may  be  adopted  by  the 
Pederal  Trade  Commission  with  the  approval  of  the  committee. 
If  the  Federal  Trade  CommiMlon  should  decide  that  the  tiled 
agreement  Is  a  recMonable  and  necessary  measure  to  prevent  a 
continuance  of  destructive  competition  between  the  parties 
thereto,  and  does  not  result  In  a  selling  price  of  the  gocxis  or 
comjnodltles  covervd  thereby  In  excess  of  a  fair  and  reascnablo 
price  based  on  all  fair  and  reasonable  ltem3  of  co-t  plus  a  fair 
and  reasonable  profit,  taking  into  consideration  rhe  necessity  of 
a  fair  arid  reasonable  compensation  to  p.-oducer»  and  d  stributors 
of  average  ability  and  efllclency  and  to  labor,  then  the  Federal 
Trade  Commiwlon  '■hall  approve  the  filed  agreemet^t:  but  other- 
wise it  shall  disapprove  the  same,  and  In  either  case  It  shsl'.  serve 
copies  of  Its  report  and  opinion  upon  the  compla.nant.  the  coiq- 
mJttee,  the  Attorney  General,  and  the  parties  to  the  flled  agree- 
ment. If  a  fl!ed  agreement  shall  have  been  approved.  It  may 
subsemierrtly  be  dfsspproved  upon  evidence  that  the  reasons  for 
Its  approval  no  longer  exist  or  no  longer  apply,  based  on  a  new 
complaint  and  a  new  hearing  and  decision,  following  tlie  same 
procedure  as  above  provided. 

Sec.  8.  Valldl'^y  of  approved  agreements:  A  filed  agreement  Ehall 
become  effective  If  no  complaint  with  reference  thereto  shall  be 
filed  within  30  days  after  the  complete  filing  of  the  agreement  In 
the  three  offices  as  above  provided.  A  filed  agreement  bs  to  which 
a  complaint  shall  be  filed  within  such  30-day  period  thall  become 
effective  SO  days  after  the  filing  of  such  complaint  unle.8s  the 
committee  or  the  Prderal  Trade  Commission  shall  during  such 
pjeriod  order  a  postponement  of  the  effective  date.  In  which  event 
the  effective  date  shall  be  as  designated  In  such  order  of  post- 
ponement, but  such  eflTectJve  date  may  from  time  to  time  be  fur- 
ther postporied  by  subsequent  like  orders.  An  effective  agreement 
shall  remain  effective  until  and  unless  a  subsequent  report  of  dls- 
appro'TiU  and  opinion  shall  be  made  and  served  by  the  Federal 
Trade  Commission  as  above  provided,  but  no  such  agreement  shall 
remain  effective  later  than  June  30.  1934.  Nothing  coitalned  m 
the  antitrust  acts  shall  be  construed  as  declaring  to  be  Illegal  fcnr 
any  purpose  any  such  filed  agreement  whiie  the  same  is  effective, 
or  any  act  performed  thereunder  while  said  agreement  ts  effective, 
and  while  ancti  agreen>ent  Is  effective  It  shall  be  a  valid  agreement 
and  enforceable  as  such  In  all  appropriate  acttonj  and  proceedings 
Involving  any  of  the  parties  thereto  in  all  ccxurts  of  the  United 
Sr^tes  of  competent  Jiirlsdkrtlon. 

Sec.  9.  Pvsblicatlcn  of  information:  The  Federol  Trade  Commis- 
sion may,  and  whenever  directed  by  the  committee  shall,  mrke 
public  the  iiiformation  obtained  by  It  hereunder,  except  trade 
secrets  and  namee  of  customers. 

Sec  10.  Assistance  froni  departments:  T^e  several  departi.Lents 
and  burenus  of  the  CSovemment  when  directed  by  the  President 
shall  furnish  the  committee  and  the  Federal  Trade  Commlsrton. 
upon  the  request  of  either  o '  them,  all  records,  papers,  and  Infor- 
mation m  their  pos^essloi.  4  slating  to  any  person  subject  to  any 
of  the  provisions  of  this  act.  or  relating  to  any  industry  or  situation 
aiTected  by  any  of  the  crovlsions  of  this  act.  and  shall  dc'iH  from 
time  to  time  such  ofticlals  and  employees  to  the  conunlttee  or  to 
the  Federal  Trade  Commission  tor  tbe  purposes  hereof  as  the 
President  may  direct. 

Sec  11.  Curriers  and  banks  excepted:  Nothing  crntained  in  this 
act  shall  be  deemed  to  apply  or  extend  to  any  business  or  person 
subject  to  IJie  act  to  regulate  commerce  or  to  banks. 

B&c,  la.  Definitions:  The  words  defined  In  this  section  shall 
have  the  following  meaning  when  found  In  this  act.  to  wit: 

(a)  "Commerce"  means  commerce  among  the  several  States 
or  with  foreign  nations,  or  In  any  Territory  of  the  United  States, 
or  fu  the  IMstrlct  of  Columbia,  or  between  any  such  Territory  and 
another,  or  between  any  such  Territory  and  any  State  or  foreign 
n'ltlon,  or  lietween  the  District  of  Columbia  sAd  any  State  or 
Territory  or  foreign  nation 

(b)  "Person"  means  and  includes  Individual,  firm,  partnership, 
company,  asaoclatlon.  joint-stock  association,  and  coiporation.  and 
any  e^s^lgne^  for  the  t>enetlt  of  creditors,  committee,  receiver,  or 
trustee  operating  any  business,  and  every  other  person,  rjitural  or 
artificial,  enpaged  In  commerce,  except  comnion  carriers  .'subject 
to  the  acts  to  rvgulate  commerce  and  banks:  and  "  corporation  " 
shall  also  mean  and  Include  any  company  or  asEociatioa  which 
Is  crsTP.nlzed  to  ciirry  on  business  for  prorlt  and  hns  sh.ires  of 
canital  or  capital  stock,  and  any  company  or  aasociation.  Incor- 
porated or  unli.corporated  without  shares  of  capital  or  capital 
stock,  except  partnerships,  which  is  orgauiased  to  carry  on  bi..iines8 
for  its  own  profit  or  thai  cf  Its  memoers. 

(c)  "Agreement "  means  und  includes  any  agreement,  memo- 
randum, understindtng.  arrangement,  charter,  constitul'.on.  by- 
law, resolution,  rule.  reg\ilatlon.  or  code  to  which  the  aoihereace 
of  any  person  i.s  required  by  reason  ol  assent.  exprej»s  or  impaed. 
or  by  reason  of  mem'jershlp  in  any  as^^odation  or  corporauon. 

(d>  "Act  to  regulate  commerce"  means  chapter  1  of  title  49. 
tran.iportatlon  of  the  Code  of  Laws  of  the  United  States  of  America 
and  all  acts  amendatory  thereof  and  supplementary  thereto. 

(el  "Antitrust  acta"  means  sections  1  to  27,  h.clusive.  of  chap- 
ter 1  of  title  la,  trade  and  commerce,  of  the  Code  of  Laws  of  the 


United  States  of  America,  and  all  other  sections  of  said  atle  ot 
sl.mllir  Import  to  ta  .1  «;ecticn.s  1  to  27,  Inclusive,  but  not  section 
45  of  chapter  2  of  "^ald  title 

Sec.  13.  Expenses:  The  cost  of  sten'^graphic  aervloes  to  reporting 
hcarlugs  to  tie  held  by  tue  cjoajii'-tce  ^:.aU  r.ot  be  In  cxces«  of 
25  cents  per  hun'lrerl  wards;   the  cost  of  erpert  cm?r.sel  shall  not 

be  In  excess  of  • ,  and  the  "ost  of  tho  entire   Inquiry  shall 

rxjt  be  In  exce«s  of  • ,  and  shall  be  paid  from • 

upon  vouciiers  reported  by  tiio  cLaa-iEau  of  tUe  camautici. 

Sec  14.  EtTertlve  c!:\:e:  This  act  shall  take  effect  oa  the  30th  day 
aftor  the  dato  of  i'o  enactment. 

AMENEMENT    TO    W.\R    rEi\\r.TME"VT    APPROrRHTTON    BILL 

Mr.  THOMAS  of  Oklahoma.  I  submit  an  amend  meat  to 
H.  R.  11897,  the  War  Department  appropriation  biil.  and  ask 
that  it  may  be  pr  nted  m  the  usual  form,  priatcd  in  the 
Rbcorb.  and  lie  upon  the  table. 

The  VICB  PRESIDENT.  Without  objectior,  it  is  80 
ordered. 

Tlie  amendment  intenfied  to  be  prf>posed  by  Mr.  Tuoicas 
of  Oklahoma  w  as  follows: 

On  pa^re  82.  after  1  ne  20.  add  a  ne^-  section,  as  follotre- 
"Sec.  4.  No  part  of  any  appropriation  made  by  ths  -tct  shall 
be  osed  In  any  w&y  to  pay  any  expense  In  counectiou  with  the 
conduct,  opera 'iori.  ~r  rr.au.T cement  of  any  post  exchange,  branch 
exchange,  or  subexchange  within  any  State  save  aiid  except  for 
real  s.sststance  and  convenience  to  the  enlisted  men  and  troope 
la  supplying  them  with  articles  of  ordinary  use,  wear,  and  con- 
siimijtlon  not  furn..<hed  by  the  Government:  Prorided.  That  ex- 
ceFS  and  surplus  s.ocKa  of  n^erchand'se  now  on  hand  at  any 
eTch.inge.  branch  exchan.^,  or  subexchange  may  be  disposed  of 
and  all  goods  ou  ousignmr^ut  slisll  lie  teturaed  luouediately : 
Arid  provided  /urtKcr,  That  all  branch  exchanges  and  subexchanges 
located  off  of  Government  lands  and  outs.de  of  Oovernnnent  reeer- 
varions.  and  operated  by  private  contract  or  rigreement  on  a  com- 
mission basis,  shall  be  closed  and  terminated  as  U)  such  rontr»ct 
or  agreement  Inunodiately  And  provided  further.  That  tlie  S«crc- 
tary  of  War  shall  mulce  a  report  to  the  Speaker  of  the  Ho\i«e  of 
Hepresentatlves  and  to  the  President  of  the  Senate  at  the  t)ogln- 
nlni;  of  the  nc.t  session  of  The  Concres-s  coverlnt;  the  several 
exchanges,  branch  exchaiigc^s.  aud  siibexcli.iu^es  operated  by  or 
under  the  supervision  of  the  War  Department." 

AMBWOMKWT     TO    TREASTTRY     AWb     POST     OmC«     DEPARTMCKT8 
APPROPRIATICN    BILL 

Mr.  WATSON  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  Honre  bill  9699.  the  Treasury  and  Post 
Office  Department-i  appropriation  bill,  which  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed, 
as  follows: 

On  page  60.  lines  6  and  7,  strike  out  the  following :  "  Including 
complete  equipment  and  furniture  for  post  oQces  in  leased 
^uiixt«;r8." 

LOANS   TO  &TAXES — AlfSKDMCNT 

Mr.  GORE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  tS.  4755  >  to  provide  for  grant-  and 
loans  to  the  several  States  to  aid  in  relieving  unemployment, 
to  facilitate  the  con.''tnuLion  of  self -liquidating  projects,  to 
provide  for  the  construction  of  certain  authorized  Federal 
pubUc-worka  projects,  and  for  other  purposes.  ^»hich  was 
referred  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  pnuted. 

PMwnwo  OP  ADornoNAL  copies  or  aocrss  rxport  no.  2290 
Mr.  GLENN  submitted  the  roUowlng  concurrent  rcsolut'on 
iS.  Coil  Res,  31  >.  wiuch  was  referred  to  the  Committee  on 
Printing: 

Jtctolved  by  the  Ser.ate  (t\e  House  0/  Representatives  co^- 
cntrring).  That  there  \o  nrlnted  5.000  additional  copies  of  Hcusc 
Report  No.  2ad0,  Seveaty-:ir&t  C«.  ogress,  of  whlcl^.  2,OC0  cop'-^ 
shaU  be  fur  the  use  of  tlie  Senate  document  room,  and  3.000  copies 
for  the  use  of  the  Iluu.^e  document  roam. 

MESSAGE    FROM    THS   HOTXBB 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  ci  It^  chirks,  announced  that  the  House  had 
imsscd,  without  amendment,  the  bill  (S.  37C5)  to  a'jthotize 
the  Secretary  of  "War  to  lend  War  Department  equipment 
for  use  at  the  Pourteentii  National  Convention  of  the  Amer- 
ican Legion  at  Portland.  Oreg.,  during  the  month  of  Sep- 
tember. 1932. 

The  message  also  announced  that  the  House  had  passed  a 
Mil  <H.  R.  12445)  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Finance  Corporation, 
aod  to  create  employment  by  authorizing  and  expediting  a 
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pabUc-works  program  and  pttrvkUng  a  method  of  financing 
such  program.  In  which  it  requested  the  concurrence  of  tbe 
Senate. 

BfKOLLKS   JOXVT  USOLUTIOH   SICITR) 

Tlie  message  further  announced  that  the  Speaker  had 
afBxed  his  signature  to  the  enrolled  Joint  resolution  (S.  J. 
Res.  41 )  granting  consent  of  Congress  to  a  compact  or  agree- 
ment between  the  Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey  creating  the  Delaware  River  Joint  Com- 
mission and  specifying  the  powers  and  duties  thereof,  and  It 
was  signed  by  the  President  pro  tempore. 

ROUSK  BILL  RCratllCD 

The  bin  (H.  R.  134tf )  to  rdleve  destitution,  to  broaden  the 

lending  powers  of  the  Reconstruction  Finance  Corjwratlon. 
and  to  create  employment  by  authorizing  and  expediting  a 
pubUc-works  program  and  providing  a  method  of  financing 
such  program  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Banking  and  Currency. 

RIGHT  OF  PEOPLE  TO  ACT  OH  KTCHTEEWTH  AKENTllCEirT 

Mr.  BINOUAM.  Mr.  President.  I  ask  luanimous  consent 
that  an  editorial  from  the  Washington  News,  which  I  pre- 
sent, may  be  read  at  the  desk. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  wlU  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

WHY  »OT  NOW? 

When  the  drys  were  fighting  for  prohibition,  they  appealed  to 
Congress  to  let  the  people  sp>ealc.     For  instance — 

*•  Give  the  people  of  the  separate  States  an  opportunity  to 
decide  for  themselves  vhether  they  desire  this  amendment.** 
(Bishop  James  Cannon.  Jr..  May,  1914.) 

"  We  are  simply  aslrlnj  Congress  to  submit  to  the  people  this 
amendment  for  ratification  or  rejection."  (Dr.  Edwin  Dinwiddle, 
of  the  p.'ohlbltlon  board  cf  strate^.  Miy.  1914  ) 

"  The  people  have  the  right  to  be  heard.  All  the  people  have 
never  had  a  chance  to  be  heard,  and  this  propoeed  amendment  will 

Sve  them  that  ch".noe."  (ICrs.  KUa  Boole,  president  of  the 
Oman's  Chrlstlsn  Temperance  Union.  April.  1914  ) 

"The  Member  of  either  branch  of  the  American  Congress  who 
denies  the  power  of  amendment  to  the  States,  especially  an 
amendment  which  vast  numbers  of  the  people  desire  the  States  to 
consider,  violates  the  basic  principles  both  of  the  Constitution 
and  of  popular  government,  reptidlatea  the  fundamental  rights  of 
the  States,  and  overturns  the  two  most  sacred  privileges  the 
people  possess^  the  privileges  of  referendrim  and  petition."  (Sen- 
ator Monus  8hs*paio.  of  TeSBs,  July.  1917.) 

After  la  years  of  experiment  this  dry  law  has  been  challenged  by 
"  vaat  numbers  of  the  people,"  by  the  organlied  veterans,  organlaed 
lawyers,  organized  workers,  by  the  President's  own  Wickersham 
Commission,  by  the  voters  in  virtually  every  recent  test.  A  poU 
by  the  Literary  Digest  reveals  that  now  this  country  favors  repeal 
by  nearly  3  to  I. 

Tet  the  Anti-Saloon  League  threatens  that  any  Congressman 
who  votes  for  resutMnlssion  wlU  be  opposed  at  the  polls.  Rights 
that  were  fundamental,  prlvilcgea  that  were  sacred  12  years  ago 
now  have  become  to  the  drys  frlTOlous  and  profane. 

TAX-CXKMPT  StCTTRITIXS  AWD  UfTTREST   PAID   THEREOW 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  during  the 
debate  on  the  revenue  bin  reference  was  repeatedly  made  to 
the  volume  and  extent  of  tax-exempt  securities  and  the  In- 
terest paid  on  such  securlUes,  which  bears  Uttle,  if  any,  tax. 
I  communicated  with  the  Trwusury  Department  at  that  time 
seeking  to  get  more  definite  information.  I  have  a  letter 
which  I  ask  to  have  printed  in  the  Record  giving  that  infor- 
mation, and  I  wish  to  quote  an  excerpt  from  the  letter,  m 
follows : 

The  interest  paymenU  of  the  Federal  Oovemment  for  the  fiscal 
years  1930  and  1931  amounted  to  »e59. 347.6 13  and  •flll.SM.TtM, 
reflectively.  The  Utect  flgtuv  avaUable  for  the  interest  payments 
of  Bute  governments  refers  to  1830  and  is  1101,431.000.  The  UtMt 
figure  available  for  the  Interest  payments  ot  local  govammente  Is 
an  eatimate  by  the  National  Industrial  Confarenoe  Board  for  the 
fiscal  year  1929  and  Is  »!  .072^00.000. 

I  ask  that  the  letter  from  the  Assistant  Secretary  of  the 
Treasury  may  be  printed  in  the  Rxooao  for  the  information 
of  the  Senate.  The  great  volume  of  incomes  that  escape 
taxation  may  be  appreciated  from  the  figures  furnished  by 
the  letter. 

The  Vies  PRESIDSNT.  Without  objecUoo.  it  ia  ao 
ordered. 


The  letter  referred  to  Is  as  foUowt: 


to  the 


Hon.  Davib  I.  Walbs, 

United  States  Senate.  WashinffUm.  D.  C. 

Mt  DBAS  SsMAToa:  Tour  letter  of  May  ».  IMS. 

Secretary  of  the  Treasury  and  requeaUng  ■tatteCtoa  en  tb* 
wealth  and  on  total  dividend  and  Interest  pafviHita, 
received  at  this  department  in  time  to  eomply  wltlk  your 
that  the  material  reach  you  by  noon  of  May  90. 

The  latest  oOclal  estimate  of  the  national  wealth  of  the  UEdtod 
States  U  •390300.000,000  (per  capita  tMlB)  for  !•».  by  the 
Bureau  of  the  Census,  tmited  8tat«e  DepartinuM  of  OoiamHva. 
The  latest  estimate  of  which  w  have  any  knowledge  to  gtai.TM.- 
000,000  (per  capita  •2,eT7)  for  IMO.  by  tbe  National  XadiMtrlal 
Conference  Board.  347  Park  Avanua.  mm  Tork  City.  tlUa  to  a 
figure  for  which  the  Treasury  talBas  no  rrrritnatWIHy 

The  total  corporation  dividend  and  lnt««st  paymento  dortM 
the  calendar  yean  1030  and  IBSl.  aceordiag  to  dli«a  nomplled  by 
the  New  York  Journal  of  Oommere*.  were  tSJTT.iOoiooO  and 
$84247.800.000,  respectively.  Dividend  paymsnts  alone  for  tlkt  mm* 
years  amounted  to  •4,203,100,000  and  •S,ao«J0O/)0«.  rMpeeUvely. 
Monthly  figures  on  these  payments  are  publtohsd  la  the  Dm>e| 
of  Current  Business  issued  by  the  United  States  Dspattaant  of 
Commerce  and  In  the  Statistical  Bulletin  of  the  Standatd  Slatto- 
tics  Co.,  should  you  care  to  use  monthly  data  or  data  for  wrllw 
years.  These  flgtires  do  not  indluds  interest  payuMiita  oT  the 
Federal,  State,  and  local  Oovemmenta.  The  Interest  paymsato  of 
the  Federal  Oovemment  for  the  fiscal  years  1830  and  1881 
amounted  to  •659347.6X3  and  •811.5S9.7D4.  fsspscttwly.  Ttos 
latest  figure  available  for  the  Interest  payments  of  Stats  gofem- 
ments  refers  to  1B30  and  Is  •101,481,000.  Ths  latest  figure  avail- 
able  for  the  interest  payments  of  leoiu  govsramsnts  a  sa  asCt 
by  ths  National  Indiistrlal  Conferanes  Board  for  ths  fiscal 
1929  and  is  •1.072.300.000. 
Very  truly  yo\n«. 


Jamss  B.  DouvLaa. 
ilsttetent  Seeretsry  of  ih«  rrsecmry. 


THE   AGRICULTinUL   OMNIBUB   EELXKr   BIIX — ^^'nitlff    IT   SDWAXB 

k.  O'lflAL 

Mr.  NYS.  Mr.  President,  on  June  4  Edward  ▲.  OTVeal. 
president  of  the  American  Farm  Bureau  FederaUoo.  da* 
livered  over  the  Columbia  Broadcastins  System  an  addreai 
relating  to  pending  agricultuxal  measures,  whi^  I  tbiak. 
clearly  depicts  the  sentiment  of  the  public  to-day  and  its 
insistence  for  farm-relief  leglalatlon  at  this  sessloii.  I  ask 
unanimous  consent  that  the  address  may  be  printed  In  tbe 

RCCORB. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

My  friends,  the  hoar  of  aoooontlng  soon  wlU  bs  at  hand — Vbm 
hour  when  the  elected  representatives  at  ths  soveralgB  psopto  must 
give  an  accounting  of  their  stewardship  to  tXis  electorats  of  thto 
country.  Leas  than  10  days  from  now  the  great  pollttoal  pwttos 
wUI  meet  fc»^  their  quadrennial  oonventlons  and  wtttela  Sve 
months  the  people  wlU  express  themaelvss  at  the  potts. 

Poiur  years  ago  solemn  pledges  wars  given  to  the  Amaelean 
farmers  by  the  Republican  and  Damoeratlo  Partlea  in  thetr  party 
platforms.  Have  these  promises  been  fulfilled?  I  wiU  let  yon  be 
the  Judge.  I  quote  the  following  promlas  from  the  1888  B^ubll- 
can  platform: 

"  The  Republican  Party  pledges  Itself  to  the  devalopofteiit  and 
enactment  of  measures  which  win  plaos  ths  agrlenltural  tntsrssts 
of  America  on  a  basis  of  eoonomlo  sqaaUty  with  other  IndusUles 
to  tnsurs  its  prosperity  and  suseeaa." 

Now,  I  quote  ths  following  pttMntos  from  the  1888  Deaaoetatto 
platform : 

**  Produoera  of  cropa  whose  total  vottime  esoosds  ths  aaeda  of  the 
domestic  market  must  continue  at  a  dlsadvantags  untU  ths  Oov- 
emment abaU  Intervene,  as  serloosly  and  as  sgsctlfsty  In  bshalf 
of  the  farmer,  as  It  has  Intervened  In  behalf  of  labor  and  In- 
dustry.  •  •  •  We  pledge  ths  party  to  an  earnest  endeavor  to 
solve  thu  problem  of  the  diatrlbotton  of  ths  eost  of  rtsattag 
crop  surpluBcs  over  ths  marketed  unite  of  ths  crop  wiiusa 
daoers  are  benefited  by  such  aaslaSaaee.'* 

Such  were  the  eolemn  promises  given  to  agrleultars.  Havo 
promtosa  besn  radssmed?  Has  agncuttuie  beea  gtven  equeMSy 
with  other  mdnstrles  ao  as  to  Ineaie  its  prespsrity  sad  eoeostoif  I 
leave  the  answer  to  you  farmers.  Is  there  any  squall^  When  you 
have  to  sell  your  products  for  86  per  esnt  of  the  piw-wsa  pnees 
and  pay  118  per  oent  of  pre-war  prioas  for  what  feu  haft 

Aooording  to  a  moent  estimate  toy  Senator  Bowbj^  of  MMraika. 
agrtcultura's  buying  power  was  88  per  cent  hrtew  eqoalMy  te 
1081.  Tranalatod  in  terms  of  Ineome,  thto  meens  that  agrteiSmie 
last  year  was  deprlvwl  of  es.61S,/0e0;000  In  Inoeass  threogh  thto 
Inequality. 

The  Inequality  of  agrleultura  to  mnch  wene  now  than  II  waa 
m  1B28  when  thtes  platform  prom  toes  weie  made.  ^nieB  the 
index  level  of  farm  prloes  was  188;  now  It  to  68.  'Tbea  the  piar- 
rhr-*'^  power  of  itgrlcultute  was  80;  now  It  to  60.  er  nearly  one> 
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half  of  what  It  wa«  Jn  1928.  AgrlcnltwrB  to  faoed  with  niln. 
Unless  conditions  are  changed,  our  farmers  will  he  serfs. 

Yet  what  hjut  been  done  to  redeem  those  promises?  These 
platform  pledges  did  not  stop  with  promising  the  enactment  of 
one  measure  or  any  speclfled  number  cf  measures,  but  promised 
tD  crnt:nu»  efforts" until  the  goal  of  equality  and  pTOBpwrtty  tc* 
agrtcuiture  vrris  assiired. 

I>ur!jQ({  that  period  but  one  measure  has  been  passed  directed 
to«»rd  remedying  this  condition,  naraeiy.  the  agricultural  market- 
ing act.  Although  helpful,  the  marketing  act  has  proven  Inade- 
qiutte.  as  condition*  have  bbcome  rapidly  worse  despite  the 
Invoking  of  the  most  drastic  powers  permitted  under  the  act.  It 
prescribes  a  goal  of  equality  for  agriculture,  bwt  Is  shorn  at  the  j 
power  to  attain  It.  It  Is  evident  that  the  act  must  be  amended  to 
provide  this  power  If  the  goal  Is  to  be  attained. 

The  Republican  platform  promised  not  one  measure,  but 
promised  the  enactment  of  such  meaaures  as  would  achieve  this 
result.  It  can  not  evade  Its  responsibility  for  failure  thus  far  | 
to  redeem  this  promise.  II  the  Republican  Party  doea  not  do 
something  In  this  Congrees  to  restore  equality  to  agrlcultare. 
wl'l  any  farmer  believe  that  It  has  redeemed  its  pledge? 

Neither  can  the  Democratic  Party  evade  its  responalblllty.  Dur- 
ing the  six  months  which  this  Congress  has  been  in  sesalon.  the 
Democrats  have  had  control  ol  the  House  of  Repre^entaUvea  and 
therefore  could  hare  Inltlatad  and  carried  forward  measuTM 
through  that  body  which  would  haT»  redeemed  the  platform 
pledge  made  In  1938. 

Thus  far  not  a  single  fiuidamental  measxve  to  assiire  equality 
to  agriculture  has  been  enacted  by  either  the  E>emocratlc  Hotwe 
or  the  Repiabilean  Senate  to  fnlIkU  theM  platf arm  promlsea  mad* 
tn  1028;  and  this  In  mplXo  of  the  fact  that  the  farmers  are  In  the 
meet  desperate  plight  In  the  memory  of  this  generation.  If  not  In 
the  blstory  of  this  country.  Sereral  mlsceUaneoua  meaatuva  which 
will  be  helpfiil  to  agrlcultare.  partleulaily  ak>nf  credit  lints,  have 
been  passed,  bxit  the  fondanMntal  thlngB  ptomlaed  and  aaked  have 
not  been  fvUUled.  We  are  duly  thankful  for  thaee  leglaUtivfl 
crumbs  from  the  legislative  table. 

Nero  fiddling  while  Borne  burned  pales  into  tnatgnlHeapce  com- 
pared with  this  rmigiass  procrastinating  and  dillydallying  while 
Bgricultiire  »i?^s  Into  ruin,  ImperUlDg  the  economic  welfare  of 
the  entire  Nation. 

Are  thsae  platform  promlM*  to  be  treated  ae  mere  aeraps  of 
paper,  to  be  repxidlated  or  forgotten  at  will,  or  are  they  solemn 
obligations  to  be  oomarlrntMxtaly   and   fully  redeemed?      Are   tbey 

nothing  bat  tham  and  hypoerley.  or  we  they  the  ezpreesione  of 
sincerity  and  integrity?  The  rventi  of  the  next  few  weeks  will 
dlscloee  which  they  are. 

1  feel  It  my  solemn  duty  as  the  leader  of  a  great  organization 
of  farmers  to  speak  out  oourageoualy  and  unequivocally,  and 
^thout  fear  or  favor.  In  this  oitlcal  hour.  If  this  Congress  ad- 
jouiiis  without  acting  upon  eoaee  fundamental  measures  to  reetore 
the  purchasing  power  of  agrtculture.  agriculture  can  not  do  other- 
wj.se  than  brand  these  platform  promises  as  nothing  but  hypoc- 
risy and  deceit.  However,  we  are  grateful  for  the  promise  gtfmn 
us  by  the  Senate  leaders  Uaat  our  farm  relief  bUl  wlU  be  voted 
on  before  adjournment. 

The  blame  for  failure  to  act  can  not  be  laid  at  the  door  of 
the  farmers  or  thetr  leaders.  We  w«re  willing  to  try  out  the 
a^lcultural  marketing  act.  "Po  that  end  we  cooperated  to  ttte 
fullest  extent  with  the  Federal  Farm  Board.  Bubeequent  events 
have  deoMnutrated  exactly  what  farm  leaders  predicted,  namely, 
that  the  marketing  act  as  written,  would  not  aolve  the  eurplue 
problem  and  that  the  effuallaKtlon  fee  plan  or  some  other  plan 
for  dealing  with  the  sarphw  problem  would  have  to  be  uicluded 
before  success  would  be  achieved. 

Convlnoed  of  the  urgent  neoeestty  ot  d(^ng  something  further 
to  reetore  equality  to  agrleulture.  I  called  this  to  the  attention  of 
the  country  after  asmimlng  the  presidency  of  the  Anterlean  Pazm 
Bureau  Federation  about  a  year  ago,  and  tnsteted  on  the  enact- 
ment of  the  equallaatkm  fee.  Then  the  farm  price  Index  was  91. 
To-day  It  Is  86.  Last  December  the  voCtng  delegates  of  the  Ameri- 
can Farm  Bureau  Federation  In  emreatlon  aseembled  reafllrmed 
their  demand  for  the  enaetment  of  the  equalisation  fee  and 
other  effective  measures  for  the  relief  of  agriculture.  Other  fknn 
organizations  likewise  adopted  reeointions  demanding  further 
legislation  to  brtng  equality  to  agrlcultare. 

Just  before  CongreeB  omvened  I  came  to  Wairfitngton  at  the 
invitation  of  Senator  KcNaxr.  chairman  of  the  Senate  Agricul- 
tural Committee,  and  presented  at  that  tUne  a  comprehensive  pro- 
gram, mdudtng  the  eqnaimatSon  fee  plan  for  eviilua  eontrol.  a 
plan  for  ntoney  stabfUaatkiii  and  an  honeet  dollar,  a  propoeel  for 
regulating  commodity  exehaagee  and  draetleally  oontrollhig  short 
•eUlng.  a  comprehenslTe  rural-crodtte  program,  and  various  other 
meemves.  for  the  aid  at  agrleulture.  Other  faraa  leaders  Ukewlee 
preeented  suggeetlOBa.  Tbm  fares  prtee  index  had  then  dio|H>ed 
to  71.  or  30  points  lower  than  in  the  prevlouB  May. 

The  weeks  dragged  on  and  Oongrew  recessed  over  the  ChrtetaMM 
holiday,  with  no  aetleti  taken  for  the  relief  of  w^rkaHtun. 

In  January,  at  a  hlstorto  canfcrsnce  In  Weahlagton  at  the  refire- 
sentatlvee  of  the  **  Big  Three  "  farm  organise tlooa.  the  A.  P.  B.  F, 
the  National  Orange,  and  the  Farmers'  Union,  a  Joint  legislative 
program  ronrtstlng  <tf  stx  pxopoeels  was  formulated  and  i^eed  ta 
For  the  first  time  In  the  historv  of  organtfied  agriculture  the 
farmers  were  united  on  a  program  of  Ici^slatloD. 

This  program  waa  presented  to  the  Senate  and  House  Com- 
mltteee  on  Agrlcutture.  and  sent  to  every  Ifcmhcir  of  the  Bsimte 
and  the  Houae.  Tlie  farm  price  indsoi  had  then  faUsn  to  A.  a 
drop  of  8  more  points,  but  still  Congrees  did  »*«t*<««g 
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In  February  I  was  called  to  Washington  again  to  present  our 
recommendations  to  the  Agricultural  Committees  of  Congress.  I 
called  m  Vice  Preeldent  Hearst,  of  Iowa,  and  several  members  of 
our  legislative  committee  to  assist,  and  we  presented  to  the  eom- 
mlttees  in  detail  our  recommendations,  fortified  with  a  mass  of 
statistical  Information  showing  how  they  would  operate,  and  how 
they  would  yield  enormous  benefits  to  agriculture  in  higher  prices 
for  our  crops. 

The  farm  price  Index  had  dropped  to  CO,  a  drop  of  3  more  p<ilnt«. 
But  still  ConfTese  did  nothing.  The  Acrlrultural  Committees  lis- 
tened to  our  pleas  and  proceeded  to  do  not^ltng  about  It  Stm 
we  persisted.  In  March  we  came  to  Washington  again  to  press 
for  actioa  on  these  Xundameuial  measures.  We  interviewed  Indl- 
ndual  members  of  the  committees  and  influential  leaders  in  both 
the  House  and  Senate,  pleading  for  prompt  and  effective  action 
to  save  agriculture  from  ruin.  We  were  told  to  prepare  a  bill  and 
submit  It. 

To  leave  nothing  unturned  and  no  responsibility  on  our  i>art 
undischarged,  we  conferred  again  with  the  leaders  of  other  farm 
organizations  and  worked  out  the  complete  text  of  a  composite 
blU.  Late  In  April  we  submitted  tt  to  both  committees.  Mean- 
while, the  farm  price  index  had  dropped  to  a>  tn  April  and  to  80 
In  May. 

Finally,  on  May  25.  the  Senate  Agricultural  Committee,  headed 
by  Senator  McNaet,  stalwart  champion  of  farm  relief,  reported 
otit  faviHabiy  the  McNary  bUl  embodying  the  oompoalte  bill  we 
presented  to  it.  But  the  House  committee  still  pursues  Its  course 
CMC  Inaction.  The  oommittee  has  been  leisurely  atiidylng  our  rec- 
ommendaUoos  but  to  this  date  has  not  reported  a  single  mfeasure 
to  restore  equality  to  agriculture.  It  seems  all  the  time,  under 
the  control  of  Its  chairman.  Maxvot  Johxs  of  Texas,  to  be  seeking 
somethmg  different  from  the  bill  as  preeented  toy  the  farm 
organizations  at  the  request  ot  the  ooBomlttee  iteelf.  The  House 
committee  Is  just  fooling  arjund  with  this  serious  proposition. 
playing  with  the  fanners'  troubles  despite  the  valiant  efforts  of 
certain  of  our  stanch  friends  on  the  committee.  The  session  Is 
nearly  over  before  the  committee  gets  into  action. 

I  think  it  must  be  clear  to  any  reasonable  person  that  the 
responsibility  for  failure  to  set  to  reetore  equality  to  sgrlctil- 
ture  rests  sqtiarcly  upon  Che  shoulders  of  Congress,  which  has  the 
power  to  pass  measures  which  will  help  achieve  this  result.  This 
responsibility  is  very  great  when  r^>reaentativee  of  more  than 
2.000,000  farmers,  after  yeaxs  of  study,  present  r*'V>T""'*"''*^**"nv 
to  Congress  to  bring  about  the  desired  result. 

What  are  some  of  these  measures  which  will  bring  about  equal- 
ity to  agriculture  and  prosperity  to  the  country  generally?  "niere 
are  at  least  three  measures  whlcii  this  Congress  should  pass  before 
It  adjournB:  First,  tbe  Goldaborougti  bill,  providing  an  hnnwit 
dollar;  second,  the  McNary-Pulmer  composite  farm  relief  bill, 
aniending  the  marketing  act;  and  third,  an  eooergency  measure 
for  flnanrlng  the  export  of  our  surpluses  of  farm  products. 

I  want  to  describe  these  measures  brie&y  and  tell  you  what 
benefits  agriculture  and  the  country  generally  may  expect  from 
them  tf  enacted  into  law  now. 

The  Ooldsborough  bill,  which  Is  the  honest-doUar  bill,  sets  forth 
a  fundamental  monetary  policy  for  this  Nation,  namely,  that  all 
the  powers  now  pojsessed  by  the  Federal  reserve  system  shall  be 
directed  to  two  ends:  First,  to  restore  the  purchasing  power  at  the 
dollar  to  the  average  for  the  period  1921  to  1929:  and  seoond.  to 
BtabUlae  the  purchasing  power  ot  the  dollar  as  nearly  as  prac- 
ticable at  that  leveL 

Our  banks  are  bulging  with  money.  We  have  more  gold  than 
any  other  Nation  on  the  face  of  the  globe.  Our  natural  resources 
are  enormous.  Our  factories  are  the  most  sOelent  tn  the  world. 
Tei  the  farmers  are  faced  with  ruin  and  10.000,000  unemployed 
walk  the  streets  In  search  of  work. 

Eminent  econnmlKta  warn  lis  that  Ux»  worst  has  not  been 
reached  yet  unless  something  Is  done  to  check  the  deflation.  As 
the  Bight  Hon.  Winston  CtrurchUl  said  In  an  address  on  the  world 
acononxio  crisis.  "  The  hideous  processes  ot  deflation  have  but  to 
go  on  to  isolate  the  nations  and  reduce  them  to  the  barbarian  and 
barter  of  the  Dark  Agee."  Unlees  something  Is  done  to  check  the 
forees  at  deflation  they  tell  us  that  ISLbor.  city  real  estate,  and  all 
property  values  must  inevitably  oome  down  to  the  level  of  com* 
modity  prices.  This  means  that  the  wages  of  union  labor  will  have 
to  be  cut  In  half,  doctors  and  nurses  38  to  SO  per  cent  less  than 
they  now  receive,  salaries  of  edbool  -teachers  and  professors  from 
88  to  40  per  oent  less,  dollar  capltalizatlan  of  Industrial  companies 
from  60  to  88  per  cent  less,  and  so  on.  all  along  the  line  from  the 
least  to  greatest.  That  is  the  dismal  picture  of  what  will  happer. 
a  the  rest  of  this  country  is  brought  down  to  a  level  with  agrl- 
eoltare. 

That  means  wholeeale  bankruptcies  and  UquMatton  on  an  unpar- 
alleled eeale  because  of  our  high  debt  level.  In  1938  our  totad  deb«s, 
both  public  and  private.  In  the  United  States  totaled  8903.000.- 
008.080.  or  88  per  cent  of  our  natkmal  wealth  of  8888,000,000,000. 
aooordlng  to  estimates  of  Warren  and  Peerson.  of  Cornell  Univer- 
sity. To-day  they  tell  us  the  national  wealth  ham  shrunk  until 
It  is  worth  scarcely  half  that  amount.  Thus  our  debts  now  arc 
equal  to  the  value  of  our  property. 

Furthennore.  our  dollar  has  beeome  so  dear  In  »«i'tfwg»  for  the 
euiisttclee  ot  other  countries  and  we  have  acquired  so  much  of  the 
world's  store  of  gold  at  the  expense  of  the  stocks  of  other  oouatrles 
that  other  nations  can  not  buy  our  products.  How  can  we  trade 
with  other  eomstrtes  of  the  world  whan  they  have  no  gold.  Our 
cximrt  tzade  has  fallen  off  84  per  cent  In  value  and  85  per  oant  tn 
volume  since  1838. 
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Unless  our  doUar  Is  tertngsd  to  a  fair  value,  we  wUl  have  to 
enact  higher  tariffs  to  ptutett  tis  against  the  Imparts  of  com- 
modiues  from  oountrtes  with  depreciated  ctnrencles.  Already 
numerous  industries  are  clamoring  for  such  protection,  and 
various  blUs  are  pending  to  Oongreas  to  bring  this  about.  These 
higher  tariffs  will  penaime  all  the  coosrmiers  in  the  United 
SUtee. 

To  avoid  this  terrlfvlng  prospect  we  mixst  have  an  honest  dollar. 
A  dollar  which  purchasea  M  cents,  wortli  one  year  and  81.82 
worth  another  year  Is  dishonest.  A  dollar  which  makes  the  debtor 
to-day  pay  back  8302  for  each  81O0  borrowed  tn  1929  Is  du- 
honest.  It  mlns  Che  debtors  to  enrich  the  creditors.  The  prtce 
level  must  be  restored  until  the  dollar  is  worth  the  same  amount 
ss  tt  was  when  our  debts  were  contracted.  This  Is  what  the 
Qoldsborotigh  bill  does. 

The  Demoeraac  House  ot  RepreeentaOves  Is  to  be  complimented 
on  passing,  with  the  aid  ot  a  goodly  number  of  our  Republican 
fMends,  the  Ooldsbasough  btn  by  the  overwhelming  majority  of 
288  to  80.  Bat  when  It  came  to  the  Senate  Banking  and  Cur- 
rency Committee  tt  was  cast  aside  and  the  so-called  OBass  pro- 
posal, which  is  nothing  hot  a  mete  makeshift,  was  subB»%ted  for 
It.  The  Olaes  proposal  Is  |ast  Uke  all  the  other  reUef  measures 
that  have  been  propoeed — ^}ust  makeshifts  which  postpone  the  evil 
day  and  do  not  go  to  the  root  of  the  trouble.  It  provides  no 
plan  for  restoring  the  pvtea  level  or  stabilising  the  pxirchaslng 
power  of  tiM  dollar.  It  falls  to  leoognlze  the  principle  of  an 
honest  dollar. 

It  dlstre^as  me  greatly  to  eee  Senator  Glass  from  Virginia  tak- 
ing the  lead  sgalnt  this  measore  as  he  is  quoted  In  the  New 
York  Times  of  June  2  as  stating  that  he  did  not  believe  this  or 
any  other  legislative  devloe  was  necessary  for  such  an  end  at  this 
time  but  tbat  be  had  oppoeed  the  plan  In  order  to  atop  the  Oolds- 
borough bin,  which  lie  Oppoeee.  I  quoto  from  the  SenaUM-'s  state- 
ment: 

'*  I  dlsttncUy  dlAvow  the  belief  that  any  of  these  legislative 
devices  are  necessary  at  this  time.  I  simply  offered  the  bill  In 
question  as  a  subetitute  for  tfae  Ooldsborough  bill  which  I  regard 
with  the  utmoet  avt'ralon.** 

It  will  be  seen  that  the  Virginia  Senator  is  definitely  oppoeed 
to  any  measure  which  will  reeatabllih  and  then  maintain  a  oom- 
nusdlty  price  level  which  will  permit  farmers  to  live.  On  the 
other  hand,  his  bill  which  plays  us  directly  Into  the  hands  of 
tne  b'K  bankers  who  can  continue  making  a  profit  In  lesnlnR  tbetr 
notes  as  circulating  medium  tf  the  Nation.  I  can  not  avoid  tell- 
ing you  that  SenAtor  GLAas  Is  reputed  to  be  the  person  who, 
when  the  Federal  reeerre  act  waa  being  written  years  ago.  struck 
out  that  provision  which  was  identic  in  effects  with  the  Golds- 
boroiigb  Mil.  Ttils  brings  tba  Bemator  down  to  date  after  almost 
20  years  in  opposizxg  the  masses  of  our  people  who  must  have  a 
dollar  that  Is  honest  and  In  supporting  the  gigantic  banking 
fraternity  which  already  has  xm  wtthln  Its  grasp. 

De-splte  the  position  of  the  Smator  from  Virginia  against  this 
measure,  let  me  inform  you  that  the  GoIdsborouRh  bill  Is  the 
direct  raiuf«  of  the  recent  efforts  of  the  Federal  Reserve  Board  to 
use  a  temporary  mild  Inflation  and  also  the  International  con- 
ference on  money  stabilization  in  which  our  Government  will  be 
represented 

All  the  relief  measures  thus  far  passed  have  been  drawn  in  the 
interest  of  the  creditor  class.  The  debtors  are  made  the  goatB. 
The  mill  tons  of  debtors  are  sacrlflced  on  the  altar  of  greed  for  the 
beneflVof  the  creditor.":.  The  debtor  and  creditor  have  a  mutual 
relatlor.ahlp      If  you  destrtiy  one  you  destroy  both,  ultimately. 

This  graeptog  group  of  creditors  Is  unwilling  to  restore  the  ptir- 
chaslui;  power  of  the  dollar  to  an  honest  level,  where  the  debts 
werv  contracted  They  want  the  dollar  to  stay  dear  and  com- 
modities cheap.  The  little  group  of  international  bankers  who 
gamble  in  international  secuiltles  and  currencies  want  our  dollar 
to  be  worth  more  to  exchange  for  foreign  currencies.  And  so  they 
are  homfled  when  we  propoae  to  make  our  dollar  worth  lees  and 
our  ooounodltles  worth  more. 

But  the  masses  of  people — the  farmers  and  other  producers  of 
commodities  and  the  laboring  people,  who  depend  upon  the  pro- 
duction of  comiDodlttee — want  dollars  cheap  and  commodities 
high  Laboring  people  tn  the  cities  can  find  employment  at 
profitable  wages  when  the  factories  get  high  prices  for  thetr  prod- 
ucts When  money  is  plenttfxd  ^nd  cheap  everybody  makes  money 
and  everybody  is  happy.  Whose  welfare  Is  to  be  paramount  In 
this  ro\intry.  the  masses  of  our  citizenship  or  a  little  clique  of 
international  bankers  who  gaaable  tn  international  ctnTendes? 

Oongreas  has  a  terrlfle  rssponslbUlty  resting  upon  It  If  It  pro- 
longs the  depression  by  casttng  aside  the  Ooldsborough  bill  and 
refuses  to  exercise  Its  oonstltutlonal  powers  and  fulfill  Its  obliga- 
tion to  provide  for  a  stabla  currency — to  provide  an  honest  dollar. 

The  second  measure  which  Congress  should  enact  into  law 
before  adjournment  likewise  deals  with  fimdamentals.  Some- 
thing must  be  done  to  restore  the  farm  price  level  to  a  parity 
with  other  groups.  The  McWsry-Fulmer  bill  now  pending  on  the 
Senate  Calendar  goes  to  the  heart  of  this  problem  by  providing 
plans  for  getting  rid  of  the  farm  surpluses  which  now  pUe  up  In 
our  dotnestlr  markets,  depriving  our  farmers  of  the  benefits  trotn 
the  tariff  on  these  products,  by  forcing  domestic  prices  down  to 
the  level  of  the  world  prloea. 

The  McNary-r*uImer  bin  amends  the  a^cultxiral  marketing  act 
raaklnr  it  mandatory  upon  the  Federal  Farm  Board  to  put  Into 
operation  either  the  equallzatlon-fee  plan,  the  ejmort-debenture 
plan,  or  the  domestic  allotment  plan,  whenever  the  board  finds 


certain  conditions  to  exist.  Whenever  farm  en^js  are  selling  hdow 
the  cost  of  production,  or  whenever  there  is  a  seasonal  or  yoarli 
total  surplus  above  domestic  requirements,  or  above  the  re<nili«- 
ment.s  for  orderly  marketing,  the  lx>ard  is  required  to  put  into 
effect  one  or  all  of  these  three  plans. 

All  three  plavs  are  directed  toward  obtaining  for  farm  produeti 
prices  which  will  at  least  return  the  cost  of  production  and  ns 
much  more  beyond  that  amoxmt  ss  supply  and  demand  JusttfV. 
All  three  provide  an  automatic  check  on  overproduction.  All 
three  give  the  American  farmer  the  benefit  of  the  American  mar> 
ket  and  give  to  him  the  control  of  hts  marketing  system. 

Each  of  these  plens  has  been  Indorsed  in  principle  by  emtnent 
economists.  They  have  the  approval  of  organised  agrioultura. 
The  responsibility  rests  squarely  upon  CotigTess  to  anriy  the 
remedy. 

The  third  measure  which  Congress  shovUd  approve  for  the  relief 
of  agriculture  l>e'on«  It  adjourns  Is  an  emergency  measure  to  get 
rid  of  the  huge  stnpluses  of  farm  products  which  have  aocomu- 
lated.  There  are  markets  abroad  for  these  products  if  they  oould 
be  sold  on  liberal  credit  terms,  but  the  cooperatives  and  private 
traders  are  not  financially  able  to  supply  suoh  terms,  and  so  the 
world  goes  hungry  for  our  surpluses. 

We  ask  the  Congress  to  authorize  the  allooatkm  at  aHalaisi 
funds  are  necessary  from  the  Beoonstruction  Finance  Corponthm 
to  finance  the  export  of  surpluses  of  wheat,  cotton,  tobaoeo,  vool. 
mohair,  and  other  farm  products,  and  to  distribute  surpliM  wheat 
to  the  destitute  and  unemployed  in  such  a  manner  asjaot  to 
adversely  affect  the  domestic  market.  This  week  we  |ii  usttltiud  an 
appeal  for  the  Incluiilon  of  this  proposal  in  the  Wagneivaj^OoriMr 
relief  bills  to  the  Senato  w^"*inc  and  Currency  Comnu^le  aad  to 
the  House  CommltU-e  on  Ways  and  Means. 

This  Is  an  emergency  measure.     If  we  are  to  get  rid  at  the 
pluses  Immediately  so  that  they  will  be  out  of  the  way  whan 
new  crops  come  on  the  market  later  in  the  year,  we  most 
prompt  action. 

There  are  other  measures  which  might  wen  be  Mssed  for  tlie 
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aid  of  agriculture,  but  I  repeat  that  we  must  have 
three  If  anything  like  parity  and  prosperity  are  to  be 
aprlculture. 

We  are  told  that  what  the  country  needs  Is  oonfldence,  that  8 
restoration  of  confidence  Is  all  that  Is  needed  to  stop  the  rofuia 
of  deprcBslon  and  n?store  prosperity  to  this  country.  My  friends. 
confidence  can  not  Ix;  restored  by  talking  about  It.  We  must  give 
the  peuple  something  in  which  to  have  oonfldence. 

Bow  can  the  (armiM*B  hare  conlldence  when  farm  prices  ai«  g^tn^ 
dowr.  down.  down,  further  and  fttrther  below  the  cost  of  parodue- 
tlon?  How  can  thisy  have  confidence  when  Hiey  ate  nriTitTlT  to 
pay  their  taxes  and  interest,  and  whm  tbey  are  losing  tbetr  hoansa? 
How  can  they  have  (xmfldenoe  when  a  dishonest  dollar  foross  them 
to  pay  back  from  three  to  five  times  as  much  as  they  borrowed 
m  terms  of  ccunmodltles?  How  can  they  have  confldeixje  when 
the  reepoiiaible  leaders  tn  government  who  are  clothed  with  the 
power  to  act  to  bring  them  relief  ignore  their  dasperete  '<opd|ti«ni 
and  do  nothing  fundamental  to  bring  them  real  relief? 

When  the  leadership  of  this  country  does  somethillg  to  rcally 
InRplrs  confidence,  when  it  goes  to  the  root  of  this  problem  and 
takes  some  fundamental  steps  to  remove  the  cauasa  of  the  tfqna- 
slon.  then,  and  then  only,  will  confidence  return  to  the  people. 
We  must  get  down  to  the  grass  roots  and  restore  the  prices  of 
agricultural  products.     Nothing  else  will  avalL 

Agriculture's  patlenoe  Is  weU-nlgh  exhausted.  She  has  been 
long -suffering,  but  the  can  not  longer  tolerate  delay  and  InactloB. 
You  folks  out  there  on  the  fanns  know  why.  It  Is  because  the 
present  condition  of  agriculture  is  Intolerable. 

Congress  and  the  President  came  to  the  reecue  of  fbrslgn  gov- 
ernments and  granted  them  a  moratorium  on  their  war  dshts  8o 
us.  involving  billions  of  dollars  of  obllgatlona.  They  oaae  to  8hs 
rescue  of  the  railroads,  the  hanks,  and  the  Industrial  nnrpnraticia 
by  loans  out  of  the  Federal  Treasury  to  the  tuns  of  ta.000j00ft.000. 
They  came  to  the  roicue  of  the  banks  by  pasttng  the  01aas-4bs^^ll 
bill  to  help  them  meet  the  **^"^»Mlr  upon  them  for  gold  and  timw 
out  some  of  their  frocen  asssts.  But  what  benefits  imfm  trkicled 
down  through  these  so-called  relief  measures  to  the  farmers 
country  and  to  the  working  people  in  the  cities  and  tom^t 
they  kept  farm  prices  from  going  down?  Have  they  dMClB 
Increasing  number  of  forced  sales  of  farms?  Have  tbtf  nilldiad 
unemployment  or  given  people  more  work?  What  good  la  tlita 
great  pile  of  gold — 78  per  oent  back  of  our  curraocy — tf  tt  la  not 
put  to  work  for  humanity?  What  good  is  it?  For  htnnantty  to 
worship  as  children  of  Israel  worshiped  the  golden  calf?  If  this 
condition  Is  not  relieved,  it  will  destroy  our  people. 

The  answers  are  obvious — farm  surpluses  pOe  up;  Cam 
and    purchasing    power    still    dacUne;     iii>sin|ilMjineiil 
wages  decline;   property  values  shrink;    rtsspslr  Mid  dtamay 
upon  the  people,  and  disoontent  rises  with  sn  ominous  tide. 

Agriculture  and  labor  can  not  be  made  prosperous  toy  Mllav- 
Ing  the  banks,  the  raflroads.  and  the  great  eorporatkns 


Agriculture  and  labor  axe  not  content  with  !«*<<*•«  *^  up  tba 
crumbs  from  Lazarus's  table.  The  way  to  make  the  ITatlon 
prosperous  Is  to  restore  the  purchasing  power  at  the  tanaat* 
and  the  workers.  All  new  wealth  comes  from  the  faraii  tba 
mines,  or  the  forests.  Agriculture  Is  our  baste  Industry.  Whsn 
you  destroy  tt  you  destroy  the  Nation.  The  first  step  toward  a 
new  day  for  the  Nation  is  to  restore  the  buying  power  at 
culture,  our  basic  Industry,  upon  which  the  •«n«mt..4it 
of  one-half  at  our  population  depends. 
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liy  friends,  w  hAve  coma  to  a  critical  point  In  tbe  history 
of  oxir  great  Nation.  The  furure  welfare  of  our  country  trembles 
la  the  balance.  The  very  futxire  of  democratic  goTemn^nt  may 
be  at  stake. 

We  are  In  the  midst  of  a  great  conflict — a  conflict  that  15  more 
bitter,  more  sinister,  more  far-reaching  In  many  respects  than 
an  armed  conflict.  It  la  a  struggle  for  the  domination  of  this 
country,  between  the  forces  of  entrenched  greed  and  special  privi- 
lege on  the  one  hand  and  the  masses  of  the  people  on  the  other 
hand.  Powerful  banking  and  Industrial  Interests  who  have 
dominated  our  financial  and  economic  policies  for  many  ye«r8, 
are  determined  to  maintain  their  strangle  hold  upon  the  economic 
life  of  this  country  and  maintain  thetr  prlvUeged  position,  and 
are  xinwUUng  to  give  agriculture  and  labor  their  fair  share  of  the 
national  Income.  

They  are  the  Boxirbons  of  to-day  that  the  masses  should  sweat 
and  toll  for  their  benefit.  They  are  the  ones  who.  If  they  con- 
tinue In  control,  will  destroy  democracy  and  bring  on  revolution. 

A  great  responsibility  rests  upon  us  all  In  these  critical  days. 
Oxir  forefathers  were  true  to  the  test;  they  braved  the  hardships 
and  made  the  necessary  sacrifices  to  win  political  freedom.  We 
celebrate  this  year  the  bicentennial  of  the  birth  of  George  Wash- 
ington, who  led  a  brave  and  intrepid  people  in  a  successful  battle 
against  tyranny  and  oppression.  A  generation  later,  when  this 
freedom  was  again  Imperiled,  my  grandfather  was  a  close  associate 
and  comrade  In  arms  of  Gen.  Andrew  Jackson,  the  great  champion 
of  the  people,  in  his  valiant  exploit  at  New  Orleans  to  preserve 
the  freedom  so  dearly  bought. 

To-day  we  also  are  In  a  battle  for  freedom,  a  battle  for  economic 
freedom.  That  was  a  battle  of  principle  fought  by  bxillets;  this 
Is  a  battle  of  principle  fought  by  ballots.  That  was  a  battle 
ngalnst  political  oppression;  this  Is  a  battle  against  economic  op- 
pression. God  has  blessed  us  with  the  richest  nation  of  the 
world,  with  the  greatest  people.     Are  we  to  fall  in  our  stewardship? 

Too  long  have  we  had  faith,  hope,  and  charity.  Too  long  have 
we  displayed  these  great  virtues.  At  last  we  find  that  we  must 
fight  for  our  own  and  for  our  Nation  to  secure  the  adoption  of 
the  golden  rule  as  the  first  principle  of  our  economic  life. 

I  appeal  to  you  to  help  me  in  this  great  struggle  for  equality 
for  agrlcultiure.  Write  and  write  again  to  your  Congressmen  and 
Senators,  demanding  action  on  our  three  bills. 

THK  PXXSEMT   CRISIS — ADDRESS   BY  DR.   NICHOLAS   MTTRRAY   BUTLKR 

Mr.  CAPPER.  Mr.  President,  at  the  annual  dinner  of  the 
National  Indxistrial  Conference  Board  in  New  York  City. 
May  19.  Dr.  Nicholas  Murray  Butler  delivered  a  thought- 
compelling  address  on  the  Present  Crisis.  While  I  do  not 
subscribe  to  all  Doctor  Butler's  views,  particularly  his  oppo- 
sition to  the  eighteenth  amendment,  I  do  consider  this  ad- 
dress worthy  of  the  careful  reading  and  thoughtful  con- 
sideration of  the  Senate  and  the  country,  and  I  ask  imani- 
mous  consent  that  it  be  printed  in  the  Rkcord. 

There  being  no  objection,  the  address  was  ordered  to  be 
j>rinted  in  the  Rbcord,  as  follows: 

Thz  PaKSKKrr  Cbisis 
By  Nicholas  M\irray  Butler 

Surely  the  time  has  fully  come  for  perfectly  plain  speaking  on 
the  topic  which  you  have  assigned  to  me.  The  present  crisis, 
which  Is  much  too  apparent  to  require  either  further  description 
or  new  emphasis.  Is  threefold.  It  Is  economic.  It  is  political. 
It  Is  moral.  To  deal  with  It  and  to  relieve  it  the  various  nations 
of  the  earth  are  working  each  in  its  own  way  and  more  or  less 
at  haphaxard  and  to  a  palnfrilly  limited  extent  through  interna- 
tional conference  and  cooperation.  The  crlals  Itself  is  world-wide 
In  all  three  of  Its  aspects  and  Is  plainly  international  In  origin,  in 
manifestation,  and  in  effect.  It  can  only  be  dealt  with  and  re- 
lieved by  International  action  and  by  the  formulation  of  construc- 
tive international  policies — and  that  speedUy  before  a  state  of 
complete  collapse  of  our  economic  and  political  B3r8tem  is  reached. 
The  very  best  that  any  nation  can  do  for  Itself,  acting  alone,  will 
be  pitifully  ineffective  to  bring  either  quick  or  permanent  relief. 

At  least  five  of  the  greater  peoples  of  the  earth  have  just  now 
passed  through  or  are  about  to  pass  through  electoral  contests 
upon  the  results  of  which  hangs  the  control  of  government  poll-ry 
for  some  time  to  come.  Great  Britain.  Japan.  Germany,  and  Prance 
have  all  recorded  their  popular  vote,  and  the  people  of  the  United 
States  are  in  the  earlier  stages  of  that  national  political  contest 
which  will  come  to  an  end  in  November.  With  a  few  noteworthy 
and  outstanding  exceptions,  chiefly  In  Great  Britain  and  In  Ger- 
many, the  oQce-holdlng  and  office-seeking  class  In  each  one  of 
these  nations  conduct  themselves  In  substantially  the  same  way 
while  such  contests  are  pending  They  repeat  sonorous  platitudes 
and  announce  their  undying  faith  in  those  unchallenged  principles, 
which  can  mean  nothing,  since  no  one  disputes  them.  Bring  them 
face  to  face  with  a  difflcxUt  and  disputed  question  of  public  policy, 
however,  which  excites  difference  of  opinion,  Intellectual  or  emo- 
tional, and  Immediately  the  office-holding  and  office-seeking  class 
become  shy  and  taciturn  and  purrlngly  counsel  that  we  should 
••  wait  and  see  "  What  wonder  is  It  that  the  Fascism  of  Italy  and 
the  communism  of  Riissla.  with  definite  convictions  and  specific 
programs  of  public  policy,  not  only  smile  but  laugh  aloud  when 
they  watch  modern  democracy  in  the  western  nations  frlsbtened 
and   tempest-tossed   on   a  stormy   sea  of   political   Incompetence! 


Ttie  Brltlsta  people  have  thus  far  conductsd  themselves  In  much 
the  best  fashion.  They  have  been  able  to  lay  aside  for  tbs  mrist 
part  very  old  and  very  deep  differences  of  poUtlcal  opinion  and 
political  policy  and  have  done  more  to  bring  Chs  conduct  of  th*tr 
government  to  a  truly  nation-saving  and  nation -serving  point  of 
view  than  has  been  accomplished  elsewhere.  In  Japan  the  ultra- 
nationalist  and  militarist  sentiment  is  Just  now  dominant,  and 
untU  constructive  Uberallsm  regains  its  place  among  that  peo  }le 
they  will  be  not  only  In  diffictilty  but  In  danger. 

In  Germany  the  unfamiliar  process  of  self-government,  working 
among  a  highly  cxiltlvated  people  of  great  Intellectxial  capacity  but 
restricted  political  experience.  Is  having  difficulties  of  iU  ovm. 
complicated,  of  course,  by  the  appalling  postwar  conditions  and 
problems  which  the  German  people  find  daily  staring  them  in  the 
fsce.  In  Prance  there  are  at  work,  sometimes  quietly,  sometimes 
more  obviously  In  evidence,  streams  of  tendency  not  dissimilar 
to  those  with  which  we  are  familiar  in  the  United  States,  but  the 
French  form  of  government  enables  changing  public  opinion  thore 
to  find  expression  In  public  poUcy  much  more  quickly  than  is  pos- 
sible with  us.  Here  in  the  United  SUtes  we  are  having  political 
dlac\ia«lons  and  poUtical  contests  camouflaged  under  party  names, 
whlcii  have  for  some  years  past  been  without  any  but  mersly 
nominal  slgnlflcance.  The  names  "  Democrat  "  and  "  Republlcai  " 
are  used  by  those  who  claim  them  to  cloak  all  sorts  and  kinds 
of  difference  of  opinion  as  to  fundamental  matters  of  pollti::al 
philosophy  and  pubUc  policy  as  well  as  to  cover  a  multitude  of 
sins.  All  that  these  names  really  signify,  however,  is  that  t.he 
bearers  of  the  one  name  are  in  present  official  place  and  po^ver 
and  that  the  bearers  of  the  other  name  wish  to  oust  them.  In 
the  sense  of  1868.  of  1876.  of  1880.  of  18D8.  or  of  1904  there  is 
neither  a  Democrat  Party  nor  a  BepubUcan  Party.  There  are 
voting  groups  using  these  party  names,  strongly  Influenced  by 
the  names  and  by  the  emotions  that  they  arouse,  but  they  are 
held  together  in  no  conceivable  unity  that  la  nation-wide  on  foiy 
important  points  of  common  conviction  and  common  princl])le. 
As  a  result,  the  present  crisis  Is  more  severe  in  the  United  States 
than  anywhere  else  In  the  world,  and  It  U  so.  first,  because  of  our 
demonstrated  political  Indifference:  second,  because  of  our  up- 
parent  unwiUingness  and  InabUlty  to  adopt  or  adjust  our  poUtl:al 
methods  and  our  political  machinery  to  the  actual  conditions  of 
to-day;  and,  third,  because  of  the  Incapacity  of  our  Govemmint 
to  enter  vigorously  and  with  conviction  upon  those  measures  of 
International  consideration  and  international  cooperation  wh:ch 
alone  can  bring  this  devastating  crisis  to  an  end.  Diagnosis  is  of 
little  value  Lf  therapeutics  be  lacking. 

We  are  drining  steadily,  and  not  so  very  slowly,  toward  the  e<lge 
of  a  political  precipice.  We  are  within  a  few  weeks  of  the  assem- 
bling of  two  great  national  conventions,  each  of  which  will  nomi- 
nate a  candidate  for  the  Presidency  of  the  United  States  and  each 
of  which  will  adopt  a  declaration  of  principles,  no  more  precise  or 
definite  than  Is  believed  to  be  absolutely  necessary,  upon  which  to 
make  appeal  to  the  country  When  these  nominations  and  thisc 
declarations  are  made,  the  voting  public  will  be  permitted  to 
choose  between  them,  and  In  November  whatever  result  Is  reached 
will  be  acclaimed  as  a  great  popular  triumph  on  the  basis  of  tbe 
winning  candidate  having  been  supported  by  a  plturillty  of  a 
minority  of  the  possible  voting  public.  What  are  described  In  the 
dally  press  as  impressive  demonstrations  of  present-day  oplnlDU 
In  favor  of  one  candidate  or  another  are  the  result  of  the  organ- 
ized activities  of  very  small  groups  who  manage  to  stir  Into  par- 
ticipation in  primary  elections  from  20  to  SO  per  cent  of  the 
possible  nximber  of  voters.  The  entire  working  of  this  polltitral 
machine  would  be  In  the  highest  degree  ludicrous  were  lu  results 
not  so  tragic  and  so  ominous. 

Having  recently  been  In  24  States  of  tbe  Union  and  having 
talked  freely  everywhere  with  men  and  women  of  every  possible 
point  of  view,  every  possible  background,  and  every  possible  shade 
of  poliUcal  opinion,  it  can  be  said  with  entire  conviction  that  the 
thoughtful  people  of  the  United  States  are  profoundly  alarmed  at 
conditions  In  Washington  and  at  what  is  going  forward  politically 
In  the  country;  and  that,  if  a  chance  were  given  them  to  foUoa  a 
real  leader  of  large  intelligence,  demonstrated  administrative  captx- 
Ity,  and  moral  and  inteUectual  courage,  they  wo'old  rise  and  sweep 
the  whole  discredited  fabric  of  our  present-day  national  political 
machinery  Into  the  dust  bin.  At  the  moment  they  feel  them- 
selves hemmed  In.  Imprisoned,  and  unable  to  do  more  than  com- 
plain, discuss  their  distress,  use  strong  language,  and  wonder  wrat 
can  possibly  happen  next. 

There  were  goings-on  in  the  House  of  Representatives  a  f*w 
weeks  ago  which,  whether  one  liked  them  or  not.  had  at  least  the 
promise  of  bringing  reality  back  Into  American  politics.  It  looked 
for  a  time  as  if.  without  further  delay,  there  really  might  be 
coming  a  political  division  of  our  people  based  on  genuine  diff.'r- 
ences  of  principle  and  conviction  applied  to  present-day  conditio  ^s. 
What  appeared  then  to  be  possible,  although  perhaps  it  was  tut 
a  flash  in  the  pan.  was  a  division  of  the  American  people  into 
those  who  believe  In  constructive  and  progressive  liberalism,  bvilt 
upon  the  foundations  of  the  principles  written  into  the  Coxistti  u- 
tlon  of  the  United  States,  and  those  who  believe  that  such  ccn- 
structlve  liberalism  is  no  longer  effective  and  that  It  must  be 
displaced  by  some  form  of  social  compulsion  which  would  be  at 
the  least  doctrinaire  sc>clalism  and  might  Involve  much  mere. 
Such  a  division  of  the  American  people  would  be  real,  would  be 
honest,  would  be  up-to-date,  and  would  deal  with  fundamental 
principles. 

If  It  might  displace  the  present  artificial,  and  Indeed  fraudulint, 
division  Into  Democratic  and  Republican  Parties,  the  cloud  of  In- 
competence would  begin  to  lift,  and   we  should  find  otirselves  on 
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the  roma  to  new  and  eopstcueUee  pragreas  by  one  o*  the  twt>  dis- 
tinct and  different  paths  which  vmiJd  then  be  open  to  us.  Oon- 
strucUvc  liberalism  is  one  altemattve  and  socialism,  either  mild 
or  extreme,  is  the  other.  Th«  BaOon-wlde  Democratic  Party  of 
Jefferson  is  dead  and  does  not  even  pretend  to  profess  his  prin- 
ciples or  to  foUow  his  policies.  The  nation-wide  Republican  Party 
of  Lincoln  and  Blaine  and  OarOeld  and  McKlnley  and  Roaeev«tt 
is  dead  and  contents  ItaelT  with  peylng  those  leaders  the  poor 
homage  of  placing  flowers  on  their  graves.  What  can  be  done 
about  It? 

At  the  Sixteenth  Republican  National  OOnventlon.  held  to  Chi- 
cago in  l»ie.  Senator  Skoot.  at  Utah,  baving  before  him  an  Invi- 
tation from  the  Progressive  National  Convention  then  In  session 
In  Chicago,  moved  the  appointment  of  a  oommlttee  of  five  dele- 
gates by  the  chairman  of  the  Republican  National  CJonventlon  to 
confer  with  a  committee  of  tbe  convention  of  the  Progressive 
Party.  The  motion  was  agreed  to  with  substantial  unanimity, 
and  most  important  oonferexxoes  were  held  which  had  very  sub- 
stantial pollucal  results.  Important  as  that  occasion  then  seemed. 
it  was  wholly  Insignificant  In  comparison  with  the  ore  which  now 
faces  lis  But  politicians,  like  lawyers,  love  precedents.  It  com- 
forts them  to  think  that  someone  has  already  done  the  same  thing 
that  they  are  domg,  whether  It  be  good  or  not. 

What  a  splendid  break  wtth  tradition  it  would  make  if  the 
Twentieth  Republican  Nattonal  Convention  should  t.ike  action 
aimllar  to  that  taken  by  the  sixteenth  and  appoint  a  oommlttee 
of  conference  to  meet  a  like  committee  to  be  designated  by  the 
Democratic  National  Convention,  which  is  to  meet  a  few  days  later, 
and  then  take  a  recess  to  await  the  results?  Suppose  further 
that  as  a  result  of  such  conference  there  might  be  substantial 
agreement  on  the  part  of  a  majority  of  each  of  those  two  bodies  as 
to  declarations — 

For  repeal  of  the  eighteenth  amendment,  to  restore  the  Federal 
Government  to  the  form  originally  established  by  th^  Constitu- 
tion, and  to  bring  the  liquor  traffic  under  effective  public  regulation 
and  control: 

For  the  revision  of  tarUf  achedules  throughout  the  world.  In 
order  to  promote  commerce,  to  reduce  unemployment  in  the 
United  States,  and  better  to  protect  An\erican  agrlculttuv.  Ameri- 
can Industry,  and  An^erlcan  transportation  systems; 

Par  the  Immediate  study  of  the  Intergovernmental  obligations 
arising  from  the  World  War.  with  a  view  to  their  readjustment 
or  cancellation.  In  order  to  restore  confidence  and  to  stimulate  a 
revival  of  our  normal  agriculture.  Industry,  and  commerce; 

For  the  reorganization  of  the  administrative  service  of  the  Fed- 
eral Government  on  the  basis  of  having  it  mind  Its  own  clearly 
stated  constitutional  business  with  efficiency  and  economy; 

For  the  conservation  and  public  control  of  the  remaining  natural 
resources  of  the  Nation  that  unwarranted  prIvUege  and  the  power 
of  private  Interest  to  exploit  the  public  l>e  brought  to  an  end; 

For  the  organization  of  a  nation-wide  system  of  emergency  relief 
In  the  case  of  disaster,  prolonged  unemployment,  or  distress: 

For  Instant  adherence  to  the  Permanent  Cotirt  of  International 
Justice,  in  accordance  with  the  policy  urged  by  every  President 
since  UcKlnley.  and  by  every  Secretary  of  SUte  since  John 
Bay; 

For  the  most  complete  cooperation  with  the  League  of  Na- 
tions St  Geneva  to  the  end  that  the  beneficent  work  of  constUta- 
tlon  on  the  part  of  the  several  nations  for  the  establishment  and 
protection  of  the  peace  of  the  world  may  be  steadily  carried 
forward  and  given  the  largest  possible  measure  of  practical 
results; 

For  Insistence  upon  genuine  disarmament,  and  not  merely  the 
substitution  of  one  formula  for  another  to  govern  the  mainte- 
nance of  huge  and  costly  armaments  on  land,  on  sea.  and  In  the 
air; 

For  the  Immediate  obeervance  of  the  fundamental  principle 
that  the  National  Budget  should  be  balanced  year  by  year  and 
that  new  taxation,  when  neoeaury,  should  be  laid  In  accordance 
with  sound  j^rinclples  ot  economics  and  finance,  avoiding  dema- 
goguery  on  the  one  hand  quite  as  much  as  privilege  on  the 
other. 

For  the  study  of  tbe  organisation  of  present-day  Industry  in 
this  country  to  the  end  that  tbe  Federal  Government  may  take 
such  steps  as  are  needed  to  set  Industry  tre*  to  adjust  itself  (o 
the  new  oondltioiiE'  which  have  come  to  pass  in  the  world  and  to 
Insure  such  distribution  of  the  profits  of  oooperaUve  enterprise 
as  shall  enable  consumption  to  keep  pace  with  rapidly  growing 
power  of  produrtlon: 

For  the  Immediate  Intematfcxial  study  of  the  questions  that 
relate  to  the  world's  monetary  systems,  in  order  to  determine 
whether  the  present  gcdd  basM  Is  adequate  and  stifflclently  stable; 

For  the  ai^lcation  to  the  baste  industry  of  agriculture  of  the 
beet  economic  knowledge  aod  tbe  widest  experience  of  our  time. 
In  order  that  the  new  and  revolutionary  conditions  which  now 
attach  to  farming  shall  not  be  peomitted  longer  to  disorganise  and 
discourage  that  fundamental  occupation  of  men:   and 

For  such  revision  ot  the  rules  and  procedure  of  the  Senate  of 
the  United  States  as  wlU  make  It  no  longer  poesible  that  a  very 
small  group  who  control  the  Ooounlttee  on  Foreign  Relations, 
whose  terms  of  oOoe  expire  at  different  times  and  who  are  chosen 
by  various  and  widely  separated  eonstltuenclea,  may  deprive  the 
Government  of  the  United  States,  in  defiance  of  public  opinion. 
of  lu  Jiist  place  and  authority  tn  estaMlahlng  and  protecting  the 
peace  of  the  world  and  in  adyanclag  the  InteresU  and  welfare  at 
the  American  people. 

Were  this  great  achievement  pessltole.  a  new  and  truly  Ubeal 
party  would  be  bom  in  theee  United  States,  with  a  definite,  a 


constructive,  and  a  rational  progrmm  whldi  would  aukk*        

appeal  to  hosts  of  the  most  tnteUlgmt  men  and  women  ttarotttli- 
out  this  land  who  now  call  themselves  either  Democrats  or  Bepub- 
licans  without  being  in  the  leMt  able  to  teU  what  thaw  «<»di 
mean  as  dlstlnguiiihed  from  each  other.  8udi  Ubofal  party  ct 
to-morrow  would  trtand  In  the  same  relation  to  the  DemouraMu 
and  Etepubtlcan  Pfirties  of  to-day  ae  the  Republlean  Party  9UBm 
stood  in  relation  to  the  Whig  Party  of  Clay  and  Webstar  MMI 
Seward.  In  opposition  to  such  liberal  party  there  ooulC  aild 
shotild,  rally  about  a  single  standard  all  those  who  prefer  eOB- 
pulslon  in  any  of  its  forms  to  the  historic  principles  of  dvH,  aoa- 
nomlc.  and  political  m>erty. 

All  those  who  prefer  persecution  to  tolerance,  orohlhltteB  tQ 
temperance,  and  control  or  compulsion  of  tndtvldaal  thocglit.  In- 
dividual expression.  Individual  action,  and  Individual  powMMlon 
to  liberty  would  then  have  a  standard  to  whleti  they  ml^t  repair, 
provided  they  eouM  eompoee  their  own  differences.  Thia  pwtgr 
would  at  least  offw  an  invitation  to  the  Ku-Kl\ui  Klaa,  I 
prohibitionists,  to  the  doctrinaire  socialista,  and  to  the 
muniats.  who  might  then  labor  to  convince  the  Amerleaa 
of  the  soundness  of  their  views  and  offer  a  coherent  program 
carrying  those  views  Into  effect. 

The   question   has  recently   been   asked.   "  What   If   Booth 
missed?  ••    What  in  that  case  would  Lincoln  have  done  1b 
yimrs  of  reconstruction  upon  which  we  now  look  back 
little  pride?     So  I  ask.  What  if  something  of  the  kind  )uat 
scribed   co\ild   happen?    In  such   case,  how  tntelligent  aad 
public  spirited  the  party  managers  would  prove  themsehrea  to 
and  what  a  long,  long  step  forward  the  Anserlcan  people 
q\ilckly  take  toward  pci\ce  and  renewed  proipentyl     Great  " 
would  no  longer  be  alone  In  her  capacity  to  put  natlotial 
before  mere  party  advantage. 

Suppose,  further,  that  these  two  conventions,  having 
such  a  height,  should  politely  turn  thetr  backs  upon  the 
holding  and  office -!«eeklng  class  and  draft  from  the  abUDdant, 
capable,  and  intelligent  citizenship  of  this  land  men  to  tctea 
these  principles  with  clearness,  with  deflnlteness.  and  Ultb 
courage  and  who,  when  elected  to  office,  would  quickly  carry,  tbam 
into  effect.  We  must  not  be  ready  to  grant  that  stubborn 
honesty  and  persistence  passed  with  Qrover  Cleveland  or  that  tha 
blunt  capacity  of  Theodore  Roosevelt  for  getting  tblnfi  don*. 
with  public  opinion  looking  on  and  applauding,  is  no  mora 
within  our  reach.  Why  should  we  be  so  constauUy  reqtilzad  to 
choose  between  incompetences  that  are  demonstrated  and  dla- 
astrous  and  competing  Incompetences  that  arc  suspected  and 
feared? 

The«>e  questions  are  quite  as  searching  and  quite  as  far-reactilng 
as  l£  the  question  "  What  if  Booth  had  missed?  "  But  Booth  Ad 
not  miss.  and.  If  such  a  course  of  action  ai  has  bean  described 
should  be  taken  In  June,  the  age  of  miracles  would  tmrfHf  not 
have  passed. 

We  are,  therefore,  face  to  face  at  this  moment  with  the  Impsra- 
tlve  obligation  resting  upon  each  citizen  to  exert  erery  Infltttnoa 
and  to  make  every  effort  of  which  he  is  capable  to  brlaf  tba 
existing  party  organisation  to  which  he  now  belongs  to  a  raallaa- 
tlon  of  the  crisis  which  confronts  it.  Tbe  biting  satire  ot  tba 
popular  musical  drama  Of  Thee  I  Sing  wlU  surely  not  be  i/baOf 
lost  upon  the  public  mind,  Often.  Indeed,  wit  and  saUra  «U 
gain  the  day  when  argument  goes  unheeded. 

An  outstanding  characteristic  of  the  existing  false  and 
ing  political  division  in  this  country  is  the  literally 
cowardice  of  offioeholders  and  oOoe  seekers  in  respect  to  any 
Important  question  of  prlndpla  which  confronts  tbam.  Tba 
classic  example  la,  of  course,  afforded  by  the  eighteenth  aiMB4- 
ment.  If  men  In  public  oOoe  and  candidates  for  office  would 
vote  and  speak  in  respect  to  this  amendment  as  they  really  belleva. 
It  would  be  possible  for  the  ootuxtry  to  know  where  It  standi , 
They  do  nothing  of  the  sort,  however,  for.  having  no  oonvlctlona 
on  any  subject  which  are  deep  enough  to  maka  dliBoult  or  dontot- 
rul  their  election  or  reelection  to  office,  they  endeavor  either  to  aaf 
nothing  on  this  outstanding  question  or  to  cloak  their  sayings  aad 
doings  with  an  obscurity  deemed  sufficient  to  avoid  alienating  any 
important  or  numerous  voting  group.  It  is  quite  bad  eaougb  to 
call  this  rev<dutlonary  measure,  which  has  substantially  undw 
mined  oiu-  public  morality,  an  experlmeot  noble  in  aootlve,  but  it 
Is  much  worse  to  attcmjK  to  oloud  tbe  issue  of  bringing  It  to  an 
end  by  all  aorts  and  lOnds  of  proposals  In  Ueu  of  frankness  aad 
stralghtforwafdneH.  the  only  purpoee  of  which  is  to  laonfuas  aad 
to  delay. 

Of  all  these  subterfuges,  the  moat  preposterous  thus  far  propoead 
are  those  m>ade  In  tbe  name  of  a  farmer  Governor  of  Vlr^nla  and 
in  the  name  of  the  present  Secretary  of  Agriculture.  The  flrat  of 
these  two  subterfuges  is  tb*  suggestion  to  amend  tbe  OonstttnttStt 
to  provide  a  new  method  of  amwMllng  the  Constitution  tbaraaftar, 
and  then  when,  after  the  lapse  of  a  mfflclent  niunber  of  years,  all 
that  shall  have  been  done,  to  make  use  of  the  new  method  at 
coasUtuUonal  amendment  to  take  some  action — as  yet  undslned 
in  regard  to  the  crticial  and  pressing  problems  which  the  slgbt- 
eenth  amendment  has  brought  upon  the  Nation.  This  ptnpoMl 
has  been  pretty  generally  greeted  with  the  contemptuous  hliaclt^ 
which  It  deserves.  The  seoond  of  these  subterfuges  Is  yat  man 
remarkable  and  still  more  preposterous.  Its  birthplaoe  is  rspntad 
to  be  Washington,  aad  the  genlueee  who  have  rocked  Ita  cradla 
are  credibly  understood  to  have  been  drawn  f«Mn  points  sa 
as  San  Francisco,  Philadelphia,  and  Toledo. 

A  reoent  BepuUican  State  oonventlon  in  ICIaaoort  waa 
to  favor  it.    In  brief,  this  is  a  plan  to  bring  Into 
conditions  quite   ImfMeaible  of  fulfillment  a 
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conTentlon.  the  first  since  1787.  to  deal  with  the  subject  of  a»tlon- 
wlde  prohibition  on  the  wholly  Illusory  assumption  that  such  a 
constitutional  convention  could  be  limited  to  the  consideration 
of  that  one  topic.  When  a  constitutional  convention  meets  It  is 
lU  own  master.  It  becomes  for  the  time  being  the  depository  of 
the  sovereign  power  of  the  people,  and.  If  it  should  choose  to 
substitute  fascism  or  communism  for  democracy  and  to  propoae 
such  substitution  for  ratification  by  the  people  of  the  United 
SUtes.  It  could  do  so.  The  so-called  Mlssoiorl  plan  for  dealing 
with  the  eighteenth  amendment  Is  the  most  stupid  and  the  most 
mischievous  that  has  yet  been  proposed  by  anybody.  The  condi- 
tions which  are  attached  to  Its  operation  make  plain  Its  Insin- 
cerity. It  is.  therefore,  on  that  very  account,  beginning  to  attract 
the  favorable  attention  of  the  trimmers  and  the  pussyfooters. 

In  order  to  avoid  U3lng  the  contentious  word  "  repeal."  members 
of  the  office-holding  and  offlce-seeklng  class  are  Joyfully  proclaim- 
ing their  willingness  to  vote  for  a  popular  referendum  concerning 
the  eighteenth  amendment,  or  even  for  what  they  call  Its  resub- 
mission to  the  people  of  the  several  States.  They  must  know  per- 
fectly well  that  such  a  referendum  could  not  be  held  and.  If  held, 
would  be.  from  the  point  of  view  of  public  law.  wholly  meaning- 
less. It  would  be  an  enlarged  Literary  Digest  poll  and  would 
certainly  show  Just  what  the  Literary  Digest  pxjll  has  shown,  but. 
having  done  so,  would  leave  the  question  precisely  where  it  is 
now.  Similarly  the  use  of  the  word  "  resubmission  "  is  intended 
to  confuse  and  to  deceive. 

No  provision  that  is  in  the  Constitution  can  be  resubmitted. 
It  mxist  either  be  left  In  or  taken  out.  It  can  only  be  taken  out 
by  the  process  of  repeal.  Therefore.  If  one  does  not  wish  the 
eighteenth  amendment  to  stay  In  the  Constitution  he  must  vote  to 
take  it  out.  The  only  possible  way  to  take  it  out  Is  to  submit 
to  the  State*.  In  the  manner  prescribed  by  the  Constitution,  a 
very  brief  and  simple  proposal  to  repeal  the  eighteenth  amend- 
ment as  It  now  stands,  this  to  be  acted  upon,  as  the  Constitution 
provides,  by  the  i>eople  of  the  several  States  themselves  acting 
through  conventions  elected  for  the  purpose  rather  than  by  the 
voice  of  their  State  legislatures.  This  would  involve  a  genuine 
referendum  followed  by  results,  rather  than  an  Illusory  refer- 
endum followed  by  no  results. 

When  the  two  national  nominating  conventions  meet  In  June, 
their  delegates  will  be  faced  by  the  necessity  of  declaring  them- 
selves Individually  and  collectively  for  or  against  the  repeal  of 
the  eighteenth  amendment.  If  they  seek  to  substitute  for  this 
simple  declaration  any  form  of  camouflage  or  what  is  generally 
known  as  pussyfooting,  or  if  they  should  choose  to  vote  down  a 
declaration  for  repeal,  they  must  be  prepared  to  take  the  conse- 
quences In  November,  and,  believe  me.  those  consequences  will  be 
very,  very,  serious  for  them. 

We  are  confronted  by  Just  the  same  situation  when  we  come 
to  deal  with  constructive  policies  for  relieving  the  economic  crisis 
which  holds  the  whole  world  in  Its  grasp.  A  point  has  been 
reached  where  pretty  much  everyone  Is  rhetorically  In  favor  of 
balancing  the  budgets  of  the  Nation,  of  the  several  States,  and 
of  the  municipalities.  When,  however.  It  come*  to  the  practical 
question  of  selecting  the  expenditures  to  be  reduced  or  discon- 
tinued, then  well -organized  groups  and  well -intrenched  Interests 
exert  themselvee  with  prompt  efficiency,  each  to  prevent  any  sub- 
stantial alteration  In  the  public  provision  made  for  that  In  which 
they  are  directly  interested.  Just  so,  everyone  assents  to  the  state- 
ment that  taxes  must  be  Increased,  at  least  imtll  the  present 
emergency  has  been  met.  The  discussion  of  what  taxes  shall  be 
Increased,  however,  quickly  Invites  to  the  field  of  battle  other 
groups  of  well -organised  and  weU-tntrenched  special  interesta 
with  insistence  that,  whatever  else  \b  taxed,  they  themselves  shall 
not  be.  It  is  quite  Impossible,  therefore,  that  any  officeholder  or 
office  seeker  of  Imftortance  shoaM  be  able  to  satisfy  or  to  pacify 
each  and  an  of  these  contending  groups.  It  begins  to  look  as  If 
the  man  who  la  In  favor  of  balancing  our  budgets  would  pretty 
soon  have  to  declare  himself  In  favor  of  doing  this  in  some  defi- 
nite way  and  stand  or  fall  by  his  decision.  That  would  certainly 
be  a  great  gain  for  frankness,  for  honesty,  and  for  the  public  wel- 
fare. The  House  of  Representatives  at  the  moment  is  almost 
wholly  under  the  Infiuence  of  pressure  groups,  self-seeking  and 
contemptuous  of  the  public  interest,  and  Is  without  any  respon- 
sible and  controlling  leadwahip.    It  la  a  pathstte  spectacle. 

It  is  absolutely  essential  that  organized  raids  on  the  Treasury  In 
Che  name  of  war  veterans  and  their  families  should,  despite  the 
cowardice  of  Congress,  be  resisted  and  repelled.  The  history  of 
these  episodes  dxn^ig  the  past  half  century  Is  much  more  than  dis- 
tressing: it  is  disgraceful.  No  one  would  deny  to  any  man  injured 
on  the  field  of  battle  or  to  tbs  family  of  any  man  who  lost  his 
life  in  the  service  of  his  country  the  fullest  measure  of  protection 
and  care.  This  sentiment  of  Justice  and  gratitude  has  been  taken 
advantage  of,  however,  by  tens  of  thousands  of  those  who  have 
no  claim  whatever  upon  the  Publle  Treasury,  but  who  have  organ- 
ised themselves  from  time  to  time  in  nation-wide  fashion  to  com- 
pel Congress  to  give  them  doles.  The  consequence  Is  that  we  have 
been  treating  as  a  veteran  a  man  whose  military  service  was  wholly 
spent  in  a  training  camp  at  home  or  in  office  work  at  Washington. 
We  are  treating  as  a  veteran's  widow  a  woman  whom  he  may  have 
married  many  years  after  his  military  service  had  come  to  an  end, 
and  we  are  caring  for  disability  contracted  on  the  battlefields  of 
peace  decades  after  hosUlltlea  had  ceased.  This  whole  sertee  oX 
happenings  is  a  grave  blot  on  our  country's  history  and  a  shocking 
example  of  tlie  misuse  that  may  be  made  of  the  word  patriotism 
when  turned  to  the  support  at  a  selfish  interest.  There  Is  no 
ponlble  vray  of  continuing  the  support  of  the  Government  of  the 
ITttlted  States  on  soxind  financial  and  economic  grounds  \inleas  an 


end  be  put.  and  that  q\ilckly,  to  these  literally  shocking  abusen  of 
extravagance  and  favoritism. 

The  expenditures  of  the  Federal  Oovemment  for  the  fiscal  year 
1932  will  exceed  by  more  than  •1.300.000,000  the  expenditures  for 
as  recent  a  fiscal  year  as  1927,  taking  no  account  in  either  case 
of  appropriations  for  the  debt  service.  The  Budget  message  for 
the  year  1933  aaked  appropriations  of  more  tnan  91. 000 .000.000, 
about  one-foiirth  of  the  total  national  expenditure,  for  vetenma' 
pensions  and  relief.  This  is  14  years  after  the  World  War  camf  to 
an  end.  No  fewer  than  387.000  ex-service  men.  fully  double  the 
number  of  our  total  war  wounded,  have  already  been  granted 
pensions  for  disabilities  not  incurred  in  any  way  whatever  in  can- 
necUon  with  war  service.  We  may  Imagine  what  Is  to  bapper.  in 
the  near  future  when  it  is  recalled  that  some  4.000.000  men  vere 
in  military  service  of  some  sort  or  other  during  the  Great  War. 
It  is  estimated  that  If  we  go  on  at  the  present  rate  the  cost  by 
the  year  1945  wlU  amount  to  the  colossal  sum  of  sas.SOO.OOO.XX). 
which  would  equal  the  total  direct  cost  of  the  World  War  to  the 
American  people.    This  sort  of  tning  has  certainly  got  to  stop. 

We  are  constantly  told,  and  not  without  some  very  conslder.ible 
reason,  that  our  whole  economic  and  indiutrlal  system  Is  totter- 
ing to  its  fall  and  that  we  must  be  prepared  either  for  an  eco- 
nomic and  industrial  revolution  or  at  least  for  some  changef  in 
the  organization  and  conduct  of  our  industry  and  our  agrl<aii- 
ture  that  will  depart  very  widely  from  the  long -established  prac- 
tices. Of  course,  those  who  have  a  definite  substitute  to  prot>o8e 
for  the  system  upon  which  the  industry  of  the  western  world  has 
been  built  up  for  several  hundred  years  are  most  clamorous  for 
the  change  and  most  confident  in  predicting  it.  They  are  e^pe- 
cially  emphatic  in  Insisting  that  capitalism  is  bankrupt  and  niust 
either  abdicate  the  place  of  authority  which  it  has  long  held  or 
be  forcibly  ejected  therefrom. 

To  speak  bluntly,  there  Is  not,  and  never  has  been,  any  tuch 
economic  and  industrial  system  as  capitalism.  This  is  a  tern  of 
reproach  which  has  been  Invented  by  the  enemies  of  the  existing 
economic  and  industrial  system  for  their  own  tactical  and  psycho- 
logical purposes.  Capital  is  not,  and  never  has  been,  a  prim  iple 
of  Indtistrlal  organization.  It  Is  a  by-product  and  a  result  of  the 
system  which  is  civil,  economic,  and  political  liberty.  The  true 
name  for  the  principle  which  underlies  the  institutions  of  the 
western  world  Is  not  capitalism  but  Ut>erty.  Capital,  let  it  be 
repeated.  La  an  Incident,  not  a  principle,  and  It  Is  the  busineta  of 
lovers  of  liberty  to  see  that  its  opportunities  and  privileges  are 
not  abused.  Jxist  here  is  the  real  point  at  issue  in  the  world  to- 
day. On  the  one  side  stands  liberty  with  hundreds  of  years  of 
splendid  achievement  to  its  credit,  and  on  the  other  side  stand  its 
critics  and  its  enemies,  urging  the  substitution  for  It  of  compul- 
sion in  some  one  of  compulsion's  various  forms.  These  Include, 
of  course,  doctrinaire  socialism,  communism,  and  despotism.  The 
answer  which  forward-facing  Iselievers  in  liberty  make,  and  must 
continue  to  make.  Is  that  tlie  principles  upon  which  the  western 
world  has  been  built  up.  and  upon  which  it  now  rests,  are  sciind 
but  capable  of  abuse  and  that  it  Is  the  lovers  of  liberty,  and  not 
the  enemies  of  liberty,  to  whom  we  must  turn  for  the  correction 
of  those  abuses.  Selfishness,  greed,  grasping  for  privilege,  are 
pretty  common  and  widespread  In  this  human  nature  of  ours  and. 
while  we  have  seen  many  Illustrations  of  their  horrid  action  In  the 
field  of  liberty,  we  may  be  pretty  sure  that  they  would  not  dis- 
appear as  traits  of  human  nattnv  were  compulsion  to  take  Liberty's 

Tlierefore,  the  fundamental  and  far-reaching  question  Is:  Can 
believers  in  liberty  show  themselves  so  competent,  so  IntelUtcent. 
and  so  cotirageous  that  they  will  put  an  end  to  grave  and  sus> 
plcloQB  abuses  and  guard  against  ths  repetition  and  mxiltlpilca- 
tloD  of  such  abuses  in  the  future?  Our  sodsty.  which  long  rested 
upon  a  basis  which  was  almost  exclusively  one  of  competition, 
has  now  passed  over  to  a  basis  which  Is  essentially  one  of  coopera- 
tion. This  Is  as  true  of  men  as  It  Is  of  nations.  Laisssrfalre  has 
had  Its  day  and  has  served  its  purpose.  Ws  have  not  yet  n*ad- 
Jtisted  our  modes  of  thinking,  our  legal  ^eories,  and  our  political 
axioms  to  these  new  conditions.  Jrulsts  like  Justice  Holmes  and 
Justice  Cardooo  have  more  than  once  taken  occasion  to  point  the 
way  toward  such  reconstruction  or  reappllcatlon  of  our  customary 
law  as  would  enable  na  to  make  progress  toward  thsse  new  e:ads. 
We  do  not  ask.  and  need  not  ask.  the  tndlTldnal  dttaen  to  forego 
or  even  to  limit  his  Individuality.  What  we  ask  lUm  to  do  bt  to 
lift  his  individuality  to  a  higher  plane  and  to  make  public  servloe, 
social  uaefulnesa,  the  aim  of  his  endeavors,  and  to  leave  off  solely 
seeking  private  proftt  at  the  constant  expense  of  the  public  weal. 
This  indeed  Is  the  course  of  action  which  ths  lover  of  liberty 
proposes  ss  alternative  to  the  surrender  of  Ubsrty  or  to  its  over- 
turn. Here  It  is  quite  rutOe  to  expect  the  offloe-holdlng  and  offlce- 
seeklng  class  to  lead  the  way.  This  must  bs  done  by  those  cap- 
tains at  human  effort  and  those  forward-looking  men  who. 
whether  In  agriculture,  in  indtistry,  or  in  professional  life,  occupy 
posts  and  are  charged  with  responalbOlty  which  give  them  oppor- 
tunity and  invitation  to  olTer  leadership  in  tills  vital  matter. 

Of  the  moral  aspect  of  the  present  crtslB,  not  so  much  is  said 
as  should  b»  said.  It  is  quite  as  much  weakness  of  character  and 
defect  of  temperament  as  limitation  of  Intelligence  which  has 
plunged  the  world,  particularly  the  American  world.  Into  the 
gloom  and  despair  which  now  envelop  It.  lien  who  have  been 
accustomed  to  exercise  well-nigh  undisputed  r.uthortty  in  Industry, 
in  transportation,  and  in  finanos,  find  that  tbsy  have  not  only 
destroyed  public  confidence  but  that  they  have  lost  oonfldenoe  in 
themselves.  Tills  Is  why  they  sit  in  so  great  numbers  wringing 
thetr  hands  and  waiting  for  some  change  for  the  better.  Thoss 
of  us  who  ai«  confirmed  and  tnoorrlgfble  optimists  refuas  to  be 
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discouraged  and  disheartened  vveB  by  such  happenings  as  theee. 
We  maintain  our  fundamental  faith  in  human  nature  and  In 
the  KbUtty  and  capacity  of  our  own  people  to  take  or  to  compel 
such  public  action  as  will  faring  this  present  crisis  to  an  end. 
as  well  as  make  It  an  example  never  to  Im  followed.  This  faith, 
however,  must  be  accompanied  by  works.  There  is  no  \ise  in 
rhetorically  procUimlng  our  belief  in  the  continuance  and  pros- 
perity of  the  American  Republic  unless  we  are  Intellectually  aiKl 
morally  able  to  make  sure  that  Its  principles  are  continuing  and 
that  Its  peoples  are  made  prosperous. 

The  Great  War  was  the  burning  up  of  a  phenomenal  propor- 
Uon  of  the  wealth  of  the  world,  and  it  rocked  the  whole  social, 
economic,  and  political  fabric  to  Its  very  foundations.  We  may 
be  a  generation  or  several  generations  in  putting  the  final  egepts 
of  thU  great  cataclysm  wholly  behind  us.  but  we  nednSorToee 
either  faith  or  courage  on  that  account.  The  main  thing  is  to 
lay  hold  on  the  fundamental  principles  of  civil,  eccnomlc.  and 
political  liberty,  refuse  to  accept  any  form  of  comr'Xilslon  as  a 
substitute  for  them,  and  in  our  Industry  and  finance,  as  in  out 
politics,  to  require  clear  thinking,  administrative  capacity,  and 
outspoken  moral  courage,  to  the  end  that  liberty  may  be  strength- 
ened, developed,  and  Justly  implied  in  new  and  splendid  ways 
that  will   make  compulsion  hide  its  head  forever. 

It  is  well-nigh  90  years  since  James  Russell  Lowell  wrote  his 
well-knovm  and  truly  moving  poem  having  as  its  title  "The 
Present  Crisis."  the  same  that  has  been  proposed  for  this  address. 
Are  not  his  lines  of  long  ago  prophetic  of  the  world  in  which  we 
live  and  of  the  larger  world  out  upon  which  we  look  in  what 
should  be  a  spirit  of  fullest  understanding  and  cooperation? 
"  For  mankind  are  one  In  spirit. 

And  an  Instinct  bears  along. 
Round  the  earth's  electric  circle. 

The  swift  flash  of  right  or  wrong. 

•  •  •  •  • 

In  tlte  gain  or  loa.s  of  one  race 
All  the  rest  have  equal  claim." 

PROHIBrnOK — LETTER  OF  DR.  CORDON  FERRIE  HULL 
Mr.  SHEPPARD.  Mr.  President,  some  time  ago  the  Sen- 
ator from  Connecticut  [lir.  Butcham]  placed  in  the  Record 
a  letter  from  Doctor  H(^»kms.  president  of  Dartmouth 
College,  in  opposition  to  the  eighteenth  amendment.  I  ask 
unanimous  consent  to  have  inserted  in  the  Record  an  open 
letter  favoring  prohibition  from  a  member  of  the  faculty  of 
Dartmouth  College,  the  letter  being  addressed  to  President 
Hopkins  and  the  member  of  the  faculty  being  Dr.  Gordon 
Perrie  HulL 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AN  OPSN  urrm  to 
President  Hopkins: 

When  your  first  letter  in  regard  to  prohibition  appeared,  many 
members  of  the  faculty  felt  that  it  was  called  forth  by  the  re- 
peated urging  of  those  who  were  carrying  on  a  most  active  propa- 
ganda in  order  to  Influence  the  findings  of  the  Wlckersham  com- 
mission. Out  of  our  loyalty  to  the  college  and  a  great  personal 
loyalty  to  you  we  did  not  chaUenge  your  views  on  that  occasion. 
Your  letter  which  has  Just  appeared  in  the  Dartmouth,  however, 
makes  it  clear  that  we  must  choose  between  these  loyalties  and 
those  which  we  bear  to  the  laws  of  the  land  and  to  our  own 
convictions.  While  I  have  no  authorization  whatever  to  speak 
for  the  faculty.  I  believe  I  voice  the  views  of  many  in  setting  forth 
my  own.  It  is  my  opinion  that  you  have  vastly  overemphasixed 
the  evil  effects  of  prohibition  without  presenting  its  virtues,  that 
you  have  proposed  no  constructive  policies,  that  you  have  failed 
to  face  the  problem  of  alcohol,  that  you  have  neglected  to  point 
out  that  those  who  piu-chase  liquor.  If  your  charge  be  true,  are 
those  who  "  provide  a  subsidy  for  the  underworld  by  which 
criminals  are  being  given  unprecedented  power  and  by  which 
vlclousness  la  being  increasingly  protected." 

You  express  a  great  concern  for  the  next  generation  but  it  is 
the  present  generation,  the  young  men  and  women  of  to-day. 
who  presumably  are  looking  to  us  for  guidance.  If  we  bring 
before  them  the  clear  reasons  for  the  world-wide  and  age-long 
fight  against  alcohol,  the  next  generation,  though  less  in  need 
of  better  guides,  wUl  find  plenty  available. 

I  propose  that  the  problem  of  alcohol  be  made  one  for  discus- 
sion in  the  faculty  meeting  or  elsewhere,  a  discussion  in  which 
pride  of  opinion  and  oratorical  pyrotechnics  would  have  no  place. 
In  which  aclentltlc  facts  would  be  stressed  and  the  sincerest 
effort  be  made  to  find  a  better  solution,  if  any  exlsU.  of  the 
problem  of  alcohol. 

Gordon  Fxaant  Huu.. 

Apau.  20,   1932. 

POSITION   or   PROFESSOR   HULL   ON   PROHIBITION   REPEAL 

Mr.  BINGHAM.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Recoks  an  editorial  from  the  Hartford 
Courant  of  April  29.  1932,  entitled  "  The  Dartmouth  Faculty 
Polled."  I  ask  that  the  editorial  may  be  printed  in  the 
Record  immediately  following  the  letter  of  Professor  HuU. 
which  has  been  ordered  printed  la  the  Record  on  the  request 
of  the  Senator  from  Texas  [Mr.  SheppardJ. 


"Hie   VICB   PRESIDENT.    Without   ohjecdoD.   It   Is   m 

ordered. 
The  editorial  is  as  follows: 

TUX  DASTMoura  vACDLTr  poixa- 

In  replying  through  the  oohunns  of  the  DaUy  Dartmotrtb  to 
President  Hopkins's  forthright  objections  to  the  eighteenth  amend- 
ment, as  contained  In  his  statement  to  Senator  Baroxaac,  RoC 
Gordon  Ferrle  HuU  said:  "While  I  have  no  authorlaattem  what- 
ever to  speak  for  the  faculty.  I  believe  I  voloe  the  views  of  many 
in  setting  forth  my  own."  He  sharply  but  courteously  ehalienged 
President  Hopkins's  advocacy  of  repMl  and  the  return  at  the  qUM- 
Uon  to  the  SUtes  while  upholding  his  own  faith  In  ths  amsnd- 
ment.  With  commendable  Jonmallsttc  enterprise  the  Dally  Dart- 
mouth promptly  undertook  to  ascertain  through  a  referendum 
whether  or  not  Professor  Hull's  opinions  were  sastalned  by  tiM 
faculty.  The  resiilts  show  that  of  219  of  the  279  members  vottl^ 
186  definitely  opp<jse  national  prohibition  and  want  the  amend- 
ment repealed,  while  only  SO  favor  Its  retention. 

Those  who  quesUon  the  accuracy  of  the  Literary  Digest  poll 
should  find  occasion  for  refiectlon  in  these  returns.  It  can  not 
here  be  charged  that  ballots  were  sent  only  to  known  wets,  that 
the  count  was  dishonest,  or  that  the  drys  refralmd  from  voting. 
Every  member  of  the  faculty  had  a  fair  and  equal  ehanee  to 
record  his  opinion.  The  verdict  is  not  one  that  can  bs  ignored 
or  laughed  off  as  having  no  particular  significance.  It  reprs— nts 
the  sober  and  Intelligent  Judgment  of  men  deeply  concerned  wtth 
the  Nation's  social  and  economic  problems.  It  can  not  be  dis- 
missed by  the  usual  assertions  of  prohibitionists  that  those  Who 
do  not  agree  with  them  are  lacking  in  moral  perceptions,  pimem 
their  ova  base  appetites  above  the  good  of  their  fellow  men,  do 
not  understand  the  problem  of  alcohol,  are  in  the  pay  of  th* 
liquor  Interests,  and  so  on.  This  referendiun  speaks  for  itself  as 
an  expression  of  opinion  entitled  to  the  utmost  respect.  When  a 
college  faculty  like  that  at  Dartmouth,  deeply  mindful  of  its  obli- 
gations and  responsibilities.  Is  so  pronouncedly  hostile  to  tho 
eighteenth  amendment  it  is  a  fair  conclusion  to  reach  that  the 
amendment  does  not  afford  the  right  approach  to  a  satlafaotorj 
disposition  of  the  liquor  question. 

The  ballots  provided  space  for  individual  comment,  and  some  eg 
theee  comments  are  highly  illuminating,  as,  for  instance:  **I  am 
for  temperance  and  law  observance,  both  of  which  are  defeated  hj 
the  present  law."  "  I  honestly  consider  the  eighteenth  amend  ment 
as  the  mo8t  barbaric  crime  against  decency  and  clvtimtion  In  all 
iUstory."  "  Prohibition  is  a  tyranny  which  wttliars  us  gastro- 
nomlcally.  morally,  and  spiritually."  "  Prohibition,  In  my  ssttma- 
tlon,  has  resulted  in  evils  far  greater  than  thorn  It  trtod  to  oor- 
rect."  "Think  I'd  be  for  prohibition  If  It  could  be  enforced.  I 
fear  the  attempt  to  enforce  the  law  is  a  dismal  failure,  patting 
a  premium  on  bootlegging  and  lawleasness  all  along  the  Une."  "  I 
am  against  prohibition  because  under  the  present  oondltlona  we 
are  losing  rapidly  the  great  gains  toward  temperance  made  in  (he 
last  hundred  years."  "  I  consider  the  eighteenth  amendment  as 
the  most  pernicious  single  piece  of  legislation  ever  enacted."  "The 
American  people  should  be  tnisted  to  regulate  their  pereonal 
habits  as  people  are  In  other  countries."  "  I  am  against  prohibi- 
tion and  in  favor  of  genuine  temperance  In  the  use  of  alcohol  and 
in  the  use  of  opinions  about  it." 

In  its  own  comment  on  the  poll  the  Dally  Dartmouth  says:  "On 
nearly  all  the  ballots  on  which  opinions  had  been  penciled  we 
found  that  opposition  to  prohibition  was  based  on  imdebatahle 
evidence  of  the  amendment  having  harmed  the  cause  of  true  tem- 
perance Instead  of  forwarding  it.  Dartmouth  faculty  members 
are  absolutely  not  In  favor  of  student  drinking,  nor  can  any  twist 
or  contortion  of  the  facts  be  interpreted  to  suggest  that  they  are." 
But  the  faculty  quite  obvlotisly  is  not  in  favor  of  undertaking  to 
deny  the  student  body  any  opportunity  for  freedom  of  ehotoe  In  a 
matter  that  concerns  their  personal  liberty.  It  Is  In  favor  of  the 
Individual  being  permitted  to  exercise  his  own  setf-eontrol  as 
against  the  attempt  to  impose  upon  him  total  abstinence  by  legal 
compulsions,  which  breed  a  natural  resentment.  As  one  member 
of  the  faculty  puts  it,  "  We  need  to  extend  the  frontiers  at  human 
freedom." 

PHOHIBmON ASTICLX  BT  SENATOR  8HKPPAU> 

Mr.  SHEPPARD.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rscoao  an  article  from  the 
New  York  Times  of  March  20,  19S2.  which  was  prepared 
by  me  at  the  request  of  that  newspaper,  and  which  Is  an 
analysis  of  the  vote  in  the  House,  of  Representatives  oa  tbe 
motion  a  few  months  ago  to  discharge  the  Jtidlclary  Com- 
mittee from  further  consideration  of  the  proposal  to  sub- 
mit a  constitutional  amendment  ciianglng  the  eighteenth 
amendment. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Fob  ths  Dstb 
By  MoBKis  Shxpfaro,  Senator  from  Texas 
I  am  requested  by  the  New  York  Times  to  present  an  analysJs  at 
the  recent  vote  in  the  House  of  Representatives  on  ths  wet  noMition 
to  discharge  the  Judiciary  Committee  from  further  consideration 
of  the  proposal  to  submit  a  constitutional  amendment  changiag 
the  eighteenth  amendment  so  as  to  remit  the  question  at  prohlbl- 
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tlon  to  State  control.  It  will  be  noted  that  In  the  voting  last 
Monday  there  were  no  votes  at  all  for  the  wet  motion  from  14 
States,  camelv,  Arkansaa.  Colorado.  Delaware.  Florida.  Georgia. 
Idaho.  Kansas!  Maine.  Mississippi,  N?w  Hampshire.  North  Dakota, 
Oklahoma.  Utah,  and  Vermont. 

Thirteen  of  thla  number  of  States  alone  could  prevent  the  rati- 
fication erf  a  constitutional  amendment  modifying  or  repealing  the 
eighteenth  amendment,  even  if  such  proposed  amendment  were 
submitted  to  the  States. 

In  each  of  9  additional  States  only  1  vote  was  cast  for  the 
motion,  namely.  Alabama,  with  a  total  of  10  votes  in  the  House: 
Iowa,  with  a  total  of  11;  Kentucky,  with  a  total  of  11:  Nebraska, 
with  a  total  of  6:  North  Carolina,  with  a  total  of  10;  Oregon,  with 
a  total  of  3:  South  Carolina,  with  a  total  of  7;  South  Dakota,  with 
a  total  of  3:  and  Tennessee,  with  a  total  of  10. 

It  can  not  l>e  doubted  that  these  nine  States  would  vote  against 
the  ratification  of  a  constitutional  amendment  modifying  or  repeal- 
ing the  eighteenth  amendment.  Add  these  States  to  the  14  first 
mentioned  and  we  have  a  solid  phalanx  of  23  States,  only  1  less 
than  half  the  total  number  of  the  48  States  in  the  Union,  against 
any  change  In  the  eighteenth  amendment,  when  only  13  States  are 
necessar>"  to  prevent  the  change. 

In  addition  to  the  above-mentioned  23  States,  the  States  In 
which  a  majority  of  their  respective  delegations  voted  against  the 
wet  motion,  were  as  follows: 

Indiana,  3  against.  5  for:  Mlssotu-1.  II  against.  5  for:  Texas,  14 
against.  3  for;  Virginia.  6  against.  3  for;  West  Virginia.  4  against. 
2  for 

In  four  of  the  last-mentioned  States  the  proportion  of  dry 
votes  over  wet  was,  respectively:  Texas.  3  to  1;  Missouri,  more 
than  2  to  1:  West  Virginia.  3  to  I:  Virginia,  2  to  1. 

Surely  these  four  States  could  also  be  counted  upon  to  vote 
against  the  ratification  of  an  amendment  changing  or  abolishing 
the  eighteenth  amendment,  and  It  is  more  than  an  even  chance 
that  Indiana  would  not  vote  otherwise.  Not  counting  Indiana, 
however,  this  makes  a  total  of  27  States,  or  more  than  half  the 
States  of  the  Union,  known  to  be  dry,  which  may  safely  be 
counted  against  weakening  or  repealing  the  eighteenth  amend- 
ment. 

In  the  following  States  the  vote  on  the  motion  wm  evenly 
divided,  namely: 

Minnesota.  S  for,  5  against;  Montana.  1  for,  1  against:  Louisi- 
ana. 4  for.  4  against. 

In    my   Judgment,    there    is    more    than    an    even    chance    that 
Montana,  Minnesota,  and  Louisiana  would  vote  against  the  repeal 
or  modification  of  the  eighteenth  amendment,  and  the  vote  la-  i 
dicated  an  even  chance  in  Pennsylvania.  I 

In  the  following  seven  States  the  entire  delegations  voted  for  the  • 
wet  motion,  namely:  Arizona,  Connecticut,  Nevada,  New  Mexico, 
Rhode  Island.  New  Jersey,  and  Wyoming.  No  one  familiar  with 
conditions  would  concede  more  than  three  of  these  States  as  cer- 
tain to  vote  for  a  constitutional  amendment  changing  or  repeal- 
ing the  eighteenth  amendment,  namely,  Connecticut,  Rhode  Is- 
land, and  New  Jersey. 

Thus  39  States  are  accounted  for. 

Among  tlie  nine  States  remaining  the  vote  was  as  follows: 

California.  7  for,  4  against;  Illinois,  17  for,  9  against:  Massachu- 
setts. 13  for,  3  against:  Maryland,  5  for.  1  against:  Michigan.  9  for. 
4  against;  New  York.  32  for.  10  against.  Ohio,  13  for,  9  against: 
Washington.  3  for.  2  against:   Wisconsin,  9  for,  2  again3t. 

Of  these  States  Michigan,  Ohio,  and  Washington  could  by  no 
means  be  considered  as  certain  to  vote  for  the  repeal  or  modifica- 
tion of  the  eighteenth  simendment. 

According  to  this  analysis,  the  only  States  which  the  wets  could 
count  upon  to  vote  against  the  eighteenth  amendment  in  case  of 
the  submission  of  the  issue  to  the  States  would  be  Wisconsin. 
New  York,  Maryland.  Massachusetts.  Illinois.  California.  Rhode 
Island.  New  Jersey,  and  Connecticut. 

Conceding  to  the  wets,  however,  all  the  States  which  voted 
-  solidly  on  March  14  for  the  wet  motion,  the  States  evenly  divided 
and  the  States  having  a  majority  of  Congressmen  voting  for  the 
motion,  there  is  a  maximum  of  only  20  States  upon  which  the 
wets  could  count  to  support  a  modification  or  repeal  of  the  eight- 
eenth amendment  In  the  event  the  Issue  were  submitted  to  them. 

This  number  Is  Just  two  more  than  one-half  the  number  re- 
quired by  the  Constitution  for  such  modification  or  repeal.  The 
Constitution  requires  ratification  by  three-quarters  of  the  States, 
to  wit.  36.  to  bring  about  any  change  or  repeal  of  the  eighteenth 
amendment,  after  submission  In  due  course. 

How  the  wets  can  extract  any  comiort  from  this  situation  it  is 
dtfllcult  to  see.  It  Is  true  that  in  the  vote  taken  a  few  drys  voted 
for  the  motion  but  so  few  as  not  to  change  the  generally  accepted 
view  that  the   Issue  was  really  a  wet  and  dry  issue. 

Morml,  law-abiding  America  will  continue  to  support  prohibition. 
«As  long  as  wet  dollars  can  be  found  to  fijiance  wet  propaganda  we 
shall  have  an  artificial  revival  of  the  wet  movement  in  every  Con- 
gress.    There  is  nothing  new  in  the  present  situation  except  the 
new  money  of  a  few  easy  marks  among  the  wealthy  wets. 

There  is  no  more  likelihood  of  repealing  the  eighteenth  anaend- 
ment  than  of  repealing  the  Federal  Constitution  Itself.  It  adds 
another  Bill  of  Rights  to  that  great  Instrument— a  Bill  of  Rights 
deserving  to  rank  with  the  other  charters  of  Justice  and  security. 

"  rat  MINOXTTT   WTT  SPOTS  - 

They  tell  us  that  in  spite  of  prohibition  we  have  Ixxitleggers, 
speak-easles,  gangsters,  rum-runners,  racketeers.  So  we  do  in 
spots,  and  we  know  what  spots — the  minority  wet  spots.  The  rem- 
edy for  these  spots  is  not  less  prohibition  but  more  prohibition. 
Prohibition  will  heal  such  spots  when  the  people  Inhabiting  them 


resolve  to  uphold  the  Con.stltutlon  and  the  law,  to  exercise  the 
first  duties  of  citizenship.  That  they  are  beginning  to  do  po  Is 
shown  by  the  fact  that  the  most  powerful  criminal  and  head 
gangster  of  the  time  Is  now  in  dimince  vi:e. 

The  wets  are  constantly  pointing  out  the  evil  operations  of  the 
outlawed  liquor  traffic,  the  tragedies  and  crimes,  and  di.s.sl  pat  Ions 
in  Its  sinister  train.  And  yet  their  remedy  Is  not  greater  restric- 
tion, not  a  more  effective  application  of  prohibition.  It  Is  to  ?tve 
this  criminal  trade  a  legal  status,  more  power  for  evil,  and  a  wider 
sway  for  dangerous  and  destructive  activities. 

Another  curious  instance  of  wet  logic,  or  reason  on  a  jag.  Is  the 
contention  for  so-called  light  wine  and  beer  by  an  act  of  Concresa. 
That  Is  by  a  change  In  the  Volstead  Act  permitting  these  Intoxi- 
cants in  the  face  of  the  fact  that  the  eighteenth  amendment  pro- 
hibits Intoxicants.  The  wets  mean  wine  and  beer  that  intoxicate 
when  they  speak  of  altering  the  Volstead  Act  so  as  to  authorize 
these  t>evcrages.     Nothing  less  will  saliafy  them. 

The  proponents  of  wine  and  beer  are  deceiving  the  thirsty  multi- 
tudes of  the  moist  minority  on  the  one  side,  the  damp  Santa 
Clauses  on  the  other.  As  long  as  the  Supreme  Court  of  the  United 
States  retains  its  Integrity  (and  who  will  say  that  this  will  not  be 
forever?)  any  enactment  for  Intoxicating  liquor  of  any  kind — 
wine.  beer,  whi.sky.  ale.  or  anything  else — will  be  as  Improbable 
of  recognition  and  sustalnment  while  the  eighteenth  amendment 
Is  In  effect  (and  in  my  Judgment  that  amendment  Is  as  everlasting 
aks  the  Constitution  itself)  as  would  be  any  other  statute  contra- 
vening any  other  provision  of  the  Federal  Constitution. 

Prohibition  will  remain  triumphant  and  intact  because  It  Is 
rooted  In  the  eternal  obligation  resting  on  society  to  protect  and 
guard  all  human  lUe  by  every  agency  at  Its  command. 

Prohibition  will  continue  to  stirvlve  every  whirlwind  and  to  ride 
out  every  storm. 

ADDRESS   BY   SENATOR    STEPHENS    BEFORE   MISSISSIPPI    STATE   CON- 
VENTION 

Mr.  HARRISON.  Mr.  President.  I  ask  leave  to  have 
printed  in  the  Record  an  address  delivered  by  my  colleague 
the  junior  Senator  from  Mississippi  [Mr.  Stephens]  before 
the  State  convention  of  Mississippi,  on  the  7th  instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  RecoRO,  as  follows: 

The  Nation  Is  In  a  sad  plight.  Such  conditions  were  never 
present  before.  Within  the  past  three  years  new  records  have 
been  made — records  in  bank  failures,  in  buslnesB  failures.  In 
declines  In  commodity  and  security  values,  in  opportunities  for 
making  profits,   in  unemployment. 

As  always  happens  in  times  of  distress  and  disturbed  condi- 
tions, suggestlon-s — and  often  demands — are  being  made  that  run 
coimter  to  political  principles  and  policies  imder  which  the  life 
of  the  Nation  largely  has  been  lived.  Threats  are  made  to  st^er 
the  ship  of  state  Into  an  uncharted  sea — one  that  has  rocks  and 
reefs  and  shoals  that  would  cau.se  wreck  and  ruin. 

In  this  situation,  it  Is  natural  that  dissatisfaction  should  be 
voiced.  It  Is  not  strange  that  political  doctrines  which  have  never 
found  much  favor  here  should  now  have  an  Increasing  number  of 
adherents.  Arguments  are  made  for  communism  and  socialism. 
The  history  of  those  doctrines,  wherever  they  have  t>cen  applied. 
carry  no  message  of  hof>e  to  the  sulTerlng  millions. 

The  remedy  can  not  be  found  In  changing  our  form  of  Oovem- 
ment.  nor  In  the  adoption  of  new  political  principles.  In  the 
midst  of  this  smothering  political  confusion,  there  Is  a  wny  out. 
Truth  is  ageless.  It  never  dies.  And  It  retains  its  vitality  ti-.rough 
all  the  years.  The  cure  for  all  the  ills  of  the  time  can  t)e  had 
by  a  return  to  certain  political  principles  and  policies  that  were 
recognized  by  the  founders  of  the  Republic  and  which  Ijecame 
the  principles  and  p>oIlcles  of  a  great  political  party. 

Never  was  a  wiser  and  more  far-seeing  body  of  men  gathered 
together  than  those  who  w^rote  the  Constitution.  In  81  days  they 
wrote  89  sentences  In  400  hours  of  deliberation  they  produced  a 
document  of  4.000  words  They  laid  the  found.'»tlon  for  a  great 
Republic.  They  gave  full  recognition  to  "  the  inalienable  rights 
of  life,  liberty,  and  the  pursuit  of  happiness."  In  doing  so.  they 
bequeathed  to  the  people  an  abundant  legacy  of  problems. 

As  representatives  of  the  Democracy  of  Mississippi,  you  are  here 
to  take  some  action  preliminary  to  the  national  convention,  where 
candidates  will  be  selected  and  the  platform  of  the  party  will  be 
written.  It  may  be  well  to  refer  briefly  to  the  fundamental  prin- 
ciples and  the  history  of  the  Democratic  Party. 

To  quote  another.  "  Democracy  Is  a  sentiment  not  to  l>c  ap- 
palled, corrupted,  or  compromised.  It  knows  no  baseness;  It 
cowers  to  no  danger;  It  oppresses  no  weakness.  Fearless,  j^enerous, 
and  humane.  It  rebukes  the  arrogant,  cherishes  honor,  and  sym- 
pathizes with  the  humble.  It  asks  nothing  but  what  it  concedes: 
It  concedes  nothing  but  what  it  demands.  Destructive  only  of 
despotism,  it  is  the  sole  conservator  of  lll)erty.  labor,  and  property. 
It  13  the  sentiment  of  freedom,  of  equal  rights,  and  equal  obliga- 
tions. It  is  a  noble,  a  sublmie  sentiment  which  expands  our 
a^cctions.  enlarges  the  circle  cf  o\ir  .•syn-.p.Athles.  and  elevates  the 
aotil  of  man.     Yes:   It  Is  an  ennobling  principle." 

Thomas  Jefferson  was  the  apostle  of  Democracy.  Listen  to 
some  of  hl3  words:  "Equal  rights  to  all  and  special  privileges  to 
none  ";  "  Equal  and  exact  lustlce  to  all  men  ";  "  Peace,  commerce. 
and  honest  frlends.^.lp  with  all  nations ";  "  Encouragement  of 
agrlcultyre  and  of  commerce  as  Its  handmaid  ";  "  Economy  In  the 
public  expense,  that  labor  may  ba  lightly  burdened ";  "  Sacred 
preservation  ol  the  public  faith." 
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There  are  charlUe*  whIA  ^adden  life.  There  are  princlplas 
that  are  Terltica,  that  ondertte  stable  Bovemment.  tltat  ai«  tb* 
only  promisa  of  staiata  govcraiaent  amon«  a  free  people  TboM 
may  be  found  among  tiM  prlnelpkes  of  dnnocracy.  And  tbey  bold 
the  creaUve  power  and  IntciKntliig  energy  for  great  and  happy 
living  so  far  aa  they  may  oobm  tram  political  sources.  As  the  son 
washes  darkneos  off  the  face  of  tbs  earth,  so  wlU  the  prtnctpLes 
of  democracy.  fuUy  and  ligbtly  ^iplled.  dl^>cl  the  gloom  and  dis- 
tress tliat  to-day  cover  ovir  Nation. 

There  ts  boiblng  In  tbe  hisfeory  ot  the  admlnistraUons  wben 
the  White  BouM  was  occupied  by  a  Democrat  that  would  taring  a 
blush  of  shama  to  tbe  maat  senatttve.  It  is  all  a  record  anmazred 
by  dlahonesty.  Tbere  are  no  stnins  of  graft  or  oorrupUon  to  be 
found.  Integrity  has  stood  guard  at  Its  door.  Public  oflkoe  was 
recogniaed  as  a  public  tmst.  Iaws  were  enacted  and  poIlcieB  an- 
nounced which  gave  recognition  to  tbe  rights  of  men. 

We  are  In  tbe  midst  of  a  BfMlianlxed.  Industrial  clTlllaatkm.  Its 
complexities  are  manifold.  But  tiM  human  problem  is  ever  the 
same.  Civilisation  U  the  act  c€  noble  and  progressive  communal 
living.  PoUtics.  as  It  reUtea  to  tntemal  aflaln.  is  eeaentiaUy  a 
practical  problem  of  administration  and  of  adjusting  the  coo- 
Olcting  intcreats  at  indlvUHyOa  and  gronpa.  Tbe  profitabla  pro- 
ducUon  and  distribution  of  coDunodltles  Is  a  necessary  part  of  otn 
social  existence.  It  iB  reoognlaed  that  the  self-supporting  ability 
of  every  citizen  Is  the  greateat  ass  ft  of  a  naUon.  The  natural 
resources  are  to  be  protected  and  developed. 

Tbe  centiml.  cssenUal  task  at  tbe  present  Is  to  ocrrect  tbe  eco- 
nomic maladjustment  that  exists  and  to  return  to  those  prlnd^xles 
and  policies  wblcb  were  fonmoat  In  the  tboughU  of  men  when 
tbe  Nation  was  bom.  The  digits  of  democracy  point  out  tbe 
obJecU  of  government  and  tbe  path  we  should  travel.  Nothing 
has  transpired  in  tbe  thought  of  the  world  or  in  the  experience 
of  the  Nation  wblcb  suggests  the  abandonment  of  native,  funda- 
mental, historic,  and  democratic  Ideals  upon  which  the  Oovem- 
ment  was  founded. 

Pour  yean  ago  tbe  RepnhHrans  nominated  Herbert  Hoover. 
By  the  use  of  a  recent  inveiitkm  a  man  may  t>c  mad*  to  seem  7 
miles  tali  and  the  slee  of  bis  body  may  be  magnified  etx  t>»r»^i«nwH 
Umea.  In  the  last  rampalgn  the  Republican  candidate  was 
almoat  as  greaUy  magnlfled.  We  were  told  that  he  was  "tbe 
man  of  the  hour ";  that  to  hla  glanos  all  hidden  things  stood 
plain,  that  he  alone  could  give  new  ener^ry  and  Increaaed  pros- 
perity to  the  people:  that  bis  defeat  would  mean  that  the  Nation 
would  die:  that  his  strengtb  of  mind,  ezperlenoe.  and  knowledge 
ot  world  affairs  were  stich  that  his  election  would  bring  an  era 
of  prosperity,  progress,  and  happiness  such  as  man  had  never 
before  dreamed  of. 

It  was  a  bewitching,  an  eatranelng  picture.  The  candidate  him- 
self must  bav«  been  captivated  by  it.  Tbe  Master  said.  **  Tbe  poor 
ye  have  with  you  alwaya."  The  candidate  promised  to  abolish 
poverty. 

The  paUxM  of  Ufe  is  the  dlaproportion  between  tbe  promise  and 
tbe  reality. 

What  is  the  record?  PueBitj  has  not  been  aboilsbed.  The 
preaent  aittiatlon  makea  one'a  eyes  dim  with  teara,  one's  brain 
reel  around  as  when  a  whlr^jiool  bolls;  and  black  horror  fills  the 
mind.  The  sable  wings  ot  poteity  cover  tbe  land.  Hollow-eyed 
hunger  ts  in  every  section.  Cnemployment  has  become  a  matter 
of  grave  concern  politically  as  well  as  financially.  Desperation 
has  resulted. 

The  record  of  this  administration  can  be  measured  only  by  the 
line  of  confusion  and  sounded  only  by  the  pitmimet  of  emptiness. 
It  is  lean  to  the  point  of  emaciation  in  those  things  that  are  re- 
quired to  make  a  nation  prQ^>erous.  the  people  hai^y  and 
contented. 

Desperate  efforts  are  being  made  by  tbe  Xtepubl  leans  to  defend 
this  record.  In  a  lengthy  defense  that  was  made  recently,  this 
language  was  vised:  "  The  burden  has  left  Its  mark  on  him.  He  Is 
a  changed  man.  Tears  ago  be  usually  wore  blue.  Tb-day  he  Is^ 
in  a  brown  business  suit.**  In  defending  this  record,  there  was  no 
sense  in  describing  the  ctdor  of  his  clothes.  Many  of  the  defenses 
were  as  silly  as  this.  The  writer  might  have  called  attention  to 
the  change  in  the  color  of  the  garb  of  the  Nation.  It  is  now  wear- 
ing deep  mourning.  The  people  reallxe  tliat  the  Nation  Is  hover- 
ing on  the  brink  of  a  rhamn  aq  abyss  that  threatens  to  swallow  us. 
What  has  produced  this  dreadful  situation?  There  arc  many 
contributing  factors,  but  I  Shan  not  attempt  to  discuss  them  all. 

One  is  the  Bawley-Smoot  tariff  bm.  The  blggeat  brake  on 
financial  recovery  is  high  tartlTs  that  stifle  the  flow  of  coouneroe 
and  the  exchange  of  wealth.  President  Hoover  does  not  agree  with 
the  tlK>ught.  In  a  recent  veto  message,  he  said.  "  There  never  has 
been  a  time  in  the  lilstary  of  tbe  United  States  when  tariff  pro- 
tection was  more  essential  to  the  weUaxe  of  the  American  people 
than  at  preaent."  ^ 

Only  by  restoring  the  baste  Industries  to  proaperlty  can  tbe 
Nation  prosper.  An  tnUmational  market  is  required.  The  values 
of  many  of  our  products  are  governed  by  their  values  In  a  world 
market.  Prices  decline  as  demand  leaaent.  Our  high  tariff  laws 
have  brought  retaliatory  tariffs  in  other  nations.  The  results  are 
very  hurtful.  IX  a  nation  can  not  sell.  It  can  not  buy.  Bo  prices 
fall:  unemployment  results.  Tbe  volume  of  unemployment  is  due 
very  largely  to  inability  to  dtspoee  at  the  products  of  the  Nation 
In  the  world  markets  in  suiBclent  quantities  and  at  adequate 
prloea. 

It  has  t>een  tnily  said  that  oonuneroe  feeds  millions  of  mouths 
where  philanthropy  feeds  but  hundreds,  that  it  clothes  mllliona  of 
tbe  naked  where  pbilaathnq^  «iothes  soorea.     The  fiiannels  of 


trade  must  be  reopened.    The  United  fitatea  Is  aol  a  MU-oon^Atned 
entity.     Tbere  must  be  Intematletial  eoopecatton. 

Another  cause  of  our  flnanetal  diatress  ia  tbe  wlU  flssT  *>t 
latlon.  Prom  the  White  House,  the  TTcaamy.  and  the 
Department  came  frequent  Btatemaats  that  creatid  th« 
slon  that  tliere  were  sound  vahMa  *M>t*tT7d  atocka  and 
Tbe  public  was  told  that  bosliteaa  eondltlaBs  wookl  b^tn  to 
improve.  Tlie  President  even  stated  that  the  upturn  would  tisglii 
May  1.  1930.  Acting  on  tbese  aaanrancea,  eoming  tram  soeh  high 
sources,  vast  sums  of  matMj  were  oaad  for  Tptni'iUftti  nttbar  tlaui 
productive  purposes.  The  PVidflral  lu— n  system  failed  to  aanw 
iU  intended  purpose.  Tbe  Uw  eieattng  it  Is  a  splendid  one.  Bat 
the  validity  and  beneficence  ot  a  law  depends  in  a  langs  way  on  Its 
administration.  Nothing  baa  helped  mors  to .  oaoae  tbe  pteesat 
financial  distress. 

Statements  from  the  TVeaaory  have  been  ineorreat  and  aals- 
leadlng.  Grave  mistakes  have  bean  made.  On  many  p^M  at  tlw 
record  may  be  found  Inatanees  ot  Injustice,  bad  Jnilgiaiinl.  and 
departure  from  principles  and  policies  that  the  wtadem  at  tbe 
years  have  approved.  A  aevere  penalty  is  now  hmtag  paid  for  ttosee 
things.  ^^ 

We  must  get  back  to  the  fundamental  prlneiplaa  of  dsiaamaey. 
We  must  learn  anew  that  it  Is  both  unsafe  and  unfair  to  lodd 
the  people  down  with  tinnecessary  taxes.  We  must  reaasasbar  tba 
expreeston  of  ttie  Supreme  Court  that  "tlie  power  to  tox  ia  the 
power  to  deetroy."  Burdens  of  *»»»«->*»»  have  almas*  brougtu  da* 
Btruction.  Let  us  go  iMck  to  tbe  slogan  of  18S4: 
and  reform.  In  balancing  the  Budget,  the  Budget  maak  ba 
fined  to  esaentlals. 

I  have  made  no  attempt  to  state  in  detail  tbe  Wigtelatlnn  thaft 
I  believe  will  be  required.  I  have  referred  only  to  «ba  prtnelplee 
that  should  control  action. 

In  this  hour  of  unreet.  uncertainty,  want,  idlei 
and  injuntice  we  should  realise  that  the  cotirse  must  be 
The  future  of  the  Nation  will  dqxDd  upon  doing  the  rtfht  thd^a 
In  the  right  way.  Tbe  entreaty  of  Amoa.  tbe  aneteai  peopha*.  waa 
never  more  needed  than  in  our  day.  ~  But  let  justloe  run 
waters  and  rtghteawMDess  as  a  ml^ty  stream." 

In  my  Jxidgment  the  people  are  beeomtng  aroused  to 
tlon.  They  are  going  to  demand  a  ciiange.  AU  ligns  now  point 
to  a  victory  for  otir  party  this  falL  If  we  meet  with  defeat,  it 
will  be  because  of  our  own  actkm.  A  sane,  ssnsihle  platfons  and 
a  candidate  wlu>  will  command  tbe  conlldenoe  and  respect  of  the 
people  will  insure  victory.  We  shall  again  see  a  DaBooocat  In 
the  White  House — the  White  House  which  was  occupied  lay  those 
great  men  whoee  memorlea  «•  Aetlab— Jaffanon.  Itt^tifn.  Clete- 
land.  and  Wilson. 

ADDXKSS  ON  NATIOWAX.  FEOHIMTIOW  ST  nDTATOK  WaOim 

Mr.  OOPELAND.  Mr.  Preoklent,  I  tst  onanliDoai  con- 
sent to  have  an  interesting  and  Instructive  address  on  pro- 
hibition printed  in  the  Rsccts.  It  was  delivered  bar  my 
colleague.  Senator  Waombe.  at  a  meetlns  in  Buffalo,  N.  T.. 

May  20.  1932. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 


Mr.  Chairman  and  fellow  dtiaens,  a  single  aina  baa  broogbt 
us  all  here  together  to-night.  We  desire  to  make  It  aa  ^ala  aa 
the  English  language  will  permit  that  it  ia  our  united  imniuw  to 
bring  to  a  rapid  conclusion  the  diamal  and  fut&e  si^MlaHot 
with  national  prohibition.  We  see  no  room  for  equivociSdon:  no 
permanence  in   halfway   nteaaures;    no  hope  in 

Por  a  doeen  years  the  Anwrlean  peofrfe  have  bee 
with  tbe  eighteenth  amendment,  impotent  to  defend 
against  the  oarruptton,  hypoorlay,  teteasperanee,  and  wlaainallty 
which  have  from  its  inception  arcoinpaniert  tbe  pcohlMtlaB  adven- 
ture. We  want  to  become  free  again,  ftee  to  oootrol  the  liquor 
traffle.  free  to  reatrain  it.  regutato  and  tax  It.  We  eaa  aebleve  thai 
freedom  only  by  reetorlng  tbe  tempsranes  probleaa  to  Wm 
through  the  oomfdeie  repeal  of  the  eighteenth  amandmant 

I  am  fuUy  aware  that  some  men  la  high  plaosa  are  stfll 
Ing  of  revising  or  modifying  the  eighteenth  amendment 
enUy  they  would  return  ^ost  a  lltOe  of  the  power  over  the  Uqnor 
proMem  to  the  Btatea     They  wonld  oontlnne  to 
rest  of  It  to  the  Federal  OoseRunant 

There  are  a  number  of  ptnpoaals  pending  ta 
sound  like  repeal  of  the  eighteenth  aaaendeaent, 
reading  you  find  that  they  have  left  the  prohlbMtoa 
again  in  the  hands  at  the  Pedsral  OovemmMit.  In  my 
tbees  propoeala  are  wrong  In  prlnel|rte.  If  we  have  leamod  aaf  • 
thing  from  our  bitter  experience,  it  Is  that  no  ilngia  Fsdwal 
standard  wm  aatlsfy  the  wldsty  dlesrslfled  oooanMBltasa  wiyeh 
make  up  tbe  United  Btatea.  X  am  eonvlnoed  that  that  la 
kind  of  change  the  American  people  now  favor. 
sUnct  for  the  rsalltiee  of  government,  they  want  to  sea  tha  prohi- 
bition expolmcnt  eomidetaty  dlwaved  from  the  Mdwnl  Oatam- 
ment.  The  only  safe  and  osrtatn  way  of  aeooospUslilng  tkat  la  to 
write  into  the  Coiwtitutton  thcee  IS  words  "TIm 
amendment  to  tbe  Oonatitntion  of  the  Xmited  Btatse  la 
repealed.**    That  is  the  restdotkm  I  have  propoaed  In 

Let  us  pauae  a  moment  to  consider  why  pabllo  aantSuMtt 
United  States  has  become  so  overwhelmingly 
tinuanoe    of    tbe    Mahappj    experiment    in    nattcoal 
The  ailswer  ia  to  be  found  In  tha  losla  of  ovaBta,  In 
of 
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The  whole  Nation  Is  to-day  courageously  battling  against  the 
mofL  violent  depression  that  haa  ever  visited  this  country.  Busi- 
ness Is  almost  at  a  standstill:  the  wheels  of  Industry  are  silent; 
8.000.000  men  and  women  are  wearily  plodding  the  highways  and 
bywa>-8  in  search  of  a  Job;  their  backs  are  bowed  down  with  the 
burden  of  prolonged  unemployment;  their  hearts  are  weighted 
with  fear  and  anxiety  for  their  wives  and  their  children.  In  addi- 
tion the  Volstead  Act  Is  hanging  like  a  millstone  about  their  necks 
and  IS  dragging  them  down  further  Into  the  bog  of  unemployment. 
Hundreds  of  thousands  of  new  jobs  would  open  Instantaneously  If 
Congre-ss  but  took  the  necessary  action  to  legalize  wine  and  beer. 
In  these  days  of  national  stress,  of  widespread  want,  what  a  bless- 
ing that  would  be.  The  failure  of  Congress  to  take  that  action  Is 
not  only  unintelligible  but  unforgivable.  It  is  daily  making 
countless  recruits  for  the  cause  of  repeal. 

For  the  past  two  months  Congress  has  been  struggling  with  the 
new  tax  bill.  It  has  searched  far  and  wide  for  new  source*  of 
revenue  with  which  to  balance  the  National  Budget.  All  the  time 
that  the  search  was  in  i>rogress  there  flowed  within  view  of  Con- 
gress a  flood  of  ail  manner  of  intoxicating  beverages  which  pro- 
cetdcd  on  its  way  unregulated  and  untaxed  for  the  special  enrich- 
ment of  the  racketeer.  The  legalization  and  taxation  of  Light  wlnD 
and  betr  would  alone  do  more  to  balance  the  Budget  than  all  of 
the  nui.sance  taxes  that  have  been  proposed  In  the  pending  revenue 
bill.  Now.  In  the  name  of  all  that  Is  reasonable,  why  should  we  not 
collert  a  revenue  of  more  than  $300,000,000  from  an  Industry  which 
can  bear  It  and  to  that  extent  relieve  the  business  m.an  who  la 
fighting  for  his  financial  life  against  the  present  depression.  As 
Ions  OS  Congress  falls  to  do  so  It  Is  in  effect  paying  a  subsidy  out 
of  the  National  Treasury  to  the  bootlegger. 

The  busuiess  depression  and  the  national  deficit  are  the  latest 
but  by  no  means  the  only  facts  which  have  made  clear  to  the 
general  public  the  necessity  of  abandoning  the  policy  of  national 
prohibition. 

Since  1920  we  have  patiently  watch  the  unfolding  of  this  Ill- 
starred  experiment.  During  that  time  we  saw  oiir  citizens  killed 
by  armed  enforcement  cfflccrs;  we  endured  the  violation  of  the 
privacy  of  our  homes;  w^e  observed  the  saloon  converted  Into  a 
speak-easy;  we  viewed  the  rise  of  a  new  and  powerful  criminal  class 
enjoying  a  monopoly  of  liqt;or  traffic,  amply  Unanced  and  thor- 
oughly organized,  ready  to  lend  a  hand  in  the  perpetration  of  every 
crime  on  the  calendar;  we  saw  onforcement  officials  corrupted  with 
bribery;  citizens  demoralized  with  hypocrisy:  we  jsaw  crime  ors^an- 
ized  into  a  business  trust  with  the  eighteenth  amendment  as  its 
charter. 

I  do  not  doubt  the  sincerity  of  those  who  advocate  tl-.e  con- 
tln-.;ance  of  prohibition.  Not  for  a  moment,  do  I  que<Jtlon  that 
they  are  prompted  by  motives  of  patriotism.  But  I  declare  they 
do  not  see  the  facts.  They  are  mistaking  the  promise  of  prohibi- 
tion for  the  performance.  The  American  people  would  gladly 
forego  the  JotM  that  repeal  would  make  available,  would  gladly 
dispense  with  the  revenue  If  national  prohibition  were  a  success. 
The  fact,  howover.  Is  that  every  hope  entertained  by  the  friends 
of  prohibition  has  been  shattered;  every  fear  anticipated  by  lt« 
opponents  has  been  realized  a  thousandfold 

The  liquur  supply  has  not  been  reduced;  temperance  has  not 
been  promoted,  a  single  standard  for  the  Nation  has  not  been 
achieved.  That  is  the  Judgment  of  every  Impartial  Investigator 
of  the  facts  of  prohibition.  That  is  the  official  conclusion  of  the 
Pre.-ident's  Commission  on  Law  Enforcement,  headed  by  the  ven- 
erable Mr.  Wickersham. 

Ever  since  the  report  of  that  commission  was  published  there 
has  been  no  need  for  debating  the  proposition  that  prohibition 
has  completely  and  Irretrievably  collapsed. 

No  friend  of  prohibition  can  with  Justice  complain  that  the  ex- 
periment has  not  had  a  fair  trial.  To  enforce  the  Volstead  Act 
we  employed  a  bigger  organization  than  the  United  States  haa 
ever  assembled  for  the  enforcement  of  any  criminal  statute.  We 
arrested  our  citizens  by  the  hundred  thousand.  We  poisoned  the 
alcohol  we  knew  would  reach  our  people.  We  passed  more  severe 
laws,  hired  more  men.  spent  more  money  to  satisfy  every  wish 
and  every  whim  of  the  advocates  of  prohibition.  And  what  has 
been  the  net  result?  Growing  Intemperance,  corruption  the  like 
of  which  this  country  has  never  seen,  and  a  general  lawlessneos 
which  is  undermining  the  very  foundations  of  government. 

Once  again  the  American  pejople  have  learned  the  all-Important 
Democratic  lesson  that  the  enforceability  of  a  law  depends  upon 
the'  support  It  receives  from  public  opinion.  To  this  day  no 
means  have  yet  been  Invented  of  forcing  an  unpopular  law 
down  the  throats  of  a  liberty-loving  people.  Apply  that  prin- 
ciple to  the  prohibition  situation  and  you  will  discover  why.  In 
the  contest  between  that  law  and  Its  violation,  the  Oovemment 
has  lost. 

You  can  not  by  a  governmental  edict  uproot  the  habits  of 
a  lifetime.  You  can  not  by  legislative  decree  persuade  the 
people  of  this  co\intry  that  a  glass  of  refreshing  beer  la  wicked. 

I  can  not  n^ke  it  too  plain,  however,  that  it  is  not  liquor 
which  concerns  us.  We  are  concerned  with  the  sanctity  of  the 
Constitution,  which  is  dally  desecrated.  We  are  concerned  with 
the  majesty  of  the  law.  which  is  flagrantly  defied.  We  are  con- 
cerned for  the  supremacy  of  government,  which  Is  op>enly  chal- 
lenged. We  are  concerned  for  the  very  civilization  we  have  ciU- 
tivated  if  we  continue  to  widen  the  breach  between  the  citizen 
and  his  Qovcmment 

The  choice  before  the  American  people  Is  not  whether  we  should 
have  a  liquor  traffic  or  not.  The  only  alternative  Is  whether  we 
shall  have  a  flourishing  bootleg  Industry,  free  of  re^ubition,  free  of 
taxation,  growing   rich  and  powerful  under  the  protecting  wing 


of  the  eighteenth  amendment,  or  whether  we  shall  have  a  trafflc 
subjected  to  control  under  tne  police  power  of  the  State,  regu- 
lated with  a  view  to  promote  the  temperance  of  the  people. 

Patience  has  now  ceased  to  be  a  virtue.  We  now  know  that 
prohibition  was  a  mistake.  We  now  know  that  the  attempt  to 
enforce  It  has  been  a  failure.  The  time  has  come  for  us  to  Insist 
that  the  Government  admit  the  failure  and  abandon  the  hopelesj 
effort  to  impose  a  single  standard  of  abstinence  upon  this  great 
and  diverse  Nation.  .. 

What  Is  our  objective?  Plainly  stated,  our  principal  purpose 
is  to  become  free  of  the  eighteenth  amendment  so  that  we  maf 
recover  the  right  and  the  jxrwer  we  once  possessed  to  bring  the 
liquor  traffic  under  control,  and  to  solve  the  problem  of  temper- 
ance in  a  manner  that  will  suit  the  people  of  each  particular 
State.  This  purpose  is  in  accord  with  the  philosophy  of  the  men 
who  founded  this  Government. 

Three  major  principles  are  involved  In  that  policy:  Plrst.  the 
principle  of  State  responsibility;  second,  the  protection  of  the 
prohibition  States  against  the  violation  of  their  policy  by  the 
ncnprohlbltlon  States;  third,  provision  against  the  return  of  the 
saloon. 

How  shall  we  restore  State  responsibility  for  the  solution  of  the 
liquor  problem?  The  obvious  way  to  accomplish  that  Is  to  strike 
out  of  the  Constitution  the  eighteenth  amendn^.ent,  which  has 
taken  the  responsibility  away  from  the  States.  We  do  not  nr^ed 
any  afflrmitive  language  In  the  Constitution  to  confer  this  power 
upon  the  States.  The  States  possessed  the  power  before  the  eight- 
eenth amendment  was  written  and  they  will  repossess  themselves 
of  the  power  the  moment  the  eighteenth  amendment  Is  stricken 
from  the  Constitution.  That  is  why  I  advocate  outright  repeal 
of  the  eighteenth  amendment. 

The  second  part  of  our  program  Is  to  protect  the  prohibition 
States  against  the  violation  of  their  policies  by  nonprohibltlnn 
States.  The  solution  to  that  problem  was  formulated  fully  19 
years  ago  in  the  Webb-Keuyon  Act.  which  prohibited  the  trans- 
portation of  intoxicating  liquors  Into  a  State  If  the  liquors  were 
Intended  to  be  received,  possessed,  sold,  or  In  any  manner  used 
In  violation  of  the  law  of  that  State.  That  law  wa."?  entirely 
adequate  to  give  the  dry  States  ample  protection.  Unfortynately 
It  never  had  a  fair  trial.  Within  a  few  months  after  tikat  act 
had  been  declared  constitutional  by  the  United  States  Supreme 
Court,  the  eighteenth  amendment  was  already  su'jmitted  to  the 
States  for  raiia^ation.  M7  proposal  is  tnat  when  Con£;re8.s  s-ib- 
mlts  the  repeal  of  the  eighteenth  amendment  for  ratification  by 
conventions  In  the  several  States,  it  should  also  reenact  the  Webb- 
Kenyon  Act  to  take  effect  the  moment  the  eighteenth  amendment 
Is  repealed. 

The  third  part  of  our  program  la  to  prevent  the  restoration  of 
the  saloon.  Once  the  eighteenth  amendment  Is  repealed  the 
power  and  the  duty  and  the  responsibility  to  prevent  the  return 
of  the  saloon  will  ail  be  centralized  in  the  respective  State  govern- 
ments; and  the  States  must  be  left  to  work  out  that  difficult  prob- 
lem In  accordance  with  local  needs  and  to  suit  local  sentiment. 
To  this  only  course  there  is  no  alternative.  In  the  American  sys- 
tem of  government  the  State  and  not  the  Federal  Government  Is 
equipped  to  deal  with  that  problem.  Nothing  the  Constitution 
can  say  about  It;  nothing  Congress  can  do  about  it.  will  change 
the  fundamental  fact  that  the  saloon  can  be  kept  out  of  a  com- 
munity only  by  the  will  of  that  community. 

The  prohibition  issue  has  now  become  sharp  and  clear.  It  can 
no  longer  be  straddled.  It  can  no  longer  be  evaded.  No  great 
Issue  that  has  divided  the  American  people  has  ever  been  disposed 
of  by  evasion.  Prohibition  will  not  prove  an  exception.  It  is  the 
duty  of  the  political  parties  to  speak  out  on  this  question.  For 
any  party  to  dodge  this  Issue  now  Is  a  complete  abdication  of  Its 
high  political  responsibility  which  the  voters  will  remember  and 
resent. 

The  American  people  are  to-day  regarding  the  prohibition  ques- 
tion with  an  earnestness  which  will  not  be  played  with.  They 
know  perfectly  well  that  the  way  to  repeal  Is  to  repeal.  They  are 
fully  convinced  that  that  1b  the  thoroughfare  which  leads  out  of 
the  wilderness  to  temperance,  self -discipline,  and  self-govern- 
ment— the  stuff  of  which  real  character  is  built. 

We  now  know  our  objective,  and  we  know  the  way  to  reach  It. 
We  must  move  forward,  for  the  day  of  argument  has  come  and 
gone.    The  time  Is  now  ripe  for  action. 

FDCLO   TKAUONG   OF   RESERVE   OmCERS    AifD    NATIONAL   CUAKD 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
print  in  the  Record  a  letter  written  by  Maj.  O.  R.  McOuire, 
of  the  Finance  Reserve,  United  States  Army,  dealing  with 
the  Army  appropriation  bin  and  the  proposal  to  elimlnat© 
2.000  officers  from  the  Regtiiar  Army. 

The  VICE  PRESIDENT.  Without  obJecUon  it  is  so 
ordered. 

The  letter  is  as  follows: 

CuuuiKDON,  Va.,  Jun*  7.  1932. 
Th»  Rksxbvs  Omc««s'  Association, 
Ths  Geokgb  WASHi^rcToif  CHArm. 

George  Mason  Hotel.  Alexandria.  Va. 
OKNTLritrN:  There    has   been    received    a   letter   dated    June   4. 
1032.  from  Maj.  Guy  N.  Church.  Signal  Reeerre,  and  member  of 
your  procurement  committee,  as  follows: 

"  The  George  Washington  Chapter  of  the  neeenre  Offleere'  Aseo- 
datlon  of  the  United  State*,  will  hold  Ite  regular  montlily  meeting 


at  the  George  Mason  Hotel  to  Alexandria  on  Tuesdav.  June  7.  at 
6  o'clock. 

'•  This  chapter  has  been  recently  organized  and  now  stands 
first  in  the  State  In  point  of  membership.  We  tj-f  very  anxious 
to  increase  the  enrollment  as  the  association  is  doing  much  to 
promote  the  interests  of  the  Regular  service,  of  the  Organized 
Reserve,  and  the  National  Guard.  It  is  responsible  for  having 
the  appropriation  for  reserve  training  this  year  reinstated  In  the 
Budget  and  is  the  only  organization  which  Is  active  in  looking 
after  our  welfare  In  Congreas.  In  order  that  you  noay  be  more 
fully  acquainted  with  the  purpose  of  the  associaUon  I  would  like 
to  have  you  attend  this  meeting  as  my  guest  and  would  like  to 
have  as  large  a  group  as  possible  assemble  at  my  office,  near  the 
comer  of  Broad  and  Washington  Streets.  Palls  Church.  Va., 
Tuesday  night  at  7.30  and  go  to  Alexandria  In  a  body.  Whether 
you  can  attend  this  meeting  or  not  you  are  urgently  requested 
to  support  the  association.  Dues  are  only  $3  per  year  and  the 
meetings  are  held  on  the  first  Tuesday  of  each  month." 

The  Prosldcnt  of  the  United  States,  by  virtue  of  his  office, 
is  Commander  In  Chief  of  the  Army  and  Navy,  and  no  man  in 
the  history  of  this  Republic  more  willingly  and  readily  rendered 
obedience  to  the  duly  constituted  authority  of  this  Nation  than 
did  the  great  man  for  whom  your  chapter  Is  named.  George 
Washington.  He  never  faltered  In  that  obedience,  even  though 
he  was  surrounded  by  cabals,  his  Army  freezing  and  starving 
at  Valley  Forge,  his  heart  wrung  by  the  treachery  of  some  of  his 
friends,  and  when  he  was  reqalrtd  to  promise,  from  his  own 
pocket,  money  to  his  men  to  flgbt  the  Battle*  of  Trenton  and 
inject  confidence  In  the  waning  hopes  of  that  devoted  band  In 
and  out  of  Congress  who  stood  at  his  side.  I  can  not  believe  that 
the  chaptCT  of  the  reserve  officers'  association,  named  for  him  and 
almost  within  the  shadow  of  Mount  Vernon,  will  hesitate  for  a 
moment  In  following  the  Ideals  of  Washington — one  of  the  really 
great  men  In  Uie  tides  of  time.  As  much  as  I  should  like  to  be  a 
member  of  the  George  Washington  Chapter  of  the  Reserve  Officers' 
Association.  I  must  decline  to  Join  It.  or  any  other  chapter,  when 
I  believe  there  Is  being  followed  a  course  of  conduct  false  to  the 
ideals  of  Washington,  when  there  Is  flaunted  the  position  taken 
by  the  Commander  in  Chief  of  our  Army,  and  when  it  endangers 
our  whole  system  of  national  defense  by  any  selfish  attitude  on 
the  part  of  anj  considerable  number  of  members  of  such  chapter 
and 'Of  association. 

The  President  has  sUted  publicly,  and  we  know  it  to  be  a  fact, 
that  this  Nation  Is  confronted  by  a  grave  economic  crisis  in  its 
affairs  and  In  a  world  of  great  unrest.  Both  he  and  the  Congress, 
regardless  of  party,  are  endeavoring  to  keep  appropriations  at  the 
minimum  consistent  with  economy  and  efficiency  In  the  conduct 
of  the  Government  and  with  the  hope  that  the  great  tax  burden 
now  being  placed  on  our  people  may  be  reduced  during  the  next 
Ascal  year.  Having  taken  my  oath  on  the  altars  of  thl.<»  Republic. 
It  Is  both  my  duty  and  my  Inclination  to  render  all  possible  obedi- 
ence and  feeble  assistance  to  the  President  and  the  Congress  in 
this  effort.  The  recerve  officers  of  the  United  States,  many  of 
whom  hold  commissions  In  the  National  Guard,  are  at  least  the 
equal  In  both  courage  and  mentality  of  the  great  body  of  otir 
people,  and  I  believe  it  Is  their  duty  to  uphold  the  President,  who- 
ever he  may  be.  and  the  Members  of  Congress,  of  whatever  party, 
when  they  find  it  necessary  to  effect  economies,  even  at  our  ex- 
pense. Furthermore,  the  constitution  of  the  Reserve  Offioers* 
Association  of  the  United  States  provides  In  Article  n  thereof 
that— 

"  The  object  of  the  Reserve  Officers'  Association  oX  the  United 
States  Is  to  support  and  assist  In  the  development  and  execution 
of  a  military  policy  for  the  United  States  which  shall  provide  ade- 
quate national  defense.  The  association  believes  this  to  be  the 
surest  and  most  economical  insurance  against  future  wars  and 
essential  to  the  prestige  of  our  country  necessary  to  further  otir 
world  policies  and  Interests." 

The  Army  appropriation  bill.  H.  R.  11897.  as  It  passed  the  Rouse 
of  Representatives  proposed  to  eliminate  some  2.S00  officers  of  the 
Regular  Army.  The  Secretary  of  War  and  other  duly  constituted 
military'  authorities  have  represented,  both  to  the  Congress  and 
the  country,  that  such  a  cut  In  the  Regular  Army  would  be  noth- 
ing sbort  oi  a  calamity.  No  one  known  this  better  than  the  reserve 
officers  of  the  United  States  Army.  It  should  be  our  endeavor  to 
save  thU  cut  tn  the  officers  at  the  Regular  Army  by  voluntarily 
suggesting  and  Insisting  that  there  be  no  appropriations  made  for 
the  fiscal  year  1933  for  the  purpose  of  15  days'  training  of  reserve 
officers  of  the  Army.  The  Item  carried  In  the  bill  for  the  reserve 
officers  Is  •0.364.348.  In  my  opinion,  for  the  fiscal  year  1933,  this 
Item  should  be  cut  at  least  $4,600,000,  only  reserving  enough  to 
send  certain  selected  officers  to  the  Command  and  Staff  School  at 
Port  Leavenworth  or  to  the  Army  War  College  In  Washington. 

I  think  It  should  also  be  the  purpoee  and  endeavor  of  the  Re- 
serve Officers'  Association  of  the  United  SUtes  to  insist  that  the 
appropriations  for  the  National  Guard  be  cut  so  as  to  eliminate 
the  item  of  »8.078.354  for  expenses  of  camps  of  instruction,  or  15 
days'  training  in  the  field  for  the  National  Guard  during  the  fiscal 
year  1933.  ThU  would  leave  Intact  the  funds  necessary  to  pre- 
serve the  National  Guard  and  pay  them  for  theh-  drtlls  at  their 
home  rendezvous. 

In  this  period  of  economic  crisis  and  mounting  taxation,  the 
reserve  offlcen  of  the  United  States  Army,  as  well  as  the  National 
Guard  may  well  forego  15  days'  training  in  the  field  In  order  to 
Mslst  the  President  and  the  Congress  in  effecting  needed  econo- 
mies and  to  preserve  for  our  Instruction  and  training  during  com- 
ing Tears  the  same  a  800  offlcen  of  the  Regiilar  Army  who  must 
otherwise   be   discharged.     It   la  of   far   more   Importance   to   the 


national  defense  of  this  oonntry  that  there  be  retained  them  9.S00 

men  who  hare  devoted  their  lives  to  the  military  prafessloo— 
officers  who  are  equipped  and  who  will  be  needed  in  any  national 
crisis  to  help  train  the  National  Guard  and  the  reeerre  oaoen 
for  more  efficient  duty  tluin  It  is  that  these  two  eleaaea  have  (ram- 
mer training.  This  is  entirely  aside  from  the  quesUon  Q<  tbe 
enormous  expense  to  the  taxpayers  in  educating  a  Regtilar  Army 
officer  at  West  Point,  retaining  him  for  years  In  the  military  acrr- 
Ice.  and  then  discharging  him  before  retirement  without  any  pro- 
fession and  generally  unequipped  to  take  an  efficient  place  la  the 
commercial  life  of  the  NaUon. 

This  letter  is  not  to  be  undeistood  as  any  opposition  ao  vaj 
part,  or  any  belief  that  the  reserve  officers  and  the  National  Ouaili 
should  not  have  16  dajrs'  training  in  tbe  field.  It  Is  to  be  under- 
stood as  taking  the  position  that  in  the  present  crisis  conlrtmUng 
this  Nation  It  is  the  duty  of  the  reserve  officers  of  the  Ualted 
States  Army  to  not  attempt  to  f.orce  through  Congress  an  a|>pco- 
prlatlon  bill  containing  large  sums  for  the  field  training  of  roici  lie 
officers  and  the  National  Guard  at  a  time  when  there  is  a  hate 
and  ever-mounting  deficit  in  the  Federal  Treasury,  when  euflb  a 
selfish  attitude  would  force  some  2,600  officers  from  the  Rwular 
Army,  and  when  the  loss  of  15  days'  field  training  during  thefiacal 
year  1933  will  not  In  any  manner  result  In  the  loss  of  effleteney  to 
any  great  degree  of  either  the  reserve  officers  or  the  National  OUM^L 

Unless  I  can  be  assured  that  the  members  of  the  Oea«ve  WmIi- 
Ington  Chapter  of  the  Reserve  Officers'  Association  will  stanA  for 
this  policy.  I  must  decline  your  invitation  to  become  a  mtwfrer 
thereof. 

Respectfully, 

O.   R.  McOVXBB, 
Major,  Finance  Reserve,  United  States  Annf . 

NATIONAL  INCOME  OF  THE  X7NITKD  RATES  ,  j 

Mr.  LA  POLLETTE.    I  submit  a  Senate  resolution, 
ask  to  have  it  read  for  the  information  of  the  Senate. 

The  VICE  PRESIDENT.    Let  the  resolution  be  read. 

The  Chief  Clerk  read  the  resolution    (S.  Re«.  S20). 
follows: 

Resolved.  That  the  Secretary  of  Commerce  is  requested  to 
to  the  Senate  of  the  United  States  on  or  before  December  If,  Utl. 
estimates  of  the  total  national  Income  of  the  United  States  for 
each  of  the  calendar  years  1939,  1930,  and  1931.  including  eettmstw 
of  tbe  portions  of  the  national  Income  originating  from  sgi  li  ill 
ture.  manufacturing,  mining,  transportation,  and  otber  gi^atvOi 
Industries  and  occupations,  and  estimates  of  the  distribution  of 
the  national  income  in  the  form  of  wages,  rents.  royattlM,  divi- 
dends, profita.  and  other  types  of  paymenta.  These  estlmatee  shall 
be  pr^ared  by  the  Bureau  of  Foreign  and  Domestic  ^^^-'-f  ■■*. 
and  the  bureau  siuill  use  available  official  and  unoSclai  stattettee 
and  such  relevant  data  as  may  be  in  the  possession  of  tbe  Tartous 
departments,  bureaus,  and  independent  establlshmenti  of  the 
eral  Government. 


Mr.  LA  POLLETTE.  Mr.  President,  I  am  going  to  uk 
i  tuianixnous  consent  for  the  Inunediate  consi<teration  of  ttw 
resolution.  My  Information  is  that  the  resolution.  If 
adopted,  will  not  require  any  additional  force  or  expenditure 
I  of  additional  money  by  the  Bureau  of  Foreign  and  Domts- 
I  tic  Commerce;  that  the  staff  now  in  the  bureau  can  woric 
!  upon  these  data  and  compile  them,  and  that  it  will  not 
'  occasion  any  deficiency  estimate. 

'      May  I  say,  Mr.  President,  that  for  a  number  of  years  there 

I  has  been  no  study  of  the  very  Important  question  of  national 

I  Income,  its  distribution,  and  its  sources.    Tlie  only  aTailaUe 

data  on  this  question  have  been  furnished  by  tmoffldal  agen<* 

cles,  particularly  the  Bureau  of  National  Economic  ReseartSt 

That  bureau  has,  however,  not  made  any  study  sinoe  tbe 

years  prior  to  1929. 

In  the  consideration  of  legislation  in  the  future  I  bellevo 

;  that  the  data  to  be  compiled  imder  the  authorization  of  the 

resolution  introduced  by  me  will  be  of  very  great  importanoe 

In  helping  Congress  to  determine  policies  relating  to  Iteal 

affairs  of  the  Government,  as  well  as  to  other 

which  Is  economic  in  character. 

When  the  Committee  on  Manufactures  waa  h^Ming 
ings  upon  the  bill  to  establish  a  national  eeonomic  counell. 
it  gathered  a  great  deal  of  inf<Mination  concerning  the  pne« 
ent  status  d  statistical  data  and  developed  the  fact  that 
these  most  important  data  were  missing  from  tbe  statistical 
information  upon  which  to  predicate  broad  questions  of  na- 
tional policy. 

With  that  statement,  Mr.  President,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  tbe  resohttkm. 

The  VICE  PRESIDENT.    Is  there  objection  to  tbe 
ent  consideration  of  tbe  resolution? 
Mr.  McNARY  obtained  the  floor. 
Mr.  NORRIS.    Mr.  President 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Nebraska? 

Mr.  McNARY.     I  yield. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  from  Wis- 
consin a  question.  The  resolution  as  read  provides  that  the 
report  called  for  shall  be  submitted  to  Congress  in  December. 
1S33.  Will  it  be  necessary  to  allow  the  bureau  that  much 
time  within  which  to  complete  the  work? 

Mr.  LA  POLLETTE.  Mr.  President,  I  have  allowed  in  the 
resolution  a  very  liberal  amount  of  time  for  doing  the  work, 
because  it  is  my  understanding  that  the  investigation  is  not 
to  be  permitted  to  Interfere  with  other  statutory  work;  but. 
If  it  shall  be  possible  to  complete  the  study  before  the  date 
mentioned  in  the  resolution,  then,  of  course,  the  report  may 
be  submitted  prior  to  that  time. 

Realizing  that  there  was  a  disposition  upon  the  part  of 
many  Members  of  the  Senate  not  to  Incur  any  additional 
expense,  I  wished  to  allow  sufQcient  time  in  the  resolution 
so  that  the  work  might  be  done  with  the  present  staff  and 
the  present  appropriation. 

Mr.  NORRIS.  Mr.  President,  I  may  be  entirely  wrong, 
but  it  seems  to  me  that  the  bureau  ought  to  be  able  to  com- 
pile and  submit  the  information  to  Congress  on  the  1st  of 
December.  1932.  The  resolution  gives  them  a  year  and  a 
half  in  which  to  do  the  work.  If  for  any  reason  they  should 
be  unable  to  compile  the  information  by  that  date,  of  course, 
the  time  within  which  they  are  required  to  report  could  be 
extended,  if  they  requested  such  an  extension.  But  if  we 
are  to  wait  for  a  year  and  a  half,  the  information,  of  coin-se. 
.  will  not  be  obtained  until  that  time,  and  will  not  be  of  as 
much  benefit  as  it  otherwise  would  be.  It  is  before  that 
time.  I  should  think,  that  we  would  probably  want  to  use 
the  information  in  the  consideration  of  legislation.  So  I 
should  like  to  suggest  to  the  Senator  from  Wisconsin  that 
he  change  the  date  and  make  it  December.  1932,  If  the 
biireau  can  not  compile  the  information  by  that  time,  and 
will  say  so,  the  time  may  be  extended. 

Mr.  McNARY.     Mr.  President 

Mr.  LA  POLLETTE.  Mr.  President,  I  note  the  Senator 
from  Oregon  is  on  his  feet;  and  if  he  intends  to  ask  that 
the  resolution  go  over  under  the  rule,  then  I  will  hdve  sin 
opportimity  to  confer  with  the  Senator  from  Nebraska. 
The  reason  I  ask  unanimous  consent,  Mr.  President,  for  the 
present  consideration  of  the  resolution  is  that  I  am  appre- 
hensive that  there  will  not  be  many  morning  hours,  in  view 
of  the  continuous  recesses  being  taken  by  the  Senate,  and  I 
am  very  much  interested  in  the  subject  matter  of  the  reso- 
lution. 

Mr.  McNARY.  Mr.  President,  the  proposal  involves  a 
very  large  task.  It  may  be  a  worthy  one.  Personally,  I 
have  no  objection  to  it.  There  is  not  a  large  attendance 
here  this  morning,  and  I  think  the  resolution  should  go 
over  under  the  rule.  The  suggestion  of  the  Senator  from 
Nebraska  [Mr.  Norris]  may  be  a  fair  one,  but  some  oppor- 
tunity should  be  given  for  the  department  to  give  to  the 
Congress  its  view  concerning  the  necessity  of  this  work. 

Entertaining  that  view.  I  ask  that  the  resolution  go  over 
under  the  rule. 

The  VICE  PRESIDENT.  The  resolution  will  go  over 
imder  the  rule. 

Are  there  further  concurrent  and  other  resolutions?  If 
not,  the  morning  business  is  closed. 

THE   CALXNDAA 

The  VICE  PRESIDENT.    The  calendar  Is  in  order. 

Mr.  McNARY.  Mr.  President.  I  ask  unanimous  consent 
that  we  start  to  consider  the  calendar  of  unobjected  bills 
under  Rule  Vm.  commencing  with  Order  of  Business  682, 
which  followed  the  call  a  few  days  ago. 

The  VICE  PRESIDENT.    Is  there  objection? 

L£r.  KZINO.  I  have  no  objection.  I  was  about  to  suggest 
the  absence  of  a  quorum. 

Mr.  CUTTING.    Mr.  President 

The  VICE  PRESIDENT.  Will  the  Senator  withhold  that 
suggestion?  The  Senator  from  New  Mexico  is  about  to  ask 
a  question. 


Mr.   CUTTING.     Mr.   President,    reserving   the   right    to 

object.   I   wish   to  remind  the  distinguished   Senator   from 

Oregon  that  in  response  to  a  query  of  mine  on  June  1  tlie 

Senator  advised  me  that  it  was  the  intention  to  have  two 

more  calendar  momins  hours  in  the  past  week.    Of  course. 

I    appreciate    the   fact    that    things    come    up    which   are 

i  beyond  the  control  of  the  Senator  from  Oregon  as  well  as 

the  rest  of  us;  but  I  should  like  to  have  his  opinion  as  to 

!  the  possibility  of  h.iving  some  more  morning  hours  in  the 

I  immediate  future. 

I  Mr.  McNARY.  Mr.  President,  the  reason  why  I  am  ask- 
ing for  this  unanimous-consent  agreement  to  take  up  unob- 
I  jected  bills  is  so  that  we  can  pomplete  that  class  of  bills 
I  to-day.  When  we  approach  the  consideration  of  the  ap- 
j  propriation  bills,  probably  this  afternoon.  In  my  opinion, 
there  will  be  a  great  many  opportunities  for  morning  hours 
I  during  the  remainder  of  the  session. 

I      Mr.  CUTTING.    I  have  no  desire  to  interfere  with  Uie 
program  of  the  Senator. 

I       Mr.  REED.     Mr.  President 

I       The  VICE  PRESIDENT.     Does  the  Senator  from  Oregc>n 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  McNARY.    I  yield. 

Mr.  REED.  My  recollection  is  that  we  were  just  begin- 
ning the  discussion  of  Order  of  Business  680  when  we  hivd 
the  last  call  of  the  calendar.  Would  the  Senator  be  willing 
to  start  with  that  one? 

Mr.  McNARY.  Certainly.  I  was  Informed  at  the  desk 
that  the  number  was  really  681.  That  being  a  bill  of  my 
own,  I  desired  to  pass  it  and  commence  with  682.  If  by 
mistake  I  have  given  the  wrong  calendar  number,  I  should 
desire  to  correct  it.  of  course. 

Mr.  REED.  Order  of  Bu-siness  680  was  called;  the  clerk 
is  quite  right  about  that ;  but  Just  as  we  began  to  consider  it 
the  gavel  fell. 

Mr.  McNARY.  Very  well;  I  will  modify  my  request.  Mr. 
President. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon  as  modified?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  KING.     Mr.  President,  I  think  a  number  of  Senators 
who  are  engaged  in  committee  work  would  like  to  be  here 
when  the  calendar  is  called. 
Mr.  McNARY.    I  think  that  Is  wise. 

Mr.  KING.  I  hope,  therefore,  that  the  Senator  will  call 
for  a  quorum. 

Mr.  McNARY.    I  think  it  is  wise  to  suggest  the  absence  of 
a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AMhunt 

Couzens 

Jones 

Robinson.  Ind. 

Austin 

Cutting 

Kean 

BchaU 

Ranfchexl 

Dale 

Kendrtck 

Sheppard 

Barboin- 

DarU 

Keyes 

Bhlpetead 

Barkley 

znctlnaon 

King 

Shortrldgs 

Bingham 

DUl 

La  Follett* 

Smith 

Blalno 

Fletcher 

Logan 

Bmoot 

Borah 

Frailer 

McOlU 

Stelwer 

Bratton 

George 

McKellar 

Thomas,  Idaho 

Brouaaard 

Olaae 

McNary 

Thomas.  Okla. 

Bulkier 

MetcalX 

Townsend 

Btilow 

Gore 

Mosea 

TrammeU 

Bymea 

Bale 

Neely 

TydlAga 

Capper 

Harrlaon 

Norbeck 

Vandenbert 

Caraway 

Hatfleld 

Norris 

Wagner 

Carey 

Hawes 

Nye 

Walcott 

Cohen 

Hayden 

Oddle 

Walsh.  Aiaas. 

Connally 

Hebert 

Patterson 

Walsh.  Moht. 

CooUdge 

Howell 

Plttman 

Watson 

Copeland 

HuU 

Reed 

Wheeler 

Co«tlgan 

Johnson 

Robinson.  Ark. 

White 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  cUrk 
will  state  the  first  bill  on  the  calendar  under  the  unanimous- 
consent  agreement. 

WAR-EISX  INSTJRAHCI   CONTRACTS 

Mr.  SMITH.  Mr.  President,  when  we  had  the  calendar 
up  the  other  day.  Order  of  Business  606,  Senate  bill  3145, 
was  called,  and  objection  was  made  by  two  Senators.    Since 


then  they  have  withdrawn  their  objection.  I  ask  unani- 
mous consent  to  have  tliat  Wll  considered  at  this  tlxne.  as 
it  will  be  impossible  for  me  to  be  In  the  Senate  after 
Saturday. 

The  VICE  PRESIDENT.  The  bill  wiU  be  read  for  the  In- 
formation of  the  Senate. 

The  bill  (S.  3146)  provldixig  for  the  appointment  of  com- 
missioners to  hear  cases  arising  under  contracts  of  war- 
risk  Insurance  In  the  District  Courts  for  the  Eastern  and 
Western  Districts  of  South  Carolina  was  read. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  VANDENBERG.  Mr.  President,  do  I  understand 
from  the  Senator  from  South  Carolina  that  the  Senator 
from  Montana  has  withdrawn  his  objection? 

Mr.  SMITH.     He  has. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  smd  to  Insert: 

That  tha  Judges  of  the  United  State*  DUtrlct  Coiirts  for  the 
Eastern  and  Western  Dlstricta  of  South  Carolina  shall  appoint  a 
commissioner  who  shall  restde  within  the  State  of  South  Carolina 
and  who  shall  have  Jurladletlon  to  hear  without  a  Jury  and  render 
Judgment  on  any  case  brought  in  either  of  such  dletrlct  courts  on 
a  contruct  of  war-rlsK  Insurance  now  authorized  by  section  19  of 
the  World  War  veterans'  act.  1924.  as  amended,  to  be  brought 
•gainst  the  United  SUtea.  and  brotagbt  before  him  with  the  con- 
sent both  of  ttie  dAlmant  azKl  of  the  United  SUtes.  The  com- 
missioner so  appointed  shall  ait  and  act  at  such  times  and  at 
such  places  In  such  judicial  districts  as  such  district  Judges  shall 
designate.  Any  Jud^zoent  rendered  In  any  such  case  shsll  bo  final. 
except  that  an  appeJal  shall  Ue  therefrom  to  the  United  States  dis- 
trict court  for  the  district  in  which  such  case  was  heard,  and  such 
district  Judges  shall  prescribe  the  rules  of  procedure  and  practice 
for  such  commissioner  In  the  trial  of  cases  for  appeal  to  such 
United  States  district  courta.  Any  Judgment  rendered  by  either 
of  such  district  courts  on  any  such  appeal  shall  t>e  subject  to 
review  in  the  same  nuumer  as  Is  provided  by  section  19  of  the 
World  War  veterans'  act.  1924,  M  amended,  for  cases  arising  under 
contracts  of  war-risk  Insurance. 

Sac.  a.  All  costs  and  ezpenaw  aiialng  out  of  caaes  brought  under 
section  1  of  thtB  act.  and  property  chargeable  to  the  United  States, 
shall  be  certified,  approved,  aiul  paid  as  lUu  costs  and  expenses  In 
the  courta  of  tlie  United  States  are  certified,  approved,  and  paid 
under  the  laws  of  the  United  States. 

Sec  S  TTie  conunlssloner  aj^polnted  under  section  1  of  this  act 
ahall  receive  an  annual  salary  of  (6,000,  payable  monthly.  The 
clerk  of  the  district  court  f^  the  district  in  which  such  commis- 
sioner may  be  sitting,  or  his  deputy,  shall,  during  such  time  as 
such  commissioner  shall  continue  to  sit  therein,  act  as  clerk  to 
such  commissioner  In  the  came  manner  so  far  as  practicable,  as 
for  the  district  court  for  which  such  clerk  or  deputy  clerk  was 
appointed. 

Sac   4.  This  act  shall  not  be  In  force  after  December  SI.  1934. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pawed. 

The  title  was  amended  so  as  to  read:  '"A  bill  providing 
for  the  appointment  of  a  commissioner  to  hear  cases  arising 
under  contracts  of  war-risk  loeurance  in  the  District  Courts 
for  the  Eastern  and  Western  Districts  of  South  Carolina." 

OOUGRATIOM  AMD  NATUtALIZATIOir  OF  KATIVKS  Or  TIBCDf  ISLAMbS 

The  bill  (6.  4425)  relating  to  the  immigration  and  nat- 
iffallzatlon  of  certain  natives  of  the  Virgin  Islands  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enMcted,  etc..  That  a  native  of  the  Virgin  Islands  of  the 
United  BUtes  who  Is  now  residing  In  any  foreign  country  shall 
for  the  purpose  of  the  Immigration  act  of  1924.  as  amended,  be 
considered  as  a  nonquota  immigrant  for  the  purposes  of  admls-  ' 
slon  to  the  United  States:  but  shall  be  subject  to  all  the  other 
provisions  of  that  act  and  of  the  Immigration  laws,  except  that — 

(a)  He  shall  not  be  subject  to  the  head  tax  Imposed  by  section 
2  of  the  iinnitfrration  act  of  191rT; 

(b)  He  shall  not  be  required  to  bive  a  passport  or  ImnUgraUon 
▼Isa: 

(c>  If  otherwise  admissible,  he  shall  not  be  excluded  under  sec- 
tton  3  of  the  immigraUon  act  at  1917.  unless  excluded  under  the 
provisions  of  that  section  relatmg  to — 

(1)  Persons  afflicted  with  a  ioathaome  or  dangerous  contagious 
dlMsse; 

(2)  Poljrgamy: 

(3)  Prostitutes,  procurers,  or  other  like  Immoral  persons: 

(4)  Oontract  laborers: 

(5)  Persons  previously  deported:  or 

(6)  Persons  convicted  of  crime. 


2.  The  foregotof  prorlstoas  of  this  aet  iftall  aot  raptr  to 

any  such  alien   after  the  osptimtlon  of  two  fears  foUownw  tbs 
enactment  of  this  act. 

Sec.  8.  An  aUen  admitted  to  tits  Ul^ted  States  oadsr  this  act 
shall  not  be  subject  to  deportation  on  Xba  ground  that  be  tm» 
become  a  public  charge. 

Sec.  4.  Terms  defined  In  the  tmmigratloa  act  of  ItM.  as 
amended,  shall,  when  used  In  this  act.  hsTS  tlM  msanliw  assi^Md 
to  such  terms  In  that  act. 

Sic.  6.  Section  1  of  the  aet  sntltled  "An  act  to  confer  United 
States  citizenship  upon  certain  Inhabitants  of  the  Virgin  Bnfcmili 
and  to  extend  the  naturalization  laws  thereto."  approved  Flbru- 
ary  25,  1927.  Is  amended  by  adding  at  the  end  theroof  the 
following : 

"(d)  AU  natives  of  the  Virgin  lalaads  of  the  United  Statos  wjbo 
are,  on  the  data  of  enactment  of  this  subdivision.  resldlBg  In 
ooatlnenUl  United  States,  the  Virgin  Islands  of  the  United  Statss. 
Puerto  Rl7o.  the  Canal  2^ne.  or  any  other  Insular  pnw  iisslOM  or 
Territory  of  the  United  States,  who  are  not  citlasns  or  subjMts 
of  any  foreign  country,  regardless  of  their  plaos  of  rssldaoos  on 
January  17.  1917." 

Mr.  REED.  Mr.  President,  In  order  that  the  bill  just 
passed  may  be  elucidated.  I  ask  that  the  report  of  the  eoaa- 
mlttec  be  printed  in  the  CoHCHassioifAL  Record  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  report  (No.  641)  submitted  by  Mr.  Rbb>  on  Uaj  6. 

1932,  is  as  follows: 


[Senate   Report    No.   641.    Seventy-second   Coogresa.    first 

UfMICRATION   AND  NATUaALIZATION  OF  CXBTAIN   NATTVKS  OF 

BuuraB 

Mr.  Reed,  from  the  Committee  on  Immigration,  submlttod  the 
following  report  (to  accompany  B.  4435) : 

"The  OoRunlttee  on  Immigration,  to  which  was  referred  tha  bOl 
(S.  4425)  relating  to  the  immigration  and  naturalization  of  <er- 
tain  natives  of  the  Virgin  Islands,  having  considered  the  aaas. 
reports  favorably  thereon  with  the  recommendation  that  It  do 
pass. 

The  popular  belief  that  aU  Virgin  Islanders  are  Amerteaa  citi- 
zens has  caused  much  confusion  and  Is  one  of  the  problems  to 
which  the  civil  administration  of  these  Islands  has  given  ooa- 
Bldemble  attention. 

The  following  analysis  explains  the  dtlaenshlp  sttuatUm  and 
Indicates  the  reason  for  this  bill  brtng  enacted  at  this  ttoas: 

(a)  By  the  treaty  of  cession  Danish  dtlaens  and  natives  of  the 
Virgin  Islands  wbo  were  residing  In  tbess  Islands  on  January  17. 
1917.  and  who  did  not  elect  to  prsoerre  their  Danish  nattonsllty 
within  one  year,  became  "  citteens  of  the  Virgin  Islands  siilHloJ 
to  the  protection  of  the  United  States." 

(1)   Practically  all  natives  believed  that,  If  they  did  not 
declaration  within  one  year  to  retain  their  Danish 
they  became  citlasns  of  the  United  States. 

(b)  To  correct  this  confyslon.  Congress  on  l^sbruary  M.  1M7, 
declared  the  followtag  persons  were  granted  full   United 
cltlsenshlp : 

(1)  Former  Danes  who  resided  In  tbt  Virgin  Islands  on 
ary  17.  1917.  who  did  not  retain  their  Danish  nationality  and 
who  resided  In  the  Virgin  Islands,  tbs  United  Statss.  or  Vorto 
Rico  on  February  25.  1027. 

(2)  Natives  of  ttte  Virgin  island  wtio  rvslded  m  tbs  Vttfia 
Islands  on  January  17.  1917.  who  did  not  retain  their  DaaMli 
nationality,  and  who  resided  In  the  Virgin  Islands,  the  UaMsd 
States,  or  Porto  Rico,  on  Pebruary  SS.  1B97;  and  their  ehlldren 
bom  after  January  17,  1917. 

(8)  Ifatlvee  of  the  Virgin  lalanda  who  rsslded  In  the  United 
OUtes  on  January  17.  1917.  aiul  who  Maided  In  the  Virgin  Mands 
on  February  26.  1927;  and  their  ehUdren  bom  after  Jannsry  17. 
1917. 

(4)  PvnooB  bom  In  the  Virgin  Islands  on  or  aftar  January  17. 
1917.  and  who  were  subject  to  the  Jurisdiction  of  the  United  Mates 
on  February  25.  1927. 

(c)  The  act  of  Congress  of  Febroary  25.  1927.  farther  provldsd 
the  privilege  of  naturalisation.  If  applied  for  prior  to  Psbniary  SS. 
1928:  to  the  foUowlng  natives  of  the  Virgin  Islands: 

<1)  Hatlves  at  the  Virgin  lalaiids  wbo  rsstded  in  the  Tkgln 
Islands  on  Jantiary  17,  1917.  and  wtio  resided  either  In  tbe  VttslB 
Islands  or  In  the  United  States  or  m  Porto  Bteo  on  January  M. 
1927. 

(2)  Natives  of  the  Virgin  Islands  who  resided  in  the  Ualtad 
States  on  January  17.  1917.  and  who  resided  either  In  the  United 
States  or  te  Porto  Rloo  on  Febroary  2S.  1997. 

(d)  No  provision  was  made  in  the  act  at  February  99.  1907.  for 
the  citizenship  or  naturaltaaUon  of  the  foUowtog  natives  of  tb* 
Virgin  Islands: 

(1)  Natives  of  the  Virgin  Islands  who.  on  January  17.  ItlT, 
resided  anywhen  else  than  (a)  In  Uie  Virgin  Islsnda.  (b)  la  tks 
United  States:   or 

(2)  Nattves  of  the   Virgin   Til  awls   who  restdsd   cither   la  the 
Vlrgm  Islands  or  In  the  United  States  on  Jan\iary  17.  1917. 
who,  on  February  25.  1927.  resided  anywhere  else  than  (a)  la 
Virgin  Islands,   (b)    In  the  Unltad  States,  or   (e)    In  Porto  Bloo. 

(3)  NaUvea  of  the  Virgin  Tsiamls.  recMdleas  of  date  of  Mitkt, 
who  on  current  date  do  not  reside  cither  (a)  In  the  Virgin  Istaoda. 
or   (b)    In  the  United  States,  or  (e)    In  Porto  Rloo.  rsgardleas  of 
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their  place  of  reeldence  oa  either  January  17.  1917,  or  Pebruary 
28.  1927.  ^        ^ . 

Notwithstanding  the  lejrlslatlon  contained  In  the  acts  reierrea 
to  there  still  remains  considerable  confusion,  especially  with 
regard  to  the  present  statxis  of  (1)  natives  of  the  Virgin  Islands 
who  are  on  current  date  residing  In  territory  of.  and  territory 
under  the  Jurisdiction  of.  the  United  States.  oth«-  than  Porto 
Rico,  the  Virgin  Island*,  and  the  United  States  proper,  1.  e..  the 
States  and  the  District  of  Columbia,  and  (2)  natives  of  the  Virgin 
Islands  who  are  on  current  date  residing  In  any  territory  under 
the  jurisdiction  of  any  other  nation  than  the  United  States. 

Under  a  misconception  of  the  above  provisions  of  law,  most  of 
the  natives  of  the  Virgin  Islands  who  have  been  residing  in  foreign 
countries  are  Ignorant  of  the  fact  that  they  are  not  American 
citizens,  since  most  of  their  fellow  countrymen  were  made  citizens 
by  the  clause  of  the  treaty  of  1917.  Many  of  them  have  returned 
from  time  to  time  to  the  Virgin  Islands  without  nonquota  Immi- 
gration visas.  The  requirement  that  theae  natives  of  the  Virgin 
Islands  should  go  to  the  nearest  American  consul  to  secure  a  non- 
^  quota  visa  Is  extremely  dlfflcult  to  comply  with,  and  It  Is  almost 
Impossible  for  them  to  carry  out.  because  there  are  few  American 
consuls  tn  the  Islands  of  the  Caribbean  Sea.  and  most  of  these 
native  Virgin  Islanders  now  domiciled  In  foreign  countries  are 
pretty  well  distributed  throughout  the  Caribbean  Islands. 

Sections  1.  2,  3,  and  4  of  the  bill  are  intended  to  be  a  short 
emergency  immigration  act.  with  certain  concessions  and  specific 
exceptions,  to  remain  in  force  for  only  two  yeau-s  from  this  date, 
under  which  natives  of  the  Virgin  Islands,  may,  with  the  mini- 
mum of  delay  and  few  restrictions,  return  from  foreign  soil  to 
V  their  native  land  for  penntment  residence  after  which  they  may 

become  naturalized  in  the  same  way  that  any  alien  applicant  for 
United  States  citizenship.  No  visa,  p>assport,  or  head  tax  is 
required. 

To  clarify  the  status  of,  and  to  extend  Justice  to  natives  of 
the  Virgin  Islands  who  now  reside  in  territory  under  the  Juris- 
diction of  the  United  States,  as  distinct  from  definitely  foreign 
sou,  section  1  of  the  act  of  Pebruary  25,  1927,  U  amended  by 
section  1  of  this  present  act  so  as  to  declare  citizens  of  the 
'United  States  such  natives  of  the  Virgin  Islands,  who  are  not 
citizen*  or  subjects  of  any  foreign  cotmtry.  who  reside  at  cxirrent 
date  (a)  In  the  States  or  the  District  of  Columbia,  (b)  In  the 
virgin  Islands,  (c)  in  Porto  Rico,  (d)  in  the  Canal  Zone,  (e)  in 
any  other  insular  possession  of  the  United  States,  or  (f)  any  Ter- 
ritory of  the  United  States  but  without  regard  to  their  place  of 
residence  as  on  January  17,  1917. 

The  context  of  H.  R.  11363  la  such  that,  from  the  very  nature 
of  things,  the  benefits  of  section  1  of  this  act  or  of  section  5  of 
this  act  are  very  specifically  limited  to  "  natives  of  the  Virgin 
Islands  "  and  the  burden  of  proof  wotild  be  upon  the  applicants 
for  these  benefits  to  establish  that  they  were  bom  in  the  Virgin 
Islands  and  that  unless  primairy  fact  Is  satisfactorily  established 
no  benefits  under  this  act  would  accrue  to  anyone. 

During  the  hearings  before  your  committee  it  was  Indicated  by 
the  Governor  of  the  Virgin  Islands  and  other  witnesses  that  the 
native  Virgin  Islanders  who  would,  or  could,  be  benefited  by  this 
•ct  is.  In  the  very  nature  of  known  facta,  relatively  a  very  small 
number.  However,  those  comparatively  few  are  almost  In  the 
status  of  "  persons  without  a  country  "  and  find  It  dUBcult  to 
retiim  to  the  country  of  thalr  birth. 

The  act  does  not  provide  or  require  any  additional  appropria- 
tion of  Government  funds  specifically  for  Its  administration. 

In  compliance  with  paragraph  2A  of  Riile  xm  of  the  Rules  of 
the  House  of  Repreaentatlvea.  changes  In  the  existing  law  made 
by  the  bill  are  shown  as  follows:  New  matter  la  printed  In  italics, 
•xlstlng  law  In  which  change  is  proposed  is  shown  in  roman. 

Sections  1.  2.  3.  and  4  constitute  the  short  emergency  Immigra- 
tion act  and  is  new  matter,  as  follows: 

SccnoN  1.  That  a  native  of  the  Virgin  Islands  of  tha  United 
States  who  is  novo  residing  in  any  foreign  country  shall,  for  the 
purpose  of  the  immigration  act  of  1924,  as  amended,  be  considered 
as  a  nonquota  immigrant  for  the  purposes  of  admissiem  to  the 
United  States:  but  shall  be  subject  to  all  the  other  provisions  of 
that  act  and  of  the  immigration  laws,  except  that — 

(a)  He  shall  not  be  subject  to  the  head  tax  imposed  by  section  2 
of  the  im^migration  act  of  1917: 

(b)  He  shall  not  be  required  to  have  a  passport  or  immigration 
visa; 

(e)  If  otherwise  admissible,  he  shall  not  be  excluded  under  sec- 
tion 3  of  the  immigration  act  of  1917,  unless  extruded  under  the 
provisions  of  that  section  relating  to — 

(1)  Persons  afflicted  with  a  loathsome  or  dangerous  contagious 
disease: 

(2)  Polygamy; 

(3)  Prostitutes,  procurers,  or  other  Wee  immoral  persona; 

(4)  Ctrntract  laborers; 

(5)  Persons  previously  deported:  or 

(6)  Persons  convicted  of  crime. 

Sec.  2.  The  foregoing  provision*  of  this  act  shall  not  apply  to 
any  such  alien  after  the  expiration  of  two  yean  following  the 
enactment  of  this  act. 

Smc.  3.  An  alien  admitted  to  the  United  States  under  this  act 
shall  not  be  subject  to  deportation  on  the  grmind  that  he  has 
become  a  public  charge. 

8BC.4,  Terms  defined  in  the  immigration  act  of  1924,  as  amended, 
shall,  when  used  in  this  act.  have  the  meaning  assigned  to  such 
terms  tn  that  act. 


Section  1  of  the  act  approved  Pcbniary  23.  1927  (44  Stat.  1235). 
Is  shown  in  roman.  together  with  the  aniendment  proposed  by 
section  5  of  the  bill  shown  in  italics,  as  follows: 

(Act  of  Pebruary  25.  19271 

Be  it  enacted,  etc..  That  the  following  persons  and  their  chil- 
dren bom  subsequent  to  January  17,  1917.  are  hereby  declared  to 
be  citizens  of  the  United  States: 

(a)  All  former  Danish  citizens  who,  on  January  17,  1917.  re- 
sided in  the  Virgin  Islands  of  the  United  States,  and  are  now 
residing  in  those  Islands  or  In  the  United  Sutes  or  Porto  Rico, 
and  who  did  not  make  the  declaration  required  to  preserve  their 
Danish  citizenship  by  article  6  of  the  treaty  entered  into  on 
August  4.  1916.  between  the  United  States  and  Denmark,  or  who, 
having  made  such  a  declaration,  have  heretofore  renounced  or  may 
hereafter  renounce  It  by  a  declaration  before  a  court  of  record: 

(b)  All  natives  of  the  Virgin  Islands  of  the  United  States  who. 
on  January  17,  1917,  resided  in  those  Islands,  and  are  now  residing 
In  those  islands  or  In  the  United  States  or  Porto  Rico,  and  who  are 
not  citizens  or  subjects  of  any  foreign  country;  and 

(c)  All  natives  of  the  Virgin  Islands  of  the  United  States  who. 
on  January  17.  1917.  resided  in  the  United  States,  and  are  now 
residing  tn  the  Virgin  Islands  of  the  United  States,  and  who  are 
not  citizens  or  subjects  of  any  foreign  country.  (44  SUt.  1234; 
D.  S.  C,  Supp.  I.  t.  8.  sec.  5b.) 

(d)  All  natives  of  the  Virgin  Islands  of  the  United  States  who 
are.  on  the  date  of  enactment  of  this  subdivision,  residing  in  con- 
tinental United  States,  the  Virgin  Islands  of  the  United  States. 
Porto  Rico,  the  Canal  Zone,  or  any  other  insular  possession  or 
Territory  of  the  United  States,  who  are  not  citizens  or  rubfects  of 
any  foreign  country,  regardless  of  their  place  of  residence  on 
January  17.  1917. 

There  Is  appended  to  this  report  a  letter  received  from  the 
Oovemcr  of  the  Virgin  Islands,  which  is  self-explanatory  and 
favorable  to  the  enactment  of  this  bill,  reading  as  follows: 

DXPASTMENT    OF   TTTE    IJimilOa, 

Omcx  or  the  Sscrttart. 
Washington.  April  30.  1932. 

Hon.  DAvm  A.  Rzxd. 

United  States  Senate. 
Mt  Dkak  SxNAToa  Rexd:  The  popular  belief  that  all  Virgin 
Islanders  are  American  citizens  has  caused  much  conf\islon  and  ts 
one  of  the  problems  to  which  the  civil  adnUnistration  has  given 
considerable  attention.  The  citizenship  situation  may  be  analyzed 
as  follows: 

1.  By  the  treaty  of  cession  Danish  citizens  and  natives  of  the 
Virgin  Islands  who  were  residing  In  these  islands  on  January  17, 
1917,  and  who  did  not  elect  to  preserve  their  Danish  nationality 
within  one  year  became  "  citizens  of  the  Virgin  Islands,  entitled  to 
the  protection  of  the  United  States." 

Practically  all  natives  believed  that  If  they  did  not  make  dec- 
laration within  one  year  to  retain  their  Danish  citizenship  they 
became  citizens  of  the  United  States. 

2.  To  correct  this  confusion  Congress  on  Pebruary  25.  1927. 
declared  the  following  persons  were  granted  full  United  States 
cltlaenshlp : 

"(a)  Former  Danes  who  resided  In  the  Virgin  Islands  on  Janu- 
ary 17,  1917.  did  not  retain  their  Danish  nationality,  and  who 
resided  in  the  Virgin  Islands,  the  United  States,  or  Porto  Rico  on 
Pebniary  25,  1927. 

"(b)  Natives  of  the  Virgin  Islands  who  resided  Jn  the  Virgin 
Islands  on  January  17,  1917.  did  not  retain  their  Danish  nation- 
ality, and  who  resided  in  the  Virgin  Islands,  the  United  States,  or 
Porto  Rico  on  ^bruary  25,  1927. 

"(c)  Natives  of  the  Virgin  Islands  who  resided  In  the  United 
States  on  January  17,  1917.  and  in  the  Virgin  Islands  on  Pebruary 
25.  1927. 

"(d)  Natives  of  the  Virgin  Islands  who  were  residing  In  the 
United  States  on  January  17,  1917.  and  in  the  United  States  or 
Puerto  Rloo  on  Pebruary  25.  1927.  were  granted  the  privilege  of 
natxirallzation  within  one  year  on  petition. 

"(e)  No  provision  was  made  for  those  natives  who  were  residing 
In  foreign  countries  on  January  17.  1917.  They  are  held  to  be 
'  nonquota  immigrants '  and  must  have  nonquota  Immigration 
visas  In  order  legally  to  resTime  residence  In  these  Islands." 

Despite  this  legislation  there  still  remains  considerable  con- 
fusion. 

To  clarify  the  status  of  and  to  give  Justice  to  Virgin  Islanders 
in  the  Virgin  lalands.  Canal  Zone.  Puerto  Rico,  and  continental 
United  States,  it  ts  reoonunended  that  Congress  grant  full  Ameri- 
can citizenship  to  all  natives  or  th«  Virgin  Islands,  regardless  of 
their  place  of  residence  on  January  17,  1917,  with  the  exception,  of 
course,  of  those  natives  who  have  retained  their  Danish  nationality 
or  have  acquired  some  foreign  nationality. 

As  most  Virgin  Islanders  who  have  been  residing  In  foreign 
countries  are  ignorant  of  the  fact  that  they  are  not  American 
citizens,  as  their  fellow  coxintrymen  were  made  by  the  clause  of 
the  treaty  of  1917.  and  as  many  of  them  returned  to  the  Virgin 
Islands  from  time  to  time  without  nonquota  immigration  visas, 
the  Virgin  Islands  government  la  considerably  embarrassed.  The 
reqtarement  that  these  natives  of  the  Virgin  Islands  should  go  to 
the  nearest  conatil  to  secure  a  nonquota  visa  makes  It  almost  Im- 
possible of  carrying  out.  There  are  few  consuls  In  the  Carlbbeans. 
and  Virgin  Islanders  are  distributed  pretty  well  throughout  the 
Islands  of  the  Caribbean,  where  most  of  those  natives  in  foreign 
countries  are  now  domiciled. 


It  Is  recommended  that  tike  natives  of  the  Virgin  Islands  resid- 
ing In  any  foreign  country  shall,  for  the  purpose  of  the  immigra- 
tion act  of  1924,  as  amended,  be  considered  as  nonquota  Immi- 
grants for  the  purpose  of  admission  to  the  United  States;  but 
shall  be  subject  to  all  other  provisions  of  that  act  and  of  the 
Immigration  laws,  except  sudi  as  the  proper  authorities  of  im- 
migration and  naturalization  deem  necessary. 
Very  sincerely, 

Patti.  M.  Pkaxson. 
Got>ernor  Virgin  Islands. 

COOS  BAY  INDIANS  OF  OREGON,  AND  OTHERS 

The  biU  <S.  4352)  to  amend  an  act  (ch.  300)  entitled  "An 
act  authorizing  the  Coos  (Kowes)  Bay,  Lower  Umpqua  (Kal- 
awatset),  and  Siuslaw  Tribes  of  Indians  of  the  State  of 
Oregon  to  present  their  claims  to  the  Court  of  Claims."  ap- 
proved Pebruary  23,  1929  (45  Stat.  1256),  was  announced 
as  next  in  order. 

Mr.  McNARY.  Mr.  President,  yesterday  the  House  passed 
an  identical  bill,  which  has  been  messaged  over  and  referred 
to  the  Senate  Committee  on  Indian  Affairs.  I  ask  that  the 
committee  be  discharged,  the  House  bill  substituted  for  the 
Senate  bill,  and  the  Senate  bill  indefinitely  postponed. 

The  VICE  PRESIDENT.     The  bills  arc  identical? 

Mr.  McNARY.    Identical. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon?     The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill  <H.  R.  11120) 
to  amend  an  act  (ch.  300)  entitled  "An  act  authorizing  the 
Coos  (Kowes)  Bay.  Lower  Umpqua  ( Kalawatset > .  and  Sius- 
law Tribes  of  Indians  of  the  State  of  Oregon  to  present  their 
claims  to  the  Court  of  Claims,"  approved  Pebruary  23,  1929 
(45  Stat.  1256).  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  (ch.  300)  entitled  "An  act 
authorizing  the  Coos  (Kowes)  Bay.  L<ower  Umpqua  ( Kalawatset > , 
and  Siuslaw  Tribes  of  Indians  of  the  State  of  Oregon  to  present 
their  claims  to  the  Court  of  Claims,"  approved  February  23,  1929 
(45  Stat.  125C).  be,  and  the  same  hereby  Is,  amended  by  omitting, 
in  line  20.  the  words  "  township  29  south,  range  7  west  "  and 
Inserting  in  Ueu  thereof  the  words  "  toanshlp  15  south,  range  6 
west." 

The  VICE  PRESIDENT.  Without  objection.  Senate  bUl 
4352  will  be  Indefinitely  postponed. 

FLORIAN    rOBD 

The  bill  (H.  R.  5940)  for  the  relief  of  Plorian  Pord  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  FRAZIER.  Mr.  President,  I  wish  the  Senator  would 
withhold  his  objection. 

This  is  a  case  where  a  bam  on  an  Indian's  property  out 
in  Montana  sheltered  a  negro  who  was  wounded  by  the 
sheriff.  The  sheriff  went  to  get  him  and  the  negro  shot  the 
sheriff  from  the  bam.  and  later  on  shot  two  or  three  other 
men,  one  of  whom  afterwards  died. 

It  was  decided,  when  nightfall  came,  to  burn  the  bam  in 
order  to  get  this  man  out.  He  was  driven  out.  The  county 
paid  $500  for  the  lumber  to  build  the  barn,  and  the  Indian 
and  the  superintendent  claimed  that  it  cost  $175  for  labor 
to  build  the  barn:  and  they  held  that  this  Indian  was 
entitled  to  it.  I  believe  he  is.  The  department  approves  the 
measure.  I  think  the  bill  is  a  worthy  one  and  that  the 
Indian  should  be  allowed  his  $175,  which  was  his  actual 
expense  for  building  the  bam. 

Mr.  KING.     I  withdraw  the  objection. 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  funds  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  •175  to 
Plorian  Pord.  in  full  settlement  for  his  loss  through  the  burning 
of  his  barn  and  other  property,  located  on  land  under  the  police 
Jurisdiction  of  the  Crow  Indian  Agency,  under  authorization  of 
Federal  offlcers  engaged  in  the  capture  of  George  nolton  on  Octo- 
ber 29.   1928. 

KMPLOYMEirr  or  PAums  in  inoiak  siivici 

The  bill  (H.  R.  10161)  amending  the  act  of  May  25.  1918, 
with  reference  to  employing  farmers  in  the  Indian  Service, 
and  for  other  purposes,  was  announced  as  next  in  order. 


Mr.  KINQ.    I  should  like  to  have  an  CTplanatkm  of  that 

measure. 

May  I  say  that  I  have  had  some  oomplalnts  from  npn- 

sentatives  of  the  Indians  and  from  some  of  the  Tyt^i^is  ^ 
the  effect  that  there  is  no  necessity  at  all  for  this  mrasnro: 
that  some  of  these  so-called  expert  fanners  are  wholly  In- 
competent, and  that  the  proposed  legislation  Is  simidy  a 
waste  of  money  and  an  improper  drain  upon  the  funds  of 
the  Indians. 

I  ask  that  the  bill  go  over  until  I  have  a  chance  to  kx>lc 
into  it  further. 

The  VICE  PRESIDENT.    The  bill  Will  be  passed  over. 


BILL   PAS8XD  0\ 

The  bill  (S.  368  >  for  the  relief  of  Joliet  National  Bank. 
and  H.  William,  John  J.,  Edward  P..  and  Ellen  C.  Sbarpe, 
was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  ovur. 

CARLOS  V.  CTJSACHS 

The  bill  (S.  4349)  authorizing  the  President  of  the  United 
States  to  present  a  Nav)'  cross  to  Carlos  V.  Cusaetas,  late 
lieutenant  commander,  United  States  Navy,  was  considered. 
ordered  to  be  engrossed  for  a  third  reading,  read  the  tbinl 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  Cttates  is 
hereby  authorized  to  pre.sent  a  Navy  croM  to  Carlos  V.  Cuaaehs. 
late  lieutenant  commander.  Corpw  of  Professors  of  liCatheinatloa, 
United  States  Navy,  in  recognition  of  his  ezceptlonaUy  meritorious 
services  while  assistant  to  the  naval  attache  at  the  American  Em- 
bassy, Madrid,  Spain,  during  the  war  with  Oennany. 

WALTCS   THOMAS   rORKMAH 

The  bill  (S.  4513)  for  the  relief  of  Walter  Thomas  Fore- 
man was  announced  as  next  in  order. 

Mr.  KING.  I  should  like  to  have  an  ezplaoatton  of  the 
bill. 

The  VICE  PRESIDENT.  The  bill  was  reported  by  the 
Senator  from  Maine  [Mr.  Whitk].  Will  he  give  his  atten- 
tion? 

Mr.  KING.  I  notice  that  the  alleged  Injury  occurred 
away  back  in  1916. 

Mr.  WHITE.  Mr.  President,  the  incident  out'  of  which 
this  legislation  springs  occurred  in  1818.  In  the  first  place, 
it  simply  seeks  to  waive  the  provisions  of  the  statute  requir- 
ing notice  and  the  filing  of  a  claim  before  the  compensation 
commission  within  a  definite  period  of  time. 

The  explanation  of  the  claimant  is  that.Jn  the  first  place, 
ills  injuries  were  very  slow  in  developing.  He  was  led  to 
believe  that  they  would  yield  rapidly  to  treatment.  He  was 
under  a  doctor's  care  for  a  long  time,  and  when  it  appeared 
that  his  injuries  were  serious  and  permanent,  then  he  filed 
a  claim  in  the  Veterans'  Bureau,  believing  that,  as  a  s***"**!, 
he  came  under  the  general  veterans'  acts.  It  was  not  until 
the  case  had  been  adversely  adjudicated  by  the  Veterans' 
Bureau  that  the  man  learned  that  he  might  originaUy  have 
filed  his  claim  before  the  compensatkm  commission  Bis 
injuries  were  severe.  The  committee  were  unanimoits  in  the 
view  that  they  originated  in  the  service  which  he  was  ren- 
dering, and  the  committee  also  were  unanimous  In  the  opizi- 
ion  that  in  these  circumstances  these  statutory  proviskiDS  as 
to  notice  and  the  filing  of  a  claim  should  be  waived  and  that 
the  man  should  have  the  right  to  go  before  the  compensation 
commission  and  establish  his  claim,  if  he  had  one. 

Mr.  KING.  Mr.  President,  there  Is  some  doubt  In  my 
mind  as  to  whether  or  not  there  was  an  Injuiy  for  which 
Uie  United  States  under  any  circumstances  might  be  respon- 
sible, and  I  would  like  to  ask  the  Senator  whether  at  the 
time  of  the  alleged  injury  there  was  a  law  which  would  have 
given  the  claimant  any  compensation? 

Mr.  WHITE.  I  think  he  would  have  had  a  right  to  go  in 
before  the  Compensation  Commission  and  claim  the  benefits 
of  the  act  of  1916.  As  I  have  said,  he  did  not  do  that. 
because,  when  he  sensed  the  seriousness  of  the  Injuries,  be 
proceeded  before  the  Veterans*  Bureau,  thinking  that  as  a 
sailor  he  came  imder  the  veterans'  legislation.  It  was  not 
until  adverse  action  by  the  Veterans'  Bureau  had  been  taken. 
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as  I  have  said,  that  he  knew  of  the  original  right  he  had  to 
appeal  to  the  Compensation  Commission. 

Mr.  KING.  I  withdraw  the  objection,  but  I  may  file  a 
motion  to  reconsider. 

The  VICE  PRESIDENT.    Is  there  objection? 

Without  objection,  the  Senate  proceeded  to  consider  the 
bill,  which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment,  on  page  2,  line  1,  alter  the  word  "  act." 
to  strike  out  the  words: 

Provided  further.  That  said  Walter  Thomas  Foreman  shall  be 
reimbursed  for  all  hospital  and  medical  expense  incurred  as  a 
result  ol  Injuries  received  while  an  employee  ol  the  United  States 
Shipping  Board,  If  found  entitled  to  compensation  under  the 
provlsloiis  of  said  act.  as  amended. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suTering  Injuries  while  In  the  performance  of  their  duties, 
and  (or  other  purposes."  approved  September  7.  1916.  as  amended, 
are  hereby  waived  In  favor  of  Walter  Thomas  Foreman,  former 
employee  of  the  United  States  Shipping  Boaid,  who  now  resides  at 
Albemiarle.  N.  C:  Prortded.  That  compensation,  if  any.  shall  com- 
mence from  and  after  the  date  of  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrassed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WILLIAM  R.  COX 

The  bill  (H.  R.  2633)  for  the  relief  of  William  R.  Cox  was 
announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  while  the 
amount  carried  in  this  bill  is  comp>aratively  small,  it  does 
seem  to  be  a  bill  which  might  establish  a  very  important 
precedent,  namely,  that  in  cases  where  f>ostmasters  deposit 
funds  in  banks  and  the  banks  close,  and  losses  of  the  funds 
result,  the  postmasters  shall  be  relieved  from  liability.  It  is 
conceivable  that  there  may  be  a  very  large  number  of  cases 
of  this  character,  and  I  think  the  Senate  should  give  con- 
sideration to  this  measure.  I  do  not  wish  to  assume  the  re- 
cponsibiLty  of  saying  that  the  precedent  which  the  bill  would 
establish  would  be  unsound.  I  know  there  are  many  in- 
stcnces  in  which  postmasters  have  been  relieved  from  liabil- 
ity in  somewhat  similar  cases,  but  I  think  the  Senate  ought 
to  be  advised  that  it  is  committing  itself  to  the  policy  of 
making  whole  postmasters  who  do  make  deposits  in  banks, 
and  experience  losses  by  reason  of  so  doing. 

Mr.  SMOOT.  Mr.  President.  I  think  that  if  we  are  to  pay 
for  such  losses  suffered  by  postmasters,  it  ought  to  be  through 
a  general  law.  It  we  p>ass  this  bill,  all  postmasters  similarly 
suffering  losses  will  want  private  bills  introduced  to  make  i 
them  whole.  If  the  policy  is  to  be  to  pay  for  such  losses,  it 
would  be  very  much  better  to  pass  a  general  bill  covering 
all,  than  to  have  individual  bills.  For  that  reason  I  ask  that 
the  bill  go  over  for  the  present. 

Mr.  HOWELL.  IJLc.  President,  will  the  Senator  withhold 
his  objection? 

Mr.  SMOOT.     I  do. 

Mr.  HOWELL.  The  Post  Office  Department  authorizes 
postmasters  to  deposit  their  funds  in  banks.  There  are  not 
proper  receptacles  for  the  care  of  the  money  within  many  of 
the  post  offices,  and  the  Post  Office  Department  has  time  and 
again  recommended  and  the  Senate  has  passed  in  every 
case  I  can  recall  bills  of  this  character,  where  the  postmaster 
was  not  at  fault. 

Mr.  SMOOT.  This  loss  was  the  result  of  the  closing  of 
the  F^st  National  Bank  of  Pasco,  Wash. 

Mr.  HOWELL.     That  Is  true. 

Mr.  SMOOT.  There  will  be  a  complete  loss,  providing 
there  is  no  partial  payment  made  to  depositors.  I  am  not 
objecting  to  the  postmasters  being  protected,  but  in  the  cases 
of  some  banks  that  are  closed  the  depositors  receive  some- 
times 50  per  cent,  sometimes  60  per  cent,  sometimes  30  per 
cent.  There  may  be  a  partial  pajmient  in  this  case,  and  I 
think  there  ought  to  be  a  general  bill  covering  the  whole 
subject  matter,  so  that  whenever  a  postmaster  deposits 
money  in  a  bank  and  loses  it,  whatever  loss  there  is  to  him 
in  the  final  settlement  should  be  taken  care  of  by  the  Oov- 
nrnment.  But  I  do  not  think  we  ought  to  take  an  Individual 
case  and  assume  there  was  a  total  loss,  when  it  may  be  that 


in  the  final  .settlement  the  postmaster  would  not  lose  the 
whole  amount  of  the  depooit. 

Mr.  HOWELL.  Mr.  President,  the  total  amount  the  post- 
master had  deposited  in  the  bank  wa?;  $435.03.  The  bank's 
affairs  have  been  settled  up.  and  th?ro  ha:,  been  recovered 
by  the  Post  Office  Department  all  but  $103.81.  The  Post 
Office  Departn^ent  is  holdin?  this  postmaster  for  that 
amount  and  has  no  authority  to  discharge  him  from 
hability. 

Mr.  SMOOT.  I  am  not  objecting  to  the  payment  of  the 
money,  but  I  think  that  instead  of  numerous  bills  being  in- 
troduced, there  ought  to  be  a  general  bill  to  cover  all  such 
cases. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  DILL.  Mr.  President.  I  think  the  Senator  from  Utah 
ought  to  realize  that  this  occurred  in  a  small  town,  and  that 
the  dan;?er  of  robbery  was  such  that  the  postmaster  felt 
obliged  to  put  the  money  in  the  bank.  Had  all  the  money 
been  lo.st.  we  would  have  paid  for  the  loss. 

Mr.  SMOOT.  I  am  not  objecting,  in  any  rase  of  the 
failure  of  a  bank,  to  pay  what  is  lost;  that  is,  what  is  actu- 
ally lost.  I  think  there  ought  to  be  a  general  b^ll  to  cover 
all  such  cases,  and  that  we  should  not  take  up  one  case  at  a 
time. 

Mr.  DILL.  The  amount  called  for  in  tliis  bill  represents 
the  actual  loss. 

Mr.  SMOOT.  I  know  that;  but  what  I  mean  is  to  have  a 
measure  covering  all  such  cases,  so  that  when  .such  a  case 
arises  the  Post  Office  Department  will  be  authorized  to  pay 
the  man  and  can  do  so  without  having  a  private  bill 
introduced. 

Mr.  DILL.  That  policy  might  apply  to  the  future,  but  this 
bill  is  here,  and  it  seems  to  me  that  since  it  is  approved  by 
the  Postmaster  General  the  Senator  ought  to  let  it  go 
through. 

Mr.  SMOOT.  I  have  no  objection  to  the  man  being  re- 
lieved of  the  loss;  that  is  not  the  point  I  had  in  mind.  What 
I  thought  was  that  if  we  are  to  enter  into  this  field,  it  ought 
to  be  by  a  general  bill  coverin'T  all  such  cases,  so  that  wo 
will  not  have  bills  introduced  in  the  Senate  from  all  over 
the  country. 

Mr.  DILL.  The  Senator  knows  that  if  we  follow  that 
course  it  will  be  years  before  the  money  in  this  case  will  be 
paid.    Let  that  apply  to  the  future,  and  not  hold  up  this  bill. 

Mr.  SHORTRIDGE.  Mr.  President.  I  hope  the  Senator 
from  Utah  will  not  insist  upon  his  objection.  As  stated 
by  the  Senator  from  Wa.shington.  the  amount  called  for  is 
small,  and  we  can  legislate  for  the  future  through  a  gen- 
eral bill. 

Mr.  SMOOT.  For  the  information  of  the  Senator  from 
California.  I  call  attention  to  the  fact  that  my  point  is  that 
the  proper  thing  to  do  is  to  pass  a  general  bill  covering  all 
such  cases,  so  that  we  will  not  have  a  great  number  of  indi- 
vidual bills  presented  in  the  next  year  or  so. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU.  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment,  on  page  1.  line  3,  to  strike 
out  "  Postmaster  General  "  and  insert  in  lieu  thereof  "  Comp- 
troller General  of  the  Undted  States,"  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  la  hereby,  authorized  and  directed  to  credit  the 
account  of  William  R.  Cox.  postmaster  at  Pasco.  Waah.,  in  the 
aura  of  •103.81.  due  the  United  States  on  account  of  the  losa 
resulting  from  the  closing  of  the  First  National  Bank  of  Pasco, 
Waah. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

MADRIGAL   &    CO..    MANILA,    P.    I. 

The  bill  <S.  256)  authorizing  adjustment  of  the  claim  of 
Madrigal  L  Co.,  Manila,  P.  L,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  tune,  and 
passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Comptroller  General  of  the  United 
8t*t«*  Is  hereby  authorized  and  directed  to  allow  Madrigal  &  Co, 
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Manila.  P.  L,  the  nun  of  MM  in  full  and  final  aettlement  of 
their  claim  for  refundment  of  wharfage  charges  collected  by  the 
Nary  Department  on  the  United  States  ship  Buffaln,  puichaaed 
by  said  company  under  the  provisions  of  Catalogue  S18-b.  issued 
by  the  Bureau  of  Suppllea  and  Accounts.  Navy  Department.  Wash- 
ington. D.  C.  There  la  hereby  appropriated,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $430  for 
payment  of  said  claim. 

JOm»  T.  LENirOH  AKD  GEORGE  T.  FLORA 

The  bill  (S.  261)  authorizizig  adjustment  of  the  claims  of 
John  T.  Lennon  and  Qe<B-ge  T.  Flora,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  allow  John  T.  Len- 
non and  George  T.  Plora  925  each  In  full  and  final  settlement  of 
their  claims  for  blood  furnlataed  May  4  and  May  11,  1926,  re- 
spectively, for  transfusion  to  Harvey  J.  Shoppe.  a  patient  In  a 
Government  hospital.  There  is  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$50  for  tlie  payment  of  such  claim. 

FKANKLIN   SURETY   CO. 

The  bill  <S.  4258)  authorizing  adjustment  of  the  claim  of 
the  Franklin  Surety  Co.  was  announced  as  next  in  order. 
Mr.  KING.     Let  that  go  over. 
The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

GBOBGK  H.   HANSEN 

"Die  Senate  proceeded  to  consider  the  bill  (S.  4440)  au- 
tliorizing  adjustment  of  the  claim  of  George  H.  Hansen, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  George  H.  Hansen,  for  $1,000  deposited  with  the  former 
United  States  Commissioner  Plsk  as  bail  for  Gulllaume  Peyran 
and  which  amount  the  said  United  States  commissioner  converted 
to  his  own  use.  and  to  allow  said  claim  in  an  amount  not  ex- 
ceeding $1,000.  There  is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  $1,000,  or  so  much 
thereof  a.s  may  be  necessary,  for  the  payment  of  such  claim. 

Mr.  KING.  I  would  like  to  have  an  explanati(ui  of  that 
biU.  

Mr.  HOWELL.  Mr.  President,  this  bill  Is  to  cover  a  case 
where  bail  was  required  and  ^as  paid  over  to  a  United 
States  commissioner.  The  United  States  commissioner 
applied  the  money  to  his  own  use.  and  when  the  siction  came 
to  an  end  and  the  money  should  have  been  returned  to  the 
bondsman.  Commissioner  Pisk  could  not  repay  it.  It  was 
under  the  practice  of  the  court  that  the  money  was  paid 
over  to  Commissioner  Fisk. 

Mr.  EZING.  Did  the  Oovemment  proceed  against  Com- 
missioner Plsk? 

Mr.  HOWELL.    I  do  not  know  what  was  done. 

Mr.  SMOOT.     He  was  indicted. 

Mr.  KING.     I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NATIONAL  STntBTY   CO. 

The  bill  (S.  4441)  authorizing  adjustment  of  the  claim  of 
the  National  Surety  Co..  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enaeUd,  etc..  That  the  ComptroUer  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  the  National  Surety  Co.  for  refund  of  $500  on  accoxmt 
of  collections  from  the  said  National  Surety  Co.  as  surety  on  a 
bond  dated  March  12,  1917,  of  Ovlde  Eobln.  former  postmaster  at 
LeonvlUe,  La..  In  excess  of  the  principal  amount  of  said  bond,  and 
to  allow  not  to  exceed  $500  In  fuU  and  final  settlement  of  the 
claim.  There  Is  hereby  appropriated,  out  of  any  money  In  the 
Treasiiry  not  otherwise  appropriated,  the  sum  of  $500,  or  so  much 
thereof  as  may  be  necessary,  tac  the  payment  of  the  cliUm. 

DWAKS  BODECK 

The  Senate  prtx^eeded  to  consider  the  bin  (H.  R.  2238)  for 
the  relief  of  Edward  Bodeck,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  eta..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  autborlaed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  ^proprlated  and  in  full  settlement  of 
all  clalnia  against  the  Oovemment.  the  sum  of  $3,500  to  Edward 
Bodack.  of  New  York.  N.  T..  on  account  of  injuries  sustained  when 
struck  by  an  Army  truck  NovMnber  8.  1938:  Provided.  That  no  part 


of  the  amount  appropriated  In  this  act  tn  tatemB  of  10  per  eant 
thereof  shaU  be  paid  or  delivered  to  or  received  by  any  agutt  or 
agents,  attorney  or  attorneys,  on  acooont  of  mi  f  lorn  nndend  In 
oonnecUon  with  said  claim.  It  shall  be  unlawful  far  any 
or  agents,  attorney  or  attorneya.  to  exact.  ooUect.  wltMiald. 
receive  any  sum  of  the  amount  appropriated  In  this  set  tn 
of  10  per  cent  thereof  on  account  of  serrlcee  mMtared  tn 
tlon  with  said  claim,  any  contract  to  the  contrary  noCwtthstandtng. 
Any  person  violating  the  provisions  of  this  act  shall  ba  dmimmtl 
guilty  of  a  misdemeanor  and  iq^on  conviction  thereof  shall  Iw 
fined  In  any  sum  not  exceeding  $1,000. 

CHARLES  THOMAS 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  3724)  Xor 
the  relief  of  Charles  Thomas,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  uutamf  in  the 
Treasury  not  otherwise  appropriated,  to  the  legal  gviaitUan  at 
Charles  Thomas,  the  sum  of  $3,500  in  full  settlenwnt  for  injuries 
sustained  by  him  by  being  struck  by  an  Army  truck  on  Bell  Ave- 
nue at  Maxwell  Avenue.  Bayslde.  Long  lalanct  on  October  8.  1038: 
Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  ot  attorneys,  on  aoooont 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  per  cent  thereof  on  account  of  aervloee 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvletlon 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

R.  H.  LEX 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4144)  for 
the  relief  of  H.  H.  Lee.  which  was  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tteesury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  ukoney 
In  the  Treasury  not  otherwise  appropriated,  the  stmi  of  $ass.75 
to  H.  H.  Lee  as  final  settlement  of  his  claim  for  loss  by  Are  to 
his  own  property  whUe  assigned  to  protection  of  Oovemment  hold- 
ings during  the  Half  Moon  forest  fire  in  Glacier  National  Park. 

anxs  PASSED  ovxa 

The  bill  (S.  4270)  for  the  relief  of  Commander  ntmcla 
James  Cleary,  United  States  Navy,  was  announced  as  next 
in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  pawed 
over. 

The  bill  (8.  4567)  to  provide  for  the  settlement  of  claims 
against  the  United  States  on  account  of  property  damage, 
personal  injinr.  or  death  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

CONVKTANCS  OF  LAHB  IN  ARIZOMA  TOVL  AXK-WAVIGATIOH  FACZLmna 

The  bill  (S.  4549)  to  authorize  conveyance  to  the  United 
States  of  certain  lands  in  the  State  of  Arizona  for  use  of 
the  United  States  in  maintaining  alr-navigatlon  facilitiea, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ASHURST.  Mr.  President,  my  colleague  CMIr.  Hat- 
den]  is  in  charge  of  this  bill,  and  will  be  In  the  Chamber 
in  a  moment.    He  wants  to  have  a  House  bin  substituted. 

The  PRESIDENT  pro  tempore.  It  apiiears  that  the  bill 
is  the  same  as  Order  of  Business  No.  747,  House  bUl  10928. 

Mr.  HAYDEN.  Mr.  President.  I  was  called  out  of  the 
Chamber  temporarily,  and  was  not  here  when  Senate  UU 
4549  was  reached  on  the  calendar. 

I  ask  that  Order  of  Business  No.  747.  House  bill  109M. 
bearing  the  same  title,  be  substituted  for  the  Senate  MIL 

The  PRESIDENT  pro  tempore.    Is  there  Objectlanr 

Mr.  SMOOT.    Is  the  bill  in  the  same  words? 

Mr.  HAYDEN.    Yes;  it  Is. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10926) ,  to  authorise  conveyanoe  to  ttie 
United  States  of  certain  lands  in  the  State  of  Ariaona  for 
use  of  the  United  States  in  maintaining  alr-navigatlon  fa- 
cilities, and  for  other  purposes,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorized  to  accept  on  behalf  of  the  United  States, 
title  from  the  State  of  Arlaona  to  aU  of  section  18,  township  S3 
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north,  range  8  west,  northeast  quarter  section  31,  southeast 
quarter  southeast  quarter  section  30.  west  half  northwest  quarter 
section  32.  town-shlp  9  south,  range  10  east.  Oila  and  Salt  River 
meridian,  Ariz.,  and  in  exchange  therefor  may  patent  to  the  State 
of  Arizona  an  approximately  equal  area  of  survey,  unreserved, 
unappropriated,  nonmlneral  public  lands  within  the  State.  The 
land  to  be  acquired  by  the  United  States  under  this  act  shall  be 
used  by  the  Department  of  Commerce  in  maintaining  alr-navlga- 
tion  facilities.  K  at  any  time  this  land  or  any  portion  thereof 
should  not  be  needed  for  such  purpose,  the  Secretary  of  the  In- 
terior shall,  upon  advice  to  that  effect  by  the  Secretary  of  Com- 
merce, restore  .•?ald  land  or  such  portion  to  the  public  domain  for 
disposition   under  applicable  law. 

The  PRESIDENT  pro  tempore.  Without  objection.  Senate 
biU  4549  will  be  indefinitely  postponed. 

BILL    PASSED    OVER 

The  bill  <S.  4578)  conferring  jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Missouria 
Tribes  of  Indians  to  compensation  on  a  basis  of  guardian 
and  ward,  was  announced  as  next  in  order. 

Mr.  SMOOT.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pas^^ed 
over. 

FRANCES  ACRAMONTE 

The  bill  tS.  4273  >  to  pay  an  annuity  to  Frances  Agramonte. 
the  Widow  of  Dr.  Aristides  Agramonte.  member  of  the  Yellow 
Fever  Commission,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of   any   money  in  the  Treasury  not  otherwise   appro- 
priated, such  amounts  annually  as  may  be  necessary  to  pay.  during  | 
the  remainder  of  her  n-itural  life,  the  sum  of  $125  per  month  to  j 
-Frances  Agramonte,  widow  of  Dr.  Aristides  Ai^ramonte,  d?c?a8ed, 
who  was  a  member  of  the  Yellow  Fever  CommLsslon,  and  whose 
name  apjx-ars  en  the  roll  of  honor  of  the  participants  in  the  yellow 
fe%er    investiaations    in    Cuba,    published    annually     in    the    Army  ■ 
Register,    siald    annuity    being    the    same    heretofore    paid    to    Dr.  } 
Aristides  Ai^ramonte.  pursuant  to  the  provisions  of  the  public  act  i 
approved  February-  28,  1929,  entitled  "An  act  to  recognize  the  high  j 
puoUc  service  rendered  by  MaJ.  Walter  R..ed  and  those  associated  i 
with  h'.m  in  the  discovery  of  the  cause  and  means  of  transmission 
ot  yellow  fever." 

THOMAS    W.    H.    BALL 

The  bill  <S.  2620)  to  correct  the  military  record  of  Thomas 
W.  H.  Ball  was  announced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

Mr.  SHORTRIiX5E.  Mr.  President.  I  hope  the  Senator 
will  withhold  his  objection  for  a  moment.  This  is  a  bill  for 
the  relief  of  a  brave  soldier  who  enlisted  in  the  Regular 
Army.  He  was  guilty  of  some  infraction  of  military  rules 
and  was  dishonorably  discharged.  He  suffered  punishment 
and  thereafter  reeniisted  in  the  service.  The  matter  was 
referred  to  the  department  and  the  Secretary  of  War  recom- 
mends passage  of  the  bill  as  amended.  The  committee  re- 
iwrts  it  as  amendedr  I  hope  the  Senator  will  suffer  the 
matter  to  go  through. 

Mr.  KING.  I  notice  he  was  tried  by  court-martial  in 
1899. 

Mr.  SHORTRIDGE.     Yes. 

Mr.  KINO.  He  was  sentenced  to  be  confined  at  hard 
labor  for  eight  months,  was  released  from  confinement  in 
1900.  and  then  was  tried  later  for  another  offense. 

Mr.  SHORTRIDGE.  He  was  guilty,  of  course,  of  becom- 
ing intoxicated  and  was  properly  punished  and  discharged. 
The  bill  as  suggested  by  the  Secretary  of  War  contains  a 
proviso  that  "  no  bounty,  pension,  pay.  or  other  emolument 
shall  accrue  prior  to  the  passage  of  this  act."  He  served  our 
country  many  years  as  a  faithful,  brave  soldier.  I  hope  that 
the  Senator  will  permit  the  bill  to  go  through. 

Mr.  KING.    Let  it  be  passed  over  for  the  present. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

mCH.^EL    J.    MORAIV 

The  bill  ^S.  850  >  for  the  relief  of  Michael  J.  Moran  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Michael  J.  Moran.  alias  James  Moran.  who  was  a 
member  cf  Troop  F,  Third  Regiment  United  States  Cmvalry,  shall 


hereafter  be  held  and  considered  to  have  been  honorably  dl.'^charged 
from  the  military  service  of  the  United  States  as  a  memt>er  of  that 
organization  on  the  27th  day  of  September.  1876:  Promded,  Th»t 
no  bounty,  back  pay.  pension,  or  allowance  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

FR.ANCIS    N.   DOMIJaCK 

The  bill  (S.  1877)  for  the  relief  of  Francis  N.  Dominick 
was  considered.  The  bill  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  an  amendment,  on  page  1. 
line  9,  after  the  numerals  "  1903  "  to  insert  "  Provided.  That 
no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act,"  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army.  Fran- 
cis N.  Dominick  shall  be  held  and  considered  to  have  served  with- 
out desertion  as  a  private.  Sixty-sixth  Company.  Coast  Artillery 
CorjM.  United  States  Army,  and  to  have  been  honorably  discharged 
from  such  service  on  October  19,  1903:  Proi'ided.  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  KING.     Let  the  bill  go  over. 

Mr.  WHEELER.  Mr.  President.  I  hope  the  Senator  will 
not  object.  This  man  enlisted  in  the  Army  four  times.  On 
three  different  occasions  lie  was  discharged  on  account  of 
illness.  This  is  merely  a  measure  to  correct  his  record.  He 
served  three  different  enlistments  in  tiiv  Philippine  Island.s. 
I  hope  the  Senator  will  withdraw  his  objection. 

Mr.  KING.  This  v,as  not  some  minor  offense,  but  he  de- 
serted. He  enlisted  and  was  returned  home  because  of 
dysentery,  enlisted  again,  and  was  discharged  promptly  be- 
cause of  alleged  disability  after  having  5er\'ed  only  a  little 
while.    He  enlisted  again  in  1901  and  deserted  in  1903. 

Mr.  WHEELER.  He  enlisted  three  different  times  and  was 
discharged.  The  fourth  time,  it  is  true,  he  did  enlist  and  de- 
sert. He  is  an  old  man  in  ill  health.  This  is  merely  to  cor- 
rect his  record. 

Mr.  KING.     So  he  can  get  a  pension? 

Mr.  WHEELER.  So  he  can  get  a  pension  to  v.hich  he  is 
entitled  if  anybody  ever  was  entitled  to  one.  There  are  very 
few  men  who  have  enlisted  four  different  times  in  the  Army 
of  the  United  States. 

Mr.  CONNALLY.  Mr.  President,  may  I  ask  the  Senator 
from  Montana  a  quc.>tion''  What  was  the  matter  with  his 
record  that  it  needs  correcting? 

Mr.  WHEELER.  He  enlisted  four  times.  Three  different 
times  he  was  discharged  and  the  fourth  time  he  was  held  to 
have  deserted.     This  is  to  correct  his  record  in  that  regard. 

Mr.  CONNALLY.  It  reallj^  means  to  remove  that  cloud  of 
desertion? 

Mr.  WHEELER.  It  means  to  correct  his  record  by  re- 
moving that  cloud. 

Mr.  CONNALLY.  The  Senator's  idea  is  that  If  he  enlisted 
three  times  and  only  deserted  once,  that  is  not  a  bad  record. 

Mr.  WHEELER.  He  enlisted  four  times  and  only  deserted 
once. 

The  PREISrOENT  pro  tempore.  Is  there  objection  to  the 
discussion  of  the  biU? 

Mr.  KING.  Mr.  President.  I  ask  that  the  first  page  of  the 
report  of  the  committee  be  read  and  then  let  us  have  a  vote. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read,  as 
requested. 

The  Chief  Clerk  read  as  follows: 

Francis  N.  Dominick  enlisted  In  the  Regular  Army  November  18. 
1896.  and  was  honorably  dlsciiarged  September  13.  1897.  by  reason 
of  disability.  When  the  Spanish-American  War  broke  out  he 
enlisted  In  the  Alabama  Volunteer  Infantry  May  3.  1893.  but  was 
discharged  for  disability  on  June  24,  1898.  Ae  again  enlisted  on 
August  17.  1399.  in  the  United  States  Volunteer  Infantry,  and 
served  in  the  Philippine  Islands,  but  was  returned  home  l>ecause 
of  dysentery  Incurred  there.  His  dlscliarge  of  February  12.  1901. 
simply  stated  that  his  services  were  no  longer  required  He  ai?aln 
enlisted  April  13,  1901.  under  the  name  of  Francisco  N  Domingo 
Ee  deserted  the  service  on  May  16,  1901.  and  surrendered  August 
28,  1903.  He  was  tried  and  convicted  by  a  general  court-martial 
and  convicted  of  fraudulent  enlistment  and  deaertlon  and  was  dis- 
honorably discharged  from  the  service  on  October  19.   1903. 

In  view  of  the  fact  that,  prior  to  hU  last  enlistment.  Dominick 
enlisted  three  times  but  was  each  tlms  discharged  because  of  disa- 
bilities,  and   that   he  saw   service   In   the   PhUlppine   Islands   for 


several  months,  your  committee  believes  that  he  has  been  suffl- 
clently  punished,  and  that  he  Is  entitled  to  the  relief  proposed  by 
this  bUl. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
further  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

LAKE  CHAMPLAIX  BRIDGE,  VERMONT 

The  bin  <S.  1980)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  I^ke  Cham- 
plain  from  East  Alburg,  Vt.,  to  West  Swanton.  Vt.,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
1ns  the  construction  of  a  bridge  across  Lake  Champlaln,  at  a  point 
suitable  to  the  mtere&ts  of  navigation,  between  a  point  at  or  near 
East  Alburg,  Vt..  and  a  point  at  or  near  Swanton,  Vt.,  authorized 
to  be  buUt  by  Jed  P.  Ladd.  of  Burlmgton,  Vt.,  his  heirs,  legal 
representatives,  and  assigns,  by  the  act  of  Congress  approved 
March  2,  1929.  are  hereby  extended  one  and  three  years,  respec- 
tively, from  the  date  of  approval  of  this  act. 

bEC.  2.  The  right  to  alter,  amend,  jot  repeal  this  act  Is  hereby 
expressly  re»>er.ed. 

'     JENKIE  BRUCE  CALXAHAN 

The  bill  'S.  571  >  for  the  relief  of  Jennie  Bruce  Gallahan 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Jennie  Bruce  Oallahan  the  stun  of 
aS.OOO  as  compensation  for  the  death  of  her  husband.  Samuel  It. 
Gallsihan,  late  lieutenant.  District  of  Columbia  Fire  Department, 
which  occurred  while  he  was  engr-god  in  the  per'ormar.cc  of  his 
duties  Provided.  Tha*.  such  sum  shall  be  in  addition  to  any  pay- 
ments Jirretoforc  or  hereafter  received  from  the  poUcpmen  and 
firemen  s  relief  fund.  District  of  Columbia,  on  account  of  such 
death. 

EXEMPTION  FROM  QUOTA  OF  HUSBANDS  OF  AMERICAN  CITIZENS 

The  bill  <H.  R.  10600)  to  exempt  from  the  quota  husbands 
of  American  citizens  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  subdivision  (a)  of  soctlon  4  of  the 
immipration  act  of  1924.  as  amended.  Is  amended  to  read  as 
follows: 

••  (a)  An  immigrant  who  Is  the  unmarried  child  under  21  years 
of  age.  or  the  wife,  or  the  husband  of  a  citizen  of  the  United 
States":  Provided.  That  the  marriage  shall  have  occurred  prior 
to  issuance  of  \*tA. 

Six-  2.  Clause  (A)  of  paragraph  (1)  of  subdivision  (a)  of  sec- 
tion 6  of  the  immigration  act  of  1924.  as  amended.  Is  amendeJ  to 
read  as  follows: 

"  (A)  Quota  immigrants  who  are  the  fathers  or  the  mothers  of 
citizens  of  the  United  SUtes  who  are  21  years  of  age  or  over." 

SETTLEMENT  OF  CLAIMS  UKDER  WAR  CLAIMS  ACT,    1928 

The  joint  resolution  (S.  J.  Res.  97)  extending  for  one  year 
the  time  within  which  American  claimants  may  make  ap- 
plication for  payment,  under  the  settlement  of  war  claims 
act  of  1928.  of  awards  of  the  Mixed  Claims  Commission  and 
of  the  Tripartite  Claims  Commission  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Resohed.  etc..  That  subsection  (g)  of  section  2  and  subsection 
(f)  of  section  5  of  the  settlement  of  war  claims  act  of  1938.  as 
amended  by  Public  Resolution  No.  48.  Seventy-flrst  Congress,  ap- 
proved March  10,  1930,  are  further  amended,  respectively,  by 
sulking  out  the  words  "  four  years  "  wherever  such  words  appear 
therein  and  inserting  in  lieu  thereof  the  words  "  five  years." 

BII.L    PASSED     OVER 

ITie  bill  (S.  4262)  to  provide  for  the  establishment  and' 
development  of  American  air-transport  services  overseas,  to 
encourage  construction  in  the  United  States  by  American 
capital  of  American  airships  and  other  aircraft  for  use  in 
foreign  commerce,  and  for  other  purposes,  was  annoimced 
as  next  in  order. 

Mr.  VANDENBERG.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


CLosnvG  or  barber  shops  ih  the  dxstrxct  or  Columbia 

The  bill  (S.  4023)  providing  tar  the  dosinc  of  iMurber  shops 
one  day  in  every  seven  in  the  District  of  CduinblA  was 
considered.  The  bill  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  amendment,  on  pege  2, 
line  10,  after  the  word  "  l>oth."  to  insert  the  following: 

The  Commissioners  of  the  District  of  Columbia  are  hereby  au« 
thorlzed  and  empowered  to  make,  modify,  and  enforoe  reasonable 
regulations  to  obtain  compliance  with  the  provisions  of  this  set. 
and  such  regulations  shall  have  the  force  and  effect  of  law  within 

the  District  of  Columbia. 

So  as  to  make  the  bill  read: 

Whereas  in  the  District  of  Coltimbla  persons  engaged  In  ttas 
occupation  of  barberlng  are  required  to  work  seven  days  a  week 
in  order  to  meet  competition  and  conform  to  custom:  and 

Whereas  the  health  of  such  persons  Is  endangered  and  often 
Impaired  by  the  working  conditions  peculiar  to  their  occupation: 
and 

Whereas  the  protection  of  the  health  of  such  persona  will  tsnd 
to  protect  the  health  of  the  general  pubUc  by  guarding  against 
the  spread  of  Infectious  dlsea.se:   Therefore 

Be  it  enacted,  etc..  That  hereafter  in  the  District  of  OolumbUk 
It  shall  be  unlawful  for  a  person  to  maintain  seven  days  oonsseu- 
tlvely  any  establLshment  wherein  the  occupation  or  trade  of  bar- 
berlng or  hair  dressing  (including  the  cutting  or  singeing  of  hair, 
shaving,  shampooing,  maussaglng,  or  manicuring)  Is  piuwied.  All 
such  establishments  shall  t>e  required  to  remain  closed  on*  day  In 
every  seven  beginning  at  midnight  or  sunset.  Any  person  vl^at- 
ing  any  of  the  provlsion.«»  of  this  act  shall  be  deemed  guilty  of  « 
misdemeanor.  Rnd.  upon  conviction  thereof,  shall  be  punished  by 
a  line  not  In  excess  of  $20  or  by  imprtsomnent  for  not  more  tban 
60  days,  or  both.  The  Commissioners  of  the  District  of  Columbia 
are  hereby  authorized  and  empowered  to  make,  modify,  and  en- 
force reasonable  regulations  to  obtain  compliance  with  the  provl- 
sJons  of  this  act.  and  such  regulations  shall  have  the  force  and 
effect  of  law  within  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  resding, 
read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

G.^ME  and  bird  sanctuary  DI  DISTRICT  Of  COLUMBU 

The  bill  <S.  3792)  to  amend  sections  5  and  6  cf  the  set  of 
June  30,  1906.  entitled  "An  act  to  prohibit  the  killing  of  wild 
birds  and  wild  animals  in  the  District  of  Columbia."  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the  Po* 
tomac  River  and  its  tributaries  in  the  said  District,  was 
considered,  ordered  to  be  engrossed  for  a  third  remding.  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  6  of  the  act  of  June  30,  IBOS  (34 
Stat.  808),  entitled  "An  act  to  prohibit  the  killing  of  wild  birds 
and  wild  animals  In  the  District  of  Columbia."  Is  hereby  amended 
by  striking  out  the  words  "  with  any  boat  propelled  by  any  means 
other  than  oars."  so  that  the  said  section  as  amended  shall  read 
as  follows: 

"  Sec.  5.  That  no  person  In  the  District  of  Coliunbla  shall  at  any 
time  hunt,  pursue,  or  needlessly  distiirb  any  wild  duck,  goose,  or 
other  waterfowl  in  any  of  the  waters  of  the  District  of  Coltmibta 
under  penalty  of  $10  or  imprisonment  In  the  workhouss  for  not 
more  than  30  days,  or  both,  for  each  offense." 

Sec.  2.  That  section  6  of  the  said  act  of  Jime  30.  1006.  Is  hereby 
amended  by  striking  out  the  words:  "  But  nothing  in  this  act  shall 
prevent  the  hunting  of  game  birds  on  the  marshes  of  the  Ana- 
costla  River,  or  Eastern  Branch,  north  of  the  Anaoostla  Bridge  and 
on  the  marshes  on  the  Virginia  shore  of  the  Potomac  Rlv«r  east  at 
the  Aqueduct  Bridge:  Provided,  That  said  birds  are  not  hunted 
within  200  yards  of  any  bridge  or  dwelling."  so  that  said  section 
OS  amended  shall  read  as  follows: 

"  Sec  6.  That  all  acts  or  parts  of  acts  Inconsistent  herswtth  bs, 
and  the  same  are  hereby,  repealed." 

BILL  PAsao)  ovn 

The  bill  (S.  3053)  to  promote  safety  on  the  street*  and 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  in  the  District  of  Columbia,  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes. 

Mr.  BLAINE.  Mr.  President,  that  Is  a  very  important  bill. 
I  think  we  ought  to  have  quite  a  full  explanation  of  It. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


LXXV- 


-774 


12294 


CONGRESSIONAL  RECORD— SENATE 


June  8 


1932 


CONGRESSIONAL  RECORD— SENATE 


12295 


KOBXST  ncn.  tatlok 


If 


1 


Tbe  bin  'S.  3543)  for  the  relief  of  Robert  Emil  Taylor  was 
considered,  ordered  to  be  eiigrossed  for  a  third  reading,  read 
the  tJhird  tune,  and  passed,  as  follows: 

Se  it  f^^actfid.  etc..  That  tn  the  adjudication  of  the  clalmfl  of 
Rco«rt  Emtl  Tmylor  (0-267750).  late  private.  Thirty-second  Com- 
caziy.  One  hundred  and  sixty-sixth  D.  B.,  for  disability  allowance 
be=.eat»  under  the  World  War  veterans'  act,  as  amended,  and  for 
atijusted  compensation  under  the  World  War  adjusted  compenaa- 
Uoa  act.  Ad  amended,  the  Administrator  of  Veterans'  Affairs  be. 
and  he  Is  hereby,  authorized  and  directed  to  include  as  active  mili- 
tary s^nrtce  during  the  World  War  the  service  of  the  said  Robert 
Em'il  Taylor  from  August  28.  1918.  to  the  date  of  his  discharge. 
July  1».  1919.  notwithstanding  the  Industrial  furlough  on  which 
he  was  ordered  from  November  16.  1918,  to  July  17,  1919. 

KBTEKXIVCXS  IN   LAW  CASES 

The  bill  (S.  2447)  to  provide  for  references  in  law  cases 
by  consent  of  the  parties  and  declaring  the  effect  of  such 
submission  was  considered. 

Mr.  KING.  Mr.  President.  I  would  like  an  explanation 
Of  the  biU. 

Mr.  BRATTON.  Mr.  President,  may  I  say  to  the  Senator 
from  Utah 

Mr.  KING.  Is  this  bill  the  one  the  Senator  and  I  were 
discussing? 

Mr.  BRATTON.    It  is. 

Mr.  KING.    Very  well;  I  have  no  objection. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
bill  should  be  explained.     It  relates  to  legal  procedure. 

Mr.  BRATTON.  Mr.  President,  as  will  be  seen  from  the 
report  containing  quotations  from  various  decisions,  a  di- 
vergence of  practice  has  grown  up  among  the  several  Fed- 
eral courts  throughout  the  coiaitry  with  respect  to  the  effect 
of  a  report  of  a  referee.  At  common  law  the  report  had  to 
be  accepted  or  rejected  in  toto.    The  judge  was  powerless  to 

accept  it  in  part  and  reject  it  in  part.  Under  a  great  many 
State  statutes  the  judge  has  the  power  to  review  the  report  of 
the  referee  and  accept  It  in  part  and  reject  it  in  part.  Where 
a  Federal  court  refers  a  case  under  such  a  statute,  the  court 
has  the  power  to  review  the  report  and  approve  it  in  part 
and  disapprove  it  in  part.  Not  so  where  the  reference  is 
made  under  authority  of  the  common  law. 

The  bill  is  designed  to  unify  the  practice  and  empower 
a  Federal  court,  where  a  case  is  referred  to  a  referee  and 
he  makes  his  report  back  to  review  the  report  and  approve 
it  in  so  far  as  it  is  correct  and  reject  it  In  so  far  as  it  is  in 
error.  It  is  a  very  wholesome  bill,  designed  to  expedite 
Federal  procedure  by  enlarging  the  reviewing  power  of  the 
court. 

Mr.  KING.  May  I  ask  the  Senator  from  New  Mexico  if  he 
refirards  it  as  proper  to  attach  a  presumption  of  correctness 
and  validity  to  the  report?  It  seems  to  me  that  the  report 
should  stand  upon  the  same  basis  as  any  report  submitted  by 
an  examiner  in  an  equity  case  or  a  referee.  The  presump- 
tion is.  of  course,  that  he  has  taken  the  testimony  correctly 
and  reported  it  with  his  findings.  I  would  have  no  objec- 
tion at  all — ^I  am  not  sure  that  I  object  to  this — to  a  pro- 
vision that  be  shall  report  his  findings  and  conclusions  of 
law  and  his  recommendations. 

Mr.  BRATTON.  That  is  exxurtly  what  the  bill  does.  It 
provides  that  when  the  referee  has  done  that  the  court 
shall  have  the  power  to  review  the  findings  and  recom- 
mendations and  approve  them  in  so  far  as  they  are  correct, 
and  correct  them  in  their  erroneous  parts. 

Mr.  KINO.    It  seems  to  give  such  validity  to  the  report 
as  that  if  the  Judge  did  not  review  it  it  would  automatically 
become  a  judgment. 
Mr.  BRATTON.    Oh.  no. 

Mr.  EINQ.  If  It  required  the  court  to  review.  I  would 
agree  with  the  Senator. 

Mr.  BRATTON.  As  I  understand  it.  imder  the  present 
s3^tem  if  a  case  is  referred  by  authority  of  thc/common  law 
and  the  report  comes  to  the  judge,  he  must  either  accept  it 
in  whole  or  reject  it  in  whole,  and  either  try  the  case  him- 
self or  rerefer  it  to  the  referee.  The  Judge  is  powerless  to 
hold,  for  instance,  that  the  referee  was  correct  in  four  re- 
spects but  erred  in  the  fifth.    The  bill  simply  enlarges  the 


reviewing  power  of  the  court.  It  Is  Intended  to  expedite 
procedure  and  to  give  the  court  a  wider  range  of  corrective 
authority.    I  think  it  would  be  a  very  wholesome  procedure. 

Mr.  BYRNES.  Mr.  President,  the  only  purpose  of  the  bill 
is  to  do  exactly  that  which  the  Senator  from  Utah  has  in 
mind — to  give  to  the  court,  upon  the  review  of  the  report  of 
the  referee,  the  power  to  sustain  the  report  as  filed,  to  re- 
ject it,  or  to  modify  it  in  such  particulars  as  in  the  opinion 
of  the  court  it  should  be  modified.  It  is  to  make  uniform 
the  practice  throughout  the  country.  It  is  to  make  it  cer- 
tain in  every  case  that  the  judge  shall  have  the  power  to 
modify  in  some  particulars  and  not  be  forced  in  some  cases 
to  reject  entirely  the  report  of  the  referee. 

Mr.  KING.     I  have  no  objection. 

There  being  no  objection,  the  bUl  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time. 
and  passed,  as  follows: 


Be  it  enacted,  etc..  That  the  parties  to  any  law  case  In  any  court 
of  the  United  States  may  waive  a  Jury  trial  and  may  consent  to  a 
reference  of  all  or  any  Issues  of  law  or  fact  to  a  referee  or  auditor, 
and  the  report  of  such  referee  or  auditor  shall  be  treated  as  pre- 
sumptively correct,  but  shall  be  subject  to  review  by  the  court, 
and  the  court  may  adopt  the  same  or  mny  modify  or  reject  the 
same  In  whole  or  !n  part  when  the  court  In  the  exercise  of  its 
Judgment  is  fully  satisfied  that  erfor  has  been  committed :  Pro- 
vided, That  when  the  Intention  Is  plainly  expressed  In  the  consent 
order  or  otherwise  that  the  submission  ts  to  the  referee  or  auditor 
as  an  arbitrator,  the  court  may  review  the  same  only  In  accordance 
with  the  principles  governing  an  award  and  decision  by  an 
arbitrator. 

RKLIEr  OF  CCTTAIK  PEHSOHS  IN  MARTLAND 

The  resolution  (S.  Res.  212)  submitted  by  Mr.  Howkll  on 
the  calendar  day  of  May  11,  1932.  was  considered  and  agreed 
to  as  follows: 

Resolved.  That  the  bill  (S.  4415)  entitled  "A  bill  for  the  reUef 
of  certain  persons   formerly  having   Interests  in   Baltimore   and 

Harford  Counties.  Md„"  now  pending  in  the  Senate,  together  with 
aU  the  accompanying  papers,  be.  and  the  same  is  hereby,  referred 
to  the  Court  of  Claims.  In  pursuance  of  the  provisions  of  an  Act 
entitled  "An  act  to  codify,  revise,  and  amend  the  laws  relating 
to  the  Judiciary."  approved  March  3.  1911;  and  the  said  court 
shall  proceed  with  the  same  In  accordance  with  the  provisions  of 
such  act  and  reF>ort  to  the  Senate  in  accordance   therewith. 

RSPORT  or  NATIONAL  COMMISSION  POR  LAW  OBSCRVANCX  AND 

KNTORCEMKNT 

The  resolution  (S.  Res.  92)  submitted  by  Mr.  SrapsTSAO  on 
December  15.  1931.  was  considered.  The  resolution  had  been 
reported  from  the  Committee  on  Printing  with  an  amend- 
ment, on  page  1,  line  2.  to  strike  out  "  $15,000  "  and  insert 
"  $5,000."  so  as  to  read: 

Resolved.  That  the  Joint  Committee  on  Printing  be,  and  is 
hereby,  authorized  to  expend  not  to  exceed  15,000,  to  be  paid 
from  the  contingent  fund  of  the  Senate,  for  the  classification,  ar- 
ranging, compiling,  and  Indexing  of  the  documentary  evidence, 
statistics,  records,  and  other  data,  submitted  to  the  Senate  by 
the  National  Commission  for  Law  Observance  and  Enforcement  In 
response  to  Senate  Resolutions  Nps.  423  and  403.  and  ordered 
printed  as  Senate  Document  No.  307,  Seventy-Arst  Congress,  third 
session,  imder  authority  of  Senate  Resolution  No.  474,  reported 
to  the  Senate  from  the  Committee  on  Printing  on  February  26. 
1931.  and  agreed  to:  and  for  the  employment  of  the  neceA.sary 
assistance  in  connection  with  the  publication  of  aU  other  noattera 
authorized  by  the  Senate  during  said  session  to  be  prmted  under 
the  direction  of  the  Joint  Committee  on  Prlntmg. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

DEPORTATION   OP  ALIEN   SEAMEN 

The  bin  (S.  T)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  VANDENBERO.     Over. 

The  President  pro  tempore.    The  bill  will  be  passed  over. 

PAYMENT    POR    INDIAN    PUEBLO   LANM 

The  Senate  proceeded  to  consider  the  bill  (S,  2914)  to 
authorize  appropriations  to  pay  in  part  the  liability  of  the 
United  States  to  the  Indian  pueblos  herein  named,  under 
the  terms  of  the  act  of  June  7.  1924.  and  the  liability  of  the 
United  States  to  non-Indian  claimants  on  Indian  pueblo 
grants  whose  claims,  extinguished  under  the  act  of  June  7, 
1924,  have  been  found  by  the  Pueblo  Lands  Board  to  have 


been  claims  in  good  faith;  to  authorize  the  expenditure  by 
the  Secretary  of  the  Interior  of  the  sums  herein  authorized 
and  of  sums  heretofore  appropriated,  in  conformity  with 
the  act  of  June  7,  1924.  far  the  purchase  of  needod  Isinds 
and  water  rights  and  the  creation  of  other  permanent  eco- 
nomic improvements  as  contemplated  by  said  act;  to  direct 
the  issuance  of  a  patent  to  the  pueblo  of  Taos  for  certain 
lands  described  herein,  and  for  other  purposes,  which  had 
been  reported  from  the  Conmiittee  on  Indian  Affairs  with  an 
amendment  to  strike  out  aU  after  the  enacting  clause  and  to 
insert: 

That  in  the  fulfillment  of  the  act  of  Jtme  7.  1924  (43  Stat.  636). 
there  Is  liereby  authorized  to  be  approprla*ed.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sun«  hereinafter 
set  forth,  in  compensation  to  the  several  Indian  pueblos  hereln- 
ufter  named,  in  payment  of  the  liability  of  the  United  States  to 
the  said  pueblos  as  declared  by  the  act  of  June  7.  1924.  which 
appropriations  shall  be  made  in  equal  annual  Installments  as 
hPielnaJior  speclfled.  and  shaU  be  deposited  in  the  Treasury  of 
the  United  States  and  shaU  be  expended  by  the  Secretary  of  the 
Interior,  subject  to  approval  of  the  governing  authorities  of  each 
pueblo  in  question,  at  such  times  and  in  such  amounts  as  he 
may  deem  ulse  and  proper;  for  the  purchare  of  lands  and  water 
rln^its  to  replace  those  which  have  been  divested  from  said  pueblo 
under  the  act  of  June  7,  1994.  or  for  the  purchase  or  construction 
of  reservoirs,  irrigation  w<orks.  or  other  permanent  Improvements 
upon  or  for  the  benefit  of  the  lands  of  said  pueblos. 

Src.  2.  In  addition  to  the  awards  made  by  the  Pueblo  Lands 
Board,  the  following  sums,  to  be  used  as  directed  in  section  1  of 
this  act.  and  In  conformity  with  the  act  of  June  7.  1924.  be.  and 
hereby  are.  authorized  to  be  appropriated: 

Pueblo  of  Jemez,  $1,885;  pueblo  of  Nambe.  $47,439.50;  pueblo 
of  Taos.  $84.70709;  pueblo  of  Santa  Ana,  12.908.38;  pueblo  of 
Santo  Domingo,  $4,256.56;  pueblo  of  Sandla,  $12,98062;  pueblo 
of  San  Felipe.  $14,954.53;  pueblo  of  Isleta,  $47,751.31;  pueblo  of 
Picurts.  $66.574  40:  pueblo  of  San  ndefon.io.  $37.058.2B;  pueblo  of 
San  Juan.  $153  863  04;  pueblo  of  Santa  Clara,  $181,114.19;  pueblo 
ol  Cochltl,  $37,826.37;  pueblo  of  Pojoaque.  $63.56:^.61;  pueblo  of 
Laguna.  133,56647;  in  ail  $795,448.35;  Provided,  hovcever.  That  the 
Sacretary  of  the  Interior  shall  report  back  to  Congress  any  errors 
or  oral.sslons  In  the  foregoing  authorizations  measured  by  the 
present  fair  market  value  of  the  lands  Involved,  as  heretofore 
determined  by  the  appraisals  of  said  tracU  by  the  appraisers  ap- 
pointed by  the  Pueblo  Lands  Board,  with  evidence  supporting  his 
report   and   recommendations. 

JiKc.  3  Pursuant  to  the  aforesaid  act  of  June  7.  1924.  there  Is 
hereby  authorized  to  be  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  a  sum  to  compensate  white 
eettlers  or  non-Indlr»n  claimants  who  have  been  found  by  the 
Pueblo  Lands  Board,  created  under  said  act  of  June  7.  1924.  to 
have  occupied  and  claimed  land  In  good  faith  but  whose  claim 
his  not  been  siistalned  and  whose  occupation  has  been  termi- 
nated under  said  act  of  June  7.  1924.  for  the  fair  market  value 
of  tands.  improvements  appurtenant  thereto,  and  water  rights, 
the  non-Indian  claimants,  or  their  successors,  as  found  and  re- 
ported by  said  Pueblo  Lands  Board,  to  be  compensated  out  of 
said  approprlatloiM  to  be  disbursed  under  the  direction  of  the 
Secretary  of  the  Interior  In  the  amounts  due  them  as  appraised 
by  the  appraisers  appointed  by  said  Pueblo  Lands  Board,  as 
follows: 

Within  the  pueblo  of  Tesuque,  $1.09463;  within  the  pueblo  of 
Nairbe.  $19.393  59;  within  the  pueblo  of  Taos.  $14,064  57;  within 
the  Tenorio  tract.  Taos  pueUo,  $43,166.26;  within  the  pueblo  of 
Santa  Ana  (El  Ranchlto  grant).  $846.26;  within  the  pueblo  of 
Santo  Domingo.  $66;  within  the  pueblo  of  Sandia.  $5,354.46: 
within  the  pueblo  of  San  Felipe,  $16,424  fi8;  within  the  pueblo  of 
Isleia  $6  624  45:  within  the  pueblo  of  Picurts.  $11.464  73:  within 
the  pueblo  of  San  Ildefonso,  $16,209  13:  within  the  pueblo  of  San 
Juan  $19  938  22;  within  the  pueblo  of  Santa  Clara.  $35,350.88: 
within  the  pueblo  of  Cochltl.  $9  653  81;  within  the  pueblo  of 
Pojoaque.  $1.767  26:  within  the  pueblo  of  Laguna.  $30.668  87;  In 
all  $232  096  80-  ProtHded.  however.  That  the  Secretary  of  the  In- 
terior shall  report  back  to  Congress  any  errors  in  the  amount  of 
award  measured  by  the  present  fair  market  value  of  the  lands 
mvolved.  and  any  errors  In  the  omissions  of  legitimate  claimants 
for  award,  with  evidence  supporting  his  report  and  recommenda- 
tions . 

S«c.  4.  That  for  the  purpose  of  safeguarding  the  Interests  and 
weUare  of  the  tribe  of  Indians  known  as  the  Pueblo  d«  Taos  of 
New  Mexico  In  the  certain  lands  hereinafter  described,  upon  which 
lands  said  Indiana  depend  for  water  supply,  forage  for  theU- 
domestic  livestock,  wood,  and  tUnber  for  their  personal  use  and 
as  the  scene  of  cerUln  of  their  religious  ceremonials,  the  Secretary 
of  Agriculture  ma  v.  and  he  hereby  Is,  authorized  and  directed  to 
designate  and  segregate  said  lands,  which  shall  not  thereafter  be 
subject  to  entry  under  the  land  Uws  of  the  United  States,  and 
to  thereafter  grant  to  said  Ptiebio  de  Taos,  upon  application  of 
the  governor  and  council  thereof,  a  permit  to  occupy  said  lands 
and  use  the  resources  thereof  for  the  personal  use  and  benefit  of 
said  tribe  of  Indians  for  a  period  of  60  years,  with  provision  for 
subsequent  renewals  if  the  use  and  occupancy  by  said  tribe  of 
Indians  shall  continue,  the  provisions  of  the  permit  are  met  and 
the  continued  protection  at  the  watershed  U  required  by  pubUo 


interest.  Such  permit  shall  specifically  proTlde  for  and  safe- 
guard all  rights  and  equities  hitherto  established  and  enjoyed  toy 

said  tribe  of  Indians  under  any  contracts  or  agreements  hitherto 
existing,  :ihall  authorize  the  free  use  of  wood,  forage,  and  lahds 
for  the  personal  or  tribal  needs  of  said  Indians,  shaU  detlae  tJhe 
conditions  under  which  natural  resources  under  the  control  of 
the  Department  of  Agriculture  not  needed  by  said  IxMUane  abail 
be  made  available  for  commercial  use  by  the  Indlane  or  othen. 
and  shall  establish  necessary  and  proper  safeguards  for  the  eB- 
clent  supervision  and  operation  of  the  area  for  national  forest 
purpMMes  and  all  other  purposes  herein  stated,  the  area  referred  to 
being  described  as  follows: 

Beginning  at  the  northeast  corner  of  the  Pueblo  de  Taos  grvaX, 
thence  northeasterly  along  the  divide  betweeii  Rio  Pueblo  de 
Taos  and  Rio  Lucero  and  along  the  divide  between  Rio  Pueblo 
de  Tao.s  and  Red  River  to  a  point  a  half  mile  east  of  Rio  Pueblo 
de  Taos:  thence  southwesterly  on  a  line  half  mile  east  of  Klo 
Pueblo  de  Taos  and  parallel  thereto  to  the  nortikwest  ooriMr  of 
township  25  north,  range  IS  east;  thence  south  on  the  weet  bound- 
ary of  township  25  north,  range  16  east,  to  the  divide  between  Rio 
Pueblo  de  Taos  aiid  Rio  Fernandez  de  Taos:  thence  westerly  along 
the  divide  to  the  cast  boundary  of  the  Pueblo  de  Taos  grant; 
thence  north  to  the  point  of  beginning;  containing  approKlmately 
30.000  acres,  more  or  less. 

Sec.  5.  Except  as  cthcrwlsc  provided  herein  the  Secretary  of  the 
Interior  shall  disburse  and  expend  the  amounts  of  money  herein 
authorl7>ed*to  be  appropriated.  In  accordance  with  and  under  the 
terms  and  conditions  of  the  act  approved  June  7.  1924:  Provided. 
however.  That  the  Secretary  be  authorized  to  cause  necaasary  sur- 
veys and  Investigations  to  be  made  promptly  to  ascertain  the 
lands  and  water  rl^:hts  that  can  be  purchased  out  of  the  foregoing 
appropriations  and  earlier  appropriations  made  for  the  same  pur- 
pose, with  full  authority  to  disburse  said  funds  in  the  purenese 
of  said  lands  and  water  rights  without  being  limited  to  the  ap» 
praised  vsJues  thereof  as  fixed  by  the  appraisers  appointed  b7  tSe 
Pueblo  Lands  Board  nppolnted  tmdcr  said  act  of  June  7,  1934. 
and  all  prior  acts  limiting  the  Secretary  of  the  Interior  in  the 
disbursement  of  said  funds  to  the  appraised  value  of  aJd  lands  ai 
fixed  by  said  appraisers  of  said  Pueblo  Lands  Board  be.  and  tlie 
same  are.  expressly  repealed:  Provided  further.  That  the  Secretary 
of  the  Interior  be.  and  he  Is  hereby,  authorized  to  disburse  a  por- 
tion of  said  funds  for  the  purpKwe  of  securing  options  upon  eald 
lands  and  water  rights  and  necessary  abstracts  of  title  theraof  for 

the  neccs-sary  period  required  to  Investigate  titles  and  which  may 
t>e  required  before  dlfbursement  can  be  authorized:  Provided  fur~ 
ther.  Tliat  the  Secretary  of  the  Interior  be,  and  be  Is  bereby. 
authorized,  out  of  the  appropriations  of  the  foregoing  eiaounte 
and  out  of  the  funds  heretofore  appropriated  for  the  Hone  vsu- 
pose.  to  purchase  any  available  lands  wittiin  the  several  pueblos 
which  in  his  discretion  It  Is  desirable  to  purchase,  without  waiting 
for  the  issuance  of  final  patents  directed  to  be  Issued  under  tbe 
provisions  of  the  act  of  June  7.  1924,  where  the  right  of  eald 
pueblos  to  bring  independent  siUts,  under  the  provisions  at  the 
act  of  June  7,  1924,  has  expired:  Provided  further.  That  the  Sec- 
retary of  the  Interior  shaU  not  make  any  expenditures  out  of  the 
pueblo  funds  resulting  from  the  approfu^.ations  set  forth  herein. 
or  prior  appropriations  for  the  same  purpose,  without  first  obtain- 
ing the  approval  of  the  governing  authorities  of  the  ptaeblo  af- 
fected: And  provided  further.  That  the  governing  authorities  of 
any  pueblo  may  Initiate  matters  pertaining  to  the  purcbsee  at 
lands  in  behalf  of  their  re^ectlve  pueblos,  which  mattera,  or  con- 
tracts relative  thereto,  will  not  be  binding  or  concluded  tmtU 
approved  by  the  Secretary  of  the  Interior. 

Sec.  6  Nothing  In  this  act  shall  be  construed  to  prevent  any 
pueblo  from  prosecuting  Independent  suits  as  authorlaed  under 
section  4  of  the  act  of  Jvme  7,  1024:  Provided,  however.  That  the 
right  to  review  therein  authorized  from  the  United  States  Dis- 
trict Coin-t  for  the  District  of  New  Mexico  shall  be  the  right  of  a 
direct  appeal  from  said  court  to  the  Supreme  Court  of  the  t7nlted 
SUtes:  Provided  further.  That  the  pueblo  conocmed  may  elect 
to  accept  the  appropriations  herein  authorized,  in  the  sunas  herein 
set  forth,  in  full  discharge  of  all  claims  to  compensation  under 
the  terms  of  said  act,  notifying  the  Secretary  of  the  Interior  in 
writing  of  its  election  so  to  do,  after  the  stima  herein  authoriaed 
are  appropriated:  Provided  further.  That  If  said  election  by  eald 
pueblo  be  not  made,  said  pueblo  shall  have  one  year  from  the 
date  of  the  approval  of  this  act  within  which  to  file  any  Inde- 
pendent suit  authorized  under  section  4  of  the  act  of  Jane  7. 
1924  at  the  expiration  of  which  period  the  right  to  fUe  such  suit 
shall  expire  by  limitation:  Provided  further.  That  no  ejeetoient 
suits  shall  be  filed  against  non-Indians  entitled  to  compensatlcHi 
under  this  act.  In  less  than  stx  months  after  the  stuns  herein 
authorized  are  appropriated. 

Skc.  7.  Section  16  of  the  act  approved  June  7.  1M4.  la  hereby 
amended  to  read  as  follows: 

"  Sec  16.  That  if  the  Secretary  of  the  Interior  deems  It  to  be 
for  the  best  Interest  of  the  Indians  that  any  land  adjudged  by 
the  court  or  said  lands  board  against  any  claimant  be  sold,  he 
may,  with  the  consent  of  the  governing  authorities  of  the  pueblo. 
order  the  sale  thereof,  under  such  regulations  as  be  may  make. 
to  the  highest  bidder  for  cash,  and  If  the  buyer  thereof  be  other 
than  the  losing  claimant,  the  purchase  price  shall  be  used  In 
paying  to  such  losing  claimant  the  adjudicated  valtie  of  the  im- 
provements aforesaid,  if  found  imder  the  provisions  of  aeetton  IS 
hereof,  and  the  balance  thereof,  if  any.  shaU  be  paid  over  to  the 
proper  ofllcer  or  officers  of  the  Indian  oommxinity.  but  if  the  buyer 
be  the  losing  claimant,  axKl  the  value  at  his  improvemente  ham 
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b«en  adjudicated  m  aforesaid,  such  buyer  Khali  be  entitled  to  have 
credit  upon  his  bid  for  the  value  of  such  tmprovementa  so  ad|ndl- 
cated." 

Sac.  a.  The  attorney  or  attorneys  for  snch  Indian  tribe  or  tribes 
shall  be  paid  such  fee  as  may  be  agreed  upon  by  such  attorney  or 
attorneys  and  such  Indian  tribe  or  tribes,  but  in  no  case  shall  the 
fee  be  more  than  10  per  cent  of  the  sum  herein  a\rthoriaed  to  be 
appropriated  for  the  benefit  of  such  tribe  or  tribes,  and  such  at- 
torneys' fees  shall  be  disbursed  by  the  Secretary  of  the  Interior 
In  accordance  herewith:  Provided,  however.  That  35  per  cent  of 
the  amount  agreed  upon  as  attorneys'  fees  shall  be  retained  by  the 
Secretary  of  the  Interior  to  be  disbursed  by  htm  under  the  terms 
of  the  contract,  subject  to  approval  of  the  Secretary  of  the  In- 
terior, between  said  attorneys  and  said  Indian  tribes,  providing 
for  ftxrther  services  and  expenses  of  said  attorneys  In  furtherance 
Of  the  objects  set  forth  In  section  19  of  the  act  of  June  7,  1924. 

6wc.  9.  Nothing  herein  contained  shall  in  any  manner  be  con- 
strued to  deprive  any  of  the  Pueblo  Indians  of  a  prior  right  to 
the  use  of  water  from  streams  running  through  or  bordering  on 
their  respective  pueblos  for  domestic,  stock-water,  and  irrigation 
purposes  for  the  lands  remaining  In  Indian  ownership,  and  such 
water  rights  shall  not  t>e  subject  to  loss  by  nonuse  or  abandon- 
ment thereof  as  long  as  title  to  s&ld  lands  shall  remain  in  the 
Indians. 

8tc.  10.  The  sums  authorized  to  be  appropriated  under  the 
terms  and  provisions  of  section  2,  this  act,  shall  be  appropriated 
In  three  installments  over  a  period  of  three  years. 

Mr.  REED.  Mr.  President,  may  we  have  an  explanation 
of  that  bill? 

Mr.  BRATTON.  Mr.  President,  this  measure  has  been 
discussed  on  the  floor  of  the  Senate  two  or  three  times.  The 
bill  is  designed  to  complete  the  program  of  settling  the 
Pueblo  Indian  controversy  in  New  Mexico  in  accordance  with 
the  act  of  June  7.  1924.  It  proposes  to  compensate  the  In- 
diaos  for  their  lands  lost  through  the  negligence  of  the 
Qovemment  In  failing  seasonably  to  prosecute  suits  for  the 
recovery  of  their  lands.  It  proposes  to  compensate  settlers 
for  improvements  on  lands,  title  to  which  the  settlers  could 
not  sustain,  the  compensation  being  exclusively  for  improve- 
ments. 

Let  me  say  to  the  Senator  that  a  subcommittee  of  the 
Senate  Committee  on  Indian  Affairs  conducted  hearings  in 
New  Me:qco  last  summer  on  the  question  involved.  Both 
the  Senate  Committee  on  Indian  Affairs  and  the  similar 
committee  of  the  House  of  Representatives  have  reported 
similar  bills  on  the  subject. 

The  authorized  appropriation  for  the  Indians  is  spread 
over  a  period  of  three  years.  I  think  I  shall  ask  to  make 
it  five  years.  Should  that  amendment  be  agreed  to,  it  will 
decrease  the  amount  which  must  be  appropriated  annually 
for  such  purpose.  Under  existing  circumstances  we  may 
well  afford  to  do  that. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  BRATTON.  In  Section  10,  page  16,  line  22.  in  the 
committee  amendment,  after  the  word  "  years,"  I  move  to 
strike  out  '*  three  "  and  insert  "  five." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agp'ee- 
ing  to  the  amendment  proposed  by  the  Senator  from  New 
Mexico  to  the  committee  amendcaent. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KXAMIN.^TION  AND  ST7RVXY  OF  M'KXNZIE  RIVXR,  OREG. 

The  Senate  proceeded  to  consider  the  bill  (S.  4512)  au- 
thorizing a  preliminary  examination  and  survey  of  the  Mc- 
Kenzie  River,  in  the  State  of  Oregon,  with  a  view  to  the 
controlling  of  floods,  which  had  l)een  reported  from  the 
Committee  on  Commerce  with  amendments,  on  page  1,  line  4, 
after  the  word  "  examination,"  to  strike  out  the  words  "  and 
survey  ";  in  line  6.  after  the  word  "  to,"  to  strike  out  "  de- 
termining the  extent  to  which  floods  on  such  rivers  may 
be  controlled,  the  best  method  of  controlling  such  floods,  and 
the  probable  cost  of  such  flood  control "  and  Insert  "  the 
control  of  its  floods,  in  accordance  with  provisions  of  section 
3  of  an  act  entitled  'An  act  to  provide  for  the  control  of  the 
floods  of  the  Mississippi  River  and  of  the  Sacramento  River, 
Calif.,  and  for  other  purposes,'  approved  March,  1,  1917  "; 


and  on  page  2.  line  4,  after  the  word  "examination.**  to 
strike  out  the  words  "  and  survey,"  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  la  authorised  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
McKenzle  River,  in  the  State  of  Oregon,  with  a  view  to  the  control 
of  Its  floods,  in  accordance  with  the  provisions  of  section  3  of  an 
act  entitled  "An  act  to  provide  for  the  control  of  the  floods  of  the 
Mississippi  River  and  of  the  Sarramento  River,  Calif.,  and  for  other 
purposes."  approved  March  1.  1917.  The  cost  of  such  examination 
shall  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contingencies  of  rivers  and  harbors. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
a  preliminary  examination  of  the  McKenzle  River  in  the 
State  of  Oregon,  with  a  view  to  the  control  of  its  floods." 

CONVKYANCE  OF  LAND  TO  STONINCTOH.  CONN. 

The  bin  (H.  R.  10683)  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  borough  of 
Stonington.  in  the  county  of  New  London,  in  the  State  of 
Connecticut  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  pwissed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  Commerce  be.  and  he 
l8  hereby,  authorized  to  convey  by  quitclaim  deed  unto  the 
borough  of  Stonington,  in  the  county  of  New  Loruion.  In  the 
State  of  Connecticut,  all  of  its  right,  claim,  or  title  to  or  the 
p>ossesslon  of  that  tract  of  land.  less  ttian  1  acre,  known  as  Ston- 
ington Point,  situated  in  the  boroiigh  of  Stonington,  county  of 
New  London,  in  the  State  of  Connecticut,  for  improvement  and 
maintenance  as  a  plaza  in  commemoration  of  those  valiant  men 
who  so  nobly  defended  it  during  the  3-day  bombardment  by  the 
British  fleet  under  Commodore  Hardy  on  August  9,  10,  and  11. 
1814. 

Sic.  2.  The  Lighthouse  Service  reaerves  the  right  to  maintain 
such  lights  on  the  property  to  be  conveyed  as  the  needs  of  navi- 
gation may  require,  and  the  right  to  enter  upon  the  reservation  by 
the  most  convenient  route  for  the  purpose  of  maintenance  of  such 
lights  and  reserve  an  easement  for  beams  of  light  from  such 
lights,  and  the  right  to  trim  any  trees  that  now  exist  or  may 
hereafter  exist  that  Interfere  with  or  obstruct  the  beams  of  such 
lights. 

Sec  3.  The  conveyance  shall  be  made  on  completion  of  said 
Improvement  by  snid  borough  of  Stonington  and  said  deed  shall 
recite  all  the  conditions  contained  in  this  act. 

Mr.  REED  subsequently  said:  Mr.  President,  I  desire  to 
invite  the  attention  of  the  Senator  from  California  [Mr. 
Johnson]  to  the  fact  that  the  bill  which  has  Just  previously 
passed  contains  a  rather  peculiar  provision  in  section  2. 
that  "  the  Lighthouse  Service  resen'es  the  right  to  maintain 
such  lights."  and  so  forth. 

Mr.  JOHNSON.  The  bill  was  presented  by  the  Senator 
from  Connecticut,  and  at  his  instance  and  upon  his  presenta- 
tion it  was  reported  by  the  committee.  I  prefer  that  any 
explanation  to  be  made  shall  be  made  by  that  Senator. 

Mr.  REED.  I  think  it  is  obvious  that  if  we  should  sub- 
stitute for  the  words  "  Lighthouse  Service "  the  words 
"  United  States  **  we  would  have  a  more  shipshape  bill. 

Mr.  JOHNSON.  I  have  no  objection  at  all  to  such  an 
amendment. 

Mr.  REED.  I  ask  that  we  may  recur  to  the  bill  for  that 
purpose. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Senate  recurs  to  the  bill  and  the  votes  by  which  It  was  read 
the  third  time  and  passed  will  be  reconsidered. 

Mr.  REED.  On  page  2.  line  4.  I  move  to  strike  out  the 
words  "  Lighthouse  Service  *•  and  to  insert  "  United  States." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Penn- 
sylvania. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 
nnrfcsncATioN  or  conservation  or  wild  animal  lite — 

EXPENSES 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
203)  authorizing  an  additional  expenditure  to  investigate 
methods  for  replacement  and  conservation  of  wild  animal 
life,  which  had  been  reported  from  the  Committee  to  Audit 


and  Control  the  Contingent  Expenses  of  the  Senate  with  an 
amendment,  in  line  5.  to  strike  out  "  $10,000  "  and  to  insert 
"  $7,500."  so  as  to  read: 

Reaolied.  That  the  special  eonunlttee  directed  by  Senate  Resolu- 
tion 24<J.  ajrreed  to  April  17,  1930.  to  investigate  appropriate  meth- 
ods for  the  replacement  and  conservation  of  wild  animal  life 
hereby  is  authorized  to  expend  in  furtherance  of  such  purposes 
•7.500  in  addition  to  the  amount  heretofore  authorized. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  KINO.  Mr.  President.  I  ask  that  the  resolution  go 
over. 

The  PRESIDENT  pro  tempore.  The  resolution,  being  ob- 
jected to.  will  be  passed  over. 

MERraZAN  HILL   PARK 

The  Joint  resolution  (H.  J.  Res.  305)  for  the  improvement 
of  Meridian  Hill  Park  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Resolted.  etc..  That  the  Director  of  Public  Buildings  and  Public 
Parlu  of  the  National  Capital  is  authorized  to  accept  on  behalf 
of  the  United  States  the  gift  of  an  armiUary  sphere  designed  by 
C.  Paul  Jenneweln  to  be  placed  In  Meridian  Hill  Park  In  the  Dis- 
trict of  Cclunibla.  The  tJnlted  States  shall  be  put  to  no  expense 
In  connection  with  such  gift.  The  plan,  design,  and  location  of 
such  sphere  shall  be  subject  to  the  approval  of  the  National  Com- 
mission of  Pine  Arts. 

USB  or  posT-omat  building  in  casper,  wto. 

The  bill  (S.  4542)  providing  for  the  use  by  the  Veterans' 
Administration  of  the  old  post-offlce  building  in  Casper. 
Wyo..  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized to  permit  the  Veterans'  Administration  to  use.  as  a  re- 
gional office,  the  old  post-offloe  building  in  Casper,  Wyo.,  and  the 
ground^  thereof,  located  in  lots  Nos.  1  to  6.  inclusive,  of  block 
No  4,  In  such  city  During  the  period  of  such  use  the  Ad- 
ministrator of  Veterans'  Affairs  la  authorized  to  maintain  such 
building  and  grounds  and  to  make  such  alterations  and  repairs  as 
he  may  deem  necessary:  and  the  expenses  of  such  maintenance, 
alteration,  and  repairs  shaU  be  paid  out  of  any  funds  avallabls  for 
similar  expenses  In  connection  with  regional  offices  of  the  Vet- 
erans' AdmlnUtratlon  The  provisions  of  this  act  shall  not  inter- 
fere with  the  authority  of  the  Secretary  of  the  Treasury  to  seU 
such  building  and  grounds. 

LAWRENCE    (MASS.)    POST-omCE   SITE 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8907)  to 
authorize  the  Secretary  of  the  Treasury  to  acquire  land 
adjoining  Lawrence  (Mass.)  post-oflQce  site. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  at  the 
request  of  the  Senator  from  Utah.  I  will  simply  say  that  this 
bill  proposes  to  permit  the  Treasury  Department  to  grant 
permission  to  purchase  from  the  Boston  b  Maine  Railroad  a 
portion  of  its  right  of  way  which  is  needed  for  the  extension 
of  the  post-ofBce  building  In  Lawrence.  Mass.  It  does  not 
call  for  any  additional  appropriation,  though  it  is  additional 
legislation.  Funds  for  the  bunding  under  construction  will 
amply  take  care  of  this  cost. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provision  of  the  act  of  Ctongress 
approved  July  S,  IMO  (4«  Stat.  8W),  for  extension  and  remodeling 
of  the  post-offlce  building  at  Lawrence.  Mass..  be.  and  the  same  is 
hereby,  amended  so  as  to  provide  for  the  acquisition  by  the  Sec- 
retary of  the  Treasury  by  pxirchase.  condemnation,  or  otherwise, 
of  such  land  adjoining  said  post-ofllce  site  as  may  be  needed  In 
connection  with  said  extension;  and  the  unexpended  balance  of 
the  approprlaUon  for  said  remodeling  and  extension  shaU  be 
available  for  the  acquisition  of  said  additional  land. 

rtTNcnoNS  or  sttperintendent  or  hawah  national  paek 

The  bill  (S.  4374)  to  empower  the  superintendent  of  the 
Hawaii  National  Park  to  perform  the  functions  now  per- 
formed by  the  United  States  commissioner  for  the  said 
national  park,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  tha  superintendent  of  the  Hawaii 
National  Park,  as  appolnt«l  under  the  authority  of  the  Secretary 
of  the  Interior,  with  respect  to  offenses  or  violations  of  law 
occurrUig  within  the  llmlU  at  tha  Hawaii  NaUonal  Park,  shaU  have 
aU  the  dutlaa.  rtghta.  powera.  and  JurisdlcUon  now  Imposed  and 
conferred  by  law  upon  the  United  States  mmmlssloner  for  tlie 


HawaU  National  Park:  Provided.  That  th*  Mid  sviMrlBtMidaBt 
■baU  receive  no  oompenaation  (or  tlM  wBrrkem  rmaiUmmdi  linear 
authority  of  this  act  in  addition  to  his  compan— tloa  am  Miparta- 

tendent:  and  any  and  all  tJnlted  States  commlsalonera  bow  or 
hereafter  authorized  to  act  within  the  Territory  of  Hawaii  aad  any 
and  all  persons  who  shall  hereafter  succeed  to  the  dutloa.  powers. 
and  authority  of  United  States  commissioners  In  and  for  the  T«r- 
ritory  of  HawaU  shall  have  full  power,  authority,  and  Jurtadlctlon 
to  act,  with  respect  to  offenses  or  violations  of  law  occurrlsg  within 
the  limits  of  the  Hawaii  National  Park,  as  the  United  States  com- 
missloner  for  the  HawaU  National  Park  may  now  act  with  reepect 
to  offenses  or  violaUoos  of  law  occurring  within  the  limits  of 
said  park. 

Sec.  2.  All  laws  or  parts  of  laws,  either  Federal  or  Territorial,  In 
conflict  herewith  are  hereby  repealed. 

FEDERAL    BtTILDING    SITE    IN    DOVXt,    M.    J. 

Hie  Senate  proceeded  to  consider  the  bill  (H.  R.  11337) 
authorizing  the  Secretary  of  the  Treasury  to  exchange  the 
Federal  building  site  in  Dover,  N.  J.,  for  another  site,  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Wisconsin  whether  this  was  one  of  the  items  that  came 
within  the  cognizance  of  his  committee? 

Mr.  BLAINE.  Mr.  President,  I  understand  it  does  not. 
The  Senator  from  New  Jersey  [Mr.  Kxan]  wiU  be  able  to 
inform  the  Senator  from  Utah  as  to  what  the  proposal  la. 

Mr.  KEAN.     Mr.  President 

Mr.  KINO.  I  have  no  objection  to  the  bill,  but  I  was 
wondering  if  the  question  involved  came  within  tht  aetlvttlea 
of  the  Senator's  committee. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be,  and 
he  is  hereby,  authorized  and  empowered  to  exchange  by  the  ueoal 
qult-clatm  deed,  without  ezpenae  to  the  United  States  (when 
title  becomes  vested  In  the  Oovemment)  the  Federal  bttfldlag 
site  located  on  the  northwest  comer  of  Dlckenon  and  Warren 
streets  at  Dover,  N.  J.,  now  under  contract  to  be  purchaaed 
by  the  United  States,  for  a  site  offered  by  the  city  of  Dover,  lo- 
cated on  Sussex  Street  and  Morris  Street  extended:  Provtdad,  That 
the  exchange  herein  set  forth  shall  be  suhjeet  to  such  ooimU- 
tlons  as  to  the  Improvements  on  the  Sussex  Street  site  to  be 
made  by  the  city  of  Dover  as  may  he  required  by  the  Seoeetary 
of  the  Treasury,  and  free  rental  to  the  Oovermnent  ot  the  preeeat 
post-offlce  quarters  located  on  the  Dlckerson  Street  site  uatU  the 
new  post-office  building  Is  completed  and  occupied.  Theee  condi- 
tions to  be  assented  to  by  the  city  of  Dover  In  order  to  equaUae 
the  price  of  the  Sussex  Street  site.  In  the  event  that  the  os- 
change  as  herein  set  forth  is  consummated  It  Is  further  provided 
that  the  unexpended  balance  of  the  appropriation  suthorteed  la 
the  act  of  Congress  approved  March  4,  ISSl.  for  a  site  and  build- 
ing at  Dover.  N.  J.  Is  hereby  made  available  for  the  ooastructlon 
of  the  new  bxilldlng  on  said  8n— ev  Street  alte. 

FEOBEAL   AD   IN   TBI   COHSTtUCTTON   OF  tUXAL   r08T  BOAM 

The  bill  by  Mr.  Oorai  (8.  3<)  to  amend  tbe  act  entitled 
"An  act  to  provide  that  the  United  States  diall  aid  the 
States  in  tbe  construction  of  rural  poet  roads,  and  for  other 
purposes,"  approved  July  11,  191t,  as  amended  and  aup- 
plemented.  and  for  other  purposes,  wm  announced  ai  next 
in  order. 

Mr.  REED.     Over. 

Mr.  ODDIE.  MT.  President,  I  ask  the  Senator  tmn  Penn- 
sylvania if  he  win  withdraw  bis  objection  for  a  few  mo- 
ments?   

Mr.  REED.  I  will  withhold  the  objection  for  a  few  mo- 
ments. 

Mr.  ODDIE.  M^.  President,  I  submit  for  the  RaooBS  the 
report  I  have  submitted  from  the  Committee  on  Post  OOces 
and  Post  Roads  of  the  Senate  on  this  bllL 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  will  be  printed  in  the  Recoae. 

The  report  submitted  by  Mr.  Oddis  on  May  19,  IMS,  Is  as 
follows: 

(Senate  Report  No.  719.  Seventy  serond  Congrses.  flnt  eeaslon) 

FncaAi.  An  iw  Conaiauciiuir  or  Roane 
Mr.  Oodh,  from  the  Committee  on  Poet  Offloes  and  Poet  Boada, 

submitted  the  following  report  (to  accompany  8.  Sfl) : 

The  Committee  on  Post  Offices  and  Post  Roads,  to  which  was 
referred  the  bill  (S.  36)  to  amend  the  act  entitled  "An  act  to 
provide  that  the  United  Stotes  shall  aid  the  SUtes  In  the  con- 
struction of  niral  post  roads,  and  for  other  purpoeea."  approved 
July  11,  1016,  as  amended  and  supplemented,  and  for  other  pur- 


H 


:..l 


'«  A«k«vrt 


r«riVTr'DT?c!C!Trk\T AT    TJirmpn^  aTTMATT?. 


Trrwi?   fl 


«  r\t\e\ 


r«nxTr«r>T7«oomxT  A  T     rynTTkTyTk      ci?XTAT17 


199QQ 


12298 


CONGRESSIONAL  RECORD— SENATE 


June  8 


i 


after  considering  the  nme.  reported  It  favorably,  wtth  c»-  | 
tain  ametMlmects.  on  May  13.  1©33.    The  committee  now  cubmlta 
a  report  and  reeommendjB  that  tbe  bill,  ac  propoeed  to  be  amended 
do  pa«s. 

The  bill  iB  as  followi: 

S.  36 
Seventy-aecond  Congreas,  Arst  seoalon.     Calendar  No.  730 

IW    TH«    8KMATS    OF    THS    UNmO    8TATXS,  ' 

Dec^mbrr  9.  J 931.       i 
Mr.  Oooxw  Introduced  the  following  bill:  which  ma  read  twice  and  j 
referred  to  the  Committee  on  Post  OfBcea  and  Post  Boads 
May  0  (calendar  day.  May  13).  1932 
**A  bill  to  amend  the  act  enUtlcd  "An  act  to  provide  that  the 
United  States  shall  aid  the  States  In  the  constructloa  of  rural 
poet  roads,  and  for  other  purpoaes."  approved  July  11.  1916,  as 
amended  and  8upplemente<t.  and  for  other  purposes  | 

"  Be  U  gnacted.  etc..  That  for  the  purpoes  of  carrying  out  the  I 
provisions  of  th?  act  entitled  "An  act  to  provide  that  the  United 
states  shall  aid  the  States  In  the  construction  ot  rural  post  roads, 
and  for  other  purposes."  approved  July  11.  1»1«.  and  all  acta 
amen<iatory  thereof  and  supplementary  thereto  there  is  hereby 
authorised  to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  othM-nse  appropriated,  the  following  additional  rums,  to  bf 
expended  according  to  ths  provisions  of  such  act  as  amended: 
The  sum  of  •ias.000.000  for  th«  fiacal  year  ending  June  30.  1934: 
the  svun  oT  tlSS  000.000  for  the  fiscal  year  ending  June  30.  1936: 
Pror(«l«d,  That  in  apportioning  the  foregoing  sums  among  the 
several  States  and  the  Terrttcwy  of  Hawaii  for  said  ftsca!  years 
deductions  shall  be  made  as  i^eUnburaement  to  the  United  States 
of  the  gao.OOO.OOO  emergency  advance  funds  apportioned  to  such 
States  and  the  Territory  of  Eawall  and  used  In  road  work.,  such 
deductions  to  be  made  at  the  rate  of  tlO.OOO.OOO  each  fiscal  year. 
In  accordance  wtth  the  Item  "  Federal-aid  highway  system "  of 
the  act  approved  Decemt>er  30.  1030  (M  Stat.  1031). 

"  Sec.  3.  That  for  the  purpose  of  carrying  out  the  provisions  bf 
section  23  of  the  Federal  highway  act.  approved  November  B.  1921. 
there  Is  hereby  authorised  to  be  appropriated  for  forest  roads  and 
trails,  oat  of  any  mmsey  In  the  Treasury  not  otherwise  appro- 
priated, the  following  additional  stuns,  to  be  available  until  ex- 
pended In  accordance  with  the  provisions  of  said  section  23: 
The  sum  of  112.500.000  for  the  fiscal  yeax  ending  June  30,  1834; 
the  sum  of  $12,500,000  for  the  fiscal  year  ending  June  30,  1935. 

**  Bac.  3.  That  for  the  purpose  of  carrying  out  the  provisions  of 
section  3  of  the  Federal  highway  act  as  amended  June  34,  1930 
(46  Stat.  805).  there  Is  hereby  authorized  to  be  appropriated  for 
the  survey,  construction,  recosistructlon.  and  maintenance  of  roads 
through  unappropriated  or  xinreaerved  public  lands,  nontaxable 
Indian  lands,  or  other  Federal  reservations  other  thsji  the  tonst 
reservations,  the  sum  af  $3,000,000  for  the  fiscal  year  ending  June 
SO,  I9S3,  the  sum  of  $8,000,000  for  the  fiscal  year  ending  June  SO, 
1934,  the  sum  of  $8,000,000  for  the  fiscal  year  ending  June  30,  1935, 
available  until  expended. 

"  Obc.  4.  That  for  the  pmpoee  of  carrying  otzt  the  provlsloas  of 
the  act  at  April  9.  1924  (43  8tot.  90) ,  entitled  "An  act  authorizing 
the  oonstroctlon,  reconstruction,  and  Improvement  of  roads  and 
trails.  Inclusive  of  neceasary  trldges,  tn  the  national  parte  and 
monumenta  under  the  Juiiadlctton  of  the  Department  of  the 
Xnteriar."  as  amended  by  the  act  of  January  81.  1931  (46  Stat. 
1068) .  and  the  act  of  March  4,  1931  (46  Stat.  1S8S) .  there  is  hereby 
authorized  to  be  appropriated,  oat  of  any  money  in  the  Treasury 
not  otherwise  at^iroprlated.  the  following  addlUoikal  suma.  to  be 
available  until  expended  in  accordance  with  the  provisions  of  said 
acta:  The  sum  of  $7JO0.000  for  the  flacal  year  endlxxg  June  SO, 
lfi34;  the  sum  of  $7,500,000  for  the  fiscal  year  ending  June  30.  1935: 
of  which  sums  $1,600,000  may  be  allocated  each  year,  in  the  dls- 
eretlon  of  ttM  Secretary  at  the  Interior,  for  the  construction,  re- 
-  eonstnaetlan.  and  imptovamect  of  approach  roads  to  national 
-narks  and  naflnnal  maousaeata,  inoluatve  of  necessary  brtdgee: 
'  Provided,  That  In  lieu  of  the  total  cash  appropriations  herein 
authorised  the  Secretary  of  the  Interior  may  approve  projects,  in- 
cxir  obligations,  and  enter  into  contracts  for  additional  work  each 
llaoal  year  noi  exceeding  tlM  dflTerenee  between  the  amount  at  the 
unobligated  appropriation  for  the  particular  fiscal  year  and  the 
amount  herein  authorised  tar  said  flacal  year,  and  his  action  In  so 
doing  shall  be  deemed  a  contractual  obligation  of  the  Psderal 
Ctovemmeut  for  the  payment  of  the  coat  thereof,  and  appropria- 
tions hereafter  made  for  the  construction  of  roads  in  national 
parks  and  national  monunxents  shall  be  considered  available  for 
the  purpose  of  discharging  the  obligation  so  created.  __ 

"  Sac.  S.  An  acta  or  parts  of  acta  tn  any  way  tnoonalatent  wtth 
the  provisions  of  this  act  are  hsrei>y  repealed,  and  this  act  shall 
take  eUect  on  its  passage." 

STTTPOKT   roa  THIS   I  WmtT  >T10BI   SKMaaAZ. 

For  the  ftarst  time  In  several  years  extenatve  hearings  were  held 
on  this  subject.  Many  witnesses  appeared  In  behalf  of  this  legis- 
lation and  not  a  single  person  testified  tn  opposition.  Repre- 
aentattws  of  the  State  highway  departments  preaented  ezhaostive 
testimony  as  to  the  value  of  Federal  partlclpatloa  with  the  States 
La  road  construction  and  the  aplendld  results  obtained. 

They  were  supported  by  the  American  Farm  Bureau  Federation, 
the  National  Orange,  the  Chamber  at  Commerce  of  the  United 
States,  the  American  Federation  of  Labor,  the  American  Automo- 
bile Association,  the  American  Road  Builders'  Association,  the  Na- 
tional Rural  Letter  Carriers'  Association,  the  American  Motorists 
Association,  and  the  National  Automobile  Chamber  of  Commerce. 


BBouxAa  mKSAi.-am  APPaopxiATtoirs  roa  fiscal  raaas  iss4  ahs  isss 

The  first  section  of  this  btH  provides  for  an  authorisation  to 
continue  the  regular  Federal-aid  pro«?ram  through  the  fiscal  years 
1934  and  1935.  carrying  the  same  amount  a.s  was  provided  for  In 
the  authorlzaUona  for  the  fiscal  yeArs  1931.  1932.  atul  1933.  While 
this  bill  apparently  carries  $125,000,000.  the  actual  net  amount  Is 
$109.000000.  since  the  bill  speclficaily  provides  for  the  annual  de- 
duction of  $16,000,000.  or  one-fifth  of  the  emergency  advance 
funds  of  «80.000,000  made  available  to  the  States  In  December. 
1930.  wtth  the  condition  tlTAt  the  sum  so  advanced  would  t>e  de- 
ducted In  five  annual  Installments  from  future  allotments  o* 
Federal  aid. 

It  will  be  recalled  that  this  emergfmcy  allotment  of  $80.000.0<y) 
waji  provided  to  aid  in  the  unemployment  situation  and  ths  suc- 
cess of  this  enterprise  is  overwhelmlrgly  accepted.  The  annual 
deduction  of  the  repayment  of  $16,000,000  has  been  made  for  the 
fiscal  year  1933  and  this  bill  Includes  two  f\3-ther  deductions  for 
the  years  1934  and  1935.  It  can  readily  be  seen,  therefore,  that 
If  this  bill  a?  reported  by  the  committee  is  etukcted  the  Congress 
Is  really  reductnir  Its  Federal-aid  protrram  on  the  basis  of  economy 
redXK-ttons  provided  for  other  governmental  activities. 

In  reaiity,  a  reduction  has  already  been  mad:  and  work  la  pro- 
rrrdlui?  at  pr^ent  on  a  reduced  basis  In  the  flr^t  four  month? 
of  1981  about  Wl. 000.000  of  regular  Federal-aid  funds  a*er*  pledged 
to  specific  projects  In  the  same  perlorl  tht<  y^wr  only  about 
$83,000,000  have  been  obligated — a  reduction  of  $40,000,000. 
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The  second  section  of  this  bill  provides  for  an  ftuthorlsatlon  of 
$12.500000  for  each  of  the  fiscal  years  1934  and  1935  for  the  con- 
struction of  roads  and  trails  through  the  national  forests.  ThU 
L«  at  the  same  rate  as  carried  in  the  three  previo^is  fiscal  years. 

In  actual  admlnirtratlon  this  amoxmt  is  divided  Into  two  fimds. 
$8,000,000  to  be  used  for  the  building  of  roads  and  trails  under  the 
direction  of  the  Forest  Service  for  fire  protection  and  development, 
of  the  forest  reserves;  the  remaining  $9,500,000  to  be  used  for  th« 
Improvement  of  highways  within  the  national -forest  area.<i  Since 
many  of  our  main  interstate  highways  traverse  forest  r'-ecrves.  1*, 
has  become  necessary  to  provide  for  the  construction  of  these  roads. 

aoADS  ovm  pttbuc  lamvs 

The  third  section  of  the  bill  provides  the  sum  of  $3,000,000  for 
each  of  the  fiscal  years  1933.  1934.  and  1935  for  the  construction, 
reconstruction,  and  maintenance  of  roads  over  lands  which  arr 
wholly  owned  by  the  Federal  Government  outside  of  the  national 
forests.  Theee  roads  form  Important  links  In  the  interstate  ays  ten. 
at  roads,  the  same  as  thcwe  thrcmgh  the  forests  and  yet  are  wholly 
to  territory  owned  exclusively  by  the  United  States.  This  authori- 
zation Is  In  the  same  amount  as  was  provided  for  the  fiscal  yeai^ 
1981. 

Boaos  nv  natioitai.  paxks  aico  moitcjmxnts 

The  fourth  section  of  this  bill  provides  for  roads  In  the  national 
parks  and  monuments.  Heretofore  the  funds  provided  for  this 
work  have  been  made  available  In  the  appropriation  bill  of  the 
Department  of  the  Interior,  but  the  comniirtee  after  careful  con- 
sideration reached  the  conclusion  that  all  legislation  relating  to 
road  construction  should  be  eentrallaed  In  one  bill  and  it,  there- 
fore, provided  for  an  authorization  for  this  work  as  a  part  of  the 
general  Federal  aid  road  bill. 

The  sum  provided  for  in  this  section  is  $7,500,000  for  each  of  the 
fiscal  years  1934  and  1935.  of  which  sum  $1,500,000  may  be  allocated 
each  year  In  the  discretion  of  the  Secretary  of  the  Interior,  for  tho 
oonstructioa,  reconstruction,  and  Improvement  of  approach  road.-i 
to  national  parks  and  national  monuments,  inclusive  of  necessary' 
bridges. 

Purthermore,  it  is  necessary  tn  order  that  this  work  may  be  suc- 
oeasfidly  administered  that  authority  in  law  in  connection  witti 
the  road  i^>proprlation  for  the  National  Park  Service  t>e  similar  In 
authority  to  that  law  which  now  prevails  In  connection  with  the 
Mderal  aid  and  foreet-hlghway  appropriatlone.  For  this  reason 
this  section  of  the  bill  gives  the  necessary  aothorlty  to  the  Secre- 
tary of  the  Interior  for  the  proper  approval  of  projects. 

ALL    AVAILABLX    rXTVOS    MOW    AIXOCATSD 

Under  the  terms  of  the  Federal  highway  act  the  Secretary  of 
Agriculture  Is  required  to  apportion  to  the  States  the  funds  for 
each  succeeding  fiscal  year  on  or  before  January  1.  next  preceding 
the  beginning  of  the  fiscal  year.  This  provision  of  the  law  Is  for 
the  purpose  of  allowing  the  States  and  the  Bureau  of  Public 
Roads  to  make  the  studies  and  surveys,  and  to  prepare  the  plans 
and  specifications  necessary  before  the  actual  construction  opera- 
tions are  started. 

Normally  the  allocation  of  each  years  funds  has  been  made 
fust  before  January  1.  but  for  the  past  three  years  the  allotments 
have  been  made  earlier  for  the  purpose  of  stimulating  employ- 
ment In  the  building  of  roculs.  The  making  of  the<>e  Federal 
funds  available  d\irlng  the  fall  months  has  made  It  possible  to  do 
all  the  preliminary  work  necessary  so  that  the  Northern  States 
might  b^gln  construction  as  soon  as  weather  conditions  permitted 
the  following  spring  and  so  that  the  Southern  States  might  con- 
tinue their  program  of  construction  through  the  winter  months. 

This  legislation  should  be  passed  tn  this  seosion  of  Congress  in 
order  to  proride  for  construction  work  during  next  winter  and 
early  sprtog  by  enabling  the  Secretary  of  Agriculture  to  make 
the  necessary  distribution  at  funds  to  the  States  during  the  com- 
ing fall  months. 
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There  are  other  important  advantages  In  the  early  enactment  i 
of  this  legislation.  During  the  present  serious  unemployment 
crisis  read  construction  has  been  relied  upon  to  a  large  extent  by 
the  States  to  provide  work  not  only  through  the  summer,  but  | 
during  the  past  three  years,  through  the  winter  months.  More  | 
work  has  been  carried  on  during  the  winter  months  Just  ended  ^ 
than  has  ever  before  been  attempted.  ! 

Some  of  the  States  have  been  very  successful  In  maintaining 
a  large  amount  of  employment  through  the  winter  months.  Many 
of  these  projects  have  been  made  possible  only  through  use  of  the 
FMeral-a!d  funds  In  such  States  as  Ohio  and  Michigan,  the 
specifications  and  plans  were  drawn  to  provide  the  maximum 
amount  of  lat>or  possible  and  a  kind  of  work  was  selected  that 
could  be  carried  on  through  the  winter  months. 

There  is  every  reason  now  to  make  provision  for  continuing 
the  same  program  during  next  fall,  and  In  order  to  do  this  in 
either  the  Northern  or  Southern  SUtes  It  will  be  necessary  to 
make  the  allocation  of  the  Pedtral-aid  funds  some  Ume  early  In 
the  fall  months. 

Another  Important  advantage  which  will  result  from  the  early 
enactment  of  this  legislation  In  the  present  session  of  Congress 
wUl  be  Its  effect  on  SUta  highway  policies.  Next  winter  the 
leglalaturee  of  44  States  will  meet  In  regular  session.  At  that 
time  they  will  provide  the  funds  necessary  to  csory  on  the  road 
program  and  to  meet  the  Federal-ald  funds.  If  Congress  acu  with- 
out delay  In  the  enactment  of  this  legislation  the  State  legiala- 
tuies  will  be  subject  to  no  unoerUlnty  as  to  Federal  policy. 
Bfflcient  highway  administration  Is  facing  a  critical  period,  and 
It  Is  more  necessary  th:\n  ever  that  pongress  should  recognize  this 
condition  and  make  every  efTort  to  provide  effective  leadership  to 
uphold  the  present  policies  which  have  been  thoroughly  tried  and 
found  satisfactory  and  upon  the  bad?  of  which  the  Federal  Gov- 
ernment has  Invested  ao  large  an  amount  of  public  funds. 

1S3S   SUDGBT  KOT   ATPKC'rCU 

While  action  la  necessary  now  on  this  measure  In  order  to  permit 
the  States  to  operate  as  in  the  past,  these  authorizations  do  not 
affect  or  add  to  the  Builget  requirements  for  1933.  The  expendi- 
tures which  will  be  made  during  the  fiscal  year  1933  are  from 
the  funds  already  authorised  and  which  have  been  or  are  now 
being  put  under  contract.  Taken  as  a  whole,  a  considerable 
period  elapses  between  the  time  that  the  States  award  contracts 
and  their  actual  withdrawal  of  funds  from  the  Federal  Treasury. 
Some  of  the  States  carry  the  current  expenditures  and  submit 
vouchers  for  their  Federal  aid  pro  rata  after  projects  are  com- 
pleted. 

Taking  an  average  of  the  whole  operation,  the  Federal  Treasury 
Is  not  called  upon  to  meet  the  obligations  to  the  States  until 
about  a  year  after  these  have  been  made.  Thus  the  passage  of 
this  regular  authorization  bill  now  will  permit  the  States  to  oper- 
ate through  the  late  fall  and  wtoter  months  without  any  material 
effect  upon  the  Federal  Budget  for  the  fiscal  year  1933. 

The  committee  amendments  are  as  foUow's: 

An  amendment  has  been  inserted  on  page  2.  line  4.  explicitly 
providing  that  $16,000,000  shall  be  deducted  from  the  full  authori- 
zation. Although  the  existing  law  now  provides  for  this  deduction, 
a  restatement  Is  believed  necessary  fully  to  explain  the  situation. 

Strike  out  "  1932,"  on  page  8.  line  6,  and  Insert  "  1933  ";  strike 
out  "  1938,"  on  line  8.  and  Insert  "  1984  ";  and  strike  out  "  1934," 
on  line  9.  and  insert  "  1986.**  Doe  to  the  fact  that  thU  legislaUon 
has  been  greatly  delayed  the  dates  for  the  authorization  are  pushed 
forward  one  year  so  that  the  amounts  will  nin  conUnuoxialy  with 
the  other  amounts  provided  In  the  bill. 

To  provide  road  funds  for  the  National  Park  Service  simul- 
taneously with  other  Federal  road  f\inds  section  4  is  added  to  the 
bill. 

Strike  out  "  6  "  In  section  6,  page  4.  Une  16,  and  Insert  **  6."  so 
as  to  read  section  B. 

Mr.  ODDIE.  Mr.  Presi<ient.  this  is  the  regular  Federal 
aid  road  appropriation  bill.  Congress  has  been  providing  for 
iliis  work  for  a  number  of  years  ptist.  It  is  necessary  that 
this  authorization  be  passed  at  this  session  and  quickly, 
in  order  that  the  various  State  highway  departments  may 
complete  their  plans  which  have  been  worked  out  in  con- 
nection with  the  Bureau  of  Public  Roads,  It  is  highly  im- 
portant that  this  be  done  now. 

Mr.  President,  in  1930  the  Congress  appropriated  an 
emergency  sum  of  $80,000,000  for  Federal-aid  highway  con- 
struction, with  the  understanding  that  it  would  be  repaid 
in  five  years.  Already  one  payment  has  been  made.  This 
bill  ol  mine  provides  that  the  $16,000,000  a  year  shall  be 
repaid  from  the  funds  for  1934  and  1935.  $125,000,000  each 
year,  which  this  bill  authorizes. 

Mr.  President.  I  hope  the  Senator  from  Pennsylvania  will 
allow  this  bill  to  be  passed.  It  is  of  great  importance.  We 
have  discussed  the  main  features  of  Federal-aid  highway 
legislation  many  times  on  the  floor  of  the  Senate.  I  will 
not  now  go  into  details  as  time  will  not  permit;  we  are  all 
familiar  with  the  necessity  for  this  work,  and  I  repeat  I 


hope  the  Senator  wiU  withdraw  his  objection  and  allow  ttie 
bill  to  pass. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield  for  a  question? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Michigan? 
Mr.  ODDIE.    Yes. 

Mr.  VANDENBERO.  Do  I  understand  that  this  Is  the 
regular  highway  Federal-aid  program? 

Mr.  ODDIE.  This  is  the  regular  Federal  aid  hlffaway 
bill  and  pro\ides  for  a  smaUer  appropriation  than  was  made 
last  year. 

Mr.  VANDENBERO.  May  I  say  to  the  Senator  that  the 
Highway  Department  of  the  State  of  Michican  cordially 
agrees  with  his  feeling  that  there  is  Imminence  In  the  neces- 
sity for  the  passage  of  the  bill? 

Mr.  ODDIE.  I  am  glad  to  hear  the  Senator  say  that. 
The  Highway  Department  of  Michigan  has  done  untwial 
and  splendid  work  in  carrying  out  the  provtsloni  of  ttw 
Federal  aid  highway  law,  I  hope  no  further  objection  wlU 
be  made  and  that  the  bUl  will  now  pass. 

Mr.  REED.  Mr.  President,  will  the  Senator  tell  me  why 
the  committee  has  left  out  the  provision  that  occurs  In  the 
former  act  requiring  trees  to  be  specified  as  a  part  of  the 
Federal  specifications? 

Mr.  ODDIE.  That  provision  was  included  in  the  law 
some  years  ago. 

Mr.  REED.    It  has  been  included  in  the  past,  but  it  seems 
that  it  is  omitted  in  this  instance. 
Mr.  ODDIE.    It  is  in  the  existing  law. 
Mr.  REED.    I  do  not  think  it  is  in  the  present  law. 
Mr.  ODDIE.    I  would  be  perfectly  willing  to  Include  such 
a  provision  as  an  amendment,  making  It  subject  to  the  ap- 
proval of  the  State  highway  departments.    I  know  the  Sena- 
tor from  Pennsylvania  worked  to  get  such  a  provision  In 
similar  measures  a  few  years  ago. 

Mr.  REED.  I  do  not  ask  any  more  than  that  it  be  made 
discretionary  with  the  head  of  the  department  to  Include 
such  a  specification.  I  am  perfectly  well  aware  that  In  cer- 
tain places  it  is  inappropriate  to  specify  shade  trees,  but  I 
think  the  committee  in  good  faith  toward  those  of  us  who 
believe  in  it  should  include  such  a  provision. 

Mr.  ODDIE.  I  am  perfectly  willing  for  such  a  provision 
to  go  in.  It  went  in  the  last  similar  bill  at  the  request  of 
the  Senator  from  Pennsylvania  [Mr.  Rked].  I  recall  the 
Senator -from  Wisconsin  [Mr.  Bladvs]  discussed  it  at  that 

time  also. 

The  PRESIDENT  pro  tempore.  Is  it  the  purpose  to  per- 
fect the  bill  from  the  floor  or  to  have  the  proper  amendment 
drawn? 

Mr.  REED.  I  will  prepare  the  amendment  in  a  few  mo- 
ments, and  will  then  ask  to  recur  to  the  bill  and  wUl  make 
no  objection  to  it  if  such  a  provision  shall  be  Incorporated 
in  it. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  temporarily  passed  over. 

Mr.  OORE.  Mr.  President,  is  that  the  bill  appropriating 
$113,000,000  for  highways? 

The  PRESIDENT  pro  tempore.  It  is  the  regular  annual 
appropriation  bill;  but  it  is  not  the  House  appn^iriation  bill, 
if  that  is  the  measure  to  which  the  Senator  refers. 

Mr.  ODDIE  subsequently  said:  Mr.  President.  I  ask  per- 
mission to  recur  to  the  Federal-aid  highway  bilL  The  Sena- 
tor from  Pennsylvania  [Mr.  RnD]  has  sugKested  this 
amendment,  which  I  agree  to: 

In  every  case  in  which.  In  the  Judgment  ot  the  Secretary  of 
Agriculture  and  the  highway  department  of  the  State  In  qneetkm. 
it  shall  be  practicable  to  plant  and  maintain  shade  trees  along 
the  highways  authorized  by  said  act  of  November  9,  19S1.  and  by 
this  act,  the  planting  of  such  trees  shall  be  Included  tn  the 
specifications  provided  in  section  8  of  the  act  of  Mcnrember  9.  IMl. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

The  amendments  of  the  committee  will  be  stated. 

The  amendments  were,  on  page  2,  line  4.  after  "  l^SS."  to 
insert:  "Provided.    That    in    apportioning    the    foregoing 
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sums  among  the  several  States  and  the  Territory  oX  Hawaii 
for  said  fiscal  years  deductions  shall  be  made  as  reimburse- 
ment to  the  United  States  of  the  $80,000,000  emergency 
advance  funds  apportioned  to  such  States  and  the  Territory 
of  Hawaii  and  used  in  road  work,  such  deductions  to  be 
made  at  the  rate  of  $16,000,000  each  fi-scal  year.  In  accord- 
ance with  the  item  '  Federal-aid  hitjhway  system  '  of  the  act 
approved  December  20,  1930  (46  Stat.  1031)";  on  paae  3, 
line  6,  after  '  June  30."  to  strike  out  "  1932  "  and  insert 
•*  1933  ";  in  line  8.  after  "June  30."  to  strike  out  "  1933  " 
and  insert  "  1934  -;  in  line  9.  af*er  "  June  30."  to  strike  out 
'•  1934  "  and  insert  "  1935  ";  and  after  line  9,  to  insert: 

Sbc.  4.  TTiat  for  the  purpcxse  of  carrying  out  the  provts'ons  of 
the  act  of  April  9.  1924  (43  Stat.  90).  entitled  "An  act  authorizing 
the  conatructJon,  reconstruction,  aud  Improvement  of  roads  and 
trails,  Inchtflve  of  necessary  bridges.  In  the  national  parka  and 
monument.-  ur.'ier  the  J',:r!.sdtct;on  of  the  r>psirt.r.icnt  of  the  Inte- 
rior." as  amended  by  the  act  of  January  31.  1»31  (46  Stat  1053), 
and  the  act  cf  March  4.  1931  (46  Stat.  1553).  there  Is  hereby 
authorized  to  be  appropriated,  out  of  any  money  In  tbe  Treasury 
not  otherwise  appropriated,  the  following  additional  sums,  to  be 
available  until  expended  In  accordance  with  the  provisions  of  said 
acts:  The  sum  of  $7,800,000  for  the  Dacal  year  ending  June  30. 
1934;  the  sum  of  17.500.000  for  the  ttscal  year  ending  June  30, 
1935.  of  which  sums  $1,500,000  may  be  allocated  e.ach  yeax,  in  the 
discretion  of  the  Secretary  of  the  Interior,  for  the  construction, 
reconstruction,  and  Improvemient  of  approach  roads  to  national 
park.s  and  national  monuments.  Inclusive  of  necessary  bridges: 
Provided.  That  in  lieu  of  the  total  cash  appropriations  herein 
authorized  the  Secretary  cf  the  Interior  may  approve  projects. 
Incur  obligatloa".  and  enter  Into  contracts  for  additional  work 
each  fiscal  year  not  exceeding  the  difference  between  the  amount 
of  the  unobligated  appropriation  for  the  particular  flscai  year  and 
the  amount  herein  authorized  for  said  Qscal  year  and  his  action 
In  so  doliig  shall  be  deemed  a  contractual  obligation  of  the  Fed- 
eral Government  for  the  payment  of  the  cost  thereof  and  appro- 
prtatlona  hereafter  made  for  the  construction  of  roads  In  national 
parks  and  national  monument-s  shall  be  considered  available  for 
the  purpose  of  di.srharglng  the  obligation  so  created. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  for  the  purpose  of  carrying  out  the  pro- 
visions of  the  met  entitled  "An  act  to  provide  that  the  United 
Btates  shall  aid  the  States  In  the  construction  of  rural  poet  roads, 
and  for  other  purposes."  approved  July  11.  1916.  and  all  acts 
amendatory  thereof  and  supplementarj*  thereto,  there  Is  hereby 
authoriised  to  be  appropriated,  out  of  any  money  In  the  Treasxiry 
not  otherwise  appropriated,  the  following  additional  sums,  to  be 
expended  according  to  the  provisions  of  Fuch  act  as  amended:  The 
Bum  of  »125.000.000  for  the  fiscal  year  ending  June  30,  1934;  the 
BXim  of  $126,000,000  for  the  flscai  year  ending  June  30.  1935:  Pro- 
vid4:d.  That  in  apportioning  the  foregoing  sums  ajuong  the  several 
States  and  the  Territory  of  Hawaii  for  said  fiscal  years  deductions 
shall  be  made  as  reimbursement  to  the  United  States  of  the 
$80,000,000  emergency  advance  funds  apportioned  to  such  States 
and  the  Territory  of  Hawaii  and  used  In  road  woik.  such  deduc- 
tions to  be  made  at  the  rate  of  $16,000,000  each  &«cal  year.  In 
accordance  with  the  item  "  Federal-aid  highway  system  "  of  the 
act  approved  December  20.  1930  (46  Stat.  1031). 

Sec.  2.  That  for  the  puri>ose  of  carrying  out  the  provisions  of 
aectJoa  23  of  the  Federal  highway  act,  approved  November  9.  1921. 
there  Is  hereby  authorized  to  be  appropriated  for  forest  roads  and 
tTAlls,  out  of  tuiy  money  in  the  Treasury  not  otherwise  appropri- 
ated, the  foUovlng  additional  sums,  to  be  available  untU  expended 
In  accordance  with  the  provisions  of  said  section  23:  The  sum  of 
$12,500,000  for  the  fiscal  year  ending  June  30.  1934;  the  sum  of 
$12,500,000  for  the  fiscal  year  ending  June  30.  1935. 

Sec  3.  That  for  the  purpose  of  carrying  out  the  provisions  of 
section  3  at  the  federal  highway  act  as  amended  June  24.  1930  (46 
Stat.  805).  there  is  hereby  authorized  to  be  appropriated  for  the 
stirvey,  construction,  reconstruction,  and  maintenance  of  roads 
through  unappropriated  or  unreserved  public  lands,  nontaxable 
Indian  lazids.  or  other  Federal  reaervatlons  other  than  the  forest 
reservations,  the  sum  of  $3,000,000  for  the  flscai  year  ending  June 
30.  1933.  the  axim  of  $3,000,000  for  the  fiscal  year  ending  Juna  30. 
1934,  the  sum  of  $3,000,000  for  the  fiscal  year  ending  June  30.  1935. 
available  until  expended. 

Sec.  4.  That  for  the  purpose  of  carrying  oat  the  provisions  of 
the  act  of  April  9,  1924  (43  Stat.  90).  enUtled  "An  act  auchorizlng 
the  construction,  reconstruction,  and  Improvement  of  roads  and 
cralla.  tncluslve  of  neocasary  bridges.  In  the  national  parks  and 
monuments  tuider  the  jurisdiction  of  the  Department  of  the  In- 
terior." as  amended  by  the  act  of  January  81.  1931  (IS  Stat.  1053). 
and  the  act  ot  March  4.  1931  (46  Stat.  165S) .  there  Is  hereby  author- 
ized to  be  appropriated,  out  of  any  micmey  In  the  Treastiry  not  other- 
wise apfjroprtated.  the  foQowlng  addltlooal  stims,  to  be  available 
until  expended  Ui  accordance  with  the  provisions  of  said  act;  the 
sum  at  •7.600.000  for  the  flscai  year  ending  June  90,  1934;  the  stun 
of  $7,500,000  for  the  flscai  year  ending  June  30. 1936;  of  which  sums 
$1,500,000  may  be  aUocated  each  year.  In  the  discretion  of  the  Sec- 
retary of  the  Interior,  tar  the  construction,  reconstruction,  and  Im- 
provement of  approach  roads  to  national  parks  and  national  monu- 
ments, inclusive  of  necessary  bridges:  Provided-,  That  In  lieu  of 
the  total  cash  appropriations  herein  authorized  the  Secretary  of 


the  Interior  may  approve  projects.  Incur  cbllgatlor.s.  and  enter 
Into  contracts  for  additional  work  each  flscai  year  not  exceeding 
the  difference  between  the  amount  of  the  unobligated  appropria- 
tion for  the  i-articular  Cscal  year  and  '.he  amount  herein  au- 
thorized for  said  flscai  ycr.r  -and  his  act;c:i  in  so  doing  shall  be 
dtemed  a  contractual  obL:;aticii  of  the  Federal  Government  for 
the  payment  of  the  cost  thereof  and  appropriations  heicafter  made 
for  the  construction  of  roads  In  national  parks  and  national  monu- 
ments shall  be  considered  available  for  the  purpose  of  discharg- 
ing the  oblSgat'on  so  created. 

Sec  6.  All  acts  or  parts  of  acts  In  any  way  Inconsl.nent  with  the 
provisions  of  lh:s  act  are  hereby  repealed,  and  this  act  shall  take 
effect  on  Its  passage. 

The  amendments  were  agreed  to. 

Mr.  REED.  Mr.  President,  will  the  Senator  accept  an 
addition  to  the  amendment  which  he  suggested,  in  these 
words? — 

And  the  Federal  highway  art  of  November  9.  1921.  Is  amended 
accordingly. 

Mr.  ODDIE.     Yes. 

Mr.  REED.  Then  I  will  not  have  to  renew  thi.s  every  time 
the  matter  come.s  up. 

The  PRESIDE>rr  pro  tempore.  Without  objection,  that 
amendment  is  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MAWOTACTTJRE     OF     ALCOHOL     IN     OSACe     COTmrY,     OICLA. 

The  bill  (S.  3691  •  to  provide  for  the  manufacture  and  sale 
of  industrial  and  beverage  alcohol  for  lawful  purposes  in 
Osage  County.  Okla..  was  announced  as  next  in  order. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  House  of 
Representatives  has  passed  an  identical  bill,  being  House  bill 
7123.  I  ask  unanimous  consent  that  the  House  bill  may  be 
substituted  for  the  Senate  bill  and  considered  at  this  time. 

The  PRESIDENT  pro  tempore.  Is  the  House  bill  on  the 
calendar? 

Mr.  THOMAS  of  Oklahojna.  It  is  not  on  the  calendar, 
but  has  been  referred  to  the  Committee  on  Indian  Affairs. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Oklahoma?  The  Chair  hears 
none,  and.  without  objection,  the  Committee  on  Indian 
Affairs  will  be  discharged  from  the  further  consideration 
of  House  bill  7123.  and  the  House  bill  will  be  substituted 
on  the  calendar  for  the  Senate  bill,  the  title  of  which  has 
Just  been  stated.  Is  there  objection  to  the  present  consid- 
eration of  the  House  bill? 

There  being  no  objection,  the  bill  (H.  R.  7123)  to  amend 
the  act  of  March  2.  1917  (39  Stat.  983:  U.  S.  C.  tiUe  25. 
section  242)  was  considered  and  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  March  2.  1917  (39  Stat..  983; 
U.  S  Code,  title  25,  sec.  242).  declaring  all  of  Osage  County. 
Okla..  to  be  Indian  country  within  the  meaning  of  the  acts  of 
Congress  making  It  unlawful  to  introduce  Intoxicating  liquors  In 
the  Indian  country,  shall  be.  and  the  same  Is  hereby,  amended 
by  adding  the  fallowing  thereto:  "Except  that  the  manufacture 
and  safe  of  industrial  and  beverage  alcohol  for  lawful  purposes 
shall  be  permitted  In  said  Osage  Coimty.  in  accordance  with  the 
laws  of  the  United  States  pertaining  to  the  regulation  of  such 
I  industry." 

I      The  PRESIDENT  pro  tempore.    Without  objection.  Senate 
I  bin  3691  will  be  indefinitely  postponed. 

!      Mr.  THOMAS  of  Oklahoma.     Mr.  President,  I  ask  unanl- 
I  mous  consent  to  insert  in  the  Rzcokd.  following  the  passage 
of  the  bill,  the  portion  of  the  report  of  the  committee  which 
I  have  indicated  by  blue  pencil  marks. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

This  bill  has  the  recommendation  of  the  Secretary  of  the  In- 
terior, as  set  forth  In  the  following  letter,  which  Is  appended 
hereto  and  made  a  part  of  this  report: 

DBrasncENT  or  ths  iNTsaioa. 

Wathin^on,  May  ».  1932. 
Bon.  Ltnn  J.  Frazhx, 

CKaiman  Committee  on  Indian  Affair*. 

United  States  Senate. 
Mt  Daaa  lia.  Cmaimmam:  In  compliance  with  your  request  of 
February  18.  1932.  for  a  report  on  S.  3091,  to  provide  for  the 
manufacture  and  sale  of  Industrial  and  beverage  alcohol  for  law- 
ful purposes  in  Osage  Cottnty.  Okla..  I  transmit  herewith  a  memo- 
randum on  the  subject  that  has  been  submitted  by  the  Oooimls- 
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Bloner  of  Indian  Affairs,  and  invite  yotir  attention  thereto.  This 
department  will  interpose  no  objection  to  the  enactment  of  this 
proposed  legislation. 

Very  truly  yours. 

Bat  Ltmaw  Wn-strm.  Secretary. 

Dsp/ummrr  or  thk  Inti:rto«. 

Omcs  OF  Indun  Affairs. 

Washington.  May  6,  1932. 

Memorandum  for  the  Secretary. 

This  will  refer  to  the  request  of  the  chairman  of  the  Senate 
Committee  on  Indian  Affairs  for  a  report  on  S.  3891,  being  a  blU 
to  provide  for  the  manufacture  and  sale  of  Industrial  and  bever- 
age alcohol  for  lawful  purposes  in  Osage  County,  Olcla. 

The  act  of  March  2.  1917  (39  Stat.  L.  969-983).  contains  the  fol- 
lowing provision: 

••  That  all  of  Osage  County.  Okla..  shall  hereafter  be  deemed  to 
be  Indian  country  within  the  meaning  of  the  acts  of  Congress 
making  It  unlawful  to  Introduce  intoxicating  liquors  Into  the 
Indian  country  " 

S.  3691  Is  for  the  purpose  of  amending  that  act.  Those  promot- 
ing this  leplslatlon  state  that  the  Barnsdall  OH  Co.  has  a  large 
refining  and  manufacturing  plant  at  Barnsdall,  Okla  .  In  Oeage 
County,  and  thnt  they  desire  to  extend  and  Increa^-e  their  plant 
to  Include  the  manufacture  of  alcohol  In  connection  with  their 
other  manufacturing  activities  It  is  represented  that  a  part  of 
the  operations  will  be  the  utilization  of  waste  gases,  etc..  In  their 
present  plant,  and  In  addition  thereto  they  will  utilize  an  In- 
creased quantity  of  crude  oU  from  the  Immediate  vicinity.  The 
said  act  of  March  2.  1917.  prevents  the  manufacture  of  alcohol  In 
said  county. 

The  Osage  Indian  Tribe,  whose  lands  are  In  Osa^e  County,  are. 
of  course.  Intereated  In  obtaining  IncrcasfKl  markets  for  their  oil 
and  oih?r  products  Representatives  of  the  oil  company  pre- 
sented their  plan  to  the  Osage  Tribal  Council,  and  that  body,  by 
resolution  cf  Pf'bruarT  2.  1932  (copy  Inclofwl).  approved  the  se- 
curing of  the  legislation  necessary  to  permit  the  manufacture  and 
ral?  of  Industrial  iind  ethyl  .alcohol  out  of  crude  oil  or  its  by- 
products fcr  !awrul  purposes 

This  office  has  been  Informed  that  If  such  plant  is  authorlred 
It  Will  be  subject  to  Inspection,  supervision,  etc..  by  other  branches 
cf  the  Government  to  prevent  local  or  Illegal  diversion  If  the 
plant  is  opcraic^d  so  as  to  prevent  diversion  of  alcohol  to  the  In- 
dian*,   the    latter    will    apparenUy    benefit    by    increased    demand 

for  oil.  .  _. 

In  view  of  the  advanUges  claimed  for  the  Indians,  directly  and 
Indirectly,  and  the  assurances  that  there  will  be  little  danger  of 
iiicreased  tale  of  intoxicants  to  Indians,  this  office  does  not  feel 
Justified  In  opposing  the  proposed  legislation. 

C.  J.  Rhoads.  Commissioner. 

PER   CAPITA   PAYMENT  TO  RED  LAKE  INDIANS   OT   MINNESOTA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8393) 
providing  for  payment  of  $25  to  each  enrolled  Chippewa 
Indian  of  the  Red  Lake  Band  of  Minnesota  from  the  timber 
funds  standing  to  their  credit  in  the  Treasury  of  the  United 
States,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  la  au- 
thorized find  directed  to  withdraw  from  the  Treasury  so  much  as 
may  be  necessary  of  the  principal  timber  fund  on  deposit  to  the 
credit  of  the  Red  Lake  Band  of  the  Chippewa  Indians  of  the 
State  of  Minnesota  and  to  make  therefrom  payment  of  $25  to 
each  enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minne- 
sota, under  such  regulations  as  such  Secretary  shall  prescribe. 
No  pajTncnt  shall  be  made  under  this  act  until  the  Chippewa 
Indians  of  the  Red  Lake  Band  of  Minnesota  shall.  In  such  manner 
as  such  Secretary  shall  prescribe,  have  accepted  such  payments 
and  ratified  the  provisions  of  this  act.  The  money  paid  to  the 
Indians  under  this  act  shall  not  be  subject  to  any  lien  or  claim 
of  whatever  nature  against  any  of  said  Indiana. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  the  chairman 
of  the  Committee  on  Indian  Affairs  whether  this  is  desired 
for  the  Indians  and  whether  the  appropriation  is  wLse  and 
proper. 

Mr.  FRAZIER.  Mr.  Presid«it,  the  bill  provides  for  a  pay- 
ment of  $25  per  capita  to  the  Red  Lake  Indians  of  Minne- 
sota out  of  their  own  money  on  account  of  timber  funds. 
The  passage  of  the  bill  is  necessary  on  account  of  the  ex- 
ceedingly hard  times  and  low  prices  of  timber  and  the  poor 
sale  for  their  lumber.  They  have  a  lumber  mill  and  also  a 
cooperative  fishing  plant.  The  prices  have  gone  down  so 
low  that  they  feel  they  need  this  money.  They  asked  for 
$100.  but  the  department  suggested  $25.  and  the  bill  passed 
Uie  House  in  that  form.  They  are  badly  in  need  of  the 
money. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL  PASSED   OVER 

The  bill  (S.  2532)  to  authorize  the  Commissioners  of  the 
District  of  Columbia  to  readjust  and  close  streets,  roads. 


highways,  or  aUeys  In  the  District  of  Columbia  rendered  use- 
less or  unnecessary,  and  for  other  purposes,  was  announced 

as  next  in  order. 

Mr.  JOHNSON.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PROPERTY  OP  SOCIETY  OF  SOWS  OF  THB  AMKRICAK  KIYOLutIOH 

The  Senate  proceeded  to  consider  the  bill  (S.  2178)  to  ex- 
empt from  taxation  certain  property  of  the  National  Society 
of  the  Sons  of  the  American  Revolution  in  Washington, 
D.  C.  which  had  been  reportetj  from  the  Committee  on  the 
District  of  Columbia  with  amendments,  on  page  1,  line  4. 
after  the  word  "  Washington,"  to  Insert  the  words  "  Dis- 
trict of  Columbia."  and  at  the  beginning  of  line  9  to  strike 
out  "August  26.  1927."  and  insert  "  the  passage  of  this  act," 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  property  situated  in  square  196  In 
the  city  of  Washington,  District  of  Columbia,  described  as  lot  10, 
toKcther  with  all  the  furniture  and  funUshlngs  now  in  and  upon 
premises  1227  Sixteenth  Street  NW..  occupied  by  the  National 
Society  of  the  Sods  of  the  American  Revolution,  be.  and  the  Mona 
U  hereby,  exempt  from  and  after  the  passage  of  this  act  tnmk 
all  taxation  so  long  as  the  same  is  so  occupied  and  used,  aabjeet 
to  the  provisions  of  section  8  of  the  act  approved  March  S,  HT7, 
providing  for  exemptions  of  church  and  school  property,  and  acta 
amendatory  thereof. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BRIDGE   ACROSS   RIO   GRANDE   RIVER,   FORT   HANCOCK,  TIX. 

The  bill  (S.  4554)  authorizing  the  Port  Hancock-Parvenlr 
Bridge  Co.,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Rio  Grande  at  Fort 
Hancock,  Tex.,  was  announced  as  next  in  order. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  consent 
that  House  bill  10585,  being  Order  of  Business  745  on  the 
calendar,  which  is  identical  with  the  Senate  bill,  may  be 
substituted  for  the  Senate  bill  and  acted  upon  at  this  time. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10585)  authorizing  the  Port  Hancock- 
Porvenir  Bridge  Co.,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  Iwidge  across  the  Rio  Grande  at 
Fort  Hancock,  Tex. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  4554  will  be  indefinitely  postponed. 

MERGER   OF   DISTRICT   STREET-RAILWAY    CORFORAnOJfS 

The  joint  resolution  (H.  J.  Res.  154)  to  authorlae  the 
merger  of  street-railway  corporations  operating  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  BLAINE.    Let  that  go  over. 

Mr.  AUSTIN.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  Wisconsin  to  withhold  his  objection  for  the  pur- 
pose of  permitting  me  to  make  a  statement. 

I  should  like  to  say  to  the  Senate  that  this  is  a  measure 
which  corresponds  in  very  nearly  every  respect  to  the  Sen- 
ate joint  resolution  which  was  reported  favorably  by  the 
committee  and  objected  to  by  two  members  of  the  com- 
mittee, known  as  Senate  Joint  Resolution  13. 

This  House  joint  resolution  is  a  very  important  measure. 
although,  apparently,  it  concerns  only  the  Capital  of  the 
United  States.  It  is  important  because  it  affects  also  all  of 
the  people  of  the  United  States.  This  matter  of  pubUc 
service  has  needed  attention  for  about  20  years,  and  the 
people  of  the  District  of  Columbia  have  been  coming  to  Con- 
gress to  get  some  remedial  legislation  for  many  years. 

Congress,  in  the  effort  to  accomplish  thi»  result,  has  em- 
ployed expert  service  to  investigate  very  caref  uUy  the  trans- 
portation of  passengers  within  the  District  of  Columbia, 
between  connecting  carriers  outside,  and  also  locally.  As  a 
result  of  an  investigation  by  an  expert,  by  the  Bureau  of 
Efficiency,  and  by  the  Public  Utilities  Commission  this  House 
joint  resolution  was  drawn.  It  carries  out  in  general  all  of 
the  provisions  recommended  by  the  expert  and  recommended 
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by  the  Bureau  of  Efflclency  and  by  the  Public  Utilities 
Commission. 

It  is  certainly  important  that  Congress  should  not  turn 
away  from  this  vital  matter,  which  has  been  delayed  for  so 
many  years.  There  is  ample  time  to  pass  this  legislation 
and  consider  all  of  the  sugg^estions  of  amendments  which 
we  are  notified  that  the  Senator  from  Wisconsin  [Mr. 
Bl.uniI  and  the  Senator  from  Kansas  LMr.  Capper]  desire 
to  offer. 

I  hope  the  Senate  will  give  this  meastire  the  consideration 
to  which  it  is  entitled,  not  only  oc  account  of  the  fact  that 
is  Is  important  in  itself  but  also  on  account  of  the  fact  that 
the  time  certainly  has  come  when  Congress  must  give  atten- 
tion to  the  interests  and  the  affairs  of  the  Capital  of  this 
country. 

Mr.  BLAINE.    I  ask  to  have  the  joint  resohition  go  over. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  passed  over. 

BILL  PASSZD  OTEt 

The  bill  (S.  1197)  to  liquidate  and  refinance  agricultural 
indebtedness  and  to  encourage  axKl  promote  agricultiire. 
ccHcmerce.  and  indiistry  by  estaMishing  an  efficient  credit 
system,  through  which  the  unjust  and  tinequal  biurdens 
placed  upon  agriculture,  during  the  period  at  price  fixing  and 
deflation,  may  be  lightened,  by  providing  for  the  liquidation 
and  refinancing  of  farm  mortgages  SLnd  farm  indebtedness 
at  a  reduced  rate  of  interest  through  the  Federal  farm  loaxi 
system,  the  Federal  reserve  banking  system,  and  the  Postal 
Sanngs  Depository  System,  and  creating  a  board  of  agricul- 
ture to  supervise  the  same,  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  itassed 
over. 

Mr.  NTS.  Mr.  President,  Senate  bill  1197  has  Just  gone 
over  because  of  an  objection  which  was  made.  The  Agricul- 
tural Committee  gave  extended  hearings  to  this  bill:  and  I 
hope  there  is  going  to  be  a  will  on  the  part  of  the  Senate  to 
afford  a  chance  for  its  consideration  before  adjournment  is 
taken. 

msiABS  nf  otLMOom 

The  Senate  proceeded  to  consider  the  bill  (8.  4572)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  to  hear  and  de- 
termine claims  of  certain  bands  or  tribes  of  Indians  residing 
in  the  State  of  Oregon,  which  had  been  reported  from  the 
Committee  on  Indian  Affairs  with  an  amendment,  on  page  3, 
line  14,  after  the  word  "  orders  "  to  strike  out  "  or  wrongful 
actions  of  the  Government."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  Inrladlctlon  la  hereby  conrerred  on  the 
Court  of  Claima.  wltii  the  right  of  appeal  to  the  Supreme  Court 
of  the  United  States,  by  either  party,  as  in  other  cases,  to  hear, 
examine,  adjudicate,  and  render  final  ludgment  In  any  and  aU 
legal  and  equitable  eiatms.  arlaiiig  xinder  or  growing  out  of  any 
treaty,  agreement,  act  of  Congress,  or  Executive  order,  which  cer- 
tain Indian  tribes  or  bands,  or  portions  thereof,  and  their  de- 
scendants, may  have  against  the  United  States,  namely,  the  Indians 
described  in  the  ratified  treaties  of  September  10.  1853  (10  Stat. 
1018),  September  19.  1853  (10  Stat.  1027),  November  18,  1854  (10 
Stat.  1122).  November  25,  1854  (10  Stat.  1135),  January  23,  1856 
(10  SUt.  1143).  and  December  21.  1855  (13  Stat.  961),  together 
with  those  described  in  the  unratified  treaties  published  in  Senate 
Executive  Document  No.  25,  Ptfty-thlrd  Oongrefls,  first  session 
(pp.  8  to  15),  except  the  Coos  Bay.  Lower  Umpqna,  and  Sluslaw 
Tribes  It  being  tiie  intention  of  this  act  to  Include  all  the  Indian 
tribes,  or  bands,  residing  m  ths  State  of  Oregon,  west  of  the  Cas- 
cade Range,  at  the  dates  of  the  said  treaties,  resfwctlvely.  and 
their  descendants,  some  of  whom,  tn  1855  or  later,  were  removed 
by  tiie  military  aothorlUes  of  the  United  States  to  the  SUetB. 
Coast  Range,  or  the  Or&nde  Ronde  Reservation.  In  the  s^ad  State, 
except  the  three  tribes  last  named. 

Sn;.  2.  That  If  any  claim  or  claims  be  submitted  to  said  courts 
hereunder  they  shall  settle  the  rights  therein,  both  legal  and 
equitable,  of  each  and  aU  the  parties  thereto,  zx>twlthstandlng 
the  lapse  of  time  or  the  statutes  of  limitation:  and  any  pajrment 
vhich  may  have  been  made  upon  any  such  claim  shall  not  operate 
as  an  estoppel  but  may  be  pleaded  as  a  set-off.  and  the  United 
States  shall  be  allowed  to  plead  and  shall  receive  credit  for  aU 
Exuns.  Including  gratuities.  If  properly  chargeable,  paid  to  or  ex- 
pended for  the  benefit  of  any  of  said  nations,  tribes,  or  bands  of 
Indians.  The  claim  or  claims  of  each  nation,  tribe,  or  band  may 
be  presented  separately  or  jointly  by  petition,  subject,  however,  to 
amendment  and  consolidation  tn  proper  cases.  Such  action  shall 
make  the  petitioner  or  petitioners  party  plalntiC  or  p'alntirrs  and 
the  United  States  party  defendant;  and  any  nation,  trllie,  or  baad 


the  court  may  deem  necessary  to  a  final  determination  of  such 
suit  or  suits  may  be  Joined  therein  by  order  of  the  court. 

The  petition  shall  set  forth  all  the  facts  upon  which  the  claims 
are  based  and  the  laws,  treaties,  agreements.  Executive  orders 
under  and  upon  which  recovery  Is  sought,  and  shall  be  signed 
and  verified  by  the  attorney  or  attorneys  employed  to  prosecute 
such  ciai.'n  or  claims  and  who  are  under  contract  with  said  Indians 
approved  in  accordance  with  existing  law  A  copy  of  tiie  petltlou 
in  such  suit  shall  be  served  upon  the  Attorney  Cienerai  of  the 
United  States,  and  he.  or  some  attorney  from  the  Department  of 
Justice  designated  by  him.  shall  appear  and  defend  the  intcre6t.<) 
of  tiie  United  States :  Provuled.  That  any  and  all  claims  against 
the  United  States  within  the  purview  of  this  act  ahail  be  forever 
barred  unless  suit  be  instituted  or  petition  filed  as  herein  provided 
in  the  Court  ot  Claims  tilthln  10  years  from  the  date  of  the 
approval  of  this  act 

Official  letters,  papers,  documents,  and  public  records,  or  cer- 
tified copies  thereof,  may  be  used  in  evidence,  and  the  depart- 
ments of  the  Government  shall  allow  the  attorney  or  attorneys 
access  to  such  treaties,  papers,  correspondence,  or  records  as  may 
be  proper. 

Sac  3.  Upon  final  determination  of  such  suit  or  suits  the  Court 
of  Claims  shall  have  Jurisdiction  to  fix  and  determine  a  reasonable 
fee,  not  to  exceed  10  per  cent  of  the  recovery,  baaed  upon  actual 
services  rendered,  together  with  all  necessary  and  proper  expenses 
incurred  In  the  (H^paration  and  prosecution  of  the  suit  or  suits,  to 
be  paid  to  the  attorney  or  attorneys  employed  by  said  nations, 
tribes,  or  band)*  of  Indians;  and  if  not  otherwise  paid,  the  saine 
shall  be  included  in  the  decree  and  shall  be  paid  out  oif  any  sum 
or  sums  found  to  t>e  due  said  Indians. 

Sbc.  4.  The  proceeds  of  all  amounts,  if  any.  recovered  for  said 
Indians,  less  attorneys'  fees  and  expenses,  shall  be  deposited  In  the 
Treasury  of  the  United  States  to  the  credit  of  the  Indians  decre«<l 
by  said  court  to  be  entitled  thereto,  and  shaU  draw  Interest  at  the 
rate  of  4  per  cent  per  annum  from  the  date  of  the  original  Judg- 
ment or  decree,  and  thereafter  shall  be  subject  to  appropriation  by 
Congress  for  educational,  health.  Industrial,  and  other  purposes 
for  the  benefit  of  said  Indians,  including  the  purchase  of  lands 
and  building  of  homes. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SUPPORT  OF   WIVES   AJTD   MTNOR   CUlLDRElf  Df   THS  DISIIICT 

The  bill  (S.  4107)  to  amend  section  3  of  an  act,  as 
amended,  entitled  "An  act  making  it  a  misdemeanor  in  the 
District  of  Columbia  to  abandon  or  willfully  neglect  to  pro- 
vide for  the  support  and  maintenance  by  any  person  of  his 
wife  or  his  or  her  minor  children  in  destitute  or  necessitous 
circumstances."  approved  June  10,  1926,  was  announced  as 
next  In  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  the 
amendment  carried  In  the  bill? 

Mr.  CAPPER.  It  increases  the  amount  which  may  be  paid 
to  the  wife  and  children  of  a  man  in  prison  from  50  cents  a 
day  to  $1  a  day.  There  was  no  objection  to  it  on  the  part 
of  anyone. 

Mr.  ROBINSON  of  Arkansas.     Very  welL 

The  Senate  proceeded  to  c<»isider  the  bill,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  U  enacted,  etc^  That  section  3  of  an  act  entitled  "An  act 
mafc-lng  it  a  misdemeanor  in  the  District  of  Columbia  to  abandon 
or  wlUfully  neglect  to  provide  for  the  support  and  maintenance  by 
any  person  of  his  wife  or  his  or  her  minor  chUdren  tn  destitute 
or  necessitous  circumstances, ~  approved  June  10,  1938.  Is  hereby 
amended  by  striUng  out  the  words  "  50  cents  "  and  substituting 
the  words  "  $1." 

DAMACKS  ■ESUlTDfG  PBOM  FLUCTUATIOM  OP  LAKE  OF  THX   WOODS 

The  joint  resolution  iS.  J.  Res.  124)  to  provide  for  the 
determination  of  claims  for  damages  sustained  by  the  fluc- 
tuation of  the  water  levels  of  Lake  of  the  Woods  In  certain 
cases,  and  for  other  purposes,  was  considered,  ordered  to  be 
«3gro6sed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Whereas  In  order  that  the  claims  of  settlers  whose  property  was 
damaged  by  reason  of  fiuctuatlons  in  the  level  of  Lake  of  the 
Woods  may  be  JudlciaUy  determined,  thereby  foUowing  the  ex- 
pressed Intent  of  the  investigation  made  by  the  International 
Joint  Commission  under  a  reference  from  the  Governments  of  the 
United  States  and  CXnada  dated  June  27,  1912.  which  terminated 
in  a  treaty  twtween  the  United  States  and  Great  BrlUln  in  respect 
of  Canada,  proclaimed  July  17,  1925,  in  wliich  the  two  Govern- 
ments adopted  certain  recommendations,  among  which  was  one 
that  each  Government  sliaii  on  its  own  side  of  the  boundary 
assume  responsibility  for  any  damage  or  injury  that  may  have 
resulted  to  It  or  Its  Inhabitants  from  the  fluctuations  of  the  level 
of  Lake  ot  the  Woods  or  of  the  outflow  therefrom,  caused  by  the 
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construction  of  dams  tn  the  outlets  of  Lake  of  the  Woods  which 
have  destructively  flooded  the  laxuls  along  the  United  States  shores 
and  given  rise  to  complaints  of  landowners ;  Tlierefore  be  It 

Reaolvcd.  etc..  That  the  act  entitled  "An  art  to  carry  into  effect 
provisions  of  the  convention  between  the  United  States  and  Great 
Brltiiin  to  regulate  the  level  of  lAke  of  tlie  Woods  concluded  on 
the  24th  day  of  February.  1935,"  approved  May  22.  1926.  as 
amended.  Is  amended  by  adding  at  the  end  thereof  a  new  section, 
to  read  aa  follows: 

•  Sxc.  4.  The  Secretary  of  War  shall  forthwith  file  a  certified 
copy  of  the  report  and  awards  made  by  him  under  section  3  of 
this  act  with  the  clerk  of  tlie  United  States  district  covirt.  or  his 
deputy.  In  the  district  and  division  of  the  district  In  which  the 
lands  involved  are  situated:  and  thereupon  t'ae  same  proceedings 
Phsll  be  had  in  such  court  on  such  report  and  awards  as  upon 
awards  of  the  commissioners  la  the  case  of  condemnation  proceed- 
liigj  under  tlie  provisions  of  section  1  of  this  act." 

CL.MMS    or    AMIRICAN    NATIONALS    AGAINST    GERMANY 

The  resolution  (8.  Res.  181)  directing  the  Secretary  of 
State  to  transmit  to  the  agent  of  the  United  States  all  claims 
and  notices  of  claims  of  American  nationals  against  the 
Government  of  Germany  under  the  treaty  of  Berlin  of 
August  25,  1921.  was  considered  by  the  Senate,  and  was  read, 
as  follows: 

Resolved.  That  the  Secretary  of  State  be.  and  he  Is  hereby, 
directed  to  transmit  to  the  agent  of  the  United  States,  before  the  j 
Mixed  ClAlms  Commission,  United  States  and  Germany,  ail  claims  < 
and  notices  of  claims  of  American  nationals  against  the  Govern- 
ment of  Germany,  under  the  treaty  of  Berlin  of  August  25.  1921.  ■ 
filed  in  the  Department  of  State  on  or  before  the  passage  of  this  ' 
resolution. 

That  the  agent  of  the  United  States.  Mixed  Claims  Commls.slon. 
United  States  and  Germany,  shaU  examine  all  of  the  claln^  and 
notices  of  claims  filed  In  the  agency  of  the  United  States  and/or 
In  the  Department  of  State  by  American  nationals  against  the 
Government  of  Germany,  to  determine  the  character  and  amount 
of  such  claims  under  the  decisions  of  the  Mixed  Claims  Commis- 
sion. United  States  and  Germany,  heretofore  rendered  under  the 
treaty  of  Berlin,  of  August  25,  1921,  and  the  principles  of  Inter- 
national law  applicable  thereto. 

That  the  agent  of  the  United  States,  Mixed  Claims  Commission, 
United  States  and  GermAny.  be,  and  Is  hereby.  Instructed  to 
prepare  and  transmit  within  60  days  after  the  passage  of  this 
resolution  a  report  setting  forth  aa  nearly  as  may  be  ascertained 
from  the  documents  now  on  file  the  character  and  amount  of  the 
claims,  and  notices  of  claims,  of  American  nationals  against  the  • 
Government  of  Germany,  filed  on  or  before  the  pa.ssage  of  thU 
resolution. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  New 
York  advi.se  us  of  the  purpose  or  necessity  of  this  measure? 
I  have  in  mind  the  fact  that  we  have  a  commission  which 
has  been  sitting  for  several  years  listening  to  testimony  and 
passing  upon  the  claims.  I  was  wondering  if  the  report 
of  this  commission  would  not  furnish  all  the  information 
desired. 

Mr.  COPELAND.  Mr.  President,  it  is  to  facilitate  the 
work  of  the  Mixed  Claims  Commission  that  this  legislation 
has  seemed  desirable. 

There  is  in  possession  of  the  State  Department  a  great 
deal  of  material  which  has  not  been  handed  over  to  the 
commission  and  which  the  commission  deems  necessary  to 
complete  their  work.  In  other  words,  they  are  proceeding 
with  a  job  which  is  tremendously  indefinite,  because  they 
do  not  know  how  big  it  is.  The  object  of  this  legislation 
is  to  put  in  the  hands  of  the  commission  all  the  material 
the  State  Department  has,  all  the  claims  which  have  been 
made  through  the  State  Department,  in  order  that  the 
Mixed  Claims  Commission  may  coordinate  its  work  and 
attempt  to  conclude  it  speedily. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  resolutloo. 

The  resolution  was  agreed  to. 

TRAKSPOKTATION   OF   JUVENILE    OrFETlDERS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
recur  to  Order  of  Business  661.  Senate  biU  3938.  to  provide 
for  the  transportation  of  certain  juvenile  offenders  to  States 
under  the  law  of  which  they  have  committed  offenses  or  are 
delinquent,  and  for  other  purposes. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  unanimous- 
consent  agreement,  I  do  not  think  that  is  a  proper  request 
We  started  at  Order  of  Business  680.  and  this  is  prior  to  the 
order  from  which  we  started.  That  is  going  back  into  a 
program   that   was  not   contemplated   in   the   unanimous- 


consent  agreement.    I  suggest  to  the  Senator  that  be  with- 
hold his  request  until  we  have  another  call  of  the  calendar. 
The  PRESIDENT  pro  tempore.    Objecticxi  is  made. 

BILLS    PASSED    OVXR 

The  bill  (H.  R.  10590)  to  prohibit  the  misuse  of  offldal 
insignia  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  This  bill  is  the  same  as 
Order  of  Business  No.  668,  Senate  bill  9^0. 

Mr.  KING.    I  object  to  the  biU. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  5651)  to  amend  chapter  15  of  the  Code  of 
Law  for  the  District  of  Columbia,  relating  to  the  condem- 
nation of  land  for  public  use.  was  announced  as  next  in 
order. 

Mr.  ROBINSON  of  Arkansas.  Bylr.  President.  I  sogsest 
that  there  should  be  a  statement  by  the  Senator  reporting 
the  bill  of  the  effect  of  this  legislation. 

Mr.  KING.  Mr.  President,  it  has  been  so  long  since  this 
bill  was  before  the  committee  that  I  have  almost  forgotten 
about  It:  but  I  understand  that  it  passed  the  Senate  and 
passed  the  House,  and  an  amendment  has  been  tendered 
which  provides  that  in  the  event  the  Government  pays  lor 
property  before  suit  when  it  takes  possession  of  the  prop- 
erty, and  the  owner  of  the  property  elects  not  to  receive  the 
amount  paid  and  to  prosecute  the  suit,  and  the  judgment  is 
that  too  much  money  has  been  paid,  the  excess  shall  be  re- 
turned to  the  Government.  If  not  enough  has  been  paid, 
then,  of  course,  judgment  is  entered  against  the  Govern- 
ment. "^ 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

Mr.  JOHNSON.  I  ask  that  the  bill  go  over  until  the 
next  call  of  the  calendar,  if  you  please. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ORDERS  or  STATE  ADMINISTRATIVE  BOAXDS 

The  bill  (S.  3243)  to  amend  section  24  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  jurisdiction  of  the 
district  courts  of  the  United  States  over  suits  relating  to 
orders  of  State  administrative  boards  was  annotmced  as 
next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation 
of  that  bill. 

Mr.  JOHNSON.  Mr.  President,  the  bill  is  an  extrenaely 
important  one.  Perhaps  it  ought  to  be  given  fuller  con- 
sideration than  can  be  given  in  the  morning  hour. 

It  is  a  bill  that  has  been  introduced  at  the  instance  of  the 
utility  commissions  of  many  of  the  States,  twenty-odd  in 
number,  in  order  to  require  in  the  first  instance,  where  ac- 
tion is  commenced  in  the  State,  that  the  public  utility 
shall  pursue  the  remedy  in  the  State  in  respect  to  rates  be- 
fore jurisdiction  shall  attach  to  the  Federal  court.  I  say 
that  very  hastily. 

Mr.  ROBINSON  of  Arkansas  rose. 

Mr.  JOHNSON.  The  Senator  from  Arkansas  will  see  that 
it  is  a  bill  of  some  consequence  and  some  importance,  to 
which  the  public-utility  companies  are  objecting;  but  the 
State  utility  commissions,  with  practical  unanimity,  have 
requested  it. 

Mr.  ROBINSON  of  Arkansas.    The  report  is  unanimous? 

Mr.  JOHNSON.     I  think  so. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  object  to  the  con- 
sideration of  the  bill. 

Mr.  REED.  Mr.  President,  in  the  case  of  a  bill  of  that 
importance,  would  it  not  be  wiser  to  take  it  up  when  there 
is  more  time  for  its  consideration? 

Mr.  JOHNSON.  I  frankly  concede  to  the  Senator  from 
Pennsylvania  that  it  is  a  bill  of  importance,  and  that  in 
this  particular  morning  hour  it  is  a  very  difficult  thing  to 
give  it  the  consideration  it  deserves.  I  would  not  take  It 
amiss  if  the  Senator  objected  to  its  consideration,  in  which 
event  we  will  endeavor  to  take  It  up  subsequently. 

Mr.  REED.    I  do  not  mean  to  imply  by  my  objection  that 
I  am  opposed  to  the  bill,  but  I  have  not  had  time  to  read  It 
I  or  know  what  is  in  it.    It  is  vitally  important,  of  course. 
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Mr.  JOHNSON.  Yes.  It  Is  a  departure,  and  a  departure 
upon  which  there  is  a  very  wide  contxoversy  between  the 
utility  companies — ^who  want  to  pursue  two  remedies,  first 
in  the  State  court  and  then  in  the  Federal  court — and  the 
public  utility  commissions  of  the  States,  which  want  to  re- 
quire them  to  exhaust  their  remedy  first  in  the  State  court 
on  rates  alone. 

Mr.  REED.  I  sec.  I  think  I  shall  have  to  ask  that  the 
bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

rORT   HALL    DTOIAN   SCHOOL    RESERVi:,    IDAHO 

The  bill  (S.  4510)  to  authorize  exchange  of  small  tribal 
acreage  on  the  Port  Hall  Indian  school  reserve  in  Idaho  for 
adjoining  land  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  ot  the  Interior  be.  and  ha 
Is  hereby,  authorized.  In  his  discretion,  to  arrange  and  effect  an 
even  exchange  with  the  owner  of  the  west  half  southeast  quarter 
northeast  quarter  section  2,  township  5  south,  range  34  east.  Boise 
meridian.  In  Idaho,  former  Irrigable  allotment  No.  175  on  the  Port 
Hall  Tnd'ft"  Reservation,  In  Idaho.  In  which  the  United  States 
will  acquire.  In  trust  for  the  Port  Hall  Indians,  title  to  that  part 
of  the  20  acres  above  described  lying  east  of  the  right  of  way  of 
the  Oregon  Short  Line  Railroad.  In  consideration  for  a  deed  from 
the  said  Secretary  of  the  Interior,  which  he  Is  hereby  authorized 
to  execute,  for  that  part  of  the  west  half  northeast  quarter  south- 
east quarter  said  section  2  lying  west  of  the  said  Oregon  Short 
Line  EUUroad  right  of  way,  subject  to  all  existing  rights  of  way, 

FIELD  SEASON  CONTHACTS  OF  FOREST  SERVICE 

The  bill  <S.  4261)  to  facilitate  execution  of  and  economy 
in  field  season  contracts  of  the  Forest  Service  was  announced 
as  next  in  order. 

Mr.  McNARY.  Mr.  President,  I  am  advised  that  a  simi- 
lar bill  has  passed  the  House.  I  am  not  accurately  advised: 
and  for  the  present,  while  I  make  inquiry  into  the  matter. 
I  ask  that  the  bill  go  over. 

The  PRESIDEINT  pro  tempore.  The  bill  will  be  tempo- 
rarily passed  over. 

MORTON    NITRSERY   SITE,    NEBRASKA 

The  bill  (S.  772)  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  Nurserr  site,  in  the  county  of  Cherry, 
State  of  Nebraska,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be.  and  he 
is  hereby,  authorized  to  advertise  for  sale  and  to  s«U  to  the  highest 
responsible  bidder  the  premises  known  as  the  Morton  Nursery  In 
the  county  of  Cherry,  State  of  Nebraska,  comprising  an  area  of 
77  93  100  acres  of  land,  more  or  less,  together  with  the  buildings 
and  other  improvements  thereon,  upon  such  terms  as  he  may 
deem  for  the  best  Interests  of  the  United  States;  to  convey  such 
property  to  the  purchaser  thereof  by  quitclaim  deed,  and  to 
depofstt  the  proceeds  of  such  sale  In  the  Treasury  of  the  United 
States  as  a  miscellaneous  receipt,  after  deducting  the  expenses 
Incident  to  said  sale 

Sxc.  2.  The  Secretary  of  Agriculture  shall  reserve  the  right  to 
reject  any  and  oil  bids  if.  In  his  Judgment.  It  is  in  the  public 
Interest  to  do  so. 

XXTERSION  OF  NATIONAL   BANK  ACT   TO  VIRGIN  ISLANDS 

The  bill  (S.  4574)  to  extend  the  provisions  of  the  national 
bank  act  to  the  Virgin  Islands  of  the  United  States,  and  for 
other  purix)ses.  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  isassed,  as  follows: 

Be  it  enacted,  etc..  That  the  national  bank  act.  as  amended,  and 
aU  other  acts  of  Congress  relating  to  national  banks  shall,  in  so 
far  as  not  locally  inapplicable  hereafter,  apply  to  the  Virgin  Is- 
lands of  the  United  States:  Provided,  That  (1^  any  bank  which 
shall  organize  under  the  authority  of  this  act  may,  with  the  ap- 
proval of  the  ComptroUer  of  the  Currency,  establish  or  acquire 
and  keep  in  operation  not  more  than  two  branches  in  the  Virgin 
Islands  of  the  United  States;  (2)  said  bank  and  its  branches  shall 
have  the  right  to  act  as  broker  or  agent  for  others  as  granted  by 
the  act  of  September  7.  1918  (39  Stat.  L.  752;  U,  8.  C.  tlUe  12. 
ch.  2.  sec.  92).  notwithstanding  that  the  population  of  the  place 
In  which  it  is  located  may  exceed  6.000;  (3)  the  Comptroller  of 
the  Currency  shall  assess  and  said  bank  shall  pay  the  expense  of 
examinations  of  said  biuik  and  its  branches. 

Mr.  FLETCHER.  Mr.  President,  I  ask  that  the  report  on 
Senate  bill  4574  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 


There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  foDows: 
[Senate   Report   No.    705,   Seventy -second   Congress,   first   session] 

axTSiiaioiT  or  th«  natiomai.  aurK  act  to  th«  vntca*  islands 

Mr.  FLFTCiTEa,  from  the  Committee  on  Banking  and  Currency, 
submitted   the  following  report   (to  accompany  S.  4574)  : 

The  Committee  on  Banking  and  Currency,  to  which  was  referred 
the  blU  (S.  4574)  entitled  "A  bill  to  extend  the  provisions  of  t.^e 
xuktlonal  bank  act  to  the  Virgin  Islands  of  the  United  States,  and 
for  other  purpoees,"  having  considered  the  same,  report  favorably 
thereon  with  the  reconunendatlon  that  the  biU  do  pass  without 
amendment. 

This  is  a  departmental  bill  prepared  by  the  Treasury  Depart- 
ment and  approved  by  the  Secretary  of  the  Interior. 

The  following  letter  from  Secretary  Wilbur  under  date  of  May 
2.  1932,  in  support  of  the  bill.  Is  hereto  appended  and  made  a 
part  of  this  report: 

Depa«tmknt  or  thx  Intesior, 

Washington.  May  2.   1932 
Hon.  Petee  NoasBCK, 

Chairman  Committee  on  Banking  and  Currency. 

United  States  Senate.  Washington,  D.  C. 

Mt  Dkas  SxNATom  Norbkck:  The  National  Bank  of  the  Danish 
West  Indies,  with  main  offices  at  St.  Thomas  and  branch  offices  at 
Christlansted  and  Prederlksted.  St.  Croix.  Virgin  Islands  of  the 
United  States,  was  granted  a  charter  In  1904  by  the  Danish  Oov- 
emment.  and  under  this  charter  it  was  designated  as  the  bank 
of  Issue  In  the  Islands  for  a  period  of  30  years  This  charter  i»as 
continued  in  effect  until  expiration  by  the  treaty  of  purchase 
whereby  the  United  States  acquired  the  Virgin  Islands  from  Den- 
mark In  1917. 

In  anticipation  of  withdrawal  In  1934  the  National  Bank  of  the 
Danish  West  Indies  has  already  ceased  to  make  loans  and  Is  other- 
wise winding  up  Its  business  and  falling  to  serve  the  interest  and 
needs  of  the  people  of  the  Virgin  Islands.  This  Is  a  situation 
which  will  gradually  t>ecome  more  and  more  aggravated  as  the 
actual  date  of  withdrawal  In  1934  approaches,  unless  Im-nertlate 
steps  are  taken  to  orga.ilze  and  establish  an  American  bank  In  the 
Virgin  Islands  to  Uke  over  the  activities  of  the  Danish  bank, 
which  they  have  Indicated  they  will  relinquish  at  any  Ume  a  new 
banking  Institution  Is  set  up  to  take  over  Its  buslnes.1. 

At  my  request,  the  Secrelarv  of  the  Trea-sury  recently  directed 
that  two  banking  Investigators  proceed  to  the  Virgin  Islands  for 
the  purpose  of  making  a  thorough  examination  and  study  of  the 
operations  of  the  Danlsn  bank  since  it  was  established  in  1904, 
and  also  to  survey  general  conditions  in  the  Islands  as  they  per- 
tain to  the  establishment  of  a  new  American  banking  institution 
to  succeed  the  present  bank.  These  investigators  have  recently 
returned  and  submitted  their  report,  which  contains  a  recom- 
mendation that  the  type  of  bank  needed  in  the  Islands  Is  a  na- 
tional bank.  In  order  to  organize  and  establish  a  United  States 
national  bank  in  the  Virgin  Islands,  It  becomes  necessary  that  the 
provisions  of  the  national  bank  act  be  extended  to  the  Virgin 
Islands 

I  Inclose  a  draft  of  proposed  legislation,  prepared  by  the  Tr-ea.s- 
ury  Department,  extending  the  provision."?  of  the  ruttlonal  bank  act 
to  the  Virgin  Islands  and  It  is  requested  that  the  matter  receive 
your  favorable  and  prompt  consideration. 
Sincerely  yours. 

Rat   Ltmaw   Wnstra. 

KID    GRANDE    BRIDGE,    BOCA    CHICA,    TE3t. 

The  bill  (H.  R.  11246)  authorizing  the  Boca  Chlca  Bridge 
Co.,  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Rio  Grande  at  Boca  Chica.  Tex., 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  facilitate  international  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  Boca  Chlca  Bridge  Co.,  Its  successors  and  as- 
signs, be.  and  is  hereby,  authorized  to  construct,  maintain,  and 
operate  a  bridge  and  approaches  thereto  across  the  Rio  Grande, 
so  far  as  the  United  States  has  Jurisdiction  over  the  waters  of 
such  river,  at  a  point  suitable  to  the  interests  of  navigation,  at 
Boca  Chica.  Tex.,  in  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regtilate  the  construction  of  bridges  over 
navigable  waters."  approved  March  23.  1906.  subject  to  the  condi- 
tions and  limitations  contained  In  this  »ct,  and  subject  also  to  the 
approval  of  the  International  Boundary  Commission.  United  8tat<s 
and  Mexico.  El  Paso,  Tex.,  and  of  the  proper  authorities  In  the 
Republic  of  Mexico. 

Sec.  2.  There  Is  hereby  conferred  upon  the  Boca  Chlca  Bridge 
Co.,  its  successors  and  a&signs.  all  such  rights  and  powers  to  ent<T 
upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  re^U 
estate  and  other  property  in  the  State  of  Texas  needed  for  the 
location,  construction,  operation,  and  maintenance  of  such  bridge 
and  Its  approaches  as  are  possessed  by  raUroad  corporations  f(»r 
railroad  purposes  or  by  bridge  corporations  for  bridge  purposes  In 
the  State  of  Texas  upon  making  Jtist  compensation  therefor,  to 
be  ascertained  and  paid  accord!n>;  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  in  the  condemnatioa 
or  expropriation  of  property  for  public  purposes  in  such  State. 

Sec.  3.  The  said  Boca  Chica  Bridge  Co..  Its  successors  and  att- 
slgns.  Is  hereby  authorlzM  to  &x  and  charge  tolls  for  transit  over 
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such  bridge  in  accordance  with  any  laws  of  Texas  applicable 
thereto,  and  the  rates  of  toU  so  fixed  shall  be  the  legal  rates  untU 
changed  by  the  Secretary  of  War  under  the  authority  contained 
in  the  act  of  March  23.  1906. 

See.  4.  The  right  to  sell,  assign,  traiasfer.  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  Is  hereby 
granted     to     Boca     Chlca     Bridge     Co..     Its     successors     and     as- 


I  can  not  state  offhand  the  number  ot  children,  but  there 
are  a  great  many  there. 

Mr.  REED.  Quite  seriously.  Mr.  President.  I  am  im- 
pressed  with  the  number  of  bills  on  the  calendar  appro- 
priating fifty,  seventy-five,  a  hundred  thousand  dollars,  tor 
schools  at  various  points  throughout  the  mountain  ooun- 


signs;  and  any  corixjratlon  to  which  or  any  person  to  whom  such  ""       **  j"         ..     ^  -    j,  ^i ♦„»  ^. 

rlghU.  powers,  and  prlvUegsa  may  be  sold,  assigned,  or  transferred.  I  try.  aU  on  the  theory  that  some  Indians  are  going  to  tlioee 
or  who  shall  acquire  the  same  by  mortgage  foreclosure  or  other-  ;  schools 


wise,  is  hereby  authorized  and  empowered  to  exercise  the  came 
as  fuUy  as  though  conferred  herein  directly  upon  such  corjxjra- 
tion  or  person. 

Sac.  6.  The  right  to  alter,  amend,  or  repeal  this  act  ts  hereby 
expressiy  reserved. 

PXTBLIC   HIGH   SCHOOL,   PtAZSR,   MONT, 

The  bill    (S.  4391)    to.  authorize  appropriations  for  the 

completion  of  the  public  high  school  at  Prazer.  Mont.,  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated the  sum  of  $15,000  for  the  completion  of  the  public  high 
school  at  Prazer,  Mont.,  and  for  necessary  equipment  in  connec- 
tion therewith  for  manual,  laboratory,  and  other  lines  of  training. 

EXCHANGE    OP    CEBTAIK    PATENTED    LANDS 

The  Senate  proceeded  to  consider  the  bUl  (S.  4390)  au- 
thorizing the  exchange  of  certain  patented  lands,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with 
an  amendment  to  strike  out  all  after  the  enacting  clause  and 
to  insert: 

That  the  Secretary  of  the  Interior  Is  hereby  authorized,  in  his 
discretion,  and  upon  application  of  Henry  J.  Kim  and  Louise  H. 
Kim,  to  cancel  fee  simple  patent  issued  to  them  for  the  south- 
west quarter  of  northeast  quarter  section  12,  towruhlp  90  north. 
range  50  east,  principal  meridian.  Montana,  containing  40  acres, 
and  to  cause  a  new  trust  patent  to  be  issued  to  them  covering  the 
same  land,  of  the  form  and  legal  effect  as  provided  by  the  act  of 
February  8,  1887  (24  Stat.  388).  and  amendments  thereto,  such 
patent  to  be  effective  from  the  date  of  the  original  trust  patent, 
and  the  land  shall  be  subject  to  extensions  of  the  trust  made  by 
Executive  order  on  other  allotments  of  members  of  the  same 
tribe:  Provided,  That  nothing  In  this  act  shall  be  construed  to 
affect  in  any  way  the  vested  Interests  of  anyone  other  than  the 
persons  named  herein. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
the  SecreUry  of  the  Interior  to  cancel  patent  in  fee  issued  to 
Henry  J.  Kim  and  Louise  H.  Em." 

PUBLIC  SCHOOL,  POET  PECK  XNDIAN  RESEaVATXOM,  MOWT. 

The  bill  (S.  3817)  to  proylde  funds  for  cooperation  with 
the  school  board  at  Wolf  Point.  Mont.  In  the  extension  of 
the  pubUc-school  building  to  be  available  to  Indian  children 
of  the  Port  Peck  Indian  Reserratlon  was  annotmced  as  next 
in  order. 

Mr.  REED.    Mr.  President,  how  many  children  would  useaj  President  may.  in  his  diacTetton.  ftirther  extmid  Mid  parlod  la 


Mr.  WHEELER.  This  school  Is  to  be  rigiit  In  the  heart 
of  an  Indian  reservation,  and.  as  a  matter  of  fact.  I  think 
there  are  vastly  more  rrt^iftn  children  than  white  children 
there.  The  Government  heretofore  has  had  a  boarding 
school  at  that  place,  and  they  are  proposing  to  do  away 
with  that  boarding  school  and  send  the  children  to  public 
school.  Anybody  familiar  with  conditions  will  testify  that 
the  children  are  much  better  off  going  to  the  public  schools 
than  in  going  to  the  Indian  boarding  schools,  that  it  Is 
cheaper  for  the  Government,  as  a  matter  of  fact,  in  the  kmg 
run,  than  to  have  the  Indian  children  in  the  boarding 
schools. 

Mr.  REED.  I  shall  not  object,  but  I  have  grave  doubt 
about  this  kind  of  spending  in  this  kind  of  times. 

The  PRESIDENT  pro  temixire.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  \»  hereby  authorised  to  be  ap- 
propriated, out  of  any  funds  in  ths  Treasury  not  otherwise  appro- 
priated, the  sum  of  $50,000  for  the  purpose  of  oooperatlag  with 
the  public-school  board  of  district  No.  45,  town  of  Wolf  Point, 
and  county  of  Roosevelt.  Mont.,  for  the  extension  and  bettorment 
of  the  public  high-school  building  at  Wolf  Point.  Mont.:  Pro- 
tHded.  That  the  expenditure  of  any  money  so  appropriated  shall 
be  subject  to  the  express  conditions  that  the  school  malnf  Inert 
by  the  said  school  district  in  the  said  building  shall  be  available 
to  all  Indian  children  of  Fort  Peck  Indian  Reservation.  Mont.,  on 
the  same  terms,  except  as  to  payment  of  tuition,  as  other  diOdren 
of  said  school  district  and  that  aooommodatlons  in  said  enlamd 
building  to  the  extent  of  one-half  its  capacity  shall  be  available 
for  Indian  children  from  the  Port  Peck  Reservation:  Prorided 
further.  That  such  expenditures  sbaU  be  subject  to  such  turther 
conditions  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

KICKAPOO  nnOAIT   LAXDS,   OKLAHOMA 

The  Senate  proceeded  to  consider  the  bill  (8.  43S9)  repeal- 
ing certain  provisions  of  the  act  of  June  21.  IMM.  as 
amended,  relating  to  the  sale  and  encumbrance  of  lands  of 
Klckapoo  and  affiliated  Indians  of  Oklahoma,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment,  on  page  2.  beginning  with  line  1.  to  insert  the 
following  paragraph: 

All  lands  from  which  restrictions  have  taeretofare  been  removed 
by  operation  at  said  act,  still  held  by  the  Inrtlaiu  and  free  from 
encximbrances.  the  restrictions  under  which  such  lands  were  tor- 
merly  held  are  hereby  reiznposed.  to  oonUnus  for  a  period  at  10 
years  from  the  date  of  the  peesage  of  this  act:  ProvUed.  That  the 


that  school? 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Senator 
that  practically  all  the  children  in  this  vicinity,  or  at  least  a 
large  portion  of  it.  are  Indian  children.  The  high  school  is 
to  be  where  the  Indian  agency  is  located,  and  the  children 
from  a  vast  area  on  the  Tn/^ii^Ti  reservation  will  come  there. 
The  department  is  doing  away  with  the  Indian  school  now 
being  used  by  the  Government  and  putting  the  children 
Into  public  schools  wherever  they  can.  The  town  and  the 
Government  are  supposed  to  bcdld  this  school  together. 

Mr.  REED.    How  many  children  will  use  it? 

Bdr.  WHEELER.  I  am  sorry  to  say  I  can  not  give  the 
Senator  the  figures  offti^d. 

Mr.  REED.  I  know  the  area  is  vast,  but  the  area  is  not 
going  to  schooL  It  is  Just  the  children  who  are  going  to 
school. 

Mr.  WHEELER.  I  Will  say  to  the  Senator  from  Penn- 
sylvania that  the  Indians  out  there  in  the  vast  open  spaces 
are  very  prolific.    If  the  Senator  would  come  out  there 

Mr.  REED.    I  have  been  there;  I  know. 

Mr.  WHEELER.  There  is  a  tremendous  number  of  chil- 
dren there.    I  have  not  taken  the  time  to  count  them,  and 


accordance  with  existing  law. 

So  as  to  make  the  bOl  read: 

Be  it  enacted,  etc.,  That  the  paragraph  relating  to  the  sale  and 
encumbrance  of  lands  of  the  Klckapoo  and  affiliated  Indians  under 
the  heading  "  BUckapoo  "  (34  Stat.  L.  80S)  hi  the  act  enUtled  "An 
act  making  appropriations  for  the  current  and  contingent  ex- 
penses of  the  Indian  Department,  for  fulfUllng  treaty  sttpulattona 
with  various  Indian  tribes,  and  for  other  purpoees.  for  tbe  fleeal 
year  ending  June  80,  1007,"  approved  Jtine  21.  IMC,  as  amonded. 
la  hereby  repealed.  

All  lands  from  which  restrictions  have  heretofore  been  removed 
by  operation  of  said  act.  stUl  held  by  the  Indians  and  free  from 
encumbrances,  the  restrictions  tmder  which  such  lands  were  for- 
merly held  are  hereby  relmposed.  to  continue  for  a  period  of  10 
years  from  the  date  of  the  passage  of  this  act:  ProvUUd^  Tba.t  tbe 
President  may.  in  his  discretion,  further  extend  said  period  In 
accordance  with  existing  law. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SNAKE  EXVEB  VtrATEB,  DAHO  AND  WTOKZira 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(S.  J.  Res.  148)  to  permit  a  compact  or  agreement  between 
the  States  of  Idaho  and  Wyoming  req)ecting  the  dispotftton 
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and  apportlonmept  (rf  the  waters  of  the  Snake  River  and  its  i 
tributaries,  and  for  other  purposes,  which  had  been  reported  | 
from  the  Committee  on  Irrigation  and  Reclamation  with  an 
amendment,  on  page  2,  line  6.  after  the  word  "  apportion-  I 
ment."  to  strike  out  the  word  "  among  "  and  to  insert  the 
word  •'  between. "  so  as  to  make  the  joint  resolution  read: 

Whercaa  the  Snake  River  and  Ita  tributaries  are  interstate  streams  i 
flowing  through  the  States  of  Idaho  and  Wyoming;   and  ! 

Whereas   the   above-named   States   are   vltaJly   interested    In   the  ; 
possible   developmeut  of   the  Sixake   River  and   Its  tributaries  lor 
Inigatton.  power,  domestic,  and  navigation  uses:  and  ' 

Wberca«  the  plans  for  future  reclamation  development  must  take 
Into  consideration  the  needs  of  the  States  and  the  ^ater-rlght 
problems  of  Interstate  streams,  and  an  agreement  mufst  be  reached 
by  the  States  concerned  regarding  the  economic  apportionment  of 
waters  of  said  Interstate  streams:  and  ■ 

Whereas  It  Is  desirable  that  a  compact  for  the  economic  appor- 
tlomnent  of  the  waters  of  the  Snake  River  and  its  tributaries  for 
Irrigation,  power,  donjeatlc.  and  navigation  purposes  be  entered 
into  by  and  between  the  said  States  of  Idaho  and  Wyoming,  and 
that  the  Interests  of  the  United  States  be  considered  In  the  draw- 
ing of  said  compact,  by  authorlsned  representatives  of  each  of  said 
Slates  and  of  the  United  States:  Now,  therefore,  be  it 

Resolved  by  the  Senate  and  House  oj  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  content  of 
Congress  Is  hereby  given  to  the  States  of  Idaho  and  Wyoming  to 
negotiate  and  enter  Into  a  compact  or  agreement  not  later  than 
January  1,  1934,  providing  for  an  equitable  division  and  apportion- 
ment between  said  States  of  the  water  supply  of  the  Snake  River 
and  of  the  streams  tributary  thereto,  upon  conditions  that  a  suit- 
able person  shall  be  appointed  by  the  President  of  the  United 
States  from  the  Department  of  the  Interior,  who  shall  participate 
In  said  negotiations  as  the  representative  of  the  United  States  wid 
shall  make  report  to  Congress  of  the  proceedings  and  of  any  com- 
pact or  agreement  entered  Into;  Provided.  That  any  such  compact 
or  agreement  shall  not  be  binding  or  obligatory  upon  any  of  the 
parties  thereto  unless  and  until  the  same  shall  have  been  approved 
by  the  lectslatuie  of  each  of  said  States  and  by  the  Congress  of 
the  United  States. 

Src.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
cxpreasly  reserved. 

The  amendment  was  agreed  ta 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

DlVISIOIf  or   THK   WATKU   OF   THE   TVLLOWSTOIfE   RIVE« 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7914) 
granting  the  consent  of  Congress  to  the  States  of  Montana 
and  Wyomhig  to  negotiate  axxl  enter  into  a  compact  or 
agreement  for  division  of  the  waters  of  the  Yellowstone 
River,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  H  enmcted.  etc..  That  coneent  of  CongreeB  Is  hereby  giren  to 
the  States  at  Montana  and  Wyoming  to  negotiate  and  enter  into 
a  compact  or  agreement  not  later  than  January  1,  1^36.  providing 
for  an  equitable  division  and  apportionment  between  the  States 
of  the  water  supply  of  the  Yellowstone  River  and  of  the  streams 
tributary  thereto,  upon  condition  that  one  suitable  person,  who 
shall  be  appointed  by  the  President  of  the  United  States,  shall 
participate  In  said  negotiations  as  the  representative  of  the  United 
States  and  shall  make  report  to  Congress  of  the  proceedings  and 
of  any  compact  or  agreement  entered  into*  Provided.  That  any 
such  compact  or  agreement  shall  not  be  binding  or  obligatory 
upon  either  of  the  parties  thereto  uxUees  and  uatil  the  same  shall 
have  been  approved  by  the  legislature  of  each  of  said  States  and 
by  the  Congreas  of  the  United  States. 

AKKNDxnrr  or  kailwat  labor  act 

The  bill  (S.  4565)  to  amend  the  railway  labor  act  was 
announced  as  next  in  order. 

Mr.  McNARY.  Mr.  Presldmt,  at  the  request  of  the  senior 
Senator  from  Delaware  [Mr.  HastincsJ,  I  aslp.  that  this  bill 
may  go  over. 

Mr.  BINOHAM.  Mr.  President.  I  do  not  think  the  Sena- 
tor from  Oregon  realizes  that  the  bill  would  permit  pilots 
and  other  employees  of  the  air-transport  lines  carrying  the 
mails  to  have  the  same  right  to  appeal  to  the  Board  of  Ar- 
bitration that  is  now  granted  to  workers  on  the  railroads 
which  carry  the  mails. 

The  PRESIDE3JT  pro  tempore.  The  Chair  undestood  the 
Senator  from  Oregon  to  have  objected  in  behalf  of  a  Senator 
who  is  absent. 

Mr.  McNARY.  I  know  nothing  alxxit  the  merits  of  the 
bill,  bat  the  Senator  from  Delaware  (Mr.  HAsmrcs]  is  neces- 
sarily absent  to-day,  and  be  requested  me,  in  case  this  order 
was  reached,  to  object  to  its  considenation. 


Mr.  BINGHAM.  Mr.  President,  will  the  Senator  withhold 
the  objection  just  a  moment,  so  that  I  may  explain  the  bill, 
in  order  that  Senators  may  understand  it? 

Mr.  McNARY.     Certainly. 

Mr.  BINGHAM.  The  situation,  briefly,  is  this:  In  the 
case  of  mail  crossing  thLi  country  by  rail,  if  there  is  a  dii  - 
agreement  in  regard  to  wages  between  a  railroad  company 
and  its  employees,  in  order  that  there  may  be  no  delay  i:i 
the  mails  and  in  order  that  justice  may  be  done,  we  permt 
such  a  dispute  to  go  to  a  board  of  arbitration.  That  h-ss 
been  the  practice  for  several  years,  and  ha?  worked  ex- 
tremely well.  The  result  has  been  that  instead  of  strikes 
and  IrLT.tead  of  the  mail  being  held  up.  we  have  a  board  of 
arbitration  which  takes  the  matter  up  and  decides  it 
equitably. 

Mails  now  are  going  across  the  country  by  airplane.  Tf 
there  is  a  dispute  between  the  owner  of  an  airplane,  or  of  a 
tTnr  running  an  airplane,  and  the  pilots  or  the  mochani -s 
concerned  therein,  the  pilots  and  mechanics  have  no  oth»u: 
recourse  than  to  strike.  There  is  no  board  of  arbitration  i-o 
whom  they  can  appeal.  This  bdl  would  merely  permit  the:n 
to  be  in  the  same  class  with  the  eraplcyees  of  the  railroads 
and  have  a  chance  to  have  their  cases  laid  before  the  boa:  d 
of  arbitration.  It  seems  to  me  the  only  fair  thing  to  do,  ar.d 
I  am  very  sorry  the  Senator  from  Delaware  is  not  here,  n 
order  that  the  matter  might  be  explained  to  him. 

I  know  that  there  are  certain  persons  interested  in  air 
mail  lines  who  object,  just  as  there  were  certain  railway 
executives  who  did  not  want  their  employees  to  be  able  to 
bring  them,  with  compulsion,  before  a  fair  board  of  arbitr.i- 
tion,  and  I  regret  that  state  of  affairs.  I  do  not  think  th-ay 
are  acting  wisely  in  asking  anyone  to  object  to  the  consideri- 
tion  of  this  bill.  It  seems  to  me  only  fair  that  the  pilots  and 
the  mechanics  connected  with  the  air  transport  service 
should  have  the  same  right  of  appeal  to  a  board  of  mediati<3n 
that  is  now  accorded  to  railway  employees. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  over. 

EXTENSION   OF   PROVISIONS   OF   RIVCR   AND   HARBOR    ACT   TO   VIRCIN 

ISLANDS 

The  bill  (S.  4680)  to  extend  certain  provisions  of  the 
river  and  harbor  act  of  March  3.  1899,  to  the  Virgin  Tsiands 
was  announced  as  next  in  order. 

Mr.  JOHNSON.  Mr.  President,  this  bill  should  be  passed, 
and  I  have  sent  for  the  senior  Senator  from  Tennessee  [Mr. 
McKxLLAKl,  who  is  in  the  corridor,  to  ask  him  if  he  will  not 
come  in  and  permit  the  bill  to  go  through  to-day.  because  if 
it  does  not  go  through  to-day  it  probably  will  have  Uttle 
chance  of  becoming  a  law.  It  is  a  perfectly  innocuous  meas- 
ure asked  for  by  the  Governor  of  the  Virgin  Islands. 

Mr.  ROBINSON  of  Arkansas.  For  whom  has  the  Senator 
sent? 

Mr.  JOHNSON.  For  the  Senator  from  Tennessee  [Mr. 
McKkllarI,  and  I  am  glad  to  see  he  has  come  into  the 
Chamber.  He  had  an  amendment  he  stated  he  would  like 
to  offer  to  the  bill.  I  ask  him  if  he  can  not  withdraw  his 
amendment  and  let  the  measure  go  through? 

Mr.  McKELLAR.  Mr.  President,  the  Postmaster  Gentiral 
has  been  entering  into  contracts  with  shipping  companies 
providing  subsidies  to  those  companies  running  lines  to  vari- 
ous parts  of  the  world.  He  is  granting  one  now  to  a  line 
running,  I  beUeve.  from  New  York  or  Savannah  to  Balboa. 
which  is  one  of  our  possessions  in  the  Panama  Canal  Zone, 
although  he  is  prohibited  by  an  act  from  entering  into  cuch 
a  contract. 

This  proposal  would  p)ennit  of  a  mail  contract  to  the 
Virgin  Islands.  Of  course,  no  mail  would  be  carried,  or  sub- 
stantially none,  because  whatever  mail  is  carried  is  Just 
dropped  there.  If  I  could  have  an  assurance  that  it  is  not 
the  purpose  of  the  bill  to  establish  a  mail  subsidy  between 
our  country  and  the  Virgin  Islands.  I  should  be  delighted 
not  to  offer  the  amendment,  but  otherwise  I  think  that  the 
Congress  ought  not  to  give  additional  opportunity  for  the 
Postmaster  General  to  give  out  these  subsidies  to  companies 
which  do  not  need  them,  costing  the  Government  untold 
millions  of  dollars. 
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Mr.  JOHNSON.  May  I  say  to  the  Senator  from  Tennessee 
that  this  is  the  genesis  of  the  MB?  Governor  Pearson,  of  the 
Virgin  Islands,  called  upon  me  and  stated  that  it  was  utterly 
impossible  to  have  a  vessel  or  certain  vessels  stop  at  the 
islands  under  the  existing  situation.  He  was  seeking  to 
repair  a  deprivation  which  had  occurred  in  reference  to  a 
vessel  stopping  there.  There  was  not  the  slightest  idea  on 
his  part,  I  am  perfectly  certain — and  none  surely  upon 
mine — and  no  thought  on  the  part  of  anytxxly  on  the  face 
of  the  earth  in  respect  to  mail  contracts.  That  is  the  situa- 
tion, so  far  as  I  am  aware  of  it. 

Mr.  McKELLAR.  Have  these  vessels  been  stopping  there, 
and  have  they  ceased  stopping  there? 

Mr.  JOHNSON.  There  was  a  vessel  of  some  line  which 
stopped  there  which  has  quit,  and  this  measure  would  enable 
some  other  vessel  to  stop  there. 

Mr.  McKELLAR.  Of  course,  I  know  that  the  Senator 
from  California  does  not  want  to  pay  an  Immense  subsidy 
to  some  American-line  vessel  or  some  foreign-line  vessel. 
We  pay  both  American  lines  and  foreign  companies  in  the 
same  way.  We  pay  them  all  subsidies  when  they  stand  in 
with  the  Postmaster  GeneraL 

Mr.  JOHNSON.  When  this  matter  first  came  up  I  asked 
the  Senator  from  Tennessee  if  he  would  not  make  the  requi- 
site inquiry  of  Governor  Pearson  or  of  others  who  were 
familiar  with  the  situation,  so  as  to  satisfy  himself. 

Mr.  McKELLAR.  The  Senator  did:  but  I  was  taken  ill, 
unfortunately,  and  I  have  not  made  the  inquiry. 

Mr.  JOHNSON.  I  ask  the  Senator  whether  he  will  not 
make  the  inquiry  and  satisfy  himself,  and  then  when  we 
have  the  next  call  of  the  calendar  we  can  take  this  small 
measure  up? 

Mr.  McKELLAR.     I  will  be  delighted  to  do  that. 

Mr.  JOHNSON.     That  is  all  I  ask. 

The  PRESIDENT  pro  tempore.    The  bill  will  go  over. 

rXTRTHER   CONSIDER ATION  OF  THE  CALENDAR 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  the 
attention  of  the  Senator  from  Oregon  [Mr.  McNart]  for  a 
moment. 

There  are  a  few  bills  on  the  calendar  which  can  not  be 
reached  by  1  o'clock.  I  suggest  that  unless  some  reason 
prevents,  we  arrange  to  proceed  with  the  call  of  the  calendar 
under  the  present  order  until  it  is  completed.  It  wiU  take 
only  a  few  moments,  and  certainly  if  Senate  bills  are  to  re- 
ceive consideration  by  the  House  at  this  session,  it  will  be 
necessary  to  get  them  over  to  the  House  as  hurriedly  as 
possible. 

Mr.  McNARY.  I  join  with  the  Senator  in  that  request. 
I  would  like  to  refer  the  matter,  however,  to  the  Seaator 
in  charge  of  the  unfinished  business. 

Mr.  JONES.  Mr.  President.  I  have  not  looked  at  the  cal- 
endar closely,  and  do  not  know  how  many  bills  are  on  it. 

The  PRESIDENT  pro  tempore.  There  are  about  60  more 
bills  on  the  calendar. 

Mr.  JONES.  I  will  be  willing  to  have  the  call  of  the 
calendar  continued  for  a  few  minutes,  and  see  if  we  can  not 
complete  the  call. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  the  unanimous -consent  agreement  is  entered  into. 

LISTON   RANC£   REAR   U6HTHOUSR  RESERVATION,  DEL. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  79)  to 
provide  for  conveyance  of  a  portion  of  the  Listen  Range 
Rear  Lighthouse  Rescrvatioa,  New  Castle  County,  State  of 
Delaware,  for  highway  purposes,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY   EXAMIHATION  OF   EDISTO  RIVER 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3951)  to 
provide  a  preliminary  examination  of  the  Edisto  River  and 
its  branches.  South  and  North  Edisto,  S.  C,  with  a  view 
to  the  control  of  its  flood,  which  was  ordered  to  a  third  read- 
Ins,  read  the  third  time,  and  passed. 

O.   EMMSTT  HAMILTON 

The  Senate  proceeded  to  consider  the  bill  (H,  R.  5242)  for 
the  relief  of  D.  Emmett  Hamilton,  which  had  been  reported 


from  the  Committee  on  Claims,  with  an  amendment,  oo 
page  1,  line  5,  to  strike  out  "$8,000"  and  insert  in  Ueu 
thereof  "  $1,500,"  so  as  to  read: 

Be  it  enacted,  etc..  That  the  Treasurer  of  the  United  Stataa  la 
hereby  authorized  and  directed  to  pay.  out  of  any  funds  la  the 
Treasury  not  otherwise  appropriated,  the  sum  of  91,500  to  D. 
Emmett  Hamilton,  in  full  settlement  for  carrying  additional  mall 
on  route  No.  2d44S.  and  not  covtved  in  his  then  existing  cantraet 
with  the  Poet  Office  Department,  and  which  additional  maU  Xoroed 
upon  him  by  the  Postmaster  General  caused  the  claimant  undue 
Onanclal  loss  and  hardship. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

BXATRICK  I.  MAMCKS 

The  Senate  proceeded  to  consider  the  bill  (S.  329)  for  the 
reUef  of  Beatrice  I.  Manges,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  5.  to  strike  out  "  $5,000  "  and  to  insert  in  Ilea  thereof 
"  $1,000,  and  $50  per  month  in  an  amount  not  to  exceed 
$2,500."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treamiry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  . 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,000. 
and  t50  per  month  In  an  amount  not  to  exceed  $2,500,  to  Beatrice 
I.  Manges,  of  Cleveland,  Ohio,  as  damages  for  Injxiries  received 
November  7,  1918,  when  a  United  States  Army  truck  coUlded  with 
an  automobile  of  which  she  was  an  occupant. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  recMUng. 
read  the  third  time,  and  passed. 

NANNIE  SWXARINGSlf 

The  Senate  proceeded  to  consider  the  bill  (S.  363)  for  the 
relief  of  Nannie  Swearingen.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  6,  to  strike  out  "  $5,000  "  and  to  insert  in  Ueu  thereof 
"  $50  per  month  in  an  amount  not  to  exceed  $5,000."  so  as 
to  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treacury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated  and  in  full  aettle- 
ment  against  the  Oovemment.  the  sum  of  $60  per  month  in  an 
amount  not  to  exceed  $5,000.  to  Nannie  Swearingen  to  compen- 
sate her  for  the  death  of  her  husband,  who  was  struck  by  a 
Oovemment-owned  postal  motor  vehicle  on  November  36.  1036. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bin  (S.  4318)  for  the  relief  of  Horace  O.  Knowlet 
was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT'  pro  tempore.  The  bill  will  be  passed 
over. 

RELIEF   ON   FEDERAL    IRRIGATION  PROJECTS 

The  bill  (S.  4614)  to  amend  section  14  of  an  act  entitled 
"An  act  to  adjust  water-right  charges,  to  grant  certain 
other  relief  on  the  Federal  irrigation  projects,  and  for  other 
purposes,"  approved  May  25,  1926  (44  Stat.  636) ,  as  amended 
(46  Stat.  249) ,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  would  like  to  have  an  ex- 
planation of  the  bill. 

Mr.  McNARY.  Mr.  President,  the  Klamath  irrigation 
district,  in  the  northern  part  of  California  and  the  southern 
part  of  Oregon,  wants  to  make  a  resurvey  for  the  purpose  of 
reclassifying  the  land  with  respect  to  its  productivity.  It 
does  not  require  any  appropriation.  It  is  simply  for  the  pur- 
pose of  classifying  the  lands  due  to  seepage  from  some  of 
the  drainage  districts. 

Mr.  KING.    I  have  no  objection. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  an  act  entitled  "An  act  to  adjust  wa,ter- 
right  charges,  to  grant  certain  other  relief  on  the  Fedei^  Irrigation 
projects,  and  for  other  purposes,"  approved  May  25,  1926  (44  0tat. 
636),  as  amended  by  the  act  of  AprU  23.  1980  (46  SUt.  349).  be. 
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and  the  same  la  bereby,  furtlier  amended  by  adding  after  tbe 
subparagraph  (a>  in  section  14  the  loUowing  new  subparagraph: 
"(a-1)  The  Secretary  of  the  Interior  Is  hereby  authorized  to 
rfclasslfy  all  lands  wllhin  the  Klamath  Irrigation  district  and  to 
piace  In  the  temporarily  onproductive  class  Euch  lands  as  he 
detertnlnea  are  properly  subject  to  this  classlflcatlon." 

SABINX   EIVKB    BSIDCK.    LOmSZANA 

The  bill  (S.  4644)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Sabine 
River  where  Louisiana  Highway  No.  21  meets  Texas  Higfawa^' 
No.  45  was  announced  as  next  in  order. 

Ml-.  VANDENBERG.  Mr.  President.  I  ask  that  Calendar 
No  827.  the  House  bill.  H.  R.  11081.  bearing  the  same  title. 
m:>y  be  substituted  for  the  Senate  bill  and  passed. 

There  being  no  objection,  the  bill  (H.  R.  11081)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  free  highway  bridge  across  the  Sabine  River  where 
Lmiisiana  Highway  No.  21  meets  Texas  Highway  No.  45  was 
ccnisidered,  ordered  to  a  third  reading,  read  the  third  time, 
artd  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
p-rilng  the  construction  of  a  bridge  across  the  Sabine  River  where 
l^Oul&iana  Hli;hwa]r  No.  21  meets  Texas  Highway  No.  45.  authorized 
to  be  biillt  by  the  State  of  Louisiana  and  the  State  of  Texas  by 
tbe  act  of  CoQKi-ess  approved  January  19.  1929.  heretofore  ex- 
t«Dded  by  act  of  Congress  approved  February  18,  1931.  are  hereby 
fnrther  extended  one  and  three  years,  respectively,  from  the  date 
of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
6.»i>ressly  reserved. 

The  PRESIDENT  pro  tempore.  Without  objection,  Senate 
bQI  4644  Is  indefinitely  postponed. 

SABINE  RrVER   BRn)GE,  LOUISIANA 

The  bill  (S.  4645)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Sa- 
bine River  where  Louisiana  Highway  No.  6  meets  Texas 
Highway  No.  21  was  announced  as  next  in  order. 

Mr.  VANDENBERG.  Mr.  President,  I  ask  that  Calendar 
No.  828.  a  House  bill  of  Identical  title  and  wording,  be  sub- 
stituted and  passed. 

There  being  no  objection,  the  bill  (H.  R.  11085)  to  e.xtend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Sabine  River  where  Louisiana  High- 
way No.  6  meets  Texas  Highway  No.  21  was  considered, 
ordered  to  a  third  readijag,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Sabine  River  where 
Louisiana  Hlghwav  No.  6  meet*  Texas  Highway  No.  21.  authorized 
to  be  built  by  the  State  of  Loulslnna  and  the  State  of  Texas,  by 
an  act  of  Congress  approved  February  18.  1931,  are  hereby  ex- 
tended one  and  thr«e  years,  respectively,  from  date  of  approval 
hereof. 

Sec.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  4845  is  indefinitely  postponed. 

BILL  AND  JOINT  RKSOLUTION   PASSED  OVXR 

The  bin  (H.  R.  96)  to  punish  the  sending  through  the 
mails  of  certain  threatening  communjcatioos  was  announce<l 
as  next  In  order. 

Mr.  WHEELKR.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  Joint  resolution  (H.  J.  Res.  336)  constniing  section 
503  (b)  of  the  tariff  act  of  1930  was  announced  as  next  in 
order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
Joint  resolution  had  better  go  over. 

The  PRESIDENT  pro  tempore.  The  res<dution  will  go 
over. 

PER  CAPITA  PATMZNT  TO  MSNOIKIKXI   INDUNS,   WQCONSIR 

Ttoe  bin  (8.  4660)  authorizing  a  per  capita  pajrment  of 
$50  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the 
Treasury  of  the  United  States  was  announced  as  next  in 
order. 


Mr.  LA  POIiTiK'ri'E.  Mr.  President,  I  ask  tmanlmotis  cm- 
sent  that  House  bill  12045.  which  is  identical  with  the  Sen- 
ate bill,  be  substituted  and  placed  upon  Its  passage  and  that 
the  Senate  biH  be  indefinitely  postponed. 

There  being  no  objection,  ttie  Senate  considered  the  bin 
(H.  R.  12045  >  authorizing  a  per  capita  pajmient  of  $50  to 
the  members  of  the  Menominee  Tribe  of  Indians  of  V,'[s- 
con.sin  from  funds  on  deposit  to  their  credit  in  the  Trpas-iry 
of  the  United  States,  ^hich  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  Is  hereby,  authorized  to  withdraw  from  the  fund  in  the  Trtns- 
ury  of  the  United  States  on  deposit  to  the  credit  ot  the  Menomi- 
nee Indians  in  the  State  of  Wisconsui  a  sulSclent  sura  to  m  ike 
therefrom  a  per  capita  payn\ent  or  distribution  of  tSO.  In  two 
equal  ln»Jtallments  of  125  each  on  or  about  October  15.  1932.  nnd 
on  or  about  January  15,  1933.  to  each  of  the  llvim;  membeni  on 
the  tribai  roll  of  the  Menominee  Tribe  of  Indians  of  the  SUite 
of  Wisconsin,  under  such  rules  and  regulations  as  the  said  Sec- 
retary may  presents. 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  4660  will  be  indefinitely  postponed. 

IMPORT    DtrriES VntCIM    ISLANDS 

The  bill  (8.  4367)  to  enable  the  collection  of  Import  duties 
on  foreign-made  goods  entering  the  Virgin  Islands  through 
parcel-post  mail  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  section  4  of  an  act  entitled  "An  act  to 
provide  a  temporary  government  for  the  West  Indian  Istancs 
acquired  by  the  United  States  from  Denmark  by  the  conventloa 
entered  into  between  said  countries  on  Uie  4th  day  of  Augur., 
1916.  and  ratified  by  the  Senate  of  the  United  States  on  the  7t2i 
day  of  September.  1916.  and  for  other  purposes. "  approved  March 
3.  1917  (39  Stat.  1134:  U.  S.  C,  title  48.  sec  1395).  as  amended  b? 
the  act  of  February  25.  1927  (44  Slat.  1235;  U.  8.  C.  Supp.  V. 
title  48,  stK:.  13&o;.  be,  and  the  same  is  hereby,  amended  to  read 
as  follows; 

"Sec.  4.  That  until  Congress  shall  otherwise  proTlde  all  lawn 
now  Imposing  t-ixes  In  the  said  West  Indian  Islands,  including 
the  customs  laws  and  reirulatlons.  shall.  In  bo  far  a.s  compatible 
With  the  changed  sovereignty  and  not  oth«rwi<«  herein  provided. 
continue  in  force  and  elect,  except  that  articles  tl;e  growth, 
product,  or  manufacture  of  the  United  States  shall  be  admitted 
there  free  of  duty:  Provided.  That  upon  exportation  of  sugar  to 
any  foreign  country,  or  the  shipment  thereof  to  the  United  States 
or  any  of  Its  possessions,  there  shall  be  levied,  collected,  and  paid 
thereon  an  export  duty  of  $6  per  ton  of  2,000  pounds  irrespective 
of  polariscope  test.  In  lieu  of  any  export  tax  now  required  by  law: 
Provided  further.  That  the  Internal  revenue  taxes  levied  by  the 
colonial  CauncU  of  St.  Croix,  or  by  the  Colonial  Council  of  St. 
Thomas  and  St.  John,  In  pursuance  of  the  authority  granted  by 
this  act  on  articles,  goods,  wares,  or  merchandise  may  be  levied 
and  collected  as  the  Colonial  Council  of  St.  Croix,  or  aa  the 
Colonial  Oouncfl  of  St.  Thomas  and  St.  John,  may  direct,  on  the 
arttclee  subject  to  said  tax.  as  soon  as  the  same  are  manufactured, 
sold.  used,  or  brought  Into  the  Island:  Arui  proiHderl  /t:rth^r.  That 
no  dlscrlmlnatton  be  made  between  the  articles  imported  from 
the  United  States  or  forelen  coTintrles  and  similar  articles  pro- 
duced or  manufactured  in  the  municipality  of  St.  Crolx.  or  in 
the  manldpallty  of  St.  Thomas  and  St.  John,  respectively.  The 
officials  of  the  Customs  and  Postal  Services  of  the  United  States 
are  hereby  directed  to  assist  the  appropriate  oOciaU  of  the  munlc- 
tpallty  of  St.  Croix,  or  of  the  municipality  of  St.  Thomas  and  St. 
John,  in  tbe  collection  of  theae  taxes." 

AMENDMCHT  OF  SECTION   IM 

The  WD  (H.  R.  9259)  to  amend  section  106  of  the  act  to 
codify,  revise,  and  amend  the  laws  relating  to  the  judiciary 
(U.  S.  C.  title  M,  sec.  187).  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  section  loe  of  the  act  to  codify,  revise, 
and  ameod  the  laws  relaung  to  the  Judiciary  (U.  8.  C.  title  38. 
sec.  187)  be  amended  to  read  as  follows: 

"Sw:.  106.  The  State  of  South  Dakota  shall  constitute  one  Ju- 
dicial district,  to  be  known  as  tbe  district  of  South  Dakota.  The 
territory  embraced  on  the  lat  day  of  January,  1932.  In  the  coun- 
ties of  Aurora.  Beadle.  Bon  Homme.  Brookings.  Brule.  Charles  Mix. 
Clay.  Davison.  Douglas.  Gregory  Hanson.  Hutchinson.  Kingsbury, 
lAke,  Lincoln.  McCook.  Miner.  Minnehaha.  Moody  Sanborn.  Tur- 
ner. Union,  and  Yankton,  and  in  the  Yankton  Indian  Raaervmtlon, 
shall  constitute  the  southern  division  of  said  district;  the  territory 
embraced  on  the  date  last  mentioned  In  the  counties  of  Brown, 
CampbeU.  Clark.  Codington.  Corson.  Day.  Deuel  Bdmunda.  Grant. 
Hamlin.  McPherson.  Marshall,  RoberU.  Spink,  and  Walworth,  and 
In  the  particular  territory  set  apart  and  reserved  for  the  use  and 
benefit  of  the  Sissoton  and  Wahpeton  Bands  of  the  Sto\ix  Tribe 
of  Indians,  and  known  as  the  Lake  Traverse  a««erTation.  and  In 
tbat  portion  of  the  Standing   Rock  Indian  Reservation  lying   la 
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South  Dakota,  shall  constitute  the  northern  division:  the  terrl-  i 
lory  embraced  on  the  date  last  mentioned  In  the  counties  of 
Armstrong.  Buffalo,  Dewey,  Faulk.  Haakon,  Hand.  Hughec.  Hyde, 
Jackson,  Jerauld.  Jones.  Lyman.  Potter.  Stanley,  Sully,  and  Zie- 
bach, and  In  the  Cheyenne  River,  Lower  Brule,  and  Crow  Creek 
Indian  Reservations,  shall  constitute  the  central  division;  and  the 
territory  embraced  on  the  date  last  mentioned  In  the  counties  of 
Bennett.  Butte.  Ciister.  Fall  River.  Harding.  Lawrence.  Meade. 
Mellette.  Pennington.  Perkins,  Shannon.  Todd.  Tripp.  Washabaugh, 
utd  Washington,  and  In  the  Roaebud  and  Pine  Ridge  Indian 
Reserratlonn,  shall  constitute  the  western  dlvlsloQ.  Terms  of  the 
District  court  for  the  southern  division  shall  be  held  at  Sioux 
Falls  on  the  third  Tuesday  In  March  and  tlic  third  Tuesday  In 
October;  for  the  northern  division,  at  Ah«erdi?en  on  the  third  Tues- 
day in  April  and  tbe  second  Tuesday  In  November;  for  the  central 
division,  at  Pierre  on  the  tecond  Tuesday  in  May  and  the  first 
Tuesday  in  October;  and  for  the  western  division,  at  Dead  wood 
on  the  first  Tuesday  In  June  and  the  first  Tuesday  In  September. 
The  clerk  of  the  district  court  shall  maintain  an  office  In  charge 
of  himself  or  a  deputy  at  Sioux  Falia.  at  Pierre,  at  Aberdeen,  and 
at  Deadwood.  which  shall  be  kept  open  for  the  transaction  of  the 
business  of  the  court." 

COLUMBIA  RIVEB  WATERS 

The  bill  (H.  R.  5649)  to  extend  the  life  of  "An  act  to 
permit  a  compact  or  agreement  between  the  States  of  Wash- 
ington, Idaho.  Oregon,  and  Montana,  respecting  Hie  disposi- 
tion and  apportionment  of  the  waters  of  the  Columbia  River 
and  its  tributaries,  and  for  other  purposes."  was  considered. 
The  bill  had  been  reported  from  the  Committee  on  Irriga- 
tion and  Reclamation  with  an  amendment,  on  page  2.  line  2, 
after  the  numerals  "  1935,"  to  insert: 

Provided,  That  the  SUt«  <tf  Wyoming  shall  be  made  a  party  to 
such  compact  or  agreement. 

8o  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  time  within  which  the  States  of 
Washington.  Idaho.  Oregon,  and  Montana  may  enter  Into  a  com- 
pact or  agreement  respecting  the  disposition  and  apportionment  of 
the  waters  of  the  Columbia  River  and  Ite  tributaries  as  authorized 
bv  the  act  approved  March  4.  1925  (43  Stat.  L.  1268),  and  the 
amendatory  acta  of  April  IS.  1928  (44  Stat.  L.  247),  and  March  3. 
1927  (44  Stat.  L.  1403),  Is  hereby  extended  to  January  1.  1935: 
Provided.  That  the  Stata  of  Wyoming  shall  be  made  a  party  to 
such  compact  or  agreement. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

RECORDrNG    or    MORTGAGES,    ETC.,    DISTRICT    OF    COLUMBIA 

The  bill  fS.  4444)  to  provide  for  recording  of  deeds  of 
trust  and  mortgages  secured  on  ical  estate  in  the  District  of 
Columbia  and  for  the  releasing  thereof,  and  for  other  pur- 
poses, was  considered.  The  bill  had  been  reported  from 
the  Committee  on  the  District  of  Columbia  with  amend- 
ments, at  the  top  of  page  8.  to  Insert: 

(c)  In  the  event  such  banking  Institution  Is  named  In  a 
deed  of  trust  as  sole  trustee  <w  as  cotrustee  with  an  Individual 
trustee,  the  recorder,  upon  request,  shall  Identify  the  note 
secured  by  said  deed  of  trust  In  the  manner  provided  and  for  the 
fees  prescribed  In  section  3  of  this  act. 

And  on  page  «.  Une  1.  after  the  word  **  same  "  and  the 
period,  to  insert: 

When  such  banking  Institution  shall  certify  to  the  recorder 
that  it  holds  on  deposit  the  sum  required  by  the  deed  of  trust  to 
be  paid  for  the  release  In  wtkola  or  In  p»art  of  said  deed  of  trust, 
the  recorder   shall  accept   for  record  and   record  such   relief. 

So  as  to  make  the  bin  read: 

Be  it  enacttd,  etc. 

DKFIMRIOM  S 

SECTION  1.  When  used  In  XMm  act  the  following  terms  shall, 
unlMB  the  text  othenrrtse  Indloates,  have  the  following  reepectlTc 
meanings: 

"  Recorder "  shall  mean  the  recorder  of  deeds  of  the  District 
of  Columbia  or  anyone  authorised  by  law  to  act  for  him. 

"Court"  shall  mean  the  Supreme  court  of  the  District  of 
Ooltimbla  or  one  of  the  fustlcee  thereof. 

"  Deed  of  trust "  means  a  deed  of  trust,  a  mortgage,  or  any 
other  Instrument  conveying  or  pledging  real  estate  In  the  District 
of  Columbia  as  security  for  a  debt. 

"  Note "  shall  Include  any  note  or  notes,  bond  or  bonds,  or 
other  evidence  or  evidences  of  debt  sectired  by  a  deed  of  trust. 

"  Release  "  shall  mean  a  deed  of  release  or  other  Instrument 
which    releases  real   estate   from  the   eflecte   of   a   deed   of  trust. 

"  Trustee "  shall  Include  trustees  under  a  deed  of  trust,  a 
mortgagee  or  mortgagees,  or  anyone  having  power  of  sale  under 


a  mortgage  pledging  or  conveying  real  estate   In  the  District  of 
Columbia  as  security  for  a  debt. 

AoomoMAi.   oums   or    recokbui 

Sec.  a.  That  the  recorder,  except  upon  order  of  <he  court,  shall 
not  accept  for  record  nor  record  any  deed  of  trust  nor  any  release 
thereof  except  In  accordance  with  the  provisions  of  this  act. 

n>ENTtrTij»a    notes 

Src.  3.  (a)  No  deed  of  trust,  except  as  otherwise  provided 
herein,  shall  be  accepted  few  record  or  recorded  by  the  recorder 
unless  the  note  secured  thereby  shall  have  been  identified  by  him 
by  stamping  or  imprinting  thereon  over  his  signature  the  woMis: 

"  This  is  (one  of)  the  promissory  note(8)  described  In  a  deed  of 
trust  to  the  trustee (s)    named  hereon,  said  deed  of  trust  being 

recorded  as  instrument  numbered  . 

"  Recokoer  or  DcxDs,  District  or  CoLtncaiA.'* 

(b)  All  notes  presented  to  the  recorder  for  Identlficatlca  as 
provided  herein  shall  be  Identified  by  him  In  the  manner  pre- 
scribed m  this  section,  and  said  notes  shall  be  Identified  and 
available  for  return  on  the  same  day  they  are  presented. 

(c)  The  fee  to  be  charged  for  safd  Identification  shall  be  tl  for 
the  first  nota  seciired  under  any  one  instrtuncnt.  with  an  addi- 
tional cliarge  of  10  cents  for  each  additional  note  seeured  there- 
under: Provided,  however.  That  the  fee  herein  provided  for  shall 
be  in  addition  to  the  established  fee  now  chatged  for  recording 
deeds  of  trust. 

PRCEENTATtON  OF  CANCKLBD  MOTCi 

Sec.  4.  (a)  No  relecwe.  except  as  otherwise  provided  herein,  shall 
be  accepted  for  record  or  recorded  by  the  recorder  unless  the  note 
secured  by  the  Instrument  being  released  shall  be  presented  to  the 
I  recorder  marked  "  Paid  "  and  duly  canceled :  Protided,  however. 
That  where  any  note  Is  lost,  destroyed,  or  otherwise  unarallaUe 
for  presentation  to  the  recorder  upon  affidavit  as  to  the  facts  In 
reference  thereto  filed  with  the  recorder  and  the  posting  with  said 
recorder  of  a  bond,  approved  by  the  court,  assuring  the  payment 
of  such  note  In  full,  or  upon  evidence  that  a  stil&clent  amount  of 
money  to  assure  the  payment  of  such  note  in  full  has  been  de- 
posited In  the  registry  of  the  coxirt  as  hereinafter  provided,  the 
recorder  shall  accept  for  record  and  record  said  release. 

(b)  Partial  releases  may  be  accepted  for  record  and  recorded  bf 
the  recorder  upon  presentation  to  him  of  evidence  satlafaetCffy  to 
him  that  the  amount  required  by  the  terms  of  the  deed  of  trust 
authorizing  such  release  in  part  has  been  paid  and  that  such  pay- 
ment has  been  indorsed  upon  the  note  secured  by  said  deed  Of 
trust:  Provided,  hovever.  That  if  the  recorder  shall  refuse  to  re- 
cord any  such  release,  such  refusal  shall  be  subject  to  review  by 
the  court  by  bill  In  equity:  And  provided  further.  That  where  any 
note  is  lost,  destroyed,  or  otherwise  unavaUable  for  the  Hull  use 
ment  of  said  pajrment  thereon,  upon  atBdavtt  as  to  the  tacts  In 
reference  thereto  filed  with  the  recorder  and  the  povtlng  with  said 
recorder  of  a  bond,  approved  by  the  court,  assuring  the  payment 
of  the  amoimt  required  by  the  terms  of  the  deed  of  trust  RUtbor- 
Ising  such  release  In^  part,  or  upon  evidence  that  a  sufBetent 
amount  of  money  to  assure  the  payment  of  the  amount  required 
by  the  terms  of  the  deed  of  trust  authorizing  such  release  In  part 
has  been  deposited  in  the  registry  of  the  court  as  hereinafter  pro- 
vided, the  recorder  shall  accept  for  record  and  record  said  partial 
release. 

(c)  In  accordanoe  with  the  provisions  of  this  section  the  detlc 
of  the  court  shall  accept  and  deposit  in  the  registry  of  t^e  court 
any  moneys  presented  to  him  for  such  deposit  to  assure  the  pay- 
ment of  any  note  unavailable  for  presentation  to  the  recorder  as 
provided  for  In  this  section;  and  upon  request  said  clerk  of  the 
court  shall  certify  to  the  recorder  the  fact  that  such  moneys  have 
been  so  deposited  for  said  note. 

(d)  Upon  petition  to  the  court  by  any  party  or  parties  «»i»«»»««»«^ 
any  money  deposited  In  the  registry  of  the  court  as  provided  for 
In  this  section,  the  court  upon  satisfactory  proof  sh^  order  the 
payment  of  said  funds  so  deposited  to  the  party  or  parties  SBtltlad 
thereto,  without  poundage  or  commission. 

(e)  The  fee  to  be  charged  for  examining  any  paid  and 
celed  note  or  notes  or  evidence  of  payment  preeented  In 
nectlon  with  recording  any  release  as  herein  provldsd,  shall  bs 
50  cents  for  the  first  note  or  evidence  of  payment  examined  In 
connection  wltli  any  release,  with  an  additional  fee  of  5  oents 
for  each  additional  note  or  evidence  of  payment  exam  Inert  Uk  oon- 
nectlon  with  such  release:  Provided,  however.  That  tbe  fee  iMxela 
provided  for  shall  be  In  addition  to  the  established  fee  BOW 
charged  for  recording  any  release. 

(f)  In  any  ca«e  where  the  owner  and  holder  of  a  note  shall 
consent  to  the  release.  In  whole  or  in  part,  of  real  estate  from 
the  effect  of  a  deed  of  trust,  under  ooadltlons  not  pravldsd  by 
the  terms  of  said  deed  oX  trtut,  the  owner  of  aaki  real  estate  may 
file  a  bill  in  equity  in  the  court  setting  forth  such  facta,  and  it 
said  court  finds  that  the  owner  and  holder  of  said  note  did  so 
consent  to  tbe  recording  of  said  relesas,  satd  court  shall  Miter  aa 
order  directing  said  recorder  to  accept  and  record  said  rslsass. 

(g)  In  any  case  where  the  owner  of  real  estate  is  entitled  to 
have  the  same  released.  In  whole  or  in  part,  from  the  effect  of 
a  deed  of  trust,  in  accordance  with  the  terms  thereof,  which  aaftd 
t^rms  Involve  the  doing  of  any  act  or  thing  or  the  petformanos 
of  any  condition  other  than  the  payment  of  money, 
may  file  a  bill  In  equity  in  said  court  setting  forth  that  he 
compiled  with  the  terms  of  said  deed  of  trust,  and  if  said  court 
finds  that  said  owner  has  so  compiled,  said  court  shall  enter  aa 
order  directing  said  recorder  to  aooe|it  and  record  said 
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Sec. 


pt-BLic   rm-mEs   exempt 
5    Deeds  of  trust   executed   by   any   corporation  operating 


under  the  «up<»rvl«lon.  control,  or  regulation  of  the  Interstate 
Commerce  Commission  or  any  Public  Utilities  Commission  or  like 
body  of  any  State  or  possession  of  the  United  States  or  of  the 
District  of  Columbia,  or  any  release  thereof,  shall  be  exempt  from 
the  provisions  of  this  act. 

COEPOEATE  TBUSTEES  EXEMPT 

Sec.  6  (a)  The  provisions  of  this  act,  except  as  to  section  7 
hereof,  shall  not  apply  to  any  deed  of  trust  or  release  In  which 
the  trustee,  or  one  of  the  trustees  named.  Is  a  banking  Institu- 
tion authorized  by  Its  charter  or  by  law  to  act  as  trustee  and 
doing  business  under  the  supervision  of  the  Comptroller  of  the 
Currency:  Provided.  That  said  banking  Instltutlpn  has  signified 
its  willingness  to  act  as  such  trustee  by  Its  signature  and  seal  to 
the  deed  of  tr\ist  before  the  same  is  recorded. 

(b)  If  an  Individual  shall  be  named  as  cotrustee  with  such 
banking  Institution  and  the  individual  trustee  shall  die  before 
all  the  terms  and  provisions  of  the  deed  of  trust  have  been  exe- 
cuted, all  the  powers,  estate,  and  duties  conferred  and  granted 
by  the  deed  of  trust  shall,  upon  the  death  of  said  Individual 
trustee,  vest  In  such  banking  Institution  with  like  force  and 
effect  as  If  such  institution  had  been  originally  named  as  sole 
trustee. 

(c)  In  the  event  such  banking  institution  is  named  In  a  deed 
of  trust  as  sole  trustee  or  as  cotrustee  with  an  Individual  trustee, 
the  recorder,  upon  request,  shall  Identify  the  note  secured  by 
said  deed  of  trust  in  the  manner  provided  and  for  the  fees  pre- 
scribed In  section  3  of  this  act. 

BANKING     DEPOSrrOBT 

Sec.  7.  No  clause  or  provision  contained  in  any  deed  of  trtist 
hereafter  executed,  providing  for  the  payment  or  redemption  in 
part  or  In  whole  of  the  Indebtedness  secured  thereby,  by  deposit 
of  funds  for  that  purpose,  shall  be  valid  unless  the  depository  so 
named  shall  be  a  banking  Institution  doing  business  under  super- 
Vision  of  the  Comptroller  of  the  Currency  and  the  banking  Insti- 
tution so  named  shall  have  signified  its  willingness  to  act  as 
such  depository  by  Its  signature  and  seal  to  the  deed  of  trust 
before  sanle  is  recorded,  and  If  such  payment  or  redemption  by 
deposit  shall  be  made  pursuant  to  a  privilege  of  anticipation  re- 
served in  the  deed  of  trust.  30  days'  previous  notice  of  the  time 
of  such  payment  or  redemption  shall  be  given,  which  notice  shall 
be  published  twice  a  week  in  a  newspaper  having  general  circula- 
tion In  the  District  of  Columbia  for  three  successive  weeks  during 
said  30-day  period,  and  such  notice  shall  specify  the  serial  num- 
ber or  numbers  of  the  note  or  notes  to  be  redeemed  or  paid  and 
the  date  at  which  it  is  intended  to  redeem  or  pay  the  same 
When  such  banking  Institution  shall  certify  to  the  recorder  that 
It  holds  on  deposit  the  sum  required  by  the  deed  of  trust  to  l>e 
paid  for  the  release  In  whole  or  in  part  of  said  deed  of  trust,  the 
recorder  shall  accept  for  record  and  record  such  release. 

Sec.  8.  The  duties  of  the  recorder  as  now  defined  by  law  are 
hereby  enlarged  to  embrace  and  include  all  the  duties  imposed  by 
this  act.  The  recorder  is  authorized  to  employ  such  additional 
personnel  as  may  be  necessary  to  carry  out  the  duties  Imposed 
upon  him  by  this  act  within  appropriations  authorized  for  his 
office,  the  salaries  of  such  personnel  to  be  fixed  in  accordance 
with  the  clasBlflcation  act  of  1923,  as  amended. 

Sec.  9.  The  provisions  of  this  act  shall  become  effective  90  days 
after  its  passage:  Provided,  however.  That  this  act  shaU  not 
apply  either  to  deeds  of  trust  recorded  prior  to  the  date  of  this 
act  shall  become  effective  or  to  any  subsequent  release  thereof. 

SAVING   CLAtrSB 

Sec.  10.  If  any  section,  subsection,  sentence,  clause,  phrase,  or 
requirement  of  this  act  be  for  any  reason  held  to  be  unconstitu- 
tional or  Invalid,  such  decision  shall  not  affect  the  validity  of  the 
remaining  portions  thereof.  The  Congress  of  the  United  States 
hereby  declares  that  It  would  have  passed  this  act.  and  each  sec- 
tion, subsection,  sentence,  clause,  phrase,  and  requirement  thereof. 
Irrespective  of  the  fact  that  any  one  or  more  of  the  sections,  sub- 
sections, sentences,  clauses,  phrases,  or  requirements  thereof  may 
tiereafter  be  declared  unconstitutional  or  invalid. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MIGRATORY     BIRD    SANCTtTARIES 

The  bill  iS.  4726)  to  supplement  the  migratory  birfl  con- 
servation act  by  providing  fimds  for  the  acquisition  of  areas 
for  use  as  migratory  bird  sanctuaries,  refuges,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the  enforce- 
ment of  the  migratory  bird  treaty  act  and  regulations  there- 
under, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  TRAMMELL.  Mr.  President,  this  bill  seems  to  pro- 
vide some  kind  of  tax  requirement.  I  think  it  had  better 
go  over. 

Mr.  DILiL.  Mr.  President,  I  am  not  only  against  the  bill, 
but  I  am  amazed  that  the  committee  having  charge  of  this 
proposed  legislation  should  have  reported  the  bill  to  the 


Senate.    In  two  separate  Congresses  we  fought  out  the  fight 
on  the  dollar  Federal  license  fee.  and  I  thought  the  Senate 
had  clearly  decided  the  matter.    I  object  to  the  consideration 
of  the  bill. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

TO  RKGtTLATE  FORECLOSTTRXS  IN  TH3   DISTRICT  OP  COLlTmiA 

The  bill  (S.  13)  to  regulate  foreclosure  of  mortgages  and 
deeds  of  trust  in  the  District  of  Columbia  was  considered. 
The  bill  had  been  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia,  with  amendments,  on  page  2,  hne  5,  to 
strike  out  "  six  "  and  insert  '  three  ";  in  line  9  to  strike  out 
"six"  and  insert  "three";  and  in  line  13,  after  the  word 
"  mortgage."  to  insert  "  or  deed  of  trust."  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  subchapter  2  of  chapter  Ifl  of  the  Code 
of  Law  for  the  District  of  Columbia,  approved  March  3.  1901.  as 
amended,  is  amended  by  inserting  after  section  639  thereof  the 
following  new  section: 

"Sec.  540.  (a)  No  real  estate  in  the  District  shall  be  sold  to 
satisfy  any  mortgage  or  deed  of  trust  hereafter  executed,  whether 
or  not  containing  a  power  of  sale,  except  In  pxirsuance  of  a  decree 
of  the  Supreme  Court  of  the  District  entered  In  a  foreclosure 
proceeding.  No  final  decree  of  foreclosure  or  sale  shall  be  entered 
In  any  proceeding  to  foreclose  any  such  mortgage  or  deed  of  trust 
until  after  the  expiration  of  three  months  from  the  date  of  the 
entry  of  an  interlocutory  order  adjudging  that  a  case  for  fore- 
closure or  sale  has  been  proved,  and  every  such  interlocutory- 
order  shall  expressly  state  that  no  foreclosure  or  sale  is  ordered 
by  It.  After  the  expimtion  of  such  period  of  three  months  and 
upon  application  therefor  by  the  plaintiff  within  30  days,  a  final 
order  or  decree  shall  be  entered  unless  prior  to  the  filing  of  such 
application  the  amount  due  on  the  mortgage  or  deed  of  trust 
together  with  Interest  at  the  rate  of  10  per  cent  per  annum  from 
the  date  of  the  commencement  of  the  action,  plus  the  costs  of  the 
action  and  a  reasonable  attorneys  fee  is  paid  to  the  plaintiff: 
but  no  such  final  decree  or  foreclosure  or  sale  shall  take  effect 
until  the  final  disposition  of  any  appeal  taken,  and  every  such 
final  decree  shall  expressly  so  recite. 

"(b)  Where.  In  any  action  for  the  foreclostire  of  a  mortgage  or 
deed  of  trust  containing  a  power  of  sale,  a  decree  of  sale  is  entered 
pursuant  to  section  95,  such  decree  shall  provide  for  the  sale,  and 
the  sale  shall  be  made,  in  the  same  manner  as  though  no  such 
power  of  sale  were  contained  In  such  mortgage  or  deed  of  trust." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CLOSING  or  STREETS  IN  THE  DISTRICT  OF  COLUHBIA 

The  bill  (S.  4689)  to  authorize  the  closing  of  certain 
streets  in  the  District  of  5;olumbia  rendered  useless  or  un- 
necessary, and  for  other  purposes,  was  considered.  The  bill 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  amendments,  on  page  2,  line  9.  after  the 
word  "  Columbia."  to  insert  the  words  "  the  same,"  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Columbia  be.  and  they  are  hereby,  authorized  to  close,  upon  the 
recununendatlon  of  the  National  Capital  Park  and  Planning  Com- 
mlaaion.  that  portion  of  U  Street  southwest,  lying  between  First 
Street  and  Half  Street  southwest,  as  may  be  rendered  useless  or 
imnecessary  by  reason  of  the  construction  of  an  electric  light  and 
power  plant  on  squares  665  and  667  adjoining  said  street: 
Prorrided.  That  the  said  Commissioners  of  the  District  of  Colum- 
bia shall  sell  to  the  abutting  property  owners  the  land  contained 
within  the  portion  of  said  street  to  be  closed  for  cn&h  at  a 
price  not  less  than  the  assessed  value  of  contiguous  lots,  and 
the  money  received  therefrom  paid  into  the  Treasury  of  the 
United  SUtes  to  the  credit  of  the  District  of  Columblu.  and  that 
such  lands  shall  thereafter  be  assessed  on  the  books  tf  the  asses- 
sor of  the  District  of  Columbia  the  same  In  all  respects  as  other 
private  properties   in   the   District 

Sec.  2.  That  the  Commissioners  of  the  District  of  Columbia 
are  hereby  further  authorized  to  close,  upon  the  recommenda- 
tion of  the  National  Capital  Park  and  Planning  Commission,  that 
portion  of  Water  Street  between  U  and  V  Streets  southwest:  and 
said  commlaslonars  are  hereby  authorized  to  give  title  to  the 
owners  of  square  667  abutting  on  Water  Street  that  portion  of 
Water  Street  so  closed  lying  west  of  the  direct  southerly  projec- 
tion of  the  west  Une  of  Half  Street  as  now  existing  north  of  U 
Street  southwest,  upon  notification  from  the  Director  of  •mbllc 
Buildings  and  Public  Parks  of  the  National  Capital  of  the  receipt 
from  all  claimants  in  absolute  quitclaim  deeds  to  the  United 
States  of  all  land  In  square  east  of  867.  east  of  the  direct  southerly 
projection  of  the  west  line  of  Half  Street,  as  now  existing  north  of 
U  Street  southwest,  and  such  other  land  as  naay  be  acquired  by 
the  owners  of  square  6G7  In  square  cast  of  south  of  667.  subject 
to  the  right  of  said  owners  to  construct  and  operate  any  pipe 
lines  and  intake  and  dlscharpe  tunnels  m  or  under  the  same  to 
tlM  Anacoetla  River,  and  provided  that  aU  of  lald  lands  deeded 


to  private  owners  by  the  CommlsslonerB  of  the  District  of  Colum- 
bia under  this  section  shsll  thereafter  be  assessed  on  the  books 
of  the  assessor  of  the  District  of  Oduinbla  the  same  in  aU  respects 
as  other  private  properties  in  ttxe  District  of  Columbia. 

Set.  9  T^ftt  the  Commissioners  of  the  District  of  Columbia  be. 
and  they  are  hereby,  anthoriaed  to  grant  any  and  all  permits  for 
the  construction  and  operatkai  at  any  ptpe  lines  and  Intake  sad 
discharpe  tunnels  in  or  under  the  public  streets,  roads,  and  hlgh- 
wa^-s  a-^uth  of  T  Street  SW.  and  east  of  Second  Street  SW.  to  the 
Anscoifia  niver  as  mny  becocae  necessary  In  the  construction.  In- 
stall at  Ion.  and  operation  of  any  electric  lighting  and  powrr  plant, 
provided  the  same  will  not  Interfere  with  the  development  of  other 
property  located  within  this  area. 

Sec.  4.  That  the  Secretary  at  War  be.  and  he  Is  hereby,  author- 
l7«l  to  permit  the  construction  snd  operation  of  any  Intake  and 
discharge  tunnels  and/or  other  struetares  tn  the  Anacostla  River 
In  so  far  as  they  atfert  navlgabto  waters  of  the  United  States:  and 
that  the  Director  of  Public  Buildings  and  Public  Parks  of  the  Na- 
tional Capital  la  hereby  authorised,  in  consideration  of  the  above- 
mentioned  quitclaims  to  the  TTnited  States,  to  convey,  on  behalf  of 
the  United  State«,  to  the  owners  of  square  667  that  portion  of 
square  east  of  667  lying  west  of  the  direct  southerly  projection  of 
the  west  line  of  Half  Street  as  now  existing  north  of  U  Street  SW.; 
and  that  said  Director  of  PubUe  Bufldlngs  and  Public  Parks  of  the 
National  Capital  Is  hereby  atitborteed  to  permit  the  construction 
and  operation  of  any  pipe  lines  and  Intake  and  discharge  tunnels, 
upon  such  terms  and  conditions  as  shaU  be  fair  and  reasonable, 
under  and  on  any  lands  owned  or  claimed  by  the  Qovenunent  of 
the  United  States  lying  In  the  above  area  and  ■'or  between  the  east 
line  of  Water  Street,  or  other  streets,  and  the  Anaccstla  River 
All  areas  conveyed  by  the  United  States  to  the  owners  of  square 
667  shall  thereafter  be  assessed  on  the  books  of  the  assessor  of  the 
District  of  Columbia  the  same  in  all  respect  as  other  private  prop- 
erties In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PHILADELPHIA.   BALTIMOKX   *  WASHIMGTON   RAILROAD   CO. 

The  bill  <S.  4736)  to  authorize  the  Philadelphia,  Baltimore 
k  Washington  Railroad  Co.  to  extend  its  present  track  con- 
nection with  the  United  States  Navy  Yard  so  as  to  provide 
adequate  railroad  facilities  In  connection  with  the  develop- 
ment of  Buoards  Point  as  an  industrial  area  in  the  District 
of  Columbia,  and  for  oiha  purposes,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Plilladelphla.  Baltimore  ft  Wash- 
ington Railroad  Co.  Is  hereby  authorlEed  to  establish  a  switch 
connection  with  the  existing  track  siding  leading  from  Second  and 
I  Streets  SE.  to  and  into  the  United  States  Navy  Tard,  at  a  point 
in  said  fldlnK  south  of  M  Street  SB.,  thence  running  over  and 
across  the  northwest  comer  of  United  States  Reservation  17  E.  at 
prei^at  controlled  and  occupied  by  the  United  States  Navy  Depart- 
ment for  navy  yard  and  ordnance  storage  purposes,  thence  over, 
across,  and  through  square  743  to  First  Street  SE.,  thence  south- 
ward on  First  Street  SB.  to  and  thence  along  Potomac  Avenue  to 
the  west  Una  of  Second  Street  SW.,  with  all  necessary  switches, 
extensions,  turnouts,  and  aidlngs.  and  such  other  track  extensions 
through  and  along  One-half  Street  SW  ,  One-half  Street  SE..  and 
Second  Street  SW.,  south  of  Potomac  Avenue  and  north  of  Poto- 
mac Avenue  to  P  Street  as  may  be  or  become  necessary  for  the 
e5.tablishmcnt  of  adequate  railroad  faculties  In  connection  with 
the  development  of  BuzzanlB  Point  as  an  Indtistrlal  area  in  the 
District  of  Columbia. 

Sec.  2.  The  Secretary  of  the  Navy  is  hereby  authorised  to  sell 
and  transfer  or  to  lease  to  the  Philadelphia,  Baltimore  &  Wash- 
ington RaUroad  Co.,  Its  successors  and/or  assigns,  upon  such  terms 
and  for  such  amount  as  he  may  deem  to  be  both  Just  and  reason- 
able, the  existing  railroad  track  connection  with  the  TTnlted 
States  Navy  Tard  as  constnicted  and  established  under  authority 
conferred  by  an  act  of  Coneress  approved  August  29.  1B16.  entitled 
"An  act  making  appropriations  for  the  naval  service  for  the  fiscal 
year  ending  June  SO.  1©17.  and  for  other  purposes":  Provided, 
That-  the  title  to  any  right  of  way  or  property  provided  by  the 
United  State*  for  the  purposes  of  e\ich  construction  and  now 
occupied  by  said  track  connection  shall  remain  in  the  United 
States:  And  prcrvided  further.  That  said  track  connection,  in  so 
far  as  the  requiremenU  of  the  United  States  Navy  Yard  may  be 
affected,  at  all  times  shaU  be  maintained  and  operated  -by  said 
railroad  companv.  its  succeseors  or  assigns,  to  the  satisfaction  of 
tlie  Secretary  of  the  Navy. 

Six-,  .i.  Said  railroad  company  Ic  hereby  authort7ied  to  construct, 
malnum.  and  operate  branch  tracks,  spur?,  or  sidings  Into  any 
lot  or  square  now  or  hereafter  zoned  for  industrial  or  second  com- 
mercial use  abutting  upon  any  street  or  avenue  over  and  along 
Which  said  railroad  company  is  hereby  specifically  authorized  to 
lay  and  operate  tracks,  and  also  to  construct  tracks  to  serve  any 
wharf  which  may  be  established  on  the  Anacostla  River  Pro- 
vided. That  the  construction  at  all  such  railroad  tracks  and  ap- 
purtenant tumouU.  branch  tracka.  and  sidings.  In  all  respects  and 
things.  shaU  be  subject  to  the  prior  approval  of  the  Cpmmlasloncrs 
of  the  District  of  Columbia  after  report  by  the  National  Capital 
Park  and  Planning  Commission,  such  approval  to  be  noted  upon 


identical  copies  of  a  stUtably  prepared  plat  or  chart,  on*  0(^y  to 
be  kept  on  file  In  the  office  of  the  engineer  oommlssloneT  of  the 
District  of  Columbta  and  the  othM-  thereof  to  be  kept  on  file  In 
the  office  of  the  National  Capital  Park  and  Planning  Oommlsrton. 

Sec.  4.  Subject  always  to  the  approval  of  the  GommtsskMMra  of 
the  District  of  Columbia,  all  such  railroad  tracks,  txtmouts.  branch 
tracks,  spurs,  and  sidings  may  be  located  and  ooostnicted  In. 
upon,  along,  and  through  public  grounds,  space,  and  streets  at 
the  United  States  and,  or  of  the  District  of  Columbia  as  same 
are  now  or  hereafter  may  be  located  and  established:  Provided. 
That  except  as  herein  expressly  authorized  no  tracks,  tnmouts. 
branches,  spurs,  or  sidings  shaU  be  constructed  along  or  throttgh 
South  Capitol  Street  or  First  Street  SW.  In  the  north  and  south 
direction,  at  grade  or  otherwise,  but  each  of  said  streets,  with 
prior  approval  of  said  Oommlasloners  of  the  District  of  Columbia, 
mav  be  crossed  to  such  extent  as  may  be  necessary  for  the  estab- 
lishment of  adequate  railroad  faculties:  Provided  further .  That  no 
permit  for  the  construction  of  tracks,  turnouts,  branches,  spurs, 
or  sidings  shall  be  issued  with  respect  to  squares  600.  602,  604,  606, 
608.  610.  nnd  612,  or  any  of  said  squares.  untU  the  partlcxUar  square 
or  squares  for  which  a  permit  is  sought  shall  have  been  zoned 
industrial:  And  prty^lded  further.  That  the  plans  for  any  buUdlng 
fronting  on  Canal  Street  from  the  Anacostla  River  to  P  Street  SW. 
shaU  have  the  approval  of  the  Fine  Arts  Commission  as  to  height 
1  and  design. 

I  Sec.  5.  Nothing  herein  contained  shall  be  construed  as  limiting 
I  or  abridging  the  authority  of  the  Conunlssloners  of  the  District  of 
!  Columbia  under  the  act  of  Congress  approved  March  3.  1937  (44 
;  Stat  L  1353).  entitled  "An  act  to  provide  for  the  elimination  of 
'  grade  crossings  of  steam  railroads  In  the  District  of  Columbia,  and 
[  for  other  purposes." 

Sbc.  6.  The  Philadelphia,  Baltimore  &  Washington  Railroad  Co., 
I  Its  successors  or  assigns,  is  hereby  authcx'ized  to  acquire  any  land 
or  property  other  than  public  grounds,  space,  or  streets  of  tb« 
United  States  or  the  Dl.strlct  of  Columbia  necessary  or  expedient 
for  right  of  way  for  said  track  extensions,  turnouts,  branch  tracks. 
spurs,  sidings,  and  connections  by  purchase  or  condemnation. 
In  event  that  said  company,  Its  successors  or  assigns.  ahaU  b« 
unable  to  acquire  any  piece  or  parcel  of  land  necessary  or  ex- 
pedient for  any  of  the  purposes  Indicated  In  this  act  at  a  price 
deemed  by  It  to  be  reasonable,  then,  and  In  such  event,  the  Phila- 
delphia, Baltimore  &  Washington  Railroad  Co.,  Its  suceeasors  and 
assigns,  is  authorised  to  acquire  the  same  by  condemnation  pro- 
ceedings to  be  Instituted  In  Its  own  name  by  petition  filed  In  th« 
Supreme  Court  at  the  District  of  Columbia  for  the  ascertalnznent 
I  of  its  value,  In  accordance  with  the  provisions  of  sections  488  to 
I  491.  Inclusive,  of  Chapter  XV  of  the  act  of  Congress  approv«d 
March  S,  1901.  entitled  "An  act  to  establish  a  code  of  law  for  the 
District  of  Columbia."  as  amended  by  the  act  of  Congress  approved 
March  1.  1929.  entitled  "An  act  to  amend  Chapter  XV  of  the  Code 
of  Law  for  the  District  of  Columbia,  and  for  other  purposes  "  (46 
Stat.  L.  1437) .  so  far  as  the  same  may  be  applicable. 

Sec.  7.  If  and  when  the  Commissioners  of  the  District  of  Colum- 
bia shall  decide  to  pave  or  repave  any  of  the  streets  over  or  along 
which  tracks  are  authorized  to  be  constructed,  the  railroad  com- 
pany shall  be  required  to  t>ear  the  expense  of  the  paving  and/or 
repairs  to  pavenients  between  the  rails  and  on  either  side  of  tbe 
tracks  for  a  distance  of  2  feet. 

Sec.  a.  The  authority  to  establish,  construct,  acquire.  *"*«"«y<n. 
and  operate  the  tracks,  switch  connections,  extetuioni.  tumoutc. 
sidings,  branches,  spurs,  and  other  faciUties  provided  for  in  this 
act  Is  given  upon  the  following  conditions,  to  wit:  The  said  facili- 
ties shall  be  open  to  any  and  aU  freight  traffic  by  raU.  wbethsr 
orlglnatlnjj  within  or  without  the  District  of  Columbia  either  on 
the  said  The  Philadelphia,  Baltimore  k  Washington  Railroad  Ca 
or  any  other  common-carrier  railroad,  upon  such  Just,  reasonable, 
and  nondiscriminatory  rates,  terms,  and  conditions  as  may  be 
embraced  in  public  tariffs,  subject  to  the  Jurisdiction  of  the  Inter- 
state Commerce  Commission  as  provided  for  other  rates  under  the 
provisions  of  the  Interstate  commerce  act:  Provided,  That  no 
greater  charge  shall  be  made  for  deliveries  to  be  made  upon  said 
facilities  than  Is  or  are  or  may  be  made  for  delivery  of  like  traffic 
consigned  for  delivery  at  any  other  delivery  point  on  the  Phila- 
delphia. Baltimore  &  Washington  Railroad  Co.  in  the  District  at 
Columbia:  special,  free,  or  reduced  rates  or  charges  for  deliveries 
of  property  consigned  to  the  United  States  or  any  of  Its  depart- 
ments, bureaus,  or  subordinate  branches,  or  to  or  for  use  of  tha 
municipality  of  the  District  of  Coltmibia  not  Included:  And  pro- 
vidcd  further.  That  any  common  carrier  by  railroad  now  or  here- 
after authorized  to  operate  In  the  District  of  Columbia  ahaU.  upon 
appUcatloD  to  and  approval  by  the  Interstate  Commercs  Commis- 
sion, be  permitted  to  use  Jointly  all  such  facilities  aft  provided  in 
this  act  on  such  terms  and  for  such  compensation  as  may  be  i>re- 
scrlbed  by  the  said  Interstate  Commerce  Commission  In  accordance 
with  the  provisions  of  the  interstate  conunerce  act.  as  amended. 

Sec.  9.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
reserved  without  regard  to  any  payments  required  or  agreement* 
established  under  Its  terms. 

SALE  OP  BREAK>VATTR,  INDIAHA  HARBOR,  nn». 

The  bill  (S.  4573)  authorizing  the  sale  ni  the  southerly  end 
of  the  breakwater  at  Indiana  Harbor,  Ind.,  wm  considered. 

Mr.  REED.  Mr.  President,  I  notice  the  bill  autborhsea  the 
sale  of  a  tract  of  land,  and  instead  of  covering  the  proceeds 
into  the  Treasury,  it  instructs  the  appUcation  of  $114,180  to 
the    maintenance    and    improvement   of    Indiana    Harbor. 
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Siirely  we  are  not  going  to  make  an  appropriation  for  a  spe- 
cific river  and  hartwr  project  in  that  fashion.  I  move  to 
arnend  by  striking  out,  on  page  1,  line  10,  all  after  the 
numerals  "  $114,180,"  as  follows: 

And  to  app>y  tbe  same  sum  to  the  maintenance  of  tbe  Improve- 
ment of  Indiana  Harbor.  Ind. 

And  to  insert  in  lieu  thereof  the  words  "  and  to  pay  the 
proceeds  into  the  Treasury  of  the  United  States." 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  think  I  am 
grilling  to  accept  the  amendment.  The  War  Department 
passed  on  the  bill  and  is  very  heartily  in  favor  of  its  provi- 
sions.   However.  I  have  no  objection  to  the  amendment. 

The  aniendnient  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  :t  enacted,  etc..  That  the  Secretary  of  War,  In  his  discretion. 
Is  authorized  to  sell  to  the  Inland  Steel  Co.  approximately  1,903 
feet  of  the  southerly  end  of  the  existing  east  breakwater  of  the 
river  and  harbor  Unprovement,  Indiana  Harbor,  Ind.,  subject 
to  such  conditions  and  Umitatlona  aa  he  may  impose  to  Insiire 
proper  maintenance  of  the  breakwater  and  to  protect  the  Interests 
of  navigation,  tor  the  sum  of  $114,180,  and  to  pay  the  proceeds  Into 
the  Treasury  of  the  United  States. 

STREET  LINIS  ANT)  LAND  TRANSFERS,  DISTRICT  OF  COLTTMBIA 

The  bill  tS.  4396)  to  provide  for  readjustment  of  street 
lines  and  the  transfer  of  land  for  school,  park,  and  highway 
purposes  in  the  northeast  section  of  the  District  of  Colum- 
bia, and  for  other  purposes,  was  considered.  The  bill  had 
been  reported  from  the  Committee  on  the  District  of  Co- 
lumbia with  an  amendment,  on  page  2,  after  line  7,  to  insert: 

And  the  said  commissioners  are  further  authorized  and  directed 
to  close  that  portion  of  First  Street  NE.  lying  between  the  south 
line  of  Riggs  Road  and  the  north  line  of  Ingraham  Street,  and 
to  transfer  title  to  the  portion  of  First  Street  so  closed  to  the 
Director  of  Public  Buildings  and  Public  Parks  of  the  National 
Capital  for  park  purposes. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  order  to  provide  for  a  readjustment 
of  street  lines  and  for  the  transfer  of  lands  for  school,  park,  and 
highway  purposes  In  the  territory  lying  south  of  Riggs  Road 
between  First  Street  and  Rock  Creek  Church  Road  NE..  the  Com- 
missioners of  the  District  of  Columbia  be.  and  they  are  hereby. 
authorized  to  close  tlie  part  of  Ingraham  Street  and  part  of  Riggs 
Road  lying  within  the  parcels  designated  B,  C,  and  E.  as  shown  on 
map  No.  1673  on  fUe  In  the  oQce  of  the  surveyor  of  the  District 
of  Columbia,  the  title  to  the  land  comprised  within  said  parcels 
designated  B  and  E  to  revert  to  the  District  of  Columbia  for 
school  purposes  and  the  title  to  the  land  comprised  within  said 
parcel  designated  C  to  be  transferred  to  the  Director  of  Public 
Buildings  and  Public  Parks  of  the  National  Capital  for  park  pur- 
poses. And  the  said  commissioners  are  further  authorized  and 
directed  to  close  that  portion  of  First  Street  NE.  lying  between 
the  south  line  of  Riggs  Road  and  the  north  line  of  Ingraham 
Street,  and  to  transfer  title  to  the  portion  of  First  Street  so  closed 
to  the  Director  of  Public  Buildings  and  Public  Parks  of  the  Na- 
tional Capital  for  park  purposes. 

Skc.  2.  That  the  Director  of  Pvibllc  Buildings  and  Public  Parks 
of  the  National  Capital  Is  hereby  authorized  and  directed  to  trans- 
fer to  the  Commissioners  of  the  District  of  Columbia  all  of  the 
land  comprised  within  the  parcels  designated  A  and  P,  as  shown 
on  said  map  No.  1672,  the  title  to  the  land  comprised  within  said 
parcel  designated  A  to  revert  to  the  District  of  Columbia  for  school 
purposes  and  the  title  to  the  land  comprised  within  said  parcel 
designated  F  to  revert  to  the  District  of  Columbia  for  highway 
purposes. 

Sxc.  3.  The  land  comprised  within  the  parcel  designated  D,  as 
shown  on  said  map  No.  1673,  Is  hereby  authorized  and  directed  to 
be  abandoned  as  school  pi'operty,  and  the  said  commissioners 
shall  transfer  said  parcel  designated  D  to  the  Director  of  Public 
Buildings  and  Public  Parks  of  the  National  Capital  for  park 
purposes. 

Sbc.  4.  The  surveyor  of  the  District  of  Columbia  Is  hereby  au- 
thorized to  prepare  the  necessary  plat  or  plats  showing  all  parcels 
of  land  to  be  transferred,  ar.d  portions  of  streets  to  t>e  closed  and 
transferred.  In  accordance  with  the  provisions  of  this  iwrt,  with  a 
certiflcate  affixed  thereon  to  be  signed  by  the  authorized  otnclals 
representing  the  Government  agencies  designated,  after  which 
said  plat  or  plats  shall  t>e  recorded  upon  the  order  of  the  Com- 
missioners of  the  Dtstrlct  of  Columbia  In  the  oSlce  of  the  stirveyor 
of  the  District  of  Columbia:  and  said  plat  or  plats,  when  duly 
recorded  In  said  offlce  of  the  surveyor  of  the  District  of  Columbia, 
shall  constitute  a  legal  closing  of  streets  and  transfer  of  property 
for  the  purposes  as  set  forth  In  the  provisions  of  this  act. 

The  amendment  was  agxeed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


CARE  OF   CHTLDREir 


The  bill  (S.  2331)  to  provide  for  the  care,  maintenance, 
and  education  of  children  bom  out  of  lawful  wedlock  was 
considered.  The  bill  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  amendment,  on  page  4. 
line  17,  to  strike  out: 

In  case  of  his  faUure  to  enter  into  such  bond  the  court  shall 
commit  him  to  the  Washington  asylum  and  Jail,  there  to  remain 
untU  he  shall  give  such  bond  or  pay  tbe  total  amount  of  the 
sums  adjudged.  If  the  child  shall  die  before  the  expiration  of  the 
aforesaid  bond,  upon  payment  of  the  amount  or  amounts  due  to 
the  date  of  the  death  of  the  said  child  and  including  necessary 
funeral  expenses,  the  person  adjudged  to  be  the  father  of  the 
child  and  his  sureties  shall  be  di:icharged  therefrom. 

And  insert  in  lieu  thereof  the  following: 

This  order  may  be  modified  or  amended  in  the  discretion  of  the 
court  as  changes  in  the  circumstances  of  the  accused  may  Justify. 
In  case  of  his  faUure  to  enter  into  such  t>ond  the  court  shall  com- 
mit him  to  the  Washington  asylum  and  Jail,  there  to  remain  untU 
he  shaU   give   such    bond   or   pay   the    total    amount   of    the   sums 
adjudged:  Provided,  hotcever.  That  the  accused  may  t>e  placed  on 
probation  for  the  entire  period  of  the  tx>nd.  or  any  part  thereof, 
in   the   discretion    of    the   court,    such    period    of    probation    to    be 
conditioned    upon    the    payment    of    the    sums    adjudged.      If    the 
child  shall  die  or  shoU   l>e  adopted   t>efore   the   expiration   of  the 
aforesaid  bond,  upon  payment  of  the  amount  or  amounts  due  to 
I  the  date  of  the  death  or  adoption  of  the  said  child  and  Including 
I  necessary  funeral  expenses  In  the  event  of  such  death,  the  person 
adjudged  to  be  the  father  of  the  chUd  and  his  sureties  shall   t>e 
■  discharged  therefrom. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  every  child  bom  out  of  wedlock  is  en- 
titled to  care,  maintenance,  and  education,  as  hereinafter  provided. 
This  section  shall  apply  alike  to  aU  cases  whether  the  putative 
father  of  said  child  is  married  to  one  other  than  the  mother  of 
such  child  as  well  as  where  such  father  is  unmarried. 

Sec.  2.  Any  unmarried  woman  who  Is  quick  with  child,  or  if 
she  has  been  delivered  of  a  chUd  bom  out  of  wedlock  m  the  said 
District  of  Columbia,  or  (If  the  District  of  Columbia  be  her  place 
of  legal  residence)  If  she  was  delivered  of  said  child  outside  of  the 
said  District,  may  go  at  any  time  when  quick  with  child  or  within 
two  years  after  the  birth  of  the  child,  before  the  clerk  of  the 
JuvcnUe  court  of  the  District  of  Columbia,  and  accuse  any  person 
of  being  the  father  of  the  child.  Before  issuing  a  w^arrant  the 
clerk  shall  examine  such  unmarried  woman,  under  oath,  concern- 
ing her  residence  and  her  marriage  or  single  condition  when  the 
child  was  begotten:  where  and  when  she  was  delivered  of  such 
child:  and  if  she  was  delivered  of  the  child  outside  of  the  District, 
the  reason  therefor,  and  reduce  her  statement  to  writing,  and  sign 
same  as  clerk.  If,  however,  the  clerk  shall  fall  to  reduce  the  state- 
ment to  writing,  or  If  it  should  be  lost,  such  failure  or  loas  shall 
l>e  no  cause  for  dismissing  the  warrant.  Or  such  warrant  may  be 
applied  for  by  the  Board  of  Public  Welfare  of  the  District  or  any 
person  as  next  friend  of  said  child  under  2  years  of  age  born  out 
of  lawful  wedlock. 

Sec.  3.  On  such  examination,  if  the  woman  be  quick  with  child, 
or  the  child  having  been  t>om  and  still  under  3  years  of  age.  a 
warrant  shall  be  Issued  by  the  clerk,  directed  to  the  United  States 
marshal,  or  to  the  major  and  superintendent  or  anj  memt>er  of 
the  Metropolitan  police  force  of  the  District  of  Columbia,  requir- 
ing the  person  accused  to  be  arrested  and  brought  for  preliminary 
examination  before  the  Judge  of  the  Juvenile  court.  District  of 
Columbia,  who.  upon  such  preliminary  exam  t nation,  may  require 
the  accused  to  enter  into  bond,  with  good  stirety  to  the  United 
States  of  America,  in  a  stim  to  be  fixed  by  such  judgre.  not  to  ex- 
ceed $2,500,  for  his  appearance  and  trial  in  the  Juvenile  court. 
District  of  Columbia,  on  any  succeeding  date  to  be  fixed  by  the 
court,  without  regard  to  the  term  of  court,  but  in  the  event  that 
the  woman  be  quick  with  chUd  at  the  time  of  the  arrest,  flmal  trial 
■hall  not  take  place  until  after  the  birth  of  the  chUd.  If  the  per- 
son accused  shall  faU  to  give  bond  required  of  him.  the  Judge 
shall  'orthwlth  commit  him  to  the  Washington  asylvim  and  JaU. 
there  to  remain  untU  he  enter  Into  the  reqxiired  tx>nd  or  otherwise 
be  discharged  by  due  process  of  law.  In  aU  prosecutions  under 
this  act  the  acciised  shAll.  upon  his  dexnaixl  therefor,  be  entitled 
to  a  trial  by  Jviry:  otherwise  the  trial  shall  t>e  by  the  judge. 

Sac.  4.  If  the  accused  shall  fall  to  appear,  the  bond  for  his  ap- 
pearance as  aforesaid  shiOl  t>e  forfeited  and  execution  issued 
thereon:  and  the  trial  of.  or  other  proceedings  in  the  cause  shall, 
nevertheless,  proceed  as  though  he  were  present;  and  the  court 
shall,  upon  the  verdict  of  the  Jury,  make  all  such  orders  as  it 
shall  deem  proper  as  though  the  acctised  were  In  court.  In  any 
event.  If  the  accused  acknowledge  in  open  court  the  paternity  of 
such  child,  or  If  at  the  trial  the  finding  of  the  Jury  be  against 
the  accxised.  the  oourt.  In  rendering  Judgment  thereon,  shall  make 
an  order  for  the  annual  payment.  untU  ttie  child  t>e  16  years  of 
age,  of  such  sum  of  money.  In  such  installments,  monthly  or  othfT- 
wlse.  and  in  stich  manner  as  shall  to  the  oourt  seem  best,  ejid 
shall  also  make  such  order  far  the  keeptzkg.  maintenance,  and 
education  of  the  child  as  may  l>e  proper;  and  In  case  of  forfeiture 
the  proceeds  of  said  bond  shall  be  apphed  in  payment  of  t!ie 
Judgment  against  the  accused;  and  iX  any  H»ia»wv»  remains  after 
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the  payment  of  the  said  Judgment  It  shall  t>e  covered  Into  the 
Treasury  through  the  collector  of  taxes,  to  the  credit,  half  and 
half,  of  the  District  of  Columbia  azKi  the  United  States. 

Sec.  5.  The  accused,  if  he  shall  be  adjudged  to  be  tbe  father  of 
the  child,  shall  thereupon  enter  Into  bond,  wltii  or  without  sure- 
ties. In  the  discretion  of  the  court,  condltiosied  for  the  payment 
o?  the  sums  adjudged,  in  such  installments  and  In  such  manner 
as  the  court  shall  direct.  This  order  may  be  modlflM  or  amended 
in  the  discretion  of  the  court  as  changes  In  the  circumstance?  of 
the  accused  may  Justify.  In  case  of  his  failure  to  enter  into  such 
bond  the  coiirt  shall  commit  him  to  the  Washington  asylum  and 
Jail,  there  to  remain  until  he  shaU  give  such  bond  or  pay  the  total 
amount  of  the  sums  adjudged:  Provided,  hotrever.  That  the  ac- 
cused may  be  placed  on  probation  for  the  entire  period  of  the 
tx>nd,  or  any  part  thereof.  In  the  discretion  of  the  court,  such 
period  of  probation  to  be  conditioned  upon  the  payment  of  the 
sums  adjudged.  If  the  child  shall  die  or  shall  be  adopted  before 
the  expiration  of  the  aforesaid  bond,  upon  payment  of  the  amount 
or  amounts  due  to  the  date  of  the  death  or  adoption  oi  the  said  ' 
child  and  including  neceesary  funeral  expenses  in  the  event  of  such 
death,  the  person  adjudged  to  be  the  fattier  of  the  child  and  his 
sureties  shall  be  disctiarged  therefrom. 

Sac.  6.  When  the  defendant  shall  have  been  confined  for  six 
months,  solely  for  failure  to  make  the  payments  required  or  to 
enter  Into  the  bond  as  ordered,  such  defendant  may  make  appli- 
cation In  writing  to  the  Judge  of  the  Juvenile  court.  District  of 
Columbia,  setting  forth  his  inability  to  make  such  payments,  or 
enter  Into  such  required  Ixmd,  upon  which  application  the  Judge 
of  the  Juvenile  court.  District  of  Columbia,  shall  proceed  to  hear 
and  determine  the  matter.  If.  on  examination,  it  shall  appear  to 
the  court  that  such  defendant  Is  imable  to  make  such  payments 
or  to  execute  the  required  bond,  and  that  he  has  no  property 
exceeding  t20  in  value,  except  such  as  is  by  law  exempt  from  being 
taken  on  execution  for  debt,  the  Judge  shall  administer  tiie  fol- 
lovrlng  oath:  "I  do  solemnly  swear  that  I  have  not  any  property, 
real  or  personal,  to  the  amount  of  t20,  except  such  as  is  by  law 
exempt  from  t)olng  taken  on  civil  process  for  debt  by  the  laws  of 
the  District  of  Columbia,  and  that  I  have  no  property  in  any  way 
conveyed  or  concealed,  or  in  any  way  disposed  of  for  my  future 
use  or  benefit.  So  help  me,  God."  Upon  taking  such  oath  such 
prisoner  shall  be  discharged  from  imprisonment  only,  but  not 
from  his  obligation  as  such  putative  father  to  support  his  child: 
and  tlie  Judge  of  the  Juvenile  court.  District  of  Columbia,  shall  give 
to  the  superintendent  of  the  Washington  Asylum  and  Jail  a  certifi- 
cate setting  forth  the  facts. 

Sec  7  Should  the  accused  fall  to  comply  with  any  order  of  the 
court  entered  as  aforesaid,  the  bond  shall  be  forfeited,  and  ^e 
money  collected  upon  the  forfeiture  shall  be  applied  in  payment 
In  iwW  of  the  Judgment  against  the  accu.sed:  and  if  any  balance 
remalni  after  the  payment  of  the  said  Judgment  It  shall  be  re- 
funded to  the  person  or  persons  entitled  thereto. 

Sbc.  8.  Any  person  who  shall  depart  or  leave  the  District  of 
Columbia  with  the  purpose  or  Intent  of  evading  any  of  the 
provisions  or  terms  of  this  act  shall  be  guilty  of  a  nxlsdcmeanor, 
and  upon  conviction  thereof  shall  be  punished  by  a  fine  of  not 
more  than  1300  or  imprisonment  of  not  more  than  90  days.  The 
Supreme  Court  of  the  District  of  Columbia  Is  hereby  given  concur- 
re.at  Jurisdiction  with  the  Juvenile  court  of  the  District  of  Colum- 
bia to  try  such  person  so  offending  who  shall  lie  subject  to 
extradition  or  removal  proceedings. 

Sec.  9.  The  JuvenUe  oourt  of  the  District  of  Columbia  is  hereby 
given  Jurisdiction  In  all  cases  arising  under  this  act  as  well  as  con- 
current Jurisdiction  with  the  Supreme  Court  of  the  District  of 
Columbia  In  all  cases  arising  under  the  act  approved  March  23.. 
1906.  entitled  "An  act  making  it  a  nvlsdemeanor  in  the  District 
of  Columbia  to  almndon  or  willfully  neglect  to  provide  for  the 
support  and  maintenance  by  any  person  of  his  wife  or  of  his  or  her 
minor  children  in  destitute  and  necessitous  circumstances."  And 
the  court,  in  its  discretion,  may  order  payments  to  be  made  by 
delinquent  husbands  or  fathers,  at  the  precinct  wherein  they 
reside,  through  the  Metropolitan  police  of  the  District  of  Columbia. 

Sec.  10.  The  act  of  Congress  approved  June  18.  1913.  entitled 
"An  act  to  provide  for  the  support  and  maintenance  of  bastards  in 
the  District  of  Columbia,"  Is  hereby  repealed. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appears 
to  be  a  bill  of  some  importance.  I  think  its  provisions 
should  be  explained. 

Mr.  COPELAND.  Mr.  President,  this  bill  is  founded  on 
the  model  bill,  so  called,  which  has  been  enacted  by  many  of 
the  States  to  take  care  for  children  born  out  of  wedlock. 
There  were  long  hearings  held  by  the  District  Committee. 
It  was  the  unanimous  view  of  the  committee  that  we  should 
have  a  provision  in  the  District  laws  similar  to  the  provi- 
sions in  most  of  the  States.  The  matter  was  discussed  at 
length  by  the  Senator  from  Wisconsin  I  Mr.  Blaine]  and  the 
Senator  from  Vermont  [Mr.  Austin]  and  other  lawyers  upon 
the  District  Committee.  Senators  who  read  th?  bill  will  find 
nothing  in  it  that  is  noveL  It  follows  the  usual  custom  as 
regards  the  care  of  illegitimate  children. 


Mr.  ROBINSON  of  Arkansas.    It  appears  to  have 

approved  by  the  District  Commissioners  and  by  the  corpom- 
tion  counsel. 

Mr.  COPELAND.     Yes. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  object  to  Its  con- 
sideration. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendnient  of  the  committee. 

The  ameiidment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 

BERTA  C.  RTTGHES 

The  bill  (H.  R.  3527)  for  the  relief  of  Berta  C.  Hughf^  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  Is  autha>«- 
Ized  and  directed  to  pay  to  Berta  C.  Hughes,  widow  of  Jolua  H. 
Hughes,  out  of  any  money  In  tbe  Treasury  not  otherwise  appro- 
priated, the  sum  of  $500  In  fixll  Batlafaction  of  all  claims  agalnrt 
the  United  States  on  account  of  the  sale  for  allegad  ttanige 
charges,  not  in  fact  due.  by  the  Alaska  Railroad  Co.  at  Nenana, 
Alaska,  on  July  31.  1926.  of  a  drUling  outfit  belonging  to  mieti 
Jolin  H.  Hughes,  deceased. 

SALE   or    BONDS    BY   JUNXAU,    ALASKA 

The  bill  (H.  R.  5052)  to  authorize  the  incorporated  town 
of  Juneau.  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  II, 
1925.  for  the  purpose  either  of  improving  the  sewerage  sys- 
tem of  said  town  or  of  constructing  permanent  streets  In 
said  town  was  considered. 

Mr.  KING.  Mr.  President,  I  would  like  to  ask  with  re- 
spect to  this  and  the  next  bill  whether  the  inhabitants, 
speaking  through  the  municipal  council  of  the  two  cities  or 
the  Grovernor  of  Alaska,  favor  the  two  measures. 

Mr.  BINGHAM.  Mr.  President.  I  may  say  to  the  Senator 
from  Utah  that  the  inhabitants  hare  requested  it.  and  it  has 
the  approval  of  the  Alaskan  authorities. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  It  jenacted,  etc..  That  the  incorporated  town  of  Juneau. 
Alaska.  Is  hereby  authorized  and  empowered  to  use  the  funds 
arising  from  the  sale  of  bonds  Issued  in  accordance  with  the  pro- 
visions of  the  act  of  Congress  of  February  11.  1826.  for  the  par- 
pose  either  of  Improving  the  sewerage  system  of  said  town  or  of 
constructing   permanent  streets  in  said  town. 

Sec.  2.  That  the  common  council  of  said  town  is  hereby  author- 
ized to  direct  the  amount,  if  any,  of  the  funds  arising  from  said 
bonds  that  shaU  be  used  for  either  or  both  of  said  purposes. 

BALK  OF  BONDS  BY  prntRSBTTmO,  ALASKA 

The  bill  (H.  R.  6487)  to  authorize  the  incorporated  town 
of  Petersburg.  Alaska,  to  issue  bonds  in  any  sum  not  exceed- 
ing $100,000  for  the  purpose  of  improving  and  enlarging  the 
capacity  of  the  municipal  light  and  power  plant  and  the 
improvement  of  the  water  and  sewer  ssrstems  and  for  the 
purpose  of  retiring  or  puichasing  bonds  heiretofore  issued  by 
the  town  of  Petersburg,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  incorporated  town  of  Petenbufg. 
Alaska.  Is  hereby  authorized  and  empowered  to  issue  bonds  in  any 
sum  not  exceeding  tlOO  000,  to  be  used  for  the  following  pxupoMS, 
namely:  The  sum  of  »40.000  for  necessary  improvements  to  Oie 
municipal  electric  light  and  power  plant,  owned  by  the  town  of 
Petersburg.  Alaska,  and  the  transmission  lines  and  distribution 
system  and  for  the  purpose  of  doubling  tbe  capacity  of  said  alee- 
trlc  light  and  power  plant;  the  sum  of  $25,000  for  neoesMry  Im- 
provements to  the  water  system  and  water  supply  and  sewer 
system  of  the  town  of  Petersburg,  Alaska,  and  the  dtetrlbtltton 
systems  thereof;  and  the  sum  of  $36,000  to  be  used  to  purchase 
or  retire  9utstandlng  bonds  of  the  said  town  of  Petersburg.  Alaska. 
which  bear  interest  at  the  rate  of  7  per  cent  per  annum. 

Sec.  2.  That  l>efore  such  t>onds  shaU  be  issued,  a  ^>eclal  alecfcloa 
shall  l>e  ordered  by  the  common  councU  of  the  town  of  Psiertourg, 
Alaska,  and  held  in  the  manner  pursuant  to  law  after  legal  notloe 
thereof,  at  which  election  the  question  of  the  Issuanoe  of  said 
bonds  shall  l>e  submitted  to  the  qualified  electors  of  said  town  at 
Petersburg,  whose  names  appear  on  the  lost  assessment  roU  or  tax 
roll  of  said  town  for  the  purposes  of  mtmlclpal  taxation.  Not  lass 
than  30  days'  notice  of  such  election  ahaU  be  given  in  a  nswqiaper 
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printed  and  publtahed  In  said  town,  and  of  general  circulation, 
-before  tlie  date  fixed  for  such   election. 

Sec.  3.  Tbat  said  election  shall  be  conducted  In  all  respects  in 
accordance  with  existing  statutes  enacted  by  Congress  and  the 
legislature  of  the  Territory  of  Alaska,  and  the  canvass  of  the  re- 
turns of  said  election  shall  be  as  far  as  possible  and  practicable  in 
accordance  with  the  requirements  of  existing  laws  governing  gen- 
eral or  special  elections  in  said  municipality.  Said  bonds  shall  be 
Issupd  only  upon  condition  that  a  majority  of  the  votes  cast  at 
such  election  In  said  town  shall  be  In  favor  of  the  issuance  of 
such   bonds. 

Sic.  4.  That  the  bonds  above  specified,  when  authorized  to  be 
Lssued  as  hereinbefore  provided,  shall  bear  Interest  at  a  rate  to 
be  fixed  by  the  common  coimcil  of  the  city  of  Petersburg,  Alaska, 
before  the  Issuance  of  such  bonds  and  which  said  interest  shall 
not  exceed  6  per  cent  per  annum,  payable  semiannually,  and  the 
same  shall  not  be  sold  for  less  than  their  par  value  with  accrued 
Interest,  and  they  shall  be  In  denominations  not  exceeding  91.000 
each,  the  principal  to  be  due  In  25  years  from  the  date  thereof: 
Frinided.  That  the  common  council  of  the  town  of  Petersburg 
may  reserve  the  right  to  pay  off  said  bonds  or  any  portion  thereof 
In  numerical  order  at  the  rate  of  not  to  exceed  IIS.OOO  thereof 
per  annum  from  and  after  the  expiration  of  five  years  from  the 
dute  of  Issuance  of  such  bonds  as  shown  on  the  face  thereof. 
The  principal  and  interest  ahall  be  payable  in  lawful  money  of 
the  United  States  of  America  at  the  offlce  of  the  town  treasurer 
of  the  town  of  Petersburg,  Alaska,  or  at  such  bank  or  banks  or 
such  place  or  places  as  may  be  designated  by  the  common  council 
of  ihc  town  of  Peterehurg,  Alaska,  such  place  or  places  of  pay- 
ment to  be  tleslfrnnted  and  set  forth  In  each  of  the  respective 
bonds  Issued:  Provided  further.  That  e.nch  of  such  bonds  shall 
bear  the  written  signature  of  the  mayor  and  clerk  of  the  town 
of  Petersburg.  Alsska.  at  the  time  of  their  l.osuance.  and  there 
shall  be  impres.'^ed  thereon  the  offlcUl  seal  of  said  town. 

Set.  5.  That  no  part  of  the  funds  arising  from  the  sale  of  said 
bonds  shall  be  used  for  any  purpose  other  than  that  sp<K;lfled  In 
this  act.  and  such  bonds  shall  be  sold  only  when,  and  In  sxich 
amounts  as  the  common  council  shall  direct,  and  the  proceeds 
thereof  shall  be  dispensed  for  the  purposes  hereinbefore  men- 
tioned and  under  the  orders  and  directions  of  the  said  common 
council  from  time  to  time  as  the  same  may  be  required  for  said 
purposes  hereinabove  set  forth. 

GOVERNMENT    Wn.KKF    AT    JVTSZAV,    ALASKA 

The  bill  (H.  R.  6713)  for  estimates  necessary  for  the  proper 
maintenance  of  the  Government  wharf  at  Juneau,  Alaska, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorized  to 
submit,  for  the  consideration  of  Congress,  such  estimates  as  are 
In  his  Judgment  necessary  for  the  proper  maintenance  of  the 
Oovernment  wharf  at  Juneau.  Alaska,  constructed  under  authority 
contained  in  Public  Resolution  No.  33.  Sixty-ninth  Congress,  ap- 
proved May  28,   1926. 

JOINT   RESOLUnOW    PASSED    OVER 

The  Joint  resolution  (S.  J.  Res.  127  >  authorizing  appro- 
priations for  the  maintenance  by  the  United  States  of  mem- 
bers^hip  in  the  International  Council  of  Scientific  Unions 
was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  does  it  cost  $5,000  for  member- 
ship in  that  organization?  I  thought  we  were  rather  op- 
posed to  international  associations  and  agreements  and 
what  not.  I  would  be  glad  to  learn  if  this  is  the  entrance 
fee  and  the  cost  per  year? 

The  VICE  PRESIDENT.  The  Senator  who  reported  the 
Joint  resolution  is  not  present. 

Mr.  KING.     Let  it  go  over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

STATTTE  or  CEN.   JOHN  SEVIEE 

The  concurrent  resolution  (S.  Con.  Res,  7)  submitted  by 
Mr.  McKellar  on  January  7,  1932,  was  considered  and 
agreed  to,  as  follows: 

Resolr>€d  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  there  be  printed  with  illustrations  and  bound  5,000 
copies  of  the  proceedings  in  Congress,  together  with  the  proceed- 
ings held  at  the  unveiling  in  Statuary  Hall,  upon  the  acceptance 
of  the  statue  of  Gen.  John  Sevier,  presented  by  the  State  of  Ten- 
nessee, of  which  1,000  shall  be  for  the  use  of  the  Senate,  2,500  for 
the  use  of  the  House  of  Representatives,  and  the  remaining  1,500 
copies  shall  be  for  the  use  and  distribution  of  the  Senators  and 
Representatives  In  Congress  from  the  State  of  Tennessee. 

The  Joint  Committee  on  Printing  Is  hereby  authorized  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  sult- 
atde  Ulustratlona  to  be  piibilslxed  with  these  proceedings. 


STATUES    OF    JtTNIPERO    SEBRA    AND  THOM.AS    STARR    KING 

The  concurrent  resolution  (S.  Con.  Res.  21)  submitted  l)y 
Mr.  Shortridge  on  the  calendar  day  of  May  27.  1932,  w:is 
considered  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Repreaentatix^es  concvr- 
ring).  That  there  be  printed  with  illustrations  and  bound  5. OX) 
copies  of  the  proceedings  in  Congress,  together  with  the  proceed- 
ings held  at  the  unveiling  in  Statuary  Hall,  upon  the  acceptance 
of  the  statues  of  Junipero  Serra  and  Thomas  Starr  King,  pre- 
sented by  the  State  of  California,  of  which  1.000  shall  be  for  i  le 
use  of  the  Senate  and  2.500  for  the  use  of  the  House  of  Repie- 
senwatlves,  and  the  remainmg  1.500  copie.3  shall  be  for  the  use  and 
distribution  of  the  Senators  and  Representatives  in  Congress  frcm 
the  State  of  California. 

The  Joint  Committee  on  Printing  is  hereby  authorized  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  su.  t- 
able  illustrations  to  be  published  with  tlieae  proceedings. 

STATITES  or  JErrSRSON   DAVIS   AND  JAMES  E.   GEORGE 

The  concurrent  resolution  (S.  Con.  Res.  24)  submitted  by 
Mr.  Harrison  on  the  calendar  day  of  May  27.  1932,  was  con- 
sidered and  agreed  to,  as  follows: 

Resolved,  etc..  That  there  be  printed  with  JUustrations  and 
bovmd  15  000  copies  of  the  proceedings  In  Congress,  together  wtih 
the  proceedings  he\d  at  the  unvrillng  In  Statuary  Hall,  upon  tue 
acceptance  of  the  statues  of  Je.Terson  Davis  and  Jamas  Z.  Qcor];c. 
presented  by  the  State  of  Mississippi,  of  which  1,000  shall  be  lur 
the  Senate  and  2  300  for  the  use  of  the  House  of  Representatives, 
and  the  remaining  11,700  copies  shall  be  for  the  use  and  distribu- 
tion of  the  Senators  and  Representatives  In  Congress  from  the 
State  of  MlMlsslppl. 

The  Joint  Committee  on  Printing  Is  hereby  authorized  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  suitable 
Ulustrattons  to  be  published  with  these  proceedings. 

LYNN   BROS.'   BENEVOLENT   HOSPITAL 

The  bill  (S.  2613)  for  the  relief  of  Lynn  Bros.*  Benevolent 
Hospital  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
why  the  Government  is  paying  this  hospital  bill? 

Mr,  THOMAS  of  Idaho.  Mr,  President,  this  bill  coven  a 
claim  filed  by  a  hospital  at  Pocatello.  Idaho,  for  payment  of 
services  rendered.  It  covers  one  of  a  number  of  bills  filed 
by  the  hospital  at  Pocatello,  Idaho,  for  the  treatment  and 
care  of  Indians  on  the  reservation  at  that  place.  There  is 
no  hospital  on  the  reservation  and  no  hospital  facilities 
there.  Prom  time  to  time  services  are  rendered  by  this  hos- 
pital. There  is  no  way  of  collecting  for  them  without  a 
special  act  of  Congress.  The  object  of  the  bill  is  to  prov-de 
for  their  payment. 

Mr.  ROBINSON  of  Arkansas.  Were  the  services  rendered 
under  contract  or  on  what  authority  does  the  hospital  re- 
ceive Indian  patients  for  treatment? 

Mr.  THOMAS  of  Idaho.  There  are  oftentimes  emergency 
cases  taken  to  the  hospital  without  definite  authority.  Tliat 
is  the  reason  for  the  passage  of  the  bill. 

Mr.  KING.  Mr.  President,  I  see  that  Mr.  Rhoads.  ihe 
Commissioner  of  Indian  Affairs,  recommends  against  the 
passage  of  the  bill.  I  want  to  observe,  also,  that  from  my 
State  a  number  of  communications  have  been  addressed  to 
me  by  persons  who  have  furnished  hospitalization  to  Indiiiiis 
and  have  cared  for  them.  I  have  appealed  to  the  Indian 
Bureau,  and  they  say  that  there  is  no  provision  for  the  p  ly- 
ment  of  such  services.  If  we  shall  pass  this  bill,  there  will 
be  an  enormous  number  of  claims  presented  to  the  Govern- 
ment for  hospitalization  and  for  care  of  Indians.  It  setms 
to  me  it  would  be  a  dangerous  precedent.  If  this  be  a  legiti- 
mate claim,  it  ought  to  come  through  the  Indian  Bureau 
and  be  charged  against  the  Indian  Bureau  and  against  the 
funds  of  the  Indians.  I  do  not  think  we  ought  to  pass  i  his 
proposed  legislation. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Scnrtor 
from  Utah  that  the  only  reason  why  this  proposed  legi'-la- 
tion  is  asked  for  is  that  some  of  the  Indians  need  hospital 
attention  and  can  not  get  It  otherwise.  If  some  dortoi  or 
some  hospital  takes  them  in  and  treats  them,  should  thry 
go  without  being  compensated?  I  submit  that  we  can  not 
expect  people,  without  compensation,  to  care  for  Indians 
who  are  the  wards  of  the  Government.  By  reason  of  the 
fact  that  they  ha\'e  no  funds  of  their  own.  we  have  cither 
got  to  let  them  go  about  the  streets  diseased  and  without 


medical  care  or  else  the  Oo'rerzunent  of  the  United  States 
must  do  its  duty  and  pay  for  such  services.  This,  in  my 
judgment,  is  a  proper  and  Just  claim.  The  Committee  on 
Indian  Affairs  examined  it  very  carefully,  and  we  decided 
that  it  ought  to  be  paid. 

Mr.  KING.    I  regret  exceedingly  to  offer  any  objection  to 
this  claim.     The  Senator  from  Montana  knows  the  S3mi- 
pathy  that  I  have  for  the  Indians  and  the  fight  I  have  been 
making  for  years  for  their  protection.    I  feel  that  in  many  1 
instances  the  Indian  Bureau  has  been  derelict,  but  I  know  I 
of  scores  and  scores  of  cases  in  my  own  State  and  else-  I 
where  where  charges  will  be  made  against  the  Government 
fur  the  care  of  Indians  if  we  shall  pass  this  bill  and  estab-  I 
lish  this  precedent. 

I  have  no  objection  to  referring  the  question  to  the  Indian  | 
Bureau,  and  if  the  Indian  Bureau  shall  make  an  investlga-  I 
tion  and  find  that  these  Indians  were  the  wards  of  the  Gov- 
ment  or  that  they  ought  to  be  wards  of  the  Government  and 
shall  make  a  recommendatiOD.  and  some  policy  shall  be 
determined  upon  by  which  the  wards  of  the  Government  or 
Indians  that  are  without  protection  shall,  under  certain  cir- 
cumstances, be  cared  for,  and  a  general  plan  shall  be 
adopted  to  deal  with  the  situation,  I  will  be  very  glad  to 
support  such  a  mea.<aire.  But  it  seems  to  me  that  to  pass 
this  bill  at  the  present  time,  with  the  uncertainties  that 
Will  attend  it.  would  be  most  unfair,  and  I  object  to  the 
consideration  of  the  bill. 

The  PRESIDING  OFFICER  (Mr.  Couzkns  in  the  chair). 
Objection  is  made,  and  the  biU  goes  over. 

DR.  A.  M.  NEWTON.  OT  FOCATKLLO,  IDAHO 

The  bill  <S.  3188)  for  the  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello.  Idaho,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.  Mr.  President,  that  bill  falls  In  the 
same  cla.ssiflcation  as  the  bill  to  which  the  Senator  from 
Utah  just  objected,  does  it  not,  may  I  ask  the  Senator  from 
Ut«h? 

Mr.  THOMAS  of  Idaho.  The  bill  covers  the  same  kind  of 
a  claim. 

Mr.  KING.  I  think  It  would  fall  under  the  same  category. 
There  is  an  adverse  report  on  the  bill,  and  I  object  to  its 
consideration. 

The  PRESIDENT  pro  tempore.  Being  objected  to.  the 
bill  will  be  passed  over. 

HOLY  FAMILY  HOSPITAL,  ST.  IGNATItTS,  MONT. 

The  Senate  proceeded  to  consider  the  bill  (S.  2941  >  for 
the  relief  of  the  Holy  Family  Hospital.  St.  Ignatius,  Mont., 
which  had  been*  reported  from  the  Committee  on  Indian 
Affairs  with  amendments,  on  page  1,  line  6,  to  strike  out 
•  $14,957.30  "  and  to  insert  "  $8,825.66,"  and  on  page  2,  line 
3.  after  the  name  "  Montana,"  to  strike  out  "  between  July  1. 
1914.  and  "  and  insert  "  prior  to  and  including."  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay  to  the  Holy  Family  Hospital,  St. 
Ignatius.  Mont.,  out  of  any  money  In  the  Treasxxry  not  otherwise 
appropriated,  the  sum  of  $8,826.66.  In  full  satisfaction  of  all  claims 
against  the  United  States  for  compensation  for  the  care  by  such 
hospital  of  persons  admitted  thereto  under  authority  of  the  Flat- 
Agency,   State  ot  Montana,   prior   to   and    including 
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Mr.  ROBINSON  of  Arkansas.  It  appears  that  the  claim 
contained  in  that  bill  was  originally  reported  for  $14,957.20. 
The  committee  reduced  it  by  nearly  one  half.  That  illus- 
trates the  difficulty  of  merely  taking  anybody's  word  for 
bills  of  this  character. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  WHEELER.  I  will  state  to  the  Senator  that  this  bill 
was  introduced  by  myself  for  the  original  amount,  basing  it 
upKan  the  hospital's  statement.  I  submitted  the  matter  to 
the  department;  the  department  checked  it  up.  and  recom- 
mended to  the  committee  that  the  amount  should  be  re- 
duced, as  the  bill  is  now  proposed  to  be  amended,  to  the 
sum  of  $8,825.66.  As  reduced,  the  bill  should  be  paid.  As 
a  matter  of  fact,  the  department  does  not  dispute  that  the 
remainder  of  the  amount  claimed  was  incurred,  but  it  was  1 


prior  to  the  time  when  we  had  a  policy  similar  to  the  on* 

which  we  have  now. 

ISi.  KING.    Is  the  bin  based  on  a  contract? 

Mr.  WHEELER.  The  Holy  Family  Hospital  Is  tbe  only 
hospital  upon  the  Flathead  Reservation.  The  Oovernment 
has  a  contract  with  the  mission  there,  but  the  bureau  ran 
out  of  funds;  they  notified  the  hospital  that  they  had  run 
out  of  funds,  but  the  hospital  said.  "  We  are  not  goLog  to 
turn  out  the  Indians  who  need  hospital  treatment  because 
you  have  not  the  fimds;  we  will  go  ahead  and  treat  them 
and  apply  for  payment." 

Mr.  ROBINSON  of  Arkansas.  The  department  recom- 
mends the  passage  of  the  bill  which  the  appropriation  re- 
duced. 

Mr.  WHEELER.  The  department  recommends  tha  paai- 
age  of  the  bill  with  the  reduced  appropriation. 

Mr.  VANDENBERG.  Mr.  President.  wlU  the  Senator 
yield? 

Mr.  WHEELER.    Yes. 

Mr.  VANDENBERG.  WiU  the  Senator  Indicate  In  wha$ 
fashion  this  measure  differs  from  the  lurevloiis  bills  which 
were  not  passed. 

Mr.  WHEELER.  Yes.  The  department  has  checktd  the 
items  and  recommended  the  bill's  passage,  and  kA  bm  lay 
that  there  is  tlii.s  difference,  that  this  is  a  hospital  looatad 
right  on  t-he  reservation  where  the  Indians  are  wards  of  the 
Oovernment.  There  is  not  any  question  about  that  frtiat- 
soever. 

Mr.  KING.  Mr.  President,  I  understand  there  is  also  this 
difference,  that  there  was  a  contract  entered  into  by  iHileh 
the  Indians  were  to  be  received  and  cared  for;  but  the 
funds  became  exhausted  and  the  hospital  continued  to  care 
for  them.  rel3ring  upon  the  bureau  to  obtain  the  necessary 
funds. 

Mr.  WHEELER.    The  department  itself  says — and  I  quote 

from  the  report — 

However,  In  view  of  the  fact  that  no  Oovernment  taoqi>ttal 
facilities  are  available  and  that  the  Holy  Family  Hospital  haa 
been  giving  good  service  to  these  Indians  for  a  number  at  years 
at  reasonable  charges,  it  is  the  opinion  of  thlB  offlce  that  eettle- 
ment  should  be  made  for  the  accounts  of  all  enrolled  Flathead 
Indians  designated  on  the  list  aa  "  ward  "  and  **  nonward  **  from 
July  1,  1926,  to  November  SO,  1031.  These  aooounU  total 
$8,825.66. 

We  took  the  rcx^ommendation  of  the  department  as  they 
had  checked  the  items,  accepted  the  statement  that  the  bill 
was  just,  and  recommended  its  passage  for  the  amouz^  the 
department  said  was  Just. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  before  disposing 
of  this  particular  bill,  let  me  say  with  respect  to  the  two 
biUs  which  we  have  Just  passed  over  that  the  information  I 
have  is  that  they  are  all  on  the  same  common  plane.  What 
I  have  not  been  able  to  get  from  the  department  is  why  they 
recommended  the  passage  of  the  bill  now  pending  and  did 
not  make  a  favorable  recommendation  on  the  others.  I  am 
sure  that  the  pending  bill  Is  meritorious;  I  do  not  want  to  be 
put  in  the  position  of  objecting  to  It. 

Mr.  WHEELER.  I  hope  the  Senator  will  not  object.  Let 
me  say  to  him  tliat  I  am  a  member  of  the  Committee  on 
Indian  Affairs;  I  felt  the  bills  in  which  he  is  interested 
should  be  passed  and  I  recommended  to  the  committee  that 
they  be  passed  and  suggested  that,  notwithstanding  the  rec- 
ommendations of  the  department,  in  my  Judgment  the  bills 
were  Just.  I  hope  now  that  the  Senator  will  not  take  the 
position  because  the  department  did  not  recommend  his 
bills  but  did  recommend  the  pending  one  that  be  will  object 
upon  that  ground. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  In  order  to  make 
myself  perfectly  clear  about  the  matter,  let  me  say  that  I 
am  advised  that  the  circumstances  surrounding  the  bills 
are  practically  the  same.  I  am,  however,  going  to  withhold 
objection  to  the  passage  of  the  pending  bill  because  I  think 
they  all  should  be  passed. 

The  VICE  PREISIDENT.  The  question  is  on  agreeinc  to 
the  amendments;  reported  by  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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EPBCIAL    JCEDICAL    AlfD    SUKCTCAL    WORK.    FORT    PECK    aESERVATION 

The  bill  <H.  R.  10239  >  creating  a  reimbursable  fund  to  be 
used  for  specL^l  medical  and  surgrical  work  among  the 
Indians  of  the  Fort  Peck  Indian  Reservation.  Mont.,  and 
for  ether  purposes,  was  announced  as  next  in  order. 

Mr.  KING.  I  ask  that  that  bUl  go  over.  I  may  say  with 
respect  to  the  bill  that  there  is  a  provision  for  a  continuous 
appropriation  of  $3,000  for  special  medical  and  surgical 
attention.  Appropriations  of  that  kind  are  wholly  improper, 
and.  moreover,  all  these  Indian  items  ought  to  come  to  us 
In  tire  Indian  appropriation  bill  and  should  be  included  in 
the  a.mount  carried  in  that  bill.  I  think  it  is  very  unfortu- 
nate these  separate  bills  come  before  us  dealing  with  Indian 
questions. 

The  VICE  PRESIDENT.    Objection  being  made,  the  bill 

Will  be  passed  over. 

CRIMES    BY   INDIANS 

The  bill  'S.  4511  >  to  amend  sections  328  and  329  of  the 
United  States  Criminal  Code  of  1910  and  sections  548  and 
549  of  the  United  States  Code  of  1926  was  announced  as 
next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
that  bill  and  to  inquire  if  there  is  any  necessity  for  this 
proposed  criminal  statute? 

Mr.  FRAZIZR.  Mr.  President,  was  objection  made  to 
the  bill? 

The   \TCE   PRESIDENT.    The   Senator   from   Utah  has 

asked  that  the  bill  be  explained. 

Mr.  KING.  I  asked  if  there  is  not  a  statute  now  sufBcient 
to  deal  with  the  alleged  offenses  covered  by  the  bill? 

Mr.  FRAZIER.  There  is;  but  the  bill  provides  an  amend- 
ment to  the  existing  statute  which  the  department  asked  to  j 
have  adopted  in  order  to  better  prosecute  certain  crimes  | 
among  the  Indians.  After  careful  consideration  of  the  i 
matter,  the  committee  suggested  amendments,  and,  with  the  { 
amendments  incorporated,  recommended  the  passage  of  the 
bill. 

Ml-.  KING.    I  v.'ill  not  object. 

Tli.i  Senate  proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with 
amendment  on  page  1.  line  8,  after  the  word  "  incest."  to 
Strike  out  '  carnal  knowledge  ";  in  line  9,  after  the  word 
"  kill."  to  strike  out  "  assault  with  intent  to  rape  ";  on  page 
2,  l:ne  1,  after  the  word  "weapon,"  to  strike  out.  "assault 
with  intent  to  do  great  bodUy  harm  ":  and  in  line  13,  after  the 
word  ■  the,"  to  strike  out  "  offenses  rape  and  carnal  knowl- 
edge," and  insert  "  offense  rape,"  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc  ,  That  section  328  of  the  TTnlted  States  Crim- 
inal Cocle  of  1913  and  section  548  of  title  18  of  the  United  States 
Code  of  1926  are  hereby  amended  to  read  as  follows: 

"Ai:  Indians  committing  against  the  person  or  property  of  an- 
other Indian  or  ether  perscn  any  of  the  foUowing  crimes,  namely, 
murtler.  manslaughter,  rape.  Incest,  assault  with  intent  to  kill, 
assault  with  a  dangerous  weapon,  arson,  burglary,  robbery,  and 
larceny  on  and  with  la  any  Indian  reservation  under  the  juris- 
diction of  the  United  States  Government,  Including  rights  of  way 
ninnink;  through  tiie  reservation,  shall  be  subject  to  the  same 
laws  tried  In  the  same  courts,  and  in  the  same  manner,  and  he 
subject  to  the  same  penalties  as  are  all  other  persons  com- 
mitting any  of  tlie  above  crimes  within  the  exclusive  Jurisdiction 
of  the  United  St:ites:  Provided.  Taat  any  Indian  who  commits 
the  crime  of  rape  upon  any  female  Indian  within  the  limits  of 
any  Indian  reaervatlcn  shall  be  Imprtaoned  at  the  discretion  of 
the  court:  Provided  jurther.  That  aa  herein  used  the  offense  rape 
shall  be  defined  in  accordance  with  the  laws  of  the  State  In 
which  the  offense  was  committed. 

"  The  foregoing  shall  extend  to  prosecutions  of  Indiana  In  South 
I>ay:ot.i  under  section  329  of  the  United  States  Criminal  Code  of 
1910  and  section  549  of  Utle  18  of  the  United  SUtes  Code  of 
1926.' 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PE.'lKL    RIVER    BRIDGE.    PEARLLNGTON,    MISS. 

The  bill  (S.  4679)  authorizing  the  Louisiana  Ilir^'mvay 
Commission  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  neax  Pearlington, 
Miss.,  was  announced  as  next  in  order. 


Mr.  VANDENBERG.  Mr.  Pre^Udcnt,  I  aak  unanlmcus 
consent  that  order  of  business  No.  826,  being  House  bill 
11020.  may  be  substituted  for  the  Senate  bill  end  passed. 
and  that  order  of  business  803.  bcins  Senate  b.ll  4879,  iray 
thereupon  be  indefimtely  postponed. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objeciion.  the  Senate  proceeded  to  consider 
the  bill  iH.  R.  11020)  authorizing  the  Louisiana  Highway 
Commission  to  construct,  maintam.  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  near  Pearlingtjn, 
Miss. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  VICE  PRESIDENT.  Without  objection.  Order  of 
Business  803,  being  Senate  bill  4679,  will  be  indefinitely  post- 
poned. 

REIMBXTRSAELE    DEBTS   OF    INDIANS 

The  Senate  proceeded  to  consider  the  bill  <H.  R.  108U4) 
to  authorize  the  Secretary  of  the  Interior  to  adjust  reim- 
bursable debts  of  Indians  and  tribes  of  Indians,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with 
amendments. 

Mr.  FRAZIER.  Mr.  President,  this  is  a  House  bill.  After 
it  p£issed  the  House,  hearings  were  held  before  the  Senate 
committee,  and  certain  amendments  were  agreed  to  by  C  Dn- 
gressman  Leavitt,  of  Montana,  who  was  on  the  House  Com- 
mittee on  Indian  Affairs,  and  members  of  the  Indian  Bu- 
reau, together  with  our  committee.  There  are  two  more 
amendments  that  they  have  asked  to  go  in.  and  I  ask  unam- 
mous  consent  to  offer  these  two  amendments. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  yield,  this 
is  a  very  important  measure.  It  involves  millions  of  dollirs, 
as  the  Senator  knows — perhaps  tens  of  millions,  if  we  tike 
into  account  the  twenty-flve  to  practically  forty  milliDns 
which  have  been  expended  for  irrigation  projects.  My  at- 
tention has  been  called  to  what  it  is  believed  are  some  de- 
fects, and  I  desire  to  offer  one  or  two  amendments,  I  have 
not  prepared  them.  Will  the  Senator  let  the  measure  go 
over  until  the  next  call  of  the  calendar? 

Mr.  FRAZIER.  Perhaps  the  amendments  I  have  are  the 
ones  to  which  the  Senator  refers. 

Mr.  KING.  I  am  not  sure,  because  I  have  not  had  time 
to  confer  about  the  matter. 

Mr.  FRAZIER.     I  should  like  to  offer  these  amendments: 

On  page  2,  line  1.  after  the  word  "  Indian."  insert  the 
word  "  owned,"  and  on  page  2,  line  6,  after  the  word 
"  levied,"  insert  "  against  such  lands." 

The  VICE  PRESIDENT.  Those  amendmehts  will  be  cot- 
sidered  as  offered  and  pending 

Mr.  FRAZIER.  Mr.  President,  this  is  a  very  import  int 
bill.    The  department  is  ver>'  anrcious  to  have  it  passed. 

Mr.  KING.    I  ask  that  it  go  over. 

The  \riCE  PRESIDENT.     The  bill  wiU  be  passed  over. 

LAKDS  ADJACENT  TO   NATIONAL   rORCSTS   IN   OREGON 

The  bill  <S.  763 >  to  extend  the  provisions  of  the  Foest 
Exchange  act  to  lands  adjacent  to  the  national  forests'  in 
the  State  of  Oregon  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  of  Congress 
approved  March  20.  1922  (42  Stat.  465;  U.  S  C.  tlUe  16.  sec.  485,. 
be,  and  the  eame  are  hereby,  estcnded  and  made  appllcabl>>  to 
any  lands  within  6  miles  of  the  boundaries  of  national  forests 
in  the  State  of  Oregon.  Lands  conveyed  to  the  United  Stafes 
under  this  act  shall,  upon  acceptance  of  title,  become  paru  of 
the  national  forest  neiirest  to  which  they  are  situated. 

USE  OF  NATIONAL  FOREST  LANDS  FOR  RECREATION,  ETC. 

The  Senate  proceeded   to  consider  the   biU    (S.   773)    to 

facihtate  the  use  and  occupancy  of  national -forest  lands  for 

purposes  of  residence,  recreation,  education,  industry,   and 

commerce,  which  had  been  reported  from  the  Committee  on 

Agriculture  and  Forestry,  with  an  amendment,  on  page  2, 

after  line  9,  to  strike  out : 

Sec.  2.  That  In  the  administration  of  the  national  forest.'?  u  ider 

the  provisions  of  the   act   of   March   3.    1891     (2G   Stat.    109.ii.    and 

'  acts  amendatory  thereof  or  si^pplemental  thereto,  and  in  coord ina- 
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tlon  with  the  ftctlvltles  authartaed  by  such  acta,  the  Secretary  of  f 
Agriculture  may,  and  he  hereby  Is  authorized  to.  take  such  meas-  j 
ures  as  he  may  deem  xiecessary  to  develop  and  maJte  available  for  I 
public  use  and  enjoyment  the  recreational,  educational,  and  related 
values  of  the  national  forests  ao  far  as  may  be  compatible  with  the  i 
purposes  for  which  they  were  created  and  with  the  proper  con- 
servation of  their  scenic  and  wUd-Ufe  resources. 

So  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be.  and  he 
Is  hereby,  authorized.  In  his  dlacretion.  to  authorize  the  occu- 
pancy and  use  of  national-forest  lands  by  permit  or  lease  for  pur- 
poses of  residence,  recreation,  education,  industry,  and  commerce, 
not  Incoirpatlble  with  the  beat  use  and  management  of  the  na- 
tional foreeta,  for  periods  of  not  more  than  30  years  and  for  areas 
of  not  more  than  BC  acres,  az>d  dinrlng  the  life  of  any  permit  or 
lease  issued  or  executed  under  the  provisions  of  this  act  the  lands 
described  therein  shall  not  be  subject  to  entry  or  appropriation 
under  the  public  land  laws  of  the  United  States  except  where 
the  right  to  make  such  entry  or  appropriation  was  let^aily  estab- 
lished prior  to  the  date  of  approval  of  this  act,  but  nothing  con- 
tained herein  shall  prevent  the  Secretary  of  Agriculture  from  can- 
celing, revoking,  or  otherwise  terminating  such  permit  or  lease 
because  of  a  breach  of  its  terms  and  conditions  or  (or  otlier  Just 
cause. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  eogrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

'  BILLS  PASSED   OVEK 

The  bin  (H.  R.  11499)  for  restoring  and  maintaining  the 
purchasing  jxjwer  of  the  dollar  was  annoimced  as  next  in 
order. 

Mr.  REED.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 

The  bill  ( S.  3346  >  to  provide  for  the  escheat  to  the  United 
States  of  certain  deposits  in  national  banks  was  announced 
as  next  in  order. 

Mr.  KING.  Mr.  President,  a  Senator  who  is  not  in  the 
Chamber  has  asked  me  to  request  that  this  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  <  S.  2370 )  for  the  conservation  of  lobsters,  to  regru- 
late  interstate  transportation  of  lobsters,  and  for  other  pur- 
poses was  announced  as  next  in  order. 

Mr.  WALSH  of  Massachusetts.  I  ask  that  that  bill  may 
go  over.  I  also  ask  that  a  telegram  which  I  have  received 
may  be  printed  in  the  Recoks  in  this  connection. 

The  VICE  PRESIDENT.  The  bill  will  be  passed  over,  and 
the  telegram  will  be  printed  in  the  Record. 

The  telegram  Is  as  follows: 

OtoiTCBBTKa,  Mass..  June  7.  1932. 
Hon.  D*vu)  I   Walsh, 

Waahinrton: 
The  Consolidated  Lobster  Co.  (Inc.).  largest  distributor  of  lob- 
sters In  the  world,  wish  to  register  in  opposition  to  White-Nelson 
lobster  bill.  Passage  means  2.250  Maine  lobster  fishermen  and  a 
few  more  in  New  England  will,  of  course,  reap  a  harvest  by  high 
lobster  prices  at  the  expense  of  hundreds  of  thousands  of  your 
constitueat-s.  as  well  as  all  lobster  eaters  In  ever>'  State  In  the 
Tnlon.  Passage  wUl  open  up  new  bootlegging  of  lobsters,  as  State 
laws  here  vary  as  to  length — legal.  This  company  also  has  largest 
holdings  In  Maine,  but  havent  been  successful  in  securing  erough 
lobsters  to  pupply  demand  there,  so  have  had  to  Import.  By  this 
you  wlU  appreciate  with  imports  cut  the  price  must  soar,  resvUt 
public  suffers.  White-Nelson  bUl  offered  as  conservation  must  be 
cloaked,  for  we  can  not  see  how  stopping  Imports  will  conserve 
local  supply;  it  will  act  entirely  opposite.  If  we  could  produce 
more  lobsters  In  this  country  than  demand.  It  would  carry  some 
good,  but  American  supply  Is  inadequate  by  millions  of  pounds 
If  a  Federal  0-lnch  lobster  law  was  passed  In  place  of  10 1^.  it 
would  carry  much  sounder  OTer  the  years  to  follow.  We  respect- 
fully request  your  attention.  Senator. 

R.   M.   O'CONHKU.. 

General  Manaffer. 
RENEWAL  AKD  EXTTNSIOK  OF  cnTACT  LrTflRS  PATINT 

The  bill  <S.  1301)  to  renew  and  extend  certain  letters 
patent  was  announced  as  next  in  order. 

Mr.  DILL.     Let  that  go  over. 

Mr.  HEBERT.  Mr.  President,  will  the  Senator  withhold 
his  objection  in  order  that  I  may  make  a  statement  of  the 
urgent  necessity  of  action  on  this  bill,  if  any  is  to  be  taken? 

Mr.  DELL.     I  withhold  it. 

Mr.  HEBERT.  This  is  a  bill  to  extend  letters  patent  for 
an  instrument  known  as  the  telcgraphone.  It  is  a  recording 
instrument  which  operates  by  means  of  a  metaUic  tape.  The 
term  of  the  patent  is  about  to  expire.    The  officials  who  had 


charge  of  the  development  of  it  did  not  proceed  as  expedi- 
tiously as  the  stockholders  thought  they  should.  In  fact, 
nothing  was  done  with  it  at  the  outset,  and  the  stockholders 
were  forced  to  Institute  proceedings  in  court  to  obtain  con- 
trol of  the  affair  J  of  the  corporation. 

Tlipy  seek  no  extension  of  the  term  of  their  patent  for  the 
time  that  elap.«;ecl  up  to  the  period  wh^n  suit  was  brou^t; 
but.  for  some  reasop  which  was  not  made  clear  to  the  com- 
mittee— and  we  lield  extensive  hearings  upon  it — the  court 
delayed  renderinfr  a  final  decision  for  a  period  of  something 
over  seven  years.  The  suit  was  brought  in  the  courts  here  in 
the  city  of  Washington,  the  District  of  Columbia  courts. 
Those  who  are  interested  in  this  bill,  and  who  are  the  own- 
ers of  the  patented  device,  feel  tliat  that  was  a  matter 
beyond  their  control;  and  now  that  the  patent  is  about  to 
expire  they  think  they  should  have  an  extension  of  approxi- 
mately the  period  of  time  wliich  was  lost  because  of  delays 
over  which  they  j.iad  no  control — the  delays  that  occurred  in 
the  proceedings  in  court. 

The  bill  would  provide  for  an  extension  of  the  letters 
patent  for  a  period  of  eight  years.  I  repeat  that  the  patent 
is  about  to  expire ;  and  if  any  action  is  to  be  taken  upon  the 
matter,  it  should  be  taken  at  this  time. 

Mr.  DILL.  Mr.  President,  this  is  something  that  Congress 
has  never  done.  To  pass  a  bill  of  this  kind  without  any  con- 
sideration to  me  is  unthinkable.  There  is  no  bill  of  the  kind 
in  the  House.  It  would  be  a  futile  thing  to  do,  and  would 
serve  as  a  precedent.    I  must  object. 

The  VICE  PRESIDENT.    ObjecUon  being  made,  the  Wll 

will  be  passed  o%'er. 

% 

ADDITION    OP    LANDS    TO    COL17MBIA  'MATIOMAL    PORSST.    W^ASH. 

The  bill  (S.  1192)  to  add  certain  lands  to  the  Columbia 
National  Forest  in  the  State  of  Washington  was  announced 
as  next  in  order. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Washington  whether  the  inhabitants  of  his  State  are  de- 
sirous of  having  this  done?  There  is  an  ambition  upon  tbe 
part  of  certain  offlclals  to  get  as  much  as  possible  of  the 
public  domain  within  forest  reserves. 

Mr.  JONES.  Mr.  President,  I  do  not  remember  having 
received  any  obection  to  the  legislation.  I  haTe  received 
several  communications  urging  that  scnnething  of  the  kind 
be  done. 

Mr.  KINO.  I>ocs  the  Senator  know  who  Initiated  the 
movement  under  which  this  large  area  is  sought  to  be  added 
to  the  Columbia  National  Forest?  It  embraces  a  great  many 
sections  of  land. 

Mr.  JONES.    My  recollection  is  that  it  was  Initiated  in 

the  first  instance  by  some  of  out"  people  down  in  Vancouver, 

in  Clark  County;   and  then  I  think  the  bill  was  amended 

because  of  some  other  legislation  that  had  passed  through 

I  the  Senate,  and  this  measure  w&s  made  somewhat, to  cor- 

'  resp>ond  to  that. 

'  Mr.  SHORTRIDGE.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Washin»^n  that  this  land  would  be  with- 
drawn from  State  taxation,  and  thereby  would  Indirectly 
impose  additional  burdens  upon  the  people  of  Washington? 
'  Mr.  JONES.  The  land  that  is  now  in  the  ownership  of 
the  National  Government  is  withdrawn  from  taxation. 

Mr.  SHORTRIDGE.  Precisely;  and  this  bill  propoaeB  to 
add  to  the  acreage,  does  It  not? 

Mr.  JONES.  No;  these  lands  are  to  be  exchanged  for  a 
similar  acreage,  which  would  then  become  taxable. 

Mr.  SHORTRIDGE.  I  put  the  question  for  the  reascm 
that  I  understand  there  is  a  movement  on  foot  to  ask  for 
the  enlargement  of  a  certain  national-forest  reservation  In 
the  State  of  Oallfomia,  to  which  I  object,  and  for  tbe 
moment  I  was  under  the  impressi<Mi  that  this  bill  involved 
the  same  proposition. 

Mr.  JONES.  On  the  proposition  that  the  Senator  mtg- 
gests.  the  land  tliat  is  restored  to  the  Government,  of  course, 
would  not  be  taxable,  but  the  land  that  would  be  received 
from  the  Government  would  be  taxable. 

Mr.  SHORTRIDGE.    Precisely. 

Mr.  JONES.    So  I  think  it  would  be  balanced  In  that 
j  way. 
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Mr.  KINO.  Mr.  President.  I  see  that  there  is  no  provision 
for  any  exchange.  This  U  a  complete  cession.  I  have  had 
a  large  number  of  complaints  made  by  persons  in  the  West 
v/ho  are  interested  in  mining  exploration,  trying  to  discover 
some  minerals,  and  they  find  a  great  deal  ol  difficulty  in 
prosecuting  their  explorations  because  many  mineral  sec- 
tions really  are  not  timberlands  at  all  but  are  incorporated 
within  these  forest  reserves;  and  I  want  to  offer  an  amend- 
ment to  this  bill. 

Mr.  JONES.  I  desire  to  say  that  there  has  been  no  objec- 
tion based  on  that  ground  from  our  State;  and,  furthermore, 
the  mineral  law  would  not  be  changed  at  all.  The  lands 
would  still  be  subject  to  the  mineral  law. 

Mr.  KINO.  I  want  to  offer  a  specific  amendment,  and  I 
ask  the  Senator  to  let  the  bill  go  over. 

Mr.  JONES.     Very  well. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

TRANSPORTATIOlt    OF    KIDNAPED    PERSONS 

The  Senate  proceeded  to  consider  the  bill  (S.  1525)  for- 
bidding the  transportation  of  any  person  or  persons  in  in- 
terstate or  foreign  commerce,  kidnaped  or  otherwise  un- 
lawfully detained,  and  making  such  act  a  felony,  which  had 
been  reported  from  the  Committee  on  the  Judiciary  with 
an  amendment  to  strike  out  all  after  the  enacting  clause 
and  to  insert: 

That  TThoever  shall  knowingly  transpwrt  or  cause  to  be  trans- 
ported, or  aid  or  abet  In  tranjsportlng.  In  Interstate  or  foreign 
commerce,  any  person  who  shall  have  been  unlawfully  Belzed, 
con&ned.  Inveigled,  decoyed,  kidnaped,  abducted,  or  carried  away 
by  any  means  whatsoever  and  held  for  ransom  or  reward  ehall, 
■  upon  conviction,  be  punished  by  Imprisonment  in  the  peniten- 
tiary for  such  term  of  years  as  the  court,  in  Its  discretion,  shall 
determine:  Provided,  That  the  term  "Interstate  or  foreign  com- 
merce "  shall  Include  transportation  from  one  State,  Territory, 
or  the  District  of  Columbia  to  another  State.  Territory,  or  the 
District  of  Columbia,  or  to  a  foreign  country;  or  from  a  foreign 
country  to  any  State,  Territory,  or  the  District  of  Columbia: 
Provided  further.  That  if  two  or  more  persons  enter  into  an  agree- 
ment, confederation,  or  conspiracy  to  violate  the  provisions  of 
the  foregoing  act  and  do  any  overt  act  toward  carrying  out  such 
unlawful  agreement,  confederation,  or  conspiracy,  such  person 
or  persons  shall  be  punished  in  Ulu  manner  as  hereinbefore 
provided  by  this  act. 

Mr.  KINO.  Mr.  President,  I  ask  the  Senator  from  Mis- 
souri whether  he  thinks  it  would  be  an  offense  cognizable 
in  the  Federal  courts  for  two  or  more  persons  residing  within 
a  State  to  confederate  together  to  kidnap  some  person,  but 
not  to  convey  him  beyond  the  State? 

Mr.  PATTERSON.  No;  I  do  not  believe  that  that  would 
be  such  an  offense. 

Mr.  ASHURST.     Mr.  President 

Mr.  KING.     I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  I  infer  from  the  Senator's  question  that 
he  is  disturbed  as  to  whether  Congress  has  power  to  pass  a 
law  punishing  intrastate  seizure  and  transportation  of 
persons? 

Mr.  KING.     Yes. 

Mr.  ASHURST.  I  am  of  opinion  that  under  the  rights, 
immunities,  and  privileges  granted  to  persons  by  the  four- 
teenth amendment  Congress  has  the  power  to  pass  such  a 
law. 

Mr.  KINO.    That  it  does? 

Mr.  ASHURST.     I  think  so. 

Mr.  KINO.  That  is  to  say.  Congress  would  have  the 
power  to  define  and  punish  the  conspiracy  of  two  or  more 
persons  to  commit  a  felony  within  a  State,  to  commit  an 
assault  or  to  commit  a  robbery? 

Mr.  ASHURST.  Has  the  power  to  punish  the  seizure, 
the  abduction,  the  carrying  away  of  a  person  wholly 
within  a  State.  I  admit  that  it  is  a  close  question.  Under 
the  privileges,  rights,  and  immunities  g\iaranteed  to  per- 
sons not  only  by  the  fourteenth  amendment  but  by  other 
parts  of  the  Constitution.  I  believe  that  it  is  within  the 
power  of  Congress  to  pass  a  law  penalizing  and  punishing 
such  acts.  I  am  not  going  to  be  so  offensively  presumptuous 
as  to  put  my  opinion  on  a  legal  question  against  that  of  the 
able  Junior  Senator  from  Utah,  but  I  suhmit  this  for  his 
consideration. 


Mr.  PATTERSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  PATTERSON.  The  bill  makes  it  an  offense  to  enter 
into  a  conspiracy.  It  provides  in  very  plain  l&ngumgi;  that 
the  conspiracy  shall  relate  to  the  violation  of  "the  provi- 
sions of  the  foregoing  act."  It  does  not  purport  to  cover  a 
conspiracy  entered  into  by  two  or  more  persons  to  kidnap 
a  person  in  a  State,  so  the  question  suggested  by  the  Sena- 
tor from  Utah  is  not  involved  in  this  bill. 

Mr.  ASHURST.     That  is  true. 

Mr.  KING.  Then  the  Senator  thinks  that  the  provision 
to  which  I  am  challenging  attention  relates  to  a  conspiracy 
to  kidnap  a  person  and  convey  that  person  beyond  the  limits 
of  a  State? 

Mr.  PATTERSON.  That  is  it  exactly.  I  think  thu  lan- 
guage of  the  bill  is  susceptible  of  no  other  constructioo. 

Mr.  KINO.    I  shall  not  object. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  forbidding 
the  transportation  of  any  person  in  interstate  or  foreign 
commerce,  kidnaped,  or  otherwise  unlawfully  detained,  and 
maldng  such  act  a  felony.'* 

FEDERAL    BTTTLDING    SFTE,    DOVER,    N.    J. 

Mr.  KEAN.  Mr.  President.  I  ask  unanimous  consent  that 
the  vote  whereby  House  bill  11337  was  passed  be  reconsid- 
ered, and  that  the  bill  may  go  over. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  vote  is  reconsidered,  and  the  bill  will  be 
passed  over. 

Bn.LS  PASSED  ovn 

The  bill  (H.  R.  10494)  to  provide  a  postage  charge  on 
notices  to  publishers  regarding  undeliverable  second-class 
matter  was  announced  as  next  in  order. 

Mr.  DILL.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  278)  to  compensate  the  Post  Office  De- 
partment for  the  extra  work  caused  by  the  payment  of 
money  orders  at  offices  other  than  those  on  which  the  orders 
are  drawn  was  announced  as  next  in  order. 

Mr.  DILL.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  <H.  R.  4594)  to  fix  the  rate  of  postage  on  publi- 
cations mailed  at  the  post  office  of  entry  for  delivery  at 
another  post  office  within  the  postal  district  in  which  the 
headquarters  or  general  business  offices  of  the  publisher  are 
located  was  announced  as  next  in  order. 

Mr.  DILL.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  10244)  fixing  the  fees  and  limits  of  in- 
demnity for  domestic  regristered  mail  tuised  upon  actual 
value  and  length  of  haul,  and  for  other  purposes  was  an- 
nounced as  next  in  order, 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 

The  bill  tH.  R.  10247 »  prescribing  fees  and  corresponding 
indemnities  for  domestic  insured  and  coUect-on-delivery 
mail  of  the  third  and  fourth  classes,  and  for  other  purpKjses, 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 

ACQtnSITIOH  OF  INDIAN  LAMItS 

The  bill  (S.  4808'  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipaUties  was 
announced  as  next  in  order. 

Mr.  SMOOT.  There  is  no  printed  report  in  the  calendar 
on  this  bill,  and  I  ask  that  it  may  go  over. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  will  ask  the 
Senator  to  withhold  his  objection  for  a  moment.  I  think 
when  he  hears  the  bill  explained  he  will  have  no  objection 
to  it. 


It  is  now  the  law  to  the  Plve  Civilized  Tribes  In  Okla- 
homa that  lands  can  be  condemned  for  water  supply  and 
other  public  purposes.  It  is  the  law  tn  the  Five  Civilized 
Tribes  that  where  land  Is  sold  the  money  derived  from  the 
sale  can  be  used  for  buying  other  lands,  and  such  other 
lands  may  be  placed  under  restriction,  and  thereby  exempt 
from  taxes. 

At  Pawnee.  Okla.,  outside  of  the  Five  Civilized  Tribes, 
the  Indian  Department  wants  to  secure  some  Indian  lands 
for  pubhc  purposes,  and  the  bureau  wants  to  take  the  money 
and  buy  other  lands,  so  that  such  lands  when  purchased  for 
Indians  will  be  restricted  and  not  be  subject  to  taxation. 

This  measure  extends  the  Five  Civilized  Tribes  law  relat- 
mg  to  Indian  land^  to  Indian  tribes  generally.  It  is  a  de- 
partmental bill  and  is  an  emergency  matter. 

Mr.  SMOOT.    With  the  explanation,  I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  tha  act  entitled  "An  act  to  relieve  re- 
stricted Indians  In  the  Five  Civilised  Trlties  wboee  nontaxable 
lands  are  rertulred  for  State,  county,  or  municipal  improvements 
or  sold  to  other  persons,  and  for  other  pxirp>oses."  approved  March 
2.  1031.  Is  amended  to  read  «■  follows: 

"  That  whenever  any  nontaxable  land  of  a  restricted  Indian  of 
the  Five  ClvUlJTd  Tribes  or  of  any  other  Indian  tribe  is  aold  to 
any  State,  county,  or  municipality  for  public -Improvement  par- 
poses,  or  la  acquired,  under  fTlating  law,  by  any  State,  county,  or 
municipality  by  condemnation  or  other  proceedings  for  such  public 
purposes,  or  is  sold  imder  existing  law  to  any  other  person  or 
corporation  for  other  purposea.  the  money  received  for  said  land 
may.  In  the  discretion  and  wtth  the  approval  of  the  Secretary  of 
the  Interior,  be  reinvested  In  other  lands  selected  by  said  Indian, 
and  such  land  so  selected  and  purchased  shall  be  restricted  as  to 
alienation,  lease,  or  tncumbranoe.  and  nontaxable  in  the  same 
quantity  and  upon  the  same  temu  and  conditions  as  the  nontax- 
able lands  from  which  the  reinvested  funds  were  derived,  and  such 
restrictions  shall  appear  in  the  conveyance." 

6X7ITS  Of  ADICIHALTY 

The  bill  (H.  R.  723B)  to  amend  section  5  of  the  suits  in 
admiralty  act,  approved  March  9,  1920,  was  announced  as 
next  in  order. 

Mr.  AUSTIN  obtained  the  floor. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Oddie  in  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Washington? 

Mr.  AUSTIN.    I  yield. 

Mr.  DILL.  I  think  the  Senator  had  better  let  this  biU 
go  over.  I  have  an  amendment  which  may  take  some  time 
to  discuss,  and  I  think  the  bill  had  tetter  go  over.  It  is 
the  first  time  it  has  been  reached  on  the  calendar. 

Mr.  AUSTIN.  Will  the  Senator  withhold  the  objection  so 
that  I  may  make  a  brief  explanation? 

Mr.  DILL.     I  withhold  my  objection. 

Mr.  AUSTIN.  Mr.  President,  I  would  like  to  have  the 
Record  show  that  this  is  a  remedial  measure,  designed  to 
remove  the  bar  of  the  statute  of  limitations,  which  has  run 
on  claims  of  approximately  187  claimants  for  personal  in- 
juries incurred  in  the  service  of  the  Shipping  Board  of  the 
United  States,  and  for  cargo  injuries  and  losses  suffered 
by  the  owners  thereof,  through  the  negligence  of  the  United 
SUtes  Shipping  Board  Fleet  Corporation.  It  is  a  measure 
of  the  greatest  equity.  It  is  necessary,  if  we  are  going  to 
do  by  private  individuals  what  we  ask  as  a  Government  that 
private  individuals  should  do  tmto  each  other. 

This  Government,  through  its  judicial  department,  placed 
an  interpretation  upon  the  admiralty  act,  which  governed 
the  Fleet  Corporation,  which  fooled  the  customers  of  that 
corporation.  In  other  words,  the  United  States  Govem- 
mrnt  went  Into  the  business  of  transporting  goods  and  pas- 
r.enrers  in  competition  with  private  corporations  and  indi- 
viduals, and  when  it  found  itself  embarrassed  by  the  seizure 
of  Its  ve-n-sels  in  ports  here  and  there  to  answer  to  claims 
for  damages,  it  went  to  Congress  and  said,  "  Now,  we  will 
put  Uie  Govenmient  upon  the  same  plane  with  private  en- 
tcrprwe,  and  wc  will  allow  suits  in  personam  to  be  brought 
against  the  United  States  Government  in  these  cases,  in  the 
came  manner  in  which  they  can  be  brought  against  private 
corporations   and   individuals."    Thereupon,   business   went 


ahead  and  employed  these  Fleet  Oorporatkm  vteada  In  oom- 
peUtlon  with  p.rlvate  corpcntitloQS.  and  th&n  arose  these 
claims. 

Many  years,  more  than  10  years,  after  that  admiralty  act 
was  passed,  the  Supreme  Court  of  the  United  States  made 
an  interpretation  of  the  law  which  defeated  the  entire  pur- 
pose of  the  act.  In  the  meantime,  it  can  be  readily  seen. 
time  had  passe<l  upon  these  claims,  and  upon  1S7  of  the 
claims  time  had  so  far  run  that  they  became  ovUawed  under 
the  terms  of  the  admiralty  act. 

The  simple  proposition  of  this  bill  is  to  do  justice,  abd 
nothing  but  justice,  to  those  claimants  who  have  proceeded 
under  the  theory  of  the  law  as  held  by  the  courts  for  years, 
and  who  suddenly  were  discovered  without  remedy  because 
Qf  tliat  decision  of  the  Supreme  Court  of  the  United  States. 
That  is  all  there  is  to  this  measure. 

I  should  say  something  which  Is  not  In  the  report,  and 
which  was  not  overlooked  intentionally;  that  is.  that  the 
Attorney  General's  Department  objected  to  the  passage  of 
this  legislation  on  the  ground  which  is  commonly  urged  and 
always  recognized  by  lawyers,  that  the  evidence,  tn  case  of 
the  long  passage  of  years,  is  likely  to  be  obscured  and  dif- 
ficult to  obtain,  and  therefore,  as  a  matter  of  policy.  It  was 
contended  that  it  was  not  good  legislation.  But  the  At- 
torney General's  Department  said  also,  "  If  you  pass  this 
measure,  you  ought  to  limit  it  to  those  cases  where  the 
action  was  brought  within  two  years  after  the  discovery  of 
the  disability."  However,  the  committee,  on  a  thorough  ex- 
amination of  the  evidence,  were  convinced  that  the  regtilar 
common-law  limitation  of  six  years  should  be  regarded  in 
these  cases  instead  of  two  years. 

I  realize  that  in  making  this  statement  I  ought  to  call 
attention  to  the  fact  that  the  Senator  from  Washingon  [Mr. 
Dill]  believed,  as  the  Attorney  General  believes,  that  it 
should  be  limited  to  two  years,  whereas  the  other  members 
of  the  subcommittee  believed  it  ought  to  be  six  years,  and 
there  the  controversy  lies.  If  there  is  any,  over  this  measure. 

Taking  it  as  a  whole.  I  ask  whether  the  Senator  who  has 
objected  to  this  measure  will  not  withdraw  his  objection  to 
it,  so  that  this  action  may  be  taken  in  the  interest  of  equity 
and  honesty  by  the  United  States  Government. 

Mr.  DILL.  Mr.  President,  I  do  not  want  unduly  to  delay 
the  bill,  but  the  bill  has  Just  been  reported,  and  I  am  not 
prepared  to  discuss  it  without  taking  a  great  deal  more 
time  than  if  I  were  prepared.  For  that  reason  I  think  it 
had  better  go  over  for  to-day,  and  by  the  next  time  it  is 
reached  on  the  calendar  I  will  have  my  amendment  ready. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
bill  goes  over,  I  want  to  state  that  it  had  been  my  hope  that 
the  measure  might  be  disposed  of  to-day.  The  Senator  from 
Washington  states  that  he  desires  to  offer  an  amendment, 
and  to  submit  some  remarks  touching  the  bill,  and  that  he 
will  not  interpose  an  objection  to  taking  it  up  later.  I  am 
not  in  ssrmpathy  with  ihe  amendment  which  I  understand 
the  Senator  from  Washington  intends  to  propose,  but  favor 
the  attitude  taken  by  the  majority  of  the  Committee  on  the 
Judiciary.  With  the  understanding  that  the  bill  will  come 
up  shortly,  I  shall  refrain  from  further  remarks  at  this 
time. 

Mr.  DILL.  I  want  to  say  to  the  Senator  that  the  matter 
has  been  pending  for  a  considerable  time,  and  I  do  not  think 
delay  will  make  any  very  great  difference.  But  I  have  some 
material  which  I  should  want  to  gather  before  I  attempt  to 
offer  my  amendment. 

Mr.  ROBINSON  of  Arkansas.  My  understanding  is  that 
the  bill  may  be  disposed  of  during  the  present  session. 

Mr.  PITT.  I  have  no  objection  to  that.  I  only  want  to 
say  that  practically  all,  indeed,  I  think  all.  of  the  personal- 
injury  cases  are  covered  by  the  admiralty  provision.  There 
is  one  big  case  which  would  not  be  covered  by  the  admiralty 


provision.  

The  PRESIDING  OFFICER. 


The  bill  will  be  pasiied  over. 


WAK   DEFARTMKNT  APPROPSIATTOIIS 

The  bill   (H.  R.   11897)    making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
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tor  the  fiscal  year  ending  Jane  30.  1933.  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  that  is  a  very  meritorious  bill, 
but  I  shall  have  to  ask  that  it  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

COMPENSATION  TO  GOVERNMENT  EMPLOYEES 

The  bill  <S.  3531)  to  amend  an  act  entitled  "An  act  to 
provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes,"  approved  September  7.  1916.  and 
acts  in  amendment  thereof,  was  announced  as  next  in  order. 

Mr.  KINO.     I  would  like  to  have  an  explanation  of  the 

bill. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
[Mr.  BLAiifBl  reported  the  bilL 

Mr.  McNARY.    That  Senator  is  not  present. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Nl-AGARA   RrVER    BRIDGE 

The  Senate  proceeded  to  consider  the  bill  (3.  4778)  grant- 
ing the  consent  of  Congress  to  the  Niagara  Frontier  Bridge 
Commission,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  east  branch  of  the 
Niagara  River  at  or  near  the  city  of  Tonawanda,  N.  Y., 
which  had  been  reported  from  the  Committee  on  Commerce 
with  amendments. 

Page  1.  line  3,  strike  out  the  words  "  consent  of  Congress 
Is  hereby  granted  to  the  "  and  insert  in  lieu  thereof  the  fol- 
lowing: "times  for  commencing  and  completing  the  con- 
struction of  a  bridge  authorized  by  act  of  Congress  approved 
June  17.  1930,  to  be  built  by  the." 

Page  2.  line  1,  beginning  with  the  word  "  is."  to  strike 
out   the   language   down  through   the   word   "  thereto "   in 

line  2. 

Page  2.  line  3,  strike  out  the  words  "  at  a  point  suitable  to 
the  interests  of  navigation." 

Page  2.  line  8,  beginning  with  the  word  "  in,"  to  strike 
out  all  the  language  down  through  line  10  and  insert  in  lieu 
thereof  the  words  "  are  hereby  extended  two  and  five  years, 
respectively,  from  June  17,  1932." 

Page  2.  to  strike  out  through  line  11.  page  3. 

Page  3,  line  12.  to  strike  out  the  figure  "  4  "  and  insert  In 
lieu  thereof  the  figure  "  2." 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  authorized  by  act  of  Con- 
gress approved  June  17.  1930,  to  be  built  by  the  Niagara  Frontier 
Bridge  Commission,  a  State  commission,  created  by  act  of  the 
Legislature  of  the  State  of  New  York,  chapter  594  of  the  laws 
of  1929,  acrcss  the  east  branch  of  the  Niagara  River,  from  the 
town  of  Tonawanda.  about  midway  between  the  southerly  city 
limits  of  the  city  of  Tonawanda  and  the  northerly  city  limits 
of  the  city  of  Buffalo,  to  Grand  Island,  In  the  county  of  Erie 
and  State  of  New  York,  are  hereby  extended  two  and  five  years, 
respectively,  from  June  17,   1932. 

Sec.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is 
hereby  expressly  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  extend 
the  time  for  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Tona- 
wanda, N.  Y." 

TRANSPORTATION   OF   JUVENILE    OFITENDERS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10598) 
to  provide  for  the  transportation  of  certain  juvenile  offend- 
ers to  States  under  the  law  of  which  they  have  committed 
offenses  or  aie  delinquent,  and  for  other  purposes,  which 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed  as  follows: 

Be  tt  enacted,  etc..  That  for  the  purpose  of  cooperating  wltb 
States  ( and  for  the  pui  poses  of  this  act  the  words  "  State  "  and 
"•  States  '■  shall  include  the  District  of  Columbia)  in  the  care  and 
treatment  of  Juvenile  offenders,  whenever  any  person  under  21 
years  of  age  shall  have  been  arrested,  charged  with  the  •  om- 
inisslon  of  any  crime  punishable  in  any  cotirt  of  the  I7nlted 
States  or  of  the  District  of  Columbia,  and,  after  'nvestlga- 
tlon    by    the   Department   of    Justice,    It    ahall    appear    that    sucb 


person  has  committed  a  criminal  offense  cr  Is  a  delinquent  under 
the  laws  of  any  State  that  can  and  wUl  aasume  JurUvUctlon  over 
such  Juvenile  and  will  take  him  Into  custody  and  deal  with  him 
according  to  the  laws  of  such  State,  and  that  It  wlU  be  to  the 
best  Interest  of  the  United  States  and  of  the  Juvenile  offender 
to  surrender  the  offender  to  the  authorltiee  of  such  State,  the 
United  State*  attorney  of  the  district  in  which  such  person  has 
been  arrested  is  authorized  to  forego  the  prosecution  of  such 
person   and   surrender   him   as   herein   provided. 

It  shall  be  the  duty  of  the  United  States  marshal  of  such  dis- 
trict upon  written  order  of  the  United  States  attorney  to  convey 
such  person  to  such  State  or.  If  already  therein,  to  any  other 
part  thereof  and  deliver  him  into  the  cu.<<tody  of  the  proper 
authority  or  authorities  thereof:  Provided,  That  before  anv  per- 
son is  conveyed  from  one  State  to  another  under  the  authority 
herein  gflven,  such  person  shall  signify  his  willingness  to  be  so 
returned,  or  there  shall  be  presented  to  the  United  States  attorney 
a  demand  from  the  executive  authority  of  the  State  to  which  the 
prlsonej-  is  to  be  returned,  supported  by  Indictment  or  affidavit 
as  prescribed  by  section  5278.  Revised  Statutes  (U.  3.  C,  title  18, 
sec.  662).  In  cases  of  demand  on  State  authorities.  The  expense 
incident  to  the  transportation,  as  herein  authorized,  of  any  such 
person  shall  be  paid  from  the  appropriation  "  Salaries.  Fees,  and 
Expenses.   United   States   M.arshals." 

The  VICE  PRESIDENT.     Senate  bill  3938,  a  similar  bill, 
will  be  indefinitely  postponed. 
That  completes  the  calendar. 

INVESTIGATION  OF  CAMPAIGN  EXPENDITITRES 

Mr.  McNARY.  Mr.  President,  before  departing  from  the 
calendar.  I  ask  unanimous  consent  to  revert  to  Order  of 
Business  640,  Senate  Resolution  174,  for  an  inve.stigatlon  of 
campaign  expenditures  of  presidential  and  senatorial  can- 
didates in  1932. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  amendment. 

The  first  amendment  of  the  committee  was.  on  page  2. 
after  line  5,  to  insert  a  new  paragraph,  as  follows: 

No  Senator  shall  be  appointed  upon  said  committee  from  a 
State  in  which  a  Senator  Is  to  be  elected  at  the  general  election 
in   November.    1932. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  3. 
line  21,  to  strike  out  "  $100,000  "  and  to  Insert  in  Ueu  thereof 
"  $25,000."  so  as  to  make  the  resolution  read: 

Resolved,  That  a  special  committee  consisting  of  five  Senators, 
to  be  appointed  by  the  Vice  President,  is  hereby  authorized  and 
directed  to  investigate  the  campaign  expenditures  of  the  various 
presidential  candidates,  vice  presidential  candidates,  and  candi- 
dates for  the  United  States  Senate,  in  both  parties,  the  names  of 
the  persons.  Arms,  or  corporations  subscribing,  the  amount  con- 
tributed, the  method  of  expenditure  of  said  sums,  and  all  facts  in 
relation  thereto,  not  only  as  to  the  subscriptions  of  money  and 
expenditures  thereof  but  as  to  the  use  of  any  other  means  or  In- 
Quence,  Including  the  promise  or  use  of  patronage,  and  all  other 
facts  in  relation  thereto  which  would  not  only  be  of  public  inter- 
I  est  but  which  would  aid  the  Senate  In  enacting  cmy  remedial  legls- 
I  latlon  or  in  deciding  any  contests  which  might  be  instituted  In- 

volvlng  the  right  to  a  seat  In  the  United  States  Senate. 
I        No    Senator    shall    be    appointed    upon    said    committee    from    a 
State  In  which  a  Senator  is  to  be  elected  at  the  general  election 
In  November.   1932. 

The  Investigation  hereby  provided  for,  In  all  the  respect*  above 
enumerated,  shall  apply  to  candidates  and  contests  before  pri- 
maries, conventions,  and  the  contests  and  campaign  terminating 
in  the  general  election   In  November.   1932. 

Said  committee  la  hereby  authorized  to  act  upon  Its  own  initia- 
tive and  upon  such  Information  as  In  Its  Judgment  may  be  reason- 
able or  reliable.  Upon  complaint  being  made  before  said  commit- 
tee, under  oath,  by  any  person,  persons,  candidate,  or  political  com- 
mittee, setting  forth  allegations  as  to  facts  which,  under  this  reso- 
lution. It  would  be  the  duty  of  said  comnUttee  to  investigate,  the 
said  committee  shall  Investigate  such  charges  as  fully  as  though 
It  were  acting  upon  Its  own  motion,  unless,  after  a  hearing  upon 
such  complaint,  the  committee  shaU  find  that  the  allegations  In 
said  complaint   are  immaterial   or   untrue. 

Said  committee  is  hereby  authorized,  in  the  performance  of  its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or  elsewhere,  as  It  deems  necessary  or  proper.  It  is 
specifically  authorized  to  require  €he  attendance  of  witnesses  by 
subpoena  or  otherwise;  to  require  the  production  of  books,  papers, 
and  documents,  and  to  employ  counsel,  experts,  clerical  and  other 
assistants;  and  to  employ  stenographers  at  a  cost  not  exceeding 
25  cents  per  100  words. 

Said  committee  Is  hereby  specifically  authorized  to  act  through 
any  subcommittee  authorized  to  be  appointed  by  said  committee. 
The  chairman  of  said  committee  or  any  member  of  any  subcom- 
mittee may  administer  oaths  to  witnesses  and  sign  subpoenas  for 
witnesses;  and  every  person  duly  summoned  before  said  committee, 
or  any  subcommittee  thereof,  who  refuses  or  falls  to  obey  the 
process  of  said  committee  or  who  appears  and  refxises  to  answer 
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questions   pertinent   to   said   investigation   shaU   be   punished    as 
prescribed  by  law. 

The  expenses  of  said  Investlgmtion.  not  exceeding  in  the  aggre- 
gate $25,000.  shaU  be  paid  from  the  contingent  fund  of  the  Senate 
c;i  vouchers  higned  by  the  chairman  of  the  committee  or  the 
chairman  of  any  subcommittee. 

All  hearings  before  said  committee  shall  be  public  and  aU 
orders  or  decisions  of  the  committee  shall  be  public. 

The  committee  shall  make  a  fun  report  to  the  Senate  on  the  I 
first  day  of  the  next  session  of  the  CongreKi.  | 

Mr.   BLAINE.     Mr.   President,   I   fear    that    $25,000    will  I 
scarcely  afford  an  opportunity  to  the  committee  to  do  any-  ' 
thing.     I  think  it  ought  to  be  $50,000.    May  I  inquiie  what 
calendar  number  it  is? 

The  VICE  PRESIDENT.  Calendar  No  640,  Senate  Reso- 
lution 174. 

Mr.  BLAINE.  The  original  resolution  provided  for  $100,- 
oeo.  It  was  my  understanding  that  the  committee  cut  that 
to  $50,000.  I  did  not  know  the  $25,000  provision  had  been 
recommended. 

Mi-.  ROBINSON  of  Arkansas.  I  assume  from  the  form  in 
which  the  resolution  appears  in  our  calendar  docket  that 
the  $25,000  is  an  amendment  by  the  committee. 

Mr.  BRATTON.  Mr.  President,  it  is  my  recollection  the 
Committee  on  Privileges  and  Elections  substituted  $50,000 
for  $100,000.  and  I  think  the  Committee  to  Audit  and  Con- 
trol made  the  further  reduction. 

The  VICE  PRESIDENT.  That  is  the  action  which  was 
taken. 

Mr.  BLAINE.  I  ask  that  the  action  recommended  by  the 
Committee  to  Audit  and  Control,  reducing  the  amount  to 
$25,000,  be  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  com- 
mittee amendment  to  strike  out  "  $60,000 "  and  insert 
"  $25,000." 

Mr.  NORRIS.     I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered- 

The  VICE  PRESIDENT.  The  clerk  will  report  the 
amendment  in  order  that  Senators  may  know  what  is  the 
pending  question. 

The  Chief  Clerk  again  reported  the  pending  amendment, 
to  strike  out  "  $50,000  "  and  insert  "  $25,000." 

Mr.  BORAH.  Mr.  President,  before  we  determine  how 
much  we  shall  vote  as  a  fund  to  make  the  investigation  I 
think  we  ought  to  determine  whether  we  are  going  to  adopt 
the  amendment  offered  by  the  Senator  fiom  Oklahoma  [Mr. 
Thomas  1 .  It  would  make  a  very  great  difference  in  the  ex- 
penses, in  my  Judgment. 

The  VICE  PRESIDENT.  That  amendment  can  be  taken 
up  first  by  unanimous  consent. 

Mr.  BORAH.  I  ask  unanimous  consent  that  we  complete 
the  measure  with  reference  to  Its  terms  before  determining 
upon  the  amount. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  Tlie  Chair  is  advised  that  the  amendment  of 
the  Senator  from  Oklahoma  [Mr.  Thomas]  was  proposed  but 
has  never  been  formally  offered.  The  Senator  from  Okla- 
homa is  not  present. 
Mr.  BORAH.  The  amendment  had  never  been  offered? 
The  VICE  PRESIDENT.  It  has  been  printed,  but  not 
formally  offered. 

Mr.  ROBINSON  of  Arkansas.  Then  how  does  it  get  be- 
fore the  Senate? 

The  VICE  PRESIDENT.  It  has  been  ordered  to  be 
printed  and  lie  on  the  table. 

Mr.  ROBINSON  of  Arkansas.     Then  no  one  is  offering  it. 
Mr.  BORAH.    If  it  has  not  been  offered,  I  do  not  offer  It. 
Mr.  WALSH  of  Montana.    Mr.  President,  in  the  absence 
of  the  Senator  from  Oklahoma  [Mr.  Thom.vs]  I  suggest  the 
absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Oonnally 

Coolldge 

Copeland 

Coetlgan 

Couzens 

Cutting 


Dale 

Hebert 

Moses 

Smoot 

Davis 

HoweU 

Neely 

Btetwer 

Dickinson 

Hull 

Morbeek 

Thomas.  IdalM 

DUl 

Johnaon 

Norrts 

TlKWiAS.  Okla. 

netcher 

Jones 

Nye 

Townasad 

Frarler 

Kean 

Oddle 

Trammell 

George 

Kcndrlck 

Patterson 

Vmndenberc 

Glass 

Keyes 

Reed 

Wagner 

Glenn 

King 

Boblnson.  Ark. 

Walcott 

Gvildsbo  rough 

La  Follette 

Robinson.  Ind. 

Walab.  BlasB. 

Gore 

Lewie 

Schall 

Walsh.  Mont. 

Harrison 

Logan 

Sheppard 

Watson 

Ha'flold 

McOlll 

Sblpstead 

Wheeler 

Hawes 

McKellar 

Bhnrtrldge 

Whit* 

Hayden 

McNary 

Smith 

The  VICE  PRESIDENT. 

Eighty-three  Senators  have  an- 

Ashurst 

Bulow 

Austin 

Blaine 

Byrnes 

Bailey 

Borah 

Capper 

Bankhead 

Bi-atton 

Caraway 

Barbour 

Broussard 

Carey 

Barkley 

Bulkier 

Cohen 

swered  to  their  names.  The  Chair  will  state  that  unanimous 
consent  was  given  to  perfect  the  resolution  before  the  com- 
mittee amendment  with  regard  to  the  amount  is  considered. 
The  Senator  from  Oklahoma  has  an  amendment  which  has 
been  printed  and  is  Ijring  on  the  table. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  in  or- 
der. I  desire  to  offer  an  amendment. 

The  VICE  PRE:sident.    It  is  in  order  now. 

Mr.  THOMAS  of  Oklahoma.  I  submit  the  following 
amendment. 

The  VICE  PRESIDENT.  The  amendment  will  be  stated 
for  the  information  of  the  Senate. 

The  Legislative  Clerk.  On  page  2,  line  22,  at  the  end  of 
the  line,  add  the  following: 

Provided.  That  upon  application  In  writing  made  by  any  can- 
didate requesting  the  appointment  of  a  special  agent  or  agents  to 
observe  the  progress  of  any  campaign  with  special  reference  to  ex- 
penditures and  practices,  the  said  special  committee  is  authorlaed  to 
appoint  a  special  agent  or  agents  to  represent  such  conunlttee  In 
any  such  State:  Provided  further,  That  no  expense,  directly  or 
Indirectly,  shall  be  incurred  by  such  appointed  agent  or  agents 
without  specific  Instructions  In  the  form  of  a  special  order  of 
said  committee. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  I  view  the 
matter,  there  should  be  no  objection  to  the  amendment.  It 
does  not  limit  the  power  of  the  committee.  It  <mly  extends 
the  power  of  the  committee.  It  simply  provides  that  in  any 
State  if  any  candidate  for  the  Senate  thinks  he  is  being 
dealt  with  unfairly  by  the  press  or  by  any  power,  he  has  a 
right  to  appeal  to  the  committee  to  appoint  some  one  in  the 
State  to  observe  the  practices  in  the  State  so  that  in  the 
event  something  should  be  disclosed  there  will  be  some  one 
there  as  the  appointee  of  the  committee  checking  up  on  ap- 
pearances, if  not  upon  facts,  so  that  at  a  later  date  there 
will  be  something  authentic  that  could  be  referred  back  to 
the  committee — in  other  words,  checking  up  on  campaign 
expenditures,  checking  up  on  representations,  checking  up 
on  activities  of  committees  either  in  the  open  or  in  secret. 

It  provides  that  the  committee  shall  be  at  no  expense 
unless  they  specifically  authorize  expenditures.  It  is  an  un- 
official matter.  At  the  same  time  it  gives  the  committee 
power  to  appoint  some  one  within  the  State  to  represent 
them,  without  expense  unless  they  authorize  it,  during  the 
progress  of  the  campaign.  Personally  I  can  see  a  vast 
benefit  that  might  come  to  the  committee  and  to  the  State 
by  having  this  procedure  permitting  a  method  whereby  this 
information  could  be  secured. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  regret  to 
find  myself  in  a  position  of  being  unable  to  supiMrt  the 
amendment  of  the  Senator  from  Oklahoma.  It  has  aspects 
which  are  not  closely  related  to  the  provisions  and  pforposes 
of  the  resolution  under  consideration.  To  make  It  incumbent 
upon  the  committee  or  to  authorize  the  committee  to  ap- 
point a  special  agent  or  agents  on  the  application  of  any 
candidate  to  observe  proceedings  in  districts  and  States 
would  be  going  far  beyond  the  purview  of  the  resolution  and 
would  be  imposing  a  supervisory  function  on  the  committee. 
The  committee  is  authorized  to  ascertain  all  the  facts  about 
contributions  and  expenditures,  but  it  is  not  authorized  at 
the  mere  instance  of  a  candidate  to  send  out  an  indefinite 
number  of  agents  to  represent  it  in  watching  tbe  electiOD. 
It  is  a  proposal  to  extend  the  Federal  function  a  very  great 
distance.  I  am  unable  to  give  the  amendment  my  support. 
Mr.  NORRIS.  Mr.  President,  the  intent  of  the  amendmeot 
no  doubt  is  ideal;  but  I  doubt  very  much  whether  the  plan 
proposed  therein  is  piacticaL     I  think  the  Senator  from 
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Arkansas  [Mr.  Ro5T^•so?^l  has  stated  one  fundamental  ob- 
jection which  I  beUcve  has  a  ^cat  deal  of  force.  The 
amendment  would  empower  the  committee  really  to  super- 
vise elections.  As  there  would  be  no  obligation  cu  the  part 
of  the  committee  to  pay  the  expenses,  it  may  readily  be 
seen,  it  seems  to  me.  that  organizations,  poht'.cal  or  other- 
wise, or  individuals  interested  in  a  campaign  would  be  will- 
ing to  pay  the  expenses  of  men  who  are  selected  by  the 
committee  for  the  purpose  of  supervising  an  election. 

In  addition  to  that.  Mr.  President.  I  want  to  state  an 
objection  that  suggests  itself  to  me.  In  the  first  place,  a 
special  agent  or  agents,  if  appointed,  ought  to  be  paid  for 
out  of  the  funds  in  the  hands  of  the  committee.  Otherwise 
there  would  be  grave  danger,  and  I  think  m  actual  practice 
it  would  be  the  result,  that  persons  interested  in  a  campaign 
of  some  candidate  or  some  party  or  a  set  of  candidates 
would  try  to  obtain  from  the  committee  the  appointment  of 
a  number  of  agents  who  would  in  reahty  represent  their 
candidates  for  office  or  parties  or  factions  of  parties  or 
organizations  or  who  would  "oe  interested  in  the  election  or 
defeat  of  some  specific  candidate  or  candidates.  So,  as  a 
matter  of  fact,  it  seems  to  me.  any  agent  ought  to  be  selected 
exclusively  by  the  committee,  and  he  ought  to  be  paid  by  the 
committee,  which  would  mean  a  vast  expenditure  of  money, 
much  more.  I  think,  than  the  Senate  would  be  willing  should 
be  spent. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  Nebraska  yield  to  me? 

The  VICE  PRESIDENT.  r»oes  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Oklahoma? 

Mr.  NORRIS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  There  are  only  two  theories 
under  vhich  such  a  committee  can  operate:  One  is  that  the 
committee,  appointed  as  tlm  resolution  proposes,  after  an 
election  has  been  held  and  complaints  have  been  made, 
shall  go  into  the  State  and  proceed  to  ferret  out  what  has 
happened.  That  is  one  theory.  The  theory  proposed  by  my 
amendment  is  that  if  trouble  arises  in  a  State  or  in  a  dis- 
trict prior  to  the  election,  the  committee  shall  have  some 
means  of  getting  into  that  district  or  into  that  State  and 
gatherinET  information  while  the  situation  is  being  developed. 

If  the  Senate  does  not  desire  to  investigate  until  after  the 
election  is  o'ver  and  after  to  a  great  extent  the  irregularities 
are  covered  up.  that  is  perfectly  all  right;  but  it  occurs  to 
me  that  this  amendment,  if  adopted,  would  prevent  much 
trouble.  If  trouble  did  develop,  the  committee  would  have 
the  power  and  the  means  of  going  there  when  the  develop- 
ment wast  taking  place  and  of  getting  on  the  inside.  That 
is  the  thoorj-  I  had. 

Mr.  NORRIS.  Mr.  President,  let  me  say  to  the  Senator 
that  I  think  if  the  committe<;  shall  be  granted  the  authority 
to  make  investigation,  every  candidate  will  have  the  right  to 
ask  that  that  investigation  shall  be  conducted  before  the 
election  as  well  as  after  it. 

I  understand  that  the  resolution,  with  the  exception  of 
applying  to  presidential  electors,  as  now  amended  by  the 
committee  amendment,  is  in  identical  terms  with  the  resolu- 
tion that  was  submitted  by  myself  and  adopted  by  the 
Senate  prior  to  the  last  election.  The  committee  appointed 
under  that  resolution  did  a  great  deal  of  its  work — indeed, 
most  of  its  work — before  the  election.  They  investigated 
before  the  primaries  were  held.  I  think  I  am  safe  in  saying 
that  nine-tenths  of  the  committee's  work  was  done  before 
the  election,  and  I  believe.  I  will  say  to  the  Senator  from 
Oklahoma,  that  all  that  authority  Is  already  delegated  to 
the  committee  by  the  resolution  as  it  now  stands. 

Mr.  THOMAS  of  Oklahoma.  I«ir.  President,  will  the  Sen- 
ator from  Nebraska  yield  further? 

The  VTCK  PRESIDENT.  Docs  the  Senator  from  Nebraska 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  NORRIS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  If  this  amendment  should 
be  incorporated;  if  I.  being  a  candidate,  knew  that  there 
might  be  agents  in  my  State  watching  my  expenditures  and 
watching  the  people  who  are  in  the  State  working  for  me, 
and  presumably  l>eing  paid  by  m^'self  or  by  my  committee. 


Inserting  advertisements  in  the  press,  and  so  on;  if  I  knew 
that  some  one  v/as  there  checking  up  on  those  advertise- 
ments, ascertaining  the  cost  of  the  different  advertisements, 
getting  information  as  to  how  much  I  was  paying  my  differ- 
ent workers,  I  would  be  deterred,  in  all  probability,  from 
incurring  an  expense  beyond  that  allowed  by  the  statutes  of 
my  State.  On  the  other  hand,  if  this  amendment  should 
not  be  adopted,  and  the  resolution  were  largely  a  blank.  I 
might  be  influenced  to  expend  more  money  than  the  law 
v.ould  allow,  if  I  had  the  money  and  had  the  inclination 
to  do  so. 

So,  it  occurs  to  me  that  the  adoption  of  this  amendment 
would  have  a  good  effect  upon  those  nmning  for  various 
offices. 

Mr.  NORRIS.  Mr.  President,  in  reply  to  the  Senator  from 
Oklahoma,  I  wish  to  say  that,  as  I  understand,  this  resolu- 
tion as  now  framed  authorizes  the  Senator  m  the  case  of 
which  he  speaks  to  go  before  the  committee  and  make  any 
charge  that  he  may  see  fit  in  regard  to  the  conduct  of  the 
campaign  by  anybody  in  his  Stale,  and  the  committee  would 
give  him  a  hearing.  The  resolution  defines  the  duties  of  the 
committee.     It  provides: 

Upon  complaint  being  made  before  said  commltte*.  under  oath, 
by  any  per&on,  persons,  candidate,  or  poiulcal  committee,  setting 
forth  allegations  as  to  facls  which,  under  this  resolution  It  would 
be  the  duty  of  said  committee  to  Invostl^^ate.  the  said  comm^lttee 
shall  Inve.stl^ate  such  charges  a.s  fully  as  though  it  were  acting 
upon  Its  own  motion,  unless,  r.fter  a  hearing  upon  such  com- 
plaint, the  committee  shall  find  that  the  allegations  In  said 
coir.pl;iint  are  immaterial  or  untrue. 

So  it  seems  in  the  case  the  Senator  puts,  his  rights  would 
be  fully  protected. 

I  want  to  say  to  the  Senate  that,  while  it  might  not  neces- 
sarily happen,  the  door  would  be  open,  if  the  Senator's 
amendment  were  agreed  to.  for  the  employment  of  an  un- 
limited number  of  agents.  p)aid  for  by  private  parties,  snoop- 
ing around,  watching  elections.  tr>-ing  to  supervise  and  look 
after  elections  in  every  State  where  an  election  takes  place. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  NORRIS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  That  could  only  be  done  in 
the  event  the  committee  should  appoint  such  agents  and 
commission  them  to  represent  them  especially,  and  I  do  not 
have  that  in  mind.  I  want  to  assure  the  Senator  from 
Nebraska.  But  I  did  have  in  mind  that,  in  the  event  the 
committee  should  be  convinced  the  public  could  be  served  by 
having  an  agent  or  two  in  a  State  to  represent  them,  sub 
rosa  it  might  be.  to  gather  information  which  might  not 
appear  on  the  surface,  that  later  they  would  have  the  data 
upon  which  to  predicate  action,  perhaps  in  the  Senate,  as  to  [ 
whether  or  not  a  candidate  elected  was  entitled  to  his  seat. 

Mr.  NORRIS.  It  seems  to  me  that  is  all  provided  for. 
The  Senator  may  complain  in  the  case  he  speaks  of.  and  at 
a  hearing  before  the  committee,  if  the  committee  believes 
that  the  complaint  is  well  founded  and  material,  it  could 
send  a  subcommittee  the  next  day  or  could  send  one  of  Its 
agents — and  it  will  have  to  have  quite  a  number  of  investi- 
gators— to  go  out  and  look  up  the  evidence  so  as  to  save  the 
time  of  the  committee  when  it  comes  to  consider  the  case. 
It  could  do  all  that,  but  the  agent  would  not  be  a  supervisor 
of  the  committee.  There  would  be  a  great  deal  of  feeling.  I 
think,  over  the  country  if  we  undertook  in  any  way  to  in- 
fringe upon  the  rights  of  the  States  by  trying  to  supervise 
their  elections. 

I  would  not  want  such  a  condition  to  prevail  under  the 
Senator's  amendment,  and.  unless  the  committee  paid  the 
agents.  I  would  not  hke  to  have  the  committee  put  in  the 
predicament  of  employing  agents  who  are  going  to  be  paid 
for  by  interested  parties.  They  might  do  the  very  best  they 
could,  giving  them  credit  for  being  perfectly  honest  and  con- 
scientious, but  they  would  probably  be  deceived  and  get  men 
as  agenis  who  really  had  a  selfish  interest  in  behalf  of  some 
candidate  who  was  running  for  offlcc. 

I  want  to  say  to  the  Senate  that  if  this  resolution  shall  be 
adopted  the  very  fact  of  its  adoption,  the  very  fact  that  the 
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committee  is  appointed,  will  have  a  wholesome  effect  upon 
the  exijenditure  of  money  in  every  State  m  the  Union.  I 
think  that  was  true  in  the  case  of  the  Nye  committee.  There 
were  many  places  where  nothing  wrong  took  place  simply 
because  it  was  known  that  the  committee  was  diligent  and 
that  it  would  expose  any  wrongful  act  and  would  put  on  the 
witness  stand  j)ersous  who  would  have  to  testify  under  oath, 
with  all  the  penalties  that  would  come  in  the  case  of  perjury 
or  otherwise. 

In  my  State  two  men  were  indicted  for  perjury  after  the 
Nye  conunittee  was  there.  One  of  them  was  tried  last  week, 
and.  though  the  jury  disagreed,  it  was  as  clear  a  case  of 
perjury  as  I  ever  knew  of,  or  read  of.  or  heard  of,  in  my  life. 
It  seemed  that  there  could  be  no  two  views,  but  the  jury, 
after  ijeing  kept  out  for  27  hours,  were  discharged  on  failure 
to  agree,  although  upon  the  principal  and  main  count  in  tlie 
indictment  they  stood  11  to  1  in  favor  of  conviction.  As  the 
Senator  knows  and  as  all  others  know  who  have  had  any  ex- 
perience in  tnring  criminal  cases,  one  of  the  most  difficult 
cases  in  the  world  to  try  is  a  perjury  case. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  further? 

The  VICE  PRE:sIDENT.  Does  the  Senator  from  Nebraska 
yield  further  to  the  Senator  from  Oklahoma? 

Mr.  NORRIS.  I  will  yield  in  a  moment.  If  the  evidence 
is  gathered  even  in  that  kind  of  a  case  by  the  agents  ap- 
pointed by  the  committee,  but  not  paid  for  by  the  commit- 
tee, the  Senator  can  easily  see  how  a  shrewd  attorney  in  the 
case  of  a  trial  of  some  one  for  perjury  might  prejudice  the 
jury  against  evidence  gathered  by  some  one  who  probably 
at  heart  was  really  the  agent  of  one  of  the  parties  to  the 
controversy.    I  now  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  occurred  to 
me  that  if  this  amendment  could  be  adopted,  its  very  lan- 
guage would  have  a  deterring  influence  against  the  imwar- 
ranted  and  probably  unlawful  expenditure  of  very  large 
amoimts  of  money. 

I  want  to  say  to  the  Senate  that  I  strongly  favor  the 
adoption  of  the  resolution,  and  whether  my  amendment 
shall  be  adopted  or  not  will  have  nothing  to  do  with  my 
favoring  the  resolution.  I  know  personally  that  in  some 
States  a  vast  amount  of  political  advertising  is  carried  with 
this  sort  of  a  notation  underneath  the  advertisement,  '*  Paid 
for  by  friends  of  the  candidate." 
Mr.  NORRIS.     Yes. 

Mr.  THOMAS  of  Oklahoma.  While  I  do  not  know 
whether  that  notation  is  true  or  is  not  true.  I  do  know  in 
my  own  mind  that  practically  all  that  kind  of  political  ad- 
vertisements are  paid  for  by  the  candidate  and  that  the  line 
is  put  imder  the  advertisement  simply  as  a  camouflage  to 
try  to  mislead  some  one  into  believing  that  some  organiza- 
tion or  some  real  friends  of  the  candidate  are  putting  up  the 
money,  when  I  know  that  it  is  not  true. 

If  there  were  some  secret  agent  in  the  State  representing 
the  committee,  an  investigation  oftentimes  could  disclose 
whether  that  practice  was  a  genuine  practice  or  a  camou- 
flage practice;  but  unless  the  amendment  suggested  has 
merit.  I  do  not  care  to  press  it. 

Mr.  NORRIS.  I  will  say  to  the  Senator  that  I  think  the 
point  he  makes  is  an  excellent  one.  I  realize  that  those 
things  happen.  In  my  opinion,  however,  that  is  fully  pro- 
vided for.  "nie  committee  can  investigate,  either  before  or 
after  the  election,  all  such  things  as  that. 

In  the  case  of  the  Nye  committee— I  happen  to  know 
about  it.  because  it  took  place  in  my  State— a  thing  similar 
to  that  happened.  An  organization,  styling  itself  "  the  Loyal 
Republican  League  "—a  beautiful  name — sent  literature  all 
o\-er  that  SUte.  I  think  the  evidence  disclosed  that  they 
sent  out  three-quarters  of  a  million  copies  of  literature,  and 
the  only  signature  to  it  was  the  Loyal  RepubUcan  League. 
The  committee  Investigated  that,  and  they  discovered  upon 
their  InvesUgation  that  that  beautiful  title  applied  to  an 
organization  that  had  Just  two  men  in  it— Just  two.  One 
drove  a  laundry  wagon,  and  the  other  did  some  similar 
work.  They  were  the  only  two  members  of  the  organization. 
The  Nye  committee  had  no  such  amendment  as  the  Sen- 


ator proposes.  They  had  no  difficulty  iB  dewlopiiif  th« 
facts,  however,  and  bringing  them  out.  I  think  It  is  impor- 
tant that  they  should  be  brought  out.  I  would  not  for  a 
moment  think  of  opposing  the  Senator's  amoidinent  If  I 
thought  it  was  necessary  in  order  to  achieve  the  dttlred 
result.  But  does  not  the  Senator  think  that  his  amendment 
would  put  the  committee  at  a  disadvantage?  I  think  It 
would,  because  the  impression  would  go  out  that  here  are  * 
lot  of  snoopers;  here  are  a  lot  of  fellows  from  the  Federal 
Government  looking  after  and  superviaing  the  electlanB  in 
the  SUtes.  I  am  afraid  it  would  hurt  the  wtondtng  of  the 
committee. 

Mr.  THOMAS  of  Oklahmna.  Mr.  President,  I  am  free  to 
say  that  it  was  my  idea  that  this  proceeding  would  not  be 
made  public.  I  think  perhaps  what  the  Senator  says  would 
be  true  if  minutes  were  made  of  the  meetings  of  the  com- 
mittee, and  if  it  were  stated  that  John  Doe  had  made 
apphcation  for  the  appointment  of  half  a  dosen  agents  in 
his  State,  and  the  committee  had  acted  favorably  on  the 
application,  and  had  appointed  certain  persons,  and  the 
names  of  these  parties  were  given.  I  think  that  would  be 
objectionable;  but  it  is  my  idea  that  that  would  not  be  made 
public. 

Mr.  NORRIS.  Suppose  they  do  the  other  way  and  do  It 
secretly,  and  it  is  known  over  the  country  that  a  lot  of 
secret  agents  are  out.  Would  not  that  hurt  more  than  the 
other? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  think  so. 
Mr,  NORRIS.  The  Senator  may  be  right.  I  realise,  of 
course,  the  utmost  good  faith  of  the  SenatcH*  in  offering  this 
amendment.  He  may  be  entirely  right  and  I  may  be  entirely 
wrong.  I  simply  wamt  to  give  the  Senate  the  Impression  that 
sO'ikes  me. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Nebraska 
has  been  through  all  of  these  controversies  and  I  regard  him 
as  an  expert  on  this  matter.  I  shall  be  very  glad  to  defer 
to  his  judgment;  and  if  he  thinks  this  amendment  does  not 
in  any  way  strengthen  the  resolution,  I  shall  be  very  glad  to 

withdraw  it. 

Mr.  NORRIS.     I  would  not  ask  the  Senator  to  do  that. 

Mr.  THOMAS  of  Oklahoma.  I  will  ask  the  Senator  this 
question,  Does  the  Senator  think  that  this  amendment  does 
not  add  any  force  or  good  purpose  to  the  resolutkm? 

Mr.  NORRIS.  I  will  say  to  the  Senator  that  I  am  rather 
of  the  opinion  that  it  injures  the  resolution. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  withdraw 
the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahmna 
withdraws  the  amendment.  The  question  now  is  on  the 
committee  amendment. 

Mr.  NORRIS.  Mr.  President,  on  that  I  desire  to  be  beard 
for  a  few  moments. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Legislativk  Clbrk.  On  page  3.  line  21,  the  committee 
proposes  to  strike  out  "  $50,000  "  and  insert  "  $2S,000." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  committee. 

Mr.  NORRIS.  Mr.  President,  upon  this  question  the  yeas 
and  nays  have  been  ordered;  and  I  think  the  propoeitlaa  to 
a  very  important  one. 

As  I  understand,  the  resolution,  when  It  was  introduced, 
provided  for  the  payment  of  $100,000  from  the  cootlncent 
fund  to  defray  the  expense  of  the  Investigation,  Tbe  lint 
committee  that  had  the  resoluUon  was  the  Cooamittee  en 
Privileges  and  Elections.  They  reported  the  reeohiaon  back 
striking  out  "  $100,000  "  and  inserting  "  $50,000  **:  and  then 
the  resolution  went  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  They  stxuA  out 
"  $50,000  "  and  inserted  "  $25,000." 

My  own  opinion  is  that  It  would  be  of  little  uee  to  past 
this  resolution  if  we  did  not  provide  more  than  $3ftjlMM  for 
the  investigation.  If  the  Senate  were  to  be  in  session  durtoc 
the  campaign,  this  would  not  make  any  differenoe.  becanee 
then  the  committee  could  come  back  and,  on  tbe  proper 
showing,  could  get  additional  money.  That  will  not  be  true. 
however.    We  shall  probably  adjotim  now  In  a  weA  or  10 
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days,  and  we  shaH  not  be  in  session  again  until  after  the 
election  is  over. 

Mr.  COSTKJAN.     Mr.  President 

The  VICE  PRESroENT.     Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Colorado? 
Mr.  NORRIS.     I  do. 

Mr.  C03TIGAN.  May  I  ask  the  Senator  from  Nebraska 
what  the  exp<:ii5e  of  the  Nye  committee  was  in  the  last 
campaign? 

Mr.  NORRIS.  I  am  inform.ed  by  the  chairman  of  the  com- 
mittee that  it  was  $150,000.  Some  little  of  that  was  spent 
after  election.     Most  of  it  was  spent  before  election. 

I  believe  myself  that  both  amendments  ought  to  be  re- 
jected and  that  the  resolution,  so  far  as  this  amount  is  con- 
cerned, ought  to  be  passed  just  as  the  Senator  from  Iowa 
introduced  it.  But  at  least  we  ought  not  to  strike  out 
•  $50,000  "  and  insert  •'  $25,000."  The  moment  it  becomes 
known  that  this  committee  has  no  money  and  can  not  make 
any  investigation,  just  that  soon  the  moral  effect,  at  least, 
if  no  other,  of  this  committee  for  good  and  honest  elections 
will  disappear. 

So  it  seems  to  me  that  we  ought  not  to  leave  this  com- 
mittee in  such  condition  that  right  during  the  campaign. 
perhaps,  they  will  be  shut  off  from  making  any  further 
investigation.  That  is  what  I  think  this  amendment  will 
mean.  Wc  must  understand  that  the  committee's  work  will 
take  it  from  Maine  to  California,  and  from  Michigan  to  I 
Florida.  It  will  cover  the  entire  country,  and  necessarily 
;ts  investigation  will  cost  a  good  deal  of  money.  The  com-  | 
noittce  will  have  to  hire  quite  a  number  of  investigators,  and 
to  get  a  competent  man  it  will  have  to  pay  a  pretty  good 
Eura.  especially  for  work  that  will  last  only  a  short  time. 
Necessarily  the  expense  in  such  a  case  is  much  more  than 
it  would  be  if  the  committc-e  were  hirmg  a  permanent 
employee.  | 

The  ordinary  person,  however,  is  not  of  much  consequence  i 
as  an  investigator.    The  men  selected  will  have  to  be  of  I 
the  very  highest  type,  because  they  will  be  subjected  to  all  j 
sorts  cf  temptations.    They  will  be  subjected  to  all  kinds 
of  ofTers  of  money  and  other  things  if  there  is  any  idea 
that  by  these  offers  they  can  be  led  astray.     It  will  be  neces- 
sary to  have  men  who  are  ab-soiutely  unimpeachable  and 
who  can  not  be  impeached,  regardless  of  the  prize  that  may  j 
be  set  before  them.    Then  they  must  be  men  of  ability. 
They  must  be  men  of  good  character,  who  will  not  deceive 
the  committee,  who  will  make  honest  and  fair  investiga- 
tions.   Again,  the  investigation  will  last  but  a  few  months. 
We  can  not  expect  to  hire  an  ordinary  person  to  go  out 
and   make   the   investigations   that   this   committee   will   be  ! 
called  upon  to  make. 

I  believe  that  we  ought  to  defeat  both  amendments,  and 
let  the  committee  be  backed  by  $100.000 — something  that 
will  last  during  the  campaign,  that  will  be  known  to  all 
people  who  otherwise  might  try  illegally  to  influence  elec- 
tions by  the  wrongful  use  of  money  or  other  methods.  If 
what  I  suggest  is  done,  they  will  know  that  this  committee 
is  equipped  to  investigate  their  acts,  and  that  it  has  the 
money  to  pay  for  the  investigation  which  it  is  necessary  to 
make. 

I  hope,  therefore,  that  both  of  these  amendments  will  be 
defeated. 

Mr.  WATSON.     Mr.  President,  do  I  understand  that  this 
resolution  is  being  considered  by  unanimous  consent? 
The  VICE  PRESIDENT.     That  is  correct. 
Mr.  WATSON.     I  desire  to  make  a  vei7  frank  statement 
about  it. 

The  theory  is  that  three  Republicans  and  two  Democrats 
should  be  selected  to  serve  on  this  committee.  I  have  not 
yet  been  able  to  find  three  Republicans  who  are  willing  to 
sen'e.  I  have  investigated  very  carefully,  and  I  can  not  yet 
find  Senators  who  are  willing  to  serve. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 
Mr.  WATSON.     Certainly. 

Mr.  NORRIS.  My  understanding  was  that  in  order  to  re- 
lieve the  Vice  President  of  any  embaiTassment  in  the  matter. 


the  personnel  of  the  committee  had  been  agreed  upon  by  the 
Senator. 

Mr.  WATSON.  The  personnel  w:is  partially  asroed  upon; 
but  when  I  came  to  talk  to  the  Senators  about  it.  they  rle- 
clined  to  ser\e.  Three  members  of  the  majority  party  had 
been  selected,  including  the  Senator's  colleague  I  Mr. 
Howell],  but  the  other  Senators  declined  to  serve.  There- 
fore at  this  time  I  desire  to  object  to  the  further  considera- 
tion of  the  resolution  until  I  have  an  opportunity  to  look 
over  the  ground. 

Mr.  NORRIS.  Mr.  President,  let  me  ask  the  Ch?.ir 
whether  the  resolution  is  before  the  Senate  in  such  a  par- 
liamentary condition  thr.t  an  objection  puts  it  over? 

The  VICE  PRESIDENT.  It  was  t.aken  up  by  imanimous 
consent.    The  objection  can  be  made  at  any  time  before 

final  action  is  taken. 

Mr.   NORRIS.     It   comes  up  under   the  ordinary   rule   in 

that  respect? 
The  VICE  PRESIDENT.    Yes. 

Mr.  NORRIS.  That  means,  then,  that  it  will  have  to  go 
over. 

Let  me  say  that,  of  course,  I  have  no  interest  in  this  resolu- 
tion or  its  passage  except  to  help  to  brins  about,  if  I  can. 
honest  elections.  This  will  not  fully  accomplish  that.  I 
realize  that;  but  I  do  not  intend.  If  I  can  prevent  it.  to 
permit  the  Senate  to  adjourn  without  acting  one  way  or  the 
other  upon  a  resolution  of  this  kind.  If  it  is  known  that  no 
committee  of  investigation  is  to  be  appointed,  ve  will  see  a 
great  deal  of  fraud  and  corruption  by  tlie  illegal  use  oX| 
money  that  can  be  prevented  by  this  method. 

I  desire  to  ask  the  Senator  from  Indiana,  before  he  mak^s 
his  objection,  if  he  will  not  permit  us  to  pass  on  these  amend- 
ments.    Would  that  suit  the  Senator? 

Mr.  WATSON.     I  am  entirely  willing  to  have  that  done. 
Mr.  NORRIS.     A  roll  call  has  been  ordered  on  the  first 
amendment. 

Mr.  WATSON.  I  want  to  say  that  I  am  not  seeking  tc 
interpose  an  objection  to  the  final  passage  of  the  resolution 
at  all. 

Mr.  NORRIS.     No;  I  understand  that. 
Mr.  WATSON.     Not  at  all:  but  I  do  not  think,  as  a  matter 
of  fairness,  that  the  committee  should  consist  of  fl%e  Demo- 
crats. 
Mr.  NORRIS.    No:  I  do  not  either. 

Mr.  WATSON.  Of  course  the  Senator  does  not.  I  do  no; 
think  it  ought  to  consist  of  five  of  what  we  ordinarily  call 
insurgents. 

Mr.  NORRIS.    No:  I  do  not  either. 

Mr.  WATSON.  No;  the  Senator  does  not.  Therefore,  I 
am  trying  to  get  two  of  what  I  call  regular  Republicans,  if 

the  Senator  will  permit  the  use  of  the  expression 

Mr.  NORRIS.  I  have  no  objection  whatever  to  it. 
Mr.  WATSON  (continuing).  To  serve  with  Scn.itor 
HowELi,.  from  the  Senator's  own  State,  and  with  two  Demo- 
crats that  the  Senator  from  Arkansas  (Mr.  Robinson]  is  a  I 
ready  to  name;  but  I  have  not  found  two  Republicans,  anl 
I  will  say  to  the  Senator  that  I  have  been  quite  diligent  i  i 
my  search. 

Mr.  NORRIS.  Suppose,  then,  that  we  have  this  under- 
standing: Let  us  vote  on  these  amendments  now. 

Mr.  WATSON.  I  have  not  the  sUghtest  objection  in  the 
world  to  that. 

Mr.  NORRIS.  Then  the  Senator  will  withdraw  his  objet:- 
tion  temporarily? 

Mr.  WATSON.    Temporarily;  until  the  final  vote  comes. 
Mr.  NORRIS.     Very  welL 

The  VICE  PRESIDENT.  The  question  Is  on  tlie  first 
committee  amendment,  on  which  the  yeas  and  nays  have 
been  ordered.    The  clerk  will  call  the  roll. 

Mr.  NORRIS.  Mr.  President,  there  seems  to  be  some 
misunderstanding.  As  I  understand,  there  are  two  amend- 
ments to  be  voted  on.  The  first  is  the  amendment  striking 
out  "  $50,000  "  and  inserting  "  $25,000.'' 

The  VICE  PRESIDENT.  The  vote  is  on  the  ameiidmeat 
striking  out  "  $50,000  "  and  inserting  "  $25,000." 


Mr.  NORRIS.  Yes;  and  then  after  that  the  vote  will  be 
on  the  que:^llon  of  substituting  it  for  $100,000? 

The  VICE  PRESIDENT.  That  will  be  ihc  \\)te.  The  first 
vote  is  on  the  amendment  striking  out  'SJC.OOO"  and  in- 
serting "  $25,000."    The  clerk  will  call  the  roll. 

The  Icgisuitive  clerk  proceeded  to  call  the  roll. 

Mr.  GLENN  (when  his  najne  was  called) .  I  have  a  .general 
pair  with  the  junior  Senator  from  Louisiana  (Mr.  Long], 
who  is  neces.sarily  ab.sent.    I  therefore  refrain  from  voting. 

Mr.  HATFIELD  (when  his  name  was  called >.  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
(Mr.  MoRFisoNl.  which  I  transfer  to  the  senior  Senator  from 
Delaware  I  Mr.  Hastings  1.  and  Vote  "yea." 

Mr.  JONES  » when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  IMr.  SwansonI. 
I  do  not  know  how  he  would  vote  if  present.  If  I  were  at 
liberty  to  vote,  I  would  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi  [Mr.  Stephens  1,  who  is  necessarily  ateent.     In  his 

absence,  not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  SCHALL  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Alabama  IMr.  Black],  who  is 
absent.    If  permitted  to  vote.  I  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  junior 
Senator  from  V;rgin:a  [Mr.  Glass],  who  is  necessarily  absent. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  COPELAND.  I  have  a  general  pair  with  the  senior 
Senator  from  Ohio  IMr.  PbssL  Not  knowing  how  he  would 
vote,  I  withhold  my  vote. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Rhode  Island  IMr.  MetcalfI  with  the 
Senator  from  Maryland  IMr.  TYDmcsl,  and  the  Senator 
from  Pennsylvania  (Mr.  Reed]  with  the  Senator  from  Ar- 
kansas IMr.  RoEiNsow]. 

The  result  \\as  annoimced — yeas  39,  nays  30,  as  follows: 

YEAS— 39 


.«r:?tln 

Dti\is 

Keyes 

Smpot 

Bailey 

Dill 

King 

Steiwer 

Bank head 

Fletcher 

Losan 

Thonias,  Idaho 

Barbour 

Georse 

McKellar 

Townsend 

Ba.-kley 

Ooldsboroxigta 

McNary 

Trammell 

Bratton 

Harrison 

Moses 

Vandenberg 

r.yrDefl 

Hat&eld 

Oddle 

Wagner 

Caraway 

Hetacrt 

Patterson 

Watson 

Ca'-ey 

Kean 

Shortrldge 

White 

Cohen 

Kcndrlck 

Smith 

NATS— 30 

Blaine 

Cutting 

Hull 

Sheppard 

Borah 

Dale 

Johnson 

8hlp8te«Ml 

B\i;it>y 

Dickinson 

LaFoUetU 

Thomas.  Okl*. 

Dulow 

Prazler 

Lewis 

Walsh.  Mass. 

Capper 

Qore 

UcGUl 

Walsh.  Moct. 

Coanally 

Haves 

Norbcck 

Wheeler 

Co?t'gan 

Hayden 

Norrl5 

Co\i7.«»ns 

HoweU 

Nye 

NOT 

VOTING— 27 

A.sburst 

resa 

lietcalf 

8<hail 

Bingham 

Ulasa 

Morrison 

Stephens 

Black 

Glenn 

Neely 

Swanson 

Brookhart 

Hale 

Pittnmn 

Tydlngs 

Broussard 

Ha«Unga 

Beed 

Walcott 

Coolldge 

Jones 

Boblnson.  Ark. 

Waterman 

Copeland 

Long 

Robinson.  Ind. 

So  the  amendment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  to  the  amendment 
of  the  Committee  on  Privileges  and  Electio:is  was  agreed  to. 

The  VICE  PRESIDENT,  The  question  is  on  agreeing  to 
the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  VICE  PRESIDENT.  As  the  Chair  understands  it.  the 
resolution  will  go  over. 

Mr.  WATSON.  Yes;  I  want  that  understood,  for  the 
present. 

Mr.  NEELY  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago  the  Senate  adopted  an  amendment  in  line  21  on 
page  3  of  Senate  Resolution  174,  being  Calendar  No.  640. 
submitted  by  the  Senator  from  Iowa  IMr.  Dickinsoi," ] ,  by 
virtue  of  wtiich  the  authorized  expenditure  for  investigations 


conducted  under  the  resolution  was  reduced  from  $50,000 
to  $25,000.    I  did  not  vote  on  that  question.    I  now  desire 

to  enter  a   mot i en   to   reconsider  the   vote   whereby  that 
amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
West  Virginia  will  be  entered. 

QUOTA    EXEHrriON 

Mr.  REED,  ^':r.  President,  this  morning  when  Order  of 
Business  707,  lie  i^e  bill  10600.  was  reached  on  the  calendar. 
my  attention  was  diverted  and  I  was  not  able  to  examine 
the  bill  before  it  was  passed.  Now.  on  my  own  behalf,  and 
also  on  behalf  of  the  Senator  from  West  Virginia  [Mr. 
HatkijldI,  the  chairman  of  the  Committee  on  ImmiKration. 
I  ask  unanimous  consent  that  the  vote  by  which  the  bill  was 
passed  may  l:>e  reconsidered  and  the  bill  go  back  to  the 

calendar. 

Mr.  WHEELER.     Mr.  President,  what  is  the  bill? 

Mr.  REED.  It  is  a  bill  to  allow  the  entry,  apart  from  the 
quota,  of  foreigners  who  maiTy  American  women  in  the 
future  or  have  married  them  in  the  past. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  whereby  the  bill  was  passed  is 
leconsidcred,  and  the  bill  will  be  restored  to  the  calendar. 

PRESCOTT.  ARIZ.,   WATER  SUPPLY 

Mr.  ASHURST.  Mr.  President,  I  introduced  a  bill.  Senate 
bill  4791,  prcposng  in  effect  better  to  preserve  the  supply  of 
water  for  dcmCv';tic  purposes  for  the  city  of  Prescott.  Aria. 
The  bill  was  reported  upon  favorably  by  the  Department  of 
the  Interior  and  the  Department  of  Agriculture,  and  has 
been  imanimously  favored  by  the  Committee  on  Public 
Lands  and  Sur\eys  of  the  Senate.  I  was  directed  by  the 
ccnimittee  to  report  the  bill  with  an  amendment,  and  I 
submit  a  report  (No.  781).  It  is  somewhat  In  the  nature  of 
an  emergency  b.U.  and  I  should  not  ask  the  Senate  to  bear 
with  me  on  it  now  except  that  it  ought  to  go  to  the  other 
branch  of  Congress  at  the  earliest  possible  moment  If  it  is 
to  become  a  law  at  this  session. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  bill? 

Mr.  DILL.  Mr.  President,  the  bill  proposes  to  guarantee 
fresh  drinking  water  in  the  town  of  Prescott.  which  is  the 
Senator's  home  town? 

Mr.  ASHURST.    That  is  true. 

Mr.  DILL.  It  might  affect  the  Senator's  health  if  there 
were  no  fresh  drinking  water  there,  so  I  favor  the  bill. 

Mr.  ASHURST.    I  thank  the  Senator. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill.  The  amendment  was.  on  page  2.  line  4.  after 
the  words  "  an  area  of."  to  strike  out  "  two "  and  insert 
"  three,"  so  as  to  read: 

Be  it  enacted,  etc..  That  hereafter  mining  locations  made  under 
the  United  States  mining  laws  upon  lands  within  the  municipal 
watershed  of  th»;  city  of  Prescott,  within  the  Prescott  National 
Forest  in  the  8t:itc  of  Arizona,  speclflcaUy  described  as  the  west 
hall  southwest  quarter  section  13;  south  hall  section  14;  soutlieast 
quarter  and  east  half  southwest  quarter  section  15;  east  half  and 
south  half  soutliwest  quarter  section  22;  all  of  section  28;  west 
half  section  '.!4;  all  of  sections  26  and  27;  north  half  north  half 
section  34;  and  north  half  north  half  section  36.  township  13 
north,  range  2  west,  Gila  and  Salt  River  base  and  meridian,  an 
area  of  3,600  acres,  more  or  less,  shall  confer  on  the  locator  the 
right  to  occupy  and  use  so  much  of  the  surface  of  tlie  land  cov- 
ered by  the  location  as  may  be  reasonably  necessary  to  carry  on 
prospecUng  and  mining.  Including  the  taking  of  mineral  deposits 
and  timber  required  by  or  In  the  mining  operations,  and  no 
permit  shall  be  required  or  charge  made  for  such  vMe  or  occu- 
pancy: Provided,  however.  That  the  cutting  and  removal  of 
timber,  except  Ahcre  clearing  Is  neoesstry  In  connection  with 
mining  opwratioiis  or  to  provide  space  for  buUdlngs  or  structures 
used  In  connection  with  mining  operations,  shall  be  conducted  in 
accordance  with  the  rules  for  timber  cutting  on  adjoining  na- 
tional-forest land,  and  no  use  of  the  surface  of  the  claim  or  the 
resources  thrrelrom  not  reasonably  required  for  carrying  on  min- 
ing and  prospecting  shall  be  allowed  except  under  the  national- 
forest  rules  and  regulations,  nor  shaU  the  locator  prevent  or 
obstruct  other  occupany  of  the  surface  or  use  of  surface  resources 
under  authority  of  national-forest  regulations,  or  permits  issued 
thereunder.  IX  such  occupancy  or  use  Is  not  in  conflict  with  min- 
eral development. 

Sec.  2.  That  hereafter  all  patents  Issued  under  the  United  States 
mining  laws  afflicting  lands  within  the  municipal  watenhed  of  the 
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ctty  of  Preacott.  within  the  Prpscott  National  TortBt  t^Uie  State 
of  ATUwnZ^ail  oonvey  title  to  the  mineral  deponlts  within  the 
cLl^  U^^ther  with  the  right  to  cut  and  remove  so  much  of  the 
St^re  Umb^r  therefrom  m  may  be  needed  in  extracting  and  re- 
Z^^Z  the  mineral  deposits.  If  the  timber  Is  cut  under  sound 
^rmc^le^  of  To^t  man^ment  a.  defined  by  the  natlonal-for«t 
rules  and  reeulatlons.  but  each  patent  ahall  reserve  to  the  United 
^at^s^l  UtJe  in  or  to  the  s-irface  of  the  lands  and  products  j 
U  eSf  and  no  use  of  the  surface  of  the  claim  or  the  resources 
therefrom  not  reasonably  required  for  carrying  on  mining  or 
S^5«ctlng  shall  be  allowed  except  under  the  rules  and  regula- 
tions of  the  Department  of  Agriculture.  .  ,  ,  „„*«r->,Arf 
8«c  3  That  TaUd  mining  claims  within  the  municipal  watershed 
of  S  clty^>reiSoU~wUhln  the  Preacott  National  Forest  In  the 
Sta?e  of  LSoSTSisiing  on   the  date  of  ^be  enactment  of   this 

act.  and  thereafter  maintained  In  «'raP»l»°<*^^"i^,„^^^„l-*^^n" 
Which  they  were  Initiated  and  the  !»""  »'  *^*1*  ,f^  "^^J^J^r^^- 
may  be  perfected  under  this  act,  or  under  the  laws  under  which 
they  were  IniUated.  as  the  claimant  may  desire. 

The  amendment  was  agreed  to.  ^.  ^        j. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FEDERAL  POWER   COMJCISSION— LEGAL   EXPENSES 

Mr  NORRIS.  Mr.  President,  a  subcommittee  of  the  Com- 
mittee on  the  Judiciary  that  had  charge  of  the  selection  of 
an  attorney  or  attorneys  to  represent  the  Senate  m  the 
matter  involving  the  right  of  George  Otis  Smith  to  retain 
his  position  as  a  member  of  the  Federal  Power  Commission. 
have  allowed  expenses  and  attorney's  fees  in  that  matter 
which  exceed  by  $395.40  the  amount  which  the  Senate  al- 
lowed to  be  expended  for  that  purpose.  I  offer  a  resolution 
to  increase  the  amount  to  be  expended  in  that  Utigation  by 
^395  40  which  pays  all  the  bills  and  all  the  attorney  s  fees 
in  the  case.  I  ask  unanimous  consent,  first,  that  it  be  read 
and  then  for  its  present  consideration. 

The  VICE  PRESIDENT.    Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

The  resolution  (S.  Res.  222)  was  read,  as  follows: 

Resolved  That  the  Ctommlttee  on  the  Judiciary,  authorized  by 
Senate  R«iolutlon  No.  415.  agreed  to  February  5.  1931.  to  engage 
counsel  for  the  purpose  of  Instituting  proceedings  to  secure  a  de- 
t^^natlon  of  the  rtght  of  Oe'>rge  Otis  Smith  *<>  ^^^e  P<^l^ono 
member  of  the  Federal  Power  Commission,  and  to  pay  the  counsel 
?^and  other  expenses  necessarily  mcident  to  such  prooeedmgs 
hereby  U  authorlaed  to  expend  from  the  conUngent  fund  of  the 
Senate  $395.40  in  atldltlon  to  the  amount  heretofore  authorized  for 
said  ptirpose. 

The  VICE  PRESIDENT.  Under  the  rule  the  resolution 
would  have  to  go  to  the  Committee  to  Audit  and  Control. 

Mr.  NORRIS.  I  had  not  thought  of  that,  but  I  believe 
the  Chair  is  right. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

LBCISLATTVE    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Oovemment  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes. 

Mr.  JONES.  Mr.  President,  on  page  91,  under  "  Transfer 
of  Personnel  Classification  Board  to  Civil  Service  Commis- 
sion," we  have  provided  for  the  abolishment  of  the  board 
and  the  position  of  the  director  of  classification.  I  think  we 
ought  not  to  abolish  that  position.  It  ought  to  be  available 
to  the  Civil  Service  Commission,  so  that  the  work  can 
promptly  be  done  by  one  party  instead  of  having  to  have  the 
cooperation  of  all  three.  I  desire  therefore  to  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  CHur  Clerk.  On  page  91,  line  13,  strike  out  the 
words  "  and  the  position  of  director  of  classification  are  " 
and  insert  the  word  "  is  ",  so  as  to  read: 

(a)  The  Personnel  Classification  Board  is  hereby  abolished. 

The  amendment  was  agreed  to. 

Mr.    BYRNES.     Mr.    President,    I    offer    the    amendment 
which  I  send  to  the  desk. 
The  VICE  PRB8IDENT.    The  amendment  will  be  stated. 
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The  Chiep  Clerk.  On  page  56.  strike  out  lines  21  to  25, 
and  lines  1  to  9.  on  page  57.  and  insert: 

During  the  fiscal  year  ending  June  30.  1933.  In  so  far  as  practlca- 
ble^l  overtime  work,  both  day  and  night,  and  aU  Sunday  and 
holldav  wort,  shall   be  performed  by  substitutes  or  ^employed 

r*^lare  In  lieu  of  persons  who  have  Pf^o^^f^Vt' J^'l't,^ 
during  the  day  in  which  the  overtime  work  or  night  work  Is  pa- 
?orm^:  or  ln^he  ca^  of  Sundays  and  holidays  by  persoi«who 
have  performed  a  week's  work  during  the  same  week,  ^ovi^ 
That  Uils  section  shall  not  apply  to  compensation  f?f  o^^line 
services  performed  by  Federal  employees  under  exUUng  Uws  at 
the  expense  of  private  interests. 

Mr  JONES.  Mr.  President,  the  Senator  from  California 
[Mr.  ShortridgeI  was  interested  in  the  proposiUon  involved 
in  the  amendment.  «  ,., 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  California 
is  in  accord  with  the  amendment  which  I  have  offered.  The 
language  which  is  stricken  out  is  the  language  of  the  House 
text.  It  was  not  the  intention  of  the  committee  that  the 
compensation  for  overtime  work,  for  night  work,  or  on  Sun- 
days and  holidays  should  be  affected,  but  that  a  restriction 
should  be  placed  upon  the  use  for  overtime  work  at  night 
of  employees  who  were  working  during  the  day.  The  object 
of  the  subcommittee  was  to  give  employment  to  substitutes 
and  to  regulars  for  night  work  and  for  Sunday  work.  The 
Senator  from  Connecticut  [Mr.  Bingham  1  and  I  so  stated 
to  the  Senate  on  the  day  the  amendment  was  first  offered 
to  the  Senate. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Connecticut? 

Mr.  BYRNES.     I  yield. 

Mr.  BINGHAM.  May  I  ask  the  Senator  whether  it  is  true 
that  the  amendment  as  he  has  offered  it  in  section  210,  on 
pages  56  and  57.  if  adopted,  would  permit  the  extra  pay  for 
night  work  and  overtime  work  whenever  that  is  required? 

Mr.  BYRNES.  Yes;  it  does.  The  language  of  the  House 
text  is  stricken  out.  so  that  the  law  will  remain  as  it  now 

exists. 

Mr.  BINGHAM.  I  hope  it  will  be  adopted.  It  was  not  the 
intention  of  the  committee  at  all  to  reduce  the  amount  thnt 
may  be  paid  for  night  work  to  those  regularly  so  employed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  on  yesterday  a  committee 
amendment  was  considered  on  page  56.  known  as  section 
208,  and  reading  as  follows: 

Hereafter  no  law  or  regtilatlon  authorlzlne  or  permitting  trans- 
portation at  Government  e.tpense  of  the  effects  of  officers,  em- 
ployees, or  other  persons  shall  be  construed  or  applied  as  Including 
or  authorizing  the  transportation  of  an  automobile. 

The  amendment  was  rejected  upon  the  suggestion  of  the 
Senator  from  Pennsylvania  [Mr.  Reed],  who  advi-sed  tte 
Senate  that  according  to  the  information  received  by  him 
from  the  War  Department  the  total  saving  effected  by  that 
section  would  not  exceed  $3,000.  This  morning  in  the  At)- 
propriations  Committee  officials  of  the  Navy  Department 
testified  that  as  a  result  of  the  elimination  of  that  section 
we  would  have  to  appropriate  $307,000  in  order  to  transport 
automobiles  for  naval  officers  from  place  to  place.  The 
Senator  from  Pennsylvania  was  unaware  of  the  effect  on  the 
Navy  and  advises  me  that  he  is  rather  amazed  at  the  Infor- 
mation. I  do  not  think  he  would  have  any  objection  to  the 
motion  I  now  make  to  reconsider  the  vote  whereby  the  com- 
mittee amendment  was  rejected,  in  order  that  the  section 
of  the  bill  may  be  reconsidered. 

I  note  that  the  Senator  from  Pennsylvania  has  Just  at 
this  moment  entered  the  Chamber,  and  for  his  benefit  I  wish 
to  state  that  I  have  moved  to  reconsider  the  vote  by  which 
the  committee  amendment  was  rejected  relating  to  the  trans- 
portation of  automobiles. 

Mr.  REED.  Mr.  President,  I  hope  the  Senator  will  not 
Insist  upon  a  vote  immediately.    I  have  been  trjring  to  call 

the  War  Department  to  get  some  information  about  it.  The 
showing  in  the  hearings  on  the  Army  bill  was  that  their 
total  expenditures  for  that  item  are  about  $3,000.     I  am 
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told  a  showing  in  the  hearings  on  the  Navy  bin  was  that 
the  Navy  is  spending  over  $300,000  for  tiiat  purpose. 

Mr.  BYRNES.  The  Senator  is  correct.  It  is  $307,000  that 
the  Navy  expends.  Further,  as  a  result  of  my  inquiry.  I 
learned  that  this  expense  is  due  to  crating  and  transporta- 
tion and  invoh'cs  in  great  measure  the  freight  upon  rail- 
roads. I  ascertained  that  if  an  oflScer  is  sent  from  the  At- 
lantic coast  to  the  Pacific  coast  his  automobile  is  shipped 
and  that  the  average  cost  of  crating  and  shipping  a  machine 
IS  a  httle  over  $200.  and  that  the  total  cost  to  the  Navy  last 
year  was  $307,000. 

My  intention  in  asking  for  reconsideration,  I  may  say,  is 
to  ask  the  adoption  of  the  committee  amendment.  It  will 
then  go  into  conference,  and  certainly  it  would  be  my  pur- 
pose to  work  out  a  plan  which  would  not  work  a  hardship 
upon  anyone,  and  yet  at  the  same  time  would  put  a  stop  to 
the  expenditure  by  the  Navy  Department  of  $307,000  for  the 
transportation  of  automobiles  across  the  continent.  An  au- 
tomobile which  has  been  used  may  not  be  worth  more  than 
$600  or  $800.  When  it  is  shipped  across  the  continent  at 
a  cost  of  $200.  that  is,  in  my  Judgment,  a  practice  that  is 
indefensible.  This  is  the  only  opportunity  we  will  have  to 
correct  it.  If  not  corrected,  we  will  have  to  add  $307,000  to 
the  Navy  appropriation  bill  for  the  transportation  of  auto- 
mobiles. 

Mr.  REED.  I  agree  with  the  Senator  that  that  is  shock- 
ing. I  can  not  imagine  how  there  could  be  such  a  difference 
in  administration  in  the  two  ctepartments  that  one  of  them, 
with  more  officers — because  there  are  more  Army  officers 
than  Navy  officers — should  bold  this  item  down  to  $3,000  and 
the  other  one  spend  $307,000.  I  wonder  if  we  could  not  fix 
it  in  this  way  as  a  premium  on  good  administration?  Let 
us  restore  section  208  with  a  proviso  that  the  Army  and 
Navy  may  each  spend  for  this  purpose  not  to  exceed  $5,000 
a  year.  That  will  get  economy. 
Mr.  BINGHAM.    Mr.  President— 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Coimectlcut? 
Mr.  BYRNES.     I  yield. 

Mr.  BINGHAM.  I  do  not  know  whether  the  Senator 
would  be  willing  to  let  the  matter  go  over  until  a  further 
study  can  be  made,  but  it  occurs  to  me  that  probably  the 
difference  is  due  in  large  part  to  this  fact.  V/hen  an  Army 
officer  is  transferred  from  the  Atlantic  coast  to  the  Pacific 
coast  he  quite  likely  goes  in  an  Army  transport  with  his 
family  and  the  automobile,  and  there  Is  no  transportation 
expense.  If  he  goes  by  land  he  drives  his  own  car.  If  a 
Na\-y  officer  is  transferred  from  the  Atlantic  coast  to  the 
Pacific  coast  he  is  probably  on  board  a  ship  and  travels  on 
the  ship  to  the  Pacific  coast,  and  his  family  must  go  by  train. 
In  view  of  the  fact  that  probably  his  family  would  not  care 
to  drive  the  car,  it  is  quite  possible  that  that  may  be  the 
reason  why  in  the  case  of  the  Navy  the  car  is  crated  and 
shipped  by  train,  whereas  in  the  Army  the  officer  would  be 
likely  to  drive  his  own  car.  I  ask  the  Senator  if  he  will  not 
let  it  go  over  until  we  can  get  further  Information  about  It. 
Mr.  BYRNES.  Admitting  that  the  information  furnished 
by  the  Senator  from  Pennsylvania  is  correct,  it  would  not  be 
a  very  material  matter,  but  I  will  say  to  the  Senator  from 
Pennsylvania  that  if  the  Senator  will  permit  us  to  recon- 
sider the  vote  by  which  the  committee  amendment  was  re- 
jected, I  should  be  glad  to  confer  with  him  and  I  know  the 
Senator  from  Connecticut  wiD,  too.  and  we  can  then  work 
cut  a  plan  whereby  this  saving  can  be  effected  in  a  way  to 
do  justice  to  all  parties  concerned. 

Mr.  REED.  Will  not  the  Senator  withhold  his  motion 
for  a  few  minutes  so  as  to  afford  me  an  opportunity  defi- 
nitely to  get  the  facts? 

Mr.  BYRNES.  I  shall  be  glad  to  do  so. 
Mr.  DILL.  Mr.  President,  when  this  bill  was  before  us  a 
day  or  so  ago  I  entered  a  motion  to  reconsider  the  vote 
whereby  section  515,  on  page  95.  was  agreed  to.  I  should 
like  to  make  that  motion  now  and  to  have  that  section  taken 
up  and  reconsidered.  I  was  called  off  the  Soor  at  the  time 
the  section  was  adopted:  and  if  there  is  no  objection.  I 
should  like  to  have  it  now  reconsidered. 


Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Cozmecticut? 

Mr.  DILL.     I  yield. 

Mr.  BINGHAM.  The  Senator's  moUon  will  imdoubtedly 
lead  to  some  discussion.  Before  the  Senator  makes  his  mo- 
tion to  reconsider,  will  he  permit  me  to  make  a  request  for 
the  correction  of  a  committee  amendment,  which  I  think  will 
not  lead  to  any  discussion?  If  It  does,  I  will  withdraw  the 
request. 

Mr.  DILL.    Very  well. 

Mr.  BINGHAM.  On  page  45.  subsection  (b) ,  from  lines  12 
to  20.  the  committee  struck  out  the  language  of  the  House 
bill  because  in  the  bill  as  reported  by  the  c(»nmlttee  there 
were  no  exemptions  whatsoever  in  the  reduction  of  pay. 
Since  that  time  the  committee  has  adopted  an  amendment 
proposed  by  the  Senator  from  Maryland  IMr,  Trvnfas] 
making  an  exemption  of  all  salaries  under  $1,000.  What- 
ever the  exemption  may  finally  be,  it  is  likely  that  there  win 
be  an  exemption  in  the  bill  as  passed.  Because  of  the  fact 
that  there  is  now  in  the  bill  an  exemption.  I  ask  unanimous 
consent  that  the  vote  whereby  section  (b)  was  stricken  out 
may  be  reconsidered  and  that  the  committee  amendment 
may  be  disagreed  to. 

Briefly,  Mr.  President,  the  reason  for  that  request  Is  this: 
There  are  quite  a  number  of  persons  employed  casually,  for 
a  few  days  at  a  time,  some  of  them  highly  paid  experts,  who 
receive  as  much  as  $25  a  day.  There  would  be  no  sense 
whatever  in  their  receiving  no  exemption  from  deduction. 
Section  <b)  wa.5  drafted  to  take  care  of  any  exemptions  that 
might  be  made  and  to  place  them  on  a  basis  of  annual  pay. 
so  as  not  to  relieve  from  deduction  persons,  for  instance. 
who  are  engaged  in  appraising  real  estate  at  $10  to-day 
and  enable  them,  merely  because  they  only  get  two  or  three 
hundred  dollars  a  year,  to  have  no  reduction.  I  think  there 
will  be  no  obje<:tion  to  my  proposal 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Connecticut  to  reconsider  the  vote 
whereby  subse<  tion  <b)  on  page  45,  from  lines  12  to  30,  was 
stricken  out. 

The  motion  to  reconsider  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  rejected. 

Mr.  DILL.  Mr.  President,  I  ask  the  chairman  of  the 
committee  if  there  is  any  objection  to  reconsidering  the  vote 
by  which  section  515  was  adopted  in  order  that  I  may  dis- 
cuss it? 

Mr.  JONES.     I  shall  not  object  to  the  Senator  doing  so. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  motion 
to  reconsider  the  vote  whereby  section  515  was  adopted? 
The  Chair  hears  none,  and  without  objection  the  vote  is 
reconsidered. 

Mr.  DILL.  Mr.  President,  I  ask  for  a  reconsideration  of 
the  vote  whereby  section  515,  page  95.  was  agreed  to,  because 
I  think  that  the  adoption  of  that  section  is  likely  to  lead 
to  confusion,  to  say  the  least.  In  the  second  place,  it  would 
be  bad  legislation.  That  section  relates  to  section  611,  which 
provides  for  the  transfer  of  the  Radio  Division  of  the  De- 
partment of  Commerce  to  the  Radio  Commission.  On  page 
93.  subsection  (c)  reads,  as  follows: 

(c)  such  of  the  officers  and  employees  of  th«  dlvlolon  as.  in  tbe 
judgment  of  the  President,  are  Indispensable  to  the  eflident  opera- 
tion of  the  Federal  Radio  Commlaslon.  ahsU  be  transfenwd  to  raeh 
commission,  and  all  other  officers  and  employee*  of  such  Olvtstoa 

shall  be  dismissed. 

I  think  that  is  a  very  proper  provision,  but  section  515. 
which  the  committee  added,  provides: 

Sec.  615.  Such  of  the  ofBoen  and  employees  of  the  Radio  Divi- 
sion of  the  Department  of  Comnoerce  and  the  Federal  Radio  Cont- 
mlssion  aa.  In  the  judgment  of  the  Preeldent,  are  Indispensable 
to  the  efficient  operation  of  the  consolidated  bxiremu,  shall  be 
retained,  preference  being  given  to  length  of  senrloe  and  eAclMBcy. 

In  the  firct  place,  when  Radio  Division  shall  have  been 

I  consolidated  with  the  Radio  Commission  by  the  President 

it  will  all  be  under  the  Radio  Commission,  and  the  President 

should  no  longer  interfere  and  have  the  right  to  say  who 
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shaU  be  retained  and  who  shall  be  dropped  from  the  serv- 
ice.   In  the  second  place,  the  last  line  provides — 
preference  being  given  to  length  of  service  and  eOclency. 

The  length  of  service  of  those  employed  in  the  Radio  Divi- 
sion of  the  Department  of  Commerce  is  greater  than  that 
of  anybody  in  the  Radio  Commission,  including  the  com- 
missioners themselves.  So,  it  seems  to  me.  in  the  first  plac^ 
that  It  is  a  useless  and  net-dless  provision;  in  the  second 
place,  that  it  Is  an  Improper  provision;  and.  in  the  third 
place  that  it  might  be  construed  to  give  those  employees 
of  the  FjMiio  Division  of  the  Department  of  Commerce  an 
advantage  in  holding  positions  over  the  employees  of  the 
Radio  Commission.  

I  think  the  whole  matter  can  be  safely  left  to  the  com- 
mission once  the  Radio  Division  of  the  Department  of  Com- 
merce has  been  consoUdated  with  the  commission.  So  I 
hope    the    amendment   of    the    Senate    committee    will    be 

disagreed  to, 

Mr.  DAVIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Pennsylvania? 

Mr.  DILL.    I  yield.  .      *  .,  «.  tv,^ 

Mr.  DAVIS.    Does  the  Senator  propose  to  strike  out  the 

language  at  the  bottom  of  page  93? 

Mr  riTTJ.  No;  I  have  proposed  to  strike  out  nothmg  on 
page  93.  I  am  in  entire  accord  with  the  provision  on  page 
93  I  referred  only  to  that  to  show  that  the  President  has 
full  power  in  transferring  the  division  in  the  Department 
of  Commerce  to  drop  employees  who  are  not  needed.  How- 
ever, the  section  on  page  95,  lines  3  to  8,  inclusive,  proposes 
to  give  the  President  the  power  to  go  into  the  commission 
after  the  consolidation  and  determine  who  shall  be  retained. 
I  think  that  is  improper. 

Mr.  DAVIS.  The  Radio  Division  of  the  Department  of 
Commerce  is  the  oldest  organization  of  the  Government  so 
far  as  radio  is  concerned. 

Mr.  DILL.    It  is. 

Mr.  DAVIS.  And  I  should  think  it  would  be  wise,  after 
the  word  •*  commission  "  on  page  93  in  line  19.  to  strike  out 
the  semicolon  and  insert  a  period  and  also  strike  out  the 
word  •'  and  "  and  all  of  lines  20,  21.  22,  23.  and  24.  In  that 
event  section  515  will  give  the  right  to  preference  on  account 
of  length  of  service  and  efficiency,  and  the  President  may 
exercise  his  discretion. 

Mr.  DILL.  He  has  that  right  before  the  transfer  takes 
place  to  drop  anybody  he  pleases,  but  after  the  transfer  it  is 
a  matter  for  the  commission  to  pass  upon  and  not  for  the 
President. 

Mr.  DAVIS.     It  says  here 

Mr.  BRATTON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  and.  if  so,  to  whom? 

Mr.  DILL.    I  yield  to  the  Senator  frwn  Pennsylvania. 

Mr.  DAVIS.    Section  515  reads: 

Such  of  the  oflloers  and  employees  of  the  Radio  Division  of  the 
Department  of  Commerce  and  the  Federal  Radio  Commission  as, 
in  the  Judgment  of  the  President,  are  Indispensable  to  the  efficient 
operation  of  the  consolidated  bureaxi,  shall  be  retained,  preference 
belixg  given  to  length  of  serrlce  and  efficiency. 

What  I  am  trying  to  do  is  to  give  preference  to  those  who 
have  been  in  the  Radio  Division  of  the  Department  of  Com- 
merce. 

Mr.  DILL.  I  think  they  wHl  have  preference  so  far  as  that 
particular  work  is  concerned. 

Mr.  DAVIS.  I  think  it  would  make  it  a  little  more  clear 
and  give  them  that  much  more  right  if  we  should  strike  out 
the  language  on  page  93  to  which  I  have  referred. 

Mr.  DILL.  The  Senator  can  make  that  motion  if  he  sees 
fit.  I  am  not  making  such  a  motion.  I  am  now  only  ad- 
dressing myself  to  the  proposal  to  strike  out  section  515, 
which  I  consider  entirely  unnecessary  and  which  I  think 
will  lead  to  confusion. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  New  Mexico? 

Mr.  DILL.    I  yield. 


Mr  BRATTON.  Let  me  suggest  to  the  Senator  that  sec- 
tion 515  be  amended  by  striking  out  the  word  "  President  - 
in  line  5.  and  inserting  in  lieu  thereof  the  word  "  commis- 
sion." and  in  line  7.  striking  out  the  words  "  preference  being 
given  to  length  of  service  and  efficiency."  so  that  the  section 
would  then  read: 

Such  of  the  cfflcers  and  employees  of  the  Radio  Division  of  the 
Department  of  Commerce  and  the  Federal  R'^^'oC'^^l^'^f'*'"-!^,.)^ 
the  Judgment  of  the  commission,  are  indispensable  to  the  efflc.ent 
operation  of  the  consolidated  biireau.  shall  be  retained. 

Mr.  DILL.  I  shall  be  entirely  satisfied  with  that  amend- 
ment, and  I  think  in  some  ways  it  would  be  preferable  to 
striking  out  the  section:  but  as  it  stands  now  I  think  it  is 

objectionable. 

The   VICE   PRESIDENT.    Docs   the   Senator   from   New 

Mexico  propose  an  amendment? 

Mr.  BRATTON.  I  propose  what  I  have  suggested  as  an 
amendment  to  the  committee  simendment. 

Mr.  BINGHAM.  Mr.  President.  I  am  sorry  to  differ  with 
my  colleague  on  the  committee,  ^ith  whom  I  have  worked 
in  agreement  as  to  most  of  the  items  in  the  bffl:  but  if  what 
is  suggested  shall  be  done,  what  wiU  happen  will  be  this: 
The  Federal  Radio  Commission  will  decide,  naturally,  that 
Its  employees  shaU  be  retained,  and  those  now  in  the  De- 
partment of  Commerce  whom  it  does  not  like  it  will  not 
have  to  retain.  The  commission  will  make  the  decision,  of 
course,  and  if  that  Is  done  we  might  as  well  strike  It  all  out. 
The  reason  the  committee  put  this  paragraph  in  was  to 
try  to  protect  the  employees  of  the  Department  of  Com- 
merce who  have  been  in  the  field  trying  to  carry  out  the 
orders  of  the  Government  with  regard  to  radio  activities. 
The  Radio  Commission,  as  I  understand,  has  had  very  few 
employees  in  the  field.  The  Senator  from  Washington, 
however,  knows  much  more  about  this  thing  than  I  da 

Mr.  DILL.  The  fact  of  the  matter  is  that  the  Federal 
Radio  Commission  has  no  inspection  force  as  such,  and  it 
would  have  no  employees  In  competition  with  the  employees 
of  the  division  in  the  Department  of  Commerce.  So  that,  so 
far  as  that  character  of  employment  is  concerned,  there  Is 
nobody  In  the  commission  who  has  been  doing  such  work. 
There  wlH  be  some  overlapping,  no  doubt.  In  the  case  of 
clerks  who  will  handle  the  work;  but.  so  far  as  the  Impec- 
tion  service  itself  is  concerned,  undoubtedly  the  commission 
will  keep  the  men  who  have  been  doing  that  work,  because 
they  have  nobody  to  do  it.  It  seems  to  me  to  be  a  mistake 
to  have  the  President  step  in  and  interfere  and  decide  who 
shall  be  retained  and  who  shall  be  dropped  by  the  Radio 
Commission  after  the  radio  division  of  the  Department  of 
Commerce  has  been  consolidated  with  It. 

Mr.  BRATTON.     Mr.  President,  will  the  Senator  yield? 
The   VICE  PRESIDENT.     Does   the    Senator   from   Con- 
necticut jrield  to  the  Senator  from  New  Mexico? 
Mr.  BINGHAM.    I  yield. 

Mr.  BRATTON.  The  thought  I  had  in  mind  in  offering 
the  amendment  was  that  there  were  not  two  Inspection 
services;  that,  therefore,  there  would  be  no  overlapping 
there,  and  there  would  be  no  dismissal  of  those  in  one  group 
in  preference  to  those  in  the  other  group.  As  I  understand, 
the  actual  operation  under  the  amendment  will  be  for  the 
Federal  Radio  Commission  to  take  over  bodily  the  lnsp)ection 
service,  including  the  personnel,  from  the  Department  of 
Commerce;  and,  as  the  Senator  from  Washington  has  said, 
I  think  there  will  be  an  overlapping  only  in  the  matter  of 
clerks  and  the  Indoor  staffs. 

Mr.  BINGHAM.  May  I  ask  the  chairman  of  the  commit- 
tee who  it  was  that  suggested  this  amendment  to  the  com- 
mittee? 

Mr.  JONES.  My  recollection  is  that  the  amendment  was 
suggested  to  the  fiill  Appropriations  Committee  by  the  Sena- 
tor from  Pennsylvania  [Mr.  Davis].  I  should  like  to  sug- 
gest that  I  think  the  language  of  page  93  is  really  sufflcient, 
where  the  President  is  authorized  to  make  the  transfer  of 
those  whose  services  are  deemed  indispensable,  and  so  I 
think  we  could  very  well  strike  out  the  language  on  page  95, 
There  is  one  thing  about  which  the  Senator  from  Penn- 
sylvania. I  think,  is  very  anxious,  ana  that  is  to  have  stricken 
out,  on  page  93,  the  words  "  and  all  other  officers  and  em- 
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ployees  of  such  division  shall  be  dismissed."  Personally  I 
see  no  objection  to  striking  that  language  out.  I  think  if 
we  would  incorporate  in  the  bill  the  words,  on  page  93,  "  such 
of  the  officers  and  employees  at  the  division  as.  in  the  judg- 
ment of  the  President,  are  Indispensable  to  the  efficient 
operation  of  the  Federal  Radio  Commission  shall  be  trans- 
ferred to  such  commission,"  that  would  cover  both  proposi- 
tions. That  would  cover  the  proposition  on  page  95  and 
allow  that  section  to  go  out,  and  also  cover  the  point  the 
Senator  from  Pemisylvania  desires  covered. 

So  I  suggest  that  that  section  515  be  stricken  out,  and 
then  on  page  93.  after  the  word  "  commission,"  in  line  23, 
that  there  be  stricken  out  the  words  "  and  all  other  officers 
and  employees  c/  such  division  shall  be  dismissed."  Of 
course  the  President  will  keep  all  that  he  deems  indispensa- 
ble; and  we  need  not  say  that  he  shall  dismiss  the  balance, 
but  their  services  will  be  dispensed  with. 

I  think  the  motion  of  the  Junior  Senator  from  Washington 
can  very  well  be  adopted. 

Mr.  BRATTON.  Mr.  President,  I  withdraw  the  amend- 
ment which  I  proposed  relative  to  section  515. 

The  VICE  PRESIDENT,  The  question  is  on  the  com- 
mittee amendment. 

The  amendment  was  rejected. 

Mr.  JONES.  Now,  Mr.  President,  on  page  93  I  move  to 
strike  out.  In  line  23.  after  the  word  "  commission,"  the 
words  "  and  all  other  officers  and  employees  of  such  division 
shall  be  dismissed." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator'from  Washington. 

The  amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President.  I  move  to  reconsider 
the  vote  whereby  the  amendment  offered  by  the  Senator 
from  New  Hampshire  [Mr.  Moses]  was  rejected;  and  I  sug- 
gest the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    "Hie  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Costlgan 

Hull 

Reed 

Austin 

Couzens 

Johnmn 

Robln«on.  Ark. 

BaUey 

Cutting 

Jonea 

Robinson.  Ind. 

Bankhead 

Dale 

ir»n 

Schall 

Barbour 

Davis 

Kendrlck 

SlM>ppard 

Barkley 

Dickinson 

Keyea 

ShtpAtead 

Bingham 

DUl 

King 

Shortridge 

Blaine 

Fletcher 

La  Follette 

Smith 

Borah 

Frazler 

Lewis 

Smoot 

Bratton 

Oeonce 

Logan 

Stelwer 

Brouaaard 

Olaas 

McOlll 

Thomas.  Idaho 

Bulkley 

Olenn 

McKellar 

Thomas.  Okla. 

Bulow 

Ooldsborougta 

UcNary 

Town  send 

Byrne* 

Oore 

lioaea 

TYammeU 

Capper 

Hale 

Neely 

Vandenberg 

Caraway 

RarrlBon 

Iforbeck 

Wagner 

Carey 

Hatfield 

Iforrla 

Walsh.  Mass. 

Cohen 

Hawea 

Nya 

Walsb.  Mont. 

Connally 

Hayden 

Oddle 

Watson 

Coolldge 

Hebert 

Patterson 

Wheeler 

Oopeland 

Howell 

Plttman 

Whits 

The  VICE  PRESIDBINT.  Eighty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BINGHAM.  Mr.  President,  I  dislike  to  take  up  the 
time  of  the  Senate  on  what  appears  to  be  a  technicality.  I 
desire  to  have  the  motion  irtilch  the  Senator  from  Wiscon- 
sin [Mr.  La  Follette]  is  making  voted  upon — at  least.  I  have 
no  objection  to  its  being  voted  upon,  although  I  shall  vote 
against  it — but  I  think  it  is  establishing  a  very  bad  precedent 
to  permit  a  Senator  who  was  present  when  a  vote  was  cast, 
and  was  paired  on  the  nonprevailing  side,  to  move  to  re- 
consider. 

I  admit  that  Rule  Xm  explicitly  says  now,  as  it  was 
amended  May  16.  1930,  that  a  Senator  who  voted  with  the 
prevailing  side,  or  who  has  not  voted,  may  on  the  same  day, 
and  so  forth,  move  a  reconsideration.  I  remember  very 
distinctly  when  the  Committee  on  Rules  was  considering 
this  whole  matter.  I  think  Senators  win  remember  that  it 
came  up  in  connection  with  the  fact  that  on  the  tariff  bill 
there  were  so  many  motions  to  reconsider  that  we  had 
three  or  four  motions  on  one  subject,  and  an  effort  was 
made  to  cut  down  the  number  of  times  we  would  have  to 
vote  on  reoonsideration.    Aft  that  time  we  took  out  of  the 


rules  the  provision  for  having  matters  decided  in  the  Com-' 
mittee  of  the  Whole,  and  then  later  in  the  Senate,  in  order 
to  prevent  a  duplication  of  reconsideration. 

At  that  time  the  matter  was  raised  in  the  Committee  on 
Rules.  I  am  not  sure  whether  it  was  discussed  on  the  floor 
of  the  Senate;  but  I  remember  that  the  senior  Senator 
from  Virginia  I  Mr.  SwaksonI  raised  the  question  as  to 
whether  we  should  not  permit  any  Senator  to  move  to 
reconsider.  It  was  my  feeling  at  that  time  that  perhai»3 
that  was  a  good  rule;  tliat  there  was  no  reason  why  any 
Senator  could  not  move  to  reconsider.  The  committee,  how- 
ever, thought  otherwise,  and  it  was  limited  to  Senators  who 
voted  with  the  prevailing  side.  An  exception,  however,  wai 
made  for  Senators  who  did  not  vote.  The  presumption  is 
that  they  were  not  present.  It  is  true  that  nothing  was  said 
about  Senators  who  were  paired;  but  it  seems  to  me  that 
it  is  not  in  accordance  with  the  spirit  of  the  rule  that  a 
Senator  who  was  paired  on  the  side  which  did  not  prevail 
should  move  to  reconsider. 

I  wish  very  much,  for  the  sake  of  the  Senate  precedents. 
that  the  Senator  from  V/isconsin  would  secure  dome  one  to 
make  the  motion  who  did  vote  with  the  prevailins  side,  or 
who  was  not  present  and  did  not  vote.  I  dislike  to  make  the 
point  of  order  against  it  because  I  do  not  want  to  appear  to 
be  obstructing  a  vote  on  this  question,  which  I  am  perfectly 
willing  to  have  take  place. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ffatter  myself  that 
I  know  just  as  much  about  the  rules  and  the  spirit  in  which 
they  were  written  as  the  Senator  from  Connecticut. 

When  the  procedure  in  the  Committee  of  the  Whole  was 
done  away  with  this  change  in  the  rule  was  made  so  that  a 
Senator  who  desires  to  move  a  reconsideration,  there  not 
being  a  second  consideration  of  the  bill  in  the  Senate  after 
it  passed  from  the  Committee  of  the  Whole,  should  be  pro- 
tected either  if  he  were  absent  or  if  he  did  not  vote. 

The  question  came  up  in  the  consideration  of  the  tax  bill 
concerning  the  reconsideration  of  votes  on  the  tariff  items; 
and  it  was  my  contention,  and  I  so  advised  in  consulting 
with  a  number  of  Senators,  that  if  they  voted  with  the 
minority  side,  and  desired  to  move  a  reconsideration,  it  was 
not  necessary  for  them  to  register  themiselves  permanently 
in  the  records  of  the  Senate  in  a  position  contrary  to  the  one 
which  they  wished  to  take,  but  they  could  accomplish  the 
purpose  of  putting  themselves  in  a  position  to  move  a  recon- 
sideration by  simply  withdrawing  their  vote. 

I  do  not  want  the  Senator  from  Coimecticut  or  anyone 
else  to  put  me  in  the  position  of  having  technically  taken 
advantage  of  a  rule.  I  have  simply  exercised  the  right  which 
I  have  under  this  rule,  under  its  spirit  as  well  as  its  letter. 
in  view  of  the  fact  that  I  did  not  vote,  to  enter  this  motion 
to  reconsider. 

The  logic  of  the  position  of  the  Senator  from  Connecticut 
is  that  if  a  Senator  had  been  quoted  in  the  newqjiapers  as 
having  been  opposed  to  a  piece  of  legislation,  and  was  not 
even  in  the  Chamber,  he  ought  to  be  forecloeed  from  moving 
a  reconsideration  if  the  position  which  he  had  publicly  taken 
was  one  which  happened  to  be  with  a  minority. 

The  VICE  PRESIDENT.    The  Chair  is  ready  to  rule. 

In  the  opinion  of  the  Chair,  the  rule  is  very  plain.  It  says 
that  if  a  Senator  did  not  vote  he  has  a  right  to  move  a  recon- 
sideration. The  Record  shows  that  the  Senator  from  Wis- 
consin did  not  vote,  and  therefore  he  is  entitled  to  enter  the 
motion.  The  point  of  order  raised  by  the  Senator  from 
Connecticut  is  overruled. 

Mr.  JONES.  I  call  for  the  yeas  and  nays  on  the  motion 
to  reconsider. 

Mr.  LA  FOLLETTE.    Mr.  President.  Just  one  moment. 

I  do  not  wish  to  detain  the  Senate  long  to  «iia*'»i—  this 
matter,  because  it  has  been  thoroughly  argued,  and  I  am 
siu-e  every  Senator  is  familiar  with  the  proposition  hnrolTed. 

I  merely  wish  to  say  that  some  question  was  raised,  in  con- 
sidering the  furlough  amendment  on  a  previous  day,  as  to 
what  was  the  attitude  of  the  employees  affected  by  these 
various  amendments. 

Under  date  of  June  7  I  received  a  letter  from  the  president 
of  the  American  Federation  of  Labor  which  I  beg  the  in- 
dulgence of  the  Senate  to  read: 
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Washington.  D.  C^  June  7.  1932. 

Hon.  Robert  M.  La  Pollftte. 

UnUed  States  Smatc.  Wa,s1<n(7ton  D.  C. 
My  Dear  Sejjatob:  NotwlUistandlnK  tlie  appeals  which  labor  haa 
Eiade  to  preserve  wage  and  living  etandarda  established  through 
years  of  efTr,rt  for  Government  employees.  Congress  now  seems 
determined  to  rediice  the  Income  of  Federal  employees  either 
through  a  horizontal  reduction  In  wa-^es  or  t^ro^^  <'*»«/^'^J'"l^: 
tion  of  a  furlough  plan,  which  Includes  a  provision  for  the  5-day 

Labr.r  firmly  believes  that  the  policy  ^elng  p^arsurd  by  Congre?s 
Ifi  economlcalW  unsound,  because  through  a  reduction  In  the  earn- 
Inc  power  of  thousands  of  Government  employees  the  market  lor 
.manufactured  goods  will  be  further  reduced  and  most  seriously 
curtailed.  Al.  of  this.  In  my  Jud^Tment.  will  tend  to  delay  a  return 
of  nonnal  conditions.  I  know  there  are  '"Ulio^^oJ^P^^P^t.^^i.n 
8h;ire  this  opinion  with  the  offlters  and  members  of  the  American 
Federation  of  Labor.  j_»^. 

Notwithstanding  this  fact,  labor  realizes  that  Congress  Is  deter- 
niined  to  pass  an  economy  measure.  Perhaps  even  at  this  late 
hour  It  would  not  be  amiss  if  I  would  vcntme  an  oplnl-'n  as  to 
what  m  mv  Judgment  would  be  the  lesser  of  the  two  evUd.  For 
this  reason"  I  am  taking  the  liberty  of  sending  you  this  communi- 
cation. ...       .       ,        »  . 

It  Is  my  opinion  that  the  5-day  work  week  fiurlough  plan  for 
C.ov«»mment  emploveea.  surrounded  with  such  safeguards  as  labor  a 
friends  In  Congress  might  be  able  to  Impose,  would  be  more  pref- 
erable and  advantageous  to  Federal  employers  and  to  labor  gen- 
erally than  a  horizontal  reduction  In  salaries  and  wage.s. 

I  therefore  suggest  that  Congress  adopt  the  5-day  week  furlough 
plan  for  Government  employees  as  herein  referred  to  as  a  substi- 
tute for  the  proposal  that  the  wages  and  salaries  of  Government 
employees  be  reduced  10  per  cent  as  provided  for  by  the  pending 

economy  bill.  ^      ^  ,   ..., 

I    sincerely   hope   the    friends   of   labor    In    the   Congress   of   tlie 
United  SUtes  wlU  share  with  me  thla  expressed  opinion  and  will 
find  It  possible  to  follow  the  suggestions  which  I  have  herein  made. 
With  my  highest  personal  regards.  I  beg  to  remain. 
Sincerely  yours. 

Wm    Gbeen, 
President  American  Federation  of  Labor. 

I  also  received  a  letter  to-day.  under  date  of  June  8.  from 
Thomas  P.  Flaherty,  secretary-treasurer  of  the  National 
Federation  of  Post  Office  Clerks,  in  which  he  said: 

Please  be  advised  that  the  National  Federation  of  Post  OSice 
Clerks  prefers  the  f\irlough  plan  in  lieu  of  the  Senate  Economy 
Committees  bill  for  a  10  per  cent  reduction  In  wages  We  op- 
poe>ed  both  pay  cuts  and  the  furlough  plan  until  it  became  mani- 
fest that  one  or  the  other  must  be  accepted.  Of  the  two.  the  fur- 
lough Is  more  acceptable,  as  It  means  a  wider  dlfTuslon  of  avail- 
able work,  pointing  the  way  toward  a  postal  5-clay  week;  and  also 
the  maintenance  of  existing  wage  standards. 

There  is  a  serious  unemployment  situation  In  the  postal  service 
of  which  the  public  knows  little.  Tv.enty  thousand  substitute 
clerks  and  carriers  are  virtually  without  any  work,  due  to  a  falling 
off  m  mailln.-s.  The  furlough  plan,  provided  service  Is  given  to 
the  public  at  present  standards.  sho\Ud  provide  work  opportuni- 
ties for  these  substitutes,  many  of  whom  are  in  actual  distress 
and   are  being  supported   and   aided   by  regular  employees. 

For  the«e  reasons  we  hope  the  Senate  will  adopt  the  furlough 
plan. 


So  much  for  the  attitude  of  those  most  vitally  concerned 
in  this  question  which  the  Senate  is  about  to  determine. 

Briefly.  Mr.  President,  let  me  recapitulate  the  situation  as  ' 
I  see  It.  The  committee's  plan  is  a  plan  for  reduction  of 
wages  which  will  be  taken  as  a  precedent  by  industrial  or- 
ganizations all  over  the  country,  despite  the  fact  that  they 
have  already  reduced  wages.  Once  the  Federal  Government 
act3.  they  ^nill  take  its  action  as  a  Justification  for  further 
reduction  in  the  wage  standards  already  so  materially  low- 
ered in  this  country. 

The  committee's  plan  also  embodies  the  furlough  plan,  as 
I  pointed  out  on  yesterday.  If  the  Congiess  faiLs  to  pro- 
vide sufflcient  appropriations,  then  it  is.  under  the  commit- 
tee's plan,  possible  for  any  officer  of  the  Government  at  the 
head  of  a  bureau  to  require  the  employees  in  that  bureau 
not  only  to  take  a  10  per  cent  cut  in  wages,  which  will  be 
automatic,  but  to  furlough  them  for  an  indefinite  period 

of  time. 

A  man  may  have  his  wages  reduced  10  per  cent  for  six 
months  while  employed,  and  then  be  asked  on  top  of  that 
to  take  a  6-month  furlough  in  order  to  make  up  any  deficit 
which  may  accrue  due  to  the  failure  of  Congress  to  provide 
sufBctent  funds  for  salaries. 

This  is  an  hidefensible  proposition.  The  Senator  from 
New  Mexico  [Mr.  Braxton  1  and  the  Senator  from  Wash- 
ington IMr.  Jones]  have  tried  to  justify  it  on  the  ground 
that  it  was  merely  an  admonition  to  the  executive  officers 


of  the  Government  not  to  exceed  their  appropriations,  and 
not  to  send  up  any  deficiency  estimates.  That,  in  my  judg- 
ment, is  no  answer  at  all.  The  question  remains  as  to  what 
Congress  wiU  do  with  the  six  appropriation  bills  which  art- 
yet  to  be  passed  by  tius  body.  We  may  err  in  the  cstunate.-^. 
and.  if  so,  there  will  not  only  be  taken  a  10  per  cent  flat 
reduction  in  salary  from  the  employees,  many  of  them  In 
the  very  low  income  groups,  but  it  is  also  proposed  to  give 
administrative  authority  to  heads  of  b.ireaus  and  divisions 
in  the  Government  service  to  put  employees  on  furlough  for 
an  indefinite  period  of  time. 

Mr.  President,  the  furlough  plan  has  the  fui'ther  advan- 
tage that  it  commits  the  Government  to  a  step  in  th" 
direction  of  the  5-day  week.  I  beUeve  the  5-day  week  is  an 
adjustment  which  must  coaie  in  the  employing  practices  of 
both  public  and  private  organization-s  in  this  country  before 
we  may  remedy  the  discrepancy  between  our  capacity  to 
produce  and  the  capacity  of  the  masses  of  the  people  to 
consume. 

Much  is  made  of  the  fact  that,  according  to  the  estunates 
of  the  enemies  of  the  furlough  plan,  its  adoption  means  a 
difference  of  $33,000,000  in  economies.  Granting,  for  the 
sake  of  the  argument,  such  is  the  case,  does  any  Senator 
I  maintain  on  the  floor  of  the  Senate  that  we  are  justified. 
I  in  Older  to  obtain  that  $33,000,000,  in  Uking  it  out  of  the 
Government  employees  rather  than  making  an  honest  effort 
to  reduce  some  of  the  six  appropriation  bdls  which  are  yet 
to  come  before  the  Senate? 

The  Senate  Committee  on  Appropriations,  which  recom- 
mends this  bill  and  which  up  untU  yesterday  was  beseeching 
the  Members  of  the  Senate  to  foUow  it  in  its  wisdom  on  this 
measure,  has  already  restored,  in  the  Array  appropriation 
bill,  2.200  ofScers  who  were  cut  out  by  the  House. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  Ui  FOT.T.FTTE.     I  yield. 

Mr.  McKELLAR-  I  will  say  that  I  have  learned  that  the 
deductions  in  the  Army  bill  faU  very  much  lower  than  those 
In  other  bills  which  have  been  agreed  to  both  by  the  com- 
mittee and  the  Senate,  and  I  Intend  to  make  a  motion  to 
retiun  that  bill  to  the  committee,  with  instructions  to  reduce 
it  10  i)er  cent,  a.s  in  the  case  of  all  other  bills. 

Mr.  LA  POLLETTE.  I  understand:  but  the  Senator  will 
find,  when  he  comes  to  make  that  motion,  that  he  will  not 
have  the  support  which  he  had  to  take  savings  out  of  the 
salaries  of  the  low-income  groups  in  the  Government  em- 
ployment, many  of  whom  have  no  opportunity  to  vot«  or  to 
register  their  will  in  this  bod.v.  He  will  find  it  more  difficult 
when  he  comes  to  move  to  reduce  the  Army  or  Navy  appro- 
priation bills  by  10  per  cent. 

So  it  will  be.  Mr.  President,  with  the  other  bills  which 
will  come  alon?c.  There  will  be  greater  resistance  to  the 
economies  in  those  bills,  and  that  is  the  reason  why  the 
members  of  the  Committee  on  Appropriations  have  taken 
the  position  that  the  only  way  by  which  they  could  get  this 
money  was  to  fry  it  out  of  the  salai'ies  of  the  low-income 

groups  in  the  Government  service. 
•  Mr.  President.  I  do  not  subscril)e  to  that  position.  I  say 
i  that  the  Senate  should  not  admit  that  it  is  Impotent,  that 
it  is  incompetent,  in  passing  upon  a  $4,000,000,000  Budget,  to 
find  $33,000,000  of  economies  in  order  to  make  up  the  differ- 
ence between  the  two  plans. 

Mr.  BRATTON.  Mr.  President,  it  is  not  my  purpose  to 
extend  the  debate  unduly.  Virtually  every  aspect  of  the 
matter  has  been  di^^ussed.  Every  coiisideration  has  l)een 
canvassed. 

The  Senator  from  Wisconsin  says  that  imder  the  com- 
mittee proposal,  in  addition  to  the  10  per  cent  cut.  a  ftu"- 
lough  may  be  imposed.  Let  me  remind  the  Seruitor  that 
under  the  furlough  plan,  sponsored  by  the  Senator  from 
New  Hampsliire.  if  the  Coi\gTess  fails  to  appropriate  suf- 
ficient money  to  operate  the  furlougii  system  as  contem- 
plated—that is  to  say.  to  furlough  the  employees  only  so 
many  days  tliroughout  the  year — the  moment  tlie  money  be- 
comes exliausted  there  will  be  more  furloughs  and  less  em- 
ploj-ment.  In  othei-  words,  under  either  system  the  em- 
ployees will  be  paid  what  Congress  appropriates.    When  the 
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appropriations  are  exhausted,  the  employees  will  be  off  the  i 
pay  roll,  furlough  plan  or  no  furlough  plan.  So  that  in  that  I 
respect  the  one  proposal  has  no  advantage  over  the  other. 

As  I  undertook  to  say  on  a  recent  day,  it  was  the  thought  ! 
of    the   committee    that   the   Congress   should    appropriate 
enough  money  to  continue  the  pay  roll  uninterruptedly  at  the 
90  per  cent  rate,  but  anticipating  that  through  oversight  or  ' 
miscalculation.  Congress  might  fail  to  do  that,  the  fur-  ' 
lough  provision  was  inserted  in  the  bill  to  prevent  dismissal 
of  employees. 

Mr.  Pre^dent.  the  real  purpose  I  had  in  mind  in  address- 
ing myself  to  the  pending  motion  was  to  inquire  whether,  if 
the  motion  is  adopted,  it  will  bring  before  the  Senate  the 
entire  proposal,  that  is  to  say.  whether  the  amendment  pro- 
posed by  the  Senator  from  New  Hampshire  will  be  open  to 
amendment. 

For    instance,    the   Senator   from    Michigan    offered    an 
amendment  superimposing  graduated  reductions  on  the  fur-  I 
lough  system.    If  we  are  going  into  the  matter  at  all.  we  j 
may  as  well  go  into  the  whole  matter;   and  if  the  entire 
matter  is  to  be  reopened  and  recanvassed   from  all  view- 
points, the  consideration  of  the  bill  will  probably  be  extended 
indefinitely.    If  it  were  passed  with  the  furlough  provision  ' 
in  It.  the  difUculty  presented  by  the  fact  that  the  body  at  ! 
the  other  end  of  the  Capitol  rejected  the  proposal  by  an 
overwhelming  vote  will  have  to  be  met  and  solved  if  possible. 

I  have  already  said  everything  within  my  power  with 
respect  to  the  Justice  of  the  10  per  cent  cut,  with  respect 
to  its  uniformity,  with  respect  to  its  fairness,  with  respect 
to  the  marmer  in  which  it  exacts  an  equal  toll  which  all  of 
us  regret  to  require.  I  hope  that  after  the  committee  has 
labored  with  the  matter  long,  after  the  Senate  has  recorded 
its  Judgment  upon  the  proposal,  at  this  late  hour  we  will  not 
reverse  our  attitude  on  the  question. 

Mr.  BINGHAM.    Mr.  President,  as  has  been  stated  before 
by  various  members  of  the  subcommittee,  the  matter  of  the 
furlough  plan  was  laid  before  us  almost  at  the  very  begin-  | 
ning  of  our  study  of  the  entire  question.    One  of  the  rea-  j 
sons  why  we  adopted  the  other  plan  instead  of  the  furlough  | 
plan  was  the  very  large  difference  in  the  amount  of  savings, 
something  like  $40,000,000.     Another  was  the  difficulty  of 
putting  the  furlough  plan  fairly  into  effect. 

It  happens,  through  coincidence,  that  this  very  morning 
I  received  a  letter  from  an  official  of  one  of  the  reUef  funds 
conducted  by  the  post-ofBce  clerks,  in  which  I  find  these 
words: 

The  furlough  plan  la  real  b«d.  and  the  men  are  bitterly  opposed 
to  It.  It  can't  or  wont  be  done  equally,  and  is  the  opening  wedge 
to  break  down  the  clvU  serTloe  laws.  We  could  get  thousands  to 
write  you  letters  protesting — 

And  80  forth. 

That  letter  states  one  of  the  reasons  which  led  us  to  adopt 
a  simple  cut  right  along  the  line  instead  of  adopting  a  plan 
iR^ch  would  be  extremely  difficult  to  operate,  and  one  which 
would  be  bound  to  result  in  injustices  and  irregularities, 
with  the  best  will  in  the  world.  As  was  stated  yesterday. 
there  are  a  number  of  employees  in  the  Government  service 
and  in  the  service  of  the  District  of  Coliunbia  to  whom  it 
could  not  apply.  

The  PRESIDING  OFFICER  (Mr.  JoHifsoN  in  the  chair). 
The  question  is  on  agreeing  to  the  motion  made  by  the 
senior  Senator  from  Wisconsin  [Mr.  La  FoLLrrrcl  to  recon- 
sider the  vote  by  which  the  amendment  in  the  nature  of  a 
substitute  offered  by  the  Senator  from  New  Hampshire  I  Mr. 
Moses  J  was  rejected. 

Mr.  LA  FOLLETTE.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
Glass],  who  is  necessarily  absent.  On  this  question  I  have 
been  released  train  my  pair  by  the  arrangement  of  a  special 
pair  of  the  Jimior  Senator  from  Virginia  [Mr.  Glass  1  with 
my  colleague  the  Junior  Senator  from  Coimecticut  [Mr. 
WalcottI.  I  understand  that  if  the  Junior  Senator  from 
Virginia  were  present  he  would  vote*"  nay."  and  if  my  col- 


league the  Junior  Senator  from  Connecticut  were  present  he 
would  vote  "  yea."    I  vote  "  nay." 

Mr.  BANKHEAD  (when  Mr.  Blacks  name  was  called). 
My  colleague  the  senior  Senator  from  Alabama  fltfr. 
Black]  is  necessarily  absent.  I  am  not  informed  how  be 
would  vote  on  this  question. 

Mr.  HATFIELD  (when  his  name  was  called).  I  haw  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoRsisoN].  I  am  not  informed  how  that  Senator 
would  vote  if  present.  I  therefore  withhold  my  vote.  If 
permitted  to  vote,  I  would  vote  "  yea." 

Mr.  McNART  (when  his  name  was  called).  Upon  this 
vote  I  have  a  pair  with  the  Junior  Senator  from  nUnoto 
[Mr.  Lewis  1.  In  his  absence  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  should  vote  "  nay." 

Mr.  PITTMAN  (when  his  name  was  called) .  I  have  a  pair 
with  the  senicK-  Senator  from  Rhode  Island  [Mr.  BCrrcALr], 
who  is  necessarily  absent  to-day.  I  am  not  advised  how  he 
would  vote  on  this  matter  if  he  were  present.  If  I  were 
permitted  to  vote.  I  would  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Again  armoimcing  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens!,  who  Is  necessarily  absent 
from  the  Senate.  I  withhold  my  vote.  If  free  to  vote.  I 
would  vote  "  yea,." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Alabama  IMr. 
Black].    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  caUed).  On  this 
vote  -I  am  paired  with  the  senior  Senator  from  Wyoming 
[Mr.  KendrickI.  Not  knowing  how  he  would  vote  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "yea." 

Mr.  VANDENBERG  (when  his  name  was  called) .  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Virginia 
[Mr.  SwANsoHJ.  who  is  detained  in  connection  With  the 
Geneva  conference.  If  he  were  present,  I  understand  that 
he  would  vote  "  nay."  If  I  were  permitted  to  vote,  I  should 
vote  "  yea." 

Mr.  WHEELER  (when  his  name  was  called).  On  this 
matter  I  have  a  pair  with  the  senior  Senator  from  Colo- 
rado [Mr.  Watkrman].  I  am  not  informed  how  he  would 
vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  COPELAND.  On  this  matter  I  am  paired  with  the 
senior  Senator  from  Ohio  [Mr.  PbssI.  who  is  absent  on  im- 
portant business.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote,  being  unable  to  obtain  a  transfer.  If  per- 
mitted to  vote.  I  should  vote  "  yea." 

Mr.  BUT.KT.KY.  I  am  paired  with  the  Junior  Senator 
from  Wyoming  [Mr.  Caret  1,  and  therefore  withhold  my 
vote.  If  that  Senator  were  present,  be  would  vote  "yea." 
and  if  permitted  to  vote  I  should  vote  "  nay." 

Mr.  OLKNN.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Lowol.  who  is  necessarily  aboent. 
Therefore  I  withhold  my  vote. 

Mr.  TOWNSEND.  I  desire  to  announce  the  necessary 
absence  of  my  colleagrue  (Mr.  Hastihcs),  who  Is  paired  with 
the  senior  Senator  from  Maryland  [Mr.  TtvimosI.  If  my 
colleague  were  present,  he  would  vote  "yea."  and  If  the 
senior  Senator  from  Maryland  were  present  he  would  vote 
"  nay." 

Mr.  BINGEIAM.  I  desire  to  annoimce  that  the  Senator 
from  Rhode  Island  [Mr.  Mstcalt].  if  present  and  not  paired, 
would  vote  "  nay." 

The  result  was  announced — ^yeas  36.  nays  33,  as  follows: 

TEAS — so 

Dale  Logan  8mlt3i 

Davis  Mooes  Smooi 

Prazler  Neely  Stelwer 

Ooldsborousb  Hye  Thonuw.  Usbo 


Austin 

Barbour 

Blaine 

BrottsaaM 

Capper 

CooUdge 

Costlgan 

Oouzena 

Cuttlnc 

Ashurst 

Bailey 

B»D>hea«1 


Hawes 

Bebert 

Johnson 

Kean 

L«FoUett« 

Barkley 

Bingham 

Borah 


dddto 
Vatteraon 
Seed 

Vhliwteiid 
Snortrldc* 
MATS— 33 

BratUm 

Bulov 
ByniM 


TramnMll 


Walah. 

Wataon 

Wlilte 


Caraway 

Ooben 

OonnaUy 


^ci:^2 
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12332 

DiU 

0«orge 
Gtore 

Black 

Uroofchart 

Bii'-feiey 

Carey 

Copeland 

Fess 

Q\am 
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Baniaon 

Havden 

Howell 

Hull 

Jones 

Keyes 


KXD9 

McGUl 
McKellar 
Norbeck 
Norrta 
Robinson.  Arlc. 


NOT  VOTING— 27 

Glenn  Metcalf 

HastlnBfs  Morrison 

Hat&e'.d  Pittmaa 

Kendrlck  Robinson.  Ind. 

Lewis  Schah 

Long  Stephens 

McNary  Swansea 


fiheppard 
Tbomaa.  Oklm. 
Walsh.  Mont. 


Townsend 

Tydlngs 

Vandenberg 

Walcott 

Wat*rtnan 

Wtieeler 


So  Mr.  La  Follette's  motion  to  reconsider  was  agreed  ta 
The  VICE  PRB6IDE:NT.     The  question  is  on  the  substi- 
tute of  the  Senator  from  New  Hampshire  fMr.  Moses  1. 
Mr.  MOSES.     I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.  HOWELL  obtained  the  floor. 
Mr.  GQRE.     Mr.  President 


The  VICE  PRESIDENT.    The  Senator  from  Nebraska  has 

the  floon  ,      ^^       .    ...   . 

Mr.  GORE.  I  rose  to  make  a  motion  to  lay  the  substitute 
on  the  table. 

The  VICE  PRESIDENT.  The  Senator  was  not  recognized 
for  that  purpose.    The  Senator  from  Nebraska  has  the  floor. 

AGRICTTLTTTRAL    RELIEF  I 

Mr  HOWELL.  Mr.  President,  we  indeed  are  passing 
through  the  worst  depression  in  the  history  of  this  country. 
During  the  first  three  years  of  the  depression  of  1837.  prices 
dechned  23  per  cent;  during  the  first  three  years  of  the  de- 
pression of  1873  prices  declined  18  per  cent;  but  during  the 
first  three  years  of  the  depression  of  1929  prices  declined 
30  per  cent.  These  comparative  figures  are  the  result  of  a 
study  of  the  Duration  of  Major  Panics  in  the  United  States, 
by  Doctors  Warren  and  Pearson,  professors  of  economics  at 
Ccmen  University,  and  pubUshed  in  the  May.  1932,  issue  of 
Farm  Economics  issued  by  that  institution. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Arizona? 

Mr.  HOWELL.     I  yield. 

Mr.  ASHURST.  I  have  observed  the  able  Senator  from 
Nebraska  rise  from  day  to  day  with  appropriate  demeanor. 
He  has  moved  me.  He  has  convinced  me.  I  want  to  know 
what  is  the  bill  he  desires  the  Senate  to  pass?  I  am  anxious 
to  vote  for  it.  Will  he  please  tell  me  what  is  the  biU  for 
which  he  wants  me  to  vote? 

Mr.  HOWELL.  Mr.  President.  I  do  not  propose  to  detain 
the  Senate  long.     I  am  speaking  in  behalf  of  agriculture. 

Mr.  ASHURST.     Mr.  President,  will  the  Senator  further 

yield? 

Mr.  HOWELL.    I  yield. 

Mr.  ASHURST.  I  believe  the  Senator  Is  sincere.  Other 
Senators  are  also  sincere.  This  session  is  making  some  signs 
of  djawing  to  a  close.  I  want  to  vote  for  some  bill  to  relieve 
agriculture.  Will  not  the  Senator,  able  as  he  is,  name  the 
bill  and  give  us  an  explanation  of  the  particular  bill  to 
which  he  refers,  so  that  those  who  are  with  him  In  this 
movement  may  have  a  chance  to  vote  on  the  same? 

Mr.  HOWELL.  Mr.  President,  I  rose  for  a  purpose,  and 
I  will  express  that  purpose  at  this  time.  I  rose  to  ask 
unanimous  consent  for  the  consideration  of  Calendar  No. 
780.  a  bill  (S.  4536)  to  amend  the  agricultural  marketing 
act.  approved  June  15.  1929.  This  bill  was  introduced  by 
the  senior  Senator  from  Oregon  [  Mr.  McNart  1  and  reported 
by  the  Committee  on  Agriculture  and  Forestry.  I  now  ask 
unanimous  conijent  that  the  bill  may  receive  consideration 
immediately  following  the  close  of  the  final  vote  upon  the 
economy  bill  now  before  us. 

Unless  something  is  done,  and  done  Immediately,  we  will 
have  no  chance  at  this  session  to  do  anything  for  agri- 
culture. That  must  be  evident  to  all.  We  can  not  wait 
for  the  various  appropriation  bins  to  be  passed  by  the 
Senate.  Tbe  bill  to  which  I  have  referred  must  be  con- 
sidered, it  must  be  passed  by  the  Senate,  it  must  go  to  the 
House  and  receive  consideration  there.  Let  us  not  avoid 
the  situation.    Let  ua  face  exactly  what  Is  before  as  and 


act  as  we  should  act.  That  is  the  reason  why  I  have  risen 
to  speak  here  to-day  upon  the  subject  of  the  depression 
and  agriculture,  and  to  point  out  definitely  why  we  should 

act,  and  act  now. 

Mr.  SHIPSTEAD.  Mr.  President.  I  rose  to  make  a  parlia- 
mentary Inquiry.  If  the  Senator's  request  for  unanimous 
consent  should  be  granted,  as  I  understand  the  parliamen- 
tary situation  then  created  would  not  interfere  with  the 
privilege  of  considering  the  conference  report  on  the  acri- 
cuitural  appropriation  bill  in  ca-se  that  report  should  be 
submitted  to  the  Senate  before  the  bill  proposed  by  the 
Senator  from  Nebraska  (Mr.  Howell]  should  be  dis- 
posed of. 

The  VICE  PRESIDENT.  A  conference  report  is  always 
in  order;  it  is  a  privileged  matter,  but  it  does  not  displace 
whatever  may  be  pending. 

Mr.  SMOOT.  Mr.  President,  does  the  Senator  from  Ne- 
braska now  make  the  request  for  unanimous  consent? 

Mr.  HOWELL.  I  ask  unanimous  consent  for  the  consid- 
eration, following  the  final  vote  upon  the  economv  bill, 
which  is  now  before  the  Senate,  of  Order  of  Business  780. 
being  the  biU  (S.  4536  >  to  amend  the  agricultural  marketing 
act  approved  June  15.  1929. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  SMOOT.  Mr.  President,  during  the  coming  week 
there  wUl  be  quite  a  number  of  appropriation  bills  ready  to 
be  considered  by  the  Senate,  and  I  shaU,  therefore.  obje<;t 
to  the  request  for  unanimou.s  consent. 

The  VICE  PRESIDENT.  Objection  is  made.  The  Ques- 
tion is  on  the  amendment  offered  by  the  Senator  from  New 
Hampshire  tMr.  Moses  1. 

Mr.  HOWELL.  Mr.  President,  it  must  be  evident  to  every- 
one that  there  is  not  the  wiU  on  the  part  of  some  to  con.'dder 
a  constructive  measure  for  agriculture.  We  are  now  enter- 
ing the  seventh  month  of  the  present  session,  and  we  have 
not  had  on  the  Senate  Calendar  untU  two  weeks  ago  a  biU 
contemplating  any  constructive  relief  for  agriculture.  Now. 
with  adjournment  at  hand,  if  my  request  for  unanimous  con- 
sent is  refused,  it  must  be  acknowledged  that  there  is  not 
the  possibility  for  the  passage  of  an  agricultural  rebef  bill. 
Mr  President,  I  do  not  wish  to  detain  the  Senate,  and  I 
a.sk  unanimous  consent  that  the  remainder  of  my  intended 
remarks  may  be  printed  as  if  delivered. 

The  VICE  PRESIDENT.     Is  there  objecUon? 

Mr.  MOSES.     Mr.  President,  that  can  not  be  done  under 

the  rules. 

Mr  HOWELL.  Mr.  President,  this  study  by  Warren  and 
Pearson,  to  which  I  referred  before  being  interrupted,  fur- 
ther shows  that  there  is  little  prospect  for  improvement  In 
the  present  situation  unless  something  is  done  to  check  the 
fall  of  commodity  prices.    I  quote  the  following  conclusion 

from  their  study: 

The  United  States  has  had  no  previous  experience  with  a  paiilc 

ol  this  severitv,  and  no  one  can  foresee  what  socjal  and   poUU.«l 

dliliu'baiices  may  occur  II  the  policy  of  deflation  continues,     yet 

only  18  the  decUne  In  prices  far  greater  than  the  declines  »n  lf37 

t  or  1873  bv.t  the  credit  structure  is  far  more  compU'-ated      In  Iffii 

I  farms  were  much  more  nearly  self-«ufflclent  than  they  are  to-d;iy. 

I  No  large  debts  were  Incurred  for  the  purchase  of  mac.^nery.     A 

I  much  higher  proportion  of  the  city  population  was  self -employ,  fd 

There  were  relatively  few  public  services,  and  taxes  were  therefore 

leas  Important.     The   more   highly   developed   the  civilization   the 

I  more  serious  the  results  of  unstable  money. 

t  The  price  decline  after  the  panic  of  1837  lasted  six  years. 
I  and  the  price  decline  after  the  panic  of  1873  likewise  lasted 
1  six  years.  Unless  something  is  done  to  check  the  present 
,  course  of  deflation,  it  may  last  even  longer  on  account  of  :ts 

greater  severity. 

Yet  what  has  this  Congress  done  to  cope  effectively  with 
this  situation?  Has  it  passed  any  effective,  constructive 
measure  to  check  the  decline  in  commodity  prices?  Has  it 
passed  one  measure  to  restore  the  pin-chaslng  power  of  agri- 
culture, the  basic  Industry  of  this  country?  Has  it  passed 
one  constructive  measure  to  stabilUse  values  so  that  these 
recurring  booms  and  panics  will  Xx  prevented  or  greatly 
minimized  in  their  disastrous  effects? 

We  are  now  entering  upon  the  seventh  month  of  this 
aessioo  of  Congress,  *yet  we  have  not  passed  one  bill  to 
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restore  the  purchasing  power  of  agriculture  and  place  it  on 
an  equality  with  other  groups.  We  have  not  even  been  per- 
mitted to  vote  upon  any  such  measure. 

To-day  it  is  exactly  two  weeks  since  theSenate  Committee 
on  Agriculture  reported  favorably  the  McNary  bill  amending 
the  marketing  act  as  desired  by  the  national  farm  organiza- 
tions of  the  country.  Several  distinguished  Member.s  of  this 
body  have  given  assurances  of  their  desire  for  the  enactment 
of  such  legislation  before  adjournment.  But  when  are  we 
to  have  a  vote  on  this  measure?  Must  agriculture  be  con- 
tinually pashed  aside  imtil  every  other  interest  in  the  coun- 
try is  served?  It  has  waited  for  six  months  for  Congress  to 
act  on  this  legislation,  but  so  far  it  has  had  to  stand  aside 
and  see  this  measure  and  that  measure  for  other  industries 
given  preferred  status  and  prompt  action,  while  the  meas- 
ure for  the  restoration  of  the  agricultural  buying  power 
still  awaits  a  vote,  with  no  definite  f^ssurance  of  early  | 
consideration.  ! 

I  appreciate  the  fact  that  we  have  been  engrossed  in  the 
passage  of  the  revenue  bill  and,  following  that,  the  so-called 
economy  bill  and  therefore  have  had  no  opportunity  to  con-  ] 
sider  the  McNary  bill  during  the  past  two  weeks.  But  I  re-  ' 
peat,  how  much  longer  must  agriculture  wait  for  action? 
When  we  get  through  with  the  economy  bill,  why  not  give 
asTicultuie  Its  day?  Why  delay  any  longer  discharging  our  | 
pledges  to  restore  equality  to  agriculture?  What  more  con- 
structive action  could  we  take  to  check  the  depres.-^ion  and 
rectore  p;o:.perity  to  this  country  than  to  restore  the  pur- 
chasihR  power  of  agriculture  on  which  44  per  cent  of  our 
population  directly  depends?  What  more  constructive  ac- 
tion could  we  take  to  reopen  our  clored  factories  and  put 
to  work  our  8.000.000  of  unemployed  '.han  to  re.stcre  the 
buying  power  of  44  per  cent  of  our  population  to  consume 
the  products  of  industry? 

That  is  what  the  McNary  bill  proposes  to  do — to  restore 
the  purchasing  power  of  agriculture  and  to  give  the  farmers 
control  of  their  marketing  system  to  the  end  that  they  may 
i-eceive  fair  prices  for  their  products. 

Mr.  President,  while  the  Congress  is  putting  agriculture 
aside  and  withholding  action  to  restore  its  purchasing  power, 
the  de.'iperate  condition  of  agriculture  is  daily  growing  worse 
and  worse.  Last  November,  just  before  Congress  convened, 
the  farm  price  index  was  71.  In  December,  it  had  declined 
to  66.  or  a  drop  of  5  points,  the  lowest  point  in  the  history 
of  such  records  kept  by  the  United  States  Department  of 
Agriculture.  Farmers  were  pajring  an  average  price  of  119 
per  cent  of  pre-war  prices  for  what  they  had  to  buy.  leav- 
ing them  a  buying  power  of  55.  The  farmers  dollar  there- 
fore wiis  worth  55  cents  in  exchange  for  what  he  had  to 
buy.    Yet  Congress  did  nothing  about  it. 

In  January  the  farm  price  index  sunk  below  the  record 
low  of  December,  dropping  3  more  points  to  63,  and  the  pur- 
chasing power  of  agriculture  dropped  to  53.  Still  Congress 
did  nothing. 

In  February  the  farm  price  index  simk  3  more  points,  drop- 
ping to  GO.  and  the  purchasing  power  of  agriculture  dropped 
lo  52.     Still  Congress  did  nothing. 

In  March  the  farm  price  index  made  a  temporary  recovery 
of  1  point,  but  in  April  this  gain  was  lost  and  a  new  low 
record  of  farm  prices  was  reached,  the  farm  index  dropping 
to  59.     But  still  Congress  did  nothing. 

In  May  the  farm  price  again  sunk  to  a  record  low  level, 
dropping  to  56.  with  its  purchasing  power  approximately  50 
per  cent  of  the  pre-war  leveL 

All  during  the  months  the  farmers  were  beseeching  Con- 
press  to  act  upon  the  measures  recommended  by  them  to 
correct  this  incquahty.  Through  their  organizations  they 
presented  early  in  the  session — nay,  even  before  the  session 
began — several  constructive  proposals  to  restore  the  pur- 
chasing power  of  agriculture.  A  little  later  they  agreed 
upon  a  joint  program,  which  included,  among  other  meas- 
ures, the  principles  now  embodied  in  the  McNary  bill.  But 
yet  we  have  had  no  vote  on  these  measures. 

I  want  to  give  the  credit  due  to  the  Senate  Afiricultural 
Committee.  Under  the  leadership  of  its  distinguished  chair- 
man, it  reported  favorably  to  this  body  in  May— two  weeks 


ago  to-day — the  McNary  bill  designed  to  restore  the  pur- 
chasing power  of  agriculture. 

Why  should  we  longer  delay  action  on  this  Important 
measure,  when  the  condition  of  agriculture  constantly  grows 
more  and  more  acute? 

Notwithstanding  the  facts  I  have  brought  to  the  attention 
of  the  Senate,  unanimous  consent  is  refused  to  make  this 
bill  the  unfinished  business  at  about  the  only  time  it  Is 
possible,  before  adjoiuTunent,  to  consider  it,  pass  it,  and 
get  it  over  to  the;  House  in  time  for  consideration  there. 
Mr.  ASHURST.     Mr.  President,  will  the  Senator  yield? 
The   VICE   PRESIDENT.    Docs   the   Senator   from   Ne- 
braska yield  to  the  Senator  from  Arizona? 
Mr.  HOWELL.     I  yield. 

Mr.  ASHURST.  Since  the  request  of  the  Senator  for 
unanimous  consent  has  t>een  denied,  I  suggest  to  him  that, 
as  soon  as  the  pending  bill  shall  have  been  disposed  of,  he 
move  that  the  Senate  proceed  to  the  consideration  of  the 
bill  to  which  he  refers.  The  Senator  has  that  right:  such 
a  motion  would  be  in  order  parliamentarily ;  and  In  that 
fashion  the  Sencitor  could  Immediately  have  a  test  vote  on 
the  question  as  to  whether  or  not  the  Senate  wished  to 
consider  the  bill.  I  am  sure  the  Senator  will  find  some 
gratifjong  results  if  he  will  only  make  such  a  motion. 

Mr.  HOWELL.    I  thank  the  able  Senator  from  Arizona 

for  his  suggestion;  and  I  give  notice  now  that  I  will  ask  for 

a  vote  on  a  motion  to  consider  tliis  measure  immediately 

following  the  disposal  of  fhe  economy  bill.    It  must  be  done, 

'  for,  Mr.  President,  agriculture  must  be  rescued. 

Sevekal  Senaiors.    Regular  order! 

LBGISLATIVK    APPROPRIATIOK8 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11267)  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes. 

Tlic  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  New  Hampshire,  on  which  the 
yeas  and  nays  liave  been  ordered. 

Mr.  BYRNES  obtained  the  floor, 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  In 
order  that  I  may  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  for  that  purpose? 

Mr.  BYRNES.    I  yield  for  that  purpose. 

Mr.  HARRISON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


As^u^st 

liale 

Jones 

Robinson.  Ind. 

Aiuttm 

I)avlB 

Ke»n 

Schall 

Bautchead 

Dickinson 

King 

Sheppard 

Barkley 

Dill 

La  Pollctte 

Shlpstead 

Bingham 

Iletcher 

Logan 

Bhortrtdfo 

Blaine 

Frazler 

McGUl 

Smith 

Bralton 

Oeorge 

McKellar 

Smoot 

Bulow 

aienn 

McNary 

Steiwer 

Byrnes 

Ooldsborougb 

Mosea 

Thomas.  Idabo 

Capper 

Oore 

Neely 

Thomaa.  Okla. 

Caraway 

Harrison 

Norbeck 

Townsend 

Carey 

Ilatfleld 

Norrts 

TrammeU 

Cohen 

Ilawes 

Nye 

Vandenberc 

Connally 

Ilayden 

Oddle 

Warner 

CooUdce 

Hebort 

Patterson 

Walsh,  Mms. 

Costlgan 

Howell 

Pittman 

Walsh,  Mont. 

Couzena 

ttull 

Reed 

Wataon 

Cutting 

Johnson 

White 

The  VICE  PRESIDENT,  Seventy-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  address  the 
Senate  for  a  few  minutes  with  reference  to  the  vote  which 
has  just  been  tiiken  in  this  Chamber. 

When  this  so-called  Economy  Committee  was  appc^nted 
we  entered  upon  our  duties  with  the  sole  desire  to  effect  a 
reduction  in  the  expenditures  of  government.  At  no  time 
during  the  consideration  of  this  bill  was  there  ever  any 
pohtical  discussion  or  any  partisan  difference  among  the 
memt>ers  of  the  committee. 

On  the  first  day  that  the  conunittee  entered  upon  the 
consideration  of  the  various  proposals,  we  were  adoed  to 
visit  the  White  House.    There  we  were  assured  of  tUe  co- 
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operaUon  of  the  President  of  the  United  States.  We  relied 
upon  that  cooperation.  It  was  our  aim  to  effect  a  reduction 
in  expenditures  amounting  to  at  least  $250,000,000.  Cer- 
tainly that  was  the  goal  set  by  the  committee. 

We  worked  day  and  night  in  an  effort  to  bring  about  such 
a  reduction  in  expenditures.  We  knew  that  the  President 
had  proposed  the  furlough  plan.  There  were  members  of 
the  committee  who  looked  with  favor  upon  it  before  we  en- 
tered upon  the  consideration  of  the  bill  and  analyzed  its 
provisions.    I  was  one  of  those  members. 

As  we  entered  upon  the  consideration  of  the  furlough  plan, 
we  saw  its  weaknesses.    We  knew  that  its  advocates  asserted 
it  would  not  effect  a  saving  of  more  than  $80,000,000.    We 
recognized  that  it  would  open  the  door  to  favoritism:  that 
under  the  provisions  of  that  plan  it  would  be  left  to  the 
head  of  a  department  to  say  that  one  man  was  indispens- 
able f.nd  therefore  should  be  exempted,  while  others  should 
be  furloughed  for  a  month  without  pay.    We  knew  that 
it  placed  upon  the  rural  carriers  a  deduction  greater  than 
was  placed  upon  any  other  employees  of  the  Grovernment. 
We  knew  that  inevitably,  throughout  the  service  of  the  Gov- 
ernment, there  would  be  men  who  could  not  b?  furloughed 
without  injury  to  the  service,  and  that  no  matter  what  esti- 
mate might  be  submitted  by  the  Bureau  of  the  Budget  the 
total  savings  would  be  speculative  in  any  event.    We  knew 
that  district  attorneys,  marshals,  collectors  of  internal  rev- 
enue, and  other  political  appointees  could  not  be  furloughed 
and  would  suffer  no  reduction. 

At  most,  I  say,  it  was  estimated  that  the  furlough  plan 
would  accomplish  a  saving  of  $80,000,000.  We  concluded  to 
agree  upon  the  plan  known  as  the  committee  plan,  with  a 
cut  of  10  per  cent  affecting  all  from  the  President  to  the  por- 
ter in  the  service  of  the  Government.  That  plan,  when 
agreed  upon,  was  submitted  to  the  President  by  one  member 
of  the  committee.  He  reiterated  that  he  was  in  favor  of 
the  furlough  plan,  but  expressed  no  intention  to  oppose  the 
plan  agreed  upon  by  the  Economy  Committee. 

Thereafter  the  minority  members  of  that  committee,  to- 
gether with  the  minority  members  of  the  Finance  Commit- 
tee, were  invited  to  the  White  House.  We  informed  the 
President  of  the  result  of  our  dehberations.  We  told  him 
that  the  only  question  was  as  to  whether  there  would  be  a 
saving  of  $200,000,000  or  $250,000,000.  and  that  that  decision 
depended  upon  the  action  upon  what  was  known  as  the 
veterans'  provision. 

The  President  made  no  comment,  other  than  regret  that 
we  could  not  accomplish  a  greater  saving  than  that  which 
the  committee  was  finally  able  to  agree  upon.  The  Presi- 
dent never  once  intimated  to  us  that  his  pride  of  opinion  in 
the  furlough  plan  was  such  that  he  would  oppose  the  agree- 
ment of  the  Economy  Conunittee  and  Insist  upon  the  adop- 
tion of  his  furlough  plan.  On  the  contrary,  on  the  day  fol- 
lowing the  conference  at  the  White  House  the  President 
came  to  the  Senate,  and  referring  to  the  work  of  the  Econ- 
omy Committee,  he  told  the  Senate  and  told  the  Nation: 

I  do  know  ttiat  the  committee  has  made  honest  and  earnest 
effort  to  reacb  a  Just  reduction  in  expendltxires.  and  I  trust,  there- 
fore, that  despite  any  of  our  individual  views  or  the  sacrifice  of 
any  group,  that  we  can  unite  In  support  and  expeditious  adoption 
of  the  committee's  conclusions. 

He  gave  his  unqualified  indorsement  to  the  report  of  the 
committee.  He  asked  the  Senate  to  adopt  it  expeditiously. 
He  told  the  Nation  that  he  was  in  favor  of  the  adoption  of 
that  report. 

The  members  of  the  committee  made  their  fight  on  the 
floor  of  the  Senate — the  Senator  from  Washington  [Mr. 
Jones],  the  Senator  from  Connecticut  I  Mr.  BihghamI,  the 
Senator  from  Iowa  [Mr.  ErtcKrasoK],  the  Senator  from  Ten- 
nessee [Mr.  McBlKLLAKl.  and  the  Senator  from  New  Mexico 
I  Mr.  BrattonI.  As  that  flght  proceeded  and  amendment 
after  amendment  was  offered  seeking  to  make  an  exemption 
there  were  certain  Members  of  the  Senate  known  to  be  close 
to  the  administration  who  voted  with  the  committee  on 
every  vote,  imtil  Anally,  on  Friday,  a  change  came  over  their 
dreams.  On  Friday  for  the  first  time  I  learned  that  the 
President  of  the  United  SUtes,  after  making  this  declaration 
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to  the  Senate  and  to  the  Nation  that  he  was  in  favor  of 
the  plan  adopted  by  the  Economy  Committee  and  pleading 
for  its  expeditious  adoption,  was  anxious  to  have  his  own 
pet  furlough  proposal  adopted  by  the  Senate.  After  de- 
claring that  Individual  views  should  be  sacrificed  and  tlie 
committee  plan  adopted,  he  was  working  against  that  pUm 
and  for  his  own  individual  view. 

I  am  violating  no  confidences;  I  now  mention  no  names: 
but  I  was  advised  by  more  than  one  Senator  that  on  Pridiy 
the  President  requested  a  Member  of  this  body  to  introduce 
his  furlough  proposal.  When  that  Member  of  the  Senate 
did  not  offer  the  furlough  proposal  it  was  submitted  to  an- 
other Senator.  That  Senator  likewise  refused  to  offer  the 
furlough  proposal.  It  then  was  presented  to  the  Senator 
from  New  Hampshire  LMr.  Mostsl,  who  offered  it. 

Up  to  that  time  the  Senator  from  New  Hampshire,  the 
President  pro  tempore  of  this  body,  had  supported  the  com- 
mittee on  every  motion  that  was  made,  so  far  as  my  recollec- 
tion goes,  with  reference  to  the  committee  proposal  of  10 
per  cent.  On  the  last  vote  on  the  adoption  of  the  committee 
proposal  the  Senator  from  New  Hampshire  voted  against  it. 
The  Senator  from  Indiana  LMr.  Watson],  the  leader  of  the 
Republican  Members  of  this  body,  voted  against  it,  and  for 
the  first  time  cast  a  vote  against  the  recommendations  of 
the  Economy  Committee.  If  the  other  RepubUcan  Members 
had  followed  them,  that  amendment  would  not  have  been 
adopted,  and  no  plan  recommended  by  the  Economy  Com- 
nuttee  would  have  been  adopted  by  the  Senate. 

Since  that  time  there  has  been  considerable  delay.  Some- 
how, somewhere,  somebody  has  been  at  work.  All  that  we 
who  labored  to  bring  about  a  reduction  in  the  expendituies 
of  the  Government  know  Is  that  the  President,  having  3n 
Tuesday  asked  the  Senate  to  adopt  the  plan  of  the  Economy 
Committee,  on  Friday  began  his  efforts  to  have  his  furlough 
proposal  adopted;  and,  failing  to  follow  the  advice  that  he 
gave  us  to  sacrifice  our  individual  views,  he  has  insisted 
upon  his  individual  view  to  have  this  furlough  propa^l 
adopted.  He  succeeded;  and  by  the  action  of  the  Senate  a 
few  moments  ago  the  vote  whereby  it  was  defeated  has  been 
reconsidered,  and  it  is  before  this  body. 

Mr.  President,  we  may  as  well  understand  what  tliis 
means.  The  President  of  the  United  States  told  us  what 
it  means,  for  after  he  publicly  begged  the  Senate  to  do  that 
which  he  now  privately  opposes  being  done — namely,  to 
adopt  the  committee  plan — he  said  that  he  counted  on  sav- 
ings of  $250,000,000  being  effected  by  this  committee.  If  he 
counted  on  that,  we  might  at  least  have  had  some  coopera- 
tion from  him  in  effecting  savings  of  $250,000,000.  Instead 
of  that,  we  find  him  pressing  his  furlough  proposal  to  re- 
duce by  $40,000,000  the  amount  of  savings  that  were  ccn- 
tained  in  the  bill.  He  has  cooperated  with  the  Economy 
Committee  by  privately  urging  his  own  proposal  and  thereby 
causing  a  reduction  of  $40,000,000  in  the  savings  effected  by 
the  Economy  Committee. 
The  President  told  the  Senate  this: 
As  this  sum — 

The  sum  total  of  the  savings  recommended  by  the  Economy 
Committee — 

forms  the  basis  of  calculations  as  to  Increased  taxes  necessar-  It 
Is  essential  that  no  matter  what  the  details  may  be.  that  amount 
of  reduction  must  be  obtained  or  taxes  must  be  Increased  to  com- 
pensate. 

Now.  Mr.  President,  we  can  congratulate  the  President  of 
the  United  States  on  having  caused  a  reduction  in  saving.',  of 
$40,000,000. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     Yes. 

Mr.  KING.  Appreciating  the  fact  that  the  torpedoing  of 
this  program  will  necessitate  an  Increase  in  taxes.  I  have 
requested  the  chairman  of  the  Finance  Committee  to  call 
the  committee  together  for  the  purpose  of  levying  more  taxes 
in  order  to  balance  the  Budget. 

Mr.  BYRNES.  Mr.  President,  the  President  of  the  United 
States  advised  the  Senate  that  tliat  amount  of  reduc  loa 
must  be  obtained  or  taxes  must  be  increased  to  cMnpemate. 
If,  by  reason  of  his  action  in  forcing  the  adoption  of  the 
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furlough  proposal,  there  is  a  reduction  in  the  savings,  the  | 
only  fair,  the  only  straightforward,  manly  thing  for  him  to 
do  is  to  demand  that  taxes  be  levied  to  supplant  the  amount  | 
of  money  taken  from  this  bill  by  reason  of  his  action.    He  | 
said  that  saving  was  necessary  to  balance  the  Budget.     He 
has  now  prevented  that  saving  tn  order  to  promote  his  per- 
sonal view. 

Mr.  President,  the  President  of  the  United  States  knows  | 
what  the  action  of  the  House  was  on  this  matter.  The  fur- 
lough proposal  was  submitted  and  was  voted  down  by  the 
House.  The  House  voted  in  favor  of  a  straight  cut  in  the 
salaries  of  Federal  employees.  There  is  a  difference  between 
the  Senate  Economy  Committee  plan  and  the  House  plan, 
because  the  House  had  an  exemption  of  $2,500.  and  there  Is 
an  exemption  of  salaries  below  a  thousand  dollars  in  the 
Senate  bill  as  the  provision  was  first  adopted.  The  Senate 
plan  saved  $121,000,000,  the  House  plan  $9,000,000. 

Now,  if  anything  is  plain,  it  is  that  the  House  considered 
this  bill,  and  after  a  vote  was  taken  the  furlough  plan  was 
voted  down.  If  the  furlough  plan  should  be  adopted  by  the 
Senate  and  go  to  conference,  there  is  every  reason  to  believe 
that  the  House  will  insist  upon  its  position,  that  there  will 
be  no  reduction  at  all  in  the  salaries  of  Government  em- 
ployees, that  the  plan  worked  out  by  the  committee  will  be 
utterly  x^Tccked,  and  when  it  is  wrecked  the  country  should 
know  that  it  was  wrecked  by  the  President  of  the  United 
States  insisting  upon  the  adoption  of  his  pet  scheme,  the 
furlough  proposal. 
Mr.  JONES.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield. 

Mr.  JONES.     I  call  attention  to  the  fact  that  the  vote  in 
the  House  was  nearly  2  to  1. 
Mr.  BYRNES.     Against  the  furlough  proposal? 
Mr.  JONES.     Yes. 

Mr.  BYRNES.  I  thank  the  Senator  from  Washington  for 
that  statement. 

Mr.    ROBINSON   of   Arkansas.    Mr.   President,    will   the 
Senator  permit  a  question? 
Mr.  BYRNES.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  the  furlough  plan  is  in- 
corporated by  the  Se.nate  and  is  not  agreed  to  in  confer- 
ence, what  will  be  the  difference  in  the  economies  which 
will  result? 

Mr.  BYRNES.  The  furlough  proposal  would  represent  at 
most  a  saving  of  $80,000,000  as  against  the  $121,000,000.  If 
the  furlough  plan  is  adopted,  and  not  agreed  to  in  confer- 
ence, the  Senate  will  Agree  to  the  House  proposal  with 
savings  of  only  $9,000,000! 

Mr.  BINGHAM.     Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield. 

Mr.  BINGHAM.  I  think  the  Senator  made  a  mistake  in 
saying  that  the  total  amount  of  savings  under  the  bill  as 
reported  by  the  committee  would  be  $120,000,000. 
Mr.  BYRfiES.  I  meant  in  the  salary  reductions. 
Mr.  BINGHAM.  That  is  merely  in  the  salary  reductions. 
In  addition  to  that,  there  are  some  $47,000,000  in  veteran 
reductions,  and  about  $90,000,000  of  other  reductions. 

Mr.  BYRNES.  The  Senator  from  Connecticut  has  labored 
unceasingly  to  effect  economies,  and  there  never  has  been  a 
time  when  the  Senator  from  Iowa  (Mr.  Dickinson],  the 
Senator  from  Connecticut  [Mr.  Bingham  ].  and  the  Senator 
from  Washington  I  Mr.  Johxs]  have  not  worked  with  the 
Members  on  this  side  of  the  Senate,  having  but  one  object 
in  view,  to  bring  about  a  reduction  in  expenditures  and  in 
such  a  way  as  would  not  impair  the  eflBciency  of  the  service. 
When  the  Senator  from  Washington  refers  to  the  vote 
in  the  House,  it  brings  to  the  attention  of  the  Senate  for- 
cibly the  situation  now  confronting  us.  If  the  House,  by  a 
vote  of  2  to  1.  voted  against  the  furlough  plan,  what  use 
is  there  in  the  Senate  adopting  the  plan  and  going  to  con- 
ference with  it.  knowing  in  advance  the  attitude  of  the 
House?  The  only  result  will  be  that  we  will  have  nothing 
left  in  the  bill  at  all  except  the  minor  savings  which  would 
be  effected  by  some  of  the  permanent  legislative  proposals 
which  are  in  the  bill.  So  far  as  I  am  concerned.  I  have  had 
no  pride  of  opinion  about  any  one  provision  in  the  bilL 


Mr.  President.  I  am  more  disappointed  in  the  attitude  of 
the  President  of  the  United  States  than  I  ever  thought  I 
could  be  disappointed  in  the  attitude  of  any  man.  I  relied 
upon  his  cooperation,  cooperation  which  we  had  *  right  to 
expect  of  him  after  his  public  statements,  and  particularly 
his  address  to  the  Senate.  I  regret  exceedingly  that  at  the 
last  minute,  when  members  of  his  own  party  and  of  the 
Democratic  Party  have  worked  faithfully  to  bring  about 
some  economies  in  expenditures,  he  should  make  appeals  to 
Members  of  this  body  to  vote  against  the  very  provision 
he  urged  the  Senate  to  adopt  only  Monday  of  last  week. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BYRNES.     I  yield. 

Mr.  CONNALJLY.  Let  me  ask  the  Senator  from  South 
Carolina,  skilled  in  parliamentary  procedure,  what  better 
method  could  be  adopted  for  wrecking  the  whole  bill  by 
those  who  are  opposed  to  any  reductions  at  all  than  to 
have  the  Senate  adopt  the  furlough  plan  and  the  House 
adopt  the  other  plan? 

Mr.  BYRNES.  Mr.  President,  we  know  that  the  adoption 
of  this  plan  will  mean  no"  reductions,  and  if  any  man  is  in 
favor  of  no  reductions,  he  ought  to  vote  for  the  substitute. 
There  can  be  but  one  result,  and  we  may  as  well  recognize 
it.  When  we  adopt  the  furlough  plan  and  this  bill  goes 
to  conference,  there  will  be  no  reduction  of  salaries,  and 
when  that  is  accomplished,  I  want  the  Recobd  at  least  to 
show  that  it  is  not  due  to  any  fault  of  the  Senator  from 
Washington,  the  Senator  from  Connecticut,  the  Senator 
from  Iowa,  or  of  my  colleagues  on  this  side  of  the  Cham- 
ber, the  Senator  from  Tennessee,  or  the  Senator  from  New 
Mexico,  but  the  blame  for  the  failure  of  this  plan  will  lie 
at  the  door  of  the  President  of  the  United  States,  because 
of  his  pride  of  opinion  in  a  pet  proposal. 
Mr.  HARFlISON.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield. 

Mr.   HARRISON.     I   hope   the   Senator   will  Include  the 

statement  that  it  is  no  fault  of  some  of  us  who  are  merely 

privates  in  the  ranks,  who  are  trying  to  follow  the  Economy 

Committee,  and  when  we  think  we  have  passed  a  bill  which 

j  in  a  way  m«jets  the  wishes  of  the  President,  for  this  whip 

i  to  be  popped  and  gentlemen  to  jump,  and  then  the  Senate  is 

I  going  to  be  held  up  to  the  scorn  of  the  coimtry  as  having 

j  failed  to  perform  its  duty,  when,  as  a  matter  of  fact,  from 

'  what  the  Senator  from  South  Carolina  says,  it  is  because 

!  the  President  lias  "butted  in"  and  kept  the  Senate  from 

performing  its  duty. 

Mr.  BYRNES.  Mr.  President,  the  members  of  the  com- 
mittee have  been  actuated  by  but  one  thought,  that  of  re- 
ducing expenditures,  and  there  has  been  no  partisanship  in 
the  matter.  It  was  not  vmtil  the  last  48  hours  that  tliere 
was  any  evidence  of  it.  During  that  time  I  have  8e«i  it,  I 
have  known  what  was  going  on.  I  hoped  that  the  result 
we  now  see  would  not  be  accomplished.  It  was  accom- 
plished. The  bill  has  been  wrecked,  and  it  has  been  wrecked 
by  the  President  of  the  United  States. 

If  the  President  of  the  United  States  lives  up  to  the  state- 
ment he  made  to  the  Senate,  he  should  insist  upon  the  levy- 
ing of  taxes  U]}on  the  people  of  the  United  States  to  take 
the  place  of  the  savings  which  we  had  effected  and  which 
he  has  defeated.  Throughout  the  United  States  there  has 
been  an  opinion,  a  general  opinion,  that  all  of  the  balancing 
of  the  Budget  should  not  be  effected  by  levying  taxes. 
States,  counties,  municipalities  have  been  appealed  to  by 
the  people  of  the  United  States  for  a  rediiction  of  taxes.  In 
every  instance  they  have  responded.  The  Federal  Oovem- 
ment  htis  responded,  not  with  a  reduction  in  taxation  but 
with  additional  taxation  amounting  to  more  than  a  billion 
dollars.  When  the  people  look  to  Congress  for  a  reduction 
in  Federal  «;xpenditures,  otir  answer  to  them  is  that  we  can 
do  nothing  about  it.  that  we  can  levy  an  additional  $1,100.- 
000.000  of  taxes,  that  we  can  take  that  much  from  the 
pockets  of  the  people,  but  we  can  not  reduce  expenditures. 
The  President  of  the  United  States  appeals  for  a  balancing 
of  the  Budget,  but  he  seems  to  think  that  the  only  way  to 
balance  the  Budget  Is  by  the  levying  ot  taxes,  and  not  by 
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Tt«<iTXin?  expenditures.  It  makes  no  dilTerence  what  a  man 
sav>  spe&kiiig  from  the  rostnmi  of  the  Senate;  what  I  want 
to  knov  IS  what  he  is  saying  to  those  who  are  wilLng  to 
foCow  him  when  he  appeals  to  them  to  defeat  the  Economy 
Conmi:t:«  procram.  I  wish  he  had  openly  opposed  the 
committee  plan  instead  of  pubUcly  urging  its  support  and 
pr:vat«ly  urgring  its  defeat.  . 

Mr    BARKLEY.     Mr.  President.  I  hesitate  to  detam  tne 
Senate  with  an  expression  of  my  views  on  this  subject   but  i 
as  I  have  sat  here  from  day  to  day  trying  as  best  I  could  to  , 
cooperate  with  the  Members  on  both  sides  in  an  effort  to  i 
meet  what  I  know  is  the  overwhelming  judgment  ol  tne 
American  people,  and  then  see  almost  all  of  our  efforts  come 
to  naught.  I  am  overcome  with  a  sense  of  profound  humiba- 

°Prom  1929  until  this  hour  the  income  of  the  American  j 
people  has  declined  from  $85,000,000,000  to  about  $45,000.- 
000  000  per  annum.  Yet,  during  that  time  of  decUmng  in-  j 
come  the  cost  of  government  in  the  United  States  has  gone 
up  from  about  $12,000,000,000  to  about  $14,000,000,000. 
While  our  national  income  has  declined  $40,000,000,000.  the 
expenses  of  government  in  the  United  States  have  increased 

$2,000,000,000.  *  J    o*   f 

The  cost  of  operating  government  In  the  Umted  Stai«s 
to-day  is  more  than  30  per  cent  of  all  of  our  income.  We 
voted  the  other  day  to  tax  the  American  people  more  than 
a  billion  dollars  a  year  in  the  face  of  a  decline  m  national 
income  of  more  than  $40,000,000,000.  We  voted  to  put  upon 
their  backs,  already  overburdened  with  taxes,  an  amount 
equal  to  one-fortieth  of  the  entire  decline  in  the  American 
income  in  the  last  two  years. 

We  did  that.  Mr.  President,  on  the  theory  and  with  the 
promise  in  our  hearts  and  on  our  Ups  that  we  would  reduce 
the  expenses  of  the  American  Government  in  some  propor- 
Uon  to  the  amount  of  taxes  we  were  having  to  levy.  We 
justified  the.se  increased  taxes  by  the  statement  that  we 
would  drastically  reduce  Government  expenses. 

In  my  Judgment^-and  I  have  said  this  outside  of  this 
Chamber,  and  I  repeat  it  here— not  only  will  Members  of 
Congress  as  a  whole  but  Members  of  this  body  as  a  group 
have  a  difficult  time  defending  the  levj-ing  of  a  billion 
dollars  a  year  on  the  American  people,  and  yet  go  before 
them  with  no  decrease  worth  speaking  of  in  the  expenses  of 
the  Government. 

I  recognize  that  the  entire  $14,000,000,000  which  it  costs 
now  to  run  the  governments  of  the  people  of  this  country  is 
not  all  made  up  of  national  expenses  but  more  than  a  third 
of  the  $14,000,000,000  taken  from  the  pockets  of  the  Ameri- 
can people  to-day  is  involved  in  the  expenditures  of  the 
Government  of  the  United  States.  More  than  one-third  of 
the  total  cost  of  all  government  in  the  United  States  is  for 
the  National  Government. 

We  can  not  do  ansrthing  about  a  reduction  In  the  costs  of 
running  the  State  governments  and  the  county  and  munici- 
pal governments  in  the  United  States:  but  certainly  we  can 
set  an  example  of  undertaking  to  bring  about  economies  in 
the  operation  of  the  Government  of  the  United  States. 

How  can  we.  in  the  face  of  unemployment  of  more  than 
8.000.000  of  our  people.  Justify  our  refusal  to  make  any 
reduction  in  the  expenses  of  operating  the  Government  of 
the  United  Stat«.  toward  which  contributions  are  made  by 
them,  as  well  as  by  those  who  have  work  and  who  have 
incomes? 

Mr.  President.  I  voted  the  other  day  to  reduce  my  own 
salary  and  the  salaries  of  my  colleagues  by  25  per  cent — not 
because  I  do  not  think  I  am  worth  every  dollar  I  draw,  not 
because  this  depression  has  not  already  taken  a  heavy  toll 
from  me.  but  because  I  am  willing  for  it  to  continue  to  take 
a  toll  from  me  as  it  is  taking  a  loll  from  every  other  Ameri- 
can, whether  he  is  employed  or  unemployed,  whether  he  is 
in  the  Government  service  or  out  of  the  Government  service. 
Yet,  when  we  are  asked  to  pass  a  bill  which  merely  scratches 
the  surface  of  economy,  even  the  committee's  proposal  mak- 
ing merely  a  pitiful  gesture  toward  economy  in  proportion 
to  what  the  American  people  have  made  in  their  own  private 
affairs,  our  efforts  are  to  come  to  naught. 


How  can  we  face  8,000.000  men  out  of  work  In  the  United 
States  who  are  pounding  the  sidewalks  to-day  in  search  of 
emplojmient?  We  may  assume  that  each  man  who  is  out 
of  work  represents  a  family  of  four,  and  that  means  that 
more  than  30,000000  of  the  American  people,  more  than  a 
fourth  of  our  entire  population  to-day.  are  without  visible 
means  of  support  and  are  objects  of  public  charity  or  mt.y 
become  so. 

Mr.  President,  with  the  reductions  in  the  cost  of  living  m 
the  last  two  years,  how  shall  we  compare  any  Government 
employee  with  the  8.000.000  of  those  who  are  out  of  woik 
and  can  not  find  it  in  this  time  of  depression?  Those  Ji 
this  body  who  do  not  know  that  the  American  people  have 
become  intensely  tax -minded  ought  to  leave  Washington  for 
a  few  days  and  go  out  among  them.  So  far  as  I  am  con- 
cerned. I  feel  that  if  after  having  voted  an  additional  biUion 
dollars  onto  the  backs  of  American  business  and  Ameriain 
labor  and  American  agriculture  and  American  consumers, 
wc  go  back  to  them  with  no  more  of  an  economic  program 
than  is  represented  in  this  presidential  proposal,  we  ought 
to  apologize  in  sackcloth  and  ashes  to  120.000.000  of  our 
people  for  our  failure  to  recogiiize  our  supreme  duty  in  a 
great  crisis  in  the  history  of  the  American  Nation. 

We  might  as  well  pass  no  bill  at  all.  so  far  as  economy  Is 

concerned,  as  to  pass  this  sui>stitute.     Suppose  It  does  work 

an  economy  of  $80,000,000?    What  does  $80,000,000  amount 

I  to  in  the  face  of  a  national  expenditure  of  $5,000,000,000. 

which  represents  an  increase  of  $1,500,000,000  in  the  last 
four  or  five  years  in  the  total  expenditures  of  the  American 
Government?  What  does  $80,000,000  represent  in  a  system 
of  attenuated  economy  as  compared  to  the  $1,000,000,000. 
which  we  have  just  voted  upon  the  backs  of  the  American 
people  in  additional  taxes? 

We  have  been  told  here  that  we  ought  to  balance  the 
Budget.  It  has  become  a  sort  of  shibboleth,  a  sacred  slogan 
in  the  last  few  weeks.  Although,  for  150  years  as  a  Natian. 
we  did  without  a  Budget  and  did  not  Jtnow  what  a  Budget 
was.  now  that  we  have  one  we  do  not  know  what  to  do  with 
it.  We  can  not  balance  it  and  we  can  not  leave  it  imbal- 
anced.     [Laughter.] 

Mr.  President.  I  do  not  wish  to  be  harsh  in  anythin?  I 
shall  say  about  anybody  in  connection  with  the  whole  mat- 
ter, but  it  seems  to  me  it  is  a  lack  of  good  faith  toward  the 
American  people  to  come  before  the  United  States  Senate 
and  say  that  in  order  to  balance  our  Budget  we  must  tax    g 


them  $1,125,000,000  and  then,  in  addition  to  that,  reduce 
Government  expenditures  $250.000.(jp0.  and  on  the  heels  of 
that,  bring  secretly  into  the  Chamber  a  bill  that  works  an 
economy  of  only  $80,000,000.  We  arc  either  going  to  bal- 
ance the  Budget  or  we  are  not  going  to  balance  it.  If  we 
are  not  going  to  balance  it.  we  ought  to  be  honest  and  frank 
with  the  American  people  and  say  that  while  we  were  con- 
sidering our  efforts  to  balance  it  by  adding  to  their  taxes 
and  their  burdens,  by  making  it  more  difficult  and  more 
impossible  for  them  to  meet  their  own  family  expenses 
because  of  the  extravagance  of  the  National  Government, 
yet  when  it  came  to  the  proposition  of  reducing  the  ex- 
penses of  our  Federal  Government  and  making  our  Gov- 
ernment exercise  the  same  degree  of  sacrifice  that  we 
require  of  the  120.000,000  people  of  the  land,  that  is  an 
entirely  different  proposition. 

Mr.  President,  I  hope  the  amendment  will  be  defeated. 
I  hope  we  can  go  Ijef  ore  the  people  of  the  country  without 
regard  to  party,  because  this  is  not  a  paftisanship  question. 
It  is  not  a  question  which  ought  to  arouse  any  difleren<^es 
between  Democrats  and  Republicans.  It  is  a  question  that 
ought  to  be  viewed  in  the  performance  of  a  most  solemn 
obligation.  I  hope  we  may  be  able  in  some  fashion  so  to 
bring  down  the  burdens  of  our  Government,  even  though  all 
of  us  make  sacrifices  in  order  to  do  it,  that  we  can  say  to 
our  people  that  in  our  efforts  to  balance  the  Budget,  in  our 
efforts  to  make  income  and  outgo  equal  each  other,  we  have 
been  willing  not  only  that  we  shall  levy  burdens  upon  the 
private  citizenship  of  our  land,  but  that  those  who  are  en- 
gaged in  the  processes  of  government  have  been  willing  to 
make  the  same  sacrifices  that  we  require  of  everybody  else 
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in  the  United  States.  Unless  we  do  that  we  have  been  guilty 
of  hypocrisy  and  deception  and  of  perpetrating  a  sham 
upon  the  people  and  have  failed  miserably  in  the  perform- 
ance of  our  duty.  So  far  as  I  am  concerned,  in  my  capacity 
as  a  Senator  In  this  body  I  do  not  propose  to  be  guilty  of 
that  duplicity.  In  an  effort  upon  my  part  at  least  to  i>er- 
form  what  I  conceive  to  be  my  duty  to  the  people  of  the 
United  States  and  those  who  have  honored  me  with  member- 
ship in  this  body.  I  propose  to  vote  to  bring  the  people's 
Government  into  some  semblance  of  harmony  with  their 
own  condition  and  their  imperative  demands. 

Mr.  GORE.  Mr.  President,  I  rose  to  address  a  question  to 
the  Senator  from  South  Carolina  IMr.  Byrnes]  at  the  con- 
clusion of  his  remarks.  I  wish  to  ask  him  a  question  after 
I  have  made  one  or  two  statements. 

The  Economy  Committee  devoted  a  good  deal  of  time 
and  a  good  deal  of  thought  to  this  m^asiue.  I  have  closed 
my  eyes  and  followed  that  committee  implicitly.  I  have 
voted  to  cut  down  salaries.  I  voted  for  amendments  that 
were  wormwood  to  me.  I  think  all  Senators  join  in  a  feel- 
ing of  gratitude  to  the  Economy  Committee  both  for  the 
efficiency  and  for  the  coiu-a^e  of  their  labors.  I  think  that 
ought  to  be  said  with  peculiar  reference  to  the  Senator  from 
Washington  [Mr.  Jones!  and  the  Senator  from  Connecticut 
[Mr.  Bingham],  whose  poUtical  fortunes  are  at  this  time  in 
the  balances. 

There  has  been  no  partisanship  injected  into  the  economy 
measure.    I  hesitate  now  to  say  even  a  word  that  might  be 

considered  as  giving  a  partisan  turn  to  the  controversy. 
But  I  remember  that  onily  a  short  time  ago  the  Assistant 
Postmaster  General,  Mr,  Glover,  I  believe,  made  an  address 
in  the  State  of  Missouri  to  a  number  of  postmasters.  In 
that  address  he  urged  the  postmasters  to  support  President 
Hoover  for  reelection.  He  gave  them  tliat  advice  notwith- 
standing the  civil  service  law  and  the  rules  and  regulations 
made  in  pursuance  of  that  law.  He  gave  the  postmasters 
that  advice  notwithstanding  the  rules  and  regulations  of  the 
Post  Office  Department  against  pernicious  activity  in  politi- 
cal controversies.  He  said  to  the  postmasters  that  if  his 
advice  was  not  acceptable  to  them,  their  resignations  would 
be  acceptable  to  him.  I  thought  that  the  President  of  the 
United  States  ought  to  have  removed  Mr.  Glover  from  office 
the  next  day.  His  failure  to  remove  him  at  least  implies 
his  consent  or  his  acquiescence  in  that  threat. 

As  I  understand  the  fiirlough  provision,  it  makes  the 
head  of  every  department  a  Mussolini,  so  far  as  his  depart- 
ment is  concerned,  and  to  the  extent  of  the  furlough  gives 
him  the  power  of  life  and  death  over  the  employees  in  his 
department.  He  can  reward  those  who  will  submit  to  po- 
litical dictation,  and  he  can  pimish  those  who  refuse  to 
submit.  I  would  like  to  ask  the  Senator  from  South  Caro- 
lina if  that  power  ot  coercion  is  not  implicit  in  this  meas- 
ure? I  do  not  mean  to  imply  that  the  President's  acqui- 
escence in  Mr.  Glover's  threat  has  the  same  motive  of 
urging  the  adoption  of  this  measure,  but  it  is  at  least  a 
matter  worthy  of  consideration. 

Mr.  BYRNES.  Mr.  President,  I  will  say  to  the  Senator 
from  Oklahoma  that  I  do  not  care  to  comment  upon  the 
action  of  the  Assistant  Postmaster  General,  but  I  gladly 
answer  as  to  the  provisions  of  the  bill. 

The  provisions  are  that  no  officer  or  employee  shall  be  ex- 
empted from  the  provisions  of  subsections  (a>  and  (b)  ex- 
cept in  those  cases  where  the  public  service  requires  that  the 
position  be  continuously  filled  and  a  suitable  substitute  can 
not  be  provided,  and  then  when  authorized  or  approved  in 
writing  by  the  President  of  the  United  States.  Every  posi- 
tion presumably  must  be  continuously  filled.  That  applies 
to  everyone.  The  President  of  the  United  States  manifestly 
can  not  act  in  that  respect  and  it  is  to  be  left  to  heads  of 
departments.  It  is  therefore  to  be  left  to  the  head  of  a 
department  to  say  when  a  position  should  be  continuously 
filled  and  a  suitable  substitute  can  not  be  found. 

Inevitably  the  result  is  that  the  constituents  of  the 
Senator  from  Oklahoma  who  are  in  the  service  are  going  to 
come  to  him  and  urge  him  to  see  the  head  of  this,  that,  or 
the  other  department  and  have  the  head  of  the  department 
recommend  that  he  be  exempted  from  the  furlough  pro- 


vision. That  plea  will  be  made  to  every  Congressman  and 
every  Senator.  Prom  the  date  of  the  approval  of  the  act. 
indeed  from  now  on,  the  time  of  every  man  Is  going  to  be 
taken  up  in  listening  to  appeals  to  have  this  employee  or  that 
employee  named  as  employees  to  be  exempted  from  the  pro- 
visions of  the  act.  Whenever  one  is  exempted  in  an  ofBce, 
every  other  clerk  who  will  have  to  suffer  the  reduction  Is 
going  to  be  dissatisfied,  and  I  would  not  blame  him  for  being 
dissatisfied.  It  oiiens  the  door  to  favoritism,  and  that  is 
one  of  the  r(>asons  why  the  Economy  Committee,  after  care- 
fully considering  it,  determined  it  would  be  unwise  to 
adopt  it. 

Mr.  GORE.  Mr.  President,  I  think  the  furlough  provi- 
sion opens  a  Pandora's  box  of  evils.  As  suggested  by  th^ 
Senator  from  South  Carolina,  it  will  subject  every  Senator 
and  every  Conin^iSman  to  interminable  pressure  to  protect 
the  employees  against  threatened  fm-loughs  and  loss  of 
salary.  The  furlough  provision  invites  favoritism.  It  in- 
vites coercion.  I  fear  coercion  may  be  resorted  to.  But 
even  if  it  be  administered  with  absolute  and  poetic  impar- 
tlaUty.  free  from  any  favoritism  in  fact,  we  can  never  Xree 
its  administration  from  a  suspicion  of  favoritism.  Take  a 
dozen  employees  working  in  the  same  room  at  neighboring 
desks.  One  is  certified  to  be  indispensable  and  is  not  fur- 
loughed.  Every  other  employee  in  his  section  will  suffer  a 
depression  in  his  morale.  He  will  regard  It  as  favoritism 
whether  it  is  or  not.    It  will  tend  to  demoralize  the  service 

and  reduce  its  eflBciency. 

Mr.  BINGHAM.  Mr.  President,  there  has  been  a  great 
deal  said  on  the  floor  about  the  great  inequity  of  the  10 
per  cent  flat  cut  in  pay  and  in  salaries  over  $1,000,  but  it 
could  not  be  said  it  was  going  to  lead  to  great  suffering. 
In  reply  the  argiunent  has  been  used  that  the  purchasing 
power  of  the  dollar  has  increased  in  the  last  two  years  to 
such  an  extent  that  90  cents  to-day  buys  considerably  more 
than  one  dollar  did  two  years  ago.  That  can  not  be  con- 
tradicted. 

Mr.  President,  recently  the  National  Industrial  Conference 
Board  has  made  a  careful  study  of  employment  and  rates 
i  of  wages  throughout  the  United  States.  They  completed 
their  survey  a  few  days  ago  with  complete  returns  from 
I  1,718  business  concerns  who  in  1929  employed  3,258,666 
I  persons.  In  1932  the  number  employed  by  those  concerns 
i  had  dropped  to  2,391,000,  a  falling  off  of  26  per  cent 

In  those  concerns  that  have  had  to  let  so  many  people  go 
the  decline  in  wages  has  also  been  severe.  In  those  1,718 
concerns  executive  salaries  have  been  reduced  on  an  average 
by  more  than  20  per  cent;  other  salaries,  other  than  wages 
and  exclusive  salaries,  by  nearly  16  per  cent;  and  wage 
rates  by  nearly  14  per  cent. 

The  board  has  made  a  weighted  average  in  connection 
with  the  purchasing  power  and  the  weighted  average  dis- 
closes that  the  wage  rates  have  been  reduced  11.1  per  cent; 
other  salaries,  13.1  per  cent;  and  executive  salaries,  14.9  per 
cent. 

Mr.  President,  it  is  from  these  enterprises  and  others  that 
the  taxes  must  come.    On  them  the  taxes  bear  heavily. 

Of  the  taxes  raised  by  the  United  States  Government, 
about  $1,000,000,000  go  to  the  Veterans'  AdmlnlstraUon  and 
$1,329,000,000  go  to  the  employment  of  persons  in  the  Gov- 
ernment service.    All  those  persons — and  they  number  sev- 
eral himdred  thousand — are  paid  out  of  money  raised  from 
<  taxation.    The  taxpayers  are  suffering.    Of  the  taxpayers  of 
j  this  group,  some  26  s)er  cent  lost  their  Jobs  between  1929 
)  and  1932;  of  those  who  held  their  Jobs,  the  average  rate  of 
reduction  in  their  compensation  was  more  than  11  per  cent. 
even  on  a  weit^ted  average:  and  on  an  average  lllBS  10  per 
cent,  which  the  committee  proposes,  the  lowest  wage  reduc- 
tion was  nearly  17  per  cent. 

In  the  face  of  those  flgturs.  Mr.  President,  I  can  not 
imderstand  why  there  has  been  such  a  tremendous  opposi- 
tion to  having  the  salaries  of  those  who  are  the  direct  bene- 
ficiaries of  the  money  which  the  taxpayers  contribute  to  the 
Government  reduced  to  an  extent  somewhat  comparable  to 
the  reduction  m  the  money  earned  by  the  wage  workers  In 
the  great  indastries  of  the  United  States. 
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It  is  true  that  some  industries  have  suffered  more  than 
have  others.  The  National  Industrial  Conference  Board  re- 
port shows  that  in  some  industries,  such  as  extractive  and 
refining  wholesale  and  reteU  trade,  and  public  utilities,  the 
reduction  of  employment  has  only  been  about  5  per  cent: 
in  the  railroads  about  19  per  cent;  but  in  the  manufacturins 
industry  in  the  States  of  the  Northeast,  which  have  been 
held  up  often  on  this  floor  to  criticism  because  of  the  pros- 
perity of  their  factories— in  the  manufacturins  industry  of 
the  Northeast,  and  wherever  In  the  South  and  West  there 
are  factories,  the  average  decline  has  been  63  per  cent. 

Mr  President,  the  taxpayers  all  over  the  country  have  had 
to  take  a  substantial  reduction  in  their  incomes.     Notwith- 
standing that,  we  have  asked  them  to  take  a  very  material 
increa-se  in  what  they  must  pay  in  taxes:  and  the  special 
committee,  without  any  partisanship  whatever,  a  committee 
en  which  three  members  were  of  the  Repubhcan  Party  and 
three  of  the  Democratic  Party,  unanimously  agreed  that  the  j 
fairest  thing  to  do  was  to  ask  Government  employees,  ex-  | 
cepting  the  enlisted  men  in  the  Army  and  the  Navy,  who 
can  not  get  out  of  the  service  if  they  are  not  satisfied  with- 
out incurring  punishment  and  imprisonment — to  ask  every 
civilian  employee  and  the  commissioned  officers  of  the  Army 
and  the  Navy  to  take  a  10  per  cent  reduction.    That  is  a 
fair  and  simple  thing  to  do.    Furthermore,  it  will  cause  less 
suffering  than  any  other  plan,  because  it  means  a  loss  of 
fewer  jobs  all  through  the  Government  service. 

Mr.  BARKLEY.  Mr.  President.  wUl  the  Senator  from 
Connecticut  yield  to  me? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Kentucky? 
Mr.  BINGHAM.    I  yield. 

Mr.  BARKLEY.  As  to  the  attitude  of  many  Federal  em- 
ployees, I  can  make  a  statement  from  my  own  experience, 
and  I  imagme  other  Senators  have  had  a  similar  experience. 
Many  Federal  employees  in  my  State  have  told  me  that  they 
realize  the  situation  which  faces  the  country  and  that  they 
are  willing  to  take  such  temporary  reduction  in  their  com- 
pensation as  may  be  necessary  to  tide  over  the  situation.  I 
have  personally  had  very  few  protests  from  my  State  against 
the  horizontal  reduction  which  we  have  put  into  the  bill.  It 
ought  to  be  said  to  the  credit  of  hundreds  and  thousands 
of  Government  employees — not  necessarily  all  in  Washing- 
ton but  scattered  all  over  the  United  States — that  they  are 
patriotic  enough  to  rccogni;ie  the  seriouoness  of  the  situa- 
tion and  to  accept  whatever  burden  they  ought  to  accept  in 
cotmection  with  it. 

I  think  the  majority  of  them  if  they  were  conferred  with, 
would  prefer  the  horizontal  cut.  so  tliat  they  would  know 
precisely  what  they  are  to  get  and  what  they  are  not  to  get.  \ 
rather  than  the  makeshift  in  the  form  of  a  furlough  now  i 
brought  in  here. 

Mr.  BINGHAM.  I  thank  the  Senator,  and  I  desire  to 
say  that  I  think  the  same  sentiment  on  the  part  of  many 
Federal  employees  exists  in  my  own  State  and  in  other 
States  with  which  I  am  familiar.  When  the  Senator  was 
not  in  the  Chamber  I  read  part  of  a  letter  received  to-day 
from  a  Federal  employee,  connected  with  the  Connecticut 
State  Branch  Relief  Fund  of  Post  Offlce  Clerks  in  which  he 
states: 

If  the  Senate  Is  bound  to  cut  the  low-paid  carriers  and  clerks, 
let  them  exempt  the  first  tl.OOOO  or  $1,500;  but  In  the  opinion  of 
the  men,  the  Senate  rhonld  lenvc  them  alone  and  get  the  money 
from  blg-pald  men.  or  from  further  taxation. 

The  furlough  plan  is  real  bad.  and  the  men  are  bitterly  op- 
posed to  It — It  can  t  cr  wont  be  dene  equally  and  Is  the  opening 
wedge  to  break  dovm  the  civil  service  laws. 
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After  all  the  study  which  the  committee  made  of  the  fur- 
lough plan  I  feel  convinced  that  it  will  not  work  fairly ;  that 
it  will  be  extremely  difficult  of  operation;  that  in  many 
branches  of  the  Goveriunent  service  it  will  not  operate  at 
all.  The  furlough  amendment  also  applies  to  the  District  of 
Columbia,  and  in  the  hearings  which  we  had  on  the  bill  the 
head  of  one  department  after  another  said  the  fuilough 
plan  would  not  work  in  his  department  I  therefore  hope 
that  this  amendment  will  be  defeateii. 


Mr.  ASHURST.  Mr.  President.  It  is  recoirnized  by  Sena- 
tors that  I  am  opposed  to  reducing  the  pay  of  employees. 
I  am  now  driven  to  adopt  one  of  two  alternatives.  I  am 
convinced  that  the  furlough  plan  is  illogical  and  unjust  and 
is  unworkable.  I  do  not  by  any  mean^  inttnd  to  reflect  upon 
the  Uterary  or  the  parliamentary  ability  of  the  present 
occupant  of  the  chair.  Indeed,  it  is  not  regarded  as  un- 
parliamentary or  offensive  to  refer  to  a  measure  as  unwork- 
able or  as  Impracticable,  and  such  a  reference  implies  no 
criticism  of  its  proponent:  indeed.  I  am  exempted  from  any 
penalty  flowinc  from  such  a  reference,  because  I  do  not  re- 
gard the  President  pro  tempore  of  the  Senate  as  the  pro- 
ponent of  the  pending  amendment.  But  whoever  may  be  its 
proponent,  or  at  least  its  putative  father,  the  keon,  pungent, 
anal.vtical  mind  of  the  Senator  from  New  Hampshire  l^ir. 
MosEs)  does  not  make  itself  manifest  in  this  amendment. 
If  he  were  drawing  an  amendment,  he  would  not  have  drawn 
such  a  monstrosity,  such  an  unworkable  measure. 

Mr.  President,  ^vhilst  I  have  never  said  a  word  for  the  civil 
service  I  wish  it  ui^iderstood  that  I  have  never  had  sympathy 
with  the  cvnics  who  criticize  the  civil  service.  A  Vice  Presi- 
dent 50  years  ago  referred  to  it  as  the  "  snivel  sciVice  ":  and 
we  remember  the  bitter  criticism  of  Rofcoe  Cor.kling.  the 
proud  and  imperial  Senator  from  New  York  a  haU  century 
ago,  who  stated  that  when  Doctor  Johnson  talked  about  the 
infinite  possibilit.es  of  injustice  w.apped  up  in  the  word 
'•'patriotism,"  Doctor  Johnson  did  not  know  of  the  still 
gi-eater  possibilities  of  injustice  wrapped  up  in  the  civil 
service. 

I  have  no  patience  with  that  sort  of  magnif'-ed  speech. 
The  civil  service  of  our  country  has  grown:  the  people  be- 
lieve in  it;  notwithstanding  some  of  its  abuses,  it  is  a  ptvrt 
of  the  administratiun  of  the  affairs  of  this  Government,  and 
is  at  this  time  well  administered. 

This  so-called  furlough  plan,  however,  would  devastate, 
disembowel,  wreck,  and  disrupt  the  civil  sernce.  If  some 
powerful  Machiavelh  who  was  opposed  to  the  civil  service 
were  behind  the  scenes  moving,  though  qtiite  concealed  in 
his  movements,  to  cripple  the  civil  service,  he  could  not  do 
better  than  to  adopt  this  furlough  plan. 

Before  the  ides  of  November  shall  have  come  we  shall  see 
that  the  furlough  plan,  if  adopted,  will  have  injured  the  civil 
service.  If  Senators  desire  to  do  that,  peace  be  with  them. 
Mr.  BRAXTON.  Mr.  President,  it  has  already  been  stated 
by  those  who  preceded  me  m  the  discussion  that  the  bi- 
partisan committee  worked  en  this  phase  of  the  legislation 
without  any  partisanship  whatever.  We  were  actuated  by  a 
common  purpose  and  that  was  to  effect  economy.  We 
brought  a  measure  to  the  Senate  not  carrying  economies  to 
the  extent  we  desired,  but  the  best  that  could  be  effected  in 
the  short  period  of  time  at  our  command. 

The  junior  Senator  from  Utah    (Mr.  King]    said  a  few 
moments  ago  that  he  had  requested  his  colleague  the  senior 
Senator  from  Utah  I  Mr.  SmootI,  chairman  of  the  Committe 
on  Finance,  to  convene  that  committee  in  order  that  addi- 
tional taxes  might   be  imposed  upon  the  American  people 
so  as  to  overcome   the  loss  in  savings   which   will   be  oc- 
casioned by  the  adoption  of  the  furlough  plan  in.stead  of  a 
flat   10  per  cent  cut.     Mr.  President,   120,000,000  people  in 
this  country  are  more  interested  In  economies  than  they  are 
in  additional  taxes,  and  the  vote  which  we  shall  ca.st  in  a 
few  moments  will  not  ring  down  the  curtain  upon  that  de- 
sire.   The  situation  in  the  country  is  one  which  will  remain 
with  us  until  we  have  su--v:ved  the  crisis,  until  expenditures 
of  Government  have  been  reduced,  until  the  tax  burden  has 
been  llghlened,  and  that  will  not  be  accomplished  by  the 
junior  Senator  from  Utah  calling  upon  his  colleague,  the 
chairman  of  the  Committee   on  Finance,   to  convene  that 
committee   and   levy   additional   taxes   upon   the   American 
people. 
I      Mr.  President,  during  recent  years  too  much  time  has 
1  been  devoted  to  increasing  revenues  and  increasing  expendi- 
1  tures  of  Government.-    That  period  has  ended.     The  Ameri- 
'  can  people  from  now  forward  will  see  to  it,  in  an  orderly 
i  fashion,  that  has  characterized  our  Republic  throughout  her 
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150  years  and  more  of  existence,  that  the  tax  burden  is 
lightened.  They  will  employ  onlerly  but  effective  methods 
to  accomplish  that  end.  I  deidore  the  day  when  I  hear  | 
one  Member  of  this  body  say  that  he  has  called  upon  a  i 
colleague  to  convoke  a  committee  in  order  that  the  tax 
burden  may  be  increased.  I  do  not  mean  to  criticize  the 
Senator  who  uttered  thoec  words;  far  from  it;  I  mean  to 
challenge  a  situation  which  requires  such  a  declaration  on 
the  floor  of  the  Senate.  We  have  such  a  situation  at  hand. 
Mr.  President,  we  brousht  a  bill  here  which  carried  a  re- 
duction on  this  one  score  of  $121,000,000.  By  the  adf.ption 
of  an  amendment  offered  by  the  Senator  from  Mai-yland 
[Mr.  Tydincs]  that  saving  was  reduced  to  about  $117,000,000. 
Now,  by  the  pending  amendment,  sponsored  by  a  spokesman 
for  the  Administration,  it  is  proposed  to  deduct  about  $40.- 
000.000  more,  thus  we  are  confronted  with  the  situation 
which  may  require  that  additional  taxes  be  levied  in  order 
to  overcome  that  loss. 

There  is  not  a  Member  of  this  body,  there  is  not  a  Member 
of  the  body  at  the  other  end  of  the  Capitol,  there  is  not  a 
well-iiiformed  individual  in  the  country,  who  fails  to  realize 
that  the  expenses  of  the  Government  must  be  reduced:  that 
ways  and  means  and  methods  must  be  found  and  employed 
to  accomplish  that  end.  Tfi«  members  of  the  Economy  Com- 
mittee have  acted  with  perfect  good  faith  in  dealing  with 
each  other,  in  responding  to  the  call  made  upon  them  when 
they  were  named  to  that  bipartisan  body  to  evolve  means 
of  reducing  expenditures  from  the  Federal  Treasury.  Aside 
from  other  things,  let  it  be  said  that  perfect  good  faith  has 
characterized  the  members  of  that  committee.  Vote  as  you 
will;  reduce  the  saving  if  you  will;  Impose  a  heavier  burden 
upon  the  taxpayers  of  the  country  if  you  are  so  disposed: 
that  is  the  effect  of  the  amendment  now  pending,  if  it  should 
be  adopted.  The  loss  must  be  supplied  from  some  other 
source. 

Let  the  responsibility  rest  where  it  should.  Let  it  rest 
upon  the  shoulders  of  those  who  sustain  the  amendment, 
and  who  strike  from  the  bill  an  economy  of  $40,000.000 — and 
that  is  merely  an  estimate.  That  is  somebody's  judgment. 
No  man  can  foresee,  no  man  can  foretell,  no  man  can  fore- 
cast with  certitude,  how  many  substitutes  will  be  employed, 
nor  how  many  certificates  of  indlspensability  of  service  of 
those  already  in  the  ranks  will  be  granted.  As  those  certifi- 
cates increase,  the  sayings  will  be  reduced.  As  additional 
substitutes  are  employed,  the  economies  will  decrease.  When 
we  say  that  the  adoption  of  this  amendment  will  decrease 
the  savixigs  $40,000,000.  that  is  just  somebody's  judgment. 
It  may  exceed  $50,000,000.  It  may  strike  the  major  portion 
of  economies  from  the  measure. 

Not  only  that.  Mr.  President,  but.  as  the  chairman  of  the 
committee  so  well  said  a  few  moments  ago,  the  body  at 
the  other  end  of  the  Capitol  rejected  this  proposal  by  a 
majority  of  about  2  to  1.  Without  any  prophetic  vision,  I 
opine  that  the  adoption  of  this  amendment  may  imperil 
the  entire  bUl.  If  it  fails,  and  we  achieve  no  economy,  let 
that  responsibiUty  rest  where  it  should. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Kentucky? 
Mr.  BRATTON.     I  yield. 

Mr.  BARKLEY.  In  view  of  the  action  of  the  other  body, 
which  is  said  to  have  effected  an  economy  of  $42,000,000, 
will  not  the  adoption  of  this  amendment  create  a  situation 
where  the  difference  between  the  two  Houses  will  be  so 
narrow  that  the  result  of  any  conference  will  be  practically 
no  economy  to  speak  of  in  the  expenses  of  the  Government 
of  the  United  SUtes? 

Mr.  BRATTON.  Mr.  President,  it  will  be  a  sham  and  a 
mockery  under  the  guise  of  economy,  and  nothing  more, 
and  the  American  people  will  know  it. 

This  legislation  hangs  in  the  balance.  Its  lifeblood  de- 
pends upon  the  vote  we  shall  record  in  a  few  minutes.  I 
have  no  hope  that  anything  I  say  may  change  a  single  vote 
on  the  floor:  but.  despite  that  fact,  after  having  collabo- 
rated with  my  colleagues  upon  the  committee  during  more 
than  three  weeks,  after  having  brought  here  a  measure  that 


was  the  best  we  could  devise  through  our  concert  of  action. 
I  am  unwilling  to  see  its  very  lifeblood  spilled  by  this  vote 
without  raising  my  voice  in  protest  against  that  action. 
against  its  effect  here  and  elsewhere. 

Adopt  it  if  jou  will.  Mr.  President:  defeat  the  legisla- 
tion if  you  will;  but  in  the  future  let  the  respctfisibllity  rest 
where  it  should,  upon  those  who  support  the  amendment. 

Mr.  McKELLAR.  Mr.  President,  just  one  word  before  W« 
vote. 

I  want  to  read  from  the  President's  message  an  excerpt 
that  I  believe  has  already  been  read;  but  I  desire  to  read 
it  again  for  the  purpose  of  emphasizing  it. 

In  the  message  which  the  President  delivered  to  the  Sen- 
ate in  person  on  May  31.  last  Tuesday,  he  said: 

An  earnest  nonpartisan  effort  was  made  to  sectire  tbea*  pur- 
poses in  a  national  economy  bill  In  the  House  but  It  largely 
failed.  That  subject  Is  under  review  by  the  bipartisan  com- 
mittee appointed  from  the  members  of  the  Benats  Approprlatlona 
Committee,  and  I  am  Informed  It  has  tentaUvely  agreed  upon  a 
recommendation  which  would  aggregate  savings  of  $250,000,000 
together  with  a  number  of  undetermined  further  poaBlbUltles. 
I  am  not  informed  as  to  details  of  these  recommendations,  al- 
though I  learn  that  my  own  suggestions  In  many  Instances  have 
not  been  accepted. 

And  here  is  the  crux  of  his  statement: 

But  I  do  know  that  the  committee  has  made  honeat  and 
earnest  effort  to  reach  a  Just  reduction  in  expenditxires,  and  I 
trust,  therefore,  that  despite  any  of  our  Individual  views  or  the 
sacrifice  of  any  group,  that  we  can  unite  In  support  and  expedi- 
tious adoption  of  the  committee's  concltislons. 

Was  there  ever  a  clearer  or  a  more  direct  request  of  the 
Senate  to  adopt  the  committee's  conclusions?  And  that 
was  supposed  to  be  what  the  Senate  would  do  until  the  last 
day  or  two.  I  have  been  informed — and  if  It  is  not  true. 
Senators  can  say  so — that  within  the  last  two  or  three  days 
the  President  of  the  United  States,  notwithstanding  this 
statement,  has  called  Senators  before  him  or  has  conversed 
with  them  and  urged  them  to  vote  against  the  very  proposal 
that  he  indorsed  last  Tuesday. 

Senators,  do  you  believe  that  that  Is  good  faith?  Do  you 
believe  that  that  is  fair  to  the  Senate  of  the  United  States — 
just  about  a  week  ago  urging  the  Senate  to  support  the 
recommendations  of  this  bipartisan  committee,  indorsing  the 
action  of  the  committee  in  its  efforts  to  reduce  expenditiures. 
and  then  afterwards  without  sajrlng  a  word  to  the  Senate, 
fighting  the  very  proposal  that  he  publicly  recommended 
here? 

Mr.  President,  it  seems  to  me  that  if  it  were  anybody 
else  in  the  world  but  the  President  of  the  United  States 
there  would  be  but  one  characterization  that  could  be 
apphed,  and  that  is,  bad  faith;  and  even  in  the  President  it 
is  certainly  lack  of  good  faith. 

Here  was  a  committee  that  was  fairly  and  impartially 
trying  to  reduce  expenditures  for  an  administration  that 
some  of  us  did  not  support,  in  order  to  balance  the  budget. 
We  thought  the  President  was  behind  us.  He  publicly 
stated  in  this  body  that  he  was  behind  us.  Yet  in  the  last 
day  or  two  we  find  that  instead  of  being  behind  the  com- 
mittee he  was  tmdertaking  to  wreck  what  the  committee  had 
done.  I  want  to  say  that  I  believe  that  if  the  President's 
latest  imdertaking  is  carried  out,  if  this  substitute  is  adopted 
by  the  Senate,  it  will  wreck  the  entire  measure,  and  that 
part  of  the  deficit  will  have  to  be  made  up  in  some  other 
way. 

Mr.  JONES.  Mr.  President,  when  I  came  down  here  last 
fall  I  felt  satisfied  that  it  would  not  be  necessary  to  reduce 
the  salaries  of  any  of  our  Government  officials  or  emfdoyees. 
I  think  I  wrote  letters  to  that  effect.  I  think  I  said  I  would 
not  vote  to  reduce  them.  I  hoped  very  earnestly  that  there 
would  be  a  change,  that  things  would  have  started  for  the 
better:  but  things  have  been  getting  worse,  and  they 
have  kept  getting  worse.  Lack  of  emplojrment  has  s|mad 
throughout  the  land.  Wages  have  been  reduced  everywhere. 
Unemployment  has  become  worse  and  worse.  Hie  bill  came 
over  fnnn  the  House  making  a  reduction  in  the  compensa- 
tion of  Government  officials  and  employees.    " 

I  have  become  convinced  that  it  is  necessary — not  for  the 
welfare  of  the  Oovemment  officials  and  emidoyees,  at  course. 
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but  for  the  welfare  of  the  countri^.  and  for  the  purpose  of 
creating  a  better  sentiment  throughout  the  countrj-— that 
Government  officials  and  employees  should  stand  their  part 
of  the  reduction  that  is  going  on  everywhere. 

Some  say  that  this  reduction  will  encourage  private  enter- 
prise to  cut  the  wage's  of  their  employees.  Private  enter- 
prise does  not  need  any  encouragement  along  this  hne.  Pri- 
vate industry  has  been  doing  that  for  rionths.  more  and 
more.  So  I  have  become  convinced  tha-  the  Government 
officials  and  employees  should  stand  some  part  of  the  reduc- 
tion that  all  of  our  people  must  endure. 

Commg  to  that  conclusion,  the  only  question  for  me 
when  this  bUl  came  over  was  to  determine  what  was  the 
wi&c.st  plan  to  foUow— whether  it  should  be  done  by  the 
straight  10  per  cent  reduction  or  whether  it  should  be  done 
by  this  proposed  other  coarse.  If  we  must  cut  wages,  what  is 
the  best  way,  what  is  the  most  equitable  way? 

My  good  friend  from  Wisconsin  [Mr.  La  PolletteI  wants 
the  5-day  week  to  come.  So  do  I.  It  is  coming;  nothing 
can  stop  it.  This  bill,  however  it  is  passed,  will  not  hasten 
it  or  hinder.  Necessity  wiU  compel  it.  He  reads  a  letter 
from  Mr.  Green,  of  the  American  Federation  of  Labor.  I 
am  just  as  friendly  to  labor  as  he.  I  have  done  as  humble 
work  as  he.  I  have  as  warm  sympathy  for  it  as  he.  I  have 
toiled  as  humbly  ais  he.  We  only  differ  as  to  what  is  best 
in  this  great  trouble. 

I  came  to  the  conclusion  that  a  10  i)er  cent  reduction 
applying  to  everybody  was  the  best  course,  on  the  whole. 
There  are  objections,  of  course,  to  any  program  of  reduction 
that  could  possibly  be  worked  out.  There  are  inequalities  in 
an>'  plan  that  we  may  propose.  I  concluded,  however,  that 
this  plan  was  the  best.  I  was  glad  that  the  amendment 
propo-sed  by  the  Senator  from  Maryland  LMr.  Tydincs]  was 
adopted,  although  I  cast  my  vote  against  it.  I  stood  by  our 
committee's  work;  but  I  was  glad  when  that  amendment 
was  adopted.  It  improved  the  program  that  we  proposed  to 
follow.    We  should  have  propased  it  ourselves. 

I  visited  the  President  this  morning.  This  matter  was 
not  mentioned  in  any  way.  shape,  or  form.  I  say  that 
because  I  know  that  some  may  conclude  that  because  I  vis- 
ited him  he  probably  discussed  this  matter  with  me.  He 
did  not.  The  President  of  the  United  States  has  never  dis- 
cussed this  matter  with  me,  nor  I  with  him.  I  have  gone 
along  the  lines  that  I  felt  were  the  best  lines  to  follow.  He 
has  never  sought  to  influence  me  one  way  or  the  other.  I 
say  that  in  justice  to  him.  as  well  as.  I  think,  in  justice 
to  myself,  and  especially  in  view  of  wliat  has  been  said 
to-day  and  taken  place  since  yesterday. 

I  have  no  complaint  against  the  Senator  from  Wisconsin 
[Mr.  La  FolletteI.  who  made  this  motion.  He  does  not  be- 
lieve that  the  wages  oi  our  employ eco  should  be  cut,  at  all. 
I  wish  they  need  not  be.  That  is  the  difierence.  There  are 
many  Senators  on  this  floor  even  under  the  present  cir- 
cumstances who  are  not  in  favor  of  any  cut3  in  the  salaries 
of  any  of  the  officials  or  employees  of  the  Government, 
whether  high  or  low.  That  is  all  right.  I  do  not  complain 
about  that;  but  it  does  not  look  just  exactly  right  that  the 
Senators  who  may  believe  in  some  form  of  reduction  in  the 
compen.sation  of  Government  employees  to  be  necessary 
should  unite  with  those  who  do  not  believe  any  reduction  is 
necessary,  and  possibly  bring  about  a  condition  of  things 
where  we  will  really  accomplish  nothing.  That,  of  course — 
and  I  do  not  complain  about  it — will  please  those  who  do 
not  want  to  cut  salaries  at  all. 

What  is  the  situation?  We  know  what  the  vote  was  in 
the  House.  I  do  not  think  It  is  inappropriate  for  me  to 
refer  to  that.  This  proposition  was  dealt  with  squarely  by 
the  House  of  Representatives.  The  vote  was  nearly  2  to  1 
against  what  Is  proposed  here  in  the  United  States  Senate. 
Do  Senators  think  that  by  sending  this  matter  to  confer- 
ence upon  a  proposition  that  the  House  has  rejected.  2  to  1, 
there  is  any  hope  of  our  sccamplishing  anythiog?  I  am 
afraid  not.  ^ 

Of  course,  as  I  said  a  while  ago,  this  is  very  satisfactory 
to  those  who  do  not  want  to  cut  the  salaries  of  the  Govern- 


ment employees:  but  it  is  a  great  disappointment  to  those 
who  feel  that  there  should  be  economy  in  the  Government 
expenditures,  and  that  the  Government  employees  should 
bear  their  part  of  that  economy.  If  the  people  of  the  coun- 
try, many  of  whom  are  walking  the  streets  or  going  along 
the  highwavs  without  any  in.ome  or  anything  to  do  or  any- 
thing to  eat,  should  see  that  we  have  not  asked  the  Govern- 
ment officials  or  employees  to  bear  any  part  of  the  reduction 
in  the  Government's  expenses,  they  will  feel  that  things 
are  not  going  right;  Just  as  I  said  thf  other  day.  that  will 
create  a  feeUng  throughout  this  country  amonz  our  people 
that  should  not  exist,  and  which  I  think  myself  Ls  far  more 
important  even  than  the  matter  of  dollars  and  rents. 

Mr.  President,  I  want  this  bill  to  pa.«s  in  some  form  to-day. 
The  verdict  of  the  Senate  is  always  my  verdict  although 
I  may  not  agree  with  it.  We  will  go  to  conference,  and  we 
will  be  met  by  the  situation  I  have  pointed  out.  I  shall  stand 
to  the  limit  for  the  decision  of  the  United  States  Senate, 
whatever  it  may  be.  But  what  action  may  Sem^.tors  expect 
the  House  of  Representatives  to  take  after  the  vote  they 
have  already  taken  upon  this  very  matter?  The  claances 
are  that  this  bill  wUl  come  back  to  the  Senate  for  its  further 
decision  if  the  Senate  votes  irj  accordance  with  the  vote 
cast  on  the  motion  to  reconsider.  I  want  the  Senate  to 
cMisider  that  phase  of  the  matter,  too. 

This  is  not  said  by  way  of  a  threat.  It  is  simply  telling 
the  Senate  what  it  may  expect.  The  Senate  decree  wiU 
control  me  In  the  conference  we  must  have,  and  I  shall  not 
recede  from  what  the  Senate  does,  or  something  along  those 
Unes.  until  this  body  says  it  wants  to  recede. 

What  mav  the  Senate  expect  the  other  body  to  do  after 
the  vote  it  hiis  taken?  That  situation  confronts  the  Senate, 
and  it  confronts  a'->  nov.-.  and  it  confronts  us  upon  the  vote 
we  are  about  to  take  with  reference  to  the  provision  we  are 
asked  to  put  into  the  b:ll  covering  the  matter  of  furloughs. 
Mr.  SMOOT.  Mr.  President.  I  want  to  say  to  the  Sen- 
ator from  Tennes.see  and  to  other  Senators  who  have  spoken 
upon  this  subject  that  I  have  not  seen  the  President  of  the 
United  States  upon  this  mattpr.  and  the  President  has  never 
said  a  word  to  me  in  relation  to  any  vote  I  have  cast  upon 
it.  What  action  I  have  taken  has  been  the  reflection  of  my 
judgment  and  what  I  believed  would  be  for  the  best  interests 
of  our  country  and  in  the  best  interest  of  the  employees. 

I  am  a  member  of  the  Committee  on  Appropriations,  and 
I  know  what  a  difficult  task  the  subcommittee  has  had. 
although  I  was  not  a  member  of  the  subcommittee.  I  believe 
with  all  my  soul  that  they  have  reported  to  us  what  the  ma- 
jority of  the  committee  thought  was  the  best  plan  to  be 

adopted. 

I  think  otherwise,  Mr.  President.  I  think  the  furlough 
plan  is  the  proper  one  to  adopt.  I  think  it  is  fairer  to  all 
the  employees'  of  the  Government,  taken  as  a  whole.  If 
there  were  no  other  way  of  raising  the  n^nressary  funds  than 
by  reducing  salaries.  I  would  gladly  vote  for  the  report  made 
by  the  committee;  but  when  my  Judgment  tells  me  that  the 
furlough  plan  is  the  best  plan  devised  for  all  of  the  em- 
ployees—not one  class,  but  the  employees  as  a  whole — I 
find  it  my  duty  to  at  least  vote  my  convictions  in  the  matter. 

My  vote  will  be  for  the  furlough  plan  as  it  has  been 
offered;  and  whatever  comes  from  the  conference.  I  want 
to  say  to  the  chairman  of  the  Committee  on  Appropria- 
tions. I  will  be  perfectly  willing  to  abide  by.  But  I  do  not 
feel  Justlfled.  under  the  conditions,  in  voting  for  what  I 
believe  is  not  the  best  plan. 

I  do  not  care  to  say  more.  I  have  stated  my  position  on 
the  question,  and  I  am  ready  to  vote. 

The  VICE  PRESIDENT.  The  question  Is  on  agreetrig  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
senior  Senator  from  New  Hampshire  IMr.  Moses  1.  The 
3reas  and  nays  have  been  ordered,  and  the  clerk  will  call 
the  rolL 

The  Chief  Clerk  proceeded  to  call  the  roIL 

Mr.  COPELAND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Ohio  [Mr.  PkssI. 
Not  knowing  how  he  would  vote,  in  his  absence  I  withhold 
my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 
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Mr.  GLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr. 
Long],  who  Is  necessarily  absent.     I  therefore  withhold  my 

vote.  

Mr.  HATFIELD  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoRKisoN].  Not  knowins  how  he  would  vote,  in  his 
absence  I  withhold  my  vote.  If  permitted  to  vote,  I  would 
vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called).  Again  an- 
nouncing my  pair.  I  withheld  my  vote. 

Mr.  ROBINSON  of  Tn^i^rpt  (when  his  name  was  called) . 
Again  announcing  my  general  pair  with  the  Junior  Senator 
from  Mississippi  [Mr.  StxphkhsI.  I  withhold  my  vote*. 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Alabama  [Mr.  Black  1,  who  is 
absent.    Were  I  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Virginia 
[Mr.  SwAKSOMl.  Not  knowing  bow  that  Senator  would  vote, 
I  withhold  my  vote.  If  permitted  to  vote,  I  would  vote 
"  yea." 

Mr.  WHEELER  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Colorado  [Mr. 
Watekmam].  Not  knowing  how  that  Senator  would  vote,  I 
withhold  my  vote.  If  I  were  at  liberty  to  vote  I  would  vote 
"  yea." 
The  roll  call  was  conchided. 

Mr.  BANKHEAD.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Alabama  [Mr.  Black]  Is  necessarily 
absent  and  Ls  paired  with  the  junior  Senator  from  Minnesota 
[Mr.  ScHALL].  I  am  not  Informed  how  my  colleague  would 
vote  on  this  question. 

Mi .  DAVIS  (after  having  voted  in  the  affirmative) .  I  have 
a  general  pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan  1,  who  is  absent.  If  the  Senator  from  Kentucky  were 
present,  I  imderstand  that  he  would  vote  as  I  have  voted, 
and  therefore  I  allow  my  vote  to  stand. 

Mr  PrrrMAN.  On  this  vote  I  have  a  pair  with  the 
senior  Senator  from  Rhode  Island  I  Mr.  Mbtcalf],  who  is 
unavoidably  absent.  If  I  were  at  liberty  to  vote,  I  would 
vote  "  yea."  I  understand  that  if  the  Senator  from  Rhode 
Island  [Mr.  Mbtcalf]  were  present  he  would  vote  "  nay." 

Mr.  McNARY.  I  desire  to  announce  the  following  general 
pfurs: 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  Virginia  IMr.  Glass]  :  and 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the 
Senator  from  Maryland  [Mr.  Tydincs]. 

The  Senator  from  Connecticut  [Mr.  Walcott]  and  the 
Senator  from  Delaware  [Mr.  Hastings],  if  present,  would 
vote  "  yea,"  and  the  Senator  from  Virginia  [Mr.  Glass]  and 
the  Senator  from  Maryland  [Mr.  TyvikcsI.  if  present,  would 

vote  "  nay." 

The  result  was  announced — ^yeas  38,  nays  35.  as  follows: 

TEAS— 38 
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MoTTlaon  Sehall 

Plttmmn  BteptienM  Tycttnci 

aoblnson.  Ind.       Bwanaon  Walcott 

So  the  amendment  proposed  by  Mr.  Mosbs 
and  it  is  as  follows: 

On  page  44.  line  11.  ■trlka  out  Title  I  of  Part  n  sod  InMTfc  ift 
Ueu  tberaof  tixe  followlzig: 

"  TnxB  I — ^Pdsloooh  or  Pcbblu.  Eicflotch 


"  rCSLOUQH    FEOVISIONS 

"Section  101.  During  the  flecal  year  ending  June  SO,  198S-- 
"(a)  The  dajrs  of  work  of  a  per  diem  ofBoer  or  employee  receiving 
compensation  at  a  rate  which  Is  equivalent  to  more  tban  #1^300 
per  annum  shall  not  exceed  five  In  any  one  week,  and  Vbm  tsmk- 
pensation  for  five  davs  shall  be  ten-elevenths  of  that  ftayalilft  for 
a  week's  work  of  five'  and  one-half  days:  Provided,  Tkat  nnHUng 
herein  contained  shall  be  construed  as  niodlfytng  ttie  msttaoA  ctf 
fixing  the  daily  rate  of  compensation  of  per  dtem  ofleers  or  -im- 
ployees  as  now  authorized  by  law:  Provided  further.  That  wtlere 
the  nattire  of  the  duties  of  a  per  diem  ofltoer  or  employee  rend^iMr  tt 
advisable,  the  provisions  of  subsection  (b)  may  be  ap^ied  la  lieu 
of  the  proTlslonB  of  this  subsection. 

"(b)  Each  officer  or  employee  receiving  compensation  on  an 
annual  basis  at  the  rate  of  more  than  |1,M0  per  annum  tfuUl  to 
furloughed  without  compensation  for  one  calendar  month,  or  tat 
such  periods  as  shaU  In  the  aggregate  be  eq\ilvalent  to  cmm  eal* 
endar  month,  tor  which  latter  purpow  34  working  days  (counting 
Saturday  as  ocke-half  day)  shall  be  oonaiderad  as  the  aquivatent 
of  one  calendar  month:  Pmvided.  That  where  th«  nature  o<  the 
duties  of  any  such  officer  or  employee  render  It  advlaabte.  tha  pro- 
visions of  subsection  (a)  may  be  applied  In  lieu  of  tb*  piovtrtnns 
of  this  subsection:  Provided  further.  That  no  officer  or  employee 
shall,  without  his  consent,  be  furloughed  under  this  subsection 
for  more  than  five  days  to  any  one  calendar  month:  Provided 
further.  That  the  rate  of  compensation  of  any  employee  furtooghed 
under  the  provisions  of  this  act  shall  not  be  reduced  by  reason  at 
the  action  of  any  wage  board  during  the  fiscal  year  1933. 

"(c)  The  compensation  paid  any  officer  or  employee  to  wbom 
this  section  applies  shall,  notwithstanding  the  provisions  of  this 
section,  be  an  amount  not  less  than  an  amount  calculated  at  the 
rate  of  $1,300  per  annum. 

"Sec  103.  No  officer  or  employee  shall  be  exempted  from  the 
provisions  of  subsections  (a)  and  (b)  of  section  101,  except  In 
those  cases  where  the  public  service  reqvUres  that  the  poattton  be 
continuously  filled  and  a  suitable  substitute  can  not  be  provUled. 
and  then  only  when  authoriasd  or  approved  to  writing  by  the 
President  of  the  lTnlt«l  States. 

"  Sec.  103.  All  rights  now  conferred  or  autborlasd  to  ta  eon- 
fcrrcd  by  law  upon  any  officer  or  employee  to  receive  annual  leave 
of  absence  with  pay  are  hereby  suspended  during  the  fiscal  year 
ending  June  30,  1933. 

"  DErXKtnOKS 


Austin 

Cutting 

Uoses 

Btelwer 

Barbour 

Dale 

Neely 

Thomas.  Okla. 

Blatne 

Darla 

Kye 

Townsend 

BroolOiart 

PraKlar 

OdcU« 

Vandenberg 

Brousaard 

OoldsborouKh 

PatteraoB 

Wagner 

Capper 

Hawes 

Beed 

Walsh.  Mass. 

Carey 

Hfbert 

Shlpstead 

Watson 

Coolld«e 

Johnson 

White 

CXtsUsan 

Kean 

Smith 

Couzena 

La  PoUrtte 

Smoot 

HAT8--35 

A&hurst 

Byrnes 

Hale 

tCcOUl 

Ballry 

Caraway 

Harrison 

McKellar 

Bankhcad 

Cohen 

Hayden 

Norbeck 

Barkiey 

Oonaally 

Howell 

Norrla 

BlQKham 

Dickinson 

Hull 

Robinson,  Ark 

Borah 

DlU 

Jones 

Bheppard 

Bratton 

netcher 

Kendrlek 

Trammell 

Bultiey 

George 

Keyes 

WaUh.Moat. 

Bxilow 

Oore 

King 
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Black 

Glass 

Hatfield 

Long 

Copeland 

Olenn 

Lewts 

McNary 

Feas 

Hastings 

MetcalX 

"  Sec.  104.  When  used  in  sections  101,  103.  and  103  of  tbla 
"(a)  The  terms  "officer"  and  "employee"  mean  any  person 
rendering  services  In  or  under  any  branch  or  service  of  the  United 
States  Government  or  the  goveiument  of  the  Dtotriet  of  Cdvmbla, 
but  does  not  Include  (1)  cfflcers  whose  compensation  may  not, 
under  the  Constitution,  be  diminished  during  ttoelr  eontteuanoe 
m  ofAce;  (2)  Senators.  Representatives  In  Congress.  Delegates,  and 
Resident  Commissioners;  (3)  oflloers  and  employees  on  the  roUa  of 
the  Senate  and  House  of  RcpresenUtlves;  (4)  carriers  In  the  Kural 
Mall  Delivery  Service;  (5)  policemen  and  firemen  of  the  District 
of  Columbia;  (8)  public  ofllclals  and  employess  Whoae  eompstisa- 
tion  Is  not  piald  from  the  Federal  Treasury:  and  (7)  the  acUv*  en- 
listed personnel  of  the  Army,  Navy.  Coast  Guard,  and  liCarlne  CXops. 
"(b)  The  term  "compensation"  means  any  salary,  pay,  wage, 
allowance  (except  allowances  for  aubclstence,  quartoa.  beat,  light, 
and  travel),  or  other  emoliunant  paid  for  cervices  readersd.  but 
does  not  Include  (1)  retired  pay  Included  within  section  UM:  (3) 
payments  out  of  any  retirement,  disability,  or  relief  fund  made  vq^ 
wholly  or  in  part  of  oontributloDs  of  oOoers  or  implofsai;  (8) 
compensation  the  amount  of  which  Is  expra— ly  fixed  by  iartsma- 
tlonal  agreement:  or  (4)  compensation  paid  under  tb*  ^mamm  <tf 
any  contract  In  effect  on  Uie  date  of  the  enaetmant  o<  tbla  a«t  tf 
such  compensation  may  not  lawf  uUy  be  reduced. 

"  coicpgHSATioK  sinrcnoNS  nr  skwats  Ain>  boubs  or 


-  Sac.  105.  During  the  fiscal  year  ending  Juna  80. 

"(a)  The  salaries  of  the  Vice  President,  tha  Speaker  ot  tba 
of  BepresenUtlves,  Senators,  aepreaentatlvas  kx  Ouufraas, 
gates,  and  Besldent  C^ommlssioxieFi  are  reduced  by  10  par  osnt. 

"(b)  The  allowance  for  clerk  hire  of  Sepresentatlves  In  Oon- 
greas.  Delegates,  and  Bealdent  Oommlssloners  Is  reduced  by  gJS 
per  cent. 

"(c)  The  rate  of  compensation  of  any  person  on  %bm  roDa  of  tba 
Senate  or  of  the  House  of  Bepreacntstlves  (other  than  perwns  In- 
cluded within  subsection  (a) ,  If  such  compensation  is  at  a  rate  of 
more  than  $1,200  per  annum,  is  reduced  by  8.3  per  cent.  Thla 
subsection  ahaU  not  apply  to  seaaloa  emptoyaes  or  to  pmrwanm  wboas 
compensation  Is  paid  out  of  wxaoM  appropriated  far  dark  Un  of 
Representatives  In  Congress.  Delegates,  and  Besldent  OoBunls- 
sioners.  As  used  In  tbis  subsection  tlie  term  "  nomp  Wflnn  " 
rti^i  have  the  meaning  asrtgned  to  soeb  term  In  sertiii  IM  (b). 
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-  (d)  Thla  section  sHall  not  re<!uce  below  $i;K)0  per  annum  the 
rate^or  c^?e^uon  of  any  person  to  whom  this  secUon  applies 

"  anTRTD    PAT 

••  Sk  lOe  During  the  fiscal  yesir  ending  June  30.  1933.  the  re- 
tired ^ay  of  judges^and  the  retired  pay  of  ^H  commlsBioned  war- 
r^  enlisted  wid  other  person^nel  of  the  Army.  Navy.  Marine 
CorJ>s.  CoSTbuard.  Coast  ^d  Geodetic  S^^^T-  Lighthouse  Serv- 
ice aAd  the  Public  Health  Service.  If  such  retired  pay  Is  at  a  rate 
of  more  than  $1^00  per  annum,  shall  be  reduced  by  8 J  per  cent^ 
This  section  shaU  not  reduce  oelow  $1,200  per  annum  the  rate  of 
retired  pay  of  any  person  to  whom  this  section  applies. 

"  PIXMANENT   SALAST    REDUCTIONS 

"Sec  107.  Beginning  July  1.  1932,  the  salaries  of  the  commis- 
sioners "of  the  United  States  Shipping  Board,  the  members  of  the 
Federal  Farm  Board  (except  the  S«cretary  of  Agrlctilttire).  the 
members  of  the  Board  of  Mediation,  the  commissioners  of  the  In- 
terstate Commerce  Conunlbslon.  the  commissioners  of  the  Unitea 
states  Tariff  Conunission.  the  American  commissioner  of  the  Gen- 
eral Claims  Commission.  United  States  and  Mexico,  and  the  umpire 
and  American  commissioner  of  the  Mixed  Claims  Conamlssion. 
United  States  and  Germany,  shaU  be  at  the  rate  of  »10.000  per 
annum  and  after  June  30.  1932.  no  officer  or  employee  of  the 
Federal  Farm  Board,  the  United  States  Shipping  Board  Merchant 
Fleet  Corporation,  or  of  any  governmental  function  named  In  this 
section,  shall  receive  a  salary  at  a  rate  m  excess  of  $10,000  per 
annum. 

"  EXTRAI.  CAKKIXRS'    EQUIPMENT    ALLOWANCE 

"  Sec.  108.  During  the  fiscal  year  ending  June  30.  1933,  pay- 
ments for  equipment  maintenance  to  carriers  In  the  Rural  Mail 
Delivery  Service  shall  be  three-eighths  of  the  amoxmt  now  pro- 
vided by  law. 

"  GOVraNMENT    CORPORATION 

"  Sec.  109.  In  the  case  of  a  corporation  the  majority  of  the 
stock  oir  which  Is  owned  by  the  United  States,  the  holders  of  the 
stock  on  behalf  of  the  United  States,  or  such  persons  as  represent 
the  interest  of  the  United  States  in  such  corporation,  shall  take 
such  action  as  nxay  be  necessary  to  apply  the  provisions  of  sections 
101,  102.  and  103  to  ofllces,  posltloiis,  and  employments  under  such 
conx)ratlon  and  to  oIBcers  and  employees  thereof. 

"  REMITTANCES    FROM    CONSTITUTIONAL    OPFICERS 

••  Sac.  110.  In  any  case  in  which  the  application  of  the  provi- 
sions of  this  title  to  any  person  would  result  In  a  diminution  of 
compensation  prohibited  by  the  Constitution,  the  Secretary  of  the 
Treasury  Is  authorized  to  accept  from  such  person,  and  cover  Into 
-  the  Treasury  as  miacellaneous  receipts,  remittance  of  such  part  of 
the  compensation  of  such  person  as  would  not  be  paid  to  him  if 
such  diminution  of  compensation  were  not  prohibited. 

"APPROPRIATIONS    IMPOUNDED 

"Sec.  111.  The  appropriations  or  portions  of  appropriations 
unexpended  by  reason  of  the  operation  of  this  title  shall  not  be 
used  for  any  purpose  other  than  the  payment  of  salaries  but  shall 
be  impounded  and  returned  to  the  Treasury. 

"  LIMITATION    or    J  URISDICTION    OP   COURTS 

"  Sec.  112.  No  court  of  the  United  States  shall  have  Jurisdiction 
•  of  any  suit  against  the  United  States  or  against  any  officer,  agency, 
or  instrumentality  of  the  United  States  arising  out  of  the  appli- 
cation of  any  provision  of  this  title,  unless  such  sxiit  Involves  the 
Constitution  of  the  United  States." 

Mr.  MOSES.  Mr.  President.  I  wish  to  offer  an  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The   Chief  Clerk.     On  page   66.   line   5.   after   the  word 

"  cost,"  Strike  out  the  remainder  of  the  section  and  insert 

the  following: 

Thereof  as  determined  by  the  Public  Printer  plus  50  per  cent: 
Provided.  That  a  dtscount  of  not  to  exceed  25  per  cent  may  be 
allowed  to  authorized  book  dealers  and  quantity  purchasers,  but 
such  printing  shall  not  interfere  with  the  prompt  execution  of 
work  for  the  Government.  Tlie  surplus  receipts  from  such  sales 
shall  be  deposited  in  the  Treasury  of  the  United  States  to  the 
credit  of  miscellaneous  receipts.  The  Superintendent  of  Docu- 
ments shall  prescribe  the  terms  and  conditions  under  which  he 
may  authorize  the  resale  of  Government  publications  by  book 
dealers,  and  he  may  designate  any  Govornment  ofBcer  his  p.-jent  lor 
the  sale  of  Government  publications  under  such  regulations  as 
shall  be  agreed  upon  by  the  Superintendent  of  Documents  and 
the  head  of  th-^  respective  department  or  establishment  of  the 
Oovernment.  The  selling  price  of  publications  as  provided  for 
herein  shall  be  m  lieu  of  that  prescribed  In  the  public  resolution 
approved  May  11.  1922  (U.  S.  C.  title  44.  sees.  72  and  220).  and 
section  42  of  the  act  of  January  12.  1895  ^U.  S.  C.  title  44.  sec. 
114). 

Mr.  MOSES.  Mr.  President,  this  is  an  amendment  which 
I  feel  quite  sure  the  Senator  in  charge  of  the  bill  can  accept. 
It  is  designed  merely  to  extend  the  sale  of  Government  pub- 
lications by  making  them  more  readily  available  to  people 
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in  all  parts  of  the  country  through  having  them  placed  on 
sale  with  authorized  book  sellers  in  different  sections  of  the 
country  instead  of  having  every  purchase  made  through  the 

Superintendent  of  Documents  in  Washington  with  the  at- 
tendant delay  and  difficulty  which  attends  their  purchase 

by  mail. 

Last  year  there  were  sold  $701,000  worth  of  such  docu- 
ments, and  $218,000  of  that  represented  profit.  This  is  a 
matter  which  the  Senator  from  Utah  [Mr.  SmootI,  when 
he  was  chairman  of  the  Joint  Committee  on  Printing;  the 
Senator  from  Florida  [Mr.  FLrrcHER],  when  he  occupied  the 
same  offlce;  and  I.  now  that  I  hold  that  office,  have  been 
working  on  for  a  good  many  years.  It  is  a  practical  plan 
of  getling  the  documents  more  readily  Into  the  hands  of  the 
people  who  wish  to  purchase  them.  I  have  here  a  great 
many  letters  from  educational  and  other  institutions  sug- 
gesting that  some  plan  of  this  sort  be  worked  out.  I  am 
quite  sure   it   is   an   amendment   which   the   Senator   can 

accept.  ...  ,      t 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  New  Hampshire  what  is  the  relationship 
of  the  amendment  to  the  subject  matter  of  the  legislation?    , 

Mr.  MOSES.  On  page  66,  at  the  top  of  the  page,  the  Sen- 
ator will  find  in  section  306  a  section  fixing  the  price  at 
which  additional  copies  of  Government  publications  are  to 
be  offered  for  sale  to  the  public.  My  amendment  merely 
provides  that  the  added  price,  which  by  the  biU  is  30  per 
cent  to  the  cost  of  printing  shall  be  made  50  per  cent,  and 
that*  that  sum  shaU  be  divided  with  authorized  dealers 
throughout  the  country  who  buy  the  books  and  sell  them  to 
local  purchasers.  .    ,      * 

Mr.  ROBINSON  of  Arkansas.  It  is  a  mere  administra- 
tive matter  and  not  presented  as  an  item  of  economy? 

Mr.  MOSES.  I  would  say  to  the  Senator,  to  his  amaze- 
ment I  have  no  doubt,  that  I  am  now  offering  an  amend- 
ment which  is  designed  to  bring  money  into  the  Treasury. 
Mr.  FLETCHER.  Mr.  President,  I  believe  this  will  mean 
additional  money  m  the  Treasury  of  the  United  States  to 
the  extent  of  between  $300,000  and  $400,000. 

Mr.  SMOOT.  Mr.  President,  if  we  could  only  adopt  this 
plan,  and  then  stop  the  everlasting  printing  in  the  Record 
of  communications.  j)etitions.  editorials,  and  speeches  that 
anyone  wants  to  have  there  inserted,  we  would  save  another 
$300,000  or  $400,000. 

Mr.  KING.  Mr.  President,  a  few  moments  ago,  when  It 
became  apparent  that  the  purpose  to  destroy  the  pending 
bill  would  succeed.  I  suggested  to  the  chairman  of  the  Sen- 
ate Finance  Committee  that  the  conunittee  be  reconvened 
for  the  purpose  of  considering  what  steps  should  be  taken 
to  raise  additional  revenue  in  order  that  the  Budget  might 
be  twOanced.  I  understand,  of  course,  that  revenue  legisla- 
tion must  originate  in  the  House;  but  I  thought  that  both 
the  Ways  and  Means  Committee  of  the  House  and  the  Fi- 
nance Committee  should  be  in  readiness  to  draft  another 
tax  bill,  when  the  work  of  destruction  now  In  progress — so 
far  as  the  pending  measure  is  concerned — was  consum- 
mated. 

It  is  now  manifest  that  the  work  of  the  Economy  Com- 
mittee is  to  be  torpedoed,  the  result  of  which  will  be  that 
the  economies  promised  and  expected  will  not  be  realized. 
When  the  tax  bill  which  passed  the  Senate  a  day  or  two 
ago  was  under  consideration  it  was  conceded  by  the  Presi- 
dent and  the  Congress  that  it  would  not  meet  the  expendi- 
tures for  the  next  fiscal  year,  and  that  several  hundred 
million  dollars  were  to  be  realized  from  economies  which 
would  be  effected  and  carried  into  execution,  under  the  terms 
of  the  so-caUed  economy  bill. 

The  committee  having  the  latter  bill  in  charge  brought 
to  the  Senate  a  measure  that  was  to  raise  between  two 
himdred  and  fifty  and  three  hundred  million  dollars.  In 
my  opinion,  the  bill  as  reported  had  serious  defects  but  it 
represented  an  honest  effort  to  meet  the  needs  of  the  Gov- 
ernment. It  has  been  so  mutilated  and  changed  that  it  is 
certain  that  it  will  utterly  fail  to  produce  the  expected 
revenue. 


1932 


CONGRESSIONAL  RECORD— SENATE 


12S48 


With  the  shrtnklxic  lerezuies  of  the  Oovernment  there 
must  be  at  least  between  three  hundred  and  four  huxxlrcd 
millions  of  dollars  made  available  to  supplement  the  reve- 
nues derived  from  taxation  tf  the  Budget  is  to  be  balanced. 
It  had  been  supposed  that  the  "  economy  bill "  would  yield 
this  indispensable  and  precious  amounL  No  other  fountain 
was  in  sight,  and  to  it  the  coimtry  looked  for  succor. 

But  we  are  destroying  the  fountain  and  the  result  Is 
certain — that  without  additional  taxes  or  drastic  cuts  in 
pending  appropriation  bills  there  will  he  a  deficit  that  will 
be  a  menace  to  the  credit  of  the  Government. 

In  my  opinion,  this  bin  should  be  recommitted  in  order 
that  it  cmy  be  so  framed  as  to  effect  reductions  in  the 
Federal  Budget  for  the  coming  year  of  at  least  $300,000,000. 
I  inquire  of  the  chairman  of  the  committee  whether  he 
docs  not  think  this  course  should  be  pursued? 

Mr.  JONES.  Mr.  President,  we  wlU  take  the  bill  to  con- 
ference, and  if  we  can  not  work  out  a  satisfactory  agreement 
then  we  will  come  back  to  the  Senate  and  the  Senate  will 
have  an  opportunity  to  act  an  it  again. 

Mr.  WALSH  of  Montana.    Mr.  President,  I  desire  to  ask 
the  Senator  in  charge  of  the  bin  by  what  sum  the  amount 
which  the  biU  as  presented  to  the  Senate  has  been  reduced 
from  the  estimate  made  of  savings  as  the  bill  was  presented? 
Mr.  JONES.     Of  course,  we  do  not  know  exactly.    There 
have  been  various  estimates  with  reference  to  the  change 
the  Senate  has  just  adopted.    We  thought  we  would  realize 
about  $230,000,000  as  the  bill  was  reported  to  the  Senate. 
Estimat«s  relating  to  the  amendment  Just  adopted  range 
from  $80,000,000  to  $100.00(M)00.  that  it  will  save.     We  figure 
now  that  the  bill  as  it  is  will  save  about  $150,000,000. 
Mr.  WALSH  of  Montana.    As  against  $230,000,000? 
Mr.  JONES.     Yes. 

Mr.  WALSH  of  Montana.  That  Is,  by  the  amendments 
adopted  by  the  Senate  the  amount  to  be  saved  has  been 
reduced  by  about  $80,000,000? 

Mr.  JONES.  Something  like  that.  There  are  several 
provisions  in  the  bill  that  are  entirely  indeterminate.  They 
may  raise  more  and  they  may  raise  less. 

Mr.  WALSH  of  Montana.  Of  course,  we  tmderstaiid  the 
figures  can  not  possibly  be  entirely  accurate. 

Mr.  BYRNES.  Mr.  President,  the  so-called  furlough  plan 
v,as  first  presented  in  the  House  by  a  committee  headed  by 
Congressman  Wood.  They  presented  a  detailed  statement 
prepared  by  the  Bureau  of  the  Budget  claiming  it  would 
effect  a  saving  of  $81.000X)00  outside  of  the  legislative  es- 
tablishment, and  their  gxiess  at  the  savings  in  that  estab- 
lishment made  a  total  saving  of  $83,000,000.  Tlie  savings 
affected  by  the  Economy  Committee  plan  were  $121,000,000 
after  making  the  deductions  as  a  result  of  amendments,  so 
that  by  reason  of  the  action  of  the  Senate  this  afternoon 
$40,000,000  is  taken  out  of  the  bill  and  as  the  bill  goes  to 
conference  the  question  will  be  between  $80,000,000  saving 
claimed  to  be  effected,  but  which  I  am  satisfied  ne\er  will 
be  effected,  and  the  saving  claimed  by  the  action  of  the 
House. 

Mr.  WALSH  of  Montana.  The  answer  is  that  practically 
$150,000,000  is  the  total  saving  accomplished  by  the  bill  as 
it  now  sUnds,  being  $80,000,000  less  than  the  biU  as  It  was 
reported  to  the  Senate. 

Mr.  BINGHAM.  Mr.  President,  it  is  a  little  more  than 
that.  Yesteniay  the  Senate,  in  taking  out  all  of  the  mattMS 
referring  to  veterans,  reduced  the  amoimt  in  the  bill  by 
nearly  $48,000,000. 

Mr.  WALfiH  of  Montana.  The  Senate  seems  to  put  itaelf 
very  much  in  the  position  o*  the  hound. 

Mr.  BYRNES.  No.  Mr.  President;  the  Senate  has  not 
done  it;  the  President  has  done  It. 

Mr.  JONES.  Mr.  President,  I  want  to  say  just  a  word 
about  the  amendment  of  the  Senator  from  New  Hampshire 
tMr.  MosKsl.  Of  course,  this  Is  the  first  time  I  have  seen 
the  whole  amendment  or  heard  it  read,  but  it  seems  to  me 
it  is  right  along  the  line  of  probably  bringing  into  the 
Treasury  more  money  than  we  are  getting  now  and  more 
than  we  will  expend;  so  I  am  glad  to  accept  the  amendment 
so  far  as  I  can. 


The  VICE  PRESIDENT.  The  Qoestlrai  is  on  acrceinf  to 
the  amendment  of  the  Senator  from  New  HampsMn. 

The  amendment  was  agreed  to. 

Mr.  NEELY.  Mr.  President.  I  offer  the  amendment  vliich 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CUIE.F  Clekk.    Strike  out  all  of  sections  101  and  lOS 

and  insert  in  Ilea  thereof  the  f^illowing: 

During  the  fiscal  year  ending  June  80.  1»88,  the  compcnaatlan 
of  the  Members  of  the  House  and  Senate  and  aU  other  Federal 
employees  whose  ealaries  are  $10,000  a  year  or  mora  U  beratty 
reduced  15  per  cent  of  the  amount  thereof. 

Mr.  NEELY.  The  sole  object  of  the  amendment  Is  to 
islace  the  entire  burden  of  salary  reductions  upon  the  Mem- 
bers of  the  Congress  and  other  Federal  ofQce  holders  axid 
employees  who  receive  $10,000  a  year  or  more. 

The  VICE  PRESIDENT.  The  amendment  as  oflered 
would  have  to  be  changed  to  follow  the  amendment  of  the 
Senator  from  New  Hampshire. 

Mr.  NEELY.    I  ask  unanimous  consent  that  it  be 
Immediately  after  the  amendment  which,  upon  the 
of  the  Senator  from  New  Hampshire,  was  adopted  tay  the 
Senate  after  my  amendment  had  been  printed. 

Mr.  JONES.    Mr.  President,  let  the  amendment  be  read. 

The  VICE  PRESIDENT.  Let  the  amendment  be  nmd 
again  and  will  tlie  Senate  please  be  in  order  so  Senators 
may  hear. 

Mr.  Nexlt's  amendment  was  again  read. 

Mr.  BINGHAM.  Mr.  President,  Is  that  amenrtmfait  tn 
order  in  view  of  the  fact  that  the  amendment  offered  tay  tt» 
Senator  from  New  Hampshire  [Mr.  Mosasl  was  adopted 
referring  to  the  same  question? 

The  VICE  PRESIDENT.  The  Chair  is  not  advised  as  to 
the  provisions  of  the  Senator's  amendment  and  whether  It 
does  cover  salaries.  If  it  covers  salaries,  the  amenriment 
is  not  in  <H*der. 

Mr.  MOSES.  My  amendment  has  a  provision  in  it  rednc- 
ing.  by  10  per  cent,  the  salaries  of  Senators. 

Mr.  NEELY.  Mr.  President,  my  proposal  is  to  reduce  the 
salaries  of  the  Members  of  the  Coc^ess  15  per  cent.  I  ask 
for  a  vote  on  my  amendment  as  a  substitute  far  the  amend- 
ment of  the  Senator  from  New  Hampahire. 
!  The  VICE  PRESIDENT.  The  other  ammdment  having 
!  been  agreed  to,  the  amendment  of  the  Senator  from  West 
Virginia  Is  not  in  order. 

Mr.  NEELY.    Tb»,t  is  very  tmfortunate  for  <he  underpaid 
!  Federal  employees  whom  I  should  like  to  protect. 
i       Mr.   COPELAND,  Mr.   COSTiaAN,  and  Mr.  OODIB 
dressed  the  Chair. 

The  VICE  PR£:SIDENT.    The  Chatr  recognlBBS  the 
tor  from  New  York. 

Mr.  NEELY.  Mr.  President,  let  me  invite  the  atteotiao 
of  the  Senate  to  the  following  telegram: 

CHaar.BTtow,  W.  Va.,  Jume  S,  1$99. 
Hon.  M.  BC  Nkklt. 

United  SUU>ts  Senate: 
Due  to  present  law  a  number  of  supervlsom  In  this  State  wID 
be  reduced  $200.  eilective  July  1.  account  redncad  receipts  of  thehr 
respectlTe  oOoea.  On  this  aoeount  10  par  cent  adCUUonal  radac- 
tlon  as  voted  wlU  create  hardalitp.  Suggest  amendxnant  tbat  one 
or  the  btbar  ba  eliminated. 

IXWtB  NXAIXAN, 

SUrte  Secretary  National  A$»oetttti(m  Poatal  Bupervlmtn. 

Mr.  President.  In  order  to  prevent  the  injustice  to  which 
this  message  dtrt^cts  attention  I  had  intended  to  request  that 
the  following  be  added  to  line  11  on  page  45  of  the  WD: 
"  In  lieu  of  all  other  reductions  authorized  by  existing  law": 
but  the  adoption  of  the  ftn-lough  amendment,  proposed  toy 
the  Senator  from  New  Hampshire,  makes  this  langnace  to- 
appropriate  tn  the  place  in  which  I  had  intended  to  reqoest 
that  it  be  inserted.  Therefore,  may  I  not  urge  those  in 
charge  of  the  bill  to  protect  the  postal  supervisors  from  the 
double  penalty  in  question? 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  wHl  say 
to  the  Beiuitor  irom  West  Virginia  that  I  have  an  amend- 
mcnt  to  offer  covering  that  ameiKlment,  which  will  protably 
be  accepted  by  the  committee  and  will  aeecmipliBh  the 
pose  he  has  Ln  mind. 
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Mr  NEELY.  If  the  matter  is  to  be  taken  care  of  in  the 
way  the  Senator  from  Massachusetts  suggests,  then  I  with- 
draw my  request.  ,         . 

Mr.  WALSH  of  Massachusetts.     I  offer  the  amendment 

which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  proposed  oy 
the  Senator  from  Massachusetts  will  be  stated. 

The  Chief  Clerk.  In  the  proper  place  in  the  bill,  tne 
Senator  from  Massachusetts  proposes  to  insert: 

Prot-idrd.  That  this  act  shall  not  apply  to  Pp«^  ^^P^^^^^^J^ 
will  be  automatically  reduced  10  per  cent  or  more  m  8s^a2.H»r 
July  1.  1932.  by  reason  of  reduced  postal  receipts  for  the  calendar 

year  1931. 

Mr   WALSH  of  Massachusetts.    Mr.  President,  under  ex- 
isting law.  on  the  1st  day  of  July  of  this  year  the  salaries 
of  groups  of  postal  employees  wiU  be  either  raised  or  de- 
creased, depending  upon  the  receipts  of  the  particular  offic^ 
in  which  they  are  employed.    At  the  end  of  December  each 
year  the  Post  Office  Department  makes  up  a  record,  so  that 
it  la  known  now  Just  what  officials  will  have  their  salaries 
reduced  or  increased  on  July   1  next,  assuming  that  the 
pending  measure  is  not  enacted  into  law.    These  officia^ 
include  postmasters  in  first-class  post  offices,  assistant  post- 
masters in  first-class  post  offices,  supervisors  in  first-class 
post  offices,  and  special  clerks  in  first-class  offices;  and  also 
assistant  postmasters  in  second-class  offices.    In  some  m- 
stances  the  reduction  which  some  of  these  postal  officials 
will  receive  automatically  under  existing  law  will  amount 
to  $500  or  $600.  and  if  the  reduction  proposed  In  this  bill 
la  also  applied  to  them  the  total  reduction  they  will  suffer 
will  amount  to  nearly  $1,000  in  some  cases. 

All  postofflce  employees  will  at  least  have  a  reduction  of 
10  per  cent  in  their  compensation,  but  the  amendment  pro- 
vides that  in  cases  where,  in  addition  to  the  automatic  re- 
duction,  there  would  be  a  further  reduction  due  to  the 
operation  of  existing  law  equal  to  or  greater  than  10  per 
cent   the  reduction  under  this  proposed  act  shall  not  apply 
because  of  the  fact  that  these  employees  will  already  have 
had  their  salaries  very  materially  reduced.    I  will  say  now 
to  the  Senator  from  Washington  that  the  matter  might 
well  go  to  conference  and  be  worked  out  there,  because  there 
appears  to  be  an  inequity  here. 
Mr.  GEORGE.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  GEORGE.    I  ask  the  Chair  if  this  amendment  is  in 
order.    The  substitute  amendment,  which  is  known  as  the 
furlough  plan,  definitely  provides  for  the  furloughing  of  all 
onployees  except  certain  enimierated  employees.    There  is 
no  reduction  in  the  salaries  of  the  great  body  of  employees 
except  through  the  furloughing  of  those  employees.     I  do 
not  understand,  therefore,  how  the  amendment  can  now  be 

In  order. 

Mr.  WALSH  of  Massachusetts.  This  amendment  exempts 
fr(»n  the  operation  of  the  act  certain  employees,  and.  of 
course,  exemptions  can  be  made.  It  has  reference  to  em- 
ployees whose  automatic  reductions  are  more  than  10  per 
cent  of  their  wages. 

Mr.  BINGHAM.    Mi.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDKNT.    The  Senator  win  state  it 

Mr.  BINGHAM.  Is  the  amendment  In  the  form  of  a 
proviso  to  the  langtiage  of  title  1  which  we  have  just  adopted 
tn  order? 

The  VICE  PRESIDENT.  It  Is  not  In  order  to  that  title. 
The  question  is  whether  it  would  be  in  order  to  some  othei 
part  of  the  bill,  for  instance,  to  the  House  text.  The  amend- 
ment, as  proposed.  Indicates  that  it  is  "to  be  Inserted  at 
the  proper  place."  It  does  not  indicate  whether  it  is  an 
amendment  to  the  House  text  or  an  amendment  to  the 
amendment  of  the  Senator  from  New  Hampshire.  It  is  not 
in  order  if  it  Is  an  amendment  to  the  amendment  of  the 
Senator  from  New  Hampshire  or  to  any  committee  amend- 
ment without  such  amendment  being  reconsidered. 

Mr.  GEORGE.  Mr.  President,  the  amendment  can  not  be 
applied  to  anything  other  than  the  so-called  furlough  plan, 
which  has  been  adopted  as  a  substitute  for  the  conunittee 
amendment. 


The  VICE  PRESIDEarr.  The  Chair  Is  of  the  opinion  that 
the  amendment  is  not  in  order. 

Mr.  JONES.  Mr.  President,  I  was  going  to  say  I  did  not 
know  whether  it  was  in  order;  but.  If  it  was.  I  was  perfectly 
willing  to  have  it  go  to  conference.  It  seems  to  me  the 
whole  matter  is  covered,  however,  by  what  has  already  been 

adopted  by  the  Senate. 

Mr.  COPELAND.  Mr.  President.  I  wish  to  Invite  the  at- 
tention of  the  chairman  of  the  committee  to  section  319  on 
page  73.  Did  the  committee  estimate  that  this  section 
would  save  any  material  sum  of  money? 

Mr.  JONES.  We  did;  we  thought  it  might  save  a  consid- 
erable sura  of  money.  It  was  suggested  by  the  Comptroller 
General;  and.  while  he  did  not  know  what  it  would  save, 
he  thought  it  would  save  several  hundred  thousand  dollars 
probably,  and  the  saving  might  run  to  more  than  that. 

Mr.  REED.    It  might  be  several  million  dollars, 

Mr.  JONES.    It  might  be;  yes. 

Mr.  COPELAJJD.  My  attention  was  called  to  this  matter 
to-day  by  Major  Heath,  in  charge  of  public  buildings.  He 
said  the  adoption  of  this  amendment  as  written  would  seri- 
ously embarrass,  if  not  make  impossible,  the  erection  of  the 
two  Federal  buildings  in  New  York  City,  the  new  post-office 
building  and  the  Federal  courts  building.  ^ 

Mr.  SMOOT.     Mr.   President 


The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.     I  yield.  ' 

Mr.  SMOOT.  The  buildings  to  which  the  Senator  refers 
are  under  way  now,  are  they  not? 

Mr.  COPELAND.  The  contracts  have  not  been  let.  If 
the  contracts  had  been  let,  it  would  not  matter. 

Mr.  SMOOT.  Was  there  not  a  direct  appropriation  mada 
for  the  two  buildings  in  New  York  City? 

Mr.  COPELAND.     Yes.  I- 

Mr.  SMOOT.    Then  I  do  not  think  this  section  will  affect 

them. 

Mr.  COPELAND.  Is  the  interpretation  which  the  chair- 
man of  the  committee  gives  to  the  section  that  it  does  not 
affect  the  two  buildings  to  which  I  have  referred? 

Mr.  JONES.  Has  the  appropriation  been  made  for  the 
buildings?  i 

Mr.  COPELAND.    Yes,  ' 

Mr.  JONES.  Then  I  do  not  see  how  this  section  would 
apply  to  them.  The  section  provides  "  for  a  reduction  of  10 
per  cent  of  the  limit  of  cost  as  fixed  in  such  authorization." 

Where  the  money  has  been  actually  appropriated  for  the 
work  there  is  a  different  situation. 

Mr.  BINGHAM.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     Certainly. 

Mr.  BINGHAM.  Let  me  say  that  in  line  5  he  will  note 
the  words.  '  whether  an  appropriation  therefor  has  or  has 
not  been  made." 

Mr.  JONES.     That  is  right. 

Mr.  BINGHAM.    I  may  say  to  the  Senator  from  New 
York  that  the  committee  was  informed  that  most  contracts 
that  have  recently  been  entered  into  for  Government  build- 
tags  have  been  at  least  15  per  cent  below  the  limit  of  cost 
provided  at  the  time  the  authorization  was  made,  due  to  the 
great  reduction  in  the  cost  of  construction.    Therefore,  the 
section  to  which  the  Senator  refers  would  really  not  work 
any  hardship.    What  actually  has  been  happening  is  this: 
Where  an  authorization  of.  say,  $100,000  was  made  for  a 
Government  building,  and  a  contract  for  it  was  let  for  only 
$90,000.  great  pressiire  has  been  brought  to  bear  upon  the 
department   to   add    various   attractive   features,    such   as 
shower  baths  and  other  pleasant  devices  which  were  not 
contemplated  in  the  original  plan  at  all  but  which  could 
be   provided,   because  they   could  all  be  added  imder   the 
original  authorization  of  cost.    The  provision  In  the   oill 
is  an  effort  to  take  advantage  of  the  great  decrease  in  ^e 
cost  of  construction  and  save  the  Government  money  which 
otherwise  might  be  wasted. 

Mr.  COPELAND.  Mr.  President,  I  realize  that  the  purpose 
was  to  take  up  the  lessened  cost  of  construction,  but  Senators 
will  bear  in  mind  that  in  great  buildings  such  as  are  th« 
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buildings  in  New  York  to  wUtki  I  refer,  the  estimate  is  more 
or  less  of  a  guess,  to  begin  with;  it  is  not  until  pen  and 
pencil  are  put  to  paper  that  it  Is  actually  ascertained  what 
the  cost  is  to  be. 

With  reference  to  these  two  bxiildtngs — and  they  are  not 
local  buildings  but  have  to  do  with  the  Federal  court,  and  so 
forth,  in  New  York— it  was  found  that  it  was  the  lessened 
cost  of  material  which  made  it  possible  to  go  forward  with 
the  projects  on  the  original  estiiaate.  Now.  if,  to  addition, 
it  is  necessary  to  take  off  10  per  cent,  Major  Heath  assures 
me  that  it  is  going  to  work  a  very  serious  impairment  of 
those  projects. 

Mr.  JONES.    When  were  the  estimates  made  for  these 
buildings? 
Mr.  COPELAND.     The  estimates  were  made  some  time  ago. 
Mr.  JONES.    Two  or  three  or  four  years  ago? 
Mr.  COPELAND.    Not  that  long  ago. 
Mr.  SMOOT.    They  were  made  a  couple  of  years  ago. 
Mr.  JONES.    A  couple  of  years  ago? 
Mr.  COPELAND.    A  considerable  time  ago. 
Mr.  JONES.    It  seems  to  me  that  for  these  buildings,  like 
all  the  oUier  buildings  throughout  the  country,  while  the 
estimates  originally  were  much  higher  than  now.  a  10  per 
cent  reduction  would  be  very  Ught. 

Mr.  COPELAND.  Let  me  say  Just  a  littie  bit  more  about 
that.  It  is  a  very  simple  matter  to  make  an  estimate  on  a 
building  cceting  $100,000  or  $200,000.  but  when  it  comes  to  a 
building  that  costs  $5,000,000  or  $6,000,000  it  is  a  different 
proposition.  Major  Heath  assures  me  that  when  they  came 
actually  to  get  the  bids  they  fotmd  their  estimates  to  be  all 
wrong,  and  it  was  only  because  of  the  lessened  cost  of  con- 
struction that  it  was  possible  to  go  forward  with  the  appro- 
priations available.  Now.  tf  upon  top  of  that  comes  a  further 
reduction  of  10  per  cent  in  those  great  buildings,  it  will 
make  a  very  serious  toterference  with  the  projects. 

Mr.  SMOOT.  Mr.  President.  I  do  not  think  there  is  any 
doubt  that  this  section  will  not  affect  such  buildings  as  those 
to  which  the  Senator  refers.  If  he  will  take  the  authoriza- 
tions for  buildings  even  as  late  as  last  year  and  the  bids  upon 
them,  he  will  find  that  the  estimates  were  a  great  deal 
higher  than  the  bids  which  were  received.  In  some  cases 
the  bids  received  were  20  per  cent  less  than  the  estimate;  to 
other  cases  10  per  cent  less;  but  certainly  under  the  condi- 
tions which  will  exist  this  year  and  next  year— and  most 
of  the  work  will  have  to  be  done  next  year— we  will  save 
more  than  10  per  cent. 

Mr.  COPELAND.  Mr.  President,  the  Senator  must  bear  to 
mtod  that  we  have  had  legislation  that  relates  to  copper,  for 
Instance,  so  that  the  cost  of  copper  roofing  and  other  mate- 
rials gotog  into  the  buildings  will  be  tocreased. 

Mr.  President.  I  have  no  toterest  to  the  matter  beyond  the 
fact  that  my  attention  was  called  to  it  to-day  by  Major 
Heath,  who  is  supposed  to  be  the  authority  on  this  particu- 
lar matter;  he  assured  me  that  this  is  a  grievous  mistake 
and  that  It  will  seriously  impair  those  building  projects  to 
New  York  City. 

Mr.  JONES.  Mr.  President.  I  win  say  to  the  Senator  that 
if  it  appears  a  year  or  two  later  that  it  is  a  serious  mistake. 
of  course,  it  will  take  a  long  time  to  construct  those  build- 
ings, and  In  the  meantime.  If  necessary.  Congress  can  take 
care  of  that  matter.  I  thtok.  under  the  circumstances,  this 
Is  a  very  reasonable  proposition. 

Mr.  COPELAND.  I  think,  to  the  generosity  of  his  heart, 
the  Senator  has  promised  me  that  if  it  is  found  that  more 
money  is  needed  as  we  proceed,  to  his  powerful  position  as 
chairman  of  the  Appropriations  Committee  he  will  help  us 

to  get  it. 
Mr.  JONES.    There  win  have  to  be  a  very  strong  showing 

of  need. 

Mr.  ODDEE.  Mi.  President.  I  offer  the  following  amend- 
ment: 

On  page  55,  paragraph  (c).  line  IS,  I  move  that  "  $2  per 
day  "  be  tocreased  to  "  $3  per  day." 

I  will  read  paragraph  (c) : 

(c)  The  traveling  allowances  provided  for  in  the  act  entltle<J 
"An  act  reclaaslXylng  the  nlarlea  of  poBtma«t«rs  aiKl  emptoyeea  or 
the  Poetal  Service,  readjusting  their  salarie*  and  compensation  on 


an  equitable  basis,  tncreaslxic  postal  ratss  to  prtnMs  fcr  "l^**  "i 
adjxistment,  and  lor  other  purposes."  •ppmr^A  Fenruary  ».  iwao 
(U.  8.  C  UUe  89.  nee.  633) .  shaU  not  exceed  $3  per  day. 

Mr.  President,  this  refers  to  the  travel  aUowanee.  I  hay 
here  two  statem<mts  which  illustrate  the  effect  of  the  provi- 
sions of  the  economy  bill,  now  before  the  Senate,  upon  rail- 
way postal  clerks.  One  statement  illustrates  tbe  effect  of 
the  10  per  cent  pay  cut  plus  the  other  deducticms,  and  the 
other  statement  illustrates  the  effect  of  the  proposed  fur- 
lough system  plus  other  deductions. 

Prom  the  viewpotot  of  the  railway  postal  derk,  the  fur- 
lough system  is  preferable,  provided  the  annual  vacation  be 
not  surrendered.  It  might  be  held  that  the  annual  vacation 
would  not  be  a  c^sh  loss.  If  so.' the  net  cash  loss  under  the 
furlough  system,  pdus  other  deductions,  would  be  less  than 
under  the  10  per  cent  deduction.  The  railway  postal  clerks 
believe  that  the  fiu"lough  proposition  is  preferable. 

However,  I  se<?  no  Justification  to  penaliztog  railway  postal 
clerks  not  only  by  reductions  to  salary  but  by  loss  of  night- 
differential  pay  and  the  33^3  per  cent  deduction  to  traveling 
expenses.  Even  with  full  allowance  tinder  basic  law  for  travel- 
ing expenses,  tiie  railway  postal  clerk  oidy  receives  $3  per 
day  after  the  expiration  of  the  first  10  hours  that  he  is  on 
duty.  For  the  first  10  hours  he  does  not  receive  any  expense 
allowance.  The  pending  bill  proposes  to  reduce  that  allow- 
ance 33  Va  per  cent,  or  to  $2  per  day,  so  that  this  employee 
would  only  have  $2  allowed  for  expenses  for  the  first  84 
hours  that  he  was  away  from  his  initial  terminal. 

The  night  differential  Is  paid  at  the  rate  of  10  per  cent  of 
that  of  those  worktog  daytime,  and  that  is  certainly  not 
excessive  or  unreasonable.  The  employee  working  nights 
should  receive  that  littie  consideration.  That  is  a  very 
small  thing  to  a^k.  It  is  simply  a  hiraiane  act  on  our  part  to 
allow  the  night  postal  clerks  what  the  law  has  previously 
allowed  them,  and  which  is  little  enough. 

I  ask  that  the  amendment  be  adopted.  I  also  ask  unani- 
mous consent  that  the  two  statements  to  which  I  have  re- 
ferred be  prtotf^d  to  the  Rxcors. 

There  being  no  objection,  the  statements  were  ordered  to 

be  prmted  to  Oie  Rbcord,  as  follows: 

Senate  economy  bill,  as  it  affects  the  Railway  MaU  SanrtM. 
Ten  per  cent  reduction  In  salary,  plus  loss  of  night  differential 

and  travel  allowance.  

Total  number  of  employees  in  Railway  Mall  Service,  approal- 

mately  22,000. 

Bailvay  postal  clerks 


Retirement  o«dactioi« 

10  iwr  cent  cut  in  «li»ry 

Lossot  nicht-diflereuiiAl  p»y 

Loss  of  33H  per  cent  travel  allowaooe. 


ToUlkKs. 


s& 


SM-JO 
ZTQlCO 

>  itauo 


6is.ao 


,flOO 


tn.m 

»L00 

■  loaoo 

•BZOO 


«aa> 


i4W 


tS&7S 

■  uaoo 

•flZ-W 


<8X75 


1  Approximately  two-ihlr(to  of  the  clerks  dr»w  nigfat-difTf  run  rial  pv.  MWiltint  «n 
the  above  arenige  fee  that  namher. 
» Approxlmataly  14,000  clerks  reooive  trsTal  allowaooa,  with  an  a^ 


•rtni 


Respectfully  submitted. 


W.  M.  Oil  I  iw 
President  JUMvom  »"M  Assoetatfon. 
Senate  economy  bUl.  as  It  affects  the  BaUway  MaU  Scrrloe. 
One  month  furlough,  loss  of  annual  vacation,  plus  losi  of  alglit 

differential,  aiul  travel  allowance  . 

Total  ntmiber  of  employees  m  the  Railway  Mall  Serrtee.  appmsl- 
mately  22,000. 

Railioay  postal  clerk* 


Retirement  dWuctions 

Fnriousb - 

Leas  of  night -di  Her  set  ial  pay 

IxiS£  of  3S>1  ^r  rejit  travel  allow 


Totollou 

Loos  of  annual  yaaiUons  (cash  vsIim). 


a 700         $2,600 
try        iafarr 


IftlBO 
tH.M 

luaoo 
>nao 


fifiO.74 
127.66 


maur 


t9LO0 

mao 
iMaoo 

*flS.OO 


aa«> 

us.  00 


a  75 
§3 
1S0.M 
>tt«0 


«3Bl37 
119. « 


» Approxlmatdy  two-tMnte  e*  the  eierks  draw  nKM-diflenatlal  pay, 

the  above  svera«e  lor  that  numb*.  ^^ 

'  Approiimauay  14,000  clerks  reoeiTc  tnrel  aUowanoe.  with  aa  arvaai  of  $ZJX 


Respectfully  submitted. 


W.  M. 
President  SaUway  MM  AssoeUtkm. 
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Mr.  JONES.    Mr.  President,  what  is  the  amendment  the 

Senator  proposes?  ^  . 

Mr.  ODDIE.    It  is  on  page  55.  line  13.  that  the  amount 

be  raised  from  $2  to  $3  per  day. 
Mr.  JONES.    I  hope  that  amendment  will  be  voted  down 

at  this  time.  .^ 

The  VICE  PRESIDENT.     The  question  is  on  agreemg  to 

the  amendment  offered  by  the  Senator  from  Nevada   [Mr. 

OoDiel. 

The  amendment  was  rejected. 

Mr.  CpSTIGAN.  Mr.  President,  may  I  direct  the  atten- 
tion of  the  chairman  of  the  committee  to  page  78,  Une  5? 

In  order  to  make  this  section  conform  to  other  sections, 
and  to  fulfill  what  is  understood  to  be  the  purpose  of  the 
committee.  I  move  to  insert,  after  the  word  "  and."  the 
words  "  or  any  of,"  prior  to  the  words  "  the  functions." 

Mr.  JONES.  I  think  I  have  no  objection  to  that  amend- 
ment. ,         ^^  , 

Mr.  BINGHAM.  Mr.  President.  I  ask  to  have  the  amend- 
ment stated.  X  *  J 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  78.  line  5.  after  the 
word  "  and."  it  Is  proposed  to  insert  the  words  "  or  any  of," 
so  that  it  will  read: 

STATTJTOKT    ACENCTES 

Sec  406  Whenever.  In  carrying  out  the  provisions  of  this  title. 
the  President  concludes  that  any  executive  department  or  agency 
created  by  statute  should  be  abolished  and  or  any  of  the  func- 
tion* thereof  transferred  to  another  executive  department  or 
acency  or  eliminated  enUrely  the  authority  granted  in  tiiis  title 
^all  not  apply,  and  he  shall  report  his  conclusions  to  Congress, 
with  such  recommendations  as  he  may  deem  proper. 

Mr.  BINGHAM.  Mr.  President.  I  should  like  to  under- 
stand this  proposal. 

Mr.  COSTIGAN.  It  is  assumed  that  the  purpose  of  this 
section  is  to  provide  for  the  transfer  of  statutory  duties  by 
the  President,  subject  to  the  approval  of  Congress 

Mr.  BINGHAM.  Yes;  and  what  the  Senator  is  doing  is 
undoing  exactly  what  we  do.  The  Senator  wants  to  make 
the  provisions  which  apply  to  an  entire  executive  depart- 
ment apply  to  any  part  of  it.  and,  therefore,  that  would 
prevent  the  President  from  transferring  a  part  of  one  de- 
partment to  another  department  under  another  provision  of 
the  biU. 

I  hope  the  amendment  will  be  rejected. 

Mr.  COSnOAN.    It  is  not  my  intention 

Mr.  JONES.     I  did  not  understand  that  is  was  the  intcn- 


JUNE  8 


tion  of  the  Senator  from  Colorado  to  do  that.    Of  course, 
we  would  not  want  to  do  that. 

Mr.  COSTIGAN.  My  understanding  is,  Mr.  President, 
that  if  the  Senator  from  Connecticut  is  upheld  it  will  be 
possible  to  achieve  a  transfer  of  a  department  piecemeal  to 
Congress  rather  than  fulfill  the  original  purpose  of  the  sec- 
tion, which  is  to  bring  back  the  question  of  a  transfer  to 
the  Congress.  '  If  I  am  in  error.  I  desire  to  be  corrected. 

Mr.'  BINGHAM.  Mr.  President,  there  are  provisions  in 
the  bill  which  give  the  President  the  right  to  make  certain 
transfers  during  the  recess  of  Congress,  and  the  amend- 
ment proposed  by  the  Senator  from  Colorado  would  pre- 
vent those  transfers  from  becoming  effective. 

Mr.  GEORGE.  Mr.  President,  Inasmuch  as  this  particu- 
lar part  of  the  bill  seems  to  be  the  joint  resolution  which 
I  drew,  and  which  was  approved  by  the  committee,  and 
which  is  now  on  the  calendar  and  has  been  for  some  time. 
I  beg  to  say  that  I  do  not  think  that  the  amendment  offered 
by  the  Senator  from  Colorado  affects  the  matter  at  all.  The 
President  is  not  authorized  to  abolish  any  agency  created 
by  statute,  nor  to  transfer  the  functions  of  such  agency,  un- 
less he  shall  make  his  report  to  Congress.  I  think  that 
the  reference  to  the  transfer  of  the  fimctions  thereof  would 
necessarily  include  any  part  of  the  functions  of  an  agency 
created  by  statute.  So  I  do  not  think  that  the  amendment 
offered  by  the  Senator  from  Colorado  would  have  the  effect 
which  the  Senator  from  Connecticut  seems  to  think  it  would 

have. 

Mr.  BINGHAM.    Mr.  President,  on  page  79  there  is  a 
proviso  that  "  in  order  to  expedite  the  merging  of  certain 


activities,  the  President  Is  authorized  and  requested  to  pro* 
ceed.  without  the  application  of  this  section,"  and  so  forth. 

Mr.  GEORGE.  That  is  quite  true  with  respect  to  certain 
specific  agencies. 

Mr.  BINGHAM.    Those  agencies  were  created  by  statute. 

Mr.  GEORGE.  Those  are  named  in  the  bill  specifically, 
and.  of  course,  they  fall  outside  of  the  general  rule  which 
is  laid  down  in  section  406. 

Ml-.  BINGHAM.  The  amendment  suggested  by  the  Sen- 
ator from  Colorado  either  restricts  the  President's  power  or 
is  not  necessary.  The  Senator  from  Georgia  thinks  it  is 
not  necessary  and  is  covered;  but.  if  it  is  not  covered,  then 
it  restricts  the  power  of  the  President  to  do  that  which  he 
is  authorized  to  do  in  the  other  parts  of  the  bill.  i 

I  hope  the  amendment  will  not  be  adopted. 

Mr.  GORE.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Connecticut  if  there  is  a  provision  in  this  bill,  and,  if 
not,  whether  we  could  not  insert  a  provision  in  the  bill  in 
connection  with  the  clause  to  which  he  refers,  that  when  the 
President  does  abolish  a  bureau  or  an  ofBce  or  a  Job.  the 
salary  of  the  employee  shall  not  be  reduced  without  the 
employee's  consent.     [  Laughter.  1 

Mr.  BINGHAM.  I  think,  in  view  of  the  action  of  the 
Senate  in  some  of  its  votes,  the  suggestion  of  the  Senator 
from  Oklahoma  is  weU  taken. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Colorado  [Mr. 

COSTIGAN 1 . 

The  amandment  was  rejected. 

Mr.  REED.  Mr.  President,  I  propose  an  amendment  on 
page  63.  line  4.  A  word  of  explanation  before  I  send  it  to 
the  desk.  It  deals  w^ith  the  make-up  of  the  Shipping  Board. 
The  present  law  requires  the  board  to  be  made  up  from 
particvilar  localities.  One  commissioner  is  required  to  come 
from  the  States  touching  the  Atlantic  Ocean;  and  that  pro- 
vision, as  the  Senate  will  see.  is  retained  in  line  4,  page  63, 
of  this  bill. 

Some  genius — it  took  genius — has  held  that  the  State  of 
Pennsylvania  is  not  a  State  touching  the  Atlantic  Ocean,  in 
spite  of  the  fact  that  Philadelphia,  its  chief  port,  is  probably, 
next  to  New  York,  the  most  important  port  from  the  stand- 
point of  toimage  and  general  commerce  upon  the  Atlantic 
Ocean  fringe  of  the  United  States.  Therefore,  it  seems  only 
reasonable  to  insert  at  that  point  a  provision  which  would 
make  it  clear  that  Pennsylvania  is  on  the  Atlantic  Oce.in. 
The  commerce  of  the  world  knows  it.  if  the  Attorney  Gen- 
eral does  not;  but  if  we  could  put  something  In  there  that 
would  make  him  know  it,  then  everybody  would  be  happy. 

So  I  send  this  amendment  to  the  desk  and  ask  to  have  it 
stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chiet  Clerk.  The  Senator  from  Pennsylvania  offers 
the  following   amendment: 


On  page  63,  In  line  4.  after  the  word  "  Ocean."  Insert  "  or  a 
navigable    river    directly    tributary    thereto." 

Mr.  JONES.  I  myself  have  no  objection  to  that  amend- 
ment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Pennsylvania. 

The  amendment  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President,  would  that  put  Pennsyl- 
vania on  the  Gulf  of  Mexico?     [Laughter.]  , 

Mr.  REED.     No. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  must  be 
apparent  to  all  of  lis  that  the  so-called  economy  program 
has  broken  down. 

As  first  presented  it  was  a  modest  program,  contemplating 
reductions  aggregating  $231,000,000.  By  the  action  of  the 
Senate  between  $88,000,000  and  $100,000,000  have  been 
stricken  from  the  bill,  so  that  the  probable  amotmt  which 
will  actually  be  realized  in  reductions  will  be  between  $140.- 
000.000   and   $150,000,000. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
me?  I 

Mr.  ROBINSON  of  Arkansas.    Yes.  ' 
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Mr.  BYRNES.  A  while  ago  I  made  the  statement  that  It 
would  possibly  be  $140,000,000.  I  overlooked  the  fact  that 
in  the  bill  there  is  a  proviBiosi  which  reduces  the  annual 
leave  of  all  employees  to  15  days,  by  which  a  saving  of 
$20,000,000  was  claimed.  By  reason  of  the  furlough  plan 
now,  furloughing  everybody  for  30  days,  that  must  neces- 
sarily go  out;  so  $20,000,000  additional  will  go  out  of  the 
bill,  reducing  the  saving  to  $120,000,000. 

Mr.  ROBINSON  of  Arkansas.  I  accept  the  figtires  of  the 
Senator  from  South  Carolina.  Then  if  the  furlough  plan 
goes  out  of  the  bill,  as  I  believe  it  will,  by  reason  of  the  re- 
fusal of  the  House  of  Representatives  to  accept  it,  there  will 
be  nothing  of  very  great  importance  left  in  the  measure. 

We  might  Just  as  well  recognize  the  fact  that  this  is  no 
triumph.  It  is  a  signal  failure— a  disgusting  failure  in  view 
Off  all  the  talk  that  has  occurred  regarding  this  subject.  If 
the  figures  of  the  Senator  from  South  Carolina  are  approxi- 
mately correct — and  I  beUeve  they  are  concurred  in  by  the 
able  chairman  of  the  committee—— 

Mr.  JONES.  Mr.  President,  I  think  the  saving  will  be 
about  $150,000,000.    Of  ooorae  that  is  only  a  guess. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
Irom  Washington  what  will  be  the  net  amount  of  reduction 
if  the  furkiugh  plan  is  rejected  by  the  House? 

Mr.  JONES.  The  Senator  means.  If  it  is  finally  rejected 
in  conference? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  JONES.  That  depends  upon  what  we  may  accepit  in 
l>Iaoe  of  it  in  conference. 

Mr.  ROBINSON  of  Azkansas.  But  the  trouble  about  that 
Is  that  there  will  be  very  little  in  conference.  The  only 
matters  that  will  be  in  conference  will  be  the  $9,000,000 
reduction  contemplated  by  the  House  with  respect  to  com- 
pensation  

Mr.  JONES.  Mr.  President,  I  may  say  to  the  Senator 
that  I  have  been  consulting  with  some  who  seem  to  know 
something  about  confes^ences.  and  they  appear  to  think  that 
it  may  be  possible  for  us  to  bring  back  to  the  Senate  a 
proposition  covering  a  differoit  amount. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  under  the 
well-known  rule  of  the  Smate.  new  provisions  can  not  be 
reported  by  the  conferees,  except  at  the  risk  and  peril  of 
having  the  confereiK^e  report  sent  back  to  the  conference 
committee. 

Mr.  JONES.  I  understand  that.  But  the  question  is, 
What  will  be  done? 

Mr.  ROBINSON  of  Arkansas.  Is  it  true,  may  I  ask  the 
Senator  from  Washington,  that  the  adoption  of  the  fm:- 
lough  plan  cuts  out  the  leave  item  referred  to  by  the  Senator 
from  South  Carolina? 

Mr.  JONES.    I  do  not  tibink  so.    I  do  not  see  why  it  does. 

Mr.  BYRNES.  Mr.  President,  win  the  Senator  from  Ar- 
kansas yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BYRNES.  Does  the  Senator  from  Wadiington  say 
that  we  can  adopt  a  bill  furtoaghlng  every  employee  for  SO 
days  without  pay  and  then  have  a  provision  In  it  that  will 
entitle  them  to  15  days  with  pay? 

Mr.  JONES.  I  am  not  going  to  commit  myself  now  as  to 
exactly  what  is  within  the  limits  of  the  bill  as  the  Senate  has 
agreed  upon  it.  I  am  inclined  to  think  that  something  of 
that  kind  can  be  done.    We  may  not  want  to  do  It. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  Ar- 
kansas jrleld  to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BARKLEY.  If  either  the  House  of  Representatives 
or  the  conferees  eliminate  the  so-called  ftirlough  plan,  can 
any  substitute  that  would  reduce  salaries  be  offered  in  lieu 
of  that  under  the  rules  of  the  Senate  or  of  the  House  govern- 
ing the  conduct  of  conferees? 

Mr.  ROBINSON  of  Arkansas.  Not  unless  it  is  in  either 
the  bill  as  it  passed  the  House  or  the  bill  as  it  passes  the 
Senate. 

Mr.  BARKLEY.    It  is  not  in  either. 

Mr.  ROBINSON  of  Arkansas.    Then  I  think  not. 


Mr.  BYRNES.    It  is  between  $9,000,000  and  nothing. 

Mr.  BRATTON.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BRATTON.  If  the  chairman  of  the  committee  will 
give  me  his  attention.  I  want  to  call  his  attention  to  the 
item  of  $22,000,000  referred  to  by  the  Senator  from  South 
Carolina.  That  is  fovmd  in  section  213  of  the  bill,  on  page 
59.  It  is  a  i>art  of  title  1,  part  2.  It  embraces  a  aaviag  of 
$22,000,000.  Under  the  amendment  offered  by  the  Senator 
from  New  Hampshire,  which  Is  a  substitute  for  all  of  title  1. 
part  2,  that  item  of  $22,000,000  goes  out. 

Mr.  JONES.     No 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Connecticut. 

Mr.  BINGHAM.  I  think  my  good  friend  from  New  Mex- 
ico is  mistaken.  It  is  part  of  title  2,  as  he  will  find,  if  he  will 
look  at  page  50,  and  is  not  a  part  of  title  1.  The  sections 
which  are  under  title  1  all  begin  with  the  niuneral  "  1."  as 
section  101,  and  those  In  title  2  begin  with  the  numeral  '^2." 
as  section  201.  ^ 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  not  only 
appears  that  we  have  done  very  little,  but  it  is  also  apparent 
that  we  do  not  know  what  we  have  done.     [Laughter.] 

I  know  we  laugh,  Mr.  President,  but  it  is  a  depkurable 
failure.  It  is  one  that  will  reflect  Itself  In  great  disappoint- 
ment to  the  country.  I  am  ^peaking  now  without  regard  to 
the  relative  merits  of  the  amendments  which  have  been  pre- 
sented. The  fact  is,  that  for  many  days  the  Senate  haa 
been  dealing  with  the  question  of  reducing  Federal  OQJoidi- 
tures.  It  has  come  to  a  conclusion  which,  stated  in  its  most 
favorable  light,  must  be  disappointing  to  every  man  here 
who  believes  in  reductions.  There  are  some  Senators  who 
frankly  say  that  there  is  no  occasion  to  cut  Federal  ex- 
penditures, that  the  United  States  can  afford  a  four  bUlkm 
or  a  four  billion  and  a  half  dollar  a  year  Oovemment.  and 
that  new  sources  of  revenue  can  t>e  found  to  meet  whatever 
deficit  may  arise.  The  people  of  the  country  who  expected 
a  $300,000,000  reduction  or  a  $500,000,000  reduction,  whm 
they  realize  that  a  reduction  of  about  $100,000,000  or  $1M,- 
000,000,  as  it  will  finally  come  out,  has  been  approved  by  the 
Senate,  are  going  to  feel  that  it  is  doubtful  whether  the 
result  has  justified  the  effort 

Mr.  President,  as  a  protest  against  this  miserable  faUim 
to  function  with  a  fair  degree  of  elBcleney,  I  move  tbmt  the 
bill  be  recommitted  to  the  Committee  (m  Appropriations,  and 
on  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  w^  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roH 

Mr.  BINGHAM  (when  his  name  was  caDed).  I  have  a 
general  pair  with  the  jimior  Senator  from  Virginia  [Mr. 
Glass],  but  I  have  bem  released  from  that  pair  on  this  hUl, 
and.  therefore,  I  am  at  liberty  to  vote.    I  vote  '  nay." 

Mr.  HATFIELD  (when  his  name  was  called) .  Repeating 
the  announcement  of  my  general  pair  with  ttie  senior  Sena- 
tor from  North  Carolina  ClCr.  Mourxsoirl,  I  withhold  my 
vote.    If  permitted  to  vote,  I  wooM  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  "^rglnia  nfr.  Bwsjnoit]. 
I  transfer  that  pair  to  the  senior  Senator  from  Oolarailo 
[Mr.  Watkriun].  and  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  On  Uds  vote 
I  have  a  pair  with  the  Junior  Senator  from  Illinois  Clir. 
Lxwxs],  which  I  transfer  to  the  junior  Senator  tram  Oregon 
[Mr.  Srxiwxil,  and  vote  "nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  «m  caQed). 
Making  the  same  announcement  as  before  with  reference  to 
my  pair  with  the  Junior  Senator  from  Mlssisaippl  ClCr. 
Stephens  1,  I  withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Seixator  from  Tennessee  [Mr. 
McKellakI.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 
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Mr.  McNARY.     I  desire  to  announce  the  following  general 
The  Senator  from  Ohio  [Mr.  Fess]  with  the  Senator  from 

New  York  [Mr.  CoPELANDl: 

The  Senator  from  Missotiri  [Mr.  Pattxrson]  with  the 
Senator  from  New  York  [Mr.  Wagner]; 

The  Senator  from  Illinois  [Mr.  Glknn]  with  the  Senator 
from  Louisiana  [Mr.  Loifcl; 

The  Senator  from  Minnesota  [Mr.  SchallI  with  the  Sena- 
tor from  Alabama  [Mr.  Black];  and 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
Senator  from  Maryland  [Mr.  TYDnfCsl. 

I  also  desire  to  announce  that  if  the  Senator  from  Ohio 
[Mr.  Pess]  were  present,  he  would  vote  "  nay." 

Mr.  CUTTING.    I  have  a  pair  for  the  evening  with  the 

senior  Senator  from  Florida  [Mr.  Pletchzr],  which  I  trans- 
fer  to   the   senior   Senator   from   Etelaware    [Mr.  Hastincs]. 

and  vote  •'  nay." 

Mr.  DAVIS.  Mr.  President.  I  have  a  general  pair  with  the 
Junior  Senator  from  Kentucky  [Mr.  Logan  1.  I  find  that  I 
can  transfer  that  pair  to  the  junior  Senator  from  Coimecti- 
cut  [Mr.  WalcottI,  and  I  do  so  and  vote  "  nay."  I  do  not 
know  how  the  junior  Senator  from  Kentucky  [Mr.  Logan] 

would  vote  on  this  question. 

Mr.  BULKLEY.  I  have  a  pair  with  the  junior  Senator 
from  Wyoming  [Mr.  Carky],  which  I  transfer  to  the  senior 
Senator  from  Mississippi  [Mr.  Harrison],  and  vote  "yea." 

The  result  was  announced— yeas  23,  nays  43,  as  follows: 

TEAS — 33 

Billow  a«or«« 

Byrnes  Oora 

C*raw»y  Hayden 

Cohen  HoweU 

Conn»ny  Hull 

Costtgan  Kendrlck 
NATS— -43 
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Asiiurst 

Bailey 

Bankheftd 

B*rkley 

B.-atton 

Bulkier 


Kln« 

Bob:n;iOii.  Ark. 
Sheppard 
Walsh.  Mont. 
Wheeler 


Austin 

Barbour 

Bingham 

Blaiue 

Broolthart 

Capper 

CoohJfte 

Couzens 

Cutting 

Dale 

Davia 


Black 

Borab 

Brous.sard 

Carey 

Copeland 

Dili 

Fes3 

Fletcher 


Dlcictnson 

Prazler 

Golds  oorough 

Hale 

Hawes 

Hebert 

Jotinson 

Jones 

Kean 

Keyes 

La  Follette 


McGin 

McNary 

Moses 

Neely 

Norbeck 

Norrla 

Nye 

Oddie 

Plttman 

Reed 

Shlpstcad 


NOT  VOTING— 30 

Olaisa  McKellar 

Olenn  Metcalf 

Harrlaon  liorrlaon 

Hastings  Patterson 

BatQeld  Roblnaon.  Ind. 

Lewis  SctuOl 

Logan  Stelw«r 

Long  Stephens 


Shortrldge 
Smith 
Smoot 

Thomas.  Idaho 
Thomas.  Okia. 
Tranunell 
Vandenberg 
Wal'h.  Mass. 
Watson 

wmte 


Swan.son 

Town  send 

Tydings 

Warner 

Walcott 

Waterman 


So  the  Senate  refused  to  recommit  the  bill  to  the  Com- 
mittee on  Appropriations. 

Mr.  REED.  Mr.  President,  earlier  in  the  day  the  Senator 
from  South  Carolina  entered  a  motion  to  reconsider  the  vote 
by  which  section  208  was  stricken  from  the  bill.  Since  then 
we  have  made  some  inquiry  as  to  the  amount  spent  by  these 
various  services  in  the  shipment  of  automobiles  privately 
owned  to  where  officers  were  assigned  to  different  stations. 
We  find  that  the  exact  amount  spent  by  the  Army  in  the  last 
fiscal  year  was  $3,541.30.  and  I  urged  the  elision  of  the 
amendment  on  the  ground  that  it  would  not  affect  a  mate- 
rial saving,  which  was  the  ground  on  which  the  Senate 
acted  yesterday.  That  was  entirely  true  as  far  as  the  Army 
was  concerned,  but  we  have  learned  this  morning  that  the 
Navy  spent  on  an  item  for  the  same  service  rendered  to  a 
sar.aller  ^oup  of  officers  the  astonishing  sum  of  $307,000. 
That  seems  to  come  from  the  fact  that  the  Navy  ships  all 
of  the  automobiles  of  officers  in  crates  by  commercial 
steamers  and  by  railroad.  The  cost  of  crating  is  veiT  high, 
and  the  cost  of  shipping  of  the  crated  automobiles  in  that 
manner  is  very  high. 

Mr.  HALE.  Mr.  President.  I  think  it  is  fair  to  state  the 
reason  why  the  Navy  ships  automobiles  by  commercial  ships 
is  that  they  have  not  the  transports  the  Army  has  and  there- 
fore they  have  to  do  it  in  that  way. 

Mr.  REED.    The  Navy  has  some  transports. 


Mr.  HALE.     The  Navy  has  two  transports  in  alL 

Mr.  REED.    The  Army  has  not  very  many. 

Mr.  NORRIS.     Mr.   President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Nebraska? 

Mr.  REEX).     I  yield. 

Mr.  NORRIS.  Could  not  the  Navy  ship  their  automobiles 
by  Army  transports? 

Mr.  REEEX.    They  could  and  I  think  should. 

Mr.  NORRIS.    Of  course  they  should. 

Mr.  REED.  I  know  the  Army  would  be  glad  to  render 
that  service  for  its  sister  arm  In  the  mihtary  defense. 

Mr.  President,  I  am  making  this  statement  because  it  is 
not  fair  of  me  to  ask  the  Senate  to  sustain  its  action  yes- 
terday, Which  was  made  after  I  had  stated  that  the  saving 
was  negligible.  It  is  obvious  that  the  saving  is  not  merely 
negligible  and  that  the  section  ought  to  stay  In  the  bllL  At 
the  same  time,  in  order  that  the  service  may  be  rendered  to 
those  officers  if  it  is  kept  within  reason.  I  have  ap-eed  with 
the  Senator  from  South  Carolina  that  I  would  Join  him  in 
asking  the  restoration  of  the  section  with  this  proviso: 

Frovided.  Tiixt  not  more  than  (S.OOO  In  any  fiscal  year  may  b« 
expended  for  such  purposes  by  the  War  Department  and  not  mon 
than  15.000  In  any  flacal  year  by  Xh»  Navy  Department. 

Mr.  BYRNES.  Mr.  President.  I  entered  the  motion  to 
reconsider  becaiise  the  facts  as  developed  show  that  the 
Navy  is  shipping  automobiles  at  a  cost  of  $200  each  for 
crating  and  for  freight.  I  hope  the  amendment  win  be 
adopted  with  the  proviso  suggested  by  the  Senator  from 
Pennsylvania.  I  hope  it  will  be  acted  upon  at  this  time, 
because  I  fear  if  we  wait  until  to-morrow,  thie  same  influ- 
ences which  have  heretofore  been  at  work  might  prevent 
us  from  saving  $300,000. 

Mr.  HALE.  Mr.  President.  I  may  say  that  I  have  talked 
with  the  Navy  officers  about  the  matter  and  I  have  no 
objection  whatever  to  the  amendment. 

Mr.  BARKLEY.  Mr.  President,  will  this  item  finally  suc- 
ceed in  balancing  the  Budget?     [Laughter.] 

The  VICE  PRESIDENT.  The  question  is  upon  agreeing 
to  the  motion  to  reconsider. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  Is  upon  the 
amendment  proposed  by  the  Senator  from  Pemvsylvania, 
which  will  be  stated. 

The  Chief  Clerk.  On  page  56,  line  16,  insert  the  follow- 
ing proviso: 

Provided,  That  not  more  than  13.000  in  any  fiscal  year  may  b« 
expended  for  such  purposes  by  the  War  Department  and  not  more 
than  $5,000  in  any  fiscal  year  by  the  Navy  Department. 

Mr.  BINGHAM.  Mr.  President,  may  I  inquire  if  that 
still  permits  the  Army  to  send  in  Government  transports, 
automobiles  of  officers  ordered  to  the  Philippines? 

Mr.  REED.     Yes;  it  does. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Pennsylvania  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

Mr.  NYE.    Mr.  President.  I  send  to  the  desk  the  following 

amendment. 

The  VICE  PRESIDEirr.    Let  the  amendment  be  stated. 

The  Chut  Clmk.  On  page  31.  line  9.  strike  out  "  $60,000," 
and  insert  "  $74,790." 

Mr.  NYE.  That  is  the  item  with  reference  to  the  legis- 
lative reference  service  in  the  Library. 

The  VICE  PRESIDENT.  The  committee  amendment  has 
already  been  agreed  to,  and  that  action  would  have  to  be 
reconsidered. 

Mr.  NYE.  Then.  I  move  to  reconsider  the  action  by  which 
the  amendment  on  page  31.  line  9.  was  agreed  to. 

The  VICE  PRESIDENT.  The  Senator  is  too  late  with 
the  motion. 

Mr.  GEORGE,  Mr.  President,  yesterday  an  amendment 
was  offered  by  the  Senator  from  Pennsylvania  I  Mr.  Rked] 
to  the  provision  fotind  on  page  57,  section  211,  and  it  was 
adopted.      Thereafter    the    Senator    from    Florida     LMr. 


nn\TriPi?QQTAXrAT.  T^F.HORD — SENATE 


June  8 


1932 


CONGRESSIONAL  RECX)RD— SENATE 


12849 


FLBTCHntl.  who.  I  reKrei,  Is  nolt  present  tn  the  Chamber  at 
the  moment,  offered  an  amendment  In  lieu  of  subsection  (b) 
on  page  68.  That  amendment  was  voted  down.  Thereupon 
the  Senator  from  Florida  asked  the  Senate  to  disagree  to 
the  committee  amendment  striking  out  sub.section  (b) . 

I  was  somewhat  active  in  opposition  to  that  motion.  On 
consideration  and  !n  view  of  the  amendment  offered  by  the 
Senator  from  Pennsylvania  in  section  211,  I  feel  that  some 
injustice  would  be  worked  to  those  officers  who  hsA  retired 
as  lieutenants  and  oflScers  In  the  lower  grades  who  had  not 
advanced  very  far.  TtiCTcfore,  I  ask  unanimous  consent 
that  the  action  of  the  Senate  In  agreeing  to  the  com- 
mittee amendment  striking  subsection  (b)  on  page  58  may 
be  reconsidered. 

The  VICE  PRESIDKNT.    Ja  there  objection? 

Mr.  REED.  Mr.  President,  I  thihk  the  Senator's  thought 
is  exactly  correct,  but  I  believe  that  he  can  accomplish  the 
same  result  more  simply  and  without  helping  persons  who  ', 

do  not  deserve  to  be  helped,    I  am  thinking  of  those  in  the 
Veterans'  Bureau — if  he  woold  put  in.  on  line  4,  page  58,  i 
these  words:  I 

Tbls  section  shan  not  apply  to  any  person  wboee  combined 
retired  pay  and  civilian  pay  amounts  to  less  tban  $3,000. 

That  will  then  take  care  of  those  cases  he  has  in  mind 
and  will  not  result  in  giving  undue  benefit  to  the  high- 
salaried  oflicers  in  the  Veterans'  Bureau. 

Mr.  GEORGE.  Mr.  President,  If  I  may  have  imanimous 
consent  to  offer  the  amendment,  I  shall  then  offer  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  GEORGE.  Mr.  President,  I  should  be  glad  to  offer 
the  amendment  suggested  by  the  Senator  from  Pennsjlvania 
because  it  does  accomplish  what  I  believe  upon  examination 
is  substantial  justice  as  applied  to  these  ofQcers. 

The  VICE  PRESIDENT.     Let  the  amendment  be  stated. 

Tlie  CHinr  Clerk.    On  page  58,  at  the  end  of  line  4,.  insert 

the  following: 

This  Bcctton  shall  not  apply  to  any  person  whose  combined 
retired  pay  and  clvUlan  pay  amounts  to  less  than  $3,000. 

Mr.  BINGHAM.  Mr.  President,  I  would  like  to  add  to 
that  an  amendment  in  the  natiire  of  a  further  proviso, 
reading  as  follows: 

Provided  further.  That  thla  section  shall  not  apply  to  emer- 
gency ofQcers  retired  for  disability  Incurred  In  combat  with  an 
enemy  of  the  United  States. 

I  am  informed  that  there  are  18  emergency  officers  retired 
for  battle  wounds,  shock,  and  shell,  many  of  whom  are 
maimed  and  5  of  whom  have  been  awarded  the  distin- 
guished-ser^nce  cross,  who  now  work  for  the  Government 
and  who  have  been  placed  upon  the  emergency  officers' 
retired  list.  In  view  of  the  smaJl  number  and  the  fact  that 
many  of  them  are  maimed  and  are  in  theclass  just  sug- 
gested. I  move  that  the  amendment  proposed  by  the  Sen- 
ator from  Georgia  be  further  amended  by  adding  the  proviso 
which  I  send  to  the  desk- 
Mr.  GEORGE.  Idx.  President,  If  the  Senator  from  Con- 
necticut will  i)ermlt  me,  I  will  accept  his  amendment  so  that 
It  can  go  to  conference  and  tben  the  matter  can  be  Ironed 
out  there. 

TTie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Oeorgia,  as  modified. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  would  like  to  say  Just  a  word 
about  that  so  our  silence  wHl  not  be  construed  as  too  much 
acquiescence. 

Everyone  pays  honor  to  those  officers  who  were  wounded 
in  action,  tnit  they  do  not  deserve  any  more  honor  tlian 
their  fellow  officers  who  imderwent  great  hardships  beside 
them  in  the  trenches  in  Prance,  and  many  of  whom  incurred 
diseases  that  still  cripple  them.  I  think  one  is  entitled  to 
Just  as  much  honor  and  just  as  much  consideration  as  the 
other.  The  wound  leceived  from  the  dements — ^froeen  feet, 
for  example,  in  the  trenches  is  just  as  much  desenring  of 
our  ssmipathy  as  the  wound  caused  by  an  enemy  buDei. 

Mr.  ODDIE.  Mr.  President,  a  few  moments  ago  a  viva 
voce  vote  was  bad  on  an  amendment  of  mine  to  raise  aBoiW- 


ances  from  $2  a  day  to  $3  a  day.  I  ask  that  that  vote  may 
be  reconsiderecl  in  order  that  we  may  have  a  rising  vote.  I 
do  not  think  tte  purpose  of  the  amendment  was  understood. 

The  VICE  PIIESIDENT.  Is  there  objection  to  the  rccoD* 
slderatlon  of  the  vote  referred  to  by  the  Senator  from 
Nevada? 

Mr.  JONES.  Mr.  President,  that  would  simply  give  us 
another  vote,  and  I  must  object. 

The  VICE  PRESIDENT.  Objection  is  made.  There  is  a 
motion  pendinir  by  the  Senator  t-om  Cadifomia  (M'..  Shcwt- 
Rn>GX]  to  reconsider  the  amendment  on  page  46,  line  15. 

Mr.  SHORTRIDGE.  Mr.  President,  the  subject  matter.  I 
think,  has  been  satisfactorily  disposed  of  by  the  Senate,  and 
therefore  I  withdraw  the  motion  to  reconsider. 

The  VICE  PRESIDENT.  The  moUon  to  reconsider  is 
withdrawn.    The  question  now  is  on  the  third  reading  of 

the  bill. 

The  amen<iment8  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is  on  the  paws— 
of  the  bill. 

Mr.  REE23.    Mr.  President,  I  have  another  amendment 

which  I  should  like  to  offer.  I  ask  unanimous  consent  that 
it  may  be  offered.  My  attention  was  distracted  at  the 
moment  when  proper  opportunity  came  for  offering  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
from  Pennsylvania  proposing  an  amendment  which  will  be 
sent  to  the  desk  and  read  for  the  Information  of  the  Senate? 

The  Chist  Clerk.  On  page  50.  line  18.  strike  out  the 
words  "  or  noncivilian.'* 

Mr.  REED.  Mr.  President,  I  will  not  delay  the  Senate 
five  minutes  in  explaining  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Pennsylvania? 

Mr.  COUZENS.     I  object. 

The  VICE  PRESIDENT.  Objection  Is  made.  Tlie  ques- 
tion is  on  the  passage  of  the  bill. 

The  bill  was  pa.ssed. 

ORDITR    or    BTTSINESS 

Mr.  JONES  obtained  the  floor. 

Mr.  REED.     Mr.  President 

Mr.  HOWELL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wadi- 
ington  yield  to  the  Senator  from  Pennsylvania? 

Mr.  JONES.     I  yield. 

Mr.  REED.    I  ask  unanimous  consent  that  the  unfinished 

business  may  be  temporarily  laid  aside  and  that  the  Senate 

may  proceed  to  the  consideration  of  Calendar  No.  822.  the 

I  bill  (H.  R.  11897)  making  appropriations  for  the  military  and 

I  nozunilitary  activities  of  the  War  Depcui^uexit  for  the  fiscal 

'  year  ending  June  30,  1933,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objecticm  to  the  requert 
of  the  Senator  from  Pennsylvania? 

Mr.  HOWELL.  Mr.  President,  I  was  standing  here  and 
addressed  ibe  Chair  before  the  Senator  from  Penngyhrani* 
addressed  the  Chair. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
was  recognized,  and  he  yielded  to  the  Senator  from  Pennsyl- 
vania. Is  there  objection  to  the  request  of  the  Senator  £rom 
Pennsylvania? 

Mr.  HOWELL.  Mr.  President,  I  stated  a  short  time  ago  to 
the  Senate  that  I  would  move  that  the  Senate  proceed  to  the 
consideration  of  the  biU  (S.  4536)  to  amend  the  agilcattiiral 
marketing  act.  apiHX)ved  June  15,  1929.  I  stated  tlMt  I 
should  make  a  motion  that  that  be  made  the  unflnlsbed 
business  of  the  Senate.  If  this  measure  is  not  considered  be- 
fore the  aniropriation  bills  are  considered  there  win  be  no 
chance  at  this  session  for  agricultural  legislation.  Tbere- 
fore  I  object  to  the  request  of  the  Senator  from  Fenn«|l- 
vanla. 

nCEBCKKCT  BBI.TSF 

Mr.  ROBINSON  of  Arkansas.    Mr.  PreMeot.  a  daj  or 

two  ago  notice  was  given  that  upon  the  conduaiOB  tl  tbe 
o(msideratk>n  of  the  bill  whkh.  has  Just  been  paand.  a  mo- 
tion would  be  made  to  proceed  to  ttie  consirterahnn  o(  the 
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so-called  emergency  relief  measure,  which  Is  on  the  cal- 
endar     Since  that  statement  was  made  the  committee  has  ^ 
reported  a  provision  relating  to  that  subject  carrying  $300.-  j 

000  000  for  advances  to  the  States  upon  certain  conditions. 

1  should  like  to  have  that  measure  taken  up  as  soon  as  prac- 
ticable     Of  course,  there  is  necessity  for  the  passage  of  the 
appropriation  bills,  and  all  other  measures,  but  I  am  won-  j 
dering  if  the  Senator  from  Pennsylvania.  In  view  of  the 
objection  that  has  been  made,  would  yield  to  a  re<iuest  that  , 
upon  the  convening  of  the  Senate  to-morrow  the  Senate  j 
proceed  to  the  consideration  of  Senate  bill  4860,  which  was 
reported  this  morning  from  the  Committee  on  Banking  and 
Currency,  and  which  carries  $300,000,000  for  emergency  re- 
lief. 

Mr  REED.  Mr.  President,  I  hesitate  to  do  that.  We  can 
discuss  that  question  after  the  Army  appropriation  bill  shall 
have  been  taken  up.  I  do  not  think  it  win  take  over  an  hour 
to  pass  the  Army  appropriation  bill.  Then  there  will  be  a 
sufficient  opportunity  for  the  bill  to  which  the  Senator  re- 
fers. The  naval  bill  will  not  be  ready  to  be  reported  to- 
morrow. 

Mr.  NORBECK.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  South  Dakota? 
Mr.  ROBINSON  of  Arkansas.     I  yield. 
Mr.  NORBECK.    I  want  to  say  that  the  Banking  and 
Currency  Committee  did  take  final  action  on  the  bill  intro- 
duced by  the  Senator  from  New  York  [Mr.  WACireR],  as  the 
Senator   from    Arkansas   has    said,    but    it    took    acuon    on 
merely  one-third  of  the  bill.    The  other  two-thirds  of  that 
bill  are  still  in  the  making  and  will  probably  be  reported  to 
the  Senate  to-morrow.     My  thought  was  that  it  might  be 
better   to   get   the   whole   subject   of   relief   together   before 
taking  up  any  part  of  it.    That  is  all  I  desire  to  say. 
Mr.   BARKLEY.    Mr.   President,   will  the   Senator   yield 

there? 

The  VICE  PRESIDENT.     The  Senator  from  Arkansas  has 
the  floor.    Does  he  yield  to  the  Senator  from  Kentucky? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BARKLEY.  The  two-thirds  to  which  the  Senator 
from  South  Dakota  refers  are  in  a  separate  bill;  we  can  not 
consider  both  of  them  at  once;  and  the  measure  referred  to 
by  the  Senator  from  Arkansas  is  considered  more  emergent 
than  the  measure  carrying  the  other  two- thirds. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Michigan? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  I  wish  to  say.  in  connection  with  what 
the  Senator  from  Arkansas  has  Just  said,  that  the  Senator 
some  days  ago  asked  unanimous  consent  to  have  the  bill 
taken  up  in  substitution  for  another  bill  on  the  calendar. 
I  think  it  was  generally  agreed  that  that  should  be  done.  I 
objected  and  asked  the  Senator  from  Arkansas  to  withhold 
the  request  until  the  Committee  on  Banking  and  Currency 
could  pass  upon  that  section  of  the  original  Wagner  bilL 
The  Senator  from  Arkansas  did  withhold  the  request  for 
unanimous  consent  until  the  committee  had  brou^t  in  its 
report.  The  committee  has  reported,  and  I  think,  in  Justice 
to  the  Senator  from  Arkansas,  that  we  should  grant  the 
consent  he  has  asked  now.  because  everybody  was  In  agree- 
ment at  the  time,  practically  on  both  sides  of  the  Chamber, 
except  as  to  the  details  of  the  bilL 

Mr.  REED.     Oh.  no.  Mr.  President;  I  do  not  think  so. 
Mr.  COUZENS.    I  mean  in  giving  the  Senator  from  Ar- 
kansas consent  to  have  the  bill  taken  up. 

Mr.  REED.  I  do  not  think  so  at  all.  There  were  a  num- 
ber of  Senators  who  would  have  objected  If  objection  had 
not  been  made  by  the  Senator  from  Michigan. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  REED.     Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Arkansas  has 

the  floor. 

Mr.  ROBINSON  of  Arksmsas.  I  will  yield  to  the  Senator 
from  Pennsylvaala  in  Just  a  mognent 


Mr.  REED.  I  merely  want  to  say  that  I  think  we  could 
pass  both  these  bUls  to-morrow. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  permit 
me  to  reply  to  the  statement  he  has  Just  made.  I  do  not 
think  there  was  any  objection  indicated  to  the  arrangement 
which  I  requested.  The  Senator  from  Indiana  at  first  stated 
that  he  would  probably  object,  but  later,  as  I  understood 
him,  receded  from  that  position;  and  the  Senator  from 
Michigan,  as  he  has  just  sUted,  asked  that  the  second  re- 
quest be  deferred,  as  he  has  explained-  I  think  it  is  entirely 
true  that  both  the.se  biHs  may  be  disposed  of  to-morrow,  and 
I  certainly  do  not  wish  to  get  in  the  way  of  an  appropriation 
bin  or  of  a  farm  relief  bill,  but  this  is  an  emergency  matter. 

Mr.  REED.    I  know  that. 

Mr.  ROBINSON  of  Arkansas.  We  all  agree  about  that, 
and  It  Is  my  thought  that  it  probably  would  not  require  more 
than  a  couple  of  hours  to  dispose  of  the  bill. 

Mr.  REED.    Let  me  suggest  this  to  the  Senator. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  has 
the  floor.    To  whom  does  he  yield? 

Mr.  REED.    Will  the  Senator  be  so  kind  as  to  yield  to  me 

for  a  moment? 

Mr.  ROBINSON  of  Arkansas.  Certainly. 
Mr.  REED.  I  was  going  to  ask  the  Senator  from  Oregon 
if  the  Army  bill  can  now  be  taken  up.  to  let  us  recess  at 
once  to  11  o'clock  to-morrow  morning.  There  Is  not  any- 
thing controversial  that  I  know  of  in  the  Army  bilL  The 
committee,  as  I  recall,  was  unanimous  in  every  decision.  I 
feel  confident  that  we  will  be  out  of  the  Senator's  way  by 
12  o'clock  to-morrow,  so  that  he  will  accomplish  his  desire 
by  letting  us  do  that  and  we  will  have  the  advantage  of 
getting  over  to  the  House  a  message  as  to  passage  of  the 
Army  appropriation  bill,  having  the  conferees  appointed,  and 
starting  the  conference  to-morrow  afternoon- 
Mr.  NORRIS  and  Mr.  THOMAS  of  Oklahoma  addressed 
the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield;  and  if  so,  to  whom? 

Mr.  ROBINSON  of  Arkansas,  I  yield  first  to  the  Senator 
from  Nebraska. 

Mr.  NORRIS.  I  would  not  Interrupt  this  agreeable  con- 
versation were  it  not  for  the  fact  that  I  did  not  want  by  my 
silence  to  give  acquiescence  to  the  statement  of  the  Senator 
from  Pennsylvania  that  if  we  take  up  the  Army  bill  at  II 
o'clock  to-morrow  we  shall  probably  finish  it  by  12  o'clock, 
I  doubt  very  much  whether  we  shall  be  able  to  do  that. 

Mr.  THOMAS  of  Oklahoma  and  Mr.  McNARY  addressed 
the  Chair, 

The  VICE  PRESIDENT,  Does  the  Senator  from  Arkan- 
sas yield:  and  if  so.  to  whom. 

Mr.  ROBINSON  of  Arkansas,  I  yield  first  to  the  Senator 
from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  have  on 
the  table  an  amendment  to  the  Army  appropriation  bill 
which  proposes  to  limit  post  exchanges  on  Government  res- 
ervations. At  the  present  time  such  exchanges  are  de- 
veloping department  stores  and  selling  everything;  and  un- 
less the  chairman  of  the  committee  will  accept  the  amend- 
ment, I  shall  be  prepared  to  discuss  it  at  some  length,  be- 
cause I  want  the  Senate  and  the  country  to  know  the  extent 
to  which  these  exchanges  are  being  developed  in  competi- 
tion with  private  industry.  If  the  practice  is  to  continue. 
I  am  wondering  where  people  are  going  to  make  the  money 
with  which  to  pay  the  taxes  that  are  being  levied  upon 
them,  I  merely  want  to  suggest  to  the  chairman  of  the 
committee  that  this  matter  is  of  some  concern,  and  I  pro 


pose  to  use  some  time  in  discussing  it.  unless  I  can  get  an 
agreement  in  advance  that  the  amendment  may  go  to 
conference. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McNARY.  I  think  it  is  fair  to  meet  at  11  o'clock 
to-morrow  when  the  time  comes  to  take  a  recess,  but   I 
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think  I  should  state,  so  long  as  we  are  considering  a  pro-  | 
gram,  that  to-morrow  I  shall  ask  to  call  up  the  conference 
report  on  the  agricultural  appropriation  bill.    I  do  not  think  | 
that  will  take  long,  but  I  want  it  to  be  known  to  all  Sena-  | 
tors  that  that  is  my  intention-  | 

Mr.  NORRIS.     Mr.  President | 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Nebraska? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  NOHRIS.  I  suggest  to  the  Senator  from  Oregon  that 
he  move  now  to  take  a  recess.  We  are  not  going  to  agree 
upon  anything  by  unanimous  consent. 

Mr.  REED.  I  have  moved  to  take  up  for  consideration 
Order  of  Business  822.  being  House  bill  11897. 

The  \^CE  PRESIDENT.  The  Chair  has  not  heard  that 
motion.  If  the  Senator  made  the  motion,  that  is  the  pend- 
ing motion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  undcr- 
rtood  I  hnd  the  Coor.  and  I  had  not  yielded  for  a  motion 
to  be  made. 

Mr.  REED.  Mr.  President,  I  made  the  motion  before  the 
Senator  from  Arkansas  was  recognized. 

Mr.  ROBINSON  of  Arkansas.    Very  well.  If  that  is  true. 

Mr.  REED.  I  am  perfectly  willing  to  have  a  recess  taken 
with  that  motion  pending. 

Mr.  McNARY.     Very  well.  I  move  that  the  Senate 

DISTRESS  OF  COAL  MINERS  IN  WEST  VIRGINIA 

Mr.  LA  FOLLETTE.  I  ask  unanimous  consent  to  have 
printed  in  the  Record  a  telegram  from  Prank  Keeney,  presi- 
dent of  tlie  West  Virginia  Mine  Workers'  Union. 

There  being  no  objection,  the  teletn^m  was  ordered  to  be 
printed  in  the  Record,  as  follows:  ^ 

Chaklbston.  W.  Va.,  June  »,  1932.       ^ 

Setl&tOr    ROBKST    I  4    FOt-URTX.  I 

United  Stata  SemaU,  Washington,  D.  C:  I 

Six  hundred  starving  coal  miners,  women  and  little  chUdren 
mmonp  them,  are  now  encamped  on  Kanawha  River  at  edge  of 
Chiirlaston.  W.  Va..  where  tbcy  were  drlTen  by  State  police  on 
ordera  ol  Mayor  Devan  on  June  4.  They  had  gathered  Stat*? 
housr  lawn  to  petition  Governor  Conley  for  relief.  Conley  refused 
to  act.  Kavlns'  SUto  can  do  nothing  for  Its  starving  unemployed 
citizens.  County  funds  exhausted.  After  three  days  and  nights 
on  the  river  br.nk  these  destitute  i>eopl«  are  now  no  nearer  reUef 
than  when  thcv  came.  Tlielr  numtK-rs  being  Increased  hourly  by 
other  starving  niiners  from  the  camps.  We  urge  you  to  bring  this 
diairraceful  affair  to  the  attention  ol  Congreea  In  belialf  of  national 
unemployment  relief. 

Prank  Keenit, 
President  West  Virginia  Mine  Workers'  Union 

SAiDIO  AOORESS  CM  TAXATION  BY  HON.  WESLEY  L.  JONES 

Mr.  WATSON.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Recqks  a  copy  of  an  address  delivered 
by  the  distinguished  senior  Senator  from  Washington  I  Mr. 
Jones  J.  chairman  of  the  Committee  on  Appropriations,  over 
SULion  WRC  night  before  last  on  the  subject  of  taxation. 

There  being  no  obiection.  the  address  was  ordered  to  be 
printed  in  the  Rbcoba,  as  follows: 

Radio  friends,  our  people  to-day  are  interected  as  never  before 
In  thtlr  Governaaeni  and  lt»  operations.  They  look  to  It  for  help 
and  relief,  and  Its  legal  limitations  are  forgotten  In  the  emergency 
of  a  situation  tsueh  as  conftrmts  our  country  now. 

Nrarlv  40  vears  at;o  we  vent  Uirou^jh  times  Uke  these.  Condi- 
tions were  worsie.  Btrikea  and  riots  brought  bloodahed  and  death 
to  our  land  while  hunger  and  stArvation  stalked  through  the  coun- 
tn-sldp  The  Ic^^on  learned  then  served  us  well.  Only  sporadic 
spell?  of  short  duration  have  halted  our  progress  as  tlnoe  has 
Kone  on.  '* 

The  World  W^ar  began.  We  were  not  Involved  In  It.  Our  Indus- 
try, however,  wrvs  'tlmulated  In  every  line.  We  were  the  granary- 
of  E^arope.  not  onlv  for  war  supplle.'?  but  for  the  world's  food 
supplU-a.  Then  we  entered  the  wai.  Not  only  were  we  called 
upon  for  aneu.  for  nwire  war  supplies,  but  agriculture  had  to  be 
Irlpnsir.cd  and  to  broaden  Its  efforts  to  supp'.y  the  food  needed  by 
the  armies  at  the  front.  Prices  were  curtailed  by  Uw.  Naturally, 
at  home,  ptopie  at  every  class  and  occupation  prospered. 

The  war  ended.  Industrial  activities  continued  to  expand,  de- 
velop, and  Riow.  Aprlculture  stoppt'd;  demand  for  Its  products 
ceased.  As  other  Industries  continued  to  expand.  It  kept  on 
shrinking-  proiKjrtlonately  as  It  stuniik.  Industry  seemed  to  pros- 
per. Spet'ulatUjn  of  every  kind  and  character  was  rampant. 
Stocks  and  bonds  soared.  People  became  rich  overnight.  The 
makln/  of  morrr  became  a  frenry.  One  clasr  of  our  people  was 
delirious  with  gain,  another  dass  was  in  the  depths  of  poverty  | 
and  despair.     This  could  not  go  on.     The  one  must  faU  or  the  [ 


other  rise.  Industry  slowed  down.  With  Its  fall  It  has  teouftat 
agriculture  lower,  and  both  must  arrive  at  a  common  toroL  We 
oiirselves  must  arrive  at  a  common  plane  of  living.  I  hopajwi 
have  reached  It  now.  and  that  hand  In  hand  we  wlU  start  tqnmril 
on  the  road  of  prosperity. 

We  have  learned  many  lessons  that  we  will  remember  for  7«ars 
to  come.  One  of  them  Is  to  live  within  our  Income  as  indlvHtuals 
and  as  a  nation,  and  one  essential  of  that  lesson  is  that,  vlills 
Income  may  decrease,  debts  and  obllj^tlons  do  not  grow  Iss^— 
they  remain  steady  and  even  more  dlfflicult  to  meet. 

lu  our  day  of  great  prosperity  we  were  reckless  tn  our  expendi- 
tures, not  that  we  viasted  our  money,  although  tliat  critiosm  Is 
made  time  and  again,  but  we  took  upon  ourselves  obligations  that 
coiild  have  been  delayed  and  othiTS  that  were  not  absolutely 
necessary.  The  cry  "  reduce  tajces  "  can  not  be  met  now  as  many 
would  have  us  inoct  it  without  repudiating  our  obllgattCHis  or 
taking  action  that  would  cause  more  harm  and  loss  than  it  would 
do  rood 

The  direct  burdon  of  taxes  from  which  our  people  are  ■ugering 
comes  from  city,  county,  and  State  taxes  with  whlcb  Congrmm 
hns  nothing  directly  to  do.  We  should  consider  them,  howewr. 
in  taking  on  obllpaticns  by  the  National  Oovernrnent.  In  the 
heyday  of  prosperity  v/e  are  apt  to  forget  that  the  reckoning  Is 
bound  to  come  and  that  It  may  come  when  we  are  not  prepai<sd, 
when  the  burden  wlU  be  heavy. 

My  concern  to-n%bt  Is  especially  with  the  national  expendi- 
tures and  obllR&tlons.  We  are  a  peaceful  people,  and  yet  our 
national  biirdens  from  which  we  suffer  come  largely  frcnn  war. 
Sixty-five  or  seventy  per  cent  of  our  taxes  are  a  direct  result  of 
war  or  preparation  for  war.  When  war  Is  over  its  burdens  do  not 
cease — In  days  of  adversity  like  these  they  do  not  lessen.  If 
we  were  careless  In  our  day  of  prosperity  In  fixing  those  bunlens. 
we  may  correct  them  now  in  time  of  adversity,  and  no  one,  I  am 
sure,  w;U  more  cheerfully  aid  in  correcting  them  than  the  soldiers 
themr-elves.  We  can  not,  however,  bring  about  reductions  to  any 
great  extent.  We  must  not  overlook,  either,  the  fact  that  those 
who  bore  the  bruut  of  the  battle  and  who  endured  Its  privatioas 
must  continue  Vo  aid  In  carrying  Its  burdens.  They  are  among 
our  beet  cltireus— -they  are  more  and  more  taking  on  the  duties 
of  the  State  and  Its  resjxjnslbUltles. 

Our  people  are  complaining  at  the  increased  cost  of  fowa* 
ment.  There  Is  greatly  increased  cost.  Why?  Is  It  throucll 
waste  or  extravagance?  If  so,  It  must  be  stopped  at  any  eest 
Let  us  see: 

In  the  present  RbcaI  year  we  are  appropriating  •945.438,878  for 
the  Veterans'  Administration.  A  sum  even  larger.  8990,410.800.  for 
sinking-fund  requirements  and  Interest  on  the  public  debt  must 
be  provided.  These  two  anaounts.  representing  practically  $2jStO0,- 
000.000.  are  a  direct  outgrowth  of  th«)  World  War,  whlcb  has  tMtea 
one  of  the  main  factors  in  our  increased  appropriations  sad 
which  will  remain  a  chief  reason  for  our  large  approprlattcns  tat 
many  years  to  come. 

One  of  the  most  necessary  an<l  needed  appropriations  we  have 
Is  for  the  Postal  Service.  It  is  the  heart  of  our  very  exlstenos — 
it  reaches  the  hearthstone  of  every  citizen,  whether  rich  or  poor. 
In  1913  this  service  cost  us  $273,064,349;  in  1932,  8841.488.777.  or 
three  times  as  much.  What  has  made  this  Increase?  Not  waste 
or  extravagance,  but  the  needs  and  welfare  of  our  people.  Their 
wants  have  increased,  their  needs  have  multiplied.  The  service 
has  been  expanded,  and  with  It  have  come  increased  oonvenisncss 
for  our  cltUeury.     Would  you  have  this  development  stopped? 

Riiral  delivery  of  mall  is  another  service  the  cost  of  which  has 
nujimted  steadily.  In  1913  we  spent  for  it  $47,000,000.  while  tlUs 
flfscal  year  we  are  spending  $107,&&0.000.  Would  our  people  be 
willing  to  curtail  this  service?     I  think  not. 

Again,  in  1913  we  spent  for  public  buildings  $10,057,432.  Now 
we  have  a  program  upon  which  we  are  spending  887.924.450  an- 
nually. In  normal  times  that  would  be  considered  good  policy. 
Now.  there  is  a  difference  of  opinion.  This  program,  of  course, 
gives  employment  to  latxir  of  various  kinds,  but  the  money  ex- 
pended must  be  raised  by  taxes  on  the  people.  Anoth?r  fact,  too. 
is  overlooked — the  site  for  the  building  is  taken  off  the  tac  zoU 
forever.  Local  taxes  are  increased  from  year  to  year.  This  nuiy 
be  why  we  see  in  the  press  from  time  to  time  that  cittee  and 
towns  are  beginning  to  ask  that  appropriations  heretofoiv  xaade 
for  public  biUlding«  be  not  expended.  Kxj>enditurae  for  pro- 
ductive works  may  well  be  made,  but  Is  It  wise  during  these  times 
to  spend  the  people's  money  for  ptibllc  works  that  are  not  only 
i:nr>roduetlve.  but  deprive  the  community  of  some  revenus  to 
defray  lU  own  expenses?  Here  we  might  make  some  saTlnfS  for 
the  t.me  being  if  the  people  would  look  with  favor  upon  it. 

I  will  mention  one  other  service  that  has  greatly  expanded.  In 
1913  we  spent  $525,000  for  Federal-highway  work,  while 


are  following  a  rerul&r  program  that  calls  for  an  annual  espeadi 
ture  of  $125,000,000.  Tliat  Is  wise  policy,  but  I  can  not  help  but 
think  more  real  good  would  be  done  if  we  used  tlils  money,  cr  a 
BUbrtantlal  part  of  it,  for  a  few  years  In  cooperation  wtth  ccuntica 
or  the  States  In  making  better  the  local  or  feeder  roads.  Tills 
would  help  communities  to  get  their  products  to  market  ntVtutr 
than  simply  aid  outside  pec^pls  to  pass  throiigh.  This  klxul  of 
road  procram  would  help  the  farmers  to  and  from  market  in  addi- 
tion to  providing  good  poet  roads,  which  are  badly  nesdad.  mp^ 
dally  in  some  sections  of  our  ootuitry. 

These  are  a  lew  examples  that  show  why  our  i4)propclatians 
have  Increased  from  $1,021,349,990  In  1913  to  $4.«74Xn3.9l7  in  1883, 
They  may  indicate  where  or  how  some  reductions  can  be  BMide 
if  the  people  are  willing — they  indicate,  too,  how  dllBeult  It  WlU 
be  to  make  substantial  reductions.     These  difficulties  are  many 
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and  exceedingly  hard  to  overcome.  The  ambition  o' oy^Pfo^^  ^• 
lu*t;v  eT3t  Their  cumulative  demands,  through  their  repre- 
sentative., are  tremendous.  In  a  for  ward -looting  countnr  «^^  " 
ours  :l  is  easier  to  accede  to  this  pressure  than  to  curtaU  Federal 
acti-.lt:e3  by  cutling  the  total  appropriations. 

Do  away  with  bureaus,  commissions,  and  other  governmental 
bodies,  ve  are  told.  Probably  we  can  dispense  with  some.  How 
many  and  what  are  tney?  What  wlU  become  of  their  activ.ties? 
WIU  they  be  abandoned?  If  not.  who  will  perform  their  functions? 
These  ere  questions  that  are  never  answered  We  arf, ,^^^^*^'°,8 
one  or  two  chan<?es  Bloni?  these  lines  by  our  economy  bill,  but  v,e 
are  told  It  will  brln<T  htUe.  If  any.  ecoaomy.  We  are  go.ng  to  give 
the  President  authority  to  abolish  some,  consolidate  some,  ana 
submit  plans  to  Congress  for  other  reorganization.  We  will  have 
to  wait  rnd  ?ee  what  economies  are  effected  under  that  authority. 

We  will  hope  for  many.  ^^.  , ._    _„» 

I   need   not  sav  that   we  have  to  do   many   things  we  do  not 
like  to  do.     Thit  comes  to  all   of  us.     I  do  not  want  to  cut  any 
one's  waees.--  We  have  to  do  it.  however,  in  one  way  or   anoLhe. 
but  we  are  goin?  to  make  It  as  eisy  and  for  as  short  a  time  as 
possible      I  earnestly  hope  it  will  not  need  to  be  extended. 

L«t  me  tell  you  how  carefully  our  appropriation  bills  are  "uc^ea 
BO  that  no  unnecessary  or  undesirable  item  may  be  included,  ine 
executive  departments  and  lndependr>nt  <rovcrnmental  establish- 
ments first  pre.sent  their  needs  to  the  Bureau  of  the  Budget.. 
Hearings  are  held  there  and  every  demand  scrupulously  examined 
with  a  view  to  excluding  thOoC  estimates  lacking  In  merit.  These 
estimates  are  submitted  to  the  President.  This  year  I  u^«i«'^^°f 
he  made  an  arbitrary  cut  of  5  per  cent.  The  Budget  Office^ 
through  the  President,  then  sends  these  estimates  to  congress 
for  ita  consideration.  The  Appropriations  Committee  of  the  House 
holds  extensive  hearings  on  each  bill,  examining  each  Item,  and 
reducing  or  striking  out  sums  as  It  deems  wise.  This  year  it 
has  followed  the  rule  of  Increasing  no  Item  above  the  Budget 
estimate.  The  bUl  then  undergoes  the  scrutiny  of  the  whole 
committee.  Is  reported  to  the  House,  and  is  considered  Item  by 
Item  before  pas-sage.  After  passing  the  House,  the  bill  goes 
through  the  same  process  in  the  Senate  although  not  In  so  much 
detail  What  additions  or  changes  are  made  there  go  to  confer- 
ence and  are  most  carefully  studied  and  worked  out  by  the  rep- 
rMentatives  of  the  two  Houses.  This  year  the  bills,  thus  far. 
have  been  cut  in  the  Senate  arbitrarily  10  per  cent  In  the  aggre- 
gate below  the  House  figures,  and  these  cuts  are  generally  ac- 
cepted Is  it  possible  to  use  more  care?  As  a  matter  of  fact, 
I  am  afraid  we  hslVe  cut  too  deep  but  these  are  time*  that  require 

extreme  economy.  __*     -    ♦ 

I  want  to  say  to  o\ir  people  we  are  making  an  earnest  enort 
to  economize.  I  have  never  known  a  more  determined  or  more 
honest  attempt  to  reduce  appropriations  than  has  been  put  forth 
during  the  first  session  of  the  Seventy-second  Congress.  We 
know  the  conditions  throughout  the  country.  We  appreciate  the 
difficulties  our  people  face.     We  want  to  help  all  we  can. 

I  am  not  complaining,  nor  am  I  scoldlnr;,  but  when  I  get  a 
Rtron»  letter  from  a  constituent  uurglng  a  proposition  and  then, 
m  the  same  mail,  an  equally  strong  letter  from  a  second  con- 
stituent earnestly  opposing  the  Identical  proposition,  what  am 
I  to  do'  Let  me  say  that  this  la  no  unconunon  thing.  It  often 
oc<~UTs  with  matters  affecting  economy. 

We  do  the  best  we  can.  We  want  our  Government  run  as  eco- 
nomically as  possible,  especially  now,  and  we  are  going  to  so 
run  It  i  trust  that  when  our  people  and  our  country  are  on  the 
road  of  prosperity  as  they  are  going  to  be,  the  lessons  of  the  past 
Will  not  be  fergotten  and  that  the  future  may  escape  the  suffering 
and  hardships  we  have  endured  and  are  end;irln«  now. 

ASDITIOMAL  PmTIONS 

Mr.  ROBINSON  of  Arkansas  presented  telegrsuns  in  the 
nature  of  petitions  from  W.  A.  McCartney,  president  of  the 
Gate  City  Building  and  Loan  Association,  of  Texarkana; 
Southern  Building  and  Loan  Association,  by  Charles  A. 
Gordon,  secretary,  of  Pine  Bluff:  D.  T.  Hargraves.  mayor  of 
Helena:  Helena  Real  Estate  Board,  by  J.  B.  Lambert,  secre- 
tary: the  Helena  World;  and  the  Guaranty  Loan  k  Trust 
Co.:  all  of  Helena,  in  the  State  of  Arkansas,  praying  for  the 
prompt  passage  of  the  home-loan  bank  bill,  which  were 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  telegram  from  D.  M.  Burford.  of  Pine 
Bluff.  Aik.,  relaUve  to  section  5d  of  the  biU  (S.  4822)  to 
amend  the  Reconstruction  Finance  Corporation  act  to 
authorize  loans  for  the  purpose  of  providing  additional 
employment  through  the  construction  of  economically  sound 
projects,  and  for  other  purposes,  authorizing  and  directing 
the  Reconstruction  Finance  Corporation  to  allocate  and 
make  available  to  the  Federal  Farm  Board  sums  not  exceed- 
ing in  the  aggregate  $50,000,000,  to  enable  that  board  to 
make  additional  loans  to  cooperative  associations  and  stabil- 
ization corporations,  etc.,  and  protesting  against  the  making 
of  such  appropriations  and  requesting  a  fuU  investigation 
thereof,  which  was  referred  to  the  Conunittee  on  Banking 
and  Currency. 


IKCKSS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  untU 
11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  24  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow. 
Thiu-sday,  June  9.  1932.  at  11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  8, 1932 

The  House  met  at  12  o'clock  noon. 

The   Chaplain.    Rev.    James   Shera    Montgomery.    D.   D.. 
offered  the  following  prayer: 

We  look  again  to  Thee.  Heavenly  Father,  for  light  and 
guidance:  show  us  Thyself.  What  is  entire  Justice,  entire 
fidelity,  and  entire  beneficence?  O  let  us  receive  a  bro.id 
conception  of  duty  and  government.  Oiir  deep  dasire  is  that 
there  may  be  no  continuance  of  uncertainty,  no  unrest,  and 
no  temptation.  On  every  side  may  there  be  harmonious 
wisdom,  and  may  we  patiently  wait  and  work  for  its  consum- 
mation. We  would  that  our  souls  were  caught  up  into  the 
knowledge  and  beauty  of  the  heart  of  the  great  Teacher- 
led  by  His  truth  and  have  His  love  pulsating  in  our  breasts. 
Bring  it  to  pass.  Father  in  Heaven.  Then  it  will  be  bright 
above,  bright  beneath,  and  bright  through  the  years  to 
come.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ORDER  or  BX7SINSSS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent, 
and  I  trust  there  will  be  no  objection  to  it.  that  the  gentle- 
man from  Maryland  [Mr.  Goldsbohough ]  may  have  per- 
mission to  address  the  House  for  30  minutes. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  gentleman  from  Maryland  [Mr. 
GoLDSBOtouGH  1  havc  permission  to  address  the  House  for  30 
minutes.    Is  there  objection? 

Mr.  CONNERY.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  shall  not  object  to  this,  but  I  shall  object  to  any 
fiuther  request  of  this  kind  after  that. 

Mr.  SNELL.  Mr.  Speaker.  I  would  like  very  much  to  have 
some  one  tell  lis  what  the  program  is  going  to  be  for  the 
afternoon,  after  this  address. 

The  SPEAKER.  The  Chair  does  not  know  what  the  pro- 
gram is.  He  understood  that  the  Conunittee  on  Labor  has 
the  call.  Just  how  long  it  is  going  to  take  that  conunittee 
to  finish  the  Chair  does  not  know.  The  next  committee  on 
call  as  the  Chair  understands  is  the  Committee  on  Patents. 
If  it  Is  called,  and  it  has  business,  the  Chair  presumes  that 
would  be  In  order  for  the  remainder  of  the  afternoon. 

Mr.  SNELL.  I  xmderstood  the  majority  leader  to  say 
last  night  that  the  Committee  on  Patents  was  not  to  take 
up  anjrthing  to-day. 

Mr.  RAINKY.  I  did  state  that,  but  they  want  to  take 
s<Mnething  up.  They  are  entitled  to  it  under  the  rules, 
unless  the  House  determines  otherwise. 

Mr.  SNELL.  Then  they  are  going  to  take  It  up.  and  It 
comes  in  immediately  after  the  Labor  Committee? 

Mr.  RAINEY.     Yes. 

Mr.  SNELL.  And  that  will  not  take  very  long,  and  I  pre- 
sume we  may  depend  upon  that  for  the  remainder  of  the 
afternoon? 

Mr.  STAFFORD.  Mr.  Speaker,  wlH  the  majority  leader 
ten  us  what  the  Committee  on  Patents  is  going  to  take  up? 

Mr.  RAINEY.  I  do  not  know.  The  gentleman  will  have 
to  ask  the  Committee  on  Patents  that  question. 

Mr.  STAFFORD.  May  I  inquire  how  many  bills  the 
Committee  on  Labor  plans  to  call  up? 

Mr.  CONNERY.  Two  bills,  the  Senate  bill  3847.  the 
Metcalf-Connery  bUl.  and  the  Black  back-to-the-famvs  bill. 

Mr.  UNDERHILL.  And  may  I  ask  the  chairman  of  the 
Committee  on  Labor  if  there  will  be  opportunity  diu-ing  the 
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consideration  of  those  two  trills  far  Mr.  Qoldskmodgh  to  fet 
time  from  the  chatrman.  and  address  the  House  In  tbat  wayf 

Mr.  CONNERY.    I  do  not  think  so. 

Mi.  STAFFORD.  It  is  much  better  the  other  wmy.  be- 
cause under  the  rules  of  the  House  on  Calendar  Wednesday 
the  discussion  must  be  confined  to  the  bin.  whereas  Mr. 
Goldsboroogh's  discussion  is  not  upon  these  bins. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  gentleman  from  Maryland  [Mr. 
GoLosBOROOGHl  may  address  the  House  for  30  minutes.  Is 
there  objection? 

Mr.  SNELL.  I  think  tf  Vbert  is  no  other  program,  this 
better  be  agreed  to. 

The  SPEAKER.    Is  there  objection? 

Mr.  PURNELL.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. Itie  gentleman  from  North  Carolina  is  trying  to  get 
recognition  to  make  an  announcement  that  we  are  all  very 
much  interested  in. 

The  SPEAKER.  The  Chair  agreed  to  recognize  the  gen- 
tleman from  North  Carohn*  for  two  minutes  to  make  a 
statement.  With  the  penniasian  of  the  gentleman  from 
Alabama  the  Chair  will  recognise  the  gentleman  from  North 
Carolina  [Mr.  Pou]  for  two  minutes.    Is  there  objection? 

There  was  no  objection. 

HOm  LOAK  BAKK  Bn.L 

Mr.  POU.  Mr.  Speaker,  I  simply  seek  this  opportunity  to 
azmounce  that  on  Friday  next  I  shall  call  up  the  rule  pro- 
viding for  the  consideration  of  the  so-called  administration 
home  loan  bank  bilL  [Applause.]  The  hearings  which  have 
been  bad  before  the  Committee  on  Rules  were  concluded 
only  yesterday. 

THE   GOLDSBOKOUCH   STABZLIZATIOIC   BILI. 

Mr.  BANKHEAD.    Mr.  Speaker.  I  renew  my  request. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
imanimous  consent  that  the  gentleman  from  Maryland  (lidr. 
GoLDSBORODGHl  may  have  30  minutes  to  address  the  House. 
Is  there  objection? 

There  was  no  objection. 

Mr.  GOLDSBOROUOH.  Mr.  Speaker,  on  May  2  the 
House  of  Representatives  passed  H.  R.  11499.  known  as 
the  Goldsborough  stabilisation  bill,  a  bill  providing  that 
the  general  wholesale  commodity  price  level  should  be 
raised  to  that  existing  between  1921  and  1929  and  after- 
ward maintained  at  that  point.  The  duty  of  carrying  out 
that  policy  was  placed  on  the  Federal  Reserve  Board,  the 
Federal  reserve  banks,  and  the  Secretary  of  the  Treasury. 
As  will  be  remembered,  the  bill  passed  the  House  by  a  vote 
of  289  to  60.  A  few  days  ago  the  Senate  Committee  on 
Banking  and  Currency  ado|»ted  an  amendment  to  that  bill, 
the  amendment  being  known  as  the  Glass  amendment,  it 
having  been  introduced  hy  the  dlstlnguiahed  Senator  from 
Virginia.  Senator  Glass.  Up  until  this  time  no  report  has 
been  filed  covering  the  Glass  amendment.  Therefore  it  is 
impossible  for  me  to  discuss  from  the  standpoint  of  the 
report  just  what  the  thecxy  is  aix>n  which  the  Senate 
committee  proceeded  when  it  adopted  that  amendment. 

However.  I  can  say.  quoting  from  the  New  York  Times,  the 
New  York  Herald  Tribune,  the  BaltimcM^  Sun.  the  United 
States  Daily,  the  Philadelphia  Ledger,  and  the  Philadelphia 
Record,  that  after  the  meeting  of  the  Committee  on  Banking 
and  Currency,  at  which  this  amendment  was  adopted.  Sena- 
tor Glass — I  am  reading  from  the  New  York  Times  of  June 
3— said: 

Mr.  Glass  said  that  h«  did  act  believe  his  or  any  other  legisla- 
tive device  was  necessary  for  such  an  end  at  this  time — 

That  .'s.  inflation — 
but  that  he  bad  offered  tlM  plaa  In  order  to  stop  the  Ooldsborough 
blU.  which  he  opposes. 

Quoting  again  from  Senator  Glam: 

I  dissent  from  the  view  that  tben  la  any  need  of  artaiclal  In- 
flation of  the  eredlta  <»  cuzrency  of  the  country,  but  nevertheleas 
If  there  is  to  be  any  more  inflation  it  should  be  brought  about  by 
a  simple  method  which  everybody  may  undersUnd  and  not  by  the 
roundabout  process  which  is  being  vainly  tried  by  the  Federal  re- 
serve authoritlea. 


Again  he  said: 

X  distinctly  disavow  tbe  better  tliat  any  oT 

la  neoeaeary  at  thU  Ume.    Z  simply  offered  the  bm  la 
tkm  as  a  substitute  for  th«  OoidabQcoagh  Mil.  whleb  I  rsgard  with 

utmost  aversion. 

The  distinguished  Senator  from  Virginia  who  <^ered  this 
amendment,  and  who  evidently  feels  that  he  has  no  con- 
fidence in  his  own  legislative  proposal,  did  not  attend  any  of 
the  hearings,  which  took  place  before  the  Senate  Committee 
on  Ranking  and  Currency.  Neither  did  he  appear  at  the 
hearings  before  the  House  Conunittee  on  Banking  and  Cur- 
rency. 

In  my  limited  time,  and  it  is  very  limited  for  the  ground  I 
feel  it  necessary  to  cover.  I  shall  not  read  his  amendment. 
but  I  will  be  very  careful  to  tell  you  exactly  what  it  means. 
His  amendment  means  that  if  it  becomes  law  it  wovki  be 
possible  for  national  banks  to  issue  nearly  $1,000,000,000  In 
currency,  on  the  basis  of  Government  bonds  owned  by  them. 
There  are  plenty  of  4  per  cent  Government  bonds  in  the 
market.  The  2  per  cent  consols  have  aH  been  used  up.  If 
this  currency  should  be  issued,  it  would  be  issued  after  the 
banks  had  purchased  4  per  cent  bonds — unless  they  already 
hold  them — and  put  them  up  as  collateral  for  the  cxnrency. 

It  costs  about  1  ^  per  cent  to  issue  this  member-baidc  cur- 
rency, so  that  it  would  cost  the  people  of  the  United  States 
about  $40,000,000.  assuming  that  this  currency  was  aU  issued. 
About  $25,000,000  would  go  principally  to  the  large  national 
banks  which  would  issue  the  ciurency.  About  $15,000,000. 
1  ¥z  per  cent,  would  be  taken  up  in  the  cost  of  the  issue. 

Now,  that  is  the  proposal  of  the  Senate  committee,  and 
that  is  all  there  is  in  the  proposal.  It  does  not  undertake  to 
say  how  much  of  this  currency  shall  be  issued.  It  does  not 
undertake  to  say  what  economic  end  shall  be  reached  by  the 
issue.  It  does  not  undertake  to  say  that  any  price  level  or 
any  position  of  business  shall  be  achieved  before  there  is  a 
cessation  of  the  issuing  of  this  currency,  and  it  does  not 
undertake  in  any  way  to  indicate  what  will  be  the  effect  of 
the  issue. 

So  I  think  the  distinguished  Senator  from  Virginia  is 
thoroughly  justified  in  saying  he  has  not  any  confidence  in 
his  own  proposal. 

Mr.  Speaker,  I  do  not  want  to  digress  from  this  issue,  but 
It  seems  to  me  to  be  necessary  in  order  to  make  the  Issue 
clear  and  plain.  About  two  weeks  ago  the  distinguished 
Senator  from  Pennsylvania  (Mr.  Rkkd)  .  stated  that  what  this 
country  needs  is  a  Mussolini.  A  few  days  ago,  in  an  address 
to  the  Senate  of  the  United  States,  in  speaking  of  the  Con- 
gress, the  President  said: 

In  your  hands  at  this  moment  is  the  answer  to  the  question 
whether  democracy  has  the  capacity  to  act  speedily  enough  to 
save  Itself  in  an  emergency. 

On  last  Sunday  In  an  address  to  the  graduating  class  at 
Notre  Dame  University.  Mr.  Owen  D.  Young  made  this 
statement: 

It  is  quite  explainable,  therefore,  that  a  government  of  powers 
widely  distributed  into  carefuDy  segregated  and  insulated  corn- 
par  tmenU  should  function  under  normal  oondltlons  and  should 
fail  us  altogether  when  the  avalanche  comes  on.  It  may  be 
that  we  shall  have  to  consider  some  method  at  putting  astraor- 
dlnary  powers  in  the  hands  of  the  President  In  times  like  this. 

That  article  is  headed  "  Young  Would  Give  FFCsident 
Power  to  Combat  Crisis." 

Within  the  last  week,  I  am  sure  you  have  recelTed.  as 
I  have  received,  numerous  letters  from  individuals  reouest- 
ing  a  support  of  the  President.  Bo  that  there  aeems  to 
me  a  calculated  design  to  discredit  the  American  Congress, 
and  to  minimize  its  efforts  in  this  great  emergency. 

Now.  leading  up  to  the  passage  ol  the  Goldsborough  bill, 
I  want  to  go  over  some  of  the  things  which  tbe  American 
Congress  has  done. 

First  we  pass  the  farm  loan  act,  an  admlntgtratloo 
measui'e. 

Second,  we  passed  the  Reconstruction  Finance  Corpora- 
tion act,  an  administration  measure. 

Third,  we  passed  the  Glass-Steagall  Act.  an  administra- 
tion  measure,  but  a  measure,  my  friends,  wliich  did  not 
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emanate   from   the  executive   branch   of  this  Government. 
but  emanated  from  the  House  of  Representative. 

On  Januar>-  19  I  introduced  in  the  American  Congress  a 
bUl  H  R  8026.  I  sent  a  copy  of  that  bUl.  with  a  covering 
letter  to  the  Secretary  of  the  Treasury,  to  the  Governor  of 
the  Federal  Reserve  Board,  to  every  member  of  the  Federal 
Reserve  Board,  and  to  the  Comptroller  of  the  Currency. 
That  bill  mclLKled.  in  section  1,  what,  in  substance,  is  Itnown 
now  as  the  Goldsborough  bill,  and  in  sections  2  and  3  it  con- 
tained the  real  substance  of  the  Glass-Steagall  bilL 

On  the  nth  of  February.  23  days  after  this  bill  was  sent 
to  the  Governor  of  the  Federal  Reserve  Board,  and  the  other 
officials  whom  I  have  mentioned,  the  Glass-Steagall  bill  was 
introduced  in  the  Heuse  and  in  the  Senate,  and  not  untU 
the  day  after,  on  the  l£th  of  February,  more  than  three 
weeks  after  I  had  written  to  the  Governor  of  the  Federal 
ReserVe  Board,  did  he  acknowledge  the  receipt  of  my  letter 
in  which  I  inclosed  to  him  this  bill. 

I  had  no  idea  of  ever  mentioning  this  fact,  although  I 
knew  I  had  written  him  a  personal  letter  and  I  was  certam 
he  h»d  received  it.  However,  when  the  time  comes  that  the 
American  Congress  is  discredited  in  favor  of  the  executive 
branch  of  the  Government.  I  think  it  is  time  for  the  Ameri- 
can Congress  to  show  just  where  these  legislative  suggestions 
of  the  administration  originated.     [Applause.] 

Now  then,  what  was  done  with  the  Glass-SteagaU  bill 
after  it  was  passed?  Was  it  utilized  by  the  executive  branch 
of  the  Government?  Was  anything  done  to  carry  out  its 
genius  and  evident  purpose?  For  seven  weeks  the  Federal 
reserve  system  bought  $25,000,000  of  bonds  a  week,  and 
as  fast  as  rediscountcd  notes  were  paid  off  they  retired  Fed- 
eral reserve  notes.  So  the  net  result  was  absolutely  nothing. 
Then  what  happened?  Hearings  were  about  to  be  held 
upon  the  stabilization  bill  in  the  Committee  on  Banking 
and  Currency,  and  it  began  to  appear  that  the  biU  was 
go.ng  to  be  considered  seriously  by  the  American  Congress. 
Then,  and  not  until  then,  did  the  Federal  reserve  system, 
acting  under  the  direction  of  the  administration,  tjegin  to 
buy  bonds  to  any  appreciable  extent.  The  records  of  the 
Federal  Reserve  Board  will  show  the  exact  date  when  these 
accelerated  purchases  began. 

Let  us  consider  the  evidence  before  the  subcommittee. 
When  I  questioned  Governor  Harrison  of  the  Federal  Re- 
serve Bank  of  New  York  as  to  when  they  began  to  really 
utilize  the  Glass-Steagall  bill  he  said:  "Day  before  yes- 
terday ":  that  is  only  two  days  before  he  and  Governor 

Meyer  appeared  before  the  coimnittee. 

Mr.  McPADDEN.  Will  the  gentleman  yield  for  a 
question? 

Mr.  GOLDSBOROUGH.     For  a  very  brief  question  only. 

Mr.  McFADDEN.  I  was  interested  in  the  gentleman's 
statement  that  the  administration  directed  the  action  of 
the  Federal  Reserve  Board. 

Mr.   GOLDSBOROUGH.    I   presume  it  did. 

Mr.  McFADDEN.  Will  the  gentleman  from  Maryland  be 
a  little  more  specific  and  say  what  branch  of  the  adminis- 
tration directed  the  Federal  Reserve  Board? 

Mr.  GOLDSBOROUGH.  I  will  say  to  the  gentleman 
from  Pennsylvania  that  as  far  as  I  am  able  to  ascertain 
the  Federal  Reserve  Board's  activities  have  been  in  very 
close  relationship  to  the  advice  of  the  Secretary  of  the 
Treasury  and  after  consultation  with  the  President  of  the 
United  States. 

Mr.  CELLER.    Will  the  gentleman  3^eld  for  a  question? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  CELLER.  I  find  that  some  of  the  larger  banks  in 
the  country  are  buying  up  Government  bonds,  and  in  turn 
selling  them  to  the  Federal  reserve  system  at  some  profit. 
So.  they  are  flying  in  the  face  of  the  theory  advanced  by 
the  Federal  Reserve  Board  that  they  should  make  them- 
selves more  liquid  and  thereby  be  enabled  to  lend  more 
money  to  commercial  endeavors,  because  Instead  of  selling 
their  bonds,  they  are  buying  them  from  the  small  banks  and 
in  turn  selling  them  to  the  Federal  Reserve  Board.  Has 
the  gentleman  any  information  on  this? 


Mr.  GOLDSBOROUGH.  I  can  not  go  into  a  detail  of  that 
kind.  It  is  perfectly  natural  that  if  banks  know  the  Federal 
Reserve  Beard  is  in  the  market  and  the  banks  think  they 
can  make  a  profit  on  bonds  they  will  buy  them,  and  then 
sell  them  to  the  Federal  reserve  system.  That  is  unavoid- 
able. The  point,  however,  is  that  every  effort  has  been 
made  by  the  American  Congress  to  induce  the  executive 
branch  of  the  Government  to  use  the  tools  it  has  readily  at 
hand  in  order  to  stop  the  depression,  and  that  these  tools 
have  not  been  effectively  used  ia  spite  of  the  fact  we  have 
available,  if  necessary  without  reducing  our  gold  reserves, 
the  power  to  issue  some  four  billions  of  dollars  of  Federal 
reserve  notes,  and  by  doing  away  with  our  reserves,  as  the 
Federal  reserve  system  has  the  right  to  do,  about  nine 
billions  of  dollars  worth  of  Federal  reserve  notes. 

The  Federal  Reserve  Board  has  up  to  this  time  purchased 
only  some  $700,000,000  worth  of  bonds  which,  obviously,  can 
not  take  care  of  a  situation  where  over  $1,200,000,000  has 
been  hoarded.  There  has  never  been  enough  bonds  bought 
even  to  repiace  money  hoarded. 

There  has  been  absolutely  no  courage  shown  in  the  policy 
of  the  Federal  Reserve  Board.  There  has  been  no  imagina- 
tion developed.  There  has  been  no  recognition  of  the  fact 
that  unless  this  condition  of  depression  is  stopped  by  bold 
steps  that  the  country  has  got  to  go  through  a  condition  of 
bankruptcy.  None  of  this  has  been  visualized  by  the  Fed- 
eral Reserve  System,  and  so  when  we  come  to  the  stabiliza- 
tion bill  passed  in  the  House  of  Representatives  on  May  2. 
not  a  piece  of  mushroom  legislation,  not  a  piece  of  legisla- 
tion conceived  in  an  emergency  and  ill  considered,  but  legis- 
lation the  fundamental  principles  of  which  have  been  studied 
in  the  Banking  and  Currency  Committee  of  the  House  of 
Representatives  for  11  years,  and  upon  which  speech  after 
speech  has  been  made  in  this  l>ody  for  the  Information  of 
it6  Members,  a  measure  of  direction  to  the  Federal  reserve 
system  as  to  how  to  use  their  vast  resources,  the  admin- 
istration came  out  in  advance  and  said  that  if  the  Senate 
passed  that  bill  and  it  was  put  up  to  the  Executive  he  would 
veto  it. 

Then  what  did  the  House  of  Representatives  do?  The 
House  of  Representatives  passed  the  Steagall  bank  guar- 
anty bill.  This  grreat  popular  body  which  springs  from  the 
soil  and  represents  the  people  themselves  can  not  do  any 
thing  more  than  pass  legislation  which  would  immediately 
relieve  the  great  masses  of  the  people  from  their  suffering 
condition.  The  House  can  not  force  the  support  of  the 
Executive. 

So.  the  question  at  this  time,  Mr.  Speaker.  Is  not  the  fault 
of  the  legislative  branch  of  the  Government,  but  whether 
the  executive  branch  has  utterly  failed  to  visualize  the 
needs  of  the  people  in  this  great  emergency. 

Now.  the  statement  may  be  made  that  whatever  the  value 
or  lack  of  value  of  the  Glass  amendment,  it  was  inserted 
by  a  Democrat. 

I  will  call  your  attention,  my  colleagues,  to  the  fact  that 
the  Democratic  Party  does  not  control  the  Senate,  and  I 
call  your  attention  to  the  further  fact,  which  is  a  fact,  that 
If  this  stabilization  legislation  had  the  support  of  the  ad- 
ministration it  would  pa.ss  the  Senate  without  five  dissenting 
▼otes.  and  I  know  exactly  whereof  I  speak. 

The  National  City  Bank's  bulletin,  the  bulletin  of  the 
Chase  National  Bank,  and  every  piece  of  economic  litera- 
ture I  have  seen  in  the  last  month  states  that  we  must 
have  an  expansion  of  the  currency.  The  last  thing  I  saw 
was  in  the  Washington  Herald  of  June  8,  this  morning: 


Bankers  now  agree  to  need  for  arresting  liquidation. 

Great  God;  some  of  tlie  rest  of  us  have  known  it  for 
a  year  and  a  half  and  now  the  bankers  are  reaching  that 
conclusion.  The  great  banking  houses  have  reached  that 
conclusion.  Why?  In  order  to  save  the  country,  in  order 
to  protect  the  people,  in  order  to  give  work  to  the  great 
masses  who  are  suffering  for  something  to  eat  and  a  place 
to  sleep?  No.  It  is  because  they  know  that  unless  liqui- 
dation Is  arrested  the  obligations  due  them  can  not  be 
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pa*.d.  and  not  until  they  reach  that  cooclusion  do  they 
suggest  an  arresting  of  ^'TiVt^*^*^" 

Mr.  Speaker,  it  has  been  impossible  for  me,  in  tbe  very 
serious,  prolonged,  and  trying  study  I  have  made  of  this 
matter,  to  disassociate  tbe  action  of  the  great  bankers  of 
this  country  from  the  point  of  view  of  the  executive  branch 
of  this  Government. 

As  far  as  I  know  there  are  only  two  economists  worthy  of 
any  coosideratioQ  whatever  who  do  not  think  that  this 
policy  is  feasible  and  that  tt  would  produce  tbe  desired 
results.  One  of  them  ts  Doctor  Anderson,  the  special  pleader 
of  the  Chase  Natioaal  Bank  in  New  York,  and  the  other  one 
If  the  distixteulshed  Senator  from  Virginia. 

Some  10  days  ago  the  distinguished  Senator  from  Virginia 
stated  on  tbe  floor  of  the  Senate  that  he  would  not  be  will- 
ing to  giye  the  power  provided  in  this  bill  to  any  seven  men 
that  God  ever  made.  Does  not  the  Senator  from  Virginia 
Imow  that  the  Federal  reserve  system  is  now  exercising  these 
vast  powers  in  an  absolutely  unoontroUed  manner,  and  does 
he  not  know  that  this  leeadatioD  would  be  a  limitation  upon 
their  powers  and  their  discretion?  Does  he  not  know  this 
would  be  a  direction  to  them  which  would  prevent  them 
from  exercising  their  own  Judgment  instead  of  the  people's 
Judgment  as  to  how  the  people's  mooey  should  be  emidoyed 
for  the  people's  welfare?  Is  it  possible  that  the  distin- 
guished Senator  from  Virginia  is  so  enamored  of  the  me- 
chanics of  the  Federal  reserve  act  that  he  has  ceased  alto- 
gether to  visualise  its  possibflities  for  the  welfare  of  the 
people?  During  the  present  Congress,  since  we  met  last  faU. 
they  have  had  in  the  Senate  what  they  call  the  Glass  bilL 

[Here  the  gavel  felLl 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  10  additional  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  This  Glass  BUl  provides  for  cer- 
tain changes  In  the  administration  of  the  Federal  reserve  act, 
including  an  extension  to  the  banks  of  the  privilege  of  branch 
banlcing,  a  controversial  question  which  has  no  relation 
whatever  to  the  great  emergency  that  Is  facing  the  Amer- 
ican people.  Yet  all  winter  the  distinguished  Senator  has 
been  engaged  In  deliberating  a  measure  of  that  kind. 

Now  then,  my  colleagues  m  the  Democratic  side.  I  want 
to  take  thia  opportunity  to  make  a  suggestion  which,  of 
course.  I  do  not  know  that  you  will  approve.  This  great 
body,  irrespective  of  party,  passed  this  stabilization  legisla- 
tion. It  is  true  that  the  measure  was  made  a  part  of  the 
House  Democratic  program  for  legislative  action,  but  It  is 
also  true  that  some  of  the  most  distinguished  Representa- 
tives on  the  Republican  side  supported  the  legislation.  So 
up  to  date,  whatever  merit  Vbe  idea  of  stabilizing  the  people's 
medium  of  exchange  may  have,  redounds  to  the  credit  of 
both  parties  in  this  House.  But,  gentlemen,  let  me  make 
this  suggestion  to  you:  The  question  as  to  how  the  produc- 
tion of  the  people  gets  oat  of  the  hands  of  those  who  pro- 
duce the  wealth  of  the  ooantry  and  into  the  hands  of  the 
great  liankers  is  one  with  which  the  minds  of  the  people  of 
this  country  to  now  llUed.  It  ia  the  solution  of  that  ques- 
tion—of how  the  peopled  looney  shall  be  so  treated  as  to 
redound  to  the  Interest  of  all  the  people — that  is  the  crying 
iKue  of  the  day  and,  ia  my  Judgment,  if  the  great  Demo- 
cratic Party  should  follow  the  lead  of  the  House  of  Rep- 
resentatives and  make  stable  money  a  principal  plank  in  its 
platform — ^if  those  who  9eak  for  the  party  would  take  as 
their  textbook  the  hearings  before  the  Banking  and  Cur- 
rency Committee  of  the  Senate  and  the  Banking  and  Cur- 
rency Committee  of  the  House,  if  they  would  go  before  the 
country  on  this  issue  the  solution  of  which  will  enable  pro- 
ducers to  produce  so  that  the  8.000,000  people  now  walking 
the  streets  can  obtain  employment — if  that  sort  of  legisla- 
tion, which  involves  human  Justice,  were  made  a  serious 
part  of  the  Democrat^:  platform  and  carried  on  to  the  hust- 
ings in  every  district  in  the  United  States,  this  great  party 
of  the  people  would  imdofubtedly.  in  my  Judgment,  come 
back  into  power.    [Applause.] 


•WAM    DBMKTKBrr    APPKOPItXAnOll    BXZX 

Mr.  CANNON.  Mr.  Speaker,  the  gentleman  from  Mlsste- 
slppi  [Mr.  CoLLiKsl  requested  me  to  ask  that  be  may  have 
consent  to  extend  his  remarks  in  the  Rxcoao  on  the  War 
Department  bOl. 

The  SPEAKER.  Is  there  objection  to  the  request  oC  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COLLINS.  Mr.  Speaker,  as  reported  to  the  House  of 
Representatives  on  the  5th  of  May,  1982,  the  War  Depart- 
ment appropriation  bill  for  the  fiscal  year  1933  (H.  R. 
11897)  provided  for  appropriations  totaling  $386,?93,M1. 
•niis  sum  represented  a  reduction  tmder  the  President's 
Budget  of  $24,569,901. 

As  passed  by  the  House  of  RepresentatlveB  on  May  19, 
1932,  the  bill  carried  $392,586,146,  amendments  adopted  in 
the  House,  contrary  to  the  recommendations  of  Its  Com- 
mittee on  Appropriations,  having  added  to  the  bin  a  total 
of  $5,792,285. 

This  addition  involves  three  propositions.  aU  pertahiing  to 
the  so-called  civil  components  of  the  Army,  and  I  have  been 
deluged  with  Inquiries  as  to  the  considerations  whl^  influ- 
enced the  Committee  on  Appropriations  of  the  House  of 
Representatives  to  advocate  reductions  in  sudi  aetivitles. 
The  report  on  the  bill  and  explanatory  statements  made 
when  the  bill  was  under  consideration,  appearing  in  the 
CoKCKEssioHAL  RECORD,  express  the  ctHumittee's  position,  but 
I  realize  the  inconvenience  of  turning  to  many  places  to 
assemble  the  complete  picture,  and  I  therefore  resort  to  this 
method  of  presenting  the  facts  to  those  n^io  may  be  taiter- 
ested. 

For  the  expenses  of  the  Officers'  Reserve  Corps  tlie  Badget 
Included  $6,354,348.  The  Committee  on  Appropriatlans  of 
the  House  of  Representatives  proposed  to  reduce  this  amount 
by  $2,109,768. 

The  Budget  figure  contemplated  active-duty  training  for 
14  days  for  20,000  reserve  ofOcers  and  acttve-duty  trainhig 
for  a  longer  period  for  722  officers.  The  national  defense 
act — section  S7a — authorizes  acttve-duty  training  "to  the 
extent  provided  for  from  time  to  Ume  by  MVroprfatlOBa  for 
this  specific  purpose." 

The  iMvposal  of  the  Committee  on  Appitmriatlona  was 
simply  this:  Among  the  20,000  reserve  offlcers  slated  for 
14-day  training  are  1,000  Air  Corps  reserve  ofOeers.  The 
committee  provided,  in  acoordanoe  with  the  Budget.  f«r  the 
training  of  these  1,000  Air  Corps  olBoers,  and.  as  to  Qm  (Mber 
19.000.  it  allowed  the  estlnutted  amount  to  send  ttaena  to 
training  camps,  including  all  inridrntal  expenses,  but  pro- 
vided that  if  they  should  elect  to  go— cmd  it  Is  a  matter  of 
election-^hey  should  go  without  pay  but  be  given  an  allow- 
ance of  $1  per  diem  for  subslstenoe.  This  action  pennitted 
tbe  subtraction  of  $2.109.76g  tram  tbe  ISudget  witlmrtw.  Jm- 
tifled,  the  committee  maintained,  by  our  eeoaomie  situation. 

Under  the  committee's  proposition  those  wlUng  to  go  to 
camp  would  have  been  put  to  no  expense.  They  would  have 
been  paid  or  furnished  their  travel  and  they  would  have 
been  reimbursed  for  their  subsistence  while  at  camp.  They 
menij  would  have  been  required  to  forego  at  this  time 
compensation  which,  no  doubt,  in  a  majority  o<  csse^  would 
have  been  supplemental  to  their  regular  compeawtlon,  osu- 
aUy  continued  in  cases  of  military  leave. 

What  great  harm  would  result  if  any  or  all  of  tho  ISjtOO 
officers  refused  to  go  to  the  14-day  camps  without  pay? 
They  are  all  men  who  have  had  previous  milltazy  training  or 
training  in  the  branches  to  which  assigned.  liCany  served 
during  the  World  War,  others  have  had  service  in  the  Regu- 
lar Establishment,  while  others  are  products  of  the  Reserve 
Officers'  Training  Corps  and  the  civilian  military  tcatnlng 
camps.  A  very  large  majority  of  all,  I  dare  say.  are  iden- 
tified with  the  business  bouses  and  industrial  canotna  ttiat 
have  l>een  besieging  this  Congress  to  economize— to 

the  Budget 

BiauvB  omcsRS*  TaiLomra 


Section  40  of  the  national  defense  act  authorised  the  Presi- 
dent to  establish  and  Tnalntatn  In  civil  educational  hattta- 
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tions  a  Reserve  Officers'  Training  Corps  as  a  feeder  of  of- 
ficer material  to  the  Officers'  Reserve  Corps.  ^.    .    „, 

Under  the  law.  besides  supplying  uniforms  in  kind  or 
commutation  therefor  and  military  Instructors  and  equip- 
ment students  identified  with  the  Reserve  Officers'  Traming 
Corps  in  their  junior  and  senior  years  are  paid  30  cents  per 
diem  and  ex-Juniors  and  ex-seniors,  who  are  required  to  go 
to  camp  for  42  days  following  their  junior  and  semor  years 
as  a  condition  precedent  to  a  commission  in  the  Officers'  Re- 
serve Corps,  are  paid  their  transportation  expenses  to  and 
from  camp,  are  furnished  subsistence  in  kind,  and  are  com- 
pensated at  the  rate  of  70  cents  per  diem.  To  send  7.200 
of  these  students  to  camp  wo-ald  cost  the  Oovemment 
$1,080,773.  ,    , 

For  aU  expenses  of  the  Reserve  Officers'  Training  Corps 
the  Budget  included  $4,079,484.  The  Committee  on  Appro- 
priations of  the  House  of  Representatives  proposed  to  re- 
duce this  amount  by  $1,080,773.  or  the  cost  of  the  camp 

training. 

As  a  measure  of  economy,  the  House  committee  con- 
cluded that  these  camps  should  be  suspended  for  one  year 
without  impairing  the  right  of  a  graduate  to  a  commission 
in  the  Officers'  Reserve  Corps.  It  did  not  propose  to  dis- 
turb in  any  way.  shape,  or  form  the  school  training  of  the 
Reserve  OfBcers'  Training  Corps  students.  The  House  com- 
mittee provided  the  money  for  vmiforms.  the  money  for 
instructors  and  equipment,  and  the  money  for  paying  30 
cents  per  diem  to  students  during  the  last  two  years  of 
their  college  courses. 

The  boys  who  graduate  this  month  have  been  to  one 
camp.  The  boys  who  finish  their  third  year  this  month 
will  have  an  opportunity  to  go  to  camp  at  the  close  of 
their  senior  year,  and  from  this  very  date  until  that  time, 
under  the  bUl  as  submitted  to  the  House,  they  would  con- 
tinue to  draw  30  cents  a  day  from  the  Government. 

It  was  the  thought  of  the  House  committee  that  $1,080,- 
773  could  be  saved  by  suspending  these  camps  for  one  year 
for  coUege  students  who  have  had  from  three  to  four 
years'  instruction  in  military  tactics. 

cmzEWS'  muxtaxt  tkaiminc  camps 

The  third  economy  proposed  by  the  House  Committee  on 
Appropriations,  which  the  House  refused  to  adopt,  relates  to 
the  least  important  of  all  the  civU  components,  and  yet  the 
saving  proposed  was  $2,603,624. 

For  the  citizens'  military  training  camps  the  Budget  in- 
cluded $2,603,624,  and  the  House  c«mmittee  omitted  the  en- 
tire amount,  proposing  that  the  entire  activity  be  suspended 
as  an  economy  measure  for  one  year. 

Section  47cl  of  the  national  defense  act,  as  amende<l.  provides  In 
part  as  follows: 

"  Tbe  Secretary  of  War  Is  hereby  authorized  to  maintain,  upon 
military  reservations  or  elsewhere,  schools  or  camps  for  the  mili- 
tary Instructton  smd  training,  with  a  view  to  their  appointment  as 
reserve  oflkcers  or  nonconunissloned  officers,  of  such  warrant  offi- 
cers enlisted  men.  and  civilians  as  may  be  selected  upon  their 
own  application.  •  •  •  The  Secretary  of  War  Is  authorized 
further  to  prescribe  the  courses  of  theoretical  and  practical  In- 
struction to  bo  pursued  by  persons  attending  the  camps  author- 
ized by  thJs  section:  to  tx  the  periods  during  which  such  camps 
shall  be  maintained;  to  prescribe  rules  and  regulations  for  the 
government,  thereof;  and  to  employ  thereat  officers,  warrant  offi- 
cers, and  enlisted  men  of  the  Regular  Army  In  such  numbers 
and  upon  such  duties  as  he  may  designate." 

In  consequence  of  the  foregoing,  camps  are  maintained  quite 
generally  throughout  the  country  for  a  period  of  30  days  without 
any  expense  to  the  trainees.  Including  transportation  to  and  from 
the  camps. 

The  Budget  estimate  for  this  activity  for  1933  con- 
templates the  training  of  37.500  boys. 

I  shall  repeat  here  from  my  speech  in  the  House  on  May 
10.  1932: 

with  regard  to  this  activity  I  asked  General  Bridges — and  you 
will  And  It  In  the  hearings — If  any  serloixs  harm  would  be  done 
the  Government  If  this  activity  should  be  suspended  for  one  year, 
and  he  said.  "  No;  not  for  one  or  two  years  ";  and  he  Is  In  charge 
of  it.  ^ 

It  seems  to  me  his  opinion  ought  to  be  worth  aometnlng.  Gen- 
eral Summerall  in  his  last  report,  before  he  left  as  Chief  of  Staff, 
said  that  in  hla  Judgment  about  the  only  worth-while  good 
that  the  Government  got  out  of  the  citizens'  military  training 
camps  is  the  opportunity  that  the  camps  afforded  the  Army  officers 
In  charge  to  contact  with  the  clvillaa  pop\ilaUon- 
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There  Is  no  dlspo«ltlon  on  the  part  of  the  committee  to  discon- 
tinue this  work  indeffnltely.  but  we  do  feel  that  this  y«Lr  It  ought 
to  be  suspended.  If  times  get  better.  I  assume  we  will  be  asked 
to  provide  for  its  resximptlon. 

Now  let  us  see  about  the  purpose  of  this  component.  This 
particiilar  activity  has  been  going  on  about  11  years,  and  the 
purpose  Is,  according  to  the  national  defense  act,  to  make  officers 

'°"  STrlSr^toe  ll^ars  we  have  trained  233.198  of  these  boys. 
Only  10.5«2  have  taken  the  4-year  course— that  la.  four  training 
camps.  . 

"  Now.  with  regard  to  those  who  did  complete  the  course  and 
went  Into  the  reserve,  how  many  officers  did  we  get? — 1.441.  And. 
listen  we  would  not  have  gotten  the  1.441  had  we  not  stopped 
giving  the  boys  an  examination  at  the  end  of  the  four  years, 
because  they  could  not  stand  the  examination.  So  we  adapted 
a  new  method  and  told  the  Army  officers  to  pick  out  the  likely 
boys  and  say.  '  Son.  you  can  go  Into  the  reserves."  If  we  had  no- 
done  that,  you  would  not  have  got  the  1.441.  r>«rtng  that  par- 
ticular length  of  time  we  spent  on  that  activity  W4.0a2000.  That 
means  that  every  officer  that  we  have  gotten  out  of  It  has  co>t 
the  Government,  individually.  ne.STO.  and  If  we  sdd  to  that  the 
cost  of  the  Army  officers  and  the  civilian  and  enlUted  men  that 
we  have  used  in  the  training  of  these.  It  will  increase  that  amount 
to  $27  000  plus  per  officer.  In  other  words,  we  can  train  a  Doy 
at  West  Point  or  AnnapolU  for  about  half  of  the  cost  to  train 
one  in  this  activity.  In  view  of  that  fact,  at  this  particular  t.me 
I  think  we  can  forego  this  activity  for  at  least  one  year. 

The  question  before  the  House  was  whether  or  not  $2,603,624 
would  be  saved  on  this  activity  alone,  or,  contrary  to  the 
Judgment  of  mUitary  men,  to  spend  that  amount  to  send 
37  500  boys.  mosUy  in  their  teens,  to  camp  for  30  days,  not 
primarily  to  train  them  as  soldiers  but  to  improve  them 
physically  and  to  instruct  them  in  citizenship.  I  regret  to 
say  that  the  House  chose  to  spend  the  money,  which,  in  my 
judgment,  might  better  be  expended  in  helping  the  physical 
condition  of  those  who  are  hungry  and  in  raising  the  cxinfl- 
dence  of  those  whose  faith  in  their  Government  has  been 
shaken  through  long  deprivation.  But  precious  few  of  the 
sons  of  these  unfortunates  will  be  In  the  citizens'  military 
training  camijs. 

aBJucnoN  IN  THi  mjMBEt  OF  t«jm.A«  AaMT  omc«ms 
A  substantial  economy  recommended  by  the  House  Com- 
mittee on  Appropriations,  in  which  the  House  concurred, 
relates  to  the  commissioned  personnel  of  the  Regular  Army. 
The  House  committee  proposed  to  place  on  the  retired  list 
2  000  of  the  12,000  officers  of  the  Regular  Army,  permitting 
of  an  immediate  saving  of  $3,784,414.  The  method  of  re- 
moval was  changed  in  the  House.  That  is,  instead  of  retir- 
ing officers  most  advanced  in  age,  as  the  committee  had 
recommended,  the  House  agreed  to  their  retirement  upon  the 
basis  of  efficiency. 

As  the  War  Department  appropriation  bill,  as  reported  to 
the  Senate  on  June  7,  1932,  strikes  out  the  proposal  of  the 
House  to  reduce  the  numt)eT  of  commissioned  officers  on  the 
active  list,  for  the  information  and  assistance  of  those  in 
sympathy  with  the  action  proposed  by  the  House  I  shall 
quote  from  the  House  committee's  report  on  the  bill  and 
from  my  speech  in  the  House  on  May  10,  1932,  with  respect 
to  this  proposition: 

[From  report! 

This  step  U  proposed  In  the  interest  of  economy  and  efficiency. 
As  an  economy  measure,  the  saving  Is  not  all  reflected  In  tue 
amount  the  committee  has  deducted.  There  Is  an  Indeterminate 
amount  realizable  In  travel.  In  clerical  services,  In  office  space  and 
office  expenses.  In  rental  allowances  by  releasing  quarters,  possibly 
some  freeing  of  enlisted  men.  administrative  overhead,  and  prob- 
ably in  other  directions.  These  savings  will  continue  to  be  re- 
flected m  futtire  years,  augmented  by  between  $16,000,000  and 
$17,000,000  that  would  need  to  be  provided  in  the  future  on  the 
basis  of  the  minimum  requirements  of  construction  based  on  the 
War  Department  study  of  tha  housing  program  as  of  :aay  15.  1930 
(hearings,  pp.  460-461).  and  augmented  by  the  large  saving  that 
would  accrue  from  relieving  to  the  extent  proposed  the  stagnation 
in  promotion  that  now  confronts  the  Army. 

As  to  the  efficiency  side  of  tbe  proposal:  The  commissioned 
strength  of  the  Regular  Army  Is  divided  between  what  are  termed 
promotion  lUt  and  nonpromotlon  list  branches,  "n^e  strength  of 
the  former.  Including  major  generals,  brigadier  generals,  and 
colonels  of  the  line.  Is  fixed  by  Uw  at  10.930.  and  of  the  latter  at 
1392.  The  committee's  action  applies  very  largely  to  the  former. 
The  nonpromotion-llst  branch  Is  composed  of  doctors,  dentists, 
veterinarians,  and  chapl.iins.  As  to  the  promotion-list  group,  pro- 
motions to  the  grades  from  first  lieutenant  to  colonel.  Inclusive. 
are  made  as  vacancies  occur,  by  seniority  In  the  order  In  which 
officers  are  arranged  on  a  single  promotion  list.  The  appointment 
to  this  list  and  the  precedence  given  to  a  large  group  of  World 
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War  offlcent  <roiindIy  5.000>  not  only  militates  against  those  later 
commissioned  !but  a  large  number  of  such  officers  themselves  may 
never  expect  to  attain  a  rank  above  major.  Quoting  from  the  re- 
port of  the  Interdepartmental  p«y-personnel  board  (S.  Doc.  259. 
7l8t  Cong..  3d  sees  ).  the  Army  representative  on  which  wvk  Brig. 
Oen.  O.  8.  Slmonds.  United  States  Army,  at  that  time  chief  of 
the  war  plans  division.  War  Department.  General  Staff: 

"  These  World  War  officers  constitute  the  outstanding  abnor- 
mality m  the  promotion  list.  Although  they  comprise  nearly  one- 
half  of  the  promotion-list  strength,  they  vary  by  less  than  18 
months  In  date  of  entry  Into  tbe  Federal  service  and  are  largely 
of  the  sanr\e  age.  Under  normal  conditions,  the  procurement  of  so 
large  a  number  nf  commissioned  officers  would  b«  spread  over  a 
period  of  15  to  20  >-ear8  and  tbey  would  be  uniformly  graded  among 
themselves  according  to  age  and  length  of  service.  The  problem 
presented  by  the  presence  of  this  group  on  the  promotion  list  is 
the  outstanding  obstacle  to  the  establlsbment  of  a  satisfactory 
promotion  83rstem  which  will  conserve  the  interests  of  the  Govern- 
ment and  the  individual  offloer." 
Quoting  further  from  such  report: 

"  *  *  *  On  the  World  War  group  the  Impending  conditions 
will  have  a  very  damaging  effect.  The  bottom  of  the  group  will 
not  become  nuijors  until  aboiut  1950.  after  more  than  30  years  of 
service  in  company  grades,  with  the  inevitable  loss  of  Initiative 
which  will  result  from  such  stagnation.  Due  to  the  relatively 
large  number  of  World  War  otHctn,  the  grades  from  captcdns  to 
lieutenant  colonel.  Inclusive.  wlU  become  greatly  oreraged  during 
the  next  25  years.  Furthermore,  this  group  wlU  practically  fUl  the 
field  grades  from  1950  onward,  at  which  time  those  at  the  top 
will  be  colonels,  eligible  for  selection  as  general  officers,  while 
those  at  the  bottom,  though  of  practically  the  same  age  and 
length  of  service,  will  be  approaching  retirement  far  down  among 
the  majors.  Such  Inequality  of  opportunity,  due  to  a  difference 
of  a  few  months  In  date  of  entry  into  the  Federal  service,  can  not 
fall  to  have  a  disastrous  effect  upon  morale.  Since  the  officers  of 
the  postwar  group  are  younger  than  those  who  precede  them  on 
the  promotion  list,  they  wUl  eventually  reach  the  top  of  the  list 
by  the  operation  of  the  provlalon  for  the  compulsory  retirement 
of  their  predecessors  at  64  yean  of  age.  They  will,  however,  spend 
unreasonably  short  periods  in  acme  grades  and  will  become  colo- 
nels with  only  a  short  time  to  aerve  and  lacking  the  well-rounded 
training  that  would  result  from  a  properly  distributed  career. 

The  problem  which  It    (postwar  group)    presents  at 

this  time  is  that  of  securing  such  a  rate  of  promotion  for  the 
officers  who  compose  it  that  they  will  not  deteriorate  from  Inju- 
rious stagnation  In  lower  grade*  and  later  be  advanced  suddenly 
In  rank,  shortly  before  retirement,  to  positions  of  responsibility  for 
which   they   have    received   no   adequate   training. 

••  To  summarize  the  future  working  of  the  present  personnel 
system  in  the  matter  of  promotion,  it  can  be  said  that  It  falls 
utterly,  except  In  the  case  of  fcHlunately  placed  officers  In  the 
pre-war  group,  to  provide  the  reasonable  and  regular  progression 
through  the  various  grade*  that  Is  so  essential  to  the  maintenance 
of  morale  and  professional  enthusiasm.  This  condition  has  a 
direct  Influence  on  the  efficiency  with  which  the  Regular  Army  can 
be  expected  to  fulfill  Its  mission  in  national  defense.  In  any  emea- 
gency  which  calls  for  even  partial  mobilization  the  commissioned 
officers  of  the  Regular  Establishment  will  be  called  upon  to  assnme 
greatly  enlarged  responsibilities.  If  stagnation  has  held  them  for 
unduly  long  periods  in  the  lower  grades,  they  will  have  been  denied 
the  opportunity  for  a  properly  rounded  training  that  will  fit  them 
for  the  dlscharpe  of  these  responsibilities. 

••  The  conditicns  Just  described  will  be  accompanied  by  a  con- 
stantly increasing  cost  of  commissioned  personnel  which  will  be 
Incurred  by  the  Government  with  none  of  the  compensating  ad- 
vanUges  that  would  be  derived  from  a  well-regulated  system  of 
promotion.  Some  officers  In  the  lower  grades,  notably  that  of 
captain,  who  at  present  count  for  pay  purposes  various  kinds  of 
service  other  than  active  Feda«I  commissioned  service,  are  receiv- 
ing compensaucn  that  Is  out  of  proportion  for  that  grade  under 
the  pay  schedule  now  In  force.  As  time  passes  this  condition  will 
become  more  and  more  widespread  until  finally  the  captain's  and 
major's  ranks  will  be  filled  with  officers  who  are  drawing  the 
maximum  rates  of  pay  for  their  grades  but  whose  professional 
enthusiasm  and  efficiency  are  Impaired  by  the  stagnation  which 
prevents  their  advancement." 

What  is  the  remedy  for  such  a  situation?  The  former  Chief  of 
the  War  Plans  Division  of  the  War  Department  General  Staff  has 
stated  that  It  has  a  direct  Influence  upon  the  efficiency  with  which 
the  RepTjlar  Army  can  be  expected  to  fulfill  its  mission  in  na- 
tional defense.  He  also  has  stated  that  without  corrective  meas- 
ures the  Government  will  be  confronted  "  by  a  constantly  increas- 
ing cost  of  commissioned  personnel."  The  committee  believes  that 
there  is  no  better  time  than  right  now,  when  we  are  seeking  ways 
and  means  to  save  money,  to  Initiate  a  program  looking  to  the 
correction  of  the  Intolerable  condition  that  now  obtains,  and  It 
submits  that  this  can  be  accompUshed  without  materially,  If  at  all. 
lessening  available  officer  strength  In  the  event  of  war  or  national 
emergency.  It  is  not  proposing,  as  wUl  be  seen  from  the  provision 
commencing  on  page  10  of  the  bill,  the  elimination  of  any  officers 
from  the  Army.  lu  proposiUon  generally  is  to  retire  those  of 
the  most  advanced  age  to  the  aevota  grades,  not  all  of  whom,  but 
many  of  whom,  according  to  thalr  position  on  the  promotion  list, 
constitute  a  hindrance  to  the  orderly  advancement  of  their  Juniors. 
Those  who  may  be  retired  will  continue  to  be  subject  to  recall. 
•  •••••• 


Attention  is  Invited  to  the  table  on  page  104  of  the  hearings 
showing  the  destrtbutlon  of  the  line  and  promotion  offlccTB  by 
age  and  grade.  Under  a  well-ordered  scheme  of  promotion  a  sec- 
onrt  lieutenant  aliould  become  a  first  lieutenant  after  3  years, 
a  captain  after  10  years,  a  major  after  17  years,  a  lieutenant  col- 
onel after  23  or  23  years,  and  a  colonel  after  38  years  of  aenrlee. 
Company  officers  must  be  young  men.  According  to  such  order  of 
advancement  we  find  In  the  table  referred  to  47B  aeoond  lieuten- 
ants above  the  age  of  27.  1,088  first  lieutenants  above  the  age  of 
34.  1.100  captains  above  the  age  of  41.  388  majors  above  the  age  of 
47,  and  175  lieutenant  colonels  above  the  age  of  53.  The  table 
speaks  for  Itself.  It  is  these  overage  officers,  too.  who  are  building 
up  the  appropriation  for  pay  of  the  Army.  ICany  of  them  formerly 
were  enlisted  men.  Their  longevity  gives  them  pay  at  a  rate  in 
excess  of  some  of  their  seniors  and.  in  some  instances,  as  much  as 
officers  two  or  three  grades  above  them. 

The  course  the  committee  is  proposing  is  not  original.  The 
Interdepartmental  Pay  Personnel  Board  recognized  ths  need  to 
resort  to  enforced  retirement.    In  Its  report  the  boertf  stated: 

"  It  can  not  be  expected  that  any  Increase  In  attrition  that  ean 
be  produced  by  lowering  the  retirement  age  or  liberaltalng  volun- 
tary retirement  will  result  In  sufficient  elimination  to  prodtiee  a 
desirable  rate  of  promotion  A  certain  number  of  oompulaory 
removals  from  the  active  list  will  stlU  be  necessary,  and  theee 
removals.  In  order  to  produce  the  desired  effect,  must  be  oonfliMd 
largely  to  the  officers  appointed  on  or  before  July  1,  1890;  1.  e.. 
to  the  pre-war  and  World  War  groups.  •  •  •  The  proiMr 
metbod  for  obtaining  tiie  number  of  compulsory  terminations  of 
active  service  that  are  necessary  after  the  resources  of  rettrement 
for  age  and  physical  disability  and  voluntary  retirement  have  been 
exhausted.  Is  by  having  a  representative,  disinterested,  and  impar- 
tial board  select  annually  the  officers  who  are  to  be  removed  from 
the  active  list  in  order  to  bring  about  the  total  attrltlosi  that  Is 
required.  Provided  such  a  board  is  allowed  due  latitude  In  the 
discharge  of  its  task,  the  resrilt  so  obtained  can  be  expected  to 
be  In  the  best  interest  of  the  service." 

(From  my  speech  of  May  10.  1B33] 

Mr.  Chairman,  we  have  over  13.000  officers  in  the  Army.  We 
appropriated  for  the  present  fiscal  year  imder  "  Pay  of  tbe  Army." 
for  12.000.  and  there  are.  in  addition.  60  paid  out  of  river  and 
harbor  funds  and  a  number  of  officers  professors  at  West  Point: 
say,  all  told,  about  12,100  Army  officers.  We  have  118.750  enlisted 
men.  aside  from  the  Philippine  ScouU.  The  situation  as  it  eon- 
fronted  us  was  Just  this:  There  came  into  the  Army  after  the  war 
a  large  number  of  men. 

•  ••*••• 

Mr.  Chairman,  the  ages  of  those  men  are  getting ''so  high  that 
they  were  keeping  the  younger  men  In  the  Army  from  reaching 
positions  of  responsibility,  and  that  condition  will  continue  until 
1850.  so  that  a  lieutenant  in  the  Army  has  very  little  hope  for 
the  future  left,  because  it  is  certain  he  is  going  to  remain  a  lieu- 
tenant and  certainly  will  not  advance  beyond  the  grade  of  major 
before  the  date  of  his  retirement.  Those  men.  to  a  very  large 
extent,  were  all  huddled  together  in  the  grades  of  lieutenant  to 
major.  Inclusive.  We  have  lieutenants  62  years  old  In  our  Army. 
We  have  captains  61  years  old.  

This  Is  how  It  happened:  Immediately  after  the  war  a  great 
many  ex -soldiers,  sergeants  and  corporals,  and  so  on.  had  a  fiance 
to  Join  the  Army  as  commissioned  officers.  Field  clerks,  clerks  in 
the  departments,  had  a  chance  to  get  Into  the  Army,  and  they 
went  into  the  Army.  They.  In  conjtmctlon  with  many  others 
taken  in  from  clvU  life,  are  In  a  hump,  with  the  result  that  that 
hump  Is  destroying  the  efficiency  of  the  Army.  I  am  not  con- 
cerned as  to  whether  the  Army  has  13,000  offleers  or  10,000  oOonv. 
No  patriotic  citizen  can  say  that  we  ought  to  have  the  12,000  that 
we  have  now.  because  we  all  know,  and  everybody  has  testified 
time  and  again,  that  many  of  those  officers  are  overage,  and  they 
are  preventing,  according  to  their  position  on  the  promotion  list, 
the  proper  flow  of  promotion  for  officers  Junior  to  them,  upon 
whom  we  must  depend  in  a  future  war, 

I  see  my  good  friend  Tilsok  sitting  here,  and  I  want  to  say  to 
you  that  I  do  not  have  a  better  friend  In  this  House  than  the 
gentleman  from  Connecticut,  and  there  Is  no  man  In  this  Bouae 
for  whom  I  have  greater  respect  than  the  gentleman  from  Oon- 
nectlcut.     I  Applause.]  .^  ^  ^ 

The  gentleman  told  me  the  other  day  that  he  talked  to  a  major 
general  who  Is  now  In  the  United  States  Army.  I  shall  not  teU 
you  the  officer's  name  or  where  he  Is  stationed,  btit  he  asked  this 
major  general.  "  Where  can  a  cut  be  made  In  the  War  Department 
appropriation  blU?  "  And  the  general  told  him  to  take  out  2.000 
Army  officers.  ^     _. 

If  you  look  at  the  Interdepartmental  pay-board  reports — a  board 
made  up  of  Army  officers  and  Navy  officers — you  will  find  that 
they  propose  reductions  In  order  to  make  our  Army  efficient.  Do 
not  let  our  sympathies  and  the  propaganda  that  Is  coming  to  us 
deter  us  from  doing  our  plain  duty.  What  are  tbe  proper  ages 
for  Army  officers?  West  Point  graduates  should  be  first  lieu- 
tenants m  3  years,  captains  In  10  years,  majors  in  17  years,  lieu- 
tenant colonels  in  22  years,  and  colonels  in  28  years. 

My  friends.  If  an  officer  in  the  Navy  falls  of  selection,  if  be  be  a 
captain,  which  is  comparable  to  a  colonel  in  the  Army,  he  Is  taken 
out  at  about  57;  a  commander  at  about  50;  and  a  lieutenant  com- 
mander at  about  43.    We  are  not  doing  anything  In  this  bill 
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wlilch  we  ars  not  alre«<lv  doing.  Why  1a  It  right  to  do  It  In  the 
Navy  and  wrong  to  do  It  In  the  Army?  Have  we  lost  our  sense 
or  proportion  merely  because  some  old  general  says  that  what  we 
are  doing  does  not  suit  him? 

These  young  men  in  the  Army  have  no  chance  whatever  unless 
these  overage  oScers  are  eilniinated.  General  MacArthur.  In  his 
promotion  scheme  which  he  submitted  to  this  House,  does  Iden- 
tically the  same  thing  as  la  proposed  here,  except  that  he  carries 
them  as  dead  weight,  while  here  It  Is  proposed  to  place  them 
in  a  retired  status.  Mind  you.  an  officer  Is  Just  as  much  an 
officer  In  the  United  States  Army  after  he  Is  retired  as  if  he  were 
m  the  Army  on  the  active  list,  and  his  services  are  available  to 
as  at  any  time.  I  had  •  colonel  tell  me  not  long  ago  that  he 
did  not  have  enough  work  to  do  to  make  his  Job  respectable.  Ho 
said  he  could  do  it  in  10  minutes  a  day. 

Now,  then,  do  you  not  know  that  we  do  not  need  more  than 
2.500  officers  for  the  troops  we  have?  A  man  la  lucky  If  he  ha.s 
an  opportunity  to  serve  with  troope  every  six  or  seven  years,  and. 
therefore,  every  year  he  Is  away  from  them  he  la  going  backward 
rather  than  forward,  and  we  are  permitting  the  entire  mass  to 
become  more  Inefficient  day  by  day. 

Now.  then,  let  us  do  a  little  ngiirtng.  The  national  defense 
act,  which  these  gentlemen  say  they  are  approving,  provides 
for  an  enlisted  strength  of  280,000  men  and  15.035  officers.  That 
Is  1  officer  for  every  18 «4  men.  Those  estimates  were  made  and 
submitted  to  the  Congress  after  deliberate  thought  on  the  part 
of  the  department.  Using  that  proportion  of  officers  to  our 
present  enlisted  strength  it  would  give  us  a  maximum  of  6,500 
officers,  yet  we  have  over  12,000.  In  the  Hawaiian  Islands  we 
have  734  officers  and  14.000  men.  Certainly  we  have  enough 
officers  over  there,  becaiise  It  is  an  attractive  place  In  which  to 
live.  That  Is  1  officer  to  20  men.  If  we  follow  that  through  we 
need  only  about  6.500  officers.  In  Panama  we  have  395  officers 
and  8.630  men.  1  officer  to  every  22  men.  In  China  we  have  51 
cfficers  azKl  001  men.  1  officer  to  every  18  men.  On  that  basis  we 
flntl  we  need  5.900  officers  In  our  Army. 

General  Pershing  In  his  book  figures  a  division  during  the 
World  War  at  979  officers  and  27,082  men.  That  is  about  1 
officer  to  every  80  men.  He  figures  a  brigade  at  258  officers  and 
8.200  men.  That  la  1  to  about  35.  He  figures  a  company  at  6 
officers  and  250  men.  According  to  these  compilations  It  Is  neces- 
sary to  have  less  than  4.000  officers  in  our  Army,  but  allowing 
that  we  need  50  per  cent  more  back  home  it  would  still  be  less 
than  6.000  officers. 

What  Is  the  situation  with  reference  to  another  country? 
Our  Army  has  been  built  up  on  the  same  plan  as  the  British 
Army.  I  have  made  a  table  showing  the  British  Army  and  our 
own  Army.  The  British  have  560.000  men  In  their  army.  In  their 
overseas  posseaslons,  including  Canada,  Australia,  and  so  on. 
The  total  of  the  army  of  the  British  Empire  Is  550,000  men.  and 
how  many  officers?  Twenty-three  thousand  and  twenty-nine,  all 
told.  What  about  our  own  Army?  We  have,  eliminating  the 
National  Board  for  the  Promotion  of  Rifle  Practice,  about  550,000 
men.  too,  and  how  numy  officers  have  we?  One  hundred  and 
twenty-seven  thousand  seven  hundred  and  ninety-two.  It  looks  as 
though  everybody  In  this  country  has  gotten  to  be  an  officer,  and 
If  it  keeps  on  we  are  going  to  reach  the  day  of  the  milk-white  flag, 
with  a  company  composed  of  100  men,  99  officers  and  1  private,  and 
aU  of  the  officers  taking  their  turn   In  drilling  him. 

Now,  then,  we  have  something  which  the  British  do  not  have. 
We  have  the  National  Guard,  which  is  one  of  the  moet  efOclent 
military  organizations-  on  this  earth.  The  British  have  no  com- 
ponent in  their  army  that  even  approaches  in  effectiveness  the 
National  Guard. 

The  purpose  of  this  amendment  is  to  take  out  about  2.000 
officers  from  our  Army.  What  did  Mr.  Good,  when  he  was  Secre- 
tary of  War.  say  to  my  good  frjend  on  the  Republican  side,  the 
gentleman  from  Washington  {Mr.  StTMacnts),  11  days  before  his 
death?  He  stated  when  he  was  Secretary  of  War  that  he  was 
going  to  prc^Kiae  to  the  President  the  taking  out  of  the  Army 
of  5.000  officers.  He  wa«  luiable  to  do  this  because  of  his  untimely 
death. 

Now,  what  la  the  effect  of  this  reduction  7  It  will  take  out  of  the 
Army  the  overaged  officers,  so  that  promotions  will  flow  for  the 
youngs  men  and  give  them  a  chance  to  be  promoted.  The 
method  we  have  adopted  is  to  take  them  out  because  of  age,  and 
the  reason  we  have  adopted  this  method   is  because  we  do  not 


know  of  anything   in  the   world  that  affects  a  man's  uaefTilness 
in  the  Army  so  much  as  senUity. 

There  is  not  a  man  that  I  know  of  In  the  Army  who  wants 
them  taken  out  in  any  way  except  by  order  of  the  legislative 
body,  and  this  method  is  prescribed  because  they  dc  not  want 
any  politics  In  it.  They  say  that  if  we  adopted  any  other  method 
every  Member  of  Congress  and  every  Member  of  the  Senate  prac- 
tically, would  be  down  there  saying,  "  Do  not  touch  this  man," 
and  many  incompetent  men,  because  of  political  influence,  would 
be  retained  In  the  Army. 

I  would  like  to  call  the  attention  of  the  Congress  to  the 
expenditures  of  the  United  States  and  the  other  large  coun- 
tries for  military-defense  purposes.  It  is  obvious  that  our 
expenditures  are  larger  than  those  of  any  other  country. 
Under  these  circumstances,  therefore,  I  fail  to  appreciate 
the  motives  of  the  groups  in  this  country  who  oppose  any 
reduction  in  military  costs,  especially  at  this  time  when  so 
many  of  our  citizens  are  actually  in  need  and  the  remainder 
suffering  as  a  result  of  excessive  taxes  and  a  general  eco- 
nomic breakdown.  Certainly  there  can  be  no  excuse  to  leave 
untouched  the  military  while  every  other  person,  both  within 
and  without  the  Federal  service,  is  making  tremendous  sac- 
rifices for  the  common  good.  | 
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Flzatioo  <iu  BiKli.-et.  im-.Ti  Italy.  .V1;nister.)  d«IU  Fiiianzo.  8uninMfii»l  TrsMw:' 
Stateiueiit,  Situation  of  thti  NaUooal  Kadcet.  June  30,  l^i:  Cir«*t  Brititin,  Civil 
KstiDiates.  1U30-31;  (Germany.  Keictistrndshaltsplan.  Kntwurf  fiir  du  K«rhnuari|*hr, 

ISU,  Vol  I;  rnilel  .^tiUii.  lieportof  llie  Sctreury  of  Tr*isury  fur  IU3J,  Ja4*4a, '  J.ipini 
an  Fconomic  ani  Financial  .\pprii3al."  by  H.  G.  Moultoo,  1931.  the  Brookiui* 
Institutioo,  Washington,  D.  C. 
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1930-11 
I02»-30 
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i9n)-.ii 

1)»8-2B 
1990-31 

1,9«.  5 
1.0ft&.3 
3,88X9 

Z  K74.  8 

M».l 

3.9»l.i 

2S4  2 
146.9 
34a3 
122.4 
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327.3 

14.4 
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IS.  4 
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Jnpftn                       ..........-.-.-.-- 

14.  U 
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■  Soarc«:  From  official  budfreta.  Franoe.  Financen  Minislira,  Pmjet  d«  Loi  Portaiit 
Fixation  du  UudgBt.  1U31-32;  Italy,  Ministero  Delia  FinanM,  ^uiunarize<l  Treasury 
Statement.  Situation  of  the  .National  Pudjet,  June  30,  1930.  Great  Britain,  CivU 
Estimate!!.  iy30-31;  (ienr.any,  Reirbshaus.'~.alt«rrilan.  Fntwurf  fQr  das  KechnungsJ&hr, 
1<«3I.  Vol.  1;  I'niled  .states.  Report  of  the  j!«cretary  o(  Treasary  for  19S0  Jap*a, 
"Japan.  Our  KcoDointe»  and  Financial  .\rprmml."  by  II.  8.  Moulton.  1031. 

I  In  tbe  ooe  of  »anc«.  Great  Hntain,  and  Italy  eipenditiuw  fur  military 
ariation  are  (t.nrcetl  to  an  independent  Air  Ministry,  and  are  not  s^own  In  the  ic- 
oounts  of  the  War  Department  expen'ltturea.  In  tlie  ahove  Q(ures.  one-haU  of  Uie 
total  expenditure  ol  the  Air  Ministry  has  been  added  to  the  refcular  War  Departmeit 
exrenditures.  the  other  one-half  beinjt  added  to  naval  eipeoditure^.  In  thb  tatle 
of  eijienliiunv''  tor  (oreiKn  countries  ail  itenis  of  eiTienditnre  tm  land  forces  are  in- 
cluded, even  iboae  carr»d  in  appropnatious  lor  the  ottter  departments  of  ttteir  gov- 
ern OMfnts 
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There  win  be  eeen  •  disparity  in  the  SKoraa  fivan  in  this  tabie  with  those  in  other  tables.    This  table  is  based  npon  the  Amiaments  Year  Book  of  the  Leacne  of  Natioas. 
The  previous  tables  ware  based  on  special  figures  supplied  by  the  various  Koveraainnts  (or  the  disarmament  conltsrence  in  U£ii.  | 
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•  For  pT»-w»r  •xoenditure.  cf.  Great  Britain,  Parliamentary  White  Paper,  Cmd.  Ift'tV  London.  May  15.  1<>?2.  Po>t-\v»r  expenditure  compiled  from  League  of  Nations. 
Armaments  Yearboor.  19»^30.  1S30-31  lYe-war  and  i)OSl-«rar  figi:r«s  sbow  net  expenditure,  including  ordinary  pensions  and  certain  war  charges  shown  in  the  budgets  oi 
the  tigbting  services,  but  excluding  World  War  pen^uos. 
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23  8 

140  0 

312.1 

306  1 
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37&  4  383.  5 


7018 
134.0 


737.7 
118.0 


(Geneva.  1922) .    Post-war  flgures  cmnp  iled  (roin  Leasoe 
V.'sr  and  from  internal  obligations  but  does  not  Include 


Post-war  figures  rompUed  from  Leagoa  of  Nations, 
Post-war  figures  complied  from  Leagtie  of  Nations, 


«  Pre-war  fV*ur«»  from  I^eaciie  of  Nations,  Budwt  Exrxsnditnre on  National  Defen.vionand  1920  1922,  A.31.  (a). 
f(  Natl  in^.  .\r.Taujenti  Ve.ir  B.K>k,  1929-30, 1930^  31.  The  latter  includes  various  char.'es  resulting;  from  the  World 
cither  rriiin'trv  rr  war  [■cnslons.  .        ^       ^    »».,     ■.  j 

•  rr»-w*r  hnir«.^  from  Leanie  of  Natiom.  Budjet  Exi>»nlilure  on  National  Defense  1913  and  1920-1922.  citod. 
Annaments  Ve-vr  Book.  l-.t.'V  .10,  lW.TO-31.  do  not  include  ordiaary  or  war  i>en.Mons.  . 

•  Pre-war  f1«iir*>^  fr  j  n  l>eM'ie  of  Nations.  Budget  Kipenditure  on  National  Defense  1913  and  1920  1922.  rited. 

Armamentt  \  ear  Bx>k.  19S>-30.  1*10-31.  _  „  .,    , ,  .  ,v-  .i • ._.«>.  v—  D.w.b.    taon^wt    iavi_ 

•rrewarliRure.fro'uJiiccbtvSon,  Armaments  Ki;)enditure  of  the  World  cited.    Post-war  figures  comrited  from  League  of  Nations,  Armamentt  \ear  Book,  1939-30,  1930- 

31.     I*re-wftr  f*»rure«  iuciude  pensions.    Post-war  Qgure?  include  Slate  eii)endjtures  on  the  social  insurance  of  ofDclals. 

'  i're-wlr  figure.'*  from  Jacobs-son,  Armaments  Expenditure  of  the  World,  cited.      Post-war  figures  compiled  from  League  of  Nations,  Armaments  Year  Book.  1929-JO,  19»- 
31.    ,^*;;^i;;^^^}^^\^;j^l\f^\'^^  "^^Jtary  of  the  Treasury.  1914.  dt*d.    Post-war  figures  from  ibid.,  1937,  1938.  1939,  and  1930  on  basis  of  cb«ksiM(»d 

r  niUKl  Stat«  «;«"  iture  for  1930  from  M^ige  of  the  Pre  .dent  of  the  L  niied  States  iTiinstrntting  the  Budget  for  the  service  of  the  fiscal  y»randln«  JuneSO.  WIX    Army  and 
Kavy  air  forces  etpendilures  Included  in  abore  figures. 
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Mr  Speaker.  It  Is  apparent  from  aU  the  facts  that  the  House 
has  dealt  generously  with  the  Army,  much  more  so  than  with 
the  civilian  departments,  the  activities  of  which  are  of  equal 
or  even  greater  importance,  and  also  more  generously  than 
other  countries  have  dealt  with  their  military  establishments. 

I  do  not  suggest  that  we  interfere  with  the  efflciency  of  the 
military  or  that  they  should  suffer  unduly,  but  merely  that 
they  should  not  be  given  a  privUeged  position  and  be  com- 
pelled to  accept  somewhat  the  same  sacrifices  as  the  civilian 
population  of  this  country. 

IS    RXTLZ    XV    FAIR? 

Mr  OLIVER  of  New  York.  Mr.  Speaker.  I  desire  to  ex- 
tend my  own  remarks  on  the  subject  of  Members  quahf ying 
to  vote  after  the  second  roll  call. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  under  the  privi- 
lege of  extending  my  remarks,  granted  to  me  by  the  House. 
on  the  right  of  a  Member  to  qualify  to  vote  after  the  second 
call  of  the  roll,  I  submit  the  following  memorandum: 

For  a  long  time  I  have  been  interested  in  the  proceeding 
under  which  after  the  second  call  Members  either  qualified 
or  faUed  to  qualify  to  cast  their  votes.  The  usual  rule  for 
qualification  is  stated  by  Congressman  Cannon  in  his  book 
on  procedure.    It  is  as  follows: 

Mem  BEX.  Mr.  Speaker.  I  desire  to  vote.  (I  did  not  hear  my 
name  called.     Am  I  recorded?) 

Spxakes.  Waa  the  gentleman  present  (within  the  Hall)  and 
listening  when  his  name  should  have  been  called? 

Membck.  I  was  Just  entering  the  Hall  (In  the  lobby,  cloakroom, 
gallery,  standing  Jiist  outside  the  door). 

Bpeakkr.  The  gentleman  does  not  bring  himself  within  the  rule. 

Speakek  (U  answered  In  the  afllrmatlve).  The  Chair  thinks  the 
gentleman  qualifies.     The  Clerk  will  call  his  name. 

After  watching  this  proceeding  for  a  number  of  years  and 
reading  the  rules  that  apply,  I  have  prepared  a  brief  rule, 
which  reads  as  follows: 

Resolved.  That  section  1.  Rule  XV,  of  the  rules  of  the  House  at 
RepreeenUtlvefl  Is  hereby  amended  by  inserting  a  new  paragraph 
entitled  section  lA  to  read  as  follows: 

••  Sbctiom  lA.  Upon  the  flrst  roll  call  upon  any  bUl.  resolution, 
or  other  motion,  and  alter  the  second  call  of  the  roll  under  said 
first  roU  call,  any  Member  present  In  the  Hoiose  who  failed  to 
answer  to  his  name  shall,  before  the  vote  is  announced,  have  the 
right  to  be  recognized  by  the  Speaker  for  the  purpose  of  asking 
that  the  Clerk  call  his  name.  His  vote  shall  be  recorded  In  the 
same  manner  as  It  would  have  been  recorded  had  he  answered  the 
first  or  second  call." 

However,  If  the  House  shall  subsequently  order  that  the  roll  be 
called  on  any  other  motion  relating  to  the  consideration  of  the 
same  hill,  resolution,  or  motion,  no  Member  shall  have  the  right 
to  have  his  name  recorded  after  the  second  caU  on  such  roU  call 
unless  he  shall  have  been  present  and  listening  when  his  name 
should  have  been  called  and  failed  to  hear  it  called. 

My  object  is  to  permit  a  Member  to  vote  before  the  final 
result  is  announced  by  the  Speaker.  I  realize  that  such  a 
privilege  might  be  used  for  dilatory  or  filibustering  purposes 
if  too  freely  granted.  Therefore,  the  rule  proposed  by  me 
grants  the  unqualified  right  to  vote  before  the  result  is  an- 
nounced merely  on  the  flrst  roll  call  ordered  by  the  House 
on  any  bill,  resolution,  or  motion.  I  have  adopted  the  theory 
that  when  there  is  one  roll  call  on  a  bill  that  that  ought  to  be 
sufficient  notice  to  Members  that  there  might  be  another  one 
a  short  time  thereafter.  Therefore,  on  the  second  roll  call 
ordered  by  the  House  on  any  bill  or  resolution  I  have  provided 
that  Members  must  qualify  under  the  existing  precedents. 

This  check,  it  seems  to  me,  will  wholly  destroy  the  use  of 
this  privilege  as  a  means  of  delaying  the  proceedings  of  the 
House.  At  the  same  time  the  right  to  vote  before  the  result 
Is  announced  on  the  flrst  roll  call  ordered  by  the  House 
gives,  in  my  opinion,  a  substantial  right  to  a  Member  which 
should  not  be  taken  away  by  any  technical  rule  or  ar. -lent 
precedent.  Members  of  the  House  are  elected  to  represent 
constituencies.  The  right  of  a  Member  to  vote  Is  the  most 
substantial  one  that  his  constituency  has.  The  main  reason 
Members  are  sent  here  is  to  vote.  Every  opportunity  con- 
sistent with  good  order  and  discipline  in  the  House  should 
protect  a  Member  in  this  substantial  right.  The  rules  of  the 
House  ought  to  be  plain  and  clear  in  encouraging  Members 
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to  vote.  No  technical  ritual  ought  to  deprive  them  of  their 
right  to  perform  this  important  function.  If  the  rules  can 
be  amended  so  that  orderly  procedure  is  safeguarded  while 
at  the  same  time  the  right  of  a  Member  to  vote  is  granted,  it 
seems  to  me  that  we  shall  be  functioning  much  more  in 
accord  with  the  real  purpose  of  the  House  than  we  are 
under  the  existing  rules. 

As  the  rule  stands  to-day.  a  man  is  frequently  the  victim 
of  the  alphabet.    On  the  second  call,  two  Members  may  en- 
ter the  House  at  the  same  moment — one  whose  name  begins 
with  "A"  and  one  whose  name  begins  with  "  M."     If  the 
"A's"  have  already  been  called  by  the  Clerk  and  the  '"  M's" 
have  not  been  reached,  then  the  Member  whose  name  be- 
gins with  "A"  can  not  qualify  under  the  present  rule,  but 
the  Member  whose  name  beginr.  with  "  M  "  answers  his  name 
as  it  is  called.    In  other  words,  although  Members  may  be 
entering  the  hall  while  others  are  voting,  the  trick  of  the 
alphabet  may  deprive  their  constituencies  of  their  right  to 
be  represented  in  the  vote.    This  seems  to  me  to  be  entirely 
too  technical  an  interpretation  of  the  rules  to  govern  the 
National  House  of  Representatives.     In  the  Senate  of  the 
United  States  the  unwritten  rule  is  that  before  the  final  vote 
Is  announced  by  the  presiding  ofBcer  any  Senator  may  ask 
that  his  name  be  called  and  that  he  be  recorded  in  the  same 
way  he  would  have  been  recorded  had  he  answered  when 
the  Clerk  first  called  his  name.    While  a  few  minutes  of  time 
may  be  wasted  by  the  tardy  appearance  of  Members  who 
exercise  this  privilege,  still,  since  the  privilege  is  in  itself 
bound  up  with  the  highest  duty  of  a  Repr^entative.  it  does 
not  seem  to  me  that  haste  should  outweigh  the  substantial 
right  of  constituencies. 

If  a  quorum  is  not  present,  the  House  has  the  right  to 
send  out  and  arrest  Members  and  make  them  attend  and 
vote.  This  power  in  the  House  is  proof  of  the  recognition 
of  the  House  of  the  duty  of  Members  to  vote.  While  it  may 
be  said  with  some  force  that  Members  should  be  in  attend- 
ance on  the  floor  at  all  times,  the  answer  is  very  plain  that 
this  is  a  theory  without  much  basis  m  fact.  Members  have 
manifold  duties  to  perform  outside  of  the  Chamber  of  the 
House.  In  all  the  years  of  my  observation  I  have  never 
seen  the  entire  membership  of  the  House  present  from  the 
opening  of  the  session  to  the  close.  In  no  legislative  body 
in  the  country  is  the  experience  of  men  any  different.  We 
should  not  base  our  rules  upon  a  concept  that  defies  all 
practical  experience.  Roll  calls  are  asked  for  at  very  un- 
usual times  and  when  least  expected  on  bills  which  seem  to 
be  lacking  in  serious  contentions.  Some  bills  are  read 
rapidly  and  few  amendments  are  proposed. 

The  result  is  that  a  man  engaged  in  other  duties  as  a 
Representative  can  not  forecast  the  exact  minute  when  his 
presence  is  required  to  answer  a  roll  call.  He  may  be  at- 
tending to  duties  in  some  department  of  the  Government 
or  may  be  at  a  Senate  or  House  committee.  It  may  be  dif- 
ficult to  reach  him.  He  may  enter  the  Hall  during  the  roll 
call,  but  too  late,  under  the  present  niles.  to  qualify  to  vote. 
What  reason  is  there  why  the  rule  should  not  conform  to 
the  facts?  What  reason  is  there  for  forbidding  a  man  to 
cast  his  vote  on  bills  if  he  be  present  before  the  final  vote 
is  announced?  Personally.  I  can  see  none.  Therefore  I 
have  offered  the  resolution  for  the  purpose  of  asking  the 
Rules  Committee  to  give  consideration  to  this  situation  and 
to  amend  the  rules  so  as  to  safeguard  both  the  order  of  the 
House  and  the  right  and  duty  of  a  man  to  vote. 

Many  Members,  by  appearing  a  few  moments  too  late,  have 
been  imable  to  qualify  and  have  thereby  been  defeated  in 
elections,  although  they  apE)eared  while  others  were  actually 
voting.  I  am  not  concerned  with  the  personal  consequences 
to  individual  Members,  but  I  am  concerned  with  the  right 
of  constituencies  to  have  their  will  expressed  through  the 
voice  of  their  Representatives  under  rules  which  safeguard 
the  discipline  of  the  House  and  at  the  same  time,  by  a 
broad  and  liberal  acknowledgment  of  the  facts,  give  a  Mem- 
ber the  right  to  cast  his  vote  before  the  polls  are  closed. 

I  append  hereto  the  rules  that  now  exist  and  the  prece- 
dents as  outlined  in  Hinds'  Precedents  of  the  House  of 
Representatives: 


12382 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12361 


mfTLM   XT 

1.  Upon  every  roll  can  the  names  of  the  Members  shall  be  called 
alphabetically  by  surname,  except  when  two  or  more  have  the 
same  surname,  in  which  case  the  name  of  the  State  ahaU  b« 
added:  and  if  there  be  two  such  Members  from  the  same  State, 
the  whole  name  shall  be  called,  and  after  the  roll  has  been  onca 
called  the  Clerk  shall  call  In  their  alphabetical  order  the  names 
of  those  net  voi:ng:  and  thereafter  the  Speaker  shall  not  enter- 
tam  a  request  to  record  a  vote  or  azmounce  a  pair  unless  the 
Members  name  has  been  noted  under  clause  3  of  this  rule. 

6066:  A  Member  who  has  failed  to  respond  when  his  name  was 
called  may  not.  as  a  constitutional  right,  demand  that  his  vote  be 
recorded  before  the  announcement  of  the  result. 

On  April  13,  1874  (43d  Cong.,  1st  sess..  Record,  pp.  3046,  3047), 
when  a  roll  ca!I  had  been  ccmpleted.  but  before  the  announcement 
of  the  result.  Mr  James  Monroe,  of  Ohio,  stated  that  he  had 
stepped  out  of  the  House  a  few  moments  and  found  on  his  return 
that  the  roll  cail  Lad  been  completed.  He  asked  If  his  vote 
might  be  recorded. 

The  Spcnkpr  (James  O  Blaine,  of  Maine)  held  that  the  rule  pro- 
hibited the  Member  from  voting. 

Mr.  James  A.  OarQeid.  of  Ohio,  made  the  point  of  order  that 
before  the  announcement  of  the  vote,  and  while  the  measure  was 
stiU  pending,  a  eentleman  had  a  right,  under  the  Constitution,  to 
vote  and  that  the  rule  was  unconstitutional. 

The  SpciiXer  said: 

"  The  Clialr  does  not  think  this  rule  violates  the  constitutional 
right  of  any  Member  •  •  •  This  rule  operates  equaUy  and 
impartially  upon  every  Member.  There  is  no  selection  of  one 
Member  and  placing  a  disability  on  him.  The  roll  call  must  ceaae 
at  some  tiir.e.  and  the  House  has  determined  it  shall  cease  at  a 
particular  point.  But  if  the  House  shou'.d  say  by  rule  that  the 
Representative  of  the  third  district  of  Maine  should  not  vote, 
or  the  Representative  of  any  other  district  who  happened  to  be 
a  Member  of  the  House  and  elected  Speaker,  that  presents  a  dif- 
ferent case,  because  that  attempts  to  disfranchise  a  single  Member 
from  a  right  enjoyed  by  aU  other  Members,  and  therefore  oi>er- 
ates  without  equal  and  exact  Jtutlce.  This  does  not.  in  the 
opinion  of  the  Chair,  present  that  point.  •  •  •  The  question 
presented  rests  on  two  constitutional  points.  The  yeaa  and  nays 
are  to  be  caned  on  the  demand  of  one-fifth  of  the  Members  pres- 
ent, and  the  House  has  the  right  to  determine  the  rule  under 
which  they  shall  he  called.  If  the  House  shoxild  decide  that  the 
roll  should  be  called  through,  and  when  called  through  that  the 
vote  shall  te  announced  and  the  absentees  en  the  roll  call  should 
not  have  the  right  to  vote,  the  Chair  thinks  It  would  be  an  entire 
compliance  with  the  Constitution  In  every  respect." 

6067:  On  February  8.  1878  (45th  Cong..  2d  sess..  Racoao,  p.  871). 
at  the  conclusion  of  the  roll  call  but  before  the  announcement  of 
the  result.  Mr  Thomas  T.  Crittenden,  of  Missouri,  stated  that  he 
called  and  demanded  his  right  to  vote  under  the  Constitution  and 
the  rules. 

The  Speaker  (Samuel  J.  Randall,  of  Pennsylvania)   said: 

"  TTiere  Is  a  clause  of  the  constitution  giving  Members  the 
right  to  vote:  but  another  clause  provides  that  '  each  House  may 
determine  the  rules  of  Its  proceeding ':  and  that  rule-making 
power  has  been  exercised  with  reference  to  this  question  of  voting. 
•  •  •  The  Ccnstltutlcn  gives  to  every  Member  the  right  to 
vote:  but  !t  also  provides  that  each  House  may  make  such  rules 
for  its  government  as  it  may  see  fit.  Under  the  rules  and  under 
the  practice,  the  gentleman  from  Missouri,  not  having  been  In 
the  Hou.se  during  the  roU  call,  has  not  the  right  to  vote." 

6068;  On  December  19,  1883  (48th  Cong..  1st  sess...  Rscoxo.  p. 
189).  at  the  conclusion  of  a  roll  call.  Mr.  Melvin  C.  George,  of 
Oregon,  stated  that  he  had  been  giving  attention  but  did  not  hear 
his  name  called      Therefore  he  asked  that  he  might  vote. 

The  Speaker  (Jolin  G.  Carlisle,  of  Kentucky)  said: 

"  It  has  been  the  practice  of  the  House  to  allow  a  gentleman  to 
have  his  vote  recorded  after  the  second  roll  call  If  he  states  he  did 
actually  vote  or  that  he  was  giving  attention  but  did  not  hear  his 
name  called." 

Mr.  Samuel  J.  Randall,  of  Pennr/lvanla.  objected  to  allowing  the 
name  to  be  recorded. 

There  was  debate  as  to  the  constitutional  right  of  a  Member  to 
vote  under  such  circumstances,  but  the  Speaker  held  to  a  rigid 
construction  of  the  nile.  and.  unanimous  consent  being  refused, 
Mr.  George  was  not  allowed  to  vote. 

6069:  The  Speaker  may  not  entertain  the  request  of  a  Member 
to  answer  "  present "  at  the  conclusion  of  the  roll  call  provided  for 
by  section  1  of  Rule  XV. 

On  May  16,  1900  (56th  Cong^  1st  sess..  Rkcoro.  p.  5620).  there 
had  been  a  yea -and -nay  vote  on  a  motion  for  the  previous  ques- 
tion on  the  bill  (8.  2921)  to  inoorporate  the  American  National 
Red  Cross  Association,  etc..  when  Mr.  Phanor  D.  Breaeale.  of  Lou- 
isiana, who  had  not  been  in  the  Hall  when  his  name  was  called, 
asked  that  he  be  recorded  as  present. 

The  Speaker  (E>avid  B.  Henderaon.  of  Iowa)  said: 

"  That  la  the  same  as  voting,  and  it  is  not  within  the  Chair's 
power  to  admit  the  request." 

6070:  It  is  not  permissible  to  entertain  the  request  of  a  Member 
to  record  his  vote  after  he  has  failed  to  respond  because  hU 
attention  was  distracted  when  his  name  was  called. 

On  March  10.  1902  {57th  Cong.,  Ut  seas..  R»cor».  p.  2606).  the 
yeas  and  nays  had  been  taken  on  a  motion  to  recommit  the  bill 
(H.  R.  11728)  relating  to  the  free  mral -delivery  service. 

Mr.  Joseph  T.  Johnson,  of  Sotith  Carolina,  8tat««d  that  Just  as 
the  Clerk  called  his  nam*  a  gentleman  spoke  to  him.  dlstractUsg 
his  attcnUon  so  that  he  did  not  xe^Kind  to  his  name. 


The  Speaker  (David  B.  Henderaon)  said: 

**  The  gentleman  was  listening  to  the  gentleman  wbo  apoks  to 
him  and  not  to  the  Clerk,  and  the  Chair  thinks  he  cam  not  be 
aUowed  to  vote  on  the  quaaUon.** 

6071 :  A  Member  who  is  listening  when  his  name  should  be  called 
and  falls  to  hear  It.  Is  permitted  to  vote  at  the  end  of  the  roll 
caU:  but  under  no  other  clrctimstances  may  the  Spaakar  enter- 
tain a  Member's  request  to  be  recorded. 

On  June  6.  1896  (54th  Cong..  1st  sew..  Racoto,  p.  6320)  at  tb* 
conclusion  of  a  call  of  the  yeas  and  nays.  Mr.  Parish  C.  Tate,  at 
Georgia,  requested  that  his  vote  might  be  recorded.  He  saM  be 
had  been  present  In  his  seat  and  did  not  hear  his  name. 

The  Speaker  having  asked  if  he  was  Ustenlng  when  his  name 
should  have  been  called,  and  failed  to  hear  It,  Mr.  Tate  did  not 
respond  in  the  afBrmative,  except  to  say  that  he  was  "  present  and 
failed  to  hear." 

The  Speaker  (Thomas  B.  Reed,  of  Maine)  said: 
"  The  Chair  desires  to  say  that  In  matters  of  this  kind  he  Fibnply 
enforces  the  rule  of  the  House.  The  exception  under  which  gen- 
tlemen are  allowed  to  have  their  vote  recorded  after  the  roll  call 
rests  upon  the  idea  that  by  some  mistake  the  name  was  not 
called.  The  object  of  the  rule  Is  to  conunand  the  attention  of 
Members  dxiring  the  vote.  •  •  •  The  Chair  thinks  that  the 
gentleman  can  not  vote  under  the  rule." 

6072:  On  March  24,  1896  (54th  Cong..  1st  sess.,  Racoao,  p.  8140). 
at  the  conclusion  of  a  roU  caU  Mr.  Loren  Fletcher,  of  Minnesota. 
I  announced  that  he  desired  to  vote. 

I       The  Speaker  having  Interrogated  him  as  to  whether  or  not  he 
I  was  listening  when  his  name  should  have  been  called  and  failed 
to  hear  it,  Mr.  Fletcher  could  not  say  further  than  that  ha  did 
I  not  hear  his  name. 
I       Thereupon  the  Speaker  (Thomas  B.  Reerl,  of  Maine)  said: 

"  The  Chair  ought  to  say  to  the  House  that  attention  haa  been 
I  called  to  the  rule  (sec.  1  of  Rule  XV;  sec  sec.  6046  of  this  chapter) 
I  in  regard  to  the  recording  of  names  after  the  roll  call.  •  •  • 
[  The  practice  in  the  Fifty-first  Congress,  when  the  same  rule  pre- 
:  vailed,  was  to  ask  a  Member  if  he  was  listening  at  the  time  his 
I  name  should  have  been  called  and  failed  to  bear  it,  so  as  to 
i  meet  the  possible  contingency  that  the  calling  of  the  name  had 
!  been  omitted.  That  is  the  condition  of  the  rule  as  It  stands  at 
present." 

6073:  The  fact  that  a  Member  was  absent  on  the  serrlos  of  ths 
House  does  not  Jxistlfy  the  Speaker  In  submlttlag  a  request  that 
his  name  be  recorded  after  the  yea-and-nay  caU  Is  finished. 

On  February  20.  1889  (50th  Cong..  3d  sees..  Racoao,  p.  2100). 
after  a  yea-and-nay  vote  had  been  concluded,  Mr.  Joseph  O. 
Cannon,  of  Illinois,  announced  that  he  had  been  absent  at  tbs 
session  of  a  conference  conunittee  until  after  his  name  had  bean 
called  for  the  last  time,  and  requested  that  his  vote  might  be 
recorded. 
The  Speaker  (John  O.  Carlisle,  of  Kentucky)  said: 
"According  to  the  letter  of  the  rule  no  Member  can  vote,  nor 
can  the  Sp«^aker  entertain  a  request  for  unanlnunis  oonaent  that 
the  Member  be  allowed  to  vote,  after  the  completion  of  the  sec- 
ond roll  call;  but  inasmuch  as  there  Is  at  all  times  more  or  leas 
noise  on  the  floor,  and  it  frequently  happens  that  a  genttamaa 
falls  to  hear  his  name  called  or  the  Clark  faUa  to  hmi  hla 
response,  it  was  thought  to  be  manifestly  lujust  that  a  Member 
should  be  deprived  of  his  vote  under  such  clreumstanoea.  •  •  • 
Inasmuch  as  it  might  lead  to  a  very  great  Uaoonvenieiioe  U  ttaare 
should  be  a  stiU  further  relaxation  of  the  rule,  the  Chair  thlnka 
the  gentleman  had  better  content  himself  with  stating  how  ha 
would  have  voted." 

6074:  In  the  earlier  practice  of  the  House.  Members  wcra  al- 
lowed often  to  record  their  votes  after  the  close  of  ths  roU  oaU. 
sometimes  on  the  next  day.  even. 

On  March  1.  1845  (SOth  Oong.,  2d  seas..  Journal,  p.  SS3:  Oloba. 
p.  883 ) .  by  the  unanimous  consent  of  the  Houaa,  Mr.  John  Campbell. 
of  South  Carolina,  wsa  permitted  to  have  his  name  reoordsd  on  the 
question  taken  on  the  preceding  day. 

WIU  the  House  agree  with  the  Senate  in  their  smandmsnt  to 
the  resolution  of  the  House  (No.  46)  entitled,  "A  joint  resolti- 
tlon  for  annexing  Texas  to  the  United  States?  " 

607S:  On  February  8,  1863  (S7th  Cong..  3d  sess..  Globe,  p.  098), 
several  Members  were  permitted  by  unanimous  consent  to  have 
their  votes  recorded  on  the  bill  passed  the  day  previous  rdatlve  to 
the  enlistment  of  negro  soldiers.  The  Journal  has  no  refsrenee  to 
this. 

6076:  On  May  12.  1834  (23d  Con..  1st  sees..  Journal,  p.  610),  after 
the  list  of  yeas  and  nays  had  been  caUed.  and  before  ths  decision 
had  been  pronounced,  Mr.  William  Allen,  of  Ohio,  asked  to  have  his 
vote  taken,  having  been  out  of  the  House  when  his  name  was 
called,  attending  to  his  duties  ss  a  member  of  the  Committee  on 
Indian  Affairs,  which  committee  had  leave  to  ittt  during  the  atttlng 
of  the  House.  The  request  of  Mr.  Allen,  under  the  clroamstanoes 
of  his  case,  was  granted  by  a  vote  of  the  House. 

6077:  On  December  23.  1836  (24th  Cong..  2d  eess..  JOumal, 
p.  114) ,  the  House  suspended  the  rules  in  order  to  give  permission  to 
Mr.  George  N.  Brlggs.  of  Massachusetts,  to  record  his  vote  on  tbm 
roU  caU  Jtist  taken,  he  having  stated  that  he  had  been  absent  on 
the  service  of  his  committee,  which  had  leave  to  sit  during  the 
sessions  of  the  House. 

0078:  On  July  28,  18M  (33d  Oong..  Ut  tern..  Journal,  p.  1283: 
Globe,  p.  1996),  the  House  made  an  order  that  memben  at  the 
Committees  on  Ways  and  Means  and  enrolled  Bllla.  who  should 
find  their  duties  keeping  them  away  from  the  slttlnc  of  the  Bouse. 
should  be  aUowed  to  record  their  namas  on  roll  calto  taken  during 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12363 


M» 


12362 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


their  absence,  provided  such  recordings  would  not  change  any  an- 
nounced results.  ,,^ov     **»- 

8078:  On  Marcb  16.  1864  {S8th  Con«.,  1st  8cas.,  p.  1143).  ttxe 
Comm!tt<«e  on  Rules  made  a  futile  attempt  to  break  up  the  prac- 
tice of  aUowlng  Members  to  TOte  who  did  not  respond  on  the  call, 
If  they  could  respond  to  the  Speaker's  interrogatory  pj  to  their 
presence  within  the  bar  when  the  name  was  called.  It  was  pro- 
po6<-<i  to  take  away  from  the  Speaker  the  power  to  submit  request 
lor  leave  to  vote.  Mr.  Speaker  Colfax  said  at  this  time  that  it  wa^ 
the  practice  of  the  House  to  allow  Members  to  be  recorded  who 
were  away  on  business  of  the  House. 

6080:  The  fact  that  a  Member  responded  under  an  erroneous 
belief  as  to  a  pair  does  not  Justify  the  Speaker  In  entertaining  a 
request  to  change  the  record  after  a  vote  is  declared. 

On   April    9.    1904    (58th   Con..    2d    sess..    Record,    p.    4574).    Mr. 
George  G.  GUbert.  of  Kentuckj-.  a.^^ked  that  his  name  on  a  roll  call 
of  the  preceding  day  be  changed  from   "  present  "  to  "  aye."     It  i 
appeared   that   he   hf  d   refrained   from   voting   "  aye  "   because   he 
erroneously  supposed  himself  to  have  been  paired.  | 

The  Si>eaker  (Joseph  G.  Cannon,  of  Illinois),  after  having  read  j 
section  1  of  Rule  XV.  said:  I 

"The  rule  absolutely  prevenis  the  Speaker  from  even  enter-  i 
tainlng  a  request  for  \inaninious  consent.  The  matter  of  pairs  j 
Is  a  matter  for  gentlemen  to  regulate  among  themselves.  *  *  *  ] 
The  Chair  declines,  under  the  rule,  to  entertain  the  request,  the  i 
rule  prohibiting  him  from  submitting  the  reque.=!t."  | 

6081:  It  ts  not  permissible  to  entertain  the  request  of  a  Mem- 
ber to  record  his  vote  after  he  has.  on  the  call  of  his  name,  re- 
frained from  voting  because  of  a  misunderstanding  as  to  a  pair. 

On  February  23.  1901  (56th  Cong..  2d  sees..  Record,  p.  291.S). 
the  yeas  and  nays  had  been  taken  on  a  motion  to  concur  In  a 
Senate  amendment  to  the  agricultural  appropriation  bill. 

Before  the  annouricement  of  the  vote  Mr.  Charles  H.  Grosvenor. 
of  Ohio,  stated  that  he  had  refrained  from  voting  on  a  misifnder- 
st:intlinc.  When  his  name  was  called  he  hp.d  erroneously  sup- 
posed himself  paired.  He  therefore  asked  that  his  name  be  called 
and  that  he  be  permitted  to  vote. 

The  Speaker  (David  B.  Henderson,  of  Iowa),  after  quoting 
Rule  XV.  said  that  it  was  lmix>88lble  to  recognize  the  gentleman 
to  vote. 

6082:  A  Mombor  mav  not  have  the  record  of  his  vote  changed 
on  the  statement  that  he  voted  on  a  misapprehenBlon  of  the 
question,  and  a  motion  relating  thereto  Is  not  a  matter  of  privi- 
lege.    (See  also  sees.  5031-5033  of  this  volume.) 

On  August  15.  1850  (Slat  Cong..  Ist  sess..  Journal,  p.  1266:  Globe, 
p.  1577).  Mr.  Isaac  S.  Morse,  of  Louisiana,  rose  and  stated  that  be 
Ha/i  risen  to  a  question  of  privilege;  that  on  the  question  Just  taken 
upon  agreeing  to  the  amendment  to  the  thirty-fourth  rule  he  had 
"^ted  under  r  total  mlsappreheriBion  of  the  question;  that  he 
believed  he  was  voting  on  a  motion  to  lay  the  amendment  upon 
the  table.  He  therefore  moved  that  the  Journal  be  amended  so 
tbat  bis  name  shmild  apptear  tn  the  negative  upon  agreeing  to 
the  said  amendment. 

Objection  being  made,  the  Speaker  (Howell  Cobb,  of  Georgia) 
decided  that,  inasmuch  as  the  Journal  was  correctly  made  up. 
It  was  not  a  question  of  prlrilege  or  a  prlvtlei^ed  question  to  move 
an  amendment  of  the  Recoru.  When  the  Joxirnal  was  Incorrectly 
made  up  and  the  vote  of  a  Member  was  recorded  differently  from 
the  fact,  a  motion  to  correct  the  Journal  was  in  order;  but  the 
Chair  knew  no  Instance  wherein  the  Jovirnal  had  been  amended 
upon  the  statement  of  a  Member  that  he  had  voted  upon  a 
misapprehension   at  the  question. 

From  this  decision  of  the  Chair.  Mr.  Morse  appealed.  The  de- 
cision of  the  Chair  was  sustained. 

6083:  On  December  17.  1808  (55th  Cong..  8d  sess.,  Rccoro. 
p.  270),  after  the  approval  of  the  Journal,  Mr.  John  W.  Oalnes.  of 
Tennesaee.  announced  that  on  a  roll  call  on  the  preceding  day  he 
had  vote<l  under  a  misapprehension  and  asked  that  his  vote  might 
be  withdrawn  and  that  the  Journal  might  be  corrected  In  accord- 
ance therewith. 

The  Speaker  (Thomas  B.  Reed,  of  Maine)  expressed  the  opinion 
that  the  Racoao  could  not  be  changed. 

EEMEMBZR   THE  SOLDIER  OF   1.071G   AGO 

Mr.  ALMON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  a  short  address  made  by 
our  colleague  the  gentleman  from  New  York  [Mr.  Bloom! 
ou  Memorial  Day  at  Arlington  Cemetery. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ALMON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
of  the  Hon.  Sol  Bloom.  Associate  Director  Unit^  States 
George  Washington  Bicentennial  Commission,  broadcast 
from  Arlington  National  Cemetery,  Memorial  Day,  May  30, 
1932.  National  Broadcasting  Co..  as  follows: 

iLODK£SS    OF    HOK.    SOL   BU>0>C 

In  meeting  here  to-day  upon  this  beautiful  and  solemn  occa- 
sion, we  are  responding  to  a  sentiment  that  reaches  deep  into  the 
hearts  of  all  humanity. 

We  are  here  again  to  express  our  tribute  of  respect  and  grati- 
tude to  our  hero  dead.  But  these  exalted  emotions  are  not  re- 
stricted to  those  who  are  burled  here.  They  encompass  the  wide 
range  of  all  our  history  and  all  our  Nation's  defenders. 


We  come  not  to  pay  a  debt,  for  the  debt  we  owe  and  acknowl- 
edge here  Is  beyond  any  human  ability  to  pay.  Nor  are  we  here 
to  eulogize  the  heroes  who  have  gone  before.  They  are  beyond 
eulogy. 

We  come  here  to  reconsecrate  ourselves  to  the  preservation  ol 
what  they  achieved.  We  are  here  to  pledge  In  loving  remembrance 
the  true  hearts  of  living  Americans,  to  our  countrymen,  who  gave 
their  lives  that  our  Nation  might  survive. 

Those  heroes  who  have  gone  befoie  are  neither  hl^h  nor  lov^ 
rich  nor  px)r.  In  the  democracy  of  death  they  are  .T.ade  one, 
and  the  love  we  bear  them  cr.obles  us  and  mis*»s  before  us  the 
radiant  symbols  of  their  losralty  and  their  patriotism. 

Many  who  lie  in  this  vast  sacred  place  were  known  to  us.  The 
record  of  their  lives  and  their  deeds  shine  forth  to  brlt'hten  the 
pages  of  oin-  history.  Eut  in  other  fields,  in  other  acres  dedi- 
cated to  God,  heroes  lie  whose  very  names  do  not  rem.iln  to  us. 

Those  deleudars  of  our  land  went  forth  to  su.Tering  and  to  death 
animated  by  a  single  Impertahable  thought.  Whether  they  were 
scUllers  of  a  recent  war  or  soldiers  of  aiinost  forgotten  conflicts, 
we  hold  them  all  alike  In  loving  memory  and  honor. 

In  this  year  devoted  to  the  celebration  of  the  two  hundredth 
anniversary  or  the  birth  of  George  Washington  it  is  fitting  that 
we  Include  in  these  memorial  exercises  to-day  a  thought  and  a 
prayer  for  the  forgotten  heroes  who  achieved  our  Independence 
and  started  oi»r  Nation  upon  its  course. 

Few  records  rernaln  to  us  of  the  thousands  of  brave  men  who 
followed  Washlnrton  with  a  devotion  matchless  In  the  history  of 
the  world.  During  that  long  and  tcrrlblt'  winter  at  Valley  Forgu 
alone  more  than  3,000  of  George  Washington's  soldiers  died  from 
wounds,  dUeaee,  and — starvation. 

Aiid  of  all  those  who  sleep  upon  that  historic  field  in  the  com- 
panionship of  immortality,  but  one  gruve  alone  Is  marked,  one 
name  alone  stands  for  nil. 

It  does  not  In  any  way  detract  from  o'tt  reTnembranre  of  later 
soldiers  that  we  pau^^e  to  think  of  the  nameless,  forgotten  men 
who  were  nevertheless  Americans,  and  who  died  for  our  fla?  with 
the  same  unselfish  patrlott.sm  as  the  heroes  wlio  lie  about  us  here. 

Our  eyes  fix  tbem«telvcs  Tipon  those  where  rank  and  df*ed3  made 
them  especially  known  and  It  Is  significant  that  not  one  of  our 
war  heroes  is  better  known  than  the  Unknown  Soldier,  who  stands 
for  all  the  serried  ranks  of  markers  that  lie  about  him  here,  and 
In  the  fields  of  France.  llXe  mortal  tears  turned  to  Immortal  stone. 

He  stands  for  those  who  died  In  other  wars,  whose  very  names 
are  lost  behind  the  misty  curtain  of  the  past. 

For  these  unknown  there  are  no  flowers  to-day.  No  bugle  calls 
echo  over  their  lonely  graves.  No  mothers  grief  centers  about 
their  resting  places.  No  proud  descendants  lay  flowers  up>on  the 
earth  above  them  in  token  of  the  love  we  bear  them.  Their  sen- 
tinels are  the  everlasting  vigil  of  the  Btdss.  Their  requiem  Is  the 
whispering  wind  that  testifies  for  all  eternity  the  remembrance 
of  Almighty  God. 

Let  this  memorial  of  ours  to-day  reach  out  to  those  soldiers 
whose  identity  Is  lost,  whose  graves  the  rains  have  washed  away, 
those  blessed  patriots  who  sprang  to  battle  at  the  living  voice  of 
Washington,  and  who  are  one  with  Mm  In  the  comradeship  of 
Immortal  glory. 

In  the  memories  of  this  day.  In  the  solemn  beauty  of  this 
shrine,  let  us  render  thanks  to  our  Heavenly  Father  for  giving 
this  country  such  men- -men  of  to-day  and  of  yesterday,  men  of 
the  long,  long  ago — the  noblest  manhO'Xl  of  our  own  America. 

federal    EMPLOTEBS'  LIABILrrT    BILLS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  ununimous  consent  to 
extend  my  remarks  on  two  bills  which  I  have  introduced. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  this  bill  which  I  have  intro- 
duced, H.  R.  11181,  is  intended  to  remove  the  ancient  and 
archaic  common-law  defense  of  a.ssumed  risk  In  actions 
brought  against  a  common  carrier.  This  defease  is  no 
longer  applicable  in  modern  industr>'.  'It  is  a  ,'^urvival  of 
the  day  when  a  servant  worked  alongside  of  his  master  in 
the  master's  shop,  and  when  the  tools  with  which  they  both 
worked  were  simple  and  not  inherently  hazardous.  I  need 
not  remind  you  gentlemen  that  such  ij  not  the  condition  of 
workmen  in  industry  to-day.  and  particularly  is  it  not  the 
condition  of  men  working  on  the  railroads  of  the  country. 
It  is  unfair  to  insist  that  an  employee  of  a  railroad  shall  give 
up  his  employment  because  of  some  danger  involved  in  such 
emplojrment  of  which  he  has  come  to  have  a  knowledge  suffi- 
cient to  defeat  his  chance  of  recoveiy  in  the  event  of  an 
accident  due  to  that  danger. 

This  bill  does  not  in  any  way  remove  the  defense  of  con- 
tributory negligence  which  is  now  available  to  the  railroad 
company,  and  therefore  does  not  put  the  company  to  any 
serious  disadvantage.  On  the  other  hand,  this  defense  of 
assumed  risk  has  in  Innumerable  instances  defeated  recov- 
ery of  damages  by  an  employee  of  the  railroad  who  has  been 
injured  by  reason  of  some  defect  or  danger,  which  as  a 
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matter  of  law  the  courts  have  held  was  within  his  knowl- 
edge, or  which  he  could  have  learned  of  before  the  acci- 
dent, and.  therefore,  he  assumed  the  risk  which  resulted  in 
the  injuries  of  which  he  comi^ins.  This  state  of  the  law 
seems  to  me  to  be  unfair  and  unjust  to  the  workmen,  and 
not  something  that  the  railroad  company  has  a  right  to 
Insist  upon  under  the  peculiar  conditions  necessarily  inci- 
dent to  employment  in  railroad  transportation. 

I  have  also  Introduced  a  second  biU  (H.  R.  11498)  which 
pertains  to  the  same  general  subject.  The  purpose  of 
H.  R.  11498,  which  is  an  amendment  to  the  Federal  employ- 
ers' liability  act  affecting  common  carriers  by  railroad,  is  to 
give  the  courts  a  reasonable  groimd  for  holding  that  injury 
sustained  by  an  employee  while  engaged  in  both  Interstate 
and  intrastate  commerce  was  not  strictly  confined  to  irtra- 
state  commerce,  although  the  particular  accident  causing 
the  injury  may  have  occurred  when  the  employee  was  en- 
gaged in  an  act  that  was  of  itself  purely  intrastate. 

For  this  reason,  on  page  2,  line  6.  of  the  bill  the  ^ords 
"  while  he  is  generally  employed  by  such  carrier  in  both 
interstate  and  intrastate  commerce  "  are  used.  This  lan- 
gtiage  will  enable  the  courts  to  adopt  a  new  and  more  liberal 
rule  in  favor  of  the  employee  than  is  at  present  possible 
under  the  existing  state  of  the  law. 

Here  again,  in  many  instances,  an  employee  of  the  rail- 
road has  been  demed  compensation  for  an  injury  under  the 
liability  act  because  the  injury  occurred  at  a  time  when  the 
employee  was  engaged  in  the  performance  of  an  act  in  intra- 
state commerce,  notwithstanding  that  the  whole  or  the 
major  part  of  his  employment  during  the  day  or  night  on 
which  he  was  injured  was  in  interstate  commerce. 

The  amendment  which  I  propose  in  this  bill  will  make 
possible  a  broader  field  of  interpretation  on  the  part  of  the 
courts  in  bringing  certain  cases  within  the  provisions  of  the 
liabihty  act  which  are  now  in  many  jurisdictions  excluded. 
The  present  state  of  the  law  bJso  at  times  makes  it  diflQcult 
for  the  injured  workman  to  know  whether  or  not  he  should 
bring  his  action  In  the  State  courts  or  in  the  Federal  courts 
under  the  Federal  employers'  liability  act.  This  bill  will 
clear  up  that  difficulty  to  a  very  large  extent  because,  ex- 
cept in  only  a  very  few  instances,  it  will  he  apparent  that  the 
accident  occurred  at  a  time  when  the  workman  was  gen- 
erally employed  in  both  interstate  and  intrastate  commerce. 
No  injustice  will  be  done  to  the  railroad  company  by  the 
amendment  of  the  law  In  this  resp>ect,  while,  on  the  other 
hand,  such  a  change  will  be  distinctly  benefloial  to  the  em- 
ployee and  will.  It  is  thought,  prevent  a  failure  of  Justice 
which  can  and  does  happen  under  the  present  state  of  the 
statute. 

As  one  who  has  been  employed  for  a  number  of  years  in 
hazardous  occupations  on  railroads,  I  fully  appreciate  the 
necessity  for  the  adoption  of  the  principle  contained  in  these 
two  measures.  I  hope  they  will  both  receive  yoiu-  committee's 
approval. 

WAGES    PAIS    BY    CONTRACTOSS    AHD   SUBCOMTRACTOXS    ON    PT7BLIC 

BUILDIirGS 

The  SPEAKER.  This  Is  Calendar  Wednesday.  The  Clerk 
will  call  the  committees. 

Mr.  CONNERY  (when  the  Committee  on  Labor  was 
called).  Mr.  Speaker,  by  direction  of  the  Committee  on 
Labor.  I  call  up  the  bill  (S.  3847)  to  amend  the  act  approved 
March  3,  1931,  relating  to  the  rate  of  wages  for  laborers 
and  mechanics  employed  by  contractors  and  subcontractors 
on  public  buildings,  and  ask  unanimous  consent  that  in  the 
consideration  of  the  bill  in  Committee  of  the  Whole  House 
on  the  state  of  the  Union  the  substitute  recommended  by 
the  Committee  on  Labor  may  be  considered  as  an  original 
biU  for  the  purpose  of  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  SPEAKER.    This  bill  is  OB  the  Union  Calendar. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideraUon  of  the  bill  (S.  3847)  to  amend  the  act  approved 
March  3,  1931.  relating  to  fcbe  rate  ol  wages  for  laborers 


and  mechanics  employed  by  contractors  and  subcontractors 
on  public  buildings,  with  Mr.  Boehni  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  coosent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

Mr.  STAFFORD.  Mr.  Chairman.  I  have  read  the  bin, 
but  I  think  it  might  be  weU  to  have  it  appear  in  the  Bcorau 
in  toto,  and  so  I  shall  object. 

Mr.  BLANTON.  Just  ask  unanimous  consent  that  the  blU 
appear  in  the  Record  at  this  point  without  reading. 

Mr.  STAFFORD.  No;  I  think  the  committee  ought  to  be 
acquainted  with  its  provisions.    Let  it  be  read.  ^ 

Mr.  CONNERY.    I  withdraw  the  request,  Mr.  Chairman.  ' 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  reUtlnt  to 
the  rate  of  wages  for  laborers  and  mechanics  employed  on  pubUs 
buUdlngs  of  the  United  States  and  the  District  of  Columbia  by 
contractors  or  subcontractors,  and  for  other  purposeB."  approved 
March  3.  1931.  Is  amended  to  read  as  follows: 

"  That  the  advertised  specifications  for  every  contract  in  excMS 
of  $500  for  construction,  alteration,  and/or  repair.  Inclqrtlng  paint- 
ing and  decorating,  of  public  buildings  or  public  worka.  asomt 
shipbuilding,  in  the  District  of  Ckslumbla,  the  Canal  Zosia,  or  In 
any  city,  town,  village,  or  other  civil  subdivision  of  any  State  or 
Territories  to  which  the  United  States  or  the  District  of  OoltDnbla 
is  to  become  a  party  and  which  requires  or  Involves  th«  employ- 
ment of  mechanics  or  laborers  shaU  contain  a  provision  stating 
the  prevailing  rate  of  wages  as  determined  by  the  Secretary  of 
L.at>or  for  various  grades  -of  mechanics  and  laborers  for  work  at  a 
similar  nature  in  the  District  of  Columbia,  the  Canal  2Son«.  or  tn 
the  city,  town,  vlUage,  or  other  clvU  subdivision  of  any  Stat*  or 
Territories  in  which  all  or  the  principal  part  of  tha  particular 
contract  work  Is  located,  and  every  contract  for  the  constmeUoa 
of  public  buildings  or  public  works,  except  shlpbuUdlng.  to  whMAi 
the  United  States,  the  District  of  Columbia,  or  the  Panama  Canal 
sh^ll  become  a  party  shall  contain  a  stipulation  that  tbs  con- 
tractor and  his  subcontractors  shall  pay  the  mechanics  and  laborerm 
employed  directly  on  the  site  of  such  work  at  not  leas  than  tha 
rate  of  wages  stated  In  the  advertised  specifications.  Tha  Secretary 
of  Labor  shall,  from  time  to  time,  reexamine  the  prevaiUng  rata 
of  wages  being  paid  to  mechanics  and/or  laborers  for  work  of  a 
similar  character  In  the  District  of  Columbia,  the  Canal  2Sone, 
city,  town.  vUlage,  or  other  civil  subdivision  of  the  State  or  Terri- 
tories in  which  all  or  a  principal  part  of  the  work  Is  located,  and 
if  such  rate  Is  found  to  be  increased  or  decreased  from  that  stated 
in  the  spec i flea tlons  and  Qiade  a  part  of  the  contraot.  he  aball 
notify  the  contractor  thereof,  and  the  contractor  and  his  subcon- 
tractors shall  pay  not  leas  than  the  rate  of  wages  stated  In  aatd  ) 
notification  from  the  beginning  of  the  next  pay  period  foUovliig 
the  date  of  receipt  of  such  notification.  In  event  the  rate  of 
wages  contained  in  the  specifications  Is  so  Increased^  an  anK>un« 
equal  to  the  amount  of  such  Increase  In  wages  In  any  one  month 
shall  be  paid  at  the  end  of  such  month  to  the  contraotor  by 
the  United  States  upon  a  satisfactory  showing  by  the  contractor 
as  to  the  amount  thereof,  and  in  the  event  of  a  decrease  In  the 
rate  of  wages,  the  contract  price  shall  t>e  decreased  by  the  amount 
of  such  decrease  in  wages,  and  such  decrease  in  the  contract  price 
shall  be  computed  on  the  basis  at  satlafactcuy  evidence  subaaltted 
by  the  contractor.  The  books  and  pay  rolls  of  the  contractor  and 
his  subcontractors  shall  be  so  kept  as  to  show  the  actual  wages 
paid  mechanics  and  laborers,  and  shall  be  open  to  Inspection  by 
an   authorized  officer  or  employee  of  the  United  States. 

"  Sxc.  2.  Any  contractor  or  subcontractor  who  fails  to  pay 
not  less  than  the  rate  of  wages  stated  in  the  advertised  specifica- 
tions and  made  a  part  of  the  contract,  or  not  leas  than  any  rate 
of  wages  subsequently  ordered  in  writing  by  the  Secretiury  of 
Labor  In  accordance  with  section  1  of  this  act.  or  who,  after 
making  proper  payment,  requires  a  laborer  or  mechanic  to  refund 
any  part  of  the  wages  so  paid,  shall  forfeit  to  the  United  Statea 
the  sum  of  $10  per  day  per  laborer  or  mechanic  for  every  day 
any  laborers  or  mechanics  are  paid  leas  than  such  prevailing  rate 
of  "wages,  and  for  each  such  refund  required  from  any  mechanle 
or  laborer.  shaU  forfeit  to  the  United  States  a  sum  not  lees  than 
nve  times  the  value  thereof.  Any  laborer  or  mechanle  employed 
on  any  such  work  who  accepts  a  rate  of  wages  less  than  that 
prescribed  In  the  advertised  specifications,  or  in  any  subsequent 
revision  thereof  made  by  the  Secretary  of  Labor,  or  who  makee 
any  refund  to  the  contractor  or  subcontractors  shall,  within  10 
days  after  such  payment  or  refund,  file  a  sworn  statement  with 
the  Secretary  of  Labor  setting  forth  the  facts,  and  any  amounts  to 
be  forfeited  as  provided  tn  this  section  ehaU  be  deducted  by  the 
Comptroller  General  from  any  sxmis  due  the  contractor  from  tba 
United  States,  or  If  nothing  remains  due  the  contraotor.  such 
amounts  may  be  recovered  by  the  United  States  as  a  debt  in  a 
suit  at  law  against  either  the  contractor  and  his  surety  or  bis 
subcontractors.  The  amounU  so  forfeited  or  recovered  shall  be 
applied,  first,  to  the  payment  to  the  laborers  and  mechanica  of 
any  difference  between  the  amounts  fouixd  by  the  Comptroller 
General  to  have  been  paid  them  and  the  prevailing  rate  of  wages. 
or  of  the  nmounts  which  such  laborers  and  mechanics  were  re- 
quired to  refund,  and  the  balance  shall  be  covered  Into  the 
Treasury  as  miscellaneous  receipts. 
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;  "  sjc  S  Wben  any  of  the  departments  or  Independent  estab- 
lishments "of  the  United  State*.  Including  the  DJrtrtct  of  Coluinbta 
per'orm  work  by  Government  piant  and  hired  labor  which  could 
have  been  performed  under  contract,  taut  not  Including  work  In 
arsenals  or  nary  yards,  cr  work  performed  by  the  Panama  Canal 
such  departments  and  establishments.  Including  the  District  of 
CoJumbla.  shall  aiso  pay  not  less  than  the  prevailing  rate  of 
wages  as  established  by  the  Secretary  of  Labor  at  the  time  the 
work  Is  undertaken.  The  Secretary  of  Labor  shall,  from  time  to 
tune,  reexamine  the  prevaUing  ra.te  of  wages  betng  paid  to  laborers 
and  mechanics  for  work  of  a  slndlar  nature  In  the  city,  town, 
village,  or  other  civil  subdivision  of  the  State.  Territories,  the 
District  of  ColiunbJa.  or  the  Canal  Zone.  In  which  all  or  a  principal 
part  of  thfi  work  Is  located,  and  If  such  rate  is  found  by  hUn 
to  have  Increased  or  decreased  he  shall  notify  the  bead  of  the 
department,  independent  esUbllslunent,  or  other  agencr  of  the 
Goremment  crrncemed.  who  shall  pay  not  le«s  than  the  rate  of 
wages  stated  In  said  notification  from  the  beginning  of  the  next 
pay  period  following  the  date  of  receipt  of  such  notiflcatlon. 

"  Sec.  4.  If  the  provisions  of  section  1  of  this  act,  or  the  appli- 
cation thereof  to  any  person  or  circumstances,  shall  be  held  in- 
valid, the  act  of  March  3,  1931,  or  the  application  thereof  to  any 
such  person  or  circumstances,  as  the  case  may  be.  shall  not  be 
affected  by  the  enactment  of  this  act." 

Mr.  BLANTON.  Mr.  Cbairman,  I  ask  recognition  in  op- 
position to  the  bilL 

The  CHAIRMAN.  If  there  is  no  member  of  the  Committee 
on  Labor  seeking  recognition  in  opposition  to  the  bill,  the 
Chair  will  recognize  the  gentleman  from  Texas. 

Mr.  CONNERY.  Mr.  Chairman,  this  bill  (S.  3847)  was 
passed  unanimously  by  the  Senate.  It  was  referred  to  tho 
Committee  on  Labor  and  we  have  amended  it  by  substituting 
the  Connery  bill.  We  have  changed  the  contract  provision 
from  $5,000  to  $500.  the  reason  for  this  being  that  painters 
and  other  crafts  on  contracts  for  post  offices,  public  build- 
in«rs,  and  public  works  have  contracts  that  sometimes 
amount  to  $2,000  or  $3,000  and  under,  and  therefore  tfcey 
did  not  come  within  the  provisions  of  the  present  Davis- 
Bacon  tnll. 

You  win  notice  aLso  there  is  a  provision  with  the  words 
"  including  painters  and  decorators."  This  was  because  the 
Comptroller  General  had  ruled  that  painters,  when  the 
building  was  completed,  did  not  come  under  the  term  •  con- 
striKtion  of  a  building,"  and  therefore  could  not  benefit 
under  the  present  law.  In  many  cases,  after  they  build  the 
public  buikUng  they  let  it  stay  as  it  is  until  it  dries  and  then 
they  paint  the  interior.  This  was  not  considered  a  part  of 
construction  under  the  E)a vis-Bacon  law,  therefore  in  order 
to  bring  them  within  the  law  we  put  in  this  pro\'ision. 

Then  we  have  a  provision  which  includes  the  Territories 
and  the  Panama  Canal  Zone.  'This  was  done  at  the  request 
of  the  gentleman  from  Hawaii  [Mr.  HoxtstohJ  and  the  rep- 
resentative of  labor.  Mr.  McConaghy,  from  tiie  Canal  Zone. 
because  ttkey  did  not  want  any  discrimination  in  these  pub- 
lic-building  projects. 

Then  there  is  another  change  wheretn  shipbuilding  Is  ex- 
empted. This  is  at  the  request  of  both  the  representatives 
of  the  shipbuilders  and  of  the  labor  organ izat.ions,  both  be- 
ing united  against  this  being  put  into  the  bill.  So  we  ex- 
empted that  work. 

Mr.  LaGUARDIA.     How  about  the  United  States  Govern- 
ment?    Is  it  exempt? 
'     Mr.  CONNERY.    On  building  ships? 

Mr.  LaGUARDIA.  No;  with  respect  to  the  provisions  of 
the  bill.  The  gentleman  knows  we  have  had  considerable 
trouble  in  enforcing  the  provisions  ot  this  bin  or  making  it 
applicable  where  the  Government  itself  does  the  work. 

Mr.  CONNERY.  That  is  provided  for  in  the  bill.  Where 
the  Government  does  its  own  work  the  Ctovemment  is  re- 
sponsible imd  is  supposed  to  pay  the  prevailing  rate  of 
wage. 

Mr.  LaGTJARDIA.  The  gentleman  knows  some  of  the 
experiences  I  have  had  in  that  respect. 

Mr.  CONNERY.  Yes.  And  I  will  say  to  the  gentleman 
that  we  hUli  very  pathetic  stories  told  to  us  with  regard  to 
men  working  on  flood-control  work  in  the  MississipiM  Val- 
ley. There  was  one  man  who  was  working  for  12  ^4  cents 
an  hour.  He  worked  for  10  days  and  then  was  discharged. 
During  the  time  he  worked  he  paid  for  tent  hire,  his  food 
from  the  commissary,  and  paid  for  ioe  water,  and  when  he 
was  discharged  he  owed  the  contractor  $1.05. 


Mr.  LaGUARDIA.  We  had  cases  at  West  Point  where 
they  were  putting  up  structures  by  the  Quarterma.ster  Corps 
arxi  not  only  paid  wages  far  below  the  prevailing  rate  of 
wages  but  the  worker  had  to  bring  a  pint  of  whisky  to  the 
foreman  to  hold  his  job. 

Mr.  STAFFORD  and  Mr.  BLANTON  rose. 
Mr.  CONNERY,    I  yield  to  the  gentleman  from  Texas. 
Mr.  STAFFORD.    Will  the  pentkman  yield  in  connection 
with  the  statement  about  West  Point? 

Mr.  CONNERY.  I  promised  to  yield  to  the  Bentleman 
from  Texas,  and  I  shall  then  yield  to  tlie  gentleman  from 
Wisconsin. 

Mr.  BLANTON.  Then  the  pentli^man  can  get  in  his  Mil- 
waukee froth. 

Mr.  STAFFORD.  I  did  not  get  tlie  frothy  remark  of  the 
gentleman  from  Texas. 

Mr.  BLANTON.  I  said  the  gentleman  can  then  put  in 
his  frothy  remarks  about  the  pint  of  hquor  that  had  to  be 
broi^ht  to  the  foreman. 

Mr.  STAFFORD.  Milwaukee  is  a  city  that  was  used  to 
good  beer  and  not  bad  whisky. 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  I  want  to  ask  my  friend  if  he  is  in 
favor  of  his  bill  doing  what  it  will  do  along  this  line? 
There  is  in  Washington  now  a  controversy  between  the  con- 
tracting constructors  and  the  carpenters  of  Washington 
whereby  the  carpenters  are,  in  this  terrible  time  of  depres- 
sion, demanding  $11  a  day,  which  has  been  the  prevailing 
wage  in  Washington.  The  contractors  state  they  can  not 
pay  but  $9  xmder  the  circumstances,  and  the  carpenters, 
nearly  a  thousand  of  them,  are  threatening  to  strike  and  tie 
up  all  public  works  if  they  are  not  paid  $11  a  day. 

Now,  there  are  carpenters,  skiUfed  laborers,  in  many  cities 
of  the  United  States  who  have  not  had  a  Job  in  12  month.-.. 
They  are  anxious  to  work  even  for  $5  a  day  to  support  their 
families:  thousands  of  them  are  out  of  jobs.  Does  not  the 
gentleman  from  Massachusetts,  one  of  the  ablest  men  in 
this  House,  know  that  if  you  continue  to  pay  the  carpenters 
of  Washington  on  public  works  $11  a  day,  which  comes  from 
the  taxpayers? — does  not  the  gentleman  know  that  it  is  going 
to  cause  dissatisfaction  among  all  workers  of  the  country? 
Mr.  CONNERY.  In  answer  to  the  gentleman  from  Texas. 
I  want  to  say  that  If  they  do  not  keep  up  the  wage  to  $11  a 
day  it  will  have  a  far  worse  effect  than  it  would  if  we  keep 
up  the  wages, 

Mr.  BLANTON.  Docs  the  gentleman  want  to  pay  them 
$11  a  day? 

Mr.  CONNERY.  Yes:  of  course,  pay  them  $12  a  day  when 
they  are  eaminp  that. 

Mr.  BLANTON.  When  wages  are  only  seven  or  eight  dol- 
lars a  day  in  other  parts  of  the  country. 

Mr.  CONNERY.  Bring  up  your  pay  in  other  parts  of  the 
country.  The  gentleman  knows  that  bricklayers  and  car- 
penters do  not  get  12  months'  work  at  any  time.  Your 
bricklayer,  yoin-  plasterer,  your  carpenter  do  not  get  an  all- 
the-year-round  job,  and  the  end  of  the  year  they  are  lucky 
if  their  Income  reaches  $1^00  or  $2,000. 
Mr.  LaGUARDIA.  It  Is  between  $1,200  and  $2,000  a  year. 
Mr.  CONNERY.     I  am  surprised  that  my  colleague  from 

Texas  wants  to  decrease  wages 

Mr.  BLANTON.  No;  I  want  to  eflualizc  them  for  aU 
carpenters  of  the  United  States  alike.  For  instance,  tf  you 
fix  the  wages  at  $11  a  day  for  carpenters  on  pubUc  wcM-ks 
an  over  the  United  States,  it  would  come  nearer  being  satiB- 
factory  than  the  present  bOl. 

Mr.  CONNERY.  When  you  set  the  price  on  all  public 
buildings — for  instance,  $11  a  day — then,  all  over  the  coun- 
try, you  are  bound  to  make  private  industry  come  up  to 
that. 

Mr.  BLANTON.     But  this  bill  does  not  do  that. 
Mr.    CONNERY.    U    the    gentleman   wtQ   read   the    bill 
closely,  he  will  see  that  It  does. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  OXX)NNOR.  Does  this  bin  take  Into  account  the 
eondittons  in  different  locaBtiesT 
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Mr.  CON>:eRY.  Yes;  but  New  York  and  Chicago  will 
come  pretty  close  to  having  the  same  rate  of  wages. 

Mr.  O'CONNOR.  And  the  contractor  In  Texas  will  not 
pay  the  same  wages  as  the  contractor  in  Washington? 

Mr.  BLANTON.  I  will  guarantee  right  now  that  the 
prevailing  wage  in  Dallas.  Tez^  will  equal  any  wage  paid  In 
New  York  City.  There  are  places  In  the  United  States 
where  the  wages  are  not  more  than  half  of  what  is  paid  in 
Dallas.  Tex. 

Mr.  CONNERY.  We  are  going  to  bring  them  up.  We 
want  to  protect  them.  We  want  to  bring  them  up  to  Dallas. 
Houston,  San  Antonio,  and  all  the  wonderful  cities  in  Texas; 
and  that  is  what  we  are  doing  In  this  bill. 

The  committee  had  long  and  exhaustive  hearings  on  this 
bill  and  similar  biUs,  beginning  back  In  January.  We  went 
into  the  matter  thoroughly.  We  believe  this  Is  a  bill  for 
the  best  interests  of  labor  and  that  it  will  be  a  good  thing 
for  the  country.  It  will  do  away  with  a  great  many  dis- 
putes. I  doubt  if  there  is  a  Congressman  here  who  has  not 
had  some  dispute  in  his  district  on  a  veterans'  hospital  or  a 
post  ofHce  or  some  other  public  work,  where  the  contractor 
had  not  paid  the  prevailing  rate  of  wage.  In  Huntington. 
W.  Va.,  they  had  to  indict  the  contractor  to  get  any  effect 
at  all. 

Mr.  SNELL.  What  will  be  the  effect  of  this  on  contracts 
in  existence  at  the  present  time,  if  we  pass  the  bill?  What 
will  be  the  effect  on  contractors  who  have  already  taken 
contracts? 

Ml.  CONNERY.     None. 

Mr.  SNELL.    This  does  not  apply  to  them? 

Mr.  CONNERY.  No;  this  applies  to  contracts  which  will 
be  entered  into  in  the  future. 

Mr.  GEPFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  GIPPORD.  I  hope  to  be  able  to  vote  for  this  bill,  but 
what  does  the  gentleman  think  the  effect  will  be  when  a  con- 
tract is  awarded  and  the  public  in  a  certain  community  know 
that  the  contractor  would  be  reimbursed  if  the  prevailing 
rate  of  wages  were  raised?  Would  it  not  have  a  tendency 
in  all  communities  for  the  labor  organizations  to  get  to- 
gether and  purposely  get  the  wage  put  up.  knowing  that  the 
contractor  would  not  suffer? 

Mr.  CONNERY.  The  Secretary  of  Labor  is  the  man  to 
decide  that,  and  when  he  goes  into  Worcester,  Mass,  or  any 
city  in  any  other  State,  he  looks  over  the  situation  as  to 
what  is  the  prevailing  rate  of  wage  in  that  community.  I 
do  not  see  how  you  could  raise  the  prevailing  rate  of  wage  in 
private  industry  up  to  the  point  the  gentleman  refers  to  for 
the  purpose  of  getting  the  Government  to  reimburse  the 
contractor. 

Mr.  GIFFORD.  The  Department  of  Labor  has  to  deter- 
mine whether  there  has  been  a  raise  in  the  prevailing  rate 
of  wage? 

Mr.  CONNERY.     Yes. 

Mr.  GIFPORD.  If  the  local  mechanics  know  that  the 
contractor  would  have  to  pay  the  prevailing  rate  of  wage 
and  be  reimbursed,  they  might  easily  get  together  and  ra,ise 
the  wages  and  the  contractor  might  not  care  if  they  did 
get  together  and  demand  a  general  raise. 

Mr.  CONNERY.  I  do  not  think  it  would  have  that  effect. 
That  will  have  to  apply  to  private  business  as  well  as  public. 
If  the  men  on  a  Job  get  to  work  and  say  that  they  will  have 
to  have  $13  a  day  instead  of  $11  a  day.  that  is  not  sufficient. 
The  Secretary  of  Labor  looks  over  the  whole  situation  and 
decides  himself  whether  the  wages  have  gone  up  or  down. 
If  they  go  down  the  contractor  is  to  reimbiu-se  the  Govern- 
ment and  if  they  go  up  the  Government  is  to  reimbin-se  the 
contractor. 

Mr.  BRUMM.     What  Is  to  be  the  test  as  to  the  prevaiUng 

rate  of  wage? 

Mr.  CONNERY.  The  prevailing  rate  of  wage  is  not  dif- 
ficult to  find.  The  Secretary  of  Labor  has  decided  that  In 
disputes  now.  Iliis  has  already  been  done.  He  comes  in, 
and  come  say  that  the  prevailing  rate  of  wage  Is  a  union- 
labor  rate  In  that  city. 

Mr.  BRUMM.    Is  that  the  way  they  do  it? 


Mr.  CONNERY.  Not  always.  He  looks  over  the  situa- 
tion and  if  the  wages  for  a  bricklayer  are  $11  a  day  and 
in  some  place  else  they  are  $9  a  day.  he  may  work  out  an 
average  of  $10  as  between  the  two.  He  does  not  take  the 
union  scale  of  wage  as  a  last  resort.  He  looks  over  the  sit- 
uation and  tries  to  get  a  fair  rate. 

Mr.  BRUMM.  And  the  Secretary  of  Labor  is  to  be  the 
arbitrator? 

Mr.  CONNERY.    Yes.    He  sets  the  wages  before  they  take 
the  contract,  and  both  the  contractor  and  labor  have  an 
opportunity  to  come  in  before  him  and  say  that  they  oAiJect 
to  this  or  that  or  dispute  this  or  that. 
Mr.  HOLMES.    Mr.  Chairman,  will  the  genUeman  yldd? 
Mr.  CONNERY.    Yes.  , 

Mr.  HOLMES.    According  to  this  bill,  the  contractor  wlU 
be  furnished  the  prevailing  rate  of  wage  in  a  given  com- 
munity before  the  bids  are  submitted. 
Mr.  CONNERY.     Yes. 

Mr.  HOLMES.  So  that  there  win  be  no  qtiestion  at  all 
about  it? 

Mr.  CONNERY.  Yes;  he  will  know  what  he  has  to  w 
his  workers.  This  situation  developed  in  the  hearingB: 
There  are  a  number  of  so-called  fly-by-nlght  contractors. 
Suppose  they  are  going  to  build  a  post  office  in  Tbpeka. 
Kans.,  or  in  Des  Moines,  Iowa,  or  some  other  place  and  they 
come  in  on  the  bids  and  specifications  and  are  not  oom- 
pclled  to  say  what  they  will  pay  the  bricklayer.  Suppoee 
it  is  a  $500,000  post  office.  They  will  come  in  and  bid 
$300,000.  they  wiU  say  that  they  will  build  the  post  office 
for  $300,000.  The  fair  contractor,  who  pays  decent  union 
wages  to  labor,  will  come  in  and  say  that  he  can  not  bolld 
that  post  office  for  $300,000  at  the  rate  of  wages  that  he  pasrs. 
He  bids  $400,000.  The  first  contractor  wins  the  contract, 
and  then  goes  out  and  shops  around  with  the  subcontractors 
and  tells  them  that  they  will  have  to  take  $60,000  instead  of 
$80,000.  that  they  will  have  to  do  this  and  do  that,  and  he 
brings  in  labor,  perhaps,  from  some  other  State  and  pajrs 
them  starvation  wages,  and  those  are  the  abuses  that  we 
want  to  correct. 

Mr.  HOLMES.    The  gentleman  knows  that  I  have  had 
many  years  of  experience  in  the  contracting  business.    Tlie 
question  in  my  mind  is  whether  this  bill  is  really  constltu- 
tionaL 
Mr.  CONNERY.    We  believe  that  It  Is  constitutionaL 
Mr.  HOLMES.    I  think  the  intention  of  the  bill  Is  very 
good,  and  I  am  heartily  in  favor  of  it,  because  I  know  it  will 
erase  an  evil  that  has  entered  into  the  contracting  business. 
Mr.  CONNERY.    In  section  2  of  the  bill  there  Is  a  typo- 
graphical error.    It  says  section  4.    That  will  be  corrected. 
An  amendment  was  put  on  in  the  Senate  by  Senator  L* 
FoLLKTTB  that  if  this  law  should  be  declared  unconstitutional 
we  wotild  revert  then  to  the  Davis-Bacon  bill,  so  that  the 
gentlemen  need  have  no  fears  on  that  account. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  O'CONNOR.  I  might  preface  my  remarks  by  saying 
that  I  have  had  considerable  experience  in  prevailing  rate 
of  wages  cases  in  which  we  compelled  contractors  and  a 
municipality  to  pay  the  prevailing  rates.  The  bill  provides 
on  page  7  that  the  wages  to  be  paid  shall  be  the  prevailing 
wages  "in  the  city,  town,  village,  or  other  civil  subdivlslan 
in  which  the  particular  work  is  located."  I  think  that  re- 
striction may  be  erroneous  as  a  base  for  prevailing  wages  In 
two  respects.  The  territory  taken  may  be  either  too  small 
or  too  large.  I  will  give  you  an  example.  For  instance,  m 
the  city  of  New  York,  with  five  boroughs  or  counties,  the 
wages  paid  are  not  always  the  same  in  all  the  boroughs 
throughout  the  city.  Carpenters,  for  instance,  are  paid  a 
different  rate  in  Brooklyn  than  in  Manhattan.  Often  the 
same  trades  are  paid  different  rates  in  different  borous^  of 
the  city  of  New  York. 

Now,  as  to  the  otlier  possible  error,  if  there  is  to  be  a 
post  office  built  in  a  "  village."  one  of  the  many  for  which  we 
voted  yesterday,  there  might  not  be  in  that  village  a  steam 
fitter  or  a  plasterer  working.  As  the  territory  might  be  too 
large  when  you  take  in  an  entire  "  city,"  on  the  other  hand 
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a  village  may  be  too  small  a  territory  on  which  lo  arrive  at 
a  prevailing  rate.  Nor  do  I  understand  why  you  specifically 
kft  out  "  counties."  The  territory  taken  ought  to  be  in  some 
community  or  territory  that  is  reasonably  large,  so  that  you 
can  get  all  rates  for  all  trades  employed  in  the  contract. 

Mr.  CONNERY.  We  went  into  that  matter  thoroughly, 
and  the  most  perfect  example  we  had  was  Boulder  Canyon 
Dam.  It  would  be  necessary  to  go  500  miles  to  find  a  city 
large  enough  to  make  a  prevailing  rate  of  wage  around  there. 
•  Mr.  O'CONNOR.  But  there  may  be  many  villages  tliat 
have  no  plumbers  in  them,  men  actually  working  as  plumb- 
ers. Bricklayers  and  metal  workers  and  other  highly  skilled 
trades  may  not  be  found  in  a  village  in  suflBcient  numbers 
to  enable  the  Secretary  of  Labor  to  establish  a  prevailing 

rate  of  wage. 

Mr.  CONNERY.  I  think  the  Secretary  of  Labor,  when  he 
figures  out  these  predetermined  rates  of  wages,  will  be  able 
to  determine  that.  Generally  there  is  a  town  near  enough 
to  ascertain  the  prevailing  rate  of  wage  for  that  town.  If 
there  is  a  job  in  a  little  town  in  New  York,  there  will  be  a 
city  near  enoiigh  in  order  to  determine  the  prevailing  rate 
of  wage  for  that  little  town. 

Mr.  O'CONNOR.  But  the  bill  reads  "  In  the  city,  town, 
or  village  where  the  public  work  is  carried  on." 

Mr.  CONNERY.  As  a  practical  matter,  they  have  had  no 
trouble  in  that  regard  in  connection  with  the  Davis -Bacon 
bill. 

Mr.  O'CONNOR.  If  they  limit  it  to  the  language  in  this 
bill,  there  may  be  trouble  about  it. 

Mr.  CONNERY.  In  the  Davis-Bacon  bill  there  is  the  same 
proposition,  and  they  have  been  getting  along. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MEAD.  At  one  time  I  was  employed  as  a  Journeyman, 
and  then  I  became  a  contractor,  so  I  may  be  able  to  help 
the  gentleman  with  the  question  brought  up  by  the  gentle- 
man from  New  York.  Trade  associations  and  ccmtractars' 
associations  have  for  years  adopted  the  practice  of  estab- 
lishing territorial  rights  not  only  within  the  confines  of  a 
large  city  or  a  small  city  but  including  in  some  cases  the 
adjacent  territory.  These  parties  have  made  certain  agree- 
ments and  adopted  certain  scales  of  wages.  The  Secretary 
of  Labor,  being  an  experienced  labor  man.  Is  very  familiar 
with  these  practices  and  customs. 

So  the  question  brought  up  by  the  gentiemim  from  New 
York  might  not  hold  in  an  cases  because  of  these  established 
practices  and  customs  of  labor  wganizations  and  building 
contractors.  For  example.  II  a  hospital  was  to  be  constructed 
in  a  little  viUage  oytslde  of  the  city  of  Buffalo,  they  could 
not  possibly  get  mechanics  in  that  village.  Therefore, 
within  that  Jurisdiction  the  rate  of  wages  paid  in  Buffalo 
should  prevalL  That  is  the  custom  in  many  places  and 
should  be  made  oniversaL  If  this  biU  is  amended  in  one 
particular,  it  will  be  an  Improvement  over  existing  law. 

Mr.  FISH.    Will  the  gentleman  jield? 

Mr.  CONNERY.     I  yield. 

Mr.  FISH.  I  congratulate  the  distinguished  gentleman 
from  Massachusetts,  who  is  perhaps  the  most  sincere  friend 
of  labor  in  this  House,  for  bringing  in  a  bill  of  this  kind.  I 
would  like  to  ask  the  gentleman  If  it  applies  to  work  con- 
ducted at  West  Point? 

Idr.  CONNERY.  I  think  it  does.  As  near  as  I  can  see 
from  the  wording  of  the  bill,  where  the  Government  does 
its  own  work,  they  are  obliged  to  pay  the  prevailing  rate  of 
wages. 

Mr.  FISH.  Does  it  apply  where  the  Government  does  its 
own  work  and  also  where  the  Government  has  the  work  done 
by  contractors? 

Mr.  CONNERY.    Yes. 

Mr.  FISH.    It  applies  in  both  cases? 

Mr.  CONNERY.     Yes. 

Mr.  FISH.    That  woidd  cover  West  Point. 

Mr.  CONNERY.    Yes. 

Mr.  FISH.  West  Point  is  in  the  Identical  situation  as  that 
brought  up  Iqr  the  gentleman  trxxa  New  York  (Mr.  O'Com- 
jroal.    There  are  five  or  six  surrounding  cities  and  villages. 


and  the  prevailing  wage  scale  is  based  on  the  various  cities. 
I  would  like  to  ask  whether  this  covers  road  construction? 

Mr.  CONNERY.  No.  We  intended  to  bring  in  a  separate 
bill  with  regard  to  roads.  We  would  be  confronted  by  con- 
stitutional objection  unless  we  brought  in  different  wording 
than  we  have  in  this  bill.  On  the  $132,000,000  road  bill 
there  has  been  an  amendment  offered  in  the  Senate  to  put 
in  the  predetermined  rate  of  wages  by  the  State  highway 
commissions  of  those  States;  a  minimum  wage. 

Mr.  FISH.  I  suppose  the  gentleman  knows  that  many 
complaints  are  being  received  that  wages  are  being  paid  at 
30  cents  an  hour  on  the  roads? 

Mr.  CONNERY.     Oh.  yes:  and  leas  than  that. 

Mr.  FISH.  The  gentleman  thinks  that  might  be  taken 
care  of  by  some  other  legislation? 

Mr.  CONNERY.     Yes. 

Mr.  FISH.    It  can  not  be  taken  care  of  in  this  bUl? 

Mr.  CONNERY.  I  do  not  think  so,  without  getting  into 
trouble. 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  LaGUARDIA.  As  the  gentleman  knows,  imder  the 
present  engineering  methods  a  great  deal  of  the  building 
is  really  constructed  in  the  steel  mill  and  it  is  assembled, 
on  the  spot. 

Mr.  CONNERY.     Yes. 

Mr.  LaGUARDIA.  As  I  r«ad  this  bill,  it  is  not  sufllcienUy 
broad  to  reach  out  and  compel  the  prevailing  rate  of  wages 
in  the  particular  material  built  for  that  building. 

Mr.  CONNERY.  I  see  what  the  gentleman  Ls  after;  and 
while  I  heartily  sympathize  with  his  views  on  that,  if  we 
started  in  to  take  materials  in  connection  with  this,  we 
would  cover  many,  many  industries  in  the  United  States, 
including  the  United  States  Steel  Corporation,  and  we  would 
be  telling  them  what  wages  they  would  have  to  pay  in  that 
industry.  We  thought  that  was  too  big  a  field  to  cover  at 
this  time. 

Mr.  LaGUARDIA.  There  Is  a  difference  between  mate- 
rial like  brick  and  cement  which  may  be  used  anywhere 
and  the  steel  structure  that  is  made  for  that  building  and 
that  building  alone. 

Mr.  CONNERY.  Yes;  but  it  wotild  affect  the  bricks  and 
everything  else  that  is  manufactured,  and  the  Government 
would  be  regulating  the  wages  of  private  industry.  The 
committee  thought  that  was  a  little  too  far  to  go  at  this 
time.  I  heartily  sympathize  with  the  views  of  the  gentle- 
man from  New  York. 

Mr.  UNTHICUM.    WiH  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Mary- 
land [Mr.  LnrrHictTic]. 

Mr.  UNTHICUM.  I  called  npoaa.  the  gentleman  with  a 
committee  to  ascertain  whether  when  work  was  being  done 
by  the  United  States  Government  the  wage  scale  would 
be  protected. 

Mr.  CONNERY.    That  U  In  the  bill 

Mr.  LENTHICUM.     That  has  been  taken  care  of  in  the 
bill,  has  it? 
Mr.  CONNERY.    That  has  been  taken  care  of. 

Mr.  UNTHICUM.  What  has  been  done  with  reference  to 
Government  contractors  bringing  labor  fnxn  other  States? 

Mr.  CONNERY.  We  did  not  touch  that,  for  we  feel  that 
under  this  bill,  if  passed,  that  will  take  care  of  itself.  We 
had  an  exampJe  in  New  Yaark.  where  they  brought  in  men 
from  Alabama  to  work  on  a  veterans'  hospitaL  Tlxe  only 
reason  they  brought  them  there  was  that  they  could  pay 
them  small  wages.  But  when  tJbe  wages  are  to  be  deter- 
mined by  the  Secretary  of  Labor,  and  the  contractors  know 
they  have  to  pay  workers  a  certain  amount,  they  are  not 
going  to  bring  workers  to  New  York  from  Aiahama  Tliis 
practice  will  be  stopped  onoe  rates  of  pay  have  been  deter- 
mined. 

Mr.  UNTHICUM.  I  think  in  the  case  of  the  new  post 
oflBce  we  built  in  Baltimore,  it  was  built  almost  entirely  by 
Chicago  labor.  I  do  not  think  any  of  our  Baltimore  people 
had  anything  to  do  with  it. 
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Mr.  CONNERY.  We  want  to  deal  with  such  situations. 
I  would  like  to  say  to  the  gentleman  that  if  this  bill  becomes 
law  and  we  find  such  conditions  still  exist,  I  feel  sure  the 
committee  will  bring  out  another  bill  that  will  remedy 
them. 

Mr.  SPARKS.    WiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  SPARKS.  I  observe  the  bill  provides  that  the  ad- 
vertised specifications  for  every  contract  shall  contain  a 
statement  by  the  Secretary  of  Labor  as  to  the  prevailing  rate 
of  wages.  Now.  between  the  time  of  the  advertising  of  the 
specifications  for  the  contract  and  the  time  of  the  actual 
work  of  building  there  might  be  a  change  in  the  prevailing 
rate.  Should  not  that  possibility  be  provided  for  in  tlie 
bill? 

Mr.  CONNERY.  No;  I  think  as  a  practical  matter  that 
will  take  care  of  itself,  because  you  will  notice  if  the  wages 
go  up  or  down  the  cost  is  taken  care  of. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BLANTON.  I  want  to  ask  the  gentleman  from  Mas- 
sachusetts about  work  done  by  the  Government.  Several 
years  ago  Smedley  Butler  down  here  at  Quantico  found  him- 
self in  possession  of  a  lot  of  surplus  material.  He  used  that 
material  in  building  beautiftil  homes  for  the  officers  over 
there  and  good  barracks  for  the  men.  using  his  own  men. 
Is  this  bill  going  to  require  an  officer  who  does  work  like 
that  somewhere  else  to  pay  prevailing  rates  of  wages  to  the 
men? 

Mr.  CONNERY.     No. 

Mr.  BLANTON.  The  Government  can  still  do  that  kind 
of  work  In  its  own  interest? 

Mr.  CONNERY.     Yes- 

Mr.  BLANTON.  That  is  what  I  wanted  tills  Record  to 
show  clearly. 

Mr.  O'CONNOR.    This  only  applies  to  contracts. 

Mr.  CONNERY.  This  only  applies  to  contracts  where 
the  Ooveriunent  is  a  party  and  where  the  Government  is 
doing  its  own  work  by  hired  labor. 

Mr.  ORANFIELD.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  GRANFIELD.  Mr.  Chairman,  at  a  previous  session 
the  Congress  passed  what  Is  known  as  the  Davis-Bacon  Act, 
which  provided  regulations  for  the  payment  of  the  prevail- 
ing rate  of  wages  in  the  localities  in  which  public  buildings 
were  being  erected.  As  I  understand  this  bill,  it  provides 
supplementary  legislation  to  the  Davis-Bacon  Act;  that  is, 
among  other  considerations,  it  predetermines  the  prevailing 
wage  on  contracts,  so  tliat  the  contractor  may  know  defi- 
nitely and  in  advance  of  the  submission  of  his  bid  what 
the  approximate  labor  cost  will  be. 

Mr.  CONNERY.    Yes. 

Mr.  GRANFIELD.  You  believe  that  this  legislation  will 
pro\'e  advantageous  to  the  contractor,  the  employee,  and  the 
Government? 

Mr.  CONNERY.    It  amends  that  law. 

Mr.  WOLVERTON.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield- 
Mr.  WOLVERTON.  I  have  given  this  propo.sed  legisla- 
tion careful  consideratl(»i.  I  have  considered  it  in  the  light 
of  the  situation  that  developed  in  my  own  city  of  Camden. 
N.  J.,  where  the  Government  is  now  engaged  in  construct- 
ing a  post-office  building.  Innumerable  disputes  have 
arisen  over  the  question  of  what  is  the  prevailing  rate  of 
wages  which  the  contractor  is  required  to  pay  under  the 
Davis-Bacon  Act.  The  dissatisfaction  and  discontent  grow- 
ing out  of  these  disputes  have  resulted  in  strikes — holding 
up  the  cwnpletlon  of  the  building  and  creating  a  spirit  of 
bitterness  between  the  contractor  and  his  employees.  All 
of  these  unfortunate  occurrences  would  have  been  avoided 
had  the  provisions  of  this  present  bill  been  operative.  Fur- 
thermore, the  charge  has  frequently  been  made  that  con- 
tractors to  whom  have  been  awarded  the  construction  of 
Federal  buildings  have  imparted  cheap  labor  from  other 
sections  of  the  country  and  have  endeavored  to  supplant 


the  local  worker  by  giving  employment  to  the  imported  cheap 
labor.  This  condition  has  naturally  brought  forth  a  jus- 
tified protest  against  such  an  unfair  and  improper  practice. 
The  bill  now  before  us  would  have  prevented  such  a  situa- 
tion, because  the  rate  of  pay  would  have  been  determined 
before  the  work  was  started.  When  the  contractor  can  not 
individually  receive  the  beoeflt  of  reduced  pay  to  workers 
there  will  be  no  inducement  to  bring  in  cheap  labor  or  beat 
down  the  prevailing  rate  of  wages.  This  legislation  is  par- 
ticularly necessary  at  this  time,  when  there  is  a  tendency 
upon  the  part  of  some  to  take  advantage  of  our  economic 
conditions  and  reduce  to  even  a  lower  level  our  wage  scale. 
The  purpose  and  intent  of  the  Davis-Bacon  law,  requiring 
employers  to  recognize  and  pay  the  prevailing  "^rate  of  wages 
in  the  locality  where  Federal  woik  is  being  done,  is  funda- 
mentally sound  and  Just.  I  was  glad  to  give  my  support 
to  that  act.  and  likewise  glad  to  support  the  present  pro- 
posed act.  because  it  will  preserve  and  make  more  effective 
the  provisions  of  the  original  law. 

The  passage  of  this  bill  will  tend  toward  a  more  intdli- 
gent  bidding  by  contractors  on  public  works  and  will  be 
highly  beneficial  to  labor  in  that  it  will  remove  very  largely 
all  possibility  of  labor  troubles  in  connection  with  the  con- 
struction of  Federal  projects.  I  sincerely  hope  that  the 
proposed  law  will  receive  the  favorable  considei^tion  of  the 
House. 
Mr.  HOLMES.  Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  HOLMES.    This  does  not  involve  any  road  construc- 
tion work  at  aU? 

Mr.  CONNERY.    No;  it  does  not  touch  roads.     The  bill 
just  applies  to  public  works. 
Mr.  Chainnan,  I  reserve  the  balance  of  my  time. 
Mr.  BLANTON.     Mr.  Chairman.  I  realize  I  am  doing  a 
futile  thing  in  raising  any  opposition  to  this  bill.     There 
is  no  chance  in  the  world  to  stop  its  passage,  any  more 
than  there  was  a  chance  to  stop  the  passage  of  the  anti- 
injunction  bill.    Both  of  them  were  greased.    One  has  gone 
through  the  House  already,  and  this  shortly  is  going  through 
the  House  in  like  manner.     In  my  Judgment  both  will  be 
declared  unconstitutional  by  the  Supreme  Court  whenever 
the  issue  reaches  there. 
I      But  there  are  some  things  about  this  bill  that  ought  to 
1  be  discussed  as  we  go  along.    I  am  thinking  about  the  effect 
i  of  tliis  kind  of  a  measure  on  the  body  politic  of  the  United 
j  States.    Every  one  of  us  here  is  a  friend  of  the  rural  carrier. 
We  have  been  the  loyal,  dependable  friends  of  our  niral 
carriers  in  every  district  in  the  United  States.     We  have 
done  much  for  them,  but  I  will  guarantee  right  now  that 
every  single  Member  of  this  House  during  the  past  two  or 
three  months  has  been  getting  complaints  from  citizens  of 
his  district  about  what  the  rural  carriers  are  getting  from 
the  United  States  Government.    Such  complaints  are  com- 
ing to  all  of  us.    There  are  idle,  starving  men  in  your  cities 
who  now  watch  the  niral  carriers  because  tbey  are  the 
Government   employees   who   come   in  direct   contact  with 
them,  and  they  are  claiming  that  some  work  3.  4.  or  5  hours 
a  day  and  get  big  wages,  and  they  can  not  get  a  dollar 
themselves,  when  they  are  anxious  to  work. 

Now,  when  you  pass  to  the  people  of  the  United  States 
the  fact  that  Congress  here  in  Washington  has  prescribed 
with  respect  to  all  the  Government  works  scattered  over  the 
United  States,  hundreds  of  millions  of  dollars  to  be  spent, 
and  that  you  have  provided  to  pay.  for  instance,  the  car- 
penters $11  a  day,  the  ones  who  are  fortunate  enough  to  get 
work  on  these  public  jobs,  that  you  have  got  to  pay  them 
$11  a  day  out  of  the  Public  Treasury  when  there  are  thoa- 
sands  of  carpenters  without  work  and  have  been  without 
work  for  months,  who  would  gladly  work  for  $5  or  $6  a  day. 
you  are  going  to  create  dissatisfaction  all  over  the  United 
states  against  the  very  men  who  get  these  Jobs.  That  is 
inevitable.  Can  the  Congress  afford  to  do  that  thing  in 
this  time  of  turmoil  and  stress  and  want  of  confldenoe? 
Mr.  HOLMES.  Will  the  gentleman  yidd? 
Mr.  BLANTON.  Certainly. 
Mr.  HOLMES.    The  gentleman  wants  to  be  fair? 
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Mr.  BLANTON.  Certainly;  and  I  am  th hiking  of  the 
whole  120.000.000  people;  and,  listen,  I  want  my  friend  to 
remember  this;  I  am  not  merely  the  representative  of  the 
400.000  people  who  Uve  in  my  torticular  district.  You  are 
not  merely  the  representative  of  the  people  who  live  in  your 
district.  We  are  the  representatives  of  the  120,000,000 
people  who  live  in  the  United  States,  and  it  is  our  sworn 
duty,  It  is  our  bounden  duty,  to  look  out  for  the  interest  of 
them  as  a  whole  and  not  for  a  particular  section  or  comer 
of  the  United  States. 

Mr.  HOLMES.  I  fully  agree  with  my  colleague,  but  the 
prevailing  rate  in  my  district  is  $9.  That  will  be  the  rate 
which  will  be  predetermined. 

Mr.  BLANTON.  No.  Whenever  they  learn  that  the  Gov- 
ernment is  paying  $11  per  day  to  carpenters  here  and  is 
spending  himdreds  of  millions  of  dollars  here  in  Washington, 
$17,500,000  on  the  Hoover  monimient  down  here  at  Seven- 
teenth Street,  and  that  Is  the  greatest  monimient  to  extrava- 
gance that  any  successful  business  man  has  ever  witnessed, 
your  $9  p)er  day  carpenters  are  going  to  rebel.  I  want  to  teU 
you  that  you  do  not  often  fool  seasoned  statesmen  like  Will 
Wood.  You  know,  there  is  an  old  saying  down  in  my 
country * 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  BLANTON.  They  fooled  my  friend  from  Chicago, 
but  they  do  not  fool  my  friend  from  Indiana  often. 

Mr.  CHINDBLOM.  As  the  gentleman  has  referred  to  me, 
why  does  he  not  yield  to  me? 

Mr.  BLANTON.  I  will  yield  later.  There  is  an  old  say- 
ing down  in  my  district  that  lots  of  different  kinds  of  trees 
are  fooled  by  the  early  frost,  but  there  is  one  tree  that  is 
never  fooled,  and  that  is  the  old  mesquite  tree,  that  weath- 
ers all  the  elements.  Whenever  you  begin  to  see  it  bud 
out  you  can  just  bet  your  life  that  spring  is  here  and  winter 
is  over.  And  jiost  like  ttiat  old  mesquite  tree  you  do  not 
often  fool  the  statesman  from  Indiana. 

When  Will  Wood  got  up  on  this  floor  and  said  that 
Herbert  Hoover  was  the  most  extravagant  piece  of  furni- 
ture with  which  this  Government  had  ever  been  afflicted 
he  told  the  Ood's  truth.  And  down  deep  in  his  heart  he 
still  believes  It.  Now,  whenever  citizens  of  the  United  States 
find  out  that  on  the  public  works  of  Washington  the  car- 
penters here,  because  they  have  galleries  around  the  House 
to  be  filled  with  their  representatives  when  you  do  not  do 
as  they  want  you  to  do — whenever  the  people  find  out 
that  these  carpenters  here  in  Washington  on  public  works 
are  refxising  to  take  $9  a  day  when  people  are  starving, 
and  they  are  demanding  their  $11  a  day — and  after  you 
pass  this  bill  that  Is  going  to  be  the  prevailing  rate  of  wages 
for  carpenters  on  public  works  In  some  big  cities — you  are 
going  to  find  carpenters  by  the  thousands  everywhere  with- 
out jobs  rising  up  in  dissatisfaction  and  cursing  the  Congress 
and  cursing  the  Government. 

Blr.  CHINDBLOM  and  Mr.  TABER  rose. 

Mr.  CHINDBLOM.    Now  will  the  gentleman  yield? 

Mr.  BLANTON.  First  I  will  have  to  yield  to  my  friend 
from  Chicago. 

Mr.  CHINDBLOM.  Referring  to  the  Hoover  monument, 
as  my  friend  called  It 

Mr.  BLANTON.  Monimient  of  extravagance.  I  said. 
What  doee  the  gentleman  think  about  it? 

Mr.  CHINDBLOM.  Does  the  gentleman  know  that  that 
project  originated  back  in  1913  under  the  Wilson  adminis- 
tration? 

Mr.  BLANTON.  WeU,  if  it  did,  it  originated  only  in  the 
mind  of  Herbert  Hoover. 

That  great  big  monumental  extravagance  down  there  that 
they  call  the  Department  of  Commerce  Building  is  Herbert 
Hoover's  baby;  and  I  want  to  say  it  is  not  merely  the 
$17,500,000  building,  it  is  not  merely  the  $30,000,000  of 
ground  it  stands  on.  it  is  not  merely  the  $7,000,000  of  splen- 
did buildiiigs  they  tore  down  in  order  to  build  that  structure, 
but  every  single  bureau  in  that  great  department  is  a  monu- 
ment to  extravagance. 


Mr.  CHINDBLOM.  As  long  as  the  gentleman  keeps  to  the 
facts  I  do  not  object,  bat  it  Is  a  Wilson  proposition,  orig- 
inated In  1913. 

Mr.  BLANTON.  And  yet  the  great  war  martyr  can  not 
sleep  in  peace.  That  Department  of  Commerce  Building  has 
"  Hoover  "  aU  over  it. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  question  about 

the  bill? 
Mr.  BLANTON.    I  wilL 

Mr.  TABER.  The  bill  provides  for  increases  in  wagts. 
provided  the  prevailing  rate  should  increase,  and  it  also 
provides  for  decreases,  provided  the  prevailing  rate  should 
decrease.  Does  the  gentleman  believe  that  under  the  bill 
a  decrease  would  ever  be  determined  upon  which  would 
benefit  the  Government? 

Mr.  BLANTON.  Never  in  the  world,  and  the  gentleman 
knows  it.  The  gentleman  answered  his  question  when  he 
asked  it,  and  he  knows  it. 

I  want  to  say  this  about  public  business.  Every  one  of 
you  Congressmen  who  is  a  man  of  business,  when  you  gro 
home,  if  you  are  going  to  construct  a  building  with  your 
money  for  yourself,  what  do  you  do?  You  advertise  for 
the  lowest  responsible  bid.  and  you  give  your  contract  zo 
the  one  who  offers  the  lowest  substantial  bid  in  accordance 
with  the  speciflcations.  You  let  your  contract  to  the  lowest 
substantial  bidder,  because  it  is  your  duty  to  yourself  and 
your  family  to  save  your  money  and  not  waste  it.  What 
has  the  Government  been  supposed  to  do  throughout  till 
these  years?  It  has  been  supposed  to  advertise  for  the  low- 
est substantial  bid. 

It  is  to  the  interest  of  the  people  of  the  United  States  to 
let  these  contracts  to  the  lowest  substantial  bidder  and  to 
get  their  buildings  erected  in  accordance  with  the  lowest 
substantial  bid.  But  what  are  you  doing  with  this  kind  of 
bill,  and  what  have  you  done  with  such  bills  as  the  Bacon 
bill?  You  have  fixed  it  so  that  the  Government  of  the 
United  States  can  not  get  its  construction  work  for  the 
lowest  substantial  bid.  It  will  have  to  pay  more  than  double 
on  every  project. 

How  long  are  the  people  of  the  United  States  going  to 
stand  for  this? 
Mr.  GILBERT.    Will  the  gentleman  yield? 
Mr.  BLANTON.     I  sneld  to  the  gentleman  from  Kentucky. 
Mr.  GILBERT.     The  effect  of  this  bill  is  to  the  advantage 
of  laborers  who  are  employed  as  against  the  unemployi'd, 
and  to  the  advantage  of  labor  over  the  taxpayer  and  to  the 
disadvantage  of  everybody  except  a  certain  class. 

Mr.  BLANTON.  Certainly.  My  friend  from  Kentucky, 
who  sat  with  distinction  on  the  circuit  bench  in  Kentucky, 
has  an  analytical  mind  and  he  can  look  right  through  things 
and  see  the  heart  of  them.  He  has  seen  the  heart  of  this 
bill. 

This  is  not  the  proper  kind  of  legislation  to  enact.  I 
want  to  say  that  the  American  people  are  tired  of  this  kind 
of  legislation.  Do  you  know  what  was  done  sresterday  in 
the  city  in  which  I  was  bom.  Houston,  Texas?  There  were 
7,770  citizens  who  in  one  day  signed  a  telegram  to  Senator 
Sheppakd  and  to  every  Member  of  the  Congress  from  Texas, 
telling  the  Members  of  Congress  from  Texas  that  tt-ey 
demanded  that  we  cut  appropriations,  that  we  effect  econ- 
omy and  that  we  help  to  adjourn  this  Congress  and  go  home. 
That  was  the  longest  telegram  ever  received  in  this  Nation's 
capitaL 
Mr.  BOILEAU.  Will  the  gentleman  yield? 
Mr.  BLANTON.    In  just  a  moment. 

What  are  you  going  to  do  against  such  public  sentim(;nt 
as  that?  And  that  is  the  sentiment  everywhere.  If  50U 
do  not  obey  it.  I  will  tell  you  what  is  going  to  happen.  You 
know  what  happened  in  Iowa  yesterday.  A  man  does  not 
get  so  big  here  in  this  House  of  Representatives  and  he  d>oes 
not  get  so  big  in  the  Senate  of  the  United  States  that  iiie 
people,  when  they  get  tired  of  him.  can  not  take  him  out. 
and  the  people  are  going  to  take  them  out  this  jrear  if  we 
do  not  pay  some  attention  to  what  tney  want  done. 
I  now  yield  to  my  friend. 
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Mr.  BOILEAU.  I  wish  to  sUte  that  in  my  district  they 
are  building  a  post  office,  and  common  labor  is  now  getting 
35  cents  an  hour.  Does  the  gentleman  think  that  is  too 
much  protection  for  the  laboring  man? 

Mr.  BLANTON.  That  same  situation  exists  everywhere. 
Here  is  what  the  gentleman  is  going  to  do  by  this  bilL  He 
is  going  to  let  those  fellows  out  there  know  that  Washington 
carpenters  are  getting  $11  a  day.  They  are  going  to  demand 
it.  and  the  ones  who  get  the  work  on  the  jobs  are  going  to 
get  the  $11  a  day  and  the  starving  thousands  all  around 
there  are  going  to  see  their  wives  and  little  children  with 
faces  drawn  for  want  of  food,  and  they  are  going  to  rise  up 
in  rebellion  against  men  getting  $11  a  day  when  they  can 
not  get  a  day's  work  at  any  wage  and  can  not  make  a  dollar. 
Mr.  BOILEAU.  I  wish  to  say  to  the  gentleman  that  every 
other  contractor  there  is  paying  40  cents  an  hour,  but  on 
this  building  they  are  only  paying  35  cents  an  hour. 
Mr.  LEHLBACH  and  Mr.  EATON  of  New  Jersey  rose. 
Mr.  BLANTON.  I  yield  first  to  the  gentleman  from  New 
Jersey,  who  as  former  chairman  of  the  Civil  Service  Com- 
mittee, h£is  been  more  responsible  than  anybody  else  for  the 
higher-ups  In  Washington  getting  all  the  money  and  the 
lower-downs  getting  it  in  the  neck. 

Mr.  LEHLBACH.  I  want  to  ask  the  gentleman  whether 
he  got  that  telegram,  signed  by  over  7.000  Texans.  before  or 
after  he  voted  for  the  $2,000,000,000  pork  barreL  [Ap- 
plause.] 

Mr.  BLANTON.  The  gentleman  from  New  Jersey  knows 
how  I  stand  on  such  questions. 
Mr.  LEHLBACH.  I  know  how  the  gentleman  voted. 
Mr.  BLANTON.  The  gentleman  from  New  Jersey  knows 
that  I  am  a  Democrat  and  a  member  of  the  Democratic 
Party.  The  Democratic  Party  has  always  stood  for  the  peo- 
ple, and  the  gentleman  from  New  Jersey  knows  that  to  be  a 
proper  party  man,  when  3^ur  party  speaks,  you  have  to 
obey  your  party  or  you  would  not  have  party  responsibility. 
And  there  must  be  party  responsibility  if  the  people  are  to 
have  any  protection  at  all. 

Mr.  LEHLBACH.  Then  you  admit  that  your  party  was 
wrong? 

Mr.  BLANTON.    I  do  not;  I  am  not  here  to  say  that  my 
judgment  is  better  than  the  Judgment  of  my  party.    I  am 
here  to  say  that  when  my  party  organization  in  this  House 
speaks.  I  support  my  party  organization. 
lidr.  HORR.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  will  yield  to  the  gentleman  from  Wash- 
ington, who  was  kept  up  until  3  o'clock  in  the  morning,  being 
talked  to  by  the  President  nntU  it  was  too  late  to  take  the 
Government  airplane  for  the  Washington  State  convention. 
Mr.  HORR.    The  gentleman  says  that  he  will  follow  the 
dictates  of  his  party.    The  last  party  platform  of  the  Dem- 
ocratic Party  in  Texas  was  wet.    Are  you  for  it?     [Laugh- 
ter.] 

Mr.  BLANTON.  Well,  nofw,  no  one  but  a  novice  would 
ask  a  question  like  that  CLaiighter.]  The  gentleman  Is  a 
stranger  to  politics.  His  question  shows  how  little  he  knows 
about  public  affairs.  Why.  the  State  convention  of  Texas 
does  not  nominate  me.  It  does  not  nominate  a  Congress- 
man from  Texas.  If  I  were  nominated  by  the  State  con- 
vention of  Texas  I  would  have  to  follow  its  mandate.  I 
would  follow  any  convention  that  nominated  me.  or  I  would 
resign. 

Mr.  HORR.    wm  the  gentleman 

Mr.  BLANTON.  Now,  just  a  minute.  I  am  nominated  by 
the  people  of  my  district.  I  am  going  to  follow  the  people 
of  my  district.  Whenever  the  people  of  my  district  vote  that 
they  want  a  certain  thing,  I  will  carry  out  their  will  or 
resign. 
Mr.  HORR.  Will  the  gentleman  yield? 
Mr.  BLANTON.  No;  the  gentleman  from  Washington  has 
taken  up  more  time  than  the  discussion  deserves.  We  have 
let  this  youngster  get  in  here  and  delate  a  lot  of  times.  I 
like  the  gentleman  from  Kansas  [Mr.  McGugin]  to  get 
in.  because  he  would  get  in  anyway. .  [ Laughter.  1  We  have 
been  mighty  kind  to  the  gentleman  from  the  Northwest  [Mr. 
HoBBl.  and  I  will  tell  you  why  I  am  kind  to  him-    When 


he  goes  back  home,  I  want  him  to  go  back  with  a  kind 
feeling  for  everybody  here.    [Applause.] 

Mr.  HORR.  I  hope  the  gentleman  will  allow  me  to  have 
a  good  time  while  I  am  here.    [lAUghter.l 

Mr.  BLANTON.  Now.  Mr.  Speaker.  I  can  not  take  tip  any 
further  time.  I  want  to  say  that  this  is  a  very  Important 
bilL    You  ought  to  pause  before  you  pass  It. 

I  believe  that  there  is  no  better  class  of  people  In  this 
country  than  the  men  on  the  farm.  I  want  to  tell  you  that 
to-day,  since  they  have  been  turned  out  under  Qovemmoat 
orders,  under  judgments  of  foreclosure,  by  quasi-Oovem- 
ment  institutions,  like  the  Federal  farm  banks,  and  had 
their  wives  and  children  turned  out.  because,  on  land  that 
cost  $40  and  $50  an  acre,  there  was  a  little  $7  an  acre 
mortgage,  some  are  becoming  radical,  some  are  becoming 
anarchists,  some  few  are  becoming  to  hate  our  Government. 
and  if  you  do  not  do  something  to  stop  it  you  will  have  a 
revolution  in  the  United  States. 

What  are  you  going  to  do  about  it?  Are  you  going  to 
let  a  bill  like  this  pass  without  speaking  against  it— a  bill 
that  is  in  behalf  of  a  few  against  the  many  without  raising 
your  voice  against  it?  I  have  done  what  I  could  to  stop  It. 
although  I  feel  that  it  Is  a  vain  endeavor. 

Now.  Mr.  Chairman,  at  the  request  of  the  minority  leader. 
I  yield  15  minutes  to  the  gentleman  from  Oklahoma  CMr. 
Garber]. 

Mr.  GARBER.  Mr.  Chairman  and  members  of  the  com- 
mittee. La  the  brief  time  at  my  disposal  I  regret  to  say  that 
I  will  not  be  permitted  to  yield  for  interruptions.  If,  how- 
ever, at  the  conclusion  of  my  ranarks  any  time  remains,  I 
wm  be  glad  to  do  so.  What  I  shall  say  will  not  be  Intended 
as  any  criticism  of  individuals,  but  of  the  policies  of  the 
party  which  they  represent. 

The  recent  refusal  of  the  Secretary  of  State  to  participate 
in  any  international  conference  at  lAUsanne.  Geneva,  Lon- 
don, or  elsewhere  unless  the  subject  of  war  debts  and  repa- 
rations and  tariffs  be  expressly  excluded,  brings  out  in  bold 
relief  the  fixed  and  settled  policy  of  this  administration  in 
reference  to  those  important  subjects  in  which  all  of  the 
people  are  directly  interested.  Such  refusal  was  equivalent 
to  saying  to  the  foreign  debtor  nations.  "  With  such  subjects 
we  have  nothing  to  do;  the  problems  involved  In  them  are 
problems  for  you  to  determine  among  yourselves;  your  debts 
have  no  relation  to  reparations.  When  we  entered  Into  final 
settlement  and  canceled  50  per  cent  of  your  Indebtedness 
to  us  and  you  finally  agreed  and  affixed  the  signature  of  your 
nation  which  was  subsequently  approved  by  your  legislative 
authority,  your  promise  to  pay  was  not  conditioned  upon 
your  ability  to  collect  from  Germany,  and  we  shall  expect 
you  to  meet  your  payments  as  they  become  due."  Such  Is 
the  policy,  the  fixed  and  settled  policy,  not  by  theory,  not 
by  word  of  mouth,  but  by  actual  execution  on  the  iiart  of 
this  administration.  It  is  in  sharp  contrast  to  the  policy 
of  the  Democratic  Party  as  declared  by  Its  leaders.  Cancel- 
lation of  war  debts  in  consideration  of  trade  advantages  has 
been  insisted  upon  by  the  titular  leader  of  the  Democratic 
Party.  Alfred  E.  Smith,  and  the  submission  of  the  redyctlon 
of  our  tariff  duties  to  international  economic  confereDoes  is 
a  legislative  commitment  of  the  Democratic  Party  as  em- 
bodied in  its  rateless  tariff  bill  passed  in  this  House  by  the 
Democratic  majority  during  this  session  of  Congress. 
Mr.  BLANTON.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  OARBER.     Yes. 

Mr.  BLANTON.  The  minority  leader  [Mr.  Bhxll]  asked 
me  to  yield  the  gentleman  from  Oklahoma  15  minutes,  which 
I  did. 

Mr.  GARBER.  And  I  appreciate  the  gentleman's  gen- 
erosity. 

Mr.  BLANTON.  I  want  it  understood,  however,  that  when 
I  yielded  the  time  to  the  gentleman  I  knew  nothing  of  its 
nature  and  was  not  responsible  for  the  character  of  speech 
he  is  now  making. 

Mr.  SNELL.    Oh,  the  minority  leader  takes  the  responsi- 
bility for  the  character  of  speech  the  gentleman  is  making. 
Mr.  BLANTON.    I  just  wanted  to  place  the  responsibility 
where  it  rightfully  belongs. 
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Being  unable  to  answer  it  prompts  the  |  debtor  nation  for  £3  years  in  consideration  of  trade  advtn- 


objection  of  the  gentleman  from  Texas.  This  fundamen- 
tally has  to  do  with  American  labor  not  included  witlun  the 
provisi.fe  of  this  bin  and  for  which  the  Government  is 
equaUy  responsible  to  establish  a  prevailing  rate  of  wage. 
The  distinguished  gentleman  from  Illinois  interpreted  the 
provisions  in  this  rateless  tariff  blU  in  certain  comments  he 
made  upon  a  resolution  which  was  recently  presented  to  the 
President  by  a  minority  of  the  railroad  brotherhoods.  This 
resolution  provided,  and  it  is  very  important  to  notice  its 


taLges. 

A  20-3rear  moratorium  was  declared  to  be  the  Democratic 
policy  by  Alfred  E.  Smith,  the  titular  recognize  leader  of 
the  party,  but  that  period  has  now  been  extended  to  25  ye  irs 
by  the  majority  floor  leader  which  causes  the  uninformed  to 
inquire:    "  What  does  a  25-year  moratorium  mean?  " 

It  means  the  absolute  cancellation  of  foreign  debts  to  us. 
and  in  turn  what  does  that  mean?  The  increase  to  the 
amount  of  such  debts  to  be  paid  by  the  taxpaj-ers  of  tius 


TvrntnsiirtnR  for  the  anoointment  of  a  commission  to  be  com-  country, 

^rd  o^five  memlS??  tote  icno^^-n  as  the  international  In  order  to  secure  a  settlement  of  the  debts  owmg  us  by 

[^e  ^  wfr  dew  comi^ion  with  authority  to  grant  25-  foreign  nations,  we  forgave  the  payment  of  approxunately 

v^  i^atoria  of  forS^^ebt^  owing  a^  in  consideration  $6,000,000,000.  leaving  a  total  balance  due  of  $5,800,000,000. 

11  irT^e   TL^ges     S  h^   comment   of   approval   upon  We  canceled  the  obligations  of  Belgium  to  the  extent  of  53  5 

such  rSoltSion  the  distinguished  gentleman  from  nUnoL.  per  cent;  the  obliRations  of  C«.choslov;a.cia.  2ol  per  cent. 

(Mr   ^iEv]  among  other  things,  in  part,  said:  the  obligations  of  France.  52.8  per  cent:  the  obugations  of 

^^          .  .               .  H     ,  ^,  ,T,t>.«.«t  t^^^  m-xt^m^nt  o'  the  Great  Britain.   19.7  per  cent;   the  obbgutions  of   Italy.   7d.4 

™.^l^:i\7ofhe;i;^sr/dr;^^d^t^'^"dem^^^  cent:   of  Poland.   19.5  per  cent;   of  Rumania.   25.1  ,x.r 

first  statement  I  have  seen  from  a  responsible  organization  which  cent;  and  of  Yugoslavia.  69.7  per  cent. 

point.?  out  exactly  the  reasons  tor  the  '.mfortunate  economic  con-  Such  reductions  were  necessary   in  order   to  secure  the 


settlements  then  made.  We  were  assured  that  economic  re- 
covery and  trade  advantages  would  follow.  And  ikjw  the 
Democratic  Party  calls  upon  the  country  to  cancel  the 
balance  and  thus  shift  the  payment  of  the  total  of  $12,000.- 
000.000.  with  interest,  to  the  breaking  backs  of  th^  American 
taxpayers,  and  assures  us  that  they  would  immediately  pro- 
ceed to  carry  out  their  policy  of  granting  moratoria  if  it 
were  not  for  a  Republican  President  in  the  White  Hou."^*. 

The  debts  owuig  us  by  foreign  countries  are  not  barriers 
to  trade.  They  are  an  insignificant  part  of  the  budget  of 
each  debtor  nation.  In  the  budget  of  Belgium,  the  perceat- 
age  of  our  debt  is  2.45;  in  the  budget  of  Great  Britain,  it  is 
3.75  per  cent;  Italy,  1.41  per  cent;  Prance.  2.65  per  cent — 
insignificant  items  in  their  budgets,  too  small  to  be  a  factor 
in  international  trade,  and  yet  the  taxpayers  of  those  coim- 


dltions  In  which  the  country  now  finds  itself.  The  nations  of  the 
world  are  Interdependent,  and  they  must  trade  with  each  other. 
Fo-oign  nations  owe  ua  Immense  amounts,  and  they  can  not  pay 
us  m  gold.  They  can  only  pay  us  in  Roods.  We  can  grstnt  further 
moratoriums,  but  they  must  be  granted  in  return  for  trade  ad- 
vantages, and  trade  advantages  can  only  lie  accomplished  by 
lowering  of  tariff  walls  all  over  the  world.  By  lowering  tarlC 
walls  we  can  restore  International  trade.  Tbe  country  Is  indebted 
to  the  brotherhoods  for  the  plain,  forceful,  ladisputable  declara- 
tion thev  have  Just  Issued  In  their  plea  to  President  Hoover,  ar.d 
the  whole  thing  la  up  to  blm.  If  the  poUcl.ifi  of  his  party  keep 
him  from  suggesUng  to  OongresB  the  obvlovu}  remedies,  the  time 
has  come  to  turn  this  Government  over  as  speedily  as  possible  to 
a  party  which  win  carry  into  effect  the  suggestions  of  the  railroad 
brotherhoods. 

The  able  and  efficient  majority  floor  leader  assures  the 
country  that  when  elected  a  Democratic  President  will  im- 
mediately proceed  to  carry  into  effect  the  party  policy  as  ex-    ^ 

pressed  in  the  resolution  and  the  rateless  tariff  bill,  viz,  to  jj.jgg  ^^  ^qj.  t^iiig  called  upon  to  pay  a  single  dollar  of  such 
appoint  a  conunission  to  hold  intematiomJ  economic  confer-  indebtedness.  It  is  being  paid  by  the  reparations  from 
euces  with  our  foreign  debtor  nations,  remove  barriers  and    Germany. 

restrictions  as  expressed  by  the  distinguished  gentleman  when  reduced  to  equal  annual  installments,  foreign-debt 
from  Texas,  and  as  construed  by  the  noor  leader  for  the  payments  amount  to  only  $317,000,000  per  year,  although  be- 
granting  of  moratoria  in  consideration  of  trade  advantages  cause  of  the  graduated  increase  throughout  the  period  of  62 
and  the  lowering  of  tariff  walls.  The  procedure  in  the  exe-  ^  years  we  have  not  received  such  annual  amounts  to  date, 
cution  of  this  policy  will  be:  i  and  will  not  for  some  time.    And  yet  we  are  compelled  to 

First.  The  appointment  of  a  commission  of  five  members  p^y  the  interest  charges  on  the  total  of  $12,000,000,000,  rep- 
to  be  known  as  the  international  trade  and  war-debt  com-  resenting  our  loans  to  foreign  coimtries,  in  the  amount  of 
mission.  1  about  $500,000,000  armuallj'!     Since  the  date  of  settlement 

This  of  itself  will  be  a  shock  to  the  country  in  view  of  the  I  of  foreign  debts  all  the  payments  made  to  us  added  to- 
wholesale  denunciation  of  bureaus,  boards,  and  commissions  i  gether  and  deducted  from  the  interest  we  ourselves  have 
by  a  Democratic  majority  without  haviru?  abolished  a  single  paid  on  the  amounts  thus  loaned  leaves  a  deficit  of  $2,3(59,- 
one.  When  appointed  by  a  Democratic  President,  it  wiU  be  000.000  up  to  the  end  of  this  fiscal  year!  Approximately  the 
a  Democratic  commission  with  its  flock  of  economists,  legal  amount  of  our  2 -year  deficit. 
advisers,  international  law  experts,  clerics,  secretaries,  and        The  barriers  of  international  trade  with  us  are  not  foreign 


stenographers.  The  members  of  the  commission  w^ill  be  In- 
ternatioaally  minded,  in  sympathy-  with  the  25 -year  mora- 
toria. the  cancellation  of  foreign  debts,  and  the  lowering  of 
tariff  walls. 

Who  would  be  the  logical  appointees  on  such  a  commis- 
sion? Who  would  most  cloeely  typify  such  a  policy?  The 
answer  is  obvious.  Alfred  E.  Smith,  the  titular  leader  of 
the  Democratic  Party;  John  W.  Davis  and  James  M.  Cox. 
former  nominees  of  the  Democratic  Party  for  the  Presidency: 
Newton  D.  Baker.  Secretary  of  War  under  Wilson,  all  recog- 
nized outstanding  national  leaders  of  the  Democratic  Party. 
.\nd  we  might  include  John  J.  Rasikob  as  their  budget  direc- 
tor. Such  a  commission  would  not  only  be  representative 
of  the  party  and  policy  but  would  be  preeminently  satisfac- 
tory to  the  international  bankers  supporting  such  poUcy. 

The  international  bankers  are  the  gentlemen  who  cleaned 
this  cotmtry  of  its  cash  in  making  foreign  loans  and  tm- 
loaded  mininn.*;  of  worthless  foreign  securities  upon  the 
banks  of  the  coimtry  for  enormous  commissions  to  them- 
selves. They  have  contributed  more  to  the  cause  and  con- 
tinuance of  the  existing  depression  than  any  other  class. 

Second.  The  second  step  in  the  Democratic  pohcy  win  be 
a  congressional  authorization  to  the  tnteroational  trade  and 
foreign-debt  commission  to  grant  a  moratorlmn  to  any 


debts  but  foreiem  armaments  wh!ch  we  can  not  cancel  by 
economic  conferences,  moratoria.  and  the  reduction  of  tariff 
duties.  According  to  the  latest  reports  of  the  War  Depart- 
ment, the  total  organized  forces  of  Prance  are  6,942,559: 
Italy,  5,985.597;  Poland.  1.977.095;  Rumania.  1.725.660: 
Czechoslovakia.  1,647,121;  Yugoslavia.  1,341.568;  Gn;at 
Britain.  744.646.  Here  Is  the  cause  of  their  decreased  ca- 
pacity to  trade  with  us.  They  are  staggering  under  the 
ever -increasing  burdens  of  malntalnintr  their  war 'estab- 
lishments on  a  war  basis.  Thirteen  years  of  such  policy  have 
exhausted  their  resources  almost  to  the  point  of  collapse. 

In  January.  1931.  the  last  year  in  which  any  payment  on 
account  of  principal  and  Interest  was  received,  the  sum  of 
$215,000,000  was  paid  to  the  United  States  Treasury  on  the 
war  debts.  This  amounted  to  but  one-half  of  1  per  cent  of 
the  estimated  national  incomes  of  the  countries  which  made 
the  payments  and  but  2.7  per  cent  of  their  annual  budgets. 
From  the  standpoint  of  economics,  the  pasmients  amotinted 
to  but  1.1  per  cent  of  the  total  volume  of  the  foreign  trade 
of  the  debtor  countries — an  almost  negligible  percentage,  In- 
sufflcient  to  be  a  material  factor  in  world  trade,  while  for 
armaments  alone  they  spent  eight  times  as  much  as  they 
were  called  upon  to  pay  us  on  our  war -debt  account,  or 
$1,800,000,0001 
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Otir  peace  conferences  for  relief  from  such  conditions  have 
been  unavailing .    Compare  such  establishments  with  our  own : 

Our  Budget  for  mlUtary  actlTltlMi  ($300,000,000  out  of  •  total 
Budget  of  M. 000.000.000)  amount*  to  about  7  per  cent  of  total 
Fedmd  expenditures.  The  best  avaUable  figures  for  foreign  ex- 
penditures on  this  same  basis  are: 

Per  cent 

France 17. 4 

Great  Britain 7.9 

Italy 25.  4 

Japan  _ 13.  I 

The  budgets  for  military  actlTlttea  as  compared  to  the  national 
wealth  of  the  great  powers  for  the  fiscal  year  1930  are  approxi- 
mately as  follows: 

0.  64 


France 

Great  Britain 
Italy. 


Japan. 


.  28 

1.  08 

.  21 

Germany •  1* 

United  States ^ 08 

Of  the  nations  of  the  world.  16  maintain  armies  larger  than 
that  of  the  United  Statea  1  give  them  In  the  order  of  their 
aggregate  organized  military  str«Qgtb:  Prance.  Italy.  Soviet  Russia. 
China.  Spain.  Japan.  Poland.  Rumania.  Czechoslovakia.  Yugo- 
slavia.  Sweden.  Great  Britain.  Switzerland.  Belgium,  Greece.  Portu- 
gal, and  United  States. 

Third.  The  third  step  to  be  taken  in  the  execution  of  the 
Democratic  policy  by  the  proposed  international  trade  and 
war-debt  commission  Ls  the  securing  of  trade  advantages  by 
the  lowering  of  tariff  tealls.  and,  of  course,  to  a  competitive 
basis. 

This.  too.  is  satisfactory  to  the  international  bankers. 
With  the  aid  of  cancellation  by  moratoria  and  the  lower- 
ing of  tariff  walls  by  international  conferences.  It  is  hoped 
that  such  poUcy  would  bring  their  foreign  loans  to  par 
and  assure  their  collection  and  the  payment  of  additional 
commissions. 

Since  the  world  economic  conference  of  1927  to  remove 
barriers  and  restrictions  upon  conunerce  without  resvilts. 
we  have  witnessed  the  failure  of  no  less  than  seven  interna- 
tional economic  conferences  held  for  the  same  purpose;  the 
two  league  conferences  of  1927-28  for  abolishing  arbitrary 
obstacles  to  trade;  the  three  conferences  of  1930-31  on  the 
tariff  truce;  the  Austro-German  customs  union  scheme  of 
March,  1931,  embodying  the  open-door  plan;  and  the 
Danubian  States  4-power  conference  in  London  in  April, 
1932. 

All  such  efforts  have  proven  fruitless  and  not  a  single 
coimtry  signatory  to  the  agreements  then  made  has  put 
forth  the  shghtest  effort  to  carry  them  out.  On  the  other 
hand,  they  liave  increased  their  tariffs,  not  in  the  way  of 
retaliation,  but  in  their  desperate  efforts  to  raise  revenue 
and  protect  their  own  Industries. 

As  Justification  for  the  indefensible  policy  of  permitting 
foreign  products  to  compete  in  our  home  market,  we  are 
told  that  the  alleged  high  rates  in  the  existing  law  have 
caused  retaliatory  tariffs  and  a  loss  of  foreign  trade. 

To  begin  with,  a  retaliatory  tariff  is  economically  unsound 
and  of  short  life  because  it  taxes  the  people  of  the  country 
that  imposes  it.  As  soon  as  the  consumers  feel  the  tiwx  on 
their  consumption  they  repeal  it.  When  informed  they 
refuse  to  cut  off  their  own  noses  to  spite  their  own  faces. 

To  illustrate,  how  long  wauiA  the  people  of  this  coimtry 
stand  for  a  retaliatory  tariff  on  coffee,  sugar,  tea.  or  other 
articles  of  necessity  which  we  do  not  produce  in  this 
country?  They  would  hurl  the  party  from  power  that  Im- 
posed them.  The  people  would  stand  for  a  tax  for  revenue 
to  balance  the  Budget  but  not  a  tax  In  retaliation. 

If  there  are  any  retaliatory  tariffs,  they  will  soon  be 
repealed,  but  investigation  will  disclose  that  the  so-called 
retaliatory  tariffs  are  either  for  revenue  to  meet  the  financial 
straits  of  the  governments  or  are  Imposed  for  protection 
to  diversify  their  production  and  make  them  self-sustaining. 

The  international  bankers  led  the  fight  against  the  exist- 
ing tariff  law  and  they  are  now  leading  a  fight  for  its  repeaL 
As  declared  by  the  Democratic  floor  leader: 

It  Is  tbe  economic  policy  otf  tlie  Democratic  Party  to  lower  tarlJI 
waUs  so  that  debtor  nations  wlU  be  able  to  pay  us  in  goods. 

In  this  critical  period,  when  Jobs  for  the  unemployed  are 
conceded  to  be  the  only  remedy.  It  Is  pertinent  to  inquire: 


"  Payment  in  what  goods?  "  Is  It  to  be  payment  in  goods 
that  we  do  not  produce  in  this  country?  No!  Such  goods 
are  already  on  the  free  list.  There  is  no  tariff  wall  to 
lower  in  respect  to  them.  The  payment  is  to  be  made  In 
goods  in  kind  produced  in  this  country  upon  which  there  is 
a  rate  to  protect  our  home  labor  against  the  competition  of 
such  products  by  the  cheap  labor  of  foreign  countries.  On 
such  products,  the  tariff  rates  protecting  home  labor  are 
to  be  lowered  so  that  debtor  nations  may  pay  their  debts  in 
such  goods. 

Including  private  loans,  our  foreign  debtor  nations  are 
owing  us  approximately  $17,000,000,000.  The  Democratic 
program  would  permit  such  a  staggering  amount  to  be  paid 
us  in  goods  by  the  foreign  debtor  nations.  Not  In  goods  we 
do  not  produce  in  this  country,  such  as  coffee,  tea,  sogar. 
rubber,  silks,  and  so  forth,  but  in  goods  which  we  produce 
in  this  country  and  on  which  there  is  a  tariff  duty  to  lower. 

This  is  the  menacing  threat  of  such  a  policy.  It  would 
collect  our  foreign  debts  in  goods,  reducing  our  exports  and 
Increasing  our  imports.    It  would  give  the  job  of  producing 

on  the  farm  and  in  the  factory  to  the  foreign  producer 
Instead  of  our  own  and  depress  the  price  level  in  our  do- 
mestic market  to  that  of  foreign  countries  where  wages  are 
less  than  half  of  what  they  arc  here  and  where  the  stand- 
ards of  living  are  much  lower. 

In  other  words,  at  a  time  when  our  home  market  Is  glutted 
and  piled  high  with  surpluses  of  such  products,  with  many 
closed  factories  and  others  nmnlng  only  half  time,  and  an 
ever-increasing  army  of  unemployed,  the  Democratic  Party 
says  to  the  country: 

Restore  us  to  power  In  the  coming  election  and  we  will  appoint 
an  International  trade  and  war-debt  commission  to  hold  interna- 
tional conferences  with  our  debtor  nations.  We  wlU  authorlae 
such  a  commission  to  grant  a  25-year  moratorium  of  foreign  debts 
for  trade  advantages  and  lower  our  tarilT  wails  to  facUltate  atacb 
advantages  so  that  debtor  nations  may  pay  us  In  goods. 

Such  is  the  economic  policy  of  the  Democratic  Party. 
Such  is  the  policy  as  declared  by  the  distinguished  gentle- 
man from  Illinois  and  the  national  leaders  of  the  party. 
Of  course,  it  will  be  clothed  in  deceptive  but  plausible 
linguistic  habiliments,  sugar-coated  with  pleasing  platitudi- 
nous phrases  and  generalities,  coupled  with  vicious  and 
violent  denunciation  of  the  iniquitous  and  indefensible  rates 
In  the  present  tariff  law.  In  farm  sections  they  will  de- 
nounce the  industrial  rates  to  win  the  farm  vote;  in  the 
industrial  sections  they  will  denounce  the  farm  rates  to  win 
the  industrial  vote;  And  in  all  sections  they  will  denounce 
the  existing  rates  as  "  the  robber  tariff,"  causing  the  con- 
tinuance of  the  existing  depression. 

Such  will  be  the  denunciation  from  one  end  of  the  land 
to  the  other,  from  every  platform,  but  mark  the  prediction — 
the  country  generally  will  pertinently  inquire: 

Gentlemen,  with  yotir  majority  In  tbe  Honae  at  Repreaentatlvea. 
when  you  passed  your  rateless  tariff  bill,  why  did  you  not  reduce 

the   "  exorbitant "   rates    which   you   claim   are   causing   this   de- 
pression? 

A  25 -year  moratorium  simply  means  future  trouble  and 
final  cancellation,  a  shifting  of  the  war  debt  to  the  bent 
backs  of  our  already  tax-ridden  people  and  to  industry,  tbe 
lowering  of  our  tariff  walls  and  increased  surpluses,  in- 
creased unemployment,  lower  prices,  and  lower  wages. 

Let  us  briefly  examine  the  existing  rates  upon  which  such 
a  violent  assault  has  been  made  and  will  continue  to  be  made 
in  the  coming  election.  To  what  extent  are  our  imports 
required  to  pay  tariff  duties?  The  following  table  from  the 
Department  of  Commerce  shows  the  quantity  of  our  im- 
ports, free  and  dutiable,  for  the  calendar  year  1931  and  the 
3 -month  period  beginning  with  January  1  and  ending  March 
31.  1932: 


Calendar  yoar  1931 

January -March  Clnclu- 
•iie),  IM2. 


Free 


$1,3M.,01S,114 
3701217,292 


I>atisbto 


tQM,a07.847 
12t.  481,  7n 


Totsi 


Nstraeslpts 
tromc 


$2, 002,  221.  Ml 
SM.0gB,08O 


tm  WW.  WB 
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Prom  the  above  table,  it  will  be  seen  that  our  imports  for 
the  calendar  year  1931.  duty  free,  were  of  the  value  of  $1.- 
396.616.114;  that  the  value  of  the  imports  paying  duty  was 
$6i«5,607,847;  that  the  total  value  of  all  Imports  was  $2,092,- 
223  961.  and  the  total  net  receipts  from  the  coUection  of  the 
tariff  duties  on  such  imports  was  $353,969,953.  the  amount 
of  revenue  collected  under  the  Smoot-Hawley  law  for  the 
year  1931  for  the  benefit  of  all  the  taxpayers  in  the  country, 
and  for  the  protection  of  the  products  of  American  labor 
and  the  American  fanner. 

Under  normal  conditions,  two-thirds  of  our  imports  are 
on  the  free  list  and  only  one-third  pays  duty.  In  the  exist- 
ing law  there  are  3.218  specifically  mentioned  dutiable  items, 
not  including,  of  course,  the  miscellaneous  job  lot  of  simdry 
small  items  carried  in  the  basket  clause.  Of  these  3.218 
items,  66  per  cent  remained  just  as  they  were  in  the  Pord- 
ney-McCumber  Act  of  1922.  I  repeat,  on  66  per  cent  of  all 
the  dutiable  articles  in  the  Smoot-Hawley  Act.  no  change 
whatever  was  made.  This  left  only  1.122  on  which  the  rates 
were  changed  by  the  1930  law.  Thus  we  see.  in  the  first  in- 
stance, only  one-third  of  the  articles  imported  are  dutiable, 
and  in  the  second  instance,  the  rates  have  been  changed  on 
only  one-third  of  that  one-third  of  the  articles  imported- 

Let  us  further  investigate  the  actual  provisions  of  the 
law.  Forty-seven  products  were  taken  from  the  free  list 
and  plac^  in  the  dutiable  list.  Seventy-five  products  were 
taken  off  the  dutiable  list  and  placed  on  the  free  list.  Of 
the  1,122  products  on  which  the  duties  were  changed  by 
the  provisions  of  the  Smoot-Hawley  law,  235  were  decreased 

and  887  increased. 

Agricultural  rates  were  raised  from  38.10  per  cent  to 
48.92  per  cent,  or  an  increase  of  10.82  per  cent.  Industrial 
rates  were  increased  from  31.02  per  cent  to  34.31  per  cent, 
or  an  increase  of  3.29  per  cent.  Thus  we  see  that  the  rates 
on  farm  products  were  increased  more  than  three  times  the 
increase  on  industrial  products.  Duties  levied  on  agriciil- 
tiiral  raw  materials  and  compensatory  duties  allowed  to  in- 
dustries using  these  raw  materials  amount  to  63  per  cent  of 
the  total  increases  in  the  1930  act. 

It  is  only  fair  to  state  that  Democratic  Members,  as  a  gen- 
eral thing,  supported  the  existing  duties  when  they  appbed 
to  products  produced  in  their  own  districts,  but  when  it 
came  to  a  question  of  supporting  the  bill  as  a  whole,  upon 
its  final  passage,  they  were  governed  by  their  ancient  doc- 
trine of  free  trade  and  tariff  for  revenue  only  or  a  competi- 
tive tariff  and  voted  in  opposition  as  they  voted  against  the 
Pordney-McCimiber  bill  in  1922. 

The  latest  legislative  record  we  have  of  Democratic  tariff 
rates  is  embodied  in  the  rates  of  the  Underwood  Act.  passed 
by  a  Democratic  Congress  and  signed  by  a  Democratic 
President  In  1913.  Let  us  compare  the  rates  in  that  Demo- 
cratic act  with  the  rates  (rf  the  Pordney-McCumber  Act  of 
1922  and  the  Hawley-Smoot  Act  of  1930  and  ascertain  to 
what  extent  the  rates  in  those  acts  afforded  protection  to 
products  of  the  American  farm. 

Cattle  weighing  less  than  700  pounds  were  on  the  free  list 
in  the  Underwood  Act  of  1913;  in  the  Pordney-McCiunber 
Act  a  duty  was  provided  of  l^j  cents  per  pound;  and  in  the 
1930  act  we  increased  this  rate  to  2%  cents  per  pound. 
Under  the  Underwood  Act  a  700-pound  steer  came  in  free  of 
duty;  under  the  Pordney-McCumber  Act  of  1922  it  paid 
$10.50;  and  xmder  the  1930  act  It  is  required  to  pay  $17.50. 

Why  did  we  increase  the  rate?  Because  in  1929.  245.834 
head  of  cattle  came  in  from  Mexico,  where  land  is  rmted 
at  from  5  to  6  cents  per  acre  and  labor  costs  run  from  37H 
cents  to  $1  per  day,  where  cattle  are  produced  for  less  than 
half  of  the  cost  of  production  in  the  United  States.  In 
1929  a  total  of  503,269  head  of  cattle  was  imiwrted  into 
this  country  for  competition  in  the  home  market  with  the 
prodtict  of  American  farms. 

Faced  with  these  conditions,  we  raised  the  duty  from 
1^  to  2V2  cents  on  stocker  and  feeder  cattle  and  from 
2  cents  per  pound  to  3  cents  per  pound  on  cattle  siiitable  for 
slaughter.  To-day.  the  owner  of  a  fat  steer  weighing  1,000 
pounds  will  have  to  pay  $30  for  the  privilege  of  selling  him 
in  our  market. 
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The  act  also  lowered  the  dividing  Mne  between  the  two 
groupff^rom  1,050  to  700  pounds,  thereby  having  the  effet* 
of  raising  the  duties  still  further  on  cattle  weighing  between 
700  and  1.050  pounds. 

The  Underwood  Act  left  beef  and  veal  on  the  free 
list.  The  McCiunbor  Act  provided  a  duty  of  3  cents  per 
pound.  We  doubled  that  rate  in  the  1930  tariff  act,  in- 
creiis-:n:j  it  to  6  ccr.ts  per  poxmd.  Why?  Because  In  1929 
thero  were  iir. ported  from  foreign  countries  42.882.358 
pounds  of  beef  and  veal,  with  a  total  valuation  of  $5,175,649. 
which  should  have  been  paid  to  the  farmers  of  our  owti 
countr\-. 

Under  the  Underwood  Act  swine  and  pork  were  admitted 
free  of  any  duty.  The  McCumber  Act  le\ied  a  duty  of 
Mi  cent  per  pound  on  swine  and  ^4  cent  per  pound  on 
pork.  We  further  increased  those  rates  in  the  1930  act 
to  2  cents  per  poimd  on  swine  and  2'2  cents  per  pound  on 
pork.  Whi'?  Because  in  1920  s'vine  weighing  a  total  of 
613.797  pounds  and  4.124.690  pounds  of  jpork  came  into  our 
markets  from  foreign  sources. 

•nie  Underwood  Act  levied  no  tariff  on  sheep,  mutton,  and 
lamb.  In  the  McCumber  Act  we  provided  a  duly  of  $2 
per  head  on  sheep,  2*4  cents  per  pound  on  mutton,  and  4 
cents  per  pound  on  lamb.  In  the  1930  act  we  raised  the  rate 
on  sheep  to  $3  per  head,  doubled  the  rate  on  mutton,  and 
increased  the  rr.te  on  lamb  to  7  cents  per  pound.  Why? 
Because  in  1929.  27.480  head  of  .sheep  were  imported  into 
this  country  and  4,810,750  pounds  of  mutton  and  lamb  en- 
tered our  markets  from  foreign  sources,  representing  a  share 
in  our   home   market   on  the.se   two   products   alone   worth 

$683,362. 

Scoured  wool  was  on  the  free  list  in  the  Underwood  Act. 
The  McCumber  Act  taxed  it  at  31  cents  per  pound  and  in 
the  1930  act  we  raided  that  rate  to  34  cents  per  pound. 
Why?  Because  in  1929  we  shared  our  home  market  in  this 
commodity  with  foreign  countries  to  the  extent  of  49,389,874 

pounds,  valued  at  $15,083,768. 

Live  and  dressed  poultry  came  in  under  the  provisions  of 
the  Underwood  Act  with  a  tariff  of  1  cent  per  pound.  In 
the  McCumber  Act  we  increased  the  rate  on  live  poultry  to 
3  cents  per  pound  and  on  dressed  poultry  to  6  cents.    The 

Hawley-Smoot  Act  of  1930  further  increased  those  rates  to 
8  and  10  cents  per  pound  on  the  live  and  dressed  products, 
respectively.  Why  was  this  further  Increase  considered 
necessary?  Because  in  1929,  6,700,276  pounds  of  poultry, 
dead  and  alive,  valued  at  $1,881,120.  were  imported  into  our 
markets  to  compete  with  the  products  of  our  home  farmers. 

Presh  eggs  were  on  the  free  list  in  the  Underwood  Act. 
The  McCumber  Act  levied  a  duty  of  8  cents  per  dozen, 
which  we  increased  in  the  1930  act  to  11  cents  per  dozen. 
Why?  Because  in  1929,  307,912  dozen  eggs  were  imported 
into  the  American  market  from  foreign  countries. 

Butter  was  taxed  at  2  V2  cents  per  pound  in  the  Underwood 
Act.  This  rate  was  increased  to  8  cents  per  pound  in  the 
McCumber  Act  and  further  increased  to  14  cents  per  pound 
in  the  1930  act.  Why?  Because  in  1929.  2.772.746  pounds 
of  butter  were  imported  into  our  markets  at  a  loss  to  our 
farmers  of  $1,036,378. 

Cream  was  imported  into  this  country  free  of  duty  under 
the  provisions  of  the  Underwood  Act.  The  McCumber  Act 
levied  a  duty  upon  it  of  20  cents  per  gallon,  which  we  prac- 
tically tripled  in  the  1930  act  by  increasing  the  rate  to  56.6 
cents  per  gallon.  Why  was  such  a  sharp  increase  considered 
necessary?  Because  foreign  countries  imported  into  our 
markets  in  1929.  2,969.889  gallons  of  cream,  valued  at 
$5,194,482. 

Under  the  terms  of  the  Underwood  Act  milk  likewise  came 
in  free  of  duty.  In  the  McCumber  \ct  a  duty  of  2'i 
cents  per  gallon  was  levied  upon  it  which  we  Increased  in 
the  1930  act  to  6*2  cents  per  gallon.  Why?  Because  in 
1929,  4.245,833  gallons  of  milk  were  imported  into  our  home 
market  to  compete  with  the  product  of  the  American  farms. 

Cheese  and  substitutes  were  on  the  free  list  in  the  Under- 
wood Act.  The  McCumber  Act  levied  a  duty  of  5  cents  per 
pound  on  them,  which  was  increased  to  8  cents  per  pound 
In  the  Hawley-Smoot  Act  of  IftSO.     Why?     Because  in  L939 
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76^1.795  pounds  of  cheese,  vahied  at  $22,282,200.  were  im- 
ported into  our  market  at  a  corresponding  loss  to  our  home 
dairy  farmers. 

Potatoes  came  in  free  of  duty  In  the  Undei-wood  Act.  The 
McCumber  Act  taxed  them  at  50  cents  per  100  pounds,  which 
was  increased  to  75  cents  per  hundred  pounds  in  the  1930 
act.  Why?  Because  In  1929  foreign  countries  dumped  into 
the  American  market  256.550,828  pounds  of  potatoes,  with  a 
valuation  of  $4,304,757. 

Corn  was  on  the  free  list  in  the  Underwood  Act.  A  duty 
of  15  cents  per  bushel  was  provided  for  It  in  the  McCumber 
Act  and  increased  to  25  cents  per  bushel  in  the  Hawley- 
Smoot  Act  of  1930.  Why?  Because  in  1929  there  was  im- 
ported into  our  market  407.085  bushels  of  corn. 

Tbe  Underwood  Act  provided  a  duty  of  20  cents  per  bushel 
on  flaxseed.  The  McCumber  Act  increased  it  to  40  cents 
per  bmhel  and  the  1930  act  further  increased  it  to  65  cents 
per  busheL  Why?  Because  In  1929  there  were  imported 
Into  our  markets  24.342,905  bushels  of  flaxseed.  23,120,204 
bushels  of  which  came  from  Argentina,  forcing  our  home 
producers  in  their  own  maxicet  to  compete  with  the  product 
of  the  cheap  lands  and  chec^  labor  of  the  Argentine  in  the 
sale  of  this  commodity.  I 

Buckwheat  came  In  free  under  the  Underwood  Act.    The  | 
McCumber  Act  provided  tor  a  duty  of  10  cents  per  100  | 
pounds.  Increased  to  25  cents  per  100  pounds  in  the  1930 
act.     Why  was  the  rate  more  than  doubled  by  the  1930  act? 
Because  in  1929.  7.670,888  pounds  of  buckwheat  came  into  I 
our  markets  from  foreign  sources.  | 

Briefly  stmmiarixing.  In  1929  edible  animals  with  a  val- 
uation of  $22,183,888  were  toaported  Into  our  home  market; 
meat  products  valued  at  $40,893,474;  dairy  products,  $30,- 
414.937;  eggs.  Including  dried,  frozen,  and  prepared  eggs. 
yolks  and  albumen,  valaed  at  $8,584,960:  $20,004,180  worth 
of  grains  and  preparmUons;  vegetables  and  preparations, 
$47,796,873:  fruits  valued  at  $58,558,068:  oilseed.  $79,335,487: 

unmanufactured  cotton,  $53,333,212 ;  wool  (including  mohair. 
and  so  forth,  unmanufactured)  valued  at  $87,344,471— rep- 
reeenttns  approximately  $4504)00.000  worth  of  competitive 
farm  products  in  the  Amertcan  market  in  1929. 

It  was  to  shut  out  this  evw-increasing  flood  of  cheap  for- 
elim  products  that  the  duties  were  Increased  in  the  existing 
law.  They  are  denounced  as  "  the  robber  rates,"  when  in 
fact  they  are  simply  the  protective  rates  Imperatively  neces- 
sary to  protect  our  home  market  from  the  flood  of  cheap 
foreign  products  coining  In. 

The  Democratic  Party  no^  proposes  to  appoint  a  commis- 
sion of  Ave  members,  to  be  known  as  the  International  War 
Debt  Commission,  with  authority  to  grant  a  25-year  mora- 
torium to  our  debtor  nations  and  lower  tariff  walls  to  faclh- 
tate  advantages  in  trade — all  this  to  enable  our  debtor  na- 
tions to  pay  us  in  goods  which  we  produce  in  kind  In  this 
country  and  of  which  we  are  already  flooded  with  surpluses. 
And  it  is  because  of  those  rery  surpluses  now  in  our  midst 
that  the  tariff  duties  on  farm  products  are  not  effective  to 
raise  the  prices.  Tliey  are  effective,  however,  when  high 
enough,  to  keep  cheap  foreign  products  out  of  this  market 
which  otherunse  would  be  shipped  in  and  sold  in  competition 
with  our  own  products.  Without  such  rates  in  the  existing 
law  this  country  would  oam  be  flooded  with  eggs  and  poul- 
try from  China  axKl  Japan:  with  milk,  butter,  and  cheese 
from  Switaerland  and  Dounark:  with  lamb,  mutton,  and 
wool  from  Australia:  with  wheat  from  Canada:  cheap  cattle 
and  beef  from  South  America,  and  aU  the  products  of  the 
farm.  ' 

Even  uxxler  the  "  robber-taxUr  rates  "  of  the  existinc  law 
products  from  many  foreKn  coontries  are  overflowing  into 
this  market,  not  because  the  rates  are  too  high  but  because 
in  some  ixutanees  tlMj  are  still  too  low  to  protect  against 
the  cheaper  money  of  foreign  countries  with  cheaper  labor 
and  raw  material. 

What  we  need  to  not  lower  rates  to  Increase  prices  but 
production  limited  to  our  domestic  demands,  with  an  in- 
crease of  moaej  in  chrulation  for  higher  prices,  to  enable 


us  to  pay  our  indebtedness  with  a  purchasing  power  eqwal 
to  that  which  we  received  when  We  incurred  our  obligatioiis. 
Whether  you  believe  some  of  the  rates  of  the  existing  law 
are  too  high  or  too  low,  the  present  law  affords  an  cffeotfve 
procedure  of  re\lsion  and  adjustment.  Under  Its  flexible 
provisions,  anyone  can  make  complaint  to  a  bipartisan  taiffi 
commission.  Such  privilege  is  even  extended  to  the  repre- 
sentatives of  aU  foreign  countries,  and  the  commission  Itself 
on  its  own  initiative  can  make  an  investigation.  Upon  a 
complaint  the  commission  affords  a  speedy  hearing,  makes 
a  thorough  investigation,  and  reports  to  the  President 
whether  the  existing  rate  Is  either  too  high  or  too  low  when 
measured  by  the  standard  of  the  difference  between  the  eost 
of  production  at  home  and  abroad. 

The  President  is  then  authorized  to  increase  or  lower  the 
rate  50  per  cent,  and  the  new  rate  th\is  recommended  be- 
comes immediately  effective. 

The  purpose  of  this  provision  is  to  take  the  tariff  oat  of 
politics,  to  treat  it  as  purely  an  economic  question.  The 
provision  has  done  so.  During  the  two  years  of  its  operatton 
only  one  Democratic  Member  of  Congress  has  filed  a  com- 
plaint, and  that  complaint  was  not  that  the  rates  were  too 
high,  but  too  low.  Of  the  291  investigattons,  54  per  cent 
verified  the  existing  rates,  increases  were  made  in  16  per  cent 
of  the  investigations,  and  decreases  in  30  per  cent. 

This  short  procedure,  nonpartisan,  conducted  by  experts 
making  their  impartial  investigations,  based  on  findings  of 
fact,  permits  of  early  revision  and  readjustment  of  rates, 
ironing  out  the  inequalities  and  discriminations,  and  meet- 
ing ever -changing  conditions.  Such  are  what  are  referred 
to  as  the  flexible  provudons  of  the  existing  law.  The 
cratic  rateless  tariff  bin  would  have  repealed  these 
provisions,  this  shortened  procedure,  and  reqtiired  the 
mission  to  make  Its  report  direct  to  CongresB,  by  whtefa  the 
enactment  of  a  separate  tariff  bill  would  have  been  iei|Uhod 
to  fix  the  rate  on  each  article  reported  by  the  cntninlwwlnii. 
Under  such  procedure  during  the  last  two  years  we  would 
have  had  291  separate  tariff  bills  to  enact,  or  more  than  1 
tariff  bill  for  each  day  when  Congress  was  in  session. 

If  the  aUeged  exorbitant  rates  caused  our  loss  In  foseign 
trade,  when  the  Democratic  majority  passed  their  ratetoas 
tariff  bill,  they  had  an  opportunity  to  rellcre  us  from  this 
depression  by  reducing  and  repealing  the  rates.  But  *  we 
dare  not  do  so  under  existing  conditions, "  was  the  Teaaoti 
given  by  their  floor  leader. 

Oin-  loss  in  foreign  trade,  however,  has  not  been  any 
greater  than  the  loss  in  the  domestic  trade  of  the  euMtthig 
nations.  It  is  not  the  result  of  reprisals  or  retmUatlan 
but  of  the  loss  of  purchasing  power,  the  dlversUk»tk>n  of 
their  own  production,  and  their  enormous  expenditorea  for 
war  purposes  requiring  increased  revenues. 

Prior  to  the  increase  of  our  duty  on  wheat  to  42  cents  per 
bushel,  a  still  higher  rate  prevailed  in  some  European  coun- 
tries. In  Italy  the  import  duty  on  wheat  Is  73  cents  per 
bushel:  in  Oermany,  42.14  cents  per  bushel;  Prance.  6SJ4 
cents:  Japan,  S3.88  cents;  Greece,  29.58  cents;  Spain,  T»*4 
cents;  Poland,  33.59  cents;  Finland,  51.38  cenU;  Srtonla. 
52.53  cents. 

As  a  result  of  the  World  War  and  the  treaty  at  VeraalBes, 
many  new  petty  states  were  created.  The  war  diverted  for- 
mer trade  channels  and  forced  each  nation  to  product  Ks 
own  foodstuffs  and  manufactured  products  to  becomo  aelt- 
ini.^'tainhiy,  and  since  such  developments  have  started  tbef 
have  each  protected  their  own  toterests. 

The  proposal  to  meet  the  grave  emergency  that  eonfresits 
us  now  with  a  commission  to  hold  international  oonfereoeca 
and  negotiate  the  removal  of  barriers  by  the  grenting  of 
moratoria,  the  cancellaUan  of  foreign  debts,  and  tha  loi 
ing  of  tariff  walls  Is  the  Democratic  remedy.  It 
require  years  to  get  fairly  started  on  such  a  " 
chase."  It  would  not  furnish  food,  fuel,  clothing,  and  Jobs 
to  our  unemployed.  It  would  not  increase  the  prtee  of  farm 
products  and  restore  their  purchasing  power  to  tbefr  for- 
mer economic  level.  Strij^Md  of  its  senseless 
circumlocution,  it  is  sinu^  a  praiMMal  to  cancel 
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debts  in  consideration  of  lowering  oiir  tariff  rates  to  a  com- 
petitive basis  at  the  expense  of  the  American  producer. 

In  this  emergency  period  of  unemployment  the  Republican 
Party  stands  for  the  slogan.  "  Trade  at  home."  When  you 
buy  a  product  produced  in  this  country,  you  have  given 
somebody  at  home  a  job  and  your  money  remains  at  home. 
When  you  buy  a  product  produced  in  a  foreign  country  you 
give  the  job  to  foreign  labor  instead  of  our  own  and  your 
money  goes  abroad.  Buy  at  home  and  give  the  jobs  to  our 
unemployed  and  our  money  to  our  home  people  is  the  sound 
policy  for  us  to  pursue  and  the  only  way  for  us  to  work  our- 
selves out  of  this  depression.  We  have  amended  the  Federal 
reserve  act.  the  Federal  land  bank  act.  the  intermediate 
credit  act.  the  agricultural  credit  corporation  act,  passed 
the  Reconstruction  Finance  Corporation  act  to  loosen  up 
and  utilize  to  the  liiiit  the  currency  credit  of  the  country  and 
protect  the  deposits  in  banks  representing  the  purchasing 
power  of  the  country,  and  made  liberal  provisions  for  the 
financing  of  crop  production  for  the  farmers  and  the  restora- 
tion of  the  purchasing  power  of  farm  products.  Additional 
remedial  recommendations  of  the  President  are  now  being 
considered  by  the  committees  of  "Congress  for  relief  to  the 
destitute,  employment  to  the  unemployed,  and  the  disposi- 
tion of  siuTlus  farm  products  in  foreign  and  domestic  mar- 
kets. Given  sufficient  time  this  constructive  program  of 
remedial  legislation  in  the  execution  of  the  policy  of  this 
administration  will  improve  and  restore  conditions  to  nor- 
malcy, with  increased  prices  for  farm  and  labor  products 
and  all  lines  of  industry. 

No  matter  how  magnificent  the  vessel,  how  strongly  built, 
how  eflflcient  the  crew,  how  courageous  the  captain,  at  some 
time,  somewhere,  sooner  or  later,  that  vessel  and  crew  will 
be  overtaken  by  a  storm  over  which  they  had  no  control. 
And  so  it  has  been  with  our  ship  of  state.  The  world-wide 
depression,  the  storm  over  which  we  had  no  control,  has 
overtaken  us.  It  has  threatened  disaster  affecting  all  of 
us.  but  in  the  exercise  of  calm,  disi>as5loruite  judgment,  what 
crew,  captain,  or  ship  could  have  done  more  to  ride  out  the 
storm?  It  Is  but  natural  for  some  timid  souls  to  cry  out  in 
alarm  and  in  complaint,  but  in  the  exercise  of  their  common 
sense,  as  Abraham  Lincoln  would  say,  "  The  American  peo- 
ple wUl  cooperate  with  the  captain  and  crew  and  sit  steady 
In  the  boat  now  headed  for  the  harbor  of  safety  and  secur- 
ity from  the  storms  from  which  we  are  now  emerging." 

In  this  depression  this  administration  has  stood  steadfast 
in  its  adherence  to  the  maintenance  of  the  credit  of  the 
Qovemment,  the  high  standards  of  individual  independence 
in  its  opposition  to  the  dole,  to  protect  the  Government  and 
the  integrity  of  the  individual,  and  in  doing  so  has  saved 
millions  upon  millions  of  dollars  of  the  moneys  of  the  tax- 
payers. It  has  even  refused  to  participate  in  international 
conferences  wherein  the  subjects  of  reparations,  war  debts, 
or  tariffs  were  to  be  considered.  It  has  notified  foreign 
debtor  nations  that  they  must  meet  the  payments  of  their 
debts  to  us  when  due.  It  has  refused  to  submit  the  reduc- 
tion of  our  tariff  rates  to  conferences  with  foreign  countries 
and  has  stood  steadfast  in  its  adherence  to  the  protection  of 
American  interests,  for  the  employment  of  labor,  and  a 
home  market  for  the  products  of  the  farm.  And  if.  per- 
chance, in  the  desperate  straits  of  this  depression,  the 
temptation  to  change  should  prevail,  in  the  language  of  the 
great  statesman  from  Maine — 

We  shall  take  back  with  us  our  ancient  glory  tmdlmmed  by 
adversity  and  our  ancient  honor  unsullied  by  defeat. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Whittiiigtow]. 

Mr.  WHirilNOTON.  Mr.  Chairman,  as  I  understand, 
the  purpose  of  this  bill  is  to  extend  the  provisions  of  the 
Davis -Bacon  Act  from  public  buildings  to  public  works  and 
to  improve  the  provisions  of  the  Davis-Bacon  Act  so  as  to 
provide  for  predetermined  wages  under  the  prevailing  wage  j 
scale.  With  that  purpose  I  am  in  sympathy,  but  I  call  at- 
tention to  the  fact  that  the  bill  goes  much  farther  than  that  i 
desirable  objective,  and  I  refer  to  both  the  bill  as  it  passed 
the  Senate  and  the  amended  bill  as  it  has  been  reported  to 
the  House.  i 


I  suggest  that  the  interests  of  the  Government,  as  well  as 
the  interests  of  labor  and  the  contractors,  should  be  con- 
sidered. As  I  stated  a  moment  ago.  this  bill  provides  for 
predetermined  wages  in  contracts  for  public  works  and 
public  buildings.  There  has  been  a  disposition  to  extend  the 
provisions  of  the  Davis-Bacon  Act  to  all  pubUc  works,  in- 
cluding Federal-aid  highway  work,  river  and  harbor  work, 
and  flood -control  work.  The  tendency  is  to  extend  the 
provisions  of  the  act  to  all  public  works  in  which  the  Gov- 
ernment and  the  States  or  local  interests  may  share. 

I  caU  attention  to  the  feature  of  the  bill  which  stipulates 
not  only  for  the  predetermined  wages  but  provides  that  the 
Secretary  of  Labor  may  at  any  time,  after  the  contract  has 
been  awarded,  reeaxamine  the  prevailing  rate  of  wages  being 
paid  and  may  at  any  time  increase  those  wages,  and  the 
act  provides  that  the  Government  must  pay  those  increased 
wages.  Of  course,  there  is  the  complementary  stipulation 
that  if  wages  have  decreased  the  Secretary  of  Labor  would 
have  the  right  to  decrease  the  wages  in  the  pending  con- 
tract. 

But  I  assume  we  are  certainly  in  the  very  hollow  of  the 
greatest  of  depressions,  when  labor  is  probably  generally 
receiving  less  than  it  has  received  at  any  other  time  since 
1914;  and.  to  be  sure,  the  real  hope  in  stipulating  an  ade- 
quate wage  scale  is  to  improve  and  to  better  the  conditions 
of  labor.  So  that  the  practical  result  of  this  bill  will  be 
that  the  Secretary  of  Labor  may  at  any  time — not  after 
three  months  have  expired,  as  intended  in  the  original  Sen- 
ate bill,  but  at  any  time — increase  the  prevailing  rate  of 
wages  diuring  the  pendency  of  the  contract,  with  the  definite 
provision  that  the  increase  must  be  borne  by  the  Govern- 
ment. 

Therefore.  Mr.  Chairman.  I  make  bold  to  say  that  this 
bUl.  with  the  worthy  object  of  determining  in  advance  the 
wages  to  be  paid,  unless  amended  materially,  will  per- 
petiiate  the  iniquities  of  the  cost-plus  system  which  cost 
this  Government  of  ours  millions  and  hundreds  of  millions 
of  dollars  during  and  immediately  following  the  World  War. 

In  an  effort  to  remedy  an  undesirable  and  indefinite 
situation,  really  in  the  intei^st  of  the  contractors  oi  the 
country,  we  are  in  danger  at  this  time,  when  we  are  called 
upon  to  practice  economy  and  retrenchment,  of  saddling 
upon  the  Government  the  cost-plus  system  and  thus  tre- 
mendously increasing  the  cost  of  the  Government's  con- 
struction. 

Mr.  Chairman,  the  practical  difficulty  Is  this:  If  there  is 
an  appropriaticm  tar  $70,000  for  the  construction  of  a  post 
office  in  a  city  or  town  and  the  contract  is  made  for  sub- 
stantially that  amount,  and  during  the  construction  the 
Secretary  Increases  the  cost  of  labor,  complications  may 
easily  arise.  There  may  not  be  sufficient  money  under  the 
appropriation  to  pay  the  contractor.  I  maintain  that  such 
insistence  on  the  part  of  the  contractor  himself  is  short- 
sighted. It  would  deter  rather  than  promote  pubUc  con- 
struction. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  WHl'l'l'lNGTON.  I  will  be  glad  to  yield  to  the 
chairman  of  the  committee. 

Mr.  CONNERY.  We  went  Into  that  matter  thoroughly 
with  reference  to  wages  going  up  or  going  down.  I  am  sure 
the  gentleman  win  appreciate  this  situation,  that  if  a  con- 
tractor has  been  awarded  a  contract  under  certain  condi- 
tions, and  suddenly  times  get  better  and  that  contractor, 
who  is  working  in  good  faith,  who  has  put  In  his  bid  and 
obtained  the  contract  and  probably  working  on  a  close 
margin  of  profit  on  a  post  office,  for  Instance,  and  across  the 
way  all  around  him  in  private  enterprise,  wages  begin  to  go 
up,  unless  that  man  can  pay  the  same  wages  as  the  man 
across  the  street,  he  win  lose  his  men  or  he  will  go  broke 
on  the  post  office.  I  am  sure  the  gentlnnan  does  not  want 
that  to  happen. 

Mr.  WHl'l'l'lNGTON.  I  get  the  genUeman's  point,  but 
I  am  speaking  now  on  t)ehalf  of  the  public.  The  contractor 
should  take  the  same  risk  in  public  as  In  private  construc- 
tion— materials  may  advance. 
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I  know  the  condition.  No  human  system  Is  perfect.  I 
know  the  contractor  may  be  called  upon  to  pay  more  for 
material  and  may  be  called  upon  to  pay  more  for  the  other 
items  that  go  into  the  project,  but  I  submit  that  the  real 
heart  of  this  measure,  the  real  purpose  of  this  measure.  Is 
to  remove  the  inequalities  axKl  the  injustices  of  the  Davis - 
Bacon  Act  by  predetermining  wages  for  the  benefit  of  labor. 
Wages  usually  continue,  by  mutual.  If  not  direct,  under- 
standing until  the  contract  Is  completed.  But  I  also  say 
we  ought  not  to  stop  constraction  on  public  buildings,  be- 
cause there  will  be  no  recourse  by  the  contractor  except 
to  go  to  the  Court  of  Claims  if  the  appropriation  is  insuffi- 
cient to  pay  the  increased  wages.  Congress  then  may  or 
may  not  make  a  deficiency  or  supplemental  appropriation. 
I  respectfully  urge  that  the  public  interest  would  not  be 
promoted,  but  public -building  projects  would  be  hindered 
unless  we  know  definitely  when  the  contract  is  awarded  just 
how  much  money  is  going  to  be  spent  upon  any  project, 
upon  any  public  building,  upon  any  improvement  along  the 
Mississippi  or  the  Sacramento  Rivers,  or  on  any  river  or 
harbor  in  the  coimtry. 

The  city  or  State  or  other  local  subdivision  has  an  addi- 
tional Interest  in  this  matter,  for  frequently  in  river  and 
harbor  improvement  work  the  local  community  contributes 
to  the  project;  and  when  the  Federal  Government  makes  a 
contract.  It  is  spending  not  only  Federal  money  but  local 
money,  and  those  local  Interests  have  a  perfect  right  to  know 
how  much  they  wdl  be  called  upon  to  contribute,  and  they 
should  know  that  at  the  time  the  contract  is  made.  Tlie  cost- 
plus  system  Is  perpetuated,  having  been  restored  in  this 
bill,  and  I  respectfully  submit  that  public  interest  and  the  j 
Government  will  suffer  unless  the  power  to  increase  wages  at 
the  expense  of  the  Government  is  eliminated  under  amend- 
ments which  I  propose  to  offer. 

Mr.  HOGG  of  Indiana.    Will  the  gentleman  yield? 
Mr.  WHITTINGTON.     I  yield. 

Mr.  HOGG  of  Indiana.  I  would  like  to  ask  the  gentleman 
from  Mls.'rtsslppl  whence  comes  the  demand  for  this  legis- 
lation? 

Mr.  WHIITINGTON.  I  can  not  answer;  I  am  not  a 
member  of  the  committee.  I  understand  If  the  Davis-Btujon 
Act  Is  amended  the  contractors  advocate  this  bill.  I  am  fa- 
miliar with  the  bill  only  from  my  study  of  it  to-day,  as  I 
am  interested  in  all  pubUc  works,  especially  flood-control 
work  along  the  Mississippi  River. 

I  am  not  thinking  of  the  contractor  only.  What  matters 
it  to  the  contractor  If  the  wages  being  paid  are  increased? 
He  Is  paying  more  when  they  go  up.  but  the  Government  Is 
footing  the  bilL  I  am  thinking  of  the  interests  of  the  Gov- 
ernment in  the  construction  of  public  works.  I  urge  econ- 
omy In  the  expenditure  of  public  funds.  The  temptation  is 
too  great  for  waste  and  extravagance.  Bureaucracy  is  per- 
petuated. 
Mr.  RAMSPECK.  Will  the  gentleman  yield? 
Mr.  WHl'l'l'lNGTON.    I  yield. 

Mr.  RAMSPECK.  The  gentleman  realizes,  of  course,  that 
the  question  of  whether  wages  go  up  or  down  rests  entirely 
with  a  Cabinet  officer  of  the  United  States  Government? 

Mr.  WHITTINGTON.  Absolutely;  but  he  is  directed  by 
the  terms  of  the  bill  in  the  event  wages  have  increased  to 
increase  the  wages  the  contractor  pays  without  any  right 
of  appeal  by  the  contractor,  and  we  have  the  anomalous  sit- 
uation of  the  Government  practically  being  called  upon  to 
increase  the  appropriation  for  every  public  building  and  for 
every  public  project  by  the  provislMis  of  this  bill,  a  thing 
which  is  highly  undesirable. 

I  do  not  think  we  ought  to  prejudice  the  right  to  improve 
the  Davis-Bacon  Act  by  Including  the  right  to  Increase 
wages  at  the  cost  of  the  Government. 
Mr.  McDUFFIE.    Will  the  gentleman  yield? 
Mr.   WHITTINGTON.     I  yield. 

Mr.  McDUFFIE.  WUl  not  this  bill  work  both  ways, 
whether  wages  go  up  or  down? 

Mr.  WHTI'I'INGTON.  As  I  said  a  moment  ago.  I  trust 
we  have  reached  the  bottcan  of  this  depression.  The  prac- 
tical result  will  be  to  increase  wages,  and  he  who  runs  c«n  so 


read.  The  Government  will  pay  more  for  eonstructkm  tlmn 
in  private  work.  I  ask  that  the  Government  be  given  llie 
same  protection  under  contracts  for  public  works  aooorded 
to  individuals,  and  individuals  make  no  contracts  for  In- 
creased wages — nor  would  they  entertain  such  a  pruptMttton. 
Mr.  CONNERY.  If  the  provisions  of  the  Davis-Bacon  bill 
were  carried  into  effect,  times  would  be  getting  better  rliM 
here  in  the  District  of  Columbia,  because  the  Ooivcmnwnt 
would  not  t>e  paying  25  cents  an  hour  for  eertain  daans 
of  labor. 

Mr.  WHl'l'l'lNGTON.  In  all  fairness  I  may  say  that  the 
President  has  said  the  Government  ought  to  maintain  the 
wages  paid  h,eretofore.  and  there  Is  practically  no  redaetton 
in  public -works  construction. 

Mr.  CONNERY.  The  gentleman  wants  to  be  fair.  They 
are  pasring  25  cents  an  hour  in  the  District  of  ColiunMa  on 
pul>lic  buildings  going  up  along  the  Avenue. 

Mr.  WHITTINGTON.    I  was  thinking  particularly  of  ttoe 
order  or  statement  of  the  President  with  reference  to  riven 
and  harbors  and  fiood-control  work,  and  I  know  wtyemot  I 
speak;  he  has  urged  that  there  be  no  reduction  In  wages. 
Mr.  GARBER.    The  gentleman  desires  to  be  fair. 
Mr.  WHITTINGTON.    Certainly. 

Mr.  GARBER.  Why  not  elaborate  upon  the  provliAoBS  tai 
the  bill  that  requires  the  contract  to  fluctuate  up  and  down 
with  labor  costs? 

[Here  the  gavel  fell.] 

Mr.  WHl'l'l'lNGTON.  I  am  sorry,  but  my  time  has  ex- 
pired. I  repeat  the  practical  result  will  be  to  Increase 
wages,  as  the  chairman  of  the  committee  has  repfatwlty 
opposed  reduction  in  either  Government  wages  or  ilarlwi 
If  he  thought  there  would  be  a  decrease  of  wages.  It  la  my 
thought  he  would  agree  to  the  amendment  I  will  propoee. 
The  contractors  would  oppose  the  Increaae.  unless  beam  bw 
the  Government.  The  provision  I  would  eliminate  luumutes 
uncertainty,  as  the  restoration  of  the  cost-plus  syston  voold 
constitute  a  raid  on  the  PubUc  Treasury. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  two  minntee  to 
the  gentleman  from  Wisconsin  CMr.  STAiroas]. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  five  addltkmal 
minutes  to  the  gentleman  from  Wisconsin  [Ifr.  SrArvasoi]. 

Mr.  STAFFORD.  Mr.  Chairman,  I  wish  to  suptdement  the 
argument  just  made  by  the  gentleman  from  MiaBiesip(pl  to 
this  feature  of  the  bill,  which  I  regard  as  the  most  objee- 
tionable — most  objectionable  because  it  is  virtually  unwork- 
able except  as  a  holdup  by  contractors  of  the  Qovemment. 
I  am  sympathetically  inclined  toward  the  general  purpose 
of  the  bill,  in  having  originally  stipxilated  In  the  contract 
what  is  to  be  the  prevailing  rate  of  wages,  taut  I  have  some 
idea  of  general  business  conditions.  I  know  that  tf  you 
are  going  to  put  in  force  the  provision  t)eginnlng  in  line  14. 
page  7.  that  on  all  occasions  when  the  prerailing  rate  of 
wages  shall  change  that  then  the  contract  shall  be  changed. 
I  know  you  are  going  to  have  a  condition  that  is  going  to  be 
open  to  all  kinds  of  abuses.  The  Secretary  of  Labor  is  not 
going  to  determine  whether  wages  have  gone  up  or  gone 
down.  He  must  rely  upon  some  subordinate  in  the  field,  and 
that  subordinate  in  the  field.  I  can  conceive  under  Bome  con- 
ditions, may  be  in  collusion  with  the  contractor,  and  yon 
are  going  to  have  that  sub(Nidinate  detamine  whether  the 
wages  shall  be  curtailed  or  whether  they  shall  be  increased. 

Suffice  it  to  say  that  I  favor  tiaving  a  contract  with  the 
wages  stated  in  it.  as  is  provided  in  the  first  section  of  tbm 
substitute.  The  chance  that  the  rate  of  wages  will  chaofe 
during  the  life  of  the  contract  is  remote.  If  the  wages  go 
down,  I  want  the  laborer  to  continue  to  have  the  benefit 
of  the  higher  wages.  The  contractor  will  suffer  the  loss. 
The  gentleman  from  lilafisachusetts  makes  the  argument 
that  if  wages  go  up  the  contractor  may  not  be  aide  to 
secure  labor  in  the  labor  .market  to  fulfill  the  eootract. 
That  is  his  obligation.  He  assumes  that  obllgatlan  wtaen 
he  takes  the  contract  and  he  takes  it  with  that  full  lauml- 
edge.  I  am  violently  opposed— unless  the  gentleman  fnm 
Massachusetts  can  assert  some  good  reason  for  it — to  hav- 
ing the  Government  held  up  upon  the  ipse  dixit  of  soass 
subordinate,  who  can  say  that  the  rate  of  wages  has  been 
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changed  from  the  schedule  carried  in  the  original  contract. 
Thereupon  the  whole  contract  wiD  be  changed  and  the  con- 
tractor may  be  given  a  preferred  status.  Not  only  that,  but 
you  are  allowing  hira  to  go  into  a  determination  of  an 
accounting  on  his  books. 

Let  us  be  fair.  Are  we  not  doing  everything  labor  can 
ask  when  we  state  originally  in  the  contract  that  the  con- 
tract shall  set  forth  the  prevailing  rate  of  wages?  Then 
the  contractor  knows  what  the  prevailing  rate  of  wages  will 
be  and  he  must  pay  that  prevailing  rate  under  penalty. 

But,  as  the  gentleman  from  Mississippi  has  pointed  out,  do 
not  let  it  be  open  to  change  with  every  change  in  the  rate  of 
wages,  whereby  the  Government  may  be  held  up  to  the 
extent  of  hundreds  of  thousands  of  dollars.  Are  we  going 
to  permit  every  contract  to  be  revised,  with  the  contractor 
acting  in  collusion,  perhaps,  with  some  subordinate  of  the 
Department  of  Labor?  I  do  not  say  that  in  all  cases  collu- 
sion will  result,  but  I  can  conceive  that  in  many  cases  it  will. 
I  think  labor  should  be  satisfied  with  receiving  the  rate  of 
wages  scheduled  in  the  contract,  and  I  think  the  gentleman 
is  going  pretty  far  in  committing  the  Government  to  a 
change  in  the  rate  of  wages  and  a  change  in  the  contract 
after  a  contractor  has  made  it,  and  the  contract  manipu- 
lated so  that,  perhaps,  it  will  be  to  the  disadvantage  of  the 
Government. 

Mr.  CONNER Y.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  CONNERY.  The  gentleman  need  have  no  worry  on 
that  score.  All  the  abuses  which  have  been  perpetrated 
under  the  present  act  have  been  decreases  in  wages  and 
disputes. 

Mr.  STAFFORD.  I  can  conceive  of  cases  where  contrac- 
tors will  say  they  will  pay  the  prevailing  rate  of  wages  but 
through  covert  means  they  will  not  pay  that  rate,  whereas 
upright  contractors  who  wish  to  pay  the  prevailing  rate  of 
wages  are  denied  the  contract  because  there  are  some 
contractors  who  will  manipulate  matters  to  their  advantage. 

We  are  providing  in  the  first  part  of  this  section  that  the 
contractor  shall  pay  the  prevailing  rate  of  wages.  These 
contracts  are  not  going  to  last  for  years  and  years,  maybe 
for  only  a  few  months — six  months.  Then  it  is  the  burden 
of  the  contractor  to  pay  that  rate  of  wages  and  the  laborer 
ought  to  be  satisfied  with  what  is  stated  in  the  contract  as 
being  the  prevailing  rate  of  wages.  We  should  give  some 
consideration  td  Uncle  Sam  in  this  matter.  As  a  practical 
question,  I  can  conceive  of  all  kinds  of  comphcations  arising 
where  the  Government  will  be  put  to  unlimited  expense. 

I  am  sympathetic  with  the  bill.  I  did  not  claim  time  in 
opposition  to  the  bill  because  I  was  sympathetically  inclined 
toward  it. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  BLANTON.  The  gentleman  knows  there  are  ways  of 
bringing  about  exigencies.  During  the  war  there  were  6,000 
strikes  against  the  Government  itself,  and  you  could  have 
a  premeditated  strike  just  to  bring  about  this  exigency. 

Mr.  STAFFORD.  I  appeal  to  the  gentleman.  I  am  sym- 
pathetically inclined  toward  the  gentleman's  proposal,  and 
I  am  sympathetically  inclined  toward  labor  getting  the  pre- 
vailing rate  of  wages,  but  when  you  put  Into  your  bill  a 
provision  whereby  the  prevailing  rate  of  wages  may  be 
manipulated  in  such  a  way  as  to  be  to  the  disadvantage  of 
the  Government  I  must  object.  I  say  the  gentleman  should 
hesitate  long  before  he  adopts  that  policy,  in  view  of  our 
experience  with  the  cost-plus  contracts  during  the  war. 

Mr.  WHITTINGTON.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  WHITTINGTON.  In  sympathy  with  the  same  view. 
>et  me  ask.  Is  it  not  true  that  the  gentleman's  aptn-ehension 
will  be  fortified  by  the  payment  of  a  reasonable  wage  in 
advance? 

Mr.  STAFFORD.  The  contract  states  what  the  wage 
shall  be.  The  wage  is  stated  specifically,  and  all  contrac- 
tors base  their  bids  upon  that  stated  wage  for  the  respective 
character  of  service.    They  are  obliged  to  pay  that  to  labor 


thioughout  the  period  of  the  contract,  and  we  should  not 
have  any  varying  proposal  such  as  the  gentleman  from 
Mississippi  [Mr.  WHxmNGTowl  and  myself  have  complained 
about. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  two  minutes  to 
the  gentleman  from  New  York  [Mr.  MsaoI. 

Mr.  MEAD.  Mr.  Chairman,  some  Members  seem  to  be 
under  the  misapprehension  that  this  bill  is  favored  by  or- 
ganized lalwr.  This  is  not  exactly  so,  because  I  have  here  a 
statement  made  by  Mr.  Blumenberg,  general  representative 
of  the  United  Brotherhood  of  Carpenters  and  Joiners,  which 
appears  in  the  hearings,  in  which  he  says: 

Thla  part  of  the  bUl.  If  adopted,  would  enable  »ny  contractor 
or  subcontractor  to  make  a  request  for  a  new  wage  scale  on  any 
Oovernment  work  every  three  months,  thus  creating  chaos  on 
every  Job  during  its  construction   throughout  the  whole   country. 

Then  he  goes  on  to  say  that  labcj:  is  opposed  to  this  pro- 
vision being  in  the  bill  and  is  opposed  to  the  bill  with  such 
a  provision  in  it. 

I  am  very  happy  to  have  this  brief  moment  and  to  be  the 
recipient  of  the  time  from  the  distinguished  gentleman  from 
Texas  [Mr.  BlantohI,  who  has  always  been  a  great  friend 
of  the  rural  letter  carrier  and  other  employees  of  the  Gov- 
ernment. The  gentleman  does  not  understand  what  ia  oc- 
curring in  the  Post  Office  Department,  and  I  want  to  take 
this  opportunity  to  explain  the  change  in  the  Rural  Carrier 
Service,  which  I  am  sure  he  will  agree  to. 

The  rural  letter  carriers,  it  was  explained  in  this  debate, 
are  receiving  $1,800  a  year  and  4  cents  per  mile  for  their 
equipment  allowance.  This  is  exactly  so.  Some  suggestion 
was  made  that  they  only  worked  three  or  four  hours  a  day. 

Mr.  BLANTON.  I  was  giving  the  gentleman  what  the  peo- 
ple were  saying  about  that. 

Mr.  MEAD.  Yes.  I  know  the  gentleman  is  very  friendly 
to  the  employees,  and  I  know  he  will  be  pleased  to  know  that 
ever  since  1926  the  consolidations  of  rural  routes  have  re- 
sulted in  the  elimination  of  4,300  rural  routes  and  in  a  sav- 
ing of  $4,500,000  a  year,  this  year  over  800  nu-al  routes  are 
t>eing  merged  at  a  saving  of  approximately  $900,000. 

A  rural  letter  carrier  receives  $75  for  each  of  the  first  24 
miles,  which  is  a  standard  route;  but  for  every  additional 
mile  he  receives  only  $35  per  mile,  a  reduction  of  $40  per 
mile. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  I  yield  the  gentleman  one  additional 
minute. 

Mr.  MEAD.  So  that  if  his  mileage  is  extended  far  enough 
he  win  find  himself  working  at  a  loss. 

So  the  situation  with  regard  to  rural  letter  carriers  is 
rapidly  correcting  itself  by  the  poUcy,  not  only  of  this  admin- 
istration but  of  every  £ulministration  since  1926;  already 
there  has  been  a  large  saving,  as  I  have  already  said,  of  four 
and  a  half  million  dollars  a  year. 

Within  a  few  years  this  entire  situation  will  be  corrected 
because  in  the  interim  thousands  of  families  and  millions  of 
patrons  are  being  given  a  service  in  the  rural  sections  of 
the  country  that  they  never  enjoy^  before  and  fewer  men 
are  doing  more  work  at  less  money.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  seven  minutes  to 
the  gentleman  from  Nevada  [Mr.  Arkntz]. 

Mr.  ARENTZ.  Mr.  Chairman,  the  gentleman  from  New 
York  has  stated  that  except  for  one  feature  of  this  bill  he  Is 
in  favor  of  it.  Fundamentally  I  think  the  bill  is  sound.  I 
think  It  Is  a  step  in  the  right  direction,  and  whether  the 
amendment  correcting  the  defect  in  the  bill,  as  mentione<i 
by  the  gentleman  from  New  York,  is  added  or  not,  I  am  in 
favor  of  the  bill.  I  hope  the  amendment  Is  offered  and 
accepted;  but  nevertheless  the  bin  fundamentally  is  sound 
and  I  am  in  favor  of  it. 

The  gentleman  from  New  York  [Mr.  O'CoNifOR]  brought 
out  a  point  in  his  brief  discus.sion,  when  the  gentleman  from 
Massachusetts  r^elded  to  him.  regarding  the  necessity  of 
having  some  other  measiu-e  of  wage  scale  adopted  than  that 
of  the  small  town  where  there  are  no  skilled  laborers. 
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The  biU  proTldes  that  the  town  or  village  In  which  the 
work  is  being  done  shall  furnish  the  wage  scale.  I  think 
in  places  where  there  are  no  wage  scales  established.  In 
counties  that  are  sparse  in  population,  and  where  there 
are  no  more  than  possibly  a  biacksmith  and  itinerant  work- 
ers of  all  sorta — Jacks-of -all-trades — It  would  be  almost  im- 
possible to  arrive  at  a  proper  wage  scale.  For  this  reason 
I  think  an  amendment  duxild  be  put  in  the  bill  providing  a 
wage  scale  which  would  meet  that  situation,  and  I  would 
like  to  hear  from  the  gentleman  from  Massachusetts  on 
this  point. 

Mr.  CONNERY.  Does  the  gentleman  mean  where  the 
wages  go  up  or  down? 

Mr.  ARENTZ.  No;  I  am  referring  to  the  wage  scale  In 
a  small  village,  where,  for  instance,  there  Is  a  Government 
contract.  It  may  be  In  a  sparsely  settled  county  or  in  a 
village  of  a  few  htmdred  where  there  are  no  laborers  except 
Jacks-of-aU-trades,  men  who  do  plastering  one  day  and 
carpentering  the  next,  working  for  $2.50  or  $3  a  day. 

Now,  in  these  small  towns  where  there  is  no  wase  scale, 
how  will  that  be  determined? 

Mr.  CONNERY.  The  only  practical  way  the  committee 
foimd  was  that  if  you  had  a  small  town  between  two  large 
cities  they  would  take  the  prevaiUng  wage  scale  of  those 
two  cities. 

Mr.  ARENTZ.    Did  not  the  gentleman  from  Massachusetts 
answer  the  gentleman  from  New  York  by  saying  that  the 
outstanding  IDustratlon  wonld  be  Boulder  Dam? 
Mr.  CONNERY.    I  said  there  was  an  instance  where  we 

would  have  to  go  500  miles 

Mr.  ARENTZ.  The  nearest  metropolitan  area  there  is 
Los  Angeles,  and  at  certain  times  of  the  year  the  city  is 
filled  with  tourists  and  carpenters  and  bricklayers  in  a  non- 
union town,  and  natimdiy  you  might  have  a  wage  scale  of 
three  and  a  half  or  four  didlars  a  day  for  bricklayers  and 
carpenters.    I  think  It  is  mifatr. 

Mr.  CONNERY.  The  committee  went  into  that  matter 
thoroughly,  and  we  could  Itod  no  language,  no  word  that 
would  cover  the  case  of  Boulder  Dam. 

Mr.  ARENTZ.  I  had  a  conference  with  Mr.  Roop.  Dbector 
Bureau  of  the  Budget,  and  members  of  the  interdepartmental 
committee,  and  they  adopted  the  idea  that  Salt  Lake  and 
Los  Angeles  would  be  the  two  nearest  metropolitan  areas, 
and  they  compromised  between  the  two  cities. 
Mr.  McDUFFIE.  Will  the  gentleman  yield  to  me? 
Mr.  ARENTZ.    I  yield. 

Mr.  McDUFFIE.  Does  the  gentleman  think  that  it  is 
proper  for  us  to  confine  this  bill  to  contracts  as  small  as 

$500? 

Mr.  ARENTZ.     Along  that  line 

Mr.  McDUFPm.    It  seems  to  me  perfectly  ridiculous. 


Mr.  ARENTZ.    I  do  not  think  It  is. 

Mr.  CONNKRY.  Will  the  gentleman  allow  me  to  answer 
the  gentleman  from  Alabama? 

Mr.  ARENTZ.    I  yield. 

Mr.  CONNERY.  The  reason  for  that  is  that  the  painters 
do  not  come  in  under  the  present  law.  They  do  not  come 
In  under  the  prevailing  wage  clause. 

Mr.  ARENTZ.  There  might  be  a  subcontractor  putting 
in  a  foundation  for  a  post  (rfBce  where  the  amount  would 
not  be  more  than  $500. 

I  think  this  bin  should  be  amended  so  that  regardless  of 
what  the  wage  scale  may  be  all  men  should  be  paid.  When 
the  United  States  gives  a  contract  for  the  construction  of  a 
post  office  or  a  public  building  the  men  should  be  paid  re- 
gardless of  what  happens.  In  Ias  Vegas  a  contractor  fur- 
nished the  names  of  certain  bondsmen  In  a  Texas  city.  The 
Government  went  to  this  town  in  Texas  and  found  that  the 
men  lived  there,  but  no  Inquiry  was  made  as  to  whether  they 
signed  as  bondsmen  or  not.  They  were  not  bondsmen  in 
fact.  Then  the  men  did  the  work,  and  when  it  came  time 
to  pay  them,  they  received  a  "  rubber  "  check.  The  names 
on  the  bond  were  forgeries.  This  bill  should  provide  for 
bonds  for  a  suitable  amount,  legitimate  bonds,  to  protect 
the  workmen. 


Mr.  FEBSINOER.    Does  not  the  Ooveniment  luvestigate 

the  responsibility  of  the  bondsmen? 

Mr.  ARENTZ.  Yes:  but  they  do  not  hivestlgate  whether 
they  signed  the  bond  or  not 

At  the  prc^wr  time  during  the  consideration  of  the  MD  Z 
will  offer  an  amendment  which  I  believe  wiU  correct  the  evil 
mentioned. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  South  Dakota  [Mr.  JohhsohI. 

Bfr.  JOHNSON  of  South  Dakota.  Bir.  Chairman.  I  have 
secured  this  short  time  tm  the  purpose  of  asking  the  chair- 
man of  the  committee  a  question.  It  is  very  clear  to  my 
mind  that  in  most  of  the  cities  of  the  United  States  miton 
labor  is  trying  to  do  the  fair  thing,  but  I  am  thoroughly 
convinced  that  in  some  cities  the  racketeering  end  of  union 
labor  has  been  in  control.  I  want  to  know  If  the  miion  scale 
is  to  govern  in  all  matters  tn  this  bill,  particolarty  In  thoae 
cities  where  I  am  convinced  the  racketeering  end  of  union 
labor  has  taken  control. 

Mr.  CONNERY.  The  Secretary  of  labor  is  the  final  ar- 
biter, and  I  do  not  believe  that  he  has  taken  the  union  scale 
absolutely.    He  has  taken  the  prevailing  rate  of  wage  In 

UlOSG  Ci^6S 

Mr.  JOHNSON  of  South  Dakota.  Then  it  would  not  be 
the  intention  of  the  chairman  of  the  conunittee  that  the 
union  scale  in  all  cases  would  be  the  prevailing  rate? 

Mr.  CONNERY.  Personally,  that  is  what  I  would  like 
to  see. 

Mr.  JOHNSON  of  South  Dakota.    It  would  not  be  ao  oon- 
strued  in  the  bUl  if  it  is  passed? 
Mr.  CONNERY.    No. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  two  minutes  to 
the  gentleman  from  Illinois  [Mr.  Kci.t.kr]. 

Mr.  KELLER.  Mr.  Chairman,  I  happen  to  be  a  member 
of  the  Committee  on  Labor  and  I  am  against  this  MIL  The 
reason  I  am  against  it  is  this:  The  committee  for  several 
months  considered  both  sides  of  this  proposition.  The  labor 
fellows  themselves  were  not,  at  the  beginning,  agreed  on  one 
view  or  another.  Certain  Supreme  Court  decisions  were 
taken  under  consideration  by  the  committee  and  the  matter 
was  discussed  back  and  f ortii  on  both  sides,  some  being  for 
and  some  against.  The  bin  was  finally  brought  out  on  a 
very  close  vote,  but  properly  so.  But  when  the  final  show- 
down came  organized  labor  stood  unanimously  against  this 
bill,  and  I  am  against  it.  because  when  the  men  who  have 
studied  the  interests  of  labor  for  years,  after  weighing  any 
matter  fully,  come  to  a  unanimous  decision  they  are  cer- 
tainly more  apt  to  be  right  than  any  man  who  has  not  given 
it  that  consideration.  If  I  had  sufficient  time,  which  I  have 
not  in  two  minutes,  I  would  be  able  to  go  into  the  matter 
and  give  the  viewpoint  of  organised  labor  on  this  subject. 
I  think  it  is  fairly  wdl  known  that  wherever  organised  labor 
has  asked  and  received  consideration  at  my  hands  it  has 
been  friendly  considnmtion,  and  it  is  in  this  case.  Because 
of  that  I  am  goUig  to  vote  against  the  bffl. 

Mr.  GILBERT.  Can  the  gentlonan  ten  who  is  qxmsoflug 
the  bin? 

Mr.  KELLER.  Tlie  members  of  the  committee  itsdf  tried 
to  get  at  a  reasonable,  rational  way  of  doing  this  thing  all 
over  the  country  to  the  benefit  of  the  country  as  well  r» 
to  the  benefit  of  labor.  The  committee  did  Its  best  to  get 
together  on  the  matter.  The  committee  accepted  this  MO, 
but  in  the  final  analysis  organised  labor  mianlmofiwly  re- 
jected the  bill.  And  I  accept  their  unanimous  decision  as 
more  rational  tlian  the  Judgment  of  any  one  man. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  LAQuAasxA]. 

Mr.  LaGUARDIA.  Mr.  Chairman,  if  I  may  be  permitted 
to  digress  for  just  a  moment  or  two,  I  desire  to  caU  the 
attention  of  my  colleagues  to  the  fact  that  yesterday  the 
House  passed  a  rehef  bill  of  heroic  magnitude.  The  Senate 
committee  has  to-day  reported  a  relief  bill,  and  nnless  «• 
are  very  careful  we  may  find  ourselves  In  a  legMlstlve  Jam. 
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I  think.  I  voice  the  sense  and  sentiment  and  desire  of  a 
majority  of  my  colleagues  when  I  say  that  Congress  should 
not  adjourn  until  10  days  after  a  complete  and  real  relief 
measure  Is  presented  to  the  President  of  the  United  States. 
We  can  not  feed  hungry  people  or  alleviate  distress  with  a 
legislative  alibi  that  we  passed  the  bill,  but  that  unfortu- 
nately it  received  a  pocket  veto.  The  entire  question  is 
endangered  by  hurrying  or  precipitating  adjournment,  leav- 
ing a  relief  measure  in  a  legislative  deadlock  or  at  the  mercy 
of  a  pocket  veto.  So  I  think  It  ia  well  that  the  country 
should  know  and  that  the  other  body  should  know  that  there 
is  a  majority  in  this  House  willing  to  stand  by  and  resist 
adjournment  untn  the  two  Houses  of  Congress  come  to  an 
agreement  on  a  real,  constructive  relief  measure  of  sufficient 
magnitude,  and  to  remain  for  10  days  after  such  a  measure 
is  passed  so  that  we  may  exercise  our  legislative  prerogative 
in  the  event  that  the  measure  should  be  vetoed. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  O'CONNOR.  Does  the  gentleman  have  any  hopes  in 
view  of  the  vote  yesterday  that  there  could  be  obtained  In 
this  House  a  two-thirds  vote  to  override  the  veto  of  a  relief 
bill  such  as  was  passed  yesterday? 

Mr.  LaGUARDIA.  Yes;  I  do.  because  I  think  that  the 
condition  is  so  extreme  that  when  it  comes  to  a  final  decla- 
ration I  can  not  imagine  or  conceive  that  either  politics  or 
personal  views  or  any  other  reason  could  p>ossibly  prevent 
the  enactment  into  law  of  a  real  relief  measiu"e. 

Mr.  BLANTON.  If  we  would  take  that  $100,000,000  to 
feed  the  Belgians  instead  of  Americans,  it  would  probably 
not  be  vetoed. 

Mr.  LaGUARDIA.  This  time  we  wUl  feed  the  Americans 
if  we  have  to  stay  here  aH  slimmer. 

Mr.  GARBER.  The  gentleman  recognizes  that  this  is  a 
Senate  bill  that  we  are  now  considering.  What  is  the  gen- 
tleman's position  on  this  bill? 

Mr.  LaGUARDIA.     I  am  going  to  vote  for  it, 

Mr.  CHINDBLOM.  What  does  the  gentleman  think  about 
the  business  before  the  House? 

Mr.  L.\GUARDIA.  I  am  talking  about  the  business  of 
Conerress. 

Mr.  KELLER.  Is  it  not  probable  that  within  10  days  or 
1  day  after  Congress  adjourns  without  making  proper  pro- 
vision for  direct  rehef.  or  1  day  after  the  President  should 
veto  a  bill  like  that,  we  would  be  called  back  post  haste  to 
do  the  very  thing  that  the  gentleman  is  asking  us  to  do 
at  this  time? 

Mr.  LaGUARDIA.  Let  us  prevent  that  and  stay  on  the 
Job  where  we  belong.  I  yield  back  the  remainder  of  my 
time. 

Mr.  BLANTON.  I  yield  two  minutes,  Mr.  Chairman,  to 
the  gentleman  from  Kentucky  [Mr.  Gn.BKRTl. 

Mr.  GILBERT.  Mr.  Chaiiinan,  I  have  no  special  knowl- 
edge of  this  biU,  but.  unlike  the  gentleman  from  Nevada 
[Mr.  AbkntzI.  I  think  it  is  fiindamentally  unsound,  and  for 
that  reason  I  am  against  it. 

The  three  classes  in  this  country  that  now  need  help  are 
the  farmers,  the  taxpayers,  and  the  unemployed.  All  three 
of  them  are  prejudiced  by  this  bill  This  legislation,  if  it  Is 
elTective.  will  be  a  slight  disadvantage  to  all  three  of  those 
classes,  and  an  advantage,  if  an  advantage,  to  the  only  class 
that  is  fully  capable  of  protecting  themselves;  that  Is,  in- 
dustrial labor,  highly  and  efficiently  organized. 

The  gentleman  from  Massachusetts  [Mr.  Conttert]  said 
that  laborers  on  Pennsylvania  Avenue  were  getting  25  cents 
an  hour.  I  say  to  you  Members  from  the  large  cities  that 
that  is  twice  as  much  as  the  laborers  are  getting  on  the 
farms.  Thej  are  not  getting  25  cents  an  hour.  They  work 
from  simup  imtll  sundown  and  receive  as  low  as  75  cents  or 
a  dollar  a  day,  and  there  are  40,000,000  people  in  the  United 
States  living  on  the  farms. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  srield  the  gentleman 
from  Kentucky  two  additional  minutes. 


Mr.  GILBERT.  The  bill  which  was  passed  yesterday  was 
for  the  purpose  of  spending  a  lot  of  money,  supposedly  for 
unemployment.  This  bill  will  put  fewer  people  to  work,  if 
it  is  passed,  than  will  be  put  to  work  if  it  is  not  passed.  The 
trouble  with  agriculture  in  this  country  is  by  reason  of  the 
industrial  structure  that  is  continually  being  erected  higher 
and  higher  by  legislation  upon  it.  This  does  not  amount  to 
much — one  little  bill — but  the  farmers  must  pay  the  taxes 
and  pay  the  additional  cost  to  pay  these  additional  wages, 
but  they  do  not  get  any  benefits  under  this  bilL 

Mr.  KELLER.    Will  the  genUeman  yield? 

Mr.  GILBERT.     I  yield. 

Mr.  KELLER.  I  would  like  for  the  gentleman  to  bring 
out  the  proportion  of  federal  tax  which  the  farmers  and 
laboring  men  pay.  if  he  wIIL 

Mr.  GILBERT.  I  would  gladly  do  so  if  I  had  the  informa- 
tion, but  frankly  I  do  not  have  the  information.  Perhaps 
the  gentleman  can  supply  it. 

Mr.  KELLER.  Well.  I  can.  but  I  did  not  want  to  take  the 
gentleman's  time. 

Mr.  GILBERT.  I  would  be  glad  to  have  the  gentleman 
supply  the  information. 

Mr.  KELLER.  The  difficulty  thrown  around  us  at  the 
present  time  does  not  come  from  the  fact  that  the  farmers 
and  the  poor  man  pay  taxes,  because  they  do  not,  but  the 
big  ones  know  very  well  that  they  pay  the  tax,  and  the 
attempt  to  discredit  Congress  has  come  from  that  source, 
because  they  do  not  want  to  pay  this  tax.  The  only  thing 
which  the  farmer  and  the  laboring  man  gets  is  a  little 
comeback,  but  they  do  not  pay  that  tax. 

Mr.  on  .BERT.  I  can  not  agree  with  the  gentleman  that 
they  do  not  pay  that  tax.  They  do  pay  that  tax  indirectly. 
They  are  exploited  by  people  who  make  fortunes  out  of 
them  and  take  that  money  to  pay  the  tax.  I  can  demon- 
strate, if  I  had  the  time,  that  the  money  paid  by  many 
great  companies  and  wealthy  individuals  is  made  by  and 
taken  from  the  farmer. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  again  expired. 

Mr.  CONNER Y.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Georgia  [Mr,  Ramspkck]. 

Mr.  RAMSPECK.  Mr.  Chairman,  there  seems  to  be  some 
misunderstanding  about  the  effect  of  this  bilL  About  two 
years  ago.  or  a  little  more  ttian  that,  the  gentleman  from 
New  York  [Mr.  Bacon]  and  the  gentleman  from  IllLnois.  Mr. 
Sproul,  introduced  bills  along  the  line  of  providing  for  the 
payment  of  the  prevailing  scale  of  wages  on  Government 
work.  The  Committee  on  Labor  held  extensive  hearings  on 
those  bills  and  reported  out  a  biU  which  was  not  enacted 
into  law.    It  was  not  considered  at  that  session  of  Congress. 

A  little  over  a  year  ago  the  Government  departments  pre- 
pared what  Is  known  as  the  Davis-Bacon  biU.  The  solicitors 
of  the  various  Government  departments  drafted  the  Davis - 
Bacon  bill.  It  was  introduced  in  the  House  by  the  gentle- 
man from  New  York  [Mr.  Bacoh]  and  in  the  Senate  by 
Senator  Davis,  of  Pennsylvania.  Both  the  labor  organiza- 
tions and  Government  officials  asked  the  Committee  on  Labor 
to  report  that  bUl  without  amendment.  At  the  time  the  bill 
was  considered.  I  personally  favored  predetermination  of  the 
wage  scale,  which  was  to  be  fixed  by  the  Secretary  of  Labor. 
but  on  account  of  the  fact  that  all  parties  interested  did  not 
want  to  amend  the  bill,  and  due  to  the  fact  that  the  repre- 
sentatives of  the  various  departments  who  drafted  the  bill 
said  that  they  would  not  stand  behind  it  if  any  amendment 
was  offered  to  it,  I  supported  the  bill,  which  is  now  the 
Davis-Bacon  law.  without  any  amendment.  I  still  think 
that  the  wages  to  be  paid  should  be  predetermined,  and 
that  is  primarily  what  this  bill  provides.  It  changes  the 
Davis-Bacon  law.  which  Is  now  on  the  statute  books,  to 
provide  that  the  Secretary  of  Labor,  just  as  he  does  now. 
shall  determine  the  wage  scale  to  be  paid  on  Government 
contracts,  but  that  he  shall  do  it  before  the  specifications 
are  drawn,  and  before  the  bids  are  received,  instead  of  fixing 
them  after  the  contractor  has  signed  his  contract  ap^i  given 
a  bond. 
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The  gentleman  from  Texas  seems  to  think  that  the  defeat 
of  this  bill  would  have  sooie  effect  on  a  certain  controversy  In 
Washington  as  to  whaX  carpenters  shall  receive.  It  does  not 
make  any  diilerence  whether  this  bill  i^  passed  or  defeated 
in  so  far  as  that  controveray  is  concerned.  In  the  first  place, 
that  controversy  has  arisen  under  an  existing  contract, 
which  was  entered  into  under  the  Davis-Bacon  Act.  and 
could  not  be  affected  by  a  new  statute.  In  the  second  place, 
this  law  provides  for  the  inpevailing  scale  of  wages.  So  it 
does  not  change  the  wages  to  be  paid  at  all.  It  simply 
changes  the  time  when  the  Secretary  of  Labor,  a  Cabinet 
official  of  this  Government,  shall  fix  that  wage  scale.  That 
is  the  only  thing  it  does  that  amounts  to  anything. 
Blr.  McDUPFTE.  Will  the  gentleman  yield? 
Mr.  RAMSPECK.    I  yield. 

Mr.  McDUPPXE.  If  the  gentleman  from  Mississippi  [Mr. 
WHrmKCTOH]  is  correct  in  his  Interpretation,  certainly  the 
Oovemment  becomes  liable  the  minute  the  Secretary  of 
Labor  ascertains  that  higbor  wages  should  be  paid,  even 
though  the  wages  are  predetermined  before  the  contract 
is  let. 

Mr.  RAMSPECK.  The  gentleman  is  correct,  but  he  came 
in  after  I  had  made  a  part  of  my  argmnent  with  reference 
to  another  part  of  the  bilL 

Mr.  McDUFFIE.    I  beg  the  gentleman's  pardon. 
Mr.  RAMSPECK.    I  have  no  personal  objection  to  taking 
out  of  the  bill  the  provision  for  the  raising  and  lowering  of 
the  wage  scale,  as  advocated  by  the  gentleman  from  Mis- 
sissippi and  the  gentleman  from  Wisconsin, 

I  do  recopnize  the  fact,  however,  that  It  may  create  a 
hardship  on  contractors  !n  certain  instances.  For  instance, 
take  the  case  of  the  House  Office  Building,  which  has  been 
in  course  of  construction  far  over  three  years  to  my  certain 
knowledge,  and  I  do  not  know  how  much  longer.  If  con- 
ditions had  been  reversed  and  wages  had  been  going  up,  the 
contractor  would  have  had  a  hard  time  retaining  his  labor; 
he  would  have  lost  a  lot  of  money  on  it.  Since  wages  have 
gone  down  I  have  no  doubt  he  has  profited  at  the  expense 
of  tlie  men  working  on  the  Job. 

Mr.  McDUFFIE.    WID  the  gentleman  yield  for  a  question? 
Mr.  RAMSPECK.    Certainly. 

Mr.  McDUFFIE.  Will  the  gentleman  please  make  it  clear, 
if  he  will,  why  the  committee  substituted  the  figures  $500  as 
the  amount  of  the  contract  for  the  flgxu-e  $5,000.  originally 
carried  in  the  Senate  bill? 

Mr.  RAMSPECK.  That  is  very  clear  to  me  for  this  rea- 
son. There  are  many  subcontracts,  and  this  applies  to  sub- 
contracts that  are  for  small  amounts.  Most  of  the  painting 
and  decorating  contracts  are  for  small  amounts,  less  than 
$5,000,  and  they  have  been  outside  the  scope  of  the  Davis- 
Bacon  bill.  I  can  not  see  any  reason  why,  if  you  are  going 
to  apply  the  Davis-Bacon  law  to  one  contract,  you  should 
not  apply  it  to  all  contracts,  to  a  contract  of  $500  as  well 
as  to  a  contract  of  $5,000. 

Mr.  McDUFFIE.  I  had  the  idea,  if  the  gentleman  pleases, 
that  the  small  contract  would  be  merged  in  the  large  con- 
tract. It  Is  all  a  part  of  the  original  contract,  as  a  general 
rule,  is  it  not? 

Mr.  RAMSPECK.  Our  effort  is  to  cover  the  whole  thing. 
We  want  to  cover  both  of  them. 

Mr.    McDUFFIE.     Would   liot    both    be   covered   without 
coming  down  to  such  a  small  flgmre?    It  seems  to  me  the 
figure  is  so  small  it  makes  it  ridiculous. 
Mr.  RAMSPECK.    I  do  not  think  so. 
Mr.  WHTmNGTON.    Will  the  gentleman  yield? 
Mr.  RAMSPECK.     I  yield- 
Mr.  WHimNGTON.    Is  it  not  true  under  the  terms  of 
the  bill,  as  appears  from  the  last  section  of  the  bill,  that 
you  do  not  even  except  as  much  as  a  contract  for  $500  on 
river  and  harbor  and  fltood-control  work?     All  that  has  got 
to  be  predetermined,  and  you  would  have  to  get  that  report 
first? 

Mr.  RAMSPECK.    I  think  that  all  contracts  ought  to  be 

covered. 


Now.  the  gentleman  from  New  York  Clfr.  Ti 
some  question  about  incressing  and  lowering  wages.  Of 
course  the  wages  to  be  paid  in  every  Instance  are  deieiBiliied 
by  the  Secretary  of  Labor.  Certainly  the  gentlonan  from 
New  York  would  not  doubt  that  the  Secretary  of  Labor,  a 
member  of  his  own  party,  would  protect  the  Oovemmcnt's 
interest  along  that  line. 
Mr.  BLANTON.  Will  the  gentleman  ylekir 
Mr.  RAMSPECK.     I  yield. 

Mr.  BLANTON.  The  debate,  though.  Indicated  that  ac- 
cording to  the  way  the  Secretary  at  Labor  feels  about  it  he 
would  require  the  union  scale  of  wages. 

Mr.  RAMSPECK.  Well,  he  has  not  done  that  so  far  In 
all  instances.  I  can  say  he  has  not  done  It  In  some  tnrtenrwi. 
Mr.  BLANTON.  In  what  Instances  has  he  not  dooe  tt? 
Mr.  RAMSPECK.  I  could  not  give  the  mMcifle  Instanoes. 
Mr.  BLANTON.  I  do  not  think  the  gentkonan  could  name 
such  instances. 

Mr.  RAMSPECK.    I  do  not  say  I  could  name  any  «edlio 
instance,  but  there  is  no  doubt  he  has  done  ao  in  aoBae  caaaa. 
Now.  Mr.  Chairman.  I  Want  to  call  your  attmtlon  to  the 
reason  I  am  supporting  this  bill 

The  representatives  of  labor  organizations  asked  our  oom- 
mittee  in  January  to  put  teeth  in  the  Davis-Bacon  Act.  We 
held  hearings  on  that  subject.  We  ainwinted  a  subeommit- 
tee  to  consider  it.  and  during  that  consideration  somebody 
secured  an  Executive  order  from  the  President  of  the  United 
States  attempting  to  add  to  the  DavLs-Bacon  Act.  Pereon- 
ally  I  do  not  think  it  is  worth  the  paper  it  is  wrlttoi  on. 
I  do  not  think  the  President  has  any  authority  to  add  any- 
thing to  a  statute  passed  by  Congress;  but  it  puts  the  con- 
tractors in  the  position  where  they  have  to  agree  to  the 
cancellation  of  their  contracts  if  they  are  charged  with  vio- 
lation of  the  prevailing  wage  scale  and  that  charge  ia  sus- 
tained by  the  Secretary  of  Labor.  The  result  was  that  the 
surety  company  said  to  the  contractor:  "  We  are  not  going 
to  insm-e  your  job  under  those  conditions."  That  leaves  the 
contractor  in  the  position  where  he  has  to  bid  blindly,  not 
knowing  what  wages  he  is  going  to  be  required  to  pay  by  the 
Government,  and  yet  he  has  got  to  furnish  a  surety  bond, 
and  the  Secretary  of  Labor  can  come  in  after  he  has  dooe 
that,  after  he  has  gotten  his  contract,  and  raise  the  wage 
scale  on  Hirn  and  he  is  the  loser.  That  is  not  fair  to  the 
contractor. 

I  want  to  be  fair  to  labor,  and  I  think  this  bill  Is  fair  to 
labor.  I  asked  every  witness  who  appeared  before  the  com- 
mittee if  he  could  point  out  any  logical  reason  irtiy  labor 
would  not  be  as  well  protected  by  predetermination  as  by 
afterdetermination,  and  not  a  single  one  of  them  gave  me 
any  answer  that  appealed  to  me  as  logicaL 

Mr.  BLANTON.  And  yet.  might  I  not  ask,  are  not  moec 
of  the  labor  unions  in  Washington  against  the  bill? 

Mr.  RAMSPECK.  Absolutely.  The  repreaentatlvea  of 
the  American  Federation  of  Labor  in  Washington  are  all 
against  it.  However,  many  local  union  officials  throui^iout 
the  country  do  favor  predetermination. 

Mr.  BLANTON.    Then,  why  is  the  gentleman  trying  to 
pass  it? 
Mr.  RAMSPECK.    Because  I  think  it  is  a  fair  and  Just 

biU. 

I  ty^^n^  it  is  the  duty  of  Congress  to  take  oare  at  the 
rights  of  contractors  who  bid  on  these  Jobs,  and  to  take  care 
of  the  rights  of  the  surety  companies  who  Insore  the  con- 
tracts Just  as  it  is  our  duty  to  take  care  of  the  interests  of 
the  laborers  who  work  on  ttie  Job.  In  my  opinion,  this  Mil 
will  not  take  away  from  labor  anything.  I  believe  that  it 
will  further  protect  those  who  work  <m  Oovemment  con- 
tracts. It  will  stop  those  few  contractors  who  have  been 
profiting  by  paying  very  low  wages,  from  operating  with  an 
advantage,  as  compared  with  the  contractor  who  is  fair  to 
labor. 

Mr.  BLANTON.    I  am  glad  to  hear  the  gentleraan  say 

that. 

lifr.  RAMSPECK.  That  is  the  reason  I  am  supporting 
this  bill.  I  think  It  is  fair  to  labor;  I  think  it  is  tmir  to  the 
Oovemment;  I  think  it  is  fair  to  the  contractotB.  and  I 


12380 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


LI 


think  not  to  pass  it  would  leave  the  contractors  In  a  position 
where  they  are  not  being  fairly  treated.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  myself  four  min- 
utes. This  very  unwise  legislation  that  will  cost  our  Gov- 
ernment millions  of  dollars  is  the  biggest  argument  we  can 
offer  to  prove  the  fact  that  we  ought  to  do  two  things. 
One  is.  we  ought  to  pass  the  bonus  bill  and  complete  our 
business  in  the  Senate,  and  then  we  ought  to  adjourn  sine 
die  and  go  home. 

I  want  to  show  you  that  we  are  powerless  to  do  anything 
else  except  pass  foolish  pieces  of  legislation  like  this  from 
now  on  until  we  adjourn.  If  we  had  a  properly  organized 
Senate,  that  would  pass  the  kind  of  bills  we  need,  and  if  we 
had  a  good  Democrat  in  the  White  House  to  sign  them,  we 
could  pass  important  legislation  that  would  save  hundreds 
of  millions  of  dollars  for  American  citizens. 

I  want  to  commend  the  splendid  speech  that  the  dis- 
tini?ui.shed  outlawed  gentleman  from  Pennsylvania  [Mr. 
McF^DDntl  made  here  last  Saturday,  outlawed,  if  you  please, 
by  the  Republican  Party,  but  not  by  anybody  else  in  the 
United  States.  Let  me  caU  your  attention  to  one  or  two 
things  of  great  value  he  said  that  we  ought  to  be  correcting 
right  now.  I  read  to  you  from  his  speech  on  page  12032  of 
the  Congressional  Record.     He  said: 

HundreiiB  of  mUUons.  perhaps  bllUons,  of  doUars  have  been 
diverted  from  tbe  public  funds  by  practices  whlcb  could  not  exist 
without  the  knowledge  of  tbe  Secretary  of  the  Treasxiry. 

He  said: 

If  the  tax  laws  had  been  enforced,  there  would  be  no  need  for 
new  tax  laws. 

He  said: 

I  have  called  these  discoveries  to  the  personal  attention  of  Mr. 
Andrew  W  Mellon,  former  Secretary  of  the  Treasury,  and  to  Mr. 
Ogden  L.  Mills,  the  present  Incumbent  of  that  office.  I  have  not 
been  able  to  discover  in  either  of  these  gentlemen  any  dlBpoaltlon 
to  correct  existing  evils,  to  collect  back  taxes,  or  to  take  any  steps 
at  all  to  bring  this  condition  to  an  end. 

He  said: 

Individuals  and  corporations  who  should  pay  large  taxes  not 
only  escape  fiill  payment  of  their  Just  share  of  the  expenses  of 
government  but  are  also  the  recipients  of  huge  tax  refunds  which 
return  to  them  the  greater  part  of  the  sums  they  do  pay.  There 
exl.sts  what  amounts  to  au  alliance  between  tax  evaders,  attorneys, 
certain  public  accountants,  and  Treasury  officials  which  operates 
to  exempt  from  taxation  those  best  able  to  pay  and  shifts  the 
burden  of  governmental  expense  to  the  shoulders  of  those  least 
able  to  pay. 

That  distinguished  gentleman  from  Pennsylvania,  the  man 
who  hao  been  outlawed  by  the  Republican  organization,  fur- 
ther said  that  such  taxes  not  paid  by  big  concerns  and 
which  are  being  refunded  aggregate  about  a  billion  dollars, 
and  he  said: 

Any  large  income  whose  poaeeesor  is  part  of  the  system  can  and 
does  escape  taxation  through  the  operation  of  the  aUlance  to  which 
I  have  already  referred. 

That  is  why  you  find  all  of  his  post  offices  being  taken 
away  from  him.  He  has  been  telling  the  truth  on  his  party. 
That  is  why  you  find  that  he  has  been  threatened  with  losing 
his  committee  assignments.  They  do  not  like  what  he  says. 
That  is  why  you  have  the  Republican  leaders  in  the  Senate 
trying  to  dictate  to  him.  but,  thank  God,  from  Pennsylvania 
there  comes  a  stalwart  Republican,  brave  and  unscared,  who 
stands  up  and  defies  them  all.  (Applause.]  He  says  that 
as  long  as  he  is  a  Representative  of  the  people  in  the  House 
of  Representatives  he  is  going  to  si)eak  his  honest  sentiments. 
He  tells  them  where  they  can  go,  which  is  a  place  not  so  cool 
as  the  State  of  Texas  is  in  the  winter  time. 

iHere  the  gavel  fell.l 

l»ir.  BLANTON.  Mr.  Chairman,  I  did  want  to  yield  my 
two  remaining  minutes  to  a  colleague,  but  I  must  use  them 
myself. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  KELLER.  Does  the  gentleman  think  that  will  be 
f raukable  through  the  mail  this  fall  during  the  campaign? 

Mr.  BLANTON.  I  want  to  say  this:  That  I  have  heard 
some  of  the  best  speeches  from  this  floor  that  I  have  heard 


In  15  years  emanate  from  the  lips  of  the  gentleman  from 
Pennsylvania  [Mr.  McPaddenI.  He  stood  up  here  honest  and 
square,  absolutely  fearless.  He  stood  foursquare  coming 
from  a  big  Republican  district  in  Pennsylvania,  with  his 
primary  facing  him,  with  his  party  getting  out  a  prominent 
woman  to  try  to  defeat  him.  and  he  bravely  denounced 
abuses  in  Government  from  the  highest  to  the  lowest.  Yes; 
he  criticized  the  President. 

When  has  the  President  of  the  United  States  become  so 
big  that  he  can  not  be  criticized  when  he  deserves  it,  and 
God  knows  the  piresent  occupant  of  the  White  House  de- 
served what  the  gentleman  said  about  him.  I  take  my  hat 
off  to  you.  McPaddkn.  I  am  glad  to  know  that  you  over- 
whelmingly defeated  every  oppwnent  you  had  in  the  State 
of  Pennsylvania.  I  want  you  to  remember  this,  that  when 
a  man  stands  foursquare  for  the  people  and  his  Government 
he  has  iK>thing  to  fear  from  elections.  All  the  forces  of  hell 
can  not  beat  him.  You  keep  on  as  you  have  been  working 
and  you  will  always  get  proper  committee  assignments  in 
this  House,  no  matter  from  which  side  of  the  aisle  they 
may  come. 

Mr.  GILBERT.     Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes, 

Mr.  GILBERT.  The  issue  in  that  race  In  Pennsylvania 
seemed  to  be  as  to  which  one  was  the  strongest  against  the 
President  and  so  the  gentleman  won. 

Mr.  BLANTON.  Why,  certainly;  and  Mac,  you  will  al- 
ways win  as  long  as  you  stand  against  corruption  and  for 
right  and  justice. 

[Here  the  gavel  fell.] 

Mr.  CONNER Y.  Mr.  Chairman,  the  gentleman  from  Illi- 
nois [Mr.  Kxll£b]  brought  up  the  proposition  of  labor 
being  against  this  bill.  I  dislike  to  touch  upon  this  subject, 
and  I  did  not  intend  to  sp>eak  on  it  at  all.  but  I  am  going 
to  tell  you  frankly  just  what  the  situation  is  and  then  let  you 
use  your  own  judgment  on  the  biU. 

The  representatives  of  organized  labor  came  to  us  when 
we  started  these  hearings  in  January  and  said  they  wanted 
teeth  put  into  the  Davis-Bacon  bill  by  way  of  a  penalty,  in 
order  to  do  away  with  all  the  disputes  they  were  having  and 
all  the  troubles  they  were  having  with  the  contractors.  We 
started  hearings  on  the  bill.  As  soon  as  we  did  this  the 
representatives  of  the  building  trades,  after  a  conference 
with  Secretary  Doak.  made  a  deal  with  the  Secretary 
whereby,  if  the  President  of  the  United  States  would  issue 
an  executive  order  on  the  Davis-Bacon  bill  they  would  be 
against  any  further  legislation  on  the  matter  by  the 
Committee  on  Labor. 

Then  we  said.  "All  right;  even  though  It  is  Republican 
politics  you  are  playing,  if  labor  does  not  want  this,  we  will 
not  favor  It,"  and  we  did  not  do  anything  further  after  tha 
executive  order  came  out. 

Then  the  contractors  went  over  to  the  Senate  and  the 
Metcalf  bin  passed  the  Senate  unanimously  after  an  amend- 
ment offered  by  Senator  La  Pollxtti  on  the  constitutionality 
of  it  was  agreed  to.  The  blU  came  to  the  House  and  was 
referred  to  the  Committee  on  Labor  by  the  Speaker. 

Prom  the  start  I  believed  it  was  a  good  bill.  I  believe 
to-day  it  is  a  good  bill,  and  regardless  of  the  fact  that 
representatives  of  organized  labor  in  Washington  are  against 
the  bill.  I  intend  to  support  it  and  to  fight  for  it,  because 
it  wUl  be  of  real  benefit  to  labor. 

In  conclusion  let  me  say  that  the  gentleman  from  Cali- 
fornia. Mr.  Welch,  and  I  went  down  to  see  President  Green, 
the  head  of  the  American  Federation  of  Labor,  and  asked 
him  about  this  bill.  We  talked  there  at  that  conference 
with  other  representatives  of  the  building  trades.  Mr.  Mc- 
Grady  and  Mr.  Roberts  and  Mr.  Michael  McDonough  were 
present,  and  Mr.  Green  said,  "  I  can  not  see  anything  wrong 
with  this  bilL  It  seems  to  me  to  be  a  fine  bill  for  labor." 
The  next  day  Mr.  Green  changed  his  mind  and  said  he 
would  stand  behind  the  building-trades  organization  and 
would  be  against  the  bill.  I  believe  now  that  Mr.  Green  is 
opposed  to  the  bOl  merely  to  avoid  friction  in  his  organiza- 
tion and  that  his  own  personal  belief  Is  that  it  is  a  good  bill 
for  labor. 
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I  say  to  the  Houbb  that  ttils  im  ooe  of  the  best  bills  ttiat 
was  ever  brought  up  In  OcxisreflB  for  labor,  and  I  hope  the 
House  wiD  pass  the  bill. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  COCHRAN  of  Missouri.  If  this  bill  becomes  law,  no 
President  can  set  aside  the  law,  but  he  can  set  aside  an 
Executive  order;  is  not  that  correct? 

Mr.  CONNERY.  I  do  not  quite  get  the  point  of  the  gen- 
tleman's Que.'^oa. 

Mr.  COCHRAN  of  Miaaoori.  If  this  bill  is  passed  and 
becomes  law.  it  will  take  the  legislative  branch  to  set  It 
aside? 

Mr.  CONNERY.     Yes. 

Mr.  COCHRAN  of  Missouri  But  the  President  can  set 
aside  an  Executive  order  after  it  has  been  issued. 

Mr.  CONNERY.  That  Is  absolutely  true;  and  if  he  wished 
to  do  that,  unless  we  pass  the  bill,  labor  will  be  worse  off 
than  before:  and  there  was  grave  doubt  in  the  committee  as 
to  the  legality  of  the  Executive  order  and  as  to  whether  the 
President  cotild  write  legislation  by  an  Executive  order. 

Now.  when  we  say  that  laboor  is  against  this  bill,  this  means 
the  representatives  o£  labor  here  in  Washington.  In  my 
home  district,  from  the  reports  I  get.  labor  Is  in  favor  of 
this  bill,  and  the  State  P\Bderation  of  Labor  of  Rhode  Island 
came  out  publicly  and  commended  Senator  Metcalf  for 
sponsoring  the  bill,  which  was  passed  unanimously  by  the 

Senate. 
Mr.  FOSS.    Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 
Mr.  POSS.    Is  the  Department  of  Labor  in  favor  of  the 

bill? 
Mr.  CONNERY.    No:  the  Secretary  of  Labor  is  against 

the  bilL 

Mr.  DYER.     It  is  a  good  bill.  Is  it  not? 

Mr.  CONNERY.    Yes;  it  is  a  good  bill. 

Mr.  TABER.    Will  the  gentleman  yield  for  one  question? 

Mr.  CONNERY.     Yes. 

Mr.  TABER.  The  amendment  of  the  Davis -Bacon  Act,  in 
the  first  section,  wipes  out  the  provisions  of  the  Davis-Bacon 
Act  in  so  far  as  aU  contracts  that  are  now  in  existence  are 

concerned. 

Mr  CONNERY.     No;  this  applies  to  all  public  works. 

Mr.  TABER.  No;  it  repeals  the  provisions  of  the  Davis- 
Bacon  Act. 

Mr.  CONNERY.  It  amends  the  Davis-Bacon  Act  and  ap- 
plies to  all  public  .works. 

Mr.  TABER.    That  is  not  what  the  amendment  states. 

Mr.  CONNERY.  I  think  the  distinguished  gentleman  is 
vrrong.    I  hope  the  bin  will  pass. 

The  CHAIRilAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired;  all  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 


Zone.  city,  town,  village,  or  other  dvll  wrtdlvlslon  €tt  the  y t« 
or  Territories  In  which  all  or  a  prtnclpel  pi»rt  of  the  worK  u 
located,  and  If  Buch  rate  la  found  to  be  Increaaed  or  deajejea 
from  that  stated  In  the  epeclficatlons  and  made  a  P«;V?f  J^ 
contract,  he  shall  notify  the  contractor  thereof,  and  the  contractor 
and  his  subcon tractors  shall  pay  not  less  than  the  rate  o*  wages 
Elated  In  said  notification  from  the  beginning  of  the  next  |»y 
period  following  the  date  of  receipt  of  such  notification.  In  ev«rt 
the  rate  of  wages  contained  in  the  apeclflcatlona  Is  so  Inereaaed. 
an  amount  equal  to  the  amount  of  euch  increase  in  wage*  u» 
any  ono  month  shall  be  paid  at  the  end  of  such  month  to  the 
contractor  bv  the  United  States  upon  a  satisfactorv*  Bhowlng  by 
I  the  contractor  as  to  the  amount  thereof,  and  In  the  event  Of  •' 
'■  decrease  in  XI jb  rate  of  wages,  the  contract  price  shall  be  decreased 
by  the  amount  of  such  decreaee  in  wages,  and  such  decrease  la 
the  contract  price  shall  be  computed  on  the  basis  oT  catlsfactoiy 
evidence  submitted  by  the  contractor.  The  books  and  pay  torn 
of  the  contractor  and  his  aubcontractons  ahall  be  so  kept  aa  to 
show  the  actual  woi'es  paid  mechanics  and  laborers,  and  anaU  oe 
open  to  inspection  "by  an  authorized  ofllc«r  or  employee  of  the 
United  Statf-s. 


Be  it  enacttid.  etc..  That  the  act  entitled  "An  art  relating  to  the 
rate  of  wages  for  laborers  and  mechanics  employed  on  public 
bulldlncrs  of  the  United  States  and  the  District  of  Columbia  by 
contractors  or  BUbrontractors.  and  for  other  purposes,  approved 
March  3,  1831.  »«  amended  to  reiul  as  follows: 

•  That  the  advertised  speclflcaUons  for  every  contract  in  excess 
of  $300  for  construction,  alteration,  and /or  repair.  Including  paint- 
ing and  decorating,  of  paWlc  buildings  or  public  works,  except 
Bhtpbuildlnif,  in  the  Dlatrtct  of  OolnmbJa.  the  Canal  Zone^  or  in 
anv  cuy  town  village,  or  other  elvU  subdlvlalon  of  any  State  or 
SritoVle.  tTwh^iTthe  United  State,  or  the  DUtrict  of  Columbia 
i  to  become  a  party  and  which  r«|ulre.  or  Involve  the  employ- 
ment of  mechanic,  or  laborers  shall  contain  a  P^^^J^^^ 
^  pre^HUng  »*•  <^  ^"^^  —  determined  by  the  Secretary  of 
iShorfor  TMtons  grade.  cTmachanlcs  and  laborers  for  work  of  a 
sTrnTir  natmeTn  toTDtetrtct  of  Columbia^  the  Canal  Zone^ 
in  the  cltv  town  Tillage,  or  other  civil  «xbdlv»slon  of  any  State 
^  -SS^tSe.  to  wMch^  or  the  prindpia  part  of  the  I-jrtteuUr 

^T«?t%ort  is  locat«l.  and  e.«ry  «m^r*J°'H  ^^.^T'S'^J^ 
of  public  buildings  or  public  works,  except  shipbuilding,  to  which 

Sr7aS"ft-r.grSLd-m-t£.5^^^ 

Secretary  of  Labor  shaU.  from  ttrom  to  time.  '«iamln*  thep»- 
STThZ.- j«*i.  nf  »a«M  taein*  D«ftd  to  mechanics  and/or  Laboren  tm 
^StKf^luSli^S-SSJ  ff^  D«rtot  Of  Col-mbla.  the  C.a.1 


Mr.  BLANTON.    Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause. 

The  CHAIRMAN,  The  bill  is  being  read  by  sectioDS  and 
I  the  Chair  wiH  inform  the  gentleman  that  it  is  all  one  sec- 
I  tion  down  to  and  including  line  21,  on  page  10. 

Mr.  BLANTON.     Mr.  Chairman,  I  make  the  point  oC  order 
I  that  a  motion  to  strike  out  the  enacting  clause  is  a  prefer- 
I  ential  motion  and  is  in  order  at  all  times  after  the  readioc 
!  of  the  enacting  clause.     This  has  been  held  in  the  House 
I  many  times.    This  motion  is  not  an  amendment  to  the  soc- 
r  lion;  it  is  an  amendment  to  the  enacting  clause  itself.    The 
motion  is  to  strike  out  the  enacting  clause,  not  the  sectkm. 
There  are  two  kinds  of  such  motions,  if  the  Chair  will  per- 
mit, one  to  strike  out  the  enacting  clause  and  the  other. 
which  is  a  motion  that  is  sometimes  offered,  is  to  strike  out 
all  after  the  enacting  clause.    The  second  motion  must  be 
made  after  the  first  section  has  been  read,  like  any  other 
amendment,  but  a  motion  to  starikp  out  the  enacting  clause 
is  addressed  only  to  the  enacting  clause  and  nothing  else 

in  the  bill. 

The  CHAIRKf  AN.    A  motion  to  strike  out  the  enacting 
clause  is  not  in  order  until  after  the  section  has  been  read. 
and  this  particular  section  is  not  concluded  until  line  21. 
page  10,  has  been  read. 
Mr.  STAFFORD.     Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  STAFFORD.     I  understood  consent  was  given  in  th«. 
House  for  the  consideration  of  the  committee  amendment  in 
the  Committee  of  the  Whole  as  an  original  bill.    If  that  is 
the  order  of  the  House,  then  I  respectfully  submit  that  we 
are  considering  this  amendment  as  an  original  bill,  and  It 
should  be  considered  section  by  section  as  reported. 

The  CHAIRMAN.  That  is  exactly  what  the  committee 
is  doing,  and  the  motion  that  is  being  proposed  is  not  in 
order  untH  line  21,  page  10,  has  been  read- 
Mr.  BLANTON.  Mr.  Chairman.  I  always  respectfuUy 
submit  to  the  ruling  of  the  Chair,  however  much  I  may  dis- 
agree with  the  ruling. 

Mr.  STAFFORD.  Mr.  Chairman,  the  very  subsutute 
which  we  are  considering  under  the  order  of  the  Houae  as 
an  original  bill  comprises  fotu:  sectioiui.  The  first  aectkm 
ends  where  the  Clerk  has  Just  finished  reading,  line  15, 
page  8,  and  I  respectfully  contend  that  under  the  order  of 
the  House  providing  for  the  consideration  of  this  hill  we 
are  now  entitled  to  consider  it  section  by  section,  and  the 
motion  Is  in  order.  It  Is  not  being  considered  at  one 
amendment. 

If  the  order  of  the  Hofoae  bad  not  been  made,  and  the 
gentleman  from  Massachuaetts,  after  the  first  lectioa  of  the 
Senate  bin  had  been  read,  had  moved  a  substitute  wtth 
notice  that  he  would  move  to  strike  out  subsequent  sections 
of  the  original  Senate  bill,  that  would  be  the  procedure. 
But  we  are  proceeding  under  a  q)ecial  order.  The  vwy 
purpose  of  the  order  was  to  consider  the  substitute  smead- 
ment  section  by  section,  and  not  as  an  entirety. 
Mr.  MICHENER.  Will  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr.  MICHKNER.    As  a  matter  oC  fact,  w  are  oonridenog 
the  amendment  as  a  tallL 
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Mr.  STAFFORD.    That  was  the  order  of  the  House. 
Mr.  MICHENER.     If  we  consider  the  amendment  as  an 
original  bill,  there  would  be  no  question  but  that  this  would 
be  a  proper  place  to  make  the  motion. 

Mr.  BLANTON.  There  Is  no  question  about  it  under 
the  rules  of  the  House. 

Mr.  RAMSPECK.  I  want  to  call  attention  to  the  fact  that 
there  are  two  sections  in  the  bill — section  2,  page  8,  line 
16.  and  section  2  of  the  Bacon  Act — which  are  being 
amended.    The  first  section  has  not  been  read. 

The  CHAIRMAN.  There  are  practically  two  sections  to 
this  committee  amendment.  The  first  section  Is  concluded 
on  page  10,  line  21.  which  amends  certain  sections  of  the 
Bacon  Act.  There  is  no  motion  in  order  until  the  Clerk 
reads  to  line  21.  page  10. 

Mr.  STAFFORD.  Mr.  Chairman,  there  has  been  an  order 
of  the  House  that  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  shall  consider  the  committee  amendment 
as  an  original  bill.  If  such  is  the  fact,  you  must  look  at  it 
as  an  original  bill,  which  comprises  four  sections  and  not 
one  section. 

Mr.  WHnriNGTON.  Mr.  Chairman,  in  all  deference  to 
the  statement  of  the  Chairman,  this  is  not  an  amendment 
to  section  1  or  any  other  section  of  the  Davis  Act.  It  amends 
the  entire  act.  and  not  one  particular  section. 

Mr.  CHINDBLOM.  Mr.  Chairman,  it  seems  to  me  that 
the  suggestion  of  the  Chair  Is  correct  This  is  a  complete 
act  proposed  by  way  of  substitute  for  the  $w:t  of  March  3. 
1931.  This  is  one  section — although,  it  is  true,  it  consists  of 
several  subsections — but  the  whole  bill  is  one  section  as  a 
substitute  for  the  act  of  March  3.  1931.  Even  if  it  were  an 
original  bill  and  did  not  come  as  a  substitute,  we  would 
proceed  to  read  in  the  manner  suggested  by  the  chair. 

Mr.  MICHENER.  Mr.  Chairman,  I  take  issue  with  what 
the  gentleman  from  Illinois  has  Just  said.  I  think  the 
whole  thing  depends  on  the  unanimous-consent  request  sub- 
mitted by  the  gentleman  from  Massachusetts  and  agreed 
upon.  I  agree  with  the  position  taken  by  the  gentleman 
from  Illinois,  provided  there  had  been  no  unanimous-con- 
sent agreement.  But.  as  I  recall,  the  unanimous-consent 
request  was  that  the  amendment  be  considered  as  an  orig- 
inal bill. 

Now.  the  original  bill  consists  of  several  sections;  and 
under  the  general  rules  of  the  House,  when  you  have  read 
the  first  section,  the  motion  offered  by  the  gentleman  from 
Texas  Is  in  order.  We  have  read  one  section  of  the  bill, 
not  of  an  ame^lment. 

Now.  the  distinction  is.  if  you  are  considering  an  amend- 
ment as  an  amendment,  the  Chair  is  correct  in  his  observa- 
tion. But  if  you  are  considering  this  amendment  as  a  biH, 
then  the  fact  that  there  are  two  or  more  sections  would  be 
given  the  same  weight  as  if  it  were  an  original  bill. 
Mr.  CHINDBLOM.  Will  the  gentleman  yield? 
Mr.  MICHENER.     I  yield. 

Mr.  CHINDBLOM.  I  desire  to  call  the  attention  of  the 
Chair  to  this  fact:  In  the  original  bill,  the  Senate  biH.  there 
are  but  two  sections.  The  first  section  consists  of  tliree  sec- 
tions or  subsections,  and  the  second  section  appears  on  page 
8,  beginning  in  line  8.  Will  the  gentleman  say  that  under 
that  condition  you  would  read  a  portion  of  section  1  or  sub- 
section 1.  and  then  subsection  2.  and  then  subsection  3,  and 
that  you  would  not  read  the  whole  section?  The  committee 
amendment  follows  the  framework  of  the  Senate  bill. 

The  CHAIRMAN.  The  gentleman  from  Illinois  is  correct. 
The  Chair  so  rules.    The  Clerk  will  read. 

Mr.  LEHLBACH.  Mr.  Chahroan,  I  think  that  such  a 
precedent  established  here  would  be  detrimental  to  good 
order  in  this  House,  and  I  respectfully  appeal  from  the  de- 
cision of  the  Chair,  not  having  had  oppratunity  to  make 
observations  In  respect  to  the  matter. 

Mr.  MICHENER.  Mr.  Chairman,  I  ask  that  the  Chair 
reserve  his  decision  and  hear  the  gentleman  from  New 
Jersey. 

Mr.  BLANTON.    The  gentleman  from  New  Jersey  is  en- 
titled to  five  minutes  in  his  own  right  on  his  appeaL 
Mr.  DYER.    Mr.  Chairman,  I  demand  the  regular  order. 


The  CHAIRMAN.     The  question  Is,  ShaD  the  decision  of 
the  Chair  stand  as  the  Judgment  of  the  committee? 

Mr.  LEHLBACH  rose. 

The  CHAIRMAN.  Does  the  gentleman  from  New  Jersey 
desire  to  be  heard  on  the  appeal? 

Mr.  LEHLBACH.     Yes. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  five 
minutes. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  regret  this  situation 
extremely,  but  let  us  not  confuse  the  issue  by  referring  to 
suttsections  of  the  Senate  bill.  Suppose  there  was  no  Senate 
bill  here.  Suppose  it  was  a  Uouse  bill,  an  original  bill, 
what  would  there  be  before  us?  Nothing  whatever  except 
the  italicized  parts  of  this  bill  printed  here.  If  this  bill, 
which  is  the  part  printed  in  italics,  were  considered  alone, 
is  there  anybody  who  would  say  when  section  1  was  read, 
when  section  2  was  read,  when  section  3  was  read,  or  when 
section  4  was  read  that  each  was  not  subject  to  amend- 
ment? And  by  special  order  that  was  precisely  the  pro- 
cedure that  was  directed  by  the  House  to  be  followed  by  the 
Committee  of  the  Whole.  The  Committee  of  the  Whole  is 
bound  to  follow  the  direction  of  the  House.  I  think  there 
is  no  question  but  what  that  is  the  correct  interpretation 
of  the  rule  and  the  order  of  the  House.  Having  had  this 
opportimity.  and  there  being  in  the  Rxcokd  the  protests 
of  the  gentleman  from  Wisconsin  [Mr.  SxAiroaD].  the  gen- 
tleman from  Michigan  [Mr.  Michknkr],  and  myself.  I  with- 
draw my  appeal. 

Mr.  HASTINGS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  have  the  original  request  and  order,  as  made  upon 
the  request  of  the  gentleman  from  Massachusetts,  read  from 
the  RccoRO.  The  Record  will  show  what  the  request  of 
the  gentleman  from  Massachusetts  was  before  we  went  into 
the  Committee  of  the  Whole.  I  think  that  will  clarify  the 
situation. 

Mr.  RAMSPECK.  Mr.  Chairman,  I  think  I  can  settle 
this  thine  if  the  House  will  hear  me  for  a  moment.  On  page 
10.  line  22,  where  it  reads  "  Sec.  4."  it  ought  to  be  "  Sec.  2." 
The  purpose  of  the  committee  is  to  correct  that  tjrpographic 
error  and  to  take  out  the  quotation  marks  from  section  2. 
There  are  only  two  sections  in  the  bilL 

The  CHAIRMAN.  The  Chair  will  read  the  order  that 
was  agreed  to: 

Mr  CoifRssT.  Mr.  Speaker,  by  direction  of  the  Committee  on 
Labor.  I  caU  up  the  bUl  S.  3847.  to  amend  the  act  approved  March 
3.  1931.  relating  to  the  rate  ol  wages  tor  laborers  and  mechanics 
employed  by  contractors  and  subcontractors  on  public  buildings 
and  ask  unanimous  consent  that  in  consideration  of  the  bill  In 
Committee  of  the  Whole  House  on  the  state  of  the  Union  the 
Bubetltute  recommended  by  the  Committee  on  Labor  may  be  con- 
sidered as  an  original  bill  for  the  purpose  of  amendment. 

Since  the  appeal  of  the  gentleman  from  New  Jersey  is 
withdrawn,  the  Clerk  will  read. 
The  Clerk  read  as  follows: 

S»c.  2.  Any  contractor  or  subcontractor  who  falls  to  pay  not  less 
than  the  rate  of  wages  sUted  in  the  advertised  specmcatlons  and 
made  a  part  of  the  contract,  or  not  less  than  any  rate  of  wage« 
Bubaequently  ordered  In  writing  by  the  Secretary  of  Labor  In  ac- 
cordance with  section  1  of  this  act.  or  who.  after  making  proper 
payment,  requires  a  laborer  or  mechanic  to  refund  any  part  of  the 
wages  so  paid,  shaU  forfeit  to  the  United  SUtes  the  sum  of  »10 
per  day  per  laborer  or  mechanic  for  every  day  any  laborers  or 
mechanics  are  paid  less  than  such  p>revaUlng  rate  of  wages,  and 
for  eaK:h  such  refund  required  from  any  mechanic  or  laborer,  shall 
forfeit  to  the  United  SUtes  a  sum  not  less  than  five  times  the 
value  thereof.  Any  laborer  or  mechanic  employed  on  any  such 
w<»k  who  accepts  a  rate  of  wages  less  than  that  prescribed  in  the 
advertlaed  specifications,  or  In  any  subsequent  revision  thereof 
made  by  the  Secretary  of  Labor,  or  who  tn^Rys  any  refund  to  the 
contractor  or  subcontractors  shall,  within  10  days  after  such  pay- 
ment or  refund,  nie  a  sworn  statement  with  the  Secretary  of 
Labor  setting  forth  the  facts,  and  any  amounts  to  be  forfeited  as 
I>roTlded  In  this  section  abaU  be  deducted  by  the  ComptroUer  Gen- 
eral from  any  sums  due  the  contractor  from  the  United  States, 
or  tf  nothing  remains  due  the  contractor,  such  amoxinta  may  l>e 
recovered  by  the  United  States  as  a  debt  in  a  suit  at  law  against 
either  the  contractor  and  his  surety  or  his  subcontraetora.  The 
aooounU  so  forfeited  or  recovered  shall  be  applied,  first,  to  the 
payment  to  the  laborers  and  mechanics  of  any  dlfferenoe  between 
the  amounts  found  by  the  Comptroller  Oeneral  to  have  been  paid 
th«m  and  the  prevmlUng  rate  of  wages,  or  of  the  amounts  which 
such  laborers  and  mechanics  were  required  to  refund,  and  the  bal- 
-~ —  ahaU  be  covsrsd  into  tb«  Treasury  as  mlfscallaneous  xeoslpts. 
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Sbc  3  When  any  of  the  departments  or  independent  establish- 
ments of  the  United  States.  Including  the  District  of  Columbia, 
perform  Tork  by  Government  plant  and  hired  labor  which  cotUd 
have  been  performed  imder  contract,  but  not  Including  work  In 
arsenals  or  nary  yards,  or  work  performed  by  the  Panama  Canal, 
such  departments  and  esUblishments,  Including  the  District  of 
Columbia,  shall  also  pay  not  less  than  the  prevaUlng  rate  of  wages 
Bs  esUbllslied  by  the  Secretary  of  Labor  at  the  time  the  work  Is 
undertaken.  The  Secretary  of  LfSbor  shall,  from  time  to  time,  re- 
examine the  prevRlllnfT  rate  of  wages  being  paid  to  laborers  and 
mechanics  for  work  of  a  slmUar  nature  In  the  rlty.  town,  village, 
or  other  civil  subdivision  of  the  State.  Territories,  the  District  of 
Columbia,  or  the  Canal  Zone,  In  which  all  or  a  principal  part  of 
the  work  Is  locr.ted,  and  If  such  rate  U  found  by  him  to  have  In- 
creased or  decreas'-d  he  shall  notify  the  head  of  the  department. 
Independent  establishment,  or  other  agency  of  the  Goveixunent 
concerned,  who  shall  pay  not  less  than  the  rate  of  wages  stated  In 
said  notification  from  the  beginning  of  the  next  pay  period  fol- 
lowluB  tlie  date  of  receipt  of  such  notlflcatlon. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  preferential 
motion  to  strike  out  the  enacting  clause. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buu*ton:  Strike  out  the  enacting 
clause 

Mr.  BLANTON.  Mr.  Chairman.  It  Is  said  on  this  floor 
by  the  committee  that  organized  labor  is  against  this  bill. 
I  am  glad  to  find  myself  in  accord  with  organized  labor  once 

in  a  while. 

This  is  a  bad  bill.  It  will  make  the  cost  plus  10  per  cent 
contracts  that  we  know  something  about  look  like  SO  cents, 
so  far  as  extravagance  is  concerned.  It  will  make  every 
pubUc  work  that  this  Ooyemment  engages  in  during  this 
time  of  depression  cost  at  least  double  what  otherwise  It 
would  cost.  If  organised  labor  is  against  this  bill,  it  is 
right,  because  it  Is  against  a  bad  bUl.  and  organized  labor 
ought  to  be  upheld  in  Its  attitude  against  the  bill.  I  am 
always  with  organized  labor  when  It  is  right.  I  am  glad  to 
find  myself  working  shoulder  to  shoulder  with  organized 
labor  in  opposing  the  bUL 

Mr.  CONNERY.  Is  the  gentleman  in  accord  with  organ- 
ized labor  in  this  proposition,  their  opposition  being  to  the 
bUl  that  they  made  a  deal  with  the  Secretary  of  lAbor, 
and  that  Is  their  real  reason  for  being  against  the  bill? 

Mr.  BLANTON.  I  do  not  think  that  they  could  make 
any  kind  of  a  wrong  deal  with  the  Secretary  of  Labor.  The 
Secretary  of  Labor  Is  against  the  bill.  I  am  rather  Im- 
pressed with  the  honesty  and  integrity  and  the  ability  of 
the  Secretary  of  Labor.  I  rather  like  the  gentleman  that 
is  now  down  there  in  charge  of  the  Department  of  Labor. 
and  now  I  find  myself  working  In  accord  with  him.  I  find 
myself  working  in  accord  with  some  of  his  bureaus.  I  am 
in  entire  accord  with  B4r.  Alpine,  who  is  in  charge  of  the 
United  States  public  employment  offices  scattered  through- 
out the  United  States.    I  think  he  Is  doing  a  splendid  work. 

I  understand  that  Just  as  soon  as  Congress  adjourns  ttie 
President  Is  going  to  withdraw  many  of  the  United  States 
employment  oflBces  and  siKpend  all  of  theh-  activities.  Is  he 
not  in  favor  of  the  splendid  work  that  they  are  doing?  I 
wish  that  he  could  have  the  report  from  United  States  em- 
ployment offices  In  my  State  and  see  what  splendid,  valuable 
work  they  have  been  doing,  the  thousands  of  men  that  they 
have  been  placing  In  employment,  giving  them  a  chance  to 
make  a  living  for  their  famOles.  If  he  could  see  that,  he 
would  not  talk  about  withdrawing  one  of  them;  and  if  I 
thought  he  was  going  to  withdraw  them.  I  would  vote 
acainst  adjournment  from  now  until  December  to  keep  him 
from  doinT  it.  This  is  a  bad  bill.  You  can  stop  It  by  strik- 
ing out  the  enacting  clause.  I  have  done  my  duty  about 
it.  and  I  leave  it  with  you.  The  follov.inR  is  the  letter  the 
Secretary  of  Labor  wrote  the  committee  condemning  this 

bill: 

Department  or  Labos. 

OrriCE  OF  TH£  SSCKETART, 

Washington,  June  7,  1932. 

Hon.  Wii.iiAM  P    Cr>»NEST,  Jr.. 

Chairmmn  Committee  on  Labor, 

Hcnrnc  of  Representmtive*.  Wmahington,  D.  C. 
Dear   Mr    Chairman:   I    have   your    communication    concerning 
Senate  bill  3847,  as  amended,  and  which  has  been  reported  favor- 


ably by  the  Committee  on  Labor  and  with  the  rsoommmdaOoa 
that  It  pass.    You  ask  for  my  raactlon  to  this  bill,  as  amended. 

1  do  not  think  there  Is  necessity  at  this  time  for  the  enactoaeaS 
ctf  the  amended  blU.  Under  the  clrctunstancea,  I  t>eUeve  It  wwad 
be  unwise  to  mal:e  any  changes  In  the  present  prevailing  wage  ra»e 
law  which  has  been  on  the  statute  books  for  14  months  and  has 
contributed  substantlallv  to  the  stabUlzatlon  of  wage  rates  oa  the 
construcuon  of  Federal  buildings.  It  must  be  remembwad  that  it 
took  eeversd  months  after  the  law  became  effective  for  conUactors 
and  employees,  as  well  as  Government  agencies  affected,  to  beeome 
familiar  with  the  provisions  and  operation  of  the  leglslatkm  and  to 
adapt  themselves  to  the  new  procedure. 

Under  the  proposed  legislation  prospective  contractors,  wltax  the 
wage  rates  predetermined  and  the  costs  <rf  material  and  ot*»er  re- 
quirements available  from  material  dealers  and  estimators,  would 
be  In  position  where  little  If  any  skill  or  experience  other  than 
financial  responsibility  would  be  required  in  bidding  tor  and  per- 
forming contracts  with  the  Government  for  the  construction,  al- 
teration, or  repair  of  public  buildings  and  public  works.  Sub- 
letting on  all.  or  practically  all.  of  the  work  to  subcontraefeors 
would  increase  and  lead  to  innumerable  controversies.  Tlua  iact 
and  the  provl.';lon  In  the  bill  for  determinations  of  wage  rales  ftom 
time  to  time  would  lead  to  endless  disputes  during  the  performance 
of  the  contract  and  In  connection  with  final  settlements. 

In  lowering  the  minimum  cost  Involved  from  S6.000  to  SOOO  and 
extending  the  legislation  to  cover  the  construction  of  public  works 
except  ship  building  and  ijrovldlng  for  the  reexamination  of  rates 
of  wages  from  time  to  time,  the  proposed  legislation  wouldmul- 
tlply  many  times  the  cost  of  administration  both  In  the  DHMTt- 
ment  of  Labor  and  the  various  other  Government  aceoctas  oan- 
cemed.  It  would  be  impossible  for  the  Secretary  of  Labor  to 
handle  the  great  number  of  additional  cases  which  would  be 
presented  for  wage  determination  with  the  present  force,  and  at 
tills  time  it  would  be  ImpoaslMe  to  estimate  the  number  of  addi- 
tional employees  which  would  be  required.  

Section  S  appears  to  divide  responsibility  between  the  general 
contractor  and  the  subcontractor  instead  of  leaving  the  gtnmml 
contractor  directly  responsible,  and  ttie  section  appears  to  require 
that  fitatemenU  as  to  failures  as  to  prevailing  rates  and  oiharwlM 
to  obey  the  prevailing  rate  laws  would  have  to  be  filed  with  tha 
Secretary  of  Labor  and  that  amoimts  with  respect  to  which  ttotS9 
has  been  a  failure  be  deducted  by  the  ComptroUer  Oenesalftoaa 
any  sums  otherwise  due  the  contractors.  In  fact,  the  tagMsMon 
Is  so  Involved  and  appears  capable  of  so  many  constnicttoBS  that 
it  Is  believed  that  more  time  should  be  given  to  a  fuller  consSdcra- 
tJon  of  the  entire  matter  before  any  changes  are  made  to  '**^ 
present  law. 

Section  8  appears  to  brine  within  the  purview  of  the  ac* 
rate  of  pay  to  permanent  employees  engaged  In  constnicttem. 
alteration,  or  rei>alr  work  on  pubUc  buildings  and  pubUc  wurka 
where  the  cost  Is  In  excess  of  #600.  If  the  work  could  be  done  by 
contract.  That  provision  would  open  up  contrcwrerslas  as  to 
whether  various  kinds  of  work  could  be  performed  by  eontract, 
thereby  upsetting  established  rates  and  standards  and  methods  In 
use  for  permanent  employees  of  the  Government  engaged  In  «ieh 
work.  The  question  Is  also  raised  as  to  whether  the  aeettendCMB 
not  also  apply  to  other  kinds  of  work  now  performed  by  ragalar 

employees  but  which  could  be  done  by  contract.    

In  view  of  the  very  satisfactory  results  being  aecomplhSMd  ondsr 
the  present  law,  particularly  at  this  Ume,  It  would  appear  to  nw 
unwise  to  pass  the  amendments  until  a  necessity  arlaea  lor  ebaaia 
In  the  present  law  and  the  methods  by  which  It  la  bow  hatng 
enforced  through  the  assistance  of  the  Etsecutlve  order  Issued  on 
January  19,  1932. 

Very  respectfully  youra, 

W.  N.  DoaK,  Seerttmf. 


Mr.  CONNERY.  Mr.  Chairman,  I  disMke  to  take  up  so 
much  of  the  time  of  the  House.  I  have  tried  to  make  «» 
situation  clear  to  the  membership  of  the  House.  On  the  dne 
hand  we  have  the  legislative  representatives  of  the  building 
trades  of  the  American  Federation  of  Labor  against  this 
bill.  I  do  not  think  that  one  member  of  the  Committee  on 
Labor  can  stand  up  here  and  give  one  real,  valid  objection 
to  this  biU  that  could  be  raised  by  the  building-trades  rep- 
resentatives when  they  came  l>efore  the  committee.  Hene 
on  the  one  hand  you  have  these  representatives,  individual 
men,  representing  the  building-trades  department  of  the 
American  Federation  of  Labor,  who  are  against  the  bUl,  tell- 
ing the  president  of  the  American  Federation  frankly  that 
their  opposition  to  the  bill  is  because  they  had  promiEed 
the  Secretary  of  Labor  they  would  not  be  In  favor  <rf  tlie 
bill  if  the  Executive  order  came  through.  

On  the  other  hand,  there  is  the  entire  State  labor  organi- 
zation of  the  State  of  Rhode  Island,  coming  out  In  a  pOldic 
statement  indorsing  the  stand  of  Senator  Mctcai^,  of  Rhode 
Island,  for  introducing  this  bill  in  the  Senate,  whicSi  passwl 
the  Senate  unanimously.  My  opinion  is,  frankly,  thai  I  be- 
lieve organized  labor  tliroc«hout  the  United  States,  and  that 
means  the  unions  in  all  of  your  districts,  are  going  to  ba  In 
f&vor  of  this  bill,  and  to  my  mind  it  is  Just  an  individual 
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proposition  of  the  legislative  representatives  of  the  building 
trades  who  are  opposed  to  the  bill  because  they  promised  the 
Secretary  of  Labor  they  would  be  opposed  to  it,  and  that 
is  all. 

Mr.  DYER.     Will  the  gentleman  yield  for  a  question? 

Mr.  CONNERY.     I  yield. 

Mr.  DYER.  The  gentleman  is  consistent  and  has  been 
ever  since  he  has  been  here,  a  friend  of  organized  labor. 

Mr.  CONNERY.     Yes;  I  think  I  am  as  good  a  friend  of 
organized  labor  to-day  as  these  legislative  representatives 
who  made  a  deal  with  Mr.  Doak,  and  I  can  not,  in  con-  ! 
science,  give  up  my  own  personal  belief  that  this  is  good  ' 
legislation  for  labor. 

Mr.  DYER.  I  am  glad  to  follow  the  gentleman  in  this 
matter,  as  I  have  in  other  labor  matters. 

Mr.  CONNERY.    I  thank  the  gentleman. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  COCHRAN  of  Missouri.  Is  it  not  a  fact  that  this  bill 
Is  a  bill  affecting  both  the  employer  of  labor  and  labor,  and 
that  both  the  employer  of  labor  and  labor  are  in  favor  of 
the  bill? 

Mr.  CONNERY.    I  believe  that  is  true. 

Mr.  DYER.    It  is  a  perfect  bOl. 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mi.  CONNERY.     I  yield. 

Mr.  McGUGIN.  Is  it  not  a  matter  of  fundamental  prin- 
ciple with  organized  labor  that  it  is  unalterably  opposed  to 
the  Government  regulating  wages?  Organized  labor  bitterly 
fought  the  iiyjlustrial  court  law  in  my  State,  which  provided 
for  a  Government  board,  comparable  to  the  Secretary  of 
Labor,  to  set  wages.  Is  not  this  bill  against  the  fundamental 
principles  of  organized  labor? 

Mr.  CONNERY.  No;  of  course  not.  Labor  has  foimd 
terrible  abuses  existing  under  the  present  law.  The  Davis- 
Bacon  bill  did  something  to  help  correct  such  abuses,  snxd 
we  are  trying  still  further  to  correct  these  abuses.  If  I  did 
not  believe  this  was  a  good  bill  for  labor,  I  would  not  sup- 
port it. 

Mr.  FOSS.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  FOSS.  Has  the  gentleman  any  estimate  from  the 
Department  of  Labor  as  to  the  increased  cost  of  carrying 
on  the  work  of  the  Department  of  Labor  under  this  bill? 

Mr.  CONNERY.  No;  they  did  not  give  us  any  estimate. 
The  Secretary  of  Labor  said  there  would  bs  difficulties  in 
administering  the  bill.  He  did  not  say  what  amount  would 
be  necessary. 

Mr.  FOSS.  He  just  told  me  over  the  telephone  that  the 
extra  cost  would  be  considerable. 

Mr.  CONNERY.  He  did  not  teU  me  what  the  cost  might 
be  in  his  letter. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Since  the  colloquy  over  the  point  of  order  arose  I  have 
had  an  opportunity  to  examine  the  text  of  the  committee 
substitute  for  the  original  Senate  bill  more  closely.  I  find 
that  the  erroneous  impression  is  due  to  misprinting  the  sec- 
tions of  the  committee  substitute. 

Mr.  CONNERY.  Will  the  gentleman  yield  for  that  pur- 
pose? 

Mr.  LEHLBACH.     I  yield. 

Mr.  CONNERY.  I  intend  to  submit  a  unanimous-consent 
request  on  that.  There  was  a  misprint  there.  It  should  be 
"  Section  2  "  on  page  10.  line  22. 

Mr.  LEHLBACH.  I  Hnd  that  the  sections  Nos.  1.  2,  and  3 
in  the  committee  substitute  are,  in  fact,  one  amendment 
to  the  Davis-Bacon  Act,  and  consequently  they  make  to- 
gether one  section  of  the  committee  substitute,  and  the  sec- 
tion numbered  4  in  the  print  should  be  numbered  2. 

I  therefore  wish  to  state  that  I  was  completely  in  error 
when  I  made  my  argiunent,  and  that  the  ruling  of  the  Chair 
was  perfectly  correct.     [Applause.] 

The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  Texas. 
Mr.  ARENTZ.    Mr.  Chairman,  a  parliamentary  inquiry^ 


The  CHAIRMAN.    The  gentleman  will  sUte  it. 

Mr.  AREITTZ.  I  handed  an  amendment  to  the  Clerk. 
The  amendment  is  now  at  the  Clerk's  desk.  I  think  under 
the  circumstances  I  am  entitled  to  have  my  amendment 
considered. 

The  CHAIRMAN.  A  motion  to  strike  out  the  enacting 
clause  is  a  preferential  motion,  and  that  motion  must  be 
disposed  of  now. 

The  question  is  on  the  motion  of  the  gentleman  from 
Texas  to  strike  out  the  enacting  clause. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Dyes)  there  were  ayes  10  and  noes  73. 

So  the  motion  was  rejected. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  8.  line  5,  after  the  vords  "  United 
States."  Insert  •'  or  the  District  of  Columbia,  respectively." 

The  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  a  further  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  8,  line  15.  after  the  word  "  States." 
chanije  the  period  to  a  comma  and  laaert  •'  or  the  District  of 
Columbia,  respectively." 

The  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  a  further  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  8,  line  23.  after  "  United  States."  insert  the  word  "  or 
the  District  of  Columbia,  respectively." 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  This  would  provide  that  the  money  should 
be  forfeited  to  the  District  of  Columbia  rather  than  to  the 
United  States. 

Mr.  CONNERY.  Where  a  contract  is  entered  into  by  the 
District  of  Columbia  for  a  building;  yes. 

Mr.  LaOUARDIA.  But  are  not  all  forfeitures  made  to 
the  United  States? 

Mr.  CONNERY.  No.  Where  the  funds  are  turned  over 
to  the  District  of  Columbia  the  District  is  to  pay  the  money, 
and  they  are  to  pay  the  contractor  if  wages  go  up,  and 
they  are  to  get  the  refund  if  prices  go  down. 

Mr.  LaGUARDIA.  True,  but  the  amendment  now  before 
the  committee  is  on  page  8,  line  23,  after  the  ward  "  States." 
That  refers  only  to  forfeitures. 

It  seems  to  me  that  it  is  rather  a  novel  proposition  to 
provide  for  a  forfeiture  in  the  District  of  Columbia. 

Mr.  CONNERY.  If  the  District  of  Columbia  has  the 
funds  to  build  public  buildings  in  the  District  of  Columbia 
for  the  District  of  Colimrabia  and  if  there  Is  an  Increase  in 
wages  and  the  District  of  Columbia  has  to  pay  that  out  of 
its  funds,  should  it  not  also  receive  a  refund  if  wages  go 
down? 

Mr.  LaGUARDIA.     But  this  is  a  forfeiture. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  the 
amendment  is  ambiguous. 

Mr.  CONNERY.  Mr.  Chairman,  may  the  amendment  be 
again  reported? 

The  Clerk  again  reported  the  amendment. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  imanimous  consent 
to  withdraw  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  Tlie  Clerk  will  report  the  next  commit- 
tee amendment. 

The  Clerk  read  as  follows: 

Page  9,  line  3.  after  "  United  SUtea."  Insert  "  or  the  District  of 
Columbia,  respectively." 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 
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The  CHAIRMAN.    The  Clerk  will  report  the  next  com- 
mittee amendment. 
The  Clerk  read  as  follows: 

Page  9.   line    10.   after  the  words  "Secretary  of  Labor,"   Insert 
••  or  the  Commissioners  of  the  District  of  Columbia,  respectively." 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows:  I 

Page  9.  line  12.  after  the  words  "Comptroller  General."  Insert 
"  or  the  Commissioners  of  the  District  of  Columbia,  respectively." 

Mr.  STAFFORD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

With  all  deference  to  the  chairman  of  the  Committee  on 
Labor,  I  think  these  amendments  are  faultily  drawn. 

Mr.  CONNERY.  These  amendments,  I  may  say  to  the 
gentleman  from  Wisconsin,  were  prepared  by  the  Legislative 
Counsel. 

Mr.  STAFFORD.  The  Legislative  Counsel  must  have  been 
suffering  from  the  heavy  work  they  have  been  required  to 
do,  because  the  amendments  are  not  in  proper  form.  The 
gentleman  from  Massachusetts  has  withdrawn  one  or  two 
because  they  were  so  patently  inapplicable  that  anyone 
who  read  them  could  see  they  were  not  in  proper  form. 

I  would  respectfully  submit  that  the  chairman  withdraw 
the  amendments  while  other  amendments  are  being  con- 
sidered so  we  can  draft  language  that  will  carry  out  the 
puri>06e  of  the  gentleman. 

The  words  "  or  the  Commissioners  of  the  District  of 
Columbia,  respectively."  are  not  sufficient.  It  is  difficult  to 
say  offhand  just  what  the  language  should  be,  but  the 
amendment  should  be  to  this  effect:  "The  Commissioners 
of  the  District  of  Columbia  in  the  event  the  contract  refers 
to  the  District  of  Columbia."  The  word  "  respectively  "  is 
too  vague  and  indefinite. 

Mr.  CONNERY.  If  the  gentleman  will  yield,  the  gentle- 
man understands  what   the  committee   is  after. 

Mr.  STAFFORD.     Yes. 

Mr.  CONNERY.  The  committee  desires  that  the  District 
should  get  some  of  the  refunds. 

Mr.  STAFFORD.  That  money  belongs  to  the  United 
States  Treasury.  The  District  is,  of  course,  part  of  the 
United  States  Government,  bat  we  do  not  want  to  incor- 
porate in  the  bill  an  amendment  that  will  not  carry  out 
the  real  intendment  of  the  chairman  of  the  committee. 

Mr.  McDUFFIE.  May  I  ask  the  chairman  of  the  com- 
mittee, if  the  gentleman  from  Wisconsin  will  yield 

Mr.  STAFFORD.     I  yield. 

Mr.  McDUFFIE.  It  is  provided  that  these  things  should 
be  done  on  a  statement  of  fact  by  the  Secretary  of  Labor. 
Why  could  not  the  Secretary  of  Labor  make  a  statement  of 
fact  with  reference  to  the  District  of  Columbia  as  he  would 
with  reference  to  any  other  State  or  any  other  place? 

Mr.  CONNERY.  Because  of  the  distribution  of  the  funds. 
They  go  back  to  the  Treasury  of  the  United  States,  and  not 
to  the  District  of  Columbia.  That  is  what  we  are  trying  to 
remedy. 

Mr.  STAFFORD.  The  chairman  of  the  committee  will 
notice,  and  Members  of  the  House  win  notice,  that  every- 
thing Is  predicated  upon  the  action  of  the  Secretary  of 
Labor  determining  whether  the  wages  are  going  up  or  down. 
Now  you  are  leaving  it  to  the  determination  of  the  Com- 
missioners of  the  District  of  Colinnbla.  I  do  not  believe, 
with  all  deference  to  the  chairman  of  the  committee,  th^t 
the  gentleman  Intends  that,  and  I  ask  with  all  respect  that 
he  withdraw  the  amendment. 

Mr.  CONNERY.  I  will  say  in  reply  to  what  the  gentle- 
man from  Wisconsin  has  said,  that  if  the  amendments  are 
as  bad  as  he  thinks,  when  the  biU  goes  to  conference  we 
will  take  care  of  the  situation.  The  amendments  were  care- 
fully drawn  by  the  Legislative  Counsel. 

Mr.    BLANTON.    Will    the    gentleman    from    Wisconsin 

yield? 
Mr.  STAPPORD.    I  yield. 


Mr.  BLANTON.  Tlie  gentleman  well  knows  tbai  do 
money  ever  goes  to  the  District  <rf  Colombia.  Tb»  moD«r 
goes  into  the  Treasury  to  the  credit  of  the  District  of  Co- 
lumbia. There  is  no  provision  in  the  amendment  whatever 
for  this  money  going  into  the  Treasury,  and  the  fentleman 
from  Wisconsin  is  right  about  it  being  improperly  drawn. 

Mr.  STAPPORD.    I  have  done  my  duty. 

The  CHAIRMAN.  The  <iuestion  is  on  the  amendmokt 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Conner Y)  there  were — ayes  44,  noes  20. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Page  8,  Una  18,  after  "  Unitwl  Stotes.'*  Insert  "  or  ttie  Dtetrtet  o< 
Oolumbla,  re^>ectlvely." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  9,  Une  15,  after  "  X7nlted  States."  Insert  "  <w  tb*  DIetitct  of 
ColTunbla.  respectlTely." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  foUows: 

Page  9,  line  19,  after  "  CXmiptroUor  Oenerml,"  InMCt  **  or  mSA 
oommlaslonerB,  respectively." 


The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  9,  Une  23,  after  the  words  "  miscellaneous  receipts."  insert 
a  comma  and  the  words  "  If  the  contract  be  with  the  United  SUtes 
or  to  the  credit  of  the  District  of  Columbia  If  the  contract  be  with 
the  Dlstrtct  of  Columbia." 

The  committee  amendment  was  agreed  to.  __^__ 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  committee  amendment  striking  out  the  Senate  lan- 
guage has  not  been  adopted  by  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union.  Tliat  must  be  done  before 
we  leave  this  section.  In  other  words,  we  must  take  a  vote 
striking  out  the  Senate  language  In  accordance  wltti  the 
committee  amendment. 

The  CHAIRMAN.  That  vote  will  be  taken  at  the  con- 
clusion of  the  committee  substitute. 

Mr.  WHl'lTlNGTON.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHirmfOTOW :  Page  7,  line  14.  strike 
out  all  that  part  of  the  paragraph  commencing  with  the  word 
'•  The  ••  foUowlng  the  period  In  Une  14.  on  page  7,  and  extending 
to  and  Including  the  period  foUowlng  the  word  "cootrsctor"  in 
Ilxie  11.  page  8- 

Mr.  W  m'i'l'LNOTON.  Mi-.  Chairman,  the  amendment 
Just  proposed  strikes  from  this  bill  that  part  of  the  bill 
which  provides  for  a  redetermination  of  wages  after  the 
contract  has  been  let  and  after  the  wages  have  been  fixed  in 
the  contract  as  originally  let.  Its  purpose  is  to  eliminate 
the  cost-plus  system.  My  amendment  win  prevent  any 
further  cost  being  saddled  on  the  Government,  and  win 
prevent  confusion  in  many  cases  where  otherwise  the  proj- 
ect could  not  be  completed.  The  porUon  of  this  section 
which  my  amendment  eliminates  authoriaes  the  Secretary 
of  Labor  from  time  to  time  to  reexamine  the  prevaittng  rate 
of  wages  paid  to  mechanics  and  laborers,  and  in  the  event 
the  rate  of  wages  contained  in  the  specifications  is  increased 
an  amount  equal  to  the  amount  of  such  increase  In  wages 
in  any  one  month  shall  be  paid  at  the  end  of  such  month 
to  the  contractor  by  the  Government.  In  other  words,  if 
there  is  an  appropriation  of  $100,000  for  a  post-oCBoe  build- 
ing and  the  contract  is  awarded  under  the  bill— and  I  am  in 
sympathy  with  the  idea— the  wages  are  predetermined.  Ify 
amendment  in  no  wise  interferes  with  that;  but  If  dming 
the  course  of  the  constructicm  the  Secretary  of  Labor  re- 
examines the  wages  and  raises  those  wages,  then  under  the 
terms  of  the  bill  the  amount  is  charged  to  and  must  be 
paid  by  the  Govenunent.  Confusion  would  result  if  there 
were  no  more  balance  in  the  appropriation.  If  the  appro- 
prlaUon  were  exhausted,  the  building  might  stop;  and  that 
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same  tiling  would  apply  to  other  improvements  and  public 
works.  The  vice  of  this  bill  is  that  it  restores  and  per- 
petuates the  cost-plus  system. 

My  amendment  eliminates  that  vice  from  the  bill  and 
thus  improves  it.  As  the  gentleman  from  Georgia,  who 
made  a  very  fair  statement,  said  he  had  no  objection  to  it. 
I  can  not  see  how  any  friend  of  the  bill  can  object  to  it, 
because  I  believe  this  provision  ought  to  be  eliminated,  and 
that  my  amendment  should  be  adopted. 
Mr.  BOLAND.  Will  the  gentleman  yield? 
Mr.  WHITTINGTON.     Yes. 

Mr.  BOLAND.  Where  is  any  equity  to  the  contractor 
found  in  the  gentleman's  amendment? 

Mr.  WHITTINGTON.  The  same  equity  that  when  the 
contractor  submits  a  bid  he  has  obtained  bids  on  his  mate- 
rials; he  knows  exactly  what  he  has  to  pay  for  his  materials 
and  he  knows  what  he  has  to  pay  for  his  labor,  and  Just 
hke  any  other  contract  in  private  enterprise,  he  has  to  take 
some  responsibility.  I  am  in  favor  of  the  contractor  who 
receives  this  benefit  taking  the  responsibility  and  not  hav- 
ing the  Government  hold  the  bag.  For  that  reason  I  trust 
this  amendment  may  be  agreed  to. 

Mr.  BOLAND.  The  gentleman  does  not  propose  any 
equity  to  the  contractor? 

Mr.  WHITTINGTON.  As  a  matter  of  equity  to  the  con- 
tractor, this  bill  as  proposed  has  determined  these  wages  in 
advance,  and  in  practice  labor  agrees  that  the  wages  will 
continue  until  the  contract  is  completed.  I  respectfully  sub- 
mit that  in  doing  ju.stice,  or  rather  a  favor,  to  the  contractor 
we  ought  not  to  do  an  injustice  to  the  people  of  the  United 
States  by  increasing  the  cost  to  the  Government. 

Mr.  BOLAND.  The  gentleman's  amendment  leaves  the 
contractor  in  the  hands  of  the  Secretary  of  Labor. 

Mr.   WHITTINGTON.     It   does   not.     He   knows   exactly 
what  he  is  going  to  have  to  pay  for  his  labor.    He  knows  it 
and  so  does  labor,  and  both  really  agree,  just  as  in  the  case 
of  private  contracts.    The  rate  of  wages  obtains  until  the  Job 
is  completed.    I  am  opposed  to  the  restoration  of  the  cost- 
plus  system  at  the  expense  of  the  people  of  the  United  States. 
[Applause.  1 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 
Mr.  WHITTINGTON.    I  yield. 
•   Mr.    OLIVER    of    Alabama.      Without    the    gentleman's 
amendment,   we   really   destroy   any   basis   for    competitive 
bidding,  do  we  not? 

Mr.  WHITTINGTON.  Absolutely.  The  Government  might 
ai  well  do  all  work  by  hired  labor.  As  stated  by  the  gentle- 
man from  Alabama,  we  destroy  absolutely  the  basis  for  all 
competition,  and  you  can  understand  how  fraud  could  easily 
be  perpetrated.  The  contractors  have  said,  "  We  do  not  care 
anything  about  that  provision.  We  have  no  objection  to  it 
because  the  Government  will  foot  the  bill."  There  could  be 
an  agreement  and  collusion  in  the  case  of  unscrupulous  con- 
tractors and  employees,  and  I  submit  the  Government  ought 
to  be  protected.  As  we  denounce  extravagance  and  preach 
economy,  I  am  saying  a  few  kind  words  for  Uncle  Sam. 
Here  we  have  an  opportunity  to  practice  what  we  preach. 
I  am  the  friend  of  labor  and  I  certainly  want  to  be  fair  to 
the  contractors,  but  we  must  protect  the  Government,  and 
thus  protect  the  people, 

Mr.  CONNER Y.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  believe,  as  the  gentleman  from  Pennsylvania  [Mr. 
Boland]  has  said,  you  are  doing  a  great  injustice  to  the 
contractor  who  in  good  faith  makes  a  contract  with  the 
Government  to  construct  a  public  building.  Wages  go  up, 
he  has  to  pay  these  wages,  and  then  he  is  going  to  go  in  the 
red  and  lose  money  on  his  work.  We  have  had  plenty  of 
evidence  of  that  before  the  committee,  showing  how  men 
have  lost  thousands  and  thousands  of  dollars  on  just  such 
Jo'os. 

Mr.  DE  PRIEST.     Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  DE  PRIEST.  What  is  the  difference  between  Govern- 
ment contractors  and  private  contractors?  Private  con- 
tractors make  a  flat  bid  and  all  matters  involviug  rates  of 


wages  are  settled  by  union  organizations,  which  agreements 
are  signed  for  one  or  two  years  in  advance.  Contractors 
bid  on  the  same  basis  and  what  is  the  difference  between  a 
Government  contract  and  a  private  contract? 

Mr.  CONI^fERY.  We  beUeve  the  Government  should  up- 
hold the  standard  of  wages  Just  as  the  President  stated  last 
year  when  he  called  a  conference  on  the  matter.  We  be- 
lieve the  Government  is  In  a  position  to  keep  wages  up. 

Mr.  DE  PRIEST.  I  believe  the  same  thing,  but  I  do  not 
think  the  Government  ought  to  be  gullible. 

Mr.  CONNERY.  I  do  not  think  the  Government  would 
be  gullible  iu  this  proposition.  I  think  this  is  equitable  to 
the  contractor,  to  labor,  and  to  the  Government.  There 
is  to  be  a  refund  made  In  case  wages  go  down,  and  It  seems 
to  me  this  is  an  equitable  proposition  for  all  parties  and  I 
hope  the  amendment  will  be  defeated. 
Mr.  REILLY.  Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  REILLY.  Does  the  gentleman  contend  that  if  this 
amendment  is  adopted  the  Secretary  of  Labor  can  raise 
wages  after  a  contract  is  made? 

Mr.  CONNERY.  If  the  amendment  is  adopted.  It  stops 
them  from  being  raised  or  lowered. 

Mr.  REILLY.  The  Secretary  could  not  raise  the  rates  of 
wages? 

Mr.  CONNERY.     No. 

Mr.  REILLY.  Then,  how  is  the  contractor  affected? 
Mr.  CONNERY.  We  .say  in  the  bill,  as  it  stands  now.  that 
if  wages  go  up  the  Government  is  to  pay  the  difference 
between  the  original  contract  price  and  the  increased  wages, 
but  if  wages  go  down  the  contractor  is  to  refund  to  the 
Government  the  difference  between  the  contract  price  and 
the  decrease  in  wages. 

Mr.  WHITTLNGTON.  Will  the  gentleman  yield? 
Mr.  CONNERY.  I  yield  to  the  gentleman. 
tJlT.  WHITTINGTON.  In  the  case  of  an  appropriation  for 
a  public  building  or  for  any  public  work.s  and  the  contract 
or  bid  is  substantially  the  amount  of  the  appropriation, 
what  is  going  to  happen  to  the  people  who  are  expecting 
this  work  to  be  done  if  there  is  not  any  money  in  the  Treas- 
ury or  any  appropriation  made  to  meet  the  additional  re- 
quirement with  respect  to  increased  labor  wages? 

Mr.  CONNERY.  What  is  done  now  if  anything  like  that 
happens? 

Mr.  WHITTINGTON.  The  contractor  has  given  a  bond 
and  the  people  and  the  Government  are  guaranteed  that 
they  will  get  their  work  done. 

Mr.  CONNERY.  When  you  authorize  public  work.,  or 
whenever  there  is  any  authorization  made  by  the  Congress 
you  find  the  money,  do  you  not?  You  will  do  that  in  this 
case. 

Mr.  WHriTINGTON.  But  there  is  no  authority  to  let  our 
contract  if  the  amount  of  the  contract  price  has  not  been 
appropriated.  Su£Bcient  money  to  cover  the  contract  price 
must  be  available  before  the  contract  can  be  awarded. 

Mr.  CONNERY.     I  hope  the  amendment  will  not  be  agreed 
to,  Mr.  Chairman. 
(Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  during  general  debate  I  took  occasion  to 
support  the  position  of  the  gentleman  from  Mississippi  and 
attempted  to  show  the  committee  that  this  amendment,  if 
put  into  force,  would  cost  the  Government  of  the  United 
States  millions,  if  not  hundreds  of  millions  of  dollars.  This 
position  has  been  confirmed  by  the  gentleman  from  Massa- 
chusetts [Mr.  Poss],  who  has  just  called  up  the  Department 
of  Labor  and  an  official  of  Secretary  Doak's  office  has  stated 
that  if  this  bill  passes,  it  will  cost  the  Government  millions 
and  milhons  of  dollars.  It  will  cost  the  Government  mil- 
Uons  and  millions  of  dollars  by  virtue  of  this  provision, 
which  leaves  it  to  the  contractor  and  to  some  agent  of  the 
Government  to  connive  when  wages  happen  to  rise  or  fall, 
generally  going  down,  so  that  he  can  get  the  benefit  of  the 
difference  in  the  wage  scale. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12387 


t 


Now,  what  does  this  bill  do?  What  is  the  fundamental 
idea  of  the  bill?  The  fundamental  idea  of  the  bill  is  for 
the  Government  at  the  time  of  the  letting  of  the  contract  to 
state  in  the  contract  the  scale  of  wages  that  shaU  be  paid 
to  labor  fen*  the  respective  character  of  work.  This  is  the 
basis  on  which  all  contractors  do  such  work,  and  they  are 
supposed  to  take  the  risk  of  any  scale  going  up  or  going 
down.  Are  you  now  going  to  aHow  the  contractor  to  Juggle 
with  a  contract  h<?  has  solemnly  made  with  labor  to  pay  this 
rate  of  wages  tlxroughout  the  life  of  the  contract  for  this 
respective  character  of  work? 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  OLIVER  of  Alabama.  It  also  destrosrs  the  effective- 
ness of  any  limitation  that  Ckmgress  might  impose  upon  any 
contract. 

Mr.  STAFFORD.  Oh,  it  destroys  the  very  fundamentals 
of  government.  You  are  going  crazy  if  you  adopt  this  pro- 
posal. There  is  no  limit  to  the  Treasury,  all  through  the 
connivance  of  some  ill-designing  contractor,  who  works  in 
collusion,  not  with  the  Secretary  of  Labor,  but  with  his 
representative  in  the  field,  and  we  will  have  hundredfold 
and  thousandfold  of  claims  against  the  Government. 

Let  us  fix  ourselves  to  an  established  poUcy,  that  in  all 
Govenunent  work  the  contract  shall  state  the  price,  once  and 
for  all,  which  labor  shall  be  paid,  not  leaving  it  to  the 
juggUng  of  some  representative  of  the  department  out  In 
the  field  and  about  which  the  department  knows  nothing. 

Labor  ought  to  be  satisfied.  When  Henry  Ford  fixes  his 
scale  of  wages  for  a  long  period  of  time,  labor  knows  that 
is  the  basis  of  the  wages,  and  every  laboring  man  knows 
that  when  the  scale  of  wages  is  fixed  definitely  in  the  speci- 
fications that  he  will  be  entitled  to  the  wage  stated  therein. 
There  can  not  be  any  Juggling  one  way  or  the  other,  neither 
lowering  nor  raising. 

If  the  prevaihng  wages  go  up,  that  is  Uie  risk  that  every 
contractor  takes.  That  was  the  risk  the  contractors  took 
during  the  war,  when  wages  fluctuated. 

We  are  seeking  to  protect  labor  and  not  the  contractors. 
We  are  seeking  to  give  them  a  fixed  scale  of  wages,  the  fixed 
scale  of  wages  at  the  time  the  contract  was  entered  into, 
and  if  labor  gets  that  for  a  period  of  six  months,  labor  will 
be  satisfied.  Let  us  cut  this  out  of  the  bill,  and  then  pass 
it.    [Applause.] 

Mr.  CONNERY.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi  [Mr.  Whit- 
TIKCTOM 1 . 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNWERT)  there  were  »4  ayes  and  21  noes. 

So  the  amendment  was  agreed  to. 

Mr.  WHITTINGTON,  Mr.  Chainnan.  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

Page  10,  line  10.  after  the  word  "  midertaken."  rtrlke  out  the 
remainder  of  Mm  paragraplx. 

Mr.  WHmTNOTON.  Mr.  Chairman,  there  are  two  pro- 
visions in  the  bill:  one  is  applicable  to  the  pubUc  contract 
and  the  other  is  appUcable  to  work  done  by  the  Government 
or  some  department  or  agency  thereof  by  day  labor  or  hired 
labor.  The  amendment  Just  agreed  to  had  reference  to 
public  construction. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  This  applies  to  day  labor,  where  the  Gov- 
ernment is  paying  the  prevailing  rate  of  wages. 

Mr.  WHI'l'l'lNGTON.    Tbt  language  I  propose  to  strike 

out  is  this: 

The  SecreUry  of  Labor  dian,  from  time  to  time,  reexamine  the 
prevailing  rate  of  wages  being  paid  to  laborers  and  machanlcs  for 
work  of  a  similar  nature  In  the  aty.  town.  vlUage.  or  other  civil 
subdivision  of  the  State.  Territories,  the  District  of  Columbia,  or 
the  Canal  Zone,  In  which  aU  or  a  principal  part  of  th«  wtwk  Is 


located,  and  If  such  rate  is  found  by  him  to  have  increased  oe  de- 
creased he  shaU  notify  the  head  of  the  department,  independent 
establishment,  or  other  agency  of  the  OoTernment  oonoerned.  who 
nh^iii  pay  uot  less  t^*"  the  rate  of  wages  stated  In  said  notlflcatintn 
from  the  beginning  of  the  next  pay  period  following  tbe  date  of 
receipt  of  such  notification. 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  imanimous  conseDt 
that  the  amendment  may  be  again  reported. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
amendment.  i 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  want  to  call  the  at- 
tention of  the  gentleman  from  Mississippi  to  the  fact  that 
you  have  here  a  different  situation  entirely.  There  may 
have  been  some  good  reason,  from  the  gentleman's  Tiew- 
point,  for  the  adoption  of  the  other  amendment,  but  here 
you  have  the  Government  doing  the  work  itself. 

Mr.  WHirnNGTON.  Let  me  say  to  the  gentleman  that 
sometimes,  not  only  in  flood  control  but  in  river  and  harbor 
work,  the  Gtovemment  puts  up  a  certain  amount  of  money 
and  the  local  interest  puts  up  a  part,  with  the  understand- 
ing that  the  Government  win 

Mr.  LaGUARDIA.  The  Oovemment,  of  coarse,  can 
alwajrs  protect  itself.  In  this  case  we  must  protect  the 
workers.  It  goes  out  and  hires  skilled  or  unskfUed  labor, 
and  it  pays  the  then  prevailing  wages.  Surely  we  want  to 
provide  some  way  for  the  workmen  to  obtain  the  increase 
if  the  rates  increase.  In  other  words,  the  Oovemment 
should  be  compelled  to  meet  all  of  the  obligations  and  re- 
quirements the  law  imposes  on  private  contractors. 

Blr.  W  Hl'l'l'lNGTON.  As  I  understand,  the  same  rule 
would  apply  as  to  the  prevailing  rate  of  wages  in  fxedeter- 
mining  wages  imder  work  by  contract  and  by  hired  labor. 
Predetermined  wages  are  provided  In  both  cases. 

Mr.  LaGUARDIA.    But  it  is  not  fixed  in  the  first  instance. 

Mr.  WHI'l'l'lNGTON.  Yes;  it  is.  The  very  puipoee  of 
the  bill  is  to  extend  the  Davis-Bacon  Act  from  puldic  build- 
ings to  public  works,  and  when  you  make  that  eztmsion 
you  cover  the  point  that  I  have  in  mind. 

Mr.  LaGUARDIA.  Does  the  gentleman  say  that  the  pre- 
vailing rate  of  wages  having  been  established  on  a  given 
job  carried  on  by  any  dep«u:tment  of  the  Government,  that 
establishes  it  until  the  whole  work  on  that  job  or  project  is 
flnished? 

Mr.  WHI'l'l'lNGTON.  Until  that  particular  wwk  is 
flnished. 

Mr.  LaGUARDIA.  The  gentleman,  then,  says  that  the 
Government  could  not  decrease  it  on  that  job? 

Mr.  WHI'l'l'lNGTON.    I  certainly  would  say  so. 

Mr.  LaGUARDIA.  Let  us  understand  each  other.  It  is 
then  understood  that  as  the  section  now  stands  the  prevail- 
ing rate  of  wages  is  fixed,  although  the  Government  or  a 
department  thereof  Is  doing  the  work;  and  that  having 
been  fixed,  it  Is  flxed  for  the  duration  of  that  particular  job 
or  contract. 

Mr.  WHI'l'l'lNGTON.   And  can  not  be  reduced. 

Mr.  LaGUARDIA.    Or  increased. 

Mr.  WHITTINGTON.    That  is  exactly  right. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi 

The  amendment  was  agreed  to. 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  all 
of  section  3.  as  amended. 

The  CHAIRMAN.  The  gentleman  from  TTansaH  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOtron:  Beginning  on  Use  1.  page 

10.  stride  out  all  of  section  3. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

Ilie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Strong  of  Kansas)  there  were — ayes  41.  noes  71. 

So  the  amendment  was  rejected. 

Mr.  WHI'l'l'lNGTON.  Mr.  Chairman.  I  (rffer  the  foUov- 
ing  amendment,  which  I  send  to  the  desk. 


19ilfiA 


rONORESSTONAL  RRCORD— HOTTSK 


JlTOT.    » 


moo 


r'r4XTr«r>i7>c«OTnxT  A  T     T>T?nr\r>T\      TrrvTTOin 


1000A 


12388 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


The  Clerk  read  as  follows: 

Amir.dmtnt  oCcrpd  by  Mr  Whttttncton:  Page  10,  Une  21.  strike 
out  thf  period.  Insert  &  rolon  and  the  following; 

••  Prono'.d  That  In  c*s«  if  nutlonal  emrT^ency  the  Prwddent 
ts  AuCiortxrd  to  susp<?nd  the  provtsloos  of  tiUa  act." 

Mr.  WHITTINOTON.  Mr.  Chairman.  I  caU  attenUon  to 
this  'rcportan?  and  significant  fact:  The  Davis-Bacon  Act 
contains  this  identical  provision.  It  Is  absolutely  imperative 
th.^!  it  should  be  In  the  pending  bill.  Suppore  we  have  a 
flood  on  the  Sacramento  or  the  Colorado  Riwr  or  the  Mis- 
sissippi. The  President  of  the  United  States  ought  to  have 
the  sam'.'  authority  that  he  has  under  the  Davis-Bacon  Act 
to  su.'^pend  the  operation  of  this  law  temporarily. 

Mr.  CONNERY.  Mr.  Chairman,  it  is  my  understanding 
that  we  had  not  taken  that  out  of  the  Davis-Bacon  Act.  If 
the  gentleman  feeb  it  has  been  taken  out.  I  shall  support 
his  amendment. 

Mr.  WHimNGTON.    There  is  no  question  about  that. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  ARZNT2.  Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Akxmtz:  On  page  10.  following  Une 
10.  after  the   word   "undertaken,"   Insert   the   follo-jclng: 

~  Whenever  a  contractor  or  subcontractor  file  bonds  for  the 
faithful  performance  of  his  contract  and  hla  financial  integrity,  the 
authorized  official  of  the  United  States  shall  in  every  case 
examine,  first,  into  the  financial  ability  of  the  bondsman  or 
surety:  second,  determine  that  such  bondsman  or  surety  actually 
signed  such  bond:  and.  third,  that  the  bond  ts  In  such  form  as  to 
fully  guarantee  the  faltMul  jjerformance  of  the  contractor  and  or 
subcontractor,  and  guarantee  full  protection  Including  payment  In 
full  to  workmen  and  material  supply  men." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  ARENTZ.  Will  the  gentleman  make  his  point  of 
order? 

Mr.  STAFFORD.  The  point  of  order  is  that  the  amend- 
ment is  not  germane.  The  amendment  is  offered  to  the 
provision  relating  to  work  by  departments  of  the  Govern- 
ment or  independent  establishments  of  the  Grovemment 
tiiroughout  the  country,  and  there  is  nothin?  in  the  bill 
recommended  by  the  committee  that  relates  to  bonds  of 
any  character.  It  is  an  extraneous  subject.  I  make  the 
point  of  order  on  the  invitation  of  the  mover  of  the 
amendment. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  would  like  to  be 
heard  in  opposition  to  the  point  of  order.  The  purpose  of 
tills  bill  is  to  provide  a  prevailing  rate  of  wage,  and  it  pro- 
vides the  machinery  whereby  the  prevailing  rate  of  wages 
may  be  predetermined,  and  how  they  shall  be  established. 
The  whole  purpose  and  scope  and  gist  and  crux  of  the  bill  is 
the  payment  of  wages  for  skilled  and  unskilled  labor.  The 
amendment  offered  by  the  gentleman  from  Nevada  simply 
provides  that  the  money  so  contemplated  to  be  paid  shall 
be  really  and  actually  paid  to  skilled  and  unskilled  labor  by 
the  conLractor.  and  provides  a  bond  for  that  specific  pur- 
pose. The  definition,  the  conditions,  and  terms  of  th.'it 
bond  are  only  incidental  to  carrying  out  the  real  purpose, 
that  is.  the  payment  of  the  money  paid  by  the  Government 
tj  the  contractor,  to  the  skilled  and  unskilled  labor.  It 
goo3  to  the  very  heart  of  the  bill  and  is  a  pertinent  part  of 
the  scope  of  this  bilL 

Mr.  SABATH.  Mr.  Chairman,  on  the  point  of  order  I  am 
under  the  impression  that  the  gentleman  from  New  York  is 
mL«;taken.  I  am  in  favor  of  the  amendment,  and  I  think  it 
might  be  offered  as  a  separate  section,  but  section  3  does 
not  deal  with  contractors.  It  only  deals  with  the  labor 
engaged  by  the  Government  on  Government  projects  in 
which  the  Government  Is  interested.  There  la  nothing  in 
the  section  that  deals  with  the  contractors. 

Mr.  LaGUARDIA.  I  do  not  t^ilnk  the  gentleman  from 
Wisconsin  [Mr.  Stajtorb]  presses  the  point  of  order  that  it 
Is  not  germane  to  the  section — I  am  arguing  that  it  is  ger- 
mane to  the  hill. 


Mr.  STAFFORD.    That  was  the  purpose  of  my  argument. 

Mr.  LaOUARDIA.  I  thought  the  gentleman's  point  of 
order  was  that  it  was  not  germane  to  the  bilL 

Mr.  SABATH.  Na  I  think  the  gentleman  said  it  was  not 
germane  to  the  section.  I  think  the  amendment  is  a  good 
amendment  and  should  be  adopted,  but  it  should  be  offered 
as  a  separate  section  and  not  as  an  amendment  to  section  3. 

The  CHAIRMAN  (Mr.  BotHNi*.  The  Chair  is  ready  to 
rule.  The  Chair  is  of  the  opinion  that  section  3  on  i>age  10 
relates  to  the  subject  of  legislation  on  the  pre\'aihng  rates 
of  wages  for  labor,  while  the  amendment  offered  by  the  gen- 
tleman from  Nevada  deals  with  Uie  subject  of  bondsman  and 
sureties,  and  therefore  is  not  germane.  The  Chair  sxistains 
the  point  of  order. 

Mr.  ARENTZ.  Mr.  Chairman.  I  offer  the  same  amend- 
ment as  a  new  section. 

Mr.  STAFFORD.  Mr.  Chairman.  I  raise  a  point  of  order. 
k)ecause  I  would  like  to  offer  two  preferential  amendments 
before  any  new  amendment  is  offered. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  a  perfecting 
amendment  which  will  take  care  of  the  language  stricken 
out  of  the  bill  by  the  changes. 

Mr.  STAFFORD.  I  offer  the  following  amendment  to 
carry  out  the  intentment  of  the  committee  made  necessary 
by  the  Whlttington  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  STArroau:  Pai?e  8,  beginning  In  line 
18.  strlKe  out  the  language  "  or  not  less  than  any  rate  of  wages 
subsequently  ordered  in  writing  by  the  Secretary  of  Labor  in 
accordance  with  section  1  of  this  act  ":  and  on  page  9,  line  6. 
strike  out  the  language  "  or  In  any  subsequent  revision  thereof  t 
made  by  the  Secretary  of  Labor." 

The  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  ARENTZ.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  AaxTiTz:  On  page  10,  after  line  31, 
insert  a  new  section  to  read  as  follows: 

■■  Sac.  4.  Whenever  a  contractor  or  subcontractor  file  bonds 
for  the  faithful  performance  of  his  contract  and  his  financial 
integrity,  the  authorized  official  of  the  United  States  shall  in 
every  case  examine,  flrst.  Into  the  financial  ability  of  the  bonds- 
man or  surety;  second,  determine  that  such  bondsman  or  surety 
actually  signed  such  bond;  and,  third,  that  the  bond  is  In  such 
form  as  to  fully  guarantee  the  faithful  performance  of  the  con- 
tractor and/Or  subcontractor,  and  guarantee  full  protection  in- 
cluding payment  In  full  to  workmen  and  material  supply  men." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  the  point  of 
order,  unless  the  chairman  of  the  committee  desires  me  to 
make  the  point  of  order. 

Mr.  AREnrrz.     Make  the  point  of  order. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  the  amendment  is  not  germane.  There  is  nothing  in 
the  bill  under  consideration  that  relates  to  banding  of  the 
various  contractors.  There  is  no  provision  In  the  bill  as  to 
what  their  qualifications  shall  be. 

The  major  premise  of  the  bill  is  to  have  the  contract 
stipulate  the  predetermined  rate  of  wages. 

The  subject  of  the  amendment,  which  is  a  subject  entirely 
foreign  to  the  bill,  was  not  given  any  consideration  by  the 
committee,  or  at  least  we  presume  it  was  not.  and  the  subject 
matter  is  entirely  different  from  that  under  consideration 
by  the  committee. 

Mr.  ARENTZ.  The  very  basis  and  foundation  of  the  bill 
is  the  guaranty  to  labor  that  it  shall  be  paid  the  going 
wage.  The  bill  establishes  a  new  policy.  It  provides,  in 
the  first  place,  that  a  wage  scale  shaU  be  established,  that 
this  wage  scale  shall  be  specifically  mentioned  in  the  con- 
tract and  specifications,  and  that  ultimately  this  wage  scale 
shall  be  paid. 

My  amendment  provides  that  assurance  will  be  made,  and 
that  all  doubt  will  be  eliminated,  that  the  wages  ultimately 
will  reach  the  worker  and  the  man  who  furnishes  the  ma- 
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teriaL  I  have  no  hesitancy  In  saying  that  my  amendment 
will  protect  the  Government  and  relieve  the  Claims  Com- 
mittee of  the  consideration  of  many  bills  each  year. 

Without  such  a  provision  as  I  have  inserted  here  I  can 
show  conclusively  that  the  wages  In  some  cases  would  ulti- 
mately not  reach  the  woriccr  and  the  man  who  supplies  the 
material.  I  think  the  provlsloDs  of  the  bill  help  both  the 
worker  and  the  contractor,  and  my  amendment  stops  the 
crook  and  helps  the  worker  and  the  t>ona  fide  contractor. 
Both  have  a  place  In  the  picture,  and  protection  provided 
to  both  is  necessary  to  malte  this  a  perfect  bill. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  beg  to  submit  that 
there  are  only  two  sections  to  the  bill.  Both  of  them  relate 
to  the  matter  of  a  predetenninatlon  of  wages.  The  second 
one  merely  provides  that  if  any  i>ortion  of  the  preceding 
section,  section  1.  shall  be  found  invalid,  the  balance  shall 
be  held  valid;  so,  that  does  not  enlarge  the  subject  matter 
of  the  legislation.  Therefore,  there  Is  only  one  subject.  e\-en 
though  there  are  two  sections.  Let  me  add  that  the  pro- 
posed amendment  relates  to  the  whole  subject  of  perform- 
ance of  the  contract  by  the  contractor  and  provides  for  the 
giving  of  a  bond  for  the  pearformance  of  the  entire  work. 
There  is  certainly  nothing  in  section  1  which  relates  to  the 
general  performance  of  the  work  by  the  building  contractor. 

Mr.  LaGUARDIA.  Mr.  Chairman,  the  bill  does  not  only 
provide  that  the  contract  ^lall  contain  the  rate  of  wages  to 
be  predetermined,  but  the  Chair  will  find  on  page  7  that  the 
bill  specifically  provides  that  the  contractor  or  subcontractor 
shall  "  pay  "  the  determined  wage.  The  amendment  pro- 
vides for  a  bond  to  guarantee  such  payment. 

Then,  if  the  Chair  will  turn  to  page  9,  line  14,  the  Chair 
will  find  this  language : 

Such  amounts  may  be  recovered  by  the  United  States  as  a  debt 
In  a  suit  at  law  against  either  tbe  contractor  and  his  "  surety  "  or 
his  subcontractors. 

The  Chair  will  note  a  specific  reference  and  provision 
relating  to  a  surety. 

The  amendment  carries  out  the  Intent  which  is  provided 
In  the  bill  that  the  Government  should  be  Indemnified  by  a 
bond,  and  the  amendment  offered^  by  the  gentleman  from 
Nevada  carries  out  the  Intent  of  this  bond  and  works  out  its 
details,  which  are  IncldentaL 

Mr.  STAFFORD.  This  amendment,  Mr.  Chairman,  modi- 
fies existing  general  law  relating  to  bonds  that  may  be 
required  by  the  Government. 

Mr.  L.^GUARDIA.     Yes. 

Mr.  STAFFORD.  The  amendment  of  the  gentleman  from 
Nevada  seeks  to  have  this  bill  review  and  amend  that  law. 
This  bill  does  not  refer  in  any  particular  to  the  character  of 
bond  that  may  be  given.  It  is  an  extraneous  matter  en- 
tirely, seeking  to  open  up  an  entirely  new  subject  matter,  as 
the  gentleman  from  Illinois  has  so  well  and  pertinently 
pointed  out. 

Mr.  LaGUARDIA.  This  time  the  gentleman  from  Wis- 
consin is  in  error. 

The  CHAIRM.\N.  The  Chair  is  ready  to  rule.  The  Chair 
thinks  the  amendment  is  germane  and  therefore  overrules 
the  point  of  order. 

Does  the  gentleman  troax  Nevada  wish  to  speak  on  his 
amendment? 

Mr.  ARENTZ.  Only  to  say,  Mr.  Chairman,  that  I  do  not 
beheve  there  is  a  more  important  matter  that  could  be  put 
in  this  bill  than  to  guarantee  to  the  workmen  and  to  the 
material  men  their  wages  and  compensation.  This  amend- 
ment will  do  that.  It  is  the  most  important  feature  of  the 
bill,  and  I  hope  every  member  of  the  committee  will  vote  for 
this  amendment,  and  I  am  sure  they  will  if  they  understand 
its  provision;  then  I  believe  they  would  be  in  full  sympathy 
with  its  purposes. 

Mr.  SABATH.  Mr.  Chairman,  I  am  in  favor  of  this  amend- 
ment, but  I  am  uncertain  whether  It  will  be  possible  for 
the  bondsmen  or  the  sureties  to  comply  with  Its  provisions. 
I  should  hke  to  ask  the  gentleman  who  offered  the  amend- 
ment as  to  his  opinion  about  this  proposition:  It  is  gener- 
ally recognized  that  surety  comjjanies.  and  many  insurance 


companies,  due  to  the  deflation  of  their  securtttos.  would  be 
found  to  be  insolvent  if  examined  by  the  insurance  depart* 
ment.    This  is  a  serious  proposition. 

I  have  been  informed  that  the  securities  which  theae 
surety  companies  own  and  possess  are  not  worth  more  than 
20  to  25  cents  on  the  dollar.  If  a  strict  examination  were 
made  of  the  assets  of  these  surety  companies.  I  am  confidant 
one  would  not  be  able  to  find  many  surety  companiea  able 
to  quaUfy.  Has  the  gentleman  flven  that  question  any 
thought  or  consideration? 

Mr.  ARENTZ.  That  is  only  an  additional  argument  for 
the  necessity  of  Uiis  amendment.  The  same  thing  i4>pUes 
to  individual  sureties.  The  gentleman  knows  there  are  two 
ways  of  getting  sureties.  One  way  is  through  a  bonding 
company  and  one  way  is  through  individuals.  Now.  if  indi- 
viduals sign  a  bond,  surely  the  Government  ofllcials  should 
go  there  and  find  out  whether  Mr.  A,  Mr.  B.  and  Mr.  C 
actually  live  there;  next,  how  financially  able  they  are  to 
fulfill  their  bond;  then  ascertain  whether  they  actually 
signed  the  bond  and  know  all  the  provisions  of  the  bond. 
Those  three  items  make  up  a  good  guaranty,  and  tf  those 
three  items  are  shown  then  the  bond  will  be  accepted. 

Mr.  SABATH.  I  congratulate  the  gentleman  on  his  good 
intentions  and  I  believe  he  is  going  in  the  right  direction, 
but  the  thing  I  fear  is  that  there  would  be  only  one  or  two 
surety  companies  that  could  qualify. 

Mr.  ARENTZ.    Let  us  find  that  out. 

Mr.  SABATH.  I  am  not  willing  to  vote  for  a  proposition 
that  may  be  playing  into  the  hands  of  one  or  two  simety 
companies.  Therefore  I  believe  the  amendment  is  one  that 
should  not  be  accepted. 

Mr.  LaGUARDIA.  The  gentleman  does  not  contend  that 
he  does  not  want  to  have  good  security? 

Mr.  SABATH.  No.  I  want  good  security,  but  the  gen- 
tleman knows  what  I  have  in  my  mind. 

Mr.  CHINDBLOM.  Mr.  Chairman,  in  all  kindness  I  want 
to  say  that  this  amendment  shows  the  danger  of  hurriedly 
writing  and  offering  amendments  on  the  floor.  This  amend- 
ment is  not  limited  to  building  contracts  at  all.  You  may 
conclude  from  the  context  that  it  relates  to  building  con- 
tracts, but  It  is  not  limited  in  that  way  at  all.  The  amend- 
ment reads: 

Whenever  a  contractor  or  subcontractor  files  bonds  for  the 
faithful  performance  of  his  contract  and  his  financial  integrity, 
the  authorized  official  of  the  ITnlted  States  shaU  In  every  caa* 
examine,  first.  Into  the  financial  ability  of  the  bondsmen  or 
surety:  second,  determine  tliat  sucb  bondsman  or  surety  actually 
signed  such  bond — 

And  so  on. 

Mr.  LaGUARDIA.    What  is  wrong  with  that? 

Mr.  CHINDBLOM.  It  does  not  belong  in  this  piece  of 
legislation.  It  is  general  legislation  touching  bonds  to  be 
given  to  the  Government  of  the  United  States  for  the  per- 
formance  of  contracts;  yet  here  we  are  hurriedly,  in  the 
rush  of  the  moment,  amending  the  existing  law  with  refer- 
ence to  all  of  the  contractual  transactions  in  which  the 
Government  may  be  engaged  with  individuals  throughout 
the  country. 

Mr.  BOLAND.     Will  the  gentleman  jrield? 

Mr.  CHINDBLOM.     Yes. 

Mr.  BOLAND.  I  will  say  to  the  gentleman,  as  a  con- 
tractor, that  this  is  the  most  equitable  amendment  to  this 
whole  bill. 

Mr.  CHINDBLOM.  But  it  does  not  merely  cover  the 
question  of  building  contracts.  It  covers  every  form  of  con- 
tract that  the  Crovernment  of  the  United  States  might  make. 

Mr.  BOLAND.  It  covers  the  workmen,  the  material  men, 
and  it  covers  the  Government  itself, 

Mr.  CHINDBLOM.  And  it  covers  merchants  who  furnish 
supplies  to  the  Government.  It  covers  aU  kinds  of  contracts 
in  which  the  Government  may  be  engaged,  which  we  are  not 
considering  at  all  now. 

Mr.  LaGUARDIA.  It  covers  cases  where  a  bond  must  be 
furnished,  and  it  must  be  a  good  bond.    That  is  alL 
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Mr.  CHINDBLiOM.  The  present  law  requires  a  good  bond- 
We  do  not  need  a  new  law  for  that  purpose;  and  if  we  did, 
such  a  proposal  covering  bonds  for  all  purposes,  not  only  for 
building  operations  but  for  all  other  undertakings  with  the 
Government,  is  too  broad  to  be  germane  to  this  bilL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired.  All  time  has  expired  on  this  section  and 
all  amendments  thereto.  The  question  is  on  the  amend- 
ment offered  by  the  gentleman  from  Nevada. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  AkEKTZ)  there  were— ayes  45,  nays  57. 

So  the  amendment  was  rejected. 

Mr.  TABER.    Mr.  Chairman.  I  offer  a  preferential  mo- 
tion.   I  move  to  strike  out  the  enacting  clause. 
'     Mr.   STAFFORD.     Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  Is  not  in  order. 

Mr.  BLANTON.  That  is  in  order;  other  business  is  trans- 
acted and  after  argument  has  been  had,  following  a  pre- 
ceding motion  to  strike  out  the  enacting  clause. 

Mr.  BANKHKAD.  Mr.  Chairman.  I  make  the  point  of 
order  that  this  identical  amendment  has  been  voted  upon  by 
the  committee  and  Is  not  now  in  order. 

The  CHAIRMAN  (Mr.  Bokhne).  The  Chair  sustains  the 
point  of  order. 

Mr.  wmi'l'lNGTON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Whittincton:  On  page  6.  line  19, 
strike  out  "  »500."  and  Insert  in  lieu  thereoX  "  W.OOO." 

Mr.    WHnriNGTON.     Mr.   Chairman,    a    parliamentary 

inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  WHITTINGTON.  Mr.  Chairman,  as  I  understand, 
the  moUon  to  close  debate  referred  to  the  pending  amend- 
ment. 

Mr.  CONNERY.  No;  I  moved  that  all  debate  on  the  sec- 
tion and  all  amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  The  motion  was  on  the  section  and 
all  amendments  thereto. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Mississippi  [Mr.  Whittincton]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Whittincton)  there  were — ayes  69,  noes  49. 

Mr.  CONNERY.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Whittincton  and  Mr.  Connery. 

The  committee  again  divided:  and  the  tellers  reported  that 
there  were — ajres  79,  noes  65. 

So  the  amendment  was  agreed  to. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  all  after 
the  enacting  clause. 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  a  point  of  order 
on  that  motion. 

The  CHAIRMAN.  The  point  of  order  is  sxxstained.  The 
entire  committee  substitute  has  not  been  read. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Sec  4.  If  the  provisions  of  section  1  of  tbla  act,  or  the  applica- 
tion thereof  to  any  person  or  clrcxmwtances,  shall  be  held  invalid, 
the  act  oX  March  3.  1931.  or  the  application  thereof  to  any  such 
person  or  circumstances,  as  the  case  may  be.  shall  not  be  affected 
by  the  enactment  of  this  act. 

Mr.  CONNERY.     Mr.  Chairman,  I  offer  an  amendment  in- 
'-^erting  quotation  marks  at  the  end  of  line  21.  page  10,  strik- 
ing out  the  figure  "  4  "  and  Insert  the  figure  "  2  "  in  line  22. 
page  10.  striking  out  quotation  marks  on  line  22.  page  10, 
and  striking  out  quotation  marks  on  line  3.  page  11 

The  Clerk  read  as  follows:  ^ 

Amendment  offered  by  Mr.  Conntst:  On  page  10,  line  21,  Insert 
quotation  marks  at  the  end  of  the  line:  on  page  10.  line  22.  strike 
out  the  quotation  marks  before  the  abbreviation  and  strike  out 
the  figure  "  4  "  and  Insert  the  figure  "  3  ";  and  ia  line  3.  page  11, 
strike  out  the  quotation  marks. 

The  amendment  was  agreed  to. 


Mr.  KATON  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Katon  at  Ck>lor»do:  On  page  11,  aft«r 
TtTio  3,  add  a  new  section: 

"  Sue.  6.  This  act  shall  take  effect  90  days  aftM  Its  p— wage  but 
shall  not  affect  any  contract  then  existing  or  any  contract  that 
may  thereafter  be  entered  Into  pursuant  to  tnvltatlona  for  bids 
that  are  outstanding  at  the  time  of  the  paaaage  at  tliU  act."  | 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  number  of  the  section  be  changed  to  3 

instead  of  5. 

Tbe  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 
There  was  no  objection. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  EATON  of  Colorado.    I  yield. 

Mr.  CONNERY.  I  have  no  objectlcm  to  the  amendment. 
My  understanding  is  that  that  lan«\iage  Is  to  the  other  act, 
but  if  the  gentleman  wants  it  included  at  this  point.  It  Is 
aU  right. 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Colorado.  | 
The  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairmaxi.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  Incorporate  therein 
a  brief  report  that  the  Secretary  of  Labor  sent  to  the  com- 
mittee, and  which  my  friend  from  Massachusetts  [Mr.  Cok- 
nertI  has  turned  over  to  me  for  this  purpose. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  the  adoption  of 
the  committee  substitute  for  the  Senate  bill. 

The  committee  substitute  for  the  Senate  bill  was  agreed  to. 
Mr.  CONNERY.    Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill,  as  amended,  do  ptws. 
The  motion  was  agreed  to. 

Accordingly  the  conunittee  rose;  and  the  Speaker  having 
resiimed  the  chair,  Mr.  Boehne,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  S.  3847. 
and  had  directed  him  to  report  the  same  back  with  an 
amendment,  with  the  recommendation  that  the  amendment 
be  agreed  to  and  that  the  bill,  as  amended,  do  pass. 

Mr.  CONNERY.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  amendment  to  final  passage. 
The  motion  was  agreed  to. 
The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  now  is  on  the  passage  of 
the  bUl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Connery)  there  were  117  ayes  and  81  noes. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.    The  gentleman  from  Texas  makes  the 
point  of  order  that  no  quorum  Is  present.    The  Chair  will 
count.     [After    counting.!     Two    hundred    and    forty-one 
Members:  a  quorum  is  present. 
So  the  bill  was  passed. 

On  motion  of  Mr.  Conwert.  s  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

ZK   BKHAI.F    or   CONCKESS 

Mr.  GRIFFIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  RkcokD  by  printing  a  letter  I 
wrote  to  the  Bronx  Chamber  of  Commerce. 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  under  the  leave  granted  me 
to  extend  my  remarks  In  to-day's  Record  I  Include  the  fol- 
lowing letter  addressed  by  me  to  Mr.  Mand,  president  of  the 
Bronx  Chamber  of  Commerce,  as  printed,  with  running 
comment,  in  the  following  editorial  in  the  Bronx  Home  News 
of  June  3, 1932: 
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The  people  have  gotten  pretty  darned  tired  of  reading  about 
the  ■■  national  questions."  Now  they  want  some  of  the  answers — 
and  so  It  gives  us  pleasure  to  present  herewith  a  reply  made  by 
Congressman  Antkomt  J.  Qmarai  to  George  J.  Mand,  president  of 
the  Bronx  Chamber  of  Commerce,  when  the  latter  complained 
about  the  slowness  of  Congress  In  balancing  tke  Budget. 

"As  to  the  feeling  running  high  on  the  balancing  of  the  Budget. 
I  realize  that  certain  newspapers  and  certain  elements  are  doing 
their  utmost  to  undermine  confldence  in  Congress  either  for 
their  own  selfish  interests  or  to  gratify  their  malicious  Instinct 
of  faultfinding.  They  may  set  their  minds  at  rest — the  Budget 
wUl  be  balanced  because  It  must  be  balanced. 

•■  There  U  no  magic  In  the  words  '  balance  the  Budget.'  We 
do  It  every  year  as  a  matter  of  fact.  The  Appropriations  Com- 
mittee '  cuts  the  coat  to  the  cloth ' — In  other  words,  makes  the 
approprlaUona  fit  the  revenue  available.  This  year,  the  task  has 
been  particularly  difficult  owing  to  the  fact  that  the  revenues 
from  so  many  sources  have  dropped  below  the  normal.  The 
double  task  has  fallen  upon  Congress  not  only  to  cut  the  appro- 
priations but  to  And  new  sources  of  revenue. 

'•  That  is  the  problem  and  that  Is  precisely  where  minds  differ. 
First  as  to  the  appropriatlona.  some  believe  In  cutting  salaries; 
others  believe  In  maintaining  salaries  as  they  are  on  the  theory 
that  when  the  Government  once  sets  the  example.  It  will  be  fol- 
lowed bv  a  general  breakdown  of  salaries  throughout  the  country, 
thus  seriously  impairing  the  purchasing  power  of  the  people.  On 
both  sides  of  this  quesUon.  Members  of  Congress  are  deluged 
with  letters,  resolution*,  and  petitions,  bo  that  It  ought  not  to  be 
surprising  to  find  a  corresponding  diversity  of  views  among  the 
Members. 

"  LiKewlse  In  the  matter  of  raising  revenue,  a  similar  deluge  of 
arguments  and  appeals  of  every  kind  Is  showered  upon  us.  Some 
favor  high  income  taxes,  some  low.  Some  favor  the  sales  tax, 
others  are  opposed.  It  ought  not  to  be  hard  to  understand  why 
It  takes  some  time  to  arrive  at  a  solution. 

••  In  a  dictatorship  there  Is  only  one  point  of  view  and  the  rep- 
resentatives of  the  people  must  bend  their  minds  and  consciences 
to  obedience.  In  a  democracy  It  Is  different.  I  should  not  like 
to  have  any  dlcUtor  tell  me  wblch  side  of  a  given  problem  I  ought 
to  espouse,  and  by  the  same  token  I  must  be  willing,  as  a  true 
American,  to  be  patient  with  the  viewpoint  of  others  and  concede 
their  right  to  exercise  their  prerogative  according  to  the  dictates 
of  their  consciences. 

"  I  therefore  make  the  appeal  to  my  constituency  to  exercise  the 
same  patience  and  cherish  the  comforting  assurance  that  If  there 
la  any  virtue  In  our  system  of  representative  government  (and 
I  know  there  le)  we  are  boAind  to  work  out  a  solution  of  the  pres- 
ent problem  as  we  have  every  other  problem  which  has  confronted 
us  m  our  pa*t  history.  Any  other  attitude  would  lead  to  down- 
right boUhevlsm.  We  must  tp«i^t:«iTi  to  the  last  our  faith  in  our 
democratic  representative  form  of  government  or  else  sink  Into 
a  dictatorship." 

We  are  Intfrested  In  Mr.  Gro'ftk's  explanation  of  the  "  D..  L.,  and 
W."  (delay,  linger,  and  wait)  poUcy  of  the  Congress  in  its  Job  of 
Budget  balancing.  We  want  to  say.  Incidentally,  that  this  area 
■'may  consider  itself  fortunate  in  the  men  who  repre.sent  It  at 
Washington.  But  we  must  add  that  their  Individual  ability  and 
efficiency  are  far  from  sufficient  to  "  seU  "  us  the  entire  body  of 
which  they   are   iCembers. 

Congressmaii  GswriN  speaks  of  the  "  certain  elcmentn  "  under- 
mining confidence  In  Congress.  He  should  know  that  It  Is.  rather, 
the  extremely  uncertain  elements  In  Congress  Itself  that  has 
destroyed  public  confidence  in  the  body. 

We  do.  however,  realize  that  throughout  the  crisis  our  Repre- 
•  scntatlves  have  been  deluged  with  tons  of  communications  mak- 
ing pleas  and  demands  of  aH  sorts.  In  fact,  we  wonder  If  Congress 
did  not  approve  the  higher  postal  rates  in  order  to  stem  this  flood 
of  bitterly  critical  mall. 

But  the  fact  remains  that.  ••  a  body,  and  throughout  all  of 
its  current  session,  the  Congress  has  given  us  far  more  cause  to 
•'view  with  alarm"  than  to  "p<lnt  with  pride." 

pnrLiPpnrx  orDKPENDEiicx 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Philippine  question. 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  republics  may  easily  depart 
from  the  principles  on  which  they  were  founded  and  become 
bureaucratic  and  oppressive.  Blacks  tone  tells  us  that  every 
wanton  and  causeless  restraint  on  the  will  of  the  subject, 
whether  practiced  by  a  monarchy  or  nobility  or  a  popular 
assembly,  is  a  degree  of  tsrranny.  It  will  not  be  to  the  credit 
and  glory  of  our  Republic  if  we  deny  to  others  the  exercise 
of  those  rights  and  the  enjoyment  of  the  privileges  which 
are  the  legacy  of  every  Axnerican  citizen,  and  without  which 
our  liberties  would  be  as  sounding  brass  or  as  a  tinkling 
cymbal. 

I  apprehend  we  sometimes  overestimate  our  own  genius 
for  government  to  such  an  extent  that  we  are  not  at  all 
times  fair  in  appraising  the  qualification  of  the  Filipino  for 
independence.  The  American  people  have  not  always  ex- 
hibited 100  per  cent  qualification  for  self-rule.    The  Ark 


of  the  Covenant  of  liberty  has  not  been  oommltted  by  the 
Almighty  to  our  exclusive  keeping.  We  can  not  solve  tbe 
Philippine  problem  by  brandishing  a  big  stick,  or  by  treating 
the  appeal  for  Independence  with  disdain,  or  by  an  ipse 
dixit,  or  dogmatic  assertion  branding  them  as  incapable  of 
self-government,  nor  can  we  escape  responsibility  by  adopt- 
ing the  easy-going  policy  of  laisses  faire.  This  issue  con- 
fronts us.  Like  Banquo's  ghost,  it  will  not  down  at  the 
bidding  of  those  who  by  procrastination  seek  to  strengthen 
our  strangle  hold  on  the  Philippines,  lull  the  natives  into  the 
twilight  sleep  of  passivity,  and  postpone  action  for  one  or 
more  generations.  Our  duty  is  unmistakable  and  inescap- 
able. We  should  turn  our  backs  on  subterfuge,  evaskm.  spe- 
cial pleading,  make-beUeve  bugaboos,  and  withdraw  from 
the  Philippines.  Only  under  a  republic  of  their  own  can 
the  talents  of  the  Filipino  find  their  proper  orbit  and  maxi- 
mum development. 

But  some  one  says,  "The  leading  Filipinos  are  mestizos, 
Em-asians,  or  of  mixed  blood."  But  how  does  this  alter  or 
affect  the  situation?  That  may  truthfully  be  said  of  the 
governing  groups  of  all  of  the  LAtin  American  republics. 
Ethnologically  the  inhabitants  of  the  Philippines  are  essen- 
tially Malayan,  and  are  the  outstanding  representatives  of 
that  great  and  widely  diffused  family.  The  contribution  of 
:  other  racial  groups  to  the  blood  stream  of  the  13,000,000  in- 
habitants is  negligible.  The  Filipinos  have  led  all  other 
Malayans  in  civilization  and  the  arts  of  government. 

No  one  will  challenge  the  education,  culture,  ability, 
patriotism,  or  resourcefulness  of  the  leading  or  govemin«; 
classes  of  the  Filipinos.  They  have  demonstrated  a  remark- 
able genius  for  governmental  affairs.  In  the  conduct  of  the 
Philippine  government  they  have  displayed  an  amazing 
ability.  We  are  not  concerned  with  their  lineage,  but  we  do 
know  they  are  an  intelligent,  generous,  confiding,  and  self- 
respecting  race  that  has  made  marvelous  progress  under 
exceedingly  disabling  handicaps.  If  you  will  permit  me  to 
paraphrase  a  statement  of  Sir  Philip  Sidney: 

I  am  no  herald  to  inquire  of  the  PUlplnos'  pedigrees;  It  sufflceth 
me  if  I  know  their  virtues. 

I  realize  that  the  Filipino  republic,  as  a  newly  bom  na- 
tion, will  have  no  divining  rod  whose  dip  will  unerringly 
point  to  a  stormless  sea  or  a  cloudless  future;  but  the  at- 
tainments of  the  Filipinos  in  the  science  of  government,  and 
their  successful  management  of  their  domestic  affairs  for  a 
generation,  justify  the  conviction  that  they  will  be  able  to 
build  their  institutions  on  an  enduring  foundation,  and  sus- 
tain a  stable  and  benevolent  government  suitable  to  the 
needs  of  their  people. 

I  do  not  claim  that  the  Filipinos,  when  granted  complete 
independence,  wiU  be  immediately  transformed  into  a 
mighty  nation,  whose  achievements  will  at  once  dazzle  the 
imagination  and  stirpass  the  outstanding  accomplishments 
of  sister  republics,  but  we  are  justified  in  believing  that  no 
race  in  the  Orient  has  a  more  stable  foundation  on  which 
to  rear  an  enduring  republic  and  virile  culture.  The  Filipino 
is  no  dwarf  standing  on  the  far-flung  edge  of  the  world 
pleading  penury  and  begging  bounty. 

Cicero  said  other  nations  might  be  able  to  endure  slavery, 
but  liberty  is  the  very  birthright  of  the  Roman  people.  That 
was  the  sentiment  of  our  revolutionary  forefathers;  the  wn- 
timent  of  liberty- loving  men  in  every  land.  And  should  it  be 
thought  strange  that  these  same  motives  and  passioia  flood 
the  soul  of  the  brown-skinned  Filipino? 

Our  contact  with  the  PhillppiiMfi  should  be  of  such  a 
helpful,  constructive,  benevolent,  and  altruistic  character 
that,  when  we  withdraw  our  flag,  we  will  leave  monuments 
'  and  not  ruins  behind  us;  that  will  win  the  unfeigned  affec- 
tion, unfailing  good  will,  and  everlasting  gratitude  of  the 
P^ilipinos,  not  only  of  the  present  generation,  but  of  all  the 
myriad  hosts,  who  in  the  ever-oncoming  tides  of  times  may 
spring  from  the  soil  of  their  sea-girt  mountains  and  valleys; 
that  in  the  heart  of  hearts  of  every  Filipino  there  may  be 
reared  a  temi^e,  and  in  every  temple  a  sacred  shrine  at 
which  homage  may  be  paid  to  the  American  Republic.  With 
his  own  hands,  the  Filipino  Ib  making  for  himsell  a  broad 
path  to  freedom,  which  he  will  travel  even  though  it  may 
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lead  him  throogh  great  trfbulatioM.  and  bring  him  face  to 
face  with  seemingly  insurmoim table  obstacles. 

I  have  no  misgivings  as  to  the  future  of  the  Filipino 
Republic  Its  advent  will  be  received  sympatheUcally  by 
liberty-loving  people,  irrespective  of  nationality,  race,  tribe, 
or  tongue.  It  will  be  nurtitred  by  its  sisters  in  the  family 
of  nations.  It  will  expand  and  become  strong  and  capable 
in  the  exercise  of  Its  new  liberties,  and  in  the  discharge  of 
the  new  responsibilities  and  duties  that  will  come  as  a  re- 
sxilt  of  its  emancipation-  I  am  sure  their  enthusiasm  for 
self-government  wUl  be  tempered  with  reason  and  directed 
by  prudence. 

Posterity  will  not  judge  us  solely  by  our  form  of  govern- 
ment or  by  the  superiority  of  our  free  Institutions  or  by 
our  unparalleled  wealth  and  unexampled  power  but  by  the 
manner  we  administer  our  Government,  cherish  its  ideals, 
and  apply  the  princijiles  that  called  it  into  being. 

Plutarch  tells  us  the  crowns  of  kings  do  not  prevent 
those  who  wear  them  from  being  tormented  sometimes  with 
violent  headaches,  and  I  predict  if  the  United  States  re- 
tains the  Philippines,  either  permanently  or  for  a  long,  in- 
definite period,  sudi  action  will  bring  not  only  headaches 
but  heartaches  to  m<i»<^rw  of  Filipinos  and  Americans. 

In  his  longing  for  independence  the  Filipino  Is  driven  by 
an  irresistihle  impulse  of  the  human  heart.  His  ever- 
increasing  passion  for  self-government  is  like  a  living  fire; 
you  may,  by  deferring  the  decision,  cover  the  glowing  coals, 
but  sooner  or  later  the  smoldering  embers  will  burst  into  a 
fierce  flame  that  wiH  blaae  a  path  to  unconditional  inde- 
pendence. 

Neither  the  policy  of  "let  well  enough  alone"  nor  the 
hand  of  violence  nor  the  sack  of  gold  nor  the  lure  of  com- 
merce nor  the  urge  of  luxury  nor  the  release  from  respon- 
sibility can  suppress  the  righteous  determination  of  the 
Filipinos  to  buUd  their  own  institutions  and  as  an  inde- 
pendent state  become  a  member  of  the  family  of  nations. 

The  Filipino,  like  all  other  men,  having  been  bom  free, 
no  alien  race,  monarchy,  or  republic  has  any  right  to  lay 
on  Vtim  even  a  sUken  chain  that  unreasonably  hampers  his 
personal  liberty  or  restricts  his  political  freedom.  No 
empirical  reasoning,  no  cunning  sophistry,  no  policy  of  ex- 
pediency can  make  him  dependent  or  Justify  the  denial  of 
his  plea  for  independence.  The  Filipino  will  be  satisfied 
with  nothing  short  of  independence.  He  who  feeds  you  on 
contrary  assertions  deceives  you. 

The  Filipino,  though  unreplning.  long-suffering,  and 
patient,  is  nevertheless  persevering  and  persistent.  He  will 
not  forever  pace  the  trammels  of  an  alien  government  8.000 
miles  distant  from  his  island  home  or  for  generations  be 
obsequiously  obedient  to  the  sovereign  nod  of  Uncle  Sam; 
but  as  the  unconquerable  sons  of  freedom  they  will,  in  the 
near  future,  by  peaceful  methods,  rear  their  own  state  and 
develop  their  own  free  institutions. 

The  goddess  of  FQlpino  liberty  has  tmfurled  her  flag  and 
ts  moving  with  slow  but  measured  steps,  feeling  the  ground 
before  she  plants  her  foot  cm  it;  but  when  once  set  there,  it 
is  fixed  forever.  The  thought  of  liberty  makes  the  Filipino 
heart  hungry  for  its  enjoyment.  Self-government  win 
weave  a  pattern  of  joy  for  the  Filipino,  and  from  his  lips 
will  come  a  song  that  will  not  end.  and  into  his  heart  wlU 
steal  a  gi4H"*«s  that  abides,  and  over  his  spirit  will  fall  a 
spell  that  will  not  break. 


A  Dxranx  or  CQHcatxss 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  in  the  Record  the  remarks  I  made  last  night  over 
the  Colxmibla  broadcasting  network  on  the  defense  of  Con- 
gress. 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rbcord.  I  include  the  following  statement  by 
myself  over  the  Columbia  Broadcasting  System,  at  9.45  p.  m.. 
June  7,  1932: 

ftpp»««  or  BOH.  nOBSLLO  H.  UiOVAMBtA,  OT  MSW  TOKX 

Disappointment  over  the  defeat  of  the  Bales  tax  has  aroused 
constant  and  bitter  denunciation  of  Oongress.     Thanks  to   the 


courtesy  and  fair  play  of  the  Columbia  Broadcasting  Co.,  I  have 
this  opportunity  to  answer  some  of  the  unfounded  attacks  made. 
Our  form  of  Government  needs  no  defense.  It  has  endiu^d  longer 
tiian  any  other  government  In  existence  to-day. 

An  American  who  would  destroy  our  representative  form  of 
government  de8tro>*8  not  only  the  safety,  secxirlty,  and  future 
of  his  fellow  countrymen  but  the  hope  of  the  world.  Show  me 
the  man  who  Is  now  shouting  for  Congress  to  stop  legislating  and 
go  home  and  I  will  show  you  the  man  who  has  already  gotten 
everything  that  he  wants  from  the  present  session  of  Congress. 
Show  me  the  man  who  scorns  the  conduct  of  Congress  and  I  will 
show  you  the  same  man  who  was  down  on  his  hands  and  luiees 
last  summer  begging  the  President  and  Congre.ss  to  come  to  his 
help.  Shaky  bankers,  discredited  stockbrokers,  nimble  financiers, 
and  double-dealing  directors  were  then  Imploring  Congress  to  come 
to  their  rescue.  Congress  did.  The  moratorium,  the  12.000,000.000 
relief  for  bankers,  brokers,  bondholders,  and  railroads;  $125,000,000 
to  8\utaln  the  bonds  of  the  farm-loan  banks;  additional  liquidity 
through  the  SteagaU-Glass  bill  for  the  Pe-leral  reserve  system  and 
banks  generally;  all  of  this  legislation  Immediately  passed  without 
bickering,  on  the  assurance  that  It  would  restore  prosperity  and 
create  employment.  Yes.  more  than  assurance,  with  constant 
veUed  and  direct  threats  of  a  panic  unless  Congrress  did  so.  From 
that  point  on  Congress  refused  to  be  a  rubber  stamp  for  predatory 
and  selfish  interests. 

Congreas  is  now  charged  with  not  being  constnictlTe  and  with 
being  under  the  Influence  of  organized  minorities.  Let  us  analyze 
the  sltxiatlon.  Whenever  Congress  has  been  under  the  Influence 
of  any  minority  it  has  been  the  minority  composed  of  the  very 
gentlemen  who  are  criticizing  It  on  that  score.  Notwithstanding 
the  abuse.  Congress  reftises  to  ad)oum  until  It  has  passed  con- 
structive relief  legislation  providing  sufficient  cash  for  Immediate 
direct  relief  to  alleviate  human  suffering,  provide  appropriations 
for  an  extensive  public-works  ptroKram,  and  abiindant  resources 
for  States,  counties,  and  cities  and  private  corporations  ready  to 
stimulate  business  and  create  employment.  The  enlargement  of 
the  woope  of  the  Reconstruction  Finance  Corporation  as  contained 
In  the  relief  bill  passed  by  the  Hotise  Is  simply  this:  That  orlg- 
InaUy  hundreds  of  millions  of  dollars  were  authorised  to  be 
poured  in  dead  ventures  to  sustain  bad  debta.  and  now  we  are 
providing  resources  to  create  live  activities.  The  first  created  no 
employment.    This  measure  wUL 

The  very  critics  of  Congress  who  demanded  $2,000,000,000  for 
the  Beconstructlon  Finance  Corporation  for  loans  to  financial 
institutions  assured  Congress  that  the  benefits  woxild  i>ercolat« 
through  to  Industry  and  commerce,  and  that  through  these  drip- 
pings buslnesB  and  Industry  would  be  stimulated  and  employment 
created.  Some  of  us  refused  to  believe  that.  We  pointed  it  out 
at  the  time.  We  were  abused  for  so  doing.  Our  stand  now  is  fully 
vindicated.  Congress  Is  not  satisfied  with  having  sustained  bonds 
iiniMM  it  alao  provides  sustenance  for  the  hungry.  The  House 
passed  a  real  relief  measure  to-day.  Congress  axpecta  to  stay  In 
session  for  at  least  10  days  after  such  bill  Is  submitted  to  the 
President. 

Considerable  abuse  was  heaped  upon  Congrem  for  faOure  to 
heed  the  wishes  of  a  small  minority  who  Insisted  upon  the  pas- 
sage of  a  sales  tax.  It  Is  not  generally  known  that  the  demand 
for  a  sales  tax  and  every  utterance  for  It  has  always  been  coupled 
with  a  demand  for  a  reduction  of  the  Income  taxes  In  the  higher 
brackets.  There  has  been  more  willful  mlsrepreecntatlon  made 
on  the  virtues  of  a  sales  tax  than  on  any  other  measure  that  has 
been  before  Oongress,  eqiialed  only  by  the  claim  that  we  made  the 
world  safe  for  democracy. 

A  sales  tax  would  be  democratic.  It  was  urged,  provided  an  In- 
heritance tax  was  eliminated.  The  Insistent  demand  for  a  bal- 
anced Budget  becomes  less  voclferoxis  and  leas  emphatic  unless  it 
were  balanced  by  a  sales  tax.  placing  the  burden  of  $080,000,000  on 
the  millions  of  people  unable  to  buy  the  barest  neoeasarlea  of 
life.  It  was  stated  that  the  necessaries  of  life  would  be  exempt 
from  a  general  manufacturers'  excise  tax.  That  is  not  so.  Neces- 
saries of  life,  such  as  food,  clothing,  medicine,  and  farm  Imple- 
ments could  not,  under  the  mechanics  of  the  bill,  possibly  have 
been  totally  exempted.  To  exempt  necesBartos  of  life  it  would  have 
required  thoxisands  and  thousands  of  specific  exemptions.  This 
the  proponents  of  the  bill  were  unwilling  to  grant. 

A  manufacturers'  excise  tax.  with  thousands  and  thousands  of 
exemptions,  would  not  be  capable  of  administration  In  this  coun- 
try. The  Secretary  of  the  Treasxiry  and  every  tax  expert  so  testi- 
fied. The  exemptions  offered  and  misrepresented  to  the  American 
people  did  not  actually  exempt  to  any  degree  the  neoeasarlee  of 
life.  It  simply  removed  one  step  back  taxes  on  clothes,  food,  medi- 
cine, and  farm  Implements.  It  meant  that  Instead  of  the  farmer 
paying  a  tax  on  his  reaper  he  would  be  required  to  pay  a  tax  on 
every  bit  of  material  that  went  Into  the  reaper,  the  steel,  iron, 
wood,  chain,  screwi,  nnta.  nails,  bolts,  and  aU  gadgets  In  the  farm 
tmplement:  Instead  of  paying  a  tax  on  a  suit  of  clothes  the  con- 
sumer would  pay  on  the  cloth,  lining,  thread,  on  buttons,  on  flll- 
hig.  and  everything  that  went  Into  a  suit;  Instead  of  paying  on  a 
pair  of  shoes,  he  would  pay  on  the  leather,  the  acAes,  the  eyelets, 
the  pegs,  and  everything  that  went  into  a  pair  of  shoe*.  What 
sort  of  an  exemption  is  that?  It  was  frankly  admitted  hj  honest 
pnqwnents  of  the  sales  tax  that  a  complete  exemption  on  food, 
elothlng,  medicines,  tools,  and  farm  Implements  without  taxing 
component  parts  would  destroy  the  very  purpose  of  a  sales  tax. 
That  can  be  readily  seen.  It  is  the  necessaries  of  life  of  126.000.000 
that  constitute  the  bulk  ol  consumption  and  purchases  of  food 
and  materlaL 


12394 


CONGRESSIONAL  RECORD— HOUSE 


June  8 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12393 


That  admission  alone  was  sufficient  to  prove  that  the  bulk  of 
the  sales  tax  was  to  come  from  the  necessaries  of  life.  The  name 
manufacturers  excise  tax  and  the  make-believe  exemptions  were 
both  camouflages  and  sugar  coating  to  put  the  vicious  tax  system 
over.  I  give  these  illustrations  to  show  how  the  whole  proposi- 
tion of  a  sales  tax  was  misrepresented  to  the  American  people. 

These  same  gentlemen  who  complain  of  minorities  and  who 
were  advocates  of  the  sales  tax  themselves  constituted  a  minority 
seeking  to  shift  tbelr  taxes  on  enormous  Incomes  to  the  liackB 
of  the  working  people  of  this  country.  They  fail  to  state  that 
while  certain  large  publishers  were  advocating  a  sales  tax  on 
every  article  in  the  heme,  they  were  seeking  exemption  of  the 
same  tax  on  the  sale  of  periodicals,  magazines,  and  newspapers 
which  they  published.  That,  of  course,  does  not  apply  to  all 
publUhers.  Then,  It  is  stated  that  pepple  of  large  fortimes  will 
put  their  money  Into  tax-exempt  securities,  that  they  will  boycott 
Industry  by  not  investing  in  industrial  and  commercial  enterprises, 
if  Industry  and  commerce  stop  under  our  economic  system,  tax- 
exempt  securities  would  be  worth  nothing. 

Industry  can  not  be  stopped.  The  millions  of  hard-working 
American  people  who.  through  their  labor,  and  through  their  skill, 
and  through  their  genius  made  and  kept  the  industries  going  will 
continue  to  keep  them  going.  The  millions  of  American  farmers 
wUl  continue  to  feed  the  country  through  their  toU  and  produc- 
tion. This  threat  to  put  money  oaly  in  tax-exempt  securities  and 
to  withdraw  It  from  industry  Is  not  a  sound  argument  for  any 
economic  plan.  It  is  nothing  lees  than  a  base  threat  of  industrial 
and  financial  sabotage,  which  can  not  be  anything  but  Ineffective 
In  an  enlightened  democracy  such  as  ours,  a  boomerang  to  those 
who  make  the  threat. 

At  this  very  moment  the  last  heat  of  the  drive  for  the  balancing 
of  the  Budget  is  on.  Nothing  more  than  a  theoretical  balancing 
of  the  Budget  U  possible  for  the  fiscal  year  1933.  The  deficit  has 
been  growing  for  three  years.  It  is  not  the  deficit  of  this  year 
alone.  It  Is  extremely  difficult  in  a  depressed  period  to  suddenly 
and  completely  balance  the  Budget.  The  deflclt  of  the  past  three 
years  in  turn  has  increased  the  Budget  requirements  of  the  next 
fiscal  year  by  reason  of  the  fact  that  long-term  bonds  have  been 
Issued  to  meet  these  vast  deflrtts.  and  the  Interest  and  sinking- 
fund  requlremenu  are  now  reflected  and  increasing  our  annual 
appropriations. 

I  say  that  only  a  theoretical  balancing  of  the  Budget  ts  possible 
because  such  a  balancing  as  Is  now  contemplated  assumes  the 
payment  of  $290,000,000  owing  to  us  by  our  foreign  debtors  and 
wmks  at  the  necessity  of  applying  $496,000,000  to  the  sinking 
ftmd  under  the  law  necessary  for  the  payment  of  the  public  debt 
and  further  assumes  an  Inunedlate  revival  and  Improvement  of 
btisinees  conditions.  May  I  urga  the  critics  of  Congress  to  be 
frank  at  least  in  quoting  figures.  So  now  the  failure  of  the  for- 
eign countries  to  pay  their  debts,  the  strange  mathematics  of 
vociferous  Budget  balancers  resolves  itself  down  to  a  determined 
effort  to  lower  the  wage  scale  of  the  working  people  of  the  cotm- 
try.  The  first  step  in  a  systematic  lowering  of  the  American 
standard  of  living  may  be  found  In  the  so-called  economy  bill 
now  before  the  Senate.  It  seeks  to  reduce  the  salaries  of  Govern- 
ment employees.  In  fact,  the  criticism  and  attacks  nuule  concern- 
ing loyal  Government  employees  have  been  such  as  to  create  a 
feeling  of  animosity  and  hatred,  entirely  unjustified,  against  them. 
It  Is  not  conducive  to  good  government  to  create  this  feeling 
against  the  men  and  women  who  are  In  the  employ  of  the 
Government. 

The  Government  pay  roll  constantly  cited  by  the  critics  of 
Oongress  always  seems  to  include  the  $575,000,000  paid  to  postal 
employees,  which  to  thU  extent  is  entirely  self-supporting.  The 
Postal  Service  is  a  personal-serrloe  business  bringing  In  over  $800.- 
000.000  a  year.  No  personal -aervloe  business  of  such  magnitude 
could  possibly  be  conducted  unlea  it  has  a  large  personnel.  Yet 
the  critics  of  Congress  In  pointing  out  the  postal  deficit  faU  to 
point  out  that  It  is  not  the  pay  roll  that  creates  the  deficit  but 
the  subsidies  paid  to  private  ahip  operators,  the  subsidy  paid  to 
private  air  mall  operators,  the  subsidies  paid  to  raflroads  throtigh 
excessive  rates  for  carrying  the  maU  that  create  the  deficit. 

In  addition,  the  free-ln-country  distribution  of  newspapers,  and 
the  low  rates  for  carrying  seoond-claas  mall  contribute  to  the  deficit, 
Now,  I  suppcse  some  critic  of  Congress  is  ready  to  Jump  and  say, 
"  How  about  the  franking  privilege?  "  The  whole  franking  privi- 
lege amounts  to  about  $800^)00.  It  is  only  for  ofllclal  business. 
The  cost  of  carrying  the  mall  of  the  various  departments  of  the 
United  States  Government,  of  course,  Is  added.  It  must  be  taken 
into  consideration  that  whether  maU  Is  franked  or  ofllclal  Gov- 
ernment maU  sent  under  a  frank  or  penalty  stamp  it  would  have 
to  be  paid  for  out  of  the  Treasiny  at  the  UiUted  States.  Abolishing 
the  frank  for  aU  otBcial  Goremment  maU  and  paying  postage 
would  be  taking  money  out  of  ona  pocket  and  putting  it  in 
another. 

The  postal  employees  earn  their  present  salaries,  not  only  in 
services  but  In  the  revenue.  AU  through  the  departments  and  in 
the  field  service  the  majority  of  enqiioyees  of  the  United  States 
Government  are  In  the  low-salary  grades.  Specialists,  technicians, 
and  professional  men  and  women  are  paid  less  in  the  Government 
service  than  in  private  life. 

It  may  be  of  Interest  to  know  that  124,678  Government  employees 
earn  less  than  $1,000:  there  are  480.M1  earning  $1,600  and  less; 
348.147  earning  $2,000  and  leas:  and  that  139.974  earn  $2,500  a 
year  and  less.  Therefore  It  will  be  seen  the  whole  economy  plan  is 
baaed  on  the  reduction  of  salaries  of  the  lower-paid  employees  con- 
stituting the  bulk  of  Cm  entire  Oovemment  pay  rolL    Most  every 
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Oovenunent  employee,  like  every  other  family  head  throughout  the 
country,  has  several  unemployed  members  of  the  famUy  to  support. 
It  is  not  only  the  pay  of  the  Oovemment  employee  that  ts 
involved.  If  that  were  all  it  would  not  be  a  difficult  task  to  adjust. 
But.  as  I  have  Just  stated,  it  involves  the  entire  wage  ■tructure 
of  the  country.  This  In  turn  reduces  the  purchasing  power  of 
the  country,  which  in  turn  reduces  consiux^Uon  and  whicAi  results 
in  piling  up  surpluses  of  commodities,  unemployed  people  by  tba 
mlUlons.  underfed,  starving  children,  and  a  prolonging.  U  not  an 

I  indefinite  continuance  of  the  present  period  of  depreeelOQ.    Tea; 

{  we  will  tMdanoe  the  Budget,  but  tha  way  to  balance  the  National 

I  Budget  Is  first  to  balance  the  famUy  budget.  Once  tha  family 
budget  is  balanced,  purchasing  power  Is  restored.  When  pur- 
chasing power  is  restored,  prosperity  Is  restored.  The  coostant 
demand,  therefore,  for  a  general  reduction  of  salaries  and  wages 

I  throughout  the  country  commencing  with  Oovemment  em- 
ployees Is  a  short-sighted  policy.  America  can  not  be  happy  with 
an  enormous  poor  class.  We  thought  we  had  passed  that  long 
ago.     We  surely  will  resist  ever  returning  to  it. 

The  farmer  must  not  and  can  not  be  Ignored.  He  Is  not  get- 
ting enough  for  his  products  to  pay  the  actual  expenses  of  plant- 
ing and  harvesting  his  crop.  His  farm  Is  being  forecloaed  and  w« 
are  creating  a  class  of  peasant  tenants  more  miserable  in  their 
poverty  than  the  Russian  peasant  of  old.  We  must  bring  up 
commodity  prices  and  to  do  that  we  must  maintain  tha  Amoican 
standard  of  wages.  Therefore  when  Congress  is  resisting  tha 
wholesale  indiscriminate  reduction  of  salaries  of  Federal  em- 
ployees, it  Is  not  heeding  the  demand  of  any  organised  minortty 
for  the  simple  reason  that  the  great  masirrs  of  workers  and  peo- 
duoers  and  farmers  in  this  ooiintry  constitute  the  great  majority 
of  the  American  people. 

EXTENSION  or  BEMABKS — ADDRKBS  OT  HON.  CAMILO  fMCTay 

Mr.  OSIAS.  Mr.  Speaker,  tmder  the  leave  to  extend  my 
remarks  in  the  Recokd  I  hereby  Include  the  following  ad- 
dress I  delivered  at  the  commencement  exercises  of  Shenan- 
doah College.  Dayton,  Va.,  on  Jime  7,  1932. 

TBZ  PASADOX  OF  THB  AGS 

(By   CumzLo   Osias.    president    National    University,    Manila,    and 
Resident  Commissioner  from  the  Philippines) 

I   have  an  abiding  faith   in  education.     That  faith  Is 
ahakable  that  I  decline  to  share  in  the  prevailing  pasati 
the  efficacy  of  institutions  of  learning  and  educational _. 

I  am  not  unaware  of  the  imperfections  of  educatlonal'^mathods 
nor  am  I  blind  to  instances  of  faUures  of  educational  producta 
that  may  lend  color  to  the  cloud  of  gloom  hovering  over  every 
nation,  especially  in  these  trying  days  of  fear  and  doubt.  Tat 
I  can  not  but  believe  that  perhaps  times  would  be  still  worse 
were  it  not  for  the  educational  Institutions  standing  as  bulwarte 
of  society,  sending  forth  an  ever-increasing  number  of  graduates 
annually  to  strengthen  the  rank  and  file  of  those  valiantly  fighting 
the  forces  of  destruction.  Believing  thus  as  I  do,  you  iriil  not 
doubt  the  depth  of  my  sincerity  in  felicitating  this  institution 
and  the  factUty  for  this  year's  fruitful  harvest. 

Members  of  the  graduating  class.  I  congratxilate  you  on  tfci« 
eventful  day  which  will  be  memorable  in  your  llvaa.  Tou  aia 
emerging  into  a  world  undergoing  a  period  of  travail.  *  Tbaaa  an 
times  that  are  unique  and  challenging — times  that  verily  try 
men's  sotils.  Misery  and  distress  stalk  the  earth's  surfaoa.  Fd\H 
cated  leadership  and  intelligent  foUowershlp  are  eaaantial  to  meet 
Issues  so  intricate  and  ntunerous,  problems  so  grave  »nd  stu- 
pendous. 

We  are  in  very  truth  living  In  a  paradoxical  age. 

Never  has  production  been  so  efficient,  and  yet  people  ara  In 
want. 

We  are  in  the  midst  of  plenty,  yat  mllUona  of  famlllaa 
Ing  in  poverty  bordering  upon  deaolatlon  and  disaolutton. 

Never  has  hiunanity  witnessed  stich  a  variety  of  »i»a«»h^nlral 
devices,  products  of  man's  inventive  genius,  and  yat  the  vary 
machines  that  human  ingenuity  has  devised  ara  """lakml^g  tha 
iinemployment  and  sufferlna  that  are  so  wldaqjread. 

Never  have  the  statute  hooka  been  so  proUflo  In  ragolatory 
and  prohibitory  laws  and  yet  criminality  and  Intemperanoa  aia 
rampant  and  seem  to  be  on  the  Increase. 

The  earth  has  never  seemed  so  prodigal  with  a?ary  **vH  of 
food  and  every  deacriptlon  of  tha  wherawlthal  of  ntittne  y«$ 
countless  individuals  and  famlllaa  ara  filled  wttb  lamantatlo^ 
complaining  of  their  InablUty  and  helplasneas  to  satisfy  ttaa  Btoat 
elementary  human  wants  and  needs. 

Gold  and  sUver  have  never  been  so  plentiful,  hot  ooaiiBOdtty 
prices  have  fallen  to  such  low  levels  that  man  know  not  wbattMr 
they  should  resort  to  proceasae  of  Inflation.  ^***^^}m,  at  — ffttfrm 
to  remedy  matters. 

At  a  time  when  the  material  rcaooroea  diaoovered  »^»wf  uttUaad 
have  never  been  so  great  and  tha  fadimea  for  «qdatfeaClaBi  ao 
nearly  perfected.  It  is  the  very  thna  whan  govammante  imwm 
their  greatest  deficits  and  when  unemployment  and  pofarty  ralaa 
their  sinister  heads. 

In  this  twentieth  century,  when  wa  ara  supposed  to  taava  »-mr 
closest  to  the  peak  of  human  prograas,  wa  wltnaas  pradaaly  ttaa 
most  extraordinary  contrarieties  In  htunan  axlatenoa. 

Paradoxes  beset  us  on  every  side,  inm^^nc^it  could  ba  multteUad 
almost  without  limit.  Obviously  it  la  neither  neoeaaary  to  i^nwthrn 
the  list  nor  essential  to  discuss  at  length  each  aT>d  vr^rj  r^iirrt 
I  purposely  pause  momentarily  at  this  point  to  remark  that  I  am 
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not  bent  on  magmtfvlng  existing  Ills  or  conveying  a  message  of 
pessimism.  I  am  not  an  alarmist.  I  am  a  coiiftrmwl  optlmtst.  It 
is  more  In  keeping  with  my  nature  to  leave  with  you  thoughts 
wtucU  lay  their  very  ciiallent;e  atiouid  produce  a  new  vision  of  bope 
and  of  promise 

The  burden  of  my  addrean  is  to  depict  the  existing  situation  and 
present  contemporary  problems  which  merit  the  attention  al  the 
i.iotet  tliougntlul  and  the  most  heroic.  It  is  our  common  hope,  I 
am  sure,  that  we  may  wrestle  successfully  with  these  gigantic 
problems  looming  high  before  our  very  eyes  which,  when  ade- 
quately coped  with,  shall  lift  a  world  now  groping  In  the  dark 
valley  of  despondency  and  distrese  to  levels  that  shall  enable  us  to 
cj»M:h  a  new  vista  of  splendor  and  greatness. 

It  is  commonplace  that  In  marshaling  either  armed  forces  or 
cultural  forces  the  rate  of  progre»  Is  often  controlled  not  so  much 
by  the  8j>eed  of  the  few  and  the  select  as  by  the  rate  at  which 
the  great  bulk  advances,  aociety  hardly  ever  goes  forward  by 
leaps  and  bounds  despite  the  fact  that  a  few  Individuals  may  move 
with  ^iRanfic  strides.  It  is  not  strange  or  unnatural  that  the 
bulk  of  humanity  at  large  should  continue  zigzagging  on  its  way 
almost  at  a  snaii  pace  despite  the  fact  that  leaders  endowed  with 
stacesmaniy  qualities  may  have  already  attained  the  dizzy  heights. 
8uch.  however,  seems  to  be  the  destined  fate  of  democracies.  The 
hLstory  of  the  world  has  recorded  so  m^any  iniquities  and  injus- 
tices of  autocratically  ruled  klnf;doms  and  empires  which  have 
since  become  decadent  that  we  should  not  t>e  wlihng  to  destroy 
present-day  democracies  In  spite  of  their  imperfections  and  ills. 
But  it  Is  clearly  the  part  of  wisdom  and  the  dictate  of  states- 
man-ship at  times  to  take  an  inventory  of  the  sum  total  of  human 
experience  and  take  cognizance  of  triumprvs  and  defeats — the  de- 
feats that  we  may  know  what  to  relegate  to  the  scrap  heap  and 
the  triumphs  that  we  may  know  what  to  hold  priceless. 

One  of  the  strangest  parsdoiea  recorded  In  history  Is  that  the 
spirituality  of  a  i>eof>le  seems  to  be  at  a  low  ebb  when  they  are 
literally  riding  upon  the  crest  of  a  wave  of  prosperity.  Ancient 
empires  enterou  upon  their  period  of  moral  and  .splrlttial  decadence 
after  having  surfeited  In  plenty.  It  was  at  some  such  period  that 
the  proverbial  fiddling  of  Nero  took  place  while  Rome  burned. 
Such  an  occurrence  embodies  a  great  kernel  of  truth  for  the  human 
race,    though    the   event    Itself   may   not    be    historically    accurate. 

One  of  the  irresistible  temptations  to  human  t>eings  is  to  neglect 
their  Inner  selves  while  basking  in  the  stinshlne  of  material  wealth. 
People  living  in  the  midst  of  material  abundance  Indeed  have  often 
succumbed  to  the  liire  of  indifference.  Just  as  individuals  live 
In  apparent  abandon  disregarding  elementary  rules  of  hygiene  while 
they  enjoy  a  surplusage  of  health.  Just  so  do  nations  get  their 
visions  dlnuned  by  the  glaoaor  of  gold  In  superabundance.  Revo- 
lutions from  the  masses  time  and  again  have  been  directed 
against  reigns  characterized  by  tyrannical  cruelty  and  extreme 
callousness  on  the  part  of  kings  and  rulers  who.  feeling  secure 
In  their  power  and  content  in  their  palatial  surroundings,  have 
completely  Ignored  rumblings  of  the  common  people  groveling  in 
indescribable  agony  under  the  heels  of  their  mighty  masters. 

The  saving  feature  under  such  circtmistances  Is  that  after  each 
popular  upheaval  a  new  conceailon  was  made  or  a  new  conquest 
achieved  tiltlmately  redounding  to  the  benefit  of  the  human  race. 
An  Instance  corroborative  of  this  Is  the  memorable  Magna  Charta 
signed  on  the  field  of  Runnymede.  clhnaxlng  the  vigorous  de- 
mands of  the  English  masses.  Such,  too,  was  the  case  in  the 
emancipation  of  many  a  colony  that  had  been  victimized  by 
tyranny  and  oppression  on  the  part  of  greedy  colonizers.  The  sad 
part  is  that  the  achievement  of  such  reforms,  such  conquests,  such 
advances  in  the  past  should  have  been  invariably  accompanied  by 
so  costly  a  sacrifice  of  treasure  and  of  life. 

There  Is  universal  complaint  at  this  moment  of  the  depression 
that  has  enveloped  the  entire  world.  And  yet  It  Is  but  the  logical 
aftermath  of  the  greatest  catastrophe  that  befell  the  human 
family.  The  World  War.  Initiated  by  a  few  who  belonged  to  the 
cliques  of  the  mighty,  dmnk  with  power  and  anxious  to  perpetuate 
their  reign  of  greed,  necessarily  had  to  bring  In  Its  trail  miseries 
untold  and  ills  without  number.  Naught  else  could  ensue  from 
thst  folly  of  follJes. 

That  war  entailed  millions  In  dead  and  wounded,  and  more 
agrieving  and  dispossessed.  In  treasure  It  has  been  estimated 
that  that  monumental  stupidity  had  cost  the  world  more  than 
8200.000  000.000.  The  ordinary  mind  can  not  grasp  what  a  billion 
means.  I  wish  to  make  It  vtvtd.  There  are  but  1,440  minutes  In 
one  day.  Multiply  this  numl>eT  by  365  and  there  are  but  926.600 
miuutes  IB  a  year.  Multiply  this  In  turn  by  1933  and  you  will 
find  that  from  the  birth  of  the  Great  Man  of  Nazareth  to  the  end 
of  DecemSer  next  there  will  have  been  but  1.015.458.300  minutes. 
If  you  bear  In  m:nd  that  there  are  but  about  2.000.000.000  people 
in  the  whole  world,  the  monetary  cost  of  that  war  would  be  suffi- 
cient In  these  days.  If  distributed,  to  give  $100  to  each  man, 
woman,  or  child  now  on  the  face  of  the  earth.  Out  of  this  sum, 
to  put  In  another  way.  it  would  be  possible  to  supply  $20,000  to 
each  of  the  10  000  000  of  America's  unemployed.  Is  It  any  wonder 
that  after  such  wanton  destruction  of  property  and  life.  Its  after- 
math should  be  disaster  and  di-stress  and  the  growth  of  fear  and 
loss  of  confidence' 

One  outcome  of  that  universal  conflagration  was  that  It  com- 
pel'-ed  people  and  peoples  to  be  more  consciously  world-minded. 
It  is  a  pity  that  some  such  volcanic  upheaval  was  necessary  to 
awake  mankind  from  Its  lethargy.  Since  then  statesmen  and 
men  of  atfalrs  have  done  more  sober  thinking  upon  the  essential 
oneness  of  the  human  family  and  the  Interdependence  of  the 
nations  of  the  earth. 

We  have  had  a  rude  awakening.  We  were  brought  to  the  reali- 
zation that  when  an  International  aggression  Is  resorted  to  with 


Impunity  there  Is  no  certainty  that  the  pcene  upon  which  It  may 
be  staged  can  be  definitely  localized  or  circvimscrlbed. 

By  the  aid  of  scientific  discoveries  this  planet  of  ours  has  wit- 
nessed a  great  shrinka^^e.  Men  and  nations  have  tiecocne  more 
closely  interknit  Mankind  has  been  reduced  to  an  Integral  or- 
ganism. No  serious  mis.'ortune  can  befall  one  portion  without 
affecting  the  whole,  nor  can  a  great  good  be  achieved  by  any 
part  without  benefiting  the  whole  The  world  that  used  to  take 
years  to  circumnavigate  can  now  be  encircled  in  a  few  weeks  or 
days. 

Traversing  ocean*?  has  become  a  matter  of  hours.  Human  In- 
genuity has  made  It  possible  almost  literally  to  light  the  world 
with  an  electric  spark.  The  ordinary  human'  voice  in  the  privacy 
of  a  small  Inclosure  ma?  now  be  heard  the  world  around.  As  a 
consequence  people  are  talking  more,  hearing  more,  and  reading 
more  of  Internationalism  and  cosmopolitanism.  International 
conferences  are  more  frequent.  The  need  of  world  cooperation  Is 
real  and  immediate. 

Yet  this  very  san^e  phenomenon  Is  the  paradox  of  the  age.  A 
world  suddenly  bercmc  small  and  unified  found  tndivkluals  and 
Individual  governments  who  are  provincial  and  narrow  In  their 
concepts,  habits,  and  conduct  however  much  they  may  attempt 
to  appear  broad  In  their  pronouncements  or  world  minded  In 
their  protestations.  The  naked  truth  Is  that  most  men  and 
nations  In  this  self-same  era  of  Internationalism  are  narrow, 
provincial,  selfish. 

We  have  come  to  know  that  war  Is  hateful,  costly,  and  wasteful 
but  we  are  without  adequate  instrumentalities  to  effect  world 
peace.  High-sounding  treaties  have  been  signed  ostensibly  at>an- 
donlng  war  as  an  instrument  of  national  policy;  yet  the  verj' 
signatories  of  such  pacts  siispect  the  motives  of  ott^r  parties 
signatory  to  the  same  agreements.  Voluminous  publications  have 
been  brought  to  light  favoring  the  limitation  of  armaments  lead- 
ing a  gullible  public  to  think  that  we  are  on  the  eve  of  aban- 
doning instruments  of  carnage  and  destruction  ashore,  afloat, 
and  aloft.  But  the  mad  race  for  building  batUeahips.  ntanu- 
facturlng  war  Implements,  devising  schemes  of  destruction  goes 
on  almost  tinabated.  And  If  on  the  one  hand  attempts  have 
been  n%ade  to  show  some  semblance  of  a  holiday  In  military,  naval, 
and  air  rivalries,  political  and  economic  ho-'^tllltles  continue  in 
the  form  of  discriminatory  laws  or  tariff  barriers  high  and  thk:k. 
All  these  are  occasioning  suspicion  and  doubt.  Retailatton  Is  the 
order  of  the  day  with  the  consequent  diminution,  if  not  paralysis. 
of  commerce  and  business. 

The  paradox  of  the  age  is  upon  us  in  full  blast.  We  know  the 
better  but  do  the  opposite.     Spokesmen  of  nations  make  elaborate 

and  studied  protestations  of  their  desire  for  world  peace,  but 
almost  In  the  same  breath  governments  are  unceasing  in  their 
efforts  to  promote  peace f til  war  throiigh  economic  agencies.  All 
know  that  lnternation.il  trade  should  be  universally  fostered,  but 
there  is  no  international  currency  nor  effective  means  of  stabilize 
Ing  existing  currencies. 

The  world  for  three-quarters  of  a  century  busied  Itself  with  the 
task  of  enriching  itself  In  the  material  sense.  But  there  has  been 
much  squandering  with  little  or  no  thought  of  the  morrow.  There 
has  been  no  foreslgl.t.  and.  what  Is  worse,  there  Is  no  preventive 
or  remedial  planning  for  effective  and  concerted  International 
action,  with  the  result  that  national  debts  are  staggering,  taxes 
are  becoming  confi-scatory.  and  tariffs  p'-ohlbltlve.  Scarcely  has 
the  wound  Inflicted  by  the  war  upon  a  sutTcrlng  humanity  cauter- 
ized than  nations  again  busied  themselves  with  new  ways  of  caus- 
ing miseries  equally  far-reaching  or  destruction  Just  as  devas- 
tating. 

A  sick  world  this  is  In  need  of  a  cure  Immediate,  effective,  and 
lasting.  No  mere  palliatives  will  do.  Merely  allaying  tiie  disease 
will  not  restore  the  patient  to  normalcy.  Perhaps  a  sort  of  bmt- 
glcal  operation  of  the  most  drastic  kind  needs  to  be  resortsd  to  in 
oiYler  to  remove  the  root  cause.  The  "  time  demands  strong  minds, 
great  hearts,  true  faith,  and  willing  hands. "  The  age  calls  for  con- 
certed action  on  agreements  scientifically  devised.  It  calls  for 
courage,  will,  and  persistence  to  effect  a  cure  for  humanity's  ills. 

The  world  knew  how  to  meet  a  war  crisis.  It  resorted  to  emer- 
gency organizations,  emergency  methods,  emergency  procedures  in 
accordance  with  the  dictates  and  necessities  of  war.  We  are  suf- 
fering from  a  peace  crisis.  We  need  emergency  organizations, 
emergency  methods,  emergency  procedures  in  accordance  with  the 
demands  and  exigencies  of  peace. 

But  we  must  educate  for  peace.  While  crying  for  peace  we 
must  demonstrate  greater  faith  In  peace.  The  trouble  Is  that 
nations  talk  of  peace,  but  organize  on  a  war  basis.  I  shall  look 
upon  the  present  world-wide  travail  as  a  visitation  from  heaven  if 
out  of  It  we  shall  emerge  peace  minded,  determined  more  than 
ever  to  pursue  the  ways  of  peace. 

The  masses  are  groaning.  Their  backs  are  bent  to  the  breaking 
point  from  the  shetr  weight  of  war  b\:rdens,  paet  and  pr«,e!it 
They  den\and  a  change.  They  are  determined  to  have  It  Tlie 
time  for  change  on  a  universal  scale  for  real  Internationa!  co- 
operation Is  ripe.  Now  Is  the  appointed  lime.  The  question  is 
whether  men  and  women,  leaders  and  led.  can  and  shall  rise  above 
proviucialism  ai:id  p^rii.saubhip  to  the  plane  of  humanity  and 
statesmanship. 

Such  Is  the  world  snd  such  Is  the  age  Into  which  you  this  day 
graduste.  The  situation  and  the  epoch  are  of  the  type  that  make 
or  break  characters.  You  are  henceforth  to  commence  to  play 
3rour  part,  steer  your  course,  and  pilot  your  life.  You  have  a  host 
of  well  wishers  and  they  all  wish  jcm  substantial  success  and 
real  happiness. 
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EXTENSION   or   REMARKS — BOIJ>IEIlS'   ADJUSTED-SEBVICE 

CSRTZnCATBS 

Mr.  KLEBEIRG.  Mr.  Speaker  and  Members  of  the  House, 
imroediately  following  my  announcement  as  a  candidate  to 
fill  the  vacancy  occasioned  by  the  death  of  Harry  M.  Wurz- 
bach.  Representative  of  the  fourteenth  congressional  district 
of  Texas,  I  stated,  among  other  things,  that  I  favored  the 
discharge  of  every  obligation  and  the  fulfHIment  of  eveiry 
promise  made  to  the  ex-service  men.  Prom  the  time  that 
the  t>roposal  to  pay  the  adjusted -service  certificates  held  by 
the  veterans  developed  into  a  well-defined  effort  to  discharge 
immediately  this  obligation,  which  was  not  due  until  1945,  I 
became  interested  to  the  end  that  some  means  to  accomplish 
this  end  without  embarrassing  either  the  Congress  or  their 
efforts  to  balance  the  Budget  be  developed  on  a  sound  basis. 

Every  Member  of  Congress  who  has  served  through  these 
distressful  times  has  been  impressed  with  the  fundamental 
importance  of  the  major  obligation  of  this  body,  to  wit,  the 
balancing  of  the  Federal  Budget,  the  bringing  of  the  ex- 
penditures of  the  Federal  Oovemment  to  a  parity  with  its 
revenue,  this  being  essential  in  order  that  the  financial  in- 
tegrity of  the  United  States  might  be  reestablished  and  at 
the  same  time  the  value  of  the  American  dollar  be  maintained. 

The  original  proposal  which  sought  the  immediate  pay- 
ment of  the  adjusted-servlce-compensatlon  certificates — 
H.  R.  1 — provided  merely  for  the  issuance  of  additional 
Treasury  notes  in  an  amount  sufDcient  to  pay  the  certifi- 
cates. H.  R.  1  provided  no  means,  other  than  the  printing  of 
the  Treasury  notes,  for  either  their  redemption  or  the  pre- 
vention of  any  vmbalanclng  or  lowering  of  the  value  of  the 
American  dollar.  In  effect,  the  Secretary  of  the  Treasury 
was  merely  given  authority  to  start  the  Oovemment  printing 
press  and  issue  more  money.  Subsequently  H.  R.  7726  was 
substituted  for  H.  R.  1  before  the  Committee  on  Ways  and 
Means.  This  committee  reported  the  bill  adversely.  A  rule 
was  sought  under  which  the  bill  might  be  brought  up  for 
action  by  the  House.  The  Rules  Committee  failed  to  act 
upon  this  nile.  whereupon  a  petition  under  the  rules  of  the 
present  HoiLse  was  laid  on  the  Clerk's  desk  and  145  signers — 
this  being  the  requisite  number — petitioned  the  discharge  of 
the  Rules  Committee  from  further  consideration  of  the  rule 
requested,  which  brings  the  bUl  before  the  House  if  the  rule 
to  discharge  the  committee  passes  the  House.  The  vote  on 
the  rule  will  be  taken  on  Monday  and,  if  culopted,  the  bill 
will  be  considered  on  Tuesday,  the  following  day. 

It  has  been  my  desire  and  effort  to  see  this  measure,  when 
presented  to  us  for  a  final  vote,  contain  provisions  based 
upon  sotmd  premises  which  would  provide  for  the  im- 
mediate payment  of  the  adjusted-service-compensation 
certificates  in  a  manner  which  would  not  detrimentally  af- 
fect the  Just  reestablished  financial  integrity  of  our  Oovem- 
ment. It  is  my  belief  that,  were  the  present  method  set  out 
in  the  original  proposition  perfectly  safe  and  sound,  the 
present  revenue  bill  which  has  Just  been  enacted  and  signed 
by  the  President  would  not  to-day  be  in  existence,  because 
if  the  mere  issue  of  Treasury  notes  were  of  itself,  without 
support,  a  sound  method  ot  replacing  money  or  creating 
additional  revenue,  unquestionably  this  would  have  been  the 

means  which  the  present  Congress  would  have  adopted 
rather  than  the  burdensome  and  obnoxious  taxes  contained 
in  the  revenue  bilL 

It  has  been  asserted  by  some  that  my  attitude  toward 
legislation  having  to  do  with  the  immediate  payment  of 
adjusted -service  certificates  la  unfriendly  and  that  for  ulte- 
rior purposes,  actuated  by  motives  of  like  nature,  my  ex- 
pression on  this  matter  has  been  to  the  end  that  the  legis- 
lation might  not  pass. 

Of  course,  it  is  easy  to  make  such  assertions  and  easy  to 
impugn  motives  because  there  is  no  tangible  means  of  being 
certain  of  that  which  goes  on  in  the  mind  and  heart  of  one's 
fellow  man.  But  be  that  as  it  may,  I  submit  that  my  per- 
sonal efforts  and  vote  during  the  past  days  of  this  session 
of  Congress  should  clearly  denote  that  I  at  least  have 
attempted  to  be  consistent. 

My  vote  on  the  revenue  bill — which,  of  course,  did  not  me^t 
with  my  personal  approval  as  to  the  best  and  most  equitable 


means  of  raising  revenue — should  at  least  be  proof  In  part 
that  I  subscribed  to  the  idea  that  it  was  oonclustTdy  neoet- 
sary  to  reestablish  the  credit  of  our  National  OoTemment  at 
any  cost.  Prom  my  first  statement  on  the  floor  of  the 
House— in  fact,  my  initial  utterance  befove  this  Migust 
body — it  should  be  clearly  evident  that  I  was  definitely  cog- 
nizant of  the  importance  of  ciutailing  the  expenditures  of 
Oovemment  and  the  dire  necessity  of  relieving  its  burden 
which  now  so  heavily  rests  on  the  shoulders  of  taz-pftjrlng 
citizens. 

I  submit  that  the  vast  majority  of  the  membership  of 
this  House  are  l«iclined  to  do  evenrthing  in  their  power  to 
relieve  the  distress  and  suffering  of  those  who  served  our 
coimtry  in  the  Oreat  War.  I  am  also  of  the  belief  that 
these  men  are  patriots  and,  while  lashed  by  the  merciless 
lash  of  necessity  and  the  preservation  of  life  in  some  in- 
stances at  present,  they,  too,  would  be  among  the  last  to 
willfully  work  injury  on  this  country.  On  behalf  of  oiir 
veterans  and  our  comitry  I  bespeak  the  earnest  efforts  of 
the  entire  member^p  of  the  House  to  the  end  that  a 
means,  by  amendment,  be  provided  whereby  the  bill  which 
will  be  before  us  on  Tuesday  may  be  amended  so  that  that 
immediate  payment  of  the  bonus  may  be  made,  backed  by  a 
bond  issue  which  is  supported  by  some  sort  of  revenue- 
nosing  measure  which  will  provide  for  the  pasrment  of 
interest  and  the  creation  of  a  sinking  fund  for  the  retire- 
ment of  the  bonds  without  embarrassing  the  credit  of  our 
country  or  working  an  additional  hardship  on  our  fellow 
tax-paying  American  citizen. 

It  is  my  intention  to  offer  an  amendment  which,  after  a 
most  exliaustive  and  careful  study  of  both  our  j>resent  con- 
ditions and  every  means  of  raising  of  revenue  of  which  I 
know,  seems  to  iQe  In  the  last  analysis  to  be  the  sanest  solu- 
tion of  the  question.  How  can  we  pay  under  present  condi- 
tions? The  amendment  referred  to,  whether  it  be  offered 
as  such  or  in  the  form  of  a  substitute  to  the  bill,  merely  sets 
up  a  3-cent  per  pint-bottle  tax  on  2.75  per  cent  beer.  This 
particular  source  of  revenue  has  been  lost  to  the  Govern- 
ment since  the  adoption  of  the  eighteenth  amendment  to 
our  Constitution  and  the  passage  of  the  Volstead  Act.  As  a 
matter  of  fact,  the  exhaustive  hearings  before  the  committee 
which  had  the  Bingham  measures  under  consideration,  de- 
veloped almost  conclusively  that  beer  of  the  above-mentioned 
alcoholic  content  was  not  intoxicating  in  effect.  In  addi- 
tion, there  is  no  question  but  that  more  or  less  inferior  beer 
is  being  marketed  and  consumed  In  enormous  quantities. 
This  vast  industry  not  only  costs  the  Oovemment  mil- 
lions annually  In  its  efforts  to  suppress  It,  but  has  cost  many 
lives  as  welL  The  revenue  derived  from  this  source  goes 
into  the  pockets  of  those  who  earn  their  livelihood  outside 
our  law,  and  this  without  reason.  Tlie  citizens  of  this  coun- 
try are  paying  more  for  their  beer  now  than  they  would 
have  to  pay  for  it  if  my  amendment  should  be  admitted 
and  adopted,  llie  subterranean  and  elusive  operation  of 
this  Iniquitous  monster — organized  crime — which  carries 
on  this  industry  of  necessity  gives  employment  but,  by  the 
same  token,  to  those  who  have  little  or  no  regard  for  our 
coimtry  and  its  Institutions. 

It  has  been  said — and  correctly,  I  think — that  a  govern- 
ment to  be  sound  must  have  the  inherent  power  of  perpetu- 
ating itself,  lliis  principle  applied  to  our  form  of  govern- 
ment clearly  and  without  cavil  shows  that  in  order  to 
perpetuate  itself  its  attitude  must  be  to  protect  and  lend  aid 
to  citizens  of  all  classes.  This  citizenship,  by  the  very  nature 
of  our  Ctovernment,  Is  our  Oovemment  and  constitutes  it. 
Therefore,  by  the  same  token,  it  appears  to  me  to  be  vitally 
necessary  to  calmly  and  sanely  consider  that  particular  basic 
principle  of  our  Government  which  we  subscribe  to  concern- 
ing equal  privileges  to  all  and  special  rights  to  none. 

My  purpose  in  offering  the  amendment  is  actuated  entirety 
by  my  determination  to  do  my  best  to  materialize  the  desire 
that  we  at  least  adhere  to  sound  principles  baaed  upon 
proven  premise,  and  in  this  hour  of  darkness  and  danger 
this,  in  my  opinion,  should  be  the  cardinal  rule  of  this  great 
deliberative  body. 
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Actually  the  futirre  effect,  direct  or  indirect,  is  not  known 
by  either  the  proponents  of  the  measure  to  be  voted  upon 
or  those  who  are  opposed  to  it — this  reference  to  the  present 
bill  proposing  to  pay  immediately  the  adjusted-service-com- 
pensation certificates.  It  so  happens  that  I  belong  neither 
to  the  group  who  oppose  the  particular  measiire  pending  nor 
do  I  belong  to  those  who  support  it  in  its  present  condition, 
statements  to  the  contrary  notwithstanding. 

My  attitude  is  that  it  would  unquestionably  be  beneficial 
to  retire  this  obligation  if  the  method  of  financing  would 
not  be  detrimental  to  our  national  credit  or  to  our  country 
as  a  whole.  The  argument  of  the  proponents  that  the  in- 
flation or  reflation — this  latter  is  the  latest  descriptive  term 
as  to  what  would  result — of  our  currency,  will  be  a  cure-all 
of  inunediately  beneficial  effect,  is,  in  my  opinion,  a  mere 
Statement  of  a  theory.  Those  who  are  opposed  to  the  bill 
make  the  statement  that  the  passage  of  the  bill  means  in- 
evitable ruin.  This,  too,  in  my  opinion,  is  theory,  inasmuch 
as  the  very  term  '  reflation  "  is  a  new  phrase  to  me,  and  in 
my  most  diligent  efforts  of  research  as  to  its  original  premise, 
I  have  found  that  in  legislative  history  this  is  apparently  its 
first  appearance.  Therefore,  it  should  be  apparent  again, 
that  what  the  results  of  reflation  may  be  is  likewise  a  matter 
of  conjecture. 

With  your  permission  I  now  again  call  your  attention  to 
the  proposed  amendment  to  be  offered.  In  my  opinion,  after 
careful  study,  the  method  proposed  in  this  amendment  is 
based  upon  sound  premise  and  will  accomplish  the  results 
desired  by  the  proponents  of  the  measure,  in  that  the  vet- 
erans u-ill  receive  the  same  compensation  which  the  bUl  as 
amended  proposes.  It  has  the  added  advantage  of  provid- 
ing for  the  redemption  of  the  notes  and  the  maintenance  of 
pait-gold  reserves.  It  carries  the  assurance  of  paying  the 
interest  and  providing  a  sinking  fund  for  the  retirement  of 
the  bonds  proposed  in  the  measure,  regardless  of  what  the 
future  may  hold  in  store  for  us. 

It  has  been  said,  and  will  be  said  again,  that  we  are 
attempting  to  legalize  an  illegal  commodity;  that  we  are 
taxing  that  which  is  illegal.  Many  among  the  best  scientific 
minds  of  our  country  are  definitely  on  record  and  back  the 
statement,  based  upon  the  results  of  scientific  research,  that 
2.75  per  cent  beer  is  not  intoxicating  in  fact.  We  are  ap- 
parently, therefore,  in  a  most  pecxxliar  position  when  we 
note  the  result  of  failure  to  pay  income  taxes  by  one  Scarf  ace 
Al  Capone,  as  weU  as  the  attempted  tax  on  crime  introduced 
in  the  Senate  of  this  Congress.  This  would  seem  to  show 
that  we  are  not  averse  to  obtaining  revenue  from  those  who 
earn  their  livelihood  illegally  and  outside  the  law. 

My  friends,  we  have  reached  the  point  where  we  must  cast 
aside  certain  of  our  expressed  convictions  concerning  theories 
and  experiments  and  base  our  efforts  on  sound  judgment, 
fact,  and  premise,  and  be  guided  by  the  records  and  the 
light  of  history. 

It  is  my  earnest  hope,  for  the  sake  of  our  united  people 
and  for  their  best  Interests,  that  a  majority  of  you.  my  col- 
leag:ues,  will  agree  to  this  amendment.  Despite  the  fact  that 
many  of  you  in  the  past  have  been  on  record  as  opposing 
any  change  in  our  present  prohibition  laws  whatsoever.  I 
am  satisfied  you  will  agree  that  much  could  be  done  to  Im- 
prove our  present  condition  In  so  far  as  we  are  affected 
by  these  laws;  and  for  the  sake  of  rerrnthronlng  patriotism 
and  the  love  of  country  to  the  hearts  of  this  great  people. 
as  well  as  of  definitely  asserting  a  proper  recognition  of  those 
American  boys  who  laid  their  all  upon  the  altar  of  patriotism 
in  service  of  our  country,  it  seems  we  could  well  afford  to 
accept  to  reality,  as  a  last  resort,  this  the  most  equitable 
means  of  discharging  this  obligation  for  the  purpose  of 
alle\iatlng  the  distress  of  our  veterans  and  at  the  same  time 
maintaining  the  balance  of  our  Budget. 

SKNATS  KKKOIXEO  BILL  SXGNO 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bin  of  the  Senate  of  the  following  title: 

S.  37€5.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Fourteenth  Na- 
tional Convention  of  the  American  Legion  at  Portland.  Oreg^ 
during  the  month  of  September,  1932. 


ADJOURNMENT 

Mr.  CONNERY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  vvas  agreed  to;  accordinglci'  (at  5  o'clock 
p.  m.)  the  He  use  adjourned  until  to-morrow,  Thursday. 
June  9.  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. June  9,  1932,  as  reported  to  the  door  leader  by  cierUs  of 
the  several  committees: 

COICMITTEE  ON  RIILIS 

(10.30  a.  m.> 
Hearings — Distribution  of  wheat  and  cotton  to  Rod  Cross. 

COMMITTEE    ON    RIVERS    AND    UAREORS 

(10.30  a.  m.) 
Hearings — Texas  project. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLL'TIONS 

Under  clause  2  of  Rule  Xin. 

Mr.  STEVENSON:  Committee  on  Banking  and  Currency. 
H.  R.  8167.  A  bill  to  authorize  payment  of  farm-loan  mort- 
gages with  bonds  issued  by  the  mortgagee  banks,  and  for 
Other  purposes;  with  amendment  (Rept.  No.  1555>.  Referred 
to  the  House  Calendar. 

Mr.  GREEN:  Joint  Conunittee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  useless 
papers  m  the  Civil  Service  Commission  iRept.  No.  1556). 
Ordered  to  be  printed. 

Mr.  JONES:  Committee  on  Agriculture.  House  Joint  Res- 
olution 418.  A  joint  resolution  authorizing  the  distribution 
of  Government -owned  wheat  and  cottc.i  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress;  with  amendment  (Rept.  No.  1557  >.  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Umon. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  R.  413.  A  bill  to  add  certain  lands  to  the  Boise  National 
Forest;  with  amendment  (Rept.  No.  1558).  Referred  to  the 
Ccwunittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LOOFBOLTIOW:  Committee  on  Indian  Affairs.  H.  R. 
11331.  A  bill  to  ratify  certain  leases  with  the  Seneca  Nation 
of  Indians;  with  amendment  (Rept.  No.  1559).  Referred  to 
the  House  Calendar. 

Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  House 
Resolution  247.  A  resolution  approving  and  encouraging  the 
efforts  to  hold  an  totemational  economic  conference :  without 
amendment  (Rept.  No.  1561).  Referred  to  the  House  Cal- 
endar. 

Mr.  HALL  of  Mi<;slssippi :  Committee  on  Indian  Affairs. 
S.  2671.  An  act  provldtog  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Reservation  to  the  State  of 
Oregon;  with  amendment  <Rept.  No.  1562).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  12509.  A  bill 
for  the  relief  of  Carleton-Mace  Engineering  Corporation; 
without  amendment  (Rept.  No.  1560).  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC  BrLI£  AND  RESOLUTICttfS 

trnder  clause  S  of  Rule  XXn,  public  bills  and  resolutions 
were  tatroduced  and  severally  referred  as  foDows: 

By  Mr.  BLACK:  A  bill  (H.  R.  12525)  to  proride  subsistence 
and  transportation  for  certata  veterans  of  the  World  War; 
to  the  Committee  on  Appropriations. 

By  Mr.  SWING:  A  bill  (H.  R.  12526)  to  provide  tocreases 
of  retired  pay  for  ofBcers  of  tbe  Navy  azuS  Marine  Corps 
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retired  for  disability  restxlting  from  injury  Incurred  in  Une 
of  duty  in  time  of  war ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILLIAMSON:  A  bill  (H.  R.  12527)  to  amend  the 
act  approved  May  29,  1930,  for  the  retirement  of  employees 
in  the  clas-sifled  civil  service,  and  for  other  pui-poses;  to  the 
Ccmmittce  on  the  Civil  Service. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  12528*  to  provide  pro- 
tection for  textiles  and  other  designs;  to  the  Committee  on 
Patents. 

By  Mr.  DISNEY:  A  bill  (B..  R.  12529)  relating  to  the  ac- 
quisition of  restricted  TnfUay^  lands  by  States,  counties,  or 
municipalities:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SMITH  of  Idaho:  A  biU  (H.  R.  12530)  to  amend 
the  revenue  act  of  1932  by  the  addition  thereto  of  a  section 
impo&tog  a  special  additional  tax  on  the  profits  derived  from 
short  sales  of  potatoes,  apples,  and  other  perishable  com- 
modities; to  the  Committee  on  Ways  and  Means. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  12531)  to  amend  the  act 
approved  June  25,  1910,  entitled  "An  act  to  establish  postal- 
savings  depositories  for  depositmg  savings  at  mterest  with 
the  security  of  the  Government  for  repayment  thereof,  aad 
for  other  purposes";  to  the  Committee  on  the  Post  OfBce 
and  Post  Roads. 

By  Mr.  STEAGALL:  Resolution  (H.  Res.  258)  for  the  con- 
sideration of  S.  4780.  an  act  to  provide  that  advances  under 
the  Reconstruction  Finance  Corporation  act  may  be  made 
for  crop  planting  or  crop  cultivation  including  surmner-fal- 
lowmg  during  the  year  1932;  to  the  Committee  on  Rules. 

By  Mr.  McCORMACK:  Jotot  resolution  (H.  J.  Res.  423) 
directing  the  President  of  tJie  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memo- 
rial Day,  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xxii,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  12532)  to  authorize  the 
presentation  of  a  distinguished-service  cross  to  Ralph  Ells- 
worth Ladue:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CANPIELD:  A  bill  (H.  R.  12533)  granting  a  pen- 
sion to  Dilla  Underwood;  to  the  Conmiittee  on  Invahd 
Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  12534)  granting  an  increase 
of  pension  to  Cecelia  Randall;  to  the  Committee  on  Pensions. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  12535)  granting  a 
pension  to  Editha  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SW ANSON:  A  bill  (H.  R.  12536  <  granting  a  pen- 
sion to  Deborah  M.  Wright;  to  the  Committee  on  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12537)  granting  an  increase 
of  pension  to  Annie  C.  Morris;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  12538)  for  the  reUef  of  David  Hughes; 

to  the  Committee  on  Military  Affairs. 


PETmONS.  ETC. 

Under  clause  1  of  Rule  XXN,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8217.  By  Mr.  AMLTE:  Memorial  of  the  Common  Council 
of  the  City  of  Milwaukee,  urgtog  the  pardon  of  Mooncy  and 
Billings;  to  the  Committee  on  the  Judiciary. 

8218.  Also,  memorial  of  the  Common  Council  of  the  City 
of  Milwaukee,  urging  Federal  imempioyment  compensation 
providing  full  compensation  for  the  imemployed  in  all  to- 
dustry;  to  the  Committee  on  Ways  and  Means. 

8219.  Also,  memorial  of  the  County  Board  of  Supervisors 
of  Milwaukee  County.  Wis.,  urging  a  $5,000,000,000  pros- 
perity loan;  to  the  Committee  on  Ways  and  Means. 

8220.  By  Mr.  CRAIL:  Petition  of  continuation  committee 
of  the  Southern  California  Conference  for  Christian  Social 
Action,  of  Los  Angeles,  Calif.,  urging  Congress  to  effect  by 
due  legislation  those  far-reaching  changes  m  our  whole 
economic,  todustrial.  and  financial  structure  as  shall  guar- 


antee to  every  citizen  the  risrht  to  work,  the  rifldht  of  access 
to  the  means  of  life  and  labor,  commandeering  under  law. 
if  need  be,  as  under  war-time  emergency,  such  natural  re- 
sources and  such  industrial  equipment  and  exercising  such 
powers  of  national  credit  as  shall  secure  these  Just  rights; 
to  the  Committee  on  Ways  and  Means. 

8221.  Also,  petition  of  board  of  directors  of  the  Down 
Town  Association  of  San  Francisco,  memorializing  Congress 
to  reduce  the  expenses  of  conducting  public  business  and 
affairs  to  the  end  that  there  may  be,  at  the  earliest  possible 
moment,  a  reduction  of  taxes,  lest  our  pe<vle  come  to  ruin 
and  be  consumed  by  government;  to  the  Conunittee  on 
Ways  and  Means. 

8222.  By  Mr.  KELLER:  Petition  of  the  citizens  of  Benton. 
111.,  asking  that  legislation  be  passed  making  the  Big  Muddy 
River  a  canal  in  southern  Illinois:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8223.  Also,  petition  of  79  citizens  of  Tamms.  m.,  petition- 
ing Congress  the  pass  waterway  bills,  H.  R.  9390  and  8. 
1963,  and  highway  bills.  H.  R.  7237  and  S.  2793,  placing 
these  forms  of  carriers  under  control  of  the  Interstate  Com- 
merce Commission  the  same  as  the  railroads;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8224.  By  Mr.  LINDSAY:  Petition  of  Donald  F.  Clark, 
secretary  Federal  Employees'  Union.  West  Point.  N.  Y., 
opposing  10  per  cent  pay  cut  and  favoring  a  manufacturers' 
sales  tax;  to  the  Committee  on  Ways  and  Means. 

8225.  Also,  petition  of  E.  E.  Lightbimie.  of  the  Waldorf- 
Astoria  Hotel,  New  York  City,  opposing  the  prohibition  laws; 
to  the  Committee  on  the  Judiciary. 

8226.  By  Mr.  RUDD:  Petition  of  E.  E.  Lighthouse,  New 
York  City,  favoring  the  repeal  of  the  eighteenth  amendment 
and  the  Volstead  Act;  to  the  Committee  on  the  Judiciary. 

8227.  By  Mr.  SPARKS:  Petition  signed  by  Frank  A. 
Weber,  of  Orion;  Andy  Oakes  and  John  Press,  of  Grlnnell, 
Kans.,  and  92  other  farmers  of  Gove,  Logan,  and  Trego 
Counties,  and  vicinity,  favoring  the  repeal  of  the  agricul- 
tural marketing  act ;  to  the  Committee  on  Agricultm«. 

8228.  By  Mr.  WATSON:  Resolution  passed  by  the  Jesse 
W.  Soby  Post,  No.  148,  American  Legion  Auxiliary,  of  Lang- 
horne,  Pa.,  favoring  strong  national  defense;  to  the  Commit- 
tee on  Military  Affairs. 


SENATE 

Thursday,  June  9,  1932 

(Legislative  day  of  Wednesday,  June  8,  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

Mr.  SMOOT.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  rolL 

The  legislative  clerk  called  the  roU.  and  the  followinc  Sen- 
ators answered  to  their  names: 


Ashunt 

Copeland 

Johnson 

BoblnsoB.  Aik. 

Austin 

Costl^an 

Jones 

Roblnaon.  Ind. 

Bailey 

Couzens 

Kean 

Sbeppard 

BankheMl 

Cuttlnc 

Kendiiek 

Sbtpatead 

Barbour 

DaTla 

Kejrea 

Shortrldse 

BarUey 

Dlckinaon 

King 

SmiUl 

Bingham 

Din 

La  FoMette 

SDX>Ot 

Blaine 

Fletcher 

Lewla 

StelvOT 

Bomb 

Frazler 

Logan 

Tbomaa.  Idabo 

Bratton 

Oeorge 

McGlU 

TliomMM,  OkiM. 

Brookhart 

Olenn 

McKellar 

Townsend 

Brousurd 

Goldsborougta 

IfcNary 

TrammeU 

Bulkley 

Gore 

MOSM 

Tydlngs 

Bulow 

Hale 

Neely 

Vandenberg 

Byrnea 

Harrison 

Norbeck 

Wacner 

Capper 

Hatfleld 

Norrls 

Walcott 

Caraway 

Hawes 

Nye 

Walsh.  Maaa. 

Carey 

Hayden 

Oddle 

Walsh,  Mont. 

Cohen 

Hebert 

Patterson 

Wataon 

Connaily 

Howell 

Plttman 

WhlU 

Coolidge 

HuU 

Reed 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  SwansonI  is  necessarily  absent 
as  a  member  of  the  Greneva  conference  and  that  the  junior 
Senator  from  Louisiana  [Mr.  Long]  is  necessarily  absent 
from  the  city. 
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Tbe  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

WAK  OEPARTMKNT  APPBOPUATIOWS 

Mr.  REED.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  Calendar  822.  a  bill  (H.  R. 
11897)  making  appropriations  for  the  military  and  non- 
military  activities  pf  the  War  Department  for  the  fiscal  year 
ending  June  30,  1933.  and  for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  pending  the 
vote  I  ask  unanimous  consent  that  at  12  o'clock  to-morrow 
the  unfinished  business  be  laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  4860)  to  provide 
for  loans  to  States  for  the  relief  of  distress  arising  from  un- 
employment, and  for  other  purposes. 

The  VICE  PRESIDENT,    Is  there  objection? 

Mr.  REED.  Mr.  President.  I  hope  the  Senator  will  see  fit 
to  renew  that  request  just  as  soon  as  the  War  Department 
appropriation  bin  Is  passed. 

Mr.  ROBINSON  of  Arkansas.  There  are  a  number  of 
other  biDs  In  the  same  status  as  the  War  Department  ap- 
propriation bin.  I  win  make  the  request  now.  Of  course. 
If  the  Senator  objects  to  it.  I  shall  take  my  own  course  on  it. 

Mr.  REED.     I  shall  have  to  object  now.  Mr.  President. 

B£r.  ROBINSON  of  Arkansas.  Then,  Mr.  President.  I  give 
notice  that  unless  the  War  Department  appropriation  bill 
is  disposed  of  some  time  diiring  the  day  I  shall  move  to  ijro- 
ceed  to  the  consideration  of  the  bin  to  which  I  have  re- 
ferred. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  11897)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1933.  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Appropriations  with  amendments. 

Mr.  REED.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  that  the  bill  may  be 
read  for  amendments,  the  committee  amendments  to  be 
disposed  of  first. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PHILIPPIin;   UIOKPSMDENCB 

Mr.  HAWES.  Mr.  President,  the  vote  in  the  House  of 
Representatives  in  favor  of  Philippine  Independence  on 
AprU  4.  1932.  was  impressive.  307  for  and  only  47  against. 
Of  the  absentees  I  am  informed  that  42  Congressmen  have 
since  stated  they  would  have  voted  for  the  biU  if  present. 

The  wisdom  of  the  House  in  passing  this  biU  is  being 
sustained  by  public  opinion.  Each  new  magazine  article  or 
new  book  that  appears  confirms  the  wisdom  of  the  action 
of  the  House. 

Sherwood  Eddy,  in  his  recent  book,  the  ChaUenge  of  the 
East,  makes  some  significant  statements.  Mr.  Eddy  is  a 
weU-known  author  and  a  student  of  the  Far  Eastern  situa- 
tion. 

In  this  book  he  reviews  tlie  situation  In  India.  China,  and 
Japan. 

In  discussing  the  Philippine  question  he  said: 

1.  AU  thinking  Flllplnoe  and  all  Americans  without  exception 
desire  that  the  present  situation  of  unrest  and  ol  uncertainty 
Ehoxild  ceaae.  The  fevered  demand  for  Independence  which  meets 
with  no  clear  response  from  America,  with  the  consequent  re- 
tarding ot  commercial  development  and  of  adequate  constructive 
reforms  by  the  Filipinos  themselves,  is  like  the  uncertainty  be- 
fore a  presidential  election  in  America,  multiplied  tenfold  and 
continued  year  after  year.  This  tantallrtng  and  paralyzing  un- 
certainty m\ut  terminate. 

2.  Bvery  intelligent,  self-respecting  Christian  Filipino  in  the 
Islands  desires  Independence:  and  these  Christians  constitute  more 
than  nine-tenths  of  the  population.  We  have  found  no  people 
In  the  world  ao  unitedly,  so  passionately,  so  insistently  desiring 
independence  as  the  Filipinos. 

But  if  we  ask  when  and  how  this  independence  should  be 
granted,  there  Is  a  clear  division  of  opinion.  To  understand  this 
difference    we   must   realize    two   facts: 

1.  No  other  conquered  and  subject  people  were  ever  given 
such  a  large  measure  of  autonomy,  such  hope  and  promlsa  of 
early    independence,   or    were   ao   speedily    prepared   for   it.      Tlie 


result  of  this  artificial  stimulation  and  sneoiiragemfsnt  on  tiM 
part  of  Americans  has  been  the  practically  universal  demand  fcr 
independence  by  all  parties.  aU  classes,  all  poUtlcml  leaOera.  It 
has  become  a  fever,  an  obwsslon.  Any  political  leader  who  aaksd 
for  anything  leas  than  Immediate  independence  would  be  consid- 
ered a  traitor  to  his  country  and  would  lose  his  political   head. 

2.  As  we  have  said,  the  economic  progress  of  the  Philippines  has 
been  so  bound  up  with  free  trade  exclusively  with  America  that 
immediate  independence  would  spell  an  eoonomlc  catastrophe 
for  the  Islands. 

•  •••••• 

1.  The  bulk  of  the  fanning  population,  nearly  10.000.000  people, 
want  their  liberty  because  of  the  orations  they  hear  every  Inde- 
pendence Day  and  in  election  campaigns.  They  know  little  about 
the  Issues  Involved,  but  they  wUl  "  vote  right "  and  foUow  their 
leaders  when  the  time  comes  for  voting  or  for  action. 

a.  Some  thousands  of  the  Intellectuals,  the  whole  student  body, 
the  youth  movement,  and  their  leaders  and  orators,  want  always 
and  everywhere,  in  season  and  out  of  season.  "  the  Immediate, 
absolute,  and  complete  independence  of  tbe  Islands. "  The  spirit 
of  this  body  is  that  of  the  American  Colonists  In  1776,  and  their 
spokesman  would  be  Patrick  Henry. 

3.  Some  hundreds  of  the  Informed,  responsible,  and  real  leaders 
of  the  Islands  In  government  and  all  departments  of  life  want 
Independence  as  much  as  the  youth  Just  mentioned,  but  tbey  are 
In  touch  with  the  economic  realities  and  hope  to  gain  Independ- 
ence, not  as  a  sudden  catastrophe  but  In  a  way  that  wlU  benefit 
the  Islands  and  will  be  a  credit  to  the  United  States.  This  third 
group  is  small,  but  it  is  perhaps  more  important  than  the  other 
two  combmed  and  probably  can  carry  the  others  upon  any  reason- 
able plan  for  Independence  which  satisfies  themselves.  They  want 
to  end  the  present  fever  of  uncertainty.  They  want  independence 
at  all  costs  and  would  prefer  to  have  it  immediately,  even  with 
severe  economic  loss,  rather  than  to  lose  it  or  even  to  run  the 
risk  of  its  indefinite  pos^wnement.  But  they  would  Infinitely 
prefer  a  period  of  transition  that  would  enable  them  to  reestab- 
lish themselves  upon  a  new  and  ioiind  economic  basis  upon  one 
of  the  foUowlng  plans: 

The  first  choice  of  many  would  be  the  early  granting  of  com- 
plete Independence  at  a  fixed  date  of  from  10  to  30  years  from  the 
present.  Economically  It  might  be  better  to  even  have  a  longer 
period,  but  they  aU  want  to  enter  the  promised  land  of  freedom 
within  their  own  lifetime.  This  is  a  passion  with  many  of  them 
who  fought  against  the  Americans  in  1808.  During  the  period  of 
transition  they  desire  complete  Internal  autonomy.  In  order  to 
be  able,  along  with  free  trade  with  America,  which  Is  a  basic 
essential  with  them,  to  begin  to  adapt  their  tariffs  and  trade  rela- 
tions with  other  countries  so  that  sudden  Independence  may  not 
leave  them  unadjusted  In  their  trade  with  the  rest  of  the  world. 

Mr.  President,  the  very  latest  book  on  this  subject  is  enti- 
tled "America  in  the  Pacific."  by  Poster  Rhea  Dulles,  a  well- 
known  writer  and  student  of  Pacific  and  Chinese  problems, 
who.  in  the  conclusion  of  his  work,  has  this  to  say: 

The  acquisition  of  the  Philippines  marked  a  new  departure  In 
our  policy.  That  can  not  be  gainsaid.  If  It  oonformed  with  the 
tradition  that  had  steadily  led  us  westward  to  an  assertion  of 
power  and  empire  in  the  Pacific,  It  none  the  less  clearly  broke  with 
the  tradition  that  the  United  States  was  a  Nation  in  which  self- 
government,  democracy,  and  equal  rights  were  the  basic  prlxxd- 
ples  of  national  life.  It  meant  that  at  least  temporarily  we  had 
forsaken  our  own  established  ways  to  foUow  the  familiar  path  by 
which  the  empires  of  the  past  had  risen  to  greatness  and  then 
collapsed  as  ambition  overreached  itself,  the  path  along  which  the 
modem  empires  of  Europe  were  struggling  In  Jealous  rivalry. 

In  no  other  instance  of  our  exjianslon  could  this  charge  be  sus- 
tained. It  was  only  In  the  Philippines,  with  their  alien  millions 
demanding  independence  and  increasingly  resentful  of  the  domi- 
nation of  the  distant  power  which  was  the  United  States,  that 
America  had  denied  her  heritage.  It  may  well  have  been  that 
under  the  circumstances,  for  which  we  were  largely  responsible, 
any  other  course  would  have  provoked  a  confilct  in  the  Par  East. 
There  is  no  doubt  that  many  Americans  sincerely  felt  that  re- 
gardless of  national  interests  It  was  our  duty  to  hold  the  Islands. 
But  basically  we  took  them  for  trade  and  empire.  The  questions 
BtUl  unanswered  ore  whether  they  are  really  necessary  for  the 
maintenance  of  that  position  in  the  commercial  and  political 
world  of  the  Pacific  to  which  we  feel  otirselves  entitled,  and.  even 
If  that  question  Is  answered  afllrmatlvely.  whether  we  can  afford 
In  Justice  to  the  Filipinos  and  to  ourselves  to  hold  them  as  unwUl- 
izxg  hostages  for  national  power. 

It  was  perhaps  Inevitable,  given  the  background  of  o\ir  expan- 
sion, the  restless  urge  for  national  aggrandizement  which  charac- 
terised the  whole  world  at  the  close  of  the  nineteenth  century. 
and  the  national  ambitions  of  a  young  and  aggressive  nation,  that 
in  1808  we  should  have  temporarily  Ignored  the  traditions  with 
which  these  forces  were  in  conflict.  But  tbey  have  since  been 
recalled.  We  stand  pledged  to  grant  the  PhUipplnes  their  inde- 
pendence. 

Mr.  President,  by  the  time  the  Senate  Is  ready  to  vote  on 
this  question  they  will  find  in  the  Rxcoko  and  in  the  hear- 
ings complete  information  covering  every  phase  of  this 
question  so  that  it  should  not  occupy  a  great  deal  of  time  in 
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I  ask  unanimous  consent  that  the  quotations  from  these 
two  eminent  authors  may  lie  upon  the  table. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

SKPEAI.  or  EIGUl'KKHTH  AMENDMENT 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  interesting  article  by 
the  distinguished  American  author,  Walter  Lippmann.  on  the 
subject  of  the  proposed  repeal  of  the  eighteenth  amend- 
ment. 

The  VICE  PRESIDENT.  Without  objection  it  is  so  or- 
dered. 

The  article  is  as  follows: 

[From  the  New  Tork  Herald  Tribune,  June  8.  1932] 

To-Dat  and  To-Moaaow 

By  Walter  Llppman 

'  OKPSU. 

The  most  effective  argument  against  the  repeal  of  the  eight- 
eenth amendment  is  that  employed  by  Senator  Borah  when  be 
asks  what  "constructive  alternatives"  the  repealers  havt  to  offer. 
Mrs.  Boole,  of  the  Woman's  Christian  Temperance  Union,  and 
Bishop  Cannon  make  the  same  point,  and  it  is  obvious  from  Mr. 
RockefeUer's  letter  to  President  Butler  that  he  Is  somewhat 
troubled,   too. 

The  repealers  oxight  to  welcome  this  challenge,  for  when  the 
national  prohibitionists  ask  for  a  "  constructive  alternative " 
they  are  obviously  prepared  to  admit  the  principle  that  liquor 
might  be  lp;;alized  if  It  were  adequately  regulated.  Senator  Borah 
could  not  sincerely  ask  for  an  alternative  to  prohibition  if  he  were 
determined  to  Insist  that  nobody  miist  ever  drink  liquor  again 
under  any  conditions.  The  problem,  therefore,  is  narrowed  down 
to  the  qucKtlon  whether  by  repealing  the  eighteenth  amendment 
the  prc^pect  of  a  successfxil  regulation  of  the  liquor  traffic  would 
bo  increased  or  diminished. 

In  examining  the  consequences  of  repeal  the  first  question  to  ask 
ourselves  is  what  power  to  regulate  would  be  left  If  the  eighteenth 
amendment  were  removed.  There  would  remain  20  States  which 
have  prohibition  by  their  own  constitutions.  There  would  remain 
in  every  State  the  power  to  prohibit  by  constitution  or  by  statute. 
The  Webb-Kenyon  law,  adopted  by  Congfress  in  1913.  would  remain, 
compelling  the  Federal  Government  to  prohibit  shipments  of 
liquor  Into  a  State  If  such  a  shipment  violates  the  State  laws. 
Congress  would  have  the  power  to  prohibit  or  reg\ilate  the  impor- 
tation of  liquor  from  abroad.  These  two  objectives — to  prevent 
interstate  traffic  and  to  prevent  Importations — are  Just  about  all 
that  Federal  enforcement  alms  at  to-day.  They  do  not  depend 
upon  the  maintenance  of  the  eighteenth  amendment. 

On  the  other  hand,  repeal  woxjld  revive  powers  to  regulate  liquor 
which  do  not  exist  to-day.  In  States  which  are  opposed  to  prohi- 
bition it  is  laiposslble,  under  the  eighteenth  amendment,  to  have 
temperance  legislation  of  any  kind  whatever.  Laws  to  regulate  the 
liquor  traffic  are  unconstitutional  under  the  eighteenth  amend- 
ment. The  consequence  is  that  in  States  where  the  majority  is 
antiprohlbltion  there  is  no  effective  prohibition  and  there  can  be 
no  alternative.  It  is  no  play  on  words,  it  is  not  mere  repartee 
in  debate  to  say  to  Senator  BoaaH  that  only  by  the  repeal  of  the 
eighteenth  amendment  is  it  possible  In  wet  territory  to  have  a 
constructive  alternative  to  the  bootleg  liquor  industry. 

Thus  the  repeal  of  the  eighteenth  amendment  will  not  deprive 
the  States  of  any  power  to  prohibit  or  regulate  that  they  now 
have:  it  will  not  deprive  the  Federal  Government  of  any  power 
which  It  effectively  exercises;  but  repeal  will  empower  States  to 
regulate  the  traffic.  It  can  be  said  In  all  sincerity  and  in  aU 
literalness  that  repeal  of  the  eighteenth  amendment  will  Bugment 
the  total  power  of  the  people  to  deal  with  Intoxicants.  Prom  the 
governmental  point  of  view,  the  essence  of  repeal  Is  not  the 
restoration  of  liquor  but  the  restoration  of  a  suppressed  power  to 
reg\ilate  liquor.  For  In  its  effect  upon  New  York  or  any  other 
predominantly  wet  State  the  eighteenth  amendment  is  simply  a 
constitutional  veto  on  temperance  legislation. 

S\er  since  1013  the  great  argtunent  for  national  prohibition  has 
been  that  the  States  which  wished  to  do  so  could  not  make  their 
own  prohibition  effective  if  liquor  was  J>elng  sold  freely  on  the 
other  Bide  of  their  borders.  This.  I  take  it,  is  Senator  Borah's 
position.  What  he  needs  to  consider  now  is  whether  dry  States 
would  not  be  better  protected  against  Invasion  If  In  the  wet  States 
liquor  were  legal  and  regulated  rather  than  Illegal  and  unregu- 
lated. 

Unless  he  ran  convince  himself  that  the  Federal  Government 
can  and  will  suppress  the  bootleg-liquor  Industry,  he  must,  if  he 
Is  realistic .  pee  that  the  practical  choice  is  between  a  controlled 
and  an  uncontrolled  liquor  traffic.  Can  it  be  seriously  denied  that 
a  legal  and  rrg^Uated  liquor  Industry  In  the  wet  States  can  be 
more  effectively  prevented  from  Invading  the  dry  States  than  a 
bootleg  industry  run  by  outlaws  and  rackpteers?  I  doubt  that  it 
can  t>e  denied,  and,  therefore,  repeal  would  in  fact  aid  those  States 
which  desire  prohibition  within  their  borders.  By  reviving  the 
Webb-Kenyon  Act  they  would  enjoy  all  the  Federal  protection  they 
now  have  under  the  eighteenth  amendment,  and  besides  they 
would  have  the  additional  protection  which  would  come  from  driv- 
ing the  bootleggers  out  of  bvislnesB  and  substituting  a  controlled 
Industry. 

It  Is  fair  to  say  that  repeal  la  a  "  constnictlve  alternative  "  to 
the  situation  which  now  prevaUa.    Not  only  would  it  leave  Intact 


all  the  constitutional  and  statutory  prohibition  In  tbe  State*,  not 
only  would  It  leave  Intact  the  Federal  power  to  protect  dry  States. 
but  it  would  revive  all  the  temperance  legislation  which  tbe  elfbt- 
eenth  amendment  has  suppressed  and  would  for  the  first  time  In 
over  10  years  emp>ower  the  people  of  the  thickly  settled  regtons  to 
protect  themselves  against  the  most  gigantic  Industry  ever  known 
In  the  underworld. 

What  could  be  more  "constructive.'*  where  the  issue  Is  one  of 
constitutional  powers,  than  a  measure  which  wlU  leave  all  effec- 
tive existing  powers  Intact  and  revive  powers  which  have  been  lost? 
Surely  Senator  BoaAR  does  not  expect  the  repealers  to  submit  to 
him  for  his  inspection  all  the  laws  and  ordinances,  all  the  appro- 
priations and  appointments  which  each  State  would  make  if  the 
repeal  of  the  eighteenth  amendment  restored  Its  power  to  legislate. 
The  challenge  of  those  who  ask  for  a  "  constructive  alternative  **  Is 
answered  when  It  la  shown  that  repeal  will  increase  and  not 
diminish  the  real  power  of  the  American  people  to  regulate  liquor. 

COMMEXCIAL  KAOIO  BROADCASTINO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  otialrman  of  the  Federal  Radio  Commission,  trans- 
mitting a  report  in  response  to  Senate  Resolution  129 
(72d  Cong..  1st  sess.) .  calling  for  a  report  from  the 
Federal  Radio  Commission  on  the  use  of  radio  facilities 
for  commercial  advertising  purposes  and  stating  that  "  Com- 
missioners Saltzman  and  Lafount  do  not  agree  with  the 
statement  contained  in  the  views  expressed  In  the  answer  to 
question  4,  to  the  effect  that  additional  legislation  \s  neces- 
sary to  enable  the  Federal  Radio  Commission  to  limit  and 
control  the  amount  of  time  used  for  commercial  advertising 
purposes,  believing  that  the  provisions  of  section  4  of  the 
radio  act  of  1927  give  the  commission  the  necessary  au- 
thcHlty."  which,  with  the  accompanying  report,  waa  referred 
to  the  Committee  on  Printing. 


PETTTIONS  AKO 


OiUAI.S 


Mr.  DAVIS.  Mr.  President,  I  present  a  petition  signed  by 
700  citizens,  merchants,  and  veterans  of  Latrobe,  Pa.,  pray- 
ing for  the  enactment  of  legislation  which  would  authorize 
full  payment  of  veterans'  adjusted-compensation  certificates, 
and  I  request  that  it  be  referred  to  the  Committee  on 
Finance. 

The  VICE  PRESIDENT.  Without  obJecUon,  it  is  so  or- 
dered. 

Mr.  TYDINGS  presented  a  petition  of  simdry  citizens  of 
the  State  of  Maryland,  praying  for  the  adoption  of  the 
furlough  plan  in  preference  to  the  10  per  cent  pay  cut  in 
pending  legislation,  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  mem- 
bers of  the  Woman's  City  Club  of  Oswego.  N.  Y,  favoring 
retrenchment  in  governmental  expenditures  and  the  preser- 
vation of  "  a  sane  and  economically  safe  RepubUc,"  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Society 
of  Colonial  Wars  in  the  State  of  New  York,  protesting  against 
reduction  in  the  numbers  of  the  officers  of  the  Army,  Navy, 
or  Marine  Corps  and  the  adoption  of  any  measures  leading  to 
a  weakening  of  the  national  defense,  which  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  the  City  of  Lockport.  N.  Y.,  favoring  the  passage 
of  legislation  to  alleviate  unemplos^ment  conditions,  which 
was  ordered  to  he  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Central 
Labor  Council,  of  Buffalo.  N.  Y..  favoring  the  i>a8sage  of 
Senate  bill  3768.  known  as  the  Dill  bill,  proposing  to  per- 
mit checking  accoimts  in  postal  savings  banks  for  small 
depositors,  etc.,  which  was  referred  to  the  Committee  on 
Post  OfiBces  and  Post  Roads. 

ARTTCLB   BY   DR.   ABTHITS   MACDOITALD 

Mr.  JONES.  Mr.  Presidmt,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Dr.  Arthur  Mac- 
Donald  entitled  "  Brain." 

The  VICE  PRESIDENT.  Without  objection,  it  la  so 
ordered. 

The  article  is  as  follows: 

Baant* 

(By  Dr.  Arthur  MacDonald,  member  of  the  District  Medical  Society. 

Washington.  D.  C.) 

The  brain  Is  a  mere  extension  of  the  spinal  cord;  both  are  of 
one  piece.    The  spinal  cord  Is  fundamental.  whUe  the  brain  la  mom 

*  Beprlnt  from  the  Medical  Times,  New  Tork  City. 


tm 


12400 


CONGRESSIONAL  RECORD— SENATE 


June  9 


or  leas  accldentaL  Though  the  taraln  be  an  •dventltlous  part  of 
the  spinal  card.  It  has.  nevertheleaa.  become  the  head  of  the  ner- 
vous system  azxl  Is  different  efwnigh  to  have  a  separate  name. 

Thoiigh  the  brain  often  has  great  relative  bulk  and  high  com- 
plexity. It  must  be  remembered  (Pleraol)  that  the  spinal  cord  Is 
the  fundamental  and  essential  i>art  of  the  nervous  axis,  so  that  the 
degree  to  which  the  brain  Is  developed  Is  accidental,  being  de- 
pendent upon  the  necessities  of  the  animal  In  the  use  of  the 
higher  nervovis  functions. 

Though  from  the  point  of  view  of  nature  the  brain  is  an  acci- 
dental growth,  from  the  human  viewpoint  It  Is  all  Important,  being 
the  basis  of  mind,  the  highest  function  In  man. 

In  consonance  with  this  idea  of  the  accldentallty  of  the  brain, 
from  the  point  of  view  of  nature,  is  the  opinion  of  a  specialist 
(Bolton)  thai  the  ertreme  end  of  the  frontal  lobe,  which  Is  the 
seat  of  the  higher  prnrrssos  of  association.  Is  the  last  region  of 
the  brain  to  be  evolTed.  but  the  first  to  undergo  dissolution  in 
mental  decadenoe  or  dementia.    In  amentia  this  region  is  not  de- 
veloped.   Also  a  fact  of  comparative  anatomy  may  not  be  without 
signlflcanoe:  The  qilaal  eord  in  man  weighs  from  1  to  m  ounces; 
and  relatively  to  the  brain  is  as  1  to  40,  but  as  we  go  down  the 
^tnim»i  scale  this  ratlo  gradually  decreases,  till  in  the  mouse  it  is 
1  to  4.     In  eold-bkx>ded  aT?«"'*i«'  the  relation  Is  reversed  and  the 
spinal  cord  Is  the  heavier;  in  the  newt  1  to  105  and  lamprey  1  to 
133.     ThrWt  In  the  earlier  and  fundan^ental  stages  of  nature  the 
Ijrain  was  most  ■abordlnate.  If  it  barely  existed.    Now.  this  adven- 
titloua  character  of  the  brain  as  a  mere  offshoot  of  the  spinal  cord 
may  have  its  parallel  in  the  realm  of  mind.    Thus  the  furthermost 
development  of  mind  might  be  said  to  consist  In  the  metaphysical 
theories  of  philosophers,  which  are  also  of  an  adventitious  char- 
acter, being  the  most  complicated  (like  the  brain),  uncertain,  and 
changeable  forms  of  consciousness.     Briefly,  all  those  activities, 
which  are  called  tntellectxial,  are  the  dminctive  expression  of  the 
brain,  as  the  organ  of  mind,  which  is  absolutely  dependent  upon 
the  brain  as  far  as  knowledge  goes. 

As  we  shall  see.  In  the  consideration  of  cerebral  localization 
(page  12406),  In  the  higher  ■Tiima.in  including  man.  there  Is  no 
consciousness  in  any  part  of  the  nervovis  system  from  which  the 
forebrain  has  been  cut  off.  That  is  to  say.  that  not  only  thought 
but  consciousness  itself  is  absolutely  limited  to  the  brain,  which 
exists  without  mind,  but  there  Is  not  a  single  instance  known  to 
science  of  the  existence  of  mind  without  a  brain. 

It  is  further  suggestive  to  note  that  in  the  dying  hour  thought 
and  conacloxisness  are  \isiially  the  first  to  cease  acting,  while  the 
imconsclous  organic  functions,  being  fundamental,  are  the  last  to 
disappear. 

I.    WnOHT   0»   HXTMAN    BKATN 

While  the  statistics  of  brain  weights  have  been  gathered  by 
many  writers  In  the  past,  but  usually  by  very  elemental  methods, 
the  first  one  to  study  more  exactly  the  question  of  variation  of 
brain  weight  was  Karl  Pearson,  of  the  Eugenics  Laboratory  in 
London. 

Marchand.  one  of  the  pioneers  in  the  statistics  of  brain  weight, 
did  not  give  the  body  weight,  because,  for  autopsy  purpoees  in 
hospitals,  the  weight  of  the  subjects  was  too  variable  to  consider 
in  relation  to  brain  weight. 

Marchand 's  brain  data  indicate  that  the  brain  reaches  its  full 
growth  between  ages  15  and  20.  remaining  constant  to  about  age 
60.  and  then  gradually  becomes  less  In  weight.  It  wUl  be  noted, 
as  we  give  the  data,  especially  concerning  the  brain,  by  leading 
specialists,  that  frequently  there  la  much  variation  in  opinion,  but 
it  only  illustrates  the  actual  status  of  brain  investigation,  which 
Is  merely  in  its  beginning. 

In  girl  and  boy  at  birth  the  brain  is  about  the  same  in  weight; 
the  brain  of  the  female  averages  a  little  heavier  than  that  of  the 
male;  boy  367  grams  (12  ounces),  girl  396  prams  (13  ounces).  The 
relative  weight  of  the  brain  to  body  weight  In  the  girl  Is  greater 
than  in  boy:  thus  boy.  1  to  8.3;  girl.  1  to  8i):  later  in  life,  from 
birth  on  with  age  and  weight,  the  absolute  brain  vrelght  Increases 
so  that  up  to  15  years  of  age  this  increase  is  from  threefold  to 
nearly  fourfoid;  and  from  this  time  on  the  absolute  weight  of 
brain  Lb  greater  in  man  than  In  woman. 

TABL.S  1. — Relation  of  brain  toeiifht  to  body  weight 

New-born   boy 1:8 

Knd  eif  fourth  week 1:7 

End  of  twelfth  week ». 1:5 

Knd  of  first  year 1:6 

End  of  second  year 1:14 

Knd  of  third  year 1:18 

Knd  of  seventh  year 1:12 

Knd  of  twelfth  year 1:23 

End  of  fourteenth  year 1:15-25 

End  of  fifteenth  year 1:22 

In  man  the  maximum  brain  weight  comes  between  ages  15  to 
30;  in  woman  at  age  14.  In  higher  ages  the  brain  weight  decreases 
in  man  from  60  to  70:  in  woman  from  50  to  60;  the  decrease  is 
about  the  same  in  both  sexes.  At  age  7  the  brain  averages  40 
ounces,  and  at  age  14  the  brain  often  reaches  48  ounces.  Beyond 
age  50  the  weight  slowly  but  gradually  decreases  at  the  rate  of 
about  1  ounce  in  10  years. 

European  brain  weight  averages  from  1.350  grams  (47  ounces) 
to  1.360  grams,  or  48  oimces  (Blachoff).  Toplnard  (11.000  cases) 
makes  1361  grams  (48  ounces)  the  average  for  man  and  1.200 
grams  (42  ounces)  for  woman. 

Brains  under  1.250  grams  (44  ounces)  In  weight  are  abnormally 
small  and  those  more  than  1.550  grams  (55  ounces)  are  abnormally 
large  (Marchand). 


A  number  of  specialists  in  a  series  o*  278  cases  showed  the  maxi- 
mum brain  weight  to  be  1.810  grams  (64  oxinces)  and  the  mini- 
mum about  960  grams  (34  ounces).  The  mean  weight  from  30  to 
40  years  of  age  Is.  according  to  Boyd.  1360  grams  (48  ounces)  for 
the  male  and  1.230  grams  (43'2  ounces)  for  the  female  brain. 
The  brnln  appears  to  be  heaviest  between  14  and  20  years  of  age, 
and  at  the  age  of  80  has  lost  90  grams  (or  rather  more  than  3 
ounces).  Broca  makes  the  average  1.421  grams  (60  ounces). 
Spltzka  showed  that  In  distinguished  men  the  senile  decrease  in 
weight  was  delayed  about  10  years,  their  average  weight  being 
1.473  (52  ounces),  100  grams  (3  ounces)  above  the  European 
average. 

Table  2  shows  that  UUer  persons  average  greater  brain  weight 
Uum  those  shorter  in  stature. 

Tabix  2. — Relation  of  stature  to  brain  weight  (Bitchoff) 
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Table  3  also  indicates  that  thoee  with  less  body  weight  have 
greater  brain  weight.  Thus,  smaller  men  and  women  show  a 
higher  relative  average  brain  weight. 

Table  3. — ReUition  of  body  weight  to  brain  weight  (Bischoff) 
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80.000 
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-X» 
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The  specific  gravity  of  the  brain  averages  1.036.  ' 

From  the  exanxln&tion  of  10  brains   (5  for  each  sex)    Dahlberg 

found  the  gray  matter  to  average  53.6  per  cent  of  the  volume  of 

the  entire  cerebnim;    the  nuclei  averaged  3.6  per  cent   and   the 

white  matter  423  per  cent. 

Damlewsky  showed  the  weight  of  the  cortex  to  be  83  per  cent 
of  the  total  weight  of  the  brain,  weighing  1,324  grams  (47  ounces) 
and  having  a  total  siu-face  of  169.200  square  millimeters  (262 
square  inches).  Donaldson  found  the  cortex  to  form  about  50 
per  cent  of  the  brain  weight;  also  that  the  thickness  of  the  cortex 
may  vary  from  1.55  miUlmeters  to  3.50  millimeters  (0.04  to  0.13 
inch),  the  average  being  about  2Ji  millimeters  (0.10  inch).  The 
average  length  of  the  brain  Is  about  165  millimeters  (6.49  Inches) 
and  its  greatest  transverse  diameter  is  about  140  millimeters  (5.5 
inches).  The  larger  and  deeper  convolutions  are  similar  In  the 
two  hemispheres:  most  of  them  are  individually  variable,  but 
each  convolution  is  homologous  with  that  of  the  other  hemis- 
phere. In  broad-headed  persons  ( brachycephallcs )  the  longitu- 
dinal convolutions  and  transverse  fissures  tend  to  break  up  and 
thus  the  amount  of  surface,  and  so  of  gray  matter,  is  Increased 
relatively  to  the  whole  brain.  Intelligence  of  normal  character  is 
probably  not  possible  in  a  brain  less  than  32  ounces  in  weight. 
The  taller  the  individual,  the  greater  his  brain  weight,  yet  short 
people  have  relatively  heavier  brains  than  tall.  The  cerebellum  Is 
usually  one-eighth  of  the  weight  of  the  entire  brain.  The  cerebral 
cortex  varies  in  thickness  and  becomes  thinner  In  old  age.  The 
cerebellum  or  hind  brain  weighs  140  grams  (5  ounces),  or  about 
10  per  cent  of  the  entire  encephalon;  it  averages  larger  in  man 
than  woman  and  is  relatively  larger  in  adults  than  children,  the 
converse  of  the  brain.  The  ceret>elium  has  especially  to  do  with 
equilibrium. 

Table  4. — Average  difference  bettceen  brain  volume  and  inner  space 

of  head   (Rudolph.  O.) 

Average  difference 
Normal  male  (adults)  ages:  In  percentages 

17 9.  6 

18 5   1 

18 , 6.  6 

23 9.  6 

26 7.  0 

20 5.  4 

32 6. 0 

32 7.  7 

33 7.  9 

35 6.5 

37 7.  0 

37 9. 0 

4oiiii"iiiii"rzrr"zi~™"ri~i~"ii"""~~"  s.  5 

43 6.  1 

46 6.  9 

48 9.  1 
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Average  difference 
Normal  male  (adults)  ages — Continued                       in  percentages 
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In  Tabic  4  is  given  (in  percentages)  the  average  difference  in 
adult  males  between  the  volume  of  the  brain  and  the  Inner  space 
of  the  head.  This  avera^v  difference  is  about  71/^  per  cent,  with 
Individual  variations  from  5  to  10  per  cent. 

This  difference  changes  little  in  middle  life,  but  after  the  age 
of  70  the  difference  is  about  double;  that  Is.  15  p)er  cent  between 
brain  volimie  and  cranial  capacity. 

In  a  head  with  a  cranial  capacity  of  1.400  cubic  centimeters  (85 
cubic  inches)  there  Is  about  100  cubic  centimeters  (6  cubic  inches) 
of  free  space  outside  of  the  brain;  but  after  the  age  of  70  this 
free  space  has  about  doubled,  or  is  about  200  cubic  centimeters 
(12  cubic  Inches). 

The  volume  of  the  dura  Is  on  the  average  from  50  to  CO  cubic 
centimeters  (3  to  4  cubic  Inches). 

BSAIM   WEIGHT  AND  XNTELLICENCX  IN   ANIUALS 

In  general.  It  will  be  seen  from  Table  6  below  that  the  larger 
the  animal  the  smaller  the  relative  size  of  brain.  The  whale's 
brain  weighs  2.816  grams  (99  ounces),  and  the  elephant's  4.896 
CTams  (173  ounces).  While  these  are  the  largest  brains  among 
animals  (Table  6).  their  weights  relative  to  their  body  weight  are 
very  small  (In  the  elephant.  1  to  500). 

Prom  Table  5  we  see  that  small  animals  of  the  same  vertebral 
class,  as  fish,  amphibians,  and  reptiles,  have,  relative  to  body 
weight,  larger  brains.  It  is  generally  true  in  animals,  as  In  man. 
that  the  brain  weight  Is  much  greater,  relative  to  body  weight,  in 
their  young  age  than  In  their  adulthood. 

Table  b —Relation  of  brain  weight  to  body  weight  (Ranke) 

LltUe  European  singing  bird 1:12         to  28 

(Sajou)  .-- - 1:  13 

Hapale  pcnicUiata 1:22 

Salmiri 1:  34 

Sal _ 1:  25 

Magpie  or  Jay 1:  28 

Ulstl:   Species  of  ape 1:28 

Hylobates.   leuclscus — 1:28       to  48 

German   woman 1:35 

Mole,    molewarp 1:36 

German     man 1:36.58 

Oallltrix 1:  41 

Lemur  anjuanesls 1:42 

Half-grown  orang-outang 1:51 

Half-grown    chimpanzee 1:51 

cat 1:82         to  166 

Makato 1:  »« 

Grown   gorilla   about 1:  100 


Paplo 1 

Dove 1 

Eagle 1 

(Eldechse)     lizard 1 


104 
104 
160 
160 
172 
214 
248 
347 
351 


to  170 


Frog 

Dog 

Carp 

Hen - 

Sheep 

Goose 1:  360 

Salamander 1:  380 

Horse 1:  400 

Young  elephant 1:500 

Tiger  and  Hon 1:500 

OX - 1:  500 

Tadpole. 1:  720 

Ostrich 1:  1.200 

Shad - - 1:  1837 

Handschlldkxoto 1:  2.240 

Shark 1:  2  496 

Sea  tortoise 1:5.680 

Tunny   fish 1:37.440 

Table  6. — Brain  iceights 
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Table  6. — Brain 

uieighta — Continued 
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Dog  (de  terre) ., 

4.0 

Sheep 

3.8 

(Hhljon 

3.6 

B»l>oon.. 

3.3 

lion  (de  hcrger) 

3.3 

Macarooa 

xa 

Wildcat 

2.54 

Jsckail 

250 

Kangaroo 

L8 

I)o>!  

1.6 

Dog  (griCln) 

l.M 

Beaver 

1.61 

Cat 

.88 

Rahhit ... 

,01 

Ferret ... 

.3 

Do^nsh 

Kat 

,27 
.03-.  14 

Moles  (34)  average 

.oa 

Bat 

.01 

Mouse 

.07 

BinP9 
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LOS 

.25 

Parrot  fmale> 

• 

.15 

Parrot  ( female) . ....... 

.10 

MaK;>ie  nn&lei . 

.00 

Magi'ie  i.female) 

.11 

Rooster 

.08 

Thrush 

.06 

Sparrow 

.61 

Canary  bird 

.01 

nEFTILES   (BATaArniANS) 
Crocwiile  (70  kilos) 

.83 

Sea  turtle . 

.18 

I.4inJ  turtle . 

.01 

Urard 

.008 

Frog 

.<M 

nsH 
Sh-irk.. 

.n 

Pike _ 

.46 

Notwithstanding  variations.  It  will  be  seen  from  Table  0  that 
there  is  a  certain  parallelism  between  brain  weight  and  intaiU- 
gence  In  animals. 

The  gorilla's  brain  (with  a  body  weight  nearly  as  much  as  man) 
weighs  only  416  grams  (13  ounces),  which  is  less  than  one-thlnl 
of  man's  brain  weight,  and  is  barely  more  than  that  at  ths  human 
infant  at  birth. 

THE  KATIONALB   Of  COMPAaATIVE  BBAIM    WXXCBT 

As  a  general  proposition,  the  higher  the  mental  faculties  are 
developed  In  the  vertebrates,  and  especially  in  man  at  dUferent 
ages,  as  well  as  in  different  individuals,  the  greater  is  the  develop- 
ment of  the  cerebral  hemispheres,  in  comparison  vrlth  the  rest  of 
the  cerebrospinal  system. 

In  the  same  species  or  class  the  relative  brain  weight  Is  greater 
In  species  of  small  stature  than  in  those  of  large  stature.  It  can 
be  said  that  the  influence  of  stature,  or  organic  mass  relative  to 
brain  weight,  estends  throughout  the  animal  kingdom  in  such  a 
way  that  with  equal  Intelllgenoe  the  small  spedes  have  a  relative 
superior  brain  weight  to  the  large  spedes;  also,  that  the  species  of 
very  small  stature  can  escel  species  of  very  great  stature  and  much 
superior  In  intelligence.  Thus  the  influence  of  height  on  brain 
weight  seems  to  overbalance  that  of  intelllgenoe.  Thus  the  rabbit, 
whose  brain  weighs  26  grams  (0.91  otince).  and  the  rat  (much 
less  in  height),  whose  brain  weighs  one  gram  (0.03  oanee).  are 
both,  nevertheless,  somewhat  adlke  in  Intelligence. 

It  Is  natural  to  attach  more  importance  to  organs  in  proportion 
to  their  correlation  with  the  brain.  The  function  at  nutiluon.  or 
at  least  locomotion,  appears  to  be  In  relation  wtth  brain  irelght; 
the  vegetative  influence  and  that  of  locomotion  orer  tlM  brmtn 
weight  can  not  be  estimated,  except  in  animals  of  the  same  dasa. 
Thus,  the  crocodile.  In  spite  of  Its  mass  and  the  slse  of  Its  nerres, 
has  a  very  small  brain. 

The  nutrition  of  the  brain  in  man  la  Tcry  much  Independent  of 
the  general  nutrition  of  the  body:  thus  very  delicate  children  are 
often  well  developed  cerebrally. 

The  small  animal  species  are  more  sensitive  than  the  larger 
species.  The  surface  of  the  body  Is  greater  rdattv^  to  its  mass, 
as  the  body  is  smaller,  and  the  sensitive  nerves  are  relatively  more 
developed  to  the  volume  of  the  body,  as  the  helcht  la  leas. 

The  brain  or  nervous  center  does  not  receive  aa  numeioua  sen- 
sations, as  various,  and  as  complex  In  Inferior  «««"***■  aa  in  the 
superior.  Also,  the  brain  does  not  receive  as  numsroos,  aa  irarl- 
ous,  and  as  complex  sensations  in  spedes  of  small  stature  aa  in 
thoee  taller. 

The  relation  existing  between  the  surface  sensitive  organs  and 
I  the  development  of  the  parte  of  the  brain  req>ondlng  to  tbem  la 
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shuA  1  bv  corr.partng  the  elephant  with  the  dog.  In  the  dog  the 
sen.-^  or  smell  Is  at  least  as  acute  as  In  the  elephant,  yet  Its  olf ac- 
tive lobe  is  much  smaller;  but  the  olfactlve  lobe  Is  connected  vrith 
the  voUUons  and  movements  of  other  organs,  which  In  the  ele- 
phant cover  much  more  ground,  so  that,  for  this  reason  alone,  tho 
©"'an  Is  larger,  though  the  dogs  sense  of  smell  Is  more  developed. 
Ag&in.  the  elephant  has  a  brain  weighing  4.896  grams  (173  ounces) 
and  the  whale  2.816  grams  (99  ounces)  (table).  The  elephant  Is 
Intellectually  superior  and  his  seiises  and  their  number  arc 
greater:  the  variety  and  complexity  of  his  movements  Involve  an 
enorm.ous  mH&a  and  numerous  coordinations  requiring  a  large 
quantity  of  ner\-o\is  elements,  as  the  variety  of  actions  with  Its 
triink.     Thus  It  surpa^ises  the  whale  In  Intelligence. 

The  great  weight  (Table  5)  of  man's  brain  (1,380  grams  =  47 
ounces t  as  cxttnpared  with  that  of  the  gorilla  (416  grams-- 14.G 
ounces)  may  in  part  be  explained  In  the  comparison  made  between 
the  elephant  and  whale.  Thus  in  man  the  specialization  of  the 
thoracic  organs,  the  many  movements  of  the  hand  and  move- 
ments for  articulation,  are  more  intimately  connected  with  mental 
activity.  Their  relative  volume  appears  to  be  related  with  the 
degree  of  Influence  exercised  by  the  diverse  organs  over  Intelligence 
and  with  the  defjree  of  influence  exercised  reactionally  by  the 
brain  over  these  organs.  Thus,  as  to  motor  center,  the  brain  con- 
trols less  numerous,  less  various,  and  less  complicated  movements 
In  the  inferior  species. 

BEAIN  WUCBT   AiTD  INTXXLICENCX   IN    MAN 

All  the  results  of  Investigation  of  the  brain  do  not  appear  to  be 
In  accord,  and  some  are  contradictory.  This  is  especially  the  case 
In  the  question  of  the  relation  of  brain  weight  and  intelligence. 

In  the  past  this  relationship  was  doubtless  unduly  emphasized, 
but  at  present  certain  mathematical  specialists  maintain  that  the 
relationship  Is  so  slight  *hat  it  Is  negligible.  Thus  the  pendulum 
has  swung  to  the  other  extreme  and.  as  usual,  the  truth  may 
eventually  be  found  in  the  golden  mean. 

Since  ho  brnln  in  a  head  less  than  11  Inches  In  circumference 
has  bten  known  to  function  normally,  and  since  no  brain  weigh- 
ing less  than  32  ounces  has  been  normal,  it  Is  evident  that  size 
and  weight  of  brain  have  very  much  to  do  with  intelligence,  at 
least  within  certain  limits.  But  the  question  is.  Before  we  reach 
these  limits  what  is  the  degree  of  relationship?  In  short,  if  after 
certain  limits  in  size  and  wei*;ht  the  brain  absolutely  conditions 
normal  intelligence,  it  is  dillicult  to  believe  that  this  relation 
suddenly  stops  and  has  little  or  no  slfrnlfieance.  For  this  woxild 
Involve  a  saltus.  which  is  contrary  to  nattire  itself.  The  author  is 
further  doubtful,  because  thure  is  relatively  so  little  definitely 
settled  about  the  brain  that  can  be  regarded  as  of  a  fundamental 
nature. 

In  the  animal  Itln^om.  In  threc-fotn^hs  of  cases  (see  Tables 
4  end  5»,  the  species  with  the  heavier  brain  show  mor«  Intelll- 
^nce,  and  this  Is  especially  striking  when  we  come  to  man  as 
compared  with  the  lower  animals.  For,  as  man's  intelligence  is 
so  much  higher  than  that  of  the  animal's,  so  hla  brain  Is  corre- 
spondingiy  heavier.  Thus  In  the  animal  nearest  to  man,  as  in 
the  gorilla,  the  brain  weight  is  from  400  to  500  grams  ( 14  to  17 
ounces),  while  in  man  it  Is  from  950  to  1.800  grams  (32  to 
63  ounces^.  This  certainly  is  a  prodigious  rise,  or.  rather,  jump, 
the  average  for  man  being  1.350  to  1,450  grams  (47  to  51  ounces), 
while  the  highest  In  the  gorilla  Is  but  600  grams  (17  ounces). 
This  saltus  is  not  due  to  nature  but  to  our  ignorance  of  the 
doubtle.ss  many  intervening  species  between  the  highest  ape  and 
the  lowe«t  man.  These  species  may  have  been  permanently  de- 
stroyed,  or   are   yet  to   be   discovered. 

Tablx  7. — CriminrQls  \,M.  H.  'Whiting.  Biomctrika,  Vol.  8t) 


Correiationa  of  mentaUty  wtth- 

— 

Age 

•=.  -  0.  ae  -(-  0. 041 

Temperattire 

=-  -     .  25    -     .  020 

Puiae 

-  -     .23+     .030 

Respiration 

-  -     .  14  4-     .031 

Height 

—   -     .  15  4-     .043 

H                              Weight 

«=   -     .  32  -f     .040 

By  mentalities  in  this  table  is  meant  the  weak-minded.  The 
tab?e  shows  that  all  the  correlations  are  significant,  and  that  the 
feeble-minded  or  those  with  less  mentality  have  less  weight;  less 
height  and  age,  but  greater  temperature,  quicker  pulse  and 
respiration  than  the  mentally  norma!.  Congenital  and  other 
morbid  defects  of  the  brain  axe.  In  general,  accompanied  with  cor- 
responding deficiency  In  the  range  or  power  of  the  ment;U  facul- 
ties and  the  higher  instincts.  Thus,  according  to  Du  Catte.  every 
skuU  with  a  horizontal  circumference  less  than  48  centimeters 
(18  inches)    belongs  to  an  idiot  or  imbecile. 

T.^BLT  8. — Anthropotogieal  study  of  89  Members  of  Congress,  with 
estimated  brain  weight  4ind  ita  ccrrelmtions  {MacEkmald) 
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As  thla  Is  the  first »  time  any  legislative  body  was  ever  studied 
from  the  scientific  point  of  view,  a  few  details  may  be  given.  The 
table  shows  that  the  degree  of  relationship  between  brain  weight 

(estimated  by  an  equation)  and  stature  is  0  55±0.05.  which  is  posi- 
tively high,  and  the  degree  of  correlation  between  brain  weight 
and  body  build  is  still  higher,  being  0.63 ±0.04.  The  body  btilld  is 
obtained  by  dlvidin.i  the  chest  girth  (at  armpits)  by  the  stature. 
A?  body  build  increases  we  pass  from  slcnderness  to  stoutness  or, 
rather,  thicksetness.  This  high  correlation  (0.63 ±0.04)  indicates 
that  In  general  short,  thickset  people  have  heavier  brains  than 
slender  persons.  Tho  correlation  for  height  (0.55±005)  Is  much 
higher  than  Is  usually  the  case,  which  is  probably  mainly  due  to 
the  homogeneity  oi  Congress.  The  average  estimated  brain  weight 
of  the  89  Memt»ers  of  Congress  was  1.550  grams  (55  ounces) ,  which 
is  much  above  the  average  (43  ounces). 

Table  d. — Brain  loeight  and  occupation   {Uatiegha) 


Brain  weifht 


Ocearatioo 

Number 

Grams 

I'unces 

Unsi>.Ute«l  laborers _— .- 

SVilk'i  l>»i)orer3 „..._._....„ 

Ifotiv  ^frvir^s                 .....-•••....•-.... 

14 
34 
14 
IS 
28 

a 

1.410 
1.4.'n 
1,435 
1,449 
1.408 
1.600 

40 
SO 
50  6 

Eii-^Tt  '.s  orki'''^ ..•.•••••...... 

M 

Me'  ti!  wortprs    

Professiouai  workers ._.„.. . — 

61  7 
53 

Tab'e  9  give-?  the  average  brain  welphts  of  255  persons,  according 
to  the  nature  cf  their  cccupaticn.  it  will  be  seen  that  as  the 
Int-^Ilectual  status  of  the  occupation  Increases  the  average  brain 
weight  Increases.  Th.rugh  the  numbers  nre  not  large,  >-ct  they 
are  sufficient  to  create  a  probfibjlity  of  such  tendency. 
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63 
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ToUl                 

06 
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52 
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In  Table  10  it  will  be  seen  that  the  representatives  of  exact 
science,  such  as  mathematic.'*.  show  the  highest  average  brain 
weight  (1.532  grams  =  54  ounces).  M*>n  of  action,  as  st-aten- 
men  and  military  men,  come  next  (1.490  grams  brain  weight --53 
ounces),  then  fellow  artists  and  philosophers  with  a  brain  weight 
of  1,482  grams  (52  ounces):  and.  finally,  natural  scientists,  with 
a  brain  weight  of   1.444  grams   1 50  ounces). 

With  exceptions,  the  Intellectual  status  is  Indicated  by  the 
weight  of  brain.  Thus  the  brains  of  men  given  to  the  most 
difficult  intellectual  thought,  as  in  mathematics,  perhaps  involv- 
ing the  more  complt-.x  mental  mechanism,  are  shown  in  the  exact 
scientists  with  an  average  brain  weight  of  1.532  grams  (54  ounces). 

Le  Bon  al-so  shows  42  distinguished  men  with  an  average 
cranial  capacity  of  1,682  cubic  centimeters  (101  cubic  inches) 
contrasted  with  the  general  average  of  1559  cubic  centimeters 
(93  cubic  inches).  Also,  26  skulls  (in  the  Museum  of  Natural 
History  in  Paris)  of  well-known  men  show  1,732  cubic  centimeters 
(104  cubic  Inches)    cranial  capacity. 

Also.  Gladstone,  la  a  study  of  a  boys'  school  and  medical 
students  shows; 


Hlrh  Intelligrence. .. 
Avt Ta»:e  iiiWUi^ence. 
Low  luiellieenoe 


Boys'  head  circtnn- 
lersnoe 


Milli- 
meters 


laches 


541 


21 
20.5 

3a2 


Medical  nudpnts' 
head  etrcuinlerepce 


MUli- 
meters 


Inches 


572 
562 
566 


225 
22.13 
31.  S 


In  the  students  the  height  of  head  showed  a  distinct  Increase 
compared  with  that  ci  he.id  length  and  head  breadth.  Binet  calls 
attention  to  the  distinctly  greater  head  measurements  of  highly 
gifto<l  children  as  compared  with  dull  children. 

More  than  30  years  ago  the  author  made  measurements  (In- 
cluding  head    circumference)    of   20,000   Washington   school    chll- 


0  6ft±o  05         '  ^^®  author  made  a  statistical  study  of  the  United  States  Sen- 
6it  .04  I  ato.  published   in   Metron.   Padua,   Italy.    1923:    also   by  La   Revlsta 
Arg^entina  do  Ciencian  Politicas.   VIII.    15,  aiid   by   the  Anthropo- 
logical Society  of  Bom^bay,  India.   1923. 
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dren.  This  was  the  first  time  bead  meastirements  were  made  on 
a  large  number  of  children.  Tbe  bright  showed  a  distinctly 
higher  average  head  clrcutnferenoe  to  the  dull  In  bead  circumfer- 
ence for  each  age  (Table  11). 

Tablb  11 


Ak<»                    Kumber 

Briffht 

Number 

Average 

Number 

Dull 

8 

320 
3S4 

392 
322 
349 
306 
227 
167 
104 

Indua 
2a  57 
2a  65 

50.79 
20.83 
?0.'.« 
21.06 
21.26 
?1  61 
2L78 

S96 
340 
3.S5 
3n6 
ibi 
421 
371 
220 
144 

Inehn 
2a  57 
2a  64 
20.74 
20.85 
20.03 
20.98 
2124 
21.41 
21.67 

101 
102 
IIR 
P7 
1% 
131 
143 

lie 

80 

Intku 

aa27 

2a  48 
20.53 
20.59 

20  85 
2101 

21  07 

0 

10 

n 

12 

13 

14- 

15 

21  32 

M .. 

2L55 

When  in  dcubt,  the  teachers  marlced  the  pupils  average,  so  that 
we  have  the  positively  bright  and  dull  to  compare.  As  will  be 
seen,  for  every  age.  the  average  head  circumference  of  the  bright 
is  greater  than  that  of  the  dull  boys.  The  same  Is  true  for  the 
girls. 

These  20.000  children  were  divided  into  higher  and  lower  clasBes 
to  eliminate  any  Infiuence  of  social  status,  yet  the  results  were 
similar. 

Parchappe  (1836).  Broca  (IMl).  and,  later,  Lrficassagne  and 
Cliqupt  (1878)  have  shown  that  men  whose  occupations  require 
high  intelligence  have  larger  heads.  Thus  Da  Costa  Perrelra,  of 
Portugal,  gives: 

Tabu  11 14 


»      -  ■     ■        ■■.     ....      I 

Profe^sion-U  ;*oii1e 

f'ommerrial  p«V)i»le 

Ooveminxnf  flt;rk<> 

Private  rierks  

Hand  workpr? 

Day  lsbon>n ........ 


Number 


Cranial  rspsci'y 


CIssr 


23  j 
49  I 
II  i 
52 

150 

164 


1,508 
1.500 
1,&H4 
1,573 
1.570 


Cuhic 
centi- 
meten 


w 

97 
M 
05 
03 


Qrester  or  smaller 
than  the  tversfs 


Cnbic 
centi- 
meters 


57.2 
25.9 
17  5 
112 
.0 
27 


iDcbes 


Z4 

1.5 

1.03 

.7 

.06 

.15 


In  Table  12  wIH  be  found  the  names  of  98  distinguished  men. 
with  their  ocri:pations.  ages,  and  brain  weight  as  given  by 
Spitzka.  collected  from  others.  Quite  a  number  were  old  men  at 
death,  whose  brains  had  normally  lessened  in  weight. 

It  la  known  that  stature,  body  weight,  and  build  may  Infiuence 
brain  weight,  yet  such  data  In  many  of  these  96  cases  are  wanting, 
and  so  can  not  be  considered.  Gambetta's  brain  is  omitted,  for 
It  lost  much  of  lt«  weight  through  the  use  of  a  zinc  chloride  solu- 
tion; lersenlng  It  in  one  hour  10  grams  (0.3  ounce).  Duval  esti- 
mated Its  weight  to  be  1,247  grams  (44  ounces)  originally.  It  being 
reduced  to  I  'GO  grams  (41  ounces). 

The  a-.erapc  brain  weight  of  these  96  distinguished  persons  Is 
1,473  (52  ounces),  which  exceeds  the  various  averages  for  Euroi>ean 
brains  by  75  to  125  grams  ( 1  to  4  ounces).  This  does  not  allow 
for  the  ixdvanccd  age  of  the  series,  the  average  of  92  cases  (all 
all  but  4)  being  63  years  of  age. 

Dividing  these  cases  by  nationalities,  we  have: 


TABI.S    11^ 

Cases 

Grams 

OuDces 

T'cited  .''late^  ani  Canada 

21 
14 
38 
17 

1,518 
1,473 
1.443 
1.440 

63 

Hntish  Islands 

51 

Oermany  and  Au-stna ...... 

50 

•'rsnce 

60 

TsWe  1!  *%  would  indimti'  that  Vnitsd  States  and  Canada  are  dLitlnotly  of  greater 
brain  wei^riil  >  I. .MM"  53  ounoesi. 

Tabls  12. — The  brain  toeights   (in  grama)   0/  96  distinguished  per- 
sonages with  their  occupations  and  ages 


Oeeopetion 

Ags  i- 

Brain  welgbt 

NsnM 

Orami 

OoDcas 

Ivmn  TursrnetT 

0   Cn\ier           

Port  and  novelist........... 

66 

63  1 

69 
42  , 

64  ' 

5»l 

1013 
1,830 
1.814 
1,800 

1.7M 
1,768 
1,701 

71 

N'Bturalist                 .         

64 

K.  II   Knuht Ph>-sicisl 

Tbsalofcjan    of    Freiburg  ■ 

Inivcr.ily.                         : 
John  .\t>frrromhl»  .              Phvsirtan _-    

•4 
63 

63 

Ben  Butler 

1   Lsw>-er              

62 

Kdward  OIney 

!  XlatbemaUdan 

60 

Tablb  12. — The  brain  voeights  {in  grama)  of  M  di*tingui»Ked  per- 
sonagea  with  their  occupations  and  ages — Continued 


Name 


ITennan  Levi 

W.  M.  Thackeray 

Rudolph  l^ni 

John  Goodsir . .. 

Hooea  I'urlice ... 

C.  O.  Athertoa 

W.  v.  Siemens 

Oeor^  Brown 

A.  Kon.stantinoiI 

R.  A.  Harrison 

F.  B.W.  V.  Uermann. 

J.  K.  Riebeck 

nansBiichner 

K.  Spurifhsim 

Kdward  I).  Cops 

(1.   McJCniKht 

Uarriaon  .Mien 

J.  Y.  Simpson 

P.  Dlrichlet 

V.  A.  De  Momy 

Dan'el  Webster. 


Lord  John  Cair.pHWl. 

ChauDoey  Wright 

M.  Scblech 

Thomas  ('halaien 

Uarrick  .Mallory 

Edwin  ('.  Sepiin 

Napoleon  III 

K.  H.  Kucha 

Louis  .\Ka.vix 

r.  Olacominl 

De  Morjtan - 

K.  F.  Oaus? 

Ch.  Letoumeau 

J.  W.  Powell 

K.  V.  Pfeufer 

waitert 

Paul  Brocs 

G.  de  MortiUet 

Ixjrd  Francis  Jeffrey. 

L.  Asaeline 

M.  D.  Skobeleff 

Ch.  H.  E   Bischoff... 

Hugo  Oylden 

Larmarque 

F.  R.  V.  Kobell 

Mlhalkoviet  

H.  V.  Helmholt* 

Dupuytren 

P.  A.  Siljestrom .. 

Frani  .'^hubert 

A.  T.  Rice 

J.  K.  Oliver.   

MelcKior  Meyr 

Joseph  I-eidy , 

Philip  I^eidy 

Oeorse  Orote , 

Nnssrwium 

John  Huber 

C.  Babbafte  , 

Jules  A.tsMst 

A.  Bertillon 

Fr    OolW 

Coudereau 

Wm.  WheweU 

Henry  Wilson 


ROdloxer 

.irtlaryl 

H.  T.  V.  Schmld 

A.  \.  Hovelacque 

T.  L.  W.  v.  Bischoff. 

K.  F.  Herman 

Justus  V.  I.ieblK 

V.  Schacintweit 

J.  I'.  Kailraerayer 

John  Hughes  Ilennet. 
MsT  v.  Pettenkofer.. 

fieizet 

J.  O.  Kolar 

R.  K.  Grant 

Walt  Whitman 

Robert  Cory 

Edouard  ^eKuin 

Fr.  Tiedemann 

V.  Lasauh- 

L.  v.  Buhl.. 

J.  F.  Hansmaon 

B.  G.  Ferris , 

F.  G.  OsU , 


Cocupstioo 


Composer 

Humorist ....... 

Composer ....... 

Anatomist 

Mathematldaa 

Cnited  Ststst  Senator 

Physicist 

Editor 

Litterateur 

Chief  ju-stlce.  Canada 

Economist 

PbUoloKist 

Hygisnut 

Anatomist  and  phrsnoloftist. 

Paleontologist 

Physician  and  poet 

Anutomist 

Ph>aician 

Maibsmatidan 

Statesman 

U.S.  Senator. 

Lord  C  hanoeOor,  KncUod . . 

Philoaopher 

Writer  and  orator 

Theologian 

Ethnologist  sad  explorer... 

Neurologist 

Sovereign t 

Patholo^t ... 

Naturalist .... 

Anatomist . 

Mathematician ..... 

do 


Anthropologist. 

Geolozist. 

Physician 

Jurist 

Anthropologist. 
do 


Justice  and  editor . ... 

Journalist ... ... 

General ..... 

Physician ..... 

Astronomer 

General 

Geologist  and  post 

Embryokigist 

Physiologist 

Purgson 

Physician  and  psdsgogus... 

Compoaer 

Diplomat  and  editor 

Mathematician 

Philosopher  and  poet 

MarphoiogiJt 

Physician 

Historian ......... 

Purireon 

Philosopher 

Mathematician  and  inventor 

Journalist 

.Anthropologist 

Physiologist 

Physician 

Philosopher 

United  States  Vice  Presi- 
dent. 

Anatomist. .., . 

Rtateeman . . 

Litterateur .. 

Anthropologist ... 

Anatomist .. 

Philologist .. 

Chemist ....... 

NatunUist ..... 

Historian ........ 

Physician 

Chemist 

Sculptor .. . 

Dramatist -»._ _.... 

Astronomer......... .... 

Poet 

Physldsn 

Psychiatrist 

Anatomist ........... 

Philologist 

Anatomist ... 

Mineralogist 

Jurist 

Anatomist  sod  phrenoioKlst 


Afs 


60 
62 


53 


68 
61 


46 

73 
61 
51 
66 
57 
67 
56 
50 
54 
M 
70 
82 
46 
55 
67 
83 
56 
65 
62 
66 
86 
73 
78 
71 
68 
63 
64 
65 
77 
76 
48 
30 
79 
65 

<a 

7» 

55 

73 

58 
76 
70 
35 
65 
61 
67 
53 
75 
61 
4« 
79 
46 
63 
68 
SO 
72 
61 

64 


Brain  wsigbt 


65 

53 
7» 
51 
70 
51 
71 
03 
82 
60 
84 
80 
73 
55 
68 
7» 
67 
64 
77 
8» 
70 


Orams 


aeo 

«&« 
638 

tM 
613 
603 
600 

sm 
sgo 

680 

580 

5flO 

660 

646 

646 

631 

531 

620 

620 

S18 

617 

616 

1.508 

.503 

1.503 

,502 

,800 

.490 

486 

428 

.404 

.«a 

,490 

.488 

.488 

486 

484 
480 
471 
408 

1,457 
.453 
,453 
1.440 
1,4« 
1.440 
1,440 
1.437 
1,423 
1,430 
1,418 
1,416 
1,415 
1,419 
1.416 
1.410 
1,410 
1,400 
1,403 
1,408 
1.308 
1.986 
1,390 
1,388 
1,380 


1.380 
1.380 
1,374 
1,373 
1.370 
1.353 
1.352 
1. 353 
1,340 
1,33S 
1.820 
1.S13 
1,300 
1,280 
1,382 
1,279 
L257 
1,264 
1.2S0 
1,»7 
1.236 
1,225 
I.10S 


M 
M 
67 
67 
6« 
80 
U 
M 
M 
8S 
66 
66 
66 
66 
64 
64 
64 
54 
64 
M 
SS 
68 
68 
68 
83 
S3 
53 
62 
62 
62 
S3 
»i 
S3 
53 
62 
63 
62 
63 
63 
63 
61 
61 
61 
M 
61 
60 
60 
SO 
SO 
SO 
SO 
50 
48 
40 
49 
40 
« 
« 
49 
49 
49 
49 
48 
49 
49 
49 


48 
48 
48 
48 

47 
47 
47 
47 
47 
40 
48 
48 
46 
45 
41 
44 
44 
43 
tt 
43 
43 


Ninety-Six  persons  in  all.  Average  brain  welglit  1,419  (63 
ounces) . 

Average  age.  83. 

There  are  cases  of  persons  of  ordinary  ability,  not  to  msntloa 
idiots,  with  brains  of  heavy  weight;  there  ar«  also  cam  of  dU- 
tlnguUhed  peopls  with  average.  If  not  lower  brain  weight.  Thus 
Shelley,  Descartes.  Foscolo.  Donlaettl  and  Schvunann  had  saaaU 
heads,  and.  prestunably.  small  brains.  But  stich  cases  are  not  tha 
rule.     The  rule  would  seem  to  bs  thras-Xourtlis  tnas  and   ims 
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fourtii  untrue.  That  Is.  the  trend  of  leading  specialists,  as  Ranke. 
Mannouvrler  and  Vlrchow.  Is  that  heavy  brain  ^ig^t  «u«^^^^'' 
high  mental  capacity.  The  cases  of  heavy  brains  of  Idiots,  feeble- 
minded, criminal,  and  Insane  are  usually  case.s  of  disease.  Also, 
larce  brains  of  ordinary  people  are  often  pathological.  Then.  also, 
abnorinallv  large  and  heavy  persons  may  for  this  reason  alone 
have  larare' heads,  and  so  large  brains.  But,  after  all  has  been  said, 
such  cases  are  the  exception  and  not  the  rule. 

In  Table  13  are  given  brain  weights  of  additional  distinguished 
men  not  in  Table  12. 

Table  13. — Additional  distinffuished  men 
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RoNrt  Rraoe 

Pir  Thonutf  Browne 

Frnjt  Hspckel  (W!  years  old)--. 
Name  not  permitted  (Betiius). 

Aver«(P - 

Average,  English  skull.- 


King  of  .Scotland 

A  writer 

Scientist 

liigWy-gified  statesman™ 


1.499 
1,418 
1.575 
1,489 


1,4U6 


Cranial 

c»i>acity 

ia  cubic 

centi- 

m'jters 


1.585 
1.509 


Not  being  able  to  obtain  the  direct  weights  of  the  brain  In 
Btuaclent  numbers  in  the  various  races,  we  must  take  the  cranial 
capacities  as  a  general  index  of  the  weight  of  brain. 

PRnilETORIC    BRAIN    V.EICHT   AJO    CTIO-MAGJION    KACT 

A  prehistoric  lndlc';t!on  of  relationship  betv.een  size  of  brain 
and  racial  intelligence  will  be  found  in  the  great  Cro-Magnon  race, 
which  nourished 'some  25,000  or  more  years  ago. 

It  is  generrilly  h;lJ  that  the  superior  races  eventually  occupied 
western  Europe.  The  Cro-Magnon  rr.ce  entered  Eiuope  from  the 
east. 

In  Table  17  is  given  the  "cube  brain  c?.pnclty  "  of  rarlou-j  races. 
OS  will  be  noted  from  an  examination  cf  the  table, 

Tablk  17. — 'Cube  bro;n  capacity  "   {Osborne) 


1,476 


Cr(vMa(nu>B  cavemen  of  Meut«ne.... ...._.... 

Average  rnodprn  Euroi>caa .._. 

Rncc  of  ofnpt — 

Lirmx  l>roa<l  head  rt»f*  of  Ctechoslorakia. 

Native  AostrallAn  rare 

Nutive  Indian  VMaa'cs 

Pai'uas  of  New  Guinea „.. „>.—... 





Male 


1,550 
1.150 
1.409 
1.3» 
1.310 
1.000 
1.ZU 


Female 


1.300 


Maxl- 


1.590 


I.OUO 
1.154  I. 
1,040 

tm  j. 


1.860 


Multlpylng  the  cranial  capacities  of  Bruce  and  Browne  by  0.94 
(Welchker),  Ihelr  estimated  bram  weights  are  1,499  and  1.419 
grams   (53  and  50  ounces). 

This  table  simply  confirms  the  conclusions  of  alrr-.ost  all  epe- 
clallsta  that  distinguished  personages  show  distinctly  higher  brain 
weight  than  tlie  general  average. 

brain    weight   and   racial,  nrrKLLIGENCE 

It  wUl  be  noted  In  the  last  half  of  Tables  14  and  16  that  the 
more  advanced  nations  have  superior  brain  weight. 

Table  14. — J.  B.  Davis,  Philoa,  Trans.,'  1868,  505-526 


Eur")r*!ia  rnces- 

Asirttic  races 

African  races... 
American  ract«. 

Auitmlian 

Oi-eanic  races . . . 


BerxoK:  113  Filirinos.  svrraw  brahi  weiirht  eqtiAL-"-. 

Ziehen:  Soine  5U)  Eiuoitans  averige  i<rairi  weight 

equals - - 


Nu«^e^ 


260 

124 

K 

S2 

24 

210 


Brain  weight 


Oimces       Oran» 


48 
46 
45 
4« 
43 
4« 

Gramt 
1,333 

1,353 


i.aR7 

1,304 
1.293 
1.319 

1,  SIS 
1, 3VJ 

Ounta 

47 

4S 


Table   15 


105  Enclish  and  Scotch  (Peacock) - 

3h  Kreruii  U''W''-i';'l'*)--   

40  Cierr-.jvns  lUusihke) - 

l.H  (lemons  (W(«rner) 

SO  .\ustriiia«i  (Wk-Libttch) 

7  AfripBTi  N'erniei  (diverse  speMalists) 

8  Afrlrwn  .\e«n«8  (bnx-a) 

Th  K.uroi)«uis  i,ave.i»8») - 

41  ne)m>«e  

t4  jure  whites — — - 

Vy^U  »l-.iu.> — - 

i'^t  white - 

tiW  white ^ 

J.'.Ji  white . ...~. 

J2H«  whlta ~ 


Gmms 


Oonoes 


The  Cro-Magnon^,  the  rrf^eks  of  pre-hlrtory.  rar.k  very  high; 
thty  represent  a  b'.cnd  of  lon^  and  bread  heads.  Their  very  high 
modern  brain  power  Is  shown  by  their  extreme  accuracy  of  ob- 
servation of  ar.lmal  form  as  not^d  cr  the  walls  of  th^'lr  cave 
dwellings.  It  was  a  race  of  warriors,  hunters,  painters  and  sculp- 
tors. Though  long  headed.  I'-s  face  Is  very  broad  for  its  height,  a 
unique  feature.  The  upper  part  of  the  iace  is  almost  vertical,  as 
lu  tie  highest  tvpe".  Ke'th  proncisncps  the  Cro-Magnon  char- 
acters to  represent  one  of  the  finest  races  the  world  has  ever  seen. 
According  to  Riplev.  this  race  is  perhaps  the  most  striking  known 
Instance  of  a  persistency  of  population,  unchanged  through  thou- 
sands of  years.  Such  facts  appear  to  Indicate,  that  the  hunian 
brain  In  the  last  25.000  or  more  years  has  been  gro\*lng  less  in 
weight. 

Had  this  Cro-Magnon  rare  enjoyed  the  advantages  of  a  written 
language,  we  might  have  had  a  prehlstor.c  Phidias  and  Uaphacl.  a 
Socrates  and  Plato,  a  Shakespeare  and  Dar.te.  The  author  heard 
Vlrchow  say.  while  holding  up  before  his  students  a  Cro-Magnon 
skull:  "Would  that  any  of  us  had  such  a  alLUll  and  Its  brain 
within." 

CLOSr    RELATION    BETWEEN     CEANIAL    CAPACITT     AND    BRAIN     WEIGHT 

The  close  relation  betveen  cranial  capacity  and  brain  weight  Is 
ahowu  from  the  following  table  of  Bolk: 
Table  18 — Relation  of  brain  tDeight  to  cranial  capeurity  {Both) 


AfB 


i.4'/r 

£0 

1,334 

47 

1,.*<2 

4» 

1,  3W2 

4«.l 

1,342 

47.3 

1,238 

43 

1.2S9 

45 

1,  4(!.l 

1,331 

40.0 

1.414 

90 

1,390 

*i 

1.334 

47 

1,311) 

4« 

1.308 

4« 

1.2b0 

43 

30 

co.'.'.l'Z'JZVSS'.'. — 
70 

80 

w 

Over  90 


Brain 
weight 


t:?  7 

00  0 

»d  2 
t«  1 
85.2 
84.1 


Cranial 
cs{«city 
(per  cent) 


04.0 
OB.  .S 
05.6 
03.4 
03.4 

oao 

8K4 

81.5 


The  flgiures  of  Her»x>g  and  Ziehen,  and  al.«o  In  Table  5.  giving 
the  results  of  some  leading  specialists,  conflirm  the  opinion  that, 
as  a  rule,  superior  races  have  a  superiCM-  brain  weight. 
Table  16 — Cranial  capacity  and  race 


Races  aad  natitras 


Australians 

Hottentots 

Peruvians — - — - 

.Americans -.- 

Nesroes  bom  in  America -, 

Meiicans  - --. 

Nfcroes  (in  genefsO..  

NecToes  bom  in  .America 

Wil  1  Indians 

Pahaukiia. 

Paristaos  (oamet«ry  or)„ 

Parians  in  twelfth  c«atury 

f }  ennans 

Parisians  of  eifbteenth  oenturf 

▲ngkvAnMiicaiis 

ParisiaBS  (pnvata  sravea) 

German  in  general 

English 


Number 
of  skulls 


Number  of  cubic 
oenUmeters 


8 

3 

153 

m 

12 
25 
76 
M 

IM 
U 

117 

115 
SO 

12S 
7 

to 


1,228 
1,2X1 
1,2J3 
1.315 
1.323 
1.33!> 
1.347 
1.371 
1.S76 

1,400 
1.425 
1,448 
1,441 
1.474 
1.4M 
1,534 
1,572 


(73.3  e.  in.). 
(74  c.  in.). 
(74  c.  In.). 
{li^o.  in.). 
(79..1  c.  In.). 
(80.2  c.  in.). 
(W.7  c.  to.). 
(82Jle.  in.). 
(tSLic  in.). 

(IM.4  c.  in.). 
(S5.4  c.  In.). 
(«.8  c.  te.). 
(87  Acta.). 
(88.4  c  in.). 
(80  c.  in.). 
(V2  c.  In.). 
(04  c.  in.). 


After  the  age  of  20  years  the  cranial  vault  does  not  Increase  In 
volume,  and  in  woman  after  IS  years  of  age  iMarchand's  Uand- 
mann).  This  is  not  in  accord  with  Bolks  table  above.  This.  a« 
BO  often  happens,  shows  normal  differences  between  not  only  indi- 
viduals and  groups  but  locations,  countries,  and  racial  ante- 
cedents. In  general  (Martin),  based  upon  many  authorities,  the 
average  European  cranial  capacity  Is  1,450  (87  cubic  Inchea)  for 
men  and  1.300  (78  cubic  inches)  for  women.  Under  UOO  (72 
cubic  Inches)  capacity.  Hottentots  show  61  per  cent;  Australians, 
45  per  cent;  Germans.  8  per  cent;  Chinese.  2  per  cent. 

Over  1.300  cubic  centimeters  (78  cubic  inches)  the  Hottentota 
show  16  per  cent;  Australians,  28;  Germans,  75;  and  Chineee.  92 
per  cent  (Buschan). 

The  shape  of  the  head  may  have  some  Influence,  since  brachy- 
cephaly  has  greater  volume  In  relation  to  Its  surface. 

According  to  Scharpff  and  Richard,  the  difference  between  cranial 
capacity  and  brain  volume  is  normally  10  to  16  per  cent;  higher 
fl^xiree  mean  atrophy  and  lower  ones  indicate  a  swelling. 

CRANIAL  CAPACrrr  AND  SIZZ  OW  BOOT 

Table  19.  Btaowlng  cranial  capacity  In  relation  to  stze  of  body, 
indicates  that  races  of  small  growth  have  an  absolute  low  average 
cranial  capacity,  and  vice  versa.  Amadl  has  shown  the  same  la 
true  to  a  certain  extent  within  races.  But  the  variation  between 
Individuals  la  very  great,  from  1,100  to  1,700  cubic  centimeters 
(66  to  lOa  cubic  Inches),  which  Is  attributed  to  heredity.  The 
physiological  limits  are  stUI  greater,  950  and  970  cubic  centi- 
meters nrnnimft  (66  to  57  cublc  Inches)  (Adamanen).  and  (Trooler) 
maxima.  1.950  and  2,020  cubic  centimeters  (116  and  121  cubio 
Inches). 
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Tablb  19. — Cranial  eapadtf  mnd  atze  of  body  {Amadt) 

Btze  of  body 

Capacity  of  tktiU 

Gr»at 

Medium 

Srnall 

Oirat 

RiiM>Il           _ 

Ptr  cent 
M 
47 
16 

PtretiU 
» 
M 

IV 

Per  tent 

19 
42 
38 

Among  the  same  people  the  sise  of  body  and 

cranial 

capacity 

are  proportional;  but  the  size  of  body  reaches  Its  maximum  much 
•ooner  than  the  cranial  capacity,  so  that  very  great  slse  of  body 
may  belong  to  somewhat  small  cranial  capacity   (Ranke). 

XSTUIATXKC    C&AMIAL  CAPACTIT 

The  estimation  of  cranial  capacity  is  not  only  of  importance  In 
itself  but  it  is  neceasary  for  the  calculaUon  of  brain  weight  from 
outside  measurements  of  either  the  head  or  of  the  skull.  To  find 
out  the  amoiwt  of  space  In  a  skull,  it  appears  that  the  same 
measurer,  by  diverse  metlKxIa.  can  obtain  close  resiilts.  but  for 
two  or  more  measures  the  results  are  not  so  dose  and  may  dlfCer 
Irom  15  to  40  cubic  oentimetccB  (1  to  3  cubic  inches),  which  is 
1  to  S  per  cent  of  discrepancy,  due  to  personal  equation.  This 
difficulty  has  led  to  Ending  of  an  eqtiation  for  calcudating  the 
capacity  of  the  skull  from  outside  measurements  of  it.  without 
Boeasuring  Its  Inner  space  by  seed,  shot,  sand,  or  water.  This 
difttculty  of  anthropologists  has  been  solved  by  the  mathemati- 
cians who  have  constructed  equations  or  formulas  by  which  the 
q>ace  m  a  skuU  can  be  estimated  almost  as  correctly  as  different 
anthropolor  ists  can  do  by  the  laborious  method  of  filling  the  skull 
with  seed,  sand,  or  shot,  and  shaking  it  until  rvery  crevice  is 
mied.  before  pouring  the  seed,  etc..  out  of  the  skull  In  oider  to 
measure  It. 

When  we  consider  not  only  the  personal  errors  of  various  an- 
thropoloRlsto  but  their  different  methods  of  meaEurlng  the  skull,  a 
mathematical  formula  with  an  error  of  not  more  than  40  cubic 
centimeters  wUl  serve  to  measure  cranial  capacity;  especially  so 
where  the  skulls  are  too  fragile  to  be  filled  wl^  sand  or  seed  or 
shot  and  be  shaken. 

The  Lee-Pearson  formula  Is  one  which  may  serve  as  well  as  any. 

It  Is; 

For  malee:  ^  ,   ^.,.      ,   ^     ..  , 

Cranial   capacity -0  00OS37X  length  X  breadth  X  height  of   head  + 

406.01. 

For  females:  ,  ^     .........     .,   ».     ..  , 

Cranial   capacity- 0.000400 Xlen^hX breadth X height  of   head  + 

206  60 

The  prediction  of  cranial  capacity  of  the  living  IndlvKlual  can 
be  done  aith  an  average  error  of  »  to  4  per  cent,  and  the  pre- 
diction of  the  cranial  capacity  of  a  race,  without  the  use  of  »nd, 
seed  or  shot,  can  be  done  to  a  degree  of  accuracy  comparable  with 
that  of  the  direct  method,  owing  to  the  personal  equation  of  the 
measures  even  when  using  the  same  method  of  direct  determina- 
tion. 

ESTIMATING     WTICHT     OT    BKAIlf     raOM     HTAD     MEASXTREMTNTS     ON     THI 

uwum 

The  ratio  that  brain  weight  bears  to  the  outside  measurements 
of  the  head  In  case  of  death  from  accident,  or  from  acute  diseases, 
or  in  death  from  wa.-stlng  disease,  shows  that  the  diminution  of 
brain  weight  In  wasting  dlwase  eveo.  though  measurable,  is  small 
(Gladstone).  In  other  words,  the  brain  weight  appears  in  gen- 
eral to  be  UtUe  affected  by  body  disease  or  other  conditions.  The 
wtimation  of  brain  weight  from  outside  mefksurements  of  the 
head  on  the  living  Is  only  aflMtsd  by  the  thickness  ot  the  scalp 
and  hair.  After  middle  age  the  hair  and  scalp  become  thinner 
with  age:  also  the  weight  of  the  Ivain  lessens,  so  that  the  propor- 
tion between  the  outatde  measurements  of  the  head  and  brain 
Is  not  mat4^ally  affected  by  age. 

Attempts  to  estimate  the  brain  weight  of  the  Uvlng  In  con- 
nection with  cranial  capacity  are  relaUvely  recent.  The  dlfn- 
cultlea  are  numerous.  In  a  normal  skuU  of  1,400  cubic  centi- 
meters (84  cubic  Inches)  capacity  there  Is  about  100  cubic  centi- 
meters (6  cubic  inches)  of  free  space  (see  Table  4)  without  the 
brain,  which  probably  Incrsaass  after  the  age  of  60,  or  possibly 
before. 

The  estimating  of  brain  weight  upon  the  living  by  means  of 
equations  U  In  its  beginning;  and  doubtless  there  will  eventu- 
ally be  a  large  number  of  equations,  or  formulas,  each  adapted  to 
different  races,  and  In  the  same  race  to  different  classes  of 
individuals    or    groups. 

Blakeman  and  Pearson  have  worked  out  numerous  formulas 
to  estimate  brain  weight  upon  the  living,  which  are  called 
"prediction  formulsf."    One  of  Uielr  main  formulas  for  males  is: 

1  W  (brain  weight)  -  1.9e7  P -t- 8,644  U  -  1.1910  A -I-  1.7608  8 + 
S6.8599  where  P  is  product  of  head  length,  breadth,  and  height; 
U  Is  head  circumference;  A,  age;  and  8.  stature.  In  this  equation 
the  probable  error  of  prediction  Is  485  grams  (1.7  ounces)  and 
error  of  mean  57  4  grams  (S  ounces). 

Another  formula  Is:  

«.  Male  brain  weight- 0.a51«P+S74.Tea8. 

The  probable  error  of  prediction  Is  49S  grams  (1.7  ovmces)  and 
error  of  mean  SO  g^rams  (S.7  onnoes). 


1 JOO  to  1300  cu.  cent.  (73  to 
1.300  to  1,400  cu.  cent.  (78  to 
1,400  to  1.500  cu.  cent.  (85  to 
1.500  to  1,000  cu.  cent.  (90  to 


This  formula  requires  much  leas  time  to  use,  and  the  dlffrnvuce 
from  the  first  one  In  probable  and  mean  errors  Is  mMkll.  The 
addition  of  more  elements  to  the  formula  does  not  «Iw»ya  Im- 
prove It.  The  product  (P)  of  the  three  head  measurements  Is 
the  foundation  of  the  formula,  for  It  should  be  rememlMred  that 
the  volume  of  an  ecUpaold  Is  pnqportlonal  to  the  product  ot  its 
three  diameters. 

The  Lee-Pearson  formula  for  estimating  cranial  <»p*clt7  fNtD 
outside  measurements  of  the  head  Is  (head  lcngth-11)  X  (head 
breadth-11)  x  (head   helght-11)  x  0.000337 +  406.01. 

MODIFICATION   OF   THB   LCE-FSABSON    TKMMJXIA 

The  author  tested  this  formula,  based  on  the  reeult*  of  117 
autopsies,  and  found  It  necessary  to  change  the  formula  aa  fbi- 
lows:  (head  length-6)  X  (head  breadth-?)  X  (head  helgtat-«)  X 
0.000337+406.01 -cranial  capacity  In  cubic  omtlmetera. 

Then  Welcker's  method  Is  used  to  estimate  the  l»ttin  wvlght 
from  the  cranial  capacity,  thus: 
When  the  cranial  capacity  Is — 

78  cu.  In.) ,  !t  Is  multiplied  by  OJl 
86  cu.  in.),  it  is  multiplied  by     0B 
00  cu.  in.),  It  Is  multiplied  by     M 
M  cu.  In.),  It  Is  multiplied  by 
1.600  to  l.TOO  cu.  cent.  (96  to  100  cu.  in.).  It  is  multiplied  by 

The  reasons  for  subtracting  6  mllUmeters  Instead  o*  11  Mll- 
llmeters  from  head  length,  and  6  millimeters  Instead  of  11  from 
head  breadth,  and  4  from  head  height  Instead  of  11  are  baaed 
upon  measurements  made  at  117  autopsies  on  white  males. 

These  changes  of  the  Lee-Pearaon  formula  are  based  upon  the 
following  table: 

Tamji  20.— 117  male  white,  thieknesa  of  scalp  {117  aMtop$te») 

Length   of   head    minus   length    of   skull -=4.9    mllllmetczB    (0.193 

inches) . 
Breadth  of  head  minus  breadth  of  sktill  — 6.2  mlUlmeteFS   (0.248 

Inches). 
Height    of    head   minus   height    of    Bktill^5.S    mllllmeteri    (0JK)2 

Inches) . 

In  the  Lee-Pearson  formula  11  millimeters  (0.433  Inches)  «re 
subtracted  from  each  of  the  three  head  measurements,  which  Is 
theoretically  correct,  the  assumption  being  that  the  thldmeas  of 
the  scalp  being  approximately  the  same  for  each  side  of  the  head, 
and  &i  the  points  from  which  the  length  and  height  are  meastired. 
should  be  doubled. 

But  at  the  autopsy  table,  first,  the  head  and  then  the  skuU 
^  (after  turning  down  the  scalp)  are  measured.  The  results  hare 
are  much  less,  as  shown  In  Table  20;  that  la.  instead  of  11 
millimeters,  about  half  of  11  should  be  subtracted  from  the  out- 
side head  measurements.  To  show  the  cause  of  this  dlacrqiaacy. 
the  author  used  a  little  pressure  in  measvirlng  the  thickness  of  the 
scalp  directly  In  seven  autopsy  oases  at  the  usual  points  tor  fairing 
the  three  head  measurements  upon  the  living  with  the  following 
results: 

Tabix  21. — Effect  of  pressure  on  scoXp  in  mfUfmefcrt  in  tuoM 

measttrementt 


1-.- 
1... 
a... 

4... 

6... 

«5... 
7... 


Averaca. 


Length 


«.25  (O.ir  In., 
2.80  (0.0«  In. 
1.76  (aoas  in.. 
3.00  (0.118  in. 
2J0O  (aOTB  in. 
2.00  (0.079  In. 
2.00  (D.07»  ta. 


a.45  (O.0S5  ia.) 


Breadth 


S.ao  (0.14«  In.) 
S.30  (0  1»  (n.) 
1  JO  Vi.O»  in.) 
\JIO  (0.118  In.) 
2.00  (a07»  In.) 
2.00  (aOTV  In.) 
S.OO  (O.OTV  In.) 


2.06  (a(Sl  la^ 


Haliht 


zao  ».in  is.) 
2.n(i.ania.) 

IM  (fi.OM  in.) 

2u»(asr9taiJ 
240(p.«79ia^ 

t.oomjf9liL) 

SJ0(8.0raiii.) 


MftCOMllD,) 


Tweezers  were  used  to  bring  Blight  pressure  upon  the  *cato,  M 
near  as  could  be  Judged  to  the  pressure  made  by  the  caliper  pwnf . 
The  pressure  on  the  scalp  will  vary,  according  to  xueamirCT.  to 
bluntnesB  or  sharpness  of  caUper  points  and  to  haste  or 
In  taking  the  measurements. 

The  patients  In  the  Oovemment  hospital  for  the 
from  all  sections  of  the  United  States.  As  la  well  known.  BMMt  sH 
brain  estimates  are  based  upon  general  hospital  popolatiops. 
which  are  not  very  representatlre  of  the  general  population  of  a 
country,  'as  they  are  mostly  from  the  lower  middle  daa— .  In 
addition,  they  are  somewhat  deteriorated  from  dlneaaa  (— peclaUy 
chronic  cases)  and  other  various  causes.  In  answering  lay  qcna- 
tlons  the  author  has  humorooriy  amM:  "Why,  I  find  It  atanoat 
impossible  to  get  the  brains  of  decent  people." 

It  is  probable,  therefore,  that  most  at  the  formulas  ■  to  eathnate 
cranial  capacity  and  brain  weight  upon  the  Uvlng  from  outalde 
measuxements  of  the  head  glTe  results  below  the  actual  wvlght, 
especially  when  applied  to  the  higher  dasses. 

For  estimating  the  cranial  capacity  from  the  Aull  clretunfer- 
ence,  instead  of  the  diametrical  product,  the  Lee-Pearaon  for^ 
mula  Is: 


*  A  number  of  specialists  have  given  vartous  f ormulaa  to  eMImate 
cranial  capacity  and  brain  weight  upon  the  llTlBg.  Peart.  Todd. 
Gladstone,  In  addition  to  Blakemaa.  Lee.  and  Pearson,  would  be 
useful  to  consult,  as  Indicated  In  Uteratmre  at  the  end  e(  thia 
article. 
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For  males:  ,  -wv^,..        ».  wi^ 

Cranial       capacity  —  7.0C0  X  circumference  —  220 .M;        probable 

47.73 
erTor  =  -^ 

For  females: 

Cranial     capacity  —  5i)74  X  clrcxunference  —  1,705.73:      probable 

38. 78 
error  =  -,  „  •  _, 
V  n 

CSREBB-IL   lOCALIZATIOM 

To  consider  properly  the  subject  of  cerebral  localization  would 
take  us  far  beyond  the  limits  of  this  article.  Still,  certain  things 
might  be  noted  In  the  way  of  refreshing  our  memory.  The  cere- 
bral cortex  makes  its  first  appearance  In  reptiles;  the  first  appear- 
ance of  the  Assure  of  RoUando  is  in  the  carulvora. 

The  significance  of  various  Assures  and  convolutions  in  the 
human  brain  has  been  determined  mainly  by  the  Investigation  of 
the  brain  in  the  higher  animals,  where  the  brain  has  same  gen- 
eral form  as  in  man.  The  flssiires  and  convolution  pattern  In  a 
certain  species  of  small  monkeys  show  the  surface  of  the  hemi- 
spheres to  be  nearly  smooth.  Between  the  brain  of  this  monkey 
tipecles.  and  that  of  man.  a  series  of  brains  show  a  gradual  in- 
crease In  the  number  and  complexity  of  the  convolutions  and 
fissures  of  similar  types.  Thus,  the  orang-outang,  chimpanzee,  and 
gorilla  have  much  larger  and  more  numerous  fissures  than  the 
other  8p>ecles  of  apes.  While  the  gorilla's  brain  approaches  the 
human  brain  more  than  any  of  the  other  apes,  it  Is,  however,  very 
much  nearer  to  the  a;>es  than  to  man. 

Those,  areas  of  the  brain  whose  office  Is  known  embrace  such 
fimetlons  as  are  considered  primary,  common  to  all  animals,  and 
necessary  In  some  way  to  natural  existence.  There  then  remain 
the  unknown  regions,  the  superior  development  of  which  dis- 
tinguishes the  human  brain,  and  which  may  include  those  ftmc- 
tlons  which  place  man  far  above  all  other  animals.  The  sunken 
or  concealed  surface  of  the  brain  Is  twice  that  of  the  expoeed 
surface.  These  fissures  or  sulci  (200  In  number)  between  the  con- 
volutions vary  much  in  depth:  some  are  25  millimeters  (1  inch) 
or  more  deep,  others  are  shallcw;  the  average  Is  about  10  to  12 
millimeters  (one-third  to  one-half  inch). 

There  are  considerable  variations  of  the  fl^stires  and  convolu- 
tions on  the  opposite  sides  of  the  same  brain,  as  well  as  In  dif- 
ferent persons. 

In  different  regions  of  the  cortex  there  is  much  variation  In 
size.  form,  and  arrangement  of  the  cells.  The  most  striking  dif- 
ferences are  seen  in  the  motor  cortex  of  the  frontal  lobe,  which 
has  very  large  giant  cells. 

It  seems  to  be  generally  held  (Mlngazzlnl)  that  the  speech  area 
In  the  third  left  frontal  convolution  Is  liable  to  be  well  developed 
!n  orators.  Thus  Oambetta's  third  left  frontal  convolution  was 
greatly  developed,  though  his  brain  was  a  small  one.  So,  In  the 
case  of  Professor  La  Borde  and  other  orators  and  Jurists  the  speech 
area  was  highly  developed  but  is  often  very  much  reduced  in 
deaf  and  dumb  persons. 

The  author  noted  a  case  of  a  man  In  the  Government  hospital 
for  the  insane  who  continually  cried  out  for  weeks  "  My  Ood." 
Certain  brain  cells  or  brain  areas  must  have  been  exercised  to 
great  excess.  There  should  be  a  histological  study  of  such  cases 
after  death,  to  determine  the  effect  on  the  brain.  It  would  be  a 
great  discovery  to  localize  the  cells  affected,  which,  with  all  due 
respect,  might  be  called  the  "  My  Ood  "  cells  or  areas  of  the  brain. 
All  cases  In  which  the  patient  keeps  rep>eatlng  the  same  words 
should  be  studied  after  death,  with  a  view  to  cerebral  localization. 

In  man  the  tiunor  of  the  brain  can  help  to  show  the  function 
of  the  part  of  brain  where  It  Is;  also,  if  other  pathological  condi- 
tions destroy  or  affect  certain  parts  of  the  brain,  the  functions 
affected  or  stopped  indicate  the  office  of  this  part  of  the  brain. 

Ic  persons  of  high  Intelligence  the  whole  frontal  region  Is  gen- 
erally large.  This  was  especially  true  of  the  mathematicians 
Wright  and  Oliver  (see  Table  12).  Moreover,  in  genius  In  gen- 
eral it  Is  the  parietal  lobe  that  seems  to  be  highly  developed,  as 
in  the  chemist  Liebig  and  anatomist  OoelUnger.  So  the  sight 
center  of  great  painters  was  thought  to  be  well  developed:  thus 
Raphael's  sirull  was  greatly  developed  In  this  region.  Flechslg 
compared  the  brains  of  distinguished  men  and  believes  that  the 
sensory  centers  are  not  directly  connected  with  each  other,  but 
indirectly  through  association  areas.  Injury  and  disease  in  these 
areas  tend  to  show  that  the  function  of  these  areas  is  higher  in- 
tellectual activity.  Thus,  the  frontal  area,  when  Injured,  causes 
weakness  In  attention.  In  reflection,  and  in  control  over  anger ,self- 
appreciation,  and  other  personal  volitions  and  emotions.  In  many 
cases  In  which  brains  of  great  men  have  been  studied  there  is 
complexity,  due  partly  to  the  greater  development  of  second  and 
tertiary  fissures,  and  partly  to  the  more  curved  surfaces  of  the  sulci, 
especially  in  the  frontal  and  parietal  regions,  and  there  may  be 
even  a  relationship  of  a  particular  type  of  mind  In  a  special  part 
oa  t^e  brain.  Also.  In  some  great  mathematicians  the  supra- 
marginal  convolution  is  particularly  well  developed.  In  skilled 
artisans  the  part  of  the  brain  connected  with  voiimtary  move- 
ments of  hands  and  fingers  has  been  noted  in  several  cases. 

Flechslg  thlnLs  the  posterior  area  Is  concerned  with  experiences 
founded  upon  visual  and  auditory  sensations,  showing  especially 
^C^u&ical  developnaent.  The  anterior  area,  being  in  closer  connec- 
tion with  the  body  sense  area,  may  be  concerned  with  experiences 
based  upon  internal  sensations  (bodily  appetites  and  desires), 
and  in  alteration*  or  defective  development  of  this  part  of  the 
brain  may  give  a  physical  explanation  of  mental  or  moral  de- 
generacy.    Thus,  histological  studies  of  the  brains  of  those  men- 


tally deficient  bear  this  Idea  out;  here  the  brain  shows  a  distinct 
thinning  of  the  cort«x.  and  the  maximum  (oc\u  of  this  change 
la  found  In  the  prefoatal  lobes  (anterior  association  area).  In 
idiots  this  area  distinctly  undeveloped,  and  in  the  Inane  the 
atrophy  appears  to  be  marked  in  proportion  to  the  degrscs  of 
dementia. 

OESf  ONSraATTON    or    CTBrr.BAL    LOCAT  TTATIOH 

If  the  cerebrum  in  the  frog  be  removed,  but  care  be  taken  not 
to  Interfere  with  the  optic  nerves  or  the  thalami.  the  frog  at- 
tempts to  catch  flies  and  showd  other  signs  of  initiative;  It  will 
avoid  objects.  But  the  cerebrum  of  the  frog  Is  very  low  In  the 
scale  of  development  compared  with  the  other  vertebrates.  Thus, 
in  the  removal  of  the  cerebrum  ol  the  pigeon,  leaving  the  ba.sal 
nuclei  Intact,  the  animal  can  carry  on  many  coordinate  activities; 
it  can  sund  and  perch  without  difficulty;  if  placed  on  iu  back. 
It  gains  its  equilibrium  at  once:  if  pushed  off  Its  perch.  It  flies 
till  It  reaches  a  Arm  support;  if  disturbed  on  Its  perch.  It  will  walk 
away,  showing  It  can  coordinate  Its  leg  muscles.  If  left  undis- 
turbed. It  will  occasionally  open  Its  eyes,  move  Its  head  and  pick 
its  feathers.  But  It  spends  most  of  Its  time  sitting  quietly  as 
though  asleep.  If  arou.se<l.  it  shows  Uttle  or  no  excitement  or 
frtght.  At  De  Bol-Reymond's  lecture  In  Berlin  the  author  saw  a 
pigeon,  whose  brain  had  been  removed,  which  did  not  pay  the 
least  attention  to  light  flashed  into  Its  eyes,  or  to  the  sound  of  a 
pistol  shot  off  near  It;  but  when  pushed  off  Its  perch  flew  around 
the  lecture  room  without  hitting  anything  until  It  fell  to  tha 
floor  exhausted.  Results  of  experiments  on  rabbits,  rats,  and  doga 
are  somewhat  similar.  Ooltz's  dog.  without  brain,  showed  com- 
plete loss  of  memory  and  intelligence,  being  a  mere  automaton. 
Such  experiments  show  what  the  function  of  the  cerebral  cortex 
la  In  connection  with  the  mentality  of  the  animal. 

Tlie  author  witnessed  another  demonstration  on  a  monkey  (by 
Horaelfy)  on  the  outer  surface  stunuiatiou  of  the  upper  part 
aroxind  the  fissure  of  Rolando,  causing  movements  of  the  leg; 
and  stimulation  of  the  middle  part,  caustng  movements  of  th» 
arm.  and  of  the  lovrer  part,  causing  face  and  mouth  movements. 
A  lesion  In  the  third  frontal  convolution  on  the  left  side  is  always 
associated  in  man  with  the  loss  of  the  power  of  speech  called 
motor  aphasia:  this  part  is  close  to  the  motor  center  for  muscles 
of  tongue  and  mouth,  and  is  called  speech  center.  In  most  per- 
sons (rlght-handejl  people)  the  speech  movements  are  regxUated 
from  a  particular  part  of  the  left  hemLsphere.  the  corre8ix>nding 
part  of  the  right  hemisphere  remaining  dormant.  When  this 
part  of  the  brain  is  Injured  In  man  there  Is  loss  of  voltmtary 
speech,  the  patient  can  not  utter  words  at  all  or  uses  the  wrong 
words.  With  lesion  of  the  posterior  part  of  the  first  temporal 
convolution  on  the  left  side  is  associated  word  deafness.  With 
lesion  of  the  cortex  of  the  hinder  part  of  the  parietal  lobe  (near 
the  visual  center)   is  associated  word  blindness. 

After  transection  of  spinal  cord  or  of  brain  behind  the  fore- 
brain  mental  actions  do  not  belong  to  the  reactions  of  the  nervous 
arcs  posterior  to  the  transection,  but  they  do  accompany  the  reac- 
tions of  the  nervous  arcs  in  front  and  still  connected  with  the 
fore  brain;  thus,  if  the  spinal  cord  is  severed,  one  does  not  have 
consciousness  of  his  limbs,  whose  afferent  nerves  il«  behind  the 
point  of  spinal  severance,  but  he  can  see  them  with  his  eyea.  In 
the  higher  animals  there  is  no  consciousness  In  any  part  of  the 
nervous  system  from  which  the  fore  brain  has  been  cut  off. 

CONCI.USIONS   AS   TO   THZ   BEAUT 

These  conclusions  are  based  upon  the  studies  of  speclallstlc 
scientists,  most  all  of  whom  are  recognized  as  authorities  in  their 
lines. 

A  few  of  these  conclusions  may  not  always  be  in  accord,  but  thla 
is  to  be  expected  in  a  subject  about  which  comparatively  little  of 
a  fundamental  nature  is  definitely  determined.  Yet  all  general 
statements  concerning  a  developing  subject,  which  may  be.  so  to 
speak,  four-flfths  true  and  one-flfth  untrue  (due  to  exceptions), 
are  important  becavise  they  Indicate  the  trend  or  direction  in 
which  to  look  for  future  research. 

1.  Prom  the  point  of  view  of  nature  the  tvaln  Is  an  accidental 
extension  of  the  spinal  cord  and  is  dependent  upon  the  necessities 
of  the  animal  In  the  use  of  the  higher  nervous  functions.     But, 

2.  Prom  the  human  point  of  view  the  brain  Is  all  important, 
being  the  organ  of  mind,  the  highest  function  In  man.     Yet. 

3.  According  to  nature,  the  extreme  end  of  the  frontal  lobe 
(though  the  seat  of  the  higher  menU!  processes)  Is  the  last  to  be 
evolved  and  the  first  to  undergo  dissolution  in  mental  decadence. 
And,  In  con-sonance  with  this. 

4.  The  brain  in  the  early  stages  of  evolution  was  much  smaller 
than  the  spinal  cord,  being  most  subordinate,  if  not  barely  exist- 
ing.    But. 

5.  This  accidental  character  of  the  brain,  as  a  mere  offshoot  of 
the  spinal  cord,  has  Its  parallel  in  the  realm  of  mind,  the  furthest 
development  of  which  is  said  to  consist  in  philosophical  and 
metaphysical  thinking  and  theories,  which  are  likewise  most  com- 
plicated (like  the  brain),  uncertain  and  unstable.     Briefly, 

6.  All  intellectual  activities,  being  a  distinctive  expression 
through  the  brain  as  the  organ  of  the  mind.  are.  nevertheless, 
absolutely  dependent  upon  the  brain.     Thus. 

7.  In  the  higher  animals.  Including  man.  there  Is  no  conscious- 
ness in  any  part  of  the  nervoioa  system  from  wlilch  the  fore  brain 
has  been  cut  off.    That  Is  to  say. 

8.  The  power  of  thought  Is  absolutely  limited  to  the  fore  brain, 
which  can  exist  without  mind,  but  no  mind  can  exist  without  a 
brain.  Thus  the  subordination  of  "«i"'1  in  nature's  realm  is  fur- 
ther suggested  by  the  fact  that. 
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0.  In  the  dTiac  bow  thought  Is  woallj  the  first  to  go.  wtiile  the 
oneonsctouB  organic  tuneUoos  eBdare  until  the  end. 

10.  TtM  tiraln  probably  rsartiss  Ms  full  growth  between  ages  16 
and  90.  remaining  constant  to  idMiut  age  60,  and  then  gradually 
becomes  leas  In  wel^t  at  the  rate  of  about  1  ounce  In  10  yeftrs. 

11.  The  weight  of  brain.  relatlTe  to  body  weight.  \b  greater  In 
the  girl  than  In  the  boy.  but  after  the  age  of  15  the  abaolute 
weight  of  brain  is  always  greater  in  man  than  in  woman. 

12.  In  the  world  in  general  the  aterage  weight  of  the  brain 
Tartes  from  1,360  grams  (47  oonees)  to  1.460  grams  (61  ounces). 
As  smaller  men  hare  rMatlTtiy  heavier  brains,  so  women  with 
smaller  bodies  have  larger  brains  relative  to  their  body  weight. 

18.  Brains  under  1,280  crams  (44  ouzMses)  are  abnormally  snudl 
and  those  more  than  1,660  grvms  <66  ounces)  are  abnormally 
large. 

14.  The  avermge  maximxmi  brain  weight  Is  1,810  grams  (64 
ounces)  and  tbe  average  mlnhnom  brain  weight  Is  000  grains  (S4 
ounces). 

16.  Between  the  ages  of  SO  and  40  the  mean  male  brain  weight 
Is  1,860  grams  (48  oonees)  aad  the  mean  female  brain  weight  Is 
1480  grams  (43  ounces)  and  the  brain  appears  to  be  heaviest  be- 
tween ages  14  and  ao.     But. 

16.  At  the  age  of  80  the  brain  has  lost,  on  an  average.  00  grams 
(S  ounces),  except,  It  has  been  shown,  that  in  distlngntshed  men 
the  senUe  decrease  in  bratai  weight  Is  delayed  about  10  years,  as 
compared  with  the  average  man. 

17.  It  has  been  found  that  the  gray  matter  constitutes  about 
54  per  cent,  the  white  matter  48  per  cent,  and  the  nuclei  8  per 
cent  of  the  entire  cerebrum,  aad  tbmX  the  weight  of  the  cortex  U 
83  per  cent  of  the  total  weight  of  the  brain. 

18.  The  cerebellum,  or  little  hnJhi,  weighs  140  grams  (6  ounces), 
about  10  per  cent  erf  the  entire  brain:  It  averat?**  larger  in  man 
than  woman,  and  is  relatively  laiger  In  adults  than  children,  the 
converse  of  the  brain. 

19.  The  difference  In  volume  between  the  Inner  space  of  the 
skull  and  the  volume  of  the  brain  Is  about  7Vi  per  cent,  with  In- 
dividtial  variations  from  5  to  10  per  cent.  This  difference  changes 
IttUe  In  middle  life,  but  after  the  age  of  70  It  becomes  about  16 
per  cent  instead  of  7Vi  per  cent;  that  is,  this  difference  doubles. 
So. 

20.  In  a  skull  with  a  volume  of  1,400  cubic  centimeters  (86 
cubic  Inches)  there  Is  about  100  cubic  centimeters  (6  cubic 
Inches )  of  free  space  outelde  of  the  brain,  and  after  the  age  of  70 
this  space  approaches  200  cuMc  centimeters  (12  cubic  Inches). 

21.  The  larger  the  animal,  the  smaller  the  relative  slae  of  brain, 
and  the  smaller  the  animal,  the  larger  the  relative  8l»  of  brain. 
This  is  generally  true  in  man. 

22.  Brain  weight,  relative  to  body  weight.  Is  much  greater  in 
young  animals  than  when  they  reach  adulthood,  which  also  Is 
true  of  man. 

23.  Tliere  Is  a  certain  parallelism  In  animals  between  brain 
weight  and  intelligence,  notwithstanding  variations. 

24.  The  brain  weight  of  the  gorilla,  though  nearest  man.  is  only 
416  grams  (13  ounces) .  which  Is  less  than  one-third  of  the  human 
brain  ( 1.400  granu  ■--  49  ounces) . 

25.  The  higher  the  mentality  of  the  animal,  especially  man.  the 
greater  is  the  brain,  in  comparison  with  the  rest  of  the  cerebro- 
spinal system. 

26.  The  lnflue>noe  of  stature  on  brain  weight  extends  throughout 
the  animal  kingdom  in  such  a  way  that  with  equal  intelligence 
small  species  have  s  relatively  superior  brain  weight  to  the  large 
^>ec1es.  and  to  such  a  degree  that  ^Mcles  wtth  very  small  stature 
can  excel  species  of  very  great  stature  who  are  much  superior  In 
Intelligence. 

27.  The  nutrition  of  the  brain  seems  greatly  Independent  of  the 
general  nutrition  of  the  body;  thus  very  delicate  children  are  often 
well  developed  oerebrally. 

38.  The  brain  receives  In  supertor  animals  more  numerous,  va- 
rious and  complex  sensations  Uum  In  inferior  animals,  and  also 
In  taller  animals  as  compared  wltli  tlioee  small  In  stature:  and 

29.  As  to  the  motor  center,  the  brain  controls  less  numerous. 
less  vsrlous.  and  less  complicated  movements  In  the  lower  species. 

80.  The  surface  of  the  brain  relaUve  to  its  volume  is  much 
greater  in  small  than  In  large  mammals. 

31.  As  to  the  relation  of  brala  weight  to  Intelligence  in  man, 
some  mathematical  specialists  claim  It  Is  slight;  but. 

82.  Since  no  human  brain  in  a  head  less  than  11  Inches  in 
circumference  has  been  known  to  function  normally,  and  alnce  no 
brain  weighing  less  than  32  ounces  has  been  normal.  It  Is  evident 
that  size  and  weight  of  brain  must  have  very  much  to  do  with 
Intelligence  within  certain  Umlts.  and  it  Is  difficult  to  believe  that 
such  relationship  suddenly  stops,  for  such  a  saltus  is  not  in 
accordance  with  nature. 

33.  It  seems  tD  be  generally  true  that  those  occupations  which 
require  more  thinking  show  bsavier  brain  weight. 

S4.  TtM  most  advaneed  nattnns  appear  in  general  to  have  su- 
perior brain  weight.    Ukewlaa. 

36.  Distinguished  men.  as  compared  with  average  persons,  have 
dl6tltM:tly  heavier  brains. 

36.  In  20,000  Washington  achool  children  the  average  head  cir- 
cumference <d  the  bright  was  larger  than  in  the  dull  for  every 
age. 

37.  The  great  and  superior  Cro-Magnon  race,  existing  25.000  or 
more  years  sgo.  shows  a  higher  cranial  capacity  than  other  races, 
^i\i\  even  higher  than  modem  man,  indicating  that  since  that 
^m^,  the  human  brain  has  been  growing  less  in  weight. 


88.  The  complexity  and  depth  of  the  conrcHuttons  of  the  bc«ln. 
indicating  area  of  gray  matter,  oarrespond  wtth  InteUlgeBea. 

39.  Naturally,  akull  capacity  and  brain  weight  are  closely  ralatod 
in  about  a  ratio  of  100  to  90.  This  accords  with  the  fact  that  the 
difference  between  skull  capacity  and  brain  volume  Is  10  to  IC  per 
cent:  more  means  atrophy,  leas  means  swelling. 

40.  Cranial  capacity  is  less  in  races  of  small  growth,  and  tn 
same  race  Is  proportional  to  sias  of  body;  but  body  sta 
maximum  much  sooner  than  cranial  capacity. 

41.  Cranial  capacity  may  be  estimated  from  Its  outside 
mente  almost   as  well   as  by  direct  methods   of   anthrcpologlsta. 
showing  what  mathematics  can  do.     Ukewlae, 

42.  Brain  weight  of  living  persons  may  be  estimated  froaa  «nt- 
Bide  measurements  of  the  head  by  the  following  equation: 

(Head     length  - 6)  X  (head     breadth  - 7)  X  (head     helght-B)X 
0.000337  +  406.01,  which  multlpUed  by  0.90  gives  the  brain 
in  grams.    Thus  by  this  equation 

43.  Measurements  of  89  Members  of  Oongross  show  thatrav   _ 
brain  weight  to  be  1,660  grams  (86  ounces),  which  U  Twy  Bach 
above  that  of  men  In  general. 

44.  To  determine  the  functions  of  different  parts  of  the  bralB 
depends  mainly  on  the  Investigation  of  snlmala      Thtia. 

45.  If  the  frog's  brain  be  removed.  It  tries  to  catch  lUeai  WUI 
avoid  an  object  and  shows  other  signs  of  initiative.    Likewise 

4(J.  After  the  brain  of  the  pigeon  Is  removed  it  can  stand  Ott  th« 
perch  easUy;    if  placed  on  its  back.  It  rights  Itsrtf  at  ooee.     II 
pushed  off  its  perch,  it  may  fly  untU  exhausted.     If  left 
turbed.  It  wiU  occaslonaUy  open  its  eyes,  move  its  head,  and 
its  feathers,  but  it  spends  most  of  Its  time  as  though  asleep^ 

47.  Results  of  erpcTlments  on  rabbits,  rats,  and  dogs  are 
what  similar  to  the  pigeon.    One  dog  with  brain  removed  ahowed 
complete  loss  of  memory. 

48.  In  a  monkey  stimulation  of  the  upp)er  p«urt  around  the 
fissure  of  Rolando  caiues  movements  of  the  leg,  of  the  middle  port. 
causes  movements  of  the  arm  and  of  the  lower  part,  moveoiMits 
of  face  and  mouth. 

49.  While  the  monkey  brain  in  size  approaches  the  human  brain 
more  than  the  brain  of  other  animals.  It  is,  however,  very  much 
nearer  to  the  other  animals  than  to  man. 

60.  Those  parts  of  the  brain  whose  function  Is  known 
j  sldered  primary  and  are  common  to  all  animals,  and  also  ' 
in  some  way  to  their  existence;  but 

51.  There  are  unknown  regions  In  the  brain  the  supwior  de- 
velopment of  which  places  man  far  above  other  animals.  But  in 
order  to  study  these  parts  directly  in  man,  human  vivisection 
would  be  necessary,  and  It  is  sometimes  performed  by  natwre 
herself;   thus, 

52.  If  disease  or  tumor  affects  or  stops  action  of  certain  parts  of 
the  brain,  the  functions  so  affected  Indicate  the  office  of  such 
parts  or  brain  area;  so 

53.  A  lesion  In  the  third  left  frontal  convolution  is  always 
associated  In  man  with  the  loss  of  speech,  being  close  to  the  mote* 
cent-er  for  muscles  of  the  tongue  and  mouth  called  the  speech 
oenter.  which  has  been  found  well  developed  in  orators,  as  In 
Gambetta's  brain,  though  otherwise  a  small  brain;  and 

54.  The  sight  center  (in  occipital  lobe)  of  great  painters  Is 
thought  to  be  highly  developed,  as  in  the  case  of  Raphael's  skull 
In  this  region. 

65.  A  lesion  of  the  posterior  part  of  the  first  temporal  convdlu- 
tlon  on  the  left  side  causes  word  deafness,  and  a  lesion  of  the 
hinder  part  of  the  left  parietal  lobe  near  the  vtooal  center  rwnlta 
In  wcfrd  blindness. 

56.  Some  specialists  hold  that  the  frontal  region  when  Injured 
causes  weakness  in  attention,  reflection,  and  lack  of  control  over 
anger,  and  also  defects  in  various  volitions  and  emotions.  Aod  In 
general — 

57.  In  persons  of  high  intelligence,  tisually  the  whole  ftontal 
region  is  large,  which  Is  especially  true  of  certain  mathematicians' 
brains  which  have  been  studied. 
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WHAT  IS  WRONG,   AND  WHAT   SHALL   WB   DO   ABOUT  IT? 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  by  Hon.  Homer  T.  Bone 
before  Delegates  Seattle  Unemployed  Organizations. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Hon.  Homer  T.  Bone's  Program 

You  have  asked  me  to  speak  to  yoii.  the  unemployed,  on  What 
Is  Wrong  and  What  Sh&U  we  Do  About  It. 

The  mere  fact  that  you  are  here  as  part  of  the  great  organiza- 
tion of  the  unemployed  who  must  depend  on  food  furnished  at 
public  depots  shows  that  there  is  a  great  deal  wrong. 

Concentration  of  wealth  and  the  control  of  business  processes 
are  building  a  huge  new  feudal  system,  a  heartless  industrial 
feudalism  in  which  the  common  man  is  the  luicared-for  serf. 
They  are  bringing  about  the  destruction  of  free  competition  and 
the  end  of  all  independent  business  operations.  This  means  the 
end  of  hope,  of  individual  opportunity  for  your  children  and 
mine;  it  means  that  periods  of  starvation  In  the  midst  of  plenty 
such  as  we  are  now  facing  will  come  nK>re  and  more  frek^uently 
unless  this  concentration  of  wealth  U  brought  to  an  abrupt  stop. 

PLATTHINCS   Of   BIG   SUSINESS 

The  economic  destinies  and  life  of  the  Nation  are  In  the  control 
of  a  small  group  of  men,  who  deflate  and  inflate  at  pleasiire.  This 
process  is  a  deliberate  one.  We  have  all  become  playthings  of  big 
business.  The  power  of  these  men  to  play  with  the  welfare  and 
happiness  of  the  American  people,  a  game  designed  to  increase 
their  own  power  and  wealth,  must  be  curbed.  Unless  it  is  curbed 
we  win  emerge  from  this  crash — which  lays  the  whole  Nation 
prostrate — to  find  that  a  few  men  own  nearly  everything.  Control 
that  la  now  well-nigh  supreme  wUl  have  been  transformed  into 
absolute  ownership.  Nowhere  is  this  process  more  apparent  than 
In  the  ojjeratlona  of  the  great  public-utility  corporations — the 
Power  Trust. 

SAFTTT    OF    EEPXTBUC    THOUEATENID 

Continuation  of  this  process  means  that  the  plight  of  the  farmer, 
the  wcrklngman.  the  small  business  man  will  grow  continually 
worse.  There  is  vast  wealth  In  the  Nation — Its  natural  wealth 
will  continue  to  be  here  but  a  few  will  own  it  all.  When  that 
day  comes  it  means  the  end  of  the  Republic.  The  concentration 
of  wealth  has  proceeded  at  such  a  rate  that  to-day  550  corpora- 


tions do  80  per  cent  of  the  total  volume  of  the  Nation's  bxulness. 
Six  per  cent  of  the  corporations  hire  70  per  cent  of  the  wage 
workers.  When  these  few  corporations  Are  their  workers  they 
make  no  provision  to  feed  and  clothe  them.  The  market  of  the 
farmer  Is  destroyed.    We  then  face  what  you  are  facing  to-day. 

MtTST  CASK   FOB  COMMON   MAN 

When  such  a  situation  arises — and  it  has  arisen — It  Is  the  func- 
tion of  government  to  see  to  it  that  the  common  man  is  not  per- 
mitted to  starve  in  the  midst  of  plenty,  that  he  is  given  an  op- 
portunity to  work  and  to  sell  the  products  of  his  labor  whether 
that  product  be  of  the  farm  or  factory.  But  what  actually  has 
happened?  While  pointing  out  that  direct  aid  to  farmers  and 
imemployed  would  demoralize  these  men  and  injure  the  country 
the  reactionaries  In  Congress  have  established  a  pernicious  system 
of  doles  for  big  business.  The  responsibility  of  the  Government — 
of  our  Government — can  not  be  permitted  to  end  there.  The 
farmer  and  the  worklngman  and  ♦^^he  small  business  man  are  en- 
titled to  as  much  consideration  as  is  Wall  Street. 

A  system  of  old-age  pensions  and  unemployment  Insurance 
should  be  enacted.  The  program  of  farm  relief  including  the 
debenture  plan  espoused  by  those  Senators  In  Congress  who  ac- 
tually speak  for  the  farmer  should  be  enacted  rather  than  any 
program  of  so-called  farm  relief  designed  by  big  business.  We 
must  iiave  farm  relief  for  the  farmer,  not  farm  relief  for  the 
banker. 

mrLATR   MXN  AGING   FOKTUNZS 

A  system  of  Income  inheritance  and  gift  taxes  should  be  estab- 
lished as  a  part  of  the  public  policy  of  the  Nation — taxes  that 
would  in  themselves  deflate  the  vast  superfortunes  that  constitute 
a  menace  to  the  social  welfare  of  the  Nation.  This  should  be 
done  not  as  part  of  a  mere  tax  program — not  merely  to  balance 
the  Budget  for  a  single  year — but  as  a  deliberate  public  poUcy. 
Some  of  these  superfortunes  are  the  result  of  war  profiteering. 
War  profiteering  Is  treason.  In  time  of  war  private  property,  as 
well  as  men.  should  be  drafted.  By  taxation  we  can  return  to 
the  Nation  some  of  the  swollen  fortunes  which  grew  out  of  the 
last  war.  By  the  draft  of  private  property  in  war  time  in  the 
futiire  we  can  prevent  what  happened  in  the  World  War  when 
to  each  casualty  list  could  be  appended  the  name  of  a  new  mil- 
lionaire. 

PAT    THS    SOLDIXas'    BONUS 

The  Government  of  the  United  States  has  promised  to  pay  a 
bonus  to  the  veterans  of  the  Great  War.  It  has  actuaUy  said 
how  much  it  will  pay  each  man  This  solemn  promise  to  pay  is 
part  of  the  public  debt.  But  the  reactionaries  In  Congress,  headed 
by  the  man  In  the  White  House,  simply  refuse  to  pay  now  when 
these  men  are  out  of  work  and  hungry  through  no  fault  of  their 
own.  A  ragged  army  of  veterans  is  even  now  encamped  in  Wash- 
ington. D.  C.  pleading  with  the  Government  to  pay  them  their 
money  now.  This  money  must  be  paid  sooner  or  later.  But  the 
reactionaries  say:  "  Thevll  only  spend  it  If  we  give  It  to  them." 
That  Is  true.  They  will  spend  the  money  for  food,  helping  the 
farmer;  for  clothes,  for  shelter,  helping  the  worklngman  and 
helping  business.  The  Government  should  be  as  eager  to  pay  Its 
debts  to  pKXjr  veterans  as  to  grant  loans  and  give  doles  to  big 
business.  

STOP     BTTSI^rXSS     RACKFTECEINO 

All  forms  of  doles  to  private  business  grafters  and  racketeers 
should    be    abolished.      Subsidies    to    financiers    who    get    Govern- 
ment ships  for  a  song  and  then  sell  watered  stock  in  the  shipping 
lines  to  those  who  have  managed  to  save  a  few  dollars;  graft  in 
the  form  of  post-offlce  leases;   every  form  of  dole  and  largesse 
to  big  business  should  be  stopped.     The  present  era  of  graft  on 
the  National  Treasxiry  Is  like  the  frenzied  grafting  of  the  French 
court  prior  to  the  revolution.     The  tremendous  frenay  to  balance 
I  the  Budget — it  is  probably  balanced  by  now — wUl  result  in  vall- 
!  dating  the  public  securities  Issued  by  the  Nation  and  will  help 
!  creditors  at  the  expense  of  debtors.     This  may  be  all  very  well. 
I  but  what  about  validating  the  bUllons  In  securities  dumped  upon 
I  unfortunate  people  by  these  same  big  bankers  who  now   are  the 
'  principal   creditors   of  the   Nation:    what   about   the   bUUona   in 
I  watered  stocks  of  public  utiUty  and  other  companies  which  were 
sold  to  the  people  In  the  CooUdge-Hoover  "  new  era.**     They  ap- 
parently are  to  be  left  high  and  dry  while  the  international  bank- 
ers who  defrauded  our  people  are  not  only   to  go  unwhlpped   of 
Justice  but  are  to  be  "  taken  care  of."     Compared  with  these  so- 
called  magnates  of  big  business  Al  Capons  Is  only  a  cmall-tlme 
racketeer. 

ABOUSa     CHILD     LABOB 

While  you  sit  here  considering  how  you  shall  get  work  and 
bread,  thousands  of  children  are  working  In  the  factories  of 
America.  They  are  in  competition  with  you.  The  reactlonarle* 
In  Congress  and  the  State  legislature  who  serve  big  btislness  call 
this  freedom.  Every  child,  they  claim,  should  have  the  freedom 
I  to  work  at  low  wages  In  competition  with  Its  parents  or  the 
i  parents  of  other  chUdren.  We  must  put  a  stop  to  this  sort  of 
freedom — the  freedom  of  corporations  to  exploit  little  children 
when  men  and  women  with  families  go  hungry.  Collective  bar- 
gaining between  capital  and  labor  should  Include  the  major  ns- 
pects  of  Industrial  conditions  including  the  abolition  of  child 
labor  by  ag.-eement  as  well  as  by  law. 

PX7BUC  OWNrSoHTP  OP   inTijnBS 

Our  laws  are  ailed  with  jokers  that  enable  private  utility  com- 
bines to  evade  taxes  and  mercilessly  skin  the  constimlng  public. 
You  know  that  the  public-utility  corporations  of  our  own  State 
pay  taxes  on  small  valuations  and,  because  the  laws  permit,  charge 
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rates  based  on  Taluatlona  several  times  as  large.  This  defrauds 
every  taxpayer  as  well  as  every  consumer.  But  this  is  only  the 
beginning  of  the  miqiUty  of  theae  utility  corporations.  So  great 
has  been  their  iiroflt.  so  greedy  have  they  been  to  consolidate 
their  control  over  an  essential  of  modern  living  which  they  own 
that  they  have  bribed  leglslatorB,  Injected  their  propa{;anda  into 
our  schools,  defrauded  our  Investars,  made  a  mockery  of  every  law 
on  the  statute  books  and  of  every  law  of  common  decency.  In 
Seattle  and  Tacoma  we  find  the  answer  to  all  this.  It  is  public 
ownership  of  public  utilities.  The  right  to  seize  our  rivers,  our 
waterfalls,  and  to  use  them  first  as  a  means  of  swindling  people 
out  ot  their  savings  and  next  as  a  means  of  forever  paying  profits 
on  watered  stock  can  be  abolished  only  by  this  method. 


BANKS  ICUST 


MAOK  SAVB 


Biany  of  you  were  not  stuck  by  stock  salefimen.  You  were 
thrifty,  putting  your  money  Into  a  savings  account.  So  many 
savings  accounts  are  valueless  to  tbeir  owners  becaiise  the  institu- 
tions in  which  they  were  placed  are  either  closed  or  bankrupt  that 
some  form  of  assurance  of  stability  of  banks  must  be  given  by  law. 
The  refusal  of  the  bankers  to  meet  the  issue  of  unemployment  by 
loans  to  cities  and  public  bodies — their  evasion  of  their  responsl- 
tiillty  as  bankers  calls  for  an  addition  to  our  system  of  public 
hanking  by  which  savings  may  be  kept  liquid  for  emergencies. 
The  functions  of  postal -aaTlngs  banJcs  should  be  vastly  widened 
aiul  checking  privUlges  extended  to  postal-saving  depositors. 

uquoa  AMD  PROSPBarrr 
I  do  not  think  that  the  mere  repeal  of  the  eighteenth  amend- 
ment would  guarantee  lasting  praaperlty.  The  big  Issue  Is  Jobs, 
not  Jags.  But  the  people  have  a  right  to  vote  on  prohibition.  If 
the  people  vote  to  restore  liquor — if  they  do — then  that  business 
with  all  of  Its  profits  should  go  direct  into  the  Public  Treasury, 
not  Into  the  pockets  of  the  Meltons  and  the  BchlltE^. 

END    UNEMPLOntSNT   FOB    PBOePXaiTT 


End  imemplojinent  and  you  end  the  depression.  You  help  the 
farmer  and  the  business  man.  Unemployment  can  be  ended. 
There  is  stUi  work  to  be  done  In  this  Nation.  And  if  the  bankers 
and  industrial  leaders  have  proven  that  their  methods  will  not 
work  then  the  p>eople  must  elect  men  to  the  Government  who  will 
have  the  wit  to  start  the  wheels  moving  again  and  take  such 
steps  as  are  possible  to  see  to  tt  that  they  are  not  stopped  again 
soon. 

TRADE  RECOVERY  AMD  KKUXT  OP  UKZICPLOTMENT 

Mr.  PITTMAN  presented  a  letter  from  Robert  D.  Kohn, 

chairman    executive    committee.    National    Committee    for 

Trade  Recovery.  New  York  City.  N.  Y..  which  was  ordered  to 

lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Nattonai.  ComnTTEZ  ros  Trads  RzcovnT, 

New  York  City,  June  8.  1932. 
The  Hon.  Kbt  Pittman, 

The  Senate,  Wcahlnffton,  D.  O. 

Mr  Deak  Skmatok:  The  NatlcMial  Committee  for  Trade  Recovery 
sponsored  by  the  Construction  Xjeague  of  the  United  States  repre- 
sents the  prominent  national  organizations  of  the  construction 
industry.  These  memt>er  societies  include  approximately  120.000 
individuals  or  firms  engaged  In  construction  work  normally  em- 
ploying at  least  2.000.000  men. 

We  have  studied  the  legislation  now  pending  In  the  Congress 
with  reference  to  public  works  and  strongly  favor  the  plan  pro- 
posed in  tlie  bill  Introduced  by  Senators  Wagner,  Robinson.  Prrr- 
man.  WAI.SH.  and  BTTi.Ki.rr,  and  known  as  8.  4756. 

We  urge  your  support  for  ttUs  bill,  knowing  as  we  do  by  expe- 
rience that  ooBstructlon  work  amounting  to  at  least  one  billion 
and  a  half  dollars  would  thus  be  made  possible  and  would  employ 
directly  over  1,000.000  men  in  the  course  of  the  year.  In  addition, 
collateral  Industrial,  farming,  and  related  employment  would  be 
afforded  to  great  numbers  by  the  expenditure  of  this  amount  of 
money  by  the  workers. 

The  allocation  of  the  credit  fadUtles  which  would  be  provided 
by  this  bill  should,  in  our  opinion,  be  guided  by  technical  ad- 
visers— engineers  and  architects — who  would  select  such  projects 
as  would  afford  the  maximum  employment  of  workers  who  need 
it  at  the  earUest  possible  date  on  a  balanced  program  of  works 
of  the  greatest  usefulness. 

We  strongly  urge  upon  you  the  support  of  8.  4755  as  being  most 
likely  to  carry  this  desirable  eiaA  into  effect. 

Very  truly  yours. 

Robert  D.  Kohn. 
Chairman  Executive  Committee. 


INVESTIGATION  OF   CONTIAKRIAL   TRADINa   CO.    (LTD.) 

Mr.  WALSH  of  Montana.  Bir.  President,  a  few  days  ago 
Information  was  carried  by  the  press  of  an  adjustment  by 
the  Treasury  Department  of  the  Oovemment's  claim  against 
Henry  M.  Blackmer  for  delinquent  taxes,  the  facts  about  the 
matter  having  been  brought  to  the  attention  of  the  depart- 
ment through  the  investigation  of  the  Continental  Trading 
Co. 

I  have  a  letter  from  the  Secretary  of  the  Treasury,  telling 
of  the  settlement  and  of  the  recovery  consequent  upon  that 
investigation.    I  ask  that  it  be  incorporated  in  the  Rscord. 


There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Thr  Bbowtabt  op  trb  TaMAmaKt, 

Washinifton.  June  t,  X932. 

Mt  Dear  Scnatob:  Receipt  Is  acknowledged  of  your  lettar  dated 
May  37,  1932,  In  which  you  ask  to  be  advised  as  to  the  adJUBtOMilt 
of  the  Government's  claim  against  Henry  M.  Blackmer  for  baok 
taxes,  and  that  you  be  furnished  with  a  statement  of  oollectlooa 
made  in  consequence  of  disclosures  In  the  Senate  investlgatloa  oC 
the  operations  of  the  Ckintlnental  Trading  Co.  (Ltd.).  and  of  In- 
quiries Induced  thereby. 

The  disposition  of  the  Income-tax  ease  against  Henry  IC  Black- 
mer In  the  Board  of  Tax  Appeals,  which  has  been  pending  dnee 
May,  1928,  when  Jeopardy  assessments  were  made  to  prevent  th* 
taxpayer  from  vcithdrawlng  his  assets  from  the  United  States,  re- 
sulted in  payment  to  the  Government  of  $3,06O,'rM.47.  TbSM  la 
$1,080,000  In  excess  of  the  amount  paid  into  the  collector  for  the 
New  York  district  as  a  resvilt  of  the  Jeopardy  aaseoBments.  or  BQoaa 
$844,000  more  than  the  total  amount  of  funds  of  Ur.  Blackmar  In 
this  country  which  the  Government  had  succeeded  in  Impounding. 

As  to  taxes  and  penalties  asserted  for  the  years  1020  tol9w, 
inclusive,  which  years  Included  the  Continental  Trading  Oo.  trans- 
actions, but  also  Involved  a  number  of  other  taxable  tranaactlona, 
the  taxpayer  In  effect  confessed  Judgment,  paying  the  full  amount 
maintained  to  be  due  amounting  to  $1,049,254.17  tax  and  fl.lU.- 
530.30  in  penalties  and  interest.  It  is  for  these  years  of  lOaO-lMS 
that  criminal  Indictments  are  pending  under  which  Mr.  Blackmer 
will  be  prosecuted  if  he  returns  to  this  coimtry. 

In  the  cases  covering  1916,  1917,  and  1919  the  poesfbUity  of  re- 
covery by  the  Government  depended  upon  proving  fraud  not 
connected  In  any  way  with  Continental  Trading  Co.  transaction^. 
In  addition  to  the  difficulty  of  proving  fraud  for  these  years,  the 
Government  was  faced  with  the  contention  that  even  tbougli  fraud 
could  be  proved,  collection  of  the  years  1916  and  1917  was  barred 
by  the  3-year  statute  of  limitations  of  the  1916  revenue  act.  Dla- 
posltlon  of  the  cases  relating  to  the  years  1916-191B  wm  aooom- 
pllshed  by  a  compromise  under  which  $1,600,000  was  paid  ngttnst 
the  finally  asserted  liability  for  tax.  penalties,  and  Interest  of 
$2,626,354.22. 

The  total  pajrment  made  by  Bfr.  Blackmer  on  May  IS,  1932,  to 
dispose  of  the  civil  cases  was  therefore  as  follows: 

By  offer  in  compromise  1916  to  1919.  Ineltialve .  •1,600.000.00 

Under  hoard  order,   1920  to  1923.  in- 
clvislve : 

Total  addlUonal  tax $1,040,254.17 

Penalties,  50  per  cent 625,610.10 

Interest.  6  per  cent 274. 616. 72 

Interest.  12  per  cent 320.396.28 

2. 190.  784. 47 

S.O0e.7M.47 

As  to  the  total  amount  of  tax  collections  effected  by  the  Oo'vem- 
ment  in  consequence  of  the  Senate  committee's  inveetlgatlen.  tbfB. 
letter  of  May  23,  1928,  to  which  you  refer,  addressed  to  ttie  ebalr- 
man  of  the  joint  committee,  states,  as  you  will  recall,  tbat  thsre 
was  collected  from  the  transferees  of  the  Continental  Trading  Oo. 
as  Income  taxes,  penalties,  and  interest  assessed  against  that  com- 
pany for  the  years  1922  and  1923  the  aggregate  atnoont  «f 
$606,097.19;  that  letter  also  reports  the  ooUectlon  from  siinHif 
source  of  additional  taxes  and  Interest  In  the  total  ■*''*■"«*  of 
$1,398,910.09. 

The  Blackmer  investigation  led  to  the  invectlgmtion  of  a  nxmlMr 
of  corporations  and  individuals  with  respect  to  transactions  kmr- 
Ing  no  ooiuiectlon  with  the  Continental  Ttadlng  Oo.  Thsss  In- 
vestigations have  resulted  In  the  ooUectlon  of  additional  taxes 
from  11  indlviduaU  In  the  total  amount  of  $17,087.71. 

Cases  of  other  individuals  who  received  aaaetB  of  the  Coattnentel 
Trading  Co.  are  pending  before  the  General  Counsel  for  the  Bs- 
reau  of  Internal  Rewnue  in  connection  with  jwotests  axMl  tarlsfto 
which  have  been  fUed.  It  U  anticipated  that  dectalanB  wtU  tM 
reached  in  these  cases  in  the  near  future. 
Very  truly  youra, 

A.  A.  BAJUukMrnm, 
Actimg  Seeretarg  of  tKe  Trmamrg,  . 

Hon.  Tbomas  J.  Walsk. 

United  State*  Senate. 

TIMBER  CORSnVATXOM' 

Mr.  WAIiCOTT  presented  a  statement  submitted  to  the 
Timber  Conservation  Board  at  its  meeting  In  Waatiingtocx, 
D.  C.  June  8,  1932,  by  George  D.  Pratt,  president  of  tbe 
American  Forestry  AfisociaticMi,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Rbcobo,  as  follows: 

A  VOBXST   CmrWUTWCT 

(Statement  submitted  to  the  Timber  Conservatloo  Board  at  lii 
meeting  in  Washington.  D.  C  June  6.  1932,  by  Oeorge  D.  Vntfe. 
president  of  the  American  Forestry  Assoelatton) 
The  Timber  Conservation  Board  was  created  by  Preal^tent 
to  propose  measures  to  aid  In  the  stablUzatlon  of  the  fc 
tries  and  the  ownership  of  forest  land,  and  to  assure  the 
tlon  of  the  country's  forest  resources.    AU  the  more 
and  long-standing  economic  problems  Involving  puMle  tntarsets  lA 
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forest  conservation  hare  bwn  stodled.  Since  the  board  began  Its 
la^xM-s.  however,  the  general  economic  situation  of  the  Nation  has 
become  so  acute  t'lat.  in  my  judgment,  the  board  Is  to-day  con- 
fionted  with  an  enieri,ency  suuaticn  that  It  can  not  Ignore.  I 
refer  to  the  gradual  dlslntegrat  on  of  forest  protection  that  has 
a;readv  set  In  and  that  threatens  to  expose  to  incalculable  destruc- 
tion the  vrry  re.source  the  board  is  charged  with  perpetuating. 

Ve  can  net  evude  the  fact  that  a  curtailment  of  forest  activi- 
ties along  all  lines,  both  puolic  and  private,  has  taken  place,  and 
that,  duo  to  the  depletion  of  public  and  private  funds,  the  pro- 
tection of  our  forest  resources  against  fire,  insects,  disease,  and 
other  natural  enemies  has  been  seriously  weakened.  The  Federal 
Government  and  the  States  are  being  forced  to  economize  on 
forest  protect'on.  Owners  of  private  lands,  driven  by  financial 
conditions  lieyond  their  control,  are  likewise  curtailing  or  aban- 
doning adequcite  protection  of  their  resources.  We  are  confronted 
with  a  brciikdov.n  In  cur  whole  established  system  of  resoxuce 
protection.  If  the  process  is  permitted  to  continue.  It  will  lay 
wide  open  to  destruction  forests  and  other  renewable  resources 
that  are  the  very  roundation  of  Industrial  stability  and  public 
welfare.  It  cxp>os<?s  to  lo?s  not  only  our  forest  assets  but  virtually 
all  the  complementary  values  inherent  in  stable  forest-land  admin- 
istration. «;uch  as  forage,  wild  life,  soil  fertility,  scenic  beauty, 
water  su.iply.  rnd  the  beneficial  influences  of  forests  upon  floods 
and  erosion. 

This  situation  has  become  acute  In  many  sections  of  the  coun- 
try, particularly  in  the  South  and  the  Northwest.  The  Governors 
of  Idaho  and  Montana,  for  example,  deem  the  outlook  for  the  com- 
ing summer  so  critical  as  to  warrant  the  issuance  of  proclamationa 
calling  upon  their  citizens  for  voluntary  service  to  help  protect 
the  natural  resources  of  their  States.  Destruction  of  forests  and 
other  renewable  resources  In  the  South  during  the  past  winter  as 
a  result  of  flres  has  been  the  greatest  on  record. 

To  my  mind,  adequate  pu-otectlon  of  our  forest  wealth,  through 
this  trying  and  dangerous  period  of  economic  chaos.  Is  the  great 
outstanding  challenge  to-day  to  conservation  stability  As  a  Na- 
tion we  must  see  cur  way  through  the  present  storm  without 
throwing  protection  to  the  winds  and  giving  ftre  a  free  r\ui  upon 
the  bank  of  nature.  I  desire  to  urge  with  all  possible  emphasis 
that  the  Timber  Conservation  Board  give  this  situation  Its  earnest 
consideration  and  that  It  give  vigorous  expression  to  the  need  of 
Incorporating  adequate  protection  of  our  forests  and  other  renew- 
able rcsovirces  as  a  definite  and  urgent  project  in  National  and 
State  programs  of  reconstruction. 

From  a  purely  social  standpoint  the  situation  merits  emphasis. 
The  forest  industries  as  a  group  are  a  source  of  employment  next 
in  importance  to  agrlcvUture.  Unemployment  throughout  the  for- 
est industries  is  now  widespread  and  alarming.  If  the  resources 
up>on  which  theae  industries  are  dep>endent  are  permitted  to  be 
depleted  and  destroyed  by  a  breakdown  In  protective  systems. 
where  shall  these  millions  of  dependents  turn  for  a  livelihood 
when  more  normal  conditions  of  Industry  and  trade  are  restored? 
In  my  opinion.  American  statesmanship  to-day  in  Its  effort  to  lift 
our  covintry  out  of  Its  distress  is  falling  to  give  prop>er  recognition 
to  the  social  and  economic  importance  of  protecting  and  main- 
taining the  integrity  of  otir  forest  assets  during  this  period  of 
forced  economic  remdjustment. 

Within  recent  weeks  we  have  heard  much  of  reconstruction  pro- 
grams to  relieve  unemployment  and  to  start  the  wheels  of  in- 
dustry. Various  suggestions  of  public  works  calling  for  Federal 
appropriations  and  Federal  loans  have  been  proposed.  Wisely  and 
soundly.  I  believe.  President  Hoover  has  pointed  out  that  such 
proposals,  if  they  are  really  to  be  helpf\il.  must  distinguish  be- 
tween public  works  that  are  Income  producing  or  self-liquidating 
and  public  works  which  are  nonproductive  and  which,  therefore, 
place  a  charge  upon  the  taxpayer  and  upon  the  Federal  Budget. 

The  protection  of  our  forest  resources  against  fire  and  other 
destructive  agencies  is.  to  my  mind,  clearly  an  income-producing 
and  self -liquidating  project.  It  should  qualify  under  the  opera- 
tion of  the  Finance  Corporation  Just  as  much  as  protection  of  our 
banking  Institutions,  for  in  the  last  anal3rsls  these  institutions 
are  dependent  upon  the  natural  wealth  of  the  communities  and 
States  which  they  serve.  As  one  of  his  relief  proposals.  President 
Hoover  suggests  a  broadening  of  the  authority  of  the  Finance 
Corporation  so  as  to  authorize  it  to  loan  up  to  $300,000,000  to 
States  In  order  to  finance  themselves  through  the  period  of  dis- 
tress. I  believe  it  would  be  a  wise  and  sound  policy  for  the  States 
.  and  subdivisions  thereof  and  for  private  owners  to  borrow  money 
through  the  Finance  Corporation  to  protect  their  forest  assets, 
and  that  It  would  be  a  wise  policy  for  the  Federal  Government  to 
loan  money  through  the  Finance  Corporation  for  this  purpose. 

The  possible  field  of  activities  is  a  large  and  constructive  one. 
It  would  include  (1)  necessary  protection  of  private  and  public 
resources  a^inst  fire.  Insects,  and  dlsesise;  (2)  enlarged  forest 
planting  In  those  regions  of  the  country  where  there  is  now  a 
shortage  of  forest  supply  and  where  expansion  of  forest  cover  for 
watershed  Influence  is  merited  by  public  and  Industrial  considera- 
tions; (3)  cooperation  of  Federal  Government.  States,  and  pri- 
vate Individuals  in  works  to  control  soil  erosion  and  to  maintain 
the  flow  and  purity  of  our  Inland  waters,  particularly  at  the  head- 
waters of  streams:  and  (4)  an  expansion  of  forest  research  along 
those  lines  that  will  aid  protection  and  the  stabilization  of  the 
forest-employtag  industries. 

As  an  Illustration  of  the  diverse  possibilities  for  constructive 
endeavor,  the  national  forests  as  a  160.000.000-acre  forest  prop- 
erty may  be  cited.  Adequate  protection  of  these  public  forests 
from  fire  alone  calls  for  the  construction  of  several  thousands  of 


miles  of  forest  roads  and  trails,  hundreds  of  lookout  towers,  thou- 
sands of  miles  of  telephone  line,  networks  of  firebreaks,  etc.  Ade- 
quate protection  also  calls  for  the  control  of  tree  diseases  and 
insect  pests,  such  as  the  white-plne  blister  rust,  bark  borers,  and 
leaf  miners.  In  addition  to  the  direct  labor  involved,  the  equip- 
ment, supplies,  and  material  called  for  would  aid  in  creating  em- 
ployment In  factories,  on  farms,  and  on  the  great  transportation 
systems.  What  is  true  of  the  national  forests  is  equally  true  of 
the  State  and  privately  owned  forest  lands.  Greater  areas  and 
less  completely  developed  systems  of  protection  on  such  lands 
magnify  the  possibilities  of  constructive  work. 

A  rough  estimate  indicates  that  well  over  1100.000,000  could  b« 
profitably  spent  In  the  group  of  activities  mentioned.  It  would  . 
be  money  well  spent  In  that  It  would  supply  needed  protection 
of  basic  resources,  and  It  would  furnish  employment  to  upward  of 
200.000  people  and  relief  to  more  than  double  that  numt>er  of 
dependents.  Protection  of  our  natural  resources,  furthermore,  la 
basic  to  our  national  credit  at  home  and  abroad.  The  project 
would  help  to  stabilize  land  ownership  and  thereby  afford  some 
protection  to  local  government  against  land  abandonment  and  loss 
of  taxes.  It  would  aid  in  strengthening  the  foundation  of  agri- 
culture by  preserving  the  soil  against  erosion  and  property  against 
destruction  due  to  floods.  And.  above  all.  it  would  assure  the  pres- 
ervation and  enhancement  of  the  natural  capital  upon  which  ovir 
basic  Industries  and  Institutions  depend  and  upon  which  future 
employment  of  labor  depends. 

ACRICTTLTTTTl.^L    RELIEF 

Mr.  SCHALL.  Mr.  President.  I  am  In  receipt  of  a  letter 
from  a  prominent  farmer  of  Lincoln  County.  Minn.,  which  I 
ask  tmanimous  consent  to  have  printed  in  the  Record. 

There  being  no  objectioti.  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IVANHOC.  Miint..  Jtine  3.  1932. 
Mr.  Thomas  D    Schall. 

DxAX  Sni:  There  can't  be  any  doubt  to  any  fair-minded  Senator 
that  something  must  be  done  at  this  session  of  Congress  to  aid 
the  rural  districts — the  Prazler  bill  or  some  other  measure  to  aid 
the  farmers. 

Lincoln  County  consists  of  only  15  townshlp>s.  and  in  1&31  eighty- 
seven  farmers  lost  their  farms  under  foreclosure  sales,  and  In  1932 
there  will  be  about  double  that  amount.  So  It  can  readily  be  seen 
that  In  a  few  more  years  there  won't  be  one-third  of  the  farm 
hom?s  In  the  hands  of  the  farmers.  Some  radical  action  must  be 
taken  at  once.  H.^ve  farmed  in  Lincoln  County  since  May  3,  1881. 
and  never  lived  through  such  times  before. 
Yours  truly, 

Mabtu*  Nelson. 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  and  appropriately  referred  a 
resolution  sent  to  me  by  Hamlin  Local,  No.  103.  of  the 
Fanners  Educational  and  Cooperative  Union  of  America  at 
Madison,  Minn. 

There  being  no  objection,  the  resolution  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Hon.  Thom.vs  D    Schall. 

Senate  Building.  Washington.  D.  C. 
EsTXXMED    Senator:    We     the    offlcers    and    members    of    Hamlin 
Local.    No.    103.    Farmers    Educational    and    Cooperative    Union    of 
America,  desire  to  emphasize  resolutions  which  have  been  sent  to 
our  representatives  In  Washington,  and  add  the  following: 

One  farmer  In  Iac  qui  Parle  County  sold  a  540-pound  hog  on 
the  South  St.  Paul  livestock  market.  The  net  proceeds  from  the 
sale  of  this  hog  was  »1.08  for  the  entire  hog.  One  question  we 
wish  Congress  to  decide.  In  this  deal  who  was  the  hog? 

One  veal  calf  on  the  South  St.  Paul  market  actually  netted  the 
farmer  who  raised  the  calf  the  sum  of  2  cents. 

We  report  above  facts  as  proof  of  the  unpleasant  truth  that 
the  fam\ers  of  the  Northwest  are  being  robbed,  and  to  call  atten- 
tion to  the  unavoidable  results  which  will  be  the  bankruptcy  of 
the  entire  Northwest.  In  order  to  avert  this  calamity  we  plead 
for  the  passage  of   the   following   thiee   bills  at  once: 

First,  the  Fraeier  bUi.  to  effect  speedy  though  temporary  relief. 
Second,  the  Swank-Thomas  marketing  bill,  designed  to  protect 
the  300-pound  hog  Third,  the  Wheeler  bill,  to  correct  the  strin- 
gency in  the  national  currency  as  It  exists  to-day. 

Signed  for  the  Hamlin  Local,  No.  103.  of  Lac  qui  Parle  County. 
Miuu..   by   its  committee  and  officers. 

H.  P.  Knorr,  President. 
H.  A.  Nelson.  Secretary. 
Caju.  Cailstens. 
a.  m.  csandall,  m.  d.. 

Committeemen. 
Maotson,  Minn. 

GOVERNMENT  AID  IN  EXPLOSIVE  M.MKRIALS 

Mr.  SCHALL.  Mr.  President.  I  csk  unanimous  consent  to 
have  inserted  in  the  Record  and  appropriately  referred  a 
resolution  adopted  by  the  agricultural  council  of  the  Duluth 
iMinn.)  Chamber  of  Commerce. 
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There  being  no  objection,  the  resolution  was  referred  to 

the  Ccmmittee  on  Military  Affairs  and  ordered  to  be  printed 

in  the  Record,  as  follows: 

Resolution    adopted    by    the    agricultural    council    of    the    Duluth 
Chamber  of  Oommeroe,  Friday.  June  S.   1832  i 

Whereas   it   has  come   to  our   attention   that   effort*   are   being 
made  at  Waahlncrt  >n  to  Induce  the  Federal   Ctovernraent  to  turn 
over  for  use  In  clearing  land  of  stumps,  stones,  and  water  certain  j 
excess  and  ageing  explosive  materials:  and 

Whereas  there  Is  a  splendid  precedent  for  this  practice  In  the 
movement  of  war  Mlvage  exploslre  dtirlng  the  period  1921-1929. 
when  Minnesota  farmers  were  the  beneficiaries  to  the  extent  of 
10000.000  pounds  in  materials  and  some  hundreds  of  thousands 
of  dollars  In  savings:  and 

Whereas  land  clearing  Is  again  very  active,  due  to  the  effect  of 
our  farmers  to  Insure  ample  stocks  of  feeds  and  foods  and  reduce 
their  dependence  upon  outside  sources  of  supply:  Now,  therefore, 
be  It 

Resolred.  That  the  agrlculttiral  council  of  the  Duluth  Chaml)er 
of  Commerce  petition  our  Beftreaentatlves  In  Congress  to  act  In 
association  with  and  lend  assistance  to  those  agencies  who  are 
working  to  release  these  supplies,  and  tliat  oxnr  secretary  be  In- 
structed to  send  them  copy  of  this  resolution:  be  It  further 

Reaolved.  That  copies  of  the  same  should  be  fumlfhed  the  St. 
Louis  County  Country  Club,  the  Minnesota  Arrowhead  Association, 
and  the  farm  bureaus  of  the  eighth  district,  and  the  press. 

coMuans  cm  bankzmg 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Recow>  and  referred  to  the  Committee 
on  Banking  and  Currency  a  letter  I  have  just  received  from 
one  of  my  constituents. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rbcobd,  as  follows: 

State  Bank  or  Tattnton, 

Taunton.,  Minn.,  June  S,  1932. 
Hon.  Troicas  D.  Scbai^ 

Washington,  D.  O. 

Dea*  Senator:  I  hope  that  you  can  be  depended  upon  to  tise 
your  t)est  elTorts  to  defeat  the  present  program  of  the  financial 
'•  high  binders  "  In  putting  over  on  the  country  in  these  trjing 
times  an  entire  new  banking  structure,  as  far  as  State  banks  are 
concerned  1  doubt  that  vou  have  any  sympathy  with  this  gang 
and  that  you  will  be  found  on  tbe  Unas  working  to  preserve  some 
semblance  of  State  rights. 

When  the  Federal  people  control  the  whole  banking  structure 
I  am  afraid  the  smaU  buslneas  Is  going  by  the  boards:  who  knows 
bow  many  bank  failures  have  been  caused  by  the  distrust  engen- 
dered in  tbe  minds  of  the  pubUc  by  the  great  group  banking 
interests.  More  power  to  Tom  Davis,  that  we  have  at  least  a  few 
men  who  have  courage  to  get  up  and  tell  those  financial  pirates 
what  they  have  done  to  the  public  and  what  they  Intend  to  do. 

It  is  mv  opinion  that  the  present  difficulties  in  the  whole  world 
have  been  more  or  less  caused  by  financial  greed.  We  have  It 
right  In  oiu-  own  small  communities,  where  the  representatives  of 
the  big  bank  InteresU  are  bnsUy  hammering  away  on  how  good 
the  great  group  banks  are  and  how  poor  the  small  country  banks 
are.  and  in  most  cases  If  they  had  to  liquidate  their  deposits 
to-day  r  actually  believe  the  smaU  banks  now  sxirvlvlng  would 
very  likely  measure  up  dollar  for  dollar  with  tbe  great  group 
institution  loaded  up  to  the  gUla  with  bonds  of  a  lot  of  their  own 
affiliates. 

Very  truly  yours. 

O.  P.  Ahzxn,  Caahier. 

LAKX   MICEIGAH  SBORI   DBIVS 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent 
to  have  inserted  in  the  RacoRH  and  appropriately  referred 
a  letter  I  have  just  received  from  one  of  my  constituents. 

There  being  no  objectiwi,  the  letter  was  referred  to  the 

Committee   on   Banking   and  Currency  and   ordered  to  be 

printed  in  the  Record,  as  follows: 

IfDnrsAPOLiB.  Mnnf.,  June  7.  1932. 

Senator  Thouas  Schat.l. 

Wa.*hington.  D.  C. 

D«A«  Sematob:  The  Lincoln  Park  Board  and  the  South  Park 
Board  of  Chicago,  UU  have  up  to  date  spent  several  million  dol- 
lars on  the  outer  drive  along  the  shore  of  Lake  Michigan  to  take 
care  of  the  congestion  of  motor  traffic  In  Cl.lcago.  There  Is  at 
present  a  gap  of  some  four  or  six  blocks  at  and  around  the  Chicago 
River  in  this  outer  drive.  Part  of  this  construction  work  in  this 
gap  Is  now  under  contract,  but  owing  to  the  bond  market  the  two 
park  bosrds  have  not  been  able  to  finance  the  completion  of  this 
work  without  paying  excessive  premiums  for  the  bonds  for  financ- 
ing.    This  work  is  now  at  a  standstill. 

It  would  take  somewhere  between  four  and  six  million  dollars 
to  complete  this  link  In  the  outer  drive  and  relieve  the  congestion 
especially  In  the  loop  where  It  Is  at  its  worst.  To  complete  this 
work  within  this  coming  year  would  be  a  help  to  unemployment 


in  Chicago,  and  to  leave  it  uncompleted  would  be  a  calamity  to 
Chicago  with  the  world's  fair  next  year. 

The  two  park  boards.  I  believe,  have  applied  to  tbe  Iteconstrue- 
tion  Finance  Corporation  for  a  loan  of  money  to  oomplete  ttUs 
work,  giving  bonds  of  the  two  park  boards  as  security.  WhlLs 
the  bond  market  is  temporarily  oflf  and  the  tax  situation  In  Chteago 
is  in  a  muddle.  I  believe  these  bonds,  guaranteed  by  tams  from 
these  two  political  subdivisions,  are  a  sound  Invtstmeni  tor  tbm 
future,  which  will,  no  doubt,  be  bought  and  sold  at  par  by  tha 
public  within  a  reasonably  short  tlnxe. 

I  would  appreciate  any  efforts  that  you  can  conscientiously  make 
to  see  that  the  temporary  financing  of  this  project  is  Included 
in  the  Reconstruction  Finance  Corporation  actlvltie*.  or  by  aoma 
other  method  of  temporarily  financing  by  Congress. 

Thanking  you  for  your  kind  consideration  of  the  above.  I  bag 
to  remain. 

Respectfully  yours. 

Aloot  F.  Johkbok. 

tEPORTS  or  COXMITTKES 

Mr.  TYDINGS.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (8.  4(173)  to  amend 
an  act  entitled  "An  act  to  incorporate  the  trustees  of  the 
Female  Orphan  Asylum  in  Gh»orgetown.  and  the  Washington 
City  Orphan  Asylum  in  the  District  of  Columbia,**  approved 
May  24,  1828,  as  amended  by  act  of  June  23.  1874.  reported 
it  without  amendment  and  submitted  a  report  (No.  788) 
thereon. 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (H.  R.  437)  to  require 
a  contractor  to  whom  is  awarded  any  contract  tor  public 
buildings  or  other  public  works  or  for  repairs  or  improve- 
ments thereon  in  the  District  of  Columbia  to  give  bond  for 
the  faithful  performance  of  the  contract,  for  the  protection 
of  persons  furnishing  labor  and  materials,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a 
report  (No.  794)  thereon. 

Mr.  JOECNSON,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  4835)  to  provide  for  the  conyeyanoe 
of  the'  abandoned  lighthouse  reservation  and  buildings,  in- 
cluding detached  tower,  situate  within  the  city  limits  of  Erie. 
Pa.,  to  the  city  for  pubUc-park  purposes,  reported  It  without 
amendment  and  submitted  a  report  (No.  789)  thereon. 

Mr.  A5HURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  f  oUowing  biUs,  reportad 
them  each  with  an  amendment  and  submitted  reports 
thereon: 

S.  4806.  An  act  for  the  relief  of  Earl  A.  Bou  (Rept  No. 
790) ;  and 

S.  4807.  An  act  for  the  relief  of  Prank  P.  Ross  (Rept.  No. 
791). 

Mr. ,  McNARY,  from  the  Committee  on  Agriculture  and 
Forester,  to  which  was  referred  the  bill  (H.  R.  11944)  to 
facilitate  execution  of  and  economy  in  field  a^Mon  contraets 
of  the  Forest  Service,  reported  it  without  amenrtinrnt  and 
submitted  a  report  (No.  792)  thereon. 

He  also  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (S.  J.  Res.  172)  authorizing  the  dis- 
tribution of  Oovemment-owned  wheat  to  Uie  Americaa  Na- 
tional Red  Cross  for  relief  of  distress,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  793)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Oommlttoe  on 
Indian  Affairs,  to  which  were  referred  the  following  Mil  and 
Joint  resolution,  reported  them  each  without  axneDdment 
and  submitted  reports  thereon: 

S.  4557.  An  act  to  authorize  the  addition  of  certain  names 
to  the  final  roll  of  tbe  Sac  and  Fox  Indiaas  at  Oklahoma 
(Rept.  No.  796) ;  and 

S.  J.  Res.  167.  Joint  re8oluti<m  to  carry  out  certain  oliUga- 
tions  to  certain  enrolled  Tndians  under  tribal  agreament 
(Rept.  No.  797) .  * 

Mr.TOWNSEND,  from  the  Committee  to  Audit  and  Ooo- 
trol  tl^e  Contingent  Expenses  .of  the  Senate,  to  which  was 
referral  the  concurrent  resolution  (H.  Con.  Res.  26)  to 
establish  a  commission  to  be  known  as  the  United  States 
Roaiuike  Colony  Commission  to  report  a  plan  and  program 
for  the  celebration  in  1934  of  the  three  himdred  and  fiftieth 
anniversary  of  the  birth  of  English-speaking  dviUzatkn  tn 
America  on  Roanoke  Tsland.  N.  C,  reported  it  with  an 
amendment. 
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EMERGENCY    CONSTRUCTION    AND    RELIET 

Mr.  WAGNER.  Mr.  President,  from  the  Committee  on 
Banking  and  Currency  I  report  back  favorably  with  amend- 
ments the  bilJ  (S.  4755)  to  provide  for  grants  and  loans  to 
the  several  States  to  aid  in  relieving  unemployment,  to  facili- 
tate the  construction  of  self-liquidating  projects,  to  provide 
for  the  construction  of  certain  authorized  Federal  pubUc- 
work.s  projects,  and  for  other  purposes,  and  I  submit  a  re- 
port tNo.  795)  thereon. 

The  VICE  PRESIDENT.  The  report  will  be  received  and 
placed  on  the  calendar. 

BILLS  AND   JOINT   RESOLUTIONS   INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BRATTON: 

A  bill  <S.  4864)  granting  a  pension  to  Joseph  Rsher;  and 

A  bill  (S.  4865)  granting  a  pension  to  Elizabeth  Jane 
Catron  Mills  Young;  to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4866)  for  the  relief  of  St.  Claure  Livingston 
Dodd;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TYDINGS: 

A  bill  (S.  4867)  granting  a  pension  to  John  Doane 
Gardiner  (with  accompanying  papers) ;  and 

A  bill  (S.  4868)  granting  an  increase  of  pension  to  Harriet 
I.  Gardiner;  to  the  Committee  on  Pensions. 

By  Mr.  BROOKHART: 

A  joint  resolution  (S.  J.  Res.  174)  providing  for  issuance 
of  Army  rations  to  unemployed  World  War  veterans;  to  the 
Committee  on  Military  AfTairs. 

By  Mr.  8HORTRIDGE: 

A  joint  resolution  (S.  J.  Res.  175)  to  exempt  admission 
to  the  Olympic  Games  from  the  admissions  tax;  to  the  Com- 
mittee on  Finance. 

RcraiENCB  or  A  joiirr  resolution 

The  joint  resolution  (S.  J.  Res.  137)  authorizing  the  call- 
ing of  an  international  conference  to  consider  and  devise 
plans  to  increase  the  use  of  silver,  and  providing  for  ex- 
penses of  American  participation  therein,  introduced  by  Mr. 
King  on  April  4  (calendar  day  of  April  5).  1932,  was  taken 
from  the  table  and  referred  to  the  Committee  on  Banking 
and  Currency. 

LOANS   TO  STATES   FOR   UNEMPLOYMENT   RELIEF AMENDMENTS 

Mr.  BANKHEAD  submitted  two  amendments  intended  to 
be  proposed  by  him  to  the  bill  (S.  4860)  to  provide  for  loans 
to  States  for  the  relief  of  distress  arising  from  imemploy- 
ment,  and  for  other  purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

SPECIAL    ASSISTANT    TO    INDIAN    AFFAIRS    COMMITTEE 

Mr.  PRA2UER  submitted  the  following  resolution  (S.  Res. 
223).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Indian  Affairs  hereby  Is  au- 
thorized to  employ  a  special  assistant  to  be  paid  froax  the  appro- 
priation for  miscellaneous  Items,  contingent  fund  of  the  Senate. 
at  the  rate  of  $400  per  month  untU  otherwise  provided  by  law. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  3847)  to  amend  the  act  approved  March 
3.  1931,  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  by  contractors  and  subcontractors  on 
public  buildings,  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED   BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  afBxed 
his  signature  to  the  enrolled  bill  (S.  3765)  to  authorize  the 
Secretary  of  War  to  lend  War  Department  equipment  for 
use  at  the  Fourteenth  National  Convention  of  the  American 
Legion  at  Portland,  Greg.,  during  the  month  of  September, 
1932,  and  it  was  signed  by  the  Vice  President. 


MESSAGES   FROM   THE   PRESIDENT — APPROVAL   OF    BILLS 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  were  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries,  who  also  an- 
nounced that  the  President  had  approved  and  signed  the 
following  acts: 
On  June  7,  1932: 

S.  2697.  An  act  for  the  relief  of  Clarence  G.  Young. 
On  June  8,  1932: 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rouse.  Clara  H. 
Simmons,  W.  H.  Hays,  Hallie  H.  Hamilton,  and  Bradford  P. 
Hays. 

On  June  9.  1932: 

S.  6.  An  act  for  the  relief  of  the  Union  Perry  Co.,  owners 
of  the  ferryboat  Montauk; 

S.  326.  An  act  for  the  relief  of  Abram  G.  O'Bleness; 
S.  4401.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Farnam  Street,  Omaha,  Nebr.; 

S.  4581.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Clair 
River  at  or  near  Port  Huron,  Mich.; 

8.4635.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  Owensboro,  and  permitting  the  Commonwealth 
of  Kentucky  to  act  jointly  with  the  State  of  Indiana  In  the 
construction,  maintenance,  and  operation  of  said  bridge ;  and 
S.  4636.  An  act  authorizing  the  Commonwealth  of  Ken- 
tucky, by  and  through  the  State  Highway  Commission  of 
Kentucky,  or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  Cairo.  111.,  and  permitting  the  Commonwealth  of 
Kentucky  to  act  jointly  with  the  State  of  Illinois  In  the  con- 
struction, maintenance,  and  operation  of  said  bridge. 

ENROLLED  BILL  AND  JOINT  RESOLUTION  PRESENTED 

Mr.  VANDENBERO  (for  Mr.  Waterman),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day,  June  9, 
1932.  that  conunittee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bill  and  joint  resolution: 

S.  3765.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Fourteenth  N»-  i 
tional  Convention  of  the  American  Legion  at  Portland,  Oreg., 
during  the  month  of  September,  1932;  and  ' 

S.  J.  Res.  41.  Joint  resolution  granting  consent  of  Congress 
to  a  compact  or  agreement  between  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey  creating  the  Dela- 
ware River  Joint  Commission  and  specifying  the  powers  and 
duties  thereof. 

POPULAR  VOTE  IN  PRIMARIES  FOR  FORMER  SENATOR  FRANCE 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  from  former  Senator 
Jonathan  Bourne,  jr..  relating  to  the  votes  for  former  Sena- 
tor Prance  in  the  presidential  preferential  primaries. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Washington.  D.  C.  June  8.  1932. 
To    the    Delegate*    and    Altematea    of    the    Republican    NatioTial 

Coni^ention. 

Ladies  and  Gentlemen:  All  must  concede  that  confidence  In 
government  Is  a  prerequisite  for  national  contentment,  happiness, 
and  business  efficiency. 

The  Inclosed  summary  of  the  popular  votes  in  the  nine  presi- 
dential preferential  primary  States  in  which  Senator  France  filed, 
compiled  up  to  June  3.  clearly  demonstrates  the  unpopularity  of 
Mr.  Hoover  and  his  administration,  but  not  necessarily  of  the 
great  fundamental  principles  upon  which  the  Republican  Party 
waa  founded. 

The  theory  that  a  President  Is  entitled  to  a  second  nomination 
regardless  of  whether  his  first  stewardship  has  been  buccessful 
and  beaellclal  to  our  country  Is  fallaclou.s.  aslulne,  and  suicidal. 

If  in  war,  would  we  retain  a  commander  In  chief  who  never  won 
a  battle  and  whoso  vaporous  predictions  for  improvement  were  all 
failures?  Certainly  not.  The  Army  would  mutiny  and  rubatltute 
another  commander  in  chief. 

If  Ul,  would  we  retain  a  doctor  whose  diagnosis  had  proven  en- 
tirely wrong,  whose  rem^dles  had  all  proven  failures,  with  the 
result  that  the  patient  steadily  grew  worse?  Certainly  not. 
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So  party  mbordlnatlng  the  prtnctples  upon  which  It  was  founded 
to  the  personal  ambition  of  any  Individual  can  or  should  succeed 
or  hope  to  retain  Its  entity. 

Tou  arc  burdened  with  a  graver  responsibility  than  any  mem- 
bers of  any  prcvtons  national  oonventlon  in  our  party's  history  in 
your  selection  of  the  party's  nominees  for  the  Presidency  and  Vice 
Presidency  this  mouth. 

Mr.  Hoover's  renomlnatlon  mtut  result  In  his  Inevitable  defeat 
aiKl  the  resultant  surrender  to  the  Democratic  Puty  of  both 
Houses  of  our  legislative  branch  as  weU  as  the  administrative 
branch  of  nur  0"%e'ninent.  Including  Federal  patronage. 

No  party  app.^eclatlng  the  evident  unparalleled  unpopularity 
-and  weakness  of  the  c&ndldate  that  It  may  nominate  and  hoping 
apparently  for  possible  success  through  the  mlstakos  tliat  nuiy  t>e 
made  and  dlssea-sions  that  may  arUe  in  the  ^re&t  Democratic 
Party  can  or  should  succeed. 

The  elimination  by  your  convention  of  Mr.  Hoover  and  the 
substitution  of  any  other  person  wotild  result  In  a  beginning  of 
the  restoration  of  confidence,  and  hops  would  replace  the  despair 
now  existing  In  the  hearts  of  so  majiy  of  the  great  masses  of  our 
population. 

In  your  deliberations  it  la  well  to  rememt»er  that  should  you 
renominate  Mr.  Hoover,  notwithstanding  your  tieilef  that  be 
would  be  inevitably  defeated  in  November,  he  would  imquestion- 
ably  organlae  the  national,  senatorial,  and  congressional  commit- 
tees and  thereby  place  his  bllgbtlne  Influence  (or  tour  years 
longer  on  the  polltLcai  organisation  of  our  party,  thus  preventing 
its  possible  resurrection  for  a  furttier  four  years  and  untU  an- 
other man  be  nominated  as  our  presidential  candidate,  or  the 
committees  themselves  demonstrate  sufBcleut  independence  to 
wrest  from  a -presidential  nominee  any  opportunity  whatever  to 
name  the  omcers  or  dictate  the  policies  of  the  great  party  organ- 
izations. wi^icU  supposedly  go  on  for  all  time,  while  presidential 
candidates  come  and  go. 

Anjr  oersou  you  members  of  the  convention  In  your  wisdom 
may  nommate  would  be  preferable  to  the  renomlnatlon  of  Mr. 
Hoover. 

.\li  of  you  must  concede  that  Senator  Joseph  I.  Pmnce,  during 
the  past  few  months,  has  made  the  bet,t  single-handed  campaign 
In  our  political  history.  The  popular  verdict  as  set  forth  in  the 
accompanying  suninuu-y  demonstrates  he  has  a  message  appealing 
to  the  American  people. 

The  roaetion  from  the  audiences  he  has  addressed  that  he  Im- 
presses them  rather  as  a  "  crusader  for  a  cause  than  a  candidate 
for  an  office  "  Is  oi;e  of  the  highest  tributes  ever  paid  any  public 

man. 

In  my  humble  opinion,  should  you  in  your  deliberative  and 
collective  wisdom  select  Joe  France  a«  our  party's  standard 
bearer  he  will  lead  the  party  to  success  and,  when  elected,  prove 
himself  one  of  the  few  really  great  Presidents  our  Nation  has 
enjoyed  in  our  history. 

Very  respectfully  yours, 

JOMATHAlf    BOTTKKX.     Jr. 

Summary  of  the  popular  vat*  in  the  nine  States  in  which  Senator 
France  filed  and  in  which  the  law  provides  for  a  direct  vote  for 
th€  candidate 

(Compiled  by  Mr.  Howard  M.  Rice  up  to  June  8.  1S32) 
North  Dakota,  11  dclegatas;  primary  date.  Mar.  16;   ix>p- 
ular  vote: 

France 

Hoover 

CoKcy 

lUlwoU,   61   delegates:    primary  date,   Apr.   12;    popular 
vote: 

Fraco* 

Hoover 

Dawes — 

Lowden  

Coolldge 

ecattertng 

Nebraska.    17  delegates;    primary  date,  Apr.   13,   popular 
vote: 

France 

Hoover 

Pennsylvania,  74  delegates;  primary  date,  Apr.  26;  popu- 
lar vote:  

Frarjce.. - 852, 09« 

Hoover *•  *2 

Marylatid.  U)  delegates;   primary  date.  May  2;   popular 
vote: 

Prance.. 1^.  008 

HOOVOT ^ 27,824 

Uninstructed 1,236 

(TlUs  vote  for  Hoover  represent-^  the  offlce- 
hoWlng  organization,  their  friends  and  famlMes. 
In  1W8  the  Hoover  vote  In  Maryland  was  over 
800.000.  So  that  tills  vote  Is  a  virtual  repudlattem 
of  the  administration.) 
Ohio.  56  delegates;  primary  date.  May  10;  popular  vote: 

Franee..: 4«.«53 

Ross-.Vt^- - 48.887 

New  Jersey.  55  delegates:  primary  date.  May  17;  popular 
vote: 

Prance - — -       1*1.  ^« 

Hoover 10,  U6 


85.006 

0 

24.  818 

346.698 

1.750 

129 

79 

95 

61 

40.481 
IS,  934 

«X.' 


IT.flM 


1S2.7M 
B9.53B 

100,0a 
4a.«6T 


"S 


West  Virginia,  19  delegates:  primary  date.  May  IT:  popu* 
lar  vote: 

Prance 

Hoover . 

Oregon,    13    delegates:    primary  date.    May   90:    popular 
vote: 

Prance 

Hoover 

(Vote   receivcl   in   1.635   of   Oregon's  precincts 
oMt  of  1,783.) 
Total  poprtlar   vctc  on  retvims  received  to  date    (June 
3,  1932)  : 

Fraxuse 1, 

Hoover ______«.__ 

Coxey 

Ross 

Total  delegates: 

France 

Hoover . »«._-»• 

Coxey M 

ROKK 0 

'WAR  DEPAKTMEKT  APPROPRIATXOKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  K. 
11897)  maidne  appn)priations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  Fear 
ending  June  30,  1933,  and  for  other  purposes. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Oommittee  on  ApproiirtetiOM 
was.  under  Title  I — Military  activities  and  other  expenaoi 
of  the  War  I>epartment  incident  thereto-— Salariea,  War 
Department,  on  page  2,  line  20,  after  the  designation  "  Judge 
Advocate  General,"  to  strike  out  "$110,929"  and  taaeit 
"  $113,294,"  so  as  to  read: 

Office  Of  the  Judge  Advocate  General,  $113,294. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  4.  after  the 
word  "  causes,"  to  insert  a  comma  and  the  words  "  and  for 
necessary  per  diem  and  traveling  expenses  In  connectloa 
therewith,"  so  as  to  make  the  proviso  read: 

Provided.  That  not  to  exceed  $29,122  may  be  used  for  tha 
employment  of  such  experts,  at  rates  of  pay  to  be  fljied  by  tbe 
Secretary  ot  War,  and  other  employees  as  may  tie  required  Inr  tbm 
Judge  Advocate  General  of  the  Army  for  the  pre{}aratlon  or  evi- 
dence fpr  use  In  behalf  of  the  Oovemment  in  claims  or  suits  lUcd 
In  Pedtfal  courts  on  account  of  alleged  patent  Infrlngementa  aid 
other  causes  and  for  like  services  in  connection  with  otb«r  pat— > 
matters  and  other  causes,  and  for  necessary  per  diem  aiMl  travalloc 
exx>en6e8  In  connection  therewith,  as  authorized  by  l«w. 

The  amendment  was  agreed  to. 

The  next  amendioent  was.  on  page  4.  at  the  end  of  Una  4L 
to  change  the  total  api»-opriation  for  salaries.  War  Oepaxi- 
ment,  from  $5,008^888  to  $5.101.2&i. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "0(mti»- 
gent  expenses,  War  Department,"  on  pai^  5,  line  16,  after 
the  word  "  expenses, '  to  strike  out  "  $144,000  "  and  iomtt 
"  including  traveling  expenaes,  ^144,750,"  so  as  to 

For  statAooery;  purehaae  <d  pmfeaslonal  and  aelanuae 
law  bocks.  Including  their  exchange;  books  of  referance.  paiqpblatC 
perlodli»!8.  newspapen.  maps;  typewriting  and  adding  tnarltltiii 
and  other  labor-aavlng  devices.  IZMdudtag  tbelr  rmpitt  maA  «■• 
cliar«;e:  furniture  and  repalza  to  sam*:  carpstSL  matring.  If 
filing  equlpmeat,  photo  supplies,  towels.  Ice.  brooraa.  soap. 
maintenance,  repair,  and  operation  of  motor  trucks 
cycles;  freight  and  express  charges;  street-ear  fares,  not 
$760:  postage  to  Postal  Dnlon  eountrles;  and  other 
oeoesaary  expenses.  IndvutUig  travelfng  eip  ansae,  #144.1110. 

The  amendment  was  agreed  to. 

The  next  amendment  wat,  vnder  the  heading  "lOlttaiT 
activtttes.  eonting«icie8  of  tbe  Army."  on  page  •,  Uae  It, 
after  the  word  "  proper,"  to  strike  out  "  $8,000  *'  and  tBMit 
"  and  for  examination  of  estimates  of  appropriations  and  oC 
militant  activities  in  tbe  field,  $9,500,"  so  as  to  read: 

For  ail  contingent  expenses  of  the  War  Department  «ad  ct  tbm 
Army  fxtt  otherwise  provided  for  and  embracing  all  brsneliee  oC 
tbe  mlUtary  service.  Including  tbe  oOoe  of  tbe  Cblcf  of  Staff;  far 
^11  emergencies  and  extraordinary  expenses.  Includlxtg  tbe  enplogr- 
ment  of  tran«IatorB  and  exduslve  of  all  other  personal  aervtoee  !n 
tbe  War  Department  or  any  of  Its  subordinate  bureaus  or  oBoee 
In  tlM  District  at  Columltfa.  or  in  tbe  Army  at  lazve.  but  bapoa- 
sible  u>  t>e  aatteipated  or  class  Hied,  to  be  expended  on  tbe  appmvaJ 
or  authority  of  the  Secretary  of  War.  and  for  sucb  purpoaasaa  ba 
may  deem  proper,  and  for  examination  of  estimates  at  appropria- 
tions and  of  mlUtary  activities  in  the  Aald,  10,000. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  under  the  subhead  "  Welfare  of 
enlisted  men."  on  page  8.  Une  14,  after  the  words  "  salaries.' 
to  insert    •  and  travel,"  and  in  line  21.  to  strike  out  "  $69.- 
540  "  and  insert  '  $70,365,"  so  as  to  read: 

For  the  equipment  and  conduct  of  school,  reading,  lunch,  and 
amusement  rooms,  service  clubs,  chapels,  gymnasiums  and  libra- 
ries including  periodicals  and  other  publications  and  subscrip- 
tions for  newspapers,  salaries  and  travel  of  civilians  employed  in 
the  hostess  and  library  services,  transportation  of  books  and  equip- 
ment for  these  services,  rental  of  films,  purchase  of  slides  for 
and  making  repairs  to  moving -picture  outfits,  and  for  similar  and 
other  recreational  purposes  at  training  and  mobilization  camps 
now  established  or  which  may  be  hereafter  estabUshed,  $70.3ba. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Finance 
Department— Pay.  etc..  of  the  Army."  on  page  8,  line  24, 
after  the  words  "  pay  of."  to  insert  "  not  to  exceed  an  aver- 
age of  twelve  thousand."  and  in  line  25.  after  the  word  "  offi- 
cers." to  strike  out  "  of  the  line  and  staff.  $27,209,927  "  and 
insert  "  $31,833,427,"  so  as  to  read: 

For  pay  of  not  to  exceed  an  average  of  12,000  commissioned 
officers.  $31,833,427. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  5,  after  the 
word  "  service."  to  strike  out  "  $8,356,200  "  and  insert  "  $8.- 
545.011."  so  as  to  read: 

Additional  pay  to  officers  for  length  of  service.  $8,545,011. 

The  amendment  wsis  agreed  to. 

The  next  amendment  was,  on  page  9.  line  11.  after  the 
word  ••  list,"  to  strike  out  "  $12,914,948  "  and  insert  "  $9,447,- 
323."  so  as  to  read: 

Pay  of  the  ofBcers  on  the  retired  list.  $9,447,323. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  21,  after  the 
word  "  available."  to  strike  out  "  $4,648,006 "  and  insert 
"  $6,281,824."  so  as  to  read: 

Rental  allowances,  including  allowances  for  quarters  for  enlisted 
men  on  duty  where  public  quarters  are  not  available.  $6,281,834. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
Senator  from  Pennsylvania  should  give  the  Senate  an  expla- 
nation of  this  amendment. 

Mr.  REED.  Mr.  President,  most  of  the  amendments  which 
have  already  been  agreed  to  relate  to  travel  and  are  not 
actual  increases  in  the  appropriations.  The  House  com- 
mittee adopted  a  new  plan,  which  will  be  foimd  at  the  bot- 
tom of  page  14.  In  a  new  item  which  they  call  "travel, 
military  and  civil  personnel,"  they  gathered  together  all  of 
the  travel  items  that  occurred  throughout  the  bill,  including 
the  travel  items  in  river  and  harbor  work,  and  other  civilian 
activities.  The  net  effect  of  that  was  to  increase  the  appar- 
ent si>ending  of  the  Nation  for  military  purposes  without 
there  being  any  actual  increase  in  that  regard.  The  Appro- 
priations Committee  thought  that  that  was  not  a  wise  In- 
novation, and  consequently  we  have  entirely  stricken  out 
the  provision  that  begins  at  the  bottom  of  page  14  and  have 
reinstated  the  travel  items,  without  increasing  them  in  the 
slightest,  in  the  several  provisions  of  the  bill  where  they 
properly  belong.  That  will  account  for  a  large  number  of 
the  apparent  increases  on  which  the  Senate  has  already 
acted  and  on  which  it  will  be  asked  to  act.  They  do  not 
represent  real  increases  in  the  appropriation. 

However,  there  is  an  item  which  has  just  been  acted  upon 
which  does  Involve  an  increase,  and  that  is  the  item  be- 
ginning on  page  8,  line  24.  The  House  of  Representatives, 
by  a  fairly  close  vote,  sustained  the  action  of  their  Appro- 
priations Committee  in  cutting  from  the  Army  2.000  of  its 
13.000  commissioned  officers.  The  Senate  committee  unani- 
mously decided  to  reinstate  those  2.000  officers,  and  that 
action  causes  an  increase  in  the  item  of  p&j  of  the  Army, 
which  is  found  In  the  last  line  of  page  8,  but  it  also  results 
in  a  corresponding  decrease  in  retired  pay,  which  is  found 
on  page  9,  line  11.  About  $4,000,000  is  added  in  the  one 
place  and  about  $3,000,000  is  cut  out  in  the  other  place. 

Mr.  ROBINSON  of  Arkansas.  The  net  difference,  then. 
Is  about  a  miUion  dollars? 


Mr.  REED.  The  net  difference  in  these  two  items  is 
about  a  million  dollars. 

Mr.  ROBINSON  of  Arkansas.  And.  under  the  arrange- 
ment made  by  the  Senate  committee,  the  matter  will  go.  to 
conference? 

Mr.  REED.  Yes;  the  matter  will  go  to  conference. 
Mr.  KING.  Mr.  President.  I  confess  that  a  cursory  ex- 
amination of  the  report  accompanying  the  pending  bill 
affords  me  considerable  disappointment.  I  had  supposed 
that  we  were  going  to  be  able  to  find  some  economies  in- 
this  measure,  and  that  in  the  Army  bill  and  the  Navy  bill 
there  would  be  an  opportunity  for  a  reduction  of  at  least 
$100,000,000.  I  am  amazed  to  find  that  the  committee  has 
increased  the  amount  of  the  bill  as  it  passed  the  other 
House  and  that  the  bill  as  reported  to  the  Senate  carries  an 
appropriation  of  $389,578,513. 

Mr.  REED.  Mr.  President,  the  Senator  from  Utah  surely 
can  not  mean  that  this  bill  carries  a  larger  appropriation 
than  as  it  was  passed  by  the  other  House?  The  Senate 
committee  effected  a  net  reduction  of  $3,000,000.  and  the 
House  had  effected  a  reduction  of  more  than  $50,000,000 
under  the  appropriations  for  the  current  year.  There  has  been 
a  reduction  in  the  military  expenditures  of  the  Government 
by  this  bill  of  17  per  cent.  I  doubt  if  any  other  department 
of  the  Federal  service,  carrying  on  its  full  activities  as  this 
one  is,  can  show  such  a  reduction. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  may  I  ask 
the  Senator  from  Pennsylvania  a  question? 
Mr.  REED.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  Is  it  correct  to  state  that 
the  appropriations  in  the  bill  as  it  passed  the  other  House 
have  been  reduced  by  the  Senate  committee  $3,007,633? 

Mr.  REED.  That  is  correct,  Mr.  President,  and  the  House 
bill  was  $21,000,000  under  the  estimates,  and  the  estimates 
were  about  $35,000,000  under  this  year's  spending.  Since 
this  biU  was  reported  to  the  Senate  day  before  yesterday 
we  have  p>assed  the  economy  bill,  which,  if  enacted,  will 
effect  a  further  reduction  of  nearly  $11,000,000  in  the  pay 
of  the  Army.  When  one  takes  that  into  account  and 
realizes  that  we  are  cutting  about  $67,000,000  out  of  the 
military  activities  of  the  Army.  I  think  it  may  be  said  that 
the  Army  has  more  than  stood  its  share.    The  estimates  for 

the  Army 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Pennsylvania  yield  to  me? 

Mr.  REED.  If  the  Senator  will  permit  me  to  finish  this 
statement  in  one  paragraph,  then  I  will  yield.  The  estimates 
for  the  Army  submitted  by  the  Budget  Bureau  for  this  year 
have  been  cut  $80,000,000  under  their  request.  There  Is  no 
question  but  that  the  Army  has  taken  a  very  savage  cut. 

Mr.  McKELLAR.    The  Senator  from  Pennsylvania  com- 
pares the  appropriations  for  1932  with  those  contained  in 
the  pending  bill  to  that  amoimt? 
Mr.  REED.     Yes. 

Mr.  McKELLAR.  The  appropriations  in  that  bill  were 
$445,000,000. 

Mr.  REED.     That  is  right. 

Mr.  McKELLAR.  But  the  Senator  will  recall  that  between 
$50,000,000  and  $100,000,000  of  those  appropriations,  as  I 
remember,  were  for  building  purposes;  in  order  to  put  men 
to  work  last  year,  enormous  sums  of  money  were  spent  in 
the  erection  of  iMtrracks  and  qux^rters  and  In  other  ways 
under  the  emergency  arrangement. 

Mr.  REED.  No.  Mr.  President,  there  were  not  "  enormous 
sums  "  expended. 

Mr.  McKELLAR.  Well,  very  large  sums  were  spent;  we 
increased  the  appropriation  very  much  last  year  on  account 
of  the  President's  plan  to  furnish  work  by  means  of  building 
operations. 

Mr.  REED.  But  there  are  many  such  appropriations  still 
retained  tn  this  biU.  It  carries  an  appropriation  of  $54.- 
000.000  for  rivers  and  harbors,  thirty-one  and  one-half  mil- 
lion dollars  for  Mississippi  River  flood  control,  and  all  that 
is  charged  against  the  Army. 
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ICr.  McKELLAR.  That  is  trae;  but.  at  the  same  time.  I 
can  not  understand  why  practically  all  other  items  in  the 
bill  were,  at  any  rate,  maintained  and  many  of  them  in- 
creased, whereas  a  10  per  oent  cot  was  made  In  the  item  for 
rivers  and  harbors,  whkh  keeps  men  at  work. 

It  seems  to  me,  Mr.  President,  if  the  Senator  will  allow 
me  to  say  so.  that  this  biU  is  <»e  of  the  most  extravagant 
bills  that  was  ever  brought  before  the  Congress  in  the  his- 
tory of  time.  We  spent  before  the  war  on  the  Army  some- 
thing like  $100,000,000,  and.  with  an  expenditure  of  such  a 
sum,  we  maintained  an  exceUmt  Army,  and  we  had  nearly 
as  many  men  in  the  Army  then  as  at  this  time.  Now,  how- 
evor,  under  the  various  operattoDs  of  the  War  Department, 
we  hav<e  a  bill  carrylnc  the  enormous  sum  this  year  of 
$389,000,000. 

It  is  said  that  the  House  brought  about  some  reductions, 
and  that  is  true;  but  I  want  to  say  to  the  Senate  that  there 
is  no  effort  in  this  bill  to  bring  about  the  same  reducUoos 
that  have  already  been  adopted  in  the  case  of  the  Interior 
Department  appropriation  WD  tod  in  the  case  of  the  bill 
making  appropriations  for  the  Departments  of  State.  Jus- 
tice. Commerce,  and  Labor,  wliich  have  already  been  passed. 
When  we  consider  the  restoration  of  the  2,000  officers  who 
were  eliminated  by  the  House — and  I  think  there  is  great 
doubt  whether  such  action  wouM  really  bring  about  econ- 
omy, t>ecause  if  2,000  offloers,  many  of  them  young  men,  are 
retired  for  life  at  three-quarters  pay.  it  will  be  an  immense 
burden  on  the  Government — as  a  matter  of  fact,  the  reduc- 
tion in  this  bill  at  the  most  can  not  be  saki  to  be  more  than 
1  per  cent,  even  taking  the  committees  report;  and,  when 
the  furlough  plan  is  considered  in  connection  with  it.  if 
that  plan  shall  finally  be  adopted,  the  reduction  will  not 
amount  to  more  than  4  per  cent;  in  fact,  I  doubt  if  it  will 
amount  to  much  over  3  per  cent;  indeed,  I  doubt  if  it  will 
amount  to  more  than  2  per  cent.  It  is  unfair  to  other  de- 
partments to  reduce  their  appropriations,  as  has  been  done 
by  the  Senate  and  the  House  in  bills,  some  of  which  have 
become  laws,  whereas  in  the  Army  appropriation  bill  the 
appropriation  is  left  practically  where  it  was  last  year. 

Mr.  President,  as  I  stated  yesterday,  I  am  going  to  offer  a 
motion  at  the  proper  time  in  the  consideration  of  this  bill  to 
recommit  it  to  the  committee  with  instructions  to  bring 
about  further  reductions. 

Let  me  refer  to  some  of  the  items  in  this  bill. 
Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Florida? 

Mr.  McKELLAR.  I  will  yield  in  Just  a  moment.  We  are 
sending  vast  numbers  of  civilians  to  citizens'  training  camps: 
we  are  spending.  I  think,  between  two  and  three  million 
dollars  for  that  purpose;  we  are  spending  something  like 
$6  000.000  for  the  Reserve  Officers'  Training  Corps.  Both 
these  activities  may  be  very  excellent  in  times  when  the 
Oovermnent  has  plenty  with  which  to  operate,  but  at  a  time 
when  there  are  eight  or  ten  million  people  out  of  employ- 
ment in  this  country  the  Government  ought  not  to  be  giving 
civilians  instruction  in  cltisens'  training  camps,  even  if  the 
work  is  of  some  value  to  tl^e  country.  I  do  not  think  it 
ought  to  be  contributing  these  simis  to  that  purpase  at  this 
time.  I  think  they  ought  to  be  cut  out.  We  can  easily 
effect  a  10  per  cent  reduction.  If  we  go  atxrut  it  tn  a  proper 
wa5'.  without  hurting  the  Army  at  all. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Idaho? 
Mr.  McKELLAR.    I  yield. 

Mr.  BORAH.    I  understood  the  Senator  from  Pennsyl- 
vama  to  say  that  the  House  reduced  the  Army  appropria- 
tions below  the  Budget  estimate  by  about  $20,000,000. 
Mr.  REED.     No.  Mr.  President;  by  about  $21,000,000. 
Mr.  BORAH.     And  the  Senate  added  to  that  $3,000,000? 
Mr.  REED.    No;  the  Senate  reduced  It  $3,000,000  fxnther. 
Mr.  BORAH.    That  is.  added  to  the  reducUoa? 
Mr.  REED.    R  added  to  the  reduction. 


Mr.  McKELLAR.  'While  ostensibly  tt  redoees  ttm 
priation  $3,000,000,  what  becomes  of  the  pay  of  ttie  lA&b 
officers  who  are  restored?  Itiey  have  got  to  be  actxiinrtiia 
for  in  some  way  in  considering  the  $34)00,000  reduction. 

Mr.  REED.  No;  Mr.  President,  that  is  taken  can  ct  llF- 
the  increase  In  the  pay  of  the  Army  tn  hne  1.  page  t. 

Mr.  BORAH.  Mr.  President,  while  the  Senator  firam 
Pennsylvaoia  is  on  the  floor.  I  should  like  to  ask  him  a 
question  purely  for  informatiaii. 

Mr.  McKELLAR.  I  yield  to  the  Senator  for  that  purpose; 
indeed,  I  yield  the  floor. 

iSr.  BORAH.  On  page  S.  there  is  an  appropriatkm  Car 
the  office  of  the  Chief  of  Rnanoe.  What  is  the  offlee  of 
Clilef  of  Finance  of  the  Anay? 

Mr.  REED.    That  is  the  oOce  that  has  charge  at  Ike 
Army  accoonting;  practically  tt  is  the  auditing 
of  the  Army. 

Mr.  BORAH.    Does  ttie  work  of  that  office 
appropriation  of  $382,720? 

Mr.  REED.    Yes. 

Mr.  BORAH.    What  does  the  appropriation  for  that 
include — merely  pay  of  T>^''lTtlB  and  items  of  ttiat  iti»>*< 

Mr.  REED.  No;  it  covers  the  entire  process  of  auditing 
that  goes  with  the  expenditure  of  aik  the  appropriatloos  con- 
tained in  the  bill.  Compared  with  the  size  of  the  appropria- 
tion administered  the  amount  expended  for  tine  poxpoae  is 
about  one-tenth  of  1  per  cent. 

Mr.  BORAH.  It  does  seem  to  me  extraordinary,  though 
perhaps  I  speak  with  a  lack  of  information,  that  it  would 
take  $382,720  to  run  the  auditing  departmen';  of  the  Army. 
I  do  not  know  what  the  items  are  which  wbuld  oonstttute 
that  $382,000  in  which  I  am  interested. 

Mr.  REED.  I  will  try  to  get  the  individual  items  if  the 
Senator  desires. 

Mr.  BORAH.  The  Senator  can  give  thera  in  a  fpencral 
way;  I  do  not  care  to  gv  into  details;  but  it  would  seem  tbat 
the  entire  amount  expended  by  the  Army  scarcely  calls  for 
a  Finance  Department  which  will  expend  $382,720  in  admin- 
istering it. 

Mr.  REED.  I  will  try  to  get  the  Senator  ^e  breakdown 
of  that  item. 

Mr.  FLETCHER.  Mr.  Presidttit,  the  Senator  from  Ten- 
nessee speaks  about  moving  to  recommit  the  bill  with  tta 
idea  of  offering  his  usual  10  per  cent  reduction  resolution. 
I  desire  to  call  the  attention  of  the  Senate  to  the  fact  that 
this  bill  comes  here  with  a  reduction  of  17  per  cent  to  begin 
with. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  wiU  ykdd. 
ttiat  is  Uirough  the  cutting  down  of  the  extraordinary  ap- 
propriations that  were  made  last  year  for  the  purpose  of 
furnishing  work  to  our  unemployed  citizens.  It  did  not 
seem  to  furnish  much  work.  It  was  not  very  effectiye,  JOid 
so  that  is  why  it  has  been  cut  down  by  the  House.  But  so 
far  as  the  military  activities  of  the  GhDvemment  are  con- 
cerned, virtually  they  have  not  been  cut  down  a  cent.  They 
have  been  increased  rather  than  cut  down. 

Mr.  NORRIS.  Mr.  President,  I  think  it  is  conceded  that 
we  have  all  been  so  busy  in  hurrying  along,  trying  to  con- 
form to  the  desires  of  our  leaders  and  our  President  to  en- 
act tHe  necessary  legislation  that  would  balance  the  Budg^. 
and  such  things  as  that,  that  we  have  not  all  had  time 
to  give  consideration  to  the  details  of  some  of  these  appro- 
priation bills. 

We  are  confronted  now  with  the  statement  of  the  fSenator 
in  charge  of  the  bill  that  he  expects  to  pass  the  bOl  in  a 
couple  of  hours,  and  it  may  be  necessary  that  we  b^  aside 
everything  and  let  that  happen;  but  in  this  hour  of  emer- 
gency, under  existing  conditions,  when  all  of  12S  are  trying 
to  reduce  expenses.  I  am  wondering  why  some  at  these 
things,  good  though  they  may  be — and  I  think  some  of 
them  have  a  great  deal  of  gtxxi  In  them — should  not  be  cut 
out  entirely. 

We  have  officers'  training  camps,  civUimn  training  camps, 
for  the  purpose  of  educating  the  young  men  of  the  country 
along  lines  laid  down  by  the  military  department  of  our 
Government.    I  hold  in  my  hand  a  training  manual     It 
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is  an  official  document,  as  I  understand.  It  has  156  pages 
in  it.  showing  how  the  young  men  of  the  country  are  trained. 
how  and  what  they  are  taught.  There  is  a  lot  of  good  in  it. 
I  think.  There  are  a  great  many  good  things  in  it;  but 
intermingled  with  them  are  some  things  for  the  teaching  of 
which  public  funds  never  ought  to  be  appropriated  under 
any  circumstances. 

We  may  disagree,  for  instance,  as  honest  men  do,  about 
very  many  principles  of  government.  We  may  disagree  as 
to  whether  pubLc  ownership  of  public  utilities  is  the  right 
thing.  There  is  ample  room  for  honest  men  on  each  side 
of  the  question.  There  is  a  fair  judicial  place  for  patriotic 
men  and  women  on  either  side  of,  for  instance,  the  pubUc 
ownership  of  public  utilities,  whether  a  municipality  should 
own  its  own  electric -light  plant  or  its  street-car  S3rstem  or  its 
waterworks;  but  I  take  it  that  it  is  no  business  of  the  Army 
'to  try  to  teach  our  people  where  they  should  stand  on  those 
controverted  questions.  Yet  we  are  appropriating  money 
out  of  the  Federal  Treasury  for  that  very  purpose,  accord- 
ing to  this  official  schoolbook  that  is  used  in  training  the 
yoiuig  men. 

Let  me  read  a  little  from  the  introduction  of  it: 

nmioDCcnoM 

National  defense.  Under  the  national  defense  act  as  amended 
in  1920— 

This  is  issued  by  the  War  Department  November  30.  1928. 
and,  as  I  said,  is  a  manual  used  in  these  schools  by  the  offi- 
cers of  the  War  Department  in  teaching  the  young  men  of 
the  country  citizenship.    That  is  the  heading  of  it — 

Under  the  national  defense  act  as  amended  In  1920.  the  War 
Department,  among  Its  many  other  duties,  la  charged  with  the 
task  of  recruiting  and  training  the  young  men  of  our  Nation 
throujjh  enlistments  In  the  Regular  Army,  voluntary  enlistment 
In  the  Reserve  Officers'  Training  Corps  of  high  schools,  colleges, 
universities,  and  in  the  30-day  training  pjerlod  in  citizens'  mUltary 
training  csunps  throughout  the  nine  corps  areas  of  the  United 
States.  The  combined  average  yearly  strength  of  these  various 
units  approximates  some  260.000  young  men  between  the  ages 
of  16  and  25  years,  the  moot  critical  period  In  the  determination 
of  their  real  value  as  citizens  of  o\ir  country. 

It  Is  therefore  essential  that  the  training  of  these  young  men 
embody,  with  their  inBtruction  In  mUitary  science,  at  least  a  basic 
course  in  the  science  of  government  and  the  privileges,  duties, 
and  responsibilities  of  the  individual  citizen,  in  order  that  they 
may  be  returned  to  clvlltan  life  better  equipped  as  the  defenders 
of  the  Ir.stltutlons  of  oiir  Government  in  time  of  peace  as  weU  as 
in  time  of  ^^-ar. 

Tralrlng  in  citizenship  is  the  most  vital  of  all  subjects  to  that 
nation  whose  system  of  government,  security  of  property,  and  full 
power  to  express  individual  initiative  are  based  upon  the  intelli- 
gence, education,  and  character  of  each  individual  citizen.  Indi- 
vidual initiative  is  the  product  of  slow  progress  in  the  development 
of  the  idea  and  Ideals  of  self-goTernment.  It  was  cherished  in  the 
minds  cf  the  early  Germanic  tribes,  transmitted  by  them  in  the 
fifth  century  to  the  conquered  British  Isles,  there  developed,  and 
finally  transferred  in  principle  to  the  shores  of  America  300  years 
ago 

All  beautiful,  all  fine,  Mr.  President;  but  under  the  guise  of 
that  beautiful  introduction  it  goes  on.  page  after  page.  They 
have,  in  these  schools,  tried  to  educate  these  young  men  that 
they  say  are  in  the  most  critical  period  in  the  determination 
of  their  real  value  as  citizens.  They  have  tried  to  teach 
them,  for  instance,  that  government  ownership  ought  to  be 
avoided:  that  it  is  ruinous.  Now.  they  may  believe  that. 
I  do  not  want  anybody  to  misunderstand  me.  I  do  not 
criticize  the  man  who  does  not  believe  in  it.  That  is  his 
right;  but  I  say  that  it  is  no  business  of  the  Army  to  take 
our  young  men  and  try  to  teach  them  that,  for  instance,  if 
they  had  a  contest  in  their  home  towns  over  the  question  as 
to  whether  the  city  or  the  village  should  buUd  an  electric- 
hght  plant,  good  citizenship  demands  that  they  should  be 
against  any  such  pKsisonous  thing  as  that. 

Mr.  COPELAND.     Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  Does  the  Senator  find  that  doctrine 
taught  in  the  pamphlet  from  which  he  is  reading? 

Mr.  NORRIS.     Yes:  I  am  going  to  come  to  that. 

Mr.  COPELAND.  I  shall  be  very  much  interested  to 
hear  it. 

Mr.  NORRIS.  This  is  the  schoolbook  used  in  teaching 
these  young  men,  and  we  pay  for  it  out  of  Federal  funds. 

On  page  99 


Mr,  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  NORRIS.     Yes. 

Mr.  THOMAS  of  Oklahoma.  Is  it  true  that  the  textbook 
of  the  Army  teaches  propaganda  adverse  to  public  own- 
ership? 

Mr.  NORRIS.  This  is  the  citizenship  that  Is  taught,  as  I 
understand,  in  these  training  camps  that  are  conducted  for 
30  daj-s,  and  we  pay  for  it  out  of  our  Federal  funds. 

Mr.  THOMAS  of  Oklahoma.    That  Is  under  the  Jurisdic- 
tion of  the  War  Department? 
Mr.  NORRIS.    Yes. 

Mr.  THOMAS  of  Oklahoma.  How  docs  the  War  Depart- 
ment harmonize  that  sort  of  teaching  with  their  now -devel- 
oping policy  of  building  on  the  various  reservations  these 
large  department  stores,  where  they  do  everything  and  sell 
everything  to  their  own  people,  to  the  exclusion  of  the  sur- 
rounding communities? 

Mr.  NORRIS.  Of  course,  that  is  where  the  War  De- 
partment puts  the  shoe  on  the  other  foot.  When  it  works 
with  them,  they  Uke  it.  When  it  does  not,  they  are  against 
It. 

Mr.  COSTIGAN.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Colorado. 
Mr.  COSTIGAN.    Is  there  in  this  pamphlet  any  defense  of 
the  War  Department's  own  practices  in  running  Govern- 
ment stores? 

Mr.  NORRIS.    None  that  I  know  of. 

Mr.  COSTIGAN.  Is  that  not  part  of  the  propaganda 
also? 

Mr.  NORRIS.  Oh.  the  way  they  handle  these  department 
stores  is  not  in  here:  no. 

Mr.  COSTIGAN.  On  what  authority  has  the  publication, 
to  which  the  Senator  from  Nebraska  directs  our  attention. 
t)een  published? 

Mr.  NORRIS.  It  tells  right  here  on  the  face  of  it  that 
••  this  manual  supersedes  Manual  of  Citizenship  Training, 
prep»ared  under  direction  of  the  Chief  of  Staff."  We  pay 
for  it. 

I  presume  the  holding  of  these  training  camps  is  provided 
for  in  the  bill  that  is  now  before  us  out  of  public  funds,  and 
I  think  there  is  a  lot  of  good  in  it.  I  would  not  have  any 
objection  to  these  training  camps,  so  far  as  I  am  concerned. 
if  they  would  confine  themselves  to  what  is  legitimately 
theirs:  but  when,  under  the  guise  of  making  good  citizens, 
they  take  up  the  functions  partially  of  the  public  schools 
and  partially  of  the  public  press,  and  try  to  teach  these 
young  men  what  their  duty  as  citizens  may  be  on  various 
public  questions  that  may  arise,  they  are  questions  with 
which  the  War  Department  has  no  business  on  earth  to 
interfere,  and  they  ought  to  keep  their  hands  out  of  them. 

Mr.  COSTIGAN.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Colorado. 
Mr.  COSTIGAN.     Will  the  Senator  also  tell  us  whether 
there  is  any  indication  in  the  pamphlet  that  the  present 
administration  disapproves  such  indefensible  propaganda? 

Mr.  NORRIS.  Oh,  no;  nothing  that  I  have  found.  I  have 
not  read  all  of  it.  t)ecause,  as  I  said,  we  are  all  too  busy; 
but  I  am  going  to  read  you  a  few  extracts. 

I  started  to  say.  when  I  was  Lntemipted.  that  my  under- 
standing is  that  in  all  these  training  camps,  including  col- 
leges and  others,  there  are  260,000  of  our  young  men  be- 
tween 16  and  25  years  trained,  and  the  expense  of  that 
training  is  paid  out  of  public  funds.  This  is  their  textbook, 
and  they  have  an  examination  like  they  do  in  schools.  They 
have  questions  submitted  to  them  in  the  form  cf  question- 
naires, and  their  answers  will  convey  whether  they  have 
read  and  remembered  the  doctrine  that  has  been  promul- 
gated here. 

On  page  99  cf  this  oflBcial  document,  paragraph  134,  I  find 
this: 

Dangers  to  representative  government:  Whenever  the  republiran 
form  of  government  has  not  achieved  success  the  difficulty  has 
not  been  with  the  system  but  with  Its  faulty  application. 

Several  dangerous  experiments  have  been  proposed,  such  aa  the 
Initiative,  referendum,  recall,  and  the  election  of  Judges. 


Take  that  to  your  homes.  Do  3^u  elect  your  judges?  Do 
you  have  the  initiative  in  jrour  constitution?  Do  you  have 
the  recall?  I  remember  not  so  very  many  years  ago  when 
that  was  a  new  step,  when  the  progressive -minded  people 
of  practically  all  the  States  were  denounced  and  laughed  at 
for  advocating  such  a  thing;  but  now  we  have  in  nearly  all 
our  State  constitutions.  I  think,  provisions  for  things  of 
this  kind.  Our  War  Department,  with  money  that  they  take 
from  the  taxpayers  of  the  country,  are  running  schools  all 
over  the  country  and  teaching  our  young  men  that  such 
doctrines  are  dangerous  and  injurious  to  a  repubUc;  and 
the  item  for  the  payment  of  that  kind  of  teaching  is  in- 
cluded in  the  appropriation  bill  which  is  now  before  us. 

Mr.  COSTIGAN.  Mr.  President,  the  language  just  read  by 
the  Senator  from  Nebraska  [Mr.  NohrisI  impresses  me  as 
nothing  less  than  an  attack  on  popular  government  in  this 
country. 

Mr.  NORRIS.  I  will  say  to  the  Senator  that  I  agree  with 
him.  I  do  not  beheve  we  can  put  any  other  construction  on 
it.  Whether  we  ought  to  have  the  recall  and  the  initiative, 
or  whether  we  ought  to  elect  our  judges  or  appoint  them,  are 
questions  which  have  two  sides.  Within  the  lives  of  those 
who  are  now  living  the  recall  of  Judges,  the  initiative  and 
referendum,  have  grown  from  nothing  until  now.  as  I  said, 
those  things  are  provided  In  the  constitution  of  practically 
every  State  in  the  Union.  Whether  they  ought  to  be  in 
those  constitutions  or  whether  they  ought  to  be  out,  whether 
we  ought  to  appoint  our  judges  for  life,  whether  we  ought 
to  elect  them,  whether  we  ought  to  elect  them  for  life, 
whether  we  ou:;ht  to  elect  them  for  only  a  term,  or  whether 
they  ought  to  be  appointed  for  specific  terms,  are  all  de- 
batable questions.  What  business  is  it  of  the  War  Depart- 
ment to  teach  the  young  men  of  this  country  that  those  are 
false  doctrines,  and  line  them  up  on  one  side  or  the  other 
of  economic,  domestic,  and  political  questions  which  arise  to 
confront  the  citizen  of  every  State  tn  the  Union?  But  we 
are  asked  to  pay  for  it  in  this  bill,  at  a  time  when  milUons 
of  men  are  unemployed.  When  we  are  bending  every 
energy,  when  we  are  sitting  up  nights,  when  we  are  trying 
from  day  to  day  to  devise  the  best  means  to  meet  the  unem- 
ployment situation,  when  we  are  trying  to  devise  the  best 
means  by  which  the  expenditures  and  the  income  of  our 
Government  may  be  equalized,  we  are  confronted  with  one 
of  the  great  departments  of  the  Government,  under  the 
guise  of  teaching  citizenship,  trying  to  explain  to  the  young 
men  who  go  to  training  camps  that  public  ownership,  that 
the  Initiative,  that  the  election  of  judges,  are  injurious 
things  to  a  republic.  Remember,  that  is  in  this  paragraph 
headed  "  Dangers  to  Representative  Government,"  a  beau- 
tiful introduction. 

Whenever  the  republican  fonn  of  goTcmment  has  not  achieved 
succeaa  the  difficulty  has  not  been  with  the  system  but  with  its 
faulty  application. 

A  beautiful  sentiment. 

Several  dangerous  experiments  have  been  proposed,  such  as  the 
Initiative,  referendum.  recaU.  and  the  election  of  Judges.  De- 
partures from  constitutional  principles  threaten  to  impair  the 
efficiency  of  our  representative  form  of  government,  and  if  con- 
tinued will  ultimately  destroy  It. 

That  is  what  those  young  men  are  taught,  that  if  the 
things  I  have  Just  mentioned  are  not  stopped  they  will  de- 
stroy this  Government. 

If  I  took  the  other  side,  and  advocated  that  a  lack  of 
Government  ownership  by  munlcipaUties  of  public  utlUties 
would  bring  destruction  to  our  country,  what  would  happen? 
I  would  be  denounced  as  a  Bolshevik,  as  a  "  red."  as  an 
enemy  to  the  country.  Yet,  uxuler  the  Chief  of  Staff  of  the 
Army  of  the  United  States,  th^^  young  men  are  told  that 
the  initiaUve.  the  referendum,  the  recaU,  the  election  of 
Judges,  are  dangers  in  a  republic.    Let  me  quote  the  words: 

And,  If  continued,  wUl  ultlmMely  destroy  it. 

Will  destroy  the  Government,  that  means. 

Now,  at  a  time  when  we  arc  trying  to  save  every  penny, 
when  we  are  trying  to  balance  the  Budget,  our  great  War 
Department  comes  here  with  an  appropriation  bill  and  asks 
us  to  appropriate  money  so  that  they  may  carry  on  that 
propaganda. 


Mr.  President,  the  people  who  adyocate  that  kind  of  a 
thing  in  a  free  government  as  coming  from  the  War  De- 
partment, paid  for  by  pubhc  taxation,  are  in  the  same  elaas 
with  the  communists,  with  the  "  reds."  with  tbe  fellows  tbej 
are  denouncing,  and  such  doctrine.  If  carried  on.  will  dmy 
the  right  of  free  speech,  will  deny  the  right  of  citiaens  who 
are  in  favor  of  a  change  in  the  form  of  government  to  advo- 
cate, for  instance,  the  election  of  judges  instead  of  tbdr 
appointment.  They  will  be  classed  as  enemies  to  our  coun- 
try, we  are  told  by  the  War  Department. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  COSTIGAN.  In  the  Judgment  of  the  Senator  from 
Nebraska,  is  there  any  soimd  reason  why  our  people  should 
not  be  permitted  to  initiate  legislation  when  unfaithful 
pubUc  servants  fail  to  represent  them? 

Mr.  NORRIS.    I  know  of  no  reason. 

Mr.  COSTIGAN.  Is  there  any  reason  why  an  unfaithful 
public  official  should  not  be  recaUed  by  the  voters  who  elect 
him  to  public  office? 

Mr.  NORRIS.  I  know  of  no  reason.  I  represent.  In  part. 
a  State  which  has  the  referendum,  which  has  the  Inltiatiye, 
and  we  obtained  those  things  after  a  bitter  struggle.  We 
obtained  them  after  several  jrears  of  agitation.  But  we  ob- 
tained them  legally,  we  obtained  them  honorably,  we  obtained 
them  oF>enly,  in  the  op)en  form  of  debate.  If  one  went  into 
that  State  now  and  sought  to  take  away  from  the  people 
those  rights,  he  would  not  get  a  corporal's  guard  to  follow 
him:  and.  in  the  name  of  people  who  believe  in  those  safe- 
guards of  Republican  form  of  govemm^mt.  I  denounce  tfaia 
attempt  to  teach  the  young  men  of  our  country  what  are 
falsehoods,  in  my  Judgment,  the  things  the  War  Department 
is  trying  to  teach  them,  and  asking  us  to  pay  the  bill  out 
of  the  Public  Treasury  of  the  United  States. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  NORRIS.    I  yield. 

Mr.  COSTIGAN.  Under  the  ancient  law  of  agency  an 
unfaithful  agent  may  t>e  discharged  by  his  principal  and  the 
principal  may  resume  control  over  his  own  business.  Tlie 
initiative,  referendum,  and  recall  in  governmental  afftdrs  are 
in  line  with  this  established  legal  doctrine. 

Mr.  NORRIS.  Mr.  President,  I  agree  with  the  Senator 
entirely. 

Here  is  another  thing  I  want  to  read,  on  page  100  of  this 
same  official  document. 

Mr.  LEWIS.    Mr.  President,  will  the  Senatcn-  yield  to  meT 

Mr.  NORRIS.    I  yield. 

Mr.  LEWIS.  Observing  this  colloquy  between  these  two 
eminent  Senators,  the  Senator  from  Colorado  and  the  Sena- 
tor from  Nebraska,  may  I  not  advert  to  the  c<mctu8ion  that 
the  remedies  referred  to  by  the  Senators  are  brougM  about 
by  ballots  at  special  elections? 

Mr.  NORRIS.     Yes. 

Mr.  LEWIS.  Then  do  not  the  Senators  both  rwcxignfTae 
that  the  time  has  come  when  this  Government  should  enact 
a  law  compelling  citizens  to  go  to  the  ballot  boxes  and  vote, 
and  also  to  impose  a  liability,  to  fix  some  form  at  penalty 
on  one  who  will  not  vote,  even  to  the  point  of  forfeitinc  his 
privilege  for  constant  failure? 

Mr.  NORRIS.  Mr.  President,  of  course,  that  brings  Into 
the  debate  a  question  which  so  far  has  been  entirely  oat  of 
it.  and  I  do  not  care  to  enter  into  it.  Personally  I  would 
not  favor  a  law  which  would  compel  everybody  to  TOte. 

Mr.  LEWIS.  How  would  the  Senator  call  the  people  to 
the  ballot  box  and  make  them  perform  their  duty,  those  who 
are  favoring  a  measure  that  is  good,  or  to  make  otbera  dis- 
close their  activities  in  the  Government  If  we  did  not  do  so 
by  some  law? 

Mr.  NORRIS.  Mr.  President.  I  win  say  to  the  Senator 
that  I  realize  the  importance  of  his  question,  but  I  do  not 
believe  it  is  involved  in  this  debate. 

Mr.  LEWIS.  I  will  not  divert  the  Senator  from  what  be 
is  discussing.  The  thought  occurred  to  me  as  a  result  of  the 
colloquy  between  the  able  BeaaUx  from  Nebraska  and  the 
equally  able  Senator  tram  Colorado. 
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Mr.  NORRIS.  I  only  pause  to  say  that,  in  my  own  humble 
judgmejit,  I  do  not  believe  it  would  be  wise  to  pass  a  law 
which  would  compel  citizens  to  vote.  I  recognize  that  is  a 
question  which  has  two  sides,  however.  I  might  say  to  the 
Senator  that  if  the  Army  finds  that  out,  they  may  take  one 
side  or  the  other  ol  it,  and  tell  all  these  young  men  that  if 
they  do  not  favor  that  kind  of  a  law  they  are  enemies  of 
their  country. 

Mr.  LEWIS.  The  Crovemment  reports  that  only  33  per 
cent  of  those  in  the  country  entitled  to  vote  went  to  the 
ballot  t>oxes  in  a  presidential  election. 

Mr.  NORRIS.     Yes. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield? 

Mr.  NORRIS.     I  yield. 

Mr.  BORAH.  Do?s  not  the  Senator  from  Illinois  think 
that  a  ballot  cast  under  compulsion  would  not  be  a  very 
instructive  or  a  very  intelligent  ballot? 

Mr.  LEWIS.  No;  my  idea  is  that  a  man  who  is  forced 
to  serve  on  a  jury,  when  he  is  called  to  his  duty,  begins  to 
consider  the  duty,  and  that  if  compelled  to  vote  a  man 
would  consider  the  obligation  and  give  it  attention.  Other- 
wise those  of  a  certain  class  who  assume  themselves,  in 
the  language  of  the  Holy  Scripture,  "  holier  than  thou," 
play  golf  or  polo  instead  of  voting,  while  others  of  less  social 
eminence  escape  responsibility  by  simply  using  the  election 
day  as  a  holiday,  and  these  never  go  to  the  ballot  box. 

Mr.  BORAH.  Does  the  Senator  think  that  it  would  help 
the  services  of  the  Governrrjent  very  much  to  force  such  a 
man  away  from  his  polo  garie? 

Mr.  LEWIS.  There  is  something  to  be  said  as  to  how 
far  that  gentleman  is  capable  of  measuring  the  value  of 
government  as  between  such  and  the  pleasure  of  a  polo 
game.  But  as  these  special  scientists  in  social  engage- 
ments of  polo  teas  are  a  class  to  whom  I  have  borne  no 
Intimate  relation,  and  as  they  want  none  with  me,  I  am 
unable  to  give  the  Senator  any  further  information. 

r«Ir.  NORRIS.  Mr.  President,  I  reulizt  the  importance  of 
the  question,  as  I  i.aid  before,  but  I  do  not  want  to  be  di- 
verted into  a  discus-sion  of  it  because,  as  I  see  it,  it  is  not 
involved  in  this  appropriation  bill. 

On  page  100  of  the  tame  ofiBcial  textbook  are  some  more 
beautiful  thing.*:,  with  a  little  poison  wedged  in  between. 

Socialism,  communism,  anarchy. 

That  is  one  of  the  ways  these  fellows  who  are  200  per 
cent  patriotic  always  start  out  when  they  want  to  poison 
a  youthful  mind,  and  they  wedge  it  in  between  a  lot  of 
beautiful  sayings. 

Some  Seiiator  near  me  asks  who  wrote  this  book.  It  is 
prepared  under  the  direction  of  the  Chief  of  Staff  of  the 
Army  of  the  United  States.  It  is  a  textbook  they  use  in 
training  camps  in  the  training  of  young  men  of  the  United 
States  in  proper  ideas  about  citizenship  and  government. 
I  will  read  this  heading  again: 

Socialism,  communism,  anarchy.  The  problem  of  capital  and 
labor,  employer  and  employee,  can  not  be  solved  by  unrepubli- 
can  methods. 

I  suppose  probably  if  the  wTiter  of  that  elucidated  it  and 
disclosed  the  hidden  meaning  that  is  in  it,  he  would  say  that 
\vc  must  not  interfere  w;th  the  courts  when  they  issue  in- 
junctions in  labor  disputes. 

The  problems  of  capital  and  labor,  employer  and  employee,  can 
not  be  solved  by  unrepublican  methods.  The  suggestion  of  spe- 
cial legislation  Is  socialistic. 

That  is  a  slap  at  lis.  We  passed  the  anti-injtmction  bill. 
That  is  socialistic. 

Listen  to  this: 

The  suggestion  of  special  legislation  is  socialistic  and  com- 
munistic. 

We  are  communists  in  the  Senate  if  we  voted  for  that  bill. 
and  practically  every  one  of  us  did. 

The  suggestion  of  special  legislation  is  socialistic  ar.d  com- 
munistic in  its  theory  and  wholly  repugnant  to  the  American 
character. 

Socialism  or  communism,  which  negates  property  rights:  an- 
archy, which  negates  law;  the  substitution  of  "  direct  action  "  for 
representative  government;   a  Uuvermnent  ownership — all  6ht>uUl 


be   avoided   as  perils  that   threaten  the  very  foundation   of   this 
Republic. 

That  is  our  school  of  thought.  I  want  to  digress  again  to 
say  that  I  find  no  fault  with  the  man  who  honestly  believes 
that  statement  is  true,  but  if  he  is  an  honest  man  he  must 
agree  with  me  that  there  are  thousands  and  millions  of  citi- 
zens, honest  as  we  are.  who  believe  that  Government  owner- 
ship of  public  utihties  is  a  proper  thing.  In  other  words,  it 
is  a  debatable  question. 

What  business  is  it  of  the  Army  to  try  to  teach  the  citizen 
that  Government  ownership  "  should  be  viewed  as  a  peril 
that  threatens  the  very  foundation  of  this  Republic  "?  That 
is  what  the  Army  is  teaching  our  boys  in  these  citizens'  train- 
ing camps.  Before  they  go  away  from  the  training  camps 
they  have  to  take  an  examination  on  what  they  have  learned. 
Let  me  read  a  little  to  show  this  is  not  forgotten  when  the 
examination  is  held.    Here  is  one  of  the  questions: 

Name  and  define  several  dangers  to  representative  government. 

I  have  read  the  answers.  The  young  man  who  studies  his 
manual  rightly  and  ILscens  to  the  instructors  who  elucidiite 
it.  when  he  comes  to  the  examination  and  is  asked  the  ques- 
tion. "  Name  and  define  several  dangers  to  representative 
govenunent,"  will  say  that  one  of  them  is  the  initiative,  one 
of  them  is  the  recall,  one  of  them  is  the  election  of  judges, 
one  of  them  is  public  ownership  of  utilities.  That  Is  what  he 
will  .=;ay  if  he  answers  the  question  according  to  the  doctrine 
that  has  been  tau^jht  him  when  he  was  studj'ing  his  lessons, 
and  we  pay  for  it  out  of  public  funds. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  VICE  PRESIDEI^rr.  Dees  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Wisconsin? 

Mr.  NORRIS.     I  yield. 

Mr.  LA  FOLLETTE.  On  the  other  hand,  if  the  student  at 
this  training  camp  should  give  any  other  answer  to  the 
question.  I  presume  it  logically  follows  that  the  instructor 
would  mark  him  as  having  failed  in  his  examination. 

Mr.  NORRIS.  Why,  certainly.  He  would  not  pass.  He 
would  fail.  He  would  not  get  the  certificate  WTitten  on  a 
l)eautiful  parchment  that  comes  to  him  if  he  answers  the 
questions  rightly.  The  word  to  him  would  be,  "  You  have 
flunked,  you  have  failed  to  pass."  Then  they  would  sr.y  to 
him,  "  Why,  you  yourself  are  an  unv.'orthy  citizen." 

Here  is  another  place  on  pane  111  of  this  official  doctmient. 
'*  Preservation  of  Philosophy  of  Government  "  is  the  heading 
of  the  paragraph,  from  which  I  read: 

Some  Interpret  American  liberty  a^  the  opportunity  to  exploit 
the  Nation's  resources  and  people  by  propaganda  that  alms  to 
de.stroy  Americftn  Institutions.  Under  the  guise  of  freedom  of 
speech  and  press  every  possible  effort  is  being  made  to  undermine 
and  destroy  the  blessings  of  liberty. 

What  conclusion  must  you  draw  from  that — that  you  must 
not  have  freedom  of  speech,  you  must  not  have  a  freedom 
of  press,  because,  as  they  say: 

Under  the  guise  of  freedom  of  speech  and  press  every  possible 
effort  is  being  made  to  undermine  and  destroy  the  blessings  of 
liberty.  The  problem  of  national  defeixse  deals  not  only  with  the 
question  of  elements  but  it  is  also  the  question  of  the  preserva- 
tion of  that  philosophy  of  government  devised  by  the  founders  of 
this  Republic. 

Beautiful!  In  other  words,  these  young  men  are  told  that 
the  queslion  of  national  defense  deals  with  the  elements  that 
enter  mto  the  question  of  the  preservation  of  the  philosophy 
of  government  devised  by  our  forefathers.  They  did  not 
have  the  initiative.  They  had  no  public-ownership  question, 
because  they  had  no  public  utilities,  and  hence  we  can 
easily  say  that  the  Constitution  of  the  United  States  made 
no  provision  for  public  ownership  of  pubhc  utihties,  and 
therefore  it  is  wrong,  and  we  mtist  not  beUeve  in  it;  we  must 
fight  it,  not  on  the  field  of  battle,  but  at  home  in  the  ballot 
box.  In  yoiiT  own  locality,  in  your  own  mimicipahty,  you 
must  opFKDse  these  things;  otherwise  you  are  not  following 
the  traimng  that  you  got  at  tliis  Federal  training  camp. 

Mr.  CUTTING.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  George  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
New  Mexico? 

Mr.  NORRIS.    I  yield. 
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Mr.  CUTTING.  I  have  never  had  the  privilege  of  seeing 
one  of  those  pamphlets.  About  how  much  of  it  Is  devoted 
to  civic  affairs  of  this  sort? 

Mr.  NORRIS.  I  have  not  had  the  time  to  read  it  all,  but 
it  is  entitled  •  Citizenship."  I  will  give  the  Senator  an  out- 
line of  the  first  section.  Pixst  is  the  introduction,  divided 
into  these  .subheads:  National  Defense.  Citizenship  Training. 
Individual  Initiative.  Potindation  of  Citizenship.  Social 
Phases  of  Citizenship.  Economic  Phases  of  Citizenship.  Phil- 
osophy of  American  Government. 

Mr.  CUTTING.  In  other  words,  there  is  nothing  In  the 
pamphlet  about  military  training? 

Mr.  NORRIS.  Nothixig  so  far.  I  can  give  the  Senator  a 
little  further  information  along  that  line,  though  I  must  say 
to  the  Senator  that  I  have  not  had  the  time  to  read  it  all 
myself.  Here  is  the  examination.  As  I  understand  it,  this 
is  what  happens.  These  young  men  go  there  and  stay  30 
dajrs.  Tliey  are  taught  these  things.  They  are  trained  in 
military  affairs  by  actual  training  as  I  understand  it.  Then 
they  are  taught  these  lessons  and  when  they  get  through 
they  have  a  questionnaire  submitted  to  them.  The  questions 
will  give  the  Setuitor  some  idea  about  it: 

Define  "  citizenship."  Describe  the  development  of  the  idea 
of  "  clilzonshlp.  ■  What  is  the  source  of  "American  citizenship  "  7 
How  is  "American  citizenship  "  acquired?  What  is  the  status  of 
the  children  of  domiciled  aliens  bom  in  the  United  States?  Who 
has  power  over  Immigration  and  naturalization?  •  •  •  Why 
should  every  citizen  vote? 

Here  Is  another  subdivision  of  section  2: 

Independent  relationships.  Development  of  civilization.  Mu- 
tual relationships.  Community  of  relationships.  Coordinated  ac- 
tion. National  relationship*.  Articles  of  Confederation.  Con- 
stitution.    Interstate  commeros.     International  relationslilps. 

Mr.  CUTTTNO.  Of  course.  !t  seems  to  me,  that  questions 
of  that  sort  are  entirely  outside  of  the  scope  of  the  War 
E)epaTtment  and  that  they  should  not  form  a  part  of  the 
curriculum  of  the  citizens*  military  training  camp.  I  do 
not  see  how  there  could  be  any  argument  about  that  at  all. 

The  Senator  himself,  on  the  other  hand,  has  said  that 
these  camps  do  a  great  deal  of  good  to  the  young  men  of 
the  country,  and  I  think  most  of  us  agree  in  that  respect. 
I  wonder  if  the  Senator  might  not  be  able  to  prepare  an 
amendment  providing  that  no  part  of  the  appropriation  for 
the  training  camps  should  be  used  for  the  promulgation  of 
views  on  civics  or  the  philosophy  of  government,  or  some- 
thing of  that  sort,  so  that  we  could  maintain  the  benefits  of 
the  camps  without  subjecting  jroung  men  to  that  sort  of 
teachinrj. 

Mr.  NORRIS.  I  see  the  point  the  Senator  has  in  mind, 
and  I  think  it  is  an  excellent  one,  but  at  the  same  time 
I  want  to  say  to  the  Senator  that  we' are  stopping  a  great 
many  things  because  of  the  necessity  of  the  situation  that 
we  would  like  to  keep  going.  iSy  own  idea  is,  not  because  I 
am  opiwsed  to  the  training  camps  if  they  are  properly  con- 
ducted, not  because  I  am  opposed  to  using  public  funds  for 
carrying  them  on,  but  right  now  until  we  regain  our  foot- 
hold, until  we  can  see  the  end  of  this  depression.  I  think  we 
could  well  afford  to  abolish  them  entirely  and  take  them  up 
again  when  prosperity  returns  to  oiu-  country.  In  other 
words.  I  think  this  is  one  item  of  appropriation  that  is  not 
a  necessity.  I  say  again  that  training  camps  such  as  we 
have  all  over  the  country,  if  properly  conducted,  it  seems  to 
me  would  be  a  good  thing  not  from  the  mihtary  staiulpoint 
but  from  the  physical  and  mental  benefits  that  these  young 
men  get  from  the  camps  of  that  kind  if  they  are  properly 
conducted.  I  think  they  do  a  great  deal  of  good.  But  there 
are  a  great  many  things  we  would  like  to  carry  on  that  we 
are  now  laying  aside.  It  seems  to  me  this  might  w^  be 
one  of  them.  If  we  laid  it  aside  now.  it  would  be  regarded 
as  a  sort  of  punishment  partially  of  the  people  who  have 
misused  these  funds. 

I  want  to  read  another  paragraph: 

Destructive  Idealism.  Tbe  attempt  to  undermine  the  Nation 
from  wltiun  Is  more  serious  tbmn  tbe  Uireat  of  armed  force  from 
without. 

That  reminds  me  that  I  had  a  letter  some  time  ago,  re- 
ferring to  the  Army  appropriation  bill,  from  a  very  emi- 


nent citizen  in  one  of  our  States  holding  a  State  office.    He 

made  a  very  good  argument,  and  from  his  standpoint  a  • 

logical  argimient  in  favor  of  increasing  the  appropriations 

for  the  Army  and  the  Navy  and  the  National  Ouard.    It 

j  was  a  very  fine  letter,  but  he  woimd  up  by  saying  just  vhat 

I  is  said  here.    Perhaps  he  had  been  there  and  learned  tfaete 

things  at  the  training  camp: 

I      The   attempt   to   undermine    the   Nation   from   within   !•  more 
serious  than  the  threat  of  armed  force  from  without. 

He  said: 

You  must  Irnow  from  your  position  that  the  danger  to  our 
Government  Is  from  within.  This  awful  depression  that  Is  golag 
on,  and  In  my  Judgment  Is  going  to  get  worse.  Unemployment 
Is  going  to  Increase,  and  we  are  going  to  need  a  bigger  army  at 
home  to  protect  our  property  and  our  people  against  mob  violence. 

That  is  what  he  was  looking  forward  to  happening. 

In  order  to  protect  ourselves  from  mob  violence,  in  order 
to  protect  ourselves  from  communism,  from  any  danger 
from  within,  the  best  remedy  on  earth  is  to  give  the  people  a 
good  Government,  an  honest  Oovertmaent.  Make  our  people 
satisfied  with  our  Government,  and  the  dangers  of  com- 
miuiism  and  all  the  other  dangers  from  within  will  disappear 
overnight.  A  satisfied  ];)eopIe  are  not  going  to  make  tzoubte 
from  within.  A  dissatisfied,  hungry  people  will  ultimately 
lose  their  reason.  We  would  lose  ours.  We  would  loee  our 
power  to  differentiate  even  right  from  wrong.  Hungry  men 
are  not  reasonable;  hungry  children  are  not  reasonable, 
never  have  been,  never  will  be.  It  is  contrary  to  human 
natiu^. 

I  read  on: 

An  impractical  and  destructive  idealtem  called  Intematlonallsm 

Is  being  propagated  by  certain  foreign  agitators — 

I  Wish  all  you  people  who  beUeve  in  the  League  of  Nations 

would  listen  to  this — 

and  is  being  echoed  and  reechoed  by  many  of  the  Nation's  "  Intel- 
lectiials."  Its  efforts  are  to  combat  the  spirit  of  patriottem.  to 
destroy  that  spirit  of  nationalism  without  which  no  pnopln  can 
long  endure.  History  teaches  that  in  proportion  as  naUrtri^  jgae 
their  sense  of  nationalism  they  become  decadent.  Having  lo«t 
their  sense  of  pride  In  the  traditions  of  the  past,  tbeir  reopect  for 
national  standards,  their  love  for  country,  their  spirit  of  patrlot- 
tsm — ^the  end  is  near. 

I  was  not  a  follower  of  those  who  beUeved  in  the  World 
Court:  I  am  not  one  who  is  willing  without  some  very  strin- 
gent reservations  to  take  our  coimtry  Into  the  World  Oourt. 
However,  I  concede  to  those  who  do  not  agreed  with  me  the 
same  honesty  of  opinion,  the  same  right  to  express  it,  the 
same  right  to  agitate  the  question  as  I  have  to  ciitt'eaa  my 
ideas;  and  I  would  defend  them  as  quickly  in  that  right, 
even  though  I  did  not  agree  with  them,  as  I  would  ask  that 
I  be  defended  In  my  honest  right.  But  the  Army  of  tbe  ^ 
United  States  has  no  business  to  interfere  with  in  in  the 
controversy  as  to  whether  we  will  join  the  League  of  Nations;  ,  - 
whether  we  will  go  into  the  World  Court  is  no  business  of 
the  officers  of  our  Army.  That  Is  a  civilian's  businesa,  and 
that  question,  upon  which  our  people  are  divided,  ouiht  to  be 
let  alone  by  our  Army.  There  should  be  no  author!^  In  ttie 
Army  to  use  the  funds  paid  by  the  taxpayers  of  the  United 
States  to  try  to  teach  the  young  men  of  our  country  the 
ideas  of  the  Army  on  any  side  of  any  of  these  polittcai  ques- 
tions. They  ought  to  keep  their  hands  off;  and  when  they 
do  not  keep  their  hands  off  it  is  time  that  we  draw  the  pone 
strings  of  the  Govenmient  and  see  that  this  kind  of  prop- 
aganda, which  would  be  enlightening  even  to  those  over  in  ^ 
Russia,  should  be  stopped;  at  least,  that  they  ifiboald  not 
have  public  money  with  which  to  carry  it  on. 

Mr.  WALSH  of  Massachusetts.     Mr.  President,  wUI  the        ^ 
Senator  from  Nebraska  yield  to  me? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  WALSH  of  Massachusetts.  Are  not  most  of  the  yomig 
men  who  go  to  these  camps  high-school  graduates? 

Mr.  NORRIS.    As  a  rule,  I  think,  they  are. 

Mr.  WAUSH  of  Massachusetts.  Are  they  not  assumed  to 
have  had  the  necessary  course  in  citisenship  and  Apfmrtf.f^n 
history  and  political  science? 

Mr.  NORRIS.    Yes. 

Mr.  WALSH  of  Massachusetts.  Why  supplement  that 
cotu-se  with  these  additional  courses? 
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Mr.  NORRIS.  I  myself  am  trying  to  prevent  It.  This 
kind  of  teaching  is  going  into  our  colleges  and  into  our  high 
schools  and  training  camps,  and  the  Army  is  asking  money 
from  the  Congress  of  the  United  States  to  continue  it. 

Mr.  President,  while  it  does  not  have  a  direct  bearing  upon 
the  subject,  I  want  to  read  a  newspaper  report  showing  the 
treatment  which  is  accorded  by  the  representatives  of  big 
interests  when  they  speak  before  the  people  to  men  who 
oppose  this  propaganda.  I  am  sorry  the  Senator  from  Min- 
nesota [Mr.  Shipstead]  and  the  Senator  from  Idaho  I  Mr. 
BoRAU]  are  not  present.  I  should  like  to  have  them  hear 
what  I  am  about  to  read.  I  hold  in  my  hand  a  clipping 
from  the  Pioneer  Press,  of  St.  Paul,  dated  April  8,  1932. 
It  contains  a  report  of  a  speech  made  by  C.  R.  Gray,  who  is 
vice  president  and  general  manager  of  the  Omaha  Railway, 
which  is  a  large  railway  system  rxmning  from  St.  Paul  and 
Minneapolis  to  Omaha.  Sioux  City,  and  other  places  in  the 
West.  Of  course  Mr.  Gray  is  a  leader  in  his  line,  and  to 
what  he  says  people  pay  a  great  deal  of  attention.  He  made 
a  speech  in  St.  Paul  before  the  Lions  Club  and  the  Women's 
Club.    Let  me  read  from  the  press  report: 

United  States  Senator  Henkik  Shipstkad  was  charged  with 
spreading  communistic  propaganda  by  Col.  Carl  R.  Gray.  Jr..  vice 
president  and  general  manager  of  the  Omaha  Railway,  in  an  ad- 
dress before  the  Business  ahd  Professional  Women's  and  Lions 
Clubs  m  the  Hotel  St.  Paul.  Thursday. 

Other  prominent  Americans  who  were  acctised  by  Mr.  Gray  of 
disseminating  propaganda  that  emanated  from  the  headquarters 
of  the  Third  International  In  Russia  included  United  States  Sen- 
ators William  E.  Bokah,  of  Idaho,  and  George  W.  Nomus,  of 
Nebraska. 

Now  here  Is  a  quotation  from  his  speech: 

It  has  been  proved — 

Mark  the  words — 
It  has  been  proved — 

I  was  not  at  the  trial,  but  it  seems  I  was  tried  and  "  it  was 
proved  " — 

•  It  has  been  proved."  Mr.  Gray  asserted,  "  that  these  persons, 
besides  thousands  of  others,  are  connected  with  actlYlties  which 
In  turn  can  be  traced  directly  to  the  Third  International.  This 
organization  was  formed  for  the  express  purpose  of  spreading  '  red  ' 
propaganda  in  foreign  countries,  especially  the  United  States." 

He  is  quoted  further  as  saying: 

There  Is  a  mass  of  evidence  available  to  support  a  charge  that 
communists  are  making  a  determined  effort  against  the  national 
defense  act. 

That  is  the  act  by  virtue  of  which  these  training  camps 
are  held — 

Americans  should  be  on  guard  against  propaganda  tending  to 
destroy  the  spirit  of  this  act.  which  Is  being  spread  by  pacifists 
who  do  not  realize  they  are  dupeK  of  the  Communist  Party. 

Mr.  Gray  asserted  that  the  proposed  elimination  of  the  reserve 

Now  we  come  right  to  this  bill — 

Mr.  Gray  asserted  that  the  proposed  elimination  of  the  reserve 
offlcers'  training  and  citizens'  military  training  camps  in  a  congres- 
sional bill  now  in  the  making,  besides  a  reduction  in  the  size  of 
the  Regular  Army,  wUl  seriously  affect  the  national  defense  of  the 
United  States. 

"  The  world  of  to-day  and  to-morrow,"  he  said.  "  Is  going  to 
follow  the  principles  of  the  past,  and  so  long  as  there  Is  selfishness 
in  human  nature,  and  therefore  in  nations,  wars  will  continue. 
Unless  we  keep  on  with  our  program  for  national  defense  America 
will  find  herself  sooner  or  later  at  the  mercy  of  a  strong  nation 
that  will  trample  us  into  the  dust." 

Support  these  training  camps — that  is  the  lesson — and 
send  letters  to  your  Senators  and  Representatives  to  con- 
tinue appropriations  from  the  public  purse  for  these  train- 
ing camps,  where  the  youth  of  our  land  are  taught  this 
poisonous  doctrine,  where  the  youth  of  our  land  are  made 
to  l)elieve  that  the  initiative,  the  referendum,  the  recall, 
the  election  of  judges,  and  public  ownership  are  all  inimical 
to  the  interests  of  the  Republic. 

Mr.  LA  FOLLETTE.     And  free  speech. 

Mr.  NORRIS.  Yes;  free  speech  and  a  free  press,  all  are 
contrary  to  the  principles  of  the  Republic  in  which  we  live 
and.  if  continued,  will  bring  about  its  destruction.  That 
is  what  they  teach;  and  this  man  says  to  the  women  and 
to  the  Lions  Club  of  St.  Paul  that  men  who  advocate  such 


things  are  dangerous,  and  he  uses  the  names  of  three 
United  States  Senators  and  says,  to  use  his  exact  language. 
"  it  has  been  proved  "  that  these  Senators  and  thousands  of 
other  people  are  connected  with  organizations  that  follow 
the  Third  International  declaration. 

I  have  an  account  from  another  paper  of  the  speech  de- 
livered by  Mr.  Gray  in  which  exactly  the  same  language  is 
quoted  between  quotation  marks,  so  that  I  take  it  the  report 
is  correct  of  the  speech  which  denounces,  in  effect,  the 
Members  of  the  United  States  Senate  as  being  communists, 
and  says  it  has  been  proved  that  they  are. 

I  denounce  the  statement  as  a  falsehood,  not  only  for 
myself  but  on  behalf  of  the  Senator  from  Minnesota  [Mr. 
Shipstead]  and  the  Senator  from  Idaho  [Mr.  Borah],  and 
I  defy  Mr.  Gray  or  anyone  else  to  submit  such  proof.  Of 
course,  he  has  no  proof;  he  knows  and  everyone  else  knows 
that  the  statement  is  a  falsehood;  and  yet  such  falsehoods 
are  carried  to  business  and  professional  cIuIds  of  which 
honest  men  and  honest  women  are  members,  and  they  are 
taught,  in  efTect.  that  the  salvation  of  this  country  depends 
upon  a  continuance  of  these  activities  of  the  War  Depart- 
ment, and  that  if  one  is  opposed  to  them  he  is  not  a  patriot, 
but  belongs  to  the  Russian  Government  instead  of  to  the 
American  Government. 

Mr.  LA  FOLLETTE.     Mr.  President 

Mr.  NORRIS.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  Perhaps  Mr.  Gray  has  been  to  one 
of  the  citizens'  training  camps  and  has  learned  his  lesson 
well  from  the  manual  issued  by  the  War  Department,  and 
has  since  learned  that  the  Senator  from  Nebraska  and  the 
Senator  from  Minnesota  and  the  Senator  from  Idaho  voted 
for  the  biU  of  the  Senator  from  Nebraska  providing  for 
the  Government  operation  of  the  Muscle  Shoals  plant;  and, 
therefore,  he  thinks  he  has  •'  proved,"  in  view  of  the  teach- 
ings of  the  War  Department,  that  the  Senators  referred 
to  are  advocating  measures  which  are  subversive  of  our 
institutions. 

Mr.  NORRIS.  I  suppose  under  his  theory  probably  that 
would  be  true,  but  he  does  not  even  give  the  poor  defend- 
ants an  opportunity  to  be  present  when  the  trial  takes  place. 
He  ought  to  l)e  at  least  fair  enough  to  let  the  poor  devils 
whom  he  denounces  and  who  are  so  helpless  in  his  hands 
have  an  opportunity  to  face  the  witnesses  who  are  going 
to  testify  against  them. 

Mr.  LA  FOLLETTE.  If  the  Senator  will  yield  further.  I 
have  been  following  the  manual  of  the  War  Department, 
which  is  u.sed  in  teaching  citizens  attending  the  training 
camps,  and  I  judge  from  some  of  the  things  which  the  Sen- 
ator has  read  that  the  department  would  not  be  in  favor 
of  the  Senator  having  the  right  of  free  speech  or  the  privilege 
of  being  heard  and  that  it  would  not  be  in  favor  of  a  free 
press,  all  of  which,  according  to  the  teachings  of  the  manual, 
arc  subversive  of  our  institutions. 

Mr.  NORRIS.  Yes.  I  do  not  know  how  many  States  have 
the  initiative  and  referendum;  I  do  not  know  how  many 
States  elect  their  judges  instead  of  appointing  them,  but 
most  of  the  States  do. 

This  doctrine  is  taught  by  our  War  Department  to  our 
young  men  under  a  laeautilul  guise,  under  beautiful  descrip- 
tions that  are  circulated  over  the  country  with  beautiful 
sentiments  of  patriotism,  by  which  they  are  induced  to  come 
to  these  training  camps;  and  then  they  are  taught  a  lot  of 
very  good  things.  I  think,  that  nobody  would  find  fault  with. 
They  have  to  do  that  to  disguise  the  real  Intent  of  the  thing 
they  are  trying  to  do.  Covered  up  under  those  beautiful 
things  is  the  poison  that  is  intended  to  go  into  the  minds 
and  the  hearts  of  the  coming  generations  of  American 
citizens. 

It  is  very  much  like  the  propaganda  that  the  Power  Trust 
spread  over  the  country  when  they  got  into  the  schools, 
they  got  into  the  commercial  clubs,  they  got  Into  the  Lions 
Clubs,  they  got  into  the  women's  clubs,  and  told  them  some 
beautiful  things;  but  interspersed  with  them  here  and  there 
was  a  sentence  that  dropped  the  poison  that  they  wanted  to 
plant  in  human  minds.    All  of  them  had  been  deceived  when 
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they  were  brought  there,  and  some  of  them  went  away  per- 
haps without  knowing  that  their  minds  had  been  poisoned 
secretly,  dishonestly,  falsely,  because  90  per  cent  of  it  was 
false,  without  any  opportunity  for  anybody  to  refute  it. 
Those  things  were  taught  the  children  in  school,  and  that 
is  what  the  Army  Is  teaching  in  its  school,  and  we  are  called 
upon  to  expend  the  money  to  do  it. 

Let  me  say  before  I  finish  that  I  should  like  to  have 
Senators  read  this  pamphlet.  I  am  going  to  read  more  of 
it.  I  have  picked  out  almost  at  random  the  extracts  which 
I  have  read.  I  think  it  has  between  the  lines,  on  nearly 
every  page,  some  poison  of  the  kind  I  have  narrated.  If 
Congress,  representing  the  American  people,  is  going  to 
permit  that  kind  of  thing  to  go  on,  then  I  have  an  erroneous 
Idea  of  Members  of  Congress.  If  we  are  going  to  permit 
that  kind  of  doctrine  to  be  taught  by  the  War  Department 
to  our  private  citizens,  then  it  seems  to  me  that  we  are 
derehct  in  our  duty. 
I  I  am  not  pleading  that  any  of  the  things  criticized  in  this 
pamphlet  are  right.  I  am  not  now  advocating  any  of  them: 
but  I  am  saying  that  under  our  form  of  government  I  have 
a  right  and  you  have  a  right  to  advocate  them,  and  that  we 
can  do  that  without  being  traitors.  I  think  that  the  man 
who  is  so  anxious  to  criticize  the  patriotism  of  some  one 
who  believes  in  a  theory  of  government  that  he  does  not 
agree  with  is  himself  lacking  either  in  patriotism  or  in 
sanity.  When  they  undertake  to  put  across  some  of  these 
disreputable  schemes,  they  always  start  out  by  prefacing 
what  they  say  with  some  beautiful  patriotic  thought  that 
pleases  everyl)ody;  and  when  the  hearer  has  been  won  over 
by  an  outburst  of  patriotism,  they  carefully  put  in  the  drops 
of  poison  that  they  hope  to  sink  Into  the  minds  and  into  the 
hearts  and  into  the  souls  of  coming  generations. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President.  I  announce 
the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Copeland 

Johnson 

Robinson.  Ark. 

Austin 

Oostlfan 

Jones 

Robinson.  Ind. 

Bailey 

Couxens 

Kean 

Sheppard 

Bankhettd 

Cutting 

Kesdrlck 

Shipstead 

Barbour 

Davis 

Keyes 

Bhortrldge 

Barkley 

Dickinson 

King 

Smith 

Bingham 

Dili 

La  Pbtlette 

Smoot 

Blaine 

Fletcher 

Lewis 

Steiwer 

Bor^h 

Prazier 

locan 

Brmtton 

George 

McGlU 

Thomas.  OkJa. 

Brookhart 

Olenn 

McKellar 

Townsend 

Broussard 

Goldsborougta 

IfcNary 

Trammel) 

Bulkley 

Gore 

Moms 

Ty  dings 

Bulow 

Hale 

Neelr 

Vandenberg 

Byrnes 

Harrison 

Morbeck 

Wagner 

Capper 

Hatneld 

Norrls 

Walcott 

Caraway 

Hawes 

Hye 

Walsh,  Mass. 

Carey 

Hayden 

Oddle 

Walsh,  Uont. 

Cohen 

Hebert 

Patterson 

Watson 

Connally 

HoweU 

Plttnuui 

White 

Cootldce 

HuU 

Beed 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quonma  is  present.  The 
question  is  on  the  committee  amendment  on  line  22.  page  9. 

Mr.  FRAZIER.  Mr.  President,  I  wish  to  enter  a  motion  to 
reconsider  the  committee  amendments  on  pages  8  and  9  in 
regard  to  the  reinstating  of  the  2.000  Army  officers  left 
out  of  the  bill  by  the  House.  I  will  take  that  up  now,  if  it  is 
agreeable  to  the  Senator  in  charge  of  the  bill. 

Mr.  REED.    I  shall  be  very  glad  to  have  that  done. 

Mr.  FRAZIER.  I  ask  unanimous  consent  to  reconsider  the 
amendment  on  page  8,  lines  24  and  25.  and  page  9,  line  1, 
and  also  the  amendment  having  to  do  with  the  same  pro- 
vision on  page  9,  line  11. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  REED.  Mr.  President,  I  think  the  Senator  had  better 
move  to  reconsider,  and  let  us  have  a  vote  on  that  motion. 
It  comes  to  the  same  thing. 

The  PRESIDING  OFFICER.    Objection  is  made. 

Mr.  FRAZIER.  Mr.  President,  I  move  to  reconsider  the 
vote  by  which  the  committee  amendment  was  adopted  on 
page  8,  lines  24  and  25,  and  page  9.  line  1.  and  the  amend- 
ment on  page  9,  line  11,  having  to  do  with  the  same  matter. 


The  PRESIDING  OFFICER,  llw  committee  amextdment 
on  Une  22,  page  9,  is  the  pending  question.  The  motion  may 
be  entered  now:  and.  of  course,  without  objection,  the 
motion  may  now  be  placed  before  the  Senate. 

Mr.  REED.  I  have  no  objection  to  the  motion  belof  nmde 
at  this  time  and  setting  aside  the  committee  amendment 
which  is  pending. 

The  PRESIDING  OFFICER.  Without  objection,  the  eom- 
mittee  amendment  will  be  set  aside.  The  question  is  on  ttie 
motion  made  by  the  Senator  from  North  Dakota. 

Mr.  REED.  Mr.  President,  a  motion  to  reconsider  can 
cover  only  one  amendment.  I  suggest  that  the  Senator  take 
the  first  one  of  the  three. 

Mr.  FRAZIER.    They  all  concern  exactly  the  siime  thing. 

Mr.  REED.  That  is  true:  but  a  motion  to  reconsider  can 
cover  only  a  single  vote. 

Mr.  FRAZIER.  I  was  Just  trying  to  save  a  little  ttane; 
that  is  all. 

Mr.  REED.  The  question  can  be  decided  on  the  first  one. 
and  we  will  not  have  to  have  roll  calls  on  the  others  if  the 
Senator  is  successful  on  the  first. 

Mr.  FRAZIER.    Mr.  President,  the  first  amendment  is  on 

page  8,  line  24.    The  committee  inserts  "  not  to  exceed  an 

average  of  12,000,"  which  makes  the  paragraph  read: 

For  the  pay  of  not  to  exceed  an  average  of  13.000  commlaBlooed 
ofllcers. 

Then  the  amoimt  of  money  was  raised  by  $4,523,500. 

In  the  Rouse  of  Representatives,  when  this  provision  was 
up  for  discussion,  there  was  quite  a  little  debate  in  regard 
to  it;  and  there  has  been  a  great  deal  of  propaganda  spiead 
from  various  sources  against  reducing  the  number  of  Army 
olBcers  by  2,000.  I  received  a  letter  this  morning  from  the 
national  headquarters  of  the  Reserve  Officers'  Association 
of  the  United  States  here  in  Washington  in  regard  to  this 
matter.    It  states: 

With  reference  to  the  Army  appropriation  blD  (H.  R.  11697)  we 
respectfully  request  that  you  support  the  measure  aa  pssncid  by 
the  House,  and  further  that  you  support  the  amendment  to  re- 
instate the  2.000  offlcers  of  the  Regular  Army  omitted  from  the 
blU  by  the  House  of  Representatives.  If  tbese  offloera  are  lost  to 
the  Army.  Irreparable  damage  wlU  be  done  to  otir  national  de- 
fense, and  It  can  be  conservatively  stated  tta*t  It  wlU  emaeoulete 
the  national  defense  act. 

We  base  this  on  the  fact  that  our  military  policy  as  enuacteted 
in  the  national  defense  act  places  75  per  cent  of  the  burden  at 
out  defense  upon  the  civilian  components.  There  are  at  tbe  pree- 
ent  time  approximately  1.0SS  officers  of  the  Regular  Army  on  dtrty 
with  the  National  Guard,  the  Organized  Reeerres,  and  the  Be- 
senre  Officers'  Training  Corps  serring  as  Instructors  in  educating 
and  giTlng  both  theoretical  and  practical  training  to  the  ctvUlaB 
components. 

I  want  to  say  to  the  Senator  from  Nebraska  that  the  1,653 
offlcers  are  the  ones  who  are  training  our  youth  and  other 
citizens  the  military  idea  of  things  which  may  be  dangorous 
to  the  Government,  such  as  public  ownership,  the  recaU.  the 
initiative,  the  election  of  judges,  and  things  ot  that  kind. 
I  continue  reading  from  the  letter: 

It  is  obvious  that  if  the  Regular  Army  personnel  la  reduced 
offlcers  will  be  taken  from  those  now  assigned  to  important  duty 
with  the  civilian  components.  We  view  this  situation  with  alarm, 
as  we  see  in  it  the  major  thrust  of  organised  padflam.  We  be- 
speak your  favorable  consideration  of  these  points  and  aak  yoa  to 
support  the  amendment  to  restore  these  offloen  to  the  Begvlar 
Army. 

Very  eincerely  youre, 

BnrKETT  A.  M  OLna, 
Major.  Air  Reserve.  National  Seerttmry. 

A  few  days  ago  I  received  a  letter  from  the  president 
general  of  the  National  Society  of  the  Daughters  of  the 
American  Revolution  along  the  same  lines.  The  letter 
reads: 

As  president  general  of  the  National  Society  Daughtere  of  the 
American  Revolution,  an  organization  of  170,000  members,  we  view 
with  extreme  anxiety  the  action  of  our  House  of  Repreeentattvee 
in  reducing  by 2,000  the  officer  personnel  of  the  Regular  Army. 

We  women  view  with  approval  the  plans  of  our  Dnlted  State* 
Congress  for  providing  for  the  Nation's  defense. 

Mr.  President,  I  am  a  little  at  a  loss  to  know  Just  what 
the  president  of  the  Daughters  of  the  American  Revoiutian 
means  by  that  policy.  I  presume  she  refers  to  a  jwliey  laid 
down  in  the  past,  however.    The  letter  continues: 
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We  believe  they  are  compatible  with  the  history  and  Ideals  of 
oux  people.  It  Is'  Kelf-evldent  that  were  o\ir  Re?uiar  Army  ofucer 
personnel  reduced  to  this  extent  our  present   plans  muot   fail. 

We  trust  ovir  Senators  appreciate  the  seriousness  of  the  pro- 
posal and  that  they  will  take  the  necessary  action  to  prevent 
removal  of  these  officers. 

I  am  submitting  to  you  copy  of  a  letter  to  General  PershlUe! 
from  General  Foch,  who  commanded  our  Ainerican  boys  In  France. 
This  letter  appears  to  me  to  be  so  pertinent  and  applicable  to  tho 
fcltiuition  that  I  am  Inclosing  this  copy,  asking  you  to  read  it 
carefully. 

Trusting  that  each  Senator  is  convinced  of  the  advisability  of 
retaining  these  2.000  oSlcers.  I  am 
Very  sincerely  yours. 

Mrs.  RassEXL  William  Magna, 

Pretident  General, 
-^National  Society  Daughters  of  the  Armrican  Revolution. 

The  letter  written  by  General  Foch  was  dated  January  13. 
1922,  and  a  copy  of  it  is  sent  along  to  prove  that  we  need 
these  2.000  Army  officers  retained  in  the  bill  at  the  present 
time. 

I  am  in  receipt  of  another  letter  from  the  Military  Order 
of  the  World  War,  the  headquarters  located  here  in  Wauih- 
ington.     It  reads: 

The  Mihtary  Order  of  the  World  War  la  an  orgiinizatlon  of  offi- 
cers, the  larger  part  of  whom  left  their  civilian  pursuits  and  en- 
tered the  service  during  the  World  War  and  who  have  now 
returned  to  clvtl  life — 

And  so  forth.     They  wind  up  by  saying: 

We  ask  you  to  see  that  these  officers  be  not  reduced  below  the 
present  12.000  which  Is  considered  the  Irreducible  minimum. 

I  have  another  letter  from  the  Hennepin  County  Repub- 
lican Club,  of  Minneapolis,  Minn.  Even  the  politicians  are 
getting  interested  in  this  proposition.     The  letter  reads: 

DzAH  Senator:  The  following  exprea^ion  of  our  stand  on  meas- 
ures affecting  national  deleusa  has  been  sent  to  the  Senators  from 
Minnesota. 

Respectfully  yours. 

Hennepin  CorN-rr  RrprBLiCAN  Clxtb  (Ikc), 
By  Henkt  C.  Malcuow,  Secretary. 

"  Mt  Deab  Sematob:  The  Hennepin  Ccunty  Republican  Club  has 
noted  the  vote  by  the  House  of  Representatives  to  reduce  the 
Regular  Army  by  2.000  officers.  This  organization  has  always  sup- 
ported national  defense  and  wishes  to  urge  that  you  vote  and 
work  against  this  measure  when  It  comes  before  the  Senate. 

"  The  United  States  maintains  a  smaller  standing  Army  In  pro- 
portion to  population  and  wealth  than  any  other  nation.  A  sur- 
plxis  of  officers  Is  provided  for  the  purpose  of  training  the  reserve 
and  clvUiau  components.  The  reduction  in  Regular  Army  officer 
strength  would  result  in  a  practical  cessation  of  this  training,  and 
the  saving  of  $4,000,000  a  year  Is  negligible  in  comparison  to  the 
lo68  of  defense  strength  Involved. 

"  We  shall  appreciate  an  expression  of  opinion  from  you  on  the 
matter  and  trust  that  you  wUl  use  your  influence  in  the  mainte- 
nance of  our  present  defen5e  plan. 
"  Sincerely  yours. 

"  HZNNEFIN    COXTKTT    RePXTBUCAN   CLUB    (InC  ). 

"  By  Henkt  C.  Maix;how.  Secretary." 

That  is  what  the  surplus  of  Army  officers  is  for.  I  want 
the  Senator  from  Nebraska  to  understand  that.  The  surplus 
of  the  Army  (^cers  is  to  train  these  boys  in  the  training 
camps,  to  train  our  boys  in  the  universities  and  colleges,  to 
give  them  the  military  idea,  the  idea  of  the  War  Depart- 
ment. I  want  to  call  to  the  attention  of  the  Senator  from 
Nebraska  that  there  is  not  a  boy  In  his  State,  the  son  of  a 
farmer  there,  who  wants  to  go  to  the  agricultural  college  of 
that  great  State  to  get  a  training  in  agriculture  who  can 
take  the  course  there  unless  he  takes  two  years'  compiilsory 
military  training.  No  son  of  any  merchant  in  that  State, 
or  of  any  professional  man  there,  can  get  a  university  train- 
ing in  that  great  State  without  taking  two  years  of  compul- 
sory military  training,  where  they  get  the  kind  of  information 
the  Senator  has  been  reading  this  morning.  The  letter 
continues: 

The  reduction  In  Regular  Army  officer  strength  would  restilt  In 
the  practical  cessation  of  this  training,  and  the  saving  of  $4,000,- 
000  a  year  is  negligible  in  comparison  to  the  loss  of  defense 
strength  Involved. 

We  shall  appreciate  an  expression  of  opinion  from  you  on  the 
matter  and  trust  that  you  will  use  your  Influence  in  the  main- 
tenance of  the  present  defense  plan. 

I  apologize  to  the  Senators  from  Minnesota  for  reading  a 
copy  of  a  letter  that  was  sent  to  them,  but  It  is  pertinent 
to  the  question  before  the  Senate.  I  have  also  had  a  number 
of  other  letters,  some  from  people  in  my  own  State,  from 


organizations,  and  from  individuals.     I  will  not  take  the 
time  to  read  them  at  present. 

Mr.  President,  there  are  a  little  over  12.000  Regular  Army 
ofacers  at  the  present  time.    According  to  the  figures  I  have. 
Just  a  little  over  5.000  of  them  are  on  duty  with  the  Army: 
of  the  United  States.    Of  the  other  7.000  of  them,  according! 
to   the   statement   here.    1.600   plu.s   are   with   the   National  1 
Guard,    the    Reserve    Officers'    Training   Corps,    and    other 
organizations  of  that  kind.    I  do  not  know  where  the  other 
five  or  six  thousand  are  or  what  they  do.     I  would  like  to} 
ask  the  Senator  from  Pennsylvania,  the  chairman  of  the 
Committee  on  Military  Affairs,  who  has  charge  of  this  bill, 
what  the  duty  of  these  others  officers  is?    As  I  understand 
it,  there  are  only  a  little  over  5.000  in  active  service  with  the 
Army,  and  a  Utile  over  1.600  with  the  National  Guard  and 
the  training  camps,  and  so  forth.    What  do  the  other  five  or 
six  thousand  do? 

Mr.  REED.  The  separation  of  the  duties  of  the  different. 
ofiQcers  Is  shown  in  the  House  hearings.  If  the  Senator  will 
indulge  me  for  a  moment.  I  will  look  it  up. 

Mr.  FRAZIER.  I  will  be  glad  to  have  the  Senator  look 
that  up. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  FLETCHER.  May  I  venture  to  say  that  there  is  at 
Leavenworth  a  school  for  training  officers,  there  is  the  War 
College  in  this  city,  there  is  a  training  school  at  Fort  Ben- 
ning,  Ga.,  and  I  think  there  are  some  other  training  schools. 
Some  of  the  officers  to  whom  the  Senator  has  referred  are 
engaged  in  thase  schools,  at  Leavenworth,  at  Port  Benning, 
in  the  War  College,  and  I  think  some  other  school.  Down 
at  Port  Monroe  there  is  a  post,  and  some  officers  are  sta- 
tioned there.  They  are  included  in  the  list  not  accounted 
for  by  rea.son  of  being  a.-^gned  to  duty  with  troops  and  the 
Reserve  Officers'  Training  Corps. 

Mr.  FRAi^IER.     I  understand  that,  but  according  to  this 

letter  from  the  Reserve  Officers'  Association,  it  is  said  that — 

One  thousand  six  hundred  and  fifty-three  officers  of  the  Regular 
Army  are  on  duty  with  the  National  Guard,  the  Organized  Re- 
serves, and  the  Reserve  Officers'  Training  Corps,  serving  as  instruc- 
tors In  educating  and  giving  both  theoretical  and  practical  train- 
ing to  the  civilian  ccmpouents. 

That  would  include  those  in  the  universities  and  colleges 
and  the  so-called  military  institutions. 

Mr.  FLETCHER.  It  does  not  include  those  at  Leaven- 
worth, Fort  Benning.  Port  Monroe,  and  the  War  College. 

Mr.  FRAZIER.  I  presume  it  would  include  them :  I  do  not 
know.  That  is  what  I  would  like  to  find  out.  There  are 
1.653  of  them,  according  to  these  figures. 

Mr.  President,  if  my  flgiires  are  correct,  with  only  between 
five  and  six  thous.ind  of  the  Army  officers  now  with  the 
Regular  Army,  and  with  less  than  2.000  with  the  National 
Guard  and  on  duty  in  schools,  and  so  forth.  I  think  we  can 
well  afford  to  reduce  the  appropriation  and  the  number  of 
Army  officers  by  the  2,000  by  which  it  was  reduced  in  the 
House. 

lAst  year  our  Army  and  Navy  appropriations  amounted, 
in  round  numbers,  to  $800,000,000.  They  were  a  Uttle  less 
than  that,  but  in  round  numbers  they  amounted  to  $800.- 
000,000.  According  to  the  best  figures  I  have  been  able  to 
find,  that  is  one-sixth  of  all  the  money  expended  in  the 
world  last  year  for  Army  and  Navy  purposes.  Yet  we  are 
admittedly  mighty  hard  up,  and  have  had  a  difficult  time  in 
trying  to  balance  the  Budget,  and  we  do  not  know  whether 
it  is  balanced  yet  or  not.  I  am  sure  that  the  extra  two  or 
three  million  which  might  be  saved  by  cutting  out  these 
2.000  Army  officers  would  be  a  welcome  addition  in  the  cut- 
ting down  of  our  expenses  and  balancing  the  Budget. 

Mr,  President,  it  seems  to  me  there  are  a  great  many 
other  cuts  which  should  be  made  in  this  bill.  I  went  over 
the  amendments  hurriedly.  There  are  46  increases  by  the 
Senate  committee  in  various  items  of  appropriations  in  this 
bill.  There  are  a  few  decreases.  While  it  is  true,  as  the 
Senator  from  Pennsylvania  said,  that  the  total  is  decreased 
a  little,  the  decrease  comes  in  what  might  be  called  the  non- 
military  part  of  the  appropriation  in  regard  to  rivers  and 
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harbors.  That  does  not  really  belong  in  this  bill  anyway. 
or  should  be  separated  from  it.  in  my  opinion. 

Mr.  President,  I  believe  the  retirement  age  for  Army  offi- 
cers is  65. 

Mr.  REED.     Sixty-four. 

Mr.  FRAZIER.  In  the  discussion  of  the  measure  In  the 
House.  Congre.ssman  Collins  commented  upon  the  question 
on  May  10.  at  pa?e  9935  of  the  Congressional  Record. 

Mr.  FLETCHER.  Mr.  President,  will  the  Sei^ator  yield 
in  order  that  I  may  get  this  matter  straightened  out? 

Mr.  FRAZIER.     I  yield. 

Mr.  FLETCHER.  The  Secretary  raid  in  the  hearings  be- 
fore the  Committee  on  Appropriations: 

Of  the  12.000  officers  that  we  have  who  are  absolutely  essential 
for  the  oporr\tlon  of  our  defense  system,  only  6.031  are  serving  this 
moment  actually  with  troops.  The  others  are  serving  on  rivers 
and  harbors,  on  civilian  work  of  a  military  nature.  In  training  the 
citizen  soiciiery  of  the  Nation,  and  on  simUar  duties. 

•  •••••• 

There  is  the  General  Staff  School  at  Leavenworth.  Kans.;  the 
Infantry  Schf^ol  at  Benning.  Ga.;  School  of  Field  Artillery.  Fort 
8U1.  Okla  ;  tl.e  Tank  School  Is  at  Meade.  Md  :  the  Coast  Defense 
Bchool  Is  at  Fort  Monroe.  Va.;  the  War  College,  of  course.  Is  here 
in  Washington. 

Mr.  FRAZIER.  Does  that  give  the  number  of  officers 
engaged  in  the  schools? 

Mr.  FLETCHER.  All  t.hose  not  engaged  on  active  duty 
are  engaged  either  on  river  and  harlwr  work  or  in  schools. 

Mr.  FRAZIER.  In  active  Army  work  there  were  5,031. 
There  are  12,100  officers  altogether.  That  would  leave  7,069 
officers  on  some  other  duty  than  with  the  Regular  Army. 
It  seems  to  me  they  ought  to  be  able  to  spare  at  least  2,000 
out  of  that  more  than  7,000  in  these  hard  times  when  we 
are  making  such  a  desperate  attempt  to  balance  the  Budget 
and  cut  down  the  expenses  of  the  Government. 

A    moment   ago    I   started    to   quote    from    Congressman 

CoLLixss  statement  on  page  9935  of  the  Record.    He  said: 

We  have  lieutenants  62  yean  old  In  our  Army.  We  have  cap- 
tains 61  years  old. 

A  little  farther  down  he  said: 

Wliftt  are  the  proper  apes  for  Army  officers?  West  Point  gradu- 
ates should  be  first  lieutenants  In  3  years,  captams  in  10  years, 
majors  In  17  years,  lieutenant  colonels  in  22  years,  and  colonels 
In  28  years. 

I  Judge  from  this  statement  that  we  have  Army  orflcers 
who  are  older  than  they  should  be  for  the  positions  they 
occupy.  Congressman  Collins  also  quoted  from  some  Army 
officer,  as  he  said,  though  he  did  not  mention  his  name,  who 
said,  in  reply  to  an  inquiry  of  how  the  expenses  of  the  Army 
appropriation  bill  could  be  reduced,  that  it  could  well  be 
done  by  cutting  out  2.000  of  the  Army  officers  and  putting 
them  on  the  retired  list. 

Of  course,  it  would  be  no  great  hardship  to  those  officers 
to  be  put  on  the  retired  list.  I  do  not  know  how  much  they 
are  doing  in  civilian  work,  the  7,000  or  more,  for  the  benefit 
of  the  country,  and  whether  they  are  all  earning  their  money 
or  not.  1  am  frank  to  say  I  am  doubtful  whether  they  are 
all  earning  their  money.  As  to  some  of  those  who  are 
spreading  propaganda,  such  as  the  Senator  from  Nebraska 
[Mr.  No.'iRLs]  read  from  an  official  booklet  put  out  by  the 
War  Department  would  seem  to  indicate  that  it  Is  doubtful 
whether  or  not  men  of  that  type  are  earning  their  money, 
whether  they  are  carrying  out  the  policy  that  should  be 
carried  out  by  the  majority  of  the  people  of  our  country. 

When  they  advocate  militarism  and  preach  against  any 
progressive  idea  that  they  believe  is  against  raihtarism,  it 
is  doubtful  in  my  mind  whether  they  are  a  benefit  to  the 
country  and  whether  at  least  2,000  of  them  should  not  be 
retired  from  the  active  service. 

The  amendment  putting  back  those  2.000  Army  officers 
would  Increase  the  appropriation  of  $27,709,927  as  passed  by 
the  House  to  $31,833,427,  or  an  increase  of  $4,523,500.  It  is 
true,  as  the  Senator  from  Pennsylvania  explained,  that  in 
the  other  amendment  in  line  11,  pay  of  officers  on  the  re- 
tired list,  it  is  cut  down  by  $3.4€7.625,  but  the  saving  would 
be,  under  those  two  or  three  amendments,  $1,055,875.  Even 
that  amount  of  money  is  worth  while  In  these  hard  times, 
when  we  are  attempting  to  balance  the  Budget,    We  have 


argued  and  debated  for  days  on  items  involving  yearn  than 
that  amount  of  saving. 

Mr.  President,  it  seems  to  me  this  amendment  diooM  not 
be  agreed  to.  but  that  the  2,000  Army  offlcers  who  were  imt 
on  the  retired  list  by  the  vote  of  the  House  of  Representa- 
tives should  not  be  put  back  on  the  active  list  by  the  vote 
of  the  Senate.  Only  a  Uttle  over  5.000  of  them — to  be  exact, 
according  to  the  Senator  from  Florida,  5,031 — are  In  the 
Army  service  proper,  and  over  7,000  of  them  are  in  some 
other  service.  I  would  like  to  ask  the  Senator  from  Penn- 
sylvania if  he  has  the  figures? 

Mr.  REED.  Mr.  President,  I  have  the  figures  showing  the 
distribution  of  officers  in  the  different  branches  of  the  Aimj. 
and  I  would  be  glad  to  put  them  in  the  Recou>,  but  the 
figtires  do  not  show  exactly  how  many  were  on  duty  with 
troops.  The  Senator  must  understand  that  the  figures  for 
those  on  duty  with  troops  of  the  5,000  officers  included  onlj 
those  with  regular  troops. 

In  addition  to  that  there  is  a  very  large  number  of  regu- 
lar officers  on  duty  with  troops  of  the  National  Ouard, 
another  large  nimibcr  serving  with  the  headquarters  of  the 
reserve  division,  and.  as  was  said  by  the  Senator  from  Plor- 
ida,  there  is  a  very  considerable  number  in  training  all  the 
time  in  the  various  schools  hke  the  Artillery  School  at  Fort 
Sill,  the  Infantry  School  at  Benning,  and  the  Tank  School 
at  Camp  Meade.  There  are  several  himdred  officers  all  the 
time  on  duty  at  the  War  College.  It  is  the  only  way  to  keep 
the  officer  up  to  the  utmost  professional  fitness.  I  can  assure 
the  Senator  that  we  have  not  any  more  than  we  need.  We 
ought  to  have  14  000. 

Mr.  FRAZIER.  Mr.  President,  the  Secregtary  of  the  Re- 
serve Officers'  Asiiociation  here  in  Washington  gives  the  fig- 
ures for  the  National  Guard  and  other  similar  organizations 
as  1,653.  Tliat  number  deducted  from  7,069  leaves  5,416 
Army  officers. 

Mr.  REED.  But  remember  that  over  a  thousand  of  thme 
are  doctors.  I  cjui  get  the  breakdown  from  the  War  De- 
partment if  the  lE^nator  thinks  it  would  be  helpftil.  When 
we  take  out  the  doctors  and  veterinarians  and  the  dentists, 
the  number  com<;s  down  very  fast.  Many  of  the  doctors 
are  at  Walter  Reed  Hospital.  They  are  not  loafing.  I  can 
assure  the  Senator  they  are  all  working. 

Mr.  FRAZIER.  Mr.  President,  it  may  be  true  the  Army 
officers  are  gainfully  employed.  I  hope  they  are.  Many  <rf 
them  are  so-called  Army  engineers,  but  I  notice  a  provi- 
sion in  the  bill  on  page  36  that  the  Secretary  of  War.  if  he 
deems  it  necessary,  may  hire  expert  engineers  at  rates  of  pay 
to  be  fixed  by  him  not  to  exceed  $50  per  day  and  not  ex- 
ceeding 50  days  each  and  necessary  traveling  expenses.  I 
take  it  those  are  civilian  engineers.  I  think  probably  the 
Army  engineers  do  need  some  expert  advice  once  in  a  while, 
and  have  to  go  to  civilian  engineers  to  get  it.  From  my 
experience  with  Army  engineers  in  the  river  aiul  harbor  work 
and  flood-control  work,  I  would  Judge  that  they  have  made 
a  dismal  failure  of  it  and  are  still  hanging  on  to  these  jobs 
and  do  not  want  to  be  retired  because  it  would  cut  down 
their  pay  a  httle.  That  is  why  the  fight  is  being  put  up  to 
put  back  into  the  bill  the  appropriation  for  the  2.000  addi- 
tional Army  offlcers  over  and  above  the  number  provided 
by  the  House. 

When  the  farmers  of  the  Nation  are  going  broke  or  have 
gone  broke  by  the  milUons,  when  business  men  throughout 
the  Nation  have  gone  broke  along  with  the  fanners,  when 
we  have  8,000.000  and  more  unemployed  in  the  various 
cities  in  the  Unit<id  States,  when  we  have  an  army  estimated 
at  anjrwhere  from  5.000  to  10,000  unemployed  World  War 
veterans  here  in  the  city  of  Washington,  we  must  st<H;>  and 
think.  According  to  the  newspapers  these  men  here  in  and 
around  Washington  are  being  fed  at  a  cost  of  6  cents  a  day. 
In  the  bill  the  provision  for  food  for  the  Regular  Army  has 
been  reduced  fr<Hn  37  to  36  cents  a  day.  I  suppose  the 
reduction  of  the  price  of  food  products  generally  would 
warrant  at  least  that  reducti(xi  of  1  cent  a  day.  but  that 
is  six  times  as  much  as  these  poor  fellows  out  in  the 
suburbs  of  Washington  are  getting,  who  volunteered  or  were 
drafted  in  the  World  War,  many  of  whom  were  sent  to 
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Frmnce  moA  f ousbt  In  the  trenches,  nuuiy  of  whom  were 
gassed  or  crippled  and  maimed  and  are  now  back  here 
asking  for  a  little  money  that  Is  doe  them  from  the  United 
States  aovemment,  asking  Congress  to  make  a  little  ap- 
propriation to  take  care  of  them.  It  is  generally  conceded 
that  something  has  to  be  done  to  take  care  of  the  imem- 
ployed  by  appropriations  of  money  or  sale  of  bonds  or  some 
such  way.  We  have  an  army  of  men  here  and  more  on  the 
way,  some  coming  from  the  west  coast,  demanding  the  pay- 
ment of  their  bonus. 

Mr.  President,  instead  of  passing  the  bonus  measure  pro- 
viding the  money  for  the  unemployed  World  War  veterans, 
who,  in  many  instances,  are  half  starved  and  half  clothed, 
who  are  sleeidng  out  here  on  the  ground  with  Congress 
denying  an  atvroprlaUon  to  furnish  them  proper  food  and 
proper  shelter,  it  seems  to  me  it  is  time  that  a  more  drastic 
cut  be  made  In  the  Army  bill  than  Is  now  proposed. 

Under  this  bin  as  reported  to  the  Senate  there  will  be  a 
total  appropriation  of  (389.578,513.  Of  course,  some  of  that— 
a  few  minion  dollars — Is  to  be  used  for  river  and  harbor 
work  and  other  items  uf  that  kind  that  really  do  not  belong 
to  the  Army  appropriatioQ  bin;  but,  Mr.  President,  even  at 
that  it  Is  the  highest  amount  appropriated  by  any  govern- 
ment on  the  face  of  the  earth  in  peace  times  for  its  army. 
Here  in  the  United  States,  where  we  try  to  make  people  l>e- 
Ueve  we  are  for  disarmament,  that  we  are  for  cutting  down 
an  war  forces,  and  are  for  the  Kellogg  peace  pact,  and  aU 
that,  we  have  been  for  several  years  past  appropriating  more 
money  for  war  purposes  for  the  Anny  and  the  Navy  than 
has  any  other  civilized  nation  on  the  face  of  ttw  earth  in 
peace  times,  uxA  we  are  doing  it  again  this  srear.  While  it  is 
true  that  oar  standing  Army  is  not  so  large,  according  to  our 
population,  as  are  the  standing  armies  of  some  of  the  other 
nations,  yet  a  great  many  troops  are  provided  for  in  this  luU 
when  we  include  the  Reserve  Officers'  Corps,  the  National 
Quard.  and  numerous  other  organisations,  which  bring  what 
might  be  termed  a  standing  army,  and  what  amounts  to  a 
standing  army,  at  least  to  a  lainser  number  than  is  com- 
monly stated  to  be  the  military  force  of  the  United  States. 

BCr.  President,  I  want  to  refer  again  to  these  poor  fellows 
who  BLre  camped  on  vacant  lots  around  the  edge  of  the  city, 
herded  there  by  the  police  force  of  the  District.  Some  of 
them  have  belter  and  some  of  them  have  none.  An  extra 
policeman  is  pot  on  on  every  floor  of  the  Senate  Office 
Building.  We  have  not  had  them  before,  but  additional 
policemen  are  now  emi^oyed  to  guard  against  what?  To 
guard  Members  of  the  United  States  Senate  in  their  offices 
over  here,  I  do  z>ot  know  against  what? 

I  do  not  believe,  Mr.  President,  that  there  are  any  in  the 
group  that  have  come  here  belonging  to  the  army  of  unem- 
idoyed  war  veterans  who  would  harm  any  Member  of  the 
XThited  States  Senate  or  any  other  public  official.  An  they 
want  is  a  square  deal.  Mr.  President:  aU  they  want  is  the 
paymoit  of  money  that  the  Government  has  promised  them, 
that  is  due  them:  and  to  which  I  believe  they  axe  entitled. 
Tet  extra  poUcenien  are  put  on;  the  unemployed  veterans 
are  guarded  and  watched  as  if  they  were  a  bunch  of  highway 
robbers,  and  it  Is  even  thought  necessary  to  protect  Mem- 
bers of  Congress  from  those  ex-service  men  who  went  into 
the  war.  who  offered  their  very  Uves  for  their  country,  who 
worked  for  $30  a  month  at  a  time  when  mllllcttvi  were  made 
here  by  the  war  prafiteers. 

In  talking  wlUi  a  friend  of  mine  wlu>  was  in  the  city 
of  Washington  during  the  war  time,  who  is  weU  Informed 
axxl  knew  the  situation  and  had  something  to  do  with  some 
investigations  that  went  on  b^(Mre  the  war  closed,  in  regard 
to  some  of  the  reported  graft  that  was  going  on.  he  said 
there  were  maiiy  men  at  that  ttane  who  were  supposed  to  be 
patriotic  in  serrtng  the  Oovemment  at  a  doUar  a  year  or  for 
nothing  who  made  a  great  doal  at  money.  He  said. "  I  could 
name  a  number  of  those  men  who  told  me  they  were  going 
to  get  all  the  money  they  could  during  the  war  time  ";  and 
they  got  it.  Some  of  them  are  now  in  m-osninent  positions, 
and  undoubtedly  they  did  make  a  great  deal  of  mcmey  dur- 
ing the  World  War — Idood  money,  if  you  please — at  the 
expense  of  the  poor  feUovs  who  are  rampAng  on  vacant  kits 


aroond  the  dty  of  Washington  asking  the  United  States 
Congress  to  aivroprlate  a  Uttle  money  to  keep  body  and 
soul  together. 

One  poor  fenow,  whose  wife  had  died,  according  to  the 
newspapers,  brought  his  Uttle  chUd.  about  3  years  old,  clear 
across  the  continent,  carrying  the  chUd  on  his  back. 

Mr.  President,  it  is  time  the  United  States  Congress  should 
wake  up;  it  is  time  that  we  reduce  appropriations,  especially 
those  for  the  Army  and  Navy,  and  keep  down  expenses.  We 
can  do  more  toward  balancing  the  Budget  by  cutting  down 
the  appropriation  biU  that  is  now  before  us  than  by  any 
other  one  measure  that  has  been  considered,  the  economy 
bin  or  almost  any  other  bill,  without  any  detriment  to  the 
welfare  of  the  United  States  Government  or  the  welfare  of 
its  people. 

Mr.  President.  I  hope  the  motion  to  reconsider  wDl  pre- 
vail, and  that  the  amendment  wiU  be  rejected.  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  HATmu)  in  the  chair). 
The  Clerk  wiU  can  the  roU. 

The  Chief  Clerk  caUed  the  roU.  and  the  following  Senators 
answered  to  their  names: 


Aahufst 

Austin 
BaU«7 


B&rbour 
Btfkley 
Blmham 


Bormb 

Br»tton 

Brookhart 

Brouaaard 

Bulkier 

Bulov 

Bymaa 

Capper 

C»raw»y 

Cu«y 

Cobma 

Connally 

CooUdc* 


Costlcan 

Oouzena 

Cutting 

Dale 

D«vU 

DlcUnaon 

DUl 

FIetch«r 

TnzXer 

Oeargre 

OltUl 

GoKUboroiis^ 

Gore 


Batfleld 

Haves 

Haydm 

BstMTt 

HoweU 
HuU 


Johnjon 

Jones 

Kean 

Koxdrick 

Keyes 

King 

La  PoUeCt* 

liewla 

Lofan 

McOUI 

MffKHlST 

licMary 

Mcwes 

Norbeek 

Ifonia 

Nye 

OdcUe 
PstterMa 
Plttman 
Reed 
BoblnBoo.  Ark. 


Bobtnaon.  Ind. 

ScbaU 

Sheppard 

Shlpetead 

Shortrlds* 

Smith 

SasooC 

Stelver 

Thomas.  Idaho 

Thomas.  Okla. 

Townaend 

Tram  men 

Tydlngs 

Vandenbers 


WalcoU 
Walsh. : 
Walsh.  Mont. 
Wateon 
Wheeler 
White 


The  PRESIDINQ  OFFICER.  Eighty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  REED.  Mr.  President.  I  am  perfectly  weU  aware  that 
most  of  the  Senators  have  not  had  a  chance  to  consider  the 
pros  and  cons  of  this  matter  of  the  reduction  in  the  number 
of  officers. 

Tlie  question  involved  comes  down  to  this — whether  it  is 
a  real  economy  to  give  up  the  fuU-tlme  service  of  2,000 
officers  upon  whose  training  we  have  spent  a  very  large 
amount  of  Government  money,  whether  it  is  wise  to  throw 
away  the  services  of  those  men  in  order  to  save  something 
less  than  one-quarter  of  their  pay,  because  the  House  biU 
provides  not  that  we  shaU  save  the  salaries  of  these  officers 
who  are  dropped  from  the  Army,  but  that  we  shan  retire 
them  on  three-quarters  pay.  and.  consequently,  we  would  be 
paying  hereafter  75  per  cent  of  what  we  are  paying  now. 
and  getting  nothing  whatever  in  retiim  for  it. 

That  is  the  proposition  in  a  nutsheU.  Not  only  is  it  as 
bad  as  that  but  it  is  worse,  because  of  the  $3,800,000  which 
we  would  save  in  their  pay  we  would  Immediately  lose 
$900,000  because  of  the  extra  travel  required  to  bring  them 
back  to  their  homes  and  to  send  officers  to  replace  them  in 
their  present  stations,  which  woiUd  be  necessary  to  a  large 
extent.  So  that  from  the  standpoint  of  economy  it  seemed 
to  us  that  there  was  nothing  whatsoever  gained. 

Furthermore,  a  large  number  of  those  who  would  be  thus 
retired  are  very  young  men ;  and  they  would  be  on  the  retired 
list  for  the  rest  of  their  lives,  and  we  would  have  to  count 
on  paying  them  three-quarters  of  their  pay  for  many  years 
more  than  the  average  expectancy  of  an  officer  on  the 
retired  list  at  present. 

Not  only  Is  that  true,  but  we  would  have  no  one  at  aU  to 
use  in  training  the  National  Guard,  in  training  the  reserve 
components,  in  the  Reserve  Officers'  Training  Corps  and  in 
the  citisens'  military  training  campe.  AU  of  those  activi- 
ties would  cease  to  have  the  benefit  of  the  training  of  regu- 
lar Officers:  and  they  would  be  driven  back  upon  the  more 
duWons  training   that  they   might   reo^ve   from  reserve 
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rho  themselves  vaiild  not  be  under  the  soperridon 
of  regulars. 

According  to  the  forces  thai  we  now  have  in  the  Regular 
Army  of  the  United  SUtes,  it  is  estimated  by  the  General 
Staff  that  14.000  oCBeers  are  needed  properly  to  exmvlse  the 
functions  of  that  body  of  troops.  We  have  only  12/)00.  We 
have  made  drastic  cuts  since  the  World  War.  After  our 
war-time  Army  was  disbanded  in  1919.  when  we  had  got 
down  to  what  we  thought  was  a  peace-time  footing,  we  had 
nearly  20.000  officers.  Then  in  1A22  Congress  compelled  a 
cut  from  20.000  down  to  12iM0.  and.  in  order  to  make  that 
cut,  put  in  the  system  which  aU  of  us  remember  who  were 
here  at  that  time,  the  Class  B  proceedings. 

The  corridors  of  the  Capitol  and  of  the  Senate  Office  Buikl- 
ing  were  filled  with  grief -strtdcen  men  and  weeping  women 
for  months,  trying  to  get  rdtaf  from  that  enforced  retire- 
ment from  the  Army.  Men  who  had  given  up  aU  proiq?ect 
of  success  in  civil  life  and  had  made  the  Army  their  career, 
were  thrown  out  then  ruthlasiAy.  Now  the  House  at  Bep- 
resentotives  and  the  Senator  tnm  North  Dakota  [Mr. 
nunxB  1  propose  to  do  it  again. 

I  saw  a  list  of  the  officers  of  the  Army  aooordlng  to  effi- 
ciency. I  am  sorry  that  I  have  not  the  figures  before  me: 
but  it  shows  that  out  of  the  12.000  officers  now  in  the  Army. 
aU  but  28.  as  I  recaU  the  figures,  were  classed  satisfactory, 
excellent,  or  superior.  Only  28  were  classed  unsatisfactory 
or  inferior.  That  was  as  of  the  end  of  the  last  fiscal  year; 
and  it  is  safe  to  say  that  by  the  regular  processes  of  attri- 
tion all  of  those  28  have  now  been  dropped.  So  that  the 
proposal  now  made  of  cutting  an  additional  2,000  officers 
means  that  we  are  to  take  oOoors  who  are  graded  by  their 
superiors  with  the  utmost  eare  as  being  wholly  satisfactory 
or  excellent  or  superior.  It  does  not  mean  that  we  are  get- 
ting rid  of  the  unfit.  They  have  l>een  weeded  out  already. 
It  ts  safe  to  say  that  practically  every  man  in  the  12,000  to- 
day is  efficient  professlcnaUy.  is  fitted  for  the  position  that 
he  occupies,  the  career  that  be  has  taken  unto  himself,  and 
has  fitted  himself  for  its  able  performsmce. 

And  how  does  the  House  propose  to  do  it?  By  creating 
a  body  of  five  generals  who.  between  now  and  the  30th  of 
next  September,  are  to  pass  on  these  2,000  cases,  and  drop 
the  2.000  least  efBclent.  Could  any  five  human  l>elngs  be- 
tween June  9  and  September  SO,  pass  Judgment  not  only 
upon  the  2.000  who  are  to  be  dropped  but  upon  aL  the 
others? — because  naturally  all  the  12.C00  have  to.be  passed 
upon  in  order  to  pick  out  the  2,000  least  efficient.  It  la  a 
human  impossibility  to  do  It.  Itiey  would  have  to  pass  on 
more  than  100  officers  a  day  Id  order  to  accomplish  that 
result. 

Mr.  TYDINGS.    Mr.  Presideiit.  win  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  TYDINGS.  In  the  event  that  it  becomes  necessary  to 
effect  some  economies  in  the  mlUtary  biU  over  those  now 
contemplated,  may  I  ask  the  opinion  of  the  Senator  as  to 
what  provision  in  the  biU  could  be  taken  out  with  the  least 
possible  damage  to  the  nattonal  defense? 

Mr.  REED.    Rivers  and  harbors. 

Mr.  TYDINGS.  As  between  the  citizens'  military  training 
camps  and  the  reduction  of  2.000  officers,  would  the  Senator 
care  to  express  an  opinion? 

Mr.  REED.  I  think  it  would  be  an  unmixed  calamity  if 
either  were  dropped. 

Mr.  TYDINGS.  If  I  may  transgress  on  the  Senator's  time. 
I  have  always  voted  for  what  I  hoped  would  promote  the 
national  defense;  but  I  do  feel  that  if  there  is  anything  we 
could  get  along  without  now  without  serious  impairment  of 
oin*  national  defense,  this  to  the  time  to  adopt  it,  at  least 
for  a  year. 

Mr.  REED.   I  agree  with  tbe  Smator. 

Mr.  TYDINGS.    Therefore  my  question  had  this  thought 
Ito  mind: 

e  Tbe  2.000  Army  ofltoers  who  would  go  out  If  this  propo- 
sition were  adopted  could  not  be  brougllt  back  again  after 
a  year.  They  would  be  gone  for  good,  but  if  the  citisens' 
mihtary  training  camps  wvrt  discontinued  for  a  year,  we 
could,  of  course,  start  those  all  over  again  without  changing 


ttifs  general  set-up  of  the  Anny.  Tben  wOl  to 
votes  on  some  of  those  things;  and  tf  tlks  Benntqr  Ottw  to 
do  so.  I  should  appreciate  it  if  bo  would  point  oiit»  w*  ttMl 
he  favors  it.  but  what  things  might  be  ellmlnatod  with  ttfft 
least  damage  to  the  whole  pictore,  bocause  somt  of  ui  Jed 
that  if  there  is  any  real  chance  to  vote  for  any  ooonwy  In 
this  bin  without  seriously  handicapping  the  national  didmvm 
we  should  do  It. 

lifr.  REXD.  I  quite  understand  the  Senator's  view,  l^ 
me  say  a  wwd  about  that. 

The  bin  as  it  stands  toHlay  ropresenta  a  out  of  laO.MOJW 
imder  the  estimates  submitted  by  the  department  to  tho 
Director  of  the  Budget.  For  military  actlvittes  tha  amount 
now  carried  by  the  biU  is  only  $390,000,000.  which  to  IV 
per  cent  less  than  the  saoM  itom  in  thto  yoar's  K^jgntSfitr 
Uons.  The  estimates  of  the  Bureau  of  the  Budiiet  wen 
reduced  imder  tlie  department's  eatlmatiWi  by  about  $S0.000.* 
000.  That  is  the  saving  the  Budget  made.  When  ttaotfe  eott- 
mates  came  to  the  Rouse,  the  House  reduced  the  Ihn^pH 
estimates  $21,000,000  more.  When  tho  UU  camo  to  uik  wo 
reduced  its  aggregate  $3,000,000  more.  Tbm  total  cota, 
therefore,  up  to  the  present  time  under  last  year*!  appro- 
priations are  $.*»!. 000.000.  and  under  the  Budget  egtlmatM 
some  twenty-odd  million. 

On  top  of  that,  last  night  in  pa*«<wg  the  iKy^nomy  biU 
we  made  a  further  reduction  which  will  amount  to  betWMn 
nine  and  ten  million  dollars.  We  have  not  had  time  to 
estimate  it  acciur&tely.  So.  taking  our  action  of  last  night 
on  the  economy  bill,  we  have  cut  the  Army  approprtattons 
about  $65,000,000  imder  last  year's  appropriations.  At  eiery 
place  where  they  have  been  acte<l  on  they  have  suffered 
a  cut;  and  I  do  believe,  in  aU  sincerity,  that  we  have  them 
down  to  the  baie  bones  of  the  proposal. 

I  know  the  country  demands  economy,  and  we  have 
trying  to  give  It;  but  it  Is  not  an  economy,  and  I 
sure  the  Senator  must  agree  with  me,  to  give  up  100  per  cent 
of  the  value  of  the  service  of  these  officers  and  save  only 
25  per  cent  of  their  pay. 

Mr.  TYDINGS.  I  agree  with  the  Senator  that  that  d08i 
not  seem  to  me  to  be  wise.  WIU  the  ^'•nwtffr  yield  for 
another  question? 

Mr.  REED.     Gladly. 

Mr.  TYDINGS.  How  much  is  the  amount  appromlatod 
for  rivers  and  harbors  under  tbe  Senate  billt  ^, 

Mr.  REED.  Fifty-four  million  doUars.  That  to  a  10  per 
cent  cut  under  last  year. 

Mr.  TYDINGS.  In  the  event  there  to  a  pubUc-works  pro- 
gram, which  probably  wlU  be  ftnarred  in  some  wny«  M  to 
quite  likely  that  if  that  item  to  taken  out  of  the  Anay  JMU 
it  wiU  be  reinserted  in  the  puhlie-varks  prapoaaL 

Mr.  REED.    I  should  think  It  to  Ukely;  yes. 

Mr.  TYDINGS.  That  being  so,  if  we  eould  rediioe  tbe 
Army  approprlatiott  by  taking  that  out,  1$  strlkae  me  tbnt  If 
there  are  to  be  public  works  thto  provision  could  very  well  be 
inserted  in  that  biU  as  sound  and  constructive  and  imwiHin 
most  of  the  criticism  which  has  been  offered  to  pubUe-wvrks 
propositions. 

Mr.  REED.  In  other  wordi.  to  take  It  oak  ef  thii  MU  •• 
a  nmning  expense  and  put  it  into  the  other  bill  ••  »  eapital 
expense. 

Mr.  TYDINO&    That  to  it 

Tbe  thought  I  had  In  mind  to  that  we  know  mm,  zoortUy. 
what  the  economy  bill  to  golac  to  aavo.  We  atoo  know  Itaat 
the  Budget  is  probably  underbaJanced 
but,  as.sT]m1ng  that  It  to  only  $20e,000;000 
with  the  depression  increasing  X  have  got  to  tbe  pote$ 
I  want  to  cut  everything  that  can  be  cut,  so  tba(  wa  caA  pot 
as  much  money  as  possible  into  the  reUof  program. 
I  am  of  the  opinion  that  if  we  do  not  get  tbe  r^tof 
over  very  quickly  it  wlU  not  make  any  diflerenoe  abooi  a  lot 
of  these  cuts,  for  they  wiU  be  ancient  bistory<  ThoraCeea  Z 
feel  that  now  we  ou^  to  start  to  buikl  up  tbto  r^ief  jpo- 
gram  as  much  as  we  can.  or  etoe  we  will  bave  a  more  eertoin 
situation  than  we  have  now. 

Therefore  I  would  much  rather  cut  out  the  training  cemfis 
for  citizens,  at  least  for  the  time  being,  and  turn  that  money 
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Qy^  to  feed  ibe  unemployed  and  the  hunsry.  uvl  yroTide 
■ome  wor*  for  them,  than  to  take  care  of  these  boy«  to  this 
altogether  gplendid  way.  In  view  of  the  fact  that  I  tbtok  the 
ne«d  for  it  now  la  not  as  creat  as  In  other  years. 
Mr.  NORRIS.    Mr.  President,  wffl  the  Senator  yield  to  me? 

Mr!  NORRIS.  I  haftv*  been  Tcry  much  Jntcrested  In  the 
colloqiiy  which  has  been  going  on  between  the  two  Senators. 
I  want  to  suggeei  to  both  of  them  ttiat  from  an  economy 
standpoint  I  do  not  see  how  anyUilng  can  be  gained  by 
taking  an  apiiroDrii^iOD  out  of  one  un  and  iwtyng  it  in 
another. 

Mr.  TTDIWaS.  Mr.  President,  If  I  may  interject.  eKsept 
that  one  woukL  be  financed  oirer  a  longer  period  of  time,  and 
this  would  be  flnaiwed  in  one  jtu. 

Mr.  nOBBSB.  Tbat  would  be  along  the  line  the  Senator 
from  OkJahoma  suggested  some  tbne  ago.  and  I  i«ree  with 
the  suggestion,  but  that  would  mean  the  Issuing  of  bonds 

veryUkely. 

Mr.  TYDDfOS.    That  is  true. 

Mr.  IfORRIB.  I  can  see  the  rlewpoint  of  the  Senator  from 
Pennsylvania  when  be  answers  the  Senator  from  Maryland, 
saying  that  appropriations  for  rivers  and  harbors  could  be 
cut  out  with  less  effect  on  the  Military  Establishment  than 
any  other  thing.  I  have  no  doubt  the  Senator  is  right  about 
that.  At  the  same  time,  unless  we  do  follow  the  suggestion 
of  Use  Senator  from  Oklahoma  and  lift  these  things  out  and 
put  them  in  some  appropriation  for  which  we  are  going  to 
issue  bonds.  I  do  not  see  that  there  would  be  any  benefit  in 
doing  it.  On  the  other  hand,  the  ofBcers'  trabiing  camp, 
or  the  citlwns'  training  camp— I  do  not  know  which  is  the 

rlfl^t  terra,  or  witether  there  are  two 

Mr.  REED.  There  are  two — one  the  Reserve  Offlcers* 
Training  Corps  and  the  other  the  citizens'  military  training 
camps. 

Mr.  NORRIS.  It  seems  to  me  this  mtist  appeal  to  the 
Senator  from  Pennsylvania,  as  the  Senator  from  Maryland 
said  it  appealed  to  him.  and  it  seems  to  me  it  must  appeal  to 
efeiybody,  that  if  we  are  going  to  be  short  of  money  and  can 
not  do  all  the  things  we  want  to  do  now.  we  could  stop  these 
training  camps  for  a  year  without  any  material  injury  to 
the  set-up  of  the  Army,  as  I  underaCand  it.  It  would  be 
dlF^rent  from  cutting  out  the  ofBcers.  I  can  see  that  point 
qtUte  easily,  because  if  we  warcted  the  officers  back  we  prob- 
ably oouM  not  get  them,  but  ti^dng  out  Uiese  tnUnlng 
camps  temporarily,  the  Army  would  go  on  Just  the  same. 
m  caae  of  dUBculty  the  organlBatkm  of  the  Army  would  be 
ontanpalred  uid  there  would  not  be  anytMng  lacldng,  except 
that  the  cltlaens  ^rtio  go  to  the  training  camps  to  be  trained 
would  not  get  the  training.  That.  I  think,  we  ought  to  be 
willing  to  surrender  in  these  times  of  distress,  when  we  need 
the  money  for  other  things. 

Mr.  WtKWUjAR.    Mr.  Prestdent,  win  tlie  Senator  from 
p«aa«ytvanla  yield  to  me? 
Mr.  RSBD.    I  yidd. 

Mr.  McKEUAR.  I  lufli  want  to  say  to  the  Senator  from 
Netoaska  that  I  entertained  exactly  the  same  views  he  has 
fr^rwfati  I  did  not  see  1k>w  we  would  get  very  much  by 
a  amxnrioa  for  one  year,  eapectally  when  we  know  that 
already  for  this  jrear  we  are  more  than  $2,600,000,000  in  the 
liole.  Therefore  I  made  a  moUen  in  the  committee  oon- 
sidertrv  the  mJHtary  appropiiatioos  to  strflce  out  this  lan- 
guage for  cttteenB*  mlllCaiy  training  camps.  I  got  ooe  vote, 
and  that  was  my  own;  ttiat  was  alL 

NORRIS.    "Hie  Seftator  was  fortunate 

McKKUjAR.    To  get  my  own  vote? 
NORRIS.    To  get  his  own  vole,  with  such  a  terrilile 
majority  agatnrt  him. 
Mr.  MdCEUiAR.    I  suppose  so. 

Mr.  RSB3.  Mr.  President,  the  dtiaens'  military  training 
camps  item  Is  found  on  page  f2.  It  Is  not  invt^ed  tas  the 
<nnstion  we  are  expected  to  act  upon  now. 

I  have  from  ttw  staff  a  rough  statement  of  the  present 
duties  of  the  13,000  crf&cers  of  the  Reguiar  Army,  and  that 
disUOMiluu  is  as  foBowi: 


With  troops  of  the  Regular  Army.  Inr hiding  overhead  at 
camps  and  posts,  7,000. 

At  arsenals  and  depots.  500. 

At  general  lio^tals.  300. 

At  the  aerTlce  schools,  including  the  War  College,  1.500. 

With  civilian  components;  that  Is  to  say.  the  National 
Guard,  the  Reserve  Officers'  Training  Corps,  and  ttie  reserve. 
1,000. 

General  overhead,  including  on  duty  in  the  War  Depart- 
ment here,  corps  area  headquarters,  and  ao  on;  on  river  and 
harbor  work,  on  flood -control  work,  and  so  on.  1,100. 

Total,  124)00. 

Mr.  President,  there  is  one  oUier  matter  wlilch  ooght  to 
be  borne  in  mind  in  considering  tills  proposed  reduction  in 
the  number  of  officers,  and  ttiat  Is  the  investment  we  already 
hav«  In  the  2,000  offlcers.  Aitout  35  per  cent  of  the  2,000  in 
aU  llkehhood  will  be  West  Pointers.  We  have  spent  on  each 
one  of  them  during  the  four  years  he  was  at  West  Point 
over  It.OOO,  and  there,  tt  wiU  be  seen,  we  would  suffer  a  loos 
of  investment  of  $0,000,000,  which  we  would  have  put  into 
the  education  of  those  officers,  in  order  to  save  about  $3,000.- 
000  on  tltelr  pay. 

Mr.  WALSH  of  Massachusetts.    Mr.  President,  wiU  the 
Senator  jrield  to  me? 
Mr.  KEKD.     I  yield. 

Mr.  WALSH  of  Massachusetts.    Would  it  not  be  much 
more  advantageous  to  the  Government  to  reduce  the  num- 
ber of  appointees  to  the  Military  Academy,  rather  than  drop 
these  higifcty  trained  and  experienced  officers? 
Mr.  REED.    I  think  so. 

Mr.  WALJ3H  of  Massachusetts.  If  we  are  going  to  make 
a  saving  In  the  number  of  ofBcers,  the  Senator  would  prefer 
a  saving  by  reducing  the  number  of  new  officers,  rather  than 
bgr  dropping  the  experienced  and  trained  offlcers? 

Mr.  REED.  Very  much  so.  After  all.  a  new  officer  Just 
out  of  West  Point  is  a  pretty  green  specimen  in  many  ways, 
necessarily.  He  has  not  had  any  experience  in  the  command 
of  men.  which  is  the  most  Important  thing  in  the  training 
of  a  roimded-out  officer.  A  West  Ptnnter  necessarily  lias 
had  practically  no  experience  in  that  regard. 

Mr.  Ui  FOLLETTB.  Mr.  President,  on  that  very  polht. 
Is  it  not  a  fact  that  we  tiave  such  a  large  niunber  of  officers 
in  the  Army  now  that,  on  the  average,  they  get  with  troops 
only  about  once  in  six  years? 

Mr.  R^SD.  Oh.  no.  Mr.  President.  On  the  average  they 
spend  about  seven  months  per  officer  per  year  with  troops. 
and  under  the  Manchu  law  they  have  to  go  back  to  troops 
after  every  four  years  of  possibly  staff  duty.  So  ttiat  with 
practically  no  exception  the  offlcers  on  the  promotion  Ust 
are  constantly  having  experience  with  troops. 

Mr.  McKELLAR.     Mr.  President,  has  not  the  M^ryhu  law 
been  repealed? 
Mr.  REED.    No;  in  effect  it  has  not. 
Mr.  McKELLAR.    I  thought  in  effect  it  had  been.    Iliat 
Is  my  construction  of  the  act. 

Mr.  REED.  My  impression  is  that,  wliether  it  is  due  to 
the  Manchu  law  or  some  successor  provision,  no  officer  is 
permitted  to  remain  away  from   troops  more  than   four 


Mr.  LA  FOLLETTE.  Mr.  Preskient,  will  the  Senator 
yiekl? 

Mr.  REED.    I  yield. 

Mr.  LA  FOLLETTE.  I  merely  wish  to  direct  the  atten- 
tion of  the  Senator  to  the  source  of  the  information  which 
I  ol>tained,  which  was  a  statement  made  by  Representative 
CoLUxa.  chairman  of  the  Subcoaunittee  on  Appro{Klations 
in  the  House.  On  page  9936  of  the  Covcrbsiomaz.  Record 
of  May  10.  I  find  this: 

Now,  then,  do  you  not  know  th«t  we  do  not  ne«d  more  than 
a.MO  oAoM*  for  the  troops  we  have?  A  m&n  Is  lucky  K  be  has 
an  opportunity  to  serve  with  troops  every  six  or  seven  years,  and. 
therefore,  every  year  he  Is  away  from  them  he  Is  going  tiaek- 
wsrd  rather  than  forward,  and  we  an  pennlttmg  the  entire 
to  beco—  more  Ineffldent  day  fey  day. 


1932 


CONGRESSIONAL  RECORD— SENATE 


um 


Mr.  REED.    Mr.  President,  I  should  say  that  wlMOver 
gave  Mr.  Collxkb  thai  information  did  not  know  anything 


at  all  about  the  facts.  W«  ooold  not  possibly  officer  110,750 
enlisted  men  with  2.500  ofBoeri,  as  he  suggests  there.  It 
could  not  possibly  be  done.  As  7,000  out  of  12,000  officers 
of  the  Army  are  constantly  on  duty  with  troops,  it  is  obvious 
that  at  least  seven -twelfths  of  the  time — seven  months  out 
of  each  year,  on  the  average — an  officer  is  serving  with 
troops. 

When  we  exclude  from  the  total  number  the  1,500  who 
are  at  the  senice  schools  acquiring  professional  fitness 
through  intense  study  there,  we  can  see  that  for  the  balance 
the  proportion  of  the  time  spent  with  troops  is  that  much 
greater. 

I  can  not  think  of  any  less  effective  economy  tlian  this 
proposal  to  save  $2,900,000.  net,  at  the  expense  of  the  re- 
tirement of  2,000  perfectly  oompetent  offlcers  of  the  Army. 
That  is  not  economy:  it  is  waste;  waste  of  the  most  tbtxk.- 
Ing  kind:  and  if  and  when  war  comes  again — and  we  have 
had  a  war  in  every  generation  of  our  history — ^we  shall  need 
those  2.000  offlcers.  and  we  shaU  need  ttiem  desperately, 
because  a  trained  offlcer  is  Uw  one  thing  that  can  not  be 
improvised  in  war  time  in  a  Imrry. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  FRAZIER.  Can  not  these  retired  offlcers  be  called 
back  into  service  at  any  time? 

Mr.  REED.    They  can  tie. 

Mr.  FRAZIER.  Why  does  the  Senator  say  we  would  lose 
them?    Are  they  going  to  die  iiecaufle  they  are  retired? 

Mr.  REED.  No;  they  are  going  to  become  nisty.  Just  as 
all  of  us  who  served  in  the  World  War  became  nisty.  We 
liave  lost  about  10  per  cent  of  our  efflciency  every  year  tliat 
has  passed.  The  retired  officer  does  not  keep  up  with  the 
march  of  events. 

Mr.  FRAZIER.  If  the  Senator's  theory  Is  correct,  that  it 
is  going  to  be  the  young  men  wlio  are  retired,  it  does  not 
seem  to  me  that  it  will  affect  the  efficiency  so  fast. 

Mr.  REED.  I  do  not  mean  that  they  will  lose  their 
lAiysical  health — not  at  all — but  they  will  lose  their  profes- 
sional knowledge.  They  wiH  not  keep  abreast  of  the  times, 
and  things  are  changing  faster  now  tlian  they  have  ever 
changed  in  peace  time.  AH  the  ordnance  Ls  Improved.  An 
offlcer  who  went  out  of  the  Anny  10  years  ago  is  almost  an 
ignoramus  about  the  weapons  that  Are  used  to<4ay.  I  know, 
twcause  I  feel  my  own  loss  of  sffioiency  In  that  respect. 

Mr.  FRAZIER.  Mr.  President,  I  can  not  see  much  diflo'- 
ence  between  this  appropriatkui  l>i]l  and  other  f^ypropcla- 
tion  bills  for  the  Army  since  I  have  t)een  liere.  Hmt  all 
liave  liad  practically  the  same  appropriations  for  buying 
more  horses  for  the  Cavalry,  and  very  little  for  tanics,  very 
Utile  f or  Uie  Air  Servlee.  vaiy  little  for  the  Chemical  War- 
fare Service.  It  is  the  saese  old  "bunk."  the  militia  two  milee 
and  a  lialf  an  hour,  and  all  that  sort  of  thing,  ttiat  we  have 
alwajrs  had. 

Mr.  REED.  It  may  be  "bonk."  but  the  Senator  would 
be  paying  his  taxes  to  the  TTsiwrir  to-day  if  it  tukl  xx)i  been 
for  men  who  thought  differeutty. 

Mr.  niAZIER.  Of  course,  there  is  a  difference  of  opinion 
alMUt  that.  I  do  not  agree  with  the'Senator  from  Pennsyl- 
vania in  tlkat  particular  at  alL 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  North  Dakota  [Mr.  Fsaxxml. 

Mr.  FRAZIER.  Mr.  President*  we  should  have  a  quomm, 
it  seems  to  me,  if  we  are  to  vole. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  legislative  derk  called  the  roll,  and  the  following 
Senators  answered  to  Uieir  names: 


aahnrat 

Bymee 

Austin 

Capper 

BaUey 

Caraway 

BanHieeil 

Oarey 

Barbour 

Cohen 

BarUer 

Connally 

Btncham 

OooUd«e 

Bialaa 

OoeUgaa 

Borah 

Couzen* 

BiBllon 

Cutttng 

Bn»khart 

Dale 

Bulkier 

Davla 

Bulow 

DUi 

Ftasier 

Kendrlck 

Oeorce 

Keyes 

OlflBB 

Kins 

Ooldeboroush 

LaFDUette 

BUe 

Logan 

BkRleon 

McOUl 

AitSeld 

McKeUar 

Hawes 

McNaa 

Hebert 

Moeea 

Ben 

NorrU 

Jotutaoat 

Mye 

JOMS 

Oddls 

Patter  eon 
Ptitiiian 
Reed 

■oWneoo.  Ark. 
WoWneon.  ted. 
BehaU 


Shortndte 
ftalth 
Stelwer 
Thatnaa,  Idaho 


TrmtaMutU 


Vandenberg 


llie    VICE    PRESIDENT.      Seventy-six    fienaton    hM 
answered  to  their  names.    A  qtusrum  is  present. 

GB  noM 


BCOOSS 

A  message  from  the  Rouse  of  Representatives  bqr  Mt» 
Haltigan,  one  of  its  clerks,  announced  that  the  Houos  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bUKB.  E. 
11267)  making  appropriations  for  the  legislattve  taraaeh  of 
the  Oovemment  for  the  fiscal  year  ending  June  M.  ItSS. 
and  for  other  purposes,  requested  a  oonforeooe  wtth  ths 
Senate  on  the  disagreeing  votes  of  the  two  Boofai 
and  that  Mr.  Sanblxm.  Mr.  Loslow.  and  Mr.  Bsasrr 
sppointed  managers  on  the  part  of  the  House  ■! 
conference. 


oTxoir 


KmroLus  snxs  ato  jooit 

The  message  also  annocmced  that  the  Speaker  had 
his  signature  to  the  f oOowing  enrolled  Mils  and  jQlBt 
lutl(m,  and  they  were  signed  by  the  Yiee  President; 

H.  R.  79.  An  act  to  provide  for  conveyance  of  a  pwrHott 
of  the  Listen  Range  Rear  IJglUhouse  Reservation,  Mew 
Castle  Coimty.  State  of  Delaware,  for  tiiiiiway  purpases; 

H.  R.  2238.  An  act  for  the  relief  of  Edward 

H.  R.  3527.  An  act  for  the  relief  of  Berta  C. 

H.  R.  3724.  An  act  for  the  relief  of  diaries  Thomas: 

H.R.3951.  An  act  to  provide  a  preliminary  exaaainatloa 
of  the  Edisto  River  and  its  branches.  South  and  Mbrth 
Edisto,  8.  C,  with  a  view  to  the  control  of  its  ISoods: 

H.R.  4144.  An  act  for  tlM  relief  of  H.  H.  Lee; 

H.  R.  5C52.  An  act  to  authoriae  the  inoorpar»ted  town  of 
Jimeau,  Alaska,  to  use  the  f tmds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  Vebraaiy  11, 
1925,  for  the  purpose  eitlier  of  improving  the  sewergge  gys- 
tem  of  said  town  or  of  constructing  permanent  streets  ka  said 
town: 

H.  R.  5840.  An  act  for  tlie  relief  of  norlan  Ford; 

H.R.e487.  An  act  to  autlioriw  the  inoorporated  town  of 
PeterstNirg.  Alaska,  to  issue  Ixinds  in  any  sum  not  esDoedlBV 
$100,000  for  the  purpose  of  improving  and  enlarging  the 
capacity  of  the  municipal  ll^t  and  power  plant,  and  ttie 
improvement  of  the  water  and  sewer  systems,  anid  for  ttfts 
purpose  of  retiring  or  riiTThaidTif  bonds  heretofore  IggOHl 
by  the  town  of  Petersburg; 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Oovemment  wharf  at  Juneao.  Alaika: 

H.  R.  7123.  An  act  to  amend  the  act  of  March  3.  lOlT  (M 
SUt.  983:  U.  8.  C,  ttUe  25.  sec  242) ; 

H.  R.  7914.  An  act  granting  the  consent  of  Congiess  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  toto 
a  compact  or  agreement  for  division  of  the  waters  of  tibe 
Yellowstone  River; 

H.  R.  8393.  An  act  providing  for  payment  of  $28  to  iacll 
enroUed  Chippewa  Indian  of  the  Red  Lake  Band  of  MUttie- 
sota  from  the  timber  funds  standing  to  their  credit  hi  ttm 
Treasury  of  the  United  States; 

H.  R.  8907.  An  act  to  authcrise  t!ie  Secretaiy  of  ttie  TigBi 
ury  to  acquire  land  adjohilng  Lawrence.  Mass.,  post-ofBoe 
site; 

H.R.  9259.  An  act  to  amend  section  108  of  the  act  to 
codify,  revise,  and  amend  the  laws  relating  to  tbm  Judtoary 
(U.  S.  C.  title  28,  sec.  187) ; 

H.  R.  10585.  An  act  authorizing  the  Fort  Hanco^-PuiKUb 
Bridge  Co..  its  successors  and  ssrigns.  to  construct;  mUn- 
tain.  and  operate  a  bridge  across  the  Rio  Ghrande  at  l^pct 
Hancock.  Tex.; 

H.  R.  10598.  An  act  to  provide  for  the  trangpoctttfikW  of 
certain  jtrvenile  offenders  to  States  tinder  the  law  of  wMeh 
they  have  committed  offenses  or  are  delinquent.  vkS  lor 
other  purposes; 

H.  R.  10936.  An  act  to  authorise  conveyance  to  the  Ttatted 
States  of  certain  lands  In  the  State  of  AilioDa  for  use  of  the 
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United  States  in  maintaining  alr-navlgBtlOQ  facilities,  and 
for  other  purposes; 

H.  R.  11020.  An  act  aottoorlzing  the  Louisiana  fflghway 
Commissloa  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  near  Pearlington, 
Miss.: 

H.  R.  11081.  An  act  to  extend  the  times  for  commencing 
and  completing  tbe  oonrtnietion  of  a  free  highway  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No.  21 
meets  Texas  Highway  No.  45; 

H.R.  11085.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  6  meets  Texas 
Bigbvay  No.  21; 

H.R.  11120.  An  act  to  amend  an  act  (ch.  300)  entiUed 
'*An  act  authorizing  the  Coos  (Kowes)  Bay.  Lower  Umpqua 
(Kaiawatset) ,  and  Siuslaw  Tribes  of  Indians  of  the  State  of 
Oregon  to  present  their  claims  to  the  Coint  of  Claims,"  ap- 
proved February  23,  1929  (45  Stet.  1256) ; 

H.  R.  IIMO.  An  act  aiithorteli«  tbe  Boca  Chlca  Bridge 
Co..  its  successors  azxl  assigns,  to  ooistnict,  maintain,  and 
oporate  a  bridge  across  the  Rio  Grande  at  Boca  Chica.  Tex.; 

H.  R.  12045.  An  act  authorlxing  a  per  capiU  payment  of 
$50  to  the  memt«rs  of  the  Menominee  Tribe  of  IxMlians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  tbe 
Treasury  of  the  United  States;  and 

H.J.Rea.a05.  Joint  reaotution  for  the  improrement  of 
Meridian  Hill  Park. 

URnsLATrm  AmomtisTioKS 

The  VICE  PRESIDENT  laid  before  tbe  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  11267)  making  ap- 
propriations for  the  legislative  branch  of  the  Government 
for  the  flseal  year  ending  June  30.  1933.  and  for  other 
purposes,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  JONES.  I  move  that  the  Senate  insist  on  Its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  Mhe  Vice  President  ap- 
pointed Mr.  J^nna,  Mr.  Shoot.  Mr.  Hals,  Mr.  Bkoosbard. 
.and  Mr.  BnAT-roir  conferees  on  the  part  of  the  Senate. 

WAX  DXPAmtXHT  APFIOniATIONS 

The  Senate  resumed  the  CQnsideration  of  tbe  bUl  (H.  R. 
11897)  making  anvopriations  for  the  military  and  non- 
military  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purpoeea. 

Mr.  FRAZIER.  Mr.  Presidezit.  the  vote  about  to  be  taken 
is  to  reconsider  the  vote  by  which  the  Senate  aotendment 
on  page  8.  line  24.  inserting  "not  to  exceed  an  averaae  of 
12.000,"  was  agreed  to.  Ttiat  means  an  addition  of  ajOOO 
Aqny  officers  who  have  beaa.  stricken  out  by  the  House 
provision.  I  want  to  make  Just  a  brief  comment  on  the 
statement  made  by   the   Senator  from  Penasylvania   IMr. 

RSXDl. 

The  difference  between  the  regular  aaUury  of  these  2.000 
officers  and  their  retirement  pay  at  three-quarters  of  their 
regular  pay  amounts  to  a  saving  of  %iJi&iJB15.  That  would 
mean  a  saving  per  man  of  $&27J)3.  I  call  atteotton  to  the 
fact  that  that  is  more  than  the  average  net  "^^-n^^g  of  the 
average  farm  family  in  the  United  States.  It  is  $1.44 
per  day.  The  army  of  war  veterans  now  gathered  in  Wash- 
ington would  be  glad  to  take  Jobs  right  now.  pra^ty^^iiy 
every  one  of  them  that  is  able-bodied  wouki  be  wtfUag  to 
work,  at  41.44  per  day,  which  is  the  saving  that  will  be 
made  on  these  2,000  Anay  ofBcers  per  day. 

More  than  that,  of  the  retired  pay — which  I  admit  is  too 
much  and  ought  to  be  cut  down — the  average  pay  Is 
$1.690J1.  That  is  more  thAn  tbe  gross  Income  of  the  aver- 
age farm  family  in  the  United  States  last  year.  These  men 
would  be  taken  out  of  active  service  and  put  on  the  retired 
hst.  That  does  not  mean  they  are  barred  out  of  the  Army. 
They  can  be  called  back  at  any  time  their  services  may  be 
needed.  That  is  why  they  are  kept  on  the  retired  list.  Tl^ 
would  mean  a  saving  of  $1,055,875. 

Mr.  President,  I  call  for  the  yeas  and  nays. 


Mr.  WHEELER.  Mr.  President,  as  I  understand  It. 
Ihrou^  the  ecoiwrny  program  nothing  has  been  taken  from 
tbe  Army  ofBcers  at  all. 

Mr.  REED.  Oh.  yes.  Mr.  President;  the  furlough  plan 
we  adopted  last  night  will  cut  down  their  active  pay  and 
their  retired  pay. 

Mr.  WHEELER.  It  will  furlough  the  Army  ofBcers  as  well 
as  others? 

Mr.  REED.  Yes;  It  affects  them  just  the  same  as  It 
affects  us. 

Let  me  say  that  a  vote  "  yea  "  is  in  favor  of  a  recoti."?W- 
eration  and  therefore  in  favor  of  reducing  the  number  of 
Army  <^cers.  A  vote  "  nay,"  which  I  shall  cast,  means  the 
retention  of  the  present  munber  <rf  12,000  Array  officers. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  aenatoT  from  North  Dakota  to  reconsider,  upon  which 
he  has  demanded  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  can  the  roll. 

Mr.  GFLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr. 
Loirol.  who  is  necessarily  absent.  Being  advised  that  if 
present  he  would  vote  as  I  shall  vote.  I  feel  at  Kberty  to 
vote.    I  vote  "  rmy." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
CMr.  MoMUSONl.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swah- 
sowl.  I  transfer  that  pair  to  the  Seixator  from  Oolorack) 
[Mr.  WatkrmakI  and  vote  "  nay." 

Mr.  ROBINSON  of  Indiarm  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  Jimlor  Senator  from  Missis- 
sippi rMr.  STgpHgwsl.  In  his  abeenoe,  not  knowing  how  he 
would  vote.  I  withhold  my  vote.  If  I  were  permitted  to 
vote.  I  would  vote  "  nay." 

Mr.  SCHAUj  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Alabama  [Mr,  Black  1.  who  Is 
unavoidably  absent.  In  his  absence  I  withhold  my  vote. 
If  I  were  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  TYDINGMS  (when  hia  name  was  called) .  On  thla  vote 
I  have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MbtcalfI.  I  understand  that  if  be  were  pres- 
ent he  would  vote  the  same  as  I  shaU  vote,  and  therefore 
I  am  tne  to  vote.  I  vote  "  nay." 
Ttie  roll  call  was  eonchided. 

Ifr.  BARKLXY.    Has  the  ^mlor  Senator  from  Iowa  [Mr. 
DKKnfMnrl  voted? 
The  VICE  PRBSIDgNT.    That  Senator  has  not  voted. 
Mr.  BARBX£Y.    I  am  paired  wMSi  him.  and  not  knowing 
how  he  would  vote,  I  withhold  my  vote.    If  pormltted  to 
vote.  I  would  vote  "  nay." 

Mr.  BDfOHAM  (after  having  voting  to  the  nefative).  I 
have  a  gmeral  pair  with  the  ^mior  Senator  from  Vir- 
ginia [Mr.  Glass],  who  is  necessarily  absent.  I  transfer  that 
pair  to  the  smlor  SenatcH'  from  Rhode  Island  [Mr.  Mkr- 
cai^l.  and  permit  my  vote  to  stand. 

Mr.  KINO.  I  have  a  pair  with  Vbe  senior  Braator  from 
SonCh  Dakota  \JSr.  NokbbckI.  and  in  his  absence  wltfaliold 
nsy  vote. 

Mr.  WAGNER.  My  coUeagoe  the  senior  Senator  from 
New  Toik  [Mr.  Copklahs]  Is  unavoidably  absent.  Upon  this 
vote  he  is  paired  with  the  senior  Somlor  ftom  <Miio  (Mr. 

Mr.  8HIP8TEAD  (after  having  voted  in  tbe  aArmatSve) . 
On  this  vote  I  am  paired  with  the  Junior  Senator  from 
Artsona   [Mr.  Hatdkn].  and  therefore,  withdraw  my  vote. 

Mr.  McNARY.  I  desire  to  announce  that  the  Seosktor 
from  Ddbiware  [Mr.  Hastdtcs].  who  is  neceearily  absent,  b 
paired  with  the  Senator  from  West  Virginia  [Mr.  NaB.Tl. 

Mr.  8HEPPARD.  I  desbe  to  annoonoe  that  the  Senator 
from  Arlama  [Mr.  Hatbdi],  the  Senator  from  South  Da- 
kota [Mr.  Bmx>w].  and  the  Senator  fnnn  Illlnoie  lUx. 
Lrwisl  are  detained  on  ofBcial  business. 

I  also  desire  to  announce  that  the  Senator  from  New 
York   [Mr.  Copklahd],  the  Senator    from    Alabama    [Mr. 
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Black],  the  Senator  from  Nartih  Carolina  [Mr.  MoaaxsoHl, 
the  Senator  from  Louisiana  [Mr.  Long],  and  the  Senator 
from  West  Virginia  [Mr.  Nblt]  are  necessarily  out  of  the 
city. 

I  also  announce  that  the  senior  Senator  from  Virginia 
[Mr.  SwAMsoM]  is  absent  in  attendance  mwn  the  disarma- 
ment conference  at  Geneva. 

The  result  was  announced— yeas  16.  nays  51,  as  follows: 


YKAS— 16 

'n«n»t>fil 

Brooktaart 

ZMl 

Norrls 

BlalM 

Capper 

Vtailar 

Nye 

Bormh 

Caraway 

BuTlaon 

Walsh.  Mont. 

DrBllon 

OosUsan 

lAMiUeCte 
NATS— «1 

Wbceler 

Dale 

KCBdrlck 

Stelwer 

Austin 

Dkvts 

Keyae 

TtMMnaa.  Idaho 

BaUcy 

netcber 

J.nfmw% 

Bartwur 

Ocorve 

lloGUl 

Townaend 

Oletin 

Mtmrnrr 

TrammcU 

Bulkier 

Ooldeborouga        Moew 

Tydloss 

ByroM 

Hale 

OMle 

Vandenberg 

Carey 

Bawee 

Pattenon 

Wacner 

Oolwn 

Hebert 

Seed 

Waloot* 

Ownnally 

BuU 

Boli«nMn.Ark. 

Walah.Uaa. 

OooUdce 

Sheppartf 

Cooaens 

Jcam 

White 

CuUlnt 

Kean 

Smith 

nof  Yorma-M 

Bukley 

Gore 

MoKaTar 

Shtpetead 

Black 

BaettB0i 

Mtnaif 

Smoot 

Brouaa&rd 

Batfleld 

Morrlwa 

Stephens 

Bulow 

Hayden 

Mealy 

Oopeiane 

HoweU 

Hottwcli 

Watarman 

Klaf 

PltUnan 

F^BH 

Lewta 

■oMBKm.  Ind. 

So  Mr.  nuucnot's  motion  to  reconelder  was  rejected. 

The  VICE  PRESIDENT.  The  next  amendment  of  the 
committee  will  be  stated. 

The  next  amendment  was.  on  page  9.  line  22,  after  the 
word  "  aUowances,"  to  strike  out  "$5,122,479**  and  insert 
"  15,928,389,  and  the  rental  and  subsistence  allowances  for 
the  fiscal  jrear  1933  shaD  be  the  same  as  for  the  fiscal  year 
1932,  subject  to  such  reduction  therein  as  may  be  necessary 
under  the  provisions  of  section  102,  Part  n,  of  the  legislative 
appropriation  act  for  the  fiscal  year  19S3,"  so  as  to  read: 

Subelatence  allowanoea.  15,998,399.  and  the  rental  and  aubslstenoe 
aUowances  for  the  fiscal  year  ises  ahaU  be  the  same  &8  ror  the 
fiacal  year  1932,  aubject  to  awAi  i^m  Hoii  therein  as  may  be  neoee- 
aary  under  the  provlaUna  ot  aactlon  lOa.  Part  IX.  at  the  leglalatlve 
appropriation  act  for  tbt  Hscal  year  1933. 

Mr.  McKELLAR.  Mr.  President.  I  want  to  caU  the  atten- 
tion of  tbe  Senate  to  tbe  r^nrt  on  this  bill  which  states  the 
net  reduction  reported  by  the  Senate  committee  as  being 
$3,007,633.  I  want  alao  to  caU  attention  to  tbe  fact  that 
substantially  none  of  the  aavinc  Is  made  in  the  appropria- 
tions for  tbe  military  actlvitiee  of  tbe  Army;  but  practically 
tbe  entire  saving  is  made  bj  reducing  the  appropriation  for 
river  and  harbor  improvements  by  more  than  $5,000,000; 
in  other  words,  only  the  appnfrlations  for  nonmllltary  ac- 
tivities are  reduced,  while  some  of  the  appropriations  for 
military  activities  are  increaeed  very  considerably,  over 
$2,000,000.  as  I  read  the  report. 

At  such  a  time  as  this,  It  seems  to  me  we  ought  not  to 
IzMU-ease  tbe  approprUtioDS  for  military  activities  provided 
for  In  the  bill;  we  ought  to  reduce  them.  I  want  to  call 
attention  to  how  these  approgariatlons  have  increased  for 
the  Army. 

In  1916  the  Congress  appropriated  for  the  Army  $164,546,- 
yM6.95;  in  1934,  long  after  the  war,  we  appropriated  $346,- 
629.778.55  for  the  Army;  in  1925  we  appropriated  $361,887.- 
888il4  for  the  Army;  in  1926  we  appropriated  $355,072,225.92 
for  the  Army;  in  1927  we  appropriated  $318,909,096.28  for 
tbe  Army;  in  1928  we  appropriated  $298,999,534.09  for  the 
Army;  in  1929  the  appropriation  was  Increased  by  more  than 
25  per  cent;  It  was  Increased  to  $416,901,546.42;  in  1930  it 
was  increased  to  $453,524,078,41:  In  1931  to  $478,418,974.73; 
and  in  1932  to  $445,773,235.  Now  In  the  pending  bill  it  is 
proposed  to  appropriate  $360,578,513,  notwithstanding  the 
fact  that  prices  of  practically  all  articles  entering  into  the 
item  of  subsistence  of  the  Army,  indeed  the  prices  of  every- 
thing incident  to  the  maintenance  of  the  Army,  are  down 


something  like  60  per  cent.  lo  this  bill,  however,  the  aMno- 
priations  for  mihtary  activities  are  suhstantlaliy  the  mom 
as  in  the  bill  as  passed  by  the  House. 

Mr.  President,  I  want  to  call  attention  to  the  Ugarmi  and 
if  Senators  will  follow  me  a  moment  with  tbe  bill,  they  ean 
see  for  themselves 

Mr.  KINO.  Mr.  President.  wUI  the  Senator  fWU  to  ne 
for  a  moment? 

The  VICE  PRESIDENT.  Does  the  Soiator  from  Tbumb- 
see  yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    I  yield. 

Mr.  KINO.  I  ask  tbe  Senator  if  he  wUl  agahi  state.  If  he 
has  tbe  flgin-es  aeparated,  the  appropriatl<m  for  the  mlBtairy 
activities  of  the  Army  for  1932? 

Mr.  McKEIliAR.  That  item  Is  found  In  the  report.  Aa 
I  say,  the  appropriations  in  this  bill  for  mUItaiy  arttvtnea 
that  Ls.  activities  pertaining  purely  to  the  Army  Ititf  etre 
not  reduced  but  are  increased;  hot,  In  order  to  show  an  ap- 
parent decrease  m  the  appropriation.  $5,000,000  ptm  waa  eot 
off  the  river  and  harbor  appropriation,  and  therefore,  tiddht 
that  into  account,  there  is  a  redoetion  of  $3,000,000.  Ai  a 
matter  of  fact,  however,  the  appropriatlODs  for  the  xnllltanr 
activities  of  the  Army  have  been  increased  over  thow  pro- 
vided by  the  House  rather  than  deereaaed.    ' 

On  page  20  of  the  UUl.  under  the  head  of  Quaitemailer 
Corps,  there  Is  an  appropriatian  for  the  porcbaae  9t  aidb- 
sistence  supplies.  Tben  Is  not  a  Bfember  of  the  Senate  who 
does  not  know  that  subsistence  snppttes  can  be  pnrc^baMd  all 
the  way  from  25  to  50  per  cent  tas  than  they  coifld  a  laar 
or  two  ago.  I  think,  by  all  means,  there  ought  to  be  a  rediie- 
tion  of  at  least  25  per  cent  In  that  item;  and  If  it  Shall  be 
necessary,  I  am  going  to  propose  an  amendment  lefliydng 
that  item  to  $9,172,243. 

I  turn  to  page  23,  to  the  Item  for  dothtng  and  equtpate 
of  tbe  Army.  There  is  no  reason  in  tbe  worM  nthf  thai 
appropriation  may  not  be  reduced  25  per  cent  and  ttie  Army 
get  along  just  as  well. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Tsn- 
nessee  yield  to  me? 

Mx.  McKELLAR.    Yes. 

Mr.  REED.  Iliat  appropriation  has  been  reduced  28  per 
cent.  It  was  eight  and  a  half  mlUlon  for  the  pment  fliCal 
year.        

Mr.  McKELLAR.  It  has  not  been  reduced  28  per  ogat 
below  the  appropriation  made  by  the  Houae,  and  I  am  tiJk- 
ing  now  about  the  House  bill.  The  House  prorUtoa  for  an 
appropriation  of  $6,776,519.  There  is  no  reason  In  the  WOiSd 
why  subsistence  suppUes  can  not  be  bo^ight  for  38  per  cent 
imder  that  sum,  in  my  judgment,  and  I  expect  to  propooe  an 
amendment  to  that  effect. 

BCr.  REED.  Mr.  President,  does  the  Senator  think  that 
the  cost  of  clothing  has  gone  down  38  per  cent  slnee  tbe  9Dth 
of  May,  when  the  House  passed  this  taflll? 

Mr.  B^cKELLAR.  Oh.  no;  but  I  think  that  the  Hone  did 
not  reduce  the  appropriations  sufBdently.  and  I  Uibde  ttuat, 
as  compcu-ed  with  a  year  or  so  ago.  the  cost  of  many  klsdl  of 
clothing  has  gone  down  50  per  cent.  I  think  BeaatCfB  vffl 
realize  when  they  recall  the  cost  of  their  own  ctothee.  ex- 
cept in  the  case  of  very  unusual  dothes.  that  tbe  price  haa 
gone  down  at  least  50  per  cent.  As  to  the  partlwitlT  IteBi  to 
which  I  was  referring,  prices  have  gone  down  at  laaat  tt  per 
cent.  and.  In  my  opinion,  the  appropriation  cairtod  W  Um 
bill  as  it  passed  the  House  should  be  reduced  that  mutih. 

I  turn  next  to  the  item  on  page  23.  "  Incidental 
of  tbe  Army."    In  that  item  I  think  a  reductiflo  of  lA 
cent  ought  to  be  made.  .^ 

On  page  28.  under  the  Item  "  ICUtary  posts,**  Inrlndlng  fha 
improvement  of  miUtary  posts  and  building  ooostniotScB,  In 
view  of  the  extraordinary  expenditures  of  last  year,  mrdy 
we  ought  to  cut  the  appropriation  down.  We  oogbft  to  dov 
down  on  those  expenditures. 

I  turn  next  to  page  30. 

Mr.  REED.    Mr.  President,  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Doee  the  Senatog  ftoa  Tte- 
nessee  yield  to  the  Senator  from  Pennsylvanlat 

Mr.  McKELLAR.    Tes. 
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Mr.  REED.  The  Item  the  Senator  has  jtist  spoken  of. 
expenses  of  military  posts,  for  which  two  and  a  quarter 
million  dollars  are  proposed  to  be  appropriated,  has  been 
reduced  from  $15,864,000,  carried  in  the  appropriation  bill 
for  the -current  year. 

Mr.  McKELLAR.  That  is  exactly  why  we  ought  to  reduce 
the  amount  below  that  provided  by  the  House.  In  1931.  as 
I  stated  a  few  moments  ago.  we  spent  for  the  Army  the 
enormous  sum  of  $478,000,000,  and  a  very  considerable 
amount  of  that  appropriation  was  used  for  the  purpose  of 
building  posts,  and  for  the  ttscal  year  1932.  $445,000,000  was 
appropriated,  and  now  it  is  undertaken  to  appropriate 
$2,250,000  for  construction  at  military  posts.  I  am  going  to 
move  to  strike  that  out  and  Insert  In  lieu  thereof  $1,687,500. 

I  turn  next  to  the  item  for  '*  barracks  and  quarters,  and 
other  buildings  and  utilities,"  which  is  found  on  page  28,  and 
for  which  $13,595,017  is  appropriated.  In  a  period  of  distress 
such  as  that  now  existixig  we  are  proposing  to  appropriate 
this  enormous  sum  for  "  barracks  and  quarters  and  other 
buildings  and  utilities."  I  say  that  appropriation  ought  to 
be  cut  at  least  10  per  cent,  and  it  would  be  perfectly  proper 
if  it  were  cut  25  per  cent,  or  ev«i  50  per  cent,  and  the  work 
slowed  down  on  these  utilities. 

As  a  mat;x'r  of  fact  the  Army  itself  has  recocimended,  as  I 
understand,  the  discontinuance  of  a  number  of  military 
posta.  Yet  we  are  building  barracks  and  quarters  at  a  pro- 
posed cost  this  year  of  $13,000,000  plus.  The  testimony  be- 
fore our  committee  the  other  day 

Mr.  REED.     Mr.  President 

Ilie  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Pennsylvania? 

Mr.  McKELLAR.  I  will  yield  in  Just  a  moment.  Tlie 
testimony  before  our  committee  the  other  day  was  that  a 
post  in  North  Dakota,  Wyoming,  or  some  other  State  In  the 
West — I  have  forgotten  the  exact  location — a  splendid  post, 
with  excellent  permanent  brick  buildings,  had  been  recom- 
mended by  the  War  Department  to  be  discontinued  entirely. 
Senators  representing  that  particular  State  came  before  the 
committee  and  testified  that  it  was  a  perfectly  splendid 
post,  a  permanent  post,  needing  practically  no  repairs;  and 
yet  we  are  abandoning  posts  of  that  kind  and  proposing  to 
spend  this  year  on  other  posts  for  quarters,  and  so  forth, 
$13,000,000:  and  much  more  than  that,  as  the  Senator  from 
Pennsylvania  has  said,  was  spent  last  year.  It  is  a  profli«rate 
waste  of  the  people's  money. 

Let  me  call  attention  to  the  fact  that  the  year  before  the 
war — and.  by  the  way.  It  was  in  anticipation  of  the  war,  and 
I  was  serving  on  the  Military  Affairs  Committee  in  the  House 
of  Representatives  at  the  time  aad  know  the  facts  to  be  as 
I  state  them — we  appropriated  $164,000,000  for  the  Army, 
under  a  reorganisation  act  then  but  I^ely  passed,  but  in 
preparation  of  war;  and  yet  now.  when  there  is  not  a  sign 
of  war  anywhere,  in  this  bill  it  is  proposed  to  appropriate 
the  enormous  siun  of  $389,000,000  plus.  It  seems  to  me  it  is 
inexcusable.  MUUons  of  our  people  are  out  of  employment, 
and  yet  we  are  recklessly  and  extravagantly  spending  the 
people's  money  for  war  purposes. 

Mr.  REED.    Bfr.  President,  will  the  Senator  yield? 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Pennsylvania? 

Mr.  McKELLAR.    I  yield. 

Mr.  REED.  Hie  item  for  barracks  and  quarters  does  not 
include  one  single  cent  for  the  building  of  barracks  or  the 
building  of  quarters.  It  Includes  such  Items  as  fuel  and 
repairs,  and  that  sort  of  thing. 

Bdr.  McKELLAR.  Heaven  only  knows  what  it  includes, 
but  we  all  know  that  it  includes  a  $13,000,000  appropriation 
from  a  bankmpt  Treasury. 

Bfr.  REED.  Very  good.  Mr.  President.  But.  tf  Heaven 
wants  to  know  exactly  what  it  includes,  It  will  find  the  in- 
formation on  page  462  of  the  House  hearings. 

Mr.  McKELLAR.  All  right.  Well.  I  will  let  Heaven 
examine  Into  it. 

On  iMtfe  34  there  is  the  appropriation  for  the  Signal  Serv- 
ice of  the  Army.  That  ought  to  be  reduced  at  least  10  per 
cent  under  the  Hoose  appropriation.  Instead  of  that,  the 
amount  was  Increased  sUghUy  over  that  appropriated  by 


the  House.    There  is  not  any  necessity  for  these  enormous 
appropriations. 

A^ain.  on  page  37  is  the  appropriation  for  the  Air  Corps 
of  the  Army,  $25,439,131.  We  ought  not  to  expend  that  vast 
sum  upon  the  Air  Corps  of  the  Army.  It  ought  to  be  re- 
duced. I  am  going  to  offer  an  amendment  to  reduce  It  10 
per  cent,  and  It  ought  to  be  reduced  even  more. 

I  come  next  to  page  44,  ordnance  service  and  supplies  of 
the  Army,  under  the  Ordnance  Department,  where  the  bill 
carries  $9,832,715  for  building  new  giins  and  supplies,  in- 
cluding necessary  traveling  expenses.  By  all  means  that 
should  be  reduced  25  per  cent.  It  is  useless  to  build  gims 
that  will  be  obsolete  when  we  get  into  a  war.  No  country 
in  the  world  is  now  able  to  go  to  war,  for  lack  of  finances; 
and  if  we  spend  all  this  money  now  for  ordnance,  it  will  be 
out  of  date  when  the  next  war  comes  on.  I  am  going  to 
ask  that  that  be  reduced. 

I  come  next  to  page  46,  Chemical  Warfare  Service.  We 
have  agents  in  Europe  right  now  trying  to  abolish  chemical 
warfare  as  being  inhuman;  and  yet  we  are  appropriating  this 
year  for  Chemical  Warfare  Service  $1,222,000.  That  ought 
to  be  reduced,  and  I  shall  offer  an  amendment  to  reduce 
that  10  per  cent. 

Again,  on  page  49  is  an  item  of  $2,338,136  for  seacoast  de- 
fenses. Those  are  very  proper.  We  ought  to  have  them; 
but  surely  we  ought  not  to  be  expending  to  the  wy  limit 
out  of  a  Treasury  that  is  empty. 

Again,  on  page  50.  there  is  an  authorization  of  interchsuige 
of  appropriations.  Some  time  ago  the  Senator  from  Penn- 
sylvania offered  a  resolution,  to  apply  to  all  appropriation 
bills,  providing  that  15  per  cent  of  any  appropriation  could 
be  used  interchangeably  by  the  head  of  the  department  and 
transferred  from  one  function  to  another.  I  was  against  it ; 
but  we  agreed  in  the  Interior  Department  bill  and  four  other 
bills  that  were  passed  that  12  per  cent  could  be  ao  used  in- 
terchangeably this  year,  when  we  were  cutting  down  appro- 
priations. I  thought  probably  that  would  be  the  better  way. 
Now  the  Senator  brings  in  a  15  per  cent  provision  of  the 
kind  in  this  bilL  In  other  words.  Instead  of  bringing  about 
a  reduction  in  the  military  activities  of  this  bill,  there  was 
an  increase  in  the  military  activities  of  this  bill.  It  ought 
not  to  have  been  agreed  to;  and  I  am  going  to  move  to 
chai3ge  that  from  15  per  cent  to  12  per  cent. 

On  page  53  is  an  item  for  arms,  uniforms,  equipment,  and 
so  forth,  for  field  service  of  the  National  Quard,  $5,886,849. 
We  Just  continued  to  appropriate  and  reappropriate,  year  by 
year,  that  item.  It  ought  to  be  reduced  at  least  10  per  cent, 
and  I  am  going  to  offer  an  amendment  to  that  effect. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    Tes;  I  yield. 

Mr.  WHEELER.  Will  the  Senator  ten  me  why  we  should 
appropriate  anything  for  the  National  Quard  during  these 
times? 

Mr.  McKELLAR.  It  seems  to  me  it  could  be  suspended.  I 
think  It  ought  to  be  suspended.  There  is  not  a  sign  or  a 
threat  of  war  anywhere.  No  other  nation  could  afford  to  go 
to  war  with  us,  and  in  the  present  state  of  our  Treasury 
we  could  not  afford  to  go  to  war  with  any  other  nation.  We 
have  a  deficit,  the  first  11  months  of  this  year,  of  $2,700,- 
000,000.  We  have  a  deficit  of  over  $4,000,000,000  in  the  last- 
two  years,  and  we  are  putting  additional  taxes  on  the  people' 
now  to  the  extent  of  a  billion  dollars.  We  are  not  In  a  posl-' 
tlon  to  go  to  war.  and  no  other  nation  is  to  a  position  to  go 
to  war.  Why  keep  up  such  a  tremendous  pressure  of  military 
prexiaredness  ? 

It  seems  to  me  it  is  wholly  out  of  place.  It  seems  to  me 
that  we  oi^ht  to  cut  these  appropriations.  We  otight  to 
reduce  them.  We  have  reduced  them  in  other  departments. 
We  reduced  them  in  the  Interior  Department,  In  the  State 
Department,  in  the  Labor  Department.  In  the  Commerce 
Department.  In  the  Department  of  Justice.  Why  should  we 
treat  the  military  i>art  of  our  Government  better  than  we 
have  treated  these  other  departments?  Why  make  fish  of 
one  and  fowl  of  another?  There  is  no  good  reason  for  it. 
The  only  reason  in  the  world  is  the  pomp  and  show  of  a 
great  standing  Army. 
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We  have  118.000  men  in  tbt  Army,  or  had  that  many  last 
year.  I  believe  we  have  119.000  this  year,  besides  the  offloers. 
Why  is  it  nece.ssary  to  keep  up  such  a  great  army  in  times 
<rf  profound  peace,  when  nations  are  not  able  to  go  to  war 
even  if  they  were  disposed  to  do  so? 

Mr.  FRAZISR.     Mr.  President,  will  the  Senator  yield? 

BCr.  McKELLAR    I  yield. 

Mr.  FRAZIER.  The  Senator  from  Pennsylvania  [Mr. 
RsKD]  sUted  that  in  this  biU  there  is  $290,000,000  for  the 
Army.  Great  Britain's  appr(q?riatioas  for  the  British  Army 
this  year  are  $127,525,560,  less  than  half  of  our  appropriation. 

Mr.  McKELLAR.  Yes.  It  Is  absolutely  indefensible  to  be 
appropriating  $389,000,000  of  the  people's  money  out  of  a 
Treasury  where  there  is  no  money,  when  we  are  borrowing 
day  by  day,  when  we  arc  leading  a  hand-to-mouth  existence 
with  our  Government,  when  we  are  raising  taxes  enormously 
on  the  American  people.  Tliere  Is  no  reason  for  making  these 
great  increases — and  they  are  Increases  of  at  least  two  mil- 
lion, and  maybe  more,  in  the  military  activities  of  this  Gov- 
ernment over  what  the  House  profvided.  There  is  no  reason 
in  the  world  to  build  up  a  great  army  of  119.000  men  and 
keep  it  in  the  pink  6t  perfection,  spending  more  than  double 
what  our  neighbor.  Great  Britain,  Is  spending.  There  is  no 
reason  in  the  world  for  our  keeping  up  such  an  army.  It 
'  is  a  willful,  woeful  waste  of  the  people's  money. 

Mr.  WHEEI£R.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  noUce  here  an  item  of  $1,178,238  for 
procurement  of  forage,  bedding,  and  so  forth,  for  animals  used 
by  the  National  Guard.  That  is  on  page  51,  line  10.  Then  I 
find  that  the  next  item  is  one  of  $2,428,553  for  compensation 
of  help  for  care  of  materials,  animals,  and  equipment. 

Mr.  McKELLAR.  Those  items  have  Just  been  recurring  in 
every  bill,  and  they  are  not  considered  by  the  committees  of 
either  House.  The  department  sends  them  in,  and  we  Just 
agree  to  them.  We  do  not  go  over  them.  We  deal  only  with 
amendments  before  the  committee.  We  do  not  deal  with  the 
perennial  appropriations;  and  this,  as  I  understand,  is  a 
perennial  appropriation  that  has  been  made  ever  since  the 
National  Guard  has  been  aided  by  the  Federal  Govenunent. 

Of  course,  I  see  that  while  we  are  providing  bedding  for 
the  animals  of  the  Army  we  are  doing  nothing  for  men  who 
have  not  beds  and  have  not  the  food  with  which  to  live.  I 
think  it  is  little  short  of  outrageous  so  to  legislate. 

Now.  Mr.  President,  I  come  to  the  next  item,  which  is  the 
item  of  Reserve  OfBcers*  Training  Corps,  under  the  heading 
of  "Citizens'  military  training."  If  we  were  about  to  get 
into  a  war,  if  there  were  any  threat  of  war,  it  would  be  very 
well  to  train  our  citizens  in  this  way.  It  is  a  good  thing, 
anyhow,  for  the  citizens  wlu>  take  part  in  it.  It  is  a  very 
excellent  thing.  There  is  no  reason  why  it  should  not  be 
done  in  normal  times.  It  is  a  very  excellent  thing;  but  with 
our  Treasury  in  its  present  condition  to  spend  $4,079,484  for 
this  purpose  is  inexcusable.  The  item  ought  to  be  stricken 
out  entirely  for  one  year. 

Surely  if  we  are  going  to  reduce  the  salaries  of  the  clerks 
of  the  Govenunent — and  I  am  in  favor  of  it;  I  believe  it  is 
a  necessity — in  the  same  way  I  believe  it  is  a  necessity  to 
suspend  this  item  for  one  year.  It  is  not  necessary.  It  is  a 
willful  waste  of  the  people's  money,  and  I  do  not  understand 
how  the  taxpayers  will  stand  for  it.  I  think  if  they  knew 
how  it  was,  they  would  rise  up  almost  as  one  man  and  not 
stand  for  this  willful  waste,  this  woeful  waste  of  the 
people's  money. 

Ilie  next  item  I  come  to  is  citizens'  military  training 
camps,  $2,603,624.  That  ought  to  be  stricken  out.  It  ought 
to  be  suss>ended  for  a  year.  I  would  rather  suspend  it  than 
abolish  it  entirely.  I  think  probably  that  would  be  the 
proper  way  to  do — to  suspend  ft — and  it  ought  to  be  done. 

Mr.  LA  POLLETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Wisconsin? 

Mr.  McKELLAR.    I  yield  to  the  Senator. 
^   Mr.  LA  POLLETTE.    I  should  like  to  call  the  attention  of 
the  Senator  to  the  statement  made  by  General  Sununerall. 
when  he  retired  as  Chief  of  Staff,  concerning  the  citizens' 
military  training  camps.    He  said: 


It  Is  ai^Murent  that  the  eaaus  do  not  dlraetty 
any  mmtary  obJecUve.  Tbe  cnlaf  iMiM&t  to  tb*  Amy  Uw  te  tta* 
iXLcreued  oonfldenoe  in  its  penoanM  oa  ttM  part  of  the  ttfOSam 
population  which  haa  followed  from  the  many  eontaots  IMMsMl  to 
the  conduct  of  tb*  camps. 

I  should  also  Uke  to  6tnct  the  Senator^  atfeenttoo  to  Htm 
fact  that  it  has  been  stated  from  an  authorltattve  aonroa  Umi 
39,061  boys  in  the  dtiiens'  military  tralntng  eamps  profUtd 
only  10  reserve  officers  as  a  result  of  their  training. 

Mr.  McKELLAR.  WeU,  10  ofllcers  for  $AjonjMO  canimA 
over  a  period  of  a  number  of  years  Is  doing  pretty  frsB.  Is  It 
not?    Does  not  the  Senator  think  it  is? 

Mr.  LA  FOUiETTE.  I  think  it  Is  a  pretty  high  pctea  to 
pay. 

Mr.  McKELLAR.  It  is  a  pretty  high  iirioe;  but  m  tlM 
Senator  knows,  the  Cknremment  loves  to  pay  hli^  prteaa.  Vt 
would  rather  pay  a  high  price  than  to  pay  a  1^  i^oa  for 
anything  it  bujrs  or  anjrtlilng  that  it  creates. 

Mr.  President.  I  want  to  say  that  I  think  this  Is  Tsry  «aetl» 
lent  physical  training.  I  agree  with  the  Senator  from  Wlt- 
oonsin  in  thinking  that  it  does  not  do  the  eountry  any  food 
as  a  means  of  national  defense.  I  think  it  is  a  very  deMtfkt- 
ful  vacation  in  the  summer  time  for  men  with  a  wIMtrry 
trend  of  mind.  I  think  if  we  had  ample  mooay  la  tbtt 
Treasury  there  could  be  not  very  mu^  objection  to  tfvtog 
these  men  this  stun  of  money:  but  with  the  present  de-' 
pleted  condition  of  our  Treasury  we  ought  not  thus  to  spand 
the  people's  money,  and  I  am  going  to  move  to  strlks  out 
that  provision  entirely. 

I  next  come  to  ordnance  equipment  for  rifle  ranges  for 
civilian  instruction,  where  $100,000  is  appropriated  for  arms. 
ammunition,  and  targets  for  our  rifle-range  pracUes.  JhaX 
is  wholly  unnecessary  at  this  time.  The  seizor  Senator  tram 
Iowa  [Mr.  Bbookhast]  would  disagree  with  me.  of  oooras, 
because  he  is  a  crack  shot.  and.  of  course,  the  crack  ahols  In 
the  country  like  to  go  to  these  places.  It  Is  a  very  popvlsar 
thing  for  them  to  do  at  Government  ezpei;se.  At  a  ttane 
when  the  Government  is  well  equipped  with  money  and  the 
Treasiiry  is  full,  it  may  be  that  we  ought  to  agree  to  II,  tmt 
it  ought  not  to  be  agreed  to  now. 

I  believe  that  is  the  last  provlsian.  In  these  provislonB 
there  are  14  items,  which  aggregate  a  little  over  |90,660jMt. 
I  think  the  bill  ought  to  go  back  to  the  committee  irtth 
instructions  to  reduce  the  appropriations  10  per  cent. 

If  phe  furlough  plan  produces  anything  like  the  amount 
that  has  been  claimed  for  It,  the  furlough  reductUms,  wKh 
this  $23,000,000,  would  reduce  Uiis  bill  about  10  per  e&oXin 
accordance  with  the  others. 

I  do  not  believe  the  furlough  i^an  is  going  to  rednoe  tlie 
expenditures  of  the  Government  by  $40.000.000. '  I  doubt  It 
very  seriously.  But,  assuming  that  It  will  reduce  the  ex- 
penditures, as  its  advocates  claim  It  will,  smne  $804li0.009. 
it  would  then  be  about  10  per  cent,  with  these  vartoiis  reduc- 
tions which  I  have  indicated. 

Under  these  circumstances.  I  move  now  to  recommit  the 
bill  to  the  Committee  on  Appropriations,  with  tastructiuns 
to  reduce  the  appropriations  10  per  cent  below  those  made 
by  the  House. 

Mr.  REED.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Hattzsld  in  the  tSodx^, 
The  (jlerk  will  call  the  roll. 

TTie  Chief  Clerk  called  the  roll,  and  the  following  Senaton 
answered  to  their  names: 


Aiitiunt 

CouatnB 

Koyes 

Shortddsa 

Austin 

Cuttlnc 

B:tns 

fetanStli 

Bail«7 

Davla 

LaPoUctt* 

Stalw 

Rankhfftd 

DUl 

Locui 

Tbamm^U 

Barbour 

Fletcher 

MeOiU 

TbomM.CI 

Barkley 

Frazlar 

UeXnaimr 

Vowaaead 

lltnKliAin 

Oeors* 

lidtary 

ikanmrift 

Blaine 

Moms 

TydiacB 

Borah 

Oore 

Harris 

Yandantec 

Bratton 

Hale 

Rye 

WapBMT 

wsioeiife 

BMlkler 

HarrlMm 

OdSI* 

Byrnes 

Bataeld 

PattcTKia 

WalduKM 

Capper 

Hawea 

Plttmaii 

WBMl.Si 

Oaraway 

Bebart 

BfMd 

waiaon 

Carey 

HuU 

BoMaaoa.Azk. 

wiMCMe 

Cohen 

Johnion 

Bobtnaon.  Hid. 

WIUM 

OatataXtT 

JoaMH 

HnhaW 

cooUdee 

Kcan 

Bbappard 

Ooattsui 

Kenartck 

BhlprtMkl 

/ 
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The  PRE8IDINO  OFFICER.  Seventy-three  Senators 
having  answered  to  their  names,  a  quorum  Is  present. 

Mr.  REED.  Mr.  President,  we  are  about  to  vote  on  the 
motion  of  the  senior  Senator  from  Tennessee  [Mr.  Mc- 
Kkluik]  to  recommit  the  bin  to  the  Committee  on  Appro- 
priations with  instructions  to  reduce  it  10  per  cent. 

Mr.  McKELLAR.    Below  the  House  appropriations. 

Mr.  REED.  Below  the  House  appropriations.  I  am  not 
Koina  to  take  up  time  in  discussing  it;  I  want  only  to  call 
the  attention  of  the  Senate  to  the  fact  that  that  reduction 
has  already  been  more  than  made  by  the  House  itself.  The 
appropriation  for  this  year  was  $445,000,000.  The  House 
has  cut  under  that  some  $53,000,000.  The  bill,  as  it  is  re- 
ported now  to  the  Senate,  cuts  under  that  $56,000,000.  The 
furlough  plan  reduces  that  further  by  another  nine  or  ten 
milUon.  So  the  total  cut  under  last  year's  bill  of  $445,000,- 
000  is  already  $66,000,000,  or  about  15  per  cent,  and  the 
cuts  in  the  military  items  are  17  per  cent.  We  have  cut  it 
to  the  bone  in  every  direction. 

Mr.  McKELLAR.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  McKELLAR.  The  Senator  will  recall  that  the  House 
in  like  manner  reduced  the  appropriations  for  the  other 
departments.  I  do  not  remember  the  exact  percentage,  but 
they  reduced  the  appropriations  very  largely  undo:  last  year 
a,n«i  under  the  present  recommendations  for  the  Interior 
Department,  the  State  Depurtment,  the  Commerce  Depart- 
ment, the  Treasury  Department,  the  Post  OfBce  Department, 
and  the  Departoient  of  Justice.  They  reduced  all  the  appro- 
priations under  the  estimates  of  last  year  and  imder  the 
estimates  of  the  Budget.  So  we  would  Just  be  applying  the 
same  rule  we  applied  to  other  departments  If  we  took  the 
action  I  have  suggested. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from 
Pennsylvania  yield? 

Mr.  REED.    I  yield. 

Mr.  BLAINE.  Earlier  in  the  day  I  was  called  from  the 
Chamber  to  attend  a  meeting  of  the  Committee  on  Banking 
and  Currency  about  the  time  when  the  Senator  from  Penn- 
sylvania was  <t<*««M«<ng  the  ixKreases  and  decreases  in  the 
pending  appropriation  bill.  The  information  I  desire  may 
have  been  given  to  the  Senate,  but  I  do  not  have  it  because 
of  my  necessary  absence. 

I  note  from  the  committee  report  that  the  appropriation 
as  repented  by  the  Senate  committee  Is  $56,194,722  below  the 
appropriatlop  for  1932. 

Mr.  REED.    That  is  correct. 

Mr.  BLAINE.  Will  the  Senator  advise  me  the  amoimt  of 
reduction  in  the  appropriation  for  military  activities? 

Mr.  REED.  Tbe  amount  carried  in  the  bill  for  military 
activities  Is  $290,000,000.  which  is  17  per  cent  under  the 
same  item  for  last  year. 

Mr.  BLAINE.  It  is  17  per  cent  less  than  the  aiq?ropriation 
of  last  year? 

Mr.  REED.    Tea.    I  do  not  carry  in  my  bead  the  exact 
figure  for  last  year,  but  it  is  easy  enough  to  calculate. 
-~  Mr.  BLAINE.    The  calculation  would  be  made  upon  the 
basis  of  17  per  ceiit  of  $56,000,000,  the  total  reduction.  I 
assume? 

Mr.  REED.  I  have  the  exact  figures  now  and  can  give 
them  to  the  Senator.  The  amount  of  $290,000,000  this  year 
is  a  reduction  of  $46,000,000  in  the  military  items.  The 
amount  for  military  items  last  year  was  $336,000,000.  In 
1931  it  was  $347,000,000,  so  it  has  been  cut  down  fnxn 
$347,000,000  for  1931.  to  $336,000,000  for  the  present  year, 
and  is  $290,000,000  for  the  coming  fiscal  year. 

Mr.  BLAINE.  Will  the  Senator  also  give  me  the  informa- 
tion as  to  the  total  amount  of  the  decrease  for  nonmilitary 
acUvitlas? 

Mr.  REED.  For  nonmilitary  activities.  In  1931  the  appro- 
priation was  $197,000,000;  In  the  fiscal  year  1932  it  was 
$123,000,000.  aiKl  in  the  present  bill  it  is  $99,000,000. 

Mr.  BLAINE.  There  is  a  reduction  of  about  $25,000,000 
for  nonmlUtary  activities? 

Mr.  REED.    About  twenty-three  to  twenty-four  million. 


Mr.  BLAINE.  I  notice  In  the  report,  under  decrease,  the 
Item.  "  Tbtal  decrease,  military  activities.''  I  assume  that  is 
under  the  biH  as  it  passed  the  House. 

Mr.  REED.    "Hiat  is  correct. 

Mr.  BLAINE.  A  Uttle  over  $656,000.  and  the  total  de- 
crease for  nonmilitary  activities  under  the  bill  as  It  passed 
the  House  in  round  ngures  Is  $6,372,000.  leaving  a  net  in- 
crease for  military  activities  over  the  bill  as  It  passed  the 
House  of  $3,129,145,  and  a  net  decrease  in  nonmilitary 
activities  as  compared  with  the  House  bill  of  $0,136,778. 

Mr.  REED.  That  is  correct.  The  reason  for  the  Increase 
over  the  bill  as  it  passed  the  House  for  military  activities  is 
due  entirely  to  the  restoration  of  the  2,000  oflloers.  the  pro- 
vision for  whom  the  House  struck  from  the  bill. 

Mr.  BLAINE.    I  thank  the  Senator. 

Mr.  KING.  Mr.  President,  the  Senator  from  Wisconsin, 
If  he  will  permit,  may  be  interested  in  knowing,  however, 
that  in  1923 — and  I  have  the  flgtires  from  the  ofDce  of  the 
Chief  of  Finance  of  this  date — the  appropriations  for  mili- 
tary purposes  were  $274,802,000.  in  1924  they  were  $260.- 
867.000.  in  1925  they  were  $268,974,000.  In  1926  they  were 
$271,092,000.  in  1927  they  were  $274,000,000.  In  1928  they 
were  $297,000,000,  in  1930  they  were  $329,000,000.  So  it  is  ap- 
parent that  from  the  years  to  which  I  first  challenged  atten- 
tion there  has  been  a  very  large  increase  in  the  military 
expenses  of  our  Government. 

Mr.  REED.  Very  largely  accounted  for  by  the  expendi- 
tures In  carrying  out  the  Air  Corps  program,  which  is  now 
about  completed. 

Mr.  ROBINSON  of  Arkansas.  I  understand  the  biH  as 
reported  to  the  Senate  by  the  committee  reduces  the  aggre« 
gate  amount  carried  in  the  bill  by  $21,785,249  below  the 
estimate. 

Mr.  REED.    Yes. 

Mr.  ROBINSON  of  Arkansas.  There  has  been  added  to 
that  amount  what  the  Senator  from  Pennsylvania  stated  to 
be  $9,000,000  on  account  of  furloughs,  which  makes  the 
total  reduction  below  the  estimate  aboiit  $30,000,000. 

Mr.  REED.    That  is  true. 

The  PRESIDING  OFFICER.  The  <iuestion  is  on  the  mo- 
tion of  the  Senator  from  Tennessee. 

BCr.  REED.    I  call  for  the  yeas  and  nays. 

Mr.  WHEEXER.  Mr.  President.  I  hope  the  motion  of  the 
Senator  from  Tennessee  will  be  adopted.  It  is  not  a  qxies- 
tlon  of  how  much  we  have  reduced  in  the  last.  It  is  a 
question  of  being  able  to  reduce  the  biH  to  the  very  mini- 
mum now.  We  have  been  told  from  the  very  Inception  of 
this  session  of  Congress  that  we  must  balance  the  Budget, 
that  we  must  reduce  our  expenditures.  I  am  not  one  of 
those  who  want  to  cut  down  the  Army  under  ordinary  cir- 
cumstances to  the  very  minimum.  I  think  in  many  in- 
stances we  have  not  been  very  generous  in  our  treatment  of 
the  Army,  but  I  do  think  at  this  particular  time  there  are 
items  tn  the  biH  that  could  be  dispensed  with.  I  have  par- 
ticular  reference  to  the  citizens'  training  camps  and  the 
National  Guard  items. 

The  bin  contains  a  provision  for  procurement  of  forage, 
bedding,  and  so  forth,  for  the  National  Guard.  $1,178,238; 
compensation  of  help  for  care  of  materials,  animate,  and 
equipment.  $2,428,553;  expenses  camps  of  instruction,  field 
and  supplemental  training,  including  medical  and  hospital 
treatment  authorized  by  law,  $8,078,000;  expenses  selected 
officers  and  enlisted  men.  military-service  schools,  including 
medical  and  hospital  treatment  authoriised  by  law,  $319.000 ; 
for  pay  of  property  and  disbursing  officers  of  the  United 
States.  $79,800;  for  general  expenses,  equipment  and  in- 
struction. National  Guard,  including  medical  and  hospital 
treatment  authorized  by  law.  $674,984;  for  expenses  of  en- 
listed men  of  the  Regular  Army  on  duty  with  the  National 
Guard,  including  the  hiring  of  quarters  in  kind.  $480,000; 
for  pay  of  National  Guard — armory  drills — $11,584,868. 

Who  on  the  fioor  of  the  Senate  would  tell  me.  in  times 
of  depression,  when  the  people  of  the  country  are  going 
hungry  and  suffering  and  walking  the  streets,  when  they 
are  flooding  the  Capital  of  the  country  at  the  present  time. 
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that  we  could  not  dispense  vitt  these  items,  amounting  in 
aU.  I  should  judge,  to  probably  $30,000,000? 

men  ws  have  arma»  imifonns.  equipment,  and  so  forth, 
lor  field  service  of  the  Nattaml  Guard.  $5,887,000.  Tten 
there  is  the  matter  of  military  training  camps.  Frankly,  It 
seems  to  me  that  to  set  up  these  military  training  camps  at 
this  time,  when  we  have  so  much  suffering  in  the  country,  is 
the  wrong  thing  to  do. 

Ordinarily  I  have  no  particular  objection  to  them;  but  it 
Is  wrong  to  get  a  group  of  business  men  to  go  out  and  have 
a  vacaUon  and  have  it  paid  for  by  the  Government  of  the 
United  States  when  there  are  mten  in  our  galleries  at  this 
moment,  men  out  here  on  tte  streets  of  our  city  who  served 
in  the  war  and  are  suffering  because  of  the  fact  that  they 
can  not  get  food  enough  to  eat,  and  yet  a  deaf  ear  will  be 
turned  to  them  and  not  anything  done  for  them.  We  are 
not  going  to  give>them  any  woric  and  we  are  not  going  to 
pay  them  anything  of  any  kind  or  character.  When  it 
comes  to  cutting  the  wages  ci  Government  employees  we 
talk  about  economy  and  hn lancing  the  Budget,  and  tears 
will  roll  down  our  cheeks  as  we  plead  for  economy  and  to 
keep  us  upon  the  gold  standard.  But  when  these  men  come 
here  knocking  at  our  door  a  dsaf  car  is  tm-ned  to  them;  but 
money  will  be  spent  and  appronriated  lavishly  for  a  lot  of 
nonessentials. 

Mr.  President,  we  ought  to  take  out  of  the  bill  every  single 
dollar  that  is  not  needed  absolutely  for  the  upkeep  of  the 
Army.  We  ought  not  to  gpcnd  a  dollar  in  these  times  for 
a  citizens'  training  camp.  We  ought  not  to  appropriate 
money  lavishly  as  we  are  in  this  bill  for  the  National  Guard. 
There  is  no  excuse  for  it  whatever.  If  Senators  are  sincere 
about  the  reduction  of  Government  expenses,  then  here  is 
the  opportiuity  to. take  out  the  nonessentials.  If  Senators 
are  sincere  about  balancing  the  Budget,  here  is  the  oppor- 
tunity to  help  balance  the  Budget  by  cutting  down  expenses. 
If  Senators  are  sincere  in  the  cries  they  have  made  upon  the 
floor  of  the  Senate  heretofdre  about  balancing  the  Budget 
and  cutting  down  expenses  and  economizing,  here  is  the 
opportunity. 

I  appreciate  the  fact  that  this  body  will  probably  not  com- 
ifly  with  the  motion  of  the  Senator  from  Tennessee.  I  have 
not  any  doubt  but  what  the  Republican  orators  will  go  to 
the  country  this  fall  and  say  they  have  economized  in  every 
possible  way  they  could.  I  have  not  any  doubt  they  will  say 
that  but  for  the  Democrats  ia  the  House  and  in  the  Senate 
they  would  have  cut  down  and  eoooomlxed  still  more.  But 
somebody  will  ask  them.  "  Why  was  it  that  srou  appropriated 
money  for  the  citizens'  trainlBg  camps  while  men  were  sit- 
ting in  your  galleries  hungry,  without  a  place  to  sleep  and 
without  any  food  in  their  stomachs,  men  who  went  across 
the  water  and  served  their  Nation,  and  yet  you  were  turning 
them  down?  Tou  were  not  even  willing  to  appropriate 
money  to  furnish  them  a  place  to  sleep,  and  yet  you  were 
appropriating  money  for  citiaens'  training  camps,  so  that  a 
group  of  business  men  could  go  out  and  have  a  vacation  and 
be  fed  and  f  6ted  and  trained  «t  the  expense  of  the  Govern- 
ment of  the  United  States  of  Amorica." 

I  say  in  all  sincerity  that  X  fear  for  what  is  going  to  hap- 
pen in  this  country  if  we  «*?*4^!*  this  sort  of  a  policy.  I 
fear  for  what  is  going  to  happen  in  this  country  unless  we 
treat  all  classes  of  citizens  of  the  United  States  of  America 
in  exactly  the  same  way.  It  can  not  go  on.  Senators  may 
think  they  can  go  on  with  it»  lot  they  can  not  do  it,  because 
of  the  fact  that  the  people  of  the  country,  those  suffering 
upon  the  farms  of  the  ooontary,  those  d^^dent  upon  the 
Red  Cross  in  the  Middle  West  and  Southwest,  those  men  who 
are  seeing  their  wives  and  their  children  go  without  clothes, 
their  schools  being  closed  because  of  lack  of  funds,  will  not 
stand  for  it.  These  men  who  are  walking  the  streets  because 
th^  can  not  get  any  emplofmsni.  men  who  came  back  from 
war  with  their  arms  off  and  their  legs  off.  many  of  them,  and 
others  who  served  their  country  to  the  best  of  their  ability 
and  were  willing  to  give  up  their  lives,  will  have  a  deaf  ear 
turned  to  them,  and  yet  Ooofress  will  appropriate  money 
for  nonessenMs.  I  say  it  is  not  fair,  it  is  not  just,  and 
sooner  or  later  if  we  eonthwift  in  that  policy  some  one  will 
have  to  suffer  for  it. 


Mr.  TYDlNGa  Mr.  Preddent.  it  Is  peffeetly 
are  not  g<^ng  to  approach  halanping  the  BiuWM  Umi 
omy  bUl  would  not  have  balannert  the  Bodaet  tf  1$  had 
pasted  in  full.  However,  it  was  reduced  coMkltfahlr  !•  a 
saving  of  about  $121,000,000.  leaving  at  least  $»»0jMMt»  to 
be  provided.  Because  the  Senate  would  not  agree  to  a  tea 
upon  beer,  which  would  have  raised  $300,000 jOOQ  or 
000.000,  we  are  now  forced  to  curtail  every  rsientiel 
tion  of  the  Government. 

We  read  in  the  papers  every  day«-where  this  Senator  er 
that  Representative,  who  would  not  come  out  ngnfTt  this 
farce  we  call  national  prohibition,  has  been  defeated.  In 
the  strongholds  of  prohibition,  one  after  another,  ttaoy  have 
gone  down  to  defeat.  In  the  face  of  that,  we  have  the  ef- 
frontery and.  I  say  with  no  disrsspect,  the  ignoranoe  to  Wt 
$1,200,000,000  of  increased  taxetlon  on  an  impovsrlsbed 
people  while  crime  goes  unchecked  and  while  the  one  thiac 
which  would  yield  a  great  deal  of  revenue  ctmtrlbuftes  aoth- 
ing  to  the  welfare  of  the  Government.  We  may  nesd  ttm 
Army  before  this  situation  is  over,  and  our  own  action  bsre 
will  make  the  Army  more  needed  than  any  condition  bow 
existing  in  the  Government.  .. 

I  am  going  to  vote  to  eliminate  some  of  the  thlnss  tram 
this  bill,  not  because  I  would  have  done  it  had  we  fmlenrrt 
the  Budget  and  furnished  the  money  to  run  the  Oofooi- 
ment  but  because,  through  our  lack  of  courage  in  taking 
hold  of  the  prohibition  farce,  which  every  man  with  /pood 

intelligence  knows  is  a  farce,  there  is  no  other  alfteriMttve 
left  but  to  walk  into  these  services  with  a  broadax  and  slaiii 
them  right  and  left,  regardless  of  the  emergency  hi  which 
we  find  ourselves. 

I  want  to  serve  notice  now  that  when  the  relief  hill 
before  the  Senate  I  intend  to  offer  the  beer 
again,  because  it  iK  absolutely  asinizM  to  appropriate  $2j000i- 
OOOjOQO  or  $3,000,000,000  when  we  have  an  unhalenr^d  Budget 
and  project  those  bonds  on  a  falling  market,  with  fear  and 
chaos  everywhere,  and  not  provide  the  means  to  pay  them, 
to  furnish  the  interest  and  a  sinking  fund  from  aoae  soond 
source  of  taxation  which  will  stabillw  wliat  little  is  left  of 
property  and  wealth  and  security  and  hspplness  in  the 
country.  I  hope  when  that  time  comes  we  can  rise  ahove 
the  silly  organization  which  has  dominated  and  farom^t 
fear  into  the  hearts  of  Members  of  both  branches  of  Ooo- 
gress  and  realize  that  we  are  in  a  great  national  emsrgewcy, 
that  here  is  a  matter  which  does  not  violate  the  tenets  ef 
the  Constitution,  and  which  will  fumiih  the  rerenue  to  run 
the  Government  which  we  can  not  get  from  any  other  seiiiipe. 

Yesterday  we  read  of  3,000  men  in  a  mob  in  Detroit  walk- 
ing into  a  factory  and  demanding  work.  This  is  Kammnr 
time,  Mr.  President.  People  are  not  cold  now  as  thep  wfll 
be  next  fall  and  winter.  Last  faU  and  winter  a  oiob  in 
Detroit  huntizig  employment  farought  on  a  serious  condition, 
and  four  or  ffve  of  th»n  lost  their  lives  and  many  were 
injured,  some  of  them  very  seriously.  And  yet  with  crime 
unchecked,  with  graft  permeating  the  whole  prohiUtton 
structure  from  top  to  bottom,  with  liquor  to  be  bad  at  any 
crossxbads  tn  the  country,  with  men  like  Al  Capooo  hOldBg 
Tn"Hf^Tig  from  the  pockets  oi  the  people,  with  the 
ment  getting  no  taxation  because  of  the  refusal  of 
to  tax  that  product  which  would  furnish  enough  zeveme  to 
run  the  Government,  we  have  got  to  go  to  our  poor  UW» 
Army,  already  thirteenth  in  siae  among  the  natioos  of  ttks 
world.  We  have  to  go  to  the  FMeral  employees*  seTeiies, 
already  in  many  cases  too  low.  We  have  to  put  $1.3fiflUMM,- 
000  more  taxes  on  the  backs  of  the  people,  tazlaf  their  ^se- 
tric  current,  their  entrance  to  the  cheap  moving-pletBre 
theaters,  their  chewing  gum,  their  radios,  their  autonobfle 
tires,  and  all  the  rest  because  we  are  afraid  of  the  Anti- 
Saloon  League.  That  is  the  only  reason.  Of  oc 
be  defeated  at  the  next  election,  and  that  Is  the  only 
why  we  do  it. 

A  great  many  of  us  are  going  to  be  rtrfeeted  la  the  HBeI 
election,  in  my  judgment,  beeaose  an  aroused  powlpMBg  Js 
not  going  to  stand  this  intoleiable  condition  of  pidbU<S  oAhlia. 
There  is  ZK>t  a  dry  in  this  body  who  can  not  vote  to  9Ui  a 
tax  on  beer  without  violating  tbt  Oonstltntton  VMler  vhleh 
we  live.    The  Irgallwitlon  of  hear  wmtalnlng  Xtft 
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of  alcohol  by  weight,  •ocording  to  the  bert  testimony  K  Is 
possible  to  obtain,  would  not  transgress  the  Constitution, 
and  yet  w*  whitUe  here  and  whittle  there,  cut  down  char- 
women's salaries,  and  cut  down  the  salaries  of  employees 
who  have  large  families  and  who  are  not  getting  $1,200  a 
year,  simply  becauK  we  will  not  tax  this  one  thing  that 
exlste  everywhere.  Then,  to  make  greater  our  hypocrisy,  to 
add  to  this  farce  we  tax  wort,  grape  wHusentrates,  and  all 
the  rest  of  the  things  that  go  into  illegal  beer.  I  say  it  Is 
an  outrage;  and  I  am  wondering  how  long  those  who  are 
payli^  the  biflk  of  the  taxes  in  this  country  are  going  to  rest 
under  this  large  tax  burden,  shoulder  this  tremendous  debt 
and  deficit,  endure  our  country's  finances  being  unsettled, 
see  commodity  prices  go  down  and  chaos  existing  evwrywhere. 
while  we  sit  here  and  refuse  to  face  the  issue. 

In  both  politica]  parties  right  at  this  moment  there  are 
men  Juggling  with  words  In  the  effort  to  say  something  on 
prohibition  that  nobody  on  God's  earth  can  understand. 
Instead  of  exhibiting  some  courage  and  honesty  and  telling 
the  people  they  are  for  it  or  against  it.  one  hears  vague 
words  like  referendum  and  resubmission,  which  in  the  last 
analysis  may  mean  any  one  of  a  thousand  diflerfent  things. 

I  say,  If  the  action  which  I  have  proposed  were  taken  it 
would  not  be  necessary  to  cut  some  of  these  appropriations 
iB  the  ruthless  manner  in  which  we  are  proposing  to  reduce 
them.  We  cut  them  without  any  regard  to  relative  merits, 
shnply  to  reach  a  certain  sum.  and  perpetuate  injustices 
multiidied  by  other  injustices  and  without  any  regard  for 
the  needs  or  the  fitness  of  the  situation  and  conditions. 

Let  those  who  will  not  vote  to  tax  beer  realize  that  they 
have  put  $400,000,000  a  year  in  taxes  upon  an  oppressed 
people  which  they  could  have  avoided:  let  those  who  vote  to 
slash  salaries  realise  that  this  one  great  big  industry — ^the 
industry  of  crime — ^is  above  the  law  and  contributes  nothing 
to  the  Oovemment.  while  every  decent  farmer  and  business 
man  is  forced  to  pay  his  meed  of  tribute  to  ova  Oovemment 
In  order  that  Its  institutions  may  endure.  The  way  the 
economy  issue  is  being  projected  in  this  Congress  is  an  out- 
rage. Simidy  because  we  have  not  got  the  money  which  we 
could  have  gotten,  we  look  every  place  in  the  whole  Federal 
structure,  and  wherever  we  find  a  large  appropriation  we 
cut  It  down  even  though  It  might  be  a  short-sighted  business 

poUcy  so  to  do. 

I  am  going  to  vote  for  a  few  of  the  proposed  economies  In 
the  Army  appropriation  bill,  but  very  few.  becaxise  we  have 
now  reached  the  point  where  we  have  got  to  have  an  Army, 
whether  It  costs  money  ot  not.  In  order  to  keep  law  and  order 
In  this  country.    There  is  no  use  evading  the  facts. 

We  have  evidence  piled  on  evidence  from  North  Carolina. 
Florida.  Alabama,  from  the  West,  everywhere  in  the  country, 
that  the  peotde  are  In  rebellion  against  this  fa.x:«,  that  they 
are  sick  of  this  hypocrisy,  that  they  do  not  want  extra  taxes.* 
that  they  need  reUef .  We  have  not  the  money  adequately  to 
proTide  it,  and  here  is  the  one  thing  which  would  raise  at 
least  a  third  of  all  the  revenue  which  we  have  proposed  to 
raise  in  the  new  tax  bfil.  but.  because  we  are  afraid  of  a 
few  little  organlxatlons,  we  bade  away  from  it.  more  in  fear, 
I  venture  to  say,  that  we  may  be  defeated  In  the  next  elec- 
tion than  because  of  the  merits  or  the  demerits  of  the  case. 

How  long  will  it  be  tolerated?  How  long  will  the  people 
bear  these  new  taxes?  How  long  will  we  see  tbia  illegal  in- 
dustry go  untaxed,  corrupting  the  entire  Oovemment,  Btate 
governments,  city  governments,  county  governments,  the 
Federal  Oovemment?  Every  Senator  here  knows  ttjat  not 
later  than  next  December  or  next  March  we  shall  vote  to 
resubmit  the  elgliteenth  amendment.  Who  challenges  the 
statement  that  within  one  year  from  this  hour  some  meas- 
ure of  repeal  or  modification  wiU  pass  both  branches  of 
Congress?  It  may  not  pass,  but  the  prophecies  all  are  tbaX 
it  win  pass.  Why  can  we  not  accept  the  Inevitable  now. 
whra  the  need  Is  great,  when  the  emergency  is  great,  and 
when  there  b  great  demand  that  we  shall  raise  the  money 
to  help  maintain  the  Oovernment  under  which  we  UTe  and 
exist? 

One  State  afto-  anottwr  goes  wet:  one  congresstonal  dis- 
trict after  another  goee  wet;  even  last  faH  In  every  special 
^^ection.  in  Vermont  and  in  filrhtgan    not  intfae  bic  lndaB> 


trial  oentera  but  in  the  rural  districts— men  who  were  op- 
posed to  prohibition  were  invariably  returned  to  Oongreat 
and  those  who  were  In  favor  of  jjrohlbitlon  went  down. 
What  more  evidence  do  we  need  that  the  people  are  sick  of 
this  farce,  worn  out  by  this  hypocrisy,  and  overburdened 
with  the  expense  incident  to  it? 

We  come  to  the  consideration  of  the  Army  approurtatlon 
bill,  and  we  are  actually  in  a  few  moments  going  to  vote 
upon  the  question  whether  or  not  we  will  recommit  this  bill 
to  the  committee  not  with  an  idea  of  making  any  balanced 
adjustment  but  on  the  sheer  formula  that  it  must  be  cut 
10  per  cent.  Whether  the  service  can  stand  It  or  not,  we 
must  take  off  $40,000,000:  it  does  not  make  any  difference 
wtiether  it  cuts  the  Army  3  per  cent  or  10  per  cent  or 
whether  It  eliminates  so  many  officers;  get  the  money.  That 
Is  the  kind  of  economy  that  is  going  on  here.  There  is  no 
sense  to  it:  there  is  no  logic  to  it;  and  there  is  no  need  for 
It.  If  we  would  tap  this  vast  source  of  revenue,  we  could 
extract  ten  times  as  much  money  as  is  proposed  to  be  saved 
by  this  motion. 

I  shnply  want  to  serve  notice  now,  Mr.  President,  that 
when  the  relief  bill  comes  before  the  Senate  I  shall  again 
offer  a  combination  of  the  bill  offered  by  the  Senator  from 
Connecticut   [Mr.  BnvcHAM]  and  myself  for  2.75  per  cent 
beer  by  weight,  and  I  hope  that  by  that  time  an  aroused 
public  opinion  win  force  us  to  obtain  in  that  way  the  money 
which  we  can  so  easily  get,  and  not  make  necessary  the 
taxation  of  an  already  distressed  and  overburdened  people. 
Mr.  MOSES.     Mr.  President,  in  the  early  stages  of  this 
session  of  Congress  I  voted  consistently  for  the  motions 
offered,  one  jy  one.  by  the  Senator  from  Tennessee  to  In- 
struct the  Committee   on  Appropriations   to  reduce   each 
appropriation  biU  10  per  cent  below  the  sum  total  carried  In 
the  bin  sent  to  us  by  the  House.     I  cast  those  votes,  Mr. 
President,  because  I  beUeved  that  there  are  but  few  bureaus 
of  the  Oovemment  which  could  not  exist  efficiently,  per- 
haps even  more  eCBciently.  with  a  10  per  cent  reductian  In 
their  total  appropriation.     Under  those  circumstances.  Mr. 
President.  I  had  every  Intention  of  voting  for  the  motion 
made  by  the  Senator  from  Tennessee  to  recommit  this  biU 
with  similar  instructions,  and  I  would  cast  such  a  vote  but 
for  the  fact  that  I  regard  as  nothing  less  than  a  dtrect  in- 
centive to  revolution  in  this  country  the  remarks  of  the 
Senator  from  Montana  TMr.  WrkclksI.  to  the  effect  that  he 
wishes  the  national  defense  cut  down  In  order  that  money 
may  be  provided  for  others  who  have  no  right  to  it  whatever. 
Mr.  President,  neither  the  gaUcries  nor  any  armed  camp 
which  may  encircle  the  Capitol  can  have  the  slightest  effect 
upon  my  convictions  or  upon  my  vote.    I  beUeve  that  lobby- 
ists, no  matter  in  what  guise  they  come  here,  should  not  be 
fed  and  sheltered  and  supported  from  the  FedenJ  Treastnr; 
that  they  should  take  care  of  themselves:  that  they  should 
let  thdtr  cause  stand  upon  Its  own  merits.    If  we  have  now 
cMne  to  a  time  when  the  Senate  of  the  United  States,  nke 
the  Roman  Senate  of  old,  Is  to  be  encircled  with  legionnaires. 
Intent  to  overthrow  the  Republic  and  set  up  a  mihtary  dic- 
tatorship, now  is  the  time  to  resist  it.    I  therefore  give  notice 
to  the  Senator  from  Tennessee  that  I  can  not  go  forward 
with  him  and  vote  for  this  motion. 

M^.  McKELLAR.  Mr.  President,  the  Senator  says  that 
he  voted  for  the  other  reducltens  as  a  matter  of  principle, 
and  I  know  he  did,  and  I  know  he  believes  they  were  right. 
How,  simply  because  another  Senator  makes  a  statement 
with  which  he  does  not  agree.  It  does  not  seem  to  me  that 
that  wouM  Justify  my  splendid  friend  from  New  Hampshire 
In  changing  his  convictions,  though,  of  course,  he  Is  the 
judge  of  that  and  I  am  not.  At  the  same  time,  however, 
just  looking  at  it  as  one  man  to  another.  It  seems  to  me 
ttiat  that  would  hardly  be  a  fair  reason  for  the  Senator  to 
flange  his  vote  in  a  matter  of  conviction,  and  I  hope  he 
win  not  do  so;  but,  of  course,  the  S^iator  hlms^  will 
dedde  as  to  that. 

Mr.  MOSES.  Mr.  President,  I  must  be  the  judge  of  my 
own  conduct,  and  I  intend  to  be.  I  think  that  if  we  could 
have  gone  forward  in  an  orderly  f ashionfl^d  if  this  bill 
could  have  been  dealt  with  in  snboonimlttee  and  in  fun  ecm- 


mittee  as  dther  measures  have  been.  If  the  dilsCs  at  the 
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departments  oonld  have  eoma  hcfore  us  and  have  set  up  a 
reaDocation  of  funds,  as  the  Senator  from  Tennessee  knows 
has  been  done  In  connectbm  vltti  several  of  the  approprla- 
tkm.  bins,  undoubtedly  we  cooid  have  worked  out  the  pro- 
portionate reduction  in  mfltfeacj  expenses  which  we  have 
worted  out  in  connection  with  dvU  expenses;  but,  Mr. 
President,  I  have  never  yet  snzrendered  to  a  threat,  and  I 
do  not  Intend  to  begin  now. 

Mr.  WHEELER.  Mr.  President.  I  do  not  propose  to  stand 
idly  by  and  let  the  Senator  from  New  Hampshire  [Mr. 
Moaas]  put  words  in  my  mouth.  I  say  to  Mtti  now  that  he 
knows  very  wen  that  there  was  no  threat  made  by  me.  and 
an  the  Senator  is  attempting  to  do  by  his  statement  is  to 
stir  up  antipathy  toward  the  ex  service  men  who  are  here. 

Mr.  President,  I  am  not  sure  ttiat  there  are  any  of  them 
in  the  galleries,  although  I  assume  that  there  may  be  some 
In  the  galleries:  but  regardless  of  the  views  of  the  Senator 
from  New  Hampshire  with  reference  to  his  feelings  toward 
these  men  who  have  coom  to  the  dty  of  Washington,  and 
regardless  of  whether  they  axe  rlttht  or  whether  they  are 
wrong,  there  is  one  thing  aboot  them,  and  that  is  they  are 
not  asking  that  we  give  them  snmKhing  any  more  than 
others  in  this  country  are  appealing  to  the  Congress  and 
asking  for  special  favors. 

Bver  since  this  Congress  has  been  in  session  different 
groups  of  people  have  come  hers  knocking  at  the  doors  of 
Oongress.  seeldng  and  asking  for  special  favors;  and  I  make 
the  statement  without  fear  of  contradiction  that  never  be- 
fore on  the  floor  of  the  Senate  have  I  heard  the  Senator 
from  New  Hampshire  raise  his  voice  in  protest  against 
special  favors  being  granted  to  different  classes  of  the  citi- 
aens  of  this  country,  particularly,  If  you  please,  if  those 
cttlaens  happened  to  come  from  the  State  of  New  Hampshire 
or  from  New  England. 

I  do  not  for  one  moment  Intend  to  stand  here  and  let 
the  statement  of  the  Senator  go  by  that  I  was  making  an 
Inflammatory  speech.  What  I  was  appealing  for  was  for 
simple  Justice  on  the  part  of  the  people  of  this  country,  to 
protect  them  from  being  mulcted  in  taxes  because  of  things 
that  were  unnecessary  and  uueawntlal  at  a  time  when  the 
Oovemment  of  the  United  States,  and  particularly  those  on 
the  other  side  of  the  Chamber,  were  crying  with  tears  in 
their  eyes,  talking  about  the  halanrrtng  of  the  Budget  in  one 
breath,  and  then,  if  you  please  en  the  other  hand  trying  to 
pot  into  this  bin  and  ix^  ether  btlls  appropriatione  that 
in  my  Judgment  and  in  the  judgment  of  some  of  us  were 
unessential  in  times  of  ertria  like  these. 

Par  be  it  from  me,  let  me  «j  to  the  Senator  from  New 
Hampshire,  to  appeal  and  try  to  bring  on  a  revohition  in 
this  country.  It  is  the  last  thing  in  the  world  that  I  want 
to  bring  on;  but  I  do  say  that  rsiuiA  I  am  seeking  to  do  is  to 
stop  that  sort  of  thinff  from  being  brou^t  on  In  this  coun- 
try by  seeing  to  It  that  the  ttassea  of  the  people,  that  the 
average  citleens  of  this  country,  tun  as  wen  at  the  hands  of 
the  Congress  of  this  Nation  as  do  some  of  the  Wan  Street 
interests  and  bankers  and  titiranre  companies  who  have 
oome  into  this  Congress,  getting  special  favors  at  the  hands 
of  Congress. 

Let  the  farmers  come  here  and  knock  for  legislation  and 
see  what  a  deaf  ear  is  turned  toward  them.  Let  the  work- 
ers of  this  Natkm  come  here  and  see  what  a  deaf  ear  is 
turned  toward  them.  But,  If  yon  please,  when  the  Wan 
Street  bankers  come  here,  when  the  Wan  Street  brokers 
come  here,  when  the  repreeentatlvea,  if  you  please,  of  the 
stock  exchange  come  han,  de  yoo  find  the  Senator  from 
New  Hampshire  standing  npon  his  feet  talking  against 
special  privilege? 

No.  Mr.  President:  the  SeMitor  from  New  Hampshire 
can  not  choke  those  words  down  my  throat,  here  or  at  any 
other  iriaoe,  either  upon  ttie  floor  of  the  Senate  or  else- 
where. I  resent  the  statement  made  by  him  to  the  effect 
that  I  or  anybody  else  was  trying  to  threaten  the  distin- 
guished Senator  from  New  Bfemptfilre  to  make  him  vote  for 
some  piece  of  legislation  that  he  did  not  want  to  vote  for. 
I  know  him  too  weU  to  think  that  any  threat  that  mliht 
be  made  by  me  or  by  anirbody  tiae  would  Influence  him  in 
arriving  at  a  decision  that  he  did  not  want  to  make. 


Mr.  MOSES.  Mr.  PreaMeodk  thanktng  the 
MbnUna  for  the  impUed  conpltaMBt  whioh  h*  paid  t6  ay 
oourage,  let  me  say  that  the  wial  oontradtattoB  ot 
with  which  he  generally  presents  his  eanse  here 
panled.  if  you  please,  what  he  has  now  aaid.  Ihi 
against  special  prlvikve.  if  yo«  please,  for  those  who  have 
not  come  from  my  section  of  the  country,  he  now  plMdi  Ur 
specliQ  privilege,  if  you  please,  for  thoee  for  whom  he  has 
pleaded  this  afternoon. 

While  I  do  not  wish  to  put  words  in  the  eloquent  atiealh 
of  the  Senator  from  Montana.  I  am  entirely  content  that 
the  country  shaU  rest  its  Judgment  upon  the  printed  words 
of  what  he  has  said  whoi  they  appear  in  the  Raooaa  to-mfor- 
row  morning. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President*  I  dHdn  to 
ask  the  chairman  of  the  committee  having  charge  <tf  this 
bill  one  or  two  questions. 

^  The  first  question  Is,  How  many  offloers  have  we  now  in 
the  United  States  Army? 

lix.  REED.    Aiyroximately  12,000. 

Mr.  THOldAS  of  Oklahoma.  "Biom  many  enlleted  men  In 
the  regular  armed  forces  of  the  Mationf 

Mr.JRlEED.  One  hundred  and  eighteen  thousand  lavtn 
hundred  and  fifty. 

Mr.  THOMAS  of  Oklahoma.  What  Is  the  number  of  the 
National  Ouard  of  the  several  Statw  and  Terrltorlesr 

Mr.  REED.  My  recoUection  Is  that  it  Is  abaiii  lld.MO. 
but  I  should  have  to  look  it  up. 

Mr.  THOMAS  ot  Oklahoma  What  is  the  mnnber  d  the 
Reserve  officers? 

Mr.  REED.  BCr.  President.  X  am  only  a  2-legged  Hsiielte, 
not  a  I2-volume  encyclopedia.  If  the  Senator  wtMiid  Idv9 
me  some  notice  that  he  was  going  to  ask  these  vamtimm, 
I  would  have  the  repUes  ready. 

Mr.  THOMAS  of  Oklahoma.  The  distinguished  Senator 
is  the  chairman  of  the  subcommittee  haTwHing  this  gppro- 
priatlon  bilL  He  is  likewise  the  chairman  of  the  MOttary 
Affairs  Committee.  He  Is  likewise  one  of  if  not  the  beet- 
posted  men  In  the  Senate:  and  upon  military  affaln  X  gl?e 
him  credit  for  being  the  best-tof armed  man  in  n iiffi  tm 

Mr.  REED.    I  thank  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  I  was  trying  to  get  the  flf - 
ures  in  the  RBooto  as  to  the  nimber  of  the  f ogroeg  <f  the 
country  that  this  un  is  making  provision  for.  If  It  Is 
simply  making  provision  for  12.000  ofBoers  and  12M00 
the  total  amount  would  seem  large;  bat  when  it 
over  12.000  officers.  12S.000  regular  soUiera.  1404NM  RatiaMa 
Ouardamen,  and  probably  that  many,  if  not  mact^rmtrf 
oflloers.  and  a  very  large  number  of  civilian  troops  in  the 
summer  camps,  perhaps  it  Is  not  meh  a  large  som  after  aD. 

Mr.  RXED.  I  thank  the  Senator.  Now  I  have  foand  the 
figures  for  which  he  was  asking. 

Mr.  THOMAS  of  Oklahoma  I  am  very  glad  to  revert 
to  the  qnestion  just  sabmitted. 

Mr.  REED.  Aooording  to  CoQfregmuA  Ccmximb  M  the 
House,  the  esttmatee  for  the  National  Guard  provide  for  the 
armory  drlU  pay  of  lS6,Ma  enlisted  men.  and  for  tha  drtU 
pay  or  allowaiMX  of  14J00  oOoeTB.  So.  as  the  Senator  mj%, 
the  number  of  individuals  affected  by  these  apprcvriatlcni  Is 
much  greater  than  the  mere  Regukr  Anny  flgvrea. 

Mr.  THOMAS  of  Oklahoma,  Mr.  President,  the  tmerd 
shows  that  this  year,  19S2.  we  are  spending  snmethtBg  BKe 
$445,000,000  in  the  support  of  this  braneh  of  th0  Mdeitt 
service.  The  Budget  requests  of  Oongress  for  IMS  were  Urn 
than  we  are  qwnding  this  year.  Thew  were  Imi  by 
$34,000,000.  Hence,  the  Bodget  eetimate  le  only  for 
$411,000,000.  This  estimate  was  transmitted  to  the 
of  Representatives,  and  the  House  rommtttee 
and  the  House  itself  passed  a  MB  eairying  the  mam  ef 
$302,000,000.  That  Is  the  amoont  In  the  bffl  when  tt 
this  body— a  reduction  of  %SiAOOjOOO  less  than  wa  are  i 
taig  thia  year.  That  is  Jees  by  $19J0i,000 
estimated  for.  So  the  House  nnde  a 
under  the  Budget  eethnatew  suflamitted  by  the  PrasMfeOk  In 
the  sum  of  $19,000,000. 

The  Senate  committee  redaoed  the  amownt  to  $ltt,MMit. 
That  is  $50,000,000  less  than  we  are  epending  thle  year,    tt 
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IB  $22,000jM0  kBB  tfaan  tte  Budget  xvQuested.  and  tt  Is 
$S.00OU)0O  fm  tban  the  Boom  actually  passed  In  its  bllL 
80  to-day  ttiB  bm  stands  bef  or  tte  Senate  at  a  total  figure 
of  $S1.000,000  leas  tlian  we  are  spencfixur  on  the  Anny  farces 
for  the  year  1932. 

Mr.  RBKD.  ICr.  President,  wm  the  Senator  permit  an 
tntei  X  upilon  T 

liCr.  THOMAS  of  Oklahoma.'    Gladly. 

Mr.  REED.  I  think  the  Senator  has  smnmarlaed  the 
facts  very  well  and  ▼ety  efTectlrely. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  have  two 
Armies  In  this  country  to-day.  We  have  an  active  army 
and  an  ex-anny.  I  had  a  chance  to  sec  the  ex-army  on 
parade  a  night  or  two  ago.  So  far  as  I  can  learn,  this 
ex-army,  now  camped  In  this  dty.  has  had  no  attention  at 
the  hands  of  the  House  or  the  Senate. 

I  have  in  my  hand  a  paper  that  is  Jnst  off  the  press.  The 
top  headline  is  as  f(4}ow8: 

Vets  wont  leave — can  150.000  men. 

Mr.  Presklent,  I  am  unnfflfially  ntfytoed  that  the  Presiding 
Officer  has  on  his  deak  a  petition.  I  hold  in  my  hand  what 
purports  to  be  a  00117  ot  that  petition.  I  submit  to  the 
Presiding  Officer  the  parliamentary  toquiry  if  it  is  true  that 
he  does  have  soeh  a  petition. 

The  VICE  FRBUIDENT.  A  petition  has  been  presented 
hy  a  committee. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous ooDsent  that  the  petitlan  d^tvered  to  the  Vice  Presi- 
dent during  the  last  few  minutes  be  laid  down  and  read  for 
the  informaticHi  of  the  Senate. 

The  VICE  PRBSIDBNT.  Is  there  obJeetioD?  The  Chair 
hears  nozw.  and  the  petitian  will  be  read. 

The  Chief  Clerk  read  as  follows: 

BnCAHM  OF  on  "  BUDDIES  " 

Wbereaa  In  tbe  year  ot  our  Liord.  1918.  tbe  flower  of  our  coun- 
try, yoong  and  strong,  at  tbe  call  of  their  Oovemment.  and  with 
tiM  cry  of  **  Bieio  "  still  ecbotag  In  their  ears,  went  forth  upon  the 
Mood-aoakwl  battteflfSMs  of  Pranee  to  aaerlflce  their  all.  th«lr  time, 
their  fortiines  and  opportualtlea.  their  health,  and  even  their 
lives.  In  the  service  of  our  country,  determined  to  liberate  the 
nations  of  the  world  from  oppreastve  mllltartsm  and  to  forever 
guarantee  donoocatlc  pivcramentB  upon  earth;  and 

Wheraaa  In  part  performaaoc  of  promises,  solemnly  given  by  the 
people  and  by  the  Qovemment  of  these  United  States,  the  repre- 
aehtatlves  of  the  people,  in  CQOgreas  assembled,  enacted  a  law  pro- 
viding for  soMtars'  eompennatlon  eerttfleates.  varying  In  amount 
aooordlag  to  duration  and  place  of  servlca,  calculaifeed  upon  the 
lowest  wage  rata  paid  to  nnsirlllad  lahorers  who  had  remained  at 
home:  and 

Wbereas  In  a  country  overflowing  and  abundant  with  the  riches 
of  tbe  aartlk  a  eoloasal  atsaatsff  has  now  befallen  tltsse  vatarans 
and  aU  otter  workaaen.  raaaerlag  them  johleaa,  evicting  Ukem  frooa 
ttaelr  homea.  and  subjactlnc  them  and  their  wives  to  hunger  and 
to  starvation  and  their  chllmvn  to  the  bUghttng  diseases  of  malnu- 
trition: and 

waarsas  tbe  banlters  and  moasysd  tnAarcsta.  through  wild  spec- 
ulations, have  caused  nearly  «jOOO  banks  to  fall,  depriving  the 
.  worklngmen  of  this  cou:itry  of  13.000.000,000.  and  hurling  this 
coxintry  to  the  very  brink  of  economic  disaster:  and 

Whereas  the  Oovemmeet  at  this  Hatlon,  althotigh  desl  to  the 
•ntreattes  of  the  JoblSM.  has  lent  a  ready  and  wiumg  ear  to  tba 
wlahes  o<  thass  saase  bankaca  and  SBOosysd  Intarsata,  and  has 
provided  for  their  use  a  fund  of  t2.000.000jCOO  to  relieve  them  of 
the  fruits  of  their  own  ttHij:  *^^ 

Whereas  tbe  eokUers'  eompenaatlon  eerttfleates  are  the  only 
thing  at  valua  stUl  remaining  In  the  possession  ct  the  Jobless 
veteraBB  and  are  valid  obllgalilons  of  our  Oovemiaant:  Now,  there- 
fore, be  It 

Resolved  by  the  snnj  of  foblesa  veteran*,  representing  the  1MI- 
Mona  0/  ^oMsss  aeterans  of  eaery  saeMon  of  tbls  eetmtry.- 

Fliat.  That  Oougiesa  prwrne  for  the  *«»»»«— 1*»«»  payment  in  cash 
of  tb«  unpaid  baiamn  ol  tba  adjusted-oompensatton  oertlfl- 
catas;  or 

Second.  "Hiat  COngresa  provide  Jobs  for  the  Jobleas  veterans 
and  tbe  other  lobliss  of  tbs  Nation  by  tbe  appropriation  of 
•5.000,000^000.  to  ba  raised  by  the  Issue  of  eoxreney  or  by  tbe  lasne 
and  sale  of  tx»da.  and  to  be  expended  for  tbe  creation  of  work 
In  public  oottstruction.  Indudlxxg  highways,  public  buildings,  hoa- 
pltals  In  rural  dlaUltts.  reforestation,  flood  eoBtrel.  and  water- 
pamm  rnnamaHua.  Work  la  tbe  solution  of  aU  industrial  and 
farm  prablens;  and  be  it  twtber 

gtioliisd.  Tbat  a  copy  of  this  resolution  be  d^lvered  by  tbe 
Rev.  nuther  James  R.  Cox  and  a  delegation  of  veterans  to  the 
President  of  the  United  States,  to  the  Vice  President,  as  presiding 
oAosr  of  the  aaaalB.  aad  to  tba  Speakar  o<  tbs 


The  VICE  PRESIDENT.    The  petition  will  be  lefeiied  to 
tbe  Committee  on  Finance. 

Mr.  THOMAS  of  Oklahoma.  Blr.  President,  as  one  Mem- 
ber of  the  Senate.  I  wish  to  commend  the  authors  of  this 
petition  for  the  manner  in  which  it  has  been  iiandled  and 
for  the  text  of  the  petition  itself.  I  have  had  occasion  to 
visit  the  camp  in  which  these  men  are  located.  It  is  a  mis- 
nomer to  call  it  a  camp,  however.  It  is  simply  a  vacant 
space  of  land  over  on  the  Anacostia  River.  When  I  was 
there  two  days  ago  I  found  several  thousand  cx-aoldiers 
camped  upon  the  open  spaces.  I  found  eood  order  and  the 
strictest  discipline.  The  men  have  ccme  from  every  State 
In  the  Nation.  They  have  come  in  every  way  that  men  can 
traveL  Some  had  their  own  cars,  some  liad  their  own  trucks. 
great  numbers  have  come  without  regular  means  of  con- 
vesrance.  They  are  Uving  out  there  on  that  barren  plain, 
sleeping  on  the  grass.  Some  have  improvised  beds  of  a  little 
straw:  others,  more  fortunate,  have  sacks,  furnished  by  th:? 
War  Department,  filled  with  grass  or  straw  or  leaves:  but 
they  are  the  ones  who  are  hving  de  luxe.  The  average  ex- 
service  man  in  that  camp  is  forced  to  sleep  upon  the  ground. 
The  only  friends  those  men  have  f oimd  in  Washington  are 
the  police,  the  newspaper  boys,  and  the  people  of  this  city. 
They  have  made  their  appeals  to  the  War  Department  and 
to  the  Congress  and  to  date  they  have  been  turned  down, 
"niey  asked  the  War  Department  for  tents  and  same  were 
not  furnished;  however,  the  department  did  furnish  some 
2.000  empty  canvas  sacks,  which  can  be  filled  with  straw  or 
hay  or  grass  and  uaed  for  sleeping  purposes.  There  are 
some  10.000  of  those  ex-service  men  in  this  so-called  camp. 
Few  of  the  boys  have  sacks,  however.  Most  of  them  are 
forced  to  sleep  on  the  ground.  They  have  no  blankets  what- 
ever. AH  tbe  covering  they  have  is  the  stars.  The  police 
department  spent  $350  in  buying  some  secondhand  lumber 
and  sent  it  down  to  the  camp,  and  the  men  have  gotten  to- 
gether some  nails  and  some  iianuners  and  have  put  up  some 
shelters,  just  roofs,  no  sides;  but  only  a  few  are  so  accom- 
modated. 

In  addition  to  some  straw,  the  police  department  has 
found  some  old  rusty  tins,  evidently  from  roofs,  and  some 
secondhand  roofing  paper,  building  paper,  and  delivered 
this  Junk  and  rubbish  to  the  camp;  and  there  these  men. 
one-time  soldiers  of  this  Nation,  all  having  honorable  dis- 
charges, most  of  them  having  seen  service  abroad,  are  forced 
to  sleep  in  the  Capital  of  the  Nation  covered  with  tin  and 
tar  paper  and  straw. 

Mr.  President,  those  men  have  had  no  assistance  except 
$S00  given  them  by  the  Veterans  of  Foreign  Wars.  A  few 
nights  ago  the  police  arranged  for  the  use  of  the  Oayety 
llieater.  and  they  got  some  of  the  boys  who  were  aMe  to 
entertain  to  go  down  to  the  theater  and  make  fools  of  tbon- 
aelves  for  the  entertainment  of  the  public,  and  through 
that  source  they  got  $540  more. 

Last  night  at  the  baseball  park  there  was  a  donation  ben- 
efit. Some  30  or  40  of  the  boys  put  on  boxing  exhibitions. 
There  was  no  admission  ^uurge.  and  15.000  of  the  Washing- 
ton people  went  out  there  to  see  those  exhiUtions.  During 
the  bouts  put  on  by  the  soldier  lx>ys  the  management  took 
op  a  coileefekm  aid  received  as  a  voluntary  donation  between 
$3,500  and  $3,000. 

Mr.  President,  I  said  a  moment  ago  that  the  only  friends 
the  boiys  have  in  Washington  are  the  police  force — and  the 
poUoe  force  have  been  their  real  friends:  the  newspaper  boys- 
who  are  writing  the  news  stories;  and  the  people  of  the  city 
of  Washington.  The  War  Department  was  appealed  to.  and 
some  2,000  of  the  canvas  sacks  were  secured  for  beds.  U 
they  have  appealed  to  Members  of  the  Senate,  it  has  not 
been  mentioned  on  this  floor. 

Mr.  President,  who  is  re^>onsible  for  this  condition?  I  am 
not  going  into  that  phase  cft  the  question  now,  because  it  is 
a  long  story  and  perhaps  a  detmtable  matter.  But  we  are 
facing  to-day  a  fact  and  not  a  theory.  Ten  thousand  vet- 
erans are  here.  They  are  not  oommunista.  they  are  not 
**  reds."  they  are  not  "  bums."  they  are  not  tramps,  but  are 
American  citiaens  and  entitled  to  all  the  rii^ts  and  prlvi- 
leges  as  such.    What  are  we  to  do  in  this  emergoicy? 


1932 


CONGRESSIONAL  RECORD— SENATE 


Vim 


I  realise  that  the  police  can  not  feed  these  veterans.  I 
realize  that  tbe  city  of  Wadilngton  can  not  feed  them,  and 
perhaps  there  is  zx>  department  of  the  Oovernment  that  can 
speak  for  the  Government.  Perhaps  no  department  is 
charged  with  such  responsibility.  But  there  is  one  Ixsdy  in 
the  capital  that  is  charged  with  such  responsibility,  and 
tibat  is  the  policy-making  body  of  this  Government — the 
Congress  of  the  United  States. 

If  we  should  receive  information  that  a  cyclone  had  struck 
In  some  part  of  this  Nation  rendering  10,000  people  home- 
less and  clotheless  and  foodless,  no  doubt  resolutions  would 
be  introduced  immediately  for  appropriations  to  buy  food  and 
clothing  and  housing  facilities  .for  the  stricken  community. 

Perhaps  some  will  say,  "  We  are  not  responsible  for  these 
men  being  in  Washington."  That  may  be  true,  and  on  behalf 
of  my  State  I  am  able  to  say  that  but  very  few  Oklahomans 
are  here.  That  may  be  a  criticism  of  the  men  of  my  State. 
It  may  be  that  they  are  not  so  good  at  riding  the  rods  as 
the  men  from  some  other  States.  It  may  be  that  the  dis- 
tance has  kept  than  away.  StUl.  men  from  States  farther 
away  than  Oklahoma  are  here.  I  do  see  tn  the  public  press 
that  down  in  Tennesaee,  I  think  it  is,  there  are  some  Texans 
and  Oklahomans  on  the  way  to  Washington,  but  they  are 
not  coming  here  at  my  tnvttattan.  I  am  in  rather  cloae 
touch  with  the  ex-servtce  men  of  Oklahoma.  I  have  been 
importuned  to  advise  them  as  to  whether  or  not  to  come, 
and  I  want  to  place  in  the  Rkcokb  my  advice  in  the  form 
of  messages  I  have  uniformly  sent  out.  That  advice  has 
been  as  follows: 


Replying  to  meaaage,  advise  WaSblngton  rapidly  filling  with 
vetoans.  No  aocommodatlons,  short  rations,  and  fear  suffering 
and  tronhle.  While  do  not  ertttdae  soldiers  for  coming,  yet  realiz- 
ing hardahlp  awaiting  them  woidd  hesitate  to  Invite  them  here. 
Am  doing  aU  possible  to  advance  Immediate  payment  full  balance 
due  veterans. 

Mr.  President,  the  Senate  now  having  this  petition  fnmi 
this  group,  the  press  being  filled  with  news  stories  written 
by  friendly  reporters  and  published  by  the  friendly  press, 
the  Congress  can  not  lonoer  ignore  the  presence  of  10,000 
of  these  men.  homeless  and  Xoodless,  in  Washington,  and  I 
now  pause  to  aSk  those  In  raapnnsihk'  places  of  leadership 
whether  any  eonsidovtion  is  being  given  to  this  proMem 
now  hanging  like  a  pall  over  this  Capital  City.  I  address 
myself  to  the  chairman  of  the  Coounitiee  on  Military  Affairs 
first.       

Mr.  REED.  Mr.  Presldenft.  there  is  nothing  in  the  pend- 
ing l>ill  that  provides  for  pemns  outside  the  military  service. 

Mr.  THOMAS  of  Oklahoma.  My  question  is.  Is  anything 
being  done  or  Is  any  considenitlon  being  given  to  this  prob- 
lem of  these  men  who  are  here,  who  are  former  soldiers,  and 
perhaps  other  thousands  on  the  way? 

Mr.  REED.    In  this  bill? 

Mr.  THOMAS  of  Oklahoma.    No;  I  do  not  mean  in  this 
•hill. 

Mr.  REED.  Leaving  this  MH  out  of  It.  I  know  of  no  pro- 
vision that  is  being  made  for  them. 

Mr.  THOMAS  of  Oklahoma.  I  address  the  same  inquiry 
to  the  chairman  of  the  Oommtttee  on  Appropriations. 

Mr.  JONES.  Mr.  President,  no  matter  has  been  presented 
to  the  Committee  on  Appropriations  with  reference  to  this 
subject.  I  do  not  know  what  action  the  Committee- on  the 
District  of  Columbia  has  taken.  I  think  nothing  has  been 
presented  to  them  in  reference  to  it.  No  proposition  of  any 
kind  has  been  presented  to  the  Committee  on  Appropriations 
touching  the  matter. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  same 
IMipers  that  carried  the  headUoes  to  which  I  have  alluded 
carry  another  news  story  this  afternoon,  and  it  is  this  kind 
of  news  story  to  which  I  now  direct  attention: 

Hsw  roax  cKirnux.  Aaxa  UMiua  wturtB  roa  fis,soe,ooa 

The  New  York  Central  Haltroart  to-^lay  aakad  tha  Znteratate 
Commerce  Commission  to  spprova  Its  application  for  a  1 13.600.000 
loan  from  the  Reconstruction  nnaaoe  Corporation. 

Tbe  money  Is  needed  to  pay  Interest  on  nxed  debU.  rents  for 
Itunciij  roads  aad  tasea,  Om  sppni  at  Inn  states.  OC  these  fixed 
charges  •11.100,000  falls  due  JM^  1  and  gSJOO,000  August  1. 

On  Mkrch  S3  tbe  in  a Isslnn  ay|HO»ad  tha  road's  appllcattnp  tor 

MJWO/IOO. 


Mr.  President,  many  people  in  this  country  can  not 
stand  why  it  is  that  this  Government,  under  the  orden  o( 
the  Congress,  can  make  it  so  easy  for  the  railroads  and  the 
banks  and  the  life  insurance  companies  to  ccmw  to  Warfi- 
Ington  and.  for  the  mere  aslcing,  receive  money  by  the  otfl- 
lions  to  pay  interest  and  pay  rents  and  pay  taxes,  but  irtm 
these  ex -soldiers  come  here,  they  are  carted  out  to  the  edge 
of  town  and  sleep  on  the  barren  groimd,  and  when  thetr  pe- 
titions are  presented,  they  are  told  by  some,  "  Tou  are  not 
here  at  our  invitation,  and  the  place  for  you  to  be  Is  at 
home." 

Mr.  President,  for  five  or  six  months  now  Congress  haa 
devoted  its  time  to  making  safe  for  their  owners  bonds, 
dollars,  and  property.  When  men,  women,  and  children 
come  before  the  Congre.s8  and  ask  for  c<mslderation  we  taiow 
what  the  answer  has  always  been  and  what  the  answer  Is 
to-day. 

Mr.  President.  I  want  to  place  In  the  Rxcoas  eopies  ot  wamm 
news  articles,  so  that  the  pe(q;de  of  the  country  i^ho  May 
liave  a  chance  to  read  the  Raooas  may  have  some  Maa  o( 
what  the  press  of  the  country  is  saying  about  the  iinnigul 
to  pay  the  soldier  boys  the  amount  due  them  on  the  eorttfli- 
cates  which  they  hold. 

I  know  tbe  Congress  has  said  they  can  not  get  their 
\mtil  1946.  but  the  railroads  were  not  hdd  up  untU 
waiting  for  thetr  adjustments.    Contractors  that  had 
ness  with  the  Oovernment  during  the  war  and  had 
unfinished  when  the  war  was  over  were  not  held  off 
1945  to  secure  their  adjustments.    They  have  their  adjust- 
ments and  secured  their  money  inrtMnptly. 

Just  because  the  Congress  pteeed  a  UmitatioD  of 
upon  the  adjustments  to  be  made  with  these  vetarana^ 
times  like  these  come  they  feel  that  they  are  entittad  te 
come  to  Washington.  Justified  In  coming  to  Washingtoit  and 
asking  that  the  Government  consider  their  petition.  llMir 
petiUon  Is  on  file.  Some  montba  ago  a  delation  eaoM  lo 
the  Capital  and  delivered  a  petition  signed  by  3.a0M00 
of  the  veterans  asking  that  compensation  due  them  on  an 
admitted  obligation  be  made  avallaUe  at  once.  Tbty  are 
demanding  what  they  have  a  ri^t  to  demand,  and  that  is 
that  Congress  consider  their  petition  and  give  them  a  vote 
upon  the  matter. 

I  understand  that  in  the  other  branch  ol  CoogroM  on 
Monday  next  a  vote  win  be  taken.  If  the  bill  ahooM  V»m 
that  body,  it  wiU  come  to  the  Senate  very  shortly  tbereaflor. 
These  ex-service  men  are  demanding  of  the  Senate  thtf  S& 
the  event  that  bill  does  pass  the  other  body  and  came  here, 
we  shall  give  it  consideration  and  give  them  a  vote  «pm 
the  bill.  If  the  bill  reaches  this  body.  then,  so  far  as  X  am 
concerned,  the  Senate  will  not  adjourn  until  it  has  voted 
upon  the  so-called  bonus  bllL 

I  find  this  hf'adiir"'  in  a  late  Issue  of  one  of  the 
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papers: 

Bonua  army  camp  UkAs  Uka  Congo-  InspecUoa  rsvsals  typical 
American  atmosphere,  however. 

This  is  an  article  signed  by  Tliomas  R.  Henry.  I  qoole  tba 
following  paragraph: 

There  Is  a  squalid  oolorfulness  to  this  qarawUng  Oamp 
down  by  the  Anaeoatla  River. 

It  is  a  sort  of  cross  betwooi  tha  military  and  tha 
spot  where  more  than  2.000  World  War  veterans  from  the  four 
quartan  of  the  Uliited  States  to-day  were  drowsily  walttBg  for 
something  to  happen. 

The  ahelterlMs  ez-servlce  men  are  showing  cooaldaralfle  gattys 
Ingenuity  In  meeting  the  elements — tb»  showers  and  tha  buRrttig 
sun. 

In  this  connection.  If  we  should  have  here  In 
a  rainstorm  as  we  had  in  my  State  only  a  lew  dajrg 
is  diftlcult  to  conceive  the  results.    In  Oklahoma  it 
a  rainstorm:  it  was  a  waterspout.    The  rain  fdl  tn 
torrents  that  the  rivers  and  atraama  were  onatale  tft 
away.   A  portion  of  the  capital  city  of  my  State 
with  water.    Several  lost  their  lives.    Thousands  wen 
homeif^aa^    I  am  advised  that  durtnc  ttiat  storm 
as  large  as  baseballs  f  eO  in  great  proTuaian.    If  that 

tutfipen  here,  as  I  hoge  it  shall  not.  faffing  on  104NW 

can  '^i""*^  camped  in  tbe  open,  wtthoot  shelter  and  wlUbrin 
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the  shadow  of  the  Capitol,  what  would  be  the  reaction  of  the 
people  of  America? 

The  immediate  effect  would  be  that  many  would  be  killed. 
The  hospitals  of  the  city  would  be  filled  to  overflowing.  An 
aroused  public  sentiment  would  condemn  every  officiai  in  a 
responsible  position  in  the  service  of  the  Government. 

I  read  further  from  the  news  article  to  which  I  have  just 
referred : 

They  have  evolved  a  curiouB  sort  of  shelter — the  straw  tent. 
ThU  U  a  structure  about  the  size  and  shape  of  an  Army  "  pup 
tent."  with  a  framework  of  odd-sized  sticks,  pieces  of  rusty  Iron 
garnered  from  a  neighboring  junk  pile,  and  aiiy  other  material 
which  win  lit  This  U  all  closely  thatched  over,  top  and  sides, 
with  closely  interwoven  straw. 

LIKX    A    CONGO   VIT.LAOS 

The  nearest  comparison  to  the  part  of  the  camp  where  these 
structures  are  most  abundant  la  that  of  a  Congo  village. 

And  this  In  the  Capital  of  the  richest  and  the  most  power- 
ful Nation  on  the  face  of  the  globe. 

Mr.  President,  I  have  in  my  hand  a  news  story  containing 
a  picture  of  one  of  the  ex-service  men.  This  picture  shows 
the  veteran  wearing  a  distinguished-service  cross.  The  name 
of  this  young  man  is  Joe  T.  Anselo.  I  read  one  paragraph 
from  this  news  story: 

The  War  Department  records  teU  of  Joseph  T.  Angelo,  Head- 
quarters Company,  First  Tank  Brigade,  who  was  awarded  the 
distinguished-service  cross  for  carrying  his  commanding  ofllcer. 
now  Ma!  George  8.  Patten.  Jr..  Thirty-second  Street  and  Wood- 
land Drive  NW..  to  the  safety  of  a  she'l  hole  under  continuous 
sheU  are  from  the  German  lines,  40  meters  away,  and  remaining 
with  him  until  help  arrived.     That  was  September  26,  1918. 

A  few  nights  ago  when  the  parade  marched  down  historic 
Pennsylvania  Avenue  I  saw  many  of  these  boys  who  were 
proudly  wearing  distinguished  decorations  for  heroic  service 
in  the  service  of  their  country. 

Mr.  President,  I  ask  unanimous  consent  that  the  news 
story  from  which  I  have  just  quoted  one  paragraph  may  be 
inserted  at  this  point  in  connection  with  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  news  story  is  as  follows: 

Ohm  of  ths  Fizuxst  Bonus  Akmt  Lxadexs  Wsass  DisnNGinsHED- 

Smvics  C«oss 

By  Riclutrd  Hollander 

He's  a  few  inches  over  6  feet  taU  and  weighs  about  115  pounds. 
But  when  he  stands  on  the  running  board  of  a  truck  and  har- 
rangue^  the  army  of  bonus  marchers  quartered  In  the  Anacostia 
Park  section  there's  something  about  him  that  makes  his  less 
excitable  comrades  listen  to  him. 

He  Is  Joseph  T.  Angelo.  of  Pennsgrove.  N.  J.,  and  that  medal 
pinned  to  his  tattered  undershirt  ts  the  United  States  distin- 
guished-service cross. 

HI   LOBBIES 

Angelo  Is  one  of  the  representatives  appointed  to  go  out  each 
day  to  the  Capitol  and  lobby  for  passage  of  the  bonus.  But  In  the 
mornings  before  he  puts  on  his  shirt  and  combs  his  hair  he  Is  the 
flrebrand  that  keeps  the  "  We  want  our  bonus  "  flame  burning. 

Yesterday  morning  he  had  his  chance  to  put  Into  words  Just  how 
he  feels  about  this  business  of  coming  to  Washington.  A  group  of 
some  125  veterans  rolled  In  from  Atlantic  City.  They  said  they 
could  only  stay  for  the  day.     They  were  going  right  back. 

"  Why.  you  don't  know  what  this  Is  aU  about."  he  yeUed.  his 
hoarse  voice  threatening  to  give  way  any  minute.  This  Isnt  a 
vacation  or  a  sight-seelzkg  trip.  It's  not  a  big  Joke.  It  may  be  a 
question  of  life  and  death  before  we're  finished. 

PKP    TALK 

"And  you  come  here  thinking  you  can  do  the  Job  In  one  day. 
We  couldn't  do  It  that  way  In  Prance,  and  we  can't  do  it  here. 
We'll  have  to  keep  gomg  in  at  the  doors  of  the  Capitol  until  we 
wear  them  off  the  hinges — and  then  we'll  only  be  starting." 

The  men  from  Atlantic  City  looked  sheepish.  Angelo  continued, 
his  voice  getting  more  husky  and  his  hair  wilder.  The  veins 
of  his  n^ck  swelled.  He  clapped  his  hand  to  his  chest  who^  that 
medal  bung. 

"  You  see  this?  Two  hundred  men  were  killed  and  I  stajred  to 
save  a  man's  life." 

OH  Tsx  wMCcatua 

The  War  Department  records  tell  of  Joseph  T.  Angelo.  Headquar- 
ters Company.  First  Tank  Brigade,  who  was  awarded  the  dis- 
tinguished-service cross  for  carrying  his  commanding  officer,  now 
MaJ.  George  8.  Patton.  jr..  Thirty -second  Street  and  Woodland 
Drive  NW.,  to  the  safety  of  a  aheU  hole  under  contintious  shell 
Ore  from  the  German  Unes  40  meters  away,  and  remained  with 
him  until  help  arrived.    That  was  September  36.  1918. 

And  now  Angelo  Is  here  with  the  bonus  army  to  get  his  1763.50. 
He  ts  not  the  actual  commander  of  the  camp  In  Anaoostla.     Be 


But  when  he  want.s 


isn't  even  a  platoon  sergeant  or  a  corporal, 
to  speak,  the  leaders  give  way  to  him. 

"  We'U  stay  here,"  he  says,  •  until  we  drop.  Then  they  can  girt 
rid  of  us.  But  whUe  we've  anything  left  to  eat.  we'll  stay  on. 
We're  too  big  to  be  laughed  at.  That's  the  reason  we  dent  want 
any  of  our  own  gang  to  make  us  look  Uke  fools. 

MT7ST   BS   SKSVICK    MEX 

"  If  they  come  to  Washington  without  jobs,  wlthoxrt  anything 
to  eat  and  can  show  that  they're  ex-eervlce  men — O.  K.  Othei- 
wlse  we  don't  want  them.     They've  got  to  live  as  we  do. 

"A  man  here  wanted  me  to  go  to  a  hotel  and  sleep  between  nlo*. 
clean  sheeU  and  have  swell  food.  But  I  told  him  where  to  go. 
While  we're  here  we're  all  buddies.     We  all  want  the  same  thing." 

The  rest  of  the  camp  doesn't  quite  know  how  to  take  Angelo. 
He's  a  bit  overpowering  and  they  urge  him  not  to  "  get  excited." 

But  when  Angle  speaks  they  listen.  And  Angle  Intends  to  keep 
on  speaking  for  a  long  time. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  have  In 
this  country  a  very  distinguished  Army  correspondent.  His 
name  is  Floyd  Qibbons.  Mr.  Gibbons  perhaps  has  seen  metre 
active  service  in  more  wars  than  any  other  correspondent 
that  ever  lived.  He  has  contributed  some  news  articles 
recently,  one  headlined  "  Bonus  vets  here  to  find  out  what 
ails  the  Govermnent,  says  Gibbons."  I  shall  not  take  the 
time  of  the  Senate  to  read  the  article,  but  ask  unanimous 
consent  that  the  story,  under  the  signature  of  Mr.  Oibbons. 
may  be  prrtnted  at  this  point  in  connection  with  my  remarks. 

The    VICE    PRESIDENT.    Without    objection.    It    is   so 

ordered. 

The  article  is  as  foUows: 

BoNTTS  Vbts  Hzax  to  Pikd  Ott  What  Anjs  ths  Govxawmnrr,  Sa-^-s 

Gibbons 

By  Floyd  Gibbons 

HeUo  everybody!  This  blast  comes  from  the  Washington  sod. 
I  don't  mean  the  one  In  Rock  Creek  Park.  I  am  referring  to  tt.e 
one  on  Capitol  Hill. 

The  animals  are  all  disturbed  The  congreaslonal  dog  Rover 
has  suddenly  found  himself  full  of  fleas.  And  Is  he  beginning  to 
scratch? 

Old  congressional  Rover  had  fleas  before,  but  never  anything 
like  this  set.  The  old  unorganized  taxpayer  fleas  got  on  his  back 
occasionally,  but  he  just  walked  out  from  under  "em. 

fvditboot's  buslnebb 

But,  Jumping  dog  biscuits!  Those  bonus  fleas  stick  closer  than 
a  dog  coUar  and  bite  deeper  than  a  chlgger.  They  Just  won't  let 
the  old  dog  alone.  R«ver  is  having  flea  trouble  like  nobod)'s 
business. 

Punny  part  of  It  all  is  that  It  is  everytxxly's  business — especially 
everytxxly  who  has  been  having  his  own  flea  trouble  for  ttie  last 
three  years.  Boys  and  girls  who  have  been  scratching  llks  tlie 
very  dickens  to  exterminate  the  depression  fleas  and  get  rid  of  tlie 
unemployment  chlggers  and  feed  the  tax  ccrflector  locusts — well. 
It  has  never  made  any  of  us  any  happier  to  see  old  Rover  c>n 
Capitol  Hlil.  without  a  single  worry. 

That's  why  Rover's  present  antics  to  shake  off  the  bonus  fleiis 
are  sending  a  suppressed  snicker  right  across  the  country.  Misery 
likes  company.    There's  lots  of  people  pulling  for  the  fleas. 

A    BXAL    AKMT 

There's  an  army  here — a  real  army.  They  c»ll  It  a  bonvis  army. 
But  It's  more  than  that — much  more. 

These  4,000  men  camped  along  the  Potomac  are  here  to  get  an 
answer  to  a  mighty  serious  question.  They  want  to  know  why 
they're  starving  in  the  midst  of  plenty. 

They  want  their  bonus  money.  But  the  main  thing  they  want  Is 
work.  They're  hungry  and  these  bonus  certificates  which  doct't 
mature  for  another  10  or  13  years  are  the  only  things  that  even 
look  like  meal  tickets — much  less  money. 

First  of  all,  they  are  not  bums.     Second,  they  are  not  agitators. 

CITIZENS    AXB    VOTKB8 

And  these  men  are  shaven  and  clean.  They  pass  safety  razcrs 
and  bits  of  soap  back  and  forth.  There's  the  Potomac  River  for  a 
private  bath  and  laundry  and  plenty  of  hot  sun  to  dry  out  tae 
wash. 

These  men  are  citizens.  They  are  veteran  American  soldiers. 
Some  of  them  are  disabled  soldiers.  We  call  them  heroes  wtai^n 
they  saUed  for  France.  CaUed  them  that  again  when  they  limp»d 
back  with  the  bacon  after  the  armistice  and  found  the  country 
dry  and  some  other  fellow  wltb  their  girl  and  somebody  else  in 
their  old  job 

They  are  also  voters. 

They  are  also  workmen — steel  workers,  coal  miJDCTa,  structunU- 
iron  workers,  cowboys,  stenographers,  newspaper  reporters,  dairy- 
men, shopkeepers  without  shops,  clerks,  fanners — well,  they  are 
just  American  people  liJce  you  and  me. 

SOMXTHING'S    WBONG 

And.  by  golly,  they  are  just  as  puzzled  as  we  are  about  what  bas 
happened  to  the  United  States  of  America. 

They  dont  know  any  more  about  it  than  our  big  statesmen 
who  denied  the  depression.     No  more  than  our  big  financiers  and 
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iiankers  and  Wall  Btrast  op»mtaf  who  uaad  to  be  cooaklarad  the 
prosperity  brains  of  the  caantrf.  And  no  more,  apparently,  than 
our  Oovcmmeat. 

They  tell  me,  they  tell  everybody,  that  tbey  think  ths  eountry  Is 
all  right.  Nature  has  been  food  to  as.  We  oan  pnoduoe  all  the 
food  and  coal  and  fruit  and  bssf  and  clotblng  that  we  need. 
We  can  build  all  the  IwnseB  and  beds  and  furniture  that  we  need. 
The  banks  are  full  of  money.  The  grain  elevators  ars  ftill  ct 
wheat. 

And  Um  people  are  aU  right.  They  are  all  hard-working  people, 
only  too  anxious  to  take  care  of  thcnwelves.  But,  by  goUy.  some- 
thing has  gone  wrong  wltlk  tlie  man^ament. 

The  fault  just  lies  with  tba  pooiite  who  are  runtUng  the  show. 
That's  what  this  hungry  army  on  tlio  Potomac  believes. 

That  management  Is  hers  in  Washington.  As  the  veterans  see 
It.  It  is  centered  In  Oongresa.  Tbey  are  hers  to  And  out  who's 
supposed  to  b«  running  this  slunr  and  whylneU  it  alnt  running. 

Mr.  THOMAS  of  Oklahoma.  I  likewise  ask  permission  to 
insert  a  second  story  by  Mr.  Qibbons,  entitled  "  Heroes  hi 
'17;  Outcasts  Now." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Tlie  story  is  as  follows: 

KzBOEB  m  IT;  OoTcasn  Now 

By  noyd  Gibbons 

X  saw  them  march  last  niglit. 

They  were  the  nten  who  wosi  tbe  war  in  '  .7  and  '18  and  were 
thrown  Into  the  discard  in  the  battle  of  *99,  '80,  and  "Si. 

In  the  old  days — ^:»oung  and  atroog,  well  shod  and  equipped,  well 
fed  and  reoelved  with  open  arms — thej  marched  the  length  of 
Pennsylvania  Avenue,  past  the  Capitol,  and  past  the  White  House, 
where  Woodrow  Wilson  revlewad  Utem. 

In  the  light  of  day  and  tbe  glory  Ot  youth  and  with  prayers  and 
hopos  of  the  Nation  pinned  abovv  their  khakl-«lad  breasts,  they 
marched  that  same  route  bilweeu  ttioMsands  of  proud  and  admir- 
ing public  ofliclals  and  civilians. 

FOBOomas  gbooiv 

Last  night  they  oMrehed  in  the  dark.  Uke  ghosts  out  of  the 
forgotten  past.    Four  abroact  tbay  marr.hfid — 6JO0O  strong. 

Few  uniforms  were  shown,  aad  thoae  ragged  and  wear  worn. 

The  grease-stained  overalls  of  joblsei  factory  workers. 

The  frayed  straw  hats  of  unemployed  farm  hands, 

The  shoddy  elbow-patched  garments  of  idle  clerks. 

AH  were  down  at  the  taeeL  All  were  ilim  and  gaimt.  and  thelr 
eyes  had  a  iigbt  in  them.  There  were  empty  aieeves  and  limping 
men  with  canes. 

They  were  6.000  hungry  gboeta  of  the  heroes  of  1917.  Not  so 
young  now.  They  came  beck  trltimphant  from  ths  smoke  of  bat- 
tle In  distant  wars,  only  to  go  down  in  the  battle  of  life  wltb 
their  own  kind.  Their  own  people.  Tbelr  own  Govenunent.  The 
Oovemment  they  fought  tor. 


They  did  not  march  in  tbe  Ugfak  c(  day.    Tbey  marched  in  dark- 
Tbe  movlng-pleture  reeord  of  the  march  of  the  S.000  guests 
will  be  dim  and  obscure,  if  any  at  all. 

That's  why  tbey  marched  at  night  with  their  shoes  worn  thin 
and  their  boots  run  down  at  ttae  beel.  They  marched  wltlxnit 
hats,  many  of  them,  because  tbey  bare  no  tiats.  Many  were  with- 
out ooate. 

But  they  were  clean  shaven,  every  man  of  them.  And  the  siUrts 
tbey  wore,  though  patched  and  torn  end  thin  and  clieap,  were 
clean  from  their  own  washing. 

And  tbey  marched  proud  and  mieebamed.  carrying  the  flag  they 
fought  for.  The  flags  were  not  carried  on  regular  staffs.  They 
were  on  makeshift  pieces  of  patched  wood.  Some  of  the  flags 
were  carried  proudly  aloft  on  tnah  cut  saplings  from  the  river 
bottoms  where  tbeee  ghoets  Uts. 

You  know  how  pitiful  and  ebanrtannd  a  garment  looks  when  it 
ts  nailed  on  an  oar  and  floats  above  a  raft  as  a  signal  of  distress 
at  sea. 

That  is  how  their  flags  looked  laat  night. 

That's  bow  their  clothing  looked — and  tbelr  gaunt,  clean  faces, 
pistress  and  abandonment. 

They  carried  no  flagrant  banners.  Tbey  marched  silently,  as 
ghosts  should.  ^ 

wuiii  RouBB  aaiv 

They  were  men  of  the  old  flighting  First.  They  were  the  ragged 
remnants  of  Pershing's  own.  They  were  survivors  from  the  glori- 
ous Second  Division,  from  the  Twenty-etsth,  snd  the  Thlrty-sUth. 
and  Forty-second,  and  ths  Klgbty-alxlb.  and  the  Nlnety-flnO — 
Xhey  were  the  ghosts  cf  the  American  Expeditionary  Forces,  the 
largest  and  grcate&t  Army  that  e^cr  marched  under  the  American 

They  marched  In  darkness  last  night. 

They  were  not  allowed  to  march  past  the  Capitol  this  Ume. 
Nor  the  Once  Buildings  of  Congress.  It  would  bring  distress  to 
the  Can^cssmen. 

They  did  not  mcrch  past  the  White  House  last  night.  They 
were  not  allowed  to.  They  would  bring  distress  to  the  President  of 
the  richest  nation  In  the  world. 

They  were  silowed  to  marcb  Just  around  and  past  one  comer 
-of  the  great  United  SUtes  Treasury,  at  the  comer  of  Fifteenth 
Street  and  Pennsylvania  Avenue. 

It  also  was  dark. 


Some  aald  that  Frssldent  Hoover  eoold.  tf  m 
the  xoarch  of  tiM  5.000  hungry  gbosts  from  either  tbe 
or  the  upper  windows  of  the  White  Rouee.    nom 
lie  oould  bave  seen  them. 

I  hope  he  saw  them  march  laet  night. 

Mr.  THOMAS  of  OUaluxna.  I  adc  unanlmofas 
Insert  In  the  Rbcord.  so  that  the  people  of  tbe  country 
know  what  is  going  on  in  Washixigton  u  reported  tfaramli 
the  local  press,  an  article  entitled  **B(mu8  Brtcade  Culled 
Soul  of  Decency."  llie  article  is  uxKler  the  stcnatore  «t 
Elsie  Robinson.  I  ask  that  it  may  be  inserted  lb  the  Baooni 
at  this  p<Axii  in  connection  with  my  remarks. 

The  VICE  PRESIDENT.    Without  objection,  tt  to  ■»  er- 
dered. 

The  article  Is  as  follows: 


Boiros    BaioaoB    Caixce    Soui.    or 

DscLsacB  Vbts  Abb  not  Tbakps  bttt  Sou* 
By  Bsle  Robinson 

Five  thousand  veterans  camping  on  the  WasllUigton 
7.000  more  ex -soldiers  hunylng  by  foot,  in  trucks,  box  eers,  fltv* 
vers,  along  every  road  that  leads  to  Washington.  Tbe  army  tbat 
saved  the  coun67  now  marching  on  the  Capital. 

That's  news.  Perhaps  It's  also  history.  WhleheTtr  it  is,  ye«Yt 
listening  in  and  forxnlng  your  opinion.  All  rtght^-fior  tt.  Bet 
before  you  do.  there  are  certain  facts  you  should  have  stnlg^U. 

Whether    we    approve    of    them    or    dont,    these    men  eve   MOt 
trampe.     They  are  not  ccmuaiuUsta.    llMy  are  not  boodli 
restless  unemployed.    They  are  repreeentaUw  Amerioea 
conservative,  respectable,   patriotic   men — mercheoto. 
dealers,  iswyers.  ex-bankers,  union  men  in  good  standing. 
they  are  here  with  a  purpose. 


Of  course,  there  are  some  bums  and  radicals  amongst 
bound  to  be.    But  In  the  main  they're  solid  ettlaras  Uke  yott  and 
me — ^Uving  by  the  tame  Ideale — bnarttng  for  ttae  same  foala. 

Regular  folks — that's  the  thing  that  bits  you  so  herd  when  JM 
first  see  them.  Yo-a  go  down  to  the  dumps  "for  a  thrHl,'* 
ing  to  And  a  crovrd  of  bums  as  you  used  to  see  in  the 
**  Jungles  "  across  the  railroed  tracks.  And  with  am  gllmpw  Huit 
thrtll  Is  knocked  cut  of  you  and  yon  feel  as  cheap  as  a  ' 
nickel.    For  there  fsdng  you  are  your  own  pecylel 

Men  like  your  o^im  father  or  husbsuid.  brother,  sweetheart, 
son,  without  sfaelti!r,  rags  on  their  backs,  huagn  in  tbetr 
but  their  Jaws  grim. 
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The  orderliness  of  it  all — there's  the  one  thing  you  mueta't 
get.    The  orderlinera  of  the  bonus  expeditionary  force  is  tbm 
and  tbe  most  hopeful — ^yet  at  the  Mune  time  the 
and  ominous  thing — about  the  whole  performanos 

Riots  ravel  out  cm  themselves.     But  theee  men 
There's    an    almost    solemn    quletnees    about    them — a 
steely-eyed  preddon.    The  look  of  men  getting  ready — waltiac. 

They  have  forme<i  a  military  organlBatlon— live  aa  neafty  aa  tmf 
can  by  mUltary  rule.  They  permit  abaoltttely  no  tadloal  laikt  BO 
panliandllng.  dlsonlerly  conduct,  or  drinking. 

They  have  established  an  Intelligence  servloe  along  army 
to  ferret  out  any  reds  or  riot  talk 

They  are  here  to  get  the  bonua  aad — they  tail  you  qulatly. 
out  any  boasts  or  blusters — that  tbeyll  stay  until  tbey  gat  it; 
untu  IMS  if  necesitary. 

"  But  suppose  Congress  adjourns?  " 

"  We  won't  adjourn."  they  answer  with  a  smile. 

Work?  They  have  an  attitude  about  work  that  startlca  foa  a 
little  until  you  realize  bow  logical  it  is.  Ibey  dont  want  a  dole 
of  work  just  as  the  7  dont  want  a  dole  of  money  or  food,  and  tbey 
dont  see  why  they  should  have  to  have  It.  They  consldM'  tbam- 
selves  the  Nation's  ez-eredltora.  and  they  dont  eee  why  they 
shouidnt  be  treated  with  as  much  respect  as  liorgan.  Mitchell,  or 
the  Missouri  Padflc. 
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Weil,  maybe  tbst  idea  is  cockeyed  and  again  maybe  It 
But  the  point  Is.  It's  their  idea  and  tbefTs  stleklag  to  tt. 

Tlkey  wont  work  for  leas  than  union  wagne.     If  a 
afford  to  pay  that,  they  work  for  nothing  at 
niere's  a  lot  of  criticism  of  this.    But  the  bonoa 
forces  say  they  are  not  acahe  or  moocltera. 

How   are   tbey  fulng?     Rotten.     Begardlem  of  the 
their  case.    This  is  a  mighty  beartlese — and  perbape  a  aslghty 
gerous — way  for  a  big  company  to  trsat  10,000  human 

Over  in  Anacostia  field— which  Is  nothing  more  than  a 
dirty  flat  down  by  the  river  bank — there  a  few  sfadtsn 
on  poles — no  floors,  no  sides,  no  tents,  no  eofes,  no  mees 
few   hundred   sre   sleeping   on   bags   filled   with   straw   In  a 
garage,  snd  a  few  liundred  more  in  some  other  old  bnlldlnt, 
side  of  that,  they  lire  just  lying  around  on  any  ttrtp  or  dirt 
can  find. 


As  for  rations — here's  what  they  bad  to  eat  Sonday:  Two 
For  breakfAst.  black  coffee  and  mush  with  a  little  milk 
into  It.    At  4.  one  weenie  and  some  sauerirraut.    After 
morning  there  won't  be  anything.    Tbej  say  tbey  expect 
tlon  l>efore  they're  through. 
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Mr.  THOMAS  of  Oklahoma.  I  ask  further  permission  to 
have  printed  in  the  Record  iil  connection  with  my  remarks 
an  editorial  Appearing  in  the  Washington  Times  of  June  8. 
The  editorial  is  under  the  title  of  "  The  Bonus,  or  a  Job." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  follows: 

(Prom  the  Washington  Times  of  June  8,  1932] 

THK  BOirUS  OS  A  JOB MIIJJONS  Or  MEK  I7PKOOTZD  IN  THS  WAK,  TAKKM 

rmOM  THZIX  PLACES.  THXIX  OPPORTUNITT.  SKNTT  ABBOAO  WKILX 
Onms  WBKK  MAKIKO  WAX-TTME  WAGES  AND  WAK-TIMB  FXOnTS, 
ARE  NOW  WITHOUT  JOBS  AND  IN  WANT — THET  TOOK  CAU  0»  THXn 
GOVZSNMXNT,    THEIB   OOVKKNMENT   SMOXTU)    TAKX  CAKE   Or   THKM 

The  Wa«hlngton  Times,  on  behalf  ot  Xta  readers,  demands  for 
every  veteran  his  boniis  or  a  Job. 

It  Is  time  for  the  Government  of  the  United  States,  richest  In 
the  world,  to  stop  Its  shiUy-shallylng  methods  concerning  Ameri- 
can soldiers. 

It  is  not  necessary  at  this  late  date  to  dilate  on  the  service 
rendered  to  their  country  by  the  soldiers.  Heaven  knows  how 
presidents,  governors,  editors,  politicians,  and  clergymen  have 
talked  enough  about  It. 

What  these  men  did  for  the  United  States,  the  sacrifices  that 
they  were  forced  to  make,  are  well  known. 

The  question  now  Is,  What  is  the  United  States  going  to  do  for 
the  men  that  it  sent  to  Europe  with  promises  of  never-dying 
gratitude? 

Thousands  of  men.  formerly  in  the  Army,  now  out  of  work  and 
In  absolute  want,  are  marching  on  Washington  to  learn  whether 
their  Government's  promises  will  hold  water,  and  whether  the 
word  "  gratitude  "  is  to  be  foiind  only  In  the  dictionary,  now  that 
the  war  is  over. 

These  men  do  not  want  anybody's  charity,  not  even  that  of  the 
Government  served  by  them.  They  do  want  and  are  entitled  to  a 
chance  to  make  a  living  by  work.  If  the  Government  can  not  find 
work  for  them  to  do,  they  are  entitled  at  least  to  payment  of  the 
bonus,  which  the  Government  owes  them  and  must  pay  eventually, 
and  which  represents  no  charity  but  recognition  of  the  fact  that 
these  men  are  entitled  to  payment  fbr  lost  opportunity  and 
sacrifices  In  the  war. 

This  newspaper  demands  on  behalf  of  the  veterans  that  the 
Government  supply  them  with  Jobs  or  pay  them  the  bonus  now. 

It  ought  not  to  be  necessary  for  any  veteran  to  walk  or  ride  on 
a  freight  car  hundreds  or  thousands  of  miles  from  home  to  the 
Capitol  at  Washington  to  get  simple  justice  from  the  Government. 

The  men  ask  only  a  chance  to  live,  and  they  are  entitled  to  It. 
Many  of  them  already  in  Washington  have  offered  to  work  for  91 
a  day,  if  no  better  job  could  be  fotind,  but  even  |l-a-day  jobs  are 
not  forthcoming. 

There  has  been  much  talk  about  "  Inflation."  failure  to  balance 
the  Budget,  "danger  to  the  gold  standard,"  lack  of  conHdence  In 
Exirope.  and  Heaven  knows  what  besides.  If  the  soldiers'  bonus 
should  be  paid. 

There  was  no  stich  talk  when  this  country  plunged  into  a  war, 
started  by  other  nations  and  sent  into  the  Army  the  men  that  now 
ask  for  Just  treatment. 

As  it  Is  unnecessary  to  recall  the  services  rendered  by  the 
soldiers,  so  it  should  be  unnecessary  to  recall  the  Government 
attitude  toward  money  exi)endlture8  when  the  war  was  on. 

We  talk  now  of  "  balancing  the  Budget "'  or  "  InCation  of  the 
dollar."  or  of  "  what  Europe  will  think." 

We  did  not  bother  about  those  things  when  we  were  shipping  to 
Europ?  3.000.000  men  that  now  demand  just  treatment. 

Our  Government  spent  money  at  the  rate  of  $10,000,000,000  a 
year.  We  had  billions  to  lend  to  every  country  in  Europe;  we  ran 
the  Nation  into  debt  by  more  than  twenty  thousand  million  dol- 
lars without  a  moment's  hesitation  in  order  to  help  foreign  govern- 
ments with  a  war  that  was  not  ours,  one  for  which  we  were  not 
responsible,  a  war  which  was  In  no  way  a  menace  to  us. 

The  recent  history  of  this  country  proves  that  the  United  States 
can  spend  the  money  when  It  wants  to  spend  the  money,  while 
veterans  of  that  war  In  which  Uncle  Sam  poured  out  his  billions 
so  freely  are  neglected.  If  the  Government  refuses  to  pay  to  the 
soldiers  the  bonus  that  Is  due  them,  that  will  be  because  the 
Government  does  not  want  to  pay. 

What  a  disgrace  that  men  that  gave  their  time,  sacrificed  their 
opportunltijM,  risked  their  lives,  should  now  be  sleeping  on  straw 
in  sheds  here,  eating  thin,  poorly  made  cabbage  soup,  and  told 
repeatedly  in  the  newspapers  on  official  authority: 

"  We  are  very  hard  up;  we  can  not  feed  you  5,000  men  much 
longer.    We  expect  you  to  get  out  of  here  as  soon  as  possible." 

We  were  able  lo  feed  3.000.000  of  the  same  soldiers  in  Europe  for 
the  benefit  of  other  countries. 

We  were  able  to  ship  3.000,000  of  them  across  the  ocean,  paying 
British  shipowners  gigantic  sums  for  carrying  our  men  to  defend 
them. 

We  were  able  to  lend  ten  thousand  million  dollars  to  foreign 
countries  to  help  them  In  their  fighting,  billions  that  we  shall  not 
get  back. 

What  a  disgrace  to  say  that  a  Nation  that  could  afford  ten 
billions  for  foreigners  and  forty-five  billions  for  war  can  not  now 
find  two  billions  to  save  from  want  the  veterans  for  whom  work 
can  not  be  foiind.  The  Government  should  and  it  must  pay  these 
men  their  bonus  to  enable  them  to  live  or  find  jobs  that  will 
support  them. 


What  sort  of  men  are  they,  gathered  here  and  warned  by  tills 
rich  Government  that  they  must  **  get  out  as  soon  as  possible 
t>ecauae  it  is  difficult  to  feed  them  and  their  preasnoe  is  a  tnenuce 
of  some  kind  of  violence  "7 

Are  they  not  worthy  men:  do  they  deserve  the  misfortunes 
that  have  fallen  upon  them  and  compel  them  against  their  vUl 
to  demand  at  least  decent  consideration  from  a  Oovemznent  tTiat 
promised  so  much? 

They  are  not  unworthy  men  that  lie  on  the  straw  here  and  isat 
that  thin  cabbage  soup,  supplied  In  such  niggardly  faahlon. 

Take  one  at  random,  Joseph  T.  Angelo.  from  Camden,  N.  J.  He 
wears  a  whistle  around  his  neck  and  blows  It  when  he  wants 
others  to  help  him  get  tbe  straw  together  and  fix  up  the  beds. 

When  he  blows  his  whistle  they  come,  for  they  respect  h:m. 
even  though  his  Government  seems  not  to  respect  him. 

Joseph  Angelo  does  not  look  spick  and  span,  as  when  he  wnnt 
to  the  war  at  his  country's  request.  His  clothes  are  old  and  worn, 
his  shoes  not  In  good  condition.  But  you  notice  two  medals  on 
his  breast,  souvenirs  presented  to  him  by  a  generous  Oove-n- 
ment.  If  you  ask  how  he  got  them,  he  is  not  enthusiastic,  but  ho 
says,  smiling:   "They  don't  get  my  family  any  food." 

One  "  medal  "  that  he  wears  Is  the  distinguished -service  cross. 
The  department  records  show  that  he  got  It,  as  a  private  In  '.he 
Army,  for  reselling  his  commanding  officer  xmder  fire  within  40 
meters  of  the  German  machine  guns.  He  has  a  wife  and  child, 
has  been  three  years  without  work,  and  if  the  Government  doecn't 
pay  his  bonus  or  give  him  a  chance  to  work  the  tax  gatherer  \elll 
soon  gather  in  his  home. 

A  man  from  New  York  came  to  Washington  to  se«  If  the  Gov- 
ernment really  meant  It  when  It  talked  about  gratitude.  He  nas 
had  no  work  since  last  September,  his  wife  and  children  are 
"  camping  with  relatives."  The  home  in  which  he  lived  has  heen 
taken  from  them,  and  he  says  "  the  $800  I  would  get  as  a  bonus 
would  come  in  plenty  handy." 

Another  man.  from  Illinois,  a  gradiiate  of  Northwestern  Unl- 
Terslty,  a  certified  public  accountant,  walks  around  helping  to 
pile  up  the  straw  and  do  odd  jobs  about  the  veterans'  camp, 
wearing  shoes  with  holes  in  the  soles  that  allow  the  stockings  to 
touch  the  ground. 

Elmer  Jensen,  leader  of  553  men  from  Salt  Lake  City,  says  f^at 
all  his  men  are  out  of  work,  65  per  cent  are  married,  one  }ias 
eight  children.    The  Government  might  tell  him: 

"  In  these  hard  times  a  man  ought  not  to  have  eight  children." 

But  It  did  not  hesitate  about  taking  him  over  to  Europe,  wl  h- 
out  asking  whether  he  ought  to  go  or  not. 

While  the  proudest  and  richest  country  in  the  world  fixes  up 
its  tax  bills,  votes  one  bUllon  or  two  billions  to  be  sent  to  the 
banks  In  order  to  "  relieve  them."  manages  through  Its  gigantic 
"  reconstruction  fund  "  money  to  be  used  to  reconstruct  the  mis- 
takes of  high  financiers,  the  men  that  fought  in  the  war  slf«p 
out  of  doors  on  straw  when  it  Is  not  raining,  crowd  Into  empty, 
cheerless  bxiildlngs  when  It  rains,  wash  themselves  In  the  Potonrao 
River  or  In  barrels,  corrunit  no  acts  of  violence,  respect  the  Sag 
that  files  above  their  camp. 

They  hope  that  the  Government  that  can  give  a  thousand  mil- 
lions to  a  reconstruction  committee  to  help  disabled  banks  a  3d 
hundreds  of  millions  to  help  railroads  In  difllculUes  will  decide 
that  it  can  afford  at  least  to  pay  the  soldiers  their  bonus  or  e.se 
give  them  work. 

Not  to  provide  jobs  for  these  soldiers  In  a  gigantic  public  con- 
struction program,  or  not  to  pay  these  soldiers  the  money  to  which 
they  are  entitled,  not  to  relieve  their  distress  and  that  of  th'ilx 
wives  and  children,  is  a  brutal  disgrace,  and  the  coiintry  should 
not  endure  It. 

To  this  subject  this  and  other  newspapers  owned  by  Wllllsm 
Randolph  Hearst  will  return,  continuing  to  discuss  It  until  tbs 
matter  is  settled  with  justice  to  the  soldiers  and  honor  to  tae 
Government. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Washing- 
ton Post  this  morning  carries  a  leading  editorial  under  the 
title  "  Send  Veterans  Home."  I  have  read  the  editorial  very 
carefully.  I  think  the  editorial  contains  some  good  advice 
to  the  Congress  of  the  United  States.  I  ask  permission  to 
insert  the  editorial  at  this  point  in  my  remarks. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  editorial  is  as  follows: 

[From  the  Washington  Poet,  Thursday,  June  9,  1933] 

SEND    VKTCSANS    BOMS 

The  demagogties  who  encouraged  the  march  of  veterans  upon 
Washington  are  now  trying  to  exculpate  themselves.  They  can 
not  succeed.  They  are  responsible  for  the  present  dangerous  sit- 
uation, and  will  be  morally  responsible  for  any  disorders  that  may 
occur. 

The  parade  of  veterans  on  Tuesday  evening  made  a  very  favtir- 
able  impression  upon  all  beholders.  Those  who  marched  are  trus 
Americans.  They  are  not  trying  to  stir  up  mischief.  Many  of 
them  are  pitifully  misinformed.  Others  have  learned  much  since 
their  arrival  and  would  be  glad  to  dissuade  veterans  from  coming 
if  they  could. 

More  veterans  are  on  the  way.  Their  presence  will  make  mattsrs 
worse.  With  all  the  good  will  in  the  world,  these  men  will  not 
remain  peaceable  If  they  do  not  have  food. 
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Is  now  grappttiif  wttli  tbe  natkmal  problem  of 
fsney  rsUsf .  If  that  protolsm  oan  b*  quickly  solved,  the  problem 
of  feeding  and  demobilizing  tbe  bonus  army  can  be  solved  also. 
It  Is  proposed  that  money  shall  be  lent  to  the  States  for  relief  of 
th«  unemplaysd.  Congress  can  pranrXdm  that  a  sufllclent  sum  to 
fsed  tbs  veterans  and  to  tiauspott  ttasaa  to  thetr  home  States  shall 
bs  charged  against  the  aUotmsnt  to  each  State  In  proportion  to 
the  number  of  veterans  from  each  State.  The  States,  and  not  the 
United  States,  should  be  made  to  pay  the  cost  of  the  veterans' 
expedition  to  Washington. 

The  veterans  should  be  advised  that  unemployment  relief  must 
be  sought  at  their  homes,  where  they  are  known,  and  where  the 
only  fund  for  the  purpose  wUl  be  avaUable.  They  should  be  pro- 
vided With  transportatum  latnek.  to  their  home  States  as  soon  as 
possible. 

Unless  the  cost  ot  feeding  and  dispersing  Uie  veterans'  army  Is 
made  a  charge  against  the  xinonployment  loan  to  the  States  the 
country  will  be  confronted  wttb  the  beginning  of  the  Federal  dole 
system.  Once  begun,  the  dole  wlU  eiqwnd  untu  the  total  cost 
will  exceed  the  •l/MW.OOOjOOO  now  paid  annually  to  vsterans. 

Congress  need  not  wait  until  the  emergency  relief  legislation  is 
completed.  Both  Houses  and  tbe  administration  have  virtually 
agreed  that  there  shall  be  an  uneiaployment  relief  fund  to  be  dis- 
tributed throi«b  the  Stafeee.  Therafore  the  oomparaUvely  email 
sum  required  for  feeding  the  islwens  in  Washington  and  sending 
them  home  can  be  appropriated  at  once,  and  charged  against  the 
loans  to  be  made  to  the  States. 

Mr.  THOMAi^  of  OUahoma  Mr.  President,  as  I  said 
a  while  ago,  we  are  confityited  by  a  state  of  facts,  not  a 
theory.  Tbeee  men  are  in  Waahincton.  Tliey  are  here  to 
stay,  so  they  say.  until  tbey  set  their  bonus.  I  construe 
that  to  mean  until  the  CoosreM  votes  upon  their  pendinc 
bill.  If  the  House  passes  the  biU,  the  measure  will  reach  the 
Senate  immediately  thereafter.  These  men.  as  I  interpret 
their  attitude,  will  remain  here  until  the  Senate  likewise 
votes  upon  their  meastire.  If  Congress  will  act  upon  their 
petition  and  give  them  a  vote  and  give  them  an  answer, 
that  is  what  they  ask.  If  we  could  get  a  unanimous-con- 
sent agreement  that  a  vote  is  to  be  had  before  adjourn- 
ment, then,  instead  of  these  veterans  sending  for  their 
friends  and  sending  to  their  homes  for  supplies,  they  would 
commence  immediately  to  make  their  plans  for  evacuation 
of  this  so-called  camp. 

Mr.  President.  I  sincerely  hope  that  these  veterans  may 
be  assured  that,  in  the  event  the  other  branch  of  the  Con- 
gress passes  the  bill,  the  Sex»te  will  agree  to  consider  the 
bill  promptly  and  give  them  a  prompt  reply  in  the  form  of 
a  vote.  If  that  can  be  done,  these  men  will  soon  begin  their 
plans  for  getting  away  from  Washington.  While  they  are 
here  they  should  be  taken  care  of.  They  should  be  treated 
like  human  belxtgs.  At  tht  present  time  there  Is  not  an 
animal  on  a  farm  in  this  section  of  the  country  that  does 
not  have  better  trcmtment  than  these  men  are  having.  Ani- 
mals at  least  are  provided  with  food,  but  these  men  have 
nothing. 

Inasmuch  as  the  bill  is  not  before  the  Senate  I  can  not 
ask  unanimous  consent  that  a  vote  be  arranged  for  it,  but 
I  serve  notice  that  the  moment  the  bill  reaches  this  body, 
if  it  does.  I  shall  be  active  in  trying  to  arrange  to  give  these 
men  the  consideration  to  wfaldi  they  are  entitled,  and  that 
consideration  is  an  early  vote  upon  their  so-called  bonus  bUL 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa 3^eld  to  the  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma     I  yield. 

Mr.  BLAINE.  The  Senator  has  referred  during  the  coarse 
of  his  remarks  to  a  very  psmctical  proposition.  I  wish  the 
Senator  might  give  his  attention  particularly  as  I  offer  a 
suggestion. 

The  Senator  referred  to  the  possibility  of  terrific  rain- 
itortns  in  tbe  District,  the  powrihtllty  of  continuous  rains, 
in  which  event,  if  this  larse  nmnhrr  of  men  who  are  now 
encamped  in  Washington  remain  here,  we  are  threatening 
and  menacing  everyone  in  the  District  of  Columbia.  Even 
without  the  weather  conditions  to  which  the  Senator  refers, 
there  is  a  really  serious  prohtem  confronting  the  people  of 
the  District  of  Columbia.  As  I  understand,  there  are  several 
thousand  of  those  men  here  to-day.  I  think  the  Senator 
mentioned  some  10.000. 

Mr.  THOMAS  of  Oklahoma.  Yes.  sir;  there  are  aivrozi- 
mately  10.000. 


Mr.  BLAINE.  There  are  approxUnately  19,000. 
billeted  in  places  that  have  Inadeiniate  aamtary  fticiUtKg, 
inadequate  housing  faculties,  under  any  cireumaUneeg  ttat 
might  prevail.  Clearly  it  Is  going  to  be  tanposBlblg  to  fot  « 
vote  upon  the  bonus  bill  In  the  Senate  tmtll  the  Bouae  a«lBi 
and  it  is  very  ap])arent  that  the  House  wtQ  not  act.  and,  per- 
haps, can  not  act  under  Its  ruke.  until  next  Monday.  UmI 
will  mean  that  the  bill  couM  not  have  committee  iiiiiiilfliiis 
Uon  and  reach  the  Senate,  unless  there  were  unanlmoas 
consent  for  its  consideration,  until  next  Wednesday  or 
Thursday. 

I  understand  that  the  funds  of  the  local  eharttidde  onMi* 
izations  have  been  exhausted.  TlMse  men  oome  from  all 
over  the  Uidon.  I  presume  nearly  every  State  is  represented 
among  the  former -senrioe  men  now  in  the  District  of  Co* 
lumbia.  Tile  responsibility  for  this  situation  should  not  rest 
upon  tbe  people  of  the  District  of  Columbia:  they  have  no 
voice  in  the  Government;  and  yet,  if  the  situation  continues, 
as  in  all  probability  it  is  going  to  continue,  with  this  tefgo 
number  of  men  who  are  here  now  and  larger 
of  men  who  will  be  here  within  the  next  few  days,  we 
be  subjecting  the  people  of  the  District  to  the  possifeflity  ol 
an  outbreak  of  disease  and  to  a  condition  that  wS  ^  m 
moiace  to  the  iieople  who  reside  tn  the  Dlstrlet,  and  will  be 
particularly  a  menace  to  the  f ormer-sovioe  men  who  are 
here.  So  there  are  ^wo  Masses  of  people  to  be  considered  In 
this  situation. 

It  does  not  miUte  any  dlfTerenee  what  ottr  ylewi  may  be 
upon  the  banu2>;  It  does  not  make  any  dUferenee  whail  oar 
views  may  be  upon  the  subject  that  was  dtseussed  to  the 
colloquy  betweim  the  Senator  tnm  fHrw  Hampdiire  CMr. 
Mosis]  and  the  Senator  from  Montana  tMr,  WtaBuat];  but 
here  1b  a  practical  proposition;  it  Is  a  very  serlout  ene.  In 
my  opinion,  and  I  do  not  believe  the  Congress  Is  tasUaed  In 
permitting  the  situation  to  go  on  without  tmmedtaito 
attention. 

Mr.  THOMAS  of  Oklahoma.  M^.  President,  at  this  point 
let  me  make  this  suggestion:  lliese  men  are  here 
they  are  veterans  of  the  Wocid  War.  because  at 
they  were  inducted  into  the  servioe  of  the  United 
wore  the  American  uniform,  and  mardiad  and  fiiilil  ttadsr 
the  American  flag.  Tlie  Contreas  sent  them  to  Ihait  doty  tgr 
declaring  war  in  1917.  Tlie  Congress  faces  a  sarioaa  iaspou 
sibility.  Those  here  now  wbo  voted  for  war  faoe  a  doiMa 
responsibility. 

Mr.  President,  war  Is  expensive,  and  the  only  way  to  inKM 
the  expense,  sufl'ertaig,  and  misery  of  war  is  to  find  a  plan  to 
prevent  war. 

Mr.  BLAINE.  Mr.  President.  I  am  In  fun  aeoerd  wNh 
what  the  Senator  from  Oklahoma  has  said  rstavdhi 
former-service  men.  Ttiey  have  a  right  to  be  here. 
is  not  any  power  in  the  Ooverament  of  the  XThtted  Stat«  or 
of  the  District  of  Columbia  to  load  those  men  iqwi  trtnlDi 
and  forcibly  send  them  out  of  the  District  of  OoIomMa.  Ito 
such  power  exists  in  any  Jurisdiction. 

How  long  those  men  are  going  to  remain,  I  do  not  know, 
but  they  are  here;  they  have  a  right  to  be  here:  they  are 
human  beings.  We  ou^t  not  to  msnace  or  jeopanHae  tte 
lives  of  those  men  or  their  healtti  and  the  Uvea  of  the  pwple 
and  the  health  of  the  people  of  the  Dislrlet  of  Onlnmhla 
The  Congress  of  the  United  Btotes  has  a  double  UaMMly,  « 
double  obligation,  a  twofold  obbgatiim.  mhifdkk  oo^t  to  be 
discharged  immediately.  These  men  must  eat;  thay 
be  fed.  as  the  Stmator  has  said.  I  am  not  goinc  into  a : 
discussion  ci  that  proposition,  but  It  is  oiivlous  to 
that  tbe  demands  of  humanity  would  reqahre  the  feadtot  of 
these  men. 

Taking  into  <»nsideratlon  the  laok  of 
that  are  afforded  these  men,  the  poatfattlty  of 
dittons  that  may  come,  or  even  thooi^  the  nmt 
weather  may  continue,  under  any  dreanutanew  If  wm 
delay  the  consideration  of  the  question  of  feedlno 
for  many  more  days,  we  do  not  know  irtiat 
shaU  face  here  In  the  District  of  Oohimtiia 

So  I  have  presented  this  matter  from  the 
point,  from  the  standpoint  of  the  wilfara  of  Xtm 
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have  a  right  to  be  here,  and  from  the  standpoint  of  the 
men.  women,  and  children  who  reside  in  this  District.  I 
think,  Mr.  President,  the  obligation  is  such  a  heavy  one 
that  some  action  ought  to  be  taken.  I  am  a  member  of  the 
Committee  on  the  District  of  Columbia.  Before  tiiat  com- 
mittee there  is  a  bill,  which  was  introduced  by  the  Senator 
from  Colorado  [Mr.  Costicam].  I  am  jperfectly  willing  and 
anxious  to  vote  that  bill  out  with  a  favorable  report.  I  am 
quite  certain  that  the  committee,  if  it  were  convened,  would 
vote  the  bill  out  with  a  favorable  report ;  and  if  some  Senator 
should  ask  unanimous  consent  that  the  Committee  on  the 
District  of  Columbia  be  discharged  from  the  further  con- 
sideration of  that  bill,  so  that  it  could  be  brought  before  the 
Senate  immediately.  I  rather  assume  there  would  be  no 
Senator  who  would  offer  an  objection. 

That  bill  may  not  carry  the  necessary  appropriation;  it 
may  be  necessary  to  call  the  chief  of  police.  General  Glass- 
ford,  before  the  committee  in  order  to  ascertain  what  may 
be  the  minimum  or  maxlmiun  needs  to  take  care  of  these 
men;  but.  at  any  rate,  it  ought  to  be  done  quickly.  We 
ought  to  have  some  measure  before  this  body  when  we  con- 
vene on  to-morrow  upon  which  we  may  act,  in  order  that 
we  may  take  care  of  and  protect  these  men  and  protect  the 
people  of  the  District  of  Columbia  under  circumstances 
which  are  due  to  no  fault  of  the  men  who  are  visiting  Wash- 
ington and  demanding  of  the  Government  the  passage  of 
the  soldiers'  bonus  bill. 

I  do  not  want  to  make  the  request  respecting  the  bill 
which  is  before  the  committee  of  which  I  am  a  member: 
but  when  the  chairman  of  the  committee  shall  appear  in 
the  Chamber,  I  hope  the  Senator  from  Oklahoma  will  ask 
him  whether  or  not  he  would  take  any  offense  or  have  any 
objection  if  a  motion  were  made  to  discharge  the  Committee 
on  the  District  of  Cohunbla  from  the  further  consideration 
of  the  bill,  so  that  the  Senate  may  consider  and  pass  it. 

Bir.  THOMAS  of  Oklahoma.  Mr.  President,  citizens  of 
this  coiwtry  have  a  right  to  come  to  Washington  at  any 
time  they  see  fit  and  proper.  When  the  present  session  of 
Congr^s  convened  in  December  citizens  came  here  and 
asked  for  aid  and  assistance:  they  asked  for  the  passage  of 
&  bill  creating  a  superbank  in  order  that  such  bank  might 
lend  them  money.  The  Congress  responded  very  promptly. 
I  well  remember  that  in  the  early  days  of  the  session  we 
worked  here  until  something  like  11  o'clock  one  night  to  pass 
their  bill. 

Mr.  President,  when  so  large  a  group  of  citizens  submits 
a  petition,  signed  by  millions,  they  have  a  right  to  expect 
consideration  of  such  petition:  and  they  have  a  right  to 
expect  a  vote  upon  their  bill. 

If  the  Congress  could  assure  these  representatives  of  the 
millions  of  veterans  that  they  are  to  receive  consideration, 
and  a  speedy  vote,  the  newspapers  would  carry  such  infor- 
mation throughout  the  countar  and  the  men  from  every 
angle  of  the  compass  now  moving  toward  Washington 
would  stop  their  Journey  and  many  of  them  would  turn 
back  toward  home:  and  the  veterans  who  are  here  would 
have  a  different  attitude  toward  the  future,  and  would  plan 
to  make  their  exit  from  Washington  at  a  very  early  date. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLAINE.  Does  the  Senator  realize  that  If  the  vote 
shall  be  delayed  for  any  considerable  length  of  time,  as  it 
may  be.  the  dasrs  intervening  may  jeopardize  the  health 
of  these  men  and  the  health  of  the  people  of  the  District 
of  Columbia?  Eniring  the  interim  it  would  seem  to  me 
that  some  provision  ought  to  be  made  by  the  National  Gov- 
ernment to  feed  those  men.  and  to  provide  than  adeqxiate 
sanitation,  so  that  both  the  men  who  are  here  as  visitors. 
and  who  hav«  a  right  to  be  here,  and  the  people  of  the 
District  together  will  be  protected  against  any  untoward 
situation  that  may  arise  out  of  conditions  that  are  very 
apt  to  obtain  under  the  dreumstances. 

Mr.  THOMAS  of  Oklahoma.  The  suggestion,  let  me  say 
to  the  Senator  from  Wisconsin,  was  made  in  the  hope  that 


something  might  be  done  to  stop  this  mareh  on  Washington. 
If  the  men  who  are  now  coming  here  could  be  assured  tltat 
there  is  to  be  a  vote  upon  their  bill,  in  my  Judgment,  many  of 
them,  if  not  all  of  them,  would  cease  their  journey  towtird 
this  city  and  return  to  their  former  homes.  I  think  such 
assurance  should  be  given  the  veterans  at  the  earliest 
possible  date. 

Mr.  BLAINE.  I  heartily  concur  in  that  suggestion  of  Jie 
Senator  from  Oklahoma. 

Mr.  FLETCHER.  Mr.  President,  we  have  wandered  v:ry 
far  afield,  which  is  not  an  unusual  practice  in  the  Semite. 
from  the  particular  motion  which  is  before  the  Semite. 
The  question  of  beer  is  not  before  us:  the  question  of  a  bonus 
is  not  before  us.  Questions  have  been  discussed  here  for 
hours  that  have  no  relation  whatever  to  the  pending  dio- 
tlon.  I  must  call  the  attention  of  the  Senate  to  what  the 
motion  is.  The  motion  of  the  Senator  from  Tennessee  is 
that  this  bill  be  reconunitted  to  the  conmiittee  with  instruc- 
tions to  cut  the  appropriations  it  contains  10  per  cent. 

Mr.  President,  I  have  followed  the  Senator  from  Ten- 
nessee quite  uniformly  in  his  efforts  to  bring  about  ecm- 
omlcs.  I  think  I  have  voted  for  all  the  motions  that  have 
been  made  with  reference  to  reductions  in  approprlatlcns; 
but  there  Is  a  limit  to  such  reductions.  A  10  per  cent  re- 
diiction  as  applied  to  one  bill  might  be  all  rlj^t;  it  might 
be  Justified:  but  a  10  per  cent  reduction  applied  to  another 
bin  might  be  all  wrong:  It  might  not  be  economy  at  all. 
This  bill  had  been  reduced  to  the  limit  before  it  came  to 
the  Senate.  We  reduced  it  before  the  Senate  committee. 
I  happen  to  know  something  about  the  facts  in  this  conr  ec- 
tion. 

I  am  very  much  opposed  to  the  Senator's  motion  to  re- 
commit the  bill  with  instructions  to  cut  It  10  per  cent.  Hav- 
ing served  on  the  subcommittee  dealing  with  the  bill,  I  be- 
came acquainted  with  these  facts:  and  I  want  to  state  to  the 
Senate  that  I  think  it  would  be  a  great  mistake,  and  an 
unwise  and  unwarranted  procedure,  to  agree  to  a  motion 
like  this. 

I  am  opposed  to  destroying  the  fabric  of  our  national  de- 
fense. I  am  opposed  to  paralj^ng  the  peace-time  operations 
of  the  Army;  and  that  is  what  we  would  do  if  we  cut  this 
bill  any  more  than  it  already  has  been  cut. 

I  desire  to  call  attention  to  what  the  Secretary  of  War 
said  before  our  committee: 

The  total  of  the  War  Department  appropriation  bill  now  before 
you  Is  $392,586,146.  This  la  a  reduction  of  more  than  $84,000,300 
under  the  current  appropriation,  and  nearly  $19,000,000  under  ihe 
Budget.  Sixty-two  per  cent  ol  this  draaUc  curtailment  is  assef  sed 
against  the  military  activities,  which  are  decreased  by  t&2,000,(>00. 

Why  talk  about  another  10  per  cent?  Why  discuss  sny 
more  reductions  with  these  facts  before  us,  undisputed  and 
unquestioned? 

If  we  are  going  to  have  any  Army,  If  we  are  going  to  hxive 
any  means  of  national  defense,  if  we  are  going  to  go  on 
with  the  peace-time  activities  of  the  Army,  or  the  civilian 
activities,  if  you  please,  such  as  the  river  and  harbor  lai- 
provements,  flood  control,  and  those  things  that  we  hf.ve 
already  provided  for,  we  must  give  them  the  approprlatlcns 
that  are  carried  in  this  bill.  If  we  reduce  them,  we  cut 
down  all  these  activities,  we  cripple  the  Army,  and  we  para- 
lyze these  operations  that  have  been  provided  for  and  which 
we  think  are  essential.  That  is  not  economy  at  all.  TtAt 
is  destruction.    That  is  waste. 

I  hope  the  motion  will  be  defeated. 

Mr.  REED.    I  call  for  the  yeas  and  nays. 

Mr.  BLAINE.  Mr.  President,  I  desire  to  make  a  brief 
statement,  and  then  a  request  of  the  Senator  from  Tennes- 
see [Mr.  McKxLLARl. 

As  we  all  know,  the  Panama  Canal  Zone  Is  not  a  military 
government:  and  the  provisions  in  the  bin  relating  to  the 
Panama  Canal  have  nothing  to  do  with  military  activltlss. 
bat  rather  with  nonmilitary  activities. 

There  are  two  projects  In  the  Panama  Canal  Zone  which 
are  very  important.  One  is  the  Panama  RalhtMd.  operated 
by  a  corporation  which  is  owned  by  the  C3ovemment  of  the 
United  States:  the  other  is  the  Panama  Canal  Zone  propn'. 
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which  baa  under  tts  JmlgJIcUon.  ttiroui^  a  ctvU  tonamar, 
the  operation  of  the  locks  tn  the  Panama  CanaL 

I  call  attentioii  to  the  fa^i  that  there  are  three  items  in 
the  appropriation.  One  is  for  maintenanoe  and  operation. 
That  item  relates  primarily  to  the  locks  and  the  upkeep  and 
the  operation  of  the  locks.  Another  item  is  sanitation.  All 
nniUtion  in  the  Canal  Zone  ts  under  the  JurisdictioQ  of  the 
Qovemment  of  the  United  States.  The  other  item  is  the 
dvll  gofemment. 

The  Panama  Canal  Zone  is  the  most  perfected  soeialistic 
state  in  the  worM.  The  Qovemment  of  the  United  States 
owns  the  fee  title  to  the  kmd.  It  does  not  convey  any  title 
to  the  land.  No  one  can  eonstmct  a  building  in  the  zone 
without  a  permit  from  the  eirfl  authority,  and  it  is  only  a 
permission.  No  one  ean  conduct  a  bushiess  in  the  Canal 
Zone  without  a  permit  from  the  Oovemment  of  the  United 
States.  No  one  ean  remain  In  the  Canal  Zone  without  the 
consent  of  the  Government  of  the  United  States.  The 
Panama  Railroad  is  a  Ootemment  railroad,  operated  by  a 
corporation  organized  and  owned  by  the  Qovemment.  All 
the  marhlne  afaops  that  an  necessary  to  take  care  of  the 
civilian  machine  work  are  owned  and  operate<f  by  the  Gov- 
ernment. In  fact,  everywhere  in  the  Panama  Canal  Zone — 
outside,  of  course,  of  the  cittes  of  Panama  and  Colon,  where 
the  Republic  of  Panama  has  Jurisdiction — the  Government 
of  the  United  States  has  a  perfect  sociallaed  state,  and  it  is 
purely  a  business  proposition.  It  has  nothing  to  do  with  the 
military  affairs  of  our  Goremment. 

Then  are  peculiar  situations  obtaining  In  the  Canal  Zone. 
It  is  in  the  Tropics.  The  Government  conducts  the  neces- 
sary hospitals.  It  has  installed  and  operates  all  of  the  water 
system  and  the  sanitary  system,  the  health  service,  all  of 
the  essential  services:  and  the  whole  operation  of  the  gov- 
ernment of  the  Panama  Canal,  so  far  as  the  appropriation 
is  concerned,  relates  to  a  business  organization  which  turns 
Into  the  Public  Treasury,  as  I  recall,  about  $16,000,000  a  jrear 
in  profits. 

I  am  sorry  that  the  chairman  of  the  Committee  on  Ap- 
propriations Is  not  present,  because  I  Intended  to  call  to 
his  attention  the  fact  that  when  the  economy  bill  goes  Into 
conference  certain  exceptions  ought  to  be  made.  The 
Panama  police  should  be  exempted  from  the  act.  There 
should  be  sooie  modification  of  the  act  with  regard  to  the 
workers  on  the  Panama  Railroad,  because  those  workers 
labor  six  days  a  week— not  live  and  a  half  days,  as  in  civil 
employment  in  continental  United  States.  So  that  unless 
some  provision  is  made  in  the  economy  bill  to  protect  the 
men  who  work  upon  the  railroad  owned  and  operated  by 
the  Government,  they  will  lose  double  the  amount  of  time 
without  pay  that  the  civilian  employees  In  the  continental 
United  states  will  lose;  and  I  hope  the  committee  of  con- 
ference will  take  those  two  items  into  consideration. 

Let  me  say  that  the  salary  reduction,  whether  the  pro- 
vision made  by  the  House  or  the  amendment  adopted  in  the 
Senate  Is  finally  adopted,  is  effective  against  the  employees 
of  the  Government  of  the  Panama  Canal  Zone  and  also 
the  employees  of  the  Panama  Railroad.  Therefore,  In  view 
of  that  situation,  to  cut  off  10  per  cent  on  the  operation 
and  maintenance  of  the  locks  might,  to  a  very  large  extent, 
and  no  doubt  would.  Interfere  with  international  trade  and 
jeopardize  the  successful  operation  of  the  canal.  It  would 
also,  no  doubt.  Interfere  with  the  sanitary  conditions,  which 
must  be  kept  perfect  tn  the  Panama  Canal  Zone  on  account 
of  the  zone  being  near  the  Bqpiator.  I  see  no  undertaking 
for  which  appropriations  are  made  imder  the  subject  of  the 
Panama  Canal  that  can  be  reduced  without  jeopardizing 
ttie  business  Interests  of  the  Government  as  weH  as  other 
Interests  in  which  the  United  States  has  a  vital  concern  in 
the  Canal  Zone. 

I  had  hoped,  therefore,  that  the  Senator  from  Tennessee 
would  except  from  his  motion  the  provisions  relating  to  the 
Panama  Canal. 

Mr.  McKELLAR.  Mr.  President,  in  answer  to  what  the 
Senator  sa3rs,  I  desire  to  say  that  this  morning  I  outlined  14 
cuts  in  appropriations  in  this  bin  that  I  felt  ought  to  be 
made.    I  did  not  Include  the  Panama  Canal  Zone.    It  Is 


not  my  purpoee  to  IndnAe  tt  If  tiM  blO  loei  bMk  tm  Hm 
committee,  becfiuse  I  am  familiar  with  the  liMts  «■ 
by  the  Senator  from  Wisconsin;  and  I  had  made  up 
mind,  btf  ore  th«  Senator  brought  the  matter  to  tlii 
tion  of  the  Senate,  that  thwe  could  not  fay  w«H  bo  •  ost 
in  the  Panama  Canal  Zone. 

I  say  that  for  the  reason  that  if  the  Senator  win  kMk  At 
the  report  of  the  Secretary  of  War  for  19S1,  he  will  find  the 
following  statement  on  page  908: 

Tolls  levied  dtirlng  the  year  on  oommeretal  iinatnlTH  veenla 
amounted  to  sa4.6«S^48S.8T.  as  eompaied  wttli  •IT,01«JMu01  Mr 
1930,  a  decrease  uf  $a,4S1.4SS.44.  m-  •  per  cent.  Ouem  m 
through  the  canal  during  the  year  amounted  to  MjOMjMO 
tons,  as  companKl  with  S0.0S0.3S9  tone  tot  1980.  a  dt 
1S.8  per  cent. 

The  net  incocoe  from  tbUa  sad  otbar  fr— ffPrntffWi 
known  as  "  oaftal  revenue  "  was  $14^7,327.21.    This  wwm 
the    net   revenues   for   the   flacal  year    19S0   by   tt,*yf  .??4  ff7.   or 
approximately  IS  per  cent. 

Now  I  read  from  page  11  of  the  same  report. 


Total  net  revenue  for  ihe  year  ftooi  all  souroes  (I 
and  Panama  Railroad,  exclusive  of  the  Panama  Ballroad 
ship  Une)  was  816,401  ,S7B.10.  as  eomi>ared  with  t90J07,2a7.7S  for 
ino.  The  acgmgate  net  revenue  from  all  eeureee  wae  less  fhMk 
that  for  any  jrear  sinoe  lOSS.  T^ls  rtKatag*  was  due  [rtiaarllf  to 
decreased  shipping  activities  (or  the  year  as  oompsMd  with 
preceding  five  years. 


It  will  be  seen  that  the  present  bill  on  page  fO 
appropriation  of  $11,146,661.  That  is  somewhat 
the  revenue.  During  the  good  yean  of  192ft.  1926.  1M1.  sod 
1028,  and  even  in  1029,  my  reo<rilection  is— I  havw  not  the 
figures  before  me,  but  my  recollection  is — that  the 
from  the  Panama  Canal  and  the  Panama  Railroad 
gated  about  $25,000,000.  We  were  making  a  vary 
profit  on  our  investment  down  there  at  that  time, 
that  time,  during  the  depccssioD,  the  same  thing 
curred  there  tliat  has  occurred  here,  and  the 
dropped  considerably. 

9ut,  for  the  reason  the  Senator  has  stated,  and  for  the 
additional  reaiwns  I  have  stated,  it  is  not  my  purpose  to 
Interfere  in  any  way;  and  if  the  biU  goes  bade,  there  will  he 
no  action  on  my  part  to  reduce  in  any  way  thow  ilMns. 
I  hope  the  Senator  will  ranemtoer  that  under  the  tenm  tf 
the  motion  the  committee  is  merely  to  reduce  the  aggrapite. 
not  any  specific  item,  and  I  have  already  mentlaned  the 
items  which  I  think  ought  to  be  reduced.  I  do  not  thtaik 
the  Panama  Canal  appropriation  is  one  of  those  itoma. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  peffeot  his 
motion? 

Mr.  McKELLAR.    1  could  not  very  well  do  that. 

Mr.  BLAINB.    wm  he  not  add  "  ezoept  as  to  tt» 
Canal  approprlatioQ  "7 

Mr.  licKKTJAR.    There  will  be  no  necessity  of  that, 
cause  I  assure  the  Senator  that  item  will  not  be  redooeri 
far  as  I  am  able  to  prevent  tt.    I  do  not  thixdc  a  rednetlon 
ought  to  be  made  in  that  activity  of  the  GovemniMit. 

Mr.  BLAINi:,  I  know  the  assurance  of  the  Senator  tmn 
Tennessee  Ls  a  valuable  assurance 

Mr.  McKEUjAR.  No;  it  is  Just  my  own  vote.  I  eoidd 
not  assiffe  anything  more;  Irat  I  think  the  Senator  is  en- 
tirely right  in  Ills  contention. 

Mr.  BLAINE.  There  would  be  no  harm.  then.  In  amend- 
ing the  motion  to  except  the  Panama  Canal  approprtaitian. 

Mr.  McKEUAR.  If  the  Senator  desires  that,  X  hate  no 
objection  to  that  belnf  contained  In  the  motion. 

Mr.  BLAINE.    I  ask  that  ttuA  be  done. 

Mr.  McKELLAR.  I  will  modify  my  motion  to  say,  "  with 
the  exception  of  the  Panama  dtnaL** 

The  VICE  PRESIDENT.  The  Senator  so  modtt&flg  biB  no- 
tion.   The  question  is  on  the  motion  as  modified. 

Mr.  REED.    I  ask  for  the  yeas  and  nays. 

Mr.  NQRRIS.  Mr.  President.  I  listened  with  some  tinahH 
ment.  some  concern,  and  considerable  dlsaKntntaaent.  to  the 
controversy  between  the  Senator  from  M^wtair^  ligf, 
W^xklkk],  and  the  Senator  from  New  Bamstibixt  fMx. 
Mosxs].  I  heard  all  that  was  said  hy  the  Senator  troln 
Montana  and  I  confess  I  was  not  impressed  that  be  hgd 
made  any  threat  or  used  any  language  that  meant  a  threat. 
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It  did  leem  to  me  that  the  Senator  from  New  Hampshire 
was  going  far  afield  to  find  a  reason  for  voting  against  the 
motion. 

He  satd  that  he  had  voted  for  each  one  of  the  other  mo- 
tions by  which  the  various  appropriation  bills  had  been  sent 
back  to  the  Committee  on  Appropriations  with  instructions 
to  cut  them  10  per  cent,  and  that  because  of  what  the  Sena- 
tor from  Montana  said  he  was  Roing  to  vote  the  other  way 
on  this  motion.  Mr.  President,  I  want  to  have  a  pair  with 
the  Senator  from  New  Hampshire.  I  voted  against  every 
one  of  the  motions  to  return  the  appropriation  bills  to  the 
committee  with  directions  to  bring  in  a  bill  reduced  by  10 
per  cent,  and  I  will  now  vote  for  this  motion  to  send  the 
pending  bill  back  with  instructions  to  brins  in  a  report 
cutting  the  aggregate  10  per  cent.  If  the  Senator  from 
New  Hampshire  is  moved  to  vote  the  other  way  because  of 
the  speech  of  the  Senator  from  Montana.  I  will  say  that  I 
was  so  impressed  with  the  speech  of  the  Senator  from  Mon- 
tana that  I  have  decided  to  vote  for  the  motion. 

Mr.  President,  we  have  all  been  acting  in  the  very  best 
of  faith,  trying  to  reduce  appropriations,  and  to  cut  down 
expenses.  I  confess  that  I  was  somewhat  disappointed 
when  I  found  the  Senator  from  Utah  and  the  Senator  from 
Pennsylvania  both  advocating  various  items  of  taxation  in 
the  tax  bill  which  grated  very  hard  on  me,  which  it  was 
very  difBcuIt  for  me  to  support.  But  I  followed  them.  In 
the  main,  I  went  through  with  them.  We  all  united  with 
the  chairman  of  the  Committee  on  Finance  when  he  asked 
us  to  stay  late  at  night  and  to  start  early  in  the  morning. 
We  discommoded  ourselves,  we  neglected  all  our  work,  in 
order  to  help  the  committee  dispose  of  and  finally  pass  the 
tax  bill,  which  everybody  hoped  would  balance  the  Budget. 

After  all  that  teamwork,  and  those  good-faith  actions,  we 
have  seen  the  Senator  from  Utah  and  the  Senator  from 
Pennsylvania  in  the  lead,  in  the  main,  in  destroying  the 
good  work  of  that  bill,  which  balanced  the  Budget,  and  op- 
posing appropriatioDS  which  would  cut  down  the  expenses 
of  the  Qovemment,  opposing  items  in  the  economy  bill 
which  would  cut  down  expenses,  so  that  by  their  own  work 
they  have  been  instrumental  to  quite  a  degree  in  unbalanc- 
ing the  Budget  which  they  worked  so  hard  to  balance 

Only  yesterday  they  helped  to  cut  out  $40,000,000  of  sav- 
ings. Now.  in  the  pending  bill,  they  proposed  to  use  public 
funds  to  carry  on  an  appropriation  by  which  schools  are 
held  all  over  the  United  States,  and  260.000  of  the  younger 
citizens  are  taught  that,  for  instance,  the  election  of  judges 
is  something  that  will  go  far  to  destroy  our  Government, 
that  the  initiative  is  entirely  and  fundamentally  wrong,  that 
the  referendum  is  wrong,  that  the  public  ownership  of  pub- 
lic utilities  anywhere  is  wrong,  and  that  if  these  things  are 
carried  on.  our  Government  is  going  to  fail,  our  Government 
is  going  eventually  to  be  destroyed  by  these  various  things. 
That  kind  of  doctrine  is  being  taught  to  our  people  and  the 
spreading  of  it  beinc  paid  for  by  the  Federal  Government 
through  appropriations  made  in  this  particular  bill. 

It  seems  to  me,  therefore,  that  if  there  has  been  an  ap- 
propriation bill  which  we  are  Justified  in  sending  back  to 
the  committee,  as  the  pending  motion  will  do  with  the  War 
Department  bill,  with  instructiODS  to  reduce  the  aggregate 
10  per  cent,  if  there  has  been  such  a  case,  it  is  before  us 
now,  and  I  do  not  hesitate  to  vote  in  favor  of  the  motion. 

Something  was  said  hy  the  Senator  from  New  Hampshire 
about  threats,  indicating  that  threats  had  been  made. 
Something  was  said  about  the  large  so-called  bonus  army 
now  encamped  within  sight  of  the  CapitoL  I  agree  with  the 
Senator  from  New  Hampshire  that  no  threat  should  move 
us;  but  I  have  not  heard  of  any  threat.  Nobody  so  far  has 
threatened  me.  I  have  not  felt  that  it  is  necessary  for  me 
to  carry  weapons  in  order  to  defend  ms^self  at  night  upon 
the  streets.  I  do  not  believe  any  of  us  have  been  frightened 
or  scared  by  any  threat.  That  does  not  mean  that  I  approve 
of  the  action  of  these  ex-soldiers  who  have  come  here  by 
the  thousands  in  order  to  get  what  they  call  the  bonus.  I 
think  it  was  a  mistake.  I  do  not  believe  they  ought  to  have 
come.  I  do  not  beUeve  they  have  accomplished  anything  by 
coming.  But  that  is  their  business,  and  ixot  mine.  If  they 
want  to  come,  it  Is  a  tree  country,  and  they  can  come. 


I  have  not  heard  of  those  men  threatening  anybody.  I  do 
not  expect  they  will  threaten  anybody.  The  person  who  is 
trying  to  excite  somebody  to  fright  and  saying  that  we  are 
going  to  be  threatened,  that  we  are  going  to  be  mobbed,  is 
nmning  away  from  his  own  shadow.  No  dangtr  has  yet 
appeared. 

Mr.  President,  suppose  It  were  true;  Is  that  any  reason 
why  we  should  carry  large  appropriations  for  a  large  Army? 
Are  we  going  to  build  up  an  army  now  to  fight  the  soldier 
boys  who  Just  a  few  years  ago  were  carrying  our  flag  in 
foreign  lands?  Are  we  going  now  to  build  up  an  army  to 
fight  the  veterans  of  the  great  World  War?  I  do  not  believe 
we  ought  to  do  that.  I  am  not  afraid  to  intrust  the  reins 
of  this  Government  in  the  hands  of  those  veterans.  I  do  not 
believe  we  would  mn  any  risk  if  we  did  that.  I  do  not  be- 
lieve we  are  justified  in  now  saying  to  the  country  and  to  the 
world  that  our  soldier  boys,  who  went  through  hell  fighting 
oiur  battles  in  a  war  that  was  going  to  make  the  world  safe 
for  democracy,  and  which  only  tumbled  everything  upside 
down  and  made  the  world  a  thousand  times  worse  than  it 
ever  was  before — I  do  not  believe  those  boys  who  made  the 
fight  under  our  fiag  are  dangerous  now  to  the  perpetuity  of 
our  Government. 

I  have  talked  with  many  people  who  saw  the  parade  the 
other  night,  and  who  have  gone  through  the  camps,  and 
they  have  not  seen  anything  "  red,"  they  have  not  found 
communists,  and,  as  I-  said  this  morning,  communists  are 
made  by  bad  government.  Communists  avoid  good  govern- 
ment. If  we  want  to  save  our  country  from  the  danger  of 
communism,  we  ought  to  see  that  our  people  are  happy  and 
contented. 

If  there  is  a  danger  of  rebellion  coming,  we  can  not  throw 
it  off  by  having  our  Army  use  public  funds  to  try  to  incul- 
cate in  the  minds  of  our  people  the  idea  that  things  which 
many  of  the  States  have  regarded  as  fundamental  prin- 
ciples of  democracy  are  in  fact  dangerous  to  free  gov- 
ernment. 

Why  was  the  initiative  adopted?  Why  was  the  recall 
adopted?  Whj'  have  judges  been  elected?  Why  has  there 
been  a  demand  in  many  places  for  the  Government  owner- 
ship of  public  utilities?  It  is  because  of  the  injustice  that 
has  confronted  the  country  and  the  communities  from  the 
exactions  of  the  great  utility  companies.  Every  municipal 
plant  distributing  energy  to  the  citizens  of  a  locality  has 
come  into  existence  because  of  injiistice,  because  of  wrong, 
because  Government  officials  have  not  fully  complied  with 
the  law,  because  big  business,  big  organized  monopoly  has 
insisted  on  bearing  down  and  getting  unholy  profits  from 
the  men  and  the  women  of  this  country  who  toil  and  who 
make  up  the  backbone  and  the  sinew  of  our  citizenship. 
They  have  all  come  on  that  account.  There  is  not  an 
exception. 

Why  has  the  initiative  been  put  in  force?  It  has  been 
because  experience  has  shown  that  some  instrument  of  that 
kind  is  necessary  in  order  to  safeguard  the  rights  of  the 
common  people  against  the  inroads  and  the  merciless  and 
unholy  things  which  have  been  done  by  legislatures  and  other 
officials  controlled  by  selfish  mono]x>ly. 

Why  has  the  recall  been  brought  about?  For  the  same 
reason.  Why  are  people  electing  Judges;  why  are  they  re- 
sisting the  cry  that  our  Army  is  now  tiTing  to  inculcate  in 
the  minds  of  the  yoimg  men  that  an  elected  Judge  is  a  dan- 
gerous sign  in  a  democracy?  It  is  because  judges  selected 
for  life,  with  salaries  larger  than  the  ordinary  person  in  the 
community  receives,  being  given  for  life  a  power  over  their 
fellow  men  that  is  given  to  nobody  else,  have  abused  that 
power,  have  in  many  cases  been  merciless  and  tyrannical  in 
the  use  of  it. 

The  people  have  said,  therefore.  "  We  will  elect  our 
judges."  The  cry.  that  goes  up  against  Federal  Judges  now 
ts  that  they  abuse  the  power  in  many  cases.  I  do  not 
believe  they  all  do.  I  think  that  as  a  whole  we  have  a 
remarkably  nne  judiciary.  But  this  cry  which  comes  from 
the  common  people  who  have  suffered  injustice  on  account 
of  the  tyraimy  of  men  who  hold  office  for  life  can  not  be 
drowned,  that  cry  can  not  be  squelched,  by  a  lot  of  Army 
officials,  paid  for  from  the  taxpayers'  money,  going  out  in 
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the  country  through  all  oar  edinmanltlet  tnrlng  to  make 
people  believe  tbat  an  elected  judiciary  has  no  place  in  a 
democracy,  that  the  tnltlattv«  hM  no  place  in  a  free  gor- 

emment.  that  public  ownership  ought  to  be  driven  out  and 
our  pubUc  utmties  turned  omt  to  the  tender  mercies  of  an 
organized  oUgarchy,  of  an  organised  trust  that  reaches 
from  ocean  to  ocean  and  from  the  Gulf  to  the  Lakes  in  every 
community,  going  Into  the  churthes,  Into  the  school  dis- 
tricts. Into  the  municipalities.  Into  the  lodges,  sowing  their 
seeds  of  dissension,  trying  to  taulld  up  a  sentiment  in  the 
country  opposed  to  government  ownership,  paying  for  it  all 
out  of  the  peimies  that  the  wMherwoman  and  the  laboring 
man  pay  for  the  electric  current  they  use,  paying  for  it  all 
from  the  money  obtained  from  the  very  men  and  very 
women  whom  they  are  trying  to  deceive  and  to  fooL 

Mr.  President,  it  seems  to  me  time  now  that  we  should 
call  a  halt.  We  can  do  it  by  cutting  this  item  out  of  the 
appropriation  blU.  Will  It  hurt  anybody  in  this  time  of 
distress,  when  we  are  in  the  greatest  depression  we  have 
ever  had  in  the  history  at  our  country?  Will  it  hurt  any- 
thing to  suspend  for  a  year  or  two  these  instnimentaJities 
which,  as  a  matter  of  fact,  have  nothing  to  do  with  the 
efficiency  of  the  Army  or  the  Navy?  We  got  along  a  great 
many  years,  more  than  a  hundred  years,  without  any  of 
them,  and  we  wUl  continue  to  get  along  if  we  should  abolish 
them  for  a  yeai*  or  two. 

I  say  again,  there  are  a  good  many  things  about  the  train- 
ing camps  that  I  think  arc  good.  I  think  the  physical  train- 
ing given  to  the  young  men  of  the  country  is  a  good  thing, 
but  it  is  not  necessary  to  get  that  training  in  a  military 
camp.  It  is  not  necessary,  in  order  to  get  that  training,  to 
listen  to  a  lot  of  doctrine  that  I  think  is  unpatriotic,  that 
goes  to  the  very  foundation  of  our  liberty  and  our  Govern- 
ment, trying  to  teach  the  joang  men  of  the  country,  with 
money  that  we  pay  them  from  our  taxes,  that  these  things 
which  millions  of  our  people  regard  as  necessary  in  a  democ- 
racy are  as  a  matter  of  fact  treasonable  and  will  ultimately 
bring  about  deytnictlon  of  government. 

I  haw  no  hesitancy  in  voting  to  send  the  bill  back  to  the 
committee  and  I  hope.  If  it  comes  back  with  some  of  these 
items  left  as  they  are  now.  that  the  Senate  of  the  United 
states  will  strike  them  out  when  the  time  comes. 

Mr.  CU'lTINO.  Mr.  President.  I  am  sorry  that  the  elo- 
quence of  the  Senator  from  Montana  [Mr.  WhielirI  has 
been  so  powerful  as  to  cause  both  the  Senator  from  New 
Hampshire  (Mr.  Mosxs]  and  the  Senator  from  Nebraska  to 
vote  otherwise  than  they  had  Intended  to  vote  before  that 
speech. 

Mr.  NORMS.  Oh,  Mr.  President.  I  hope  the  Senator  will 
not  have  any  feeling  in  regard  to  my  vote,  because  that  only 
emphasizes  what  I  had  already  concluded  to  do. 

Mr.  CUTTING.  I  have  been  voting,  as  the  Senator  from 
Nebraska  has  voted,  against  every  one  of  these  motions  to 
recommit  bilb  for  a  10  per  cent  cut.  It  seems  to  me  a  very 
loolish  and  fuUle  poUcy.  That  has  been  proven  by  the  cuts 
we  have  made  on  previous  appropriation  bills.  It  may  be 
that  in  some  cases  the  House  has  sent  appropriation  bills 
which  could  be  cut  and  should  be  cut,  not  only  10  per  cent 
but  perhaps  20  per  cent  or  more,  but  to  assume  offhand  that 
any  bill  which  comes  from  the  House  ought  to  be  cut  the 
exact  sum  of  10  per  cent,  ix>  matter  what  the  merits  of  the 
issue  may  be.  seems  to  me  a  very  poor  compliment  to  the  co- 
ordinate body  at  the  other  end  of  the  Capitol. 

I  want  to  say  with  regard  to  the  speech  of  the  Senator 
from  Montana  that  I  do  not  c<»8ider  it  revolutionary,  sub- 
versive, or  in  any  other  way  offensive.  I  think  it  was  a  per- 
fectly proper  thing  to  call  attention  to  the  facts  to  which 
the  Senator  did  call  attentkm.  The  only  criticism  I  would 
make  of  the  speech  is  that  K  seems  to  brand  all  who  vote 
against  the  motion  to  recommit  as  being  Budget  balancers 
at  all  costs,  as  l>elng  opposed  to  relief  for  the  suffering,  as 
being  opposed  to  a  public-works  program,  or  to  the  de- 
mands of  the  army  of  yisiton  which  has  come  to  us  at  the 
present  time. 

I  think  the  Senator  from  Montana  knows  that  I  have  con- 
sistently iveached  that  the  halanrtng  of  the  Budget  was  in- 
flnitelj  leas  Important  at  the  pgeK&t  time  than  the  giving 


of  direct  relief  to  the  sulferlng  and  the  providlag  of 

ment  to  every  man  for  whom  the  Oovemment  ia  able  to  Had 

a  Job.  ,,.^    ,,_,. 

So  far  as  the  question  of  the  bonus  u  ooncemeo,  maem 
1W4.  when  I  was  commander  of  the  Amerlcgn  I^floi  for  Itot 
Department  of  New  Mexico,  I  have  believed  and  stated  ttet 
a  cash  option  should  have  been  included  In  the  btU  at  the* 
time,  on  less  favorable  terms,  of  course,  than  would  bM» 
been  provided  for  the  ex-service  men  who  chose  to  wait  lor 
the  final  maturity  of  thetr  certificates.  There  has  been  no 
time  since  then  that  I  personally  would  not  have  voted  t© 
amend  the  original  adjusted  compensation  act  to  Inctade  a 
cash  option,  and  I  should  so  vote  now  if  I  had  the  opfMr- 
tunity.  I  do  not  think  that  the  arrival  of  the  ex-e«vlce 
men  will  promote  that  cause  to  any  respect.  It  will  prolmiily 
lead  a  great  many  who  would  otherwise  have  voted  for  theAr 
cause  into  voting  the  other  way.  Nevertheless  I  do  not  thOik 
anyone  could  have  watched  that  parade  two  days  ago  without 
being  profoundly  moved  at  the  idea  that  a  whole  generatlflo 
of  men,  whom  the  Congress  of  the  United  States  tqok  ovt 
of  private  life  and  put  toto  the  war,  is  now  at  our  dean 
pleadiiig  for  the  elementary  right  of  citiaens  to  be  allofwed 
to  work  or.  if  that  is  not  given  them,  for  the  payment  of 

a  debt  which  they  feel  to  be  Just.  ^  ^ 

Possibly  these  men  would  recrfve  less  permanent  reitrf 
through  an  immediate  cash  pasnnent  at  the  present  time 
than  they  wotild  receive  in  employment  through  the  enaet- 
ment  of  some  substantial  measure  providing  for  public  works. 
I  myself  have  proposed  a  bond  Issue  of  $5,000,000^)00  lor 
that  piuTose.  I  am  doubtful  to  my  own  mind  whether  ~ 
that  vast  sum  Is  adequate  to  deal  with  the  situation. 

But,  Mr.  President,  we  are  not  voting  on  any  of 
questions  at  the  present  time.  This  is  a  vote  on  a  moMon 
to  send  back  to  the  committee  a  hill  which  has  ahnuly  cut 
down  the  present  Army  appropriations  by  17  per  cent.  That 
motion  would  instruct  the  committee  to  take  out  anrther 
10  per  cent,  or  rathdr  to  make  a  10  per  cent  reduction 
imder  the  figures  paopoeed  by  the  House.  I  served  on  the 
subcommittee  whteh  reported  the  bill  now  before  the  Beoate. 
and  I  do  not  beUeve  that  any  such  cut  is  possible  within 
the  bounds  of  rational  legislation.  We  have  already  talMi 
180,000,000  off  the  department  estimates.  While  I  hfW  not 
figured  out  the  cut  ^rtiich  would  be  required.  I  suppose  it 
would  amount  to  something  Uke  $40,0004)00  more, 
Mr.  REED.  It  would  be  $39,000,000. 
Mr.  CtPTTINO.  That  seems  to  be  a  cut  quite  out  c<  gro- 
portion  with  what  tmy  other  department  of  the  Gkivemmenft 
has  been  forced  to  take  at  the  present  time.  I  very  mOBh 
hope  that  the  motion  of  the  Senator  from  Tennessee  will 
not  prevail. 

Mr.  FRAZIKR.  Mr.  President,  may  I  call  the  BenatarS 
attenticHi  to  the  fact  that  the  present  amount  profxieed  to  be 
appropriated  for  the  Army  alone  is  $290,000,000.  whtA  iB 
more  than  twice  as  much  as  the  Army  appn«>ri*tlom  for  the 
British  Army  at  the  present  time. 

Mr.  REED.    Mr.  President,  that  statement  has  been 
several  times,  but  I  am  perfectly  certato  It  Is  incorrect, 
latest  exact  figures  that  I  have  are  for  the  fiscal  ye^  1999, 
At  that  time  the  British  budget  for  their  Anny 
than  the  United  States  Budget,  and  that  was  our 
in  our  Budget  for  the  Army.    In  that  year  Great 
with  an  army  twice  the  slae  of  ours — and  she  pays 
very  much  less  I  might  say— was  spending  $334^S74)00. 
Mr.  FRAZIER.    Did  not  that  toclude  their  navy  and 
air  force,  too? 

Mr.  HEED.  <^  no.  Our  Army  appropriation  for 
year  was  $3S2,405,000.  The  British  military  approptii 
does  not  include  their  ahr  forces.  The  Amerieaa  apprap*te- 
tion  Includes  that  part  of  our  air  force  which  is  •thwlMifl  t9 
the  Army. 

Mr.  ciri'llNO.  Mr.  President,  may  I  call  the  attsaitVmef 
the  Senator  from  North  Dakota  to  the  fiset  that,  etieawllui 
to  my  understanding,  the  Brtdih  Anny  is  not  omiilaywl  on 
any  of  the  pubUe-works  programs  whidi  in  this  eaaairj  W9 
emjiiay  our  Army  to  perfonn. 

Mr.  REED.    The  Senator  is  exactly  right.    At  the 
time  the  Brtttdi  Anny  Is  1jM,MM  men 
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Mr.  PRAZIER.  Mr.  President,  according  to  the  statement 
of  the  Senator  from  Pennsylvania.  (290.000.000  of  this  bill 
is  for  the  Army  itself.  That  is  not  for  the  river  and  harbor 
provisions  of  the  bill  at  all.  The  $290,000,000  la  for  the  Army 
itself.  According  to  Congressman  Collins's  statement  ap- 
pearing on  page  10249  of  the  Congressional  Record  of  May 
10.  the  British  budget  provided  for  the  army,  navy,  and  air 
force  an  appropriation  of  $364,753,228.  The  British  Army 
budget  alone  is  but  $127,525.560. 

Mr.  LA  FOT.T.KTTE.  Mr.  President.  I  have  not  voted  for 
any  of  the  motions  previously  made  by  the  Senator  from 
Tennessee  [Mr.  McKkllax]  to  return  appropriation  bills  to 
the  committee  with  Instructions  to  reduce  the  total  amount 
by  10  per  cent.  I  have  not  voted  for  those  motions  because 
I  did  not  believe  that  the  civil  arm  of  the  Oovemment  should 
be  required  to  bear  the  entire  brunt  of  the  economies  to  be 
achieved  at  this  session  of  Congress.  The  total  expenditure 
of  this  Oovemment  for  past  wars  and  preparation  for 
future  wars.  20  years  after  the  World  War.  amounts,  accord- 
ing to  a  statement  made  recently  by  the  President  of  the 
United  States,  to  about  70  per  cent  of  this  year's  Budget. 

Therefore.  Mr.  President,  the  economies  attained  by  the 
motions  of  the  Senator  from  Tennessee  and  by  the  Senate 
up  until  this  time  have  been  taken  from  appropriation  bills 
carrying  the  funds  for  the  30  per  cent  of  the  Budget  which 
goes  to  maintain  the  entire  civil  arm  of  the  Oovemment.  I 
suggested  to  the  Senator  from  Tennessee  on  yesterday  that 
while  he  had  been  very  successful  in  cutting  the  appropria- 
tion bills  that  deal  with  the  civil  branches  of  the  Oovem- 
ment, and  which  render  daily  service  to  the  citizens,  when 
he  came  to  offer  similar  motions  to  apply  to  the  Army  and 
Navy  >appropriation  bills  he  would  find  a  very  different  at- 
titude on  the  part  of  Members  of  this  body. 

Mr.  McKELLAR.    Mr.  President 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator  from  Ten- 
nessee. 

Mr.  McKELLAR.  I  want  to  call  the  Senator's  attention 
to  the  fact  that  while  there  is  an  apparent  reduction  in  the 
bill  of  $3,000,000  from  appropriations  for  the  Army,  it  does 
not  come  from  the  appropriations  for  military  activities  of 
the  Army  at  all.  but  it  comes  from  deductions  made  from 
appropiriations  for  civil  activities  of  the  Army,  $5,000,000 
plus  being  deducted  from  the  appropriations  for  rivers  and 
harbors  alone,  so  that  the  bill  really  provides  for  an  increase 
over  the  House  appropriations  of  $2,000,000  plus. 

Mr.  LA  POLLETTE.  I  thank  the  Senator  for  his  sugges- 
tion.   It  merely  empha.«rize«  the  point  I  am  making. 

Mr.  President.  I  have  not  been  one  of  those  who  partici- 
pated in  creating  the  panic  in  the  public  mind  concerning 

the  balancing  of  the  Budget;  I  have  not  been  a  party  to  it 

either  on  the  floor  of  the  Senate  or  in  an3rthing  I  have  said 
outside  of  this  Chamber.  The  fact  remains,  however,  that 
Members  of  this  body,  members  of  the  administration,  men 
in  positions  of  leadership  In  our  economic  and  financial  life, 
and  the  press  have  created  a  panic  in  the  country  concern- 
ing the  balancing  of  the  Budget.  Yet  when  those  same  gen- 
tlemen are  confronted  with  a  proposal  to  apply  to  the  ap- 
propriations for  the  Army  the  same  rule  of  economy  they 
have  applied  to  all  the  civil  functions  of  the  Oovemment, 
they  balk:  they  find  excuses  not  to  apply  that  rule  to  the 
one  branch  of  the  Federal  Government  expenditures  which, 
taken  with  those  for  the  Navy,  account  for  the  greater  share 
of  the  outgo  of  the  money  that  is  gathered  In  through  tax- 
ation. 

Our  expenditures.  Mr.  President,  for  this  purpose  fol- 
lowing the  "  war  to  end  war "  have  been  continuously 
mounting  throi«h  the  years.  In  1916,  after  we  had  laimched 
a  preparedness  program,  we  spent  for  military  activities 
$123,392,363;  in  1922.  after  the  war.  we  spent  $3394K)0.050: 
in  1923  we  expended  $284,112,900:  in  1924  the  expenditure 
was  $350,714,&92:  in  1925  the  expenditure  was  $262,087,036; 
in  1926  it  was  $267,260,488;  in  1927  it  was  slightly  reduced 
to  $267,124,000:  in  1928  it  rose  to  $294,957,000:  in  1929  it 
Jumped  to  $313,093,000:  in  1930.  the  first  year  of  the  depres- 
sion, it  Jumped  again  to  $325,400,742;  and  even  in  1931  it 
mounted  to  $339,604,259.  The  expenditures  of  the  United 
states   Qovemment   for   Tiat:w>r>fti    ^|<»fftTTiw»   bave   increased 


from  1913  to  1930  by  197  per  cent,  the  largest  Increase  in 
such  expenditures  of  any  of  the  great  powers  of  the  world. 
Our  total  expenditures  for  armament  in  1931  were  $707,- 
425.000. 

A  majority  of  the  Senate  has  been  willing,  in  order  to 
achieve  economies,  to  take  10  per  cent  out  of  the  pay  of 
the  lower-salaried  employees  of  the  Federal  Oovemment; 
but,  Mr.  President,  according  to  Doctor  Lubin,  a  noted  econ- 
omist connected  with  the  Brookings  Institute,  if  the  732,460 
civil  employees  of  the  Federal  Government  who  are  to-day 
threatened  with  a  cut  in  wages  were  to  relinqxiish  all  their 
wages  and  salaries  during  the  coming  fiscal  year,  the  sav- 
ings to  the  United  States  Oovemment  would  hardly  be 
equal  to  two-thirds  of  the  annual  Federal  expenditures  for 
past   and   prospective   wars. 

One  of  the  items  which  has  been  under  discussion  in  this 
bill  is  the  item  for  the  citizens'  military  training  camps. 
I  wish  again  to  direct  the  attention  of  those  who  hesitate  to 
take  the  same  action  in  connection  with  this  bill  that  they 
have  taken  regardmg  all  the  other  appropriation  bills 
which  have  been  considered  by  this  body  to  the  fact  that 
Major  General  Summerall,  when  he  retired  as  Chief  of 
Staff,  had  this  to  say  atwut  the  citizens'  military  training 
camps: 

It  is  apparent  that  the  camps  do  not  directly  serve  to  promota 
any  military  objective.  The  chief  benefit  to  the  Army  Ilea  in 
the  Increased  confidence  in  its  personnel  on  the  part  of  the 
civilian  population  which  has  foUowed  from  the  many  contact* 
Incident  to  the  conduct  of  the  camps. 

In  other  words,  Mr.  President,  the  same  gentlemen  who 
have  been  shouting  that  drastic  economies  were  necessary  in 
order  to  maintain  the  credit  structiffe  of  the  Federal  Oov- 
emment now  refuse  to  apply  the  10  per  cent  reduction  rule 
to  this  bill  which  they  applied  to  the  other  appropriation 
bills.  It  is  evident  they  will  vote  to  give  the  Army  the  money 
necessary  to  run  the  citizens'  military  training  camps  for 
instance  when  a  former  chief  of  staff  has  indicated  that  they 
are  of  no  service  so  far  as  a  mihtary  objective  is  concerned 
and  that  all  the  money  expended  for  them  accomplishes  is  to 
help  carry  on  a  propaganda  among  the  citizenship  of  the 
country  for  the  Army  and  for  larger  appropriations  for  its 
enlargement  and  maintenance. 

I  pomted  out  early  in  the  afternoon  that  339.061  boys 
participating  in  the  citizens'  military  training  camps  have 
provided  only  10  reserve  officers;  that  half  of  the  graduates 
who  accept  commissions  let  them  lapse  by  showing  no 
further  interest:  and.  so  far  as  the  Reserve  Officers'  Training 
Corps  unit  is  concerned,  of  179,000  bojrs  taking  drill  m  edu- 
cational institutions  last  year,  only  5,150  became  reserve 
officers,  there  being  833  graduates  too  young  to  receive  com- 
missions. 

The  Senate  should  be  more  consistent  in  its  attitude 
toward  the  appropriation  bills.  Upon  what  theory  will  it  re- 
fuse to  reduce  military  appropriations  and  at  the  same  time 
justify  drastically  cutting  the  independent  offices  appropri- 
ation bill,  thereby  crippUng  the  investigation  of  the  pKjwer 
companies,  stopping  the  investigation  of  the  chain-store 
organizations,  stopping  the  investigation  of  the  Cement 
Trust?  It  is  said  it  is  necessary  to  cut  these  appropriations 
in  order  to  maintain  the  credit  structure  of  the  Oovem- 
ment: but  when  the  test  comes  on  the  Army  bill,  which 
accounts  for  a  large  percentage  of  the  Oovemment  expendi- 
tures, the  Senate  is  generous  and  declines  to  cut  10  per  cent. 
Senators  find  excuses  for  changing  their  positions,  even 
going  so  far  as  to  seize  upon  the  remarks  made  by  another 
Senator  as  a  Justification  for  their  inconsistencies. 

Much  has  been  said  heretofore.  Mr.  President,  relative  to 
the  military  expenditures  of  France.  I  hold  in  my  hand  a 
clipping  from  the  New  York  Times  dated  at  Paris.  June  8. 
from  which  I  read  as  follows: 

France's  new  radical  socialist  govemment  intends  to  reduce 
armament  appropriations  this  year  by  nearly  10  per  cent,  the 
figure  cxirrently  given  being  1.500.000.000  francs,  or  $60,000,000. 
The  reduction  will  be  distributed  among  three  aervlcea — thm  army. 
the  nary,  and  the  air  force. 

The  nation  which  has  been  most  militaristic  since  the  war 
now  renignizew  that  it  can  no  longer  tr>o<n»n<f»  Oxm  enormous 
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expenditure  for  the  maintenance  of  its  mihtary  establLsh- 
Jient. 

In  January,  1929,  the  President  of  the  United  SUtes  had 
this  to  say: 

In  the  matter  of  Army  outlay,  I  am  In  agreement  with  the  Sec- 
retary of  War  to  set  up  within  tlie  General  Staff  a  commlealom  of 
leading  Army  officers  to  reconsider  our  whole  Army  program,  to 
see  what  services  and  other  outlays  have  become  obsolete  through 
sdvanr^menr  of  science  and  war  methods,  and  what  development 
programs  can  be  well  spread  over  longer  periods  in  view  of  the 
general  world  outlook. 

In  September  in  a  radio  address  the  President  said: 
To-day  we  are  engaged  Ln  a  most  bopetul  dlacussion  wlthi  other 
governments  leading  to  this  end 

Referring  to  disarmament. 

Thejie  are  proposals  which  woald  reUere  the  backs  of  those 
who  toll  from  gigantic  expenditures  and  the  world  from  the  h*te 
and  fear  which  flows  from  tht  rivalry  in  buUdlng  armaments. 

Mr.  McKELLAR.    Mr.  Presldcnt- 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Termessee? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  McKELLAR.  While  we  have  that  expression  from 
the  President,  here  is  what  actually  happened: 

In  1928  there  was  expended  for  the  Army  $293,000,000. 

In  1929  there  was  expended  for  the  Army  $416,000,000. 

In  1930  there  was  expended  for  the  Army  $453,000,000. 

In  1931  there  was  expeiKied  for  the  Army  $478,000,000. 

In  1932  there  was  expended  for  the  Army  $445,000,000. 

While  the  President  may  have  taken  the  position  that 
he  was  in  favor  of  reduction,  it  will  be  found  from  the 
figures,  from  the  actual  facts,  that  during  the  time  he  has 
been  President  we  have  had  the  most  extravagant  and  the 
costliest  Army  we  have  ever  had  In  the  history  of  time. 

Mr.  LA  POLLETTE.  Mr.  President.  I  was  about  to  point 
out.  before  the  Senator  interrupted  me,  that  despite  these 
statements  made  by  the  Chief  Executive,  the  appropriations 
for  the  Army  have  been  mounting  and  mounting,  mind  you, 
during  this  period  of  depression;  mounting  during  the  very 
time  when  people  were  talking^  in  this  Chamber  and  out  of 
it,  about  reducing  Oovemment  expenditures.  It  seems  to 
me  that  in  view  of  this  situation  we  are  entirely  Justified  in 
pursuing  with  regard  to  this  hill  the  course  which  the 
Senate  hjks  followed  with  regard  to  the  bills  carrying  ap- 
propriations for  the  civil  activities  of  the  Federal  Gov- 
ernment. 

Mr.  President,  the  nuHiniing  burden  of  armaments  in  the 
world  is.  no  doubt,  one  d  the  caises  for  the  prolongation 
of  this  depression. 

I  should  like  to  point  out  that  in  Oreat  Britain  l)etween 
1913  and  1930.  armaments  rose  from  $375,000,000  to  |535,- 
000.000,  an  increase  of  42  per  cent. 

In  France  they  rose  from  $348,000,000  in   1913  to  $455.- 

000,000  in  1930,  an  increMe  of  30  per  cent. 

In  Italy  they  rose  from  $179,000,000  in  1913  to  $258,000,000 
in  1930,  an  increase  of  44  per  cent. 

In  Japan  they  rose  from  $95,000,000  in  1913  to  $232,000,000 
In  1930.  an  increase  of  142  pa:  cent. 

Mr.  GORE.    Is  that  for  ttie  army  and  navy,  both? 

Mr.  LA  POLLETTE.     Both. 

In  Russia  they  rose  from  $447,000,000  in  1913  to 
$579,000,000  in  1929.  an  increase  of  30  per  cent. 

In  the  United  States  they  rose  from  $244,000,000  hi  1913  to 
$727,000,000  in  1930.  an  increase  of  197  per  cent;  or.  as  I 
said  a  moment  ago,  the  largest  for  any  great  power  in  the 
world. 

In  1913  the  six  Governments  I  have  named  spent 
$1,690,000,000  for  armamentft.  In  1980  they  expended 
$2,788,000,000,  or  an  increase  for  the  group  as  a  whole  of 
65  per  cent. 

Mr.  President.  I  hope  that  the  motion  offered  by  the 
Senator  from  Tennessee  will  prevaiL  I  beheve  that  if  this 
bin  is  sent  back  to  the  committee  and  if  the  Secretary  of 
War  comes  before  the  stibcommittee.  as  the  heads  of  other 
departments  have  come  before  other  subcommittees  in  con- 
nection with  other  approprtetkin  Wlls,  a  material  saving 
may  be  made  in  this  a^iropriaiion.    I  trust  that  the  same 


procedure  wlU  be  followed  with  regard  to  the  naval  appro- 
priation bill;  for  imless  the  Senate  adopts  the  wuom  nil*  of 
economy  with  the  Army  and  the  Naty  approprlattom  lliat 
have  been  applied  to  all  of  the  other  approprtadon  tUli,  IIb 
efforts  to  bring  about  economy  become  a  sham  and  • 
hypocrisy. 

I,  for  one,  can  not  see  how  Senators  who  have  particlp»ta4 
In  directing  public  attention  to  the  necessity  of  halMWting 
the  Budget,  who  have  stated  here  on  the  floor  of  the  United 
States  Senate  that  if  the  Budget  was  not  balanced  It  vouid 
create  a  run  on  the  American  dollar,  can  vote  against  this 
motion.  The  Senator  from  Pennsylvania  I  Mr.  RksdI.  in 
charge  of  this  bill,  made  an  impassioned  speech,  which  I 
characterized  as  an  unfortunate  utterance  and  could  but 
inevitably  have  the  effect  of  increasing  the  panic  alcoadF 
created  in  this  country  concerning  the  soundness  of  the 
credit  structure  of  this  Govemment.  Yet,  as  the  Senator  In 
charge  of  this  appropriation  bill  for  the  Army,  he  is  un- 
willing to  vote,  as  he  has  voted  on  other  appropriation  VBSak 
to  send  it  back  to  the  committee  in  order  to  make  a  mb- 
stantial  reduction  in  that  branch  of  the  service.  Tbe  Sen- 
ator from  Pennsylvania  TMr.  RkxsI  voted  to  reduce  the 
civil  branches  of  the  Oovemment  but  he  dechnes  to 
the  Army  by  the  same  percentage. 

I  shall  vote  for  this  motion  because  I  believe  It  is  a 
on  the  p€Ut  of  the  Senate  to  cut  the  civil  services  of  the 
Govenunent  10  per  cent  and  then  to  refuse  to  make  the  same 
cut  in  the  Army  and  Navy  upon  which  we  shall  expend  nearly 
$700,000,000  this  year. 

The  PRESIDENT  pro  tempore.  "Hie  Senator  from  Ten- 
nessee [Mr.  McKrtLAR]  has  moved  to  recommit  the  taill  to 
the  Committee  on  Appropriations,  with  Instructions  to  cot 
the  appropriations  10  per  cent  below  tiie  amount  contained 
in  the  bill  as  pa^ed  by  the  House,  with  the  exception  of 
the  appropriations  for  the  Panama  Canal. 

On  that  question  the  yeas  and  nays  have  been  ordered. 
The  clerk  will  call  the  roll. 
The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  HATFIEU)  (when  his  name  was  called).  I  have  a 
general  pf^lr  with  the  venkar  Senator  from  North  Carolina 
[Mr.  McBUsoNl.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.   If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  Making  tbe 
same  announc«n«it  as  heretofore  with  reference  to  my 
pair  and  its  transfer,  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called) .   On  this 
tion  I  have  a  pair  with  tbe  senior  Senator  frctn 
CMr.  Harkison].    If  he  were  present,  he  would  vote 
and  if  I  were  at  liberty  to  vote  I  should  vote  "  nay." 

Mr.  SCHALL  (when  his  name  was  called) .  X  have  a  pair 
with  the  senior  Senator  from  Alabama  [BCr.  Buck].  Were 
I  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  TYOTNOB  (when  his  name  was  called) .  I  hBV«  a  gen- 
eral pair  with  the  senior  Senator  from  Rhode  Itiand  tltr. 
Mrraa.r1.  I  understand  that  if  he  were  present  be  would 
vote  on  this  question  the  same  way  that  I  diaU  vote.  I 
therefore  adE  to  l>e  recorded.  I  vote  "  nay." 
The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  Junior  Senator  from  Misstasippi  (Mr.  fitcpnm].  In 
his  absence,  not  iuiowing  how  he  would  vote,  I  witbliflld  my 
vote.    If  at  liberty  to  vote,  I  Should  vote  "  nay." 

Mr.  BINOHAM.    I  have  a  general  pidr  with  the  fwnior 

Senator  from  Virginia  [Mr.  GlmbI.  .  NOt  knowing  how  be 

would  vote,  I  transfer  my  pair  to  the  senior  SenatCf  frwn 

Rhode  Island  [Mr.  MncALrl,  and  wffl  vote.    I  vote  *Bay." 

.Mr.  BROOELHART.    I  have  a  pair  with  the  Senator  tnmx 

BContana  iMr.  Walsh].    In  his  absence  I  withhold  my  vote. 

Mr.  BARKlfY.    I  have  a  pair  with  the  Junior  Sepatar 

fitxn  Iowa  (Mr.  DxckimbowI,  who  ii  alMent.    Not  knowtog 

how  he  would  vote.  I  withhold  my  vote. 

Mr.  McNART.    I  desire  to  announce  Vbt  ttSiemtn  weotnl 


pairs: 

The  Senator  from  Ohio  £Mr. 
New  York  [Mr.  CoPKLAml; 

The  Senator  from  South  Dakota  [Mr.  NoagKXJ 
Senator  from  Illinois  CMr.  LkwibI: 


il  with  tbe  Senator  tram 
wttbtbe 
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The  Senator  from  Delaware  [Mr.  Hastihos]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Neely]  ;  and 

The  Senator  from  Hiinois  [Mr.  GlenkI  with  the  Senator 
from  Louisiana  [Mr.  Long]. 

The  result  was  announced — yeas  23.  nays  47.  as  follows: 


YEAS— 23 

Bankhead 

Couzens 

Hvill 

Nye 

Blaine 

DUl 

King 

Shlpstead 

Borah 

Frazler 

La  FDlIette 

Thomas,  Idaho 

Bulow 

Gore 

I<ngan 

Wal^.  Mass. 

Capper 

Hebert 

McKellar 

Wh<«ler 

Costig&n 

HoweU 

Norrls 

NAYS— 47 

Ashurst 

CutUns 

Kendrlck 

Smoot 

Au«tln 

Dale 

Keyes 

Stelwer 

Bailey 

Davis 

Mcoin 

Thomas.  Okla. 

Barbour 

Fletcher 

Uoses 

To»-nsend 

BlnKhAin 

George 

Oddle 

Trammell 

Broiissard 

Ooldsborough 

Patterson 

Ty  dings 

Bulkley 

Hale 

Plttman 

Vandenberg 

Caraway 

/*     Hawes 

Reed 

Wti^ner 

Carey 

Hayden 

Robinson.  Ark. 

Walcott 

Cohen 

Johnson 

Sheppard 

Watson 

Connally 

Jones 

Shortrldge 

White 

CooUdge 

Kean 

Smith 

NOT  VOTING — 26 

BarUey 

VMS 

Long 

Schall 

Black. 

Ola.-w 

McNary 

Stephens 

Bratton 

Glenn 

Metcalf 

Swaiuton 

Brook  hart 

Harrison 

Morrison 

Walsh.  Mont. 

Byrnes 

Hastings 

Neely 

Waterman 

Copeland 

Hatfield 

Norbeck 

Dickinson 

Lewis 

Robinson.  Ind. 

So  Mr.  McKellar 's  motion  to  recommit  the  bill,  with  in- 
structions, was  rejected. 

The  PRESIDEINT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 
'  Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  this  time 
I  desire  to  Introduce  a  resolution  which,  if  agreed  to.  would 
have  an  effect  upon  the  pending  bill  and  all  other  appro- 
priation bills.  I  ask  to  have  the  resolution  read  for  the  in- 
formation of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Seiuitor  from  Okla- 
homa asks  unanimous  consent  to  introduce  a  resolution, 
which  will  be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  224),  as 
follows : 

Resolved.  That  it  be  declared  the  policy  of  the  Senate  to 
eliminate  from  H.  R.  11897  and  all  other  appropriation  bills,  in- 
cluding bills  already  enacted,  all  items  for  permanent  Improve- 
ments, such  as  for  highway  construction,  public  buildings,  public 
works,  flood  control,  river  and  harbor  Improvements,  and  that 
such  items  be  ordered  considered  in  connection  with  the  bill  for 
unemployment  relief  and  that  the  cost  of  such  permaxient  im- 
provements be  met  with  funds  seciu^ed  from  the  issuance  and 
sale  of  bends. 

Mr.  REED.  Mr.  President,  I  ask  that  the  resolution  may 
lie  over  under  the  rule. 

Mr.  THOMAS  of  Oklahoma.  I  did  not  ask  for  the  im- 
mediate consideration  of  the  resolution. 

The  PRESIDENT  pro  tempore.  As  a  matter  of  fact,  may 
the  Chair  state  to  the  Senator  from  OUahoma,  the  resolu- 
tion may  not  be  introduced  except  by  unanimous  consent, 
because  the  Senate  is  already  working  under  a  unanimous- 
consent  agreement. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  realize  that 
the  resolution  would  not  be  in  order  as  an  amendment  to 
the  pending  biU.  The  resolution,  if  agreed  to,  would  afTect 
a  bill  which  has  already  been  passed,  the  Interior  Depart- 
ment appropriation  bill,  but  that  is  not  in  such  shape  that 
it  could  not  be  reached.  That  bill  contains  items  which  can 
be  taken  from  it  and  placed  in  what  might  be  termed  an 
unemployment  relief  bUl. 

This  resolution,  of  course,  is  subject  to  a  point  of  order. 
I  could  only  get  it  up  by  unanimous  consent,  and  I  serve 
notice  that  at  the  earliest  possible  time  I  shall  ask  uzuml- 
mous  consent  for  the  consideration  of  the  resolution. 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest 
that  the  Senator  ask  unanimous  consent  to  introduce  the 
resolution,  have  it  printed,  and  lie  on  the  table? 

Mr.  THOMAS  of  Oklahoma.    I  make  that  request. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 


The  question  is  on  agreeing  to  the  amendment  proposed 
by  the  committee,  which  will  be  stated. 

The  CraET  Clerk.  On  page  9.  Une  21.  strike  out  "  $4,648.- 
006  "  and  insert  "  $6,281,824."  so  as  to  read: 

Rental  allowances,  including  allowances  for  quarters  for  enlisted 
men  on  duty  where  public  quarters  are  not  available,  •6.281.824. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  22,  to  strike  out 
"  $5,122,479  "  and  to  insert   "  $5,928389,"  so  as  to  read: 

SubsUtence  allowances.  $5,928,389.  and  the  rental  and  subsist- 
ence allowances  for  the  fiscal  year  1933  shall  be  the  same  as  for 
the  fiscal  year  1932.  subject  to  such  reduction  therein  as  may  be 
necessary  under  the  provisions  of  section  102.  Part  II,  of  the 
legislative  appropriation  act  for  the  fiscaTyear  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  9.  to  chanie 
the  appropriation  for  pay,  etc.,  of  the  Army  from  "  $133.- 
257.790  "  to  '*  $137,042,204."  and  in  line  12.  after  the  word 
"  discharges."  to  strike  out  "  C  132,457,790 "  and  insert 
"  $136,242,204,"  so  as  to  read: 

In  all.  S137.042J04.  less  $800,000  to  be  supplied  by  the  Secretary 
of  War  for  this  pvirpose  from  funds  received  during  the  fiscal  year 
1933  from  the  purchase  by  enlisted  men  of  the  Army  of  their  dis- 
charges. $136,242,204:  and  the  money  herein  appropriated  for 
"  Pay.  etc..  of  the  Army  "  shall  be  accounted  for  as  one  fund. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  10,  line  15.  after  the 

word  "  Provided."  to  strike  out: 

That  no  part  of  this  appropriation  shall  be  available  to  pay  any 
officer  detailed  as  a  military  aide  to  any  civil  officer  of  the  United 
States  outside  of  the  War  Department  except  the  President. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10,  commencing  in  line 

18,  to  strike  out : 

Provided  further.  That  no  appropriation  contained  in  this  act 
shall  be  available  for  or  on  account  of  the  maintenance  of  more 
than  50  military  attaches. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  commencing  in  line 
21.  to  strike  out: 

Provided  further.  That  no  appropriation  contained  In  this  act 
shall  be  available  for  or  on  account  of  the  maintenance  of  more 
than  83  bands:   Provided  further. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  line  2.  after  "  sec. 
803),"  to  strike  out  the  colon  and  the  following  additional 
proviso : 

Provided  further.  That  after  September  30.  1932,  the  sum  herein 
appropriated  for  the  pay  of  officers  shall  not  be  used  for  the  pay  of 
more  than  10.000  commissioned  officers  on  the  active  list  of  the 
Regular  Army. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  6,  to  strike  out 
the  following  additional  proviso: 

Provided  further.  That  after  September  30,  1932.  the  number  of 
officers  of  the  line  and  promotion  list  officers  on  the  active  list  of 
the  Regular  Army  shall  not  exceed  8.930.  to  be  distributed  among 
the  following  grades  in  the  proportion  now  authorized  by  law. 
namely:  17  in  the  grade  of  major  general.  37  In  the  grade  of 
brigadier  general.  384  In  the  grade  of  colonel.  473  In  the  grade  of 
lieutenant  colonel.  1.411  In  the  grade  of  major,  and  2.822  In  the 
grade  of  captain,  and  In  the  grades  of  first  and  second  lieutenant 
the  total  number  shall  not  exceed  3,786. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  commencing  in  line 

19.  to  strike  out  the  following  additional  proviso: 

Provided  further.  That  hereafter  no  promotion  shall  be  made  to 
fill  a  vacancy  in  any  of  the  several  grades  designated  \inless  such 
promotion  be  necessary  within  the  number  of  such- grade  as  herein 
prescribed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11,  after  line  23,  to 
strike  out  the  following  additional  proviso: 

Prcwided  further.  That  upon  the  approval  of  this  act.  the  Presi- 
dent shall  first  select  the  general  officers  to  be  removed  from  the 
active  list  of  the  Army,  and  from  the  general  officers  reo^ning  on 
the  active  list  the  President  shall  convene  a  board  of  five  general 
officers,  who  shall  select  the  officers  to  be  removed  from  the  active 
list  in  consequence  hereof,  and  the  action  of  such  selection  board 
as  to  the  officers  to  be  removed  from  the  active  list  ahaU  be  final. 

Tbib  amendment  was  agreed  to. 
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The  next  amendment  wis,  on  page  11.  after  line  6,  to  strike 

out  the  following  additional  pniTiK): 

Provided  further.  That  any  oflloer  may  be  retired  upon  hla  own 
aplflloattao  If  same  be  filed  prtar  to  September  1 


losa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  x>age  12,  line  8,  to  strike  out 
the  following  additional  proviso: 

Provided  further.  That  the  eelectlnn  by  the  l>oard  aforesaid  of 
the  offloers  to  be  removed  from  Uie  active  list  shall  be  made  solely 
on  the  basis  at  oomjMrative  ability.  efBciency.  and  physical  fitness, 
as  dlscloeed  by  all  now  existing  efBciency  reports  and  other  per- 
tinent ofllclal  War  Department  reoords.  and  that  no  removals  here- 
under »>»^ii  be  made  of  oiBoen  permanently  commissioned  In  the 
Air  Oori)S  or  the  Judge  Advocate  Oeneral's  Dei>artment.  and  that 
any  person  who.  by  any  means  whatsoever,  shall  attempt  to  Influ- 
ence or  Interfere  with  the  action  of  said  selection  board  In  Its 
work  of  reducUon  with  respect  to  the  retirement  c€  any  oCBcer 
of  tiM  Army  ahall  be  deemed  fullty  at  a  misdemeanor,  and  upon 
conviction  thereof  shall  be  subject  to  ft  fine  of  not  more  than 
•1.000  or  imprisonment  for  not  more  than  one  year,  or  both,  at 
the  discretion  of  the  eourt. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  Une  23.  to  strike  out 
the  following  additional  proviso: 

Provided  further.  That  all  ofltoers  selected  for  removal  from  the 
active  list  m  consequence  hereof  shau  be  placed  on  the  unlimited 
retired  list  with  pay  at  the  rate  of  75  per  cent  of  acUve  pay. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  after  line  3,  to  strike 
out: 

Hereafter  no  person  taoldlog  a  eivU  office  or  position,  ap- 
pointive or  elecUve,  under  tlM  Vsderal  Oovemment  or  the  mu- 
.  nlelpal  government  of  the  DIatrlet  of  Oolumbla  or  under  any  oor- 
poratlon.  a  majority  of  the  capital  stock  of  which  is  owned  by  the 
Oovemment  of  the  United  But— .  shaO  be  enUUed,  during  the 
period  of  such  Incumbency,  to  retired  pay  from  the  United  States 
fc»-  or  on  account  of  services  as  a  oommlssloned  officer  in  the  mili- 
tary forces  of  the  United  States  at  a  xmte  in  excess  of  an  amount 
which  when  oombined  with  tlM  ansual  rate  of  oompenaatlon  from 
any  such  civil  office  or  posltkMi.  makes  the  total  rate  from  both 
sources  mors  than  tS.OOO:  and  when  the  retired  pay  amounts  to 
or  exceeds  the  rate  of  $3,000  per  annum  such  person  shaU  be 
entitled  to  the  pay  of  the  dvfl  office  or  position  or  the  retired  pay. 
whichever  he  may  elect:  Provided.  That  the  term  "retired  pay" 
■Kitii  be  construed  to  include  cradiU  for  all  military  or  naval 
service  as  lawfully  may  enter  into  the  computation  tho'eof . 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14,  after  line  22,  to 
strike  out: 

TBAVXL.,  IKXIXTABT  Aim  CXVIL  FSSSONIfB. 

For  mileage,  relmbursemeiit  of  actiuU  traveling  expenses,  or  per 
diem  allowances  in  lieu  thersaC.  as  authoriaed  by  law  for  official 
travel  on  military  and  minmlHtTT  duty  under  the  War  Depart- 
ment, to  ccmmlaaloned  offioen  (including  discharged  officers  to 
their  honMs),  warrant  officers,  contract  surgeons,  and  expert  ac- 
countant. Inspector  Oeneral's  Dsfwrtment;  for  transportation  of 
troops  Philippine  Scouts,  narsM.  flying  eadeta,  enlisted  men 
(including  discharged  *""**'r*  men  to  their  homes  or  placea  of 
enlistment) ;  for  transportation  of  recruits  and  recruiting  parties 
and  of  applicants  for  enllstmsnt  between  recruiting  stations  and 
lecruttlng  depots;  and  rejeofd  anillcants  for  enlistment:  for 
tranqplortation  of  dependents  of  oOloers.  warrant  officers,  and  en- 
listed men  as  provided  by  law;  for  transportation  of  general, 
paroled,  escaped,  and  discharged  prisoners  and  persons  discharged 
from  St.  T1»f  *f*>**  Hospital  after  transfer  thereto  from  the 
military  service  to  their  hamM  or  elsewhere  as  they  may  elect, 
the  cost  in  each  case  not  to  be  greater  than  to  the  place  of  last 
enlistment;  transportation  of  cadets  and  accepted  cadets  from 
their  homes  to  the  Bfllttsry  Atieiy"Mf  and  discharged  cadets,  in- 
cluding relmboraemsnt  at  traveUng  expenses;  for  traveling  ex- 
penses of  civilian  a  It  lies  ens  before  oourts-martlal;  for  traveling 
expenses  of  att«ndants  aoooBBpanylng  remains  of  military  per- 
sonnel and  civilian  emplByw;  far  tzaveling  expenses  of  civilian 
employees  and  other  persons  under  the  War  Department  anthcr- 
laed  by  law  to  travel  on  dqMrtmsntai,  military,  and  nonmUltary 
duty:  and  for  examlnaUon  of  asttmates  of  appropriations  and  of 
mUitary  acUvltlee  in  the  flekU  H4M,M6.  of  which  sum  S7S7.478 
BhaU  be  available  exclusively  on  acootmt  of  travel  In  connection 
with  river  and  harbor  and  flood  control  activities  under  the 
Cbrps  of  engineers,  and  no  other  f^tpK^irlatlon  in  this  act  ahall 
be  available  for  any  ripsiwe  for  or  Incident  to  travel  at  per- 
sonnel of  the  Regular  Army  or  civilian  employees  under  the  War 
Department,  except  the  appropriation  "Contingencies  of  the 
Army."  the  approprlaUon  "Air  Corps,  Army."  for  flying  new  alr- 
mtt  from  factory  to  first  rtesMTisttnn,  and  the  appropriations  for 
the  National  Guard,  the  Organized  Beserrss.  the  Deecrve  Officers' 
Ttalnlng  Corps,  citizens'  mllltacy  training  campa,  and  the  Panama 
Canal. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  16.  after  Uiie  14.  to 

insert: 

MiucAoc  orTn  Aaarr 

For  mileage.  relmbuTBement  of  actual  timvellng  eqMMMa.  tfK^^se 
diem  allowances  in  lieu  thereof,  as  authorUnd  by  law.  te  < 
sloned    officers,    warrant   officers,    eontract   surgeons,   and 
accountant.  Inspector  General's  Department,  9806.200. 

Mr.  FRA2:iER.  Mr.  President.  I  would  like  to  liava  «o 
explanation  of  that  insertion  in  Unes  15  to  30.  page  16. 

Mr.  REED.  Mr.  President,  that  is  a  part  of  the  lancr 
item,  which,  the  Senator  will  see.  was  stricken  mA, 
on  line  14,  page  16.  We  have  put  taack  into  a  separata  . 
vision  the  appropriation  for  Various  items  of  travd.;  but  W9 
have  not  increased  by  a  single  cent  tlie  amount  aUowad  Iqr 
the  House  for  travel.  That  Is  the  explanation  for  manar  of 
these  changes. 

The  PRESIDENT  pro  tempore.  Tlie  question  la  on  tbt 
amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  svriitiead  **  BapsoMB 
of  courts-marUal."  on  page  17,  line  2,  to  strike  out "  $95,700  * 
and  insert  "  $58,925."  so  as  to  read: 

War  ezpensBS  of  oourts-martlal.  eoorts  of  tnqulry,  mOtlStfif 
missions,  retiring  boards,  and  compensation  of 
nessss  attending  same,  contract  stenographlo 
and  expenses  of  taking  depositions  and  sseurlag 
for  use  before  the  aiune,  908,938. 

The  amendment  was  agreed  to.  ■■•^rt* 

The  next  am^n^tw»wfc  tfas.  under  the  mihheart  "AppnlMB* 

slon  of  dceertcrs,"  and  so  forth,  on  page  17.  Mne  IS.  «fl9«r 

the  word  **  discharge."  to  strike  out  "  $110,000  **  and  iniett 

"  $30,000,"  so  as  to  read: 

For  the  apprehension,  securing,  and  dellvetlng  of  addiy 
without  leave  and  of  deserters.  Including  eeeaped  mllttaqr 
oners,  and  the  expenses  Incident  to  their  pursmt;  and  no  ^ 
sum  than  950  for  each  deserter  or  maemp^A  mllttary  Prt« 
m  the  discretion  of  the  Secretary  of  War.  be  paid  to 
officer  or  cltiaen  for  such  servlees  and  expensM;  ft*  a  _ 
$10  to  each  prisoner  dlschsrged  otherwlae  than  honor^ 
his  release  from  oonflnement  tutder  eoorWiarttal  estttWM 
Ing  dlshonoraMe  dKcharge.  980,000. 

Tbe  amendmoit  was  agreed  to. 

The  next  amendment  was.  under  the  SBbbead  "QfUK^a^ 

master  Corps,"  on  page  20,  Une  8.  after  the  wards  -  In  aJI.* 

to  increase  the  appropriation  for  subsistence  of  tlie  Anaj 

from  $11,714,792  to  $11,815,496. 
The  amendment  was  agreed  to.  _^_ 

The  next  amendment  was.  on  page  21.  Mne  SS,  «ft9  ttM 

figures  "  $3,904,926."  to  strike  out  the  colon  and  the  foUow* 

ing  pro?iK): 
Provided.  That  no  appropriation  In  this  act  shaU  ba  ataJlable^fa; 

the  purchase  of  «lectrlc  ranges  tor  haUdlaa  or  qiiartsni  ■Hflled 

'or  buUmi 


with  gas  for  cooUxig  purpoass  or  for 

reservaUons  to  whlA  such  gas  is  suppUsd. 

Mr.  niAZIER.    Mr.  President.  I  can  not  uaderrtiad  irily 

this  proviso  should  be  stricken  out  I  do  not  knew  wnei 
the  amount  of  tlie  eJODOuUture  would  be  if  it  were  Mt  ta. 
Tlie  appr(H>riation  to  which  tt  refera  if  $$,964,636.  Hie 
House  has  put  In  the  proyiso  that  no  eleetrte  ran6M  *«lt  *» 
bought  where  gas  Is  available.  I  can  not  see  for  the  Ufa  of 
me  why  there  should  be:  and  Z  can  not  see  why  the  eommtt* 
tee  struck  the  proviso  out. 

Mr.  REED.  Mr.  President,  that  was  8trlcicen  oat  en  the 
report  of  the  War  Department  that  there  aie  earaepeete 
at  which  electricity  is  so  cheap  that  they  warn  mmm  kv 
using  electricity  instead  of  any  other  fueL  Of  oumw,  ttm^ 
Is  not  true  In  most  poets,  but  there  ere  some  at  tfeem  vkere 
hydroelectric  works  are  rti^t  near  by,  ertaece  ttiey  OHi  do 
their  cooking  cheaper  by  electricity  than  by  ooal  or  $■■* 
Ihat  is  the  <nily  reason  wfOLj  the  provieo  wee  Mtkluou  out. 

Mr.  FRAZIER.  It  seons  to  me  strange,  Ifr.  fteiidenl. 
that  the  House  committee  would  not  have  fbe  eame  tnfor- 
mation  the  Senate  committee  had. 

liir.  REED.  U  the  Senator  will  yield.  I  will  eer  <lie$  the$ 
is  one  of  several  items  which  the  House  commtttee  fneoted 
apparently  without  any  evidmoe  one  way  or  the  oOmt. 

Mr.  FBAZJKSL  I  do  not  know  that  it  makes  maw  difler- 
ence,  but  where  gas  is  aheady  piped  Into  buHdin^i,  It  loeke 
rather  strange  that  they  would  be  aOowed  to  spend 
ment  money  for  electric  rangee. 
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Mr.  REED.  The  War  Department  assures  us  that  In 
every-  case  they  will  adopt  that  course  which  is  the  cheapest. 
which  will  save  the  most  money. 

Mr.  FRAZIER.  I  am  not  so  sure  that  the  War  Depart- 
m-^nt  always  carries  out  that  kind  of  a  promise.  It  seems  to 
rr.e  that  they  have  been  mighty  extravagant  In  many  in- 
stances in  their  expenditures.  I  am  afraid  this  is  one  of 
them,  and  that  the  reason  is  that  the  wife  of  the  Army 
oflacer  feels  that  she  would  prefer  an  electric  range  Instead 
of  a  gas  range  because  it  is  cooler  in  the  summer  time  to 
have  an  electric  range. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23.  line  9,  after  the 
word  "  reasons,"  to  strike  out  "  $6,776,519 "  and  insert 
••  $6,300,000."  so  as  to  read: 

Clothing  and  equipage:  For  cloth,  woolens,  materials,  and  for 
the  purchase  and  manufacture  of  clothing  for  the  Army,  Including 
retired  enlisted  men  when  ordered  to  active  duty,  for  issue  and 
for  sale;  for  payment  of  conunutation  of  clothing  due  to  warrant 
officers  of  the  Mine  Planter  Service  and  to  enlisted  men;  for  alter- 
ing and  fitting  clothing  and  washing  and  cleaning  when  necessary; 
for  operation  of  laundries,  including  purchase  and  repair  of  laun- 
dry machinery:  for  the  authorized  Issues  of  laundry  materials  for 
use  Of  general  prisoners  confined  at  military  poets  without  pay  or 
allowances,  and  for  applicants  for  enlistment  while  held  under 
observation:  for  equipment  and  repair  of  equipment  of  dry-clean- 
ing plants,  salvage  and  sorting  storehouses,  hat-repairing  shops, 
shoe-repair  shops,  clothlng-repalr  shops,  and  garbage-reduction 
works;  for  equipage.  Including  authorized  Issues  of  toilet  articles, 
barbers'  and  tailors'  materials,  for  use  of  general  prisoners  confined 
at  military  posts  without  pay  or  allowances  and  applicants  for 
enlistment  whUe  held  under  observation;  Issue  of  toilet  kits  to 
recruits  upon  their  first  enlistment,  and  Issue  of  housewives  to 
the  Army;  for  expenses  of  packing  and  handling  and  slmUar 
necessaries;  for  a  suit  of  citizens'  outer  clothing  and  when  neces- 
sary an  overcoat,  the  cost  of  all  not  to  exceed  $30,  to  be  Issued  to 
each  soldier  discharged  otherwise  than  honorably,  to  each  en- 
listed man  convicted  by  clvU  court  for  an  offense  resulting  In  con- 
finement in  a  penitentiary  or  other  civil  prison,  and  to  each  en- 
listed man  ordered  Interned  by  reason  of  the  fact  that  he  Is  an 
alien  enemy,  or.  for  the  same  reason,  discharged  without  intern- 
ment; for  indemnity  to  ofilcers  and  men  of  the  Army  for  clothing 
and  bedding,  and  so  forth,  destroyed  since  April  22.  1898.  by  order 
of  medical  officers  of  the  Army  for  sanltxuy  reasons,  $8,300,000,  of 
which  amount  not  exceeding  $60,000  shaU  be  available  immediately 
for  the  procurement  and  transportation  of  fuel  for  the  service 
of  the  fiscal  year  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24.  line  6.  after  the 
word  "  departments."  to  strike  out  "  $3,80d;^l  "  and  insert 
"  $3,709^1."  so  as  to  read: 

Incidental  expenses  of  the  Army:  Postage:  hire  of  laborers  m 
the  Quartermaster  Corps,  Including  the  care  of  officers'  mounts 
when  the  same  are  funilshed  by  the  Government;  compensation  of 
clerks  and  other  employees  of  the  Quartermaster  Corps,  including 
not  to  exceed  $18,760  for  allowances  for  living  quarters,  including 
heat.  fuel,  and  light,  as  authorized  by  the  act  approved  June  26. 
1930  (46  Stat.  p.  818).  and  clerks,  foremen,  watchmen,  and  organist 
for  the  United  States  Disciplinary  Barracks,  and  Incidental  ex- 
penses of  recruiting;  for  the  operation  of  coffee-roasting  plants: 
for  teats  and  experimental  and  development  work  and  scientific 
research  to  be  performed  by  the  Bureau  of  Standards  for  the 
Quartermaster  Corps;  for  inspection  service  and  instruction  fur- 
nished by  the  Department  of  Agriculture  which  may  be  transferred 
In  advance;  for  such  additional  expendltiires  as  are  necessary  and 
authorized  by  law  In  the  movements  and  operation  of  the  Army 
and  at  military  poets,  and  not  expressly  assigned  to  any  other 
departments,  $3,709,351. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  item  for  Army  trans- 
portation, on  page  24.  line  15.  after  the  word  "  transporta- 
tion." to  strike  out  "  For  transportation  of  Army  supplies;  of 
authorized  baggage,  including  packing  and  crating  "  and  to 
insert: 

For  transportation  of  the  Army  and  Its  supplies.  Including  re- 
tired enlisted  men  when  ordered  to  active  duty;  of  authorized  bag- 
gage. Including  that  of  retired  officers,  warrant  officers,  and  enlisted 
men  when  ordered  to  active  duty  and  upon  relief  therefrom,  and 
Including  packing  and  crating:  of  recruits  and  recruiting  parties; 
of  appUcants  for  enlistment  between  recruiting  stations  and  re- 
cruiting depots;  of  necessary  agents  and  other  employees,  includ- 
ing their  traveling  expenses;  of  dependents  of  officers  and  enlisted 
men  as  provided  by  law;  of  discharged  prisoners  and  persons  dis- 
charged from  St.  Elizabeths  Hospital  after  ti-ausfer  thereto  from 
the  military  service  to  their  homes  (or  elsewhere  as  they  may 
elect)  :  Provided.  That  the  cost  in  each  case  shall  not  be  greater 
than  to  the  place  of  last  enlistment. 


Mr.  REED.  Mr.  President.  I  ask  that  that  amendment 
may  be  passed  over  for  e  moment.  Apparently  a  line  has 
been  omitted  by  the  printer. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  temporarily  passed  over. 

The  next  amendment  was.  on  page  25,  line  16.  after  the 
word  "  allowances,"  to  insert  "  to  officers  and  enlisted  men 
on  discharge,"  so  as  to  read: 

For  travel  allowances  to  offlcers  and  enlisted  men  on  discharge, 
to  oflicers  of  National  Guard  on  discharge  from  Federal  service  as 
prescribed  in  the  act  of  March  2.  1901  (U.  S.  C  title  10.  sec.  751), 
and  to  enlisted  men  of  National  Guard  on  discharge  from  Federal 
service,  as  prescribed  in  amendatory  act  of  September  22,  1922 
(U.  8.  C,  title  10,  sec.  752) .  and  to  members  of  the  National  Guard 
who  have  been  mustered  into  Federal  service  and  discharged  on 
accotmt  of  physical  disability. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  item  for  Army  transpor- 
tation, on  page  25,  line  24,  after  the  words  "  in  all,"  to  strike 
out  "  $9,555,854  "  and  insert   '  $12,078,734,"  so  as  to  read: 

In  all.  $12,078,734.  of  which  amount  not  exceeding  $250,000  shall 
be  available  Immediately  for  the  procurement  and  transportation 
of  fuel  for  the  service  of  the  fiscal  year  1933, 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  line  10,  after  the 
word  "types."  to  insert  "except  those  that  are  procured 
solely  for  experimental  purposes,"  so  as  to  make  the  proviso 
read: 

Provided,  That  no  part  of  this  appropriation  shall  be  available 
for  the  purchase  or  exchange  of  motor- propelled  passenger-carry- 
ing vehicles  other  than  not  exceeding  $80,000  lor  the  purchase  or 

exchange  of  motor-propelled  ambulances  ani  motor  cycles,  and 
not  exceeding  $150,000  of  this  appropriation  shall  be  available  for 
the  purchase  or  exchange  of  motor-propelled  trucks.  Including 
station-wagon  types,  except  those  that  are  procured  solely  lor 
experimental  purposes. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  commencing  in  line 
11,  to  strike  out  the  following  additional  proviso: 

Prorjded  further.  That  no  appropriation  contained  In  this  act 
shall  be  available  for  any  expense  for  or  Incident  to  the  trans- 
portation of  privately  owned  automobiles  except  on  account  of  the 
return  to  the  United  States  of  such  privately  owned  automobiles 
as  may  be  In  transit  to  or  from  points  outside  of  the  continental 
limits  of  the  United  States  or  have  been  transported  to  such  out- 
side points  at  public  expense  on  or  by  the  date  of  the  approval 
of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  commencing  in 
line  18.  to  strike  out  the  following  additional  proviso: 

Provided  further.  That  no  appropriation  contained  In  this  act 
shall  be  svallable  for  any  expense  for  or  Incident  to  the  main- 
tenance, operation,  or  repair  of  any  motor-propelled  vehicle  pro- 
cured ojit  of  appropriations  for  the  Regular  Army  that  may  be 
transferred  to  the  custody  and  maintenance  of  any  of  the  civil 
components  of  the  Regular  Army  or  to  any  of  the  activities 
embraced  by  Title  n  of  this  act  that  is  more  than  2  years  old 
from  the  date  of  purchase  at  the  time  of  such  transfer. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  subhead  "  Signal  Corps, 
Signal  Service  of  the  Army,"  on  page  32,  line  24.  after  the 
name  "  Signal  Corps,"  to  insert  "  mileage  or  other  travel 
allowances  of  officers  and  traveling  expenses  of  employees 
traveling  on  duty  in  coimection  with  the  Signal  Service  of 
the  Army."  so  as  to  read: 

Telegraph  and  telephone  systems:  Purchase,  equipment,  opera- 
tion, and  repair  of  military  telegraph,  telephone,  radio,  cable,  and 
signaling  systems;  signal  equipment  and  stores,  heliogrnphs.  signal 
lanterns,  fiags,  and  other  necessary  Instruments;  wind  vanes, 
barometers,  anemometers,  thermometers,  and  other  meteorological 
Instruments;  photographic  and  cinematographic  work  performed 
for  the  Army  by  the  Signal  Corps:  mileage  or  other  travel  allow- 
ances of  offlcers.  and  traveling  expenses  of  employees  traveling  on 
duty  In  connection  with  the  Signal  Service  of  the  Army. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  would  an  amendment  be 
in  order  making  an  addition  to  a  part  of  the  bill  now  under 
consideration? 

The  PRESIDENT  pro  tempore.  An  amendment  to  a  com- 
mittee amendment  is  in  order.  An  amendment  to  the  House 
text  is  not  yet  in  order. 

Mr.  JOHNSON.  My  amendment  is  not  to  a  committee 
amendment,  so  I  shall  have  to  offer  it  subsequently. 
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The  PRE8IDKNT  pro  tempon.  It  wffl  be  in  order  wben 
the  stace  of  Individual  amendments  is  reached. 

Mr.  WHEEX£R.  Mr.  Presklent.  may  we  have  an  explana- 
tion of  the  amendment  on  pa«e  26,  beginning  with  line  11? 

Mr.  REED.  Mr.  President,  tbat  language  was  stricken  out 
because  it  was  completely  covered  by  our  action  on  the 
economy  bill  yesterday.  We  did  not  aee  any  use  In  dupli- 
cating it. 

Tbe  PRESIDKNT  pro  tempore.    The  clerk  will  state  the 

next  amendment. 

The  next  amendment  was,  on  page  34,  line  17,  to  increase 
the  appropriation  for  telegraidx  and  telephone  systems. 
Signal  Service  of  the  Army,  from  $2,525,634  to  $2,544,275. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Air  Corps — 
Air  Corps.  Army,"  on  page  35,  Hne  20.  after  the  word  "  neces- 
sary "  to  Insert  a  comma  and  "  and  payment  of  their  travel- 
ing and  other  necessary  expensce  as  authorized  by  existing 
law,"  so  as  to  read: 

ror  cKatlng,  inalntalnlii«.  and  operating,  at  establlahed  flying 
•ebools  and  balloon  ecboolB.  oouraea  of  instruction  for  olBcera. 
■tudnita  and  enllfltod  mm,  tncMrttng  oort  of  equipment  and  sup- 
plies necessary  for  instructkm.  porehaae  of  tools,  equipment,  ma- 
twlals.  maetalnee.  teztbooka,  books  of  reference,  eelenttfte  and 
pfoTe^rtonal  papers.  tnstrumoulB.  and  materlaU  for  tbeoretleal 
and  practical  Instruction;  tor  malntenanoe,  repair,  storage,  and 
operation  of  airships,  war  balloons,  and  other  aerial  machines,  in- 
cluding instruments,  mstertels.  gas  plants,  hangars,  and  repair 
■hope,  and  appUanees  of  every  sort  and  description  necessary  for 
the  operation,  construction,  or  equipment  of  aU  types  of  air- 
craft, and  all  necessary  spare  parts  and  equipment  connected 
therewith  and  the  establishment  of  landing  and  take-off  run- 
wavs.  for  purchase  of  supplies  for  securing,  developing,  printing, 
and  reproducing  photograi^is  la  ootmsctlon  with  aerial  photog- 
raphy: Improvement,  equipment,  malntenanoe.  and  operation  of 
planU  for  testing  and  experimental  work,  and  procuring  and  in- 
troducing water,  electric  light  and  power,  gas,  and  sewerage,  in- 
cluding maintenance,  operatkm.  and  repair  of  such  utUltles  at 
such  planto;  for  the  procureaacni  of  helium  gas;  salaries  and 
wages  of  civilian  employees  as  may  be  necessary,  and  payment 
of  their  traveling  and  other  nsosasary  txpcoae*  as  authorised  by 
existing  law. 

Tlie  amendment  was  agreed  to. 

The  next  amendmoit  was,  on  page  37.  line  4.  to  increase 
tbe  appropriation  for  the  Air  Corpa  of  the  Army  from 
$25,307,816  to  $25,439,131. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  line  5,  after  the 
word  "  exceed."  to  strike  out  "  $3,728.401 "  and  insert  "  $3,- 
758.401 ";  In  line  6.  after  the  word  "  pay,"  to  insert  "  and 
expenses  ";  in  line  11.  after  the  word  "  exceeding,"  to  strike 
out  "$2,813,077"  and  Insert  "  $2,821,567  ";  and  in  line  21. 
after  the  word  "  accessories,"  to  strike  out  "  not  less  than 
$5,024,010  shall  be  expended,  other  than  for  pay  of  civilian 
employees,  for  aviation  fuel  and  oil.  and  for  the  repair  and 
maintenance  of  airplanes  and  their  equipment,  spare  parts, 
and  accessories,"  so  as  to  make  the  proviso  read: 

Provided.  That  not  to  exceed  $8,768,401  from  thU  approprlaUon 
nuiy  be  expended  for  pay  and  sqnnsss  of  civilian  employees  other 
than  those  employed  In  expsrtasental  and  research  work;  not  ex- 
ceeding S8.000  may  be  expended  for  tbe  procurement  of  helium 
from  the  Bureau  of  IClnes.  of  which  sum  suctk  amounts  as  may 
be  reqttired  may  be  transferred  in  advance  to  that  bureau:  not 
exceeding  •3,831.697  may  be  enpsnrtsrt  for  experimental  and  re- 
search work  with  airplanes  or  Ughter-than-air  craft  and  their 
equipment.  Including  pay  of  necessary  clvUlan  employees;  not 
exceeding  SI 00  may  be  expended  for  the  production  ot  llghter- 
tban-air  equipment;  not  less  than  111.625.738  shall  be  expended 
for  the  production  or  purchaas  of  new  airplanes  and  their  equip- 
ment, spare  parte,  and  scotssorles.  of  which  S8.017.152  shaU  be 
available  exclusively  for  combat  alrplsnes.  their  equipment,  spare 
parts  and  aoceesorlee;  and  no«  saore  than  SS,000  may  be  expended 
for  settlement  of  claims  (not  fgonftdlng  #350  each)  for  damages  lo 
persons  and  private  property  resulting  from  the  operation  of  air- 
craft at  home  and  abroad  when  each  claim  Is  substantiated  by  a 
survey  report  of  a  board  of  oOleers  appointed  by  the  commanding 
officer  of  the  nearest  aviation  post  and  approved  by  the  Chief  of 
▲Ir  Corps  and  the  Secretary  of  War. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Engineer 
School."  on  page  42.  line  11,  after  the  word  "  expenses."  to 
strike  out  "$20,000"  and  Insert  "and  for  travel  expenses 
of  offlcers  on  journeys  approved  by  the  Secretary  of  War 
and  made  for  the  purpose  of  Instruction,  $20,900:  Provided, 


That  the  traveling  expenses  herein  profvldBd  for  AaXL  tat  In 
lieu  of  mileage  and  other  anowanoet*"  ao  as  to  rtad: 


F^ar  equipment  and  malntenaaee  of  the 
eluding  purchase  and  repair  of  Instnunenta,  machlasry. 
menta.  models,  boata.  and  materlaU  for  the  use  of  tbs  sotaool  and 
to  provide  means  for  tbe  tbeoreUcal  and  praeUoal  InatrafitiOB  of 
Engineer  officers  and  troops  In  their  qwdail  duties  as  asppsra  sad 
miners:  for  land  mining,  pontonlerlng.  and  signaling:  for  pmrlisss 
and  binding  of  scientific  and  professional  works,  papers,  and 
periodicals  treating  on  mUitary  engineering  and  setenttfle  sub- 
jects: for  textbooks  and  books  of  refsrsnos  for  tlM  Ubmy  «C  the 
United  SUtsa  BogLnecr  School;  for  incidental  stpansss  ct  ttas 
school,  including  chemicals,  stationery,  hardware,  marbfnsry.  and 
boats;  for  pay  of  civilian  clerks,  draftsmen,  eleetriclans.  msshSMlna 
and  laborers;  for  oompenaatlon  of  otvman  leetaxters;  and  tm  va- 
foreeeen  expenses,  and  for  travel  expenses  of  offloars  on  JounMfa 
approved  by  the  Secretary  of  War  and  made  for  tbe  purpose  ot 

instruction,  saojOO:  l>ro«Kded,  Hiat  ths  travaUaf — '- 

provUlsd  for  ShaU  be  In  lieu  of  mileage  and 


The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  sabhMwl  ** 
operations  in  the  field."  on  page  43.  line  18,  after  the  word 
"  depots."  to  strike  out  "  $175,000  "  and  insert  "  tlfiAlO,"  SO 
as  to  read: 

For  expenses  incident  to  military  eaginser  (veratlons  In  ths 
field,  including  thi:  purchase  of  material  and  a  lesarvs  ot  tr  "  ~''* 
for  stich  operations,  the  rental  of  storehouses  Wtthfai  sad 
of  the  District  of  Columbia,  the  operatlosk.  matntewswi 
repair  of  horse-drawn  and  motor^jropeUed 
vehicles:  for  the  <!xecution  of  topographic  and  otbei  surngni 
preparation  and  reproduction  of  maps  for  asttifcary  pwposir 
for  research  and  development  of  survesrlng  by  means  c<_ 
photography  and  In  field  reproduction  methods;  for  aervless^ 
surreyors,  surrey  parties,  draftsmen,  photographers.  masSsr  labor" 
era,  clerks,  and  other  employees  to  Bnglaser  ofloers  on  ttM  iMBi 
of  division,  corpra  area,  and  dei>artment  commandsrs,  and  sqOh 
expenses  as  are  ordinarUy  provided  for  tmder  tbe 
for  "Engineer  deirats,"  $175,810. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead 
Department — Ordnance    service    and    supplies, 
page  44.   line   19.   after   the   word   "each,"   to 
"  $9,805,734  "  and  hisert  "  and  necessary  traveling 
$9,832,715."  so  as  to  read: 


Anny,**   on 


For   manufacture,  proeuremsat. „,. 

research,  planning,  dslgn.  developiBsnt,  tn^^eetloo.  test.    ^-_- 
tion.   maintenance,  repair,   and  handling  at  ordnanoe   niaSsrtai. 

together    with   tlie    machinery,   supplies,    and   serrtoss   n ~~ 

therato;  for  supplies  and  serriees  In  oonnseilon  wWh  ths  _ 

work  of  the  Ordnanoe  Depsrtaant.  eomprtslng  poUes  and  

dutlm.  rente.  toUa,  fuel.  Ught,  water,  advwrtlsliv,  stattonsty.  t>p^ 
writing,  and  computing  machines,  including  their  wnnaogs.  and 
furniture,  tools,  snd  instrumente  of  service;  to  provtds  for  ^tabs- 
Ing  and  other  Iztctdental  expenses  ot  ttes  etdnaaros  ssrvleac  for 
instmctloQ  purposes,  otbsr  tbaa  totfetan:  for  inalntsnsass  iipaliV 
and  operation  of  motor-propeUsd  and  kotse-drawB  fialCkS  '- 
passenger-carrying  vshiclss:  tor  amamnltlao  for  aUlitsnr  m 
'at  Oovemmant  sstsMtohments,  and  iBstttuttoas  to  whteh 


of  arma  for  salutss  ai«  auttaorlasd:  for 

tools,  and  appllaxioos  tor  upsratlOB  oi  tbs  tart — _  — 
cbsmlcal  laboratory  in  conn«!tkm  tbsrawtth;  for  pubUeaUMS  for 
libraries  ot  the  Ordaanee  Departawnft,  ladudlng  tta  OvnMMS 
Oflos.  meluding  subscriptlona  for  pNtodloals;  tar  mnrtem^oi  aoS 
more  *h»"  four  eonsiating  cnglaeen  as  tba  BaorMsry  of  war  may 
deem  necessary,  at  rates  of  pay  to  bo  flsod  by  htea  no*  to  wiessd 
$80  per  day  for  no*  exceeding  60  days  ssnti.  aad  BsoaMBiy  taavsi- 
ing  expenses,  S»,£3a,71S. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44,  line  21,  after  the 
word  "available."  to  strike  out  " exctaslrtSj  for  the  iwr- 
chase  of  five  convertible  armored  tanks'*  and  Insert  "fOr 
the  procurement  of  tank  or  oombat  can,"  ao  at  to  makt  tbt 
I>rovlso  read: 

Provided.  That  $300,000  of  this  appn«rlatloa  shaU  bs  availabto 
for  the  procurement  of  tank  or  combat  can. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bcpairs  of 
arsenals,"  on  pcage  45.  line  9,  after  the  word  -available."  to 
strike  out  "  exclusively,"  so  as  to  read: 

For  repairs  and  improvements  of  ordnance  establisbments,  and 
to  meet  such  unforeseen  expenditures  as  aocklente  or  «iik«r  eon- 
tlngencles  may  require.  $a07,S81.  at  whlcli  amonnt  tlS^OO  ifcaJl 
be  available  for  dredging  in  connection  with  the  hydroeiactalA 
power  plant,  Bock  Island  Arsenal. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  under  the  subhead  "  Gauges, 
dies,  and  jigs  for  manufacture,"  on  page  45.  at  the  end  of 
line  17,  to  strike  out  "  $74,200  "  and  insert  "  $74,800."  so  as 
to  read: 

For  the  development  and  prcxrurement  of  gauges,  dies.  Jigs,  and 
other  spec'.a!  aids  and  appliances,  including  specincatloiis  and  de- 
tailed drawing"^,  to  carry  out  the  purpose  of  section  123  of  the 
national  defense  act,  approved  June  3,  1916  (U.  8.  C.  title  50, 
see    78  >,  174.800. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Seacoast 
defenses."  on  page  49,  line  1,  after  the  name  *  United 
States,"  to  strike  out  "  $998,249  "  and  insert  '*  $997,986,"  so 
as  to  read: 

For  all  expense*  incident  to  the  preparation  of  plans  and  the 
construction,  purchase.  Installation,  equipment,  maintenance,  re- 
pair, and  operation  of  fortifications  and  otlier  works  of  defense. 
and  their  accessories,  including  p*?raonal  services,  maintenance  of 
ctiannels  to  submarine  mine  wharves,  purchase  of  lands  and 
rights  of  way  as  authorized  by  law.  and  experimental,  test,  and 
development  work,  as  foUows: 

United  SUtes.  $997,986. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  line  2,  after  the 
word  "departments,"  to  strike  out  "$668,365"  and  insert 
"  $669,708."  so  as  to  r«ad: 

Insular  departments,  $669,708. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pagre  49,  line  3.  after  the 
name  '•  Panama  Canal,"  to  strike  out  "  $670,^02  "  and  insert 
"  $670,442."  so  as  to  read: 

Panama  Canal.  $670,442. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  item  for  seacoast  de- 
fenses, on  page  49.  line  4.  after  the  words  "  in  all."  to  strike 
out  "  $2,334,816  "  and  insert  "  $2,338,136."  so  as  to  read: 
in  aU,  $2,338,136. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  *'  Mainte- 
nance, United  States  Military  Academy,"  on  page  49.  line  24. 
after  the  word  "  expressage,"  to  insert  "  transportation  of 
cadets  and  accepted  cadets  from  their  homes  to  the  Military 
Academy,  and  discharged  cadets,  including  reimbursement  of 
traveling  expenses."  and  on  page  50,  line  23,  after  the  words 
*•  in  all."  to  strike  out  "  $1,123,354  "  and  insert  "  $1,154,589." 
so  as  to  read: 

For  text  and  reference  books  for  instruction;  increase  and 
expense  of  library  (not  exceeding  $6,000):  office  equipment  and 
suppU^:  stationery,  blank  books,  forms,  printing  and  binding, 
and  periodicals;  diplomas  for  graduates  (not  exceeding  $1,100); 
expense  of  lectures:  apparatus,  equipment,  supplies,  and  mate- 
rials for  purpose  of  Instruction  and  athletics,  and  maintenance 
and  repair  thereof;  musical  instruments  and  maintenance  of 
band:  .care  and  maintenance  of  organ;  equipment  for  cadet  mess; 
postage,  telephones,  and  telegrams:  freight  and  expressage;  trans- 
portation of  cadets  and  accepted  cadets  from  their  homes  to  the 
MiUtary  Academy,  and  discharged  cadets,  including  reimburse- 
ment of  traTcling  expenses;  for  payment  of  commutation  of  rations 
for  the  cadeu  of  the  United  SUtes  Military  Academy  in  lieu  of  the 
regular  establishment  ration;  maintenance  of  children's  school 
(not  exceeding  $12,300);  contingencies  for  superintendent  of  the 
academy,  to  be  expended  in  his  discretion  (not  to  exceed  $3,500); 
expenses  of  the  members  of  the  Board  of  Visitors  (not  exceeding 
$1,500):  contingent  fund,  to  be  expended  under  the  direction  of 
the  Academic  Board  (not  exceeding  $500);  improvement,  repair, 
and  maintenance  of  buUdings  and  grounds  (Including  roads,  walls, 
and  fences):  shooting  gaUerlee  and  ranges;  cooking,  heating,  and 
lighting  apparatus  and  fixtures  and  operation  and  maintenance 
thereof;  maintenance  of  water,  sewer,  and  pliimblng  systems; 
maintenance  of  and  repairs  to  cadet  camp;  ftre-extlnguishlng 
apparatus:  machinery  and  tools  and  repair  of  same;  maintenance, 
repair,  and  op>eration  of  molor-prop>elied  vehicles;  policing  build- 
ings and  grounds;  furniture,  refrigerators,  and  lockers  for  Govern- 
ment-owned btdldings  at  the  academy  and  repair  and  mainte- 
'tauce  thereof;  fuel  for  heat,  light,  and  power;  and  other  necessary 
incidental  expanses  in  the  discretion  of  the  superintendent:  in  all. 
$1,154,589. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50.  after  line  23,  to 

insert: 

When  approved  by  the  President,  not  to  exceed  15  per  cent  of 
each  of  the  amounts  hereinbefore  appropriated   under  the  sub- 


title ■'  Military  activities  "  shall  be  available  Interchangeably  for 
expenditure  on  the  objects  named,  but  no  one  item  shall  be  in- 
creased by  more  than  15  per  cent:  Providai.  That  any  such  trans- 
fers sliall  be  reported  to  Congress  in  the  annual  Budget. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "Arms,  uni- 
forms, equipment,  etc..  for  field  service.  National  Guard." 
on  page  53.  line  12.  after  the  word  "sums."  to  strike  out 
"  herein  appropriated  "  and  insert  '  appropriated  for  in  this 
act."  so  as  to  read: 

To  procure  by  purchase  or  manufacture  and  issue  from  time  to 
time  to  the  National  Guard,  upon  requisition  of  the  governors  of 
the  several  States  and  Territories,  or  the  commanding  general. 
National  Guard  of  the  District  of  CJolumbia.  such  military  equip- 
ment and  stores  of  all  k:nds  and  reserve  supply  thereof,  including 
horses  couforming  to  tiis  Regular  Army  standards  for  use  of  the 
cavalry,  field  artillery,  and  mounted  organizations  of  the  Na- 
tional Guard,  as  are  necessary  to  arm.  uniform,  and  equip  for 
field  service  the  National  Guard  of  the  several  States.  Territories, 
and  tiie  District  of  Columbia,  and  to  repair  such  of  the  afore- 
mentioned articles  of  equipage  and  military  stores  as  are  or  may 
become  damaged  when,  under  regulations  prescribed  by  the  Sec- 
retary of  War.  such  repair  may  be  determined  to  be  an  economi- 
cal measure  and  as  necessary  for  their  proper  preservation  and 
use.  $5,886,849.  of  which  not  to  exceed  $908,745  shall  l>e  available 
for  the  production  and  purchase  of  new  airplanes  and  their 
equipment,  spare  parts  and  accessories,  and  all  of  the  sums  ap> 
propriated  for  in  tills  act  on  account  of  the  National  Guard  shall 
be  accounted  for  as  one  fund. 

Mr.  REED.  Mr.  President,  apparently  there  is  a  misprint 
there.  I  move  to  amend  the  committee  amendment  by 
striking  out  the  word  "  for,"  so  it  will  read  '  sums  appro- 
priated in  this  act." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was.  on  page  53,  Une  15,  after  the 
word  "  hereby,"  to  strike  out  "  directed  "  and  insert  '*  author- 
ized," so  as  to  make  the  proviso  read: 

Provided,  That  the  Secretary  of  War  Is  hereby  authorized  to 
Issue  from  surplus  or  reserves  stores  and  material  on  hand  and 
purchased  for  the  United  States  Army  such  articles  of  clothing 
and  equipment  and  Field  Artillery.  Engineer,  and  Signal  material 
and  ammunition  as  may  be  needed  by  the  National  Guard  organ- 
ized under  the  provisions  of  the  act  entitled  "An  act  for  making 
further  and  more  efTectual  provision  for  the  national  defense,  and 
for  other  purposes."  approved  June  3.  1916  (U.  8.  C,  title  33.  sec. 
21).  as  amended.  This  issue  shall  be  made  without  charge  against 
militia  appropriations  except  for  actual  expenses  Incident  to  Guch 
issue. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Citizens' 
military  training — Reserve  Officers'  Training  Corps."  on 
page  61.  line  1.  after  the  figures  "  1928. '  to  strike  out  the 
colon  and  the  following  additional  proviso: 

Provided  further.  That  none  of  the  funds  appropriated  in  this 
act  shall  be  available  for  any  expense  on  account  of  any  student 
In  Air  Corps.  Medical  Corps.  Dental  Corps,  or  Veterinary  tinits  not 
a  member  of  such  units  on  May  5.  1932.  but  such  stoppage  of 
further  enroUments  shall  not  interfere  with  the  maintenance  of 
existing  units: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  64,  line  18.  after  the 
words  '  Insignia,"  to  insert  "  for  the  transportation  of  em- 
ployees, instructors,  and  civilians  to  engage  in  practice." 
and  in  line  24,  after  the  designation  "  Secretary  of  War."  to 
strike  out  "  $28,650  "  and  insert  '  $33,650."  so  as  to  read: 
Nation.^l  BoAJiD  rot  P«omotion  of  Ritlj!  PaAcncx,  Axmt 

QVAMTXMM.ASTTJL  SCPPLDB  AND  SEXVICXS  FOS  EITXK  SANCKS  TOM  CIVILXAM 

INSTXUCnON 

To  establish  and  maintain  indoor  and  outdoor  rifle  ranges  for 
the  use  of  all  able-bodied  males  capable  of  bearing  arms,  under 
reaaoiuible  regulations  to  be  prescribed  by  the  National  Board  for 
the  Promotion  of  Rifle  Practice  and  approved  by  the  Secretary  of 
War;  for  the  employment  of  labor  In  connection  with  the  estab- 
lishment of  outdoor  and  indoor  rifle  ranges,  including  labor  in 
operating  targets;  for  the  employment  of  Instructors;  for  clerical 
services.  Including  not  exceeding  $25  000  in  the  District  of  Colum- 
bia; for  badges  and  other  Insignia;  for  the  transportation  of  em- 
ployees. Instructors,  and  civilians  to  engage  in  practice;  for  the 
purchase  of  materials,  supplies,  and  services,  and  for  expenses 
Incidental  to  instruction  of  citizens  of  the  United  SUtes  in  marks- 
manship, and  their  participation  in  national  and  international 
matches,  to  be  expended  under  the  direction  of  the  Secretarv  ot 
War.  $33,650. 

The  amendment  was  agreed  to. 
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The  next  enoendment  was,  under  the  subhead  "  Ordnance 
equiiHnent  for  rifle  ranges  for  civilian  Instruction,"  on  page 
66.  after  line  2,  to  strike  out: 

No  approprltUcn  contained  In  this  act  shall  be  available  for  ex- 
penditures for  or  incidental  to  tbe  manufacture  and  or  production 
of  wearing  apparel  for  enlisted  men  of  the  RrtpjJar  Army  in  Oov- 
emment  factories  or  establlshmentB. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  Title  n,  "  Nonmilitary 
actiTities  of  tbe  War  Department,  Quartermaster  Corps, 
cemeterial  expenses. "  on  page  67.  line  19.  after  the  name 
-Rock  Island."  to  strike  out  "$830,237"  and  insert 
"  $847,862."  so  as  to  read: 

For  maintaining  and  Impcortnc  national  cemeteries.  Including 
fuel  for  and  pay  of  supcrlntautents  and  the  superintendent  at 
Mexico  City,  lab«rers  and  otiMr  amployses;  purchase  of  tooU  and 
materials;  purchase  of  six  motor-propeUed  freight-carrying  ve- 
hicles at  a  total  cost  not  to  cKoeed  $6,750.  and  for  tbe  repair, 
maintenance,  and  operatloo  of  moUir  vehicles:  care  and  maUite- 
nanoe  of  the  ArUngton  llanaarlal  Amphitheater,  chapel,  and 
grounds  In  the  Arlington  National  Cemetery,  and  permanent 
American  cemeteries  abroad.  Including  not  to  exceed  $ajse  for 
alknrancee  for  living  qoartcra.  tadnding  beat.  fuel,  and  light,  as 
authorlaed  by  the  art  approved  Juas  aS.  1030  (46  Stat.,  p.  816): 
for  repair  to  roadways,  but  not  to  more  than  a  single  approach 
road  to  any  national  cemetery  constructed  under  special  act  of 
Congress:  for  headstones  for  unmarked  graves  of  soMlNs.  sailors, 
and  marines  under  ttie  acts  mppmpnA  liaroti  3,  1873  (U.  8.  C  title 
34.  sec  279).  February  3.  1878  (U.  B.  C,  tlUe  34.  sec.  280).  March 
0.  1«K)«  (34  Stat.,  p.  56).  March  14.  1914  (38  Stat.,  p.  768),  and 
Ptbruary  26.  1929  (U.  8.  C.  8upp.  V.  Utle  24.  8*c.  280a).  and 
dvlllans  interred  in  post  cemeteries:  for  recovery  of  bodies  and 
the  disposition  of  remains  of  mlUtary  personnel  and  civilian  em- 
ployees of  the  Army  under  act  approved  March  9.  1928  (U.  S.  C. 
Supp.  V.  title  10.  sec.  916);  for  tbe  care,  prbtectlon.  and  mainte- 
nance of  the  Confederate  Mound  In  Oakwood  Cemetery  at  Chi- 
cago, the  Confederate  StoOade  Cemetery  at  Johnstons  Island, 
the  Confederate  burial  pUU  owned  by  the  United  SUtes  in  Con- 
federate Cemeterj  at  North  Alton,  the  Confederate  Ometery. 
Camp  Chase,  at  Columbua.  the  Confederate  section  in  Greenlawn 
Cemetery  at  IndlanapoUs.  the  Confederate  Cemetery  at  Point 
Lookout,  and  the  Confederate  Cemetery  at  Bock  Island.  $847,862. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68,  line  2,  alter  the 

word  "village."  to  strike  out  Ibe  colon  and  the  following 

additional  proviso: 

Provided  further.  Tliat  no  part  of  the  appropriation  "  Pilgrimage 
of  Gold  Star  Mothers  and  World  Wsr  Widows.  19SO  December  31. 
1933."  shall  be  avaUablc  for  tbe  payment  of  steamship  accom- 
modations re&erved  and  not  used. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  68,  line  20,  after  the 
word  "  duty."  to  strike  out  "  |6,020  "  and  Insert  "  $6,057,"  so 
as  to  read: 

For  repair  and  preservation  of  monuments,  tablets,  observation 
tower,  roads,  fences,  etc..  made  and  constructed  by  the  United 
States  upon  public  lands  within  tbe  limits  of  the  Antletam  battle- 
fleid.  near  Sharpsburg.  Md.;  for  maintenance,  repair,  and  operation 
of  motor  vehicles,  and  for  pay  of  superintendent,  said  superin- 
tendent to  perform  his  duties  under  the  direction  of  the  Quarter- 
master Corps  and  to  tw  selected  and  appointed  by  the  Secretary 
of  War.  at  his  discretion,  tbe  person  selected  for  thU  position  to 
have  been  either  a  com  m  If  signed  oflicer  or  enlisted  man  who  has 
been  honorably  mustered  out  or  discharged  from  the  military 
service  of  the  United  States  and  who  may  have  been  disabled  for 
active  deld  service  in  line  of  duty.  $6,057. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  69,  line  13,  after  the 
word  "highways,"  to  strike  out  "$59,728"  and  insert 
•  $59,880,"  so  as  to  read: 

NanoMAi.  MiUTsaT  Paaiu 

CHICKitBCACCA     AND    CHATTAJfOOCA     NATIONAL     KOITABT     PABX 

For  continuing  the  establishment  of  the  park;  compensation 
and  expenses  of  the  superintendent,  maps,  surveys,  clerical  and 
other  assistance;  maintenance,  repair,  and  operation  of  one  motor- 
prope!led  p.issenger-carrying  vehicle;  maintenance,  repair,  and 
operation  of  one  horse-drawn  passenger-carrying  Tehicle;  office 
and  all  other  necessary  expenses:  foundations  for  State  monu- 
ments; mowing;  hutorical  tablets.  Iron  and  bronze;  iron  gim 
carriages;  roads  and  their  maintenance,  including  posts  and  guard 
rails  on  highways.  $59,880. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  69.  line  22,  to  strike  out 
"  $7,299  "  and  insert  "  $7,37*,"  ao  as  to  read: 


rOBT   I>OirXXJK>M    MATIONAI.    MIUTSST    MBK 

For  care  and  maintenance  of  the  Fort  Donelson  tfattonal  MUl- 
tary  Park  established  on  the  Imttle&eld  of  Fort  Poneleon.  Ttain.. 
in  accordance  with  the  provisions  of  the  act  appiuvcd  Mkrch  96, 
1928  (U.  8.  C.  Supp.  V.  tlUe  16.  sees.  438-428J).  including  ptf- 
sonal  services,  prociuement  of  supplies  and  equlpmftot.  and  all 
other  expenses  incident  to  the  care  and  maintenance  of  the  park. 
$7,374. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  Une  5.  after  the 
word  "vehicle.'  to  strike  out  "$14,700"  and  insert 
"  $14,925."  so  as  to  read: 

raEDSKICKSBITBC    AND    SPOTSTLVANIA    COT7RTT    BATTUTTELOS    mClCOaXai. 

For  continuing  the  establlttiment  at  a  national  mlUtary  park 
to  be  known  as  the  Fredericksburg  and  Spotsylvania  Oownty 
Battlefields  Memorial,  in  accordance  with  Uie  provisions  of  the  set 
approved  February  14,  1927  (U.  S.  C,  Supp.  V.  title  16,  aect. 
425-42SJ).  including  the  malntenanee.  repair,  and  operatlOA  of 
one -motor -propelled  passenger-carrying  vehicle,  $14,926. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  70,  line  22.  after  the 
word  "foregoing."  to  strike  out  "$60,064"  and  insert 
"  $60,102."  so  as  to  read: 

GKTTTSatnM   MATTOHAI.  MXLXtAMr  PAJUC 

For  continuing  the  establishment  of  tbe  park;  acqulsltioti  of 
lands,  surveys,  and  maps;  constructing,  ^improving,  and  hfialntatn- 


ing  avenues,  roads,  and  bridges  thereon;  fences  and  gafess: 
ing  the  lines  of  liatUe  with  tablets  and  guns,  each  tablat  b— ring 
a  brief  legend  giving  historic  facts  and  oompUei  wittuwi  OHMun 
and  without  praise;  preserving  the  features  of  the  battlefield  and 
the  monuments  thereon;  compcnsatton  of  superlntendeiit.  dHteal 
and  other  services,  expenses,  and  labor;  purcbase  and  prspataSMm 
of  tablets  and  gun  carriages  and  placing  tbem  in  positkm;  pur- 
chase of  one  motar-propelled  freight-carrying  vehicle  at  a  ooat  not 
to  exceed  $3,000.  including  tb»  value  of  a  vehicle  evrihangwd.  and 
purchase  of  two  motor  cycles  at  a  cost  not  to  saeeed  8800  eacSk; 
maintenance,  repair,  and  operation  of  motor-prqpelled  frelibt  and 
passenger -carrying  vehicles,  and  aU  other  expenaes  Incident  $e  tba 
foregoing.  $60,102. 

The  amendment  was  agreed  to.         '' 
Hie  next  amendment  was.  on  page  71.  at  the  end  of  Une 
3,  to  strike  out  "  $7,930  "  and  insert  "  $7,983."  so  as  to  read: 

CXm.FC»D    COtntTHOTTSS    NATIONAL    MtLrTAST    PASS 

For  continuing  tbe  establishment  of  a  national  mlUtary  park 
at  the  battlefield  of  Guilford  Courthouse.  In  aeoovdanoe  with  ttM 
act  entitled  "An  act  to  establish  a  national  military  park  at  the 
batUefield  of  Oiuilford  Courthouse,"  approved  March  2,  1917  (88 
Stat.,  p.  996).  $7,982. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  71.  at  tbe  end  of  Une  10, 
to  strike  out  "  $4,618  "  and  insert  "  $4,725,"  so  as  to  read: 

MOOKKS  CBKSK  NATION AL  KILITABT  PAKK 

For  continuing  the  establishment  of  a  national  military  paik  at 
the  battlefield  of  Moores  Creek,  N.  C.  In  accordance  with  the  aet 
entitled  "An  act  to  establish  a  national  mlUtary  park  a$  Xttm  battle- 
field of  Moores  c:reek,  N.  C,"  approved  Jtine  2.  1926  (U.  8.  C.  Supp. 
V,  tiUe  16,  sees.  422  to  42ad).  $4,739. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  71.  line  21,  after  the 
word  "  park,"  to  strike  out  "  $4,750  "  and  insert  "  $4.9ST.''  so 
as  to  read: 

NATIONAL  MfUTAST  PABX 


For  continuing  the  establishment  of  «  national  mUitary  park  at 
the  battlefields  of  the  siege  of  Peterstmrg.  Vs..  In  aooonteaoe  with 
the  provisions  of  the  act  approved  July  3,  1928  (17.  8.  C.  Supp.  V. 
tiUe  16.  sees.  433-4231),  including  sorveys,  maps,  and  marfcUig  tiM 
boundaries  of  the  park;  pay  and  expenses  of  dvlUan  ininiiiilwlfiin- 
ers.  and  pay  for  clerical  and  other  servtcM;  sui^Ufla,  $<tmpin$Bt. 
and  matM-ijOs;  maintenance,  repair,  and  operation  at  one  imotsr- 
propelled  paseenger-carrylng  vehltie,  and  aU  otlier  ezpeBSsa  news 
sary  in  establishing  that  park,  $4,987. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72.  Une  6,  after  the 
word  "  vehicle."  to  strike  out  "  $39373  -  and  Insert  **  ISS.MS.*' 
so  as  to  read: 

BHILOH  NAnOMAL  MUXTiMT  PASS 

For  continuing  the  estabUsbment  of  the  park;  eompeoMtMon  of 
superintendent  of  the  park;  clerical  and  other  servtoes;  labor;  his- 
torical tablets;  maps  and  surveys;  roads;  ptirchaae  and  traaspor- 
tation  of  supplies,  in^iements,  and  materials;  fouadatloos  for 
monuments;  office  and  other  nec^sary  expenses.  Including  mainte- 
nance, repair,  and  operation  of  one  motor-propeUed 
carrying  vehicle,  $39,968. 

Tlie  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  73.  nne  2.  ajjf" JJ^« 
word  "  vehicle."  to  strike  out  -  I26.7T7  -  and  Insert  "  $26,889. 
60  as  to  read: 
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rtCKBBoma  vatuutai.  mzutast  r 
For  eontlnalng  the  eaUbllshinent  of  the  p«rlt:  compenwtkm  of 
clTlUan  commlMlonen:  derical  and  other  serrlcee.  labor.  Iron  gun 
carriage..  mounUng  of  sJege  guns,  memortala.  monumenta  mwrK- 
er«.  and  historical  tablete  giving  hlatorlcal  facts,  compiled  without 
praise  and  without  censure;  maps,  siirveys.  roads,  bridges,  r^tOTa- 
tlon  of  earthworks,  purtshaae  of  lands,  purchase  and  transporta- 
Uon  of  suppllee  and  materials;  and  other  necessary  expenses,  in- 
cluding maintenance,  repair,  and  operation  of  one  motor-propeuea 
passenger-carrying  vehicle.  $26,888. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  National 
monuments,"  on  page  73.  line  12.  after  the  word  **  power." 
to  strike  out  "  $37342  "  and  insert  "  37.984,"  so  as  to  read: 

WATioivsi.  Bcoirmcnrrs 

For  maintaining  and  Improving  national  monuments  «**5"^*i*^ 
by  proclamation  of  the  President  imder  the  act  of  June  8.  1906 
(U.  8.  C^  Utie  1«.  sec.  431).  and  administered  by  the  Secretary  of 
War  and  such  battlefield  sites,  monuments,  grounds,  and  me- 
morials as  have  been  authorized  from  ttme  to  time  by  Ctongreas, 
and  not  exprnsaly  provided  for  under  other  appropriations.  Includ- 
ing pay  of  the  caretakers,  laborers,  and  other  employees,  purchase 
o*  to<^  and  materials,  light,  heat,  and  power,  $37,984.  of  which 
not  to  exceed  $300  may  be  paid  to  the  superintendent  of  the 
ShUoh  National  Military  Park.  In  addition  to  his  salary  as  such 
superlntandent.  for  performing  the  duties  of  superintendent  of  the 
Meriwether  Lewis  National  Monument. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  73,  at  the  end  of  line 
25.  to  strike  out  "  $5,782  "  and  insert  "  $5,819."  so  as  to  read: 

Llnooln  Birthplace  Memorial:  For  the  preservation  of  the  birth- 
place of  Abraham  Lincoln,  near  Hodgenvllle.  Larue  County.  Ky.. 
in  acoordanne  with  the  pwovlslons  of  the  act  approved  February 
11  1929  (U.  8.  C,  Supp.  V.  tlUe  16.  sees.  216-316).  including  the 
purchase  of  necessary  supplies,  and  equipment,  the  salary  of  the 
caretaker  and  other  necessary  employees,  and  all  other  necessary 
expenses  incident  to  the  foregoing.  $6,810. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74.  line  13.  after  the 
designaUon  "Secretary  of  War,"  to  strike  out  "$151,280" 
and  insert  "  $161,285,"  so  as  to  read: 

8iaNAi,  CoBPS 

WASHINOTOlf-AIJkSKA   UXUrAMT   CABI.B  AWD  TBLBGaAPH  STSTKIC 

For  defraying  the  cost  of  such  extensions,  betterments,  opera- 
tion, and  maintenance  of  the  Washington-Alaska  Military  Cable 
and  Telegraph  System  as  may  be  approved  by  the  Secretary  of 
War.  to  be  avaUable  untU  the  close  of  the  fiscal  year  1934.  from 
the  receipts  of  the  Washington-Alaska  Military  Cable  and  Tele- 
graph System  which  have  been  covered  into  the  Treasury  of  the 
United  States,  the  extent  of  such  extensions  and  betterments  and 
the  cost  thereof  to  be  reported  to  Congress  by  the  Secretary  of 
War.  $161,286. 

Xhe  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75,  line  2.  after  the 
word  "amended,"  to  strike  out  "$354,310"  and  insert 
"  $494,310."  so  as  to  read: 

Coaps  or  KNCzmns 


coNsmucTioir    an* 


ISaXMTSNAKCB     OV 
ALASKA 


BfOABS.     BMDCKS.     AMD     TUAILS, 


For  the  ooostruction.  repair,  and  maintenance  at  roads,  tram- 
ways, ferries,  bridges,  and  trails.  Tsrrltory  of  Alaska,  to  be  ex- 
pended under  the  direction  of  the  board  of  road  commissioners 
described  in  section  2  of  an  act  entitled  "An  act  to  provide  for 
the  construction  and  maintenance  of  roads,  the  establishment  and 
:naintenance  of  schools,  and  the  care  and  supp<»^  of  insane  per- 
sons in  the  Dtfltrlct  of  Alaska,  and  for  other  purposes."  approved 
January  27.  1905.  as  amended  (U.  S.  C.  title  48.  sees.  321-837). 
and  to  be  expended  conformably  to  the  provisions  of  said  act  as 
amended.  $494,310.  to  be  avaUable  tanmadlately.  and  to  Include 
$1.000  oompensatlon  to  the  president  at  the  Board  of  Road  Com- 
misBloners  for  Ai««ka^,  in  addition  to  his  regular  pay  and  allowances. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Rivers  and 
harbon."  <m  page  76.  line  1.  after  the  word  "  law."  to  strike 
out  **  $59,277,095  "  and  insert  "  $54,000,000, '  so  as  to  read: 

To  be  immediately  available  and  to  be  expended  under  the  direc- 
tion of  the  Sacretary  of  War  and  the  supervision  of  the  Chief  of 
Sngineers: 

For  the  preservation  and  maintenanc*  of  existing  river  and 
harbor  works,  and  for  the  prosecution  of  such  projects  heretofore 
auttiorlzed  as  may  be  moet  desirable  in  the  Interests  of  commerce 
and  navigation:  for  survey  of  northern  and  northwestern  lakes,  and 
other  boundary  and  connecting  waters  as  heretofore  authorized. 


tiyh^Hi^  the  prefMraOon.  eorrectlon.  printing,  and  i»alac  «* 
chartaand  bulletins  and  the  investigation  of  i*ke  l^reto;  for  pi»- 
vention  of  obstructive  and  injurious  deposits  within  the  hariw 
and  adjacent  waters  of  New  York  City.  '<*  «»P««»?*  *.  ""V^^ 
forma  D*brts  Commission  in  carrying  on  the  work  "th«J«<1^2 
the  act  approved  March  1.  1893  (U.  S.  C,  Utle  ».  sec.  ««)  vj^ 
for  examinations,  surveys,  and  contingencies  of  rivers  and  J»rtx»»- 
Provided.  That  no  funds  shall  be  «P«n**«» /o'  .^^  ,^f*S^^ 
examination,  survey,  project,  or  estimate  not  authorized  by  law. 

$54,000,000. 

The  amendment  was  agreed  to.  ^     „ 

Mr.  SHIPSTEAD.  Mr.  President.  I  want  to  call  attenncn 
to  these  items  in  the  river  and  harbor  provisions  of  the  bilL 
I  invite  attention  to  the  prevailing  method  of  financing 
river  and  harbor  projects.  I  want  to  do  that  for  the  pur- 
pose of  showing  what  a  wasteful  pork-barrel  method  of 
appropriating  funds  has  been  pursued  all  down  through  the 
years,  an  inexcusable  method  of  wasting  pubUc  fimds. 

I  have  had  placed  on  the  wall  of  the  Senate  Chamber  a 
map  which  shows  the  Mississippi.  Misaouri.  Ohio,  and  Ten- 
nessee Rivers.    In  the  last  40  years  there  has  been  $470,- 
000,000  spent  in  developing  those  rivers — $470,000,000  spent 
i  to  develop  channels  for  transporUtion;  and  we  have  not  a 
I  channel  in  any  of  those  rivers  now,  with  the  exception  of  the 

Ohio.  ., 

The  Ohio  River  project  was  adopted  in  1910.  It  was  esti- 
mated it  would  cost  $60,000,000  if  it  was  completed  in  10 
years.  Under  this  piecemeal  method  of  appropriations  and 
piecemeal  method  of  making  contracts,  and  the  delays  in- 
cidental to  this  method  of  financing  the  project,  it  took  20 
years  to  complete  it.  Because  of  the  delays  and  because  of 
the  method  pursued  in  letting  the  contracts  It  cost  $103,- 
000.000  instead  of  $60,000,000.  The  Ohio  is  the  only  project 
that  has  been  completed.  Last  year  the  Ohio  River,  with 
its  tributaries,  carried  64.000.000  tons  o*  freight.  It  carried 
24.000,000  tons  more  of  freight  than  i)assed  through  th» 
Panama  Canal  last  year. 

To  show  what  river  transportation  means  to  those  who 
must  pay  for  goods  moved,  we  have  here  the  Monongabela 
River  carrying  coal  to  the  steel  plants  at  Pittsburgh  for  21 
cents  a  ton.  The  rate  by  rail  for  the  same  coal  50  miles 
farther  to  Youngstown,  Ohio,  is  $1.46  a  ton,  $1.22  extra  to 
haul  it  an  extra  50  miles  by  rail.  I  am  informed  that  that 
difference  in  differential  Is  worth  $25,000,000  a  year  to  the 
United  States  Steel  Corporation  for  the  plants  at  PittsburiJi 
over  what  the  Youngstown  Sheet  &  Tube  Co..  at  Youngs- 
town. enjoys,  having  to  haul  by  raiL  There  is  a  distaoce  on 
the  Ohio  River  from  Pittsburgh  to  Youngstown  that  has  not 
yet  been  developed.  I  believe  that  stretch  is  called  the 
Beaver  River.  That  will  give  an  illustration  of  what  it 
means  to  develop  the  inland  waterways  of  the  United  States. 

I  am  not  going  to  take  the  time  of  the  Senate  to  discuss 
now  the  advantages  of  developing  the  rivers  and  harbors.  I 
want  to  point  out  how  wasteful  of  the  taxpayers'  money  Is 
the  method  now  pursued  in  this  bill  and  in  every  appropria- 
tion bill  that  has  been  passed  for  rivers  and  harbors,  because 
It  does  not  finish  any  channel,  it  does  not  give  the  taxpayer 
the  advantage  of  the  cheaper  water  transportation.  We  have 
here  $470,000,000  invested  in  these  inland  waterwaj^,  but  we 
do  not  have  the  use  of  them.  The  interest  on  Uie  money 
thus  invested,  the  interest  on  the  idle  capital  tied  up  in 
Inland  waterways,  would  ensure  the  balancing  of  the  Budget 
this  year.  The  Chief  of  Engineers  of  the  Army  has  testified 
before  the  Commerce  Committee  of  the  Senate  that  if  this 
work  were  done  as  one  job  it  could  be  completed  in  five  years 
and  he  would  save  20  to  25  per  cent  of  the  amount  other- 
wise expended. 

The  method  pursued  in  financing  the  inland  rivers  has 
been  as  expensive  and  wasteful  as  it  would  be  when  build- 
ing a  house  to  build  one  room  each  year  and  not  put  on  any 
roof.  We  have  dug  in  these  rivers  for  40  years  and  because 
the  work  was  never  finished,  the  work  that  was  done  this 
year  was  destroyed  by  the  floods  of  next  year,  and  it  would 
have  to  be  done  over  again.  The  only  people  who  have  had 
any  benefit  out  of  this  wasteful  pcrk-banrel  method  of 
financing  the  inland  waterways  have  been  the  contractors 
who  seem  to  have  had  a  close  corporation  and  have  waxed 
fat  upon  these  contracts  without  anyone  else  getting  any 
benefit. 


1932 


Mr.  KOIQ.    Mr.  Presldent- 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Utah? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  KING.  A  number  of  years  ago  I  made  a  very  careful 
Investigation  in  regard  to  these  contractors  and  their  close 
corporation  or  their  close  afflllation  under  the  terms  of  which 
they  obtained  substantially  all  the  contracts.  I  was  wonder- 
ing if  that  combination  still  exists  and  whether  the  War 
Department  of  the  Oovemment  still  nurses  them  as  it  has 
been  doing  to  my  way  of  thinking  for  many,  many  years? 
I  think  it  is  perfectly  indefcmitde  conduct  on  the  part  of  tbe 
Oovemment.  I  discovered  tliese  organizations  carried  on  a 
powerful  propaganda.  Tbdr  organization  went  so  far  as  to 
affect  the  purchase  of  matwials  and  the  necessary  machinery 
that  was  employed.  I  was  wondering  if  the  Senator  knew 
of  the  existence  of  the  oisanlzation  to-day  and  whether 
there  has  been  any  change  In  its  policy  and  in  the  relation 
of  the  Government  to  It. 

Mr.  SHIPSTEAD.  I  have  no  personal  knowledge  of  the 
conspiracy,  but  Judging  from  results  and  methods  pursued 
they  are  evidently  very  good  lobbyists.  I  am  led  to  believe 
that  in  view  of  the  attitude  that  has  been  taken  by  the 
War  Department  in  the  administration  ever  since  Hoover 
in  1928  and  again  in  1929  made  it  a  part  of  his  program  to 
finish  these  inland  vaterwmri  as  one  project  and  to  develop 
inland  water  transportation,  nothing  has  been  done  to  carry 
out  a  comprehensive  plan  of  developing  the  inland  water- 
ways and  finishing  them  to  save  money  and  to  give  people 
the  benefit  of  water  transportation. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mixmesota  yield  to  the  Senator  from  New  York? 

Mr.  SHIPSTEAD.     I  yldd. 

Mr.  WAGNER.  Has  the  Senator  suggested  how  he  thinks 
this  project  could  be  financed? 

Mr.  SHIPSTEAD.    I  shall  be  glad  to  do  so. 

Mr.  WAGNER.     I  think  that  would  be  interesting. 

Mr.  SHIPSTEAD.  These  projects,  in  my  opinion,  being 
permanent  improvements,  that  will  mean  a  great  saving  to 
shippers  of  all  kinds  of  goods  in  the  25  States  affected, 
should  be  treated  as  capital  investment.  There  is  no  reason 
for  continuing  appropriations  under  the  present  method 
unless  we  are  going  to  handle  this  on  a  business  basis  and 
pursue  a  sound  financial  poUcy  in  financing  and  develop  a 
sound  economic  policy  in  the  construction  of  it;  otherwise  I 
think  these  appropriations  should  be  abolished. 

The  capital  investment  should  not  be  taken  out  of  the  tax- 
payer at  the  present  time  or  at  any  time.  The  finances 
should  be  funded.  It  should  not  be  funded  in  the  Budget. 
No  capital  investment  should  be  In  a  budget.  The  simplest 
housewife  who  has  a  budget  at  all  will  budget  her  current 
expenses,  but  extraordinary  expenditures  become  capital 
investment  atxl  should  not  be  taken  out  of  current  income. 

The  smallest  businesi  concern  will  not  take  capital  ex- 
penditures out  of  current  income.  If  the  project  is  to  be 
finished  so  that  the  people  shall  get  the  benefit  of  water 
transportation  and  so  break  the  economic  paralysis  that  has 
stricken  this  pari  of  the  country  since  Congress  passed  the 
traasportatlon  act,  the  whole  financial  project  should  be 
lifted  out  of  appro];tt1ation  MUs;  funds  should  be  raised  by 
the  sale  of  bonds  and  relied  over  a  long  period  of  years. 
Future  generations  should  ht^  to  pay  for  the  benefits  that 
are  to  accrue. 

The  benefits  resulting  would  make  it  indirectly  a  self- 
liquidating  project  because  the  benefits  that  would  come 
would  so  Increase  the  iBcoaM  to  the  people,  f  relict  that  can 
not  now  move  would  then  move,  and  from  the  increased 
Interchange  of  goods  would  come  flnancisd  and  economic 
benefit  so  that  at  least  taMttrecUy  these  projects  would  be 
self-liquidating. 

TD  illustrate,  from  Shelby.  Mont,  to  Duluth,  1,000  miles. 
It  costs  21  cents  to  haul  a  boahel  of  wheat.  Ftom  Duluth 
to  Buffalo  by  water  it  costs  IJb  cents  to  haul  the  same  bushel 
ctf  wheat.  It  costs  7.5  cents  to  take  a  bushel  of  wheat  across 
the  Atlantic  3.000  milss.    It  ooste  just  one-third  to  take  U 


3.000  miles  by  water  that  It  does  to  take  it  a  thoiisand  mSks 
by  land.  Ttansportation  rates  are  so  high  In  this  part  of 
the  country  [indicating  on  map]  that  industry  is  drifttnc 
to  the  seaboard  in  order  to  get  to  the  water.  Ttm  tralBe 
manager  for  the  Jctm  Deere  Co.  at  MoUne.  HL,  tastmadi  ba- 
fore  the  Commerce  Committee  that,  because  of  deep  rlttimri 
in  the  lower  Mississippi.  Instead  of  shipping  farm  machtnery 
to  the  Pacific  Coast  by  rail,  they  took  it  down  the  MIsrtwUm 
River  by  barges,  put  the  machinery  on  board  a  ablp  and  took 
it  through  the  Panama  Canal,  up  the  coast  of  Central  Aaunt^ 
ica  and  to  ports  in  California  at  a  saving  of  $23  a  ton.  He 
said  the  saving  amounts  to  as  mu^  as  forty  or  fifty  doUan 
on  a  farm  tractor. 

Mr.  DILL.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDENT  pro  tonpore.  Does  the  Senator  tram 
Bflinnesota  yield  to  the  Senator  tiaax  Washingtoa? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  DILL.  As  illustrative  of  what  water  transpoitatiOB 
compared  to  land  transportation  means.  I  call  the  attention 
of  the  Senator  to  the  fact  that  when  the  nbaX  fannars  on 
the  Pacific  slope  have  a  market  In  the  Orient  they  tei  a 
higher  price  for  their  wheat  than  any  other  farmers  in  the 
United  States:  but  when  the  market  in  the  Orient  la  ghitted 
or  closed  to  them  and  they  must  A»lp  their  wheat  east,  they 
get  .30  cents  a  bushel  less  than  is  paid  in  Chicaco.  That 
is  the  practical  illustration  of  the  benefit  of  water  tnuas- 
portation. 

Mr.  SHIPSTEAD.  I  thank  the  Senator  from  Wsshlngton 
for  his  contribution.  I  should  like  also  to  talk  with  the 
Senator  from  Washington  about  lumber  because  he  Is  hiter- 
ested.  I  am  interested,  and  we  are  all  Interested  In  It.  he- 
cause  we  buy  it.  Prices  tor  it  are  very  high.  With  the 
development  of  these  waterways  [Indicating  on  map]  him-' 
}xr  can  be  brought  down  from  British  Columbia  and  Wash* 
ington  to  the  Mississippi  River  and  up  the  Ohio  to  Pitts- 
burgh, or  up  the  Mississippi  to  the  Twin  Cities,  and  Op  the 
Missouri  River  to  Sioux  City.  H«e  [indicating  on  the  map] 
is  a  development  that  seems  to  have  been  left  in  the  hands 
of  a  very  few  people,  who  certainly  have  had  a  great  deal 
of  benefit  out  of  it  at  the  expense  of  the  great  man  of  ttw 
taxpayers  of  the  United  States,  though  their  number  is  yeiy 
small,  because  the  project  has  never  been  flntshfd. 

Later  I  shall  caU  the  attenUon  of  the  Senate  to  a  bill  that 
would  place  all  those  projects  into  one  project,  whioh  aiould 
save,  according  to  the  Chief  of  Knglnfws,  from  20  to  3ft  per 
cent  in  construction  costs  and  employ  160,000  for  five  yeaxa, 
working  120  days  out  of  each  year. 

Mr.  BLAINE.    That  is  direct  employment? 

Mr.  SHIPSTEAD.  That  Is  direct  employment  of  labor. 
and  the  indirect  employment  of  labor  we  can  not  etthnate. 

Mr.  BLAINE.    It  is  three  times  the  direct  employment. 

Mr.  SHIPSTEAD.    Possibly  It  Is  three  times. 

I  simply  wanted  to  take  a  few  minutes  of  the  time  of  the 
Senate  to  call  attention  to  the  miserable  little  appropriatians 
being  made  for  projects  of  this  kind  under  the  poUiey  being 
pursued.  It  is  a  disgrace  to  any  government;  it  is  not  bnsl- 
nesslike  at  all;  it  is  an  example  of  business  in  goverament 
and  not  government  in  business. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yieldf 

hb.  SHIPSTEAD.    I  yield. 

Mr.  KINO.  Is  it  not  a  fact,  notwithstanding  the  eooMBdlo 
tiure  of  considerably  more  than  $500,000,000  upon  the  Mis- 
sissippi and  Missouri  Rivers,  to  say  nothing  of  the  Qtalo. 
that  there  is  less  tralBe  upon  those  rlTers  now  than  tfacre 
was  in  the  days  of  Mark  Twain  and  for  M  years  aaterler  to 
his  trips  up  and  down  the  Mississippi  Rivert 

Mr.  SHIPSTEAD.  I  think  that  is  true  of  the  lUBlMlppl. 
l>ecauae  with  the  present  channel  it  is  uneconooaie  to  move 
freight,  the  cJiannel  not  being  of  sofBcient  depth.  Bow- 
ever,  engineering  plans  have  already  been  finished,  and  ttie 
Chief  of  Engineers  said  he  could  easily  spend  $100j00ij00t 
this  year  on  the  program  of  completing  these  inland  watm 
and  river  and  harbor  projects.  Where  there  is  a  •-foot 
dependable  channel  there  can  be  operated  a  baige  tow  of 
24.000  tons.  The  average  tow  on  the  Ohio  to  10.M0  tons. 
drawn  by  a  little  tugboat.    Tows  have  been  hauled  on  the 
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Ohio.  I  am  told,  of  35.000  tons.  That  would  be  nearly  four 
times  the  tonnage  carried  by  an  ocean  freighter.  The 
average  tow.  however,  is  10.000  tons. 

Mr.  President,  I  do  not  think  I  will  at  this  late  hour  take 
up  any  more  time.  I  will  address  the  Senate  later  upon  | 
this  subject;  but  because  of  the  fact  that  there  Is  an  ap-  j 
propriation  bill  now  before  us  to  continue  the  present  un-  j 
economic  method  of  developing  rivers  and  harbors,  I  wanted  j 
to  call  the  Senate's  attention  to  the  policy  which  has  been  ; 
pursu^  for  40  years  and  which  should  be  stopped  at  once. 

Mr.^iNG.  Mr.  President,  does  the  Senator's  proposal 
involve  taking  the  expenditure  of  the  funds  for  rivers  and 
harbors  out  of  the  hands  of  the  War  Department?  I  agree 
with  the  Senator,  I  will  say,  that  that  ought  to  be  done, 
because  of  the  experiMice  of  the  past.  We  have  expended 
now  more  than  $1,260,000,000  upon  river  and  harbor  proj- 
ects; I  have  examined  every  project  from  the  days  of  Wash- 
ington down  to  the  present  time,  and  I  have  reached  the 
conclusion  that  »5  per  cent  of  them  have  been  wastefid  and 
extravagantly  managed.  It  seems  to  me  now,  as  the  Sena- 
tor has  pending  a  very  important  proposition  treating  the 
question  sort  of  de  novo,  we  ought  to  iake  it  out  of  the 
hands  of  the  War  Department  and  evolve  a  different  system 
for  handling  these  apparofnriations. 

Mr.  8HIPSTEAD.  Mr.  Preaidoat,  I  believe  that  the  Con- 
gress is  to  a  great  extent  to  blame,  because  Congress  has 
sponsored  and  tolerated  the  kind  of  policy  which  has  been 

pursued. 

Mr.  KINO.    I  agree  with  the  Senator  as  to  that. 

Mr.  SHIPSTEAD.  Congress  should  establish  the  policy, 
and  I  believe  the  engineers  of  the  War  Department  will 
carry  out  whatever  policy  Congress  may  adopt.  I  have  a 
great  deal  of  regard  for  the  ability  and  integrity  of  the 
Chief  of  Englxwers,  Ocaeral  Brown.  I  think  he  is  a  man 
who  could  complete  this  work  as  efDclcntly  as  Oeneral 
Ooethals  completed  the  Panama  Canal.  If  there  were 
adopted  such  a  method  <rf  flnanctng  these  projects  as  was 
adopted  in  the  case  of  the  Panama  Canal,  they  could  be 
brought  to  completion,  and  the  people  who  are  now  suffer- 
ing from  exhortjitant  freight  rates  and  economic  stagnation 
In  that  great  inland  empbre.  around  which  Congress  built 
an  economic  wall  when  It  constructed  the  Panama  Canal, 
would  be  greatly  benefited,  as  would  the  taxpayers;  but 
imder  the  methods  pursued  in  the  past.  I  can  not  see  where 
anyone  gets  any  benefK  unless  It  be  the  oontract<vs  and 
thcMte  who  fumi^  the  materiaL 

The  PRESIDENT  pro  tempore.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  sulihead  "  Muscle  Shoals."  on  page  76.  line  6. 
after  the  word  "  development,"  to  strike  out  "  $344,809  "  and 
Insert  "  $245,184,"  so  as  to  read: 

For  operating,  i^^^f  *»s'"c,  and  keeping  tn  repair  the  works  at 
I3«m  So.  a,  Tenne—ee  Blrer.  including  the  hyttroelecta-lc  develop- 
ment. $940,184.  to  remain  available  untu  June  SO.  1033,  and  to  be 
expended  under  tha  dtrectton  of  the  Secretary  at  War  and  the 
Buperrlakm  of  the  Chlmt  at  Snglnecrs. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76,  at  the  end  of  line 

13.  to  strike  out  "  $31,773,775  "  and  insert  "  $31,500,000."  so 

as  to  read: 

riood  control,  MlaslaBlppl  River  and  tributaries:  For  proeecutlng 
work  of  flood  oontrol  In  aecordaifce  with  the  provlslona  of  the 
flood  control  act.  approved  Maj  15.  1938  (U.  a.  C.  6\xpp.  V,  title 
S3,  aec.  702a),  $81,500,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76.  line  21,  to  strike 
out  "  $390,307  "  and  insert  "  $400,000,"  so  as  to  read: 

Emergency  fund  for  flood  control  on  tributaries  of  Mleslaslppl 
River:  Por  reecue  work  and  for  repair  or  malntenanee  ot  any 
flood-control  work  on  any  tributaries  of  the  Mlaalaslppl  River 
threatened  or  deatroyed  by  flood.  In  accordance  with  aeetlon  7  of 
flood  control  act,  approved  ICay  15,  1838  (U.  8.  O.  Supp.  V.  title 
SS.  sec.  TOag).  M00.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77,  at  the  end  of  line 
2.  to  strike  out  "  $993,855  "  and  insert  "  $1,000,000."  so  as  to 
read: 


Flood  control,  Sacramento  River.  Calif.:  ^at  prosecuting  work  d 
flood  control  In  accordance  with  the  provlslona  at  the  flood  coo- 
trcl  act  approved  March  1.  1917  (U.  8.  C.  Utle  83.  aep.  703).  m 
modified  by  the  flood  control  act  approved  May  15.  1338  (U.  8.  C. 
Supp.  V.  UUe  33.  aec.  704).  $1,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77,  after  line  2.  to 
insert: 

Mileage,  traveling  ezpensee,  or  per  diem  In  lieu  thereof,  tran*- 
portatlon  of  dependents,  including  packing  and  crating,  and  trana- 
portatlon  at  baggage,  as  autliorlTKd  by  law,  for  offlcera,  warrant 
officers,  and  enlisted  men  of  the  Regular  Army  and  civilian  em- 
ployees, traveling  on  duty  pertaining  to  or  on  detail  to  or  rehoC 
from  nonmllltary  activities  provided  for  In  this  act  iuu&er  appro- 
prlatlona  for  the  Quartermaster  Department.  Signal  Corp*,  and 
Engineer  Department.  shaU  be  paid  from  the  appropriation  la 
connection  with  which  such  travel  Ls  performed. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER  (Mr.  TowNSXHD  in  the  chair). 
That  completes  the  committee  amendments  with  the  excep- 
tion of  an  amendment,  on  page  24,  which  the  Chair  is  in- 
formed was  passed  over  at  the  request  of  the  chairman  of 
the  committee.  Without  objection,  that  amendment  win 
be  recurred  to,  and  will  be  stated- 

The  Cnmr  Clxrk.  On  page  24.  line  15.  after  the  word 
"  transportation,"  the  committee  proposes  to  strike  out — 

Vat  transportation  of  Army  suf^Ulea;  o<  authortaed  baggage.  In- 
cluding p^Ung  and  crating. 

And  to  insert: 

Ftar  transportation  of  the  Army  and  Its  suppUea.  Inchxllng  re- 
tired enlisted  men  when  ordered  to  acUve  duty;  of  authorized 
baggage.  Including  that  of  retired  offlcera,  warrant  olBcers.  and 
enlisted  men  when  ordered  to  active  duty  and  tipon  relief  there- 
from, and  Including  packing  and  crating:  of  raerulta  and  recruit- 
ing parties;  erf  applicants  for  enlistment  between  recruiting  ata- 
tions  and  recruiting  depots;  of  neoassary  agents  and  other  em- 
ployees, including  their  traveling  expenses;  of  dependent!  of  offi- 
cers and  enlisted  men  as  provided  by  law;  of  discharged  pris- 
oners, and  persons  discharged  from  Saint  Disabeths  Hospital  after 
transfer  ttiereto  from  tlie  mUltary  servloe.  to  ttielr  boxnas  (or  else- 
where  as  they  may  elect) :  Provided.  That  the  cost  in  each  case 
shaU  not  be  greater  than  to  the  place  of  last  enlistment. 

llr.  REED.  I  move  to  amend  the  committee  amendment 
by  inserting  the  word  "  transportation,"  after  the  semicolon 
at  the  end  of  line  5,  page  25. 

Tlie  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Cribf  Cukk.  On  page  25.  in  Une  6,  before  the  words 
"of  hone."  it  is  proposed  to  insert  the  word  "transpor- 
tation." 

The  PRESIDINO  OFFICER.  The  question  is  <m  agreeing 
to  the  amendment  to  the  amendment. 

Tlie  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  am  auUuHized  ta^  the  com- 
mittee to  submit  an  amendment,  to  come  in  on  page  76. 
after  the  figures  "  $54,000,000."  in  Une  2. 

The  PRESIDINO  OFVICER.  The  amendmoxt  will  be 
stated. 

The  Csm  Clkmc  On  page  76,  line  2.  after  the  flgines 
"  $54,000,000."  it  is  proposed  to  insert  a  colon  and  the  follow- 
ing additional  proviso: 

Provtdftd  further.  That  the  existing  project  for  the  improvemeot 
of  ttas  ICaml  River,  Fla.,  authorized  by  the  rivers  and  harbors  act 
apinroved  July  3.  1930,  Is  hereby  modified  to  include  the  Improve- 
ment recommended  by  the  Chief  of  Engineers  In  the  report  sub- 
mitted In  Senate  Document  No.  95.  Seventy  second  Oon^«as,  first 
session,  provided  that  the  authorization  of  $800,000  for  the  existing 
prelect  shall  not  be  increased  but  U  hereby  continued  a«  tha  total 
authorization  for  the  project  as  herein  modified. 

Mr.  REED.  Mr.  President,  this  amendment  does  not  in- 
y(dve  an  increase  of  appropriation;  it  does  not  involve  an 
increase  of  authorization,  but  is  merely  a  modiflcatioD  of  the 
I»:oJect  which  has  been  recommended  by  the  Chief  of  Engi- 
neers so  as  to  permit  the  dredging  of  a  place  in  Miami  Har- 
bor where  airplanes  en  route  to  Panama  may  come  to  rest. 
It  requires  a  6-foot  depth  of  water,  and  there  is  only  2  or  3 
feet  at  the  present  time. 

The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Feonsjrl- 
vania  on  behalf  of  the  committee. 
1      Hie  amendment  was  agreed  to. 
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Mr.  REED.  I  am  authorised  by  the  committee  to  offer 
the  amendment,  which  I  send  to  the  desk. 

The  PRESIDINO  OFFICER.  The  amendment  wifl  be 
stated. 

Hie  Chiet  Cluk.  On  page  76,  after  the  additional  pro- 
viso Just  inserted,  to  insert  the  following  additional  proviso: 

Provided  further.  That  the  existing  river  and  harbor  project  at 
Blonroe  Harbor.  Mich  .  as  authorized  by  the  act  approved  July  S. 
1030.  and  in  aocordance  with  House  Document  No.  22,  Seventy- 
flrat  Congress,  second  session,  la  hereby  modified  in  accordance 
with  the  report  submitted  In  House  Doc\iment  No.  12,  Beventy- 
seoond  Congress,  first  eeaslon. 

Mx.  REED.  Mr.  President,  that  amendment  involves  an 
actual  reduction  in  the  appropriation  at  Monroe  Harbor. 

The  PRESIDING  OFFICER.  The  question  \s  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Pennsylvania 
on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  REED.  I  am  requested  by  the  Quartermaster  Oeneral 
to  offer  the  amendment  which  I  now  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  Information  of  the  Senate. 

The  Chikt  Clouc  On  pace  68,  line  2,  after  the  word 
"  village."  it  is  proposed  to  insert  a  colon  and  the  following 
additiozuil  proviso: 

Provided  further,  That  hereafter  Arlington  Natlonxd  Cemetery 
shaU  be  administered  by  an  officer  of  the  Army  retired  from 
active  service  under  the  provlsioos  of  section  1251,  Revised  Stat- 
utes, detailed  on  active  duty  for  that  purpoee. 

Mr.  KINO.  Mi.  President.  I  should  like  an  explanation 
of  that  amendment. 

Mr.  REED.  The  amendment  merely  authorizes  the  con- 
tinuance in  Arlington  Cemetery  of  the  retired  oCBcer  who 
is  now  on  duty  there.  The  Quartermaster  Oeneral  has  asked 
that  the  amendment  be  adopted  in  order  to  clear  up  any 
doubt  that  may  exist. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Penn- 
sylvania. 

The  amendment  was  agreed  to. 

Mr.  REED.  I  have  one  more  amendment  to  come  in  on 
page  11.  line  2.  after  the  parenthesis.  I  send  the  amend- 
ment to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

•nie  Chut  Clkkk.  On  page  11,  line  2.  after  the  paren- 
thesis, it  is  proposed  to  insert  the  following  proviso: 

Provided  further.  That  notwithstanding  any  provUlons  to  the 
contrary  contained  In  Part  II  of  the  leglalatlve  appropriation  act 
for  the  flscal  year  1933.  members  of  the  military  service  shall  be 
witltled  to  automatic  Increases  in  pay  and  aUowances  by  reason 
of  length  of  service  or  promotion  during  the  flscal  year  1033. 

Mr.  REED.  The  purpose  of  that  amendment,  Mr.  Presi- 
dent, is  to  take  care  of  those  enlisted  men  and  officers — but 
principally  enlisted  men — ^who  DUiy  be  promoted  during  the 
coming  year.  If  a  private  la  promoted  to  a  corporal  or  a 
corporal  is  promoted  to  a  sergeant,  the  promotion  carries  a 
very  few  dollars  additional  pay,  but  it  is  something  that 
touches  the  pride  of  the  man  himself. 

&fr.  DILL.  Mr.  President,  is  this  amendment  not  in  defi- 
ance of  the  provisions  of  the  economy  bill  which  passed 
yesterday? 

Mr.  REED.  It  is  the  amendment  which  I  tried  to  offer 
last  night  and  which  was  ruled  out  of  order  because  the  bill 
had  already  been  read  the  thtrd  time. 

Mr.  DILL.  It  permits  promotions  and  increases  of  salary, 
which  are  forbidden  in  every  other  department,  does  it  not? 

Mr.  REED.  Promotion  goes  on  just  the  same  in  the  Army, 
but  does  not  carry  an  increase  of  salary.  In  the  case  of  the 
enlisted  men  in  the  Army,  promotions  result  in  an  additional 
cost  of  approximately  glSOjOOO  a  year.  If  we  are  going  to 
say  to  a  newly  made  corporal  that  he  is  to  be  denied  an 
increase  of  pay  that  shouJd  aocme  from  his  promotion,  we 
have  just  about  destroyed  his  nsorale,  and  I  hope  the  Senate 
will  not  insist  upon  doing  that. 

Furthemore.  as  to  the  ofllcers,  I  have  had  a  statement 
prepared  to  show  who  win  bear  the  brunt  of  the  change; 
and  I  find  that  it  falls  almost  entirely  upon  the  first  lieu- 


tenants and  the  captains.  Tbree  htmdred  and  flftjr-atz 
thousand  dollars  out  of  the  $500,000  saying  on  ofBoera  win 
fall  on  first  lieutenants  and  captions.  I  am  sure  tbe  Senate 
did  not  realize  that  when  it  included  military  oOears  In  Mo- 
tion 201  of  the  economy  bill. 

I  should  like  very  much  to  have  this  amendment  adopted 
and  go  to  conference  in  the  hope  that  we  can  do 
for  those  young  men. 

Mr.  JONES.  Mr.  President.  I  do  not  think  that 
ment  should  go  in  this  bill.  We  should  not  start  out  Im  thli 
bill  to  make  exceptions  in  the  other  one  before  we  fit  It 
through  conference.  I  can  reaUae  that  it  will  woilc 
UtUe  hardship  in  the  way  of  the  expectations  of  then 
but  we  must  deal  with  the  situation  as  it  is.  What  tbt 
omy  bill  may  bring  out  I  do  not  know;  tout  I  do  not  bMeve 
we  should  provide  in  this  bill  that  excqitioDS  shall  be 

Mr.  REED.  Mr.  President,  I  fed  pi^ectly  oertata 
the  Senate  would  have  done  this  last  night  U  w%  had  not 
had  snap  judgment  taken  <m  us  by  the  acdon  of  the  CSbatr 
in  aimouncing  the  third  reading  ot  the  biU.  It  gave  ns  no 
chance  to  offer  the  amendment  or  to  thresh  It  out  on  ita 
merits. 

Mr.  TRAMMELL.  Mr.  President.  I  have  just  reed  the 
amendment.  It  was  impossible  for  anyone  to  keep  op  vtth 
the  amendment  when  thf:  clak  was  reading  it.  ha  nod  It 
so  rapidly. 

This  amendment  distinctly  says  that  nothwtttwtandlng 
the  provision  in  regard  to  promotions,  members  of  ttie  mili- 
tary service  shall  be  entitled  to  automatic  increases  In  W 
and  allowances  by  reason  of  length  of  service  or  promoClon 
during  the  flscal  year  1933. 

Mr.  REED.    That  is  right;  and  they  ought  to  have  ttiem. 

Mr.  TRAMMELL.  That  is  directly  in  contradlstlnetlaD  to 
the  policy  applied  to  everybody  else  in  the  Ooveninaent 
service. 

I  see  no  reason  why  we  should  make  any  exceptloBa.  I 
have  a  very  high  regard  for  the  Army  ofBoers.  I  hawe  ayery 
high  regard  for  the  administration  of  the  War  Departaent 
in  general,  as  far  as  the  Arnoy  officers  are  coneerned.    I 


might  not  extend  that  to  the  Secretary  of  War.  atthotig!l  I 
think  perhaps  he  is  all  right;  but,  while  the  Army  oArcrs 
are  all  right,  there  is  no  reason  or  Justice  in  making  exsep- 
tions  in  their  case  and  giving  them  a  privilege  that  we  do 
not  give  anyone  else. 

I  do  not  blame  the  Senator  in  charge  of  the  bill  f or  liifl 
zeal  in  trying  to  bold  the  War  Department  intact  In 
respect  and  have  practically  no  redactions  in  the 
tlons.  He  is  now  manifesting  the  same  seal  in  that 
that  he  did  a  day  or  two  ago  in  regard  to  cutting  the  odary 
of  everybody  in  civil  emplojrment. 

Mr.  REED.  Frankly,  I  am  concemed  for  the  enMstod 
men. 

Mr.  TRABfMELL.  I  do  not  care  for  any  exoepUme.  -If 
the  Senator  is  concemed  about  the  enUsted  men.  why  not 
apply  it  only  to  the  enlisted  men? 

Mr.  JONES.  Mr.  President,  I  think  this  amendment  le 
subject  to  a  point  of  order.  I  thhiklt  Is  leglelatlan  on  an 
appropriation  bill;  and  I  make  the  point  of  order. 

Mr.  REED.  I  have  to  admit  that.  In  my  optailon.  It  le 
subject  to  a  point  of  order. 

The  PRESIDENT  pro  tempore.  Tlie  point  of  otdar  ii 
sustained. 

Mr.  REED.  >gr.  President,  there  Is  one  other  aaaenftDent 
which  is  requested  by  the  Senator  from  Caltfoniia  tlir. 
JoHRsoir].  It  merely  continues  an  authoriiatkm  on  which 
contracts  are  now  being  let.  There  is  some  appreheoeton 
in  the  War  Department  that  ttkey  win  not  be  able  to  vet  the 
contracts  technically  completed  by  the  Ist  of  July.  This  viU 
take  care  of  that  by  contlnuinf  the  authorizatioD. 

The.  PRESIDENT  pro  tempore.  Tlie  amendment  will  be 
sUted. 

Hie  CHXxr  CuRX.  On  page  28,  Une  17,  In  the  apprcHINla- 
tion  for  oiilitary  posts,  add  the  foDowing: 

The  unexpended  balances  cm  Jtms  SO,  19S3.  vnder  the  foOowlag 
appropnatlona  are  hetreby  oonttnuad  and  mads  avaUsMs  untU 
expended  for  the  same  re^>sctlvs  purposes,  nam^:  Bameks, 
oOcers*  quarters,  and  nonoommlaskned  oflloer*'  quartan^  ^if**^* 
War  Department  i4>propnatlon  aet,  fiscal  year 
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March  23  1928.  and  robaecraently  made  »vaU«We  tat  tbe  Bame 
purpose  at  Marin  County,  Call!.,  by  the  second  deficiency  act. 
flscal  year  1931  approved  Marcli  4.  1931;  technical  construction  for 
the  Mr  Corpa  of  the  Army,  •285,000,  War  Department  approprlatlou 
act  Gscal  year  1930,  approved  FelMTiary  38,  1929,  and  subsequently 
made  available  for  the  aame  purpoee  at  Marin  County,  Call!.,  by 
tX.e  second  deficiency  act.  flacal  year  1931,  approved  March  4.  1931. 

The  PRESIDENT  pro  tempore.  Tlxe  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  Irom  Pennsyl- 
vania on  befaaU  of  tbe  Senator  from  Calllomia. 

Mr.  KINO.  Mr,  PresidCTit.  I  ask  the  chairman  of  the 
committee  whether  any  effort  has  been  made — and  if  so. 
whether  tt  Is  being  realized  in  this  bill— to  close  a  large 
number  of  the  unnecessary  poets  throughout  the  United 

states? 

Mr.  REED.  Tliat  Is  a  matter  for  Executive  discretion, 
Mr.  President.  It  is  a  fact  that  a  Bst  of  5»  posts— I  think 
that  is  the  number— has  been  prepared  at  the  War  Depart- 
ment. Bfany  of  them  have  already  been  abandoned.  The 
property  ai  many  of  them  has  been  advertised  for  sale.  They 
are  making  a  conscientious  effort  to  reduce  the  number  as 
last  as  it  reasonably  can  be  done. 

Mr.  KING.  The  Senator  knows  that  the  maintenance  of 
this  large  number  of  Army  posts  adds  materially  to  the 
expenses  of  the  Government,  and  the  same  thing  is  true  of 
the  Navy.  Wo  are  maintainhig  a  large  number  of  naval 
stations  that  are  unnecessary;  and.  notwithstanding  fre- 
quent recommendations  for  their  abolishment,  are  still 
maintained.  We  are  also  maintaining  many  Army  posts 
that  ought  to  have  been  abandoned  years  ago. 

Mr.  REED.  I  think  that  is  true;  but  every  time  we  try 
♦o  abandon  one.  Senators  and  CongresMnen  interested  rush 
up  to  the  War  Department  and  to  the  President  and  make 
tt  difficult.  I  think,  however,  more  have  been  abandoned  in 
tbe  last  12  months  than  in  any  similar  period  in  the  last 
25  years. 

Of  course,  it  is  for  the  good  of  the  Army.  Men  can  not 
be  trained  satisfactorily  whra  only  a  i^toon  is  stationed  at 
a  post. 

Blr.  KINQ.  Army  maneuvers  can  not  be  conducted  prop- 
erly, as  our  troops  liave  been  scattered  throughout  the 
United  States,  a  few  hundred  or.  at  the  most,  a  very  few 
thomand  in  posts,  instead  of  having  them  concentrated  in 
such  a  way  that  effective  Army  maneuvers  can  be  conducted. 
Mr.  REED.  The  Senator  is  exactly  right;  but.  of  coarse, 
he  sees  as  well  as  the  rest  of  us  that  to  bring  that  about 
by  legtelatlon  is  next  to  impossible.  We  would  not  get  this 
bill  through  by  Christmas  if  we  undertook  to  put  In  a  list 
of  posts  to  be  abandoned. 

Mr.  KINO.  May  I  ask  the  Senator  one  other  question? 
I  notice  in  the  reports  of  the  expenditures  for  a  number 
of  years  that  the  civil  employees  in  the  Army  have  ranged 
all  th^  way  from  25.000  to  45,000.  A  large  number  have 
been  darks  and  ofiteials  doing  civilian  work.  I  am  wonder- 
ing if  any  effort  had  been  made  to  reduce  the  number  of 
civilian  employees  in  the  Army. 
Mr.  REED.  Oh.  I  think  so. 
Mr.  KINO.  I  have  not  seen  any  evidence  of  it. 
Mr.  REED.  Of  course,  tbe  Senator  must  remember  that 
a  very  large  number  of  civiUan  employees  are  employed 
in  nonmilitary  activities.  The  flood  control  and  river  and 
harbor  work  calls  for  the  employment  of  many  civilians. 
They  are  not  all  clerks  here  in  Washington,  by  any  means. 
Mr.  KINO.  Mr.  President.  I  express  deep  regret  over  the 
faOure  of  tbe  coaunittee  reporting  this  bill  to  bring  it  within 
proper  bounds.  In  my  judgment  it  contains  a  number  of 
provisions  that  ought  to  hA\e  been  eliminated  and  it  carries 
a  total  appropriation  of  at  least  $50,000,000  in  excess  of 
what  the  situation  requires.  There  has  been  deep  con- 
cern upon  the  part  of  Congress  because  of  the  fear  that 
revenues  would  not  be  provided  for  tlie  purpose  d  meeting 
the  expenditures  for  the  next  fiscal  year.  That  fear  was 
shared  by  the  business  interests  of  our  country  as  wdl  as 
by  thoughtful  persons  and  those  who  were  cognizant  of  the 
condition  of  the  Treasury  of  the  United  States. 

Congress  was  conjured  to  apply  drastic  reductioDs  to  the 
appropriation  biUs  that  were  being  formulated,  and  to  enact 
a  revenue  measure  that  would  produce  considerably  more 


than  $1,000,000,000  of  additional  revenue.  It  was  recognized 
that  the  increasing  deficit  was  a  menace  to  the  credit  of  tbe 
Federal  Government  and  an  obstacle  to  business  revival. 
If  the  Federal  Government  failed  to  provide  revenues  to 
meet  its  expenditures,  it  was  obvious  that  the  day  would 
soon  come  when  the  credit  of  the  country  would  be  im- 
paired and  its  securities  would  fall  below  par.  Such  a  situ- 
ation would  be  calamitous.  Securities  of  States  and  their 
political  subdivisions,  as  vi'ell  as  those  offered  by  corporations 
and  individuals,  would  be  seriously  affected  and  the  reac- 
tions in  every  business  and  industrial  activity  would  be 
highly  disadvantageous. 

The  Finance  Committee,  of  which  I  am  a  member, 
struggled  for  weeks  to  agree  upon  a  measure  that  would 
yield  sufficient  revenue,  if  appropriation  bills  were  materially 
reduced,  to  cover  the  contemplated  expenditures  of  the 
Federal  Government  for  the  coming  fiscal  year.  Because 
of  the  continued  depression  and  the  rather  dubiotis  prospects 
of  anticipated  revival  in  business,  it  is  a  question  whether 
the  revenues  anticipated  by  the  committee  and  by  Congress, 
will  be  realized,  in  which  event  a  deficit  undoubtedly  will  re- 
sult, unless  reductions  made  by  Congress  are  hundreds  of 
millions  of  dollars  t>elow  the  President's  Budget  submitted  by 
him  to  Congress  in  December. 

Mr.  President,  if  Congress  were  to  follow  the  recommenda- 
I  tions  of  the  President  as  contained  in  his  budget,  there  would 
i  be,  I  feel  certain,  a  deficit  of  hundreds  of  millions  of  dol- 
i  lars.    Congress  must  disregard  the  President's  recommenda- 
i  tions  and  subject  every  appropriation  bill  to  important,  and 
indeed  radical,  reductions.     Thus  far  Congress  has  made 
some  progress  and  has  cut  appropriation  bills  considerably 
;  below  the  recommendations  of  the  executive  departments. 
'  But  the  cuts  have  not  been  sufficient.    It  has  been  my  view 
{  that  when  the  two  military  bills,  the  Army  appropriation 
I  bill  and  the  Navy  appropriation  bUl.  were  before  Congress, 
I  there  would  be  an  opportunity  to  achieve  important  results 
in  the  way  of  reductions  in  Federal  expenditures.    I  believed 
that  we  could  reduce   the  budget  estimates  covering  the 
Army  and  Na\T  for  the  current  year,  between  $150,000,000 
and  $200,000,000.    But  I  am  doomed  to  grievous  disappoint- 
ment.   My  expectations  will  not  be  realized.    The  Senate 
a   few  moments   ago.   refused   to   recommit   the   pending 
measure   for   the    purpose    of   reducing    the    total    amount 
carried  by  the  bill,  10  per  cent.    With  a  decisive  vote  in  op- 
position to  the  motion  to  recommit,  the  Senate  served  notice 
that  it  would  not  accept  any  amendments  reducing  the 
items  carried  in  the  bill. 

The  measure  before  us  pro\ides  approximately  $400,000,000 
for  the  next  fiscal  year.  It  is  true  only  about  three  hundred 
milUcou  are  for  strictly  military  purposes,  the  remainder 
being  for  improving  rivers  and  harbors,  and  for  flood-control 
work  on  tbe  Mississippi  River.  With  respect  to  the  appro- 
priations for  rivers  and  tiartmrs,  may  I  say  ttiat  in  my  opin- 
ion at  least  fifteen  or  twenty  million  dollars  should  be  taken 
from  tbe  amounts  allocated  for  that  purpose.  Three  or  four 
years  ago  I  made  a  searching  investigation  of  the  appropria- 
tions made  by  the  Government  for  improving  rivers  and  har- 
bors and  so-called  inland  waterways.  I  examined  every 
appropriation  from  the  days  of  President  Washington,  and 
every  project  upon  wtiich  money  had  been  expended,  to- 
gether with  the  hundreds  of  reports  and  thousands  of  pages 
of  testimony  relating  to  such  projects,  and  after  such  ex- 
amination I  was  convinced  that  hundreds  of  millions  of  dol- 
lars appropriated  by  the  Government  had  been  wasted. 
There  has  been  appropriated  to  dale  considerably  more  than 
one  and  a  quarter  biilion  dollars  for  such  projects. 

The  Senator  from  Minnesota  has  just  stated  in  sub- 
stance that  himdreds  of  millions  of  dollars  expended  dur- 
ing the  past  40  years  upon  the  Mississippi  and  Ohio  Rivers 
have  largely  been  wasted.  In  my  opmion  the  inefBciency  of 
the  Government  when  it  undertakes  business  activities  has 
been  exhibited  in  the  waste  and  extravagance  which  have 
characterised  its  work  in  connection  with  rivers  and  harbors 
and  so-called  inland  waterways.  For  years  I  contended  for 
a  different  plan  for  dealing  with  rivers  and  harbors  and  in- 
land waterways,  and  suggested  a  plan  calling  for  a  scientific 
and  proper  engineering  organization  to  handle  these  pubhc 
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projects,  but  we  have  kept  on  in  the  old  inefScient  and  waste- 
ful course  with  unsatisfactory  results  and  with  indefensible 
demands  upon  the  PubUc  Tnamxrj. 

Mr.  President,  this  bill  should  carry  no  more  than  $250.- 
000,000  for  the  military  activities  of  the  Qovemment  for  the 
next  fiscal  year.  For  a  number  of  years,  such  as  1924.  1925. 
and  1926.  the  total  appropriations  by  the  Government  for 
purely — Army — military  purposes  did  not  exceed  $250,000,000 
per  annum.  There  is  no  justU&cation  for  a  larger  appro- 
priation at  the  present  time.  Indeed,  taking  into  account 
tbe  nation-wide  depression,  tbe  enormous  burdens  of  taxa- 
tion, the  possibility  and  perhi^lis  the  probability  of  a  deficit 
far  the  coming  year,  the  amsroprlation  should  be  less  than  it 
was  in  either  of  the  jrears  referred  to. 

Tlie  Senator  from  Tennessee  a  short  time  ago  referred  to 
a  large  number  of  items  carried  in  the  bill  which  should  be 
reduced:  and.  as  I  recall  his  suggegtions  would  have  reduced 
the  military  appropriations  in  tbe  bill  between  thirty  and 
forty  miUion  dollars.  There  are  a  number  of  other  items 
that  should  be  reduced  so  that  the  military  appropriations 
carried  in  the  bill  would  have  been  brought  within  the  limits 
of  $250,000,000. 

Mr.  President,  we  will  have  before  us  within  a  few  days  a 
naval  bill  which  will  demand  more  than  $300,000,000  to 
meet  the  ordinary  expenses  of  the  Govemmmt  for  the  next 
fiscal  year.  Senators  will  recall  that  only  a  few  days  ago 
there  was  forced  through  the  Senate  a<  bill  authorizing 
nearly  a  billion  dollars  for  new  naval  construction,  the  war 
vessels  to  be  completed  before  the  end  of  the  year  1936.  The 
appropriations  demanded  by  the  executive  department  for 
military  and  naval  purposes  tor  tbe  next  fiscal  year  will  be 
greater  by  nearly  $200,000,000  than  any  country  on  earth. 
I  have  heretofore  stated  that  th^e  Is  no  justification  for 
this  Republic,  with  its  advantageous  position — geographi- 
cally, materially,  and  otherwise— devoting  so  large  a  sum  for 
military  purposes.  During  tbe  past  two  or  three  years  we 
have  expended  nearly  $800,000,000  each  year  for  the  ordi- 
nary expenses  of  the  Army  and  the  Navy.  That  stupendous 
sum  has  been  nearly  one-fifth  of  all  of  tbe  expenses  of  all 
nations  for  miUtary  purposes. 

This  Nation  professes  to  be  a  devotee  of  peace,  to  desire 
disarmament  and  the  aboUUcm  of  war,  and  the  establish- 
ment of  international  tribunals  to  which  appeals  may  be 
made  to  settle  all  controversies  which  might  arise  between 
nations.  It  is  inexplicable  to  some,  why.  with  the  profes- 
sions which  we  make,  this  Nation  should  expend  more  for 
miUtary  purposes  than  any  of  the  so-called  mihtaristic 
nations  of  the  world.  Many  of  our  citisens  with  remark- 
able vocal  powers  and  loud  affirmations  of  patriotism,  are 
constantly  talking  of  preparedness,  of  national  security,  and 
indulge  in  bitter  criticism  and  Indeed  denunciation  of  those 
who  do  not  accept  their  view  and  who  merely  suggest  that 
this  Nation  might  be  more  influential  in  the  world  and 
might  become  a  greater  moral  leader  if  it  did  not  devote  so 
large  a  portion  of  its  revenues  for  military  purposes. 
Within  this  latter  category  are  many  people  in  the  United 
States  who.  if  the  occasion  required,  would  gladly  lay  down 
their  lives  for  their  country  and  make  every  sacrifice  possi- 
ble to  defend  its  honor  and  preserve  its  integrity.  There  are 
those  who  believe  that  this  great  RepubUc  was  brought 
into  being  under  divine  cognizance  to  serve  a  beneficent 
purpose,  in  promoting  the  cause  of  liberty  and  justice  in 
all  the  world;  that  it  is  to  be  not  only  a  powerful  moral  and 
spiritual  force,  but  an  effective  instrumentality  in  sectiring 
world  unity,  peace,  and  good  wUL 

Mr.  President,  I  submit  that  there  Is  no  foe  that  menaces 
our  country.  This  RepubUe  is  impregnable  from  any  at- 
tack from  without.  If  it  ever  falls  it  will  be  the  result  of 
domestic  causes,  and  internal  betrayal.  But  I  have  confl- 
denoe  in  the  enduring  qualities  of  this  Republic — the  in- 
tegrity and  character,  and  tbe  love  of  liberty  and  freedom 
of  the  American  i)eople.  Social  and  political  disturbances 
that  shock  the  foundations  of  other  nations  wlD  pass  us  by, 
and  this  Nation  under  God  win  indefinitely  guard  the  Uber- 
tles  of  the  American  people  and  contribute  to  the  progress 
and  welfare  of  all  i)eoples. 


Mr.  President,  this  is  not  the  tiine  to  spend  hODdridt  «r 
miiHf>fi.<  of  dollars,  as  is  proposed,  for  militaiy  and  tmwtl 
purposes.  It  will  be  a  great  mtsrake  to  pass  this  bill  to  Hi 
present  form.  It  will  porovoke  criticism  from  many  Amer- 
ican citizens;  it  will  arouse  the  fears,  or.  at  leaat.  pcovoto 
questionings  upon  tbe  part  of  other  nations.  Tbsgr  wUtte 
unable  to  comprehend  how  or  ii^ty  in  this  period  of  ds- 
prttsion.  with  millions  out  of  employment,  this  Oovenmient 
would  be  willing  to  heavily  tax  its  people  and  apfiopriati 
between  seven  and  eight  hundred  milUon  doUan  for  tts 
Army  and  Navy  for  the  next  flacal  year. 

Many  Americans  have  been  critical  of  the  policies  of  other 
countries,  charging  them  with  ambitions  for  terrttertel  f^n 
and  militaristic  enterprises.  May  we  not  expeet  crittniams 
of  other  nations  if  we  pass  measures  such  as  the  one  betav 
us?  It  seems  to  me  that  we  should  be  more  iutwested  In 
rescuing  our  coimtry  from  the  frightful  dcpiemion  inlo 
which  it  has  been  plunged.  We  ^ould  be  interested  In  iw- 
versing  unwise  and  unsoimd  policies  by  wbi^  oar  euuuiif 
has  been  gidded  for  a  number  of  years.  We  should  abandwi 
any  narrow  or  partisan  view,  and  formulate  and  casty  ittto 
execution  those  policies  that  wlU  unify  the  peoi^ 
tbe  difficulties  that  now  exist,  revivify  stelckan 
quicken  mcribimd  and  stagnant  enterprises,  and 
to  the  return  of  prosperity.  We  tbaoMi  attempt  to  mafefll 
confidence  by  adopting  measures  that  have  within  thim 
moral  and  humane  quaUtlea — if  such  may  be  attrtbutad  $D 
social  and  economic  policies— as  well  as  sound  tnutatm  and 
financial  measures  that  will  bring  assurance  to  the  _ 
that  ihe  shadows  are  passing  and  prosperity  is  wtlliln 
reach. 

I  express  my  profound  regret  that  the  Senate  baa  art  tts 
face  resolutely  against  modifying  this  bUl  or  reducing  the 
appropriations  beyond  the  limits  prescribed  thtfein. 

The  PRESIDINO  OFFICER  (Mr.  La  Focxxttb  in  the 
chair) .  Tbe  question  is  on  the  amendment  offered  W  the 
Senator  from  Pennsylvania  [Mr.  Rxxd]  in  bdialf  ot  tbs 
Senator  from  CaUfomia  [Mr.  Jomiaowl. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  Individual  amendmeoto  are 
in  order. 

Ml.  NORRIS.  Mr.  President.  I  move  to  strfln  out  aO  of 
pages  62  and  63,  tbe  provision  for  tbe  citizens*  military  ttaln- 
ing  camps. 

I  do  not  care  to  detain  the  Senate  at  this  late  iMor  in 
disctisslng  the  propositian.  beeaoae  I  have  already  illit  IMW  i1 
it  in  considerable  detail  on  tbe  motion  to  send  the  bm  baefe 
to  the  committee  with  instructions,  whi^  motloda  waa  d»- 
feated. 

I  believe  that  the  Senate,  if  it  wants  to  carry  out  wtaa*  we 
have  been  professing  we  were  trylna  to  do— ^  brtng  about 
ecoxxuny  and  to  cut  appropriations  to  the  honai  can  not 
vote  against  this  amendment.  I  am  not  arguing,  and  I  have 
not  to-day  argued,  against  these  mXUtary  training  eampa  if 
they  are  properly  administered,  if  they  are  property  liaa> 
died,  but  I  have  called  attention  to  the  fact  that  to  ttacae 
military  training  camps  the  money  that  is  to  be  used,  or  part 
of  it  at  least,  is  used  for  the  purpose  of  inculcating  Into  the 
minds  of  the  yotmg  men  who  attend  those  training  camps 
ideas  of  government  which  are  directly  detKimental  to  the 
constituticms  and  lavrs  of  nearly  all  the  States  of  the  thilOA. 

Can  we  not  wait  one  year,  can  we  not.  for  VbB  aaka  of  help- 
ing out  the  economy  program,  suspend  the  operatton  of 
these  camps  for  one  yearf  They  have  nothing  to  do  wtOx 
the  military  eflieiency  of  the  Army.  They  have  ***^*>im  to 
do  with  any  Army  emergency  ot  any  kind.  But  over  the 
country  there  are  military  training  camps  estafaUihad.  wImw 
for  30  days.  I  believe  it  is.  young  men  from  all  walks  of  life 
come  to  get  instruction.  Some  of  the  instruction  they  get 
is  beneficial,  although  it  is  doubtful  whether  Out  expense 
should  be  paid  by  the  Federal  Qovemment. 

The  young  men  are  taught,  as  I  have  shown  to-day.  not 
military  affairs  so  much  but  ideas  of  dtlaendiip,  whkb  are 
absolutely  contradictory  to  the  theory  of  eitiaeniCllp.  m  90 
per  cent  of  the  States  of  the  Union.  They  are  taaght  tlMie. 
as  I  have  shown,  that  an  elective  judiciary,  if  carried  out 
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to  its  logical  end,  wouM  mean  the  destruction  of  our  Re- 
public. They  are  taught  there  that  all  the  initiative  pro- 
vision5  in  the  varlou£  State  constitutions  are  In  that  class. 
They  are  taught  that  If  a  municipality  wants  to  own  its  own 
electrlc-llght  plant,  its  waterworks,  its  street-ca^  system, 
such  a  thing  will  ultimately  lead  to  the  ruin  and  the  destruc- 
tion ot  our  Government. 

Do  we  want  such  things  taught?    We  have  no  objection  to 
anybody  having  those  theories  of  government  if  he  wants  ■ 
to.  but  I  submit  that  it  Is  not  right  to  ask  the  taxpayers 
of  the  United  States  to  pay  for  them.  I 

Are  we  not  willing  In  this  great  emergency,  as  great  as  j 
war  itself,  to  forego  for  one  year  even  the  things  in  those 
training  camps  which  are  beneficial  to  the  young  men,  physi- 
cal training,  and  so  forth?     From  every  walk  of  life  from  \ 
whence  these  young  men  come  there  is  human  suffering  on  j 
account  of  unemployment.  *  A  few  are  selected  to  go  to  these 
training  camps.    They  have  a  vacation;  they  have  a  good 
time;  they  receive  some  instruction  that  is  valuable,  some  : 
instruction  that  is  absolutely  wrong,  fundamentally  wrong —  i 
all  of  it  at  the  expense  of  the  taxpayers  of  the  United 
States — when  In  every  community  from  which  they  come,  on 
all  sides,  their  own  neighbors,  their  own  acquaintances,  are 
suffering  for  the  necessaries  of  Ufe.  and  we  are  here  now 
tnring  to  meet  the  emergency,  we  are  here  now  trying  to  cut 
down  the  unnecessary  expenses  of  the  Oovemment,  many 
which   under    ordinary    circumstances    It   is   conceded    are 
unnecessary. 

Wi^.  then,  should  we  insist  on  paying  from  public  funds 
under  these  conditiaaB  the  expenses  of  these  training  camps, 
even  if  this  evil  were  taken  out? 

The  E^IESIDBNT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  senior  Senator  from 
Nebraska  [Mr.  Nouiis]. 

Mr.  NORRIS.     I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  caU  the  roll. 

Mr.  BINGHAM  (^^len  his  name  was  called).  I  have  a 
Beneral  pair  with  the  Jimlor  Senator  from  Virginia  CMr. 
Glass],  which  I  transfer  to  the  Junior  Senator  from  Wyo- 
ming: [Mr.  CA«rsr],  and  vote  "  nay." 

Mr.  HATPDELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
iMi.  Morrison],  which  I  transfer  to  the  Junior  Senator  from 
Maryland  [Mr.  G<HJ>SK»OfUGHl  and  vote  "  nay." 

1^.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  (Mr.  SwaksonI. 
which  I  transfer  to  the  senior  Senator  from  Colorado  [Mr. 
Waterman],  and  vote  "  nay." 

Mr.  McNART  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  Mississippi 
(Mr.  Harrisoii].  I  transfer  that  pair  to  the  senior  Senator 
from  California  [Mr.  Johnson]  and  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Again  annotmcing  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  I  withhold  my  vote,  being 
unable  to  find  a  trtmsfer.  If  I  were  permitted  to  vote.  I 
would  vote  "  nay.** 

Mr.  TYDINGS  (when  his  name  was  called) .  On  this  vote 
I  have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Mktcai^ ].  I  understand  that  if  he  were  present 
he  would  vote  "  nay.**  If  I  were  permitted  to  vote.  I  would 
vote  **  yea." 

Mr.  WAGNER  (when  his  name  was  called) .  On  this  imte 
I  am  paired  with  the  Jimlor  Senator  from  Missouri  [Mr. 
PATTnsoNl.  I  am  not  informed  bow  that  Senator  would 
vote  if  he  were  ivesent.  If  I  were  permitted  to  vote.  I  would 
vote  "  nay." 

I  also  desire  to  announce  that  my  colleague  the  senior 
Senator   from   New  York    [Mr.   CopklawdI    Ls   anavotdak^ 
absent.    On  this  vote  he  is  paired  with  the  senior  Senator 
from  Olilo  [Mr.  Pess). 
The  roll  caU  was  concluded. 

Mr.  KINO.  Upon  this  vote  I  am  paired  wfth  the  senlor 
Senator  from  Arlsona  [Mr.  AsHxmsrl.  I  am  advised  that  If 
present  he  would  vote  "  nay."  If  I  wen  pennltted  to  vole.  I 
would  vote 


Mr.  McNARY.  I  desire  to  announce  the  fonowing  general 
pairs: 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Neely]  : 

The  Senator  from  Illinois  [Mr.  GlennI  with  the  Senator 
from  Louisiana  [Mr.  LokgI; 

The  Senator  from  Ohio  TMr.  PessI  with  the  Senator  from 
New  York  [Mr.  Copeland]; 

The  Senator  from  Iowa  [Mr.  Dicki.vson]  with  the  Senator 
from  Kentucky  fMr.  Barkley]; 

"Ihe  Senator  from  Minnesota  [Mr.  Schall]  with  the  Sena- 
tor from  Alabama  [Mr.  Black]; 

The  Senator  from  South  Dakota  [Mr.  Nor  beck]  with  the 
Senator  from  Illinois  [Mr.  Lewis]; 

The  Senator  from  North  Dakota  [Mr.  NyeI  with  the  Sena- 
tor from  Wyoming  fMr.  Kbnbrick];  and 

The  Senator  from  Michigan  (Mr.  CouzensI  with  the  Sena- 
tor from  Massachusetts  [Mr.  Walsh]. 

Mr.  C08TIGAN.  I  wish  to  announce  that  the  Junior 
Senator  from  West  Virginia  [Mr.  Neely]  is  unavoidably 
absent.  His  pair  with  the  Senator  from  Delaware  [Mr. 
Hastings]  has  been  announced. 

Mr.  HAYDEN.  My  colleairue  the  senior  Senator  from 
Ariztma  [Mr.  Ashttrst]  Is  necessarily  absent.  He  is  patred 
with  the  Junior  Senator  from  Utah  [Mr.  KinoI.  If  my  col- 
league were  present,  he  would  vote  "  nay." 

Mr.  REED  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  senior  Senator  from  Arkansas  [Mr. 
Robinson],  which  I  transfer  to  the  senior  Senator  from 
Vermont  [Mr.  Dale],  and  allow  my  vote  to  stand. 

Mr.  BROOKHART.  I  have  a  pair  with  the  senior  Senator 
from  Montana  [Mr.  Walsh].  I  understand  that  he  would 
vote  as  I  am  going  to  vote,  and  therefore  I  am  permitted  to 
vote.    I  vote  "  yea." 

Mr.  TOWNSEMD.  I  have  a  general  pair  with  the  senior 
Senator  from  Tennessee  [Mr.  McKbll.ar].  Has  that  Senator 
voted? 

The  PRESIDENT  pro  tempore.     That  Senator  has  not 
i  voted. 

I      Mr.  TOWNSEND.    I  transfer  my  pair  to  the  Junior  Sena- 
j  tor  from  Maine  [Mr.  Wnrrs]  and  vote  "  nay." 
'      Mr.  BULKLEY  f after  having  voted  in  the  negative).     I 
have  a  general  pair  with  the  Junior  Senator  from  Wyoming 
[Mr.  Caret],  but  I  understand  that  he  would  vote  as  I  have 
voted,  and  therefore  I  allow  my  vote  to  stand. 
The  result  was  announced — yeas  11.  nays  45,  as  follows: 

ykas— 11 

BlatiM  Costlptn  La  Follett*  8h!ps«t*«d 

Brookbkrt  Fr&zler  Logan  Wbe«ler 

CoQnaUy  Core  Norria 

NAYS— 45 


Austin 

Cool  Ids* 

Jonee 

Smoot 

BaUcy 

Cutting 

Kean 

Stelwer 

Bankhnul 

DbvIs 

Keye* 

Thomas.  Idabo 

Bartwur 

Dill 

McGUl 

Tbomaa.  Okla. 

Fletclier 

McNary 

Town.'tend 

Bratton 

George 

Moses 

Tranimell 

BrouMard 

Hale 

Oddle 

Vanrtenberf 

Bulkier 

Hatfield 

Plttman 

Walcon 

Byrnes 

Hawes 

Reed 

Wawon 

Hayden 

Sbeppard 

Caraway 

Hebert 

Sbortndg* 

OolMa 

HuU 

Smith 

R<yr  VOTING— 40 

Aahurrt 

Feu 

Lewis 

Boblnson.  Ind. 

Barkley 

G?asa 

Long 

Schall 

Black 

Glenn 

McKellar 

SUphcns 

Borab 

Coldsborough 

MetcaJX 

Swansea 

Bulow 

Harrison 

Morrlaon 

Tydlngs 

CTarey 

Hastings 

Neely 

Wagner 

Onpeiaiiit 

HoweU 

Nortteck 

Walsh.  Maaa. 

Johnaon 

Nye 

WalAh.  Mnnt. 

Dale 

Kendrlck 

Patterson 

Waterman 

Dlcklnaoa 

KInff 

Boblnaou.  Ark. 

WhlU 

So  the  amendment  proposed  by  Mr.  Norios  was  rejected. 
Mr.  DILL.    Mr.  President,  on  page   14  of  the  blD  there 
is  a  provision,  beginning  in  line  12,  that — 

No  appropriation  for  the  pay  of  the  Army  chAll  be  available 
for  the  pay  of  any  offleer  or  enlisted  man  on  actlre  llat  of  the 
Army  who  la  encaged  in  any  manner  with  any  pubUoatlon  whl^i 
la  or  may  be  liBxwd  by  or  for  any  branch  or  organisation  of  the 
Army  or  military  afisoclation  in  which  oAc«r«  or  frnlWiHl  men 
have  membership  and  which  carry  paid  advottaliig  of  firms  doing 
bmlne—  with  the  OoTemment. 
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Then  follows  a  proviso  to  the  effect  that  this  shall  not 
prohibit  officers  from  writing  articles  not  in  violation  of  the 
regulations  of  the  War  Department. 

This  has  been  interpreted  so  that  officers  are  afraid  to 
permit  the  publication  of  apecial  booklets  or  special  publi- 
cations for  their  posts  for  athletic  contests  and  recreation 
purposes.  The  Senator  from  New  Hampshire  [Mr.  Mosasl, 
who  was  Instrumental  In  having  this  passed,  said  It  had 
not  been  the  intention  to  Interfere  with  those  special  publi- 
cations. I  have  prepared  a  diort  amendment  to  be  inserted 
at  the  end  of  the  provision  in  line  24.  page  14.  which  I  offer. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  LcGisLATivs  Clkrk.  On  page  14,  line  22,  at  the  end  of 
the  provision  after  the  word  "war,"  strike  out  the  period 
and  and  insert  a  comma  and  add  the  following: 

Nor  from  giving  approval  to  the  tasiunce  ef  apAcial  publications 
In  the  Interest  of  athletic  eontests  or  recreations  at  a  local  post 
or  fort. 

Mr.  REED.  Mx.  President,  I  have  looked  at  the  amend- 
ment and  I  am  quite  clear  that  it  does  not  conflict  with  the 
original  purpose  of  Congress  In  adopting  the  general  policy. 
This  would  relate  only  to  athletic  programs  and  things  of 
that  sort. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  hy  the  Senator  from  Wash- 
ington. 

The  amendment  vras  agreed  to. 

Mr.  THOMAS  of  Okla^ioma.  Mr.  President,  I  submit  an 
amendment  In  the  nature  of  a  limitation  and  ask  that  the 
same  be  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

"Hie  Lkgislatitx  Clkkk.  On  page  82,  after  line  20,  add  a 
new  section,  as  follows: 

Sac.  4.  No  part  of  any  appropriation  made  by  this  act  shaU  be 
used  in  any  way  to  pay  any  expense  in  connection  with  the  con- 
duct, operation,  or  management  tk  any  poet  exchange,  branch  ex- 
change, or  subeschange  within  any  State,  save  and  except  for  real 
assistance  and  convenience  to  *nH^*^  men  and  troops  In  supply - 
mg  them  with  articles  of  ordinary  use.  wear,  and  consumption  not 
furnished  by  the  Government:  Provided,  That  excess  and  stirpltis 
stocks  of  merchandise  now  on  band  at  any  exchange,  branch 
exchange,  or  subexchange  may  be  dispoeed  of,  and  all  goods  on 
con  sign  mfant  shaU  be  returned  lauBedlately :  Provided  further, 
That  aU  branch  exchanges  and  subexchanges  located  off  of  Gov- 
ernment lands  and  outside  of  Oovenunent  reservations,  and  oper- 
ated by  private  contract  or  agrMment  on  a  commission  basis, 
ataaU  be  closed  and  terminated  ••  to  such  contract  or  agreement 
Immediately:  ilmf  provided  Jurth€r,  That  the  Secretary  of  War 
shaU  make  a  report  to  the  Speaker  of  the  Ho\ise  of  Representa- 
tive* and  to  the  President  of  the  Senate  at  the  beginning  of  the 
next  session  of  the  Oongreas,  covering  the  several  exchanges, 
branch  exchanges,  and  subezchangM  operatad  by  ot  under  the 
supervision  of  the  War  Department. 

The  PRESIDENT  pro  tonpoie.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Okla- 
homa. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  support  of 
the  amendment  I  ask  unanimous  consent  to  print  in  the 
Rscoao  at  this  point  a  radio  address  delivered  by  Merle 
Thorpe,  editor  of  Nation's  Business,  entitled  "On  Behalf 
of  the  Delinquent  Taxpayer." 

The  PRESIDENT  pro  tempore.  Without  objection,  leave 
is  granted. 

The  article  Is  as  follows: 


ON 


BKJWQIUDrr  TAZPATB 


(Transcript  of  the  thirty -second  radio  talk  of  the  IHapular  Busl- 
zvess  Fallacies  series  conduct«d  by  Tierle  Thorpe,  editor  of 
Nation's  Business) 

I  have  been  dlscusilng  with  yoo.  ladles  and  gentlemen,  the  in- 
creasing actlvKles  of  government  and  its  Inevitable  Increase  of 
taxes.  Many  of  theee  aetlvlttos  are  In  direct  competition  with  the 
business  enterprises  of  Its  dttama.  We  have  the  spectacle  of  the 
Government  laying  taxes  on  the  people  and  at  the  same  time 
undermining  the  Income  of  the  individual  by  destroying  his  op- 
portunity of  earning  a  livelihood.  Such  a  spectacle  needs  no 
eloquence  to  argue  Its  complete  Impropriety. 

I  wish  I  could  say  that  this  enooachment  on  Individual  enter- 
prise Is  something  new.  that  it  had  only  now  been  brought  Into 
the  light  of  public  opinion,  and  that  this  pubUdty  offered  a  de- 
pendable protection  from  future  trmpaae  Let  us  not  be  deluded. 
Bustneas  men  bare  long  been  alive  to  the  insidloxia  curtailment 


at  their  markets  for  goods  and  servloas  thraug^  the  patomallrtto 
and  welfare  Innovations  of  government.  Unfortunately,  netbtng 
is  done  except  piuM  reeohitions.  But  now  the  pubUe  la  ttwroMghly 
aroused  because  the  related  tax  burdeii  has  beoone  oppctHlve. 
and  at  the  same  time  It  sees  with  it*  own  eyws  the  ruin  at  aa  imM- 
vldual  businees  or  Industry  through  Government  oompetttloaL 

As  a  result  of  this  aroxiaed  pubUe  c^ilaion  a  atgninoant  ttUag  oe- 
curred  m  the  Ckingrees  this  week.    The  House  agreed  to  MM_  ap- 
pointment of  a  committee  of  five  Bfaaibei  s  to  In 
emment  competition  with  private  entnprlee. 

The  proposed  inquiry  had  its  inoq}tion  in  a  perKmal 
tlon  made  by  Re]3rcsentatlve  SHAwnoir,  at  MSmaoKui.    Ha 
hearing  from  some  at  his  coctstttusnta  wbo  have  been  St 
divide  their  biislness  vrtth   Uncle  8am.  aa  well   as  hand 
sizable  share  of  their  earnings  in  taxes.     TIm  dlaouMtoa  of  tlto 
rraolution  on  the  fioor  of  the  House  helps  to  define  tbm 
and  depth  of  th«  Federal  Oovamment's 
the  money -making  possibUlties  of  the  American  people. 

He  sent  a  youxtg  clerk.  John  Oronkita,  to  an  Anoy  supply  etore. 
He  returned  outfitted  from  htud  to  foot  In  apparri  tliat  eoBt  kim 
$37.55.  The  same  outfit  purchased  elaewhere  wotdd  iMve  eost 
from  tSS  to  $50. 

Mr.  Shannon's  experience  caused  Bepre— ntative 
Washington   State,    to   go   shopping.     At   the   Army 
bought  a  straw  hat  for  $1.86  and  four  bottles  of  cordial  at  M 
each. 

"The  oordlal  Is  labeled  mm.  Seotoh.  rye.  and  glB,"  Mil 
Hoaa.    "  Directions  explain  it  ahoiild  be  mlieed  with  on 
alcohol  and  the  result  will  be  the  required  flavor  as  w«B  ae 

Cronklte's  tour  of  Oovemment  agtmdes  was  started  at 
store  at  BoUing  Field,  Army  airport.    There  he  bought  far  9MS  a 
pair  of  shoes.    To  his  surprlae  they  were  staraped  ** 
land."     At  anottier  Oovernment  store  he  acquired  a 
S-plece  suit  for  $16;  pocket  handkerchief.  35  cents: 
cents;  white  shirt.  $1.60:  belt.  $1.     At  the  Army  post 
bought  a  necktie.  85  cents;  straw  hat.  $1jB6:  aocks.  40 

The  young  man  also  had  luncheon,  a  shoe  shine, 
shave   at   Oovernment   establishments   and.  determined 
advantage   of   all   possible   bargains,   bought  cigan, 
witch  haael,  soap,  and  vaseline  at  Federal  agenclea. 

The  office  of  the  Missouri  Representotive  oontaina  latge 
of  goods  bought  In  this  manner  and  innumerable  let$ar$  firam 
business  men  complaining  of  this  compeCltkm.  One  of  his 
is  a  letter  sent  out  under  Oovernment  frank  by  a 
store  to  local  cltiaena  of  Leavenworth.  Kana.  Ttie  letter 
"  special  sales  for  Friday  and  Saturday;  fresh  country  egga,  Ig  «uito 
a  dozen;  bananas,  15  cents  a  doaen;  ketchup,  t  be$tl«a'fev  #7 
cents,"  and  so  on.  <  ' 

Mr.   Skannon   said   merchants  of   that   eitf  were   la 
because  they  could  not  meet  the  lower  prices  al  the 
competition. 

As  he  read  a  letter  from  one  of  them  he  opened  i 
board  box  containing  a  string  of  baada.  brilUant  fallow 
bottle  of  cologne,  and  a  pair  ol  women's  pink  pajamas  ( 
cents)  tliat  his  secretary  had  botight  at  the  Amy  _ 

Weu,  what  of  theee  exhtblte  tn  the  caaeY  Are  tbey  to  be 
nUseed  with  a  few  paragraphs  in  the  editorial  and 
of  the  press?  My  friends,  the  aituaOon  revealed  tliroq^ 
eentetive  Shakwoh'b  enterprise  defines  a  problem  of  national  di- 
mensions. I  think  I  can  suggest  to  you  the  magnttude  Of  the 
malady  by  indicating  the  nature  at  the  pitKeatt  leglaleead  by 
businesses  which  are  struggling  against  this 
petition. 

Vrom  one  dty  came  this  letter  to 
"  There  is  a  serious  condition  exlstlm;  In  otir  Uttle  eommuBlty. 
Our  merchante  are  being  rulaod  by  the  Oovemment  stut'is,  With 
which  they  are  unable  to  oooapoto." 

One  of  his  constltuente  wrote  him  to  see  If  iwffwttilrif  eevSd 
not  be  done  to  save  his  business  from  this  xmtair  miii^stHten. 
He  has  a  Uttle  Jewelry  store,  wtal^  Is  his  s^e  mipgott.  A 
customer  gets  his  price  on.  say.  a  8e$h  Thomas  elsek.'  Hi  taitss 
the  number,  then  walks  acroai  the  street  to  the  OoveouMttt 
store  and  buys  the  same  tlodk  for  muOh  leas. 

A  woman  clerk  sent  shopping  by  the  Congresnnan  waa  ahtt  to 
purchase  at  a  Oovemoient  store  a  bottle  of  oologne.  a 
chief.  azMl  a  pajama  suit,  and  two  paekages  of 
cigarettes  minus  the  3  cents  for  the  State  «uc  which  the  pilvste 
store  across  the  street  had  to  charge.  And  here's  anoCbar  angle, 
a  St.  Louis  shoe  factory  petitioned  Ito  Beprssentatlvt  In  theee 
words:  "  Oan  not  something  be  done  to  ttap  the  Oovcrameat  tram 
making  shoes  at  Leavenworth    *     *     *.** 

It  takes  no  perscmal  e^KMurs  to  this  sort  of  ooihpetttloa  to 
understand  the  feeling  of  merchants  in  trying  to  get  their. pllgbt 
before  the  Monbers  of  Conpess.  "Whj  not  consider  us  as  i^uas 
the  pcrscmnel  of  the  Army,  tbey  aik.  in  i«<*»»^t^^g  out  that  the 
Government  pays  its  oOlcers  and  men.  and  then,  after  tbef  have 
served  a  specified  time,  they  are  retlrad  on  part  pay,  "but  we 
still  have  to  fight  for  a  living.** 

Then  there's  the  dllftculty  faced  by  private  latmdries  in  com- 
petition with  the  Oovemment-operated  cstahUshmcnts.  Zt  aosms 
that  a  Oovernment  employee's  oou^dns.  sistem.  and  Ids  unnhis 
and  his  aunta  may  send  th^  soiled  linen  to  a  Government  laun- 
dry if  they  send  it  In  his  name.  Eqnesentative  SKAjuroir  sajs  he 
has  received  protesto  from  privately  operated  laundries  In  90  oltlss. 
The  sttuatiotn  in  Wsshtngton  is  illuminating.  X  give  It  to  his 
words.  "  Fort  Myer  sends  Govammeot  wagons  over  to  gather  up 
the  Army  officer's  clothes,  and  Incidentally  the  clothes  of  all  his 
neli^kbors  and  friends,  and  later  they  whiaper,  'We  prt  our 
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cent   cheaper    by   •ending   tt   to   tb* 


done    80   per   ceirt   cheaper    uy   ■««««•   «    —    —    OoTernment 

We  h«Te  to  pay  rent,  we  ^^J^  w  TrTTtrnngnrr  lor  our  pri- 
mir  pUmt.^  and  pay  for  everytblng  tiiat  la  "•^^^ffj.  *°%,^?^.r 

«rt.  depredation,  and  some  niaaauxe  ofttoe  ^^^^J^^^J''^ 
the  general  tax  lery— which  makes  poeslble  *»*,,*PP^'^_r  ^ 
anr-rant  moflt  to  the  taxpayer,  when  In  reality   he  ««««V*f 

nlzea  because  It  comes  to  him  only  as  increased  taxea.  A  prtTate 
bigness  enterprise  can  not  re«rt  to  a  shifty  ■y«*«^^,^^*2l 
and  throw  It.  burden,  on  the  patkmt  and  sinewy  shoulders  of  the 

''^e^^iiauiant  and  dellcate-en  men  also  h*^  •  ca«».  «^d 
Representative  Smajinon  has  been  looking  |^tolt.^^  n-Brre 
In  Kansas  City  a  restaurant  is  operated  in  the  P«*«'*L5^*23« 
Building,  and  the  Installation  of  another  in  the  »?*  I^^J™^ 
balidlng  ts  contemplated.  SpMe  In  Ooremment  oflloe  »*""^J^ 
to  sSoleased.  I  am  toid.  In  oompetltton  with  local  real-eetate 

^^'alS^ntatlTe  Stokm.  of  Pennsylvania,  reports  t^.  »  J**]^ 
factory  at  Bciwiton  Is  being  ruined  by  «^e  «»°»P^"°°  ji^ 
GoverLnent  plant  at  Norfolk.  Bepreaentative  Btoon  iM  •uthortty 
for  the  rtateient  that  the  Navy  Department  «n»^^^  *  {Hf^ 
for  the  manufacture  of  clothing.  ''»>«~«  ».If«^?^;  *^^  ^^ 
Mds  from  private  contractors  on  a  «>»«*"«'«.. **^1.,*?^A^ 
soys,  the  Navy  la  spending  a  good  deal  more  for  Its  clothing  than 
It  nakl  under  the  old  aystem.  ..^.       ._ 

IbmSda  for  the  me^  Item  and  detaU  of  the  oompetltlve  en- 
croachment of  Oovemment  on  the  domain  of  P"^^^^.^^'?^- 
The  examples  carry  a  aignlllcanee  far  beyond  the  localltlM  which 
provide  thm.  In  a  very  real  sense  they  are  symptomatic  of  a 
comprehensive  trwd  toward  a  paralysing  reatrtctlon  of  the  area  oi 

Po«ibly  U  is  something  of  a  nov^elty  that  public  oplrikm  as 
reflected  by  the  Ooogreas  thinks  it  worth  while  to  hear  what  the 
small  bustnsM  man  has  to  say  about  Oovemment  to  »>"f»»^««; 
As  long  as  rcan  lemenUier.  It  has  been  a  popular  f sshlon  to 
regard  "big  business"  as  the  only  objector  to  a  commercial 
rivalry  with  ft  public  admlntatrmUon.  such  ••  banking,  ^f^^^- 
the  gnOn  trade;  the  raUroada.  water-power  developmenta.  fertlllMT. 
and  the  operatton  of  ships. 

But  the  fact  Is.  my  friends,  that  Government  has  set  up  shop 
in  about  260  separate  llnee  of  busmeas.  and  the  complications  in 
which  Oovemment  eompeUthm  Involves  the  lo«l  ,l*un^  owtoct. 
merchant.  real-esUte  man.  or  taUor  are  only  the  locallaed  vibra- 
tions from  a  profound  dlsturbanes  felt  throughout  «>•  ]«ttf^^ 
and  breadth  of  the  eottie  structure  of  finance,  trade,  and  toduatry. 
In  the  main,  our  attitude  has  been  "  Let  em  tate  it  on  the 
rhln.  They're  big  enough  to  stand  the  punishment.  But  if  to 
the  past  i4  havi  noted  only  the  oppoaltloo  of  cOTporatlona  to 
Government  competition,  we  are  now  ImprwiBed  with  the  rijlng 
tide  of  protest  from  Indlvktuala.  men  who  might  be  your  neighbors 
or  mine.  It  la  this  per  capita  exprevdon  of  public  ^iniini  that 
comes  home  to  \w.  for  it  awakens  our  sense  of  feUow  feeling. 
When  we  hear  that  a  friend  or  aoqualntanoe,  some  familiar  figure 
to  our  town,  to  on  the  flnanclal  rocks  because  he  had  to  give 
odds  to  hte  Government  to  carrying  on  his  business,  we  do  more 
than  say.  "  Poor  old  So-and-eo."  We  resent  thto  unfair  treatment 
of  a  fallow  dtiaen.  .      , 

Kvery  buslnsas  eommualty  has  a  stake  to  thto  toqulry.  An  sctual 
totewet  will  do  much  to  revltallM  the  guarantees  written  Into  the 
ConsUtutkm.  And  tt  to  no  carping  or  mtochlevous  spirit  that 
bvsUnses  men  throughout  the  country  are  serloxisly  questioning 
whether  the  roots  and  trunk  of  government  can  •ustato  ^e 
luxuriant  foliage  to  which  It  has  been  unduly  stimulated  by  the 
zealous  advocates  of  growth  for  growthli  sake.  ,     „ 

Where  there  to  voluntary  acceptance  of  the  Idea  of  self-govern- 
ment, there  must  also  be  an  acUve  Ideal  of  the  authority,  func- 
tions and  services  of  government.  And  never  was  there  greater 
occasion  for  the  friends  of  this  democratic  form  of  governmeiit 
which   to   ours  to   ask   themselves   to  all   seriousness.   "What   Is 

An  agency  to  protect  life  ftnd  property,  to  establish  justice,  to 
provide  for  the  national  defense.  As  Charles  B.  Powler  of  Mln- 
neapolls.  reported  to  the  American  Bar  AssoclaUon  to  New  York, 
only  a  minor  part  of  the  present  Federal  Budget  goes  to  pay  for 
the  essential  constitutional  functions  of  the  legislative,  executive, 
and  Judicial  branches  of  the  Government.  In  other  words,  a  large 
percentage  of  our  costs  to  due  to  those  activities  which  we  have 
wished  upon  our  governments,  that  do  not  fall  within  the  pri- 
mary purpose  of  our  social  compact.  --__♦ 

Because  of  thto.  our  tax  burden  Is  increased  to  two  ways:  First, 
the  activities  now  assumed  by  Government,  which  »*»<"^^^«5"- 
rted  on  by  the  Individual,  are  not  subject  to  taxation.  Therefore, 
a  growing  nximber  of  business  enterptlsee.  todudlng  property,  are 
taken  off  the  tax  base,  tn  the  second  place,  when  Government 
attempts  to  carry  on  a  business  undertiiklng.  It  tovarlably  runs  at 
a  deficit,  which  must  be  made  up  by  the  taxpayer.  Thto  may  be 
due  to  no  lack  of  abUlty  on  the  part  of  those  whom  we  Intrust 
to  operate  a  governmental  business  undertaking.  It  to  due.  as  I 
have  pototed  out.  to  the  political  mechanism  which  we  have  set 
up  to  protect  poUtlcal  liberty,  with  Ite  dutdka  and  balances— 
led  tape,  we  call  it— necessary  to  handling  matters  tovolvlng  our 


poimrM  rlghte.  but  whldi  rules  and  rsgidattoehtetfig  1^  ^J" 

y^?S*S^v^t\^'SSr^^S^  rf"«tabltohefl  political  priii- 
SpS^  Oth^wtoe  It  to  revolution.  Quickness  ct  dectokm  to  imm- 
tlal  to  the  proper  eonduct  ctf  a  boatoen.         _^._4*.^ 

So.  when  w^?h*ve  a  large  percentage  of  governmental  actlvtt*sa. 
we  find  the  reduced  taxpaytog  capacity  of  the  ooun^  to  aggxa^ 
vated  becatwe  Ooremment  aepnyta  dttoens  from  earning  money 
with  which  to  pay  taxea.  

Thto  gradual  and  subtle  encroachment  of  Oovemment  toso 
those  artlviUes  which  belong  to  the  Individual,  and  for  which  yea 
and  I  as  citizens  are  responsible  through  ourtodifference  or  onr 
thoxtghUeas  encouragement,  has  been  widespread.      ^^    ^    ^  ^ 

Thus  we  have  the  anomaly  of  taxpayer*  providing  the  funds  tor 
their  own  oompeUUon.  and  it  to  one  of  the  factors  to-<lay  ft^fct- 
ing  the  delinquent  taxpayer,  present  and  prospecUve.  to  whose 
behalf  these  tal^s  are  given. 


Mr.  REED.  Mr.  President,  as  I  listened  to  the  amend- 
ment being  read,  it  occurred  to  me  that  it  might  possibly 
create  scwne  difficulties  in  places  like  Panama. 

Mr.  THOMAS  of  Oklahoma.  It  applies  cMily  to  the  States, 
I  will  say  to  the  Senator. 

Mr.  REED.    It  does  not  apply  to  the  outlying  poosessiofns? 

Mr.  THOMAS  of  Oklahoma.    It  does  not  apply  to  the 

Territories.  ^  ^  .*  »_ 

Mr.  REED.  I  can  not  commit  myself  to  it  very  definitely, 
but  I  am  inclined  to  consent  to  its  adoption  at  this  time. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from 
Oklahoma. 

The  amendment  was  agreed  ta 

Mr.  CU'l'i'lNO.  Mr.  President,  I  desire  to  submit  an 
amendment  which  I  think  will  take  care  of  the  situation  so 
ably  and  justly  criticized  by  the  Senator  from  Nebraska 
[Mr.  NoMisl  with  regard  to  the  use  <rf  citizens'  training 
camps  for  the  dissemination  of  various  kinds  of  propaganda 
relating  to  economics,  governmental  theories,  and  so  forth. 

The  PRESIDENT  pro  tempore.    The  amendment  wiU  be 

The  L«cisLATrv«  Clerk.  On  page  63.  line  25,  after  the 
word  "  made."  insert  the  following: 

Provided  further.  That  no  money  appropriated  ta  thto  act  shall 
be  available  for  any  cltlssens'  military  training  camp  or  unit  of  the 
Beeerve  Olftcers'  Training  Corps  to  which  there  to  instruction  to 
civics,  economics,  governmental  theory,  or  any  other  nommilltary 
subject. 

Mr.  CUTTING.  Mr.  President,  this  subject  has  been  dis- 
cussed at  such  length  to-day  that  I  do  not  care  to  add  any- 
thing more;  but  I  should  like  to  have  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  New  Mexico,  on 
which  the  yeas  and  nays  have  been  demanded.  la  the 
demand  seconded? 

"Oie  yeas  and  nays  were  not  ordered. 

Mr.  NORRIS.  Mr.  President,  if  we  are  not  going  to  have 
the  yeas  and  nays,  let  us  talk  about  it  a  while. 

Mr.  REED.  O  Mr.  President,  let  us  have  the  yeas  and 
nays. 

The  PRESIDENT  pro  tempore.    Is  the  demand  for  the 

yeas  and  nays  seconded? 

•nie  yeas  and  nays  were  ordered,  and  the  legislatlye  clerk 
proceeded  to  call  the  roH. 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  heretofore  with  reference  to  my  pair 
and  its  transfer,  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Making  the 
same  announcement  with  reference  to  my  pair  and  its 
transfer.  I  vote  "  nay." 

Mr.  REED  (when  his  name  was  called) .  Making  the  same 
announcement  as  before,  I  vote  "  nay." 

Mr.  ROKENSON  of  Indiana  (when  his  name  was  called). 
I  again  announce  my  general  pair  with  the  jimior  Senator 
from  Mississippi  [Mr.  Stithxiis]  and  withhold  my  yote.  If 
permitted  to  vote,  I  would  vote  "  nay." 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKkllarI.  I  transfer  that  pair  to  the  Junior  Senator  from 
Maine  [Mr.  Wmrx]  and  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called) .    I  make  the 
announcement  with  reference  to  my  pair  with  the 
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seniOT  Senator  from  Rhode  Island  [Mr.  MetcalfI.  I  under- 
stand that  if  my  pair  were  present  he  would  vote  as  I  shall 
vote.    Therefore  I  vote  "  nay.** 

Mr.  WAGNER  <when  his  name  was  called).  I  am  in- 
formed that  if  the  Junior  Senator  from  Missouri  [Mr.  Pat- 
TKitsoif],  with  whom  I  am  paired,  were  present  he  would 
vote  "  nay."  Therefore  I  feel  at  liberty  to  vote.  I  vote 
"  nay." 

The  roU  call  was  concluded. 

Mr.  BULKUEY  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  junior  Senator  from  Wyoming 
[Mr.  CakeyI.  I  am  advised  that  if  present  he  would  vote  as 
I  have  voted,  so  I  allow  my  vote  to  stand. 

Mr.  BINGHAM  (after  having  voted  in  the  negative). 
Making  the  seme  announcement  as  to  my  pair  and  its 
transfer  to  the  junior  Senator  from  Wyoming  [Mr.  Caret], 
I  permit  my  vote  to  stand. 

Ii4r.  ROBINSON  of  Indiana.  I  find  that  I  can  transfer 
my  general  pair  with  the  juntar  Senator  from  Mississippi 
[Mr.  SrcraEnrsl  to  the  seiiior  Senator  from  Rhode  Island 
[Mr.  MetcalfI.  which  I  do.  and  vote  "  nay." 

Mr.  NYE.  On  this  question  I  have  a  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  KxmuucKl.  Were  I  permitted 
to  vote.  I  should  vote  "  yea." 

Mr.  HATFIELD.  I  transfer  my  general  pair  with  the 
Senator  from  North  Carolina  [Mr.  Morrison]  to  the  junior 
Senator  from  Maryland  [Mr.  Ooldsborottgr]  and  vote 
"  nay." 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Ohio  [Mr.  Ttas]  with  the  Senator  from 
New  York  [Mr.  CoMtLAifDl; 

TTie  Senator  from  Minnesota  [Mr.  ShxpsteadI  with  the 
Senator  from  Massachusetts  [Mr.  WalsrI; 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the 
Senator  from  West  Virginia  [Mr.  Nkext]; 

The  Senator  from  South  Dakota  [Mr.  Norbeck]  with  the 
Senator  from  Illinois  [1^.  LkwxsI  ; 

The  Senator  from  Minnesota  [Bdr.  Schall]  with  the  Sen- 
ator from  Alabama  [Mr.  Black]; 

The  Senator  from  Iowa  [Mr.  Dictohson]  with  the  Sen- 
ator from  Kentucky  [Mr.  Baxki.ct]; 

The  Senator  from  Illinois  [Mr.  Glenn]  with  the  Senator 
from  Louisiana  [Mr.  LorcI;  and 

The  Senator  from  Michigan  [Mr.  Cottzehs]  with  the  Sen- 
ator from  South  Dakota   [Afr.  Bulow]. 

Mr.  C06TIQAN.  I  wish  to  announce  the  necessary  ab- 
sence of  the  jimior  Senator  from  West  Virghiia  [Mr.  Neely]. 
His  pair  has  been  announced. 

The  result  was  announced — yeas  18,  nays  36,  as  follows: 

TEAS — is 
Blaine  Cutting  BbweU  Smith 

Brookhart  DUl  La  PoUette  TrammeU 

Caraway  Reteher  Locan  Wheeler 

CX>anaUy  Prazler  kCoOW 

Coetigan  Oeorg«  Norrls 

NATS— 36 

8t«lwer 
Thomas,  Idaho 
Thomas,  OUa. 
Oddle  Townwncl 

Beed  Tydlngs 

Robinson.  Ind.       Vaudeuberg 
aieppard  Wagner 

Shortridge  Walcott 

Smoot  Watson 

NOT  VOTING— 43 

King  Robinaon.  Ark. 

Olaaa  Lewis  Schall 

Olenn  Long  Shlpstead 

Ooldsborough  McKellar  Stephens 

Oore  Metcalf  Swansea 

Baniaon  llorrlaon  Walsh.  Man. 

Hastinga  Heeiy  Walsh.  Mont. 

Hawee  Norheck  Waterman 

Hull  Nye  White 

Johnaon  Patteraon 

Kendrick  Plttnutn 


Austin 
Bailey 

Barbour 

Bingham 

Bratton 

Brousaard 

BulUcy 

Bymea 

Capper 


Cohen 

CooUdge 

Davla 

Hale 

Hattteld 

Hayden 

Bebert 

Jones 


Keyes 
l«cNary 


A^urst 

Bankhead 

Barkley 

Black 

Borah 

Bulow 

Carey 

Copeland 

Couxena 

Dale 

DlrJrlnaon 


So  the  amendment  proposed  by  Mr.  Cumwc  was  re- 
jected. 

Mr.  TRAMMELL.  Mr.  President,  I  desire  to  offer  the 
amendment  which  I  send  to  the  desk. 


The  VICE  PRESIDENT.  The  am«idment  wfll  be  reported 
for  the  information  of  the  Senate. 

The  Legislative  Clerk.  On  page  82.  line  8.  after  the  ward 
"  department,"  strike  out  the  remainder  of  line  8  and  ail  ot 
lines  9  to  13,  inclusive,  and  insert: 

This  section  shall  not  apply  to  medical  oflkeers  on  ouViMttent 
medical  service  to  whom  may  be  avlgned  a  Oo>vemineikt-a«n*d 
motor  vehicle  for  their  ezclualve  \ise. 

Mr.  TRAMMELL.  Mr.  President,  the  object  a<  the 
amendment  is  to  effect  a  very  substantial  economy  wben  MB 
apply  the  policy  to  the  various  departments  here  in  Waail* 
ington.  This  is  the  first  appropriation  bill  that  has  been 
consider^!  since  I  discovered  a  week  or  two  ago  that  prob- 
ably hair  a  million  dollars  a  year  is  expended  for  private 
automobiles  for  officials  to  use  at  Qov<»iiment  expense.  I  do 
not  know  that  there  was  ever  any  justification  for  ttda  pi^ 
icy.  I  do  not  think  the  American  people  would  quite  appiwe 
of  the  idea  of  furnishing  a  Cadillac  automobile  for  an  Aa» 
sistant  Secretary  of  War  in  which  to  ride  around  od  hie 
private  business.  Of  course,  it  is  called  "  official  buslnees." 
but  I  do  not  know  of  any  particular  official  business  of  any 
consequence  that  would  require  the  Oovemment  to  fucniiii 
an  automobile  tar  an  Assistant  Secretary  of  War»  II  Imp- 
pens  that  the  other  House  requested  data  in  regard  to  the 
use  of  Government  automobiles,  and  the  head  of  the 
of  Efficiency  reported,  as  best  I  am  able  to  figure 
data  furnished,  that  there  are  about  21  or  32  aut 
used  in  connection  with  the  War  Department. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Rarkta 
yield  to  me? 

Mr.  TRAMMELL.    I  yield. 

Mr.  REED.    I  do  not  see  why  this  amendment  sboidd 
not  be  agreed  to  and  allowed  to  go  to  conference, 
can  look  into  it  and  ascertain  the  nimiber  of 
that  are  being  used. 

Mr.  TRAMMELL.  I  should  like  to  have  that  infoiiBa- 
tion.  I  thank  the  Senator.  I  am  going  to  say  only  afew 
additional  words  to  show  some  justification  for  the  amend- 
ment. The  report  made  by  the  Director  of  the  EBkififtcy 
Bureau  shows  that  the  Secretary  of  War  has  a 
automobile,  purchased  with  Oovemment  money. 
$1,380  is  provided  for  a  chauffetu*.  I  have  great  respeet  for 
the  dignity  of  that  office,  but  I  submit,  eepedally  in  view 
of  depressed  economic  conditions,  that  ttiere  ts 
in  the  world  why  the  Government  should  furnish  the 
tary  of  War  an  automobile.  Let  hha  own  his  own  aut  em  o* 
bile  and  provide  his  own  chauffeur  just  as  does  the  avefage 
official  in  this  city  or  any  other  city  does  or  at  a  Benator 
does.  I  do  not  know  of  any  SMiator  wlio  has  an  automoWle 
furnished  to  him;  I  do  not  know  ot  any  Senator  who  even 
has  the  privilege  of  the  use  of  what  are  called  "  group  auto- 
mobiles." In  the  War  Department  the  Secretary  tkaa  a 
Packard  furnished  him.  with  a  Chauffeur  at  81.38Q  a  Fear. 
One  of  the  Assistant  Secretaries  has  a  f^iBalle.  with,  a 
chauffeur  furnished  at  an  expense  to  the  Qovemmeat  of 
$1,380.  The  other  Assistant  Secretary  of  War  haa  a 
purchased  by  the  Oovemment.  furnished  free  of 
with  a  chauffeur  at  $1,380.  The  CUkei  of  Staff  is  furntthad 
with  a  Cadillac,  which  is  operated  by  an  ^nnatMt^  man. 
The  chief  deputy  of  the  Oeneral  Staff  has  a  LaSUOm,  t/bitb. 
is  also  operated  by  an  enlisted  man. 

Then  they  have  what  they  eim  the  **  reserve  and  wplace 
ment "  LaSalle,  operated  by  an  enlisted  man.  The  Adiuteak 
Oeneral  has  furnished  to  him  <»ily  a  Dodge  atMl  an  unlisted 
man  to  operate  it  for  him.  Then  they  have  what  ie  eidled 
the  "  messenger  center,"  with  a  Dodge.  Then  Uiey  have  MM. 
cars  in  a  general  pool.  I  suppoee  anybody  may  uee  thoee. 
Those  cars  are  all  operated  by  enlisted  men  and  are  direeUy 
connected  with  the  department,  as  I  understand.  I  ba^^e 
checked  these  data  the  best  I  can.  Tliere  are  about  31  cart, 
as  stated  here,  purchased  by  the  Govermnent.  fumldied  by 
the  CJovemment,  operated  by  the  Oovemment,  used  by  the 
War  Department.  I  think  some  of  these  automobilet  are 
also  used  by  the  district  engineer,  probably  as  many  as  15 
or  16;  but  the  others  are  used  entirely  by  the  War 
ment. 


CONGRESSIONAL  RECORD— SENATE 


12^164 

This  system  has  crept  tnto  an  the  departments.  It  has 
crept  into  the  Agricultural  Department.  The  Secretary.  hLS 
assistant,  and  the  heads  of  the  different  bureaus  are  all  pro- 
vided with  Packards.  LaSalles,  Cadillacs,  and  so  forth,  at 
Government  expense,  and  with  chauffeurs.  The  Secretary 
of  Agriculture  tries  to  effectuate  economy  when  it  comes  tc 
the  question  of  rendering  some  assistance  to  the  poor,  down- 
stricken  farmers  of  the  country,  but  he  did  not  ask  Congress 
to  cut  off  the  appropriation  for  sOl  those  automobUes.  for 
which  he  really  has  pracUcally  no  use  so  far  as  official  busi- 
ness is  concerned. 

I  say  he  has  "  practically  no  use  "  for  them.  If  the  Sec- 
retary of  Agriculture  or  one  of  his  assistants  has  occasion 
to  come  to  the  Capitol,  let  him  go  out  and  get  in  his  own 
car.  Just  as  a  Senator  does  when  he  visits  the  department. 
I  dare  say  that  90  per  cent  of  the  Senators  spend  more  time 
visiting  different  departments  on  official  business  than  do 
any  of  the  department  ofBcials  calling  at  different  places  on 
official  business. 

Mr.  JONES.    Mr.  President,  win  the  Senator  from  Florida 

yield  to  me? 

The  PRESIDBNT  i»x>  tempore.  Does  the  Senator  from 
Florida  yield  to  the  Seni^or  from  Washington? 

Mr.  TRAMMELL.  I  will  yield  to  the  Senator  In  a  mo- 
ment. We  have  no  transportation  accommodations  fur- 
nished to  US — none  whatever.  I  do  not  make  this  criticism 
on  account  of  what  we  have  or  do  not  have.  I  would  not 
have  such  accommodations  If  they  could  be  furnished;  I 
think  it  would  be  wrong  tear  transportation  to  be  furnished 
•  to  a  Senator.     I  now  yield  to  the  Senator  from  Washington. 

Mr.  JONES.  My  recollection  Is  that  in  the  appropriation 
bills  which  we  have  heretofore  passed  there  has  been  a  gen- 
eral provision  In  regard  to  the  use  of  automobiles  by  depart- 
ment officials. 

Mr.  TRAMMELL.  I  do  not  think  so.  I  raised  this  ques- 
tion the  other  day. 

Mr.  JONES.  I  will  ask  the  Senator  from  Pennsylvania 
if  there  is  not  such  a  provision  in  the  pending  bill? 

Mr.  REED.  There  are  restrictions  in  this  bill,  but  they 
do  not  go  80  far  as  the  amendment  of  the  Senator  from 

Florida. 

Mr.  TRAMMELL.    No. 

Mr.  JONES.  But  they  are  similar  to  the  provisions  in  the 
other  appropriation  bills? 

Mr.  REED.    Tes. 

Mr.  TRAMMELL.  There  is  in  this  bill  a  restriction 
against  the  use  of  automobiles  for  any  other  than  official 
purposes;  then  there  Is  a  deflnitioa  of  "  official  purposes," 
and  then  there  Is  the  provision  which  I  seek  to  have  stricken 
out  which  excepts  the  Secretary  of  War  and  his  assistants 
and  those  connected  with  his  department.  That  in  itself 
shows  It  should  be  taken  out.  Why  should  they  be  made 
favorites?  Why  under  any  Idea  of  the  dignity  of  the  office 
or  placing  a  higher  oflkciai  upon  a  pedestal  that  should  any 
of  them  except  the  Secretary  be  allowed  to  have  free  cars 
and  chauffeurs?  I  think  in  these  times  that  even  he  should 
not  be  permitted  to  have  them.  They  have  absolutely  over- 
done the  business  of  getting  Government  automobiles  and 
using  them  practically  for  personal  purposes.  The  abuse 
runs  all  through  the  Oovemment  service.  I  dare  say  that 
In  the  various  appropriation  bills  there  are  at  least  half  a 
miUifHi  dollars  or  a  million  dollars  carried  this  year  for  that 
purpose. 

I  never  said  anything  about  the  Chief  Executive.  I  have 
a  great  deal  of  sympathy  for  the  man  who  occupies  the 
high  ofBce  of  President  of  the  United  States,  and  particularly 
in  these  times  when  be  has  his  trials  and  his  tribulations 
and  responsibilities.  But  as  an  illustration,  what  use  is  there 
for  nine  automobiles  at  the  White  House,  purchased  and 
paid  for  by  the  American  people,  and  with  chauffeurs  pro- 
vided by  the  American  people? 

If  the  ?fTwt9«'  will  accept  this  amendment.  I  wiU  be  glad 

to  have  him  do  so. 

The  PRESIDENT  pro  tonpore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Florida. 

The  amendment  was  agreed  to. 


June  9 


Mr.  PRAZIER.    Mr.   President,  I  offer   the  amendment 
which  I  send  to  the  desk. 
The  PRESIDENT  pro  tempore.    The  amendment  will  be 

The  IxcxsLATm  Clehk.  On  page  61.  after  line  11,  It  is 
proposed  to  insert  the  following  proviso: 

Provided  further.  That  none  of  the  funds  appropriated  in  tlila 
act  shall  be  expended  for  cr  on  account  of  any  educational  Inatl- 
tutlon  not  essentially  a  mUltary  school  wtilch  nutkes  military 
training  compulBory  to  any  student  cxiroiled  tberetn.  and  this 
appropriation  shall  be  available  In  accordance  with  law  to  Bxicix 
Institutions  as  maintain  elective  military  training  courses. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

Mr.  PRAZIER.  Mr.  President,  this  amendment  simply 
cuts  out  the  compulsory  feature  of  military  training  at  pub- 
lic educational  institutions.  I  should  like  a  yea-and-nay 
vote  on  it,  and  if  that  is  agreeable  I  will  make  no  further 
remarks.    I  ask  for  the  yeas  and  nays. 

Mr.  WHEELER.  Mr.  President,  I  ask  that  the  amend- 
ment be  again  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
again  stated  for  the  information  of  the  Senate. 
The  legislative  clerk  again  stated  the  amendment. 
The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  North  Dakota  on 
which  the  yeas  and  nays  have  been  demanded.  Is  the  de- 
mand seconded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BINOHAM  (when  his  name  was  called) .  Making  the 
same  annoimcement  as  before  regarding  my  pair  and  its 
transfer.  I  will  vote.    I  vote  "  nay." 

Mr.  BULKIEY  (when  his  name  was  called) .  Making  the 
same  announcement  as  before  with  respect  to  my  general 
pair  with  the  junior  Senator  from  Wyoming  [Mr.  Caxst] 
and  its  transfer,  I  vote  "  nay.** 

Mr.  HATFIELD  (when  his  name  was  called).    Repeating 
my  previous  announconent  regarding  my  pair  and  its  trans- 
fer. I  vote  "  nay." 
Mr.  JONES  (when  his  name  was  called).    Making  the 

same  announcement  as  before  as  to  my  pair  and  its  trans- 
fer, I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Referring  to 
my  former  announcement,  I  vote  "  nay." 

Mr.  NYE  (when  his  name  was  called) .  Again  announcing 
my  pair  with  the  senior  Sezmtor  from  Wyoming  [Mr. 
Kmsucxl,  I  desire  to  announce  that  were  I  at  liberty  to 
vote  I  should  vote  "  yea." 

Mr.  REED  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  find  that  I  can  transfer  my  general  pair  with  the  Junior 
Senator  from  Mississippi  [Mr.  StephehsI  to  the  Junior  Sen- 
ator from  Connecticut  IMr.  WalcottI.  I  do  so.  and  vote 
"  nay." 

Mr.  TOWNSEND  (when  his  name  was  called).  Making 
the  same  announcement  as  to  my  general  pair  with  the 
senior  Senator  from  Tennessee  LMr.  McKxixaa],  I  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  NORBECK.  I  have  a  general  pair  with  the  Jimlor 
Senator  from  Illinois  [Mr.  If  wis  1.  and  therefore  withhold 
my  vote. 

Mr.  McNART.  I  desire  to  announce  the  foUowiog  general 
pairs: 

The  Senator  from  Missouri  [Mr.  Pattsrsoic]  with  the 
Senator  from  New  York  [Mr.  Wagher]  ; 

The  Senator  from  Ohio  [Mr.  Pess]  with  the  Sepator  from 
New  York  [Mr.  Copeuuvd]; 

The  Senator  from  Delaware  [Mr.  HasthtcsI  with  the  Sen- 
ator from  West  Virginia  [Mr.  NeiltI; 

The  Senator  from  Illinois  [Mr.  Gixnh]  with  the  Senator 
from  Louisiana  [Mr.  LongI; 

The  SeniXar  from  Iowa  [Mr.  DickiksomI  with  the  Senator 
from  Kentucky  [Mr.  BauclxtI; 
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Tlie  Senator  from  Bftlnnesota  [Mr.  Schall]  with  the  Sena- 
tor from  Alabama  [Mr.  Black]; 

llie  Senator  from  Minnesota  [Mr.  Shipstead]  with  the 
Senator  from  Massachusetts  [Mr.  Walsh]; 

The  Senator  from  Michigan  [Mr.  Couzmis]  with  the  Sen- 
ator from  Montana  [Mr.  Walsh];  and 

Hm  Senator  from  Rhode  Island  [Mr.  Mztcalf]  with  the 
Senator  from  Maryland  [Mr.  Ttsimgs]. 

The  result  was  annoimced — ^yeas  7.  nays  43.  as  follows: 

YBAS— 7 

La  FoUette  Wheeler 

Harris 

NATS— 43 


Brookbart 


Ooetlgan 
Prazler 


AusUn 

BaUey 

Bankiiead 

Barbour 

Btngham 

Brmtton 

BrounaM 

Bulkier 

Byrnes 

Capper 

Caraway 

Ashurst 

BarUey 

Black 

Borah 

Bulow 

Carey 

Cooll<lse 

Copeland 

Couzens 

Dale 

Dtcklnaon 

DUl 


Cohen 

OonnaUy 

Cutting 

Davis 

Fletcher 

Oeorve 

Hale 

Hatneld 

Ha  wee 

Bayden 

Hebert 


PeM 

Olenn 

Ooldsborough 

Oore 

Harrlaon 

Hastings 

Hull 

Johason 

Kendrlck 

King  Bobtnson,  Ark. 

Lewis  SctaaU 


BoweU 

Shortrldge 

Jones 

Smith 

Kean 

Smoot 

Keyes 

Stelwer 

Logan 

Thomas.  Idaho 

ICcMary 

Thomas.  Okla. 

Mooes 

Townaend 

Oddle 

Trammell 

Reed 

Vandenberg 

Boblnson.  Ind. 

Wataon 

Sheppard 

TTWn 4A 

Long 

Slilpstead 

kCcOUl 

Stepbens 

IXcKellar 

Swanson 

Metcair 

Tydlngs 

Mwrlaon 

Wagner 

Meely 

Walcott 

Nor  beck 

Walsh.  Uass. 

Nye 

Walsh.  Mont. 

PattersoD 

Waterman 

Pittman 

White 

So  Mr.  FkAziER's  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  bill  is  still  on  its  sec- 
ond reading  and  open  to  amendment.  No  further  amend- 
ments being  proposed,  the  question  is.  Shall  the  amendments 
be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

LOANS  TO  STATKS   FOI   UWDCPLOTIfKNT   REUEF — ADDITIONAL 

AMBmimrrs 


Mr.  LA  FOLLETTE  submitted  amendments  intended  to  be 
proposed  by  him  to  the  bill  (S.  4860)  to  provide  for  loans  to 
States  for  the  relief  of  distress  arising  from  unemployment, 
and  for  other  purposes,  which  were  ordered  to  lie  on  the 
table  and  to  be  printed. 

XXECCTIVK  RKFOKTS  OF  THB  POST  OFFIO  COlOCrrrEX 

As  in  executive  session. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters. 

Mr.  HEBERT,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Thomas 
D.  Goldrick  to  be  postmaster  at  Pascoag.  R.  I.,  in  place  of 
T.  D.  Goldrick. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

KXXCUTTVK  MKSSAGES  REFERSED 

As  In  executive  session. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate 
messages  from  the  President  of  the  United  States,  submit- 
ting sundry  nominations,  which  were  referred  to  the  appro- 
priate committees. 

RADIO  ADDRESS  OP  lOWASD  A.  ONSAL 

Mr.  BROOKHART.  Mr.  President.  I  ask  leave  to  insert 
in  the  Record  a  speech  of  Edward  A.  OT^eal,  president  of 
the  American  Farm  Bureau  Federation,  delivered  on  June 
4  over  the  Columbia  Broadcasting  System. 

The  PRESIDENT  pro  tempore.  The  clerks  at  the  desk 
state  to  the  Chair  that  this  speech  was  inserted  in  the  Rxc- 
ORD  yesterday  by  the  Senator  from  North  E>akota  [Bdr.  Nt»]. 

Mr.  BROOKHART.  Very  well;  if  that  has  been  done.  I 
withdraw  the  request.  I  wlD  let  my  statement  stand  in  the 
RxcoBO,    however,    with    the    further    statemexit    that    this 


speech  ought  to  be  read  by  every  Senator,  tnrlwrting  the 
President  pro  tonpore. 

The  PRESIDENT  pro  tempore.  The  Rscoao  win  carry 
that  statement,  undoubtedly  accurately. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  aay  that 
if  that  speech  of  Mr.  O'Neal  is  not  better  than  those  X  an- 
ally hear  him  make.  I  advise  anybody  who  is  thinking  about 
reading  it  not  to  waste  his  time.     [Laughter.) 


rSOKSAL  POWKR  COmfTIWTOlf LBOAL 

^Mr.  TOWNSEND.  Prom  the  Committee  to  Aodtt  aad 
Control  the  Contingent  Expenses  of  the  Senate.  I  npCKi 
tMtck  favorably  a  short  resolution  which  will  not  entail  any 
debate. 

Mr.  NORRIS.  I  ask  unanimous  consent  for  its  ja'caent 
consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objecttant  The 
Chair  hears  none. 

The  legislative  clerk  read  Senate  Resolution  233,  atribmittad 
by  Mr.  Norris  on  the  8th  instant,  and  It  was  coosklBrea  br 
unanimous  consent  and  agreed  to.  as  follows: 

Resolved,  That  the  Ckjmmlttee  on  the  Judiciary,  authorlasd  by 
Senate  Resolution  No.  415,  agreed  to  February  8.  1931.  to  Mlgsca 
counsel  for  the  purpose  of  Instituting  prnri— <t«in»  to  aseur*  a  4to> 
termination  of  the  right  of  George  Otla  Smith  to  tbe 
member  of  the  Federal  Power  Commission,  and  to  pay  ths 
fees  and  other  expenses  necessarily  incident  to  such 
hereby  is  authorized  to  expend  from  ths  contingent  fund. 
Senate  »395.40  In  addition  to  the  amount  heretofore  ■M»horli»<  ttm 
said  purpose. 

FZOUAL  BXnLDnrO  SRI,  Dovn.  R.  J. 

Mr.'  BARBOUR.  Mr.  President.  I  ask  unanimous 
that  Order  of  Business  729,  House  blU  11337,  be 
passed  at  this  time.  I  may  say  that  the  bill 
without  discussion  or  debate;  and  I  requested  my  ocilMiguii 
the  senior  Senator  from  New  Jersey  [Bfr.  Kxawl  to  let  tt  go 
over  through  an  inadvertence.  I  ask  that  It  be  ptHed 
again. 

Mr.  CONNALLT.  Reserving  the  right  to  object,  whoee  bill 
is  it? 

Mr.  BARBOUR.     My  bin. 

The  PRESIDENT  pro  tempore.  The  Chair  iinrteiiigndi 
the  action  of  the  Senate  to  have  been  to  htm  pMHd  tlM 

bill  yesterday,  and.  uptm  request,  that  action 
sidered  and  the  bill  was  replaoed  upon  the  calendar. 
Senator  from  New  Jersey  now  asks  unanimous  ooQeent  that 
it  may  be  taken  up  for  conslderatian.    Is  then  obJeettonT 
The  Chair  hears  none,  and  the  Question  is  on  the  pavage  9t 
the  bill. 
The  bill  was  passed. 

ACKICUX.TX7KAI.    SEPAKTMsirr    AmonxAiiong— <»Bmsscg 


Mr.  McNART  obtained  the  floor. 

Mr.  WAGNER.    Mr.  President,  I  desbe  to  make  a 
following  a  motion  which  I  understaod  Is  about  to  be  made. 

The  PRESIDES^  pro  tempore.  The  Chair  Intends  to  lay 
before  the  Senate  the  tmflnlshed  business. 

Mr.  WAGNER.    What  is  the  mrtlntehnrt  bustneest 

The  PRESIDENT  pro  tempore.   It  Is  the  bank  bOH,  the 

so-called  Glass  blU. 

Mr.  McNART.  Mx.  President.  I  move  that  ttw  Bsnato 
proceed  to  the  consldoation  of  the  conterenoe  report  oa  tbe 
agricultural  appropriation  bilL 

The   PRESIDENT   pro   tempore.    That   la   a 
motion.    The  Question  la  on  the  motion  of  the 
Oregon. 

The  motion  was  agreed  to;  and  the  Senate  ptDcaeded  to 

consider  the  report  of  the  committee  of  conferenee  on  the 
disagreeing  votes  of  the  two  Houses  on  the  *"*— '**'"*"*^  of 
the  Senate  to  the  bm  (H.  R.  T9U)  making  appttipdatlons 
for  the  Department  of  Agrtcultore  for  the  fiscal  year  ending 
June  30,  1933.  and  for  other  parpaees. 

Mr.  WAGMER.    BIT.  President 

Mr.  McNART.    I  yield  to  the  Senator  from  New  Yoek. 

Bir.  WAQNER.  I  ask  unanimous  eonsent  that  as  soon  as 
the  conference  report  }ust  made  tbe  special  order  Is  dlspnerd 
of.  we  take  op  for  consideration  Order  of  Itnslnei  SSg.  0en- 
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ate  bill  4860.  which  is  the  so-called  reUef  bill,  providing  for 
an    appropriation    of    $300,000,000    for    the    relief    of    the 

desLtute.  ^  , 

Mr    BULKLEY.     Mr.  President,  does  the  Senator  couple 
^ith  that  request  a  further  request  that  the  Glass  biU  be 

teir.porarily  laid  aside?  ._.„  w        i 

X    Mr.  WAGNER.    Yes;  of  course,  that  the  Glass  bill  be  only 

temporarily  laid  aside.  ^  *  ♦v,- 

M"-  McNARY.  Mr.  President,  it  is  my  opinion  that  this 
mornms.  when  the  Army  bill  was  made  the  unfinished  busi- 
ness it  displaced  the  unfinished  business.  Is  that  correct. 
The  PRESIDENT  pro  tempore.  The  Chair  did  not  so 
understand,  although  the  present  occupant  of  the  chair  was 
not  in  the  chair  at  the  time.  The  Chair  understood  that  it 
was  temporarily  laid  aside. 

Mr.  McNARY.  A  motion  was  made  to  proceed  to  the  con- 
sideration of  the  Army  bilL 

The  PRESIDENT  pro  tempore.  The  Chair  is  informed 
at  the  deik  that  it  was  temporarily  laid  aside,  in  which  case 
the  Chair  was  perfectly  correct  in  laying  the  unfinished 
business  before  the  Senate;  but,  of  course,  a  motion  to  take 
up  a  conference  report  is  privUeged.  That  motion  has  al- 
ready been  agreed  to.  and  the  conference  report  is  now  be- 
fore the  Senate. 

Mr.  LA  POLLETTE.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.  The  Senator  will  state  it. 
Mr.  LA  POLLETTE.  I  understood  that  the  Senator  from 
Nebraska  [Mr.  No«ris]  objected  to  unanimous  consent  to 
laying  aside  th«  unfinished  business  temporarily  and  the 
question  came  on  the  motion  to  proceed  to  the  consideration 
of  the  Army  bill. 

t    The  PRESIDENT  pro  tempore.    The  present  occupant  of 
the  chair  was  not  presiding  at  that  moment. 

Mr.  LA  POLLETTE.     May  I  suggest  that  the  Chair  in- 
quire at  the  desk? 
The  PRESIDENT  pro  tempare.    The  Chair  will  ask  the 

Journal  clerk  what  occurred. 

Mr.  McNARY.  That  is  precisely  what  occurred,  Mr. 
President. 

The  PRESIDENT  pro  tempore.  The  Journal  clerk  in- 
forms the  Chair  that  that  is  correct,  and  the  banking  bill 
has  been  laid  aside  permanently. 

Mr.  McNARY.     That  Is  correct. 

The  PRESIDENT  pro  tempore.  The  business  before  the 
Senftte  now  is  the  conference  report  on  the  agricultural 

appropriation  bill. 

Mr.  WAGNER.     Mr.  President 

Mr.  McNARY.    1  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  have  submitted  a  unanimous-consent 
request  which  I  ask  to  have  put  by  the  Chair. 

The  PRESmKNT  pro  tempore.  Ttke  Senator  from  New 
York  asks  ozianimoas  consent  ttiat  upon  the  conclusion  of 
the  considaratlon  of  the  conference  report  now  before  the 
Senate  Order  of  Business  836.  Senate  bill  4860.  shall  be 
taken  up.     Is  there  otijeetian? 

Mr.  HA  WES.  Mr.  President,  reserving  the  right  to  object, 
the  Senate  has  had  on  its  calendar  for  some  time  the  Wll 
providing  for  the  Independence  of  the  Philippine  people. 
That  bill  passed  the  House  by  almost  a  unanimous  vote, 
and  it  is  on  our  preferential  calendar. 

I  desire  to  say  that  the  friends  of  Philippine  independence 
do  not  want  to  interfere  with  relief  bills  or  these  other  im- 
portant measures;  but  there  must  come  a  time  when  the 
Senate  will  take  up  that  bill  and  dispose  of  it.  It  not  only 
represents  a  very  large  sentiment  in  the  House,  but  I  am 
sure  that  that  sentiment  is  equally  strong  in  the  Senate.  I 
therefore  ask  unanimous  consent  that  that  bill  be  taken 

up 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  win  yield,  the 
Senator  from  Or^on  does  not  Intend  to  proceed  with  the 
conference  report  to-night;  and  all  this  is  imnecessary.  be- 
cause it  aA  comes  after  the  conference  report,  which  is  not 
goii«  to  be  acted  on  to-night. 

Mr.  WAONER.    I  understand  that. 


Mr.  NORRIS.  Why  does  not  the  Senator  wait  until  to- 
morrow, then? 

Mr.  WAGNER.  What  I  wanted  to  do  was  to  have  some 
definite  time  fixed  when  this  bill,  which  is  so  important, 
shall  be  taken  up. 

Mr.  NORRIS.  The  conference  report  may  take  all  day. 
There  will  be  plenty  of  time  to  make  the  request  to-rowrow. 

Mr.  McNARY.     Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
has  the  fioor. 

Mr.  WAGNER.  I  understand  that  the  Senator  from  Mis- 
souri does  not  intend  to  object  to  my  request. 

Mr.  HAWES.     No. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  parliamen- 
tary situation,  the  possibility  of  some  Senators  objecthig.  and 
the  fact  that  the  Senator  from  New  York  will  have  an  oppor- 
tunity to  submit  his  request  in  the  morning,  I  move  now  that 
the  Senate  take  a  recess  until  to-morrow  morning  at  II 
o'clock;  and  I  suggest  that  the  Senator  from  New  York 
withhold  his  request  until  that  time. 

Mr.  WAGNER.  Of  course,  I  will  follow  the  suggestion: 
but  the  Senator  from  Missouri  has  Just  informed  me  that 
he  does  not  intend  to  object  to  my  request. 

Mr.  McNARY.  Other  Senators  have  informed  me  that 
they  may  do  so  this  evening;  so  I  move  that  we  recess  now. 
and  suggest  to  the  Senator  that  he  proceed  with  the  matter 
to-morrow. 

RXCESS 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ore- 
gon moves  that  the  Senate  take  a  recess  until  to-morrow 
morning  at  11  o'clock. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Friday. 
June  10.  1932.  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  9  (Ugis- 
lative  day  of  June  8),  1932 

United  ST-i^Tts  Attorney 

David  D.  Ashworth.  of  West  Virginia,  to  be  United  States 
attorney,  southern  district  of  West  Virginia,  to  succeed 
James  Damron,  whose  term  expired  January  4.  1932. 

Appointment,  by  Transfer,  in  the  Rbgular  Army 

TO  ordnance  DKPARTltlKT 
First  Lieut.  Wiley  Thomas  Moore.  Field  Artmery  (detailed 
in  Ordnance  Department),  with  rank  from  October  1,  1930. 

Promotions  is  the  Regular  Army 
To  be  colonel 
Lieut.  Col.  Thomas  Watson  Brown,  Infantry,  from  June  1, 
1932. 

To  be  lieutenant  colonel 
Major  Arthur  Earl  Wilbomn.  Cavalry,  from  Jime  1,  1932. 

To  be  major 

Capt.  Henry  Hutchings,  jr..  Corps  of  Engineers,  from  June 

1.  1932. 

To  be  captain  Hi» 

First  Lieut.  William  Jacob  Kunzmann.  Infantry,  from 
June  1,  1932. 

To  be  i^rst  lieittenant 

Second    Lieut.    Harry    Joseph    Wheaton,    Infantry,    from 
June  1,  1932. 

DENTAL  CORPS 

To  be  major 
Capt.  John  Charles  Burr,  Dental  Corps,  from  June  5.  1932. 

To  be  captain 

First  Lieut.  Eugene  Edward  Manning.  Dental  Corps,  from 
June  2.  1932. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  June  9,  1932 

The  Hoiise  met  at  12  o'do^  noon. 

T^e  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Ck)d  is  our  refuge  and  ttrettoUi,  a  very  present  help  in 
trouble.  Therefore  uriU  not  we  fear,  though  the  earth  be 
removed  and  though  the  mountains  be  carried  im.  the  midst 
of  the  sea:  though  the  waters  thereof  roar  and  be  troubled; 
though  the  mountains  shake  with  the  swelling  thereof. 
There  is  a  river  the  stream*  whereof  shall  make  glad  the 
city  of  God.  the  holy  place  of  the  tabernacles  of  the  Most 
High.  God  is  in  the  midst  of  her;  she  shall  not  be  moved: 
God  shall  help  her.  and  that  right  early.  The  Lord  of  Hosts 
is  with  us:  ttie  God  of  Jacob  is  our  refuge.  Be  still  and 
know  that  I  am  God:  I  wHl  be  exalted  in  the  earth.  The 
Lord  of  Hosts  is  with  us;  the  God  of  Jacob  is  our  refuge. 

Heavenly  Father,  anchor  our  faith  in  Thy  Holy  Word  and 
in  the  mission  of  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  rSOM  THE  SEIVATE 

A  message  from  the  Senate  by  Mr,  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles: 

H.  R.  79.  An  act  to  provide  for  convesrance  of  a  portion  of 
the  Listen  Range  Rear  Lighthouse  Reservation,  ^ew  Castle 
County.  State  of  Delaware,  for  highway  purposes; 

H.  R.  2238.  An  act  for  the  relief  of  Edward  Bodeck; 

H.  R.  3527.  An  act  for  the  relief  of  Berta  C.  Hughes; 

H.  R.  3724.  An  act  for  the  relief  of  Charles  Thomas; 

H.  R.  3951.  An  act  to  provide  a  preliminary  examination 
of  the  Edisto  River  and  its  branches,  South  and  North 
Edisto,  S.  C,  with  a  view  to  the  control  of  Its  floods; 

H.  R.  4144.  An  act  for  the  relief  of  H.  H.  Lee; 

H.  R.  5052.  An  act  to  authorize  the  incorporated  town  of 
Jimeau,  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11, 
1925.  for  the  purpose  either  of  improving  the  sewerage  sys- 
tem of  said  town  or  of  constructing  permanent  streets  in  said 
town: 

H.  R.  5940.  An  act  for  the  relief  of  Florlan  Ford; 

H.  R.  6487.  An  act  to  authcoize  the  incorporated  town  of 
Petersburg,  Alaska,  to  Issue  bonds  in  any  aum  not  exceeding 
$100,000  for  the  purpose  of  improvinK  and  enlarging  the 
capacity  of  the  municipal  llgbt  and  power  plant,  and  the 
improvement  of  the  water  and  sewer  systems,  and  for  the 
purpose  of  retiring  or  purchasing  bonds  heretofore  issued  by 
the  town  of  Petersburg; 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Ctovemment  wharf  at  Juneau.  Alaska; 

H.  R.  7123.  An  act  to  amend  the  act  of  March  2.  1917  (30 
SUt.  983;  U.  8.  Code,  tiUe  25.  sec.  242)  ; 

H.  R.  7914.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  into 
a  compact  or  agreement  for  division  of  the  waters  of  the 
Yellowstone  River; 

H.  R.  8393.  An  act  provldinc  for  iwyment  of  $25  to  each 
enrolled  Chippewa  Indian  of  tlie  Red  Lake  Band  of  Minne- 
sota from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States; 

H.  R.  8907.  An  act  to  authorlas  the  Secretary  of  the  Ttvas- 
ury  to  acquire  land  adjoining  ZAwrenoe  (Masa.)  post-offlOB 
site; 

H.  R.  9259.  An  act  to  amend  section  106  of  the  act  to 
codify,  revise,  and  amend  the  laws  relating  to  the  jadidaiT 
(U.  8.  C.  tiUe  28.  sec.  187) : 

H.  R.  10585.  An  act  authorlitng  the  Fort  Hancock-Fonrenlr 
Bridge  Co..  its  successors  and  assigns,  to  construct,  *"***«*****. 
and  operate  a  bridge  acrosi  tha  Bio  Qrande  at  Fort  Han- 
cock. Tex.; 


H.R.105M.  An  act  to  provide  tot  the  traosportatlaa  of 
certain  Juvenile  offenders  to  States  under  the  law  «f  wbloh 
they  have  committed  offenses  or  are  delinquent,  and  for 
other  purposes; 

H.  R.  10926.  An  act  to  authorise  eonveyanoe  to  the  Uitfted 
States  of  certain  Isuids  in  the  State  of  Arlsona  f oruae  cC  til* 
United  States  in  mainUinipg  air-navigation  fadUtlaa.  and 
for  other  purposes; 

H.R.  11020.  An  act  authorizing  the  Louisiana  Highway 
Commission  to  construct,  maintain,  and  (^wrate  a  trae 
highway  bridge  across  the  Pearl  River  at  or  near  PBarUng- 
ton.  Miss.; 

H.R.  11081.  An  act  to  extend  the  times  for  comBMndng 
and  completing  the  construction  of  a  free  hl^way  taldca 
across  the  Sabine  River  where  Irfniislana  Siglxwt^  Mo.  31 
meets  Texas  Highway  No.  45; 

H.R.  11085.  An  act  to  extend  the  times  for  comBMndng 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  6  mee 
Highway  No.  21; 

H.R.  11120.  An  act  to  amend  an  act  (ch.  300> 
"An  act  authorizing  the  Coos  (Kowes)  Bay.  Lower 
(Kalawatset) ,  and  Siuslaw  Tribes  of  Tnriians  of  the  0tala  df 
Oregon  to  preamt  their  claims  to  the  Court  of 
approved  February  23.  1929  (45  Stat.  1256)  *. 

H.R.  11246.  An  act  authorizing  the  Boca  cauea 
Co.,  its  successors  and  assigns,  to  construct.  "^*"^«*». 
operate  a  bridge  across  the  Rio  Orande  at  Boca  Cbleai.  !■».• 

H.  R.  12045.  An  act  authorizing  a  per  capita  paymsnfe  of 
$50  to  the  members  of  the  Menominee  Tribe  of  XndlaM  of 
Wisconsin  from  funds  on  deposit  to  their  credit  tai  tiM 
Treasury  of  the  United  States:  and 

H.J. Res. 305.  Joint  resolution  for  the  ImpromMiit  ct 
Meridian  Hill  Park. 

The  message  also  announced  that  the  Senate  bad  paassd, 
with  amendments,  in  which  the  concurrence  of  the  Hiraas  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  2633.  An  act  for  the  relief  of  William  R. 

H.  R.  5242.  An  act  for  the  relief  of  D.  Emmstl 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  panntt 
a  compact  or  agreonent  between  the  Stetes  of  WasMadaii, 
Idaho,  Oregon,  and  Montana  rsspecUog  the  dlvoattkm  gad 
apportionment  of  the  waters  of  the  Columbia  Rivsr  and  Its 
tributaries,  and  for  other  purposes  "; 

H.  R.  10683.  An  act  to  provide  for  the  coavsyanes  toy  the 
United  States  of  a  certain  tract  of  land  to  the  **qTffligti  of 
Stonington.  in  the  county  of  New  London.  In  tbt  Stttt  «f 

Connecticut;  and 

H.  R.  11267.  An  act  maUng  SLpproprimt^onB  tor  tbe  Insis 
lative  branch  of  the  Government  for  the  flseal  yesr  soding 
June  30, 1933.  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  pssnrrt 
bills,  joint  resolutions,  and  comcuzreiit  rasdlutians  of  tiM  fol- 
lowing titles,  in  which  the  concurraice  of  the  Hovss  Is 
requested: 

S.  13.  An  act  to  regulate  foreclosure  of  mortgages  and 
deeds  of  trust  In  the  District  of  Columbia; 

S.  36.  An  act  to  amend  the  act  entitled  "An  act  to  provide 
that  the  United  Btotes  shaU  aid  the  States  in  the 
tion  of  rural  post  roads  and  for  other  purposss," 
July  11.  1916.  as  amended  and  supplemcotad.  and  for  other 
purposes: 

8.256.  An  act  authorizing  adjustment,  of  ttat  claim  of 
Madrigal  k  Co..  Manila.  P.  L; 

S.  261.  An  act  anthorizing  adjustment  of  the  daims  of 
John  T.  Iiennon  and  Oeorge  T.  Vieoki 

S.  329.  An  act  for  the  relief  of  Beatrlee  I.  UMOgm; 

S.  36S.  An  act  for  the  relief  of  Nannie  ^Ehpearlngen; 

&  671.  An  act  for  the  relief  of  Jannle  Brocs  GaBahaa: 

8. 763.  An  act  to  extend  the  provistons  of  the  forest  sx- 
cbange  act  to  lands  adjacent  to  the  nafintisl  forests  In  the 
State  of  Oregon; 

8. 172.  An  act  to  authorise  the  Saeretary  of  Agrteuiture  to 
sen  the  Morton  Nursery  site.  In  the  ooustgr  of  Gbssij,  State 
of  Nebraska: 
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S  773  An  act  to  facilitate  the  use  and  occupancy  of 
national-forest  lands  for  purposes  of  residence,  recreation. 
education,  industry,  and  commerce; 

S  850    An  act  for  the  relief  of  Michael  J.  Moran: 
S  1525.  An  act  forbidding  the  transportation  of  any  per- 
son in  interstate  or  foreign  commerce,  kidnaped  or  otherwise  ■ 
unlawfully  detained,  and  making  such  act  a  felony: 
S  1877   An  act  for  the  relief  of  Francis  N.  Domimck;  | 

S  1980    An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham-  | 
plain  from  East  Alburg.  Vt.,  to  West  Swanton,  Vt.;  ] 

S  2178  An  act  to  exempt  from  taxation  certam  property 
of  the  NaUonal  Society  of  the  Sons  of  the  American  Revolu- 
tion in  Washington,  D.  C; 

S.  2331.  An  act  to  provide  for  the  care,  maintenance,  and 
education  of  children  bom  out  of  lawful  wedlock; 

S.  2447.  An  act  to  provide  for  references  in  law  cases  by 
consent  of  the  parties  and  declaring  the  effect  of  such 
submission; 

S  2914.  An  act  to  authorize  appropriations  to  pay  m  part 
the  liabiUty  of  the  United  SUtcs  to  the  Indian  pueblos  herem 
named,  under  the  terms  of  the  act  of  Jxine  7.  1924,  and  the 
liability  of  the  United  SUtes  to  non-Indian  claimants  on  In- 
dian pueblo  grants  whose  claims,  extinguished  under  the  act 
of  June  7.  1924.  have  been  found  by  the  Pueblo  Lands  Board 
to  have  been  claims  in  good  faith;  to  authorize  the  expendi- 
ture by  the  Secretary  of  the  Interior  of  the  sums  herein 
authoriaed  and  of  sums  heretofore  appropriated,  in  con- 
formity with  the  act  of  June  7,  1924,  for  the  purchase  of 
needed  lands  and  water  rights  and  the  creation  of  other  per- 
manent economic  improvemenU  as  contemplated  by  said 
act;  to  direct  the  issuance  at  a  patent  to  the  Pueblo  of  Taos 
for  certain  lands  described  herein,  and  for  other  purposes; 
S.  2941.  An  act  for  the  reUef  of  the  Holy  Family  Hospital. 
St.  Ignatius,  Mont.; 

S.  3145.  An  act  providing  for  the  appointment  of  a  com- 
missioner to  hear  cases  arising  under  contracts  of  war-risk 
insurance  to  the  district  courts  for  the  eastern  and  western 
districts  of  South  Caroltna; 

S.  3543.  An  act  for  the  reUef  of  Robert  Emil  Taylor; 
8.  37OT.  An  act  to  amend  sections  5  and  6  of  the  act  of 
June  30.  1906.  entitled  "An  act  to  prohibit  the  killing  of  wild 
birds  and  wild  animals  to  the  District  of  Columbia,"  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the  Poto- 
mac River  and  its  tributaries  to  the  said  District; 

S.  SS17.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Wolf  Point.  Mont.,  in  the  extension  of  the 
pubUc -school  building  to  be  available  to  Indian  children  of 
the  Port  Peck  Indian  Reservation; 

S.  4023.  An  act  providing  for  the  closing  of  barber  shops 
one  day  in  every  seven  in  the  District  of  Cohmibia; 

8. 4107.  An  act  to  amend  section  3  M  an  act.  as  amended, 
entitled  "An  act  making  It  a  misdemeanor  in  the  District  of 
Cohmibia  to  abandon  or  willfiilly  neglect  to  provide  for  the 
support  and  maintenance  by  any  person  of  his  wife  or  his 
or  her  minor  childr«i  in  destitute  or  necessitous  circum- 
stances." approved  June  10,  1926; 

S.  4273.  An  act  to  pay  an  aimuity  to  Prances  Agramonte. 
the  widow  of  Dr.  Aristldes  Agramonte.  member  of  the  Yellow 
Fever  Commlasion; 

8.  4339.  An  act  repealing  certain  provisions  of  the  act  of 
June  21.  1906.  as  amended,  relating  to  the  sale  and  encum- 
brance of  lands  of  Kickapoo  and  affiliated  Indians  of  Okla- 
homa; 

S.4349.  An  act  aotliorizing  the  President  of  the  United 
states  to  present  a  Navy  cross  to  Carlos  V.  Cusachs,  late 
lieutenant  commander.  United  States  Navy; 

S.  4367.  An  act  to  enable  the  collection  Gt  import  duties 
on  for^gn-made  goods  entering  the  Virgin  Islands  through 

parcel-post  mail; 

8.4374.  An  act  to  empower  the  superintendent  ot  the 
Hawaii  National  Park  to  perform  the  funetkHis  now  per- 
formed by  the  united  States  commissioDtf  for  the  said  na- 
ti<xial  park,  and  for  other  purpoees; 

S.  4390.  An  act  authorizing  the  Secretary  of  the  interior 
to  cancel  patent  to  fee  issued  to  Henry  J.  Kim  and  Louise 
H.  Kim; 


S.  4391.  An  act  to  authorise  apmroprlatiooa  for  the  com- 
pletion of  the  public  high  school  at  Frazer,  Mont.; 

S.  4396.  An  act  to  provide  for  readjustment  of  street  Unes 
and  the  transfer  of  land  for  school,  park,  and  highway  pur- 
poses in  the  northeast  section  of  the  District  of  Coluinbia. 
and  for  other  purposes: 

S.  4425.  An  act  relating  to  the  immigration  and  naturali- 
sation of  certato  natives  of  the  Virgin  Islands; 

3.  4440.  An  act  authorizing  adjustment  of  the  claim  of 
George  H.  Hansen; 

8. 4441.  An  act  authorizing  adjustment  of  the  claim  of  the 
National  Siu^ty  Co.; 

8.  4444.  An  act  to  provide  for  recording  of  deeds  of  trust 
and  mortgages  secured  on  real  estate  in  the  District  of  Co- 
lumbia and  for  the  releasing  thereof,  and  for  other  purposes; 

8.4510.  An  act  to  authorize  exchange  of  small  tribal  acre- 
age on  the  Fort  Hall  Indian  school  reserve  in  Idaho  for  ad- 
Joining  land; 

6.4511.  An  act  to  amend  sections  328  and  329  of  the 
United  States  Criminal  Code  of  1910  and  sections  548  and 
549  of  the  United  States  Code  of  1926: 

6.4512.  An  act  authorizing  a  preliminary  examination 
of  the  McKenzie  River  in  the  State  of  Oregon,  with  a  view 
to  the  control  of  its  floods; 

S.  4513.  An  act  for  the  relief  of  Walter  Thomas  Foreman; 

8. 4542.  An  act  providing  for   the  use  by   the   Veterans' 

AdministraUon   of   the   old   post-office   building   to  Casper. 

Wyo.: 

S.  4572.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determtoe  claims  of  certam  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

S.  4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiana  Harbor.  Ind.; 

S.  4574.  An  act  to  extend  the  provisions  of  the  National 
Bank  Act  to  the  Virgin  Islands  of  the  United  States,  and 
for  other  purposes; 

S.  4614.  An  act  to  amend  section  14  of  an  act  entitled 
"An  act  to  adjust  water-riRht  charges,  to  grant  certain  other 
relief  on  the  Federal  irrigation  projects,  and  for  other  pur- 
poses." approved  May  25.  1926  (44  SUt.  636).  as  amended 
(46  Stat.  249) ; 

S.  4689.  An  act  to  authorize  the  closing  of  certato  streets 
to  the  District  of  Columbia  rendered  useless  or  unnecessary, 
and  for  other  purposes; 

S.  4736.  An  act  to  authorize  the  Philadelphia,  Baltimore  U 
Washington  Railroad  Co.  to  extend  its  present  track  connec- 
tion with  the  United  States  navy  yard  so  as  to  provide  ade- 
quate railroad  facilities  to  connection  with  the  development 
of  Buzzards  Potot  as  an  industrial  area  in  the  District  of 
Columbia,  and  for  other  purposes; 

S.  4778.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  east  branch  of  the  Niagara  River  at  or 
near  the  city  of  Tonawanda,  N.  Y.; 

S.  4791.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  watershed  in  the 
Prescott  National  Forest  withto  the  State  of  Arizona; 

6.4808.  An  act  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities; 

B.  J.  Res.  »7.  Joint  resolution  extending  for  one  year  the 
time  within  which  American  claimants  may  make  applica- 
tion for  inyment,  under  the  settlement  of  war  claims  act  of 
1928,  of  awards  of  the  Mixed  Claims  Commission  and  of  the 
Tripartite  Claims  Commission; 

S.  J.  Res.  124.  Joint  resolution  to  provide  for  the  determl- 
aatkm  of  claims  for  damages  sustained  by  the  fluctuation  of 
tte  water  lereis  of  Lake  of  the  Woods  to  certato  cases,  and 
for  other  purposes; 

S.J.  Res.  148.  Joint  resolution  to  permit  a  compact  or 
asreement  between  the  States  of  Idaho  and  Wyoming 
respecting  the  disposition  and  apportionment  of  the  waters 
Kd  the  Snake  River  and  its  tributaries,   and  for   other 


8.0on.Re8. 7.  Concurrent  resolution  to  print    and   bind 
the  proceedings  to  Congress,  together  with  the  proceedings 

at  the  vmveiling   to  Statuary   Hall  of    the   statue   of   Oen. 
John  Sevier,  presented  by  the  State  of  Tennessee; 
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6.  Con.  Res.  21.  Concorrcnt  xeaohitton  to  profvMe  for  the 
publication  of  the  proceedbqts  in  Congress  and  to  Statoary 
HaU  to  connection  with  the  imreiling  of  the  statues  of 
Junipero  Serra  and  Thomas  Starr  King,  presented  tay  the 
State  of  California;  and 

S.  Con.  Res.  24.  Concurrent  reoohitton  to  prtot  and  bind 
the  proceedings  to  Congress  and  in  Statuary  Hall  npon  the 
occasions  of  the  unveiling  to  the  Capital  of  the  statues  of 
Jefferson  Davis  and  James  Z.  Qeorgg,  presented  by  the  State 
of  Missis-sippl. 

CONOR  ESSIONAI.  AmOPItlATIOH 

Mr.  PARSONS.  Mr.  Speakv,  I  ask  unanimous  consent  to 
extend  my  remaito  In  the  Bacos*  by  inserttng  thereto  a 


a 


SUteneia  lAntrfnv  flU  appnprianoni  proMij  h§  Omfrati  for  the  fi»tMl  recn  19n  to  l8St,  inctutirt,  thi  ortflMff  reteipU  tftkt  Ommwmmtf^  lit 
a^  tk*  trdtmont  riymdtlaru,  on  ik«  ftHtoaT  Mte  1>mtmn  iMraMto.  /W  tA<  Jbni  peau  I9t8  U>  19SI,  Indutivt,  Uvetker  wftl  On  mimti 
»tar  liOS  from.  JtOt  X.  IMJ,  ap  I*  mU  imdmM^  Jun*  I.  Itat. 


table  tfiowing  tbe  total  awi<MlWttoni^ 
ceipts,  and  the  expenditures  dMurveaMi  to 
table  prepared  t&  tbe  departOKSl  «f  the 
Tkvasury.  for  tbe  yemts  ttSt  to  1193.  induliva. 

Tlie  ^'BAKER.    Is  there  ebjeedoat 

Mr.  UNDERHEUi.    Mr.  Speaker,  itauilui  the  rtgM  lo 
object,  how  much  space  will  that  take  te  tte  Rwon? 

Mr.  PARSONS.    Tbere  are  only  three  ttoei.  irtth  fbe 
figures  rurmtog  through  them. 

The  SPEAKER.    Is  ttJere  objection? 

There  was  no  objection.  ^ 

Mr.  PARSoras.    Mr.  Speaker,  imder  tbe  leave  ta  eatend 
my  remarks  to  the  Record  I  indude  tbe  foOowfng 


iv«« 


Total  appro^iriations  pay^nble  from  ordinacy  receipts 

T^Ul  orainavT  MMtpln 

KilienditurH  cbanfwbl*  againrt  owU—ryrwIm — 


1028 


4.04XS4K.  1».  19 
a.«4a.61tl.876.  u 


1109 


S3.  MA.  (SOS.  432. 40 
4. 003.  2Sa  22A.  Q& 
3. 848,  463.  IW  m 


1«30 


$3, 823,111.547.  SI 
4.in.M1.70L9a 
S,«M.ltt.4Sr  «» 


tm 


ti.w.4«a: 

S.U7.a33.4flS.tl 
4.  nt,  fB0l  Wk  M 


uMaMnaais 

4.ft73,OI7,ISLS7 


Note.  -TTm  flfons  shown  hi  thb  trtemeat  are  uelualTt  of  amounu  peruiaini  to  th*  pabUe  d«W  of  tta*  UalMd  StMtm  moA  tte  Ptalai 

TVrCDUM.  . 

Tkxasvkt  DBrAKTMrNT,  Junt  S,  ins. 


JOHX  H.  MXWBT.K 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Private  Calendar  H.  R.  2920,  for  the  relief 
of  John  H.  Mehrle.  and  refer  it,  a^ato  to  the  Coounittee  on 
Claims. 

The  SPEAKER.    Is  there  objection?      .fiij  <fc 
,    There  was  no  objection. 

DisposmoN  or  sintPLtrs  mattek  m  rovvutc  room 

Mr.  STEVENSON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  House  Resohition  259, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

BoTise  BeK>fatlon  2S9 


Jte«oIt>cd.  TbAt  Uve  documento  now  in  th*  foidlng  room  of  Ute 
House  of  BepreseniaUvM.  dMcrttMd  In  tbe  Hat  tiereaftcr  »et  forth 
nnder  tbe  hettdlng  "  UaC  oi  Docuaaenta."  shAll  be  disposed  at  in 
tlw  foltowtag  Butimer: 

Ptrat.  Member*.  Delec»te«.  OMMftlMtoner*  from  Puerto  Rk»  and 
the  Phlllpptne  Lslands.  and  dBemn  et  tbe  Houee  having  nxich  docu- 
menU  to  their  credit  may  dlepoM  of  tbe  same  In  the  usual  soanncr 
at  any  time  before  Deoetikber  1.  1933. 

Second.  Upon  the  txplraUca  of  tl^  «ald  Uinc  the  Doorkeeper 
ehali  fumiab  t«  the  itomhere  ol  the  Bouae.  aa  proaipUy  as  prac- 
ticable, a  liet  of  tbe  tfocuosMite  herein  referred  to  then  remiOn- 
Xag  iu  the  foMlBg  roooa,  aad  tlMffeupon  aucli  documents  shaU  be 
subject  to  the  order  of  any  Ifewher  or  Deiegate  In  the  order  In 
which  they  are  appUed  foe.  fer  the  period  of  80  day*  after  tbe  day 
when  txMA  list  ahail  be  (uratalMd  by  the  Doorkeeper. 

Third.  The  Doorkeeper  stiaU  tanilah  a  Uat  of  aU  such  docuufents 
remaining  in  the  foldli^  room  at  the  «q>iratlon  of  the  last-named 
pvlod  t«  the  various  departments  aad  commlswinnfi  of  the  Oovern- 
mcBt  at  Waahlagton,  tTKi\i4t»'i  the  fiuperlntetident  of  Documcnte, 
Rnalthaonlan  iMtitnUon.  Uhrmry  «f  Congreaa.  Bureau  of  American 
BepuhUcSt  and  the  rwiiiilSiajiiMi  of  the  District  of  Coiumhla. 
and  any  such  documebte  shall  he  turned  over  to  any  such  depart- 
ment, commission,  etc.  above  referred  to.  lu  the  order  m  which 
their  application  ahaU  be  —mhI^.  aad  aO  such  documents  which 
shall  rcmaia  in  tbe  folding  rooa  for  a  period  of  10  days  after 
such  Ust  shaU  have  been  fxtrmlahad  to  the  departments  or  oom- 
natselona  aforesaid  shall  be  a«kl  by  the  Doorkeeper  as  waste  paper. 

Vourth.  No  documanU  which  aro  described  la  the  list  aforesaid 
shaU  thereaf Ur  tie  returned  to  the  folding  room  from  any  source. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  thtok  the  gentleoian  from  South  Caroliiut  should  make 
a  short  statement  so  ttaat  nt  ^vouM  know  exacUj  what  he 

proposes  to  do  with  this  resolution. 

Mr.  S'l'EVENSON.  Mr.  Sp^iker.  there  Is  attached  to  ttie 
resolution  a  list  of  the  matter  that  is  in  the  folding  room 
and  which  wtU  have  to  be  moved.  That  was  printed  to  the 
RrcoRD  some  two  or  three  weeks  ago.  though  probaMy  most 
of  the  Members  did  not  notice  It.  The  resolution  itself. 
With  some  slight  variation,  va&  inlnted  also  then.  The  fold- 
tog  room  has  to  be  moved  taefcee  the  first  of  the  year  over 
toto  the  new  House  Office  Building.  There  are  about  1,000.- 
000  documents  in  the  folding  room  to  the  credit  of  different 


Members  <a  Congress.    Tlie  resatation  luwUtm  tliat 

bers  must  get  these  documents  away  from  ttacxc  hw 
day  of  next  December.  Wtaen  thts  was  last  done 
were  given  only  30  days  to  which  to  do  that. 
1908.  My  proposition  is  to  put  tt  to  the  1st  o<  next 
ber,  because  Members  are  exoeedingty  hoay  now,  anA  tbt&r 
will  go  to  the  conventions  aad  Into  the  fsmiMlgn  toad  1 
think  it  would  be  unfaur  to  ask  them  to  remove  tbam  doeu- 
mentft  to  30  days.  Therefore  we  have  fixed  ttoa  tikam  a^  tbe 
1st  of  next  Deeenxber  to  which  to  get  those  docomcota  to 
their  credit  out  of  the  folding  room.  Then  the  Doerkogtr  is 
to  give  a  list  of  all  that  is  left  to  each  Miemher  ol  the  Haiisw 
Then  every  Member  may  go  and  get  what  he  wants  of  £bat 
residuum,  according  to  the  date  of  his  application  ffwt 
come  first  served,  for  30  days.  Then  a  list  d  what  is 
left  is  to  be  given  to  the  departments,  Mid  the 
are  to  have  10  days  to  which  to  go  and  get  wbsd  tliex  vant 
out  of  tlmi  residuum.  When  that  is  done,  tbe  balance  vfll 
be  disposed  of  as  waste  paper. 

Mr.  WARREN.    Mr.  Speaker,  will  the  genttetnan 

Mr.  6TS¥EN£ON.    Yes. 

Mr.  WARREN.    I  notice  that  the  gmtkiMin  haa 
date  December,  I9S2. 

Mr.  STEVEKSON.    Tes. 

Mr.  WARREN.  I  note  that  he  taea  iifcangnd  the  dafte  from 
the  orifinal  residviUon. 

Mr.  STEVENSON.    Tes. 

Mr.  WARREN.  The  orlclnal  resoluUoa  which  the  csntta- 
man  totroduced  called  for  the  employment  of  from  It  to  15 
elerfcs  over  a  period  of  several  monttas.  I  wish  the  •esUe- 
man  would  inform  the  Hour  tf  by  makJnc  tt  Deeember  1 
it  is  goiiig  to  entail  any  additional  eTpcaee  oa  tbe  rnBttngrnf 
fimd. 

S£r.  BTEVBWSON.   I  do  ml  think  tt  wffi.   I  thtok  by 

m^icitig  it  Deecmber  1  the  linabexa  wIB  get  tibefr  rtoff 
away,  becaose  they  arc  going  to  need  a  lot  of  it  tUt  iMtr  in 
distribatton  in  their  eampaigne^  and  I  think  they  wiU  get 
most  of  it  out.  If  they  do  nott  of  course  we  are  going  to 
have  to  stand  the  expesae  of  dealtet  with  it  as  it  la;  aad  if 
we  do  not  do  this,  we  are  goiaf  to  have  to  stand  the  < 
of  moving  whatever  we  must  over  toto  the  new  Housft  < 
Building. 

Mr.  BLANTON.    Mr.  Speaker,  will  tbe  gwntlwnan  yidd? 

Mr.  smVENaON.    Tes. 

Mr.  BLANTON.    Then,  as  I  understand  it,  tbe 
resolution  does  not  call  for  the  employment  of  any  i 
force  or  tbe  expetxUture  of  any  money. 

Mr.  81WSN80N.    Not  at  alL    It  merely  ealls  on 
Members  to  take  what  belongs  to  them  and  gives  them  until 
the  1st  of  December  to  which  to  do  it.        -^ 
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Mr.  WILLIAMSON.  And  how  soon  wiU  the  list  of  what  we 
have  there  be  available  to  us? 

Mr  BLANTON.    It  Js  in  the  Rbcord  now. 

Mr.  STEV'ENSON.  It  is  attached  to  this  resolution,  and 
by  application  to  the  superintendent  of  the  folding  room 
the  Members  can  get  what  is  to  their  credit  from  the  books 

of  the  folding  room. 
Mr.  BLANTON.    The  gentleman  put  the  list  in  the  Record 

about  two  weeks  ago. 

Mr.   STEVENSON.    Yes.  sir;   and  I  am   attaching  it  to 

this  resolution. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  PARSONS.  I  think  the  gentleman  means  what  will 
be  allotted  to  each  individual  Member. 

Mr.  STEVENSON.     I  imderstand. 

The  SPEAKER.  la  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

LEGISLATIVE  APPROPRlATIOll   BILL 

Mr.  SANDLIN.  Mr.  Speaker.  I  ask  imanimous  consent 
to  take  from  the  Speaker's  table  the  blU  (H.  R.  11267) 
making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

The  Chair  hears  none,  and  appoints  the  following  con- 
ferees: Messrs.  Sawdlin.  Ludlow,  and  Hakdy. 

HAROLD  LOm)»IBACK,  UNrrKD  STATES  DISTRICT  JXTDGB 

Mr.  SUMNERS  of  Texas.     Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  resolution, 
H.  Res.  239. 
''"The  Clerk  read  the  resolution  as  follows: 

Resolved.  That  a  special  committee  of  Ave  Members  of  the  Hotise 
of  Representatives  who  are  members  of  the  Committee  on  the 
Jiidiclary  of  the  Hoiue.  the  aame  to  be  designated  by  the  chairman 
of  said  committee,  be.  and  Is  hereby,  authorized  and  directed  to 
Inquire  Into  the  official  conduct  of  Harold  Louderback,  a  district 
Judge  of  the  United  States  District  Court  for  the  Northern  Dis- 
trict of  California,  and  to  report  to  tbe  Committee  on  the  Judl- 
cUry  of  the  House  whether  In  their  opinion  the  said  Harold 
Louderbacii  has  been  guilty  of  any  acts  which  In  contemplation  of 
the  Constitution  are  high  crimes  or  misdemeanors  requiring  the 
interposition  of  the  constitutional  powers  of  the  House;  and  that 
the  said  special  committee  have  power  to  hold  meetings  in  the 
city  of  Washington,  D.  C,  and  elsewhere,  and  to  send  for  persons 
and  papers,  to  administer  the  customary  oaths  to  witnesses,  all 
process  to  be  signed  by  the  Clerk  of  the  Ho\i»e  of  Representatives 
under  it*  seal  and  b«  served  by  the  Sergeant  at  Arms  of  the  House 
or  his  special  messenger;  to  sit  during  the  seaalon  of  the  Hoxise 
and  untU  adjournment  of  the  first  session  of  the  Seventy -second 
Congress  and  thereafter  until  said  inquiry  Is  completed,  and 
report  to  the  Committee  on  the  Judiciary  of  the  House;  and  be  It 
further 

Rewloed,  That  said  special  committee  be,  and  the  same  Is  hereby, 
authorized  to  employ  such  stenographic,  clerical,  and  other  assist- 
ance as  they  may  deem  necessary;  and  all  expenses  Incurred  by 
said  special  committee.  Including  the  expenses  at  such  committee 
when  sitting  in  or  outside  the  District  of  Columbia,  shall  be  paid 
out  of  the  contingent  fund  of  the  House  of  Bepreaentatlves  on 
vouchers  ordered  by  said  committee,  signed  by  the  chairman  of 
said  committee:  Provided,  hovoever.  That  the  total  expendltxires 
authorized  by  thia  reatduticm  shall  not  exceed  the  sum  of  $5,000. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  ask  the  gentleman  a  question.  What 
expense  is  connected  with  this  investigation? 

Mr.  SUMNERS  of  Texas.     It  proposes  an  appropriation  of 

|5,00a. 

Mr.  BLANTON.  Does  it  provide  for  a  Junket  to  the  west 
coast  for  the  committee? 

Mr.  SUMNERS  of  Texas.  No;  it  docs  not.  And  there  will 
be  no  trip  to  the  west  coast  unless  it  is  necessary;  but  it  is 
possible. 

Mr.  BLANTON.  But  the  purpose  of  the  gentleman  and 
his  committee  is,  if  possible,  to  have  that  investigation  here 
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in  Washington,  as  most  of  them  have  been  held,  and  net 
require  an  expensive  trip  to  the  west  coast? 

Mr.  SUMNERS  of  Texas.  That  has  been  the  policy  of 
this  conmiittee. 

Mr.  BLANTON.  I  just  want  to  remind  my  colleague  of 
the  last  expensive  trip  a  House  committee  took  there,  the 
Joe  Walsh  committee,  that  lived  on  the  Pacific  coast  in 
Pullman  trains  so  long. 

Mr.  TILSON.  Reserving  the  right  to  object,  may  I  ask  if 
this  inquiry  is  requested  or  backed  by  the  bar  association 
or  a  reputable  part  of  the  bar? 

Mr.  SUMNERS  of  Texas.  May  I  make  a  brief  statement? 
This  investigation  is  requested  by  the  two  bar  associations 
of  San  Francisco;  and  in  so  far  as  I  have  heard  from  the 
Representatives  from  the  State  of  California,  they  all  be- 
lieve that  a  condition  obtains  there  which  requires  an  inves- 
tigation by  the  Judicisiry  Committee. 

Mr.  TTLSON.  It  is  not  a  case  of  the  personal  grievance 
of  somebody? 

Mr.  SUMNERS  of  Texas.  It  is  at  the  request  of  the  bar 
associations,  and  there  are  only  two. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  by  incorporating  in  the  Rec- 
ord at  this  point  letters  from  the  bar  associations  with  ref- 
erence to  this  bill. 

The  SPELAXER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  letters  referred  to  are  as  follows: 

San  Francisco.  Calit.,  May  24.  1932. 

JUDICIAST    COMMrmCE. 

House  of  Representatives,  Washington,  D.  C. 

Snts:  Dnder  date  of  May  2.  1932.  the  Bar  Association  of  San 
Francisco  addressed  a  communication  to  His  Excellency  Herbert 
Hoover.  President  of  the  United  States,  with  reference  to  certain 
matters  published  In  the  press  of  San  Francisco  concerning  Hon. 
Harold  C.  Louderback.  Judge  of  the  United  States  district  court 
at  San  Francisco,  Calif.,  accompanying  said  communication  wltb 
clippings  from  San  Francisco  newspapers. 

Under  date  of  May  9,  1932,  we  received  an  acknowledgment  of 
said  communication  from  Mr.  Lawrence  Rlchey,  Secretary  to  the 
President,  stating  that  the  matter  "  Is  being  referred  for  consider- 
ation of  the  Attorney  General."  and  thereafter  we  received  a  letter 
dated  May  12,  1933,  from  Mr.  Charles  P.  Slsson,  Assistant  Attorney 
General,  stating  in  effect  that  our  letter  addressed  to  the  President 
had  been  referred  to  the  Department  of  Justice  for  consideration, 
and  fiu-ther  stating  "  that  the  Department  of  Justice  has  no  Juris- 
diction whatsoever  over  the  United  States  Judger.  Criticisms  of 
Federal  Judges  are  ordinarily  addressed  to  the  Judiciary  Committee 
of  the  House  of  Representatives." 

Pursviant  to  the  suggestion  contained  In  the  letter  from  the 
Assistant  Attorney  General,  we  are  hereby  addressing  your  hon- 
orable committee  and  forwarding  copies  of  the  above-mentioned 
correspondence,  together  with  duplicate  press  clippings,  for  such 
action  as  your  committee  may  deem  proper. 

We  feel  certain  that  you  will  readily  realize  tliat  the  Interest 
of  the  Bar  Association  of  San  Francisco  In  this  matter  is  solely 
a  public  one  and  that  it  la  concerned  only  In  preserving  the 
Integrity  of  the  bench,  public  confidence  In.  and  respect  for.  the 
courts  and  the  due  administration  of  Justice.  We  beUeve  that  no 
department  of  the  Government  should  occupy  a  higher  p>osltlon  in 
the  public  mind,  or  performs  a  more  Important  function,  than 
that  of  the  courts,  and  that  it  Is  of  the  utmost  Importance  they 
shall  be  maintained  on  a  plane  of  the  strictest  honesty  and 
efficiency  and  shall  be  above  suspicion.  Charges  against  a  court  or 
Judge,  especially  when  publicly  made,  require  thorough  Investiga- 
tion, not  only  In  the  interest  of  the  public  and  re^>ect  for  our 
Judicial  system  but  also  In  the  Interest  of  the  Inciimbent. 

If  your  committee  should  undertake  an  Investigation  of  the 
matters  In  question,  our  association  wUl  cheerfully  render  such 
assistance  as  Is  within  Its  power.  In  the  hope  that  whatever  ths 
outcome  may  be  the  result  wlU  contribute  to  the  maintenance  of 
pubUc  confidence  in  our  courts. 
Respectfxilly  submitted. 

Bae  AoSociatiom  of  Saw  FaAwctsco, 
By  Bakoolj>h  V.  WKrnKO,  PresULent, 
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CRantMAK  OF  THS  JCDICXUIT  OOICICITTKE. 

Bouse  of  Representatives .  Washinfftom,  D.  C. 

BbNQBABix  8a:  rtje  aome  timm  past  the  press  of  tlilB  dty  tias 
published  news  arUcles.  edltortela.  and  cartooxM  referrls«  to  re- 
oelverahlp  and  bankruptcy  irirt^— ■  pending  before  the  Hon.  Harold 
Louderback.  Judge  of  the  United  States  Dtstrict  Court  for  the 
Northern  Dlartrlet  of  Oallfomla.  a&d  the  couliict  at  the  Judsa  In 
oocmeetkm  wltXt  tbeae  mattara. 

The  Barristers'  Club  of  San  nancisco.  ilM  junior  bar  organiza- 
tion of  this  city,  bellevee  that  the  matter  ts  one  which  should  be 
caned  to  your  attention  becatiae  of  the  serloiM  nauire  of  the 
charges  a^talnat  Jtidge  LoodarlMMk.  We  expreas  no  opinion  a*  to 
the  truth  or  falsity  of  the  puhUeatkms.  However,  regardleaa  of 
their  truth  or  falsity,  their  effect  has  been  to  create  a  question  in 
the  public  mind  as  to  the  tntef^rtty  of  tbe  Inderal  courts. 

We  belteve  that  It  Is  tHwentkil  that  thla  should  not  occvr.  The 
people  ahoiild  be  able  to  rely  npon  ttee  mtegrlty  of  ttie  United 
Statew  oourts.  Therefore,  being  of  the  opinion  that  the  matter  is 
properly  within  jomt  juriidlctlon.  we  reqxiest  that  3rou  conduct  an 
ixKintry  Into  the  facts  ntrrottndliif  the  adminlfitratlan  of  Jtwtlce 
by  Judge  Louderback.  and  that  you  take  such  action  as  may  be 
warranted  by  the  facte  as  you  And  them  to  be. 

If  the  Barristers'  Club  can  be  of  arty  assistance  to  you  in  such 
action  as  you  see  fit  to  take,  we  are  at  yo«r  service. 
BeapectfuUy  yours. 

0<tai>0N  JofUfaoN, 
CTiairman  Board  of  Directors. 

sBcam  wencaaicr  arrBontiATioN  bzli. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolre 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  eanstderation  of  the  bin  (H.  R. 
13443  >  to  supply  defteiendec  to  certain  appropriations  for 
the  flflcal  year  ending  Jane  M.  1932.  and  prior  Ibcal  years, 
to  provide  supplemental  appfopriatlons  for  the  fiscal  years 
ending  June  30,  1832.  and  June  30.  1933,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  ttself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  t«r  the 
further  con.slderation  of  the  bill  H.  R.  12443,  the  second 
deficiency  appropriation  bill,  with  Mr.  DKsarr  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  following  s\nn«  are  appropriated, 
out  of  any  money  In  the  TreesoT  not  othcrwtae  appropriated,  to 

supply  deficiencies  In  certain  apivopriations  for  the  hbcal  year  exKl- 
Iru;  June  30,  1932.  and  prior  fifcal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  jrears  ending  June  30,  1932,  and  June 
90.  1933.  and  for  other  purpoaaa.  namely. 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  tbe 
last  word. 

I  do  this  far  the  purpose  of  maldng  a  very  brief  statement 
to  the  committee.  There  has  been  no  explanation  of  this 
bill,  and  I  simply  want  to  call  the  attention  of  the  committee 
to  the  fact  that  In  amount  It  is  the  smallest  general  defi- 
ciency bill  that  has  ever  been  proposed  to  the  Congress.  I 
think  that  the  House  is  to  be  congratulated  on  that  fact.  It 
carries  a  total  of  $15,398,873.01.  That  simi  is  $1,137,250  less 
than  the  Budget  estimate.  I  do  not  recall  just  what  the  next 
smallest  general  deficiency  bill  which  has  been  heretofore 
passed  carried,  but  I  am  sore  it  was  over  $50,000,000,  and 
possibly  $80,000,000,  but  I  (Qd  want  the  House  and  the  coun- 
try to  know  that  this  general  deficiency  bill  carries  a  far 
lesser  sum  than  has  been  carried  in  any  general  deficiency 
bill  at  any  session  of  Congress  during  its  history  in  recent 
years. 

Another  fact  to  which  I  want  to  call  the  attention  of  the 
House  Is  this.  I  win  not  say  there  has  been  a  deliberate 
purpose,  but  there  would  seem  to  be  an  effort  on  the  part 
of  some  to  minimize  just  what  the  House  has  accomplished 
in  the  way  of  reductions  in  appropriations  and  expenditures. 
The  effect  of  this  has  been  that  the  country  has  failed  to 
appreciate  just  what  the  House  has  accomplished  in  this 
way.  and  credit  is  due,  of  course,  to  both  sides  of  Che  House 
for  the  action  taken.  It  has  fidly  sustained  its  reputation 
as  being  the  most  economical  branch  of  Gonsress.  and  also 
far  more  economical  than  tlie  Executive. 


Iferi  there  should  be  something  said  st  Itils  tlfl^  on  tte 
occasion  of  the  passage  of  the  last  approprlatton  bin  wtaSdi 
will  be  passed  at  this  session  showing  |nst  what  those  redoe- 
tions  are.  If  you  will  indulge  me  a  moment,  I  will  state 
that  the  Budget  estimates  which  have  been  submitted  for 
the  regular  annual  appropriation  bills  and  the  defldeney 
bills,  Including  the  oi^  now  under  consideration,  amount  to 
$3,474,052,120.30.  The  amount  of  the  bills  as  they  taave 
passed  the  House,  induing  the  one  now  pending.  Is  $3,311,- 
585,653.50,  which  represents  a  reduetton  under  the  estimate* 
submitted  of  $162,466,556.74. 

Of  course,  all  of  these  bills,  with  the  exception  of  tbe 
bill  making  approprtattons  for  the  Department  of  the  In- 
terior, are  now  pending  in  tbe  Senate. 

The  future  wiU  tell  as  to  whether  or  not  these  reductlODt 
will  be  increased  or  decreased,  but  this  represents  tbe  aetkn 
taken  by  the  House  at  this  aessioKi  upon  these  various  Wllii 
and  I  ask  unanimous  consent  to  incorporate  as  a  part  of  my 
remarks  a  table  showing  the  various  amounts  of  eaob  Itftl 
and  the  rednctioDs  made  in  each  biU  for  the  infoiflaatlon 
of  the  House  and  of  the  country. 

[Here  the  gavel  fell.] 

Mr.  BYRN3.  Mr.  Chalrmaa.  I  ask.  unanimous  esaaent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  ohJecUon  to  tbe  request  «C  tbe 
ecntleman  from  Tennessee? 

There  was  no  objection. 

Mr.  WOODRUFF.    WiU  the  gentleman  yield? 

Mr.  BTHNS.  I  wHI  be  fi^ad  to  yield  after  I  complete  my 
statement. 

I  have  in  my  hand  also  a  statement  showing  a 
soa  of  the  amounts  of  the  annual  appropriations 
of  permanent  approprlationa  for  the  fiscal  yeavs  1033 
1933  as  of  June  7.  1932.  Tbts  diows  that  ttie  Home  Ihm 
reduced  the  appropriations  for  the  year  1033  undsor  19tt  te 
the  sum  of  $631,422,101.42. 

In^thcr  words,  the  total  appropriations  for  193S 
$3,802,271,218.     The  appropriations  passed   biy   tfat 
amount  to  $3,174,849,116.66. 

I  also  aak  unanimous  conaeokt  to  ineorpoarate  this  tiMe 
as  part  of  my  remarks  for  the  information  of  the 

The  CHAIRMAN.    Tbe  gentleman  from  Tei 
unanimous  consent  to  extend  his  remarlcs  as  int 
there  objection? 

There  was  no  objection. 

Ttit  matter  referred  to  f<dlowe: 


Coiitpmri»tm  of  Budget  eatimmtn  mmd.  mmamfita 
deficiency  appropriation  hills.  Seventy-second 
sion,  cxciusive  ojf  permanent  approjuimtion*  mnd 

(Etatua  U  Jon*  7,  19«ll 


Bill 


A^cnlture .  ■  ■ 

Ukthci  of  Columbia _. 

lTT<lfr>pndent  afflees .' — ... 

Intericr . .~........~ 

L«£UiuUv« 

yavj- 

State.  iBsdoa.  CocaiiMra^  nd 

LstoiK 

TressarysBd  Post  Olllee 

War 


Total  ra(ulBrbfns. 


Fliat  deftdf.nry 

OCCwKl  CIVnICVUI,  ^  ........... 


Total,  flat  and  Moood 


Budget  eBtl- 
mategt 


tNaM14«iW 

4i.aH^l>UL00 
l,eM,3MlMT.M 

anssiaaan 

22.&I7.M2.00 
Ml.  077, 4311  as 

I30.784.13aW 

l,«PS,S7i.Ma«» 

411,363,762.00 


S,SM.4S«,811» 
141.aSi.lS4.07 

i«,aH,na«i 


Ozand  total 


a.  474. 063. 12a  «0 


tolb«|.,^Si^ 


a>.aUk8iaao 

9K.f9t.  431.60 
lfl.WHl]  II 

a0.214.8CLaD 

ia6,Ms.4iaos 

I24.215.W2.S 

1,  on,  ns,  MS.  sa 

MR.MI^l«S.« 


-tiaMC«L«0 

-lUtttfTLOO 

-I,  m»  144.  as 

-■Lnr.MLM 
-u^m.Maw 


*,  no.  lu,  US. « t-Ms,  MS,«a  at 


1».398,»3.8» 

i«,Mivsra.«i 


-14.: 
-1.1 


.S.S 


a.au.sBaw9«rM  |-ia2.4aB.MaL74 


Ibr  flrrt  dtfriwry  and  latKior  Mlk»aad 


1  iDctadw  an  MtfmatM  botm  C< 
MttmalM  iMta*  tka  H«m  •■  ■ 

'  IndudaB  drat  rtiSrimiy  a»l  immtm  Mlsmttrng 
bill  u  rtvoctad  to  Am  BoBMw  and  aQ  other  hOto  ai  paMadbydM 


^1 
t 

I 


12472 

comparison   of  amounts  of  annual  ^^PP^^^^J^^   °^ 
permanent  appropriations,  fiscal  years  1932  and  19J3 

[Status  u  d  Juae  7,  I9S3( 


CONGRESSIONAL  RECORD— HOUSE 


June  9 


_     I  ami  establLsV 

iD«Qto  by  kpfiropriatioa  bUis 


yiscal  y*ar  !9S2. 
amo'ints  in  ntfOr 
lar  annual,  deA- 
ci*rcy,  an  1  spe- 
cial acts.  Sev- 
enty-first CoJi- 
prss.  third  ses- 
sion, and  SeT- 
enty-secwnil  Coo- 
irre«,  first  sev 
ti:i[:,  to  Juxie  1, 

IKUi 


Ao-lcuUiire 

Dutri  t  of  Col'imhla,-, 

Irx'^TVii'lert  office* 

interior.. — 

LecJalati^* 

Niry 


State,  Justice.  Commerce,  and 

SUt« - 

Justice 

C  ommerce _.. — 

LatKir 

Total 

Treasiry  and  Port  OffloK 

Treasury 

Fost  Office 


45,Sn,SS8.00 

1,318.060.724.58 

6y.7ft.\a4il3 

2S, :««.  038.  94 

US,  368. 823.  83 


riscalyear  1933, 

amounta  in  all 

approrrtatlon 

bills  as  they 

pused  tbe 

Bouae 


Decrease  ISO 
biUs  compared 
to  1833  appro- 
priations 


$175, 408, 81 4.  00 

39,911,810.00 

«5. 031, 431.  00 

50.44«.432.a 

aa  214, 96a  00 

338.353,450100 


$114.  .■>!«.  73a  M  , 

5,  R98.07S.OO  1 

333,031,282.  S8  i 

13,:iW.0O9.8O 

8,571.187.94 

31. 818.  M4. 63 


Total 


War. 


Grand  total. 


18. 73a  57X34 
51. 489, 201.  00 
M.43S.582  96 

15,  566.  45a  00 


IS,  19%  148. 33 
Sa  741, 775.  00 

4Xfis&,aaao 

14.346.827.00 


140. 221. 807. »  t      124. 215.902.  33 


3,538.423.01 

747. 42«.  00 

la  501. 34a  98 

1. 218. 623.  00 


16. 008, 814.  96 


281, 704.  977.  68 
&t2.  912. 129.  86 


254. 311. 988  00 

SC5.466.175.00 


7.393,98)1  6S 
37.445,954.86 


1.  lot.  617. 107.  MJ  1.06a  778, 161  00  j       44, 838.944.54 


44a.  9ia  938.  02  I      392.586.146.00  1      53,334.792  02 


3, 802. 371. 21&  08  [  3;  174. 84a  116 


.66  !  »e27. 
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stock 

«  This  amount  shows  the  net  decrease  on  regular  and  supplemental  annual  appro- 
priations which  are  passed  upon  by  Conjtress.  The  permanent  annual  approprla- 
ttons.  which  occur  automatically  each  year  without  action  by  Contrecs.  as  estimat*'! 
In  I>ecemb«r.  1931.  show  an  Incrmv^e.  for  1933  over  1932,  of  $i(MJ35.66t.  wholly  due  to 
totarest  on  tbs  publio  debt  and  debtrelirament  tuuda. 

Mr.  LAMNECK.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  BYRNS.    I  must  yield  first  to  the  gentleman  from 

Michigan. 

Mr.  WCXJDRUFP.  I  want  to  thank  the  gentleman  for  his 
courtesy.  He  has  Just  given  the  House  the  exact  informa- 
tion I  was  hoping  he  would  give  us  when  he  quoted  the  last 
figures. 

Mr.  BYRNS.  I  now  yield  to  the  gentleman  from  Ohio 
[Mr.  Laicnzcx]. 

Mr.  LAMNECK.  Does  the  reduction  the  gentleman  from 
Tennessee  spoke  of  include  the  reduction  accomplished  by 
the  economy  bill? 

Mr.  BYRNS.  No:  this  has  reference  only  to  appropria- 
tion bills  which  have  been  passed  by  the  House  up  to  this 
time. 

Mr.  DYER.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.  I  yield- 
Mr.  DYER  I  would  like  to  ask  the  gentleman  from  Ten- 
nessee, the  chairman  pf  the  Committee  on  Appropriations, 
for  some  ezplanatlom  of  the  money  provided  for  in  this  bill 
at  page  31,  in  the  first  paragraph,  for  furnishing  and  In- 
stalling fixed  permanent  equipment  for  cafeterias,  in  view 
of  the  policy  of  the  House  a  few  days  ago  in  passing  a  reso- 
lution to  Investigate  the  Oovemmcnt  participating  in  pri- 
vate business  and  competing  with  private  individuals  in 
^matters  of  this  kind. 

Mr.  BYRNS.  I  wiU  say  to  the  gentleman  this  simply 
follows  the  recommendation  of  the  Post  Office  Department 
and  its  action  with  refei-ence  to  a  nimiber  of  other  bxiildings 
that  have  either  been  constructed  or  are  now  in  the  process 
of  construction.  The  item  will  come  up  in  regular  course, 
and  I  am  satisfied  that  when  it  Is  reached  the  gentleman 
will  have  an  opportimity  to  discuss  it,  I  do  not  care  to 
anticipate  anything  in  the  bill  at  the  present  time. 

Mr.  DYER.  Will  the  genUeman  state  approximately  how 
much  money  this  will  take  out  of  the  Treasury? 

Mr.  BYRNS.  The  gentleman  understands  that  these 
cafeterias  are  carried  on  by  the  postal  employees  who  con- 
duct these  cafeterias  on  a  cost  basis.    It  costs  the  Govern- 


ment nothing  except  the  si»ce  that  ia  provided  and  the 
fixed  equipment. 

Ii£r.  DYER.  But  they  do  compete  with  private  cafeterias 
and  restaurants? 

Mr.  BYRNS.  To  the  extent  the  postal  employees  take 
their  meals  In  these  cafeterias. 

Mr.  JOHNSON  of  Missouri.     Will  the  gentleman  yi^ld? 

Mr.  BYRNS.  Yes;  but  I  do  not  want  to  anticipate  what 
will  come  up  for  discussion  later  on.  The  item  on  cafeterias 
is  way  down  in  the  bill. 

Mr.  JOHNSON  of  Missouri.  Do  not  the  hearings  disclose 
that  it  will  cost  $750,000  to  equip  the  cafeterias? 

Mr.  BYRNS.  It  was  stated  at  one  point  that  the  cost 
would  be  $50,000  on  the  average.  Just  what  was  meant  by 
that  I  do  not  know,  but  undoubtedly  the  fl-xtures  and  equip- 
ment Win  not  cost  $50,000. 

Mr  DYER.  I  will  say  to  the  gentleman  that  the  hearings 
show  there  are  15  of  them  which,  at  $50,000  each,  amounts 
to  $750,000.  ^,  . 

Mr.  BYRNS.    Let  us  delay  that  controversy  until  we  get 

to  the  item  in  the  bill 

Mr.  DYER.    We  ought  to  delay  that  or  the  invesUgation. 

Mr.  HOLMES.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield.  .     ,   .,  ^ 

Mr.  HOLMES.  Is  the  pending  deficiency  bill  also  mcluded 
in  the  gentleman's  figures? 

Mr.  BYRNS.    Yes:  it  is.  ^         ,     * 

Mr  McCLINnc  of  Oklahoma.  Mr.  Chairman.  I  have  just 
returned  from  the  State  of  Oklahoma,  where  I  participated 
in  the  dedication  of  a  splendid  new  bridge  which  spans  the 
Red  River  between  Texas  and  Oklahoma.  While  there  I 
took  occasion  to  feel  the  pulse  of  as  many  of  the  citizens  of 
both  Texas  and  Oklahoma  as  I  could  with  respect  to  their 
views  as  to  what  Congress  is  doing.  I  regret  exceedingly  to 
advise  you  that  the  situation,  as  I  view  it.  in  this  section  of 
the  Nation,  is  much  worse  than  I  have  ever  witnessed  during 
the  time  I  have  served  as  a  Member  of  the  House.  The 
people  are  not  able  to  pay  their  taxes  this  year.  Without 
relief  they  can  not  pay  them  next  year.  There  is  nothing 
in  the  way  of  hope  being  held  out  in  front  of  them,  and  in 
my  opinion,  unless  this  Congress  passes  some  kind  of  a  law 
which  will  provide  some  kind  of  aid  to  those  who  till  the  soil 
there  is  liable  to  be  an  eruption  that  will  shake  the  very 
foundation  of  this  Government. 

Up  to  the  present  time  this  Congress  has  been  extending 
relief  beginning  at  the  top  and  working  down.  Our  ipeople 
do  not  believe  that  a  suacient  amount  will  trickle  down  to 
be  of  any  material  benefit  to  them.  Therefore,  they  are 
clamoring  for  proper  legislation  which  will  put  a  foundation 
under  the  Nation  to  the  extent  that  the  52,000.000  people 
who  depend  upon  agriculture  for  a  livelihood  may  have  some 
kind  of  assurance  given  which  wfQ  cause  them  to  obtain  a 
fair  price  for  that  which  they  produce  instead  of  5  or  6  cents 
for  cotton,  30  or  40  cents  for  wheat,  and  similar  prices  for 
the  other  commodities  that  are  produced  on  the  farm.  They 
believe,  as  I  do.  that  the  cost  of  production  on  commodities 
needed  for  home  consumption  should  be  guaranteed  and 
that  this  Congress  should  indicate  a  willingness  to  help  out 
to  this  extent  in  the  present  crisis, 

I  say  to  you,  my  friends,  that  the  source  of  all  wealth  is  in 
the  ground  and  that  every  occupation  in  the  section  of  the 
country  where  I  reside  is  more  or  less  dependent  upon  agri- 
culture.   If  the  fanners  are  not  given  some  measure  of  re- 
lief, so  they  can  at  least  obtain  the  cost  of  production  on 
that  p€urt  of  the  yield  that  is  necessary  for  home  consump- 
tion, there  is  not  an  industry  in  either  of  the  States  I  have 
visited  that  wlH  be  able  to  carry  on  very  much  longer. 
Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 
Mr.  McCUNTIC  of  Oklahoma.    I  yield- 
Mr.    JOHNSON    of    Washington.    Has    the    gentleman 
thought  of  any  plan  that  could  be  laid  out  or  presented?    I 
agree  with  much  the  gentleman  says. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  glad  to  have  the 
gentleman  ask  that  question.  It  does  seem  to  me  that  when 
we  know  the  amount  the  Nation  has  to  produce  in  order  to 
take  care  of  the  needs  of  our  own  people  that  it  is  not  a  diffl- 
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cult  question  to  work  cot  nltable  legislation  that  will  be  fair 
to  aU  concerned.  We  know  that  if  we  did  not  produce  that 
which  is  needed  for  home  consumption  in  the  United  States 
that  we  would  have  to  purchase  the  same  abroad  and  prob- 
ably i>ay  a  price  that  would  be  greater  than  the  cost  of 
production  In  the  United  States. 

Therefore,  if  our  farmers  could  be  assured  that  this  prin- 
ciple would  be  enacted  Into  a  law.  then  they  would  receive 
12  or  15  cents  a  pound  for  cotton,  $1  a  bushel  for  wheat,  and 
similar  prices  for  other  kinds  of  commodities.  This  would 
result  in  our  farmers  obtaining  a  fair  wage  scale  for  their 
own  labor,  and  should  they  produce  a  greater  amount  than 
was  needed  for  home  consumption,  the  same  could  be  utilized 
on  the  farm  or  fed  into  the  world's  market  when  there  was 
a  demand  for  such  surplus.  I  am  sure  that  beneficial  results 
would  be  obtained,  as  such  a  law  would  automatically  bring 
about  either  a  reduction  of  acreage  in  some  crops  or  diversi- 
fication to  the  extent  that  those  who  tiU  the  soU  would 
utilize  their  land  in  a  way  that  would  bring  about  the  most 
benefit. 

[Here  the  gavel  felL] 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  McCLINTIC  of  Oklahoma.  During  the  World  War 
the  conditions  that  confronted  this  Nation  from  an  agricul- 
tural standpoint,  in  my  opinion,  were  not  one-tenth  as  bad 
as  they  are  now.  At  that  time  we  established  a  precedent 
for  such  legislation  by  guaranteeing  a  certain  product  to  sell 
at  a  stipulated  price.  I  do  not  consider  to  go  that  far  in  the 
proposed  legislation,  but  11  we  could  take  into  consideration 
that  every  occupation  is  either  directly  or  indirectly  depend- 
ent upon  the  success  of  the  farmer,  then  no  one  could  object 
to  the  principle  I  am  sponsoring  at  the  present  time.  We 
know  that  unless  the  farmer  can  make  a  profit,  he  can  not 
pay  his  taxes.  It  will  be  impossible  for  him  to  pay  the  banker 
or  to  take  care  of  any  mortgage  indebtedness  on  his  farm. 
The  merchant  will  have  his  volume  of  business  reduced,  and 
this  will  reflect  clear  back  to  the  manufacturer  of  raw  prod- 
ucts, thus  clogging  up  the  wheels  of  industry  to  the  extent 
that  everyone  suffers. 

Mr.  JOHNSON  of  Washington.  The  gentleman  speaks  of 
the  fact  that  because  we  began  relief  at  the  top  nothing  has 
trickled  down.  I  would  like  to  ask  the  gentleman  if  he  does 
not  think  that  had  there  not  been  some  relief  at  the  top 
the  banks  in  all  of  the  cotton  country  would  not  have  been 
able  to  pay  even  6  cents  for  cotton. 

Mr.  McCLINTIC  of  Oklahoma.  I  want  to  say  to  the 
gentleman  that  I  am  in  accord  with  the  statement  he  has 
made.  I  voted  for  the  emergency  relief  measure  he  has  in 
mind.  I  knew  that  many  of  our  institutions  had  reached 
the  place  where  they  could  go  no  farther,  that  the  foreign 
nations  were  drawing  mininn*  of  dollars  in  gold  and  that 
unless  credit  had  been  provided  there  would  have  been  a 
smash  in  this  country  that  might  have  destroyed  every 
major  industry,  jret  I  will  have  the  gentleman  understand 
that  unless  we  put  a  foundation  under  agriculture  there  can 
be  no  permanent  benefits  obtained  from  this  emergency  leg- 
islation, as  we  must  realize  that  when  pay  day  comes  these 
institutions  will  have  to  have  another  postponement  or  be 
given  relief  in  some  other  way. 

Mr.  JOHNSON  of  Washington.  The  gentleman  wants  to 
bring  the  bottom  up  a  little  bit. 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  SPARKS.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  SPARKS.  I  agree  with  the  gentleman  that  we  should 
have  some  substantial  relief  for  agriculture  before  Congress 
adjourns.  I  am  wondering  if  the  gentleman  has  in  mind 
any  particular  bill  now  pending  before  the  House  that  he  is 
referring  to  in  his  discussion. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  very  glad  to  say  to 
the  gentleman  that  I  have  pending  a  bill  before  the  Com- 
mittee on  Agriculture  which,  if  enacted  into  a  law,  would 


guarantee  to  the  producer  the  cost  of  prodnction  en  that 
part  of  the  yield  that  is  needed  for  home  eoDsamptlon. 
Likewise,  there  is  pending  a  bill  that  has  the  indmaement  of 
the  different  farm  organizations.  It  has  inoorpoarmted  in  tt 
three  plans,  namely,  the  debenture,  the  equalization  fee.  and 
the  one  I  have  referred  to,  which  Is  called  the  allotmenl 
plan. 

I  say  to  you  that  if  we  can  not  get  the  committee  to  rmnrt 
favorably  on  the  plan  I  have  in  mind,  I  would  like  to  see  ttw 
bill  siponsored  by  the  farm  organizations  enacted  into  lav, 
with  a  provision  contained  in  the  same  making  it  nanda- 
tory  on  the  agency  of  our  Government  that  is  charted  with 
the  responsibility  of  putting  the  same  into  effect  to  oae  the 
plan  which  is  best  suited  for  the  particular  ooimnodlty 
grown  in  any  section  of  the  country,  so  that  if  the  debeuture 
plan  is  better  smted  for  wheat  the  growers  could  obtain  such 
benefits;  if  the  allotment  plan  is  best  for  some  other  oom- 
modity,  it  could  be  used:  and  If  the  equalization  idan  would 
bring  better  results  for  some  crop,  it  would  be  avallaUe. 

Tliis  has  been  a  long-drawn-out  session,  and  I  reahae  there 
are  many  Members  who  would  like  to  go  home  to  look  after 
their  political  fences.  However,  as  I  view  it.  it  wffl  be  far 
better  to  remain  in  session  until  the  farm-relief  iHOcram  is 
concluded  even  if  it  takes  all  summer.  I  feel  that  whtn  a 
person  has  faithfully  represented  a  district  for  manj  years 
and  has  always  looked  after  the  needs  of  the  people  in  a 
proper  way,  that  they  will  not  be  stampeded  by  aaj  parson 
who  resorts  to  unethical  practice  to  deceive  the  Totera. 
Therefore,  I  have  decided  that  it  will  be  more  hennfldal  to 
gi\^  our  people  relief  than  it  is  to  elect  anyone  to  any  ollloe. 
and  it  is  for  this  reason  I  am  going  to  leave  my  candidacy  in 
the  hands  of  my  friends,  feeling  sure  that  they  will  pot 
themselves  in  my  place  and  give  justice  where  it  It  dewnwd. 

I  regret  exceedingly  that  the  President  and  the  Secretary 
of  Agriculture  have  not  felt  warranted  to  urge  Ocmgreas  to 
pass  this  legislation.  I  am  sure  that  If  this  suhjaoi  had  been 
Included  in  one  of  the  messages  that  have  been  Mnt  to.Ooo- 
gress  during  the  session,  it  would  have  caused  the  party 
leaders  to  take  a  united  stand,  thereby  Insuring  the  eoinrtry 
that  such  relief  was  going  to  be  provided.  EverToae  reahaes 
that  the  President  by  a  veto  can  defeat  any  bill  In  the  House 
if  a  two-thirds  vote  can  not  be  obtained  to  override  the 
same;  yet  I  am  hoping  that  he  has  the  interests  of  the 
farmers  at  heart  to  the  extent  that  if  Congress  paaMa  suah  a 
bill  it  will  receive  his  approval. 

If  there  ever  was  a  time  on  earth  when  Congr—  titUKMi 
realize  the  emergency  condition  that  is  oonfrontlnc  this 
country,  it  is  now.  Our  poor  depressed  farmen  are  faehig 
a  situation  where  they  know  they  are  not  going  to  raeetve 
one-half  of  the  cost  of  production  on  their  crops  onleai  this 
legislation  is  approved.  Likewise,  every  other  oocqpation  Is 
facing  disaster.  Therefore  it  is  for  this  reason  I  am  plead- 
ing with  you,  as  I  have  never  pleaded  b^ore.  not  to  adjeum 
and  go  hcmie  imtil  this  relief  has  been  provided.  X  cay  to 
you— and  I  know  what  I  am  talking  about^-our  people  are 
far  worse  off  than  they  have  ever  been  during  all  of  oay 
public  career,  and  unless  we  give  some  kind  of  aid  Ood  oaly 
knows  what  is  going  to  happen  to  the  Nation  in  the  fotura. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  I  heard  with  interest  what  the  fwitliiinan 
from  Oklahoma  has  jiist  said,  and  X  am  wholly  in  sgnnpathy 
with  him,  because  I.  too,  wish  to  help  the  fanner.  X  rtiaU 
pledge  him  to  vote  for  an  equalisation  fee  or  the  debenture 
plan  or  any  other  plan  to  rescue  the  farmer,  but  I  sheiild 
like  to  get  from  him  as  conditiop  precedent  a  pledge  that 
would  relieve  this  country  of  stanerlng  taTattna,  WiU  the 
gentleman  pledge  me  that  he  win  vote  for  r^Uef  aa  to  puk- 
hibition  in  this  country?  Will  he  repeal  prohihrtian  in  the 
interests  of  the  taxpayer,  especially  the  farmer^ 

Mr.  BLANTON.     Oh.  bunk. 

Mr.  CELLER.    You  may  say,  "  Oh.  bunk."  but  the 
of   the  coimtry  are  not  saying  that.    There  art 
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takable  signs  of  a  revolt  in  this  country.  The  newspapers 
are  flUed  with  matter  that  those  who  are  now  dry  might 
very  weU  weigh  with  the  greatest  amount  of  meditation  and 

thougtit   and   wisdom.  t-     *  ^ 

I  am  informed  that  the  former  President  of  the  Lnited 
States.  Mr.  Coolidge.  for  example,  as  dry  as  ever  was  a 
Prciident  in  the  White  House,  will,  in  the  next  issue  of  the 
Cosmopolitan,  condemn  prohibition,  and  I  ask  the  gentle- 
man from  Texas  to  take  heed.    The  handwriting  is  on  the 

wall. 

Mr.  BLANTON.  How  did  the  gentleman  find  out  that  the 
former  President  was  going  to  do  that — from  his  wet  organi- 
zation? 

Mr.  CELLER.  That  is  not  a  subject  of  present  argument. 
I  wiU  teU  the  gentleman  that  I  have  it  from  a  reliable  source 
and   on   good   authority. 

Mr.  BLANTON.  The  gentleman  ought  not  to  prognosti- 
cate this  far  in  advance  of  the  next  issue  of  the  Cosmo- 
politan. 

Mr.  CELLER.  The  gentleman  need  not  worry  about  my 
"  inside   information." 

Mr.  BLANTON.  The  gentleman  Is  on  the  inside,  of  course. 
Mr.  CELLER.  I  refuse  to  yield  further,  Mr.  Chairman. 
I  may  say  to  the  gentleman  from  Texas,  however,  that  he 
had  better  sit  up  and  take  notice.  He  should  read  very  care- 
fully the  returns  from  the  State  of  Florida  and  sec  where 
those  who  were  wet  won  suad  those  who  were  dry  lost,  and 
the  very  charming  lady— — 

Mr.  BLANTON.  No;  the  straddlers  lost. 
Mr.  CELLER.  I  have  refused  to  yield. 
The  very  charming  lady  from  Florida.  Mrs.  Ruth  Bryan 
Owen,  because  she  did  not  come  out  in  time  and  suitably 
for  the  referendum,  went  down,  imfortunately.  to  defeat. 
She  was  defeated  by  one  who  was  more  pronounced  In  his 
wet  views  than  the  lady  from  Florida.  Prom  reports  he 
appears  to  have  been  for  out-and-out  repeal.  She  had  come 
out  tor  referendiKn,  but  rather  too  late.  I  regret  her  defeat. 
She  was  an  asset  to  this  House.  It  is  regrettable  she  did  not 
see  the  light  earlier. 

Mr.  MARTIN  of  Oregon.  How  about  Texas? 
Mr.  CELLER.  Yes;  Texas  is  wet.  Why,  the  Democratic 
State  convention  of  the  State  of  Texas  came  out  against  the 
drys.  It  is  for  the  referendum.  I  say  to  the  gentleman  from 
Texas  fMr.  BlantonI  that  he  had  better  consult  his  party 
leaders.  I  could  go  into  almost  every  State  and  give  you 
the  unmistakable  portents  as  to  prohibition. 

See  what  happened  to  the  Senator  from  North  Carolina 
[Mr.  MoRRisoHl.  He  misread  the  signs  in  his  State.  He 
came  out  as  a  dry  In  the  beginning,  then  straddled  as  a 
"  moist  "  and  went  down  to  defeat.  See  what  happened  to 
the  gentleman  from  Illinois  I  Mr.  William  E.  Hull],  my 
esteemed  friend — a  former  distiller.  He  was  a  recent  con- 
vert. He  had  been  dry;  he  voted  for  the  "  five  and  ten  " 
Jones  law.  He  came  out  against  prohibition  too  late,  and 
see  what  was  the  result  in  his  district.  What  a  tragedy  it 
was  to  him  because  he  could  not  read  these  portents  prop- 
erly, or  shall  I  say  with  Intelligence.  He  therefore  reaps  the 
whirlwind. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  CELLER.  I  now  yield  to  my  friend  from  Texas. 
Mr.  bLaNTON.  I  Just  want  to  cite  the  gentleman  two 
instances.  Our  good  friend  Chindblom.  who  turned  wet,  was 
turned  down.  Our  friend  Governor  Yates,  who  stood  loyal 
and  firm  on  the  question  and  was  as  dry  as  the  Sahara,  was 
returned  by  167,000  votes  from  wet  lUinois. 

Mr.  CELLER.  My  distinguished  friend  from  Illinois  [Mr. 
Chindblom  1  undoubtedly  was  not  defeated  because  of  that 
fact.  There  were  other  issues  in  his  campaign  that,  un- 
fortunately, caused  his  defeat.  He  Is  a  very  distinguished 
Member  of  the  House,  and  I  am  very  unhappy  at  his  defeat. 
Governor  Yatis  is  an  exception.  His  many  years  of  hon- 
orable service  is  more  important  than  his  dry  views.  I  will 
wager,  however,  that  the  governor  will  soon  change. 
Mr.  MILLARD.  Will  the  gentleman  yield? 
Mr.  CELLER.    I  yield. 
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Mr.  MILLARD.  I  wonder  if  the  gentleman  from  Texas 
has  ever  heard  of  John  D.  Rockefeller,  jr.,  a  classmate  of 

mine? 

Mr.  CELLER.  I  am  coming  to  that.  The  gentleman  from 
Texas  has  probably  reluctantly  heard  of  John  D.  Rocke- 
feller, jr.,  who  very  courageously  and  In  most  pronounced 
terms  came  out  against  prohibition  and  has  stated  that 
while  the  saloon  has  gone  we  have  received  in  its  stead 
something  far  worse — the  speakeasy. 
[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes  more. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shaU  not  object,  because  the  gentleman  is  always 
willing  to  yield. 

Mr.  CELLER.  Even  William  G.  McAdoo  has  declared  for 
a  vote  of  the  people  in  a  special  national  election.  McAdoo 
has  been  impervious  to  all  wet  arg\iment.  He,  too,  has  suc- 
ciunbed.  He  now  admits  the  feebleness  of  national  prohi- 
bition and  deplores  the  lack  of  cooperation  of  the  States. 
He  admits  that  during  prohibition  crime  has  so  increased  as 
to  become  menacing  to  the  well-being  of  the  Republic. 

Let  us  go  back  to  Florida  for  a  moment.  Our  colleague. 
Representative  Herbert  J.  Drane.  wisely  ran  as  a  wet  and 
won  in  the  primary.  Our  colleague.  Representative  Tom 
Yon,  however,  ran  as  a  dry  and  was  defeated. 

As  agreeably  startUng  as  the  RockefeUer  statement  is  the 
announcement  in  this  morning's  press  of  John  R.  Mott, 
world  head  of  the  Young  Men's  Christian  Association.  His 
views— another  bombshell  in  the  prohibition  ranks— are  as 
follows: 

I  desire  refiubmisslon  for  two  reasons.  First.  I  think  the  young 
,  generation  which  has  grown  up  since  the  eighteenth  amendment 
i  was  adopted  should  have  a  voice  in  determining  the  law  under 
I  which  they  have  got  to  live.  The  opportunity  should  be  given 
'  them  to  vote  on  the  matter,  not  in  accordance  with  pleas  from 
political  parties,  but  after  thoroughgoing  education  as  to  the 
merits  and  demerits  of  prohibition. 

My  second  reason  for  resubmission  of  the  question  to  the  people 
of  all  the  States  is  that  there  has  been  a  change  of  mind  on  the 
part  of  so  many  good  men  like  Rockefeller,  in  whose  sincerity  and 
intellectual  honesty   I   have  absolute  confidence. 

The  recent  Digest  poll,  where  only  two  States  were  counted 
as  dry— Kansas  and  North  Carolina — should  be  sufiBcient 
warning  to  my  wavering  colleagues. 

Take  the  case  of  our  colleague  Mr.  Rogers,  of  New 
Hampshire.  He  won  asra-^et.  Our  former  colleague.  Mr. 
Sears,  of  Miami,  Pla.,  wins  as  candidate  for  Congressman 
at  large  from  Florida  on  the  wet  side. 

General  Martin  won  in  Oregon  as  a  wet.  The  Republican 
delegation  from  New  Jersey  has  run  to  cover — to  emerge  as 
wets.    They  are  wise. 

Watch  your  step,  my  friends.  You  can  not  run  against 
public  opinion.  The  American  Legion,  the  American  Fed- 
eration of  Labor,  the  American  Bar  Association,  the  Amer- 
ican Medical  Association,  and  many  other  important  organ- 
izations are  tired  of  prohibition  and  want  a  change.  The 
Anti-Saloon  League  has  had  its  teeth  drawn.  Woman's 
Christian  Temperance  Union  has  lost  prestige.  They  can 
not  help  you.    They  can  not  help  themselves. 

Coming  events  cast  their  shadows  t)efore.  The  end  of 
prohibition  is  coming.    It  is  coming  with  greased-lightning 

SpCCCl> 

When  I  first  came  here,  almost  10  years  ago,  we  wets  were 
very  lonesome.  We  are  no  longer  lonesome.  Our  nimibers 
are  steadily  increasing. 

We  stood  for  much  abuse  and  harsh  treatment.  We  were 
accused  of  high  crimes  and  misdemeanors,  nullification  and 
treason.  We  were  threatened  with  defeat.  But  we  stood 
our  ground.  We  have  the  satisfaction  now  of  seeing  the 
enemy  routed.  The  enemy  now  flees  from  the  field  in  hope- 
less despair  and  disorder. 

Before  it  is  too  late,  my  dry  colleagues,  come  over  to  our 
side — the  wet  side. 

Mr.  BYRNS.  Mr.  Chairman,  I  am  compelled  to  object. 
We  have  got  to  pass  this  bill.  These  speeches  are  wholly 
out  of  order.    There  has  been  plenty  of  oj^portunity  under 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12475 


general  debate.  I  am  going  to  object  to  any  further  speeches 
not  confined  to  the  bill,  except  one  speech  on  the  other  aide — 
where  the  gentleman  from  Indiana  [Mr.  Wood  I  had  some 
time  left,  and  I  agreed  with  *^*^  that  if  we  could  go  on  and 
read  the  bill  he  might  use  his  time  to-day. 

Mr.  BLANTON.  I  know  the  gentleman  from  Tennessee 
so  well  that  I  know  he  is  fair.  I  am  a  member  of  his  com- 
mittee, and  I  back  turn  up  In  every  move  he  makes  to  save 
the  Government  money. 

I  want  to  tell  my  friend  from  New  York  something  about 
John  D.  Rockefeller,  Jr. 

Mr.  Rockefeller  is  only  one  of  120,000,000  people.  He 
means  no  more  to  the  prohibition  cause  than  any  other  one 
of  the  120,000,000  people. 

The  prohibition  cause  does  not  need  his  money.  I  hon- 
estly believe  that  every  dollar  that  has  ever  t)een  contributed 
to  the  prohibition  cause  has  done  it  harm.  Men  who  have 
collected  prohibition  funds  have  brought  the  cause  into  dis- 
repute. It  is  the  antis  who  need  the  money.  Why,  they 
have  bought  up  the  newq;)apers,  they  have  bought  up  the 
magazines,  they  have  bought  up  college  professors  and  big 
business.  They  control  the  radio,  they  control  everything — 
they  Gdmost  control  some  Congressmen. 

If  there  were  not  a  dollar  contributed  to  the  prohibition 
cause,  it  would  grow  and  thrive  Just  the  same.  It  does  not 
require  money.  It  requires  loyalty  to  duty  and  patriotism 
to  country  and  humanity.  Mathers  and  fathers  will  continue 
to  vote  against  saloons  regardless  of  whether  funds  are  con- 
tributed to  the  prohibition  cause  or  not.  Money  has  never 
yet  bought  one  vote  for  prohibition.  It  takes  much  money 
sometimes  to  gather  strength  against  prohibition.  The  ac- 
tion of  John  p.  Rockefeller,  Jr..  is  inconsequential. 

Mr.  BYRNS.  Does  not  the  gentleman  think  he  has  suffi- 
ciently answered  the  gentleman  from  New  York  to  let  us 
proceed  with  this  bill? 

Mr.  BLANTON.  Mr.  Chairman,  I  am  going  to  obey  the 
orders  of  my  chairman,  because  he  Is  the  ablest,  safest 
chairman  that  I  ever  followed.    [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  imder  agreement 
with  the  gentleman  from  Tennessee.  I  yield  to  the  gentle- 
man from  Michigan  [Mr.  WolcottJ. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks,  and  incorporate  therein 
two  very  short  bills  on  the  sugar  Industry. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Cbatrman,  during  this  session  of 
Congress  many  worthy  proposals  have  been  advanced  as  aids 
to  economic  stability  in  C3ov«minent  and  business.  By  the 
time  we  adjourn  we  shall  have  enacted  legislation  which 
has  made  available  facilitlM  which  should  ease  credits, 
gxiarantee  the  stability  of  the  American  dollar,  insure  a  more 
even  flow  of  money,  and  a  more  equitable  distribution  of  the 
wealth  of  the  Nation.  We  have  pinned  our  hope  for  agri- 
cultural, industrial,  and  economic  rehabilitation  on  our 
ability  to  balance  the  Government's  Budget  by  strict  econ- 
omies and  the  curtailment  of  Federal  activities.  It  is  to 
our  credit  that  this  has  been  done  with  a  minimum  of  de- 
-  preciation  of  the  value  of  government  to  the  people  and 
without  serious  injury  to  our  national  defense.  Many  of 
the  proposals  of  economy.  If  adopted,  would  have  but  trans- 
ferred the  tax  burden  from  the  Federal  Government  to  the 
States,  thereby  increasing  the  real-estate  tax  of  an  already 
overburdened  people  wroth  at  the  possibility  of  the  loss  of 
years  of  saving  by  tax  sales  of  their  homes  and  farms. 
Much  credit  is  due  the  stalwarts  in  this  House  who  have 
stood  steadfastly  against  an  avalanche  of  abuse  and  villifica- 
tion  hurled  by  selfish  interests  who  would  subjugate  republi- 
can freedom  of  thought  and  action  to  oligarchical  tyranny. 

History  will  write  the  achievements  of  this  Congress  in 
glowing  terms.  The  broad  Republican  policies  adopted  dur- 
ing this  session  of  Congress  will  outlive  the  men  of  this  cen- 
tury and  will  be  chosen  by  posterity  as  the  guiding  stars  to 
national  destiny.  By  our  efforts  the  people  of  the  Nation 
have  been  awakened  to  the  desirability  of  sound  but  progres- 


sive Government.  The  futility  of  the  "ism**  tiliich  iras 
growing  upon  us  that  the  citiaens  of  our  country  erli^art  for 
Government  instead  of  the  truth  that  Government  vas  cre- 
ated and  maintained  for  the  common  welfare  of  our  people 
has  been  proven  so  conclusively  that  we  now,  on  m  flmer 
foundation,  can  start  to  build  anew. 

The  foundation  has  been  built;  the  superstructure  win  tite 
such  form  as  we  deem  desirable  for  a  proper  housing  of  the 
complete  happiness  and  well-being  of  our  people,  wher^n 
lies  the  reason  for  my  rising  at  this  time  to  present  my 
thoughts  on  the  questions  before  ys. 

There  is  much  to  be  accompUahed  if  the  Natkm  Is  to 
emerge  from  the  depression  with  any  degree  of  hope  for 
permanent  prosperity. 

We  must  perhaps  be  more  Jealous  of  our  national  entity; 
we  must  live  more  imto  ourselves  than  we  have  during  the 
past  IS  years;  we  must  come  to  a  realization  in  reapeet  to 
our  own  policies  that  throughout  the  history  of  the  world 
internationalism  has  destroyed  more  nations  than  domestic 
strife;  paternalism  must  give  way  to  fratemalism;  we  nUMt 
henceforth  live  for  America  and  insist  that  our  poUcj  ef 
protection  of  our  own  people  be  maintained  against  all  the 
world  if  necessary.  Because  we  are  a  commercial  Nation. 
the  well-being  of  our  people  must  of  necessity  be  measured 
by  the  yardstick  of  commerce,  and  as  much  by  the  steadiness 
of  our  domestic  trade  as  by  the  expansion  of  our  foreign 
commerce. 

We  will  not  complete  the  work  which  we  have  begun  hexe 
imtil  we  create  a  market  in  the  United  States  for  the  prod- 
ucts of  our  own  soil  and  industry  preferential  to  those  of 
foreign  countries. 

Some  weeks  ago  I  rose  in  this  Chamber  and  called  atten- 
tion to  a  serious  condition  confronting  the  Nation  due  to 
our  failure  to  adequately  protect  our  domestic  market.  At 
that  time  we  were  considering  the  Democratic  tariff  bCQ,  re- 
cently vetoed  by  the  President,  who  was  sustained  by  this 
House.  Diiring  those  remarks  I  emphaaiBed  the  value  of 
our  domestic  market  and  warned  that  we  could  hope  for  no 
permanent  recovery  from  the  depression  unless  we  protected 
the  products  of  our  farms  and  industries  from  foreign  inva- 
sion. 

I  pointed  out  that  the  piuix>se  of  tariff  legislation  was  to 
protect  and  encourage  agriculture  and  the  Industriei  of  tbe 
United  States,  and  to  protect  American  labor  by  maintain- 
ing a  high  standard  scale  of  wages,  which  would  In  turn 
preserve  our  economic  structure.  At  that  time  X  aaid  In 
part  as  follows: 

Rather  than  aee  this  Nation  of  ours  further  anniMliMl  la  the 
eoonomic  net  of  lorcdgn  governments,  it  would  be  pretenble  to 
sustain  a  total  loss  of  our  foreign  trade.  L<et  me  explaan  wliy: 
For  months  we  have  all  been  steeped  with  the  ttioogtat  ttaat  tbm 
econocnlc  recovery  of  the  tinltecl  State*  depended  wholly  apoo  a 
resumption  of  a  normal  foreign  trade.  We  have  beta  led  to  bt- 
Ueve  that  our  commercial  and  agrlctiltural  structures  were  btdlt 
upon  our  exports  to  foreign  countries.  Ttie  majority  party  ia  this 
Hotise  would  have  us  believe  that  ws  should  tear  down  oar  tadff 
wall  In  order  that  the  people  of  the  United  Statee  might  hoy 
abroad  and  thereby  foreign  capital  would  be  created  by  these  pur- 
chases with  which  to  buy  American  goods.  What  an  •eonoaalo 
fallacy  in  the  face  of  the  facts. 

I  pointed  out  that  the  average  exports  for  the  SO  years 
preceding  1929  constitute  only  about  10  per  cmt  of  oar  total 
trade.  In  this  connection  it  is  interesting  to  note  what  Dr. 
E.  Dana  Durand,  formerly  statistical  assistant  to  the  Seere- 
tary  of  Commerce,  has  to  say  on  this  subject.  On  page  583 
in  a  book  entitled  "American  Industry  and  Commoroe.''  lie 
says: 

Were  comparison  made  between  tike  value  of  fonlga  trade  aad 
the  total  output  of  the  Amerlcaa  people,  the  ratio  would  he  wy 
modest.  At  present  (1929)  it  Is  only  5  or  6  per  oent.  This  Is  a 
very  much  lower  ratio  than  in  many  other  oountrlae  of  the  woKld. 

I  particularly  had  in  mind  the  sugar  industry  of  the 
United  States,  and  I  would  like  to  discuss  for  a  feir«ininntei 
the  condition  of  that  industry  as  a  typical  example  of  the 
point  which  I  make  that  there  can  be  no  permanent  recovery 
of  agriculture  and  business  until  our  home  market  is  made 
available  to  our  producers  and  mantifacturers.  I  know  that 
there  is  little  hope  of  any  legislation  emanating  from  UiIb 
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Congress  which  wUl  help  the  sugar  industry  of  the  United 
States  because  we  are  controlled  by  certain  Democratic  free 
trar^ers  who  beUeve.  apparently,  that  90  per  cent  of  our  trade 
should  be  jeopardized  to  protect  the  other  10  per  cent.  How- 
ever we  are  thankful  that  there  were  enough  Republicans 
in  the  House  to  prevent  the  aboUtion  of  the  Federal  Tariff 
Commission,  which  I  believe  can  and  will  give  some  rehef 
to  the  sugar  industry.  You.  sirs,  would  have  destroyed  the 
Tariff  Commission  if  your  tariff  bill  had  become  law.  and 
with  it  you  would  have  completely  obliterated  the  sugar  in- 
dustry of  the  United  States  from  the  face  of  the  earth. 

On  January  9.  1932.  one  month  after  coming  here.  I  made 
my  first  speech  on  the  floor  of  this  House.  My  voice  was 
raised  then  against  the  destruction  of  the  only  hope  held 
out  for  the  sugar  growers  and  refiners.  Like  Cato  before 
the  Roman  senate,  urging  the  destruction  of  Carthage, 
every  speech  I  make  will  be  replete  with  entreaties  for  a 
safeguard  to  our  sugar  industry. 

1  am  particularly  interested  in  the  sugar-beet  Industry, 
and  if  my  career  in  Congress  amounts  to  no  more  than  to 
have  had  an  aggressive  part  in  the  preservation  of  the  only 
means  by  which  my  sugar-beet  growers  can  get  permanent 
relief,  I  feel  that  my  time  has  been  well  spent. 

Recently  a  petition  was  filed  with  the  Tariff  Commission 
to  increase  the  tariff  on  sugar  under  the  flexible  provisions 
authorized  by  Congress.    Previous  to  this  I  had  started  an 
exhaustive  study  of  the  sugar  business,  and  the  tariffs  and 
treaties  affecting  it.    Since  then  I  have  been  in  constant 
contact  with  the  commission,  and  have  addressed  a  com- 
munication to  the  President  setting  forth  in  substance  the 
result  of  my  research  and  stressing  the  dire  necessity  for 
relief.    Until  recently  I  considered  It  unethical  to  introduce 
a  bill  to  increase  the  tariff  on  sugar,  raw  or  refined,  while 
this  petition  was  pending  before  the  TarilT  Commission;  but 
when  it  was  learned  that  the  commission  is  still  conducting 
a  field  study,  and  because  I  am  informed  that  it  is  doubtful 
whether  the  field  work  will  be  completed  before  this  year's 
crop  is  harvested  and  refined.  I  introduced  H.  J.  Res.  411, 
and  welcome  this  opportimity  to  call  your  attention,  and 
the  attention  of  the  country,  to  the  need  for  relief  by  im- 
mediate passage  of  that  legislation. 

In  this  respect  let  me  say  that  I  have  also  introduced 
House  Joint  Resolution  426,  which,  after  setting  forth  cer- 
tain facts  concerning  sugar  importations  from  the  Philip- 
pine Islands,  provides  that  sugar  coming  into  the  United 
States  from  the  Philippine  Islands,  the  product  of  such 
islands,  shall  be  admitted  free  of  duty  in  an  amount  not  in 
excess  of  500,000  short  tons  In  any  one  fiscal  year.  Until 
such  time  as  the  Philippine  Islands  are  granted  full  inde- 
pendence resulting  in  the  levjring  of  the  same  tariff  duties 
on  Imports  from  the  Philippine  Islands  as  are  now  paid  on 
the  Imports  from  all  other  countries  except  Cuba,  and  until 
such  time  as  the  Government  of  Cuba  realizes  that  the  reci- 
procity treaty  and  act  of  1903  were  for  the  purpose  of  allow- 
ing them  an  opportimity  to  build  up  their  domestic  indus- 
tries and  that  they  were  in  no  manner  intended  to  be  used 
as  weapons  of  destruction  little  hope  can  be  held  out  for 
the  future  of  the  sugar  industry  in  the  United  States.  It 
will  be  remembered  that  under  the  existing  law  sugar  may  be 
imported  from  the  Philippine  Islands  into  the  United  States 
free  of  duty.  The  increase  in  importation  of  Philippine 
sugar  Is  alarming.  The  Payne-Aldrich  Tariff  Act  of  1909, 
recognizing  the  danger  to  the  stability  and  growth  of  the 
domestic  production  of  stigar  in  an  unlimited  duty-free  Im- 
portation of  sugar  from  the.  tropical  regions,  with  cheaper 
labor  and  practically  unlimited  areas  favorable  to  the  growth 
of  sugarcane,  restricted  the  duty-free  importation  of  Philip- 
pine sugar  to  a  maximimi  of  300,000  tons  per  annum.  It  is 
interesting  to  note  in  this  respect  that  in  the  same  year  only 
about  40.000  tens  of  Philippine  sugar  were  imported,  into  the 
United  States. 

In  1922  the  importation  of  Philippine  sugar  was  removed 
by  the  Pordney-McCiunber  Tariff  Act,  due  to  the  fact  that 
although  the  importation  of  Philippine  sugar  had  reached 
somewhat  over  200,000  short  tons  per  annum,  it  was  thought 
that  it  would  never  seriously  interfere  with  the  domestic  mar- 


JUNE  9 


ket.  Philippine  raw  sugar  has  been  heretofore  used  to  fUl  in 
the  gap  between  domestic  production  and  consximptlon.  How- 
ever, importation  has  steadily  increased,  so  that  in  1930  the 
importation  of  Philippine  sugar  into  the  United  States  had 
amounted  to  about  809,000  short  tons,  as  opposed  to  about 
63,000  short  tons  imported  from  all  other  countries,  exclusive 
of  Cuba.  The  encouragement  thus  given  to  the  Phihppine 
sugar  industry  not  only  contributes  to  the  destruction  of  the 
industry  in  the  United  States  but  it  also  delays  the  agricul- 
tural and  economic  development  of  the  islands,  due  to  the 
fact  that  it  makes  them  largely  dependent  upon  a  single 
competitive  export  crop,  contrary  to  the  principles  of  diversi- 
fied agriculture  and  industry,  upon  which  depends  ultimate 
economic,  cultural,  and  political  progress. 

Our  purpose  in  advocating  Philippine  independence  should 
not  alone  be  predicated  upon  our  selfish  desire  to  safeguard 
our    domestic    interests,    but    if    our    local    sugar    industry 
can  be  helped  by  providing  that  the  Philippine  Islands  be 
saved  from  ultimate  dependence  on  the  United  States,  then, 
of  course,  we  are  justified  in  insisting  that  they  gradually 
create  other  markets  for  the  products  of  their  land  and  fac- 
tories.   The  protection  of  our  sugar  industry  is  but  one  of 
I  the  many  problems  confronting  us  during  this  period  of  agri- 
I  cultural,  industrial,  and  economic  depression.    One  of  the 
I  most  sane  ways  of  balancing  our  Budget  is  to  put  our  agri- 
j  culture  and  industry  on  such  a  stable  basis  that  the  return 
I  to  our  Treasury  from  these  industries  will  of  itself  obviate 
the  necessity  of  an  increase  in  taxes  and  the  adoption  of 
dangerous  economies. 

Our  citizens  are  the  most  resourceful  people  in  the  world. 
As  it  was  lately  said  by  Representative  Hawi^y,  coauthor  of 
the  Smoot-Hawley  Tariff  Act,  '•  Our  national  resources  are 
unimpaired;  our  farms  retain  their  fertility:  our  labor  still 
has  its  efficiency  and  its  intelligence ;  our  industries  continue 
to  possess  the  enterprise  and  ability  which  has  made  us  the 
greatest  industrial  nation — our  people  are  the  best  of  all."  It 
remains,  then,  only  to  encourage  our  farmers  and  our  labor- 
ing men  in  their  ordinary  pursuits  to  assure  a  return  of 
prosperity. 

The  United  States  sugar  industry  as  a  whole  operates  173 
refineries  in  21  States;  employs  27.321  persons,  pays  in  sal- 
aries and  wages  $37,330,769.  which,  together  with  the  pur- 
chase of  materisU,  fuel,  and  electric  power,  amounting  to 
$521,582,617,  brings  the  total  value  of  this  industry  annually 
to  a  sum  total  of  $558,913,388.  exclusive  of  capital  invest- 
ments in  real  estate  and  equipment.  These  flgvu-cs  do  not 
include  the  thousands  of  farmers  and  farm  hands  engatjed 
in  growing  sugar  beets  on  approximately  720.000  acres  of 
land,  nor  do  they  take  into  consideration  the  unknown 
amount  of  revenue  to  the  Government.  States,  counties,  and 
municipalities  in  the  form  of  taxes  derived  from  incomes 
from  the  industry  and  the  land  and  buildings  used  in  the 
production. 

Although  the  investments  in  the  domestic  sugar  business 
are  seriously  menaced  by  the  increased  importation  of  duty- 
free sugar  from  the  Philippines,  the  danger  from  that  source 
is  small  compared  to  the  threatened  disintegration  of  the 
industry  by  the  activities  of  Cuba  within  recent  years. 

As  proof  of  the  contention  that  the  sugar  industry  of  the 
United  States  is  on  the  verge  of  collapse  unless  some  relief 
is  immediately  offered,  I  insert  at  this  point  a  table  showing 
the  consiunption  of  sugar  in  the  continental  United  States 
from  1925  to  1931,  both  inclusive: 

Consumption  {in  long  tons)   of  sugar  in  the  continental  United 

States 


tsas. 

laas. 
i«r. 

193S. 
1829. 

isao. 

U81. 


Reflnen 


4,507.  eoe 

1702,5:9 
4,390.1:3 
4. 161.  374 
4.4e8.8«7 
iI9a.2M 
^01.737 


B««t 


Poerto 
Rioo, 

PhUip- 

pinei, 

an<l 

Uawaii 


887,334 
87i  S15 
7S0.  362 
1.037.241 
8^6.640 
961.830 

Uiaotsu 


ll,Mft 

14.  135 

34.  :m 

61.  :50 

.%.088 

la^3(^ 

114.043 


Cub* 


-i- 


1.  IS3 
51.S59 
7J.  201 
I7Mi43 
244,646 
239.049 
33a  W7 


Olh«r 
foreign 
re&iMd 


3,6M 

3,304 
917 

&aoo 

1.830 
a  197 
a4M 


AH  other 

dlrect- 

consuinp- 

iion  sugar 


W.S49 
26,^3 
31,«V49 
100,239 
181. 910 
98,653 

»i,iao 


ToUl 


a,  510,  oti) 
5,671,  ;o.s 
5,2«:.nfn 

\b«XC3t\ 
i,  810,  9H0 
5.5W.  377 
b,Ci,XH 


•TT-  ^~kTTrt  1-1 


T»T'»T«!1        t\ 


1932 


CONGRESSIONAL  RECORD— HOUSE 


vun 


Note  that  the  tmportatioii  of  refined  sugar  from  Cuba 
increased  from  1.182  lone  tona  In  1925  to  51,859  long  tons 
in  1926.  It  will  be  seen  tbat  the  Importation  of  Cuban  sugar 
continues  to  Increase  steadily  so  that  at  the  present  rate 
it  can  completely  supplant  the  domestic  sugar  industry  in 
the  next  15  years.  We  need  have  no  fear  of  a  reasonable 
Increase  in  tariff  rates  on  sugar,  due  to  the  fact  that  com- 
petition between  the  various  units  of  the  domestic  sugar 
industry  would  prevent  any  Increase  in  the  price  of  sugar 
if  a  higher  duty  on  the  refined  product  were  enacted.  What 
the  Industry  needs  more  than  an  increase  in  price  is  a 
restoration  of  its  lost  volume.  This  can  only  be  brought 
about  by  creating  a  market  for  domestic  sugar  by  some 
drastic  regulation  of  importations. 

Ttae  reasons  why  Cuba  ctm  import  sugar  into  the  United 
States  to  the  «letrlment  of  the  domestic  industry  is  due,  first, 
to  ttae  20  per  cent  preferential  which  is  given  on  tariff  duties 
under  the  reciprocity  treaty  of  1903.  and.  secondly,  the  lower 
lab(«r  cottB.  lover  tana,  low«r  land  vahies.  and  small  capital 
Investment.  It  wlU  be  reealled  that  the  United  SUtes  en- 
tered into  a  oommox^ial  tR«tar  with  Cuba,  tlie  redproctty 
act  of  1903.  which  provides  tn  part,  as  follows: 

Durlnf  tbe  term  of  ttal*  eoaveaCkm.  all  •rtlclw  of  merehandlee 
not  includsd  in  tte  f  aragoiag  Article  I  and  being  the  product  of 
the  aoU  or  IndusUy  of  Um  R^yublir  ot  Cub*  Imported  Into  tbe 
United  States  shaU  be  admitted  at  a  reduction  of  20  per  cent  of 
the  rates  of  duty  thereon  as  prorlded  by  the  tariff  act  of  the 
united  Stetee  approved  July  24,  1097.  or  ae  may  be  provided  by 
any  tartfl  law  of  the  United  Btatas  subMquently  enacted. 

Under  this  treaty  its  prtyrlsions  can  be  abrogated  only  in 
the  following  manner.    I  quote  from  the  treaty — 

•  •  •  and  the  conTentton  atiaU  go  Into  effect  on  the  tenth 
day  after  tbe  exchange  of  rmtllleatlons.  and  shall  continue  In  foree 
for  the  term  of  five  yean  franx  date  of  going  into  effect,  and 
from  year  to  year  thereafter  ontU  the  expiration  of  one  year 
from  the  day  when  either  of  the  contracting  partlee  shaU  give 
notice  to  the  other  of  its  Intention  to  terminate  the  same. 

I  am  requesting  the  Secretary  of  State  to  give  notice  under 
the  provisions  of  article  11  of  the  treaty,  from  which  I  have 
Just  quoted,  in  the  hope  that  a  more  equitable  commercial 
treaty  may  be  entered  into. 

,  The  real  point  involved  in  the  argument  for  protection 
of  the  domestic  industry  lies  in  the  difference  between  the 
differential  as  fl^ed  by  the  Hawley-Smoot  Act  of  1930  and 
the  differential  as  fixed  hy  the  Fordney>McCumber  Act  of 
1922.  Under  the  tariff  act  ot  1922,  a  world  rate  on  96  per 
cent  sugar,  which  we  refer  to  as  unrefined  sugar,  was  $2.20 
per  hundred  pounds;  for  Cuba,  with  the  operation  of  the 
preferential,  the  rate  for  9(  per  cent  sugar  was  $1.76  per 
himdred  pounds.  Under  the  same  act.  on  100  per  cent 
sugar  the  world  rate  was  fixed  at  $2J9  per  hundred  pounds, 
and  for  Cuba  $1J)1  per  hopdred  pounds.  The  Cuban  rate 
is  determined  l^  deducting  M  per  cent  from  the  world  rate. 

Tbe  difference  between  the  Cuban  rate  on  raw  sugar  and 
the  rate  on  refined  sugar  was*  therefore,  the  difference  be- 
tween tlM  and  $1.76.  or  16  cents.  Under  the  Hawley- 
Smoot  Tariff  Act  of  1930  the  world  rate  on  96  per  cent  sugar 
is  $2.50  per  hundred  pounds;  the  Cuban  rate  on  96  per  cent 
sugar  is  $2  per  hundred  pounds:  the  world  rate  on  100  per 
cent  sugar  is  $2.65  per  hundred  pounds,  and  the  Cuban  rate 
on  100  per  cent  sugar  is  $2A2  per'  hundred  pounds,  thereby 
giving  a  differential  between  the  duty  on  raw  sugar  and  re- 
fined sugar  of  only  12  cents,  or  a  differential  in  Cuba's  favor 
between  the  Fordney-lCoCumber  Act  of  1922  and  the  Haw- 
ley-Smoot Act  of  1930  of  3  oents. 

Under  the  Fordney-MoCumber  Act  this  differential  at  15 
cents  rnahliMi  the  refiner  to  import  Cuban  raw  sugar  with  a 
polariscc^ic  test  of  96  per  cent,  to  refine  it  and  still  com- 
pete successfully  in  the  domesttf  and  in  the  world  maitei. 
The  differential  of  12  per  cent  as  provided  by  the  Hawley- 
Smoot  Act  is  insufficient  to  enable  the  American  refiner  to 
meet  Cuban  competition.  An  attempt  has  been  made  in  the 
bill  which  I  have  introduced  to  increase  this  differential 
sufficient  to  give  protec^ioa  to  the  American  refiner. 

Because  of  the  advantage  given  to  the  Cuban  refiner  there 
has  been  a  decrease  in  the  importation  of  Cuban  raw  sugar 
and  a  mft^'^fc^'^  increase  In  the  importation  of  r^ned  sugar. 
In  1920  and  1921  there  were  19S  raw^sugar  mills  in  opexatton 


on  the  Island  of  Cuba.  In  18S1  UMro  wen  tat  137  raw- 
sugar  mlDs  operating.  Rrcvioas  to  1985  Colia  had  two  re- 
fineries. Since  1935  there  have  been  7  built  on  the  island. 
and  11  addiUonal  units  are  ptaomed.  Oreat  advaativt  li 
given  to  the  Cuban  industry  over  the  Amerioan  groww  and 
refiner  by  reason  of  smaller  caidtal  investment, 
land,  less  substantial  buildings,  and  lower  operating 
due  to  extremely  low  wages.  I  have  gathered  son 
showing  the  relative  wages  paid  in  the  industry  In  Cuba  aad 
the  United  States  as  of  1930.  I  pick  a  few  at  random  in 
substantiation  of  my  point  that  under  such  conditions  It  is 
difficult  for  us  to  meet  Cuban  competition. 
In  1930  the  relative  wages  were  somewhat  as  fOUowa: 
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These  figures  are  furnished  by  the  United  Stetes 
ment  of  Labor,  Bureau  of  Labor  Statistiea.  In  view  of  tho 
fact  that  the  Cuban  wage  rate  is  on  the  basts  of  a  H-hoar 
day.  the  Amolcan  wage  rate  has  been  taken  for  a  oone- 
sponding  number  of  hours  of  work. 

Summarizing  the  above,  we  find  that  in  1986  the  Cuban 
refiner  paid  about  26  per  cent  of  the  wages  paid  br  tkm 
American  refiner.  There  is  Ufeewiae  a  largo  advaniage  to 
the  Cuban  refiner  on  cagtital  Intestment.  duo  to  tbg  fMd 
that  in  Cuba  the  factories  are  oauaUy  located  outildt  ot 
metropolitan  areas  and  the  climatic  condltioaa  oaahs  it  on- 
necessary  to  build  expensive  permanent  struoturea.  Sa  tha 
United  States  refineries  are  almost  univeraaUy  iNdtt  In  fU* 
lages  or  cities,  where  the  price  of  land  is  hUf^xK,  and  boeaaai 
of  the  permanency  of  the  buildings  and  eqaipnosnt  nuefa 
more  capital  te  invested.  For  this  reason  taxes  on  the  capital 
investment  of  the  refineries  and  factories  in  tha  UUtt^ 
States  are  much  higher  than  those  ot  Cuba.  ^ 

Much  of  the  keen  and  disparaging  oompetition  within  tha 
domestic  industry  is  due  to  the  very  small  margin  of  pratti 
for  which  this  condition  is  responsible.  If  the  dcHuestic  iMur- 
ket  as  a  whole  is  sufficiently  protected,  this  ouuipaUMpn  will 
be  fair  in  all  respects  and  there  wUl  be  no  repetiUon  of  the 
present  deplorable  condition  of  the  Inchiotry. 

I  am  aware  of  the  fact  that  many  people  tn  Uie  Uhtfced 
States  are  sympathetic  with  the  asdeavors  of  Ctfta  to  biCDd 
up  its  export  trade,  but  I  do  not  bdeve  tZiat  there  can  1w 
any  concerted  effort  on  the  part  of  any  mmberi  of  oar 
people  to  bring  this  about  at  the  expense  of  our  own  pras- 
perlty,  especially  In  view  of  the  attttode  which  Cuba  baa 
lately  taken  concerning  its  trade  relattons  with  tiia  dhited 
States.  There  Is  much  taBc  In  CuSia  of  setting  op  an 
bargo  against  products  of  Hut  United  States.  I 
a  newspaper  of  which  President  ICachado's  son-tu-«Mf  • 
Emilio  Obregon.  is  president,  carries  each  day  on  ita  itcmt 
page  a  warning  to  the  people  to  refrain  tram  povdiailBg 
anything  from  the  United  States. 

I  also  quote  from  an  article  amiearing  in  B  Conwccia 
a  prominent  Cuban  newspaper,  as  foUowa: 

If  tba  Cuban  produoera  could  abUIn  an  atosolats  sad  IRW- 
ocahle  guaranty  that  the  duties  on  sugar  refined  In  CUba  WOoM 
not  be  raised  wtthin  10  yean,  tbate  would  not  IM  tafi  eleadtng  a 
single  cane-sugar  refinery  on  the  Atlaatte  OoaSt  dr  en  tke  OOlC  <a 
itexftoo.  Only  tbe  fear  of  ea  tneriiesu  la  duty  datais  the  OoOea 
planter  from  mrestlng  hto  money  and  adapting  his  raw-eu^r  stfl 
to  reflntng. 

This  appUes  also  to  the  faetorlas  refining  hoet  sogar  in 
Mtrhigan.  Colorado,  Nebraska,  Utah,  Wyoming,  Mimtana. 
and  the  other  sugar-beet  producing  States,  hecaiiae  of  Itaa 
close  affiliation  of  the  beet-sugar  industry 
sugar  industry. 

This^  we  hope,  is  not  the  attttudo  of  thoOAon 
suBBly  U  not  tha  attitude  of  Horatto  a 
sanrivins  laember  oi  tho  Cuban  Junta,  wfalab 
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sucressful  Cuban  revolution  and  siistained  the  Cuban  troops 
in  the  field  until  the  intervention  of  the  United  States  In  the 
Spanish-American  War.  In  a  fine  friendly  talk  given  on  the 
thirtieth  anniversary  of  the  independence  of  Cuba,  In  ad- 
dressing himself  to  the  American  people  in  appreciation  of 
our  activities  in  rehabilitating  the  island,  he  said: 

We  can  never  forget  that  the  supreme  sacrifice  of  your  sons  on 
our  soil  consolidated  the  freedom  for  which  we  fought  for  13»4 
years.  The  single  star  of  our  Sag  will  ever  shine  as  the  symbol  of 
&ur   gratitude. 

The  American  people  desire  more  than  anjrthing  else  a 
continuation  of  the  friendly  relations  between  our  Oovem- 
ment  and  Cuba.    These  relations  have  become  strained  dur- 
ing this  economic  depression.    We  are  hopeful  that  it  will 
not  continue,  but  probably  the  future  amicable  commercial 
relations  between  the  island  of  Cuba  and  the  United  States  j 
depend  upon  a  more  complete  understanding  of  our  respec- 
tivc  trade  problems.    If  the  people  of  Cuba  understand  that  [ 
this  dissatisfaction  in  our  trade  relations  is  caused  by  the 
knowledge  on  the  part  of  our  people  that  our  generous  atti-  j 
tude  toward  the  people  of  the  island  is  destructive  to  Amer-  | 
lean  industry,  then  I  believe  that  they  will  be  appreciative 
enough  of  the  many  gratuities  bestowed  upon  them  by  us  to 
aid  in  the  reestablishment  of  reciprocal  agreements  more 
equitable    than    now    exist,    assuring    continuance    of    the 
friendly  feeling  which  has  existed  since  the  Spanish-Amer- 
ican War. 

My  congressional  district  includes  a  large  sugar-beet  area 
Interested  both  in  the  production  of  sugar  beets  and  the 
refining  of  beet  sugar.  Millions  of  dollars  are  invested  in 
this  industry.  Thousands  of  farmers  and  their  helpers  are 
dependent  upon  this  industry  for  a  livelihood.  I  have  pre- 
sented these  facts  to  the  President  and  to  the  Tariff  Com- 
mission; I  have  appeared  before  the  Ways  and  Means  Com- 
mittee and  called  its  attention  to  the  condition  of  the  sugar 
industry  in  my  district,  pleading  with  them  for  relief,  and 
I  have  but  lately  attempted  to  write  a  provision  into  the 
revenue  bill  for  an  iiM:rease  in  tariff  on  sugar. 

Although  we  were  unable  to  accomplish  our  purpose,  due 
to  the  antipathy  of  the  Democratic  toajority  In  this  House 
to  further  tariffs,  I  feel  that  the  groundwork  has  been  laid 
for  a  more  thorough  understanding  of  the  problems  of  the 
su^r-beet  farmer,  and  that  eventually  this  Congress  will 
grant  the  relief  so  necessary  to  the  life  of  this  valuable 
industry. 

The  Clerk  read  as  follows: 

The  foxir  preceding  i^jpropriatlons  shaU  be  disbursed  by  the 
Sergeant  at  Arms  of  the  Ro\iae. 

Mr.  BYRN8.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offwed  by  Mr.  BTWHa:  Page  a.  after  line  16.  insert 
the  following:  "For  payment  of  expenses  Incuired  by  Wesley  E. 
Disney,  conteetee  In  the  contested-election  case  of  O'Connor  v. 
Disney,  audited  and  recommended  by  the  Committee  on  Elections 
No.  a.  ia.000.  to  te  disbursed  by  the  Cleric  of  the  Hoose." 

Mr.  BYRNS.  Mr.  Chairman,  if  this  amendment  be 
adopted.  I  shall  follow  it  with  another  amendment  to  pay 
Mr.  O'Coimor,  the  contestant,  for  his  expenses.  In  explana- 
tion of  this  amendment  the  certification  from  the  chairman 
of  the  Elections  Committee  did  not  reach  the  Committee  on 
Appropriations  imtil  after  the  biU  had  been  reported  to 
the  House.  Certifications  of  this  character  are  required 
according  to  law.  We  have  the  certificate  here,  and  these 
are  the  expenses  which  the  Committee  on  Elections,  which 
had  juri£diction  of  this  case,  has  certified. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yielt*? 

Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  Is  the  gentleman  acquainted  with  any 
instance  where  the  Elections  Committee  has  recommended 
a  less  amount  than  $2,000,  which  is  the  maximum  amount 
allowed  by  law? 

Mr.  BYRNS.    Oh.  yes:  here  is  one  that  is  to  follow. 

Mr.  STAFFORD.  Many  jrears  ago  when  I  was  serving 
on  Committee  on  Elections  No.  2.  In  some  election  contest 
wising  out  of  OlElahamA.  m  I  recall,  oor  committee  veocm- 


mended  the  amount  of  only  $500.  We  tried  to  deprecate 
the  practice  of  filing  contests  primarily  for  the  purpose  of 
getting  the  $2,000  fee.  It  had  been  abused  In  many  In- 
stances. I  am  not  acquainted  with  any  instance  since  where 
any  Committee  on  Elections  has  recommended  a  less 
amount.  The  chairman  of  the  Committee  on  Appropriations 
may  be  aware  of  the  fact  that  many  times  contests  arc 
precipitated  largely  for  the  sake  of  getting  the  $2,000  fee, 
and  some  Elections  Committees  have  attempted  to  discour- 
age that  by  cutting  down  the  expenses  that  win  be  allowed 
to  the  marrow,  so  as  not  to  encourage  election  contests 
where  there  is  not  much  merit. 

Mr.  BYRNS.  Mr.  Chairman,  I  do  not  think  any  such 
objection  can  be  raised  in  so  far  as  this  contest  is  concerned. 
This  contest  was  instituted  by  Mr.  Charles  O'Connor,  a 
former  Member  of  the  House,  against  the  present  sitting 
Member.  Mr.  Dtsmnr.  I  not  only  have  no  reason  to  say  so, 
but  I  do  not  believe  that  he  instituted  the  contest  for  any 
such  purpose  as  that  indicated  by  the  gentleman  from  Wis- 
consin. I  think  it  was  instituted  In  perfect  good  faith.  The 
law  authorizes  the  payment  of  $2,000  of  actual  expenses  to 
the  contestant  and  to  the  contestee  upon  the  recommenda- 
tion and  certification  of  the  Elections  Committee  under  the 
signature  of  the  chairman.  The  Appropriations  Committee 
knows  nothing  about  the  expenditures  incurred,  but  I  am 
sure  the  Elections  Committee,  which  had  Jurisdiction  of  the 
matter,  made  an  Investigation.  I  understand  that  the  ex- 
penses incurred  were  greater  than  the  amount  allowed, 
which  is  the  limit  provided  by  law. 

Mr.  STAFFORD.  I  am  quite  sure  that  in  the  instant  case 
the  contest  was  started  in  good  faJth  by  the  former  Member 
of  the  House,  Mr.  O'Connor,  who  was  the  contestant,  but  my 
question  goes  more  to  the  fact  of  whether  the  expenses  were 
really  incunrd.  In  the  cases  in  which  the  committee  of 
which  I  was  a  member  had  to  do,  there  was  no  question  of 
the  contest,  but  we  did  not  think  the  contestant  and  the 
contestee  had  earned  the  $2,000  allowed,  and  we  allowed 
only  $500. 
Mr.  COLTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  COLTON.  I  am  not  now  a  member  of  a  Committee 
on  Elections,  but  I  served  for  some  years  as  chairman  of 
Committee  on  Elections  No.  1.  We  did  what  the  gentleman 
from  Wisconsin  suggests  in  every  instance.  We  allowed  only 
the  amoimt  actually  shown  to  have  been  incurred  by  way  of 
expenses,  and  often  it  amounted  to  only  a  few  hundred 
dollars. 
Mr.  CANNON.  Mr.  Chairman,  wHl  the  gentleman  yield? 
Mr.  BYRNB.    Yes. 

Mr.  CANNON.  It  Is  the  rule  that  the  amount — or  whether 
any  amount  at  all  shall  be  allowed — is  solely  within  the  Juris- 
diction of  the  Committee  on  Elections.  The  gentleman  will 
doubtless  recall  a  number  of  cases  in  which  an  appropriation 
was  denied  altogether  and  one  celebrated  case  from  South 
Carolina  many  jrears  ago  which  has  been  held  as  authorita- 
tive from  that  time  down,  hi  which  the  committee  made  the 
announcement  that  in  the  future  it  would  refuse  to  make 
allowances  in  cases  which  the  committee  did  not  consider 
there  was  meritorious  grouixl  for  contest. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  recognition  in 
opposition  to  the  amendment.  In  reply  to  the  statement 
made  by  the  gentleman  from  Missouri  [Mr.  CakworI,  I  am 
glad  to  get  the  information,  and  perhaps  the  position  taken 
by  that  Committee  on  Elections  In  holding  they  would  In 
the  future  not  grant  expenses  unless  the  contests  were  mer- 
itorious and  entered  upon  in  good  faith  has  discouraged  these 
contests  which  were  formerly  merely  abusing  the  privilege  to 
such  a  large  extent. 

i£T.  CANNON.    The  gentleman  will  doubtless  recaD  that 
the  statement  by  the  committee  resulted  in  the  discontinu- 
ance of  the  class  of  eases  to  which  the  committee  referred. 
Mr.  STAFFORD.    In  recent  Congresses  we  have  been  free 
fran  other  than  bona  fide  contests. 

Mr.  BYRNS.  Let  me  read  to  the  gentleman  the  certifl- 
oMean  which  has  been  made  in  the  case  of  this  particular 
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amendment,  and  there  li  a  similar  one  with  ref  erenee  to  the 
amendment  which  is  to  foUow;  If  this  be  adopted: 


I  certify  that  duly  verUled  voocbcn  have  been  presented  to  this 
eonunltte*  showing  the  eipeBdltwe  of  $2,000  by  Wvurr  B.  Dmfsr, 
contests  In  contested-election  case  of  Charles  O'Connor  v.  Wse- 
LZT  K.  Di&NKT  from  the  first  eongresslonal  district  of  the  Ettate 
of  Oklahoma,  and  proof  thst  su^  expenditures  were  reasonable 
and  necessary.  I  further  eerttfy  that  the  ooiMhislon  that  Wkblst 
K.  Deswst  has  spent  such  aa  amoiint  of  money  was  determined  at 
a  meeting  of  the  Committee  on  SacUons  No.  2.  held  June  8.  1932. 

JOSXPR  A.  Gavaoak, 
ChMbtmmn  Committee  on  Elections  Ho.  2. 

I  thinlL  it  ought  to  be  clear  that  the  expenses  were  actually 
incurred. 

Mr.  STAFFORD.  It  is  a  general  statement  that  warrants 
the  Committee  on  Appropriations  in  appropriating  $2,000. 
Of  course,  there  is  no  bin  of  particulars. 

Mr.  BYRNS.    They  have  the  vouchers  in  the  committee. 

Mr.  CHINDBLOM.    Will  the  genUeman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  CHINDBLOM.  I  think  Mr.  O'Connor  was  perfectly 
justified  in  pressing  this  contest.  If  the  case  of  Oranata 
V.  Kunz  had  been  decided  by  the  House  upon  the  same  prin- 
ciples which  governed  the  House  in  the  case  of  O'Connor 
V.  Disney,  Mr.  Qrauata  would  not  have  been  unseated;  but 
I  think  the  House  took  the  right  view  in  the  case  of  Disney 
V.  O'Connor. 

Mr.  BYRNS.  I  will  not  go  into  the  merits  of  the  case, 
because  I  know  nothing  about  it;  but  I  feel  sure  it  was  a  case 
tliat  was  brought  In  good  faith. 

Mr.  STAFFORD.     Oh.  there  is  no  question  about  that. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  COCHRAN  of  liClssouri.  Is  it  not  a  fact  that  under 
the  law  he  is  entitled  to  $2,300  if  he  makes  out  a  prima 
facie  case? 

Mr.  STAFFORD.  No;  no.  The  gentleman  is  entirely  in 
error.  That  is  the  maximum  amount  that  can  be  allowed. 
He  must  show  that  the  amount  has  been  exi)ended.  so  that 
it  will  not  be  an  inducement  merely  to  get  money  out  of  the 
Treasury. 

The  CHAIRMAN  (Mr.  Bankhead).  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Tennessee. 

"Hie  amendment  was  agreed  to.  * 

Mr.  BYRNS.  Mr.  Chairpian.  I  offer  a  further  amend- 
ment, which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bthns:  On  page  2.  after  line  15.  insert  the 
foUowln^j:  "For  pajTnent  to  Qiarles  O'Connor,  contestant  In  the 
contested -election  case  of  CtOonaor  v.  Z>isifKT.  audited  and 
recommexided  by  the  Committee  oa  Xlectlons  No.  2.  %1.112J7X.  to  be 
dispensed   by   the   Clerk  of  the  Hoiue." 

Mr.  STAFFORD.  M^.  Chairman,  in  view  of  the  fact  that 
this  amount  gets  down  to  the  penny — $1.712.T1 — it  is  rather 
prima  facie  proof  that  voucbers  to  the  very  penny  were 
produced  for  the  money  expended  by  the  contestant.  I  have 
no  further  objection  to  the  allowance. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Tennessee. 

The  amendment  'was  agxeed  to. 

The  Clerk  read  as  follows: 

For  assistanU  in  complllBg  Ucte  of  reports  to  be  made  to  Con- 
gress by  puhUc  oAdais:  canpUmg  copy  and  revising  proofs  for 
the  House  portion  of  the  f^'a^'nf  Begtetcr:  prep*rlug  and  Indexing 
the  statistical  reports  of  the  Clerk  of  the  House:  compliltig  the 
telephone  and  Memben*  dhecturlee;  preparing  and  Indexing  the 
daUy  calendars  of  buslnasa:  prapartng  the  oOdal  statement  of 
Members'  voting  records;  prepiuing  lists  of  oongreesional  nominees 
and  statistical  summary  at  tifsctlons;  preparing  and  i  »/!«»»<  ng 
qtieetionB  of  order  prtntad  to  tba  appendix  to  the  Journal  ptu-- 
suant  to  HouH  Rule  XII;  for  wrotdlng  and  tUlng  statements  of 
political  ootnmltteea  and  caadktates  for  election  to  the  House  of 
Bepresentatlves  pursuant  to  the  Federal  corrupt  practices  act.  1925 
(U.  8.  C.  title  3.  sees.  211-356):  and  for  such  other  assistance  as 
the  Clerk  of  the  Hews  may  dsicm  neeessary  and  proper  In  the 
conduct  of  the  businses  of  hla  ofBoe.  fiscal  year  188S.  IMOO:  Pro- 
vided, That  no  part  ot  this  impropriation  shall  be  used  to  aug- 
ment the  annual  salary  of  any  employee  of  the  House  of  Bep- 
mtatl' 


Mr.  STAFFORD.    Mr.  Chairman,  I  reserve  a  point  of 
order  for  the  purpose  of  making  an  inquiry  as  to  that  part 


vfaich  roads  "that  do  part  of  tbfti  apiiroprlaliaB 
used  to  augment  ttie  amuial  aalny  of  anar  ampiosra 
House  of  Represemtattves.'* 

I  understand  12ie  practlee  baa  htea  boretaiom  to 
fund  to  ampUf y  the  salarlea  of  oeitain  xefQlar 
the  House.  Does  the  gentloman  think  that  this 
be  performed  for  this  amounet  hy  hadtvldxml 
are  not  on  the  pay  roll  of  the  Qovemment?  The 
is  well  aware  of  the  fact  that  the  Clerk's  oflLoe  has  a  large 
retinue  of  employe(is  and  that  the  Congress  has  been  rather 
Uberal  with  that  nitinue  and  has  not  diminished  It  or  cur- 
tailed their  salarie;}. 

Mr.  BYRNS.  Ttiat  may  be  true,  but  the  Clext  stated  that 
this  was  absolutely  necessary  to  perform  the  work  at  his 
ofDc^.  and  the  committee  put  in  this  proviso  so  that  it  this 
money  was  expend<Kl  it  would  not  be  used  for  the  purpose  as 
stated  in  the  proviso,  namely,  to  augment  anybody*!  salary. 
If  the  Clerk  does  not  employ  some  one  on  the  outtfde.  the 
money  will  not  be  used,  but  the  Clerk  of  the  House  aiq;ieared 
before  the  committee  and  assured  the  committee  that.titUs 
sum  was  necessary.  He  was  not  able  to  say  that  aOI  of  it 
would  be  used.  In  fact,  he  assured  the  committee  thai  he 
would  not  use  any  greater  sum  of  this  amount  than  was 
necessary,  but  he  said  he  needed  It. 

Mr.  STAFFORD.  Then,  as  I  understand,  from  the  state- 
ment of  the  Clerk  of  the  House,  this  money  will  he  used  for 
temporary  employees  for  part-service  work,  and  not  as  a 
means  to  add  to  the  permanent  roll  of  the  House  of  Bcpre- 
sentatives?  , 

Mr.  BYRNS.    That  is  true,  and  the  proviso  so  statea.     i 

Mr.  STAFFORD.  No.  It  simply  provides  that  it  shall  hot 
be  used  to  augment  the  salary  of  any  present  employoa. 

Mr.  BYRNS.  But,  of  course,  he  will  be  compelled  to  em- 
ploy somebody  on  the  outside.  Whether  he  wlH  employ  them 
for  one  week  or  two  we^cs  or  two  months  depends  oil  the 
work  that  is  to  be  porformed.  but  it  Is  only  teaaponxy  cm- 
plojrment. 

Mr.  STAFFORD.  And  it  Is  not  intended  Oiat  this  $53M 
shall  be  used  as  a  basis  for  permanmt  employment  1b  the 
future? 

Mr.  BYRNS.  Oh,  no:  and  I  am  stire  the  Cleiic  of  the 
House  would  not  even  think  of  so  using  it. 

Mr.  STAFFORD.    Mr.  Chairman.  I  withdraw  the  fsser 
vation  of  the  p(^t  of  order. 

The  Clerk  read  ua  follows: 

Contingent  expenses:  For  expenses  of  mpeclaX  sod  setoet  eom> 
mlttees  authortaed  by  the  Houm.  fiseal  fat  IMS.  15.260. 

Mx.  EATON  of  Colorado.  Mr.  Chairman.  I  mo«9  to 
strike  out  the  last  utmL 

I  ask  this  time  for  the  purpose  of  asking  the  dbmSnmai 
of  the  committee  what  provislan  has  been  made  In  tlite 
$5,250  to  flnanoe  that  special  committee  authoriied  by 
House  ResolutkMi  No.  235.  which  committee  was  organtaed 
a  few  days  ago  for  the  purpose  of  investigating  Oovero- 
ment  competition  with  private  enterprise  and  all  the  other 
questions  in  relation  thereto  that  woidd  aid  Coofrass  In 
consideration  of  any  necessary  remedial  legislation.  Ttie 
gentleman  from  Misaourl  [Mr.  Sbakwom]  is  efaalrmaa  of  the 
ooomiittee.  I  see  the  gentleman  from  Wiaeooatn  CMr.Arsr- 
FOKDl.  the  Repukdican  member,  here.  It  is  one  at  the  moat 
important  committees  of  this  House,  I  think. 

Mr.  BYRNS.  This  is  to  cover  a  deficiency  In  this  ttsm 
between  now  and  the  1st  of  July.  The  Clerk  stated  that  this 
sum  would  be  sufOcient  to  provide  for  the  expenditures  antil 
that  time.  I  think  he  namied  two  committees.  Ona  at  than 
was  the  investigation  of  holding  companies  on  the  part  of 
the  Committee  on  Interstate  and  Foreisn  Commerce.  An- 
other was  the  silver  Investigating  oomn^Uae.  I  thiidt  ttiom 
were  tlie  only  two  he  mentioned,  bdt  this  sum  gosa  Into  the 
general  fund  which  may  be  used  for  all  purposss  with  xaf «r- 
ence  to  special  investigating  committees.  After  July  I  then 
is  an  appropriation  of  $50,000  which  will  be  available  for  aU 
of  these  various  Investlgatioaa. 

Mr.  BATON  o<  Colorado.  My  point  Is:  Whm  Is  the  ap- 
propriatlaa  to  carry  on  the  wortc  of  this  coasasitlts  «p  to 
the  1st  of  July,  as  I  take  it  from  your  answer  that 
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is  included  in  this  $5^40.  or  at  any  other  place  in  this  bill, 
to  pay  for  stenographic  help,  printing,  or  any  of  the  rest  of 
the  work?  I  am  informed  the  coniinittee  has  started  its 
work.  I  am  prepared  and  am  ready  to  present  to  the  com- 
mittee evidence  in  regard  to  the  interference  of  the  Qovem- 
ment  with  the  handling  of  Uvestock  at  the  Denver  Union 
Stock  Yards  and  several  other  subjects.  Let  me  mention 
four  of  them: 

PUSON-MAOS   THTTAO*    ANB   CAWTAS    GOODS 

I  am  Informed  that  the  Forest  Service  is  required  to  buy 
Its  tents  and  other  canvas-made  commodities  from  the  At- 
lanta Penitentiary,  which  heretofore  have  been  purchased 
from  the  manufacturers  in  the  Rocky  Movmtain  and  Pacific 
coast  regions.  Such  a  change  Interferes  materially  with  a 
local  industry  2.000  to  3.000  miles  away  from  the  peniten- 
tiary. 

The  director  of  the  Bureau  of  Prisons  states  under  date  of 

February  3,  1932.  that: 

There  are  probably  not  more  than  15  or  20  men  engaged  con- 
tlnuoTisly  on  the  man\ifacttire  of  the  tents,  but  there  are  upwards 
of  100  men  employed  In  the  yartotofl  proceaaea  of  spinning  tb« 
yarn  and  weaving  the  cloth. 

When  it  is  considered  that  the  Bureau  of  the  Census  re- 
port shows  only  7.182  wage  earners  in  this  entire  industry 
in  the  United  States,  of  which  113  arc  in  Colorado  and  15  in 
Utah,  where  they  work  in  9  Colorado  and  5  Utah  establish - 
mentjj.  you  may  understand  the  demoralization  which  the 
cutting  out  of  this  busines  has  wrought  in  that  industry. 

I  have  a  file  of  accurate  information  obtained  from  the 
Bureau  of  the  Census  and  the  Etepartment  of  Prisons,  the 
Denver  Chamber  of  Commerce,  and  the  Seattle  Tent  smd 
Awning  Co. 

WAB   D13«A«TMjarr'8    COfT«E-aOA»TrKC    PLANT   AT   CHICAGO 

Purchase  and  distribution  of  issue  coffee  for  Port  Logan, 
Fort  Warren,  and  Pitzsiinons  General  Hospital  have  been 
discontinued  from  the  coffee  roasters  in  the  Rocky  Moun- 
tain region  aiul  under  date  of  February  3.  1932.  the  Quarter- 
master General  of  the  War  Department  advised  that — 

It  Is  believed  that  the  best  Interests  of  the  Government  are 
conser*'ed  through  the  methods  adopted  for  the  supply  of  this 
commodity — 

namely,  the  centralizing  of  all  distribution  of  roasted  and 
ground  coffee  in  Chicago  and  the  utilization  to  the  fullest 
extent  of  the  coffee-roasting  plant  of  the  War  Department 
at  the  Chicago  quartermaster  depot. 

SVASION    OP    STATS   TAXSS    ON    CABOLIMS 

The  United  States  pays  no  State  taxes  upon  gasoline.  It 
is  alleged  that  the  various  post  exchanges  and  other  Federal 
agencies  sell  gasoline  for  privately  owned  automobiles  for 
purposes  which  are  not  the  Government's  business. 

At  the  recent  conference  of  gasoline-tax  administrators 
of  the  various  States,  this  matter  was  taken  up  and  prac- 
tically every  State  in  the  Union  represented  at  that  meet- 
ing complained  bitterly  at  the  unfairness  of  the  United 
States  Government  competing  with  its  citizens  in  this  as 
well  as  other  respects. 

It  was  pointed  out  that  not  only  was  each  State  deprived 
of  its  legitimate  tax  upon  gasoline,  but  that  the  private 
merchants  were  also  deprived  of  their  legitimate  sales  of 
gasoline  used  for  all  purposes  except  the  Government's 
business. 

TnXSANS'  BT7SCAT7  FmCHASES  PCX  HOSPITALa 

This  item  goes  farther  than  mere  interference  of  the 
Government  in  business  and  also  touches  the  subject  of 
prices  paid  for  commodities.  The  Veterans'  Administration 
insists  that  its  centralized  system  of  buying  and  distribu- 
tion is  best.  Detailed  ijiformation  furnished  by  the  cham- 
ber of  commerce  concerning  freight  rates  and  the  handling 
of  goods  in  the  Rocky  Mountain  district  indicates  that  the 
purchase  and  distribution  from  the  supply  depots  at  San 
Francisco  and  Chfcago  resulted  in  a  greatly  Increased  cost 
to  certain  hospitals  situated  in  the  Rocky  Moimtain  district. 

I  can  name  Fort  Ljrons,  Colo.;  Albuquerque,  N.  Mex.; 
Sheridan.  Wye;  and  Hot  Springs.  S.  Dak.  Maybe  there 
are  others. 
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I  have  not  the  exact  figures  before  me,  but  each  hospital 
purchases  supplies  amounting  to  hundreds  of  thousands 
of  dollars  each  year.  A  comparison  some  months  ago  of 
contracts  then  in  existence  with  current  prices  indicated 
that  the  freight -rate  saving  alone  was  a  considerable  Item, 
being  in  some  instances  as  much  as  20  per  cent. 

At  least  there  should  be  made  available  one  of  the  House 
Committee  reporters  to  take  down  the  morning  hearings. 
And  tliere  should  be  available  enoush  of  the  printing  fund 
to  print  the  hearings  which  are  dally  being  held  and  which 
should  not  be  discontinued  until  July  1  merely  because  no 
mention  thereof  is  made  in  this  bill. 

I  was  speaking  to  the  chairman  of  the  committee,  the 
gentleman  from  Missouri  [Mr.  Shannon],  and  he  said  he 
did  not  know  where  the  money  is  coining  from,  and  that  his 
own  private  clerks  have  up  to  this  time  been  doing  all  of 
the  work. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  from  Colorado 
that  so  far  as  stenographic  work  is  concerned  the  committee 
has  the  right  to  call  on  the  committee  stenographers,  and  I 
hope  they  will  do  so  and  not  go  on  the  outside  and  under- 
take to  employ  stenographers. 

Let  me  also  say  that  this  fimd.  the  gentleman  under- 
stands, is  available  for  all  purposes  of  this  kind.  In  fact, 
the  Clerk  of  the  House  stated  that  this  was  all  that  would 
be  necessary  to  provide  funds  up  until  July  1.  Whether  he 
will  have  enough  to  carry  on  the  work  of  the  committee  to 
which  the  gentleman  refers.  I  do  not  know,  but  this  is  all 
we  were  asked  to  provide. 

Mr.    STAFFORD.    Will    the    gentleman    from    Colorado 

yield? 

Mr.  EATON  of  Colorado.     I  yield. 

Mr.  STAFFORD.  Will  the  chairman  of  the  committee 
kindly  inform  the  House  how  much  was  carried  for  contin- 
gent expenses  for  similar  work  for  the  next  year? 

Mr.  BYRNS.     The  amount  for  that  purpose  is  $50,000. 

Mr.  STAFFORD.  If  the  gentleman  will  yield  further,  I 
may  say  that,  so  far  as  the  work  of  the  committee  the 
gentleman  has  referred  to  is  concerned,  we  have  already 
started  our  hearings.  We  have  not  even  placed  the  Gov- 
ernment to  any  expense  so  far  as  committee  stenographers 
are  concerned  in  that  the  chairman  of  our  committee  has 
called  upon  his  clerk,  who  is  an  efficient  stenographer,  to 
do  that  work;  and,  further,  we  do  not  know  how  much  will 
be  required  for  the  actual  expenses. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

I  question  whether  we  will  have  occasion  to  utilize  any  of 
the  contingent  expenses  prior  to  the  ending  of  the  present 
fiscal  year.  I  know  it  is  the  intention  of  the  chairman,  and  I 
believe  of  the  other  Members,  to  have  as  economical  an 
administration  of  that  investigation  as  possible.  It  was  the 
consensus  of  opinion  in  the  organization  meeting  of  the 
committee  that  the  Members  would  not  use  any  money  un- 
necessarily for  any  junket  purposes  whatsoever.  In  fact,'  it 
was  expressed  by  a  nmnber  of  Members  that  they  would 
retire  from  the  committee  if  that  was  the  purpose. 

Now,  Mr.  Chairman,  I  have  served  oh  two  other  investi- 
gating committees,  and  on  both  of  them  the  committee 
established  a  policy  that  might  well  be  emulated  by  every 
committee  of  the  House.  It  was  my  privilege  in  1908  to 
serve  on  the  first  tariff  commission  ever  appointed  by 
Congress,  headed  by  that  greatest  of  all  legislators,  the  great 
James  R.  Mann.  and.  even  though  we  toxired  a  large  part  of 
the  United  States  and  went  up  into  the  wilds  of  Canada,  our 
expenses,  all  told,  were  less  than  $10,000.  I  also  served  later 
on  the  Mulhall  Investigating  Committee  that  ran  for  months 
aBd  months,  of  which  our  former  distinguished  Democratic 
leader,  Mr.  Finis  Garrett,  was  chairman,  and  the  expenses 
were  not  much  more  than  $6,000  or  $8,000. 

Mr.  CHENDBLOM.    Will  the  genUeman  yield? 

Mr.  STAFFORD.  So.  I  will  assure  the  House  ttiat  the 
doubts  that  seem  to  pervade  that  as  there  was  no  limit  to 
the  amount  that  could  be  expended  by  the  committee  for  its 
expenses  have  little  foundation. 

[Here  the  gavel  f eUJ 
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The  pro  forma  amendment 
The  Clerk  read  as  follows: 


withdrawn. 


Military  and  naval  Insaranoe:  Tar  an  additional  amount  for 
military  aua  naval  Incuranc*  aecralxtg  durlxag  the  aacal  year  1BS2 
or  In  prior  tlacal  years,  #4,233,000. 

Mr.  liAGUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  calling  the  attention  of  the 
chairman  of  the  committee  and  the  committee  to  a  condi- 
tion existing  in  reference  to  the  administration  of  war-risk 
insurance.  The  matter  was  before  the  Judiciary  Committee 
this  morning.  There  are  thousands  and  thousands  of  cases 
pending  in  courts  on  insurance  claims  in  many  districts. 
There  are  so  many  thousands  of  cases  that  it  will  take  many 
years  before  they  can  possibly  be  reached.  The  result  is 
that  a  bill.  I  think,  has  passed  the  Senate,  and  a  bill  was 
reported  favorably  frcxn  our  committee,  permitting  the 
United  States  ccMnmissioneT  in  one  district  to  try  these  cases. 
Now.  you  win  readily  see  that  that  Is  a  very  doubtful  prece- 
dent to  establish.  A  United  States  commissioner  has  no 
power  to  hear  and  determine  cases.  Commissioners  have  no 
trial  Jurisdiction,  and  If  we  start  with  these  cases,  the  first 
thing  we  know  we  will  have  that  Jurisdiction  extended  and 
another  superior  court  established.  It  will  be  most  unsatis- 
factory. On  the  other  hand,  it  has  been  suggested  that 
we  create  a  new  court  with  sole  Jurisdiction  to  hear  war- 
rlsk  insurance  cases,  but  the  minute  we  create  a  new  court 
with  limited  Jurisdiction  they  will  never  be  abolished,  even 
though  their  purpose  has  been  completed. 

It  occurred  to  me  that  the  only  way  we  can  clean  up  these 
cases  would  be  to  establish  boards  of  review  in  each  veteran 
regional  district.  I  think  the  country  is  divided  into  re- 
gional districts  by  the  Veterans'  Bureau. 

And  not  any  employee  or  official  of  the  Veterans'  Bureau 
should  be  on  the  board,  of  course — men  who  would  be  quali- 
fied to  pass  upon  these  cases,  as  if  they  were  appointed  as 
referees  or  masters  by  the  court,  men  of  proper  standing 
and,  of  course,  ability  and  capacity.  I  would  have  these  men 
appointed  on  a  per  diem  basis,  and  the  reason  for  that  is 
that  there  is  always  danger,  if  we  establish  anything  lilce  a 
tribunal  and  give  it  the  dignity  of  the  name  of  court  and 
Judge,  of  havins  it  on  our  hands  forever. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  PARSONS.  How  many  of  these  boards  would  the 
gentleman  provide — one  for  each  regional  of&ce  or  simply 
one  here  In  Washington? 

Mr.  LaOUARDIA.  I  would  provide  these  boards  of  review 
in  each  regional  district,  and  in  some  places  it  might  be 
necessary  to  have  two  or  three,  because  there  are  thousands 
of  cases  pending. 

Mr.  PARSONS.  It  would  be  necessary  to  have  purely  in- 
dependent boards,  entirely  outside  of  the  Veterans'  Bureau: 
otherwise  you  would  have  the  same  condition  prevailing  that 
prevails  now. 

Mr.  LaGUARDIA.  It  would  not  be  Judicial  otherwise.  I 
think  I  would  even  have  them  appointed,  if  necessary,  by 
the  district  Judges.  It  has  to  be  Judicial,  it  has  to  be  Impar- 
tial, and  it  would  have  to  pass  upon  these  claims  Judicially. 
However,  to  do  that  it  would  be  necessary  to  change  the  law. 
I  would  give  these  boards  the  power  to  decide  and  make 
their  decisions  final,  with  an  appeal  to  the  United  States 
circuit  court  of  appe&ls. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  COCHRAN  of  MlssoorL  The  gentleman,  of  course, 
knows  that  the  last  date  for  filing  suits  has  passed  except 
where  there  was  an  agreement  between  the  Veterans'  Bureau 
and  the  veterans  In  cases  awaiting  a  final  decision  In  the 
Veterans'  Bureau.  Ilie  Administrator  of  Veterans'  Affairs 
testified  before  the  Economy  Committee  that  they  had  44,000 
such  cases  now  pending,  that  many  already  decided  ad- 
versely by  the  Veterans'  Bureau  had  gone  to  court,  and 
thousands  of  others  would  go  to  court.  It  means  congestion 
in  our  Federal  courts. 

Mr.  PARSONS.    Is  not  the  total  around  100.000? 


Mr.  idiOUARDIA.  Iliere  are  a  freat  many  oo  sttpolatloii. 
awaiting  results  In  other  eases. 

I  mention  this,  gentlemen,  so  that  you  may  give  It  tone 
thought,  because  something  ought  to  be  done.  Bowever.  the 
plan  before  us  to  give  Jurisdiction  to  United  States  ooninla- 
sioners  is  not  satisfactory.  It  is  not  satisfactory  to  tb9  t«(- 
erans;  it  is  not  satisfactory  to  the  Government;  and  It  Is  a 
very  dangerous  precedent  to  establish. 

[Here  the  gavel  fell.] 

Bfr.  STAFFORD.  Mr.  Chairman.  I  rise  In  opttasltlaii  to 
the  pro  forma  amendment.  I  wish  to  acquaint  the  gentle- 
man from  New  York  with  the  provisions  of  the  bill  wtaSdEi 
passed  the  House  on  Monday  last  under  suspension  of  the 
rules,  a  bill  reported  from  the  Committee  on  IfUttary 
Affairs,  and  Where  it  was  sought  to  restrict  tbe  rlfiit  oC  re- 
view to  all  those  cases  that  have  heretofore  been  pawed 
upon  in  the  bureau,  at  least  those  which  have  gone  to  the 
highest  appellate  branch  of  the  bureau. 

Mr.  LaGUARDIA.  Was  that  with  reference  to  w«r-Tlsk 
insurance? 

Mr.  STAFFORD.  Yes.  We  sought  to  correct  ttM  aboste 
that  have  been  indulged  In  by  the  veterans  who  bave  Ikad 
their  day  In  court. 

Mr.  PARSONS.    WiU  the  gentleman  yieldf 

Mr.  STAFFORD.    Yes. 

Mr.  PARSONS.  Did  not  that  bffl  relate  purdy  to  the 
matter  of  retirement  or  compensation?  The  timananot 
proposition  is  purely  a  ctmtract.  while  the  compensatien  and 
retirement  proposition  is  not  a  contract. 

Mr.  STAFFORD.  No;  it  referred  to  tbe  insurmaee  eases. 
I  would  like  to  inquire  of  the  chainnan  of  the  committee  as 
to  the  reason  for  this  large  appropriation  of  $4.000.tQ6.  IS 
it  occasioned  by  an  erroneous  estimate,  a  curtailment  off 
estimate,  or  how  did  it  come  about? 

Mr.  BYRNS.  It  came  about  through  an  estimate,  which 
was  submitted  as  being  the  amoiont  reqtdred  to  pay  the 
insurance  and  these  Judgments  on  contracts  up  to  July  1. 

BCr.  LaGUARDIA.  These  are  additional  ttabflttiss  vhidi 
have  come  about  since  the  last  appropriation  blO  was  passed 
by  reason  of  deaths  over  and  above  the  estimated  ntmiber 
and  by  reason  of  Judgments. 

Mr.  STAFFORD.  It  was  that  character  of  eases  to  which 
our  attention  was  called  by  General  Hlnee,  that  after  the 
bureau  passed  upon  them  in  an  administrative  way.  ^so, 
through  the  importuning  of  some  clatan  agent  or  attemey. 
they  are  taken  to  the  courts  and  Judgments  are  awarded 
against  the  Government.  In  tihe  trial  of  those  eases  evi- 
dence is  presented  in  many  instances  which  was  not  pre- 
sented to  the  Government  when  the  Veterans'  AdmhlMra- 
tion  received  the  claim,  and  the  Administrator  of  WMsrans' 
Affairs  is  very  desirous  of  having  some  machinsry  uHab 
Ushed  that  would  curtail  that  praettce. 

Mr.  BYRNS.  Let  me  read  ttite  to  the  genttaman  tnm 
the  testimony  of  General  Rlnes: 

This  estimated  deficit  Is  oocastoned^  entirely  ••  tb»  VMON  ct 
litigation  on  contraota  for  war-ridE  Umranos.  aOowsd 
tlona  19  and  307  of  tbe  World  War  trctwmiia'  mot.  Tki 
have  permitted  the  filing  of  suits  on  ^ar-rlik  ineuranoe 
either  where  the  insurance  has  beien  terminated  tbraogh  faihirs 
to  pay  premiums  or  where  tt  has  been  converted  Into  a  eoavMS- 
tlonal  type  of  Ooremment  poUoy. 

In  other  words,  there  were  more  suits  brought  and  mere 
claims  settled  than  was  anticipated  when  the  orltliial  esti- 
mate was  submitted,  and  this  money  Is  needed  for  that 
reason. 

Mr.  STAFFORD.  I  may  say  there  Is  some  abase  on  ttie 
part  of  some  of  these  claimants  of  insurance,  lliey  present 
their  claims  to  the  Veterans'  Administration,  appeal  Is  made 
through  the  respective  boards,  tamed  down,  and  then  the 
claimant  employs  attorneys,  goes  into  court  and  veeaeots 
additional  evidence  that  was  never  xxreeented  before  the 
administrative  board,  which,  tn  many  InstanceSi  rsstfis  th 
a  Judgment  against  the  Qovemment. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Land  tot  workho\ise  and  reformatory:  For  an  eddttleaal 
for  the  purchase  at  eppmvlmatrty  1^  acree  of  land  at  to 
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bouse  and  reformatory  to  provide  suitable  switching  connections 
and  switching  yards  for  Industrial  railroad  adjacent  to  main  line 
of  the  Richmond.  Frederlcltsburg  &  Potomac  Railroad,  fiscal  year 

1932.  $44.90. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  paragraph  Just  read,  although  the  amount  is  very 
small.  I  wish  to  inquire  whether  authorization  has  been 
made  for  the  purchase  of  this  additional  land.  I  make  this 
inquiry  for  the  purpose  of  guiding  the  Committee  on  Mili- 
tary Affairs  in  similar  requests  for  additional  land.  Has 
authority  of  law  been  granted  for  the  securing  of  additional 
land  as  provided  in  this  paragraph? 

Mr.  BYRNS.  The  land  is  owned  at  this  time  by  the  IMs- 
trict,  and  this  is  simply  an  appropriation  to  pay  for  secur- 
ing title  to  the  land. 

Mr.  STAFFORD.  Then  it  is  not  really  to  secure  addi- 
tional land? 

Mr.  BYRNS.     It  is  not  for  the  purchase   of   additional 

land. 

Mr.  STAFFORD.  The  wording  of  the  paragraph  is  "  for 
the  purchase  of  approximately  1  ^2  acres  additional." 

Mr.  BYRNS.  I  know  that.  It  relates  to  the  purchase  of 
the  land  which  is  contiguous  to  the  other  property  and,  of 
course,  the  language  included  here  Is  in  the  same  terms  as 
the  language  used  in  the  original  purchase.  However,  this 
simply  relates  to  the  amount  of  money  necessary  to  com- 
plete the  payment  in  making  the  transfer  of  the  property; 
in  other  words,  it  involves  the  cost  of  the  transfer  rather 
than  any  land. 

Mr.  STAFFORD.  I  made  the  inquiry  because  the  Com- 
mittee on  Military  Affairs  has  before  it  bills  to  authorize  the 
purchase  of  additional  land  tributary  to  some  of  the  original 
projects.  I  did  not  think  the  Committee  on  Appropriations 
was  taking  jurisdiction  of  such  cases. 

Mr.  BYRNS.  No;  this  land  has  already  been  bought,  but 
the  buyer,  the  District  of  Columbia,  had  to  pay  the  cost  of 
the  transfer. 

Mr.  STAFFORD.     I  withdraw  the  reservation  of  a  point 

of  order,  Mr,  Chairman. 
The  Clerk  read  as  follows: 

SKTTTEVIENT  OF  CLAIMS 

For  the  payment  of  claims  approved  by  the  commissioners  under 
and  In  accordance  with  the  provisions  of  the  act  entitled  "An  act 
authorizing  the  Commissioners  of  the  District  of  Columbia  to 
settle  claims  and  suite  against  the  District  of  Columbia."  approved 
February  11,  1929  (45  Stat.  11«0).  as  amended  by  the  act  of  June 
5.  1930  (48  Stat.  50O).  and  reported  In  House  Document  No.  333 
of  the  Seventy -second  Congress.  tl62.169.43. 

Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  starike  out  the 

last  word. 

In  general  debate  I  took  occasion  to  refer  to  the  two  acts 
under  which  the  Commissioners  of  the  District  of  Columbia 
are  authorized  to  settle  claims  against  the  District  as  if  the 
District  were  a  private  individual,  the  amount  up  to  which 
they  may  settle  claims  being  $5,000. 

As  the  chainnaa  of  the  committee  knows,  the  departments 
are  only  authorized  to  settle  claims  up  to  $500.  I  stated 
then  that  after  ronsidering  the  law  that  was  passed  in  1930. 
delegating  to  the  commissioners  the  right  to  settle  tort  ac- 
tions against  the  District  to  the  extent  of  $5,000,  I  was  in- 
clined to  favor  an  amendment  of  the  general  law  delegating 
to  the  heads  of  departments  the  right  to  settle  claims  against 
the  Government  arising  out  of  automobile  accidents  or  other 
kinds  of  tort  actions  to  the  extent  of  $2,000.  I  looked  over 
the  hearings  to  see  whether  there  was  any  statement  by  the 
commissioners  as  to  the  work  of  settling  these  claims  under 
this  authorization.  I  was  rather  impressed  by  the  size  of  the 
appropriation  that  they  ask  for  the  administration  of  this 
authority  for  one  year,  namely.  $162,000. 

Has  the  gentleman  any  infofrmation  as  to  how  they  have 
administered  this  large  authority  whereby  Congress  has  dele- 
gated to  the  commissioners  the  right  to  settle  all  tort  actions 
up  to  $5,000?  I^am  seeking  information  as  to  their  method 
of  administration  as  a  guide  for  the  Congress  so  as  to  relieve 
the  Private  Calendar.  We  have  claims  on  the  Private  Cal- 
endar where  the  Committee  on  Claims  has  recommended 
$2,000  or  $3,000  or  $4,000  or  more,  and  I  am  seeking  to 


transfer  such  authority  to  the  department  heads  rather  than 
impose  it  upon  any  committee  of  Congress. 

Mr.  BYRNS.  I  will  say  to  the  gentleman,  it  is  my  im- 
pression they  consider  all  kinds  of  claims  up  to  the  amount 
stated  by  the  gentleman. 

Mr.  STAFFORD.  But  I  was  seeking  information  as  to 
whether  they  have  any  certain  schedule  as  to  the  fixing  of 
the  Tp^ximiim  amount  or  a  lesser  amount  under  the  author- 
ity invested  in  them  by  the  act  of  Jime  5,  1930. 

Mr.  BYRNS.  I  do  not  know  that  I  understand  exactly 
what  the  gentleman  means  by  "  schedule." 

Mr.  STAFFORD.  For  instance,  here  in  the  Congress,  the 
Committee  on  Claims  usually  allows  the  payment  of  $5,000 
upon  the  death  of  a  member  of  the  family  or  a  lesser  amount 
where  the  claimant  is  injured.  I  was  seeking  to  ascertain 
whether  this  total  amount  is  segregated  in  any  way  to  de- 
termine how  the  amounts  allowed  are  arrived  at. 

Mr.  BYRNS.  The  gentleman  will  find  that  on  page  17 
of  the  hearings  and  also  in  House  Dociunent  No.  333,  which 

is  referred  to  in  the  bill. 

I  will  say  to  the  gentleman  tiiat  $145,000.  in  round  num- 
bers, of  this  amount  is  a  refund  for  certain  paving  assess- 
ments under  the  Borland  law,  which  the  gentleman  is  aware 
has  been  set  aside  by  the  courts. 

Mr.  STAFFORD.  Well,  that  is  very  illuminating.  I 
feared  that  the  $160,000  was  payment  for  personal-injury 
claims  under  this  authorization. 

Mr.  BYRNS.  Oh.  no;  the  courts  have  practically  set 
aside  the  Borland  Act,  and  wherever  persons  have  made 
payments  and  applied  for  a  refund  they  received  that  re- 
fund, which  amounts  to  $145,000. 

Mr.  STAFFORD.  That  relieves  me  of  the  fear  that  the 
power  granted  to  the  commissionei-s  might  have  been  abused 
in  settling  pure  tort  actions. 

Mr.  BYRNS.  Mr.  Chairman,  I  offer  tlie  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  9.  line  9.  after  the  word  "  person."  strike  out  the  word 
"  or  "  and  insert  the  word  "'  of." 

The  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment  of  the  gentleman  from  Wisconsin. 

I  want  to  ask  the  chairman  in  regard  to  the  repeal  cf 
the  so-called  Borland  law.  The  courts  have  not  set  the  law 
aside  altogether:  they  have  set  aside  certain  features  of  it. 
f  The  commissioners  have  attempted  by  their  action  to  set 
the  entire  law  aside  and  to  grant  refunds  of  taxes  to  various 
individuals  and  corporations  owning  large  real-estate  tracts 
around  the  city. 

The  Borland  law  was  a  good  law.  It  was  an  equitable 
law.  it  was  a  just  law.  and  it  made  the  contiguous  property 
owners  of  big  tracts  of  land  pay  their  proportional  part  of 
the  improvements. 

Now.  has  the  gentleman  from  Tennessee  investigated  to 
find  out  whether  or  not  the  commissioners  have  overstepped 
their  rights  in  attempting  to  repeal  in  toto  the  Borland  law? 

Mr.  BYRNS.  The  gentleman  will  find  the  information  on 
page  20  of  the  hearings.  It  is  true  that  the  court  has  never 
declared  the  act  void. 

Mr.  BLANTON.  And  until  it  does  declare  the  act  void 
the  commissioners  have  no  right  to  consider  it  as  void. 

Mr.  BYRNS.  Mr.  West  stated,  and  the  gentleman  will 
find  it  on  page  20  of  the  hearings,  "  There  were  suits  to 
cancel  these  assessments  on  the  ground  that  the  act  was 
void  and  the  assessments  were  unconstitutional.  The  court, 
however,  has  never  declared  the  act  void,  but  never  has  a 
single  paving  assessment  been  sustained  by  any  one  of  our 
courts.  We  have  gone  so  far  as  to  apply  to  the  Supreme 
Court  for  a  writ  of  certiorari  in  three  cases,  and  we  have 
been  denied  that  writ." 

I  asked  Mr.  West  on  what  theory  the  court  denied  the 
writ,  and  he  repUed,  "  The  theory  of  the  coifft  is  that  where 
this  assessment  is  made  according  to  the  rule  laid  down  by 
Congress,  without  hearing,  that  such  asse.ssme.nts  are  void 
or  there  is  any  inequality  in  the  depth  of  the  lot  or  in  the 
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vnlue  of  the  lot.  It  Is  practically  Impossible  to  find  any 
place  in  the  District  of  Columbia  where  there  is  not  some 
Irregularity,  either  in  the  shape  of  the  lot,  or  in  the  depth 
of  the  lot." 

Mr.  BLANTON.  That  so-called  setting  aside  on  a  pre- 
liminary hearing  by  tlie  court  has  been  accepted  without 
carrj-irig  It  up  to  the  Court  of  Appeals  and  hanng  it  prop- 
erly decided.  You  have  a  little  preliminary  court  hearing 
in  Washington  setting  aside  an  act  of  Congress  for  the 
benefit  of  a  few  big  taxpayers  of  the  District. 

I  have  a  list  of  taxes  of  some  big  corporations  and  big 
property  owners  in  the  District,  where  they  have  refused 
to  pay  their  taxes  for  a  number  of  years.  That  list  would 
astonish  you.  It  was  furnished  me  by  the  tax  assessor's 
ofBce.  They  let  those  taxes  run  along  for  a  few  jrears,  and 
the  first  thing  they  know,  they  make  a  settlement  with  the 
District  Commissioners,  and  get  rid  of  a  big  amount  of 
taxes.  Of  course  there  is  a  sympathy  here  by  the  ofQcials 
for  the  taxpayers  of  the  District,  people  who  live  here  in 

this  beautiful  city  filled  with  tax  dodgers,  and  I  am  afraid 
that  some  of  that  sympathy  gets  into  the  courts. 

Every  time  you  come  to  condemn  a  piece  of  property  for 
the  Government  you  find  that  the  Jury  of  view,  as  we 
speak  of  them  in  the  States,  assessing  the  amount  the  Oov- 
emment  must  pay  at  two  or  three  times  the  real  value  of 
the  property.  Some  of  these  dajrs  the  people  of  the  States 
are  going  to  wake  up  fully  to  all  of  the  rights  and  privileges 
that  the  450,000  people  who  live  in  Washington  enjoy  at  their 
expense.  When  they  do  finally  realize  it  you  had  better 
watch  out.  When  the  people  back  in  the  States  wake  up 
some  day  and  find  out  Just  what  Congress  is  doing  for  the 
people  of  Washington  at  thetr  expense,  you  had  better  watch 
out  when  the  primary  time  comes  and  you  had  better  watch 
out  when  the  general  election  time  comes  in  November. 
They  are  not  going  to  stand  for  being  robbed  in  taxes  that 
the  people  who  live  in  Washington  may  live  without  paying 
comparable  taxes.  The  fact  remains  that  $1.70  on  the 
hundred  is  all  the  tax  that  the  people  of  Washington  pay  for 
everything — school  pimxises  and  all.  They  have  all  of  the 
books  furnished  for  their  school  children;  they  have  the 
playgrounds  furnished  free:  they  have  everything  in  the 
world  furnished  the  people  here.  They  enjoy  all  of  the  fine 
parks  and  all  of  the  fine  Improvements,  and  the  chambers 
of  commerce  back  in  our  State  are  spending  hundreds  of 
thoasand.s  of  dollars  a  year  to  get  people  to  visit  our  cities, 
when  the  Government  does  all  that  for  Washington. 

Mr.  ARENTZ.  What  docs  the  gentleman  estimate  the 
valuation  of  property  here  for  assessment  to  be? 

Mr.  BLANTON.  When  they  wake  up  you  are  going  to  be 
called  on  for  an  accounting. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.  I  shall  speak  on  that  later,  when  that 
item  comes  up. 

The  Clerk  read  as  foUowa: 

DCPASTMnrr  or   AimCX7T.TT7«B 
OfTICS  OV  TRS  BBCUIAXT 

Rent  of  buildings:  For  an  additional  amount  for  rent  of  build- 
ings and  parts  of  buildings  In  the  District  of  Columbia  for  use 
of  the  Tarlous  bureaus.  divlatoDB.  and  offices  of  the  Department 
of  Agriculture.  Including  the  same  objecta  specified  \mder  this 
head  In  the  agrlciUtuval  appropriation  act  for  the  fiscal  year  1932. 
•9.100. 

Mr.  BRIOGS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  to  ask  the  chairman  of  the  Committee  on  Appro- 
priations why  it  is  that,  with  all  the  building  going  on  now 
by  the  Government  In  the  District  of  Columbia  to  provide 
these  various  departments  with  enormously  enlarged  quar- 
ters, we  are  always  encountering  new  items  for  rental  of 
privately  owned  buildings  by  these  departments?  It  seems 
to  me,  instead  of  requiring  additional  sums  out  of  the  Treas- 
ury for  rentals,  we  should  be  saving  enormous  sums.  On  the 
contrary,  in  the  city  of  Washington,  we  are  constantly  con- 
fronted with  the  refusal  of  the  Government  to  relinquish 
rental  quarters  and  go  Into  quarters  owned  by  the  Govern- 
ment.   Whether  it  is  that  the  departments  prevail  upon  the 


BuUdhig  Commission  to  award  them  addiUonja  spacs  ao 
that  they  can  keep  those  buildings  in  which  they  have  obm 
been  quartered,  without  going  Into  spaee  avallabto  In  tlw 
Government  buildings.  I  do  not  know,  but  It  aeeou  to  me 
we  have  a  tremendous  amount  of  overhead  that  ought  to  te 
saved  to  the  people,  particularly  at  this  time.  I  am  not 
merely  directing  this  inquiry  to  this  particular  Item  but  I 
ask  an  expression  from  the  chairman  of  the  Committae  on 
Appropriations  as  to  what  Is  the  reason  for  the  Govemmattt 
not  saving  more  in  rentals  with  all  of  this  enormous  bond- 
ing program  in  the  District  of  Columbia — the  greatest  build- 
ing program  the  Government  has  in  the  whole  United  Statest 

Mr.  BYRNS.  Mr.  Chairman,  I  shall  confine  myaelf  to  this 
particular  item.  This  item  was  made  necessary  by  the  fact 
that  the  public  building  was  not  completed  in  time  for  the 
Government  to  occupy  it.  Because  it  was  not  completed  In 
time  it  was  necessary  to  rent  space  under  a  contract  vhii^ 
will  expire  on  June  30;  this  sum  is  the  amount  of  the  rent 
which  will  have  to  be  paid  at  that  time. 

Mr.  BRIGOS.  The  purpose  I  have  In  asking  this  qamUaa 
is  not  alqpe  with  reference  to  this  particular  item  bat  it  is 
the  general  experience  that  is  now  being  enooantezwl  tv 
the  Government.  I  notice  that  as  soon  as  the  Qovemment 
gets  out  of  one  building  with  rented  quarters,  it  is  reooou- 
pied  by  another  branch  of  the  Government,  notwlthstandtof 
the  enormous  building  the  Government  has  been  eanriac 
on  in  the  District  of  Columbia.  I  am  interested  in  aeoer- 
taining  from  the  chairman  of  the  committee  If  he  ean 
state  why  this  condition  exists;  whether  it  is  due  to  the 
sanctioning  of  all  this  by  the  Budget  Bureau,  whether  It 
is  due  to  the  action  of  some  commission,  like  the  PubUe 
Building  Commission,  or  whether  the  Appropriations  Com- 
mittee sanctions  all  the  things? 

Mr.  BYRNS.  I  am  not  so  sure  that  the  condition  is  quite 
so  bad  as  the  gentleman  describes.  Theae  buildings  are 
Just  now  being  completed  from  time  to  time,  and  are  Jost 
now  being  occupied,  some  of  them  authoriaed  and  ondcr 
construction,  not  yet  completed.  I  think  some  time  has  to 
be  given,  of  course,  to  the  location  of  theae  bureaus  In 
various  buildings.  That  is  all  done  under  the 
of  the  Joint  Committee  on  Public  Buildings  and 
of  which,  I  think,  the  Senator  from  Utah  [iff.  SMoovl  la 
chairman.  They  have  charge  of  that,  and  it  is  done 
under  the  commission  composed  of  Members  of  the 
and  of  the  House. 

Mr.  BRIOGS.    Does  not  the  gentleman  think,  after  ah. 
that  that  commission  functions  through  some 
and  that  the  Committee  on  Approxniations  could 
better  than  the  commissionr 

Mr.  BYRNS.  I  submit  to  the  gentleman  that  the  Oom- 
mittee  on  Appropriations  can  not  pbssttdy  go  are«md  and 
undertake  to  locate  every  bureMi  and  every  bofldtnff  IB  the 
city.  A^  we  can  do  is  to  make  the  appromlatlQOS  iMkeve 
it  is  shown  that  they  are  neocasary. 

Mr.  BRIGOS.  It  could  pass  on  the  necessity  for  tide  ex- 
pansion, and  why  they  do  not  eonflne  thniisflyes  to  quar- 
ters available  in  Oovemment-owned  buikUngs  without  ■alnt 
outside  and  renting  others. 

Mr.  BTRNS.  We  do  that,  and  if  the  gentleman  will  read 
the  hearings  v^th  reference  to  this  $9,100  iton,  he 
the  reascms  assigned  for  this  appropriation, 
these  appropriations  come  before  the  committee  im  uahe  a 
close  and  thorou^  investigation,  and  never  reeottOMBd 
them  unless  It  is  quite  evident  they  are  proper. 

Mr.  BBiaOB.  I  notice  that  the  Qovemment  from  time 
to  time  gets  out  of  some  of  these  bulkUngs  tliat  are  vsntad 
In  the  city  of  Washington,  and  then  is  back  again  In  them 

within  30  or  00  dajrs. 

There  was  the  Commerce  BuQding  on  Wnetesnth  tad 
Pennsylvania  Avenue,  vacated  by  the  Conuneroe  Depart- 
ment, and  it  seems  to  me  it  was  reoocupled  by  another 
bureau  within  30  days. 

Mr.  BYRNS.  This  Congress  passed  the  Recoualnictlon 
Finance  Corporation  biU,  for  irtdch  the  gentleman  no  doidit 
voted 
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Mr  BRIGGS.  Certainly  I  did.  to  relieve  unemployTnent 
and  revive  prosperity,  if  possible,  in  industry,  agriculture, 
and  other  lines  of  business  activity. 

Mr  BYRNS.  That  provided  for  a  very  large  activity 
which  had  to  be  housed.  There  was  no  place  to  put  it.  and 
it  was  necessary,  therefore,  for  it  to  go  into  that  building. 

Mr  BRIGGS.  That  is  the  point  on  which  I  am  not  agree- 
ing with  the  gentleman— that  is  was  necessary  to  house  it  in 

this  building.  ^       , 

Mr  BYRNS.     How  does  the  gentleman  know? 
Mr  BRIGGS.     I  do  not;  but  the  Appropriations  Commit- 
tee I  think,  should  go  into  that  matter  and  determine  itself. 
Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BRIGGS.    I  yield.  .^  .  ^  i 

Mr    BLANTON.     Does  the  gentleman  know  that  General 

Dawes    is    paying    $75,000    rent    for    that    old    Commerce 

BuUding?  ^         .    .  _ 

Mr  BRIGGS.  I  had  no  idea  what  he  was  paying;  but  I 
believe  when  the  Patent  OfBce  vacated  the  Patent  Office 
BuUding  there  was  space  there  or  in  the  Interior  Department 
or  some  other  Government  building.  When  the  Commerce 
branches  were  moved  into  that  great  Commerce  Building. 
one  of  the  largest  buildings  in  the  world,  there  ought  to 
have  been  space  in  some  of  those  other  Government  build- 
ings to  house  these  commissions  and  agencies  of  the  Gov- 

^^Mr^BLANTON.  I  think  the  gentleman  is  entirely  correct. 
Mr  BYRNS.  Let  me  say  this,  that  Congress  has  pro- 
vided a  Public  Buildings  Commission  and  that  commission 
is  composed  of  certain  Members  of  the  United  States  Senate 
and  certain  Members  of  the  House,  together  with  Colonel 
Grant  That  Public  BuUdings  Commission  has  been  given 
entire'  authority  with  reference  to  the  location  of  govern- 
mental acUvitics  in  Washington.  It  is  not  the  duty  of  the 
Committee  on  AppropriaUons  to  go  out  and  make  investi- 
gations as  to  whether  those  activities  are  located  here  or 
there,  except  to  inquire  whether  there  is  need  for  the  space, 
and  wheihcr  or  not  the  sums  being  paid  are  reasonable;  but 
I  sutanit  tluU  when  the  gentleman  criticizes  the  Committee 
on  Appropriations,  he  ofught  to  direct  his  criticism,  if  he  has 
any.  to  the  Public  Buildings  Commission,  which  represents 
the  Congress  and  the  Government  and  has  authority  In  the 

premises. 

Mr.  BRIGGS.  I  want  to  take  occasion  to  disclaim  any 
criticism  of  the  Appropriations  Committee.  What  I  am 
doing  is  seeking  to  find  out  if  the  Appropriations  Committee 
in  this  House  can  not  ascertain  more  accurately  the  alleged 
need  for  the  rental  of  these  privately  owned  buUdings;  I 
want  to  say  with  reference  to  the  commission,  to  which  the 
gentleman  refers,  that  the  Congress  itself  should  review  the 
action  of  that  commission  and  let  it  feel  that  Congress  in- 
tends to  scrutinize  its  action,  and  that  it  will  not  be  allowed 
to  pay  out  vast  sums  of  money,  simply  upon  its  own  recom- 
mendation, without  sufficient  justification  therefor. 

Mr.  BYRNS.  Permit  me  to  say  that  that  Public  Build- 
ings Commission  is  composed  of  the  chairman  and  ranking 
member  of  the  Senate  Conmxittee  on  Public  Buildings,  and 
the  chairman  and  ranking  member  of  the  House  Committee 
on  Public  Buildings,  of  which  the  gentleman's  colleague  is  a 
member,  and  I  am  sure  that  that  commission  makes  a  close 
investigation  of  these  matters. 

Mr.  BRIGGS.  I  agree  with  the  gentleman  that  there  are 
estimable  gentlemen  upon  that  commission,  but  I  know, 
with  the  duties  devolving  upon  them  in  a  legislative  way 
and  many  other  departmental  duties,  they  can  not  always 
give  the  time  necessary  to  determine  all  these  details. 

Mr.  BYRNS.  Does  the  gentleman  not  think  that  the 
Committee  on  Appropriations  is  about  as  busy  as  any  legis- 
lative c<»nmittee  of  this  House? 

Mr.  BRIGGS.  I  have  no  doubt  that  is  true;  but  it  has 
facilities  for  reacbing  down  to  the  bottom  of  things. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Texas  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  recognition  in  op- 
position to  the  pro  forma  amendment. 
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Mr.  Chairman,  there  is  a  popular  impression  abroad  that 
it  Is  cheaper  for  the  Government  to  house  its  activities  in 
the  very  fine  ornate  Government  buildings  in  the  District 
of  Columbia  than  it  is  to  pay  rent.  Some  years  ago  when 
I  happened  to  be  a  member  of  the  Subcommittee  on  Ap- 
propriations for  the  Legislative  and  Executive  and  Judicial 
Departments,  of  which  the  distinguished  chairman  was 
then  chairman  of  the  subcommittee,  that  committee  had 
occasion  to  go  into  that  question,  and  we  found  it  was  much 
cheaper  for  the  Government  to  house  its  activities  in  rented 
buildings  rather  than  to  own  its  own  buildings.  Even  with 
a  3  per  cent  interest  rate,  when  the  additional  overhead 
required  on  these  more  extravagant  buildings  was  consid- 
ered, it  was  found  to  be  cheaper  to  pay  rent. 

The  gentleman  from  Texas  [Mr.  BriccsI  levels  his  shaft 
of  criticism  against  the  commission  which  has  been  created 
in  the  last  10  years  for  allotting  space  in  the  Government 
buildings.    The  gentleman  must  be  aware  that  we  have 

reduced  much  of  the  space  that  was  allotted  to  the  Govern- 
ment when  the  buildings  on  the  triangle  were  razed.  For 
instance,  the  Coast  Guard  Service  was  housed  down  on 
Fourteenth  and  Peimsylvania  Avenue.  That  building  was 
razed  and  their  activities  were  transferred  to  the  Treasury 
Annex. 

The  gentleman  from  Texas  tMr.  BlantomI  levels  his  dart 
of  criticism  against  the  Reconstruction  Finance  Corporation 
in  occupying  a  privately  owned  building,  on  which  the  Gov- 
ernment had  a  lease  until  July  1.  in  which  the  Reconstruc- 
tion Finance  Corporation  is  only  utilizing  three  floors.  There 
was  no  other  available  space  for  the  Reconstruction  Fuiance 
Corporation  in  which  to  be  housed  for  their  activities. 

Now.  can  the  gentleman,  who  must  be  acquainted  with 
conditions,  point  out  in  any  particular  where  any  of  those 
activities  are  being  improperly  housed?  If  so.  I  will  yield  to 
him  and  will  be  glad  to  yield  to  him. 

Mr.  BRIGGS.  It  occurs  to  me  that,  with  the  merging  of 
all  these  bureaus  and  s[>ecial  activities  of  the  Department 
of  Commerce  in  that  great  building,  one  of  the  largest,  not 
only  in  this  city  but  in  the  entire  world,  it  is  bound  to  have 
released  an  immense  amount  of  space  to  the  Government. 

E>own  in  the  Patent  Office  alone  there  is  a  whole  square 

Mr.  STAFFORD.  Let  us  take  the  Patent  Office,  for  in- 
stance. Anyone  who  has  been  in  the  old  Patent  Office,  as 
perhaps  the  gentleman  has  and  as  I  have,  and  has  searched 
patents,  knows  that  they  were  not  in  adequate  quarters. 
They  were  cramped  there. 
Mr.  BRIGGS.  But  they  have  moved  out  of  there  now. 
Mr.  STAFFORD.  I  say  they  were  cramped  there.  Now. 
they  are  in  adequate  quarters..  Take  the  Forestry  Service, 
down  on  F  Street,  they  were  in  cramped  quarters,  which  were 
really  unsuitable  and  insanitary. 

The  modern  building  of  the  Etepartment  of  the  Interior  is 
an  up-to-date  building,  in  my  opinion,  for  housing  Govern- 
ment activities,  with  its  three  airwajrs.  with  adequate  light. 
The  Government  has  been  merging  and  housing  its  activities 
in  modem  up-to-date  quarters  and  moving  from  the  tem- 
porary quarters  which  were  erected  during  war  days. 

Does  the  gentleman  favor  housing  the  Census  Bureau  in 
these  shacks  down  here  on  the  Mall,  which  are  fire  traps, 
three  or  four  stories  high,  or  does  he  favor  its  transfer  to  the 
Commerce  Building? 

Mr.  BRIGGS.  I  will  say  that,  of  course,  the  gentleman 
does  not  favor  housing  it  in  fire  traps,  but  the  Census  Bu- 
reau is  housed  in  the  magnificent  Commerce  Building,  and 
there  is  no  occasion  for  any  talk  about  the  Census  Bureau 
not  t)eing  properly  and  adequately  housed. 

Mr.  STAFFORD.  The  Census  Bxireau.  vmtil  recently,  has 
been  housed  down  here  in  these  temporary  shacks. 

Mr.  BRIGGS.  I  know  where  they  have  been  housed;  but 
the  gentleman's  argument  is  that  it  has  been,  and  is. 
cheaper  to  house  Government  activities  in  rented  quarters 
than  in  quarters  owned  by  the  Government;  but  that  policy 
has  been  abandoned  in  the  District  of  Colimibia.  and  the 
Goverrunent  of  the  United  States  is  spending  over  $150,000.- 
000  in  putting  up  brand-new  buildings  for  Government  use. 
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Certainly  the  Government  ought  not  to  be  subjected  to  the 
double  expense  of  building  new  structures  and  continuing  to 

rent  old  ones. 

Mr.  STAFFORD.  Yes;  and  your  taxpayers  and  my  tax- 
payers are  paying  for  that  extravagant  policy,  and  the 
tax];>ayers  of  the  coimtry  are  raising  a  cry  against  such 
extravagances. 

(Here  the  gavel  fell.l 

Mr.  BLANTON.    Mr.  Chairman,  I  move  to  strike  out  the 

paragraph. 

Mr.  Chairman.  I  quite  agree  with  my  colleague  from 
Texas  I  Mr.  Briccs]  that  it  behooves  Congress  to  watch 
the  rentals  that  are  paid  by  every  department  of  the  Gov- 
ernment. One  summer  here  I  spent  two  months  at  my  own 
expense  checking  up  the  rents  paid  and  the  buildings  used 
by  the  United  SUtes  Shipping  Board  and  the  United  SUtes 
Emergency  Fleet  Corporation,  and  to  my  great  surprise,  here 
in  Washington  and  in  the  city  of  Philadelphia,  they  were  | 
paying  out  $754,000  a  year  rents  on  all  the  buildings  they 
had  in  use.  I  spent  my  own  funds  investigating  and  had 
employees,  specially  employed  by  me  to  do  the  work,  go 
with  me  and  we  actually  measured  the  floor  space  in  every 
building  they  had  rented.  Then  I  went  down  here  with  the 
same  employees  and  measured  the  surplus  floor  space  in  the 
new  Army  and  Navy  Building  on  the  park  driveway  hear 
the  Lincoln  Memorial  and  checked  up  the  vacant  floor  space 
in  that  tremendous  big  building,  a  building  in  which  they 
say  if  you  travel  all  the  corridors  and  do  not  retrace  any 
steps  you  will  have  gone  28  miles,  and  I  found  there  was 
more  actual  floor  space  vacant  in  that  building  than  was 
taken  up  In  the  rented  buildings  used  by  the  Emergency 
Fleet  Corporation  and  the  Shipping  Board.  I  brought  those 
figures  and  facta  to  the  attention  of  the  then  chairman  of 
the  Committee  on  Appropriations,  and  he  forced  the  Ship- 
ping Board  and  the  Emergency  Fleet  Corporation  to  move 
into  the  Army-Navy  BuUding.  You  will  fhid  them  there 
right  now.  and  they  have  been  there  ever  since. 

Now.  if  you  will  check  up  the  floor  space  for  which  the 
Reconstruction  Finance  Corporation  is  paying  $75,000  rental, 
azid  check  the  surplus  floor  space  available  In  that  mon- 
strosity of  extravagance  known  as  the  new  Commerce  Build- 
ing, you  will  find  there  Is  more  available  floor  space  right 
now  In  the  new  Department  of  Commerce  Building  than  is 
necessary  to  house  the  new  Reconstruction  Finance  Corpo- 
ration. If  that  Is  so.  why  can  we  not  save  the  $75,000  rent 
per  annum? 

Mr.  BRIGGS.    Will  the  gentleman  yield? 
.    Mr.  BLANTON.    I  yield. 

Mr.  BRIGGS.  May  I  aslc  the  gentleman  If  his  Investi- 
gations thus  far  have  not  indicated  the  Goverrunent  can  save 
thousands  upon  thousands  of  dollars  that  It  is  now  paying 
out  to  private  interests  in  rent  of  private  buildings? 

Mr.  BLANTON.  Certainly;  and  I  want  to  say  to  my 
friend  that  I  did  not  vote  tar  the  Reconstruction  Finance 
Corporation  bill,  so  I  can  criticize  It.  When  you  keep  on 
appointing  these  commissions  and  keep  on  giving  them  an 
army  of  employees  and  allowing  them  to  fix  salaries  without 
any  limit,  the  man  appointed  at  the  head  of  it  generally 
begins  to  look  around  for  a  tremendous  building  and  tre- 
mendous floor  space  for  that  great  army,  and  he  is  not  very 
careful  about  the  maximum  he  places  on  their  salaries  or  on 
expenses. 

Why.  I  can  remember,  and  so  can  you.  when  Herbert 
Hoover  was  first  appointed  Pood  Administrator  and  he 
rented  the  old  Gordon  Hotel  on  Sixteenth  Street.  You  re- 
member how  Wn,L  Wood,  Martin  Madden,  and  Graham,  of 
Illinois,  and  some  others  rose  here  one  day  and  said  that  he 
was  guilty  of  extravagance  for  the  rent  he  paid. 

I  wrote  Mr.  Hoover  that  eventag  and  said: 

Here  la  what  they  are  saying  about  you.  I  do  not  think  it  Is 
true.     I  want  to  defend  you  U  tt  is  not  true.     Give  me  the  fact*. 

I  found  from  his  reply  that,  as  a  matter  of  fact,  he  was 
paying  for  the  Gordon  Hotel  nearly  twice  as  much  as  his 
accusers  on  this  floor  were  claiming  he  was  paying.  You 
have   got  to  watch  these  heads  of  departments  on  these 

rentals. 
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Mr.  McDUFFIE.    WlU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  McDUFFIE.  The  Government  haa  bought  the  eld 
Southern  Railway  Building  at  Thirteenth  Street  and  Penn- 
sylvania Avenue,  and  there  is  space  available  there  for  |tt«t 
such  activities. 

Mr.  BLANTON.  Yes;  I  am  sure  that  some  space  is  sur- 
plus there. 

Mr.  McDUFFIE.  And  I  can  not  understand  why  tbe  Oov- 
cnunent  did  not  use  its  own  building  instead  of  going  out 
and  getting  quarters  for  vi^ch  it  must  pajl  extravagant 
rentals.  \ 

Mr.  BLANTON.  We  have  got  to  watch  them,  and  I  am 
going  to  watch  them;  and  if  they  do  not  utilise  vacant  floor 
space  in  our  own  buildings  I  am  going  to  let  the  country 

know  about  it. 

Mr.  GOSS.  Mr.  Chairman,  I  rise  In  opposition  to  the  p*o 
forma  amendment,  for  the  purpose  of  calling  attention  to 
the  fact  that  the  Bureau  of  the  Budget  recommended  an 
item  of  $90,000  for  salaries  to  carry  on  the  work  of  the 
President's  Unemplo3rment  Relief  Committee,  as  well  as  ah 
item  of  $24,000  for  contingent  expenses  and  an  item  <rf 
$6,000  for  printing  and  binding.  I  notice  the  AKVomiattons 
Committee  has  refused  to  appropriate  for  any  of  the  nmtters 
affecting  unemployment  relief,  which  Mr.  Glfford  and  Mr. 
Owen  D.  Young  have  been  heading  for  the  past  few  months 
and  hi  which  they  have  done  an  excellent  Job.  I  want  to 
know  if  the  chairman  can  inform  the  committee  why  the 
Committee  on  Appropriations  left  those  approprlatians  out 

of  the  bill? 

Mr.  BYRNS.  The  very  best  reason  I  can  offer  the  tentle- 
man  is  that  there  was  no  law  authorising  it,  as  was  admitted 
by  the  gentlemen  who  appeared  before  the  committee  in  sup- 
port of  the  estimate.  If  these  items  had  been  reported  they 
would  have  been  subject  to  points  of  order. 

Mr.  GOSS.  The  gentleman  includes  lots  of  ttilnis  In 
these  bills  which  are  subject  to  points  of  order. 

Mr.  BYRNS.    I  know  of  ntme  in  this  bill. 

Mr.  GOSS.    Perhaps;  but  in  other  bills  he  does. 

Mr.  BYRNS.  Let  me  say  to  the  gentleman  in  additinw 
that  the  so-called  Glfford  Unemployment  Committee  was 
created  in  the  Department  of  Commerce  In  Augosi,  Ittl. 
when  Congress  was  not  in  session.  The  President  of  the 
United  States,  owing  to  the  emergency  which  he  cooddsred 
existed  at  the  time,  without  the  slightest  authority  of  law, 
provided  for  this  committee  and  designated  certain  flmds 
which  had  been  appropriated  for  the  Department  of  Com- 
merce for  the  emplojrment  of  such  clerks  as  were  atcsnary. 
As  I  have  stated,  there  was  not  the  slightest  authority  of 
law — so  admitted  by  aU  the  authorities — for  the  aeUon  of 
the  President. 

Let  me  say  to  the  gentleman  that  this  House  mads  an 
appropriation  to  carry  on  this  work  or  provided  tat  a 
deflclency  up  to  June  30,  1932.  It  was  sUted  when  the  first 
deflclency  bill  was  passed  that  there  was  no  Intentioo  of 
asking  for  any  appropriation  for  the  next  year  and  that  the 
work  of  that  emplo3rment  conunittee  would  be  oonchided 
and  finished,  so  far  as  all  things  It  could  do  were  ooncemed. 
by  June  30.  But  to  my  surprise,  when  we  came  to  consbSsr 
this  bill,  after  that  positive  statement  from  the  Department 
of  Commerce,  we  were  met  with  an  estimate  for  an  addi- 
tional appropriation  of  $120,000  for  next  jrear.  when  we  were 
told  only  two  or  three  months  ago  it  would  not  be  needed. 

Mr.  GOSS.  Does  not  the  gentleman  know  about  the  vn- 
cmployment  situation  and  agree  that  something  AxajHA  be 
done? 

Mr.  BYRNS.  I  do;  but  can  the  gentleman  tell  me  one 
single  thing  this  Glfford  Employment  Ccmunission  has  done 
looking  to  the  relief  of  unemployment? 

Mr.  GOSS.  Yes;  many  things.  It  raised  funds  In  tbe 
various  local  commtmlties  to  help  those  local  commiinlties 
take  care  of  their  own  unemployment.  They  have  done  it  in 
my  district.  They  ran  the  Army  and  Navy  football  game  In 
New  York  City  for  xmemployment  relief. 

Mr.  BYRNS.  Are  we  going  to  spend  $120,000  for  a  com- 
mission to  run  an  Army  and  Navy  football  game? 
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Mr.  OOSS.  No.  The  gentleman  is  facetious  In  that  re- 
mark.   They  have  done  a  good  job  all  over  the  country. 

Mr.  BYRNS.  The  funds  to  which  the  gentleman  refers 
were  raised  by  local  communities,  and  those  funds  could 
have  been  raised  and  doubtless  would  have  been  raised  by 
those  local  communities  without  the  establishment  of  an 
Illegal  and  unauthorized  employment  commission.  We  have  I 
in  employment  conmiission  in  the  Department  of  Labor. 
Why  have  another  employment  commission  in  the  Depart- 
ment of  Commerce? 

Mr.  GOSS.  Simply  to  follow  up  and  help  in  this  unem- 
ployment-relief progrram. 

Mr.  BYRNS.  That  is  the  trouble  with  these  departments 
of  the  Government;  there  is  so  much  duplication  of  service 
that  it  is  Impossible  for  anybody  to  know  just  what  Ls  being 
done,  and  that  Is  one  reason  for  the  enormous  increase  of 
expenditure. 

[rxTc  the  gavel  fell.l 

'^.y.  GOSS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
pro'^eed  for  two  additional  minutes. 

'  -.e  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOSS.  Then  thinly  reason  why  your  committee  did 
not  bring  this  in  was  because  it  was  subject  to  a  point  of 
order? 

Bdr.  BYRNS.  Oh,  no.  I  am  not  speaking  for  the  other 
members  of  the  committee,  but  I  want  to  say  to  the  gentle- 
man that  I  think  that  was  a  useless  expenditure  of  money 
and  that  I  do  not  believe  it  ought  to  be  carried  on  next 
year.  Certainly  when  there  is  no  authority  of  law  for  it  the 
committee  would  not  have  been  justified  in  bringing  it  in. 

Mr.  HART.    Will  the  gentlemsm  yield? 
^Mr.  GOSS.    Yes. 

Mr.  HART.  As  a  member  of  the  Appropriations  Commit- 
tee I  voted  to  exclude  it  because  I  thought  it  was  a  waste 
of  money. 

Mr.  GOSS.  The  gentleman  does  not  think  Mr.  Young 
or  Mr.  Gifford  has  done  anything  toward  the  relief  of  un- 
employment? 

Mr.  HART.  Mr.  Young  and  Mr.  Gifford  put  in  no  bill  for 
their  services. 

Mr.  GOSS.  But  there  are  108  employees  working  with- 
out any  compensation  at  all  and  there  is  more  or  less  of  a 
skeleton  organization  over  the  country. 

Mr.  BYRNS.  Does  not  the  gentleman  know  we  have  the 
United  States  Employinent  Service? 

Mr.  GOSS.    I  know  that,  and  it  does  a  fine  service. 

Mr.  BYRNS.  Then  why  have  one  in  the  Department  of 
Commerce?  Is  not  the  Department  of  Labor  the  proper 
place  in  the  Government  for  that  activity? 

Mr.  GOSS.  My  information  is  that  this  agency  is  doing  a 
different  class  of  work  from  that  of  the  Federal  employ- 
ment service  In  the  Department  of  Labor. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr;  BYRNS.    Yes. 

Mr.  BLANTON.  The  gentleman  from  Connecticut  [Mr. 
GossJ  spoke  about  points  of  order.  I  want  to  ask  the  chair- 
man of  the  Committee  on  Appropriations  if  It  Is  not  the 
fact  that  every  item  that  the  gentleman  and  his  committee 
have  put  in  any  of  the  supply  bills  that  was  subject  to  a 
point  of  order,  was  put  in  to  save  money  and  not  to  spend 
money? 

Mr.  BYRNS.    The  gentleman  is  correct. 

Mr.  COCHRAN  of  Missouri  Mr.  Chairman.  I  rise  in  op- 
position to  the  pro  forma  amendment. 

If  the  record  Is  allowed  to  stand,  and  some  of  the  re- 
marks made  in  the  last  15  minutes  go  out  to  the  public, 
they  will  be  misunderstood. 

I  am  surprised  that  one  gentleman  desires  to  know  why 
the  Government  does  not  use  the  Southern  Railroad  Build- 
ing. Of  course,  the  gentleman  probably  does  not  know  that 
we  have  a  Prohibition  Department — few  people  realize  that, 
but  still  we  have  it — that  we  have  a  Bureau  of  Industrial 
Alcohol;  that  we  have  the  Customs  Service;  that  we  have 
the  overpopulated  Farm  Board  and  other  activities;  all  of 
which  are  now  housed  in  the  Southern  Railroad  Biiilding. 


Some  Government  offices  have  been  there  since  the  day  it 
was  taken  over  by  the  Government. 

Mr.  McDUFFIE.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.     Yes. 

Mr.  McDUFFIE.  Is  the  gentleman  sure  that  all  the  space 
available  in  that  large  building  is  now  occupied  by  some 
activity  of  the  Government? 

Mr.  COCHR.\N  of  Missouri.    Certainly. 

Mr.  McDUFFIE.  If  the  gentleman  Ls  sure,  that  settles  it. 
I  was  ignorant  of  that  fact.  The  gentleman  ha.s  been  com- 
municating with  the  Prohibition  Department  more  than  I 
have. 

Mr.  COCHRAN  of  Missouri.  No;  I  seldom  go  there,  as 
the  administrator  will  attest.  Then,  again,  I  do  not  think 
we  have  a  Prohibition  Department — at  least  we  have  no 
prohibition.     [Laughter  and  applause.  1 

Now,  Mr.  Chairman,  the  gentleman  from  Connecticut  [Mr. 
Goss]  a  minute  ago  told  us  that  we  have  108  employees 
with  the  Gifford  commission  and  no  appropriation  made 
tor  them. 

Mr.  GOSS.    That  is  true. 

Mr.  COCHRAN  of  Missouri.  They  are  all  taken  from 
other  departments  of  the  Government  and  paid  for  out  of 
other  appropriations. 

Mr.  GOSS.    Oh.  no. 

Mr.  McDUFFIE.    The  gentleman  Is  mistaken. 

Mr.  GOSS.    These  workers  are  volunteers. 

Mr.  COCHRAN  of  Missouri.  The  Executive  order  of  the 
E»resident  creating  the  commission  provided  for  transfers 
from  other  departments.  The  clerk  of  the  Appropriations 
Committee,  who  knows,  says  they  have  paid  employees. 

Mr.  GOSS.    Not  these  particular  employees. 

Mr.  COCHRAN  of  Missouri.  I  will  tell  the  gentleman 
how  he  can  save  space. 

Mr.  McDUFFIE.  If  the  gentleman  does  not  know  more 
about  the  Southern  Railway  Building  on  the  Avenue  than 
he  does  about  this  other  proposition.  I  am  beginning  to 
question  the  gentleman's  statement. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  can  ques- 
tion my  statement  all  he  desires,  but  I  know  that  Govern- 
ment employees  were  transferred  to  the  Gifford 'Commis- 
sion. I  know  that  positively.  I  know  that  Government  em- 
ployees were  taken  out  of  the  Treasury  and  out  of  other 
Departments  and  placed  in  the  Reconstruction  Finance 
Corporation,  and  not  only  that,  but  are  now  paid  an  in- 
creased salary  by  the  Reconstruction  Finance  Corporation. 
Let  some  one  question  that  statement. 

Mr.  McDUFFIE.  The  gentleman  is  quite  correct  as  to 
that,  but  I  do  not  tliink  the  gentleman  understands  the 
proposition  that  the  gentleman  from  Connecticut  [Mr.  Gossl 
is  talking  about. 

Mr.  GOSS.  I  refer  the  gentleman  to  page  66  of  the 
hearings  and  I  will  read  it  to  him. 

Mr.  COCHRAN  of  Missouri.  I  am  talking  about  the 
clerical  help. 

Mr.  GOSS.  It  refers  to  a  general  advisory  committee  of 
108  members  serving  without  pay. 

Mr.  COCHRAN  of  Missouri.  But  what  about  the  clerical 
employees?  Mr.  Shields,  clerk  of  the  Appropriations  Com- 
mittee, sajrs  they  are  working  there. 

Mr.  GOSS.     They  are  paid. 

Mr.  COCHRAN  of  Missouri.  Now,  if  you  want  to  save 
some  space  in  the  District  of  Columbia  I  can  tell  you  how 
you  can  save  it.  I  have  told  this  to  the  building  com- 
mittee and  on  this  floor  for  several  years.  About  40  per  cent 
of  the  space  occupied  by  Government  agencies  in  the  Dis- 
trict of  Columbia  is  taken  up  with  obsolete  files  and  records; 
and  if  you  get  a  warehouse  to  put  the  obsolete  flies  and 
records  in,  you  will  have  room  to  house  your  Government 
employees  and  it  will  not  be  necessary  to  build  so  many  fine 
buildings.  You  have  in  the  Department  of  the  Interior 
Building,  or  I  presume  they  are  now  in  the  Arlington  Build- 
ing, pension  records  of  the  Revolutionary  period.  You  have 
in  the  War  Department.  Navy  Department  records  from 
the  Revolutionary  period  up  to  date — records  of  every  man 
and  woman  who  served  in  the  Army  and  Navy.    You  have 


1932 


CONGRESSIONAL  RECORD— HOUSE 


12487 


in   the   Department  of   the  Xnterior   all   the   Land   Office 
records  that  take  up,  we  ml^t  say,  acres  of  space  and  they 
are  nothing  but  old  plats  and  books  that  are  used  only 
now  and  then.    Why  could  you  not  have  them  in  a  ware- 
house where   they  had  expert  file  clerks  to   get  out  the 
records  when  any  department  wanted  them  and  have  them 
sent  over  to  the  main  building,  and  utilize  the  space  that 
is  now  occupied  by  cabinets  and  file  cases  holding  old  records 
and  flies? 
Mr.  McDUFFIE.    I  would  be  very  glad  to  see  that  done. 
Mr.  COCHRAN  of  Missouri.    The  records  while  obsolete 
are  valuable.    They  must  be  preserved.    They  can  not  be 
destroyed,  but  they  can  be  placed  in  a  safe  fireproof  build- 
ing where  they  will  be  always  available.    When  a  record  is 
wanted  it  can  be  brought  to  the  office  desiring  it  by  mes- 
senger.   I  am  told  that  in  many  cases  the  old  records  are 
only  needed  when  some  Member  of  Congress  wants  informa- 
tion for  a  constituent.    Every  department  of  the  Govern- 
ment has  tons  and  tons  of  obsolete  records  that  could  be 
placed  in  some  storehouse.    For  a  reasonable  amount  of 
money  a  suitable  place  could  be  rented  and  hundreds  of 
thousands  of  dollars  now  being  paid  to  house  bureaus  and 
commissions  would  be  unnecessary  as  space  could  be  found 
In  Government-owned  buildings  after  the  obsolete  flies  had 
been  removed. 

I  again  urge  the  building  commission  to  give  this  sug- 
gestion some  consideration. 
I  Here  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

A  great  deal  has  been  said  and  is  being  said  about  unem- 
ployment, and  the  question  has  just  been  raised  as  to  the 
advisability  of  continuing  the  activities  of  the  Gifford  com- 
mittee or  the  Young  committee,  which,  originally.  I  believe, 
was  the  Arthur  Woods  committee. 

Perhaps,  two  years  ago  we  were  in  need  of  information 
concerning  unemployment.  Perhaps  at  that  time  statistics 
on  unemployment  were  useful;  but,  gentlemen,  we  have 
passed  the  period  when  we  need  any  more  fact-flnding  com- 
missions on  unemployment  or  any  more  statistics. 

Conditions  have  not  become  any  better  in  the  last  six 
months  that  we  have  been  here.  The  only  purpose  of  the 
Presidents  original  Committee  on  Unemployment  was  to 
ascerta:n  the  real  conditions  of  the  country  and  to  make 
specific  recommendations.  Arthur  Woods  was  appointed  as 
Chairman  of  that  committee  and  there  were  several  volun- 
teer workers  and  members  of  the  committee  who  cooperated 
with  him,  but  Arthur  Woods  resigned.  I  do  not  know  why, 
but  I  have  often  wondered  if  it  is  not  true  that  after  Arthxu: 
Woods  completed  his  fact-finding  mission  and  did  ascertain 
the  facts,  and  did  make  specific  recommendations  for  relief 
to  the  President,  the  President  did  not  accept  the  recom- 
mendations and  did  not  and  has  not  to  this  day  acted  on 
them. 
I  never  heard  that  denied. 
Mr.  McDUFFIE.  Did  we  ever  have  a  report? 
Mr.  LaGUARDIA.  I  do  not  think  we  had  a  report.  In 
connection  with  that  there  was  another  commission  for  the 
study  of  technological  employment  and  technological  unem- 
ployment, and  a  report  was  made  on  that,  I  will  say  to  the 
gentleman  from  Alabama,  and  that  report  is  now  on  the  desk 
of  the  Secretary  of  Labor.  It  is  a  scientific  research  into  that 
subject  and  a  scholarly  raport:  and  for  some  reason  that 
I  have  been  unable  to  fathom,  the  report  has  never  been 
published.  I  formally  asked  the  Secretary  of  Labor  for  a 
copy,  and  if  I  get  it  I  will  introduce  a  resolution  making  it 
a  public  document,  because  it  is  a  very  useful  document  to 
any  student  of  the  present  economic  conditions. 

I  submit  that  this  Ls  no  time  to  suppress  the  facts,  it  is 
no  time  to  suppress  recommendations,  it  is  no  time  to  sup- 
press reports.  Conditlcxis  in  this  country  are  beyond 
description. 

I  do  not  subscribe  to  this  school  of  thougfht  that  we  can 
run  this  country  or  feed  hungry  children  on  slogans.  We 
have  the  slogan.  "  Just  around  the  corner."  "  Better  times  are 
coming."  "Don't  sell  your  country  short,"   "Balance   the 


Budget."  "  Two  chickens  in  one  pot,-  "Adjourn 
go  home."  As  far  as  I  am  concerned*  I  do  not  want  any 
more  slogans.  We  need  no  more  statistics.  We  must  have 
acUon.  direct  relief,  a  vast  building  program,  a  ftHky  watt, 
a  6-hour  day.  unemployment  insurance,  and  eoonomle  Moar<- 
ity.  I  have  insisted  on  such  constructive  measures  for  many 
years.  Some  of  you  gentlemen  will  realise  before  long  the 
necessity  of  such  an  economic  readjustment. 

Mr.  BLANTON.  The  gentleman  will  get  his  postmaster- 
ships  taken  away  from  him  if  he  does  not  look  out. 
[  Laughter.  1 

Mr.  LaGUARDIA.  There  is  only  one  thing  we  can  do.  and 
that  is  to  face  the  facts.  There  should  be  no  dlfferenoe  of 
opinion  about  existing  facts.  You  can  not  shut  your  eyes 
to  the  fact  that  In  the  big  cities  there  is  great  unemidoy- 
ment.  the  factories  are  closed,  on  the  farms  mortgagee  are 
being  foreclosed  and  the  farmers  in  dire  need.  Gentlemen. 
the  time  for  an  economic  readjustment  has  arrived,  and  the 
quicker  we  act  the  better  for  our  country. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman.  I  move  that  all  debate  on 
this  para^aph  and  all  amendments  thereto  be  now  ekieed. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Laguna,  $33,566.47,  which  may  be  expended  for  fhe  purchaMOf 
land.  Irrigation,  drainage,  and  other  Improvementa.  and  the  par- 
chase  of  equipment  for  the  benefit  of  the  iJtguna  Paeblo  Indians: 
San  Felipe,  supplementol,  $21,860.88.  which,  together  wtth  Um 
unexpended  balance  of  the  original  award  for  this  pueblo,  may 
be  expended  for  the  purchase  of  land.  Irrigation,  drainage,  and 
other  improvements,  and  the  pturchase  of  •qvUpment  for  the 
benefit  of  the  San  Felipe  Pueblo  Indians;  Nambe,  aupplMaeatal. 
$1.40;  S«fi  Udefonso.  supplemeatal,  $73.27. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of  or- 
der on  the  paragraph.  I  would  like  to  inquire  of  the  gentle- 
man in  relation  to  this  paragraph  and  the  following  Item. 
where  authority  is  vested  in  the  Secretary  of  the  mterknr 
to  use  funds  for  the  construction  of  a  power  line  and  dle- 
tributing  system  and  the  purchase  of  equipment.  Ik  it 
sought  to  confer  authority  on  the  Secretary  to  estabUah  a 
utiUty  plant  in  this  restricted  service? 

Mr.  LEAVITT.  This  is  an  Indian  agency  at  a  consider- 
able distance  from  any  other  settlement,  except  eurroiind* 
ing  ranch  land.  Ttiere  is  considerable  Indian  poiNilatkm, 
a  hospital,  and  school.  It  has  not  sufUcient  lligit.  'Ihey 
have  a  plant  with  a  worn-out  engine  and  battery  eyrtem. 
It  does  not  give  sufficient  light  so  that  the  physiclane  can 
perform  operations.  I  was  there  last  summer,  and  that  was 
stressed  as  one  of  the  necessities  of  the  case. 

Mr.  STAFFORD.  Is  the  gentleman  referring  to  the  La- 
guna or  the  Tongue  River?    I  am  inquiring  about  both. 

Mr.  LEAVITT.  I  am  referrtng  to  the  Tongue  River.  I 
am  not  acquainted  with  the  Laguna. 

Mr.  STAFFORD.  There  is  a  plant  there  now,  and  this  is 
to  make  It  more  serviceable. 

Mr.  LEAVnT.    To  give  them  a  much  better  supply  of 
electricity  than  they  now  have. 
Mr.  McDUFFIE.    Will  the  gentleman  yield? 
Mr.  LEAVITT.    Yes. 

Mr.  McDUFFIE.  Can  not  they  get  along  without  this 
improvement  for  another  year?  Is  it  absolutely  eesentlal 
now?  ^ 

Mr.  LEAVITT.    This  is  absolutely  essential  to  the  well- 
being  of  those  Indians.    They  have  a  plant  there  that  le 
worn  out.    They  can  not  even  run  the  laundry  system  in  the 
hospital  with  what  they  have  now. 
Mr.  BYRNS.    And  this  is  not  a  new  appropriation? 
Mr.  L£AVnT.    Oh.  no;  it  continues  an  old  appropriation. 
Mr.  STAFFORD.    Mr.  Chairman,  I  withdraw  the  reeerva- 
tion  of  the  point  of  order. 
The  Clerk  read  as  follows: 

Indian  achocd.  Pipestone.  Minn.:  For  new  aehoOl  boildliag  and 
auditorium.    Including   equipment.   $76,000.   to   remain   aTaUaMe 

untn  June  30.  1833. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order  upon  the  paragraph,  which  provides  for  new  ediool 
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buUding  and  auditorium  in  addition  thereto.    Is  there  au- 
thorization of  law  for  thia  school  at  Pipestone,  Minn.? 

Mr.  BYRNS.  This  Is  an  existing  school,  and  this  is  to 
talce  the  place  oX  some  buildings  that  were  destroyed  by  fire 
in  February  of  thia  year. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  reserva- 
tion of  the  point  of  order. 

Mr.  LOZIER.  Mr.  Chairman,  I  wholeheartedly  supported 
the  nonpartisan  economy  program.  The  record  of  roll  calls 
shows  that  in  every  instance  I  voted  for  the  proposal  that 
would  effect  the  greatest  economies.  I  joined  with  my  col- 
leagues in  voting  a  reduction  of  congressional  salaries.  By 
voice  and  vote  I  have  endeavored  to  bring  about  a  very  sub- 
stantial reduction  in  all  Government  expenditures.  I  have 
insisted  that  under  existing  vmprecedented  conditions  a  re- 
duction in  Government  expenditures  is  not  only  wise  but 
absolutely  necessary. 

The  ever-increasing  cost  of  government  is  not  primarily 
chargeable  to  Congress  but  to  the  President  and  those  in 
charge  of  the  various  departments  of  the  executive  branch 
of  our  Government.  The  number  of  employees  in  the  de- 
partments, bureaus,  boards,  and  commissions  has  grown 
enormously  under  the  administration  of  Harding.  Coolidge. 
and  Hoover.  There  has  been  an  increase  of  approximately 
200,000  employees  imder  these  three  Republican  adminis- 
trations. I  am  convinced  we  will  never  get  a  worth-while  re- 
duction of  Government  expenditures  xmtil  the  departmental 
heads  are  "  put  on  the  spot "  and  brought  to  a  realization 
that  much  of  the  responsibility  for  the  prodigality  in  public 
expenses  rests  upon  their  shoiilders.  Moreover,  these  Cabi- 
net officers,  bureau  chiefs,  and  heads  of  boards  and  com- 
missions are  appointed  by  the  President,  hold  office  at  his 
will,  and  are  answerable  to  him  for  the  manner  in  which 
they  conduct  their  respective  activities.  The  President  could 
have  compelled  his  subordinates  to  economize  and  thereby 
save  millions  of  dollars  if  he  had  not  lacked  the  courage 
taact. 

While  I  can  not  furnish  a  bill  of  particulars,  there  is  a 
widespread  belief  both  in  and  out  of  Congress  that  the  per- 
sonnel of  every  department  has  been  imnecessarily  increased, 
and  that  there  are  many  thousand  Government  employees 
who  perform  little  or  no  useful  or  necessary  service,  and 
who  could  be  eliminated  from  the  pay  rolls  without  any 
impairment  of  the  eflBciency  of  the  service  and  without  dis- 
continuing any  useful  or  necessary  governmental  activity. 
Mr.  BLANTON.  There  are  40,000  of  them  at  least. 
Mr.  LOZIER.  In  my  opinion,  many  more  than  40.000.  I 
am  convinced  that  an  accurate  siurvey  would  demonstrate 
that  of  the  750.000  civiUan  employees  probably  as  many  as 
100,000  could  be  separated  from  the  service  without  impair- 
ing the  functions  of  any  useful  or  necessary  Government 
activity.  The  responsibility  for  this  condition  of  affairs  rests 
largely  upon  the  President  of  the  United  States  and  upon 
the  departmental  heads.  In  every  department  there  has 
been  each  year  a  large  increase  in  the  nimiber  of  employees. 
While  Secretary  of  Commerce  for  eight  years  Mr.  Hoover 
did  absolutely  nothing  in  the  way  of  reducing  the  expenses 
of  his  or  the  other  departments.  In  the  three  years  he  has 
been  President  he  has  efTected  no  economies  and.  aside  from 
a  little  talk  now  and  then,  has  done  nothing  to  reduce  the 
expenses  of  Oovcmment.  His  Cabinet  officers  have  appeared 
before  the  Committee  on  Appropriations  and  vigorously  pro- 
tested against  any  reduction  in  appropriations  for  their  re- 
spective departments.  They  have  Insisted  that  there  were 
no  duplications,  overlappings,  or  surplus  employees  in  their 
respective  departments. 

The  House  Committee  on  Appropriations  substantially  re- 
duced the  appropriation  for  each  and  every  one  of  the  de- 
partments over  the  protest  of  the  Cabinet  oCBcers  and  biureau 
chiefs.  When  these  appropriation  bills  were  pending  in  the 
Senate  Chairman  Jones  wrote  to  the  department  heads,  ask- 
ing them  for  suggestions  where  reductions  could  be  made 
with  the  least  objection.  The  Cabinet  members  replied,  and 
all  saJd  substantially  the  same  thing,  that  cuts  in  the  appro- 
pria'Jons  could  not  be  made  without  materially  impairing  the 
functions  of  their  respective  departments. 


The  subsidized  press  of  the  Nation  did  not  carry  to  the 
people  the  astounding  fact  that  a  DemocraUc  House  and  a 
Republican  Senate  were  trying  to  reduce  the  expenses  of 
government;  and  instead  of  having  the  cooperaUon  of  Presi- 
dent Hoover's  Cabinet  officers,  the  departmental  heads  op- 
posed these  reductions.  These  Cabinet  officers  belong  to 
President  Hoover's  family.  If  the  Pn«iident  wanted  to  effect 
economies,  why  in  the  name  of  reasoc  did  he  not  begin  with 
his  Cabinet  officers  and  prevent  them  from  using  their  influ- 
ence against  a  reasonable  reduction  in  the  expenses  of  their 
respective  departments? 

While  the  economy  bill  was  pendmg  m  the  House  I  re- 
ceived a  letter  from  an  ex-Cabinet  officer  advocating  a  sub- 
stantial reduction  in  government  expenditures.  In  reply.  I 
wrote  him  that  I  was  consistently  and  aggressively  support- 
ing the  nonpartisan  economy  program,  including  a  consoli- 
dation of  the  War  and  Navy  Departments,  which  would 
effect  a  saving  of  $50,000,000  to  $100,000,000  annually,  but 
that  the  Secretary  of  War.  the  Secretary  of  the  Navy,  and 
the  President  opposed  this  consolidation,  and  the  President 
sent  one  of  his  secretaries  to  the  floor  of  the  House  to  lobby 
against  this  economy  and  line  up  his  partisans  against  the 
proposal.    In  reply  this  ex-Cabinet  officer  wrote  as  follows: 

I  have  not  been  In  pubUc  service  for  many  yearw,  but  the  sltxia- 
tion    with    which    you    are    now    contending    was    fairly    apparent 

even   during   the administration.     An  effort   was   nxade   at 

that  time,  to  which  my  department  contributed  In  every  way 
poaslble,  to  combine  by  transfer  or  otherwise,  bureaus,  etc..  to 
reduce  expenses  We  met  the  same  opposition  you  aw  now  meet- 
ing, which,  m  my  Judgment,  will  ultimately  have  to  be  overcome. 

From  the  foregoing  letter  I  deleted  the  name  of  the  Presi- 
dent under  whom  the  writer  served,  and  I  do  not  feel  au- 
thorized to  give  the  name  of  the  writer,  although  I  am  quite 
sure  he  would  have  no  objection  to  having  the  letter  made 
public.  I  will  say,  however,  that  the  writer  is  not  of  my 
iwlitical  faith,  and  he  did  not  serve  under  a  Democratic 
President.  He  is  a  man  of  national  reputation,  of  outstand- 
ing ability,  exalted  character,  and  enjoys  the  confidence  and 
respect  of  all  with  whom  he  has  come  in  contact  in  a  long, 
useful,  and  honorable  life.  As  a  Cabinet  officer  he  realized 
that  by  consolidating  departments,  boards,  bureaus,  and 
commissions  the  expenses  of  Government  could  be  tremen- 
dously reduced.  As  a  patriotic  public  servant  he  tried  to 
bring  about  such  consolidations  and  reductions  in  Govern- 
ment expenditures,  but  he  encountered  powerful  opposi- 
tion from  other  departmental  heads  and  bureau  chiefs, 
whose  influence  was  so  potent  as  to  neutralize  and  defeat  his 
laudable  piirpose. 

Now,  as  then,  the  Cabinet  officers  and  bureau  chiefs  are 
arrayed  in  a  solid  phalanx  in  opposition  to  the  efforts  of 
Congress  to  consolidate  departments,  bureaus,  boards,  and 
commissions  and  to  thereby  reduce  expenses,  and  it  Is  re- 
grettable that  the  President,  Instead  of  calling  off  the.<;e 
greedy  departmental  heads,  lends  them  aid  and  encourage- 
ment, and  sends  one  of  his  many  secretaries  to  the  House 
to  lobby  against  the  economy  program  of  Congress  and  to 
prevent  the  consolidation  of  departments,  bureaus,  and 
commissions. 

The  President  and  his  Cabinet  officers  have  taken  no  steps 
to  reduce  the  excessive  expenses  of  Government.  Congress 
has  had  to  contend  \nith  the  ceaseless,  aggressive,  and  per- 
sistent opix)sition  of  the  depatlmental  heads  who  are  in  the 
confidence  of  the  President  and  are  supposed  to  reflect  his 
wishes,  and  who  appeal  to  the  Appropriation  Committees  not 
to  reduce  appropriations  for  their  departments.  Congress 
It,  its  efforts  to  effect  economies  has  had  absolutely  no  coop- 
eration and  no  help  from  the  department  heads  who  have 
used  their  power  and  influence  to  prevent  substantial  reduc- 
tion of  expenditures.     [Applause.] 

What  has  the  President  done  to  bring  about  a  reduction  in 
Government  expenses  or  a  reduction  in  taxation?  Abso- 
lutely nothing.  Since  1929  he  has  been  giving  out  inter- 
views and  issuing  statements  opposing  salary  and  wage  re- 
ductions, and  to  this  good  hoiu*  has  never  gone  on  record 
In  favor  of  a  reduction  of  salaries  of  Government  officers 
and  employees.  But  you  say  the  President  advocated  the 
furlough  plan.    This  is  true,  but  the  adoption  of  the  fur- 
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loQsh  plan  win  not  reduce  the  pay  roll,  as  I  can  prove  toy  a 
statement  made  by  President  HMver.  over  hla  own  slcnatun. 
ni  his  letter  of  May  21.  1932,  to  Rlcbard  8.  Parker,  president 
of  the  American  Society  of  CIvU  Kngineers,  In  a  lengthy 
review  of  economic  and  govenunental  conditions.  President 
Hoover  outlined  a  relief  procnun  and  in  paragraph  (i)  of  his 
statement,  as  a  means  of  lifting  the  depression,  the  President 
proposed: 

The  Introduction  of  the  5-day  week  in  OoTemment.  which  would 
save  the  discharge  of  100 XXW  employees  and  would  add  30,000  to 
the  present  list. 

I  am  quoting  President  Hoover's  language,  as  you  will  see 
by  reference  to  page  10917  of  the  Congressional  Ricord  of 
May  23.  1932.  Here  we  have  the  President  himself  con- 
struing his  so-called  furlough  or  6-day  week  plan,  the  net 
result  of  which  the  President  says  will  be  to  "  save  the  dis- 
charge of  100,000  employees  and  add  30,000  to  the  present 
list."  Instead  of  reducing  the  number  of  Federal  employees, 
the  President  is  about  to  suceeed  in  forcing  on  Congress  his 
furlough  plan,  which,  according  to  his  own  statement,  will 
not  only  prevent  the  discharge  of  100.000  employees  but  will 
"  add  30,000  to  the  present  list."  If  adding  30,000  new  names 
to  the  pay  roll  Is  the  kind  of  economy  the  President  stands 
for.  then  the  less  we  have  of  It  the  better  It  will  be  for  the 
country. 

Congress  has  reduced  appropriations  much  below  the  rec- 
ommendations of  the  President  and  the  estimates  of  the 
Bureau  of  the  Budget.  When  Congress  adjourns  it  will  have 
reduced  appropriations  several  hundred  million  dollars  below 
the  amount  the  President  recommended.  On  the  record,  no 
one  can  deny  that  the  Congress  has  been  more  economically 
minded  th.in  the  President  and  his  Cabinet  officers.  When 
the  economy  bill  and  the  appropriation  bills  reach  the  White 
House,  the  country  will  be  compelled  to  give  Congress  the 
credit  of  having  reduced  Government  expenses  several  hun- 
dred miUion  dollars  below  the  amount  which  the  President 
said  he  needed  to  run  the  Oovemment. 

It  is  easy  to  prove  that  Congress  is  more  economical  than 
President  Hoover.  In  E>ecember  the  President  sent  to  Con- 
gress recommendation  as  to  the  amount  of  money  required 
to  run  the  Government  for  the  next  fiscal  year,  the  grand 
total  of  which  was  $3,474,000.0000.  which  the  economically 
minded  House  reduced  to  $3,311,000,000.  or  $162,000,000 
below  the  amount  recommended  by  the  President.  Most 
certainly  Congress  is  entitled  to  credit  for  saving  this 
$162,000,000  that  the  President  asked  for. 

Nor  is  that  all.  The  present  Democratic  House  has  con- 
clusively demonstrated  its  willingness  and  ability  to  reduce 
government  expenses.  Last  year  the  Republicans  had  a 
safe  majority  in  the  Senate  and  a  100  majority  in  the  House. 
Now.  what  did  our  Republican  friends  do  when  they  con- 
trolled both  branches  of  Congress  and  wrote  the  appropria- 
tion bills?  They  did  not  exhibit  any  spasms  of  economy  or 
desire  to  reduce  expenses,  for  they  appropriated  for  the  fis- 
cal year  of  1932.  $3,802,271,218.  while  the  present  DemocraUc 
House  has  held  down  appropriations  to  $3,174,849,116.  or 
$627,422,101  less  than  the  appropriations  for  last  year  when 
the  Republicans  held  the  purse  strings  of  the  Nation. 

While  in  my  opinion  these  supply  bills  should  have  been 
subjected  to  a  raorg  drastic  cut.  nevertheless  I  am  sure  the 
American  people  will  approve  the  action  of  the  Democratic 
House  in  cutting  appropriations  $627,000,000  below  last 
year's  appropriations,  and  in  slicing  $162,000,000  off  of  the 
amount  the  President  said  he  needed  to  run  the  government 
next  year.  To  these  savings  abould  be  added  the  reductions 
to  expenses  made  by  the  new  economy  bill  which  will  be 
between  $150,000,000  and  $200,000,000.  When  all  these  items 
are  added  you  will  find  that  the  present  Congress  has  made 
very  substantial  reductions  in  government  expenses.  I  Ap- 
plause. 1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
eouri  has  expired. 

The  Clerk  read  as  follows: 

BnasAU  or  bscxamatiom 
Boulder  Canyon  project:  Por  the  continuation  of  eonstruction 
of  the  H Dover  Dam  and  Incidental  work*  In  ttie  main  stream  of  the 


Colorado  River  amd  Black  CSanyoB.  to  erMtto  •  •*<>'■••  .'■•'^*'' 
and  of  a  oomplet*  ptaat  and  Uoeltfental  •tnieturw  mltMH*  fW  tb* 
fullest  economic  development  of  electrical  energy  from  the  wa»» 
dladutrged  trom  such  reMjnrotr;  to  acquire  by  prooeedlage  tn  wm* 
nent  domain  or  otherwiM,  aU  landa,  rlgbte  at  way.  and^racr 
property  neceaaary  for  euch  purpoeee;  and  for  Inddental^**** 
tlons,  as  authort«ed  by  the  Boulder  Canyon  project  act,  anprovM 
December  21.  1928  (U,  8.  C  Bupp.  V.  tttte  43.  ch.  laA):  M.OW^PW. 
to  remain  avaUable  imUl  advanced  to  the  Colorado  RlVtf  Dam 
fund;  which  amount  ahaU  ba  available  for  personal  aarvloas  la  tiM 
Dlatrlct  of  Columbia  and  for  aU  other  objaeta  of  expenditure  tba* 
are  specified  for  projects  included  In  tbB  Zntertor  Departnant  ap- 
propriation act  for  the  fiscal  year  IMS  under  the  eaptkm  "Bu- 
reau of  RedamaUon  "  without  regard  to  the  llmlUtlons  of  aoxninta 
therein  set  forth. 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  the  point  of  order. 
What  new  legislation  is  In  this  paragraph?  I  notice  in  line 
10.  on  page  22.  it  sajrs: 

without  regard  to  the  limitations  of  amounts  therein  set  forth. 

Also  in  lines  10  and  20,  on  page  21: 

To  create  a  new  storage  reservoir,  aofd  of  a  complete  nlaat  and 
incidental  structurea  suitable  for  the  fullest  eoonomical  devetop- 
ment  of  electrical  energy  from  the  water  dlacharged  trom  •och 
reservoir:  to  acquire  by  proceedings  in  eminent  domain  or  others 
wise. 

What  Is  the  new  legislation  In  this  paragraph,  and  irtiat 
are  its  effects? 
Mr.  B"iTlNS.    I  do  not  think  there  Is  any  new  legislatkm. 
Mr.  GOSS.    What  about  the  language? — 
Without  regard  to  the  limitations  of  amounts  ttieretn  set  forth. 

Mr.  ARENTZ.  Mr.  Chairman.  I  think  the  gentleman  from 
Connecticut  is  referring  to  the  condemnation  suits  on  the 
Virgin  River  at  St.  Thomas.  These  assessments  have  been 
made  of  this  farm  or  range  land,  that  will  ultimately  be  cov- 
ered by  the  reservoir,  and  they  are  about  complete  now,  and 
the  land  will  have  to  be  paid  for.  because  It  is  contemplated 
to  move  these  settlers  from  this  section  to  another  place  in 
Nevada,  in  my  county,  and  becauae  of  that,  it  is  neoeaaaxy  to 
pay  these  appraised  amounts. 

Mr.  BYRNS.     It  is  already  assessed. 

Mr.  ARENTZ.     Yes. 

Mr.  GOSS.  What  does  that  wording  "  referrinc  to  the 
limitaUon  of  the  amoimt  therein  set  forth  "  mean?  Itere 
were  certain  limitations  placed  in  the  act,  were  there  not? 

Mr.  BYRNS.  That  refers  to  certain  limitatlona  plaeed 
in  the  Interior  Department  appropriation  act  for  188S.  with 
regard  to  certain  administrative  expenses.  Those  limita- 
tions were  based  upon  the  amount  of  the  approi^iatloii  made 
in  that  bill.    Now,  we  are  adding  $2,000,000  more. 

Mr.  GOSS.    What  were  the  limitations? 

Mr.  BYRNS.  I  do  not  have  the  bill  before  me.  but  if  I 
had  it  I  could  show  the  gentleman. 

Mr.  GQSS.  Certain  persons  in  the  District  of  CohimWa, 
as  I  recall. 

Mr.  BYRNS.    But  that  does  not  constitute  Ifiglslatiiin. 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  GOSS.    I  yield- 
Mr.  ARENTZ.    There  was  a  certain  amount  of  mooey  let 
aside  for  material  and  a  cotain  amount  for  artmtntstratkm, 
and  finally  for  the  monthly  pay  to  the  contracton,  which 
was  the  full  amount,  less  10  per  cent. 

Mr.  BYRNS.    Yes. 

Mr.  ARENTZ.  The  contractors  have  gone  ahead  much 
faster  than  they  contemplated.  Most  of  the  material  that 
was  contemplated  to  be  purchased  has  also  been  pMrchased 
far  ahead. 

Mr.  BYRNS.     Yea. 

Mr.  ARENTZ.  So  that  the  UmitaUone  set  toy  tha  preyfcMia 
appropriation  bill  must  be  set  aside  or  theee  tbiass  can  ttet 
be  done? 

Mr.  BYRNS.  Yes.  In  other  words.  Uuise  llmltatione  ap- 
pUed.  as  I  recall,  solely  to  personal  aenrioea  and  lalvtinm 
bills  and  telegraph  biUs.  and  things  of  that  general  nature. 

Mr.  GOSS.  What  does  the  gentleman  mean  by  this  $2.- 
000^0  fund  remaining  available  until  advanced  to  the  Colo- 
rad^llver  Dam  fund?    Is  there  authorization  for  that  alsoT 

Mr.  BYRNS.  That  is  imder  the  law.  That  la  simply  car- 
rying out  the  exact  terms  of  the  law. 
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Mr  G08S  In  other  words,  this  appropriation  is  being 
Increased  $1,000,000.  is  that  true,  over  wbat  was  contained 
in  the  last  appropriation  bill  of  this  year? 

Mr.  BYRNS.    Two  million  dollars;  yes. 

Mr.  GOSS.  And  the  llmiUtions  that  were  put  on  the 
bill  this  session  are  being  taken  off.    Is  that  correct? 

Mr.  BYRNS.  Yes;  but  those  limitations  related  to  per- 
sonal services.  This  does  not  relate  to  personal  services,  tel- 
ephone, or  telegraph  blUs.  This  appropriation  is  intended 
to  be  advanced  to  this  fiind. 

Mr.  GOSS.  But  it  states.  *'  which  amount  shall  be  avail- 
able for  personal  services  in  the  District  of  Columbia." 

Mr.  BYRNS.    That  is  general  language. 

Mr.  GOSS.     In  the  other  bill  we  limited  it.  did  we  not? 

Mr.  BYRNS.  That  is  general  language  used  in  the  appro- 
priation bill  which  has  been  passed  and  signed  by  the  Presi- 
dent. 

Mr.  GOSS.  Does  the  gentleman  think  this  additional 
$2,000,000  is  absolutely  necessary  at  this  time? 

Mr.  BYRNS.  I  do;  and  the  report  shows  that  imder  the 
proof  submitted  it  probably  will  not  be  sufficient  to  carry  the 
work  along  farther  than  January  10. 

Mr.  ARENTZ.  According  to  the  report  that  the  chairman 
has  made  on  this  bill,  January  1  will  nnd  a  deficit  or  over- 
expenditure  of  $1,826,000. 

Mr.  BYRNS.    No.    It  is  $1,554,000. 

Mr.  ARENTZ.  And  the  $2,000,000  will  be  extended  up 
until  January  1,  and  then  there  will  be  a  deficit  of  $1,526,000. 
Then  there  arc  two  plans  proposed  by  the  gentleman,  one  of 
$7,000,000  and  one  of  $11,000,000  to  carry  on  until  July  1  of 
next  year. 

Mr.  BYRNS.  No.  The  deficit  to  which  the  gentleman  re- 
fers amounts  to  $1,554,412.  That  is  the  deficit  that  will 
exist  under  the  present  appropriation  on  January  1.  We 
recommend  an  appropriation  of  $2,000,000.  which  will  mean 
that  on  January  1  they  wlD  have  a  balance  of  something  like 
^  $440,000.  which  will  carry  them,  as  we  estimate,  until  about 
January  10. 

Mr.  ARENTZ.    To  carry  on  the  work  they  are  doing  now? 

Mr.  BYRNS.    Yes. 

Mr.  ARENTZ.  Without  making  any  provision  for  that 
steel  lining  and  other  things? 

Mr.  BYRNS.    Oh.  yes:  it  takes  care  of  everything. 

Mr.  ARENTZ.    According  to  the  requirements  of  Doctor 
J  Mead? 

Mr.  BYRNS.  Yes.  This  is  the  estimate  which  was  finally 
submitted  by  the  Department  of  the  Interior. 

Mr.  ARE2^TZ.  The  gentleman's  idea  is  not  to  curtail  or  to 
obstruct  in  any  way  the  carnrlng  on  of  this  work? 

Mr.  BYRNS.  Oh.  no.  The  committee  has  no  intention 
of  undertaking  to  reduce  the  force  there  or  cause  the  con- 
tractors to  postpone  the  work;  but  it  was  thought  this 
amount  would  barry  the  work  along  xmtil  a  deficiency  could 
be  provided,  and  undoubtedly  a  deficiency  will  be  necessary. 

Mr.  GOSS.  How  many  men  does  the  gentleman  estimate 
this  will  keep  at  work? 

Mr.  BYRNS.    About  S.300,  as  I  now  recall. 

Bfr.  GOtJS.  Mr.  Chairman.  I  withdraw  the  reservation  of 
point  of  order. 

The  Clerk  read  as  follows: 

Salaries  and  expenses:  For  an  additional  amount  for  salaries 
and  expenses.  Bxireau  of  Immigration,  for  the  fiscal  year  1932. 
Including  Um  same  objects  specified  tinder  tbls  head  In  the  act 
making  appropriations  for  the  Department  of  Ijabor  for  the  fiscal 
year  1932.  $200,000. 

Mr.   8ABATH.    Mr.  Chairman,   I  offer   an   amendment, 
which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Sabath:  Page  34,  line  IT.  strike  out  "tlOO,- 
000  "  and  IZMert  **  $100,000." 


BCr.  SABATH.  Mr.  Chairman,  the  Secretary  of  Labor  re- 
ports that  immigration  is  down  to  within  5  per  cent  of  the 
153,000  permitted  xmder  the  act  of  1937.  It  is  practically 
nil;  yet  notwithstanding  this  fact  we  ar»  Increasing  the  ap- 
propriations from  year  to  year.    I  do  not  believe  that  the 


total  number  of  immigrants  this  year  is  more  than  •,000. 

%nri  still  we  are  asked  to  api^ropriate  an  additional  $300,000 
for  that  bureau.  What  the  Secretary  of  Labor  does  with  the 
money  is  something  I  do  not  know. 

Of  course,  the  deportation  bill,  which  I  voted  for,  was 
passed  a  few  days  ago.  and  I  am  willing  that  we  should  de- 
port any  undesirables;  but  I  can  not  understand  why  the 
department  is  aslting  for  these  additional  sums,  which  are 
increasing  from  year  to  year,  unless  it  be  to  put  in  a  lot 
of  pohtical  appointees  to  do  political  work. 

Now.  in  1923.  when  the  President  advocated  the  creation 
of  a  Budget  Bureau,  the  country  was  promised  that  such  a 
bureau  would  bring  about  a  reduction  of  expenditures  in 
all  departments;  but  I  have  been  waiting  anxiously  since 
then  for  the  great  service  that  was  to  be  rendered  by  the 
Budget  Bureau.  In  1931  that  bureau  expended  $208,000. 
In  1932  it  expended  $191,000.  and  now.  with  all  the  necessity 
for  economy,  the  appropriation  has  been  reduced  to  $190,870, 
or  exactly  $130  less  than  was  expended  by  the  bureau  in 
1932.    Why  do  they  not  practice  what  they  preach? 

What  can  we  expect?  The  President  demands  that  we 
balance  the  Budget.  We  are  doing  our  duty,  but  what  is 
the  Budget  Bureau  doing?  Instead  of  making  it  easier  and 
possible  for  us  to  comply  with  the  general  request  of  the 
Nation,  it  is  making  it  harder  and  well-nigh  impossible  for 
us  to  bring  alx>ut  the  economy  which  the  House  desires. 

I  claim  that  we  should  liegin  to  economize  with  the 
Budget  Bureau  and  with  the  Bureau  of  Efficiency,  another 
bureau  that  is  supposed  to  eflect  economies  and  that  ex- 
pended $270,000  last  year.  Gentlemen,  here  we  have  the 
Bureau  of  Efficiency  and  the  Budget  Bureau  expending 
nearly  $500,000  in  an  effort  to  bring  about  economy  and 
efficiency:  and  yet.  in  the  last  analysis,  we  are  the  ones  who 
are  effecting  the  economies,  for  we  are  obliged  to  cut  the 
appropriations  reported  by  them  by  millions,  on  the  floor  of 
this  House,  in  order  to  help  balance  the  Budget ;  and,  there- 
fore, is  it  any  wonder  that  many  ask  what  purpose  these 
bureaus  serve  or  what  good  they  accomplish? 

I  wonder  why  it  is  that  the  President,  instead  of  advocat- 
ing economy  from  day  to  day  in  the  press,  and  instead  of 
censuring  the  House  for  not  economizing,  does  not  instruct 
these  bureaus  and  the  bureau  heads  to  begin  practicing  econ- 
omy? He  has  permitted  his  own  bureaus  to  expand  and 
Increase  expenditures  to  a  point  that  I  thirk  is  outrageous. 
I  have  not  been  able  to  detect  what  real  service  these 
bureaus  have  rendered  to  the  country:  and  I  think  it  is 
high  time  that  they  should  be  eliminated,  or.  at  least, 
instructed  to  perform  the  work  for  which  they  were 
organized. 

Mr.  SCHAFER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

I  sincerely  hope  the  pending  amendment  is  defeated-  If 
I  had  my  way  I  would  increase  the  appropriation  to  enforce 
the  immigration  laws  by  two  or  three  milUon  dollars,  and  I 
think  it  would  be  money  well  spent  and  that  it  would  be 
expended  in  an  economical  manner. 

I  am  certainly  surprised  to  have  my  good  friend  the  dis- 
tinguished gentleman  from  Illinois  intimate  this  small  ap- 
propriation is  to  employ  politicians  to  run  around  the 
country. 

Mr.  SABATH.    The  provision  states  it  is  for  salaries. 

Mr.  SCHAFER.  For  salaries,  certainly;  but  let  me  state 
to  the  gentleman  that  in  the  State  of  Wisconsin  there  are 
only  three  immigration  officers  enforcing  the  immigration 
laws,  and  while  there  may  be  bootlegging  of  liquor  from 
Canada  and  from  foreign  countries,  I  believe  that  the  immi- 
grant bootleggers  are  making  about  as  m.uch  money  as  the 
Uquor  bootleggers.  In  these  days  of  unemplosTnent,  when 
American  citizens,  whether  they  were  bom  here  or  whether 
they  legally  came  to  our  country  from  foreign  shores  and 
have  become  naturalized,  and  aliens  who  have  legally  entered 
are  walking  the  streets  out  of  employment.  I.  for  one.  want 
to  take  every  alien  who  has  been  bootlegged  into  the  coun- 
try in  violation  of  the  immigration  law  and  send  him  on  his 
way  rejoicing  back  to  his  native  country.    [Applause.] 
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We  have  in  the  State  of  Wisconsin  three  immigration 
officers  to  enforce  the  immigration  laws  and  to  perform 
the  additional  duties  placed  upon  them  by  enactments  of 
Congress.  When  Congress  enacted  the  law  to  provide  that 
upon  Investigation  a  certificate  in  lieu  of  arrival  could  be 
Issued  you  can  imagine  the  additional  work  placed  upon 
this  undermanned  Immigration  office  with  the  three  immi- 
gration officers  In  Wisconsin,  who  have  been  faithfully  and 
effectually  working  13,  14.  and  sometimes  20  hours  a  day. 
They  now  have  to  conduct  these  examinations  and  investi- 
gations and  were  unable  to  obtain  even  a  stenographer  to 
take  the  testimony  on  these  immigration  cases  where  it  is 
practically  a  matter  of  life  and  death  to  the  alien  in  some 
cases  where  the  alien  legally  enters  and  the  hearings  are  held 
by  the  immigration  officer.  Yet  we  find  under  this  great 
Government  of  ours  that  the  Immigration  inspectors,  who 
are  overburdened,  have  to  write  the  testimony  down  in  long- 
hand. 

May  I  suggest  to  the  gentleman  from  Illinois  [Mr.  Sabath  1 
that  if  he  really  sympathises  with  the  unemployed  of  this 
country,  and  I  know  that  he  does,  he  ought  not  to  make  any 
of  these  veiled  atUcks  upon  the  President  of  the  United 
States  and  the  Department  of  Labor  who  are  trjring  their 
very  best  to  relieve  the  serious  unemployment  situation  by 
sending  out  of  this  country  aliens  who  have  entered  illegally. 
Mr.  SABATH.  WiU  the  gentleman  yield? 
Mr.  SCHAFER.     I  yield. 

Mr.  SABATH.    Is  there  any  doubt  in  the  gentleman's  mind 
as  to  my  sympathy  with  the  unemployed? 

Mr.  SCHAFER.  My  good  friend  is  a  very  able  legislator, 
and  I  know  that  he  has  great  sympathy  for  the  unemployed. 
He  has  been  working  hard  to  solve  the  unemployment  and 
depression  problem.  I  therefore  hope  that  upon  further 
thought  he  will  ask  unanimous  consent  to  withdraw  his 
amendment  so  we  can  have  the  additional  funds  to  send 
those  aliens,  who  have  been  bootlegged  into  our  country 
illegally  in  violation  of  the  immigration  law,  out  of  the  coun- 
try and  let  some  of  those  walking  the  streets,  unemployed, 
fill  the  positions  which  they  now  have. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  SCHAFER.    I  yield. 

Mr.  BLANTON.    I  am  very  glad  to  learn  the  gentleman 
from  Wisconsin  is  against  the  bootlegger. 

Mr.  SCHAFER.    I  certainly  am  against  bootlegging  aUens 
into  this  country  in  violation  of  the  immigration  laws 

Mr.  BLANTON.    Well,  lOl  bootlegging;  is  not  the  gentle- 
man against  all  bootlegging? 

Mr.  SCHAFER.  The  time  Is  not  far  distant,  my  friend, 
when  the  contraband-liquor  bootleggers  will  not  be  able  to 
make  millions  and  billions  of  dollars  while  the  poor,  battered 
Treasury  has  a  deficit  of  billions  of  dollars.  The  people  are 
waking  up  and  it  will  not  be  long  before  the  prohibition 
laws  which  brought  recognititm  to  liquor  bootleggers  will  be 
a  thing  of  the  past. 
UHere  the  gavel  fell.] 

Mr.  SCHAFER.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes  in  order  to  cite  the 
case  to  which  I  have  referred. 
The  CHAIRMAN.    Is  there  objection? 
Mr.   BLANTON.     Mr.  Chairman,  reserving   the  right  to 
object,  and  I  never  object  to  my  friend  the  distinguished 
gentleman  from  Wisconsin  using  time,  I  am  Just  glad  again 
that  the  gentleman  is  against  all  bootlegging.     I  hope  he 
Will  help  us  to  enforce  the  law. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  SCHAFER.  I  am  also  against  liquor  bootlegging  and 
the  best  way  to  prevent  that  is  to  repeal  the  prohibition 
laws. 

Mr.  Chairman,  I  had  a  party  from  my  district  recently  ask 
me  to  request  the  Secretary  <rf  Labor  to  extend  the  deporta- 
tion warrant  in  the  case  of  himself,  his  wife,  and  his  daugh- 
ter, 21  years  of  age.  He  admitted  in  his  letter  that  he  was 
bootlegged  into  this  country  by  way  of  Canada  in  violation 
of  the  immigration  law. 


He  said  that  if  the  extension  were  granted  be  wouM  have 
sufficient  funds  to  voluntarily  depart  and  pay  tbe  ttmasporta- 
tlon  of  himself,  his  wife,  and  his  daughter.  21  years  of  afs. 
as  the  three  of  them  were  woiting.  That  to  how  ttMj 
going  to  get  the  money,  even  in  these  days  of 

I  hope  that  the  gentleman  from  Illinois,  who  Is  a  om- 
scientious  legislator  and  who  realises  the  lUMmployniant  oon- 
dltions  we  now  have  in  this  country,  In  the  name  of  tev 
enforcement  and  in  the  name  of  the  people  oat  of  Jobs  ^irtio 
are  walking  the  streets,  including  many  war  veterans  who 
offered  their  all  for  their  country,  will  rise  in  his  plaoe  and 
ask  unanimous  consent  to  withdraw  his  amendment. 

In  closing  I  want  to  commend  the  present  Seeretyy  Of 
Labor,  the  Commissioner  of  Immigration,  and  tbe  empleyees 
enforcing  the  immigration  laws  for  their  efficient,  effectlTS 
work.  Mr.  Reynolds  and  his  small  staff  in  the  immigratton 
office  at  Milwaukee  are  among  the  most  efDcient  and  harAfist 
woriung  emidoyees  in  the  Federal  Oovemment  serrlee. 

Mr.  OLIVER  of  Alabama.  Ux.  Chairman.  I  share  the 
same  high  opinion  of  the  gentleman  from  Illinois  ttmt  we 
have  Just  heaotl  expressed,  and  I  feel  he  offered  the  amsBd- 
ment  to  reduce  this  appropriation  because  of  mlslnformaiion. 
I  therefore  wish  to  submit  a  brief  statement  in  connsetton 
with  this  additional  $200,000  now  urgently  asked  for  by  the 
Department  of  Labor. 

There  was  appropriated  during  ttie  present  fiscal  year  for 
the  purpose  of  deporting  aUens  and  removing  indigent  ahens. 
$1,884,000.  There  was  unexpended  of  that  amount  oo  Hay 
1  only  $143,000  plus.  There  had  been  deported  and  removed 
during  the  first  10  months  of  the  present  fiscal  year  only 
about  300  less  than  were  deported  during  the  fuU  13  months 
of  last  year. 

Mr.  SABATH.  Eighteen  thousand  three  hundred  and 
twenty-two. 

Mr.  OLIVER  of  Alabama.  Eighteen  thousand  three  hun- 
dred and  twenty-two  up  to  May  1.  1932.  as  agalnal  1S.089. 
It  is  claimed  by  the  Department  of  Labor  they  are  now  pre- 
pared and  ready  before  July  1.  1932.  to  send  out  of  this 
country  over  4.000  who  are  here  unlawfully  and  who  should 
be  removed.  They  will  require  this  amotmt.  the  conmitttes 
was  told,  to  remove  them. 

The  committee  reluctantly  grants  any  Increase  in  appro- 
priations, but  this  was  one  item  that  we  felt  the  Members 
of  the  House  would  not  hesitate  to  vote  for  if  shown  to  be 
needed  for  the  purpose  of  deporting  this  large  number  of 
aliens  before  the  end  of  this  monUi. 
Mr.  BRIOOS.  Will  the  gentleman  yield? 
Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  BRIGOS.  The  hearlnis  show  that  the  deportattons 
to  be  made  during  the  months  of  May  and  June  will  amount 
to  4,800. 

Mr.  OLIVER  of  Alabama.  Over  44KW  are  to  be  deported 
by  July  1. 

Mr.  BRIOGS.  And  this  deficiency  of  $200,000  Is  needed  to 
accomplish  that  deportation? 

Mr.  OLIVER  of  Alabama.  Ttm  gentleman  ts  oitirdy 
correct.  ^ 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  sMke  out 
the  last  three  words.  I  rise  in  opposition  to  the  8abath 
amendment,  and  I  do  so  In  the  Interest  of  a  eondttka 
which  ought  to  be  remedied.  Instead  of  these  aliens  who 
are  unlawfully  brought  here  having  an  opportunity  to  make 
a  great  deal  of  money  a  new  and  cruel  system  of  esp9olt»- 
tion  has  been  established.  In  the  first  plaee.  the  cost  of 
entering  the  country  unlawfully  to  very  large.  WhtOwr 
they  come  as  stowaways  or  whether  they  are  in  Higgled  over 
the  boundary,  the  cost  ts  very  large,  from  three,  to  five  ttnes 
what  it  costs  an  alien  to  come  here  lawfully.  The  resalfe  to 
that  that  unfortunate  person  enters  hito  the  ootmter  tMMHy 
in.  debt  and  becomes  the  victim  of  a  system  of  poonsge 
He  has  to  work  for  lower  wages  and  longer  hams,  and  to 
exploited  to  a  degree  that  to  most  craeL 

Only  the  other  day  I  heard  of  a  ca8»— and  thto  bapiyns 
very  often— where  an  alien  milawfully  here  was  miored  Sii 
course  of  hto  employment. 


12492 


CONGRESSIONAL  RECORD— HOUSE 


June  9 


i 


Wben  an  alien  unlawfully  here  ia  injured  at  his  work,  as 
soon  as  he  puts  in  a  claim  for  compensation  he  is  imme- 
diately reported  and  deported,  so  that  the  insurance  com- 
pany will  not  have  to  pay  his  compenration.  Just  think  of 
thAt,  gentlemen.  So  it  is  for  the  protection  of  the  people 
who  come  here  under  a  misapprehension  and  under  the 
misiepresentation  of  steamship  agents  and  steamship  com- 
panies. I  am  sorry  to  say,  to  put  a  stop  to  unlawful  entry 
of  aliens.  Aliens  in  foreign  countries  are  shown  a  map 
which  indicates  that  Cuba  is  but  a  step  from  Florida  and 
showing  Canada  as  part  of  the  United  States.  They  say, 
"  Once  you  get  there  it  will  be  easy  to  cross  the  line." 
When  they  do  get  into  this  country  they  are  turned  over 
to  padrones  and  employment  agencies,  private  employment 
agencies  which  specialize  in  that  kind  of  labor.  They  are 
placed  in  emplosrment  in  competition  with  citizens  and 
aliens  who  are  here  lawfully,  and  at  a  lower  wage  scale,  and 
by  reason  of  their  unlawful  status  are  at  the  mercy  of  labor 
exploiters. 

I  say  we  should  attempt  to  get  the  word  to  other  countries 
that  there  is  no  use  of  coming  here  unlawfully.  In  the  first 
place,  economic  conditions  here  are  bad.  In  the  second 
place,  we  should  show  that  the  United  States  Government 
will  be  compelled,  in  order  to  protect  its  own  people  and 
aliens  who  are  here  lawfully,  to  deport  unlawful  entrants, 
and  I  think  if  we  could  get  that  information  across  the  sea 
it  might  put  an  end  to  this  organized  system  of  alien 
smuggling. 

I  suggest  to  the  gentleman  from  Illinois  that  it  is  for  the 
protection  bf  these  iimocent  victims  that  unlawful  entries 
should  be  stopped.  It  is  harsh  to  take  an  alien,  apprehend 
him,  and  deport  him;  but  we  can  not  do  anjrthing  else  xmder 
the  present  conditions,  because  we  have  private  employment 
agencies  specializing  in  aliens  who  enter  the  country  unlaw- 
fully and  exploit  them.  They  imderbid  lawful  labor,  and 
these  men  take  the  places  of  people  who  are  here  lawfully 
and  of  citizens  of  the  country.  The  result  is  what  I  have 
told  you.  If  they  &re  injured  in  their  work,  instead  of  being 
compensated,  the  insurance  company  reports  them  to  the 
Immigration  Bureau,  and  they  are  deported  before  they  can 
get  their  compensation.  I  think  it  is  an  act  of  mercy  to 
provide  the  means  whereby  we  can  put  an  end  to  this  sys- 
tem of  peonage,  this  new  padrone  ssrstem  that  the  steam- 
ships companies  and  private  employment  agencies  and 
crimps  are  to  blame  for.  and  I  hope  the  gentleman  from 
Illinois  will  withdraw  his  amendment. 

Mr.  SABATH.  Mr.  Chairman,  in  view  of  the  statement  of 
the  gentleman  from  New  York,  the  gentleman  from  Ala- 
bama and  the  gentleman  from  Wisconsin.  I  ask  unanimous 
consent  to  withdraw  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Second  Polar  Tear  Program:  Por  the  purpose  of  carrying  Into 
effect  the  provlalons  of  the  public  resolution  entitled  **  Joint 
reaolutlon  autbortaing  an  appropriation  to  defray  the  expenses  of 
p&rtlctpatlon  by  the  United  States  Oovemment  In  the  Second 
Polar  Tear  Fngnm,  August  1.  lOSa.  to  August  91.  1933."  approved 
March  18.  1932.  and  for  each  and  every  object  and  purpose  speci- 
fied tberelB.  930.000,  to  Temain  avallaUe  until  June  SO.  1934. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order. 

I  am  curious  to  inquire  the  attitude  of  the  Committee  on 
Appropriations  as  to  authorizing  $30,000  in  these  hot  times 
to  go  to  the  polar  regions. 

Mr.  BYRNS.    Would  the  gentleman  like  to  go? 

Mr.  STAFFORD.  I  would  like  to  go  home  to  my  North 
Lake  rescxi  where  I  can  get  a  refreshing  cold  bath,  rather 
than  the  hot  baths  I  suffer  here  in  the  House  of  Representa- 
tives. 

Mr.  BYRNS.  This  is  a  scientific  investigation,  as  the  gen- 
tleman knows,  that  is  to  be  conducted  in  imison  with  all  the 
other  nations  of  the  world.  They  have  all  made  their  ap- 
propriations and  most  of  them  will  have  more  statitms  than 
the  United  States  and  will  spend  more  money  upon  the 
subject  of  this  investigation.    I  can  not  express  myself  tech- 


nically and  accurately,  but  this  has  to  do  with  sound  waves, 
radio,  telegraph,  and  things  of  that  sort. 

Mr.  STAFFORD.  What  is  the  total  amount  appr(q;>riated 
by  all  the  governments  for  this  specific  purpose? 

Mr.  BYRNS.  I  can  not  tell  the  gentleman,  and  those  who 
appeared  before  us  did  not  have  the  information,  but  they 
did  tell  us  that  Great  Britain  has  two  or  three  stations  and 
practically  all  of  the  countries  are  spending  more  than  the 
United  States.    We  are  going  to  have  only  one  station. 

Mr.  STAFFORD.  When  I  examined  the  paragraph  the 
thought  occurred  to  me  whether  we  could  abandon  for  the 
time  being  this  scientific  work,  but  if  it  is  a  contributing 
part  to  an  international  fund  I  can  see  the  reason  why  we 
should  perhaps  participate. 

Mr.  BYRNS.  The  gentleman  understands  this  money 
does  not  go  into  any  general  fiuid.  This  only  provides  for 
the  station  that  the  Umted  States  Ck>vemment  will  operate. 
The  last  investigation  of  this  kind  was  made  50  years  ago. 
The  other  governments  will  have  their  stations  and.  I  under- 
stand, have  already  made  arrangements  for  them.  In  other 
words,  the  whole  world  Is  to  be  covered  and  each  nation  has 
been  allotted  a  certain  portion  of  the  world,  and  this  is  to 
take  care  of  our  portion  of  the  investigation. 

Mr.  STAFFORD.     The  United  States  is  virtually  a  ccm- 
tributing  country  to  a  general  scientific  work  participated  in . 
by  the  other  nations  of  the  world. 

Mr.  BYRNS.  That  is  true:  and.  of  course,  the  United 
States  will  get  the  results  of  their  investigations. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  reser- 
vation of  a  point  of  order. 

The  Clerk  read  as  follows: 

Treasury  Department. 

Mr.  BYRNS.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Btxns:  On  page  28,  after  line  3. 
insert  a  new  paragraph,  as  follows: 

■■  BTTaSAU   OF   CUSTOJ*8 

"  Por  an  additional  amount  for  collecting  the  rerenuea  from 
customs.  Including  the  same  objects  specified  under  this  bead  In 
the  act  making  appropriations  for  the  Treasury  Department  for 
the  fiscal  year  1929,  tl,665Ji7." 

Mr.  BYRNS.  Mr.  Chairman,  this  estimate  came  In  after 
the  bill  had  been  reported  by  the  general  committee.  This 
amendment  simply  represents  five  claims  which  have  been 
audited  and  recommended  for  payment  by  the  General  Ac- 
counting Office. 

Mr.  STAFFORD.  And  either  ik)w  or  next  year  or  socne- 
tizne  they  will  have  to  be  paid. 

Mr.  BYRNS.  They  will  have  to  be  paid,  and  there  Is 
evny  reason  why  they  should  be  taken  care  of  now. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Washington,  D.  C.  central  heating  plant:  The  autborlzatlon 
contained  In  the  second  deflclency  act.  fiscal  year  1931.  approved 
March  4.  1931  (46  Stat.  1604).  Is  hereby  amended  so  as  to  Include 
the  buildings  In  the  Municipal  Center  among  those  to  be  served, 
steam  for  the  pxirpose  to  t>e  purchased  at  a  rate  to  be  agreed  upon, 
also  to  serve  the  Federal  warehouse,  the  Land  Office.  Patent  Office, 
Pension  Office  Buildings,  and  the  Supreme  Court  of  the  District 
of  Columbia  and  the  Court  of  Appeals  of  the  District  of  Colum- 
bia BuUdlngs:  also  to  serve  the  buildings  contemplated  to  be 
served  under  the  legislation  for  the  West  Potomac  Park  m* ting 
pUnt.  authorlaed  in  such  act  approved  March  4,  19S1  (46  Stat.  ' 
1S&5) ,  and  the  lodge  east  of  Waahlngton  Monument  In  ll«u  of  the 
Washington  Monument. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  paragraph.  This  is  a  change  of  existing  law. 
and  I  want  to  ask  the  chairman,  does  this  provide  for  a 
utility  or  public -heating  plant? 

Mr.  BYRNS.  This  is  to  enable  the  building  to  be  heated 
by  the  Oovemment  heating  plant. 

Mr.  STAFFORD.  The  language  is  not  very  clear,  and  I 
withdraw  the  reservation. 

The  Clerk  read  as  follows: 

Sundry  Federal  buildings:  The  Umlts  of  cost  heretolore  fixed 
and  the  authorizations  and  appropriations  heretofore  made  for 
the  acquisition  of  sjtes  and  construction  of  buildings  for  Atlanta. 
Ga .  post  office,  etc  ;  Boston,  Mass.,  post  office,  courthouse,  etc.; 
Cincinnati,  Ohio,  post  office;  Fort  Worth.  Tex.,  post  office;  Kansas 
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city.  Mo.,  post  office,  etc.:  NashvUle.  Tenn..  post  office,  etc.;  Newark, 
N.  J.,  post  office,  courthouse,  etc.;  New  York,  N.  Y..  post  office: 
Norfolk.  Va .  poet  office,  courthouse,  etc.;  Philadelphia,  Pa..  pMt 
office:  Pittsburgh,  Pa.,  post  office,  courthouse,  etc.;  Rochester,  N.  Y., 
post  office;  8t.  Paul.  BClnn..  post  office,  courthouse,  etc.;  San  Pran- 
clsco.  Gain  .  post  office,  courthouse,  etc.;  Tulsa,  Okla..  F>ost  office, 
courthouse,  etc.;  are  hereby  amgnrtwd  so  as  to  make  such  limits  of 
cosU.  authorlzaUons.  and  appropriaUons  available  for  furnishing 
and  installing  fixed  pemuLnent  equipment  for  cafeterias. 

Mr.  SHANNON.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  langxiage.  starting  on  line  18,  page  30.  under 
the  title  "  Sundry  Federal  Buildings  "  and  ending  with  the 
word  "  cafeteria  "  on  line  11.  page  31. 

This  is  legislation  on  an  appropriation  bill  not  authorized 
by  existing  law,  and  is  therefore  subject  to  a  point  of  order. 

Appropriations  for  public  buildings  arc  subject  to  the 
public  building  act  and  amendments  thereto.  In  no  public 
building  act  can  it  be  found  where  the  Congress  has  author- 
ized the  expenditure  of  public  money  for  the  installation  of 
business  establishments  within  post  offices.  It  might  be  that 
provisions  have  been  made  for  some  specific  buildings,  but 
the  act  does  not  provide  that  Boooey  can  be  used  for  furnish- 
ing and  inft4^^^"g  fixed  permanent  equipment  for  cafeterias 
in  all  public  buildings.  If  the  department  so  desires. 

I  can  not  conceive  how  the  Chair  can  hold  that  public 
money,  under  existing  law,  can  be  used  for  such  purposes, 
and  I  therefore  insist  upon  my  point  of  order. 

My  authorities  for  that  are  Hinds'  Precedents,  volume  4, 
section  3«ll;  ^Jannon's  Precedents,  volume  6,  page  544;  Can- 
non's Precedents,  volume  8,  8545;  Hinds'  PrecedenU.  volume 
4.  3582;  Cannon's  Precedents,  volume  6.  section  8552;  Hinds' 
Precedents,  volume  4.  section  3888. 

The  CHAIRMAN.  Does  the  gentleman  from  Tennessee 
wish  to  discuss  the  point  of  order? 

Mr.  BYRNS.  I  do.  Mr.  Chairman,  the  only  authority  for 
the  provision  I  have  been  able  to  find  is  contained  in  the 
act  for  the  construction  of  public  buildings,  and  other  pur- 
poses, approved  May  25.  1928.    I  will  read  the  language: 

That  to  enable  the  Secretary  at  the  Treasury  to  provide  suitable 
accommodations  In  the  District  of  Columbia  for  the  executive 
departments  and  Independent  establishments  of  the  Oovemment 
not  under  any  execuUve  department,  and  for  courthouses,  post 
offices.  Immigration  sUtlons.  customhouses,  marine  hospitals, 
quarantine  sutlons.  and  other  public  buildings  of  the  classes 
under  the  control  of  the  Treasury  Department  In  the  States,  Ter- 
rttorles,  and  possessions  of  the  United  States,  he  Is  hereby  author- 
ized and  directed  to  acquire,  by  purchase,  condemnation,  or 
otherwise,  such  sites  and  addlttons  to  sites  as  he  may  deem  neces- 
sary and  to  cause  to  be  constructed  thereon — 

And  so  forth. 

Now,  it  seems  to  me  the  only  question  which  confronts  the 
Chair  is  whether  or  not  a  cafeteria  can  properly  be  classed 
as  an  incidental  part  of  a  port  office.  The  Post  Office  De- 
partment has  already  established  a  number  of  these  cafe- 
terias. I  understand  that  it  wants  to  establish  them  in 
post  offices  now  being  constructed  In  the  larger  cities.  I  may 
say  that  the  Port  Office  Department  thinks  that,  while  this  is 
not  necessary,  it  is  a  very  important  feature  of  the  Post 
Office  Department,  that  it  makes  for  efficiency  in  the  service, 
that  it  promotes  efficiency  tn  providing  for  postal  clerks  a 
place  where  they  can  get  meals  within  the  building  without 
running  out. 

Mr.  SHANNON.  Mr.  Chabrman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  the  point  of  order  but 
is  arguing  the  merits  of  the  question. 

Mr.  BYRNS.  I  am  trying  to  show  why  it  is  regarded  by 
the  Post  Office  Department  as  necessary. 

Mr.  SHANNON.  And  I  would  like  to  explain  why  It  is  not 
necessary. 

Mr.  BYRNS.  I  was  attempting  to  show  why  the  Post 
Office  Department  regarded  this  as  incidentally  a  part  of  the 
construction  of  the  post  office,  and  it  was  necessary  to  make 
the  statement  that  I  have  made. 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  discuss  the 
point  of  order. 

The  CHAIRMAN.  Has  the  gentleman  from  Tennessee 
concluded? 


Mr.  BYRNS.    I  may  say  that  there  are  lockers  already 
provided  in  post-office  buildings. 
Mr.  RICH.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  RICH.  Does  the  gentleman  think  a  cafeteria  is  iiiwin- 
tial  to  the  Post  Office  Department  in  conducting  the  affairs 
of  the  post  office? 

Mr.  BYRNS.  No;  if  I  made  it  that  strong.  I  mada  tt  too 
strong.  What  I  was  tnring  to  say  was  that  a  cafeteria.  In 
the  opinion  of  the  Post  Office  Department,  operated  for 
better  efficiency  in  the  department.  In  other  words,  it  was 
claimed  that  hot-dog  stands  grew  up  around  these  places 
and  employees  ran  out  during  work  hours  to  patronize  them, 
and  so  forth. 
Mr.  DYER.  Ui.  Chairman,  will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  DYER.  Does  the  gentleman  think  that  because  the 
Post  Office  Department  thinks  it  is  essential  that  that  tatnfs 
it  within  the  rule  cited  by  the  gentleman  from  Missouri 
[Mr.  Shaichon]  that  it  is  legislation? 

Mr.  BYRNS.  No;  I  would  not  say  that;  but  the  Port 
Office  Department  constructs  lockers,  and  I  think  it  Is  a 
legitimate  argument  to  say  that  the  port  office  regards 
these  not  as  essential  but  as  more  or  less  necessary  to 
promote  the  greatest  amount  of  efficiency. 

Mr.  COCHRAN  of  Missouri.  Is  it  not.  as  a  matter  of  fact, 
nothing  more  than  a  convenience? 
Mr.  BYRNS.  It  undoubtedly  is  a  convenience. 
Mr.  COCHRAN  of  Missouri.  Thio  House^a  few  days  ago 
passed  a  resolution  appointing  a  special  committee  that  is 
coming  in  with  a  resolution  to-morrow  asking  the  House  for 
money  to  carry  on  its  investigations  to  determine  how  much 
the  Government  is  competing  with  private  business,  and  we 
are  going  to  appropriate  the  money.  Tlie  purpose  is  to  taring 
back  legislation  here  to  do  away  with  competition  taqr  the 
Government  with  private  enterprise.  If  that  means  noth- 
ing, we  ought  to  know  it  now,  so  that  we  will  not  appropriate 
the  money  and  have  it  wasted,  by  this  committee. 

Mr.  BYRNS.  I  think  it  Ls  jiirt  a  question  under  the  point 
of  order  whether  this  Is  authorised.  If  it  is  authorlaed  by 
law.  it  is  a  question  for  the  House  to  say  whether  it  wants 
to  provide  for  them  or  not. 

Mr.  JOHNSON  of  Missouri.  Does  not  the  very  language 
of  the  provision  indicate  that  the  original  law  did  sot  au- 
thorize the  construction  of  any  such  thing  as  a  cafeteria? 
This  is  new  legislation  amending  the  original  law. 

Mr.  BYRNS.  I  think  this  question  is  one  which  is  clearly 
open  to  argument. 

Mr.  BLANTON.  Mr.  Chairman,  the  hearings  show  that 
this  will  cort  an  average  of  $50,000  each  f ot  the  15  different 
port  offices,  so  this  paragraidi  will  expend  $790,000  on  cafe- 
terias In  15  buildings.  It  is  not  a  question  of  whether  the 
Post  Oflice  Department  deems  these  tiecessary:  it  is  a  ques- 
tion of  whether  or  not  a  $50,000  cafeteria  in  each  of  the 
15  port  offices  is  a  part  of  the  port-office  system;  and  it  is 
not.  and  by  the  most  strained  construction  we  can  not  make 
it  so.  We  murt  save  this  $750,000  for  the  people.  It  is  a  cort 
to  the  Government,  and  it  is  a  cort  to  the  taxpayer  tikat  is 
not  authorised  by  law. 

If  you  will  go  down  here  to-night  to  that  big  cafeteria  en 
the  top  floor  of  the  Government  Printing  Office  and  check 
up  the  waste  and  the  overhead  and  the  cort  to  the  people  «f 
this  Government  because  of  that  one  cafeteria,  you  wlB  aee 
they  ought  to  be  taken  out  of  every  department  of  the  Oor- 
errunent.  This  Government  should  go  out  of  the  eafefesria 
business.  I  submit  the  point  of  order  made  by  my  ooUe^ue 
from  Missouri  is  well  taken,  and  rtiould  be  sustained.  By 
sustaining  it  there  will  be  saved  to  the  tmxpw  of  the 
United  States  the  sum  of  $750,000. 

Mr.  CANNON.  Mr.  Chairman,  the  point  of  order  raised 
by  the  gentleman  from  Missouri  [Mr.  Shawwoii]  is  well 
taken.  The  paragrai^  to  whirii  he  objects  is  unqueetlonably 
legislation  and  is  not  in  order  in  this  bill.  AH  discussion  as 
to  expediency,  as  to  the  value  of  these  installations  tnd  tb^ 
advantage  to  the  Government  and  its  employeee.  Is  ^ 
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the  point.  Such  considerations  have  nothing  to  do  with  the 
parliamentary  situation.  The  rule  is  very  clear.  It  pro- 
vides— 

Nt.r  shall  any  provision  In  any  such  bill  or  amerdment  thereto 
chanpiag  existing  law  be  in  order. 

Any  provision  here  changing  existing  law — whether  it  sub- 
tracts from  existing  law  or  whether  it  adds  to  existing  law — 
is  subject  to  the  point  of  order  advanced  by  the  gentleman 
from  Missouri  [Mr.  Shannon]. 

The  proposal  to  install  permanent  cafeteria  fixtures  and 
provide  for  extensive  business  establishments  foreign  to  the 
purpose  for  which  these  buildings  are  being  erected  un- 
doubtedly adds  to  existing  law.  There  Is  no  such  provision 
in  the  enabling  act.  There  is  no  such  statutory  authority  in 
the  organic  law.  It  necessarily  follows  that  the  paragraph 
proposes  to  add  to  existing  law.  It  is  legLsiation  on  an 
appropriation  bill.  Otherwise,  why  should  it  be  proposed 
here?  Why  would  It  be  necessary  to  incorpoiate  this  pro- 
vision in  the  bill  if  authority  for  the  installation  of  cafe- 
teria fixtures  already  existed.  Patently,  this  paragraph  is 
proposed  here  by  the  committee  in  order  to  authorize  a  pro- 
gram which  would  not  otherwise  be  legal.  The  act  cited  by 
the  dlstlngxiished  chairman  of  the  committee  authorizes 
these  buildings,  but  it  includes  no  authorization  for  any  con- 
struction of  this  nature.  It  is  legislation,  Mr.  Chairman, 
and  the  point  of  order  made  by  the  gentleman  from  Mis- 
souri [Mr.  Shannon  1  is  undoubtedly  well  taken  and  should 
be  sustained. 

Mr.  BANE:HEAD.  Mr.  Chairman,  unless  the  Chair  is 
prepared  to  rule,  I  would  like  to  be  heard  briefly. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
^ntleman  from  Missouri  [Mr.  Shannon]  makes  the  point 
of  order  that  the  appropriation  proposed  in  the  pending 
paragraph  is  not  authorized  by  existing  law.  The  Chair 
has  read  the  statute  cited  by  the  gentleman  from  Tennes- 
see, which  may  be  found  in  United  States  Code,  Supple- 
ment V,  title  40,  section  341.  That  statute,  after  providing 
for  courthouses,  post  ofBces,  immigration  stations,  custom- 
houses, and  so  forth,  provides  that  the  Secretary  of  the 
Treasury  shall  provide  for  adequate  and  suitable  buildings 
for  the  foregoing  purposes — that  is.  for  pcst-ofBce  purposes, 
customhouse  purposes,  and  so  forth.  In  the  opinion  of  the 
Chfiir  that  authorization  is  not  broad  enough  to  include 
cafeterias.  The  point  of  order  made  against  the  paragraph 
is  well  taken,  and  the  Chair  sustains  the  point  of  order. 

7be  Clerk  read  as  follows: 

omcs  or  jvwse  asvocats  general 

Tiie  unexpended  balances  of  the  appropriations  carried  In  the 
■ectiQd  deficiency  act.  flacal  year  1931,  for  "  Kxpwnsee  of  admlnlstra- 
ttoii  of  acttlement  of  war  claims,  act  of  1928,"  Judge  Advocate 
Oenaral's  Department,  are  hereby  continued  and  made  available 
vmtli  June  SO,  1033,  for  every  expenditure  requisite  for  and  Incl- 
denf.  to  the  work  and  duties  of  the  War  Department  Commission 
for  the  Adjustment  of  British  Patent  Claims.  Including  the 
autltorlaed  traveling  expenses  of  members  of  the  commission. 
oonunlasioned  olBcers  detaUed  to  duty  therewith  and  employees, 
the  employment  of  personal  services  In  the  District  of  Columbia 
and  elsewhere,  printing  and  binding,  photographing,  and  such 
oth*«r  expenses  as  may  be  necessary  and  proper  for  carrying  out 
the  duties  of  such  oommlaslon. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  What  patent  claims  are  in  process  of  adjust- 
ment for  which  the  authorization  Is  made  in  this  para- 
graph? The  authorization  is  to  permit  the  appropriation 
heretofore  made  to  be  utilized  for  the  adjustment  of  British 
patent  claims,  and  I  am  curioos  to  know  what  character  of 
claims  they  might  be. 

Mr.  BTRNS.  Mr.  Chairman.  I  shall  read  to  the  gentleman 
what  Colonel  McMuIlen.  chief  of  the  patent  section  in  the 
Judge  Advocate  General's  Department,  had  to  say  on  the 
subject.    Asked  to  explain  the  int>vision,  he  said: 

Colonel  MCMTU.KK.  That  Ls  for  the  pxirpoee  of  trying  IC  British 
claims  which  the  State  Department  has  agreed,  with  the  British 
Government,  to  try  before  the  section  3  of  the  Dent  Act  tribunal 
It  has  been  pending  about  12  years,  and  In  February  the  State 
Department  reached  an  agreement  with  the  British  Government 
that  they  would  submit  those  to  the  judgment  of  a  tribunal  under 
the  Dent  Act. 

The  Secretary  ocf  War  has  authority  under  section  3  of  the  Dent 
Act  to  settle  aU  those  war  riaimi^ 


The  Chaieman.  It  la  not  going  to  take  any  additional  appro* 
priatlon? 

Colonel  McMttixejc.  No. 

The  CuAiaMAN.  How  much  have  you? 

Colonel  UcMltxen.  There  Is  about  $15,000.  There  may  be  a  few 
odd  dollars  over  or  under  that,  but  It  Is  about  that  amount 

The  CH.i^ntMAN.  How  much  do  these  claims  Involve? 

Colonel  McMtn.Lj:M.  These  claims  Involve  claims  for  $696,000.  but 
I  do  not  believe  there  wUl  be  Judgments  In  anything  like  that 
aznoiLDt. 

The  Chairmaw.  You  hare  ro  money  with  which  to  go  on  with 
this  work? 

Colonel  iAchlxTLLES.  No,  sir:  we  have  not  any  money  for  the 
expenses.     We  have  the  authority. 

The  Chairman.  Thl.s  l.=  Just  a  proposition  to  make  that  money 
available  until  June  30.  19337 

Colonel  McMuxxxN.  Yes,  sir;  that  Is  all. 

Mr.  STAFFORD.  Then  there  is  no  question  that  the 
authority  Is  vested  in  the  department  to  adjudicate  these 
claims  under  the  so-called  Dent  Act? 

Mr.  BYRNS.    He  so  states. 

Mr.  STAFFORD.  My  impression  was  that  the  Dent  Act 
has  virtually  become  negatived  by  the  expiration  of  time. 

Mr.  BYRNS.  These  were  British  patents  '.7hich  were  used 
by  the  United  States  during  the  war,  and  these  clalm.s  are 
submitted,  of  course,  for  their  use.  and  they  involve  $695,000. 

Mr.  STAFFORD.  When  were  they  flrst  presented?  E)oes 
the  evidence  show? 

Mr.  BYRNS.    No;  the  evidence  does  not  show. 

\tr.  STAFFORD.  It  Is  rather  late  to  be  presenting  claims 
arising  out  of  war  activities. 

Mr.  BYRNS.  These  have  been  pending  some  time.  This 
appropriation  was  made  a  year  or  two  ago  and  we  are  now 
extending  it. 

Mr.  STAFFORD.  But  the  authority  was  imder  the  so- 
called  Dent  Act,  which  was  passed  shortly  after  the  termi- 
nation of  the  war. 

Mr.  BYRNS.  I  have  no  information  as  to  just  when  they 
were  commenced. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  reserva- 
tion of  the  point  of  order. 

The  Clerk  read  as  follows: 

riNANCX   DEPASTMEMT 

Pay.  etc..  of  the  Army:  For  an  additional  amount  for  "Pay.  etc., 
of  the  Army,  1932."  Including  the  same  objecu  specified  tinder  this 
head  in  the  War  Department  appropriation  act  for  the  fiscal  year 
1932.  $1,900,000. 

Mr.  DYER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  wish  to  call  attention  to  what  the  committee  has 
just  done  with  reference  to  striking  out  a  provision  for 
$750,000  for  cafeterias  in  post  offices,  and  to  call  attention 
to  the  condition  that  exists  in  Army  posts.  Throughout 
this  coimtry  practically  every  Army  post  maintains  either 
cafeterias  or  post  exchanges  and  things  like  that  for  the 
purpose  of  furnishing  food  and  provisions,  ostensibly  to  the 
enlisted  men  and  the  officers  and  their  immediate  families, 
but  I  think  it  will  be  admitted  by  everyone  that  it  is  not 
confined  to  those  to  whom  this  service  is  supposed  to  be 
rendered,  but  relatives  and  friends  and  almost  anybody  who 
knows  those  in  charge  of  the  cafeterias  and  exchanges  can 
go  there  and  buy  suppUes.  If  the  Secretary  of  War  would 
issue  an  order  telling  those  responsible  in  the  posts,  the 
commandants  and  others,  that  they  must  not  permit  this 
abuse,  it  would  make  uimecessary  an  investigation  such  as 
the  House  has  recently  authorized. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  DYER.     I  yield. 

Mr.  PARSONS.  Do  they  furnish  clothing  and  all  family 
suppbes  of  every  kind  in  these  posts? 

Mr.  DYER.  I  think  from  what  my  colleague  stated  that 
is  true.  I  think  we  all  owe  a  great  debt  of  gratitude  to  my 
colleague  [Jir.  Shannon]  for  bringing  this  matter  so  forcibly 
to  the  House.  I  think  they  are  doing  this  generally,  and  it 
is  harmful  to  private  interests  and  to  private  business,  and 
it  has  grown  to  such  an  extent  that  it  is  really  disgraceful 
for  the  country  to  permit  it  to  be  carried  on,  and  some  people 
to  be  favored  against  others. 

Mr.  HORR.     Will  the  gentleman  yield? 

Mr.  DYER.     I  yield. 
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Mr.  HORR.  As  a  matter  of  fact,  it  exists  not  only  in 
the  city  of  Washington  but  it  extends  as  far  west  as  the 
State  of  Washington.  They  charge  very  much  less  for  the 
products  which  they  sell,  and  in  the  various  industries,  such 
as  laundries  and  the  like,  they  charge  practically  one-third 
what  is  charged  on  the  outside. 

Mr.  DYER.  Undoubtedly  that  is  true,  and  if  the  Secre- 
tary of  War  would  take  notice  of  the  action  of  the  House 
to-day  in  connection  with  this  matter  affecting  post  ofdces 
and  would  act  upon  it  and  issue  an  order,  which  is  all  that 
would  be  required,  legislation  would  not  be  necessary  as 
the  outgrowth   of   the   investigation   which   the   House   has 

begun. 
Mr.  PARSONS.    Will  the  gentleman  yield? 
Mr.  DYER.     I  yield. 
Mr.  PARSONS.     Who  furnishes  the  initial  capital  to  put 

in  the  stock  in  the  first  place? 

Mr.  DYER.  I  suppose  the  Government  does.  As  far  as  I 
know,  that  is  the  fact. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

CNTTEO     tTATES    VntlTAZT    AC.^DEMT 

Por  an  artdltlonal  amount  for  the  preparation  of  drawings,  plans, 
and  specifications  for  mess  hall,  cadet  store,  dormitories,  and  draw- 
ing academy,  for  peyment  of  the  claim  of  G^hron  &  Ross,  as  duc- 
cesfors  to  the  Arnold  W.  Brunner  Aawciatee  (Inc.).  for  extra  achl- 
tectural  services  performed,  fiscal  year  1925.  $4,577.56. 


Mr.  SCHAFER.  Mr.  Chairman,  I  move  to  gtrite  out  tflto 
p^agraph  in  order  to  ask  the  chairman  oi  the  Apprafvia- 
tions  Committee  whether  it  is  not  possible.  In  rtew  of  ttoe 
serious  nnancial  condition  of  the  Federal  Treasury,  to  tail 
to  appropriate  $232,500  for  a  monument  on  Kill  Devil  BQl, 
Kitty  Hawk.  N.  C? 

Mr.  BYRNS.  I  will  say  to  the  gentleman  from  Wtocowrin 
that  nearly  all  of  this  money  has  been  expended.  It  tUM  aU 
been  contracted  for.  The  work  is  in  progress,  and.  at  I  have 
said,  nearly  completed:  bat  it  will  not  be  possible  to  com- 
plete the  work  by  June  30.  Therefore,  it  was  asked  tbai 
these  unexpended  balances,  which  only  amount  to  about 
$13,000,  be  made  available  during  the  next  flacal  year.  The 
fact  that  it  only  amounts  to  about  $13,000  is  an  indication 
of  the  fact  the  work  is  practically  completed. 

Mr.  SCHAFER.  Am  I  to  understand  that  the  balance 
of  the  $232,500  for  the  monument  on  Kill  DevU  HIH  has 
already  been  expended? 

Mr.  BYRNS.  AU  except  $13,000.  as  I  stoted  to  the  gentle* 
man. 

Mr.  SCHAFER.    Mr.  Chairman.  I  ask  unanimous  coDMui 

to  withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  t£  ttaa 
gentleman  from  Wirconsin? 

There  was  no  objection. 

The  Clerk  read  as  follows: 


Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  paragraph.  I  would  Uke  to  ask  the  chairman  if 
this  paragraph  provides  for  the  payment  of  a  private  claim 
that  has  not  heretofore  been  auUiorized  by  the  Congress? 

Mr.  BYRNS.  No.  This  is  a  claim  which  was  approved 
by  the  Comptroller  General  In  connection  with  some  con- 
struction work  at  West  Point  and  is  part  of  the  amount  due 
the  architect  employed  in  that  construction,  and  under  con- 
tract. So  it  is  not  a  private  claim  in  the  sense  to  which 
the  gentleman  refers. 

Mr.  STAFFORD.  There  are  many  claims  that  the  Comp- 
troller General  does  approve  which,  nevertheless,  have  to 
come  to  Congress  for  authorization  to  pay. 

Mr.  BYRNS.  This  claim  was  allowed  under  a  contract 
which  the  Government  made  with  an  architect  in  connec- 
tion with  construction  work  which  was  being  prosecuted  at 
the  Military  Academy.  So  that  it  does  not  come  under  the 
class  of  claims  to  which  the  gentleman  refers. 

Mr.  STAFFORD.  If  it  is  a  legitimate  claim  which  does 
not  require  authorization  by  Congress,  why  was  not  the  claim 
paid  out  of  the  existing  fimd? 

Mr.  BYRN8.  The  money  has  been  exhausted.  It  was 
necessary  to  come  and  get  money  with  which  to  ijay  it. 

I  will  say  to  the  gentlonan  the  contract  was  made  and 
this  gentleman  was  employed  to  render  service  for  the 
usual  architect's  commission-  The  work  proceeded.  Then 
the  quartermaster  at  the  Military.  Academy  decided  to 
make  certain  changes  and  certain  additions  to  the  biaiding, 
or.  as  I  am  reminded,  to  the  equipment  of  the  building. 
This  architect  was  directed  to  proceed  to  submit  plans  and 
specifications,  and  under  his  contract  he  was  entitled  to  his 
commission  for  the   mcreased  cost.    This   represents   that 

service. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  from 
Teimessee  has  satisfactorily  shown  that  it  is  not  a  private 
claim,  but  one  that  has  been  authorized  by  law  and  would 
have  been  paid  If  the  money  had  been  available.  There- 
fore, I  withdraw  the  reservation  of  the  point  of  order. 

The  Clerk  read  as  follows: 

Monuments  and  bettleflelds :  TlJe  unexpended  balances  on  JUne 
SO  1932  under  the  foUowlng  awiroprUtions  are  hereby  continued 
avaUable  xmtU  June  30,  1933.  for  the  same  respective  purposes, 
namely :  Monument  on  KlU  DerO  Hill.  Kitty  Hawk.  N.  C.  $232,500. 
War  Department  appropriation  act.  fiscal  year  1931;  monument  to 
the  memory  of  the  first  permanent  settlement  of  the  West,  at 
Harrodsburg.  Ky..  SIOO.OOO.  seoood  deficiency  act.  fiscal  year  1931; 
survey  of  battlefields  In  the  Tlclnlty  of  Richmond.  Va..  Including 
the  batt'efleld  of  Cold  Harbor.  Va.,  •6.800.  and  survey  of  battle- 
field of  Saratoga.  N.  Y..  M.400.  aecond  deficiency  art.  fiscal  year 
1930.  as  extended  by  the  War  Department  appropriation  act  for 
the  fiscal  yeux  1932. 


coKPs  or  Eironfccss 

Protective  works  and  measxires.  Lake  of  the  Woods  and  Rainy 
River.  Minn.:  Any  unexpended  balance  on  June  SO.  1989,  Of  the 
appropriation  of  »375.000  for  "Protective  woria  and  mesrarM. 
Lake  of  the  Woods  and  Rainy  River.  Minn..  1928-1930."  mad*  by 
the  second  deficiency  act.  fLscal  year  1938,  as  authorised  by  aeo- 
tlons  1  and  2  of  the  net  approved  May  22.  1920  (44  Stat.  617),  ta 
hereby  continued  and  made  available  untU  June  30,  1034. 

Mr.  SINCLAIR.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  otlered  by  Mr.  Siifcuos:  On  page  3S.  after  Ua*  •. 
Insert  a  new  paragraph  as  follows: 

"  Survey  of  Mouse  River,  N.  Dak.:  Not  to  exceed  $15,000  of  Um 
appropriation,  malnttnance.  and  improvement  of  wtlsting  river 
and  harbor  works,  shall  be  available  for  surveying  tlie  MouM 
River.  N.  Dak.,  with  a  view  to  the  prevention  and  c<mtrol  at  Ita 
floods  as  authorized  by  the  act  approved  February  27,  1081. ** 

Mr.  STAFFORD.    Mr.  Chairman,  I  reserve  a  point  of  . 
order. 

Mr.  SINCLAIR.  May  I  say,  Mr.  Chairman.  I  Isave  no  <1»- 
sire  to  occupy  the  tune  of  the  House.  I  have  presented  this 
matter  to  the  chairman  of  ttie  c<»nmittee  and  the  authori- 
zation was  made  for  this  survey  under  the  act  at  Fetavary 
27.  1931. 

Mr.  STAFFORD.  Will  the  gentleman  acquaint  the  cam.-^ 
mittee  with  the  reason  why  some  appropriation  has  not  been 
made  heretofore  for  this  purpose?  Is  it  recommended  taf 
the  Bureau  of  the  Budget? 

Mr.  SINCLAIR.  Yes;  it  has  been  recommended  biy  the 
Bureau  of  the  Budi$et. 

Mr.  STAFFORD.  Why  has  it  not  been  included  in  mom 
regular  appropriation  bill? 

Mr.  SINCLAIR.    It  was  deemed  a  supplemental  amBt>- 
priation  and  did  not  properly  come  in  any  of  the  otber  biUa. 
Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SINCLAIR.    I  yield  to  the  gentleman  fnmi  Tennessee. 
Mr.  BYRNS.    I  may  state  to  the  gentleman  from  Wis- 
consin that  under  the  act  passed  hi  February,  1931.  an  ap- 
propriaUon  of  $15,000  was  authorised  for  the  purpose  of 
making  this  survey  of  the  Mouse  River.    Tlie  Budget  fixat 
sent  up  an  estimate  for  the  fun  amount  for  tbe  pending 
bill.    The  committee  felt  that  it  was  not  an  essential  lor 
next  year  and  declined  to  recommend  the  aivropriatioii  and 
the  bill  carries  no  appropriation  for  that  purpose. 

The  gentleman  from  North  Daluita  CMr.  6iiici.Ani]  has 
talked  to  me  on  the  subject,  and  I  think  be  talked  to  my 
friend  from  Indiana  on  the  subject.  It  seems  that  this  sur- 
vey is  to  be  made  by  the  War  Department  for  the  benefit  of 
the  city  of  Minot.  N.  Dak.,  and  that  general  section  of  ttw 
country. 
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Mr.  SINCLAIR.  And  I  may  say  also  that  two  transcon- 
tinental railroads  as  well  as  two  or  three  highways  will  be 
benefited  by  tliis  survey. 

Mr.  BTRNS.  And  I  understand  that  all  costs  Involved 
outside  of  the  survey  will  be  borne  by  the  local  drainage 
commission. 

Mr.  SINCLAIR.  I  believe  there  will  be  a  drainage  com- 
mission or  some  such  entity  organized. 

Mr.  BYRNS.  At  any  rate,  the  United  States  Government 
will  not  be  called  upon  to  contribute  to  the  cost  of  what- 
ever may  be  done  after  the  survey  is  made. 

This  survey  is  to  be  made  by  Army  engineers.  I- have  no 
authority  to  speak  for  the  committee  which  did  not  consider 
an  amendment  of  this  sort,  but  I  have  said  to  the  gentle- 
man from  North  Dakota  that  if  he  would  take  these  funds 
out  of  flood  relief  and  river  and  harbor  funds  which  have 
already  been  appropriated  that  I  would  ofifer  no  objection, 
provided  he  reduced  the  amount  to  $10,000.  It  seems  to  me 
with  the  work  to  be  done  by  the  Army  engineers,  whose  sal- 
aries are  paid  from  other  funds,  $10,000  ought  certainly  to 
be  suflacient  to  cover  any  expenses  incurred  in  the  inves- 
tigation. If  we  authorize  $15,000  it  will  be  expended.  I  do 
not  think  that  there  is  any  doubt  about  that.  I  have  no 
personal  objection  to  the  amendment. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  should  not  like  to  re- 
duce the  amount  to  $10,000  because  after  a  preliminary  ex- 
amination the  Army  engineers  stated  it  would  require 
$15,000  to  do  this  work  properly.  However,  in  view  of  the 
statement  of  the  chairman  of  the  committee  I  will  accede 
to  his  wishes  and  permit  an  amendment  of  the  sum  reducing 
it  to  $10,000. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 
-    Mr.  SINCLAIR.    I  yield- 
Mr.  STAFFORD.    When  I  last  saw  the  little  Mouse  River 
at  Mlnot,  S.  Dak.,  in  the  campaign  of  ninety-six 

Mr.  SINCLAIR.    Eighteen  hundred  and  ninety-six? 

Mr.  STAFFORD.    I  am  not  speaking  of  1796  or  1996. 

Mr.  SINCLAIR.    I  Judge  not. 

Mr.  STAFFORD.  I  could  not  conceive  how  that  river 
would  ever  overflow.  How  often  does  this  small,  peaceful 
creek  up  there  at  Mlnot  overflow  its  banks? 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  from  North  Dakota  be 
extended  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  SINCLAIR.  I  wiU  say  to  the  gentleman  from  Wis- 
consin that  it  overflows  on  an  average  of  once  in  five  years. 
Of  course,  no  one  can  tell  when  a  disastrous  flood  will 
come.  Whenever  there  is  a  heavy  snow  in  the  north- 
west beyond  where  the  river  rises  In  Canada  there  is  liable 
to  be  a  spring  freshet  that  will  inundate  half  the  city  of 
Minot.  The  last  flood  there  destro3red  something  like  a 
million  and  a  half  dollars'  worth  of  property. 

The  engineers  of  the  United  States  Army  felt  that  con- 
sidering the  number  of  people  involved  that  this  is  quite 
as  important  a  matter  for  flood  relief  as  similar  projects 
in  other  parts  of  the  United  States. 

Mr.  STAFFORD.  Mr.  Chairman.  I  am  sympathetically 
inclined  toward  having  the  National  Government,  through 
its  Army  engineers,  cooperate  with  small  localities  which 
can  not  afford  to  employ  high  engineering  skill,  and  as  the 
provision  is  not  subject  to  a  point  of  order,  I  withdraw  my 
reservation  of  a  point  of  order  and  I  shall  not  contest  the 
appropriation. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  ask  unanimous  consent 
to  modify  my  amendment  by  striking  out  "  $15,000  "  and 
Inserting  In  Ueu  thereof  "  $10,000." 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

■nie  amendment  as  modified  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  S.  For  payment  of  Interest  on  amounts  withheld  from 
claimants  by  the  OomptroUer  General  of  the  United  States,  act 


'  liarch  3,  1875  (U.  S  C.  title  31.  sec.  227).  as  aUowed  by  the 
General  Accounting  Office,  and  certified  to  the  Seventy-second 
ConKre«8.  In  House  Document  No.  328,  under  the  War  Department. 
•1.641.90. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  to  strike  out  the 
paragraph.  This  is  the  last  appropriation  bill  for  this  ses- 
sion that  will  come  before  this  House.  I  wanted  us  to  pause 
long  enough  to  speak  of  the  hard,  strenuous,  and  grinding 
work  the  gentleman  from  Tennessee  I  Mr.  Byrns],  chair- 
man of  the  committee,  has  done  in  trying  to  reduce  the 
Budget  estimates  in  all  of  the  appropriation  bills. 

When  you  speak  of  having  reduced  supply  bills  $161,000.- 
000,  no  one  stops  to  contemplate  the  amount  of  hard  work 
that  must  have  been  done  in  order  to  bring  about  those  re- 
ductions. Whenever  the  gentleman  from  Tennessee  decreases 
such  an  item  on  this  floor,  he  must  have  a  good  reason  for 
it.  He  must  have  the  si;pport  not  only  of  his  committee 
but  he  must  have  the  support  of  the  membership  of  the 
House.  If  the  House  did  not  support  him  in  it.  he  could  not 
make  the  reductions.  And  to  gain  the  support  of  the 
House  he  must  be  able  to  show  a  good  reason  for  the 
reduction. 

I  want  to  say  that  our  chairman  of  the  Committee  on 
Appropriations,  in  my  Judgment,  deserves  the  thanks  of 
every  American  citizen  in  this  time  of  distress  for  the 
reductions  he  and  his  committee  have  made.     [Applause.! 

The  pro  forma  amendment  was  withdrawn.  • 

The  Clerk  concluded  the  reading  of  the  bill.  \ 

Mr.  BYRNS.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  sim- 
dry  amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to,  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Dismrr.  Chairman  of  the  Committee 
of  the  Whole  Hou-se  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  (H.  R. 
12443)  making  appropriations  to  supply  deficiencies  In  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1932. 
and  prior  fiscal  years,  to  provide  supplemental  approprlation.s 
for  the  fiscal  years  ending  June  30.  1932,  and  June  30.  1933. 
and  for  other  purposes,  and  had  directed  him  to  report  the 
same  back  to  the  House  with  sundry  amendments,  with  the 
recommendation  that  the  amendments  be  agreed  to  and  that 
the  bill,  as  amended,  do  pass. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  en  grosse. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Byhns,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

H.  J.  RES.  39C  AKD  H.  R.   11203 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  five  minutes  relaUve  to  two  Government 
bills  which  were  unanimously  reported  from  the  Ways  and 
Means  Ccmunittee. 

The  SPEAKER.  The  genUeman  from  Georgia  asks  unan- 
imous consent  to  address  the  House  for  five  minutes  touching 
two  bills  reported  from  the  Ways  and  Means  Committee.  Is 
there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  one  of  them  Is  House  Joint  Res- 
olution 396.  extending  for  one  year  the  time  within  which 
American  claimants  may  make  application  for  payment. 
under  settlement  of  war  claims  act  of  1928,  of  awards  of  the 
Mixed  Claims  Commission  and  of  the  Tripartite  Claims  Com- 
mission, and  a  similar  Senate  resolution.  No.  97,  came  over 
to-day.  The  other  is  H.  R.  11203.  to  enable  the  collecUon  of 
import  duties  on  foreign-made  goods  entering  the  Virgin 
Islands  through  parcel-post  mail,  and  a  similar  Senate  bill. 
S.  4367,  came  over  to-day. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


mm 


These  two  bins  were  unantmomly  reported  by  the  Ways 
and  Means  Committee.  They  are  Government  bills.  One 
of  them  simply  extends  the  time  one  year  for  American  cit- 
izens to  file  claims  before  the  Mixed  Claims  Commission  for 
claims  due  them  for  damages  done  them  during  the  war  by 
Germany,  Austria,  and  Italy.  It  does  not  involve  any  ex- 
pense whatever  out  of  the  United  States  Treasury,  but  Is 
simply  protecting  the  rights  of  American  citizens  in  per- 
mitting them  to  flle  claims  for  amounts  due  them.  The 
United  States  Treasury  has  some  funds  available  for  this 
purpose,  turned  over  to  it  by  the  foreign  governments. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  CRISP.    Yes. 

Mr.  BLANTON.    Is  the  time  eAended  one  year  from  the 
date  of  the  passage  of  the  btU? 
Mr.  CRISP.    One  year  from  March  12,  1932. 
Mr.  BLANTON.    One  year  from  March  12.  1932? 
Mr.  CRISP.    Yes. 

Mr.  BLANTON.  Then  the  expiration  date  has  not  passed. 
Mr.  CRISP.  This  extends  it  Mie  year. 
Mr.  BLANTON.  Why  not  ociend  the  time  for  one  year 
from  the  passage  of  the  bUl?  Tben  persons  who  have  ovtr- 
looked  filing  their  claims  can  still  do  so.  They  are  writlbg 
me  about  the  matter.  I  got  some  letters  this  week,  one  from 
Concho  County  and  another  from  one  other  coimty  on  the 
Mexican  border,  saying  they  bad  these  claims  and  wanted  to 
file  them. 

Mr.  CRISP,  The  Treasury  thinks  one  year  is  sufficient 
ftnd  the  Senate  has  passed  a  bOl  to  that  effect. 

Mr.  BLANTON.  This  would  not  help  all  of  those  who 
have  claims  to  file. 

Mr.  CRISP.    No;  this  gives  them  a  year  from  now  within 
which  to  flle  their  claims. 
Mr.  BLANTON.    The  gentlemjm  said  a  year  from  March. 
Mr.  CRISP.    The  time  is  one  year  from  March.  1932. 
Mr.  BLANTON.    Then  they  will  have  until  March.  1933,  to 
file  their  claims? 
Mr.  CRISP.    Yes. 
Mr.  BLANTON.    That  is  all  right. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  CRISP.    I  yield. 

Mr,  STAFFORD.  If  my  memory  serves  me  right,  this 
extension  would  revive  the  adjudication  of  some  claims  that 
have  been  passed  upon  and  decided  by  the  Mixed  Claims 
Commission.  What  is  the  real  purpose  of  the  extension  of 
the  statutory  time  limit? 

Mr.  CRISP.  The  law  limited  the  time  when  claims  should 
be  filed,  and  the  umpire,  Mr.  Boydcn,  died,  which  delayed 
matters.  The  Treasury  has  some  money  paid  In  that  is 
due  certain  claimants.  They  have  not  been  able  to  locate 
these  American  claimants.  Certain  claims  have  not  been 
filed,  and  this  extension  is  simply  to  give  certain  American 
citizens  the  right  to  present  their  claims. 

Mr.  STAFFORD.  I  know  of  one  claim  where  the  claim- 
ant did  not  avaU  himself  of  his  privilege  within  the  statutory 
limit.  Is  it  purposed  now  to  grant  all  claimants  who  have 
been  neglectful  in  the  presentation  of  their  claims  this  right 
so  that  they  may  be  paid  their  claims?  If  we  extend  this 
right  to  American  citizens,  the  German  claimants  are  going 
to  request  the  same  privilege  against  the  American  Govern- 
ment. 

Mr.  BLANTON.    I  will  state  to  the  gentleman. from  Wisr 
consin,  if  my  colleague  win  permit,  that  some  of  these  claim- 
ants are  ignorant  people  living  60  miles  from  the  railroad. 
Mr.  STAFFORD.    And  they  have  had  three  or  four  years 
In  which  to  present  their  cladm.H. 

Mr.  BLANTON.    But  they  knew  nothing  about  their  rights 

at  all. 

Mr.  STAFFORD.  I  would  like  to  examine  these  reports 
because  I  do  not  wish  to  open  the  Treasury  so  far  as  the 
provisions  of  this  bill  would  permit. 

Mr.  CRISP.  I  told  the  gentlewoman  from  New  Jersey 
that  II I  could  not  get  these  WDs  disposed  of  in  five  minutes. 
I  would  not  stand  ?-n  her  way 

Mr.   STAFFORD.    Will  the   gentleman   bring   th«m   up 

to-morrow? 


Mr.  CRISP.  I  Intend,  of  course,  to  keep  my  promiae  to 
the  gentlewoman  from  New  Jersey  CMrs.  NoanmJ  aod  Z  AaU 
not  submit  any  request  for  their  consideration.  Ibope^a 
gentleman  from  Wisconsin  will  look  into  the  matter^ 
dlately,  because  this  is  important  I  will  request  fbe 
to  reeognize  me  to-morrow. 

Mr?  STAFFORD.  I  shall  certainly  examine  not  only  the 
bills,  but  the  reports  that  have  been  filed. 

DISTRIBUTION  OF  oovxiintmT-owiin)  WHXAT  sm  GOTTOa 

Mr.  O'CONNOR,  by  direction  of  the  Committee  on  Rale^ 
presented  the  following  privileged  report,  which  was  referred 
to  the  House  Calendar  and  ordered  printed: 

Hoiue  Resolution  161 

Resolved.  That  upon  the  adoption  of  thiM  resolution  It  ihan 
be  in  order  to  move  that  the  Home  revive  IteeM  Into  Vam 
Committee  of  the  Whole  House  on  the  state  at  the  Untoo  «*  «M 
consideration  of  Hoxue  Joint  Resolution  41S.  m  reeolutlon  auttkona- 
ing  the  distribution  of  Government-owned  wheat  uul  ooCton  %o 
the  American  National  Red  Croes  and  other  organiaattens  for  ttiM 
of  distress.  

That  after  general  debate,  which  shall  be  «x>nflnrd  to  the  raao 
lutlon  and  shaU  continue  not  to  exceed  30  minutes,  to  be  e<iaMjy 
divided  and  controUe<l  by  the  chalnnan  and  raaklskg  mlaoct^ 
member  of  the  Committee  on  Agriculture,  ths  reaolutlon  abeU  be 
read  for  amendment  vinder  the  6-miBUt«  rule.  At  the  oonduskMi 
of  the  reading  of  the  resolution  for  amendment  the  oommltt— 
BhaU  rise  and  report  tlie  resoluUon  to  the  House  with  suOh  anand- 
ments  m  may  hate  been  adopted,  and  tbs  prevloui  quMkloa  ahaU 
be  oonaldered  as  ordered  on  the  reeolutlon  and  tba  amenrtmeiiia 
thereto  to  final  passage  without  'intervening  motion  esoept  oaa 
motion  to  recommit. 

OrrXKNATIONAL    SCONOiaC    COHraaKHCI 

Mr.  BANKHEAD,  by  direction  of  the  Committee  on  Rulee, 
presented  the  following  privileged  report,  whl^  was  re- 
ferred to  the  House  Calendar  and  ordered  printed: 

Ho\ue  ResoluUon  262 

Resolved.  That  immediately  upon  the  adoption  of  thla  rtaOln- 
tlon  the  House  shall  proceed  to  the  consideration  of  Houae  naao 
lutlon  247,  a  reeolutlon  "Approving  and  encmiraging  the  efforta 
to  hold  an  International  economic  conference."  After  debate  In 
the  House,  which  shaU  be  confined  to  the  reecAutlon  and  abaU 
continue  not  to  exceed  40  mlntitee  to  be  equaUy  divided  and  OM- 
trolied  by  the  chairman  and  ranking  minority  membw  a(  ttoe 
Committee  on  Foreign  Affairs,  the  previous  question  shaU  be  «»- 
sldered  as  ordered  on  the  reeolutlon  to  its  adoption  or  rejection 
without  Intervening  motion  except  one  motion  to  recommit. 

rUSlHKK  ICSSSAGI  tUOM  THX  SniATS 

A  further  message  from  the  Senate  by  Mr.  Craven,  Its 
principal  clerk,  announced  that  the  Senate  insists  upon  Its 
amendments  to  the  biU  (H.  R.  11267)  enUtJed  "An  aetmak- 
ing  appropriations  for  the  legislative  branch  of  the  Cknrem- 
ment  for  the  fiscal  year  ending  June  30.  1933.  and  lor  other 
purposes,"  disagreed  to  by  the  House,  agrees  to  the  conler- 
ence  asked  by  the  House  on  the  disagreeing  votes  <rf  the  two 
Houses  thereon,  and  appoints  Mr.  Jonxs,  Mr.  Sitoor,  "iix. 
Halk,  Mr.  BionssAao.  and  Mr.  Bsattom  to  be  the  oonlereee  on 
the  part  of  the  Senate. 

prrmoN  noM  ccrtaim  vsmAim  or  tbk  wo«i»  wsa 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Clerk  may  read  a  petition  of  veterans  of  the  Bonus 
Expeditionary  Force  presented  to  the  Speaker  of  the  Hooee 
this  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  or  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

DXMAMDs  or  ora  **  bttdoibi  ** 

Whereas  in  the  year  of  our  Lord  1918  the  flower  of  our  tAWUtlf, 
young  and  strong,  at  the  call  of  tbatr  Oovvmment,  aad  wUH  tha 
cry  of  *■  Hero  "  sUU  echoing  In  their  eaiB,  went  tertlft  npam  the 
blood-soaked  batUeflelds  of  France  to  sacrifice  their  all.  their  ttane. 
their  fortunes  and  opportunltlea,  tliclr  health,  and  even  tbetr 
Uvea  In  the  service  of  our  country,  determined  to  Hbarafta  the 
nations  of  the  world  from  oppratva  mflltazlan  and  to  foeaver 
guarantee  democratic  governments  upon  earth;  and 

Whereas  In  part  performance  of  promlaes  solemnly  given  by  the 
people  and  by  the  Government  at  tbeae  United  Stataa.  tba  rapre- 
sentativea  of  the  people  in  Congreas  aaaemblad  enacted  a  law  pro- 
viding for  aoldlers'  compensation  ceftiflcates.  varying  tn  amooat 
according  to  duration  and  place  oC  senrtee,  calculated  upon  the 
lowest  wage  rate  paid  to  unskilled  latMu-era  who  had  rsmataad  aS 
home;  and 
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Wtaerea*  In  a  country  overflowing  and  abundant  with  the  rtches 
ot  the  earth  a  colossal  diaaster  has  now  befallen  these  veteraxis 
and  all  other  worlcmen.  rendering  them  Jobless,  evicting  them 
from  their  homes,  and  subjecting  them  and  their  wlvea  to  hunger 
and  to  stanrstlcoi  and  their  children  to  the  blighting  diseases  of 
malnutflUou:  and 

Whereas  the  bankers  and  moneyed  Interests,  through  wild  specu- 
lation, have  caused  nearly  4.000  banks  to  fall,  depriving  the  work- 
Ingmen  of  this  country  of  S3XK)0.000.000  and  hurling  this  country 
to  the  very  brink  of  ooonomlc  disaster;  and 

Whereas  the  Government  of  this  Nation,  although  deaf  to  the 
entreaties  of  thr  J<^lcs8,  has  lent  a  ready  and  willing  ear  to  the 
wlshta  of  these  same  bankers  and  moneyed  Interests  and  has  pro- 
vided for  their  use  a  fund  of  $2,000,000,000  to  relieve  them  of  the 
fruits  of  their  own  fcdly:  and 

Whereas  the  soldiers'  compenaaUon  cartmcatee  are  the  only 
thing  of  value  still  remaining  In  the  possession  of  the  Jobless  vet- 
erans and  are  valid  obligations  of  our  Government:  Now.  there- 
fore, be  it 

Resolved  by  the  army  of  jobless  veterans  representing  the  ntil- 
licms  of  fobless  xfeterans  of  every  section  of  this  country: 

First.  That  Congress  provide  for  the  Immediate  payment  In  cash 
of  the  unpaid  balance  of  the  ad  Justed -compensation  certificates;  or 

Second.  That  Congress  provide  Jobs  for  ttie  Jobless  veterans  and 
the  other  Jobless  of  the  Nation  by  the  appropriation  of  »6.noo.- 
000.000.  to  be  raised  by  the  Issue  of  currency  or  by  the  issue  and 
sale  of  bonds,  and  to  tw  expended  for  the  cretktlon  of  work  in 
puMlc  construetlon.  Inchjdlng  highways,  public  buildings,  hos- 
pitals to  rural  districts,  reforestation,  flood  control,  and  watar- 
power  eonsenratlon.  Work  la  the  solution  of  all  industrial  and 
farm  problems,  and  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  delivered  by  the 
Rer.  Father  James  R.  Cox  and  a  delectation  of  veterana  to  the 
President  of  the  United  States,  to  the  Vice  President,  as  Presiding 
OScer  of  tbe  Senate,  and  to  Uie  Speaker  of  tfae  Hotise. 

Mr.  r.LANTON.    Mr.  Speaker,  I  make  the  point  that  there 
is  DO  quorum  present. 
The  SPEAKER.    Will  the  gentleman  withhold  that? 
Mr.  BL.ANTON.     I  will. 

LEAVK   or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Fku(avi>sz.  for  five  days,  on  accoimt  of  of&cial  business. 

lECOirsniTicTrow  rmAHCE  corporation 

Mr.  POU.    Mr.  Speaker,  I  present  a  privileged  report  from 
the  Copmlttee  on  Rules  for  printing. 
The  resolution  is  as  follows: 

House  Resolution  363 

Resolved,  That  upon  the  adoption  of  this  resolution  it  shall  be 
in  order  to  more  that  the  House  resolve  Itartf  Into  the  Committee 
ot  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  8.  4780.  as  amended  by  the  Committee  on  Banking  and  Cur- 
rency at  the  Houw.  a  bill  "  to  provide  that  advances  under  the 
Rcconatntctton  Ftnanoa  Owporatlon  act  may  be  made  for  crop 
planting  or  crop  eultlvatlon.  Inrhirting  siunmer  fallowing,  during 
the  year  ISSa." 

After  general  debate,  which  shall  be  confined  to  the  bill  and 
shall  oonttnue  noi  to  exceed  one  hour,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Oommlttee  on  Banking  and  Currency,  the  bill  shall  be  read  for 
amendment  under  the  S-mlnnte  rule.  At  the  conci\islon  of  the 
reading  at  the  bill  for  amendment  the  committee  shall  rise  and 
report  the  bill  to  the  Hoxise  with  such  amendments  as  may  have 
been  adopted  and  the  previotis  question  shall  be  considered  as 
ordered  oa  tbe  bID  and  tlic  aakcndmenta  thereto  to  flinal  passage 
aAtbout  Intervening  motion,  except  one  motion  to  recommit. 

Mr.  BANKHBAD.  Mr.  Speaker.  I  understood  that  a  ten- 
tative arxancemeBt  had  bera  entwed  into  by  the  committee 
and  the  lady  from  New  Jersey  for  her  to  ask  unanimous  con- 
sent for  the  eoDsideratioii  of  bills  from  the  District  of 
Columbia  C<»nmittee.  I  do  not  desire  to  interpose  the  call- 
ing up  of  niles  against  that  program. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  up  and  consider  business  on  the  District  of  Columbia 
calendar. 

Bfr.  BLANTON.    Reserrinc  the  right  to  object 

Mr.  OVOHHOR.  Mr.  Speaker,  I  demand  the  regular 
order.  

<nie  SFBAKKR.  The  regular  order  is.  Is  there  ohjection 
to  the  reqneat  of  the  lady  from  New  Jersey? 

Mr.  BLANTOtf.    I  object. 


or  AMERICAN  AH  rtLUUrOta  SiaVTCB  OVERSEAS 

Mr.  QREENWOOD.  Mr.  Speaker.  I  call  up  House  Re90- 
lutioQ  224.  on  the  calendar,  which  is  a  rule  for  the  consld- 
eratkm  oC  H.  R.  t881.  to  devek^  American  air  transport 
service  overseas,  and  so  forth. 


The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  334 

Resolved,  That  upon  the  adoption  of  this  rc«(^!utlon  It  ahall  be 
in  order  to  move  that  the  House  resolve  itsel'  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  8681.  a  bill  to  develop  American  air  transport  services 
overseas,  to  encourage  the  conetructlon  In  the  United  States  by 
American  capital  cf  American  airships  for  uae  In  foreign  commeroe. 
and  to  make  certain  provisions  of  the  maritime  law  applicable  to 
foreign  commerce  by  airship      After  ge^ieral  debate,  which  shaU  be 

I  confined  to  the  bill  and  shall  continue  not  to  exceed .  to  be 

I  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  CoDunittee  on  Interstate  and  Foreign 
}  Conunerce,  the  bill  shall  be  read  for  amondruent  under  the 
I  5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bin  lor 
amendment  the  committee  ^hall  ri.se  and  report  the  bill  to  the 
House  with  such  amendment  as  may  have  been  adopted,  and  the 
previous  question  pliall  be  considered  a?  ordered  on  the  bill  and 
the  amendments  thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  recommit. 

With  the  rollow.iig  committee  amendment: 

Page  1,  line  11.  after  the  word  "exceed.-  Imert  "one  hour." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  the  gentleman  from  North 
Carolina,  who  filed  a  minority  report,  is  not  present.  I  de- 
sire to  ask  the  gentleman  from  Indiana  if  he  notified  the 
gentleman  from  North  Carolina  that  he  would  call  up  this 
resolution  this  afternoon? 

Mr.  GREENWOOD.  We  only  plan  to  dispone  of  the  rule 
this  afternoon,  and  the  gentleman  from  North  Carolina  can 
present  his  objection  when  the  bill  is  taken  up. 

Mr.  STAFFORD.  It  is  not  designed  to  go  farther  than 
adopting  tlie  resolution  this  afternoon? 

Ml-.  GREENWOOD.    That  is  true. 

Mr.  BULWINKLE.  Mr.  Speaker.  I  make  the  point  that 
no  quorum  is  present. 

The  SPEAKER.  Does  the  gentleman  object  to  the  adop- 
tion of  the  rule? 

Mr.  BULWINKLE.     I  do. 

The  SPEAKER.  Will  the  gentleman  withhold  his  point 
of  no  quorum? 

Mr.  BULWINKLE.     I  wlD. 

GENXRAL   LEAVE   TO   PRINT 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  have  five  legislative  days  in  which  to 
extend  their  remarks  on  the  bill  passed  yesterday  reported 
from  the  Committee  on  Labor. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

OEVZLOPMXKT  OF  A3CKIUCAN  TVAJVSPORT  SERVICES  OVEKSSAS 

The  SPEAKER.  Does  the  gentleman  from  North  Carolina 
insist  upon  his  point  of  no  quorum?  j 

Mr.  BLT. WINKLE.     Yes. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  GHEENWOOD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  wns  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[RoU 

No   Ml 

Abemethy 

Cuiiy 

Igoe 

NHann,  Mo. 

Aldrlch 

.    De  Prlestt 

James 

Nelson.  Wis. 

AUcood 

Dlckstcin 

Johnson,  ni 

Owen 

Becit 

Doiiglaa.  Ariz. 

Johnson.  S  Dak. 

Palmlaano 

Beedy 

Z>ouSls.<«.  Mass. 

Johnson.  Wash. 

Patterson 

Bloom 

Douaich 

Kennedy 

Peavey 

BolUm 

DoweU 

Ketcbam 

Pratt.  Ruth 

Boy  Ian 

Draae 

Kleberg. 

Rankin 

Brand.  Ga. 

Drewry 

Knlffln 

Raybura 

Brand.  Ohio 

Erk 

Kcutaon 

Reld  m. 

Brximm 

Estep 

Lea 

Rogers.  N  H. 

Burch 

Pishbume 

I«b:i>iu:b 

Scbneld«r 

Bordlck 

Freeman 

Lewis 

Setvtg 

Chase 

Gam  brill 

Linthicum 

Slrovlch 

ChlperOeld 

Oarrett 

Lovette 

Smith.  Va. 

Chrlstopheraoa 

GUlen 

McGudn 

8d«U 

Oomar 

Oolder 

lfcLai«hlhi 

Stewark 

OoUias 

Haines 

McReynolds 

Stokes 

Obndon 

Hancock.  H.  C. 

Maloney 

StroBt.  Kana. 

Cooper.  Olilo 

Hartley 

SuUlvan.  R.  T 

Comlac 

Hawley 

Montet 

fiwlck 

Crowther 

Hopkins 

Mb  user 

Taylor.  Ooio. 

Crump 

Hull.  William  E. 

Miiri>hy 

ThoiBMon 

1932 
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THurstcn 

UndciidU 

WhttleT 

Woodruff 

Tlemey 

Vlnscn.  Ga. 

WiUlama,Tei. 

Woodrum 

Tread-»ay 

Watson 

WlUIamson 

Yates 

Tucker 

W^^ka 

Wolfenden 

The  SPEAKER.  Three  hundred  and  twenty-five  Mem- 
bers have  an.swered  to  their  names,  a  quorum. 

Mr.  GREEmvoOD.    Mr.  Speaker,   I  move  to  dispense 
with  further  proceedings  under  the  calL 
The  motion  was  agreed  to. 
The  doors  were  opened. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  one-half  the 
time  to  the  gentleman  from  Indiana  [Mr.  Pubnell],  and  will 
take  10  minutes  myself. 

The  SPEAKER.  The  gentleman  from  Indiana  is  recog- 
nized for  10  minutes. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  Is  a  rule  to  con- 
dder  a  bill  reported  from  the  Committee  on  Interstate  and 
Foreign  Commerce,  Introduced  by  Mr.  Crosses.  There  is 
nothing  unusual  about  the  role.  It  allows  one  hour  debate, 
and  then  the  biU  is  to  be  taken  Tip  under  the  6-minute  role. 
The  bill  is  for  the  development  of  American  transport  serv- 
ices overseas,  to  encourage  the  construction  in  the  United 
States  by  American  capital  of  American  airships  for  use  in 
foreign  commerce,  and  to  make  certain  provisions  for  marl- 
time  law  to  be  applicable  to  the  foreign  commerce  by  air- 
ship. A  similar  bill  was  introdnced  in  the  Senate,  but  It  was 
to  consider  both  classes  of  aintenes,  the  heavier-than-air 
and  the  dirigible  or  lighter-than-air.  Under  this  bill  the 
heavler-than-alr  class  is  not  considered,  but  an  attempt  is 
being  made  to  give  certain  rights  to  those  who  would  develop 
the  lighter-than-air  airship  or  dirigible,  or  Zeppelin,  as  It  is 
sometimes  called.  A  great  deal  of  money  has  been  expended 
in  this  country  under  the  encouragement  of  the  Govern- 
ment in  the  development  o*  the  dirigible  for  military  pur- 
poses. Certain  companies  have  Invested  a  great  deal  of 
money  in  experimentation.  Ttie  development  of  the  lighter- 
than-atr  machine  or  Zeppelin  method  of  transportation  has 
passed  the  experimental  stage  both  In  this  country  and  in 
Germany.  There  have  been  voyages  made  that  have  dem- 
onstrated the  safety  and  utUtty  of  this  class  of  transporta- 
tion. 

Already  the  German  nation  has  included  the  use  of  this 
class  of  airship  to  carry  the  mafl  and  to  carry  passengers  and 
expressages  from  the  continents  of  Europe  to  South  America. 
Certain  companies  in  this  country  have  spent  several  million 
dollars  in  experimentation  and  they  have  reached  the  place 
now  where  they  believe  they  should  have  the  encourage- 
ment, not  of  money,  but  of  the  administration  of  the  law 
so  that  they  can  go  farther  with  this  class  of  transporta- 
tion. The  bill  asks  that  the  maritime  laws  which  api^  to 
vessels  on  the  surface  of  the  water,  and  which  have  stood 
for  years,  be  applied  to  this  class  of  transportation  so  that 
liability  can  be  fixed  and  they  may  procure  insurance  for 
the  passage  of  this  class  of  veasds.  The  bill  also  asks  that 
the  companies  that  devdop  tills  class  of  transportation  be 
permitted  to  bid  for  the  carriage  of  the  mail.  We  think  the 
time  has  come  when  (Hir  coontry  should  go  forward  in  this 
method  of  carrying  the  mall  and  carrying  expressage  and 
passengers. 
Mr.  PARSONS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.     Yet. 

Mr.  PARSONS.  Will  there  be  that  tendency  to  subsidize 
this  proposition  that  there  is  to-day  in  the  air  mail  and 
ocean-going  mail? 

Mr.  GREENWOOD.  That  padiwsitlon  is  left  entirely  to 
the  Postmaster  General,  to  be  considered  on  the  same  basis 
as  vessels  and  airplanes  that  carry  the  mail  to-day  In  this 
country.  The  discretion  is  entirely  with  the  Post  Office 
Department  whether  the  oontract  shall  be  let  and  whether 
the  charges  are  .sufficient  to -take  care  of  It.  Of  course,  a 
higher  postage  charge  can  be  made  for  this  class  of  trans- 
portation than  for  ocean-going  vessels,  because  an  ocean- 
going vessel  can  not  cross  the  Atlantic  in  less  than  five  dajrs. 
Mr.  BRITTEN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.    Yes. 


Mr.  BRITTEN.  IS  there  aaythtaw  tn  tte  pendteg  >m 
which  provides  for  construction  loan  fundi  from  tb»  Vudanl 
Government  such  as  apply  to  dilpgf 

Mr.  GREENWOOD.  Then  \M  no  auttwrisatlon  In  ftmr  w«j 
of  any  money  here  to  be  given  to  any  company.  ^_ 

ask  for  the  privilege  of  bidding  to  carry  the  maU  under 
tract  before  the  Post  Office. Defiartment.  and  tbe  dtsen^kn 
is  left  to  the  Postmaster  General  as  to  whether  tbeoonmct 
shall  be  let  and  what  charge  shall  be  made  for  carryloc  tbe 
mail  in  order  to  cover  the  contract.  Ttiere  is  nothtnc  In 
the  bill  in  the  way  of  appropriation  or  authorisation. 

I  feel  there  are  sufficient  reasons  why  tbe  United  Steles 
should  hot  permit  foreign  countries  to  take  this  class  tf 
transportation  away  from  us.  In  the  i&rst  ideoe,  we  have 
men  who  have  tbe  capital,  who  have  experimented  and  ex- 
pended millions  of  dollars  and  have  sevesal  hundred  ees- 
ployees  and  experts  who  are  ready  to  go  eheed  end  oon- 
struct  these  dirigibles  of  siee  suOdent  to  seU  ecraei  Jibe 
ocean  without  refueling.  Tlkey  have  spent  this 
Tliey  should  have  the  same  rights  as  suzlace-going 
to  bid  for  the  carrying  of  the  mail  and  to  cany 
and  to  carry  passengers.  There  is  no  suxfaee 
can  cross  the  ocean  in  less  than  five  days.  Tbeee 
cross  the  ocean  in  slightly  over  two  days.  MSadx  d 
money  used  in  sending  cablegrams  will  be  used  in 
mail,  because  there  will  be  an  advantage  in  time. 
will  be  encouragement  to  passenger  traffic  because  ct  the 
cutting  down  of  the  Ume.  Two  days  required  in  this  sanrioe 
will  encourage  a  great  many  to  tia^  in  this  manner,  wbo  do 
not  now  make  business  trips.  It  ought  to  be  a  meeae  ct 
bringing  more  business  to  the  United  States  because  ot  tbe 
speed  that  is  involved.  I  say  the  day  of  experlmentetinn  is 
over. 

Mr.  KELLY  of  Pennsylvania.    WUl  tbe  gentleman  yiektt 

Mr.  GREENWOOD.    I  yield. 

Mr.  KELLY  of  Pennsylvania.  About  how  long  will  tt  take 
if  this  bill  is  passed  before  it  would  be  possible  to  protvlde 
a  dirigible  which  might  make  such  a  trip? 

Mr.  GREENWOOD.  WeU.  I  could  not  give  the  exact  Ume 
on  that.  The  goatleman  from  Ohio  [Mr.  Csoesn],  tbe 
author  of  the  bill,  is  more  familiar  with  that 

Mr.  KELLY  of  Pennsylvania.  It  would  be  several  yeert, 
I  Imagine. 

Mr.  GREENWOOD.  Rut  there  are  companies  who  ere 
ready,  who  have  the  personnel  and  tbe  equipment  and  wbo 
are  ready,  if  they  are  given  tbe  same  franchise  as  the  sur- 
face-going vessels,  to  at  once  laimeh  into  tbe  hulMtng  eC 
this  dirigible,  without  any  subsidy  from  the  QovemeMOt. 
azid  build  vessels  that  will  make  regiilar  schedules  In  crosstag 
the  Atlantic  as  well  as  the  Padflc 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  PARSONS.  Will  this  not,  after  aO,  cause  a  let  of 
ships  to  be  abandoned  and  create  more  uncmploynientt 

Mr.  GREENWOOD.  The  report  of  tbe  committee  is  to  tbe 
effect  that  it  will  not.  because  the  class  of  traffic  tbet  wlU 
use  this  service  in  a  great  msmy  inrtsncfs  are  not  tboee  wbo 
want  to  ge  by  the  cheaper  plan  of  passage.  They  wiU  cbarge 
more,  and  it  will  be  those  wbo  want  spt^  that  will  be  wtfUag 
to  psy  for  it.  At  least,  that  is  the  report  from  tbe  Oobs- 
mlttee  on  Interstate  and  Foreign  Commerce. 

Mr.  BRirrEN.    WiU  tbe  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  BRITTEN.  Is  it  npt  a  fact  that  just  tbe  contmy  has 
occurred  as  applied  to  big  ships?  The  more  big.  fast  ships 
we  get  on  the  ocean,  the  more  dow  vessels  that  follow? 

Mr.  GREENWOOD.   I  think  that  Is  true. 

Mr.  BRITTEN.  That  appUes  to  the  merchant  marine 
to-day. 

Mr.  GREENWOOD.  Exactly.  One  of  the  men  who  has 
developed  surface  vessels  on  the  Paciflc  coast,  tbe  late  Cap- 
tain Dollar,  has  subscribed  to  this  theory,  upon  tbe  basis 
that  if  men  can  send  theta*  btistaiess  agents  from  New  York 
to  China  and  the  Philippines  and  return  within  a  period  ot 
two  or  three  weeks,  there  vdH  be  a  great  many  more  repre- 
sentatives of  our  business  linns  who  will  make  these  trtps. 
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And  it  wiD  encourage  tostness.  Alttaoush  CaiTtaln  Dollar 
had  miUions  <rf  doUars  tied  op  In  surface  vessels,  he  favored 
this  plan,  because  the  two  aerrices  would  help  each  other. 

Mr.  Speaker,  I  leacrvc  the  balance  at  my  time. 

I  3rlekl  10  minutes  to  the  gentlonan  from  N<»rth  Carolina 

[Mr.  BULWIKKLI). 

Mr.  BULWINKLE.  Ur.  Speaker,  this  bin  which  will  be 
considered  under  the  rule,  is  nothing  more  nor  less  than  a 
subsidy.  I  shall  vote  against  the  rule,  and  I  am  asking  the 
menkbershlp  at  the  House  to  read  the  bill.  If  there  is  a 
single,  solitary  Member  who  is  not  a  member  of  the  com- 
mittee, who  has  given  any  study  to  this  bill,  who  can  tell 
what  it  is  all  about,  I  would  hke  to  have  Urn  stand  in  his 
place  and  siiow  me.  The  truth  of  the  matter  is  that  the 
Goodyear  do.  wants  to  build  dirigibles.  While  I  do  not  care 
to  speak  n«ch  on  the  merits  of  the  bill,  yet  I  want  to  call 
to  the  attentioii  at  the  House  the  fact  that  the  Committee 
on  Interstate  aaid  Wartign  Commerce  had  before  it  for  con- 
sideration one  of  the  aMct  meritOTious  bSls  that  was  intro- 
duced in  this  icMton  of  Oaagitm,  and  that  was  the  repeal 
at  the  recapture  clause  of  the  Bsch-CUmmins  law.  The 
passage  of  tliat  biU  would  do  more  to  aid  the  raflroads,  to 
take  from  them  that  ckmd  that  is  hanging  over  them  at  the 
present  time,  than  any  other  thing  we  could  do. 

Ur.  BLAWTOW.    Will  the  gentleman  yield? 

Mr.  BULWTNKLS.    I  yield. 

Mr.  BLANTON.    What  is  the  status  of  that  measure  now? 

BCr.  BUIrWIlfKLE.  That  was  reported  out  of  committee. 
and  it  lies  there  on  the  calendar  of  the  House. 

This  bin  seeks  what?  To  permit  a  company  to  build 
diriglblefl?  They  have  that  right.  But  It  goes  even  farther. 
than  that.  It  permits  that  eompany  to  make  a  contract 
with  the  Postmaster  General  of  the  United  States  for  mail 
pay.  and  when  I  ariced  the  question  on  the  hearings,  "  How 
much  do  you  expect  to  get  for  one  trip  a  week  from  this 
country  to  the  Orient  and  return?  *•  it  amounted  to  the 
falmlous  sum  of  $10,900,000  a  year. 

We  are  already  losing  $17,000,000  in  the  Post  OfBce  De- 
partment on  the  Air  Mail  Service,  and  this  will  only  add  to 
it  by  giving  further  authority  to  the  Postmaster  Geiieral 
to  create  another  subsidy. 

We  always  hear  that  this  is  good  for  national  defense. 
There  is  no  military  man  who  will  tell  you  that  a  dirigible 
is  worth  anythhig  in  military  defense.  If  it  is,  then  let  us 
build  our  own.  *L«t  our  own  War  Department  have  it.  Let 
OS  not.  utKler  cover,  give  something  to  somebody  else. 

This  is  fallacy  as  far  as  the  dirigiUe  is  concerned  in 
actual  serrice  to  time  of  war.  The  whole  thing  was  shown 
ta  the  hearings,  and  the  proponents  of  the  bill  who  came 
before  the  committee  said  that  unless  this  clause  was  tn  the 
biU  authorizinc  them  to  make  a  contract  with  the  Postmas- 
ter Oeneral  they  did  not  want  the  bill  at  aD. 

Mr.  CR06SER.    Will  the  gentleman  jrleM? 

Mr.  BULWINKLK.    I  jrield. 

Mr.  GROSSER.  Would  it  be  surprising  if  they  were  to 
have  a  proposition  that  they  ^ould  not  be  aUowed  to  carry 
express  or  passengers  either?  Is  it  not  natural  they  would 
want  to  have  the  same  rights  as  any  other  citizen  to  carry 
mail,  express,  or  passengers?  Sui^xise  they  were  prohibited 
from  carryirig  aO  three:  what  would  the  gentleman  sa3r? 

Mr.  BULWINKLE.  They  have  ttie  right  to  carry  express 
and  passengers:  but  they  have  no  rl^t  to  carry  mail,  it  is 
true. 

Mr.  GROSSER.    Of  course  not. 

Bflr.  BULWINKLE.  But  under  this  proposed  contract  you 
are  pasring  about  ten  times  as  much  for  ooe  trip  to  the 
Orient  as  you  pay  to  an  ocean  vessel  going  to  the  Orient. 
That  Is  what  I  am  talking  about. 

Mr.  MAAS.  As  a  matter  of  fact,  we  do  not  know  what 
an  individual  trip  to  the  Orient  is  going  to  cost.  The  bill 
simply  places  a  limitation. 

Mr.  BULWINKLSL  I  know  what  they  said  in  the  com- 
mittee, and  I  kzx>w  how  much  they  said  they  ezitected  to  get. 
and  I  know  i^on  nxy  own  figures  when  I  asked  than  the 
question  they  said  it  figured  out  to  110,900,000  a  year. 


Mr.  MAAS.  The  gentleman  has  odd  that  lighter-than- 
air  ships  have  absolutely  no  value  from  a  military  stand- 
point in  time  of  war. 

Mr.  BULWINKLE.    Yes. 

Mr.  MAAS.    Has  the  gentleman  been  in  dirigibles? 

Mr.  BULWINKLE.     No;  I  have  not. 

Mr.  MAAS.  Was  the  gentleman  in  balloons  during  the 
war? 

Mr.  BULWINKLE.  No:  but  I  have  been  in  flying  ma- 
chines, and  I  know  what  is  going  to  happen  if -you  put  one 
of  these  airships  like  the  Los  Angeles  out  with  a  article 
flock  of  airplanes  after  it.    It  could  not  be  used  for  defense. 

Mr.  MAAS.  Let  me  tell  the  gentleman  that  I  know  if  a 
flock  of  airplanes  went  after  the  Akron  they  could  not  shoot 
it  down.  They  might  riddle  it  with  bullets,  but  they  could 
not  shoot  it  down  if  it  was  fllled  with  helium. 

Mr.  BULWINKLE.  Does  the  gentleman  think  it  is  proper 
to  build  up  national  defense  by  givir^  a  subsidy  to  an  indi- 
vidual? 

Mr.  MAAS.  If  it  is  necessary,  certainly:  if  it  is  a  cheaper 
way  to  develop  national  defense. 

Mr.  BULWINKLE.     Is  this  the  cheapest  way? 

Mr.  MAAS.    We  are  thinking  of  the  air  maiL 

Mr.  BULWINKLE.  We  are  thinking  of  paying  enou^  on 
a  year's  contract  to  the  Orient  to  pay  for  building  three 
dirigibles^  for  they  cost  only  $3,500,000. 

Mr.  BANKHEAD.    WiU  the  gentleman  yieki? 

Mr.  BULWINKLE.     I  yield. 

Mr.  BA^:KHEAD.  As  I  understood  the  hearings  before 
the  Committee  on  Rules,  it  was  not  a  question  of  national 
defense.  The  matter  of  using  this  devetopment  aa  a  part 
of  the  defense  program  was  not  developed  at  all.  It  is  merely 
a  commercial  proposition,  as  I  understood  it. 

Mr.  BULWINKLE.  That  is  what  I  understood  until  the 
gentleman  from  Indiana  spoke  of  it  from  the  nationalr 
defense  standpoint. 

Mr.  GREENWOOD.  I  spoke  only  of  the  experimentatkxi 
that  had  been  made  along  that  line,  not  of  the  bilL 

Mr.  LAMNECK.     Will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield. 

Mr.  LAMNECK  Did  I  understand  the  gentlcDuui  to  say 
the  Government  lost  $17,000,000  on  air  mail? 

Mr.  BULWINKLE.    Yes. 

Mr.  LAMNECK.    I  think  the  gentleman  is  in  error. 

Mr.  BULWINKLE.  And  the  Oovemment  ktsta  $18,000,000 
on  ocean-going  mail? 

Mr.  LAMNECK.     The  air  mail  loss  is  $11,5004)00. 

Mr.  BULWINKI£.  I  was  reading  from  the  report  of  the 
Postmaster  GeneraL 

Mr.  LAMNECK    I  think  the  gentleman  is  in  error. 

Mr.  BULWU^KLC.  I  will  take  the  gentleman's  figures  of 
$llj000,000.  How  much  is  the  loss  suffered  on  oecan-golne 
mail? 

Mr.  LaGUARDIA.    Win  the  gentleman  yiekl  right  there? 

Mr.  BULWINKLE.    I  yield. 

Mr.  LaGUARDIA.  We  have  lost  money  on  the  subsidies 
provided  for  in  the  merchant  marine  act.  but  it  is  not  the 
fault  of  the  law;  it  is  the  fault  of  measly  administration  of 
the  law. 

Mr.  BULWINKLE.  Be  that  as  it  may.  I  do  not  know;  but 
I  know  that  we  hsk^fe  k>st  money,  and  I  am  trying  to  prevent 
the  Government  from  losing  any  more. 

Mr.  BRITTEN.    Will  the  genUeman  yield? 

Mr.  BULWINKLE.     I  yield. 

Mr.  BRITTEN.  Has  the  gentleman  concluded  definitely 
to  his  own  satisfaction,  that  by  proper  arrangement  with  the 
Postmaster  General  the  carriage  of  this  mail  matter  couki 
not  be  made  to  support  itself  and  iu>t  create  this  $10,000,000 
or  $11U>00,000  deficit  he  talks  about? 

Mr.  BULWINKLE.  No;  I  have  not  satisfied  myself,  be- 
cause I  know  that  there  Is  always  a  danger  of  never  getting 
it  when  you  pay  it  out  in  subsidies. 

Mr.  BRITTEN.  Frankly.  I  am  for  this  bill,  htr^i—  I 
think  it  is  a  good  bill,  but  I  am  wondering  if  it  is  not  p^wff^Hi*. 
by  ordinary  business  management  to  provide  lor  postal  rates 
that  win  care  for  the  carriage  of  the  mail? 
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Mr.  BULWINKI&  AH  I  can  Judge  about  the  future  Is 
^i^iat  the  history  of  the  past  of  the  air  mail  service  stiows. 
and  we  have  not  been  able  to  do  ft  in  that  matter.  We  have 
had  time  to  do  it.  but  we  have  not  done  it. 

This  is  the  only  thing  this  UU  prorides  for. 

Look  at  the  bilL  If  you  wffl  took  at  the  sections  in  it.  you 
WiU  find  it  is  legislation  by  pore  reference  and  nothing  else. 
It  is  bad  parliamentary  and  legislative  practice  to  pass  a 
UU  of  this  kind,  and  I  am  aiidng  you  to  vote  against  it. 

Mr.  PARaON&    wm  the  gentleman  yield? 

Mr.  BULWINKL£.     Yes. 

Mr.  PARSONS.  After  this  bUl  is  enacted  into  law  how 
kmg  does  the  gentleman  antirtimt-  it  will  be  before  these 
ships  will  be  put  into  opexatian? 

Mr.  BULWINKI^  They  sakl  in  three  years  after  they 
signed  the  contract,  if  they  make  the  contract  now. 

(Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  New  York  CMr.  Psaxxsl. 

Mr.  PARKER  of  New  York.  Mir.  Speaker,  I  am  in  favor 
of  this  tillL  It  is  a  subsidy,  and  I  will  accept  the  challenge 
that  was  made  by  the  seatlBman  from  North  Carolina. 
Let  me  say  that  every  mail  contract  is  a  subsidy.  It  does 
not  make  any  difference  whether  it  is  your  star  route,  your 
railroad,  or  your  steamer.  Toa  pay  to  have  it  go  whether  it 
takes  one  letter  or  whether  it  takes  a  ton.  There  is  no  use 
disguising  that  fact.  Every  mail  contract  oomes  imder  the 
head  of  a  subsidy,  because  you  do  not  pay  for  what  is 

carried. 

What  is  the  purpose  at  this  bill?  It  is  perfectly  simple. 
The  Goodyear  Rubber  Co.  has  spent  miUions  at  dollars  in 
getting  together-  an  onanlwtinn  They  have  built  the 
Akrxm.  which  is  the  largest  airship  in  the  world.  It  be- 
longs to  the  Navy.  It  has  ^hown  its  air-worthiness  by  land- 
ing in  California  in  one  at  the  worst  storms  they  ever  had 
out  there.  They  are  now  buikling  the  Maeon.  and  it  will  be 
finished  next  year.  The  Ooodyear  Co.  have  been  getting 
together  the  technicians  and  experts  they  have  in  this  plant, 
the  best  in  the  workL 

What  does  this  bill  do?  It  simply  permits  them,  after 
three  yean,  to  get  a  contxact  from  the  Postmaster  General, 
if  the  Postmaster  General  is  willing  to  give  it  to  them. 
There  is  absolutely  nothing  in  the  bill  which  malces  it 
mandatory.  The  Postmaster  General  does  not  have  to  use 
this  mode  of  txuispartatkm  if  he  does  not  want  to. 

Do  you  not  all  know  that  speed  is  now  one  of  the  great 
factors  in  transportatlonT  Why  is  it  there  is  a  plane  going 
from  here  to  New  York  every  half  hour?  Simply  and  solely 
on  account  of  speed. 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  PARKER  of  New  York.    Yes. 

Mr.  STAFFORD.  Does  the  gentleman  justify  our  Oov- 
emment in  transportinc  mall  to  South  American  countries 
at  an  expenditure  of  $74KM.0OO  annually  when  the  revenue 
is  only  $000,000? 

Mr.  PARKER  of  New  York.  In  answer  to  that.  I  am  not 
on  the  Post  Office  Committee. 

Mr.  STAFFORD.  That  is  a  subsidy,  ptu-e  and  simple,  an 
outrageous  subsidy,  and  this  is  only  extending  the  subsidy 
in  another  way. 

Mr.  PARKER  of  New  York.  What  compensation  wiU  the 
Ughter-than-air  companies  get  from  the  Oovemment?  They 
WiU  get  exactly  the  same  price  they  are  paying  steamers  now. 

Mr.  GREENWOOD.    WiU  the  gentleman  yield? 

Mr.  PARKER  of  New  Yon*.    Yes. 

Mr.  GREENWO<X>.  We  have  the  right  to  assume  that 
because  of  the  increased  speed  this  class  of  transportation 
WiU  give,  the  Postmas^r  Oeneral  wlU  fix  the  rates  at  a  point 
where  they  wiU  more  nearly  oo'ver  the  cost  than  is  the  case 
in  connection  vrith  the  service  by  vessels,  because  vessds 
can  not  possilriy  reach  the  speed  that  wiU  be  readied  by  this 
class  of  service. 

Mr.  STAFFORD.    What  Is  the  basis  for  that  assumption? 

Mr.  ORESNWOOO.  Bsoaass  the  power  to  fix  the  rate 
is  enUiely  in  the  hands  of  the  Fostaaaster  QeneraL 
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P  ARKXR  of  New  York.  There  Is  «Nat  dtftaranaa 
tween  the  question  that  was  died  by  the  geirti 
Wisconsin  when  you  oraisider  lighter-than-atr  Sbl^  and 
heavier ^than-air  ships.  Your  heavier-than-air  ftip  jvm 
never,  in  aU  probability,  be  a  safe  sMp  in  which  to  owss 
any  body  of  water  which  has  an  expanse  of  move  than  * 
few  himdred  miles.  You  can  not  at  present  carry  passmiers 
and  freight  over  the  water  in  safety.  The  Ughter-tfaah-alr 
ships  WiU  be  able  to  take  large  loads  of  express  and  maaiy 
passengers,  so  the  mail  can  be  carried  at  less  expense. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker,  I  yUAd  the  gentlemaa  five 
additional  minutes.* 

Mr.  KELLY  of  Pennsylvania.    WiU  the  gentleman  yWT 

Mr.  PARKER  of  New  York.    Yes. 

Mr.  KBLlY  of  Pennsylvania.  The  statement  has  been 
made  that  any  payment  made  In  this  way  wiU  bfe  loflt.  I 
would  like  to  suggest  the  revenues  possible  under  this  provl-^ 
sion.  There  are  miUions  of  pounds  of  foreign  mafl  belBC 
carried,  and  one  of  these  dirigibles  wiU  carry  10,000  poands. 
There  are  45  letters  to  a  pound,  and  at  the  rate  whlcfa  ooold 
be  fixed  by  the  Postmaster  General  of  25  cents  there  wovkl 
be  revenues  of  $11.25.  which  would  brins  in  $110,000  and 
moxe  in  pajmient  for  that  one  i^pment,  and  the  outside 
pasTnent  that  could  be  made  would  be  $35  a  mUe,  or  less  thdn 
$100,000. 

Mr.  PARKER  of  New  York.  I  thank  the  gentleman  for 
that  statement.  There  is  not  one  thing  In  this  bill  thftt  ts 
mandatory  on  the  Post  OfBce  Department.  Thsra  Ig  not 
one  thing  in  this  biU  by  which  these  companies  can  tooitoiw 
one  single  doUar  from  the  Oovemment  under  soy  cohdl- 
tions.  There  is  no  provision  for  tttat.  and  It  seons  to  iho 
that  In  aid  of  progress  we  should  allow  ttiese  eompanltt  to 
at  least  try  to  flzuux^  their  proposition  and  make  ttuAt  wot" 
rangements  for  foreign  landings,  which  they  are  g<tfnK  to 
do  with  a  foreign  company,  and  have  an  air  servloe  ovtf  ttia 
Atlantic. 

Mr.  THATCHER.    WiU  the  gentleman  yicild? 

Mr.  PARKER  of  New  York-    Yes. 

Mr.  THATCHER.  Is  it  not  a  fact  that  the  United  SCatiss 
has  a  monopoly  of  heUum? 

Mr.  PARKER  of  New  York.    Yes. 

Mr.  THATCHER.  And  for  that  reason  can  hava  a  hM^ 
nopoly  on  the  navigation  of  the  air  for  llgfater-lhao-aSr 
ships? 

Mr.  PARKER  of  N^w  York.  Practically  so,  yas:  and  ttls 
is  an  added  reason  why  we  should  encourage  this  noda  of 
transportation  which  has  been  drmonstrat^  Is  entfraly 

practical. 
Mr.  GREENWOOD.    Mr.  Speaker.  I  yield  five  ndnaiftas  to 

the  gentleman  from  Illinois  (Mr.  Aaaoisl. 

Mr.  ARNOLD.  Mr.  Speakxr,  I  want  the  Members  hare 
to-day  to  think  very  seriously  before  they  cast  a  TOti  in 
favor  of  the  adoption  of  this  rule  or  the  passace  of  this  bffi. 
I  am  saying  to  you  that  there  has  never  been  a  UU  brought 
before  the  American  Congress  during  aU  the  time  I  ' 
served  here  that  was  more  vicious  than  the  bill  tber 
asking  you  to  consider  at  this  time,    r  Applause  1 

It  is  a  subsidy  pure  and  simple,  and  a  subsidy. 
for  one  concern,  because  we  aU  kxxnv  that  tbs  Oi'iodfBai" 
Rubber  Co.  is  practically  supreme  in  the  biiUdiny  of 
than-air  craft. 

Now.  what  does  this  biU  do?  It  autborlaes  the 
General  to  contract  up  to  the  rate  of  $13  a  nautical  mile 
if  the  ainhip  makes  but  34  knots,  and  if  It  makea  a  «iad 
of  65  knots  or  7i.85  statute  miles  per  hour  the  rate  mv  fo 
as  high  as  $35  per  mile  for  the  outward  trip,  or  |I7 jO  pm 
mile  for  the  round  trip,  for  carrying  mail,  ingsrdkw  of 
quantity.    This  is  a  pure,  imadulterated  subsidy. 

I  can  not  believe  the  Congress  of  the  United  States,  In  this 
hour  of  stress,  with  want  and  misery  and  suff erlog  through- 
out the  land  as  they  are  to-day.  with  the  condltkm  of  oiir 
Budget  so  precarious,  and  with  Che  millions  of  doUasa  of 
taxes  heaped  iipon  the  backs  of  the  AnwrUMn  peopis^  wSU 
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turn  around  now  and  pass  a  bill  that  will  glye  a  subsidy  of 
untold  millions  to  the  Goodyt^ar  Rubber  Co.     [Applause.! 
Look  at  the  bill  and  see  whiit  you  are  doing: 

Compensation  for  airships  of  class  1  shall  b«  th«  same  as  that 
provided  in  section  400  (a)  (b)  for  vessela  of  class  1:  the  com- 
pensation for  airships  of  class  2  ihall  be  one-half  tluxt  provided  by 
section  409  (a)    (b)   for  vessels  of  class  1. 

Airships  of  class  1  are  those  capable  of  carrying  10,000 
pounds  of  maiL  Airships  of  class  2  are  tha>e  capable  of 
carrying  5.000  pounds  of  maiL 

Mr.  SHALLENBERGER.     Will  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  SHALLENBERGER.  As  the  gentleman  has  pointed 
out.  the  possibility  of  the  contract  is  $12  a  nautical  mile; 
but  in  the  statement  of  the  majority  of  the  committee  it  is 
pointed  out  that  it  is  possible  to  contract  up  to  $17 .[>0,  or 
$5 .50  more  than  the  gentleman  has  pointed  out. 

Mr.  ARNOLD.  If  you  will  refer  to  the  merchant  marine 
act.  section  409a,  you  will  find  on  page  12  of  the  report  the 
rate  of  compensation  to  be  paid  under  this  title  for  ocean 
mail  ser>'ice  shall  be  fixed  in  the  contract  and  such  rate 
shall  not  exceed — and  then  it  goes  along  with  the  different 
classes  of  ships — vessels  oX  class  1,  $12  per  nautical  mile, 
and  in  section  409b  provision  for  increased  rates  based  on 
speed  of  the  vessel. 

,.Of  course,  there  Is  a  provision  in  here,  that  these  contracts 
shall  be  let  by  competitive  bidding,  but  where  are  your  com- 
petitors in  llghter-than-air  craft? 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.    I  am  very  sorry  I  have  not  more  time.    I 
hope  you  will  vote  down  this  rule;  and  if  you  do  not  vote 
down  the  rule.  I  hope  you  will  kill  the  bill.     [Applause.] 
X        Mr.  GREENV/OOD.    Mr.  Speaker,  I  yield  five  minutes  to 
the  gentleman  from  Ohio  [Mr.  Grosser]. 

Mr.  GROSSER.  Mr.  Speaker,  it  was  not  my  intention 
to  consume  any  time  in  discussing  this  nde,  t)ecause  I  in- 
tend to  discuss  the  bill  at  length  after  the  rule  has  been 
adopted;  but  after  listening  to  several  statements  of  a  hys- 
terical nature,  it  seems  proper,  perhaps,  that  we  should  have 
a  little  statement  of  the  facts. 

What  does  this  bill  propose  to  do?  First  of  all  it  provides 
for  the  application  of  the  admiralty  law  to  airships.  Just  as 
it  now  applies  to  surface  ships.  If  we  did  not  have  that  law 
it  would  be  Impossible  to  get  any  insurance  for  an  airship 
or  Its  cargo,  because  the  insurance  companies  would  not 
know  under  what  law,  if  any,  the  airships  would  be  governed 
so  far  as  their  responsibilities  and  their  rights  are  concerned. 

Secondly,  it  provides  that  American  airship  lines  may 
make  mutual  arrangements  with  foreign  airship  lines  for 
the  use  of  terminal  facilities  and  for  the  staggering  of  their 
schedules.  The  reason  for  this  is  that  it  was  questioned  by 
some  lawjrers  whether  or  not  it  would  be  a  violation  of  law 
for  American  airship  companies  to  make  such  a  contract 
without  such  legislative  authority. 

Third,  it  provides  that  they  may  bid  for  the  carriage  of 
mail  on  exactly  the  same  terms  as  those  with  which  surface 
ships  must  now  comply. 

My  friends,  we  simply  apply  the  law  relating  to  surface 
ships  in  this  respect  to  airships.  It  is  not  proposed  to  grant 
to  airships  what  has  been  granted  to  the  surface  ships, 
namely,  the  right  to  borrow  three-quarters  of  the  cost  of 
building  the  ship.  Those  undertaking  to  operate  airships 
must  risk  their  own  capital  before  they  take  one  step.  All 
this  "  holier  than  thou "  talk  about  subsidies  is  without 
foundation.  Do  those  indulging  in  such  talk  assume  that 
they  are  the  only  honest,  faithful  people  and  that  all  the 
ofBcials  of  the  Post  Offlce  Department  and  all  other  depart- 
ments will  be  looking  for  an  opportunity  to  fleece  the  Qov- 
emment?  Ttie  fact  is  that  the  airship  owners  must  sulnnlt 
bids. 

It  is  not  true  that  they  are  the  only  concern  which  would 
be  interested.  As  a  matter  of  fact,  there  is  a  concern  in  De- 
troit which  is  planning  to  Duild  ships  which  would  come 
imder  class  2.  The  fact  that  there  are  not  now  three  or  four 
companies  is  no  reason  why  we  should  not  make  it  possible 
for  them  to  scart. 


Mr.  WILLIAMSON.    WUl  the  gentleman  yield? 
Mr.  GROSSER.     Yes. 

Mr.  WILLIAMSON.  This  would  be  in  compeUtion  with 
the  surface  ships? 

Mr.  GROSSER.  Yes;  it  was  suggested  along  that  line  that 
this  might  take  away  a  lot  of  business  from  the  surface  ship3. 
but  it  would  not  take  any  business  that  they  care  about.  One 
reason  why  we  must  resort  to  this  transportation  in  tha 
futin-e  is  this.  The  cost  of  building  ships  so  as  to  gain  an- 
other nautical  mile  in  speed  is  prohibitive,  to  make  it  a 
profitable  investment.    It  can  not  be  done. 

For  example,  inquiry  was  made  recently  to  find  out  how 
much  it  would  cost  to  build  two  ships  to  rival  the  Europa 
and  the  Bremen.  It  was  found  that  it  would  cost  $60,000,000, 
and  no  one  would  risk  such  an  investment,  because  it  could 
not  succeed  commercially. 

This  provides  for  carrying  a  class  of  mail  under  the  pres- 
ent traffic  that  must  go  fast.  Germany  has  seen  the  wisdom 
of  such  service  and  the  Government  has  cooperated  in 
building  the  airships.  They  know  that  when  they  can  go 
from  Friedrichshafen  to  Pemambuco.  South  America,  in  AV^ 
dajrs.  when  it  takes  a  surface  sliip  16  days,  it  is  to  the  great 
advantage  of  the  German  people. 

IHere  the  gavel  felL] 

Mr.  GREENWOOD.  I  yield  the  gentleman  five  mlnutea 
more. 

Mr.  GROSSER.  They  have  ah^ady  made  4  of  10  sched- 
uled trips  this  season  on  schedule  time.  Germany  knows 
that  by  making  these  trips  to  that  commercially  fertile 
country  they  will  extend  their  trade  much  faster  than  they 
could  in  any  other  way. 

What  do  jrou  think  Germany  and  Britain  would  do  if  they 
had  the  assurance  that  we  have  because  of  our  monopoly  of 
helium?  You  would  see  their  airships  scouting  over  the 
whole  earth  for  trade  while  we  sit  back  complacently  telling 
how  virtuous  we  are,  how  we  are  against  imaginary  sub- 
sidies, and  overlooking  the  real  interest  of  the  American 
people. 

After  all.  this  bill  merely  authorizes,  permits  the  Post- 
master Oeneral,  does  not  command  him.  to  make  contracts 

for  the  carrying  of  the  mail,  if  he  thinks  it  In  the  interest  of 
the  American  people  to  do  sa 

Mr.  MAAS.  It  does  not  call  for  any  bids  for  at  least  three 
years. 

Mr.  GROSSER.  It  provides  specifically  that  no  contract 
shall  obligate  the  Government  to  any  expenditure  there- 
under until  the  expiration  of  three  years  after  the  passage 
of  this  act. 

Mr.  MAAS.  And  if  business  conditions  are  not  improved 
by  that  time,  of  course,  they  will  not  be  made. 

Mr.  GROSSER.  They  do  not  need  to  make  any  contract, 
and  everyone  knows  that  the  chatter  to  the  contrary  is  Just 
so  much  biwcombe.  I  think  the  cat  was  let  oat  of  the  bag 
here  in  the  opening  statement  of  the  gentleman'  from  North 
Carolina  (Mr.  Bxtlwinkle],  who  complained  that  we  had  an- 
other very  important  bill,  reported  from  the  Interstate  and 
Foreign  Gommerce  Gommittee,  namely,  the  recapture  clause 
bin.  which  he  felt  should  have  been  considered.  The  gen- 
tleman must  remember  that  I  did  not  oppose  hia  bill  in 
committee,  and  I  have  not  made  any  effort  to  oppose  its 
coming  up  now.  I  think  there  is  merit  in  that  bill.  I  think, 
however,  that  the  gentleman's  disappointment  about  the 
failure  of  the  recapture-clause  repeal  to  come  up  for  con- 
sideration throws  some  light  on  the  gentleman's  opposition 
to  the  pending  bill. 

If  we  are  ever  going  to  make  progress,  if  we  are  not  going 
to  stand  by  until  every  other  country  in  the  world  estab- 
lishes merchant-airship  lines.  If  we  are  ready  to  do  our  part 
to  advance  the  countiy's  interests,  then  we  mtist  at  least 
do  the  reasonable  thing,  pass  this  bill  and  let  airship  build- 
ers and  owners  have  the  same  right  to  bid  for  the  carriage 
of  the  mail  as  surface  ships  now  have. 

Why  should  they  be  denied  tills  right?  You  know  that 
they  could  not  carry  a  single  letter  unless  the  Postmaster 
General  did  make  some  sort  of  a  conti^t  with  them.  Let 
me  tell  you  what  the  prospects  are.    Nobody  knows,  as  I 


1932 


CONGRESSIONAL  RECORD— HOUSE 


say.  exactly  wbAt  the  reoeinta  for  mail  would  be  until  there 
have  been  enwrtmentw  with  rates;  but  I  wooki  say  this,  that 
if  only  one-half  of  the  available  mail  space  were  used, 
namely.  10.000  pounds,  and  10  cents  extra  for  the  carriage 
o<  each  tetter  in  that  10,000  poonds  were  charged,  the  Oov- 
emment  would  take  in  $4MM  or  $5,000  more  than  the 
t»>%TiTT^^ipri  that  could  be  ehaived  under  the  terms  ct  this 
bill,  and  it  stands  to  reason  that  the  Postmaster  Oeneral 
will  not  seek  an  opportontty  to  pay  the  highest  figure  pos- 
sible. It  is  neecBsary  tor  the  Postmaster  General  to  have 
the  authority  to  aay  what  tl»e  rate  of  postage  would  be.  If  It 
were  left  open,  if  it  were  In  a  private  field,  these  people 
could  work  that  oat  theaamhrn,  but  figuring  40  letters  to  the 
pound,  and  a  total  of  104100  pounds,  at  10  cents  a  letter, 
you  win  have  more  than  what  it  would  cost  the  Government 
by  $5,000. 

Mr.  MICHSNER.  Mr.  Speaicer,  I  yield  two  minutes  to 
the  gentleman  from  Dhnols  [llr.  BkxttkhI. 

Mr.  BRrrmi.  llr.  Bpeakv.  I  hope  this  resolution  pre- 
vails, because  it  is  in  the  interest  of  an  infant  industry  that 
is  of  tremendous  importance  to  the  United  States.  It  is  not 
a  mail  propoidtinn  such  as  was  sumrasted  by  my  friend,  who 
to  afraid  of  a  subsidy  of  glMOO^WO  referred  to  by  the  gen- 
tleman from  North  Carolina  [Mr.  Bm.wnncL«l.  That  is 
based  on  62  long  trips  across  the  Pacific  Ocean  to  the  Orient 
in  one  year.  Of  course,  that  is  a  physical  impossibility  that 
can  not  be  and  never  wiD  be  dooe.  Those  of  you  who  know 
something  about  the  Post  Offiee  Department  know  that  hun- 
dreds of  thousands  of  letters  daily  are  marked  by  business 
men.  by  ritV^"*  of  the  United  States,  with  the  words 
**  Kuropa "  or  "  Bremen "  across  the  face  of  the  envelope, 
because  these  men  want  to  send  that  mall  across  the  ocean 
by  the  very  fastest  way.  TUs  dirigible  postal  service  will 
do  more  to  help  business  that  needs  expedition  than  any 
other  one  thix^  that  we  might  do.  It  will  take  away  from 
the  Europa  and  the  Brem«B  and  the  ATa^esf  tc  and  the  other 
first-class  ships  that  are  fasttf  than  ours  all  of  the  impor- 
tant first-class  mail,  because  instead  of  going  in  the  I^enio- 
tticn  or  some  of  our  slower  sh^  that  mail  will  go  by  air- 
ship;  and  it  Is  not  natural  to  believe  that  our  Postmaster 

General,  when  it  comes  to  drawing  a  contract  with  the 
Goodyear  people,  or  whoever  it  may  be,  will  use  ordinary 
everyday  common  sense  and  make  a  contract  that  win  re- 
dound to  the  interest  of  the  Govemment  rather  than  to 
the  detriment  of  the  Treasury? 

Mr.  MICHENER.  Mr.  Speaker,  I  yield  txro  minutes  to  the 
gentleman  from  Kentucky  tBir.  ThatchzbI. 

Mr.  THATCHER.  Mr.  Speaker.  I  am  for  this  rule  and 
for  this  bill.  I  do  not  like  subsidies  myself,  but  as  a  pracUcal 
matter  we  have  to  meet  the  competition  of  the  world. 
Prance  alone  last  year,  I  am  told,  spent  $37,000,000  for  her 
air  activities  in  one  or  airather  form.  If  Germany  to-day 
Ifad  the  great  helium  reserves  of  the  world  as  we  have  them 
In  the  Southwest  and  West,  mammoth  German  airships 
would  to-day  be  filling  the  skies  circling  the  globe,  and  no 
nation  could  compete  with  her  In  the  business  of  operating 
dirigible  ships.  The  constant  demand  of  our  people  is  for 
world  trade.  If  we  are  to  have  world  trade,  we  must  have 
world  contacts,  and  such  contacts  must  be  by  ships  of  the  air 
as  well  as  by  ships  of  the  sea. 

We  have  slept  upon  our  opportimities  too  long  already. 
Germany,  dependent  on  hydrogen,  an  inflammable  gas.  is 
the  only  country  that  Is  making  substantial  progress  to  the 
matter  of  transoceanic  airship  operation.  The  skill  and 
enterprise  of  her  Zeppelins  and  Eckners  have  been  of  a 
marvelous  character.  Shall  a  nation  which  has  produced  a 
Lindbergh  and  an  Earhart.  and  which  has  already  con- 
structed great  ships  of  the  air.  prove  less  skilled  and  less 
enterpr-ismg  than  Germany?  American  business  enterprise 
has  demonstrated  its  capacity  to  build  even  greater  dirigi- 
bles than  the  Graf  ZeppeUn.  Already  American  business 
enterprise  has  dcmon.«rtTated  its  capacity  to  produce  all  the 
helium  which  may  be  re<iuired  for  commercial  or  other  op- 
erations;  and  our  helium  supplies  ai^e  practically  inex- 
haustible. 


Tlie  enactment  erf  this  measure  creates  no  aotaal 
gation  on  the  part  of  our  Oov«mmer!t.  iNit  it  does 
business  enterprise  in  our  land  the  door  of  hops  and 
tunlty.    Without  this  incentive  Amertoaa 
ships  will  not  be  built  for  years  to  come.    In  the 
other  countries  will  motMopcUm  this  great  Held  of 

If  this  measure  becomes  a  law,  and  American  airships  mrs 
thereupon  constructed  and  placed  In  opermtiaa  between 'ttio 
continents  of  the  world,  they  take  their  chances  on  sseWtag 
contracts  for  the  transportation  of  our  foreign  ma&s  uiMlsr 
the  terms  of  the  bill.  They  wiU  be  permitted  to  QuaUfy  lost 
as  under  our  merchant  marine  laws  the  Ships  of  the  sea 
sailing  under  the  American  flag  are  permitted  to  gniilfy. 
and  secure  contracts  for  the  carriage  of  our  mats  hrto 
foreign  ports. 

The  passage  of  this  bill  will  constitute  a  highly  important 
milestone  in  the  march— or  may  I  not  say  the  "  flight  *- 
progress.  Under  the  encouragement  which  this 
measure  will  give,  backed  by  the  hdium  icservca  whMi . 
own,  and  no  other,  country  possesses,  Amvrtea  wfll  soioii 
lead  the  world  in  transoceanic  airdiip  operattons:  and  H 
should  soon  be  able  to  dcuninate  and  control  this  form  of  ai; 
transportation  throughout  the  earth.  What  countxy  oah 
compete  with  us  in  this  unique  and  advanced  field  if  lt9 
but  utilize  wisely  and  efficiently  our  advantages  and  oppor- 
tunities? And  if  and  when  that  de^  of  dominance  and 
control  shall  come,  I  am  sure  that  American  enterprise  yfOi 
so  conduct  itself  as  to  win  the  favor  and  cooperation  of  ill 
the  other  countries.  Commercial  enterprise  in  other  lands 
recognising  the  signal  advantages  w^tiich  are  ours,  bscauss  of 
our  exclusive  and  aU-sufflcient  hdfum  gas  supply,  wtU  osaM 
into  the  picture  with  us  in  varying  forms  of  <HWratioa  of 
mutual  advantage. 

We  must  Iceep  pace  with  the  times.  We  must  stay  ahssd 
of  the  procession  or  be  trampled  xeada  foot.  BeHom  con- 
stitutes, for  us,  a  talent  whlidi.  if  propitfly  emplofSd,  vfll 
yield  not  only  the  Biblical  10  talents  of  return,  but  tote* 
one  himdred  thousand  fold,  and  even  more.  Tl&e  possj^fli- 
ties  of  the  future  are  beyond  our  power  to  forecast. 

In  the  pioneer  stages  of  our  commercial  airship  exitLrprlsss, 
the  Government  can  aid.  and  must  aid.  just  as  it  if  umScr* 
taking  to  aid  our  shlpphig  interests  In  bufldtng  to  6dr 
American  merchant  marine.  If  tliis  measure  is  passed,  and 
commercial  airships  are  thereupon  constructed,  contracts 
must  be  executed  by  the  Postmaster  General  for  ttie  ear* 
rlage  of  our  transoceanic  air  mails,  and  approprittlons  moit 
be  voted  by  Con^n'ess  for  those  contracts  before  the  oper- 
ators of  these  ships  win  be  able  to  derive  any  benefits  uarder 
the  act.  Persomdly  speaking,  I  believe  that  American  bost- 
ness  enterprise  wiS  be  risking  much  in  the  earUer  yciirs, 
even  though  this  bill  becomes  a  law:  but  it  b  charactsMs- 
tic  of  the  skill,  the  courage,  and  the  daring  of  ttw  masters 
of  American  industry  to  undertake  and  to  achieve  suc- 
cess unUer  conditions  of  grave  liazard  and  dilflculty.  Lei 
us  give  them  this  chance,  and  the  future  will.  I  am  sure, 
attest  the  wisdom  of  our  action.  The  airship  has  ooma 
to  stay  Just  as  has  the  automobile  and  the  airplane.  Thb 
time  WiD  come  when  airship  operations  will  prove  as  stidde, 
as  profitable,  as  any  other  form  of  transportation,  and  as 
that  time  approaches  the  need  for  governmental  enooor- 
agemcnt  and  aid  will  the  more  and  more  decrease.  QfiA 
transit  means  everything  in  this  modem  age  of  htfte. 
Passengers  and  freight  will  soon  build  up  the  revenues  of 
airship  operation.-.,  and  the  need  for  Federal  aid — for  the 
so-called  mail  subventions — ^will  correspondingly  dImtnlSh 

I  am  willing  to  trust  the  committee  that  studied.  >mpn<llwt. 
and  favorably  reported  this  bill,  because  I  know  thai  ils 
members  have  given  it  their  best  thought  and  judgment.  It 
is  permissive;  it  is  not  mandatory.  Natin-e  has  put  Into 
our  hands  this  great  instrument  ct  commerce  and 
defense — these  great  helium  reserves. 

Mr.  LaGUARDIA.     Are  there  any  in  Kentucky? 

Mr.  THATCHElil.    There  are  none  to  Kentucky.    ^ 
Of  this  strange  noninflammable  gas,  helium,  these  great  otr- 
ships  may  be  navigated  in  two  dasrs  across  the  Atlantis,  two 
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days  to  Hawaii  from  the  Pacific  coast,  four  or  five  dajrs  to 
the  Orient;  and  all  this  means  quicker  contacts,  which  will 
bring  world  trade  to  us  if  we  are  but  wise  enough  to  employ 
the  wonderful  talent  with  which  our  Nation  has  been 
endowed. 

Why  does  Germany  send  the  Graf  Zevpelin  trip  after  trip 
to  South  America  and  to  other  distant  lands,  except  for  the 
quick  contacts  that  are  made  thereby  and  the  trade  which 
is  opened  up  by  means  of  those  contacts?     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

All  time  has  expired. 

The   question   is   on   agreeing   to   the   amendment   of   the 

resolution. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taicen;  and  on  a  division  (demanded  by 
Mr.  Oezxnwood)  there  were  ayes  127  and  noes  62. 

Mr.  ARNOLD.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER  The  Chair  will  coimt.  [After  counting.] 
Two  hundred  and  twenty-seven  Members  are  pr^ent;  a 
quorum. 

So  the  resolution  was  agreed  to. 

On  motion  by  Mr.  Greetwocd.  a  motion  to  reconsider  the 
vote  by  which  the  resolution  was  agreed  to  was  laid  on  the 
table. 

ENROLLED   BILLS  SICNIO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  79.  An  Sict  to  provide  for  conveyance  of  a  portion  of 
the  Liston  Range  Rear  Lighthouse  Reservation.  New  Castle 
County,  State  of  Delaware,  for  highway  purposes; 

H.  R.  2238.  An  act  for  the  relief  of  Edward  Bodeck; 

H.R.  3527.  An  act  for  the  relief  of  Berta  C.  Hughes; 

H.  R.  3724.  An  act  for  the  relief  of  Charles  Thomas; 

H.  R.  3951.  An  act  to  provide  a  preliminary  examination  of 
the  Edisto  River  and  its  branches.  South  and  North  Edisto. 
S.  C,  with  a  view  to  the  control  of  its  floods; 

H.  R.  4144.  An  act  for  the  relief  of  H.  H.  Lee; 

H.R. 5052.  An  act  to  authorisse  the  incorporated  town  of 
Jimeau.  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February.  11, 
1925.  for  the  purpose  either  of  improving  the  sewerage  sys- 
tem of  said  town  or  of  constructing  permanent  streets  in 
said  town; 

H.  R.  5940.  An  act  for  the  relief  of  Florian  Ford; 

H.  R.  6487.  An  act  to  authorize  the  incorporated  town  of 
Petersburg,  Alaska,  to  issue  bonds  in  any  sam  not  exceeding 
$100,000  for  the  purpose  of  improving  and  enlarging  the 
capacity  of  the  municipal  light  and  power  plant,  and  the 
improvement  of  the  water  and  sewer  systems,  and  for  the 
purpose  of  retiring  or  purchasing  bonds  heretofore  issued 
by  the  town  of  Petersburg; 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Government  wharf  at  Jimeau,  Alaska; 

H.  R.  7123.  An  act  to  amend  the  act  of  March  2.  1917  (39 
Stat.  983;  U.  S.  C.  title  25.  sec.  242) ; 

H.  R.  7914.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  into 
a  compact  or  agreement  for  division  of  the  waters  of  the 
Yellovi'stone  River; 

U.  R.  8393.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Bdiime- 
sota  from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States; 

H.  R.  8907.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  acquire  land  adjoining  Lawrence  (Mass.)  post-office 
site: 

H.R. 9259.  An  act  to  amend  section  106  of  the  act  to 
codify,  revise,  and  amend  the  laws  relating  to  the  Judiciary 
<U.  8.  C  title  28.  sec.  187) ; 


H.  R.  10585.  An  act  authorizing  the  Fort  Hanoock-Porve-  i 

nir  Bridge  Co..  its  successors  and  *»dgny.  to  construct,  main-  { 

tain,  and  operate  a  bridge  across  the  Rio  Grande  at  Fort  | 

Hancock,  Tex.;  i 

H.  R.  10598.  An  act  to  provide  for  the  transportaUon  of   ' 
certain  Juvenile  offenders  to  States  under  the  law  at  which 
they  have  committed  offenses  or  are  delinquent,  and  for  j 
other  purposes;  j 

H.  R.  10926.  An  act  to  authorize  conveyance  to  the  United   ' 
States  of  certain  lands  in  the  State  of  Arizona  for  use  of 
the  United  States  in  maintaining  air-navigation  facilities, 
and  for  other  purposes; 

H.  R.  11020.  An    act    authorizing    the    T-rmijiia^ntt    Highway 

Commission  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  near  Pearlingtan. 
Miss.; 

H-  R.  11081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No.  21 
meets  Texas  Highway  No.  45; 

H.R.  11085.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Sa- 
bine River  where  Louisiana  Highway  No.  6  meets  Texas 
Highway  No.  21; 

H.  R.  11120.  An  act  to  amend  an  act  (ch.  300)  entiUed  "An 
act  authorizing  the  Coos  (Kowes)  Bay,  Lower  Umpqua  (Ka- 
lawatset).  and  Siuslaw  Tribes  of  Tnri<an«t  of  the  State  of 
Oregon  to  present  their  claims  to  the  Court  of  Claims."  ap- 
proved February  23.  1929  (45  Stat.  1256) ; 

H.R.  11246.  An  act  authorizing  the  Boca  Chlca  Bridge 
Co..  its  successors  and  assigns,  to  construct,  maintain,  and 

operate  a  bridge  across  the  Rio  Grande  at  Boca  Chica,  Tex.; 
H.  R.  12045.  An  act  authorizing  a  per  capita  payment  of 
$50  to  the  members  of  the  Menominee  Tribe  of  TnrftAn.«t  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the 
Treasury  of  the  United  States;  and 

H.J.  Res.  305.  Joint  resolution  for  the  Improvement  of 
Meridian  Hill  Park. 

BU-Ls  PRESDrrm  to  thx  pxxsidcht 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resolution  and  bills  of  the 
House  of  the  following  titles: 

H.  J,  Res.  305.  Joint  resolution  for  the  improvement  of 
Meridian  Hill  Park; 

H.  R.  79.  An  act  to  provide  for  conveyance  of  a  portion  of 
the  Liston  Range  Rear  Lighthouse  Reservation,  New  Castle 
County.  State  of  Delaware,  for  highway  purposes; 

H.R.  2238.  An  act  for  the  relief  of  Edward  Bodeck;  |* 

H.  R.  3527.  An  act  for  the  relief  of  Berta  C.  Hughes; 

H.  R.  3724.  An  act  foi;  the  relief  of  Charles  "niomas; 

H.R. 3951.  An  act  to  provide  a  preliminary  examinatioQ 
of  the  Edisto  River  and  its  branches.  South  and  North  Edisto, 
S.  C,  with  a  view  to  the  control  of  its  floods; 

H.  R.  5052.  An  act  to  authorize  the  incorporated  town  of 
Juneau.  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11, 
1925,  for  the  purpose  either  of  improving  the  sewerage  sys-  ! 
tem  of  said  town  or  of  constructing  permanent  streets  in 
said  town;  , 

H.R.  5940.  An  act  for  the  relief  of  Florian  Ford:  I 

H.  R.  6487.  An  act  to  authorize  the  incorporated  town  of 
Petersburg,  Alaska,  to  issue  bonds  in  any  sum  not  exceed- 
ing $100,000  for  the  purpose  of  improving  and  enlarging  the 
capacity  of  the  municipal  light  and  power  plant,  and  the  | 
improvement  of  the  water  and  sewer  systems,  and  for  the  ! 
purpose  of  retiring  or  purchasing  bonds  heretofore  issued  by  , 
the  town  of  Petersburg:  i 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper  ' 
maintenance  of  the  Government  wharf  at  Juneau,  Alaska: 

H.R.  7123.  An  act  to  amend  the  act  of  March  2,  1917  (39  I 
SUt.  983;  U.  S.  C  tiUe  25.  sec.  242) ;  1 

H.  R.  7914.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  arid  enter  into 
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a  compact  or  agreement  for  (fhision  of  the  waters  of  the 
TellowBtone  River; 

H.  R.  8393.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band,  of  lOnne- 
sota.  from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States; 

H.  R.  8907.  An  act  to  authorize  the  Secretary  of  the  Treas- 
inr  to  acquire  land  adjoining  Lawrence  (Mass.)  post-o£Bce 
Site; 

H.  R.  9259.  An  act  to  amend  section  106  of  thQ  act  to 
codify,  revise,  and  amend  the  laws  relating  to  the  Judiciary 
(U.  S.  C.  title  28.  sec.  187) ; 

H.  R- 10585.  An  act  auttuxlztng  the  Fort  Hancock -Por- 
yenir  Bridge  Co..  its  sucoesaars  and  assigns,  to  construct. 
maintain,  and  operate  a  bridge  across  the  Rio  Qrande  at 

Fort  Hancock,  Tex.; 

H.  R.  10598.  An  act  to  pcovlde  for  the  transportation  of 
certain  Juvenile  offenders  to  States  tmder  the  law  of  which 
they  have  committed  offenses  or  are  delinquent,  and  for 
other  purposes; 

H.  R.  10928.  An  act  to  autborlBe  conveyance  to  the  United 
States  of  certain  lands  in  the  State  of  Arizona  for  use  of  the 
United  States  in  maintaining  air-navigation  facilities,  and 
for  other  purix>ses; 

H.  R.  11020.  An  act  authorizing  the  Louisiana  Highway 
Commission  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  near  Pearlington. 
Miss.; 

H.R.  11081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constmetian  of  a  free  highway  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No.  21 
meets  Texas  Highway  Na  45; 

H.R.  11085.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constructioii  of  a  bridge  across  the  6a- 
blne  River  where  Louisiana  Highway  No.  6  meets  Texas 
Highway  No.  21; 

H.R.  11120.  An  act  to  amend  an  act  (ch.  300)  entitled 
"An  act  authorizing  Use  Coos  (Kowes)  Bay,  Lower  Umpqua 
(Kalawatset),  and  Siuslaw  Tribes  of  Indians  of  the  State 
of  Oregon  to  present  their  daims  to  the  Coyiri  of  Claims," 
approved  February  23,  1929  (45  Stat.  1256) ; 

H.  R.  11248.  An  act  authorising  the  Boca  Chica  Bridge  Co.. 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Rio  Orande  at  Boca  Chica.  Tex.; 

H.  R.  12045.  An  act  authorizing  a  per  capita  payment  of 
$50  to  the  members  of  the  Menominee  Tribe  of  Indians  of 
Wisconsin  from  funds  on  deposit  to  their  credit  in  the 
Treasury  of  the  United  States;  and 

H.  R.  4144.  An  act  for  the  relief  of  H.  H.  Lee. 

ABJOuxHiaan 

Mr.  RAINKT.  Mr.  Speaker.  I  move  that  the  Etouse  do 
now  adjourn. 

The  moUon  was  agreed  to:  accordingly  (at  5  o'clock  and 
43  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday.  June  10.  1932.  at  13  o'clock  noon. 


COMMl'ITJEE  HEARIN(3S 

Tentative  list  of  committee  bearings  scheduled  for  Friday, 
June  10.  1932.  as  reported  to  the  floor  leader  by  clerks  of 
the  several  committees: 

nrvXSTIGATIOir  CXUUIU'IKX    (SHANNOH) 

(10  a.  m.) 
Hearings  on  Govemmmt  competition  with  private  enter- 
prise. 


ESECUnVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  JCXIV,  executive  commimicatlons 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

607.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Ck>ngress,  and 
without  revlslan.  a  supplemental  estimate  of  appropriation 
pntaining  to  the  legislative  ertaWlshment.  House  of  Repre- 
aenUtives.  for  the  fiscal  year  1932,  in  the  sum  of  $3,712.71 


(H.  Doc.  No.  352) ;  to  the  Committee  On  Awangrtationi  and 
ordered  to  be  printed. 

608.  A  commmilcation  from  the  President  of  tiM  UoiMl 
states,  transmitting  a  draft  of  a  proposed  provtdon 
ing  to  the  appropriation  for  fire  protection  for  tbe 
wing  of  the  Capitol  and  Senate  OfBoe  ItollrttBf.  sulinittted 
by  the  Architect  of  the  Capitol  (H.  Doc.  Na  353) ;  to  tbB 
Committee  on  Ajjpropriations  and  ordnred  to  be  pilntsd. 


REPORTS  OF  (X)MMITTEESS  ON  PUBLIC  BXU4  AMD 

RESOLUTIONS 
Under  clause  2  of  Rule  xm. 
Mr.  STETVENSON:  Committee  on  Printtng.    Hoom  lleao 

lution  259.  A  nssotution  prorlding  for  tbe  disp(MttiaB  «f 
certain  documents  in  the  folding  room  of  the  Hour  of 
Representatives  (Rept.  No.  1563) .    Ordered  to  be  prinfead. 

Mr.  GILBERT:  Committee  on  the  Library.  H.  R.  UMW. 
A  bill  to  purchase  and  erect  in  the  city  of  Washingtoa  the 
group  of  statuary  known  as  tbe  Indian  BuiEalo  Bunt;  wllh- 
out  amendment  (Rept.  No.  1564) .  Referred  to  ttie  Ooounit- 
tee  of  the  Whok;  House  on  the  state  of  tbe  Utolon. 

Mr.  BACHARACH:  Committee  on  Ways  and 
H.  R.  12408.  A  bill  to  reduce  the  rate  of  interest  on 
upon  adjusted-eervlee  certificates  and  to  give  such  oorttfl- 
cates  a  loan  value  immediately  upon  the  issuance  ttaeseaf, 
and  for  other  pmposes;  without  amendment  (1 
1565).  Referred  to  the  Committee  of  tbe  Whole 
on  the  state  of  tbe  Union. 

Mr.  McSWAIN:  Committee  on  Military  AfHstrs.  X.  B. 
12499.  A  biU  to  amend  the  natkmal  defense  act  of  Jane  S, 
1916.  as  amended;  without  amendment  (Rept.  HO.  lMi>. 
Referred  to  the  Conunittee  of  tbe  Whole  House  on  tbe  stito 
of  the  Union. 

Mr.  CARTWRIQHT:  Committee  on  tut 
House  Joint  Resolution  400.  A  joint  resolutkm  to 
out  certain  obligations  to  certain  enrolled  Iiidlaai  mder 
tribal  agreements;  without  amendment  (Rept.  Ho.  IfitT). 
Referred  to  the  CTommlttee  of  tbe  Whole  Hooae  on  tlM 
of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  Houi 
261.  A  resolution  providing  for  tbe  oooslderattan  of 
Joint  Resolutiaa  418.  a  Joint  tesototloii  antborli^ 
distribution  of  Oovemment-owned  wheat  and  ootton  to  tbe 
American  National  Red  Cross  and  ottMr  orgsnUsttsas  for 
relief  of  dlstrefis;  without  amendment  (Rept  No.  Iftl). 
Referred  to  the  House  Calendar. 

Mr.  BANKHEAD:  Committee  on  Roles.  Hoose  Resebs- 
tion  262.  A  remlution  providing  for  tbe  f.iijnsldsrallBn  of 
House  Resolution  247,  a  resolution  approving  and 
ing  the  efforts  to  hold  an  international  economte 
without  amendment  (Rept.  No.  1573) .  Referred  to  tbe : 
Calendar. 

Mr.  POU:  Committee  on  Roles.  Houso  Resolution  MS. 
A  reeolotl<m  providing  for  the  coosideratton  of  8.  4TW.  aa 
act  to  previde  tliat  advances  under  tbe  ReoonstmeClon  Fl- 
nance  Corporation  act  may  be  made  for  crop  planting  or 
crop  cultivation,  including  somnwr-faUowing,  dortaig  tbe 
year  1933;  without  amendment  (Rept  No.  1973).  RflfSRWd 
to  the  Rouse  Calendar. 

Mr.  STEAOAI4L:  Committee  on  Hanking  and  Quwney. 
H.  R.  10824.  A  bill  to  aid  farmers  in  obtaining  loans  from 
the  Federal  Farm  Loan  Board  or  otb«r  tfovenamental  agen- 
cies; with  amendment  (Rept  NO.  1674).  Rcfsrved  to  tbo 
House  Calendar. 


BDLJUS  AMD 


REPORTS  OF  COMMTTTEBB  ON  PRIVATR 

RBBOLUnONS 

Under  clause  2  of  Rule  Xm, 

Mr.  OUTER:  Committee  on  Claims.  H.  R.  39M.  A  bOl 
far  tbe  relief  of  John  H.  Mebrle:  with  amendment  (Rept 
No.  1568) .    Referred  to  the  Commitiee  of  ilie  Whole  Boose. 

Mr.  WOLVKRTON:  Committee  on  MOttary  Ailaira.  B.  R. 
3464.  A  bill  for  the  relief  of  George  Fletcber  Brown;  wfto. 
amendment  (Rept.  No.  1500).  Referred  to  tkm  OoMialttwe 
of  the  Whole  Bouse. 
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Mr.  BALDRIOE:  Committee  on  Claims.  H.  R.  9775.  A 
bill  for  the  relief  of  Harry  L.  Haberkom;  without  amend- 
ment <Rept.  No.  1570).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SPARKS:  A  bill  (H.  R.  12539)  to  repeal  the  agri- 
cultural marketing  act  of  June  15.  1929:  to  the  Committee 
on  Agriculture. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  12540)  to  place  inland 
waterway   commerce    under   the   jurisdiction    of   the   Inter - 

State  Commerce  Commission;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  12541)  to  place  carriers  by  motor-pro- 
pelled vehicles  for  compensation  in  interstate  commerce 
under  the  Jurisdiction  of  the  Interstate  Commerce  Commis- 
sion; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BRITTEN:  A  biU  (H.  R.  12542)  to  abolish  the  Fed- 
eral Farm  Board,  and  to  authorize  the  Secretary  of  Com- 
merce to  wind  up  its  affairs;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  STEVENSON:  Resolution  (H.  Res.  259)  for  the 
disposition  of  certain  documents  in  the  folding  room  of  the 
House  of  Representatives;   to  the  Committee  on  Printing. 

By  Mr.  OLIVKR  of  New  York:  Resolution  (H.  Res.  260) 
to  amend  Rule  XV  of  the  rules  of  the  House  of  Representa- 
tives: to  the  Committee  on  Rules. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  261)  for  the  con- 
sideration of  House  Joint  Resolution  418.  a  joint  resolution 
authorizing  the  distribution  of  Government-owned  wheat 
and  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  the  relief  of  distress;  to  the  Committee  on 
Rules. 

By  Mr.  BANKHEAD:  Resolution  (H.  Res.  262)  for  the 
consideration  of  House  Resolution  247.  a  resolution  approv- 
ing and  encouraging  the  efforts  to  hold  an  international 
economic  conference;  to  the  Committee  on  Rules. 

By  Mr.  POU:  Resolution  (H.  Res.  263)  for  the  considera- 
tion of  S.  4780.  an  act  to  provide  that  advances  under  the 
Reconstruction  Finance  Corporation  act  may  be  made  for 
crop  planting  or  crop  cultivation  including  siunmer-fallow- 
ing  during  the  year  1932;  to  the  Committee  on  Rules. 

By  Mr.  BUCKBEE:  Joint  resolution  (H.  J.  Res.  424)  pro- 
viding for  the  appointment  of  a  special  subcommittee  of  the 
Post  OfBce  and  Post  Roads  Committee  to  investigate  and 
report  upon  a  revision  of  the  postal  rates;  to  the  Committee 
on  Rules. 

By  Mr.  LANKFORD  of  Georgia:  Joint  resolution  (H.  J. 
Res.  425)  for  the  relief  of  veterans  of  the  World  War.  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WOLCOTT:  Joint  resoluUon  (H.  J.  Res.  426) 
authorizing  the  restoration  of  a  limitation  on  the  importa- 
tion, free  of  duty,  of  Philippine  sugar;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  KELLER:  Concurrent  resolution  (H.  Con.  Res.  34) 
authorizing  the  Secretary  of  War  to  provide  tents,  cots, 
blankets,  and  kitchen  equipment  for  bonus  advocates  now  in 
Washington;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUTLER:  A  bill  (H.  R.  12543)  granting  a  pension 
to  Capt  Wmna  Louie;  to  the  Committee  on  Pensions. 

By  Mr.  CHASE:  A  bill  (H.  R.  12544)  granting  an  increase 
of  pension  to  Sue  A.  Hyskell;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CRAIL:  A  biU  (H.  R.  12545)  authorizing  the 
President  to  present  in  the  name  of  Congress  a  medal  of 
hOhor  to  Frank  Q.  Ward;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  12546)  granting  a 
pension  to  Homer  A.  Lewis;  to  the  Committee  on  Pensions. 


By  Mr.  GUYER:  A  bill  (H.  R.  12547)  granting  a  pension 
to  Milton  McNab :  to  the  Committt'e  on  Invalid  Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  12548)  for  the  relief  of 
sundry  building  and  loan  associations:  to  the  Committee 
on  Claims. 

By  Mr.  HART:  A  bill  <H.  R.  12549)  granting  an  increase 
of  pension  to  Delia  Felton;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  'H.  R.  12550  >  granting  a  pension  to  Margaret 
S.  Coif:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  12551)  granting  a  pension  to 
Lena  K.  Moran;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  12552)  granting 
an  increase  of  pension  to  Mtiry  E.  Gump;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  12553)  granting  an  increase  of  pension 
to  Fannie  L.  Beams:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  <H.  R.  12554)  granting  a  pen- 
sion to  Mary  E.  Hilles;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  12555)  to  au- 
thorize Martin  C.  Shallenberger,  major.  United  States  Army, 
to  accept  certain  decoration  from  the  French  Government; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  KELLER:  A  bill  (H.  R.  12556>  for  the  relief  of 
George  Washington  Smith;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  'H.  R.  12557)  granting  a  pension  to  Ira  W. 
Minphy:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12558)  granting  a  pension  to  Charley 
Corbishley;  to  the  Committee  on  Pensions. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  12559)  for  the  relief  of 
David  A.  Trousdale;  to  the  Committee  on  Claims. 

By  Mr.  MANLOVE:  A  bill  <H.  R.  12560)  authorizing  the 
President  of  the  United  States  to  make  a  posthumous  award 
of  a  distinguished-service  cross  to  Capt.  Leon  E.  Briggs, 
deceased,  and  present  the  same  to  Marjorie  Jane  Briggs, 
the  daughter  of  the  said  Leon  E.  Briggs,  deceased;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.  R.  12561)  granting  a  pen- 
sion to  Lewis  Saunders;  to  the  Committee  on  Pensions. 

By  Mr.  PERSON:  A  bill  (H.  R.  12562)  for  the  relief  of  the 
Acme  Wire  k  Iron  Works;  to  the  Committee  on  Claims. 

By  Mr.  SHALLENBERGER:  A  bill  iH.  R.  12563)  for  the 
relief  of  Fred  E.  Nordstrom;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  12564)  granting  an  increase 
of  pension  to  Laura  M.  Shipman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  12565)  for  the  relief  of  Lucy 
Brown  Wentworth;  to  the  Committee  on  War  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  13566)  for  the 
relief  of  the  Richmond.  Fredericksburg  &  Potomac  Railroad 
Co.:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WITHROW:  A  biU  (H.  R.  12567)  granting  an 
increase  of  pension  to  Hannah  Salts;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12568)  granting  an  increase  of  pension 
to  Annie  Coleman:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WYANT:  A  bill  (H.  R.  12569)  granting  an  increase 
of  pension  to  Mary  M.  Luke;  to  the  Conmnttee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8229.  By  Mr.  CHINDBLOM:  Petition  of  R.  W.  Faupel  and 
85  residents  of  the  tenth  Illinois  district,  urging  the  passage 
of  House  bill  7230,  providing  imif  orm  pensions  to  widows  and 
children  and  dependent  parents  of  certain  persons  who 
served  the  United  States  in  time  of  war;  to  the  Committee 
on  Pensions. 

8230.  By  Mr.  CONNER Y:  Petition  of  citizens  of  Lynn. 
Mass..  protesting  against  compulsory  Sunday  obcervancc;  to 
the  Committee  on  the  District  of  Columbia. 
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•23L  Br  Mk-.  CRAIL:  Btttitkn  at  many  employees  d  tbe 
PlreniAn's  Fund  Insursaoe  Go.  of  C»llforoia.  urging  that 
parttaan  pcdltlcs  and  seUWi  interests  be  set  aside  and  that 
nothing  be  allowed  to  stand  In  the  way  of  the  adoption  ot 
a  ooostructive  program  for  the  solution  of  the  Nation's 
flnancial  problem;  to  the  Oaamitttee  on  Ways  and  Means. 

8232.  Also,  petition  of  deposttora  of  the  Guaranty  Build- 
fxm  and  Loan  Association  of  Los  Angeles,  requesting  that  the 
United  States  Oovemment  appoint  a  commission  to  conduct 
an  independent  investifatlan  of  the  affairs  of  the  Guaranty 
ftiHirfirty  and  Loan  Association  of  Los  Angekw  failure;  to  the 
Conunittee  on  the  Judiciary. 

8233.  Also.  petlUon  of  Arthur  H.  Hill,  of  San  Diego,  Calif., 
propoatag  to  Oongress  a  new  calwidar  for  the  world  and 
suggestinf  a  remedy  for  world-wide  depreBsion;  to  the  Ck)m- 
mittee  on  Ways  and  Means. 

8234.  By  Ut.  HART:  Petition  of  clttsens  of  Qratlot.  Mont- 
calm. Saginaw,  and  Clinton  Counties,  protesting  against 
oompulacKT  Sunday  obserranoe;  to  the  Committee  on  the 

District  of  Coltimbia. 

8235.  By  Mr.  LINDSAY:  Petition  of  United  States  Build- 
ing and  Loan  League.  Sprlncfldd.  HL.  favoring  the  home 
loan  bank  bill;  to  the  Committee  on  Banking  and  Currency. 

8236.  By  Mr.  PERSON:  Petition  of  108  citisens  of  De- 
troit. Mich.,  and  vicinity,  favoring  the  enactment  of  legis- 
lation to  curb  the  activities  of  the  chain-stcre  system;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8237.  By  Mr.  RAINEY.  Petition  of  Roy  P.  Ooben  and 
60  citizens  of  Havana.  DL,  favoring  immediate  cash  payment 
of  the  bonus:  to  the  Committee  on  Ways  and  Meaiis. 

8238.  By  Mr.  RUDD:  Petition  of  the  Merchants'  Associa- 
tion of  New  York,  opposing  the  payment  of  the  soldiers' 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means.  

8239.  By  Mr.  SCHNEIDER:  Petition  of  citizens  of  Forest 
County.  Wis.,  favoring  the  maintenance  of  the  prohibition 
law  and  its  enforcement,  and  against  any  measure  looking 
toward  its  modification,  resubmission  to  the  States,  or  repeal; 
to  the  Conunittee  on  the  Judiciary. 

8240.  By  Mr.  WYANT:  Petition  of  Kiwanis  Club  of 
Monessen.  Pa.,  opposing  salary  reductions  of  Government 
employees;  to  the  Committee  on  Ways  and  Means. 

8241.  By  the  SPEAKER:  Petition  of  Henry  Woodhouse. 
president  of  the  Aerial  League  of  America;  to  the  Committee 
on  Public  Buildings  and  Qroonds. 

8242.  Also,  petition  of  Mlmiesota  Taxpayers  Association, 
protesting  against  the  passage  of  huge  spending  bills  now 
under  consideration  in  Congress;  to  the  Committee  on  Wasrs 
and  Means. 
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Friday,  June  10,  1932 

(Legislaftoe  dot  of  Wednesday.  June  I,  19S2) 

Itie  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  legislative  clerk  caDed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


OolMn 

Baytfen 

Norbeek 

AUStlB 

OonnaUy 

■alMrt 

Name 

BaUey 

Ooolldse 

HotreU 

Wye 

Ban^h— d 

CoaUgaa 

■UU 

Od<Ue 

Barbour 

Couaena 

Johnerm 

Patteraon 

Barkley 

Cuttlas 

Jcmea 

Pittman 

Rtngtmn 

Dale 

Baaa 

Re«d 

Blatne 

Dans 

Kemtnek 

Bormh 

Din 

Keyee 

Boblnson.  Ind. 

Bratton 

Pletcber 

MSa^ 

Bctaall 

Broofcbart 

Prader 

LaVbUetts 

Bheppaitl 

Broussard 

Ocorce 

Xi>vla 

BtUpetead 

Bulkier 

Oore 

Sbortrktse 

Bulow 

Hale 

MeOlU 

StaXOx 

Byrnes 

Barrleon 

Ifc-Kenar 

fimoot     ' 

Capper 

Hajitlnga 

IScHary 

Btetwer 

Caraway 

Ibtfleld 

Metcair 

Carey 

Bawea 

Mo— 

.    Thomas,  Okla. 

TtammeU 
TytUnga 

Tlie  PRESIDENT  pro  tempore, 
have  answered  to  their  names.    A  qoorom  Is 
Senate  resumes  tiie  consideration  of  the  eonfi 
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The  Senate  resumed  the  consideration  of  the  report  of  tbB 
committee  of  conference  on  the  disagreeing  TOtes  of  tlie  two 
Houses  on  the  amendments  of  the  Senate  to  the  tHl  (&.  R. 
7912)  making  appr(v>riations  for  the  Department  of  Agri- 
culture for  the  fiscal  year  ending  June  30.  19SS,  and  tor 
other  purposes. 

The  PRESlDEasT  pro  tempore.    The  (luestkn  to  on 
ing  to  the  report  of  the  conference  committee. 

The  report,  submitted  by  Mr.  McNait  April  4  « 
day  Aiiril  S).  1932.  was  agreed  to.  and  it  is  as  follows: 

The  committee  al  conference  on  the  dtaapveinf  Tolei  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  tha  WB 
(H.  R.  7912)  making  appropriations  for  the  Departmenk  of 
Agriculture  for  the  fiscal  year  ending  June  80,  1933,  and  tar 
other  purposes,  having  met,  after  full  and  free  eonferenoe 
have  agreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
41.  45.  47,  82.  63.  64,  65,  66,  74.  and  75. 

That  the  House  recede  from  its  disagreement  to  tbt 
amendments  of  the  Senate  nimibered  3.  S.  4.  5.  7.  8.  10,  13, 
18,  19.  20.  23,  24,  25.  26,  27.  28.  43.  44.  49,  50.  61.  53.  54.  00,  07. 

58,  59,  60,  70,  71,  72.  73.  79,  and  81,  and  agree  to  ttie  nine. 

Amendment  numbered  1 :  That  the  House  recede  from  llo 
disagreement  to  the  amendment  of  the  Senate  nwcabend  I, 
and  agree  to  the  same  with  an  amendment  as  f  oHows:  Re- 
store ttie  matter  striclLcn  out  by  said  amendment,  amended 
to  read  as  follows: 

"Public  Resolution  No.  9.  Ftfty-elghth  Oongreas.  Ibit 
session,  approved  March  14,  1904  (17.  8.  C.  Utte  44.  see. 
290) ,  Ls  hereby  amended  by  striking  out  aU  after  the  reeolr- 
ing  clause  and  inserting  in  lieu  thereof  tbe  foUowlnff:* 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  He 
disagreement  to  the  amendment  of  the  Senate  numbered  0, 
and  agree  to  the  same  with  an  amendment  as  foQows:  In 
lieu  of  the  sum  proposed  insert  "  $2,503418  ";  and  tl»  Ben- 
ate  agree  to  the  same.  . 

Amendment  numbered  11:  That  the  House  recede  from  tie 
disagreement  to  the  amendment  of  the  Senate  nimdwred  11, 
and  agree  to  the  same  with  an  amendment  as  f oilowf :  Ita 
lieu  of  the  sum  proposed  insert  "  $4,164,038  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  31 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  SI, 
and  agree  to  the  same  with  an  amendment  as  foDafwo:  Id 
lieu  of  the  sum  proposed  Insert  "  $1,031,360  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  33:  That  the  Rouse  recede  froBH  11b 
disagreement  to  the  amendment  of  the  Senate  mmitand  SS, 
and  agree  to  the  same  with  an  amendment  as  faOowe:  Ih 
lieu  of  the  sum  proposed  Insert  **  $090,070  **;  and  ttw  Senets 
agree  to  the  same. 

Amendment  numbered  33:  That  the  House  reoede  tram  Its 
disagreement  to  the  amendment  of  the  Senate  ndmbmi  SS. 
and  agree  to  the  same  with  an  amendment  as  f  OOdwa:  tm 
lieu  of  the  sum  proposed  insert  "  $683,899  ";  and  the  Senate . 
agree  to  the  same. 

Amendment  numl)ered  34:  That  the  House  reoede  from  its 
disagreement  to  the  amendment  of  the  Senate  mnibersd  34, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  **  $893445  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  35 :  Tliat  the  Rouse  reoede  from  fts 
disagreement  to  the  amendment  of  the  Senate  nombered  SS, 
and  agree  to  the  same  with  an  amendmrnit  as  follows:  In 
lieu  of  the  sum  proposed  taisert  "  $1,301,001 ";  and  the 
ate  agree  to  the  same. 
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Amendment  numbered  36:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  36, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
lieu  of  the  sum  proposed  insert  "  $1.217.6«7  ":  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  37, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $544,940  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  38 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

38.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $133,284  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  39:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

39.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  simi  proposed  insert  "  $127,489  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
40  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$7,131,244";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
42,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,019,640  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  46 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  46. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $10,491,764  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  48 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  48. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $12,383.304 ";  and  the 
Senate  agree  to  the  same. 

Amendment  nimibered  78 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
78,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows: 

"  Provided  further.  That  no  part  of  any  money  appro- 
priated by  this  act  shall  be  used  for  purchasing  any  motor- 
propelled  passenger-carrying  vehicle  (except  busses  and 
station  wagons)  at  a  cost,  completely  equipped  for  opera- 
tion, in  excess  of  $750,  except  where,  in  the  judgment  of  the 
department,  special  requirements  can  not  thus  be  efficiently 
met,  such  exceptions,  however,  to  be  limited  to  not  to  ex- 
ceed 10  per  cent  of  the  total  expenditures  for  such  motor 
vehicles  pinxhased  during  the  fiscal  year;  including  the 
value  of  a  vehicle  exchanged  where  exchange  is  involved: 
nor  shall  any  money  appropriated  herein  be  used  for  main- 
taining, driving,  or  operating  any  Government-owned  motor- 
propelled  passenger-carrying  vehicle  not  used  exclusively 
for  ofScial  purposes;  and  '  oiBcial  purposes '  shall  not  in- 
clude the  transportation  of  ofDcers  and  employees  between 
their  domiciles  and  places  of  employment  except  in  cases 
of  officers  and  employees  engaged  in  field  work  the  char- 
acter of  whose  duties  makes  such  transportation  necessary 
and  then  only  when  the  same  is  approved  by  the  head  of 
the  dei>artment.  The  limitations  of  this  proviso  shall  iu>t 
apply  to  any  motor  vehicle  for  ofllcial  use  of  the  Secretary 
of  Agriculture." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
80.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows: 

"  Skc.  3.  No  appropriation  under  the  Department  of  Ag- 
riculture available  during  the  fiscal  years  1932  and/'or  1933 
shall  be  used  after  the  date  of  the  approval  of  this  act  to 
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pay  the  compensation  of  an  incumbent  appointed  to  any 
position  under  the  Federal  Oovemment  which  is  vacant  on 
the  date  of  the  approval  of  this  act  or  to  any  such  position 
which  may  become  vacant  after  such  date:  Provided.  That 
this  inhibition  shall  not  apply  (a)  to  absolutely  essential 
positions,  the  filling  of  which  may  be  authorized  or  approved 
in  writing  by  the  President  of  the  United  States,  either  in- 
dividually or  in  groups,  or  (b)  to  temporary,  emergency, 
seasonal,  and  cooperative  positions.  The  appropriations  or 
portions  of  appropriations  unexpended  by  the  operation  of 
this  section  shall  not  be  used  for  aAy  other  purposes  but 
shall  be  impounded  and  returned  to  the  Treasury,  and  a 
report  of  all  such  vacancies,  the  number  thereof  filled,  and 
the  amounts  unexpended  for  the  period  between  the  date 
of  the  approval  of*  this  act  and  Octolier  31.  1932,  shall  be 
submitted  to  Congress  on  the  first  day  of  the  next  regular 
session:  Provided.  That  such  impounding  of  funds  may  be 
waived  in  writing  by  the  President  of  the  United  States  in 
connection  with  any  appropriation  or  portion  of  appropria- 
tion, when,  in  his  judgment,  such  action  is  necessary  and  in 
the  public  interest." 

And  the  Senate  agree  to  the  same. 

The  conunittee  of  conference  have  not  agreed  on  amend- 
ments numbered  6.  13,  14,  15.  16.  17.  21.  22.  29.  30,  53,  56, 
61.  67,  6&-  69.  76,  77.  and  82. 

Chas.  L.  McNast. 
W.  L.  Jones, 
HSNllY  W.  Kkyxs, 
John  B.  Kxndbick. 

Managers  on  the  part  of  the  Senate. 
j.  p.  buchawaw, 
John  N.  Sandlh*. 
RoBT.  G.    Sncacoifs, 
Managers  on  the  part  of  the  House. 

prrmoNS  and  mekorials 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
resolution  adopted  by  the  Board  of  Aldennen  of  New  York 
I  City,  N.  Y.,  favoring  the  passage  of  legislation  providing  a 
bond  issue  to  finance  construction  of  public  works  and  such 
other  undertakings  as  will  provide  employment  under  the 
present  economic  conditions,  which  was  ordered  to  lie  on 
;  the  table. 

Mr.  DILL.  Mr.  President,  I  present  petitions  from  sun- 
dry citizens  of  Bremerton.  Wash.,  prasang  for  the  passage 
of  legislation  providiiig  a  $5,000,000,000  public-improvement 
bond  issue  so  as  to  relieve  the  unemployment  situation, 
which  I  ask  may  be  appropriately  referred. 

The  PRESIDENT  pro  tempore.  The  petitions  will  lie  on 
the  table. 

Mr.  ASHURST  presented  a  telegram  in  the  nature  of  a 
memorial  from  Occa  Freeman.  Department  Auxiliary,  presi- 
dent of  Arizona  U.  S.  W.  V.,  Bisbee,  Ariz.,  remonstrating 
against  inclusion  of  the  so-called  pauper  clause  and  the 
reduction  of  pensions  of  certain  veterans  in  pending  legis- 
lation, which  was  ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  New  Jersey,  which 
was  ordered  to  Ue  on  the  table: 
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Senate  concurrent  resolution  adopted  by  the  senate  od  Febru- 
ary 1,  1932;  adopted  by  ttie  house  of  aaaembly  on  June  1.  1932. 

VTliereas  the  platlorm  of  the  two  great  poUtlcal  parties  of  thU 
Nation  advocate  the  maintenance  of  an  adequate  system  of  na- 
tional defense:   and 

Whereas  the  people  of  New  Jersey  have  ever  been  in  the  front 
ranks  when  the  safety  of  this  Nation  has  been  endangered:  and 

Whereas  the  National  Guard  and  Organized  Reserve  wlU.  in  case 
of  a  national  emergency  constitute  by  far  the  largest  components 
of  the  Army  of  the  United  States,  and  should,  therefore,  reoelTe 
proper  training  and  eq\iipment:  and 

Whereas  the  National  Guard  Association  of  the  United  States 
and  the  Reserre  Officers'  Association  of  the  United  States,  a  pa- 
triotic body  of  citizens  of  whom  the  great  majority  have  had 
active  service  In  the  Army  of  the  United  States  during  the  late 
war.  have  requested  the  Committee  on  Appropriations  of  the  House 
of  Representatives  and  the  Senate  of  the  Congress  of  the  United 
States  to  appropriate  sufliclent  funds  to  carry  out  the  training 
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for  the 


Attest: 


or  the  Rational  Ooard  and 

1033:   Then 

•e  it  fVMtoetf  Jfp  the  Se«Mt«  «f  the  8taU  o/  New  Jeraty  {the 
attuse  of  Asvrmbly  ooncwrrinff),  Ttuct  the  Oongress  be,  and  It 
hereby  la.  requested  to  apiMt>prl»te  snflleient  funds  to  carry  oat 
the  pronslonn  of  ttie  natkmal  deftease  act  of  IMO  and  tts  aeoom- 
panying  legislation  so  that  the  pfogrmm  of  the  War  Department 
for  the  proper  support  at  the  Regidar  Army,  the  National  OvaxA. 
and  Organi.-'ed   Reserve  may   be  cffecttrety  carried  out: 

Be  it  f%ir1her  reeoivtA.  That  the  secretary  of  the  senate  Is 
heavby  Instriicted  to  forward  eetttfled  copies  of  ttils  resdutton. 
signed  by  the  president  and  secretary  of  the  senate  and  the 
speaker  and  clerk  of  the  house  to  the  f<^owing:  The  President 
of  the  United  States,  the  United  States  Senate,  the  Rotise  of  Rep- 
resentatives, the  Senators  and  Members  of  Oongress  from  the 
State  of  Kew  Jeraey. 

A  C  Rsawas 
rreaiiAent  of  itHe  Senate. 
'   Attest: 

A.  P.  Vsit  Caitr. 

Seervtary  of  the  Senate. 

JosKPH   GtMrmaua, 
SpeaJcer  of  the  Botue  of  Assemhlg. 

Lotus  Wbbs. 
Clerk  of  the  House  of  Attemblf. 

TMtTPT  OH  iJUtfUi 
Mr.  HAYDEN.     Mr.  Presklebt.  I  send  to  the  desk  and  ask 

to  hare  read  a  telegram  from  the  mayors  of  two  cities  of 
Arizona  relAtive  to  the  tariff  on  copper  recently  approved  by 
the  Congress. 

The  PREEnTDENT  pro  tempore.  Wltbout  objection,  the 
Clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  foDoms: 

Qicmm.  AsjB.,  June  9,  1932. 
Hon.  Camx.  Hatvci*. 

Member  of  United  Stmtea  Senate.  Waehtnffton: 

WUl  you  kindly  eicpress  to  Ifi  ml of  the  United  States  Senate 

the  heart-felt  Kratttnde  of  the  eltteens  of  the  Olobe-Mlaml  dis- 
trict for  the  actloB  of  your  body  to  Ineiudtng  a  duty  on  copper 
In  the  tax  and  revenue  bill,  thereby  saving  this  community,  onoe 
the  greatest  oopper-produclaf  dtrtrlct  In  the  world,  frotn  ex- 
tinction. . 

Acnrm    TtntMSBi. 

Maifor  of  Jfiami. 
W.  A.  S*vrrai. 

Mayor  of  Globe. 


sftUAted  lb 


DneonauTY  or 


Oai   KKmOED  STJGAS 


Mr.  WALSH  of  Massachusetts.  Mr.  President,  as  IIlus- 
trmtive  of  some  of  the  Ineqaalitte  in  the  Smoot-Hawley  tariff 
bill.  I  would  like  to  have  a  letter  from  the  employees  of  the 
Revere  Sugar  Refinery,  similar  to  many  other  letters  from 
this  industry,  printed  in  the  Bkokd  and  referred  to  the 
Finance  Committee.  Before  sending  it  to  the  desk  for  that 
purpose,  however.  I  would  like  to  quote  two  paragraphs  from 
the  letter: 

Now  we  find,  xinder  the  present  law,  that  the  duty  on  Imported 
raw  sugar,  when  applied  to  the  fiolshed  product.  Is  greater  than 
the  duty  on  sugar  If  Imported  to  refined  form.  Quick  to  take 
advantage  of  this  loophole,  re&nerlee  have  been  built  In  the 
tropical  countries,  where  wafies  and  living  conditions  do  not  ap- 
proach our  own  hard-won  American  standards,  and  the  sugar  Is 
being  damped  Into  the  United  States.  In  other  words,  the  dual 
adrantage  of  peon  labor  and  lower  rate  of  duty  allows  these 
foreign  refiners  to  cut  under  the  cost  price  of  the  AnMrlcan 
finished  product. 

These  facts  arc  suhsUntlated  by  figures  compiled  by  our  Oov- 
emment. which  show  thst  In  1W6  there  was  practically  no  re- 
fined sugar  Imported  Into  the  United  States,  and  that  since  Im- 
portations hare  lattcMed  until  to  the  one  week  ending  May  21. 
\9S2  25.000.00©  pounds  of  reflaed  were  dumped  Into  the  country. 
If  this  keeps  up  the  domestJe  sugar  refining  industry  faces 
extermination. 

I  hope  the  United  States  Tariff  Coouniasion,  before  whom 
an  investigation  is  pending,  nay  take  notice  of  this  serious 
inequality. 

There  being  no  objectkn,  tbe  letter  vms  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rkcosd,  as  follows : 

Uuwu.  Dawswi  AsBocisnoif  or  Rsvaoi 

BossB  BaraoBv  Sim<OTSBS, 
Charlettown,  Mate.,  June  i.  ftJX. 

Bon.  Davn>  I.  Waiaa. 

United  Stmtea  Sent  or,  Sammtu  0§U*  BmUdinm. 

Wmhimffun,  D.  C. 
Dms  Sbmstos  Waua:  W«  am  taklag  the  liberty  et  a 
jwx  on  behalf  «tf  SM  to  600  SM|1ijiiss  e€  ths  Bevsra  Sugar 


Msay  of 

tm. 

A  situation  has  arisen   In  tbs  sni 
United  States  which  Is  wtthoot  pvsoadent 
the  means  of  UvAlhood  of  avsry  mac 
nsanlag  sugar  In  America.     I^eatiarty,  this 
about  through  a  loaphato  In  ths  tariff  laws  o<  the  countay. 
amounts  practically  to  a  auhaldy  Cor  torelgn  refined  sugars 

As  you  are  ondoabtedly  aware,  tbe.  balk  at  ttoe 
this  country  origlnstss  In  Cuba.  Par  esnturlee  this  pntne^_ 
been  brought  into  the  United  SUtes  In  its  raw  stats 
at  strateglcaUy  loaatad  reOnsitos  aloBg  the  Atlantis 
These  refineries  are  models  oC  American  Industry  and 
Mo  finer  food  planta.  tratn  the  standpoint  oit  pvotectton 
oommnnlty  health,  oan  be  found  anywhere  In  the 
employ  Amertcsn  dClEeDe  at  a  wage  ooiaasDsnrats  with 
standards  of  Uvlng  and  purobaae  Amerlean-pcodueed  SMiUlMa 
The  in-vestment  at  capital  In  these  |M*nta  and  their  eqiUpnasiMt  m 
colossal.  Baw  sucar  under  every  tarUt  law  has  always  paM  a  vssy 
high  rate  oC  duty. 

Mow.  WD  And  under  the  present  law  UuU  ths  duty  on  lanpsrtsd 
raw  sugar,  when  applied  to  the  finished  product,  is  gi<e«tsr 
the  duty  osi  sugar  If  tmportsd  in  refined  form.  Quksk  to 
advantage  of  this  loophole  reHnertes  hare  been  buUt  in  tbe 
cal  eountrloe  where  waces  and  Uvlng  oonrdlttoow  do  not 
our  own  hard-won  American  stswdmrds,  sad  the  sugar  Is 
dumped  into  ths  United  States.  In  other  words,  ths  dual 
vantage  of  "peon  "  labor  and  lower  rats  of  duty  allows  thsss  far- 
eign  refinartes  to  cut  un>der  the  oost  prtoe  of  the  Amedcan  Aalshsd 
pinduct. 

Thsaa  facts  are  substantiated  by  figures  complied  by  4Mr  Oov- 
emment, wtileh  show  that  in  I9i6  tbers  was  practicaUy  no  !•• 
fined  sugar  Imported  Into  ths  Unitsd  Slates,  and  that  slaos  Im- 
portatloos  have  Increased  untU  In  the  one  week  ending  May  21. 
1932.  25.000.000  pounds  of  refined  were  dumped  Into  tha  dotthtry. 
U  this  keep«  up.  the  douMstlo  sugar-reflnlag  Induatry 
extermlQAtloa. 

Just  for  a  moment  let  us  look  at  the  mattsr  from  a 
standpoint.    Kvery  home  In  the  Unitsd  Bt&tss  usss  rs&ned 
It  U  a  food  prodxict  which  has  more  "  good  will "  than  any 
made.    Tou  never  question  the  quality  of  the  su^ar  you  habJtually 
le  at   the  store.     Why?     Because  for  centuries  sugar  has 


purchase  at  the  store.  Why? 
been  refined  tinder  the  most  careful  supervision  and  strlctast  TSfU- 
lation  until  the  confldencs  of  ths  public  In  its  purity  Is  as  atsid- 
fast  as  Is  humanly  possibie.  Sufl^  refined  In  fors^n  coimtriss 
without  the  puhUc-protectlng  Oovemment  health  and  purs  foot 
laws  can  not  be  looked  upon  with  any  such  confidence. 

What,  then,  te  the  answer  to  this  problem?  In  onler  Idr  ths 
American  stigar-neflAlog  Industry  to  survive.  In  order  for  It  to  soiif 
tlnue  to  malntjUn  Its  standard  of  wages.  In  order  for  ths  nsa  to 
keep  above  the  class  of  peons  or  slaves  we  must  have  a  hli^bsr 
tarlfl  on  refined  augara. 

We.  therefore,  respectfully  petition  you  as  a  reprssentsttv  of 
the  people  of  IJtassachusrtts  to  initiate,  foster,  and  sld  elttisr  ia 
Congress  or  before  the  Tarlfl  Oommlssion  a  c2iange  In  ths  tadff 
with  a  view  to  Immediately  eztomlnating  this  menace. 
Yours  very  truly. 
'^  Thomas  W.  TtFFOra. 

JiTSTur  B.  CBoimr.  Seeretar$. 
Troxas  TifTiwu.  Prestdsat. 


roer  omcc  at 

Mr.  VANDENBERG.  Mr.  President.  I  present 
explanatory  and  patriotic  telegram  from  Bessemer,  Mlidi^ 
which  I  ask  may  be  printed  in  the  Rkoors  and  approfxiatetf 
referred. 

There  being  no  objection,  the  tdegram  was  referred  to  Ike 
Committee  on  Banlring  and  Correacy  and  ordered  to  lie  on 
the  table,  as  foUows: 

BassBkin.  Kxcai..  June  $.  i932. 
Senator  A.  H.  VAnvnwBXMO, 

Washlnffton,  D.  C:         •', 

Do  not  spprove  "  pock-barrel "  '*g'-*i|ir-  avpnptiaSXag 
tat  Bessemer  post  office. 


BSSSXICKB  BOSXXSSS  KSW^B 

C.  K.  Dona.. Secretory. 
rLAwr  QtrAKMrrxini 
BARBOUR  presented  a  letto*  from  the 


Seegstocy  «C 


Mr. 

Acriculture  relative  to  the  matter  of  plant  qaaraatliae, 

was  referred  to  tbe  Committee  on  AgTiocOtiire  and  ymtgUj 

and  ordered  to  be  printed  In  the  Bscors.  as  XoOovs: 


7.  ttn. 


May  f. 


:  Ihstwflar 
with  which  you 
iBd  prooedure  hi  plant 
by  the  agrlealtoral  and  ' 
The  Intvoduetlon  to  the  stafssnt  tndloaSaa  that  ths 
Is  to  endssver  to  dartfy  ths  aatkni 
aooMtnMttvs  MSthsd  oC 
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•hould  be  considered  from  a  long-time  viewpoint,  and  the  irUte- 
mcnt  is  designed  to  iay  the  groundwork  for  a  new  vlewpomt  on 
the  whole  subject  of  plant  quarantine. 

This  indication  of  your  Interest  In  the  subject  of  plant  quaran- 
tine is  appreciated,  and  we  very  largely  IndarM  your  entire  state- 
ment It  represents  substantially  the  prewnt  practice  In  the 
department,  and  the  principles  it  outlines  have  been  frequently 
discussed  and  Indorsed  at  meetings  of  scientific  workers  of  this 
department  and  of  the  varipus  States  In  recent  years.  The  In- 
dorsement of  these  policies  by  the  New  Jersey  delegaUon  In  Con- 
gress Js  pleasing.  ^    ^      ^ 

Paragraph  1.  The  nature  of  a  quarantine:  Quotes  from  a  pre- 
liminary statement  on  qxiaranttne  principles  prepared  by  the 
National  Plant  Board.  The  statement  on  quarantine  prtnclplea  as 
finally  adopted  by  the  National  Plant  Board  was  prepared  and  ap- 
proved by  the  plant-quarantine  ofllclals  of  the  varloua  State*  of 
the  United  States  after  consiiltatlon  with  the  regiilatory  officials 
of  the  United  States  Department  of  Agriculture.  The  8tatem«nt 
before  Issuance  was  reviewed  by  the  Plant  Qviarantlne  and  Con- 
trol Administration  of  this  department,  hence  Is  eomethlng  we  are 
in  entire  sympathy  with.  However,  your  delegation  knows  fuU 
well  that  It  Is  a  comparatively  simple  matter  to  compose  a  state- 
ment of  general  policy.  When,  however,  such  a  policy  has  been 
outlined,  the  real  accomplishment  Is  to  bring  Into  harmony  with 
that  policy  all  the  various  angles  and  ramlficattaDS  of  a  problem  so 
complex  as  the  regulation  of  the  agrtc\iltun#tmports  Into  this 
country  from  all  foreign  countrtaaMnd  the  regulation  of  those 
commodities  which  must  be  reguSbd  to  prevent  the  spread  of 
Injurious  pests  In  this  coixntry.  This  U  more  or  lees  of  a  constant 
problem,  but  we  believe  It  Is  being  satisfactorily  met  as  compiles^ 
tlons  arise  from  time  to  time,  as  they  inevitably  m\ist  and  wUl. 
Naturally,  we  bring  to  the  lolutlon  of  these  problems  all  the  advice 
and  Information  available  from  trade  interests  and  specialists  out- 
side the  department  in  addition  to  the  information  avaUable  In 
-^    the  department. 

*  Paragraph  2.  Amendment  of  the  plant  quarantine  act  of  August 
20,  1912:  Propose*  that  the  fundamental  quarantine  act  of  1913 
be  amended  in  such  a  way  as  to  require  the  United  State*  Secre- 
tary of  Apiculture  to  cause  a  determination  to  be  made  of  the 
prosi>ectlve  benefits  of  the  proposed  quarantine  and  the  prospec- 
tive damages  accruing  by  reason  of  its  action  and  to  place  the 
said  proposed  quarantine  only  in  case  the  prospective  benefits  to 
the  country  far  outweigh  the  prospective  damages. 

Precisely  the  thing  sought  by  the  proposed  amendment  now 
exists  in  section  8  of  the  plant  quarantine  act.  This  section  makes 
it  the  duty  of  the  Secretary  of  AgrlcultTire  to  determine  the  need 
for  any  quarantine;  It  directs  him.  if  the  public  interests  permit, 
to  establish  rules  and  regulations  pertaining  to  that  quarantine, 
and  it  requires  him  to  give  ad'^mnce  notice  of  and  to  hold  a  public 
hearing  where  all  interested  parties  may  be  heard  before  be  shaU 
promulgate  such  a  quarantlm;. 

No  quarantine  has  been  placed  by  the  Federal  Oovemment  with- 
out a  public  hearing  and  without  fully  considering  the  prospec- 
tive benefits  of  the  proposed  quarantine  and  the  prospective  dam- 
ages. Since  the  plant  quarantine  act,  as  at  present  constituted, 
provides  for  everything  that  l»  suggested  in  the  proposed  amend- 
ment to  the  plant  quarantine  act.  It  would  seem  that  no  amend- 
ment l3  necessary. 

Paragraph  2  of  the  statement  further  says  that  "  it  is  oxxr  firm 
conviction  that  some  quarantines  have  been  l&ld  in  the  past  and 
are  therefore  likely  to  be  laid  in  the  future,  which  involve  more 
injury  to  the  country's  business  than  any  benefit  derived  from 
them."  Of  course,  no  such  firm  conviction  covild  prevail  unless 
there  was  In  mind  some  specific  example  of  a  quarantine  which 
Involved  more  injury  to  the  country's  business  than  any  benefit 
derived  from  It.  and  a  reference  to  some  specific  example  of  such 
a  quarantine  would  provide  an  opportiinlty  to  study  this  para- 
graph with  better  understanding. 

Paragraph  3.  Restriction  on  Interstate  movement  a  Federal  func- 
tion :  Expresses  the  belief  that  "  where  restrictions  on  the  move- 
ment of  plants  and  plant  products  are  to  be  placed  and  enforced 
for  the  purpose  of  preventing  or  delaying  spread  of  injurious  in- 
sects and  plant  diseasea^  new  to  and  not  heretofore  distributed  In 
the  United  States,  it  t*jihe  firm  conviction  that  siich  restriction 
shoxUd  be  placed.  enfor<flli.  and  financed  by  the  Federal  Oovem- 
ment. because  any  attempt  to  restrict  interstate  conunerce  of  this 
sort  by  State  action  is  bound  to  be  chaotic  and  the  benefits  derived 
from  such  restrictions  by  the  Federal  Oovemment  are  enjoyed  by 
that  section  of  the  United  States  outside  of  the  infested  xone." 

This  should  doubtless  be  Interpreted  to  mean  that  States  should 
be  denied  the  right  to  place  restrlctlona  on  the  Interstate  move- 
ment of  prodiKst*  t>ecauae  of  poMlble  spread  of  Inoect  pesta  and 
plant  rtliiaaies.  Irrespective  of  any  opinion  which  might  be  held 
by  the  department  on  this  point,  the  amendment  of  April  13,  1930. 
to  section  8  of  the  plant  quarantine  act  provides  that  "  until  the 
Secretary  ai  Agriculture  shall  have  made  a  determination  that 
such  a  quarantine  is  neceasary  and  has  duly  established  the  same 
with  reference  to  any  dangerous  plant  dlaeaae  or  Inaect  Infestatloo, 
hi  herein  above  provided,  nothing  in  thla  act  sbadl  be  construed 
to  prevent  any  State.  Territory.  Insular  poasasslon  or  district  from 
prtmtilgating,  enacting,  and  enforcing  any  quarantine  prohibiting 
or  restricting  the  transportation  of  any  claos  of  nursery  stock. 
plant,  fruit,  sasd.  or  other  product  or  article  subject  to  the  restric- 
tions of  this  section  into  or  through  such  State,  Territory,  District, 
or  portion  thereoC  from  any  other  State,  Territory.  Dlstriet.  or  por- 
tion thereof  whsn  It  shall  be  fotmd  by  the  State,  Territory,  or  XMs- 
Uict  promulgatixic  or  enacting  ths  same  that  sudk  dangerous  plant 


(Itsrsss  or  Insect  Iniastatlon  ezlsta  in  soefa  othor  State.  Tferrltory, 
District,  or  portion  thereof." 

The  power  to  protect  themselves  by  State  quarantine  was  foond 
by  the  courts  to  have  been  taken  away  from  the  States  by  tb« 
plant  quarantine  act.  This  power  as  to  lit  ass  use  and  pests  not 
covered  by  a  Federal  quarantine  was  restored  by  tbs  amezMlment 
above  quoted,  which  was  sought  by  many  of  ths  States,  and  it  is 
believed  that  those  same  States  would  vigorously  opposs  ths  sur- 
render or  abrogation  of  that  iMwer. 

It  is  difficult  for  me  to  believe  that  ths  agrlctiltural  and  horti- 
cultural interests  of  New  Jersey  really  Intended  to  propose  and 
reconunend  that  States  should  be  denied  the  right  to  placs  such 
restrictions  on  the  interstate  movement  of  products  as  might  b« 
necessary  in  order  to  jirotect  their  territory  against  the  Introduc- 
Uon  ot  Insect  pests  and  plant  diseases.  The  StaU  of  New  Jersey, 
in  cooperation  with  this  department,  has  at  much  expense  and 
effort,  and  largely  for  the  protection  of  Its  own  forested  regions, 
been  engaged  for  about  10  years  in  the  eradication  of  an  outbreak 
of  gypsy  moth.  This  work  has  apparently  reached  a  suooeaaful 
conclusion.  The  Insect,  however,  is  still  strongly  established  over 
large  areas  In  New  England. 

If  through  the  failure  of  an  appropriation  measure  or  otherwise 
the  Federal  Oovemment  at  some  future  time  should  be  unable 
to  carry  out  the  necessary  protective  measxires  in  New  England  to 
prevent  the  spread  of  this  pest.  I  am  sure  those  responsible  for 
the  agricultural  and  forest  Interests  of  New  Jersey  would  not  want 
to  find  themselves  helpless  on  account  of  Federal  legislation  and 
unable  to  take  any  legal  meastires  to  prevent  the  relntroductlon 
oS  this  Insect  Into  New  Jersey.  Should  the  suggestion,  however, 
that  States  be  denied  the  right  to  place  Interstate  quarantines  t>e 
met  by  favorable  congressional  action,  it  seems  unlikely  that  Con- 
gress would  deprive  the  States  cf  the  power  to  protect  themselves 
and  at  the  same  time  withhold  funds  to  permit  a  similar  degree 
of  protection  to  the  States  from  the  Federal  Government. 

The  department  is  not  In  possession  of  Information  at  this  time 
to  indicate  that  the  existing  State  quarantines  are  unnecessary,  at 
least  from  the  standpoint  of  unlnfested  State*.  Therefore,  to 
comply  with  the  thought  expressed  In  this  paragraph  would  mean 
the  ^proprlatlon  of  a  tremendous  amount  of  money.  It  has  been 
the  belief  of  ttxe  department  that  where  one  or  two  States,  or  a 
small  group  of  States,  may  be  unlnfested  it  is  more  economical 
and  just  as  effective  and  reasonable  for  these  one  or  two  States 
or  few  States  to  enforce  an  embargo  or  a  restrictive  qtiarantlns 
against  the  Infested  States  or  areas  of  the  country  than  It  would 
be  for  the  Federal  Oovemment  to  attempt  to  enforce  a  quarantine 
over  a  great  area  for  the  protection  of  a  smAil  unlnfested  area. 
Hence  the  department  approved  the  amendment  to  the  plant 
quarantine  act  which  restored  to  the  SUtes  on  April  13.  1926.  the 
power  to  place  Interstate  quarantines  in  the  absence  of  action 
by  the  Secretary  of  Agriculture.  The  right  of  States  to  protect 
themselves  from  pest  Introduction  whenever  such  protection  is 
not  afforded  by  the  Federal  Government  is  an  important  power 
and  one  which  many  of  the  States  will  undoubtedly  Jealously 
guard. 

Paragraph  4.  Suppression  ss  a  means  of  preventing  spread  of  a 
Federal  function:  Points  out  that,  in  addition  to  ths  cost  of  Fed- 
eral quarantine  enforcement  when  suppression  measiires  are  to 
be  undertaken  within  the  limit  of  any  State  for  the  purpose  of 
preventing  or  delaying  spread  Into  outside  areas,  the  cost  of  such 
measure*  should  be  borne  by  the  Federal  Government. 

We  are  in  full  sympathy  with  this  principle.  In  practice,  of 
course,  suppressive  measures  almost  invariably  benefit  both  the 
Infested  and  the  nonlnfested  State.  While  a  rigorous  distinction 
can  not  be  made  t>etween  expenditures  primarily  directed  to  the 
protection  of  outside  areas  and  those  Intended  to  benefit  the 
Infested  tontory,  the  principle  of  such  a  separation,  so  far  as  ths 
amount  can  be  determined,  has  been  consistently  followed.  In 
ths  eradication  of  the  Mediterranean  fruit  fly  In  Florida,'  for  ex- 
ample, the  Federal  Government  spent  86.710,411,  whiis  the  State 
of  Florida  spent  $378,768.68  In  the  eradication  of  the  pink  boU- 
wonn  in  sections  of  Texas.  Louisiana,  and  Arizona,  while  the 
States  participated  in  the  payment  of  reimbursement  to  farmers 
for  lossss  incurred  through  the  enforced  non production  of  cot- 
ton, ths  Federal  Oovemment  paid  almost  the  entire  cost  of  clean- 
ing up  the  fields  and  suppressing  the  Insect.  In  the  eradication  of 
tlM  data  palm  scale  In  California  and  Arlsona.  until  comparatively 
recently,  the  Federal  Oovemment  has  provided  all  the  funds  for 
the  clssn-up  work.  In  the  eradication  of  the  Mexican  fruit  fly 
in  ths  Rio  Grande  Valley  of  Texas  the  Federal  Oovemment  has 
paid  for  almost  all  the  clean-up  work.  In  the  maintenance  of 
the  Barrier  Zone  between  the  gipsy-moth -Infested  area  in  New 
England  and  New  York  the  Federal  CKivemment  has  spent  a  large 
proportion  of  ths  money  for  cleaning  up  and  preventing  spread 
west  of  this  zons.  In  eradicating  the  gipsy  moth  In  the  State  of 
New  Jersey  the  Federal  Government  contributed  appreciably  to 
tbs  expense  of  eradication,  although  New  Jersey,  as  a  matter  of 
protection  to  herself,  did  contribute  quit*  heavily  also  to  this 
iT»T"r^'g"  In  clean-up  and  control  measures  against  tbs  Euro- 
pean com  borer  the  Federal  Oovemment  has  spent  far  more  than 
have  the  States  In  control  measures. 

It  is  assumsrt  that  this  paragraph  may  refer  to  such  problems 
as  the  eertiflcation  of  nursery  stock  out  of  the  Stats  of  New  Jer- 
ssy  in  the  enforcement  of  the  Japimese  beetle  quarantine.  The 
State  of  New  Jersey  contributes  to  this  inspectVm  of  nurseries 
and  certification  of  plants  for  movement  outalds  tbs  quarantined 
area.  This  paragraph  may  have  been  meant  to  suggest  that  this 
sxpans*  should  have  been  borne  by  ths  Fe<teral  Oovemment; 
bowervcr.  «*  believe  that  it  Is  tbs  duty  of  tbs  peopls  In  an  In- 
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to  plaee  their  produelB  Id  sueh  condition  a*  to  render 
ttkem  not  dasagersoi  to  onlBfHtod  atvas  in  other  parts  of  the 
country,  "nkerefore  ths  h'nirrttim  and  eertiflcation  work  being 
neeeesary  to  the  moremcnt  of  Hmrn  leney  products  should  be  sup- 
ported flnanelally  by  the  State  etf  Mew  Jersey. 

Paragraph  6.  Bappreasloa  as  %  mesns  of  protecting  infested  ter- 
ritory a  State  fuoctloa:  AnBounees  the  belief  of  your  delegation 
that  suppression  of  iBjurloiaB  InaecU  or  plant  diseases  whether 
new  or  not  heretofore  widely  dlstrOmted  tn  the  United  States  or 
oM  and  widely  dlstrilnited  !n  tte  United  SUtes.  In  so  far  as  this 
said  suppression  applies  to  the  protection  of  the  State*  or  In- 
fested territory,  should  bs  canled  on  sad  financed  by  the  State 
itself.     Certainly,  there  ean  bs  bo  quarrel  on  this  point. 

Paragraph  6.  Fpdenil  quaranttse  and  suppression  efforts  within 
a  State  should  Involve  ooopeiaUfie  understanding ;  Announces  that 
aU  quarantine  enforcement  and  all  suppression  undertaken  by  the 
Federal  Oovemment  within  the  limits  of  s  State  should  be  car- 
ried out  on  the  baals  of  a  oooperstlTe  understanding  between  the 
Federal  Oovemment  and  the  State  Oovemment. 

We  can  agree  with  this  prtectple.  Ho  other  arrangement  ooold 
satlafaotorUy  prevail  and  no  otber  vrsngement  has  prevailed  tn 
the  past.  In  many  Instances  In  which  Infested  areas  occupy  only 
parts  of  certain  States,  the  Federal  Oovemment  would  have  no 
authority  to  enforce  quarantine  Unas  without  State  cooperation, 
even  where  tnlestafilooB  occupy  enttre  States  and  cooperation  with 
the  SUtes  might  perbaps  not  be  legally  sssentlal,  the  department 
has  always  wortced  In  close  direct  touch  with  the  plant-quarantine 
officials  of  the  States  concemsd.  In  fact  the  department  has  no 
knowledfte  of  any  instanos  wbevs  quaranttnc  work  has  been  done 
m  a  State  without  a  foil  undevstandlag  with  the  State  InvolTed. 

Paragraph  7.  PosiVlon  with  regard  to  present  plant  quaran- 
tines: States  that  sd  far  es  qtHrantlnes  now  In  effect  are  con- 
cerned on  account  of  insect  or  fungous  pests,  the  gradual  aban- 
donment of  these  quarantines  Is  favored  except  where  it  has  been 
demonstrated  that  spread  can  be  definitely  controlled  by  regula- 
tory measures,  and  such  abandonaaent  or  comprehensive  revision 
of  regulatlonB  pertaining  to  qudntitlnes  now  in  effect  shoold  be 
carried  out  only  upon  the  basis  of  a  studied  policy  in  the  forma- 
tion of  which  all  interests  affected  have  been  consulted. 

Tbis'hwt  been.  Is  now,  and  will  eontlnoe  to  be  the  policy  of 
the  department.  Public  hearings  are  held  belore  a  quarantine 
is  put  into  effect  as  requited  by  law.  Public  conferences  or  hear- 
ings are  held  when  removal  of  a  quarantine  \b  contemplated  at 
which  time  all  Interests  affected  are  eonsnlted  and  given  an  op- 
portunity to  be  beard,  not  baoause  it  is  required  by  law,  but 
because  it  is  only  fair,  just,  and  sensible. 

Paragmph  8.  Position  with  regard  to  the  extermlnntlon  of  new 
pests  is  as  follows:  "When  tke  Japanese  beetle  was  first  found 
In  1916  It  covered  sn  area  of  not  more  than  1  square  mile.  It  Is 
entirely  probable  that  If  adequate  funds  had  been  available  this 
insect  might  have  been  wiped  out  and  large  succeedlnjr  expendi- 
ture* avoided.  TliU  Is  only  one  Instance,  of  which  there  have 
been  a  numtier  In  the  past  and  doobtlesB  will  be  a  number  in 
the  future,  where  prompt  action  wlt2i  adequate  funds  might  have 
effected  tremendou3  future  savings.  It  is  therefore  our  firm  con- 
viction that  mea."»UTe8  should  be  taken  and  moneys  appropriated. 
making  it  possible  to  exterminate  ths  injurious  insect  or  plant 
diSBane  if  when  first  found  such  procedure  seems  practical." 

Here  we  are  urged  to  Immediately  undertake  extermination 
measures  when  an  Insect  Is  first  found  In  this  country.  This 
'psragraph  apparently  eonterafflsftee  the  making  avaOable  of  what 
might  be  termed  an  emergency  fund  so  that  such  action  can  be 
promptly  undertaken  when  necessity  arises.  Whereas  paragraph  2 
Insists  that  the  Secretary  of  Agriculture  before  placing  a  quaran- 
*tlTie  must  cause  determination  to  be  made  of  the  prospective 
benefits  of  the  proposed  qoerantlne  and  the  prospective  damsges 
accruing  by  ^reason  ot  Its  action,  and  to  place  the  said  proposed 
quarantine  only  In  case  the  prospective  benefits  to  the  oountry 
far  outweigh  the  prospective  damages,  paragraph  8  Insists  that 
when  an  Insect  is  found,  eradication  measures  should  be  Imme- 
diately undertaken  if  such  procedure  seems  practical.  Since 
eradlcuUon  measures  Involve  the  promulgation  and  enforoement 
of  a  quarantine,  it  Is  Just  a  little  bit  hard  to  reconcile  the  prin- 
ciple exprwwed  tn  paragraph  *  with  that  expressed  in  paragraph  8. 
W^en  the  Japanese  beetle  was  first  found  in  the  Onlted  State* 
it  coutd  not  on  the  basis  of  lU  history  in  Japan  be  ciasscd  as  an 
etpoclaily  Injurious  Insect.  Tlie  provisions  of  your  paragraph  2 
eruW  not  h«ve  be«i  ItteraUy  followed  with  any  hope  of  ijrevent- 
ing  or  retarding  spread.  So  tfast  ths  Japanese  beetle  provides  a 
moM  graphic  UlusUaUon  of  ths  neeeasuy  for  taking  tmmMliate 
action,  even  though  a  pest  baa  not  been  proven  to  be  especially 
d-maglng.  thereby  estaWtshlng  the  principle  thnt  -re  murt  assume 
that  introduced  pests  are  potentially  dsngfrouB  and  that  quar- 
antine and  extermination  meantres  mxist  be  taken  even  Utough 
the  insecU  have  not  prqven  themselves  to  be  dangerous.  We 
tliercfore  agree  fullv  with  the  principle  expressed  in  paragraph  8. 
The  stntem**n»  condudeB  with  the  petition  that  the  Congress 
and  the  Secretary  of  Agrlcsdtoze  develop  a  new  procedure  with 
reference  to  plant  quaraatlQ*  to  the  end  that  interests  of  economy 
nip.y  be  Rcrrrd  and  burden*  resting  upon  the  people  of  New  Jersey 
and  other  States  Fl-nllsrTv  affected  may  be  removed  to  the  point 
consistent  with  the  geuWal  public  interest.  Tou  announce  the 
sincere  bolicf  that  any  new  approach  to  this  problem  aliould  be 
Uiscd  on  "Mi  fo:e;;ing  prlncipU«  and  procedure. 

May  I  rcfpectftJly  suggest  that  an  approach  to  this  problem 
based  on  the  principles  and  procedure  rubecrlbed  to  and  sub- 
mitted by  your  honorable  dslrgitlon  would  not  be  a  new  approach 


at  all,  but  would  be  the  saiM  appcnach  tbat  has  besB  «asd  Iqr  the 

department  throughout  the  enforoement  of  the  plant  quarantine 
act  since  It  was  passed  by  Congress  in  191S.  I  am  svrr 
thorough  study  of  the  prlnclpM  outllDSd  In  tbs  stalMMi 
you  submitted,  together  with  a  study  of  the  proesdare 
by  the  department  tn  the  enforcement  at  the  plant  qwtr»nt|pa 
act,  would  convince  anyone  that  the  statement  on  the  prttx^jgles 
and  procedure  in  plant  quarantine  prepared  and  taidsewd  bf  ^ite< 
agricultural  and  horticultural  intersst*  of  New  Jersey  oonstMilea  a 
rather  Tl^Qrous  indorsement  of  the  policy  of  tbs  United  States 
Department  of  Agriculture  In  th*  conduct  of  Iti  plant  i 
tine  afl:alrs.  We  welcome  and  appreciate  this  evkteBoe  of 
In  this  important  work. 

It  has  been  called  to  my  attentloa  that  this  statement 
printed  In   the   Congrissiokai,  Bbcobd   of  May   6,    1032.     ^^nl 
request,  therefore,  that  the  same  consideration  be  given  to  ttda 

»«p»y  _^  _^ 

The    inelosttres   wbleb    aconropaptsd   your   Isftter    asa    raeORMd 

herewith. 

Sincerely, 

Amrm  If.  Htm,  Seerttmrjf. 

REPORTS  or  COSOOTTIXS 

Mr.  SMOOT,  from  the  Committee  on  Approprtattona,  to 
which  was  referred  the  bill  (H.  R.  10022)  making  Appro- 
priations for  the  Executive  Office  and  sundry  indepeDdent 
executive  bureaus,  boards,  commissions,  and  eCBces  for  tbe 
fiscal  year  endiog  June  30.  1933.  and  for  other  pwrpOdM, 
reported  it  with  amendments  and  submitted  a  repoit  (No. 

798)  thereon, 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Foresta-y.  to  which  was  referred  tbe  Joint  resotattoo  iB.  J. 
Res.  169>  to  proVide  Information  and  direction  to  indivMMalw 
and  sfenctos  oonoemed  with  reUeving  WMOiptej  liHit 
through  finding  opportunities  for  iubsigtenoe  In  ninl  arav. 
reported  it  witlMmt  amendment  and  submitted  a  ropori  CMo. 

799)  Uiereon. 

Mr.  NYE,  from  the  Conunittee  on  Public  Lands  and  aiir- 
veys.  to  which  were  referred  tbe  following  biUi»  xepprted 
them  each  without  amendment  and  submitted  reixvta 
thereon: 

H.  R.  8548.  An  act  authorizing  the  ad^istment  of  Cbe 
boundaries  of  the  Siuslaw  National  Forest.  In  the  Stata  fft 
Oregon,  and  for  other  purposes  (Rept.  No,  800) ;  and 

H.  R.  10048.  An  act  granting  to  the  Metropolitan  Water 
District  of  Southern  California  certain  public  and 
lands  of  the  United  States  in  tbe  eountka  of  Loa 
Riverside,  and  San  Reroardino.  in  tbe  State  of  Calif omja 
(Rept.  No.  801). 

BILLS  IKTBODUCSB 

Bills  were  introduced,  read  the  flrtt  tioM.  and.  bar  laaai- 
mous  consent,  the  second  time,  and  referred  aa  falkNM: 

By  Mr.  BARKLEY: 

A  bill  (8.  4809)  for  the  relief  of  Alton  T.  Flekta:  t»  tlie 
Committee  on  Military  Affairs. 

A  MU  (S.  4870)  granting  an  Inereaae  of  peuloa  to  Iiaa 
Hayes  Durham:  to  the  Committee  on  Pensions. 

By  ICr.  CAPPKU: 

A  bin  (S.  4871)  to  amend  the  teadaers'  salary  act  of  tbe 
District  of  Columbia,  apisroved  J^ine  4,  1934.  as 
in  relation  to  rstahhKhing  tbe  WHaon  and  lilDtf 
Colleges  on  a  basis  comparable  with  recognised  standards  for 
accredited  Institutions  of  like  kind:  to  raising  the  trade  ar 
vocati<mal  schools  to  tbe  level  of  junior  bicb  sabaois^  aod 
for  other  purpoaes;  to  tbe  Conunittee  on  tbe  DIstclct  of 
Cohimbta. 

By  Mr.  SHEPPARD: 

A  bill  (6.  4872)  authorising  tbe  i^wointmenfc  of  Bor  M, 
EQsner  as  a  captain.  Dental  Corps.  Regular  Anay;  to  Ibe 
Committee  on  Military  Affairs. 

By  Mr.  GEOBOE: 

A  bill  iS.  4873)  for  tbe  reUef  of  Hoisey  Brown;  to  tbe 
Conunittee  on  Claims. 

By  Mr.  GLENN: 

A  bill  cs.  4874)  to  grant  a  right  of  waj  or  ^semant  over 
lands  of  the  United  States  within  tbe  Upper  Ifflssissipiii 
River  WUd  Life  and  Fish  Refuge  to  tbe  Savuma'-Sabilla 
Bridge  Co..  a  corporation,  for  tbe  construction,  malnteoaace, 
and  operation  of  a  highway  between  Savanna.  SL,  aad 
Sabula.  Iowa;  to  tbe  Committee  on  Agrlcuituse  and . 
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XTXXrORX  EEQTTIKEMKNTS  ATFECTINO   COVER  NMINT   COHTRACTS 

Mr.  BLAINE.  Mr.  President,  early  in  the  session  I  intro- 
duced a  bill  iS.  1395)  to  establish  uniform  requirements  af- 
fecting Government  contracts,  and  for  other  purposes. 
After  introducing  the  bill  there  was  some  question  respecting 
one  feature  of  it  which  might  be  somewhat  in  dispute.  I 
therefore  desire  to  perfect  the  bill  and  insert  in  it  a  provi- 
sion to  correspond  with  what  was  in  my  mind  at  the  time 
I  introduced  the  bill  originally. 

I  therefore  ask  unanimous  consent  to  withdraw  from  the 
Committee  on  the  Judiciary  the  biU  (S.  1395)  to  establish 
unifonn  requirements  affecting  Government  contracts,  and 
for  other  purposes,  and  to  introduce  another  bill  in  its  stead. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  made. 

The  bill  (S.  4875)  to  establish  uniform  retiuirements  af- 
fecting Government  contracts,  and  for  other  purposes,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on  the 
Judiciary. 

THKBATCnNG  COMMTJinCATlOKS  IK  THE  MAILS 
Mr.  McKELLAR   submitted   an  amendment   intended   to 
be  proposed  by  him  to  the  bill  (H.  R.  96)  to  punish  the  send- 
ing through  the  mails  of  certain  threatening  coaununica- 
tlons,  which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

TmEXPLOYMKNT  KELIXT — AMEITDMKNT 
Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12445)  to  reUeve  destitu- 
tion, to  broaden  the  lending  powers  of  the  Reconstruction 
Finance  Corporation,  and  to  create  emplosrment  by  au- 
thorizing and  expediting  a  public-works  program  and  pro- 
viding a  method  of  financing  such  program,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

AXCENDimrT  TO  DISTRICT  OF  COLUMBIA   APPHOPRIATIOW  BILL 

Mr.  FRAZIER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bUl  11361.  the  District  of  Colvmi- 
bia  appropriation  bill,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed,  as  follows: 

On  page  52.  line  4,  to  strike  out  article  "  a  ";  In  line  5.  to  strike 
out  the  word  "  school  "  and  Insert  "  schools  ";  and  In  line  6.  after 
the  word  "section,"  to  Insert  the  following:  "and  on  a  site 
already  acquired  in  the  Manor  Park  section." 

PKnrrrw o  or  maitusckipt  "  ths  development  or  rzoERAL  trade 

COMMISSION  POUCY  " 

Mr.  WAGNER  submitted  the  following  resolution  (S.  Res. 

225),  which  was  referred  to  the  Committee  on  Printing: 

Xesolved,  That  the  manuscript  entitled  "  The  Development  of 
Federal  Trade  Commission  Policy,"  prepared  by  John  J.  Qulgley. 
A.  M..  be  printed  as  a  Senate  document  and  that  200  additional 
copies  be  printed  for  the  use  of  the  Committee  on  the  Judiciary. 

RNLARCSMKNT    OF    YELLOWSTONE    AND     GRAND    TETON    NATIONAL 

PARKS 

Mr.  CAREY  and  Mr.  KENDRICK  submitted  the  following 
resolution  ^S.  Res.  226),  which  was  referred  to  the  Com- 
mittee on  Public  Lands  and  Sin-veys: 

Iteaolved,  That  the  Committee  on  Public  Lands  and  Surveys,  or 
any  diUy  authorized  subconunlttee  thereof.  Is  authorized  and 
directed  to  investigate  the  activities  in  the  Jackson's  Hole  region. 
Teton  Coiinty.  Wyo..  of  the  National  Park  Service,  Department  of 
the  Inter1<v.  and  the  Snake  River  Land  Co..  In  connection  with 
the  proposed  enlargement  of  the  Yellowstone  National  Park 
and  or  the  Grand  Teton  National  Park  oX  Wyoming,  particularly 
with  a  view  to  determining: 

(a)  The  methods  employed  by  the  National  Park  Servloe  to  dis- 
courage persons  from  n.aklng  entry  and  settlement  on  public 
lands  and  forest  reserves  In  said  rc^on  so  that  the  boundaries 
of  said  Yellowstone  and  Grand  Teton  National  Parks  might  be 
conveniently  extended,  and  the  efforts  made  by  the  National  Z*ark 
Service  to  secure  the  cooperation  of  other  bureaus  and  depart- 
ments of  the  Government  In  dlacouraglng.  directly  or  indirectly, 
entry  cor  residence  on  such  public  lands  and  in  national  forests; 
and 

(b)  The  methods  employed  by  the  Snake  River  Land  Co..  or  any 
of  its  agents,  to  harass  residents  and  settlers  on  public  lands  and 
national  forests  In  said  region  in  order  to  bring  about  their 
removal  from  said  lands. 

The  committee  shall  report  to  the  Senate  not  later  than  Decem- 
ber 1.  1933.  the  reault  of  Its  Investigation,  together  with  Its 
reocxnmendatlons.  If  any.  for  legislation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 


ings, to  sit  and  act  at  such  times  and  places  during  the  ssaslons 
and  recesses  of  the  Senate  in  the  Seventy-second  Congress  until 
the  final  report  Is  submitted,  to  employ  such  clerical  and  other 
aaslst&nta,  to  require  by  subptsna  or  otherwise,  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  teatlmony,  and 
to  make  such  expenditures  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shaU  not  be  In  excess 
of  2o  cents  per  hundred  words.  The  expenses  of  the  committee, 
which  shaU  not  exceed  •5.000.  shall  be  paid  from  ths  contingent 
fund  of  tb«  Senate  upon  vouchers  approved  by  the  chairman. 
MESSAGE    FROM    THE    HOiraE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  12443)  making  appropriations  to  supply 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30. 
1932.  and  June  30.  1933.  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
without  amendment  the  Joint  resolution  (8.  J.  Res.  97) 
extending  for  one  year  the  time  within  which  American 
claimants  may  make  application  for  payment  vmder  the 
aettlement  of  war  claims  act  of  1928  of  awards  of  the  Mixed 
Claims  Commission  and  of  the  Tripartite  Claims  Commission. 

HOUSE  BIIL  REPXRRED 

The  bill  (H.  R.  12443)  making  appropriations  to  supply 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1932,  and  prior  fl^scal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30. 
1932,  and  June  30.  1933,  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Appro- 
priations. 

UNEMPLOYMENT  RELIEF 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent; 
that  the  Senate  proceed  to  the  consideration  of  Calenda:- 
836.  a  bill  (S.  4860)  to  provide  for  loans  to  States  for  tho 
relief  of  distress  arising  from  unemployment,  and  for  othe:* 
purposes. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  th«j 
request  of  the  Senator  from  New  York? 

Mr.  BINGHAM.  Mr.  President,  since  we  have  the  District 
of  Columbia  appropriation  bill  ready  for  consideration  and 
are  very  anxious  to  get  it  through  in  order  to  send  it  to 
conference,  will  the  Senator  agree  that  his  bill  may  be 
temporarily  laid  aside  so  we  may  take  up  that  appropriation 
bill? 

Mr.  WAGNER.  I  doubt  whether  we  shall  take  very  much 
time  in  disposing  of  the  bill,  which  has  been  pending  several 
days,  and  which  I  think  is  agreed  to  by  practically  the 
entire  Senate.  If  unanimous  consent  is  not  given,  I  shall 
have  to  move  to  proceed  to  the  consideration  of  the  bilL 

Mr.  BORAH.  Mr.  President,  is  this  the  unemployment 
relief  bill? 

Mr.  WAGNER.    It  is  the  relief  bllL 

Mr.  BORAH.  Covering  what  portion  of  the  relief 
program? 

Mr.  WAGNER.  Providing  $300,000,000  for  relief  ol  the 
destitute  and  needy. 

Mr.  BORAH.  I  think  it  ought  to  be  disposed  of.  We  can 
better  dispose  of  that  matter  Immediately.  It  seems  to  me, 
than  to  let  it  wait  on  appropriation  measures. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
unanimous-consent  request  proposed  by  the  Senator  from 
New  York? 

Mr.  WATSON.  Mr.  President,  I  certainly  have  no  objec- 
tion to  that  portion  of  the  relief  program  providing  for 
$300,000,000  for  the  States  to  be  distributed  in  accordance 
with  the  wishes  of  the  authorities  of  the  various  States. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

Th««  being  no  objection,  the  Senate  proceeded  to  consider 
the  bin,  as  follows: 

Be  it  enacted,  etc..  That  (a)  to  aid  In  furnishing  relief  and  work 
relief  to  the  needy  and  distressed  people  residing  in  the  several 
State*  and  in  relieving  the  hardship  resulting  from  imemploy- 
ment,  the  Reconstruction  Finance  Corporation  U  authorized  and 
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powered  to  make  loans  to  the  aefenl  States  for  such  purposes  ' 
ofot  at  tb*  fuiida  made  available  by  tbe  aeoonstrucUou  Finance 
Oorporatlon  act,  under  the  terms  uul  conditions  hereinafter  set 
forth,  and  In  an  aggregate  amcnmt  of  not  to  exceed  tSOO.OOO.OOO. 
Soch  amount  shaU  be  apportioned  among  the  several  States  In  the 
proporUon  which  their  populatlan  bMcs  to  the  total  population  of 
tlM  SUtes  of  the  United  States  aooordlng  to  the  Fifteenth  Decen- 
nial Census.  Such  apportlonmeBt  ahall  be  made  by  the  corpora - 
tkm  within  10  days  after  the  data  of  enactment  of  this  act.  and 
tlM  eorporatlon  ahaU  Imnedlataly  cerMfy  to  the  governors  of  the 
several  States  the  amount  apporttoned  to  each  State.  The 
amounU  so  apportioned  to  any  State  shaU  be  available  for  loans 
to  such  State  for  the  purpoaea  of  tbls  act  untn  the  expiration  of 
two  years  after  the  date  of  enactae&t  of  this  act. 

(b)  The  aggr«igate  amount  of  Che  loans  made  to  any  State  under 
thU  act  shall  not  be  In  excess  of  the  amotmt  apportioned  to  such 
State.  Kach  such  loan  shaU  beer  tuterest  at  the  rate  of  5  per  cent 
per  annum.  Tha  amount  of  tba  loan  or  loaas  to  sacfa  State,  with 
latsrsst  at  the  rate  of  6  per  cent  per  annum  upon  any  unpaid 
belanoe.  shall  be  reimbursed  to  tbe  Reconstruction  Finance  Cor- 
poration by  maklnc  annual  dedtietlons.  beglnnhig  with  the  fiscal 
year  IMS.  from  moneys  payable  under  ragtilar  apportlonmenta 
made  from  future  Federal  granta  In  aid  of  the  States  for  the  oon- 
structlon  of  highways  and  rural  post  roftds.  of  an  amount  equal  to 
one-fifth  of  the  ahare  which  sodi  State  would  be  entitled  to  re- 
ceive under  such  spportlonmciit,  eateept  for  the  provlBlons  of  this 
act.  or  of  an  amoont  equal  to  «ae-flfth  of  the  principal  of  the 
loan  or  kians  made  pursuant  to  tbls  act  and  aU  aocnied  Interest 
on  such  loan  or  loans  to  the  date  at  such  deduction,  whichever  Is 
the  lesser,  until  the  sum  of  such  deductions  shall  e<iual  the  total 
amount  of  such  loan  or  loans  and  all  accrued  interest  thsreon. 
Whenever  any  such  deduction  la  made,  ths  Secretary  of  the  Tteas 
ury  »h^i  Immediately  pay  to  tbe  Rsooastructlon  Finance  Cor- 
poration the  amount  so  detfticted.  Such  deduction  shall  not  be 
made  with  respect  to  any  State  whleh.  within  a  period  of  two 
y«ars  from  the  date  of  enactment  of  tbls  aot,  shaU  entee  Into  an 
agreement  with  tbe  Reconstruction  Finance  Corporation  for  the 
repayment  of  the  amount  of  Xb^  loan  or  loans  to  such  State  with 
interest  thereon  as  herein  provided.  In  such  installniepta  and 
upon  such  terms  as  may  be  acrsed  upon  between  soch  State  and 
Um  XteoonatructUm  Flnanos  Corporation,  unless  such  State  shaU 
be  in  default  In  the  performanos  of  tbe  terms  of  such  agreement. 
Such  an  agreement  may  be  made  after  the  expiration  of  stich 
S-year  period  with  respect  to  Vbm  rapayment  of  tbe  unpaid  prla- 
elpal  of  any  such  loan  or  loens^  wttb  Intersst  thereon  sa  herein 
provided.  In  the  case  oT  a  detanit  In  any  such  agreement,  the 
agreement  shaU  thereupon  be  terminated  and  relmbxirsement  of 
the  amount  of  tbe  unpaid  prteatpel  end  Intscest  of  any  soch  loan 
or  ymrtM  ShaU  be  made  by  r**^*«n  daductkms  in  the  mannsr  above 
provided  from  moneys  payable  to  soch  State  under  regular  appor- 
tlonmenta made  from  future  Federal  granto  in  aid  of  the  States 
for  the  construction  of  hlgkwaiye  and  rural  post  roads,  beginning 
with  the  fiscal  year  next  following  such  default. 

Sac.  a.  Any  State  making  ^pUoaUoa  for  a  loan  under  this  act 
shall,  through  ita  governor,  certify  the  necessity  for  such  loan, 
and  that  Ita  own  reeouroee,  tZkClnung  moneys  then  avaflable  and 
which  ean  be  amds  avnUabls  by  tbs  State.  Ita  dvll  subdivisions, 
and  private  contributions,  era  Inadafiuate  to  meet  ita  relief  nesds. 
Any  funds  made  available  to  a  State  purstiant  to  tbls  act  shall  be 
administered  by  tbe  governor,  or  nnder  his  direction,  and  upon  his 
responsibility,  eobjet^  to  tbe  lawa  «C  tbe  State. 

Sac.  3.  The  amount  of  any  loan  authorized  under  tbla  act  sball 
be  paid  to  the  State  upon  dellvary  by  the  State  to  the  Eteoon- 
struetlon  Finance  Corporation  ef  a  receipt  for  such  amount. 
which  receipt  shall  state  that  the  loan  Is  accepted  subject  to  tbe 
terms  of  this  set. 

Mr.  WAGNER  obtained  the  floor. 

Mr.  HOWZZJl  Mr.  Presideot,  win  the  Senator  from  New 
York  jrleld  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Nebraska? 

Mr.  WAONER.    I  will  yield  to  the  Senator  for  a  question. 

Mr.  HOWELL.  I  deshr  to  make  a  statement  I  ask  the 
Senator  to  yield  that  I  may  make  a  statement  and  a  request. 

Mr.  WAONER.    Very  wefl;  I  yield. 

Mr.  HOWELL.  Mr.  President,  those  who  represent  agxl- 
culture  In  the  Senate  have  no  deshv  to  Interfere  with  the 
passage  of  the  pending  relief  measure,  but  we  do  desh^  to 
make  a  request  for  unanimous  consent  at  this  time,  that 
immediately  following  the  di908itlon  of  the  pending  meas- 
ure. Calendar  No.  780.  being  Senate  bin  4530.  to  amend  the 
sgrtcoltaral  marketing  act,  anvored  Juxie  15,  1929.  may  be 
taken  up  and  considered. 

The  PRESIDENT  pro  tempore.  Tbe  Senator  from  Ne- 
braska asks  unanimous  coosent  that  the  agricultural  reUef 
bin  named  by  him  may  be  taken  up  for  consideration  im- 
mediately following  the  disposition  of  the  blU  which  is  now 
before  the  Senate.    Is  there  objection? 

Mr.  WATSON.  Mr.  President,  what  was  the  request  o* 
the  Senator  from  Nebraska?  I  was  encaged  for  the  moment 
and  did  not  hear  it 


Mr.  BlNaHAM.    Ux.  President.  It  baa 
practice—— 

Mr.  WAONER.    I  think  I  have  the  floor.  Itr. 

Tbe  PRESIDENT  pro  tempore.    The  fjsnafni 
York  yielded  to  the  Senator  fran  MSebnaska  for 
of  proposing  a  unanimous-coasent  reqoest,  and  Itel 
be  disposed  of. 

Mr.  WAONER.    Very  wdL 

Ui.  BINGHAM.  It  has  been  the  general  praeUee  to 
mlt  apiiropriatlon  bills  to  haire  the  rltfit  of  waj.  Tbtj  t 
eraUy  do  not  take  kmg.  It  la  apprertated  that  UHMlly 
have  the  right  of  waj  even  over  ths  imflwtatiwl  hmlnim 
unflnirtuitd  bastneas  being  temporarUy  lidd  aalds  In 
that  they  may  be  cooaldered.  I  hoiw  there  will  be  no 
tion  made  in  this  case  and  that  we  maj  have  an  ctuwrtmilty 
to  pass  the  District  of  OolvmUa  appraplattoii  bm  to-'day 
at  an  early  hour,  so  that  it  maj  go  to  confereoce. 

The  PRESIDENT  pro  tempore.    Does  the  Gbair 
stand  the  Senator  tram  Connectient  to  object? 

Mr.  BINQHAM.  I  have  no  dealn  to  object  to  tbs 
which  the  Senator  from  Nebraska  makes,  but  I  Mk  talBi,  If 
hla  request  shall  be  granted,  to  pemdt  the  DIabtlet  tafll  to  be 
taken  op  immediately  wtien  his  biU  ahall  conae  taeCore  tlaa 
Senate. 

Tbe  KKEUJlNENT  pro  tempore.  It  Is  within  the  f  otluue 
of  the  Senate  to  determine  by  a  lerieB  <rf  mMaabno«»- 1  itinewit 
requests  what  measures  shall  eome  before  It. 

Mr.  HOWELL.    I  wiU  withdraw  my  request  fOr  the  pieesnT 

The  PRESIDENT  pro  tempore.  Tbe  Senator  tram  Ne- 
braska withdraws  his  request  Tbe  Oimitor  from  Vkm  Tortt 
has  the  floor.  The  bill  wUl  be  read  for  tte 
the  Senate. 

Mr.  WAU3H  of  Massachnsetts.    Ux 
pears  to  be  no  opposition  to  the  Mil,  and  I  aSk 
consent  that  the  reading  <rf  the  bOl  may  be  dispensed  wtlli. 

The  PRESIDENT  pro  tempore.    Is  there  objectknf 

Mr.  BORAH.  Mr.  President,  there  Is  no  oppoiltlOB  te  tbe 
bin.  but  we  would  Uke  to  have  a  <4ianoe  to  read  It  beftee  w% 
vote  upon  it. 

Mr.  KINO.    Mr.  President,  let  the  bOI  be  read. 

Mr.  WAONER.  ist.  President,  I  wish  brleflT  to  expiate 
the  biU.  I  suppose  there  is  no  need  of  any  further  debate 
upon  the  measure,  because  the  d^wte  wbldi  we  bad  aeme 
time  ago  m  this  body,  whoi  we  bad  tmder  eonslden^lan  the 
La  FoUette-Costigan  biU,  applies  to  the  eonditlQns  «t  the 
present  time,  except  at  that  time  a  ntajorltjr  of  the  Senate 
was  not  ready  to  agree  upon  tbe  rettef  plan  protraeed.  X 
think  since  then  conditions  have  become  even  more  trtfle 
and  more  serious,  and  I  am  persuaded  that  those  who  Oken 
regarded  it  as  a  foreign  IMd  for  the  OoTemmettt  to 
the  responsibility  of  feeding  the  tanngry  and  madbdlei 
are  convinced  that  the  Pederal  Ooverament  should 
its  responslMMty  in  the  task  of  rriievfng  baman 
Tbe  bin  is  an  attempt  to  oonqoose  the  difltereneet  whidi  dl* 
vlded  the  Senate  at  the  time  we  bad  imder 
the  La  FoDette-Oostlgan  bffl  and  the  Walsh-l 
proposal.  An  analysis  of  the  vote,  wl 
farmer  reUef  bin.  shows  that  a  majority  of  the  Owmte  it 


that  time  was  for  some  form  of  rrilef .  but  there  wm  a  dtttar- 
enee  of  optailon  as  to  the  method  for  the  dletribottan  of  the 
funds  provided. 

This  bm  provides  that  the  Reeuueti'uctkm  Ttaanee  Corp^ 
ration  may  loan  to  the  States  attogeUier  a  total  ef 
000,000.  which  is  to  be  apportioned  among  the  fltatia 
cording  to  population,  the  loans  or  advances  to  be ' 
the  oertlflcation  of  the  gtirei'iaw  that  there  Is  need  In 
State  for  such  relief  and  that  fundi  both  pabMc  and  prtveie 
available  in  the  State  are  insufflcimt  to  cope  with  the  fllta- 
atlon.  Then  upon  such  certlfleate  being  flled.  the  Otate,  up 
to  the  hmit  of  its  appuattoument.  Is  entttled  to  Its  lamwaHun 
of  the  funds. 

Mr.  THOMAS  of  Idaho,    lir.  President 

Tbe  PRESIDING  OFFICER  (llr.  Atrarmr  tn  the  ehalr>. 
Does  the  Senator  f  rcxn  New  York  yidd  to  the 
Idaho? 

Mr.  WAONER.    I  yield. 
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Mr.  THOMAS  of  Idaho.  If  It  win  not  intemipt  the  Sena- 
tor unduly,  I  should  like  to  ask  him  a  question  reflrardlng  the 
$300,000,000  which  is  to  come  from  the  Reconstruction  Pi- 
nance  Corporation.  I  notice  that  under  the  bill  $300,000,000 
may  be  loaned  by  the  Reconstruction  Finance  Corporation. 
The  questian  I  want  to  ask  is.  Is  that  $300,000,000  to  come 
out  of  the  limit  of  $2,000,000,000  which  the  Reconstruction 
Finance  Corporation  is  authorized  under  the  law  creating  it 
to  adTanoe? 

Mr.  WAGNKR.  I  think  there  is  some  question  about  that 
as  the  bill  nofw  reads,  ao  I  have  prepared  an  amendment, 
after  dlscnssins  the  matter  with  the  Junior  Senator  from 
Idaho,  which  provides  for  an  additional  authorization  of 
$300,000,000  to  the  Reconstruction  Finance  Corporation  to 
take  care  ot  that  situation. 

Mr.  THOMAS  of  Idaho.    Very  welL 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  DILL.  As  I  understand,  this  bill  provides  only  for 
loans  to  the  States:  it  does  not  make  any  provision  for  loans 
to  cities  or  municipalities? 

Mr.  WAGNER.  Under  the  bill  the  States,  after  they  re- 
ceive funds  as  provided,  are  to  make  such  disposition  of 
them  as  may  be  required  by  the  municipalities  in  the  respec- 
tive States.  For  instance,  in  New  York  to-fiay  the  State 
government  contributes  a  portion  of  its  funds  to  take  care 
of  the  needy  within  the  city  of  New  York.  So.  under  this 
bill,  when  funds  are  advanced  to  a  State  they  are  subject 
to  disposition  under  the  laws  of  the  State,  and  that  is  not 
oui  affair,  except  that  the  purpose  must  be  to  take  care  of 
the  needy  and.  destitute. 

Mr.  DELL.  Then  the  Reconstruction  Finance  Corporation 
will  give  no  con^deration  to  appeals  from  the  cities  but  only 
to  those  from  the  governors  of  States? 

Mr.  WAGNER.     Yes:  that  is  what  the  bill  provides. 
I     ^  Mr.  DILL.    Did  the  committee  consider  the  fact  that  there 

L  are  great  cities  that  are  in  such  need  that  they  ought  to  be 

loaned  money  on  the  basis  of  their  own  security  without 
involving  the  remainder  of  the  State? 

Mr.  WAGNER.  That  raises  an  entirely  different  question. 
I  may  say  to  the  Senator  that  we  have  attempted  to  confine 
the  use  of  this  $300,000,000  to  take  care  of  the  needy,  the 
hungry,  and  the  unsheltered.  When  we  get  into  the  domain 
of  lending  to  municipalities  upon  their  bonds  a  different 
situation  is  presented. 

Mr.  DIUL.  No;  I  am  not  speaking  of  that.  Mr.  President; 
I  am  speaking  <^  loaning  to  cities  in  order  to  feed  their 
needy. 

Mr.  WAGNER.  That  wlU  be  done  through  the  State  ad- 
ministration. It  will  be  assumed  that  the  money  will  be 
distributed  among  the  municipalities  by  the  State  govern- 
ments as  the  needs  are  made  manifest.  That  is  being  done 
now  aU  over  the  country.  State  appropriations  are  made  to 
help  municipahties.  It  was  attempted  even  in  Illinois,  but 
the  dilBculty  there  was  that  they  were  not  able  to  sell  their 
bonds.  However,  the  money  which  the  State  bonds  were  to 
provide  was  to  be  used  to  take  care  of  the  needs  of  the  city 
of  Chicago.  Now  the  State  will  be  able  to  get  funds  under 
this  bill  to  enable  it  to  take  care  of  such  needs. 

Mr.  DILL.  Mr.  President,  on  reading  the  biH  I  am  im- 
pressed with  the  provision  that  the  money  is  to  be  repaid  by 
the  States  by  deduction  from  futive  allocations  of  road 
f'mds.  and  I  suppose  that  there  is  not  any  method  whereby 
money  could  be  loaned  to  the  cities  on  the  same  basis.  How- 
ever. I  can  foresee  a  most  difficult  situation  in  some  States, 
where  the  governor,  representing  the  rest  of  the  State,  may 
be  unwilling  to  bind  the  State  for  the  sake  of  a  single  town 
or  city. 

Mr.  WAGNER.    I  do  not  know  of  any  case.  I  may  say  to 
the  Senate,  where  the  State  government  has  not  been  will- 
ing to  cooperate  with  any  municipaUty  where  people  were 
~_  starving  or  were  imsheltered.    To  refuse  to  do  so  ..would  l)e 

such  an  act  of  inhumanity  that  I  can  not  conceive  of  such  a 
situation;  and,  as  a  matter  of  fact,  throughout  the  country, 
the  States  are  cooperating  with  their  municipalities  to  take 
care  of.  the  needy. 


Mr.  FITTMAN.     Mr.  President- 


The  PRESIDING  OFFICER.  Doss  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  WAGNER.    I  yield. 

Mr.  PITTMAN.  In  reference  to  the  question  the  Senator 
from  Washington  has  asked,  as  to  whether  or  not  the  com- 
mittee which  Joined  with  the  Senator  in  drafting  this  bill 
took  into  consideration  the  question  raised  as  to  direct  loans 
to  cities  and  miuiiclpallties,  I  should  like  to  say  that  it  was 
taken  into  consideration,  and  it  was  determined  that  there 
were  probably  several  thou.sand  towns  and  cities  that  wotild 
apply  and  that  the  corporation  would  have  to  have  a  very 
large  body  of  employees  or  agents  to  determine  whether  they 
were  entitled  or  not  entitled  to  advances,  and  to  attempt  to 
apportion  the  amoimts.  Under  this  proposition  a  State  is 
not  going  to  borrow  money  and  pay  interest  on  it  unless  It 
knows  that  it  is  going  to  he  needed  and  also  knows  how 
much  is  going  to  be  needed.  The  State  will  determine  that 
question  by  the  appeals  from  the  various  communities  in 
the  State  setting  out.  respectively,  how  much  they  need. 
Then  the  State,  in  turn,  will  lend  to  the  municipalities  and 
win  get  the  proper  security  from  the  municipalities  before  it 
will  let  them  have  the  money. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wUl  the 
Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Arkansas? 

Mr.  WAGNER.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  addition  to  what  has 
been  so  clearly  stated  by  the  Senator  from  Nevada,  if  the 
States  and  municipalities  were  authorized  to  make  applica- 
tion for  loans,  there  would  be  such  a  confusion  and  over- 
lapping of  demands  for  loans  that  it  would  greatly  embar- 
rass the  administration  of  the  act.  If  the  governor  of  a 
State  decides  there  is  no  condition  in  his  State  that  would 
Justify  the  use  of  a  portion  of  this  fund.  I  think  the  Con- 
gress may  well  rely  on  that  decision.  I  beheve  the  pro- 
vision of  the  bill  makes  for  clarity  and  eflBciency  of  admin- 
istration. 

Mr.  WAGNER.  And  removes  all  danger  of  possible  du- 
plication. 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Idaho? 

Mr.  WAGNER.     I  yield. 

Mr.  BORAH.  I  notice  on  page  2,  line  1,  there  is  a  pro- 
vision which  reads: 

Such  amount  shall  be  apportioned  amon^  the  sereral  States  In 
ttie  proportion  which  their  population  bears  to  the  total  popula- 
tion of  the  States  of  the  United  SUtes  accordLog  to  the  Plfteenth 
Decennial  Census. 

Did  the  committee  not  take  into  consideration  that  the 
fund  ought  to  be  distributed  according  to  the  need  rather 
than  according  to  population? 

Mr.  WAGNER.  Mr.  President,  we  were  trying  to  arrive  at 
an  apportionment  which  would  take  care  of  the  needs  of 
the  States  and  would  be  as  nearly  as  possible  in  conformity 
with  those  needs.  There  are  only  two  ways  of  which  I  know 
of  apportioning  this  fund,  unless  we  give  some  bureau  here 
In  Washington  the  discretionary  power  to  determine  whether 
a  State  shaU  have  any  funds  at  aU  or  not.  Those  two  meth- 
ods would  be,  on  the  one  hand,  an  apportionment  according 
to  population,  and,  on  the  other,  an  apportionment  accord- 
ing to  the  census  of  unemployment. 

Originally  when  the  La  Pollette-Costigan  bill  was  before 
the^  Senate  for  consideration,  I  proposed  an  amendment  that 
we  change  the  method  of  apportionment  from  the  basis  of 
population  to  that  of  the  census  of  unemployment,  and,  as 
I  recall,  the  Senator  from  Idaho  was  one  of  those  who  op- 
posed that  method  of  apportionment  as  being  less  accurate 
than  to  base  it  upon  populaUon.  However,  if  we  do  not 
provide  some  method  of  apportioning  the  fund  among  the 
States,  then  we  have  got  to  constitute  some  bureau  in  Wash- 
ington to  determine,  after  a  governor  certifies  to  the  needs, 
to  how  much  that  particular  State  shall  receive.    The  com- 
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mltlee^id  tM»t  think  that  ww  the  proper  waj  to  deal  with 
the  aovweignty  of  States. 

Mr.  BORAH.  Mr.  Prestdenft,  I  do  not  recaU  the  details  of 
the  amendment  which  the  Senator  offered  to  the  Co«tican- 
La  FoUette  biH;  but  I  eertainhr  did  not  oppose  the  proposi- 
tion ot  apportioning  this  ttonegr  in  aceordance  with  the  need 
rather  than  in  aooordaaee  with  the  populaUon.  There  are 
some  States  which  would  not  require  any  assistance  from  the 
NaUonal  Government.  It  does  seem  to  me  that  we  ought  to 
provide  some  method  by  which  we  can  distribute  this  money 
according  to  the  actual  detnaikhi  of  the  different  parts  of  the 
country. 

Mr.  WAGNER.  Of  ooorae,  if  a  commmiity  does  not  need 
assistance,  it  wffl  not  ask  for  it;  but  with  the  widespread 
suffering  and  imemployment  now.  I  think  myself  that  an 
apportionment  accordlnt  to  population  Is  about  as  accurate 
an  apportionment  as  can  be  made  at  this  time  to  provide  tot 
the  needs  of  the  different  commmiities. 

Mr.  BORAH.  I  have  great  respect  for  the  SenatoriB  Judg- 
ment, because  I  know  he  has  stodied  this  matter:  but.  on  the 
face  of  It.  it  seems  to  me  not  in  aceord  with  the  actual 
conditions. 

Mr.  WAQMER.  There  is  only  one  other  way  of  doing  It, 
and  that  is  to  constitute  some  board  down  here  to  sit  as  a 
judge,  with  all  the  red  tape  ihat  is  tovolved  in  inquiring  into 
the  financial  condition  of  the  State,  the  needs  of  the  State, 
and  all  the  other  factors  that  have  to  be  taken  Into  consid- 
eration In  determining  need.  It  seems  to  me  the  governor  of 
a  State  is  in  a  better  position  to  know  the  needs  of  his  com- 
munity than  some  bureau  set  up  here  in  Washington. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  will  the 
Senator  yield? 
Mr.  WAGNER.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  plan  In  the  bin  Is  nec- 
essarily somewhat  arbitrary.  May  I  point  out  to  the  Sena- 
tor from  Idaho  that  to  undertake  to  incorporate  a  different 
provision,  such  as  he  has  suggested,  would  Involve  an  almost 
endless  investigation  and  inquiry  on  the  part  of  a  central 
board  in  Washington.  Manifestly,  hearings  would  have  to 
be  had,  surveys  would  be  req:iih«d.  and  great  expense  would 
be  incurred  in  the  administration  of  the  act.  with  the  result 
that  the  conclusion  probahly  would  not  be  greatly  different 
from  that  which  would  be  based  on  population. 

It  was  argued  during  the  course  of  Uie  hearings  referred 
to  by  the  Senator  from  New  York  on  the  Costigan-La  Toi- 
lette bin  t^^f^^  after  all.  the  basing  of  apportionment  on  the 
unemployed  population  would  not  make  a  very  great  differ- 
ence from  the  apportionment  that  would  be  made  on  popu- 
lation Itaelf.  To  require  a  central  board  to  be  created  to 
look  into  the  subject  of  needs  would  be  to  handicap  the 
administration,  and  necenarfly  involve  discrimination. 

So  I  think  that  while  there  is  much  that  can  be  said  in 
criticism  ol  the  plan  in  this  biH,  and  it  is  in  a  measure 
arbitrary,  after  all  it  is  the  most  practical  plan  if  we  wish 
to  get  rcsialts.  and  get  them  oulckly.  and  secure  them  without 
discrimination. 

Mr.  WALSH  of  Montana,,  Mr.  President,  I  desire  to  sub- 
mit an  observation. 

When  this  matter  was  last  before  the  Senate  upon  the 
amendment  proposed  by  the  BeoMUx  from  Connecticut.  I 
called  attention  to  the  fact  that  in  all  reasonable  probability 
the  statistics  of  unemplosrment  found  in  the  census  take  into 
consideration  only  unemployment  in  industrial  centers,  and 
do  not  take  Into  oonsldcration  at  all  the  needs  of  the  farm- 
ing population  of  the  ouuniry. 

Take  the  State  of  TTanssi.  for  instance:  In  all  reasonable 
probability  the  number  of  imemployed  in  the  State  of 
Kansas  will  be  relatlvdy  small,  whereas  there  may  be  in  the 
rural  sections  all  manner  of  need  for  relief.  That  certainly 
is  the  condition  in  my  State,  and  I  dare  say  in  the  State 
of  the  Senator  from  Idahq^ 

So  I  contend  that  a  distrfimtion  upon  the  basis  of  unem- 
ployment as  reported  in  tbe  census  would  be  manifestly 
unjust  and  unfair  to  the  rural  sections. 


Mr.  ROBZNaOM  at  Arkanaaa.    Ifr.  Preitdttit»  vfll  ll» 

Senator  permit  one  more  interruption? 

Mr  W^AQNER.    Tea. 

Mr!  ROBINSON  of  ArfcansM.  Also,  It  aawf  b»  aliM  that 
such  statistics  on  this  subject  as  are  available  hare,  by  jte 
progress  of  events,  become  more  or  leas  obsokta.  Chamws 
are  constantly  occurring.  Many  eommunltlBa  •>«  maw  in 
need  that  were  experiencing  no  immediate  umjussity  a  lev 
months  ago  or  were  able  to  meet  raqulrements  tram  local 
resources;  and  certainly  if  we  go  back  to  the  ttaM  d.  tt» 
ooisus  we  win  find  that  unemployment  statistics  are  a  wtioUy 
unreliahle  standard  upon  which  to  proceed  at  this  ttma. 

Mr.  WAGNER.  We  shaU  have  to  adopt  ona  or  tha  other 
of  the  two  standards.  I  am  quite  ready  to  agree  that  an 
unemplojrment  census  would  be  a  better  method. 

Mr.  ROBINSON  of  ArkauMs.  That  means  that  •  svfey 
of  tmemployment  would  lie  required  now;  and.  mi  1  afcatad 
a  few  moments  ago.  it  would  add  to  the  ootaplexltlea  c< 
administration. 

Mr.  BORAH.  Mr.  President.  I  appraeiaie  ths  itiflVwiifctSi 
on  both  aides  of  the  proposition;  birt  may  I  ask  a  qoaatlflii,  hi 
order  to  understand  the  import  of  the  bin? 

ThebiU 


8ucb  amount  dial!  be  appertloatd 
tktm  praimrttoii  wlUch  thalr  pnpMlsMon 
ttom  or  tb*  United  States. 


the 

to 
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That  would  require  the  authorities  to  vtthhoM  tht 
that  any  State  might  be  entitled  to  aoconUnt  to  pniwilitien. 
whether  it  made  application  far  it  or  not. 

Mr.  WAQNER.  A  State  can  not  get  an  amonnt  M  tweam 
oi  the  amount  which  is  apportioned  to  it.  This  Is  only  ftar 
the  period  until  December.  If  the  situatkNi  gats  BHva  aa- 
rious.  we  probably  wiU  have  to  appropriate  mora  foads;  hut 
New  York,  for  instance,  under  this  bin.  would  hsn«  tSMM,- 

000  assigned  to  it.  It  can  not  borrow  in  eaMess  sC 
$30,000,000;  but  within  that  $90,000,000  It  may  hOROW 
a  sum  as  the  governor  oertlflea. 

Mr.  WALSH  of  Massachusetts.    ISt.  PresidcBt,  what  woold 
the  smaDest  State  get? 
Mr.  BORAH.    Mr.  President,  that  is  not  exactly  the  patat 

1  had  in  mind.   The  fund  would  have  to  be  kept  iafeaet  as  ta 
those  States  which  did  not  malce  appUeatkm? 

Mr.  WAGNER.    Yes. 

Mr.  ROBINSON  of  Arkansas.    Tliat  is  right 

Mr.  BORAH.    So  that  that  part  of  the  fund  oouM  Bot  ha 
drawn  upon  for  those  States  which  did  need  VL  .  Xk 
have  to  be  held  intact  for  thoae  which  had  not 
cation? 

Mr.  WAQNER.    That  Is  tnie. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Ssnata 
York  Held  to  the  Senator  from  Michigan? 

Mr.  WACagER.    I  do. 

Mr.  COUZENS.  The  very  qoestton  ralaed  hy  Iba 
from  Idaho  was  raised  in  Oie  conunittea;  and  Cha  Senator 
from  New  York  wiU  remember  that  the  eoanBitila  took  a 
vote  as  to  the  means  of  dlshrlbutlaii.  whether  it  ikoaM  ba 
by  need  or  by  population.  Some  of  the  Senai 
theta-  States  in  aD  probabdlltr  would  not  apply  for  asy  of 
funds.  It  has  been  said  that  pfrhaps  40  States  al 
would  not  apply.  Then.  In  effect,  we  an  appraptkittaai  or 
permitting  the  use  of  $800,000,000  for  the  aid  cC  the  vnaoi- 
pioyed  and  at  the  same  time  proposing  to  tla  op  aa^  oC  It 
by  apportionment  to  States  that  do  not  need  It  or  «fll  not 
ask  for  It 

Mr.  WAGNER.    Mr.  President,  assertkms  hava  baen 
every  little  irtiile  that  this  State  does  not  need 
and  that  State  does  not  need  it.    I  have  not  heard  oC  a  i 
that  is  not  apprehensive  that  within  a  very  fav  wwhi  It 
win  be  unable  to  cope  with  the  sitoatkm  unless  ite 
are  supplemented  by  some  aid  from  tha  Vadaral 
ment;  and  that  includes  New  Yosk  State. 

Mr.  HEBERT.    Mr.  President.  wiU  tha  Senator  yWd? 

Mr.  WAGNER.    I  beUeva  that  eventually  New  Toit  wffl 
have  to  take  advantage  of  thia  act;  and  I  do  not  ttllnk 
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sUtements  that  are  made  have  any  other  basis  except 

conjecture.  .  ^^     ,__   . 

Mr  COUZENS  and  Mr.  HEBERT  addressed  the  Chair. 
The   VICE   PRESIDENT.    To   whom   does   the   Senator 

Yield? 

"   Mr.  WAGNER.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COOZENS.  I  want  to  point  out  to  the  Senator  thiit 
during  the  discussion  some  Senators  made  the  very  definite 
statement— I  do  not  want  to  name  the  Senators,  because  it 
might  embarrass  theh-  SUtes—that  their  States  would  not 
apply  for  any  money;  and  some  of  the  Senators  said  that 
they  would  be  ashamed  if  theh-  States  did  apply.  I  submit 
that  if  that  be  the  case,  we  are  tying  up  on  an  allotment 
plan  a  lot  of  money  or  prospective  money  that  will  not  be 

For  example,  there  is  no  State  that  is  worse  hit  than 
Michigan  as  a  result  of  the  concentration  of  the  motor-car 
industry.  Its  allotment  under  this  program  would  be  some 
twelve  and  a  half  million  dollars,  which  is  wholly  inadequate, 
almost  useless  so  far  as  Michigan  is  concerned;  and  yet 
Michigan  Is  not  going  to  ask  for  any  money  that  is  not 
supported  by  either  the  surrender  of  its  road  funds  or  the 
deposit  of  municipal  securities  that  are  adequate. 

For  example,  Detroit  is  perf  ecUy  able  to  take  care  of  itself 
if  it  can  finance  its  securities.  Detroit  has  probably  $32,000.- 
000  of  maturing  securities  that  it  is  unable  to  renew,  because 
of  a  lack  of  market;  and  yet  they  could  be  used,  under 
proper  arrangements,  as  aec\irlty  for  a  loan  from  the  Recon- 
struction Finance  Corporation. 

So  what  is  the  use  of  fixing  the  amount  at  $300,000,000 
when  we  are  going  to  tie  up  a  lot  of  it,  according  to  the  re- 
ports, by  allocation  to  States  that  do  not  need  it.  and  yet 
find  that  we  have  made  wholly  inadequate  provision  for 
communitiea  like  Michigan,  tor  instance,  where  they  need 
more  than  twelve  and  a  half  million  dollars  to  finance  them- 
selves alone,  if  they  do  not  need  it  for  any  other  purpose? 

Mr.  WAGNER.  Mr.  President,  in  the  first  place,  I  think 
the  need  is  universal  at  this  time;  and  the  question  wliich 
the  Senator  raises  is  a  fundamental  question  so  far  as  the 
considerati<m  of  this  bill  is  concerned.  We  will  have  to  de- 
cide to  do  one  of  two  things:  Either  to  adopt  the  plan  of 
the  bill  or  to  create  a  bureau  here  in  Washington  which  will 
determine  the  needs  of  a  State  irrespective  of  what  the 
governor  may  certify  are  its  needs.  Then  will  come  all  this 
red  tape,  which  was  so  clearly  pointed  out  by  the  Senator 
from  Arkansas — the  Investigation  into  what  the  State  itself 
has  been  doing,  as  to  its  fiscal  situation,  as  to  whether  it 
has  properly  distributed  its  funds,  and  so  forth.  It  is,  I 
think,  the  worst  kind  of  bureaucracy  azMi  invasion  of  States* 
rights  by  a  Federal  bureau.  Since  this  money  is  being  bor- 
rowed, and  the  State  is  going  to  pay  it  back,  I  should  think 
that  its  certification  as  to  what  the  needs  are  ought  to  be 
final,  because,  after  all.  it  is  only  an  advance  or  a  loan. 

Several  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield:  and  to  whom? 

Mr.  WAONER.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLET.  Mr.  President,  the  suggestion  Just  made 
by  the  Senator  from  New  York  seems  to  me  one  that  we 
ought  not  to  lose  sli^t  of. 

In  the  first  place,  remarks  made  in  the  committee  by 
Members  cf  the  Senate  as  to  whether  any  State  would 
apply,  or  whether  they  would  be  ashamed  for  their  States 
to  apply,  have  no  bearing  on  this  question.  This  l^  does 
not  put  on  a  Senator  the  responsibiUty  of  applying  for  this 
fund.    It  puts  It  on  the  governor. 

Another  thing:  This  is  nb  gift  of  the  National  Govern- 
ment. If  it  were  a  direct  gift  out  of  the  Treasury  for  un- 
employnient  rehef.  there  might  be  some  force  in  the  sug- 
gestion that  it  ought  to  be  distributed  from  Washington: 
but  this  is  a  loan.  This  whole  bill  is  based  on  the  theory 
that  the  Federal  Government  is  not  to  interfere  with  the 
State  in  its  capacity  to  take  care  of  its  local  situation,  but 
is  merely  to  aid  it  in  taking  care  of  it.  Therefore,  this  Is 
a  loan  to  the  State,  to  be  granted  on  the  application  of  the 
governor. 


If  we  provide  that  this  money  shall  be  distributed  accord- 
ing to  the  need,  we  might  very  well  imagine  a  situation 
where  the  governor  of  a  State,  acting  in  his  capacity  as 
chief  executive  of  one  of  the  Commonwealths  of  the  Nation, 
might  certify  to  the  need  in  tiis  State,  and  yet  some  bureau 
in  Washington  might  decide  tiiat  he  had  misrepresented  the 
conditions  and  deny  the  relief  which  he  himself,  on  his 
responsibihty.  liad  certified  to  the  National  Govemment, 

Another  thing:  Of  course,  if  a  provision  is  to  be  inserted 
here  that  the  money  should  be  distributed  according  to  need. 
the  first  to  come  would  be  the  first  to  be  served,  according 
to  the  old  standard  of  country  milling. 

Another  thing,  this  money  is  to  be  repaid  to  the  Federal 
Govemment  by  a  deduction  in  advancements  to  the  States, 
which  are  based  now  upon  population  and  rural-routes  mile- 
age. In  other  words,  the  repajnnent  of  this  fund  to  the 
Treasury  is  to  be  based  in  part  upon  the  same  standard 
upon  which  we  propose  to  distribute  it  among  the  States; 
and.  certainly,  looking  upon  it  from  the  standpoint  of  a 
loan  to  a  State  which  is  promising  to  repay  it  to  the  Federal 
Govemment.  or  if  it  is  not  repaid,  then  to  t>e  deducted  from 
any  money  to  be  advanced  by  the  Treasury  to  the  State 
for  roads  or  other  purposes,  if  we  can  not  depend  on  the 
integrity  and  the  good  faith  and  the  intelligence  of  the  gov- 
ernor who  asks  for  the  loan  to  distribute  it  according  to  the 
needs  in  the  State,  we  ought  to  consider  very  seriously 
whether  we  would  make  any  advancement  to  the  State  at  all. 
Mr.  HA  WES.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  WAGNER.     I  yield. 

Mr.  HAWES.  Possibly  Missouri  is  a  typical  State.  Its 
limited  borrowing  capacity  is  controlled  by  the  constitution. 
Our  leading  city  is  St.  Louis,  and  there  is  a  limit  on  its 
borrowing  cartacity.  So  that  a  constitutional  amendment 
would  be  required  to  enable  the  State  to  borrow  any  of  this 
money,  or  an  act  of  the  city  of  St.  Louis  to  secure  some  of 
the  money.  That  would,  in  either  case,  mean  long  delay; 
and  I  am  informed  that  our  people  have  generously  and 
spontaneously  contributed  for  months  and  months  to  the 
imemployment  situation,  but  they  have  reached  their  private 
limits  and  something  must  be  done.  It  may  happen  that 
there  will  be  an  unequal  distribution  of  this  money  if  we 
consider  State  after  State,  but  the  passage  6f  this  bill  will 
afford  means  of  meeting  the  immediate  necessities  of  the 
situation  which  can  be  rectified  when  Congress  meets  in 
December. 

I  understand  there  would  be  an  option  between  two  or 
three  different  ways  by  which  the  money  could  be  secured. 
If  a  State  found  itself  in  the  embarrassing  situation  in 
which  my  State  is,  then  the  governor  would  have  the  option 
of  borrowing  the  money,  and  the  Govemment  would  hold 
as  its  security  money  which  might  be  allocated  to  the  State 
for  road  purposes,  and  any  governor  who  has  a  choice  be- 
tween starvation  and  hunger  and  misery  as  against  the 
building  of  roads  must,  if  he  is  a  capable  governor,  decide 
In  favor  of  borrowing  the  money  in  this  way. 

I  do  not  see  any  other  method  for  getting  the  reUef  so 
much  needed.  My  State  is  a  prosperous  State.  It  has  bled 
itself  white  in  t)orrowing  money  and  taking  money  from 
private  individuals.  There  is  no  return  upon  that,  but  there 
Is  a  limit  upon  it.  and  the  chief  effect  of  this  bill  would  be 
to  tide  over  an  immediate  necessity  with  various  ways  of 
repayment  afforded. 

ICr.  WAGNER.  Free  from  red  tape,  I  may  say  to  the 
Senator. 

Mr.  HAWES.  As  to  the  matter  of  dealing  with  munici- 
palities, it  is  inconceivable  to  me  that  the  United  States 
could  think  of  such  a  thing.  If  it  thought  of  dealing  with 
coimties,  there  are  3,000  counties  in  the  Union.  So  it  has 
placed  the  exercise  of  proper  judgment  in  the  hands  of  the 
governor  of  the  State,  it  being  understood,  of  course,  that 
the  representatives  of  the  munisipahties  and  the  different 
volunteer  organizations  will  be  called  Into  conference  by  the 
governor  and  the  fund  allocated  where  it  is  most  needed. 

Mr.  COSTIGAN.    Mr.  President,  may  I  ask  the  Senator 
from  Missouri  a  question? 
Mr.  WAGNER.    I  yield  for  that  purpose. 
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Mr.  C06TIOAN.  Tht  Senator  from  Missouri  has  hidl- 
cated  certain  constitutional  difficulties  with  reference  to 
loans  to  MisBourL  For  the  Infonnation  of  the  Senate,  may 
I  ask  the  Senator  to  explain  to  the  Senate  how  the  governor 
of  that  SUte  will  justify  lending  the  credit  of  the  State  to 
a  loan,  even  under  the  provisions  of  the  bill,  for  repayment 
through  deductions  from  future  Federal  road  funds?  The 
question  is  not  dictated  by  hostility  to  reUef  legislation.  No 
one  more  strongly  indoraes  the  objective  of  this  proposaL 
If  improvemente  are  not  oMainahle.  I  shall,  of  coiu'se,  vote 
for  the  measure.  Personally,  however.  I  see  no  escape  from 
the  definite  obligation  resting  on  the  Federal  Govemment  to 
make  safeguarded  grants  to  the  States  rather  than  loans. 

Mr.  WAU3H  of  i^t*nt»^m^  Mr.  President,  will  the  Senator 
from  New  Ybrk  yield  to  me  a  moment? 

Mr.  WAGNER.    I  yield. 

Mr.  WAI^H  of  Montana.  Touching  the  matter  just  now 
raised  by  the  Senator  from  Colorado,  although  the  bill  uses 
the  word  "  loan."  there  would  be  absolutely  no  obligation 
upon  a  State  at  all  in  the  ordinary  sense.  The  bill  simply 
provides  that  if  any  of  this  n»oney  shaU  be  paid  to  a  State 
at  this  time,  it  will  not  be  paid  to  the  SUte  in  the  future. 
That  is  all  there  is  to  it.  I  can  not  think  that  if  the  Govem- 
ment of  the  United  States  sued  a  State  in  the  Supreme  Court 
of  the  United  States  to  recover  the  amount  of  such  a  loan,  it 
could  prevail  in  its  suit,  becanae  the  bill  expressly  provides 
the  way  in  which  the  thing  is  to  be  paid,  if  "  payment "  is 
the  proper  word  at  all.  It  is  simply  an  advance.  The  money 
would  be  given  to  a  State  at  thki  time  instead  of  being  given 
to  it  at  some  future  time,  and  if  the  State  does  not  retiun  it. 
it  will  be  Uken  out  of  the  State's  allocation  of  funds  in  the 
future. 

Mr.  COSTIGAN.  The  learned  Senator  from  Montana  is 
doubtless  right  in  his  interpretation  of  the  purpose  of  the 
legislation.  If  so,  however,  the  Senate  is  asked  to  put  its 
seal  of  approval  on  a  grant  to  a  State,  designating  the  grant 
as  a  loan. 

The  constitution  of  Missouri  provides,  in  part: 

The  general  assembly  ahaU  have  no  power  to  give  or  lend,  or  to 
authorize  the  giving  or  lending  of  the  credit  of  the  State  In  aid  of 
or  to  any  person,  association,  or  corporation  •  •  •  for  the  pay- 
ment of  llabaitlea.  present  or  praepectlve. 


Under  that  provision  it  would  appear  that  the  State  of 
Missouri  is  barred  from  {^edging  its  credit  for  a  loan  of  this 
sort.  If  we  proceed  upon  the  theory  suggested  by  the  Senator 
from  Montana  that  no  suit  at  law  or  in  equity  could  be  based 
upon  the  advance  of  funds  under  this  -measure  as  drafted, 
the  credit  of  the  State  would  nevertheless  be  pledged  either 
through  legislative  action  or  through  the  express  or  impUed 
agreement  of  the  governor  of  the  State. 

Mr.  WAGNER.  Mr.  President,  may  I  make  this  appeal  to 
the  Senate?  I  hope  we  dial!  not  get  into  the  legalistic 
arena,  in  the  discussion  of  this  bill,  that  we  got  into  in  De- 
cember when  the  La  FoUeUe-Costigan  bill  was  before  the 
Senate.  Unfortunately,  at  that  time  we  got  into  a  discus- 
sion, but  not  on  the  question  of  the  necessity  of  reUef ,  be- 
cause, as  I  analyze  the  vote,  a  majority  of  the  Senators  of 
this  body  said  there  should  be  relief.  They  were  persuaded 
of  the  necessity  by  the  effective  arguments  made  by  the  two 
Senators  who  sponsored  the  legislation.  But  we  got  into  a 
legalistic  argument  as  to  the  method  to  be  employed  in  the 
distribution  of  the  funds. 

I  was  on  the  bench  long  enou^  to  know  how  lawyers  can 
get  into  legalistic  dt"*"*****"*  and  target  the  main  and  sub- 
stantive question  involved.  Let  us  not  be  so  concerned  with 
technical  language  or  precedent  but  let  us  think  of  the 
people  we  have  to  feed  now. 

There  is.  as  the  Senator  from  Montana  has  said — and  I 
do  not  suppose  there  is  a  more  reliable  authority  upon  these 
questions  than  he — the  thought  that  at  most  there  Is  no 
constitutional  prohibition  on  a  State.  It  can  not  interfere 
with  the  transmission  of  this  money.  It  is  a  responsibility 
which  the  Federal  Govemment  assumes.  It  says  to  the 
State,  "  Here,  you  may  have  this  money  to  feed  your  people, 
and  if  you  do  not  make  proivislon  for  its  return  under  some 


borrowing  power  that  you  have  we  win  Uqtttdatt  tlie  dibt 
by  subtracting  from  your  future  M>propriatloDB.  tor  oae-flftii 
of  the  appropriation  each  year  until  the  sum  Is  Uqpidated.** 

I  think  it  is  a  plain,  simple  pnqxHition.  which  la 
able  in  law.  and  certainly  the  necessities  of  the 
require  it.    Time  is  of  the  essence  in  this  case. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
questicm? 

Mr.  WAGNER.    I  yield. 

Mr.  REED.  Take  the  tmsition  of  the  Governor  of  PMin- 
sylvania.  Our  constitution  forbids  the  State  of  Penmq^veoala 
from  txuTowing  money  unless  two  successive  legUdatDcea 
shall  authorize  it  and  direct  the  submission  of  the  quegtton 
to  the  people.  After  the  action  of  two  leglslatUNa  It  must 
then  cc»ne  to  a  poptilar  vote,  and  any  oOnet  loan  bw  the 
State  in  excess  of  $1,000,000  temporary  aecommodaUon  Is 
absohxtely  hivalid.  Pennsylvania  Is  typteal  of  a  dona  oltMr 
States. 

Suppose  the  United  States  Govemment  did  hand  over 
some  of  this  money  to  the  Oovomor  of  Femaq^lvantab  It 
could  not  be  a  loan  under  our  constitution,  It  woidd  thert^ 
fore  have  to  be  regarded  as  an  advance  of  Federal  aid  for 
highway  construction,  and  our  governor  would  toe  coafranled 
with  the  alternative  of  doing  nothing,  or  of  mhapprugrt^t- 
ing  highway  money  to  feed  people  in  distress.  Tltat  woidd 
be  the  predicament  in  which  we  would  place  him*  How 
could  his  situation  be  helped?  Hie  same  thing  la  trot  of 
Michigan. 

Mr.  WAGNER.  The  governor  would  not  toe  in  that  pre- 
dicament. The  Federal  Government  would  aasume  the  re- 
sponsibility of  advancing  to  the  State  moneys  for  a  State  m 
well  as  a  Federal  purpose,  namely,  taking  care  of  the  needy. 
and  the  Federal  Oovemmeixt  would  plaee  a  condition  on  the 
transmission  of  that  money,  which  would  toe  that  la  ttoe 
future  it  should  deduct  an  equal  sum  from  the  appropria- 
tions to  come  to  the  State. 

Mr.  REED.  In  other  words,  it  would  be  an  advanee  out 
of  its  expected  highway  grants. 

Mr.  WAGNER.  It  would  not  toe  a  loan  prohibited  waOa 
the  State  constitution. 

Mr.  GEORGE.    Mr.  President,  if  the  Senator  wfll  yield.  I 

find  these  words  in  the  bill: 

Any  funds  made  available  to  a  State  porraant  to  this  aet  shall 
be  administered  by  the  governor,  or  under  his  dlveefclaa.  aatf  wpoa 
hla  responsibility,  subject  to  the  laws  of  the  SUte. 

I  do  not  see  how  the  governor  of  my  State  ooold  use  ttof 
of  this  fund  for  general  relief  purpoeee,  or  could  apportion 
it  among  the  municipahties  of  the  State,  toecaaae  wbettaer  be 
called  it  a  loan,  an  advanee,  or  an  allotment.  It  woMS  toe 
received  by  the  governor,  there  would  be  a  promiae  to  w  ^ 
Interest  or  to  allow  an  interest  dbartt  against  tlio  advanee.  /f 
and  there  is  an  express  limitation  that  all  ftrada  reoetvad  toy 
the  State  pursuant  to  this  act  shaU  be  ailinlnliteiiad  tof  the 
governor  or  under  his  direction,  upon  his  reepoMibflttyt 
ject  to  the  laws  of  the  State. 

Mr.  WAONER.    That  is  as  to  the  distritoution  of 
to  the  needy.   I  think  abnoet  every  State  has  creaO 
the  law  an  unemployment  relief  agency  or  w^dfaro  afSMf 
which  distributes  such  funds  among  the  neecb'. 

Mr.  GEORGE.  I  had  the  impression  that  the  mpaey 
might  be  tised  by  the  State  for  direct  relief  ptupeem  or  to 
relief  work. 

Mr.  WAGNER.  In  relief  work,  yes;  tout  it  It  to  too  <knt  is 
the  SUte  directs  that  it  be  done. 

Mr.  HEBERT.    Bir.  Presldmt,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  HEBERT.  I  shall  respect  tbe  wlshei  of  the  Senator 
from  New  York  and  shall  not  indulge  tn  any  Isfid  dIooiMlon 
of  this  prdtdem.  I  have  my  own  ideas  upon  it.  to«t  tot  the 
time  toeing  I  shall  not  enter  into  any  so^  fUsrnssloii 

I  merdy  rose  to  say  that  so  far  as  Rhode  HHaod  Is  cofi- 
cemed.  I  know  of  no  miaapprebenskm  there  atooiA  taking 
care  of  our  people.  The  Senator  stated  a  Short  iriorile  ago 
that  he  knew  of  no  State  whne  there  was  not  apprsheo- 
slon.    Hie  fact  Is  that  In  our  State  we  have  provkMKfOr 
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loans  to  aU  of  our  mtmtelpalities  out  ai  State  funds.  We 
ar«  making  these  loans  at  an  Interest  rate  o<  3  per  cent. 
I  have  had  no  Information  that  any  needs  on  the  part  of 
any  municipality  of  our  State  had  not  been  met.  I  merely 
wished  to  make  that  statement  so  the  record  might  be 
clear. 

Sir.  WAONKR.    I  conguitulate  the  Senator  and  his  SUte. 
Mr.  HEBERT.    I  think  the  State  is  entitled  to  congratu- 
lations. 

Mr.  HARRISON.     Mr.  President 

The  VICB  PRESIDENT.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  ICisslssippl? 
Mr.  WAONSR.    Certainly. 

Mr.  HARRISON.  I  want  to  ask  a  question  of  the  Sena- 
tor, who  Is  so  familiar  with  this  legislation.  Suppose  in  my 
State  we  do  not  want  to  borrow  any  money  or  get  this 
advance  for  some  relief  work,  but  that  we  are  short  of 
funds  necessary  to  pay  the  teachers  and  the  schools  are 
going  to  be  closed  imless  we  could  get  money,  that  It  is 
found  that  the  State  can  not  float  bonds  to  do  that  and 
they  were  then  to  apply  to  get  a  part  of  this  fund  to  be 
used  to  pay  the  school  teachers.  Could  they  get  the  money 
for  that  purpose? 

Mr.  WAONER.  I  doubt  It.  I  think  It  is  confined  to  the 
care  of  the  destitute  and  needy  In  the  State.  It  would  be 
of  course  a  matter  of  interpretation  by  the  State  itself  as 
to  whether  that  would  be  a  case  of  caring  for  the  destitute 
and  needy. 

Mr.  HARRISON.  Suppose,  because  of  the  condition  of 
the  bond  market,  the  State  was  unable  to  sell  its  bonds  and 
as  a  result  some  charitable  hospitals  are  going  to  close, 
sanitarlimis  for  tubercular  patients  are  going  to  close,  and 
many  men  be  thrown  out  of  employment  because  of  the 
closing  of  those  institutions.  Could  the  State  get  any 
money  under  this  plan  of  the  Senator  from  New  York? 

Mr.  WAGNER.  Under  a  reasonable  interpretation  they 
might  be  cared  for. 

Mr.  HARRISON.  Does  the  Senator  contemplate  follow- 
ing this  legislation  with  something  else  that  would  permit 
a  State  making  an  honest  effort  to  sell  their  bonds  in  order 
to  carry  on  some  of  the  Stati;  institutions,  to  borrow  money 
from  the  Reconstruction  Pinance  Corporation? 

Mr.  WAONER.  I  hope  very  soon  to  have  up  for  consid- 
eration the  so-ealled  construction  bill,  which  will  involve  the 
question  which  the  Senator  has  raised  here.  Undoubtedly 
be  will  raise  that  question  when  that  legislation  is  before 
the  Senate  for  consideration,  and  he  may  want  to  attempt 
to  broaden  the  scope  of  the  power  of  the  Reconstruction 
Finance  Corporation  in  financing  State  and  municipal 
projects. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  I  have 
had  many  letters  from  my  State  expressing  a  desire  to 
amMxi  the  Reconstnx:tion  Finance  Corporation  act  in  order 
to  enable  the  State  to  sell,  at  a  reasonable  rate  of  interest, 
some  bonds  to  that  corporation,  so  that  the  State  can  carry 
on  agracles  of  the  State,  which  is  xnion  preferable  than  to 
get  the  mcAey  in  this  way  to  take  care  of  some  relief  down 
there.  In  the  consideration  of  the  matter  I  hope  something 
can  be  worked  out  that  at  least  will  permit  them  to  go  to 
the  Reconstruction  Finance  Corporation  and  sell  some  bonds 
and  get  same  financial  aid  for  that  particular  work. 

Mr.  WAONER.  The  opportunity  will  undoubtedly  be 
offered  when  the  construction  bill  is  before  the  Senate. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisconsin? 

liCr.  WAONER.    I  yield. 

Mr.  BLAINE.  I  do  respect  the  Senator's  suggestion  re- 
garding the  discussion  of  the  legalistic  phase  of  the  meas- 
ure, but  this  is  going  to  become  a  law.  In  the  first  instance, 
it.  is  for  the  Congress  to  place  its  own  interpretation  and 
construction  upon  it.  The  Senator  will  recall  that  during 
the  consideration  of  the  bill  before  the  committee  I  invited 
attention  to  the  fact  that  whenever  the  Reconstruction 
Finance  Corporation  makes  a  loan  or  an  advance  to  the 
States  the  amount  of  such  loan  will  go  into  the  State  treas- 


ury. It  most  go  there  under  the  constitutions  and  laws  of 
moat  of  the  States. 

In  most  of  the  States  there  is  a  consUtutiooal  provtiion 
that  no  money  shall  be  taken  out  of  the  State  treasury  ex- 
cept pursuant  to  an  appropriation  made  by  the  leglalatuxe. 
so,  in  all  those  States  it  will  be  necessary  to  have  an  act  of 
the  legislature  to  appropriate  the  money  for  the  parpoees 
for  which  it  was  designed,  unless  the  State  has  anticipated 
or  contemplated  that  this  kind  of  relief  was  going  to  be 
afforded  and  has  passed  a  general  law  providing  that  all 
funds  payable  into  the  State  treasury  for  the  purposes  set 
forth  in  this  bill  shall  be  distributed  as  the  particular  State 
legislature  might  have  provided.  In  any  event,  except  tn 
those  rare  cases  where  the  State  had  anticipated  this  kind 
of  legislation.  It  will  be  necessary  to  await  the  convening  of 
the  respective  legislatures  or  for  the  governor  to  call  the 
legislature  in  special  session  for  the  purpose  of  making  the 
necessary  appropriation  of  the  specific  funds  obtained  under 
this  bilL 

Is  not  that  the  Senator's  view? 

Mr.  WAGNER.  The  Senator,  I  think,  is  correct.  If  there 
is  no  general  provision  already  to  take  care  of  funds  of  this 
tjrpe,  an  extraordinary  session  of  the  legislature  would  have 
to  be  called  to  take  care  of  that  matter;  but  after  all  that 
is  not  an  impossible  thing. 

Mr.  BLAINE.  I  was  not  raising  the  point  in  opposition 
to  the  Senator's  measure. 

Mr.  WAGNER.     I  agree  with  the  Senator. 

Mr.  President,  may  I  at  this  time  offer  an  amendment  to 
the  biS? 

The  VICE  PRESIDENT.  The  bill  is  open  to  amendment. 
The  Senator  from  New  York  offers  an  ameiulment.  which 
win  be  stated. 

The  Chibf  Clerk.  On  page  1,  lines  8  and  9,  strike  out  the 
words  '*  made  available  by  the  Reconstruction  Finance  Cor- 
poration act  "  and  insert  in  lieu  thereof  the  words  "  herein- 
after made  available." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Is  agreed  to.  The  clerk  will  state  the  further  amend- 
ment offered  by  the  Senator  from  New  York. 

The  Chrf  Clerk.  On  page  4,  after  line  19,  insert  the 
following  additional  section: 

Sec.  4.  Por  the  purpoae  of  proTlding  funds  for  carrying  out  the 
provisions  of  this  act,  the  Reconstruction  Finance  Corporation  is 
authoiiBed  and  empowered  to  Issue  Its  notes,  bonds,  debentures, 
or  other  such  obligations.  In  an  aggrei^^te  amount  not  to  exceed 
1300.000,000.  Such  netes.  bonds.  debentUTM.  or  other  such  obli- 
gations shall,  so  far  as  practicable,  be  issued  in  the  same  manner 
and  be  subject  to  the  same  terms  and  conditions  as  the  notes. 
bonds,  debentures,  or  other  such  obligations  issued  pursuant  to 
section  9  of  the  Reconstruction  Plnance  Coriwratlaii  act. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York. 

Mr.  KEAN.  Mr.  President,  I  would  like  to  amend  the 
amendment,  if  the  Senator  from  New  York  wffl  accept  it. 
by  providing  that  the  bonds  or  notes  issued  by  the  Recon- 
struction Finance  Corporation  shall  not  carry  a  greater  rata 
of  interest  than  the  States  pay  the  United  States. 

BCr.  WAGNER.  This  does  not  deal  with  the  interest  ques- 
tion at  all. 

Mr.  lOBAN.  It  provides  that  they  shall  issue  their  notes, 
bonds,  and  so  forth. 

Mr.  WAGNER.  There  is  another  section  of  the  bill  which 
deals  with  the  question  of  interest.  This  simply  empowers 
the  Reconstruction  Plnance  Corporation  to  i»ue  its  notes, 
and  so  forth,  up  to  $300,000,000. 

Mr.  KEAN.    Very  wen. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York. 

Mr.  LOGAN.    Mr.  President 

Mr.  COUZENS.    May  I  point  out  to  the  Senator 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield,  and  if  so,  to  whom? 

Mr.  WAGNER.    I  yield  the  floor. 

Mr.  LOGAN.  Mr.  President,  before  the  Senator  jrields 
the  floor.  I  desire  to  ask  him  a  question  for  information. 
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Mr.  WAONKR.  Mr.  PraaldeBt,  tbe  amendment  has  not 
been  disposed  of. 

The  VICE  HiESIDENT.  Tbe  Chair  understands  that 
the  Senator  from  Michigan  destrcs  to  discuss  it.  The  Sena- 
tor from  Kentucky  is  reoogniaed  to  propound  a  question  to 
the  Senator  from  New  York. 

Mr.  LOGAN.  Mr.  Prealdait.  the  Senator  from  Pennayl- 
Tania  a  while  ago  suggested  that  It  is  tanpoesible  for  his 
state  to  incur  any  obligatten  to  the  United  States  Govern- 
ment. The  same  thing  Is  trae  In  my  State  and  in  many 
others.  In  response  to  that  tbe  Senator  from  New  York 
said  that  if  the  arrangement  could  not  be  made  to  pay  the 
money  back  it  would  be  repakl  by  deducting  one-fifth 
of  future  appropriations  to  the  States  for  road-building 
purposes. 

I  desire  to  caD  the  attention  of  the  Senator  from  New 
York  to  the  fact  that  one-llfCh  of  the  State  aid  granted  to 
the  States  will  not  pay  the  interest  on  this  loan  we  are 
talking  about:  and  If  that  be  true,  what  would  become  of 
the  principal? 

Mr.  WAONER.  In  no  case  Is  man  than  one-fifth  of  the 
8Ute-aid  appropriation  to  be  deducted.  It  may  be  It  will 
take  10  years  to  liquidate  the  debt,  but  In  no  case  is  more 
than  one-flfth  of  the  approvoiatlon  deducted  and  charged 
against  the  State. 

Mr.  LOOAN.  But  If  0Qe>flfth  will  not  pay  the  annual 
Interest  that  accrues,  then  the  debt  will  keep  on  growing 
and  wiU  never  be  paid:  and  If  the  State  can  not  pay  it,  it 
will  have  to  be  repudiated. 

Mr.  WAGNER.    Does  the  Senator  know  of  such  a  case? 

Mr.  LOOAN.  I  do.  I  think  it  will  be  true  in  almost 
every  State.  Take  the  State  of  Kentucky,  for  instance. 
We  have  about  $1,500,000  in  State  aid  each  year.  One-flfth 
of  that  would  be  $300,000.  If  the  SUte  of  Michigan  re- 
ceives $12,500,000  under  this  bill,  then  Kentucky  will  receive 
about  one-half  that  sum,  or  about  $6,000,000.  Five  per  cent 
interest  on  $6,000,000  would  be  $300,000:  so  it  would  take 
our  one-flfth  to  pay  tbe  Interest,  and  the  entire  principal 
would  remain  unpaid.  Tlw  State  can  not  bond  itself  to 
pay  it.  What  would  become  of  that  debt  if  tbe  interest 
amounts  to  more  than  tbe  amount  provided  to  be  deducted 
each  year? 

Mr.  WAONER.  I  would  want  to  know  whether  we  are 
talking  about  an  academic  question  or  a  real  question.  I 
went  into  these  figures  some  time  ago  and  I  know  of  no  such 
case. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  senior  Senator  from  Kentucky? 

Mr.  WAONBR.    I  yield. 

Mr.  BARXIfY.  I  suggest  to  my  colleague  that  if  that 
situation  should  develop  the  State  would  have  no  complaint. 
Only  the  Federal  OoveRunent  eould  complain,  because  if  the 
Federal  Oovcrnment  did  not  take  out  enough  for  the  repay- 
ment of  the  loan  each  year,  but  only  enough  to  pay  the 
Interest  each  year,  then  the  State  would  not  have  anything 
to  complain  about. 

Mr.  WAONER.  What  would  happen  would  be  that  it 
would  take  a  longer  time  to  Uquklate  the  debt. 

Mr.  LOOAN.  Tbe  deb$  would  be  like  tbe  frog  that 
jumped  up  3  feet  and  fell  back  S  feet  trying  to  get  out  of  the 
weU.  It  never  would  be  liqaldated.  My  coUeague  says  tbe 
State  would  have  no  reason  to  oomplain  The  State  would 
have  reason  to  complain  because  it  would  be  forced  to  re- 
pudiate the  debt,  and  it  would  have  that  debt  standing  over 
Its  people,  which  they  ooold  not  pay  because  it  was  illegally 
contracted  and  ooold  not  pay  because  the  plan  providing  f  or 
Its  repayment  in  tbe  bill  wfD  never  repay  it.  My  suggestion 
to  the  Senator  from  New  Toek  Is  if  tbe  rate  of  interest  of 
6  per  cent  will  take  more  than  tbe  one-flfth  which  the  State 
would  get  out  of  the  road-baOdlng  aid  idan.  then  the  rate  of 
interest  should  be  reduced  until  there  may  be  a  repayment. 

Mr.  WAONER.  The  Senator  is  anticipating  a  reqxiest  I 
was  going  to  make.  I  think  the  rate  fixed  by  the  committee 
Is  entirely  too  high.  I  am  going  to  propose  a  rate  of  3  per 
oent.    But  I  will  satisfy  the  Benator  before  the  day  is  over 


that  tbe  question  be  ralace  Is  academlf     I  4d  not  HUak  In 
reality  it  can  arise. 

There  is  another  provMon  In  the  bm  bgr  Whlelf  m  fltote 
may  meet  its  obligations  by  amending  its  oonatttotkn  If  tte 
constitution  prohibits  a  loan,  or  by  pawdng  tbe 
leglslaUon  if  the  loan  may  be  aoqulzwd  wittaonk 
the  constitution,  so  we  have  the  other  method  d 
by  the  SUte.  I  do  not  beUeye  that  any  State  wffl  Mih« 
erately  repudiate  its  debt  to  the  tJbited  Statea. 

Mr.  LOOAN.    I  do  not  either. 

Mr.  WAGNER.    I  have  that  eOnfidenoe  In  the  hiteffity 
.of  our  States. 

Tbe  VICE  PRESIDSNT.    The  question  Is  on  agseelBg  to 
the  amendment  of  the  Senator  ttota.  MOW  York, 
understood  that  the  Senator  from  Michigan  IMr. 
desires  to  be  reoogniaed  <«  the  amwKkneni, 

Mr.  COUZENS.  Mr.  Prerident.  X  would  like  to  oik  the 
SenatOT  from  New  York  Just  why  the  neoesstty  for  eeetlon  4 
which  he  has  Just  offered  as  an  ammdment,  in  view  of  tbe 
fact  that  the  corporation  has  authoKlty  now  to  laMie  np  to 
$2,000,000,000? 

Mr.  WAONER.  Because  I  did  not  want  to  Interfere  with 
any  prior  act  of  Congress.  Congreee  gave  tbe  power  to  the 
Reconstruction  Finance  Corporation  to  isBue  ddbentvea  up 
to  $1,500,000,000  for  the  purposeg  inchided  in  that  parUcQ- 
lar  legislation.  I  did  not  want  to  Invade  that  parttctflar 
territory,  but  to  deal  with  it  as  a  separate  proposition.  That 
Is  what  I  haul  In  mind. 

Mr.  COUZENS.  When  the  Senator  from  New  York  oomes 
to  take  up  his  other  bill  with  resqject  to  lendlnt  to  States  for 
the  purpose  of  enabling  them  to  undertake  tbe  **"r'**'***g  of 
self -liquidating  projects,  if  tbe  Reconstruction  nnanoe  Oor- 
poratlon  act  shall  be  amended  so  that  that  corporation  may 
loan  up  to  $3,000,000,000.  as  he  proposes,  then  I  ask  whether 
or  not  the  point  he  has  in  mind  would  not  In  that  way  be 
taken  care  of?  What  I  am  trying  to  suggest  Is  that  we  sure 
going  to  have  many  series  of  Issues  apparently  for  qpeoUle 
piuixwes,  and  I  think  that  that  1$  undeilraUe. 

Mr.  WAGNER.  We  are  dealing  here  with  a  separate  prep- 
osition. I  assume  that  the  Congress  wanted  to  deal  wwi  it 
separately.  I  have  no  pride  about  this  matter.-  If,  when  the 
other  bill  is  under  consideratlou  the  Senate  pnfen  to  con- 
sider the  question  of  conferring  Increased  power  on  the  Ite- 
construction  Finance  Corporation  to  issue  additional  deben- 
tures and  to  extend  credit.  I  wiU  not  quarrel  with  that,  but 
I  think  that  as  we  deal  with  the  subject  we  ought  to  diil 
with  it  completely.   That  is  what  I  had  in  mind. 

Mr.  COUZENS.  I  thought  that  the  Raoonstruottaa  Fi- 
nance Corporation  ought  not  to  have  out  mora  than  one 
kind  of  security.  It  seoas  to  me,  from  reading  thla  prepoeed 
amendment  contained  in  tbe  added  «etion  4,  t^NC*  wwdd 
be  different  kinds  of  securities  out,  securities  under  this 
sectloti.  securities  under  tbe  original  act.  and  eeimHIei 
under  the  act  which  is  going  to  be  proposed  later  on  for  the 
self-liquidating  corporattona.  and  I  wondered  why  this 
should  not  be  witlutawwn. 

Mr.  WAGNER.  I  think  now  we  are  talking  of  fonn  and 
not  of  substance.  We  axe  talking  of  a  question  of 
tng.  which  I  do  not  regard  as  very  Important,  it  the 
tor  wants  to  propoee  an  amendment  to  the 
which  I  have  offered  so  as  to  make  the  type  of  eecurlttee 
universal  in  their  character,  I  shall  not  object  to  thet»  I 
repeat,  however,  we  are  tafldag  about  form.  mhkh.  doee  not 
interest  me  very  mudi. 

Mi.  COUZENS.  I  am  not  80  much  interested  In  fortB.  bat 
I  see  no  necessity  for  tbe  amendment;  that  is  what  I 
tiring  to  dononstrate.  I  see  no  necessity  for  thle 
ment.  in  view  of  the  fact  that  the  Reoonstmottan 
Corporation  already  have  authority  to  issue  |3.et0jN0itM  In 
the  aggregate;  and  if  we  paee  the  other  legielattaii.  OMet  of 
which  I  favor,  they  would  then  have  authority  to  loan  up  to 
$3,000,000,000.  So  my  query  is.  Why  eontiaue  gtyinc  au- 
thority piecemeal  to  issue  more  securities?  I  am  mefiiy 
speaking  against  the  amendment,  not  as  to  a  matter  of  form, 
but  I  see  no  necessity  for  the  amendment 
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Mr.  WAQNER.  I  mm  quite  willlzis  to  let  tbe  Senate  dBs- 
ficse  of  the  question. 

The  VICE  PRESIDENT.  Th«  qoestton  is  an  agreeing  to 
the  amendment  offered  by  tbe  Senator  from  New  York. 

Tbe  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  dest.  which  I  should  like  to  have 
stated  for  the  Information  of  the  Senate.  I  ask  the  atten- 
tion of  the  Senator  fr«n  New  York  to  it. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

Tbe  CHXDr  Clbul  On  page  4.  line  14,  after  the  period,  it 
Is  proposed  to  Insert: 

NoUilBc  In  UkU  met  iluUl  be  eoxutmed  to  Mithorize  tb»  Becon- 
strucUon  Finance  Corporation  to  refuse  to  make  an  advance  to 
any  State  because  of  exlotlng  constitutional  Inhibitions  upon  tbe 
State  or  becattM  tbe  State  baa  boiioiped  to  tbe  fun  extent  autbor- 
Ized  by  State  law.  Tbe  amoont  for  wbkdi  application  U  made 
abaU  be  immediately  payable  to  tbe  State  upon  tbe  OUng  of  tbe 
application  and  delivery  to  the  Reconstruction  Finance  Corpora- 
tion of  the  receipt  required  by  aeetlon  8. 

Mr.  WAGNER.  Mr.  President.  I  make  no  objection  to 
that  amendment,  and  I  accept  it. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  like  to  say 
Just  a  word  or  two  in  explanation  of  tbe  amendment.  I  am 
still  concerned  in  my  own  mind  as  to  the  situation  which 
wHl  confront  the  States  that  have  constitutional  prohibitions 
against  incurring  debt.  I  am  apprehensive,  I  am  frank 
to  say.  that  there  may  be  difficulty  even  though  tbe  legisla- 
ture of  such  a  State  should  meet  in  qpeclal  session  and 
authorize  the  governor  to  make  use  of  these  funds,  to  be 
deducted  out  at  future  Federal-aid  highway  appropriations. 
Wbat  I  aeek  to  accomplish  by  this  amendment  Is  to  prevent 
the  Reconstmction  Finance  Corporation  Itself  from  passing 
on  that  question.  I  appreciate  the  attitude  of  the  Senator 
from  New  York,  who  is  the  author  of  the  biH  in  not  inter- 
posing any  objection  to  the  amendment 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield?  

Tbe  VICE  PRESIDENT.  Does  tbe  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOIXETTE.     I  yield. 

Mr.  VAND8MBERO.  Does  the  Senator's  amendment  vir- 
tually negative  the  requirement  for  a  certification  of  need? 

Iftr.  LA  POIliETTE.  No:  it  has  no  such  Intent,  I  will  say 
to  the  Senator. 

Mr.  VANDENBERO.  I  thought,  as  I  Ustened  to  its  read- 
ing, that  it  required  merely  the  automatic  distribution  of 
the  funds  on  a  population  basis. 

Mr.  LA  FOLLETTE.  Oh.  no.  The  only  thing  which  the 
amendment  sedcs  to  accomplish.  Mr.  President,  is  to  pro- 
vide that  the  Reocmstructlon  Finance  Corporation  shall  not 
decline  to  make  an  advance  to  any  State  because  of  any 
constitutional  provision  in  the  State's  organic  law;  and. 
secondly,  it  seeks  to  make  directory  the  payment  of  advances 
upon  the  filing  of  the  receipt  provided  for  in  section  3.  It 
has  no  relation  to  secdcni  2,  may  I  say  to  the  Senator  from 
Michigan,  which  is  one  of  the  condttions  that  must  be  com- 
plied with  by  any  governor  before  his  State  would  be  eli- 
gible tither  to  a  loan  or  to  an  advance. 

Mr.WAONSR.    Mr.  President 

Tlie  VICE  PRBSn^NT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  New  Ycnrk? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  WAONBR.  I  am  persuaded  that  the  biH  as  it  now 
reads  does  exactly  what  the  amendment  proposes  to  do;  but 
if  there  should  be  any  doubt,  it  would  be  cleared  up  by  this 
amendment.  It  does  not,  I  may  say  to  the  Senator  from 
a#i<»Mj^w  interfere  with  the  provision  requiring  certifica- 
tion by  tbe  governor. 

BIr.  WATSON.  Mr.  President.  I  should  like  to  ask  the 
Senator  a  qaesii<m. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Indiana? 

Mr.  LA  FOLLFTTE.  I  am  glad  to  yield  to  the  Senator 
from  Indiana. 

Mr.  WATBON.  Does  the  Senator's  amendment  negative 
altogether  the  idcft  of  the  money  advanced  being  a  kian? 


CcNild  it  not  tay  the  terms  of  his  amendment  be  converted 
into  a  straight  gift  to  the  State? 

Mr.  LA  FOLLETTE.  No;  It  does  not  do  any  such  thing. 
May  I  say  to  the  Senator  from  Indiana  that  this  amendment 
wlQ  apply  only  to  States  which  have  constitutional  inhibi- 
tions against  the  incurring  of  debt?  If  this  amendment 
shall  be  agreed  to.  I  Intend  to  offer  another  amendment 
which  in  each  instance  in  the  bill  will  Insert  after  the  word 
"  loans  "  the  words  "  or  advances."  In  other  words,  as  I 
understand,  the  intent  of  this  measure  as  reported  is  that, 
first,  those  States  which  desire  to  make  agreements  for  loans 
with  the  Reconstruction  Finance  Corporation  may  do  so,  in 
which  case  the  money  advanced  will  be  regarded  purely  as 
a  loan  and  will  be  repaid  according  to  such  agreement  as 
may  be  entered  into  between  such  States  and  the  Recon- 
struction Finance  Corporation. 

Mr.  PITTMAN.  Mr.  President,  may  I  ask  the  Senator 
from  Wiso(msin  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Nevada? 

Mr.  LA  FOLLETTE.  I  wUl  yield  in  Just  a  moment.  The 
second  method — provided,  as  I  understand,  to  take  care  of 
States  which  are  not  permitted  under  their  constitution  to 
incur  debt — is  that  the  State  may  receive  money  in  advance 
from  the  Reconstruction  Finance  Corporation  which  shall  be 
paid  back  out  of  future  Federal  highway-aid  grants.  There- 
fore I  merely  wish  to  make  perfectly  clear  in  this  proposed 
act  that  the  legislative  intent  is  that  there  are  these  two 
methods  and  to  provide  that  the  Reconstructiixi  Finance 
Corporation  shall  not  raise  the  issue  as  to  whether  a  State 
is  in  a  position  under  its  constitution  to  incur  a  loan  or  debt. 
I  now  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  Mr.  President,  as  I  understand  the 
amendment,  as  it  now  reads,  it  Is  designed  to  prevent  the 
Reconstruction  Finance  Corporation  from  passing  upon  the 
coostitutional  authority  of  the  States  receiving  an  advance. 

Mr.  LA  FOLLETTE.     The  Senator  is  correct. 

Mr.  PITTMAN.  I  think  the  Senator's  amendment  would 
have  been  understood  much  better  if  he  had  first  offered  his 
amendment  proposing  to  insert  in  various  places  the  words 
"  or  advances."  As  that  portion  of  this  bill  was  originally 
prepared  by  the  Senator  from  New  York  and  those  who 
assisted  him,  the  word  "  loans  "  was  not  used;  the  money 
distributed  through  the  Reconstruction  Finance  Corporation 
was  treated  solely  as  an  advance  because  the  committee  had 
under  consideration  the  legal  questions  that  have  Ixen  dis- 
cussed here. 

Mr.  LA  FOLLETTE.  I  think  the  word  "  grant  **  was  used 
in  the  original  bill. 

Mr.  PITTMAN.  The  word  "  grant "  was  used.  However, 
I  think  the  word  "  advance  "  is  the  proper  word.  I  can  not 
cmoeive  bow  there  can  be  any  legal  question  if  we  treat 
it  as  an  advance,  because  the  Federal  highway  act  is  the 
authority  for  the  Federal  Oovemment  to  advance  tbe  money 
to  the  States;  the  Federal  Congress  has  the  right  to  repeal 
that  act  any  time  they  see  fit,  and  they  have  then  the  right 
to  reduce  that  amount  any  time  they  see  fit.  Wbat  they 
are  doinc  is  to  make  the  States  distributinc  agenta  for  the 

Federal  Government,  and  at  the  same  time  they  are  modl- 
fjring  the  Federal  aid  highway  act  by  saying,  "At  a  certain 
date,  if  you  accept  this  trusteeship,  we  are  going  to  reduce 
that  advance."  So  I  really  think  the  word  "  loan  "  ought  to 
be  stricken  out  of  this  measure  all  the  way  through  and  the 
word  "  advance  "  substituted  in  its  place;  and  where  refer- 
ence is  made  to  the  interest  rate  the  provision  as  to  the 
Interest  rate  should  be  stricken  out,  and  we  should  authorize 
the  deduction  from  future  advances  of  road  funds,  not  only 
of  the  principal  but  whatever  interest  may  be  agreed  on. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  for 
a  question?  I 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  frcnn  Michigan? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  COUZEI<rs.  I  should  like  to  ask  the  Senator  from 
Nevada  as  to  whether  there  is  any  real  security  In  making 
the  proposed  loans  payable  from  Federal-aid  hiiliway  ad- 
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vancest  In  other  words,  fboae  advances  have  to  be  matched 
by  the  States,  and  at  aay  time  that  a  State  refuses  to  ap- 
propriate or  feels  that  it  has  built  sufficient  roads  and  does 
not  desire  to  build  any  man  roads  and  Just  stops  matching 
the  Federal  appropriation*  of  eourse.  there  is  not  any  money 
coming  to  that  State  fran  the  Federal  Government. 

Mr.  PITTMAN.  I  will  saj  to  the  Senator  that  there  will 
be  very  few  States  during  the  next  20  years  that  will  not  be 
getting  advances  of  money  for  hlghwajL  construction.  It 
will  be  understood  that  the  act  was  passed  in  the  first  place 
on  the  theory  that,  after  a  road  was  built,  from  that  time 
on  the  State  should  keep  it  in  order;  but  the  interpretation 
of  the  act  has  gone  to  the  point  of  covering  the  rebuilding 
of  roads  at  certain  periods.  As  a  matter  of  fact,  every  road 
now  is  rebuilt  about  every  five  years,  and  between  the  6- 
year  period  it  is  kept  up  I7  the  States  at  their  own  expense. 

The  committee,  in  talking  over  the  matter  with  the  Bureau 
of  Federal  Roads  and  after  investigating  this  whole  ques- 
tion, came  to  the  condusloo  that  it  was  certain  that  there 
vrould  be  advances  for  a  aufBdent  length  of  time  to  pay 
back  this  money  with  Interest.    Tliat  was  our  Information. 

Mr.  COUZENS.  But  there  Is  no  legislation  to  that  effect 
now. 

Mr.  PITTMAN.  No;  and  Congress  can  legislate  itself  out 
of  this  loan. 

Mr.  COUZENS.  Not  only  that  but  the  States  can  legis- 
late themselves  out  of  paying  back  the  loans. 

Mr.  PITTMAN.  Undoubtedly  they  can  legislate  them- 
selves out  of  it. 

Mr.  COUZENS.     In  other  words,  any  time  a  State  refuses 

to  match  the  Federal  money  there  is  no  money  from  which 
we  can  deduct  these  loans. 

Mr.  LA  FOLLETTE.  Oh.  Mr.  President,  may  I  interject  a 
suggestion  at  that  point?  If  a  State  does  not  appropriate 
any  money  to  match  the  Federal  aid.  Uien  It  will  not  be  a 
deduction  of  one-fifth;  it  will  be  a  deduction,  so  far  as  the 
net  effect  on  the  Treasury  of  the  United  States  is  concerned, 
of  the  entire  amount  to  which  the  State  would  ordinarily  be 

entitled. 

Mr.  COUZENS.  Oh,  zw;  that  is  not  so.  because  the  State 
would  not  have  any  money  WFn*"g  from  the  Federal  Oov- 
emment until  it  had  tT%*«M»^*^  tt;  so  that  there  would  not  be 
any  sum  from  which  to  deduct. 

Mr.  LA  FOLLETTE.  But  the  point  is  we  are  interested,  so 
far  as  the  Federal  Oovemment  is  concerned,  in  the  amount 
that  is  paid  out. 

Mr.  COUZENS.  Oh.  nol  In  other  words,  the  Federal 
Government's  interest  is  In  buUding  roads  and  not  in  saving 
any  money  that  might  be  camlng  due  to  the  States.  We  do- 
not  enter  this  cooperative  plan  of  road  building  for  the  pur- 
pose of  either  loaning  money  to  the  SUtes  or  for  the  purpose 
of  saving  money  for  the  Federal  Government,  but  rather 
for  the  purpose  of  building  roads;  so  that  any  time  a  State 
says.  "  We  have  all  the  roads  we  need;  we  are  not  going  to 
fn^^h  any  more  Federal  funds."  of  course  there  would  be 
no  way  of  liquidating  their  loan. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  let  me 
answer  that  and  sit  downf 

Mr.  LA  FOLLETTE.  I  coDfesB  I  do  not  see  the  point 
made  by  the  Senator  from  MIehigan.  I  am  glsul  to  yield 
to  the  Senator  from  Nevada. 

Mr.  PrrTMAN.  I  ^^^rt^  the  Senator  from  Wisconsin  has 
practically  answered  what  I  had  in  mind,  that  the  best 
advice  we  can  get  from  the  Federal  Oovemment  Is  that 
there  would  be  no  quesUon  about  the  security;  but  I  win 
say  this:  If  there  was  a  qoestian  about  the  security,  then 
we  find  ourselves  In  the  position  that  the  distinguished 
Senator  from  Michigan  raises  In  his  own  mind  a  legal  ques- 
tion against  the  loan  that  makes  it  impossible,  and  then 
he  turns  around  and  raises  a  legal  question  against  the  ad- 
vance that  makes  It  impossible,  when  ri^t  now  I  venture 
to  say  that  the  President  of  the  United  States  is  being 
flooded  with  demands  for  Immediate  relief,  and  practically 
an  of  these  questions  have  cotne  down  to  some  technicality 
tay  which  we  can  do  nothhig. 


I  contend  as  a  lawyer— I  may  be  wrong,  but  I  have  a 
ri«ht  to  contend — that  while  on  the  loan  theory  under  cer- 
tain conditions  this  money  might  XM>t  be  available,  under 
the  advance  theory  it  is  absolutely  legal  because  wt  itmply 
make  the  Stote  the  dlstributtng  agent  for  this  amoaat  of 
money,  and  we  deduct  It  In  the  future. 

Mr.   GEORGE.    Mr.  President.  wiU  the   Senator 
Wisconsin  permit  me  to  move  to  strike  out  the  word 
on  page  2.  in  Une  10,  and  insert  In  Ueu  thereof  tha  word 
"  advances  "f 

Mr.  LA  FOLLETTE.  Mr.  President.  I  sUtcd  befora  the 
Senator  rose  that  I  had  an  amendment  which  I  intmiriad  to 
offer  f oUowlng  the  action  upon  this  amendment,  wbleli  in 
each  instance  throughout  the  bill  would  insert,  after  the 
word  "  loans."  the  words  "  or  advances." 

Mr.  GEORGE.  I  vras  askhig  to  make  that  amrndiwent 
because  there  was  one  other  that  I  wlalied  to  propoee  bef ere 
the  amendment  which  the  Senator  now  offers  is  voted  upos; 
l^ut  if  he  prefers  to  have  a  vote  upon  his  amendmeoti  very 
welL 

Mr.  LA  FOUJETTB.  Mr.  President,  responding  to  the 
suggestion  made  by  the  Senator  from  Nevada.  I  thiidt  I  litall 
withdraw  this  amendment  tempormrlly,  and  offer  an  aamd- 
ment  to  Insert  the  words  "  or  advanoee.'*  and  let  ua  pa«  on 
that  question  first.  I  have  no  desire,  however,  to  Interfere 
with  any  amendment  which  the  Senator  from  Qeorgta 
thinks  should  be  acted  on  prior  to  this  one.  TlMrefore,  I 
will  not  offer  it  at  the  moment. 

The    VICE    PRESIDENT.    The    Senator    withdraws    his 

Mr.  GEORGE.  Mr.  President.  I  am  quite  wilUog  tor  the 
Senator  from  Wisconsin  to  offer  it:  but  I  had  in  mind  of- 
fering the  amendment  in  this  form— that  beginning  on  page 
2,  at  line  10.  the  words  "  or  advances  "  be  Inserted  following 
the  word  "  loans." 

Mr.  LA  FOLLETTE.  I  have  an  amendment  which  wUt  do 
that  an  the  way  through  the  biH. 

Mr.  GEORGE.  But  win  the  Senator  permit  mjS  to  aik 
him  if  his  amendment  strikes  out  tbe  word  "  kNtDS,^  or  does 
it  merely  insert  "  or  advances  **? 

Mr.  LA  FOLLETTE.  No;  It  Inserts  "  or  advances  **  after 
the  word  "  loans." 

Mr.  GSOROE.  I  am  quite  willing  for  the  Senatorli 
amendment  to  be  acted  upon,  then. 

Mr.  LA  FOLLETTE.    I  offer  the  amendment. 

The  VICE  PRESIDENT.  Tbe  Senator  from  Oeorgla  with- 
draws his  amendment,  and  the  Senator  from  WlKooetai 
proposes  the  amendment  stated  by  him. 

Mr.  JOHNSON.    Mr.  President 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Gall- 
fomia. 

Bir.  JOHNSON.    Why  not  strike  out  the  word 
altogether? 

Mr.  LA  FOLLETTE.  If  the  Senator  win  tooir  at 
printed  amendment,  that  is  what  I  Intended  to  do;  tant 
after  conferring  with  the  Senator  from  New  Tout  tad  tbn 
Senator  from  Neyada  and  the  Benat,«ir  from 
convinced  me  that  It  was  desirable  to 
"loans"  in  for  the  purpose  of  pmnttting  States  that  da- 
sired  to  do  so  to  enter  into  an  agreement  with  the  Beeoa- 
structlon  Finance  Corporation  to  make  loans  whleh  wfD  not 
be  deducted  from  future  highway  funds. 

Mr.  JOHNSCW.  Could  they  not  enter  Into  sack  aa  \ 
mentjust  as  well  regarding  adranoei.  or  if  tbe 
extended  in  any  other  form  fhaa  by  a  loanf  ISia  nee  of 
the  word  "  loan.**  as  the  bill  now  ifanilw.  ie  a  mecw  pcotoe- 
tlve  coloring,  it  strikes  me.  aiad  Is  of  no  valas  at  aE. 

I  do  not  press  the  question.  It  Is  a  mere  qneeUon  that 
I  asked. 

Mr.  WAIiOOTT.  Ur.  President.  X  agree  with  the 
from  California  that  the  word  "  loans "  is  a 
protective  coloring;  but  It  may  add  a  Bttle  Mt  to  ttie  dlf- 
nlty  of  some  of  the  States,  beeaoee  there  are  a  good  mmy 
states  that  would  prefer  to  look  on  this 
as  a  collateral  loan.    Tbe  word  "  ooOataral  **  Is  tai  no 
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expressed  In  the  bffl,  bat  It  may  be  Imirtled  by  reading  here 
•oa  page  3,  commencing  with  line  6: 

Whenever  any  meh  dodiictlon  ts  made  tbe  8«cretary  of  the 
TreajBUTT  »h«dl  trnmedtetely  pay  to  the  RecoDstructkn  Finance 
Corporation  the  atnoant  ao  deductccL  Such  deduction  «baU  not 
be  made  with  respect  to  any  State  vhlch.  within  a  period  of  two 
years  from  the  date  of  enactment  of  this  act.  ahall  enter  Into  an 
agr  cement — 

This  is  the  Important  paint,  and  this  implies  a  definite 
loan  and  might  be  construed  to  Imply  even  a  collateral 
loan- 
shall  enter  Into  an  agreenkent  with  tbe  Seconetrijctkm  Finance 
Corporation  for  the  repayment  of  the  amount  of  the  loan  or  loans 
to  Kuch  State  with  taxterect  thereon  as  herein  provided.  In  such 
Installments  and  upon  such  terms — 

And  at  the  appropriate  time  I  should  like  to  offer  an 
amendment  to  Insert  the  words.  "  and  at  such  rate  of 
Interest."  because,  in  my  opinion.  iX  it  is  going  to  be  a  loan, 
the  rate  of  Interest  stated  In  the  bill.  5  per  cent,  is  too 
high— 

as  may  be  i^iiieil  upon  Iwtweeo  such  State  nd  tbe  Bcconstruc- 
tton  FlnaQoe  OorporaUon. 

The  PRESXDINO  OFFICBl  (Mr.  Rkd  in  tbe  chair) .  Tbe 
aaiendment  of  fbe  Senrtor  from  Wteconsm  is  pending;  so 
the  amendment  soggested  by  tbe  Senator  from  Connecticut 
would  not  be  in  order  at  this  time. 

Ut.  WALCXyrr.    No.  Mr.  President;  I  said  that  at  the 

appropriate   time  I   would  offer   that   amendment.     I   am 

^  speaking  to  the  amendmoit  of  tbe  Senator  from  Wisconsin. 

I  see  no  objection  to  using  the  words  "or  advances"; 

but  I  bdleve  it  is  quite  important  to  keep  the  word  "  loan  " 

or  "  loans  "  wherever  they  may  appear  in  the  bill,  because 

,  of  the  feelings  of  certain  States,  and  because  of  the  partic- 

'  ular  clause  which  I  have  just  read,  which  distinctly  implies 

a  loan  rather  than  an  advance. 

Mr.  LEWIS.  Mr.  President,  I  should  like  the  attention  of 
the  Senators  who  have  given  definite  study  to  this  bill. 

I  beg  to  say  that  in  tbe  State  of  Illinois,  which  I  have  the 
honor  to  represent  in  part,  we  have  a  number  of  Institu- 
tions which  are  themsei/es  incorporated,  separate  munici- 
palities, some  of  which  are  in  the  city  of  Chicago,  some  of 
which  are  in  different  parts  of  the  State.  I  am  moved  to 
note  that  under  this  bill  the  loan  is  fully  administered  by 
the  governor,  under  his  direction  or  upon  his  re^wnsibillty; 
but  I  see  a  complete  abseiK^  in  the  bin  of  any  authority  on 
the  part  oMthe  governor  to  advance  any  part  of  the  loan 
to  any  of  tie  political  subdivisions  of  the  State  or  of  the 
cities  in  the  State. 

I  take  the.  liberty  to  suggest,  for  the  consideration  of  the 
gentlemen  having  charge  of  the  management  of  the  bill, 
that  on  page  4.  line  14.  following  the  phrase  "Any  funds 
made  available  to  a  State  pursuant  to  this  act  shall  be 
administered  by  the  governor,  or  under  his  direction,  and 
upon  his  responsibility,  subject  to  the  laws  of  the  State," 
there  be  added  the  following  wards: 

Nothing  herein  forbids  tbe  governor  of  any  State  advancing  a 
porticQ  of  the  loan  to  any  d^artment  or  separate  political  organi- 
zation at  tbe  State. 

ACi-.  WAGNER.    Tliere  is  no  objection  to  that. 

Mr.  LEWIS.  If  that  is  acceptable.  I  will  put  it  in  a  little 
more  definite  form. 

The  PRESIDINO  OFFICER.  Tbe  amendment  can  not  be 
offered  at  this  time,  because  there  is  an  amendment  pending. 

^Ir,  UBWIS.  I  was  unoonseioiM  that  I  was  intruding  upon 
that.  Then  at  the  proper  time  I  will  return  to  the  question 
and  present  tbe  aoiezKhnent  anew. 

Mr.  LOGAN.  Mr.  President,  I  think  the  amendment  of 
the  Senator  from  Wisconsin  is  very  important.  At  least,  it 
affects  my  State,  because  I  am  quite  sure  that  Kentucky 
would  have  no  desire  to  accept  any  money  when  it  knew  it 
would  not  be  able  to  repay  it;  and  I  believe  tbe  Reconstruc- 
tion Finance  Corparation  would  be  Justified  in  refusing  to 
make  any  loans  to  any  State  when  there  was  an  inhibition  in 
its  constitution  against  its  burdening  itself  with  fiuther 
indebtedness. 


While  I  have  the  floor,  however.  I  desire  to  take  a  tew 
minutes'  time  to  express  my  views  about  this  entire  legisla- 
tion. 

This  bin  has  been  prepared  by  Senators  in  wbose  Judgment 
I  have  great  confidence.  They  are  leaders  on  this  side  of 
the  Chamber,  and  I  assume  they  have  been  assisted  by  some 
of  the  leaders  on  the  other  side  of  the  Chamber;  and.  after 
all,  I  might  weU  be  guided  by  their  Judgment.  But  there  are 
aome  things  so  fundamentally  wrong  in  the  entire  proposal 
that  I  beg  to  state  my  opinions  aJoout  the  questions  involved 
in  this  legislation. 

I  think  it  would  be  far  better  if  we  proposed  to  make  a 
donation  to  the  States,  and  did  not  attempt  to  conceal  our 
act  in  verbiage  and  by  provisions  which  do  not  mean  very 
much. 

I  am  not  unmindful  that  there  is  more  suffering  in  the 
Nation  to-Kiay  than  at  any  time  since  its  foundation.  I  am 
noC  unaware  that  millions  of  children  are  crying  for  bread 
while  the  mothers,  pale  and  wan,  can  only  pray,  although 
more  than  half  believing  that  God  has  turned  His  face  away. 
I  can  but  hear  the  tramp  of  millions  as  tbey  vainly  seek 
for  work,  with  downcast  eyes  and  lagging  steps,  wondering 
why  men  must  suffer  and  women  must  weep,  while  their 
children  starve. 

Indeed,  the  situation  is  one  calling  for  the  best  thought 
of  the  best  minds  of  all  the  peoi^  of  the  Nation;  bat  withal 
there  must  be  sober  Judgment.  It  is  better  that  great  for- 
tunes disappear,  that  industry  vanish  away,  that  hunger 
prevail,  than  that  the  Nation  be  destroyed,  or  its  Ufe  greatly 
endangered. 

Natural  laws  can  not  be  created,  repealed,  or  modified  by 
legislation.  Congress  should  know  there  are  many  things 
which  it  can  not  do.  It  can  not  legislate  prosperity  mto 
tl^  Nation.  About  all  that  it  can  do  is  to  regxilate  the  rela- 
tionships of  the  people  the  one  toward  another  under  rules 
that  are  fair,  and  allow  them  to  work  out  their  own  salva- 
tion. 

It  is  now  proposed  to  make  the  Federal  Government  the 
guardian  of  its  citizens.  II  that  should  be  done,  the  Nation 
soon  must  perish.  There  can  only  be  a  free  nation  when 
the  people  themselves  are  free  and  administer  the  govern- 
ment which  they  have  set  up  to  protect  their  rights.  Where 
the  general  government  must  prrovide  work,  and  incidentally 
food  and  clothing  for  its  citlzois,  freedom  and  individuality 
will  be  destroyed  and  eventually  the  citizens  will  become 
serfs  to  the  general  government.  They  are  no  longer  free 
and  they  no  longer  support  the  government  when  they  look 
to  the  government  to  support  them.  The  government  then 
becomes  an  absolutism.  It  can  support  its  citi2ens  only  by 
going  tato  private  business  for  profit,  with  the  resxilting 
destruction  of  ail  private  profits. 

The  General  Government  has  fallen  Into  hard  lines.  Its 
citizens  can  not  support  it  easily,  so  it  is  proposed  to  re%crse 
laws  formerly  thought  to  be  sound  and  go  into  the  business 
of  supporting  citizens  apparently  with  little  undez^tAixiing 
that  the  Government  is  but  a  collection  of  all  the  people.  If 
the  people,  therefore,  at  this  time  can  not  support  the  Gov- 
ernment, how  can  it  be  reasonably  said  that  the  Govern- 
ment can  support  the  people? 

It  is  proposed  that  the  Government  embark  upon  a  great 
program  to  give  aid  to  the  unemployed.  This  sounds  well 
when  so  stated,  but  it  will  not  work.  It  can  not  work, 
because  it  is  an  effort  to  reverse  the  operation  of  a  funda- 
mental law.  The  plan  admits  that  the  Nation  is  burdened 
with  debts  and  it  is  attempting  to  uiake  the  debts  less  irk- 
some by  creating  more  debts.  The  States,  counties,  and 
municipalities  are  now  indebted  beyond  their  ability  to  pay. 
so  the  plan  is  that  they  shall  cure  their  iUs  by  heaping  up 
j  more  debts.  Debts  must  be  paid  or  repudiated.  If  they  are 
]  paid,  the  burden  must  rest  upon  those  least  able  to  pay.  The 
many  must  pay  because  they  have  no  way  to  protect  them- 
selves from  the  exactions  in  the  form  of  taxes. 

We  have  recently  talked  much  about  taxes  and  taxation. 
There  are  wise  men  who  believe  that  the  rich  and  powerful 
can  be  taxed  and  the  poor  may  be  allowed  to  escape.  Their 
behef  Is  a  delusion.    Taxes  always  sift  downward  until  they 
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find  lodgement  on  those  leMt  able  to  bear  them.  That  is  one  | 
reason  why  the  many  stay  poor  and  the  few  are  rich.  Tlie 
poor  largely  support  the  Government.  A  great  blessing  will 
eome  into  the  world  when  tbef  are  made  to  understand  that 
the  people  but  add  to  tbeir  own  misery  when  they  induce 
their  Government  to  make  appropriations  of  money  sup- 
posedly for  their  benefit. 

The  plan  now  before  us  for  the  relief  of  a  distressed  peo- 
ple and  to  bring  pxoeperity  to  a  prostrate  Nation  is  Uke  imto 
a  fanner  who  finds  that  be  can  not  pay  his  interest,  his  bills 
for  necessaries,  or  tbe  nprnan  for  the  education  of  his 
children,  and  says: 

I  am  broke  and  bankruptey  ■aans  Just  around  tbe  oomer.  but 
X  know  bow  to  remedy  my  eoodttlan.  I  will  puU  down  my  old 
barns  and  buUd  new  on—.  I  will  pl^*  a  third  mortgage  on  tbe 
old  bomestead.  ototam  mors  moocy,  iscreaee  my  mtarest  change. 
hire  more  men  to  till  the  fwrm.  and  erect  new  building*. 

The  intention  of  such  a  fanner  may  be  good,  but  his  neigh- 
bors would  say  of  him  that  he  was  crazy. 

Or  the  plan  is  like  unto  a  certain  railroad  which  found 
that  it  could  not  earn  anything  available  for  betterments, 
interest,  or  dividends.  Its  bourd  of  directors  decided  that  it 
would  increase  wages,  employ  more  men,  double  track  its 
system,  and  pull  down  its  old  depots  and  build  new  ones. 
Such  a  board  of  directors  wculd  be  deservedly  censured  by 
the  angry  stockholders  of  the  corporation. 

Or  tbe  plan  before  us  la  Uke  unto  a  certain  merchant  who 
found  that  his  sales  had  faDen  off  until  he  could  not  pay 
his  bins,  and  who  said: 

I  wlU  buy  more  goods  and  put  up  a  new  atorehouae.  and  I  wUI 
•en  more  goods  on  credit. 

His  end  would  soon  be  in  tbe  bankruptcy  courts. 

The  Senate  of  the  United  States  has  greater  responsibili- 
ties than  any  Uke  number  of  men  in  the  world.  No  plan  or 
cbart  for  tbe  Nation  can  be  devised  without  the  approval  of 
a  majority  of  the  96  men  who  constitute  the  Senate.  The 
happiness  and  prosperity  of  the  people  of  the  Nation  depend 
upon  what  the  Senate  does,  and  the  happiness  and  pros- 
perity of  the  world  depend  largely  on  how  we  chart  the 
course  of  our  own  Nation.  The  responsibility  of  a  Senator 
is,  therefore,  great.  He  should  never  fail  to  act  as  one  hav- 
ing upon  him  large  responsibilities.  With  these  vast  respon- 
sibilities resting  upon  the  Soiate.  what  is  the  real  problem 
confronting  us?  The  revenues  of  the  Nation  have  dried  up 
as  the  streams  in  a  great  drought.  The  prospects  are  that 
we  will  derive  no  more  revenue  in  the  years  of  the  inunediate 
future  than  is  necessary  to  pay  those  charges  which  can 
neither  be  reduced  nor  eliminated.  The  interest  aod  amor- 
tization of  the  public  debt  and  tbe  obligations  to  veterans 
already  incurred  aggregate  about  $3,000,000,000.  If  it  takes 
aU  of  our  revenue  to  discharge  these  obligations  there  wiU 
be  nothing  left  with  which  to  pay  the  ordinary  running 
expenses  of  the  Government.  Hie  Nation,  therefore,  is  in 
the  pUght  of  the  fanner,  the  railroad,  and  the  merchant  I 
have  mentioned.  The  wisdom  of  the  Senate  may  determine 
that  we  should  do  that  whicfa  in  tbe  business  world  would 
cause  those  acquainted  with  our  acts  to  regard  us  as  un- 
fitted for  the  high  trust  which  has  been  vested  in  our  hands. 
What  I  am  saying  wiU  not  be  popular,  but  it  Is  the  truth. 
Believing  that  I  am  right.  I  due  to  stand  alone  if  necessary. 
I  would  prefer  to  follow  the  right  course  alone  than  to  follow 
error  with  a  multitude. 

I  would  not  have  it  understood  that  I  am  unwilling  to  vote 
for  a  measure  that  will  aid  in  bringing  relief  to  those  who 
are  suffering  through  no  fault  of  their  own.  If  we  must 
relieve  distress,  and  I  think  we  should,  let  us  do  it  txildly, 
^l^?y1  make  such  a  donation  out  of  the  Treasury  as  the 
necessities  of  the  occasion  may  require. 

It  is  true  that  we  may  carry  on  a  great  program  of  puldic 
works  by  selling  bonds,  but  with  failing  revenues  interest 
rates  will  have  to  be  increased  if  the  bonds  are  not  to  fall 
far  below  par.  Even  with  increased  interest  rates  we  can 
not  continue  to  sell  bonds  indeflnitely.  I  have  heard  it  sug- 
gested that  because  of  our  vast  values  represented  by  the 
assets  of  the  people  of  tlie  Nation  there  is  almost  no  limit  to 
the  amount  of  money  we  can  raise  through  the  sale  of  bonds. 


That  is  a  fallacy.  We  can  maintain  the  credit  of  the  ItatlDB 
only  80  long  as  we  can  meet  all  of  our  obtigations  bf  rttmaa- 
aUe  tax  rates.  When  we  are  forced  to  go  above  rates  that 
are  reasonal>le.  then  comes  confiscation,  and  a  nattaa  ean 
not  long  exist  when  it  must  confiscate  the  property  of  Ms 
citiaens  to  pay  its  debts. 

There  is  a  greater  reason  iMiwevcr,  why  the  proposed 
lation  is  dangerous.  Centralization  of  power  is  the 
danger  that  confronts  any  republic.  The  downfall  of 
governments,  if  I  understand  history  aright,  has  beenXiaused 
by  the  centralisation  of  the  power  of  administration.  Otm- 
erally  the  greater  the  power  placed  in  the  hands  of  the 
administrators  the  less  the  power  of  the  pecvile.  wtth  a 
necessarily  corresponding  reduction  of  rights,  or  the  llmit»- 
ti(m  Uiereof.  With  every  step  in  cgntralixatkan  of  povsr 
there  must  be  the  surrender  of  rights  by  the  paopls.  and 
if  the  process  is  carried  far  enough  government  bgr  the 
people  ceases  and  government  for  the  people  becomea  8U> 
preme.  It  is  then  that  free  government,  as  we  understand  it. 
ceases  to  exist. 

The  downfall  of  free  nations  in  the  past  may  tmwm  been 
contributed  to  by  lack  of  the  federal  principie  and  tlia  fail- 
ure to  divicte  tbe  powers  of  luvwument  into  tarandMa.  aadi 
acting  as  a  check  upon  the  other;  Iwt  the  prime  eattw  has 
ever  been  the  centralization  of  power  m  the  hands  of  ofljcials 
who,  through  errors,  shortcomings,  or  corruption,  hava  tres- 
passed upon  tbe  rights  of  tbe  citiaens  until  dLsaiker  came, 
bringing  with  it  ruin. 

That  which  has  tiappened  to  free  nations  of  the  past  wiU 
reciu-  when  the  same  or  similar  conditions  prevaiL  Cantratt- 
zation  of  power  eventually  brings  its  ruthless  ezareiM,  and 
always  to  the  detrisMnt  of  the  public  welfare,  wwaittnt  In 
injustice,  inequaUty  before  the  law,  the  creation  of  poverty. 
misery,  and  unhappiness.  and  when  pressed  too  far  wOl  bring 
violent  revolution  and  the  destruction  of  aU  funrttsw  af 
government.  At  such  a  time  it  is  not  a  dictator  wa  oaad. 
whether  he  be  an  Alexander,  a  Casar.  a  Napcdaon.  or  a 
Mussolini,  but  the  need  is  for  the  decentrahaatkai  of  power 
and  the  restoration  of  ri^ts  to  the  pe<mle.  Those  who  have 
been  favored  with  power.  positixKi.  or  wealth  should  not  for- 
get these  Ih-st  principles  of  statecraft. 

The  makov  of  our  Constitution  were  men  not  unac- 
quainted with  the  history  of  nations.  It  has  been  said  that 
there  is  little  new  in  that  instrument  other  than  the  fad^ 
eral  principle.  It  was  the  application  of  age-old  prtneipins 
to  new  problems.  Knowing  the  weaknesses  of  the  tree  aov- 
emments  of  the  past,  the  makers  of  our  Constitution  aoosht 
to  guard  against  these  same  weaknesses.  It  was  la  thatar 
minds  that  they  must  build  bulwarks  against  the  eentfsU- 
zation  of  power  in  the  hands  of  the  oOoen  of  the  PMleral 
Government.    It  was  therefore  provided  that  the  powers  of 


government  should  be  divided  into  three  ooordlnata  tatancbet, 
and  that,  in  so  far  as  possible,  each  should  be  independent 
of  the  other.  The  powers  of  the  Congress  wars  Umtted  and 
strictly  defined,  as  were  the  powers  of  tbe  Judicial  and  soBsa- 
uUve  branches.  It  was  thought  unwise  to  allow  tha  Prsil- 
detat  to  do  more,  so  far  as  legislation  was  conoemed,  than  to 
point  out  to  the  Congress  the  state  of  the  Nation  froas  tiase 
to  time,  leaving  it  wholly  to  tbie  Congress  to  find  soloUons 
for  the  problems  needing  attention.  When  a  solutkin  waa 
found  and  expressed  in  an  act,  the  PrasidNit  was  given 
power  to  show  Ills  dism>proval  by  a  veto. 

It  may  be  that  it  was  well  that  the  maksrs  of  our  Oonatt- 
tution  could  not  lift  tbe  veQ  that  shot  out  a  vtew  of  tha 
future;  else  in  looking  down  tha  aiala  of  time  to  tha 
day  they  might  have  desisted  from  their  noMe  wart« 
mg  it  would  be  nullified  by  the  crntraliaatlon  and  abuse  of 
power. 

The  makers  of  our  Constitution  provktod  in  it  ttmt  certahi 
powers  should  be  conferred  upon  the  general 
It  was  given  tbe  power  to  raise  revenue  to 
affairs  of  the  Qofwnmmt  within  coostttiitlQnal  Untti;  to 
regulate  commerce:  to  dedare  war  or  make  peaae:  la 
vide  an  Army  and  Navy:  to  esin  naoiiey.  and  to 
comity  and  intercourse  of  tha  several  States, 
were  hedged  about  with  restzlctions,  and  the  Vsdaral  Qov- 
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emment  was  given  no  other  power  tbroosti  any  of  Its 
branches.  All  other  powers  were  re»rved  to  the  States. 
The  reservation  of  those  powers  was  safeguarded  with  jeal- 
ous care.  It  was  expected  that  the  States  would  function 
as  Bo\'creigns.  fully  exerdstog  erery  power  and  rlsht  save 
those  surrendered  to  the  General  Oovemmetit.  It  was  In- 
tended that  the  weight  of  the  Federal  Government  should 
bear  lightly  on  the  States.  The  States  delegated  to  the 
Federal  Government  certain  functicms  that  it  could  best 
perform  for  the  common  good  of  all  of  the  States.  All  other 
matters  were  to  be  looked  after  by  the  States. 

The  Constitution  was  not  adopted  without  a  struggle  be- 
tween those,  on  the  one  side,  who  beheve  that  centralization 
of  powers  in  the  General  Government  was  highly  essential 
and  those,  on  the  other  side,  who  bebeve  that  the  powers  at 
the  General  Government  should  be  severely  restricted. 
Those  who  favored  the  former  view  did  not  succeed  in  the 
conventioo,  and  the  states. ratified  the  Constitution  as  sub- 
mitted, at  the  time  believing  that  the  reserved  powers  should 
be  more  clearly  defined.  Hence  the  submission  of  the  first 
10  amendments  by  the  First  Congress.  Each  of  those 
amendments  conferred  powers  and  ric^ts  upon  the  people. 
In  fact,  no  amendment  has  ever  been  adopt^  taking  rights 
from  the  people  and  conf errinf  them  upon  the  general  Gov- 
ernment save  one,  the  eighteenth. 

The  shades  of  Jt^erson  and  Hamilton  have  continued 
their  fight  over  the  theories  of  government  that  divided 
them  when  they  lived.  Jefferson's  theories  prevailed  for 
more  than  three-quarters  of  a  century,  and  fenerally  dur- 
ing that  period  the  people  were  ever  visarous  in  defense  of 
the  rights  vested  In  them  by  the  Constitution.  But  the 
rights  of  man  can  be  maintained  only  by  eternal  vigilance, 
and  the  sentlnris  on  the  watchtowers  finally  sltunbered. 
OradoaUy  at  first,  and  with  more  raiiidity  later,  the  Hamfl- 
tonian  theories  replaced  those  of  Jcffarson.  until  the  theories 
of  Hamilton  largely  prevail  at  this  time.  The  reserved  pow- 
ers and  rights  have  been  invaded  and  almost  entirely  swept 
away.  The  cad  part  of  the  story  is  that  the  States  have 
consented  to  their  own  ravishment  They  have,  in  a  large 
measure,  surrendered  their  sovereignty  in  consideration  of 
gold  appropriated  out  of  the  Federal  Treasury,  and  in  their 
eagerness  to  obtain  it  they  have  increased  taxes  and  debts 
until  they  are  deluged  with  evils  which  they  at  one  time 
thought  wa«  blessings.  The  powers  of  the  States  have  be- 
cof&e  paralyced  because  of  their  failure  to  exercise  them. 
They  have  tasted  the  fleshpots  of  the  Nation'^  Capitcd  and 
year  after  year  they  return  and,  hke  Oliver  Twist,  they  hold 
out  their  porridge  bowls  and  ask  for  more. 

And  the  voice  of  JtMeraiaa  is  stQled.  His  spirit  walks  no 
more.  TIk  Hamilton ians.  like  Jeshurun,  have  waxed  fat 
and  kScked. 

A  Member  of  Confress  is  too  often  Judged  back  home  by 
what  he  has  been  aMe  to  obtain  in  money  from  the  Federal 
Treasury  for  distribution  among  his  constituents.  If  he  gets 
much,  he  is  an  tkAt  Biember;  tf  he  gets  little,  he  is  weighed 
in  the  balances  an<I  found  wanting.  Neither  dKmld  the 
Members  be  Uamed  too  harshly  tor  their  activities  in  secur- 
ing appropriations  for  tlieir  constituents.  Many  Members 
must  abhor  it.  but  when  it  rains  money  they  would  be  subject 
to  censure  if  Vtaj  did  not  turn  their  plates  right  side  up. 

We  have  followed  wrong  theories  of  government  until  we 
have  brought  about  the  conditions  which  destroy  free  gov- 
emm^its.  The  Nation  will  struggle  along  f<R-  a  while  with  its 
ever-increasing  burdens,  tout  unless  we  chart  a  diffemt 
course  and  sternly  walk  therein  the  Nation  win  fall  as  others 
have  fallen.  Decentralization  of  power  and  Om  exercise  of 
thefar  soverrignty  by  the  States  Is  tbe  remedy  whereby  siO- 
vation  must  be  foimd.  The  Federal  Government  should  look 
after  Fedoral  iMtters  and  the  States  should  look  afler  their 
own  aflDaln.  Tbat  is  the  road  back  to  the  plaoe  where  we 
kjst  tike  way. 

WbsM  the  IsraeUtes  had  forsaken  their  laws  and  thereby 
brought  gieail  trlb<dations  upon  fiNDMelves:  wlwn  they  were 
eatlDg  of  the  bread  of  adveisHy.  as  we  are  now.  and  had  lost 
the  way.  as  we  have,  tte  old  prophet  said  to 


Aad  tbine  e«n  <haU  hear  a  word  belxlxid  thc«  saying.  "  This  to 
tta*  way.  waUc  ye  In  U;  when  ye  turn  ^  th»  rlgbt  taaad  and  ■mtkut 
ye  t\im  to  the  left?  " 

So  should  it  be  with  us  in  this  dark  hour.  Tiy^  word  of 
our  fathers  is  behind  us.  They  knew  the  way.  All  along 
the  road  tiiere  are  voices — deceptive  voices — calling  us  to 
tiirn  to  the  right  or  to  the  left  and  follow  in  a  new  way. 
When  we  consider  a  turning,  let  us  listen  to  the  word  behind 
uti,  because  it  contains  the  wi^om  oi  the  ages. 

We  need  to  consider  at  this  time  the  ivobiems  that  eon- 
front  ufi  fairly  and  dispassionately.  It  is  useless  to  discuss 
tlie  party  responsibility  that  has  brought  this  evil  day.  Our 
gr«at  task  is  to  solve  the  problems  and  talk  about  blame  or 
a^dlt  thereafter.  It  Is  enough  to  say  that  during  the  past 
iw  years  we  have  sailed-the  ship  of  state  in  a  sea  of  glory — 
dreaming  the  while  rainbow-tinted  dreams.  But  the  dreams 
aj-e  ended,  we  have  awakened,  and  there  is  a  gray  mist  on 
the  sea's  face  and  a  gray  dawn  breaking. 

There  lias  been  much  talk  about  the  departments,  estab- 
lishments, bureaus,  boards,  and  commissions.  Indeed,  there 
are  far  too  many  of  these;  but  I  do  not  rail  at  them.  Con- 
gress created  them.  There  is  no  denying  that  as  long  as 
they  function  they  most  be  supported  by  appropriations. 
Many  of  them  exist  because  of  the  centralization  of  powers 
In  the  Federal  Government.  We  should  gradually  with- 
draw all  appropriations  now  made  to  the  States  and  make 
no  new  ones.  If  we  follow  that  plan  we  wiH  be  able  to  re- 
duce the  expenses  of  government  by  abolishing  the  Instru- 
mentalities now  engaged  in  rendering  aid  to  the  States. 

The  Congress  has  been  making  appropriations  conditioned 
upon  the  matching  of  the  appropriation  by  State  legislatures 
for  this,  that,  aixl  the  other  project.  As  a  result,  the  States 
have  incurred  indebtedness  and  increased  taxes,  believing 
that  they  would  lose  their  part  If  they  neglected  to  take 
advantage  of  the  offer  made  them  by  the  Congress.  The 
canylng  out  of  the  Joint  enterprise  has  been  the  chief  cause 
of  the  many  bureaus  now  in  existence  at  Washington,  and 
bureaus  are  always  certain  evidence  of  the  centralization  of 
power. 

Some  vote  for  these  appropriations  to  the  States  on  the 
ground  that  a  few  of  the  richer  States  pay  the  greater  part 
of  the  taxes,  and  that  the  appropriations  for  the  building 
of  roads  and  other  State-aid  projects  is  a  Justified  redistribu- 
tion of  wealth.  It  would  be  far  better  if  the  laws  should  be 
such  as  to  prevent  any  groups  receiving.  In  the  first  place, 
more  than  a  fair  proportion  of  the  earned  wealth  of  the 
Nation.  If  it  has  been  through  the  favoritism  of  law  tha^ 
the  clttsens  of  certain  States  have  acquired  great  wealth  ft 
does  not  seem  to  me  that  the  distribution  of  wealth  by  mak- 
tng  appropriations  to  the  States  can  therefore  be  Justified. 
It  is  true  that  some  of  the  States  receive  more  money  from 
the  Federal  Treasury  than  they  pay  into  it,  and  it  may  be 
admitted  that  it  is  diflBcult  for  some  of  the  States  to  take 
care  of  the  governmental  expenses  Incident  to  the  conduct 
of  their  governmental  affairs.  None  of  these  things  Justify 
the  appropriation  of  money  directly  to  the  States  and  the 
resultant  creation  of  bureaus  to  look  after  its  expenditure. 

TYm  cost  of  all  gov-emment  in  the  United  States  has  grown 
to  such  Immense  proportions  that  e^'e^yone  agrees  that  there 
must  be  a  reduction.  The  people  in  the  smaller  units  of  gov- 
ernment are  clamoring  for  a  great  reduction  in  the  expenses 
of  operating  the  Federal  Government.  No  doubt  the  expenses 
of  operating  the  Federal  Government  should  be  very  greatly 
reduced,  but  relief  can  not  come  to  the  people  solely  through 
the  reduction  of  the  expenses  of  the  Federal  Ooremment. 
The  people  need  to  economize  in  the  local  tmlts.  In  1928  the 
cost  of  local  government — that  is,  counties,  townships,  and 
municipalities— was  $4, T98, 000,000.  That  cost  Increased  every 
year  until  19S2  when  it  was  $8,292,000,000.  or  an  increase  of 
18.499,000.600,  which  means  that  the  expenses  of  local  gov- 
ernment for  the  10-year  period  increased  73  per  cent.  In 
1923  the  cost  of  State  goremment  was  $1,242,000,000.  Ttatt 
cost  Steadily  tocreased  until  1932  when  it  was  $2,M4,000;OM. 
or  an  increase  of  $1,122,000,000,  which  means  an  increase  of 
90  per  cent  during  the  10  years.    In  1928  the  cost  of  the 
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Federal  Government  was  $3  Ji5,000.000,  which  had  Increased 
to  $4,434,000,000  in  1933.  or  a  net  increase  of  $549,000,000. 
which  means  an  increase  of  14  per  cent  for  the  10-year 
period. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESEDINO  OFFiCBR  (Mr.  Oeobck  in  the  chair). 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
Massachusetts  ? 

Mr.  LOGAN.    I  yield. 

Mr.  WALSH  of  Massachusetts.  In  connection  with  the 
figures  the  Senator  has  Just  presented,  may  I  remind  him 
that  I  introduced  in  the  Rscota  yesterday  a  letter  from  the 
Secretary  of  the  Treasury  showing  that  the  interest  pay- 
ments made  by  local  governments  annually  now  amount  to 
a  trifle  over  $1,000,000,000.  and  the  interest  payments  on 
loans  of  the  United  States  Oovemment,  State  governments, 
and  local  governments,  approximate  $2,000,000,000  annually? 

Mr.  LOGAN.  That  Is  true.  I  am  very  glad  the  figures 
were  placed  in  the  Rxcoaa.  because  we  ought  to  make  the 
people  of  the  United  SUtes  reslixe  that  we  can  not  reUeve 
them  of  very  much  of  their  tax  burdens  even  If  we  abolish 
all  the  departments  and  bureaus  in  Washington.  It  is  not 
possible.  The  heavy  burden  is  in  the  local  governments  and 
the  State  governments. 

Mr.  WALSH  of  Massachusetts.  IncidenUlly.  it  might  be 
added  that  all  of  that  interest  which  Is  being  distributed 
annually  passes  practically  untaxed. 

Mr.  LOGAN.     Tes;  nearly  aU  of  it. 

So  far  as  tax  burdens  are  concerned  and  the  cost  of  Oov- 
amment.  it  will  be  seen  at  a  glance  that  it  is  the  local  and 
State  governments  that  have  increased  their  cost  most 
rapidly.  The  cost  of  all  government  for  the  present  fiscal 
year  will  aggregate,  according  to  the  figure  given  above, 
$15,090,000,000.  K  the  entire  expenses  of  the  Federal  Gov- 
ernment should  be  eliminated,  the  cost  per  capita  of  local 
and  State  governments  would  be  above  $88.  It  is  well  for 
the  people  to  insist  that  Congress  cut  down  expenses,  but 
they  ought  to  be  told  that  the  tax  burdens  can  not  be 
greatly  lightened  if  nothing  more  is  done  than  to  reduce  the 
expenses  of  the  Federal  Government.  They  must  commence 
at  home  and  see  to  it  that  reduction  is  made  in  the  cost 
of  local  government  and  State  government. 

It  must  be  admitted,  however,  that  the  example  of  the 
Federal  Gtovemment  in  distrUauting  its  funds  with  a  prodigal 
hand  has  encouraged  State  and  local  governments  to  in- 
crease their  expenses.  Hi^  income-tax  rates  have  con- 
tributed much  toward  the  cost  of  these  govemmenU.  In 
seeking  for  tax-exempt  securities  encouragement  has  been 
offered  to  States,  counties,  cities,  and  municipalities  to  em- 
bark on  the  expenditure  of  nuHiey  for  projects  in  many 
instances  not  absolutely  necfwitry.  The  ability  of  these 
governments  to  sell  bonds  at  a  low  interest  rate  has  con- 
tributed greatly  to  their  present  unf  avonlble  condition.  The 
favorable  terms  on  which  the  bonds  could  be  sold  has  been 
brought  about  largely  by  reaaon  of  high  income  taxes  which 
have  caused  those  seeking  a  way  to  avoid  them  to  search 
diligently  for  securities  exempt  from  such  taxes. 

It  is  now  proposed  that  we  go  farthn  than  we  have  ever 
gone  before  in  assuming  the  functions  of  the  State  and  local 
governments.  I  do  not  think  we  should  take  this  further 
step.  It  is  a  violatloo  of  fundamental  principles,  and  how- 
erer  great  the  need  the  evil  wiiich  will  fiow  from  it  will  be 
neater  than  any  good  that  oaa  be  derived. 

It  may  be  well  argued  that  the  people  must  have  relief. 
Tbat  may  be  admitted:  but  it  would  be  a  lesser  evil  if. 
representing  all  the  taxpayers  of  the  Nation,  Congress 
ThffliM  make  a  donation,  through  proper  channels,  to  help 
relieve  suffering.  Individuals  are  called  upon  to  do  so,  and 
their  contrtbutioos  have  not  been  sufficient ;  and  while  it 
may  be  wrong  in  principle,  yet  with  the  needs  so  great  an 
appropriation  for  direct  relief  might  be  Justified. 

Mr.  WAGNER.    Mr.  Prsildent 

The  PRESIDING  OPPTCBR.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  New  York? 

Mr.  LOGAN.    I  yield. 


Mr.  WAGNER.  I  take  It  the  Somtor^  attttiide  li  that 
the  whole  appropriation  aliould  not  be  in  the  tarm  of  a 
loan  or  an  advance,  but  a  direct  gift  to  the  Btaloat 

Mr.  LOGAN.  I  will  say  to  the  Senator  firom  1km  York 
that  under  the  great  emergency  which  exiBts.  fh*  ned 
makes  it  imperative  that  we  shall  violate  some  fandaaaental 
law  of  government,  and  instead  of  covering  matters  up 
by  making  it  appear  that  it  is  a  loan  to  the  States,  when 
in  truth  it  is  not  a  loan  to  the  States,  becauw  ft  ie  not 
expected  the  States  will  ever  pay  it  baek  unteu  the  Oof- 
emment  gives  them  the  money  to  return,  the  praper  thing 
to  do  would  be  to  make  a  direct  appropriation  and  allow  ttie 
governors,  through  the  State  agencies,  to  distrUoute  the 
money  to  suffering  people  at  a  gift. 

Mr.  WAGNER.  The  reason  why  I  ask  the  questloQ  Is 
not  because  I  am  quarreling  with  the  Senator's  pbfloBophj. 
I  voted  for  the  direct-gift  plan  when  we  had  up  that  pro- 
posal. 

Mr.  LOGAN.    So  did  L 

Mr.  WAGNER.  Yes;  I  Imow  the  Senator  did.  tn  an- 
alyzing the  vote  I  decided  that  a  majority  of  the  Senators 
were  opposed  to  a  gift  and  In  favor  of  some  form  of  li 
loan.  It  was  for  the  purpose  of  composing  the  dlfferenee 
which  divided  us  here  that  this  proposal  was  advanbed. 

Mr.  IXX3AN.  I  realiae,  may  I  say  to  the  Senator  from 
New  York,  that  the  man  who  has  a  goal  out  in  front  of 
him  and  wants  to  get  there  sometimes  must  waft  a  tor- 
tuous path,  because  he  must  take  into  consideration  odtutt- 
tions  as  they  exist  and  not  as  he  w<Mild  have  them.  I 
fully  understand  that. 

We  have  read  through  the  newspapers  and  heard  ttutNigh 
many  public  speeches  the  words  "  dole,  dole  "  until  Coagnm 
has  become  afraid  and  Senators,  I  think.  an>reh«ad  that 
they  might  have  some  difflculty  in  explaining  that  they 
had  voted  for  that  which  is  called  a  dole,  indeed,  tt  woold 
not  be  a  dole.  It  would  be  a  donation.  Just  as  the 
makes  a  donation  to  welfare  out  of  his  pocket.  We 
sent  the  people.  When  the  people  are  unable  to  feed  the 
hungry,  then,  Instead  of  having  these  volUBtaiouf  ptaas 
which  will  absorb  much  of  the  money  that  ought  to  go  to 
feed  the  hungry,  let  us  give  it  direct,  boldly  admitthig  tbat 
it  is  fundamentally  unsound,  but  that  events  Justify  tt. 

Mr.  LEWIS.  Mr.  President,  permit  me  to  say  to  the 
Senator  from  Kentucky  [Mr.  Looan]  and  to  the 
who  have  listened,  I  am  sure,  with  admiration  to  the 
tor  from  Kentucky,  that  the  S«iate  expreasea  a  tatttlBuite 
obligation  for  the  historical  and  fundamental  treiliaa  of 
the  eminent  Senator  from  Kmtucky.  I  might  wKft  air, 
harking  us  back  to  those  fundamentals  of  goveinaettta. 
ancient  and  modem,  fulfilling  at  this  time  the  nonsaaltT  of 
complying  with  the  sacred  doctrine  and  admoolttoB  eC  the 
fathers  crying  out  now  unto  ua.  **  Remoire  not  tbg  gudaot 
landmark  thy  fathers  have  set^** 

But  I  wish  at  this  moment,  sir,  to  ask  If  the 
which  I  <tf ered  is  timely  now,  or  has  the  «— *fit^fr 
consin  disposed  of  his  amendments,  which  woidd 
the  appropriate  time  for  me  to  offer  my 

Mr.  LA  FOLLETTB.  Mr.  President,  I  have  Bot  ywt  had 
action  on  the  amendment  pending,  and  as  soon  as  that  la 
disposed  of  I  desire  to  offer  the  other  ameadBMBt  vhldi  I 
have  printed  and  lying  on  the  table. 

Mr.  LEWIS.  I  must  admit,  sir,  that  my  *-*— »^i— it  jg 
subordinate  in  time  to  the  two  ».*nmit\^%inmn.^m  of  tii^  8«Mlor 
from  Wisconsin.   I  Mde  my  time  until  he  haa  imflmitil-  ' 

tMr.  LA  FOLLETTB.    Bfr.  Pr«ddeDt,  I  aak  ***«*«— tin  < 
sent  that  the  amendments  now  pM>*»ing  may  be 
and  voted  on  en  bloc.        

'Vhit  PRESIDING  OFFICER.    Hie  BcmatOT  tmiB  \nscon- 
sin  asks  unanimous  consent  to  have  the  wmwhiifi 
sidered  and  voted  on  en  tdoe.   la  there  objectkmf 

Mr.  BULKUrsr.    Mr.  President.  I  ask  that  the 
ments  be  stated.  

Tht  PRBSIDINO  OFFICER.  The  amendmearti  oC  the 
Senator  from  Wisconsin  win  be  stated  for  the  InfocuctlaB 
of  the  Senate. 

Hie  legislative  clerk  again  read  the  amenrtmenta. 
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The  PRX8IDINO  OFPICER.  Is  there  ohjectlon  to  the  re- 
queet  of  the  Senator  from  WlsoanaiD  to  TOfee  on  the  amend- 
ments en  Uoct    The  Chair  bears  noDe. 

The  amendmenta  were  acreed  to. 

Mr.  LA  POLIiETTB.  Mr.  Preafalfnt.  I  now  offer  the  fol- 
lowing amendment  which  I  aend  to  the  desk. 

The  FRESIDINO  OFFICSR.     The  amendment  will  te 

stated. 

The  Chxkf  Cuexk.    On  page  4,  Une  14.  after  the  period 

insert  the  following: 

NoChii^  in  tt»^a  act  •hall  be  eonfltriMd  to  KUthorlae  the  Beoon- 
KtnictlOD  PUaanoe  CorporaUon  to  refuse  to  xxuUce  an  adrancc  to  any 
Btate  becatiae  of  existing  constitutional  Inlilbltlona  upon  the  State 
or  became  ttw  State  haa  Iwwiowed  to  the  foU  extent  authorlmd 
by  State  law.  The  amount  for  which  appUcatton  la  made  ahaU  be 
Inunedlately  payable  to  the  Stata  upon  the  filing  of  the  appUcation 
and  delivery  to  the  Reconstruction  Finance  CknpOTation  of  the 
receipt  reqtUred  by  aeetlan  S. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 

[Mr.  La  Follixti]. 

Mr.  COSnOAN.  Mr.  President,  the  amendment  of  the 
Senator  from  Wisconsin  fumisbes  as  good  an  (v>portunity 
as  any  other  for  brief  reference  on  my  part  to  the  subject 
now  before  the  Senate.  It  was  cot  my  purpose  to  speak  on 
this  occasion.  My  Interest  in  the  main  subject,  however,  is 
of  such  a  character  and  was  evidenced  so  early  in  the  present 
session  that  I  do  xM>t  feel  warranted  in  voting  without  indi- 
cating some  serious  defects,  which,  in  my  Judgment,  inhere 
in  the  proposed  legislation  and  the  true  legislative  path 
Congress  should  now  pursue. 

In  so  Mjlng.  as  already  stated  to  the  Senator  from  Mis- 
souri (Mr.  HswnJ.  I  have  no  disposition  to  halt  or  interfere 
with  any  reasonable  eflcfft  which  will  extend  relief  in  this 
critical  hour  to  the  stricken  pe<H>]e  of  the  United  States. 
The  emergency  is  so  great,  the  neceosity  for  the  reUef  of  suf- 
fering so  compdUng.  and  the  obligation  resting  on  the  Qov- 
emment  of  the  United  Stittes  so  primary,  that  no  one  here 
is  justified  in  delaying  even  for  a  moment  (xi  purely  tech- 
nical grouixl  any  effective  Federal  relief.  Certainly  we  aU 
rejoice  that  kglalation  which  was  taboo  in  January  Is  sancti- 
fied in  June.  However,  in  fairness  to  the  permanent  reputa- 
tion of  some  Members  of  this  body,  it  should  be  emphasized 
as  already  in  some  measure  suggested  by  various  tendered 
am«¥lment8,  that  the  bill  sponsored  by  the  able  Senator 
from  New  Tork  [Mr.  WAOim]  and  his  colleagues  lacks 
both  adequacy  and  safeguarding  administrative  features. 

Senators  on  this  floor  to-day  have  properly  pointed  out  the 
subterfuge  resorted  to  by  i»T}visions  in  the  pending  bill  for 
**  kwns."  when  In  esaoioe  It  most  be  the  underlying  intenticm 
of  Senators  who  are  bdiind  this  proposed  legislation  really 
to  authorise  grants,  with  a  view,  no  doubt,  to  ultimate  can- 
cellation of  such  obUgations  as  are  for  the  time  being  to  be 
imposed  on  future  Federal  highway  funds  of  the  several 

States. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Colorado 
yield  to  me? 

Mr.  COSnaAN.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  have  been  present  during  the  entire  dis- 
cussion, and  I  am  somewhat  •twa«»rf  at  the  statement  made 
by  the  Senator,  because  I  had  supposed  that  it  was  fully 
understood  that  the  advances  to  be  made  under  the  pro- 
posed legislatioci  were  to  be  regarded  as  loans  which  ulti- 
mately must  be  paid  by  the  States,  either  in  direct  appro- 
priations or  to  be  subtracted  from  the  road  funds  which 
might  be  allocated  to  them.  If  this  blD  lawkles  for  a  direct 
gift  to  the  States,  and  we  are  guilty  of  a  subterfuge,  to  use 
the  Senator's  language,  I  should  be  disposed  to  vote  against 
it.  Atanyrate.  I  should  find  very  great  difllculty  to  reconcile 
with  my  Judgaaent  and  my  conscience  the  approval  of  a 
bill  that  called  for  direct  gifts  to  the  States,  because  it  must 
be  evident  that  the  money  is  to  come  from  the  peoide  of  the 
various  States;  we  have  a  dual  form  of  govermnent.  and 
there  are  «>KHffcti<m«  resting  upon  the  States.  I  see  no  rea- 
son, if  ample  time  shall  be  givai  to  the  States  and  ample 
opportunity  shall  be  afforded  to  them  to  make  payment  to 


the  Oovemment.  why  we  should  say  the  money  to  be  ad- 
vanced imder  this  bill  is  a  gift  to  the  States.  Therefore  I 
Imufre  of  the  Senator  whether  he  interprets  the  bill  to 
provide  for  gifts  and  whether  he  thinks  that  back  of  it  is 
the  intention  to  cancel  any  obligation  whatever  upon  the 
States  to  make  return  to  the  Oovemment? 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Utah 
must  and  doubtless  wiH  foDow  his  judgment  and  cx>n.science 
as  a  legislator,  but  anyone  who  has  observed  the  course  of 
t)v»  arguments  t^^'g  morning,  together  with  amendments 
already  approved,  must  conclude  that,  so  far  as  practicable, 
the  Senate  is  now  engaged  in  the  task  of  separating  Itself 
from  the  announced  Federal  purpose  of  this  bill  to  make 
]4>ftn<  by  substituting  "  advances  "  to  the  States.  Indeed,  the 
absurdity  and  injustice  of  the  loan  proposal  have  not  been 
made  manifest  for  the  first  time  on  this  floor  this  morning. 
Months  ago  the  constitutional  inhibitions  barring  many  of 
the  States  of  the  Union  from  contracting  indebtedness  by 
way  of  loans  for  the  relief  of  individuals  were  demonstrated 
to  the  Senate.  Constitutional  clauses  of  State  after  State 
of  the  Union  have  been  drawn  to  our  attention.  As  a  prac- 
tical matter  loans  of  the  character  provided  for  In  the  bill 
are  idle  gestures  toward  some  of  the  States,  except  on  the 
assumption  that  the  loans  are  grants  in  aid  and  that  deduc- 
tions from  future  road  funds  will  ultimately  be  forgotten. 

A  State  presumably  does  not  escape  its  constitutional  ob- 
ligation with  respect  to  loans  by  agreeing  to  future  deduc- 
tions from  a  road  fund  or  any  other  property  interest  of 
the  Commonwealth.  The  loan  Is  still  a  loan.  Indeed,  if  I 
correctly  gathered  its  meaning,  the  purpose  of  the  amend- 
ment of  the  Senator  from  Wisconsin,  now  pending  before 
the  Senate,  is  to  remove  from  the  States  which  have  such 
constitutional  restrictions  as  have  been  mentioned  the  duty 
of  pledging  the  credit  of  the  State  for  unemployment  relief 
pimxises. 

I  come  back,  therefore,  to  my  original  suggestion  that  we 
have  here  an  effort  on  the  part  of  the  framers  of  this  pro- 
posed legislation  under  the  form  of  loans  to  make,  in  sub- 
stance, grants  of  Federal  funds  to  the  States.  In  any  event, 
in  the  long  run  I  have  no  doubt,  if  the  course  now  mapped 
out  shall  be  followed,  and  certain  States  take  what  are 
termed  loans,  while  other  States  receive  what  they  consider 
unconditional  gifts,  however  csunouflaged.  such  unequal  con- 
ditions will  be  created  that  Congress,  if  only  under  the 
pressure  of  equity,  will  ultimately  feel  constrained  to  cancel 
aO  obligations  so  initiated.  Nor  do  some  of  us  who  for  six 
months  have  urged  national  remedies  for  a  national  eco- 
nomic calamity,  comparable  to  the  scourge  of  pestilence  or 
war,  shrink  in  the  slightest  from  a  frank  advance  acceptance 
of  the  realities. 

By  way  of  further  comment,  tf  we  adopt  HteraDy  and  seri- 
ously the  policy  of  providing  for  deductions  from  future 
Federal  highway  funds,  we  are  destined  to  do  serious  dam- 
age to  combined  Federal  and  State  road-bulldlng  programs 
In  various  sections  of  our  country.  It  goes  without  saying 
that  such  a  development  would  be  unfortunate. 

Some  other  features  of  the  measure  fall  short  of  desirable 
legislation.  For  example,  the  amount  now  sou^t  to  be 
appropriated,  however,  determined  under  presidential  guid- 
ance, falls  far  short  of  the  needs  of  the  country.  Even  more 
unfortunate,  there  are  no  safeguards  m  the  bQl  Insuring 
that  the  ai>propriated  funds  will  be  distrfbuted  where  most 
needed,  with  full  utilization  of  the  knowledge,  experience, 
and  efSciency  of  trained  social  workers.  Emphasis  on  the 
view  that  the  States  are  to  receive  loans  from  the  Federal 
Oovemment  without  Federal  guidazice,  supervlsian,  and 
restraint  customary  in  laws  authorising  Federal  aid  to  States 
suggests  to  the  States  freedom  to  do  as  they  see  fit  with 
funds  so  contributed  by  the  Federal  Oovemment.  More- 
over, the  pending  blD  unfortunately  Hllocatfg  all  appropri- 
ated fimds  on  the  basis  of  population,  ignoring  the  crying 
importance  of  a  reserve  fund  available  for  human  need  in 
regions  without  resources  and  for  the  army  of  transient  and 
homeless  wanderers  for  whom  local  communities  are  dia* 
posed,  wherever  possible,  to  deny  responsibility. 
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Mr.  DAVIS.     Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Pennsylvania? 

Mr.  COsnOAN.    I  yield. 

Mr.  DAVIS.  I  am  in  receipt  of  a  letter  from  the  Oov- 
emor  of  Pennsylvania  which  sets  forth  that  the  attorney 
general  of  the  State  has  advlBed  the  governor  that  there 
are  but  two  methods  by  which  the  appropriation  contem- 
plated in  the  Wagner  bill  may  be  rendered  available  for 
work  relief  in  Pennsylvania,  because  our  constitution  pro- 
hibits the  making  of  loans  without  a  vote  of  the  people. 
As  to  these  two  methods  the  letter  states: 


They 

1.  To  have  the  Federal  Oovermnent  itaelf  construct  In  Pennayl- 
vanla  proJecU  ■elf-llquldatUif  In  Character,  instead  of  lending 
the  moxkey  to  Penney Iv&nla  to  construct  such  projects:  or 

a.  To  have  the  ReconstructUm  Finance  Corporation  IteeU  con- 
struct these  projects. 

Only  by  «^irmpitiT»g  our  coiMtttutkm  could  the  State  be  author- 
teed  to  borrow  money  from  the  Federal  Governmfnt  or  other- 
wise, and  smcDdmcnts  can  not  come  before  the  electors  of  this 
8Ute  earlier  than  the  electkm  to  bs  held  the  ttrst  Tuesday  after 
the  ant  Monday  In  November.  ISSS. 

So.  under'  the  provisions  of  tte  Wagner  bill,  the  State  of 
Pennsylvania  would  be  prevented  from  borrowing  money 
from  the  Reconstruction  Finance  Corporation. 

Mr.  COSnOAN.  Mr.  President,  the  Senator  from  Pexm- 
sylvania  was  out  of  the  Chamber  prior  to  the  adoption  of 
certain  amendments  offered  by  the  Senator  from  Wisconsin 
[Mr.  La  FollxttiI  designed  so  far  as  possible  to  correct  the 
obJecUon  raised  by  the  attorney  general  of  Pennsylvania. 
The  words  "  or  advances  *•  have  been  added  to  the  word 
'*  loans  "  in  the  bill  of  the  Senator  from  New  Yort,  and  there 
is  now  pending  before  the  Senate  an  amendment  offered  by 
the  Senator  from  Wisconsin  designed,  as  I  Interpret  it,  to 
relieve  the  SUtes.  if  and  when  they  accept  Federal  aid,  from 
the  State  constitutional  ban  against  pledging  State  credit. 

Mr.  DAVIS.  I  want  the  Senator  to  understand  that  I  am 
friendly  to  this  measure:  and  what  I  wanted  to  do  was  to 
have  it  so  framed  that  Pezmsylvania  might  enjoy  under  it 
the  same  benefits  that  win  accrue  to  other  States. 

Mr.  COSTIGAN.  Doubtless  the  humane  Senator  from 
Pennsylvania  is  seeking  what  other  Members  of  the  Senate 
desire  at  this  time:  and  my  own  criticisms  of  the  bill  are 
dlrecUd  solely  to  esUbllsh  that,  though  the  purpose  of  the 
pending  bill  is  meritorious.  It  is  highly  desirable  that  ade- 
quate and  far  better  safeguarded  legislation  be  enacted  than 
is  here  presented. 

I  Khn^  say  Uttle  more  oooeemlng  standards  of  adminis- 
tered relief  which  ought  to  be  supported  in  this  projected 
legislation.  Those  standards  were  fully  maintained  in  bills, 
subsequently  combined,  presented  to  the  Senate  last  Jan- 
uary by  my  friend  the  Senator  from  Wisconsin  and  myself 
and  discussed  at  that  time  in  much  detalL  Too  many  of 
those  safeguards  are  laddng  in  the  bill  now  submitted. 

The  Senator  from  Pennsylvania,  of  course,  need  feel  little 
concern,  I  assume,  so  far  as  his  Commonwealth  Is  involved, 
because  the  governor  there,  iriiose  disinterestedness  is  known, 
will  doubtless  turn  the  funds  wisely  toward  hiunan  relief: 
but  it  is  entirely  conceivable  that  in  other  parts  of  the  coun- 
try urgent  needs  qf  individual  groups  of  citizens  for  financial 
assistance  may  oiitweigh  the  needs  of  the  unemployed.  I 
venture,  therefore,  to  urge  the  attention  of  the  Senate 
whUe  there  is  time  to  the  lack  of  safeguards  with  respect 
to  the  State  distribution  and  use  of  these  funds. 

Such  distribution,  so  far  as  possible,  should  be  throtigh 
established  and  trusted  State  pubUc  welfare  agencies,  yet 
the  bin  is  silent  in  that  respect. 

Mi.  DAVIS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  COSnOAN.    With  pleasure. 

Mr.  DAVIS.  When  the  funds  are  turned  over  to  the 
State,  does  not  the  Senator  think  it  would  be  advisable  for 
the  governor,  where  there  are  relief  agencies  in  the  several 
communities,  to  turn  over  the  money  to  them? 

Mr.  COSnOAN.  Without  question,  in  my  Judgment,  the 
funds,  wherever  practicable.  Should  be  distributed  through 
established  welfare  agencies  under  the  administration  of 
trained  social  workers. 


Mr.  DAVIS.    I  am  In  hearty  aocord  with  ^m 

Mr.  COSTIOAN.  For  the  reasons  aaslgnsd.  sir.  ^msben^ 
further  elaboration  of  my  Ttefws— with  whteh  the  Scmte  Inks 
long  been  familiar — It  is  my  intention  before  the  taOl  «f  Hm 
Senator  from  New  Yoric  is  submitted  to  the  flensile,  te  aSBr 
for  consideration,  by  way  of  substitute  and  for  the  safes  of 
the  permanent  Ricou,  anotber  UU  now  pendinff  befww  tltfs 
body. 

The  PRKSIDINO  OFFICER.    The  questioii  Is  en 
to  the  amendment  offered  by  ttte  Senator  froai 
[Mr.  La  FollxttxI. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  Buiy  we  hate 
the  amendment  stated? 

The  PRBBIDINO  OFFICER.  TtM  amendment  Will  be 
stated. 

The  LsGxsLATiva  Cukk.  On  page  4,  Une  14,  Imtai  the 
following: 

Nothing  m  this  act  shsU  be  eonstnied  to  axithartss  the  Beeoa« 
struction  Plnaiioe  Corporation  to  refuse  to  make  an  a<ti>iMi>  %6  segr 
Stats  bscauM  of  existing  ooDBtitutlaiul  tnhlbttlonB  upon  tfes  Slals 
or  becauee  the  State  has  bonowed  to  the  XuU  askent  siithorl— d 
by  State  law.  The  amount  for  which  appUcaUoa  Is  mads  ah^  bs 
immediately  payable  to  the  Btate  upon  the  lOixm  of  ths  ap^lea- 
tlon  and  dsUvary  to  the  Bsoonstmctlon  Ftoaaos  Obtpotstlua  s(  tlM 
reoelpt  required  by  ssotion  3. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  my  0tete 
we  have  a  constitutional  prohibitioB  against  the  State's  tior- 
rowing  funds  in  excess  oi  $400,000  save  through  and  afler  a 
direct  vote  of  the  people.  In  other  words,  the  legislators 
must  propose  the  form  of  loan,  it  must  be  referred  to  the 
people  at  an  election,  and  the  Sectors  must  expiees  thsm- 
selws  in  favor  of  the  loan  btfwe  it  ean  Tin  linallj  ssade. 
Therefore  the  terms  of  this  Mil  wcmld  make  available  ftm 
sum  of  only  $400,000  to  my  State  as  its  provisloai  iVe  now 
formed. 

I  think  I  understand  the  ixrovlalons  In  the  form  ef  the 
amendment  submitted  by  the  Senator  from  Wlseooaln.  To 
the  end  that  my  Interpretation  may  be  stated,  I  sabmR  the 
text  of  an  amendment  and  ask  that  it  be  stated  for  the  In- 
f ormauon  of  the  Senate.  After  it  is  read.  I  desixe  to  adE  the 
Senator  from  Wisconsin  whether  or  not,  in  his  opbikm.  mf 
amendment  would  do  the  same  thing  in  effeet  as  his  pending 
amendment. 

The  PRESIDINQ  OFFICER.  The  amendmeflt  wfli  be 
stated. 

The  Lmoblatzvi  Clsrk.  R  Is  proposed  to  add  to  the  end 
of  line  14,  page  4: 

ProvlOed,  That  where  constitutional  or  legal  w«»*it^tv«tiif  or  P*o- 
blbitfons  exist  against  the  incurring  at  OMtiatlona  by  say  Ststts, 
the  said  Reconstruction  Finance  Oorporatlon.  cMytag  ^psa  the 
self -liquidating  provlsians  o(  this  sot  and  tits  taPtn  aet  or  sots 
of  such  StaVB  receiving  such  loan  to  protect  the  •irflp^'t'  power 
and  credit  of  such  State.  Is  authorlasd  to  make  sxjch  loan  as 
provided  herein,  notwlthstaisdlac  each  llmltatton  or  pratilMtlon. 

Mr.  liA  FOLLETTS.  Mr.  President.  I  think  I  can  assure 
the  Senator  from  OJUahoma  that  the  obJectirB  whi^  he 
seeks  to  accomplish  by  his  amendment  Is  fully  aooomplW^ed 
by  the  one  which  is  now  pending.  In  other  words.  What  ts 
desired  here  is  not  to  give  any  discretionary  power  to  the 
Reconstruction  Finance  Corporation  to  wtthhold  kMUii  dr 
advances  to  States  because  of  the  constitutional  pcd?lsioos 
or  the  statutory  provisions  of  any  State  ag^ipat  locupring 
loans;  and  once  a  State  has  filed  its  ap^icatlcm  ttaroQgli  fia 
governor,  and  filed  its  receipt  as  provided  in  thbi  hOl.  It  is 
then  made  directory  upon  the  Reconstruction  Rnaoee  Cor- 
poration to  pay  out  the  sum  allocated  to  the  State. 

Therefore  I  can  assure  the  Senator  that  this  amendment 
fully  protects  the  State  of  Oklahoma  and  other  States  which 
may  have  constitutional  provisions  against  the  Incurring  of 
indebtedness. 

<^-Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  X  siAmlt 
a  similar  inquiry  to  the  author  of  the  bill,  the  Senator  from 
New  York? 

Mr.  WAGNER.  I  concur  In  everything  that  the  Senator 
from  Wisconsin  has  said.  Of  course,  I  have  contended  that 
the  original  bill  amply  protects  the  States. 

Mr.  THOMAS  of  Oklahoma.  My  purpose  in  inmetlui 
this  amendment  was  to  have  an  tnterpretatian;  and,  rdytng 


12528 


CONGRESSIONAL  RECORD— SENATE 


June  10 


U 


upon  the  Answers  given  me  by  the  author  of  the  pending 
amendment  and  likewise  the  author  of  the  bin,  I  shall  not 
urge  the  amendment,  and  content  myself  with  having  it 

printed  In  the  Rkcoko. 

The  PRKSIDINO  OPPICKR.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  FoulbttkI. 

Mr.  BULKLEY.  Mr.  President,  the  pending  amendment 
is  exactly  in  accord  with  the  porpoee  of  the  authors  of  the 
bill.  Strictly  speaking.  I  do  not  think  it  is  necessary;  but 
as  it  tends  to  clarify  the  Intent  of  the  bill,  I  sincerely  hope 
it  wUl  be  adopted. 

The  VICE  PRESIDENT.  The  question  Is  <m  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  PoLLETnc]. 

The  amendment  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President,  I  desire  to  offer  an 
amendment.  I  desire  to  call  the  attention  of  the  Senate  to 
the  fact  that,  apparently  through  an  inadvertence,  one  of 
the  elements  in  this  Oovemment  that  is  a  very  large  tax- 
payer and  a  very  large  contributor  to  the  Federal  Govern- 
ment has  no  opportunity  of  receiving  any  benefit  under  this 
bOl,  although  it  must  share  its  fiTw^wriiki  responsibilities.  I 
refer  to  the  Territory  of  Hawaii,  which  contributes  over 
$10,000,000  a  year  of  internal-revenue  taxes,  or  as  much  as 
10  or  12  States  that  might  be  mentioned. 

I  am  not  at  all  sure  that  the  Territory  will  aK>ly  for 
reUef  any  more  than  that  scnne  of  the  States,  like  the  State 
of  Rhode  Island  or  the  State  of  Connecticut,  will  do  so;  but 
it  seems  to  me  that  in  fairness  the  bill  should  be  amended 
by  including,  after  the  word  "  SUtes."  the  word  "Terri- 
tories." 

Therefore.  In  Une  4,  page  2.  I  move  that,  after  the  word 
"  States."  the  words  "  and  Territories  "  be  inserted- 

Mr.  BULKLEY.    That  is  fair. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Connecticut. 

The  amendment  was  agreed  to. 

Mr.  BINGHAM.  Now  I  ask  unanimous  ccmsent  that  the 
clerks  may  Insert  at  the  pn^er  places  in  the  bill,  wherever 
the  word  "  States  "  or  "  SUte  "  is  used,  the  words  "  Terri- 
tories "  or  "  Territory." 

The  VICB  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Mr.  LEWIS.  Mr.  President,  the  amendment  which  I  am 
tendering  was  discussed  by  me  for  a  mommt  this  morning; 
and  the  Senators  who  are  in  charge  of  the  bill,  understand- 
ing its  purpose,  announced  their  willingness  to  accept  it. 
recognizing  its  pn^rlety. 

I  would  only  say  this,  sir:  I  do  not  wish  to  dlagnlse  from 
the  generous  Senators,  nor  from  anyone,  that  in  placing  in 
this  measure  something  of  an  inverted  order  of  consent  that 
the  governor  of  the  State  may  advance  a  loan  to  the  local 
political  bodies  within  the  State  If .  in  his  Judgment,  It  is 
proper;  I  am  referring  to  the  school  board  of  the  city  of 
Chicago,  whose  school-teachers  have  gcme  for  so  many 
months  without  pay  and  without  the  necessities  of  life,  and 
suffering  under  hardships  indescribable;  the  police  of  the 
city,  with  the  risks  of  life  they  are  ccxnpelled  to  assume 
every  hour  of  the  day.  due  to  conditions  in  my  city,  and  the 
surrounding  country;  the  fhvmen.  and  such  other  organiza- 
tions as  ther«  are,  39  In  number;  ptfticularly  the  pressing 
needs  of  the  drainage  district. 

I  deplore  to  say  that  a  great  State  such  as  Illinois,  a  won- 
drous Imperial  municipality  such  as  Chicago,  should  stiU 
remain  under  that  archaic  form  of  government  with  39  tax- 
ing bodies  within  its  principal  municipality. 

lliis  measure,  may  I  say  to  the  Senator,  sensitive  that  I 
am  taking  more  time  than  necessary,  is  with  a  view  oi  allow- 
ing the  governor  to  advance  any  loan  that  may  be  extended 
to  the  govnnor  to  any  one  of  t>>ese  departments  which  he 
may  feel  has  conditions  and  circumstances  Justifying  the 
advance. 

I  beg  that  the  amendment  be  stated. 

The  VICE  PRESIDENT.    Tbt  amendment  will  be  stated. 


The  Chict  Clerk.  In  line  14,  page  4,  following  the  word 
"State."  insert: 

Nothing  herein  forbids  the  governor  of  any  Stat«  advancing  a 
portion  of  the  loan  extended  to  the  State  to  any  department  or 
separate  political  organization  of  the  State. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Illinois. 

Mr.  SMOOT.  Mr.  President,  I  should  like  to  ask  the 
Senator  whether,  in  case  the  amendment  is  adopted,  the 
Government  would  still  hold  the  State  of  Illinois  responsi- 
ble for  any  advance  that  she  may  make  to  any  subdivisioc. 
or  agency  within  the  State. 

Mr.  LEWIS.  I  think  it  is  so  provided,  as  the  amendment^ 
if  my  able  friend  from  Utah  will  note,  merely  says  that  it 
does  not  forbid  the  governor.  The  governor  can  not  extend 
that  loan,  however,  excepting  to  those  whose  sectirlty  he  is 
willing  to  take  in  the  fulfillment  of  the  obligation  imposed 
on  him  for  the  kind  of  security  he  must  extend  before  he 
can  get  a  loan  at  all. 

Mr.  SMOOT.  I  have  no  objection  whatever  to  the  bill 
allowing  the  State  of  Illinois  to  make  the  loan;  but  under 
the  wording  of  the  amendment  I  was  a  httle  fearful  whether 
technically  the  Government  of  the  United  States  would  havi 
to  look  to  the  subdivision  or  the  parties  to  whom  the  Stata 
might  loan  the  money. 

Mr.  LEWIS.  I  think  my  friend  at  my  right  had  that  in 
mind. 

Mr.  BULKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 

Mr.  SMOOT.    I  do. 

Mr.  BULKLEY.  On  that  subject  I  have  consulted  with 
the  Senator  from  Montana  [Mr.  Walsh],  and  he  thought 
that  the  bill  would  not  be  subject  to  that  objection;  but  tte 
very  fact  that  the  Senator  from  Utah  has  some  doubt  about 
it  renews  in  my  mind  the  suggestion  that,  perhaps,  some 
limitation  might  be  desirable. 

Mr.  LEWIS.  Will  the  Senator  from  Utah  suggest  a  phra.'« 
which  he  thinks  would  cover  the  matter?  I  am  anxious  not 
in  any  wise  to  disturb  the  harmony  of  this  whole  arrangii- 
ment 

Mr.  SMOOT.  Will  the  Senator  let  the  amendment  lie  on 
the  table  a  moment  and  call  it  up  later? 

Mr.  LEWIS.    At  the  pleasure  of  the  Senator  from  Utah. 

lir.  WAGNER.  Mr.  President.  If  I  may  intrude,  I  thlrk 
that  under  the  proposed  act  as  it  is  now  the  governor  would 
have  the  right  to  do  exactly  wtiat  it  is  here  suggested  th£.t 
he  may  do;  and  for  that  reason  the  amendment  in  no  way 
affects  the  power  of  the  governor  to  loan  part  of  this  money 
to  municipalities,  provided  it  Is  for  the  purposes  contem- 
plated by  the  act. 

Mr.  SMOOT.  What  was  in  my  mind,  Mr.  President,  was 
this:  The  bin  Itself,  I  think,  specifically  allows  that  very 
thing  to  be  done,  but  if  we  put  this  amendment  Into  the 
bin.  then  the  question  wlU  arise.  Why  is  that  language  la 
the  bin?  If  the  amendment  should  be  agreed  to.  and  it 
were  found  that  Congress  had  put  in  authority  for  loans  to 
the  States,  and  then  qualified  it  with  this  amendment.  In  my 
opinion,  it  might  be  construed  that  that  amendment  would 
authorize  the  lending  of  the  money  through  the  State  to 
the  different  agencies,  and  the  Government  would  have  to 
look  to  the  agencies. 

Mr.  LEWIS.  Blr.  President.  It  will  be  observed  that  the 
amendment  merely  says  that  there  Is  nothing  in  the  act 
which  forbids  the  governor,  in  the  distribution,  from  choos- 
ing some  of  these  organizations  which  may  be  representlnz 
the  poor  and  the  miserable  and  the  depressed  by  some  fona 
of  organization  or  as  political  organizations.  It  does  net 
forbid  him  advancing  the  money  directly  to  them  to  carry 
out  the  purposes  of  the  loan. 

Mr.  SMOOT.  There  is  nothing  In  the  bill.  In  my  opin- 
ion, which  would  prevent  the  governor  from  doing  it  now. 

Mr.  LEWIS.  On  the  other  hand,  with  great  respect  for 
the  opinion  of  my  able  friend  from  Utah,  suppose  with 
perfect  silence  that  language  goes  into  the  bill  and  theiio 
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different  organiaatlona  ae^  relief,  and  it  should  be  de- 
cided that  there  was  oothtnc  in  the  bill  authorizing  the 
governor  to  make  an  advance  to  the  organization,  right 
then  and  there  would  there  be  obstruction,  and  no  chance 
of  rescue  would  come. 

Mr.  BULKLEY.  Mr.  President,  when  the  Senator  from 
Illinois  first  suggested  this  amendment  I  made  to  him  prac- 
tically the  same  suggestion  that  has  been  stated  by  the 
Senator  from  Utah.  But  after  private  consultation  with 
the  Senator  from  Montana  it  developed  that  he  thought 
there  was  no  danger  in  that  direction,  and  I  therefore  with- 
drew the  suggestion.  But,  as  I  have  said,  the  very  fact  that 
the  Senator  from  Utah  finds  the  same  doubt  makes  me  feel 
that  a  limitation  ought  to  be  added,  and  I  am  sure  the 
Senator  from  Illinois  will  not  object. 

lix.  LEWIS.  No;  whatever  words  meet  the  approval  of 
Senators  I  will  agree  to. 

Mr.  BRATTON.  Mr.  President.  wlU  the  Senator  from 
Utah  yield? 

Mr.  SMOOT.    I  yield. 

Mr.  BRATTON.  It  seems  to  me  that  when  we  keep  in 
mind  the  following  language,  on  page  2.  beginning  at  line  Ig— 

The  amount  of  loan  or  loans  to  eacli  State,  with  interest  at  the 
rate  of  6  per  cent  per  annum  upon  any  unpaid  balance.  ihaU  be 
reimbursed  to  the  EtcconstrucUon  nnanoe  Corporation  by  malrlng 
annual  deductions — 

from  its  allocations  of  Federal-aid  highway  money,  and  so 
forth,  we  must  agree  that  that  carries  a  definite  commitment 
on  the  part  of  the  State  either  to  pay  the  money  or  to  have  it 
deducted  from  its  annual  allocation  of  Federal-aid  highway 
funds,  and  the  Government  is  amply  protected  for  the  re- 
payment of  the  money  In  that  way.  I  do  not  anticipate  any 
difficulty  and  have  no  fear  that  the  bUl  could  be  constriied 
as  absolving  the  State  of  its  obligation  to  repay  the  money, 
either  in  cash  or  by  deductlOQ  from  its  annual  allocations 
of  Federal-aid  highway  money.  Let  me  call  the  attention 
of  the  Senator  from  Utah  to  the  fact  that  the  language  is 
that— 

The  amount  of  mch  loan  or  louis  to  each  State,  with  interest  at 
the  rate  oT  5  per  cent  per  »wwiim  •  •  •  ahaU  be  relmbumd 
to  the  Reconstruction  Finance  Corporation  by  making  annual 
deductions. 

Mr.  SMOOT.  That  is  true,  as  far  as  that  is  concerned, 
but  those  words  are  in  the  measure  as  it  will  be  passed,  if 
there  is  no  amendment.  It  seems  to  me  that  that  virtually 
would  give  the  States  the  authority  to  lend  or  do  whatever 
they  wanted  to  with  the  money. 

Mr.  BRATTON.  So  it  would;  but  it  would  not  absolve  a 
State  of  its  obligation  to  see  that  the  money  was  repaid  or 
have  it  deducted  from  its  Federal-aid  highway  money. 

Mr.  SMOOT.  I  agree  with  the  Senator;  but  if  an  amend- 
ment such  as  that  offered  by  the  Senator  from  Illinois  should 
be  added  to  the  measure,  I  think  the  question  would  be. 
Why  was  that  put  into  the  law?  The  measure  itself  is 
plain — that  the  money  shall  be  loaned  to  the  States.  I 
think  a  State,  after  it  got  the  money,  could  do  just  as  it 
pleased  with  the  money  without  any  act  of  Congress:  but 
when  we  begin  to  qusdify  the  measure  then  the  question 
will  arise.  Why  was  that  put  In? 

Mr.  BRATTON.  Simply  to  free  the  State  in  the  use  to 
which  the  money  might  be  devoted,  but  it  would  not  ab- 
solve tbe  State,  in  whole  or  in  part,  of  its  obligation  to  see 
that  the  money  was  repaid,  nor  would  it  limit  it  in  any  wise. 

Mr.  SMOOT.  If  that  is  the  opinion  of  the  attorneys  in 
the  Chamber.  I  shall  not  say  another  word;  but  it  struck 
me  Just  as  I  have  stated.  I  know  the  Senator  from  niinols 
did  not  want  to  accomplish  anything  such  as  that  sug- 
gested. 

Mr.  LEWIS.  No.  I  would  pxefer  that  there  be  harmooy. 
but  my  two  able  friends  from  my  right  consoled  me  with 
the  thought  that  the  amendment  did  not  disturb  the  bilL 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  York  IMr. 
WagkksI. 

The  amendment  wma  agreed  to. 


Mr.  JOHNSON.    Mr.  President,  I  want  to  coBWMnd  the 

gentlemen  who  have  introduced  this  bttL    I  muit  to 
gratulate  them  upon  recognising  our  emergenoar  aad 
senting  finally  to  the  Senate  the  particular  mode  of 
button  of  funds  of  the  United  States  Ooveraneat  In  that 
onergency. 

I  want  particularly  to  congnUulate  the  Oanator  tram  Hew 
York  r.Mr.  Wagkxb].  Ihe  Senator  from  New  Todi.  wttlh  • 
pertinacity,  a  perseverance,  and  an  ability  wtik±i  do  lilai 
infinite  credit,  with  a  statesmanlike  vlston  possessed  tar  few 
of  us,  in  season  and  out,  ever  since  the  ctneigmkcy  weoe  tor 
aid  to  the  unemployed  in  this  country,  and  ever  sinos  tlisiw 
was  need  for  govemmftfital  acttoo  as  this  bUl  renteinpi»teB>, 
has  done  ably,  noi  only  his  fuU  duty  taut  has  libtnA  in  • 
fashion,  sir.  that  has  endeared  him  to  ttaoae  d  «s  who 
believe  in  human  beings  as  the  greatest  asMt  of  this  MMIon. 
and  those  of  us,  too,  who  can  appre<^te  wtstesin«»Hlre  ef- 
forts by  a  BCember  of  this  body. 

In  passing.  I  wish,  as  well,  to  compliment  the 
from  Colorado  [Mr.  Cosnoufl  and  the  Senator  fi 
consin  [Mr.  La  Fc».Lsm}  for  so  well  irioneoliig  the  vtj  iB 
the  last  session  in  the  matter  of  eeMrgeney  rdief . 

The  principal  thing  I  rose  for  to-(hiy,  Mr.  ,PrweKisnt»  at 
this  moment  was  to  say  that  at  last,  at  laat^  after  three 
years  of  depression,  after  three  years  su^  m  tills  Htttoa 
never  before  has  known,  after  three  years  tf  sofferlof  of 
our  people,  after  three  years  of  unemployment  in  this  coun- 
try, v^blch  the  wildest  imagination  never  would  base  cob- 
jured  up.  after  three  years,  sir.  U&e  admlnlstratJoa  id  the 
Government  of  the  United  States  finally  rrnoffnlini  the 
emergency  that  exists  and  finally  reaehes  a  conchwino.  after 
having  had  62  other  conclusions  upon  the  subject,  that  vdttef 
is  cfPtentlal  from  the  Government  of  the  United  States  unto 
its  suffering  citiaens. 

At  last,  sir,  we  have  reached  the  time  now.  in  this  biS, 
however  it  may  be  written,  however  I  may  think  that  It  be 
filled  with  gaps  which  ought  to  be  in  some  fashion  IIBed  npc 
however  uncertain  it  malce  be  in  some  of  its  tmns  at  last. 
Mr.  President,  we  have  reached  Uie  stage  in  this  eoontry, 
after  three  years  of  hell,  when  the  administration  flaaOy 
bows  its  head  and  admits  the  oonditkms  which  eadst  «Bd  li 
ready  to  relieve  our  people  in  their  dire  distivBa. 

I  recall,  sir,  when  I  presided  over  the  Committee  on  Com- 
merce during  March  and  April,  irao.  how  there  came  tarfors 
us  then  three  biUs  designed  to  aid  tlie  uaempkqwl  ta  lltfi 
country,  three  bills,  sir,  which  had  a  vision  in  thorn  IM  to 
how  to  deal  with  the  proUem  of  depression.  bOls  IntyodBped 
by  the  Senator  from  New  York  (Mr.  Waowss]. 

I  recall  the  testimony  that  then  was  taken  befon  tbt 
Committee  on  Commerce.  I  rememher  the  <1«*Hi*lr  wt  had 
in  putting  out  upon  the  floor  the  taills  wAildi 
sented  by  the  Senator  from  New  Yo>^  and  X 
the  fact  that  I  contrltauted.  in  rerj  man  defiee,  to  that 
particulm'  consununation. 

I  recall  that  iriien  we  were  taking  the 
those  from  New  York,  from  g^illartriphia.  flram 
from  other  parts  d  the  United  BtataH,  eams'taiCovi  < 
mittee,  at  a  time  when  it  mltftat  hmwB  been  poirilAi  Cor  fli 
to  have  halted  the  awful  sttnatlan  which  nam 
how  they  testiftod  to  the  iK»esiitf  for 
of  the  dovemraent  of  the  Uhitod  Stotn.  I 
testimony  then  of  the  ureskkaDdt  of  the 
tion  of  Labor.  I  rememlwr  he  said  there 
employed  in  this  Nation 
that  number — and  how  he 
committee;  how  the  oHlciato  of  New  Totk  Btatai,  of  Slfaiolik 
and  of  Pennsytraato,  sounded  the  wBiBtnc,  tnn  wMl  1 1«» 
memlxr,  sir.  when  thoee  taills  of  ttie  Benat 
were  bef <»«  our  mmmittee  and  ww  wers 
how  every  statentent  of  neeeerity  and 
njedpubliely  and  oiileielly  to^  the 
recognises  both  and  the  xcsoUs  of  toe 
and  how  every  obstacle  then  was  pot  ta  the 
and  April,  leae.  of  the  Senator  tram  Hew 
Cciknmlttee  on  Oominerei^  whioh  wae  endMratav  to  m*»  ly 
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th«  ra-escnt  •dmlnlstrstlon.  »nd  every  effort  made  to  prevent 
any  kind  of  amelioration,  any  kind  of  relief,  and  to  thwart 
every  endeavor  to  meet  the  sttoatkm  which  then  was  pre- 

I  recall.  »ir.  how  in  the  ensuing  days  and  the  ensuing 
years  every  time  the  endeavor  was  made,  either  upon  this 
floor  or  eliewhere.  to  toy  bare  the  situation  which  existed 
and  presented  it  to  our  people,  we  were  met  with  state- 
ments which  had  to  be  recalled  a  few  days  after  they  were 
made,  how  every  single  su^cgestion  of  a  remedy  or  means 
of  relief  was  met  with  an  opposition  It  was  Impossible  to 
overcome.  Until  finally,  now.  sir,  when  we  are  in  the  depths 
as  we  have  never  been  before,  finally,  let  us  thank  Ood 
that  even  finally  it  has  come;  the  administration  has  recog- 
nized the  situation  that  is  presented,  and  the  administra- 
tion concedes  that  It  is  essential  that  there  should  be  ac- 
corded direct  relief  to  the  SUtes  of  this  country  and  reUef 
unto  those  who  are  shelterless,  those  who  are  hungry,  and 
those  who  are  unemplosred. 

It  is  a  glorious  day.  Mr.  President.  I  do  not  care  for  the 
specific  iHDvlslons  In  the  bill.  Some  of  them  seem  to  me 
so  bizarre  from  a  legW  standpoint  that  I  woiild  not  attempt 
to  discuss  than  in  any  degree  whatsoever.  I  do  not  care 
that  they  may  not  meet  the  technical  requirements  of  some 
of  the  constitutions  of  the  States,  or  that  they  may  meet 
only  in  small  degree  the  requirements  of  a  particular  local- 
ity. That  is  not  the  p(^nt.  The  principle  has  been  recog- 
nized now  after  nearly  three  years  of  denial  of  it  by  the  ad- 
ministration. 

Finally,  sir,  we  have  come  to  kiK>w  that  Government  has 
an  obllgaticm:  an  obligation  not  only  unto  one  class,  not  only, 
unto  those  who  have  and  those  who  represent  great  institu- 
tions, but  an  obligation  unto  plain  men  and  women  and 
children,  and  that  that  obligation  must  be  fulfilled  so  far 
as  Government  is  able  to  fulfill  it. 

The  bill,  sir,  is  a  mere  drop  in  the  bucket.  The  bill,  in  the 
amount  appropriated,  even  if  it  were  doled  out— <A.  what  a 
terrible  word  that  was!  I  beg  your  pardon  for  using  it.  sir. 
What  a  terrible  word  that  was  only  a  few  months  ago! 
Even  if  it  were  dded  out  to  the  States  of  the  Union  and 
given  to  those  who  are  entitled  to  it,  all  of  it  upon  the  pro- 
portions that  are  proposed  in  the  bill  to  be  given,  even  then 
it  will  not  accomplish  great  results.  I  recognize  that  fact. 
I  recognize  as  well  that  in  order  to  call  this  thing  by  some 
name  that  will  make  it  sweeter  to  those  who  have  to  swallow 
it.  a  very  nauseous  dose,  we  use  the  w(Nrd  "  loan  "  in  the  bill. 
There  is  not  any  such  thing  and  there  will  not  be  after 
we  pay  the  money  out  under  this  bill.  We  may  pretend  it 
and.  like  Ood  has  furnished  some  of  the  birds  of  the  air  and 
the  beasts  <rf  the  field,  we  may  give  to  ttie  bill  its  protective 
coloring  by  asserting  that  loans  are  made  to  the  States  and 
that  loans  ultimately  will  be  repaid  by  the  various  States 
under  the  United  States  Government. 

I  do  not  care  whether  it  is  one  aort  or  another,  that  it 
contalna  this  kind  of  a  provlsioQ  that  I  do  not  like  or  that 
kind  of  a  provision  that  I  think  unworkabk.  This  marks 
the  day  of  tiie  inrinclple!  It  is  the  triumi^  to-day.  sir,  of 
the  princtpte  for  which  the  Senator  from  New  York  [Mr. 
WAeaoRl  has  contended,  for  which  the  Senator  from  Colo- 
rado IMr.  OOBTXOAM}  made  his  itorious  fight  in  conjunction 
with  the  Senator  from  Wisconsin  [l£r.  L*  Follitts]  last 
year.  It  is  the  principle  that  after  all.  when  we  have  done 
our  duty  by  the  great  financial  Institutions  and  have  taken 
to  the  utmost  the  resources  of  the  Nation  that  the  banks 
may  enjoy  some  measure  of  freedom  and  success,  and  that 
railroads  may  continue  tn  the  fashion  in  which  they  have 
ccmtinued  in  the  past — it  recognises  the  principle  finally, 
sir.  that  we  owe  an  obligation,  toa  to  what  is  called  the 
under  man.  the  man  Indeed  who  after  all  is  the  backbone  of 
the  citizen^iip  of  the  Nation  and  upon  whom  this  Nation 
must  depend  in  every  time,  whether  of  prosperity  or  ad- 
versity. So  it  was,  sir,  that  at  this  day  when  finally  has 
triumphed  a  great  principle  of  recognitioii  of  the  obligation 
of  government  and  a  response  to  that  obligation,  that  I  rose, 
sir.  mentT  to  compilmcnt  an  those  who  have  been  engaged 
in  the  endeavor  and  all  those  who  have  pioneered  the  way. 


June  10 


Mr.  OORB.  Mr.  President.  I  desire  to  have  read  at  the 
desk  a  passage  from  a  letter  which  I  have  Just  received  from 
a  citizen  of  my  State,  a  former  member  of  the  legislature 
of  the  State  and  a  former  candidate  for  governor.    I  do  not 

care  to  disclose  his  name. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oklahoma?  The  Chair  hears 
none,  and  the  clerk  will  read,  as  requested. 

Trtie  Chief  Clerk  read  as  follows: 

Of  coune.  the  Oovemment  haa  not  so  far  done  anything  for 
them,  and  as  fw  aa  the  average  man  Is  able  to  dlaoem  the  Oov- 
emment haa  no  Intention  of  tryini?  to  do  anything  In  the  Immedl- 
at«  future,  unless  it  might  appropriate  some  more  wheat  from  the 
quantity  In  the  hand.s  of  the  Farm  Board.  This  will  only  make 
more  parasites  looking  to  the  Government  for  charity.  Each  Hum 
the  State  haa  tried  to  aid  by  way  of  charity  It  hfis  deflnltcly  made 
the  parasitical  group  larger,  and  the  recent  wheat  appropriation 
and  flour  distribution  have  Just  Increased  that  groxip.  The  people 
do  not  need  charity,  but  they  need  work  and  a  Uvlng  wage. 

Mr.  GORE.  Mr.  President,  I  submit  that  passage  for 
whatever  it  may  be  worth.  I  make  no  comment  upon  it.  I 
make  no  comment  upon  the  pending  legislation.  Neither 
shall  I  undertake  to  forecast  its  conseauences. 

On  a  previous  occa;^on  I  made  som^  comments  upon  the 
effect  of  free  wheat,  free  pork,  free  wine,  and  free  Shows 
in  ancient  Rome.  They  changed  the  Roman  character. 
They  destroyed  the  Roman  Republic.  Tliey  destroyed  the 
liberties  of  the  Roman  people.  It  is  an  old  saying,  it  is  an 
old  warning,  that  no  man  and  that  no  people  shoxild  cal- 
culate that  he  or  they  will  constitute  an  exception  to  a  gen- 
eral rule.  I  see  many  footsteps  in  the  past  leading  in  this 
direction.  I  see  few  footsteps  returning.  I  think  that  this 
Congress  should  converge  its  efforts  to  change  existing  con- 
ditions and  to  counteract  the  causes  which  have  brought 
these  conditions  upon  us.  I  regard  this  as  a  paUiative.  not 
a  cure — fortunate  if  it  be  a  palliative  and  not  a  poison. 

Mr.  BINGHAM.  Mr.  President,  I  have  been  very  deeply 
impressed  with  the  words  just  spoken  by  the  distinguL-^hed 
Senator  from  Oklahoma  IMr.  Gork].  I  agree  with  every- 
thing that  he  has  said.  I  have  also  been  deeply  impressed 
with  the  eloquent  address  just  made  by  the  senior  Senator 
from  California  [Mr.  Johi^sonI.  I  realize  that  with  his  long 
experience  he  has  a  keen  perception  of  legislative  matters. 
In  view  of  what  he  has  said  and  the  statement  he  has 
made  I  shall  vote  against  the  bill. 

Mr.  President,  in  my  opinion  this  Government  was  formed 
to  take  care  of  the  general  welfare  of  the  States  and  not  of 
the  people  therein,  that  being  the  duty  of  the  States  and 
the  municipalities  themselves.  In  the  opinion  of  the  people 
whom  I  have  the  honor  to  represent  on  this  floor,  it  is  the 
duty  of  the  State  and  the  municipalities  and  the  localities 
to  look  after  the  poor  and  unfortunate.  It  is  being  done  in 
the  State  of  Connecticut  and  will  continue  to  be  done.  I 
can  assure  those  within  the  sound  of  my  voice  that  my 
State,  although  it  has  to  bear  a  portion  of  whatever  charges 
may  come  from  this  bill,  will  not  ask  for  any  loan  or  ad- 
rancement  under  it,  preferring  to  believe  In  State  rights, 
preferring  to  believe  in  State  responsibility  for  its  own  citi- 
Bcns.  We  believe  that  when  a  great  Government  like  that 
of  the  United  States,  with  125,000,000  people,  attempts  to 
look  after  the  interests  of  the  individual  citizen  and  to  re- 
lieve the  States  of  the  responsibility  to  look  after  their  clti- 
eens,  we  face  the  turning  of  the  ways,  as  the  Senator  from 
California  has  said. 

If  it  is  true,  as  he  said,  that  the  word  "  loan  **  Is  a  protec- 
tive coloration,  and  that  this  is  a  gift  to  the  States  to  be 
given  to  the  people  for  their  relief — if  it  is  true,  as  he  said, 
that  this  is  a  recognition  on  the  part  of  the  Federal  Gov- 
ernment that  it  will  use  its  power  in  taking  money  away 
from  tht  taxpayers  of  the  States  and  turning  it  back 
through  channels  to  those  who  can  not  pay  taxes  and  who 
are  In  an  unfortunate  condition,  then.  Mr.  President.  I  be- 
lieve it  is  true  that  this  is  a  most  momentous  occasion.  I 
regret  that  this  bill,  obviously,  is  going  to  pass.  I  regret 
that  some  States  are  in  such  difficulties  that  they  find  It 
impossible  to  look  after  their  own  people.  I  am  proud  of 
the  fact  that  the  people  in  my  State  propose  to  look  after 
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ttaetr  own  poor  and  unfortunate  In  the  best  way  they  can. 
I  beUeve  that  Is  safety  In  getvcrament.  

I  believe  in  State  rights.  I  beUeve  in  local  self -govern- 
ment. I  believe  that  the  money  of  the  taxpayers,  when  It  U 
used  to  reUeve  the  poor  and  dlstr eased,  can  be  better  and 
mare  safely  used  when  It  la  controlted  closely  by  those  who 
are  to  touch  with  the  taxpayers,  namely,  the  officials  of  the 
States  and  munlclpallUes  coDoemecL  Therefore,  Mr.  Presi- 
dent, regretfully,  and  hoplnc  that  my  motives  will  not  be 
misunderstood.  I  shall  find  tt  neoeasary  to  vote  against  the 
biU. 

Mr.  BANKHEAD.  Mr.  Pmident.  I  offer  the  amendment 
which  I  send  to  the  desk. 

Tlie  VICE  PRESIDENT.  Tlie  amendment  will  be  stated 
for  the  Information  of  the  Senate, 

The  Chut  Cldix.    At  the  proper  place  Insert: 

AU  or  any  parts  of  such  grants  may  be  dUbtirwd  In  aid  or  fur- 
tlMr«nce  of  any  program  or  pregratna  of  unemployment  rrtlcf 
band  on  tbe  location  of  Ukm»  ttea— d  entlUed  to  r«llef  on  farm 
lands  either  In  such  Stat*  or  elsewhere,  and  either  by  direct 
expenditure  or  by  loani  to  any  approved  agency  or  to  groupa  or 
Individuals. 

,;  Mr.  BANKHEAD.  Mr.  President,  without  attempting  in 
any  way  to  answer  the  speeches  by  the  Senator  from  Okla- 
homa [Mr.  Goaxl  and  the  Senator  from  Kentucky  IMr. 
LoGAil].  I  only  wish  to  say  that  in  the  face  of  human  dis- 
tress, misery,  and  starvation  I  am  ready  to  disregard  many 
principles  which  I  have  always  nurtured;  I  am  ready,  as  I 
have  been  for  many  months,  to  disregsu-d  the  form  of  the 
measure  presented  and  to  look  to  its  substance  aj\d  to  con- 
tribute my  vote  toward  procuring  the  enactment  of  legisla- 
tion for  the  relief  of  the  destitute  in  those  localities,  at  least, 
where  the  States  and  their  local  agencies  have  come  here 
and  stated  to  the  Congress  ths^  they  are  no  longer  able  to 
go  forward  with  relief  benefits. 

Having  stated  that.  Mr.  President.  I  want  to  address  myself 
to  the  amendment  which  I  have  Just  proposed  and  which 
has  Just  been  read  at  the  desk. 

The  plan  embodied  in  the  pending  bill  provides  means 
'  with  which.  In  large  part,  our  great  emergency  may  be  tem- 
porarily cared  for.  Prom  the  funds  to  be  made  available 
it  seems  to  me  that  we  should  provide,  as  far  as  we  can,  for 
permanent  relief. 

I  have  offered  an  amendment  to  the  bill  which  does  not 
require  any  additional  appnniriation  and  does  not  make  its 
application  compulsory,  but  it  does  specifically  authorize  a 
State  to  use  money  made  available  to  it  for  putting  into 
execution  the  program  stated  In  the  amendment. 

The  amendment  is  as  foUom: 

AU  or  any  part  of  such  grant*  may  b*  disbursed  in  aid -or  fur- 
therance of  any  program  or  programs  of  unemployment  relief 
baaed  on  the  location  of  thoae  deemed  entitled  to  relief  on  farm 
lands,  either  in  such  SUte  or  elaewhere  and  elthar  by  direct  «s- 
p*ndlture  or  by  loan*  to  any  aniroved  agency  or  to  gnnqi*  or 
Individuals. 

The  plan  proposed  involves  a  reappraiaement  of  social  and 
economic  conditions,  and  also  planning  for  permanent  relief 
for  a  large  number  of  families  who  are  now  in  the  destitute 
class.  I  pretend  no  originality  in  conception  of  the  suggested 
program.  It  has  had  wide  caosideration  by  students  whose 
minds  have  tried  to  rebuild  an  enduring  social  and  economic 
structure  and  who  entertain  no  satisfactory  reassurance  that 
temporary  aid  for  the  unemployed  will  permanently  solve  the 
most  important  of  all  the  problons  confronting  our  country- 
Food  and  shelter  for  all  who  are  willing  to  work  and  for 
all  who  can  not  secure  gainful  employment  is  the  param<|unt 
slogan  in  the  heart  of  every  txue  American.  I  have  no  for- 
mula for  a  full  and  complete  solution  of  our  ills.  The  back- 
to-the-soil  plan  is  tendered  as  a  partial  soluticm  only,  but 
one  imder  which  the  credit  extepded  will  pro  tanto  perma- 
nently solve  the  problem  of  present  peril  for  many  people. 

It  is  evident  that  our  soeial  and  economic  life  is  now  in 
the  process  of  readjustment.  Tbe  machinery  and  gasoline 
age  and  the  World  War  broutfit  about  a  general  shift  in  ttie 
affairs  of  men. 

In  fonner  days  there  miitttH  a  balance  between  the  num- 
ber i^g^gfd  in  africutture  and  Industry.    Tbe 


of  the  World  War.  followed  by  a  period  of 
tlon.  brought  the  era  of  mass  productloo.    A 
farmers  and  their  sons  to  Indastry  f oUonred. 

Inventive  genius  produeed  new  machlBBrf  to 
power.    l>rodnetion  was  ttaerelqr  taereMed  and 
ings  of  the  working  class  correapondiasf 
came  the  crash  of  1929,  stooe  which  time  the  wiMSis  of 
industry  have  constanUy  slowed  down.    Tlie  BimdMr  (A 
workers  unemployed  has  constantly  increased.    With  mil- 
lions  now  unemployed  and  their  accumulations  eirhaMeted. 
everyone  la  asking:  "What  can  be  done?"     " Whesi  ^Kta 
business  improve  so  that  the  unemployed  can  baw  mfMf  " 
It  is  likely  that  it  will  be  too  long  to  wait  for  a  mlMeii^ 
revival  of  husinfMw  to  engage  all  the  men  drawn  Into  In- 
dustry during  the  last  decade.    For  some  yearn  we  liavo  had 
a  degree  of  production  and  busineas  activity  neftr  iMian 
witnessed.    Can  we  reasonably  expeet  an  Mrty  retain  «f 
such  conditions  and  the  early  reempl(Qrmei^  by  indnstry 
of  the  great  army  of  the  unemployed?     It  takes  ftieaA  op- 
timism to  generate  much  confidence  in  such  a  hMfV9  ^^ 
suit.    Some  people  seem  to  think  that  it  is  the  duty  of  the 
Government  to  provide  emplosrment  for  all  who  want  to 
work.    Without  entering  toto  a  discussion  of  the 
of  government  Involved,  the  suggestion  may  be 
now  with  the  statement  that  under  prevailing  i  uiiiliHips  It 
is  impossible  to  carry  out  the  suggestion.    While  it  may.  W|t 
be  the  duty  of  the  American  Oovemment  to  fumiita  ssn- 
ployment.  it  has  a  direct  responsibility  for  legislation  and 
actions  which  result  directly  or  indirectly  in  unempteynMB^ 
As  I  am  considering  remedies  for  our  unh^ipy  pUfht,  X*hMl 
not  give  expression  to  my  views  on  tmwlse  legislation  dwrtng 
recent  years  which  may  be  responsible  for  prevnttlng  condi- 
tions.   

Everyone  with  a  normal  heart  is  grieved  wbtta  he  witeonsa 
distress  being  suffered  by  his  fellow  men.  Oeneroitly  hi 
helping  the  needy  by  those  who  have  a  surplus  beyond  their 
actual  requirements  stirs  us  with  emotions  higher  thaaam 
admiration.  Much  of  that  sort  of  helpfulness  is  now  nSBSS 
sary,  but  in  my  opinion  such  aid  hereafter  will  be  sntMf 
inadequate  to  care  for  the  destitute. 

A  large  public-works  program  will,  of  coune,  be  halpCnL 
It  is  doubtful  if  such  a  plan,  however,  can  be  flnanned  en 
a  scale  commensurate  with  the  reqiiirements  of  the  vssra- 
ployed  in  all  sections  of  the  coui^.  Such  pnbttt  werkp 
must  of  necessity  be  carried  on  in  selected  apots. 
employment  will  be  provided  in  the  fortimate 
That  win  be  helpful:  but  when  the  work  shall  be 
what  then  will  be  the  sltuaUonr  Those  furnished  —aptoy 
ment  will  again  find  themselves  unemployed,  and  the  pro- 
gram may  not  be  repeated  indefinitely.  It  sfisms  to  mo  that 
it  would  be  wiser  to  devote  some  part  of  the  avallafele  eredtt 
of  the  Government  to  some  plan  which  kMrics  to  permanent, 
rather  than  temporary,  relief,  if  such  a  reoovrae  may  be 
found. 

How  many  years  lie  ahead  of  us  bdTore  iudueHi  oan  aflkin 
employ  all  the  idle  workers?  What  Is  to  be'  dene  Wfoge 
that  time  comes  if  it  arrives  during  the  prewnt  iMonttiBt 
Can  a  more  evenly  balanced  ooordinatlon  lietween  tte  BOni- 
ber  engaged  hi  industry  and  agriculture  be  reestabttiiMdV 
Can  society  be  readjiisted  to  norasal  condltiono  i^eh.  pt^ 
vailed  before  the  orgy  of  taidnstrtal  pi«ducMon'hrtA<  oat 
false  hope  of  permanent  employment  to  eo 
otherwiae  employed  and  to  so  many  far 
farmers? 

WhMi  America  was  eefahMShtng  itself  on  the 
of  growth  which  brought  it  to  the  fuseftunt  of 
were  few  industrial  workeors.    An  oim  olielmln 
of  oar  pc^mlatlon  tilled  the  eeil  or  engaged  In 
rectly  related  to  agrioultare.    It  ean  _. 
seems  inevitable  that  many  who  wore  ralse^ 
most  return  to  the  eoll.   It  emptoymsnt-flan  nek  bn 
in  the  cities  and  towns,  a  Uiteg  can  be  dog  oat  of  Ite 
Unf  ortunatrty  for  many  people,  psev 
not  preeent  a  free  ebotoe  of  oeenpatlaBa.    Dire 
crees  fOr  many  for  •  time  at  tant  that  «v 
urban  or  rural,  choold  be  noomtcd  that  win 


df- 
R 


^^•w-i^T  A  rfiTH 


Trrxn?    1A 


1059 


nOKORESSIONAL  RECORD— SENATB 


12532 

together  and  the  wolf  from  the  door  until  something  moore 
suitable  can  be  found.  ,  ^, 

A  picture  of  the  shift  from  rural  to  urban  population  may 
be  had  by  reviewing  the  census  reports  oa  rural  and  urban 
population.  The  last  four  census  reports  showed  the  per- 
centage of  rural  population  as  foUows:  percent 
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ItfOO. 
1910. 
1930. 
1S>30. 


54.2 
48.6 
43.8 


Towns  With  less  than  2,500  population  are  counted  as 
rural.     Using  123.000.000  as  the  total  population  for  1930. 
It   appears   that   if   the   same   ratio   had   been   maintained 
between  rural  and  urban  population,  there  are  now  in  the  ; 
cities  6  000.000  people  who.  under  the  1920  ratio,  would  be  [ 
in  the  rural  classification.    Based  on  the  ratio  of  1910.  there  , 
are  12  500  000  people  who  would  now  be  in  the  rural  classi- 
flcatlon.     Based  on  the  ratio  of  1900  there  are  19.700.000  ! 
people  now  in  the  cities  who  would  have  been  in  the  country.  | 
These  figures  present  a  startling  shift  from  rural  to  city  i 
Ufe.     The  census  reports  for  1920  and   1930  separate   the 
rural  population  into  rural  farm  and  rural  nonfarm  popu- 
lation, thereby  separating  the  population  in  the  small  towns 
and  in  the  country  not  engaged  in  farming.    In  1920  the 
rural  farm  population  was  29.7  per  cent  of  the  total.     In 
1930  it  was  24.6  per  cent.    It  is  significant  that  lacking  only 
one-tenth  of  1  per  cent  the  entire  shift  to  urban  from 
rural  population  from  1920  to  1930  was  from  the  rural  farm 
population,  numbering  6.000.000  people,  according  to  the 
ratios,  if  they  had  been  maintatoed. 

Mr.  President,  it  may  be  suggested  that  there  is  now  an 
overproduction  of  farm  commodities.  With  staple  cash 
products,  such  as  cotton  and  wheat,  that  may  be  true  from 
the  standpoint  of  the  ability  of  consumers  to  buy.  The 
farmers'  trouble  is  not  the  absence  of  home  necessities.  He 
has  food  and  feeds  in  abundance.  His  problem  is  keeping 
the  ^erlff  from  his  door  because  of  debts  Incurred  when 
one  bale  of  cotton  would  pay  as  much  on  his  debt  as  four 
bales  will  now  pay.  or  one  bushel  of  wheat  would  buy  as 
much  as  four  bushels  wiH  now  buy.  If  the  average  farmer 
could  forget  Ws  old  debts  he  would  not  be  prosperous  but 
he  would  not  be  destitute. 

The  <iuestlon  arises.  How  can  the  unemployed  go  to  the 
farm  when  he  has  no  farm,  no  work  stock  or  implements, 
no  food  and  no  feed? 

If  1.000.000  men  now  unemployed  could  be  financed  under 
a  back-to-the-soil  program,  an  improvement  In  business 
conditions  would  more  quickly  afford  work  for  others  imem- 
ployed.  and  wouW  rwaiove  several  million  people  from  the 
ranks  of  Hx  very  large  numbw  who  are  anxiously  thinking 
of  food  for  to-morrow. 

F^rm  leaders  for  years  have  urged  the  establishment  of 
a  large  fund  to  buy  surplus  commodities  out  of  the  market. 
For  more  logical  and  stronger  economic  and  humane  reasons 
a  large  fund  to  lift  the  surplus  of  unemployed  workers  out 
of  the  indnstrtal  market  and  from  the  domain  of  benevolence 
can  be  sustained. 

If  a  fxmd  of  $1,000,000,000  shoold  be  applied  to  aiding  un- 
employed who  desire  to  return  to  the  farm  ot  to  a  sub- 
sistence home,  it  could  probably  be  to  used  as  to  place 
1. 000.000  or  more  men  with  thetr  families  on  productive  land. 
It  shoold  not  be  forgotten  that  there  are  millions  of  acres 
of  Improved  farm  landb  wlilcii  under  present  oondlttooa  can 
be  rented  at  small  costs.  With  the  acreage-reduction  pro- 
gram under  full  swtDC  ttere  wffl  be  more  miWorat  of  acres 
of  improved  lands  wtateh  eoold  be  rented.  Work  stock, 
fmrmlng  tools,  and  soppttes  are  cbeaper  than  they  have  been 
for  yeazL  Many  farms  can  be  boncht  for  a  very  anaU 
initial  paynwut.  Land  can  be  bouglit  for  little  more  ttian 
current  taxsa. 

Woidd  this  addltlnn  to  the  lljaoojtm  bmb  now  engagwl  In 
agrtcuttnre  assravate  their  maeant  MiitY  It  wffl  net  If 
farmers  become  uaiiluued  Ibal  their  main  baaiiiesi  should 
be  prodndng  **  a  livii«  "  at  home  and  eome  cash  oomaaodlty 
as  a  skis  line.  Ttey  were  In  mneh  better  eondttlon  wiioa  a 
larger  pnptKikm  of  our  powiiaftnn 


The  money  furnished  should  not  be  a  gift;  It  should  be  a 
loan  with  installment  payments  over  a  reasonable  time,  and 
secured  br  continuing  Uens  on  crops  and  stock  and  land. 
The  difficulties  of  private  capital  doing  the  financing  are 
recognired.  Profits  would  be  limited  to  interest,  and  there 
would  be  losses  of  invested  capital.  The  attracUons  of  in- 
dustry lured  countless  thousands  from  the  farms.  The  lure 
not  being  sustained.  Industry  should  support  a  program  to 
help  get  them  back  to  the  farm.  A  large  movement  from 
congested  urban  centers  to  the  vast  spaces  of  rural  oppor- 
tunity would  to  that  extent  aid  in  readjusting  an  economic 
unbalance  between  workers  and  jobs  in  industry.  Under 
this    plan,    decentralization    would   be    and   should    be    ac- 

It  should  not  be  forgotten  that  rural  life  has  in  recent 
years  been  vastly  changed.  With  good  roads,  rural 
mail  delivery,  improved  school  facilities,  consolidated  schools 
with  free  bus  service,  free  transportation  to  high  schools, 
rural  telephones,  and  many  other  advantages,  country  life 
from  a  social  standpoint  is  in  large  measure  comparable 
to  suburban  opportunities. 

A  large  back-to-the-farm  revolving  loan  fund  would  be 
a  source  of  relief  to  worthy,  good  citizens,  farmers  by  train- 
ing, who  are  anxiov^  to  engage  in  any  honorable  work  that 
will  preserve  their  home  circle  and  provide  a  way  for  them 
to  embark  upon  an  enterprise  which  may  be  temporary  or 
permanent  according  to  the  unfolding  of  the  futxire  for  each 
individual. 

If  it  may  be  a  long  time  before  all  who  have  been  en- 
gaged in  industrial  work  can  get  work  again  in  Industry — 
white  collars  and  overalls — why  not  bridge  over  the  chasm, 
and  help  those  who  desire  to  do  so  to  establish  themselves 
in  self-supporting  work? 

The  immediate  helpful  effect  of  the  expenditure  of  such 
a  sum  of  money,  distributed  largely  among  farmers  in  the 
purchase  of  farming  outfits,  is  a  consideration  not  to  be 

Ignored. 

To  buy  a  million  cows,  a  million  mules  and  horses,  a 
million  sows  and  milllcns  of  pigs,  a  million  broods  of  chick- 
ens, millions  of  bushels  cf  com  and  hay  and  potatoes,  and 
all  the  other  things  necessary  to  establish  a  family  on  a 
farm,  would  put  most  of  the  money  in  circulation  where  it  is 
sorely  needed,  and  provide  present  farmers  who  sell  to  the 
new  farmers  additional  debt-paying  power.  A  new  mar- 
ket would  thus  be  provided  where  there  Is  now  no  market. 
Farm  prices  would  be  stimulated,  and  land  values  made 
firmer.  In  the  construction  of  many  small  homes  the  build- 
ing trade  would  greatly  benefit,  and  work  would  be  afforded 
for  many  now  unemployed. 

The  suggestion  of  aiding  former  ruralists  to  get  back  to 
the  soil  does  not  involve  the  idea  of  placing  all  of  them 
in  the  business  of  farming,  nor  of  the  acquisition  in  all 
cases  of  large  acreage.  For  those  who  now  live  in  large  In- 
dustrial centers,  and  who  prefer  to  remain  in  close  proximity 
to  openings  for  industrial  employment,  a  few  acres  of  land 
with  a  very  modest  home  would  serve  the  purpose.  The 
principal  object  is  to  provide  a  place  where  with  thrift, 
frngahty.  and  industry  they  can  work  out  from  the  soil  a 
subaLstence  tor  themselves  and  their  families,  and  as  a  side 
line  find  emplojrment  here  and  there,  now  and  then,  until  a 
better  day  dawns. 

llwee  who  conceive  that  few  would,  In  good  faith,  take 
advantage  of  a  back-to-the-soU  movement  must  not  know 
the  heartburns  of  millions  now  drifting  without  chart  or 
cflgnpaim  and  with  hope  fading  away;  they  do  not  realize 
the  ardent  craving  for  some  humble  place  to  call  home, 
where  the  family  circle  may  be  kept  inviolate,  and  where 
there  exists  the  assurance  that  nature,  with  the  coopera- 
tioD  of  the  family,  will  furnish  the  necessities  for  actual 
subsistence. 

Mr.  President,  there  win  be  no  paucity  of  appllcatlotts  if 
this  Coz^ress  shall  pass  a  bill  providing  financial  aid  for 
■etivtaing  coantry  homes  by  purchase  or  lease  for  those  who 
formerly  ezigaged  in  farming.  The  great  problem  will  be 
taking  care  of  the  large  number  of  jobless  men,  now  walk- 
ing the  streets  in  despair  and  ikqperatton.  who  want  to 
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return  to  "nattire*  storahooM^"'  W«h  a  cow  and  a 
a  hoe.  a  spade  mod  a  plew,  and  w«B  food  and  feed  supplies 
for  a  season,  those  wHo  will  can  thereafter  produce  and 
preserve  the  food  and  feed  neeeesities  for  the  home,  and 
be  pcrmaneBtly  renoived  mm  ttw  large  maas  of  tlie  un- 
employed. Prospects  fbr  lasuryT  Ifo;  but  removed  from 
the  bewildered  and  heart-Weed&ig  mass  of  the  unem- 
plofed,  and  with  pride.  confMfciwy.,  and  self-respect  reas- 
sertML  EvoT  one  so^  removed  fhim  the  canks  of  the  un- 
emptoy^id  wfS  not  only  lenen  the  reqalrementB  now  rest- 
ing 80  heavfl^  upon  State  antf  elty.  and  upon  the  charity  of 
t&t  puMto,  but  wffl  Blio  male  nMm  at  t&e  employment  gate 
when  iBdustry  can  nsc  more  men. 

I  have  outttwd  tbe  effect  oT  ssalHting  a  million  or  more 
famffles  to  get  reestnhllHhed  in  subsfstcmce  homes  tn  tna 
hope  that  in  any  further  kflcIaOon  for  unemployment  m- 
lief,  the  suggested  i^an  mv  ssevps  farther  recognition. 

na  my  9Ute,  if  spedllc  auChortty  is  given.  I  am  assured 
that  tbe  State  agencies  intmsled  with  the  administration  <rf 
the  mooey  aOottad  to  Alabama  wffl  lead  the  way  for  etticr 
States. 

Flans  are  now  being  worked  ont,  wttH  the  governor  and 
bustneas  and  pabttc-eptrtted  antf  charitable  citizens  taking 
the  lead,  to  put  Uitr  p  tmpt  operation  the  removal  of  former 
farmers  to  subsistence  f srma.  Ihe  plan  inchides  a  compre- 
hensive survey  for  locaUng  vnlta  In  colonies,  and  also  in 
individnal  homes,  in  the  comaaanitles,  if  desired,  where  the 
destitute  formerly  resided. 

I  am  informed  that  in  setttniT  up  organleed  units  the 
State  will  make  available  Its  road  machinery  and.  If  found 
f  easaale  and  desirable.  wiQ  supp^  convicts  to  open  roads,  dig 
drainage  ditches,  and  help  erect  houses. 

The  fact  shoold  not  be  overlooked  that  probably  a  ma- 
jority of  the  destitute  in  suutlieru  industrial  centers  are 
colored  people  who  were  raised  on  farms.  I  speak  with 
knowledge  of  Birmingham  Our  white  people,  with  big 
hearts  and  great  generosity,  have  been  providing  for  them. 
in  addition  to  the  heavy  burden  at  aiding  the  destitute  of 
our  own  race. 

I  ask  you  to  agree  to  the  amendment  I  have  offered.  It 
merely  gives  each  State  the  option  of  applying  the  plan. 

I  sincciely  hope  that  the  Senator  from  Hew  York,  who  has 
done  such  valuable  work  on  this  entire  program,  will  agree 
to  the  incorparatUm  ol  this  amendment  in.  the  bUL  It  leaves 
it  purely  optional  with  each  Biate  to  put  it  into  application 
and  effect. 

at.  lUBDi  BCr.  President,  naturallF  one  votes  against  a 
bill  of  this  nature  in  a  very  sober  spirit.  A  man  would  be 
very  insemiave  who  did  not  reahxe  the  amount  and  degree 
of  dlstxws  that  now  prevails  in  tHe  United  States. 

I  know  that  this  Mn  is  going  to  pass.  I  have  no  intention 
of  delaying  it  by  makixw  a  lengthy  speecli;  but  I  want  the 
RKXMte  to  sliow.  in  brevtty.  bmt  reaaons  foe  voting  against  It. 
I  believe  that  the  hlstartan  of  the  ftrture  who  writes,  per- 
hapsv  upon  the  dKUne  and  fan  of  ttM  American  RepubUc, 
wfll  p^nt  to  to-day  as  one  of  the  milestones  upon  the  road 
to  disintegration  of  this  Oovemment. 

These  are  not  loans  that  we  are  providing  for  the  Stmtes. 
and  we  might  just  as  well  be  frank,  enough  to  acknowledge 
that  no  one  of  us  thinks  they  are  loans.  Not  one  penny  of 
this  fund  will  ever  be  repaid  to  tHe  National  Treasury. 

1ft-.  WAUSB  of  Mbnfiana.    lAr.  President,  wiU  the  Senator 
yield? 
Mr.  REED.    I  yield. 

Mr.  WAUSH  of  Montana.  The  Senator  from  Michigan 
[Mr.  Covzan}  has  been  pertienlarly  solicitous  of  having  the 
blH  provide  specifically,  if  It  does  not  so  provide  in  general 
terms— we  have  convinced  Wm  that  it  does  in  general 
terms— that  any  SUtc  may  go  to  tbe  Reconstruction  Finance 
Corparation.  and.  by  pledging  with  it  proper  securities, 
secure  a  loan;  and  that,  of  coarse,  would  be  repaid  in  order 
to  redeem  the  securities  thns  pledged. 

Mr.  RBBD.  I  had  not  overtoiAed  that.  Mr.  President.  I 
know  that  a  State  wiO  have  t&e  option  of  making  a  loan 
with  security;  but,  on  the  otter  hand,  it  wffl  have  an  option 


of  acoepttng  this  grant  In  effect  as  s  imjf  liiiii^  flt 
Federal  aid  toward  highway  construction.  If  10  yawc 
Congress  has  Uught  me  anything,  it  has  gtvu  ^^ 

certainty  that  when  the  thne  comes  fbr  lepajFOfl&t  kgrdaaiic^ 
tions  from  those  Fsderal-aid  sCTgnprtstlnns  tor  ttlfimmtm 
Congress  wlU  increase  the  amount  to  be  awumalsta^ 
that,  after  making  Uie  deductions,  the  S"  " 

much  as  they  otherwtoe  weold,  aatf  we  wffl 
sdves  by  t^  gesture  of  IncreaslBg  those 

Certain  States  of  the  united 
constitutions,  to  borrow.    I  think  somn  ta  or  IS 
that  coDBtltutional  pmbSMAim,    TbaX 
long,  sad  expertense  in  boncevlB*.     The  W){aw  dt 
States  had  learned  that,  given  the  authority  to  borrow 
out  limitation.  State  bankmutey  lay  adnad:;  anT 
and  dlflgraoef  ul  history  of  iwpadlitad  seate  hands 
the  wisdom  of  the  precsattansttey  teok. 

Ur.  WAOMBR.    Mr.  Pvesidenli;,  wlB.  the 

The  VICE  PRESIDENT.     Does. 

vanla  yidd  to  the  Stnater  f  ram  Vkm  TcttI 
Mr.  RSED.    I  yield. 
Mr.  WACmSR.    If  ttae  Senator 
i»  need  for  this  sapptanental  akt  ttr  the  Vadnra^ 
ment  to  cope  with  the  sttaatlaa  of  dH 
how  would  he  provide  thait  tlia  Vedcu 
discharge  its  obligation  in  thsig  lagauit 

Mr.  RKED.    But  I  am  not  peiaaaded  at  It.    I 
the  States  have  a  wider  taxinir  powsr  tkma  the 
emment  has,  and  that  ther  themaehrea.  It  tker 
with  the  necessity,  and  can  not  . 
to  us  in  this  fashion,  can  jnst  as  weU  raise  fipom.  itam 
beings  who  constitute  tiielr  populsttlon  an. 
fund  as  we  can  raise  it  from  those  same  ~ 
cause  the  populations  of  the  several 
popalations  from  which  we  will  ralae  the  moner  ta 
this  fUnd. 

What  we  are  doing  here.  In  effect,  is  to        ^^ 
those  prohibitions  figi^<*»«*^  State  indebtedness  wtaiclt 
ence  had  shovm  to  be  wise.    We  are  turning  a.  fund  of 
OM.OOO  over  to  the  governors  to  spend  as  theraee  fl^ 
one  syllaMe  requiring  tlusn  to  aeeount  to  ua  or  ta 
else.    We  are  turning  it  over  to  those  guvciiaas  ' 
have  not  the  couraws  to  speetfy  the  manner  to.  whieli 
largesse  sbaU  be  dlstnbuted,  sod  we  am  setttM  m 
whatever  to  guide  them.    As  surely  as.  thttt  tbe 
to-morrow,  some  one  or  more  at  those  4it 
apply  that  fimd  in  such  strange  manner  as  ta 
tional  scandal,  and  it  win  be  our  tmOt 
responsibility. 
Mr.  ROBINBOtf  of  Arkansas. 
The  YTCE  PRESIDBNT.    Does  the  Senator 
vania  yield  to  the  SSnator  frem  ^PkasBmaf 
Mr.  RBBD.    I  yield. 

Mk-.  ROBINSON  of  ita-lansaa.    Mr.  Fresldiai,  t 
compelfed  to  leave  tb»  Chiiiidksi  fbr  a>  wMte, 
permission  of  the  Senator  ttmu  Feaasylmnfc,  I 
to  register  now  my  dissent  frma  thie  oomctDass  of 
tion  the  Senator  ha*  oMdi  that  tbe 
loan  win  never  be  reiasbnrsed  to  jmy  paiA 

There  is,  of  coarse,  tae  pannMnijp 
but  I  do  not  believe  that  the  Senator  would  wish  to 
upon  the  piupesltion  that  when  n  Qtm^  aaospw  w  ^ 
the  natuve  contemplated  tm*  tb*  pnsposw  «f  smudMi 
immediate  wants  of  Its  ctttnn,  wiidL  the  Stirts^  tay* 
of  previooB  eapendttnres  Cor  saeli  porpoaw^. 
that  State  will  xeeort  te  pmanaes  of. 
Congress   wiU    nullify    tlie    agreamenta   and 
entered  into  and  rekase  tram  att  Uahmt^F; 

It  is  idl  right  to  say  that  the  States  have  tte  taadar 
and  that  they  can  levy  such  trfbutss 
as  may  be  required  to  meet  ttie  ueuenities  et  thsdr 
It  Is  also  true,  and  proper  to  obsssve  at  this  point; 
ahnoBt  two  years  thers  has  lieen  a  eonatant  dnda 
Institutlans  and  resources,  whicti,  aceoidliig  tv  an  Jfte 
denoe  before  the  Senate, 
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sources  and  the  power  of  those  instituUons  to  meet  the 

^"The°^'nator  has  said  that  this  measure  marks  a  milepost 
on  the  way  to  the  disintegration  of  our  Oovernment.  I 
wonder  whether,  in  making  that  declaration,  he  has  taken 
mto  consideration  the  conditions  which  exist  in  almost  every 
part  of  the  Republic.  I  wonder  whether  it  is  his  proposal 
that  the  National  Gtovemment  shall  take  no  action  what- 
ever and  shall  refrain  from  any  assistance,  in  this  time  of 
very  great  necessity,  to  the  local  authorities  and  agencies 
charged  primarily  with  the  responsibility  of  meeting  the 
demands  of  the  needy.  There  is  danger  of  the  gravest  con- 
sequence* if  no  action  is  taken  by  the  National  Government 

for  relief.  ^  *      „# 

Mr  REED.  Mr.  President.  I  was  within  three  mmutes  oi 
concluding.  I  did  not  understand,  when  I  yielded,  that  the 
Senator  meant  to  make  a  speech  in  my  time. 

Mr.  ROBINSON  of  Arkansas.  Certainly  I  shall  discon- 
tinue, if  the  Senator  desires. 

Mr.  REED.  Mr.  President.  I  am  perfectly  weU  aware 
that  nothing  that  I  say  to-day  can  in  the  least  avaU  to 
change  the  determination  of  any  Senator.  Every  one  of 
us  has  made  up  his  mind  as  to  how  he  is  going  to  vote  and 
has  satisfied  hlmaelf  as  to  the  reasons  for  his  vote. 

I  speak  with  the  utmost  solemnity  of  which  I  am  capable,  j 
I  believe  that  this  appropriation  is  only  the  beginning  of  a  | 
series  which  will  grow  and  grow  until  it  breaks  the  back 
of  the  Federal  Treasury.     I  beUeve  that  to-day  we  are  Uft-  | 
Ing  the  Ud  of  Pandoras  box.  and  we  wlU  never  be  able  to  i 
close  It  again,  and  that  the  troubles  that  will  come  from  it 
will  overwhelm  us.    I  would  be  false  to  myself  if  I  did  not 
rise  to  voice  my  belief  that  that  Is  wliat  will  happen. 

I  believe  this  is  the  first  step  toward  making  mendicants 
of  our  people  and  making  mendicants  of  the  sovereign  State 
governments  upon  which  this  Government  is  built.  I  be- 
lieve the  pressure  for  further  advances  of  this  sort  will  be 
utterly  irresistible,  and  that  Congress  will  never  be  able  to 
withstand  the  demands  which  will  come  to  us  when  we 
meet  again  in  December. 

I  shall  vote  against  this  bill  if  for  no  other  reason  than 
that  history  may  know  that  at  least  one  voice  was  raised 
against  this  step  which  we  are  taking  toward  that  chasm 
to  which  the  Nation  seems  to  be  hurrying. 

Mr.  BORAH.  Mr.  President.  I  do  not  see  in  this  situation 
the  question  of  State  rights.  I  do  not  see  how  that  is 
involved.  Here  is  a  national  emergency,  a  national  prob- 
lem, a  national  disaster.  Indeed,  it  is  international  in 
many  of  its  aspects,  and  it  does  not  seem  to  me  that  the 
proposal  before  us  is  a  digression  from  sound  principles 
with  reference  to  the  relationship  of  the  National  Govern- 
ment to  the  States.  The  problem  of  caring  for  the  unem- 
ployed, like  the  problem  of  aiding  business,  calls  for  the 
cooj)eration  of  the  State  and  the  National  Government,  for 
the  cooperation  of  the  thought  and  purpose  of  all  the 
people  In  all  walks  and  stations  of  life.  Are  State  lines 
to  disappear  when  private  business  in  the  States  is  in  dis- 
tress and  to  stand  as  a  barrier  when  the  people  in  the 
States  are  hungry?  I  readily  admit  that  the  first  duty  is 
with  the  State  but  when  the  State  can  no  longer  meet  the 
situation  the  duty  ot  this  Government  is  plain  and  imper- 
ative. 

After  more  than  two  years,  this  depression  Is  as  in- 
explicable as  it  was  in  the  beginning.  In  its  scope  and 
resistless  force  It  has  the  impartiality  and  the  appal- 
ling horror  of  divine  wrath — none  escape  and  no  words 
can  tell  of  the  agony  of  mind  and  heart  which  ac- 
companies it  in  its  remorseless  course.  It  hovers  over 
and  envelops  the  whole  vast  domain  of  human  activities 
and  darkens  and  endangers  and  confuses  the  purposes  and 
the  plans  of  the  great  as  well  as  the  humble.  We  have 
now  reached  the  point  when  its  effect  no  longer  encompasses 
the  fortunes  of  individuals  merely  but  when  the  whole 
social  structure  seems  threatened.  No  one  has  been  able 
accuratdy  to  tell  why  it  is  here:  at  least,  there  has  been  no 
agreement  among  people  as  to  why.  and  certainly  no  one 
has  been  able  to  devise  a  method  by  which  we  can  escape 
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from  it.    It  is  a  calamity  which  Is  apparently  not  understood 
by  those  who  are  ablest  to  solve  such  problems. 

In  the  midst  of  that  condition  of  affairs  our  own  people 
are  overtaken  with  this  disaster,  and  in  many  places  are  on 
the  verge  of  hunger  and  starvation.  It  is  my  opinion  that, 
this  will  continue  for  some  time  to  be  a  national  question. 

We  have  from  the  beginning  been  disposed  to  treat  thLs 
economic  breakdown  as  a  thing  of  no  great  moment,  some- 
thing that  would  pass  in  a  few  weeks  or  months.  We  have 
stubbornly,  and  in  the  face  of  fearful  facts,  reftised  to  re- 
gard this  depression  as  different  from  other  depressions. 
Men  of  wisdom  and  men  in  authority  have  insisted  that  it  in 
all  a  matter  of  mentality,  that  we  are  the  victims  of  fright, 
that  we  are  lacking  in  confidence.  But  certainly  this  view 
must  now  be  disregarded.  Nearly  three  years  have  passed 
fortunes  have  been  dissipated,  profits  in  business  have  dis- 
appeared. 70.000.000  people,  including  dependents,  in  the  dif- 
ferent countries  out  of  work— it  is  no  ordinary  depression 
The  causes  which  lie  at  the  bottom  of  it  all  are  no  ordinarj 
causes.  There  is  more  to  this  situation  than  want  of  confi- 
dence, than  an  ungrounded  fear. 

This  condition  came  upon  us  at  a  time  when  we  were 
possessed  of  all  kinds  of  courage  and  all  kinds  of  initiative. 
when  all  fear,  all  timidity,  had  been  banished  from  the  busi- 
ness world.  It  came  when  men  were  at  work,  full  of  hope: 
when  business  was  big  with  vast  plans  for  the  future.  It 
fell  like  a  night  upon  noon.  Let  us.  therefore,  be  rid  of  the 
thought  that  this  fearfui  catastrophe  Is  not  a  reality.  It  Li 
the  result  flowing  from  the  violation  of  the  most  salutary 
principles  of  humanity,  of  justice,  and  of  economic  sanity, 
by  the  leaders  of  the  nations  of  the  world.  We  are  compelled 
by  events  to  put  aside  our  first  theories  and  meet  the  depres- 
sion as  a  great  national  and  international  problem.  Thesj 
citizens  himgry  and  on  the  verge  of  starvation  are  a  part 
of  our  great  national  assets  and  national  wealth  which  wd 
are  undertaking  to  take  care  of  and  preserve.  It  has  passed 
beyond  the  power  of  the  States  to  control  or  meet  it. 

It  has  been  said  several  times  in  this  discussion  that  wa 
are  repeating  what  took  place  in  old  Rome.  To  my  mind, 
there  is  as  wide  a  difference  between  the  two  as  there  is 
between  night  and  day.  The  forces  which  led  to  the  fall 
of  the  Seven  Hill  City  and  which  gathered  in  the  people 
from  the  colonies  into  the  great  city  were  wholly  different; 
the  influences  upon  the  citizens  were  wholly  different  from 
anything  which  tk&s  been  intimated  or  indicated  in  the 
United  States.  We  are  taking  care  of  a  people  overtaken  by 
a  fearful  calamity.  We  are  not  feting  and  flattering  tha 
people  in  the  interest  of  a  Cesar  but  feeding  them  that  they 
may  not  die.  We  are  caring  for  a  people  overtaken  by  dis- 
aster, not  buying  a  retinue  of  retainers  for  an  ambitious 
general.  And  last  but  not  least  in  importance,  we  are  ex- 
tending aid  to  men  and  women  just  as  loyal  to  these  insti- 
tutions and  to  the  principles  of  free  government  as  the  men 
who  sit  in  this  Chsunber.  No  government  ever  forfeited  th-i 
respect  or  loyalty  of  its  people  by  standing  between  them  : 
and  a  consuming  disaster  for  which  they  were  not  to  blame. 
If  we  should  approach  the  8,000.000  people  who  are  to-day 
out  of  emplojrment  and  their  dependents,  constituting  per- 
haps 30.000.000  {>eople.  and  offer  them  an  inducement,  po- 
Utical  or  otherwise,  such  as  was  offered  in  Rome,  or  offer 
them  an  opportunity  to  earn  their  daily  bread  by  toil  a» 
American  citizens,  they  would  turn  to  their  job  and  thanl: 
you  for  the  other  hollow  compliment. 

These  people  are  not  idle  because  of  any  desire  to  be  idle; 
they  are  not  out  of  employment  because  they  refuse  to  work , 
they  are  not  disloyal  in  any  sense  to  the  principles  of  tha 
American  Government,  nor  are  they  shirking  the  responsi- 
bility which  rests  upon  American  citizens.  They  are,  like 
the  greatest  of  the  land,  the  ablest  of  the  country,  unabli 
to  understand  the  cataclysm  which  has  overtaken  them,  bu^ 
ready  at  any  moment,  when  any  avenue  of  escape  is  offered, 
through  work  or  otherwise,  to  accept  it. 

Mr.  President,  in  my  opinion  if  we  could  devise  here  som3 
method  by  which  to  give  these  people  employment,  the/ 
would  reject  any  assistance  from  the  States  or  the  National 
Government  without  hesitancy.    But  so  long  as  we  are  un- 
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in  auUimlti.  to  load  our 
of  ttite  dtetresi^  can  w  uwiiikiii  gf  ttwm  ■  ther 
axe  unable  to  find  a  BollAtan  at  the  pratalemT    No 
being  ak  toad,  we  are  untfer  oMIjattim,  a^  cooBtlae.  c 
Stetm.  and  Nation,  ts  beip  tarMge  ever  tl»  caodttion  irtdob 
now  confronCs  as.  ^^^ 

The  aenactor  from.  PenuylvBOte.  fMr.  Raaa]  sav*.  wtth  a 
great  deal  of  earnestness  aavl  uahaiiiltj,  tlia*  tai  hia  opiniaM 
thto  tain  woKld  mark,  in  tte  eyee  eC  tlie  fntare  histeriaa,  t&e 
beginnlns  of  ttae  fall  of  tiM  Amcsteao  Republic.  If  this  were 
the  fta^  tnatamae  of  the  kln^  the  Senator  might  be  JtetUted 
in  his  gloomj  procnosticattoai.  Bui  thttigs  stanUar  ia  this 
haiw  been  done  over  and  over  again.  The  efleels  were  not 
seriooB.  Bednnlnc  far  baek  la  tUt  history  of  the  countrr. 
the  Nation  has  over  aad  over  agiin  gone  to  the  aM  and 
help  of  thM*  who  were  la  itolmiii  in  tJhc  atstas.  When  a 
great  calMnity  tms  overtahc«  tiBsm.  we  have  not  eonaidered 
State  linea.  We  have  not  conldired  that  the  duty  rested 
upon  the  State  alone  aai  net  uyon  the  National  Govern- 
ment, and  the  prcaent.  in  mr  tedBaaent.  is  no  different  in 
principle  from  ixMtances  to  the  number  a£  25  or  more  which 
might  be  cited. 

Let  me  sa^  further  to  the  aUe  anrnJUa  from  PennsylwuilA^ 
I  do  not  believe  that  thte  la  wearfciny  the  beginning  of  the 
fall  of  the  AflMTlcan  ReputaHe.  nar  do  I  beheve  that  the 
American  RepuhUc  is  going  to  faU.  The  reserve  pewer  of 
the  Anglo-Saxon  race  in  every  difBculty  and  every  depres- 
sion and  evory  distreesful  peoiad  through  which  it  has 
passed  has  always  been  e«ual  to  the  emergency. 

One  of  the  unsolved  mystxries  of  history  is  the  capacity 
of  the  people,  after  an  unspeakable  scourge,  to  come  back. 
The  peopk,  regardless  of  what  the  depression  or  what  the 
distress  might  have  been*  have  finally  recovered  their  pasi- 
tion  and  gone  forward  in  the  same  old  way. 

Let  me  say  to  the  able  Seoatoi  from  Penusylvajaia  that 
the  Anglo-Saxon  race  haa  naver  yet  retreated  from  or 
abused  free  government  when  it  has  once  taken  poasesslan 
of  it.  I  do  not  feel  uneasy  ao  long  as  no  more  unwise  thing 
is  done  than  that  of  exteadins  help  when  the  people  are  iu 

distress. 

England  has  gone  througli  depresaians  or  through  con^ 
dilions  infinitely  worse  than  anatfhing  we  have  experienced. 
Look  at  that  great  country  after  the  Napoleonic  wars  when 
there  was  distress  upon  every  hand,  when  it  seemed  that  the 
physical  and  moral  fiber  of  the  people  was  being  eaten  out. 
But  they  came  through  and  established  the  principles  of  free 
government  upon  a  flrmar  basis  than  they  had  ever  been 
before.    It  belongs  to  the  race  to  do  these  things. 

There  is  infinite  reserve  power  in  the  people  of  the  United 
States.  They  are  a  moal  people,  they  are  an  intelligent 
people,  they  are  a  patriotic  people,  and  they  can  endure 
hardships  as  well  as  any  people  on  earth.  I  do  not  know 
how  long  this  depvessioa  will  lacL  I  do  not  know  to  what 
condition  K  will  bring  us.  I  do  not  know  how  much  we  wiH 
have  to  suffer.  But  I  venture  to  say  to  my  able  friend  from 
Pennqrlvaaia  that,  wd^ile  I  may  not,  be  will  live  to  see  the 
Ammcan  people  as  independents  as  self -helping,  as  re- 
soorceful,  as  self-zeliant  la.  the  future  as  they  have  been  in 
the  past.  To  help  thexk  when  they  are  on  the  verge  of 
hunger,  when  they  are  standB8»  when  their  families  are 
being  separated  is  not  to  undmnine  character.  It  is  to  Im- 
plant ia  *>*^'"  the  belief  that  tbey  have  a  Oovernment  which 
looks  after  their  interests  when,  they  are  unable  to  look  out 
for  theaMelves.  though  deAnc  the  best  they  can  to  meet  the 
situation.  Our  experienee  may  pet  be  a  bitter  one.  but  even 
in  %M^  bitter  experience  there  may  tie  compensation.  A 
comnon  aacnftce.  common  harrishlpa,  common  suffering, 
will  at  Last  Und  us  to  a  taaaum.  purpose  and  strengtben 
us  for  a  eommoD  and  trluiajAaat  victory  over  our  misfcff- 
twM&  I  do  not  beUeve  e»  axe  on  the  way  to  ruin.  Tlie 
giaatSBt  period  in  American  Itts  Is  before  us.  The  most 
sublime  triumph  of  this  Republic  is  ahead. 

Mr.  BROOKHART.  Me.  Pwsldwt.  tha  theory  aewu  to 
hase  acvwn  up  in  the  nsnete  thai  ttMe  Oovemment  of  (he 
United  atatas  dsala  oaly  wMta.  the  8tatse  themselves,  we 
have  heard  two  or  three  times  to-day,  eapedally  from  the 
Senator  from  Connecticut  IMr.  BzmhamJ.  that  tbe  ggneral 


wdCare  which  the  United  atates  ■taoald 
fbre  of  the  States.    U  ■eoHt  t»  i«  that  m 

hae  been  given  lo  tha  Tvy  aa«fr  ef  the 

It  eeema  to  aae  if  the  Benatar  iron 

ttw  first  wards  of  the  CsBstttMUaa^  ha  wOMid 

that  on  the  floor  ot  tdcv  Bemte.    It  start*  oat 

people  af  the  United  States^"   Daea  Idmt 

iesrtiims?    Does  that  mean  that  wa  i 

organiaations  set  op  In  ttas  variaaa  Btatai  «C  me  XMeBt 

We.  the  people  of  the  XZnltMl  StaUs,  la  or—r  f  firm,  m 
perteet  Ttatan.  estnUisb  ]ae*»o»»  insarr  Oeiiiertlo  Uiajpilwil i 
vide  tar  Um  common.  deXenee.  promote  tlM  generai  wMTaia. 
wecxire  the  blessings  of  liberty  to  ouracTrai  end  cnar  pcmaWT^ 
ordain   and   establish   this   Constltutl««  «*  tfce  VnMeo   ■■'■'■ 
AnwTlca. 
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To  ••  secure  the  blessings  of  Bbcrty  tar 
posterity."  ,.,_^ 

Does  that  mean  the  States?    There  b  no-  wairtif  ler 
such  a  conclusion  anywbere  in  tbt  great  Amerte&ii 
tion  of  the  GKivemmeiit  of  the  Untterf  States  or  its  ~ 
which  states  Its  purpose  tn  terms  that  can  not  be  a 
stood.    Then  to-day  we  are  told  that  If  tills  rdlef 
the  folks  themselves.  If  It  goes  to  the  people,  It  fc  m  . 

tutlonal.  and  we  are  laying  the  foundfcthm  for  tBe  9ttr^-\^ 
throw  of  the  Government  Itself.  ,  ^  r 

Mr.  President,  last  year,  ta  19S1,  the  year  of  ^''^•^•g;..' 
depression,  we  had  a  natiana!  income  of  |60',000^>yjy» ' 
That  was  the  gross  Income.   That  wa<  $2,!KW  fbr  eacft  w»*' 
age  family  In  the  United  States.    But  the  net  tBcemi^_t|6ff 
portion  of  that  which  was  saved,  went  mostly  to  C^enneeWeafc, 
to  Pennsylvania,  to  New  Tork — ^ta  fact,  to  only  W-  dMJjfWW^ 
States.    There  was  no  net  Income  In  most  of  the  Btslgf  df  ' 
the  Union,  but  there  was  a  great  net  tncqroe  ef  fcfflkMijtj ' 
the  few  States  whose  enterprises  reach  out  over  tfte^ '•rtdfl^'i 
United  States  and  take  profits  from  aSi  the  people  ciUlf *• ' 
where.    Therefore,  as  a  matter  of  Justice,  the  Iftdettf  QJ^  ' 
ernment  owes  it  to  the  people  of  the  UnltedOU^Mr,  tiifc* , 
any  portion  is  in  dtstress,  to  tax  the  other  ptattoos  wtdM^  ^ 
take  the  earnings  of  those  people  tit  excess  piroflts,  andF  ' 
relieve  them  from  that  distress. 

This  particular  bill  provides  for  loans  ta  the  StcM  M$d 
then  provides  for  repayment  of  those  loans  by  cKoetS^^tt 
of  a  portion  of  their  Federal  aid  for  ptdHlteroads;  1  want  W. 
discuss  the  public -road  feature  lust  a  nmment.        

The  Federal  Gtovemment  started  the  plan  of  bulMlhg  tite 
hard  roads  of  the  United  States.   It  started  isy  profidbir  ftr 
payment  of  50  per  cent  of  that  expense.   It  was  tabe  d  WN-B^-^ 
proposition  between  the  States  and  the  Federal  Oofeihulent;  - 
But  the  blg-lncome  taxpayers  of  those  States  that  fum*  tj»^ 
the  overthrow  of  government  to.  a  bill  Wte  tZds  did' hfltrKV 
that  plan  because  they  pay  most  of  the  tnco<ne  taacfti  hiW 
the  Fedeiul  Gtovemment.   In  my  own  State  of  l0wa  IBMt  ilr 
about  $10,0OOJ)OO  of  Income  taxes  paid  by  3^,980  HUilft.^- 
There  arc  2,273,000  people  In  the  State  who  do  no^  pdy  fthGT 
income  tax  at  all.  ^_^_  ^  _  ..       ,^ 

The  total  Federal  expense  of  the  State,  fhe  attotnnt  af 
tariff  and  excise  taxes  and  aH;  Is  atwut  |»,(HWt(iy.  Ifj^' 
State  paid  taxes  In  proportion,  to  tta  popollKtlaa;  If  thtta^Ffej^^ 
era!  taxes  were  levied  per  capita  instead  of  per  th^otti^tta^- 
State  of  Iowa  would  pay  about  fMI,O0O;00O  into  th*  I^hlawF" 
Treasury.  Twenty  mJUlon  doQais  is  paid  ttrtheSftsttfadllf^e?^ 
other  $60,000,000  then  ts  paid  by  Income '  "        »-a^  -*r 

the  State,  and  those  are  in  the  10  fortunate 
these  nation-wide  enterprises  that  reaeh  o«t  wttfc 
ness  Into  all  tta  States  and  take  iirafite  ftwrn  a>        _     _ 
of  the  united  States.    Therefore  It  is  endy  jost  tlia^  IM'* 
should  pay  into  ttoe  Federal  Tieasuiy  taocea 
proportion  of  their  poputatttoh.    It  is  a& 
that  Is  certainly  deslrabie-  tf  we  want  ta  ^' 
can  Uhlan  at  alL  ^ 

Recurring  now  to  the  road  Questleu,  tbe 
started  ttutt  plan  by  paying  90-M  ef  theexpeaai 
income  taxpayers  dUf  cot  Uks  ttiai  sttnallea 
must  pay  half  of  it  hito  the  Federal  Treaaury^  aBd  aaiir  of 
the  States,  because  they  have  no  xiet  income,  nasr  tool » i 
share,   so  they  wen*  oat  iat»tlia  r" 
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county  bonds  and  State  bonds,  and  immensely  Increased  the 
local  expense  of  the  building  of  hard  roads.  In  fact,  in  1930 
the  total  expense  was.  I  beUeve.  $910,000,000  for  all  the 
States,  but  the  Federal  appropriation  was  only  $125,000,000. 
Therefore  the  Federal  Government  failed  to  pay  any  con- 
siderable portion  even  of  its  half  of  that  expense.  In  1931. 
I  believe,  the  expense  on  behalf  of  the  States  was  $1,000.- 
000.000  and  the  Federal  Government  again  contributed  only 
$125  000  000.  Then  the  economy  wave  came  into  this  ses- 
sion of  the  Congress,  and  the  appropriation  was  cut  down 
to  $106,000,000.  Therefore,  Mr.  President,  the  Federal  Gov- 
ernment has  wholly  failed  to  contribute  its  share  toward  the 
construction  of  those  roads. 

In  the  State  of  Iowa  in  1930  the  expense  rose  to  about 
$33,000,000  and  the  Federal  aid  was  a  Uttle  over  $3  000  000 
toward  the  construction  of  hard  roads,  every  one  of  which 
was  an  interstate  road,  every  one  of  which  was  a  post  road, 
every  one  of  which  was  a  military  road. 

Therefore.  I  not  only  favor  the  making  of  this  loan  but  I 
hope  before  the  time  comes  for  repayment  that,  instead  of 
deducting  it  from  Federal  aid  to  the  States,  that  porUon  of 
the  law  will  be  amended  and  canceled  and  that  the  Federal 
Government  will  thereby  contribute  a  little  more  toward  its 
just  share  in  the  building  of  the  hard  roads  of  the  country. 
In  fact  the  Federal  Government,  instead  of  spending  $300.- 
OOO.OOo'as  this  bill  provides,  ought  to  have  spent  $500,000,000 
each  year  for  Uie  last  two  or  three  years  fjr  that  purpose 
in  order  to  pay  its  share  of  this  road  constn.ction. 

Therefore.  Mr.  President,  I  am  in  favor  of  the  pending  bilL 
The  only  regret  I  have  is  that  it  is  about  one-tenth  of  what 
it  ought  to  be.    Congress  fails  all  the  time  to  do  its  duties. 
It  just  takes  a  Uttle  bite  out  of  the  apple  and  leaves  the 
proposition  then  to  fall  down  because  it  has  no  adequate  , 
support.     I   think   one  surmise   of   those   gentlemen   who  , 
are  predicting  the  overthrow  of  the  Government  is  possibly 
correct,  and  that  Is  if  we  start  this  thing  we  can  not  stop. 
It  is  a  principle  which  I  believe  will  push  us  forward  and 
instead  of  overthrowing  the  Government  it  will  save  the  j 
country.     The  Government  of  the  United  States  is  over-  ' 
thrown  now.    The  Government  of  the  United  States  is  now 
under  the  dictaUon  of  these  same  financial  forces  which  are 
seeking  to  avoid  the  payment  of  these  taxes  in  their  just 
share  to  the  Federal  Treasury. 

Mr.  WALCOTT.  Mr.  President.  I  regret  exceedingly  to 
find  myself  speaking  in  opposition  to  my  colleague  and  mj 
intimate  friend  the  senior  Senator  from  Connecticut  [Mr. 
BiNGHAMl  and  the  senior  Senator  from  Permsylvania  [Mr. 
RemI.  I  find  myself  agreeing  entirely  with  the  eloquent 
Senator  from  Kentucky  tMr.  LocakI  In  his  address  on  the 
fundamentals  of  government,  and  with  the  distingtiished 
and  eloquent  Senator  from  Idaho  [Mr.  Borah]  in  his  im- 
passioned address  to  show  that  relief  at  this  time  will  not 
make  beggars  but  a  stronger  i)eople.  Of  that  I  am  con- 
vinced, and  I  hope  to  be  able  to  convince  some  of  the  Sena- 
tors, because  I  have  had.  perhaps,  a  unique  experience  for 
an  American  in  seeing  what  wholesale  starvation  Is. 

While  I  dislike  to  take  the  time  of  the  Senate  and  thus 
postpone  a  vote  on  the  bilU  I  think  it  may  be  worth  while 
to  spend  a  few  minutes  viewing  a  picture  such  as  I  know 
or  hope  we  shall  never  see  in  this  country,  but  which  we 
might  see  if  we  do  not  come  to  the  front  now  with  courage 
and  generosity. 

Mr.  President,  we  talk  quite  loosely  at  times  about  hunger 
and  starvation.  We  have  several  million  people  in  the  coun- 
try out  of  work,  perhaps  8.000,000  Jobless,  perhaps  more. 
If  you  Senators  will  put  yourselves  in  the  position  of  any 
one  of  the  poorer  of  those  men  who  are  out  of  work,  particu- 
larly those  who  have  families,  who  have  wives  and  children 
to  support,  children  to  educate,  unless  you  have  actually 
been  a  working  man  on  a  low  daily  wage  and  realize  that 
every  week  of  your  life  you  are  not  more  than  two  or  three 
or  four  weeks  away  from  hunger  if  your  job  stops,  you  may 
be  able  to  realize  the  feelings  of  the  man  who  is  in  that 
position  to-day. 

In  the  hearts  and  minds  of  the  men  and  women  who  are 
to-day  without  Jobs  and  who  are  only  two  or  three  weeks 
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from  actual  shortage  of  food  even  when  they  are  employed— 
and  there  are  millions  of  thooe  people  in  the  country  as 
there  are  in  every  country — there  is  absolute  despair.  Those 
people  who  are  confronted  with  that  nightmare  must  be 
helped  and  helped  promptly.  It  is  amazing  to  me  that  these 
men  and  women  have  shown  such  wonderful  resistance  and 
fortitude,  so  much  good  nature,  and  so  little  disposition  to 
riot  or  make  their  demands  by  force.  j 

When  we  talk  about  hunger,  we  mean  going  without  food, 
with  no  prospect  of  getting  food  in  the  near  future:  in  other 
words,  when  we  talk  alx)ut  serious  hunger  among  the  im- 
employed.  we  are  talking  about  facing  starvation. 

Now,  Mr.  President,  let  me  tell  you  what  starvation  is. 

I  have  seen  it.    I  was  in  Warsaw  at  the  beginning  of  1916. 

The  Germans  had  driven  the  Russian  Army  back  through 

Poland  into  White  Russia,  so-called,  beyond  Brest-Litovsk. 

In  the  trail  of  that  march  the  Poles  had  gathered  by  the 

thousands  to  follow  the  Russians,  fearing  the  German  Army 

would  devastate  the  country.    The  Russians  in  their  retreat 

had  burned  most  of   the  buildings  and  had  destroyed   all 

the  crops  and  foodstuffs  they  could  not  take  with  them. 

There  were  possibly  half  a  million  refugees,  poor  peasants 

living  on  the  farms  along  the  highway  which  stretched  for 

about  200  miles  from  Warsaw  to  Brest-Latovsk,  near  the 

border  line  of  Russia.    It  was  estimated  by  General  Falken- 

hayn,  who  was  then  Governor  General  of  Poland,  the  man 

who  took  Antwerp,  a  great  artillery  expert  who  gave  rae 

these  figures,  that  probably  300,000  refugees,  caught  between 

these  two  armies,  the  one  retreating,  the  other  advancing. 

died  of  starvation  along  that  roadside  over  a  period  of  about 

four  weeks. 

Going  over  that  road  by  motor  with  a  German  colonel,  we 
tried  to  count  the  little  wicker  baby  baskets  which  were 
along  the  roadside.  Those  were  the  baskets  in  which  young 
children  are  placed:  the  baskets  swing  by  a  rope  from  the 
rafters  of  the  peasant's  cottage  over  the  dirt  floor,  swinging 
back  and  forth,  rocking  the  baby  to  sleep.  The  fleeing 
peasants  took  those  little  wicker  baskets  with  the  babies 
inside  of  them  and  carried  them  along  with  what  few  house- 
hold goods  they  could  take,  using  perhaps  a  horse  and  a 
cart,  others  on  foot.  When  we  left  Warsaw  we  began  count- 
ing the  baby  baskets,  with  the  little  bones  inside,  but  we  gave 
it  up  within  a  few  miles  after  the  count  had  run  into  the 
hundreds.  Three  hundred  thousand  people  died  of  starva- 
tion along  a  200 -mile  road. 

On  the  northern  road,  which  passes  through  the  Polish 
swamp,  it  was  estimated  that  200.000  troops,  who  had  been 
driven  into  the  swamp  by  the  aggressive  German  army,  had 
died.    That,  however,  is  another  story;  that  was  a  direct  re- 
sult of  war.  while  starvation  is  the  indirect  nrsult.    Starva- 
tion in  the  particular  case  to  which  I  have  referred  was  the 
result  of  a  great  retreat  by  one  army  and  the  advance  of  a 
conquering  army.    This  was  followed  by  a  food  shortage  as  % 
result  of  the  allied  blockade,  so  that  hundreds  of  thousands 
of  innocent  men,  women,  and  children  were  undemourishe<l 
for  the  next  two  and  a  half  years  until  the  war  was  over. 
Let  me  say  further,  Mr.  President,  that,  going  out  into  tha 
streets  of  Warsaw  every  evening  after  dinner,  we  would  fill 
our  pockets  with  everything  we  could  obtain  from  the  tabla 
In  the  way  of  roHs.  crusts  of  bread,  whatever  we  could  pick 
up,  knowing  that  Just  outside  the  doors,  sitting  on  the  curb 
or  in  the  doorways,  there  would  be  rows  of  children  from  3 
to  6  years  old  up  to  as  old  as  the  pages  sitting  below  the 
Vice  President's  chair.    It  was  in  the  middle  of  winter,  in 
January,  in  a  climate  like  that  of  New  York  State.     Tha 
children  would  be  there  huddled  up,  almost  unconsclouf, 
some  of  them  quite  unconscious,  and  practically  all  of  them 
so  far  gone  that  they  could  not  lift  an  arm  to  take  a  crust 
of  bread;  some  of  them  could,  but  most  of  them  could  not. 
It  was  necessary  to  get  the  arm  of  the  child  limbered  so  that ' 
he  could  feed  himself  or  wait  imtll  he  became  a  little  more  ' 
conscious. 

The  first  act  of  that  child  almost  invariably  would  be  to 
take  hold  of  your  coat  sleeve,  draw  it  to  his  lips  and  kiss  the 
sleeve  for  bringing  that  little  relief.  That  was  Just  the  first 
stage  of  starvation. 
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■nien  over  In  the  pufaUc  hutfcHngs  were  to  be  found  hun- 
dreds of  children,  segregated,  with  little  or  nothing  to  eat, 
with  straw  on  the  floor  on  which  to  sleep  or  perhaps  noth- 
ing but  the  bare  stone  floor,  with  no  blankets,  with  rags 
covering  their  emaciated  bodies.  There  we  found  the  sec- 
ond stage  of  starvation.  Tliese  httle  fellows,  boys  as  big 
as  our  pages,  and  in  many  caaes  grown  people,  had  reached 
the  stage  which  is  known  ms  "starvation  bloat,"  when  the 
abdomen  becomes  frightfully  distended  by  gas  and  the 
gnawing  pains  become  excruciating:  then  comes  a  state  of 
coma,  and  then  death-  That.  Mr.  President,  is  starvation. 
That  is  a  spectre  that  follows  a  man  wtio  has  seen  it  all  his 
life:  and  I  have  seen  it  in  hundreds  and  thousands  of 
i^ases.  and  Mr.  Hoover  also  has  seen  it  as  I  have. 

God  forbid  that  we  should  ever  approach  even  serious 
hanger  in  this  country.  We  have  a  country  which  accord- 
ing to  recent  statistics  has  approximately  half  of  all  the 
wealth  of  the  world.  We  have  approximately  47  per  cent  of 
all  the  copper  above  ground  ready  for  sale,  and  we  have  60 
per  cent  of  all  the  cotton;  we  have  40  per  cent  of  all  the 
gold  in  the  world:  we  have  foodstufts  enough  to  keep  us 
gohig  for  a  year  and  a  half  or  two  years,  most  of  which  is 
In  warehouses,  elevators,  and  granaries.  Its  maldistribu- 
tion may  be  a  monetary  problem,  but  I  beheve  that  we 
are  going  to  be  wise  enough  to  solve  it  before  more  serioiis 
conditions  confront  us. 

I  beUeve  sincerely  that  we  axe  at  the  bottom:  and.  while 
we  may  bump  along  on  the  bottom  for  a  while.  I  am  not 
willing  to  admit  that  we  in  this  country  are  not  smart 
enough  to  distribute  our  riches  so  that  there  will  be  no 
hunger,  so  that  there  will  be  an  average  prosperity  in  due 
time:  but.  Mr.  President,  I  am  not  willing  to  sit  here  in  the 
Senate  and  see  a  measure  of  this  character  defeated  if  I  can 
do  anything  to  help  secure  its  passage. 

The  bill  as  a  legislative  measure  may  be  entirely  unsound, 
as  the  Senator  from  Kentucky  has  said.  I  do  iu)t  dispute 
that:  and  I  may  add  that  a  great  many  other  measures 
*we  have  passed  during  the  last  three  months  are,  in  my 
opinion,  unsound  in  principle  during  normal  times;  but  we 
are  not  in  normal  times;  we  are  In  the  most  violent,  the 
deepest,  the  most  serious  depression  that  we  have  ever 
known.  The  whole  world  is  stumbling  along,  groping  for 
some  remedy,  and  it  is  up  to  us  to  find  remedies  because 
we  have  the  wealth;  we  should  be  able  to  distribute  it  prop- 
erh'.  and  we  will  eventually,  to  my  opinion,  lead  the  other 
civill^ed  nations  of  the  world  that  are  suffering  very  much 
as  we  are  out  of  this  morass. 

We  know — and  there  Is  not  a  man  to  this  country  who 
dares  dispute  this  statement — that  we  are  to  the  midst  of 
real  and  very  great  suffering  on  the  part  c^  hundreds  of 
thousands  of  people.  The  mental  suffering  is  perhaps  Just 
as  serious  as  is  the  physical  loffertog;  It  may  be  even  more 
serious,  because  a  very  large  part  of  It  is  dread  of  the  future. 
the  dread  of  hunger;  and  the  dread  of  hunger  is  almost  as 
bad  as  hunger  itself.  This  bin  provides  relief  to  the  extent 
of  $300,000,000.  which  is  a  vast  sum  of  money,  almost  as 
much  as  we  debated  10  or  12  years  about  and  ftoally 
put  into  the  Panama  Canal;  and  I  can  see  this  bill  bringing 
not  only  mental  but  physical  relief  to  hundreds  erf  thousands 
of  peopie  who  have  been  waiting  for  something  of  this  sort. 
If  we  have  not  the  courage  to  stand  up  like  men  and  pass 
this  bill  to-day.  the  Senate  will  rightly  be  accused  of  being 
cowardly;  and  we  can  not  stand  that.  It  is  wrong  to  say 
that  we  can  not  afford,  under  the  circumstances,  an  expense 
of  this  ktod. 

Mr.  President,  let  me  say  )tBt  a  word  about  the  method 
of  distribution,  and  then  I  am  through.  I  happened  to  be 
a  member  of  the  subcommittee  that  discussed  the  detaOs 
of  this  bill;  we  considered  them  at  great  length,  and  I  feel 
that  our  decision  was  wise.  The  question  was  whether  the 
Reconstruction  Finance  Corporation  officials  should  take  the 
reaponsibillty  of  distribution  to  the  States  or  whether,  being 
loaned  to  the  SUtes.  the  wlxrte  responsibility  for  the  dis- 
trikmtion  of  the  funds  sboaki  be  pat  upon  the  States.  We 
decided  to  favor  of  the  latter  course,  because  it  Is  obviously 
Impossible  to  the  time  iilViiwul    and  this  Is  an  emergency 


measure,  and  time  to  of  the  eMe&oe— to  enfttt  a 

organization  sufficiently  large  to  readi  oat  into 
to  determine  the  necessities  to  the  -various  Bta 
cities  and  rural  districts  to  the  regpective  Statee,  mod 
allocate  the  correct  amount  for  each  district,  wttli  the 
radically  ^h^ngitig  every  week  and  vneey  monthi  It 
be  an  Impossible  task,  and  to  the  wocit  of  lucli  aft 
tion  there  would  be  many  mWakew;  coimttaasdelasn 
result  which  would  cause  apprehenskm  eieifwbew;  y<l»  ^M 
the  long  run.  the  distribution  would  be  no  Btoie  •OeUUe 
than  would  that  made  by  the  States  tbemeelvca.  flo  Ibe 
committee  decided  unanimously  that  the  gDvenMV  eC 
State  should  be  held  soldy  responsibie.  We  thovfht  «f  a 
ing  other  officials,  such  as  the  secretary  U  state  aaA 
attorney  gMieral,  W  act  with  the  governor  and  dMde  tte 
respoDsibUity  with  him.  but  we  ilnaUy  decided  io  oenler  tlM 
entire  responsibihty  upon  one  man,  the  governor,  tba  ei»- 
tificate  of  necessity  and  the  problems  o(  the  tfifitritouMoo  ftf 
supplies,  whether  or  not  to  the  form  of  money,  to  a  local 
organisation  such  as  the  Red  Cross  to  some  of  tha  lanpe 
cities  or  to  some  charitable  organisatkm  to  be  dkAribaftad  \9 
them  according  to  the  conditions  they  might  fljML  9^  il 
seemed  wisest  and  beet  to  lodge  full  reeponsiWlrty  ia  tba 
governor. 

Now,  as  to  the  question  of  loans.  In  every  ease>we  wmB$^ 
the  amount  advanced  by  the  Federal  Govemment  to  ba  l^ 
loan,  believing  that  the  States  would  pay;  but  that  ie  dMrt- 
ously  impossible.  t)ecause  the  laws  <tf  many  States  da  noit  .< 
allow  borrowing  by  the  £tate  without  a  special  act  U  tlia 
legislature.  So  w«  have  accepted  the  La  FoUette  aoaand* 
ment  and  added  the  words  "  or  advances "  wherever  tba 
word  "  loans  "  appears,  so  that  it  is  optional  whether  tt  is  » 
loan  or  whether  it  is  an  advance. 

We  reUto  to  th»  bill  certato  drawback  provUkoM  aa  Umi^ 
the  Federal  Cover oment  may  get  back  at  least  a  portAan  of., 
its  money  by  taking  from  the  States  to  the  future  tonda^r 
available  under  the  Federal  roads  act,  and  aueb  a  provtoloo 
Is  to  the  bllL 

I  do  not  think  any  of  us  are  fooling  ourselves  ea  to  Ifaa 
Uberality  of  this  bUL  It  is  not  a  business  propneltkm  JL  la;- 
an  emergency  relief  measure  for  real  destltiitioni  U  * 
State  wishes  to  treat  this  money  as  a  lean,  it  maj  aoi  it 
should  pay  back  the  loan.  It  can  offor  State  bonds.  If  tbev- 
are  worth  anything.  It  can  offer  municipal  bonde.  Ibera 
are  some  States  to  this  comUxy,  however,  whi^  aza  per« 
haps  the  hardest  hit  by  destitutiOB.  which  can  not  bocrov* 
which  can  not  raise  any  money  by  the  sale  of  their  bcndp. 
and  they  need  inunediate  relief.  There  are  mam  nnsklel- 
palities  that  are  to  the  same  situation.  I  can  fiiaal:  thm^ 
freely  because  I  happen  to  come  from  a  State  wtdcSi  \b  en- 
tirely todependent,  with  a  substantial  sundUft  to-dyt  tttf. 
so  far  as  I  know,  my  State,  Connecticut,  would  no^Qdldt  Of 
borrowing  from  the  Federal  Govemment  for  this  porpoie. 
We  are  to  a  fine  condition,  relatively  speaking,  and  eo  aze 
many  other  States  that  have  been  Ihrtfty,  that  bate  taH/- 
served  their  resources,  that  have  believed  in  and  yrectleed 
the  pay-as-you-go  policy,  "^rtilch  we  have  been  followtDf  tB 
Connecticut  for  many  years. 

So  I  am  not  speaking  from  the  want  of  my  State.  X  am 
speaking  from  an  absohite  conviction  as  to  the  daBCer  o( 
what  we  are  f  acmg,  and  the  positive  necessitr  of  '  " 
it  quickly,  both  mentally  and  pfaysicaOy. 
I  hope  the  bill  will  pass. 
Mr.  30^Ea.  Mr.  President,  I  <te8ire  to  esk  Ibe 
question. 

The  PRESmiNO  OFFICER  (Mr.  FATmaoii  In  tbe  ekalH. 
Does  the  Senator  from  Conoeetleiit  yield  to  ttie  Maeler 
from  Wartilngton? 
Mr.  WALCOTT.    I  do. 

Mr.  JONBS.  i  am  heartily  in  favor  of  tfala  laauiiie.  X 
confess,  however,  that  I  was  really  shocked  when  I  vead  H 
the  bin,  to  view  of  ttie  character  of  the  measare,  Omt  8  per 
cent  toterest  Is  charged  upon  the  money  ttmt  to  to  be  ghms 
to  relieve  the  dtotreas  of  the  peopte  of  the  varfeug  liatoM. 

The  Senator  from  Connecticiit  helped  to  prepare  the  MD. 
I  know  there  most  have  been 
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provlaion  was  put  in  the  bUl.  and  I  should  be  very  glad  if 
the  Senator  would  explain  it. 

Mr  WA1XX)TT.  I  shall  be  very  glad  to  do  so. 
The  5  per  cent  appUes  to  the  drawbacks  only.  That  is. 
the  money  carries  with  it  a  charge  of  5  per  cent  interest,  on 
the  assumption  that  the  provision  for  drawbaclcs  is  going  to 
be  valid  and  that  we  can  withdraw  this  money  by  failing  to 
appropriate  Federal  funds  for  Federal-aid  roads.  That  car- 
ries a  charge  of  5  per  cent.  I  should  like  to  offer  an  amend- 
ment, which  I  think  answers  the  Senator's  question  entirely. 
On  page  3,  line  15,  after  the  words  "  upon  such  terms." 
insert  the  words  "  and  at  such  rates  of  interest  ":  and  then 
it  goes  on,  "  as  may  be  agreed  upon  between  such  SUte  and 
the  Reconstruction  Finance  Corporation." 

Then,  if  the  Reconstruction  Finance  Corporation  sees  fit. 
it  can  put  a  premium  on  the  State  funding  its  obUgations. 
Suppose,  for  instance,  drawbacks  carry  5  per  cent  interest. 
A  State,  however,  which  is  able  to  fund  its  loans  by  its 
bonds,  municipal  or  State  bonds,  may  then  go  to  the  Recon- 
struction Finance  Corporation  and  agree  upon  such  terms 
and  such  rate  of  interest  as  may  suit  the  corporation;  and 
the  corporation  certainly  would  be  willing  to  put  a  premium 
on  the  loan  being  refxinded  by  the  State.    They  could  say. 
"  We  will  accept  your  refund  on  a  basis  of  3  per  cent  from 
the  beginning  of  the  loan,"  or  SVa  per  cent,  or  whatever  the 
prevailing  rate  at  that  time  for  Government  money  might  be. 
Mr.  JONES.    Does  not  the  Senator  really  think  that  under 
the  conditions  that  confront  us — under  the  conditions  that 
make  it  necessary.  I  think,  for  the  National  Government  to 
take  some  action  along  these  lines — we  really  ought  to  ap- 
portion this  money  to  the  States  without  asking  for  any 
interest  at  all,  and  of  course  let  it  be  paid  hereafter  from 
the  general  Treasury  of  the  United  States;  let  it  become  a 
part  of  the  national  debt,  if  you  please,  to  be  repaid  here- 
after by  all  the  people  of  the  country  in  such  manner  as  we 
may  raise  money? 

Mr.  WAIiCOTT.  Mr.  President,  of  coiu-se  it  is  a  matter 
of  opinion  as  to  how  generous  we  should  be.  and  to  what 
extent  we  should  forsake  all  business  principles;  but  we 
must  not  fool  ourselves  about  this.  We  must  remember  that 
the  Government  has  not  this  money  now.  The  Government 
will  have  to  raise  it  by  taxes  or  by  the  sale  of  bonds.  There- 
fore, although  it  is  a  lending  and  not  a  spending  corpora- 
tion, the  Government  ought  to  be  able  to  charge  as  much  sis 
the  money  costs  it,  which  would  not  be  less  than  3 '/a  per 
cent,  and  at  the  present  time  it  would  be  4  or  4  Vi  per  cent. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDINO  OFFICER.    Docs  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Wisconsin? 
Mr.  WALCOTT.     I  do. 

Mr.  LA  FOLLETTE.  I  wish  to  direct  the  Senator's  atten- 
tion to  the  amendment  which  he  has  Just  suggested. 

The  Senator's  amendment,  as  I  understand  it,  would  take 
care  of  the  States  that  are  able  to  enter  into  an  agreement 
to  borrow  this  money  from  the  Reconstruction  Finance  Cor- 
poration; but  it  wotUd  not  take  care  of  the  situation  of  the 
12  or  13  States  which  have  constitutional  inhibitions  against 
incurring  debts,  and  which  wUl  have  to  take  this  money  as 
a  result  of  advances  made,  to  be  deducted  from  the  future 
highway  funds. 

I  see  no  reason  in  equity  why  a  State,  merely  because  it 
has  that  constitutional  provision,  should  be  charged  a  rate 
of  interest  of  5  per  cent,  while  a  State  which  has  not  that 
constitutional  provision  will  be  able  to  get  this  money  at  a 
lower  rate  of  interest. 

I  wanted  to  siiggest  to  the  Senator,  although  I  do  not  know 
that  the  amendment  is  properly  worked  out,  that  If  an 
amendment  were  inserted  on  page  2  (if  the  Senator  will  refer 
to  a  copy  of  the  bill) .  line  18,  after  the  word  "  of  "  to  insert 
"■'  not  to  exceed,"  and  after  the  word  "  annum  "  to  insert 
"  but  In  no  case  shall  the  interest  rate  exceed  the  average 
rate  of  interest  paid  upon  the  outstanding  obligations  of  the 
Reconstruction  Finance  Corporation,"  that  would  result,  or 
at  least  the  intent  of  the  amendment  would  be  to  provide 
that  the  rate  of  interest  charged  either  upon  a  loan  or  upon 
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an  advance,  in  the  case  where  a  loan  could  not  be  made,! 
should  not  be  in  excess  of  the  average  rate  at  which  the 
Reconstruction   Finance   Corporation   obtained    the    money 
which  it  was  thus  loaning  or  advancing  to  the  several  States., 
Mr.  WAGNER.    Mr.  President,  the  original  bill  as  we  pro-l 
posed  it  provided  for  no  interest.    We  followed  rather  the 
philosophy  of  the  Senator  from  Washington   [Mr.  JonksI 
that  in  a  matter  of  this  kind,  in  which  we  were  dealing  with 
a  humanitarian  question,  the  matter  of  interest  should  not 
enter;  but  the  majority  of  the  committee  thought  otherwise. 
I  suggest,  however,  that  we  fix  a  definite  rate  of  interest, 
and  that  whether  the  State  borrows  imder  its  constitutional 
power  or  whether  it  borrows  by  talcing  an  advance  and  hav- 
ing it  liquidated  by  reductions  from  the  Federal  aid  to  State 
highways,  the  rate  ought  to  be  uniform.    Otherwise,  I  think 
it  would  leave  it  open,  perhaps,  to  unintentional  favoritism; 
or,  at  any  rate,  different  States  might  be  dealt  with  differ- 
ently. I 
Mr.  NORRIS.    Mr.  President.  I  agree  with  the  Senator 
that  in  my  judgment  it  would  be  a  great  mistake  not  to 
have  a  uniform  rate  of  interest.    I  do  not  beheve  we  ought 
to  have  a  different  rate  in  one  State  than  we  charge  an- 
other state;  but  this  is  the  point  to  which  I  wanted  par- 
ticularly to  call  the  Senator's  attention: 

These  obligations  of  the  Reconstruction  Finance  Corpora- 
tion are,  for  all  practical  purposes,  Government  obligation;?. 
The  Government  guarantees  the  interest  and  the  principal; 
so  it  would  seem  as  though  the  Reconstruction  Finance  Cor- 
poration, on  the  bonds  that  it  issues  to  get  money,  would 
not  have  to  pay  any  higher  rate  of  interest  than  the  Gov- 
ernment itself  would  pay  if  it  were  borrowing  the  money 
directly.  Was  there  any  contention  in  the  committee  th«.t 
the  Government  would  have  to  pay  5  per  cent  interest  to 
borrow  this  money? 
Mr.  WAGNER.     No. 

Mr.  NORRIS.  Then,  assiuning  that  the  States  would  pay 
back  all  they  got.  the  Government  would  make  a  profit  out 
of  it. 

Mr.  WAGNER.     That  may  very  well  be.     I  see  that  tlie 
Senator  from  Michigan  is  on  his  feet. 
Mr.  COUZENS.    Mr.    President,    if    the    Senator    will 

yield 

Mr.  WALCOTT.     I  yield  the  floor. 

Mr.  COUZENS.  I  should  like  to  say  in  this  connection 
that  I  was  in  the  conunittee  when  this  rate  was  fixed.  It 
was  generally  stated,  as  I  recall^  that  the  banks  and  tlie 
railroad  were  paying  5I2  per  cent  upon  loans  made  by  tlie 
Reconstruction  Finance  Corporation;  and  it  was  al»o 
pointed  out  that  there  is  considerable  expense  incurred  in 
operating  the  Reconstruction  Finance  Corporation,  which 
should  be  taken  care  of  out  of  the  earnings  of  the  corpora- 
tion, so  as  not  to  be  an  expense  upon  the  taxpayers. 

Many  of  us  have  said,  on  the  floor  and  in  correspondence, 
that  the  operation  of  the  Reconstruction  Finance  Corpora- 
tion was  not  a  burden  upon  the  taxpayers;  that  all  thiit 
was  used  was  the  taxpayers'  credit  and  not  the  taxpayers' 
money.  So,  while  I  do  not  desire  to  mention  the  name  of 
the  Senator  who  made  the  motion  in  the  committee  to  fjc 
this  rate  at  5  per  cent,  I  think  it  was  generally  agreed  that 
it  would  require  that  rate  of  interest  not  only  to  reimburse 
for  the  borrowing  of  the  money  but  to  pay  the  operating 

expenses  of  the  Reconstruction  Finance  Corporation. 

Mr.  WAGNER.  I  intended.  I  may  say  to  the  Senator, 
upon  my  own  responsibility,  to  move  an  amendment  making 
the  rate  of  interest  lower;  but.  if  I  may  make  this  sugge:>- 
tion.  since  the  work  which  the  Reconstruction  Finance  Cor- 
poration has  to  perform  vmder  this  act  is  of  a  very  simple 
character — upon  the  certification  of  the  governor,  auto- 
matically the  fund  is  given  to  the  State — I  do  not  think  it 
will  involve  any  very  great  additional  expense  of  operation. 

Mr.  NORRIS.  Mr.  President,  it  would  not  be  a  serious 
matter  if  the  Government  lost  money  on  this  operation.  It 
is  almost  the  same  thing  to  take  this  money  and  give  it  to 
the  States  as  though  we  did  it  directly.  In  fact,  if  we  had 
the  machinery,  or  could  get  it  together  without  any  great 
expense,  I  would  prefer  to  do  it  that  way  myself. 
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So  suppose  we  do  lose  somethlnc:  It  Is  only  taking  the 
money  out  of  one  pocket  and  putting  it  in  the  other.  A 
Senator  says  it  would  xwt  balance  the  Budget.  That  may  be 
true:  but  if  the  Budcet  can  be  babmced  by  a  njere  ^lifting 
of  bookkeeping,  the  importanoe  of  its  ba  lancing  fades  into 
insignificance. 

I  do  not  believe  that  we  ought  to  make  any  profit  out  of 
this  thing,  take  it  from  the  States,  and  give  it  to  the  Federal 
Qovemmait.  It  is  not  a  buotnefls  proposition  that  we  are 
going  into.  It  is  not  profit  that  we  want.  On  the  other 
hand,  suppose  the  Federal  Gofernment  loses  the  money. 
If  it  loses  it.  it  is  because  the  States  do  not  pay  it;  and  if 
we  paid  it  out  directly  in  charity  and  lost  it.  it  would  not 
be  any  greater  burden.  It  might  be  divided  just  a  Uttle  bit 
differently;  but  perhaps  some  of  the  States  would  not  bor- 
row up  to  their  proportionate  share  and  others  would,  so  it 
would  not  be  serious. 

Why  should  the  Government  insist  on  what  I  beneve 
would  result  in  making  a  pratt?  Tte  greater  additional  ex- 
pense that  is  to  come  to  the  Reconstruction  Finance  Cor- 
poratioa  on  account  of  this  hOl,  if  it  is  passed  and  becomes 
a  law.  will  be  very  slight  as  compared  with  the  amount  of 
money  involved.  A  very  smaU  per  cent,  a  fraction  of  ^  P^r 
cent.  wiU  much  more  than  pay  aD  tbe  expense  that  this  adds 
to  the  financial  burdens  ol  the  Reconstruction  Finance  Cor- 
poration. They  exist  anyway;  tnd  on  this  'arge  amount  of 
money  a  rate  of  interest  that  is  perhaps  2  per  cent  higher 
than  the  Government  will  have  to  pay  for  the  money  would 
mean  an  additional  burden  that  must  be  paid  by  the  people 
who  get  the  money,  really,  to  help  tiie  unemployment  situa- 
tion. . 

I  think  wen  of  the  suggestion  made  hy  the  Senator  from 
Washington  that  we  could  do  it  without  any  interest.  It 
would  cost  something,  and  the  Federal  Government  would 
lose  it;  but  it  is  to  save  the  situaUon.  it  is  to  improve  the 
business  conditions  of  the  countnr:   and  if  it  will  do  that, 

and  get  rid  of  a  large  share  of  the  unemploymfint,  we  could 
well  afford  to  let  it  go  that  way. 

I  hope  the  Senator  from  New  Yort:,  or  some  other  Senator 
connected  with  the  committee,  will  make  the  motion.  The 
interest  ought  to  be  very  materially  towered,  it  seems  to  me. 

Mr  HATFIELD.  Mr.  President,  a  German  mathematician 
has  recently  obeervwl  that  the  World  War  resulted  in 
casualties  of  11.000.000  killed  and  19.000.00e  maimed,  with 
an  expenditure  of  more  than  $500,000,000,000,  a  sufBcient 
amount  of  money  to  hoy  a  $2,S00  home  in  a  S-acre  plot, 
with  $1  250  worth  of  fumitore,  for  eacii  and  every  family 
in  the  United  SUtes,  Canada.  Austraha,  England,  Belgium, 
Prance,  RiMsia,  and  Oennany.  and  in  addition  a  hospital, 
university,  and  schools,  including  the  salaries  of  teachers. 
nurses,  doctors,  and  professors,  for  every  group  of  20,000 
inhabitants. 

With  this  enormous  meriflce  of  human  lives  and  wealth 
it  is  no  wonder  the  world  is  now  experiencing  a  reaction 
and  is  In  a  distressed  condition,  and  even  In  this  glorious 
country  the  need  at  reUef  is  keenly  frit  and  must  be  met. 

Mr.  Preeident,  I  fayored  this  kind  of  relief  legislation 
many,  many  months  ago.  When  I  was  fortunate  enough  to 
be  on  the  stibcommittee  with  the  distinguished  Senator 
from  Wisconsin  [Mr.  La  Foujbtk]  wiiich  considered  a  relief 
measure  I  did  not  feel  that  I  conkd  support  the  measure 
being  considered  in  ita  entirety.  I  offered  an  amendment 
to  the  bill  of  the  disttnguishaid  Omnfnr  from  Wisconsin  and 
the  distinguished  Senator  from  Colorado  in  the  way  of  a 
substitute.  That  substitute  carried  an  ap|»ropriation  of 
$300,000,000  to  be  used  hy  one  group  ol  States  in  this  Union 
wfaic±i  could  negotiate  for  a  loan  of  this  character,  and 
$200,000,000  to  be  uaed  \39  annthin-  sroup  of  States,  those 
Which  had  no  borrowing  dauaes  or  restricUve  clauses  to 
their  consUtuUons,  and  an  additjowal  $110,000.00g  to  take 
care  ^  the  public  buildiiWB  which  have  been  allocated  but 
not  appropriated  for,  malting  a  sum  total  of  $«10.000.000. 

Mr.  President.  I  am  gkMl  of  the  opportunity  which  will  be 
preoented  to  me  soon  to  cast  my  vote  in  favor  of  relief  legis- 
lation, so  that  the  4B  States  to  this  Union  wiU  have  an 
opixjrtunity.  through  the  Treasiuy  of  the  United  States,  and 
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by  meau  of  the  instrumokta^iee  of 
Fbmnoe  corporation,  to  astirt  neetfi  .  -^ 

It  win  afford  them  a  facfltty,  to  the  way  of  a  ereOt.  Of 
which  they  are  deprived  at  the  present  time  due  to  tlw 
inability  of  tbe  States,  in  many  tmtanras  to  asU  gilt  i«ii1 
bonds  upon  the  markets  of  thfis  country. 

I  feel  that  this  relief  legislatlan  shofuld  hgre  come  •  WQf 
time  ago  and  that  it  will  bring  great  help  to  tbe  HaaSBm  in 
the  respective  States  of  the  Uttkm.  _fc*^ 

I  offer  for  the  Rbcohd  a  copy  of  the  amewlMsat  W"t» 
was  proposed  hy  me  on  this  floor  when  the  reUef  toD  Wtt 
totroduoed  by  the  Senator  from  Wlsoonsto  and  the  Oiwetnr 
from  Colorado,  to  show  to  tliis  body  that  I  was  in  i|iiig«rii9 
with  the  effort  to  grant  reUef  then  as  I  am  to  sympathj  wltti 
the  movement  at  this  time.  There  Is  no  place  of  tegWowOh 
which  this  honorable  body  has  considered  at  this  MHteA 
that  will  give  to  each  governor  and  each  group  of  OlatWf 
a  gpeater  Mft,  a  greater  support,  than  the  bfll  whldl  the 
distinguished  Senator  from  New  York  [SCr.  WAana]  is 
championing  at  the  present  ti»e. 

The  PRESIDING  OFFICER.    Is  there  objection  to 
request  of  the  Senator  from  West  Virginia? 

There  being  no  objection,  the  substitute  bin 
8i;riKnitted  by  Mr.  HATmoj}  waa  ordered  to  be  ttkxUiL  i» 
the  RxcoKD,  as  foUovs: 


Amecdiaent  in  the  naturt  of  a  •abstttoto  tefnage  to 
posed  by  Mr.  fUrrtMLD  to  the  bill  <B.  a04S)  to  provid*  f«r 
tlon  by  the  Federal  Oovemmeat  with  the  several  Btatss  in 
relieving  the  hardship  and  cufferliig  caused  by  unemployaasnt. 
and  (or  other  purpose*.  ▼!■:  BtrUw  out  aU  after  ttM  saasttdg 
elauBe  awl  insert  In  lieu  thonctf  «li«  SoUewlnc: 

"That  there  Is  hereby  auttUNrlxea  to  If  f^mpgiat^A,  OUt  at. 
any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $300,000,000,  one- third  of  whieh  tfmll  be  tanmedtstMy  avsMaHs. 
for  loans  by  tbe  ascretary  of  ttoe  TMasury  to  ttee  ausstal  MatW  MS 
the  manner  hereinafter  provided.  Not  mare  tliaa  HOQJOnyMO  «l 
UiU  amount  abaU  be  loaned  during  the  fiscal  year  ending  JTuns 
30.  1932. 

"Bmc.  a.   (a)   Out  of  the  aanuBta  anP 
tlon  1  the  Secretary  of  the  Trassury  to  agflMwlMrt  and 

to  make  loaos  to  tb*  several  Btatss  in  ttM  B^aansr 

provided  and  In  such  amoimts  as  the  Secretary  shall  dstermlfte^ 

-  (b)   Bach  appttcatton  for  a  loan  under  the  '"' — *  «* 

act  shall  be  made  by  ttae  dovwnac  «r  the  SM 

States  In  tkc  amount  heretabefaee  auShorlflBa _____  _, 

the  Secrets^  of  the  Treasury,  but  ns  loans  shan  ba  mada  |o  any 
State  until  the  governor  has  furnished  the  8eui%iMTj_  ct  ^bti 
Treasury,  under  rules  and  regutattflas  picssmjsg  *y  ta#JlMMescy 
of  the  Tiuasmj'.  notes,  debentures,  bends,  or  otltsr  oMIgailMM^oC 
the  State  In  an  aooount  eqvial  to  the  amount  oi  tha  loan.  BaOk 
loans  shall  bear  Interest  at  not  more  than  5  per  omtMld  ^btSt 
mature  not  more  than  flre  years  from  the  date  of  <fa»  le*^ 

"(c)  If  any  loan  mads  to  a  State  mntfw  tbs  peovtslona  ol  tms 
act  has  not  been  repaM  at  tbe  ecplcaStaa  ol  Aea  yw  Um^  tka 
date  of  the  loan,  there  shall  be  dedw^ed  In  each  year  thereatter. 
and  appned  to  the  discharge  of  the  pr taclpaf  and  ta 
loan,  an  amount  eqtial  to  oiie  tantti  «t  tbs  wma  thai 

wise  be  paid  to  such  State  by  virtue  of  aUocatlons  from  ___ 

prlatlon  or  appropriations  that  may  be  made  pttrsuant  to  UK  to 
carry  out  the  puriKJses  of  the  nBdMml.>HehwByaet.  —  "  '■  ■*  •"■ 


:  j 

.    1 


.L^ 


♦•  Sbc.  8.  (a)  There  Is  hereby  suthorted  to ,^.  „ 

of  any  money  In  the  Treasury  not  otherwise  apytupKiatid. 

of  $200,000,000.  of  whlcii  $78,000,000  shall  be  I wHiW^ 

able,  for  grants  by  the  Beeretaryoi  the  Ti^sssnr^te  th>  _ 
States,  In  the  manner  heretturfter  prarfttod.  ieo%  mora  ttSB 
175.000,000  of  this  amount  shaU  be  advanced  during  tht  ftHal 
year  ending  June  30^  1003. 

"(b)  The  amount  autbsrlasd  by  this  sscfcloo  Cbi^IbeayaQabla 
for  grants  to  any  State  which  by  xvasosi  oC  the  tahftaCtton  ttt  ttt 
constitution  eaa  net,  onder  Ms  aiMliii)  taar  «r  by  am  aea  o^^^ 
iKlslBttarc.  authortse  an  ayiilLaiton  by  tbm  Qtats  tat  a  tosA  WMar 
section  2  of  this  set,  or  any  State  which  hM  ataadf  hBtiwad  to 

the  full  extent  authorized  by  Its  eonstltutkm  and  MWB.  aJBd  CMl 
not  under  tts  ooBstltutlon  tnereaBe  the  sMitBOSlMNlstt  Wf  ass  SS 
its  leRlsiature.  Oraafts  mads  to  say  Stats  waOm  tbta  msMssisbalt 
be  m  such  amounta  as  the  astatssf  «i  tha  Twmmmn  AsU  Oitag 
mine.  Requests  fox  grants  luulec  this  section  shtf  bs  —ds  by 
the  governor  of  the  State  and  lAiaB  be  aotioiupaglBd  by  a  ftels* 

relief  In  sucb  State  and  can  not.  b»  obtelnrea  eMdber  trmm.  9«blta 
or  private  sources.  At  the  tlaos  o<  maJUng  any  snab  ry^amt  the 
govtmor  shall  agree  that  he  win  recommend  to  the  IsfMStttrt  of 
his  State  and  also  to  tbe  people  ttarMf  sueh  aetta  as 
iiaiassery  and  approfirtato  te  tnnrs  thm  tlMMUaem  t»  tbi 
Btatwe  of  aU  ammints  reaetved  by  tbe  State  puranant  to 
request. 

"(c)  IT  any  grant  made  to  a  State  under  the  piufMkns  of  this 
Bectlon  hflui  not  been  repaid  at  the  eiplratloB  <*  tfm  jwy  ^*- 
the  date  of  the  grant,  there  ShaU  be  deducted  la  esob  faar 
after  an  amount  equal  to  one-tenth  of  the  sum  that  would 


i-ii-k-aTrf-i'TiTrtrtrtm'a.T  a  T     T>Tr»r»'D"n       CTCXTA'PIJ' 
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woold  baurv  bel>ar«  the  WriTWiltii'tl'TT*  Rznuice  Corporatton 
here  to  WasfrtngtofB  to  secure  a  kmn  to  estaWsh  a  Uttte  sub- 
slstcnt  home  upon  the  Idea  that  the  loan  was  placed  upon  a 
self -financing  proposition? 

A»  I  saJbd  earllo-  la  Vae  day.  In  the  city  of  Birmincbam. 
th«  iittttest  InckBtrlal  cttj  to  oar  Skate,  80  per  cent  or  more 
of  tile  people— «Kl  I  Itepe  Senators  will  mark  this  state- 
ment— are  colored,  colored  men  with  their  families,  who 
ha^v  toen  dtawa  •mmf  f  ran  the  tanns  into  th«t  city  to  work 
to  industries  ttMr*. 

Tht  wbite  people  el  fh»t  aKHm  iMve  been  Just  as  good 
suid  generous  aad  kfnd  (e  tfaem  as  tbey  can  be.  They  hare 
been  given  the  same  attention  as  the  white  people  from  the 
coaaiui^ty  cIimL  Bufc  the  ttne  k«  cone  there,  as  It  haa 
coBe  ebewkere  in  the  United  Slates,  when  they  are  imsble 
to  go  ftorwwrf  cuiitlimously  wKh  thetr  prosram.  In  advance 
of  this  legislation,  to  anticipation  oi  it.  to  the  hope  that  in 
sone  way  tfce  plan  may  be  wrirksA  oat,  the  todnstrial  leaders, 
the  eemimmRy  chest,  the  Re*  Cfe»  leaders,  ht  cooperation 
with  the  Governor  of  Alabama,  have  already  developed  plans 
to>  mSa  tlMse  peer  fenmer  tarmmn,  both  wMte  and  Mack,  bat 
moaOy  colered.  te  ger  back  Into  Ifce  country  on  mtle  sobolst- 
eal  hooMs  and  to  take  eare  fl#  than  ontfl  they  are  abte  to 
dig  out  of  the  ground  a  vegetaMe  crop  and  another  kind  of 
crvp  of  seme  Und  to  keep  their  famffies  together,  and  to 
have  aa  onmrtVBity  te  earn  ak  laasl  a  bare  livto-i:  of  saa ; 
n**  to  the  old  hne  of  oceupathin  in  wMch  they  were 
raised    that  of  tiDinff  the  9o9. 

If  we  want  to  use  part  of  oitrmoney  to  that  way — and  It  is 
oiv  money  if  Ceaenas  dJatiiUalm  It  to  us— why  shoold  any 
Senator  oWect?  R  ts  prapoaed  to  leave  to  large  measure  to 
the  discretion  and  Judibnent  of  the  governor  or  the  adminis- 
trative board  of  each  State  the  manner  of  distributing  these 
funds,  and  while  it  is  my  real  tfaooght  that  it  could  be  done 
under  the  general  prtjvtslons  of  the  hill,  stin  a  strict  con- 
stmctiontst  lovemor  or  admtoistraitve  board  might  think 
otherwise.  The  only  pmpoee  of  my  amendment  is  to  give 
each  State,  at  Its  own  election,  the  right,  without  challenge, 
without  being  questioned,  to  use  such  part  of  this  fund  as  It 
sees  fit  for  that  purpose,  which  Is  not  only  temporary  but 
I  submit  to  large  measure  will  furnish  permanent  relief  for 
these  whc  are  given  that  temparary  relief. 

What  objection  could  anyone  have  to  it?  No  objection  has 
been  made  except  that  we  ought  to  wait  and  put  it  to 
another  bill.  It  does  not  to  any  way  tocrease  the  appropria- 
tion to  this  bill.  It  does  not  to.  any  way  change  the  purposes 
of  the  bill.  It  is  absolutely  coosbtent  with  the  purposes  of 
the  biH  because  it  carries  ImnwUate  and  temporary  relief. 
If  tike  MB  is  passed,  accardtoc  to  my  advices  from  my  home 
State,  withto  the  next  two  or  three  weeks  large  numbers  of 
these  destltnte  famines  wfll  be  pteeed  under  the  provisions 
of  the  bUl.  It  is  not  toteiided  as  a  self-llqjiidattng  proposl- 
tioR.  If  OW  moMT  is  given  to  the  States,  they  may  uae  it 
as  they  see  fit.  but  of  eoarae  H  is  better  to  placing  these 
peaplt  upcn  fanaa  tD>  lenove  flMB  trota  the  thought  of  a 
gratufty  or  a  gift  to  let  tben  hoy  these  mtle  plaees  and 
gi^m  tiMtr  aMgatlar»  for  theai.  "B  the  Slaie  authortties  ever 
get  back  the  money,  they  are  jtxst  ttaat  ani^  ahead  to  the 
matter  of  ttw  ledtoetiaB  oC  tteoe  loaoa.  0  they  do  not  get 
it  back,  then  I  submit  they  have  performed  a  real  act  of 
charitr  tad  nuetcy,  aad  conatelcA  vith  it  have  done  it  in  a 
laacr4te»  p*«'""*»g  vstcm  of  nmowiiam  tbml  nnmtier  of  pe»- 
pla  pn—ihly  from  the  gnitaitr  of  Cangreaa  at  some  nibae- 
Qucnt  seasiao. 

8o  I  appeal  to  aenaloft  to  iBCorponta  the  amfiwlotrnt  m 
the  UB.  It  can  have  no  toJorlDas  effect.  In  eaeh  State  we 
have  to  entnut  State  "«■«•*»*«  wttb  the  proper  admtoistra^ 
tlon  of  the  fund.  I  insist  that  tUs  la  purely  aa  optica, 
which  I  hope  the  Senate  will  give  to  the  States  with  the 
a.'waranre  that  my  own  State  staads  ready  to  p«t  tt  hrto 
prompil  eseeutloB  to  relieve  deatttuttoc  among  Che  colored 
and  the  whites. 

Ut.  wnWBJBL    Mr.  Preildint 

The   PRESIDING    OPFICKR.     Does   the    Senator  front 
yfeM  t»  the  seBa«sr 


mO:' 


Mr.  BANKHEAD.    I  de. 

Mr.  WBESUtK.   I  BOtlflB  the  Senator^ 

that^ 

All  or  any  part  of  auch  grants  jeay  be  disbarwd  to  attf 
tbomnc*   of    any   program    or  ^pragraaaa   of   unnaiaiijaen 
based  OC  Uie  location  of  UMae  eeeatea  emMUett  fee  leitaC  «« 
lands  tftber  In  sucli  State  or  tiaewhere. 


Mr.  BAJfKHEAD.    The  thought  in  the  vat  Oi 

guage  was  that  we  adjoto  the  State  of  Plorida^^ 

climate  la  ftoe  and  the  soil  suit^Me  for  the  culUitCkki 

quick  creps  and  winter  exops.   If  mow  of  our  etttHOi 

and  desire  to  estabUah  a  c^ony  iust  aoross  tlie  hod  i 

bay.  then  we  would  be  authoriaed  ta  do  ft. 

only  object,    I  have  no  objcetien  to  haviac 

"  or  ebewbere  "  strlckeik  ci«C.  but  tlwl  ii  the  pupoK  Ot  ttas 

language.  _ 

Mr.  WHEELKR.  It  Is  doubtfxil  Whether  the 
the  State  would  havea  r^rht  to  leaa  mooer  ftar 
whatooerer  outside  of  hie  own  BtaAOi 

Mr.  BANKHEAD.    Since  the  Qncayon  la  ralMd.  I  «i 
teat  to  strUw  oat  the  words  "  or  dsewhcre." 

The  PREfiSDIMa  C^PXCMR.    The  Seiw  ter  aM>dHoi 
ameckhnent  as  stated. 

Mr.  WHBBLER.    The  Senator's  aiiiwiiilrafnt  taxtker 
vldes  "  either  by  direct  expenditure  or  bv  kaoia  to  flVT 
proved  acency  or  groupa  or  ladivlduala."    It  seems  to 
that  last  provision  would  give  ttse  auveroar  aathflrttgr 
poller  to  make  a  loan  to  any  eorpotatlozL 

Mr.  BAMKHEAD.    No;  it  dees  aal  aay  corporattoB. 

Mr.  WHEELER.    It  says  "  to  greitpa  or  Uiillvidaah." 

Mr.  BANKHEAD.  The  asency  which  we  have  to  ndatf  Is 
the  Red  Cross,  whose  offidala  there  are  already  mt  Use 
growDd  and  to  f uH  accord  wtth  tUs  ifian. 

Mr.  WHEELER.  I  woald  net  have  any  partteOlar  oblse^ 
tion.  but  I  think  frankly  under  the  tenas  of  the  Wil  HMt 
the  governor  of  the  Smator's  Stale  would  hum  aulbuilli 
to  his  dlserettoa  to  make  anr  khid  of  a  lean  he 
make  for  the  relief  of  the  unempitmred. 

Mr.  BANKHEAD.    I  have  frankly  stated  that  I 
the  sane  view.    The  «testiQft  has  been  raised  bp  1 
tor's  very  able  lawyer  colleague  the 
Montana  [Mr.  Walsh].    We  aU  have  eomdete 
in  hts  Judgment.    If  there  is  any  qwestkei  akeul  ttas 


lute  right,  although  many  Senafeon  thkdt  It  Is 
make  that  language  specific  so  as  to  give  full 
proteetiaB  te  the  ada^nistrative  ageusim  to 
see  fit  to  iBe  It  as  a  part  of  their  relief 
.  Mr.  BOBXNSON  of  Arkaasas.    Bfr. 
a  word  about  the  ameadiaent  ef  ttia  flraatnr  f i 
The  language  of  the  bill  is  cpiiteaiiiad     B 
todode  such  disposition  of  the  fuada  by  a 
contemplPted  bjF  the  RBM&dmeBt,  but  Devothtlns  ob.  the 
whole  the  amendiaexxt  is  an  atteraSiaa  of  the  pdnuiry  p«i- 
pose  U  the  biU.  and  if  it  should  be  agxeed  to  and  ttaf  pov-^ 
eraor  should  carry  it  out.  it  weald  reautt  te  IhntktoPr-^MMdK,  • 
my  statement  in  this  particular— the  bsneAts  of  tiPa  Milt* A 
very  small  number  erf  p«»OBS. 

Mr.  BANKraiAD.    Mr.  Present.  WIB  the 

The    raSSXDINa   OFWICMR. 
Axkaneas  yleU  to  the  Smat<w  fTeaa  Alabama? 

Mr.  nOHENBOH  of  Arkaoat.   I  UMi 

iftr.  BANKHEAD.    1  thhric  the  Seoatsr  oui^  i 

niae  that  thag  depends  cntlreiv  mcwn  tlia  aaaiPiii  to 

the  bnacBt  h  to  be  given.    I  ean  not  i 

makes  that  staleMcnt. 

Mr.  UOmamtm  of  Axkanssa.  I  wS 
tor  froa&  ftlsbamn  Awnaie  ttoit  HCPfOJOP  Is  avafhUHS  fe 
any  State  andv  tlw  proviateBS  of  the  WM  far  leltaf 
that  It  is  aa  expended  to  aceordpnee  wtth  the 
proposed  by  the  Senator  from  Alabama.  Hew  moGli  vodUl 
it  be  Qecessary  to  advance  to  each  tocfividual  to  order  to 
traaspdrt  fahn  tnxn  the  eoapested  eesiters,  praeare  for  hfan 
a  farm  or  the  neeesaary  land,  «id  plaee  him  te  a  pusNIuti  to 
ddtlvate  Chose  btods?  Wtfiiisitlag  the  flpare  at  |a.Mi.  ttasA 
|lP.«ep,60P  woidd  afford  reUef  to  MOP 


f 
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.      .^   ♦«  -,„.>,    qtat«  bT  Tlrtue   of   allocations   from   any 

rp?.r.a^oS  o*?a^p?op?.?f£^^^^^ 

of  a^  mon^Hn  the  Treasury  not  otherwise  fPP^P';^*^^^! 
sii^of  fl  10.000^  ror  expenditure  by  ^^^^  Secretary  otj^^^^ 
urTfor  the  construction,  enlarging,  rcmodelmg.  ^L  extension  ol 
SdbUc  buildings  under  the  control  of  the  Treasury  DeP^J™"* 
fn  c  t^esTr  whTch  allocations  have  ^««t°'««,*^°  "^"^  ''"L*  ^ 
-hi^K  MtiimAtea  have  not  been  submlttisd  to  Congress.  Bucn 
rmount^Srti  M^ndS  w^hout  regard  to  the  provisions  of  , 
:^t°on  4'^^thrpubf!^  buildings  act  ^i^-y^^.^'^^^Z^^^tS^  I 
r#^ulrlnK  the  submission  of  estimates  to  the  Bureau  01  ine 
SS^t^and  th^S^rretary  of  the  Treasury  1.  *«f«*'y  »"^^J^ 
to  mT  the  limit  of  cost  for  each  of  such  projects.  ««P«^'^ 
Sr  profSsio™!  services  may  be  made  from  »^<=^  ^5[i°^°*  ^^^SiS 
repaid  to  any  act  limiting  expenditures  for  outside  Pyo'«f^^^";J 
SS^  Such  amount  shall  be  in  addition  to  any  ««nounts  here^ 
S5J^uthorl«d  under  such  act  of  May  26.  1926.  '^^^^'^'^^■^^ 
Sc^pt  as  herein  otherwlae  provided  shall  be  expended  In  accord- 
ance with  exlatlng  Uw.  .,*v«-i»«h  t^  make 

•  3xc    5    The  Secretary  of  the  Treasury  Is  *«t2l°^"<*  J*^„™* 
all  rule*  and  regulations  necessary  to  carry  out  the  provlsiona  or 

this  act." 

Mr  WAI£H  of  Montana.  Mr.  President.  I  take  a  symi»- 
thetlc  view  concerning  the  proposition  advanced  by  the 
Junior  Senator  from  Alabama  [Mr.  BankhiadI  In  the 
amendment  which  is  pending.  I  think  the  movement  it  sug- 
gests is  one  which  merits  very  general  approval.  If  we  got 
these  people  off  on  to  farms  or  little  patches  of  ground 
which  they  could  cultivate,  they  would  at  least  be  assured 
of  something  to  eat.  There  would  be  a  social  advantage  to 
it  which  it  is  ifnpossible  to  measure  in  dollars  and  cents,  and 
it  would  undoubtedly  be  of  very  great  value. 

I  hope,  however,  that  the  Senator  from  Alabama  will  not 
press  his  amendment  to  this  particular  bill.  This  bUl  has 
for  its  purpose  the  Immediate  relief  of  pressing  want,  of 
want  which  needs  relieving  immediately,  whereas  to  utUize 
any  of  these  funds  fear  the  purpose  of  making  what  might 
be  regarded  in  the  nature  of  a  capital  investment,  the  acqui- 
sition of  farm  or  garden  properties,  or  the  leasing  of  farm  or 
garden  properties,  with  the  necessary  tools  and  equipment 
for  the  purpose  of  operating  them,  a  house  to  live  in.  and 
the  buildings  appropriate  to  the  vicinity,  would  be.  it  seems 
to  me  to  utmae  the  fund  for  a  purpose  entirely  apart  from 
that  contemplated  by  the  pending  bifl. 

I  call  the  attention  of  the  Senator  fr«n  Alabama  to  the 
fact  that  the  subject  was  not  without  consideration  by  the 
committee  from  which  the  bill  originated,  and  in  its  bill, 
which  it  is  expected  the  Senator  from  New  York  will  press 
for  consideration  at  the  very  earliest  possible  date,  provision 
is  made  for  Juat  exactly  that  kind  of  thing.  I  call  the  Sena- 
tor's attention  to  section  2  of  Senate  bill  4755.  which  read* 
as  follows: 

The  RaconatruoUon  Finance  Corporation  is  further  authorized 
and  empowcrad  to  make  loans  (1)  to  States,  municipalities,  and 
DolltlcalsubdlTtelons  of  States,  public  or  quasi-public  corpora- 
UODS.  and  public  or  quasi-public  municipal  instrumentalities  of 
onTor  more  Sttttas  to  aid  In  ftnandng  proJecU  authorized  under 
Stete  or  munlctpal  law  and  which  are  seU-Uquldatlng  in  char- 
acter. 

The  Senator  has  in  mind  projects  which  are  self -liquidat- 
ing In  character.  The  moneys  invested  in  them  will  eventu- 
ally, it  is  hoped,  be  returned  so  as  to  satisfy  the  loans.  The 
moneys  provided  by  the  pending  biU  are  not  expected  to  be 
/^^itilized  in  projects  of  that  character,  except  as  is  indicated 
^•^  the  opening  paragraph  of  the  bill,  which  provides  that 
the  funds  shall  be  used  in  furnishing  relief  and  work  relief. 
That  is  rather  remote  from  the  Idea  of  acquiring  lands  upon 
which  to  settle  persons  who  might  cultivate  them. 

U  the  Senator  from  Alabama  is  not  convinced  that  the 
provlai<m  of  Senate  bill  4755  to  which  I  have  called  his 
attention  will  meet  the  cases  he  has  in  mind.  I  am  very  sure 
that  those  of  us  whose  names  are  appended  to  the  biU  as 
sponsors  for  it  will  be  very  glad  to  make  such  amendment 
of  it.  or  to  accept  an  amendment  tendered  by  the  Senator 
from  Alabama  to  it  as  would  seem  to  meet  the  situation. 
But  it  does  seem  to  me  that  it  is  quite  apart  from  the  purpose 
Of  the  bill  t>ef  ore  us. 
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Mr.  BANKHEAD.  Mr.  President.  I  greatly  regret  the 
position  taken  by  the  eminent  Senator  from  Montana,  for 
whom  I  have  the  highest  regard,  especially  as  he  is  in  sym- 
pathy with  the  program  outlined  in  my  amendment.  Here 
is  a  bill  which  we  all  really  believe  will  promptly  pass  the 
Congress  and  will  have  the  approval  of  the  President.  It 
apportions  to  each  State  an  amount  of  money  based  upon 
the  population  of  the  State.  It  leaves  to  each  State  in  a 
general  way  the  manner  of  the  distribution  or  apportion- 
ment within  the  State. 

The  Senator  from  Montana,  for  whom  I  have  both  affec- 
tion and  the  highest  respect,  suggests  that  while  the  purpose 
of  the  amendment  I  have  offered  meets  his  approval,  and 
in  the  very  face  of  an  opportunity  to  Incorporate  it  in  a 
bill  which  will  doubtless  become  law.  this  provision  be  de- 
ferred, to  be  put  into  a  controversial  bill,  a  bill  which  we 
have  no  assurance  will  pass  Congress  and  be  approved  by 
the  President. 

Mr.  WAU5H  of  Montana.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  VAHonrBno  in  the 
chair).  Does  the  Senator  from  Alabama  yield  to  the  Sen- 
ator from  Montana? 

Mr.  BANKHEAD.    I  yield. 

Mr.  WALSH  of  Montana.  Let  me  say  to  the  Senator  from 
Alabama  that  I  am  in  exactly  the  same  situation  in  which 
he  finds  himself.  There  are  provisions  in  the  other  bill  to 
which  I  am  very  particularly  wedded.  I  believe  that  the 
best  possible  relief  we  can  extend  to  those  people  who  are 
without  work  is  to  give  them  work. 
Mr.  BANKHEAD.  I  agree  with  the  Senator. 
Mr.  WALSH  of  Montana.  I  am  very  much  in  earnest  in 
supporting  the  provisions  of  the  other  bill,  which  provides 
for  loans  for  self -liquidating  projects  and  loans  for  public 
works,  but  I  do  not  feel  as  if  I  ought  to  try  to  inject  into  the 
pending  bill  those  particular  provisions  of  the  other  bill  to 
which  I  am  particularly  attached. 

Biir.  BANKHEAD.  Mr.  President,  it  has  been  suggested  to 
me  that  under  the  general  provisions  of  the  bill  specific: 
authority  for  the  purposes  indicated  in  my  amendment  i.s 
not  necessary  because  it  is  already  granted.  I  hear  the  fur- 
ther suggestion  that  the  power  is  not  incorporated  and  tha: 
it  ought  to  be  put  into  some  other  bill.  I  do  not  know  jus; 
which  conclusion  or  construction  is  right;  but  if  any  State, 
such  as  my  State,  is  apportioned  under  the  pending  bill  a 
fixed  sum  of  money  for  relief.  I  can  not  understand  wh.y 
Senators  should  object  if  we  are  given  merely  the  option  of 
administering  the  fund  in  a  way  which  we  think  will  pro- 
duce not  only  temporary  relief  but  in  large  measure  perma- 
nent relief,  so  that  those  to  whom  we  now  give  the  relief 
will  be  removed  from  the  list  of  those  who  are  from  time  to 
time  requiring  emergency  relief. 

Mr.  WALSH  of  Montana.  Mr.  President,  that  is  exactly 
the  objection  I  have  made  to  the  bill.  To  use  any  of  the 
ftmds  for  purposes  such  as  suggested  by  the  Senator  will,  of 
course,  in  the  long  run,  afford  relief,  but  it  will  afford  no 
immediate  relief.  It  does  not  help  a  man  Just  now  to  give 
him  a  farm  upon  which  he  can  work  and  get  a  crop  which 
will  be  produced  a  year  from  now  and  sold  18  months  from 
now. 

Mr.  BANKHEAD.  Mr.  President,  it  does  him  a  world  of 
good  if  you  take  him  and  establish  him  on  a  little  farm,  and 
make  a  sufficient  advancement  of  money  for  supplies  and 
feed  and  food  to  sustain  him  until  be  does  make  a  crop. 

Senators  talk  about  getting  relief  for  these  individuals 
from  the  Reconstruction  Finance  Corporation.  That  may  be 
an  right  for  what  are  commonly  known  as  self-Uquidating 
construction  programs,  where  financiers  come  and  present 
their  plan,  with  their  statements  of  probable  receipts  and 
disbursements,  so  as  to  convince  the  hard-boiled  members 
of  the  Reconstruction  PHnance  Corporation  that  there  will  be 
sufficient  returns,  including  profits  from  the  project,  to 
liquidate  their  investment. 

I  would  like  to  know  what  chance  the  farmer  in  Alabama 
or  Florida,  who  is  destitute,  who  left  his  farm  as  the  resultj 
of  the  lure  of  industry  and  went  to  the  industrial  centers, 
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woold  hMTv  bcfor*  the  nraoMtrvctlan  Fbmncc  CXirporatton 
here  In  WtMagtoa  to  secure  a  ftMm  to  establish  a  Uttle  sub- 
slstent  home  upon  the  Idea  that  the  loan  was  placed  upon  a 
self -financing  proposition? 

Aa  I  saki  earlier  in  the  dar.  in  the  city  of  Birmingham, 
th«  gi«»t»st  Inctaatrial  ctty  tn  onr  State.  80  per  cent  or  more 
of  tfie  people— and  I  Piope  Senators  will  mark  this  state- 
ment— are  colored,  colored  men  with  their  famines,  who 
hvm  iaen  drawn  away  f  roas  the  Aanns  tnto  that  ctty  to  work 
in  industries  tbsrs. 

Ill*  irtUte  people  vi  that  sectiOB  have  been  Just  as  good 
and  gciMiuus  aoRl  kftid  to  tfenm  as  tiwy  can  be.  They  have 
been  given  the  same  attention  as  the  white  people  from  the 
couBUi^ty  ebcaL  Buk  the  time  1ms  come  there,  as  it  has 
c(m»  elsewhere  In  the  lAiited  Slates,  when  they  are  miidsle 
to  go  forward  cuiitiimuusly  wtOi  their  progntm.  In  advance 
of  this  legislation,  in  anticipation  of  it.  in  the  hope  that  in 
some  way  the  plan  raay  be  wmlceJ  oat.  the  faidnstrial  leaders, 
the  eeouHinKy  chest,  the  Red  Cvesa  leaders,  tn  cooperaticMi 
with  the  Governor  of  Alabama,  have  already  developed  plans 
to  aM  theae  peor  femer  f anmn;  both  white  and  Mack,  bat 
moeOy  colored,  to  go  bade  ia/bn  the  eountry  on  little  subslst- 
eol  hoasas  mai  Uy  take  eare  ef  Umbi  mxtH  they  are  abte  to 
dig  out  of  the  ground  a  vegetable  crop  and  auwther  kind  of 
crop  of  seme  kind  te  keep  their  famffies  together,  and  to 
have  an  opportonity  t^  earn  at  least  a  bare  living  of  some 
klatf  IB  the  old  Itee  of  oeenpaitkin  in  which  they  were 
raisedr    that  of  tlDtasg  the  eoCL 

If  we  want  to  use  part  of  oarmooey  In  ttiat  way — and  It  Is 
oar  money  if  CODgreas  distilbwtui  it  to  us— why  shook!  any 
Senator  object?  It  is  pn^ooed  to  leave  tn  large  measure  to 
the  discretion  and  Judvnent  of  the  governor  or  the  adminis- 
trative board  of  each  State  the  manner  of  distributiz^  these 
funds,  and  witile  it  is  my  real  tfaooght  that  it  could  be  done 
under  the  general  yiuvlatuus  of  the  bill,  still  a  strict  con- 
sLruetlotiist  governor  or  adsdnlstxattve  board  might  think 
otherwise.  The  only  pmpuae  of  my  amendment  is  to  give 
each  State,  at  its  own  election,  the  right,  without  challenge, 
without  being  questioned,  to  use  such  part  of  this  fund  as  It 
sees  fit  for  that  purpose,  which  ts  not  only  temporary  but 
I  submit  in  large  measure  will  furnish  permanent  relief  for 
those  who  are  given  that  temponrr  relief. 

What  objection  could  anyone  have  to  It?  No  objection  has 
been  made  except  that  we  ought  to  wall  and  put  It  in 
aziother  bill.  It  does  not  tn  any  way  Increase  the  appropria- 
tion in  this  bin.  It  does  not  in.  any  way  change  the  purposes 
of  the  bill.  It  is  absolutely  consistent  with  the  purpoaes  of 
the  blB  because  it  carries  iiinia<llate  and  temporary  relief. 
If  ttm  bffl  is  passed,  according  to  my  advices  from  my  home 
State,  within  the  next  two  or  three  weeks  hoge  numbers  of 
these  destitote  famiheB  wffl  be  pteeed  under  the  provisions 
of  the  bUl.  It  is  not  intended  as  a  self-ltqcaldatlng  propoal- 
tioe.  If  the  mooer  ts  given  te  the  States,  they  may  use  it 
they  see  fit.  but  of  eoaree  U  ie  better  In  placity 
opoD  f  anns  ta>  raaove  ttem  trom  the  thooght  of 
gratuity  or  a  gift,  to  let  them  buy  theae  httle  ptee 
give  ttmbi  obBgatlens  for  tSbam.  V  the  Slate  aottiortties  ever 
get  back  the  money,  they  are  jtisl  tbmi  aow^  ahead  in  the 
matter  of  ths  zedkietlflB  e(  these  loans.  If  they  do  not  get 
it  back,  then  I  submit  they  have  performed  a  real  act  of 
d^ritar  sbA  meecar.  and  r  nnnertnd  with  it  base  daae  It  in.  a 
Im^  t^at  plawteg  sgstcas  of  itaavlag  that  namber  of  peo- 
ple poealhly  from  the  gratnltr  o<  Cangreas  at  some  nibee- 
qumt  seasieik. 

8a  i  iweal  to  fliiMiiiai  Co  iaearpomte  the  amcDdment  In 
the  kML  it  can  have  no  bijertme  eOsct.  In  each  State  we 
ha«tt  ta  "T^^'^  State  ^^-f*'-*^^  ertth  the  prapn  adminlstra>- 
tion  of  the  fund.  I  insist  that  tUs  ia  pcnly  an  optlott. 
which  I  hope  the  Senats  will  give  to  the  States  with  the 
a«»>«n— ^  thai  air  owa  State  ataada  ready  to  pot  it  Intq 
pronpl  eseeutiOB  to  relieve  deadtutlOD  among  the  colored 
and  the  whites. 


Ida. 
I  Botioe  tlie  Senatar^ 


the 


govecssr  gC;, 


ralMd.  IflB 


as 


The    PRESIDING 
yisiilathe 


OFFICER. 


Does   the   Senator 
tana> 


front 


Mr.  BANKHEAD 
Mr.  WBEBLBS. 

that- 
All  or  any  part  of  such  grantc 

ttiaaoc*  of   any  progtaai   or   pragimaa  of 

baaed  tm.  the  location  of  Uioac  aaemed  eattUed  to 

landa  attbor  in  eucb  Stata  or  daewlkcra. 

Mr.  BAKKHEAD.    The  thought  in  the  «at  of 
guage  was  that  we  adjoin  the  State  of  Florida 
climate  ih  line  and  the  soil  suitaMe  f  ctr 
quick  ereps  and  winter  erafa.    If  some  of 
and  dcstre  to  estiMish  a  c^ony  iust 
bay.  then  we  would  be  authcriasd  to  do  It^ 
only  ohieet.    I  have  no  objeetieo  to  havteg 
"  or  etocwten; "  strickea  e«t.  but  thai  it  the 
language. 

Mr.  WHEELER.  It  is  doubtful  whether  the 
the  Stato  would  havea  right  to  lean  moner  fbr 
whatsoever  outside  of  his  own  State; 

M!r.  BANBXbBAD.    Since  the  wmtatm  is 
teal  to  strike  out  the  words  "  or 

The  PraSfflBDiQ  C^FICKR. 
amewfenent  as  stated. 

ifr.  WHBBLER.    The  Senator's  aiiiwafmfnt  fnrthet 
vides  "  either  by  direct  expendituve  or  br  loana  to  mar  i 
proved  agency  or  groups  or  individuala."    It  seems  to> 
that  last  provision  would  give  the  smernog  sathorttar 
popper  to  make  a  loan  to  any  cespesatfon. 

Mr.  BAMKHEAO.    No:  tt  dees  ael  say  cocperatlaB. 

Mr.  WHEELER.    It  says  "  to  greups  or  Imllriifabt." 

Mr.  BANKHEAD.  The  aasncy  which  we  have  hi 
the  Red  Cross,  whose  officials  there  are  airee4y 
ground  and  in  f  uH  accord  wtth  tUs  phuL 

Mr.  WHESLSR.    I  wo«kl  not  hMre  wasf  pvtieaiHr  oh^Bg^ 
tion.  but  I  think  frankly  under  the  tenns  of  the  VSk 
the  governor  cf  the  Seaator's  Slate  would  bhfe 
in  his  dlseretion  to  make  any  kind  of  a  leas  hs 
make  for  the  relief  of  the  unemplor*^ 

Mr.  BANKiEKAD.    I  have  fswldy  stated  ttagt  X 
the  same  view.    Tike  «M8tiaB  bar  been  lated  bg  I 
tor's  very  able  lawyer  coUeagve  the 
Montana  [Mr.  WauhI.    We  aU  have 
in  his  Judgment.    U  there  to  tm  wm^ttm  gival  tbi 
lute  rlgfat.  although  many  ScnatoB  thiah  it  is  psossi;.  I 
make  that  language  specific  so  as  to  give  full 
proteettoB  to  the  adsainlstntlse  ageiKieeln 
see  fit  to  UM  It  as  »  pari  ef  their  reMtf 
.Mr.BOBSNBONof  ArkaaiM.    Ifr. 
a  word  abeut  the  aoaeiadBKnt  e£  tbaSsaator  fi 
The  language  of  the  bill  is  quite  hi  uad,    It 
Indode  such  dlsposlUon  of  the  fuadg  by  a  nowMiig  «»  M 
contemplated  b^F  the  amendment,  bttk  nevertheless  oa 
whole  the  amendaei^  Is  an  attacatten  of  the  pctaiarf 
pose  tf  the  biO,  and  if  it  sheuld  bt  agseed  to  and 
emor  should  cavry  it  out.  it  would  xesMlt  hs 
my  statemenl  in  this  particular— the  bcMtU  of  ti»  bait»» 
very  smatt  number  9i 

Ms.  riialilqwi.  wfH  the 

Ihe   nUBSIDINa 
Axkansas  ytaid  to  the  Brnatwr  trmt  tbibawa» 

ofArkKiass.    X 
I  thhdt 
niae  thak  thsik  depends  cnttnig  imtm  the  ■■tehee  to 
the  bsDtftt  is  to  be  givok.    I 
mates  thai 

ef  Aniaasi     X 
tor  from  Alabaasa.    Assom  th«t  $10.ttM8S  H 
axv  State  vndsr  the  pcovisteBa  of  ^^_ 

that  M  ie  eB  «Jipq»ded  hi  aecsedbPae  wtthr  lb» 
proposed  by  the  Senator  frcxn 
it  be  necessary  to  advance  to  each  incBvidnal  in  order  to 
traasiMvt  hdm  tim  the  eensesled  eeatem  peweoxe  fbr  hhn 
a  farm  or  the  neeessery  land,  and  plaee  Mm  te  a  iMMIoti  to 
cidtlvato  fhote  hmds?  Tblfhislfg  the  flfve  aHUN, 
woidd  aOeed  rdiBf  to  MO* 

.•^  ^^w  L  ^-j.f  ---.■■■»-■'>*.■• 
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Mr    BANKIIEAD.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas vicld  to  the  Senator  from  Alabama? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BANKHEAD.  A  gentleman  here  a  few  days  ago.  one 
of  our  outstanding  men.  said  that  the  Red  Cross  and  the 
business  interests  there  had  estimated  that  they  could  place 
a  very  large  number  of  families  on  such  farms  at  a  cost  of 

$250  each. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  anyone  who  has 
had  any  experience  in  farming  knows  that  he  can  not  for 
$250  buy  land  adequate  to  support  a  family,  equip  It  with 
the  stock  and  implements  necessary  to  cultivate  it  and  with 
the  supplies  essential  to  carry  on  the  fanning  activities. 
The  fact  that  the  amendment  Is  based  on  that  kind  of  an 
estimate  is  to  mjr  mind  a  conclusive  argument  against  its 

adoption. 

The  purpose  of  the  bill  is  to  afford  Immediate  emergency 
relief  to  those  wlio  are  in  such  distress  that  they  can  not 
procure  food,  clothing,  and  other  absolute  necessities  of  life. 
To  enter  upon  a  program  such  as  is  contemplated  by  the 
amendment  of  the  Senator  from  Alabama  would  be  to  divert 
the  use  of  the  fund  from  its  primary  purpose.  Without 
doubt.  It  is  desirable  that  some  arrangement  should  be  made 
for  a  "  back  to  the  farm  "  movement.  It  Is  a  very  helpful 
movement.  But  much  more  credit  will  have  to  be  provided 
than  the  $300,000,000  carried  in  the  bill.  The  plan  will  have 
to  l>e  worked  out  with  some  degree  of  caution  and  should 
not.  in  my  bumble  Judgment,  be  entered  upon  in  this  way. 
It  Is  an  important  movement  and  a  proposal  that  deserves 
consideration  by  Itself.  It  should  not  be  injected  into  this 
so-called  emergency  relief  measure. 

The  PRESIDINQ  OFFICER.     The  question  is  on  agreeing 
to  the  amendment  submitted  by  the  Senator  from  Alabama. 
The  amendment  was  rejected.  | 

Mr.  COSnOAN.  Mr.  President.  I  send  to  the  desk  and  | 
now  offer  an  amendment  to  strike  out  all  after  the  enacting  I 
clause  and  substitute  certain  language.  I 

Mr.  OEX>RaK.  Mr.  President,  before  the  Senator  offers 
that  substitute  I  desire  to  offer  an  amendment  so  as  to  per- 
fect the  text  of  the  original  till.  I  was  advised  that  the 
Senator  from  Montana  [Mr.  Walsh]  had  prepared  an 
amendment  which  perhaps  includes  the  amendment  which 
I  wish  to  offer.  I  shall  be  glad  to  yield  to  him  to  offer  his 
amendment. 

Mr.  COSTIOAN.  Mr.  President,  If  It  is  the  desire  of  other 
Members  of  tlfe  Senate  that  their  amendments  shall  be  con- 
sidered before  my  substitute  is  offered,  that  course  is  en- 
tirely agreeable.  I  simply  do  not  widi  to  lose  the  oppor- 
tunity to  present  my  substitute. 

Mr.  WALSH  of  Montana.  This  will  be.  of  course,  for  the 
purpose  of  perfecting  the  text.  I  was  impressed.  Mr.  Pres- 
ident, as  I  am  sure  every  Member  of  the  Senate  must  have 
been,  by  the  observations  made  by  the  Senator  from  Wis- 
ooosin  (Mr.  Blaxhs}  and  also  those  advanced  by  the  Senator 
from  Oeorgla  [Mr.  Oioitstl.  to  the  effect  that  if  these  funds 
went  into  the  State  treasury  in  many  States,  I  dare  say  in 
most  of  the  States,  it  might  be  urged  that  they  could  be 
withdrawn  from  the  State  trefl»ury  only  in  pursuance  of 
an  appropriation  made  by  the  legislature  of  the  State.  Pro- 
visions of  that  kind  are  foimd  in  the  constitutions  of  most 
of  tbe  States  as  a  similar  provision  is  found  in  the  Constl- 
tution  of  the  Federal  Govenunent.  I  am  not  sure  that  the 
situation  can  be  adequately  met,  but  I  now  offer  an  amend- 
ment, which  perhaps  will  accomplish  the  purpose  of  freeing 
the  funds  from  the  strictness  of  the  constitutional  i»-ovlsion8 
to  which  I  have  adverted.    The  amendment  reads  as  follows: 

Any  lum  received  by  any  State  under  this  act  shall  be  held  ss 
a  special  fund  to  be  applied  as  herein  proTlded  by  ths  gOTcmor 

tbereof  without  regard  to  the  restrictions  applicable  to  the  ordi- 
nary revenues  of  the  State. 

In  order  words,  we  s^regate  this  fund  from  the  funds  to 
which  the  constitutional  provisions  would  be  applicable. 

Mr.  President.  I  offer  this  amendment  in  connection  with 
the  language  on  page  4.  to  strike  out  all  after  the  comma 
in  line  14.  so  that  that  portion  of  section  2  will  lead: 


Any  fxmds  made  avaUable  to  a  3Uto  pursuant  to  this  act  shall 
be  administered  by  the  governor,  or  under  bis  dtrectlon.  and 
upon   his  responsibUlty. 

Then  I  propose  to  insert: 

Any  sum  received  by  any  State  under  this  act  shall  be  held  as  a 
special  fund  to  be  applied  as  herein  provided  by  the  govemor 
tnereof  without  regard  to  the  restrictions  applicable  to  the  or- 
dinary revenues  cf  the  State. 

The  PRESIDING  OFFICER.  The  Senator  from  Mon- 
tana offers  an  amendment  which  will  be  stated. 

The  Chikt  Clerk.  On  page  4.  line  14.  it  is  proposed  to 
strike  out  all  after  the  comma.  foUowing  the  word  "  responsi- 
bility." and  to  insert: 

Any  stmi  received  by  any  State  under  this  act  shall  be  be|d  as  a 
special  fund  to  be  applied  as  herein  provided  by  tbs  governor 
thereof  without  regard  to  the  restrictions  applicable  to  the  or- 
dinary  revenues   of   the   State. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Montana. 

Mr.  GEORGE.  Mr.  President.  I  am  quite  satisfied  that 
that  amendment  meets  the  difficulty  which  I  wished  to  in- 
dicate, particularly  in  connection  with  the  State  of  Georgia 
and  no  doubt  as  to  other  States. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  trom  Montana.  . 
I  Mr.  McKELLAR.  Mr.  President.  I  wonder  if  the  Senator 
from  Montana  will  accept  an  amendment  to  his  amend- 
ment?   I  will  read  the  amendment  I  pro[>ose: 

Provided.  That  in  States  where  there  is  a  State  board  constituted 
for  controlling  the  anancloi  affairs  of  the  State  such  board  shall 
distribute,  under  the  supervision  of  the  governor,  the  amount 
allotted    to    any   such   State. 

Mr.  LEWIS.  Mr.  President,  may  I  be  so  bold  as  to  suggest 
to  the  Senator  that  I  think  that  an  amendment  tendered  by 
myself  a  little  earlier  in  the  day.  providing  that  separate 
bodies  of  the  kind  referred  to  shall  have  the  right  to  admin- 
ister the  fund,  under  the  governor,  covers  the  thought  tie  has 
in  mind. 

Mr.  McKELLAR.    Has  that  amendment  been  adopted? 

Mr.  LEWIS.     Yes.  sir. 

Mr.  McKELLAR.  If  such  an  amendment  as  that  has  lieen 
adopted.  I  will  examine  it.  and  I  will  withdraw  my  proposed 
amendment  for  the  present. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Montana.       i 

The  amendment  was  agreed  to.  | 

Mr.  WALSH  of  Montana.    Mr.  President,  in  view  of  the 


discussion  of  the  subject  of  interest.  I  desire  to  offer  two 
amendments.  In  line  16.  page  2.  I  move  to  strike  out  "  5  " 
and  to  insert  "  3."  and  I  also  propose  the  same  amendmenlj 
in  line  18  on  the  same  page. 

The  VICE  PRESIDENT.  The  amendment  proposed  bgi 
the  Senator  from  Montana  will  be  stated. 

The  Chijef  Cluk.  On  page  2.  line  16.  it  Is  proposed  to 
strike  out  the  numersJ  "  5  "  and  to  insert  the  numeral  "  3." 
and  on  the  same  page,  in  Line  18.  to  strike  out  the  numeral 
'  5  "  and  insert  tlie  numeral  "  3." 

The  VICE  PRESIDENT.  Without  obJecUon.  the  amend- 
ment is  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  call  the  attention  of 
the  Senator  from  Montana  to  the  fact  that  the  amendment 
of  the  Senator  from  Illinois  (Mr.  Lkwxs],  which  I  have  just 
read  rather  hastily,  does  not  seem  to  cover  what  I  thirUc 
should  be  embodied  in  this  bill.  Therefore  I  will  offer  my 
amendment,  and  I  do  not  see  how  there  can  be  any  objec- 
tion to  it.  I  will  read  it  agam  so  that  Senators  may  under- 
stand it.    It  is  as  follows: 

Provided.  That  In  States  where  there  is  a  board  constituted 
for  oontrolllng  the  financial  affairs  of  the  State  stieh  board  ahall 
distribute,  under  the  supervision  of  the  governor,  the  amount 
allotted  to  any  such  State. 

Mr.  WALSH  of  Montana.  I  see  no  objecUoo  to  that 
amendment. 

Mr.  McKELLAR.     I  offer  that  as  an  amendment  to  the 

amendment  of  the  Senator  from  Montana. 
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Tb*  YtCR  PEBSlDBnr.    to  that  ciCBifc  tt  ivlH  be  n 
sary  to  reconskfcr  the  vote  whetvbs'  flie  amendment  of  tte' 
Srnatur  Iiom  Montana  wan  acTfirt  to. 

lie  McSJOAjhR.  Tben  I  Movr  to  »e— nridrr  tha  vote 
br  wbich  the  araendHMnC  oftac  Bttiator  fhom  BK»itaBs  wm 

agreed  to. 

Mr.  WAUSH  of  MoBtsiia.  Mir.  Ftssi  riant,  tbsce  ean-bs  na 
otolectkni  ta  ths  ■mcBdmsBt  ot  Hm  ammtar  trom>  Tliiiishii 
and  he  can  ofl^  it  as  an  ameiidtasetit  ta  toBkrff  ttie  cmend^ 
mant  adopted  oa  my  motion, 

Mr.  WALiCOTT.  Mr.  FiM  iil^iifi  I  dft  B«t  undcxataeiL  the 
amendment. 

TWr  MtKELLAR.  Mc.  Preddent^  I  will  asit  the  cterlt  to 
read  it  again.  I  am  quite  auie  them  wiU  be  no  ohiecUaD. 
to  it. 

The  VICE  PRESIDENT.  Hie  clerk  wffl  state  flie  amend- 
ment. 

The  Crbt  Cbmc  Qix  BHilMB:  ot  tha  SeoatDr  fvora  Mon^ 
t«aa  rsst.  WassJ  tile  fdltoi4x«  menAnent  wm aRtoptedr 

^^y  turn  ranslrMl  by  any  State  ozMler  thia  act  ahaU  be  held  as 
a  raeoial  fund  to  ba  appUed  aa  iMMln.  provided  by  the  govanuu 
thervof  wtUaout  ragMd  to  tba  isstiiHitlfWii  applicatola  to  tha  ordi- 
nsfj  revsDiaes  sf  tbe  fttsts. 

To  which  the  Senator  fium  Tennessee  offers  the  foBowing 
pBovlso: 

«bM«  i»  a  8ta«e  board  oonaa- 
■Ofetov  of  t)he  State  vuah  boaoNff 
lOB  or  tbs  governor,  t&e  auiMUit 


provided.  That  In  States 
tdted  for  f«n«rolltef  the  tOmax 
tbail  dlstrlbutie,  onder  M)e 
allotted  to  any  aueb  State. 

Ilae  VICR  PRSaiDeNT.  Ttea  aaiendment  off  ensd  by  %ha  \ 
Senatvr  ftrom  TKimessee  may  be  coasldered  as  a  separats' 
ftrB*'nH^''"ir  antL  It  is  not  n»^>waaary  to  reconsider  ttoe  vote 
wbsrataF  th»  Moendment  of  the  Senator  from  Montana  ^wa 
advptsd.  The  questiim  la  on  aaimliiu  to  tAie-  amendiBcnt 
offfcieil  by  the  Senaiter  from  Ttjiufasee; 

The  amendment  was  acxxed  to. 

The  VK7B  PlffiffiTSliT.  l^c:  ^piestian  now  is  on  tiifi 
ammdment  in  the  nature  of  a  sataMtute  atfmt&  by  tlie 
senator  from  Colorado  I  Mr.  CaazxDDrl.  wWch  the  asecretary 
^lAUstaU^ 

TiR  Csnr  Ccant  TIk*  Diintsr  from  Colorado  oAera  a. 
substitute  to  strike  out  rif  after  the  enacting  clauae  and 
incest  what  is  known  as  Smata  UII 4502. 

Mr.  WALSH  of  MontaaflL  Mk.  President.  I  should  like  to 
inqofte  of  the  Seaatefr  fttwi  GUorsdo  if  the  amenchnqit  he 
has  Offered  hi  the  nature  of  a.  mbstttute  is  what  is  known 
aa  the  Costioan-La  PoUetta  bllL 

Mr;  CO&TIGAif .  It  ia  la  sakstanQe.  wtth  riigbt  modiflsa*- 
tfims.  the  same  as  the  bin  tatrodueetf  be  me  on  May  ♦ 
(ealaxuiMr  da<r.  Ka7  G)  .  19XL 

far  WALSB.  of  Montaaa.  AmA  ths  Siw  end  ment.  in  sab- 
stance,  embodies  the  general  provisions  contained  in  the  bUI 

referred  to7 

Mr.  CCManOAN.  As  odchiaUr  iBtsoduosd.  it  ptovidad.  tor 
a  bond  iSBM  of  $atO:00«^OtD,  wMBh,  to  meet  the  pcsaent  mind: 
and"  moorf  of  the  Senate,  has  heeir  ledueetf  ta  ttUs  araen*- 
ment  to  iaOD^OQOJMX).  The  fUadk  are  to  be  admiiilstered 
hr  m  Fcdeml  boani  ii  nniitlao  <tf  iooc  memheia  af  dtgersnt 
prtttfeal  parttee,  sfppeiated-  by  ttto*  FiesHiiiit  and  eLaifli  lasil 
by  the  senate.  Sixty  ger  cent  of  the  approurlated  amount 
would  be  distributed  among  tfte  Statoa  accocdkig  to  popula- 
tkm.  The  teumUUim  40-  pm-  ctat  wwid  goi  into  a  resccve 
f  m»*.  *o  be  •pptied  on  tHe  Boais^  of  need",  as  urgetf  by  1t» 
BgfXfTit'tT  from  Idaho  CNBr,  BoasBl  this  momftig>  Further- 
,  uu.  th^  ■■fciinissfln  iBMMiiinariii  taft  Ihe  hUl  intraduoed  bv 
the  Senator  from  Wisconsin  and  myself  in  Jenuwy.  wut 
lestiect  to  the  handUns*  of  tiMe-  tmnfei,.  are  containect  in  the 
aBMtndnant  nam  offaosd. 

Mr.  WitONVU    Bfr.  fimUmt,  i*ll  the  Benatar  yiel4  for 

a  tfiiestion?  ^^ ^^ 

The  YICKPBESZDEHT:   Dbai.ll»  SfeMtor  ftom  CWoraoO 

yiaU  tmttm 


BUMB^butnt  onretf  Dy  tlte — ,    --    -__._ 

f or  a:  dhtst  graaxt  to  the  gtattWL  wfttnihft tfg. tfltlJiagrjj 

im  oar  ctt  two  mettiadst 

Mr.  COeFnOAl^;  U  is  my  tmArHtoOlcttutf  U^J^f^T 
the  Senatoc  OBom.  Vkm  YDik.  to.  e/BkcX^vnitStk^  U$..0m9r 
U  the  SteliSK.  Sa  tha  KMd.  diBttaMMoiik.  a»  L  rii»  ilkk;  1»  «ih: 
of  adminlstraMvv  saJ^piavde  theow»  awcw><  m^tmoKtl^^afm^, 
The  amendmeot  ofBered'  by  me  sin  ezpllBU&r  iWdlr  nilflfi^ 
cestaln  pnobkB»wbi«b  aca  im»amd  loLtho  wn.«l  thgnB—itgt 
ftonc  Jifm  Task.  Vor  wxaaaaglm,  vm  hmm^  ttt  tMlr-oomitltf^^ 
the  senate  weff  knows,  a  Itegr  mlgiaUajt  p^>id«dtap:  Mtm- 
transicsits,  as  thay  dcirt  ovar  the.  couatiry..  am.  onMtSt  IB* 
sBociflc  peafeKtiflB.  oii  tha:  rdiaC:  Imk  at  thr  waiam 
This  bill  (fifeetff  speeM  aMenttoa  to  fbrmigsamy  . 
and  DTDVldes  tisat  a  parttoD.  of.  tUe  ftandk  duff  Bb  snplli|^^ 
the-  pn>tsetiop  of  the  mnainting,  HsoA  o#  wudnra  now  ^^ItUmtL 
ui»  and!  down  tUa  landl  liUMeliiii>  so*  pcanllM^  InMhflr iifr 
work.  .    ^ 

Tbm  moat  stsiking  contzast.  as  I  viiev  1^  Ketntaa.  t&a,  W 
of  ths  «s« star  ffcons Hew  'Soak  and  lilii  aaiasalamih  £l 
as  a  suhstltiutie,  ontaitte  of  AfTtefencea  irijpeatfy  sIMhfli 
to,  the.  n>anr^r  In,  ithich.  ImuU  aie  ta  bft.  distdbuUd.. 
the  tam  oi  Itie  Sanatar  hram  Now ¥ark.  tharfiaMdai 
ta  the  chsmse  ef  the  foveraers  ot  tba  reapeatlve 
be  disburse  within,  the  Stat£S  laxsely  within,  the  __  . 
of  the  vadous  govaman.    It  is  to  betfaarad  tbat  PM^oC  w% 
funds  may  not  If  appUod  to  ttx*  pvpKOTter  vidchi  «1^ 
vanced  by  Vbs  ^deral  Goveimncnt.    Sbi  waateftf 
ganca  and  miKftPI^^^^^^'^  ace  aasQx  posslTtth  uadhr  t&a ; 
urv  wMdi  laaoflKnenliy  I . 

charges  of  diversion  may  easily  foBmr  the  ft|MMtv»-  < 
lessaass  hare  sanationed. 
Mb:  WAGINEJ^    VtM..  President,.  wdB.  thsc  Bawnf 
The  VICH  PRBiraDravP'.    ZXna  tfce  8ioa4or  Ife 
yield:  £urth£r  ta  t&A  Senator  ftom  Hcrr  Ttckf 
hbc.  COaaZXGMtN.    Cartaiato. 
BK-.  WAGmsi^    The  Senate  Jaat  sdoptaA  as 
ofTered  by  the  senator  from  Tenneaaee  FMr. 
wthioh  providaa  that  where  thava  !•>  aa  agenos 
State  for  the  dtitittutten  of  9uadk  oC  ttilr  typt. 
shaU  distribute  the  fhnda.    So-  there  ir  tfaa* 
addition,  to-  the  responalhUUy  of.  tSue  coFemor  lor 
administEaition:  of  the  fnndl^. 

Bfr.  COSTTOMN.  or  cottiie.  Ij$&^  nol  w«»  i» 
controversF  with  the  sAjS?  Sienatxir  ttoai  Vltw- 
whoa  I  have  great  Mgard.  but.  it  la  my  luiwufat  tfcat» 
withstanding  the  clause  to  which,  the  Senator  aadOr  M 
tlon  acnd  which  appears  to  hare  only  fimMed  amiBfliMbh, 
the  fusMcLs  diatsihuted.  uuSar  tfte  Bgnator^  MI  may  in  ptft 
f  att  to  naneh)  the  fleht  la  whirta  thny  tw»i  t*  he:  ajwMnfc. 

E^nowhsg  tJie  mincf  of  tne  SeflMe  anff  CnSBipiV  '^^^ 
nomic  fffti^itfnns  hurrythig  ifii  judgment  sC  tbtthoor,  tlORV 
no  reaanr  ta  auwpaoe  that  the  aofaatltut*  I  intahd  tOr  " 
war  be  appvosed;  Txt  tfaa»  e»ai<f  r^wtn.^ 
the  next  iKat  availlrfJie  fbrm  of  rcflWi  Hhwawar,  THiSl 
in  lufltiott  to  tba  Sonata,  to  somnd  ataodardfr  at  atfinlttfirtiigff 
relief  which  this  country  foe  yeara  has  ImAaaarib-  •»*  *"5*^ 
ijig  regard  for  relief  w«dch  oo^f  to-  be  caHJidUr  an  Wle 
>>»ida  o£  need,  evaa  more  thaxv  populktkm..  pacQfchlaadir^  ^ 
thta  ham  (d  wociat  diatrsa  dl  Uut  mign/km  tonnMJlW  lit 
Anerlca.  the  Senaie  veoIiP  mmOer  m  wu^  Aar 
>iiirrni.nity  and  our  country,  be  sufiportinc.  Ole 
maaauMr  I  taaae  proposed.  - 

Itfr:  UTAhSH  of  Maiifiini    l^t  Piiuyaii^  to  UMi  m  mm 
statement  made  by  tfie  flassAv  ttnat  Otteadb.  #wi» ' 
be  any  ohjhctlon  ta  an  acreamant.  to    " 
fuxttMrfttadtaa  ^  tte  aubatUntaf' 

Bfr.  GOmcntlf.    MhtratalL    SIhOTVti 
dedrea  the  raadtog;  of  coorar  it  ctaa  tar  nadb 
Tha  \am  FBBSICnBX 


t^ 


Kr.  WfUJrNKF-  UK  fUndhiKntBl  dK erence*  Uetwteii  tbe 
amendhient  the  Senator  is  oflfertog  as  a  sutetltote  and  ttA 
talU  widctx  Is.  now  i»Aer  eflnakhaaMan  is.  ia  it  not.  that  the 


The  amendment  of  Ur.  Cobiwah  is  as  foQowpr 
•aaau  tflesltie 
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resulting  from  unemployment,  there  is  hereby  created  •  special 
fund  m  the  Treasury  to  be  known  as  the  emergency  relief  f\ind 
and  to  be  administered  by  the  Federal  Emergency  Relief  Board 
createa  by  section  2.  For  the  purpose  of  providing  funds  to  carry 
cut  the  provisions  of  this  act  th«  Secretary  of  the  Treasury  is 
authorlised  and  directed  to  twrrow  from  time  to  time  on  the 
credit  of  the  United  States  not  to  exceed  $300,000,000.  and  to  issue 
tx>nd8  therefor,  to  be  known  as  emergency  relief  bonds.  In  such 
form  as  he  may  prescribe.  Such  bonds  shall  be  In  denominations 
of  not  less  than  |50.  shall  mature  10  years  from  the  date  of 
their  Issvie.  and  shall  bear  Intereet  at  such  rate  as  may  be  fixed 
by  the  Secretary  of  the  Treasviry.  but  not  to  exceed  4  per  cent 
D«r  annum.  The  principal  and  interest  of  such  bonds  shall  be 
payable  in  United  States  gold  coin  of  the  present  standard  of 
value,  and  such  bonds  shall  be  exempt,  both  as  to  principal  and 
interest,  from  all  taxation  (except  estate,  gift,  and  inheritance 
taxes,  and  surtaxes)  now  or  hereafter  Imposed  by  the  United 
States,  by  any  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  county,  municipality,  or  local  taxing  authority. 

"(b)  Such  bonds  shall  be  first  offered  at  not  less  than  par.  as 
a  popular  loan,  tinder  such  regulations  to  be  prescribed  by  the 
Secretary  of  the  Treasiiry  as  will  give  all  citizens  of  the  United 
States  an  equal  opportunity  to  participate  therein.  Any  portion 
of  the  bonds  so  offered  and  not  subscribed  for  may  be  otherwise 
disposed  of  by  the  Secretary  of  the  Treasury  at  not  leas  than  par. 
No  commissions  sbaU  be  allowed  or  paid  In  connection  with  the 
sale  or  other  disposition  of  any  such  tmnds.  All  amounts  de- 
rived from  the  sale  of  such  bonds  shall  be  paid  Into  the  emer- 
gency relief  fund. 

"(c)  Ail  moneys  In  such  fund  are  hereby  authorized  to  be  ap- 
propriated for  aUocatlon  to  the  several  States  by  the  Federal 
Emergency  Relief  Board,  and  for  other  expenditures  as  provided 
in  section  3  (b). 

"Smc.  2.  (a)  There  Is  hereby  created  a  Federal  Emergency  Relief 
Boftrd  (hereinafter  referred  to  as  the  board),  which  shall  consist 
of  four  members  to  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate.  No  more  than  two  mem- 
bers of  the  board  shall  be  of  the  same  political  party.  The  board 
shall  have  full  power  of  allocation  of  funds  under  the  provisions 
of  this  act.  and  shall  exercise  the  fiinctlons  provided  for  in  this 
net.  The  members  of  the  board  shall  elect  their  own  chairman, 
and  shall  receive  no  compensation  for  their  services  as  members, 
except  that  the  members  shall  be  paid  a  per  diem  compensation 
of  $25  for  time  devoted  to  the  work  of  the  board,  and  necessary 
traveling  and  subsistence  expenses,  within  the  limitations  pre- 
scribed by  law  for  civilian  employees  in  the  fxecutlve  branch  of 
the  Government.  The  board  shall  cease  to  exist  upon  the  expira- 
tion of  two  years  alter  the  date  of  enactment  of  this  act.  and  upon 
the  termination  of  the  board's  existence  all  unexpended  moneys 
held  by  It  shall  be  covered  into  the  Treasury  as  miscellaneous 
receipts. 

"(b)  The  Chief  of  the  Children's  Bureau  In  the  Department 
of  Labor  shall  be  the  executive  ofScer  of  the  board  and.  with 
the  approval  of  the  board,  may  appoint  and  fix  the  compensation 
of  such  experts  and.  subject  to  the  provisions  of  the  civil  service 
iaws.  appoint,  and.  in  accordance  with  the  classification  act  of 
1923.  as  amended,  fix  the  ccmixsnsatlon  of  such  other  officers 
and  employees  as  are  necessary  to  carry  out  the  provisions  of  this 
act;  and  may  make  such  expenditures  (including  expenditures 
for  personal  services  and  rent  at  the  scat  of  government  and  else- 
where and  for  printing  and  binding)  as  are  necessary  to  carry 
cut  the  provisions  of  this  act. 

"  S«c.  3.  <a)  Sixty  per  cent  of  the  amounts  appropriated  pur- 
suant to  this  act  shall  be  apportioned  among  the  several  States 
and  the  District  of  Columbia  in  the  manner  hereinafter  provided. 
in  the  proportion  which  their  population  bears  to  the  total  popu- 
lation of  the  States  of  the  United  States  and  the  District  of 
Columbia  according  to  the  Fifteenth  Decennial  Census.  Payments 
m^ide  m  any  year  out  of  the  amount  of  the  appropriations  ap- 
portioned to  any  State  or  to  the  District  of  Columbia  on  the  basis 
of  population  shall  not  be  In  excess  of  two-thirds  of  the  amounts 
appropriated  or  otherwise  made  available  for  such  year  by  the 
State,  by  the  civil  subdivisions  thereof,  and  or  by  private  contri- 
butions from  within  the  State,  to  be  expended  for  emergency 
relief  as  defined  In  section  10  of  this  act. 

"(b)  The  balance  of  th»  amounts  appropriated  under  this  act 
shall  be  available  (1)  for  administrative  expenses  of  the  Federal 
agencies  under  this  act.  and  (2)  as  a  reseri-e  fund  for  emergency 
allotments,  as  provided  In  section  8.  to  the  States  where  the 
amounts  apportioned  on  the  basis  of  population  are  Insufflcient 
to  meet  the  need. 

"(c)  The  amounts  apportioned  or  allocated  to  any  State  under 
this  act  shall  be  available  for  payment  to  and  expendltxu*  by 
.such  State,  for  the  ptirpoees  of  this  act.  until  the  expiration  of 
two  years  after  the  date  of  enactment  of  this  act;  except  that  at 
the  expiration  of  the  fiscal  year  1933.  if  the  amount  certified 
prior  to  the  expiration  of  such  year  for  payment  to  any  State  out 
of  Rmounts  apportioned  on  the  basis  of  population  under  this 
act  In  the  manner  hereinafter  provided  Is  less  than  one-half  of 
the  total  amount  apportioned  to  that  State  on  the  basis  of  popu- 
lation, the  difference  between  the  amount  so  certified  and  one- 
half  of  the  total  amount  apportioned  shall  be  added  to  the  reserve 
fund  and  shall  be  available  for  allotment  to  the  severad  States  on 
the  b^'s  of  need. 

"(d)  So  much,  not  to  exceed  $350,000.  of  the  appropriations  set 
83ide  in  the  reserve  fund,  as  the  Chief  of  the  CbUdren's  Bureau 
with  th?  approval  of  the  board  shall  estimate  to  be  necessary  for 
administering  the  provisions  of  this  act.  shall  be  deducted  for 
that  pxirpose,  to  remain  available  until  expended. 


"(•)  If  the  State  agency  designated  or  crested  In  secordanct 
with  section  4  of  this  act  shall  certify  to  the  board  that  It  I* 
without  the  funds  necessary  to  obtain  the  information  specified 
in  section  5  of  this  act  as  a  basis  for  State  plans,  the  t>orjr)  may 
authorize  Immediate  payment  to  such  State  of  not  to  exceed 
$5,000.  and  the  amount  of  any  such  payment  shall  be  deducted 
from  the  apportionment  to  such  State  on  the  basis  of  population. 

"Smc.  4.  (a)  In  order  to  obtain  pa>-meDts  out  of  the  appro- 
priations authorised  In  section  1  of  this  act  a  State,  through  Us 
legtslatlTe  authority,  shall  designate  or  create  a  State  agency  to 
cooperate  with  the  board;  except  that  if  the  legislature  of  any 
State  Is  not  In  session  and  has  not  made  provision  to  that  end, 
the  governor  of  such  State  may  designate  or  create  an  agency  to 
cooperate  with  the  board.  In  any  State  having  a  State  dcpart- 
nient  of  welfare  or  charities  such  department  shall  administer  the 
provisions  of  this  act.  except  that  In  any  State  in  which.  In 
accordance  with  the  law  of  the  State,  there  has  been  set  up  a 
special  emergency  organization  for  the  administration  of  relief, 
such  special  State  agency  may  be  the  administrative  agency  cf 
the  State  under  this  act. 

"(b)  Relief  shall  be  administered  within  each  State  under  rules 
and  regulations  adopted  by  the  State  authorities. 

"  Sac.  5.  Any  State  making  application  for  funds  tmder  this  act 
shall,  by  the  agency  designated  or  created  to  cooperate  with  the 
board,  submit  at  such  times  aiMI  for  such  jjerlods  as  may  be  pre- 
BCritxd  by  the  board  plana  for  carrying  out  the  provisions  of  this 
act  within  such  State.  The  plans  shall  Include  (1)  Information 
as  to  the  amounts  actually  expended  for  relief  by  public  and 
private  agencies  in  the  State  for  such  periods  as  the  board  may 
prescribe;  (2)  estimates  of  the  amounts  appropriated  or  otherwise 
made  available;  (3)  amounts  necessary  to  meet  the  emersjct.cy 
relief  needs  in  the  State  in  the  fiscal  year  ending  June  30.  19:i3. 
and.  upon  call  of  the  board.  In  the  fiscal  year  ending  June  30. 
1934;  and  (4)  shall  make  provision  for  adequate  administrative 
personnel,  and  for  securing  the  benefits  contenuplated  by  this  act 
to  persons  within  the  State.  Irrespective  of  the  period  of  residence 
within  the  State.  When  such  plans  are  in  conformity  with  the 
provisions  of  this  act  and  reasonably  appropriate  and  adequate 
to  carry  out  its  purposes,  they  shall  be  approved  by  the  board,  atul 
due  notice  of  such  approval  shall  be  given  to  the  State  agency. 

"  Sbc.  S.  Within  10  days  after  an  appropriation  has  been  made 
under  authority  of  this  act.  the  Chief  of  the  Children's  Bureau 
as  the  executive  officer  of  the  board  shall  make  the  apportionment 
on  the  basis  of  population  provided  In  this  act,  shall  certify  to  the 
Secretary  of  the  Treasury  and  to  the  treasurers  of  the  several 
States  the  amount  app)oriioned  to  each  State  on  the  basis  of  popu- 
lation, and  shall  certify  to  the  Secretary  of  the  Treasury  the 
anM>unt  estimated  to  be  necessary  for  administering  the  provi- 
sions of  this  act.  Such  estimate  shall  be  subject  to  subsequent 
review  and  revision  by  the  board. 

"  Sec.  7.  Within  30  days  after  an  appropriation  has  been  made 
under  the  authority  of  this  act.  and  as  often  thereafter  while  such 
appropriation  remains  available  as  conditions  may  warrant,  the 
board  shall  certify  to  the  Secretary  of  tne  Treasury,  as  to  each 
of  the  several  States.  (1)  whether  the  State  has  designated  or 
created  an  agency  to  cooperate  with  the  board  in  compliance  with 
the  provisions  of  this  act;  (3)  the  amounts,  if  any.  which  have 
been  made  available  by  such  State.  Including  funds  made  available 
by  civil  subdivisions  thereof  and  private  contributions  from  within 
the  State;  (3)  whether  plans  have  been  submitted  and  accepted 
pursuant  to  the  provisions  of  this  act;  and  (4)  the  amount  of  the 
payments.  If  any.  to  which  the  State  is  entitled  under  the  provi- 
sions of  this  act.  Such  certificate  unless  revoked  as  provided  In 
section  9  of  this  act  shall  t>e  sufficient  authority  to  the  Secretary 
of  the  Treasury  to  make  payments  to  the  State  In  accordance 
therewith. 

"Sec.  8.  (a)  Whenever,  from  the  statement  fximlahed  by  the 
State  agency  and  verified  by  the  board.  It  appears  that  the  com- 
bined moneys  available  from  local  and  State  funds  within  the 
State,  supplemented  by  any  moneys  paid  or  to  be  pstd  to  the 
State  from  the  apportionment  on  the  ba&ls  of  population,  will 
fall  below  the  estimated  needs  for  emergency  relief  in  any  State, 
the  board  shall  consider  the  State  eligible  for  allotment  of  the 
reserve  funds  to  be  allotted  to  the  several  States  on  the  taasls  of 
need;  but  no  such  allocation  shall  be  made  to  any  State  unless 
the  board  Is  satisfied  that  the  State  or  Its  political  sutxUviaions 
have  made  reasonable  efforts  within  their  resources  to  provide  for 
emergency  relief  expenditures. 

"(b)  The  board  Is  authorized,  either  In  cooperation  with  the 
several  States,  through  special  grants  or  otherwise,  or  by  such 
other  means  and  agencies  as  it  may  determine,  to  mtike  payments 
out  of  the  reserve  fund  for  the  purpose  of  extending  relief  to 
migratory  workers  and  their  families,  who  are  not  obtaining  relief 
under  State  plans. 

*  Sbc.  9.  Sach  State  agency  cooperating  wlUi  the  board  under 
the  provisions  of  this  act  shall  make  such  reports  concerning  its 
operations  and  expenditures  as  shall  be  prescribed  or  requested 
by  the  board.  The  board  may  revoke  any  existing  certificate  or 
withhold  any  further  certificate  provided  for  in  section  7  when- 
ever it  shall  determ.ine,  as  to  any  State,  that  the  State  agency  has 
not  properly  expended  or  supervised  the  expenditure  of  moneys 
paid  to  It  In  accordance  with  the  plans  approved  under  this  act. 
Before  any  .such  certificate  shr.ll  be  revoked  or  withheld  from  any 
State  the  board  6hail  give  notice  In  writing  to  the  State  agency 
staling  specifically  wherein  the  State  has  failed  to  comply  with 
such  plans. 

"  Sec  10  The  term  •  emergency  relief.'  when  used  In  this  act 
with  respect  to  State  expenditures,  means  relief  In  the  form  of 
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or  eenuMidltles  ffTrtslted  by  tHe  9tai$e  or  Its  elvtt 
divisions  or  tar  i»i  1  n  sSi  osatcfbattans  firom  wttUn  the  Stats,  to 
psssuBB  la  tkelr  sbaSs  or  hsIHfsthTn.  or  in  abeltars  for  tke 
transient  and  homeless,  at  In  tb*  focai  of  wages  or  other  coov- 
pensitton  for  work  famished  on  the  bssls  of  need,  and  made 
neeessasy  hf  rcsson  of  tlie  sisffgsncy  gvowltig  out  of  unsmplsy- 
mont,  oesr  sad  sfcrivs  ths  us«al  sad  ardtatsry  expenditures  torn 
such  relief,  but  not  including  old-ags  pensions  under  spscial  acta, 
or  public  aid  under  special  ads  to  mothers  for  the  care  of  de- 
pendent children,  or  rHlef  te  veterans  tmder  special  acts:  snd 
Xtm  tanm  '  KeOsf/  wh«n  lastd  la  this  set  with  i<espaet  to  the  allo- 
cmtlon  of  funds  by  the  txtard.  shall  be  eonatnted  to  tnclude  Uas 
same  purpoaea  as  thoae  'riT'M-Sfri  In  emiergency  relief,  and  ex- 
penditures for  such  purposes  are  hereby  authorized.  In  either 
case  the  deristen  of  the  board  m  to  tlie  purpose  of  any  eipendl- 
tvre  stall  be  Oami. 

"  Sec.  11.  This  act  shall  bs  oonstnied  as  intending  to  secure  to 
the  several  States  control  of  the  administration  of  this  act  within 
thetr  ri'spei  ll've  tei  i  itmial  Iliults,  subject  only  to  the  pi  uv  to  ions 
aad  pwrpoeea  of  this  aat. 

"  8bc.  12.  The  term  '  State  '  as  und  la  this  act  shall  Inetads  the 
District  of  Columhla;  and  In.  the  case  of  the  District  of  Columbia 
acceptance  of  the  terms  of  thfs  act  by  the  Conunlss loners  of  the 
Otstriet  of  CnlnmMa  shall  entttte  the  Dtatrtet  of  Coiumbla  to 
ahsre  in  the  bsBaflti  hcreaC** 
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The  VICE  PRESIDENT.  The  qnestton  Is  on  the  amend- 
ment. In  the  natmr  of  a  sabatitate,  offered  by  the  Senator 
fTDm  Colonicfo. 

The  tanmtSxxxrrxt,  In  the  nature  of  a  subatitute,  was 
rejected. 

Mr.  LA  POIXBTTB.  Bffr.  PresideTit.  I  shall  not  detain  the 
Senate  lom^  before  It  rotes  on  this  fneasm^;  bat  Inasnmch 
as  I  ha\-e  ^ven  a  great  deal  of  time  and  thotight  to  this 
subject,  I  do  not  wish  the  vote  whidi  I  am  about  to  cast 
to  be  misinterpreted. 

I  have  maintained  from  the  beginning'  of  this  depression 
tlMt  tmemployment  relief  was  a  Joint  responsibility  of  the 
local.  State,  and  PWerll  Governments.  There  are  no  logi- 
cal armments  to  suypoi  t  the  contention,  reiterated  again 
on  thts  floor  to-day.  that  unemployment  relief  is  solriy  a 
problem  of  local  and  State  goremments.  The  Senator  from 
Idaho  I\fr.  Borah],  said  this  afternoon  that  we  are  in  the 
midst  of  a  nation-wide  ecoDomic  breakdown.  The  Innocent 
vlcttms  of  this  depression  are  not  responsible  for  the  des- 
perate situation  in  which  they  hare  been  for  two  and  a  half 
3re*iTS.  nor  Is  the  State  government  nor  the  municipal  gov- 
ernment responsible  for  having  created  the  depression  that 
has  overtaken  the  country. 

If  any  governmental  entity  is  solely  responsible — which  I 
do  not  claim — then  certainly  It  ts  the  Federal  Oovemment; 
for  it  Is  the  Federal  Government  which  enacts  the  laws  that 
affect  the  fiscal  policy,  the  credit  policy,  the  tariff  poHcy, 
and  an  the  other  great  economic  questions  which  Influence 
and  control  either  adversdy  or  favorably,  the  economic 
trends  that  prevail  In  this  eoantry. 

Bfr.  President,  I  do  not  tUnk  tJmt  the  future  historian, 
as  suggested  by  the  Senator  from  Pemg.Tlvania  fMr.  Rnnl, 
will  look  upon  this  act — taken  two  and  a  half  years  after 
this  major  ee«momlc  catactysm  swept  over  this  country — 
as  a  milestone  on  the  road  to  the  disintegration  of  this 
RepuWlc.  On  the  contrary,  I  venture  the  assertion  that 
future  h*storians  will  be  anmsed  that  a  representative  Gov- 
ernment could  have  been  so  blind  and  so  callous  dtiring 
these  long,  weary  months  to  the  sirffering.  the  hardship,  the 
want,  the  hunger,  the  disease  tiiat  have  taken  their  heavy 
toU  from  milllona  of  innocent  citizens  of  this  RepubHc. 

Mr.  President,  in  view  of  the  testimony  presented  to  the 
senate  last  February,  when  the  Costtgan-La  Follette  relief 
measure  was  taken  up  for  consideration  by  this  body,  and 
in  view  of  the  subsequent  testimony  gathered  by  the  com- 
mittees of  the  Senate,  It  seemed  to  me  an  amazing  thing 
that  any  Senator  could  rise  in  his  place  on  this  floor  and 
contend  that  there  was  no  necessity  for  Federal  action  to 
meet  the  unemployment  relief  problem. 

The  remarks  made  by  some  of  the  Senators  to-day  are  as 
stiocking  to  me  as  was  the  statement  made  in  the  address 
of  the  Secretary  of  the  Interior  when  he  spoke  in  Phila- 
delphia to  an  Informed  audience,  namely,  the  social  workers 
of  this  country  gathered  at  a  meeting.  TTiere  the  Secretary 
of  the  Interior  said: 


kDomn,  our 
what  Is  going  on. 

Mr.  PieaideBt,  tiMi  BlateMMrt  «M  BMKift  in  tte 
s«:ial  workcra  Iram  tbe  eilr  ci  Philartal|ihla>  la 
Katbevii«  w«b  IkeHL  SkoaUy  saloK  to  tt»  yme 
tary's  address  was  made,  the  funds  for  reUtf  te  tiM  dlv  flf 
PhiladHphte  had  been  eThmgtad  for  U  dft]«.  On.  lUi  f 
thare  ai^pearad  baf ova  tha  wuhmn— itttcfc  of  tba  rnmnitttad- 
on  Manufactures,  considering  Uaa  aubrtituH^  U&  wbMi  ham- 
juat  beea  rejected  bv  the  Senate,  lit.  de  Schwefntts..  nbo 
has  been  secretary  of  the  relief  qryBitattfifi  fn  tbe  etfi  oC 
Philadelphia.  I  want  to  dlMct  tb»  attention  of  tbe  Senates 
for  XiM  saka  <rf  the  record,  to  the  tmtixaooj  given.  Bv  QUs 
well-iafonned  individual,  whose  authority  can  not  Jm.  fin- 
peached  by  anyttne.    He  said: 


I  waat  to  tell  you  shout  an      „ 
when  our  prtvate  tanda  were  eThanstsd  snd  baSors  putaUe  Amtfl 
became  avaUable. 

On  April  11  we-  maUed  ta  fsalllea  tBa  last  feed  wilai  aMun  mt^ 
reeeived  Oram  prorata  tnada.    n  war  not  txaCtl  itpttt  tS  lint 
gl?iag  of  aid  to  faailMes  froo»  putalla  tunia  beganr  aa  that  " 
was   a   period   of  about    II    days   w&en   many   fsmUlss   rsoalvatf 
nathin^.    We  here  received  reports  tram  woikes'S  as  t»  naw  WutlB- 


famUlaa  mansged.    Tba 
afttaiougfa  It  ts  based  on  a 

We  made  an  Intensive  study  of  91  famllias  to  find  out  wfta^ 
happened  when  the  food  orders  stopped. 

Mark  this.  Mr.  President: 

In  a  little  less  than  0  per  cent  of  thaae  temlUss  thasa  waaa  pa^^ 
nant  mothers,  and  in  a  little  more  than  one-third  of  tbe  fkmlllae 
children  of  nursing  age. 

This  is  how  some  of  these  fsraflies  raanagctf : 

One  woman,  said  she  borrowed  50  cents  from  a  ftland  aaA 
bought  stale  bread  for  314  cents  per  loaf,  and  that  ii  all  they 
had  for  11  days,  except  for  one  or  two  meals. 

With  the  last  food  order  aiv>ther  woman  neosived  aha  bougbt 
dried  vegetables  and  caiuied  goods.  With  ttils  she  ma<S5  a  soup. 
and  whenever  the  members  of  the  famUy  felt  hancry  ths^  JtBt 
ate  some  of  the  soup. 

Here  ts  a  family  of  a  pregnant  mother  and  tlwaa  cMMran. 
They  had  only  two  meals  a  day  and  managed  by  havlH  iMaaMknl 
about  1 1  o'clock  In  the  morning  and  then  advancing,  u*  tloaa  0t 
their  evening  meal.  Breakfast  consisted  of  cocoa,  bread.  aCRt  inito 
ter;  the  evening  meal  of  canoisd  soup. 

One  women  went  along  tbe  dodn  aatf  piekad  up 
that  fen  from  the  wagons.  Sonettmsa  tMm  fish  ve 
fish  at  the  end  of  the  day.  On  twa  dlSarsKt  oceaal 
was  without  food  for  a  day  and  a  half.  One  family  had  nothing 
the  day  the  food  orders  stopped  luitU  9  o'clock  at  algM.  TbUk. 
the  mother  went  to  s  frioML's  luomm  aa4  baggad.  lor  a  laal  ol ' 

This  woman  finally  got  two  days'  wortt  at  76  centa  a  day. 
bought  a  little  meat  and  made  a  stew  from  vevafeaMaa  pMMl  Xtp 
which  they  coofced  over  and  ovec  again  each  day  to  pravant  lU 
spoiling. 

Another  family's  fbod  consisted  of  potatoes,  rice,  braad.  and 
coffee,  and  for  a  period  of  a  day  and  a  half  thiv  ha<  na  IWd 
at  all. 

Hare  Is  another  fanxOy  which,  fbr  two  days  had  nothing  to  aat 
but  bread,  and  during  most  of  tne  rest  of  the  ttma  thvr  bad 
only  two  meals  a  day.  Their  meafii  consisted  of  braad 
coffee  for  breakfast  and  bread  and  raw  or 
dinner. 

Another  family  did  not  have  food  fsr  two  days, 
bond  went  oxit  and  gathered  daudeHens,  and  tba 
on  them.  

Here  is  another  family  which  for  two  and  ona-halC  daya  ipntt 
without  food. 

StlB  another  famtfy,  tlitntlng  to  get  aa  nraeb  aa 
their    last    food    order,    bought   potatoes,    and    tot    11 
only  on  them. 

lir.  President,  bow  shnrking  It  Is  that  a  CablDet  oflloer 
could  claim  that  the  deprwwiim  waa  good  foe    '  "~ 
the  face  of  these  facts!  

Mr.  President,  in  Philadelphia  there  were  7SSJ000 
ployed  in  December.  There  were  298jMra,  estfiDOSteit  on  Oe 
9th  of  May.  in  contrast  with  forty  to  fifty  tftonsanff  fn 
normal  times.  In  December,  43.009  famflfea 
relief.  On  the  9th  of  May  95.000  famffies  were- 
irflcf .  Per  family,  they  were  feceiving  ^.S*  te 
In  Btey  they  were  getting  $4.23  per  tagtriSr,  of 
was  for  food,  about  two-ttdrdb  of  the  amonot  neo4etf  id 
,  preserve  healdi. 
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In  view  of  those  conditions,  how  can  any  Senator  contend 
that  unemployment  relief  is  the  sole  responsibility  of  the 
local  and  State  governments?  How  any  Senator  can  main- 
tain that  there  is  no  need  for  action  on  the  part  of  the 
Federal  Government  Is  more  than  I  can  understand  in  the 
face  of  this  uncontroverted  evidence  of  the  terrific  human 
need  in  this  country,  beyond  the  ability  of  any  man  to 
describe  in  words. 

Mr.  President.  I  wish  to  direct  the  attention  of  the  Senate 
to  the  record  taken  on  the  9th  day  of  May  by  the  com- 
mittee to  which  I  have  referred. 

Few  cities  are  providing  shoes  or  clothing  to  destitute 
families,  according  to  Mr.  H.  L.  Lurie,  who  is  the  director 
of  the  Bureau  of  Jewish  Social  Research,  a  national  survey 
and  research  organization.  No  money  is  available  for  nec- 
essary medical  or  dental  care.  No  payment  is  made  for  gas 
or  electricity,  and  increasingly  public  and  private  relief 
agencies  are  unable  to  pay  rents.  Relief  has  been  contin- 
uously and  gradually  reduced,  so  that  whole  families  are 
getting  an  average  of  $2.39  a  week  relief  in  the  city  of  New 
York,  the  richest  city  in  the  United  States,  with  $3  and  M 
and  at  most  $5  a  week  per  family  in  other  cities.  A  num- 
ber of  quotations  from  reports  which  follow  indicate  the 
desperate  straits  in  which  relief  agencies  are  finding  them- 
selves in  attempting  to  supply  some  aid,  even  if  meager,  to 
families  without  other  resources. 

Here  is  a  report  from  Houston,  Tex.: 

Following  earlier  reductions  there  has  been  »  reduction  In  the 
weekly  grant  of  from  20  to  30  per  cent. 

PYom  Pittsburgh: 

Relief  averages  from  $6  to  M  a  week  per  family,  but  a  further 
•  eduction  of  50  per  cent  Is  contemplated,  since  relief  funds  are 
low. 

Prom  St.  Paul: 

We  are  merely  trying  to  prevent  hunger  and  exposure. 

Prom  Cleveland: 

The  payment  of  gma  and  light  has  been  discontinued  except  In 
health  cases. 

Prom  Toledo: 

Conspicuous  reductions  In  relief  standards  until  at  present 
there  is  only  a  commissary  available  for  most  families  which  Is 
distributing  the  cheapest  grades  of  food.  They  are  only  able  to 
allow  2.14  cents  per  meal  per  person  per  day. 

From  Scranton: 

We  are  holding  taxes  down  and  spreading  relief  thin. 

From  Cleveland: 

Rents  are  paid  only  when  families  are  evicted  when  only  25  i>er 
cent  of  the  rent  Is  offered  for  one  month  only. 

Prom  Syracuse: 

No  more  than  a  minimum  of  $15  rental  Is  paid.  Housing  con- 
gestion Is  being  Intensified,  and  there  Is  a  gradual  lowering  of 
housing  and  Uvlng  standards. 

Prom  Scranton: 

As  rents  are  paid  only  upon  eviction,  and  then  only  for  one 
month  or  a  part  of  the  month,  many  families  have  experienced 
eviction  two,  three,  and  many  more  times  during  the  year. 

Prom  Omaha: 

Relief  has  seen  a  40  per  cent  decrease  In  adequacy  during  the 
past  winter. 

From  Dallas: 

There  has  been  a  40  per  cent  Increase  In  applications  with  only 
10  per  cent  Increase  In  funds  available. 

Prom  Chicago: 

Some  famUlee  are  being  separated,  husbands  being  sent  to  the 
men's  shelter  and  wives  to  the  women's  shelter. 

Mr.  President,  in  the  city  where  the  national  conventions 
of  the  two  old  parties  will  meet  this  month  there  is  one  of 
the  most  critical  unemployment  situations  that  exists  any- 
where in  the  United  States  to-day.  In  April.  1930.  there 
were  167.000  unemployed  in  Chicago.  By  January.  1931, 
there  were  448.000  out  of  work.     By  October.   1931,  there 


were  625.000  out  of  work.  In  May  of  this  year  there  were 
700.000  persons  out  of  work  in  the  city  of  Chicago. 

For  the  State  as  a  whole,  as  in  Pennsylvania,  one-thh^d 
of  the  workers  usually  gainfully  employed  are  out  of  work. 

In  March.  1930.  there  were  12.984  families  receiving  aid. 
In  March.  1932.  two  years  later.  130.000  families  were  receiv- 
ing aid  in  the  city  of  Chicago. 

Other  resources  were  completely  exhausted  on  February  1, 
after  most  generous  response  to  charitable  drives  and  other 
efforts  made  to  raise  funds. 

Then  the  State  provided  $20,000,000  through  tax  anticipa- 
tion bonds  or  warrants  in  order  to  meet  the  crisis.  There 
was  virtually  no  money  for  rent,  none  for  clothing,  none  for 
medical  and  dental  care,  only  money  to  pay  for  food,  gas. 
and  electric  bills,  and  similar  absolutely  unavoidable  costs. 
Relief  expenditures  in  Chicago  are  now  at  the  rate  of 
$3,250,000  a  month.  If  rents  were  to  l>e  paid  in  that  city, 
another  $756,000  a  month  would  be  required. 

In  addition  to  the  130,000  families,  an  average  of  about 
13,000  single  men  and  transients  are  given  shelter,  lodging, 
and  food  in  shelter  buildings. 

No  need  for  Federal  action,  Mr.  President?  I  wish  lo 
direct  attention  to  the  situation  concerning  the  children  of 
this  country,  the  future  citizens  of  this  Republic,  upon  whom 
its  security  will  rest  in  the  next  generation. 

On  July  1,  1931,  there  were  284.000  children  in  institutions 
or  foster  homes  in  this  country.  Eighteen  months  later — 
that  is,  on  the  1st  day  of  January,  1932 — there  were  400.000 
children  in  these  same  institutions,  an  increase  of  40  per 
cent  in  two  years'  time. 

What  do  those  statistics  show?  If  we  look  t>ack  to  them, 
we  see  a  picture  of  misery  and  distress  which  should  arouse 
a  sjTnpathetic  response  in  the  heart  of  any  Senator  or  any 
other  person  charged  with  the  responsibility  for  govern- 
mental ix)llcy  in  this  crisis.  The  40  per  cent  increase  in  the 
number  of  children  in  institutions  means  that  families  have 
been  broken  up.  homes  destroyed,  ambitions  of  a  lifetime 
wiped  out.  All  sacrifices  having  been  made  to  hold  the 
family  together  as  a  unit,  finally  overwhelmed  by  this  eco- 
nomic disaster,  the  parents  have  been  forced  in  their  ex- 
tremity to  give  up  their  children  to  these  institutions  rather 
than  to  see  them  starve  to  death  before  their  very  eyes. 

Mr.  President,  my  first  criticism  of  this  measure  is  that 
it  comes  belatedly,  from  a  grudging  Government,  instead  of 
sound  legislation  enacted  at  a  time  when  it  could  have 
afforded  relief  to  millions  of  families  in  this  country  and 
have  prevented  their  being  broken  up. 

My  second  criticism  is  that  it  does  not  recognize  the 
principle  which  I  t>elieve  indispensable  to  a  sound  and  Just 
solution  of  this  problem,  namely,  a  Joint  responsibility  on 
the  part  of  the  Federal  Government  with  the  cities,  counties, 
and  States  in  meeting  the  terrific  problem  of  unemployment 
relief. 

I  also  criticize  the  measure  because  It  docs  not  provide 
an  intelligent  method  of  dealing  with  the  problem  which 
confronts  us.  It  proposes  to  apportion  the  entire  fund  on 
the  basis  of  population,  without  regard  to  varying  needs 
which  exist  in  the  several  States. 

It  does  not  create  any  emergency  fund  to  be  used  to 
meet  emergencies  which  may  occur  in  the  respective  States 
after  the  funds  apportioned  to  them  have  been  exhausted 
and  before  the  Congress  shall  meet  next  December. 

It  provides  no  supervision  over  the  expenditure  of  these 
funds,  and.  in  so  far  as  the  Federal  Government  is  con- 
cerned. It  can  not  assure  that  a  single  dollar  of  this  money 
will  be  expended  for  the  purposes  for  which  it  is  given. 

Also,  may  I  point  out  that  in  case  there  is  a  misappro- 
priation of  these  funds,  in  case  they  are  wastefully  or  ex- 
travagantly used  or  otherwise  misused,  there  is  no  oppor- 
tunity, under  this  measxire,  for  the  Federal  Government  to 
Insist  that  the  plans  under  which  those  funds  are  being 
expended  shall  be  altered  so  that  the  relief  will  reach  those 
who  need  it  with  as  little  waste  as  possible. 

Mr.  President,  I  am  confronted  with  a  legislative  situation. 
This  measure,  inadequate  in  amount  and  wrong  in   prln- 
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dpie.  ts  the  only  one  vhkti  can  be  passed  at  ttils  lime  to 
meet  the  etwrmoin  proUein  of  human  need  tn  the  United 
States  to-day.  Therefore,  so  far  as  I  am  concemed,  I  shall 
at  tbis  time  waive  my  ovn  canvtctioTM  as  to  its  tack  of  a<le~ 
quate  admtnlstratlve  safeguards  and  Its  failure  to  embody 
ttie  principles  which  should  be  recoenized  by  the  Congress. 

I  serve  notice  now.  bowevw.  ttiat  I  have  not  waived  thoic 
principles  permanently :  and  when  the  time  comes  to  discuss 
the  (luestlon  whether  or  not  the  States  shall  be  required  to 
repay  the  loans  which  they  have  sought,  or  when  the  time 
comes  to  require  tbem  to  have  their  advanres  taken  from 
futxzre  hi^way  ftmds,  I  shall  feel  free  again  to  contend 
on  this  floor,  as  I  contended  last  February,  and  as  I  contend 
t»-<lay.  that  it  is  a  dissrace  for  the  Federal  Government  to 
seek  shelter  behind  a  technicaHty  in  the  face  of  a  national 
emergency  which  is  a  responsibility  of  all  governmental 
entities. 

Why  do  we  tolerate  fm^emment?  We  tolerate  it  because 
wc  must  band  together  hi  an  organlzatton  In  arder  that  we 
may  do  as  a  group  what  we  can  not  do  &&  individuals;  and 
for  any  man  to  say  that  tn  the  face  of  oational  disaster 
affecting  millions  of  our  dttem  the  ^dcral  Government 
has  no  responsibility  Is,  In  my  iiidgment,  to  admit  that  the 
individuala  who  compose  the  Gewrmnent  have  no  responsi- 
bflity  to  their  fellow  citizens  to  a  national  disaster. 

For  the  reasons  which  I  have  briefly  outlined.  I  shall  vote 
for  the  pending  measure  on  tts  final  passage. 

Mr.  B-\JlBOUR.  Mr.  President,  nothing  is  fm-ther  from 
my  de^re  than  to  delay  the  vote  on  this  important  measure; 
and  I  realize,  as  I  am  sure  every  other  Senator  realises,  that 
tfiere  !s  no  necessity  that  I  ttooaM  add  to  the  testimony 
which  has  been  put  before  this  body  by  the  able  Senators 
who  have  spoken  before  me  with  respect  to  the  need  for 
emergency  rehef  at  this  time. 

I  simply  want  to  say.  and  very  briefly,  that  I  am  whole- 
heartedly in  favor  of  the  peitdiBC  measure.  I  feel  that  I 
have,  in  a  humble  way.  eontilbuted  in  certain  respects 
toward  its  development;  and  I  mention  that  without  taking 
away  in  any  degree  the  credit  due  the  illustrious  junior  Sen- 
ator from  New  York  [Mr.  Wkomwn)  and  hte  colleagwes. 

Mr.  President.  I  hope  very  much  that  in  an  entirely 
bipartisan  way  we  may  all  Join  in  speeding  the  passage  of 
this  legislation,  so  needed  ai  this  particular  time. 

Mr.  HAWES.  Mr.  President,  it  is  not  my  intention  to 
detain  the  Senate  more  than  one  oaoment,  but  I  can  not 
aDow  to  pass  unnoticed  the  ohservatlon  which  has  been 
made  here  to-day  that  the  States  which  may  receive  the 
benefit  of  the  money  proposed  to  be  approsH-iated  would  not 
repay  their  obUgations.  I  can  speak  only  for  the  State  of 
Missouri,  which,  because  of  Its  constitution  and  because  of 
limitation.^  in  the  charter  of  St.  Louis,  can  not  immediately 
raise  relief  funds;  but  our  citizens  have  gone  the  full  limit 
that  is  pem^itted  them  by  their  private  pockctbooks.  But 
I  state  now  with  foH  confidence,  knowing  the  people  of  my 
State,  that  every  dollar  which  is  advanced  for  theif  benefit 
at  this  time  will  be  repaid.  I  thixdL  that  can  be  relied  upon 
with  full  confidence.  I  would  feel  ashamed  did  I  not  make 
this  statement  in  view  of  the  insimmtions  that  these  loans 
would  never  be  repaid. 

Mr.  President,  there  are  here  to-day  representatives  of  the 
governor  of  my  State,  the  mayor  of  my  city,  the  comptroller 
of  my  city,  financial  rcpreee«tatives  of  the  State,  who  have 
within  the  last  moment  handed  me  a  statement  on  this  sub- 
ject which  I  would  like  to  have  placed  in  the  Recokb  at  this 
point  in  connection  with  my  remarks. 

The  VICB  PRESU^DTT.  Without  objcctk)n.  it  is  so 
ordered. 

The  statement  is  as  fallows: 

STATEKKNT    OK     ElXIXr     StTUATION     AS    mimrmi    BT    •PORlBBCnf    «» 

ST.  LOUQ,  ICO. 

Wc  present  our  views  on  prograA  ct  Federal  rtllef  aa  th«  apolces- 
men  at  our  own  eomnninlty.  6t.  Louis  and  St.  Loula  County,  Mo. 
While  we  uit  quite  couiciaus  tliaX  sucti  repreeentatlon  Is  not  only 
our  privilege  but  our  responslMltty.  we  realize  at  the  same  ttme 
the  tmutiKlonw  (iMBc«ri%y  wMeb  eoBftocto  tl^  Coei^eaa  in  Ma 
legislative  t&sk.  because  ot  ih»  many  conflicting  interests  and 
opinions  presented. 


at   thim   OtmemH   sMuaitlon    wa 
Intercata  we  represent  90  far  beyosia  ttaoso  «(  oar 
Wc  know  th«t  ttacy  are  tbe  lnte>e»to  of  iMiBdre^a  «f 
Americans  who.  through  no  fatiU  ot  thalr  ewa.  to-4i 
selves  IQ  a  desp>erate  struggle  (or  mere  existence — and  tttat  para- 
doxically enough  In  the  very  midst  of  pleaty. 

Th*  people  of  St.  Louis  and  of  St.  Louis  Cotmty  ttiOj  tfufl  tlW 
traditional  Uiasourlan  attitude  tliftt  the  relief  of  needy  famSMWlS 
primarily  the  responsibility  of  the  local  comntmlty.  ThS  puttBff 
opinion  of  St.  Louis  goes  even  beyond  this  attltudo.  stnca  It  hoWa, 
that  family  relief  should,  whenever  posBtbte.  be  iDept  'OOtlidt'  Ot 
governmental  activities. 

St.  Louis,  therefore,  only  with  every  reluctance,  detsrsUned  tn 
November,  1930.  that  voluntary  effort  was  not  straig  enoagh  to 
meet  the  hiereaslni^  needs  for  family  reltcf  craataa  by  SIM  fswaatig 
xmenptoyment  sltuatloB.  In  Noveaiber,  1990.  the  oaayox  o(  the 
city  appointed  a  citisens'  ooouniUae  oo  rehaC  asKl  amptayBattti  «a 
Tizilte  tbc  strength  of  govamment  and  of  private  cAirt  to  mast 
the  city's  unemployment  situation  In  as  far  as  It  conoenaa4 
The  remit  waa  a  plan  of  relief  wortiaa  eu4  JatmUy  by 
tlves  at  the  cMy  eovamment.  Um  nUmt  agMiclea  wtttkUk  tba 
muntty.  and  tae  geacral  pubUc.  TIm  cnAlre 
together  for  a  common  cause  and  as  a  semmaatty  has, 
met  within  Its  own  resovreca  tte  dtatnea  proUama  gromif  sut  of 
UDcmploymetxt. 

The  problem  has  now  grcmn.  lavrowA  kieai  Mad  Btata  raasoraea* 
it  bas  reached  tbe  point  of  OemaBd  on  our  Natlanai  OoveaHBaat. 
It  appears  that  tbe  National  Oovtnunent  aow  is  ia  easotly  Ctaa 
same  sttoatlon  which  coofroaiea  tba  aaunlclpal  govemaMaS  in 
St.  Louis  in  tbe  faU  of  1900  and  whiak  eoafroaCod  iMMatrada  at 
American  munictpaiUiies  ai  one  tine  or  anoUker  durlag  tba  PMt 
18  montha.  Together,  these  many  wwrnaanltlea  lukve  uatU  UOm 
met  thatr  probtexns  wltbotrt  the  aM  of  the  National  OovecaiaaaS. 
We  bMllcve  that  tbe  time  bae  cob»  tot  the  Katloa  to  feaa  tfea 
■itustton.  as  local  gorernmeirix  have  already  faced  U,  eqasrsty 
and  roin-aceously.  It  is  time,  wa  belleva.  to  lay  aside  our  re* 
luctsnee  to  have  the  Federal  OovcmnaaiU  enter  what  hwatofars 
has  been  considered  as  the  flald  soltiy  at  the  local  conaaualty. 
It  la  tune,  we  are  sure,  to  rcoognlae  Uut  In  Uie  ftaal  aaaiyils  tba 
common  welfare,  the  right  of  the  citizenship  to  at  least  tha 
mlnlnniaa  necessary  for  bare  eziateBca,  la  paramount  to  and  supar- 
aedcs  tradition  and  fear. 

Tbe  St.  louU  situation  la  no  doubt  typical  at  tha  oouatty-widt 
aeveiopment  and  will  serve  to  make  dear  tha  basis  tor  one 
tenttotts  and  oar  views. 

The  niBBber  of  fanailiaa  In  neaa  et  public  relief  aatf  who 
receiving  It  Increased  from  6314  Im  Jknuavy,  IMO.  to  akort  than 
35,000  in  Uaj,  19U,  and  this  number  Is  on  tbe  iaccaaas.  Ouz 
local  resources,  in  i^te  of  all  efforts  mads  to  kaep  pace  with 
the  demand,  have  now  been  exhausted  to  the  polat  that  wtthha 
six  weeks  from  June  !&,  unless  additional  reaooroea  are  eooaahow 
provided,  relief  will  have  to  be  withdrawn  from  appnaidmatity 
l&.OOO  families,  wltb,  of  courss,  no  additional  appUcatloaa  belac 
received. 

The  planiUng  of  the  St.  Louis  committee  waa  dooe  with  a  vteW 
to  conserving  reaourcae  with  tbe  utmost  care  and.  with  a  view  to 
iasurinjg  to  Its  needy  families  tba  aaceaaltles  of  Ufa  sad  at  tha 
same  time  a  service  calculated  to  safeguard  privacy  sod  bona. 
The  committee  has  used  existing  agenclies,  and  thua  lias  taksn 
advantage  of  trained  workers  anid  expwlenced  leadarahip.  Ihta 
arrangement  also  insured  economy,  alnca  It  requlrad  the  ercatSQn 
of  very  Uttic  new  machinery. 

By  means  of,  and  through,  the  madlxua  of.  the  clttaeas'  oooamit- 
tee  St.  Louis  pooled  Its  financial  relief  resources,  spendlag  boUl 
tax  and  voluntary  fuiuls  under  one  central  dlrectTsg  body. 

Because  of  this  dose  control,  wbicb.  Is  sbared  by  ttxe  participat- 
ing agencies  and,  therefore,  quite  ftdly  accepted.  St.  Louis  has 
been  able  to  exercise  an  effective  selection  of  needy  frmfnaa.  as 
well  as  foresee  from,  month  to  montZx  what  Its  obhgatfaas  wan 
likely  to  be. 

During  the  calendar  year  1931  the  AUmber  of  talleC  fTPlfff 
Increased  steadily,  each  month  showing  an  mcseaae  of  ttom  tFT 
per  cent  to  210  per  cent  over  tbe  CfUTcepaxuQog  month  hi  tha 
year  1930.  The  number  reached  ia  December.  lOft.  tha  total 
figure  of  20,434. 

Our  total  relief  expenditure  Cor  IflSI  was  f  1.733,487.  of  wtxleh 
amount  the  participating  agencies  spent  from  their  own  hadprtS 
as  received  from  the  community  fund,  hiaeited  cndowatant  faada, 
and  other  aoureea,  #784 J24,  and  frosa  eftiaens'  oommtttss  ftaida« 
$097,833.  Of  tills  latter  amount,  the  city  ajKKoprtated  ftom  tax 
funds  SS30JB68,  the  balance.  #457.875.  being  secured  ttmniiSl 
special  campaigns  for  unemployment  relief. 

Beference  has  already  boca  made  to  tbc  Increase  tn  ease  load 
which  continues  from  month  to  "^""».  until  In  Msf  ths  aoni- 
blned  agencies  were  caring  tor  more  than  28jOaQ  ratwiT^f  ^  or  man 
than  100,000  mdlvlduals. 

From  January  tbrougb  ajall  tba  dtlaeiM'  rdld  ooramSXtBa 
apeut  a  total  of  $050,510,  or  juat  nnStt  the  amotmt  qiwiit  tar  tba 
whole  of  lOSl  (this  espendlture  again  la  orar  sad  above  tba 
amooBt  apent  by  tbe  partlflpattng  agaodas  boss  thate  own 
budgets).  March,  103^  shawgad  a  M  par  oaat  Inrreaaw  ovac  tha 
set!  mate  made  foe  tbat  aaonSb  Ia  Taniiary,  and  Aprfl  an  iaotaaae 
of  100  per  cant  over  the  aaUmate  aaada  for  tbat  saoBth.  AptXL  took 
tie  far  esioagb  iato  tbe  yaer  to  liaHeats  clearly  tttaS  tbara  waa  not 
tbe  sUgbtest  bepe  of  eve»  a  eaaannal  -r-n-rr-  daallaa  aad  thaS  oar 
January  estlniatee  were  qiuMa  ouft  of  Itee  wttb  laallty. 

We  made  a  careful  analysis  of  the  entire  load  of  relief  famlUea. 
and  on  tbls  basis.  In  tbe  light  of  known  trends  tn  amplOTment  and 
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tnwe  decreases,  arrived  at  a  new  '"onth-by-monthertlmate  which 
to^U  for  the  period  May  1  through  December.  1M2.  •^'^\-^^. 

Over  against  thl«  our  resources  as  of  May  1.  estimated  through- 
out the  balance  of  the  yew.  are  as  follows: 

Bank  balance ."r   THr-^  •'°^' ~' 

spring   campaign  collections   due    up   to   and   including 

December ,"'Jir""  **"•  "  "* 

Fall    campaign    collections    due    up    to    and    Including 

December - ^  Vol 

City  appropriation M  ooo 

County   appropriation '  ^^ 

Total  cash  resources..- l.l35.oeo 

This  amount  falls  short  of  the  amount  needed  by  11.496,190. 

Over  against  the  imperatlre  need  of  continuing  to  take  care 
of  all  family  problems  that  come  to  our  attenUon  and  J^n  b« 
met    by    means   of   relief,    we    are    confronted    with    the    foUowlng 

difficulties:  .    .  ^     ^  j   *%.•- 

1.  The  city  must  levy  special  taxes  for  relief  funds,  and  thia 
procedure  meets  not  only  with  the  usual  resistance  from  special 
interests  affected  but  threatens  the  loss  of  certain  local  enter- 
prises because  of  such  opposition. 

2.  Contributors  are  now  paying  to  the  voluntary  fund  monthly 
Installments  on  two  campaign  pledges  and  can  hardly  be  induced 
to  pledge  for  a  third  terlea  of  monthly  payment*. 

3.  Our  income  ta  on  a  monthly  baaU.  except  for  tax  funds,  ana 
can  not  be  anticipated,  either  by  loan  or  discount. 

The  first  and  second  dlfficultlee  obvlotialy  make  the  securing  or 
additional  local  funds  exceedingly  difficult,  if  not  impoaalble. 

The  third  dlfflculty.  since  the  cltlseni'  committee  can  neither 
borrow  nor  incur  a  deficit,  forces  tapering  off  the  rellet  work  to 
the  extent  of  our  monthly  Income,  with  the  result  that  on  June 
15  the  case  loads  will  have  to  be  pared  down  by  a  gradual  elimi- 
nation of  families  now  under  care,  so  that  within  six  weeks'  time 
a  total  of  approximately  15.000  families  will  be  without  relief 
recourse,  though  their  need  will  continue.  All  this  for  the  want 
of  $1,496,190.  and  In  the  fact  of  the  obvio\is  calamity  to  the  Indi- 
vidual family  and  the  almost  equally  obvious  dangers  to  com- 
munity and  country. 

It  should  be  repeated  that  relief  money,  as  It  can  come  only 
from  the  Federal  Government,  U  needed;  not  In  «0  or  90  days  but 
at  once,  for  our  shortage  of  funds  begins  In  the  present  month. 

Our  estimates  are  minimum  needs  only.  We  now  have  lees  than 
35  per  cent  of  the  total  number  of  families  affected  by  unemploy- 
ment undCT  care.  Even  a  speedy  economic  recovery,  which  is  not 
at  all  likely,  would  not  prevent  a  large  proportion  of  those  we  do 
not  now  know  from  reaching  the  end  of  their  resources  before 
employment  opportunities  can  possibly  reach  them.  No  one  can 
doubt,  excepting  by  a  process  of  deliberate  self-deception,  that  the 
present  need  is  deapcrate  and  that  it  will  Inevitably  increase. 

Conditions  In  St.  Louis  are  typical  of  conditions  existing  In 
other  cities.  Indeed,  they  are  very  likely  a  bit  better  than  thoee 
found  In  most  other  communities.  Without  question,  the  great 
difficulty  met  elsewhere,  as  well  as  In  St.  Louis.  In  the  face  of  the 
constantly  moxinting  need,  is  In  the  effort  to  discover  new  forms 
of  taxation  which  do  not  Impose  new  burdens  on  those  who  are 
already  overburdened  or  which  do  not  drive  out  Industries  on 
which  the  community  depends. 

Any  property  tax  levied  Lb  bound  to  fall  most  heavily  upon  that 
class  of  property  which  for  one  reason  or  another  Is  already  car- 
rying vastly  more  than  Its  fair  share  of  the  tax  load,  namely,  real 
estate.  Local  sales,  luxury,  and  occupational  taxes  become  Irk- 
some because  in  many  Ins'.ances  they  are  duplicated  by  similar 
taxes  carried  by  other  governmental  agencies.  Where  they  are  not 
uniform  In  a  given  territory,  they  frequently  cause  Industries  to 
move  out  of  one  community  Into  another  In  order  to  escape  the 
tax.  thus  causing  a  double  loss  of  revenue. 

Moreover,  because  of  lack  of  adequate  organization  and  super- 
vision, local  excise  taxes  can  not  be  as  effectively  collected  as  thoee 
Imposed  by  the  Federal  Oovernment. 

While  the  problem  Is  still  to  some  extent  local.  In  the  sense 
that  there  are  districts  In  which  the  result  of  the  depression  has 
not  yet  been  keenly  felt  and  there  is,  therefore,  no  present  demand 
for  relief,  we  are  convinced  from  our  own  experience  that  the 
need  for  aasistance  will  not  only  spread  over  a  wider  area  but  will 
greatly  Increase  In  the  areas  In  which  it  already  exists. 

The  problem  is  becoming  less  and  leas  a  local  problem  and  more 
and  more  a  national  one.  We  therefore  feel  Justified  tn  accepting 
the  question  of  relief  as  one  of  national  concern,  and  are  con- 
strained to  believe  that  none  of  the  bills  now  before  Congress 
adequately  meet  the  situation. 

Wherever  a  comprehensive  construction  program  Is  included  in  a 
bl.l  for  relief,  that,  we  believe,  seriously  complicates  and  hampers 
the  relief  program;  while  a  plan  to  proceed  at  once  with  public 
work  not  immediately  necessary  is  no  doubt  admirable  and  to  be 
desired,  from  a  pxirely  relief  standpoint  It  does  not  render  relief 
promptly  enough  or  to  a  sufficient  ntunber  of  persons  In  view  of 
the  expenditure  Involved.  The  Immediate  need  is  for  assistance 
to  a  much  larger  variety  of  unemployed  than  could  possibly  be 
helped  by  the  construction  of  public  works. 

All  the  bills  so  far  introduced  have  provlslcn  for  help  In  the 
form  of  loans  only.  This  Is  true  of  those  now  pending  and  also 
of  the  plans  which  seem  to  command  the  greatest  support.  They 
authcniae  loans  to  States,  municipalities,  public  or  quasi-public 
corporations  or  agencies,  and  organizations  engaged  In  furthering 


"  self-liquidating  "    projects    of    public    interest       These    bills 
good  so  far  as  they  go.  but  for  various  reasons  their  provisions  do 
not  meet  anything  like  the  whole  situation. 

One  fundamental  objection  to  these  bills  Is  that  as  drawn  all 
States  are  not  able  to  take  equal  advantage  of  their  provisions,  so 
that  from  the  very  outset  there  Is  bound  to  be  discrimination  in 
the  distribution  erf  the  funds  made  available.  While  the  terms 
upon  which  the  money  may  be  advanced  to  the  States  or  through 
the  States  to  their  subdivisions  are  In  themselves  liberal  enough, 
all  the  bills  provide  for  repayment  In  one  of  three  ways — either  by 
the  assxunption  of  the  obligation  on  the  part  of  the  State  or  the 
political  subdivision  sought  to  be  benefited;  by  directly  with- 
holding from  the  State,  beginning  with  the  fiscal  year  1037.  a  pro- 
portionate part  of  the  Federal  grant  for  highway  construction 
until  the  debt  Is  repaid;  or  by  withholding  such  highway  aid  only 
in  the  event  that  the  State  or  Its  political  subdlvlstons  shall  have 
failed  to  arrange  for  repayment  within  a  given  time. 

Another  featiire  common  to  all  legislation  at  present  propoeed 
Is  that  the  States  are  to  be  the  units  through  which  relief  is 
granted. 

The  objections  to  this  feature  in  the  plan  of  relief  are  that: 

1.  Many  States  and  many  cities  by  reason  of  constitutional, 
ch&rter,  or  other  legal  restrictions  are  not  able  to  take  advantage 
at  a  loan  without  a  delay  of  months  and  a  popular  vote.  If  at  all. 

2.  Where  it  Is  provided  that  a  loan  may  be  made  on  the  assur- 
ance of  the  governor  that  the  question  of  repayment  will  be  pre- 
sented to  the  proper  legislative  authority  at  the  earliest  oppor- 
tunity, this  Imposeti  upon  the  governor  a  grave  responsibility,  espe- 
cially when  the  alternative  to  repajrment  Is  the  withholding  of 
funds  necessary  for   important  road -construction  work. 

S.  The  need  for  assistance  In  proportion  to  population  la  greater 
in  some  States  than  In  others,  so  that  where  the  allotment  d 
loans  Is  proposed  to  be  made  to  each  State  on  the  basis  of  Its 
population,  this  wUl  not  afford  all  the  relief  required. 

4.  The  acceptance  of  loans  by  StAtes,  Ir.  which  there  is  legal 
obstacle  to  such  acceptance  or  In  which  the  governor  is  willing 
to  give  the  required  assurance  win.  In  view  of  the  possibility  or 
perhaps  even  probability  of  repudiation  or  cancellation  of  the  debt, 
give  to  some  States  what  Is  In  effect  an  out  and  out  donation,  and 
will  result  In  unfair  discrimination  against  the  needy  In  thoee 
States  which  because  of  the  restrictions  In  their  laws  or  t>ecause  of 
conscientious  scruples  on  the  part  of  the  governors  are  not  able  to 
accept  a  loan. 

5.  The  problem  of  unemployment  is  nation-wide,  and  results 
from  causes  which  are  national  In  their  scope.  Neither  the  extent 
nor  the  character  of  the  relief  required  is  in  any  sense  determined 
or  determinable  by  State  boundaries.  For  this  reason  and  because 
of  the  proportions  the  need  has  assumed,  the  problem  of  admin- 
istering relief  has  become  essentially  a  national  one. 

8.  Aside  from  such  obligations  as  arise  out  of  the  situation 
looked  ufWh  from  the  standpoint  merely  of  effectiveness  and  uni- 
formity in  the  administration  of  relief.  It  can  not  be  questioned 
that  with  the  facilities  It  has  at  hand  and  thoee  available  In  the 
form  of  local  relief  organizations,  the  Federal  Government  Is  In  a 
better  position  than  the  States  or  their  subdivisions  are  to  devise 
and  to  execute  a  practical  plan  with  a  central  <llrecting  body,  as 
It  is  m  a  better  position  by  a  uniform  system  of  taxation  tc  place 
the  burden  of  the  relief  fairly  "and  without  unnecessary  duplica- 
tion upon  all  those  by  whom  the  burden  should  be  borne. 

Therefore,  speaking  for  the  citizens  of  St.  Louis,  we  recommend 
that  a  national  plan  for  direct  relief  be  Immediately  devised  and  a 
central  agency  established  to  administer  such  relief  under  Federal 
control  wherever  need  for  such  relief  may  be  found  to  exist,  with 
the  aid  of  such  local  agencies  as  may  now  be  operating  satlsfao- 
torlly,  but  without  regard  to  State  boundaries  and  upon  such 
terms  as  may  be  deemed  advisable  so  long  as  they  are  applicable 
throughout  the  Nation. 

jT7i.irrs  T.  MrmvcH, 
Cttjf  Counselor.   St.   Louis.  Mo. 
AKTRoa  C.  Mktxbs. 
City  Auditor.  St.  Louis.  Mo. 
E.  G.  STxcxa. 
Director  Relief  and  Employn^nt.  St.  Louis,  Mo. 
WASHXNCTOir,  D.  C,  June  10.  1932. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  to  be  read  a 
third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is  on  the  passai,'e 
of  the  bill.  I 

Mr.  HOWELL.  Mr.  President,  I  rise  to  ask  unanimoiis 
consent  that  after  the  vote  is  taken  upon  the  passage  of  tl^ie 
pending  bill.  Calendar  No.  780.  a  bill  (S.  4536)  to  amend  the 
agricultural  marketing  act.  approved  June  15,  1929.  may  be 
made  the  order  of  business. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska? 

Mr.  BINGHAM.  Mr.  President,  I  regret  very  much  that  I 
shall  have  to  object  to  the  request,  as  it  is  very  necessary  to 
get  the  next  District  appropriation  bill  before  the  Senate. 
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It  is  my  intention  to  call  it  np  Just  as  soon  as  the  mteasure 
now  before  us  Is  paswed. 

The  VICE  PRBSIDENT.    Objection  is  made. 

Mr.  HOWELL.  Mr.  PresideDt,  out  of  order  I  move  that 
Calendar  No.  780.  the  bill  to  which  I  have  Just  referred,  be 
made  the  order  of  buainess  at  the  close 

The  VICE  PRESIDENT.  That  motion  is  not  in  order  at 
this  time.  The  only  motion  that  could  be  made  would  be  to 
displace  the  pending  measure. 

Mr.  HOWELL.  Mr.  PreaJdrnt.  after  the  vote  has  been 
taken,  I  shall  then  ask  for  a  vote  upon  my  motion  to  make 
Calendar  780  the  order  of  boainess.  I  want  to  say  to  the 
Senate  that  we  are  now  considering  urban  relief.  We  have 
been  titlking  for  months  about  farm  relief.  I  believe  it  is 
fitting  and  proper  that  the  farm  relief  bill  should  follow  the 
urban  relief  bill. 

The  VICE  PRESIDENT,  llie  question  is.  Shall  the  bill 
pass? 

Mr.  JOHNSON.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ardtreA,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BINOHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Juniar  Senator  from  Virginia  [Mr. 
Glass].  Not  knowing  how  be  would  vote,  I  transfer  that 
pair  to  the  senior  Senator  from  Colorado  [Mr.  Watumam], 
who.  if  present,  would  vote  as  I  intend  to  vote,  and  therefore 
I  am  at  Uberty  to  vote.    I  vote  "  nay." 

Mr.  WAGNER  (when  Mr.  Copklahd's  name  was  called). 
My  colleague,  the  senior  Senator  from  New  York  [Mr,  Copb- 
LANO],  is  unavoidably  absent  on  account  of  illness.  He  has 
a  general  pair  with  the  senior  Senator  from  Ohio  [Mr.  PessI. 
If  my  colleague  were  present,  he  would  vote  '*  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  CaroHna 
(Mr.  Moaitisoii].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  SwAif- 
soN],  who  is  necessarily  absent.  I  have  been  unable  to 
arrange  a  pair,  and  so  withhold  my  vote.  If  at  liberty  to 
vote.  I  would  vote  "  yea." 

Mr.  LOGAN  (when  his  name  was  caUed).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Pennsylvania  [Mr. 
Davis  1.  In  his  absence,  not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

Mr.  COSTIGAN  (when  Mr.  Nbklt's  name  was  called). 
The  Senator  from  West  Virginia  [Mr.  Nkklt]  is  unavoidably 
absent.  He  is  paired.  He  has  authorized  me  to  state  that 
if  present,  he  would  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Idis- 
sissippi  [Mr.  StbphemsI.  I  am  informed  that  if  he  were 
present,  he  would  vote  as  I  expect  to  vote.  Therefore  I  vote 
"  yea." 

Mr.  SCHALL  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  Alabama  [Mr.  Black].  I  have 
been  informed  that  he  would  vote  as  I  intend  to  vote,  and 
therefore  I  am  free  to  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BHEPPARD.  I  desire  to  azmounce  that  the  senior 
Senator  from  Virginia  (Mr.  SwahsovI.  the  junior  Senator 
from  Virginia  [Mr.  Glass],  the  senior  Senator  from  North 
Carolina  (Mr.  Moirisom],  and  the  junior  Senator  from 
Louisiana  IMr.  Loivol,  are  necessarily  detained  from  the 
Senate. 

Mr.  BARKLfY.  I  am  paired  with  the  Junior  Senator 
from  Iowa  [Mr.  DicKnrsowl.  who  is  absent  on  account  of 
necessary  business.  I  transfer  that  pair  to  the  Senator  from 
West  Virginia  [Mr.  Nbklt]  and  vote  "  yea." 

Mr.  BANKHEAD.  My  colleague  the  senior  Senator  from 
Alabama  (Mr.  Black]  is  necessarily  absent.  If  present,  he 
would  vote  "  yea." 

Mr.  JONES.  I  am  advised  that  the  Senator  with  whom  I 
am  paired  would,  if  present,  voie  as  I  intend  to  vote  and 
therefore  I  am  at  liberty  to  vote.    I  vote  "  yea." 


BCr.  HATFIELD.  I  And  that  I  can  transfer  my  general 
pair  with  the  senior  Senator  from  Ncnth  Carolina  IMr.  lfaa« 
BISON]  to  the  Junior  Senator  from  Maryland  (M^.  Qous- 
BORoucH].  which  I  do,  and  vote  "  yea." 

Mr.  McNARY.  I  wish  to  announce  that  the  senior  Sena- 
tor from  Illinois  (Mr.  OLxmr]  has  a  general  pair  with  the 
junior  Senator  from  Louisiana  [Mr.  Loifc]. 

I  also  wish  to  announce  the  necessary  absence  of  the  Sen- 
ator from  Ohio  [Mr.  Fsssl  and  the  Senator  from  lofwa  CMr. 
DzcKmsoMl.  Their  general  pairs  have  been  stated.  I  am  not 
advised  how  they  would  vote  on  this  questlcm. 

Mr.  SCHALL.  My  colleague  the  senior  Senator  from 
Minnesota  [Mr.  SHXPsnAol  is  necessarily  absent  Were  ht 
present,  he  would  vote  "  yea." 

The  result  was  announced — yeas  72,  nays  8,  as  foUowt: 


TKAa— 72 


Ashurst 

BaUey 

Bankhead 

Barbour 

BarUey 

BUlne 

Borah 

Bratton 

Brookhark 

BrouBsard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carej 

Cohen 

Connally 


Aiistin 
Bingham 


Black 
Copeland 
Davis 
Dickinson 


Oooltdta 
OosUcan 
Couaens 
CutUx« 

DUl 
Fletcher 


Kexutrtck 
B>yes 


Oeorse 

Kale 

Harrison 

Haatlngs 

Hatfield 

Hawes 

Hayden 

BoweU 

Hull 

Johnson 

Jones 


La  PbUettS 

Lewis 

Moom 

McKeUat 
McMarr 

Iforbeck 

Rom* 

Mye 

Oddle 
Patterson 
*  Plttman 
Boblnaon.  Ark. 
Boblnaon,  Ind. 
SchaU 


ghqrtrid— 
Bintth 
Smoot 
Btetwsr 
Thomaa.  Xdako 


TOwi 
Trma 
Tydlas* 


Wagner 
WalooCt 
Walsa, 

waua, 
Watson 


White 


Dale 
Oora 


NAYS— 8 
Hebert 
lietoair 

NOT  vorma— le 


Olass 

Olenn 

Ooldsborottsh 


Morrtooa 
Meely 


So  the  bill  was  passed. 

The  title  was  amended  so  as  to  read:  "A  Mil  to  prorlde 
loans  or  advances  to  States  and  Territories  for  the  rdlef  of 
distress  arising  from  unemployment,  and  for  other  purpoass." 

DKOZCATION  OF  RKFLICA  OF  FCMT  HXCKSSmr — ^XNtlTATXOH  TO 
MEKBBKS  OF  SKWATI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resohiUon 
adopted  by  Fort  Necessity  Chapter,  No.  12,  PennaylTania 
Society  Sons  of  the  American  Revolution.  Uniontown.  Ra., 
unanimously  extending  an  invitation  to  the  Members  of  the 
Senate  to  be  present  on  July  3  and  4,  1932.  at  the  dedication 
of  the  replica  of  Fort  Necessity,  the  imveiling  of  taUefcs,  and 
other  memorials  of  various  patriotic  organizations,  which 
was  ordered  to  Ue  <»  the  table. 

DZSPOeZTXOH  OP  USKLBSS  PAPattk 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  transmitting  a  list  of  documents 
and  papers  on  the  files  of  the  Washington  Quartermaster 
Depot  (1917-1920)  which  are  not  needed  in  the  ooodnot 
of  business,  and  have  no  permanent  value  or  historieal  in- 
terest, and  asking  for  action  looking  to  their  disport tlon, 
which  was  referred  to  a  Joint  Select  Committee  on  the  Dis- 
position of  Useless  Papers  in  the  BxecutiTe  Departneata. 

The  VICE  PRESIDENT  appointed  Mr.  Rxbd  and  Mr. 
FLKTCHn  members  of  the  committee  on  the  part  of  tlM 
Senate. 

i  ADDrrzoHAL  PKTiTxoirs  un 


The  VICE  PRBSIDENT  laid  before  the  Senate  a  tdegram 
in  the  nature  of  a  petition  from  Elmer  R.  Murphey.  of  Pasa- 
dena, iCalif.,  praying  for  the  panage  of  the  so-called  Dies 
bill,  providing  for  the  deportation  and  barring  of  alien  com- 
munists from  the  United  States,  which  was  referred  to  the 
Comniittee  on  Immigration. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens df  Waupaca.  Wis.,  praying  for  the  maintfmance  of  the 
prohibition  law  and  its  enforcement,  which  was  referred  to 
the  Committee  on  the  Judiciary. 
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He  also  teJd  laeton  the  Senate  a  resolution  adopted  by  the 
Woman's  Christian  Temperance  Union,  ol  Dwight,  BL,  op- 
poslne  the  resuhmission  of  the  eighteenth  amendment  of 
the  Constitution  to  the  States,  and  favoring  the  making  of 
adeqtiate  appropriations  for  law  enforcement  and  educa- 
tion in  law  obeeryance.  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adc^Jted  by  the 
City  Council  of  Evanston,  111.,  protesting  against  the  passage 
of  lejrislation  for  the  expenditure  of  several  billion  dollars 
for  public  improrements,  such  as  po6t  offices,  highways,  etc^ 
not  prodiKtive  of  revenue,  and  psuticulaTly  against  the  ex- 
penditure of  potlie  funds  in  the  city  of  Evanston.  111.,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  abo  law  before  the  Senate  a  resolution  adopted  by  the 
council  of  the  city  of  Staunton,  HL,  favoring  the  passage  of 
legislation  authorizing  a  bond  issue  in  amount  not  to  exceed 
$5,000,100  to  aid  in  financing  municipal  public  improvement 
projects,  so  aa  to  aid  unemployment,  which  was  ordered  to 
lie  on  the  table. 

He  afao  presented  a  resolution  adopted  by  Col.  John  Jacob 
Astor  Camp,  No.  6,  United  Spani-ih  War  Veterans,  Washing- 
ton. D.  C  signed  by  Lewis  H.  Forsyth,  camp  commander, 
protesting  against  the  "  findings  and  recomnaendations  of 
the  Senate  Economy  Committee  pertainiitg  to  veterans'  tef- 
islation,"  except  that  part  with  refercuce  to  appointing  a 
joint  committee  of  Congress  to  investigate  and  report  con- 
cerning veterans'  legislation,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  8en*tc  a  concurrent  resolution  of 
"^the  Legislature  of  the  State  of  New  Jersey,  favoring  the  ap- 
propriation of  sufficient  funds  to  carry  out  the  provisions  of 
the  national  defense  act  of  1930,  etc,  which  was  ordered  to 
he  on  the  table.  (See  concurrent  resolution  printed  in  tvkil 
when  presented  to-day  by  Mr.  Barbour.) 

He  atao  laid  before  the  Sei»te  a  letter  from  Henry  Wood- 
house,  president  of  the  Aerial  League  of  America.  New  York 
City.  N.  Y..  inclosing  copy  of  suggested  legislation  proposing 
"  that  tbe  National  Capital  Park  and  Planning  Commii^sion 
be.  axMl  ia  hereby,  authorized  to  acquire  by  purchase,  con- 
demnation, or  otherwise,  on  such  terms  as  may  be  most 
favorable  to  the  Govemnoent  of  the  United  States,  the  land 
embracing  the  properties  known  as  Washington  Airport  and 
Hoorer  ReM  and  any  other  lands  within  the  area  situated 
adjacent  to  the  right  of  way  of  the  Washington  It  Virginia 
Railway  on  the  south  and  east,  the  Boundary  Channel  on 
the  north,  and  ttie  United  States  AgrictiltnTal  Experimental 
Farm  and  the  right  of  way  of  the  Rossljm  branch  of  the 
PhiladHphla,  Baltnnore  k  Washington  Railroad  on  the 
west,  for  the  ptirpoge  of  converting  said  lands  into  part  of 
the  park,  parkway,  and  playgrotuid  system  of  the  National 
Capital."  etc..  wlBidi,  with  the  accompaiqring  paper,  was 
reierxed  to  the  ComaiUtse  on  the  District  of  Cobtskbia. 
KsxKicT  or  ooaxnuu  Mxr^ormuntaia 

Mr.  BENCFHAM.  Mr.  President,  I  HM)*ve  that  the  Senate 
proeeed  to  the  coaskteration  of  the  biB  (H.  R  113^3)  mak- 
ing amiropilations  for  the  government  of  the  District  of 
Colnmbia  and  Mher  aetiTttles  chargeable  in  whole  or  in 
part  agah»t  Oie  lewnues  at  saeli  Dfestriet  for  tlie  fiscal  year 
ending  Jmx  99,  1933.  and  for  other  purposes. 

Mr.  KINO.  Mr.  President,  docs  the  Senator  expect  to 
proceed  further  this  evening  with  the  bffl? 

Mr.  BINGHAM.  I  hope  we  may  proceed  until  6  o^lock. 
I  shall  not  ask  the  Senate  to  remain  in  session  longer  than 
that.  HoweTK-,  if  the  Sezialar  from  Ongaa  (Mr.  McNmy] 
desires  to  aife  for  an  executive  sesston.  I  ais  wilhng  to  sus^ 
pend  tlK  consideration  of  tbe  anrovwiation  bill  sufficiently 
before  9-  o'eUiclt  to  afford  time  to  have  an  executive  session. 

Mr.  KINO.  I  wish  the  Scfialer  would  no4  take  sp  the 
bill  to-night.  Many  of  us  have  had  no  opportunity  to  read 
the  bin  at  all. 

Mr.  BDfGKAM.  I  do  not  believe  it  wiU  be  possible  to 
ccn>i^te  its  eoosideTalion  to-night. 

The  VICE  PRESIDENT.  The  cpaestion  is  on  agneing  to 
the  motion  of  the  Senator  from  Connecticut, 


Tbe  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  11361)  making  appropriations  for 
the  government  ai  the  District  at  Cbbunbia  and  other  activ- 
ities chargeable  in  whole  or  in  part  against  the  revenues 
o<  such  District  for  tbe  fiscal  year  ending  June  2A,  1933.  and 
for  other  purposes,  wiiich  had  been  reported  from  the  Coon- 
mittee  on  Appropriatians  vfith  amendments. 

Mr.  BINGPLAM.  Mr.  President,  in  order  to  save  time.  I 
make  the  usual  request  that  the  formal  reading  of  the  bill 
may  be  dispensed  with  and  Chat  the  committee  amendments 
may  be  first  considered. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Mr.  R£ED.  Mr.  President,  will  the  Senator  from  Con- 
nectictrt  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut 3^teld  to  the  Senator  from  Pennsylvaikia? 

Mr.  BINGHAM.     I  yield. 
COST  OF  MEAT  CEiorFEss.   oFTicAi.  LJtjt  tauL'v.'vmxi  issrtumiijrts 

Mr.  RBED.  Mr.  President,  a  few  days  ago,  it  my  request, 
the  Senate  adopted  a  resolution  call.nfr  for  certain  infor- 
mation about  the  cost  of  production  of  meat  choppers,  opti- 
cal instruments,  and  fire-control  instruments.  I  fbid  now 
that  the  language  of  the  resolution  as  adopted  wouM  require 
more  work  of  the  Tanff  Commission  than  it  was  intended 
to  place  upon  them.  Its  Iangi!a?e  was  too  broad,  and  would 
require  the  ascertainment  of  the  cc»t  of  a  great  many  opti- 
cal instruments  that  have  nothing  to  do  with  ^Ire  control. 
I  therefore  should  like  to  offer  another  resolution  to  take 
the  place  of  the  one  heretofore  agreed  to  so  as  to  cut  down 
the  list  of  the  subjects  as  to  which  the  Tariff  Commission 
is  called  upon  to  make  inquiry. 

Mr.  HARRISON.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Mississippi? 

Mr.  BINGHAM.     I  yield. 

Mr.  HARRISON.  I  will  say  to  the  Senator  from  Penn- 
sylvania [Mr.  RetoI  that  the  other  day  at  a  meeting  of  the 
Finance  Committee,  when  the  Seriat<Hr  was  not  present,  and 
this  general  question  was  taken  up,  though  not  this  particu- 
lar resolution,  it  developed  that  the  sentiment  of  the  mem- 
bers of  the  Finance  Committee  who  were  present  was  that 
an  resolutions  calling  on  the  Tariff  Commission  to  make 
investigations  should  first  be  referred  to  the  Committee  on 
Finance  so  that  they  might  be  properly  framed. 

Mr.  REED.     I  was  well  aware  of  that  decision. 

Mr.  HARRISON.  It  seems  to  me.  and  I  am  sure  the  Sen-' 
ator  from  Pennsylv»ni»  will  agree,  that  it  is  a  pretty  wi«?e 
course  that  resolutions  calling  for  such  investigations  shouldj 
first  be  referred  to  the  Finance  Commitlee. 

Mr.  REED.  I  agree  with  the  Senator  as  to  that,  but  the 
resolution  I  now  intend  to  offer  merely  proposes  to  relieve 
the  Tariff  Commission  from  a  part  of  the  work  that  has 
been  imposed  upon  them. 

Mr.  HARRISON.  I  shafl  no*  raise  any  obfecilon  to  the 
Senator's  resolution,  but  hereafter  I  hope  some  member  of 
tbe  Pmaiice  Committee  who  is  present  wtn  ob>ect  to  any 
such  resolution  being  adopted  without  ft  first  bemg  referred 
to  the  Committee  on  Finance. 

Mr.  REED.  I  am  ixKllQcd  to  agree  with  the  Senator  from 
MlHissippi.    I  DOW  ofiTer  the  resofulion. 

The  PRESIDENT  pro  tempore.  The  rcsduikui  will  ba 
read  for  tkw  inf ormation  of  tbe  Senate.  1 

The  Chief  Clerk  read  the  resolutten  (&  Res.  137k.  as  fol- 
lows: 

*rao<t««d.  Thai  Semite  ResoltrttoB  ai».  Seventy  wccnd  CSongrwa. 
flat  wtiBtiBi.  Is  liprcbT  rceotccted:  nrtd 

Metolimi  furtficr.  Ttaat  tiae  Uniud  S%*t«ft  Tariff  CoamlHlon  U- 
hereby  directed  to  lovesUgat*?.  tor  the  purpose  of  section  33S  of 
the  tariff  act  of  193fv.  the  chfterrntre^  te  the  roet  of  production 
between  tlM  dcaesttc  articles  and  the  foreJ^  artielei.  and  to 
rcpcrt.  mk  ita«  esrUeat  pnicttc»hle  dAtc.  upon  Um  tollowtz^  arttelM: 

■'  1.  Meat  or  food  chopping  or  grinding  machinea.  and  porta 
thereof,  designed  for  hand  operation  and  used  as  kRchen  utrastls 
antf  coaapoatd  whoUy  or  ta  chief  valae  of  metal." 

"  a.  OpUcal  lnstnuneBt.s  ct  a  elass  or  type  used  by  th»  army. 
Navy,  or  air  foece  fur  Are  controi  ajcuX  parts  thereof." 

"  3.  Precision  dra-rin?  Instruments,  and  parts  thereof,  wholty  or 
In  chief  value  of  meUU." 
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The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resoltition  submitted  by  the 
Senator  from  Pennsylvania? 

There  being  no  objection,  tbe  resolution  was  considered 
and  agreed  to. 

tsroKTs  oa  urvstiOATioit  or  cbaw  stokks 


Mr.  BROOKHART.    Mr.  President- 


Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Iowa? 

Mr.  BINQHAM.    I  yield. 

Mr.  BROOKHART.  Out  of  order.  I  send  a  resolution  to 
the  desk,  and  I  ask  unanimous  consent  for  Its  immediate 
consideration. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
read  for  the  information  of  tbe  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  328).  as 
follows: 

Resolved,  That  the  reports  which  may  hereafter  be  fUed  with 
the  Secretary  of  the  Senate,  pursuant  to  Senate  Resolution  No. 
224.  Seventieth  Congress,  first  session,  relative  to  the  Investiga- 
tion by  the  Federal  Trade  Ooaunlaslon  Of  chain  stores,  be  printed, 
with    aocompanylng    UlustratloDS.   as   Senate    Documents. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Iowa 
having  been  granted  unanimous  consent  to  submit  the  reso- 
lution, now  asks  unanimoos  consent  for  its  present  consid- 
eration. Is  there  objection?  The  Chair  hears  none,  and, 
without  objection,  the  resolution  is  agreed  to. 

UCOMMITTAL  OF  A  JOINT  RESOLUTION 

Mr.  THOMAS  of  Oklahoma.    Mr.  Presidents 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Oklahoma? 

Mr.  BINGHAM.     I  yield. 

Mr.  THOMAfi  of  Oklahoma,  lilr.  President,  on  yester- 
day, on  behalf  of  the  Committee  on  Indian  Affairs,  I  re- 
ported favorably  the  Joint  resoluUon  (S.  J.  Res.  167)  to 
carry  out  certain  obligations  to  certain  enrolled  Indians 
imder  tribal  agreement.  At  the  request  of  the  author  of  the 
resolution,  my  colleague,  the  Junior  Senator  from  Oklahoma 
[Mr.  OoREl,  I  now  ask  imanimous  consent  that  the  Joint 
resolution  may  be  recommitted  to  the  Committee  on  Indian 
Affairs. 

The  PRESIDEOfT  pro  tempore.  Without  objection,  that 
order  will  be  made. 

PHiLipran  nroEPENVcNci 

Mr.  HA  WES.    Mr.  Presldent- 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Missouri? 

Mr.  BINOHAM.    I  yield  to  the  Senator  from  Missouri. 

Mr.  HA  WES.  Mr.  PresldeDt.  in  1930  the  Senate  held  long 
and  exhaustive  hearings  on  tbe  question  of  Philippine  in- 
dependence, and  the  committee  reported  to  the  Senate 
favorably  a  bill  designed  to  settle  the  issue.  Beginning  with 
the  present  session  of  the  Congress,  hearings  lasting  for  some 
weeks  were  held  by  a  committee  of  the  House  of  Repre- 
sentatives, and  for  a  wtA  or  10  days  by  a  committee  of 
the  Senate.  Of  the  21  members  of  the  House  committee 
all  but  1  or  2.  as  I  am  informed,  voted  to  reiwrt  favorably 
the  bill  providing  for  Philippine  independence. 

When  tbe  House  voted  upon  the  Philippine  Independence 
bill,  the  vote  in  favor  of  its  passage  was  306:  the  total  vote 
against  it  was  47;  not  voting.  79;  niunber  of  votes  paired 
for  the  bill,  20;  number  paired  against  it  only  10;  number 
of  Democrats  in  favor  of  the  bUl.  186;  number  of  Republi- 
cans in  favor  of  the  bill,  119:  and  the  Farmer-Labor  Repre- 
sentative voted  for  it.  Of  the  70  absentees  at  least  46  have 
since  that  time  stated  that  if  present  they  would  have  voted 
for  the  bin. 

Mr.  President.  306  is  an  unusual  nimiber  of  votes  for  any 
controversial  bill  to  receive  in  the  House  of  Representatives, 
and  it  Indicates  beyond  dispute  that  in  that  body,  niunber- 
ing  435  Members,  there  were  less  than  65  votes  in  opposition 
to  Philippine  Indei^endence. 

On  AprU  4  of  this  year  the  House  passed  the  Philippine 
independence  bill,  and  It  came  to  tbe  Senate.    The  Senate 


commiitee  considered  the  measure  and  amended  tbe  Bouae 
biU  by  kubstituting  the  Senate  bill  for  it.  That  bill  ti  oo  the 
calendkr.  The  friends  of  Philitqilne  independence,  rfmllaiwt. 
of  course,  that  reivenue  measures,  relief  measures,  and  olhir 
measxires  of  great  importance  deserving  the  flrst  oootldera- 
tion  of  the  Semite,  have  occupied  very  little  of  its  time. 
they  have  contented  themselves  with  trying  to  wt%  Into  tbe 
Record  all  the  facts  that  relate  to  this  important  sttiljeet. 

Now,|  it  is  stated  that  in  a  short  while'  tbe  Conpea  will 
adjourn.  If  so,  there  will  be  left  a  most  peculiar  ettuetlon. 
The  House  of  Representatives  passed  the  bill  granting  inde- 
pendence to  the  Philippines  by  an  almost  unanimous  vote, 
and  th^  Senate  committee,  by  unanimous  vote,  have  brought 
that  measure  before  the  Senate  for  our  consideration  not 
a  Senate  bUl.  but.  a  House  bill  which  was  passed  on  April  4 — 
and  it  has  remained  upon  our  calendar,  and  it  has  remained 
there  Without  action. 

Senators  talk  about  passing  bills  for  tbe  relief  of  tbe 
farmer:  and  say  that  such  measures  should  have  ptlorttj. 
Well.  Mr.  President,  if  there  is  any  bill  that  la  of  great 
interest  to  the  farmer,  it  is  the  Philippine  independence  bilL 
Senators  also  talk  about  imion  labor.  tJnion  labor,  with  its 
5.000,000  votes,  is  asking  for  tlie  consideration  of  this  TbOL 
The  American  liCgion  is  asking  for  it.  We  may  odl  iilCb 
interests  selfish,  if  you  please.  Mr.  President,  but  there  are 
17  bee^-growing  States  that  want  tills  question  decided; 
there  are  5  cane-producing  States  that  want  it  decided; 
the  Pacific  Coast  States,  without  exception,  want  it  decided; 
all  Representatives  and  all  Senators  want  the  Immlgntton 
probleiA  determined. 

In  the  meantime,  Mr.  President,  the  Filipino 
not  adjust  their  domestic  affairs;  they  are  in 
litically  and  economically;  they  can  make  no  advance:  they 
are  waiting  for  the  Senate  to  consider  and  to  come  to  a 
detemdnation  of  the  question  upon  whi^  tbe  Bouw  of 
Representatives  has  acted  and  to  give  them  an  aeeuraaoe  aa 
to  the  iuture  of  the  islands.  Now  their  status  Is  imceitaln. 
Our  interests  in  the  Philippines  likewise  are  uncotain. 

The  two  great  parties  are  about  to  hold  their  eonventloiiB. 
The  Republican  Party,  in  its  1924  platform,  declared  that 
this  wsMi  a  nonpartisan  question;  but  how  can  we  preveist  tt 
from  becoming  a  partisan  question  if.  with  this  record  before 
us.  with  a  Democratic  Houae  having  passed  an  independence 
bill,  we  pass  it  over  imtil  December  because  a  Republican 
Senate  i  refuses  to  consider  tbe  bUl  that  came  from  the 
House  last  April? 

Mr.  president,  I  do  not  want  to  interfere  with  tbe  con- 
sideration of  any  propoeed  relief  legislation  or  with  any  of 
the  otbjer  great  bills  which  must  be  passed.  I  do  not  want 
to  interfere  with  the  bill  of  tbe  Senator  from  'Vbflnia  (Mr. 
Olass],  nor  with  the  Muscle  Shoals  bUl  of  tbe  Senator  from 
Nebraska  [Mr.  NoRtis].  I  recognise  tbe  great  Importance  of 
both  bi^. 

Now;  I  propoiie  a  unanimous-consent  agreemmt,  which,  tf 
agreed^to,  will  not  interfere  with  the  ordeiiy  procedure  of 
the  Sesiate,  which  will  not  occupy  tbe  time  of  tbe  fVgieto 
to  any  undue  degree,  but  which  will  give  three  or  focnr 
evenings  to  a  discussion  of  this  subject,  so  that  it  may  be 
settledjso  that  tiie  Filipino  people  may  know  and  tbe  Ameri- 
can p^ple  may  know  what  is  the  determination  of  tb» 
Congre|ss. 

I  knbw  of  no  great  bill  during  my  service  tn  Congreea 
which  has  been  allowed  to  remain  upon  the  6itA  without 
any  cod^dcratlon  so  long  as  has  tbe  Philippine  independence 
bill,  wlkich  has  been  on  the  calendar  since  early  AiniL  It 
may  b^  due  to  some  modesty  upon  the  part  of  tlie  friends 
of  Philippine  Independence;  it  may  have  been  modaetf  on 
their  plext,  but  I  think  that  we  have  put  the  neeeeittles  of 
the  American  iseople  above  thoee  of  tbe  FUllpplnee.  How- 
ever. If  we  an;  to  adjourn  wttfaln  tbe  next  two  or  tbree 
weeks/it  seenu.  to  me  in  tbe  Interest  of  labor,  in  the  Inter- 
est of  the  fanner,  in  the  interest  of  the  daby  Industry,  in 
the  interest  of  numerous  States,  and  especially.  Mr.  Presi- 
dent, in  the  interest  of  these  IS.00OXMO  wards  of  ours  we 
'should  at  least  give  some  opportunity  during  night 
I  for  a  discussion  of  this  question. 
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I  Mud  to  the  desk  and  ask  to  have  read  a  m-oposed  iman- 
Imous-consent  asreemect. 

Mr.  C7UTTINO.     Mr.  Prceidmt.  may  I  ask  the  Senator  a 

qoestkyn? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut haa  the  floor.    Does  he  yield  to  the  Senator  Irom 

New  Mexico? 

Mr.  BINCHAM.  I  yielded  for  the  purpose  of  having  the 
unanimous-coosent  agreement  offered,  Mr.  President;  but 
I  am  perfectly  willing  to  yield  to  the  Senator  from  New 
Mexico. 

Mr.  CUTTING.  The  Senator  from  Missouri  said  that  we 
were  going  to  adjourn  in  two  or  three  weeks.  I  wonder  why 
the  Senator  from  Misrouri  makes  that  statement.  Is  there 
any  reason  why  we  should  sdjoom  until  we  have  accom- 
p«she«  the  work  which  Is  lying  before  us? 

Mr.  HA  WES.  Personally,  I  hope  we  wiH  do  what  the  Sen- 
ator sugfirests. 

Mr.  BINGHAM.  Mr.  President,  I  hope  we  will  not  get 
into  a  discussion  of  adjournment  now.  I  yielded  for  the 
ptrrpose  of  having  a  unanimous-consent  agreement  pre- 
sented. 

The  PRESIDENT  pro  tempore.    The  mianimous-consent 

retfuest  will  be  read. 

The  Chief  Clerk  read  as  follows: 

I  ask  unanimous  consent  tliat  the  Senate  be  In  session  on  Fri- 
day, the  17th  day  of  June,  from  tbe  hour  of  8  p.  m.  until  10.50 
p.  nu.  and  that  at  aatd.  hour  of  8  o'cloe'ic  any  anflnLabcd  business 
then  before  tbe  Senate,  except  a  conference  report,  be  tem- 
porarily laid  aside  and  that  the  Senate  proceed  to  the  considera- 
tion of  H.  R.  7233;  and  that  if  a  conference  report  is  pjendlng  at 
Mtd  hoar,  that  said  E.  R.  7233  b«  taken  up  upon  the  final  dts- 
poaal  ct  such  cooference  report,  and  that  soch  co«isiderati<»i  ol 
Bakl  bill  conUnue  between  said  hours  on  said  17ch  day  of  June, 
unless  final  action  on  said  bin  Is  talcen  prior  to  the  completion 
of  such  period;  and  that  If  final  action  is  not  talsen  on  said 
bin  (B.  R.  7333)  at  such  time  that  under  the  *asa»  terms  and 
oondltions  it  be  taken  \i/p  at  the  sanM  hour  and  for  the  same 
period  of  time  on  the  18th.  20tb.  and  21st  of  June  unless  final 
action  Is  taken  on  said  bill  prior  to  the  expiration  of  such  time. 

The  PRK^TpRMT  pro  tempore.  The  Chair  will  be  com- 
pelled to  hold  that  inasmuch  as  the  unanimous-consent 
agreement  looks  to  a  fhial  vote  upon  the  bill,  it  will  require 
the  calling  of  a  quorum. 

Mr.  DILL.    Mr.  President.  I  object. 

The  PRESIDENT  pro  tempore.     Objection  is  made. 

Mr.  HAWES.  Mr.  President,  I  call  the  Chair's  attention 
to  the  proposed  agreement.     It  does  not  provide  for  a  final 

vote. 

The  PRESIDENT  pro  tempore.  The  Chair  so  understood 
it;  but,  at  any  rate,  obtiectk>n  has  been  made. 

Mr.  UAWBS.    liay  I  ask  who  made  the  objection? 

Tbe  PRBSIL^NT  pro  tempore.  The  Senator  from  Wash- 
ington [Mr.  Dtu.1. 

Mr.  DILL.  I  made  the  objection.  Mr.  President.  I  ob- 
jected, because  I  am  oppoocd  to  tying  up  the  Senate  a  week 
or  10  days  ahead. 

MT  OP  LABOraSS  AHS  lOCHAIIICS  Olf  PUBLIC  BXTILDIIfCS 

Mr.  SMITH  obtained  the  floor. 
Mr.  METCALP.     Mr.  President 


The  PRESIDENT  pro  tempore.  Etoes  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Rhode  Islaxid? 

Mr.  SMITH.    For  what  purpose  does  the  Senator  rise? 

Mr.  METCALP.  I  desire  to  caH  iv  a  bill  which  is  on  the 
desk.  It  will  take  only  a  moment.  It  is  a  bill  that  has  passed 
the  Senate. 

Tbe  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (8. 
Sg47)  to  amend  the  act  approved  March  3,  1931.  relating  to 
the  rate  ot  wace*  for  laborers  and  mechanics  employed  by 
contractors  and  subcontractors  on  public  buildings,  which 
was  to  strike  oul  all  after  the  enacting  clause  and  insert: 

That  tbe  act  entttled  "An  act  relating  to  the  rate  of  wages  for 
laborers  aad  mrrhanlf^i  employed  on  public  buUdiags  of  the 
United  States  and  the  District  of  Columbia  by  ooutractors  or 
subcontractors,  and  fbr  other  purpoees,"  approred  liCarch  8,  1931, 
la  asMBded  t»  read  aa  foUows: 

**  That  tbe  advertised  gf»eclflcatlope  for  e««7  contract  In  eaccaa 
of   $6,000   for   construction,    alteration,    aad/or    repair,    including 


patnting  and  decoratiag,  of  pubiie  bulltflac*  or  jmUttc  works,  ex- 
ccpC  shipbuilding,  in  the  District  of  Columbia,  the  Canal  Zone,  or 
In  any  cfty.  town,  village,  or  other  civil  subdlvlsluu  of  any  State 
or  Territories  to  which  the  United  State*  or  the  Dtotrlct  of  Cotuaa- 
bia  ia  to  tMcome  a  party  antf  wtilch.  requtrea  or  Involves  the  ena- 
ployment  of  mechanics  or  laborers  shall  contain  a  provlsloa  stat- 
in? the  prevailing  rate  of  wages  as  determined  by  the  SecretHry  rf 
Labor  for  various  R'rartH  of  mechaalcs  and  lakorcrB  for  work  of  a 
similar  nature  in  the  District  of  Coianibia.  the  Canal  Zone,  or  in 
the  city.  town,  village,  or  otlvr  cHtl  strtxiiTtefon  ot  any  State  or 
l>rnt«ric«  In  whtrh  all  nr  the  prlnctpaJ  purt  of  tbe  partk:u'iar 
contract  work  Is  located;  and  every  contract  for  tbe  roastructlen 
of  public  bulidin^s  or  puMic  works,  except  shlphuikilug,  to  whici 
the  United  States,  the  District  of  Columbia,  or  the  Panama  CantU 
6h«ll  become  a  parrty  s:w-ll  contain  a  stlputaClon  that  the  con- 
tractor and  tilM  subcoutractors  shall  pay  the  mechantr^  and  la- 
borers employed  directly  on  the  site  of  such  work  at  not  leas  than 
the  rate  ol  wa^es  staled  in  the  advertised  specl^aUoxis.  Tbe 
books  and  pay  rolls  of  the  contractor  and  his  subcontractors  sha.l 
be  so  kept  as  to  show  tbe  actual  wafe*  paid  mechanics  and 
laborers,  and  shnll  br  open  to  trvpeetlon  by  aa  anathorlzed  oArer 
or  emplojee  of  the  United  States  or  the  District  of  Columbia, 
respectively. 

"  Sec.  2.  Any  contractor  or  sabcontnurtor  who  falls  to  pay  not 
lean  than  the  rate  of  wages  stated  In  the  adyertts*^  speclftcattor.s 
and   made  a  part  at  the  contract,  or  who.   after  maklni;   proper 
payment,   requires   a  laborer   or   mechanic   to   refund   any    pan.   cif 
the  wages  so  paid,  shall  forfeit  to  tha  United  States  the  sum  ot 
tlO   per   day   per    laborer   or   mechanic    for    ev?iy    day    any    latmrers 
or  mechanics  art  paW  leas  than  such   pre"  alllnr  rate  of   wafei, 
and  for  each  such  refund  required  from  an;    mechanic  or  laborer, 
shall  forfeit  to  the  United  Statea  a  sum  not  le^s  than  five  times 
the  val'ie  thereof.     Any  laborer  or  naechanlc  employed  on  any  such 
work    w^.o   acci?pts   a    rate    of   wages   less   thnn   that   presrrtbed    In 
the   advertised  speelflcattoas.  or  «tM>  make*  aay  refund  to  the 
contractor  or  subcontractors  shall,  within  10  days  after  such  pay- 
1  mcnt  or  refund,  flle  a  sworn  statement  with  the  Secretary  of  Labor 
;  or   the   Commi^iaianers  of  the  District  ot   Columtota,  r^perttveiy. 
setting  forth  the  facts,  and   any  amounts  to  be  forfeited  as  pro- 
vided In  this  section  shall  be  dedrictPd  by  the  Comptroller  Gm- 
eral  or  the  Commlselfvoers  of  the  District  of  Colximbla,  rcttpecUvely. 
frcm  any  sums  due  the  contractor  from  the  United  States  or  the 
Dtetrlct  of  Colombia,  respectively,  ta-  If  nothing  remains  due  tire 
contrac-tor.  suc^i  amounts  may  be  recovered  by  the  United  States 
or  the  District  of  Columbia,  respectl-vely.  as  a  debt  In  a  tniit  at  law 
p-yainst  either  the  contractor  and  his  surety  or  his  subcontractors. 
The  amounta  so  forfeited  or  recarvered  shall  be  applied,  ftrnt.   to 
the   payment  to  tbe  laborers  and   mechanics  of   any   dillerecce 
between  the  amoiint.s  found  by  the  Comptroller  General  or  said 
commissioners,  respecttrely   to  ha^e  been  paid  thena  and  the  pre- 
vailing r»te  of  wages,  or  of  the  axnotints  which  such  laborerR  and 
mechanics   were    required    to    refund,   and    the    balance    shall    be 
covered  Into  the  TYe.-i.surv  as  miscellaneous  receipts,  if  the  contract 
be   with   the   United   States,   or   to   the   credit   of   the    District    of 
Columbia  if  the  contract  be  with  tbe  District  of  Coltuubla. 

'■  Sec.  3.  When  any  of  the  departments  or  independent  estab- 
lishments of  the  United  States.  Including  the  District  of  Columbia, 
perform  work  by  OorerrHnenv  plant  aad  hired  labor  which  could 
have  been  performed  under  contract,  but  not  including  work  In 
arsenals  or  navy  yards  or  work  performed  by  the  Panama  Canil. 
such  depnrtmer.ts  and  eflrteibltshments.  hidudlm?  the  CHstrlct  of 
Columbia,  shall  also  pa.y  not  lefn  than  tha  praralling  rate  of 
wagea  as  establlsbed  tyy  the  Secretary  oC  Labor  at  tha  time  tbe 
work  Is  undertaken:  Provided.  That  in  case  of  national  emergency 
the  President  Is  atrthortzed  to  saispend  the  prt>TlsloB»  of  thle  act  " 
Scr.  3.  If  the  pro^Moos  of  section  1  of  this  act.  or  the  appllca- 
tton  thereof  to  any  peraon  or  elrcumstances.  ahaU  be  held  Inval.d, 
the  act  of  Marclk  3.  ia31.  cr  the  application  thereof  to  any  such 
person  or  circumstances,  as  the  case  may  be.  shall  not  be  affected 
by  the  enactment  of  this  act. 

Sac.  3.  This  act  shaU  take  effect  90  days  sAer  its  passage,  but 
shall  not  affect  any  contract  then  uO&Ung  or  any  contract  that 
may  thereafter  be  entered  into  pursuant  to  Invitations  for  bids 
that  are  oirtstandlng  at  the  time  of  the  passage  of  this  act.  1 

Mr.  KING.  Mr.  President,  the  bill  has  Just  come  over 
from  the  House.  We  have  had  no  opportunity  to  examine 
tbe  amendment.  I  shall  have  no  objection  to  its  being  taken 
up  the  first  thins  in  the  morning. 

Mr.  METCALF.  Mr.  President,  will  not  the  Senator  with- 
hold his  objection?  This  bill  has  already  passed  the  Sen- 
ate once,  and  has  passed  the  House.  The  House  cut  out  one 
part  of  it,  and  in  order  to  make  it  correct  I  have  had  two 
amendments  proposed  to  cut  out  some  of  the  language  in 
the  other  parts  of  the  bill.  The  same  thing  has  passed  the 
Senate,  and  also  the  House. 

Mr.  KING.  The  matter  is  one  of  great  Importance.  I  Ktis 
familiar  with  the  Senate  bni;  but  it  does  seem  to  me  that 
the  Senator  ought  to  wait  until  to-morrow  morning.  I  will 
Join  him  in  asking  that  it  be  taken  up  tbe  first  thing 
to-morrow  morning. 

The  PRESIDENT  pro  tempore.  Objection  beins  made, 
the  matter  wiH  go  over. 
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Mr.  SMITH.  MJr.  President,  on  accoimt  of  conditions  over 
which  I  hare  no  control,  after  to-morrow  I  shall  be  indefi- 
nitely absent  from  this  body.  I  desire  to  take  this  occa- 
sion, here  and  now.  to  call  attention  to  what  seems  to  be 
a  matter  of  more  or  less  indifference  to  some  persons,  but 
which  is  actually  a  fimdamental  matter,  to  the  relief  of 
which  we  must  give  attention,  if  we  are  to  emerge  from 
this  terrible  depression.  I  am  speaking  of  the  agricultural 
condition  In  this  country. 

Immediately  after  Congress  convened  an  S  O  S  cry  came 
from  organized  business.  We  promptly  responded  by  tak- 
ing up  the  time  of  this  body  with  and  passing  a  $2,000,000.- 

000  relief  bill.  In  that  measure  we  specifically  stated  what 
character  of  business  would  receive  the  benefits  of  the  tax- 
payers' money  in  the  form  of  tbe  bonds  that  were  author- 
ized in  that  act. 

The  act  has  been  in  operation  for  more  than  a  month. 

1  do  not  deny,  nor  do  I  detract  from,  the  good  work  it  has 
done  in  the  specified  field  of  its  operation.  It  has  been  of 
benefit  in  keeping  certain  flrtark<»ifti  ixistitutions  from  going 
into  the  hands  of  receivers,  or  failing. 

Subsequently  to  the  passage  of  that  act.  we  have  discussed 
bills  every  one  of  which  is  for  the  benefit  of  the  ceditor 
class.  No  bills  have  been  introduced  here,  save  one  oi  two— 
and  they  have  not  been  discussed — that  take  cognizance  of 
the  frightful  condition  in  which  twenty  odd  miUion  Amer- 
ican citizens  now  find  themselves. 

We  underwrote,  or  prepared  to  underwrite,  the  frozen 
assets  of  the  railroads,  the  insurance  companies,  banks,  and 
trust  companies;  and  not  one  dollar  have  we  appropriated 
or  made  available  for  the  frozen  assets  of  the  farms  of 
this  country. 

No  man  on  this  floor  will  dispute  the  fact  that  the  prod- 
ucts of  the  farm  are  the  fundamental  necessities  of  this 
country,  and  not  the  stocks  and  bonds  of  our  industrial  in- 
stitutions. We  have  accepted  or  authorized  the  acceptance 
of  certain  securities  which,  by  the  very  nature  of  the  prog- 
ress of  modern  affairs,  may  be  of  less  value,  no  matter  if 
prosperity  should  come  back,  than  they  are  to-day. 

Yesterday,  wheat  and  cotton  reached  a  level  lower  than 
ever  before  in  the  history  of  the  trading  in  those  two  com- 
modities. The  price  of  wheat  has  fallen  so  inordinately 
low  that  those  who  produce  the  bread  that  the  nations  eat 
are  bankrupt  and  ruined.  Tbe  cotton  crop  of  this  year 
will  bring  to  the  farmers  of  tbe  South  and  of  America 
$871,000,000  less  than  the  cost  of  production. 

We  accepted  the  bonds  and  securities  of  these  corpora- 
tions as  security  against  a  loan  on  the  part  of  the  Govern- 
ment. There  have  been  produced  by  the  faithful  yeomanry 
of  tbe  South  12,000,000  bales  of  cotton  which  will  be  avail- 
able on  the  1st  day  of  August,  1932,  this  cotton  having  been 
made  in  1930  and  1931.  In  other  words,  we  have  a  year's 
supply  of  cotton  already  on  hand.  Another  crop  added  to 
that  spells  absolute  glut  and  destruction  of  the  cotton 
market. 

The  cotton  that  is  on  band  to-day  is  now  being  sold 
around  4^2  cents  a  pound,  as  against  20  cents  three  years 
ago.  That  means  that  cotton  now,  according  to  the  De- 
partment of  Agriculture,  ia  selUng  for  anywhere  from  $20  to 
(25  a  bale  lower  than  tbe  cost  of  production. 

I  ask  the  Senate  and  ask  tbe  Nation  at  large  if  it  is  not 
the  part  of  wisdom  and  economy  and  the  part  of  statesman- 
ship for  the  Government  to  purchase  this  cotton  now  at  this 
ridiculously  low  price.  Ten  million  bales  of  it  can  be  bought 
for  $250,000,000,  as  against  $800,000,000,  which  is  the  cost  of 
production.  That  cotton  co«dd  be  bought  now  and  allocated 
to  tbe  growers.  Every  grower  in  tbe  country  could  be  given 
tbe  opportunity  of  substituting  this  cotton,  already  made, 
for  that  which  is  growing  in  bis  field.  The  cost  of  picking 
and  ginniz^  and  tbe  bagging  and  ties  that  go  on  it  will 
almost  equal  tbe  price  of  a  bale  of  cotton  to-day. 

I  have  introduced  a  bill  appropriating  $200,000,000  to  en- 
able tbe  Government  to  buy  this  surplus,  $20  a  bale  below 
tbe  cost  of  production,  and  thrn.  through  the  agencies  al- 


ready set  up  by  the  AgrtcnltuTftl  Depftrtment  undtr  tlM 
appropriation  I  got  for  crop  production,  to  take  tbe  eon- 
tract  of  the  grower  that  he  will  not  pnMtaoe  tUe  year  in 
excess  of  50  per  cent  of  the  19S1  orop,  and  tlM 
ment  will  substitute  tbe  other  SO  per  oeirt  out  of  thJe 
that  is  already  on  hand,  thereby  giving  him  an  equity  la  tiM 
frozen  asset  that  be  has  produced,  so  that  by  ndueinf  thg 
production  of  tliis  year  and  at  the  same  time  redueing  the 
surplus  the  farmer  will  get  tbe  benefit  of  wbat  now  thwtene 
to  be  his  destruction. 

I  went  before  the  Agricultural  Committee  with  tlUg  bin. 
The  Secretary  of  Agriculttu«  did  not  agree  to  it,  on  tbm 
ground  that  it  was  not  practicable.  I  submit  to  any  man. 
if  here  is  an  agricultural  product  that  is  Indestruetilile  as 
long  as  it  is  kept  from  fire  and  water,  and  tf  that  eotton 
can  be  bought  from  $15  to  $20  a  bale  cheaper  than  th« 
farmers  can  produce  it,  why  can  not  the  Goivemmeirt  appeal 
to  the  common  .'iense  of  the  cotton  grower  and  say.  **  We  wfB 
substitute  your  :aext  year's  supfdy,  which  is  already  In 
ence.  if  you  will  agree  not  to  produce  this  year  within  80 
cent  of  what  you  produced  last  year  "? 

The  commissioner  of  agriculture  of  tbe  State  that 
one-fifth  of  the  cotton  made  in  America  said  that  If 
bill  was  passed  he  was  perfectly  willing  hiin«eif  to  gmv  hit: 
cattle  on  his  cotton  fields,  even  though  the  cotton' 
produced.  • 

The   bill  I  introduced  Included  both  wheat  and 
The  wheat  peoide  have  a  different  problem;  but  I  fubmlt, 
Mr.  President,  Ibat  cotton  can  not  be  shipped  to  any 
in  the  world  without  satisfying  some  demand  ami 
in  a  lowering  oi  the  price. 

I  charge  now  that  those  of  us  «^o  represent  the  eotton- 
growing  States  liave  been  derelict  in  our  duty.  No  fvloe  la 
lifted  here;  nothing  is  said  here  that  wiU  i-esult  in 
to  those  who  are  losing  their  homes,  who  are  beinc 
out  intoi  the  roads,  after  they  have  produced  the  raw 
rial  out  of  which  the  clothing  of  tbe  nations  e(  the 
is  made. 

We  can  stand  here  and  grow  eloquent  over  fsfxltng  the 
hungry :i  we  can  grow  eloquent  over  going  to  the  reacne  of 
the  railroads  and  trust  companies;  we  can  grow  elo^fMBt 
over  a  tiax  bill  which  in  its  last  analysis  will  rest  upon  the 
shoulders  of  these  very  destitute  farmers;  we  can  pafll  aa 
economy  bill  which  in  its  ramifications  will  siAtraet  fItHB 
the  small  wage  earner;  oh  yes,  we  can  pass  a  bQI  to  taMiaaoe 
the  Budget,  and  unl>alance  the  budget  of  every  hone  to  the 
United  States.  Had  we  been  possessed  of  proptr  stitemth* 
ship  and  the  praper  attitude,  we  would  first  have  hidaaoed 
the  budgets  of  tbe  peofde,  and  then  they  would  have  bal- 
anced ours. 

I  feel  that  I  myself  have  been  derelict  in  my  duty  ID  not 
every  day  and  every  chance  I  got  standing  on  tMs  floor  nod 
demanding  tbe  recognition  to  whi(^  those  who  feed  and 
clothe  this  country  were  entitled.  NOt  a  word  has  been  iald 
along  Uiat  Une. 

Cotton  is  a  <x>mmodlty  wbl^  is  imperishable  when  any 
care  Is  taken  of  it,  a  commodity  whidi  has  lidd  tho  bililioe 
of  trade  in  favor  of  the  United  States  for  70  years  mad  has 
no  competitor,  but  the  producers  of  It  are  redueed  to  beg- 
gary ahd  to  abject  poverty,  and  not  a  word  is  beinf  said 
in  their  behalf  or  a  measure  being  Introduoed  ffir  their  iMtofi 

America's  mimopoly  of  cott<m  is  no  more  jeopaMieed 
to-day  than  it  was  hetore  tbe  war.  We  heard  mueh  abent 
the  sale  of  Russian  cotton.  Russia  has  not  been  «wia»<«>f  ee 
much  cotton  since  tbe  war  as  she  made  bef  (ire  the  war. 

Mr.  CONNALLY.  Mr.  President.  wlU  the  Senator  yleU  to 
me? 

Mr.  SMITH.    I  yi^d. 

Mr.  coNNAlJiY.  The  Senator  said  a  m«ment  aco  ttnt 
no  relief  measure  had  been  introduced.  I  want  to  oftQ  hli 
attention  to  ttui  fact  that  I  have  a  MB  p«"a^<*«g  to  direet  the 
Reconstruction  Finance  Corporation^  to  nee  $3M,0OlljOM  of 
its  assets  to  aid  in  exporting  whea$  and  cottoa  by  kaMttnv 
to  exporters  and  lending  to  foreign  intererta  whlah  may 
desire  to  buy.  Does  not  the  Sena  tor  thhik  tluit  wooU  ba 
helpful?  :*i  i.m 

Mi 
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Mr.  SMITH.  I  &a  vmt  kmsw  abaut  whefti;  but  I  d»  knerw 
thai  we  coBld  not  expwt  e«Cto»  new,  witb  aBMtber  crop  com-- 
ing  In.  witho«t  cMns  the  very  thios  we  aF»  tarjwia  to  avoid, 
naiaely.  deflate  the  orice.  W«  ksve  k>  reduee  tlie  sundiv, 
and  the  only  waj  U>  reduee  tte  surpku  ts  t»  pcvvvnt  cotton 
being  reprndMeed  on  the  fftrma.  If  upe  ean  reduce  the  prea- 
enl  crop  to  aome  five  or  six  or.  say,  ei^bt  odUkm  balfiSv  and 
then  let  the  cotton  that  ia  purchased  bj  the  C^ovemment  be 
carried  into  1M3  and  then  amortisied  on  the  aaaott  tenns. 
within  two  years  we  can  get  rid  of  the  surplus  ter  the  benefit 
of  the  grower  wittent  tte  G«venan«nt  loaiog  a  oent. 

Mr.  PresideaA,  I  do  not  know  whether  it  is  iBdiflerence.  or 
whetho-  it  is  i^Boraaee  of  the  stAieet :  but  I  da  know  that. 
so  far  as  thia  rahoi'tT  that  la  facing  mj  State  and  evevy  cafe- 
ton  State,  «— ■^inJiwc  the  State  of  the  Senator  irom  Geesgls 
[Mr.  OaoteB]  ia  oonfieraed.  uztspeakahle  in  its  rsaolt.  no 
helpful  Bieaanre  haa  been  enacted.  Tbe  caiamity  can.  not  be 
averted  by  fumiahinc  the  exixffter  with  money  to  send 
coUaon  abroad  because  the  surpins,  inns  tne  inconnnr  crop. 
wUl  be  too  great  for  the  worid  ta  ahscorta.  We  have  to  make 
provtsion  for  reducing  tin  total  tap  not  d»apiicalnng  the  auir- 
plus  froai  the  ftelda  thfei  yeac  and  next  yeax. 

I  am  glad  to  aar  that  the  leading  eoonomiata  of  this  ooon- 
try  have  indoraMl  ttie  propoaittai  I  have  adsancBd.  Mem* 
bers^  of  the  Senwte  and  the  Hoiiae,.  in  the  room  of  the 
Committee  on  Agriculture  of  the  Senate,  indorsed  \!L  Pbr 
nearly  three  yeaca  we  begged  the  Farm  Board  to  adopt  the 
plan  o£  flnazxiner  eaCton  for  the  henefit  of  the  farmer,  and 
holdii^  it  in  trtiat  lor  Mm  upon  his  enforccalde  contract 
that  he  wiil  nat  dMpJJeabe  it. 

What  man  having  sense  enough  to  koep  out  of  an  asylum 
would  not  rather  hatre  hia  crop  sold  for  him  at  the  present 
price  and  hakl  for  Mm.  onifl  Uie  crop  season  is  past  than  ta 
make  a  crap  which  he  knows,,  after  hts  labor  and  the  gaOi- 
erins  and  the  marketing,  will  not  give  him  back^  as  much  as 
it  cost  him  to  make  it? 

H  is  a  slmpie  propoaitioa.  Yon  can  bny  it  cheaper  than 
you  can  make  it,  and  as  I  said  a  moment  ago  and  repeat, 
citiaeia  o£  Arlaena  were  in  my  atBoe.  aa  weil  as  citizens  of 
New  Mexico.  Itocas.  and  Oklahoma,  and  aaid  that  if  this  bill 
could  he  passed^  they  waold  graae  thdr  cattle  an  the  growhig 
crop^  because  they  would  have  one  already  guaranteed  to 
them  fay  the  Goeemxnoit  cheaper  thah  they  could  make  It. 
and  they  eoaid  at  leaat  hare  the  extra  cropa  of  wtiatever 
chavaetar  they  could  piaz^  between  now-  and  when  the 
seafsan  is  toa  late. 

I  ha«v»  izrixodoeed  a  biU  to  grant  aame  rehef,  but  I  have  to 
leave  Om  dt#,  and  I  do  want  my  coiteacno  fznm  the  Soith. 
and  from  the  ether  coUDn<-gniwli«  Statea  to-  take  that  meas- 
ure up  and  see  if  it  is  not  possible  to  get  the  rehtf  that 
would  came  from  it^ 

Win  ase  pgarilBt  before  the  Committee  on  AgrisQlture  to 
buy  the  Fvm  Bawd  wheat  and  to  dietribnte  it  through  the 
Red  erase  and  ether  aaencdes  in  oedn  to  zedoor  the  autphaL 
On  March  1  we  had  500.000.000  bushels  of  surplas  wtiea*. 
W9  have  aemetlUng  Ute  4M,0Mua8e  buahela  new.  with  the 
Naiioii  steyyizif  amd  nolhcr  cnp^  coming  in.  balk  winter 
and  spring  wheat.  Haw  can  we  expect  flMmeis  to  get  a 
liviBft  out  cd  the  price  of  wheat  when  thcte  is  a  year's  maopiv 
brought  over  front  other  yeara? 

Senakwa  ait  hem  and  aay.  "  WeiV  tt  i»  doI  peaBtka^"  bal 
it  was  very  poraotieai  ta  run  smd  take  the  doubtitd  aeeuritiea 
of  the  great  trusta  at  this  oauatsjr.  it  w«8  aM  Etght  to  put 
a  biiUea  four  hunriied  miMlan  doHara  ca  the  bacla  el  those 
who  were  akeadaF  pomtieai  and  banhnvt.  Ob.  I«a;  you 
could  da  that:  that  was  wry  practteal. 

We  heard  that  miserable  slogan,  which  nobody  had  ever 
heard  of  before  this  good  year  of  our  Btoed  ttSZ  " 
the  Bttdgek"    Jb  lat  of  thaee  who  ertod  out  to 
Budget  new  wMh  tor  Go*  the«  had  n 
it,  hwMKM  Bait  af  Iha  haianting  wlA  oome  oiA  at  ttaeh-  own 
budgets. 


whaeife 

main  tUg  ^ 

proud  possessor,  so  far  as  taxes  are  concerned,  of 


piece  of  property  in  Amartra.  She-  wi&  never  go  bankrupt, 
never  default  on  a  payment,  because  sh&  can  cash^  In.  whea-> 
ever  she  sees  fit.  But  under  the  sinister  influence  oC  Corces 
that  you  and  I  know  were  at  work  the  slogan,  was  sent 
throughout  this  country,  "  Balance  the  Blidget,"  and  we  felT 
fox  it  and  imposed  on  the  backs  of  our  suffering:  and  help- 
less peopre  %l,iO0J000JUiO  of  extra  burden.  The  crop  of  the 
very  people  I  have  dfescrlbed  this  evenihg^  which,  up  untH 
last  year,  brought  into  America  every  year  fJrun  ri30,000,000 
to  f800.000.000  in  gold  that  is  kept  out,  and  Ske  producers 
are  bankrupt  and  ruined.  There  is  the  goFdien  grain  of  the 
West,  which  has  been  tlic  great  granary  of  Anxcrtca,  fteedttig" 
from  Florida  to  Ciinada  and  l^om  New  Tbrlt  to  San  l^-an- 
cisco  abund&ntdy  the  120,000,000  people  of  the  cuuutry,  the 
producers  of  which  necessity  of  life  are  to-day  bankrupt  and 
mined  and  losing  their  homes,  wtiHe  we,  with  tender  soflirr- 
tade,  are  taking  care  of  the  corporations. 

Who  stood  here  and  said  let  us  save  the  wheat  farmer, 
let  ns  gtre  him  a  royalr  Rving.  as  be  has  fed  us  all:  let  us  take 
care  of  the  wool  and  the  cotton  producers,  as  they  have- 
losmlly  clothed  t»  &W>  No.  We  say,  "  Oh,  no:  oh.  no:  he  » 
not  organized  r  he  can  not  concentrate  and  make  himself 
felt  at  the  ballot  box.  Therefore  he  is  the  Chinese  of  Amer-'-  ' 
can  economy,  greater  in  nnmber  than  all  the  balance,  but 
disorgHniued."  ' 

Mr.  President,  if  I  had  been  talking  about  gettinr  some 
money  far  a  bank  or  making  a  provision  to  go  down  and 
help  out  some  institwtion.  those  things  which  are  organized, 
many  more  Senators  would  have  been  here  honoring  me  with 
their  attention.  , 

Mr.  saORTKHXJB.     I  am  here.  j 

Mr.  SMTTH.  I  want  to  state  for  the  Kicoid  that  1  believe 
as  symp«rthefle  a  man  as  there  is  in  this  Chamber  toward 
the  cause  of  the  farmers  of  this  country  is  the  junior  Sena- 
tor from  California  [Mr.  ^loaTRZDerl.  They  always  get  a 
sympathetic  reaction  ftrom  him. 

r  do  not  know  Just  what  is  gating  to  be  the  resnit  of  thta 
frlghtfti}  condition  that  has  gradtmHy  grown  until  at  last 
it  has  reached  the  point  where  wheat  and  cotton  are  cheaper 
than  they  ever  were  before  in  the  history  of  the  prodnctloa 
of  those  twt)  commodities. 

Mr.  SHORTHIDGB.     Mr.  President 

The  PRBSIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Cattfomla? 

Mr.  fflHTPH.    I  yiekf. 

Mr.  SHORTRnX3i:.  First  thanlang  the  Senator  for  hLr 
kindly  words,  he  will  not  overlook  the  fact,  whi^  I  nerer 
overlook,  that  CaMfomia  has  become  a  great  coftton-produc- 
tng  State,  wherefore  I  have  been  intense  interested  in  the 
thoaghtfltf  remarks  of  the  Senaitor  from  South  Ctu<ottna. 

Mr.  SMITH.  I  want  to  say  to  the  Senator  from  California 
that  the  production  of  cotton  in  CaHfen^a  was  such  that 
when  they  Orai  tried  the  seed  of  the  Bgypttam  cotton  they 
produced  a  eotteir  eqasl.  both  In  length  of  stapie  and  char- 
acter, to  the  parent  cotton  f  njm  which  it  was  derived. 

Mr.  President,  I  am  now  abcrat  thnnrgb.  I  took  the  bill 
which  I  introduced  before  the  Committee  on  Agriculture  and 
Forestry.  TTie  question  was  sisked.  How  much  does  ft  cost 
to  put  tn  the  fertlHrer?  How  much  does  It  cost  to  plant  It? 
Hbw  much  wouM  it  cost  up  to  the  present  time?  Betng  told. 
It  was  said  that  to  about  a  quarter  of  its  geiieial  cost.  Pick- 
ing and  ginning  and  harvesting  woofd  cost  about  how  much? 
•*  If  rou  would  go  and  buy  thta  cotton,  you  would  run  the 
risk  of  psytag  inswance  and  st&nge,  and  w^  do  not  tWnJr 
tt  fa  a  pvaetSeai  VhHtgr  Ood  hefp  us!  Iftre  is  cotton  that 
soPfW  •■•  *  taRrtng  about  prod^in^.  When  we  pay  ftar 
f««iaer.  cultivation,  picfctay.  and  ginning  and  seUlRf  at  the 
ptawuttiaie,  tt  is  now  selling  IQ5  or  f3«  a  bade  below  the  coet 
of  acMMl  ppotfocttan.  Then  taBt  abaut  remedytag  it  by 
sitttev  dow»  and  taflttng  about  shipping  K  to  some  market 
whcrs  AmericaB  products  do  not  penetrate.  VThere  dees 
aaFMae  suppose  any  such  pfc^e  I»7  Wftere  fh  the  worltf 
caold  we  send  am-  surpftis  bales  et  cotton  where  itmertcaa 
pvodnctr  ha^  oat  penetrated? 

IT  ]  wefw  not  fenced  ta  leaw  the  Chamber,  I  wooW.  now 
thai  all  the  balance  of  tfte  Aawrteas  world  haa  been  aceom- 
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modated.  everybody  has  been  handed  out  a  gift.  Santa  Glaus 
has  passed  around  his  gifts  to  the  railroads  and  the  banks 
and  all  those  institutions,  and  even  to  the  urban  population 
that  Is  starving,  and  God  knms  I  would  help  them 

Mr.  BARKLEY.    Mr.  Preaident 

The  PRESIDEOfT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  SMITH.     I  yield. 

Mr.  BARKLEY.  When  the  Senator  rose  to  talk  he  said 
because  of  circumstances  over  which  he  had  no  control  he 
would  have  to  leave.  We  all  hope  that  before  he  returns 
he  will  have  resumed  control  of  the  circumstances  which 
take  him  away.     [Laughter.] 

Mr.  SBGTH.    I  thank  the  Senator. 

Mr.  President.  I  wish  we  were  in  as  intimate  touch  with 
the  lonely  farm  home  as  we  are  in  touch  with  the  urban 
home.  I  wish  we  knew  Just  what  terror  is  facing  that  farm 
life  which  has  been  so  happy  through  all  these  years  and  a 
majority  of  whose  sons  sleep  under  the  poppies  on  Flanders 
field.  Leave  them  alone!  They  have  no  voice  here.  Our 
lobby,  as  we  all  know,  has  been  crowded  by  those  interested 
in  every  bill  that  we  have  brought  up  here. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  jield  to  the  Senator  from  Illinois. 

Mr.  SMITH.     I  yield. 

Mr.  LEWIS.  I  wish  to  assert  for  myself  that  I  am  able 
to  say  that  which  has  been  the  experience  of  many  other 
Senators,  that  if  it  be  true  I  have  not  been  keepin)$  in  touch 
with  my  constituents  in  the  State  where  I  live.  I  never  fail 
to  feel  the  touch  when  my  constituents  arrive  here. 
[Laughter.] 

Mr.  SMITH.  Yes:  but  those  who  touch  the  Senator,  I  am 
very  confident,  do  not  touch  the  plow  handles. 

Mr.  President,  I  do  not  know  whether  during  this  session 
of  Congress  any  practical  effort,  any  common-sense  effort, 
is  going  to  be  made  to  reduce  this  surplus  through  GK>vem- 
ment  agencies.  Those  who  do  not  know  a  cotton  stalk 
from  a  Jimson  weed  have  no  right  to  set  themselves  up  as 
Judges  of  what  would  be  practical  for  the  cotton  grower. 

Mr.  NORBECK.    lifr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Smator  from  South  Dakota? 

Mr.  SMITH.    I  yield. 

Mr.  NORBECK.  I  am  much  interested  in  the  discus- 
sion of  the  Senator  from  South  Carolina.  I  realize  and 
appreciate  his  sincere  Interest  In  the  problem  of  his  people 
and  other  farmers.  While  we  know  very  little  about  cotton, 
we  imderstand  it  is  largely  an  overproduction  problem.  I 
Just  want  to  state  that  with  wheat  it  is  somewhat  different. 
While  the  wheat  farmer  has  been  suffering  the  same  as  the 
cotton  farmer  from  overproduction,  the  fact  of  the  matter 
is  that  we  produce  less  wheat  per  capita  than  we  did  30 
years  a?o  or  30  years  ago.  Of  course,  a  surplus  has  devel- 
oped in  some  other  countries  and  has  depressed  the  world 
market.  The  solution  seems  to  lie  along  different  lines. 
While  oiu"  export  of  wheat  is  only  one-twentieth  of  the  world 
consumption,  the  South  sends  into  the  world  market  more 
than  one-half  of  the  world's  consumption  of  cotton.  There- 
fore the  American  crop  dominates  the  world  market  In  cot- 
ton and  has  a  very  slight  influence  on  the  world  market  in 
the  case  of  wheat. 

I  wanted  to  make  that  observation  so  the  impression  shall' 
not  go  out  that  the  agricultural  problems  have  come  to  us 
mainly  as  a  result  of  increased  production. 

The  problem  is  alike  both  NorUi  and  South.  Production 
costs  are  high.  The  exchange  value  of  the  farmer's  com- 
modity is  low.  Both  cotton  and  wheat  are  sold  at  less  than 
cost  of  production.  Almost  everything  the  farmer  buys  is 
high.  It  actually  takes  most  of  the  crop  to  pay  the  Interest 
on  the  mortgage.  We  need  not  only  a  fair  exchange  for  our 
commodities  but  we  are  sadly  in  need  of  a  lower  interest  rate 
on  farm  mortgages.  Unless  we  ean  get  a  substantially  bet- 
ter prtoe  the  mortgages  can  not  be  paid,  and  they  will  not 
be  paid.  A  few  years  ago  the  creditor  class  was  sitting 
pretty.    The  issue   is  now   one   which   also  concerns   the 


creditor,  and  it  better  be  his  coocem.    B!8  niMrlBljeisnBaB  In 

the  past  to  give  agriculture  a  square  deal  will  fH  pp*v«  to 

be  his  own  loss.    He  has  been  shortalghtod. 

minded  of  the  man  who  killed  the  loose  that  UUd 

egg.    He  wanted  the  gold:  he  was  not  willing  to  ihilfc;  so  ha 

destroyed  his  own  chance. 

Mr.  SMITH.    Mr.  President,  the  overproduetlon.  so  flsd.^ 
is  having  a  ms  terlal  effect  in  this  depression.    Hi  VtM,  Ifflf* 
and  1928  the  consumption  ci  American  ootton  wai 
15,(H>Q.000  balca.    The  depreasioo  came  on.  tha 
power  of  the  world,  both  in  America  and  abroad, 
stroyed,  and  the  consequence  was  there  was  ik 
accumulated  out  of  what  before  that  was  just  a  normal  ttrop. 
Of  course,  in  the  last  year  we  did  produce  aa 
crop.    We  produced  perhaps  ajBOOjOOO  balai 
averfge. 

Mr.  OEC^^E.    Mr.  President 

llie  PRESn)EKT  pro  tempore.    Does  the 
South  Carolina,  yield  to  the  Senator  from  Ooorgia? 

Mr.  SMITH.    I  yield. 

Mr.  GEORGE.  The  Senator  will  bear  me  oat  to  thai 
ment  that  during  the  last  marketing  season  be.  aa^l  1 
worked  very  faithfully  with  the  Farm  Board  and  wttb"^ 
reserve  bank  system,  in  fact,  aU  the  govemmie 
trying  to  persuade  them  that  19S2  production  -of 
could  be  completely  controlled  or  adequately  controllad  by 
doing  what  the  Senator  has  outlined  in  the  bill  v^ddi  he 
has  offered  to  the  Senate. 

Mr.  SMITH.  That  is  true.  May  I  say  to  the 
frcrni  Georgia  that  as  I  look  back  on  it  now  I  think  wo 
somewhat  derelict  in  our  duty.  We  ought  to  havo  paid  no 
attention  to  those  departments,  who  either  do  noi 
are  Indifferent  to  the  circumstances.  The  Senator  was 
vlnced.  as  every  representative  of  a  cotton  State  was 
vinced.  and  we  were  waiting  to  get  the  opinion  ot  ttooss 
knew  nothing  about  it.  What  we  ought  to  have,  dons 
to  enact  the  law.  Our  friends  here  would  have  Ustenad  tp 
us.  We  should  have  formulated  the  bill  and  enacted  It  Into 
law  and  made  it  mandatory,  and  ourselves  assumed  the 
responsibility  of  success  or  failure. 

As  I  have  said,  we  have  handed  out  relief  to  evoiybody 
else,  and  now  we  are  about  ready  to  adjourn  and  go  home. 
Have  we  discharged  our  duty?  We  have  taken  care  of 
everything  that  can  contribute  to  a  campaign  fund,  to  those 
who  can  go  around  and  manipulate  things,  so  why  worry? 
If  these  fellows  die.  there  will  be  that  less  number  to  con- 
sume. Leave  them  alone  and  that  is  exactly  what  win 
happen.  Senators  from  the  South  and  Senators  fron  Hm 
West,  ai-e  we  going  to  adjoinm  and  go  home  and  leave  thia 
unspeakable  condition  resting  upon  those  who  feed  and 
clothe  us? 

Mr.  President,  I  want  in  ooxkIubIod  to  say  that  X  hope 
the  Senators  from  the  South  will  take  up  this  bill,  or  one 
that  will  accomplish  the  same  purpose.  I  am  gcdng  to 
call  them  together  to-morrow  morning  before  I  leave  Wosll- 
ington  and  ask  for  an  honest  expression  of  opInioA  iM  to 
whether  ftn  honest  effort  Is  going  to  he  made  to  ftvt  a 
reduction  of  production  and  a  diminution  of  the  surplus. 

Mr.  McNARY  obtained  the  floor. 

Mr.  JONES.    Mr.  President 

Mr.  McNART.  I  yield  to  the  Senator  from  Wadiiogton  to 
present  a  conference  report. 

LEGISLAXrVE     APPROPRIATIONS COMnCBXirCB     BKHMX 

Mr.  JONES  submitted  the  following  report: 

The  c<Bnmlttee  of  conference  on  the  disagreeing  votes  ot 
the  two  Houses  on  the  amendmoots  of  the  Sensta  to  tbe  Wl 
(H.  R.  11267)  making  apprcHnriations  for  the  legMativo 
branch  of  the  Government  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purposss.  having  met.  after  fnU  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
14.  19,  S3.  34,  36,  38,  42.  and  43. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  ths  Senate  numbnod  1.  2.  3.  4.  6.  $.  7.  %,  10, 
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11.  12.  13,  14,  W,  17.  JO,  21.  as.  2t,  27,  2S,  2»,  39,  31,  33,  35, 
37,  39.  40,  41.  azid  44;  and  •gn»  to  the  same. 

Amencfincnt  numbered  9:  That  the  House  recede  fhmi  its 
disagreement  to  tbe  amendknent  of  the  Senate  nvonfeered  9. 
and  agree  to  t&e  same  wtth  aa  amendment  as  foKowB:  Re* 
store  the  matter  stricken  out  by  said  amencfinent,  amendlBd 
as  follows:  lb  Bea  of  the  sum  named  hi  said  araen^nent 
insert  "  $3,500  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  IS:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered'  18, 
and  agree  t«  ttie  tame  with  an  araemdment  as  follows:  Re- 
store the  matter  stricken  oat  try  said  amendment  amendfetf 
as  foQows:  la  Item  ef  the  8ua:r  named  In  said  amendment, 
insert  **  flSO.OQO  "r  and  the  Senaite  agree  to  the  same. 

Amendment  aambcsed  32:  That  1t»  Boiae  recede  from  tta 
disagreement  to  the  amendment  of  the  Senate  numbered  22, 
and  agree  to  the  same  mth  an  amend ment  as  fcXkma:  In 
Uea  or  tte  sam  pcoposed  insert  '*  |97,ato  '*;  and  the  Senate 
agree  to  the  hub*. 

Amendment  numbered  23:  That  the  House  recede  from,  its 
dlsaiTMOMmt  to  t&«  amtBdmtat  of  the  Senate  xaimbcred  33. 
and  agree  to  Okt  nsne  wltb  an  amendment  as  foUows:  In 
lieu  of  the  aatet  mcvymta  insert  "*  $5Sv500  ":  and  the  Senate 
agree  to  Ote  mmm. 

Amendment  awmlfercd  34:  That  tbe  House  recede  from  Its 
disafn^sent  to  tte  amencftnent  of  the  Senate  numbered  34, 
and  agree  to-  the  same  with  aa  aracnABMnt  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $17«.009  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  46:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  45, 
and  agree  to  the  same  wtth  aa  aawndment  as  foUows:  In 
Ilea  of  the  matter  taaeited  b?  saM  amendment  Inaert  the 
foUowipg:  "  |7e.««0;  In  «U,  $310,800  ";  and  the  Smati  a«ree 
to  the  same. 

The  committee  of  conference  have  been  imable  to  agree  on 
amendments  ntunbered  4e  to  ICS,  incIustTe.  to  Pact  n  of 
thebiU. 

W.  L.  JOaaSy. 
Rbd  Smoot. 

'•"^  ^    E.  S.  BuoiiSMiiii, 
Sam  O.  Biuttov. 
JFano^ers  on  the  part  of  the  Senate. 
JOHif  N.  Saitvlut, 
Lotns  LuiTLOW, 
Orrr  U.  HARunr. 
Kanofjers  on  the  p<trt  of  the  House. 

Mr.  JONES.  This  ts  a  report  on  the  first  part  of  the  leg- 
islative appropriation  bill.  There  is  no  disagreement  of  any 
consequence  between  the  House  Members  and  the  Senate 
conferees.  The  Rouse  receded  on  practicany  all  the  amend- 
ments we  put  Into  the  WH.  We  receded,  I  think,  on-  about 
sevoi  minor  amendments.  They  expect  to  appoint  new  con- 
ferees on  the  econamypart  of  the  bili,  and  that  Is  the  reason 
wliy  I  report  Ihla  partial  disagreement.  After  this  report 
is  adopted  I  want  to  sslr  thst  oar  disagreement  be  insisted 
upon,  that  conferees  on  our  psrt  br  appointetf.  and  then  the 
House  will  appoint  a  new  set  of  conferees.  I  ask  fbr  the 
adoption  of  the  report. 

Mr.  BLAINE.  Mr.  President,  there  ts  a  rery  aaeaS  attend- 
ance nere  at  fhl9  IMe  hoar. 

Mr.  JONE8  TUa  repvt  atm^ly  deal*  with  tbe  first  part 
of  the  bill,  the  legislative  feature.  There  Is  no  difference  of 
any  conaklcnMe  mament  at  tO.  TSk  House  reeedeid  on. 
practical^  alf  of  tbe  aBicndORHla  we  put  mta  the  taffi. 

Mt.  KJUNB.  But  thtK  to  »  dtaagieement  on  the  bOl  as  a. 
whole? 

Sfr .  JUl%EB.  Tss;  there  l»  dlsagieeinent  oo  the  nflrr  part 
of  the  bffi. 

Mr.  BLAINE.  I  hiqatre  tf  it  la  uot  »  rtaj  unusual  piO' 
cee<fii»? 

Mr.  JONES.  The  proceeding  oa  Oie  part  ef  lOte  Hooee 
to  appoint  a  new  set  ef  conferees  for  aaotfier  part  of  the 
bm  lb  •  very  tmoBHal  proeeecfiiv.    I  aevtr  before  tanew  It  to^ 


hwve  been  done.  Wk  do  not  expect  tm  apputait  dUBeieut 
fersea  ourselves,  bat  I  understand  that  ts  wtsit  tbe  House 
win  dl».  We  report  a  disagreement  oa  dw  socoad  part  of 
the  bill,  and  I  imdevstand  they  are  going  to  appoint  a  new 
set  of  conferees;  but  of  course  that  rest»  witb  them. 

Bfr.  BLAINE.  I  am  not  famtitar  wtth  that  uanaual  pro» 
ceeding.  The  Senator  suggests  tbat  this  Is  pacbahly  the  flkat 
time  that  it  has  been  done.  In  view  of  that  fa«t  aatf  that 
the  Senate  has  to  act  on  tbe  conference  repoct,  uaifcw  there 
is  a  quorum  csdled  so  Bfiembers^  of  the  Senate  wtoo  are  aksent 
wlff  ha^re  an  cHPpartuntty  to  confer  the  mattes^  1  tbfrife  X 
should  go  over  antU  to-morrow.  I  am  uatk  intei  posing  oay 
objection  to  the  conference  report  ttaeU. 

Mr.  JONES.  Mr.  President.  I  want  to  say  that  there  la 
na  possible  objection  to  the  first  part. 

Mr.  BLAINE.  If  there  is  not,  why  not  let  it  go  over  soitil. 
to-morrow  morning? 

Mr.  BntGRABt  Mk.  Presldeat.  If  the  Seastar  mOl  permit 
me.  I  should  like  to  say  that  it  has  been  a  fxeqaent  osan- 
rence  that  a  conf  eseoce  coauntttee  on  tHe  past  of  Or  senate 
reportad  aa  agreemant  aa  to  same  at  the  ameadmsntB  ia  » 
bill  and  a  disagreement  as  to  the  othoa.  Theiv  la  aodiinK 
unusual  about  tluit.  May  I  say  to  the  Senator  tratm.  Wt»- 
conain  tkat  aH  the  Senator  from  WastaizigtoB  ts  aaUkig  Is 
that  the  S«aabt  agree  to  that  portion  of  the  report  where 
the  House  has  practically  not  disagreed  at  all  to  what  ttit 
dBires. 
JOIfB&  And  that  the  Senate  agree  to  the  dlaagree- 
ment  as  to  the  other  portion. 

Itr.  BLAINE.  If  the  Senator  will  yidd.  may  I  sugf  est 
that  the  matter  go  over  until  to-morrow  morning?  There 
will  be   no  delay  then. 

Mr.  JONES.  I  thought  it  would  save  us  a  day  or  two^ 
The  House  can  not  (xmstder  the  report  until  it  has  baen 
printad  far  a  day.  If  we  were  to  act  now,  of  coarse,  thej 
coidd  act  oo  it  to-morrow,  and  then  the  new  conferees 
could  be  appointed,  if  they  want  to  sppoitit  them. 

Mr.  BINQHAM.  As  a  matter  of  courtesy  to  the  House. 
they  ataottki  be  permitted  to  follow  what  secma  ta  them,  a 
desiraUe  procedure. 

The  PRESIDENT  pro  tempore.  The  Senator  from,  Otegon 
has  the  floor  and  yielded  for  the  pmpese  of  harlnr  the  con- 
ference report,  which  is  a  privUeged  matter,  preaented.  The 
question  of  agreeing  to  the  conference  report  ia  debatable. 
The  Chair  wishes  to  say,  if  he  may.  for  the  information  ot 
the  Senate,  that  while  it  is  true  that  eonfereas  frequent  1?^ 
report  a  psjtlal  agreement  and  then  continue  their  labors, 
it  is  a  most  unusual  proceedtaig  for  new  eoB<«ree»  to  be 
appointed  in  cenneetloa  with  a  single  portion  of  ant  biU 
whieh  is  in  disagreement.  However,  the  Chair  wlahoa  to 
knew  what  is  the  wlU  of  the  Senate. 

Mr.  JONES.  Mr.  President.  I  want  to  suggest  that  the 
fact  that  the  House  mi^  appoint  new  conlcreee  le  not  a 
matter  for  us  to  consider;  it  ia  none  of  our  bBBiaess  what 
thoy  may  de  in  regard  to  the  amendm^ts  in  disagreement; 
butk  aa  Sem^nra  wwit  this  que^ien  to  go  over,  howeves 
inaignificaac  these  matters  are,  I  ms  perfectly  wilkog  tkmM 
that  be  dene. 

Mr.  MeNARY.  I  suggest  to  the  Soiator  that  he  aUow  it 
to  gD^over  uaftU  to-morrow.  We  do  not  want  a  roU  eall  now; 
it  is  psetty  late. 

Mr.  JONES.    I  withdraw  the  report  for  to-nlchL 

The  PBBSIDENT  pro  tempore.  Why  may  not  the  Sonatos 
present  the  report  now  and  have  it  printed  in  the  Rxcorb 
and  call  it  up  to-morrow?    It  ia  a  privileaad  aiatter. 

Mr.  JONES.  It  would  then  be  in  a  different  status-  f rom> 
what  it  now  is  if  it  were  ordered  pcioted  in  the  Bacoaa^ 

The  PBBSIDEZirr  pro  Umpore.  Very  well.  Tbe  Senator 
from  Washington  withdraws  the  report. 

c'UNi'JUMBit  HUM  or  Aciuccn.roaM.  rslisf  ■basb^ 

Bfr.  HOWELL.  I  ask  unanimoas  consent  that,  roBbwfag 
the  dlspositloii  of  the  District  of  Columbia  apppopriatte* 
bill;  Cfekndar  N^o.  TBfv  being  Senate  bill  4539.  ta  amend  the- 
agTiealturaf  marketing  act  approved  June  1^.  1S39,  nnor  be- 
made  tkte  oaAniBlked  business. 

Tfte  VfOSSBJEm  pre  tempofe.    It  thtre  gfe^tloB? 
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Mr.  COUZENS.  Mr.  President,  before  consent  is  given,  I 
think  we  ought  to  have  a  quorum,  because  I  think  it  is 
unusual  to  ask  for  consent  of  that  kind  with  so  few  Mem- 
bers present. 

Mr.  BINGHAM.  Mr.  President,  I  know  some  members 
of  the  Appropriations  Committee  who  are  not  present  who 
have  appropriation  bills  they  desire  to  bring  up,  and  on 
their  behalf  I  feel  constrained  to  object. 

The  PRESIDENT  pro  teofxpore.     Objection  is  made. 

KXKCOnVS   SKSSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

eOSTMASTSB  AT  PKKSCOTT,   AIUZ. 

Mr.  ASHURST.  Mr.  President,  under  Rule  XXVI.  I  re- 
spectfully move  to  discharge  the  Committee  on  Post  Ofllces 
and  Post  Roads  from  the  further  consideration  of  the  fol- 
lowing subject,  to  wit,  the  Domination  of  Miss  Helen  A. 
McNutt.  to  be  postmaster  of  the  city  of  Prescott.  Ariz. 

I  make  thb  motion  because  the  nomination  has  been 
before  the  committee  for  more  than  &0  days;  no  charges 
have  t>een  filed  against  the  nominee,  but  for  some  reason 
I  have  been  unable  to  secure  a  report  from  tbe  committee. 
If  I  understand  the  rule  correctly,  the  motion  must  lie  over 
for  one  day.    Am  I  correct  In  that.  I  inquire  of  the  Chair? 

The  PRESIDENT  pro  tempore.  Not  necessarily  unless 
some  Senator  objects,  but  the  present  occupant  of  the  chair, 
in  his  capacity  as  a  Senator  and  in  the  absence  of  the  chair- 
man of  the  committee,  wouki  feel  constrained  to  object.  So 
that  the  motion  will  go  over  for  one  day,  anyway,  until  the 
next  executive  session. 

Mr.  ASHURST.  I  wish  to  serve  notice  that  just  as  soon 
as  another  executive  session  of  the  Senate  is  held  I  shall 
ask  for  action  upon  my  motion. 

The  PRESIDENT  pro  tempore.  Tlie  motion  will  be  en- 
tered In  accordance  with  the  rule. 

Mr.  McNARY.  Mr.  President,  I  can  assure  the  Senator 
from  Arizona  that  we  will  have  an  executive  session  on 
Monday. 

REFOtTS  or  THi  roCT-omcs  COMMrnXK 

The  PRESIDENT  pro  tempore.  Reports  of  committees 
are  in  order. 

Mr.  McNARY  (for  Mr.  McKsllar).  from  the  Committee 
on  Post  OfBces  and  Post  Roads,  reported  favorably  sundry 
nominations  of  postmasters. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters. 

Mr.  SCHALL.  from  the  Committee  on  Post  Qfflces  and 
Post  Roads,  reported  favorably  several  nominations  of  post- 
masters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be 
placed  on  the  calendar. 

nsATixs — RXcmjiTXON  or  whalino 

The  PRESIDE2^  pro  tempore.  If  there  be  no  further 
reports  of  committees,  the  calendar  is  in  order. 

Erxecutive  A  (71st  Cong.  3d  sess.) :  Protocols  concerning 
adherence  of  the  United  States  to  the  Court  of  Interna- 
tional Justice,  transmitted  by  the  President  of  the  United 
States  on  December  10,  1930,  was  announced  as  first  in 
order. 

The  PRESIDENT  pro  tempore.  In  the  absence  of  the 
chairman  of  the  Committee  on  Foreign  Relations,  the  Chair 
assumes  that  all  treaties  on  the  calendar  may  go  over. 

Mr.  NORBECK-  Mr.  President.  I  Inquire  of  the  Chair  if 
the  chairman  of  the  Foreign  Relations  Committee  asked 
that  the  treaty  regarding  the  regulation  of  whaling  go  over? 
I  know  he  is  very  much  interested  in  having  that  treaty 

ratified,  and  he  is  not  here. 

The  PRESIDENT  pro  tempore.  The  Chair  will  say  that 
he  acted  on  his  own  initiative  because,  noticing  the  absence 
Of  the  chairman  of  the  committee,  and  being  himself  a 


member  of  the  coounittee,  he  asAnned  that  tbe  treaties 
ought  to  go  over. 

Mr.  NORBECK.  The  chairman  of  the  oommtttee  re- 
quested me  to  explain  it  if  it  came  up.  That  Is  tbe  reason 
I  asked  the  question.  I  do  not  think  there  is  any  ohjaetkm 
to  this  treaty.  Twenty-seven  nations  have  signed  it  It  Is 
simply  for  the  protection  of  ^^uiles;  to  piwrent  the  klBlng 
of  immature  whales,  and  it  will  beccmie  effective  as  edch 
coimtry  passes  the  aniropriate  laws. 

The  PRESIDENT  pro  tempore.  If  the  Chair  maj  stQl 
function  as  a  Senator,  he  will  state  that  everirtliinf  tbe  Sena- 
tor from  South  Dakota  has  said  about  the  parttcolar  treaty 
Is  absolutely  accurate,  and  the  Chair  merely  entered  tbe 
request  because  the  chairman  of  the  committee  Is  not  pres- 
ent. There  vras  absolutely  no  difference  in  the  Oomndttee 
on  Foreign  Relations  regarding  the  treaty.  and«  In  view  of 
what  the  Senator  from  South  Dakota  has  said,  tba  treaty 
Executive  A  and  the  treaty  Executive  K  win  be  passert  over 
and  the  treaty  Executive  J  will  be  considned. 

The  Senate,  as  in  Committee  of  the  Whole,  proooeded  to 
consider  the  treaty  Executive  J  (72d  CoDf  „  1st  ses.),  a  mul- 
tilateral convention  for  the  refulation  of  whaling,  signed 
by  the  United  States  at  Geneva,  on  March  31.  1983.  irtilcfa 
was  read,  as  follows: 

CoNVSimoir  poa  m  Rsqulatioh  or  Whauhs 

His  Majesty  the  King  of  the  Albanians:  tbe  Preatdant  of 
the  German  Reich;  the  President  of  the  United  States  of 
America;  His  Majesty  the  mng  of  the  Belgians;  His  Maj- 
esty the  King  of  Great  Britain,  Ireland  and  the  Brttlah 
Dominions  beyond  the  Seas.  Emperor  of  India;  the  President 
of  the  Republic  of  Colombia;  His  Majesty  the  King  of  Den- 
mark and  Iceland;  the  President  of  the  Government  of  tbe 
Spanish  Republic;  the  President  of  the  RqwhUe  of  Fin- 
land; the  President  of  the  French  Republic;  the  President 
of  the  Hellenic  Republic;  His  Majesty  the  King  of  Italy; 
the  President  of  the  United  States  of  Mexico;  His  Majesty 
the  King  of  Norway;  Her  Majesty  the  Queen  of  the  Hether- 
lands;  the  President  of  the  Polish  Republic:  His  Majesty 
the  King  of  Roumania;  the  Swiss  Federal  Council;  the 
President  of  the  Czechoslovak  Republic;  the  President  of 
the  Turkish  Republic;  His  Majesty  the  King  of  Yugoslavia 
have  appointed  as  their  Plenipotentiaries  the  foUowiac: 
His  Majesty  the  Kinf  of  the  Albanians: 

M.  Lee  Kurtl.  Resident  Minister.  Permanent  Delegate 
"     accredited  to  the  League  of  Nations. 
The  President  of  the  German  Reich: 

M.  Hans  Hermann  VSlckers,  Consul-General  at  Oeoevm. 
The  President  of  the  Uni^  States  of  America: 
Mr.  Hugh  R.  Wilson.  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  the  Swiss  Federal  CounciL 
His  Majesty  the  King  of  the  Belgians: 
^  M.  P.  Hymans,  Minister  for  Foreign  Affairs. 
"His  Majesty  the  King  of  Great  Britain,  Ireland,  and  the 
^       British  Dominions  beyond  the  Seas.  Emperor  of  India: 
For  Great  Britain  and  Northern  Ireland  and  an  starts 
of  the  British  Empire  which  are  not  separate  Members 
of  the  League  of  Nations: 
The  Right  Honourable  Viscount  Cecil  of  Chelwood. 
K.  C. 
For  the  Dominion  of  Canada: 

The  Honourable  Hugh  Guthrie.  P.  C.  K.  C.,  M.  P„ 
Minister  of  Justice  and  Attomey-GeneraL 
For  the  Commonwealth  of  Australia: 

Mr.  James  R.  Collins,  C.  M.  G..  C.  B.  B.,  Official 
Secretary  and  Financial  Adviser  in  the  Office  of 
the  High  Commissioner  in  London. 
For  the  Dominion  of  New  Zealand: 

Sir  Thomas  Mason  Wilf  ord.  K.  C.  M.  G..  BL  C.  High 
Commissioner  in  London. 
For  the  Union  of  South  Africa: 

Mr.  C.  T.  te  Water,  High  Commissioner  in  London. 

For  India: 

j    Sir  Brojendra  L.  Mitter,  Kt..  Law  Member  of  the 
Viceroy's  Executive  CotmciL 
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The  President  of  the  tlepublic  erf  Colombia: 

Dr.  A.  J.  Restrepo,  Permanent  Delegate  accredited  to 
the  League  of  Nations. 
_  His  Majesty  the  King  of  Denmark  and  Iceland: 
^      M.  Winiam  Borberg.  Permanent  Delegate  accredited  to 
the  League  of  Nations, 
The  President  of  the  Government  of  the  Spanish  Re- 
public: 
M.  Alejandro  Lerroux  Oarcfa.  Minister  of  State. 
The  President  of  the  Republic  of  Finland: 
M.  EvakJ  Gyncnbdgel.  CounseUor  of  Legation.  Perma- 
nent Delegate  a.  i.  accredited  to  the  League  of  Na- 
tions. 
The  President  of  the  French  Republic: 
M.  Louis  Rollin.  Deputy.  Minister  of  Commerce  and  In- 
dustry. 
The  President  of  the  HeDenlc  Republic: 

M.  R.  Raphael,  Permanent  Delegate  accredited  to  the 
League  of  Nations. 
His  Majesty  the  King  of  Italy; 

M.  Augusto  Rosso.  Minister  Plenipotentiary.  Substitute 
Delegate  to  the  Council  of  the  League  of  Nations. 
The  President  of  the  United  States  of  Mexico: 
M.  Salvador  Martinez  de  Alva.  Head  of  the  Permanent 
OfQce  accredited  to  the  League  of  Nations. 
His  Majesty  the  King  of  Norway: 

M.  Birger  Braadland.  Minister  for  Foreign  Affairs. 
Her  Majesty  the  Queen  of  the  Netherlands: 
Jonkheer  P.  Beelaerts  van  Blokland.  Minister  for  For- 
eign Affairs. 
The  President  of  the  Polish  Republic: 

M.  Auguste  Zaleski,  Minister  for  Foreign  Affairs. 
His  Majesty  the  King  of  Roumania: 

M.    Constantin    Antoruade.    Envoy    Extraordinary    and 
Minister  Plenipotentiary  accredited  to  the  League  of 
Nations. 
The  Swiss  Federal  Council: 

M.  Giuseppe  Motta.  President  of  the  Swiss  Confedera- 
tion. Head  of  the  F«leral  Political  Department. 
The  President  of  the  Cz<?choslovak  Republic: 

M.  Zdenek  Flerlinger.  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  the  Swiss  Federal  Council.  Per- 
manent Delegate  acctredlted  to  the  League  of  Nations. 
The  President  of  the  Turkish  Republic: 
Cemal  Httsntl  Bey.  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  the  Swiss  Federal  Council. 
His  Majesty  the  King  of  Yugoslavia: 

M.  Voislav  Marinkovit<  h.  Minister  for  Foreign  Affairs. 

Who.  having  communicated  their  full  powers,  found  in 

goo<i  and  due  form,  have  agreed  on  the  foUo^ving  provisions: 

AKTICLE    1 

The  High  Contracting  P.irties  agree  to  take,  within  the 
limits  of  their  respective  Jurisdictions,  appropriate  measiures 
to  ensure  the  application  of  the  provisions  of  the  present 
Convention  and  the  punishment  of  infractions  of  the  said 
provisiwaa. 

ARTtCLX   2 

The  present  Convention  applies  only  to  baleens  or  whale- 
bone whales. 

ABTTCLB  3 

The    present    Convention    does    not    apply    to    aborigines 

dwelling  on  the  coasts  of  the  territories  of  the  High  Con- 
tracting Parties  provided  that: 

(1)  They  only  use  canoes,  pirogues  or  other  exclusively 
native  craft  propelled  by  oars  or  sails: 

(2>  They  do  not  carry  firearms; 

(3)  They  are  not  in  the  employment  of  persons  other 
than  aborlglikes; 

(4>  They  are  not  under  contract  to  ddlrer  the  products 
of  their  whaling  to  any  third  person. 

AKVKZM  4 

The  taking  or  killing  of  right  whales,  which  shall  be 
deemed  to  include  North-Cape  whales.  Greenland  whales, 
southern  ri^t  whales.  Pacific  right  whales  and  southern 
pigmy  right  whales,  is  prohibited. 


AXnCLS  ■ 

The  taking  or  killing  of  calves  or  suckling  whales.  Izn- 
matiure  whales,  and  female  whales  which  are  accompanied 

by  calves  (or  suckling  whales)  is  prohibited. 

AMTJCLM   • 

The  fullest  possible  use  shall  be  made  of  the  carcasses  of 
whaler  taken.     In  particular: 

1.  There  shall  be  extracted  by  boiling  or  otherwise  the  oil 
from  all  blubber  and  from  the  head  arxl  the  tongue  and.  in 
addition,  from  the  tail  as  far  forward  as  the  outer  opening 
of  the  lower  intestine. 

The  provisions  of  this  sub-para§U"aph  shall  apply  only  to 
such  carcasses  or  parts  of  carcasses  as  are  not  intended  to 
be  used  for  human  food. 

2.  Every  factory,  whether  on  shore  or  afloat,  used  for 
treating  the  carcasses  of  whales  shall  be  equipped  with  ade- 
quate apparatus  for  the  extraction  of  oil  from  the  blubber, 
flesh  and  bones. 

3.  In  the  case  of  whales  brought  on  shore,  adequate 
arrangements  shall  be  made  for  atllising  the  residues  after 
the  oil  has  been  extracted. 

ARTTCXB   7 

Gunners  and  crews  of  whaling  vessels  shall  be  engaged 
on  terms  such  that  their  remuneration  shall  depend  to  a 
considerable  extent  upon  such  factors  as  the  siisc,  species, 
value  and  yield  of  oil  of  whales  taken,  and  not  merriy  upon 
the  number  of  whales  taken,  in  so  far  as  payment  is  made 
dependent  on  results. 

ABTTCU    • 

No  vessel  of  any  of  the  High  Contracting  Parties  shall 
engage  in  taking  or  treating  whales  unless  a  license  au- 
thorising such  vessels  to  engage  therein  shall  have  been 
granted  in  respect  of  such  vessel  by  the  High  Contracting 
Party,  whose  flag  she  flies,  or  unless  her  owner  or  charterer 
has  notified  the  Government  of  the  said  High  Contracting 
Party  of  his  intention  to  employ  her  in  whaling  and  has 
received  a  certificate  of  notification  from  the  said  Govern- 
ment. 

Nothing  in  this  article  shall  prejudice  the  right  of  any 
High  Contracting  Party  to  require  that.  In  addition,  a  Ucense 
shall  be  required  from  his  own  authorities  by  every  vessel 
desirous  of  using  his  territory  or  territorial  waters  for  the 
purposes  of  taking,  landing  or  treating  whales,  and  such 
license  may  be  refased  or  may  be  made  subject  to  such  con- 
ditions as  may  be  deemed  by  such  High  Contracting  Party 
to  be  necessary  or  desirable,  whatever  the  nationality  of  the 
vessel  may  be. 

ASTICUC    • 

The  geographical  limits  within  which  the  articles  of  this 
Convention  are  to  be  applied  shall  include  all  the  waters 
of  the  world,  including  both  the  high  seas  aiKl  territorial 
and  national  waters. 

AJtTICIX    10 

1.  The  High  Contracting  Parties  shall  obtain,  with  regard 
to  the  vessels  flying  their  flags  and  engaged  in  the  taking 
of  whales,  the  most  complete  biological  information  practica- 
ble with  regard  to  each  whale  taken,  and  in  any  case  on  the 
ft^lowing  points: 

^a)   Date  of  taking; 
(b>  Place  of  taking; 
<c>   Species; 

(d)  Sex: 

(e)  Length:  measured,  when  taken  out  of  water;  esti- 
mated, if  cut  up  in  water: 

(f)  When  feetus  is  present,  length  and  sex  if  ascertain- 
able; 

(g)  When  practicable,  information  as  to  stomach  con- 
tents. 

2.  Tlie  length  referred  to  In  sub-paragraphs  (e)  and  (f)' 
of  this  article  shall  be  the  length  of  a  straight  line  taken 
from  the  tip  ol  the  STK>ut  to  the  notch  between  tbe  fhikes 
of  the  tail. 

Axncu  11 

Bach  High  Contracting  Party  shall  obtain  from  an  fac- 
tories, on  land  <»-  afloat,  under  his  JuriadicUon,  r«Cums  of 
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the  nxmiber  of  whales  of  each  species  treated  at  each  factory 
and  of  the  amounts  of  oil  of  each  grade  and  the  quantities 
of  meal,  guano  and  other  products  derived  from  them. 


It 

Each  of  the  High  Contracting  Parties  shall  communicate 
statistical  Information  regarding  all  whaling  operations 
under  their  Jurisdiction  to  the  International  Bureau  for 
Whaling  Statistics  at  Oslo.  The  infonnation  given  shall 
comprise  at  least  the  particulars  mentioned  in  Article  10 
and:  d)  the  name  and  tonnage  of  each  floating  factory; 
(2)  the  number  and  aggregate  tonnage  of  the  whale  catch- 
ers; (3)  a  list  of  the  land  stations  which  were  in  operation 
during  the  period  concerned.  Such  information  shall  be 
given  at  convenient  intervals  not  longer  than  one  year. 

ABTICLX   IS 

The  obligation  of  a  High  Contracting  Party  to  take  meas- 
ures to  ensure  the  observance  of  the  conditions  of  the  pres- 
ent Convention  in  his  own  territories  and  territorial  waters, 
and  by  his  vessels,  shall  not  apply  to  those  of  his  territories 
to  which  the  Convention  does  not  apply,  and  the  territorial 
waters  adjacent  thereto,  or  to  vessels  registered  in  such 
territories. 

AMTSCLM    14 

The  present  Convention,  the  French  and  English  texts  of 
which  shall  both  be  authoritative,  shall  remain  open  until 
the  thirty-first  of  March  1932  for  signature  on  behalf  of  any 
Member  of  the  League  of  Nations  or  of  any  non-memk>er 
State. 

ASnCLS    IS 

The  present  Convention  shall  be  ratified.  The  instru- 
ments of  ratification  shall  be  deposited  with  the  Secretary- 
General  of  the  League  of  Nations,  who  shall  notify  their 
receipt  to  all  Members  of  the  League  of  Nations  and  non- 
member  States  indicating  the  dates  of  their  deposit. 

uertcLM  IS 

As  from  the  first  of  April  1932.  any  Member  of  the  League 
of  Nations  and  any  non-member  State,  on  whose  behalf  the 
Convention  has  not  been  signed  before  that  date,  may 
accede  thereto. 

The  instruments  of  accession  shall  be  deposited  with  the 
Secretary -General  of  the  League  of  Nations,  who  shall  notify 
all  the  Members  of  the  League  of  Nations  and  non-member 
States  of  their  deposit  and  the  date  thereof. 

ASTXCLB    17 

The  present  Convention  shall  enter  Into  force  on  the 
ninetieth  day  following  the  receipt  by  the  Secretary-General 
of  the  League  of  Nations  of  ratifications  or  accessions  on 
behalf  of  not  less  than  eight  Members  of  the  League  or 
non -member  States,  including  the  Kingdom  of  Norway  and 
the  United  Kingdom  of  Great  Britain  and  Northern  Ireland. 

As  regards  any  Member  of  the  League  or  non -member 
State  on  whose  behalf  an  instrument  of  ratification  or  acces- 
sion is  subsequently  deposited,  the  Convention  shall  enter 
into  force  on  the  ninetieth  day  after  the  date  of  the  deposit 
of  such  instrument. 

ABTXCLB    !• 

If  after  the  coming  into  force  of  the  present  Convention 
the  Council  of  the  League  of  Nations,  at  the  request  of  any 
two  Members  of  the  League  or  non-member  States  with  re- 
gard to  which  the  C<Mivention  Is  then  in  force,  shall  convene 

a  Conference  for  the  revision  of  the  Convention,  the  High 
Contracting  Parties  agree  to  be  represented  at  any  Confer- 
ence so  convened. 

AXnCLI    It 

1.  The  present  Convention  may  be  denounced  after  the 
expiration  of  three  years  from  the  date  of  its  coming  into 

force. 

2.  Denunciation  shall  be  effected  by  a  written  notification 
addressed  to  the  Secretary-General  of  the  League  of  Nations. 
who  shaU  inform  all  the  Members  of  the  League  and  the 
non-member  States  of  each  notification  received  and  of  the 
date  of  Its  receipt. 

3.  Each  denunciation  &ha]l  take  effect  six  months  after  the 
receipt  of  its  notiffcation. 


Mxncut  so 


1.  Any  High  Contracting  Party  may,  at  the  time  of  alcna- 
ture.  ratification  or  accession,  declare  that,  in  aecepUnv  the 
present  Convention,  he  does  not  assume  any  obligations  tn 
respect  of  all  or  any  of  his  colonies,  protectorates,  owraeas 
territories  or  territories  under  suzerainty  or  mandate;  and 
the  present  Convention  shall  not  apply  to  any  territories 
named  in  such  declaration. 

2.  Any  High  Contracting  Party  may  give  notice  to  the 
Secretary-General  of  the  League  of  Nations  at  any  time 
subsequently  that  he  desires  that  the  Convention  shall  amdy 
to  all  or  any  of  his  territories  which  have  been  made  the 
subject  of  a  declaration  under  the  preceding  paragraph,  and 
the  Convention  shall  apply  to  all  the  territories  named  in 
such  notice  ninety  days  after  Its  receipt  by  the  Secretary- 
General  of  the  League  of  Nations. 

3.  Any  High  Contracting  Party  may.  at  any  time  after  the 
expiration  of  the  period  of  three  years  mentioned  in  Article 
19,  declare  that  he  desires  that  the  present  Convention  shall 
cease  to  apply  to  all  or  any  of  his  colontes,  protectorates, 
overseas  territories  or  territories  under  suzerainty  or  man- 
date and  the  Convention  shall  cease  to  apply  to  the  terri- 
tories named  in  such  declaration  six  months  after  its  receipt 
by  the  Secretary -General  of  the  League  of  Nations. 

4.  Tlae  Secretary-General  of  the  League  of  Nations  shall 
communicate  to  all  the  Members  of  the  League  of  Nations 
and  the  non-member  States  all  declarations  and  notices  re- 
ceived in  virtue  of  this  article  and  the  dates  of  their  lecetpt. 

ABTICLS   11 

The  present  Convention  shall  be  registered  by  the  Secre- 
tary-General of  the  League  of  Nations  as  soon  as  it  has 
entered  into  force. 

In  faith  whereof  the  above-mentioned  Plenipotentiaries 
have  signed  the  present  Convention. 

Done  at  Geneva,  on  the  twenty-fourth  day  of  Septraiber 
one  thousand  nine  hundred  and  thirty-one.  in  a  single  copy 
which  shall  be  kept  in  the  archives  of  the  Secretariat  of  the 
League  of  Nations  and  of  which  certified  true  copies  shall  be 
delivered  to  all  the  Members  of  the  League  of  Nations  and 
to  the  non -member  States. 
Albania: 

Leg  Kuktz 
Germany: 

Dr.  Hans  RnicAifir  V5i.cntK8 
United  States  pf  America: 

HocH  R.  Wn.soir 
Belgium: 

Hymahs 
Great  Britain  and  Northern  Ireland,  and  all  parts  of  the 
British   Empire   which   are   not   separate   Members  of   the 
League  of  the  Nations: 

CxciL 
Canada: 

H.   GlTTHRni 

Commonwealth  of  Australia: 

Jaboes  R.  Colldib 

New  Zealand: 

Thomas  M.  Wn^oao 

Union  of  South  Africa: 

C.  T.  TK  Watbl 

India: 

B.   Lb   MXTTKB 

Colombia: 

A.  J.   RBSTtEFO 

Denmark  (with  reservation,  until  further  notice,  aa  re- 
gards Greenland) : 

Wn.LiA]c  BoKsno. 


Spain: 
Finland: 


France: 


Greece: 


A.  Lcuouz 
BVAI.B  QrxxMMmQamu, 
Loun  ROLLDI 
R.  RathaIl 
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Italy: 

Mexico: 

Norway: 

BnCBR    BKAADUUtD. 

The  Netherlands   (for  the  E^iogdom  in  Euivpe  and  the 
Netherlands  Indies) ; 

BnxAKiTs  TAif  Bloklaho 
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Attgusto  Rosso 

S.  MartInzz  dx  Alta 


Poland: 
Roumanla: 

Switserland: 

Czechoslovakia : 
Turkey: 
Yugoslavia: 
Certified  true  copy. 


ATTCtTSTE    ZaLESKZ 

C.  hxiomjas 

MOTTA. 

Zb.   PlHtUIfCTR 

CEacAX.  HtJsirtJ 

Dr.  V.  Marinkovitch 

For  the  Secretary-General: 

J.  A-  Bttiro 
Legal  Adviser  of  the  Secretariat. 


The  treaty  was  reported  to  the  Senate  without  amend- 
ment, ordered  to  a  third  reading,  and  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  resolution  of  ratifi- 
cation will  be  read. 

The  resolution  of  ratification  was  read  and  agreed  to,  as 
follows: 

Refolved  (tico-ihtrds  of  the  Senators  present  concurring 
therein).  That  the  Senate  adrtse  and  consent  to  the  ratification 
of  Executive  J,  Seventy -second  Congress,  first  session,  a  multi- 
lateral coarentloa  tor  the  regulation  of  wlialing,  signed  at  Geneva, 
a^irch  31.  1S32. 

XrXITZD  STATES  SHIPPING  BOAKO 

The  legislative  clerk  read  the  nomination  of  T.  V.  O'Con- 
nor, of  New  York,  to  be  member,  United  States  Shipping 
Board. 

Mr.  McNARY.  In  the  absence  of  the  Senator  from  New 
York  and  the  Senator  from  Tennessee,  I  ask  that  that  nomi- 
nation go  over,  and  also  that  the  same  order  be  made  on 
the  n^xt  call  of  the  calendar. 

The  PRESIDENT  pro  tempore.  The  nomination  will  be 
passed  over. 

B.  B.  MONTGOMERY 

The  legislative  clerk  read  the  nomination  of  B.  B.  Mont- 
gomery to  be  United  States  marshal,  northern  district  of 
MississippL 

The  PRESIDENT  pro  tenujore.  That  nomination  will  be 
passed  over  on  request. 

ASSOCIATI  JUSTICES,  PHILIPPINE  SUPREME   COURT 

The  legislative  clerk  read  the  nomination  of  Carlos  A. 
Imperial,  of  the  Philippine  Islands,  to  be  associate  justice. 
Supreme  Court  of  the  Phihppine  Islands. 

The  PRESIDENT  pro  tempore.  The  nomination  just  read 
and  the  one  following  it  en  the  calendar,  being  Calendar  No. 
4675,  will  be  passed  over  at  the  instance  of  the  junior  Sen- 
ator from  Utah  [B4r.  Kinc]. 

Mr.  BINGHAM.  Mr.  President,  did  I  understand  the 
Chair  to  say  that  the  junior  Senator  from  Utah  objected  to 
the  nominations  of  judges  of  the  Philippine  Supreme  Court? 

The  PRESIDENT  pro  tempore.  The  junior  Senator  from 
Utah,  being  under  the  obligation  to  leave  the  Chamber, 
asked  the  Chair  to  request  that  the  nominations  of  Philip- 
pine judges  should  go  over. 

Mr.  BINGHAM.  Mr.  President,  there  is  very  great  need 
for  their  prompt  confinnati<m.  in  view  of  the  fact  that  the 
next  session  of  the  court  is  about  to  be  held,  and  there  is 
no  quorum  present,  and  so  the  court  is  unable  to  function. 
I  hope  very  much  that  in  the  very  near  future  the  nomina- 
tions of  these  judges  may  be  taken  up,  and  that  they  may 
be  confirmed. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
has  announced  that  there  will  be  another  executive  ses- 


sion on  Monday,  and  the  Chair  suggests  to  the  Senator  from 
Connecticut  that  he  communicate  uith  the  Senator  from 
Utah,  and  in  the  meantime 

Mr.  BINGHAM.  I  shall  not  be  able  to  be  present  at  that 
time. 

Mr.  McNARY.  I  will  say,  Mr.  President,  that  probablr 
we  can  accommodate  the  Senator  by  having  an  executive 
session  to-morrow  afternoon.  i 

Mr.  HASTINGS.  Mr.  President,  for  the  reason  stated  bf 
the  Senator  from  Connecticut,  there  was  great  pressure 
upon  the  Judiciary  Committee  to  get  these  nominations  bet 
fore  the  Senate:  they  are  unanimously  recommended:  and 
I  was  wondering  whether  it  would  be  unusual  to  permifj 

them  to  be  voted  upon,  with  the  understanding  that  th 
Senator  from  Utah  maj-  move  to  reconsider  if  he  shoul 
desire  to  do  so? 

The  PRESIDENT  pro  tempore.  The  present  occupant 
of  the  chair  was  m.erely  acting  in  conformity  with  senatorial 
courtesy  in  saying  that  the  junior  Senator  from  Utah 
wished  the  nominations  to  go  over,  and  the  Chair  will  hold 
that  they  go  over. 

CECIL   H.   CLEGG 

The  legislative  clerk  read  the  nomination  of  Cecil  H.  Clegg 
of  Alaska,  to  be  judge,  district  of  Alaska,  division  No.  3. 

The  PRESIDENT  pro  tempore.  Without  objection,  th^ 
nomination  is  conflrmed. 

ROBERT  E.    MATTTNGLY 

The  legiiilative  clerk  read  the  nomination  of  Robert  Ej. 
Mattingly  to  be  judge  of  the  municipal  court.  District  olf 
Columbia. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  conflrmed.  '  i 

STEBLING   D.    BENMBTT  ' 

The  legislative  clerk  read  the  nomination  of  Sterling  D. 
Bennett  to  be  United  Stat-es  attorney,  eastern  district  of 
Texas. 

The  PRESIDENT  pro  tempoie.     Witliout  objecUon.   thp 

nomination  is  confirmed.  | 

ASTHUt  KOGEB3  | 

The  legislative  clerk  read  the  nomination  of  Arthur  Rogers 
to  be  United  States  marshal,  western  district  trf  Tennessee. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed.  ) 

HENRY   C.   W.   LAUBCNHEIMSR 

The  legislative  clerk  read  the  nomination  of  Henry  C.  W. 
Laubenheimer  to  be  United  States  marshal,  northern  district 
of  Illinois. 

Mr.  L£WIS.  Mr.  President,  my  colleague  (Mr.  Glenn] 
is  absent.  I  have  been  informed  of  objection  on  account  of 
matters  which  have  been  introduced  in  connection  with  Mr. 
Laubenheimer.  May  I  be  permitted  to  say  that  upon  investi- 
gation—and I  am  able  to  speak  both  for  my  colleague  an.1 
myself — the  record  shows  the  complete  fitness  and  qualifi- 
cations of  Mr.  Laubenheimer.  and  I  move  the  confirmation 
of  his  nomination. 

The  PRESIDENT  pro  tempore.  Without  objection,  th^ 
nomination  is  confirmed. 

rXDBRAL    BOARD    POR    VOCATTOWAL    EDUCATION 

The  legislative  clerk  read  the  nomination  of  Perry  W. 
Reeves  to  be  member,  representative  of  labor.  Federal  Board 
for  Vocational  Education. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

UNITED  states   TARIFF   COMMISSION 

The  Chief  Clerk  read  the  nomination  of  Edgar  Bernard 
Brassard  to  be  member.  United  States  Tariff  Commission. 

Mr.  COSTIGAN.  Mr.  President,  I  request  that  that  nomi- 
nation go  over. 

The  PRESIDENT  pro  tempore.  On  request,  the  nomina- 
tion will  be  passed  over. 

DIPLOMATIC  Am  FOREIGN  SERVICE  ' 

The  legislative  clerk  read  the  nomination  of  George  K. 
Donald  to  be  secretary.  Diplomatic  Service. 
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The  PRESIDENT  pro  tempore.  Without  ohjecUon.  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Morris  N. 
Hughes  to  be  secretary.  Diplomatic  Service. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

PUBLIC    HEALTH    SERVICE 

The  legislative  clerk  read  the  nomination  of  John  A.  Ham- 
mer to  be  passed  assistant  dental  surgeon,  with  grade  of 
passed  assistant  surgeon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  conflrmed. 

The  legislative  clerk  read  the  nomination  of  Fritz  R. 
Jackson  to  be  passed  assistant  dental  surgeon,  with  grade  of 
r>a.'»ed  assistant  surgeon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

POSTIL^STERS 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  ODDIE.  Mr.  President,  I  ask  unanimous  consent  that 
nominations  of  postmasters  on  the  calendar  may  be  con- 
firmed en  bloc  with  the  exception  of  Calendar  No.  4722, 
Willard  Oabhart.  of  Harrodsburg,  Ky.  The  senior  Senator 
from  Kentucky  has  requested  that  that  nomination  be  re- 
committed to  the  committee,  and  I  make  that  request. 

The  PRESIDENT  pro  tempore.  Without  objection,  with 
the  exception  of  the  nomination  mentioned  by  the  Senator 
from  Nevada,  all  other  post-office  nominations  on  the  cal- 
endar are  conflrmed  en  bloc,  and  the  nomination  referred 
to  will  be  recommitted  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

THX   AJtMT 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  officers  in  the  Army. 

Mr.  McNARY.  I  move  that  the  Army  nominations  may 
be  confirmed  en  bloc 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

THE  HAVT 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  officers  in  the  Navy. 

Mr  McNARY.  I  msike  the  same  request  regarding  the 
naval  nominations. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  conflrmed  en  bloc.  That  completes  the 
calendar. 

The  Senate  resumed  legislative  session. 

POSITION    OF   EX-PESSIDENT   COOLIDGE    ON    WAR    DEBTS 

Mr.  TOWNSEND.  Mr.  President,  at  the  request  of  the 
Senator  from  West  Virginia  [Mr.  Hatfield],  I  ask  unani- 
mous consent  to  have  inserted  in  the  Record  an  article  from 
the  Journal  of  Commerce  of  June  10.  entitled  "Congress 
Indorses  Coolidge  in  Holding  Europe  to  War  Debts." 

There  being  no  objecticm.  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Cojtamxsa  Iwooascs  Coous^  nt  Holoino  Euaop*:  to  Was  Debt — "  If 
We  Do   not  Collect  It,"  He  Bats,   "We  Must   Collect  from 

TaXPAYEK  " SXNATOaS.      OOIN»BS6MEN       SUPPORT       EIX-PHESIDINT 

Cvans.  Bokab.  Watsom.  Waoma.  Bmoot,  Blncuam.  Smxlx.  Ckisp. 
RoBiMSON  or  Indiana  Back  Stand 

By  Clarenoe  L.  LOnz 

Washington.  June  9. — Repayment  of  European  war  debts  to  the 
United  States  under  the  terms  of  existing  funding  agreements  will 
be  expected  by  Congress. 

Such  was  the  sentiment  expressed  by  leading  Members  of  both 
Houses  commenting  upon  an  article  by  former  President  Calvin 
Coolidge  In  the  current  Inue  of  Cosmopolitan  Magazine  out  to- 
morrow. 

"  The  money  we  furnished  we  had  to  borrow."  suggested  Mr. 
Coolidge.  '■  If  we  do  not  collect  It  from  Europe,  we  must  collect 
It  from  our  own  taxpayers." 

Wrestling  to-day  with  the  problems  Incident  to  the  balancing 
rf  the  Budget,  made  Intricata  by  manipulation  of  the  Government 
economy  measure.  Senate  leaders  have  shown  some  IrrltablUty 
over  suggestions  that  Exirope  would  not  make  anticipated  interest 
and  principal  psyments  as  tbey  become  due  in  December. 


bi^bt  txxo  to 

The  whole  program  of  Budget  balancing  Is  predicated  la  part 
upon  receipt  of  such  payments  from  all  war  debtor  oomatrles  tltafft 
it  may  not  be  necessary  to  **  ooileet  it  from  our  own 

The  Coolidge  statement,  giving  opportunity  for  Memban  of' 
greos  to  express  themselves  on  the  subject  of  war  dMrta.  Is 
as  having  an  Important  effect  upon  both  the  attitude  of  tb*  ad- 
ministration in  that  respect  aBd  in  the  drafting  of  tbo  War  De- 
partment plank  by  the  Republican  National  Convention.  FufftlMr 
It  would  appear  to  give  assurance  that  Congress  will  docAlae  %o 
ratify  any  agreement  that  the  President  might  undertake  with 
foreign  governments  for  extension  of  the  life  of  tbo  prwent 
moratorium. 

It  Is  recognized  that  there  is  a  great  deal  of  sentiment  in  tlie 
East  and  in  certain  sections  of  the  Middle  West  f avorabto  to  fur> 
theil  aid  to  Europe.  Much  has  been  said  In  CongroM  alao  that 
it  was  a  foregone  conclusion  that  foreign  govommoBts  would 
repi|dlate  their  debts  In  some  way  or  anotber.  Nevorthelsss.  the 
legislators,  nearlng  the  end  of  the  session,  tired  and  hsrsssed 
by  importuning  constituents  and  lobbyists  to  do  all  aorta  of 
thiz^gs.  plainly  are  out  of  patieccc  with  the  talk  ot  war  debt 
rcviflon.  much  less  cancellation. 

democrats  axk  provoked 

Democratic  Members  are  rather  provoked  over  the  Alfred  B. 
Smith  proposal  recently  made  that  war  debtors  be  forgiven  a 
portion  of  their  debt  upon  the  consununstton  of  purcluMM  of 
American  products  In  stated  amounts.  They  look  upon  this  as 
Impracticable   and   undesirable. 

The  Government  economy  bUl  was  sent  to  eonfcrenoe  to-day 
In  a  form  estimated  to  save  only  about  $130,000,000  at  tkta  oua> 
side,  which  Is  less  than  half  of  what  President  Hoover  would  Uke 
accomplished  by  this  particular  piece  of  legislation. 

Reductions  to  be  effected  under  Budget  estimatas  for  varloui 
Government  activities  also  are  likely  to  faU  short  of  the  goal. 

The  revenue  revision  law.  Just  enacted.  wiU  not  yield  aU  of 
the  additional   funds  originally   hoped   for. 

To  add  to  these  deficits  the  loss  of  the  whole  or  any  part  of 
the  $258,000,000  which  will  otherwise  be  paid  by  the  war  dabtora 
in  Interest  and  principal,  plus  something  like  125.200,000  in  an 
installment  uix>n  deferred  payments  of  the  present  flacal  yaar. 
would  further  throw  the  Budget  out  of  balance. 

There  are  to  be  heard  in  Congress  expressions  of  apprehonaio& 
that  President  Hoover  will  act  to  aid  European  naUons  after 
Congress   adjo'.wns. 

PRBSSXTRE  TAUtED  OV 

There  is  declared  to  have  been  pressure  brought  to  bear  upon 
the  Chief  Executive  and  his  advisers  to  make  further  representa- 
tions to  Congi-ess.  It  Is  recalled  that  Influential  persons  in  pri- 
vate conferen(«s,  particularly  one  at  the  home  here  of  formor 
Secretary  of  the  Treasury  Mellon,  had  urged  upon  Mr.  Boovar 
at  the  outset  to  seek  a  two  or  a  three  year  moratorium,  a  pro- 
posal which  Congress  would  not  head. 

An  unfortunate  situation  may  arise  in  the  event  that  '*>*^t»«r 
debtor  nations  fail  to  make  stated  payments.  It  was  r^atod 
to-diy  by  Representative  Crisp,  of  Oaorgla.  who  baa  bean  aattag 
as  chairman  of  the  House  Ways  and  Means  Committee  durti^ 
the  Ulness  of  Chairman  CoT.T.rss,  that  foreign  governments  UteT'^ 
ally  had  to  t>e  forced  Into  seittllng  their  debts  by  an  *T>irfHll 
threat  of  having  proposed  private  loans  discouraged. 

While  there  Is  dislike  on  the  part  of  certain  leading  Membera 
of  Congress,  outstanding  among  whom  la  Banator  Gscm  Quam 
(Democrat.  Virginia),  to  State  Department  8l^>ervtalon  of  prlvata 
loans  to  foreign  nations,  nevertheless,  there  Is  IQ^IhOod  that 
such  action  would  offlclaUy  be  fostered  If  foretgn  dftotora  fall 
to  observe  their  obligations. 

CURTIS  against  cancslxation 

"I  always  have  been  against  cancellation  of  tha  war  dabts.** 
asserted  Vice  President  Curtis.  "  I  have  repeatedly  held  that  tha 
war  debts  should  be  repaid." 

Senator  Boiiah.  chairman  of  the  f^irelgn  Relations  Commlttaa. 
is  very  p>osltl^'e  and  outspoken  In  his  views. 

**  The  key  to  the  European  situation,  good  or  bad.  la  tha  rspa* 
rations  propoitltlon."  asserted  Borah.  "  If  Eiirope  can  not  aolva 
the  reparations  problem  It  is  useless  to  talk  to  tha  Amarlaaa 
taxpSycr  about  aiding  Europe  by  canceling  the  debta,  or  to  tha 
Amei^can  banker  about  aiding  Europe  by  loaning  It  mora  ayaagf." 

"  Who  said  cancellation? "  inqulrad  Senate  SepuMleaa  floor 
Leader  Watson.  "  The  way  for  scaling  down  the  debts  is  for 
them  to  pay  them  down." 

"  I  lam  not  ei  recent  convert  In  (4}poeltlon  to  the  eanoaUatton  of 
the  war  debts."  suggested  Senator  Rsso  Sbcoot,  chalnnan  of  tiM 
Senate  Finance  Committee.  "  I  have  been  oppoaed  to  ttiaifc  fEoat 
the   Very  beginning." 

WACNEE   INSOB8BS  COOUDOB 

"  Standing  by  Itself  it  is  a  very  sound,  logical  statemant," 
asserted  Senator  Wagner  (Democrat.  New  York). 

"  The  statements  of  Mr.  Coolidge  are  sound.  New  iewj|p*n<t  <<<UB- 
mon  fcense — exactly  the  kind  you  would  expect  from  fitat.** 
mented   Senator   Bxmobam    (BopubUcan.   Cosmaotiettt) .     **Z 
tlcularly  like  Ills  expression  that  If  we  want  to  go  into  tha  subaldf^  i 
businiess  we  can  form  concerns  of  our  own  and  Had  govanunaata 
outside  of  Europe  where  wc  oould  make  the  operatloa  much  mora 
profitable.'* 
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"  Mr  CoolJd-e  Is  rtffht*  cnndiiited  ntpr— mtatlve  Swell,  House 
Republican  floor  iMuler.  "  I  am  unalterably  oppoae<i  to  any  redue- 
tlou.  caaceUatlon,  or  war-debt  naoratorlum." 

"I.  too.  am  in  accord  wtth  former  President  CooUdge,"  etM 
F.epreaentaUve  Caisp,  wbo  wae  a  member  of  tbe  World  War  For- 
eign Debt  Comtnlaslon  wblcb  negotiated  the  funding  agreement*. 
"  Foreign  nations  eaalljr  can  matie  these  pajnooenta." 

"  "meae  natlone  were  entirely  content  to  pay  the  debt,  with 
ln(er«at.  at  the  time  they  contracted  for  the  money."  suggested 
Senator  RoaiiraoN  (Republican.  ludUna).  "Mr.  Coolldga  ki  very 
cnneervatlve — they  not  only  were  willing  to  accept  the  obligation 
for  payment  but  insisted  upon  It  as  a  right." 

RECESS 

Mr.  McNARY.  I  move  tliat  the  Seaate  take  a  recess  until 
to-morroMT  mommg  at  11  o'clock. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  26 
minutes  p.  m.)  the  Senate  took  a  recess  until  to-morrow, 
Saturday.  June  11.  1932.  at  11  o'clock  a.  m. 
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CONFIRMATIONS 

Executive  nominations  confirmed  bv  the  Senate  Juite  10 
^  legislative  day  of  June  8> .  1932 
Sbcbstariss  in  thx  Diplomatic  Sekvicb 
Oeorge    K.    Donald   to   be    secretary    in   the   Diplomatic 
Service. 

Morris  N.  Hughes  to  be  secretary  in  the  Dipkuxiatic 
Service. 

District  Jttdce.  District  of  Alaska 

Cecil  H.  Clegg  to  be  district  judge,  district  ol  Alaska, 
division  No.  3. 

JUDGS  OP  THS  MXTNICIPAL  COUST.  DISTRICT  OP  COLXTUEUi 

Robert  E.  Mattingly  to  be  judge  of  the  municipal  court. 
District  of  Columbia. 

United  States  Attorney 

Sterling  D.  Bennett  to  be  United  States  attorney,  eastern 
district  of  Texas. 

UifrrsD  Statbs  Marshai^s 

Arthur  Rogers  to  be  United  States  marshal,  western  dis- 
trict of  Tennessee. 

Henry  C.  W.  Laubenheimer  to  be  United  States  marshal, 
northern  district  of  Illinois. 

Mxjaaa  or  thx  Pkdxjul  Board  pok  Vocatiohal  Edttcation 

Perry  W.  Reeves  to  be  a  member  of  the  Federal  Board  for 
Vocational  Education,  rei^resentative  of  labor. 

Public  Health  Servicx 

Joiin  A.  Rammer  to  be  passed  assistant  dental  surgeon. 
Fritz  R.  Jackson  to  be  passed  assistant  dental  surgeon. 

Apponmcxirr  by  Tiaivspxk  im  thb  Rkqular  Aritt 
Capt.  Raymond  William  Bryant  to  Quartermaster  Corps. 

AppomumtT  by  Pmomofaon  m  thk  Rbguijui  Abm y 
Carl  Weston  Pyle  to  be  captain.  Air  Corps. 
Noble  Theodore  Haakfnsen  to  be  first  lieutenant.  Coast 
Artillery  Corps. 

Chester  Raymond  Hai*  to  be  lieutenant  cokmtL.  Mtedical 
Corps. 

WinUm  Eugene  Hall  to  be  lieutenant  colonel.  Medical 
Corps. 

Hew  Bernard  McMtnxlo  to  be  lieutenant  eokmel,  MecHcal 
Corps. 

Thomas  Ward  Burnett  to  be  Ueutenant  colonel.  Medical 
Corps. 

Robert  Morris  Eterdaway  to  be  lieutraant  coloBel.  Medical 
Corps. 

Thomas  Ewlng  Seott  to  be  lieutenant  colonel,  Medical 
Corps. 

Thomas  Everett  Harwood.  jr,  to  be  lieutenant  colonel. 
Medical  CorpeL 

Philip  Barry  OooxioUy  to  be  Hmmtemmmi  calonsl.  Medical 
Corps. 

SamusI  Jay  Tumbull  to  be  lieutensuit  coToneT.  i^AHtrai 
Corps. 
John  Cocke  to  be  colonel.  Cavalry. 


Hsnxy  Wallace  Ban  to  be  liiiiitamur  coknei.  Cavalry. 

William  Francis  Heavey  to  be  major.  Corps  cf  Rndneczs. 
Homer  BItrron  Chandler  to  be  captain.  Air  Corps.  I 

Oliver  Wolcott  van  dea  Bat  to  be  flzat  heatenant.  Field 

ArtOlerT. 

Ralph  Eugene  Rumbold  to  b&  first  Uexitcnani,  Infantry. 

Michael  Andrew  Dailey  to  be  lieutenant  colonel.  Medical 
Corps. 

John  George  Ingold  to  be  lieutenant  colonel.  Medical 
Corps. 

Alvin  Charles  Miller  to  be  lieutenant  colonel.  Medical 
Corps. 

William  Archer  Squires  to  t>e  lieutenant  colonel.  Dental 
Corps. 

Amett  Percy  Matthews  to  be  lieutenant  colonel.  Dental 
Corps. 

John  William  Scovel  to  be  lieutenant  colonel.  Dental 
Corps. 

Promotions  ik  thk  REaTn.AR  Army  I 

Willtem  Henry  Menges  to  l>e  colonel.  Finance  Department. 

John  Hutchison  Hester  to  be  lieutenant  colonel.  Infantry. 

Franklin  Langley  Whitley  to  be  lieutenant  colonel.  The 
Adjutant  General's  Department. 

Alfred  Harold  Hobley  to  be  lieutenant  colonel.  Air  Corps. 

Elmer  Cuthbert  Desobry  to  be  lientenanc  colonel.  Infantry. 

Robert  Marks  Bathorst  to  be  major.  Field  Artiltery.         | 

Daniel  Pfece  to  be  major.  Corps  of  Engineers. 

WiHia  Edward  Teale  to  be  major.- Corps  of  Engineers  (sub- 
ject to  examination  required  by  law). 

Clark  Kittrell  to  be  major.  Corps  of  Engineers. 

Charles  Everett  Hurdls  to  be  major.  Field  Artinery. 

William  Day  to  be  captain.  Quartermaster  Corps.  i 

Frederick  Eugene  Coyne,  jr.,  to  be  captain.  Finance  Dii- 
partment. 

John  Myers  McCuiloch  to  be  captain.  Air  Corps. 

Richard  Kemp  Le  Brou  to  be  captain.  Air  Corps. 

Charles  Wesley  Sullivan  to  be  captain.  Air  Cotim. 

Paul  Harter  Leech  to  be  captain.  Quartermaster  Corps. 

Paul  Arthur  Ridge  to  be  first  lieutenant.  Cavalry. 

James  William  Andrew  to  he  first  lieutenant.  Air  Corpse 

Charles  Arthur  Ross  to  be  first  lieutenant.  Air  Corps. 

George  J.  Eppnght  to  be  first  lieutenant.  Air  Corps. 

Prank  Dunne  Klein  to  be  first  lieutenant.  Air  Corps. 

William  Vance  Davis  to  be  first  lieutenant.  Coast  Artillery 
Corps. 

William  Craurford  D.  Bridges  to  be  first  lieutenant.  Corps 
of  Engineers. 

John  Wesley  Sherwood  to  be  lieutenant  colonel.  Medical 
Corps. 

Guy  Logan  QualLs  to  be  lieutenant  colonel.  Medical  Corps. 

James  Ernest  Baylis  to  be  lieutenant  colonel.  Medical 
Corps. 

Douglas  Wiltz  McBnery  to  be  Heutenant  colonel,  Medical 
Corps. 

J<An  William  Meehan  to  be  lieutenant  colonel.  Medical 
Corps.  ' 

Charles  Moore  Wateon  to  be  lieutenant  colonel.  Medical 
Corps. 

RxAPf>oDrrMnm»  n»  thb  OPPrcsRs*  RsaERVi  Corps 

fiSVESAL   OPriCSRS 

Clinton  Goodloe  Edgar  to  be  brigadier  general.  AuxlHarjl 
Reserve.  | 

George  Edmund  de  Schweinltz  to  be  brigadier  general; 
AtDCiliMT  Reserve. 

Appointments  by  Transtbr  ' 

Lieut.  Col.  Emmet  Roland  Harris  to  Finance  Department. 
Second  LieuL  Joe  Clifton  East  to  Coast  Artillery  Corps. 

Promotion  in  tke  Philippine  Scouts 
Herbert  Lee  Merritt  to  be  captain,  Philipitine  Scouts. 
Promotions  in  the  Naty 
To  be  eommanderi 

Morton  L.  Deyo. 
Harry  G.  Patrick. 
Alfred  £.  Montgomery. 
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To  be  Ueutenant  commanderg 
Albert  R.  Myers. 
Francis  R  McDonnelL 

To  be  lieutenants 
John  W.  Price,  Jr. 
Robert  M.  Morris. 
Wells  L.  Field. 
Harry  A.  Dunn.  Jr. 

To  he  medical  insvector 
Charles  S.  Stephenson. 

To  be  surgeon 
Howell  C.  Johnston. 

POenCASTEKS 

alabaka 

Hugh  H.  Dale,  Camden. 
Odies  M.  Carr.  Dawson. 
Harry  E.  Marshall,  Omrine. 

ABXAKSAS 

Olaucus  P.  Russell,  Orady. 
Henry  A.  Parker,  Murfreesboro. 

COIXWAOO 

Erick  F.  Sutherland,  Silverton. 

noiOBA 
Clara  D.  Wheeler,  Seffner. 

GSOSGIA 

Pleasant  N.  Little,  Madison. 
Ella  M.  Withrow,  Odum. 
Edgar  H.  Lawson,  Sandersvflle. 
LurUne  M.  Overstreet,  Sylvania. 
William  R.  Chapjman.  Crawfordsville. 
Thomas  M.  Goodrum,  Newn&n. 

XXXINOIS 

August  Kalbitz.  Red  Bud. 
Ira  D.  Lakin.  Vandalia. 

INDIANA 

Kenneth  L.  Cox.  DarUngton. 
Orval  O.  Brown,  Ewing. 
Gladys  M.  Douthett.  Highland. 

IOWA 

DeUa  J.  Riordan,  Correctionville. 
Calvin  C.  Knoll,  Oilmore  City. 
Frederick  J,  Okell.  Lewis. 
Pearl  M.  Kraft.  Melviii. 
Robert  E.  Hill,  Oxford  Junction. 

BIANSAS 

Luella  Meredith,  Hill  City. 

Elizabeth  C.  Bittmann,  Independence. 

Susie  J.  Gibbons.  St.  PauL 

XSNTVCKT 

George  C.  Cross.  LouisviDe. 
Myra  B.  Orlmes.  MiUentMirg . 

UmiSIAKA 

Nettie  Sojourner,  Amite. 

MSXTLANB 

Harry  M.  Carroll.  Federalsburg. 
Herbert  R.  Butts,  MarydeL 

MAaSACHTTBKTTS 

Alphonse  E.  Roberts.  Ctaioopee  Falls. 
Maynard  D.  Ellis,  Woronoco. 

MOCHICAM 

Hugh  S.  Dodge.  Comstock  Park. 
Joseph  W.  Greenhalgh,  Pontiac. 

mmvBsoTA 
Herbert  T.  Behm.  Lake  Lillian. 
Henry  E.  Day,  Raymond. 

ICJSSZSSIPPZ 

Mamie  Z.  Lewis.  Fayette. 
Albert  P.  Wilson,  Monticdlo. 


4r  n^fifih^ 


.l.^^Jl-^JZ-rJ    W     Vr«, 


Louie  D.  Ikfinter,  Piave. 
Fred  H.  Grimes,  Tup)elo. 


William  L.  Simmerman,  Centerview. 
Hilles  R.  IjesUe,  Memphis. 
Johki  B.  Chipp.  New  Hampton. 
Herbert  Burfeind,  Sweet  Springs. 

KSBBASKA 

Sterling  C.  Lathen.  Grand  Island. 

NKTADA 

John  O.  Kaby,  Kimberly. 

NSW  nuMrtasnm 
TTiQsnas  H.  Dearborn,  Dover. 
Charles  F.  Southard^  North  HaverhiU. 

KtW  jnSET 

Abram  R.  Bates.  Allentown. 
Alfred  H.  Grant.  Forked  River. 

NKW  YORK 

Vohiiey  P.  Hyde,  La  FargevUle. 

north  DAKOTA 

iTelJBon  M.  Chamberlain,  Page. 
Albert  F.  Harris,  Reeder. 


OKLAHOMA 


Ottd  S.  Allred.  Bojrnton. 
Aaron  E>runxright.  Drumright. 
Opal  M.  Ham.  Jennings. 
Jeane  H.  Sisson,  Mounds. 


Oeorge 


CHtiooir 


(e  B.  Bourhlll.  Moro. 
Jambs  B.  Kirk,  The  Dalles. 

jj  PKNNSTI.VANZA 

Davtd  S.  Trone.  Clarendon. 
Harry  C.  Best,  Enon  Valley. 
Chri|5tian  A.  Jansen.  Essington. 
Dewey  W.  Sechleff ,  Falrchance. 
John  A.  Keck.  Greenville. 
Wai;ren  F.  Simrell.  HaDstead. 
William  H.  Law,  KoppeL 
Claude  W.  Keiser.  lirkens. 
Bernard  £.  Stan^Oeld.  MechanicriJun. 
Starry  L.  Campbell,  Hew  Albany. 
Lake  S.  MacNab,  New  CasUe. 
Nidtbi  O.  Hazell.  Norwood  Station. 
John  yr.  Snedden.  Oil  City. 
Homier  D.  Sarge,  Pine  Orove. 
William  E.  Brooks.  Ridley  Park. 
Himiier  B.  Asheld.  Tiinkhannock. 
Lerojr  W.  Keisling.  Valley  View. 

BBODB  IBLAN9 

T^gmas  D.  Ooldrlck,  Pasooag. 

SOXTTB  CABOLXNA 

WauUa  E.  Westbrook,  Blacksburg. 
Was^iington  M.  Ritter,  Cope. 
Johi^  A.  Cliase,  Florence. 
Thoi^as  B.  Horton.  Heath  Springg. 
Mangle  C.  Spears,  Lamar. 
Hlarfy  E.  Wesslnger.  LexingUm. 
Jamts  D.  Mackintosh.  McdeUanvUlB. 
Sarah  C.  Stames,  Ridgeway. 
William  B.  Taridngton,  St.  Oeorge. 
John  W.  Geraty,  Yonges  Island. 

I  SOUTH    DAKOTA 

Delia  Reue,  Leola. 
Albert  Ko^hne.  Oldham. 
John  A.  Hawkins,  Waubay. 

1 

^William  H.  Craddock,  Cisco. 
BufGTd  E.  Robertson.  Gilmer. 
Harvey  3.  Savage.  Honar  Qrora. 
Vivian  A.  Long.  Naptoa. 
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^  Clara  Sltton.  Pyote. 

Thomas  J.  Darling,  Temple 
Herbert  W.  Scott.  Throe: 
Chester  L.  Lewis,  Wheeler. 

WEST    VIRCIBXft 

Michael  H.  Duncan.  Cnunpler. 
Charlie  F.  Baldwin.  Madison. 

W-lSCOWMlf 

John  A.  Dlckerson,  Edgerton. 
Prank  F.  Delventhal.  Peshfclga. 
Clarence  A.  Loescher,  Menasha. 

WYOiOMa 

Willlazn  L.  Wallace.  Rawlins. 
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June  10 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  10,  1992 


MontgomerY.  D.  D., 


The  House  met  at  12  o'clock,  noon. 
The   Chaplain.   Rev.  James  Sbera 
offered  the  following  prayer: 

Most  Merciful  Ckxt  Just  now  our  first  thought  is  of  Thy 
fatherhood;  the  second  is  of  the  far-reaching  brotherhood 
'  to  which  we  belong.  We  pray  Thee  to  regard  and  bless 
these  relationships.  Increaw  the  power  of  our  faith,  our 
hope,  and  our  sympathy  as  they  move  toward  our  fellow 
men.  Do  Thou  more  and  more  Imrline  us  to  hohl  up  one 
another,  pitying  one  another  and  helping  one  anoCher. 
O  may  we  do  most  for  those  who  need  us  most.  We  thank 
Thee  that  Thou  hast  determined  by  Thy  great  heart  of  love 
that  man  shotdd  not  earn  his  bread  by  the  breaking  of  his 
heart.  O  Ood.  lead  us  in  some  way  to  follow  this  Divine 
purpose.  As  this  is  Thy  will,  it  is  destined  to  survive  the 
disturbances  of  time,  ever  responding  to  the  worth  of  man. 
At  Thy  mercy  seat,  our  Father,  we  breathe  this  prayer  in 
the  blessed  name  of  the  world's  Saviour.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGX    ntOM   XBX   SE]MTS 

A  message  from  the  Senate  by  M^.  Craven,  its  prineipal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  tb»  ^ouMm  of  the  following  title: 

H.R.  11337.  An  act  autbetrtelng  the  Secretary  of  the 
Treasury  to  exchange  the  Federal  building  site  in  Dover. 
N.  J.,  for  another  site. 

The  message  also  announced  tliat  ttae  Senate  bad  passed, 
with  amendments,  in  which  the  concurrence  of  tiie  House 
is  requested,  a  bill  of  the  Hoase  of  Om  foUowh^  title: 

H.  R.  11897.  An  act  making  appropriations  for  the  miUtary 
and  nonmiUtary  activities  at  the  Wte*  Department  for  the 
fiscal  year  ending  June  3ft,  IMS.  aod.  for  other  purposes. 

The  message  also  announced  that  tb»  StBate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bin  (H.  R.  T9f7)  entitled  "An  act  making 
a];H>ropriatioDS  for  the  Department  of  Agrietiltura  for  the 
fiscal  year  ending  June  30,  1933.  and  for  otSier  purposes." 

KATKBIAUSM  AlfD  SPIKITUAUTT 

Ur.  BOLAND.  Mr.  Speaker.  I  ask  unaolmeus  consent 
to  extend  my  remarks  ia  tha  Racoas,  aod  include  the 
commencement  address  delivered  fair  the  Resident  Com- 
missioner from  the  PhlliwiiiieB,  Mr.  f^^^^nv  Osxas.  at  the 
Waverly  High  School.  Wavarly.  Pa^  on  Juns  3,  1932.  This 
is  a  school  situated  in  one  of  the  cities  of  my  congressional 
district. 

The  SPEAKER.     Is   there  objecUon? 

Tbere  was  no  objection. 

The  address  is  as  follows: 


Once  while  »  cuperrlslng  tetoher  In  the  Philippine  Bureau  of 
Education  I  was  traveling  on  horsebaclL  one  night  trom  my  oSlclal 
station,  Bacnotan.  La  Union,  to  my  home  town,  Balaoan.  On  the 
way  there  was  a  river  named  Dailgiy  wMeh  I  InMl  t«  croea  by 
means  of  a  bamboo  raft.  It  bad  bvn  laUring  that  attemooQ. 
The  stream  was  swollen  and  the  currasu  was  lather  nrlft.  The 
men  in  charge,  whom  we  call  balceroa.  infbrmed  me  that  it 


dangerous  JxiBt  thea  to  attempt  to  0O  iii.'iii—     Z.  therefore,  tarried 
for  a  few  hours  awaiting  the  stream  to  subside. 

While  chatting  with  ihe  men  I  saw  fire  at  a  distance  at  the 
foot  of  the  mountains  In  the  east.  I  asked  one  of  them,  "  Where 
la  that  fire?  " 

He  answered.  "  That's  at  the  harrlo.  or  village,  called  '  Caball- 
tocan.'  " 

Now.  balitoc  In  my  language  means  gold  aiMl  "  Cabailtoeatn " 
means  a  place  where  gold  abounds.  So  I  Inquired.  "  Why  la  it 
called  '  Cabalttocan  '  "?    And  the  man  related  the  following  legend: 

Once  upon  a  time  there  was  a  man  who  went  flahing  on  tZie 
rtrer  In  his  little  banoa,  or  canoe.  9ar  hours  and  deep  Into  the 
night  he  worked,  but  he  did  not  have  any  luck  catching  Ash  and 
he  was  disappointed  to  have  not  a  single  ftoh  In  hla  flah  baakei. 
Paddling  his  t>anca  In  the  darkness  of  the  night,  however,  he  saw 
something  glittering  along  the  hank.  He  went  for  the  object  and 
to  his  surprise  he  found  it  was  a  piece  of  gold  about  the  slae  at  a 
grain  of  rice.  Pull  of  glee  he  took  the  praelotjs  metal  and  thanked 
his  stars,  for  he  knew  It  was  worth  more  than  any  fish  he  could 
have  caught. 

He  then  and  there  decided  to  go  home.  As  he  gUded  along  ha 
saw  not  far  away  another  shining  object  on  the  banlc.  aod  thlnklof 
It  might  be  another  piece  of  gold  he  podtDed  his  haaca  toward  It. 
He  picked  It  up  and  found  that  It  wsw,  tadead.  a  piece  ot  gold 
the  size  of  a  guava  fruit.  So  elated  was  he  at  finding  a  larger 
piece  that  he  threw  Into  the  rlTer  tke  first  piece  he  had. 

Proceeding  along  he  again  saw  not  Car  away  a  stUl  larger  pleea, 
which  was  shining  and  bright.  This  Ume  It  was  about  the  slse 
erf  a  coconut.    He  took  this  one  snitf  tlu^w  away  wtnK  he  had. 

Hurrying  homeward  he  again  aaw  aatiU  larger  piece.  Not  doubt- 
ing that  It  was  gold,  he  threw  away  what  he  had  and  hastened  to 
pick  up  the  great  big  piece  of  metal  attest  Vh9  atmm  of  a  mortar. 
To  his  dismay  he  found  it  so  heavy  tbat  he  could  not  move  it  an 
Inch. 

Remembering  the  pieces  he  had  prsvlonaly  tbrawo  away,  ha 
retraced  his  steps,  as  It  were,  to  look  for  them,  but  to  his  disap- 
pointment none  did  he  find,  and  when  he  returned  to  look  for  the 
large  piece  of  gold.  it.  too.  covUd  not  b*  located. 

That  tale  has  remained  indelibly  in  my  mind.  The  m©re  I  think 
of  it  the  more  clearly  I  se*  the  great  moral  lesson  It  teaches,  which 
In  times  like  these  we  would  do  well  to  be>w  In  mJnd  and  heed. 

This  simple  legend  shows  that  although  the  material  in  lite  has 

its  place.    It    Is    never    wbolly   satUdying.      It    reafllrma  tha   truth 

j  Illustrated  In  the  renowned  story  of  King  MIda£.  who,  in  quest  of 

I  what  he  thought  was  the  greatest  thing  in  the  world,  was  given 

I  the  power  to  turn  Into  gold  whatever  he  touched,  a  power  which 

he  later  had  occasion   to  regret,  because  the  child  he  so  dearly 

loved  was  also  turned  into  gold  in  his  dutches  a»  he  held  her  la  a 

fond  embrace. 

Let  me  state  that  I  recognize  the  worth  of  the  material,  the 
practical,  the  economic  In  earthly  life,  yet  I  cling  steiidfastly  uj  the 
belief  that  the  idealistic,  the  moral,  the  spiritual  constitute  in  tint 
last  analysis  the  really  elemental,  satisfying,  and  pernxanent.  Tli« 
material  is  temporal;  the  spiritual  Is  elemental.  Materialism  Is 
fbunded  upon  things  that  perish;  the  spiritual  baa  an  Immortal 
basis. 

Shortsighted  are  they  who  permit  their  better  nature  to  be 
obscured  by  their  worship  of  the  material.  The  faralghted  ara 
those  who.  seeing  the  things  that  are.  can  project  thenxselvea  tato 
the  realm  of  the  imponderables  and  diacover.  through  tha  it">^#  of 
things  tmmedlate.  the  Image  of  what  they  conceive  to  be  the 
eternal  verities  of  which  spirituality  Is  Ifte  embodiment. 

Your  schooling  so  far  has  enaUed  yon  to  catch  a  gfimpn^  at  the 
real  on  earth  through  the  agency  of  the  common  subjects.  Your 
taste  of  a  little  science  may  have  led  you  to  the  conclusion  that 
only  the  physical  is  what  Is  real.  but.  ■chooi  man  that  I  am  my^ 
aelf,  I  have  no  hesitation  to  afllrm  that  spirltuaUty  is  the  tr«M 
zealtty. 

The  youth  of  the  present  study  various  tact*  and  rvad  w»wU 
Kferences,  but  I  wonder  If  thay  gtasp  and  assimilate  their  con- 
tents. I  fear  that  tn  the  face  of  the  avalanche  of  so  much  printed 
•latter  they  fall  properly  to  separate  tbe  grain  tBoni.  tSia  ry^^f  »**'* 
gat  a  warped  view  of  things.  I  fear  tliay  ara  neglaoting  ttae  Xmmu 
tlful  depleted  In  classical  literature  and  the  great  truths  embodied 
tn  the  Book  of  Books:  •  What  HaM  It  ppoflt  a  man  If  he  shall  gain 
the  whole  wcnrld  and  lose  his  own  soiil?  " 

Life  m  the  present  workaday  world  tends  altogether  too  much 
to  the  Immediate,  the  obvloaa.  t3te  i^terlaJ.  To  many  of  the 
youth,  indeed,  materialism  has  beconxe  a  god.  Thi<^  c»b  not  but 
aadden  the  hearts  of  your  elders  who  wlsth  you  well.  Ask  any  of 
them  and.  if  he  be  a  true  guardian  of  your  best  IntereaU  h« 
wotild  in  hU  best  momenta  t«a  you  that  above  the  things  earthly 
are  tbe  things  heavenly:  that  within  what  is  obvious  and  tangible 
tn  ourselves  Is  the  invisible  and  tha  tntanglble  wtUch  w«  r»T1  a 
•oul  or  a  spirit. 

It  Is  this  soul  that  is  life.  It  Is  this  spirit  that  Is  real  Only 
If  this  reality  In  ourselves  is  attuned  to  the  greater  soul  or  the 
greater  spirit  may  it  be  said  that  «e  ara  In  truth  and  In  fact 
genuinely  educated. 

A  common  criticism  against  the  exL^lng  Institutions  of  learning 
Is  that  they  are  academic  and  tmpractleal.  Ordinarily,  it  la  meant 
by  this  that  they  are  not  sufficlenUy  effective  in  preparing  young 
men  and  young  women  for  practical  life.  Practical  life  In  turn 
iB  narrowly  Interpreted,  and  la  made  synonrmous  with  the  etaiMe 
of  the  dollar.  The  dollar  i%  used  as  the  criterion  of  success.  It 
*■  5*!*  y^^'^^t^ck  by  which  achievement  is  gaged.  Only  he  who 
•ticoeeds  in  amassing  material  wealth  la  adjudged  •occesaful.  A 
premium  Is  placed  upon  material  nindedncM.  This  wa*  Ues  tba 
road  to  perdlUoQ. 
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I«t  noi  tlM  laatettelly  ridden  aoetel  order  foiget  that  man  Im- 
portant than  earning  ona'a  livelihood  Is  living  an  abundant  Ufa. 
Tme  abundance  Is  found  tn  rich  spirituality.  Hitching  our  wagon 
to  a  star  means  lifting  omelves  from  the  oommon  level  of  the 
material  mto  the  lofty  iMlghtB  of  the  spiritual.  This  way  Um 
tha  road  to  ««hUnM  imiaactali^. 

Z  doubt  not  that  perhaps  aome  of  my  hearers  even  now  are 
Inwardly  crttldsdng  me  as  being  but  a  theoretical  and  academic 
•choolman.  I  do  not  mind.  If  to  Indulge  in  such  thoughts  is 
to  be  theoretical,  then  mate  «ha  nx*t  of  the  charge.  8u^  la  my 
nature  and  I  do  not  porpoae  to  '»>»">£«  it  merely  to  conform  to 
the  standard  that  has  become  so  current  in  an  accursedly  ma- 
terlaltetlc  world. 

WhOe  I  believe  X  am  praettaal  enough  to  realize  tliat  there  need 
not  be  an  IrreooneUabU  coalllet  between  sane  materialism  acd 
practical  qilrltuallty.  I  am  laalstent  in  pressing  upon  my  listeners 
the  idea  that  aplrlttiallty  dioald  be  exalted  above  materialism.  I 
am  emphatic  In  aii  if  lug  that  the  aplrttual,  not  the  material,  la 
what  is  soul  sattsfylag. 

L>est  I  be  too  mweh  mJaunderctood,  I  again  advert  to  the 
thought  already  ezpreaaed  that  the  material  is  not  without  Im- 
portaaee,  but  at  beat  ft  la  only  foundational.  Upon  It  must  be 
bout  a  Bupentroetara  ef  character  ao  good,  ao  perfect  that 
taaohera  and  parants  aUka  ahaU  chaarfuUy  realiaa  that  tha  aacri- 
flce  they  have  made  tot  tha  aducaUon  of  those  wiui  graduate  has 
been  worth  whUe.  In  the  attainment  of  righteous  spirituality  Is 
found  the  true  reward  of  both  the  patient  taaeber  and  the  aoUclt- 
ova  parent. 

Go  forth,  I  adjure  the  graduates,  consciously  atriving  for  that 
higher  and  better  and  nobler  aoawtblng  we  call  spirlttiality.  For 
yon  this  eourse  and  the  meawtng  of  the  Injunction  will  gain  In 
worth  and  clarity  In  proportion  to  tbe  intensity  and  serlousneas 
of  your  compUaaee.  Ttuth,  vtrtue.  happlneaa — all  the  things  that 
are  held  prlcalesa — will  becooie  more  likely  to  ha  yours  if  you  svic- 
ceed  In  resisting  the  temptattona  that  will  come  to  you  and  IX 
you  emerge  unacathed  la  the  fierce  struggle. 

As  a  man  interested  la  sdaeatlon.  I  am  naturally  anxious  that 
aome  such  arresting  and  rhaV'"'g*"g  thoughts  should  ollmsut  the 
rich  and  promising  llle  of  youth.  My  concern  la  to  see  the  youth 
avoid  the  pItfaUa  which  we.  who  are  older  have  experienced,  ao 
that  each  succeeding  genanitlon  may  be  better  than  that  which 
preceded  it.     Only  thus  Is  tha  conUnuity  of  progress  assured. 

I  am  peraonaUy  filled  with  misgivings  aa  I  see  a  growing  tend- 
ency to  weigh  questiona  of  profit  and  personal  gain  against  such 
Ideals  aa  liberty  in  the  eoaalderatlon  of  caunes  affecting  human 
rlghta.  It  la  with  no  Uttla  alarm  that  I  ahould  see  on  every  side 
evidences  of  ao  many  people  1*"*""g  thrill  In  the  thought  of 
millions  and  the  figures  at  millionaires,  while  but  few  get  enrap- 
tured over  the  ptirsult  of  perfection  and  happiness. 

Thoae  who  are  bent  oa  amaaatng  fortunes  are  numeroos.  but 
limited  Is  the  number  of  thess  who  are  devoted  to  the  prosecution 
of  higher  objectives  oontcnt  In  alnking  their  selves  In  great  causes. 
The  trouble  is  that  we  arc  Uvtng  in  an  age  more  bent  on  getting 
rich  than  in  becoming  good;  more  dealroud  to  become  prosperous 
than  to  be  free:  powertul.  rather  than  peaceful;  strong,  rather 
than  happy.  Tbe  very  momaatunx.  indeed,  seems  to  be  solely  in 
the  direction  of  knowing  and  doing  rather  than  of  being,  gather- 
ing and  getting  rather  than  of  giving. 

As  m  years  past,  we  arc  enettng  falae  gods,  though  these  assume 
allghtly  different  forma.  I  am  temptad  to  aaaert  that  if  Jesus 
ah<iuld  reappear  in  His  old  benign  almpllclty  and  in  His  tradi- 
tional perfect  goodness  this  world  would  probably  not  welcome 
Bim.  Perhaps  It  would  laugh  at  Htm.  He  would  be  deemed  a 
Blmpleton,  He  would  be  regarded  aa  an  object  of  curiosity,  mis- 
understood, and  unappreciated.  He  would  again  be  made  to  auffer 
mental  and  moral  anguish.  Yes;  perhaps  He.  as  in  the  days  of 
old.  would  be  crucified. 

Neverthlees  I  do  not  allow  myself  to  be  plunged  into  the  xxiorass 
of  pesilnilam.  I  pick  vp  an  American  stiver  coin.  Fingering  and 
examining  It  I  derive  no  little  delight  that  upon  it  I  abould  aee 
the  Imprint  of  the  image  of  Liberty  and  the  immortal  motto,  so 
wonderfully  inspiring  and  Usooght  provoking.  "  In  Ood  we  trust." 
Not  yet.  after  aU,  has  matwlallam,  despite  an  orgy  of  speculation 
and  a  saturnalia  of  axtravagaaee.  auooeeded  tn  effacing  Vdeals  and 
priuclplea  ao  uplifting  and  so  ennobling! 

Individuals  as  such  and  humanity  as  a  whole  are  and  win  be 
to  the  extent  that  they  appcoaimate  the  truth  and  reality  of 
ancient  aad  tasted  irtwsls  Tbrnf  shaU  be  great  to  the  degree  that 
they  Lift  thomselvaa  up  to  tha  height  aad  broaden  themaelvea  to 
tbe  dlmenslona  of  true  Meal  Ism  and  real  siirltuallty. 

Just  as  I  would  enjoin  my  fellow  ortentais  to  value  and  conserve 
the  best  that  there  Is  m  Wnir  ortaotal  heritage  and  absorb  the 
contribution  of  the  Orctttaat.  Just  so  do  I  now  urge  upon  my 
friends  of  the  Wast  to  ks»  and  valus  the  beat  that  there  la  in 
the  Occident  and  abaorb  the 
of  the  life  of  the  Orient. 

Aa  a  man  coming  from  that  orleatal  world  whenee  came  every 
peat  phikMoptay.  every  graat  religUm  that  baa   stataa  over   tha 


force,  the  power,  and  the  beauty 


world.  I  shaU  In  closing  leave  thla  simple  message:  Do  not  under- 
estimate the  material  but  Identify  yourselvee  with  the  spiritual. 
Coneem  yeweeliwe  mote  Mduteauly  with  the  aean^  of  the  unt- 
veraal.  tha  alsmantal,  aad  Che  efraal.  Thoaa  you  ara  mora  likely 
to  find  in  the  realm  at  apteituality  rather  thaa  la  the  domain  of 
material  lanx. 

True  life,  true  liberty,  true  happlneaa — theae  are  to  be  found  In 
rich  Meallam  and  gemilne  q»lrttuaUt7. 


BBPKSSSZOn  AKB  WAMT  OP 

Mr.  DICKINBON.    Mr.  Speaker.  I 
to  extend  my  remarks  on  tbe  giibject  of  tbe  etepwaiiott  and 
want  of  confidence. 

The  SPEAKER.    Is  tbere  objection  to  tbe  re«cMBl  off  Ibe 
gentleman  from  AClsscMirIt 

There  was  no  objection. 

Mfe>.  DICKINSON.    ICr.  Speller,  many  ttoMO  laaim 
words  been  heard  tn  oommittee  heartngg.  In  debstis  to 
gress,  and  in  tbe  press  of  tbe  country.    A  oomdMoii 
fronts  the  cotmtry  In  whicb  wklaspread  depranlatt. 
tent,  and  want  of  confldeiMie  exist.    Wbat 
this  condition?     Commodity  priees  bave  taUan  btkm  tb» 
cost  of  production,  tbe  bOTttig  powor  of  tbe  fanntr  It  tone. 

Agriculture  bas  in  tbe  past  annually  created  mm  ^>at1tli. 
amounting  to  sixty  or  seventy  billions  of  ilollan,  a 
as  estimated.  Mother  Barth  has  been  the  sahratton  tt 
country.  To-day  h«-  com.  wheat,  cotton,  eattla,  and 
and  other  products  of  tbe  farm  are  wttboot  a 
High  walls  ct  protection  surround  tbe  United  Btates  and 
countries  of  tbe  wortd,  so  that  ttie  surptas  produces  of 
farm  and  factory  are  wttboot  a  worid  market.  Tfadt  «Wl 
commerce,  tbe  life  of  nattons.  have  baited.  1 
products  of  the  fannrr  no  longrr  give  bim  eredtt  at 
banks;  tbe  merchant  can  not  sell  Ms  goods  nor  buy 
the  wholesaler.  The  manafactur^  clooet  bis  doom 
charges  his  employeeB,  uid  idle  labor  walks  the 
Banks  close  their  doors  and  go  into  the  hands  «f  notSpnn. 
Business  everywhere  lags,  while  unemployment  ineraaasi. 
IS  it  any  wonder  that  a  depression  and  want  of  oonHdeaee 
are  widespread  and  that  the  people  hava  lost  tn  a  l^ttlt 
degree  confidence  in  tbe  financial  institntkiiis  of  our  luH 
and  tn  tbe  abiltty  of  the  Oovwnment  to  find  a  remedy,  to 
restcnne  confidence,  and  banish  depression?  Is  it  any  vwi- 
der  that  the  people  have  lost  confidence  In  tha  aMU^  flC 
the  party  in  power  to  restore  pro^;>erity.  so  often  prondsid 
by  those  in  control  ot  tbe  Okyremment?  Is  it  aaf  wocittir 
that  the  party  in  unbridled  control  for  nearly  12  years  no 
longer  has  the  confidence  of  tbe  masses,  who  ery  out  for 
relief  from  an  intolerable  conditkm? 

Our  presrat  condition  Is  doe  in  a  laive  uieasiHi  to  Ilia 
intense  speculation  in  stocks  of  an  kinds,  sold  to  ftMb 
public  throughout  the  length  and  breadth  of 
States  at  inflated  inlces.  hoping  to  get  rich  quick. 
and  speculators  handled  tbe  money  of  the  country.  dtatoOd 
it  of  its  money,  and  n^en  tbe  erasfti  came  In  Oetdher.  V9IB, 
the  loes  to  the  country  amounted  to  sixty  bilHons  or 
of  dolIars->the  highest  estimate  one  hundred  and 
billions— «nd  the  country  lay  prostrate.  Many  beloved  that 
the  PMeral  Reserve  Board,  of  which  Mr.  MeUoa.  tha  Vrnm 
tary  of  the  Treasury,  was  ex  officio  head,  did  not  dischawia 
its  fun  duty  to  the  publle, 

Tbe  public  was  encouraged  to  buy  Inflated  stooks  hy  utlst^ 
ances  of  those  in  high  aothorlty,  white  tbe  lamral 
suffered  from  enormous  losses.  It  was  stated  tn  Ite 
number  <a  1930  of  tbe  Harpers  Magaslne,  quottay  tba^MaW 
York  Times,  that  a  Plttsbun^  dispatch  of  May  St  to 
Times  estimated  the  proAts  of  the  MeDon  fami^ 
num  and  Oulf  oXIb  alone,  on  the  basts  of 
over  $300,000,000.  so  apparently  tbo  MeUon  family ; 
cashed  in  tn  May.  1039.    AH  did  tKit  lose. 

Mr.  Mellon  and  otlMT  menikers  of  tha 
President  by  frequ^it  uttonoMca  had 
to  buy.    Tills  license  apeealsHuu  to  stoebs.  endtay  lis 
crash  of  October.  1020.  wttb  tte  enannoaa  laSsAMi* 
to  Investors  In  stoidas,  waa  an  cmtalaiiiWtn  aleaBini'te 
duetng  depression  and  want  of  wifklHica.  titoi  «11  toHi 
a  long  time  to  restore.    Ibe  mdua  hiflaltoo  off 
claas  of  stocks  to  high  levels  beyond  tlMir 
carried  upward  and  flooded  tbe 
Btoeks,  the  tale  of  wlitisli  to  the  mtetmmed  iMMto  mfl 
fobbeiy.  and  tailBons 
few  were  emrfdiied  by  sales  at 
stodcs  sold  above  00 
stocks,  whteh  later  dropped  at  tow  as  a.  and  tatt  ttaolr  fto> 
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tims  bankrupt.  The  wild  speculation  in  stocks  ending  in 
the  crash  of  October,  1929,  will  long  be  remembered  in 
millions  of  homes  as  one  of  the  chief  causes  of  this  depres- 
sion that  hangs  like  a  curse  over  our  land- 
Much  of  the  money  accumulated  by  investments  and  other- 
wise by  the  insiders  controlling  business  is  now  invested  in 
Canada  and  in  European  and  South  American  countries, 
avoiding  taxation  in  the  United  States  and  to  secure  cheaper 
labor  and  foreign  markets,  now  denied  the  surplus  products 
of  the  farm  and  factory  in  the  Umted  States.  Many  billions 
have  been  loaned  since  the  World  War  by  the  United  States 
Government,  and  many  other  billions  loaned  by  private  in- 
dividuals and  corporations  in  Europe  and  South  America. 

Now  these  private  interests  have  urged  that  the  foreign 
debts  due  the  United  States  be  canceled,  so  that  payment  of 
private  investments  abroad  be  made  certain.  President 
,  Hoover  proclaimed  a  moratorium  and  held  out  hopes  to  Eu- 
ropean governments  that  said  debts  would  be  canceled  and 
payments  due  the  Umted  States  cease,  thereby  adding  to 
our  strained  financial  conditions,  cutting  short  our  revenues, 
azxl  helping  to  unbalance  our  National  Budget.  Then,  again, 
great  banking  institutions  invested  in  hundreds  of  millions 
of  German  bonds,  cashed  enormous  commissions,  and  shoved 
the  purchase  of  these  German  bonds  on  to  the  public,  and 
quickly  the  value  of  the  bonds  dropped  to  low  levels,  adding 
to  depression  and  want  of  confidence. 

The  condition  in  the  country  is  abnormal,  largely  as  the 
result  of  the  World  War.     Large  mcomes  increased  enor- 
mously, to  such  an  extent  that  511  people  in  the  United 
States  in  1929  had  a  net  annual  income  of  $1,000,000.  while 
in  1914  only  60  people  in  the  United  States  had  such  a  net 
Income.    The  number  of  people  in  1930  having  a  net  income 
of  $1,000,000  had  fallen  to  less  than  150  persons,    A  reaction 
set  in  and  the  wealthy  class  suffered  when  the  masses  lost 
their  incomes,  and  when  commodity  prices  fell  to  low  levels, 
due    to   excessively    high    tariffs,    erected   in    all   countries, 
destroying  commerce  and  trade,  the  life  of  nations,  so  that 
the  surplus  products  of  the  farm  and  factory  lost  their  for- 
eign markets;  and  with  agriculture  stricken  down  and  im- 
poverished,  prosperity  left  the  farms  and  mortgage   fore- 
closures increased  enormously,  and  bank  failures  multiplied, 
and  unexampled  unemployment  resulted,  for  when  agricul- 
ture failed  to  furnish  its  annual  supply  of  new  wealth,  busi- 
ness conditions  suffered,  and  labor  walked  the  streets  and 
crowded  the  highways,  and  breadlines  formed  as  never  be- 
fore, and  demands  for  relief  cried  aloud,  and  demand  for 
new  taxes  came  from  the  party  in  power.    Depression  and 
want  of  confidence  fill  the  country  and  the  public  mind. 
In  1928  and  1929  stock  speculations  multiplied,  encour- 
aged by  those  in  high  authority,  ending  in  the  crash  that 
came  in  October,  1929.  resulting  in  a  loss  variously  esti- 
mated from  sixty  billions  to  as  high  as  one  hundred  and 
fifty  billions.    The  country  had  been  literally  drained  of 
money,  was  bled  white  when  people  of   all  classes   were 
induced  to  part  with  all  their  money,  owned  or  borrowed, 
to  get  rich  quick.    The  well  informed  took  their  profits, 
hoarded  their  money,  or  invested  their  earnings  in  untaxed 
Government   securitlea.    The  distressed   condition    of   the 
country  to-day  Is  largely  due  to  stock  speculaUons  ending 
in  that  great  crash  and  to  high  tariff  walls,  builded  around 
aU   countries,  largely  in  retaliation  against   the   Hawley- 
Smoot  high  tariff  law,  thereby  destroying  commerce  and 
trade,  so  that  the  surpliiS  products  of  farm  and  factory 
could  not  be  sold  abroad,  thereby  forcing  to  a  low  level 
commodity  prices  below  the  costs  of  production. 

Too  much  of  the  money  oX  the  country  has  been  taken 
from  production  and  used  in  the  gambling  operations  of 
the  stock  exchange,  with  the  full  knowledge  and  consent  of 
the  great  banking  institutions  of  the  country  and  without 
the  restraining  influence  of  the  administration  in  charge  of 
the  Government  or  of  the  Treasury  Department,  whose  Sec- 
retary was  ex  officio  chairman  of  the  Federal  Reserve  Board 
when  these  gambling  operations  in  WaU  Street  ended  in 
October.  1929.  in  the  greatest  stock  crash  in  the  world's 
iustory.  a  tragedy  without  a  parallel  In  all  time  Why 
should  not  these  gambling  operations  that  have  monop- 


j  olized  the  moneys  of  the  country,  the  very  Ilfeblood  of  the 
I  Nation,  be  taxed?  The  people  in  all  parts  of  our  country 
I  were  lured  by  agents  everywhere  to  invest  thetr  earnings  and 
I  all  they  could  borrow  in  stocks  and  bonds,  worthless  many 
I  of  them,  to  obtain  large  and  quick  profits,  with  scarcely  a 
,  word  of  warning  from  those  in  high  authority  and  in  control 

of  the  money  of  the  country. 
I      Much  criticism — and  apparently  just — has  arisen  from  the 
I  fact  that  over  $3,000,000,000  of  taxes  have  been  refunded  to 
the  big  rich  and  to  corporate  wealth.    What  a  contribution 

this  would  have  been  to  reduction  of  our  World  War  debt 

and  mark  you,  after  sworn  returns  were  made  through  the 
aid  of  expert  accountants  but  refunded  through  the  aid  of 
highly  paid  experts  and  attorneys,  who  fattened  and  grew 
rich  through  this  depletion  of  the  Treasury. 

When  Congress  met  shortly  after  the  stock  crash  the 
administration,  of  which  Mr.  Hoover  was  the  President  and 
Mr.  Mellon  the  Secretary  of  the  Treasury,  a  dominating 
influence  of  said  administration,  urged  Congress  to  turn 
back  to  the  large  income-tax  payers  about  $200,000,000  of 
income  taxes  due  and  about  to  be  paid  into  the  United  States 
Treasury  as  a  salve  for  their  supposed  losses  by  reason  of 
the  stock  crash. 

That  Congress  yielded  to  this  demand  was  a  monstroua 
wrong.  The  depression  that  is  abroad  in  the  land  to-day  is 
in  my  judgment  due  in  a  large  degree  to  the  stock  specu- 
laUons that  ended  in  the  stock  crash,  to  the  high  wall  of 
protection  built  around  the  United  States  and  the  rearing 
Of  alike  tariff  walls  by  foreign  nations  in  retaliation,  thereby 
destros^g  in  a  large  measure  the  commerce  between  the 
United  States  and  other  nations,  by  which  the  sxirplus  prod- 
ucts of  the  farm  and  factory  could  not  be  shipped  abroad. 
Added  to  this  the  enormous  loans  of  money  and  investment* 
of  capital  of  the  United  States  in  foreign  lands.  foUowed  by 
the  purchase  of  three  billions  of  German  bonds,  negotiated 
by  big  banks  with  large  commissions,  and  passed  on  to  the 
American  public,  and  now  depreciated  to  one-third  of  their 
face  value. 

Then  comes  the  moratorium,  invited  by  President  Hoover, 
with  the  result  that  foreign  countries  have  stopped  payment 
of  their  annual  dues  of  hundreds  of  millions  due  the  United 
States,  for  billions  loaned  to  rehabilitate  Europe  after  the 
World  War.  Is  it  any  wonder  that  the  masses  of  the  people 
are  without  money,  that  the  prices  of  agricultural  products 
have  broken  down,  that  banks  everjrwhere  refuse  to  lend 
the  moneys  locked  in  their  vaults,  and  have  closed  their 
doors  by  the  thousands,  ^hat  the  people  are  afraid  to  de- 
posit their  moneys  in  banks,  that  have  grown  timid  for 
fear  of  runs  that  may  start  at  any  time.  Is  it  any  wonder 
that  unemployment  is  abroad  in  the  land,  while  mUlions 
walk  the  streets  hunting  for  work  that  hunger  may  be  sat- 
isfied for  themselves  and  families. 

To  stay  depression  extraordinary  demands  are  made  on 
Congress  for  legislation  to  stay  impending  disaster,  and  the 
Government  responds  through  Congress  by  passing  quickly 
an  act  creating  the  Reconstruction  Finance  CorporaUon. 
through  which  $2,000,000,000  are  being  loaned  to  railroads, 
banks,  and  other  large  concerns,  to  safeguard  big  business 
and  other  legislation  and  other  large  appropriaUons  are 
being  pressed  through  Congress  to  meet  the  dire  necessities 
of  the  country.  Now  there  is  pending  here  this  great  reve- 
nue bill,  deemed  necessary  to  raise  by  taxation  moneys  to 
pay  the  expenses  of  the  Government,  whose  annual  ex- 
penses exceed  four  or  five  billion  dollars,  one  billion  of 
which  is  for  interest  due  on  the  debt  of  the  United  SUtes 
resultant  from  the  World  War.  The  Budget  is  out  of  bal- 
ance and  the  money  must  be  raised  by  taxation  or  by  sale 
-'  bonds  or   both.     Business  everywhere   is   crying   aloud 


of 


against  additional  taxation.  The  masses  are  without  means 
to  pay.  In  daily  debate  through  the  Representatives  in 
Congress  we  hear  of  the  distress  and  depression  that  is 
abroad  in  the  land,  of  the  inability  to  pay  tazea.  or  to  bor- 
row money,  of  the  foreclosure  of  mortgages,  the  failure  of 
^nks  and  widespread  depression.  The  depression  here  in 
Washington  is  not  so  great,  for  here  Is  the  great  Govern- 
ment pay  roU  of  the  United  SUtes,    Here  there  is  an  acUv- 
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ity  more  apparent  ttaaa  elsewhere,  baUdincs  all  along 
Pennsylvania  Aymae  are  being  tcnn  down,  mighty  struc- 
tures raised,  and  costly  buildings  being  erected,  and  labor 
employed,  costing  millions  of  dollars  to  meet  the  supposed 
needs  of  Government  and  to  beautify  Washington.  But  we 
must  look  beyond  the  Capital  City  of  the  Nation  to  know 
and  feel  and  realize  the  actual  condition  of  the  country. 

We  need  a  change.  We  need  a  reduction  of  the  expendi- 
tures of  Government,  a  reduction  of  taxes  wherever  possible, 
a  revival  of  business,  a  market  for  the  products  of  the  farm 
and  factory  with  reasonable  prices,  a  revival  of  agriculture, 
so  that  Mother  Earth  may  render  her  annual  contribution  of 
wealth  to  meet  the  woiid's  necessities.  The  prosperity  of 
the  farm  must  return  or  business  will  not  revive. 

The  present  conditkHi  is  a  legacy  of  Republican  control 
through  three  national  administrations — Harding.  Coolidge, 
and  Hoover.  Capitalism  has  ruled  and  controlled  the  af- 
fairs of  the  Nation.  The  lending  of  money  largely  abroad, 
speculaiion  In  stocks  and  bonds,  foreign  investments,  the 
enactment  of  imjust  laws  hare  aided  in  the  imjust  distribu- 
tion of  wealth  sold  the  coitrallzatioa  of  wealth  and  power 
In  the  hands  of  the  few. 

A  voice  in  another  body  proclaims  we  need  a  Mussolini;  a 
cry  from  a  potent  voice  in  WaU  Street  says  almli^  Con- 
gress and  suggests  a  dictator.  Are  the  people  ready  to  sur- 
render representative  ffovernment  and  look  and  listen  only 
to  the  Chief  Executive,  whose  duty  is  to  execute  the  laws 
enacted  by  Congress,  bi  whose  Halls  the  representatives  of 
the  people  speak  the  mind  of  their  constituents,  who  elect 
them  to  temporary  <dBce?  Jefferson  believed  in  a  repre- 
sentative form  of  govonment  and  the  ability  of  the  people 
to  govern  themselves.  It  is  said  Hamilton  did  not  believe 
the  people  were  capalde  of  seU-govemment  and  believed  in 
a  stronc;Iy  centralized  Govemment.  Congress  may  make  its 
mistakes  but  will  right  ttaelf  whm  it  hears  the  voice  of  Its 
wcU-informed  constituents.  The  press  may  deride  and  sesk 
to  discredit  Congress  for  selfish  reasons.  In  -the  recent  de- 
bate on  the  economy  bill  Mr.  Fish,  of  New  York,  said: 

My  rsAaoQ  (or  rlslag  t<H4tay  is  to  p^y  my  respect*  to  certain  large 

New  York  nevapaperB  ooatroUed  by  tbe  big  InterestB  tliat  bave. 
viciously  and  maliciously  sought  Co  undermine  our  representative 
•yatem  of  gownmeiit,  and  partteularly  the  House  of  Representa- 
tives, by  publishing  edltcwlals  that  are  false,  mallcloua.  and  abEK>- 
luteljr  contrary  to  the  fact,  nothing  U  more  aeecled  at  thU  time 
than  confidence  and  faith  In  oxtr  country  and  In  our  republican 
form  of  govemment  and  In  the  Oongrees  of  the  United  States. 

Is  it  the  voice  of  HamilUm  crying  aloud  for  a  reassertion 
of  his  doctrine  that  representative  govemment  is  a  failure? 
The  President  of  the  Uhited  States  may  attack  Congress 
because  tt  refuses  to  accept  his  views,  and  he  may  help  to 
destroy  its  program  of  economy  and  then  appeal  through  the 
controlled  press  and  diambers  of  commerce  and  associated 
industries  to  the  people  to  attack  Ccmgress  for  its  failure  to 
mieedily  accomplish  economy  and  to  reduce  expenditures  of 
the  Govemment,  multiplied  under  Republican  administra* 
tion — a  bard  task,  with  Ibtecutive  opposition  to  any  Demo- 
cratic program  for  economy,  reduction  of  salaries,  and 
appropriations. 


□VTES: 


OW  GPVSKMMEMT  LOSKS 


Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

"Hiere  was  no  objection. 

Mr.  HOWARD.  Bfr.  Speaker,  my  attention  has  been  called 
on  several  occasions  recentiy.  and  particularly  this  morning, 
to  a  peculiar  situation  In  oar  country.  Ttut  Reconstruction 
Finance  Corporation  loans  money  to  big  banks  at  as  low  as 
hVz  per  cent  Interest.  Congress  voted  a  large  sum  of  money 
to  the  Federal  land  banks  to  aid  the  imfortimate  mortgage 
victims  of  that  bank,  helping  them  to  pay  taxes  where 
necessary,  and  interest  where  due.  and  it  is  now  kindly 
charging  those  poor  unfortunates  8  per  cent  for  carrying 
them  along  In  the  same  helpful  way  the  Reconstruction 
Finance  Corporation  is  carrying  the  railroads  that  have  been 
in  trouble. 


Mr.  BLAMTON.  Tbey  are  canrylng  mlgtity  few.  If  any. 
farmers.  Farms  are  being  foreclosed  daily,  and  we  must 
provide  for  their  redemptian. 

Mr.  HOWARD.  Now.  Mr.  Speaker.  I  do  not  know  How 
this  hideous  situation  can  be  remedied,  so  I  am  appsallnc 
now  to  the  splendid  minds  on  our  Judiciary  Oommttlae  and 
asking  that  committee  If  it  can  not  posidbly  dSTta  aooii 
plan  whereby  this  House  may  take  action  duiiBS  the  ttm 
dasrs  intervening  between  now  and  adjournment  so  that  llilB 
evil  situation  may  be  corrected.  It  is  shameful  that  always 
and  forever  in  affairs  of  govemment  our  people  qn  ttw 
American  farms  must  be  given  just  a  UtUe  bit  the  w«s«t  of 
it  in  all  their  contacts  of  govemment  In  compaiisoa  Willi 
those  mighty  masters  of  money  for  which  and  for  whom  oar 
Gcvenmirat  is  now  so  kindly  caring. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  HOWARD.    I  yield. 

Mr.  IaOUARDIA.    I  noUce  the  genUeman's  refc 
to  the  Judiciary  Committee.    Is  it  due  to  the  fact  ttis 
tkman  thinks  this  conduct  is  a  crime,  because  that  c«n- 
mittee  only  has  jurisdiction  of  crime? 

Mr.  HOWARD.  Indeed,  I  do.  The  gentleman  ts  emi- 
nently correct,  as  he  nearly  always  is.  except  on  the  soUttsr 
biU. 

cotxacmMi 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimooB  consent 
to  address  the  House  for  one>half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Uassadiusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  on  Wednesday  I  isia«^ 
vertently  referred  to  the  legislattye  couosel  of  the  BOttee  M 
having  prepared  the  amendment  to  a  bQl  In  refownot  to 
the  District  of  Columbia.  I  meant  to  refer  to  tlis 
tion  counsel  of  the  District  <tf  Columbia,  and  I  wish  to 
rect  my  statement. 

Mr.  STAFFORD.  Then  that  explains  tha  form  in  whtah 
those  amendments  were  prepared. 

DKPAsncKKT  OF  aoucuLTuss  AmonuAiiow  anx 

B(r.  BUCHANAN.  Bfr.  I^^eaker.  I  present  a  canfemice 
teport  on  the  bill  (H.  R.  IMX)  making  apptoprii^kms  for 
the  ttepartment  of  Agriculture  for  the  Hscal 
.^une  30,  1933,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bilL 

WHAY   T9a   WORLS    OOUST    WOOTJ)    SAVS    XK    ASBRKATIOW 

•  Mr.  UNTHIcnM.  Mr.  Speaker,^  I  adc  unanlmoos  eon- 
sent  to  revise  and  extend  my  remarks  on  the  seerad  <lo- 
ficieney  bin  passed  yesterday. 

The  fiS*EAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LENTHICUM.  Mr.  Speaker,  I  note  on  paga  27  of  this 
fcin.  H.  R.  12443.  making  appropriations  to  supply 
cies  in  certain  appropriations  for  the  fiscal  year 
June  30.  1932.  a  provision  continuing  the 
glance  of  the  appropriation  of  $56,000  to  pay  the 
Of  the  arbitration  between  the  United  States  and 
This  is  one  of  those  appropriation  boards  sat  «p  by 
Govemment  to  ascertain  the  damages  and  loss  to 
tor  keeping  her  ships  in  American  ports  durlBf  tha  Wodd 
^ar. 

The  Foreign  Affairs  Committee  of  the  House  baa 
9ut  a  resolution  known  as  H.  J.  Res.  S7ft.  aothcdriilBf  tbt  ay* 
propriation  of  $53385J5  to  pay  our  paropQCtton  «C  Q)«  fls* 
pienses  of  the  International  Court  of  Justloe, 
known  as  the  World  Court,  for  the  c^^^ri^^ 
The  United  states  has  been  represented  on  this  eourt 
^  establishment,  the  Hon.  John  Bassett  lioora  beiac 
first  representative,  the  Hon.  Charles  Evans  wuy^^f^^  _^ 
tt^m  Justice  of  the  United  States,  our  second  rfpinsuntariii. 
ind  the  Hon.  Frank  B.  Kellogg,  formerly  Soctetary  of  State, 
4ur  third  and  present  representatire  ujKm  this  court. 
'  llie  United  States,  according  to  the  charter  of  this  oowt^ 
has  a  right  to  submit  its  cases  for  decision  to  the 
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We  have  not  done  so,  because  we  have  awaited  the  ap- 
proval by  the  Senate  by  a  two- thirds  vote  of  the  protocols 
signed  by  this  Government,  which  would  make  us  a  member 
of  the  court  by  treaty.    This  is  all  well  and  good  when  the 
protocols  are  approved,   provided   the   reservations  do   not 
destroy  the  usefulness  of  the  court  to  our  Nation.     The 
question,  however,  is.  When  will  the  Senate  advise  and  con- 
sent  to   these   protocols?    That   is   something   no  one   can 
visualize.     Inasmuch  as  our  Nation  has  the  right  to  sub- 
mit its  questions  to  this  World  Court,  which  is  said  to  be 
the  greatest  court  that  has  ever  been  established,  having 
upon  its  bench  the  ablest  jurists  of  the  world,  it  would  ap- 
parently be  to  our  interest  to  submit  our  questions  for  their 
decision   and   thus   avoid   the   very   expensive   and   imtrled 
arbitration  boards  we  set  up.    It  has  every  facility  for  con- 
sideration of  the  cases  brought  before  it.    The  Judges  are 
not  only  men  of  great  distinction  and  learning  of  the  law, 
but  men  who  have  had  experience  in  international  affairs! 
and  therefore  better  qualified  upon  a  court  of  this  nature. 
If  House  Joint  Resolution  No.  378,  making  an  approprla- 
"^  tion  to  the  court,  had  been  in  effect,  and  we  were  thus  con- 
tributing  our   proportion   of   the   courts   expenses,   being 
around  the  same  amoimt  which  England  pays,  and  hereto- 
fore stated,  we  could  have  submitted  this  Sweden  case,  which 
is  costing  us  $56,000.  along  with  other  cases  to  this  World 
Court.    As  has  been  well  sUted  by  the  Secretary  of  State 
in  a  letter  of  May  25,  1932,  to  the  Foreign  Affairs  Committee 
to  wit — 

Under  the  courta  charter,  we  hare  the  right,  although  not  a 
member  of  the  court,  to  submit,  with  the  consent  of  the  Senate 
such  casss  to  Its  Jurisdiction.  That  court  eUsta  to-day  not 
merely  as  a  group  of  experienced  Jxirlsta.  but  as  a  tried  and  vet- 
eran Institution  which  has  enTel<^>ed  Itself  beyond  anv  other 
totematlonal  body  with  the  temperitenese.  the  lX^n|f^Ld  tS 
^personal  atUtude.  which  are  the  essence  of^ouad  SterS! 
tlona^  progress.  If  the  court,  which  has  long  maintained  an 
Aaaerlcan  upon  Ito  bench,  could  now  be  granted  a  contribution  to- 
wd  Its  expenses  in  a  measure  appropriate  to  the  position  of 
i^w*^^^  ^  ^matlonal  affairs,  we  might  a«  thbTVoes  on 

^^  ^L*t  '  .^*^f^  *«^*y  ^"^  ^*  "°^to  o*  »und  National 
policy.    Quite  independent  of  the  satisfaction  accorded  by  the 
submission  of  some  types  of  controversy  to  a  tribunal  of  this  oort 
the  submission  of  eases  to  It  would  afford  substantial  «yto(S^  to 
thelnCTeasing  volume  of  expense  of  minor  arbltraUons.     AiT  ap-  ! 
£rX2t"°2„ff  i?"  type  contemplated  by  your  resolution  would  , 
^r^^  afford  the  opportunity  for  the  appropriate  authorities  to 
consider  a  policy  In  this  direction  which  wo\ild  not  Involve  the 
deeper  issues  which  have  been  debated  In  this  country  for  ^  ' 
past  decade.  '  ^^ 

Very  sincerely  yoiua, 

HxifaT  L.  SmcsoN. 
It  wlU  be  seen  from  what  the  Secretary  of  State  says  that 
It  is  quite  possible  for  us  to  make  a  great  saving  if  we  but 
pass  my  resolution  and  contribute  our  proportion  of  the 
expenses  of  the  World  Court,  and  not  only  that,  but  it  will 
be  doing  the  fair  and  Just  thing.  We  might  feel  that  inas- 
much as  we  do  not  submit  any  cases  to  the  court  we  are 
not  receiving  any  benefits;  but  such  is  not  the  case  The 
court  Is  In  session  and  there  are  48  countries  parties  to  It 
Cases  are  being  submitted  to  the  court,  and  some  44  cases 
and  opinions  have  been  delivered.  The  decisions  In  these 
cases  kept  the  world  at  peace,  and  so  long  as  the  world  Is  at 
peace,  and  this  court  is  an  instrument  to  that  end  it  is 
beneficial  to  the  United  States  as  weU  as  to  the  rest  of  the 
world. 

We  have  expended  a  very  large  sum  of  money  in  estab- 
lishing these  arbitration  boards,  and  the  foUowing  list  will 
show  that  some  $181,000  have  already  been  expended- 
whereas  had  we  contributed  our  part  to  the  World  Court  it 
would  only  have  cost  us  around  $53,000  per  year.  It'  Is 
hardly  fair  to  have  a  Judge  on  the  court  and  let  the  other 
nations  i>ay  his  expenses  and  salary.  It  will  be  Interesting 
to  read  the  foUbwIng  list  of  these  arbitration  boards  which 
have  been  set  up,  to  wit: 

^V^'^J  /^*^*^  '°'  Swedish  merchant  vessels  held  In  Ameri- 
can ports  during  World  War;   appropriation    «56  000      w#.  Vnrvti 

S^.^H°^  which  could  Just  as  weU  have  been  submltt«l  to^ 
World  Coiu^  and  had  the  benefit  of  those  eminent  Jurlsu  St^ 
set  up  a  separate  arbitration  at  $56,000  J »""»«.  oui  we 

^K^^,*?*'  .°*™*8~  to  American  citizens  killed  and  wourded 
Chiefly  in  riots  In  segregated  districts  during  past  y««rs7  appIS 


June  10 


prlatlon.  ffJOfiOO.  We  set  up  an  absolutely  Hit«nn  eourt  for  set- 
Uement  of  that  case,  which  could  have  been  settled  In  the  World 
Court. 

Cuba:  Damages  to  Charles  J.  Harrah  when  Cuban  Oovemm.'nt 
seized  his  narrow-gauge  railway  operating  along  Bfarlanao  Beach - 
cost,  tao.OOO.  This  committee  had  charge  of  that  matter  if  voii 
remember.  '        ' 

w^^'^?!,"  °*™*g*«  ^  George  Salem  when  ^yptlan  Oovernment 
held  title  to  certain  real  estate,  thus  prevenUng  him  from  seUlne 
It;  approximate  cost.  tSS.OOO.  That  matter  was  also  before  t^ 
committee. 

Guatemala:  Damages  to  P.  W.  Shufeldt  when  Guatemalan  Gov- 
CTnment  canceled  a  contract  for  the  extracUon  of  chicle  from 
Guatemalan  lands:  cost  held  confidential. 

Spain:  Arbitration  of  damages  Inflicted  In  ^lanlah  territory  of 
Florida  during  Invasion  of  Andrew  Jackson  In  1814;  coat  not  vet 
determined.  • 

Mexico:  Settlement  of  American  and  Mexican  claims  against  the 
Governments  of  both  countries  for  damages  suffered  hf  the  cltl- 
^^.?  **t^i  •!«*««  "*^  Pef  yw.  »300,000.  That,  of  course,  la 
not  the  arbitration  cost.  The  minimum  coat  of  these  arbitration 
cases,  exclualye  of  the  Mexican.  Is  »181.000.  That  Is  what  has  been 
d«ie  In  slightly  more  than  a  year.  We  have  set  up  separate  arbi- 
teatlon  courts  and  we  have  spent  1181.000  when  we  could  have 
been  in  the  World  Court  for  $63,000,  and  got  the  benefit  of  tt^t 
experienced  tribunal  which,  as  I  have  said,  is  said  to  be  the  finest 
that  the  world  has  ever  set  up. 

RXUX7    or   THX    OEPBKSSIOIff  I 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr.  McKEOWN.  Mr.  Speaker,  to  take  us  out  of  this 
depression  it  is  necessary — 

First  To  stabilize  prices  of  farm  products  so  as  to  guar- 
antee the  former  the  cost  of  producUon  and  a  reasonable 
piroflt. 

Second.  To  create  a  large  program  of  pubUc  work  so  as  to 
furnish  Jobs  for  the  unemployed.  | 

Third.  Cheapen  the  present  value  of  the  American  douLr 
by  the  expansion  of  the  currency,  or  the  coinage  of  moir« 
silver.  This  can  be  accomplished  by  the  Immediate  cash 
payment  of  the  soldiers'  bonus. 

Until  you  restore  the  buying  power  of  the  farmer  aiiy 
effort  at  recovery  is  futUe.  I  am  working  for  and  suppoK 
ing  the  bill  indorsed  by  the  three  great  farm  organizaUok 
of  America.  a-^xt^iMup 

In  this  land  of  plenty  no  person  should  go  hungry 
unclad.     If  my  advice  had  been  heeded  eight  years  Bgo. 
when  I  urged  reUef  for  the  farmers,  much  of  the  present 
tress  would  have  been  avoided. 

This  emergency  Is  as  disastrous  as  a  war.  and  It  behoovjes 
the  masses  of  the  people  to  have  In  Congress  a  trustworthy 
and  tried  representative. 

soLDims'  Boiftrs  bill 

Mr.  ANDREWS  of  New  York.     Mr.  Speaker 

^Jhe  SPEAKER.    For  what  purpose  does  the  genUem|ui 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  rise  to  ob- 
tain consent  of  the  House  for  the  Immediate  conaideraUbn 
of  the  soldiers'  bonus  bilL 

Mr.  RAINEY.    Mr.  Speaker,  I  object. 


mXKD    CLAIMS    COMMISSIOH 

Mr  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  L 
^T  L""^  o?^  ^^^  ^**  consider  Senate  Joint  resoluUto 
(S.  J^Res.  97)  extending  for  one  year  the  time  within  which 
American  claimants  may  make  appllcaUon  for  payment 
under  the  setUement  of  war  claims  act  of  1928.  oTawanta 
of  the  Mixed  Claims  Commission  and  of  the  Trtnartlte 
Claims  Commission.  *»**«awi« 

Tlie  SPEAKER.    Is  there  objecUon  to  the  request  of  the 
gentleman  from  Georgia?  *h-«m.  *«  i4io 

There  was  no  objection. 

The  Clerk  read  the  Senate  Joint  resolution,  as  foUowai 

(tf^^^ttn^k  I^^V™*^****"  ^K>  «^  •«=«on  a  and  subsection 
(i>    or  secUon  6  of  the  settlement  of  war  claims  »ct.  nf   looa    -- 

jSp^vS  £M  I^^r ^u^SernmSH'^^^ 
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Hie  Senate  joint  reaohitton  was  ordered  to  be  read  a  third 
time,  was  read  th«  third  time,  and  passed. 

A  similar  House  joint  resolution  (H,  J.  Res.  396)  was  laid 
on  the  table. 

Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  to 
print  the  report  In  the  Rboou.  as  It  explains  the  bllL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  report  referred  to  follows: 

[Rouse  Report  No.  1400,  Seventy-second  Congress,  first  session] 
axTKJtuura  mcs  roa  APPLjcaxxoir  unokb  tkk  ssTTLucxirr  or 

acT  or  i»as 


Mr.  Caisp,  from  the  Ooounlttee  on  Ways  and  Means,  submitted 
the  following  report  (to  aoeotnpany  H.  J.  Res.  806) . 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
resolution  (H.  J.  Res.  $96)  extending  for  one  year  the  time  within 
which  American  dalmanta  may  make  appUeatlcm  for  payment, 
xinder  aetttetnent  of  war  claims  act  of  1938.  of  awards  of  the  Mixed 
Claims  Commission  and  of  tha  Tripartite  Claims  Commlaslon.  hav- 
ing had  the  same  xmder  oonaklsratlon.  report  It  back  to  the  Houas 
and  recommend  that  the  laaolution  do  pass. 

The  neceaslty  for  thla  le^alatlon  is  fully  est  forth  In  the  fol- 
lowing letter  from  Hon.  A.  W.  Melloo.  Secretary  of  the  Treasury, 
to  the  Speaker  of  the  House  of  Beprasentatlvaa: 

TBBAsnaT  DrpaaTKXMT, 
WoMhinffton,  D.  C.  Februcnf  2,  19^2. 
The  SPBAKBa  or  rmi  Houaa  or  BaraaaairraTivi. 

Sib:  I  have  the  honor  to  transmit  hsrowtth  for  ccinsWteratlofn  by 
the  Congress,  a  draft  at  a  propeaed  joint  resolution  to  amend  the 
settlensent  of  war  «•'*«»"■  act  at  IBSS  for  tha  purpose  of  extending 
for  one  additional  year  tram.  March  10,  1983,  the  time  within  which 
American  nationals,  who  have  obtained  awards  from  the  Mizad 
Claims  Commission.  United  Mates  and  Oermany.  or  from  the  Tri- 
partite Claims  Commission.  United  Statea.  Austria,  and  Hungary, 
may  make  application  to  tiM  Ttaasury  for  pajrment  of  such  awards. 

The  aettiunent  of  war  rrlatms  act  of  1938  orlslnaUy  required  that 
an  application  for  payment  of  stich  awards  be  made  within  two 
yean  from  the  date  of  the  enactment  of  that  act  (March  10.  19S8) . 
Due  prlndpaUy  to  the  so-odled  late  claims  agreement  with  Oer- 
many wbareby  Amarlcan  claimants  were  given  an  additional  time 
within  which  to  file  claims  sgalnst  Oermany  with  tha  Mixed  Claims 
Commission,  the  act  waa  amended  by  PutfUc  Resolution  No.  48. 
Seventy-first  Congress,  ^;>pToved  March  10,  1930,  providing  that 
application  for  payment  be  made  within  four  years  from  the  date 
of  the  enactment  of  the  settlement  at  war  claims  act.  Thiia,  the 
time  limit  for  making  application  for  payment  of  awards  of  the 
Mixed  Claims  Commission  and  the  Tripartite  Claims  Conunlaslon 
will  expire  on  March  10.  198a. 

The  proposed  legislation  la  bdlered  nseessary  for  the  foUowli^ 
reasons: 

( 1 )  The  Treasury  holda  67  awarda  entered  In  favor  of  American 
nationals  by  ths  Mixed  Claims  Commission  aggregating,  with  ac- 
crued interest  to  September  88,  1881.  about  8300.000  for  which  no 
applications  for  payment  have  been  received.    Thus  far  ths  de- 

fiartment  has  not  been  able  to  locate  some  of  these  claimants, 
n  addition,  the  Mixed  Claims  Oommlsslon  has  not  yet  completed 
Ita  work,  and.  In  view  of  the  untimely  death  of  Hon.  Roland  W. 
Boyden,  the  umpire.  It  la  not  possible  to  estimate  the  tlnM  required 
to  finish  It,  but  It  Is  almost  certain  to  extend  beyond  March  10. 
1832.  The  questions  pending  before  the  commission  Involve 
claims  aggregating  apprrwrtmately  940,000.000.  If  these  claims  are 
allowed  It  is  essential  that  tbe  Amerlean  claimants  ooooamad  be 
given  suOdent  time  within  which  to  make  application  fear  pay- 
ment. 

(3)  While  practically  all  of  the  awards  entered  in  favor  of  Amer- 
ican natlanala  against  Auatfla  by  tha  Tripartite  Claims  Oommlsaion 
have  been  paid,  the  awavda  Miterad  by  such  oommlaslon  against 
Hungary  have  not  yet  been  certlfled  to  the  Treasury  for  payment 
because  of  the  proTlslons  of  the  settlement  of  war  clal'js  act  of 
1938.  requiring  the  oommlaston  at  tlie  same  time  to  certify  that  the 
f  unda  deposited  by  Hungary  m  the  Hungarian  special  dapostt  ao- 
count  are  sufficient  to  pay  such  awards.  The  Treasury  luw  i«- 
celved  from  the  Oovernment  of  Hungary  the  sum  of  $8,250  In 
partial  sattafactlon  of  thsas  awards,  but  that  Oovemmant  can  not 
make  further  payment  unttl  a  waiver  has  been  obtained  from  the 
Oovernment  of  Prance  of  a  most-favored-natlon  clause  contained 
In  the  debt  agreement  between  that  Oovernment  and  Hungary. 
The  matter  la  being  actively  kept  bafors  the  Oovamment  of 
France,  but  In  view  at  the  uncertainty  when  favorable  action  by 
that  Ooremment  may  be  forthcoming,  it  Is  believed  essential  that 
the  settlement  of  war  claims  act  bs  amended  as  Indicated  In  the 
Inclosed  draft;  that  la,  by  extending  the  time  for  mnViTty  applica- 
tion for  payment  for  one  adrtltlnnal  year. 
Respectfully. 

A.  W.  MkixoN, 
Seeretttry  of  the  Trtaaury. 

rSDIXAL  HdMX    LOAN   BANKS 

Mr.  POn.  Mr.  Speaker.  I  call  up  House  Resolution  253 
and  ask  for  Its  Immediate  consideration. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
calls  op  a  resolution  which  tbe  Clerk  will  report. 


The  Clark  read  as  follows: 


.^•>>-t<>>rMM>K'i*uC4   $«.< 


House  Beeolutlon  198 
neaolved.  That  upon  the  adoption  of  this  resotnttan  tt  ihaO  bs 
In  order  to  move  that  the  House  resolve  Itartf  Into  tli»  Ctanmlt- 
tee  of  tbe  Whols  Houas  on  the  state  cC  the  Unloo  tm  Hbm  mmf 
sideraUon  of  u.  R.  13280.  a  bill  to  onat*  veiMnl  boaas  loan 
banks,  to  provide  for  the  aupervialon  thereof,  and  for  afther  put- 
poses.  That  -xfter  genaiU  debate,  whldi  shah  be  eenflned  to  tbi 
bui  and  ahaU  conUnus  not  to  exeead  two  boon,  to  be  equaQf 
divided  and  oontroUed  by  the  ehaliman  and  ranklns  aslMeMly 
member  of  the  Committee  asx  «»"Hng  ^"«1  Ounenef .  tiM  bill  alkali 
be  read  for  amendment  under  the  JT-mlnute  rule.  At  tha  eoa- 
duslon  of  the  reading  of  tbe  bOl  f or  amendmsnt  tlks  iioinmHtsis 

shau  rise  and  rsport  the  blU  to  tbe  Bousa  with  enata  «■ ■■■"*■ 

as  may  have  been  adopted,  and  the  prsvlona  qmstton  sliaU  ht 
considered  as  ordered  on  the  blU  and  tha  a-nrMiTM* «*•««»  thanto 
to  fin al^  passage  wlthotit  Intervening  motion  exespt  one  motlob 
to  reoommlt. 

Mr.  POU.  Mr.  Speaker.  I  yield  10  mlnut«B  to  tbe  gentle- 
ihan  from  TnrfinTn^  [Mt.  Pcumx]  to  be  In  turn  oaed  by  blm 
as  he  sees  fit.  I  yield  myself  10  minutes. 
,  BCr.  Speakra*.  I  presume  this  Is  tbe  last  of  tbe  major  pro- 
posals of  the  President  which  tbe  Congreas  will  be  caOed 
upon  to  consider.  In  ylew  of  tbe  criticiamB  tbat  bsfe  been 
leveled  at  the  Congress  from  various  aourooB*  it  may  not  be 
out  of  place  to  remind  tbe  country,  *t  le^tt  tbe  f9ir-mtikl9d 
American  people,  that  tbls  Congresi  bea  regponded  Xftvor- 
ably  to  every  major  proposal  that  tbe  President  baa  recom- 
mended for  the  economic  reUef  of  tbe  Nation. 

We  came  Iwck  here  in  Deoember.  Tbe  first  profpoeal  was 
the  moratorium,  lliere  were  gentlemen  wbo  rasiutded  fbe 
moratorium  witb  anything  but  favorable  ooDSlderattai^^  iMfc 
the  President  said  It  would  better  coDditiona»  and  we  paand 
his  moratorium.  The  Federal  land  bank  bOI  waa  paaead. 
'tht  Qlass-steagall  bin  was  translated  into  Jaw,  ttb*  Beom- 
struction  FLiiance  Corporation  was  created,  and  Gben  this 
Congress  addressed  Itself  to  tbe  major  prinpoail  of  all  ttm 
major  proposals,  to  wit.  the  balancing  of  the  BudfeL  We 
passed  a  measure  which  bad  many  objectionable  featoreg, 
but  we  did  what  tbe  President  asked  us  to  do,  «6  providMl 
for  raising  revenues  sufficient  to  **»^pmrt  tbe  T^«i4g»4  1^9i 
comes  this  measure,  which  is  highly  controvenleL  ^RTltttin 
two  weeks,  if  I  remember  correctly,  after  tbe  biU  Tieme  I^bobi 
the  Committee  on  Banking  and  Currency  we  ban  it  ben 
hi  the  House  of  Representatives,  under  a  vedal  iiile.  nadir 
for  conslderaticm.  That  this  House  win  pass  the  biU  J^  X 
think,  a  safe  prediction. 

In  view  of  the  criticism  that  this  Congreas  bas  been  ptaj- 
ing  politics  (it  the  expense  of  human  misery,  in  vtew  of  tbe 
criticisms  leveled  at  as  from  other  sources,  I  went  to  ailt  In 
all  f  ahmess  what  it  is  tbe  President  of  tbe  TIkifled  MalSB 
bas  asked  us  to  do,  which  be  says  wHl  better  eonditlons 
throughout  tbe  United  States,  that  this  Ce^creBe  hee  aet 
promptly  recponded  to  favoraUy?  Not  once  has  ttiie  Bouse 
refused  to  cooperate  wtth  tbe  President  in  eenrffng  into 
effect  bis  program  for  enofwnilc  recovery  of  the  KeUott. 

It  is  easy  to  criticiae  Oongress  every  tbne  sumeboiy  WHite 
to  find  fault.  It  bas  gotten  to  be  a  very  iimii— i  ewd  X 
think  a  very  cheap,  practioe  that  every  time  anybody  bee  a 
grievance  be  proceeds  to  damn  Congress,  yet  in  all  tttntm 
I  say  that  in  thirty-odd  yeaxs'  egpert9i¥?e  I  hav» 
men  work  harder  day  and  night,  some  of  tham  at  the 
pense  of  their  health:  I  have  never  seen  men  on  belli  i 
the  aisle  exhibit  more  stneere  determination  9o  d0 
necessary  to  elevate  the  Netian.  if  possible,  out  o<  the 
of  Devond  into  irtiich  it  has  fallen.  Wat  aq 
these  crlUcims  of  the  Oongress  of  the  XTnlted 
I  know  that  men  have  worked  night  and  daqr  to  do 
could  be  done  to  relieve  this  sttnetton.  It  is  a  Ittlls 
irritating  to  read  these  cheap  ciiUcianSk  soase  e( 
coming  f rora  high  sources,  from  iriiicb  you  would  haft  a 
right  to  exiiect  better. 

Mr.  Speaker,  there  is  one  matter  that  may  not  be  entlrsKy 
out  d  placf!  in  the  discussion  of  this  rule.  X  eea  not  tefca 
my  seat  wtthout  alluding  to  It. 

There  is  in  tbe  so>ca21ed  Oamer  bUX  an  Item  carrying 
$100,000,000  to  be  put  in  the  bands  of  the  PraoidBnt  of  the 
United  States  to  relieve  hunger  and  s»«<»H>^g  betwixt  now 
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and  the  convening  of  the  next  session  of  Congress.  I  do  not 
know  how  you  all  feel  about  it;  I  do  not  know  how  the 
President  of  the  United  States  feels  about  it;  but  I  say  to 
you  on  both  sides  of  this  Chamber,  as  man  to  man,  that  I 
am  afraid  to  go  away  from  here  without  leaving  some  such 
resenroir  as  that  which  can  be  Instantly  touched  in  case  it 
becomes  necessary.  I  would  like  to  see  that  item,  if  we  do 
not  do  anything  else,  enacted  into  law.  by  separate  bill,  if 
necessary. 

We  started  out  in  January  with  4.000.000  men  out  of 
employment;  then  we  heard  it  was  6.000,000;  then  we  heard 
it  was  8.000.000;  and  now  we  are  told  there  are  10.000,000 
Americans  out  of  jobs.  I  say  it  is  to  the  glory  of  the 
American  people  that  up  to  this  time  there  have  been  no 
riots  as  have  occurred  elsewhere.  We  want  to  make  our 
people  feel,  if  we  can.  that  in  this  unprecedented  emergency 
hunger  and  suffering  will  not  be  permitted  in  so  far  as  they 
can  be  relieved.  [  Applause.  1  I  say  again  that  I  am  afraid  to 
go  home  without  action,  I  can  not  sleep  at  night  when  I 
think  of  these  men  walking  the  streets— hungry  men  and 
women.  I  do  not  think  we  dare  leave  without  doing  some- 
thing to  care  for  destitution  and  hunger.  I  plead  with  this 
Congress  and  I  plead  with  Mr.  Herbert  Hoover  to  cooperate 
with  us  tc  raise  this  great  fund,  if  necessary,  and  even  a 
greater  one.  so  that  in  the  great  cities,  in  the  congested 
centers,  and  wherever  it  may  appear  that  there  are  suffer- 
ing and  distress,  sufficient  food  can  be  promptly  provided. 
I  hope  that  every  Member  who  does  me  the  honor  of  listen- 
ing to  what  I  am.  In  my  humble  way.  saying  will  consider 
this  from  now  until  the  day  we  adjourn. 

I  do  not  want  to  talk  about  poUUcs;  but  certainly  it  can 
not  be  charged  that  the  Democratic  side  of  this  Chamber  Is 
attempting  to  make  political  capital  when  we  offer  to  put 
this  great  sum  in  the  hands  of  the  President  to  use  in  any 
way  he  sees  fit.  through  the  Red  Cross,  through  the  SalvaUon 
Army,  or  through  the  great  charitable  organizations  of  the 
country.  It  seems  to  me  that  our  great,  noble-hearted  Pres- 
ident would  feel  constrained  to  say.  "Yes;  I  will  agree  to 
take  charge  of  this  fund."  It  is  a  situation  the  like  of  which 
no  man  or  woman  has  ever  seen  and  which  I  pray  Almighty 
God  with  all  my  heart  and  soul  we  may  never  see  again, 
t Applause.  1  Let  us  not  adjourn  without  passing  some  legis- 
lation which  will  be  a  sufficient  guaranty  that  there  shall  be 
no  army  of  starvation  in  America. 

[Here  the  gavel  felL] 

oim  coxnmY  to-iut 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rkcoro. 

The  SPEAKER  pro  tempore  (Mr,  Woomum).  Is  there 
objection  to  the  request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  the  subject  I 
wish  to  discuss  at  this  time  is  Our  Country  To-day  On 
May  3  I  printed  in  the  Recobd  an  address  made  by  me  in 
presenting,  on  behalf  of  the  Bicentennial  Commission,  a 
bust  of  George  Washington  to  Governor  La  PoUette  of 
Wiaconsln.  I  pointed  out  the  fundamental  principles 
which  Washington  made,  the  guiding  forces  of  his  own  life 
azjd  sought  to  express  in  the  life  of  the  Nation  of  which  he 
was  the  first  President.  PoUowing  these  ideals  we  were  led 
as  a  people,  to  the  very  heights  of  greatness. 

It  is  now  my  intention  to  point  out.  by  way  of  contrast 
conditions  to-day.  200  years  after  his  birth— our  present 
standards,  our  deviation  from  those  fundamental  principles 
and  the  adjustment  that  must  be  made  for  the  perpetuity  of 
our  institutions  and  the  wdf  are  of  our  country. 

Tint    acKicBzmsRip    or    thk    bottsk    or    KKPusEfTATivxs 

In  the  consideration  of  my  subject,  my  point  of  view  is 
the  membership  of  the  House  of  Representatives.  Who  wiU 
represent  the  people  in  this  branch,  the  most  Important 
under  our  scheme  of  Ctovemment.  in  the  next  Congress  is 
of  course,  of  great  i>ersonal  concern  to  every  one  of  us'  i 
dedre  at  once  to  admit  that  I  have  a  personal  interest,  and 
I  shall  point  out  the  rule  to  follow  In  dealing  with  one's 
personal  interest  and  the  welfare  of  the  people  at  large. 


I      TTiere  are  three  possible  methods  to  follow:  (1)  To  sacri- 

I  flee  public  good  to  one's  personal  interest;   (2)  to  compro- 

j  mise  by  devoting  part  of  the  time  to  one's  personal  Interest 

and  the  rest  of  the  time  to  public  good,  and  <3)  to  sul>ordl- 

1  natc  one's  personal  interest  wholly  to  public  good. 

I     All  of  us  have  some  self-interest;  but  the  wise  way,  the 

right  way,  and  the  constructive  way  is  to  seek  one's  personal 

Interest  within  the  general  interest,  our  private  good  within 

the  public  good.     To  sacrifice  public  good  to  our  private 

interests  is  parasitism;  but  to  sacrifice  private  interests  to 

public  good  is  patrioti5:m.    To  compromise  is  to  be  part  of 

the  time  a  patriot  and  the  rest  of  the  time  a  parasite. 

Let  me  comment  briefly  on  this  point,  for  in  the  adjust- 
ment of  our  private  interest  to  the  pubUc  interest  lies  the 
simple  solution  of  every  national  problem.  The  root  of  all 
evil  conditions  that  now  perplex  and  vex  us  like  this  de- 
pression, high  taxes,  agricultural  distress,  pensions,  and  war. 
Is  nothing  more  nor  less  than  sheer  selfishness.  This  takes 
many  forms.  I  shall  mention  but  three— appetite,  ambition, 
and  greed — for  these  are  the  taproots  of  the  world's  woe 
to-day.  There  is  no  hope  to  be  found  in  any  form  of 
selfishness,  whether  it  be  economic  or  political.  There  is 
only  one  solution  and  it  has  to  be  worked  out  at  first  indi- 
vidually; we  must  keep  down  our  appetites,  our  personal 
greed,  and  our  selfish  ambitions.  Then  we  mmt  hold  others 
down  who  let  these  selfish  moUves  control  their  conduct  in 
public  or  In  private  life.  It  is  a  great  mistake  for  ar.yone 
to  be  governed  by  selfishness.  I  have  never  seen  ar,yone 
reap  good  out  of  a  selfish  act;  Instead,  only  disappointment 
and  unhappiness.  On  the  other  hand.  I  have  found  over  and 
over  again  that  the  highest  form  of  unselfishness  becomes, 
in  the  end.  the  best  service  to  self. 

There  Is  nothing  nobler,  better,  nor  more  proflUble  In  the 
world,  paradoxical  though  it  may  seem,  than  service  to 
others  through  sacrifice,  for  it  is  the  sign  and  seal  of  love 
The  true  patriot,  whether  he  be  giving  his  life  on  the  field 
or  battle  or  living  his  life  for  pubUc  service,  is  he  who 
spends  It  for  his  country  and  the  good  of  alL  In  the  very 
giving  of  his  life  he  finds  it.  The  best  exponent  and  sUand- 
ard  of  human  sacrifice  in  private  Ufe  is  a  mothers  love 
The  Good  Book  says  that  God  Himself  is  love,  and  no  more 
profound  truth  has  ever  been  uttered  in  this  world  than  by 
the  Master  almost  2,000  years  ago:  "  He  that  flndeth  his  life 
Mian  lose  it:  and  he  that  losetli  his  life  for  my  sake  shaU 
find  It."  ^^  «»"•** 

Science,  history,  and  the  sacred  literature  of  the  world  pro- 
claim the  truth  that  the  rewards  of  sacrifice  and  the  penalty 
of  selfishness  are  inherent  in  every  act. 

There  are.  of  course,  short-sighted  and  selfish  groups  who 
would  have  their  representatives  subordinate  everything  to 
their  mdividual  demands;  but  the  rank  and  file  act  upon 
the  higher  motives  of  Justice  and  the  common  good  The 
great  majority  of  the  American  people  will  realize  that  we 
can  not  solve  the  problems  that  now  baffle  the  best  minds 
of  the  Nation  by  considering  only  the  preferences  of  indi- 
viduals or  even  of  powerful  organized  minorities.  It  la  the 
character  of  our  citizenship  and  the  sUtesmanship  of  our 
puWic  men  that  will  determine  our  present  welfare  and  the 
permanent  life  of  our  Nation. 

THX  ncrOKTAMCB  Of  THE  BLCCTIOM  OF  A  MZM Bn  OT  OdfOUsi 

•niere  is  the  mistaken  idea  that  the  elecUon  of  a  Member 
of  Congress  is  of  no  great  importance.  To  correct  this  mis- 
appi-ehension  I  wish  to  caU  attention  to  a  Congressman's 
place  in  our  Government.  From  long  observation  I  can  say 
that  the  election  of  a  Member  of  Congress  is  of  the  utmost 
importance  to  the  people.  This  is  especially  true  In  time 
of  depression,  in  case  of  war,  or  In  any  other  national  emer- 
gency when  the  highest  form  of  statesmanship  is  essential 
prJ^r5?r       ^  ^  ^^  ^^  ^^y  °"t  again  to  peace  and 

The  Representative  is  the  people's  closest  conUct  with  the 
^airs  of  state.  He  is  the  means  or  instrument  through 
which  his  constituency  must  make  their  adjustments  by  law 
with  the  conditions  that  surround  them.  He  is  not  only  the 
peoples  direct  means  of  protection,  but  their  lever  of  power. 
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Look  at  the  other  tanuicbes  of  the  piddk  aerriee.  Judces 
hold  their  posttkHis  for  Ufe.  They  are  far  removed  from  the 
people,  and  the  latter  have  Bttle  or  no  control  over  them, 
•nie  same  may  be  said  at  the  ofncials  of  the  administrative 
branch  of  the  Ouvetuiuent.  who  hold  office  for  life,  except 
the  President,  his  Cabtoei.  and  a  few  of  his  higher  ap- 
pointees. But  the  President  himself  is  not  responsible  to 
any  particular  constitoency.  not  even  to  the  peoide  of  one 
State  alone,  but  to  all  Vkm  people,  and  holds  ofBce  for  foor 
years.  A  Member  of  Congress  is  controlled  directly  by  Ms 
constituency.  He  must  come  before  than  every  two  years  to 
prove  his  fitness  for  his  hlg^  office,  his  faithfulness  to  their 
interests,  and  hia  eflicimry  in  the  discharge  of  his  important 
duties.  There  are  many  reasons  for  this,  but  I  will  mention 
only  two  that  lay  in  the  minds  of  the  framers  of  our  Consti- 
tution. In  the  first  place,  they  deemed  it  of  utmost  Impor- 
tance that  the  people'^  direct  representative  should  have 
control  over  the  pobhc  parse  strings.  So.  under  our  form  of 
government  no  tax  can  be  levied  upon  the  people,  and  no 
appropriation  bUl  pasKd  which  does  not  origixiate  in  the 
House  of  Represeaiattves. 

Moreover,  in  a  Member  of  Congress  is  lodged,  for  the 
people's  safety,  the  power  at  ImpeachmenL  Throui^  him 
his  constituents  can  Impeach  any  judge  in  our  Pederal  courts 
or  the  head  of  any  administrative  department,  including 
the  President  himself,  brlna  him  to  trial,  and  have  him 
removed  from  office  If  found  guilty  of  misconduct. 

Therefore,  because  tiie  House  of  Representatives  Is  the 
,  governmental  agency  closest  to  the  people,  the  Members 
guard  the  interests  not  only  of  their  respective  constitu- 
encies but  of  the  country  in  general  as  well,  and  hold  the 
other  departments  In  check  for  the  people's  good.  It  is 
highly  important,  therefore,  that  the  electors  of  the  country 
should  take  greater  Interest  in  the  election  of  their  Repre- 
sentatives in  Coiwreaa.  They  should  study  the  records  of 
those  whom  they  have  put  in  office,  their  qualifications,  and 
proved  efficiency. 

It  has  been  popular  with  some  newsptapers  to  criticize  and 
condemn  Congress,  but  Congress  is  just  what  the  people 
make  it.  I  must  admit  that  Congress  has,  more  or  less, 
broken  away  from  Its  moorings  since  the  World  War.  Is  this 
not  due  to  the  fact  that  the  people  themselves  have  grown 
careless  and  let  down  the  standards  of  the  qualifications  of 
their  Representatives?  Besides  this,  it  is  apparent  that  there 
has  been  a  breaking  down  of  moral  standards  among  the 
people,  catistng  them  to  rush  to  Congress  for  laws  to  hold 
in  check  evOs  of  their  own  creation,  imtil  Congress  la  simply 
overwhelmed  with  demands  for  laws  of  every  kind.  Many 
of  these  laws  restrain  the  liberties  erf  the  people. 

Therefore,  the  electorate  of  the  country  should  be  not 

,  only  Interested  in  the  choice  of  their  next  Congressman. 

but  they  should  see  to  It  that  the  men  they  choose  have  the 

qualifications  necessary  to  safeguard  the  highest  interests 

of  the  peoide. 

What  we  need  in  CMigreflB  to-day  is  loyalty,  wisdom,  and 
courage,  and  above  all.  owrlflshneai;  without  these  our 
democratic  form  of  go<vemment  is  doomed.  The  Inevitable 
result  of  the  peopled  todUrerenoe  to  this  need  will  be  either 
a  dictatorship  of  phitoeracy  under  a  Mussolini,  or  a  dictator- 
ship of  the  proletariat  voder  a  Stahn,  as  we  now  see  in  Italy 
and  Russia,  respeetiwly. 

The  people  of  every  district  should  realixe,  therefore,  that 
the  Congressman  is  their  ^osest  contact  with  tbe  Ctafvem- 
m«)t  of  their  country;  that  a  Representative  in  Conrress  is, 
as  I  said  before,  their  direct  means  of  protection,  their  lever 
of  power.  Through  him,  more  than  through  any  other 
agency,  the  people  mtist  make  their  adjustments  hs  law  for 
their  own  interest  and  for  the  good  of  tbe  whole  country. 


ADVAWM 


AMD  mSADVAVTAOaS 


WhUe  it  is  a  wise  provisioD  that  a  Member  of  Congress 
be  in  cloee  contact  with  the  people,  the  short  term  of  two 
years  works  a  great  hardship  upcm  the  Member.  No  one 
knows  bow  great  this  hardship  is  tf  one  has  not  had  the 
experience.'  Tlie  elemmts  of  this  hardship  are  the  labor 
and  anxiety,  the  time  and  energy  required  for  the  cam- 
paign, and  the  expoiae  of  it.  whi(^  is  frequently  very  large. 


Mo  one  likes  to  be  defeated.    Monover.  a 

malnt^Un  two  homes  and  take  his  ctafldrsa  w^  <f  tdiiMl: 

and.  frequently,  he  has  to  give  up  his  limtussi  m 

Now,  It  seems  to  me  thai  we  have  turned 
The  office  ought  to  seek  the  man,  not  the 
Tlie  people  should  make  tbemsdves  familiar  wilh  tt»  «al- 
iflcati<ms  of  their  Representatives  in  Congress.  Hm  hMv 
indifferenct!  of  the  people  in  many  dkitrkta  oiver  tlia  sittiws 
of  their  representatives  is  astonlshlDg.  There  ara  aena  i^bo 
vote  contrary  to  the  hl^iest  Interests  of  thebr  ooostttiMQtB, 
and  yet  they  are  returned  to  Congreai 
cause  the  people  do  not  look  into  their  reeords  at 

Many  candidates  for  office  have  removed  the 
hardshipB  entirely  by  a^^^lng  eontrflmtkias 
paign  committees  and  from  wealthy  msn.  "CMs  is  not  a 
safe  course  to  follow,  for  it  Is  sure  to  impair  at  tlmin  tte 
indepeiDdence  of  a  Member  at  Congress  and  his  fresdoaa  to 
vote  in  the  interest  of  the  public  good. 

The  peoi:de  themselves,  however,  could 
ships  and  minimize  this  abuse  by  taking 
in  the  selec:tion  of  their  CongreBsmen. 

May  I  call  attention  to  the  fact,  also,  that  in 
with  other  branches  of  the  Oovemnent  there  Is  a 
disadvantaire  in  being  a  Representative  in  Oot^resst 
is  not  entitled  to  retirement  with  salary  no  nuUtsr 
long  he  ha.'i  served. 

In  the  tulministrative  branch,  clerks  ars  permitted  to 
retire  after  a  certain  tsnn  of  senrioe.  I  am  thi«Mt>g  csp^ 
daily  of  the  Army  and  Navy.  There,  oflloers  thftt  ase  tafilr 
50,  having  served  SO  years  In  either  brandi  of  tlw  armed 
forces  of  the  United  States,  may  retire  with  comforteMB 
salaries  for  life. 

In  the  Judicial  branch  tlw  Judges  of  oar  IWesy  oovti 
have  also  this  high  privilege. 

Some  onu  may  ask:  Why  has  the  Government  adapted  this 
policy?  Because  it  is  believed  to  be  a  wise  poUer  to  «»• 
courage  men  to  give  their  lives  to  public  servloa.  It  Is 
essential  tliat  public  offlrlals,  esperlallr  In  plaoss  of  great 
responsibility,  should  ha,ve  large  ezperlenoe  and  skUl  In  tihs 
discharge  of  their  very  Important  duties.  Oertalalr  tMa  ap- 
plies to  Mfsmbers  of  Ooogxeas  who  are  the  iMel  ki^Ttn^^ 
factors  in  ihe  guidance  of  the  ship  of  state.  Xbay  have  the 
NaUon's  business  in  their  keeping,  involving  the  UbK  Uber^. 
property  righU,  and  happiness  of  126.000,g0g  people.  Ihls 
calls  for  the  highest  possible  equipment  in  stetemnsnifclp 

But  I  do  not  complain  of  these  dlsadvautafss  and  haard^ 
ships.  It  is.  in  fact,  a  wise  provision  that  ***Tr!?iiirf  of  CSeik- 
gress  should  oome  back  frequently  to  the  people  to  five  a|i 
account  of  their  stewardship. 

There  is.  however,  a  bright  side  to  the  svfloe  «C  a  MaiA- 
ber  of  the  Bouse,  llicre  are  not  only  hardships  and  dlih 
advantages  but  there  are  great  rfwrirfTitatlnns 
long  servlc<;  I  have  seen  how  the  people  In 
tricts,  Sast;  and  West.  South  and  North,  often 
Representatives  in  Congress  for  life.  For  in«t«Aes,  < 
man  CoopcT,  of  my  State,  who  was  *  Member  ef  Um  SMipe 
for  36  jrears;  Congressman  Hauokr,  of  Iowa,  now  ^  irtitp.  ti 
serving  his  thirty-sixth  year;  l^waker  GUaaas  has  been  i|H 
tumed  to  Congress  for  the  fifteenth  ttane.  < 

The  elder  stafffsmrn  are  the  real  ooonseiaBS  of  Timilileiitii 
and  their  qabinets.  They  shape  the  Nation's  oogfee  Ui  penoe 
and  In  war.  and  they  are  the  seen  of  «fa^»i<ii«»g  aaAlnlluenoB 
in  the  CSovemmeut.  They  are  ettho:  the  xanktog 
or  the  chairmen  of  committees,  and  the 
both  branches  of  Congress. 


^pof 


KOBAL 

Liet  US  now  oansider  how  the  elecfekm  of  Um 
the  next  Congress  wHl  woA  Into  the  soiution  Of 
oanfrontini;  our  country  to-dfey.  I  have  In  oriadilio  i 
sion  and  the  way  out: 
the  cost  of  government  and 
and  farm  relief;  liquor  agitation  and  the 
tics  and  the  elimination  of  party  preJudloes;  nfoMn-eC  the 
rules  of  the  House  and  greater  Isfftilailie  fxmAam:  Ite  ptB- 
sion  system  and  bow  it  can  be  saved  from  mnspss  bf  Its 
tremendoou  weight;  and,  finaDy,  the :       ' 
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vented  or  postponed.  Surely  the  solution  of  these  problems, 
and  of  many  more  before  Congress  to-day,  is  vital  to  our 
best  interests  and  to  the  good  of  our  country.  It  is  obvious 
to  any  thoughtful  person  that  we  can  not  merely  let  things 
alone  or  simply  drift  out  of  our  difficulties. 

To  enable  us  to  see  our  way  ahead,  we  must,  first  of  all, 
set  aside  our  narrow,  local,  and  personal  views  and  think  of 
ourselves  as  representing  all  the  people  of  our  coxmtry;  In 
short,  merge  ourselves  wholly  into  the  common  good. 

My  point  of  view  is  that  of  one  of  the  older  lawmakers  of 
the  House,  having  served  under  six  Presidents  of  the  United 
States.  In  fact,  there  are  only  one  Senator  and  four  Repre- 
sentatives who  have  been  in  Congress  longer.  As  I  have  been 
a  "  will  cell "  in  Uncle  Sam's  soul  for  nearly  a  quarter  of  a 
century.  I  have  had  the  opportunity  to  Ijecome  familiar  with 
his  every  thought,  his  every  purpose,  his  every  heartt>eat. 
and  have  come  to  know  and  love  him  well.  I  would  gladly 
help  him  if  I  could,  but  there  is  no  panacea  or  cure-all.  and 
I  have  no  pet  scheme  of  my  own  to  ofTer  for  his  present 
troubles. 

At  the  present  session  of  Congress  we  have  been  merely 
treating  the  symptoms;  we  have  been  trjong  to  keep  the 
patient  alive.  The  permanent  remedy  is  not,  however,  eco- 
nomic. If  Congress  should  vote  billions  of  dollars  to  the 
people,  that  would  not  cxae  Uncle  Sam's  ailments.  It  might 
relieve  the  distress  for  a  time,  but  these  billions  would  have 
to  be  paid,  and  then  the  trouble  might  be  worse.  Nor  do  I 
sec  the  remedy  in  changing  political  stewardship.  If  that 
alone  were  done,  it  would  not  help  matters  at  all.  The  so- 
lution of  the  problem  is  moral  rather  than  economic  or 
political.  An  economic  change  would  help  only  if  brought 
about  by  a  change  in  principles.  A  political  change  could 
help  only  if  with  the  new  set  of  public  servants  came  higher 
principles.  In  other  words,  a  reform  in  our  economic  sys- 
tem or  the  passing  of  governmental  control  from  one  party 
to  another  without  moral  readjustments  would  be  a  deep 
disappointment,  an  Incalculable  waste  of  time  and  effort. 
We  must  revise  our  principles  and  practices  as  a  people 
If  we  would  solve  our  present  problems  with  any  degree  of 
permanency.  To  state  it  more  clearly,  we  must  raise  our 
moral  standards.  I  do  not  say  maintain  the  existing  stand- 
ards, because  that  would  not  be  of  much  assistance,  for 
they  seem  to  have  gone  down  almost  to  the  bottom.  My 
earnest  plea  is  that  we  raise  our  moral  standards. 

What  is  it  that  determines  the  level  of  a  nation's  life? 
The  standards  of  monOity  of  the  peoide  as  reflected  in  their 
laws  determine  the  levels  of  life,  liberty,  prosperity,  and 
happiness  of  nations.  This  is  seen  over  and  over  again  In 
the  history  of  the  world,  both  secular  and  sacred.  When 
moral  standards  fall,  with  them  fall  the  levels  of  life.  When 
they  are  maintained  the  levels  of  life  are  maintained.  And 
when  the  standards  of  morality  are  raised  the  levels  of  life 
are  raised. 

In  pointing  out  the  close  relationship  between  the  moral 
standards  and  the  levels  of  life,  liberty,  prosperity,  and 
happmeas,  I  realise  fully  that  I  am  not  propounding  any- 
thing new  or  original.  I  am  merely  restating  that  which 
we  all  know,  for  we  have  been  told  It  over  and  over  again 
by  our  parents,  by  our  teachers,  and  by  our  preachers:  that 
every  violation  of  the  moral  law  carries  with  it  its  own 
penalty.  This  is  the  lesson,  the  supreme  lesson,  of  all  his- 
tory, secular  and  sacred.  There  are  no  better  teachers  of 
the  inevitable  consequences  to  nations  of  infractions  of  the 
moral  law  than  the  Hebrew  prophets,  of  whom  Milton,  the 
great  English  poet,  sald: 

In  tbem  U  plainest  taught  and  easiest  learned. 
What  makes  a  natl<»i  happy  and  keeps  it  so. 
What  ruins  klngdomB  and  lays  cities  flat. 

Prom  the  first  to  the  last,  the  Holy  Scriptures  teach  that 
a  nation's  strength  does  not  consist  in  its  wealth,  not  in  Its 
armies,  nor  In  its  diplomacy.  The  true  palladium  is  its 
moral  character. 

Now.  let  us  see  what  science  has  to  say  on  the  subject.  A 
writer  of  blbhcal  commmtary  says: 

Life,  we  are  told  by  scientists,  consists  in  an  adaptation  of 
organlam  to  siirroundlng;   when  the  adaptation  Is  oos^teta  «nTl 


the  surroundings  merge  with  the  organism,  thare  U  health:  when 
It  is  Impaired,  there  la  sickness;  when  it  U  broken,  there  is  death. 
Human  life  has  both  a  material  and  a  spiritual  environment. 

Is  there  a  more  outstanding  authority  in  the  scientific 
world  than  Herbert  Spencer?  His  writings  have  influenced 
scientific  thought  more  than  any  other  person's.  He  called 
himself  an  agnostic.  He  observed  the  existence  of  law  in 
nature,  and  that  all  things  work  out  according  to  that  law. 
As  a  scientific  philosopher  he  defined  life  as  "  the  continuous 
adjustment  of  mtemal  relations  to  external  relations."  Or, 
as  stated  by  the  biblical  commentator  Just  quoted.  "  life  con- 
sists in  an  adaptation  of  organism  to  surrounding." 

Let  me  illustrate  the  truth  of  this  definition  of  life.  Let 
us  take  a  plant,  which  is  an  organism  with  hfe.  It  must 
be  adapted  to  its  surrounding;  in  other  words,  it  mvtst  be 
adjusted  to  the  earth,  the  water,  the  air.  and  the  sunshine. 
If  the  adjustment  is  poor,  life  in  the  plant  begins  to  fade: 
and  if  the  adjustment  is  cut  off  completely,  life  ends.  This 
illustration  applies  to  the  human  being:  and  as  a  nation  is 
made  up  of  human  beings,  it  must  apply  also  to  nations. 

Of  the  relation  of  life  to  morality,  Spencer  said:         j 

Only  by  entire  fulflUment  of  the  moral  law  can  life  become 
complete:  and  now  we  shall  find  that  all  life,  whatever  may  be 
deflned.  Is  a  quality  of  which  aptitude  to  fvUfUl  thij  law  is  the 
highest  manifestation. 

Explaining  this  aptitude,  he  says:  ' 

To  see  clear  how  right  and  wrong  generates  consequences.  In- 
ternal or  e.Tternal,  that  go  on  branching  out.  as  the  years  progress, 
requires  a  real  power  of  analysts. 

And  he  proceeds:  | 

Indeed,  the  very  Mea  that  reforms  may  and  ought  to  be  effected 
peacefully,  implies  a  large  endowment  of  moral  sense.  Without 
this,  such  an  idea  can  not  even  be  conceived,  much  less  carried 
out;  with  them  it  may  be  both. 

I  Will  quote  Spencer  once  more,  to  give  his  own  illustration 
of  this  theory  of  adaptation: 
All  evil— 
Says  he — 

resiilts  from  the  nonadaptatlon  of  coastltutlon  to  conditions.  Does 
a  shrub  dwindle  In  poor  soU  or  become  sickly  when  deprived  of 
light  or  die  outright  to  cold  climate?  It  Is  because  the  harmony 
between  its  organization  and  Its  circumstances  has  been  destroyed. 

Let  us  not  forget  that  both  Scripture  and  science  reveal 
that  we  live  in  two  worlds— the  spiritual  and  the  material. 
We  can  separate  them  in  thought,  but  in  fact  they  are  so 
interwoven  that  they  are  one  and  inseparable.  It  is  the 
moral  or  inner  world,  however,  that  Is  most  important  and 
controlling.  In  fact,  the  outer  or  material  world  is  but  the 
reflection  of  the  inner  or  moral  world.  If  we  do  not  under- 
stand this  connection  and  merely  look  at  the  material  con- 
ditions, we  must  utterly  fail  to  understand  life  and  its  con- 
tents. Or  if  we  consider  these  material  conditions  without 
regard  to  moral  principles,  we  can  not  understand  our 
problems  at  all  nor  their  right  solution. 

Not  only  are  the  material  and  moral  worlds  closely  con- 
nected, but  the  principles  that  govern  each  are  really  iden- 
tical in  operaUon.  Thus  the  principles  of  the  moral  world  may 
be  summed  up  in  what  is  known  as  the  law  of  moraUty. 
and  the  principles  governing  the  material  world  in  what 
is  known  as  the  law  of  gravity.  As  the  principle  of  gravita- 
tion keeps  things  in  their  places,  people  on  earth,  and  stars 
moving  in  their  courses,  so  the  principles  of  morality  lov- 

em  human  relations.    But  there  is  one  essential  difference 

the  material  objects— earth,  moon,  stars— are  compelled  to 
move  in  obedience  to  immutable  physical  laws.  Human 
beings,  however,  have  freedom  of  will.  They  can  violate 
to  a  limited  extent  both  moral  and  physical  laws.  If  man 
obeys  the  principles  of  the  moral  and  material  world  he  io 
rewarded;  when  he  disobeys  them  he  is  punished.  The 
reason  for  this  is  that  material  bodies  are  not  responsiWe. 
whereas  moral  beings  are  responsible  for  their  acts  Let  me 
iUustrate.  If  I  violate  the  law  of  gravity  just  a  litUc  i)y 
forgetting  one  step.  I  may  feel  a  Jolt.  U  I  violate  it  a  little 
more  by  stepping  off  a  platform  or  a  roof.  I  may  break  a 
limb  or  lose  my  life.    Just  so  in  the  moral  world.    If  I 
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violate  a  principle  of  morality  a  little.  I  shall  have  a  sboek; 
if  I  violate  it  much  more.  I  shall  have  a  broken  reputation; 
and  tf  I  commit  a  great  ertme,  I  may  lose  my  life. 

Insight,  experience,  and  the  Holy  Writ  reveal  the  truth  to 
us  thaX  these  penalties  and  rewards  in  both  the  material  and 
moral  worlds  are  for  our  good.  They  are  for  our  guidance 
and  the  protection  of  Me.  liberty,  prosperity,  and  happiness. 

It  Is  by  means  of  law  that  as  a  people  we  make  our  ad- 
justments, our  adaptation  to  our  surrounding,  or.  as  Spencer 
says,  "  tl3e  continuous  adjustment  of  Inner  and  outo^  con- 
ditions.-" 

We  are  constantly  changing  our  laws,  economic  and  po- 
litical, and  our  success  or  f  aQure  as  lawmakers  depends  en- 
tirely upon  the  extent  to  which  our  laws  obey  or  violate 
moral  principles. 

Only  in  the  light  of  ttiese  profound  facts  and  pri^iciples 
can  we  understand  the  evils  that  have  come  upon  us  as  a 
people,  and  determine  their  remedies. 

6PSKCB   or  HOIf.   n.  S.  CTTTEa 

Mr.  OUTBR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  tr^Xn^Tn^  therein  a  q;>eech  I  made 
at  the  ICmiKas  Retail  CShouera'  AsaoeiatMn  Just  before  Leav- 
ixag  for  tlK  Concresa. 

The  fiPBAKKR  pro  tedipare.  Is  Motxt  obJectioQ  to  the 
request  of  the  gentleman  from  Kansas? 

Tliere  was  no  objeetica. 

M^.  QUTSR.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  inchide  the  following  speech,  which  I  delivered 
at  the  State  convention  of  tiw  Kansas  Retail  Grocers'  Asso- 
ciation at  MePlierson,  Kaaa.  October  fr.  1931: 


iNsnrmuALiBM,    th«   auTsrom   or   airaio-BAXow    cnauasTiaar   awb 


Itr.  Toaatmaetar.  ladles,  asid  g— iMtmein  nidlvtduallam  U  the 
keystoaa  of  ttae  flngln  flaann  etrfllBaUoa  and  society.  It  u  im- 
bedded la  the  solid  maaonry  ot  the  foundation  of  our  governmental 
structure.  It  Is  the  basts  of  our  national  progress  and  achieve- 
ment. It  saturates  our  Constitution,  which  was  written  for  the 
protection  of  the  tadtvMaal.  hi*  Ufa.  Uberty.  and  property.  It 
has  loi^  been  our  proud  boast  that  the  child  of  the  humblest 
citizen,  under  the  protection  and  favor  of  that  Constitution,  could 
rise  to  the  highest  poeHioB  tS  pcwer  and  opportunity.  That  here, 
tuider  the  protection  and  haylrstlon  cA  equal  opportunity,  such  a 
child  eould  develop  to  tb»  Uoalt  of  his  capacity. 

A£a.in  and  again  have  va  demonstrated  the  truth  and  posslbU- 
ity  of  that  claim.  Here,  enocmraged  by  this  equality  of  oppor- 
tunity and  Inspired  toy  tlie  Ideals  of  our  torefathets,  we  have 
WTooght  achlweDMnt  unparaMetod  In  tha  history  of  manlflnrt. 
Under  the  magic  ai  thla  Idnal  Ol  Individualism  we  have  built  the 
richest  nation  In  the  history  of  the  earth  and  the  builders  were 
men  and  women  of  htimMe  Mrth  Irat  wtio  ferlumplMd  by  reaaon 
of  this  f^ood  old  Anglo-Saxon  prmclplc  of  indlvlduallsai. 

Lincoln,  though  born  In  a  habitation  mora  poverty  stricken 
than  the  manger  of  the  ICan  o^  Galilee,  rose  to  a  pinnacle  of 
fame  and  power  not  excelled  fay  a  aeore  of  iBen  In  tha  history  of 
the  earth.  And  he  led  hfa  couutiy  ttaroogh  a  weltering  sea  of 
human  blood  la  defaiuw  of  ttoat  D«ry  Ideal  cA  individualism.  Hu- 
man slavery  was  the  ImftlacaMe  foe  of  individualism.  It  smoth- 
ered not  only  the  hopes  of  the  black  man,  but  tt  alike  quenehed 
the  In^plratten  and  oppovtoalty  oT  tha  poor  whtke  man  and 
fliiailiiwsil  ttae  stimulwa  a<  tike  alavv  owner  and  his  chUd.  This 
NaUoo  was  never  founded  for  any  kind  of  slavocy.  Intellectual, 
Gplrltual.  or  industrial. 

The  World  War  was  occasioned  and  fought  over  that  very  prtn- 
etple.  It  la  a  singular  and  intatesttns  fact  the  two  oppoalac 
tdaala  or  Utaas  tlutt  prartptftod  that  war  had  their  origin  In  the 
same  country,  la  the  tree  XorsetH  of  Germany  among  the  Teutonic 
peoples  In  the  long  i^o.  They  gave  to  the  world  its  highest  con- 
ception of  tndhrtdnallam.  Later  they  ga«»  to  Oermaay  the  prta- 
eiplea  and  ayatam  of  MtlaaClvlaB  which  was  tha  PruMiaa  or 
Hobenzollern  Idea  of  govenuneat.  Under  It  the  indlvlduel  OLuafe 
bow  to  the  wUl  of  a  powerful  state  wherein  hia  Initiative  and  op- 
poitunlty  was  submerged  tan  tlM  domination  of  the  staite.  FlnaUy 
this  ■yatem  SMniad  to  food  to  Hba  ftnpeeor  of  Gkroiaay  and  the 
nilii^  turn  ttoat  th^  astorMtaad  to  tmposa  it  upon  tha  oouncUs 
of  the  world. 

Two  ttwusand  years  i^o  a  xreat  Boman  hlstartan  by  the  nanae 
ot  Tacitus  went  up  toto  tbe  far  sets  of 


ImpOTfahakle  Latin  U 


mm  ^barj  Qt  a 


and  reeorded  In 
idertid  people  who 
In  that  tloM  avail 
the  ^^nr**  poasasaed  equal  dgbta  with  men  In  the  crude  forms  of 
Bovemment  that  they  poasaaadL  She  shared  not  atone  In  tlie 
goTenuaent  but  also  In  the  fcaiasMps  of  that  norttoera  me  and 

ttoa  inttlTMiMl  WMi  free  to  act  aa  kaag  as  be  did  not  Intrude 
upon  the  eapM  sauirt  rlghta  of  othets  which  became  Che  founda- 
tion of  Anglo-eiaaon  goiwuuwBt  and  aedeCy. 

About  4m  A.  D..  i*«i  Baa*  iMtofdiuw  taar  isglaaa  fnaa  Brttata 
where    CKsar    had  placed    tbem    600    yeaza    before,    the    Angles. 


S&i 


Sakoas.  sand  Jutse 

quered  her  itattve  Celtic 

Teutonic  Ideal  of  IndivldaaiaHB  or  of  tedlvkhHl 

day  that  Ideal  is  upheld  ta  the  British  Ki]q;>lre. 

years  latpr  our  P« 

ideals  of  indivldusl  llherty  to  ^nnr*m  and  tt 

tlon  of  our  syatem  of  fovenuoent  and  socletr 

BiA  let  us  see  what  beeaae  ot  this  Ideal  la 
where    mdlvlduallam    waa   bora.     Bf  jreawin   of 
against  aad  sxound  them  they  bad  to  malntota  a  la^a  aad  pawifi 
ful  anay  and  the  HohenwtiUra  drtus^  taeaiUd  aaA  kd  %  Mf 

Great  Frederick  ueed  that  axlUtoiy  marMar  to  buUd  up  a ~ 

ful  state  la  which  the  righto  «f  the  individual 

by  the  ooUectlve  wlU  which  InherMl  to  tte  head  9t  Mto 

the  Hoheoaollem  kings  of  Prtusia  trampled  under  faoi  tha 

of  the  mdlridual  which  were  eubordtoatod  to  the  Witt  o( 

powerful  state.    Under  that  ayatem  wtth  Ita  fcav  W9«d 

Imllvidual  enterprise   and   laltlattoe   were   taiOtawTed   uat|t 

llam  II.  the  last  of  the  HAheaaottema  flnaUy  <tocli 

acts  aa  sovereign  be  waa  responsible  only  to  his 

hlB  God.    And  for  the  proteetlon  through  the  yaan.oit  thla  ^ 

ful  army  and  potent  state  the  Garnian  people  ^Vl^h  t^ 

turles  cave  up  litUe  by  little  thekr  tradtttoaal  tadMdui5i 

whUe  their  brethrea  who  centurlea  afpa  had  gene  to 

dung  to  th(4r  Ideala  oC  tadlvlduallaBi.  ^  , . 

In  England  there  ware  monardu  a  plenty  who  wouid  hata  taSfB 
away  these  righto  of  the  Individual,  but  they  bad  ne  anay  wm- 
clent  to  aooooBpUah  It.    TlM  Ba^lah  Chenael.  lUw 
protected  the  BMtiah  Xalee  ae  tha*  tor  a  thouaand. 
foot  touched  her  ahoi 

lag  army.    6o  far  la  our  country  ladlvlduaUHU  baa 
toined.  but  not  without  a  ooaetant  atruKla  against  tta 

I  have  dwelt  at  length  upon  this  historical  bsdikgiouad  to 
again  to  oxir  minds  the  orlgtiis  of  the  prtoclplce  tovolved  In  ow 
Loduetrtal  and  commercial  Ufa  in  America.    So  we  wUl 
the  significance  of  it  when  we  asa  seiilah  and  grasdy  Int 
to  cmah  the  individual  and  InrtlvUUial  antivpnae  anAJalCiatlaiL 
Individualism  has  a  thousand  toes  to  contend  with, 
nopoly  im  a. foe  of  todlviduaUsm.    Ivery  combination, 

ward  centralisation  of  money  and  powtr  la  a  foe  of  . 

The  powerful  and  selflah  oil  interests  that  to-day  bz^ovt  eO 
oil  prodticts  to  cripple  our  own  oU  Industry  is  a  fbe  to  '    *'  -  - 
lam.    Every  eomblnatkm  of  capttal  and  buMnMi  wlilia  by 
eompetltloB   and  cutthroat  prices  trim  to  -      -      -    — 

mM«habt  is  a  foe  of  IndlvldaaUsm.  .;    .  :!->:3rT> 

There  are  those  who  defend  monopolise.     Wto»  atoHa  MiA'WV 
mass  prod^ctloa    and   eentrallaattoa   ooatrol    taef  eaaapea^'tiie 
product  to  the  consumer.    Bet  only  uato  they  have 
petition.    One  of  theee  apologlsto  and  dsfsndies  of  a  i 
tlon  detdared :  "  Do  we  not  dlto  off  many  buds  la  • 
have  one  auiMrlattvely  beaunfui  rtmat-    Tim 
that  ehe^>  prodoeta  are  alwaya  tee  dear  \ 
at  the  tn^edy  of  IndlvMual  haakrupCey.  v^ 

CHAIK  STQJUS  lUBTUaa  KOCAirriLB 


oiH>oM  ail  agutcies,  opmbtnatlooa.  and  monopolka  Cbat, 


e  oonflbuAani 

uDflhalnad,  aa  tt  "ffWH* 
We  Uve  \n  %  ntfai$ 


reared  on  th*  ruins  of  Individual  enksrprlae.    Bste  the  UMI^Im(l 
falls  beneath  the  force  of  unCalr  oompetltton  and  eUftbroit  ^^-^-' 
which  delude  and  at  the  same  time  rob  the  p"»«*vi 
tlon  has  vaniahed.    The  chain  ston  Is  one  of  those 
that  disturb  our  mercantile  world. 

First.  I  want  to  dlscuaa  tha  dbaln  store, 
the  oommtuilty   where   It 

changing  world.  The  whole  acheme  of  UXe  has  changed  to  — >p*dy^ 
that  we  hartUy  realise  it.  Life  In  the  ooiuxtry  has  paTttowii^f 
changed.  The  automobile  has  s^oUshed  qiaoe  and  oMftsrato^T  the 
eonea.  The  auto  has  made  us  all  gaaoline  *^*rt^  TZmos  Wis  Jk 
time  within  the  meznnry  of  aoma  of  us  when  we  comd  ttHl  a 
country  boy  or  girl  by  their  mode  of  dram  and  naaaaers-  TISAt  la 
now  fmrxMtohle.  We  an  drees  alike  ahd  Set  madh  aZIke.  Alt  a 
reeiilt  of  our  oommon  ra(d4  traaeportotloa.  A  bof  oasd  to  laMt 
those  around  his  home  aa  far  as  a  hone  and  baggy  wqu^d  tM^ 

him  in  a  ooufilc  of  hours.    Now  he  has  friends  to  towns  a  hWhflMI 
mUea  apart.    Thirty-flve  mmion  autos  and  bussval    'Twa  .inu  a 
quarter  bUlioa  bus  pMsengen  every  year.    Six  mXIIlDn  A  dag. 
the  end  is  not  yet.    The  oountry  and  the  oounfecy  %>Wa  api 
longar  a  pnyvindal  coounualty.    They  ate  lU^Uj 
elements  of  our  common  oountry,  enjoying  the 
the  sauM  -jnovies.  and  a  oommon.  aoclety. 

How  about  the  email  town  and  fta  daaCtoy  la.  tbfla 
country  sad  age?  What  will  Ito  future  ha  when  the 
road,  the  chain  state,  and  the  mall-oeder 

on  tt?   The  facility  of  traaspactatleo.  has  «ialfle(ti 
to  trade  to  laeger  olttee  wtthto 
bnagy.    '^la  Itaa  bean  the  emaO  tosm'fe  gm 
haa  lost  rnlsdh  of  Ito  home  trade.  ThaUmofttUi 
ito  lustei,  Oa  the  otiitr  hand,  the  haed-eodboitf 
bade  sacea  thaa  It  l>as  taken  awaf> 

transportatloa   facllltlaa.     Thla.   too.   Is 


aouthwast  of 


the 
Iters  to 
Oty. 


Bowl 


1    _  _ 
■Niiild  taad%  on  a  mI( 


Btwt  to  WlahMa  at  t  a.  m.  and  ba  tlMce  when  the  yaids 
Wlthtta.  Swavar.  Blotot  City,  and  many  oth«r  aalaer 
tors  are  getting  burtnem  frr-n  the  latger  oeaters.    00 
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doubt,  with  Biany  otber  Industries.  That  will  aid  tbe  smaller 
town.  And  then  there  is  growing  up  a  sort  of  auto  trade  from 
ttM  city.  They  buy  anything  from  sausage  to  antiques  that  were 
made  last  week. 

^  CRAIW    STOKXB    BAyB    KO    ntTXREST    Hf    COMMUWITiaS 

But  the  chain  store,  too.  Is  coming  to  tlie  smaller  town.  I  can 
see  no  redeeming  feature  to  Ita  coming  to  the  smaller  town.  It  Is 
an  alien  and  s  stranger.  It  Is  not  the  kind  of  stranger  that  you 
want  to  take  In.  It  takes  you  in.  What  It  recelTes  goes  almost 
wholly  to  New  York  or  some  eastern  center.  It  hta  no  pride  or 
Interest  In  the  community.  All  It  Is  Interested  In  Is  what  It  can 
get  out  of  the  town.  It  has  nothing  to  put  Into  the  town  or  Its 
life.  It  Is  a  sort  of  Tamplre  that  lives  upon  the  llfeblood  of  the 
town.  It  either  drlvee  out  the  resident  merchant  or  makes  his 
business  unprofitable. 

The  resident  merchant  has  grown  up  with  the  town,  support- 
ing Its  schools  and  churches  and  making  his  life  a  part  of  the 
history  of  the  community.  He  doee  not  get  rich,  but  he  was  a 
substantial  cltlsen.  He  was  on  the  building  committee  when 
they  built  the  chiirch.  If  It  was  a  hoepltid,  his  money  and 
counsel  went  Into  It.  Then  a  chain  store  comes  to  town  and 
with  Its  unfair  competition  and  cutthroat  prices  drives  him  to 
the  wan.  Over  300,000  of  these  independent  merchants  have 
been  driven  out  of  business  and  they  and  their  employees  are 
now  a  part  of  this  great  army  of  unemployed.  No  greater  tragedy 
ever   occurred    In   the   history    of    American    business. 

The  chain  store  employs  the  mlnlmxun  of  workmen  at  the 
lowest  possible  wage.  You  carry  your  purchases  away  under  your 
^  arm  or  In  a  basket.  In  other  words.  It  takes  everything  away  and 
contributes  little  or  nothing  to  the  life  and  welfare  of  the  com- 
munity. Its  intereeta  are  scattered  over  hundreds  of  towns  and 
cities  like  yoiura.  It  Is  interested  in  one  thing  only  and  that  Is 
how  much  profit  la  there  flowing  Into  the  coffers  In  New  York.  Its 
Interests  end  with  the  balance  sheet. 

xTNTAa,  coMnimoif 
If  competition  was  fair,  there  would  not  be  so  much  com- 
plaint. But  they  know  that  If  competition  was  fair,  they  could 
not  compete  with  the  home  merchant  with  all  his  acquaintance. 
By  fooling  the  people  with  unfair  competition  they  crush  com- 
petitors. Then  they  monopolize  trade  and  gouge  the  customer. 
How  are  we  going  to  prohibit  this  unfair  competition? 

CAPPEa-KXLLT  TSADK  BHX   AH)  TO  INDXI'KNBKNT   MKaCBAMT 

I  Shall  say  nothing  about  State  legislation  unless  to  merely 
state  that  the  States  may  by  taxation  help  the  liulependent 
merchant  If  so  Inclined.  I  am  a  more  competent  witness  con- 
ecmlng  national  legislation.  Of  course.  I  ref«  to  the  Capper- 
Kelly  fair  trade  bill,  known  to  us  In  Washlitgton  as  H.  R.  No.  11. 
Members  of  this  convention  are  no  doubt  as  familiar  with 
^  .the  prorlslons  of  this  measure  as  I  am.  In  my  opinion  It  will 
be  of  Immense  aid  to  the  independent  merchant  by  giving  him 
an  even  break  and  protecting  him  from  the  cutthroat  competi- 
tion, which  has  driven  himdreds  of  thouaanda  of  merchants  out 
of  business,  a  competition  that  Injiires  everybody  except  those 
who  employ  It. 

Tou  are  famUlar  with  tbe  situation.  Here  Is  a  small  manu- 
facturer of  hlgh-elaas  goods  of  fine  quality.  He  has  put  his  life 
Into  perfecting  and  improving  these  goods.  His  guarantee  goes 
With  them  They  are  so  good  that  the  public  approves  them. 
That  makes  them  "bargain  bait."  The  chain  store  uses  these 
goods  for  "bait."  They  seU  these  goods  below  cost.  The  Inde- 
pendent merchant  is  angry.  He  blames  the  manufacturer.  The 
manufacturer  Is  helpless  and  his  Independent  customers  refuse 
to  sell  an  article  upon  which  no  profit  can  be  made.  Then  when 
competition  has  vanished  the  chain  sells  a  substitute.  That 
small  manxifacturer  wants  this  fair  trade  bill  to  pass  and  become 
a  law  as  much  as  does  the  Independent  merchant.  It  would, 
in  my  Judgment,  be  tremendously  advantageous  to  both. 

How  about  the  wholesaler?  He  has  a  business  built  up  through 
the  years  with  Independent  merchants.  He  sees  that  chain  stores 
drtvs  his  old  friends  and  customers  out  of  business  and  he  U 
helpless  to  aid  them  and  at  the  same  Ume  he  becomes  a  victim  of 
their  rapacity.    The  chains  have  their  own  wholesale  agencies 

How  about  this  Independent  merchant  who  has  spent  a  life- 
toe  building  up  a  business  and  serving  his  firlends  and  nelghboist 
He  grew  with  the  town,  prospered  when  It  prospered  and  asked 
only  enough  profit  to  afford  him  a  living.    Then  comes  the  chain 
store.     There  is  the  usual  campaign  with  ruinously  low  prices  on 
pc^ular,  well-known  goods.     The  chain   makes  up  Its  losses   on 
Other  goods.    The  customers  of  the  Independent  merchant  drop 
out  and  the  Independent  merchant  closes  his  doon.  a  rictlm  of 
mtthzoat  prices  and   unfair   competition.     TMa   is   not   fiction. 
Hundreds  of  thousands  of  them  have  gone  this  route 
.  Z^*   ^»»*  tbe  Capper-KeUy  btU   passed   to  save  the   manufac- 
turer, the  wholesaler,  and  tbe  retaUer.    In  our  opinion  it  would  be 
Of  great  Talne  to  these  necessary  elements  of  our  business  wcrld 
Md  do  no  injustice  to  these  great  nation-wide  organizations  whose 
tmraense  capital  enables  them  to  compete  ux&trly  with   ixtde- 
puident  merehaats.    Tlie  Capper-KeUy  bUl  imiin  the  Houa*  last 
sjpriag  on  Kansas  Day.  January  ao,   1931,  but  did  not  pass  tbe 
Senate.  * 

•Wlut  does  thU  bni  provide?  Section  1  prorldas  that  a  contract 
la  legal  between  vendor  and  vendee  which  stlsmlates  a  resale  prlca 
of  a  trade-marked,  ktaatlfled  article  which  means  fair  and  open 
campeUtlon  with  commodities  of  the  same  general  class  prodnoed 
by  othoa.  It  la.  of  course,  a  voluntary  contract.  Ilkere  Is  xwtli- 
ing  obligatory  in  tha  bm.    Only  the  manufactoiars  and  merebanta 


who  want  to  cooperate  to  protect  a  standard  price  will  use  this 
contract.  Of  course,  manufactxirers  who  have  a  monoDolv  will 
not  use  this  contract. 

Section  2  provides  that  all  purchasers  from  the  vendor  for 
resale  In  the  same  city  must  be  granted  equal  terms  as  to  pur- 
chase and  resale  price.  This  U  unneoeseary  probably  because  the 
manufacturer  who  uses  this  contract  Is  Interested  In  a  uniform 
price  for  his  widely  advertised  product. 

Section  8  provides  that  no  validity  shaU  be  gtv«n  to  contracta 
between  manufacturers  or  between  wholesalers  or  between  retail- 
ers as  to  sale  or  resale  price.  The  purpose  of  the  blU  is  to  mo- 
vent  such   agreements.  *^ 

Section  4  merely  defines  "  producer  "  and  "  commodity." 

But  I  need  not  analyze  this  measure  further,  for  you  are  per- 
fectly familiar  with  it.  no  doubt.  It  seeks  to  promote  fair  play 
for  the  Independent  merchant,  to  preset  >e  the  Ideal  of  individual- 
ism In  American  business  that  has  produced  such  marvelous  re- 
sults in  the  pact  and  at  the  same  time  give  a  square  deal  to  tbe 
purchaser  of  merchandise.  I  confldenUy  believe  it  wHl  tend  In 
no  smaU  way  to  do  this.  I  sincerely  hope  that  this  bill  wtU  become 
a  law  at  the  next  seaslon  of  Ckingress. 

rxonuL  HOMi  loan  banks 
Mr.  MICHENER.  Mr.  Speaker.  I  agree  with  much  that 
the  gentleman  from  North  Carolina  has  said  in  so  far  as 
attacks  upon  Congress  are  concerned;  but  I  had  understood 
we  were  met  here  to-day  to  give  consideratlan  to  the  home 
loan  bank  bill,  a  matter  which  has  been  before  the  country 
for  the  last  few  months,  a  piece  of  legislation  which  is  aimed 
to  give  relief  and  comfort  to  the  small  home  owner  of 
America. 

I  regret  that  my  good  friend  from  North  Carolina,  in  the 
beginning  of  the  discussion  of  this  nonpartisan  measure, 
baa  seen  fit  to  criticize  the  President  of  ttie  United  States 
and  give  to  the  very  beginning  of  the  debate  a  tinge  of 
partisanship  which  has  no  place  in  any  relief  legislation 
in  this  body  to-day.     [Applause.] 

Oh.  my  heart  is  as  great  and  as  big  and  as  generous  aa 
is  the  heart  of  the  gentleman  from  North  Carolina,  and 
for  one  I  shall  never  knowingly  permit  anyone  in  America 
to  starve,  if  a  vote  or  any  action  on  my  part  in  this  body 
will  bring  about  relief. 

The  gentleman  says  he  fears  to  go  home.  He  says  he 
fears  what  will  happen.  He  says  it  is  marvelous  that  we 
have  had  no  riots.  I  have  a  lot  of  respect,  admiration,  and 
faith  in  the  American  people,  in  the  very  kind  of  boys  who 
sit  in  the  gallery  to-day  asking  something  at  the  hands  of 
Congress.  They  are  Americans.  They  believe  in  America. 
They  know  we  can  not  all  get  what  we  want  at  all  times, 
and  I  have  faith  enough  in  them  to  believe  that  if  they  do 
not  get  what  they  want  they  appreciate  the  fact  that  they 
are  still  Americans,  and  there  will  be  no  riots  so  far  as  men 
of  that  type  are  concerned. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  MICHENER,    Not  now;  no. 

I  do  not  believe  in  inviting  riots  or  predicting  riots  or 
suggesting  riots.  We  are  not  going  to  have  a  riot  because 
men  in  America  are  not  going  to  starve. 

The  gentleman  from  North  Carolina  calls  attention  to 
Title  I  of  the  Gamer  rehef  bill  providing  that  $100,000,000 
be  placed  at  the  disposal  of  the  President  and  InferentiaQy 
criticizes  those  who  opposed  the  entire  bilL  Had  it  not 
been  for  the  stringent  gag  rule  preventing  amendments,  and 
if  members  of  the  majority  party  had  been  permitted  to  us« 
th^  own  good  Judgment,  the  "  port-barrel "  prorlslons  of 
the  relief  biH  would  have  been  stricken  out  and  some  hon- 
est-to-goodness  relief  bill  might  have  been  on  its  way  to  th« 
White  House, 

Mr.  MAY,    wm  the  gentleman  yield? 

Mr.  lOCHENER.  Not  Just  now.  I  have  Just  a  little  time, 
and  I  want  to  say  something  about  this  bill,  because  that  ts 
what  we  are  here  to  consider. 

Tht  home  loan  bank  bill  is  the  medium  through  which 
assistance  and  relief  are  to  be  given  to  over  13.000  000 
home  owners  in  this  coimtry,  of  tbe  type  who  carry  tbefr 
dinner  pail  and  answer  the  can  of  the  whistle  to  the  mom- 
mf  and  in  the  evening.  The  siae  of  the  loans  Is  llmJted. 
This  bin  will  be  of  no  direct  value  to  the  owner  of  the  castle. 
This  bmis  a  part  of  the  President's  reconstroctton  program, 
and  it  -vould  be  too  bad  to  pass  the  other  leglalaUon  sug- 
gaeted  and  not  do  someihing  to  aaslat  the  home  owner  with 
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the  mortgage  on  his  bone  and  with  what  little  saving  he  has, 
tied  up  in  a  building  and  loan  aaaodation,  from  which  or- 
ganizatlnn  it  is  impossible  for  him  to  withdraw  his  funds  at 
this  time,  even  though  ttieae  fuzxia  are  neoeaaary  to  sustain 
the  famUy.  There  is  tome  $20,0004XK),000  in  mortgages  on 
small  homes  to  the  united  States:  nearly  eight  UlUon  of 
these  mortgages  are  held  tay  buUdtng  and  loan  assodatkxB. 
Their  securities  are  as  souod  as  any  we  have  to  the  country, 
yet  because  of  the  credit  sttuation  their  assets  are  alMO- 
hitely  f  rosen.  The  buildlag  and  loan  associations  are  not  to 
blame.  The  laws  contniillng  them  are  not  to  blame,  and 
surely  the  people  whose  savings  are  thus  locked  up  are  not 
to  blame.  The  home-loan  bank  system  to  be  provided  for 
will  do  for  the  home  owner  what  has  already  been  done  for 
the  fanner,  because  agencies  have  been  provided  through 
which  the  fanner  may  borrow  on  his  farm.  This  legisla- 
tion will  do  for  the  building  and  loan  associations  what  the 
Federal  reserve  banks  do  for  the  banks,  and  it  will  be  possible 
for  these  associations  to  raise  funds  upon  their  seasoned 
home-mortgage  loaoa. 

Much  discussion  has  been  had  as  to  the  purposes  for 
which  the  funds  provided  in  this  law  will  be  used.  ExtenslTe 
hearings  have  been  held  before  the  Committee  on  Banking 
and  Currency.  All  intcreata  involved  have  been  heard,  and 
the  preponderance  of  opinion  Is  that  this  whcrieaome  legisla- 
tion will  accomplish  the  purposes  hoped  for  and  should  be 
enacted.  The  hearings  developed  that  the  funds  provided 
will  be  used  for  several  purposes,  chief  among  which  are: 

First.  To  refinance  existing  mortgages  so  as  to  permit 
smaller  payments,  and  to  accommodate  tbe  needs  of  with- 
drawing members  and  depositors. 

Second.  To  give  the  institutions  funds  permitting  them 
to  tide  over,  or  carry  along,  worthy  l>orrowers  who  are  hav- 
ing diiBculty  meeting  interest  or  installment  pa3nnent&. 

Third.  To  assist  borrowers  to  pasrtog  taxes  and  insurance 
costs,  wliich  must  be  »«?ti»«»»»"^^  regardless  of  conditions. 

Fourth.  To  provide  funds  tax  modemisatioa,  repairs,  and 
maintenance  of  existing  homes,  thus  increasing  employment. 

Fifth.  To  provide  a  source  of  funds  to  reflnaooe  the  thou- 
sands of  short-term  mortgages,  which  have  been  called  for 
pasrment  due  to  bank  failures  and  due  to  like  financial  to- 
stitutions  converttog  their  resources  toto  liquid  funds. 
Thousands  of  home  owners  are  to  distress  for  mortgage 
money  to-day. 

Sixth.  For  such  hutlding  of  small  homes  as  may  be  desired 
and  needed  to  many  localities,  thus  giving  employment  to 
those  engaged  in  tlie  hinTding  trades. 

The  purpose  of  this  law  is  not  to  cause  the  immediate  con- 
struction of  a  large  number  of  homes.  I  think,  as  a  general 
proposition,  the  country  is  pretty  well  built  up,  yet  there  are 
communities  to  which  home  building  should  be  carried  on 
and  is  needed,  and  it  is  safe  to  say  that  none  of  the  money 
provided  for  to  this  bUl  will  be  used  for  extravagant  build- 
ing. This  bill  has  been  designed  both  to  take  care  of  this 
emergency  situation  and  to  function  as  a  permanent  insti- 
tution, eliminating  to  a  large  extent  the  very  distressing  con- 
dition which  now  confronts  our  building  and  loan  associa- 
tions. It  is  true  that  tbe  Reconstruction  Finance  Corpora- 
tion has  been  of  great  assistance  to  building  and  loan  asso- 
ciations, as  wen  as  to  the  oihsx  institutions,  yet  when  we 
remember  that  this  agency  Is  not  permanent  and  that  loans 
are  made  for  only  a  period  of  six  months,  it  will  readily  be 
observed  that  they  can  be  of  very  nttle  help  to  huUding  and 
loan  associations,  whose  securities  or  mortgages  are  neces- 
sarily of  the  long-term  kind. 

This  is  not  new  legislation.  Some  years  ago  Senator 
Calder,  of  New  York,  and  Coogrecman  Nolan,  of  California, 
introduced  bills  to  Congress  covering  the  same  subject  mat- 
ter, yet  there  was  not  urge  enough  back  of  these  bills  to 
secure  accomplishment.  To-day  the  need  is  urgent,  and  this 
will  not  only  assist  hnmeasurably  at  this  time,  but  will 
prevent  reoccurrences  of  distress  to  the  future.  The  meas- 
ure was  suggested  by  tbe  President,  was  thoroughly  con- 
sidered by  the  Banking  and  Currency  Committee,  a  majority 
of  whom  are  not  of  the  President's  political  faith,  yet  all  of 
these  people  are  agreed  as  to  the  wisdom  of  this  legislation 


I  am  thankf^il,  indeed,  tbat  tba  aaletKIr  of 

even  at  this  late  date.  Is  panntttiBg  this 
on  the  floor,  and  I  hope  from  now  en  that 
abandoned  during  the  oonsldaratlan  of 
we  may  discuss  the  mgritg  of  tbt  MIL 

Mr.  McDUWIE  rose, 

Mr.  MICHENXII.    X  yield  to  the  chaJiman  «C  tha 
amy  Commtttee. 

Mr.  McIXTFPIB.    I  simply  want  to  >ota  the 
his  hope  that  poUtics  may  be  adjourned  for  a  wlilla,  bat  X 
want  the   gentleman   to  practice  whrnX  bo  Is  pit  selling 
(Applauae.] 

.  Mr.  MICHENER.  That  is  a  very  good  snggestiaB  and  t 
give  the  gentleman  the  promise  now  tbat  if  yon  do  fart 
provoke  it.  if  the  Democrats  will  refrato  from  fsttlBg  tm 
the  flOOT  and  making  Democratic  speeches  day  after  day. 
you  will  not  hear  the  subject  opened  on  this  sldA;  bat  wliMi 
a  Democrat  takes  the  floor  and  makes  a  poUtleal  spMMh 
and  criticises  the  Prerident  of  the  United  States  and  tbfS 
Republican  Party  for  ttiings  for  which  tbey  are  Bol  ta 
Mame«  we  are  human  over  here,  and  you  ean  hardlf  esyeot 
as  to  tit  here,  as  we  have  for  days  and  days,  and  take  II  att 
both  cheeks  without  reeentment.  Pattenoe  MawtlMRb 
ceoaca  to  be  a  virtue. 

Now;  let  us  get  down  to  tbe  eonsideration  of  tbe  bffl. 

Mr.  MAY;   Will  the  gentleman  yleM  for  a  qucailuat   ' ' 

Mr.  haCHESEHR.    Just  for  a  question. 

Mr.  MAY.  I  want  to  ask  my  aralaUe  friend  from  Mkli- 
igan  !f  he  does  not  think  that  at  this  particular  tbne  m  the 
history  of  tbe  country  even  a  "  pork  bairri  *  voUU  bB  bettor 
than  a  garlmge  can.     [Laughter.] 

Mr.. MICHENER.  I  do  not  appreciate  the  signifteanee  of 
the  gei^eman's  question,  bat  it  is  just  about  as  tntelllgent 
as  many  of  the  question  tbaX  are  asked  here.  We  are  trfto^ 
to  get  away  from  politics  and  I  hope  (be  getitlwnaa  wfll 
let  us. 

This  home  loan  bank  tam  is  m-gent  leglslatian  and  vUl 
be  applicable  generally  througboot  the  oomrtry.  Z  wdl  Qb- 
derstahd  that  there  are  some  States  at  tbis  time  where  ttw 
State  laws  must  be  changed  before  advantage  can  be  tatan 
of  the  act.  This  was  true  when  the  Fftdoal  reaervB  act 
was  passed,  and  there  Is  nothing  compdUng  any  State  or 
institujtion  to  accept  the  benefits  of  tbe  law  unlom  ao  de- 
sired. This  is  real  help  for  tbe  bttle  fallow  ths  man  wllh 
tbe  weekly  wage,  and  wm  uidoubtedly  nre  many  hatam 
from  a  mortgage  sale:  will  permit  fnigal  wata  aanMcs  to 
reap  tbe  benefit  of  their  savings  in  these  times  of 
sion;  Yih  strengttwn  tbe  local  bank  wMeb  has 
ihg  the  local  building  and  loan  assoctatians,  and  wrttl  bmtev 
faith  and  confidence  to  these  splendid  ■wodatlona.  ultikih. 
have  done  so  nxucfa  to  aaalce  our  country  a  liUMl  of  homes. 
I  am  sure  that  the  rule  will  be  adopted  unanimoiMly,  and 
I  hopoi  that  there  win  be  very  Uttle  (^poaltioa  to  the  bill. 
[Applause.] 

Mr.  POn.    Mr.  Speaker.  I  yield  live  minutsa  to  tbe 
tleman  from  Blinois  [Mr.  SaaaxHl. 

Mr.  8ABATH.  It  is  to  be  deplored  tbat  tbe 
from  l^chigan  [Mr.  MicrsmssJ  should  have  rflrr^Til  the 
sincere  ufxptaX  of  tbe  gpnUfwan  from  North  fV*«M«**  citr. 
PoTTl  to  behalf  of  the  millions  of  —'<T»*1*?g  people  aa  beloig 
a  ptdmcal  gesture.  During  my  many  years  <tf  aarttoe  X  eao 
bonesUy  say  that  I  have  never  heard  so  itTong  aod  rttilnrtr 
an  aiH^eal.  and  I  can  not  understand  bow  anyone  can  eoa- 
strue,  by  even  the  longest  stretch  of  the  *'r*g******'Tr.  tbat 
it  was  a  political  speech. 

iCr.  Spealter.  I  wish  to  Ood  that  the  g^wH^m^m  fjgm 
lifichlgan  [Mr.  MicmanEal  and  his  coOmgues  on  bla  aldc^as 
wen  as  the  President,  would  stop  political  talk.  But  every 
time  any  Democrat  makes  an  anneal  to  tbe  coimtKy  or  to 
you.  tboui^  it  be  made  with  the  best  of  ^ntM^nHnM^  ]^  jg 

tmmprtiatfly  attacked  for  bringing  op  poUtVca. 

Mr.  Speaker,  the  gentleman  from  ^^«*>*«fffT*  tUx.  Idoa- 
nrxK],  as  weU  as  others,  knows  that  these  chargca  aie  not 
true.  The  Democrats  have  wlDtogly  foUowed  tbe  reoom- 
mendations  made  by  the  President  with  the  hope  that  taa). 
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permanent  relief  would  be  forthcoming  and  that  the  condi- 
tions which  face  the  country  would  be  improved. 

I  am  not  golns  to  detract  anythmg  from  the  President 
and  the  Republican  Party,  but  when  the  gentleman  from 
Michigan  [Mr.  Michen«hJ  and  others  here  take  credit  for 
everything  and  blame  the  Democrats  for  things  for  which 
they    themselves    are    responsible,    we    must    protest.    Tlie 
Garper  bill  that  the  gentleman  attacks  is  the  only  bill  that 
is  really  a  relief  bill,  in  that  it  provides  and  will  create  work 
'  for  the  unemployed.    And  yet  the  gentlemen  on  the  other 
side  of  the  House  designated  it  as  "  pork-barrel  "  legislation. 
I  concede  that  it  is  not  a  perfect  bill,  but  I  think  it  is  legis- 
lation in  the  right  direction,  and  it  follows  the  recommenda- 
tions of  the  President  before  his  managers  set  him  to  work 
playing  politics. 

I  feel  the  country  will  appreciate  the  fact  that  it  is  the 
Intention  of  the  Democratic  Party  to  provide  work  for  the 
unerr.ployed.  Only  a  few  weeks  ago  the  conference  on 
unemployment  decided  on  and  unanimously  recommended  a 
govermnental  construction  program  calling  for  the  erection 
of  public  buildings,  the  building  of  roads,  and  the  improve- 
ment of  rivers  and  harbors.  What  has  the  genUeman  from 
Michigan  to  reconmiend  or  what  has  the  President  recom- 
mended that  would  put  the  10,000.000  to  12,000.000  unem- 
ployed to  work?  It  is  true  that  the  President  reconmiended 
the  Reconstruction  Finance  Corporation,  the  amendment 
broadening  the  power  of  the  Federal  Reserve  Board,  and 
this  bill,  and,  above  all,  demanded  the  balancing  of  the 
Budget  by  the  imposition  of  additional  taxes  and  by  the 
reducUon  of  salaries,  so  that  the  securities  held  by  the  inter- 
national bankers  and  our  foreign  credit  would  not  be 
affected. 

The  gentleman  from  Michigan  [Mr.  MicHKWEa]  gives  the 
President  credit  for  this  bill— a  bill  which  I  have  long  ad- 
vocated. Mr.  Speaker,  for  over  a  year  I  have  appealed  to  the 
President  for  this  legislation,  and  have  joined  in  the  coun- 
try-wide request  to  call  a  special  session  of  Congress.  He 
referred  me  to  Mr.  Eugene  Stevens,  chairman  of  the  Federal 
Reserve  Bank  of  Chicago,  On  June  13,  1931, 1  received  the 
following  letter  from  Mr.  Stevens: 

Hon.  A.  J.  Sabath, 

Chicago,  nz. 
D«A«  Um.  Sabath:  I  understand  that  you  have  recently  sent  a 
Wire  to  the   President   at  Washington   relative   to   the   banking 
situation  m  Chicago,  which  has  been  referred  to  me  throuith  the 
Federal  Reserve  Board.  ^ 

I  should  like  very  much  to  have  an  opportunity  to  discuss  this 
matter  with  you.  and  wonder  If  you  could  find  It  convenient  to 
come  Into  my  office  the  early  part  of  the  week.  There  are  some 
things  about  this  sltuaUon  which  we  might  be  able  to  discuss  to 
cur  mutual  advantage.  «^u«.  w 

Very  truly  yours. 

BuucMK  M.  Stkvsks.  Cfiairman. 

At  this  conference  he  assured  me  that  legfelation  to  relieve 
the  home  owner  was  badly  needed.  But  notwithstanding 
this  and  the  fact  that  I  pleaded  with  the  President  to  call 
a  special  session  so  that  his  legislation,  or  any  other  legisla- 
tion, could  be  enacted  in  order  to  relieve  the  distressing  con- 
ditions, he  refused  to  act  and  Instead  issued  new  assurances 
that  conditions  were  Improving.  | 

The  record  will  show  that  I  have  pleaded  with  the  Fed- 
eral  Reserve  Board  in  1930  to  accept  for  rediscount  short- 
term  municipal  paper  to  relieve  the  municipalities  and  the 
people  of  the  country,  which  the  board  could  have  done 
under  the  law.  if  authorized  by  the  President.  But  again 
the  Preddent  refused  to  act.  I 

The  genUeman  from  Michigan  [Mr.  MicHnm]  In  his 
•droit  way  charges  the  House  with  delay  in  bringing  In  this 
leglslaUon.  He  falls  to  realize  and  recognize  the  fact  that 
the  subcommittee  held  a  hearing  and  worked  on  this  bill 
for  more  than  two  months  before  It  was  able  to  agree  on 
many  of  the  provisions  that  would  make  the  blU  workable 
and  bring  about  relief  that  was  originally  intended  by  those 
of  us  who  had  for  nearly  two  years  advocated  this  beneficial 
legislation.  I 

If  the  gentleman  from  Michigan   [Mr.  Michknsr]    and  ' 
other  gentlemen  on  his  side  were  fair,  they  would  be  obliged  I 


to  admit  and  concede  that  not  only  in  this  but  In  the  last 
C<xigress  and  the  Congress  before  that  I  advocated  and 
pleaded  for  this  legislation.  In  1930  I  urged  that  the  home 
owners  of  America  be  aided  and  saved  from  the  loss  of  their 
homes  and  ruin  by  urgently  requesting  the  Federal  Reserve 
Board  to  accept  for  rediscount  not  only  Finance  Corpora- 
tion securities  but  also  mortgages  on  homes,  as  well  as  the 
municipal  short-term  securities,  bonds,  and  anticipating 
warrants;  but  the  administration  refused  to  grant  any  re- 
lief, notwithstanding  the  fact  that  such  legislation  would 
have  been  beneficial  to  approximately  12,000  institutions 
and  approximately  30.000.000  people. 

Therefore  I  feel  that  it  comes  with  poor  grace  from  the 
other  side  to  charge  us  at  this  time  with  delay,  when  it  was 
within  the  power  of  a  Republican  House  and  a  Republican 
Senate  and  a  Republican  President  to  adopt  this  legislation 
two  years  or  at  least  a  year  ago.  and  when  the  -Federal 
Reserve  Board  was  in  position  at  all  times  to  purchase  or 
accept  for  rediscotmt  these  securities. 

It   is   amazing   to   what   extent  some  of   you   gentlemen 
and  the  Republican  press  will  go  in  the  hopes  of  misleading 
the  American  people  and  unloading  upon  us  Democrats  all 
of    yovu-    misdeeds.     The    facts    are    that    the    Republican 
press,  which  you  control.  In  the  last  few  months  has  In 
every  way  endeavored  to  lay  the  responsibility  for  existing 
conditions   upon   the   present   House,   because,   fortunately 
for  the  country,  it  is  a  Democratic  House,  though  by  a  smsdl 
majority  only.     Anyone  familiar  with  conditions  can  not 
help  but  understand  that  it  was  a  Republican  administra- 
tion that  not  only  j)ermltted  but  encouraged  the  interna- 
tional and  Wall  Street   bankers  and  the  stock  exchanges 
to  fleece,   yes,  to  call  it  by  a  better  name,   to  loot  the 
American  people  by  unloading  upon  them  not  millions  but 
billions  of  dollars  of  worthless  foreign  as  well  as  domestic 
securities,  thus  not  only  ruining  individuals  but  ruining  all 
of  the  smaller  banks  of  the  Nation  by  causing  the  with- 
drawal  of   deposits   that  were  used   for   the   purchase   of 
these   worthless   stocks   and   bonds,    and    also   causing   the 
withdrawal  of  millions  of  dollars  from  building  and  loan 
associaUons  by  those  unfortunates  who  foUowed  the  advice 
of   President   Hoover   and   Mr.   MeUon   to   Invest   in   these 
securities  that  are  to-day  worthless  and  that,  even  at  the 
height  of  prosperity,  had  a  small  value.    It  is  these  things 
that  brought  about  a  situation  that  has  caused  the  loss  of 
millions  to  hundreds  of  thousands  of  home  owners  and  has 
brought  ruination  to  the  banks  and  that  now  compels  us 
by  this  legislation  to  aid  the  millions  who  have  not  as  yet 
lost  their  homes  and  who  can  not  obtain  renewal  of  their 
mortgages  on  their  small  homes,  because  they  are  unable 
to  pay  their  interest  and  taxes. 

This  bill,  if  enacted  into  law  and  faithfully  and  honeitly 
administered,  will  be  a  blessing  to  milUons  and  will  Indi- 
rectly aid  municipalities,  inasmuch  as  many  of  the  lojins 
that  will  be  granted  will  be  used  to  pay  back  taxes  owed  to 
tne  municipalities. 

This  is  a  bill  that  is  enUUed  to  the  support  of  every  w.-D- 
meaiilng  Member  and  Inasmuch  as  we  have  appropriated 
millions  fOT  rehef  of  the  farmers,  for  the  Farm  Soaid^S 
the  land  banks,  and  other  agricultural  agencies.  I  feel  that 
ym  gentlemen  are  In  honor  bound  to  vote  for  this  propo!«d 
legislation. 

w^«^  ^  ^7""  advocated  the  law  as  provided  for  In  this 
bffl  for  nearly  two  years,  the  credit  for  having  originated  It 

S"fl  ^T^^  °TS  ^^^^  o^  Labor  William  Wilson  and 
to  ex-President  Woodrow  Wilson,  under  whose  direction  a 
bffl  containing  the  principles  of  the  one  now  before  uswaS 
^^^  ^Si'^o  ^P^^li<^  Congress  refused  to  pa^  , 
Mr.  POU.  Mr.  Speaker,  I  yield  five  minutes  to  i^T^.) 
Ueman  from  Illinois  [Mr.  DixteiuchI  «»  mj  ««  gen  f 

Ho"^  ^^^^,^-  ^  ^^^"  "^  gentlemen  of  the 
House.  I  am  still  new  enough  in  the  Congress  to  av^ 

S^SSS,  wH  "^*  '^'^  "^  partisanship  t^^^  ^  ii 
msplayed  when  measures  of  this  kind  are  brought  up.  S 
^K  ??°  ^°  Criticism  of  the  remarks  of  the  chalrmaS 
^  the  Rules  Committee.  I  consider  the  remarks  of  Se^ 
Ueman  from  Michigan  [Mr.  MichxitoI  Munwnmted 
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This  resolution  ^ould  be  adopted  and  the  bill  pnyvidiiig 
for  the  Federal  home  loaii  bank  should  pass. 

This  bin  is  not  perfect,  bat.  with  a  few  minor  amendments. 
It  presents  a  sound,  a  practical,  and  useful  scheme  which  will 
be  helpful  to  the  home  owners  of  this  coimtry. 

Heretofore  practically  all  of  the  Important  measures  that 
have  been  presented  for  consideration  of  this  Congress  have 
been  emergency  measures  brought  out  on  the  floor  without 
adequate  time  for  discussion  or  proper  amendment,  all  de- 
signed to  meet  existing  emergencies. 

This  is  the  first  measure  that  is  aimed  to  effect  a  perma- 
nent remedy  of  an  existing  condition. 

There  is  nothing  more  important  to  the  prosperity  of  the 
various  commimlties  tliat  compose  the  vartoiis  States  of  this 
Union  tha#  proper  and  adequate  credit  to  the  citixcnship 
and  the  Institutions  wbkh  go  to  make  up  the  particular 
community. 

The  general  trend  for  tbe  past  decade  has  been  to  restrict 
and  Interfere  with  the  extension  of  credit  by  the  community 
banks,  loan  associations,  and  other  credit  agencies  to  the 
extent  that  to-day  they  are  not  permitted  to  render  that 
service  for  which  they  were  established  and  which  purpose 
they  served  years  past. 

I  desire  to  can  the  attention  of  the  Congress  that  it  was 
this  interference  with  community  service  more  than  any 
other  that  has  brought  about  conditions  of  depression  in 
communities  where  such  conditions  were  practically  unheard 
of  in  years  past. 

The  Federal  Government,  in  its  supenrislon  of  the  bank- 
ing institutions,  not  only  passed  on  the  value  of  the  security 
of  the  loans  made  by  soch  institutions  but  directed  the  class 
of  securities  In  which  a  bank  shotild  invest  its  depositors' 
moneys. 

They  even  went  so  far  as  to  direct  the  amount  of  deposits 
that  the  Institution  cotdd  invest  to  local  loans  and  directed 
that  a  certain  amount  of  money  should  be  invested  In  so- 
called  liquid  securities  issued  by  the  industries  of  other 
States  and  other  nations. 

When  this  poMcy  was  adopted  the  community  bank  ceased 
to  be  the  community  servant  and  the  Individual  and  institu- 
tion within  the  particular  community  was  denied  the  just 
and  reasonable  credit  to  which  they  were  entitled. 

Among  the  first  to  be  affected  by  this  policy  was  the  real 
estate  and  the  home  owner,  in  that  real -estate  loans  which 
were  perfectly  safe  were  listed  as  frosen  aasets  which  the 
banker  was  Instructed  to  liquidate. 

This  bill  has  for  its  purpose  the  reestablishment  at  least 
hi  a  limited  degree  of  Qte  credit,  at  the  present  time  denied 
but  which  was  formerly  enjoyed,  by  the  home  builder. 

This  Nation  will  not  and  can  not  recover  from  the  present 
condition  until  a  like  cradit  and  a  like  privilege  of  redis- 
countlng  real  estate  and  other  loans  is  afforded  to  the  local 
bank  and  other  local  credit  agencies. 

Prosperity  will  not  be  secured  until  the  community  bank 
is  permitted  or  rather  encouraged  to  reestabllA  itself  in 
the  community  service. 

By  community  bank  1  mean  to  include  the  iMnks  in  the 
smaller  cities  throughout  the  rural  communities  of  our 
country  and  In  such  places  in  the  urban  sections  where  the 
matter  of  convenience  necessitates  the  establishment  of 
banks  to  serve  their  nee4s. 

In  an  earlier  address  to  this  Congress  I  called  attention 
in  more  detail  to  the  pdtoy  of  the  Government  which  had 
for  its  ptUTMse  the  centralization  of  the  moneyed  wealth  of 
tills  Nation  in  which  it  emsouraged  the  disconthmance  of 
local  loans  and  encouraged  Investment  in  securities  not  only 
of  this  btit  of  other  nations  of  the  World,  this  policy  is  re- 
sponsible for  the  tremendous  number  of  bank  faihires  that 
have  taken  place  within  the  last  three  years. 

I  consider  legislation  along  the  line  of  this  bill  which  has 
for  its  purpose  a  correction  of  the  errors  of  the  past  and  the 
return  of  credit  to  the  average  deserving  citizen  as  the  most 
important  legislation  to  which  this  Congress  can  give  its 
attention. 

Of  coarse,  much  will  depend  upon  the  manner  in  which 
the  act  is  administered.    0  properly  administered  it  will  be 


productive  of  much  good,  if  tmproperly  ■<tmtnM4iredl  It  vfll 
only  prove  another  expenslvv  experiment.     CAppteoae.] 

m.  PURNELL.  BCr.  Speaker.  I  regret  th«t  I  mm  noft 
present  when  this  debate  started.  I  also  regret  that  when 
I  did  step  into  the  Chamber  I  found  it  sanfliM'ied  with 
politics.  I  came  here  to-day  to  seriously  contrlbote  In  Wtf 
feeble  way  toward  the  passage  of  a  biU  wtUch  I  rcftttl  M  cf 
the  greatest  Importance  to  the  country.  I  am  afit  foliif  to 
enter  the  political  argmn«it  which  has  been  ttmut  ijOte  the 
Chamber  this  morning,  but  I  call  the  attentioo  of  tbe  IJeuai 
to  thevfact  that  on  the  19th  day  of  last  IVovember,  before 
Congress  had  ccmvehed,  the  President  of  the  TThlted  8tAt« 
issued  a  statement  in  idii^  he  said: 

I  shall  Dropaae  to  Ckmgraaa  the  eetaMtrtiment  of  a  Sfstem  of 
hpoM  loan  diacount  tocoika  for  four  purpons. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  genttemaa  yield? 
Mr.  PURNEXX.    Np;  I  have  not  the  time.    The  Resldeiit 
then  set  out  the  four  purposes.    Tbej  were: 

1.  For  tbe  present  emergancy  puzpoM  of  reUevlng  tke  f-iTYiTtti 
strains  upon  the  sovmd  butkUng  and  loan  aiwoclaaeM,  aavtaci 
banks,  deposit  banks,  and  farm  loaa  banks  ttaa*  hare  ' 
credit  through  tfie  madlum  cC  onaU  mm  Ifgii  loaxM 
a&d  f ami  properties  used  for  tMOkss.  tlksr^y  to  nsllses 
\ipon  home  and  farm  owners. 

3.  Tb  put  the  vartoQs  types  of  tnstttutlons  loaning  oa 
in  a  position  to  asatot  in  ttas  revival  of  bom*  eonstraoltaB  in 
parts  of  tbs  country  and  with  Its  rwsultst  inaraaat  In 
ment. 

3.  To  safeguard  against  the  repetition  of  such  expertsncss  In  the 
future. 

4.  For  the  ktog-vlew  purposs  of  B»isi>gths1m  siMh  tnstHiitlnBi 
in  the  ^promotion  of  hams  ownership,  parttealarty  MMtMgh  ths 
flnanctal  strength  thus  mads  availaMs  to  *'"«'^*'*g  and  kian  SMO- 
clations. 


Mr.  Speaker.  tUs  Is  the  UMh  of 
months  iyive'  elapsed  since  the  Concresa  ooBfWied.  and  up 
untU  ¥&7  recently  none  of  ua  h»fe  been  able  to  dnf  OMt 
of  the  two  committees  havbog  iurisdictiflsi  over  thie  tatt, 
the  Banking  and  Currency  Ceoimtttee  and  the  Ruka  Com- 
mittee.  the  bill  and  rule  which  are  now  before  us;  so  tbait  tf 
there  is  any  charge  laid  at  Ihe  Presidnt's  door  for  faitare 
to  take  action  which  win  hdp  some  12.M0jQtt  —all.  ItBlfty 
depositors  In  this  country,  a  like  charge  magr  be  hOd  «t  ^be 
door  of  those  who  are  in  control  at  the  iirgenliftnn  of  this 
House. 

Tlie  rule  .now  before  us,  if  adopted,  will  make  In  order  the 
immediate  consideration  of  a  bill  which  haa  been  drafted  iD 
response  to  the  Presidcntls  smusetion.  Td 
home  loan  bank  bill  offers  immediate  •^■f**'**  iiiltif  to  i 
than  ia.000.000  thrifty  members  of  bnildhw  and  loHii 
tioDB  Umxigiiout  the  United 
vested  in  nearly  12,000  asaoclatioas  wtlh 
of  assets.  Seine  ooneem  has  been  erklenDed  fog 
over  the  so-called  "  little  "  or  "  fdnottcn  bha.'*  I  do  aot 
admit  that  we  have  loot  sight  of  the  ao-ealled  "MtHe 
at  any  time  in  our  reoanstmetton  program  he>«^  hat  to 
who  think  we  have  here  Is  a  real  opportonltr  to  be  of 
to  him. 

Tlie  agency  proposed  in  this  bUl  le  aoond  and 
existing  institutions  which  are  the  subleet  'ct 
regulation  by  the  Statea.    Its  iiuipuee  Is  to 
support  to  existing  home  flnanchigr  thrift,  or 
tutlons'whieh  now  have  millions  of  doBocg  of 
mortgages  on  homes  upon  whldi  they  ean 
dollar  to  pay  withdrawing ''tlipeeltoni 
to  tcMkt  loons  or  rrflnaiwo  rrbtong 

, There  is  nothing  new  hrrelfed  in  the 
Congress  created  the  Psdoral  rseervw  sprtag,  o 
upon  membership— a  ooospulHry  neasbsnhtp  br  oB  og 
Federal  banks  and  an  optlonol  MWheiihip  bf' 
The  purpose  tit  that  ustiiiit  was  to-  eoiato  »  liaMOoIr  of 
credit  available  for  conunereiid  boaka  in 
system  was  based  upon  the  ledUewmt  of 
arising  out  of  tmsim 
tlons. 

Three  yean  later 
system  with  tbe  purpoee  of  ftilnlslihig  to 
to  greater  credit,  ttioe  welrtng  K 
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farmers  to  secure  funds  at  a  reduced  rate  of  interest  on  farm 
loans.  That  sjrrtem  now  has  something  more  than  a  billion 
dollars  of  mortgages  and  has  reduced  the  average  rate  of  the 
total  of  farm  mortgage  interest  by  1  •  2  per  cent. 

The  creation  of  these  two  systems  suggested  that  a  similar 
system  might  furnish  credit  in  the  building  field,  and  as  a 
result  President  Hoover  recommended  the  establishment  of 
a  system  of  home  loan  discount  banks  and  our  Federal  land 
banks.  I  am  sure  that  no  committee  of  Congress  would 
seriously  consider  an  attempt  to  repeal  either  the  Federal 
reserve  laws  or  the  Federal  land  bank  enactment  and 
substitute  in  the  place  of  both  or  either  any  temporary  relief 
of  credit  such  as  is  provided  by  the  Reconstruction  Finance 
Corporation  act.  The  needs  clearly  indicate  the  necessity  of 
establishing  a  permanent  system  such  as  is  provided  in  the 
bill  before  us,  and  I  sincerely  hope  the  rule  will  be  speedily 
adopted  in  order  that  we  may  begin  consideration  of  the 
bin. 

It  is  proposed  to  create  a  system  of  8  to  12  Federal  home 
loan  banks  in  districts  to  be  determined  by  the  Federal 
home  loan  l)oard.  Building  and  loan  associations,  copera- 
tive  banks,  homestead  associations,  savings  banks,  trust 
companies,  and  insurance  companies  are  eligible  for  mem- 
bership. The  members  supply  the  permanent  capital,  and 
upon  becomii^  members  subscribe  1  per  cent  of  the  mort- 
gages eligible  for  collateral  or  discount,  but  not  less  than 
$1,500.  This  subscription  can  be  paid  on  a  quarterly  basis, 
and  immediately  upon  payment  of  the  first  quarter  a  mem- 
ber Is  eligible  to  borrow  twelve  times  its  subscription. 

Each  of  the  8  to  12  banks  wUl  start  with  a  minimtmi 
capital  of  at  least  $5,000,000.  Subscriptions  are  to  be  opened, 
and  at  the  end  of  30  days  the  subscriptions  are  to  be  totaled. 
and  the  Government  subscriptions  to  stock  will,  if  needed, 
bring  the  total  to  Initial  capital  required.  The  Govern- 
ment's subscription,  which  may  as  a  maximum  reach  $125.- 
000.000.  is  merely  an  advance  and  is  to  be  repaid  as  addi- 
tional institutions  Join  the  system.  An  early  retirement  of 
the  Government  capital  is  anticipated  by  the  provisions  of 
the  bill,  and  It  is  believed  not  more  than  one-half  the  maxi- 
mum of  $125,000,000  will  actually  be  caUed  for. 

The  bill  assumes  that  it  can  best  serve  the  smaU  savers 
and  the  home  owners  by  serving  the  home-financing  insti- 
tutions in  all  the  towns  and  cities  of  the  United  States. 
These  home-financing  Institutions  are  primarily  building 
and  loan  associations  and  the  small  established  country 
banks.  Therefore  no  loans  are  made  direct  to  home  owners 
home  buyers,  or  builders. 

In  order  to  keep  the  8  to  12  banks  in  proper  condition 
each  one  must  at  all  times  have  an  amount  of  money  equal 
to  the  capital  subscriptions  of  its  members  in,  first.  United 
states  Government  securities:  second,  interest-bearing  de- 
posits in  banks  and  trust  companies;  and  third  loans  to 
members  with  a  maturity  not  greater  than  one  year.  Other 
than  thJa,  the  funds  of  the  bank,  including  funds  received 
from  the  sale  of  bonds,  may  be  loaned  to  members  for  long 
periods  of  time. 

I  Shall  not  undertake  to  discuss  the  bill  in  detail.  It  is 
more  or  len  technical  and  I  shall  leave  to  those  who  have 

spent  weeks  In  Its  study  and  preparation  the  task  of  dealing 
with  its  spedflc  provisions.  I  merely  want  to  say  In  con- 
clusion that  In  these  days  of  unrest  and  economic  uncer- 
tainty an  Increase  in  the  number  of  home  owners  through- 
out the  United  States  would  have  a  most  quieting  effect  upon 
the   Nation's  nearns.     I  bave   always   contended   that   bol- 

shevism,  revohition,  and  unrest  find  little  or  no  opportunity 
for  growth  among  those  who  own  their  homes.  H  this  bill 
does  nothing  more  than  stop  foreclosures  throughout  the 
country  it  will  have  served  a  most  useful  purpose.  Last  year 
at  least  150.000  families  lost  their  homes  through  fore- 
closures occasioned  largely  by  the  inability  of  home-finan- 
cing institutions  to  function  normally. 

In  addition  to  preventing  foreclosures  this  measure  will 
enable  millions  of  depositors  in  banks  and  buildin?  and  loan 
associaUons  to  once  more  draw  upon  their  savings  in  home- 
flnanclns  instituUons.  which  they  can  not  now  do  By  so 
drawing  upon  the  reserves  which  have  been  put  aside  for 


a  rainy  day  these  minions  of  thrifty  American  citizens  wUl 
be  able  through  their  restored  tnirchasing  power  to  make  a 
most  valuable  contribution  toward  economic  recovery. 

I  sincerely  hope  the  rule  will  be  speedily  adopted  and  that 
the  bill  which  it  makes  in  order  will  be  soon  enacted  into 
law.    [Applause.] 

Mr.  POU.  Mr.  Speaker.  I  yield  five  minutes  to  the  gentle- 
man from  Oklahoma  [Mr.  McClinticI. 

Mr.  McCLlNTIC  of  Oklahoma.  Mr.  Speaker,  I  agree 
with  the  distinguished  gentleman  from  Illinois  [Mr. 
DistxrichI  that  the  credit  of  various  communities  is  about 
destroyed.  I  intend  to  support  this  rule;  yet  I  am  not  sure 
whether  the  bill  that  is  proposed  to  be  enacted  into  law 
contains  all  of  the  features  that  should  be  in  the  legisla- 
tion to  relieve  all  the  different  classes  that  are  now  in 
distress. 

Every  report  which  I  get  from  home  indicates  that  condi- 
tions are  getting  worse.  This  legislation  is  another  bin 
that,  in  my  opinion,  begins  at  the  top.  with  the  idea  that 
the  relief  will  work  down.  As  I  said  yesterday,  it  does  seem 
to  me  that  there  ought  to  be  enough  Members  of  this 
House  in  favor  of  legislation  that  woiUd  begin  at  the  bottom 
and  gradually  work  up,  so  that  we  can  rehabilitate  this 
Nation,  to  the  extent  that  we  can  put  a  foundation  under 
the  chief  occupations  so  that  we  may  have  hope  for  a 
return  of  prosperity. 

Now,  what  will  happen  if  we  continue  passing  legislation 
that  begins  at  the  top?  One  of  these  days  a  pay  day  will 
arrive  and  these  institutions  that  have  received  aid.  in  my 
opinion,  unless  there  can  he  brought  back  a  degree  of  pros- 
perity, will  be  in  a  position  where  they  must  have  another 
blood  transfusion  so  that  they  can  postpone  their  payments 
until  conditions  get  better. 

What  is  the  situation  with  respect  to  the  railroads?  They 
are  not  receiving  any  increa.sed  business.  The  money  that 
is  being  loaned  to  them  by  the  Reconstruction  Fiinance 
Corporation  can  not  be  repaid  unless  there  is  a  revival  of 
industry  in  this  Nation.  I  said  to  this  House  yesterday 
that  imless  the  chief  industry,  agriculture,  can  receive 
some  kind  of  rehabiliution.  then  measures  of  this  kind, 
while  meritorious,  will  simply  mean  the  postponement  of 
the  crisis  that  is  just  as  sure  to  arrive  as  I  am  standing  on 
this  floor.  We  know  that  the  fountains  of  production  have 
dried  up.  and  that  unless  there  can  be  put  into  law  some 
j  kind  of  legislaUon  that  will  be  beneficial  we  can  not  hold 
out  much  hope  for  the  future. 

I  say  to  you  that  the  channels  of  commerce  have  been 
clogged  up.  We  should  put  into  legislation  some  kihd  of 
law  which  will  enable  tliose  who  produce  that  which  we 
must  have  to  feed  our  people,  obtain  a  proper  price  so  that 
we  may  continue  in  a  way  that  will  be  equitable  and  fair. 

This  legislation,  as  I  understand,  urovides  relief  for  banks. 
It  provides  relief  for  building  and  loan  associations,  but  the 
banks  of  this  Nation  do  not  now  have  the  confidence  of 
the  people  to  the  extent  that  the  people  will  put  dtposits 
in  the  same. 

Last  week  in  Oklahoma  the  postmaster  of  the  county  seat 
of  my  county  said  he  was  sending  fifteen  times  more  money 
to  the  postal  savings  than  he  sent  last  year,  which  is  indic- 
ative of  the  fact  that  the  people  are  not  going  to  patronize 
their  home  banks  unless  there  can  be  some  law  passed 
which  will  cause  them  to  know  When  they  lie  down  at  night 
to  sleep  that  their  little  savings  will  be  safe. 

It  is  for  that  reason  I  am  hoping  that  we  can  enact  into 
law  the  guaranty  bank  provision  that  was  passed  by  this 
House,  so  that  that  will  be  an  aid.  in  part,  to  this  rehabUita- 
Uon  program,  thus  causing  our  citizens  to  patronize  the 
home  banks  instead  of  sending  money  to  Eastern  centers 
thereby  making  it  possible  for  such  institutions  to  take  care 
of  the  needs  of  our  people. 

I  have  just  returned  from  Oklahoma,  and  I  know  that  our 
citisens  are  more  depressed  than  ever  before.  It  is  my  earn- 
est desire  to  support  every  biU  that  will  be  beneficial  to  the 
Nation,  yet  I  am  positive  that  unless  agriculture  can  be 

^^  "^^i.^^  ^  ^  °'^^'  industries  wUl  continue  to 
suffer.    This  bemg  true.  I  sincerely  hope  that  Congress  will 
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not  adjourn  until  It  baa  eompletad  Its  legislative  program. 
I  realise  that  many  of  the  Bfembers  have  opposttkn  for 
reelection,  and  that  they  would  like  to  go  home.  Yet.  In 
my  opinion.  It  will  be  far  more  beneficial  to  ttem  If  tbey 
remain  here  and  complete  the  job. 


owrtcM  ■mcxntcT — *ta  c. 

I  want  my  friends  to  know  the  facts  as  to  how  I  have 
conducted  my  ofllce  so  that  they  will  not  be  misled  by  thoee 
who  are  trying  to  deceive  the  voters  by  making  misleading 
statements.  I  am.  by  law.  allowed  to  ai^x>int  two  persons  to 
assist  me  tn  taking  care  of  my  office  work.  During  the  period 
I  was  in  very  bad  health  tt  was  necessary  that  I  be  away 
from  my  office  a  large  portioii  of  the  tinw,  and  In  order  that 
I  might  be  certain  that  every  duty  was  pn>perly  looked  after, 
I  requested  my  wife  to  draw  a  portion  of  this  allowance  and 
use  the  same  in  employing  necessary  extra  help.  She  opened 
my  personal  mail  when  I  was  in  the  hospital  and  supervised 
the  work  in  such  a  way  there  were  no  complaints  from  any 
aouroe.  Some  win  remember  that  influenza  first  carried  me 
to  the  hospital,  and  a  lung  operation  made  it  necessary  for 
tubes  to  be  Inserted  for  drainage,  which  Impaired  my  left 
side  to  the  extent  I  had  to  go  to  different  health  resorts  to 
regain  my  strength.  Evidently  this  settled  in  my  kidneys,  as 
it  was  necessary  a  few  years  aco  to  undergo  another  opera- 
tion, and  one  kidney  was  removed.  During  this  long  period 
of  bad  health  I  have  been  in  the  hospital  four  times  and 
have  had  four  operations. 

On  one  occasion  I  was  reelected  while  in  the  hospital.  On 
another  the  House  of  Rdvesentatives  passed  a  special  reso- 
lution to  allow  me  to  take  the  oath  of  office  whUe  in  a  hos- 
pital some  fourteen  hundred  miles  from  Washington.  It  is 
true  I  retained  my  wife  in  this  position  so  I  could  use  that 
which  she  drew  to  pay  extra  help.  The  law  allowed  me  this 
privilege,  and  should  my  health  again  break  down,  she  will 
go  back  in  the  office  and  see  that  the  work  is  looked  after  in 
a  proper  way.  No  member  of  my  family  has  ever  retained 
or  profited  a  penny  from  my  office  aik>wance.  I  have  no 
apology  to  make  for  ustaig  the  one  closest  to  me  when  I  had 
to.  have  sone  one  who  had  my  interest  at  heart,  and  I  am 
proud  that  I  have  the  kind  of  a  wife  who  gladly  served  the 
splendid  cltixenship  of  the  district  without  the  thought  of 
pay.  There  are  now  being  circulated  other  kinds  of  slander 
and  poison  that  are  too  foolish  to  even  reply  to.  I  have 
always  conducted  my  campaigns  on  a  high  iriane,  and  if  I 
have  to  engage  in  the  spreadhig  of  poison  and  imtrue  reflec- 
tions on  anyone,  I  certainly  will  not  expect  my  friends  to 
vote  for  me. 

Hie  SPEAKER  pro  tempore.  The  time  of  tlie  gentleman 
from  Oklahoma  has  expired. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Illinois  £lCr.  William  E.  Hull  J. 

Mr.  WILLIAM  E.  HUUx  Bir.  Speaker,  I  know  of  no 
legislation  that  has  been  before  this  House  that  win  mean 
more  toward  helping  the  small  man  than  this  bilL  The  im- 
portance of  It  is  so  great  that  I  hope  we  will  not  delay 
longer  than  to-day  to  pass  this  legi^tion.  We  all  know 
that  the  young  man  and  the  lahoring  man  who  has  a  mort- 

eage  on  liis  home  can  ao*  go  to  the  building  aaaociation 
at  the  present  time  and  get  any  relief.  In  other  words,  he 
is  tied  up  in  this  way:  He  most  pay  so  much  each  month 
to  keep  up  his  building  association  payments.  If  he  can 
not  earn  that  money,  when  be  has  no  work,  cansequently 
he  can  not  possibly  meet  his  pagrments.    What  is  the  result? 

The  result  is  foreclosure;  and  what  little  m<»ey  he  has  ac- 
cumulated for  probably  the  last  8  or  10  years  has  been  de- 
posited in  this  home.  We  should  not  quibble  for  a  »nAm'*nt 
over  this  bill.  We  should  pass  it  to-day  and  get  it  to  the 
Senate  as  early  as  possiMe  and  let  it  beanne  law. 

We  all  know  that  the  PrcBident  of  the  United  States  is 
back  of  this  bilL  We  aU  know  it  has  been  the  one  bill  that 
he  has  tried  to  bring  before  the  Congress  of  the  United 
States:  and,  regardless  of  pcditlcs,  this  is  one  thing  that  will 
help  to  bring  the  ooimtry  back  tor  the  man  who  is  unable  to 
secure  a  Job.  I  entreat  everybody,  both  Democrats  and  Re- 
pubUcans.  to  pass  this  bill  to-day  and  get  it  immediately  to 
the  Senate.    [ApplauseJ 


to%e 
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The  SPEAKER  pro  tempore.  Tbe  tfaaa  of  the  gentleman 
£rom  minols  has  expired. 

ICr.  EfURNBUi.    Mr.  Speaker.  I  yield  to  tt»» 
from  MaasacJkusetts  ClCr.  Dyuxnwaal, 

Bir.  DALUNOER.    Mr.  Qpeaker,  I  am  Iwaitfly  to 
of  this  bill.  House  UU  122M.  which  has  been  filially 
by  the  Oommittee  on  Hankint  and  Correni^  aad  to 
allowed  considN«tlon  by  the  Btouae  under  ttila  iveelal 
It  is  one  of  the  pieces  of  l^:islation  tffgenUy 
by  President  Hoover  in  his  annual  message  to 
whl(^  be  set  forth  a  complete  and  eomprAenatve 
for  the  relief  of  the  American  people  te  tlie  preens 
wide  econooilc  depression.   M^  only  regret  to  ttial  It 
passed  months  ago  so  that  thoosands  ef  our  fcOtm 
might  not  have  lost  thetr  homes  through  foreetoeare 
ceedlngs. 

And  it  connection  with  this  subject,  let  tsi  eoaeia 
the  causes  of  the  preeent  economic  depwasleu  aotf 
the  remedies  that  have  been  aad  may  be  suggeetod  to 
about  recovery  and  a  retom  to  pi'oei>eitty. 

TBS  FKSSKrrr  ■CONOmC  DmXHOXMI — ^RS  CATJBBS  AMt  ■■t'Tff'TIII' 

I  am  tempted  to  make  a  comparison  of  the  pratent  eoni- 
dition  of  our  country  with  a  man  who  is  sick  and  calls  in  a 
doct(».  Hm  first  thing  the  doctor  doee  is  to  aaesstato  the 
history  of  Hoc  patieni,  as  usually  tte  "*tttt  Is  due  to 
thing  the  patlmt  has  done  or  baa  naglectod  to  do  la  tlia 
of  diet,  lack  of  exercise,  e^osure.  aad  so  forth. 

What  every  good  doctor  then  does  to  to 
that  will  assist  nature  to  bring  about  reoovery.  Xa  aosb  a 
case  it  is  vtsry  apt  to  occur  that  from  various  eouroes  sof- 
gestions  of  (luack  remedies  are  offered,  which,  if  applied,  axe 
sure  to  malLe  the  patient  worse;  and  finally  th«e  to  ^fy 
often  the  pisychological  influence  of  fear  which  will  alwiva 
retard  reco^/ery. 

Having  tliis  thought  in  mind,  let  us  ^■'"wrf^^  tte  btototy 
of  our  patient,  the  United  States,  going  back  to  the  com^ 
mr^tcement  of  the  World  War  In  1914. 

TKS  WOBUB  W4a  AMD  XT  BSBOUS 

Hie  total  cost  of  the  World  War  in  eapital  mialtti 
destroyed  has  been  estimated  to  be  onr  $MMOMiMtt. 
The  actual  cost  to  the  United  States  up  to  Jaimary  A.  ISM. 
was  over  $40,000,000,000.  Apart  from  tfato  ilwiliialhju  of 
capital  wealth,  the  loss  of  Ufa.  the  fixad  charges  sslttoil  ea 
the  Nation  for  the  payment  of  interest  on  the  paMto  debt 
and  the  care  of  veterans,  the  worst  result  of  the  war  to  ^ifb 
United  Stotes  was  tbe  undue  expansioa  of  Amerlcaa  iBdiBI* 
try.  both  agTicultural  and  manufacturing. 

I^>Uowing  the  expansion  of  credit  which  ooeors  dminf 
every  wear  there  came  the  Inevitable  4f»!(1ntfqn,  r— ftilii^  its 
climax  in  IS^  and  1021.  with  ntsuTting  bankraptetoa  and  aa- 
employment^  the  number  of  imemptoyed  at  that  ttbe  helM> 
orek  6.000.0()0. 

tbe  recovery  of  the  United  States  from  tha  ficat  "Vr^T^lTT 
came  wit^  the  enactment  of  the  Fordney-MoCmnber  taiiff 
bill,  the  protective  rates  of  which  caflM  only  JOBt  tn  time  to 
save  ma^  of  our  ^dustriea  from  being  (tetrcqrBd  hf  tbe 
flood  of  fondgn-made  goods  which  were  fniMwjng  the  tTntted 
states  under  the  low  duties  at  HkB  Underwood  taxilf  law. 

Then,  after  prosperity  was  restored.  In  tSM  ucciuied  ttoi 
Florida  land  boom  and  its  inevitable  cdlapoe.  wiptag  aoiUk 
savings  of  millions  of  people. 

THX    OBOT    or 


In  spite  of  this  leosoa.  however,  tiiere  tbea  ueciiiied 
other  era  of  expansion,  aecompaoied  hr  aa  ofiF  of  gpioiila- 
tlon  in  securities,  differing  from  previous  partoda  of 
speculation   in   that   practically  mverj/bodg   who  had 
money  participated-^spurxed  on  Xxjf  the  banks,  aliicb 
lished  agencies  for  the  high-pressure  sale  of  leeurtttoi 
prices  far  beyond  their  actual  worth.    TlUs 
by  tbe  floating  of  large  Issues  of  State  sAd  '"»«"«T*irT>' 
for  k-oads  and  school  buildings  at  the  low  rates  of 
due  to  the  iAx-exempt  feature  of  such  Issues,  and  atoo 

of  bonds  of  European  and  South  4mericaa  countries. 
with  this  V7ent  installment  buying  on  an 
spurred  oh  by  high-pressure  salesmanship. 

i     'I 
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When,  as  a  result  of  loans  advanced  by  banks,  the  price 
of  securities  began  to  advance  beyond  their  actual  worth, 
the  Federal  Reserve  Board  might  have  to  a  large  degree 
prevented  the  undue  expansion  of  credit  by  raising  the  re- 
discount rate  of  interest,  but  the  board  neglected  to  act 
until  it  was  too  late  to  prevent  the  excessive  inflation  and 
the  inevitable  crash  which  occurred  in  October,  1929. 

PRZSXNT   DSrUVTIOIV    AND    ITS   CONSSQtTKNCZS 

Since  then  there  has  been  a  steady  deflation,  resulting  in 
a  capital  loss  on  paper  at  least  of  over  $65,000,000,000.  This 
deflation  has  continued  until  securities,  real  estate,  and 
commodities  are  selling  way  below  their  actual  value.  The 
resultliig  panic  caused  nxns  on  banks  throughout  the  coun- 
try, causing  thousands  of  banks  to  fail  for  the  reason  that 
they  were  unable  to  secure  siifficient  funds  to  meet  the  de- 
mands of  their  depositors  by  selling  their  securities  in  a 
falling  market.  This  failure  of  the  banks  in  turn  caused 
people  to  hoard  their  money  and  the  banks  that  still  re- 
mained solvent  to  refuse  credit,  resulting  in  a  fiu-ther  con- 
traction, both  of  money  and  credit. 

SAPIO    TAU.    Ut    COBCMODITT    PKICKS 

Commodity  prices  have  fallen  to  such  a  point  that  the 
farmer  and  manufacturer  are  not  only  unable  to  obtain  a 
profit,  but  in  many  cases  have  been  obUged  to  sell  their 
products  at  a  loss.  This  has  resulted  in  a  depletion  of  re- 
serves where  they  existed  or  failures  where,  in  the  absence 
of  reserves,  the  banks  refused  to  extend  credit. 

KEOrCTTON     nt     WAOKS     AlfD     Tn<rEMPtOTUKlfT 

As  an  inevitable  result,  the  wages  of  employees  have  been 
reduced  and  millions  of  men  and  women  have  been  dis- 
charged, in  many  cases  becoming  pubUc  or  private  charges 
upon  the  community. 

Every  reduction  in  wages  and  salaries,  which  has  foolishly 
been  urged  as  a  remedy  for  the  situation,  and  every  discharge 
of  employees,  has  inevitably  resulted  In  a  diminution  of  the 
purchasing  power  of  the  country,  which,  in  turn,  has  less- 
ened the  demand  for  the  overabundant  supply  of  com- 
modities of  all  kinds  and  caiised  prices  to  decline  still 
•  farther. 

NSCESSITT  rOB  A  SOlUlfD  XXPANSION  OF  CKIUT 

Obviously,  the  first  step  toward  a  return  to  prosperity 
was  to  brin«  about  an  expansion  of  the  currency  and  credit 
by  preventing  further  bank  failures  so  that,  the  fear  of  the 
people  being  overcome,  the  hoarded  money  would  again  be 
t>iit  in  circulation  and  the  banks,  being  made  secure  against 
runs  by  depositors,  could  begin  again  to  extend  credit  to  the 
business  men  of  the  country.  In  order  to  accomplish  this 
object.  Congren  enacted  on  the  recommendation  of  Presi- 
dent Hoover  the  Reconstruction  Finance  Corporation  and 
the  Steagall  banking  bills.  There  is  also  pending  legisla- 
tion to  provide  for  the  immediate  payment  to  depositors  of 
closed  banks. 

HOABDIKO   BT  TRS  BAinCS 

In  spite  of  the  fact,  however,  that  •le  banks  have  been 
assured  of  Government  sunxnt  through  the  media  of  the 
Reconstruction  Finance  Corporation  and  the  P^eral  Reserve 
Board,  they  have  not  responded  to  the  demand  for  loans,  but 
have  continued  to  hoard  their  currency  on  the  plea  that  they 
must  remain  hquid  for  fear  of  possible  runs  on  the  part  of 
their  depositors. 

9omacLosxnM  or  ico«naA<U8 

Moreover,  the  banks  have  been  foreclosing  on  farmers  and 
other  home  owners  who  have  been  unable  to  meet  their  in- 
terest payments,  and  are  refusing  to  make  new  mortgage 
loans  to  persons  deshing  to  build  homes.  To  remedy  this 
situation,  on  the  President's  recommendation  additional 
funds  have  been  provided  for  the  farm -loan  banks,  and  the 
Committee  on  Banking  and  Currency  of  the  House  of  Rep- 
resentaUves  has  reported  the  Federal  home  loan  discount 
bank  bill  now  before  us  which,  if  enacted,  as  it  should  be  at 
the  present  session,  will  afford  needed  reUef  to  the  home 
owners  of  the  country. 


•AiLAivcnffc  Tsiz  Bxmawr 
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AH  of  the  foregohig  ranedles  rest  upon  the  credit  of  the 
Government  of  the  United  States,  which  for  the  past  two 
years  has  incurred  a  constantly  increasing  deficit  in  its  run- 
ning expenses,  due  to  a  tremendous  falling  off  in  the  revenue 
derived  from  the  tax  on  incomes.  Up  to  the  present  time 
this  deficit  has  been  met  by  the  issue  of  Treasury  notes  and 
bonds.  As  a  result  some  of  tlie  Issues  of  Oovernment  bonds 
have  depreciated,  necessitating  an  increase  in  interest  rates 
It  is  perfectly  evident  that  this  condition  of  affairs  can  not 
go  on.  and  that  unless  the  credit  of  the  Government  is  to  be 
seriously  impaired,  the  Budget  must  be  balanced  by  cvtting 
down  expenses  and  by  increased  taxation.  The  Bureau  of 
the  Budget  recommended  a  decrease  in  expenditures  for  the 
next  fiscal  year  of  $365,000,000  over  the  expenditures  for  the 
present  fiscal  year. 

The  Committee  on  Appropriations  of  the  House  of  Repre- 
sentatives cut  the  Budget  estimates  $155,662,816.56.  which 
with  the  estimated  cash  saving  in  the  so-called  economy  bill 
of  $42,000,000.  makes  a  total  saving  of  $562,662,816.52. 

B«0»G ANIMATION   OP  THI  XXECTrnTX  DKPAaTMXirrS      I  i 

President  Hoover  has  repeatedly  recommended  a  reorgan- 
ization of  the  executive  departments  in  order  greatly  to 
reduce  expenses  and  at  the  same  time  increase  the  efficiency 
of  administration-  In  a  special  message  to  Congress  early 
in  the  present  session  he  asked  Congress  to  give  him  the  au- 
thority to  consolidate,  eliminate,  and  coordinate  the  execu- 
tive departments  and  bureaus.  In  accordance  with  the 
President's  repeated  recommendation,  I  Introduced  H.  R. 
9492,  similar  to  a  bill  introduced  by  me  in  the  last  Congress, 
which  reads  as  follows: 

A  bUl  to  authorize  the  President  of  the  United  States  to  reorganize 
the  executive  departments  of  the  Government,  and  for  other 
purposes 

Be  it  enacted,  etc..  Tliat  the  President  be.  and  he  is  hereby 
authorized  and  empowered  to  remove  from  office  such  officers  and 
employees  originally  appointed  by  the  President  or  by  the  head 
of  a  department  as  may  be  deemed  by  him  to  be  unneceawur  or 
useless  In  the  conduct  of  the  Government  b  buslnesa.  except  Ju- 
dicial officers,  whether  or  not  such  eir.ployees  have  been  appointed 
from  lists  prepared  by  the  Civil  Service  Commission  and  rfwardleas 
ta  any  classification  heretofore  established  by  said  commlaslon- 
and  the  President  Is  hereby  further  authorized  and  empowered  to 
abolish  any  or  aU  of  such  offices  thereby  made  vacant  and  to 
abolish  Any  or  all  departments,  divisions,  bureaus,  and  commlMlons 
by  him  found  to  be  unnecessary  for  the  proper  and  economical 
conduct  of  the  Oovernment  s   business.        "^     '^  ^"^ 

Bmc.  a.  That  the  President  may.  after  the  completion  of  the 
reorganization  of  any  department  or  any  dlvUlon  or  bureau 
thereof,  restore  by  proclamation  to  the  claasifled  service  any  such 
department,  division,  or  bureau. 

8k;.  3.  That  the  President  is  hereby  authorised  and  empowered 
during  or  after  the  reorganization  of  any  department,  bureau, 
division,  or  commission,  to  appoint  by  and  with  the  advlc*  of  the 
Senate  such  employees  and  officials  as  he  deems  best  for  tlie 
public  service,  and  to  establish  by  proclamation  any  new  depart- 
ment, division,  bureau  or  commlaslon  that  he  deems  neceasary 
for  the  conduct  of  the  public  business;  and  the  President  Is 
further  authorized  and  empowered  to  transfer  divisions  and 
bUTMus  from  one  department  to  another,  and  to  consolidate  or 
onmblne   departments,   divisions,   bureaus,   and   commlsalons   one 

2!!?.^*"^*^".^^^*  '^**°^  *»***  '°'  "»«  Public  service;  and  the 
President  is  further  authorized  and  empowered  to  create  a  Cen- 
tral Purchasing  Bureau  that  shall  have  exclusive  power  to  make 
purchases  for  aU  Government  department*,  bureaus,  divisions  and 
oommlaalona.  '  ^^ 

..  ^'  *L  ^^*'  ^^  President  shaU  exercise  the  power  and  author- 
ity hereby  Invested  in  him.  without  regard  to  or  recommendation 
S^J"*^*^**""  °'-  *°^  existing  law.  regulation,  or  classification: 
Provided.  That  all  authority  granted  to  the  resident  herein  shaU 
ceaae  two  years  from  the  date  of  the  passage  of  thU  act;  And 
provided  further.  That  aU  changes  In  the  organization  of  the 
executive  departments  and  commissions,  or  m  the  personnel 
thereof .  made  by  the  Preeldent  In  accordance  with  the  provision* 
of  this  act.  shall  have  fuU  force  of  law  untU  altered,  ainended  or 
repealed  by  act  of  Congress.  «>««~.  « 

tmiQUX    QUAUnCATlONS    or    PKXSmXKT    Hoovn 

The  enactment  of  such  a  bill  would  have  solved  the  whole 
question  of  economy  in  governmental  expenditures.  We  are 
fortunate  in  having  as  President  of  the  United  SUtca  in  this 
crisis  a  man  with  an  unusual  capacity  for  and  wide  ex- 
perience in  executive  administration.  As  dhwtors  of  the 
Repubhc.  owing  a  plain  duty  to  the  people  of  the  United 
States  who  are  its  stockholders.  Congress  should  have  en- 
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acted  this  legislation  earljr  in  the  session.  Loath  to  give  up 
any  of  its  power  over  detafls  and  raising  the  same  question 
of  the  unconstitutionality  of  a  delegation  of  legislative  power 
that  has  been  futUely  urged  against  the  laws  creating  the 
Interstate  Commerce  Commission  and  the  Tarifl  Commis- 
sion, the  House  simply  incorporated  in  its  so-called  "  econ- 
omy bill  "  the  form  of  my  bill,  but  so  emasculated  that  Its 
enactment  will  be  of  no  iH«ctical  value  in  the  present  emer- 
gency. Moreover,  the  titles  of  the  economy  bill  Incorporat- 
ing the  bills  creating  a  public  works  administration  and 
consolidating  the  War  and  Navy  Departments,  both  of  which 
proposals  were  before  the  Committee  on  Expenditures  in  the 
Executive  Departments,  of  which  I  am  a  member,  were  so 
drafted  as  to  result  -in  an  increase  histead  of  a  saving  in 
governmental  expenditures. 

XMCBSaeiB  TAXATTOM 

If  Congress  had  been  wfflhig  in  the  early  part  of  the  ses- 
sion to  give  the  President  the  authority  which  he  desired 
to  reorganize  the  executive  departments,  much  of  the  in- 
crease in  taxes  required  to  balance  th<»  Budget  would  have 
been  unnecessary.  As  it  was.  however,  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives  was  con- 
fronted with  the  task  of  raising  over  $1,100,000,000  of  addi- 
tional revenue. 

After  an  exhuastive  investigation  they  unanimously  but 
with  reluctance  recommended  a  moderate  manufacturers' 
sales  Ux  of  2^^  per  cent  in  addition  to  the  Increase  in 
income  and  inheritance  tax  rates  that  would  raise  the  maxi- 
mum amount  of  revenue.  The  bill  which  the  committee 
reported,  like  the  Reconstruction  Finance  Corporation  and 
Steagall  bank  bills,  were  nonpartisan  measures  reported  in 
accordance  with  the  recommendations  of  a  Republican 
President 'just  as  similar  nonpartisan  measures  were  passed 
on  the  recommendation  of  a  Democratic  President  during 
the  World  War. 

ITKTOmJNATX    DKFKAT    OT    TH«    CENKBAI.    SALES    TAX 

Unfortunately,  however,  owing  largely  to  the  powerful  in- 
fluence of  the  Scrippe-Howard  papers,  such  an  antagonism 
was  aroused  against  the  sales  tax  that  it  was  defeated. 
This  necessitated  the  substitution  of  burdensome  excise 
taxes  on  particular  industries  and  nuisance  taxes  which 
were  so  obnoxious  during  the  war  in  the  endeavor  to  raise 
the  necessary  revenue  to  balance  the  Budget.  Moreover, 
both  in  the  House  and  Senate  there  were  inserted  tariff 
duties  ostensibly  for  the  purpose  of  raising  revenue  but  In 
reality  for  the  purpose  of  prohibiting  foreign  imports  from 
coming  into  competition  with  certain  domestic  industries. 
Strangely  enough  the  most  vehement  advocates  of  these 
embargo  tarifl  duties  have  been  members  of  the  Democratic 
Party  who  have  bitterly  assailed  the  moderate  duties  of  the 
Hawley-Smoot  bin  and  who  have  advocated  the  tearing 
down  of  our  protective  tariff  in  the  interest  of  our  foreign 
trade. 

KSCOIO   or  THS   BOTTSS  TO  DATS 

The  House  of  Representatives  has  thus'  passed  all  the 
appropriation  bills,  except  the  second  deficiency  bill  and  the 
so-called  "economy  biU,"  making  a  iotal  saving  of  over 
$562,000,000  in  Oovernment  expenditures  over  the  present 
fiscal  year.  It  has  also  passed  a  revenue  bill  which  has  been 
somewhat  improved  and  made  less  burdensome  to  business 
in  the  Senate  and  in  caotettDoe  between  the  two  branches. 
The  conference  report  on  this  bill  has  been  adopted  by  both 
Houses  and  the  bill  has  been  signed  by  the  President  In 
other  words,  in  spite  of  the  unfair  attacks  ut>on  its  mem- 
bership, the  House  of  Representatives  with  promptness  and 
dispatch  did  its  part  in  halanring  the  Budget.  The  delay 
that  has  been  universally  complained  of  has  been  entirely 
due  to  the  inaction  of  another  body,  which  has  the  unique 
distinction  of  being  the  only  parliamentary  body  in  the 
world  that  has  no  effective  means  of  limiting  debate. 

QTMCK  axiixnTxn 
I  stated  in  my  opening  remarks  that  wtien  a  person  is 
taken  ill,  quack  remedies  are  often  suggested  by  well-mean- 
ing friends  that  are  certain  to  render  the  condition  of  the 


LXZV- 


-7W 


patient  worse  rather  than  better.    Id  the 
sion."  as  Amos  calls  it,  there  are  thrse 
which  I  deshre  to  call  attention. 

inrst.  H;  is  seriously  urged  that  we  shoQki  tnintwHatnly 
repeal  or  greatly  reduce  our  protectiw  frnitTiM  duttei  «n 
imports  from  abroad,  and  bitter  attacks  taa««  bn 
in  poth  Blouses  of  Consress  tigmlnst  the  IxilqoltMM 

Smpot  bill  enacted  by  the  last  Congress.    With  ttie  , 

exception  of  the  McKlnky  Tariff  Act  of  1890  no  Isw  bas 
been  so  misrepresented  as  the  Hawley-Smoot  Ttelfl  Jbet. 

Of  all  the  thousands  of  items  in  the  <»^«H»Tg  taiW  laan 
only  about  one-fifth  were  dianged  at  all.  Where  luiisaiw 
in  duties  were  made,  they  were  justifled  hy  coodltlow  wid 
in  many  cases  were  hiadequate  to  prevent  the  -Jnafany  f^ 
American  indiistries.  I  can  say  without  fear  of  saoecafU 
comtradlction  tliat  if  ttie  Hawley-Smoot  bill  had  not  baen 
enacted  when  it  was.  in  New  England  there  would  be  twtoe 
as  hiany  persons  out  of  work  as  there  are  at  tka  praMnt 
time;  and  the  same  is.  true  to  a  greater  or  Imb  yxttnt 
throughout  the  country.  Moreover,  under  the  Imptmcd 
fiexlble  provisions  of  the  law.  if  any  particular  duty  Is  too 
high,  the  President  on  the  recommendation  of  a  bipaitinn 
commission  can  reduce  the  rate  of  duty  or  vice  verm.  The 
bes^  proof,  however,  of  the  fact  that  the  propoeed  draette 
rediiction  of  tau-iff  duties  is  a  quack  remedy  bee  In  the  faet 
'that  the  Democratic  leaders  who  have  so  vetaemantly  ad- 
vocated it,  now  that  they  have  the  power,  do  not  daie  to  try 
it  in  the  present  crisis  for  fear  that  it  will  make  the  patient 
worse  instead  of  better. 

The  second  quack  remedy  that  has  been  sueseeted  is  to 
so-called  "debenture"  or  export  bounty  on  agrieultiDal 
commodities  to  aid  the  farmers.  One  great  trauUe  with 
American  agriculture,  has  been  an  overproduction  of  cer- 
tain staple  commodities,  such  as  wheat  and  cotton,  and  the 
same  thini;  has  been  true  of  oil  and  other  mineral  produets. 
In  my  opinion,  the  inevitable  result  of  an  export  bonnty 
wou)d  be  to  encourage  more  ovezproduction. 

I  have  -^h-eady  referred  to  the  fact  that  the  worst  reaidt 
of  the  World  War,  so  far  as  this  country  Is  oofMemed.  was 
the  overexpansion  of  our  agricultural  and  manafacturtag 
industries.  In  1914  we  were  suddenly  caQed  upon  to  ailivly 
the  allied  countries  with  the  things  that  30.000.000  max  who 
were  called  to  the  colors  had  produced.  It  was  lacvitable 
that  Just  as  soon  as  the  war  was  over  and  tboae  fiwntrifn 
began  to  produce  again  for  themselves  our  ferelgn  ecport 
trade  would  fall  off  by  leaps  and  bounds,  lloceover.  tlie 
Eiu-opean  countries  were  bound  to  enact  tariff  aets  ef  their 
own.  Just  as  our  own  country  did  in  1789,  both  for  tlM  pur- 
pose of  raising  rewnue  and  for  the  'protection  and  eaeour- 
agement  of  their  own  Industries.  This,  and  not  our  tariff 
policy,  is  the  sole  cause  of  the  d^ifn*  in  our  export  trade. 

The  third  quack  remedy  that  has  been  urged  is  a  diastio 
reduction  in  wages  and  salaries.  While  in  cases  wiMre  sal- 
aries and  wages  were  abnormally  high,  reduction  might  hate 
been  wise,  the  effect  of  the  general  policy  of  wage  and  ealaiy 
cutting  that  has  been  going  on  throutfaout  the  country,  in- 
stead of  improving  conditions,  has  steadily  made  tt¥*m  wene. 
Every  time  the  storekeepers  of  a  community  cut  tiM  wafes 
of  their  employees,  they  simply  Himiniah  fttt  putchaelnf 
power  of  the  community,  their  sales  fall  off.  taott  ^-ir'rjeoi 
have  to  be  discharged  axkl  another  cut  becomes  inevitable. 
If  th$7  keep  on  long  enough,  they  will  simply  put  fhinneelfee 
out  of  business. 

To  his  everlasting  credit  be  it  said  that  Praldttt  Hoovv 
has  never  advocated  any  general  reduction  of  va^ei  ai^ 
more  than  he  has  advocated  the  other  two  quack  t^M»^ftt, 

■SAL    KUtJOOM    AXB    OOMCLmOOM 

But  wliat  can  be  done  to  remedy  the  pceaent 

situation? 

In  the  first  place  adequate  relief  by  a  sane 
hensive  plan,  such  as  has  been  suggested  taj  ^.^^.....^ 
Hoover,  must  be  i»t>vided  for  taUng  care  of  the  !ixafi?rit  of 
unemployed  men  and  women  and  their  familim. 

In  the  sficond  place  the  credit  of  the  QofcrmoBnt  ot  the 
United  States  must  be  m^intaiw^  unimpaiied  by  »— «^~»««>f 
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the  Budget  bjr  means  of  wise  economies  in  administration 
and  by  increased  taxation  that  is  least  burdensome  to  the 
country.  To  accomplish  this  I  again  urge  that  Congress 
empower  the  President  to  reorganize  the  executive  depart- 
ments in  accordance  with  the  provisions  of  my  bill.  H.  R. 
9492.  and  I  sincerely  regret  that  the  manufacturers'  sales 
tax  was  not  incorporated  in  the  revenue  bill  which  has  just 
been  enacted. 

In  the  third  place  we  should  recognize  the  futility  in  com- 
peting in  the  markets  of  the  world  in  the  producticm  of  com- 
modities which  other  countries  can  produce  much  more 
cheaply  for  themselves  and  confine  our  production  of  those 
commodities  to  the  protected  American  market  which  has 
always  consumed  over  80  per  cent  of  all  we  produce,  con- 
fining our  aocport  trade  to  those  things  in  which  we  are 
ahead  of  other  countries,  and  which  other  countries  there- 
fore desire  to  purchase.  This  can  be  accomplished  by  the 
encouragement  of  cooperative  associations  and  the  limita- 
tion of  production  with  the  possible  application,  in  the  case 
of  agriculture,  of  some  such  device  as  the  equalization  fee. 

In  the  fourth  place,  no  return  of  prosperity  can  be  hoped 
'  for  until  there  is  a  rise  in  commodity  prices.  TTie  rea.son 
why  prices  of  commodities  are  so  low  is  because  the  fanner 
and  the  manufacturer  are  making  no  profit,  but  on  the  con- 
trary, are  selling  their  products  at  a  loss.  Now.  prices  de- 
pend upon  the  amount  of  money  and  credit  in  circulation. 
At  the  present  time,  there  Is  a  contraction  or  deflation  due 
to  the  hoarding  by  the  people  on  account  of  bank  failures 
and  by  the  unwillingness  of  banks  to  extend  credit.  Both 
of  these  phenomena  are  due  to  fear.  Pear  is  ttie  greatest 
deterrent  to  recovery  from  disease  whether  it  be  physical 
or  econcmiic.  This  fear  must  be  removed.  It  was  in  order 
to  remove  this  fear  that  the  Reconstruction  Finance  Cor- 
poration and  the  Steagall  banking  bills  were  passed  by  Con- 
gress. Moreover,  the  Federal  Reserve  Board  has  been  car- 
nrlng  out  the  poUcy  directed  by  the  Ooldsborough  stabiliza- 
tion bill  in  an  effort  to  expand  the  currency.  If  the  banks 
continue  to  hoard  their  funds  on  the  plea  that  they  must 
remain  liquid,  in  spite  of  the  fact  that  the  Government  is 
doing  all  it  can  legitimately  do  to  protect  them,  then  in  ad- 
dition to  the  enactment  of  the  Federal  home  loan  bank  WU 
now  before  the  House,  it  may  be  necessary  to  expand  the 
currency  safely  by  the  purchase  of  silver  with  the  issue  of 
Treasury  certificates,  behind  each  of  which  shall  be  a  gold 
dollar's  worth  of  silver  bullion,  as  suggested  by  the  gentle- 
man  from  Nevada  IMr.  A»ektz1.  This  would  provide  an  ex- 
pansion of  the  currency  without  jeopardising  the  gold 
standard. 

Finally,  we  must  reorganize  our  whole  banking  system  by 
compelling  all  banks  to  join  the  Federal  reserve  system,  with 
very  much  more  stringent  requirements  for  the  maintenance 
<rf  reserves,  or  by  permitting  branch  banking,  or  by  both 
these  expedients,  to  the  end  that  the  savings  of  the  people 
shall  be  safe.  The  fact  that  throughout  this  world-wide 
depression  there  have  been  no  bank  failures  In  Great  Britain, 
where  there  are  a  few  large  banks  with  branches  through- 
out the  kingdom,  is  a  phenomenon  worthy  of  serious  con- 
sideration. 

Moreover,  our  whole  economic  system  must  be  so  reor- 
ganized that  the  owners  of  capital  and  the  consimiing  public 
shall  no  longer  reap  the  entire  benefit  of  the  installation  of 
labor-saving  machinery.  To  bring  this  about  reserves 
against  unemployment  must  be  created  by  industry  or  a 
5-day  week  and  a  shorter  workday  must  be  Inaugurated. 
If  necessary,  both  these  expedients  must  be  resorted  to  In 
order  that  the  distress  and  suffering  incident  to  unemploy- 
ment on  a  large  scale  shall  be  eliminated  once  and  for  all 
In  this  favored  land  of  opportunity. 

In  short  the  great  mass  of  our  people  must  have  the  satis- 
faction of  enjoying  not  only  the  necessities  but  also  the  com- 
forts of  the  American  standard  of  living  during  their  work- 
to*  y«*».  and  the  reasonaUe  certahity  of  security  in  ttielr 
old  age:  or.  to  uae  the  language  of  our  able  and  far-seeing 
President,  **  Undeserved  poverty  must  be  abolished,"  if  our 
American  gystem  of   constltutiaDal   government   with  its 


fundamental  principles  of  individual  liberty  and  individual 
initiative  is  permaz>ently  to  endure.     [Applause.] 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker.  I  welcome  the 
appearance  of  this  legislation  before  the  House  as  perhaps 
the  first  legislation  during  this  entire  session  that  begins  Co 
reach  the  people  who  are  actually  in  need.  I  am  not  sure 
that  this  objective  will  be  successfully  achieved,  but  we  are 
at  least  taking  a  step  in  the  right  direction. 

In  my  home  State  I  have  been  following  the  tragedy  of 
home  foreclosures.  Whole  pages  of  local  papers  given  over 
to  announcements  of  homes  being  sold  at  sheriff's  sale — 
obituaries  of  all  that  men  hold  most  sacred  in  life.  In  one 
community  I  recall  23  foreclosin^s  of  Uttle  bocnes  In  one 
week.  Up  to  that  moment  those  23  homes  were  23  anchor- 
ages to  windward,  real  and  effective  social  insurance  of  our 
whole  economic  and  social  structure.  The  daj'  those  fami- 
lies were  set  out  in  the  street  you  had  23  rebels,  and  fully 
justified  in  their  rebellion,  against  conditions  over  which 
they  had  no  control  and  which  undermined  every  vestige  of 
loyalty  and  confidence  which  they  hiul  in  the  Institutions  of 
their  own  country. 

I  sincerely  hope  this  bill  will  become  law  to-day  and  that 
we  will  pass  it  on  to  the  Senate  and  that  the  relief  which  it 
promises  will  be  speedily  appUed  to  that  great  group  of 
people  in  this  Nation  wxio  are  its  backbone,  the  owners  of 
little  homes,  not  the  palaces  of  the  rich,  not  the  hovels  of 
the  proletariat,  but  these  little  homes  that  represent  all  that 
is  sanest  and  best  in  our  American  life. 

We  are  working  under  two  delusions  in  this  country  The 
first  is  that  a  part  is  greater  than  the  whole.  Here  we  have 
been  for  six  months  wrestling  with  groups  and  cliques  who 
have  been  determined  to  have  passed  into  law  something 
that  would  benefit  them,  regardless  of  its  effect  upon  the 
Nation  as  a  whole.  It  would  seem  that  we  no  longer  repre- 
sent individual  citizens  but  organized  minorities,  hunting 
like  wolves  in  a  pack  and  threatening  dire  retribution  if  their 
behests  are  not  obeyed. 

The  second  delusion  Is  that  Government  can  now  do  for 
the  American  people  what  for  150  years  they  have  been 
doing  for  themselves.  We  have  built  up  here  the  greatest 
social  structure  the  world  has  ever  seen.  It  has  given  the 
common  man  the  largest  opportunity  in  life,  the  highest 
level  of  comfort,  the  widest  freedom,  the  most  absolute  jus- 
tice. We  are  the  most  hopeful  experiment  in  social  progress 
that  the  world  contains,  and  we  have  built  up  this  vast  and 
complex  structure  on  American  principles,  the  principle  of 
individual  initiative,  of  private  ownership  of  property,  of 
equality  of  opportunity,  and  legal  status  for  all.  We  began 
with  the  notion  that  no  government  ought  to  do  anything 
for  a  man  that  he  can  do  for  himself.  To-day  we  have 
reached  a  time  of  chaos,  distress,  and  fear,  and  everywhere 
every  class  of  Americans  are  turning  to  their  governments 
for  assistance  and  control  instead  of  turning  to  their  own 
resources  and  their  own  powers  in  the  fashion  of  their 
fathers. 

Mr.  KELLER.    Will  the  gentleman  yield?  I 

Mr.  EATON  of  New  Jersey.  I  can  not  yield  now.  1  want 
to  pursue  this  subject  further,  and  in  the  few  moments 
allotted  to  me  leave  these  gems  of  thought  with  you. 

Mr.  Speaker.  I  have  here,  and  I  hope  the  Chair  win  permit 
me  to  present  it  because  It  is  the  utterance  of  a  dear  friend 
of  his,  this  statement  from  the  Washington  Times,  appearing 
at  its  masthead: 

The  Washington  Times  and  other  newspapers  owned  by  WUUam 
Randolph  Hearst  demand  on  behalf  of  their  rvaders  that  the  Oot- 
ernment  give  the  veterans  joba  or  the  bonus  now. 

What  does  he  mean  by  the  Government?  No  government 
has  anything  to  give  away.  AU  any  government  can  spend, 
it  has  to  take  out  of  the  taxpayers  if  they  can  stand  it  and 
Mr.  Hearst,  who  nominated  our  distinguished  friend  for  the 
Presidency— which  may  have  been  more  of  a  liability  than 
an  asset— Mr.  Hearst,  whether  he  knows  it  or  not.  means 
by  the  Government  the  taxpayers  of  this  country.  The  tax- 
payers of  this  country  are  in  revolt  now;  they  have  got 
about  aU  that  they  can  stand.    The  Government  to-day  in 
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this  country.  If  we  tn  to  remain  America,  wiH  hav«  to 
abandon  the  Russian  idea  ci  taking  charge  of  the  people, 
and  we  must  begin  again  to  let  the  people  do  under  their 
own  power  and  with  their  own  resources  what  they  have 
done  for  150  years— create,  develop,  and  preserve  the  things 
that  make  life  precious  and  vorth  while. 

Mr.  KKIJ.FR.    WiU  ttie  gentleman  yield? 

Mr.  EATON  of  New  JeracT.  If  the  genUeman  desires  to 
help  me  in  this  speech,  I  will  be  glad  to  yield. 

hLr.  BLANTON.    He  is  a  theorist;  I  would  risk  him. 

Mr.  EATON  of  New  Jersey.    Is  he  really  a  theorist? 

Mr.  BLANTON.     Yes. 

Mr.  EATON  of  New  Jeney.  In  spite  of  that  damaging 
accurjition.  I  will  run  the  riak  of  one  question  if  it  is  not 
too  long. 

Mr.  KKTJ.KR.  Can  the  gentleman  tell  us  what  caused 
this  depression? 

Mr.  EATON  of  New  Jersey.  My  beloved  brother.  If  I  could 
answer  that  question.  I  would  be  the  wisest  man  in  the  world, 
but  I  will  tell  you  what  caused  it.  in  my  judgment. 

Mr.  KELLER.     I  wish  the  gentleman  would  tell  us. 

Mr.  EATON  of  New  Jersey.  I  beUeve  that  the  world 
stands  to-day  in  the  twiUgfat  zone  between  two  ages,  the 
old  ape  in  which  for  centuries  we  have  Yteen  Imllding  na- 
tions, and  a  new  age  in  whiidi  mankind  has  got  to  build  a 
world.  TYiis  new  age.  under  the  inspiration  of  the  Chris- 
tian religion  and  the  progress  of  scientific  knowledge,  has 
been  made  necessary  by  a  changed  emphasis  in  social  think- 
ing. The  time  is  here  when  the  human  being  as  such  has 
achieved  a  new  value  in  the  thought  of  men  in  public  and 
private  life,  and  from  now  on  the  new  poUtical  and  social 
principles  and  the  new  economic  principles  will  put  the 
man  before  the  dollar.     [Applause.] 

Mr.  BLANTON.  Can  the  leopard  change  its  spots  in  the 
Republican  Party? 

Mr.  EATON  of  New  Jersey.  Now.  friends,  the  gentleman 
from  Texas  is  always  most  generous  to  all  of  us.  He  per- 
sists in  helping  us  right  through  every  one  of  om-  speeches 
with  absolute  ImpartiaUty;  but  I  am  going  to  ask  him  to 
make  an  exception  and  let  me  toddle  through  this  statement 
on  my  own  fret  and  under  my  own  power. 

Mr   BRITTEN.     Will  the  gentleman  yield  for  a  question? 

Mr.  EATON  of  New  Jersey.    I  yield. 

Mr.  BRITTEN.  Does  not  the  gentleman  seriously  think 
the  World  War  is  about  95  per  cent  responsible  for  the 
condition  of  the  world  to-day? 

Mr.  EATON  of  New  Jeivey.  I  think  the  World  War  was 
the  Inevitable  explosion  of  a  worn-out  social,  poUtical,  and 
economic  structure  which  has  crashed  in  every  country  and 
in  every  civilization.  The  World  War  was  the  tearing  down 
of  the  old  buildings  which  had  become  too  cramped  to  house 
an  e:?pandlnc:  clvilizatian.  In  the  period  of  infiation  and 
deflation,  of  confusion  and  distress  since  the  war.  the  world 
is  trying  to  determine  what  kind  of  a  new  building  will  best 
meet  our  needs. 

I  believe  that  in  the  long  march  down  the  ages  man  has 
been  making  progress  toward  the  Ught.  and  out  of  Uils 
present  gloom,  out  of  this  chaos  and  suffering  there  will 
come  a  golden  age  in  which  men  shall  coimt  more  than 
money  and  humans  more  than  institutions.    [Applause.] 

Gentlemen,  you  and  I  stand  at  the  crossroads.  I  hate  this 
abominable  governmental  deapotiam  that  Mr.  Hearst  proposes 
to  fasten  on  us.  It  is  on-American,  and  right  here  we  have 
got  to  make  up  our  minds  once  and  for  all  as  to  whether 
In  the  long  future  we  are  going  to  follow  those  American 
principles  that  have  made  us  the  hope  of  the  world  or 
whether  we  shall  adopt  Roaaian  principles.  [Applause.] 
As  for  me,  I  choose  the  principles  that  have  made  us  what 
we  are  to-day.  I  am  not  willing  to  have  the  Government 
everything  and  the  dtiaen  nothing.  I  prefer  the  ancient 
Amoican  plan  of  keeping  the  Government  the  servant  of  the 
citizen  and  not  his  master. 

With  these  inadequate  remarks  I  will  conclude,  and  I 
yield  back  the  remainder  of  my  time. 

Mr.  POD.  Mr.  Speaker.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Alabama  [Mr.  BahkhssoI. 


The  SPEAKER.    The  genUeman  tnm  Alabama  it  vwoc- 

nlzed  for  five  minutes. 

Bfr.  BAKKHEAD.    Mr.  Speaker,  we  have  had  ntanlfcsted 
here  this  morning  an  evidence  of  how  some  . 
who  are  seeking  the  opportunity  to  find  excuses,  _ 
upon  a  very  irmocent  episode  or  incident  In  order  to 
take   to   turn  the  matter  to  their   own  partisan  rolHtgal 
advantage 

Beside  i|Qe  in  this  seat  sits  a  gentleman— an  hooorad  Rep- 
resentative of  his  people — who  has  served  in  the  Bouse  <tf 
Representatives  for  almost  a  third  of  a  century.  I  dare 
say  there  Ui  no  man  in  this  House  freer  from  unworthy  par- 
tisanship  than  the  distinguished  gentleman  from  North 
Carolina  [Mr.  Pou].  [Applause.]  He  Is  a  man  who  has 
served  his  country,  his  pec^le,  and  hwnaaUy. 

Simply  because,   forsooth,  in  presenthv  this  rule  this 
morning  he  took  occasion  to  depart  from  a  diKtMSkitt,  of 
the  mechanism  of  the  rule  and  the  proposed  bill  to  assart 
what  he  felt  was  an  Imperious  neeeasity  resdnc  upon  the 
Congress  of  the  United  States  to  uttd«rtaloe  tai  the  '^»«»**y 
hours  of  the  Congress  to  do  something  to  make  It  ptjsniMe 
for  the  Chief  Executive  of  this  country  to  prevent  starva- 
tion in  America — and  that  is  all  he  said-— the  gentleman 
from  Michigan  [Mr.  Micherxx]  seized  upon  it  as  a  predi- 
cate for  saying  that  politics  had  been  Injected  into  this 
debate.    Tlie  gentleman  from  North  Carolina  did  not  men- 
tion the  name  of  the  President  of  the  United  8tat«.    The 
gentleman  from  North  Carolina  did  not  m«»yittf^  ggxy  inan 
who  was  opposed  to  the  principles  he  asserted.    AU  he  did 
say,  in  sutxitance  and  In  spirit,  was  to  express  the  impulse 
of  a  great  heart  that  the  representatives  of  the  Amerldcn 
people  in  tills  hour  of  desperation  should  not  overtook  what 
be  conceived  to  be  their  duty  to  make  some  provision  agair^ 
the  desperate  days  that  might  lie  ahead  of  us.    [Applause.] 
Then  au  able   and  genial  friend  from  Indiana    [ifr. 
PxmNELL]  took  up  the  echo  and  deprecated  the  InjectioA 
of  politics  into  this  discussion  and  he  hfTWJfTf  laid  an  in- 
dictment against  the   Democratic   admiiUstraUDn ,  of  this 
House  and  of  the  Conunttee  on  ttftntipg  gj^  Currency.    He 
said  that  although  the  President  had  suggested  this  1^^- 
lation   in  IDecember  last  that  those  who  are  reioionsflile 
for  the  cohtrol  of  the  House  had  waited  until  the  10th  day 
of  June  t^  bring  it  here  for  conslderatioiu    I  charge  the 
gentleman  from  Indiana  to  go  over  to  the  other  Chamber 
and  consult  with  his  senior  Senator  whom,  I  Imagine,  the 
President  requested  to  introduce  this  identical  bill  in  the 
Republican  Senate  last  December,  and  up  until  this  good 
day  it  has  not  even  been  reported  out  of  the  committee 
in  the  Senate  of  the  United  States.    [Applause.] 
Mr.  PURNELL.    Will  the  gentleman  yield? 
Mr.  BANKHEAD.     I  yield. 

Mr.  PUBNELL.  I  wlU  say  to  the  gentleman  that  I  have 
consulted  with  my  senior  Senator  almost  every  day  and  he 
phones  me  at  least  twice  a  day  urging  action  by  the  House 
on  this  bin. 

Mr.  BANKHEAD.  But  the  gentleman  did  noi  mfft*gatv 
the  s^or  Senator  from  Tn/^^^w^  qt  the  Repuldioan  or- 
ganization of  the  Senate  for  their  delay,  whereas  it  is  stated 
that  the  Democratic  organization  of  the  House  haa  been 
remiss  in  the  discharge  of  its  duties  as  regards  ^W  im- 
portant legislation. 

Tliat  is  but  characteristic  of  everything  that  has  oocunad 
in  this  Congress  from  the  very  hi*f<n««T^|r  jomoMSf,  that  of 
undertalcing  to  disparage  and  to  disoredit  by  ««"rmM|g  ■■rrt 
false  statements,  particularly  in  the  press  of  this  ooontxy. 
that  we  were  not  attempting,  for  partisaa  reaaoaa,  to  eoop^ 
erate  with  the  administration  in  the  discfaarfe-of  oar  diiftw 
to  the  American  s)eople. 

I  am  willing  to  discuss  pcditics.  as  far  as  I  am  ooQceroBd. 
if  the  opportunity  offers,  from  now  \mVtt  the  cleae  of  ttitt 
•session^-however,  not  to  the  dispanmement  of  the 

of  necessary  legislation,  because  I  think  the  

people  in  this  campaiipi  are  gtrinc  to  want  to  hear  a  . 

deal  about  politics,  and  I  think  my  friends  oa  the  other' 

are  well  within  their  prudence  in  seeking  to  put  the  soft 


[ 


II 


I 


r  I 


* 


12584 


CONGRESSIONAL  RECORD— HOUSE 


June  10 


pedal  on  any  discussion  of  the  frailties  of  tbe  administra- 
tion.   [Applause.] 

The  SPEAKER.  Itie  time  of  the  gentleman  from  Ala- 
bama has  expired.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

BOHATIOH    TO    THK    VTmAlVS 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  make  a  statement  for  about  one  minute.  It  is  a  rather 
cheerful  statement. 

llie  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  address  the  House  for  one  minute. 
Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  have  just  been  tn- 
formed  that  $5,000  has  been  donated  to  the  veterans  who  are 
here  In  Washington  by  the  Rev.  Ch&rles  E.  Coughhn. 
of  the  caiurch  of  the  Little  Flower,  of  Detroit.  Pather 
Cou^illn  is  wen  known  throughout  the  country,  and  it 
might  well  be  stated  that  he  Is  a  real  progressive.  I  think 
ttie  reverend  doctor  la  to  be  thanked  and  congratulated  for 
his  patriotle  and  generous  act.    [Applause.] 

jomr  RAHSok,  ntcanmr  or  thx  cowTiwawTAL  comgeess 

Mr.  LONEUOAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscobs. 

Hie  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

Mr.  LONEROAN.  Mr.  Speaker,  early  American  history 
has  repeated  many  times  the  romantic  story  of  colonization, 
has  unfolded  with  acholarly  appUcation  the  founding  of 
Virginia  by  the  Cavaliers,  the  settlement  of  New  England 
by  the  Puritans,  of  Mar>land  by  the  Catholics  under  Lord 
Baltimore,  of  the  Carolinas  by  tlie  Huguenots,  of  New  York 
by  the  Dutch,  and  of  Pennsylvania  by  the  Quakers.  Almost 
obscured  In  the  annals  of  the  Nation  Is  the  equally  roman- 
tic story  of  that  band  of  hardy  souls  who  set  out  in  accord- 
ance wltn  a  plan  in-oixised  by  thetr  late  king,  Qustavus 
Adolphus,  to  found  a  new  colony  on  the  American  seacoast 
to  be  known  as  New  Sweden. 

It  is  not  the  purpose  of  tills  address  to  go  into  the  history 
of  their  early  struggles  but  only  In  passing  to  record  the 
fact  that  such  a  colony  was  established  on  the  Delaware 
River  in  1638,  that  it  was  augmented  in  1642  by  a  group  led 
to  these  shores  by  Johan  Prints  in  1643,  that  the  colony 
expanded  and  pushed  into  Maryland  and  that  the  grandson 
of  a  member  of  that  latter  group  was  destined  to  play  one 
of  the  stellar  roles  in  ttiS  yoimg  Nation's  stniggle  for  inde- 
pendence. It  is  to  this  latter  personage.  John  Hanson,  who. 
history  tells  us.  was  the  first  "  president  of  the  United  States 
in  Congress  Assembled.**  that  is,  the  first  President  under 
the  Articles  of  Confederation,  that  this  address  Is  devoted. 

In  the  expedition  which  sought  a  foothold  in  the  new 
world  were  four  brothers,  sons  of  the  distinguished  Colonel 
Hanson  who  f  dl  at  Leutien  in  Saxony  in  the  same  engage- 
ment which  had  cost  the  life  of  King  Gustavus  Adolphus. 
Tbe  youngest  of  tbe  four  brothers,  John  Hanson  established 
his  family  in  Charles  County,  Md.  His  son  Samuel  was 
elected  a  member  of  tbe  General  Assembly  of  Maryland 
In  1716  and  1728  and  served  bis  community  In  several  other 
ofllcial  capacities. 

This  same  Samuel  Hanson  was  the  father  of  the  John 
Hanson  about  whom  this  address  is  centered.  Prom  his 
father  no  doubt  John  Hanson  derived  those  distinct  marks 
of  character  which  brought  him  to  a  high  place  in  later 
years  amoog  bis  countrymen.  Always  devoted  to  the  bl^^- 
est  Ideals  of  servloe,  stalwart  and  unmoved  in  the  face  of 
opposition,  courageous  and  undaunted  tix  any  fight  which 
appealed  to  him  as  Just,  the  young  man  quickly  ascended  to 
a  place  of  prominence  hi  the  stirring  days  into  which  fate 
bad  thrust  him. 

John  Hanson  was  bom  at  Mulberry  Grove.  Charles 
County.  Md..  on  April  3,  1731.  He  was  a  member  of  a  large 
family,  many  of  whom  rendered  exceptional  service  in  the 
cause  of  the  country  wherein  they  bad  bad  their  birth, 
Y<mng  John  himself  first  came  to  notice  in  public  Ufe  as  a 


delegate  fron  Charles  County  to  the  lower  house  of  &<;sem- 
bly.  In  which  he  served  nine  terms.  TTiere  he  acquired  that 
maturity  of  mind  which  thereafter  was  to  remain  a  marked 
characteristic  of  his  personality.  A  man  of  great  personal 
magnetism,  sound  Judgment,  intellectual,  honest,  he  won 
for  himself  a  considerable  following  when  with  his  family 
he  took  up  his  residence  In  Frederick  County. 

Through  his  leadership  the  growing  dissatisfaction  of  the 
people  with  the  oppressive  British  rule  was  crystalliied  into 
active  revolt.  His  was  the  dominating  spirit  which  actuated 
a  small  band  of  patriots  in  Maryland  to  openly  espouse  the 
cause  of  rebellion  against  "  the  Crown."  The  movement, 
given  Impetus  by  him.  grew  until  Maryland  had  definitely 
severed  all  allegiance  to  the  mother  country  and  was  actively 
engaged  on  the  side  of  the  revolutionists.  It  should  be 
stated  that  allied  with  John  Hanson  was  that  illustrious 
patriot  and  Catholic,  Charles  Carroll  of  Carrollton.  signer 
of  the  Declaration  of  Independence,  one  of  the  country's 
richest  men,  who  unstintingly  gave  of  his  great  fortune  to  the 
caxise  of  freedom.  It  Is  also  worthy  of  notice  here  that  when 
the  State  of  Maryland  was  delegated  to  choose  its  two  most 
distinguished  citizens  for  honor  in  Statuary  Hall  in  the 
Naticmal  Capitol  the  State  selected  John  Hanson  and  Xhis 
same  Charles  CarrolL 

Under  John  Hanson's  insistence  Maryland  gave  the  New 
England  States  assurance  that  its  dtiaens  would  back  them 
to  the  limit  In  their  fight  against  Brlti^  tyranny.  Hanson 
organized  the  Association  of  Maryland  R-eemen  in  1769 
which  pledged  Its  moral,  financial,  and  armed  support.  If 
necessary,  to  the  cause  of  free  speech  and  colonial  resist- 
ance to  the  imposition  of  taxes  without  representation.  At 
the  Maryland  Provincial  Convention  it  was  he  who  deter- 
mined the  course  of  that  body  to  stand  by  the  other  colo- 
nies In  their  grievances  against  Great  Britain.  It  was  he 
who  organized  two  companies  of  infantry  and  sent  them 
to  Cambridge  following  the  outbreak  of  hostilities  at  Bunker 
Hill.  Prom  that  time  on  he  continued  zealously  in  the 
prosecution  of  the  war  by  arranging  for  the  manufacture 
of  munitions  and  army  equipment  and  by  organizing  every 
resident  of  the  county  as  a  prospective  soldier  in  the  event 
of  war.  It  was  Idaryland's  participation  in  an  aggressive 
undertaking  of  this  kind  that  encouraged  the  other  colo- 
nists, more  especially  those  in  the  South,  to  Join  the  New 
England  group  in  its  fight  for  freedom. 

During  the  years  1779  and  thereafter  we  find  John  Han- 
son, now  approaching  the  three-score  mark,  engaged  in  a 
wholly  new  rdle.  Maryland,  again  under  his  leadership,  had 
refused  to  sign  the  Articles  of  Confederation  until  the  ques- 
tion of  the  western  domain  was  settled  by  Congress.  George 
Washington  was  engaged  in  the  prosecution  of  the  war  but 
in  the  Halls  of  Congress  John  Hanson  was  also  doing  battle 
for  a  principle,  tbe  determination  of  which  was  of  ever- 
lasting importance  to  tbe  Integrity  of  wbmX  has  since  come 
to  be  the  United  States.  Vast  lands  in  tbe  nu-  West  were 
claimed  as  the  property  of  such  States  as  Virginia.  New 
York.  Connecticut,  Massachnaetts.  and  a  few  others.  Han- 
son mainUfned  that  these  territories  be  given  for  all  time 
to  tbe  new  country  then  in  the  maklz«.  Naturally  a  tre^ 
mendous  outcry  arose  against  such  a  ixopotaL  A  crisis  of 
far-reaching  effect  on  the  future  of  tbe  Ration  was  pre- 
cipitated. 

John  Hanson  saw  the  crisis  with  Its  multtfarioos  tanpU- 
catlons.  He  appreciated  the  fact  that  only  through  union 
could  the  perplexing  question  be  sj^ved.  He  set  to  work  to 
remove  the  obstacles  which  stood  in  the  way  of  tbe  principle 
to  which  he  so  stoutly  adhered.  The  Delegates  of  Maryland 
in  Congress  were  subsequently  empowered  to  subscribe  to 
and  ratify  the  Articles  of  Conf  ederatiafn.  Hanson  and  v^ 
Daniel  Carroll,  who  stood  with  Hanaon  throughout  tbe  con-  .  ^ 
trovcny.  signed  the  document  on  March  1,  1781.  which  was 
tbe  beginning  of  the  indissoluble  union  of  the  United  States. 
This  accomplished,  he  took  up  the  fight  on  the  western  land 
question,  which  was  eventually  settled  according  to  the  Judg- 
ment of  Maryland.  Out  of  that  vast  territory  which  be- 
came the  common  property  of  all  the  States  arose  tbe  States 
of  Ohio.  Indiana,  IDlnala,  Mir.h<gttT^  and  a  part  of  WisconslxL 
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Three  times  thereafter  Hanson  was  elected  to  tbe  Conti- 
nental congress,  and  after  bis  third  election  was  elevated  to 
the  position  of  President  of  that  body.  It  was  in  tills  ca- 
pacity that  he  felicitated  Gexieral  Washington  following  tbe 
surrender  of  Comwallla  at  Yorktown.  He  subsequently  re- 
tired to  private  life.  Of  a  clear  mind,  stout  tieart.  and 
Incorruptible  conscience,  be  bad  given  his  score  of  years  in 
brilliant  service  to  the  Nation.  He  died  at  Oxon  Hill.  Prince 
Georges  County.  Md..  November  22.  1783. 

His  life,  more  dramatic  In  its  scope,  moving  in  broader 
fields  of  endeavor,  and  perhaps  more  richly  rewarded,  was 
tbe  epitome  of  the  stalwartness.  courage,  and  vigor  of  the 
lives  of  those  who  made  up  that  Uttle  band  of  pioneers  from 
the  shores  of  Sweden.  America  has  benefited  greatly  by 
the  infusion  into  its  life  stream  of  other  men  and  women 
from  that  same  shore.  Prom  Hanson  to  Charles  Augustus 
Lindbergh,  the  names  <rf  eminent  personages  of  Swedish 
origin  and  descent  have  been  placed  high  upon  the  honor 
roll  of  this  Nation's  great 

True  to  their  Viking  tradition.  Swedish  officers  manned 
not  a  few  of  the  ships,  particularly  those  flying  the  flag  of 
France,  during  the  Revolution.  History,  to  be  sure,  gives 
but  a  scanty  account  of  tbe  naval  operations  of  the  period; 
but  that  it  was  essential  and  of  great  consequence  to  the 
successful  culmination  of  tbe  war  there  can  be  no  doubt. 

Incidentally,  It  was  Sweden  which,  as  a  neutral  nation, 
first  recognized  the  independence  of  the  United  States.  On 
April  3,  1783.  that  country  signed  a  treaty  of  amity  and 
commerce  with  the  new  Nation. 

During  the  conflict  General  Washington  had  imder  his 
command  any  number  of  officers  and  men  who  were  direct 
descendants  of  the  Swedes  of  Delaware.  From  extant  rec- 
ords it  is  concluded  that  about  70  officers  were  in  the  Conti- 
nental Army.  Two  of  these.  Count  von  Persen,  aid  to 
Rochambeau,  and  Colonel  Von  Stcdlngk.  were  elected  to  the 
Order  of  the  Cincinnati,  of  which  Washington  was  the  first 
president.  Baron  von  Fock.  Baron  Nordenskjold,  Magnus 
Daniel  Palmquist.  Carl  Raab.  and  the  distinguished  John 
Morton,  signer  of  the  Declaration  of  Independence,  were 
but  a  few  of  those  whose  names  were  indehbly  inscribed  on 
the  roll  of  honor. 

It  was  the  late  President  Wilson  who.  in  writing  on  the 
memorial  to  Capt.  John  Ericsson,  inventor  of  the  Monitor, 
that  "  cheese  box  on  a  raft "  which  did  so  much  to  timi  the 
cowrw  of  the  Civil  War,  stated: 

It  U  pleasant  to  think  how  tbe  United  States  has  been  enriched 
by  tb«  character  and  awvki—  of  men  of  Swedish  birth  or  extrac- 
tton  who  have  mad*  this  country  their  home  and  the  object  of 
their  loyal  service. 

In  Philadelphia,  on  Jxaae  5,  this  year,  at  the  dedication 
of  tbe  John  Ericsson  room  of  the  John  Morton  Memorial, 
John  U.  Morehead.  American  minister  to  Sweden,  reminded 
bis  audience  that  **  more  tban  one-quarter  of  the  Swedish 
race  lives  in  America,  and  Chicago  and  Minneapolis  are, 
respectively,  the  third  and  fourth  largest  Swedish  cities  in 
tbe  world."  Congressman  Cakl  A.  CRnrosxxnt,  of  Illinois, 
was  ooe  of  tbe  principal  speaken  at  this  event 

Any  rscital  of  the  contrfbutions  of  the  Swedes  to  the  life 
of  America  must,  of  course.  Include  tbe  names  of  tbe  Intrepid 
warriors.  General  Stolbnad  and  Rear  Admiral  Dahlgren, 
who  cast  their  lot  with  the  forces  of  the  North  for  tbe  pres- 
ervation of  tbe  Union  during  tbe  Civil  War.  In  the  recent 
World  War  tbe  names  of  Swedish  patriots  were  legion. 

Not  in  war  alone,  however,  have  tbe  Swedes  of  the  United 
States  attained  distinctioiL  Their  contribution  to  literature 
and  the  arts  in  general  has  been  great.  The  names  of  Jenny 
Lind.  Christina  Nllsson  and.  In  our  own  day,  Greta  Oarbo 
and  Marie  Simd^us.  of  operatie  fame,  at  onoe  come  to  mind. 
In  statecraft,  too.  they  are  to  be  found  in  positions  of 
eminence.  Two  States,  Minnesota  and  Montana,  have  as 
their  governors  men  of  Bwedlsh  ancestry.  They  are,  respec- 
tively. Governors  Floyd  B.  Olson  and  John  E.  Erickson. 
Former  Governor  John  Jcdinson.  of  Minnesota,  of  course. 
has  not  only  a  place  in  tbt  history  of  his  State  but  in  tha,t 
of  the  Nation  as  welL 


The  Swedish  people  have  added  ttielr  great  talents  and 
genius  to  the  complex  social  T**»n'nm<nym  called  ^»"*»rtca. 
Industry  In  the  East  has  bad  tbe  advantage  of  tbeir  skill 
and  mechanical  aptitude.  The  far  reaches  of  tbe  West  taftv* 
been  turned  into  fertile  and  prosperous  lands  under  thiir 
patiei^  and  caressing  hands.  Legislative  balla.  State  *fsit 
national,  have  rung  with  tbeir  glowing  oratory  in  defame 
of  those  essential  American  principles  to  which  each  and  all 
have  given  their  allegiance.  Ftom  John  Hanson  to  our  own 
distinguished  contemporaries,  they  have  acquitted  ttiaai- 
selves  as  a  great  people. 

TKBOLKL  BOm  LOAW  BAJnB 

Mr.  STEAGALL.  Mr.  Speaker.  I  move  that  the  Houm 
resolve  itself  into  the  Committee  of  tbe  Whole  Boose  en  tbe 
state  of  the  Union  for  the  consideration  of  tbe  bill  (H.  R. 
12280)  to  create  Federal  home  loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Wliole  House  aa  tbe  state  of  the  Union  for  the  eon- 
sideratlon  of  the  biU  H.  R.  12280,  with  Mr.  Csllir  in  the 
chair. 

The  Cterk  read  the  title  of  the  bllL 

Mr.  BTEAOAUj.  Mr.  Chairman.  I  ask  unanimooa  cotwont 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  thereTobjectlon  to  the  request  of  tlie 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Chairman,  if  the  gentlemaa  from 
Alabama  CM^.  Stkaoall]  will  yield,  I  now  yield  SO  mlnatai 
of  the  time  allotted  to  me  to  the  gentleman  from  ^mti^m 
[Mr.  Snoif Ql  to  jrleld  as  he  sees  fit  to  those  In  favor  of 
the  bill. 

Mr.  STEAGALL.    Mr.  Chairman—— 
Mr.  BLANTON.    Mt.  Chahman,  this  is  a  very  fanportant 
speech  and  I  make  the  point  of  no  quorum. 
The  CHAIRMAN.    The  Chair  will  count. 

Mr-  BLANTON.    I  withdraw  the  point,  Mr.  Cbalrmaa. 

Mr.  BTEAOAUi.  Bfr.  Chairman,  I  think  my  sCatemeBt 
will  not  be  controverted  when  I  say  Uiat  during  «>te  twnwn^^ 
session  of  Congress  I  have  not  wasted  the  time  of  this 
House  in  the  discussion  of  poUtics.  I  do  not  brieve  any 
committee  of  Congress  that  ev<sr  assembled  at  any  time  In 
our  histopy,  and  I  say  this  remembering  the  tnlnt  days  of 
the  World  War— ever  woit»d  more  industriously,  man  tm- 
oeasingly,  or  with  less  manifestation  of  partlsaashii^  «»^^«^^ 
the  Banking  and  CUTmacy  Committee  of  this  Bouse  has 
worked  dtiring  the  present  session. 

Our  committee  has  not  delayed  any  legldatkm.  We  met 
In  December.  Tbe  committem  of  this  House  wsm  ti*w»M  on 
Tueeday,  on  Wednesday  tbe  BMmUng  and  Cumnoy  Gtam- 
mlttee  took  up  tbe  Federal  farm  loan  't*f*tinTtn  and  eo»- 
sldered  it  In  committee,  on  Thursday  we  reported  tlie  bm. 
and  on  Saturday  we  took  up  the  Mil  m  tbe  Hoose  and  It  wns 
passed  and  ssnt  over  to  the  Senate. 

Tbe  House  Banking  and  Cumncy  fJMMwmtt  pnpand 
and  presented  to  the  Hboss  and  tbe  Hbose  passsi 
struction  Finance  Corporation  ael  ahead  of  tbe 
tbe  measure  as  it  was  enacted  Into  law  was  ttie  Boon  bin 
■that  bears  tbe  number  and  the  name  of  a  iss«iii||i  nf  nni 
EhMise  under  which  It  was  Introdnoed. 

The  same  was  true  of  the  so-called  _ 

So  It  is  with  tbe  bm  before  us  to-day. 

Currency  Committee  of  the  BOoae,  the  _._ 

body,  where  there  are  mors  dliBenltles  and  man  .....^ 
delay,  has  brought  tbe  bm  before  me  Bimm  nadf  fv 
laage.  If  you  see  fit  to  pam  It,  wldle  tt  Is  still  rtiimlmlM  In 
committee  at  tbe  other  end  of  tbe  Oapttol. 
control  of  tbe  RepnbUean  Party  and  its 
[AppUose.] 

The  plain  fact  is  there  Is  only  one  cbaria  of 
<can  be  justified  against  anybody  wbo  Is  In  a  irBsttien  of 
responsibility  In  connection  with  tbe  unhappy  sttmM 
confronts  the  country.    That  dwige  ean  ««iy  bo 

the  President    Z  do  not  sagr  this  In  any  spirit  of 
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harsh  crttlclsin;  I  •piaceiate  his  dllBealties  and  the  trials 
through  which  be  is  pawing  at  this  time.  As  a  good  cltixen 
and  as  a  Member  of  the  legtelatlTe  branch  of  the  Govern- 
ment, I  want  to  support  him.  and  I  do  not  destav  to  add  to 
his  problems  or  to  his  diflkcultias;  bat  the  record  shows  that 
the  Prestdent  of  the  United  States  is  responsible  for  several 
months  of  delay.  Although  urged  by  Democratic  leaders 
and  the  pabUc.  be  waited  throughout  last  summer  and  fall 
to  gire  the  CongresB  an  opportmiity  to  meet  and  go  for- 
ward with  the  relief  program  wliich  he  had  announced  tc 
the  country. 

This  Is  the  hljtory  of  the  matter.  I  have  supported  the 
President  in  all  his  general  suggestions  except  one. 

I  did  not  support  the  program  of  our  debtor  nations  in 
Biirope  and  the  international  bankers  who  speak  for  them 
here  in  urging  postponement  or  repudiation  of  the  debts 
due  the  people  of  this  country  by  our  allies.  These  debts 
represent  loans  made  to  them  to  support  their  armies  when 
they  were  engaged  in  a  struggle  for  the  preservation  of  their 
lives.  If  there  ever  was  an  obligation,  moral  or  legal,  that 
ought  not  to  be  lepodiated.  it  is  this  one,  and  I  believe  the 
economic  difflculties  of  this  coimtry  and  the  world  were 
aggravated  by  the  program  put  over  by  the  international 
bankers  who  committed  this  country,  at  least  temporarily, 
to  the  poatponemo^t,  if  not  to  a  repudiation,  of  these  ol^- 
gations. 

The  governments  of  the  world  should  set  an  example  of 
good  faith.  They  should  never  have  declared  their  in- 
abihty  to  meet  their  obligations.  It  was  iwt  true,  in  the 
first  plaoe.  and  it  was  not  good  policy.  It  has  accentuated 
the  difflcuttles  UDds  which  we  suffer  hi  the  United  States 
and  throughout  the  world.  I  am  against  it.  I  am  not  a 
communist.  I  am  not  a  communist  here.  I  am  not  a 
communist  abroad,  and  this  doctrine  that  we  dmuld  give 
to  eveiybody  across  the  sea  who  happens  to  claim  be  is 
in  distress,  this  proposition  that  when  some  other  nation 
is  not  able  ^  pay  its  debts  we  have  got  to  come  in  and 
share  their  burdens:  this  doctrine  that  we  are  all  one  and 
we  aU  stand  and  fall  together,  and  that  their  problems  are 
our  probtems.  and  their  obligations  are  our  obligations  is 
nothing  bat  sheer,  downright  international  communism! 
I  repudiate  any  such  doctrine  as  a  do"y^^  principle  «»vl 
I  repudiate  it  as  an  international  policy. 

I  followed  the  PntMeat  with  a  great  deal  of  difficulty  in 
the  effort  to  enact  the  legislatioa  embodied  in  the  bill  be- 
fore us.  I  will  state  to  the  Membtf  s  of  tiie  House  that  one 
of  the  most  difficult  tasks  that  has  ever  been  assigned  to 
the  Banldng  and  Currency  Committee  since  I  have  been  a 
member  of  it  was  in  the  effort  to  put  this  k^  into  workable 
form.  I  am  heartily  sympathetic  with  the  purpose  of  the 
legislation,  as  I  am  sure  most  of  the  Members  of  the  House 
are.  I  want  to  do  anjrttiing  in  my  power  that  will  enable 
Ow  home  owners  of  this  country  to  continue  to  own  th^ 
homes.  There  are  some  left  who  ore  at  least  in  possessicMi 
of  their  homes,  and  I  share  wttik  you  the  desire  to  assist  in 
any  practicai  aaeasure  that  wiM  he]i>  them  to  coDtinoe  to 
ase  them  as  shelters  for  their  chUdren.  whether  they  ever 
own  them  or  noi.  Notkong  is  more  inseparably  linked  with 
our  future  welfare  and  all  that  patriots  hold  dear  than  inde- 
pendent taoitte  owoersbipi.  U  makes  for  the  development  of 
the  qualities  of  morality  and  patriotism  that  will  preserve 
our  jntfitmicps. 

Unhappily,  heme  ownership  is  on  the  decline.  Home  own- 
ers hi  (owns  and  titles,  hke  the  home  owners  on  our  farms, 
are  being  driven  from  (better,  and  their  iKimes  sacrificed  m 
this  period  of  df>r»CTiqn.  involving  ksses  to  the  companies 
hokMng  borne  mortc&ces  as  security  as  well  as  citizens,  who 
are  borrowers.  AU  this  is  due  to  the  nation-wide  breaking 
dowx;  of  credit.  Home  ownership  and  hoaoEie  life,  both  in  the 
towns  and  on  the  farms,  are  being  undermined.  I  hope  that 
this  legislation  will  meet  with  a  better  fate  in  its  adminis- 
tration than  has  the  legislation  we  pasaed  in  the  early  por- 
tkUEi  oi  this  sessian  of  Con&Tcss,  desicned  to  save  the  hemes 
of  the  farmers  of  this  country. 

The  Congress  amended  the  Federal  farm  loan  act  to  pro- 
vide methods  and  appropriated  $125,000,000  to  supply  the 


means  to  enable  the  Federal  land  banks  to  use  coomun 
sense  and  leniency  in  conducting  fcareclosures.  The  imrpose 
was  to  save  the  homes  of  the  people  and  avoid  unnecessary 
and  inexcusable  losses  to  the  land  banks.  But  the  law  has 
not  been  administered  as  Congress  intended.  It  has  been 
perverted  or  disregarded. 

Tbwe  are  fewer  mortgages  being  carried  by  Federal  land 
banks  than  were  carried  last  November  and  the  banks  have 
less  mortgages  outstanding  than  they  had  then.  In  addi- 
tion the  land  banks  have  mcHv  lands  on  haxkl  than  they 
had  then.  This  is  the  result  of  an  administration  of  the 
banks  conducted  with  first  c(maid»ation  for  the  bondholder 
instead  ol  the  farmer  home  owner  of  the  United  States^  I 
am  going  to  support  this  bill  in  the  hope  that  it  will  be 
more  sympathetically  administered  than  the  legislation  for 
the  aid  of  farmers  who  are  indebted  to  the  land  banks  and 
that  will  give  seme  measure  of  relief  to  home  owners 
throughout  the  country  who  are  threatened  with  foreclosure. 

In  order  to  hasten  the  proceedings,  with  the  stupendous 
program  of  l^Uslation  pending  in  the  Committee  on  Bank- 
ing and  Currency,  we  have  had  four  subcommittees  at  work 
j  at  the  same  time,  and  one  of  the  subcommittees  prepared 
the  bill  befM-e  us.  The  distinguished  gentleman  from  Wis- 
consin [Mr.  Rsn.LY]  was  chairman.  He  has  given  able  and 
earnest  consideration  to  the  measure  and  I  am  going  to 
permit  him  to  follow  me  in  this  discussion.  I  now  yield  to 
the  gentleman  from  Wisconsin  LMr.  RsiaTl.     [Applause.! 

Mr.  REHiLY.  Mr.  Chairman,  the  pending  measure  is  de- 
signed to  carry  out  one  of  the  recommendations  made  by 
President  Hoover  in  his  message  to  the  Congress  of  the 
United  States  last  December  in  the  fulfillment  of  his  pro- 
gram for  the  Ininglng  about  of  a  revival  of  industry. 

This  bill  is  intended  to  create  a  system  of  Federal  home- 
loan  banks  that  will  serve  the  home-mortgage  institutions  of 
the  country  as  the  Federal  reserve  system  serves  the  na- 
tional banks  of  the  country.  This  measure  is  intended  as 
emergency  legislation  deemed  necessary  as  a  result  of  the 
present  financial  and  industrial  situation  and  also  as  a 
permanent  legislative  enactment  to  encourage  home  owning 
in  the  country,  by  giving  the  home-mortgage  institutions  an 
opportimity  to  borrow  money  on  their  assets  to  a  greater 
extent  than  ia  possible  under  present  >^"^i"f  and  borrowing 
conditions. 

I  take  it  tliat  every  well-informed  citizen  is  favorable  to 
any  legislative  program  that  will  aid  in  home  ownership. 
Statistics  indicate  Uiat  home  ownership  in  the  United  States 
is  declining  and  that  we  are  drifting  into  a  Nation  of 
tenants.  The  principal  reason  assigned  for  this  unfavorable 
situation  is  the  lack  of  a  sufficient  amount  of  low-cost,  long- 
tenn  tnafalhnffit  mortgage  money.  At  the  present  time 
there  are  more  than  $20,000,000,000  of  mortgages  on  the 
anaD  homes  of  our  cooatry.  Aix>ut  eight  billions  of  these 
mortgages  are  held  by  building  and  loan  associatioiK.  and 
the  balance  by  bankj.  insurance  companies,  and  private 
investors. 

Home  mortgages  constitute  sound  securities:  but  tiecause 
of  the  depressed  coactitions  and  because  of  the  ^i<rf«i->g 
<h^»nrt«l  aituatiao.  particularly  as  regards  the  loaning  at- 
titude of  the  banlLs.  many  of  these  home-mortgage  institu- 
tions are  m  need  of  financial  assistance  in  order  that  they 
may  continue  to  function,  and  sudi  assistance  is  intended 
to  be  given  to  these  institutions  by  the  pending  bilL 

The  largest  number  of  home-mortgage  institutions  are 
represented  by  the  building  and  loan  associations  and  similar 
cooperative  institutions.  These  institutions  Duml>er  about 
12.0M. 

The  building  and  loan  associations  hare  two  classes  of 
memb^-sbip.  the  investing  memioer^up  and  ilie  bcxrowing 
membership,  of  which  there  are  about  10.000.000  of  the 
former  and  2.000,000  of  the  latter.  Manj  of  the  2.000,000 
borrowing  members  of  the  building  and  loan  associations 
are  unable  to  keep  up  their  payments  because  of  unemploy- 
ment, and  many  of  the  investing  members  of  these  institu- 
tkms.  alao  because  of  the  unemployment  situation,  are  in 
need,  for  living  purposes,  of  the  funds  that  they  have  in- 
vested in  these  home-building  institutions,  but  because  of 
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the  present  financial  situation  these  organisations  have  no 
funds  with  which  to  meet  such  withdrawal  demands. 

Tills  situation  arises  largdy  firam  the  fact  that  the  banks 
are  refushig  to  loan  to  sodi  institutions,  and,  in  fact,  are 
catliTig  loans  already  made. 

A  similar  bill  to  the  measore  now  before  the  committee 
Is  pending  in  the  Senate.  A  lobeommittee  of  the  Senate  and 
the  House  conducted  extensive  hearings  on  these  bills,  at 
which  hearings  some  83  witnesses  were  examined:  61  wit- 
nesses representing  22  States  in  the  Union  appeared  for  the 
bill  and  22  witnesses  rcprfiwaiting  19  SUtes  appeared  agabist 
the  bill.  Twenty-two  officials  of  the  building  and  loan 
associations  appeared  in  favor  of  the  bill  and  two  in  opposi- 
tion. The  active  heads  of  the  National  Building  and  Loan 
Association  and  many  well-known  figures  in  the  real-estate 
field  appeared  in  behalf  of  the  bUL  General  Dawes,  of  the 
Reconstruction  Finance  Cor  potation,  urged  the  passage  ct 
this  legislation.  The  representatives  of  the  large  life-insur- 
anee  companies  and  mortgage  companies  appeared  against 
the  bill.  The  bankers  appearing  at  these  hearings  stood  6 
for  the  bin  and  6  against 

In  the  fall  of  1931,  at  the  Invitation  of  the  President  of 
the  united  States,  there  assembled  in  Washington  a  con- 
ference of  the  leaders  in  the  home-mortgage  field  in  the 
United  States  and  representattres  of  the  building  Industries. 
This  conference  approved  the  plan  for  the  creation  of  a 
system  of  Federal  home-mortgage  banks  as  provided  In  the 
bin  now  before  the  committee. 

Last  January,  In  order  to  find  out  the  needs.  If  any,  for 
legislation,  such  as  we  are  considering,  the  Secretary  of 
Conunerce  sent  out  questionnaires  to  about  8,000  banking 
institutions  and  mortgage-loan  companies  of  the  country  to 
get  their  views  on  the  legislation  proposed  in  this  bilL  The 
questionnaire  contained  the  following  four  questions,  which 
are  particularly  significant: 

1.  Would  the  facOltto*  provld^a  toy  tb«  propowd  taome-loaa  dis- 
count baclu  for  borrowisig  on  your  luu&A  mortgages  add  daalnibla 
flexibility  and  security  to  the  conduct  of  yovir  institution? 

S.  Would  operation  of  the  dlaeoont  Inuxks  Increase  the  amount 
of  credit  now  available  for  legttlmale  um  In  your  oommunlty? 

8.  Is  there  a  demonstrable  asad  tor  actual  hofie  coostruction, 
either  new  houses  or  remodeling  work,  that  could  be  undertaken  In 
your  community  If  credit  facUitlea  were  widened  at  the  present 
time?  If  so.  could  you  estimate  the  probable  extent  of  such 
oontempkited  construction? 

4.  Would  the  faculties  afforded  by  tiM  proposed  discount  banks 
help  to  relieve  the  dangers  at  Xoradosures  on  urban  homes  and 
farms? 

The  following  tables  give  the  answers  to  these  four  ques- 
tions as  made  by  the  institutions  to  whom  questionnaires 
were  sent: 
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Accompanying  the  quesstkmnalres  sent  out  to  these  8,000 
ixistitutions  engaged  more  or  less  in  the  home-mortgage 
business  was  a  statement  containing  the  essential  mxivlsioos 
of  the  bill  now  before  the  House. 

The  answers  to  the  questionnaires  sent  out  by  the  Depart- 
ment of  Commerce  clearly  indicate  tliat  the  great  majority 
of  the  institutions  in  active  touch  with  the  home-morWage 
situation  are  of  the  belief  that  the  pending  bUl  constitutes 
needed  and  beneficial  legiwlatlop 

Iticse  answers,  coming  from  sneh  business  beads,  «Maghi  to 
settie  the  question  as  to  the  nwd  for  the  legislation  proposed 
in  this  bilL 


This  biU  provides  for  the  egtabUshmcnt  «C  %  Mftibtm  ti 
Mderal  home-loan  banks  of  not  lev  than  8  er  Bkote  tbHi 
13  in  number.  Tbe  Federal  bonw-loan  distrlcti  «•  to  be 
determined  toy  the  Fsderal  Home  Loan  Board  pswvlded  for 
in  tills  bill,  consisting  of  five  members  to  be  ain>oliited  W 
the  President 

Building  and  loan  assodations.  cooperative  baiAa, 
stead  asaodations.  savings  banks,  trust  mm  pantos,  and 
bdnks  with  time  deposits,  except  »»»«i«T»l  banks,  and 
anoe  oompanlcB.  if  subject  to  Inspection  and  regulatkm 
the  banking  laws  or  under  stanllar  laws  of  the  State  or  tiw 
Uhited  States,  are  eligible  for  membership.  Tbe  menibsn 
will  supply  the  permanent  «**i»«*il  and  upon  joining  a  taaafc 
win  be  requhred  to  subscribe  for  stock  auounting  to  1  per 
cent  of  the  home  mortgages  held  by  each  such  taembm,  with 
a^ninimmn  tonoimt  of  $1,500.  y. 

^EUglble  institutions  in  States  whose  present  laws  do  not 
permit  stock  purchase  are  admitted  to  borrowing  privilsges 
bj^  deposit  with  tbe  bank  of  cash  or  Federal  Qofenunait 
seburities  equgl  to  the  amount  of  the  required  sfeoek  gul^ 
scHption.  This  will  be  permissive  pending  the  Tr^^'yi^ 
of  state  legislation  autlKKlzing  full  oomiriianoe  tv  eiiheinUi 
ing  institutions  vrtth  the  provisions  of  the  act. 

Tlie  board  will  determine  tbe  minimum  CM>ital  ol  etAh  of 
tbe  Federal  home-loan  banks,  which  wiU  not  be  less  than 
$5,000,000.  As  soon  as  practicable  thereafter,  the  boaid  will 
open  IxxiM  in  each  district  for  subscriptions  to  tbe  cai;iJltal 
stpck  of  each  district  bank,  to  be  paid  for  in  cash  or  .by 
certified  check.  Subscriptions  can  be  paid  on  a  ipT^rfrrlr 
bsais.  The  amount  of  the  mtnimron  ci4>ital  net  subscribed 
for  by  members  within  30  days  after  the  boofai  have  been 
opened  for  stock  subscrlpUoos  Is  required  to  be.  subicrttwd 
by  the  Secretary  of  the  Treasury  on  behalf  of  tbe  United 
states.  It  Is  provided  in  tbe  bffl  that  tbe  funds  for  thin 
purpose  azie  to  be  furnished  by  tbe  Recomtiuctlon  Itaanoe 
Corporation^ln  a  sum  not  to  exceed  $126,000,000.  upon  wtaleh 
the  Qovemment  receives  2  per  cent  interest  Pmvlston  Is 
mgde  whereby,  after  tbe  amount  of  capital  of  a  VUdsral 
hofne-loan  bank  paid  in  by  the  members  equals  tbe  amount 
paid  in  by  the  Secretary  of  tbe  Treasury,  tbe  taaafc  is 
required  to  apiriy  annually  to  tbe  payment  and  teUiiieat 
of  the  oapUal  s^ock  held  by  tbe  United  States  60  per  cent 
of  jail  smne  thereafter  paid  in  as  capital  until  aU  tbe  stock 
he^  by  the  United  States  is  retired  at  par.  Tbe  PWaral 
boijxi  has  full  power  to  retire  Oovemment  capital  earlier. 
if  ^^onditions  warrant. 

.  ijiauch  of  the  banks  is  to  have  11  dbrecton,  2  appotnted  by, 
the  FedenU  board.  3  elected  bj  the  small-sUed  mcmbcrt.' 
3  by  the  medium-sized  members,  and  S  by  the  Uice-gtod 
members.  All  directors  are  appointive  until  tbe  members 
in^wstment  is  substantial.  These  11  directors  have  tbe  usual 
and  full  powers  with  regard  to  the  conduct  of  each  of  the 
12  'Institutions. 

An  members  may  borrow  from  a  Federal  booM-Ioan  bank 
by  placing  mortgages  with  the  bank  to  secure  loana.  More 
mopey  is  advanced  on  amortlxed  InstaOment  martgafea  of  a 
tertQ  of  eight  years  or  more  than  is  advanced  on  fthdiJtit 
mortgages  or  mortgages  of  shorter  itaraUon.  Xh  no  eaae  can 
the  amoont  advanced  by  a  bank  exceed  40  per  eeal  of  tkw 
value  of  tbe  real  estate.  No  mor^p^e  on  a  bonw  of  a 
val^e  greater  than  $20,000  Is  aeoepted.  Tbe  banks  can  noit 
adtanoe  to  any  member  an  anxrant  In  excess  of  twelve  ttsws 
the  amoont  cf  tbe  capital  stAeeiibed  by  tbe  ■■^"W|iff  Tttb 
bonds  iseoed  by  each  bank  are  aeeored  by  eniwmiil  nat- 
estate  home  marttages.  with  not  teoi  than  IM  per  beak  of 

UB^aM  BioitBage  principal  beldiid  each  doOsr  of  boild ! 
Some  short-time  loans  out  of  capital  subscribed  bgr 
aret-pennltled  wltfaoiit  mertgages  bfteg  plaeed 
butr  funds  iWattaed  from  bend 
tb»  boaid  tpraeerlbee  an  the 
tMi^witb  tfeaard  to  tbe  beeid 
ba^ks.    Tbe  board  appuwue  ee 
esttto  be  psdd  by  the  banks  upon 
aii4  a  maxtevn  nta  of  6)i  pv  eent  li 
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first  seven  years,  sfter  irlileh  It  to  to  be  5  per  cent.  "Hie 
banks  are  jotutly  and  niuaDy  liable  oo  the  bonds;  and  in 
order  to  keep  the  bax^s  In  uroper  eonditioD  to  serve  their 
m^nbership.  they  are  required  to  have  an  amoont  eqaal  to 
the  f»pttal  sobacriptlons  of  their  members  Invested  In  (1) 
United  States  Oovemment  securities,  (2)  deposits  in  banks 
or  trust  companies,  and  (3)  short-term  loans  to  members. 

The  principal  funds  of  the  banks  come  from  (1)  capital 
subscripttoDS  of  their  members;  (2)  the  Issue  of  kHig-term 
bonds,  which  have  limited  tax  preferences;  (3)  the  initial 
Oovemment  advaiKe.  which  Is  to  be  retired  as  members 
coane  in;  and  (4)  through  such  deposits  as  are  made  in  the 
banks  by  members  only,  Jipon  li^iich  no  more  than  2  per  cent 
interest  can  be  paid.  Tliese  deposits  will  be  entirely  of  sur- 
tdtis  funds  of  members.  The  banks  are  speciflcally  re- 
strained from  doing  any  general  banking  or  commercial 
banking  business.  Their  functions  are  confined  solely  to 
serving  member  institutions. 

The*act  requires  the  banks  to  accumulate  reserves  at 
higher  rates  than  are  required  in  Xhe  Federal  reserve  system. 
The  banks  are  exempt  from  taxation  and  are  designated  as  a 
depository  of  pubUc  moneys,  and  their  bonds  are  made  legal 
investments  for  fiduciary,  trust,  and  public  funds. 

Broad  powers  are  given  to  the  Federal  home  loan  bank 
board  tn  regulating  the  activities  of  the  banks  and  in  pro- 
viding for  the  orderly  conduct  of  home-financing  activities 
throughout  the  country.  The  board  has  broad  powers  tn 
selecting  ofBcers,  employees,  attorneys,  and  agents,  although 
no  compensation  Is  permitted  in  excess  of  the  salary  paid 
board  members.  The  board  has  powers  of  examination  and 
can  require  periodical  statements  as  well  as  examinations  of 
Federal  htone-loan  banks  and  their  members.  Necessary 
penalty  clauses,  and  so  forth,  are  provided. 

BKKxrrrs  to  foliLow  passacs  of  tbxs  bxll 
If  this  bin  becomes  a  law,  It  win  enable  member  institu- 
tions of  the  Federal  home-loan  banks  to  secure  loans  on 
their  seasraied  home  mortgages,  which  can  and  undoubtedly 
will  be  used  for  the  fcdlowing  purposes: 

(1)  To  refinance  existing  mortgages,  so  as  to  permit 
smaller  pas^ments  and  to  accommodate  the  needs  of  with- 
drawing members  and  depositors. 

(2)  To  give  these  tnstituti(»s  funds,  permlttbig  them 
to  tide  over  or  carry  along  worthy  borrowers  who  are  hav- 
ing difficulty  meeting  interest  or  installment  payments. 

(3)  To  nssist  borrowers  in  paying  taxes  and  Insurance 
costs,  which  must  be  maintained  regardless  of  conditions. 

<4>  To  provide  funds  for  modernization,  repairs,  and 
maintenance  of  existing  homes,  thus  increasing  employment. 

(S^  To  provide  a  source  of  funds  to  refinance  the  thou- 
sands of  short-term  mortgages  which  have  been  caDed  for 
payment  due  to  bank  failures  and  due  to  like  financial  in- 
stitutions converting  their  resources  into  liquid  funds. 
Thousands  of  home  owners  are  in  distress  for  mortgage 
money  to-day. 

(6)  For  such  building  of  small  homes  as  may  be  desired 
and  needed  In  many  localities,  thus  giving  employment  to 
those  engaged  In  the  building  trades. 

In  connection  with  this  last  point  a  misrepresentation 
has  been  circulated  concerning  this  hjI)  it  has  been  alleged 
that  the  design  of  the  measure  was  to  facilitate  the  con- 
struction of  3.000UXK)  homes.  Neither  the  testimony  given 
before  the  committee  nor  a  study  of  the  provisioDg  (tf  the. 
measure  give  any  credence  to  such  generalization.  True. 
there  may  be  occasion  for  some  construction,  but  that  will 
be  only  Incidental  and  can  not  come  in  mihirtantial  »an^ynt 
until  after  the  em«rgei^cy  »i tuition  is  paiwrd 

It  is  particulazly  Important  that  the  peoirie  who  have  put 
their  savings  in  the  home-flnancing  IwtifcirtAons  of  the 
couzxtry  be  afforded  relief  through  this  nMiiwiiiiij  and  that 
the  diiTpniwirloD  and  XorecJoaure  sales  on  somUH  taomes  doe 
to  the  drying  up  of  mortgigg  mooey  be  stopped  knnediAiely. 
llxis  biU  has  been  designed  both  to  lake  c^re  of  this  emer- 
gency iiituation  and  to  fiuxtion  aa  a  permanent  liMEtitu- 


ncnrrence  of  the  present  distressing  conditions  in  the  home- 
mortgage  field. 

White  the  pending  tain  is  intended  as  an  emergency  relief 
raeasore  for  home-financing  institutions,  it  is  also  believed 
that  it  will  be  helpful  as  permanent  legislation  in  the  interest 
of  home  owners.  Statistics  indicate  that  in  the  last  hundred 
years  more  than  8j000.000  homes  have  been  purchased 
through  the  aid  of  these  cooperative  building  and  loan 
aasoclations. 

The  investment  in  the  homes  of  our  country  is  a  signifi- 
cant and  imposing  portion  of  our  national  wealth.  Funds 
for  home  builders  should  be  available  at  low  costs  and  in 
liberal  amounts  at  aU  times.  The  home  owners  should  noi 
be  subject  to  the  vicissitudes  of  the  general  money  market. 

The  small  cooimunities  as  a  rule  are  without  sufficient 
normal  funds  for  home-financing  demands.  In  years  when 
there  has  been  ample  money  in  some  parts  of  the  country 
there  have  been  high  interest  rates  in  other  parts. 

This  proposed  home  loan  bank  bill  will  provide  a  banking 
system  which  will  stabilize  the  home-financing  actiyttles  of 
the  country  and  provide  a  mechanism  through  which  mart- 
gage  fimds  will  flow  more  freely  Into  the  areas  where  it  is 
needed  with  resulting  benefits  to  present  and  prospective 
home  owners. 

Some  years  ago  Congre^  saw  fit  to  provide  through  sim- 
ilar legislation  for  the  organizatiori  of  the  Federal  land-bank 
system  and  also  for  the  setting  up  of  a  system  of  Federal 
Joint-stock  land  banks  in  this  country.  Both  of  these  insti- 
tutions, the  Federal  land  banks  and  the  Joint-stock  land 
banks,  have  mortgages  in  the  sum  of  only  $1,600,000,000, 
whfie  the  building  and  loan  associations  and  other  coopera- 
tive mortgage  Institutions  alone  have  home  mortgages  in 
the  sum  of  about  $8,000,000,000.  There  can  be  no  doubt  at 
all  but  that  the  Federal  land  banks  and  the  Joint-stock  land 
banks  have  been  Instrumental  in  lowering  interest  rates  In 
a  great  many  sections  of  our  country,  and  thereby  have  been 
of  benefit  net  only  to  the  borrowers  of  these  banks  but  to 
all  the  agricultural  borrowers. 

This  bin  will  furnish  to  the  much  larg^  army  of  small- 
home  owners  in  ordinary  times  borrowing  facilities  that  will 
be  beneficial  to  the  small-home  owners  and  to  prospective 
home  owners.  j 

OBJlBCnOWS   TO   THIS    LKCISI.ATION 

On  the  hearings  on  this  bill  before  the  Senate  subcom- 
mittee and  the  House  subcommittee  the  objectors  presented 
four  reasons  why  this  bill  should  not  become  a  law: 

^>-  It  further  intrudes  the  Oovemment  into  private 
business.  [ 

This  arginnent  is  no  more  available  against  the  pr«*ent 
bill  than  against  the  Reconstruction  Finance  Corporation 
legislation  recently  passed  by  Congress.  The  same  argmnpnt 
was  made  against  the  Federal  resene  system,  the  Federal 
land  bank  system,  and  the  intermediate  credit  bank  system. 

This  is  emergency  legislation  demanded  by  the  financial 
and  economic  conditions  existing  to-day  in  our  country.  1 

The  bill  provides  for  the  gradual  withdrawal  of  Goveln- 
ment  funds  from  these  banks;  and  when  this  emergency  is 
Passed,  the  members  of  the  bank  are  undoubtedly  going  to 
furnish  aU  the  capital  required  to  operate  the  same. 

(2)  lliere  is  no  lack  of  funds  at  the  present  time  for 
the  use  of  home-mortgage  InsUtuUons,  and  therefore  no 
necessity  for  this  legislation. 

The  vohnninous  testimony  taken  before  the  Senate  com- 
^fttee  and  the  House  committee  having  consideration  of 
this  tain  condusiveiy  demonstrates  that  there  is  a  great  de- 
■>and  at  the  present  time  for  more  funds  for  the  use  of  the 
home-mortgage  institutions  of  the  country.  Many  of  these 
tmtttiittoDS  in  the  past  have  depended  upon  loans  tnm  their 


tion.  thus  eliminating  to  a  large  extent  the  probability  of  a 


THe  banks  for  some  time  have  been  refusing  to  loan  money 
to  these  InstttuyoDs,  and  not  only  that  but  in  many  cases 
have  called  loans  formerly  made.  The  fact  <rf  the  matter  is 
that  manj  of  tbe  bcme-nMrtcage  institiitions  are  greatly  in 
need  of  funds.  Tber  have  plenty  of  good  aecnrltles.  but 
because  of  the  depression  they  lack  liquid  funds,  and  this 
bin  provides  a  method  by  which  they  may  secure  such  funds. 
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(8)  If  there  Is  any  AmmnMm^  fgr  fmidi  to  aid  In  the  fonc- 
tkming  of  home-martgagB  iBfitltotlons.  the  ReoonstnieUon 
Finance  Corporation  can  take  care  of  aU  such  demands. 
_  General  Dawes,  president  of  the  Reconstruction  Finance 
Corporation,  appeared  betan  tbe  subcommittee  of  the  House 
Wanking  and  Currency  Committee  and  approved  this  biU. 

Tbe  Reconstruction  nuance  Corporation  has  to  date  ad- 
vanced several  millions  to  building  and  loan  associations  «nd 
has  requests  for  many  mHUons  more  on  file.  However,  the 
short-term  loan  requiremmts  of  the  Reconstruction  Finance 
Corporation  are  not  adaptable  to  the  needs  and  demands  of 
the  home-mortgage  institutions. 

Judging  by  the  statements  of  the  leaders  of  the  home- 
building  industries  of  this  country  made  before  the  com- 
mittee of  the  House  and  the  Senate,  the  funds  that  will  be 
required  by  these  institutions  are  way  beyond  any  sum  that 
could  be  furnished  by  the  Reconstruction  Finance  Corpora- 
tion. It  was  estimated  by  competent  witnesses  that  at  least 
$1,000,000,000  would  be  required  to  relieve  the  home-loan 
Institutions  of  this  country  so  as  to  put  these  institutions  in 
:  a  position  so  that  they  could  meet  the  demands  for  legiti- 
mate withdrawals,  for  reflnaaclng  mortgages,  for  repairs  and 
remodeling  of  tHiildings.  and  for  new  construction  wherever 
deemed  necessary. 

(4)  That  the  bill  will  encourage  unhealthy  home  building. 
This  statement  is  wholly  unwarranted.    There  is  nothing 

in  the  hearings  of  this  bill  to  substantiate  any  such  a  claim. 
Sound,  conservative  home»flnancing  institutions  are  not 
going  to  finance  a  home-building  boom  to  the  detriment  of 
investments  already  made  and  which  they  hold. 

The  funds  secured  by  these  home-mortgage  institutions 
from  the  banks  set  up  by  this  bill  will  be  used  largely  for 
the  six  specific  purposes  set  forth  in  the  early  part  of  this 
report. 

(5)  That  the  bonds  of  these  banlcs  can  not  be  sold. 

If  the  bonds  issued  by  these  Federal  home-loan  banks  can 
not  be  sold,  no  bonds  can  be  sold.  These  securities  will  rep- 
resent prime  securities.  Tbe  borrowing  members  can  not 
secure  advances  in  excess  of  40  per  cent  of  the  appraised 
value  of  the  real  estate  covered  by  their  mortgages.  This 
means  the  value  at  the  time  the  advances  are  made  to  the 
members  and  not  at  the  time  the  mortgages  were  made; 
and  behind  every  dollar  of  bonds  issued  will  be  190  per  cent 
of  unpaid  mortgages.  It  is  submitted  that  these  bonds  will 
represent  the  best  possible  securities. 

paoFoesD  unrw.aTKwr  not  nkw 

Legislation  of  this  character  has  long  been  considered. 
During  President  Wilson's  second  administration,  imder  the 
sponsorship  of  his  Secretary  of  Labor,  Wilson,  the  first 
home-loan  bank  measure  wu  proposed  and  the  Banking  and 
Currency  Committees  of  both  Houses  considered  It  at  that 
time.  There  has  been  a  continued  interest  in  and  need  for 
an  agency  to  serve  the  small  home  owner  and  home  buyer  in 
the  cities  and  small  towns,  much  after  the  fashion  that  the 
Federal  reserve  system  serres  the  commercial  interests  of 
the  country  and  the  Federal  farm-loan  system  serves,  or 
supplies  credit  to,  the  farmer.  Tbe  need  for  the  home  mort- 
gage discount  banks  has  been  much  accentuated  by  the 
present  economic  conditions. 
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Most  European  countries.  Including  France.  Germany,  and 
Sweden,  have  a  central  mortgage  hunting  system.  In  gen- 
eral, they  contain  pracUcaUy  all  of  the  principles  that  are 
embodied  in  the  Federal  home-loan  bank  system.  Their  ini- 
tial capital  has  usually  been  provided  by  the  Government 
and  in  several  cases  the  Oovemment  directly  guarantees 
their  obligations.  Principal  funds  come  from  the  issue  of 
long-term  bonds.  These  bonds  enjoy  a  particularly  popular 
market  and  sell  upon  approximately  the  same  basis  and 
interest  cost  as  direct  Government  obUgations.  Hie  bonds 
are  backed  by  the  obligation  of  the  issuing  mortgage  l>ank- 
ing  system  and  mortgages  used  as  collateral.  Usually  the 
mortgages  used  as  collateral  do  not  exceed  50  per  cent  of  the 
value  of  the  property  and  the  amount  of  bonds  that  can  be 
issued  by  each  sjrstem  is  regulated.  Additional  funds  come 
from  deposits. 


There  is  vigorous  aovemment  superrMoo  «nd  fOfvn- 
mental  agencies  are  practteally  In  eharge  of  mort  o(  the 
UMirtgage  bimking  systems.  A  surprtslngly  knr  eoil  <iC 
tion  is  universal,  the  entire  costs  <a  tbe  Inrng  iiifal 
systems  being  paid  out  of  the  spread  of  ooe-^talt  oC  1 
oesKt  to  1  per  cent  between  coet  of  money  en  bend 
lending  to  member  institutions. 

To  a  large  extent  tbe  institutioitt  serve  eooperatlve  , 

or  credit  societies,  some  of  them  being  similar  to  oar  taflding 
and  loan  aseociations.  In  several  of  the  systems  tbe  eertfee 
ot  the  mcHlgage  banUng  ajutem  !s  deeentraUaed  thraoih 
branches  or  banks  establidied  In  diflerent  tocalitlee  but 
fui^tiiming  under  the  central  authority. 

tbe  systems  make  loans  of  varied  duration,  although  pref- 
erence, or  the' larger  advances,  are  made  upon  amortlfled  or 
installment  loans  of  long  duration  rather  than  upon  straight 
loans.  Most  of  the  banks  do  such  general  hitn>r<ny  fniilnfM 
as  is  closely  connected  with  mortgage  banking. 

4s  a  result  of  these  mortgage  banking  syitems  In  Wavopt, 
there  has  been  a  more  even  supply  of  credit  for  TTminiian 
real  estate,  and  practically  without  exception  tbe  porehaaen 
and  owners  of  real  property  in  Europe  obtain  their  mortgage 
funids  at  rates  from  1  to  2  per  cent  lower  than  theee  ifhich 
pre^'ail  in  this  country. 

the  pending  biU  may  not  be  a  perfect  piece  of  legisla- 
tion, but  the  subcommittee  and  the  whole  Tt^nWTiy  commit- 
tee have  labored  long  and  faithfully  to  present  to  tUa  Bouse 
what  we  consider  a  workable  bilL  This  bill  may  not  aoeom- 
plisfti  all  the  ikn-poees  for  which  it  is  taitended.  but  ttera 
can  be  no  doubt  at  all  but  that  at  the  present  time  It  ^nu 
provide  relief  to  thousands  of  home-mortgage  instilatlons 
and  to  millions  of  men  and  women  who.  either  as  borroifpers 
or  investors,  hiive  their  savings  and  home  nKHrtgageo  In  aueh 
institutioiis. 

Mr.  KAfRLAN.    Will  the  gentleman  yield?     - 

Mr.  REILLY.    I  yield. 

Mr.  HARLAN.  EHd  I  understand  the  gentleman  to  aay 
thai  when  the-  mortgages  were  brought  to  these  central 
banks.  Federal  banks,  those  Federal  banks  would  have  the 
power  to  issue  money  on  those  mortgages? 

Mr.  KBOAjY.  No.  These  Federal  land  banks  lasue  de- 
bentures on  theee  mortgages.  Just  as  the  Federal  ^^^  *>^^}r 
doe4.  . 

Ii^.  RARLAI9:  The  other  question  I  would  like  to  have 
cleaned  up  is.  for  this  money  that  the  Federal  Oovenineiit 
turns  over,  docs  the  Federal  Oovemment  receive  debeutmee, 
or  i^  this  eimpl^  a  gratuity  or  an  advancement  by  the  9eA' 
eralj  Oovemment? 

Mr.  REILLY.  The  Federal  Oovemment  reoetreg  t  cer- 
tificate for  its  advancement  and  is  paid  2  per  ftnt  on  all 
money  advanced  to  these  Federal  home  loan  banks.  We 
ha  v4  recently  passed  legislation  giving  the  Federal  1m^ 
banks  $12S,000,000.  No  Interest  charge  is  made  on  tbSM  ad- 
van([ement  to  the  Federal  land  bankg.  The  ooiuntttee 
thoi^ght  it  advisable  to  put  an  interest  charge  of  2  per  cent 
agaibst  the  banics  on  aU  money  advanced  fay  tbe  'United 
Statbs  Oovemment.  The  theory  Is  that  ttie  Ooverumenl  vin 
be  gradtially  withdrawn  from  thc»e  mortgage  bniBi  aad 
thatl  if  the  system  works  out  as  it  Is  Intended  to  work  oat,  It 
will  not  be  long  before  Use  banks  will  be  «i»mniM^  entirely  by 
their  own  member  institutlone. 

1^.  MAY.    Wm  the  gentleman  yield? 

mK  RZILL7.    I  yield  to  my  colleague  for  a  brief  giifalhwi 

Mr.  BffAY.  I  am  inclined  to  support  the  biU,  but  I  am  Just 
a  Utile  skeptical  about  one  feature  of  it.  upon  which  I  wtndd 
like  ^  have  some  information,  and  I  am  ■ore  the  g— ^^fnmn 
can  give  it  to  me/ 

[^ere  the  gavel  fen.] 

Mr.  MAY.  Mr.  Chairman.  I  ask  tmantanous  consent  that 
the  igentleman  from  Wisconsin  be  allowed  to  answer  this 
que^on.   The  House  wantf  to  kaofw  about  it,  I  gmjRire. 

Tl|e  CHAIRMAN.  The  Chah-  will  state  to  tbe  giwtti^m^t 
from  Kentuck}  that  unless  tbe  chairman  of  the  committee 
extends  ad<htiona)  time,  be  can  not  answer.  hocaiMO  the  ^fm» 
is  under  the  control  of  the  chairman  of  the  committee. 
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Mr.  iri'KVKNSON.  Mr.  Chainxuko.  I  yield  the  gentleman 
from  Wisconsin  time  in  which  to  answer  the  question. 

Mr.  MAY.  The  bill  proyides  for  two  different  classifica- 
tions in  the  matter  oi  institutions,  a  member  and  a  non- 
member  borrower.    Why  this  arran««neat? 

Mr.    REILLY.    In    many    States,    institutions    otherwise 
eligible  to  become  members  of  a  Federal  home-loan  bank  are 
not  permitted  by  the  laws  of  their  States  to  purchase  stock 
in  other  institutions  such  as  the  Federal  home-loan  bank. 
In  order  to  t&lce  care  of  otherwise  eligible  home-loan  mort- 
gage institutions  in  these  States  the  bill  provides  for  two  j 
classifications  of  members — first,  a  regular  member  who  can  j 
purchase  stock  under  the  laws  oX  his  State;  and  the  other  j 
a  nonmember  borrower,  who  can  get  all  the  privileges  of  | 
members  in  one  of  these  banks  by  putting  up  securities  in 
lieu  of  purchasing  stock,  but  who  can  not  become  a  member 
under  the  laws  of  his  State. 

These  nonmember  borrowers  do  not  beccHne  members  of 
one  of  these  Federal  home-loon  banks;  but  having  complied 
with  the  requirements  of  the  board  in  putting  up  securities, 
they  are  open  to  all  the  privileges  of  the  bank  from  a  bor- 
rowing standpoint. 

Mr.  MAY.  Let  me  ask  cme  more  question.  This  bill  pro- 
vides no  means  by  which  an  individual  can  borrow  money 
on  a  mortgage  on  his  home  from  one  of  these  banks? 

Mr.  REILL.Y.  No.  The  home  owner  must  secure  his 
mortgage  from  some  institution  eligible  for  membership  in 
this  bank. 

Mr.  STEVENSON.  Mr.  Chairman.  I  filed  a  minority  re- 
port to  the  bilL 

I  am  in  entire  ssnnpathy  with  the  purposes  of  the  bill, 
but  there  are  certain  matters  contained  in  it  which  I  en- 
deavored unsuccessfully  to  eliminate  when  we  were  in  com- 
mittee but  by  a  very  narrow  margin,  I  believe  about  a  tie 
vote,  on  each  amendment  I  lost. 

I  have  alwa3^  intended  to  deal  candidly  with  my  col- 
leagues both  on  the  Ooor  of  the  House  and  in  the  ccmmiit- 
tee.  llierefore  I  did  not  reserve  my  objectioDS  but  put 
them  In  a  report  which  I  filed  and  in  which  certain  other 
gentlemen  Joined.  I  am  going  to  take  Just  a  minute  to 
discuss  them  and  that  is  the  principal  discussion  which  I 
expect  to  make. 

The  first  objection  is  to  the  inclusion  of  Hawaii  and 
Alaska  tn  the  tailL  Those  Provinces,  Territoriea,  or  whatever 
you  choose  to  call  them,  are  beyond  our  msmmI  land  laws. 

In  the  first  pilace,  Alaska  is  not  building  homes  to  amount 
to  anything,  and  it  is  not  in  condition  to  have  the  purposes 
of  this  bill  extended  to  it.  A  bank  situated  probably  at 
Seattle  or  San  Francisco  would  have  to  have  Jurisdiction 
in  the  matter  of  inspection.  Alaska  is  so  remote  that  I 
deemed  it  unwise  to  undertake  to  go  to  the  foreign  field 
with  this  Institution  until  we  tried  it  out  at  home  where 
our  population  is  more  or  less  stable  and  where  our  land 
values  and  our  land  titles  and  our  siipervislon  are  more 
nearly  within  our  grasp. 

Hawaii,  of  course,  makes  more  appeal  than  Alaska  because 
th^  have  building  and  loan  associations  in  Hawaii,  but  it 
is  a  long  way  to  go  to  get  a  few  associations  in,  and  I  pre- 
dict that  if  they  are  encraf ted  on  it  we  will  have  something 
the  same  situation  we  have  in  Puerto  Rico,  because  they  in- 
duced us  to  put  a  branch  of  the  Federal  Land  Bank  down  in 
Puerto  Rico. 

Mr.  HOUSTON  of  HawalL    Will  the  gentleman  yield? 

Ui.  8TEVSN80N.  I  can  zx>t  yield;  I  have  but  10  min- 
utes. 

Ttere  is  no  dUTerence  between  estabhshing  a  land  bank 
which  embraces  Hawaii  and  one  which  embraces  Puerto 
Rico  or  the  Virgin  Islands  which  were  before  us  this  morn- 
ing wanting  a  national  bank  established,  or  the  Philippine 
Tslandt.  I  content  that  this  syston  should  be  tried  out  in 
the  UiUted  States  where  we  are  able  to  supervise  it.  and 
where  It  Is  right  at  our  door. 

Mr.  BEAM.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    I  am  sorry,  I  can  not  yield. 


My  second  objectioa  to  the  UU  is  that  there  has  been  In- 
cluded State  banks  and  trust  companies,  and  Inuranoe  cm- 
panies  in  the  memhervhip  of  this  Institutkm. 

We  have  abundantly  provided  for  the  banks  by  the  Re- 
eoDstructloxi  Financse  Corporatkin.  but  yoa  win  renaetntaor 
this  is  an  institution  to  handle  koig-tcnn  land  loans,  that 
long-term  land  loans  are  the  prerequisite  to  their  being  In 
here,  you  will  see  the  reason  for  my  cont«ition  that  it  is  a 
vice  to  induce  the  banks  and  trust  companies  In  this  countzy 
who  take  deposits  on  demand  to  be  tying  up  their  aasets  in 
long-term  land  loans.  It  is  contrary  to  every  principle  of 
sound  banking,  and  that  has  been  demonstrated  by  the  most 
terrific  situation  into  which  we  have  gone. 

I  opposed  the  extension  of  the  land-loan  bnsJnr—  to  the 
national  banks.  I  am  opposed  to  It  and  have  been,  consti- 
tutionally, ever  since  I  was  in  the  h^nkitig  bustness  more 
than  30  years  ago.  It  is  a  mistake  to  induce  them  to  unite 
with  and  beccxne  members  of  an  institution  whose  favored 
land  mortgages  amortize  at  eight  jtmn.  They  have  no 
business  tn  here,  and  all  over  this  country  they  are  loaded 
up  with  these  mortgages  that  will  be  eligible  to  be  used  In 
this  institution,  and  the  building  and  loan  associations  will 
be  Just  the  same  stepchild  they  have  been  under  the  Re- 
construction Finance  Corporation  act.  Tliey  are  small; 
they  have  not  the  power;  they  have  not  the  representation. 
The  banks  and  insurance  companies  will  get  all  the  assets. 
and  the  associations  will  simply  get  what  Is  left. 

Mr.  PARSONS.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  STEVENSON.  I  can  not  yield  to  the  gentleman;  I 
have  but  10  minutes. 

The  other  proposition  to  which  I  object  Is  in  section  10, 

<m  page  24,  which  makes  this  provision: 

Each  Federal  home-loan  bank  shall  at  an  times  have  an  aznooat 
equal  to  the  sums  paid  In  on  outatandlng  capital  mbacrlptlona 
at  its  members,  plus  an  amount,  equal  to  the  current  deposits 
recelred  from  Its  members  and  trom  nonmcsnber  bonowen.  In- 
vested In  (1)  obligations  of  the  United  States— 

That  is  all  right. 
(3)  deposits  tn  banks  or  trust  oompanles — 

Hiat  is  as  far  as  I  want  the  banks  and  trust  companies 
to  get  into  this  thing.  Now,  this  is  the  thing  to  which  I 
object — 

(3)  advances  with  maturity  not  greater  than  one  year  made  to 
members  or  nonmember  borrowers,  upon  such  terms  and  coxkII- 
tlorts  as  the  board  may  prescribe,  and  (4)  adrances  with  matur- 
ity not  greater  than  one  year  made  to  members  or  nonmember 
borrowers  the  amount  of  whose  creditor  Uabtltty  (not  Including 
advances  from  the  Federal  home  locui  bank)  does  not  «sc<»ed  5 
per  oentxim  at  such  naember  or  nonmember  borrower's  net  assets, 
which  advances  may  be  made  without  th«  sscnrlty  of  home 
nxirtgages  or  other  security,  upon  such  terms  and  candltloQS  as 
the  board  may  prescribe. 


T 


In  other  words,  we  are  establishing  home-loan  banks;  and 
it  is  provided  that  If  the  board  sees  fit  it  can  take  every 
cent  of  the  money  that  is  paid  in  for  stock  by  the  stockholder 
members  and  loan  It  on  securities  that  are  not  home  mort- 
gages at  all  and  on  no  security  if  the  board  sees  fit.  I  pro- 
pose to  offer  to  amend  that  by  providing  that  all  such  loans 
shall  be  fully  and  amply  secured.  That  Is  an  InvltaLion  to 
take  $1,500 — which  is  the  limit  a  member  can  get  in  on — 
from  each  of  them,  and  much  more  in  places,  and  loan  it 
to  anybody  who  wants  to  go  on  the  stock  market  or  use  it 
for  anyth^  else  if  the  board  sees  fit.  You  say  the  board 
would  not  do  that  because  this  is  a  different  proposition. 
However,  wc  have  boards  and  boards  and  all  sorts  of  boards. 
Tliose  are  the  main  objections  which  I  have  to  the  passage 
of  this  bilL 

Now,  the  last  objection  I  had  was  to  the  tax-exemption 
business.  When  this  bill  was  brought  from  the  subcommit- 
tee into  the  full  committee  it  had  absolutely  tax-exempted 
them  from  every  kind  of  taxes.  I  made  the  contention  we 
had  gone  far  enough  in  the  tax-exemption  business  when 
we  are  scraping  the  bottom  of  the  coffin  and  the  top  of  the 
house  to  get  enough  money  with  which  to  balance  the 
Budget.    I  contended  It  was  time  we  stopped  that  kind  of 
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thing,  and  then  the  committee  very  cheerfully  agreed  to 
make  them  subject  to  surtaxes,  gift  taxes,  and  inheritance 
taxes,  the  same  as  in  the  case  of  the  Reconstruction  Finance 
Corporation.  However,  I  am  still  opposed  to  that  feature  of 
it.  I  propose  to  move  to  strike  out  all  of  the  tax -exemption 
businffis.  However,  I  do  not  hesiUte  to  say  I  would  not 
want  to  kill  the  bill  if  that  were  not  done;  but  I  do  not 
think  it  should  be  in  there.  I  used  to  think  we  ought  to 
grant  a  good  many  of  these  tax  exemptions,  but  I  have  come 
to  the  conclusion  that  Mr.  Melkm  came  to  10  years  ago, 
that  we  ought  to  stop  the  iSBuance  of  tax-exempt  securities 
in  this  country,  so  that  the  concentrated  wealth  of  this 
country  can  not  be  hidden  from  the  tax  gatherer  when  we 
have  times  like  these,  when  we  have  to  go  after  all  of  the 
taxpayers  of  this  country.  [Applause.] 
[Here  the  gavel  fell] 

Mr.  McFADDEN.    Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Missouri  (Mr.  Williams]. 

Mr.  WILLIAMS  of  MlssourL  Mr.  Chairman,  this  bill 
creates  a  board  of  five  with  authority  to  establish  not  less 
than  8  nor  more  than  12  Federal  home-loan  banks,  with  a 
minimum  capital  of  $5.000/n0  each.  Such  of  the  following 
institutions  as  have  State  inspection  may  become  members 
of  one  of  the  home-loan  banks:  Banking  and  loan  associa- 
tions, banks  and  trust  companies,  and  insurance  companies. 
Any  institution  to  become  a  memhrr  must  subscribe  for  1  per 
cent  of  the  unpaid  principal  of  its  home-loan  mortgages,  but 
not  less  than  $1,500.  That  part  of  the  minimum  capital  of 
each  bank  not  subscribed  within  30  days  by  the  above-men- 
tioned instituUons  shall  be  subscribed  by  the  Secretary  of 
the  Treasury  in  an  aggregate  amount  of  not  exceeding 
$125,000,000.  Each  Federal  home-loan  bank  shall  be  man- 
aged by  a  board  of  11.  2  of  whom  are  appointed  by  the  Fed- 
eral Board  and  9  of  whom  are  selected  by  the  members. 
Bach  member  institution  within  the  limitations  prescribed 
may  secure  advances  or  loans  from  the  bank  upon  the  note 
or  obligation  of  the  member  secured  by  home  mortgages  and 
the  stock  of  the  member  in  the  bank.  Each  Federal  home- 
loan  bank  shall  have  power  to  issue  bonds  bearing  a  rate  of 
Interest  to  be  determined  by  the  board  and  secured  by  a 
deposit  of  home  mortgages,  the  unpaid  balance  of  which 
shall  equal  100  per  cent  of  the  amount  of  outstanding  bonds; 
to  borrow  money;  to  receive  deposits;  and  to  make  loans. 
There  is  a  Joint  and  several  liability  on  the  part  of  the 
banks  for  the  payment  of  the  bonds.  The  capital  and  sur- 
plus of  and  the  bonds  Issued  by  the  banks  are  exempt  from 
Federal.  State,  and  local  taxes,  except  surtaxes,  gift,  and 
inheritance  taxes. 

The  Federal  board  shall  determine  whether  the  State  law, 
regulations,  or  inspections  are  adequate  to  protect  the  opera- 
tions of  the  bank  in  each  State,  and  if.  in  its  opinion,  they 
are  not  satisfactory,  the  board  may  establish  such  inspection 
at  the  cost  of  the  member  institutions  of  that  State,  or 
withhold  the  operation  of  the  bank  in  such  State. 

Hie  usual  boards,  ofllcers.  employees,  attomejrs,  and  agents 
are  provided  for,  together  with  their  compensations,  and 
$500,000  is  authorized  to  be  appropriated  to  take  care  of 
travel  and  subsistence  expenses,  rents,  printing,  newspapers, 
periodicals,  books,  maps,  telegr^ith,  reporting  and  telephone 
services,  and  other  preliminary  expenses. 

The  blU  provides  for  an  outlay  of  $125,500,000  on  the  part 
of  the  Treasury  and  puts  the  Government  squarely  in  the 
banking  business  as  a  partner  with  the  mortgage-loan  insti- 
tutions of  the  country,  the  United  States  furnishing  most — 
if  not  practically  all — the  money.  What  stock  is  not  sub- 
scribed for  within  30  days  by  the  member  institutions  the 
Government  must  take  and  pay  for  in  cash.  It  Is  a  delib- 
erate attempt  on  the  part  of  the  Government  to  dictate  the 
laws  and  policies  of  every  State  concerning  the  organization, 
management,  and  control  of  every  mortga«e-loan  concern  in 
the  country.  It  sets  up  another  nation-wide  chain  of  costly 
and  expensive  boards,  agencies,  officers,  agents,  and  em- 
ployees. It  proposes  to  scatter  broadcast  another  series  of 
tax-exempt  securities  deprivinc  the  Government  of  further 
taxes  and  adding  to  the  already  depressed  bond  market. 


Thei;e  is  no  general  naUon-wlde  unent  need  ftar  tUi 
slve  and  expensive  system.  Most  of  the  Instttatloof  nlttUiin 
for  ttiemberahlp  ih  the  ssrstem  are  against  tt;  only  ft  wy 
high)y  organisiid  few  are  for  tt 

It  is  purely  institutional,  as  <^taWnptiyhf>d  from  InllirlilnaL 
Only  instltutiens  can  become  stockholders  or  terrofW  mOiMj. 
No  i^vidual  can  own  a  share  of  stock  or  borrow  a  dollar. 
The  peeA  where  it  exists  is  pure^  local,  and  can  and  stimld 
be  taken  care  of  by  SUte  legislation.  The  need  tm  iMlp 
thatican  not  be  met  by  State  law  can  be  satiiAed  I9  the 
RecQDstnictioh  Finance  Carpontlon.  The  aid  win  tat  t^  the 
big  loan  institutions  of  the  Nation  and  not  to  the  booEw 
owners.  The  institutions  of  only  a  few  of  the  Btatas  can 
come  into  the  system,  because  the  law  does  not  penult  the 
building  and>  ktan  associations  or  banks  to  purchan  slotk  In 
another  corporation.  The  real  estate  laws  and  the  laws 
govetning  thie  management  and  powers  of  bulldtng  aDd  loan 
associations  and  banks  of  the  various  States  are  lo  dtttaieot 
and  iconfUctimr  ttutt  It  would  be  Impossible  to  get 
mortcage  seourities  which  would  form  the  basis  for  a 
bond  issue,  asd  the  bonds  would  not  selL  Tlte  home 
who  needs  help  can  not  and  will  not  be  helped  toy  *»^* 
legislation.  Many  of  the  institntlons  that  are  wwiup^i^  m^%A 
unsound  can  hot,  or  at  least  should  not,  be  helped  by  this 
legislation. 

There  is  a  gi-eat  appeal  In  this  measure,  and  tt  seems  to  be 
deviled  not  only  ,f  or  thf  purpose  of  helping  certain  loan 
agehpics  and.  interests  in  the  country  but  it  may  have  some 
vote-igetting  qnaUties.  It.  would  be  fine  to  go  out  to  the 
voters  and  say.  "  I  advocated  the  home-Ioea  baidt  in  order 
that  an  who  desired  could  obtain  the  funds  with  whkh  to 
buildj  a  new  home  or  reinodel  or  refinance  (me  abeady  taoQt.'* 
It  is  desirabte  that  all  should  own  a  home,  a  jtimcm  whscw  a 
family  Is  reared,  a  place  where  the  saintly  InHoeBBeg  Of 
mother  and  the  tender  counsel  of  father  shape  fhs  SMua- 
hood  and  wopumhood  of  the  future,  a  place  where  love 
rules  and  peajce  and  contentment  abide — a  natton  of  com- 
fortable, neatly  furnished,  and  well-equipped  homei  ll  the 
ideal  condition  to  be  attained.  This  measure  wQl  not  lead 
us  to  that  end.  There  is  no  need  deceiving  oundves  or  try- 
ing to  mislead  the  people.  The  destared  hdp  will  not  oome 
througji  this  legislation. 

It  is  said  that  this  system  is  modeled  after  the  Vbderal 
farm-loan  plan,  and  that  since  the  Government  has  paiwul 
the  hlw  under  which  the  Federal  farm-loan  tMudcs  and  Hke 
Joint-«tock  land  banks  were  organised  and  subsldlaed,  this 
act  should  be  passed  to  aid  home  owners.  If  no  better  Or 
soundler  reason  than  that  can  be  given,  then  tUs  msaiOre 
should  tail.  The  land  banks  were  organised  to  bdp  tte 
farmer,  to  furnish  him  c|<edit.  to  enable  htm  to  0W9  a  firm 
through  the  amortized  loan  plan.  What  hapjpeoBAf  Die 
entire  land-bank  system  with  aQ  its  Government  aid  and 
subsidy  is  carryhxg  only  12  per  cent  of  the  farm  loans  of 
the  Nation.  When  this  ruinous  panic  came,  when  this 
devas^tlng  depression  was  upon  us,  when  the  fftnMr  was 
compelled  to  sen  his  products  at  a  price  below  the  eqrt  of 
production,  wlien  he  could  not  meet  his  tax.  intereefc,  and 
installment  payments,  when  he  needed  credit  and  •&  exttti- 
sion  o|f  time,  Aid  the  land  banks  oome  to  his  aldf 
of  helping,  thiiy  fotmd  their  own  bonds  sdUnc  tot 
nothing,  and  Instead  of  helping  the  farmer  they 
fore  dongress  begging  and  pleading  for  heh*;  and  this  Oon- 
gress  was  compelled,  almost  as  its^flrst  act  last  TWi^*inl^hfi_ 
to  glv^  the  Federal  land  banks  of  the  eocntry  ttaM^jtm 
to  sav)e  the  system  from  ruin.  Dits  OMmey  was  given  #tth 
the  id^  that  extension  of  time  woold  be  given  the  farmsn 
in  which  to  make  payments,  and,  new  loans  would  bt  OMde 
where'  necessaiy-  This  was  not  done.  Aoootdliw  to  the 
reports  6t  the  Federal  land  banks  there  were  1.0M  fewer 
loans  March  81,  1032.  than  September  31,  Itfl;  that  the 
banks ;  owned  $3,102,000  more  real  eebite  tn  Man^  of  tkto 
year  tjhan  thes'  did  in  September  last  year,  and  that  they 
had  oyer  $24jMK>.p00  less  loaned  to  the  farmers  after  we 
gave  the  banks  the  money  than  they  had  before.  Ibe 
moaey  was  not  used  to  help  the  fanners,  bat  evtttaBtiy  to 
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help  the  bond  market  and  the  bondholders.  In  the  light  of 
such  recent  experience,  is  it  possible  we  are  to  establish  a 
system  of  banks  to  loan  money  to  certain  mortgage -loan 
institutions  in  the  belief  and  with  the  hope  that  any  of  it 
will  reach  the  needy  home  owner. 

In  these  times,  when  there  is  an  earnest  and  a  determined 
effort  to  effect  economies  in  government,  to  consolidate 
boards  and  coordinate  related  governmental  activities,  it 
^  seems  inopportune  to  set  up  another  national  system  of 
banks  with  all  its  attendant  and  costly  boards,  officers,  at- 
torneys, and  agents.  We  are  to  start  this  institution  off  at 
the  expense  of  $125,500,000  to  the  Treasury.  There  is  not 
much  consolidation  or  much  economy  in  this  measure. 

Win  it  help  the  home  owner?  Its  primary  purpose  is  not 
to  help  the  home  owner,  but  to  pay  off  the  investors  in  the 
building  and  loan  associations.  This  suitement  Is  upon  the 
authOTity  of  Morton  Bodflsh,  executive  manager  of  the 
United  States  Building  and  Loan  League.  In  his  testimony 
before  the  Senate  committee  this  appears  (pp.  87,  88,  Sen- 
ate hearings): 

Senator  Watbok.  Of  tUl  the  botrowers  of  the  country,  how  many 
have  defaulted? 

Mr.  BooruH.  I  do  not  know. 

Senator  Watson.  Is  tliere  any  considerable  number? 

Ur.  BonnsR.  We  have  not  had  a  great  number  In  our  bunding 
and  loan  associations.  It  has  been  one  of  the  things  that  has 
helped  the  aaaoclationa  through  this  depreaskm  period.  Home 
owners  seem  to  make  these  monthly  payments  wltr  surprising 
regularity  and  tenacity.  I  think  It  is  a  splendid  vindication  of 
the   long-term  amortlaed  home-mortgage-loan  principle  or  plan. 

Senator  Wstbok.  I  do  not  see.  thei>,  the  necessity  for  the  paasage 
of  this  biU  to  aid  building  and  loan  associations.  If  you  are  run- 
ning right  along.  A  man  will  pay  these  loans  and  his  life  Insur- 
ance to  the  exclusion  at  eTerything  else,  will  he  not? 

Mr.  BoanaR.  True;  but.  Senator,  we  have  a  large  number  of 
pec^e  who  saved  their  money  in  our  associations  and  saved  it  for 
a  rainy  day.  Due  to  lack  of  confidence  they  want  their  money  at 
the  present  time. 

Senator  Watson.  That  is,  the  Inreetors,  not  the  borpowers? 

Mr.  BoonsH.  The  Investon;  not  the  borrowers. 

Senator  Watsom.  Tee. 

Mr.  BoonaB.  Building  and  loan  assof istloim  are  not  suffering. 
In  my  Judgment. 

There  are  10.000.000  investors  or  shareholders  in  the 
building  and  loan  associations  where  there  are  2.000.000 
borrowers,  and  Mr.  Bodflsh,  the  executive  manager,  says 
tlie  borrowers,  the  home  owners,  are  not  suffering.  The 
money  is  needed  to  pay  off  the  investors.  It  is  very  de- 
sirable for  every  individual  who  has  his  money  in  an  un- 
profitable or  an  unsound  business  to  be  able  to  get  his 
money  out  of  that  business.  But  I  do  not  believe  that  the 
Government  should  go  into  partnership  with  an  institution 
and  furnish  the  money  in  order  that  some  of  the  stock- 
holders of  that  institution  can  get  their  nK>ney.  Mr.  Adams, 
before  the  Senate  cfntunittee,  expressed  a  doubt  if  the  Pres- 
ident ever  read  the  bin.  and  the  further  belief  that  there  was 
not  a  ''dollar's  worth  of  relief  in  this  bill  for  the  home 
cwner." 

Many  banks  and  building  and  loan  associations  find  them- 
selves in  an  unsound  and  an  imliquid  condition  because — 

First  Loans  were  made  on  inJOated  values  and  on  a  nar- 
row margin. 

Second.  Many  home  owners  when  credit  waS  easy  were 
induced  to  borrow  and  to  build  beyozMl  their  means. 

Third.  Shareholders  were  induced  to  invest  their  money 
on  the  promise  of  large  and  certain  dividends. 

Fourth.  In  periods  of  proq>erity  when  money  was  plen- 
tiful large  dividends  were  paid  and  no  reserve  was  built  up. 

This  bank  system  can  not  and  should  not  help  this  situa- 
tion. The  home  owner  who  borrowed  on  an  inflated  value 
and  on  a  narrow  margin  finds  himself  In  possession  of 
property  whose  maitet  value  is  not  equal  to  the  amount  of 
the  mortgage  due  to-day.  How  can  this  plan  help  him 
when  it  does  not  permit  him  to  boiiow  more  than  40  per 
cent  of  the  vahie  of  his  proiierty? 

Tbe  man  who  borrowed  and  built  beyond  his  means  finds 
himself  in  possession  of  property  that  he  Is  not  able  to  main- 
tain and  not  able  to  make  the  payments  on  the  mortgage 
iMcauaa  he  has  lost  his  ^b.  his  wages  have  been  reduced,  or 
he  is  working  on  only  half  time.    These  are  the  men  in  need 


of  help,  but  I  ask  you.  How  can  this  or  any  other  sound 
financial  institution  help  them?  As  much  as  it  may  be 
regretted,  it  can  not  be  done.  The  hearings  reveal  that 
there  is  ample  money  for  conservative,  sound  mortgage 
loans.  It  has  been  charged  over  and  over  again  that  when 
the  Federal  land  banks  were  established  many  bad.  unsound 
loans  were  unloaded  upon  those  banks.  It  is  barely  possible 
that  an  attempt  may  be  made  to  do  the  same  in  this  case. 
This  plan  will  not  help  the  needy  home  owner.  In  fact  the 
executive  manager  of  the  United  States  Building  and  Loan 
Association  says  the  borrower  is  not  suffering.  According 
to  the  same  authority,  the  building  and  locun  associations 
themselves  are  not  suffering.  He  is  quoted  by  the  New  York 
"nines  as  saying: 

Evidence  of  a  gradual  return  of  confidence  among  savlng<t  In- 
vestors throughout  the  counti7  is  reported  for  the  United  States 
BuUdlng  and  Loan  League  through  Morton  Bndlteh.  Its  managing 
director.  He  says  investors  in  building  and  loan  asaociationi  in- 
creaaed  by  10.527  In  February,  a  flgxire  which  exceeds  by  more 
than  30  per  cent  the  average  monthly  gain  of  TJ97  during  the 
boom  year  of  1929. 

If  there  is  a  national  need  for  legitimate  home  loans,  the 
Reconstruction  Rnance  Corporation  was  created  for  the 
purpose  of  meeting  that  need.  The  very  institutions  which 
are  asking  for  help  in  this  measure  are  specifically  men- 
tioned to  the  Reconstruction  Finance  Corporation  act — 
building  and  loan  associations,  banks,  and  insurance  com- 
panies. TWs  corporation  has  been  in  operation  only  four 
months.  It  has  scarcely  had  time  and  a  chance  to  see  what 
it  can  do.  Only  this  week  the  House  passed  a  measure  en- 
larging its  scope  and  increasing  its  funds  a  bffiion  dollars. 
Still  we  are  now  asked  to  pass  another  bill  giving  specific 
aid  to  building  and  loan  associations,  banks,  and  Insurance 
companies.  Is  it  any  wonder  that  we  have  men  encamped 
in  this  city  demanding  payment  of  the  bonus?  In  all  the 
anxiety  for  the  big-business  toterests  of  the  country  the  man 
on  the  street  and  on  the  highway  seems  to  have  been  for- 
gotten. It  is  claimed  by  the  proponents  of  this  measure  that 
the  building  and  loan  associations  can  not  borrow  from  the 
Reconstruction  Finance  Corporation.  What  is  the  fact? 
When  the  officers  of  the  corporation  were  before  our  subcom- 
mittee about  the  1st  of  April  the  loans  to  building  and  loan 
associations  were  between  $4,000,000  and  $5,000,000.  In  a 
statement  issued  by  General  Dawes  on  April  19  the  loans 
had  reached  over  $17,000,000.  and  to-day  the  loans  of  the 
Reconstruction  Finance  Corporation  to  boildtog  and  loan 
associations  are  over  $38,000,000  in  amount  and  have  been 
made  to  over  300  institutions  in  the  country,  and  they  are 
going  right  ahead.  All  the  sound  legitimate  needs  are  being 
met  by  the  Reconstruction  Finance  Corporation,  lliere 
should  be  something  to  a  sound,  conservative  financial  insti- 
tution besides  borrowing  money.  Mr.  Hall,  of  St.  liOUis, 
a  member  of  the  legwlative  committee  of  the  United  States 
Building  and  Loan  League,  when  before  our  committee,  said 
that  borrowing  was  only  an  incidental  part  of  the  building 
and  loan  business.  I  observe  from  the  press  that  a  large 
building  and  loan  association  in  our  State  recently  failed. 
Was  It  on  account  of  not  being  able  to  borrow  money? 

It  developed  that  it  had  over  $1,000,000  borrowed,  ten 
times  as  much  as  the  average  loan  by  the  Reconstruction 
Finance  Corporation  to  the  building  and  loan  associatio.^  of 
the  Nation.  It  is  further  claimed  that  buOdlng  and  loan  as- 
sociations in  some  States  can  not  borrow  from  the  Recon- 
struction Finance  Corporation  because  the  State  laws  do  not 
permit  the  pledging  of  their  securities  as  collateral  for  loans. 
That  exact  argument  holds  good  against  this  measure.  If 
the  building  and  loan  associations  can  not  borrow  from  the 
Reconstruction  Ftoance  Corporation  for  that  reason,  neither 
could  they  borrow  from  these  banks,  ff  they  were  established, 
for  the  same  reason. 

The  needs  are  more  or  less  locaL  The  demand  for  mort- 
gage money  is  much  greater  In  certain  localities  than  others. 
There  are  few  buHdlng  and  loan  associations  In  some  States; 
a  great  many  in  other  States.  Practically  half  of  the  buUd- 
lng-and-loan-as.^.ociatlon  business  is  done  in  three  States — 
Ohio.  Pennsylvania,  and  New  Jersey.  In  normal  times 
through  all  the  years  building  and  loan  associations  have 
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had  all  the  loans  they  wanted  from  the  banks,  and  in  many 
parts  of  the  country  that  is  still  true.  Local  banks,  insur- 
ance companies,  building  and  loan  associations,  and  mort- 
gage bankers  in  ordinary  times  have  taken  care  of  real- 
estate  loans.  Upon  a  return  to  normal  times  they  can  do  so 
again,  even  if  they  are  not  able  to  successfully  and  efficiently 
cope  with  the  present  sltuatton.  The  condiUons  being  dif- 
ferent in  each  State,  why  not  let  the  States  provide  a  mort- 
gage-loan system? 

New  York  has  a  SUte  land  bank  called  the  Savings  li  Loan 
Bank  of  New  York,  which  functions  well,  and  has  for  a 
number  of  years. 

Massachusetts,  by  acts  of  March  2.  1932.  created  the 
Mutual  Savings  Central  Fund  (Inc.).  and  the  Cooperative 
Central  Bank.  These  are  central  banks  the  capitxU  of 
which  is  obtained  from  reserves  and  deposits  in  the  savings 
and  cooperative  banks  of  that  SUte,  which  *re  similar  to 
building  and  loan  associations.  Tlie  funds  in  the  central 
banks  thus  established  are  loaned  to  the  savings  banks  or 
cooperative  banks  of  the  State  Just  as  is  proposed  by  this 
hllL  Here  are  State  institutions  Just  set  up  under  State 
law  and  with  capital  provided  by  the  State  banks  which 
serve  all  the  emergency  needs  of  the  cooperative  banks  of 
that  State.  A  similar  proposttton  is  pending  to  New  Jersey. 
If  New  York.  Massachusetts,  and  possibly  New  Jersey  can 
provide  State  central  banks  to  relieve  the  situation,  why 
not  the  rest  of  the  States? 

What  is  known  as  the  guarantee  stock  plan  is  principally 
to  use  to  California,  Oregon,  and  Colorado,  TCanimff  has 
what  is  known  as  the  permanent  or  conttogent  reserve 
stock  plan,  the  purpose  of  which  Is  to  act  as  a  reserve. 

If  these  States  can  provide  a  safe  and  liquid  system  of 
building  and  loan  associatloDs  even  to  periods  of  depression, 
Ohio  and  Pennsylvania  and  other  States  might  do  the 
same. 

The  real  estate  laws  in  all  the  States  are  more  or  less 
different.  Homestead  and  dower  laws  vary.  The  form  of 
mortgage  and  acknowledgment  and  the  effect  of  recording 
the  mortgage  may  differ.  The  time  and  manner  of  filing 
mechanics'  Hens  are  not  the  same.  Methods  of  foreclosure 
and  rights  of  redemption  axe  at  variance.  The  amount 
which  member  institutions  can  barrow  to  different  States 
under  the  laws  thereof,  as  well  as  the  amount  of  collateral 
which  may  be  put  up  and  the  purposes  for  which  the  money 
may  be  borrowed  are  different.  There  is  a  wide  difference 
as  to  negotiable  or  assignable  paper  and  reserves  that  must 
be  carried.  With  all  these  differences,  variations,  and  con- 
flicts to  the  State  laws,  it  will  be  difficult,  if  not  impossible. 

to  establish  a  workable  national  sjrstem  and  bring  together 
to  one  group  strictly  legal  noortgage  assets  to  furnish  the 
foundation  for  a  nation-wide  bond  Issue. 

In  how  many  States  will  the  law  permit  building  and  loan 
associations  and  banks  to  siUiscribe  and  pay  for  stock  to  the 
Federal  home-loan  banks  if  this  bill  becomes  a  law?  Tills 
question  has  been  often  asked  but  never  answered.  It  may 
be  stated  generally  that  banks  and  building  and  loan  asso- 
ciations can  not  purchase  stock  in  other  corporations.  To 
be  sure,  the  laws  of  the  States  may  be  changed  If  the  legis- 
lature sees  fit  to  do  so.  How  many  would  come  to  until  the 
law  is  changed  and  take  the  chance  of  going  out  at  the  end 
of  43  months  it  is  impossible  to  telL 

Mr.  Hall,  a  member  of  the  legislative  committee  of  the 
United  States  Building  ft  Loan  League,  filed  with  the  sub- 
committee a  statement  givlnf  the  law  of  most  of  the  States 
as  received  by  him  from  the  secretaries  of  building  and  loan 
associations  in  the  different  States.  From  this  report  it  ap- 
pears the  member  institutions  to  0  States  are  eligible  to 
bec(»ne  members  of  the  Federal  home-loan  banks  and  enjoy 
the  full  benefits,  that  institutions  to  22  States  are  not  eligible 
to  enjoy  the  benefits  of  membership,  5  States  are  to  doubt, 
and  12  States  did  not  report.  This  statement  shows  that  to 
the  following  States  building  and  loan  associations  win  be 

prohibited  from  participating  in  the  fun  privileges  of  the 
Federal  hcme-loan  banks  until  the  laws  are  amended: 

In  Maine  and  Nebraska  they  (building  and  loan  associa- 
tions) can  not  borrow  money  for  any  purpose.    In  Missouri, 


Oltoois.   Oklahoma,   Florida.   lOwa.   and 

mortgHfes  of  the  building  and  loan  assodationi  are 

goUable  and  can  not  be  pledged  as  security  for  loaiv.    fii 

Vermont  the  mortgages  are  negotlahle.  but  the  State  law 

does  not  permit  their  pledge  or  asslgriment 

security.    In  Indiana  the  mortgages  may  be 

the  approval  of'  the  circuit  cooit    In  AlAbftma  aoeuittlHi 

may  be  pledged  as  collateral  for  borrowed  money.  b«t  ttie 

money  can  be  used  only  to  pay  off  shares  and 

presented  for  withdrawal  and  can  not  be  used  for  tbe 

of  the  borrower.    In  North  Dakota  the  law  permits  the  as- 

signment  of  mortgages  as  security  for  borrowed  money,  bat 

the  collateral  must  not  exceed  one  and  one-half  times  mora 

than  the  simount  borrowed,  leas  than  the  amount  required  In 

this  bill. 

Kansas  permits  building  and  loan  assodatioos  to  bocrow, 
but  does  not  permit  them  to  borrow  for  the  luiijimi  «f 
making  loans  to  members  unless  the  kxm  Is  obtained  tnm 
some  other  building  and  loan  association.  A  itfrkhrtl  dif- 
ference of  legal  opitoon  exists  as  to  several  proiflslont  d 
the  Massachusetts  law  and  an  effort  has  been  made  to 
clarify  the  situation  by  new  legislation.  However,  tfae  new 
central  State  banks  have  been  established  to  this  State  as 
heretofore  pototed  out.  m  Idaho,  while  the  martgagee  an 
negotiable,  the  law  prohibits  borrowing  for  any  purpon.  In 
Montana  the  associations  can  borrow  money,  but  ean  not 
pledge  mortgages  without  oonsmt  of  the  hanirtwg 
ment.  and  then  only  to  the  event  the  margin  of 
pledged  shall  not  exceed  25  per  cent  of  the  funds  borrowed, 
which  is  less  than  this  bin  provides  for.  In  Califomla  the 
IxMTowtog  capax:ity  of  the  associations  Is  United  to  6  per 
cent  of  their  total  assets  and  the  impaid  yi^n^  of  tho 
mortgages  pledged  shall  not  exceed  150  per  cent  of 
amount  boirowed.  In  New  Jersey  there  is  no  fp*>rtf|g 
vision  aUowtog  or  prohibiting  assignment  of  mortgagM,  aiid 
a  great  difference  of  opinion  exists  among  lawyert  on  this 
potot.  In  Minnesota  aasociatlcms  have  no  power  to  asMsn 
mortgages  as  security  and  the  attorney  genoral  and  bank- 
ing department  are  of  the  opinion  that  tlie 
can  not  use  their  mortgages  as  collateral  to  borrow 
In  Georgia  there  is  no  law  to  prtdiibit  assoelationB  trom 
pledging  mortgages,  but  the  practice  has  been  to  hold  them 
to  the  offices  of  th^  various  associations,  m  Arkansas  the 
law  is  uncertain  and  an  amendment  Is  to  be  prwiontefl  to 
the  legislat^e.  In  Washington  all  mortgages  of  the  aaeo- 
ciations  are  placed  to  trust  with  the  State  department  fOr 
the  benefit  of  members  and  can  not  be  pledged  to  bcwuw 
money.  In  North  Carolina  the  practtce  Is  to  borrow  od  IB- 
secured  note  without  collateral,  and  opinion  Is  ttiat  laws 
must  be  amended.  In  Michigan  tbe  law  is  onoeitain  and 
may  have  to  be  amended.  In  Colorado  the  practice  is  to 
pledge  mortga^  as  collateral  security,  but  this  only  glfw 
the  pledge  a  prior  lien  for  repayment  on  the  prooeedt  of 
such  collateral  when  collected  to  the  usual  way,  but  deee 
not  permit  the  sale  of  such  ooDateraL  "^^ 

A  letter  from  the  executive  secretary  of  ttw  Wlsoonsfn 
Building  and  Loan  League,   written  since  the 
closed,  states  that  **  building  and  loan  mortgagM 
consto  are  secured  by  nonnegotlabto  bonds  and 
and  further  stateg,' "  So  far.  we  are  not  Intensted  la 
Federal  home-loan  tbank  because  we  bciiefe  oar 
have  borrowed  too  much  money  already.'* 

In  addition  to  the  above  States,  Maryland  aad  Booth 
Carolina  can  not  come  in  under  the  general  proftriooi  nt 
the  law  for  the  reasoh  that  their  building  and  loan  aee^ 
claUtms  are  not  subject  to  State  <»*Trniim  Ttaere  is  a 
provision  that  permits  tbem  to  oome  in  for  a  pertod  of  41 
months  to  order  to  give  the  letitfatwt  a  chanoe  to 
the  law  to  regard  to  inspection.  Tliere  is 
by  which  members  ^n^io  can  not  pledpi 
lateral  may  obtato  advances  with  matnxtty  not  gxeater  th^^ 
one  year  from  the  capital  stoek  of  tlw  bank  bat  not  f ran 
the  proceec^  from  the  sale  of  bonds.  These 
efforts  to  a  measure  to  satisfy  condltiaas  In 
to  order  to  secure  support  tor  tha  MIL 
differences  and  the  confllctinf  and  *»ft»f^i»«ffg  proflsloai  of 
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the  State  laws  exnphasijse  the  dUBcolty,  it  oot  the  impos- 
sibility, of  establishing  a  national  sjrstem  of  home-loan 
banks.  The  various  States  may  cbange  their  laws  to  per- 
mit the  various  institutions  to  enjoy  full  membership  in  this 
system  if  it  is  established.  Some  of  these  changes  are  not 
mere  matters  of  form.  They  involve  fundamental  local 
policies  and  principles.  That  the  mortgages  of  building  and 
loan  associations  shall  not  be  pledged  as  collateral  for  bor- 
rowed money  is  regarded  by  many  as  the  greatest  safeguard 
thrown  around  the  institutions.  Whatever  the  States  may 
think  of  tlieir  policy,  this  measure  says  to  them.  "  You  must 
fit  into  the  mold  made  for  you  in  Washington  if  you  get 
any  benefits  from  this  law." 

This  bill  shoiUd  not  bec(»ne  a  law  for  the  following  rea- 
sons: 

"Iliere  is  no  such  general  national  demand  or  need  for 
Federal  home-loan  banks  either  to  meet  the  present  emer- 
gency or  as  permanent  Institutions  to  Justify  their  estab- 
lishment at  the  expense  of  the  Government. 

The  urgent  need  which  may  exist  at  the  present  time  in 
certain  sections  can  be  and  is  being  met  by  the  Reconstruc- 
tion Finance  Corporation. 

Such  States  as  desire  can  set  up  a  central  land  bank 
credit  pool  upon  a  sound  and  liquid  basis  to  meet  all  Local 
demands.    Some  of  the  States  have  done  this. 

A  commission  has  been  authorized  to  inquire  into  govern- 
mental activity  in  business.  This  measure  puts  the  Gov- 
ernment into  partnership  with  the  mortgage-loan  agencies 
of  the  country,  the  Government  furnishing  the  money  for 
the  enterprise. 

This  measure  dictates  to  every  State  in  the  Union  what 
laws  it  shall  pass  and  what  policies  it  shall  pursue  concern- 
ing the  organisation,  powers,  and  management  of  its  banks 
and  building  and  loan  associations.  It  takes  away  the  last 
v^tige  of  State  rights  on  those  questions. 

In  these  days  when  an  effort  is  being  made  to  consolidate 
boards  and  coordinate  rek  ,ed  activities  of  the  Government, 
this  act  establishes  another  nation-wide  system  of  Federal 
banks  to  furnish  real-estate  credits. 

In  these  days  of  economy  this  bill  creates  another  army 
of  Federal  offlc^^.  agents,  and  employees  at  an  initial  ex- 
j^ease  to  the  Government  of  $125,000,000. 
•  This  measure  is  institutional  in  character.  No  ixKiividual 
can  be  a  stockholder  or  borrow  from  the  banks.  It  is  de- 
signed to  help  the  mortgage  institutions  of  the  country 
rather  than  individuals. 

The  needy  home  owner  will  receive  no  aid.  It  is  intended 
primarily  to  help  investors  and  stockholders. 

The  real  estate  laws  of  the  various  States  are  so  difl^%nt 
and  the  laws  governing  the  loan  institutions  are  so  con- 
flicting and  confusing  that  a  national  system  is  not  feasible. 
Under  such  conditicns  mortgage  securities  can  not  be 
brought  together  to  furnish  the  basis  for  a  sound  legal  bond 
issue. 

The  bonds  of  the  banks  can  not  be  sold  at  such  a  price  as 
to  fumteh  cheap  money  to  the  monber  institutions.  The 
spread  between  the  interest  paid  by  the  banks  on  their  bonds 
and  the  intoost  charged  their  borrowers  must  pay  the  run- 
ning ezpeztses  of  the  banks  and  of  making  the  various  loans, 
and  must  provide  for  the  reserves  and  dividends.  If  any 
of  it  should  be  passed  on  to  the  home  owner,  it  would  be  at 
an  exorbitant  rate  d  interest 

This  measure  will  turn  looee  azK>ther  flood  of  tax-ex»npt 
securities  to  further  demeraiiae  the  much-depressed  bond 
market.  ' 

t  The  institut.ions  of  only  a  few  States  can  become  members 
of  the  system  and  mjoy  its  full  benefits  without  a  complete 
tewrltiiif  of  the  various  State  laws.    [Applause.] 

1^.  STRONG  of  Kansas.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gMitleman  from  Massachusetts  £Mr.  Luce]. 

Mr.  LCKTE.  Mr.  Chairman,  if  there  remains  in  the  Cham- 
ber any  aroma  of  partisanship.  I  shall  hope  that  with  the 
aid  of  tbe  rxcrilent  ventilating  system  of  the  House  we  may 
dispel  every  particle  of  it.  During  all  the  months  of  hard. 
grindinc  effort  put  Into  the  perfecting  of  this  bill,  in  its 
connMf ration  ibore  never  has  been  a  shadow  of  partisan 


opinion  or  Judgment.  This  I  would  corroborate  by  taking 
tbe  opportunity  to  make  record  of  my  admiration  of  the 
work  done  by  the  chairman  of  tbe  8ubc(»nmittee.  Mr. 
Rmj.T,  of  Wisconsin,  my  appreciation  of  his  mastery  of  the 
bill,  and  my  gratitude  for  his  warm  support  of  the  proposaL 
[Applause.] 

The  bill  now  bears  hts  name,  under  the  practice  that 
attaches  the  responsibility  for  the  big  measures  to  the 
party  in  control  of  the  House.  I  do  not  begrudge  him  such 
credit  as  goes  with  this;  and  if  more  credit  could  be  at- 
tached to  his  work.  I  would  gladly  give  it  to  him,  for  I  recall 
a  line  in  the  Rubaiyat  of  Omar  Khayyam,  "  O  take  tbe  cash 
and  let  the  credit  go."  [Laughter.]  As  long  as  we  can  get 
this  bill,  it  is  to  me  indifferent  how  it  may  be  named  or  who 
may  be  accredited  with  responsibility. 

I  want  the  bill  for  many  reasons.  First,  of  course,  be- 
cause it  is  pi^  of  a  great  financial  program  to  relieve  the 
country  in  distress.  This  is  primarily  an  emergency  meas- 
ure. It  also,  however,  anticipates  a  repetition  of  emergen- 
cies, for  the  record  shows  that  about  every  20  srears  we  have 
a  major  depression,  with  in  between  a  minor  depression, 
and  there  should  always  be  at  hand  an  opportunity  for 
the  home  credit  of  the  country  to  be  protected  and  aided 
by  such  an  institution  as  this.  The  third  purpose  is  that 
of  furnishing  a  permanent  enlargement  of  the  funds  avail- 
able for  the  building  of  small  homes. 

The  chairman  ol  the  subcommittee  has  already  gone 
through  the  detail  of  the  bill,  and.  as  we  read  it  for  amend- 
ment, there  will  be  further  consideration  of  its  technical 
phases.  So  in  the  time  I  may  at  the  moment  give  to  the  bill 
I  would  lay  the  most  emphasis  on  the  matter  of  amendment; 
and  to  add  to  such  emphasis.  I  would  tell  you  something 
about  the  history  of  this  measure. 

After  its  preparation  in  the  Department  of  Commerce, 
when  it  was  handed  to  me  to  introduce,  soon  it  became  evi- 
dent that  the  bill  should  be  rewritten.  To  that  end  a  con- 
siderable number  of  men  have  contributed  the  most  earnest 
and  assiduous  labor  of  which  they  have  been  capable. 
First.  I  would  mention  the  aid  of  the  legislative  drafting 
service,  invaluable  in  perfecting  the  technique  of  the  bill. 
Then,  too.  we  liad  help  from  men  in  the  Federal  reserve 
sjrstem  and  the  Federal  farm-loan  system  who  have  been 
acquainted  with  the  operations  of  tha  laws  affecting  those 
organizations.  We  had  also  the  cooperation  of  men  expe- 
rienced in  building  and  loan  matters.  ofBcers  of  the  United 
States  Building  and  Loan  League,  and  for  a  while  those  of 
the  National  Real  Estate  Association.  The  members  of  the 
subcommittee  put  in  hours,  days,  weeks  of  labor  in  try- 
ing to  get  the  best  bill  we  could.  After  it  went  before  the 
full  committee,  that  committee  gave  from  10  days  to  two 
weeks  of  solid,  hard  work  in  ironing  out  differences  and 
making  this  bill,  as  we  hoped,  bullet  proof.  Never  in  a  some- 
what long  legislative  experience  have  I  known  of  a  measure 
that  has  been  more  carefully  studied  in  every  page,  every 
paragraph,  every  sentence,  every  word. 

Of  course,  men  who  have  served  long  in  the  House  are 
aware  that  the  amendment  stage  is  the  dangerous  stage 
for  a  bill  in  the  position  in  which  this  bill  now  finds  itself. 
Gentlemen  rise  on  the  floor  and  sometimes  without  delib- 
eraticm,  often  without  full  information,  present  attractive 
amendments  that  if  adopted  do  great  mischief.  You  can 
not  disturb  an  adjusted,  consistent,  coherent  measure  like 
this  without  grave  danger.  So  I  would  ask  the  committee 
to  bear  in  mind  that  these  things  have  all  been  studied, 
and  that  as  the  bill  now  presents  itself,  it  conforms  at  any 
rate  in  matter  of  administrative  detail  to  the  united  Judg- 
ment of  nearly  all  the  21  members  of  the  Committee  on 
Banking  and  Currency,  with  survi\ing  differences  of  opin- 
ion in  but  a  few  particulars. 

When  the  rewritten  bill  went  to  the  full  committee,  it  had 
the  approval,  both  in  principle  and  detail,  of  four  of  the 
Ave  members  of  the  subcommittee.  I  have  already  spoken 
of  the  efficient  contribution  by  its  chairman  [Mr.  Rnu.T]. 
Let  me  also  speak  warmly  of  the  labors  and  helpfulness  of 
the  gentleman  from  Pennsylvania  [Mr.  CampbixlI  and  the 
Bcntlemnn  from  North  Carolina  [Mr.  Hamcock].    The  fifth 
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member  [Mr.  Willxams  of  Ifteourl]  did  not  agree  with  us. 
but  I  do  not  hesiUte  to  attert  bis  sincerity,  honesty,  and 
earnestness.  He  has  told  sroD  he  does  not  believe  in  any- 
thing in  this  bill.  Such  unqoallfled  reJecUon  of  the  Judg- 
ment of  his  associates  may  determine  whether  you  think  his 
views  ought  to  outweigh  theirs. 

Ttiere  are  one  or  two  particulars  where  I  am  afraid  he 
gave  the  House  a  wrong  impression.  He  gave  you  to  under- 
stand that  we  intended  to  appropriate  $125,000,000  to  this 
institution,  and  also  that  we  recently  appropriated  $125,000.- 
000  to  the  Federal  Farm  Loan  Board.  We  did  not  give  the 
Farm  Loan  Board  that  money.  We  are  not  going  to  give 
the  Federal  Home  Loan  Board  that  money.  We  are  in  each 
case  lending  money  to  be  repaid.  This  bill  proposes  to  lend 
to  the  home-loan  banks  such  part  of  $125,000,000  as  the 
member  institutions  themselves  do  not  contribute.  It  is  ex- 
pected that,  by  the  purchase  of  stock,  they  will  contribute 
sixty  or  seventy  million  dollars.  It  may  be  that  some  or  all 
of  the  difference  between  what  they  contribute  and  $125.- 
000.000  will  be  called  for  as  a  loan  from  the  Federal  Treas- 
ury.   But  it  is  all  to  be  repaid. 

That  answers  the  charge  tliat  we  are  putting  the  Govern- 
ment In  business.  We  do  not  put  the  Goveminent  Into 
business  any  more  than  we  put  it  into  business  with  the 
Federal  farm-loan  system  or  tbe  Federal  reserve  system.  We 
furnish  the  machinery  by  whl<^  the  most  important  insti- 
tution of  our  social  structure,  the  home,  can  be  better 
financed  through  its  own  instrumentalities. 

We  do  not  own  the  Federal  reserve  system;  the  banks  own 
it.  We  have  oversight,  but  the  ownership  is  in  the  banks. 
And  so  it  is  Tx>ith  the  farm-loan  system. 

Now,  how  will  this  system  help  ttie  little  fellow?  This  is 
the  way  It  works:  At  tbe  present  time  there  are  three- 
quarters  of  the  12.000  building  and  loan  associations  in  this 
country  that  are  on  notice,  as  it  is  called — ^they  have  no 
money  to  pay  withdrawals,  and  they  demand  a  notice  of  60 
or  90  days.    They  can  not  lend  anything.    They  are  tied  up. 

I  have  a  letter  from  Indianapolis,  for  example,  telling  me 
that  the  building  and  loan  associations  in  that  city,  with 
$150,000,000  of  assets,  are  closed  up  tight,  so  that  the  stock- 
holders can  not  get  out  a  dollar. 

Mr.  PARSONS.    Will  tbe  gentleman  yield? 

Mr.  LUCE.    I  shall  be  glad  to. 

Mr.  PARSONS.  Can  not  Uiey  barrow  from  the  Recon- 
struction Finance  Corporation? 

Mr.  LUCE.  I  hope  tbe  gentleman  will  not  let  me  forget 
to  answer  him  after  I  have  finidied  this  thoiight.  The  asso- 
ciations by  this  bill  are  allowed  to  raise  cash  by  rediscount 
of  their  best  mortgages.  Tliat  cash  will  help  them  meet  the 
request  for  withdrawals  by  those  who  have  put  money  in 
tbe  association  against  a  rainy  day.  Also,  it  will  help  them 
to  finance  a  borrowing  member,  or  any  man  who  is  wilUcg 
to  join  the  association  and  become  a  borrower. 

Now.  the  question  was  asked  by  the  gentleman  from  Illi- 
nois whether  the  associations  could  not  borrow  from  the 
Reconstruction  Finance  Corporation. 

We  had  General  Dawes  b^ore  tbe  committee.  He  was 
asked  his  Judgment  in  this  matter,  and  he  said  positively 
and  explicitly  that  he  favored  tbe  passage  of  this  bill,  and 
hoped  it  would  become  a  law. 

Why  did  be  say  that?  Because  the  Reconstruction  Fi- 
nance Corporation  feels  that  it  is  able  to  help  the  building 
and  loan  associations  only  to  enable  them  to  repay  what 
they  have  borrowed  from  banks.  It  does  not  feel  that  it  Is 
within  its  province  to  put  additional  money  into  these  insti- 
tutions to  be  lent  or  distributed  to  their  stockholders.  It 
will  try  to  save  an  association  from  bankruptcy  but  not  to 
help  It  to  function.  That  task  would  be  beyond  both  its 
purposes  and  its  resources. 

Tbe  second  difficulty  is  that  tbe  obligations  of  building 
and  loan  associations  are  Icmg-tlme  mortgages,  eight  yean 
or  more,  for  tbe  most  part,  and  tbe  Reconstruction  Finance 
Corporation  Is  a  temporary  affair,  making  short  loans,  six 
months.  I  think  it  is.  which  can  not  fit  in  with  the  scheme 
of  tbe  bullding-and-loan  aznorttBation  or  Installment  idea. 
So  tbe  men  who  are  conducting  tbe  Reconstruction  Finance 


Corporation  advise  us  not  to  rely  upon  tb*l  bodj  for 
Unulng  needs,  but  wish  us  to  make  it  posslUs  for  tb» 
ciatlons  to  help  themselves.  I  believe  tber«f<n«  irs  hsvs 
ample  warrant  for  creating  this  Ipng-tims  1nft<tM^*l*»*.  to 
meet  the  particular  needs  of  the  class  of 
involved. 

Mr.    SCQNSIDER.    Mr.    Chairman.    wlD   tbs 
yield?  i     f 

Mr.  LUCE.     Yes. 

Mr.  SCHNEIDER.  That  being  the  case.  Just  why  did  ttaar 
put  all  of  the  banks  in  under  this  act? 

Mr.  LUCE.  The  gentleman  makes  another  inqairy  for 
which  I  am  grateful.  When  this  idea  was  ctmcelved.  it  was 
recognized  that  through  large  areas  of  the  country  tbe  littto 
local  bank  is  the  only  financing  Institution.  I  acres  witb 
the  gentleman  from  South  Carolina  that  ws  oufht  not  to 
encourage  banks  to  go  into  the  real-estate  buslnsss.  For  a 
long  time  I  have  thought  it  a  weakness  In  our 
system. 

The  CHAIRMAN.    The  time  of  the  gentleman  from 
sachusetts  has  expired. 

Mr.  STRONG  of  Kansas.  I  yield  one  minute  mors  to  tbs 
gentleman. 

Mr.  LUCK  I  wish  it  were  possible  to  separate  compist^ 
the  short -time  commercial  paper  and  Img-tlms  mortcats 
business^  When,  in  reading  for  amendnnnt,  ws  get  to  tbe 
section  concerned.  I  shall  further  exidaln  tbe  reasons  tbat 
actuated  tb^  committee. 

Mr.  KETCHAM.    Mr.  Chairman,  win  tbe  gentlemw  yleldT 

Mr.  LUCE*.    Yes, 

Mr.  KETCHAM.  The  gentleman  from  Wlscoosio  CMr. 
RxnxT]  stated,  in  connection  witb  tbe  amotmt  tbat  mlgbt 
be  borrowed,  that  that  amount  was  to  be  Judged  by  tbs  bold 
value  of  the  particular  project  covered  by  tbe  mortgage.  Z 
notice  the  language  sasrs  "  real  estate."  If  tbe  land  vataie 
be  only  $2,000  and  an  $8,000  boose  be  built  \ipon  tbat  land* 
the  amount  that  could  be  borrowed  aa  tbat  by  tbe  Infftttii- 
tion  giving  the  mortgage  would  be  40  per  cent  of  tbe  toisi, 
would  it  not,  and  not  of  the  land  value? 

Mr.  LUCE.  Oh.  it  is  the  real  estate,  land  and  buildtngs 
combined. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Ifas- 
sachusetts  has  again  expired. 

Mr.  McFADDEN.  Mr.  Chairman,  bow  much  time  bftVS  Z 
remai  fling? 

The  CHAIRMAN.    Twenty-five  minutes. 

Mr.  McFADDEN.  Mr.  Chairman,  at  tbe  present  sewlon 
of  Congress  we  have  been  dealing  witb  emergency  stta- 
ations.  We  have  been  dealing  witb  tbe  effect  of  things 
rather  than  with  the  cause  of  things.  In  tbls  riiFt*fTil»r 
discussion  I  shall  deal  witb  sodoie  of  tbe  causss  tbat  lead 
up  to  these  proposals.  There  are  underlying  prlndplas 
which  are  responsible  for  conditions  sucb  as  we  ba'va  at 
the  present  time  and  I  shall  deal  witb  one  of  these  ta  inar- 
Ucular  which  is  tremendously  important  In  tbe 
tion  that  you  are  now  giving  to  this  bflL 

Mr.  Chairman,  we  have  in  tbls  coimtry  oos  of 
most  corrupt  institutions  tbe  world  has  wa  knoim.  Z 
refer  to  the  Federal  Reserve  Board  and  tbe  Federal  fswiia 
banks.  The  Federal  Reserve  Board,  a  Oovemment  board, 
has  cheated  the  Govenunent  of  the  United  States  and  tba 
people  of  the  United  States  out  of  enougb  money  to  pay  tlia 
national  debt.  The  depredations  and  tbe  Inlqruitles  Of  the 
Federal  Reserve  Board  and  tbe  Federal  ressrie  banks  acUng 
together  have  cost  this  coimtry  enough  mooey  to  pay  Hia 
national  debt  several  times  over.  Tbls  erfl  fantltiitlaa  baa 
impoverished  and  mined  tbe  people  of  tbS  Tfntted  fltataa: 
has  bankrupted  itstif ,  and  has  pracileally  baakmpled  our 
Government.  It  has  done  tbls  tbroogb  tbe  defects  pt  I2is 
law  under  which  it  operates,  tbroogb  tbe  maladmSnIitrattai 
of  that  law  by  the  Federal  Resetre  Board,  and  ttnoilgh  tbs 
corrupt  practices  of  tbe  moneyed  Tuttores  iKho  eenlrol  it 

Some  people  think  tbe  Federal  reaeiwe  banks  are  Tftdfeed 
states  Oovemment  instftutlons.  llKy  are  not  Oovetnment 
institutions.  Tbej  are  private  credit  mooopotics  libMb  prey 
upon  the  people  of  tbe  United  States  lor  tlie  bexwftt  qi 
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themselves  and  their  foreign  customers;  foreisn  and  do- 
mestic speculators  and  swindlers;  and  rich  and  predatory 
money  lenders.  In  that  dark  crew  ol  financial  pirates  there 
are  those  who  would  cut  a  man's  throat  to  get  a  dollar  out 
of  his  pocket;  there  are  those  who  send  money  into  States 
to  buy  votes  to  control  our  legislation;  and  there  are  those 
who  maintain  an  international  propaganda  for  the  purpose 
of  deceiving  us  and  of  wheedling  us  into  the  granting  of 
new  concessions  which  will  permit  them  to  cover  up  their 
past  misdeeds  and  set  again  in  motion  their  gigantic  train 
of  crime. 

Those  12  private  credit  monopolies  were  deceitfully  and 
disloyally  foisted  upon  this  country  by  bankers  who  came 
here  from  Europe  and  who  repaid  us  for  our  hospitality  by 
undermining  our  American  institutions.  Those  bankers 
took  money  out  of  this  country  to  finance  Japan  in  a  war 
against  Russia.  They  created  a  reign  of  terror  in  Russia  with 
our  m<mey  in  order  to  help  that  war  along.  They  instigated 
the  separate  peace  between  Germany  and  Russia  and  thus 
drove  a  wedge  between  the  allies  In  the  World  War.  They 
financed  Trotsky's  mass  meetings  of  discontent  and  rebel- 
lion in  New  York.  Ther  paid  Trotsky's  passage  frocn  New 
York  to  Russia  so  that  he  might  assist  in  the  destruction 
of  the  Russian  Empire.  They  fomoited  and  instigated  the 
Ruaslftn  rt¥olutian  and  tliey  placed  a  large  fund  of  Ameri- 
can doOars  at  TYotsky'S  disposal  in  one  of  their  l»*anch 
banks  in  Swedoi  so  that  through  htm  Russian  homes  might 
be  thoroughly  broken  up  and  Russian  children  flung  far 
and  wide  from  their  natural  protecting.  They  have  since 
begun  the  breaking  up  of  American  homes  and  the  dispersal 
at  American  children. 

It  has  been  said  that  President  Wilson  was  deceived  by  the 
attentions  of  these  bankers  and  by  the  philanthropic  poses 
they  assumed.  It  has  been  said  that  when  he  discovered  the 
manner  in  whic^  he  had  been  misled  by  Ctrionel  House,  he 
turned  against  that  busybody,  tliat  "  holy  monk  "  of  the 
flTHtnctal  empire,  and  showed  him  the  door.  He  had  the 
grace  to  do  that,  and  in  my  opinion  he  deserves  great  credit 
for  it. 

President  Wilson  died  a  victim  of  deception.  When  he 
came  to  the  Presidency,  he  had  certain  qualities  of  mind 
and  heart  which  entitled  him  to  a  high  place  in  the  councils 
of  this  Nation;  but  there  was  one  thing  he  was  not  and 
which  he  never  aspired  to  be;  he  was  not  a  banker.  He 
said  that  he  knew  very  little  about  banking.  It  was.  there- 
fore, on  the  advice  of  others  that  the  Iniquitous  Federal 
reserve  act,  the  death  warrant  of  American  liberty,  became 
law  in  his  administration. 

Mr.  Chairman,  there  should  be  no  partisanship  In  matters 
concerning  the  banking  and  currency  affairs  of  this  country, 
and  I  do  not  speak  with  any. 

In  1812  the  National  Monetary  Association,  under  the 
chairmanship  of  the  late  Senator  Nelson  W.  Aldrich,  made 
a  report  and  presented  a  vicious  bill  called  the  National 
Reserve  Association  bill.  This  bill  Is  usually  spoken  of  as  the 
Aldrich  bill.  Senator  Aldrich  did  not  write  the  Aldrich  bin. 
He  was  the  tool,  but  not  the  accompUce,  of  the  European- 
bom  bankers  who  for  nearly  20  years  had  been  scheming  to 
8€t  up  a  central  bank  in  this  country  and  who  In  1912  had 
spent  and  were  continuing  to  spend  vast  sums  of  money  to 
accomplish  their  purpose. 

The  Aldrich  bill  was  condemned  in  the  platform  upon 
which  Theodore  RooscTelt  was  n^tfn<Tiatf^  iq  the  year  1912. 
and  in  that  same  year,  when  Woodrow  Wilson  was  nomi- 
nated, the  Democratic  platforxn.  as  adopted  at  the  Baltimore 
convention,  expressly  stated:  "  We  are  opposed  to  the  Aldrich 
plan  or  a  central  bank."  This  was  pil^jn  language.  The 
men  who  ruled  the  Democratic  Par^  then  m-omised  the  peo- 
ple that  if  they  were  leUimed  to  power  there  would  be  do 
central  bank  established  hne  while  they  held  the  reins  of 
govemmeot.  Thirteen  months  later  that  promise  was 
broken,  and  the  Wilson  administration,  und^  the  tutelage 
of  those  sinister  Wall  Street  flgores  who  stood  behind  CoJo- 
nel  Boose,  rartahllshrd  here  in  our  free  country  the  worm- 
eaten  monarchical  institution  of  the  "  king's  bank  "  to  coo- 
U-ol  us  from  the  top  downward,  and  to  shackle  us  from  the 


cradle  to  the  grave.  Tlie  Federal  reacrre  act  destroyed  our 
old  and  characteristic  way  of  doing  business;  it  discrimi- 
nated against  our  1-name  commercial  paper,  the  finest  in 
the  world;  it  set  up  the  antiquated  2-name  paper,  which  Is 
the  present  curse  of  this  country,  and  which  has  wrecked 
every  country  which  has  ever  ^ven  it  scope;  it  fastened 
down  upon  this  country  the  very  tyranny  from  which  the 
framers  of  the  Constitution  sought  to  save  us. 

One  of  the  greatest  battles  for  the  preservation  at  thtw 
Republic  was  fought  out  here  in  Jackson's  day.  when  the 
Second  Bank  of  the  United  States,  which  was  founded  upon 
the  same  false  principles  as  those  which  are  exemphfled  in 
the  Federal  reserve  act.  was  hurled  out  of  existence.  After 
the  downfall  of  the  Second  Bank  of  the  United  States  in 
18S7,  the  country  was  warned  against  the  dangers  that 
might  ensue  if  the  predatory  interests,  after  being  cast  out. 
should  come  back  in  disguise  and  unite  themselves  to  the 
Executive,  and  through  him  acquire  control  of  the  Govern- 
ment. That  is  what  the  predatory  interests  did  when  they 
came  back  in  the  livery  of  hypocrisy  and  under  false  pre- 
tenses obtained  the  pa^^age  of  the  Federal  reserve  act. 

The  danger  that  the  country  was  warned  against  came 
upon  us  and  is  sbovm  in  the  long  train  of  horrors  attendant 
upon  the  affairs  of  the  traitorous  and  dishonest  Federal 
Reserye  Board  and  the  Federal  reserve  banks.  Look 
around  you  when  you  leave  this  chamber  and  you  will  see 
evidences  of  it  on  all  sides.  This  Is  an  era  of  economic 
misery  and  for  the  conditions  that  caused  that  misery,  the 
Federal  Reserve  Board  and  the  Fede;-al  reserve  hanks  are 
fully  liable.  This  is  an  era  of  financed  crime  and  in  the 
financing  of  crime,  the  Federal  Reserve  Board  does  not  play 
the  part  of  a  disinterested  spectator. 

It  has  been  said  that  the  draughtsman  who  was  employed 
to  write  the  text  of  tha  Federal  reserve  bill  used  the  text 
of  the  Aldrich  bill  for  his  purpose.  It  has  been  said  that 
the  language  of  the  Aldrich  txUl  was  used  because  tae 
Aldrich  bill  had  been  drawn  up  by  expert  kkwyers  and 
seemed  to  be  appropriate.  It  was  indeed  drawn  up  by 
lawyers.  The  Aldrich  bill  was  created  by  acceptance  bant- 
ers of  European  origin  in  New  York  City.  It  was  a  coi>y 
and  in  general  a  translation  of  the  statutes  of  the  Reichs- 
bank  and  other  Ehiropean  central  banks. 

Half  a  million  dollars  was  spent  on  one  part  of  the  propn- 
ganda  organized  by  tlKxse  same  European  bankers  for  i'le 
purpose  of  misleading  public  opinion  In  regard  to  it,  and 
for  the  purpose  of  giving  Congress  the  impression  that 
there  was  an  overuhclming  popular  demand  for  that  kind 
of  banking  legislation  and  the  kind  of  currency  that  goes 
with  it.  namely,  an  asset  currency  based  on  himian  detts 
and  obligations  instead  of  an  honest  currency  based  on  geld 
and  silver  values.  Dr.  H.  Parker  V/illts  had  been  employed 
by  the  Wall  Street  bankers  and  propagandists  and  when  tbe 
Aldrich  measure  came  to  naught  and  he  obUlned  employ- 
ment from  Cabto  Glass  to  assist  in  drawing  a  banking  bill 
for  the  Wilson  administration,  he  appropriated  the  text  of 
the  Aldrich  bill  for  his  purpose.  There  Ls  no  secret  about 
it.  The  text  of  the  Federal  reserve  act  was  tainted  from 
the  begtrining. 

Not  all  of  the  Democratic  Members  of  the  Sixty-third 
Congress  voted  for  this  great  deception.  Some  of  them 
remMnt)cred  the  teachings  of  Jefferson:  and,  through  the 
years,  there  have  been  no  criticisms  of  the  Federal  Reeerve 
Board  and  the  Federal  reserve  banks  so  honest,  so  out- 
spoken, and  so  unsparing  as  those  which  liave  been  voiced 
here  by  Democrats.  Again,  although  a  number  of  Republi- 
cans voted  for  the  Federal  reserve  act,  the  wisest  and  most 
conaerratave  members  of  the  RepubUcan  Party  would  have 
nothing  to  do  with  it  and  voted  against  it.  A  few  days 
before  the  bUl  came  to  a  vote.  Senator  Henry  Cabot  Lodfe 
of  ICaasachusetts,  wrote  to  Senator  John  W.  Weeks  as  fol- 
lows: 

_^  ,^  *•**  Toot  CiTT.  DtcemJter  TT,  1M1%. 

1  JSL?ltL!^!r*n^"^'  *     •     *     Throughout  my  pobOe  me 
otS^S  JS'^IiS«!PK°*',""^  .'*••*«'***  to  take  the  0^v«ram«ct 


•rament  into 
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Ttoe  powera  Teated  hi  the  Itederal  Beaerve  Board  aeem  to  me 
highly  daogeroTu.  eepeclaUy  where  there  Ui  political  control  of  the 
board.  I  thould  be  sorry  to  hold  stock  in  a  bank  subject  to  such 
domination.  The  bUl  ma  It  etande  mems  to  me  to  open  the  way 
to  a  vaat  InOaUon  of  the  currency.  There  la  no  necessity  of 
dweUlng  upon  thla  point  after  the  remarkable  and  most  powerful 
argument  of  the  eentor  Senator  from  New  York.  I  can  be  con- 
tent here  to  follow  the  example  of  the  Kngllah  candidate  for 
Parliament  who  thought  It  enough  "  to  say  ditto  to  Btr.  Burke." 
I  wm  merely  add  that  I  do  not  like  to  think  that  any  Uw  can 
be  paaaed  which  wm  make  tt  poaalbla  to  submerge  the  gold 
standard  In  a  flood  of  Irredeemable  paper  currency. 

I  had  hoped  to  support  this  bUl,  but  I  can  not  vote  for  It  as 
tt  stands,  because  It  seems  to  me  to  contain  feature*  and  to  reet 
upon  prlnclplea  In  the  highest  degree  menacing  to  our  prosperity, 
to  stahUlty  In  business,  and  to  the  general  weUare  ot  tlxe  ceoDle 
of  the  t7nltcd  States.  *      *^ 

Very  alncerely   yours. 

HxKVT  Casor  Loogb. 

In  the  18  years  which  have  passed  since  Senator  Lodge 
wrote  that  letter  of  warning  all  of  tils  predictions  have  come 
true.  The  Government  is  in  the  banking  business  as  never 
before.  Against  Its  will  it  has  been  made  the  backer  of 
horsethieves  and  card  sharps,  bootleggers,  smugglers,  specu- 
lators, and  swindlers  In  aO  parts  of  the  world.  Through  the 
Federal  Reserve  Board  and  the  Federal  reserve  banks  the 
riffraff  of  every  country  is  operating  on  the  pubUc  credit  of 
the  United  States  Oovemment.  Meanwhile,  and  on  account 
of  it.  we  ourselves  are  In  the  midst  of  the  greatest  depres- 
sion we  have  ever  known.  Ilius  the  menace  to  our  pros- 
perity, so  feared  by  Senator  Lodge,  has  Indeed  struck  home. 
From  the  Atlantic  to  the  Padflc  our  country  has  been  rav- 
aged and  laid  waste  by  the  evil  practices  of  the  Federal 
Reserve  Board  and  the  Federal  reserve  banks  and  the  inter- 
ests wMch  control  them.  At  no  time  in  our  history  has  the 
generai  welfare  of  the  people  of  the  United  States  been  at 
a  lower  level  or  the  mind  of  the  people  so  filled  with 
despair. 

Recently  in  one  of  our  States  60.000  dwelling  houses  and 
farms  were  brought  under  the  hammer  In  a  single  day.  Ac- 
cording to  the  Rev.  Father  Charles  E.  Coughlin,  who  has 
lately  testified  before  a  committee  of  this  House.  71.000 
houses  and  farms  in  Oakland  County.  Mich  .  have  been  sold 
and  their  erstwhile  owners  dispossessed.  Similar  occur- 
rences have  probably  taken  place  in  every  county  in  the 
United  States.  The  people  who  have  thus  been  driven  out 
are  the  wastage  of  the  Federal  reserve  act.  They  arc  the 
victims  of  the  dishonest  and  miscrupulous  Federal  Reserve 
Board  and  the  Federal  reserve  banks.  Their  children  are 
the  new  slaves  of  the  auction  block  in  tiie  revival  here  of  the 
institution  of  human  slavery. 

In  1913.  before  the  Senate  Banking  and  Currency  Com- 
mittee. Mr.  Alexander  Lassen  made  the  followmg  statement: 

But  the  whole  scheme  of  a  Federal  reserve  bank  with  fts  com- 
mercial-paper basis  l»  an  Impractical,  cumbersome  machinery.  Is 
almply  a  cover,  to  find  a  way  to  secure  the  prlvUege  of  Issuing 
money  and  to  evade  pajrment  of  as  much  tax  upon  circulation  as 
possible,  and  then  control  the  tasue  and  maintain.  Instead  of 
reduce.  Interest  rates.  It  Is  a  system  that.  If  Inaugurated,  will 
prove  to  the  advantage  of  the  few  and  the  detriment  of  the  people 
of  the  United  States.  It  will  nkean  continued  ahortage  of  actual 
money  and  further  extension  of  credits;  for  when  there  Is  a  lack 
of  real  money  people  have  to  borrow  credit  to  their  cost. 

A  few  days  before  the  Federal  reserve  act  was  passed  Sen- 
ator Elihu  Root  denounced  the  Federal  reserve  bill  as  an 
outrage  on  our  Ubertles  and  made  the  following  prediction: 

Long  before  we  wake  up  from  our  dreams  of  prosperity  through 
an  Inflated  currency,  our  gold,  which  alone  could  have  kept  us 
from  catastrophe,  whl  have  vanished  and  no  rate  of  interest  will 
tempt  it  to  return 

If  ever  a  prophecy  came  true,  that  one  did.  It  was  impos- 
sible, however,  for  those  luminous  and  instructed  thinkers  to 
control  the  course  of  events.  On  December  23.  1913,  the 
Federal  reserve  bill  became  law.  and  that  night  Colonel 
House  wrote  to  his  hidden  master  in  Wall  Street  as  follows: 

1  want  to  say  a  word  of  appreciation  to  you  for  the  silent  but 
no  doubt  effective  work  you  have  done  in  the  interest  of  currency 
Ie(flalatloii  and  to  congratulate  you  that  the  n'.ensure  has  finally 
been  enacted  Into  law.  We  aU  know  that  an  entirely  perfect  Mtt, 
satisfactory  to  everytxjdy,  would  have  been  an  ImposalbUlty,  antf 
I  feel  quite  certain  fair  men  will  admit  that  unless  the  Pr«Mfe|it 
had  stood  as  firm  as  he  did  we  should  likely  have  had  no  ligls- 
lation  at  all      The  bUl  is  a  good  one  In  many  respects:   anyhow 
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good  enough  to  start  with  nd  to  let  SDerienoe  teaeb  ui 
dlre^lon  tt  needs  perfectfc».  Whl^  hi  cue  *«"»»  we  shall 
In  any  event  you  haw  personally  good  rsasoa  to  imi 

with  what  has  been  acooQipUshed. 

The  words  "  unless  the  President  had  stood  as  firm  as  he 
did  we  should  likely  have  had  no  legislalloQ  tt  aU.**  were  a 
gentle  reminder  that  it  was  Colonel  HoBM  **i»na*if.  Uw 
"  holy  monk."  who  had  kept  the  President  fins. 

The  foregoing  letter  affords  striking  evidence  of  the  mloi- 
ner  in  which  the  piredatory  Interests  then  sought  to  control 
the  Qovernment  of  the  United  States  by  miVmuiwWwf  tlw 
Executive  with  the  personaUty  and  the  infloence  at  a  lliiaB> 
cial  Judas.  Left  to  itself  and  to  the  conduct  of  its  own  leg- 
islative f inactions  without  pressure  from  the  Ezecutlw,  tlw 
Congress  would  not  have  passed  the  Federal  reserve  act 
According  to  Colonel  House,  and  since  this  was  his  repoct  to 
Ills  master,  we  may  beheve  it  to  be  true,  the  Federal  umin 
act  was  passed  because  Wilson  stood  firm;  in  other  words 
because  Wilson  was  under  the  giiidance  and  control  of  ItM 
most  ferocious  usurers  In  New  York  through  thebr  hireftv. 
House.  The  Federal  reserve  act  became  law  tlie  day  taflore 
Christmas  Bve  in  the  year  1913.  and  shortly  afterwards  ttM 
German  mtemational  bankers,  Kuhn.  Loeb  k  Co..  eent  one 
of  their  partners  here  to  run  it. 

In  1913.  when  the  Ff^deral  leaeiye  bill  was  submitted  to 
the  Democratic  caucus,  there  was  a  discussion  in  regard  to 
the  form  the  proposed  paper  currency  should  take. 

The  proponents  of  the  Federal  reserve  act,  hi  their  de- 
termination to  create  a  new  kind  of  paper  money,  bad  not 
needed  to  go  outside  of  the  Aldrich  bill  for  a  model.  By  the 
terms  of  the  Aldrich  bill,  bank  notes  were  to  be  issued  by  tlie 
National  Reserve  Association  and  were  to  be  secured  partly 
by  gold  or  lawful  money  and  partly  by  circulatiitf 
of  debt.  TTie  nrst  draft  of  the  Federal  reserve  bill 
the  same  general  plan,  that  Is.  for  bank  notes  as  oppoeed  to 
Oovemment  notes,  but  with  certain  differences  of 

When  the  provision  for  the  issuance  of  Federal 
notes  was  placed  before  President  Wilson  he  approved  of  II. 
but  other  Democrats  were  more  mindful  of  Democratie  prtn" 
cipies  and  a  great  protest  greeted  the  plan.  Ftoiemoet 
amongst  those  who  denounced  it  was  William  Jezttdnfs 
Bryan,  the  Secretary  of  State.  Bryan  wished  to  have  the 
Federal  reserve  notes  issued  as  Oovemment  oblisatloas. 
President  Wilson  had  an  interview  with  him  and  fooDd  him 
adaouuit.  At  the  conclusloii  of  the  Interview  Bryan  left 
with  the  understanding  that  be  would  resign  If  the  notes 
were  made  bank  notes.  The  President  then  sent  for  bla  Sec* 
retary  and  explained  the  matter  to  him.  Hx.  Tumulty  went 
to  see  Bryan  and  Bryan  took  from  his  library  Shelvie  i^  book 
containing  all  the  Democratic  platforms  and  road  eatracBl 
from  them  bearing  on  the  matter  of  the  pubUe  eurrenej. 
Retmnlng  to  the  President,  Mr.  Tumulty  told  >^^vn  wbaft  bad 
happened  and  ventured  the  opinion  that  Mr. 
right  and  that  Mr.  Wilson  was  wrong.  The 
asked  Mr.  Tumulty  to  show  him  where  the  Democratic 
In  Its  national  platforms  had  ever  taken  the  view  indicated 
by  Bryan.  Mr.  Tumulty  gave  him  the  book,  whldtk  he  bad 
brought  from  Bryan's  house,  and  the  President  read  very 
carefully  plank  after  plank  on  the  currency.  He  then  stld, 
"  I  am  convinced  there  is  a  great  deal  in  what  Mr.  Bryan 
says."  and  thereupon  It  was  arranged  that  Mr.  TumuUj 
should  see  the  proponents  of  the  Federal  reserve  bill  in  an 
effort  to  bring  about  an  adjustment  of  the  matter. 

The  remainder  of  this  story  may  be  told  in  the  words  of 
Senator  Glass.  Concerning  Bryan's  opposition  to  the  plan 
of  allowing  the  pn^xned  Federal  reserve  notes  to  take  Ibe 
form  of  bank  notes  and  the  manno'  in  which  President  Wfl> 
son  and  the  i>roponents  of  the  Federal  reserve  bill  yielded 
to  Bryan  in  return  for  his  support  of  the  measure.  firnaHa 
Glass  makes  the  following  statement: 

The  only  otb«  feature  of  the  currency  bill  arooad  which  a 
conflict  ragirtl  at  this  time  was  the  note-lasoe  provlstoo.  t.««»^ 
before  I  knew  it.  the  President  was  desperately  worried  ovsrtt. 
Hia  ecoaomte  cood  s  nse  told  lUm  the  notes  should  be  SMoad  ta 
the  buikB  anTnot  by  the  Oovermnent:  but  some  of  his  advlasn 
told  him  Ur.  "Bmn  could  not  ke  laduoed  to  give  Ills  support  to 
any  blU  Chat  did  not  provide  Ssr  a  "Government  note!^  Hmcw 
Ui  the  Senate  and  Hoys  a  laxvs  Bryan  CoUowlac  whleli. 


12598 


CONGRESSIONAL  RECORD— HOUSE 


June  10 


Tinited  with  a  naturally  adversary  party  vote,  could  prevent  leglB- 
latlon.  Certain  overconfldent  gentlemen  proffered  their  services  In 
the  task  of  "  managing  Bryan."  They  did  not  budge  him.  •  •  • 
When  a  decision  could  no  longer  be  postponed  the  President  sum- 
moned me  to  the  White  Hoxxse  to  say  he  wanted  Federal  reserve 
notes  to  "  be  obligations  of  the  United  States."  I  was  for  an  In- 
stant sf)eechles8.  With  all  the  earnestness  of  my  being  I  remon- 
strated, pointing  out  the  unscientl&c  nature  of  such  a  thing,  as 
well  as  the  evident  inconsistency  of  It. 

•'  There  is  not.  In  truth,  any  Government  obligation  here,  Mr. 
President,"  I  exclaimed.  "  It  wo\ild  be  a  pretense  on  its  face. 
Was  there  ever  a  Government  note  based  primarily  on  the  prop- 
erty of  banking  institutions?  Was  there  ever  a  Government  issue 
not  one  dollar  of  which  could  be  put  out  except  by  demand  of  a 
b.::jik?  The  suggested  Government  obligation  is  so  remote  it  could 
never  be  discerned,"  I  concluded,  out  of  breath. 

"  Exactly  so.  Glass,"  earnestly  said  the  President.  "  Every  word 
you  say  Is  true;  the  Government  liability  Is  a  mere  thought.  And 
so.  Lf  we  can  bold  to  the  substance  of  the  thing  and  give  the 
other  fellow  the  shadow,  why  not  do  It,  if  thereby  we  may  save 
our  bin?  " 

Shadow  and  substance!  One  can  see  from  this  how  little 
President  Wilson  knew  about  banking.  Unknowingly,  he 
gave  the  substance  to  the  international  banker  and  the 
shadow  to  the  common  man.  Thus  was  Bryan  circimi- 
vented  in  his  efforts  to  uphold  the  Democratic  doctrine  of 
the  rights  of  the  people.  Thus  the  "  unscientific  blur  "  upon 
the  bill  was  perpetrated.  The  "  unscientific  blur."  how- 
ever, was  not  the  fact  that  the  United  States  Government, 
by  the  terms  of  Bryan's  edict,  was  obUged  to  assume  as  an 
obligation  whatever  currency  was  Issued.  Mr.  Bryan  was 
right  when  he  insisted  that  the  United  States  should  pre- 
serve its  sovereignty  over  the  public  currency.  The  "  unsci- 
entific blur  "  was  the  nature  of  the  currency  itself,  a  nature 
which  makes  it  unfit  to  be  asstuned  as  an  obligation  of  the 
United  States  Government.  It  is  the  worst  currency  and 
the  most  dangerous  this  country  has  ever  known.  When  the 
proponents  of  the  act  saw  that  Democratic  doctrine  would 
not  permit  them  to  let  the  proposed  banks  issue  the  new  cur- 
rency as  bank  notes,  they  should  have  stopped  at  that. 
They  should  not  have  foisted  that  kind  of  currency,  namely, 
an  asset  currency,  on  the  United  States  Government.  They 
should  not  have  made  the  Government  liable  on  the  private 
debts  of  individuals  and  corporations  and,  least  of  all,  on 
the  private  debts  of  foreigners. 

The  Federal  reserve  note  Is  essentially  unsound. 

As  Kemmerer  says: 

The  Federal  reserve  notes,  therefore,  in  form  have  some  of  the 
qualities  of  Government  paper  money,  but.  In  substance,  are 
almost  a  pure  asset  currency  possessing  a  Government  guaranty 
against  which  contingency  the  Government  has  made  no  provision 
whatever. 

Hon.  E.  J.  Hill,  a  former  Member  of  the  House,  said,  and 
truly: 

•  •  •  They  are  obligations  of  the  Government  for  which 
the  United  States  has  received  nothing  and  for  the  payment-  of 
which  at  any  time  it  assumes  the  responsibility  looking  to  the 
^Mler»l  reserve  banii  to  recoup  Itself. 

If  the  United  States  Government  is  to  redeem  the  Federal 
reserve  notes  when  the  general  public  finds  out  what  it  costs 
to  deliver  this  fiood  of  paper  money  to  the  12  Federal  reserve 
banks,  and  if  the  Government  has  made  no  provision  for 
redeeming  them,  the  first  element  of  their  unsoundness  is 
not  far  to  seek. 

Before  the  Senate  Banking  and  Currency  Committee, 
while  the  Federal  reserve  bill  was  imder  discussion.  Mr. 
Crozier.  of  Cincinnati,  said: 

In  other  words,  the  Imperial  power  of  elasticity  of  the  public 
currency  is  wielded  exclusively  by  these  central  corporations  owned 
by  the  banks  This  is  a  life  and  death  power  over  all  local  banks 
and  all  business.  It  can  be  used  to  create  or  destroy  prosperity, 
to  ward  off  or  cause  stringencies  and  panics.  By  making  money 
arUflclally  scarce  interest  rates  throughout  the  country  can  be 
arbitrarily  raised  and  the  bank  tax  on  all  business  and  cost  of 
living  increased  for  the  profit  of  the  banks  owning  these  regional 
central  banks,  and  without  the  slightest  benefit  to  the  people. 
These  13  corporations  together  cover  the  whole  country  and  mo- 
nopoliae  and  use  for  private  gain  every  dollar  of  the  public  cur- 
rency and  »U  public  revenues  of  the  United  States.  Not  a  doUar 
can  be  put  into  circulation  among  the  people  by  their  Government 
without  the  consent  of  and  on  terms  Oxed  by  these  la  private 
money  trusts. 


In  defiance  of  this  and  all  other  warnings,  the  proponents 
of  the  Federal  reserve  act  created  the  12  private  credit  cor- 
porations and  gave  them  an  absolute  monopoly  of  the  cur- 
rency of  the  United  States,  not  of  Federal  reserve  notes 
alone,  but  of  all  the  currency,  the  Federal  reserve  act  pro- 
viding ways  by  means  of  which  the  gold  and  general  cur- 
rency in  the  hands  of  the  American  people  could  be  obtained 
by  the  Federal  reserve  banks  in  exchange  for  Federal  reserve 
notes,  which  are  not  money  but  merely  promises  to  pay 
money.  Since  the  evil  day  when  this  was  done  the  initial 
monopoly  has  been  extended  by  vicious  amendments  to  the 
Federal  reserve  act  and  by  the  unlawful  and  treasonable 
practices  of  the  Federal  Reserve  Board  and  the  Federal 
reser\'e  banks. 

Mr.  Chairman,  when  a  Chinese  merchant  sells  human 
hair  to  a  Paris  wigmaker  and  bills  him  in  dollars,  the  Fed- 
eral reserve  banks  can  buy  his  bill  against  the  wigmaker  and 
then  use  that  bill  as  collateral  for  Federal  reserve  notes. 
The  United  States  Government  thus  pays  the  Chinese  mer- 
chant the  debt  of  the  wigmaker  and  gets  nothing  in  return 
except  a  shady  title  to  the  Chinese  hair. 

Mr.  Chairman,  if  a  Scotch  distiller  wishes  to  send  a  cargo 
of  Scotch  whisky  to  the  United  States,  he  can  draw  his  bill 
againsb  the  purchasing  bootlegger  in  dollars;  and  after  the 
bootlegger  has  accepted  it  by  writing  his  name  across  the 
face  of  it.  the  Scotch  distiller  can  send  that  bill  to  the 
nefarious  open  discount  market  in  New  York  City,  where 
the  Federal  Reserve  Board  and  the  Federal  reserve  banks 
will  buy  it  and  use  it  as  collateral  for  a  new  issue  of  Federal 
reserve  notes.  Thus  the  Government  of  the  United  Statet 
pays  the  Scotch  dlstiUer  for  the  whisky  before  it  Is  shipped; 
and  if  it  is  lost  on  the  way.  or  if  the  Coast  Guard  seizes  it 
and  destroys  it.  the  Federal  reserve  banks  simply  write  off 
the  loss  and  the  Government  never  recovers  the  money  that 
was  paid  to  the  Scotch  distiller.  While  we  are  attempting 
to  enforce  prohibition  here,  the  Federal  Reserve  Board  and 
the  Federal  reserve  banks  are  financing  the  distillery  busi- 
ness in  Europe  and  are  paying  bootleggers'  bills  with  the 
pubUc  credit  of  the  United  States  Government. 

Mr.  Chairman,  if  a  German  brewer  ships  beer  to  this 
country  or  anywhere  else  in  the  world  and  draws  his  bill  for 
it  in  dollars,  the  Federal  reserve  banks  will  buy  that  bill  and 
use  it  as  collateral  for  Federal  reserve  notes.  Thus,  they 
ctHnpel  our  Government  to  pay  the  German  brewer  for  his 
beer.  Why  should  the  Federal  Reserve  Board  and  the  Fed- 
eral reserve  banks  be  permitted  to  finance  the  brewing  in- 
dustry of  Germany,  either  in  this  way  or  as  they  do  by  com- 
pelling small  and  fearful  United  States  banks  to  take  stock 
in  the  Isenbeck  brewery  and  in  the  German  bank  for  brewi- 
ing  industries?  I 

Mr.  Chairman,  if  Dynamit  Nobel  of  Germany  wishes  to 
sell  dynamite  to  Japan  to  use  in  Manchuria  or  elsewhere, 
it  can  draw  its  bill  against  its  Japanese  customers  in  dol- 
lars and  send  that  bill  to  the  nefarious  open  discount  mar- 
ket in  New  York  City,  where  the  Federal  Reserve  Board  and 
the  Federal  reserve  banks  will  buy  it  and  use  It  as  collateral 
for  a  new  issue  of  Federal  reserve  notes,  while  at  the  same 
time  the  Federal  Reserve  Board  will  be  helping  Dynamit 
Nobel  by  stuffing  its  stock  into  the  United  States  banking 
system.  Why  should  we  send  our  representatives  to  the 
disarmament  conference  at  Geneva  whUe  the  Federal  Re- 
serve Board  and  the  Federal  reserve  banks  are  making  our 
Government  pay  Japanese  debts  to  German  munition 
makers? 

Mr.  Chairman,  if  a  bean  grower  of  Chile  wishes  to  raise 
a  crop  of  beans  and  sell  them  to  a  Japanese  customer,  he 
can  draw  a  bill  against  his  prospective  Japanese  customer 
in  dollars  and  have  it  purchased  by  the  Federal  Reserve 
Board  and  the  Federal  reserve  banks  and  get  the  money 
out  of  this  country  at  the  expense  of  the  American  pubUc 
before  he  has  even  planted  the  beans  in  the  ground.  j 

Mr.  Chairman,  if  a  German  in  Germany  wishes  to  export 
goods  to  South  America  or  anywhere  else,  he  can  draw  his 
bill  against  his  customer  and  send  it  to  the  United  States 
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and  get  the  moDfcy  oat  of  this  country  before  he  ships  or 
eiren  numuf  actures  the  goods. 

Mr.  Chairman,  why  shooM  the  currency  of  the  United 
States  be  Issued  on  the  strength  of  Chinese  human  hair? 
Why  should  it  be  issued  on  the  trade  whims  of  a  wigmaker? 
Why  should  it  be  Issued  on  the  strength  of  German  beer? 
Why  should  it  be  issued  on  a  crop  of  implanted  beans  to  be 
grown  in  ChUe  for  Japanese  consumption?  Why  should  the 
Government  of  the  Uhlted  States  be  compelled  to  issue 
many  billions  of  dollars  every  year  to  pay  the  debts  of  one 
foreigner  to  another  foreigner?  Was  it  for  this  that  our 
national-bank  depositors  had  their  money  taken  out  of  our 
banks  and  shipped  abroad?  Was  it  for  this  they  had  to 
lose  It?  Why  should  the  pubUc  credit  of  the  United  States 
Government  and  likewise  money  belonging  to  our  national- 
bank  depositors  be  used  to  support  foreign  brewers,  narcotic 
drug  vendors,  whiskey  distillers,  wlgmakers,  human-hair 
merchants,  Chilean  bean  grovers.  and  the  like?  Why  should 
our  national-bank  depositors  and  our  Government  be  forced 
to  finance  the  mimition  factories  of  Germany  and  Soviet 
RussiA? 

Mr.  Chairman,  if  a  Gennan,  In  Germany,  wishes  to  sell 
wheelbarrows  to  another  Oennan.  he  can  draw  a  bill  in 
dollars  azul  get  the  money  out  of  the  Federal  reserve  banks 
before  an  American  fanner  could  explain  his  request  for  a 
loan  to  move  his  crop  to  market.  In  Germany,  when  credit 
instruments  are  being  given,  the  creditors  say,  "  See  you.  it 
must  be  of  a  kind  that  I  can.  cash  at  the  reserve."  Other 
foreigners  feel  the  same  way.  The  reserve  to  which  these 
gentry  refer  is  our  reserve,  which,  as  you  know,  is  entirely 
made  up  of  money  belonging  to  American  bank  depositors. 
I  think  foreigners  should  cash  their  own  trade  paper  and 
not  send  it  over  here  to  bankers  who  use  it  to  fish  cash  out 
of  the  pockets  of  the  American  people. 

Mr.  Chairman,  there  is  nothing  like  the  Federal  reserve 
pool  of  confiscated  bank  deposits  in  the  world.  It  is  a  public 
trough  of  American  wealth  in  which  foreigners  claim  rights 
equal  to  or  greater  than  those  of  Americans.  The  Federal 
reserve  banks  are  the  agents  of  the  foreign  central  banks. 
They  use  our  bank  depositors'  money  for  the  benefit  of  their 
foreign  principals.  They  barter  the  public  credit  of  the 
United  States  Government  and  hire  it  out  to  foreigners  at  a 
profit  to  themselves. 

All  this  is  done  at  the  expense  •<rf  the  United  States  Gov- 
ernment, and  at  a  sickening  loss  to  the  American  people. 
Only  our  great  wealth  enabled  us  to  stand  the  drain  of  it  as 
long  as  we  did. 

I  believe  that  the  nations  of  the  world  would  have  settled 
down  after  the  World  War  more  peacefully  if  we  had  not 
had  this  standing  temptation  here — this  pool  of  our  bank 
depositors'  money  given  to  private  Interests  and  used  by 
them  in  connection  with  illimitable  drafts  upon  the  pubUc 
credit  of  the  United  States  Oovermnent.  The  Federal  Re- 
serve Board  invited  the  world  to  come  in  and  to  carry  away 
cash,  credit,  goods,  and  everything  else  of  value  that  was 
movable.  Values  amounting  to  many  billions  of  dollars  have 
been  taken  out  of  this  country  by  the  Federal  Reserve  Board 
and  the  Federal  reserve  banks  for  the  benefit  of  their  for- 
eign principals.  The  United  States  has  been  ransacked  and 
pillaged.  Our  stnictiires  have  been  gutted  and  only  the 
walls  are  left  standing.  While  this  crime  was  being  per- 
petrated everything  the  world  could  rake  up  to  sell  us  was 
brought  in  here  at  our  own  expense  by  the  Federal  Reserve 
Board  and  the  Federal  reserve  banks  until  our  markets  were 
swamped  with  unneeded  and  unwanted  imparted  goods 
priced  far  above  their  value  and  thus  made  to  equal  the 
dollar  volume  of  oar  honest  exports  and  to  kill  or  reduce 
our  favorable  balance  of  trade.  As  agents  of  the  foreign 
central  banks,  the  Federal  Reserve  Board  and  the  Federal 
reseive  banks  try  by  every  means  within  their  power  to  re- 
duce our  favorable  balance  of  trade.  They  act  for  their 
foreign  principals  and  they  accept  fees  from  foreigners  for 
acting  against  the  best  interests  of  the  United  States.  Nat- 
urally there  has  been  great  eempetltion  among  foreigners 
for  the  favors  of  the  Federal  mmm  Board. 


What  we  need  to  do  is  to  send  ttie  njsmss  of  ear 
banks  home  to  the  people  who  earned  and  prodoeed 
and  who  stiU  own  them  and  to  the  banks  whiefa  w«se 
pelled  to  surrender  them  to  predatory  interests.  W^  umd 
to  destroy  the  Federal  reserve  pool,  vt^eretn  oor 
bank  reserves  are  impounded  for  the  benefit  of 
We  need  to  make  it  very  dilOcult  for  ouUanders  to  dnw 
money  away  from  us.  We  need  to  aav«  Amsrtea  fior 
Americans. 

Mr.  Chairman,  when  you  hold  a  $10  Federal  iusmie  note 
In  3rour  hand  you  are  hnMiwy  a  piece  of  paper  which  aooacr 
or  later  Is  going  to  cost  the  United  States  Qoverament  $19 
in  gold,  unless  the  Government  Is  obliged  to  give  V9  ttm 
gold  standard.  It  is  protected  by  a  reserve  of  40  pw  mm^ 
or  $4  in  gold.  It  Is  based  on  Ltanburger  cheeae,  reputed  to 
be  in  a  foreign  wardiouse;  or  on  cans  purporting  to 
peas  but  which  may  contain  no  peas  bixc  salt  water 
or  on  horse  meat;  illicit  drags;  bootleggers'  fancies; 
and  bones  from  Soviet  Russia  of  which  the  United 
imported  over  a  million  doQan'  worth  last  year;  on  irtm, 
whisky,  natural  gas.  on  goat  or  dog  fur,  garlic  oa 
string,  or  Bombay  ducks.  If  you  like  to  have  paper 
which  is  secured  by  such  ftn«ntinftHHii»t.  you  have  ft  la 
Federal  reserve  note.  If  you  desire  to  obt^n  the  ^'faf  o( 
value  upon  whicli  this  paper  currency  is  baaed— that  ta.  the 
Umburger  cheese,  the  whisky,  the  illicit  drags,  or  any  «( 
the  other  staples — ^you  will  have  a  very  haul  thne  ^i-i^jj^ 
them.  Many  of  these  worshipful  conunodities  are  In  for- 
eign countries.  Are  you  going  to  Germany  to  tmpwrt  her 
warehouses  to  see  if  the  specified  things  of  value  are  tiMset 
I  think  not.  And  what  is  more,  I  do  not  tbXDk  yoo  wovld 
find  them  if  you  did  go. 

Immense  sums  belonging  to  oor  national-bank 
have  been  given  to  Germany  on  zm>  collateral  aecuitty 
ever.  The  Federal  Reserve  Board  and  the  Federal 
banks  have  issued  United  States  currency  on  mero 
drafts  drawn  by  Germans.  Billions  upon  btUiona  oC 
money  has  be«i  pumped  into  Germany  and  ?nqnty  Is'  bUB 
being  pumped  into  Germany  by  the  Federal  Ttosmwi  BeaM 
azxi  the  Federal  reserve  banks.  Her  worthless  paper  It  MD 
bteing  negotiated  here  and  renewed  here  <m  the  puldte  eMdR 
of  the  United  States  Oovemment  and  at  the  expense  of  tlM 
American  people.  t>n  April  27.  1832.  the  ^deral  laaMis 
outfit  sent  $750,000,  belonging  to  American  bank  depottkon, 
in  gold  to  Germany.  A  week  later,  another  $300,000  la  void 
was  shipped  to  Germany  in  the  same  way.  About  the  mlMto 
of  May  $12,000,000  in  gold  was  shipped  to  Germaiv  bgr  ttM 
Federal  Reserve  Board  and  the  Federal  reserve  banks. 
most  every  week  there  is  a  shipment  of  gold  to 
"mese  shipments  are  not  made  for  profit  on 
German  marks  are  beknr  pazlty  against  the  dollar. 

Mr.  Chairman.  I  believe  that  ttie  «%«:Kmftl-hanir 
of  the  United  States  are  entitled  to  know  what  the 
Reserve' Board  and  the  Fedval  icwaittt  banki  an  dolM  vKH 
their  money.    There  are  miUioos  of  natioaMU-baalE 
in  this  country  who  do  not  know  that  a 
dollar  they  deposit  in  a  rwn^T  bank  of  the 
serve  ssrstem  goes  automaticaOy  to  the  Amerleaa  afiOi  of 
f  preign  banks  and  that  all  of  their  deposits  can  ba  paAd  i 
to  foreigners  without  their  knowled 
crooked   machinery   of   the   Federal 
questionable  practices  of  the  Fedsral 
Federal  reserve  banks.    Mr.  Ghainman,  the 
should  be  told  the  truth  by  their  aervaata  In 

In  1030  we  had  over  half  a  Mllkm  doUan 
daily  to  finance  foreign  goods  stored  In  or  ■h^ggwil 
foreign  oountries.    In  Its  yearly  total,  this  Hbem  *rr'"iti  H 
several  bUUon  dollars.    What  goods  an  tboae  upon 
the  Federal  reserve  banks  yearly  pledge  sevaral  taOHsn 
lars  of  the  public  credit  of  the  United  Stateat    WlMit 
are  those  which  are  hidden  la  Snropeaa  aad  rir*Titttr 
houses  and  whkh  have  nerer  been  aeea  bf  aay 
Oovemment,  but  which  are  boiag  fl»T*y^i^  on  the 
credit  of  the  United  States  Ooverainent? 
those  upon  which  the  United  States  Oovetument  Is 
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obliged  by  the  Federal  reserve  banks  to  issue  Federal  reserve 
notes  to  the  extent  of  several  billion  dollars  a  year? 

The  Federal  Reserve  Board  and  the  Federal  reserve  banks 
have  been  international  bankers  from  the  beginning,  with 
the  United  States  Government  as  their  enforced  banker  and 
supplier  of  currency.  But  it  is  none  the  less  extraordinary 
to  see  those  12  private  credit  monopolies  buying  the  debts  of 
foreigners  against  foreigners  in  all  parts  of  the  world  and 
asking  the  Government  of  the  United  States  for  new  issues 
of  Federal  reserve  notes  in  exchange  for  them. 

I  see  no  reason  why  the  American  taxpayers  should  be 
hewers  of  wood  and  drawers  of  water  for  the  European  and 
Asiatic  customers  of  the  Federal  reserve  banks.  I  see  no 
reason  why  a  worthless  acceptance  drawn  by  a  foreign 
swindler  as  a  means  of  getting  gold  out  of  this  coimtry 
should  receive  the  lowest  and  choicest  rate  from  the  Federal 
Reserve  Board  and  be  treated  as  better  security  than  the 
note  of  an  American  farmer  living  on  American  land. 

rhe  magnitude  of  the  acceptance  racket,  as  it  has  been 
developed  by  the  Federal  reserve  banks,  their  foreign  corre- 
spondents, and  the  predatory  European-bom  bankers  who 
set  up  the  Federal  reserve  institution  here  and  taught  our 
own  brand  of  pirates  how  to  loot  the  people — I  say  the  mag- 
nitude of  this  racket  is  estimated  to  be  in  the  neighborhood 
of  $9,000,000,000  a  year.  In  the  past  10  years  it  is  said  to 
have  amounted  to  $90,000,000,000.  In  my  opinion,  it  has 
amounted  to  several  times  as  much.  Coupled  with  this  you 
have,  to  the  extent  of  billions  of  dollars,  the  gambling  in 
United  States  sectirities,  which  takes  place  in  the  same  open 
discount  market — a  gamble  upon  which  the  Federal  Reserve 
Board  is  now  spending  $100,000,000  a  week. 

Federal  reserve  notes  are  taken  from  the  United  States 
Qovenunent  in  unlimited  quantities.  Is  it  strange  that  the 
burden  of  supplying  these  immense  sums  of  money  to  the 
gambling  fraternity  has  at  last  proved  too  heavy  for  the 
American  people  to  endure?  Would  it  not  be  a  national 
calamity  if  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks  should  again  bind  this  burden  down  on  the 
backs  of  the  American  people  and,  by  means  of  the  long 
rawhide  whips  of  the  credit  masters,  compel  them  to  enter 
upon  another  17  years  of  slavery?  They  are  trying  to  do 
that  now.  They  are  taking  $100,000,000  of  the  public  credit 
of  the  United  States  Government  every  week  in  addition  to 
all  their  other  seizures,  and  they  are  spending  that  money 
in  the  nefarious  open  market  in  New  York  City  in  a  desper- 
ate gamble  to  reestablish  their  graft  as  a  going  concern. 

They  are  putting  the  United  States  Government  in  debt 
to  the  extent  of  $100,000,000  a  week,  and  with  this  money 
they  are  buying  up  ova  Government  securities  for  themselves 
and  their  foreign  principals.  Otn:  people  are  disgusted  with 
the  experiments  of  the  Federal  Reserve  Board.  The  Federal 
Reserve  Board  is  not  producing  a  loaf  of  bread,  a  yard  of 
doth,  a  bushel  of  com,  or  a  pile  of  cordwood  by  its  check- 
kiting  operations  in  the  xnooej  market. 

A  fortnight  or  so  ago  great  aid  and  comfort  was  given 
to  Japan  by  the  firm  of  A.  Gerli  ft  Sons,  of  New  York,  an 
importing  Arm.  irtiich  bought  $16,000,000  worth  of  raw  silk 
from  the  Japanese  Oovemment.  Federal  reserve  notes  wlU 
be  issued  to  pay  that  amoimt  to  the  Jai>ane8e  Government, 
and  these  notes  will  be  secured  by  money  belonging  to  our 
national-bank  depositors. 

Why  should  United  States  currency  be  Issued  on  this  debt? 
Why  should  United  States  currency  be  issued  to  pay  the  debt 
of  Gerli  &  Sons  tc  the  Japanese  Government?  The  F^ederal 
Reserve  Board  and  the  Federal  reserve  banks  think  more 
of  the  silkworms  of  Japan  than  they  do  of  American  citi- 
zens. We  do  not  need  $16,000,000  worth  of  silk  in  this 
country  at  the  present  time,  not  even  to  furnish  work  to 
dyers  and  finishers.  We  need  to  wear  home-grown  and 
American-made  clothes  and  to  use  our  own  money  for  our 
own  goods  and  staples.  We  could  spend  $16,000,000  in  the 
United  States  of  America  on  American  children  and  that 
wo\ild  be  a  better  Investment  for  us  than  Japanese  silk  pur- 
chased on  the  public  credit  of  the  United  States  Govem- 
mex^. 


Mr.  Speaker,  on  the  13th  of  January  of  this  year  I  ad- 
dressed the  House  on  the  subject  of  the  Reconstruction 
Finance  Corporation.  In  the  course  of  my  remarks  I  mace 
the  following  statement: 

In  1928  the  member  banks  of  the  Federal  reoerve  system  bor- 
rowed $60,598,690,000  from  the  Federal  reserve  banks  on  their 
iS-day  promissory  notes.  Think  of  It!  Sixty  blUlon  dollars  pay- 
able upon  demand  In  gold  in  the  course  of  one  single  year.  Tlie 
actual  payment  of  such  obligations  calls  for  six  times  as  much 
monetary  gold  as  there  is  in  the  entire  world.  Such  transactioiis 
represent  a  grant  in  the  course  of  one  single  year  of  about 
♦7,000,000  to  every  member  bank  of  the  Federal  reserve  systera. 
Is  it  any  wonder  that  there  Is  a  depreesion  In  this  country?  Is  it 
any  wonder  that  American  labor,  which  ultimately  pays  the  cost 
of  all  the  banking  operations  of  this  country,  has  at  last  proTt-d 
unequal  to  the  task  of  supplying  this  huge  total  of  cash  ai.d 
credit  for  the  benefit  of  stock-market  manipulators  and  forelf^n 
svlndlers? 

Mr.  Chairman,  some  of  my  colleagues  have  asked  for  more 
specific  Information  concerning  this  stupendous  graft,  this 
frightful  burden  which  has  been  placed  on  the  wage  earners 
and  taxpayers  of  the  United  States  for  the  benefit  of  the 
Federal  Reserve  Board  and  the  Federal  reserve  banks.  They 
were  surprised  to  learn  that  member  banks  of  the  Federal 
reserve  sys'^em  had  received  the  enormous  sum  of  $60,598.- 
690.000  from  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks  on  their  promissory  notes  in  the  course  of  one 
single  year,  namely.  1928.  Another  Member  of  this  House. 
Mr.  Bkxdt,  the  honorable  gentleman  from  Maine,  has  ques- 
tioned the  accuracy  of  my  statement  and  has  informed  me 
that  the  Federal  Reserve  Board  denies  absolutely  that  these 
figures  are  correct.  This  Member  has  said  to  me  that  tlie 
thiixg  Is  unthinkable,  that  it  can  not  be,  that  it  is  beyond 
all  reason  to  think  that  the  Federal  Reserve  Board  and  tlie 
Federal  reserve  banks  should  have  so  subsidized  and  en- 
dowed their  favorite  banks  of  the  Federal  reserve  system. 
This  Member  Is  horrified  at  the  thought  of  a  graft  so  great, 
a  bounty  so  detrimental  to  the  public  welfare  as  sixty  and 
a  half  billion  dollars  a  year  and  more  shoveled  out  to  fa- 
vored banks  of  the  Federal  reserve  system. 

I  sjrmpathize  with  Mr.  Bkedt.  I  would  spare  him  pain  If 
I  could,  but  the  facts  remain  as  I  have  stated  them.  In 
1928.  the  Federal  Reserve  Board  and  the  Federal  reserve 
banks  presented  the  staggering  amount  of  $60,598,690,000 
to  their  member  banks  at  the  expense  of  the  wage  earners 
and  taxpayers  of  the  United  States.  In  1929.  the  year  of 
the  stock-market  crash,  the  Federal  Reserve  Board  and  the 
Federal  reserve  banks  advanced  fifty-eight  billions  to  mem- 
ber banks. 

In  1930,  while  the  speculating  banks  were  getting  out  of 
the  stock  market  at  the  expense  of  the  general  public,  the 
Federal  Reserve  Board  and  the  Federal  reserve  banks  ad- 
vanced them  $13,022,782,000.  This  shows  that  when  the 
banks  were  gambling  on  the  public  credit  of  the  United 
States  Government  as  represented  by  Federal  reserve  cur- 
rency, they  were  subsidized  to  any  amount  they  required  by 
the  Federal  Reserve  Board  and  the  Federal  reserve  banks. 
When  the  swindle  began  to  fail,  the  banks  knew  it  in  txl- 
vance  and  withdrew  from  the  market.  They  got  out  with 
whole  skins  and  left  the  people  of  the  United  States  to  iiay 
the  piper. 

On  November  2,  1931.  I  addressed  a  letter  to  the  Inderal 
Reserve  Board  asking  for  the  aggregate  total  of  member 
bank  borrowings  in  the  years  1928.  1929.  1930.  In  due 
course.  I  received  a  reply  from  the  Federal  Reserve  Board, 
dated  November  9.  1931.  the  pertinent  part  of  which  rejids 
as  follows: 

Mr  DiUB  Coivcxxssma:v:  In  reply  to  your  letter  of  November  2, 
you  ar«  advlaed  that  the  aggregate  amount  of  15-day  promissory 
notea  of  member  banks  during  each  of  th»  past  three  calendar 
years  has  been  tia  follows  : 

J^ »80.  598.  890.  000 

.2^ M.  046.  697.  000 

1830 13  022  782.  000 

••••••• 

Very  truly  yours. 

Cbxstkb  Monuzx,  Secretary. 

This  will  show  the  gentleman  from  Maine  the  accuracy  of 
my  statement    As  for  the  denial  of  these  facts  made  to  Idm 
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bgr  tbm  Adntf  Renrvitf  BimM.  I  can  oidy  nj  tbat  li 
Imw  toctt  pnmpted  Ir  trtgUL,  tfaoe  hanging  It  too  good 
for  a  Qiifwumtnt  boaztf  vbleb  pennltted  sikch  a  miMBe  at 
aovenmeni  ftmdg  antf  ovdE. 

Uy  Mend  ttam.  WttfmM,  Mr.  MeOvcm .  has  stated  that  he 
tboaght  th«  IMeral  Reeenre  Board  and  the  Federal  reeerre 
banks  kilt  m&aef  bor  KdtoeeimtlDff.  Bo  they  do.  but  tbtj 
fend  compwattvely  BttSe  IftM*  imy.  The  real  rediseoimtloc 
thai  UMf  do  has  been  eaOed  a  mere  penny  In  the  slot  hoal- 
ness.  It  is  too  slow  for  genuine  high  flyers.  They  dioeour* 
agip  tt.  Ttey  pfvTer  to  BOoMiae  their  f avwite  banks  by 
making  these  HO.00«,0M.0lt  adraneee.  and  they  prefer  to  ae- 
<|idre  aoeeptaaces  to  the  nctorteus  open  diseoont  marlKt  tai 
]V<ew  Toilc.  Where  they  eao  use  them  to  control  the  priees  of 
rtocks  and  btmds  on  the  exehaagei.  ¥m  every  dollar  they 
advanced  «B  redlRoanto  Ih  IMS  they  lent  |33  to  their  fa- 
yertte  banks  for  gambling  impueee.  m  other  words,  their 
redlseounts  In  1928  aaaooflied  to  $1,814,371  .OM.  while  their 
loans  to  msnber  banks  aiiiWil4Vl  to  IM.SM.690.0M.  As  for 
their  open-fnaxtei  opsMtioog.  these  sie  on  a  stupendoos 
scale,  and  no  tax  Is  paid  on  the  aooeptanoes  tb^y  handle; 
and  their  foreign  pihwfpal^  for  wlMsn  they  do  a  business 
of  several  bilUoa  doOars  swery  year,  pay  no  Income  lax  en 
Oielr  profits  to  the  UtiltedBtOes  Qoteramoit. 

Tl^  is  the  John  Iaw  swindle  over  again.  T!ie  theft  of 
Teapot  Dome  was  trilllzir  eempared  to  !t.  What  ktog  ever 
robbed  Us  subjects  to  such  an  extent  as  the  Federal  Re- 
serve Board  and  the  Fsdttal  iwuit  iianks  have  robbed  ust 
IS  It  any  wonder  that  there  have  lately  lieen  90  eases  of 
starvation  in  one  of  the  New  York  hospitals?  Is  it  any 
wonder  that  the  children  of  this  country  are  ti^ng  dis- 
persed and  abandoned? 

The  Ooverxunent  and  the  peoi4e  of  the  Uhtted  States  have 
been  swindled  by  swindlers  de  luxe  to  whom  the  acQuisttion 
of  American  goid  or  a  pared  of  Federal  reserve  notes  pre- 
sented no  more  difflculty  than  the  drawing  up  of  a  worth- 
lesB  acceptance  in  a  ooontry  not  subject  to  the  laws  of  ttie 
Uhlted  States,  by  shatpsis  not  subject  to  the  jurisdiction 
of  the  United  States  eoorta.  sharpers  with  a  strong  ^^\*r*e 
"  fence  "  on  this  side  o#  ttte  water — a  *  fence  "  acting  as  a 
receiver  of  the  worthless  psgwr  coming  from  abroad,  hi- 
dOTiing  It  and  geCttaif  the  currency  out  of  the  Federal 
icseine  bazAs  for  it  as  qolekly  Mi  possible,  exchanging  that 
currency  for  gold,  and  in  torn  transmitting  the  gaUA  to  its 
foreign  confederates. 

Such  were  the  expkilts  of  Ivar  Kreoger.  Mr.  Roover*i 
friend,  and  his  hidden  Wan  Street  backers.  Every  dollar 
sf  the  liUlions  Kreoger  and  his  gang  drew  out  of  this  coun- 
try on  acceptances  was  dtmwn  from  the  Oovemment  and 
the  people  of  the  Uhited  Slates  through  the  Federal  Reserve 
Board  and  the  Federal  icstin!.  banks.  The  credit  of  the 
tTnited  CMates  Oovemment  was  peddled  to  him  by  the  Fed- 
eral neserte  Board  and  the  Federal  reserve  banks  for  tlietr 
own  private  gain.  That  is  what  the  Feiteral  Reserve  Board 
and  the  Federal  leseiie  banks  have  been  doing  for  many 
years.  They  have  been  prrtiWtng  the  credit  of  this  Oovera- 
ment  and  the  signature  of  this  aovemment  to  the  swindOen 
and  speculators  of  all  nations.  That  is  what  happens  when 
a  country  forsakes  its.  Ouuatitullop  and  gives  its  soverelgntar 
over  the  pultllc  curieuey  to  private  interests.  Oive  them  the 
flsg  and  they  will  seD  tt 

The  nature  of  Kreuger^  <as»niaed  swindle  and  the  bank- 
rupt cogaOMcm  of  Kreuger^  oomlilne  was  known  here  last 
June  ^flp  Hoover  sought  to  exempt  BDreuger'S  loan  to 
OennaoTra  one  hundred  twenty-five  mflUohs  trom  the  oper- 
atlac  of  the  BDoover  moratoftem.  The  bankrupt  condition  of 
Krenger's  swtodXe  was  known  here  last  summer  when  $S0.- 
•00.000  was  taken  from  American  taxpayers  by  certain  bank- 
ers m  New  York  for  the  ortmslWe  purpose  of  permitting 
KTeuger  to  make  a  loan  to  OiiinniMa  Colombia  never  saw 
ttutt  monej.  The  nature  of  Krengor's  swindle  and  the  bank- 
rupt oonditkm  of  BSreoger  was  known  here  in  January  when 
he  visited  hto  trtend.  Ur.  Booffcr.  at  the  White  Eouse.  n 
WMM  known  here  In  Much  btfOn  be  vent  to  Fvii  and  oom< 
mttted  auldde  there. 
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Mr.  caudnnatt.  I  tMak  tte 
entttlsd  to  know  how  nMoaj  bmfaDi  of  AfllHtt 
«t  the  dimosal  of  Xkeager  and  Ma  fHantla 
Federal  Reserve  Beard  and  Ihs  IMeial 
to  know  how  seUKh  of  our  OovasuAetat 
and  lost  in  the  flnawlng  of  that  great  swttidto  to 
dortnr  wUch  the  Mfisnl ' 
reserve  banks  txM>k  can  df  Kmign^ 

Mr.  Cfeairmsn.  I  beUsee  tiiere  shonAd  tit  a 
iBvcsctgaitisB  Ox  the  operaUona  of 
united  States  and  that  Swiditfi  Match* 
the  Swedish-Aineilean  rneLaUuShr  Ootpsratton.  waHt^wtt 


Krsuger  and  Toll.  alMald  ba  iliriistlgaiid  and  that 

anee  of  Uniteil  States  ourteuay  ist 

enterprises  and  the  use  of 

money  for  Krcager^  lieBeat  shooM  be  aaade  MwMl  to'ths 

■ensral  pabOe.    X  am  reieRhig,  not  otdy  to  the  liiiHHi 

which  wers  flontad  and  sold  to  this  cauntaT;  bat  dio  to  ttii 

oomsaercial  loona  to  Knam^tM  entuipi  Isua  wuf.  toa 

Unanring  ef  Krsnger%  companias  bar  ttas  FsdatM  ; 

Boaxd  and  the 

iustltutiuiis  wis 

Federal  reservi;  banks  shield  and  harbor. 

A  fsw  daya  f  ito  the  PrasidsBt  «r  theUMted 
white  face  and  shaking  hands,  went  befom  tfaa 
behalf  of  the  meus>eJ 

kvy  a  tax  on  the  people  so  thst  f oraigtoaB  adglit 
the  unitcdStstBB  would. pay  Its  dsbts  to 
ioaas  thoai^  that  it  was  ths  otbsr  way  i 
the  Unltad  States  owe  to  fmeigaeis? 
waa  the  debt  inotnvad?   A 
serve  Board  and  the  Feden 
died  the  algnatase  of  this  Ooweitomutte 
prtea^   1ft  ia  what  the  Dnitefii 
to  redeem  the  otaUgattasM  sf  ths 
ths  Federal  reserve  banks;   Axwjtta  gmavtoiet  < 
get  ofi  aeot  free?  Is  thsca  eos  fenr  fi 
op  to  the  door  of  the  Unttad  i 
and  another  for  the  Unitad-Statsa.' 
on  the  floor  of  a  rtllaridatfrt 
Waahington? 

The  Baitiasora  4  Ohio  Itofltoad  Is 
loan  from  tim  peopis 

payers  of  ths  UaSted  Stalsa.    1ft  ia  bsgglnK  tmrn 
from  the  Gkovenament.    1ft  ia 

af  the  RffffMwtnirtViB 

thar  jaofcala  have  gathsnd  to  the 
for  flsonay  that  was  raised  fMm  tha  paapto  tap 
H  wmbU  tfala  flMnsj  of  the  poor  fae  tha  hapifil  atr 
bosh  *  Oo.»  ths  Oennan : 
far  the  BaJtinore  *  OH^ 

Toterans  tt  threw  oil  its  freight 
la  there  one  law  for  Sleek  and 
theuiadvaa  bankers  said  anothsr  laiv  far  tha> 
deftaded  the  United  states  flag? 

Mr.  C9»alrmaB«  aama  paspla  «ra  hogriflad  hsaafltot^ha 
collateral  behind  Kreoger  and  Toll  debenturea  was  iMMMt 
and  worthlcas  aollatssml  sutaatttuted  far  li,  wm  iaUda 
but  what  is  bc4ng  dona  dallr  by  the  WedawrtniiUftliMibH 
Whm  the  Federal  reserve  act  wm  vtrntK  itmjmimi 
riaarve  banks  wers  aUowed  to  sohatittoe  **  «tl«ia  !»$  mkf 
literal "  for  oitdlataral  behind  Fadenl  nasrto  aaftto  bdftte 
ah  aaaenAnent  obtained  at  tba  ssquast  af  tha 
dishonest  Fsderal  Reaarva  Boasd.  tha  Mpt  w»a 
that  the  word  "  Uko"  ww  gttlckait  aiift»  All  tlto| 
tkxilrie  was  token  hsre  to  Ciaaviato  s 
p«nx^  ths  Federal  ussiya  banto  to 
the  piaaent  ttaas  bshtod  tha  aaeqea  to  tfca  ^tdswil 
banks  there  la  a  nigto-dpd-day  toniiastol  af  iiHiHnV  A 
visiting  BngHttoaan.  Isaatog  tha  iltotad  Sla^lBS  •  lap 
ago,  said  that  thii«s  would  laoih  bfttiK  >mm  mA^  m, 
cleansd  up  the  mass  at  WaaMPCtan."  CSe 
c^naists  to  XooUnt  tha  paopia  aadtoaklng  titm  mitk 
ohd  time  for  the  bad  fagelch  tutostomtj  ^  ttii  ^ 
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to  moving  that  heavy  load  ot  dubloufi  and  worthless  for- 
eign papCT— the  bills  of  wigmakera.  brewers,  distillers,  nar- 
cotic-drug vendors,  munition  makers,  illegal  finance  drafts, 
and  worthless  foreign  securities,  out  of  the  banks  and  put- 
ting it  on  the  back  of  American  labor.  That  is  what  the 
Reconstruction  Finance  Corporation  is  doing  now.  They 
talk  about  loans  to  tianks  and  railroads  but  they  say  very 
little  about  that  other  tmsiness  of  theirs  which  consists  in 
relieving  the  swindlers  who  promoted  Investment  trusts  in 
this  country  and  dumped  worthless  foreign  securities  into 
them  and  then  resold  that  mess  of  pottage  to  American 
investors  under  cover  of  their  own  corporate  titles.  The 
Reconstruction  Finance  Corporation  is  taking  ovor  those 
worthless  securities  from  those  investment  trusts  with 
United  States  Treasurj'  money  at  the  expense  of  the  Amer- 
ican taxpayer  and  wage  earner. 

It  will  take  us  20  years  to  redeem  our  Govemm«it.  20 
years  of  penal  servitude  to  pay  off  the  gambling  debts  of 
the  traitorous  Federal  Reserve  Board  and  the  Federal  re- 
serve banks  and  to  earn  again  that  vast  flood  of  American 
wages  and  savings,  bank  deposits,  and  United  States  Oov- 
emment  credit  which  the  Federal  Reserve  Board  and  the 
Federal  reserve  banks  exi>orted  out  of  this  country  to  their 
foreign  principals. 

The  Federal  Rwerve  Board  and  the  Federal  reserve 
banks  lately  conducted  an  anti-hoarding  campaign  here. 
Then  they  took  that  extra  money  which  they  had  per- 
suaded the  trusting  Amalcan  people  to  put  into  the  banks 
and  they  sent  it  to  Europe  along  with  the  rest.  In  the  last 
several  months,  they  have  sent  $1,300,000,000  in  gold  to 
their  foreign  employers,  their  foreign  masters,  and  every 
dollar  of  that  gold  belonged  to  the  people  of  the  United 
States  and  was  unlawfully  taken  from  them. 

Is  not  it  high  time  that  we  had  an  audit  of  the  Federal 
Reserve  Board  and  the  Federal  reserve  banks  and  an  ex- 
amination of  all  our  Gkjivemment  bonds  and  securities  and 
public  moneys  instead  of  aUowlng  the  corrupt  and  dishonest 
Federal  Reserre  Board  and  the  Federal  reserve  banks  to 
speculate  with  those  securities  and  this  cash  in  the  notorious 
open  discount  market  of  New  York  City? 

Mr.  Chairman,  within  the  limits  of  the  time  allowed  me, 
I  can  not  enter  into  a  pai-ticularized  discussion  of  the  Fed- 
eral Reserve  Board  and  the  Federal  reserve  banks.  I  have 
singled  out  the  Federal  reserve  currency  f(w  a  few  remarks 
because  there  has  lately  been  some  talk  here  of  "flat 
money."  What  kind  of  money  Is  being  pumped  into  the 
open  discount  market  and  thrmigh  it  into  foreign  channels 
and  stock  exchanges?  Mr.  Mills  of  the  Treasury  has  spoken 
here  of  his  horr<»>  of  the  printing  presses  and  his  horror 
of  dishonest  money.  He  has  no  horror  of  diriMmest  money. 
If  he  had.  he  would  be  no  party  to  the  present  gambling 
of  the  Federal  Reserve  Board  and  the  Federal  resenrs 
banks  in  the  nefarious  open  discount  market  of  New  York, 
a  market  in  which  the  sellers  are  represented  by  10  great 
discount  dealer  corporations  owned  and  organised  by 
the  very  banks  which  own  and  control  the  Federal  Re- 
serve Board  and  the  Federal  reserve  bante.  Flat  money, 
indeed! 

After  the  several  raids  on  the  Treasury  Mr.  Mills  borrows 
the  speech  of  those  who  protested  against  those  raids  and 
speaks  now  with  pretended  horror  of  a  raid  on  the  Ti-eas- 
ury.  Where  was  Mr.  Mills  last  October  when  the  United 
States  Treasury  needed  $598,000,000  of  the  taxpayers'  money 
which  was  supposed  to  be  in  the  safe-keeping  o*  Andrew 
W.  Mellon  in  the  designated  depositories  of  Treasury  funds, 
and  which  was  not  in  those  depositaries  when  the  Treasury 
needed  it?  Mr.  Mills  was  the  Assistant  Secretary  of  the 
Treasury  then,  and  he  was  at  Washington  throughout  Oc- 
tober, with  the  excepUon  of  a  very  significant  week  he  spent 
at  White  Sulphur  Springs  closeted  with  international  bank- 
ers, while  the  Italian  mlnater,  Signor  Orandl.  was  being 
entertained— and  bargained  with— at  Washington. 

What  Mr.  Mills  is  fighttog  for  is  the  preservation  whole 
and  entire  of  the  bankers'  monopoly  of  all  the  currency  of 
the  United  States  Gotcmment.  What  Mr.  Patmam  proposes 
is  that  the  QoTemment  Aftll  Mcrciae  its  sovereignty  to  the 
extent  of  issuing  some  currency  for  Itself.    This  conflict  of 


optniOD  between  Mr.  Blills  as  the  spokesman  (tf  the  bantiers 
and  Mr.  PAncAif  as  the  spokesman  of  the  people  brings  the 
currency  situation  here  into  the  open.  Mr.  Patman  and  the 
veterans  are  confronted  by  a  stone  wall — the  wall  iiat 
fences  in  the  bankers  with  Uieir  special  privilege.  Thus  the 
issue  is  Joined  between  the  hosts  of  democracy,  of  which  the 
veterans  are  a  part,  and  the  men  of  the  king's  bank,  the 
would-be  aristocrats,  who  deflated  American  agriculture  and 
robbed  this  country  for  the  benefit  of  their  foreign  prin- 
cipals. 

Mr.  Chairman,  last  December  I  introduced  a  resokition  liere 
asking  for  an  examination  and  an  audit  of  the  Federal  Re- 
serve Board  and  the  Federal  reserve  banks  and  aU  related 
matters.  If  the  House  sees  fit  to  make  such  an  investigation, 
the  people  of  the  United  States  will  obtain  information  of 
great  value.  This  is  a  Oovemment  of  the  people,  by  the 
people,  tw  the  people,  consequently  nothing  should  be  con- 
cealed from  the  people.  The  man  who  deceives  the  people 
is  a  traitor  to  the  United  States.  The  man  who  knows  or 
suspects  that  a  crime  has  been  committed  and  who  conceals 
or  covers  up  that  crime  is  an  accessory  to  it.  Mr.  Speaker, 
it  is  a  monstrous  thing  for  this  great  Nation  of  people  to 
have  its  destinies  presided  over  by  a  traitorous  Government 
board  acting  in  secret  concert  with  intematioiial  usurers. 
Every  effort  has  been  made  by  the  Federal  Reserve  Board 
to  conceal  its  power  but  the  truth  is  the  Federal  Reserve 
Board  has  usurped  the  Government  of  the  United  States. 
It  controls  everything  here  and  it  controls  all  our  foreign 
relations.  It  >nuikes  and  breaks  governments  at  wiU.  No 
man  and  no  body  of  men  is  more  entrenched  in  power 
than  the  arrogant  credit  monopoly  which  operates  the  Fed- 
eral Reserve  Board  and  the  Federal  reserve  banks.  These 
evil-doers  have  robbed  this  country  of  more  than  enough 
money  to  pay  the  national  debt.  What  the  National  Gov- 
ernment has  permitted  the  Federal  Reserve  Board  to  steal 
from  the  people  should  now  be  restored  to  the  people.  The 
people  have  a  valid  claim  against  the  Federal  Reserve  Board 
and  the  Federal  reserve  banks.  If  that  claim  is  enforced. 
Americans  will  not  need  to  stand  in  breadlines  or  to  suffer 
and  die  of  starvation  in  the  streets.  Homes  will  be  saved, 
families  will  be  kept  together,  and  American  children  will  not 
be  dispersed  and  abandoned.  Hie  Federal  Reserve  Board 
and  the  Federal  reserve  banks  owe  the  United  States  Gov- 
ernment an  immense  sum  of  money.  We  ought  to  find  out 
the  exact  amount  of  the  people's  claim.  We  should  know 
the  amount  of  the  indebtedness  of  the  Federal  Reserve 
Board  and  the  Federal  reserve  banks  to  the  people  and  we 
should  collect  that  amount  immediately.  We  certainly 
should  investigate  this  treacherous  and  disloyal  conduct  of 
the  Federal  Reserve  Board  and  the  Federal  reserve  banks. 

Hare  Is  a  Federal  reserve  note.  Immense  numbers  of 
these  notes  are  now  held  abroad.  I  am  told  they  amoxint  to 
upward  of  a  billion  dollars.  They  constitute  a  claim  against 
our  Government  and  likewise  a  claim  against  the  money 
our  people  have  deposited  in  the  member  banks  of  the  Fed- 
eral reserve  system.  Our  people's  money  to  the  extent  of 
$1,300,000,000  has  within  the  last  few  months  been  shipped 
abroad  to  redeem  Federal  reserve  notes  and  to  pay  other 
gambling  debts  of  the  traitorous  Federal  Reserve  Board  and 
the  Federal  reserve  banks.  The  greater  part  of  our  mone- 
tary stock  has  been  shipped  to  foreigners.  Why  should  we 
pnvnlse  to  pay  the  debts  of  foreigners  to  foreigners?  Why 
should  our  Oovemment  be  put  into  the  posltUm  of  supply- 
ing money  to  foreigners?  Why  should  American  farmers 
and  wage  earners  add  miUions  of  foreigners  to  the  number 
of  their  dependents?  Why  should  the  Federal  Reserve 
Board  and  the  Federal  reserve  banks  be  permitted  to  finance 
our  competitors  In  all  parts  of  the  world?  Do  you  know  why 
the  tariff  was  raised?  It  was  raised  to  shut  out  the  flood  of 
Federal  reserve  goods  pouring  in  here  from  every  quarter 
of  the  globe — cheap  goods  produced  by  cheaply  paid  foreign 
labor  on  unlimited  supplies  of  money  and  credit  sent  out 
of  this  country  by  the  dishonest  and  unscrupulous  Federal 
Reserve  Board  and  the  Federal  reserve  banks.  Oo  out  in 
Washington  to  buy  an  electric  light  bulb  and  you  will 
probably  be  offered  one  that  was  made  in  Japan  on  Ameri- 
can money.    Go  out  to  buy  a  i»iir  of  fabric  gloves  and  in- 
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eonspftoaoiady  written  «b  tha  inside  «t  the  gloves  Owt  wfB 
be  offered  to  you  wfB  b«  fooad  the  words  "  ma4e  In  Oar- 
many  "  and  ttiat  means  "made  on  ttie  public  credll  of  the 
United  States  Oovenuneait  paid  to  German  Anns  la  Ameri- 
can gold  taken  from  ttie  eenfleeated  bank  dqjMSitB  of  tbe 
American  petHde.** 

The  Inderal  Reserve  Beard  and  the  Federal  rsaerre  banks 
are  spending  $100,000,000  a  week  buying  Government  securi- 
ties In  the  open  market  and  are  thus  making  a  great  bid  for 
foreign  business.  They  are  trying  to  make  rates  so  attrac- 
tive that  the  human-hair  ■Mrdiants  and  dlstmers  and  otber 
biislnsws  entltiaB  In  fonign.  lands  will  oome  here. and  hire 
more  of  the  public  credit  of  Vtm  United  States  GovsmoMiit 
and    pay  the    Federal    reaerve    oatfit   for    getting    It    for 


lir.  Chalnnan.  when  tlio  Federal  leeerve  act  was  passed 
the  people  of  the  united  States  did  not  perceive  that  a  world 
9stMn  was  being  set  e|»  hare  which  would  make  the  savlap 
of  an  American  adtool-teaciier  available  to  a  nareotle-dmg 
vendor  In  Macao.  TliesF  did  no$  pereetve  that  tbe  United 
States  was  to  be  lowered  ta  the  posttlop  of  a  coolie  country 
which  ha»  nothtng  tait  raw  materials  and  heavy  goods  for 
export;  that  Russia  was  dwdlnfid  to  supply  man  power  and 
that  this  country  was  to  giip^  llnanr.lal  power  to  an  Inter- 
nattnmal  superstate—*  soperatate  controlled  by  International 
bankers  and  international  Indnstriallsfcs  acting  together  to 
enslave  the  worki  for  their  own  pleasure. 

The  people  of  the  United  States  are  being  greatly  wronged. 
If  they  are  not,  then  I  do  not  know  what  **  wronginff  the 
pe(4>le  "  means.  They  have  been  driven  from  their  employ- 
Bwots^  They  have  been  iliinisrwirti  of  their  homes.  Tlwy 
have  been  evicted  ttom  ttielr  rented  qoartera.  Tliey  have 
lost  thdr  children.  Tber  bftfo  been  left  to  suffer  and  to  die 
for  the  lack  of  shelter,  Xoodi  dnthlng.  and  medidne. 

Tbm  wealth  ct  the  USnttsd  Skates  and  the  workup  capital 
of  the  united  States  has  been  taken  away  from  them  and 
lias  either  been  locked  la  tbe  vaults  of  certain  banks  and 
great  oorporattona  or  eiertrd  to  foreign  countriea  for  the 
buMflt  of  the  fCrelgn  oastaoken  ef  those  banks  and  corpora- 
tions. So  tar  as  the  peofile  of  Vbit  United  States  are  con- 
oemed,  the  cupboard  is  bare.  It  Is  trtie  that  the  ware- 
.huwsis  and  coal  yards  and  pain  elevators  are  full,  but  the 
warehouses  and  coal  yaxds  and  grain  levators  are  pad- 
locked and  the  great  banks  and  corporations  hold  the  keys. 
Tbe  sack  of  the  United  8tat«  by  the  Federal  Reserve  Board 
and  the  Federal  reserve  banks  and  their  confederates  Is  the 
gneytuit  fffima  in  history: 

Mr.  Ghdirman.  a  seriotn  situatkm  oonfronts  the  House  of 
fictpeefientaUves  to-daj.  We  are  the  trustees  of  the  people 
«nd  the  righfts  of  the  peaplf  are  being  taken  away  from 
thank.  Throagli  the  federal  Reserve  Board  and  the  Fed- 
eral reserve  banks,  the  people  are  losing  the  rights  guar- 
anteed to  them  by  the  Oenstttutlon.  Their  property  has 
been  laken  from  thfloi  without  due  process  of  law.  Mr. 
fjhalrmaiy  ooawinnn  ^ftrmty  reouires  us  to  examine  the  pub- 
lic accounts  of  the  QmmwmesA  to  see  what  crimes  against 
the  puhtto  welfare  have  been  or  are  being  oomokitted. 

What  is  needed  here  la  a  return  to  the  Conatitution  d  the 
United  States.   We^need  to  faaire  a  complete  dlvoxne  of  Baidc 

drvg^  that  was  fought  out  here  in 
be  f  augM  over  again.  Tint  Independent 
United  Slatca  Tteasary  sboold  be  reestablished  and  the  Qoy- 
eemnent  ehoidd  keqi  its  own  money  imder  lock  and  ksor  in 
the  building  the  peopte  pewvided  for  that  purpoee.  Asset 
euneucj.  the  devioa  ti.  tt»  swindler,  should  be  done  away 
with.  Ttm  Government  should  buy  gold  and  issue  United 
Statae  cnnwnoT  on  it.  She  buiinree  of  the  independent 
bankBB  should  be  rsslorad  to  them.  The  State  banking 
ostems  should  be  freed  tram  eoereion.  The  Fed»al  reaerve 
should  be  abnllshml  and  State  boundaries  should  be 
ym  dkBuld  be  kept  within  the  borders 
er  the  States  whose  people  own  them,  and  this  reaerve  money 
er  the  people  dkouid  be  peotected  so  that  intemattenal  bank- 
ers and  acceptance  bankMB  and  discount  dealers  can  not 
draw  It  awB7  from  them.  Hie  exchanges  should  be  dosed 
while  we  an  putting  our  fhianrial  affain  in 


act  shortd  bg 
mtm  banks,  having  vloiatsd 
dated  immediately, 
violated  thdr  oatha  ef 
brought  to  triaL  UnlamtfaisiB 


he 


betrayed  at  ther  ftre  in  ttMir  ova  tend,  wiU  Mw 
wrath  and  send  a  Prestdeat  here  who  wiQ.  i 
changers  out  of  the  temple,    f  ApplaaaeJ 

Mr.  STRONG  of  Kansas.  Mr.  Chairman.  I  shall 
rrmalntng  four  minutes  thaft  X  have  at  aqr 
is  a  disease  that  afllots  maakhid  which  la  wry 
warps  the  judgment,  ii  ninowa  the  iMum  ii 
men  to  see  red.  to  make  meuntaiUf  sun  oC  male 
disease  has  sometimee  beea  Rfonutf  to  aaB.  A.  X«adim 
refer  to  it  as  "  tummy  *'  acho^  boi  ««t  lu  th» 
spaees  men  call  It  the  "  beOr*'  ache,  and  I  kn4sr  of  m^wtm 
bt  ny  aequ^ntance  that  has  this  disease  la  ao  elalMit^ 
form  as  the  gentleman  from  Fenmylvunla  (lit. 
I  have  not  the  time  to  refer  to  the  ■ 

against  the  Federal  reserve  ijwiww.  but  I  call  aliewtMa  «b 
the  fact  that  for  12  yean  he  has  bi 
Wanking  and  Currency  Oonunittae  ot  thia  Hi 
not  see  fit  during  that  time  to  try  to  remedy 
evils  of  which  he  now  complalna.    It  seems  to  ggl 
out  of  place  to  waft  until  he  is  retired  as 
great  committee  ax\d  tbe»  assaali  aB  e<  the 
which  it  has  conttoL  '  ^^> 

I  think  this  isa  gwad  MB.  It  fs  a  hitt  thajHhA 
proxxised  by  the  President  and  has  been  appewved  b| 
Democratie  chairman  of  the  Banbtng  and  CurreBeST 
mlttee,  on  which  there  is  a  mdlortlj  «( 
brought  before  this  Rouee  with  the  tuppnmA  of  ttgldoil^ 
mlttee.  It  seeks  to  make  possible  pfUlottlou- 1»  mm  #p> 
homeowner.  B  seeks  to  aaake  It  poasibte  tor  h|Hi'toH*Mve 
his  home  by  the  xenewal  of  hie  loan,  or  to 
home  and  secure  a  loan  upon  it 

It  there  ever  was  leglslatkB  (hat  to  jorttHe^Jllgliyii 
to  fwtahlHh  thpee  lioror  loan'  frUTW  This  MD* 
v«ry,  vttT  carefully  considered.  The 
oonsin  Ofr.  Rsatr]  has  been  the  vcrr  oMe 
subcommittee,  ai¥l  ha  and  the  gentTwnan  tran. 
setts  [Mr.  LitckI  who  Introduced  the  bffl  in  thhr' 
spent  weeks  wi(h  the  sQhcaoimntoe  In  taoWttg 
this  bill.  They  have  brought  It  here  with  thel 
provaL  I  ask  my  triends  on  both  stdeo  oT  this 
accept  the  Judgment  ot  thoos  fitlemen  and  tbpgi 
with  a  splendid  majority.  Wo  heed  it  in  tbtt  eoMv- 
over  this  broad  land  tba  BtOo  tuoeut  owoer  to 
ened  with  toreclosnre  on  thg  bdhe  he  tovas  gttd  llfue  tor. 
This  bffl  will  give  hiih  retttf,  and  I  aA  you  «o  v««g  to«r^ 
bUL  Be  not  led  astray  by  thooe  isho  ha?B  a  ttdiai  dtooibo, 
to  attack  evcsytbing  oC  a  flmnelal  natore  hi  the  temaiftf, 
Upplause.] 

The  CHAIRMAN.   ItsB  time  oC  thg  maOm^aif  tfm 
w^»*f  has  expired. 

Mr.  TOaULY.    Mr.  caialrman.  I  yieU  to^  t^ 
from  Touleisna  £Mr.  OvukkniJ. 

Mr.  OVBBTON.   Mr.  Ossinnan,  thg  Fbdgral'^ 
bank  hiU  to  twctold  ftatoa  purpoee  aadefbot. 
both  as  a  present  emergency  relief  of,  and  aa  m-\ 
aid  te^  a  dam  d  itimti<h—  and  »  rhgPaiigB  M 
whidi  and  who  conetttuta  thg  jMit 
our  nattflna!  life. 

What  are  theee  testituttaasf    TiMtr  gse  Itoa  Hiaiie  biiiW 
ing.  home-lmpmnrlng,  and  haaaadhmaglag  fltSitoMCIaag  of 
our  country.    Tbey  are  scattend  **"*"t'"ii1  IwfilHs 
They  are  kicaled  in  ofwy  fltatg  ul  thu  OuigB.. 


tiivie 
OH 
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Who.  Mr.  Chairman,  are  the  people  to  be  aided  by  the 
creation  of  Federal  home-loan  banks?  lliey  are  chiefly  the 
wa^e  earners  and  small-salaried  people  who,  under  the 
building:  and  loan  plan  of  small  weekly  and  monthly  pay- 
ments, are  putting  their  hard-earned  savinss  into  the  ac- 
quLsition  of  homes  for  themselves,  their  wives,  and  their 
children,  who  are  investing  their  meager  savings  in  the 
greatest  incentive  to  good,  sturdy  citizenship  and  love  of 
country  to  be  found  beneath  our  flag,  and  that  is  the  Ameri- 
can home. 

This  bill,  when  enacted  into  law,  will,  as  an  emergency  re- 
lief measure,  aid  the  homestead  associations  in  extending 
leniency  to  borrowers  and  in  refinancing  short-term  mort- 
gage loans  held  by  other  Institutions  which,  under  the  pres- 
sure of  this  disastrous  period,  are  demanding  and  enforcing 
by  foreclasiure  the  settlement  of  their  mortgages  and  are 
driving  froni  their  homes  thousands  upon  thousands  of 
American  citizens  to  walk  the  streets  with  the  savings  of 
years  of  toil  and  self-sacriflce  literally  wiped  out.  As  a 
means  of  permanent  aid.  the  proposed  Federal  home-loan 
banks  will  stabilize  the  great  work  and  business  of  our  build- 
ing and  loan  associations  and  serve  as  a  bulwark  against 
the  sacrifice  of  American  h<xnes  in  periods  of  future 
depression. 

Who  «lae.  Mr.  Chairman,  are  to  be  benefited  if  the 
pending  bUl  be  enacted  into  law?  It  will  be  for  the  most 
part  wage  earners  and  salaried  people,  who.  encouraged  to 
thrift  and  moved  by  the  praiseworthy  desire  to  accumulate 
something  to  be  used  as  a  protection  against  illness,  hard 
times,  unemployment,  and  other  disasters,  have  invested 
the  dimes  and  dollars  of  their  savings  in  what  has  been, 
almost  without  exception,  an  absolutely  safe  and  sound 
investment  imtil  the  unfortunate  advent  of  the  present 
general  financial  collapse. 

In  what  pUght  do  they  find  themselves,  these  small  inves- 
tors, hundreds  of  thousands  of  whom  are  without  employ- 
ment and  without  fimds?  They  find  themselves,  in  many 
instances,  unable  to  cash  in  their  savings,  imable  to  realize 
upon  their  shares  of  installment  stock.  Tlie  situation  arises 
through  no  mismanagement  or  fault  of  the  homestead  asso- 
ciations, but  has  been  superinduced  largely  by  the  fact  that 
in  this  trying  period  the  demands  for  withdrawals, 
prompted  by  the  stem  necessities  of  the  hour,  have  been 
more  than  many  of  the  building  and  loan  associations  have 
been  able  to  meet 

Our  National  Government.  ladies  and  gentlemen  of  the 
committee,  has  gone  to  the  aid  of  commercial  banking  by 
the  establishment  of  the  Federal  reserve  system.  It  has 
fcone  to  the  aid  of  our  farmers  by  the  establishment  of  the 
Federal  farm-loan  banks,  and  through  crop-production 
advances.  It  has  gone  to  the  aid  of  bondholders  and 
stockholders  and  creditors  of  our  railroads  and  insurance 
companies,  and  the  depositors  and  creditors  of  our  com- 
mercial banks  through  the  Reconstruction  Finance  Corpo- 
ration. Why.  then,  should  we  hesitate  to  declare  that  the 
United^  States  shall,  through  a  perfectly  sound  investment 
of  only  $125,000,000.  shortly  to  be  refunded,  go  to  the  tem- 
porary rescue  and  permanent  aid  of  home-building  institu- 
tions, and  of  the  home  owners  and  small  and  humble 
investors  of  tliis  NatJon.  who  to-day  constitute  our  surest 
pledge  against  the  perils  that  threaten  the  safety  of  our 
Govemment? 

The  enactment,  Mr.  Chairman,  ot  thi«  bfll  into  law  will 
place  upon  our  statute  books  one  of  the  most  constructive 
measures  that  in  recent  times  have  engaged  the  brain  and 
purpose  of  our  National  Congress.     [Applause.! 

Mr.  RKQjLY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Washington  [Mr.  Hn.L]. 

Mr.  HILL  of  Wadilngton.  Mr.  Chairman,  the  time  and 
thought  of  this  Congress  have  been  principally  occupied  In 
the  effort  to  find  the  means  of  thawing  out  frosen  assets 
and  restoring  c<»fldeiu:e  and  credit  necessary  for  the  orderly 
business  of  ccxnmerce.  Credit  is  based  on  confidence  azxl 
ctmfidence  is  based  on  security  values.  Secm-ity  values  in 
this  crisis  are  almost  whaiOy  dependent  upon  the  fact  of 
whether  they  are  readily  negotiable  and  whether  they  can  be 


prcnnptly  converted  into  liquid  form.  Fundamentally  the 
safest  and  soundest  securities  are  those  Issued  upon  real 
estate  on  a  conservative  basis  of  value.  There  are  about 
twenty  billions  of  dollars  of  investments  in  home-loan  mort- 
gages in  this  country.  These  axe  for  the  most  part  long- 
term  loans,  and  while  they  are  basically  safe,  they  have  little 
liquidity  and  are  therefore  not  readily  negotiable.  They 
constitute  a  $20,000,000,000  block  of  frozen  assets,  since  the 
banks  refuse  to  advance  loans  on  securities  not  capable  of 
being  readily  converted  into  cash.  Everyone  recognizes  the 
fact  that  the  t>anks  are  under  such  fear  of  withdrawals  that 
they  are  liquefying  as  fast  as  possible  their  securities  and 
holding  their  cash  for  emergencies  that  may  arise.  A 
national  credit  system  has  heretofore  been  set  up  for  opera- 
tion in  certain  limited  fields.  The  Federal  reserve  system 
was  enacted  to  provide  a  large  reservoir  of  credit  for  com- 
mercial and  industrial  interests.  The  Federal  farm  loan  act 
provides  national  credit  for  farm  loons;  the  intermediate- 
credit  system,  which  is  subsidiary  to  the  latter,  is  designed  to 
supplement  the  credits  for  agriculture  in  providing  short- 
term  loans  for  crop-production  purposes  and  other  activities 
incidental  to  agriculture.  The  home -financing  field  has  been 
left  out  of  this  national  credit  program.  The  present  biU 
proposes  to  include  it  in  the  national  credit  scheme. 

The  committee  report  on  the  bill  contains  this  descriptive 
statement  of  the  proposed  home -loan  bank  system: 

The  home-loan  bank  system  created  by  this  bUl  will  consist  of 
fnmi  8  to  12  Federal  home-loan  banks  In  districts  to  be  deter- 
ntlned  by  a  Federal  home-loan  board,  consisting  of  five  members 
appointed  by  the  President.  Building  and  loan  associations,  co- 
oporatlve  banks,  homestead  associations,  sarlngs  banks,  trust  com- 
panies, and  other  banks  with  tlnoie  deposits  (except  national 
banks),  and  Insurance  companies.  If  subject  to  Inspection  and 
regulation  under  the  banking  laws  or  under  similar  laws  of  the 
State  or  the  United  States,  are  eligible  for  membership.  The 
members  will  supply  the  permanent  capital  and  upon  joining  a 
bank  will  be  required  to  subscribe  for  stock  amounting  to  1  per 
cent  of  the  home  mortgages  held  by  each  such  member  with  a 
minimum  amount  dt  Si. 500. 

Eligible  Institutions  in  States  whose  present  laws  do  not  permit 
stock  purchase  are  admitted  to  borrowing  prlvllegss  by  deposit 
with  the  bank  of  cash  or  Federal  OoTemment  securities  equal  to 
the  amount  of  the  required  stock  subscription.  This  will  be  per- 
missive pending  the  enactment  of  State  legislation  authorizing 
full  compliance  by  subscrlbi:^,!  Institutions  with  the  provisions 
of  the  act.  •  •  •  Bach  of  the  banks  Is  to  have  11  directors, 
a  appointed  by  the  Federal  board.  3  elected  by  the  small-sized 
members.  3  by  the  medium -sized  members,  and  3  by  the  lar^e- 
■ized  members.  •  •  •  All  members  may  boiTow  from  a  Fed- 
eral home  loan  bank  by  placing  mortgages  with  the  bank  to 
secure  loans. 

This  bill  is  designed  particularly  to  aid  the  small  home 
owner  in  financing  the  building  and  buying  of  homes  not 
exceeding  $20,000  in  value.  For  such  financing  the  owners 
of  such  homes  must  look  to  investors  in  home-loan  mort- 
gages, and  to  succeed  in  repaying  the  money  thus  borrowed 
it  is  necessary  that  long-term  loans  be  secured.  The  average 
home  owner  must  pay  for  his  home  in  small  payments  nt 
stated  intervals  or  else  accumulate  his  savings  in  a  fund  to 
make  such  pajmient  in  a  lump  sum  at  the  end  of  the  loan 
term.  The  great  majority  of  those  who  are  seeking  to  ac- 
quire homes  are  wage  earners  who  are  Investing  their  savings 
in  their  homes.  All  of  their  reserve  funds  have  been  so  in- 
vested. Many  of  these  wage  earners  have  been  thrown  out  of 
employment  axui  are  no  longer  able  to  keep  up  the  payments. 

llie  loans  are  becoming  due  and  the  mortgage  companies 
and  banks  are  unable  to  grant  renewals  because  of  the  ne- 
cessity to  meet  their  own  obligations  in  cash  and.  further. 
because  there  Is  no  credit  reserve  to  which  they  can  resort 
to  rediscount  the  loans  which  they  are  now  compelled  either 
to  carry  or  to  collect. 

The  home  kxm  l>ank  bill  provides  a  set-up  to  take  care  of 
this  situation.  The  bill  provides  for  the  establishment  of 
from  8  to  12  home-loan  banks,  to  be  distributed  throughout 
the  country,  and  provides  a  capital  stock  of  not  less  than 
$&,000,000  for  each  of  such  t>anks.  to  be  supplied  in  the  first 
Instance  through  subscriptions  to  the  capital  stock  oy 
eligible  member  institutions  and  by  a  fund  of  not  exceeding 
$125,000,000  out  of  the  Federal  Treasury. 

Tl»e  home-loan  banks,  when  in  operation,  are  authorized 
to  loan  to  a  member  not  to  exceed  twelve  times  the  capital 
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stork  subscribed  by  such  member.  Ttiese  loans  are  to  be 
made  upon  the  security  of  home-loan  mortgages  held  by 
such  member,  but  not  In  excess  of  40  per  cent  of  the  ap- 
praised value  of  the  mortgaged  property  at  the  time  the 
loan  is  made  to  such  member.  This  scheme  provides  a  sure 
and  ready  resource  for  any  savings  or  building  and  loan 
association  or  other  Institution  engaged  in  making  home 
loans,  other  than  national  bank:,  which  are  eligible  to  be- 
come members  of  the  home-loan  bank  through  subscription 
to  the  capital  stock  thereof.  By  means  of  the  moneys  thus 
received  a  member  is  enabled  to  meet  the  legitimate  with- 
drawals of  Investment  accounts,  to  renew  maturing  mort- 
gages on  easy  payments  over  a  long  term  of  years  and  thus 
avoid  the  necessity  of  foreclosures  and  the  wiping  out  of  the 
savings  of  the  home  owner  invested  in  his  property.  This 
source  of  credit  will  place  it  in  the  power  of  the  borrowing 
member  to  finance  the  home  owner  in  paying  his  taxes  and 
in  repairing  and  modernising  his  home.  It  will  also  enable 
the  member,  where  the  security  is  ample,  to  advance  some 
additional  money  to  the  home  owner  to  tide  him  over  the 
period  of  unemployment  and  thus  enable  him  to  live  in 
times  of  stress  on  the  reserves  ^^lich  he  has  accumulated 
utKler  normal  conditions.  It  is  universally  conceded  that 
the  small  home  owner  who  is  dependent  upon  mortgaging 
his  home  to  finance  his  home  ownership  is  now  compelled 
in  many  instances  to  accept  short-term  loans  at  a  high 
rate  of  interest,  which  it  is  impossible  for  him  to  meet  at 
maturity.  Also,  he  is  frequently  compelled  to  place  a  second 
mortgage  on  his  home  to  secure  necessary  additional  money 
to  meet  the  payments  on  the  first  mortgage  and  other  neces- 
sary exiienditures.  and  to  secure  such  second  mortgage  he 
must  pay  a  still  higher  rate  of  interest  and  frequently  a 
bonus  or  commission  to  a  mortgage  agency. 

The  home  loan  bank  bill  discourages  short-term  loans  by 
providing  for  a  larger  loan  on  long-term  mortgages  than  on 
short-term  mortgages.  It  also  encourages  the  amortization 
of  loans  over  a  long  period  of  time  in  preference  to  straight 
mortgages  for  the  payment  of  the  total  loan  at  the  end  of 
the  maturity  period.  The  home-loan  agencies  having  this 
source  of  credit  can  avoid  the  necessity  of  loading  them- 
selves down  with  real  estate  taken  in  under  foreclosures.  It 
is.  of  course,  recognised  that  foreclosures  depress  real* 
estate  values  and  tend  to  impair  mortgage  securities.  The 
effect  of  this  bill  will  be  to  render  liquid  long-term  amortized 
home  loans..  The  set-up  of  the  home-loan  banks  in  each 
section  of  the  country  will  constitute  a  clearing  house  be- 
tween the  areas  in  which  there  are  available  surpluses  of 
money  for  home-loan  purposes  and  those  areas  in  which 
the  demand  for  such  loans  exceeds  the  supply  of  money 
therefor.  This  set-up  will  constitute  an  agency  for  mar- 
shalling the  available  assets  of  the  entire  coimtry  for  home- 
loan  purposes  and  for  use  in  every  town  and  city  of  the 
Nation.  As  has  been  aptly  said.  "  The  system  would  pool 
the  entire  home -financing  credit  of  the  country  for  the 
benefit  of  every  part," 

The  bonds  of  any  one  of  the  home  loan  banks  will  have 
back  of  them  not  only  190  per  cent  of  unpaid  mortgages 
for  every  dollar  cf  bonds  but  the  combined  resources  of  all 
of  the  other  home  loan  banks.  Such  bonds  will  have  tax- 
exemption  privilege  except  for  gift,  estate,  and  inheritance 
taxes  and  surtajces,  and  will  be  second  only  to  the  United 
States  Treasury  securities  In  point  of  attractiveness  to  in- 
vestors. There  can  be  no  question  of  the  salabiUty  of  the 
bonds  and  that  sufBclent  monesrs  will  be  made  available  at 
all  times  to  supply  the  credit  necessary  to  carry  out  the  pur- 
poses of  this  bllL  At  the  present  time,  it  is  easier  and  less 
expensive  to  finance  any  business  or  industry  or  any  com- 
modity than  it  is  to  nn»nri»  the  building  or  purchasing  of 
a  home.  This  is  due  to  the  fact  that  the  kmg-term  home 
loan  securities  are  not  now  liquid. 

This  bill  seeks  to  make  liquid  such  securities  by  placing 
back  of  them  the  great  credit  reservoir  provided  through 
the  home  loan  bank  system.  Adequate  reUef  for  home  loan 
mortgage  securities  can  not  be  had  through  the  Reconstruc- 
tion Finance  Corporation.  That  corporaticm  can  only  make 
short-term  loans,  and  by  Its  very  constitution  is  only  a  tem- 


porary emergracy  agency  and  not  a  pwiamnent  ffector  hi 
maintaining  credits  after  tbe  period  of  emeiveney  hai 
passed.  The  home  loan  bank  system  will  meet  the  dwnamU 
of  emergency  now  existing  and  will  continue  as  a  permaiiMi 
institution  to  stabilize  home-loan  securities  on  a  basia  of 
continuing  confidence  thertin. 

It  will  also  stabilize  the  values  of  residential  |UU|i«tjF  wad 
prevent  disastrous  fluctuations  in  such  values  ttarouito  lUKlue 
expansion  or  destructive  deflation.  It  will  restore  and  main- 
tain confidence  in  residential  property  values  through  the 
sUbilizatlon  of  the  loan  values  thereof.  It  will  ettabttah  a 
sense  of  permanent  security  in  borne  property  inTestmeati. 
It  will  not  only  make  available  mortgage  credits  for  soeir 
investments  but  vrlll  also  provide  a  permanent  aouroe  of  nth 
credits  on  a  stabilized  interest  basis. 

Under  these  conditions  of  security  to  the  home  owner  In 
his  holdings  he  will  not  hesitate  to  make  the  ncitowi 
pairs  and  improvements  from  time  to  time  on  his 
property,  thereby  furnishing  employment  to  labor  mDA-i 
ating  an  Increased  demand  for  all  building  mitertals.  It 
will  be  a  great  boon  to  the  lumber  Industry  and  to  othflr 
dealers  in  construction  materials  who  also  employ 
forces  of  labor.  In  short,  the  ramifications  of  the 
through  new  home-building  construction  and  the  repair  and 
modernization  of  existing  buildings  will  reach  into 
Industrial  activity  of  the  country.  Not  only  will  the 
on  the  building  itself  be  benefited  through  the  earateg  of 
wages  but  the  lumber  man,  the  brick  man,  the  roofing  man. 
the  hardware  dealer,  and  all  other  dealers  in  building  mate- 
rials  along  with  the  great  number  of  laborers  which  they 
employ  will  be  directly  benefited. 

The  stabilization  of  such  residential  property  valties  would 
in  a  large  measure  prevent  tax  delinquencies  which  are  now 
embarrassing  practically  every  municipality  In  the  country. 
It  is  imquestionably  true  that  many  bank  failures  within  the 
past  two  years  were  caused  from  being  overloaded  with  non- 
liquid  home- loan  mortgages.  Had  this  system  been  in  oper- 
ation in  1929  and  this  reservoir  of  credit  available,  many  of 
such  banks  would  still  be  operating,  and  thousands  of  homes 
would  have  been  saved  to  their  owners.  Because  of  the  non- 
liquid  character  of  home- loan  mortgages  the  home  ownef  is 
the  first  perscm  to  feel  the  crushing  effect  of  a  flnaneia! 
depression. 

The  loaning  institutions  must  of  necessity  begin  their 
hedging  operations  at  the  earliest  signs  of  such  coming  de- 
pression, and  the  first  form  of  security  that  is  placed  under 
the  ban  Is  the  home-loan  mortgage  because  of  its  rigidity. 
This  bill  is  designed  to  remedy  that  situation,  and  in  mjf 
judgment  it  will  do  so.  It  is  obvious  that  cozifldence  in  a 
security  can  not  be  maintained  dtrrlng  times  of  financftMl 
stress  unless  that  security  is  reasonably  liquid  in  dmraetR'. 
Any  measure  which  will  give  to  $20,000,000,000  of  security 
Investments  a  readily  marketable  status  whether  in  good  or 
bad,  financial  weather  will  go  a  long  way  toward  keeping  the 
economic  ship  on  an  even  keeL  It  is  equally  tnie  that  a  - 
dead  weight  of  $20,000,000,000  of  security  values  will  unbal- 
ance the  whole  economic  poise  if  it  can  not  be  UqneAed.  Xt 
is  my  opinion  that  the  legislation  here  proposed  Is  abso- 
lute essential  to  the  success  of  the  program  to  rriiabllltate 
credit  conditions  in  this  country-  This  legislation  to  not 
only  necessary  in  the  present  emergency  but  it  te  equally 
necessary  to  prevent  a  recurrence  of  similar  credit  emer- 
gencies. Fear  is  the  greatest  foe  to  economic  recovery  or  to 
the  maintenance  of  normal  economic  conditions.  Mar  in 
its  most  exaggerated  form  is  paralysing  the  home-loan  credit 
system  of  the  country  to-day.  That  fear  and  paralysto  can 
only  be  relieved  through  setting  up  a  great  source  of  arall- 
able  credit  such  as  this  bill  provides.  When  it  ts  dellnttdy 
known  that  this  great  block  of  $90,000,0004M)0  of  fiVMo  se- 
curities can  be  made  readily  negotiable  ttiroagh  tapptang  the 
reservoir  of  ample  credit  provklBd  in  this  home  loan  bairicbill. 
the  fear  of  the  home-loaning  Instttuttons  wUl  vanlrti  over- 
night and  a  great  step  will  be  taken  on  the  upgrade  toward 
economic  recovery.  If  the  home-loaning  Institutlflns  have 
assurance  that  in  emergencies  they  have  an  unfautng 
ot  credit  at  hand  such  coMrgaDCles  will 
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wiU  not  carry  with  them  a  dread  sense  of  paralyzing  fear,  j 
If  these  institutions  are  in  position  at  all  times  to  meet 
emergencies  they  will  not  be  disturbed  when  an  emergency  | 
arises.    In  fact,  the  capacity  to  cope  with  a  business  emer-  i 
gency  wiU  in  most  cases  prevent  the  occurrence  of  it.    The 
relief  program  of  this  Congress  can  not  be  complete  without 
the  enactment  of  this  legislation. 

It  must  be  borne  in  mind  at  all  times  that  the  ultimate 
purpose  of  this  legislation  is  to  help  the  small  home  owner.  | 
It  is  not  within  the  province  of  this  bill  to  furnish  credit  I 
facilities  for  the  construction  or  Improvement  of  large  in-  | 
dustrial  or  business  buildings,  apartment  houses  or  hotels,  j 
nor  even  of  the  high-priced  homes.    Under  the  provision  of  i 
the  bill  no  mortgage  will  be  accepted  on  a  home  of  greater  ] 
value  than  $20,000.    The  main  purpose  therefore  is  to  bring 
relief  to  that  great  army  of  small  home  owners  who  con- 
stitute the  mass  and  the  rank  and  file  of  our  people.    If  this 
great  body  of  our  citizenship  Is  placed  on  a  basis  of  security 
in  their  homes  and  are  made  self-sustaining  in  the  mainte- 
nance of  them  and  are  imbued  with  the  feeling  of  secmity 
in  their  holdings,  their  morale  and  courage  will  be  strength- 
ened and  they  will  have  a  happier  and  more  hopeful  out- 
look on  life.    It  is  impossible  to  segregate  the  economic  from 
the  social  conditions  of  a  people.    They  are  interrelated  and  I 
interdependent.    Easy  economic  conditions  are  the  founda-  I 
tion  upon  which  a  proper  social  structure  is  buUt.    A  people  j 
can  not  be  contented  or  patriotic  when  under  a  constant 
strain  of  fear  that  destitution  and  want  may  come  upon 
them.    The  beneficial  effects  of  this  legislation  win  be  far- 
reaching  in  bettering  both,  the  economic  and  social  condi- 
tions of  the  people.    This  Government  will  fall  far  short  of 
its  duty^  it  neglects  this  opportimity  to  confer  those  bene- 
fits.   I  am  absolutely  certain  in  my  own  mind  that  this  pro-  | 
posed  legislation  will  effectuate  in  substantial  measure  the  l 
purposes  for  which  it  is  designed.     In  the  interest  of  the 
small  h<»ne  owner,  which  means  in  its  broader  sense  the  , 
interest  of  the  entire  Nation,  I  am  heartily  supporting  this  i 
measure.     [Applause.] 

Mr.  RmLLY.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Ohio  (Mr.  SwmntT]. 

Mr.  SWEENEY.  Mr.  Chairman,  the  opposition  to  this  bill 
comes  chiefly  from  the  insurance  companies  and  certain 
selfish  bankers,  groups  which  are  now  the  beneficiaries  of 
the  legislation  passed,  known  as  the  Reconstruction  Finance 
Corporation. 

I  think  the  committee  has  epitomized  the  argument  In 
favor  of  this  bill  on  page  9  of  the  CKunmlUee  report,  and  it 
ought  to  Insure  the  passage  of  this  bilL  It  points  out  to  the 
House  that  over  8.000.000  homes  have  been  built  through  the 
operation  of  building  and  loan  companies  during  the  past 
100  years. 

Those  of  us  who  know  something  about  the  plight  of  the 
building  and  loan  companies  know  they  are  in  distress  to- 
day. Some  of  the  people  who  have  their  life  savings  in 
these  institutions  are  living  on  a  dole,  so  to  speak,  where 
boards  of  directors  are  able,  without  jeopardizing  the  finan- 
cial structure  of  the  institution,  to  give  them  thirty  or  forty 
dollars  a  month  to  live  on. 

This  bill,  if  i>assed.  will  do  more  than  the  Reconstruction 
Finance  Corporation  attempts  to  do  in  the  nature  of  trying 
to  stimulate  employment.  I  voted  for  the  Reconstruction 
Finance  Corporation  legislation,  hoping  that  the  beneficial 
results  would  trickle  down  and  stimulate  employment,  but 
we  find  that  instead  of  stimulating  employment,  money  to 
the  extent  of  $17,100,000  is  loaned  to  the  Missouri  Pacific 
Railroad  to  pay  off  their  current  obligations  to  the  house  of 
Morgan. 

This  bill  will  do  something  for  the  little  fellow,  the  fellow 
who  has  a  family:  the  feUow  who  wants  to  paint  his  house 
or  who  wants  to  refinance  his  mortgage  to  keep  a  shelter 
over  his  family.  It  will  bring  work  to  many  who  are  en- 
gaged  in  the  various  building  trades,  to  carpenters,  me- 
chanics, and  laborers  who  are  now  out  of  employment. 

I  dare  say  that  the  State  of  Ohio,  in  proportion  to  its 
population,  has  more  building  and  loan  associations  than 
any  State  in  the  Union.    Our  State  laws  Insure,  and  we  do 


have  a  strict  supervision  over  the  operation  of  these  asso- 
ciations. Every  necessary  protection  surrounds  the  invest- 
ments of  the  members  of  these  organizations.  Millions  of 
our  people  have  their  life  savings  tied  up  in  building  and 
loan  associations  and  savings  banks  throughout  the  country. 
Unfortunately,  millions  of  our  people  have  lost  their  equi- 
ties and  their  little  homes  because  of  the  cruel  process  of 
foreclosure,  undoubtedly  necessitated  by  the  economic  up- 
heaval and  financial  disaster  experienced  by  the  banks  and 
savings  institutions  during  the  past  two  years.  The  oppor- 
tunity to  refinance  their  investment  and  to  jjrevent  fore- 
closure of  home  has  been  denied  these  unfortunate  people. 
This  measure,  by  stipulating  that  not  more  than  40  per  cent 
of  the  value  of  the  real  estate  can  be  advanced  as  a  mortgage 
loan,  and  not  more  than  $20,000  can  be  advanced  as  a  loan 
on  home  property  regardless  of  its  value,  inures  to  the 
benefit  of  the  little  fellow.  It  is  about  time  consideration 
be  given  to  that  class  of  our  people  who  are  the  backbone  of 
the  Nation,  the  home  owners  of  America. 

If  there  be  one  measure  before  this  Congress  for  con- 
sideration that  will,  in  my  opinion,  stimulate  employment, 
add  to  the  sale  of  building  material  products,  and  restore 
public  confidence  throughout  the  land,  it  is  this  proposed 
Federal  home  loan  bank  bill  before  the  House  to-day. 

Mortgage  credit  has  not  been  available  to  the  class  who 
win  benefit  by  this  legislation.  Vast  amounts  of  frozen 
funds  or  assets  invested  by  building  and  loan  associations 
and  savings  banks  in  mortgages  can  be  released  when  this 
measure  becomes  a  law.  Under  its  paovisions  long-term 
methods  of  home  financing  can  be  instituted,  thereby  elim- 
inating the  short-term  loan,  always  expensive  and  danger- 
ous to  the  average  home  buyer.  The  Investors  in  theso 
institutions  who  will  benefit  by  the  enactment  of  this  bill 
need  a  stimulation  of  confidence  which  is  lacking  at  th(i 
present  time.  I  consider  it  a  duty  and  a  privilege.  Mr. 
I  Speaker,  to  lend  my  support  to  this  legislation  which  is 
I  equal,  if  not  more  important,  to  any  measure  enacted  to 
date   by   the    Seventy -second   Congress. 

Mr.  REILLY.     Mr.  Chairman,  I  yield   14  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  It  has 
been  my  privilege  for  the  past  two  months  to  give  a  consid- 
erable part  of  my  time  to  the  study  of  this  legislation,  and 
I  am  frank  to  admit  that  to  begin  with  I  held  considerable 
doubt  as  to  its  need  and  governmental  soundness.  However, 
the  further  I  went  into  a  study  of  the  bill  and  the  more 
thought  and  consideration  I  gave  to  its  purpose  the  stronger 
my  belief  grew  in  its  worthiness.  I  therefore  find  mjrself 
now  strongly  in  favor  of  the  bilL  It  is  the  last  item  In  the 
President's  program  for  economic  relief  and  la.  in  my  Judg- 
ment, the  best  proposal  which  has  been  suggested  by  him 
so  far  as  the  average  citizen  is  concerned.  With  certain 
amendments  to  be  offered  by  the  conunlttee  I  can  recom- 
mend It  to  yon  as  socially  and  economically  sound  and 
desirable  and  legislatively  wise.  It  gives  us  the  opportunity 
to  practice  what  we  have  been  preaching  with  respect  to 
our  faith  in  home  ownership  and  its  wholesome  effect  upon 
American  life.  Protection  to  the  home  means  protection 
to  the  NatioiL  Wreck  it  and  you  wreck  the  structure  which 
has  been  o-ected  through  srears  oS  effort,  planning,  sacrifice, 
and  determination.  Remember,  without  the  home  there  is 
nothing  left  worth  while.  Its  perpetuity  with  security,  safety, 
and  happiness  is  the  hope  of  the  hour  and  the  greater 
future. 

The  Federal  home  loan  bank  bill  is  designed  primarily 
to  foster  the  development  of  the  American  home.  No  ex- 
planation is  needed  to  show  the  importance  of  the  home 
in  our  social,  political,  and  economic  life.  It  Is  universally 
recognized  that  one  of  the  fundamental  steps  to  be  taken 
in  promoting  progress  in  this  country  is  to  foster  home 
ownership  in  every  possible  practical  and  sound  way. 

The  ambition  of  every  worthy  American  citizen  is  to  be 
a  home  owner.  It  Is  our  duty,  as  representatives  of  the 
Natlixi's  citizenry,  to  provide  the  means  whereby  this  ambi- 
tkm  may  be  realized.  It  Is  an  Idle  waste  of  words  and 
time  for  us  to  stress  the  desirability  of  home  ownership  in 
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one  breath  and  in  the  next  leave  the  home  owner  to  wrestle, 
unaided,  against  the  threat  of  dispossession  and  foreclosore 
In  Umes  of  business  depression,  like  that  which  the  Nation 
is  now  experiencing.  We  can  not,  in  common  fairness  to 
the  citizen,  urge  him  to  become  a  home  owner  without 
attempting  to  protect  and  safeguard  him  in  that  ownoshlp 
so  far  as  possible. 

Home  ownership  can  not  be  encouraged,  fostered,  or  pro- 
moted on  a  short-term  or  demand -payment  credit  basis. 
The  cry  of  commercial  bankers  to-day  that  their  real- 
estate  loans  are  frozen  only  echoes  the  utter  Inadequacy  of 
existing  credit  facilities  and  reveals  the  consequences  of  our 
neglect  to  safeguard  adequately  one  of  the  most  vital  eco- 
nomic and  social  phases  of  our  civilization. 

Short-time  credit  not  only  Is  inadequate  and  uneconomical 
but  it  simply  means  a  constant  renewing  of  an  advance 
previously  made  or  peclodic  searching  for  another  source 
of  credit  to  pay  off  a  loan  falling  due.  It  is  obvious  that  if 
credit  is  to  be  most  economtcally  advanced  to  the  home 
owner,  it  must  not  be  for  60  or  90  da3^,  or  for  1  year 
or  3  years  or  5  years,  because  the  average  purchaser  of  a 
home  can  not  expect  to  be  able  to  accumulate  sufficient 
over  and  above  living  expenses  to  be  able  to  completely  pay 
off  the  loan  in  such  a  period  of  time.  A  tsrpe  of  credit  which 
will  meet  his  needs  is  one  which  will  not  mature  until  his 
savings  over  many  years  will  be  sufficient  to  repay  it  en- 
tirely. He  must  have  credit  which  does  not  need  to  be 
repaid  in  its  entirety  in  periods  less  than  8,  0,  10.  or  more 
years. 

Because  practically  all  purchases  of  homes  are  made  with 
the  use  of  credit,  the  maiicet  and  therefore  values  of  homes 
are  peculiarly  dependent  on  there  being  at  all  times  sufficient 
credit  facilities  for  new  purchases.  Whenever  the  supply  of 
this  credit  dries  up  because  of  general  business  conditions, 
the  values  of  homes  are  certain  to  fall.  This  has  been  one 
of  the  great  deterrents  to  home  ownership  in  the  past. 

The  repayment  of  borrowed  money  for  the  purchase  of  a 
home  m!eans  that  a  substantial  portion,  if  not  all.  of  the 
savings  of  the  owner  arc  tied  up  in  his  home.  If  home 
ownership  Is  to  l)e  promoted,  some  method  whereby  these 
savings  can  be  realized  upon  in  case  of  an  emergency  for 
living  expenses  must  be  devdoped.  The  periods  when  it  is 
most  likely  that  such  savings  will  be  needed,  that  is.  periods 
of  economic  distress  as  under  present  conditions,  are  pre- 
cisely those  times  when  It  is  difficult,  if  not  impossible,  to 
secxire  the  loan  which  would  make  available  the  savings  in 
the  home.  This  is  not  as  it  should  be;  and  if  we  are  to 
promote  increased  home  ownership,  we  must  make  some 
provision  to  care  for  these  needs. 

Because  of  their  permanence  and  the  length  of  time  which 
they  are  used,  homes  from  time  to  time  require  moderniza- 
tion and  repairs,  and  nwrnally  such  expenditures  provide  a 
considerable  amount  of  emirfoymcnt  and  are  the  sotirce  of 
employment  for  important  business  interests.  However,  the 
time  when  such  repairs  can  he  most  economically  made, 
that  is,  during  periods  of  low  price  levels,  is  also  the  time 
when  it  Is  most  difficult  to  secure  credit  for  them,  even  on 
the  security  of  the  home  as  a  whole.  If.  during  periods  of 
economic  distress,  fimds  for  such  repairs  and  modernization 
eoidd  be  made  available,  it  would  constitute  an  Important 
source  for  relief  to  unemployment  and  falling  business 
activity. 

For  large  nimibers  of  people  the  building  of  a  home  ac- 
cording to  their  own  plans  is  an  important  motive  for  saving 
and  thrift.  During  periods  of  business  activity  and  high 
prices  they  are  advised  to  postpone  this  building  until  a  little 
later,  when  it  can  be  done  at  lower  prices,  only  to  tjnd  that 
if  they  delay  until  the  lowered  prices  are  actually  reached, 
they  are  unable  to  receive  the  additional  flnanrlng  which  is 
necessary. 

These  facts  all  bring  oat  the  point  that  if  home  owueiahlp 
in  America  is  to  be  fostered,  if  this  very  foundation  of  our 
vaunted  American  clvilizaticm  is  to  be  maintained,  we  must 
make  provision  for  a  continuous  and  adequate  stream  of 
credit  in  the  hame-flnandzw  field  and  make  certain  that 
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such  credit  will  be  avallaUe  In  pariodf  of 
don  even  more  tban  in  poteds  of  ptoiperity. 

This  is  precisely  the  parpoH  at  Urn  IMsnd 
bank  UIL  It  Is  designed  not  only  to  aarti 
institutions  in  supplying  the  mad>-needad  credit 
periods  of  economic  emergeDcy  bat  aJn  taj 
permanent  system,  to  make  available  tbe  type  <tf 
which  is  so  fwwential,  namely,  toog-term.  monthly-i 
credit.  Tbus,  in  cases  of  future  emeigen 
gives  us  no  reason  to  believe  that  foch  emergcndes  vfD  not 
occur  ^gfl*Ti  #?id  flgn*n — tbe  xeeerves  of  tbe  bA"**  <i«»^i«^—j 
Institutions  can  be  pooled  and  tbe  neceasary  r^ef  tmmdm 
will  be  ready  and  available  to  prevent  condittom  hemmtng 
acute,  as  at  present. 

The  purpose  of  the  borne  loan  bank  biU  tbonef ore  to  to 
foster  home  ownership  by  insuring  that  there  will  be  avail- 
able adequate,  long-tenn  mortgage  credit.  It  wlU  be  oon- 
servativeiy  and  economically  used,  because  any  viototlon  of 
sound  mortgage  practice  will  primarily  and  Immediately  re« 
act  to  the  financial  detriment  of  tbe  home-financing  Intlta- 
tlons  to  wlunn  this  credit  is  made  available. 

There  are  four  major  sources  of  first-mortgage  loaiM  OP 
small  homes  in  this  country.  The  largest  slngto  «Maict  to  tlie 
bulkUng  and  loan  associatjon;  then  are  tbe  Insuranoe  eom- 
panles,  banks,  and  private  investors.  To-day  tbeee  bdHM- 
financlng  institutions  are  in  a  critical  condlUon.  Tbe  funds 
of  building  and  loan  amoriationn  come  primarily  from  tlie 
savings  of  the  wage  earner  or  tbe  small  investor,  and  to- 
day unemirfoyment  and  decreased  incomes  require  that  In 
many  cases  the  small  saver  use  part  or  all  of  his  savings  for 
living  expenses.  When  such  savings  are  withdrawn,  it  m^iens. 
of  course,  that  the  bulldta3g  and  loan  association  can  not 
make  any  home-mortgage  loans.  The  fact  that  Ctaolr  money 
is  in  long-term  mortgages,  which  can  not  be  turned  into 
cash,  means  that  when  many  of  their  savers  are,  as  now, 
asking  for  and  In  urgent  need  for  their  funds,  tbcy  are  not 
able  to  pay  them. 

Similar  stringency  of  mortgage  funds  has  developod  in 
the  case  of  insurance  companies.  Tbe  same  type  of  saver 
and  investor  who  is  withdrawing  from  tbe  building  and  loan 
association  is  attempting  to  secure  some  of  hto  saviags  irom 
the  policy  loan  or  cash  surrender  value  of  bis  Insuraaoe. 
In  one  case  tbe  policy  loans  of  an  insurance  company  have 
Uicreased  500  per  cent  within  a  period  of  two  years.  Bobm 
insurance  companies  are  unable  to  renew  their  three  to 
five  year  mortgages,  which  are  now  coming  due  and  are 
asking  for  payment,  in  wbole  or  in  part,  predeely  at  a  tlaae 
when  the  home  owner  ts  unalde  to  secure  bto  renewal  funds 
from  any  other  source.  Tbe  pohcy  of  life  insuranoe  oom- 
panles  in  their  home-mortgage  operations  baa  ataraya  re- 
stricted them  from  serving  a  great  elaas  of  legitimate  home 
owners.  Most  of  them  lay  down  a  flat  rule  that  they  wffl  not 
malce  mortgages  m  cities  of  lass  than  a  certam  population, 
frequently  50.000,  and  they  will  not  make  loans  an  homes 
more  tban  a  certain  number  of  years  old.  prtfeniog.  in 
fact,  the  new  homes.  Frequently  they  will  not  make  loans 
for  less  than  $4,000  or  $5,000.  wliich  cuts  off  entir^  a  large 
proportion  of  tbe  families  in  the  United  States.  On  the 
whole.  Insuranoe  loans  have  lieen  very  conservattvo.  4§  per 
cent'or  50  per  cent.  or.  at  the  most.  60  per  cent  of  the  vahie 
<a  tbe  property,  which  means  that,  in  order  to  aecwe  the 
fin«M%Aing  necessary  for  a  home  purcbaae.  the  borrower  mist 
take,  a  second  mortgage  with  its  mfnoos  high  rate  of  in- 
terest and  discount.  Such  rules  are  required  bp  the  fact 
thati  the  insurance  companies  loan  through  agents  and  not 
directly  and,  therefore,  do  not  have  tbe  personal,  lea 
tact.  They  must,  therefore,  lay  down  legulatloae 
win  'bring  only  the  most  eonsarvatifs  loans  to 

These  points  are  raised  only  to  diow  that,  fnni  the 
very  nature  of  things,  under  normal  conrtltlnna  apd  even 
mors  so  In  tbe  present  emersem^.  Uf  e  Inswrance  rinmpenire 
can  not  be  depended  upon  to  take  care  of  the  liisna  i.ioillt 
needs.  In  many  iocallttoi  thiqr  an  not  in  a  potftton  to 
renew  all  of  their  mortgages  vdileh  are  now  falllag 
f  oKctng  foreclosBres  irtftlch  aould  be  avoided  If 
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oould  be  taken  up  by  building  and  loan  asaodationa.  The 
large  insurance  companies  have  been  the  principal  op- 
ponents of  the  home  loan  bank  bilL 

The  situation  with  regard  to  inability  to  renew  loans  and 
the  very  general  drying  up  of  credit  for  home  mortgages  is 
even  more  pronounced  In  the  case  of  banks.  Where  a  bank 
has  failed,  one  of  the  things  which  must  be  done  is  to  liqui- 
date its  assets,  and  this  means  that  mortgages  held  by  the 
bank  can  not  be  renewed,  but  must  be  collected  in  fulL 
Foreclosure  must  take  place,  even  though  the  borrower  has 
kept  up  his  interest  and  principal  repayments  right  to  the 
minute.  Through  no  fault  of  his  own  he  loses  his  home  be- 
cause he  has  no  other  source  of  credit  to  which  to  tiu^. 
The  property  must  be  sold  at  whatever  it  will  bring  through 
foreclosure  in  the  process  of  converting  the  assets  of  the 
banks  into  cash  to  pay  off  depositors  and  other  creditors. 

Private  investors  can  not  possibly  furnisii  all  the  funds 
which  are  needed. 

It  is  time  that  steps  were  taken  to  definitely  foster  and 
develop  the  long-time  amortized,  or  installment,  loan,  which 
is  the  only  tyiie  which  really  meets  the  requirements  of  the 
heme  owner.  In  the  case  of  short-term  loans,  the  borrower 
is  at  all  times  at  the  mercy  of  the  lender  wiii  regard  to  re- 
newals. He  must  definitely  contract  to  repay  the  principal 
amount  at  the  end  of  a  certain  period  and  must  do  so  either 
by  securing  another  loan  from  the  same  soiu-ce  or  go  some- 
where else.  In  times  such  as  the  present  the  home  owner  is 
imable  to  secure  those  renewals  or  those  new  loans.  The 
lender  may  foreclose,  and  in  hundreds  of  thousands  of  cases 
at  the  present  time  is  doing  Just  that.  The  result  is  that  in 
practically  every  community  homes  taken  by  foreclosure  are 
being  thrown  on  the  market  at  forced  sale,  with  the  inevi- 
table result  of  falling  values  further  impairing  the  security 
of  other  home  owners.  Even  when  renewals  are  made  the 
old  renewal  system,  as  it  is  frequently  practiced  by  lenders 
on  short-term  mortgages,  results  in  annual  or  biannual  com- 
missions and  thus  increases  the  financing  charges  to  the 
struggling  home  owner. 

A  prime  purpose  of  the  home  loan  t>ank  bill  is  to  pro- 
mote the  development  of  the  long-term  amortized  mortgages 
which  are  so  essential  for  further  home  ownership.  Because 
there  is  no  reserve  system,  no  system  specifically  designed  to 
purchase  this  tjrpe  of  long-term  mortgage,  the  home-mort- 
gage situation  to-day  is  In  a  deplorable  condition,  and  home 
ownership  in  the  United  States  seems  doomed  to  receive  a 
setback  from  which  it  may  not  recover  for  a  generation  or 
more.  If  funds  are  to  be  attracted  into  this  field,  even  in 
the  future,  there  must  be  some  system  set  up  to  counteract 
the  lack  of  availability  which  makes  investments  in  this 
field  unattractive.  It  is  one  of  the  most  vital  problems 
that  have  confronted  Congress  for  a  long  time. 

There  have  been  some  objections  raised  to  the  Federal 
home  loan  bank  bill.  These  have  emanated,  as  it  seemed 
to  me.  entirely  from  the  motive  of  protecting  the  interests 
of  persons  who  feel  that  their  present  business  may  be  af- 
fected by  a  system  which  will  improve  the  position  of  the 
home  owner.  They  do  not,  I  am  convinced,  come  from 
the  home-mortgage  borrower,  or  the  home  owner  himself. 

It  has  been  stated  that  the  result  of  this  biU  would  be  a 
wave  of  speculative  and  inflationary  home  building,  which 
would  impair  the  value  of  the  property  now  in  existence. 
One  of  the  premises  on  which  this  argmnent  is  based  is 
that,  in  general,  we  already  have  too  many  homes.  When 
we  consider  the  deplorable  housing  conditions  of  a  large 
part  of  our  populace  and  when  we  consider  the  impossibility, 
under  present  home-financing  conditions,  of  the  lower  in- 
come groups  ever  hoping  to  own  their  own  homes,  it  seems 
to  me  that  this  argument  falls  of  its  own  weight.  As  a 
matter  of  fact,  the  bill  has  been  specifically  designed  to 
anticipate  any  possible  danger  of  the  financing  of  building 
Dooms.  The  Federal  Home  Loan  Board,  with  more  author- 
ity than  either  the  Federal  Reserve  Board  or  the  Federal 
Farm  Loan  Board,  has  the  power  to  absolutely  prevexit  the 
resources  of  the  system  from  being  used  in  such  a  manner  as 
to  result  In  inflationary  and  speculative  building,  which  no 
one  desires. 


Thai,  the  decreaae  In  the  value  of  homes  has  not  been  pro- 
portionate to  the  general  fall  in  prices  has  been  due,  not  to 
tbe  fact  that  we  have  more  homes  than  we  can  use  but  to 
the  fact  that  there  is  not  enough  credit  to  assist  the  pur- 
chaser who  is  waiting  for  Just  such  a  time  as  this  to  buy  his 
home  but  who  is  kept  from  doing  so  because  he  can  not 
secure  a  proper  and  legitimate  loan.  In  practically  every 
community  there  will  be  found  a  legitimate  demand  for 
additional  homes,  built  according  to  the  plans  and  desires  of 
people  who  have  been  saving  for  this  purpose  for  years. 
Even  this  limited  amount  of  building,  with  its  employment 
of  skilled  labor  in  the  construction  industries  and  with  its 
demand  for  lumber,  bricks,  cement,  and  so  forth,  would  be 
an  important  factor  in  bringing  about  improvement  in 
business  conditions. 

Under  the  Federal  home-loan  bank  system  loans  will  be 
made  under  the  supervision  of  institutions  who  have  their 
own  funds  invested  in  the  home-financing  business.  If  they 
make  poor  loans  or  if  they  make  loans  in  such  amounts  as 
to  bring  about  speculation  and  inflation,  it  will  impair  the 
value  of  their  own  investments  in  this  field,  because  they 
will  be  the  first  ones  to  be  hurt  by  iL  We  can  depend  on 
the  goo<i  business  sense  of  these  institutions  not  to  bring 
about  speculative  overbuilding,  particularly  when  this  judg- 
ment will,  in  turn,  be  backed  up  by  that  of  the  members  of 
the  Federal  home- loan  board.  Any  loans  for  building  pur- 
poses which  would  be  made  in  the  near  future  would  be 
made  only  to  persons  who  want  to  build  homes  for  them- 
selves rather  than  to  speculators. 

It  has  been  claimed  that  there  is  no  need  for  this  reserve 
system  because  there  is  plenty  of  money  available  for  home 
mortgages.  This  is  not  borne  out  by  the  facts,  however,  as. 
with  the  exception  of  a  few  communities,  there  are  no  first 
mortgage  funds  available.  A  survey  of  several  hundred 
btiilding  and  loan  associations,  for  example,  in  many  com- 
munities throughout  the  country,  indicates  that  they  have 
applications  for  first  mortgages  from  persons  who  have 
tried  and  who  can  not  secure  funds  from  other  sources,  in 
amounts  greater  than  they  can  take  care  of  for  months,  or 
;  even  years,  to  come.  There  is  genuine  and  overwhelming 
distress  on  the  part  of  home  owners  who  are  dependent  on 
mortgage-financing  institutions,  and  there  is  no  question  of 
the  need  for  additional  funds  in  this  field. 

In  some  sections  of  the  country  there  has  always  been  a 
dearth  of  home-mortgage  funds,  and  it  was  shown  on  good 
authority  that  building  and  loan  associations,  for  example, 
in  those  sections  are  habitually  six  or  eight  months  or  some- 
times a  year  and  a  half  behind  their  applications  in  making 
loans.  In  other  words,  the  home-financing  institutions  have 
not  been  able  to  meet  the  need  even  in  nonnal  times  and 
can  not  begin  to  even  approach  it  at  present  and  possibly 
not  for  some  years  to  come.  This  is  a  situation  which  should 
not  exist  in  a  country  where  it  Is  desired  to  foster  home 
ownership. 

It  has  been  objected  that  the  Federal  home  loan  bank 
bill  would  create  a  new  banking  system.  If  the  objection 
is  based  on  the  idea  that  it  would  create  a  system  rivaling 
In  scope  of  (^>eration  that  of  the  Federal  reserve  bank 
system,  the  objection  is  entirely  unwarranted.  Although 
the  bill  provides  that  the  12  home- loan  banks  may  accept 
deposits,  these  deposits  can  only  be  from  the  Government 
or  from  their  member  institutions  and  will  not  be  subject 
to  check  and  will  not  be  used  in  financing  commercial  oper- 
ations, but  are  retained  In  the  home-loan  business.  The 
F'ederal  home-loan  banks  will  have  no  conflict  with  the 
Federal  reserve  banks  because  they  cover  fields  which  com- 
plement and  supplement  rather  than  compete  with  each 
other.  '  The  Federal  reserve  bank  system  is  designed  pri- 
marily to  care  for  the  short-time  commercial -credit  needs 
of  the  country.  The  Federal  home -loan  bank  system  will 
care  only  for  the  long-time  credit  needs  of  the  home  financ- 
ing business. 

The  bill  will  create  a  banking  system  in  that  it  will  pro- 
vide for  mobilizing  the  reserves  for  long-time  home-mort- 
gage financing  institutions.  It  will  make  those  reserves  more 
effective  by  poohng  them  and  wUl  permit  the  transfer  of 
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this  type  of  fnndi  tnm  nbms  where  tt  li  not  oaedMI  et  m 
partloilar  time  to  other  ytum  where  there  may  be  a  gen* 
nine  need  for  It  Se  thtt  HAIle  In  this  eense  a  new  bftak- 
tac  sntem  is  created.  T  sfti  eonvtneed  that  it  ts  one  whleb 
is  sorely  needed  to  complete  ttie  llnenetal  gtructare  of  ttie 
Nstlon  end  one  wlilch  wm  not  tn  any  way  conflict  with  the 
other  system  wliicta  Cotagnes  has  seen  fit  to  set  op. 

One  of  the  purposes  oC  tlie  home  losn  bank  bin  Is  to  rem- 
edy the  present  dire  eoiadmuns  in  the  home-financing  field, 
but  this  is  by  no  meam  ite  only  purpose  and  possibly  not 
Its  most  important  one.  It  Is  fandamentaUy  a  mesne  of 
long-range  economic  planntng  to  secure  for  tlte  home  own- 
ers and  prospective  home  esmera  of  the  country  an  adequate 
supply  at  an  times  of  ttnaeeesBary  long-term  credit,  credit 
that  is  related  to  the  amoUBit  paid  in  the  parchsse  of  a  home. 
the  amoimt  which  the  pvrdhMer  can  pay  down  in  cash,  and 
the  amounts  wtildi  He  can  set  aside  year  by  year  to  pay 
off  his  mortgage.  Itie  eeolarol  features  in  the  bill,  granting 
considerable  power  to  the  governing  board,  will  permit  the 
real  economic  planning  for  ttie  general  well-lxtng  of  the 
Nation  by  restricting  adveaees  daring  times  when  fimds  are 
abundant,  with  a  view  to  aaktiig  them  more  avaUable  when 
other  credit  sources  hegtix  to  dry  up  In  periods  of  decreasing 
business  activity,  and  ben  tins  be  of  major  amrtstanoe  In 
alleviating  the  hnrmfol  effects  of  the  business  cycle.. 

"nie  home  loan  bank  blB  is  eomposed  of  37  sections.  8o 
far  as  Its  details  are  coaocmed.  the  bill  was  very  Isxgely 
drawn  from  the  Federal  gsswvs  act  and  the  farm  loan  act 
and.  therefore,  much  if  not  all  of  the  machinery  has  been 
thoroughly  tested  through  the  years  these  systems  harre  been 
in  operation.  Howeier,  the  present  bill  is.  in  my  Judgment, 
better  drafted  than  eltber  the  Federal  reserve  set  or  the 
farm  loan  act  or  some  of  the  prevtouB  banldng  legislation 
which  has  been  passed  by  Oangnes. 

The  first  two  sectiOBS  ef  the  MH  deal  with  the  name  Fed- 
eral loan  bank  act  and  <liftrttlnns  bnportant  to  a  later 
understanding  of  the  mtaiuwi.  9m  example,  "  hoess  mort* 
gage  loan  "  Is  defined  to  be  a  first  mortgage  on  residential 
real  estate,  housing  one  or  two  famfUes.  Other  definitions 
clarify  and  make  certain  the  meaning  of  terms  whleb  ire 
frequent  used  la  the  MIL 

Section  3  proTldss  that  conttnental  United  Statesand  the 
Territories  of  Alaska  and  Hawaii  ehaD  be  divided  into  12 
districts  by  the  Federal  Home  Loan  Bank  Board.  The  Fed- 
eral home-loan  baak  shall^  be  established  in  each  district 
in  a  dty  designated  by  the  board.  Ttie  apportionment  of 
the  districts  is  to  be  done  with  doe  rsgard  to  the  eonvenlenee 
and  customary  course  of  barinsss  of  the  institutions  eligllde 
for  membenUp,  but  no  dMrlct  shall  contain  a  frsetlonal 
part  of  a  State.  Twelve  banks  wiU  be  set  up,  providing  a 
decentralised  home-muilgags  bank  system.  These  IS  banks, 
located  in  different  parts  of  tlie  country,  will  be  able  to 
quickly  and  economically  ewe  ttwtr  members.  The  num- 
ber of  baidcs  may  later  be  decreased  by  the  board  if  the 
vohBM  of  business  does  xwt  Jastify  the  original  12. 

SecUon  4  provides  that  only  institutlODs  organised  lUMler 
the  laws  of  any  State  or  of  t&e  United  SUtes  and  subject  to 
inspection  and  regulation  onder  the  laws  of  the  State  or  of 
the  United  States.  irtrich»  in  the  Juctement  of  the  Fedsral 
Home  lioan  Bank  Board,  SDaka  kmg-term  mortgage  loans 
and  whose  flnanrial  eondltkm  is  satisfsetory  to  tlie  board, 
shaU  be  eligible  for  mlbiiiiiTilii  The  eligible  institutions 
are  specifjeally  set  forth  as  building  and  kian  assodattons, 
cooperative  banks,  homestead  sswyiettons.  savings  and  loan 
associations,  savings  baaks.  trust  campanies.  other  banks 
ezc^  nattonal  banks  and  msaranee  companies.  The  pri- 
mary purpose  behind  this  section  is  to  set  up  a  system  whleb 
will  be  sound  and  permanent  and  which  will  foster  the  ob- 
jectives of  the  bill— that  is.  adequate  long-term  credit  f adU- 
ties  for  homrownen.  Rr  this  reason,  since  the  system  is 
built  up  OB  member  Instttntions.  it  is  important  that  only 
regulated  and  sound  Inotttutlons  be  admitted. 

It  is  intended  in  this  MB  to  definitely  divoroe  the  two  in- 
consistent types  of  eredtt  advances,  that  is,  the  short-term 
commercial  Isnding  and  tbs  kmg-term  home  mortgage 
flnanring.    Kxperlenee   baa  mtav^  shown   what   has   long 
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$100!  each,  and 

sobsdrlbe  for  stock 
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cash4  short-term  debenture  bonds  Issued  br 
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Th^  Secretary  of 
States,  is  to  subocribe  for  that  part  of 
of  emtti  Federal  home-lossi  bank  aa  Is  i 
ttie  members  within  80  days  aftar 
wtth  a  maximum  of  llMjNiiOOlL  Aftv 
tal  of  a  Fsdend  home-loan!  bank  peat -in  bgr- 
the  ataoont  paid  in  liy  tba 
half  of  the  suflw  thorsafter  psM  to  as  I 
to  tbb  pay  aunt  and  iiKlinimut  «f  tha 
United  states. 

ftovlslan  is  mads  for  the  wtthdrawal  of 
membenli^  to  a  bank  she  aionllai  after  Ilia  flllavjgf<^ 
notiee.  and  the  board  may.  aftsr  hoartBi; 
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wU  ow  aopoertsed  br  the  board.  The  board  is  to  dirlde  the 
raemttirtrs  (d  each  bank  into  three  groups,  designated  as  A, 
at  ajati  C-  respectively,  and  representing  as  fairly  as  possible 
lanr».  medium,  and  small  members,  •ccordins  to  the  net 
•«TiIXi«»  of  their  holdings  of  home  mortgages.  In  the  election 
of  directors.  3  class-A  directors  shall  be  offlcers  or  di- 
rectors of  a  member  in  Group  A.  3  class-B  directors 
shall  be  ofBcers  or  directors  of  a  member  in  Oroup  B.  and 
3  class-C  directors  .shall  be  directors  or  offlcers  of  a 
member  in  Oroup  C.  Each  member  may  nominate  suitably 
qualified  persons  for  election  as  directors  of  the  class  corre- 
sponding to  the  group  to  which  such  memljer  belongs,  and 
each  member  will  have  one  vote  for  each  director  in  its  class. 
All  directors  are  to  serve  for  three  years.  The  board  is  to 
designate  one  of  the  directors  of  each  bank  to  be  chairman 
and  one  to  be  vice  chairman  of  the  board  of  directors  of 
each  bank. 

Section  7  provides  for  the  examination  by  the  board  of  the 
laws  of  the  various  States  from  time  to  time,  in  order  to 
determine  whether  there  will 'be  adequate  protection  to  a 
Federal  home-loan  bank  in  making  or  collecting  advances 
under  this  8u;t. 

Section  8  provides  that  any  member  shall  be  eligible  to 
apply  for  advances  upon  the  granting  of  an  appUcation  or 
permission  to  apply,  which  appUcation  shall  be  in  a  form  as 
required  by  the  bank  of  which  it  is  a  member,  with  the  ap- 
proval of  the  board.  This  provision  gives  the  home -loan 
banks  the  power  to  set  up  conditions  of  application  which 
will  insure  the  proper  working  of  the  system. 

Section  9  gltes  each  of  the  Federal  home- loan  banks  au- 
thority to  make  advances  to  members  who  have  become 
eligible  to  apply  for  Uiem  upon  security  of  home  mortgages, 
subject  to  regulations,  restrictions,  and  limitations  pre- 
scribed by  the  board.  Such  advances  are  subject  to  the 
foUowing  limitations:  If  they  are  secured  by  a  home  mort- 
gage in  connecUon  with  an  amortized  home-mortgage  loan 
with  an  orlgtnal  term  of  eight  years  or  more,  the  money 
advanced  to  the  member  may  not  be  in  excess  of  60  per 
cent  (rf  the  unpaid  principal  of  the  home-mortgage  loan:  if 
the  advance  Is  secured  by  home  mortgage  given  in  respect 
to  any  other  home-mortgage  loan,  it  shall  not  be  in  excess 
of  50  per  cent  of  the  unpaid  principal  of  the  loan.  In  no 
case  shall  the  amount  advanced  exceed  40  per  cent  of  the 
appraised  valuation  of  the  real  estate  securing  the  home- 
mortgage  loan.  No  home  mortgage  can  be  accepted  as  col- 
lateral for  an  advance  If  the  home-mortgage  loan  has  more 
than  15  years  to  ran  to  maturity.  The  appraised  valuation 
is  to  be  established  by  certiflcaticn  by  the  borrowing  mem- 
ber or  other  evidence  as  the  board  may  require  it.  Each 
bank  has  the  power  to  make  or  to  require  to  be  made  sach 
appraisals  and  evidences.  No  mortgages  on  homes  valued 
at  more  than  t30.000  are  eligible  for  rediscotmt. 

The  provision  that  any  mortgage  eligible  for  collateral 
for  an  advance  from  a  home-loan  bank  shall  not  exceed  40 
per  cent  as  to  unpaid  principal  of  the  appraised  value  of 
the  property,  seems  to  be  entirely  reasonable,  in  view  of  the 
desire  to  set  up  a  tborougniy  sound  and  conservative  syst«n. 

Afembera.  of  course,  can  lend  60  per  cent  or  80  per  cent 
entirely  as  they  see  fit  and  can  raise  money  on  such  mort- 
eages  up  to  40  per  cent  of  the  property  value.  The  home- 
loan  bank  system  is  not  to  be  used  to  fvimlsh  a  major  or 
large  part  of  the  assets  of  any  of  the  member  institutions. 
It  is  to  supplement  those  assets  with  the  idea  that  they 
will  stm  continue  to  receive  their  fimds  from  tbeir  cxa- 
tomary  sources. 

The  advances,  to  addition  to  the  security  mentioned,  shall 
be  made  on  the  note  or  obligation  of  the  member  bearing 
such  rate  of  interest  as  the  board  may  determtne.  At  no 
time  shall  the  acsregate  outstanding  advances  to  any  mem- 
ber exceed  twelve  times  the  amount  paid  to  by  such  mem- 
ber for  capital  stock  subscribed  for  by  it. 

These  provisions  are  inserted  to  provide  unquestioned 
safety  for  the  taame-loan  banks  and  for  the  bonds  which 
are  to  be  Issoed  against  the  home  mortgages.  In  Issutng 
bonds,  each  bank  must  place  m  the  hands  of  the  redstrar 
home-loan  mortgages  whose  unpaid  balance  is  twice  the 


amount  ot  bonds  Issued.  This  means  that  each  $100  of 
bond  will  have  practically  $200  of  unpaid  mortgage  be- 
hind it  and  a  minimum  of  $250  of  real-estate  value.  Tliis 
insures  a  safe  and  conservative  type  of  inatitution  and  the 
bonds  should  be  readily  salaUe. 

Section  10  gives  the  general  powers  and  duties  of  the 
banks.  Subject  to  the  approval  of  the  board  each  bank 
may  borrow  money  and  give  security  and  issue  bonds  or 
debentures  secured  by  home  mortgages. 

The  rates  of  toterestupon  the  notes,  debentures,  and  iKtnds 
of  the  banks  shall  be  approved  or  determined  by  the  board 
except  that  no  bond  or  debenture  withto  seven  years  after 
the  enactment  of  the  act  shall  bear  interest  in  excess  of  &  >4 
per  cent,  and  no  bmid  or  debenture  issued  thereafter  shall 
bear  a  rate  to  excess  of  5  per  cent 

The  banks  will  be  JotoUy  and  severalty  llaUe  on  obliga- 
tions issiied  by  any  bank.  Each  bank  may  have  power  to 
accept  deposits,  but  (mly  such  as  are  made  by  its  members 
or  by  other  Federal  home-loan  banks.  These  deposits  will 
not  be  subject  to  check,  and  toterest  to  excess  of  2  per  cent 
can  not  be  paid  on  them.  No  bank  may  transact  any  bank- 
ing or  other  business  unless  expressly  authorized  by  the 
act. 

The  funds  which  may  be  deposited  by  member  institutions 
with  the  Federal  home-k>an  banks  are  those  which  liave 
been  placed  to  these  institutions  to  be  used  in  the  home- 
financing  field.  If  they  can  not  be  used  at  the  moment  by 
oae  member  institution,  it  is  altogether  fitting  that  they  be 
placed  with  the  home-loan  bank  by  that  member  so  that 
they  can  be  made  available  to  other  members.  Stoce  these 
funds  have  been  definitely  ear-marked  for  home-financing 
purposes,  their  deposit  with  the  Federal  home-loan  banks 
will  to  no  way  be  detrimental  to  the  commercial  or  agricul- 
tural Interests  of  the  country.  These  deposits  will  assist 
to  the  free  flow  of  mortgage  funds  throughout  the  country, 
tending  to  equalise  interest  rates  and  to  make  home  owner- 
ship equally  available  to  citizens  in  all  localities. 

The  board  is  authorized  to  permit  and,  to  case  of  an  emer- 
gency, to  requhre  Federal  home-loan  banks  to  rediscount  the 
discotmted  notes  of  members  held  by  other  banks,  or  pur- 
chase the  bonds  by  another  bank,  or  to  make  deposits  with 
other  Federal  home-k>an  banks.  The  rates  on  which  these 
discounts  or  purchases  and  toterest  payments  are  made 
shall  be  fixed  by  the  board. 

Elach  bank  shall  at  all  times  have  an  amount  equal  to 
the  sums  paid  in  on  outstandmg  capital  subscriptions  of  its 
members  plus  an  amount  equal  to  current  deposits  received 
from  its  members  invested  in  United  States  securities,  cash 
in  banks,  or  advances  to  members  with  maturities  not 
greater  than  one  year. 

The  above  reqtorement  keeps  each  of  the  12  banks  suffi- 
ciently liquid  to  meet  emergencies  which  may  arise  or  to 
make  short-term  advances  while  long-time  fimds  are  t>eing 
raised  through  bond  issue.  It  is  felt  that  keeptai?  a  proper 
portion  of  each  bank's  resoinces  in  Government  securities 
and  deposits  in  commercial  l>anks  will  add  to  the  strength 
of  the  banks  and  the  popularity  of  their  securities. 

Section  11  provides  that  the  directors  of  each  bank  shall 
make  and  file  with  the  board  an  organization  certificate 
when  the  bank  shall  become  a  body  corporate  and  shall 
have  the  usual  corporate  powers  such  as  that  to  adopt, 
alter,  or  use  a  corporate  seal;  to  make  contracts,  to  purohase, 
lease,  to  hold,  or  dispose  of  real  estate  as  may  be  necessary 
or  convenient  to  the  traxtsaction  of  its  business:  to  sue  and 
be  sued:  to  employ  and  ttx  ttoe  compensation  of  its  offlcers. 

subject  to  the  approval  of  the  board;  define  their  duties  and 
powers. 

Section  la  provides  that  every  Federal  home-loan  bank, 
including  the  capital  and  reserve  or  stuplus  and  income  de- 
rived therefrom  shall  be  exempt  tnm  State,  municipal,  and 
local  tazaUon  except  Uxes  upon  real  esUte  held  by  the 
bank.  The  bonds  and  debentures  to  be  issued  by  the  bank, 
and  the  income  derived  from  them,  will  be  exempt  from 
Federal.  State,  municipal,  and  local  taxation. 

nils  section  insures  that  through  tax  exemption  the  hoods 
lasoed  by  the  Federal  home-Iaan  banks  will  have  a  ready 
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markcft  at  toterest  ratas  aafllelently  low  that  ttoey  ean  be 

of  real  assistance  to  the  home  owner.  T>u:-enmpt  bonds 
have  been  iKoed  for  other  fltoanclal  Institutions  designed 
primarily  to  assist  the  fannhig  toterests  of  the  coaaCry;  aad 
eertainly  the  home  owimvs,  making  up  the  backbone  at  the 

Nation^  dtisenshlp,  are  CBttttod  to  the  same  consideration. 
By  adding  to  ttie  taxable  nal  estate  to  the  form  of  homes 
for  the  local  units,  this  tax-exemption  feature  to  the  act 
will  too««se  the  taxing  powers  of  the  local  units  and  will 
Boore  than  make  op  for  tiM  loaa  of  income  to  the  Fedwal 
Ooeermnent  resulting  fnm  csemption  of  the  txmds. 

Seetkm  IS  pnnddes  thai  each  Federal  home  loan  bank 
may  be  designated  by  the  fieesetary  of  the  Treasury  as  a 
depositary  of  public  monegr  eacept  receipts  fran  customs, 
and  It  may  also  be  defined  as  a  financial  agent  of  the  Oov- 
ammcnt.  This  provision  la  primarily  to  tosure  tfas  constl- 
tBtiooality  of  the  maasore. 

Section  14  provides  tfavt  dbllgations  of  the  Federal  home- 
loan  banks  shall  be  kswful  Investments  and  may  be  ac- 
cepted as  aecorlty  for  anjr  fldnctary,  trust,  and  puhUc  fmids 
under  ttie  oontnl  of  the  Tftdted  States  or  any  offloer  or 
offlocrs  thereof.  Federal  lauve  banks  are  authorlaed  to  act 
as  depositoites,  ciwtndhina,  or  flKal  agents  of  the  Federal 


aecttoD  1$  provides  tha*  tte  Federal  bome-Ioan  hank 
shaU  carry  to  a  reservie  aocoimt  srtnl  annually  20  per  eent 
of  Its  net  earnings  until  the  iteutu  account  Is  equal  to  100 
per  cent  of  the  paid*to  caodtal  of  the  bank,  and  thereafter 
S  per  cent  of  the  net  earatags  diall  be  added  semtannnally 
to  the  reserve  account.  Dtfidends  can  not  be  paid  if  the 
reaervs  shall  at  amy  time  have  been  impaired  below  100  per 
cent  of  the  pald-to  capltaL  The  board  vauj  require  from 
time  to  time  that  the  P^ederal  home-loan  banks  established 
additioaal  zeservas  or  mate  efaarge-ofls  on  aoooont  of  de- 
predatioo  or  impahment  of  tta  assets.  No  dividends  siiall 
be  paid  except  out  of  net  aamlnga  remaining  after  all  re- 
serves and  eharge-offs  have  been  provided  for,  and  than  only 
vttb  the  approval  ot  the  hand. 

flection  16  provides  for  tlie  aiipaintment  by  the  President 
of  the  UBlled  States  by  and  wtth  the  conaent  of  the  Senate 
of  a  Fedeoal  Home  lioan  Bank  Board,  composed  of  live 
■SDbers.  Om  member  is  te  otrve  for  a  yeaza.  one  for  S 
years,  one  for  4  years,  one  tor  5  years,  and  one  for  <  yean. 
Thereafter  the  term  of  uasuibiii's  shall  be  six  years.  Each 
of  the  membeis  of  the  board  is  to  receive  a  salary  of  $10,000 
per  annnm.  The  PresidsBt  of  the  United  States  shall  desig- 
■ate  one  off  the  manberg  as  chairman  of  the  board,  who 
will  be  the  chief  eocecuttve  cOoer. 

This  board  has  snpervtaocy  iwiwwta  over  the  Fsderal  boaw- 
loan  banks  and  Aiall  imfuim  the  ottan'  duties  spedflcally 
|gemj.1bed  and  shall  hava  pimr  to  adopt,  amend,  and  re- 
quire the  iiliani  lonicii  of  aocti  mlea,  regtilatkms,  and  orders 
aa  shall  be  necessary  to  carry  out  the  purposes  of  the  act. 
It  will  have  the  power  to  lanmd  or  remove  any  dizectar. 
oOcer.  or  employaa  of  aflr  taoine-lQan  bank. 

It  Is  ewentlal  to  such  a  bank  system  that  there  be  a  cen- 
tral board  wtth  broad  iKtwais  to  act  and  te  regulate  the 

funcUootof  of  the  lystafi.  Jn  some  respects,  the  pamen  oT 
this  board  are  broader  ttaan  ttaoie  of  tho  Federal  Reoerve 
Board  or  the  Federal  Wmrm  Jjomn  Board.  This  is  partly  be- 
caose  the  Federal  hoaae^loan  bai^s  will  be  dealing  with 
dtverse  tyyes  of  tostttattooa,  operating  under  different  State 
laws  and,  therefore,  eonsidnafale  diseretiooary  powers  most 
be  laid  aome^Hiere.  Tl»  Fsderal  Home  I<oan  Board  la  the 
lasical    bo^    to  eoBsreiae   — ch   power.    The   compensatioo 

provided  is  adequate  to  secure  men  of  real  ability  and  it  wUl 
reqnirt  ooastderafale  abOHr  to  adequately  administer  the 
aflaira  of  the'cystein. 

Bectlen  17  approprtates  fSOC^MW  to  ooiwr  the  expenses  of 
ovfranisatloii  and  estabUifeiBeBl  of  the  banks  until  the  end 
of  the  ftoeal  year.  1B33.  It  also  gives  the  board  the  power 
to  levy  semlaimnally  upon  Che  banks.  asBessments  to  be  paid 
OB  on  equitable  basla  ■ui*s—»t.  te  be  derived  for  the  esM- 
mated  eapcases  of  tlie  boos^  for  the  half  year  succeeding 
flueli  levy.  heUiMiing  wUh  «ie  ftH  half  off  the  caleaAir  year 
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loss,  i  If  tlieiw  Is  a 

make  an  imnodiata 
This  provision  Is 
mediite  and  eOkslent 
the   tiome-loan   bank 

vndeit  the  praaent 
possible. 

InacratMh  as  subeeqvent 
ts  agatost  the  banks,  the 
and  ttere  Is  no 
which  to  seeilra  the  necessary  foads  to 
oKpenaes.  After  the  system  ha«  been  oniBliMi.  mbmmm, 
there  will  be  no  further  expeaaes  to  Ike  OWfaniHMtai-^aiMt 
the  vdide  admtoistratloB  wlB  be  ssifMwiiHieiWbgL     ^      - 

Becilott  18  gives  the  boaM  power  to  srteet,  4nk9lori  MM 
te  tbe  aantpenoation  of  siioli  oAoon,  ett»loyesi,  jUiiaiyi. 
and  agents  as  axa  necessary  for  tbe  pri  fisinaljii  ijf  Hi 
duties^  1  r.    .  • , 

Under  seetion  10  ^le  beard  nrast  at 
and  Dtey  orteoer.  reqnlre  examtoations  aotf  re^oHbOf 
ditionis  of  an  Federal  home-lban 
also  sbnnaBy  make  a  foH  re^  of  Its  openltktM'"^ 
»i)eakSr  of  the  House  of  ttepi^sentatiTes.  f^tf^ititalhtaMm 
same  to  be  prtated  for  Members  of  Congreat.    A|pil^^^VUk 
provision  assists  to  maktor  eertato  that  the  1% 
loan  banks  will  be  soundly  and  oonservatlveiy  <^KItNiii8'in 
accordance  with  this  act  and  With  the  roles 
to  be  hdd  down  by  the  Federal  ^pme  liOan  Boab|:' 

Section  SO  provides  penalties  ttiF  false  sCi(tenttil|^idRNii^- 
valuation  of  seetolty.  forgery,  emb^atemeail?,  ^  In  ttA 
possible  acts  of  dishanestr  or  hiespunsfbfllty  that  "diitfelt  wa 
eommltted  by  anyone  connected  wtth  tt»o  bOtta-kMttf'boilic 
system;  or  deahng  with  it.  '      ^  .^*' 

IndfTidoals,  xxiriuefBhips,  and  aasoclattsfis  of  iuu|^pufi||lKtti 
are  not  permitted  to  use  the  name  Tiiiliril  tbg|ii7liiiii 
bank  "  nor  parts  thereof  to  a  insf  that  woQld  toCer  toeiBftieiV 
ship  when  such  is  not  the  fact. 

Sectton  21  authorises  otber  departments  cf  ttio  fli0hiMl 
Qovemment  to  make  avaflafaie  to  ttie  board  gdeii-l^litfiMt- 
tion  and  reports  to  ooafl<*enoe  as  would  assist  thom'lii  tiott' 
tog  out  the  purpoees  of  Ibe  act.  This  sectton  alab 
that  every  Institution  whlcb  ap^Bca  for  advitieei 
sent  toisucSi  examtoatton  as  tbe  bank  or  boafd 

Sectftm  2l«  being  a  artsof .Ita iwious  section,  also  tedttdas  tftto 
amendments  to  tbe  national  baz^  aet,  one  MUHtaOBaii  It  to 

iastxrt  .the  participation  of  national  baidEs  and  .^ ^ 

amendjIaeDt  treating  of  tbe  tmtkm  prfvUegieg  of  Om  fltJlii 

with  regard  to  national  banks  and  the  odbsr  toOHtol^tsaa 
toduded  to  the  bm. 

this  iseotlon  also  difects  tbe  aBoeatlon  of  tw^  ht  ttm 
Reconstruction  Finance  Oorporation  to  tbe  fieerttny  off  tbe 
Treasury,  who  to  turn  is  to  me  tbe  ^mds  te  naaltbig'  bmMal- 
stock  sabscrtptions  On  befaaff  of  Qie  ^'  >  "***  ^fttMM.^  wbMb  aiw 
to  be  mlsde  at  tbe  time  the  bazflcs  are  eetabUibed. 

Section  29  provides  for  tbe  pfgpaiaUua  aaJI  ewtrwiianiffrt^ 
of  pli^es,  dies,  and  forms  for  aaefa  sloel 
bonds  as  may  be  neoeesa^f . 

Oeetion  29  permits  tbe  attbatfob  of  a 
bank  ot  shnilar  organization^  wMcli  taMtvdef 
of  home-financing  instltuilona  of  any  one  «3asa  tit 
State.    Badx  bazdcs  are  now  to  frtstenoe  bi 
and  I9e^  TOrk. 

Sectibn  24  provides  that  every  Pederal  boma-Joatt  tebk 
shall  have  succjesaluu  mitil'  dtsaslved  Mf  'tbO' 
aet  or  ln^  fuiUber  aet  of  Oongiesa.    *Inls  la 

sion  wlui  regard  to  tncb  lefiriaiSoii; 

OecLiqii  25  permits  a  Psdsfw  boBM'lotti  baMt  to 
a  branch  or  braBcbes  witbta  ItO  dhArlet  to 
neas.    It  also  proi 
oonsolidatlQii  of  Pederu 

Section  26  spedflcally  authorlsM  baOdlhg  and  ten 
elationsiand  other 
laws  reiattag  to  the  tMslrlet  ef 
of  the  i:hiited  States  to  beoome -bMirbota  «ff 
bank  aylAeuL 
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Under  section  27,  if  any  provlaion  of  the  act  is  held  to  be 
invalid,  the  remainder  shall  not  be  affected.  This  is  a 
customary  provision  to  support  the  validity  of  any  part  of 
such  an  act,  even  though  certain  minor  portions  may  not  be 
held  to  be  valid. 

Section  28  expressly  reserves  the  right  to  alter,  amend,  or 

repeal  the  act. 

To  summarize,  the  Federal  home-loan  bank  bill  wUl  fill  a 
vital  place  in  the  fi^'^rM'^o^^  system  of  the  country.  We  have 
created  reserve  credit  systems  for  commercial  banks  and 
for  the  agricultural  interests  and  the  providing  of  the 
same  type  of  credit  systems  for  the  home  owners  should  be 
of  at  least  equal  importance. 

Home  ownership  occupies  an  important  place,  not  only  In 
the  social  but  also  in  the  economic  life  of  the  country.  The 
construction  of  the  single-family  home  is  one  of  the  impor- 
tant industries,  employing  millions  of  skilled  laborers  directly 
and  indirectly  through  the  furnishing  of  materials.  It  is 
well  known  that  the  home  owner  constitutes  the  best  type 
of  market  for  home  furnishings,  electrical  appliances,  and 
similar  matters.  When  we  promote  home  ownership  we  not 
only  promote  stable  citizenship  but  we  also  develop  a  market 
for  other  industries.  Normal  mortgage  credit  to-day  would 
eliminate  half  of  our  salable  vacant  homes  because  to-day, 
where  buyers  are  willing,  mortgage  loans  are  not  available  to 
assist  than  in  making  puichases. 

Home  values  and  the  financial  security  of  the  owner  are 
dependent  on  credit.  Mortgage  money  has  disappeared 
when  most  urgently  needed  because  those  financing  agen- 
cies secitred  their  funds  in  large  part  from  the  same  class 
of  people  as  the  home  owner;  that  is,  the  small  saver  and 
investor.  To-day  this  small  saver  has  required  his  savings 
at  the  very  time  when  the  owner  of  the  home  was  compelled 
to  realize  something  on  the  savings  which  he  had  invested 
in  that  home.  Thus  institutions  nonnaHy  in  the  home- 
financing  field  have  been  compelled  to  withdraw  from  it  in 
order  to  meet  the  withdrawal  demands  imposed  upcm  them 
by  their  investors. 

The  result  has  been  that  the  home  owner's  investment  has 
been,  from  time  to  time.  Jeopardized  by  conditions  beyond 
his  control,  and  home  ownership  is  falling  into  disrepute. 
The  high  mortgage  rates,  which  are  a  direct  result  of  inade- 
quate funds,  have  also  deterred  prospective  home  owiters. 
In  some  sections  of  the  country,  particularly  those  newly 
enveloped  and  therefore  particularly  needing  funds  to  per- 
mit the  development  of  the  home-owning  citizenry,  those 
funds  have  not  been  available  in  anything  like  sufficient 
quantities  and  some  interest  rates  have  invariably  been 
higher  than  necessary  had  there  been  such  a  system  as  in 
here  cozitemplated  in  order  to  provide  for  a  freer  flow  from 
one  locality  to  another. 

Insurance  companies  and  banks  have  consistently  and 
properly  made  only  low  percentage  loans.  So  low.  in  fact, 
that  a  prospective  purchaser  of  a  home  could  not  get  enough 
funds  for  his  purchase  from  them  unless  he  had  saved  for 
many  years.  Hia  alternative  has  been  a  second  mortgage. 
The  costs  of  second  mortgages  are  known  to  us  all.  Financ- 
ing through  first  and  through  second  mortgages  together 
has  been  too  burdensome  for  any  except  those  who  were 
absolutely  determined  upon  home  ownership  at  any  price. 
Second  mortgages  have  discouraged  millions  of  families  from 
home  ownership  who  would  otherwise  have  owned  their  own 
homes. 

Experi«iu:e  has  proved  that  ample  first-mortgage  money 
in  the  hands  of  local  lending  institutions,  such  as  building 
and  loan  associations,  absolutely  eliminates  the  necessity  of 
a  second  mortgage  if  the  home  buyer  can  pay  down  15  per 
cent  or  20  per  cent.  This  bill  will  help  increase  the  amount 
of  this  kind  of  first-mortgage  money  and  in  its  long-time 
effect  will  eliminate  the  burdensome  and  costly  second 
mortgage. 

The  bill,  through  its  sale  of  bonds,  win  also  make  avail- 
able to  the  home  owners  sources  of  funds  which  have 
previously  not  been  tapped.  The  usual  bond  buyers  are 
iK>t  now  in  the  home-financing  field.  Money  gained  through 
the  bonds  will  be  invested  in  American  homes  and  will 


benefit   American    industry,    rather    than    going    into   the 
foreign  countries. 

Not  only  will  this  act  be  of  immeasurable  benefit  to  the 
home  owner,  but  it  will  also  be  of  real  assistance  to  the 
small  saver  whose  funds  now.  when  he  needs  them  most, 
are  tied  up  in  home-financing  institutions,  which  have  no 
pJace  to  turn  to  for  credit  in  order  to  turn  over  to  him  the 
savings  so  sorely  needed  to  pay  for  the  necessities  of  life. 
By  meeting  the  withdrawal  situation  of  building  and  loan 
aseoclatioDs  and  the  similar  demands  in  other  iastitutioos. 
this  bill  will  release  purchasing  power  which  is  so  »»^rxti^i 
to  general  business  recovery.  There  is  probably  no  action 
which  Congress  would  take  which  would  so  beneficially 
affect  so  many  classes  and  businesses  in  this  country. 

The  home-loan  bank  system  is  designed  to  divorce  two 
Inonnpatible  fields  of  finance — short-term  commercial 
lending  and  long-term  home  financing.  Present  canditians 
have  shown  that  It  is  dangerous,  one  might  say  suicidal,  for 
long-term  financing  agencies  to  depend  on  short-term  ad- 
vances for  their  emergency  needs.  If  we  are  to  have  the 
necessary  flow  oi  funds  in  the  hwne-flnancing  institutions, 
we  must  set  up  for  them  a  nation-wide  reserve  system 
suited  to  their  reqxiirements,  such  as  provided  in  this  bilL 
Tlie  most  constant  factor  in  the  whole  finaocial  scheme  of 
things  is  the  value  of  the  home.  The  raids  of  the  bears, 
the  advances  of  the  bulls,  the  ups  and  downs  of  the  stock 
market,  to-day's  or  to-morrow's  price  of  real  estate,  lumber, 
oement.  or  labor  can  neither  appreciate  nor  depreciate  the 
tradition,  the  sentiment,  and  the  pride  of  ownership,  which 
have  been  builded  into  the  four  walls  of  every  home.  Our 
economic  structure  has  no  underlying  basic  value  more  con- 
stant than  the  American  home.  Wreck  it  and  you  wreck  the 
Nation. 

This  legislation  is  intended  to  stimulate  home  ownerskilp 
in  normal  times  and  to  protect  and  safeguard  that  owntx- 
ship  in  times  of  business  depression  and  ftn^^j^i  stress  by 
providing  a  reservoir  of  credit  for  those  institutions,  the 
business  of  which  is  home  financing.  Not  only  is  it  construc- 
tive, forward-looking  legislation  but  emergency  legislation. 
If  enacted,  it  will  bring  relief  to  thousands  of  iliii  Dim  aad 
distressed  home  owners  who  are  to-day  threatttied  with 
dispossession  because  of  the  lack  of  a  dependable.  scienUfi- 
caUty  designed  central  agency  of  credit. 

If  ]rou  believe  in  miiin».*iTttTiy  and  enoooraglng  hoiae 
ownership  in  America,  here  is  yonr  best  opportunity  to  shijw 
it.  The  future  welfare  of  our  great  Nation  depends  upon 
the  successful  camrlng  out  of  the  purpose  of  this  bUL  :No 
sound  or  effective  argument  can,  in  my  opinion,  be  ad- 
vanced against  the  desirability  of  its  obJecUve.  Remember. 
the  world  must  move  forward  on  the  feet  of  little  chlldnm. 
whoee  usefulness  in  life  and  patriotic  citizenship  In  ad  oft 
years  is  but  a  reflection  of  proper  home  inflnencea  and 
training.  A  vote  for  this  bill  is,  iberefore.  a  vote  for  the 
millions  of  children  abroad  in  our  land,  whoee  voice  is  silimt 
to-day  but  upon  wham  we  must  turn  to-morrow  for  counsel 
and  constructive  leadership.  A  home  for  every  worthy 
eitiaen's  family  is  the  safest  insurance  for  the  perpetuity  of 
life.  Uberty.  and  the  pursuit  of  happiness.  [Applause.] 
Mr.  EATON  of  Colorada  Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.  I  yield. 
Mr.  EATON  of  Colorado.  I  would  like  to  ask  where  in 
this  bUl  there  is  aziy  help  for  the  home  owner  who  is  now 
in  trouble  on  his  mortgage  and  who  can  not  pay  on  Ills 
present  mortgage?  The  people  in  trouble  are  those  who 
own  their  homes  and  can  not  pay.  Where  will  this  bill  ht>Jp 
them? 

Mr.  HANCOCK  of  North  Carolina,  "nils  bill  b  both  an 
emergency  measure  and  a  permanent  credit  system  designed 
to  encourage  and  aid  home  ownership.  As  an  emergency 
measure  it  will  unquestionably  afford  relief  under  vtrofmr 
administration  to  those  who  are  now  struggling,  against  in- 
surmountable obstacles,  to  retain  possession  of  their  homes, 
which,  in  many  cases,  they  have  been  paying  on  for  years. 
That  relief  and  aid  can  be  extended  in  several  ways. 
Through  discount  privileges  with  the  home-loan  bank, 
financial  opportimity  is  afforded  to  members  of  the  associa- 


M 


1^11 


CONGRESSIONAL  RECORD— HOUSE 


June  10 


1932 


■  1  ■. 

CONGRESSIONAL  RECORD— HOUSE 


mtt 


Uons  which  will  permit  them,  because  of  unemployment  and 
reduced  incomes,  to  take  vp  their  mortgages  from  the  in- 
surance companies  and  OMrtgage  companies,  which  are 
usually  made  for  a  stated  period  of  thne.  and  refinance  their 
debts  over  an  extended  poiod  through  the  genuine  home- 
financing  institutions,  such  as  building  and  loan  associations 
and  cooperative  associatiODS.  To  illustrate:  Suppose  a  man 
has  borrowed  from  a  buiUUng  and  loan  association  $4,000. 
His  regular  monthly  payments,  with  interest,  would  amount 
to  $60.  Assuming  that  he  has  been  in  the  association  and 
has  met  his  regular  monthly  payments  over  a  period  of  about 
three  years,  his  stock  which  is  pledge  with  the  loan  would 
have  a  value  of  around  $1,800  to  $2,000.  which  would,  in 
effect,  amount  to  a  reduction  in  tht  amount  of  his  debt  of 
that  amount.  As  a  result  oi  this  depression,  his  income  by 
salary  or  wages  has  been  so  reduced  that  he  now  finds  that 
the  $60  monthly  payment  is  impossible.  Under  ordinary 
conditions  the  association  could  permit  him  to  cancel  out  his 
old  stock,  file  application  for  new  loan  of  the  balance  which 
be  owes,  and  thereby  extend  the  maturity  of  his  obligation 
for  another  full  term,  which  would  in  effect  reduce  the 
amount  of  his  monthly  payment  from  $60  to  $30  or  $35. 
With  the  establishment  of  the  ccedit  system  proposed  in  this 
taiU.  the  building  and  locun  associations,  notwithstanding 
heavy  withdrawals  and  loans  on  stock  of  shareholders  who 
are  not  mortgage  borrowers,  could  secure  sufficient  funds  by 
discounting  other  paper  to  aid  the  overburdened  member 
barrowers  by  refinancing,  as  above  illustrated,  llirough  this 
one  means  alone  this  legislatioo  would  afford  relief  to  thou- 
sands and  thousands  of  individuals,  and  thereby  insure  final 
victory  in  the  payment  of  their  homes  which  they  have  been 
struggling  for  years  to  own  free  of  debt. 

Mr.  EATON  of  Colorado.  The  gentleman  means  by  that 
to  make  a  moratorium  for  the  past  debt  that  is  not  paid? 

Mr.  HANCOCK  of  North  Carelina.  No;  not  a  moratorium, 
but  a  sound,  lenient,  refinancing  which  is  more  desirable  from 
every  standpoint  and  which  is  in  many  cases  all  that  is 
necessary. 

Mr.  BATON  of  Colorado.  Then  it  is  intended  to  extend 
the  term  for  the  payment  of  the  whole  loan  to  some  longer 
distanoe  into  the  future? 

Mr.  HANCOCK  of  North  Carolina.  Tea.  Under  this  plan 
the  effect  would  be  to  do«Me  the  term  for  which  the  loan 
is  to  nm.  The  great  nusiber  of  homes  which  would  be 
saved,  in  addition  to  other  natural  benefits  accniing  to  the 
Individual  borrower  who  is  oveihutdened.  can  not  be  over- 
stated. There  is  perhaps  not  a  man  in  this  Congress  who 
does  not  know  that  f creclosures  of  h(unes  have  been  and  are 
being  carried  on  in  every  town  and  city  in  the  United 
States.  It  is  hard  to  conceive  how  any  situation  could  be 
more  demoralizing  and  discoioaging  and  calculated  to  have 
a  more  harmful  effect  upon  the  spirtt  and  patriotiMn  of  a 
large  number  of  our  most  patriotic  citizenship.  Many  of 
us  are  wont  to  utter  platitudes  about  the  home  being  the 
backbone  of  the  Nation  and  the  supporting  structure  of  its 
credit.  This  biU  gives  each  of  us  the  opportunity  to  legislate 
In  the  Interest  of  the  average  citiaen  or  little  man,  as  some 
are  given  to  descrtbe  him.  As  a  matter  of  fact  the  little 
home  owner  should  rightf uBy  be  termed  the  big  man  in  our 
measurement  of  the  real  strength  of  the  Nation's  resources. 
Why.  under  this  bill  did  you  know  that  a  mortgage  on  a 
piece  of  real  estate  for  $30j000  is  only  discoimtable  for 
%S,000?  No  mortgage  covering  real  estate  in  excess  of 
$20,000  is  subject  to  disooont.  Few  of  our  good  wealthy 
citizens  own  homes  that  cost  less  than  $20,000,  whereas  a 
very  large  majority  of  the  poorer  classes  own  homes  which 
cost  decidedly  less  than  that  figure.  By  careful  perusal  of 
the  bill,  together  vrith  the  llluminaUngly  intelligent  report 
prepared  by  Mr.  RmxT.  chairman  of  the  subcommittee,  it 
must  be  apparent  to  all  those  who  care  to  know,  that  this 
legislation  is  truly  and  genuinely  designed  to  aid  people  of 
small  means.  That  fact  alone  makes  it  worthy,  desirable, 
and  exceptionally  attractive  to  me  as  a  matter  of  policy  and 
legislation.  In  a  sense  it  is  somewhat  of  a  new  policy  on 
the  part  of  the  Qovemmenlk  And  similar  effoits  should  be 


encouraged  by  aU  of  us  hi  our  earnest  lisslrs  faX; : 

rtghts  anjd  privileges  under  out  OovvnaMK^ 

Mr.  UaUARDlA.    WUl  the  teattemaa  rkMUt 

Mr.  HANCOCK  of  North  CaroUna.    I  yieldL 

Mr.  LaQUARDIA.    The  trou^  we  are  iMvbic  Jb  tba  Mr 

cities,  aqd.of  course  every  ofne  knows  thai  Ihere  JOV  #  lil 

of  little  homes  in  the  suhurbo  of  Mg  eitiM.  li  mp^t  jn«» 

mortgagoB  Ifecome  due  they  refupe  to  renew  llMnti  i«flliO 

to  extend  the  time,  whereupon  the  little  individual  Is  JotMtf 

to  go  sooiewhere  else  to  make  a  loan,  and  he  is  ebmoA  ft  Jf 

per  cent  bonus  in  order  to  take  care  of  the  first 

liir.  HANCOCK  of  North  Carolina.    Tton 
New  York  makes  a  splendid  point  and  one  whkh  tlia  mSf*' 
committee  has  had  in  mind  ftoring  Its  vitSre 
ofthebiU, 

Mr.  LaOUARDIA.    How  will  the  individiial  Ift  flHdi « 
be  protected? 

Mr.  HANCOCK. of  North  CaroUna.  Bis  protectkBi 
be  accomplished  in  a  very  simple  way.  The  IndlvMNel  wfl 
go  to  the  building  and  loan  association,  make  hit  trrttrfl^Vm. 
and  the  association  will  in  turn  approve  his  loan, 
financial  assistance  can  be  secured  for  him  by  ttte. 
tion's  discounting  his  paper  with  the  horns  leai 
He  gets  his  money  from  the  association,  axtd  in  tusa 
up  his  mortcage  from  the  mortgage  company  or 
company  which  because  of  circumstances  pexha^ 
control  they  are  forced  to  call  in  or  refuse  to 

Mr.  l^QtTARDlA.  It  is  also  provided  that  the 
and  loan  association,  this  company,  whoever  makes- tte 
loan,  a  memb«>  of  the  home-loan  bank,  or  whoevigr  im^^ 
will  not  be  permitted  to  charge  a  bonus? 

Mr.  HANCOCK  of  North  Carahna.  The  efaax^as  «f^* 
bonus  or  brokerage  commission  could  not  be  done  mijii  $|ie 
terms  of  this  bill  as  it  is  proposed  to  be  •«»»^FT4ffd  It  ie  ag# 
idea  to  offer  an  amendment  which  will  limit  the  IntairsBtie 
be  charged  the  member  or  nonmemher  borrower  bfr  A'aaikiin 
not  to  eiiceed  IVa  per  cent  between  the  amount  the  beak 
pays  (m  Its  debentures  and  the  amount  ilieijed  tke'barik 
rower  as  interest  f (»-  the  loan.  The  rhmyjit^g  of  e 
commission  or  bonns  would,  of  course,  be 
foreign,,  and  repulsive  to  the  plan  involved  in  tfal^  kflk—4 

Mr.  LaOUARDIA.    How  wtB  it  be  prevented?      -    ^    -^ 

Mr.  HANCOCK  of  North  Oarettna.  This  bUl  is 
to  eliminate  the  possibility  of  the  prmotlee  ef  the 
scheme  which  some  companies  have  engaged  In 
the  country  for  years.  whK^  make  loans  far  a  short  teed 
period  or  time,  knowing  at  the  time  that  the  toit#Mr  Ml 
be  unable  to  meet  the  payment  of  the  lurincipal  at  Me 
turity.  with  the  result  that  the  Uefowm  has  Ie 
sometimes  beg  for  a  renewal  or  exiensiim.  iWs,  of 
plaoee  hhn  at  the  mnrcy  of  the  lender  and  feeose^lite  Ie 
accept  helplessly  the  lender^  tenns,  whUrit  In  manj  In- 
stances reqaires  the  payment  of  anoliier  brefcerate  ceasnde- 
sicm.    This  bill  is  designed  to  eure  that  evil  in  this  cnttitgf. 

Mr.  LAOUAltDIA.    How  wiU  the  bill  cure  ttf 

Mr.  HANCOCK  of  North  CarottBa.  The  bOl  eures  it  fey 
providing  a  reservoir  of  credit  to  the  true  heme*1can  itttigpe* 
ing  institutions  so  that  they  may  secure  low-oeet  aiid  Ibw* 
term  credit,  which  in  turn  is  extended  by  the  aiepdMM^ 
borrowers  to  its  members.  Itds  is  e^ecially  tni$  Wttfat  te- 
spect  to  the  mutual  building  and  loan  eseoetellcevWiOib 
are  usually  operated  with  a  small  ofOihead  aaft  lor  Hke 
equal  good  and  profit  of  all  tiMffchoiderB.  To^  Wtt^af  bsMH 
carefully  and  studiously  prepexcd.  A  lane  ptft  of  the  endft 
for  the  present  finished  product  is  due  to  the  nnttilw  lahor. 
intelligence,  and  Judgment  of  Wr.  RnxxT  uaAWtr.  haem.  1 
feel  that  the  membership  of  the  House  owe  both  of  tbam 
gentlemen  a  debt,  of  gratitude  for  their  work  in  Tfnw*fff*fi!r 
with  this  legislation.  Since  the  ed&dnlstvatloh  of  tke  tffl 
involves  members  in  all  the  States,  with  variable  htmk  it  1e> 
of  course,  highly  technicaL  And,  like,  every  meaeois  of  thla 
character  invohrlng  banUng  laws,  it  has  its  tmptrfielioiii. 
Time  and  practice  will  reveal  these  more  Tlvldlsr.  and 
tive  statutes  or  amendments  will  nn  doubt  be 
come  to  our  attention. 
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Now  may  I  understake  to  answer  the  argument  of  my  good 
friend  the  gentleman  from  Misrouri  [Mr.  Williams!,  who  Is 
to-day  and  has  been  opposed  to  this  bUl  from  the  nrst  word 
to  the  last  word  to  it.  It  would  be  futile  for  me  to  under- 
take further  to  give  you  my  personal  reasons  for  this  iRglsla- 
tion.  The  16  reasons  for  the  bill  set  out  in  the-  report  can 
not  be  added  to  or  elaborated  upon.  They  should  satisfy 
every  fair-minded  man  In  this  House  of  the  need  for  and 
destraMIlty  of  this  legislation.  These  reasons  absolutely  and 
completely  refute  the  argument  of  Mr.  Williams  that  there 
Is  no  need  for  the  legislation.  In  addition  to  that,  reference 
to  the  report  will  show  that  a  majority  of  the  representative 
financial  Insatutlons  In  the  country,  axkl  the  building  and 
loan  leagues  In  40  States,  believe  In  and  favor  this  bilL  The 
chief  objections  which  have  been  raised  toward  and  leveled 
against  thH  legislation  emanate  from  the  mortgage  bankers, 
mortgage  brokers,  and  big  eastern  insurance  companies.  In 
referring  to  them  I  do  not  totend  to  impugn  the  motives  of 
their  represenUtlvcs,  but  I  can  not  but  believe  that  their 
chief  opposition  has  been  sounded,  because  under  this  plan 
they  win  have  a  real  comi)etitor  and  much  of  their  business 
will  ccune  to  the  real  home-financing  institutions,  where  it 
properly  belongs.  Of  course,  It  must  be  recognized  that 
some  of  these  institutions  which  are  opposing  the  passage 
of  thia  legislation  have  to  former  shears  extended  needed 
and  desirable  financial  assistance  in  the  matter  of  home  and 
other  building  institutions. 

I  also  desire  to  answor  another  objection  whidi  Mr.  Wil- 
liams taaa  set  out  to  his  minorlky  report  and  which  he  has 
stated  to  the  membership  to-day.  It  is  true  that  under 
the  different  laws  In  the  various  SUtes  some  of  the  bome- 
flnancing  Institutions  can  not  avail  themselves  directly  of 
the  benefits  ot  this  law:  but  I  call  to  your  attenticm  the  fact 
that  by  left-handed  methods  practically  every  State  to  the 
Union  can  take  advantage  of  this  bilL 

Mr.  WnxiAin  says  that  only  seven  States  in  the  Union 
can  borrow  from  the  Reconstruction  Finance  Corporation 
for  the  reason  that  the 'others  can  not  pledge  as  collateral 
their  mortgage  loans.  Hie  records  do  not  bear  out  this 
Statement,  and  I  am  to  positioo  to  advise  you  that  the  Re- 
construction Finance  Corporation  has  to  date  made  loans 
on  mortgage  collateral  to  bulldmg  and  loan  associations  m 
Ig  States,  and  I  am  reliably  informed  that  12  additional 
States  have  applications  for  loans  pending  which  it  Is  rea- 
sonably i»t)bable  wiD  be  favorably  acted  upon  shortly.  Part 
of  this  information  is  available  to  the  report  of  the  hearings, 
to  which  I  most  earnestly  tovite  your  attention  and  careful 
study. 
.    Ml.  MOUSBR.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  Nwth  Carolina.  I  yield. 
,  Mr.  MOU8ER.  Does  the  gentleman  know  that  to  certato 
1n«»«^~y<t  subsidiary  corporations  have  been  organized,  the 
officers  and  stockholders  of  which  are  identical  with  those 
of  the  bank,  whereby  they  buy  these  homes  at  foreclosure 
sales,  and  that  many  foreclosures  are  had  because  of  the 
opportunity  to  aotiulre  homes  at  the  two-thirds  appraised 
value  by  really  the  same  corporation? 

Mr.  HANCOCK  of  North  Carolina.  Of  course,  I  recog- 
^olze  that  to  some  inst.«nres  those  things  happen. 

Mr.  MOtrSER.  So  they  are  entirely  selfish.  That  is  one 
reason  they  do  not  want  this  bill  to  pass. 

Mr.  HANCOCK  of  North  Carolina.  I  am  not  disposed  to 
sit  to  judgment  upon  the  practices  of  any  institutions  about 
which  I  do  not  have  personal  knowledge.  It  would,  of 
course,  be  reasonable  to  conclude  that  some  institutions  do 
engage  in  such  practices,  and  that  those  practices  are  actu- 
ated by  selfish  motives. 

May  I  undertake  now  to  answer  briefly  the  objections 
raised  by  my  good  friend  Mr.  Stsvikson.  a  member  of  our 
committee?  His  objection  to  the  bill  because  it  would  per- 
mit the  banks  to  issue  tax-exempt  securities  is  beyond  my 
grasp  at  this  time.  I  feel  that  he  knows  more  about  the 
wisdom  of  the  further  issuance  of  such  securities  than  I  do. 
I  do  not  think,  however,  that  the  banks  could  sell  their  bonds 
at  such  a  rate  of  toterest  as  would  enable  cheap  money  for 
the  member  borrowers  unless  sozne  special  tax  privileges  are 
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granted.  Practically  aD  the  other  agencies  have  been  ac- 
corded the  tax-exemption  feature  proposed  in  this  bin,  and 
I  hardly  see  how  we  could  consistently  deny  that  same  privi- 
lege in  connection  with  thia  legislation.  It  is  my  under- 
standing that  Mr.  Stivxhsok's  main  objection  is  that  the 
benefits  of  this  legislation  are  to  be  extended  to  State  banks, 
trust  companies,  and  insurance  companies,  and  that  all  of 
these  should  be  stricken  out  of  the  bin.  Tliough  I  do  not 
believe  to  discrimination.  I  jim  Incltoed  to  feel  that  this  ob- 
jection Is  weU  founded,  especially  when  we  consider  the 
relief  which  has  been  afforded  these  institutions  and  keep 
to  mind  the  true  purpose  of  this  bill.  I  want  to  see  the 
rehef  afforded  in  this  bill  go  to  Institutions  which  are  pri- 
marily and  secondarily.  If  you  please,  interested  in  proraottog 
and  encouraging  home  ownership  rather  than  In  making  a 
profitable  tovestmcnt.  This,  to  my  opinion,  to  use  somewhat 
of  a  vulgar  expression  but  one  which  is  very  expressive,  is 
the  real  guts  of  the  purpose  of  the  bill. 

Mr.  KETTCHAM.    WID  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     I  jrleld. 

Mr.  KETCHAM.  Do  I  understand  the  gentleman  from 
North  Carolina  to  say  that  a  man  who  Is  not  a  member  cf  a 
bvUding  and  loan  association  but  who  has  a  mortgage  on  his 
home  may  become  affiUated  with  a  building  and  loan  asso- 
ciation and  thereby  come  under  the  provisions  of  this  blU? 

Mr.  HANCOCK  of  North  CaroUna.  That  is  true.  Of 
course,  the  proper  time  is  usually  when  a  new  series  is 
opened,  but  I  do  not  b^eve  that  there  is  any  restriction 
which  would  prevent  his  coming  in  at  any  time  by  catching 
up  with  past-due  payments  which  have  been  assessed  since 
the  beginning  of  the  series.  Of  course,  It  must  be  remem- 
bered that  the  home-loan  bank  system  is  a  central  discount 
banktog  system  to  aid  the  associations  and  institutions  and 
that  no  direct  loans  are  made  to  tlie  individuaL  The  system 
contemplates  the  preeervation  of  the  local  financing  units, 
and  this  Is  unquestionably  a  most  desirable  feature. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  MAY.  Does  the  gentleman  miean  to  say  that  an 
Oidlvklual  may  become  a  member  of  the  association,  so  Uiat 
he  may  borrow  iDdividually  except  through  these  associa- 
tions? 

Mr.  HANCOCK  of  North  Carolina.  This  bill  is  totended 
or  designed  to  aid  associaticMia  which  are  engaged  to  home 
ftymnring  on  amortized  or  installment  plan.  As  stated  be- 
fore, no  loans  can  be  made  by  the  banks  comprising  iht 
home-loan  bank  system  to  the  Individual  borrower.  The 
individual  borrower  malces  application  through  the  member 
association  or  institution,  aiMl  that  institution  takes  his 
mortgage  loan  aiid  discounts  it  with  the  buik.  This  system 
affords  to  the  present  and  would-be  home  owner  a  flexible 
system  of  low  cost  and  long-term  credit.  Prtqierly  admto- 
istered  and  as  a  permanent  plan  it  should  be  a  bulwark  of 
fifMinrtin.1  strength  and  security  to  home  owners. 

Mi.  may.  I  do  not  want  the  gentleman  to  misunderstand 
me.  I  am  ijaclined  to  favor  the  bill,  but  I  want  to  be  sure  it 
is  going  to  reach  the  man  who  has  a  mortgage  on  his  home. 

Mr.  SABATH.  A  man  can  joto  a  building  association  and 
become  a  member,  and  that  is  the  way  he  derives  the 
benefits  provided  to  the  bilL 

Mr.  McCORMACK.    WiU  the  gentleman  yieki?  i 

Mr.  HANCOCK  of  North  Carolina.    I  yield.  ' 

Mr.  McCORMACK.  I  notice  on  page  2  that  it  is  limited 
to  dwellings  of  two  familie-s.  Why  is  that  limitatiou  placed 
tothebUl? 

Mr.  HANCOCK  of  North  Carolina.  Because  the  bill  is 
designed  to  aid  the  man  who  owns  and  lives  to  his  own 
home  rather  than  the  occupant  of  or  tovestor  to  an  apart- 
ment house  or  other  similar  structure,    i  Applause.  1 

[Here  the  gavel  felLl 

Mr.  LUCE.  Mr.  Chairman.  I  yield  five  mtoutes  to  the 
gentleman  from  Michigan  [Mr.  IIoopkbJ.     [Applause.] 

Mr.  HOOPER.  Mr.  Chaiiman.  it  is  a  matter  of  suprnme 
indifference  to  me  who  ha^  the  credit  for  the  passage  of  tius 
bill  so  long  as  it  is  passed  by  this  House  and  eventually 
becomes  law.    If  there  is  any  recent  credit  I  suool  very  glad 


to  give  it  to  the  gentleman  from  Wisconsin,  whose  name  the 
WU  bears,  and  the  gentleman  from  Massachusetts,  hoth  of 
whom  have  been  working  earnestly  and,  of  course,  very  in- 
teUigently  for  months  past  to  order  to  bring  this  bill  to  the 
potot  where  it  is  to-day. 

All  of  us  here  know  that  there  is  not  so  very  much  which 
can  be  accomplished  by  legislation  to  drag  the  United  States 
axxl  the  world  out  of  the  depression  which  holds  them  In 
its  grip  to-day.  but  if  it  is  possible  that  this  bill  can  send 
down  through  the  arteries  of  bustoess  and  of  commerce  some 
of  the  credit  which  is  so  necessary  to  a  revival  of  bustoess, 
then  the  bill  will  justify  itseif. 

My  contribution  to  this  discussion  this  afternoon — aiMi  I 
Will  not  take  all  of  the  five  minutes  which  have  been  allotted 
to  me,  because  I  feel  the  House  is  ready  now  to  vote  for  this 
bill— will  be  to  this  way:  TUs  momtog  there  came  to  my 
desk  an  editorial  from  an  Independent  newspaper  to  my 
home  town.  Battle  Creek,  Mich.  To  me  this  editorial  crys- 
tallised the  argiunents  in  favor  of  this  bill  to  as  concise  a 
manner  as  anything  which  I  have  .seen  since  the  bill  com- 
ntenced  to  be  seriously  dlsnuwert.  If  there  is  no  objecUon, 
I  would  like  to  read  it  to  the  committee  at  this  time,  and  I 
Shall  read  only  a  portion  of  the  editorial: 

The  hom« -loan-bank  system  woald  encmirag*  the  buUdlng  ol 
bomaa  by  making  it  flnanciaUy  outer  to  buUd  and  keep  bomea. 

It  wouJd  provide  protection  for  tne  borne  owner*  who  are  now 
in  danger  of  losing  their  bomM  tlu-ough  forecloeure*.  which  in 
many  instances  would  mean  the  toss  of  the  fruits  of  years  of 

•truggie.  . 

Tbe  system  wotUd  prorlde  a  way  to  tide  OTer  borne  owners  who 
are  in  dilBculty  now.  and  a  way  Xor  prospectife  borne  bxiUders 
to  realise  their  dream  of  a  bavm  of  their  own. 

Besides  this,  the  system  would  give  great  sUmulatlon  to  the 
buUdlng  industry  on   which  ailUans  of  citiaens  are  dependent 

tor  their  living.  _._*»., 

Here  l"^  a  plan  which  would  encourage  home  ownership,  stabi- 

Uaer  of  citizenship,  and  a  comer  stone  In  tbe  Nation,  while  giving 

immediate,  direct  relief  to  many  etdinary  cltlBsns. 
But  this  plan  U  not  a  p«ff*^«>*     It  Is  not  sensational.    It  does 

act  offer  much  chance  for  anyone  to  wave  his  arms  and  fight 

Ixnaglnar;-  enemies. 

It  is  a  good,  common-aeose  bUl.  says  the  editor  of  this 
tiaper.  which  will  at  least  tey  to  bring  to  the  smaU  man- 
about  whom  we  have  heard  so  much  lately— all  we  can 
brtoa  to  him  to  a  legislative  way  at  this  Ume  and  under  these 
circumstances. 

I  do  not  beUeve  this  WU  is  a  panacea,  as  this  editor  sug- 
gests, but  I  do  believe  it  is  a  step  In  the  right  direction,  and 
t^^t  as  far  as  legislation  of  this  character  can  do  it — 
together  with  the  other  things,  which  this  House  to  a  non- 
partisan way  has  accomplished  this  year,  sometimes  at  the 
instance  of  the  President  and  sometimes  not  at  his  in- 
stance—it win  bring  about  that  recovery  to  which  all  of  us. 
H^ubUcans  and  Demoerafca  alike,  are  looking  forward  so 
anxiously  to-day.    (Applause.] 

Mr.  STRONG  of  Kansas.   Mr.  Chairman,  I  yield  to  the 

genUemcui  from  West  Virgtoia  IMr.  BowmahI. 

Mr.  BOWMAN.  Mr.  Chainnan.  the  failure  of  the  legisla- 
Uve  program  of  the  first  aessiosi  of  the  Seventy-second  Con- 
gress to  revive  trade  and  ecmunerce  has  brought  forth  a 
number  of  suggestions  aad  pcopositians  to  remedy  our  pres- 
ent economic  conditions.  Without  exceptions,  the  basic 
foundation  of  these  proposals  rests*  upon  the  abiUty  of  the 
Federal  Oovemment  to  otaUgate  itself  for  constructive  pro- 
grams of  totemal  developments  and  improvements.  These 
proposals  provide  for  the  expoiditure  of  large  sums  of 
money,  but  make  no  proviskm  for  raising  tbe  money  except 
by  huge  bond  issues  of  the  Federal  Government.  These 
methods  place  an  additional  tax  burden  upon  the  tax-paying 
public  at  a  time  when  the  Congress  of  the  United  States  is 
wrestling  with  the  dilBcult  problem  <tf  securing  sufficient 
revenue  to  balance  the  Budget  of  the  Federal  Government. 

In  the  attempt  to  solve  our  economic  problems.  I  am  con- 
vinced, we  have  reached  our  conclusions  by  the  appUcation 
of  false  premises.  We  have  approached  these  problems  by 
futile  attempts  to  find  employment  for  the  many  unem- 
Idoyed.  I  agree  that  the  dspttis  of  the  present  depression 
are  measured  and  determteed  largely  by  the  number  of 
unemployed,  but  any  protram  to  employ  the  unemployed 
temporarily  will  not  solve  our  problems.    The  unemployed 


must  have  reasonable  assurances  of  permanfnt  watfiatmmA, 
and  that  condition  can  not  be  Stimulated  by  avtUklal . 
Hie  roots  of  aU  evU  in  this  depression  find  their  iMiirti 
to  the  heart  of  the  todivldual  citiaai  of  this  eoontzy. 
to  his  heart  a  nerv  hope,  revive  his  soul  with  a 
and  inspire  him  with  a  new  ambition  and  a  new  ec  _  . 
he  will  turn  his  back  on  the  misery  and  mlsEortuae  of  Iha 
past,  and  will  go  forth  in  the  dawn  of  a  new  day  vtOI  ro* 
newed  courage  and  ambltioa  to  reconstruct  a  great  natlos 
from  the  ruins  of  the  old.  Confldence  is  the  macic  ward 
that  will  restore  ttato  Nation  to  its  permanent  eonnnnrts 
stability. 

During  this  period  of  woiid-wide  depresfflon.  the  Oea^ 
gress  of  the  United  States  has  become  an  extKrtmealal 
laboratory  for  econcunic  reseafch.  It  has  derdopad  into 
a  testing  station  or  workshop  of  appttsd  polttAcal  aettttds 
to  an  ^ort  to  discover  a  panacea  for  all  our  national  dMI* 
culties  and  to  find  some  method  of  rastoring  the  social  and 
economic  life  at  the  Indlvidnal  dtizen.  In  It  iw  have 
^endeavored  to  develop  new  legislative  fonuulaa  to  prodoee 
and  generate  new  forces  for  economic  siabiltty;  ^mdiss 
have  attempted  to  discover  a  new  politleal  setvent  wttkfli 
will  dispel  doubt  and  despair,  aad  dissolve  the  tkemmta  of 
fear:  and  we  have  aousht  fevtiSdilf  for  a  new  ettilr  oC  ear 
national  life  which  will  restore  confidence  to  Um  '  *" 
the  people,  revive  business,  and  cleanse  ttae 
nels  of  commerce  and  trade. 

If  we  have  failed  to  our  Isffiatetive  tests  and 
the  cause  must  necessarily  be  attributed  to  the 
by  which  we  have  attempted  to  solve  our  eoonoi 
lems.  We  have  treated  theae  proUems  syathettegtlir  M*hsr 
than  analytically.  We  have  taOed  to  aaalyase  and  " 
our  national  problems  Into  the  baslo  elements  or 
parts.  We  have  generaliaed  wbai  we  sixmkl  have 
taed.  We  have  thought  to  terms  of  mawtet  IffisNort  eg 
individuals.  We  have  treated  the  Isdivlddal  dtm  fkooi 
the  standpotot  of  his  relatlonafatp  to  some  arttteial  deoMBt 
to  oiu-  national  life  rather  than  hls-relationsfaip  to  MawMi 
Government.  We  have  attempited  to  revive  the  keper  of 
the  individual  by  applylnsr  Toetoratlves  to  sotte  ona  sIbb: 
The  individual  has  not  been  iht  beneAdarj  of  oar 
tive  enactments.  Fear  still  rules  his  Ufe  becat 
to  his  Oovemment  has  been  destroyad. 

Hie  practical  operation  aC  Ilia  Reoonstmettba 
Corporation,  which  occupies  a  pnwinsiit  park  ta  the 
lative  achievements  of  this  session  d  Cengrtss.  tea 
illustration  of  my  contention.  In  the  reoeat  wyit  cfjOsaL 
Charles  o.  Dawes,  president  of  the  RecuustractSssi  Waansa 
CorporaUon.  issued  on  April  19,  iUX  tt  IS  disilawd  OlsA 
$243,248,769  have  been  loaned  to  IJtO  batDks  aad^i^ 
panics,  of  whicb  amo«mt  $S.M4,3aO  was  loaned  for ' 
pose  of  reorganizing  closed  tmnks;  30  rallroadg 
$77,516,940;  98  bulMhig  and  loan  ■swUsHsmbv 
$17J2«.748:  28  insuranoe  eampanirs  reeelyad  »tlJ9M9^ 
and  1.757  bostiwss  instttufekna  received  8870,4VI49"  ^^.-^ 
of  this  money  has  foimd  its  way  Into  tfas  vaoMs  et^ 
nwan^iai   instituttani  and   tarn  ^ 

strengthen  the  financial  posttlan  of  borrowhsg 
their  banking  insUtutlalns.  The  ohieet  of  the  bUt' 
the  Reconstruction  FInaoee'Cocporation  was  to  an 
able  emergency  ftnanclng  facUtlss  for  ftnaimlal 
ness  institutkms.  In  turn  It  was  the  hops  of 
these  tostitutkins  woidd  aid  to  refinancing 
dustry,  and  commeroe.  Tbm  law  contalrted  ttia 
essential  elements  for  restorint  bops  and  eonfldewre^  hut 
the  individual  cltlaen  has  not  been  toudiad  by  tha  iMVttkiUS 
ta  this  ree(»structi<m  act. 

The  GOass-Steagall  bill  Is  another  potot  in 
This  law  amended  azMi  modified  the  proflsloais  ai  ttaa 
eral  reserve  bank.    Ito  purpose  was  to  affotdmeaa^gfr 
cial  relief  to  bsnks.    It  was  oonfkkfitly 
operation  of  this  law  would  rssidt  in  caste 
meet  tbe  urgent  demands  of  oonunavee  and  toads,   liiafar 
as  inspiring  oonfldenoe  in  the  iadtiidasl  eitiBHB» 
ment  of  this  law  has  been  a  failure. 

These   laws   are   not  without  their 
effects.    They  were  enacted  prtmacily  ier  the  eoqpasslHi  Sf 
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credit.  Credit  hM  not  expMided:  but  we  dlacover  that  ttaa 
cmsta  reserre  In  the  banks  of  the  coantry  haa  Increased  enor- 
mously. The  recent  report  of  the  Treasury  Department 
showed  a  constant,  steady  increase  of  cash  reaerre.  Only  a 
few  weeks  ago  the  report  disclosed  the  information  that  the 
cash  reserve  of  the  banks  of  the  country  had  increased  $145.- 
000.000  In  one  week.  This  situation  is  susceptible  of  only 
one  interpretation  and  that  Is  that  the  banks  of  the  country 
are  using  constructive  legislation  as  convenient  vehicles  to 
strengthen  their  own  financial  positkm  and  standing.  In 
other  words,  the  large  financial  institutions  of  the  country 
are  hoarding  the  money  and  are  not  nsing  it  judiciously  for 
the  expansion  of  credit  in  the  channels  of  trade  and  com- 
-^merce.  The  vicious  method  of  hoarding  money  by  tndl- 
Tlduals  a  few  months  ago  has  been  transferred  to  a  more 
deUberate  and  systonatlc  method  of  hoarding  money  by  the 
banks  of  the  country  under  the  protective  provisions  of  the 
laws  of  the  United  States. 

In  this  connection  I  do  not  want  to  be  misunderstood.  I 
am  convinced  that  the  law  creating  the  Reconstruction  Fi- 
nance Corporation  and  the  Olass-Steagall  bill  amending  the 
Federal  reserve  act  are  necessary  and  essential  elements  in 
the  economic  recovery  of  this  Nation.  I  have  no  apologies 
for  my  alBrmattve  vote  on  these  measures.  They  strength- 
ened the  banking  system  of  this  country  and  were  instru- 
xnoital  in  r>*»**>r*"g  and  stopping  the  destructive  epidemic 
of  bank  failures.  Great  good  has  resulted  from  these  two 
laws,  and  they  stand  ready  to  render  greater  aid  and  asslst- 
anee  in  the  days  to  come. 

These  obaerrattons  have  prompted  me  to  suggest  and  ad- 
vocate a  threefold  plan  or  proposal  which  involves  (1)  the 
adoption  of  a  more  sympathetic  policy  of  the  Reconstruc- 
tion Finance  Corporation  in  liquefying  and  releasing  imme- 
diately the  frozen  assets  or  deposits  of  closed  banks;  <  2)  the 
ereatlcm  and  establi^mient  of  a  Federal  system  of  home- 
loan  banks;  and  (3)  the  reorganlaatlon  of  our  banking  sys- 
tem so  as  to  afford  greater  security  and  protection  to 
depositors. 

Without  cost  to  the  Uhlted  States  Qovemment  the  first 
two  proposals  would  release  billions  of  dollars  for  distribu- 
tion into  every  section  of  the  United  States.  In  fact  they 
would  release  a  greater  sum  into  the  sluggish  channels  of 
commerce  and  trade  than  any  oilier  proposal  that  contem- 
plates the  Issuance  of  Government  bonds.  The  third  plan 
would  strengthen  and  broaden  the  confidence  of  the  ordi- 
nary citiaens  tn  the  banking  system  of  the  country,  and 
would  act  as  an  absolute  prohiUtion  against  further  hoard- 
ing of  money  by  individuals  and  business  Interests^ 

There  la  much  Jnstlflcatloo  for  the  lack  of  confidence  and 
faith  m  OUT  hanking  system.  During  the  years  1930-31  the 
confidence  of  the  American  people  fell  to  its  lowest  level 
vjaen  a  destructive  hysteria  of  witlidrawlng  and  hoarding 
bank  deposits  swept  reientlesdy  through  the  Nation  and 
cteaed  the  doors  of  solvent  building  and  loan  associations, 
trust  coagaintaSk  and  banks.  No  section  of  the  United  States 
was  sp«red  from  the  destructive  fury  of  this  hysteria.  Dur- 
ing this  period  and  the  moisths  of  January  and  February, 
1932.  4.300  banks  closed  their  doors.  From  January  1,  1931. 
to  March  1.  1933.  9.842  banks  have  been  cloaed.  which  total 
inctades  1.431  national  banks,  members  of  the  Federal  re- 
serve banks  by  law;  383  State  banks,  members  of  the  ^deral 
reserve  system:  and  8.038  State  banks,  nonmcmbcrs  of  the 
Federal  lesei've  system.  The  combined  deposits  of  these 
banks  and  financial  institutions  amount  to  $4,563.3^2.000. 

Out  of  the  staggering  total  of  8.843  cloaed  banks,  only 
1.133  banks,  with  deposits  totaling  $4a4.28Q.00O.  have  been 
reopened  or  reorganized,  leaving  8.079  tn  the  process  of  pos- 
sible hquidation,  with  frooen  deposits  and  assets  of  $4,079.- 
093  000.  It  has  been  carefully  estimated  ttmt  the  deposits 
of  suspended  private  banks  and  building  and  loan  associa- 
tions would  swell  the  grand  total  of  trozen  deposits  to  more 
than  $5,000,000,000.  vltaUy  affecting  the  financial  status  of 
10.000,000  depositors.  The  sltuatiau  becomes  more  deplore 
able  when  we  mklerstand  that  the  average  length  of  time 
for  liquidating  a  closed  bank  is  eight  years,  and  that  tlie 
average  dividend  rate  oi  liquidation,  aecording  to  the  report 
Of  the  United  States  ComptroUer  of  CnxreDcy  for  the 


1938,  is  approximately  80  per  cent.  Of  oourae,  the  average 
dividend  rate  of  liqfuidation  during  this  period  of  depresiten 
would  not  be  as  high  as  In  the  year  1938.  However,  it  is 
estimated  that  60  per  cent  dividend  rate  of  liQuidation  at 
the  present  time  would  be  conservative.  Applying  the  law 
of  averages  to  the  present  situation,  it  is  observed  that 
$3,000,000,000  will  be  paid  eventually  to  more  than  10.000.- 
000  depciitors  over  a  period  of  eight  years,  and  the  re- 
mainder, amounting  to  $2,000,000,000.  must  be  eliminated 
from  consideration  as  an  absolute  loas. 

For  the  pi-esent,  let  us  fcvget  the  loss  of  $3,000,000,000  to 
the  depositors  of  our  closed  financial  institutions,  and  deal 
with  the  $3,000,000,000  of  froaen  deposits,  which  we  liave 
a  right  to  believe  win  be  eventually  paid  to  depositors  over 
a  period  of  eight  or  more  years.  Prom  a  mathematical 
standpoint  this  sum  of  $3,000,000,000  represents  the  approxi* 
mated  average  60  per  cent  dividend  to  be  paid  out  to  de- 
positors of  closed  banks  In  the  process  of  liquidation.  The 
proposal  suggested  herein  would  place  an  additional  re- 
sponsibility upon  the  Moulders  of  the  Congress  of  the 
United  States  to  liquefy  the  frozen  deposits  m  the  clceed 
banks  of  the  Nation,  and  tmn  them  into  the  channek.  at 
trade  and  commerce.  The  legislative  process  wouid  be  a 
simple  matter  of  ^nrttrirttng  the  law  creating  the  Reccm- 
structlon  Finance  Corporation  by  increasing  its  capital,  if 
necessary,  and  by  permitting  it  to  advance  In  cash  a  large 
percentage  of  the  estimated  liquidation  dividend  of  each 
State  and  Federal  bank  immediately. 

For  example,  suppose  a  closed  bank  in  a  city  of  20.000 
has  a  million  dollars  on  deposit,  and  a  careful  examination 
of  the  resources  and  liabilities  of  this  bank  Justifies  the 
prcdMikiie  payment  of  an  80  per  cent  dividend.  In  accord- 
ance with  the  suggestions  made  herein,  the  Reconstruction 
Finance  Corporation  could  advance  60  or  70  per  cent  ol 
the  total  amount  of  deposits  for  immediate  liquidation. 
This  method  would  immediately  distribute  between  $50<}.000 
and  $600,000  to  this  community  formerly  served  by  tlie 
closed  bank. 

In  this  operation  the  Reconstruction  Finance  Corporation 
would  be  amply  protected  by  the  deposits  of  the  bank  and 
forced  liquidation  could  be  delayed  and  postponed  indefi- 
nitely without  sacrificing  collateral  security  and  farms  imd 
homes.  This  plan  would  not  contemplate  any  drastic  or 
harsh  means  of  forced  liquidation.  Tlie  creditors  und 
stockholders  of  the  l>ank  would  not  be  financially  rjn- 
barrasscd.  The  Government  could  cooperate  in  a  syf>te- 
matlc  and  a  sympathetic  manner  both  with  the  depositors 
and  creditors  of  the  closed  bank,  and  thereby  create  a  spirit 
of  cooperation  and  optimism  and  confidence,  which  are  nec- 
essary elements  m  our  economic  recovery. 

Much  publicity  has  been  given  to  the  number  of  State 
and  Federal  banks  reopened;  tuit  vnry  little  tB  said  alMUt  the 
plans  adopted  for  reopening  then.  Recently,  the  State 
banking  commissiona-  of  Michigan  announced  the  prolXit)le 
reopening  of  41  closed  banks  in  that  State,  with  total  de- 
posits amounting  to  $20,000,000,  and  that  these  reopenings 
had  been  made  passible  by  the  depositors  of  the  banks  sign- 
ing *"  moratorium  "  agreements  pledging  to  leave  their  de- 
posits with  the  bank,  in  most  cases,  for  five  years,  lliis 
miethod  Is  the  universal  method  apim>ved  and  recommended 
by  the  Treasury  Department  and  State  banking  comiais- 
sioners  throo^iout  the  country. 

It  is  estimated  that  more  than  $500,000,000  of  savings  and 
capital  are  "  frozen  "  in  this  manner.  In  other  words,  this 
large  amount  is  denied  participation  in  the  acttye  chaxLaelt 
of  trade  and  commerce,  and  then  we  wonder  why  local  omn- 
munities  throughout  the  Nation  do  not  respond  to  our  Leg- 
Illative  efforts.  It  should  be  the  duty  of  the  Congress  of  the 
United  States  to  release  the  money  already  frozen  in  re- 
opened and  hquldated  banks  instead  of  considering  huge 
bond  LsBues  for  pubhe  improvements. 

No  bond  issues  can  reclaim  for  the  individual  eitlseni 
what  is  actually  theirs  in  the  closed  banks  of  the  country. 
No  bond  issue  can  replace  tbdr  "  f  rosen  **  deposits.  Ooi 
proMcsn  is  not  a  problem  of  creating  new  money,  nor  cre- 
ating cheaper  money;  but  a  prolriem  of  releasing  and  llque- 
lylEig  the  monsf  we  already  h^ve^    Then  Is  stiU  sufDcient 


money  in  the  United  States  to  restore  prosperous  conditions, 
but  we  still  wander  in  the  wilderness  of  doubt  l>ecause  we 
have  denied  to  the  individual  citizens  In  every  section  of  the 
United  States  the  privilege  even  of  quenching  their  eco- 
nomic thirst  until  the  financial  reservoirs  are  restored  and 
running  fulL 

The  President's  recommendation  for  the  establishment  of 
a  home-loan  bank  is  a  constructive  effort  to  relieve  the 
conditions  of  home  owners  throughout  the  United  States. 
Legislation  of  this  character  would  affect  more  than  10.- 
000.000  investing  memt)ers  who  are  attempting  to  pay  for 
their  homes  through  building-and-loan  plans.    The  enact- 
ment of  this  legislation  would  stabilize  home  financing  and 
home    ownership,    and    would    eventually    stimulate    home 
building.     In  fact,  no  comprehensive  plan  for  home  build- 
ing  and   home   construction  could   be   contemplated  until 
home  financing  is  assured  and  home  owning  is  stabilized. 
The  building  and  loan  associations  of  the  United  States 
meet   the   needs  of   industrial   communities   and   they   arc 
organized  as  a  part  of  the  flnaacial  structure  of  the  United 
States.    Their  resources  reach  a  total  of  more  than  $8,000,- 
000,000,  of  which  80  per  cent  is  invested  in  mortgages  and 
deeds  of  trust  on  homes.    The  failure  of  banks  has  involved 
the  resources  and  assets  of  a  great  number  of  building-and- 
loan  associations,  and  the  unemployment  situation  has  im- 
paired the  financial  ability  of  investors  to  save  and  pre- 
serve their  homes.    The  Federal  Government  should  come 
to  the  rescue  and  enact  such  legislation  that  would  per- 
mit the  refinancing  of  homes  by  long-time  loans.    At  pres- 
ent the  home  owner  has  no  opportunity  to  refinance.    The 
man  with   a  farm,  however,  has  several  agencies   estab- 
lished by  the  Federal  Government  for  refinancing,  and  the 
United  States  Government  should  make  every  effort  to  pro- 
vide facilities  for  the  individual  citizen  to  own  and  main- 
tain a  home. 

I  favor  the  Federal  home  loan  bill  now  under  considera- 
tion in  the  House  of  Representatives  because  it  will  save  and 
preserve  the  homes  throughout  the  country,  bring  additional 
money  into  depressed  communities,  assist  in  the  liquidation 
of  closed  banks,  and  provide  money  for  commercial  and  in- 
dustrial activities  without  the  cost  of  a  single  penny  to  the 
Federal  Government.  It  is  estimated  that  the  enactment  of 
this  bill  would  release  and  make  available  more  than 
$1,000,000,000  to  stricken  communities,  which  would  tend 
immear.urably  to  restore  economic  conditions  in  the  United 
States.  The  Individual  citizens  would  be  the  direct  bene- 
ficiaries of  the  Federal  Government,  and  their  confidence  in 
government  would  be  awakened  and  inspired. 

In  the  consideration  of  this  bill  for  the  relief  of  the  indi- 
vidual home  owner,  I  feel  that  we  should  not  estimate  in    congress  of  the  United  States  a  responsibility  to  

any  degree  the  probable  losses,  if  any.  to  the  Government  of  \f  possible,  the  conditions  which,  in  no  slight  measure,  were 
the  United  States.  This  argument  hsis  no  place  in  the  enact-  responsible  for  the  bank  failures  In  the  United  States. 
ment  of  such  legislation.  Suppose  the  Federal  Government  |  ^s  Congress  now  faces  a  heavy  agenda  of  economic  prob- 
lost  every  penny  advanced  to  its  own  citizens  through  its  '  igms.  It  must  realize  definitely  that  tWs  Nation  can  not 
banking  facilities,  the  loss  would  be  about  one-twentieth  of  squander  itself  tato  prosperity.  The  Nation  will  not  rseovsr 
our  recent  losses  in  loans  to  foreign  enterprises  and  foreign  ,  j^geij  accidentally,  neither  will  prosperity  return  InddentaDy. 
governments.  Now  is  an  opportune  time  for  the  Federal  ;  congress  must  blaze  the  patiiway;  and,  in  doing  so.  tt  can 
Government  to  assist  the  Individual  citizen.  He  is  in  need,  ^ot  ignore  the  fundamental  principles  of  sound  national 
For  my  part,  I  would  rather  trust  the  home  owner  and  home  economics.  It  can  not  reverse  the  venUet  of  history  ter 
builder  in  America  without  a  single  penny  of  security  than     authorizing   the  issuance  of  mfllions  of  Ixmds  for  public 


the  Steagall  biU  providing  for  a  method  of  guaranteeing  de- 
posits in  national  banks.  This  MH  was  strenuously  opposed 
by  those  advocating  the  maintenanoe  and  perpetaatkm  of 
State  banks.  The  depositors,  however,  are  not  Interested 
in  any  controversy  between  Federal  and  State  law.  Tb0f 
have  a  right  to  demand  some  measure  of  protection  and 
security  for  their  confidence  and  faith  in  our  financial  insti- 
tutions, and  to  meet  these  demands  a  complete  reorganisa- 
tion or  rehabilitation  of  our  banking  system  is  absolutely 
necessary.  In  no  other  way  can  we  strengthen  and  rerlve 
the  confidence  of  the  people  in  our  financial  Institutions. 

A  system  of  branch  banUng  has  been  eminently  success- 
ful in  the  Dominion  of  Canada,  and  the  outstanding  fe»- 
tm^  of  this  banJcing  system  Is  found  in  the  absence  of  a 
central  banking  institution  comparable  to  the  Bank  of  Bng- 
land  or  to  our  Federal  reserve  system.  Chartered  banks 
are  iDermitted  to  establish  branches  and  agencies  m  any 
part  of  Canada  and  elsewhere.  At  present  there  are  11 
chartered  banlcs  with  4,040  branches,  or  1  bank  for  every 
2,450  inhabitants,  wtiile  in  the  United  SUtes  there  was  1 
bank  for  every  3.000  inhabitants.  The  emidoyees ,  and 
agents  of  the  Canadian  banks  are  experienced  and  trained 
men.  Banking  is  a  profession.  Since  1900.  Canada  has  had 
only  nine  h&nk  failxires,  and  none  since  1933.  tn  other 
words,  during  the  last  32  yean  Canada  has  had  nine  bank 
failures.  whUe  the  United  Stotes  has  had  9,843  bank  faU- 
ures  during  the  past  11  ydars.  We  can  now  understand  the 
direct  cause  of  the  general  and  tmiversal  unrest  and  dis- 
satisfaction with  our  present  unit  system  of  hanking 

High  liquidity  of  cash  and  credit  is  the  outstending 
fea^ture  of  branch  banking.  The  cash  reserve  <rf  one  or 
many  branches  may  be  transferred  to  another  branch  in 
actual  need.  As  an  illustration,  a  few  years  ago  a  bnuieh 
bank  was  opened  with  $150,000  on  deposit,  but  that  brandi 
was  able  to  loan  $600,000  to  meet  the  demands  and  needs 
of  its  particular  community.  Later  this  same  bran^  bad 
$600,000  on  deposit  with  loans  of  $150,000  in  its  community. 
Funds  can  be  stiifted  to  points  of  greatest  need  and  the 
banking  risks  are  distributed  over  the  entire  system,  and 
no  one  branch  Is  subjected  to  the  strain  imposed  upon  In- 
dividual banks  in  the  United  States. 

In  submitting  these  facts,  concerning  the  Canadian 
banking  system.  It  must  l>e  understood  that  I  am  not 
advocating  at  this  time  a  system  of  branch  banking  in  the 
United  States,  but,  in  a  comparative  sense,  I  am  pointing 
out  the  failure  of  our  own  system.  In  otkMr  words,  I  am  not 
emphasizing  the  success  of  the  Canadian  sjrstem,  except  to 
draw  attention  by  way  of  comparison  to  our  own  unsuccsssful 
system  of  unit  banking.    This  comparison  places  upon  tbs 


to  trust  foreign  interests  and  foreign  governments  for  loans 
amply  secured.  I  beUeve  that  the  American  citizen  is  en- 
titled to  first  consideration  from  the  American  Government. 
The  third  plan  of  my  proposed  program  for  reviving  the 
confidence  of  the  people  of  this  country  involves  some 
method  of  giving  greater  security  and  more  protection  to 
bank  depositors.  The  recent  wholesale  faUure  of  banks 
throughout  the  United  States  because  of  lack  of  confidence 
has  brought  our  unit  system  of  banking  into  disrepute.  In 
fact,  the  word  "  national "  in  the  corporate  name  of  a  Fed- 
eral bank  should  mean  safety  and  security;  but  in  view  of 
our  recent  experience  the  use  of  that  word  is  a  deception  and 

The  urgent  demands  of  10,000,000  depositors  of  closed 
banks  for  some  protective  policy  should  not  go  unheeded  by 
Congress.     Ah^ady  the  House  of  Representatives  has  passed 


works  to  reUeve  unemployment.  TUs  verdict  is  swnmariasd 
in  a  report  of  the  National  Bureau  of  Bcooomics.  Issosd 
June  5,  1930,  as  follows: 

The  increase  In  the  Tolume  of  puMle  works  ••  •  Street  sotottnt 
of  the  unemployment  problem  has  hlstarle«ny  proved  a  fsltaBre. 
This  method  has  faUed  to  abaorb  a  substantial  proportlan  of  tlM 
unemployed;  it  haa  led  to  the  undertaking  of  works  ooi  reaUy 
required  by  the  Oovemment  and  to  great  waste  la  tbe  administra- 
tion of  the  Job. 

The  President  of  the  United  States  recently  issued  a  vOOIc 
statement  In  which  he  declared  his  opposiUon  to  any  ptdbUc- 
works  program  which  would  necessitate  the  isswanre  of 
Federal  bonds.  This  opposition  was  based  on  the  cuntenttow 
that  a  bond  issue  of  this  character  to  support  pufaUe  Im- 
provements and  development  would  not  be  sdf-ttqoidatlnf. 
In  other  words,  a  bond  Issue  of  this  nature  would  no*  be  tn 
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economic  accord  with  the  verdict  of  history  and  the  tradi- 
tion of  nations.  His  statement  was  not  the  declaration  of 
a  new  economic  polity,  but  it  was  simply  the  prenouncement 
and  reiteration  of  a  traditionally  soimd.  age-old  economic 

doctrine. 

The  program  I  have  suggested  comes  easily  within  the 
range  and  purview  of  the  President's  recent  statement,  and 
the  well-defined  economic  experiences  of  distribution  of 
financial  assistance  to  every  section  of  the  United  States, 
however  remote,  in  amotmts  exceeding  by  far  the  amounts 
contemplated  or  proposed  for  distribution  by  any  public- 
works  program.  The  distribution  of  funds  would  be  equi- 
table and  not  confined  to  the  limited  and  restricted  areas  of 
public  improvements  and  developments,  and  Congress  would 
not  have  to  attempt  the  impossible  by  repealing  and  re- 
versing the  natural  law  of  economics.  The  beneficent  re- 
sults of  the  enactment  of  the  proposed  legislation  would 
be  found  in  the  liquidity  of  frozen  assets  and  deposits  of 
closed  banks;  in  the  prevention  of  the  unnecessary  sacri- 
fices of  property  and  other  securities  by  forced  liquidation: 
in  the  stabilization  of  home  financing  and  home  owning;  in 
the  stimulation  of  home  building:  and  in  the  complete  res- 
toration of  pubUc  confidence,  which  is  essential  to  the 
economic  recovery  of  this  great  Nation.     [Applause.] 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  yield  four  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Campbell!. 

Mr.  CAMPBELL  of  Pennsylvania.  Mr.  Chairman,  I  Just 
wish  to  call  the  attention  of  the  committee  to  a  few  reasons 
why  there  is  a  demand  for  this  bllL  The  Department  of 
Commerce  sent  out  inquiries  to  5,898  financial  institutions, 
propounding  the  following  questicMi: 

'  Would  the  faculties  provided  by  the  proposed  bome-loan  dl«- 

eount  banlu  for  borrowing  on  home  mortgagee  add  desirable  flexi- 
bility and  security  to  the  conduct  of  your  Institution? 

Seventy-six  per  cent  of  the  replies  answered  "  yes."  They 
included  national  banks,  building  and  loan  associations,  mu- 
tual savings  banks,  stock  savings  banks.  State  banks,  loan 
and  trust  companies,  and  mortgage  bankers.  That  covered 
the  entire  country. 

The  system  provides  that  all  members  may  borrow  from 
a  Federal  home-loan  bank  by  placing  mortgages  with  the 
bank  for  security.  To  make  sure  that  this  would  be  for  the 
benefit  of  the  small  home  owner  we  placed  a  restriction  in 
the  bill  limiting  the  rediscount  privileges  to  mortgages  on 
property  where  the  value  did  not  exceed  $20,000. 

Blr.  WILLIAMSON.    Will  the  gentleman  yield? 
^  BCr.  CAMPBELL  of  Pennsylvania.     Yes. 

W  Mr.  WILLIAMSON.  Are  the  credit  facilities  of  the  home- 
loan  banks  available  to  building  and  loan  associations  that 
do  not  hold  stock  in  the  home-loan  banks,  or  do  they  have 
to  hold  stock  in  the  banks  before  credit  facilities  will  be 
available  to  them? 

Mr.  CAMPBELL  of  Pennsylvania.    They  must  hold  stock. 

Mr.  WILLIAMSON.  And  until  they  do  own  stock  in  a 
home-loan  bank  they  can  not  loan  money  or  rediscount 
paper  with  the  bank? 

Mr.  CAMPBELL  of  Pennsylvania.  Indirectly,  but  not 
directly.  There  is  a  proposal,  made  by  the  distinguished 
Senator  from  i>ffi«^higAn,  to  allocate  $250,000,000  from  the 
Reconstruction  Finance  Corporation  to  take  care  of  the 
building  and  loan  associations.  General  Dawes,  when  he 
was  before  our  subcommittee,  was  asked  whether  or  not  the 
Reconstruction  Finance  Corporation  could  take  care  of  the 
situation.  He  said  decidedly  not;  that  aO  the  loans  they 
had  made  so  far  to  building  and  loan  associations  had  been 
paid  to  the  banks  on  account  of  the  building  and  loan  as- 
sociations, and  that,  therefore,  up  to  the  present  time  the 
building  and  loan  associations  were  not  receiving  any  bene- 
^    fits  from  the  Reconstruction  Finance  Corporation. 

[Here  the  gavel  feUl 
j       The  CHAIRMAN.    The    Clerk    will    read    the    bill    for 
amendment. 

The  Clerk  read  as  follows: 

B€  it  •nmcted,  ete^  Tbat  this  mcX  may  b«  dted  ••  tto«  "  Federal 
booie  loan  banJt  act." 


Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  CSaairman,  if  I  may  have  the  attention  of  the  com- 
mittee. I  want  to  refer  to  the  mechanics  of  the  bin,  and  I 
hope  in  the  course  of  the  debate  under  the  5-minute 
rule  statements  will  be  made  by  members  of  the  committee 
so  as  to  make  absolutely  clear  the  intent  of  Congress. 

I  can  speak,  of  course,  only  as  to  conditions  In  and 
around  New  York  City.  In  the  nature  of  things,  we  have  not 
many  small  homes  in  the  heart  of  Manhattan,  but  in  the 
Boroughs  of  Bronx  and  Queens  and  BQngs  smd  Richmond 
and  on  Long  Island  we  have  thousands  and  thousands  of 
little  homes.  They  are  all  encountering  difficulties  at  this 
time  and  many  of  their  owners  are  losing  their  homes 
through  foreclosures. 

As  the  mortgage  becomes  due  or  as  a  payment  becomes 
due,  they  are  unable  to  get  any  extensions  of  time.  They 
are  usuaJly  unable,  to-day.  to  obtain  a  renewal  of  a  mort- 
gage, whether  the  mortgage  is  held  by  a  savings  bank,  by 
a  title  company,  or  by  a  loan  company.  So  the  relief  which 
we  need  at  tliis  time  is  not  so  much  a  new  mortgage  on  a 
new  home,  because  people  are  not  working  really  and  have 
not  the  means  to  put  up  a  new  home,  but  what  we  do 
need  is  ample  provisions  for  refinancing,  or,  in  other  words, 
facilities  to  renew  existing  mortgages. 

Where  the  security  is  good  the  loan  sharks  now  axe 
doing  this:  They  refuse  to  renew,  especially  when  a  good 
part  of  the  mortgage  has  been  paid  off  and  the  amount 
reduced,  so  that  the  little  home  owner  Is  compelled  to  go 
to  another  loan  shark,  get  the  money  there,  pay  a  Ixjnus 
of  from  20  to  25  per  cent.  In  order  to  pay  off  the  existing 
mortgage,  and  take  a  new  mortgage  wiUi  the  additional 
amount  put  on  it  by  reason  of  this  bonus.  So  that  instead 
of  paying  the  6  per  cent  legal  rate  in  my  State,  the  home 
ovraer  is  paying  10  per  cent,  and  sometimes  11  per  cent,  with, 
of  course,  the  danger  of  eventually  losing  his  home. 

What  I  want  to  bring  out  Ls  this:  If  the  Federal  home-loan 
bank,  when  a  member  comes  to  it  for  funds  or  to  rediscount 
mortgages,  will  provide  the  machinery  whereby,  first,  all 
bonuses  will  be  eliminated,  so  that  we  are  sure  we  can  pro- 
tect these  i>eopie  against  exorbitant,  unfair,  illegal  bonuses, 
whether  you  call  them  bonuses  or  commissions  or  appraisal 
fees;  and,  second,  that  we  know  who  are  the  members  of 
the  home-loan  banks,  so  that  when  any  home  owner  is  put 
in  this  position,  he  may  go  to  one  of  the  members  of  the 
home-loan  bank  and  have  his  mortgage  refinanced. 

Do  you  not  see  that  our  problems  and  our  difficulties 
are  just  a  little  differeut  from  what  they  would  be  in  a  rural 
district  or  in  a  small  community?  Extortion  and  exorbitant 
bonuses  are  what  we  are  up  against. 

May  I  make  this  suggestion?  It  was  suggested  by  the  gen- 
tleman from  North  Carolina  [Mr.  Hancock]  that  $8,000  on  a 
$20,000  home  was  the  limit.  It  does  not  necessarily  f(4k>w 
that  a  man  who  may  own  a  $30,000  home  in  or  around  a 
large  city  is  a  millionaire,  on  account  of  the  higher  land 
value.  If  that  amount  could  be  brought  up  to  $30,000  in- 
stead of  $20,000.  and  ri^isonable  assiuanoe  given  that  there 
will  be  this  opportunity  of  refinancing  these  mortgages  on 
these  small  homes,  which  are  the  best  securities  in  the  land, 
and  avoid  exorbitant  bonuses  or  commissions  or  other 
charges.  I  think  the  bill  would  be  very  much  improved. 

[Here  the  gavel  felL] 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAY.    Win  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  MAY.  I  would  like  to  ask  the  gentleman  from  New 
York  if  it  is  not  the  fact  that  some  of  these  loan  sharks, 
whom  he  has  mentioned,  sometimes  wait  untfl  a  mortgage 
debtor  has  paid  on  his  home  imtil  it  is  a  fine  bargain,  and 
then  get  hold  of  it  and  resell  the  home  and  keep  the  profits 
on  the  sale. 


Mr.  LAGUARDIA.  If  the  mortgage  is  down  to  the  point 
described  by  the  gentleman,  then  they  force  a  foreclosure, 
ftnd  the  family  lose  their  home.  If  It  is  not,  then  they  re- 
fuse to  renew  the  loan  and  force  him  into  the  hands  of  an- 
other loan  shark,  who  will  refinance  it  and  who,  in  turn,  will 
get  one  of  the  other  shark's  victims. 

With  the  permission  of  the  committee,  Mr.  Chairman.  I 
want  to  put  in  the  Rbcoro  at  this  point  a  tjrplcal  letter 
received  from  the  owner  of  a  httle  home  in  my  city  where 
the  mortgage  was  held  by  the  Prudence  Loan  ^pQ^fOr  the 
Prudence  Bond  Co.,  which,  I  am  informed,  hM^eceived 
loans  from  the  Reconstruction  Finance  Corporation,  and  the 
same  official  of  the  Prudence  Bond  Co.  is  the  man  who 
was  in  the  bear  pool  which  was  exposed  by  the  Senate 
committee.  I  submit  when  we  are  pouring  money  into  an 
organization  of  that  kind  we  are  not  doing  any  good,  and  it 
is  just  these  abuses  which  I  am  seeking  to  avoid,  and  I  hope 
before  we  go  much  farther  the  gentleman  from  Wisconsin 
[Mr.  Reilly]  will  point  out  the  mechanics  whereby  these 
home  owners  may  be  protected. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  GREEN.  I  am  wondering  tf  the  gentleman  from  New 
York  believes  the  ones  he  has  mentioned  will  really  be 
permitted  to  borrow  under  the  terms  of  this  bill. 

Mr.  LaGUARDIA.  No:  but  I  am  hopeful  that  there  will 
be  others  who  may  qualify,  so  that  these  people  may  escape 
being  victimized  by  the  people  who  own  their  mortgages. 

Mr.  GREEN.  I  was  just  afraid  that  it  would  be  a  matter 
of  the  loan  associations  themselves  soaking  their  securities 
and  the  individual  never  getting  any  benefit  from  the 
measure. 

Mr.  LaGUARDIA.    That  Is  what  we  want  to  avoid. 

Mr.  REILLY.  Mr.  Chairman,  in  answer  to  the  gentleman 
from  New  York,  I  may  say  that  the  home-loan  board  under 
this  bill  has  authority  to  decide  what  institutions  shall  be 
eligible  for  membership. 

Let  me  read: 

No  institution  shall  be  eligible  to  become  a  member  of.  or  a 
nonmember  borrower  of.  a  Federal  home-loan  bank  If.  In  the  Judg- 
ment of  the  board.  lU  financial  condition  Is  such  that  advances 
may  not  safely  be  made  to  such  Institution  or  the  character  of  Its 
management  or  Its  home-financing  policy  Is  inconsistent  with 
sound  and  economical  home  fmanclng.  or  with  the  purpose*  of 
this  act. 

This  bill  deals  with  existing  institutions.  If  the  resident 
in  the  district  the  gentleman  speaks  of  hapijens  to  be  a 
member  of  an  organization  eligible  for  membership  in  the 
mortgage  bank,  it  is  possible  for  the  bank  to  get  the  money 
from  this  bank  to  enable  them  to  extend  the  mortgage  or 
rewrite  it  or  extend  the  time  of  payment,  and  to  forbear  the 
collection. 

Mr.  LaGUARDIA.  In  other  words,  it  will  not  be  possible 
for  them  to  promulgate  regulations  preventing  a  bonus 
being  exacted  and  provide  the  means  for  a  complaint  to  be 
filed  with  the  home-loan  bank. 

Mr.  REILLY.  If  there  was  any  bonus  exacted  in  such 
organization,    they    would    not    be    permitted    to    become 

members. 
Mr.  LaGUARDIA.    But  suppose  It  was  exacted  after  they 

became  a  member? 
Mr.  REILLY.    Then  they  would  refuse  to  extend  any  other 

loan. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  GREEN.  Would  It  not  be  well  to  put  an  amendment 
In  the  bill  forbidding  that  practice? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  ask  imanimous  con- 
sent to  revise  my  remarks  and  Insert  a  letter  therein. 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

New  To«K.  April  5.  19Z2. 
Hon.  PioazLXO  LaOuabdia. 

The  Potomac  Park.  Wmshlngtan,  D.  C. 

DBAS  CoiroansMAM:  The  Mew  York  Tribune  thto  morning  on 
the  front  page  Indlcatee  a  loan  has  been  made  bj  the  Beconstruc- 


tlon  Finance  Corporation  to  Pmdenoe  Co.  (Inc.)  of  New  Toik.  I 
know  there  Is  no  limit  to  the  gaU  of  men  like  Frank  BaOsj.  BUI 
Oreve.  and  Arthur  Waterman,  but  isnt  there  some  way  joa  and 
your  fearless  coterie  in  the  House  can  stc^  tbe  rakle  e(  tbeae 
crooks  on  Government  money?  I  had  a  mortgage  from  one  of 
this  crowd's  affiliated  companies  on  a  Uttle  houee  In  Brooklja. 
My  equity  represented  the  savings  of  eight  years.  When  X  lost 
my  Job  two  years  ago  as  an  accountant,  they  foredoeed.  eoU  me 
out — and  the  loan  had  cost  me  27  per  cent  when  I  had  flnlshed 
with  bonuses.  tiUe  fees,  and  attomejiv'  fees,  and  X  was  toroed  ta 
1929  to  buy  10  shares  of  New  York  Investors,  the  parent  com- 
pany of  them  all.  I  paid  %46  a  share.  They  took  U  ee  col- 
lateral for  my  bond  and  I  cant  find  out  from  tbem  wheibar  X 
own  It  or  not,  although  the  house  brotight  more  than  the  faoe 
value  of  the  mortgage.    It's  only  worth  1^4  now,  anyway. 

My  wife,  two  children,  and  I  are  living  In  a  cold-wat«  flat  In 
Brooklyn.  I  have  worked  for  the  past  18  months  as  aa  eleipatar 
operator  In  a  30 -year -old  buUdlng,  downtown  Wew  York.  I  started 
at  $27  per  week,  and  they  have  rediioed  oi  to  $aiilO.  My  wife  and 
I  are  glad  I've  got  the  Job.  although  It's  toxxgh  sledding  when  the 
children's  teeth  need  fixing  or  a  doctor's  bill  oomee  arouad. 

I  think  I  have  never  envied  anyone  anything  they  owned.  I 
have  worked  harder  and  longer  hours  thsA  many.  In  eight  yeave 
I  saved  a  little  less  than  »6.000  by  sUntlng  on  many  tblogi.  In 
order  to  have  a  nice  small  home  for  my  boy  and  young  da^^ 
To  protect  that  money  and  to  bold  to  that  idea.  X  had  % 
$3,500  in  a  renewal  loan:  about  two  years  ago  I  went  with  a 
of  Introduction  to  Mr.  Prank  Fox,  president  of  ths  Bmitj 
elates,  and  he  refused  to  renew.  I  needed  (3  .SCO  and  ooold  get  it 
nowhere,  from  no  bank,  from  no  mortgage  company,  and,  of 
course,  from  no  Government  agetwy.  But  aome  tim*  btfOCS  lai* 
Saturday.  AprU  2,  1932,  Mr.  Pox  and  Mr.  BaUey  and  Mr.  Oreve 
needed  $1,500,000.  not  to  protect  their  eqxilty  but  "to  inue—  Ite 
facilities  for  supplying  funds  to  Its  clients  In  need  of  reflnaaetng 
conservative  mortgagee,  as  weU  ai  to  preeerve  the  high  pnMlQ^ 
regard  for  the  safety  of  g\iaranteed  first-mortgage  InieeUnents.  . 

I  couldn't  get  $3,500  to  save  my  house,  but  Bailey  and  OMVe 
and  Pox  and  Waterman  can  get  four  hundred  and  twvnty-eli^ 
times  that  much  to  hold  their  high-paying  Jobe  and  swing  along 
untU  after,  the  depression  Is  ova*  and  then  wade  in  for  ths  kllL 

BaUey  and  Oreve  and  Fox  In  the  rdle  of  protectors  of  Inveefeoni 

The  only  mortgages  they  havent  forecloeed  in  the  past  few 
years  have  been  ones  which  they  would  take  a  tremendooa  loee  on 
because  of  their  forced  overappralsals  in  good  times. 

Did  Congress  pass  this  ReconstrucUon  Finance  legislation  to 
help  these  notoriously  unfair  mortgage  outfit!?  Cant  soaaething 
be  done  to  prevent  these  men  from  making  a  laughingstock  of 
the  American  people  collectively  as  they  have  IndlvlduaUyT  <k 
must  we  be  saps  always — saps  or  helpless. 
Yours, 

Working  for  a  realty  corporation,  it  wouldnt  be  safe  for  me  If 

you  disclose  my  name. 

Mr.  LaGUARDIA.  This  letter  Is  typical  of  many  I  and 
other  Members  have  received.  In  many  cases.  I  fear,  loan 
sharks  are  benefiting  from  Oovermnent  loans  while  the  peo- 
ple Congress  sought  to  help  are  being  exploited.  I  maj  aay 
that  the  Greve  mentioned  in  the  letter  is  William  M.  OreTe, 
who,  it  was  revealed.  Is  a  notorious  stock  gambler  ezpoaed 
by  the  Senate  committee  to  have  been  part  of  a  vlclaftii  bear 
pool.  The  same  company  I  have  absolute  proof  are  bonus 
hogs — exacting  exorbitant  bonuses  on  mortgaees.  Tmafjne 
this  type  of  men  getting  loans  from  the  Recon:tn]etloQ 
Finance  Corporation. 

Mr.  REILLY.  Mr.  Chairman.  I  rise  In  opposltloD  to  the 
amendment.  I  will  say  to  the  gentleman  from  FUnrlda  that 
there  are  two  bills  pending  in  the  House  to  accwnpMsh  the 
purpose  that  he  has  spoken  of — that  is.  for  the  Oovermnent 
to  loan  directly  to  the  home  owners.  We  considered  those 
bills,  and  did  not  believe  they  came  within  the  reoommenda'- 
tions  of  the  President  or  the  bill  we  had  under  oonslderaiion. 
It  is  absolutely  impossible  for  VtM  Oovcmment  of  the  United 
States  to  go  out  and  negotiate  mortgages  In  the  manner  the 
gentleman  mentions.  The  bin  does  provide  that  eztsting 
home-mortgage  institutions  may  become  members  and 
thereby  be  made  able  to  function  more  efficiently. 

Mr.  Green.  Does  the  gentleman  think  that  theee  home- 
loan  banks  will  aid  in  placing  money  in  circulation,  <f  will 
they  save  their  own  scalps  rather  than  to  put  the  money 
into  circulation? 

Mr.  REILLY.  I  am  of  the  opinion  that  the  Federal  home 
banks  will  inquire  thoroughly  as  to  how  the  members  are 
going  to  use  the  money  after  they  get  it. 

Mr.  ESLICK.    Will  the  gentleman  yield? 

Mr.  REILLY.     Yes. 

Mr.  ESLICK.  Who  fixes  the  rate  of  interest  to  the  bor- 
rower? 
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Mr  REILLY.  The  banks.  They  are  authorized  to  charge 
the  members  for  advances,  a  marginal  interest  increase, 
over  the  rate  paid  on  their  bonds  as  will  enable  the  banks 

to  function.  w  *  *v. 

Mr.  ESUCK.    Is  there  any  limitation  on  fixing  what  the 

margin  shall  be? 
Mr.  REILLY.    It  Is  a  reasonable  margin,  permitting  the 

banks  to  function. 

Mr.  ESUCK.  The  reason  I  ask  is  because  the  Federal 
land  banks  and  joint-stock  land  banks  are  charging  8  per 
cent  on  deferred  payments,  and  I  think  there  should  be  a 
limitation  in  this  bill. 

Mr.  REILLY.  I  take  it  that  when  a  member  comes  to 
a  Federal  bank  to  make  a  loan,  all  these  things  will  be 
Inquired  into;  and  if  they  are  exercising  an  imjust  demand 
for  money  on  their  local  people,  they  will  not  get  any  money. 

Mr.  SABATH.  Is  it  not  a  fact  that  the  individual  can 
be  aided  and  assisted  in  this  way?  He  can  join  or  become 
a  member  of  a  building  and  loan  association,  and  through 
that  building  and  loan  association  he  can  secure  the  assist- 
ance and  the  loan  that  he  needs. 

Mr.  REILLY.     Yes. 

Mr.  GREEN.  For  instance,  take  this  Wardman  Park  As- 
sociation. I  understand  the  Shoreham  Hotel  is  golxvg  into 
the  hands  of  receivers,  from  newspaper  talk,  or  already  has, 
because  the  mortgages  have  not  been  paid.  What  Is  to 
hinder  this  kind  of  association  from  obtaining  this  money 
and  saving  their  own  scalps  and  your  people  who  want  to 
get  loans  not  being  able  to  get  them?  I  am  wondering  if 
the  small  people  can  get  loans.  If  so.  I  want  to  support  the 
bill.  Or  is  this  merely  another  scheme  to  save  the  hides  of 
such  people  as  I  have  referred  to? 

Mr.  SABATH.  The  men  the  gentleman  speaks  of  can  not 
be  helped  under  tins  bilL  This  applies  to  home  owners,  and 
no  building  that  has  more  than  two  flats  can  be  a  bene- 
ficiary or  secure  any  assistance. 

Mr.  STEVENSON.  No  property  worth  $20,000  or  more  is 
eligible  to  have  a  loan  placed  upon  it. 

Mr.  GREEN.     I  believe  that  answers  the  question. 

Mr.  STEVENSON.     A  hotel  could  not  quite  come  in. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  imanimous  con- 
sent that  the  time  of  the  gentleman  from  Wisconsin  be 
extended  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GILBERT.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  REILLY.    Yes. 

Mr.  GILBERT.  I  merely  want  to  say  to  the  committee 
about  the  Federal  land  banks  charging  8  per  cent  on  unpaid 
installments  that  the  responsibility  for  that  ought  to  be  put 
where  it  belongs.  It  is  not  in  the  administration,  but  it  is 
m  the  law.  The  Federal  farm  land  bank  act  requires  8  per 
cent  interest  to  be  charged  on  unpaid  installments.  The 
trouble  is  right  here  in  this  House.  Evo-ybody  can  come 
here  and  get  more  Inten^st  on  extended  capital  except  farm- 
era.  When  fanners  borrow  money,  or  are  behind  in  their 
money,  they  are  charged  8  per  cent,  and  nobody  else  is 
confronted  with  that  e:iorbitant  rate,  and  that  is  done  by 
act  of  Congress  itself. 

Mr.  WOLVERTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REILLY.     Yes- 

Mr.  WOLVERTON.  I  strongly  favor  the  adoption  of  legis- 
lation of  the  character  sought  by  this  bUI.  the  purpose  of 
which  is  to  provide  a  means  of  giving  financial  assistance  to 
the  home  owner  who  is  in  distress  through  inability  to  re- 
finance his  mortgage  louns  in  times  such  as  these  and  who 
by  reason  thereof  faces  foreclosure  and  eviction.  Will  the 
gentleman,  however,  inform  me  why  national  banks  have 
been  precluded  from  becoming  members  of  the  home-loan 
banks  as  appears  to  be  the  case  by  the  i>rovlsions  of  section 
4  of  the  bill? 

Mr.  REILLY.  We  win  come  to  that  question  farther  on 
in  the  bilL 


Mr.  Chairman,  will  the  gentle- 


Mr.  ARNOLD.    Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  REILLY.    Yes. 

Mr.  ARNOLD.    Are  there  any  safeguards  In  the  bill  as 
to  expenditures  in  the  way  of  buildings  and  salaries  paid 
to  employees? 
Mr.  REILLY.    We  prohibit  any  building. 
Mr.  ARNOLD.    Is  there  any  prohibition  as  to  ewrcsslve 
salaries  paid  to  employees  of  the  home-loan  banks? 

Mr.  REILLY.  We  provide  that  the  salaries  of  members 
of  the  board  shall  be  $10,000.  and  that  no  other  officer  shall 
draw  any  salary  in  excess  of  that,  and  further,  that  the 
local  land  banks  shall  pay  a  reasonable  compensation  to 
their  officials  for  the  amount  of  time  they  devote  to  the 
services  of  the  bank.  The  idea  is  that  the  officers  of  a 
Federal  home-loan  bank  will  not  be  expected  to  devote  all 
of  their  time  to  the  business  of  the  bank,  except  probably  one 
man.  I  might  say  that  the  Ne^  York  land  bank  built  on  the 
lines  of  this  bill  for  the  State  of  New  York,  handling  some- 
thing like  $20,000,000  a  year  costs  only  about  $20,000  per 
year  for  operating  expenses. 

Mr.  GREEN.  Did  the  gentleman's  committee  consider 
the  advisability  of  using  the  existing  machinery  of  the 
Federal  land  bank  and  enlarging  the  law  to  where  they 
could  use  these  additional  funds  and  lend  them  directly  to 
a  man  who  needs  money  to  redeem  a  mortgage  against  his 
home  that  he  is  living  in? 

Mr.  REILLY.     That  plan  is  not  in  line  with  the  theory 
and  principles  of  this  bill. 
Mr.  EATON  of  Colorado, 
man  yield? 

Mr.  REILLY.     Yes, 

Mr.  EATON  of  Colorado.  Where  is  there  in  the  bill  any- 
thing that  supports  the  statement  that  there  may  be  no 
bonuses  or  commissions  charged  on  these  renewal  loans? 
Mr.  REILLY.  I  made  that  statement  upon  the  fact  that 
the  board  wiU  investigate  as  to  the  method  and  practice  of 
the  institution  that  wants  to  become  a  member  oank. 

Mr.  EATON  of  Colorado.  Where  Is  there  anything  that 
says  the  board  shall  refuse  to  discount  paper  of  a  bank  that 
charges  a  membership  fee  or  whatever  it  may  be  called? 

Mr.  REILLY.  Under  the  provisions  of  this  bill  the  board 
has  the  right  to  examine  all  applicants  for  membership  and 
decide  finally  whether  they  will  be  admitted.  The  fact  that 
we  name  certain  inistitutions  to-day  as  eligible,  does  not 
necessarily  obligate  the  board  to  admit  them  if  their  prac- 
tices are  not  consistent  with  the  principles  of  the  bill. 

Mr.  EATON  of  Colorado.  Then  there  is  no  requirement  in 
the  bill  that  no  institution  which  charges  a  bonus  or  any- 
thing that  is  like  a  bonus,  direct  or  indirect,  shall  be 
benefited  by  the  bill. 

Mr.  REILLY.  There  is  nothing  except  the  board  has  the 
power  to  pass  on  the  fitness  of  an  applicant  to  become  a 
member  of  one  of  these  banks. 

Mr.  HARLAN.  Mr.  Chairman,  I  was  very  much  interested 
in  the  statement  made  by  the  gentleman  from  Missouri,  who 
opposes  this  relief,  that  this  is  not  of  national  interest.  I  am 
just  wondering  how  much  of  the  legislation  of  this  nature 
that  we  have  passed,  is  really  of  national  interest.  Is  flood 
relief  of  national  interest?  Is  farm  relief  of  national  inter- 
est? Is  almbst  anything  that  we  have  passed  here  of  na- 
tional interest,  except  in  so  far  as  the  prosperity  and  sol- 
vency of  any  section  of  our  country  is  of  very  vital  interest 
to  the  prosperity  and  solvency  of  the  rest  of  our  country? 

There  are  40  States  in  which  building  associations  exist. 
Practically  half  of  the  building  associations  exist  in  three 
of  those  40  States.  In  those  three  States  the  building  asso- 
ciation is  the  vital  financial  institution,  in  many  respects 
more  important  than  the  banks.  In  some  of  those  cities 
the  entire  sa\ings,  the  reserve  purchasing  power  of  the  peo- 
ple, is  deposited  in  building  associations.  To  enable  the 
Federal  Government  by  this  bill  to  step  in  and  allow  those 
associations  to  pay  off  some  of  their  deposits,  certainly  can 
not  help  but  bring  relief  to  that  community  and  start  a 
little  wave  of  normal  Uvlng.  if  not  prosperity,  which  will 
work  to  the  prosperity  and  betterment  of  this  entire  country. 
Next  Monday  we  will  have  before  us  the  question  of  pay- 
ing the  balance  of  the  bonus  to  the  soldiers.    It  happens 


1932 


CONGRESSIONAL  RECORD— HOUSE 


lasa 


that  the  last  payment  that  was  made  came  just  before  the 
debacle,  just  before  the  time  that  many  building  associa- 
Uona  closed.  Many  of  those  veterans  took  the  payments 
they  received  from  the  Qovenmient,  for  which  they  were 
pftying  comhparatlvely  small  interest,  and  deposited  them  in 
building  asaoclations  throughout  the  country.  In  maav 
cases  the  very  next  day  after  the  deposit  was  made  the 
Msoclations  went  on  notice,  and  hundreds  and  thousands  of 
those  veterans  have  received  no  benefit  at  all  from  the  help 
that  the  Federal  Government  attempted  to  give  them. 

Now,  there  Is  Just  one  feature  of  this  bill  that  has  been 
questionable  to  me.  That  is  the  provision  on  page  4  allow- 
'ing  banks,  trust  companies.  State  banks,  or  other  banking 
institutions  to  have  access  to  this  fund.  I  am  just  wonder- 
ing what  definition  would  be  apidied  to  "  other  banking 
institutions."  Many  of  the  brokerage  houses  do  a  banking 
business  and  are  not  imder  much  supervision.  I  am  won- 
dering if  the  institution  referred  to  by  the  gentleman  from 
New  York  [Mr.  LaGuasbia]  could  be  referred  to  as  "  a  bank- 
iug  iiistitution." 

At  this  time  I  can  not  see  the  advisability  of  allowing 
State  banks,  which  have  reli^  in  other  channels,  to  come 
to  this  fund.  I  am  fearful  that  if  they  have  access  to  this 
fund  they  will  use  the  fund  to  the  exclusion  of  many  as- 
sociations. I  should  very  much  disUke  to  see  that,  and  I 
trust  that  matter  is  cleared  up  before  the  discussion  is  over. 
Mr.  LUCE.  Will  the  gentlonan  yield? 
Mr.  HARLAN.     I  yield. 

Mr.  LUCE.  To  buttress  what  the  gentleman  said  about 
this  being  a  matter  of  n%t-i"n^i  concern.  I  would  like  to 
inform  the  committee  that  there  are  12.351.000  members  of 
building  and  loan  associaUons  in  this  country:  that  there 
are  17.638.000  who  have  deposited  In  other  banking  institu- 
tions, as  evidenced  by  past  loajos,  making  a  total  of  almost 
30,000.000.  Furthermore,  that  this  bill  includes  life  insur- 
ance companies  who  have  outstanding  almost  exactly  one 
policy  for  every  inhabitant  of  the  country.  120,000.000  in 
number. 

With  reference  to  the  other  matter  to  which  the  gentle- 
man referred,  we  will  take  that  up  when  we  reach  the  sec- 
tion. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 

has  expired. 

Mr.  8TK\'BNSON.  Mr.  Chairman,  this  Is  only  the  pre- 
liminary section.  If  we  expect  to  get  through  with  this,  we 
will  have  to  get  on.  There  will  be  plenty  of  time  to  speak 
on  other  sections.  Therefore  I  move  that. all  debate  on  this 
section  do  now  dose. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Mj  mil  lows 


iita  Federal   Home   Loan  Bank 


Sbc  2.  Am  uaed  In  this  act — 

(1)  Tbe   tcm   "board' 
Board.  ^      ._     ^  .. 

(2)  The  term  **  Federal  home-loan  bank  "  means  a  bank  esUb- 
liahed  by  tha  board  under  auCbority  of  thia  act. 

(3)  The  term  "  SUte "  Includes  the  District  of  Columbia  and 
tbe  Territories  of  Alaska  and  Hawaii. 

(4)  The  term  "member"  (accept  When  used  in  reference  to  a 
member  at  the  board)  meaaa  any  institution  which  has  subscribed 
for  the  stock  at  a  FMleral  honie-locD  bank. 

(5)  The  term  "home  mortgage  loan"  means  a  loan  made  by 
member  or  a  nonmember  borrower  upon  tlis  security  oX  a  bomt 
mortgage.       ^ 

(S)  The  term  "borne  mortgaga "•  means  a  first  mortgage  upon 
real  estate.  In  fee  simple,  or  leasehold  under  a  renewable  lease  lor 
net  less  than  W  yean,  upon  which  there  is  located  a  dweUlng  for 
not  more  than  two  families,  and  shah  include,  m  addition  to  flrst 
mortgages,  auch  classes  of  flnC  Uans  as  are  commonly  given  to 
secuza  advaooea  on  real  eateta  toy  institutions  authoriied  under 
thta  act  to  become  membera,  ui^tar  tba  laws  of  the  State  In  which 
the  real  estote  is  located,  together  with  the  credit  instrumenu. 
If  any,  secured  thereby. 

(7>  The  term  "  impald  prinetpal."  when  used  in  respect  or  a  loan 
secured  by  a  home  mortgage  ■wans  the  principal  thereof  less  the 
sum  of  (1)  paymenta  made  an  such  principal,  and  (i)  In  caeea 
where  sharea  or  stock  are  pledged  as  security  for  the  loan,  the 
paymanta  nade  on  such  shsrw  or  stock  plus  earnings  or  dividends 
apportioned  or  credited  thereon.  _^  . 

(8)  An  "amortized"  or  "Installment"  home  mortgage  loan 
shall,  for  the  purposes  of  this  act,  be  a  home  mortgage  loan  to  be 
repaid  or  liquidated  in  not  less  than  eight  years  by  means  oi 
regular  weekly,  aaonthly.  or  quarterly  payiaenu  made  dlrectty  is 


reduction  of  the  debt  or  upon  stock  or 
for  the  r^>ayment  of  such  loan. 

(9)  The  term  "nonmember  borrower"  InoItKlea  an  Inatt^ftlon 
authorized  to  secure  advanoea  ftom  *  Fsderal  home-loan  baidc 

under  .the  provisions  of  section  5  (a). 

Mr.  STEVENSON.    Mr.  Chsdrman.  I  offer  an  wcaeadamA 

which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  lylr.  Stctcnsom:  Page  9.  aectlon  X  Une  2.  atrlke 
out  the  words  "  and  the  'Terrltortes  of  Alaska  and  BawaU." 

Mr.  CLANCY.  Mr.  Chairman.  I  move  to  strike  out  tlte 
last  word. 

Mr.  Chairman.  I  dislike  very  much  to  take  any  of  tht  time 
of  the  committee,  and  I  certainly  do  not  desire  to  be  dilatoiT. 
but  this  is  one  bill  in  which  my  community  hat  been  very 
much  interested,  and  I  stroagly  urge  its  passage. 

We  have  sent  down  here  some  of  our  most  mtMniaBnC 
Detrolters  to  House  and  Senate  committees  to  posh  this  bUl. 
Our  public-spirited  Detrolter.  Robert  Oakman.  has  paid  lor 
full-page  ads  in  newspapers  advocating  this  kin4  of  r^sC. 
Mr.  Oakman  has  made  many  trips  to  Washington  to  une 
this  legislation  and  has  appeared  before  commitlw9» 

My  community  Is  one  which  has  been  hit  harder  by  onHb- 
ing  taxes  in  recent  legislatioD.  such  as  the  bilttoa  dollar  tax 
bill  and  the  $2,000,000,000  Oamer  reUef  bill,  thaa  any  ettaer 
community  in  tbe  United  States.  We  asked  tor  brsMl  and 
you  gave  us  stones  by  singling  out  our  industrlet  for  sales 
taxes.  I  received  a  few  days  ago  a  letter  not  from  one  «f 
my  great  manufacturers  who  lead  the  world  In  their  Uas^ 
such  as  autos,  drugs,  rubber,  god  so  f artb.  but  from  a  vaatt 
manufacturer,  and  he  said  tbe  tax  on  cosmetics  had  leiil 
him  to  the  waU;  that  he  would  have  to  lay  off  his  eoylonse; 
he  was  losing  his  factory  and  was  losing  his  boaie.  U» 
could  not  pass  on  the  sales  tax.  and  it  was  the  final  straw 
which  broke  the  camel's  back. 

Now.  we  look  to  this  bill  for  relief  in  two  parttoulan.  ag 
well  as  in  others.  We  hope  that  the  bin  really  dees  give 
relief,  and  members  of  the  oommittee  assure  me  ttwl  It 
does,  with  regard  to  delinoueottaaM.  I  speak  f or  ttw  f wvth 
largest  city  in  the  United  States,  a  dty  whScb  but  a  ft« 
years  ago  was  the  richest  city  In  tbe  world,  per  oaptta; 
which  had  the  highest  standard  of  wages  \n  tbe  werid  and 
the  highest  sUndard  of  living.  Now  It  Is  a  cUf  tbrcufb 
which  gaunt  famine  travels,  and  we  have  aiore  riottag.  asort 
bloodshed,  more  reds  working  aetiveiy  than  any  other  otty 
in  the  United  SUtes.  and  we  fear  tbe  next  few  mootba  and 
possibly  the  coming  winter. 

Panic,  famine,  and  unemployment  hare  been  as  gmtf  to 
my  city  as  the  raiding  Indians  and  British  during  tbe  early 
American  wars. 

Now,  if  this  bill  WiU  aid  our  delinquent  taxpayers  to  bonow 
through  banks,  loan,  and  building  groups  for  tbe  pozpooe 
of  paying  back  taxes,  we  oan  distribute  wi^are  to  tbe 
hungry,  azKl  we  can  relieve  the  pinch  which  is  upoB  tbe  city. 
Also,  we  can  put  back  to  work  oar  city  ftremm  and  pollee« 
men  and  thousands  of  dtj  cmptoyees  who  baas  basn  laid 
ofT  and  who  are  necessary  for  the  security  of  life  and  pnpi 
erty.  and  we  can  pay  our  achool'teachrrs  and  other  elty 
servants. 

Moreover,  we  relieve  the  bonae  owner  from  tbe  aseoaea  of 
losing  his  home.  Our  city  Is  overbuilt  lost  vow.  Wt  da  ait 
particularly  want  to  build  any  new  boases  out  of  thiB  MBi 
although  scnne  few  builders  do.  In  Detroit  we  haea  aosr 
6,000  empty  homes  and  about  a4jt00  empty  anlts  to 
ments,  or  about  30.000  hvtag  units  that  are  -eaeaat.  ^^ 
ever,  we  have  many  more  homes  whieb  are  old  and  irtiUk 
do  need  repair  and  reconstructloa.  and  X  am  aasared  by 
the  committee  that  the  owaera  of  these  booMa  can  bontyw 
money  through  this  bilL  Ihey  can  thus  employ  brtoktoyers. 
carpenters,  paper  hangers,  phuBhera,  tiaaers,  and  ottMS 
artisans  and  put  to  work  a  great^nany  people  along  Oraaa 
lines.  _^_ 

Moreover,  they  can  buy  motti  materials  of  all  aOfto.    I 
certainly  hope  tbe  biU  passes. 

It  is  not  a  perfect  biU  and  soma  of  our  De*rolt  experts 
in  the  home-building  and  home-flnanetog  line,  aoell  is 
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Robert  Oaknum.  boped  for  a  more  geoerom  WD;  but  If 
we  can  not  get  a  whole  loaf  we  must  take  half  a  loaf 
because  our  need  presses  sorely  upon  us. 

President  Hoover  gave  great  encouragement  to  city  people 
when  he  made  a  speech  some  tUne  ago  that  the  Federal 
Government  should  do  something  to  help  the  city  working 
man  to  build  a  home  or  to  save  the  home  which  he  owns 
or  which  he  Is  buying  on  installments.  For  a  number  of 
jrears  we  have  been  passing  through  Congress  important 
bills  laying  aside  tremendous  amoimts  of  money  for  loans 
to  sare  the  farmer  from  losing  his  farm  or  his  home,  but 
the  city  man  has  been  the  forgotten  man. 

One  win  note  editorials  in  city  papers  complaining  bit- 
terly of  the  fact  that  Congress  Is  so  often  deaf  to  the  plead- 
ings 0*  dty  people  to  distress. 

The  latest  census,  that  of  1930.  shows  that  more  than 
half  the  population  of  the  United  States  Is  in  the  cities  and 
this  goes  for  cities  over  2.560  In  ixjpulation.  Everybody 
knows  there  has  been  a  steady  drift  from  the  farms  and 
mines  and  forests  and  mountains  to  the  cities.  The  farm 
population  of  the  country  to-day  ts  probably  ta  the  neigh- 
borhood of  80  per  cent  of  the  total  population,  yet  the 
farmers,  because  of  our  peculiar  Constitution,  which  gives 
overrepresentation  Ir.  the  Senate  to  vast  areas  which  are 
thinly  populated  but  which  are  yet  known  as  States,  are 
entitled  as  such  to  two  Senate  rotes  or  two  Senators. 

I  pointed  out  !n  the  recent  reapportionment  struggle  In 
the  House  Census  Committee,  of  which  I  was  a  meml)er,  and 
also  cm  the  floor  of  the  House  that  there  are  17  States  which 
have  not  the  population  of  New  York  State  and  yet  they 
have  34  votes  in  the  United  States  Senate  of  90,  whereas  the 
people  living  in  New  York  8tat«  only  have  3  votes  in  the 
United  States  Senate. 

I  have  also  pointed  out  in  many  statements  and  speeches 
that  in  the  next  Congress  the  city  dweller  wiH  have  In- 
creased leinresentation  In  the  House.  The  dty  dwellers  gain 
about  SO  Congreaamen  and  the  rural  districts,  whic^  have 
been  losing  poimlation.  give  up  about  30  Members. 

For  instance.  In  my  cfty  of  Detroit  it  means  practically  a 
gain  of  fouor  Congressmen,  which  are  yiHded  up  by  rural 
districts.  This  makes  a  dilTerenee  of  eight  votes  alone  on 
legislation  in  the  noose.  Detrcrft  was  cheated  out  of  its  re- 
apportionment for  about  11  years  because  the  rural  groups 
in  the  House  and  Sefmte  refused  to  obey  the  mandate  in 
the  OtRistitution,  as  set  forth  in  the  first  article  and  in  the 
fourteenth  amendBoent.  to  have  a  congressional  reapportion- 
ment every  10  years,  according  to  the  shifting  of  population 
in  tlw  eountry. 

Ity  colleague  from  Detroit  Fllr.  McLaoal  and  myself  both 
gained  seats  on  the  strategic  House  Census  Committee  and 
fought  out  this  battle  for  several  years.  Finally  our  efforts 
were  crowned  with  victory. 

Every  member  on  that  committee  knows  that  it  was 
Detroit  wideta  farced  throogh  the  recent  reapportianment 
Mil  which  meuis  great  changes,  not  only  in  the  political 
op  of  the  House  but  also  in  its  attitude  toward  social, 
oomlc.  and  industrial  tatils  and  probtems* 

The  effect  on  prohibition  laws  and  approprlatlaoB  also 
wUl  be  powerful. 

CottgrcBB  has  passed,  largely  at  the  inaistenee  of  President 
Hoover  and  the  adminftstratkm.  a  number  of  nccnstniBtlan 
bills  which  should  aid  materially  in  working  out  the  salva- 
tion of  the  country  in  the  near  future.  They  aim  to  save 
our  banks  from  coUapae  and  many  of  our  great  industrial 
corporations,  especially  the  railroads,  from  going  into  bank- 
rus>tcy.  In  this  respect  they  are  tremendously  beneficial 
to  all  danea,  including  the  woridngman. 

Many  measures  are  designed  primarily  to  help  the  farmer. 

Then  ia  no  intentian  to  minimize  theae  other  rehef  and 
reconstruction  measures,  but  in  Detroit  we  are  very  sweet 
on  this  home  loan  bank  bilL  We  are  strong  for  tt,  and  we 
think  it  would  be  a  calamity  if  the  bill  should  be  killed 
cither  ia  the  Hooae  or  the  Senate. 

I  am  confident  we  are  going  to  pass  tliis  bill  through  the 
House  by  a  good  majority,  and  we  hope  the  Senate  will  then 
do  its  pari  and  pass  the  bUl  before  C 


Mr.  HOUSTON  of  Hawaii.  I  rise  In  okyposition  to  the 
amendment. 

Mr.  Chairman,  I  want  to  take  this  opportunity  of  opFos- 
tng  the  amendment  offered  by  the  gentleman  frtmi  Soith 
Carolina  (Mr.  StkvbksokI  and  to  invite  the  attention  of 
the  committee  to  the  fact  that  only  the  other  day  we  parsed 
a  revenue  bijl  carrying  tax  burdens  as  heavy  as  we  have  ever 
i^ppeed  in  this  country.  On  the  last  page,  page  :.33. 
amongst  definitions  is  to  l>e  found  this  paragraph: 

Tbe  term  -  United  States  "  when  used  In  •  geographical  m'vn 
tDCtudoa  the  States,  the  TemtortflS  of  Alaska  and  Hawaii,  and  the 
DIakrtct  ol  ColtuBbl^ 

to  other  words,  you  have  put  a  burden  upon  the  Territories 
equal  to  that  which  is  to  be  carried  by  any  of  the  States. 
Why  then  should  we  not  ^are  in  the  benefits?  Othervrlse 
you  would  be  proposing  taxation  without  representation  iind 
without  participating  in  benefits. 

Now,  then,  if  there  is  any  merit  in  this  matter  of  hiime 
ownership,  if  there  is  any  Amerieanisation  carried  by  :his 
advocacy  of  home  ownership  uastead  of  leasing,  if.  as  was 
said  by  the  principal  proponent  ot  this  measure,  that  it  is 
one  of  the  most  important  Institutions  that  have  been  iiro- 
poaed  by  this  Oovermnent  for  the  encounkgement  of  its 
citizenry,  then  this  bin  should,  as  was  provided  by  the 
committee,  be  applied  to  the  Territories  wherein  the  funds 
from  which  the  mones^  that  are  to  be  used  in  establisldng 
this  bank  are  in  part  obtained. 

The  vast  majority  of  the  committee,  after  having  heard 
me  in  advocacy  of  the  application  of  this  measiu«  to 
Hawaii,  wrote  the  bill  so  as  to  take  care  of  Alaska  %nd 
HawaiL  I  would  ask.  therefore,  that  the  Committee  of  the 
Whole  consider  that  this  sho%iki  be  ample  guaranty  that 
the  bill  as  reported  is  the  well-reasoned  cgrpression  of  the 
committee's  opinion. 

The  gentleman  from  South  Carolina.  I  think,  mads  a 
mistake  when  he  said  that  there  were  only  two  sarngs 
and  loan  institutions  in  Hawaii.  As  a  matter  of  fact  tliere 
are  10  such  distinct  institutions  with  about  14.000  shitfe- 
holders.  In  proportion  to  the  population  there  are  aliout 
two  times  as  many  institutions  of  that  character  in  the 
Territory  as  there  are  in  the  balance  of  the  United  St«ktes. 
In  proportion  to  the  land  area  there  ara  mai^  times  the 
number  of  such  iastitutlons  in  Hawaii  as  there  are  In  tbe 
balance  of  the  United  States,  and  in  proportioD  to  the  k4U3S 
Usat  have  Iwen  loued  there  are  fewer  such  institutions.  So, 
it  may  be  seen  they  will  be  more  economically  administered. 

For  these  reasons,  Mr.  Chairman,  I  would  ask  that  the 
proposed  amendment  be  disregarded  and  that  the  commit- 
tee action  be  sustained.     [Applause.] 

Mr.  GIBSON.    Will  the  gentleman  yieldf 

Mr.  HOUSTON  of  HawaiL    I  ylekL 

Mr.  GIBSON.  The  genUcman  has  referred  to  taxes  im- 
posed upon  the  Territory  of  Hawaii  by  the  revenue  tax  bllL 
Can  the  gentleman  tell  us  with  regard  to  tmK>n>f  taxes  ^7hat 
the  people  of  Hawaii  pay  as  compared  with  the  people  of 
the  States? 

Mr.  HOUSTON  of  HawaiL  As  to  the  last  year  tlie  best 
information  I  have  is  that  Hawaii  paid  into  the  Fecieral 
Treasury  more  than  each  of  13  individaal  States. 

[Here  the  gavel  fell.] 

Mr.  STEVENSON.     Mr.  Chairman 

Mr.  GREEN.    Will  the  gentleman  yieldf 

Mr.  STEVENSON.    I  yield. 

Mr.  GREEN.  I  notice  under  the  provisiQns  of  fZiis  tdll  a 
number  of  States  can  not  get  any  of  its  l)enefit8.  Among 
them  is  my  State.  Why  should  the  committee  bring  in  u  bill 
that  shows  partiality,  which  gives  advantages  to  people  of  a 
few  States  of  the  Union  when  my  people,  who  can  noi.  re- 
ceive its  advantages,  help  to  pay  the  taxea  that  create  the 
fund  from  which  this  $125,000,000  is  taken? 

Mr.  STEVENSON.  Mr.  Chairman,  I  did  not  yield  for  the 
gentleman  to  make  a  speech  or  for  a  statanent  of  a  mistxm- 
ception  of  the  terms  of  the  bilL  His  State  *^n  ooBOfi  In 
under  section  5.  subsection  (e) ,  of  the  bflL 

We  are  now  dealing  with  the  question  of  whether  we  are 
going  to  stay  at  home  wUh  this  ini|^ituiy<>n  or  go 
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with  it,  and  considering  the  tact  that  we  are  proposing  to 
estaUish  a  new  venture,  it  striloes  me  it  is  very  unwise  to  go 
beyond  continental  United  States. 

Mr.  Chairman,  the  gentleman  from  Hawaii  has  made  a 
very  clear  statement  of  his  position.  However,  the  gentle- 
man simply  makes  one  mistake.  He  said  this  provision  was 
overwhelmingly  adopted  by  the  committee.  It  was  by  no 
means  overwhelmingly  adopted.  There  was  a  very  close 
vote  in  the  conunittee  as  to  whether  Hawaii  would  stay  tn 
or  go  out.  But  that  does  not  concern  us.  The  question  is 
whether  it  would  be  judicious  to  include  in  this  bill  Hawaii 
and  Alaska.  If  that  should  be  done,  the  next  move  will  oe 
a  clamor  to  include  Puerto  Rico  and  the  Virgin  Islands. 
They  kept  up  that  clamor  on  the  eastern  coast.  Rememt>er 
that  when  the  Federal  land  banks  were  established  we  did 
not  put  Hawaii  in,  but  they  got  after  us  in  Puerto  Rico  and 
we  finally  yielded.  The  result  has  Ijeen  that  we  have  lost 
everjrthlng  we  have  loaned  down  there. 

We  are  providing  for  a  home-loan  establishment  here 
which  will  deal  with  our  people  who  are  accessible  to  the 
investigating  officers,  who  are  within  call  of  the  different 
banks,  who  are  homogeneous,  and  whose  business  habits  and 
whose  title  conditions  we  understand.  Until  we  establish 
this  and  see  how  it  works,  it  strikes  me  we  ought  to  exclude 
all  the  excrescences.  If  we  find  we  have  made  a  mistake, 
there  will  be  no  trouble  in  afterwards  restoring  them. 
Mr.  MOUSE2R.  Will  the  gentleman  jrield? 
Mr.  STEVENSON.    Yes. 

Mr.  MOUSER.  Is  there  not  a  difference  between  Puerto 
Rico  and  Hawaii  in  that  tax  measures  apply  to  Hawaii  and 
they  do  not  apply  to  Puerto  Rico?  If  we  are  going  to  tax 
Hawaii,  why  should  they  not  get  the  benefits  of  this  bill? 

Mr.  STEVENSON.  We  are  not  taxing  Hawaii  for  this 
bill.  We  are  getting  the  money  otherwise.  It  is  not  a 
question  of  taxation,  but  it  is  a  question  of  the  conditions 
imder  which  we  are  going  to  do  business.  The  island  of 
Puerto  Rico  Is  much  nearer  to  us  than  the  islands  of  Hawaii; 
and  if  we  do  not  put  in  one,  I  do  not  think  there  is  any 
reason  why  we  should  put  in  the  other.  But  our  experience 
in  Puerto  Rico  has  t)een  such  that  I  do  not  think  it  is 
Judicious  for  us  to  include  Hawaii. 

Bir.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment.  I  regret  exceedingly  to  find 
myself  in  disagreement  with  some  members  of  the  Bankii^ 
and  Currency  Committee  who  are  opposed  to  this  bill,  as  I 
know  that  for  months  they  have  teen  studsrlng  this  legisla- 
tion night  and  day,  and  they  are  as  anxious  as  I  am  to 
help  the  home  owner;  but  their  study  forced  them  to  reach 
a  different  conclusion.  I  respect  their  opinion,  but  on  this 
occasion  we  disagree. 

The  situation  in  Missouri,  as  I  understand  It,  is  that  some 
question  the  right  of  building-and-loan  associations  of  the 
SUte  to  participate.  I  know  nothing  whatsoever  in  reference 
to  the  laws  of  the  State  of  Missouri  in  so  far  as  what  the 
building-and-loan  assosiations  or  other  corporations  can  do 
in  the  way  of  borrowing;  but  I. was  in  communication  with 
a  large  number  of  associations  in  my  State,  and  those  people 
have  assured  me  that  if  this  bill  becomes  a  law,  Missouri  can 
participate.  For  that  reason  I  propose  to  vote  for  this  bill. 
Now.  gentlemen.  I  received  many  pathetic  communications 
from  St.  Louis  right  after  the  President  called  upon  the  peo- 
ple of  this  coontry  to  stop  hoarding  money.  The  communi- 
cations which  I  received  indicated  that  the  banks  of  my  city 
had  absolutely  refused  to  accept  as  collateral  first-class  deeds 
of  trust  upon  residence  property  in  my  city.  They  did  not 
want  to  handle  assets.  The  result  has  been  foreclosiu-e.  It 
showed  the  banks  were  not  venr  liberal. 

We  have  over  100,000  people  out  of  employment  in  St. 
Louis,  and  they  have  been  losing  their  homes  because  they 
could  not  renew  first  deeds  of  trust  upon  their  property.  I 
am  told  that  if  this  bill  is  passed  there  will  be  an  oppor- 
tunity for  those  people  to  have  their  loans  renewed  and 
their  property  saved,  through  building-and-loan  associations 
banks,  or  insurance  companies  who  may  enjoy  the  benefits 
of  this  law.  and  who  then  can  serve  the  home  owners. 


It  seems  to  me  that  when  the  Cii^ffwa  «f  th»  ItalHd 
States  has  provided  for  the  great  eorponktloaik  thici^b  Itm 
Reconstruction  Finance  Corporstkm.  (hat  tte  OaasrHi  gf 
the  United  States  should  provide  'some  relief  for  the  nwll- 
home  owners.  The  Ctmgress  of  the  United  Btatev  hM  mt- 
tempted  to  provide  relief  for  the  fanner:  ud  tt  tbe-fMBer 
has  not  secured  reUef.  I  think  the  repreosotatlvw  of  the 
farmer  who  have  failed  to  bring  in  proper  leglidation  shMli 
advance  it  now.  I  want  to  say  that  the  only  class  of  pea^te 
who  have  not  been  rec^snised  by  this  Government  ta  MOT 
manner,  shape,  or  form  Is  the  heme  owner,  snd  t  want  to 
see  this  Congress  enact  some  kind  of  leglslatien  thnft  Hill 
save  the  homes  of  the  people  of  my  city.  The  appeals  Z 
receive  from  people  losing  their  homes  are  pattMtlc. 
Mr.  WILLIAMS  of  MisaourL  WIU  the  fentleman  yteid? 
Mr.  COCHRAN  of  Missouri.  With  pleasure. 
Mr.  WILLIAMS  of  Missouri.  The  genUeman  know«,  daai 
he  not,  that  the  ReconstnictioD  Finance  Corporation  Mt 
provides  for  loans  to  buUding-and-ioan  assoclatlona  iiMt  •■ 
this  bill  does? 

Mr.  COCHRAN  of  Missouri.  I  know  that  the  Reoanatane* 
tion  Finance  Corporation  act  so  provides,  but  X  lOKMr  that 
the  people  of  St.  Louis  have  lost  thotr  wrupeifcy  thnoogh 
foreclosure  because  they  could  not  renew  their  long. 

Mr.  WILLIAMS  of  Missouri.  Why  can  they  net  cMlr  to 
the  Reconstruction  Finance  Corporation  as  well  as  to  this 
institution  to  get  loanst 

Mr.  COCHRAN  of  Missouri.  The  ReconstrucUon  Flnaase 
Corporation  is  being  run,  I  understand,  in  such  a  way  thift 
the  home  owner  has  not  been  able  to  be  taken  earn  oL  X 
do  not  know  why.  but  nevertheless  that  is  the  facL  Frob- 
ably  those  who  can  borrow  do  not  care  to  gppty.  I 
offer  no  other  explanation. 
[Here  the  gavel  fell.l 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman.  I  asl 
mous  consent  to  proceed  for  three  additional  mimHea 
The  CHAIRMAN.    Is  there  objectkm? 
Mr.  MOUSER.    Mr.  Chairman,  reserving  the  rti^t  to  ol^ 
ject,  I  think  the  gentleman  ou^t  to  conOne  himeelf  to  tho 
amendment  in  order  that  the  membership  miy  not  tatlb 
track  of  what  is  tiefore  us.    TUs  is  an  important  qtiestton 
The  gentleman  from  South  Carolina  moves  that  wb  gpwni 
this  act  by  striking  out  HawaU  and  Algska,  and  Qm  BVtt- 
ber^iip  may  forget  what  is  under  cnrarirtrration 

Mr.  COCHRAN  of  Missouri.  I  do  not  want  to  bo  leeturoi. 
I»es  the  gentleman  want  me  to  Qieak  or  not? 

Mr.  MOUSER.  I  hope  the  gentleman  win  dlseUii  1A» 
amendment. 

Mr.  COCHRAN  of  Missouri    If  the  fontlogMua  «ntg  t» 
object,  let  him  object. 
The  CHAIRBfAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  The  people  of  HttWaH  mn 
entitled  to  the  same  ccmsideration  as  anyone  else,  tat  ^tAmt 
I  am  talking  about  now  is  my  own  city.  I  do  knov  that  tht 
Reconstruction  Finance  Corporation  act  has  not*  hrtpad 
home  owners  in  my  city,  who  are  losing  their  hooiai.  X 
want  to  save  them.  I  am  hi  hopM  this  bill  wfll  saw 
homes. 

Mr.  MOUSER.    Mr.  Chairman.  I  make  the  point  of 
that  the  gentleman  is  not  oonflniag  his  reasaite  to  Iha 
amendment  now  pending. 
Mr.  HOPKINS.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yldd. 
Mr.  HOPKINS.    The  gentleman  has  Iwen  makhif  a  vary 
Interesting  statement  and  I  am  pleased  that  he  It  tei  fiMor 
of  the  bill.  The  gentleman  mentioned  the  fact  that  tha  pao- 
ple  of  Missouri  and  the  building-and-loan  assodatieot' «f 
that  State  want  this  biU  and  need  the  bcncflts  af  tba-MB. 
I  have  here  a  letter  from  the  president  of  tha  laagas  «liAoh 
states  that  the  attorney  general  of  the  State  of  lilawiltl 
has  ruled  that  Missouri  can  participate  under  the  tarasa  of 

this  bill. 

Mr.  COCHRAN  of  Missouri.    That  ia  ona  thJnc  thai  X 
thought  warranted  me  in  reaching  my  dadsion.    X 
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the  same  letter  about  two  weeks  ago.  bat  I  must  say  the 
optnlon  of  thoee  engaged  In  the  buslneaa  Is  not  tmanlmoos. 
Some  think  they  can  participate,  while  qthers  Insist  they 

can  not. 

Mr.  WILLIAMS  of  Missouri.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  WILLIAMS  of  Missouri.  Is  not  the  gwitleman  aware 
of  the  fact  that  the  opinion  of  the  attmuey  general  of  Ifls- 
aouri  is  in  direct  conflict  with  decisions  of  the  courts  of  our 
SUte? 

Mr.  COCHRAN  of  Missouri.  I  respect  my  coHeagiie's 
opinloD  and  accept  the  information  as  being  correct,  biit  I 
do  not  know  anything  about  such  decisions  of  the  supreme 
court.  I  know  that  the  Legislature  of  Missouri  meets  In 
January,  and  if  this  bill  is  passed  and  we  can  not  partici- 
pate under  such  a  law.  we  will  participate  after  Janxiary, 
because  the  present  law  of  Missouri  will  be  changed.  I 
know  the  Legislature  of  Bfissourl  will  noi  dare  deny  the 
people  of  that  SUte  the  right  to  participate  in  the  beneflts 
of  this  bill. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  McCORMACK.  Assuming  the  Uw  of  Missouri  will 
not  permit  its  associations  to  participate,  my  friend,  I  am 
sure,  has  no  objectkm  to  the  rest  d  the  countrr  benefiting 
ftom  this  law. 

Mr.  COCHRAN  of  Missoxnri.  Absrtutely  not.  I  want  the 
home  owners  an  over  the  country  to  benefit,  and  also  in 
Hawaii.  I  will  say  to  the  gentleman  from  OhU)  lIMx.  MofTsntl. 
and  I  guarantee  we  will  participate  in  Missouri  after  the 
legislature  meets  in  January,  if  we  can  not  participate  at  the 
time  the  bill  becomes  a  law.    [Applause.] 

Mr.  REILLY.  Mr.  Chairman.  I  move  that  all  debate  on 
this  amendment  close  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  HOOPER  and  Mr.  WICKKKfiHAM  rose. 

Mr.  HOOPER.  Mr.  Chairman,  I  shall  not  take  any  time 
from  the  gentleman  from  Alaska,  except  to  say  that  I  am 
one  of  thooe  who  beUeved  that  the  Island  of  Hawaii  should 
be  Included  in  this  bilL 

Mr.  LUCE.  Will  the  gentleman  yield  to  me  long  enough 
to  say  that  I  also  thought  sa 

BCr.  HOOFER.  It  is  an  hitegral  part  of  the  United  States. 
It  is  a  loyal  and  a  patriotic  part  of  the  l/nited  Statea.  I 
do  not  believe  it  would  be  a  good  thing  for  us  at  this  time 
to  shut  off  the  Territcry  of  Hawah  from  the  provisions  of 
this  bilL    [Applause.] 

Mr.  WICKERSHAM.  Mr.  Chairman.  Alaska  is  the  one 
eommoQwealth  under  the  American  flag  that  has  no  debt. 
We  have  had  no  failures  of  banks  in  Alaska.  We  are  In 
the  best  financial  cocMlition  of  any  part  of  the  United  States. 
We  want,  however,  to  continue  to  develop  and  build  up  that 
TttTitory. 

I  have  Uitoied  to  the  speeches  in  favor  of  this  bill  to-day 
In  the  hope  it  would  pass  and  that  we  in  Alaska  could  get 
the  benefit  of  it.  I  hope  you  will  not  strike  out  these  Terri- 
toriea.  but  will  let  as  have  an  opportunity  to  build  them  up 
and  make  them  what  they  are  now— great  assets  of  the 
United  States. 

I  hope  the  amendment  win  not  prevail.     (Applause.  1 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina  [Mr. 
StevknsonI. 

The  amendment  was  rejected. 

Mr.  McPADDEN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amoutment  offered  by  Bfr.  McPadokn:  On  page  S.  Une  2.  aftse 
the  word  "  Columbia."  add  a  comma  and  ttie  words  **  Puerto  Rioo." 

Mr.  MgFAIK>KN.  Mr.  Chairman.  I  see  no  reason  wiiy 
Puerto  RtDO  should  be  kept  from  the  beneflts  ot  this  bill,  if 
there  are  any.  There  are  institutions  in  Puerto  Rico  tliat 
can  oome  in  under  the  terms  of  this  bill,  and  Poerto  Rko  Is 
as  much  troubled  over  the  problem  intended  to  be  solved  by 
this  bin  as  any  State  in  the  United  States. 

Fmtberman,  Puoto  Rico  is  one  of  the  beet  sources  of 
trade  with  the  United  States  that  there  is  in  the  Atlantic. 


I  think  it  would  be  a  particular  hardship 'on  Puerto  Itico, 
and  would  be  a  discrimination  against  it.  to  keep  it  from 
receiving  the  benefits  of  this  particular  legislation,  !f  It  is 
enacted  into  law.  Therefore  I  hope  the  amendment  wll  be 
favorably  considered  ty  the  committee. 

Mr.  8TAPPORD.  I  believe  the  gentleman  is  agahist  the 
UU  and  wants  to  burden  it  down  as  much  as  possible. 

Mr.  McFADDEN.  Yes;  I  am  against  this  kind  of  I^lsla- 
tion.  but  I  am  not  attempting  to  burden  it.  I  am  propcsing 
to  take  out  of  It  this  discrimination  against  Puerto  Rico 

Hi.  PESQUERA.    Mr.  Chairman,  the  organic  act  of  Piierto 

Rico,  in  section  9.  says: 

The  statutory  laws  of  the  United  States  not  locaUy  Inapplkshle, 
except  as  hereixiberore  or  hereinafter  otherwise  provl<le<l.  ahaJi  have 
the  same  force  and  effect  in  Puerto  Rico  as  In  the  United  Stales. 

The  organic  act  of  Puerto  Rico  was  approved  by  the  Con- 
gress of  the  United  States  in  1917,  and  by  it  Ameiican 
citizenship  was  granted  to  the  1,500,000  inhahitant3  of  the 
island.  The  people  of  Puerto  Rico  have  interpreted  set  tion 
9  of  the  org£Lnic  act  in  the  only  way  in  which  they  should 
have  interpreted  it,  namely,  as  the  intention  ol  this  CozMpress 
to  make  Puerto  Rico  participate,  as  a  community  of  Ameri- 
can citizens,  jo.  aU  legislation  that  is  contemplated  to  ke  of 
benefit  to  the  rest  of  the  American  citizens. 

Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  PESQUERA.    Yes. 

Mr.  HARE.  Do  you  have  buUding-and-loan  associatioiis  In 
Puerto  Rico,  or  other  associations  that  could  qualify  uoder 
this  biU? 

Mr.  PESQUERA.  Yes;  we  have  one  and  we  have  a  very 
good  law  which  provides  for  Uie  granting  of  power  to 
building-and-loan  associations  to  make  such  loans.  We 
have  plenty  of  mortgages  as  security  in  the  banks  of  the 
Island  on  homes,  and  we  have  some  milhomi  of  denial -s  in 
home  mortgages  on  the  island.  We  are  perfectly  qualified 
to  make  good  use  of  the  beneflts  that  are  afforded  by  this 
legislation. 

Mr.  WILLIAMSON.    Win  the  gentleman  yield? 

Mr.  PESQUERA.    I  yield. 

Mr.  WILLIAMSON.  What  is  the  financial  cooditiaa  of 
the  gentleman's  building-andoloan  asaociatloos  out  there? 
Are  they  in  fairly  good  shape,  most  of  themT 

Mr.  PESQUERA.  They  are  not  in  very  good  skApe. 
There  is  no  association  of  that  kind  which  is  in  very  {ood 
shape,  either  there  or  here. 

We  are  not  aaiung  alms.  We  are  just  pleading  for 
m'oper  recognition  of  the  spirit  and  purpoees  of  our  orsanic 
act. 

We  pay  no  taxes.  It  is  true,  to  the  United  States:  but  let 
me  tell  the  gentlemra  of  this  House  that  we  are  the  best 
customer  of  the  United  States  in  lAtin  America. 

We  are  your  sixth  best  customer  in  the  whole  world.  If 
it  is  true  that  the  taxpayers  of  this  country  may  ha^'e  to 
make  a  little  sacrifice  in  order  to  give  us  the  benefii:8  of 
this  law.  it  is  also  true  that  they,  being  the  business  men 
o<  this  country,  are  going  to  continue  to  get  a  benefit  in 
their  business  with  the  island  of  Puerto  Rioo. 

Now.  gentlonen.  we  were  dealt  with  as  American  citizens 
when  the  United  States  of  America  went  into  the  World 
War.  When  the  lives  of  American  boys  were  necessary  in 
order  to  maintain  the  principles  of  liberty  axul  of  democ- 
racy tn  the  world,  the  American  boys  of  Puerto  Rico  had 
their  hves  ready  to  give,  together  wtth  the  American 
citizens  of  the  mainland. 

We  are  now  in  a  tremendous  economic  world  war  against 
depression,  and  we  do  not  think  we  should  be  left  alone,  we 
do  not  think  we  should  be  excluded  from  any  legislation 
in  this  emergency.     [Applause.] 

Mr.  HARE.  Would  the  gentleman  favor  the  inclusion  of 
the  Virgin  Islands? 

B£r.  PESQUERA.    I  would  not  object  to  it 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Mc- 
FaddenI. 
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The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  McTaddin)  there  were — 55  ayes  and  26  noes. 

So  the  amendment  was  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Line  13.  page  2,  strike  out  the  word  "  two  "  and  Insert  the  word 
-three." 

Mr.  McCORMACK-  Mr.  Chairman,  the  purpose  of  the 
amendment  is  to  increase  the  dwellings  from  two  families  to 
three  families. 

Mr.  REILLY.  I  do  not  want  to  interrupt  the  gentleman's 
speech,  but  the  committee  will  accept  that  amendment. 

Mr.  STAFFORD.  If  the  gentleman  will  yield.  I  was  seri- 
oiisly  thinking  of  offering  an  amendment  to  make  it  four 
families.  I  can  conceive  of  a  double  house  of  two  stories, 
where  the  lower  floor  is  occupied  by  two  families  and  two 
families  In  the  upper  floor,  making  four  families  in  all.  I 
would  like  to  have  the  gentleman's  view  upon  that  and  why 
he  should  make  it  three  families. 

Mr.  McCORMACK.  Might  I  say  that  in  my  district  at 
least  75  per  cent  of  the  dwellings  are  3 -family  dwelling 
houses.  The  owner  generally  lives  in  one  of  the  suites  and 
lets  the  other  two.  Seventy-five  per  cent  of  the  dwelling 
houses  in  my  district--and  undoubtedly  that  is  true  in  many 
other  districts— are  3-family  or  3-tenement  dwelling  houses. 
My  amendment  is  offered  as  that  of  a  sincere  supporter  of 

the  bill. 

Mr.  STAFFORD.  There  is  no  doubt  about  that;  but  I  am 
seeking  to  include  a  double-tenement  house  of  two  stories, 
where  the  lower  floor  is  occupeid  by  two  famiUes  and  the 
upp)er  floor  by  two  families. 

Mr.  McCORMACK.    But  there  are  not  a  great  many  of 

those. 

Mr.  STAFFORD.  Oh,  there  may  not  be  in  the  gentle- 
man's district,  but  there  are  in  mine. 

Mr.  McCORMACK.  In  any  event,  the  3-family  dwell- 
ing is  not  of  the  apartment  type;  it  is  simply  a  dwelling. 
It  is  a  very  common  dwelling  in  the  Northeast,  and  I  assume 
in  other  sections  of  the  country.  So  far  as  this  bill  is  con- 
cerned it  would  have  no  hijurious  effects  to  the  general  pur- 
poses of  the  legislation.  I  hope  the  genUeman  will  inter- 
pose no  objection.  ^,    x,       * 

Mr.  STAFFORD.  I  am  not  interposing  an  objection  to 
three;  I  am  trying  to  make  it  four,  to  make  it  broader. 

Mr.  McCORMACK.  I  ask  the  genUeman  not  to  compel 
me  to  go  into  that  field. 

Mr  STAFFORD.  Oh,  I  shall  relieve  the  gentleman  of 
any  embarrassment  in  that  direction  by  offering  the  amend- 
ment myself.  .  ,  .. 

Mr.  GOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Yes.  *    w   .   t 

Mr  GOSS.  I  favor  the  gentleman's  amendment,  out  i 
am  wondering  if  one  could  get  loans  on  those  3-family 
houses  Inasmuch  as  the  limit  is  $20,000.  ,,,««« 

Mr.  McCORMACK.     The  average  assessed  value  is  $14,000 

to  $15,000.  .   .^   .  w     ,j 

Mr.  GOSS.    Does  not  the  gentleman  think  that  we  should 

increase  the  limit  above  $20,000? 

Mr  McCORMACK.  I  have  offered  an  amendment  to- 
creasing  the  number  of  families  from  two  to  three.  The 
committee  la  agreeable  to  that  amendment.  It  is  abso- 
lutely a  proper,  reasonable,  and  practical  amendment.  It 
will  affect  tens  of  thousands  of  dwellings  throughout  the 
country,  and  it  wUl  be  of  great  benefit  to  the  owners  of 
those  dwellings. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  me 
original  bill  that  came  before  our  committee,  the  Luce  bill, 
contained  the  word  "three"  Instead  of  the  word  "two. 
After  considering  this  feature  or  limitation  with  respect  to 
families  we  decided,  in  order  to  make  it  conform  more  to 
the  detached  Anglo-Saxon  conception  of  a  real,  true  home, 
to  make  it  two.  However,  it  is  my  understanding  that  tne 
President's  conference,  called  here  last  year  on  home  plan- 
ning and  home  building,  contributed  much  iii^o™^"^^ 
toward  the  preparation  of  this  bill:  and  in  collaboration  with 


the  Department  of  Commerce,  after  a  very  carefol  and  ak- 
haustive  study  of  condiUons  In  aU  of  the  States,  it  WM  d0- 
termined.  or  it  was  the  best  thought  of  that  ooofenDoa  and 
composite  wisdom  of  those  who  attended  it,  that  three 
families  were  the  proper  unit.  This  ia.  perhaps,  unaoetlkai- 
ably  the  reason  why  a  house  for  three  families  was  orlfl- 
nally  in  the  bill. 

Mr.  McCORMACK.  Mr.  Chairman,  in  conclusion  I  wairt 
to  urge  the  passage  of  the  bilL  In  my  opinion,  the  com- 
mittee has  done  a  wonderful  piece  of  work.  Tlie  passag*  of 
this  legislation  wiU  have  a  stimulating  and  strengthening 
effect  upon  the  stability,  independence,  protection,  and 
safety  of  our  home  life  in  America.  It  is  a  l^  aimed  in  tha 
direction  of  the  preservation  of  the  family  Ufa.  which  ia 
centered  around  the  home.  It  is  also  consistent  with  our 
ideals  of  government.  I  congratulate  the  committee,  and 
congratulate  those  Members  who  so  actively  interested  them- 
selves in  the  preparation  and  drafting  of  this  biU.  I  hops 
the  bill  will  pass,  and  with  as  few  amendments  as  posslhls 
that  are  not  recommended  by  the  committee. 

Mr.  STAFFORD.  Mr.  Chairman.  I  offer  the  foUowisc 
amendment  to  the  amendment,  which  I  send  to  the 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Otaromo  to  the  ameiidaM&t 
by  Mr.  McCormack:  Strike  out  the  word  -three"  and  lUMrt  la 
lieu  thereof  the  word  "  four." 

Mr.   STAFFORD.    Mr.  Chairman,   the   gentleman  ^rom 

Massachusetts  [Mr.  McCoaMACxl  has  given  the  commtttaa 

the  structural  condition  of  the  dwellings  In  his  district  and 

environs  about  Boston.    I  wish  to  give  the  committee  the 

conditions  existing  in  my  home  city.     On  many  ol  the 

individual  lots  owned  by  a  man  he  erects  first  a  little  1- 

story  building.    He  lives  in  part  of  that  building  and  rents 

the  upper  part.    He  then  moves  that  dwelling  later  to  the 

rear  of  the  lot  and  erects  a  duplex  apartment  huQdlng  in 

front  and  moves  into  that.    A  mortgage  is  placed  on  the 

property,  which  is  a  4-famlly  unit,  and  you  would  bar 

that  man  holding  that  small  lot  of  30  by  120  feet  or  more 

from  the  benefits  of  this  law  even  though  the  property 

would  be  worth  $20,000  or  under.    There  are  Instances  where 

you  may  have  a  double  building  on  a  lot  of  50  feet  or  so 

divided  by  a  party  wall,  where  the  lower  floor  on  eachjtlde 

of  the  party  wall  Is  occupied  by  one  family  and  the  upper 

floor  by  a  tenant  above,    Elach  side  of  the  party  wall  housM 

two  families.    The  only  question  before  the  ctnnmlttee  » 

as  to  the  amoimt  of  the  mortgage  and  the  value  of  the 

land.    We  are  not  seeking  to  change  that,  but  you  should 

not  prevent  the  beneflts  of  this  law  going  to  thosS  so  situated 

in  my  home  city.    There  would  be  many  Instances  where 

a  man  wanted  to  borrow  money  from  a  bullding-and-loan 

association  who  will  be  barred  If  a  two  or  three  ttsnOj 

limitation  Is  placed  in  the  bllL 

Mr.  MAY.    Mr.  Chairman.  wHl  the  gentleman  yldd? 

Mr.  STAFFORD.    Yes. 

Mr.  MAY.  Is  it  not  a  fact  that  there  are  Wock  i^ter 
block  in  cities  in  this  country  where  there  are  four  fafflUleB 

living  in  one  building?  

Mr.  STAFFORD.  Certainly.  Bach  building  has  its  own 
type.  For  instance,  in  Phladdphia  they  have  the  doiMe 
building,  one  habitation  each  side  of  a  party  walL  In  my 
city  they  have  two  duplex  buildings  on  different  parts  pt 
the  lot.  We  are  not  seeking  to  enlarge  the  mortgage  vahie 
of  the  property.  We  are  seeking  only  to  make  available 
this  law  under  existing  living  conditions  as  tbej  are  found 
in  the  respective  parts  of  the  country.  I  want  this  law  to 
extend  to  my  home  district.  I  have  no  objeetlon  to  it 
extending  to  the  district  of  the  gentleman  from  Massaam- 
setts  because  he  has  acquxdnted  me  wtth  a  omditiea  ziot 

knouTi  in  my  district  

Mr.  CAMPBELL  of  Pennsyl^inla.  This  does  not  preclude 
the  buildlng-and-loan  association  from  making  loans  to 
those  people  on  mortgagee,  but  such  mortgages  would  not 

be  eligible  for  rediscount  ^^ 

Mr.  STAFFORD.  That  is  the  point  The  mortgage 
would  not  be  eligible  for  redtecount.  and  I  want  tha  mort- 
gage obtained  from  the  buiUUng  and  loan  assooiatkm  on 
such  property  to  be  rediscountable  and  to  come  within  the 
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poTYiew  of  this  act.    If  you  accept  It  for  a  3-family  dwefl- 
toK.  you  shoiUd  accept  it  for  a  4-family  dwelling. 

Mr.  CAMPBELL  of  Pennsylvania.  But  they  are  habita- 
tions, not  homes. 

Bfr.  STAFFORD.  Oh,  they  are  homes,  with  the  owner  oc- 
cupying one  of  the  parts. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  there  is  only  about  one  farmer  in  a  hun- 
dred thousand  who  can  come  within  the  provisions  of  this 
biU.  There  are  very  few  of  them  who  have  their  homes  in 
building  and  loan  associations.  A  very  few  of  them,  a  mere 
handful,  may  get  a  little  benefit  from  it. 

Congress  has  been  passing  bill  after  bill,  involving  huge 
sums  of  money,  concerning  which  we  have  been  promised 
that  the  farm  mortgages  would  be  cared  for.  and  not  one 
single  one  has  been  relieved  yet.  How  much  longer  is 
Congress  going  to  camouflage  the  farmers? 

I  was  amused  this  morning  at  the  camouflage  that  came 
from  our  military  friend,  the  gentleman  from  New  York, 
Mr.  AMBRrws.  splendid  fellow  that  he  is,  with  a  splendid 
military  record.  Major  Andrews,  when  he  rose  in  his  place 
and  made  a  declaration.  Back  In  the  memorable  days  of 
1928  the  gentleman  was  manager  for  the  President  in  Erie 
County,  N.  Y..  and  because  of  that  fact  I  take  it  the  gentle- 
man must  have  been  speaking  for  the  President  this  morn- 
ing when  he  rose  here,  with  the  galleries  full  of  ex-service 
men.  and  said.  "  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  soldiers'  bonus  bill  may  be  taken  up  for  immediate  con- 
sideration," leading  those  splendid  fellows  in  the  gallery  to 
believe  that  he  was  for  it,  and  that  his  President  was  for  it. 
Mr.  MILLARD.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  on  the  bill. 

Mr.  BLANTON.  Oh.  I  am  coming  to  the  question  of 
camouflaging  the  people.  The  gentleman  from  New  York 
was  camouflaging  the  ex-service  men.  The  gentleman  is 
not  even  for  that  bill.  The  gentleman  told  me  in  the  pres- 
ence of  Mr.  LaGuardia  two  minutes  after  he  made  that  re- 
quest that  he  intended  to  vote  against  that  bill.  The  gen- 
tleman [Mr.  AinjRiws  of  New  York!  did  not  even  sign  the 
petition  to  discharge  the  committee,  and  he  got  up  here 
and  camouflaged,  making  it  appear  he  was  for  it. 

We  ought  to  stop  such  practice  here.  When  are  we  going 
to  quit  camouflaging  the  farmer?  There  are  20.000,000  peo- 
ple in  the  United  States,  who  constitute  the  families  of  the 
farmers,  immediately  dependent  upon  the  farmers.  They 
are  being  thrown  out  of  their  farm  homes  every  day.  The 
United  States  marshal  is  coming  up  and  putting  them  out 
of  their  homes  because  they  can  not  pay  the  interest  on 
mortgages  at  $7  an  acre,  when  they  paid  as  high  as  $50  an 
acre  for  their  farms.  They  are  having  those  $50-per-acre 
farms  taken  away  from  them,  and  they  are  being  turned 
out  of  doors  because  they  can  not  pay  interest  on  a  little 
$7-per-acre  mortgage. 
Mr.  COLLINS.  They  are  not  organized. 
Mr.  BLANTON.  They  are  not  organized.  That  Is  the 
trouble.  They  do  not  have  any  organization  to  sit  here  in 
the  gallery  to  watch  us  and  call  lis  to  taws. 

I  was  surprised  that  my  friend,  the  gentleman  from  New 
York  [Mr.  Black],  would  propose  such  a  bill  as  he  did 
the  other  day,  a  bill  to  use  these  farms  that  the  Oovemment 
has  taken  over.  And  the  Oovemment  has  taken  them 
over.  These  Federal  land  banks  are  quasi -Oovemment  in- 
stitutions. You  know  they  have  been  subsidized  in  a  thou- 
sand ways  by  the  Government.  These  farmers  know  that 
their  farms  have  been  taken  away  from  them  by  United 
States  marfhft^t  on  Judgments  entered  in  Federal  courts. 
if  you  please,  in  many  instances. 

There  is  a  farmer  In  my  district  who  paid  $35  an  acre  for 
his  farm.  He  has  grubbed  it  out  himself  with  his  own  hard 
work.  It  would  have  cost  him  $1S  an  acre  to  grub  it.  He 
has  fenced  it.  He  has  improved  it.  He  has  a  little  $11 
mortgage  (m  it  and  he  can  not  pay  the  interest,  and  they 
sued  him.  400  miles  away  from  his  hcHne. 

The  CHAIRMAN.  The  time  oi  the  gentleman  from  Texas 
has  expired. 


Bir.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HART.    Will  the  gentleman  yield  right  there? 

Mr.  BLANTON.  In  just  a  moment.  I  only  have  two 
more  minutes. 

This  farmer  has  to  go  400  miles  from  home  to  defend  this 
action  in  a  Federal  court.  These  farmers  are  too  poor  to 
employ  a  lawyer  to  go  into  court  to  defend  them.  I  am 
wondering  how  long  we  will  sit  here  and  let  that  condition 
exist  without  putting  into  one  of  these  bills  a  direction  that 
will  force  the  Reconstruction  Finance  Corporation  to  lend 
them  enough  money  to  take  up  these  interest  payments  at 
maturity.  It  is  a  good  investment  for  the  Government, 
because  the  farms  in  ordinary  times  win  sell  for  four  times 
as  much  as  the  Federal  land-bank  mortgage.  We  must 
help  the  fanners  to  redeem  their  farms  which  have  been 
sold  under  foreclosures. 

I  am  in  favor  of  a  bill  to  grant  relief  to  the  urban  home 
owners.  I  am  in  favor  of  this  bill.  I  intend  to  vote  for  it; 
but  why  is  it.  I  ask  my  colleagues,  that  we  sit  here,  friends 
of  the  farmers  as  we  profess  to  be.  and  we  have  not  done  a 
thing  to  redeem  their  farms  that  have  been  sold  under 
mortgage?  And  I  want  to  say  that  before  the  Seventy-second 
Congress  adjourns,  if  I  can  do  it  by  hard  work,  I  am  going 
to  help  you  friends  of  the  farmers  to  stay  here  until  dooms- 
day, before  we  let  Congress  adjourn,  to  see  that  the  farmers 
are  granted  relief,  and  to  see  that  they  are  loaned  enough 
money  to  redeem  their  farms  which  have  been  sold  under 

foreclosure. 

The  CHATRAfAN.  The  time  of  the  gentleman  from 
Texas  has  again  expired. 

Mr.  REILLY.  Mr.  Chairman,  I  move  that  all  debate  on 
the  amendment  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  Wisconsin  [Mr.  Staf- 
roRDl  to  the  amendment  offered  by  the  gentleman  from 
Massachusetts  [Mr.  McCormackI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Bdr.  8T.\rroRD»  there  were  ayes  37  and  noes  54. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered     by     the     gentleman     from     Massachusetts     (Mr. 

MCCORMACK]. 

The  amendment  was  agreed  to. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eaton  of  Colorado:  Page  2,  line  4, 
after  the  word  "  institution  "  insert  the  worda  "  or  person." 

Mr.  EATON  of  Colorado.  Will  the  gentlemen  of  the 
committee  look  at  line  4.  page  2.  where  you  are  attempting 
to  define  the  word  "  member,"  and  where  you  define  "  mem- 
ber "  by  stating  that  it  means  an  institution? 

You  will  not  find  In  any  of  the  statutes  of  the  United 
States  in  the  definitive  part  any  definition  of  the  word 
"  institution."  I  only  suggest  to  you  the  word  "  person " 
and  trust  that  to-night  you  will  find  language  that  will  fit 
in  this  place  that  will  actually  define  who  you  mean  shall 
be  a  member,  whether  it  shall  be  an  association  of  persons 
not  called  a  partnership,  or  a  trust,  or  a  corporation,  or  an 
individual,  or  a  partnership.  The  word  "  institution "  is 
not  the  word  that  ought  to  be  used  here. 

May  I  say  further  in  regard  to  this  bin.  In  our  city  we 
have  some  of  the  strongest  building-and-loan  and  home-loan 
institutions  of  the  entire  United  States?  The  first  draft  of 
this  bill  started  a  controversy  between  them.  One  side 
thinks  you  have  something  that  is  of  benefit;  the  other  side 
is  sure  that  you  have  not:  and  some  of  the  subjects  in  con- 
troversy have  been  the  burden  of  my  questions  to  you. 

You  have  not  provided  in  this  bill  any  way  whereby  the 
present  past-due  mortgages  can  be  taken  care  of.  I  have 
read  the  bill;  I  have  read  its  predecessors.  You  have  pro- 
vided money  to  the  pecqple  who  are  in  the  business  of  lending 
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money  on  home  loans  just  as  In  the  farm  loan  bill  you 
provided  money  to  the  cooperative  associations. 

Here  you  furnish  money  to  the  building  and  loan  asso- 
ciations and  other  lending  institutions,  but  they  are  the 
ones  that  have  the  past-due  paper,  and  this  bill  wlU  not 
create  any  more  value  in  the  mortgagor^  mortgage  or  se- 
cimty  than  he  had  before,  and  he  is  in  debt  and  behind, 
and  his  taxes  are  not  paid,  his  insiu-ance  premium  is  past 
due,  and  the  value  of  his  property  has  depreciated.  The 
officials  of  institutions  holding  the  paper  say:  "  Values  have 
gone  down,  we  have  got  to  foreclose  and  take  over  your 
home." 

You  have  not  provided  anything  here  either  to  amortize 
the  past -due  amount  into  the  future  or  to  give  a  mortgagor 
a  moratorium  on  any  part  of  it.  That  is  not  in  this  bill. 
The  part  that  you  do  put  in  is  to  finance  the  banks  and  let 
them  renew  or  take  more  mortgages;  that  is,  you  let  the 
central  bank  furnish  the  money  to  the  lending  banks,  which 
is  in  furtherance  of  the  jwlicy  of  financing  institutions  dur- 
ing this  depression  so  that  foreclosures  may  be  avoided. 
But  in  this  bill  foreclosure  is  not  i)ostponed  or  in  any  man- 
ner interfered  with.  The  borrower  continues  in  his  plight. 
Gentlemen,  you  are  not  giving  a  direct  benefit  at  all  to 
the  people  who  are  in  trouble  on  mortgages.  It  is  not  here. 
You  have  not  put  it  in  this  bill;  but,  as  I  understand  the 
situation,  it  is  your  Intention  to  leave  that  question  up 
to  the  lenders  who  may  receive  benefits  imder  this  bill  and 
trust  to  their  good  business  Judgment  and  sense  of  equity 
and  fair  dealing  that  this  money  will  not  be  used  for  oppres- 
sion, but  to  benefit  the  borrower. 

I  appreciate  that  it  is  the  intention  of  the  committee  that 
this  bill  shall  serve  small  savers  and  home  owners  by  serving 
home-financing  institutions  throughout  the  United  States, 
and  that  many  of  these  are  building  and  loan  associations 
and  small  State  banks.  It  includes  almost  every  type  of 
lending  organization  except  national  banks.  Under  no  inter- 
pretation of  the  language  of  the  bill,  as  I  read  it,  can  loans 
or  extensions  be  made  directly  to  home  owners  or  home 
buyers.  Certainly  there  can  be  found  no  language  which 
would  extend  its  terms  to  builders,  speculative  or  otherwise, 
or  to  private  mortgage  companies  or  individuals  who  are 
not  under  governmental  supCTVtslon.  The  benefit  which  the 
home  owner  may  receive  will  occur  when  the  institution 
from  which  he  has  borrowed  or  arranges  to  borrow  his 
money  has  taken  eligible  loans  to  and  rediscoimted  them 
with  the  newly  created  Federal  home-loan  bank.  That 
institution,  thus  discounting,  will  then  receive  ready  money 
whereby  its  money  on  hand  may  be  deemed  sufficient  to 
carry  for  a  longer  time  some  of  its  ptist  due  paper  or  rewrite 
the  mortgages  upon  longer  time  or  with  amortized  payments 
to  care  for  the  amounts  in  default. 

Commissions,  bonuses,  membership  fees,  withdrawal  fees, 
and  other  devices  to  increase  the  cost  of  making  and  carry- 
ing a  loan  were  discussed  this  afternoon.  Not  one  word  may 
be  found  in  the  biU  which  will  discontinue  or  prohibit  such 
practices.  The  gentleman  from  Wisconsin  [Mr.  Rullt],  I 
think  it  was.  explained  that  these  could  be  covered  by  rules 
and  regulaUons  authorized  to  be  made  by  the  board.  Very 
well.  Whatever  is  done  in  regard  to  such  items  ought  to  be 
fair  and  equitable  and  not  amoimt  to  extortion. 

As  I  read  the  present  bill,  many  of  the  obJecUons  to  the 
two  prior  bills  have  been  met  in  the  one  before  us.  It  is 
t>ased  upon  the  principle  of  creating  a  central  bank  during 
the  present  emergency  where  capital  may  be  found  to  care 
for  the  most  valuable  of  "frozen"  or  long-time  loans 
and  release  ready  money  for  further  use  during  the  de- 
pression. Not  only  has  it  the  support  of  a  majority  of  the 
BankinR  and  Currency  Committee,  but  it  also  has  the 
recommendation  of  the  President,  as  I  undersUnd  the  state- 
ments made  by  various  Representatives  both  on  and  off  the 
fioor  of  the  House.  Therefore,  notwithstanding  I  am  of  the 
opinion  that  the  matter  which  I  have  mentioned  and  others 
might  have  been  covered  spedflcally  or  in  a  different  man- 
ner, I  realize  that  this  is  the  final  and  conscientious  work 
of  the  members  of  the  committee  charged  with  the  duty  of 
drafting  a  suiUble  bin  to  meet  the  recommendaUon  of  the 


President,  and  is  the  only  one  which  I  wffl  have  the  oppor- 
tunity to  vote  for  to  comply  therewith. 

Mr.  STEVENSON,    The  gentleman  desires  to  strUot  out 
the  word  "  institution  "  and  insert  the  word  "  person  "T 
Mr.  EATON  of  Colorado.    No,  add  the  words  "  or  peraoD.** 
Mr.  BLANTON.    Not  to  strike  out,  but  to  add. 
Mr.  STEVENSON.    Does  the  gentleman  suppose  any  per- 
son is  going  to  be  ready  to  pay  $1,500  to  secure  the  right  to 
get  in  on  this  thing? 

Mr.  EATON  of  Colorado.  If  he  is  in  the  business  of  lend- 
ing money  on  home  mortgages. 

Mr.  STEVENSON.  He  is  not  eligible  under  the  terms  of 
this  bill.  It  would  have  to  be  amended  all  the  way  throiaili 
to  extend  eligibility  to  persons.  Eligibility  here  is  to  Jnstt- 
tutions. 

Mr.  EATON  of  Colorado.    What  is  an  instltutlont 
Mr.  LaOUARDIA.     Is  not  the  real  purpose  of  the  bill  to 
get  away  from  the  personal-loan  shark? 

Mr.  STEVENSON.  We  are  trying  to  get  away  from  the 
loan  shark  and  the  mortgage  broker.  We  are  not  leCtlnc 
them  in.  I  imderstand  that  \a  the  purport  of  the  bill,  and 
I  get  that  information  from  the  subcommittee  who  worked 
up  this  bill. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yleldT 
Mr.  STEVENSON.    I  yield. 

Mr.  EATON  of  Colorado.  I  am  not  trying  to  open  the 
bill  to  loan  sharks.  I  am  Just  drawing  your  attention  to  the 
fact  that  "  institution  "  is  a  word  that  Is  not  found  in  any 
definition  In  the  United  States  statutes  that  would  fit  In 
here,  and  I  presented  this  amendment  for  the  purpoM  Ot 
directing  your  attention  to  it  so  the  correction  B^ttA  be 
made. 

Mr.  STEVENSON.  The  word  "  institution  "  was  written  In 
here  by  the  subcommittee,  of  which  the  gentleman  from 
Massachusetts  [Mr.  Lncxl  is  a  member,  and  the  tentleoMn 
from  Massachusetts  Is  our  authority  in  the  Banking  and 
Currency  Committee  on  language  and  Its  usage,  and  a  very 
capable  one. 

Institutions  are  certainly  dealt  with  and  that  wonl  Is  ab- 
solutely defined  when  you  come  to  section  4  whldi  declana 
who  shall  be  eligible. 

The  institution  eligible  is  defined  over  there  and  thare 
can  be  no  confusion  about  it. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Colorado  [Mr.  BatowI. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Smc  S.  Am  sooo  ■•  practicable  the  board  ahall  divkte  the  eoBtl- 
nental  United  States  and  the  Terrttorlea  of  Alaska  and  Hawaii  Into 
not  lees  tban  8  nor  more  than  12  dlstiicta.  Such  diatrtets  iSiall 
be  apportioned  with  due  regard  to  the  oonvenlenoe  aad  oiwremsry 
course  of  btislneas  of  the  tnstltutlona  eUglMe  to  and  Ukttf  to 
subscribe  for  stock  of  a  Federal  hom»-loan  bank  to  be  fanned 
under  this  act,  but  no  such  district  shaU  contain  a  fracittowal 
part  of  any  State.  The  dlstrtets  thus  creatwl  may  bs  nmA'  ^  ' 
and  new  districts  may  from  time  to  time  be  created  by  the 
not  to  exceed  la  In  aU.  Such  dlstrleta  shaU  be  known  m  f 
home-loan  bank  districts  and  may  be  designated  by  number.  As 
soon  as  practicable  the  board  shaU  asUbUsh.  In  each  dMrtot,  a 
Federal  home-loan  bank  at  such  city  as  may  be  deetgDStsd  by  the 
board.  Ita  title  shaU  Include  the  name  of  the  city  at  whleh  It  Is 
established. 

Mr  McFADDEN.  Mr.  Chairman.  I  offer  an  amendment 
On  page  3.  line  15.  after  the  words  "  United  States."  Insert 
a  comma  and  the  words  "  Puerto  Rico." 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
offers  an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  UtFunm:  On  page  t.  to  line  It. 
after  the  words  "  United  States,"  Insert  a  comma  and  the  wonla 
"  Puerto  Rico." 

Mr.  REILLY.  Mr.  Chairman,  that  amendment  is  aooept- 
able  to  the  committee. 

The  amendment  was  agreed  to. 

Mr.  RAMSPECK.    Mr.  Chairman.  I  move  to  strike  out  the 
last  word.    It  seems  to  me  this  bill  is  very  valuable  ' 
tion.    I  certainly  hope  the  committee  will  perfect  It  and 
it  as  quickly  as  ixissible. 
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There  has  grown  up  hi  this  country,  due  to  this  depression, 
a  very  serious  condition  affecting  the  home  owners  of  our 
country.     Of  course.  I  do  not  expect,  and  I  suppose  none  of 

US  expect,  that  this  bill  Is  going  to  stop  all  foreclosures  on 
homes  by  people  who  hold  mortgages  on  them.  I  wish  it 
were  porsible  to  stop  them  by  some  legislative  action  of  this 
House,  but  I  do  not  think  that  Is  possible.  However,  I  think 
this  bill  as  permanent  legislation  is  going  to  be  very  valua- 
ble to  the  country. 

I  am  from  a  State  that  has  borrowed  large  sums  of  money 
throughout  the  past  generations  fr©m  other  parts  of  the 
United  States.  I  think  the  building  and  loan  associations 
which  have  sprung  up  recently  in  my  State  are  among  the 
most  valuable  financial  Institutions  I  have  ever  known. 
They  encourage  people  toward  thrift.  They  keep  the  in- 
terest paid  on  mortgages  In  the  home  community,  and  the 
most  valuable  thing  I  see  in  this  bill  is  that  it  furnishes  for 
the  building  and  loan  associations  a  system  similar  to  the 
Federal  reserve  banks,  whereby  they  can  increase  their 
loaning  power.  It  gives  them  the  prestige  of  Federal  Gtov- 
emrnent  supervision  and  examination,  and  It  will  bring  to 
them  increased  fvmds  for  loaning  purposes. 

I  do  not  think  it  is  going  to  have  any  great  effect  on  the 
foreclosure  of  mortgages  held  by  instu^nce  companies  be- 
cause they  have  to  have  their  funds  to  meet  loans  on  policies, 
but  I  do  think  it  will  enable  the  building  and  loan  associa- 
tions in  my  State  and  in  other  sections  to  greatly  expand 
their  activities  and  to  take  over  a  great  many  of  these 
mortgages  that  are  being  foreclosed  or  called  by  Insurance 
companies  and  other  mortgage -lending  agencies  that  now 
hold  them. 

It  is  a  deplorable  situation  where  a  man  has  saved  for 
4,  5,  or  6  jrears  and  paid  his  savings  out  to  buy  a  home 
and  then  in  a  time  like  tliis,  when  money  is  hard  to  secure. 
when  his  income  has  been  reduced,  to  have  the  company 
that  loaned  him  that  money  say  to  him.  "  We  can  not  renew 
your  loan  unless  you  make  a  substantial  reduction  in  it." 
and  he  has  not  the  funds  whereby  he  can  make  any  reduc- 
tion. As  a  result  his  mortgage  is  foreclosed  and  he  loses 
all  he  has  paid  in.  is  thrown  out  into  the  street,  and  must 
rent  a  home.  That  is  a  very  deplorable  situation,  and  while 
this  bill  will  not  cure  all  this  trouble  it  certainly  will  have  a 
tendency  to  help  that  situation;  it  will  improve  the  situa- 
tion faciJig  the  home  owners  throughout  this  country,  and  I 
hope  the  bill  will  be  speedily  passed. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words.  I  invite  the  attention  of  the  WMnmit- 
tee  to  that  part  of  section  3  which  provides  that  these  Fed- 
eral home-loan  banks  shall  not  contain  a  fractional  part 
of  any  State.  I  would  like  to  have  the  attention  of  the 
gentleman  from  South  Carolina  because  I  did  not  have  his 
support  of  the  good  amendment  I  offered  a  few  minutes  ago. 
though  I  had  the  support  of  a  good  many  other  members 
of  the  committee.  I  call  the  gentleman's  attention  to  the 
fact  that  in  the  Federal  reserve  act  we  do  not  ban  portions 
ot  States  from  being  made  a  member  of  a  certain  district. 
I  can  conceive  in  my  home  State  where  it  might  be  ad- 
vantageous to  have  the  Upper  Peninsula  of  Michigan  and 
the  northwestern  part  of  Wisconsin,  which  is  geographically 
a  part  of  Minnesota,  made  a  part  of  that  Federal  home- 
loan  district.  Before  I  made  the  motion  I  was  going  to  sug- 
gest whether  it  would  not  be  possible  to  strike  out  the  clause 
in  line  21,  page  3,  which  provides  that — 
No  such  district  shall  contain  a  fractional  part  of  any  State. 

Mr.  STEVENSON.  There  Is  a  provision  that  will  take 
care  of  the  gentleman's  constituents  who  do  not  wish  to  be 
included  in  Mlrmesota  but  would  rather  stay  in  the  State 
of  Wisconsin  and  that  is  the  provision  that  a  member  can 
be  a  member  of  a  bank  outside  of  his  district,  provided  it  is 
approved  by  the  board  and  the  conditions  are  such  as 
render  it  necessary. 

Mr.  STAFFORD.  Would  it  not  be  advisable  to  have  the 
board  divide  the  States  into  agricultiiral  territorial  units 
rather  than  have  them  follow  the  demarcations  of  the 
States  proper? 


Mr.  STEVENSON.  We  are  not  dealing  with  the  agricul- 
tural units  In  this  bill.  We  are  dealing  with  the  urban 
people  in  this  bill,   and  I  do  not   see  why  the  agricultural 

divisions  of  a  Stat«  should  have  anjrthlng  to  do  with  it. 

Mr.  STAFFORD.  Then  I  will  ask  whether  it  would  not  be 
better  to  have  the  districts  formed  regardless  of  State  lines, 
based  upon  economic,  financial,  and  business  relations  to  the 
territory  In  which  they  are  located. 

Mr.  8TEVKNSON.  I  take  it  the  committee  gave  very 
careful  consideration  to  that  and  I  followed  the  subcom- 
mittee which  prepared  this  bill  absolutely  on  that  matter 
and  I  am  going  to  stay  with  them. 

Mr.  STAFFORD.  Then  I  will  ask  my  colleague  what  was 
the  Idea  of  having  the  State  territorial  lines  govern  in  this 
matter. 

Mr.  REILLY.  I  will  say  to  the  gentleman  that  the  bill 
came  to  the  committee  from  the  administration  p)eople  who 
drew  it  up  with  that  provision  In  It.  My  imderstandlng  is 
that  the  desire  is  not  to  separate  any  part  of  the  State, 
because  it  would  be  more  convenient  to  administer  the  law 
in  that  way.  The  laws  governing  building  ttn6  loan  asso- 
ciations and  other  similar  organizations  are  quite  different 
in  various  States  and  it  was  desired  to  keep  the  State  lines 
intact  in  dealing  with  all  the  home-loan  institutions  in  that 
State. 

Mr.  CHINDBLOM.  May  I  ask  the  gentleman  from  Wis- 
consin [Mr.  RkillyI  in  the  time  of  my  colleague,  also  from 
Wisconsin,  whether,  masmuch  as  the  largest  State  in  the 
Union  has  a  population  of  approximately  10.000,000.  which 
would  be  about  one-twelfth  of  the  entire  population  of  the 
country,  it  is  the  idea  of  the  committee  that  these  12  dis- 
tricts, if  there  are  that  many,  shall  be  of  approximately  the 
same  population? 

Mr.  RKTIJ.Y.  Not  at  all.  I  stated  some  States  wlU  be 
made  one  district. 

Mr.  CHINDBLOM.  Of  course,  the  State  of  New  York 
would  have  to  be  made  one  district. 

Mr.  REILLY.  And  the  State  of  New  Jersey  has  one-tenth 
Of  the  building  and  loan  associations  in  the  country  and 
would  probably  be  another  divisiorL  It  is  not  a  question  of 
population,  it  is  a  question  of  convenience. 

Mr.  STAFFORD.  Mr.  Chairman.  I  gave  some  considera- 
tion to  the  thought  advanced  by  my  colleague,  and.  in  view 
of  the  statement  he  has  made.  I  shall  not  press  any  formal 
amendment. 

Mr.  BRIGGS.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  BRIGGS.  I  want  to  ask  the  gentleman  from  Wiscon- 
sin [Mr.  RBn.LTl,  who  was  a  member  of  the  subcommittee, 
a  question. 

I  Here  the  gavel  felL] 

Mr.  BRIGGS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  from  Wisconsin  may  be  ex- 
tended one  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRIGGS.  The  puiTxwe  of  this  provision,  as  I  under- 
stand, is  that  no  Federal  district  established  under  this  bill 
shall  consist  of  less  than  one  State.  It  may  consist  of  more 
than  one  State,  but  not  less  than  one  State. 

Mr.  REILLY.  And,  furthermore,  it  can  not  consist  of  a 
nimiber  of  States  and  half  of  a  State. 

Mr.  BRIGGS.  Or  any  suixli vision  or  part  of  a  State;  it 
has  to  be  an  entire  State  or  two  States  or  three  or  more 
States,  as  the  case  may  t>e. 

Mr.  REILLY.     Yes. 

Mr.  STAFFORD.  And  in  that  regard  it  is  different  from 
the  Federal  reserve  act. 

Mr.  BRIGGS.    That  is  what  I  understand. 

(Here  the  gavel  fell.] 

Mr.  STOKES.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  I  am  opposed  to  this  bill  because  I  think  it 
puts  the  Government  in  business.  I  think  we  want  to  keep 
the  Government  out  of  business,  and  I  think,  furthermore, 
it  puts  the  Government  into  a   business  about  which   It 
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knows  nothing.  We  will  run  a  chance  of  losing  a  great 
deal  of  money.  In  order  to  place  mortgages,  we  have  to 
have  experienced  men  who  know  something  about  it.  I 
do  not  think  we  are  going  to  get  any  experienced  men  at 
the  present  time  unless  we  take  a  great  deal  of  time  about  It. 
I  want  to  read  a  letter  which  I  have  received  from  one 
of  the  leading  mortgage  men  in  the  city  of  Philadelphia, 
Mr.  Clark,  who  says: 

I  feel  that  the  public  will  not  regain  confidence  in  real  estate 
until  the  law  of  supply  and  demand  creates  a  shortage,  with  a  con- 
sequent rise  In  rents  and  aaies  piloes.  In  my  opinion,  any  agency 
that  will  tend  to  keep  a  aurplus  of  hotiaes  on  the  marlu't  Is 
dangerous  and  destined  to  end  In  failure.  It  seems  to  me  the 
agencies  for  maintaining  prices  on  wheat,  cotton,  rubber,  etc.. 
Interfere  with  the  law  of  «<»t»«»Twt  and  supply  and  only  prolong 
the  period  ot  readjustment. 

In  a  statement  recently  made  the  Mortgage  Bankers  As- 
sociation of  America  said  that  of  the  replies  to  the  asso- 
ciation's inquiry.  95  per  cent  reported  that  homes  are  more 
plentiful  in  their  communities,  and  the  enactment  of  the 
home-loan  bank  measure  would  be  harmful  to  present 
property  owners  as  well  as  to  those  who  might  build  during 
the  period  of  speculative  building  certain  to  follow  the 
passage  of  this  bllL 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 

Mr.  STOKES.    No;  I  only  have  five  minutes. 

This  bill  provides  that  debentures  can  be  issued  by  the 
home-loan  discount  bank.  We  know  that  the  Federal  farm 
bonds  and  the  joint-stock  land  bank  bonds  are  selling  at 
about  25  cents  to  50  cents  (m  the  dollar.  Who  is  going  to 
buy  these  bonds?  The  investor  will  not  buy  them.  It  means 
that  the  Government  will  have  to  put  up  all  the  money 
Itself. 

We  want  to  balance  the  Budget.  We  can  not  balance  the 
Budget  if  we  are  going  to  q)end  a  huge  stun  of  money  on 
this  matter  of  rebuilding  houses,  because  the  home  owner 
himself  can  not  borrow.  The  small  man  is  not  permitted  to 
borrow.    He  has  to  get  this  money  through  an  institution. 

I  therefore  hope  you  wlH  not  vote  for  this  bill.  I  think  it 
is  a  very  uneconomic  and  unsoimd  policy. 

Mr.  SUMNERS  of  Texas.  BCr.  Chairman,  I  would  like 
to  have  the  attention  of  the  House.  I  only  want  to  si)eak 
for  two  minutes.  I  am  speaking  out  of  order,  with  your 
permission. 

May  I  suggest  to  the  Committee  on  Banking  and  Cur- 
rency and  to  all  other  committees,  and  to  the  Membership 
of  the  House,  that  while  these  measures  we  are  considering 
for  relief  may  each  be  good  for  temporary  relief,  but  in 
my  humble  opinion — I  am  not  going  to  say  in  my  humble 
opinion,  I  know  it — we  are  not  going  to  reach  the  spot,  we 
are  not  going  to  start  rehabilitation  until  we  do  economic 
justice  to  the  people  of  America  who  till  the  farm.  That  is 
where  the  economic  paralysis  began,  and  that  is  where  the 
cure  must  begin.    I  want  you  to  think  about  it. 

The  Clerk  read  as  follows: 


CAPTTAL    or    fTOCTAT.    HOMB-LOAH 


AND    STTBSCaXPTIONS    THKSKTO 


Sbc.  4.  (a)  Any  buUdlng  and  loan  aasoclation,  savings  and  loan 
association,  cooperative  bank,  homestead  association,  insurance 
company,  savings  bank,  trxist  company.  State  bank,  or  other  bank- 
ing organization  (except  a  national  t>ank)  shall  be  eligible  to 
become  a  member  of.  or  a  aomnember  borrower  of,  a  Federal  home- 
loan  bank  If  such  instltutkm  (1)  Is  d\ily  organized  under  ttxe 
laws  of  any  State  or  of  the  United  States;  (2)  Is  subject  to  in- 
spection and  regulation  under  the  banking  laws,  or  luider  similar 
laws,  of  the  State  or  of  the  tJnlted  States;  and  (3)  makes  such 
home  mortgage  loans  as.  In  the  Judgment  of  the  board,  are  long- 
term  loans  (and  In  the  case  of  a  savings  bank,  trust  company. 
State  bank,  or  other  >>«nkiT^  organization  (except  a  national 
bank),  if.  in  the  Judgment  of  the  board,  Its  time  dep>06its,  as 
defined  in  section  19  of  the  Federal  reserve  act,  warrant  its 
making  such  loans).  No  insttiution  shall  be  eligible  to  become  a 
member  of,  or  a  nonmember  borrower  of.  a  Federal  home  loan 
bank  If.  in  the  Judgment  of  the  board,  its  financial  condition  la 
such  that  advances  may  not  aafdy  be  made  to  such  insttttrtion 
or  the  character  of  Its  management  or  its  home-flnandng  poUcy 
is  Inconsistent  with  sound  and  economical  home  flnaneizic.  or 
with  the  purpKises  of  this  act. 

(b)  An  Institution  eligible  to  become  a  member  or  a  non- 
member  borrower  under  this  section  may  become  a  member  only 
of,  or  secure  advances  from,  the  Federal  home-loan  bank  of  the 
district  in  which  Is  located  tbe  Institution's  principal  place  of 
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busmess,  or  of  the  bank  of  a  district  adjoining  swdi  dtotrtet.  If 
demanded  by  convenience  and  then  only  with  the  approval  cf 
the  board. 

(c)   Notwithstanding  the  iMWTlslans  of  clause  (9>  of  •uljsac (Ion 
(a)  of  this  section  requiring  Inflection  and  regtOatloa  vatOmr  Iswy 
as  a  condition  with  respect  U>  eltglbQlty  for  membsnhlp.  atr 
building  and  loan  association  which  would  be  tflglble  to 
a  member  of  a  Federal  home-loan  bank  except  for  the  fset 
it  is  not  subject  to  Inspection  and  regulation  under  the 
laws  or  similar  laws  of  the  State  In  which  stich  association  Is 
organized  shaU,  for  the  period  of  43  months  after  the  enact mant 
of  this  act,  be  eligible  to  become  a  member  of  a  Inderal  bome-loaa 
bank.     If,  at  the  end  of  such  period,  legislation  providing  tar 
inspection  and  regxilation  of  building  and  loan  aMoelattoos  has 
not  been  enacted   by  such  State,  such  aaeoelatlon  shall  eseae  to 
be  a  member  and  the  same  prorladons  shall  apply  with 
to  the  termination  of  Its  relations  with  the  Federal  hoa*-1 
bank  as  apply  in  the  case  of  involuntary  withdrawal  of 
under  section  5  (1). 

Mr.  GOLDSBOROUGH.    Mr.  Chairman.  I  offer  tbe  fol- 
lowing committee  amendment. 
The  Clerk  read  as  follows: 

Page  6,  at  the  end  of  line  16,  Insert  "  or  similar  Institutions.** 
Page  5,  line  21.  strike  out  all  after  the  word  "  shall "  down  to 
line  5,  page  6.  and  insot:  "On  subjecting  itself  to  such  tn^eo- 
tlon  and  regulation  as  the  board  shaU  prescribe  be  9lU0blm  %o 
become  a  mfunhar," 

Mr.  REILLY.  Mr.  Chairman.  I  move  that  the  commtttet 
do  now  rise. 

The  motion  was  agreed  to;  accordingly  the  commlttea 
rose,  and  the  Speaker  having  resumed  the  chair.  Mr.  Cnxsa, 
Chairman  of  the  Committee  of  the  Whole  House  on  tbt 
state  of  the  Union,  reported  that  that  camxaiUee  had  had 
under  consideration  the  bill  (H.  R.  12280)  to  create  a  Fed- 
eral home-loan  bank,  to  provide  for  the  superlvislan  thereof, 
and  for  other  purposes,  and  had  come  to  no  reaolutton 
thereon. 

LEAVI   OF    ABSEVCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Hastings,  indefinitely,  on  account  of  important 
business. 

TAX  ON  STTLPHATB  OF  AMMOMIA 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  RacotD. 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rccobd.  I  include  a  statonent  made  by  me 
before  the  Under  Secretary  of  the  Treasury,  Mr.  BaUenttaw, 
against  the  placing  of  a  duty  on  the  imixutation  of  snljphate 
of  anunonia: 

Congressman  Fulmb.  Mr.  Secretary,  I  realise  that  you  have 
others  who  wish  to  appear  before  you  this  morning;  and  X  want 
to  ask  permission  to  extend  my  remarks. 

Under  Secretary  Ballawtotk.  Please  do. 

Congressman  Pui.mks.  Wotild  I  be  permitted  to  aide  Just  one  or 
two  questions,  either  of  you  or  some  one  who  has  been  engaged 
In  this  investigation? 

Under  Secretary  Ballantinb.  Certainly. 

Congressman  PiTi.Mrai.  I  would  like  to  ask,  in  this  Investlgattop, 
If  any  investigation  has  been  made  as  to  the  financial  condition 
of  agriculture,  which  will  have  to  pay  this  tax,  and  what  It  will  , 
mean  as  an  added  burden  to  mllUons  of  farmers  In  comparlaaa 
with  the  small  benefits  to  the  few  manufacturers  of  this  prodoett 

Under  Secretary  Ballantiioc.  I  think  we  might  answer  yon.  Hr, 
Representative,  by  saying  that  we  have  a  fairly  good  knowledge 
of  that  subject.  The  condition  of  agriculture  is  the  thing  tilit 
comes  home  very  closely  to  vm;  mostly  on  account  of  tta  general 
business  importance;  and  through  tbe  operations  of  tbe  Farm 
Loan  Board,  which,  as  you  know,  is  under  this  department;  and 
I  think  you  can  rely  upon  our  having  the  knowledge  whldi  yoit 
refer  to. 

Congressman  Fttlickb.  I  would  like  to  aSk  this  ouestlon:  Z 
realize  that  you  held  a  ntimber  of  conferences  during  tote  Investi- 
gation, which  has  been  going  on  for  several  months,  and  Z  would 
like  to  ask  if  In  these  conferences  yon  have  had  some  one  repre> 
senting  agriculture  present,  so  that  they  could  get  tbe  facts  as 
presented  by  tbe  manufacttirers  In  requesting  this  embaxfoT 

Under  Secretary  BAixANmnt.  In  the  hearings  that  we  have  hdd 
we  have  not  had  preeent  representatives  of  agriculture  any  man 
than  there  is  present  here  to-day  a  representative  of  ttaeae  manu- 
facturers who  are  seeking  to  have  us  Invoke  the  anttdnmplng 
clause.  These  hearings  are  conducted  by  hearing  each  side,  ian 
as  we  are  hearing  you  now;  but  you  can  rely  on  the  fact  that 
the  agricultural  Interests  are  not  being  loet  sight  of  for  a  moaeat 
by  the  department. 
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Congressman  Fttlmib.  Mr.  Secretary,  you  realize  that  In  ap- 
t>eartnK  here  this  morning  we  would  not  be  In  position  to  go  Into 
the  facts  as  presented  by  the  manufacttirers.  because  we  have 
not  had  the  privilege  of  sitting  In  on  any  of  the  conferences  you 
have  had  with  them;  nor  have  we  been  able  to  get  any  Informa- 
tion Id  connection  with  what  has  been  presented  to  you.  I  would 
ll^e  to  state  that  we  all  understand  that  the  Importation  of 
sulphate  of  ammonU  has  Increased  for  the  last  year  or  two;  but 
If  we  wlU  take  the  figures  for  1930  and  1931,  we  will  find  that 
they  are  as  large  as  the  Imports  of  sulphate  of  ammonia  in  some 
past  years.  We  also  find  In  compatiaon  with  1930  and  1931  the 
production  of  sulphate  of  ammonia  In  the  United  Stat^  has 
decreased  somewhat.  We  will  take  the  first  two  months  of  1930 
In  comparison  with  1931— the  production  In  the  United  States 
perhaps  decreased  about  30  or  33  per  cent. 

It   may   be   that   the   manufacturers   of   sulphate   of   ammonia 
would   argue  that  this  has  been  brought   about   because   of   the 
Importation  of  sulphate  of  ammonia,  and  that  they  were  not  able 
to  compete;   but  we  have  a  report  from  the  Department  of  Com- 
merce;   and  It  is  a  known  fact,  and  I  expect   you  realize   It.  that 
the  steel  manufacturers  have  not  been  very  active  In  the  last 
year  or  two;  I  Imagine  because  of  the  conditions  existing  at  this 
time.     As  stated   by  one  of  the   witnesses.   I   am  sure   that  the 
manufacturers   of   sulphate   of   ammonia,    which   is   a    by-product, 
would  be  well   able  to  Increase  their  production;    and   Inasmuch 
as   it   is   a   by-product,   be   able   to   compete   with   any   manufac- 
turer In  any  country.     I  want  to  call  your  attention,  Mr.  Secre- 
twy.  to  the  fact  that  practically  everything  that  the   farmer  Is 
buvlng  at  this  time,  he  Is  paying  a  price  much  higher  In  com- 
parison   with    the    price    that    he    is   receiving    for    his    product. 
Everything   on   the  farm   Is  selling   considerably   below   the   cost 
of  production.     I  run  a  large  farm  myself,   and  I   have  to   buy 
ImplemenU    and    all    oth^r    things    necessary    to    run    that    farm; 
and  I  know  prices  have  not  been  materially  reduced.     I  am  now 
going  Into  the  market  with  truck  and  absolutely  unable  to  get 
the  cost  of  these  products.     It  Is  absolutely  neiressary  to  either 
have  nitrate  of  soda  or  sulphate  of  ammonia.     The  agency  han- 
dling the   nitrate  of  soda  has   been  able   to  form  a  combination 
whereby  they  have  been  able  to  absolutely  fix  and  control  prices. 
Now  that  we  have  a  certain  amount  of  importation  of  sulphate  of 
ammonia,     on     a    competitive     basis    with    this    product     in    the 
United  States  at  a  fair  price.  It  Is  proposed  to  Increase  the  price 
with   a   tax    to   farmers   who   are   absolutely   broke    and   unable    to 
buy  sufflclent   quantity   of   fertilizer   to  produce   their  crops.     It 
would   be   very  unfair,  especially   at  this  time,   to   place   a   duty 
on  8\ilphate  of  ammonia.     As  stated  a  while  ago.  thousands  of 
fanners  this  year  would  be  unable  to  carry  on  except  for  a  very 
small  loan  from  the  Federal  Govenunent.     If  you.  at  this  time, 
levy   a   duty   on   sulphate   of   ammonia.  t2  or  tS.   you  are   simply 
taking  back  from  the  farmer  a  part  of  the  money  that  he  has 
borrowed   from    the   Oovemment.     These    farmers   have    pledged 
their  whole  crop  to  the  Government  to  pay — and  with  this  tax 
they  would  really  be  unable  to  ciury  on. 

I  would  like  to  state  this  In  closing:  That  this  tax  will  affect 
largely  the  South,  because  we  have  to  have  fertilizer  to  produce 
crops.  I  want  to  call  your  attention  to  the  fact  that  the  Farm 
BmukI  to-day  is  holding  three  or  four  million  bales  of  cotton,  and 
we  have  a  surplus  of  around  13,000,000  bales,  with  no  prospect 
of  a  price  that  will  even  bring  about  the  coet  cf  production. 
With  the  assistance  of  the  board  and  the  extension  service  farm- 
ers are  barely  trying  to  produce  <nx}ps  to  maintain  their  families 
and  carry  on.  and  now  to  place  this  duty  on  stilphate  of  am- 
monia I  can  say  to  you  frankly  that  I  do  not  see  any  way  out 
for  the  agricultural  Interests  In  Uiat  section. 

I  am  sure  that  you  understand,  even  recently,  that  thousands 
of  acres  of  land  In  cotton  States  In  the  South  are  being  sold  for 
the  taxes;  and  If  they  are  unable  to  pay  State  taxes  they  do  not 
pay  Federal  taxes,  because  they  are  unable  to  make  a  profit.  I 
am  sure  they  can  not  pay  a  tax  on  this  product.  If  you  tax  sulphate 
of  ammonia.  I  am  absolutely  unable  to  see  any  hope  for  agricul- 
ture. IX  there  Is  any  reason  why  a  tax  should  be  placed  on  sul- 
phate of  ammonia.  I  would  like  to  state  that  this  is  the  inop- 
portune time  to  do  it.  It  appears  to  me  that  the  Government 
woiUd  be  going  In  a  circle,  so  to  speak.  We  loaned  the  fanner  $75 
to  produce  his  crop — buy  his  fertilizer,  based  on  prices  some  time 
ago:  and  now  we  put  a  tax  on  sulphate  of  ammonia,  taking  back 
part  of  the  Tands  the  Government  lent  him. 

Under  Secretary  Bali^ntinx.  You  understand.  Mr.  Representa- 
tive, that  the  reason  that  is  given  for  Invoking  this  provision  Is 
the  contention  that  foreign  manufacturers  of  sulphate  of  am- 
monia are  disposing  of  their  product  here  in  our  market  at  prices 
which  are  very  much  less  than  prices  which  they  charge  for  that 
product  In  the  country  where  produced:  and  to  the  damage  of 
our  domestic  ]>roducers  of  sxilphate  of  ammonia.  The  manufac- 
turers of  sulphate  of  anunonla  in  this  covuitry  are  seeking  to  in- 
voke the  antidumping  clause,  and  that  Is  the  issue  which  is  pre- 
sented to  the  department. 

Congressman  Fxn.um.  Mr.  Secretary,  that  Is  the  unfair  part 
about  it.  In  agriculture  we  plant  various  types  of  produce.  We 
invariably  lose  on  some  of  those  products,  and.  perhaps,  make  a 
alight  profit  on  others.  That  Is  the  case  in  all  lines  of  bxialneos: 
even  the  merchantlle  business.  Sulphate  of  ammonia  is  a  by-prod- 
uct, and  a  very  small  item  In  connection  with  the  great  steel  in- 
dustry: and.  of  course,  they  are  the  ones  who  manufacture  sul- 
phate of  ammonia.  That  brings  up  the  question  as  to  whether 
or  not.  in  your  investigations,  you  went  Into  the  matter  to  the 
extent  of  ascertaining  whether  they  have  made  a  profit  on  their 
business  as  a  whole.    Thank  you.  Mr.  Secretary. 


(The  table  from  the  Depanment  of  Commerce,  referred  to  by 
Congressman  PuLnia.  Is  copied  below.) 

Sulphate  of  ammonia  produced  in  the  United  States  according  to 
the  Bureau  of  Mines  oj  the  Department  of  Commerce 

Calendar  year:  Short  tons 

1929 - -  744.  000 

1930     671.000 

1931 471.000 

Sulphate  of  ammonia  produced  in  the  United  States  according  to 
the  Bureau  of  Foreign  and  Domestic  Commerce 

Calendsj-  year:  Short  tons 

1929 21.000 

1930 38, 000 

1931 126.000 

Sulphate  of  amrrionia  exported  from  the  United  States  according 
to   the  Bureau  of  Foreign  and  Domestic  Commerce 

Calendar  year:  Short  tons 

1929 162.  000 

1930 91. 000 

1931 75.  000 

Sulphate  of  ammonia  consumed  *  as  fertilizer  in  the  United  States 
according  to  estimates  of  the  National  Fertilizer  AssoeiatUm 

Calendar  year;  includes  Hawaii  and  Puerto  Rico:  Short  tons 

1929        '618.600 

1930 -_ — 602.  000 

1931! 490.000 

Congressman  PuLMni.  Mr.  Secretary.  I  would  like  to  ask  If  I 
can  not  secure,  at  this  time,  a  copy  of  the  minutes  of  the  hearing 
that  was  held,  I  believe,  last  Monday,  with  sulphate  of  ammonia 
manufacturers? 

Under  Secretary  Ballantimk.  I  do  not  think  that  would  be  In 
accordance  with  the  practice.  We  can  not  have  t)oth  sides  in  crcas- 
examlnation.  like  In  court  procedure;  because  we  would  never  get 
throiigh  If  we  undertook  that  procedure. 

Congressman  FtmcEa.  I  mean,  a  copy  of  the  minutes  of  the 
hearing  as  presented. 

Under  Secretary  B.u,lantinx.  The  minutes  are  not  printed.  They 
are  only  typewritten  for  our  own  records;  and  we  could  not.  there- 
fore, comply  with  your  request.  However.  I  want  you  to  be  certain 
In  your  mind  that  you  can  rely  upon  our  giving  your  side,  and 
yoxir  evidence,  thorough  consideration  Do  not  think  for  a  moment 
that  because  you  are  not  present  that  we  do  not  sit  down  with  the 
most  earnest  desire  of  getting  the  right  answer;  and  that  we  do 
not  take  into  consideration  your  side  of  the  case. 

Congressman  Fulmke  Then.  I  understand  that  those  of  us 
cpposlng  this  proposition  will  not  have  an  opportunity  to  even 
refute  the  statements  made  by  the  manufactxurers  or  others  who 
are  asking  that  this  antidumping  clause  be  Invoked. 

Under  Secretary  Ballantinb.  You  are  going  to  be  In  exactly  the 
same  position  as  they  are— they  do  not  have  a  copy  of  what  you 
say  and  you  do  not  have  a  copy  of  what  they  say.  You  are  treated 
exactly  alike,  and  you  are  going  to  be  fairly  treated.  Mr.  Repre- 
sentative. This  Is  Just  the  difference  between  administrative  and 
court  procedure,  but  I  do  not  think  you  need  worry  about  the 
matter. 

Congreeaman  PtnjcxB.  I  think  It  Is  unfair  that  we  are  not  per- 
mitted to  look  over  and  review  the  statements  made  by  the  other 
parties. 

Under  Secretary  Ballantinz.  We  review  the  statements  our- 
selves. Mr.  Representative,  and  we  make  Independent  investigations 
to  find  out  the  truth  or  untruth  of  the  facts  as  presented.  Do  not 
think  we  are  going  to  take  any  bad  money. 

Congressman  FuLicm.  I  appreciate  that. 

ECONOMIC  COHSTnONS  AND  DIVIDENDS  POR  GOVBSNMKRT 

imciKNCY 

Mr.  BUCKBEE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  FUccoro  on  the  economic  con- 
ditions and  also  on  dividends  from  Oovemment  efficiency. 

There  was  no  objection. 

Mr.  BUCKBEE.  Mr.  Speaker,  during  the  past  weeks  we 
have  given  much  time  to  the  question  of  curtailing  ex- 
penses of  the  Federal  Oovemment.  and  it  has  been  a  source 
of  surprise  and  pleasure  to  me  to  find  so  many  of  the  bu- 
reaus of  the  Oovemment  to  be  wholly  or  partly  self- 
supporting. 

The  earnings  from  individuals  and  corporations  for  the 
fiscal  year  1931  of  the  Department  of  Justice  total  $1,784.- 
806.40.  and  were  collected  by  United  States  marshals,  clerks 
of  the  United  States  district  courts,  and  clerks  of  the 
United  States  circuit  courts  of  appeal. 

The  fees  turned  Into  the  Treasury  of  the  United  States 
for  tests  for  private  individuals  and  concerns  by  the  Bu- 
reau of  Standards  during  the  rai^Tviftr  year  1931  amounted 
to  $61,180.44. 


<  It  is  estimated  that  16.000  tons  of  sulphate  of  ammonia  are 
annually  used  In  other  indxistries. 

■  Includes  460.500  tons  reported  used  in  mixed  ferUUaer  in  the 
1990  United  SUtes  Census  of  Manufacture*  (Apr.  21.  1933). 
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The.  Insolvent  Division  of  the  Treasury  Department,  the 
division  which  issues  and  redeems  Federal  reserve  notes, 
the  division  which  redeems  national  bank  currency,  and 
the  activities  of  that  oOtot  and  the  field  with  respect  to 
examination  of  national  banks  are  self-supporting.  In  the 
fiscal  year  ending  June  SO.  1931.  out  of  total  expenditures 
of  $3,276,381.96  only  $306,662  were  expended  from  appro- 
priated funds  and  of  this  amoimt  $51,849  were  reimbursed, 
or.  in  other  words,  paid  back  to  the  United  States  by  the 
banks,  so  that  $256,813  was  the  total  cost  out  of  appro- 
priated funds  for  the  fiscal  year  1931.  If  there  were  taken 
into  consideration  the  tax  of  one-half  of  1  per  cent  levied 
on  national  bank  currency,  which  brings  into  the  Treasury 
over  $2,000,000  each  year,  the  entire  office  might  be  called 
self-sustaining.  In  fact,  it  would  show 
$1,500,000  each  year  to  the  Oovemment. 

Incident  to  the  operation  of  naval  activities,  some  income 
is  received,  the  total  amount  covered  into  the  general  fund 
of  the  Treasiiry  as  "  Miscellaneous  receipts "  during  the 
fiscal  year  1931  being  $4,470,397.78.  The  principal  sources 
from  which  this  amoimt  was  received  covers  royalties,  naval 
petroleum  reserve,  sales  of  surplus  and  condemned  supplies, 
sales  of  hydrofirraphic  charts,  radio  service,  and  profit  on 
work  done  for  private  parties. 

The  Passport  Division  of  the  Department  of  State  and 
the  passport  agencies  together  issued  163.904  passports  and 
renewals  and  collected  $828,789  for  the  fiscal  jrear  1931.  for 
passport,  renewal,  and  execution  fees.  This  is  very  profit- 
able to  the  Government,  since  the  total  cost  during  the  year 
amounted  to  $73,018.54  for  the  agencies  and  $196,141.32  for 
salaries,  contingent,  and  printing  expenses  for  the  Passport 
Division  in  the  department.  In  the  Foreign  Service  there 
was  collected  a  total  of  $3,146,347.40  for  invoice,  visa,  nota- 
rial, and  other  fees  in  the  Consular  Service.  The  total  op- 
erating cost  of  the  Foreign  Service  during  the  fiscal  year 
1931  was  $10,312,702.  Tbe  stenograi^ic  section  of  the  De- 
partment of  State  is  in  DO  sense  a  self-supporting  division, 
although  there  was  paid  to  the  Oovemment  through  that 
division  $509.79  for  photostat  copies  of  the  laws  of  the 
United  States.  The  Mixed  Claims  Commission,  United  States 
and  Germany,  may  have  been  partly  self-supporting  during 
the  fiscal  year  1931.  since  there  was  deducted  by  the  Treas- 
ury Department  from  each  payment  made  on  account  of  an 
award  one-half  of  1  per  cent,  totaling  $64,440.30,  as  against  a 
cost  of  $127,657.43  for  the  same  period.  I  am  advised  that 
although  the  total  deductions  to  date  have  not  equaled  the 
total  cost  of  the  operatitm  of  this  activity,  it  is  estimated 
that  when  all  payments  of  awards  have  been  made,  the 
total  deductions  to  be  made  by  the  Treasury  Departmient 
will  exceed  the  entire  cost  of  this  commission.  The  Divi- 
sion of  Communications  and  Records  of  ttie  department 
presents  claims  to  the  American-owned  telegraph  companies 
for  refund  on  incixning  messages  of  the  difference  between 
the  full  conmiercial  rate  paid  at  the  point  of  origin  and  the 
outgoing  Oovemment  rate  on  similar  messages.  During  the 
fiscal  year  1931.  $18,499.29  was  recovered  at  a  cost  of  $1300. 

In  regard  to  the  Department  of  Commerce.  I  find  that  the 
Coast  and  Geodetic  Survey,  through  sale  of  charts  and  pub- 
lications for  the  fiscal  year  1931,  has  collected  $74,674.88. 
The  Bureau  of  Fisheries  for  sale  of  sealskins  and  foxskins 
has  collected  $96,103.10.  The  Patent  Office  has  collected  In 
patent  fees  $4,473,647.80.  Tlie  Bureau  of  Mines  has  collected 
during  this  period  for  t^*ting  fees  and  sale  of  gas  from 
helium  $23,054.52. 

The  net  revenues  from  the  operation  of  the  Panama  Canal 
total  $15,159,991.38.  The  interest  on  canal  investments  at  3 
per  cent  approximates  $16,000,000.  which  is  not  included  in 
the  operating  expenses.  The  gross  income  for  the  fiscal  year 
1931  from  the  operation  of  the  Panama  Canal  Railway  Co. 
is  $1,259,500.66.  The  net  income  from  the  operation  at  the 
Inland  Waterways  Corporation  is  $298,756.51.  The  cost  of 
the  operation  of  Muscle  Shoals.  Ala.,  nitrate  plants  Is  $83,000 
as  against  $99,233  receipts  from  leases.  Twenty-four  thou- 
sand four  hundred  and  forty-five  dollars  and  fourteen  cents 
was  received  from  the  operation  of  the  hydroelectric  power 
plant  at  the  Rock  Island  Arsenal,  and  the  amount  received 


from  the  operation  of  the  Rock  Lslaod  Bridgs  it  $8,4MwM 

for  the  fiscal  year  1931. 

Through  the  office  of  the  Secretary  of  the  Intertor  a  small 
amoimt  Is  collected  for  the  sale  of  ofBcial  papers  and  osritfl- 
cates  of  authentication.  A  considerable  amount  of  photo- 
stat work  is  also  done  for  the  bureaus  and  other  offleea  of 
the  department,  which  is  subsequently  sold  and  the  amoMoCs 
collected  from  this  work  are  covered  into  miscellaneous  rs« 
ceipts.  The  General  Land  Office  is  more  than  setf-wuvxat- 
ing.  The  cash  receipts  from  all  sources,  none  of  which  were 
collected  from  other  Oovemment  agencies,  aggregated 
$4,835,761.85  during  the  fiscal  year  ended  June  30,  1881,  and 
the  total  expenditures  for  the  conduct  of  Its  bosineas,  tn^id- 
ing  its  field  activities,  amounted  to  $2,158,159.81. 
a  profit  of  over  ^ — ^he  Bureau  of  Geological  Survey  is  partially  self-support- 
ing. During  the  fiscal  srear  1931.  $43,430.17  was  coDectad 
from  private  individuals,  firms,  and  corporations.  The  con- 
servation branch  of  this  bureau  makes  no  coUeetions  of 
funds  from  private  individuals,  firms,  and  corporatloos;  but 
its  work — ^land  classification,  supervision  of  power  pennlts, 
grants  and  licenses,  and  supenrisicm  of  mineral  leaahtg  op- 
erations— is  a  part  of  land  administration  that  is  self-giip- 
portlng.  the  collections  being  made  by  other  Oovemment 
agencies.  Funds  collected  during  the  fiscal  year  1931  for 
the  Indian  Service  aggregated  $986,927.70.  In  addition,  sun- 
dry special  funds  amounting  to  $70,748.11  were  ecrileeted  and 
retained  for  expenditures  by  disbursing  agents.  This  tep^* 
resents  money  collected  for  expenses  of  special  actlTltles, 
such  as  dipping  sheep,  marketing  cattle,  threshing  and 
grinding  grain,  and  so  forth. 

With  the  exception  of  emergency  charge-offs  made  pur- 
suant to  legislation,  the  Bureau  of  Reclamation  is  entirely 
self-supporting,  collecting  for  the  fiscal  year  1931,  $13467.- 
666.56.  The  National  Park  Service  is  partially  seU-smvort- 
Ing,  having  collected  for  the  fiscal  year  1931  revenues  total- 
ing $940,364.49.  During  the  fiscal  year  1931  tbe  Alaska 
Railroad  collected  $1,209,575,  of  ^i^ch  $191,973  was  doe 
connecting  lines.  The  net  amount  was  $1,017,003.  Durlnf 
the  year  1931  St.  Elizabeths  Hospital  received  from  private 
sources  $77,225.  Columbia  Institution  for  the  Deaf  col- 
lected from  individuals  and  corporations  $15,202.  and  Fteed- 
men's  Hospital  collected  from  pay  patients  $20,629.75*  The 
Territory  of  Hawaii  was  whol^  self-supporting  during  the 
fiscal  year  1931.  Howard  University  collected  from  sta- 
dents,  university  activities,  endowments,  investments,  dona- 
tions, and  so  forth,  $486,318.90.  The  estimated  revenues 
and  private  contributions  for  the  Virgm  Islands  total 
$200,755. 

I  do  not  wish  to  take  up  an  undue  amount  of  your  valuable 
time  on  this  subject,  but  I  would  like  to  submit  further 
information  for  your  earnest  consideration,  and  therefore 
request  unanimous  consent  to  extend  my  remarks  in  the 
Rkco&o. 

DiviDKiros  rmosc  aovxaitMsirT  ■sncuMC'V 

There  are  many  activities,  many  types  of  research,  yibkh 
it  is  either  impossible  or  tmpiactical  for  the  indivldiiaX 
citizen  of  the  United  States  to  undertake  for  himself.  As 
such  activities  and  research  are  eesentlal  to  the  welfare  of 
the  whole  people  of  the  United  States,  the  Federal  Oovem- 
ment has  undertaken  them.  In  many  cases  the  Ckipwi" 
ment  renders  these  servloes  free  of  charge.  In 
stances,  usually  wliere  the  benefits  of  the 
service  are  restricted  in  application,  nominal  U 
charged.  As  an  example  of  this,  the  Bureau  of 
makea  nominal  charges  for  testing  products  where  the 
suit  of  the  test  is  not  of  general  Interest.  8u^  fees  tn  the 
fiscal  year  1931  earned  the  bureau  a  total  of  $tM7t.U. 
Where  an  entire  industry  or  the  entire  population  Is  bene- 
fited services  are  rendered  free.  There  are  thousands  of 
examples  of  ttUs  type  of  service.  This  bureau  alone  la  re- 
sponsible for  thousands  of  scientific  discoveries  beneOtUnc 
every  citisen  of  the  country.  For  example,  a  new  method 
of  making  paper  on  which  paper  numey  Is  printod  douttlH 
the  life  of  the  money  and  saves  the  OovemmeDt  $3.OMj0M 
a  year. 
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In  this  bureau  there  Is  a  division  concerned  with  the 
^utilization  of  waste  products  from  the  land.  The  discovery 
of  a  use  for  corn  stalks  and  corn  cobs  has  resulted  in  the 
establishment  of  a  factory  which  purchases  annually  more 
than  $200,000  worth  of  com  waste  from  the  farmers  of 
Iowa  and  Illinois.  This  amounts  to  four  times  the  annual 
appropriation  for  the  entire  division  of  the  Binreau  of 
Standards,  which  developed  the  process. 

Cottonseed,  once  a  nuisance  difficult  to  dispose  of.  last 
year  (1931)  was  worth  $265,000,000  to  the  cotton  farmers  of 
the  South,  because  of  the  research  which  has  made  its 
by-products  valuable. 

Research  now  going  forward  in  the  development  of  high 
ffrade  cellulose  from  wheat  straw,  corn  stalks,  cottonseed 
hulls,  and  so  forth,  all  of  which  are  usually  waste  products, 
will  permit  the  manufacture  of  rayon,  cellophane,  and 
hundreds  of  other  valuable  products  from  this  waste  to  a 
greater  extent  in  the  future. 

Research  in  the  textile  division  of  the  Bureau  of  Stand- 
ards was  estimated  by  the  National  Association  of  Hosiery 
and  Underwear  Manufactiurers  to  be  worth  more  than 
$25,000,000   to  the   hosiery   and   underwear   industries. 

One  division  of  the  Bureau  of  Standards  is  concerned  with 
standardization  of  sizes,  gTa<)es,  and  so  forth,  in  various  in- 
dustries with  the  object  of  eliminating  industrial  waste. 
Industries  affected  by  this  planning  thus  far  have  estimated 
their  savings  at  over  $600,000,000. 

The  Bureau  of  Standards  has  an  optical  glass  plant  which 
manufactures  all  of  the  optical  glass  used  by  the  United 
States  Navy.  The  operation  of  this  plant  is  essential  to  our 
national  defense,  as  there  is  no  commercial  glass  plant  in  the 
United  States  capable  of  doing  the  same  kind  of  work. 
Discontinuance  of  this  plant  would  necessitate  importation 
of  optical  glass  for  the  Navy. 

The  Bureau  of  Standards  makes  routine  tests  of  articles 
purchased  for  Government  use  to  insiure  the  Government's 
"  getting  its  money's  worth."  The  value  of  these  tests  for 
the  last  fiscal  year  was  $683,170.67. 

The  bureau  does  a  large  amount  of  research  work  for  the 
National  Advisory  Committee  for  Aeronautics  in  the  develop- 
ment of  new  aluminum  allo3rs,  power  plants,  dopes,  designs 
of  wixi^.  and  so  forth.  This  work  Is  indispensalile  to  the 
progress  of  aviation  and  has  an  obviously  important  bearing 
on  our  national  defense. 

It  is  obviously  difDcult  to  evaluate  the  services  of  another 
service  b\u*eau  in  the  Department  of  Commerce,  the  Bureau 
of  Foreign  and  Domestic  Commerce. 

This  bureau  maintains  58  foreign  offices  in  the  leading 
trade  centers  of  the  world.  The  activities  of  these  oflBces 
are  devoted  to  the  promotion  of  the  foreign  commerce  of  this 
Nation.  The  aid  they  render  to  the  American  exporters  is 
practical  and  definite. 

Located  in  the  large  foreign  markets  and  constantly  alert 
for  any  trade  opening  for  American  goods,  they  immediately 
report  these  opportunities  to  the  bureau  in  Washington. 
Here  the  information  is  disseminated  to  every  interested 
manufacturer  in  the  United  States. 

These  foreign  rejnresentatives  secure  credit  information 
as  to  every  leading  firm  in  their  territory  and  forward  it  to 
Washington.  As  a  consequence  the  bureau  has  built  up  a 
commercial  intelligence  file  that  stands  as  one  of  the  fore- 
most sources  of  authentic  credit  information  in  the  United 
States  to-day.    It  is  impartial,  conservative,  and  reliable. 

The  men  in  the  foreign  offices  report  at  once  any  changes 
or  suggested  revisions  of  foreign  tariffs.  As  a  result  of  this 
activity  the  Bureau  of  Foreign  and  Domestic  Commerce  has 
become  the  only  source  to  which  the  harassed  American  pro- 
ducer can  turn  to  find  up-to-the-minute,  reliable  tariff  data 
that  separates  rumor  from  facts.  This  service  alone  saves 
millions  of  dollars  for  American  exporters  each  year. 

The  foreign  offices  conduct  surveys  on  advertising  in  thetr 
territories.  To-day  an  exporter  can  come  to  a  district  office 
of  the  Bureau  of  Foreign  and  Domestic  Commerce  and  get 
immediately  data  as  to  how  he  should  conduct  an  advertising 
campaign  in  any  foreign  area,  what  the  potential  market  is. 
the  type  of  people  his  literature  will  reach,  the  merchandis- 
ing methods  of  the  country,  the  best  distributing  point,  and 


so  forth.  In  short,  he  can  get  at  once  an  the  Information 
that  he  needs  to  plan  an  efficient  and  successful  entrance 
Into  a  foreign  market. 

TTie  foreign  office  must  report  on  the  exchanging  commer- 
cial and  industrial  conditions  in  the  territory  so  that  Ameri- 
can interests  concerned  can  be  protected. 

In  effect,  the  foreign  office  serves  as  a  sales  agent  for  the 
American  shipper.  A  certain  manufacturer  will  address  a 
foreign  office  sasrlng  that  he  would  like  to  secure  representa- 
tion for  the  sale  of  his  product  in  that  area.  The  foreign 
of&ce  contacts  the  most  suitable  representatives  in  the  trade 
and  suggests  a  local  merchant.  The  office  follows  up  the 
correspondence  of  the  American  merchant  until  the  agency 
is  established  and  s^elding  a  suitable  retium. 

Through  the  foreign  service  of  the  bureau  last  year,  in 
spite  of  the  depression.  American  exporters  obtained 
$57,000,000  in  new  business,  a  return  to  American  business 
of  $11  for  every  doUar  expended  on  the  entire  bureau.  It  is 
estimated  that  this  amount  of  business  netted  the  Govern- 
ment a  return  of  at  least  $1,500,000  in  income-tax  coUections. 

Because  of  the  aggressive  policy  of  the  Bureau  of  Foreign 
and  Domestic  Conunerce  in  seeking  new  markets,  we  have 
become  the  largest  exporting  nation  in  the  world.  Exports 
in  1931,  during  the  depression,  were  valued  at  $2,500,000,000. 
It  is  estimated  that  upward  of  1.400.000  men  were  employed 
in  the  production  of  products  for  export. 

The  services  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce are  primarily  for  the  small  diversified  manufacturers 
who  can  not  afford  to  make  their  own  contacts  in  foreign 
countries.  The  manufactin-er  is  the  one  who  would  be  most 
seriously  affected  if  the  services  of  the  bureau  were  cur- 
tailed. The  large  manufacturer  can  afford  to  send  his  own 
representatives  to  foreign  markets.  More  than  80  per  cent 
of  the  services  of  the  bureau  are  for  the  little  fellow. 

Through  the  bureau's  efforts  last  year,  2.873  new  agency 
connections  abroad  were  established  for  domestic  industries. 
These  may  conservatively  be  valued  at  $500  to  $1,000  each. 

In  domestic  markets  the  bureau  cooperates  with  trade 
associations  in  making  surveys,  and  so  forth.  Last  year  the 
bureau  spent  $100,000  in  this  type  of  work  and  industries 
involved  contributed  $1,200,000.  In  one  survey,  of  retail 
drug  stores.  31  trade  associations  cooperated  with  the  bureau 
and  contributed  $75,000  as  compared  to  the  bureau's  ex- 
penditure of  only  $25,000. 

The  bureau  last  year  furnished  730,000  lists  of  foreign - 
trade  prospects;  940.000  definite  trade  opportunities  for  the 
sale  of  American  goods  abroad;  and  190.000  reports  on  for- 
eign concerns  supplementing  the  reports  of  credit-rating 
ccnceras  such  as  Dun's,  Bradstreets,  and  so  forth. 

The  Department  of  Commerce  turns  Into  the  Treasury 
each  j^ear  over  $7,000,000  received  In  the  form  of  fees.  etc. 

llie  proposed  reduction  in  the  appropriations  of  the  De- 
partment of  Commerce  for  the  next  fiscal  year  will  mean 
the  closing  of  20  foreign-trade  promotion  offices.  18  offices  in 
the  United  States  and  the  dLsmissal  of  473  employees  from 
the  bureau.  Five  divisions  of  the  Washington  offices  would 
have  to  be  discontinued:  Agricultural  implements,  boots  and 
shoes,  foreign  construction,  motion  pictures,  and  aeronautics 
trade. 

The  actual  cash  receipts  of  the  Department  of  Commerce 
for  the  fiscal  year  1931  were  as  follows: 


$e.  130.00 

a.  075.  00 

5,361.97 
6.868.54 
1.777.612.  54 


Pines  and  pen&ltlos.  aeronautics  branch 

Pees.  CMna  trade  act III" 

Sale  of  publications.  Bureau  of  Foreign  and  Domes^ 

tic  Commerce 

Pee*  for  statistical  services.  Bxireau  of  Census I 

Tonnage  taxes.  Bureau  of  Navigation I_   _. 

Pines  and  penalties.  Bureau  ol  Navigation 340!  743.  35 

Navigation  fees.  Bureau  of  Navigation 205.  206.  dO 

Testing  fees.  Bureau  of  SUndards 66.576. 15 

Sale  of  charts  and  publications  of  Coast  and  Geo- 
detic Survey 74.674.88 

Sale  of  seal  and  fox  skins.  Bureau  of  Fisheries 96. 103.  10 

Patent  fees.  Patent  Office 4  473^647.80 

Testing  fees.  Bureau  of  Mines l_l     '    ii[567!oo 

Sale  of  gas  from  helium.  Bureau  of  Mines.. _.I        n".  497. 00 


Total 7.078.065.93 

Sir  Horace  Plunkett.  Ireland's  great  authority  on  agricul- 
ture, recently  described  the  United  States  Department  of 
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Affrieulture  as  "  thft  mo^  uteftl  instltiitloii  on  earth."  Tlili 
department  has  won  its  wotkWm  as  a  publie-aervlfee  instftu- 
ttOB  by  scientific  triumphs  and  in  practical  help,  benefiting 
not  only  agriculture  but  iB^feis^  and  the  general  eommunity 
as  welL  Much  of  tbe  wotk  yramotes  public  health  and  wen- 
being.  Its  research,  by  hiO^tm  tenners  to  grow  better  crofM 
and  livestock,  reduce  thetr  eosts,  and  market  their  products 
more  efOelently,  benefits  flie  oonanming  poblle  every  bit  as 
much  as  it  benefits  the  proAieinc  fanner.  A  few  examples 
Will  show  why  practteaOy  vmjvM  is  Interested  in  tbe  de- 
partment's activities. 

The  pubUe  has  a  vital  Interest  in  the  Federal  meat-inspee- 
tlon  servioe,  which  oosli  iBore  than  $5,000,000  amitmlty. 
Tbis  service  maintalBs  a  liigli  standard  of  sanltattoQ  In 
packing  plants,  and  aknai  io  iorare  sale,  dean  antanal  prod- 
V0ls.  rnte  research  and  the  veterinary  work  of  the  depart* 
snent  piomote  pubUe  BeaMx  bf  eradicating  animal  diseases 
or  reducing  their  prevalence.  Through  enforcement  of  the 
pvn  food  and  drogi  Mt,  fbe  tea  and  milk  Import  acts,  the 
caustic  poison  aot,  and  other  staSar  acts,  the  p«d>lic  Is  pro- 
tected against  nnwiiolesom*  er  adulterated  foods  and  drugs, 
mferior  disinftoclants,  andtosifcutive  basectieides. 

TlM  weallier  senrloa  of  tkt  Weathsr  Bureau  of  the  Depart- 
mant  of  Acrteiflttav  Is  tadi^pamMe  to  tanamenMe  ccan" 
BBMrdal  atd  laOastrtal  iudmiMiaes.  BoBding  contractors 
save  on  cement  Jobs  bar  leading  frost  forecasts,  atdppers 
of  perishable  produets  vnmat  teases  In  the  same  war 
Weather  reports  are  ImllaiwiMihfc  for  naTifatkn  and  avia- 
tion, and  many  more  matten. 

The  administration  of  oar  forest  resouroes  and  thetr  utlll- 
aatton  with  thought  of  thi%Bed  for  oonservatlon  is  of  inter- 
est to  the  entire  populMIOB.  Tht  Department  of  Agricul- 
ture administers  foresU  «lth  an  area  of  160.000,000  acres. 
and  cooperates  in  fire  protection  on  340.000.000  acres  more. 
The  perpetuation  of  our  forest  resouroes  is  of  immense  value 
to  the  public  as  a  whOie.  ^ 

Pew  of  us  realise  thi^  aaocw  than  half  of  the  total  erpen- 
dltures  of  this  department  goes  toe  the  improvement  of 
roads.  The  Federal  aid  gjstmi  edoatats  of  the  most  Impor- 
tant taiterstate  and  intereounty  roads,  thus  benefiting  both 
dty  dvvUers  and  ttnxen. 

Primarily,  the  departhMht  Is  a  research  Instttution.  Re- 
ssarch  to  the  depaiUueut  ITmn  liOt  to  lOOS  proved  that  a 
microorganism  found  In  the  Mood  of  cattle  Is  the  cause  of 
splenetle  fever,  and  that  flie  disease  is  trsasmitted  bjr  Itae 
eattle  tir^.  This  Was  Vh^  lint  demonstration  that  a  od- 
m&kAtJ  rtlifsmr  can  be  transmitted  excinsively  by  an  insect 
host  or  carrier.  Tte  borifflelal  resulto  were  UteraBy  slu- 
psndous.  They  were  not  limited  to  an  improvement  In  the 
health  of  cattle.  The  discovery  ranks  among  the  great 
achievements  of  medical  science;  K  led  to  the  knowledge 
that  such  diseaaes  as  jtSUm  fever,  malaria,  tyiihus  fever, 
African  steeping  skkiwrni,  Hbcty  Ifoontatn  fever,  oad  other 
— ^»M*w  are  similarly  transmitted.  It  made  possttOe  the 
control  of  ydBow  fever  te  ttte  Canal  Zone. 

Scienttsts  la  the  department  discovered.  In  1903,  ttuit  hog 
cholera  is  caused  by  a  fUterabte  virus,  and  developed  a  pre- 
ventive eermn  that  saved  a  threatened  Industry. 

Research  in  the  department  discovered  an  effective  remedy 
for  hookworm  In  human  beings,  vastly  extended  the  ship- 
ping range  of  citrus  fruits,  rehabilitated  the  disease-threat^ 
ened  sugarcane  industry,  preteetcd  the  potato  industxy.  and 
found  uses  for  numerous  ~tarm  t>y-pnxtucts>  These  are 
merely  fTsmplM 

The  development  of  asvrwisttes  of  plants  and  4he  Intro- 
duction of  foreign  varieties  to  American  soil  has  made  it 
possible  to  better  utfliae  our  land  resources.  Plma  cotton, 
for  example,  was  devekiped  bv  selecUoo  from  cotton  orlgl- 
nally  brought  from  Bgypt.  The  new  ootton  is  of  great 
length  and  strength  and  1^  now  grown  fn  the  Salt  River 
Valley  of  Arlaona.  Rar^  a^alfas  have  been  brought  from 
Siberia  and  other  parts  of  Asia:  the  soybean  from  the 
Orient:  Sudan  grass,  Rhodes  grass,  Napier  grass,  velvet  bean, 
and  purj*  vetch  from  Africa  and  elsewhere.  We  are  in- 
debted to  Russia  for  the  original  Durum  wbeat.  a  crop  that 
Is  now  so  improved  that  M  has  an  annual  value  in  this  cotm- 
try  of  nearly  |10e,000,0tt.    Sudan  grass  now  has  an  annual 
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eiDp  valoe  of  over  $2,Q00,tt#  to 
tngtou  nav^  onuige,  intrasueed  from 
now  makes  up  the  bo&  of  the  Callfeiiiia 
te  only  one  examsde  to^  shtfW^ho'W 
groves  have  heen  eiQ9lChed'hy'4he 

fruits  and  nuts  from  abrosn.    xnrMigll 

tions  ttie  department  hes  'feMiprO^ed  ttJe  esvHgO'  oma  wOO** 
petuated  Ihe  beet  quattlteo  <tUt«|{il HM  ■llictflMt*^M  lilM 
recent  years  there  has  hee^  MMM  the  datoi  €lli^ 
petr,  the  mtogo.  Chlntite  dtod  iWiPhilBOt  "        " 
papaya,  and  the  plstacft^  niA  tOad  many  toHNl^l 
and  so  forth.  ^  ^"   *' 

Bfethods  of  growing  oettbn  tie^VSiil 
fied  to  recent  years  ^  ttke  new  method  ef 
slngte-stoft  pteols,  hosod  on  •  toOhjUOol 
that  the  ootton  plant  haa  «wb  dtetiaflt 
"nie  fTtnglr  stallr  ootton  bi  eairito 
dally  under  bOn-weetD  edftdiHetii  or  tii  KMVe; 
^eids  tK  often  lacroased  ftom  t«  to  ttf  p«r  ^flU^^^OT'^Miil 
from  M  tolOOpereenttmitareolMOeadlbeaB.>lMriA» 
method. 

m  it2».  When  the  campaign  to 
ranean  fndt  flf  was  to  fidl  swihg.  Uo^tlMiUlt  of  Jittlilll^ 
t«e  BolentiBts  detetoiMd  a  W9ty\6  stofttii  dttMrBm^  t|^ 
heat,  Tills  permitted  the  orderly  merkettog  of^tiwe  fttfl 
grown  to  Qie  infected' azllilmd  ea^^dmflHete  «r«dlliM']to 

growers.  t.   •;■-.:.■•--:   -  r^r^.:.^:tu 

A  oaktam  satt,  ones  so  mw  4hait  H  oOit  fll»  *  IMA 
now  may  be  ha(|  for  BO  cento  a  pOund  teoenlM  of  lOONtt^tNlil 

by  the  depaxtment's  ch Islii     Bs  lebittog  tor  molito  tofiNN 

duee  tartaric  acid.  140  wore  eimoyned  wi«MMt  toeWMs.'  mm 
one  hundred  mid  flfttaiUi  unespoctodly  prOddMI  flioMto 
acid.  This  te  now  used  to  mfektof  ooldailf  0mmms  ilHI 
abir  caldum  salt  that  can  be  tojecOed  butw'uiyi 
without  causing  abscesses,  to  twaWng  ' 

Strawberry  growers  to  Itortb 
theh-  yMds  by  400  to  600  0uto  per  ieto^  «bd  ttiAl  m^OMii 
profit  by  $75  an  acre,  through  the  tise  Of  tdM|tM  ttiitltoii 
recommended  by  the  depactoomii.  -'' 

The  department  was  the  flnt  seteBlflto  ^wgBUmftaa  to 
demoMtrato  that  iisistoum  to  iBbomO  to  tmm^  H  of  j| 
gehetlc  aiaxactor.  and  thNi  KeUltohf  «i«dMi  W^^^VH 
teto  or  oBft  of  ptosKe.  tM  Mteh  ■  toai^  Wll^^jbytoJii 
and  dm€Ui|Mutnts  to  wOt  Mf 
varietieB  of  eeCtoas.  mdoiOt,  ^ 
loupes.  toB&atoes,  eeJeiiiS^  ahd  wj^  fdrth^  nton^ 
saving  ef  mahy  mUhons  ef  dofli 

Researeh  to  the  Btoeair  of - 
list  yetf  a  wiy  to  OOntfd  tito  Htftf  'flns  m 

smto  CaflfOfnia 


;***.■.  :x36*. 


em 

iMrt  of  ito  Itfe  cycte  to  •  eOrtito^siidl  taMlMir ttT* 

paoiiMo  ind  OlOhg  tho  bimi*  4ir  Wclei^  dooMi'li^^ 

ttonetnals.   Urbrn  «a^»xtm^4k4'^niimL-mm^^ 
phato '  a  cltemloal  eatieuMSy  potssMoul  even  to*  OStodiie ' 
titlse  to  snaite.  the  hto  eyOle  Of  «hr  panMttl  If 
a  result  of  tMs  dtecoverr  Aitoi^  ritttoi  Ihtto 
has  been  reeslahUshed  en  o  sia«%asii.     " '^"^■ 

Big  savings  to  the  ho^  toddSlnr  have  eeato  IMto  WtefJiirf 
raau's  fflseovery  thM  routtdWOrtos'toi 
by  preventing  newly  bom  pigs' 
soopic  vMies  eggs  eoBimoBil)'  *fMBsfi  in  eld' 
the  bodies  and  udders  ef 
mertoltty  among  p^  Ihffttnti  tiboif ' 

Kot  kxw  Ogo,  the  BoraMittf 
hosf  t&  oontfense  eklm '  ui^k  so'  ae  to  ttefefe 

preserving.    As  aresoR.  skIm' ^ . 

vetted  toto  eonceatratoi  Ooioe  iUaii  AdBfctaPi^^  . 
can  ho  preoor^odaM  tniliipOflodK'^*  ttitorfldldi^ljff  Of 'Odl^ 
centrated  sour  sktan  nl!Hkr^|iraMMte^  ttO  feUlMii^  OpDHK^taB  CBiy 
milk  dealer,  and  othsii  WMU'lk  qufaOOgfliul  W<l- j^lTidHfifl 
means  ef  uttlistog  oneef  %he'toceO-impOltBaifbf  '''[S?*^ 
the  dairy  tuiSu^f.'  dMIMi''W,dB^,^W^pottidi*iif^^flBl'*^UBK 
amraaOy  ore  now  ediiverl^  W  1lifc'%to^toai#1iii<Wfc'liM^ 


Though  It  tt  Ita^ptoisaili  to  set  a 

It  «0b'4Ml  bo 
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enormous.  In  the  Are  years  1926  to  1930  the  niimber  of 
cattle  affected  with  diseases  or  other  abnormal  condiUcxis 
in  Federally  inspected  slaughterhouses  decreased  from  59 
per  thousand  to  43  per  thousand.  Affected  swine  decreased 
from  142  per  thousand  in  1926  to  115  per  thousand  in  1930. 
Cattle  known  to  be  free  of  tuberculosis  are  worth  fully  $10  a 
head  more  than  nontested  cattle.  Tuberculin  testing  in 
1931,  in  which  year  more  than  13,000.000  cattle  passed  the 
test,  meant  on  this  basis  an  increase  In  value  of  1130,- 
000.000.  Hog  cholera  losses,  which  used  to  exceed  5  per 
cent  of  all  hogs  in  former  years,  now  are  below  3  per  cent. 
Thi.s  Is  a  direct  result  of  hog  cholera  prevention  methods 
developed  by  the  department. 

Here  is  one  attempt  to  place  a  money  value  on  research. 
An  analysis  was  recently  made  of  20  continuing  projects  in 
insect  pest  control;  the  projecte  cost  $300,000  a  year,  and 
they  result  in  saving  crops  that  are  worth  $69,500,000  a  year. 

In  the  foregoing  I  have  mentioned  a  few  achievements  of 
various  branches  of  the  department's  research.  Glance  now 
at  a  single  field — the  utilization  of  by-products — and  see  this 
impressive  record: 

The  little  tomato  seed  was  a  waste  of  the  catsup  industry 
until  chemists  found  a  way  to  extract  its  oiL  To-day  this 
oil  is  used  as  food  and  in  making  fine  soaps.  Likewise,  the 
kernel  of  the  seed  of  the  apricot  was  a  waste  of  the  apricot 
industry  until  chemists  found  a  way  to  free  it  from  its  Ifttter 
principle.  To-day  the  apricot  kernel,  tasting  nearly  like  the 
aini<uid,  is  used  in  flavoring  macaroons.  The  seeds  of  the 
raisin  were  a  waste  with  the  seeded  raisin  industry  until 
chemists  found  a  way  to  use  them.  The  oil  of  the  seed  is 
compatible  in  taste  with  the  raisin,  and  work  is  now  being 
done  in  sprayirig  this  oil  on  the  seeded  raisins  to  keep  them 
soft  and  fresh  until  consumed. 

Our  chemical  laboratories  point  out  to  us  an  age  of  cel- 
lulose, which  challenges  our  imagination.  What  is  cellulose? 
It  is  the  substance — consisting  of  the  three  chonical  ele- 
ments, carbon,  hydrogen,  and  oxygen — ^which  is  the  prin- 
cipal part  of  the  solid  fraaiework  of  plants.  The  wooden 
floors  we  walk  upon,  the  newspapers  and  magazines  and 
books  we  read,  corncobs,  cornstalks,  wheat  straw,  and  other 
straws — these  and  myriad  other  things  are  Isu'gely  cellulose. 
Chemicaliy,  cellulose  is  very  similar  in  composition  to  corn- 
starch and  the  sugars:  it  contains  the  same  elements  and  is 
convertible  into  siigars  by  the  action  of  heat  and  acid. 

Cotton  is  nearly  pure  cellulose.  The  chemist  already 
knows  how  to  make  rayon  and  artificial  silks  out  of  cellulose 
from  cotton  linters,  cornstalks,  and  so  forth,  and  industries 
of  great  size  have  siMrung  up  to  manufacture  than.  Who 
can  imagine  the  future  in  store  for  the  humble  and  lowly 
cornstalk?  I  hare  seen  a  beautifully  iNinted  and  bound 
book  entitled  "  Fbrm  Products  in  Industry."  the  pi^wr  of 
which  was  made  mainly  of  cornstalks.  I  have  read  farm 
journals  printed  on  paper,  the  most  costly  part  of  which  had 
been  replaced  by  cornstalk  pulp.  I  have  handled  samples  of 
insulating  and  building  board  made  of  cornstalks,  some  as 
porous  and  light  as  cork  and  some  almost  as  hard  and  dense 
as  iron.  Who  can  say  now,  in  view  of  the  industrial  begin- 
nings already  made,  what  part  cornstalks  will  play  in  the 
building  construction  and  beat  and  cold  insulatimi  of  the 
future?  8<»ne  day  most  of  our  books  and  daily  news  may 
come  to  us  (»  comrtalk  paper* 

For  generations  the  cotton  fanner  has  had  as  his  main 
business  the  production  of  an  industrial  Inedible  fiber  for  the 
textile  mills.  At  the  time  of  the  Civil  War  the  by-product 
cottonseed,  exoept  the  small  quality  otved  for  planting,  was 
practically  waste;  in  1870  it  was  used  for  fertiliser;  in  IMO 
fcMT  cattle  feed;  and  1890,  thanka^to  tlie  chonist  and  his  re- 
search, a  cottonseed-oil  industry  cama  into  b^ng.  Cotton- 
seed oil  is  used  in  cooking  and  for  many  other  purpoaes. 

A  by-product  may  even  have  by-products  of  its  own.  In 
pressmg  tlia  cottonseed  to  extract  the  oil  the  cottony  fuss 
on  the  seed  was  a  nuisance.  Tliis  fnzs  is  called  Unters.  To- 
day we  have  a  great  industnr  which  makes  a  prodiict  out  of 
linters  that  looks  and  feels  like  silk.  This  is  an  acconpUsh- 
ment  of  the  mMrch  chemist,  made  in  the  yh»tnk?al  explora- 
tions of  cellulosa.  Linters  have  become  so  valuable  that  the 
is  sonMt^nw  scraped  so  close  that  tt  looks  as  If  It  had 


been  shaved  with  a  raara-.  They  were  first  used  in  »wi^^«ng 
mattresses,  batting,  high  explosives  (nitroceUuloae) .  and  so 
forth.  To-day  they  are  used  to  make  the  finish  and  tops 
for  our  automobiles,  substitutes  for  leather,  brushes,  ccnrabs, 
and  mirrors,  camera  films  (including  our  movies),  casings 
for  sausages,  fine  paper,  collodion  for  skinned  fingers,  and 
so  forth. 

In  1929  the  value  of  the  by-products  made  from  cotton- 
seed reached  the  staggering  total  of  $298,376,039. 

The  whole  story  of  the  utilization  of  the  by-products  of 
oin-  farms,  even  only  up  to  now,  would  fUQ  many  books. 
The  chemists  and  other  scientists  of  the  United  States  De- 
partment of  AgrlciUture,  the  State  colleges  of  agriculture 
and  experiment  stations,  and  other  institutions  are  working 
with  intense  interest  to  develop  new  products  from  our  ag- 
ricultural by-products.  They  have  already  found  many 
things,  but  for  many  of  them  the  economic  place  has  not 
yet  been  found. 

The  department  administers  approximately  50  regiilatory 
statutes.  The  most  important  are  the  animal  quarantine 
laws,  the  meat  inspection  act.  the  virus  serum  toxin  act.  the 
packers  and  stockyards  act,  the  28-hour  law,  the  renovated 
butter  act,  the  plant  quarantine  act,  the  food  and  drugs  act. 
the  tea  importation  act.  the  import  milk  act,  the  naval  stores 
act,  the  caustic  poison  act,  the  insecticide  and  f\ingicide  act, 
the  seed  importation  act.  the  migratory  bird  treaty  act.  the 
Lacey  Act  (affecting  wild  life),  the  Alaska  game  law.  the 
cotton  standards  act.  the  grain  standards  act.  the  Federal 
warehouse  act,  the  cotton  futures  act,  and  the  grain  futures 
act. 

Results  of  the  research  and  other  work  done  in  the  de- 
partment must  be  communicated  to  the  public  or  their  value 
is  largely  lost.  Research  must  have  a  mouthpiece.  It  can 
not  be  done  well  in  closed  compartments  without  facilities 
for  communicating  results  to  scientific  workers  everywhere 
and  to  farmers  and  the  general  public.  Work  done  In  the 
dark  means  duplication  of  effort  and  loss  of  the  stimulus 
that  discovery  in  one  field  should  have  mi  other  investiga- 
tions in  other  fields.  Hence  the  department  maintains  va- 
rious Informational  services,  which  include  a  cooperative 
extension  service,  bulletins,  motion  pictures  and  exhibits, 
press  and  radio  services,  weather  forecasts,  crop  and  market 
reports  and  outlook  reports,  periodicals,  soil  surveys,  and 
correspondence  with  individuals. 

I  insert  here  a  table  which  shows  the  total  expenditures 
charged  to  the  Department  of  Agriculture  for  the  fiscal  year 
1931.  The  net  cash  withdrawal  from  the  Treasury  was 
$296,865,945  and  the  checks  outstanding  on  June  30,  1931. 
$14,514,248.  This  made  a  total  of  $311,380,193.  Did  this  aU 
go  for  agriculture? 

Here  are  the  true  facts  of  expenditures  of  Department  of 
Agriculture,  fiscal  year  1931.  On  basis  of  Budget  statement 
No.  2,  pages  A32-A47  of  Federal  Budget  for  1933: 

1.  Koads:  Percent 

Federal  aid  to  States $158.  823.  MO 

Forest  road3  and  trails 18.831.030 

Mount  Vernon  Highway S.  SmIpso 


Total  (or  roads,  as  above. 


a.  Bmergcney  drought  loans. 


3. 


Payments  to  States: 
Stat*  experiment  statlona.. 

Kxtenslon  work 

Forest-flre  prerentlon.  etc.. 


ISO.  546.  919       67.  99 
48.  834.  743       15.  68 


4.340,000 
8.860,220 
3.  4S4.  033 


Total  payments  to  States,  as  above;...    .  16. 424.  363        ft.  38 

4.  Ordinary  activities  of  department.  Includ- 
ing: 
(a)  Some  of  the  Iarg«r  Items  clearly  at 
general  public  Interest,  as  foUows: 

Weather  Bureau   < general) 

Weather  Bureau  (for  aviation). 

Meat  inspection 

Food  and  drug  laws 

Forest   Service,    

Biological  Survey 

TubercuioJis  eradlcatloD 

Tatal.  above  Items   (11.04  per 


t). 


a.  745. 834 
1.341,637 
5.  593.  190 
1.614.600 
14.  »79.  33« 
1.956.  51S 
6. 263, 744 
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ft.  Toftal 

purposes 

1981 


tl.06 


...     atl.S80. 198     100.00 
b«S  wnpald  Juas  SO, 

-     14.  814. 


e.  net  eash  wlth<»awal  fkvrn  Timmuf 296. 865. 04S 

Total  expendltum  of  PMersl  Ooyemment.  1931  (net  cash  wtth- 
dtmwais  from  Treasary) .  tndtadlac  payxnants  from  postal  revenxies, 

•4JB77J15,309. 

JMoticm  o/   DtpartmmU   of  dfrimUurm   tmptmdUum    to   toUl 
0spmditupm  of  OommmmiU 

Par  esnt 

AU  pwpiss.  OB  «tM  bMla  of  M*  «Mii  vlthdravia  (8S96. 

864.946)  .. ._»-_..- 6.09 

Dsduet  RMMte  aad  draogtoft  InMis.  iMTtag  6fta.00e.Ml.  or 1.68 

Deduct    roads,    drought    loans,    aaft    paysoota    lo    Stetas. 

leavlag    666^604,969.    or .— 1-84 

X>sduofe  roads,  drot^tlkt  loMUw  paymonta  to  SUtas.  and  car- 
tain  a<  tka  larsir  ISatai  ot  flMMral  publia  latiast.  as 
Ualad  above.  loavli«  rsiwHadif  of  6ftlJ01,ft67.  or .04 

Othex  departments  of  tbe  Qoremment  are  comixarable 
to  the  Acricultvre  and  OoBunarae  Departmanta.  The  serv- 
ices Tendsred  to  tte  Amertoaa  peofte  are  of  InestlmaUle 
Tftlue.  Ite  Anpldyment  Oti'fiu.  of  the  Department  of 
Labor,  the  Children's  BuroMl  of  the  same  department;  the 
Postal  Senrioe;  antitniBt  wock  of  the  Federal  Trade  Ocm- 
misskm;  the  FedenJ  BoMd  for  Vocational  Education:  and 
dozens  of  others.  Kany  mrcaia  ajod  divisions  of  depart- 
aanto  are  self-«uppartinf  or  partially  self-supporting 
through  fee  and  other  ooOeetiona.    Far  example: 

The  Naturalifiition  Bttftot  of  the  Labor  Depftrtment 
expended  only  $1,156,070  hi  the  llacal  year  1931.  while  its 
receipts  were  lajOM.lTS. 

The  Immlfration  Servlee  of  the  l4ibor  Department,  with 
an  apT»ropr(ation  of  99JSnfiK,  received  $3,657,391.  Due  to 
Immigration  legislation  in  namt  years,  receipts  have  tellen 
off  very  considerably. 

In  the  Treasury  Department,  the  office  of  the  ComptroUer 
of  the  Currency  tiirns  into  the  Treasury  more  than 
$1,500,000  a  year  over  a&d  above  Its  expenses.  Of  course, 
those  divisions  ooDoemsd  with  the  ooUectl<m  of  the  na- 
tional revenue,  the  Custcnas  Bureau,  and  mtemal  Revenue 
Bureau  may  be  ttsgardied.  as  much  more  than  self-support- 
ing. Tix  Bureau  of  the  Mint  bad  a  profit  on  coinage  in 
1931  amounting  to  $1,550,831,  while  total  expenditures 
were  only  $1,491,350. 

The  total  Government  receipts  by  departments  (except 
trust  fund  and  postal  receipts)  were  as  follows  for  1931: 

licglrfatlve  eatabMahxnettt $1. 988.  868.98 

Executive  Ofllee  and  mdependent  eatabllsliments.         33.  494.  CIS.  IS 

Department  of  Agriculture 

Department  of  Commerce _, 

Department  of  the  Interior.... 

Department  of  Jtvtlce « 

Department  of  Labor 

Havy  Dcparta&ent 

FoBt  OUce  Department 

State   Dq^artment 

Treasury    Department --  8. 668, 080. 003. 86 

War    Department.. -1 ■. 41.788,816.80 

Distnet  of  Obtumbia m,9m.rj 


13,  476.  388. 86 
7. 146.  859.  78 

18.  889.  681.  eo 
6.  60ft.  737.  00 
6,148.601.67 
S.  703.  8»4.  53 
18,  87».  11 
4,938.608.91 


TtytaL 8. 100.  878. 344. 85 

While  I  realise  that  now  is  the  time  when  Coagress  must 
enact  eoA  legislation  as  to  eortall  all  unnecessary  Oovem- 
ment  expexnes,  I  bdicve  that  particular  care  should  be 
taken  in  order  that  such  dlvlaions  of  Government  that  the 
country  la  so  dependent  vpon  for  aid  and  awlstance  should 
not  be  etniafled  to  su^  an  extent  as  would  make  them  value- 
less to  the  citizens  of  the  United  States. 

LSCISLAXXVB  APVBOPBXSTZCM  BILL 

lAr.  BYSNS.  Mr.  Speaker,  the  committee  of  conference  on 
the  legislative  appropriation  bin  is  in  session,  and  they  ex- 
pect to  hawe  a  report  ready,  at  least  in  part,  to-day.  and  I 
ask  unanimous  consent  that  they  may  have  until  13  o*ckx± 

to-night  to  me  that  report 
The  SPEAKXR.    Is  there  objection  to  the  request  of  the 

gentleman  from  Tezmesseef  ^—'-  ^  :^. 


ReoerHnff  thr  rtgbi  to  umrt.  trgbe 

report  is  filed.  Is  it  the  intention  oTttm  webXtbdHh  ttilW  Ik 
up  to-morrow?  ;   «      ?  .;    ' 

Mr.  BTRN8.  I  presome  that  the  geiitif  i—  »em  l«qf*»*- 
ana  llit.  Buntarl  wfB  ca!!  ft  tip.  Tl»  MQefMH^f^.^l^ 
TiTulffnrtanrts  that  la  an  TikelThnort  it  wmhas*  W  iMpCl* 
ctmf erenee  on  the  eoonomy  amenfJmenfc, 

Mr.  BRIGOS.    Have  the  conferee  agreedt 

Mr.  BYRNS.   Tbef  hKnmob  Into  coataws^  \^. 

Mr.  B&IGOa  On  kglMiva  nattan  ^Om  Ibaa  Qm 
6COiioai]r  pvosrun? 

The  SPEAKJEB.    is  there  ohSecUQii  to  the  ravaeit  of  the 
gentleman  from  Tennessee? 
There  was  no  ob jectlOB. 


M^.  COIUNS.    Mr.  Speaker.  Z  ask  nnantniM»»  mtiHift*^ 
to  extend  my  remarks  hi  the  Bmcma  by  teeeethw  ttaftHtai 
an  article  on  mlMtary  approiMiatloaB. 
The  SPEAKER.    Is  there  dbjectioii?  ]i\ 

Mr.fi^QEUa    Mr.  Bpeakar.  are  theae  the  flftotlenMli 


Mr.  COUJNS.    No:  itisanartic]ewh>chXthhdrl|at«ky 
valuable  document. 
Mr.  eUTEUj.    Mr.  fipeakar,  Z  object 

PATKOSAOE 

Mr.  McPADDEN.  Mr.  Speaker.  I  ask  uuauluwM9  eeai6tit 
to  extend  my  own  remarks  in  the  BxcoftB  twao.  ttta  tUUfkit 
of  patronage  and  other  matters. 

The  SPEAKBR.    Ss  then  objecttonf 

Ttiere  was  no  objection.  i 

Mr.  McFADDSN.  Mr.  Speaker,  under  leate  V^jfiOmotlmr 
remarks  in  the  Raoosa.  I  inctaade  an  eweha— s  of  Isttsas  be- 
tween the  senior  Senator  from  PeBDsylvaiila,  BotL  Dettt  i. 
RxxD,  and  myself,  relative  to  patronase,  as  foDmri: 

Comaamm  tm  tmm  Vmtrm  BmtUK 

W— MufSda,  D»  0«  J^mO  9,  M9tL 

Hon.  David  A.  Bob. 

United  States  Senate,  WtMngtem,  0.  H. 

Ifr  DKAS  Sbhatcw  Rsb:  Oa  Deeembv  16,  Vmt, 
In  the  Htrw  Yorfc  Tnmes  as  bavtbg  tttAlBwl 
Brown  that  •*  fiinn  now  on  ywi  egda 

poat-ofBee  patronage  m  the  ttftestttat 

iCr.  WdFunnai  represents.**    That  pWMT 
saying.  "  Mr.  Brown  was  told  Xfj  atfuiiar  Bsap  tbat  in.tt|i, 
•o  far  as  Ifr.  MePABoxiv^  racommendsWcms  for  poetHftoo' 
menta  were  concerned  the  Poatmastar  Oananl  woMM  ttu 

alder  that  the  rscalcitrftnt  Bepresetrtettv*  had  <M><rf  

slso  quoted  «s  annooncmg  that  you  would  do  "  sieijlhliia  •milh 
your  power  to  the  next  pdauory  eleetien  to  dsfbat  Mr/  Mmeaair 
for  TmdDZznatlon.  ^^ 

The  rtilTadeTpMa  PuttUo  Ladg*  oT  the  v^am  dst*  qnadftss  yoa^m 
praettcally  the  same  Uo^gnaga.,  asymg,  ^Itt^Aaneir  wm 
•a  U  he  were  dead.    I>am  la  eKpeeteg  V>-4ro9  War  ta 
quote  further  tpora  tws  ttttde.  It  says.  **The  *■**■'■* 
sfttf  Oenatort  Kso  and  Oatis  conferred  iHNh  ' 
Browu.- 

Becanae  of  tbeee  arttcflea  X  addttaasd  a 
Deeember  31,  1881,  to  Ron.  Waltaf  F.  Brovtt;  ,     _  _^ 

Poat  oaoa  Dapartment.  Washlaftqa.  O.  O,  rsedmg  aS'lUlieOi: 


yoa  for  dadalta  ana 

or  tha 

fUteomtb 

LtaUva  tn  OongcaH.    I 
sdviss  ssy  ooaetttaants  piepertp. 

Tour  tminartlste  reply 
Vary  truly 


b  T. 
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under  date  of  l>e*mb«r  23.   the  Portm^ter  aenenO.  Walter 

T.  Brown,  replied  u  follows:  ««,-«, 

DaccMBEB  22,   1931. 

Hon.  Louis  T.  McFai««k, 

House  of  BepretenUtivea. 
Mt   D*JUi  Mr.  Oongiisssmam:    Acknowledgment  is  mad*  of   tbe 

receipt  of  your  letter  of  the  21st  instant  Inquiring  how  the 
Post  Ofllce  Department  wttl  deal  with  postal  matte™  arising  In 
the  fifteenth  PennsylTania  dtstrtet.  which  you  rfpresent  In  the 
present  Congress. 

AppartcUy  you  are  under  a  misapprehension  with  respect  to 
thf  relation  of  Congressmen  to  postal  administration.  Legally. 
Representatives  In  Oongress  have  no  responelbllity  or  voice  In  the 
selection  of  personnel  in  the  post  office  or  other  executive  de- 
partments. Because  most  of  the  Post  Office  Department's  major 
activities  are  in  the  field,  frequently  remote  from  the  post  of 
dutv  of  departmental  heads.  K  has  been  the  practice  of  the  de- 
partment to  invite  the  advice  in  matters  relating  to  local  per- 
sonnel, and  in  limited  cases  relating  to  local  policies,  of 
Congrtasmen  In  whose  capacity  and  desire  to  be  of  service  the 
department  has  confidence.  Both  Republican  and  Democratic 
administrations  have  followed  th^i  practice  for  many  decades  with 
undonbted  benefits  accruing  to  the  service. 

As  the  views  which  fan  expressed  in  the  House  of  Benresenta- 
tlves  on  the  15th  instant.  ••  set  forth  on  pages  571  anu  il2  of 
the  CoNGKjBssioNAi.  RscoBB,  volumc  75.  convince  me  that  your 
advice  will  not  be  helpful  to  the  department,  the  heads  of  the 
several  poat-oBoe  borvaua  have  been  directed  from  and  after 
the  date  mentioned  neither  to  invite  nor  to  follow  suggeaUtms 
from  you. 

Very  truly  yofU'.-a, 

WALTCa  P.  Baoww. 

Since  then  I  have  had  no  contact  directly  with  the  Post  Office 
Department  or  any  of  Its  divisions  on  matters  in  which  my  con- 
stituents of  the  fifteenth  congressional  district  were  interested. 
Indirectly.  wlttMmt  specific  notto*  from  you.  I  was  informed  that 
you  and  Senator  Davis  were  handling  all  post-office  matters  in  the 
flfteentb  congresaianal  district. 

On  February  22  I  announced  my  candidacy  for  the  Republican 
nomination  in  the  filteentb  congressional  district.  My  chief  oppo- 
nent was  Cornelia  Bryce  Plnchot.  wile  of  the  present  Governor  of 
Pennsylvania.  The  baals  of  her  candidacy,  as  annovmced  by  her. 
was  my  speech  of  December  15.  1931.  and  my  record  as  the  Rep- 
resentative of  the  district  for  the  past  17  years  in  the  House  of 
Representatives.  I  ftooepted  the  challenge,  and  sent  into  the  dis- 
trict approzhnately  60.000  copies  of  my  speech  delivered  Ln  the 
House  of  Representatives  on  December  IS,  1931.  This  speech  is 
apparently  the  baals  wbloh  prompted  your  action  tn  depriving  the 
people  of  ttks  fifteenth  confreaslonal  district  of  their  right  to  do 
business  with  the  Poet  Oflloe  Department  through  their  legally 
elected  Representative  in  the  House  of  Representatives.  I  attrib- 
ute my  nomination  to  a  large  extent  to  the  distribution  of  this 
speech  and  of  my  speech  of  January  13.  1932.  against  the  Recon- 
struction Finance  Corporation,  together  with  my  speeches  through- 
out the  district  against  the  International  flxxancial  group's  exploi- 
tation of  Anaerlcan  investors  out  of  several  billion  dollars,  including 
the  sale  In  this  country  of  tlOO,000,000  worth  of  German  reparation 
bonds. 

At  the  April  20  primaries.  I  was  not  only  renominated  on  the 
Republican  ticket,  but  on  the  Democratic  and  Prohibition  tickets 
as  well.  This  is  equivalent  to  election.  I  contend  that  the 
people  of  the  fifteenth  congressional  diatrlct  are  entitled  to  rep- 
resentation before  the  Poat  Ofllce  Department,  of  which  they  are 
now  deprived  through  their  chosen  Representative  In  Congress. 
In  this  connection.  I  would  like  to  call  your  attention  to  the 
resolution  that  was  passsfl  by  the  Pennsylvania  Republican  Dele- 
gation In  Congreas  at  a  meeting  held  on  December  9.  1930.  and 
approved  by  senator  Davis  and  yourself,  when  the  question  of 
congreesloaal  patronage  was  raised.    The  resolution  is  as  follows: 

"  Whereas  It  has  for  many  years  bsen  the  custom  in  oiir  State 
for  Members  of  Cctngress  to  make  the  selection  of  postmasters  In 
their  respective  districts,  except  In  the  districts  where  the  United 
States  Senators  reside:  Therefore  be  It 

"  Rtaolvtd.  That  It  ts  the  sense  of  the  Pennsylvania  delegation 
In  Congress  that  this  time-honored  custom  should  be  continued." 

Because  of  the  fact  that  your  action  of  December  17.  as  reported 
In  the  Philadelphia  Ledgei  and  the  New  York  Times  at  the  foUow- 
ing  day.  has  deprived  ttoe  fifteenth  congressional  district  of  their 
rights  heretofore  accorded  through  their  diOy  elected  Repreeenta- 
tlve.  that  of  eonsutttng  with  the  Post  Offlos  Department  and  tts 
various  butcAus  la  regard  to  mattsrs  affecting  the  district,  as  well 
as  the  right  to  rercansaead  the  appotatment  of  poatmasters.  and 
that  yon  and  Senator  Cava  havw  asstrnwd  these  full  prerogatives 
yourselves.  I  am  calling  yofv  attention  to  the  fact  that  this  action 
violated  the  resolution  which  was  to  govern  patronage  mattera  In 
each  congressional  district  in  Pennsylvania,  wherein  you  aad  Sen- 
ator Davis  agreed  with  the  Pennsylvania  Repuhllean  driegatlon 
that  you  would  approve  as  a  aiatter  of  course  their  reoommenda- 
tiona.  and  that  you  would  conalder  the  appointment  ot  post- 
masters as  the  patronage  of  the  Cangressmaa  in  each  district. 
Because  ot  this  I  caUed  the  attention  of  the  delegation  to  theee 
facta  at  a  meeting  of  the  Pennsylvania  delegation  held  recently, 
where  the  asatter  was  thcvoughly  dlsctMsed. 

Inasmuch  aa  your  action  was  iwedlaated  on  my  speech  cH  De- 
cember 16.  1B3I.  which  was  also  used  as  the  b«sls  of  the  action  by 
the  Postmaster  General.  I  deelre  te  point  out  that  In  d^verlng 
this  speech  I  was  entirely  within  my  constitutional  rights,  and 
your  action  Is  an  attempted  Interference   with  my   rights  as  a 


Member  of  the  Houas  of  RepressBtattves  and  qutts  In  oontraet 
with  vrtiat  Voltaire  said.  "  I  do  not  believe  in  a  word  that  you  say. 
but  I  win  defend  with  my  lite,  tf  need  be.  your  right  to  say  it." 
The  subject  matter  under  consideration  in  the  House  of  Repre- 
sentatives at  that  time  was  the  Hoover  moratorium.  One  of  our 
fundamMital  constitutional  privileges  is  that  the  management  of 
the  finances  and  appropriations  of  the  Oovervmsnt  belongs  ex- 
clusively to  OongresB.  and  the  constitutional  »«**>')H  of  getting 
the  expression  of  Congress  is  "  In  Congress  sssemb^."  not  by 
the  private  expiessien  of  opinion  by  the  individual  Members  of 
Congress  instead  of  collectively.  This  succMsful  attempt  on  the 
part  of  the  Executive  to  seouve  an  expreeeton  o(  opinion  from 
Members  of  Congress  individually  instead  of  collectively  is  a  con- 
stitutional violation,  because  the  Constitution  says  with  reference 
to  the  legislative  body  "  In  Congress  assembled.'^  and  there  la  a 
long  series  of  decisions  of  oiir  courts  dealing  with  administrative 
boards  that  contracts  are  only  valid  when  entered  Into  by  the 
boards  regularly  assembled  and  actively  functtoulng  as  such,  not 
simply  by  personal  agreements  with  majorities  of  the  members  of 
the  boards.  This  Is  the  only  way  tn  which  tntdgue  and  secret 
negotiations  can  be  prevented  in  the  administration  of  public 
buainess,  and  I  do  not  think  that  anyone  will  say  that  a  govern- 
ment is  not  a  public  business. 

Furthermore,  in  asking  for  action  by  Congfeas  there  ou^t  to 
have  been  laid  down  before  Congress  as  a  whole,  or,  in  ease  the 
documenu  were  of  such  a  confidential  character  that  It  was  not 
advisable  to  make  their  contents  public  in  the  public  interest, 
there  ought  to  have  been  laid  down  before  a  private  committee  in 
confidence  all  of  the  documents  and  communications  passing  be- 
tween the  respective  psvemmente  and  tbe  confidential  reports  of 
Um  smbaaswrtorii.  ministers,  or  consuls  upon  the  eoonamie  con- 
ditions of  their  re^>ective  countries.  Lone  of  thess  things  were 
done  in  this  particular  case.  A  perusal  of  the  debate  in  the  House 
win  show  conclusively  that  Congress  was  requested  to  pass  the 
measure  upon  the  mere  say  so  of  the  executive  de|»artment  with 
all  of  the  diplomatic  evidence  withheld  tram  Its  consideration. 
The  guarantee  previoLksly  ^iven  by  the  Members  of  Congress  to 
the  E-iecutlve  at  his  solicitation  without  a  disclosure  of  the  fxill 
facts  would  tend  to  Indicate  a  confident  determination  and  assur- 
ance on  the  part  of  the  Executive  in  further  refusing  to  disclose 
the  dlpkunatlc  evidence  In  his  possession  in  connection  with  the 
negotiations  leading  up  to  the  moratorium. 

I  desire  to  call  your  attention  to  another  fundamental  principle 
of  our  constitutional  system  of  government:  that  is,  by  havtng  each 
of  the  three  departments  of  the  Government  indepeodaat  of  each 
other  and  in  a  position  to  fully  analyze  the  policies  and  princlpies 
of  tbe  other  departments,  we  would  tend  to  eliminate  the  essence 
of  tyranny  and  keep  the  general  functions  of  our  Government  in 
harmony  with  the  Democratic  principles  upon  which  it  was 
fovndod.  That  being  true  it  was  the  intention  of  our  eonstltu- 
tional  founders — this  intention  has  steadily  developed  in  prac- 
tice— that  the  legislative  branch  of  the  Government  should  not 
only  have  the  right  to  criticise  the  Executive,  but.  in  fact,  that 
it  was  the  supreme  duty  of  the  legislative  representatives  so  to  do. 
and  In  order  to  secure  the  full  exercise  of  his  functions  In  Uiat 
req;tcct.  the  law  makes  him  exempt  from  being  called  upon  to 
answer  In  any  court  for  any  statement  made  in  the  faithful  per- 
formanee  of  his  legislative  functions  upon  the  fioor  of  the  House. 
Nnt  only  that,  but  the  House  of  Representatives  throtigh  its  Mem- 
bers has  the  right  to  impeach  the  Executive  and  bring  him  before 
the  iMur  of  its  coordinate  legislative  body  to  answer  for  any  acts 
which  in  the  opinion  of  the  legislative  body  are  not  in  harmony 
with  the  general  Interests  of  the  people:  while  the  general  phrase- 
ology of  most  impeachment  allegations  is  "  high  crimes  and  mis- 
demeanors." yet  no  legal  authority  has  ever  accurately  defined 
what  those  are.  and  in  fact  there  is  no  r\ile  of  measurement  of 
the  causes  for  which  the  legislative  branch  may  see  fit  to  remove 
the  Chief  Executive  other  than  the  oonsdenoe  and  discretion  of 
the  leglsiative  body  Itself  acting  through  ths  majority  of  its 
Members. 

In  this  connection  It  Is  noteworthy  that  there  Is  no  power  of 
impeachment  or  disciplinary  control  on  the  part  of  the  Executive 
over  tlw  Members  of  the  legislative  bodies  whatsoever.  In  fact,  in 
the  progress  and  development  of  the  constitutional  basis  of  Dsm- 
ocratlc  government  the  tendency  Is  to  Increase  the  power  and 
author!^  of  the  lower  House  as  being  directly  representative  of  the 
will  of  the  people  and  to  decrease  the  power  and  authority  of  the 
■secuttve  exercised  in  opposition  to  the  will  of  the  tower  ptarlia- 
mentary  Ixxly.  Notwithstanding  this  conftitutlonal  principle,  the 
action  which  has  been  taken  In  this  case  seems  to  assume  an  atti- 
tude «•  the  general  effect  that  the  Executive  has  a  divlae  right  of 
arbitrary  power  and  Judgment,  and  that  when  the  Executive  deter- 
xnlnee  one  idea  and  policy,  no  matter  how  unsound  the  ideas  of 
the  Executive  may  \x.  the  Executive  Ipeo  facto  must  be  right,  and 
if  the  IsglslaUvs  body  or  any  Member  thereof  dlsacpeea  with  him. 
that  the  legislator  or  tbe  legislative  body  must  automatically  be 
wrong. 

Your  announcement  from  the  White  House  that  I  would  be 
deprived  of  post-oOloe  patronage  indicates  the  approval  of  the 
Executive  and  joms  imqualiQed  right  to  Epeak  as  the  leader  oif  tbe 
Republican  Party  In  general  and  Pennsylvania  in  particular.  In 
this  connection  I  desire  to  point  out  the  fallacy  of  the  assumption 
that  the  President  U  the  titixlar  party  leader  of  the  administration 
in  power  and  exercises  his  functions  in  that  respect  similar  to  the 
Prime  Minister  in  England,  and  that  anyone  disagreeing  with  the 
ideas  and  disobeying  the  wishes  of  the  President  must  therefore  be 
guilty  of  party  treachery.  Such  an  opinion  Is  neither  well  founded 
in  fact  nor  in  accordance  with  the  well-defined  prlafrlplss  of  polltl- 
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eal  polity  in  this  country.  Tint  Prestdent  Is  neither  a  member  of 
the  na<^t«"^  cotninlttee  nor  la  he  a  member  of.  nor  eligible  to 
membership  In,  the  party  caucxis  of  the  legislative  body.  He  has 
no  leglsiative  function  vrhatsoever  except  such  as  may  be  implied 
from  his  power  of  veto,  which  Is  simply  an  aid  to  the  executive 
function. 

Possibly  there  is  no  better  Illustration  of  the  reason  why  the 
President  should  not  be  a  party  leader  in  the  strict  sense  of  the 
term  than  the  present  Executive.  He  never  served  in  the  ranks 
of  any  political  party.  He  never  was  elected  to  office  at  any  time 
until  he  WHS  elected  to  the  ofllee  of  President  through  the  aid 
and  machinery  of  the  Republican  Party. 

Members  of  the  Hou,se  of  Representatives  are  elected  directly 
by  the  voters  of  their  respective  districts  without  any  distinction 
as  to  party  leadership  or  affiliations  except  so  far  as  the  same 
may  apply  in  a  persuasive  manner  to  the  discretion  of  the  indi- 
vidual voter.  Consequently  a  kiemt}er  of  the  House  of  Repre- 
sentatives Is  directly  responsible  to  his  constituents  and  not  to 
the  Preaident  or  Senator  of  his  State  or  even  to  the  party,  and. 
therefore,  the  criterion  of  his  actions  Is  simply  whether  or  not 
the  Member  is  serving  the  Interests  of  his  constituents  rather 
than  the  InteresU  of  the  party  and  of  the  President. 

As  you  were  not  only  reported  to  have  announced  the  assumed 
prerogatives  of  the  President  but  to  have  presumed  to  speak  for 
the  Etepubliean  Party  as  regards  my  renomlnatlon  and  election, 
it  is  worthy  of  consideration  to  call  your  attention  to  the  fact 
that  it  is  the  duty  of  Uie  party  to  serve  the  people  and  certainly 
it  Is  the  duty  of  the  President  to  serve  the  people  and  not  at- 
tempt to  coerce  a  representative  of  the  people  to  serve  him  or  the 
special  policies  or  interestt  which  he  may  desire  to  support. 

The  duty  of  a  Congressman  under  our  ConsUtutlon  is  to  his 
constituents  who  sent  him  here  to  repreeent  their  Interests.  How 
can  we  say  that  we  have  a  representative  government  If  the  men 
tbmX  we  elect  to  the  parliamentary  offices  of  ttie  Nation  are  sim- 
ply to  be  rubber  stamps  for  the  Executive  and  the  men  who  put 
tbe  campaign  contributions  into  the  party  chests?  Such  a  form 
of  government  is  purely  an  oligarchy  and  nolf  a  democracy.  I 
would  point  out  to  you  that  this  was  the  situation  which  pre- 
Tailed  In  ^igland  at  the  time  of  George  III  against  which  the 
American  Colonists  rebelled  because  aU  of  the  parUamentary  po- 
sitions were  filled  by  place  hunters  of  the  party  In  power  and 
the  real  representatives  of  the  BngUah  people  were  unable  to  have 
their  voices  beard.  The  same  sttuatlan  continued  largely  in  Eng- 
land untU  the  electoral  reform  bills  of  18S2.  Since  that  time 
England  has  developed  as  a  i^jresentatlve  p>arliamentary  gov- 
ernment. Unfortunately  since  1896  our  Government  nere  In  th.; 
United  SUtee  se«>ms  to  be  going  In  the  opposite  direction,  and 
in  conformity  with  this.  In  this  particular  instance,  the  Preai- 
dent through  the  appointive  prerogatives  of  his  office,  authorizes 
ycu  to  make  it  known  through  party  disciplinary  circles  that 
any  person  that  does  not  obey  the  orders  of  the  Executive  and 
the  party  leaders  wiU  be  deprived  of  all  power  and  influence  in 
the  matter  of  patronage  involving  their  respecUve  districts.  Need- 
less to  say,  this  is  bribery  of  the  worst  character;  and  if  the 
electorate  of  the  various  States  and  districts  are  not  going  to  be 
aroused  up  to  a  state  of  national  patriotism  so  that  they  will 
demand  that  the  persons  whom  they  elect  to  the  parliamentary 
body  shall  obey  their  mandates  instead  of  the  mandates  of  some- 
body else,  it  Is  simply  going  to  mean  that  the  Representatives 
are  going  to  be  more  severdy  handicapped  in  the  future  than 
they  have  been  In  the  past. 

So  pertinent  are  the  lines  of  George  S.  Holmes  that  I  can  not 
refrain   from    qiiotlng    them: 

-  When  conquering  Casars.  flushed  with  pilfered  pelf. 
Would  placate  plebes.  for  love  of  show  and  self. 
They  showered  gold  from  gilded  equipage. 
As  we  do  now — but  call  it  patronage. 

•■  When  feudal  barons,  home  from  raiding  ride. 
Would  scatter  largesse  thru  the  countryside. 
They  shared  the  booty  from  their  brigandage. 
As  we  do  now — in  party  patronage. 

"  In  modem  politics  or  war's  turmoils. 
StUl  to  tbe  victor  must  lielong  the  spoUa; 
What  is  the  difference,  any  place  or  age. 
If  it  be  plimder— or  Just  patronage?  " 

In  this  particular  case  you  started  in  motion  the  party  mach- 
inery to  punish  and  handicap  a  Representative  of  the  House  of 
Representatives  who  was  acting  within  hU  righto  as  a  Member 
of  the  House  under  his  oath  of  olBoe.  As  that  Representative's 
statement  did  not  agree  with  your  own  views  you  arranged  that 
the  full  force  of  party  machinery  and  elements  of  Intimidation 
wrre  brought  Into  being  in  an  attempt  to  discipline  tliat  Member 
through  the  control  of  tbe  patransge  of  the  Executive.  It  is  time 
to  bring  ttie  abuse  of  this  system  prominently  to  tbe  attention  of 
the  public  so  that  the  public  may  be  induced  to  abolish  this  ob- 
noxious practice. 

It  has  become  quite  the  ooBunoB  autocratic  practice  of  late 
for  officials  In  administrative  departments  when  any  criticism  is 
leveled  at  any  of  their  acts.  Init»iar1  of  attempting  to  answer  tbe 
criticism,  to  immediately  make  a  counterattack  upon  the  Integ- 
rity of  the  accuser,  be  he  a  legislator  or  some  other  person,  for 
the  purpose  of  dlscradlting  his  action  in  the  eyes  of  the  legisla- 
tive bodies  or  the  public,  and  thus  avoid  a- disclosure  of  that 
a'hich  liad  been  pointed  out  as  improper,  and  in  the  operation  of 
tills  practice,  the  Secret  Service  la  always  made  available  to  these 
department  heads. 
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As  an  tr«**»*«»  of  this,  I  point  to  the  aetlaB  of  Ibe  f< 
ratary  of  the  Treasury.  A.  W.  Mellon,  when  Senator  Jj 
of  Michigan,  ixgan  an  investigation  cf  fraudulent  tax 
of  the  Income  Tax  Bureau  in  the  United  States 
dlately   the  Secretary  retaUated  by  brlnglog  an 
Senator  Coozxirs  personsJly  on  a  tax  aetUement  whMi  had 
dosed  several  years  l>efore.    "nils  action  served  its  purpoee. 
tor  Cooznvs  was  put   to  great  expense  and  trouble  aad 
defeated  the  action,  but  it  resulted  m  his  stopping  tl»e  ln« 
tion  of  the  tax  matter,  and  it  was  never  completed. 

As  a  further  instance  of  this  same  practloe  I  would  dt*  Itafi 
present  investigation  by  ttie  Senate  Banking  and  Currency  Ctov* 
mlttee  of  tlM  New  York  Stock  Exchange,  where  tbe  saoM  " 
are  being  pursued,  wliich  Is  evidenced  by  Uieir  <lastardly  at 
upon  the  integrity  and  standing  of  the  chairman  of  tha« 
mittee  for  the  sole  purpoee  of  intimidating  liim  against  say  for* 
ther  Investigation  of  tbe  shady  dealings  of  the  New  Tork  Stoek 
Exchange.  In  fact.  I  understand  that  the  stock  exchange  aaChcr- 
Itles  have  investigated  practically  every  member  of  the  eommtktsa 
to  see  if  somewhere  in  their  career  a  skeleton  can  not  be  fo«Bd  as 
that  the  members  of  this  oommlttee  wUl  lie  intlmtrtated  against 
further  proceedings  in  this  investigation.  This  is  a  practise  ttmt 
lias  been  growing  in  the  Govenunent  and  in  circle 
and  power  predominate,  and  is  a  natival  aequence 
greed  and  tlM  fight  for  power  aand  more  power  In  an  tadU 
capacity,  in  political  capacitiea.  \n  corporate  capacities,  aad  ea 
savor  of  dictatorship.  Such  practicss  as  theae  can  not  b 
strongly  condemned  as  unprincipled,  aad  if  perslstad  In  will  flOw 
ther  weaken  and  undermine  our  present  form  of  guvetaueaft  by 
destroying  the  people's  oonfidenos  in  law  and  order  thiwogb  aon- 
stltutlonal  government.  In  this  oonnectlon.  I  would  call  juaa  at- 
tention to  a  proclamation  of  the  Council  and  House  of  Rcpresaata- 
tlves  of  Massaehusetta  Bay.  issued  by  John  Adams  in  1774.  aad 
wtuch  was  sent  to  all  town  meetings  in  tike  Oommmiwealtb.  aa 
follows: 

"As  the  happiness  of  the  people  is  the  ede  end  of  govemoMat 
so  the  consent  of  the  people  Is  the  only  fotmdation  for  It;  In 
reason,  morality,  and  the  natural  fitness  of  things.  And.  there- 
fore, every  act  of  government,  every  exercise  of  sovecelgaty  agataat 
or  without  the  consent  of  the  pec^le  is  tnjustloe,  usurpatioa.  and 
tyranny.  •  •  •  The  supreme  power  resides  atwayi  la  tba 
body  of  the  people;  and  It  never  was.  or  can  be,  delegated  to  one 
man  or  a  few:  tbe  great  Creator  bSM  never  given  to  men  a  right 
to  vest  othere  with  authority  over  them  unlimited  either  in 
duration  or  degree." 

A  former  Republican  Senator  of  the  United  Statee  stated  on 
February  27.  1811: 

"  The  manner  in  which  Federal  patronage  sliall  be  ussd  is  of 
the  greatest  concern  not  to  the  Members  of  Congress  but  to  tbe 
people  of  the  United  States,  whose  Gk>vemment  this  Is.  I  would 
call  your  attention  to  the  fact  that  Senators  and  Representatt^ss 
oome  and  go.  It  is  of  oomparatlvtiy  little  importance  Whether  aay' 
one  of  us  shall  be  here  a  few  years  hence.  IndlTlduals  are  of 
little  consequence.  But  fundamental  principles  of  Juetloe  and 
equality  under  law  are  of  utmost  importance.  Distegaid  aad 
defiance  of  law  Is  the  lieglnning  of  anarchy,  and  the  law-wapect- 
Ing,  liberty-loving  people  of  this  country  win  not  tolerate  tt. 

"  Our  Government  was  founded  upon  the  proposition  that  til 
men  are  equal  before  the  law.  civil  or  criminal.  I  would  have  aa 
much  respect  for  a  common  ward  heeler  who  buys  votes  at  the 
polls  as  for  a  President  of  the  United  States  who  uses  his  appcdnt- 
ing  power  as  a  means  of  forcing  or  persuading  Memiiers  of  Con- 
gress to  determine  or  change  their  course  of  action.  One  trans- 
action is  as  dishonest,  as  corrupt,  and  as  depraving  as  the  other. 
but  the  latter  is  more  dangerous,  more  insidious,  more  pernicious 
than  the  former,  because  it  strikes  at  the  very  foundation  of  ftee 
institutions,  seta  a  precedent  for  corrupt  methods  in  ail  offirlsl 
life,  and  marks  the  beginning  of  dictatoraiilp  and  decadence  of 
the  Nation. 

'^  It  is  interesting  to  note  that  the  truth  of  the  chane  of 
corruption  in  high  places  as  well  as  low  has  been  establlshsd  not 
so  much  by  external  proof  as  by  the  confessions  of  partlas  thereto. 
The  purchase  of  votes  In  the  Illinois  Leglslatxire  was  not  proven 
by  testimony  of  outolde  parties,  Imt  by  confessions  of  bribe 
given  and  bribe  takers.  In  Ohio,  where  thousands  of  voters  have 
been  punished  for  selling  their  votes  and  where  punlahmgnt  of 
vote  buyers  will  doubtless  follow  in  due  time,  convictions  have 
been  based  almost  entirely  upon  oonfessions,  and  the  saais  is  tras 
with  regard  to  the  charge  of  purchase  of  votes  in  Congress  thurmgh 
distribution  of  patronage.  The  charge  waa  practically  UAprovaa, 
whatever  the  general  understanding  may  have  been,  until  the 
Issuance  of  the  famous  Beverly  letter,  in  which.  If  authentic,  tt  Is 
confessed  that  the  President  had  given  the  prlvaege  of  oontmlUng 
patn>iMge  to  tlkoee  Members  of  Ooagrees  who  voted  vpon.  legla- 
latlon  in  accordance  with  his  wishes  aad  bas  wttbhrtd  It  flom 
those  who  did  not. 

"Any  interference  •  •  •  with  the  free  ccpresslOB  of  the 
opinions  of  Members  of  Congress  by  their  votes  npon  BBSsauias 
is  a  direct  attack  upon  the  section  of  the  Constitatlan  which  de- 
clares that  'all  icglslaUve  powers  herein  granted  ahaU  be  Tested 
in  the  Congress,  which  shall  consist  of  a  Senate  and  Boose  of 
Repreeentatives.'  ThU  quotation  is  part  of  that  OoaaUtwtloo 
which  every  President  of  the  United  States  has  takea  soa  oafch  to 
'  preserve,  protect,  and  defend.'  Ko  Prestdsnt  caa  latarfars  witb 
the  exercise  of  legislative  power  by  Oongreas  without  vlolatlnf  bSs 
oath  of  ofllee.  a  Tlolatlon  as  direct  and  as  complete  aa  tmj 
iinlavrful  act  by  any  other  oAosr  «f  the 
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"  To  bribe  a  Member  of  Congress  by  meanB  of  Federal  patronage 
la  not  different  in  principle  from  bribery  by  means  of  caab  or  other 
valuable  consideration.  IntlmldaUon  by  threata  of  loss  of  pres- 
tige incident  to  withdrawal  of  patronage  la  not  different  In  prin- 
ciple from  intimidation  by  threats  of  violence  or  buslneaa  Injxiry. 
But  this  species  of  bribery  and  intimidation  la  more  vicious  than 
any  other,  because  It  assumes  a  character  of  gentility,  due  to  the 
patriotic  reverence  for  the  office  of  President  not  enjoyed  by  the 
common  ward  heeler  when  he  Indulges  in  similar  practices.  It  Is 
too  base  to  be  called  a  crime.  It  Is  so  far  below  the  conception 
of  law  makers  that  no  statute  has  been  enacted  directly  prohibit- 
ing It.  Nothing  In  our  Constitution  or  laws  expressly  prohibits 
the  President  from  trading  Federal  appointments  for  votes  In  Con- 
greaa.  The  special-privilege  seeker  trying  to  Influence  legislation 
by  offers  of  reward  to  Hfembera  of  Congress  must  be  fined  or  Im- 
prisoned. The  possible  corruption  of  Congress  through  the  mis- 
use of  the  presidential  nominating  power  was  never  contemplated 
by  the  framers  of  the  Constitution  nor  national  legislators.  It 
would.  Indeed,  be  a  most  humiliating  admission  of  the  weakness 
of  representative  government  If  disclosures  necessitate  legislative 
action  to  prevent  a  repetition  of  such  an  evil." 

The  widespread  interest  of  the  public  is  proving  that  the  people 
of  the  entire  country  are  awakening  to  conditions  that  exist  and 
are  determined  to  Improve  their  system  of  government,  not  nec- 
essarily by  changing  the  present  form  of  government  but  by 
"'*^'"B  their  Representatives  solely  accountable  to  the  people  and 
by  giving  assurances  to  public  servants  in  return  that  demonstra- 
tion of  good  service  on  their  purt  rather  than  subservience  to  a 
political  bosa,  temporary  leader,  or  special  interest,  insures  election 
or  retention.  The  onward  sweep  of  the  movement  for  the  full 
measure  of  human  liberty  can  not  long  be  stayed. 

The  purpose  of  this  letter  is  to  ask  you  whether  It  Is  your 
Intention  to  continue  to  pass  upon  all  postal  and  departmental 
matters  before  the  Post  Office  Department  pertaining  to  the 
fifteenth  congressional  district  of  Pennsylvania,  which,  of  course, 
includes  the  recommendation  for  appointment  of  postmasters  and 
other  routine  matters  pertaining  to  post-office  business  in  which 
my  constituents  of  the  fifteenth  congressional  district  are  Inter- 
ested. I  want  to  say  to  you  that  if  it  Is.  you  are  acting  contrary  to 
the  wishes  of  the  people  of  this  congressional  district,  who  resent 
your  unjustified  interference  In  this  Instance,  which  is  contrary  to 
all  precedents. 

Awaiting  your  reply.  I  remain,  yours  very  truly. 

lu  T.  McFADOxif. 

Unttwj  Statcs  Srnatb, 
CoicMrrm  on  linsiAXX  Ajtajbs. 

June  7.  1932. 
Hon.  Ijovnm  T.  McFaddbk. 

House  of  Representatives,  Washington,  D.  C. 
DcAA  Mm.  McPaooxn:  Replying  to  your  letter  of  June  fi.  you  are 
qtilte  correct  In  saying  that  you  were  wholly  within  your  rights 
In  uttering  the  beliefs  that  you  hold  regarding  President  Hoover, 
as  you  did  in  your  speech  in  the  House  of  Representatives  on 
December  16  last,  although  I  i>ersonally  csm  not  understand  how 
you  or  any  other  sane  man  could  hold  such  preposterous  beliefs. 

Under  the  custom  observed  for  many  decades  in  matters  of  post- 
ofllce  appointments  the  President  does  not  follow  the  recommenda- 
tions of  Democrats  or  other  political  adversaries.  So  long  as  you 
choose  to  put  yourself  In  that  class.  I  can  not  ask  him  to  respect 
your  requests,  and  If  I  were  to  ask  him  he  would  doubtless  refuse. 
Very  truly  yours. 

D.  A.  Rexd. 

Homt  or  mznifG  to-morrow 

Mr.  RAINEY.  Mr.  Speaker,  in  order  that  we  may  get 
through  with  this  bill  to-morrow,  and  with  several  rules,  I 
ask  unanimous  consent  that  when  the  House  adjoiuiis  to- 
day it  adjourn  to  meet  at  11  o'clock  to-morrow. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

OISPEIfSING  WrrH  CALENDAR  WZONXSOAT  BXTSIinCSS 

Mr.  RAINET.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday,  next  week,  be 
dispensed  with,  and  that  it  .shall  be  in  order  on  that  day  to 
call  bills  on  the  Private  Calendar  unobjected  to,  under  the 
old  rule,  beginning  at  the  last  starred  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  CONNERY.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  dislike  to  object,  but  I  know  that  when  I  was  here 
last  week,  or  the  week  before,  we  lost  our  Calendar  Wednes- 
day. I  do  not  see  the  gentleman  from  New  York  here;  I 
shall  be  forced  to  object. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  to  dispense  with 
business  in  order  on  Calendar  Wednesday  next  week. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Illinois  to  dispense  with  business  in  order 
on  Calendar  Wednesday  next  week. 

The  question  was  taken:  and  two-thirds  having  voted  In 
favor  thereof,  the  motion  was  agreed  to. 


Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Wednesday  of  next  week  it  be  in  order  to  consider 
bills  on  the  Private  Calendar  unobjected  to.  under  the  old 
rule,  commencing  where  we  left  oCT  last. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

ECONOMIC  DISTRESS  IN  A  LAND  OF  FUENTT 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  upon  the  economic 
conditions  confronting  the  country. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  need  not  state  what  every- 
body knows,  that  American  business  is  sick.  The  blood 
stream  is  stagnant.  The  heartbeats  are  weak  and  faint.  It 
is  no  time  for  ordinary  and  usual  methods.  Something 
heroic  and  fundamental  must  be  done.  We  must  startle  the 
thinking  of  the  whole  people  into  new  directions.  We  must 
send  out  a  rallying  call  of  confidence.  We  must  convince  the 
people  that  America  and  American  institutions  are  safe  and 
sound.  We  must  prove  that  oinr  democracy  is  capable  of 
Hi^nf^Ung  any  crisis.  We  must  show  that  our  constitutional 
system  not  only  permits  but  authorizes  any  proper  measure 
for  self-preservation.  We  have  the  power;  and  if  we  only 
had  the  combination  of  knowledge,  courage,  and  bold  lead- 
ership, within  less  than  60  days  Anaerican  business  would 
be  improving,  American  factories  would  be  running.  Amer- 
ican banks  would  stop  failing,  American  merchants  would 
begin  to  prosper,  American  farmers  would  begin  to  see  how 
they  could  pay  interest  and  taxes,  and  American  wage 
earners  could  find  jobs  at  fair  wages. 

But,  Mr.  Speaker,  it  takes  concerted  and  united  leader- 
ship to  do  this.  There  is  abundant  information,  here  and 
there,  of  what  ought  to  be  done,  but  this  information  has 
not  yet  been  coordinated,  and  common  counsels  taken,  and 
united  plans  formulated  as  between  executive  and  legisla- 
tive branches  of  the  Government.  We  are  not  obliged  to 
have  a  Mussolini  in  America.  It  is  not  necessary  that  we 
should  set  up  something  like  the  War  Industries  Board.  We 
c^  function  under  our  existing  machinery,  if  we  wllL  But, 
if  we  do  not,  then  I  say  in  all  seriousness  that  some  indivi- 
dual with  larger  powers  than  any  person  now  possesses, 
other  than  the  President,  should  be  clothed  with  authority 
over  our  transportation  system,  and  thus  with  indirect  au- 
thority over  our  industrial  system,  to  bring  about  a  coordi- 
nation of  activities  and  thus  to  overcome  the  paralysis  which 
Is  destrojring  the  life  of  America. 

I  regret  to  say  that  there  seems  to  be  a  total  and  woeful 
lack  of  adequate  leadership  in  the  White  House.  I  speak 
with  great  personal  respect  for  the  President.  I  would  not 
unnecessarily  add  one  ounce  of  additional  weight  to  his  great 
burden.  But  from  the  day  that  he  entered  the  White  House 
and  called  Congress  into  extra  session,  in  order  to  revise 
upwards  a  Republican  tariff  then  on  the  tax  books,  and 
permitted  his  party  to  raise  tariff  duties  to  the  point  of 
prohibition,  and  thus  to  destroy  American  foreign  trade, 
and  thus  to  make  it  impossible  for  us  to  sell  our  surplus  cot- 
ton and  wheat  in  foreign  lands — from  that  day  to  this  day 
the  President  has  been  blundering  and  staggering  and 
stumbling  from  one  mistake  to  another  until  he  has  about 
comi^eted  the  wrecking  of  our  whole  business  structure. 

Following  the  insane  and  suicidal  increase  of  the  tariff 
duties,  and  on  its  very  heels  and  as  a  part  of  the  same  gen- 
eral scheme,  there  developed  the  great  bull  market  for  stocks 
on  the  New  York  Stock  Exchange.  It  soon  grew  into  the 
greatest  delirium  of  frenzied  finance  in  the  history  of  the 
whole  world.  Not  hundreds  of  millions  but  billions  and  bil- 
lions of  money  were  drawn  from  every  quarter  of  the  Na- 
tion into  that  whirlpool  of  insane  speculation.  While  this 
orgy  of  crooked,  if  not  corrupt,  speculation  was  at  its  height, 
far-seeing  and  shrewd  and  selfish  International  bankers  in 
New  York  City  unloaded  upon  a  trusting  and  credulous 
American  public,  not  hundreds  of  millions  but  literally  bil- 
lions and  bilhons  of  dollars  of  foreign  industrial  securities 
and  of  foreign  government  bonds  which  axt  to-day  prac- 
tically worthless. 
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Mr.  Speaker.  It  Is  no  answer  for  the  President  and  for 
his  administrmtlon  to  say  that  tbey  are  in  no  way  respon- 
sible for  that  wild  and  wicked  period  of  speculation.  Even 
Mr.  Mellon  looked  down  with  what  the  public  thought  was 
a  smile  of  benediction  upon  what  he  pretended  to  believe 
was  the  evidence  of  the  strencth  and  the  permanency  of 
Republican  prosperity.  Also  the  President  benignantly  and 
cheerfully  seemed  to  regard  that  era  of  false  values  and  of 
foolish  gambling  as  the  fulfillment  of  his  campaign  predic- 
tion that  Republican  policies  would  abolish  poverty  from 
America  and  would  put  a  chicken  in  every  pot,  an  auto- 
mobile into  every  garage,  and  prosperity  into  every  pocket 
In  America. 

Then.  Mr.  Speaker,  when  the  crnxe  and  delirium  of  insane 
speculation  had  gone  many  Umes  beyond  the  limit  of  danger, 
and  when  finally,  on  October  29,  1929.  the  market  broke  and 
the  panic  ccnnmenced  and  the  rout  started  and  pandemonium 
broke  forlli  among  the  brokers  and  bankers  of  New  York 
City,  then  the  President  axxi  Mr.  Mellon  stood  speechless 
and  helpless  as  their  fraU  house  of  cards  fell  crashing  and 
crumbling  about  them.  Sinee  then  Mr.  Mellon,  formerly 
proclaimed  by  many  of  his  admirers  as  the  greatest  Secre- 
tary of  the  Treasury  since  Alexander  Hamilton,  has  resigned 
his  portfolio  and  retreated  to  the  calm  and  peaceful  pre- 
cincts of  the  American  Kmhttwy  in  London.  From  that  cool 
retreat  he  can  send  out  his  colorless  utterances,  formerly 
regarded  as  an  oracle  of  wisdom  and  no  longer  seriously 
heeded.  Several  universities  have  conferred  upon  Mr.  Mel- 
lon the  degree  of  "  doctor  of  laws."  Of  course,  these  uni- 
versities ought  to  have  a  degree  called  "  doctor  of  dollars." 
The  presidents  of  these  tiniversities  in  conferring  these  de- 
grees upon  Mr.  Mellon  must  have  kept  their  tongues  stuck 
into  their  cheeks  as  they  passed  out  a  sheepskin  proclaiming 
him  so  learned  and  so  profouiKi  as  to  k>e  pubhcly  proclaimed 
a  wise  man  in  aU  fields  of  learning.  The  conferring  of  such 
degrees  under  such  circumstances  actually  discredits  them. 
They  ought  to  have  another  degree  called  "  D.  G.  M.."  signi- 
fying •*  do  give  money." 

But  Mr.  Hoover  could  not  get  away.  He  is  obliged  to  stick 
to  his  Job  and  try  to  manipulate  the  postmasters  and  United 
States  attorneys  and  United  States  marshals,  appointed  by 
him  all  over  the  Nation,  so  as  to  insmre  his  renomination. 
Surely  he  does  not  hope  for  zeelecUon,  and  he  would  not  feel 
the  hurt  of  defeat  at  the  Section  In  November.  But  he 
woiild  feel  disgraced  if  his  party  did  not  renominate  him  in 
Chicago.  Hence  all  the  little  postmasters  and  other  Federal 
appointees  in  every  section  of  the  country,  and  especially  in 
the  South,  have  been  lined  up  for  the  last  year  in  the  sohd 
ranks  of  Hoover  delegates,  pledged  to  put  him  over  once  more 
as  the  leader  who  can  not  lead,  as  the  doctor  who  has  no 
medicine,  as  the  engineer  who  has  no  plans,  as  the  financier 
who  wrecks  his  own  bank,  as  the  miracle  man  who  w(HiES  a 
magic  of  destruction  in  less  than  <xtt  year  of  administre^on 
which  is  unparalleled  for  woe  and  misery  and  failure  in  all 
the  history  of  the  Natkn. 


■TOP  OAicauNo  or 
Every  fair  and  thoughtful  person  must  admit  that  the 
people  of  America  will  never  be  aWe  to  pay  their  debts,  in- 
cluding the  Oovemmenfs  debts,  aggregating  about  $150,- 
000,000,000,  unless  the  prices  of  commodities,  and  especially 
of  farm  commodities,  are  Increased.  This  result  can  be 
brought  about  not  by  waiting  for  the  slow  processes  of  na- 
ture and  of  starvation  to  exhaust  the  present  stores  of  cot- 
ton and  grain  and  other  supplies  which  labor  has  built  up. 
Organized  society,  by  the  direct  and  conscious  control  of 
money  as  the  medium  of  exchange,  and  as  the  measure  of 
value,  can  plan  and  deliberate  bring  about  the  rise  in  such 
prices.  Humanity,  if  It  will  think  and  cooperate,  is  not 
damned  to  endure  these  soccessive  cycles  of  suffering,  sor- 
row, and  suicide,  b*it  they  may  be  averted  by  thoughtful 
govemmenUl  acUon.  To  stabilize  prices  at  the  present  level 
would  be  criminal.  Prices  must  be  raised  to  the  average 
level  of  1922  to  1929  and  then  and  there  must  be  stabilized. 
The  statistics  show  that  the  price  level  from  1922  to  1929 
i«^ters  about  100  on  the  index  table  of  650  wholesale 
commodities. 


Stabilization  is  essential  to  civilization.  T^c 
and  certain  fluctuatk)ns  in  prices  constitute  the 
heaven.  If  prices  are  stabUUxed.  then  the  last  rmaooMtt 
pretext  for  the  perpetuation  of  stock  exchanges  and  pwwluoe 
exchanges  will  cease.  It  is  claimed  thaU;  under  preseat  oon- 
ditions  manufacturers  and  dealers  must  be  able  to  hedge 
against  future  fluctuations  in  prices.  After  statdJlaatkMi  of 
prices  there  win  be  no  such  certain  fluctuations,  and.  there- 
fore, the  only  excuse  for  the  exchanges  will  be  remofved. 
The  revelations  now  being  made  by  operators  on  the  New 
York  Stock  Exchange  convince  even  the  partisans  of  sbfort 
selling  that  the  American  public  has  been  terribly  imposed 
upon  by  the  big  monopolists  in  New  York.  They  have 
brought  about  comers;  they  have  staged  conditions;  they 
have  rigged  and  fixed  the  market;  they  have  created  false 
demands  and  false  suppUes,  and  have  fleeced  the  credulous 
public  on  both  sides.  When  the  prices  were  rising  they  sold 
to  the  public  their  worthless  securities.  When  the  prioes 
were  falling  they  bought  from  the  public  the  securities  tbcjr 
knew  to  be  valuable.  They  have  bled  white  the  public  undir 
both  states  of  speculation,  and  yet  some  of  the  public  sUH 
cling  to  the  idea  of  preserving  these  huge  gamblliv 
institutions. 

We  abolished  the  Louisiana  lottery  because  It  wm  b 
gambling  game.  AD  the  States  have  laws  ag^tM  most 
forms  of  gambling.  But  when  poor  and  Ignorant  peoide 
gather  aroimd  a  table  and  throw  their  dice  or  play  their 
cards  for  stakes,  whether  large  or  small,  nobody  is  hurt  but 
the  losing  gambler.  But  when  the  dice  and  cards  are  re> 
placed  by  the  cotton  produced  by  the  labor  of  tnni^^nt  ^ 
our  people,  by  the  com  azui  wheat  and  meat  and  mlnezml 
products  and  lumber  products  brought  into  mTteftabie 
shape  by  man's  labor,  then  the  gamblers  are  pUjring  with 
the  very  lif  eblood  of  the  people  themselves. 

To  send  an  ignorant  negro  to  the  chain  gang  for  gambUng 
with  dice  behind  the  bam  when  the  stakes  are  only  10  or  1ft 
cents,  and  to  legalise  and  to  tolerate  the  gambling  of  the 
Wall  Street  speculators,  who  are  dealing  with  the  labor  and 
the  fruits  of  the  labor  of  the  messes  of  the  people  of  this 
Nation  is  unconscionable,  unjustifiable;  and  the  Amertcan 
people  will  not  much  longer  endure  the  injustice.  The 
thing  to  do  is  to  put  them  all  in  the  same  class  and  to 
ure  the  professional  gambler  and  racketed  by  the 
yardstick  that  we  should,  and  must,  and  will  apply  to  the 
speculator  in  the  products  of  human  toiL 

These  international  investment  bankers  have  sold  billions 
of  wcMthless  stocks  and  of  worthless  foreign  bonds  to  the 
American  public.  On  these  transactions  they  made  their 
enormous  coounissiiHis.  Tliey  sucked  into  the  whirlpool  of 
New  York  speculation  about  $7,000,000,000  belonging  to  the 
American  people.  When  their  own  bubUe  burst  through 
excessive  inflation  they  came  running  to  Congress  de- 
manding that  Congress  set  up  the  Reoonstructian  Fhiaiiee 
Corporation  to  save  them  from  their  own  folly.  They  vir- 
tually sandbagged  Congress  Into  passing  this  Reconstme- 
tion  Finance  Corporation  law  by  threatening  to  commit 
financial  and  economic  sabotage  unless  we  did  pass  tt.  They 
told  us  that  the  insurance  companies  would  ooUapae.  and  the 
railroads  would  stop  running  their  trains,  and  the  baniBS 
would  close,  and  the  whole  country  would  be  paralysed  on- 
less  we  did  their  bidding. 

Now  that  they  have  got  their  $2JMK)4>00.000  corporation  for 
'their  own  accommodation  they  say,  "  Let  the  pidiiic  be 
damned,  and  let  the  people  whistle  for  bread  until  it  suits 
our  good  pleasure  to  put  them  back  to  work  at  our  own 
prices."  These  same  interests  and  many  of  these  same  in- 
dividuals were  not  satisfied  with  the  highest  Repobbean 
tariff  ever  enacted  into  law  up  to  1922.  and  came  before 
Congress,  controlled  by  Hie  Republican  majority,  and  doped 
that  majority  with  a  double  dose  of  Ues  and  made  tt  believs 
that  American  industry  could  not  condmie  to  operate  OBder 
the  rates  of  the  1922  tariff  and  that  the  same  most  be 
raised. 

My  ofllce  is  Just  across  the  hall  from  the  Ways  and  Means 
Committee  room,  and  for  about  six  months  the  room  was 
not  large  enough  to  hold  the  representatives  of  Ug 
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and  it  overflowed  Into  the  hallway:  and  as  I  labored  my  way 
through  the  crowds  in  the  hallway.  I  caught  their  argu- 
ments in  favor  of  boosting  the  tariff,  in  some  cases.  500 
per  cent.  That  tariff  revision  helped  to  bring  on  the  '*  bull 
market."  which  completed  the  ruin  of  business. 

BIG    GAMBLEXS     AKK    PtTBLIC     KNXMDCS 

Speculation  is  the  curse  of  American  business.  It  brings 
■'  Black  FYidays."  panics,  depressions,  stagnation,  bank- 
ruptcies, blasted  hopes,  blighted  lives,  and  suicides.  The 
only  hope  for  steady  stabilized  prosperity  is  to  stop  specula- 
tion. Speculators  can  not  live  where  prices  are  reasonably 
uniform.  Sudden  fluctuation  up  or  down  is  the  speculator's 
heaven.  Speculation  adds  no  value.  It  creates  no  cotton, 
or  com.  or  wheat,  or  meat,  or  steel,  or  lumber,  or  any- 
thing. It  toys  and  trifles  with  wealth  created  by  the  labor 
of  others.  In  a  certain  sense  aU  buying  and  selling  is 
speculative.  But  I  mean  mere  marginal,  optional  purchases, 
with  no  intention  to  take  and  use  the  property.  Such  pro- 
fessional sijeculator  merely  intends  to  reap  an  unearned 
profit  by  the  rise  or  fall  in  values,  and  thus  he  hopes  to 
gain  by  the  misfortunes  either  of  those  whose  labor  pro- 
duced the  commodity  speculated  in  or  the  misfortunes  of 
the  consumers  whose  labor  must  buy  these  things.  Thus 
the  professional  speculator  is  the  economic  enemy  of  both 
the  producer  and  consumer. 

The  marginal  optional  speculator  is  a  mere  gambler.  But 
his  gambling  is  a  thousand  times  worse  than  the  gambling 
with  cards,  dice,  horse  racing,  cockfighting.  or  roulette 
wheels.  A  few  negroes  throwing  dice  harm  no  one  but 
themselves.  So  it  is  with  poker  players  and  those  who  visit 
the  little  Monte  Carlos  all  over  the  country.  There  is  some 
mental  exhilaration  in  watching  a  horse  race  or  chicken 
fight.  Betting  on  the  result  is  bad,  but  merely  personal.  So 
with  betting  on  football  and  baseball  games.  It  is  personally 
demoralizing  but  is  not  ^n  economic  ill.  It  does  not  hurt 
nor  destroy  business.  But  professional  marginal  speculation 
in  the  things  that  men  and  women  and  children  must  have 
to  eat  and  wear  and  use  in  their  work  and  homes  and 
schools  hurts  and  harms  the  whole  social  and  economic  life. 
Such  speculation  demoralizes,  deranges,  and  distracts  the 
normal  business  life  of  millions  of  honest,  patriotic,  God- 
fearing toilers  in  field  and  shop,  in  factory  and  store,  on 
trains  and  trucks,  in  hcHnes  and  schools,  in  lodges  and 
churches. 

Why  do  we  tolerate  that  which  creates  nothing  but  calam- 
ity, brings  nothing  but  bankruptcies,  helps  nothing  but 
home  wrecking,  serves  nothing  but  suicide,  deals  nothing 
but  death? 

MSLLON    NOT   A   PBOPHST  BtTT   A   PKOFITKZK 

I  notice  that  Mr.  Mellon,  now  o\ir  ambassador  to  the 
British  Government,  in  his  introductory  speech  to  the  Brit- 
ish i;)eople.  refers  to  the  stagnant  condition  of  business  af- 
fairs throughout  the  world  and  including  especially  the 
United  States,  and  says  that  business  activity  rises  and 
falls  in  "cycles";  and  from  his  remarks,  as  well  as  from 
his  previous  record  in  office  and  in  private  life,  one  is  forced 
to  conclude  that  he  accepts  these  "  cycles  "  as  inevitable. 
He  has  never  suggested  any  remedy  whereby  to  prevent  the 
excess  of  speculation  constituting  the  peak  of  so-called 
prosperity,  and  the  very  depth  of  disaster  and  calamity  con- 
stituting the  trough  of  depression.  Therefore  we  are  bound 
to  conclude  that  Mr.  Mellon  thinks  and  believes  that  these 
successive  periods  of  prosperity  and  of  adversity,  these 
cycles  in  business  whereby  at  one  time  we  are  busy  and  con- 
tented and  happy  and  at  another  time,  and  very  shortly 
thereafter,  we  are  unemployed  and  miserable,  and  ofttimes 
starving,  are  something  that  man  can  not  prevent  nor 
remedy.  Evidently  Mr.  MeUon  regards  them  as  a  fixed 
order  of  nature,  as  an  inexorable  and  inevitable  incident  to 
civilization. 

While  Mr.  Mellon  has  had  a  long  and  prosperous  life.  Is 
one  of  the  very  wealthiest  men  in  the  whole  world,  and  has 
for  about  12  years  held  the  position  of  Secretary  of  the 
Treasury.  I  do  not  believe  that  any  fair  student  wUl  assert 
that  Mr.  MeUon  is  great  intellectually  or  spiritually.  He  has 
been  a  great  money  maker  as  an  individual,  and  he  has  ad- 


ministered the  affairs  of  the  Treasury  with  efficiency.  But 
Mr.  Mellon  is  not  a  great  economist,  he  is  not  a  great  stu- 
dent of  history,  he  has  never  indicated  the  slightest  philo- 
sophic turn  of  mind,  he  has  never  shown  any  breadth  of 
statesmanship,  nor  any  vision  of  leadership.  However,  large 
numbers  of  our  people  have  been  disposed  to  attribute  to 
Mr.  Mellon  something  like  superhuman  vision  and  to  feel 
that  his  approval  is  the  last  word  in  wisdom. 

Mr.  Mellon's  attitude  toward  the  financial  and  business 
world  is  purely  that  of  a  great  business  man.  This  means 
that  his  view  is  acutely  and  definitely  individualistic.  He 
studies  problems  from  the  point  of  view  of  how  the  indi- 
vidual can  make  money  out  of  the  situation.  He  has  found 
by  observation  during  his  long  life  that  the  shrewd  busi- 
ness man  can  make  money  during  a  period  of  prosperity  as 
well  as  during  a  period  of  depression  and  general  public 
disaster.  He  finds  that  the  shrewd  business  man  can  sell 
his  watered  stocks  to  a  credulous  public  during  prosperity 
and  unload  a  large  part  of  the  capital  stock  of  business 
concerns  on  the  masses  of  the  people  and  yet  retain  a  con- 
trol of  the  corporation  in  the  hands  of  a  few  individuals. 

THK    "  CTCLX    STSTXM  "     IS    THK    "  CAMBUOt'S     UBAVXN  " 

In  the  next  place  he  has  observed  that,  during  a  period 
of  depression,  those  individuals  and  corporations  that  have 
the  cash  can  buy  property  for  much  less  than  its  actual 
value  and  sometimes  for  10  or  20  per  cent  of  what  the  prop- 
erty cost  the  stockholders  during  prosperity.  This  same 
physical  property  Is  held  by  the  shrewd  business  individual, 
such  as  Mr.  Mellon,  until  depression  passes  and  good  times 
return  and  then  is  capitalized  at  many  times  its  cash  cost 
to  the  new  owners,  and  this  same  stock  again  sold  to  the 
credulous  public. 

In  other  words,  according  to  the  "  cycle  "  theory  of  civili- 
zation advocated  by  Mr.  Mellon,  you  pick  the  goose  bare 
during  hard  times  and  then  let  some  feathers  grow,  and  in 
good  times  sell  the  feathers  for  more  than  the  goose  is 
worth,  and  then,  when  the  "  cycle  "  of  calamity  returns,  you 
buy  back  goose,  feathers  and  all,  for  many  times  less  than 
what  the  feathers  alone  were  sold  for  to  the  public.  Natu- 
rally Mr.  Mellon  believes  in  this  order  of  business,  in  this 
successive  picking  of  the  goose,  and  in  this  successive  con- 
centration of  the  fat  of  the  land  in  the  hands  of  the  shrewd 
and  grasping  men  for  whom  he  is  the  spokesman. 

With  reference  to  these  diseases  of  society,  these  afllic- 
tlons  of  civilization,  these  economic  disturtmnces,  now  called 
"  cycles  "  by  Mr.  Mellon,  his  position  is  the  same  as  that  of 
many  medical  doctors  hundreds  of  years  ago.  When  the 
plagues  visited  the  peoples  of  the  earth  and  swept  away 
human  beings  by  the  millions,  most  of  the  medical  men  said 
it  was  a  visitation  of  Providence  and  could  not  be  averted. 
So  for  a  long  time  it  was  with  smallpox,  and  most  of  the 
doctors  believed  that  the  successive  *'  cycles  "  of  smallpox 
infection  would  continue  forever;  and  so  it  was  with  the 
almost  annual  and  certainly  the  periodic  coming  of  yellow 
fever.  Most  of  the  doctors  did  not  understand  it  and  there- 
fore said  it  could  not  be  helped.  But  a  few  medical  men, 
with  true  scientific  spirit  and  enough  faith  in  Providence  to 
believe  that  God  does  not  intend  that  His  children  shall 
always  suffer,  tackled  the  problems  of  the  plagues,  assaulted 
the  enemy  of  smallpox,  charged  upon  the  citadel  of  yellow 
fever,  and  to-day  these  aMctlons  to  human  beings  have 
well-nigh  disappeared  from  the  face  of  the  earth. 


I.KT    US    KDUCATB    "  OOCTOB  ' 
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It  would  be  well  for  Mr.  MeUon  to  study  something  of  the 
history  of  medicine.  It  would  be  well  for  him  to  study  some- 
thing of  the  history  of  civilization.  It  would  be  weU  for 
him  to  study  something  of  the  history  of  business,  and  espe- 
cially of  the  history  of  money.  Of  course,  it  may  seem  pre- 
sumption on  my  part  to  make  those  suggestions  to  Mr. 
Mellon.  It  may  be  said  that  since  he  is  worth  his  hundreds 
of  millions,  and  since  I  am  almost  a  bankrupt— due  to  this 
disaster — that, I  ought  to  sit  in  silence  and  in  submission  and 
accept  his  dictum  as  to  what  order  should  be  In  the  world  of 
finance.    But  I  do  not  agree. 

The  great  medical  discoveries  have  not  been  made  by  tlaoee 
practicing  physicians  that  made  fortunes  dealing  with  hu- 


1932 


•tT. 


CONGRESSIONAL  RECORD— H008B 


man  diseases.  Pasteor.  SBdu  Xhrtich.  Walter  Reed.  Oold- 
barger.  Koguchi.  these  piooeet*  in  medical  soience.  theee  vic- 
tors over  diseue,  these  great  beoef actors  of  humanity,  w«re 
not  ri(^  men  but  on  the  eootnur  -were  poor  men.  Tbey  did 
not  parade  themselves  as  money  makers  In  Vbeix  profession. 
On  the  contrary,  they  pursued  the  hiimhtn,  inconsRieuous 
way  of  tracing  down  the  aouroea  of  diseases  and  thus  teaming 
to  control  diseases. 

It  does  not  take  a  rich  man  to  understand  the  science  of 
political  economy.  Tlie  vecy  founder  of  that  science.  Adam 
Rmith  was  a  poor  stiident.  Every  man  that  has  contributed 
to  the  advancement  of  knowledge  concerning  the  study  of 
economics  has  been  a  poor  mux.  The  men  who  imderstand 
jmost  about  the  philosophy  of  finance  are  poor  men.  They 
have  not  devoted  their  talenta  to  making  fortunes  at  the 
cxpoMe  of  their  f eOow  »y^y^]y,  Tbey  have  given  their  time 
and  strength,  and  life  itaelf,  to  promoting  knowledge  that 
will  contribute  to  the  dlffwIOQ  of  wealth  and  of  happiness. 

If  Mr.  Mellon  had  devoted  his  mental  powers  to  the  mas- 
tery of  the  broad  subject  of  ecooomics.  he  would  not  have 
had  time  to  eonaenre  and  U>  geeiiimdate  the  mighty  fortime 
which  is  his.  I  honor  htm  fdr  his  snecess.  but  I  honor  more 
the  moi  who  have  been  wuMMifiil  in  the  unHflflsh  enter- 
prises  of  promoting  the  wdl-batag  of  all  men. 

I  am  saying  these  things  to  can  attention  to  Vbc  fact  that 
the  advice  o(f  Mr.  MeUon  J&  zmA  entitled  to  be  accepted  as 
gospel,  nor  te  his  opinion  the  Jast  word  of  wiadom  in  the  field 

of  economies. 

I  believe  if  some  mensibers  of  the  l^ederal  Reserve  Board 
eould  and  would  tell  us  all  tbey  know  about  that  "  big  bull 
market "  of  1919.  Mr.  MtUon  would  not  appear  the  wise  and 
imiM^Rh  patriot  some  Onoen  but  misguided  people  think 

him  to  be. 

Stop,  look,  and  listen  I    Danger  signal  ahead! 

I  respectfully  call  to  the  attention  of  the  Congress  and 
the  country  the  following  language  from  a  letter  recently 
sent  out  under  date  of  April  26  by  Prof.  Irving  Fisher,  head 
of  the  department  of  economics  of  Yale  University,  which 
ts  located  at  New  Haven.  Oodo^  in  the  very  center  of  the 
most  conservative  Infhiencss  in  the  Niition. 

As  I  M«  It,  tbe  eountry  Is  sow  bowing  "on  tb«  brmk."  It 
can  be  wved  by  M&y  iiioeiim  vhtdi  wlU  bring  reflation  and 
•tobillaattoa.  but  oar*  «houid  be  takm  to  Mlect  the  best  meMure*. 
Ttae  Ooldaborough  bUl.  aow  wnanlnxwufly  reoommenrted  by  the 
Oommittee  oa  Beniflng  axad  Cmuncf.  repraaents  an  eeeential  step. 
Tbe  Steagall  bUl  for  gmrant— Ing  bank  depoftlte,  Ukeviae  zecom- 
mended.  is.  I  b*U»ve,  anolbK  Important  emergency  meMure. 

When  a  man  like  Doctor  Visfaer  takes  mmxmslblllty  for 
the  statement  that  this  Katioo  Is  hovering  '^  on  the  brink  " 
but  can  be  saved  by  measuras  bringing  inflation  of  currency 
and  credit,  and  subsequeHt  stabilization,  then  it  is  for 
thoughtful  men  evexywhere  to  give  serious  consldetation 
to  the  enactment  of  the  legislation  favored  by  him. 


reOuoed   rates   of   tntereet.    SM   lASSi'  ^I^SSf 

credit  were  beU^  used  to  ttUmilate  frecuML. 

stock  exchangee  Bud  in  the  ^oBomotnjt  marteets 

tlon  was  going  from  bad  to  tmikL^eA'^otm  *" 

nUig  to  ftOl  by  the  thOnsanda^lfbM  flpan^, 

ICars  and  apanntng  conditions  f|lth  «a  hnpsrau  i 

to  Turkey  and  trom  Itumiqaia  «fid  ratNEO«i«  to    ..    ...  ■Ajrcr' 

oovOd  hate  faUed  to  say  that  oor  ftnwthan  syMifa  ^Va^^Mlfii 

banking,  and  correnqy  wma  tn  ract  me  vtty  wvil  oi^  wtapp^ 

called  planetr  .  / 

oaaT  OBur  momst  am 

But  aU  the  "  farm  reUe< 

kte  the  f  amrr  trom  any 
't  does   not  reduce  hie  ^ 
abUttr  to  pay.    Nothing  can  mivve 
what  he  bM  to  eelL    liMiy 
ent   mortgace   debta   at  a 
bushel  for  wheat  and  excellent 

icoDxasTB  iMvt.cnow- 

■ven  move  miion  thaa  the 
has  been  the  total  f  alltire  of  our  oedit 
TsJaes  In  the  trantlc  competttlan  OT  pi 
aow  thrown  upon  the  maivet.  'lVe_hBVS 
scramble  fer  the  se^vtslOoB  at  ' 

Doctor  Shaw  continues: 


But  our  ouuseiiatave  flnandera  should  not  be  unduly 
at  the  foUowera  at  Mr.  Psmaw.    They, 
latled  to  make  the  dollar  taefaave  in  a  i 
way.    Prof.  Irvtng  Plshcr^  lenwdlee  may  not  be  whoUy 
but  his  diagncwle  Is  not  to  be  rejected.    A  untfled 
and  a  nx>re  far  eeetng  policy  on  the  part  at  the 
authorities  eould  have  saved  oe  from  the  evils  ef 
and  oonld  also  have  saved  us  from  the 

ruUy  unchecked  deflation.     Banks  are  chaftseed  by   .       

Oovemment  and  by  the  Ototee.  OOelal  bmait  IninsW—  gl»^  ff 
the  ordinary  depositor  a  moral  guaiaaty  at  eelveaey  maA-mmm^ 
Bank  f aUnree  such  as  we  have  wttnsessd  eaa  tout  Imply  a  NWH 
system  that  is  a  dlagraoe  alike  to  She  mmam  wed  ta'jbs  '''■^ 
We  ought  to  have  a  bankiag  ersten  that  wmiM  jsslMip.'tbe  tm 
guaranty  of  all  deposits.  .  <  '• 

Money  placed  in  banks  timt  ace  ctaaitorMt  and  iMpfMli*  Jbf 
Oovernment  authority  ahould  be  aa  aafe  as  moaey  dapemad'Sa  tlw 
Postal  Savings  Bank  Bystem.  Mr.  Kasmsm  might  W«tbfttl|y  argBS 
that  the  volume  at  hia  pcDpaead  tadaUea^  wooid  afll  a«MlL.  IB 
amoimt  the  votame  of  euxrency  aad  Uq«M  aSMlB  hlMni.by  ] 
ened  eltlaeas  iinrtwr  mattrcasm  er  la  a 
hoardad  by  banks  that  m  aftaM  to 
ttem.  Until  our  llnanetsm, 
ottocs  or  engaged  in  bankiag  and 

on  this  one  problem  and  eotve  tt.  they  may  eapeol  IwnaalBt  OT^ 
port  for  paiBativss  aveh  se  are  pmpoaad  hy  Camtrtmmmtr^tm  iha 
Southwest.    There  is  much  more  excuse  for  green-back 
to-day  than  there  was  fer  the  free-diver  delnsinn.  that ' 
slon  of  the  Democratle  Party  In.  IMflL  and  thieatenad  to 
country  in  the  Bryan-Mcglntoy* campaign. 


WRT  m  TR>  PSBAamo 

A  thoughtful  and  observant  friend  of  mine  wrote  me  on^ 
Nov«nber  2,  19S1,  eooaoMnthig  upon  news  items  as  to  eatates 
left  by  deceased  buslneSB  men  reported  in  the  New  Yoilt 
Times  of  October  31.  1931.  and  I  take  this  extract  from  his 
letter: 

In  readli«  the  New  Torft  TISiiii  laat  night  I  was  rtruck  by  ths 
eomparlsons  at  the  valuaa  at  Vtm  astotee  ehown  by  the  tneloaid 
eUpptng.  The  vocatloaa  and  vahna  of  the  catatea  (ommiag  tht 
hundreds)  aiw  ss  follawe: 

Coconut  manufacturer.—. .- ai.SVO.eoe 

Baal  estate. i'22'22 

Btock  broke*- ■— — ^ ».tM.«iO 

Lawyer ^ aTO.OOO 

TTnlted  States  marshal , ®*'52$ 

Cotton  broker 4.781,000 

Doctor :__ -— — —       ase.ooo 

The  above  are  rich  men.  oT'eourse.  but  neither  the  manufac- 
turer who  built  up  a  great  business  nor  the  veteran  real-estate 
dealer  eecnblned  had  as  much  as  the  stock  broker.  The  lawyer. 
the  United  States  raarshsJ.  and  the  doctor  had.  small  estates,  while 
the  cotton  broker  left  as  rnuSh  as  an  the  others  put  together. 
OBklttlng  the  stock  broker. 

a  ooMSBBvai^a  aasa  xmrn  uokt 

Dr.  Albert  CBsaw.  editor  of  that  old  New  York  journal, 
the  Review  of  Reviews,  to  th*  May  issue  says: 

A  sound  and  coordinated  national  oradit  siratem  would  Xiave 
supported  these  local  banks  In  extending  farm  loans  at  greatly 


W  Bauat  uproBl  Mar 


Here  Is  the  root  of  oor  trouble. 

honest  money  ^stem: 

(By  Olaranoe  Poa.  prssldant  the 

Bmtneaa  men  anger  equal^  ytth  Urotn:  AttjgtM* 
poaaibto  for  agriculture  to  reetrrar  wllbont  tUbar  ^ 
modity  prtees  or  defteted  dtebta.  bttt  the  aame  Jihiay 
business.    From  no  farm  leader,  trom  no.  speUMBMt^ 
optnion.  has  Oongrssa  had  any  waitiluk  me 
than  this  VDioed  by  the  aUast  organ  of 
Biisinem  Week,  al  New  Tc»1c  City; 

"The  only  remaining  it»ad  to  ratoVipffBe 
World  Is  by  concerted  and  oounf^sottr  af  tawi, 
and  central  banks,  to  raise  the  odeamedny'i 
the  value  of  gold  to  the  l^vCT  at'^wlMUi  It  waa 
the  worid's  pubhc  and  jprivate  ;dMB*  MvAani 
otherwise  unSversal   baUiJn4>^y^  mMMt,  Hail 
unavoidable.'* 

The   fundamental 
money  system:  If  "unit 

tftrn  '•  were  heeeaaary  aa  a  teinlt  of  fUdes^fttM 
and  fair  detfhig,  that  wutug'he  eMS  tMBfe.^  W&tm 
aster  is  the  reauH  rather  of  a  IBS 
honeat  etaadard  of  waitaea  xof  aliaoBBe  eTdBlBBaaB^f) 
becomes  entirely  different.    ^ 
raally  ha  paid  In  eowmodnB 
oommlttaa  of  the  Imiyia  ef 
1938  tt  took  100  unite  of  oommfMltqaa  to  am  a 
tmtta,  to-day  tt  requUes  iTO-waHliiif 
that  this  is  not  only  "the  cmx  of 


1     -_-f   6-; 


to 


ghastly  and 

Oragonr  aagw:  "^Zf  Oongnas  had.  pasiiid^a^law  in  , 

•««y  ibMer  to  pai  baek  f t.J»  ftfeaaff  «1  be  had 

sides  intcreet.  we  would  haee  Ahd  a 

l^Ji«^^«!toT^  lasa  dona." 

What  can  Oatmnm  do  aheiD  the  situatlanr    If 
price  level  of  IMO-IMO  can  be  restored  and 
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BuOntftined  wbolly  by  Feder*!  resarre  action,  good  and  well.  But 
millions  believe  that  it  1*  going  to  be  neceaaary  to  proride  that 
herea/tcr  tbe  quantity  oX  gold  In  oux  standard  dollar  shall  t>e  in- 
creased or  decreased  so  aa  to  equal  the  average  1920-1930  purchas- 
ing power  or  a  dollar.  This  ooiild  be  done  by  storing  gold  bullion 
tn  the  United  States  TreKcury  and  Issuing  not  coin  but  certificates 
against  It.  Just  &a  la  now  done  with  oiir  silver  certificates. 

Alter  the  tragic  experiences  America  has  Just  been  throiigh,  all 
enterprise*  will  lag.  aU  business  will  halt,  all  enterprise  will  be 
frightened,  all  development  will  be  checked  If  every  man  on  the 
farms  and  tn  business  must  make  futiire  plans  with  no  ass^iranc* 
as  to  whether  the  dollar  at  pay  time  will  !>•  worth  50  cents,  tl. 
tl.SO.  or  $3  in  coounodity  values.  On  the  contrary.  IX  its  a  result 
of  this  depres&ion  Coztgrsss  will  for  all  future  time  provide  two 
such  measures  as  are  now  \inder  consideration:  ^1)  Government 
guaranty  of  bank  deposits,  and  (2>  a  stable  currency  system 
tMscd  on  average  1020-1930  coounodity  prices — then  both  Ameri- 
can agriculture  and  American  bt.u>inefcs  can  at  once  go  forward  to 
an  assured  and  pernmnent  prosperity. 

WSAT    SaiXL    WK    DO    WrTH    XHZ    "  SOSgat    OOXXAB  "7 

Dr.  Clarenc«  Poe.  editor  of  Prognresslve  Parmer,  of  North 
Carolina,  a  paper  I  bave  read  for  over  20  years,  in  his  edi- 
torial of  October  1.  1931.  says: 

VALDK    or    A    DOLLAS    IN    PVaCHASING    POWSB     ilH    CrMTS)     AS    COMPARES 
WTFH   PaC-W.'.K    <l»0»-19l«)    FUSCHASUIO   POWBS   OT   A   OOUJUI 


1917 

1918 

191»- - . 

193S 

isa4 

1926 - r 

i92e 


1937 . 

i9»iirrirri""riririiiiii~iz"iiiiii~"ii"i~i~™ 
Now'i-i~i-i"i"r!.ii-_rz z • 


58 
93 
49 
44 

70 

70.9 

08.0 

80.  9 

66.3 

68.5 

71.9 

89.9 

70.9 

79.3 

93.4 

98.0 


From  these  indlsputat^  figures  surely  anyone  can  sea  the  truth 
of  a  statement  we  have  oiften  repeated  In  recent  months,  as  fol- 
lows: 

During  ev«ry  day  from  January.  1910.  to  this  good  bovu-  In  1931 
the.'e  has  been  ro  change  in  our  standards  of  height  or  weight  or 
quantity.  A  yard  has  always  been  36  inches,  no  nK>re  and  no  less. 
A  pound  has  always  been  16  ounces,  no  more  and  no  less.  A  gal- 
lon has  always  been  8  pfots,  no  more  and  no  less.  But  in  this 
brief  period  our  measurement  of  value  In  buying  and  selling  has 
varied  10.  35.  SO  per  cent,  and  even  more  than  100  per  oent  when 
w«  compare  1030  money  values  with  present  money  values.  Such 
a  condition  Is  as  demoralizing  as  if  a  yardstick  might  be  any- 
where from  18  to  38  inches  in  length,  varying  by  days,  months, 
and  years — fully  as  demoralizing  and  a  thousandfold  more  dls- 
astrotu. 


WHAT  Uta  THK 

And  now  what  shall  we  do  about  It  all? 

According  to  the  Jtid^aent  of  many  of  our  best  informed  au- 
thorities two  things  are  necessary.  First,  drastic  action  chovtld  be 
taken  at  once  by  the  great  nations  and  banking  powers  that  will 
drive  prices  as  early  as  possllale  to  the  average  level  of  1930-1990. 
Secrnd.  the  value  of  a  dollar  should  be  stabilized  at  that  level. 
And  perhaps  the  best  general  plan  for  stabilizing  the  dollar  is 
that  of  Tlnnes  and  Irving  Fisher,  which  could  be  worked  out  sub- 
stantially as  foUows: 

1.  Let  the  standard  American  dollar  at  any  time  contain  just 
enough  gold  to  represent  the  average  purchasing  power  of  $1 
tn  the  years  1930-1930. 

a  These  dollars  containing  these  varying  qtiantlUes  of  gold 
need  not  be  actually  distributed  by  the  Oovernment  (there  is  in 
fact  little  actual  gold  coin  in  circulation  now;  most  people  hardly 
see  gold  money  once  a  year)  but  the  Government  would  at  all 
times  hold  enough  gold  bullion  in  the  Treasury  to  redeem  Its 
outstanding  "  Treasury  oertlficate  "  dollars  based  on  these  1930- 
1930  values— precisely  as  our  81.  $5,  $10,  and  130  "  sUver  certi- 
ficates "  or  8o>caU«d  "  j»!pet  moaey  "  is  now  lasuMl. 

By  this  method  we  should  have  Indeed  a  stable  money  system — 
"  a  perfect  and  a  Just  measttre  "  in  values;  a  standard  fair  alike 
to  debtors  and  creditors,  and  seeking  to  do  equal  and  exact  Justice 
between  them.  It  is  high  time  that  our  agricultural,  political, 
and  moral  leaders  in  America  unite  In  a  demand  for  such  a  policy 
both  as  a  moral  and  economic  necessity. 

SPKCITLATIOM    amNEO  THK   BAKKS BAJOC   rAn.naXS    AXJTHMD   TSX   OOtTIt- 

t«T MONST    IKPI.A'nOW   WIU.    SXSTOKS   THE  COUMrSY 

I  quote  frcm  Weekly  Business  Review  of  Alexander  Ham- 
ilton Institute: 

The  length  and  the  severity  o*  the  depression  have  been  due  in 
Bo  stntill  measure  to  the  Ul -functioning  of  the  banldng  system. 
Last  year  no  less  than  81. 8B1. 510.000  of  depositors'  ftmds  were 
withdrawn  from  circulation  by  bank  siapenshma. 


*Flrs«  half  1081. 


'Latest  monthly  report. 


The  magnitude  o<  this  collapse  may  be  seen  by  a  comparison 
wtth  former  years.  Prom  1921  to  1920.  Indxislve.  the  deposits  of 
closed  banks  amounted  to  81.731.873.000.  The  failures  of  the  single 
year  1931  were  within  830.000.000  of  the  total  failuna  of  this  9 -year 
period.  In  1930  the  deposits  of  si^spended  banks  amounted  to 
8884.715.000,  so  that  the  faUures  of  1930  and  1B31  combined,  total- 
ing 83.556.335.000.  were  46.4  per  cent  greater  than  the  fsllores  of 
tlie  preceding  nine  years. 

Annual  bank  Bvspensiona  and  reopentngs.   1921-1031 


Deposits,  su»- 
peaa«<i  bank:* 

Deposits,  rv- 

Kzccss  iuspen- 
•iooi 

l«l 

IBW _ 

li,«i.!no,oao 

M>4.71\000 
ZU.  Sfl,  000 

i%sfl42.a(n 

tW(.SOI,000 
272. 4W,  000 

i7x«n.ooo 

2n.i:M.U00 
t8M.70l.000 
110.721.000 
l'.ti,  KO,  UOO 

VA.lJt7.0aO 
SI.  J0».  000 
25.100.000 
lIi.I27.«0 
S.\7»tO0O 

w.6iaooo 

M.418.000 

zi.4$3.noo 
ii.«74.nnn 

U.SM.0BO 
17.403.000 

MU.  Ii4.000 
a)%708,000 
12Z.«tA.«0 

i.sK.  ifla,ooo 

JH.RT^.OOO 
IM,Wi.OOI) 
IM.H7S.O00 
177.  0Z7, 000 
7.S,  lAOOO 
IW,  187,000 

192B 

19» 

1935 

M»4 _ 

I9a 

\vtl 
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If  the  Reconstruction  Finance  Corporation  alMuld  accomplish 
nothing  else.  Its  contribution  to  halting  the  trend  of  susp^u^ioiis 
would  be  ample  Justification  for  its  existence.  Given  a  ccntlnua- 
tion  of  the  trend  In  evidence  since  the  corporation  commenced 
functioning  and  the  Glaas-Steagall  Act  became  operative,  the 
ground  is  being  prepared  for  solid  improvement  in  the  futiue. 

But  these  are  emergency  measures  devised  to  remedy  a  serloias 
condition.  To  prevent  a  recurrence  of  the  condition  is  a  problem 
which  demands  the  utmost  effort  of  banking  and  legislative  leader- 
ship. The  Reconstruction  Finance  Corporation  Is  a  two  and  one- 
half  billion  dollar  organization,  with  8500.000.000  at  Ooverxunent 
subscribed  capitaJ  and  authoritfy  to  Issue  $3,000,000,000  of  bonds. 
Its  total  authorized  stock,  capital  and  bonds,  barely  exceed  the  net 
total  Of  bank  deposltora*  funds  which  hare  been  made  unavailable 
during  the  last  two  yasLrs.  In  the  meanwhile  Great  Britain  and 
Canada  have  been  coping  with  a  depression,  prolonged  and  severe, 
but  not  made  worse  by  the  freezing  of  depositors'  current  balances 
and  savings. 

AzoLiAM  Hnx  Faxm. 
St.  niatthews,  S.  C.  Apra  IS.  1932. 

Hon.  John  J.  McSwaht. 

Houte  of  Representatives .  Washington.  D.  C. 

I>EAX  Ma.  McSwain:  I  greatly  enjoyed  reading  your  speech  made 
AprU  11.  1933.  on  Money  Is  the  Blood  Stream  of  Business.  Many 
causes  contribute  to  bringing  about  the  terrible  crisis  in  which  we 
find  ourselves,  but  I  believe  tbe  "  robber  tariff  "  and  our  "  robber 
dolhur "  are  the  main  foundation  stones  upon  which  It  rests.  Our 
money  system  Is  wrong.  The  gold  standard  la  crushing  ths  Itfe 
out  of  the  people.  There  Is  not  ene\igh  money  In  circulation.  It 
can  be  cornered  too  easUy.  Our  doUar  buys  too  much  of  the  prod- 
ucts of  agriculture.  Land  has  practically  lost  its  value.  The  great 
mass  of  Um  people  are  In  debt.  Many  are  hopelessly  in  debt.  The 
country  is  bankrupt.  If  one  buys  "  our  money  "  with  com  or  cotton 
or  oets  or  wheat  or  land  with  which  to  pay  a  debt  of  several  years' 
standing,  he  pays  the  debt,  not  Onoe  nor  twice,  but  three  times  or 
four  times  or  five  times.  It  can  not  be  done.  And  yet  tbe  law 
says  you  must  pay.  Is  It  right?  Is  it  Just?  Money  should  t>e  the 
efSclent,  faithful,  honest  "  servant "  of  the  people — not  a  cruel, 
dishonest,  tyrannical  "  master."  Do  you  note  how  the  "  big  boys." 
the  big  Isankers,  the  capitalists,  guard  tlie  gold  standard?  How 
they  watch  the  doings  of  Congress?  Our  economic  and  financial 
system  has  enslaved  a  free  people. 

I  was  glad  to  read  the  paragraphs  you  qtaoted  from  an  editorial 
la  the  Washington  Poet.  "  Tt^  dollar  increases  In  value  every 
day  while  everything  else  loses  some  at  its  relative  worth."  says 
the  editor  of  the  Post.  He  seems  to  be  seeing  the  light.  **  Oon- 
pess  has  the  power  to  coin  money  and  rsgulate  the  value  ttMreor." 
Is  capitalism  blind  and  deaf?  Mr.  MoBwaxn.  I  believe  Senator 
WwncLn's  blU  to  remonetlse  silver  would  raise  commodity  prices, 
put  value  into  land,  put  buying  power  Into  the  farmer,  enable 
him  to  pay  off  debts,  put  buying  power  into  Cbiaa  and  into  India, 
reviv*  international  trade,  and  bring  prosperity  once  more  to  the 
world.  "  Iron  debts "  can  not  be  paid  with  "  robber  doHars." 
Mark  this  I  Prosperity  will  never  return  to  this  country  untU 
buytng  power  comes  to  the  people:  and  buying  power  will  not  come 
tintU  land  values  are  restored  and  commodity  prices  rise  to  give 
the  people  a  decent  living.  We  are  looking  to  the  wise,  honest, 
patriotic,  tinsel  fish  men  in  Congreas  to  corract  our  money  system 
that  is  crushing  the  life  out  of  the  people. 
Yours  truly. 

JoBN  X.  Waami 


FARM-MACCXTXirG  PROGKAM 

Mr.  SUMNKRS  of  Texas.  Mr.  Speaker.  I  ask  tmantinoua 
consent  to  extend  in  the  Racoits  my  own  remarks  Which  I 
made  before  the  Committee  on  Agriculture  of  tbe  House. 

The  SPEAKER.    Is  there  objection? 

initfe  waa  no  objection. 

at  xA4ma  taooi  «Me 
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w  Bom.  Hanow  W.  _ . 

MR-m  ON  ft— ■mm—  Mar  II.  IMS 

Mr  Smoraaa.  Mr.  Chalxmaa  and  g/uMietatui  of  the  committee, 
vre  require.  In  our  oommlttaa.  tMaX  those  Who  oome  before  us  shaU 
identuy  Uiemeelvea  witb  tha  auhjeet  under  conHderatlan. 

I  grew  up  way  back  in  Um  hllla  of  Tennosaee.  In  the  early 
nineties  when  I  was  a  boy  mj  tamUy  and  my  neighbors  lojt  in 
in  that  panic  all  they  had.  X  had  xead  in  one  of  my  f  ath«*s 
books  ttoeie  la  no  result  wlUwot  a  cooesponding  antecedent  ade- 
quate cause.  My  toveflfttom  toad  oonvlncad  me  that  Is  true,  i 
wanted  to  know  the  cause  antf  thus  I  became '  Uiterested  in  the 
economic  problems  of  at(rlculture.  I  soon  discovered  there  Ui  no 
teal  oonlUot  between  agHcultura,  Its  interest,  and  any  other  legitl- 


oomcnoiv 


or  noLA' 


WSTVaAL  lAW 


This  condUton  that  we  axe  in  now  has  not  Jtiat  happened.  "I**** 
has  been  somewliere  a  very  aerlous  vJolaUon  of  the  natural  laws 
which  govern  economic  and  political  government.  There  can  not 
be  any  question  about  it.  tt  la  remarkable  that  as  a  people  we  do 
not  reoognlae  that  fact  and  888k  the  basic  cause  Xor  our  condlUon. 

If  any  of  you  gsotiemen  tMcn  an  audience  of  your  oonsti1»ents 
weze  to  diecuai  the  Uws  of  Qod  tluit  govern  govemmenU.  political 
^TMf  fconm"'^^  any  doctor  preatnt  would  prohably  think  you  were 
trying  to  preach  a  sermon;  a  tStrw/Bt  would  wonder  where  you  got 
ti^tout  of  the  Bible.  And  y«i  tpat  iloctor  would  kxiow  if  he  would 
stop  to  thtn»  that  he  had  fom  to  school  for  yaan  and  yean  to 
iaSn  the  lawa  of  nature,  the  Uwa  qt  God.  that  govern  in  the  field 
of  his  acuvity.  and  so  on.  wtlto  thd  rsat  M  us.  ^ 

I  might  hava  brokan  away  Item  tor  laterest  to  agrtctjlture  when 
I  came  to  be  a  lawyer— at  least  I  thou^t  X  was  a  lawyer,  but 
shortly  after  I  bettn  the  nracttoa  I  was  retained  by  Paim  and 
Ranch,  a  great  acriculturaT  paper  of  the  Southwest,  owned  then 
by  one  of  the  greatest  men  tbe  country  ever  has  known.  Col. 
Frank  P.  Holland.  I  became,  by  reason  of  that  connection,  the 
lawyer  for  the  agrlct*tarsl  tatmmU  tn  our  section.  That  was 
when  I  sras  a  very  young  man. 

■aeic  sosaraaa 


Ool.  R.  J.  Baberg.  by  tha  w*f.  another  one  of  the  great  men 
Ttaas  has  pMdueed.  tb»  fsthar  of  a  mmnber  of  your  committee. 
was  chosen  ahont  that  thne  aa  the  head  at  an  ocganlaatlon  having 
to  do  wtth  tbe  genemi  tetatasts  of  Texas.  Through  Oolcoel  Hol- 
laiMl,  vet.  Klebsrg  eonsultsd  aae  and  I  psnraaded  him  to  b^ve  Itls 
organization,  made  up  of  all  the  country  and  city  intereats  in 
Texaa.   recognbR  that  agrloaltmw  Is  the  baaie  toustoeBs  In  ov 

Otata. 

I  worked  with  that  organisation  In  an  advisory  capacity.  la 
1918  I  was  elected  to  Oongms.  m  1814  I  dlsoussed  to  the  House 
the  City  Man's  Interest  in  tha  ■eonomie  Protolame  of  Agrlcnlturs. 
From  that  angle  I  have  etawlwed  theee  problems  in  AmerkM  and 
in  Borope;  my  Interest  has  never  waned.  Prom  tliat  angle,  as 
agrleultnre  Is  related  to  our  aeonewtc  ociganlEatlon  and  our  present 
dliBeultles.  I  want  to  dtscusa  eoneof  the  probieme  of  agtteulture. 
or  rather  I  want  to  dfsctisa  oar  economic  dUBeoltles  and  the 
nxndamentel  relationship  ot  ugrletilture*s  diAeuKies  to  them. 
HncaaaasT  to  rbcue  sO  ftnssAxztrTAL  pbuccipijs 

The  wlseet  thing  ttiat  hiM  caow  to  us  from  tbe  period  of  oon- 
flMtutioaal  eonstmctioa  to  dosBrtea  aame  from  the  deiibesaUons 
ot  the  Virginia  eonveatioa.  n.«M  abosit  8o  this  effect.  Ukat  there 
CMS  be  no  Ut>erty — and  also  eanuscmttng  a  number  ot  other 
things — except  by  frequent  recurrence  to  fundameiUal  principles- 
Theia  Is  no  gmater  truth  than  tha*. 

The  thing  that  stands  ou8  slsarnst  in  that  period,  in  my  judg- 
ment, is  their  rccocnltton  eg  that  basle  fact.  When  we  corns  to 
look  at  the  problems  that  you  and  I  have  to  deal  with  now.  and 
asaodne  them  fundaBientallF*  we  ftnd.  as  oomparsd  with  oChsr 
tlmsB.  that  the  first  Importaol  tfmage  which  we  must  take  into 
consideration  came  with  the  arolication  of  steam  and  electricity 
to  human  activities.  This  ap^ieatton  wrought  a  complete  eco- 
nomic revolution  and  gave  ta  as  ooanf  governmental  problecns 
wtnch  we  must  deel  wtth  hsfjsiywpon  the  reepnnslhiUty  of  our  own 

m  iiasnn  of  the  cheapnam  aMi  rspldlty  of  traamx>rtatIon  result- 
ing tram  thla  application  and  tha  devolpmsnt  «i  power  faotoiies. 
the  manufacturing  toterarts.  ihsiBtwfoss  dlstnh«tad  through  tbe 
country  as  a  part  of  the  rural  life,  were  concentrated  In  gteat 
iBdustrlat  eentess.  Tlsa  «Ma  eobWsr  and  the  old  (amllg  loom 
moved  out  of  the  oountcy  a»d  amurt  into  tha  great  dttss.  and  the 
saUi]«  end  m  wsU  aa  the  pwdartm  sod  of  businaaa  thara  bacams 

They  wen  eUto  to  write  taSa  thair  eeUlng  prtce  the  cost  ot  pao- 
ductiaai  ptiw  a  profit,  ■nsliisai  the  cost  of  production  misht  be. 
saaicu  LTOBB  aama  to  vioBBaT  bdoib 

Agriculture  was  not  able,  fW  reasons  which  you  gentleoMn  wdl 
uxiderstand.  to  make  that  ptognaa.  It  was  left  behind.  It  re- 
mained in  its  rclatlonalUp  to  other  toustneases  as  a  sort  of  inex- 
haustlble  commissary  to  feed  business,  and  was  not  recogniBsd. 
either  econonUcally  or  tmder  the  laws,  as  a  business  out  of  which 
people  have  a  right  to  make  money  (or  themselves. 

0*e  of  the  most  intereatliw  facts  I  have  run  aenMS  in  tbe  study 
of  the  economic  dMBcultles  off  egilcolture  Is  that  the  fsmeTs  them- 
selves. St  a  time  when  they  were  In  great  majority,  permitted  that 
sort  of  a  sltnatlon  to  develop  and  accepted  for  themselves  that 
station  amon?  the  businesses  of  the  wwntry.  By  consent,  appar- 
ently, igrleulture  became  the  ntwse  eew  to  industry. 


A  thing  atpially  asrsmarkabis  Mthae: 
ttaaV  mrt  oonostasd  as  ti 
feed  Its  tutras  eow  geta.    It 

of  us  city  people  that  it  la  posMHe  to  i 

to  milk  her  too  much,  and  tharsbf  bst—  hust-  to 

are  soon  to  learn  that  fact.    Soma  ol  tha  amart88t 

have  learned  tt.    The  dumhast  of  out  CMptaiam  of 

ently  never  wlU.    Some  of  %b»  lilggast  of 

own  business,  are  the  dtimbest. 


Important 
rsvoltition  waa  tha  fact  that 
tore  for  many  of  tha  brlgMeal 
beat  endowed  for  . 

was  able  to  wftta  the  anoont  of  Ita  bM 
price.    Agriculture,  seUlng  to  the  hlpheet 
I  wish  yoa  would 
No.  1. 

to 


the  fast  thsk  w«  sariy 
systeoa,  fMaa  8h 
ex<duded.    That  ayatem 
benedetarles  of  1 
prices  arbitrarUy. 

The  purpose  of  18  la  to 
generaOf  a|»ak9 
^My  oChsitrlsa  would 
th  that  seheme  is  to 
tariff-boosted  price  out  of  their 
That  Is  major  proposition  Ha.  S. 

Vnder  that  gensral 
eschided  trrsm  tarts  henedts 
eraRy  at  the  end  of  the  passing 
tariff  but  in  regard 
Oar  dbargea. 

When  there  to  any 
or  any  o^wr  charge, 
their  selling  costs  or  prodtwttOB  oqstts. 

Whoever  can  make  out  a  hill 
charge  you  for  my 

various  costs.    Prom  one  to  tha  oMisr 
get  to  soeh  persons  as  those 
There  these  passed-on  charges  avs 
no  further,  beeauae  theaa  CannsM  aaB  to 
in  eotiqietltion  wtth  the  ihnsBiiaS  labor  on 
-are  at  the  end  of 


AT  «M>  «r 

irow.  gentlemen,  may  I  ask  tlUs  eotealttse.  lii  dealMK,%Mlr  ttk 
quesuon.  to  Tfsoanse  tbe  actual  relationship  wf  ttisitf  SiMMo^ 
of  e^ortabls  surpluses,  and  dbmarffi  that  tiiay  do  staMWllftiwIl 
of  the  paas&jg  line.  Merchants,  4oe%Qt%  preaehdi^  .tsr^"^  -*" 
of  them,  whoever  they  may  ba.  wbo  httve  had  IMr  II 
or  their  operation  costs  inersased  by  any  of  tha  Wtatm 
happmied  Ih  America,  hare  unrtartrtnm  tt>  paas  Tliiir 

a»  not  able  to  do  it  now,  .    /   . ._„   :,^,.: 

The  tttat^t  has  hlnpened  te^eog^.JMMsjJtogi 
lose  of  us  who  are  in  the  Mg  cMua  go  xeiNB8,  18  ttdnMnM* 


those 


mSmPS 


these  farmers  who  have  heretofors^ 

creased  prices,  axe  not  able  to  ahicrti  tjtom  My 

what  is  the  matter  wtth  tai  in  thi^'tftMa.    KPt 

thsm.    we  Will  not  pay  them  stiOiwhjrcrwMit^ 

enable  titftai  to  buy  trata  us  or  pay  nMr  tfMits. 

commtmltlee  dlrecny  depeadso*  wppn  .tl 

their  debts  or  buy.    There  ts  nohodyto 

en.    So  we  can  not  sell  or  work.    QUr 

are  idle.    We  are  beocsntag  paralyitod  ^.     ^_^ 

dcciendent  upon  these  ettias  tn  agHealtmWI  Ital^ 

They  are  becoming  pmal'iiBed  abo.    That*  18  aotMi^ 

about  it;  it  la  inevit«M>ls-    ,         ..^     «       "..:...  ...     .. 

There  is  another  thing  or  two  that  X  want  ^  M|dr  ^ : 
tention.    1  am  i»»t  iftetchter  thaii»ttiti>».  Jtenyift  I 
submit  myself  to  interrogation  ad  qtdoljraar  oaik 

I  have  never  been  able  myself  to  underMSBBA  a  Hkhi^ 
could  get  it  where  I  oouM  look  at  18-aad  aae  tt  aa  thcdgh  I 
v.^itig  at  It  wMh  my  eyes.  .  -  ^   £i    ?vr 

Tha  onir  way  I  have  ever  besai  able  88  sO  to  wndS8a8a»C 
noale  orgaBiaattesi  of  thU  oeohtqr  I*  to  Mfc  a*  IM* 
MiHTtiartiy  thinf.  opcraMag  imiie  mttmni  km.  U9^< 

look  at  ft  fnaotianing.  we  can.  heaa  a  fair  nofcis  

■conamio  argamaattoo.  of  ooas  la  aad  what  is  Itoa  aaetaiL  wain  48,.  Ar 

In  the  old  days,  when  nearly  eiaujha^  ilaad  4n- 
aad  tannad  prlmestly  to  feed  aad  «latlie  wm  tt 

prodtieta  ef  their  te^?ao<  

iTWtustiisl  orgaiilaetimi.   eaah  taswi  waa  aiBMM-  ai 
tadustrtal  orgwniaattosi. 

But  When  tha  farmcea  began  to  paadnoa  to  aaV.  afl 
from  tbe  applMatlnn  of  sbem  mA  alaulilttllj  of 
spoken,  all  boslnssssa  In  a  now  aann 
fermsrs'  teusinsss  beame  a  part  eC 

the  poatoon  of  tha  tap  aoaS  to  ottbar  basinaaaas.  t  w8B  ^''^Jg^ 
the  whole  root  atrueture,  though,  in  •  sanaa  Jdmsad  by  an.  impv 
that  18 
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An  examination  wfll  show  devly  that  it  i»  the  economic  tap- 
root for  all  business  and  all  Tocations  In  this  country,  the  aource 
from  whence  most  of  the  aap  comas  Irom.  Thia  U  not  a  new 
reiatiocshlp.  but  it  has  a  new  importance. 

ACMCCXTTTIU    aOOT    0»    THB    TUMM 

Those  of  UB  who  are  merchants  or  lawyers,  and  so  forth,  do  no* 
produce;  we  render  an  economic  service  and  we  are  entitled  to 
live;  but  we  do  not  produce.  That  is  an  Important  fact  to  Keep 
in  mind.  _  .^ 

A  thing  that  those  of  us  llrlng  In  cities  do  not  seem  even  now  to 
comprehend  —I  mean  we  are  not  conscious  of  it — Is  the  fact  tnat 
farming  U  to  our  business,  whatever  we  are  or  do.  exactly  as  the 
root  of  a  tree  la  a  part  of  the  tree  to  Its  topmost  branch  and  as 
important  to  us  as  is  the  taproot  of  the  tree  to  those  brsocbcs 
of  the  tree  out  there  which  we  can  see.  The  recognition  of  that 
fact  must  find  place,  first  place,  in  any  effective  scheme  to  revlTS 
prosperity  La  this  country.  ^     ^^  w 

We  are  not  reviving  prosperity  by  loaning  money  to  those  wno 
ran  not  pay  their  debts.  We  have  got  to  get  up  circulation.  We 
have  plenty  of  everything,  including  money.  It  is  the  lack  of 
circulation,  and  only  that.  Tbe  treatment  should  begin  where 
the  paralysis  began.  That  is  medical  science.  That  is  common 
sense.  This  trouble,  thto  paralysis.  bc«an  with  these  farmers.  We 
have  overbled  them.  They  are  prostrate.  They  can  not  buy. 
The  paralysis  has  reached  us.  We  can  not  iHiy.  How  can  the 
idle  get  a  Job? 

This  paralysis  would  have  happened  sooner  but  for  one  fact. 
When  we  started  on  our  migration  from  the  Atlantic  Oceui  to  tbc 
Pacific  Ocean,  we  had  before  us  not  only  a  soU  of  great  fertility  but 
we  had  InveAtsd  farm  macht  wry  wtilcb  enabled  us  quickly  to 
plunder  the  soil  of  its  fertility. 

We  had  railroads  that  carried  great  numbers  of  people  qiilckly 
from  exhausted  to  virgin  soil.  While  we  have  been  bleeding  agri- 
culture to  support  industry.  It  has  been  bleeding  the  soU.  We  are 
at  the  end  ot  the  bleeding  process.  We  are  at  the  end  of  the  road 
now;  we  have  reached  the  Pacific  Ocean. 

It  Is  a  new  day  In  a  sense.  It  is  a  new  problem  in  a  sense. 
Recurring  to  the  figure  o(  the  tree,  we  have  not  realized  that  to 
stimulate  the  tree  alxrve  the  ground,  we  have  been  destroying  the 
root  structure  necessary  to  sustain  the  tree. 

There  Is  another  picture  that  helps  me  to  visualize  this  thing. 
80  far  as  I  can  see.  the  lawa  of  nature  are  the  same  everywhere. 

This  economic  organisation  of  ours,  made  up  of  our  interrelated 
industries.  In  the  operation  of  its  circulatory  system  is  almost  iden- 
tical with  the  human  body. 

Morr  A  PANIC  Bcrr  paaaLTSis  or  cibcxtlation 
This  thing  that  is  the  matter  with  \is.  gentlemen,  is  not  a  panic. 
It  Is  not  a  depression;  it  is  not  something  that  nature  is  going  ta 
cvire.  because  It  is  not  a  thing  that  has  happened  as  a  result  of 
natural  action.  That  Is  the  most  Important  single  fact  guiding  us 
to  the  determination  of  a  wise  policy.  It  has  happened  as  a  result 
of  an  arbitrary  thing.  It  has  resulted  In  paralysis  of  the  economic 
circulatory  system  of  this  country.  If  you  Just  look  about,  you 
can  see  that  there  Is  plenty  of  everything.  It  is  not  circulating. 
The  importance  of  that  problem,  the  nature  of  that  problem, 
presents  itself  to  you  who  sit  around  this  table  exactly  as  though 
you  were  physicians — that  is  what  you  are — you  are  doctors  called 
In  to  exanune  and  treat  this  patient.  It  is  perfectly  absurd  for 
\is  who  have  responsibility,  who  get  together  in  this  sick  room 
where  the  patient  Is  par&iyzed,  to  talk  about  the  laws  of  nature 
taking  care  of  the  patient  and  getting  him  well. 

If  this  condition  had  happened  from  natural  causes,  you  nUght 
depend  upon  natural  law;  but  it  has  happened  as  a  result  of 
something  arbitrarily  done,  and  which  is  atlll  being  done.  Tou 
would  not  bind  around  the  taproot  at  that  tree  beyond  the 
window  something  that  would  cut  off  circulation  and  when  the 
leaves  were  withering  go  on  your  optimistic  way  saying  the  tree 
Is  going  to  be  all  right  Just  .vround  the  comer.  There  Is  a  dif- 
ference between  an  optimist  and  an  ordinary  fool.  When  such 
conditions  exist,  it  is  perfectly  ridiculous  for  us  to  say  the  thing 
is  going  to  get  well  itself. 

Mr.  FoLMsa.  I  regret  very  much,  Mr.  Sumnxss.  I  am  not  going 
to  be  able  to  listen  to  the  remainder  of  your  speech,  because  it  is 
very  IntercsUng.  But  I  have  to  leave  at  this  time.  I  agree  with 
you  in  your  statement. 

ntn  ooan  to  aom*  TtamLr 

Vt.  SxTWimts.  I  want  to  get  this  over,  gentlemen,  and  I  am  not 
going  to  be  partisan.  It  does  not  make  any  dlfferenoe  what  we 
have  believed  or  what  we  preach;  It  doee  not  make  any  dlfferenee 
what  notions  we  have  had  about  it.  We  have  the  responaiblllty. 
We  have  to  do  soiBethlnx  intelligent  and  remedial  about  it.  This 
condition  is  not  going  to  cure  itself.  It  does  not  have  a  cliance. 
We  are  going  to  have  a  terrlMe  time  in  this  country  tills  winter 
If  the  right  thing  is  not  done. 

Go  out  tbere  and  \oak  at  the  country  people.  How  are  they 
going  to  buy  the  products  of  the  factory  from  the  proceeds  of 
the  sale  of  their  wteeat  and  their  oom  and  cotton?  It  can  not 
be  done.  They  are  the  root  of  the  tree  of  which  the  business  of 
your  people  Is  •  part.  As  oertnln  as  we  live  there  is  where  our 
paralysis  began.     That  is  where  the  remedy  mtist  be  applied. 

We  raen  who  come  from  the  cities  can  not  imagine  thoae  who 
cultivate  eighty-odd  per  cent  of  the  cultivated  acres  of  this 
country,  those  who  i^oduee  exportable  aurpluaes.  being  proq>er- 
ous.  selling  at  a  fair  price,  and  our  people  In-eaklng  in  the  cities, 
oxir  people  idle.  We  can  not  imagine  It.  It  could  not  happen. 
Does  that  mean  anything  to  us?  It  does  If  we  have  any  practical 
sense. 


On  the  other  hand,  we  can  nat  Imagine  oar  people  being  prae- 
perous  In  the  cities  and  thsee  farmers  getting  16  cents  for  their 
oats.  40  cents  for  their  wheat,  and  5  cents  a  pound  for  their  cot- 
ton. It  can  not  be  done.  Does  that  mean  anything?  Doee  that 
not  suggest  the  place  to  work,  and  the  thing  to  do? 

I  do  not  care  how  much  you  loan  the  railroads  or  the  banks.  It 
will  run  off  like  water  on  a  tin  roof  as  long  as  the  buying  power 
of  these  farmers  Is  paralyzed  It  can  not  be  done  that  way.  God 
Almighty  has  fixed  it.  and  that  Is  the  end  of  It.  «» 

Tou  take  the  human  body.  You  have  got  one  part  of  the  circu- 
latory system  that  takes  blcod  out  and  another  that  sends  it  back. 
The  venous  system  takes  it  out  and  the  arterial  system  puts  tt 
back. 

The  prices  of  agricultural  commodities  Is  the  arterial  system. 
the  only  avenue  through  which  you  can  put  back  the  money  paid 
for  the  wares  of  the  cities  so  that  these  farmers  may  buy  again. 
Tou  can  not  get  it  l>ack  with  15-cent  oats,  30-cent  com.  40-cent 
wheat,  or  5-cent  cotton.  If  you  do  not  get  It  back  they  can  not 
buy.  and  we  can  not  sell  to  them.  There  is  no  other  way  to  get 
circulation  started. 

I  am  talking  to  you  as  doctors,  called  in  here  In  aolemn  ooiincU 
at  the  bedside  of  a  prostrate  patient. 

Take  a  country  like  this  with  the  bounty  of  Ood  upon  it;  think 
of  It.  gentlemen.  We  have  been  pretty  stuck  on  ourselves.  Just 
because  we  can  fly  through  the  air  faster  than  other  generations 
have  been  able  to  travel,  because  we  can  press  a  button  and  get  a 
light  Instead  of  having  to  skin  a  yearling  and  get  the  tallow  for 
candles,  we  hold  ourselves  superior.  We  have  been  on  a  grand 
Jaas.  We  have  Jazzed  off  Into  the  jungles.  We  have  made  an 
awful  mess  of  our  opportunities.  We  have  gone  fast,  but  In  the 
wrong  direction.  We  are  at  the  end  of  the  road.  With  the  bovmty 
of  Ood  unprecedented,  with  a  country  smothered  in  an  abundance 
of  things  for  feeding  people,  yet  people  are  starving. 

That  ought  to  take  the  conceit  out  of  us  and  send  us  In  peni- 
tent humility  to  our  knees. 

NOT  A  PASrmAN   MATT^ 

I  shall  try  to  be  as  free  from  parUsanship  as  I  poaslbly  can  In 
discussing  this  matter.  You  may  say  the  protective-tariff  system 
is  Justified.  I  will  not  argue  that  before  this  committee.  That  is 
the  Agricultural  Committee,  not  the  Ways  and  Means  Committee. 
But  nobody  can  controvert  this  fact,  that  when  our  people  croes 
the  ocean  with  their  cotton  or  grain  and  sell  it  in  competition  with 
the  cheapest  lairar  on  earth,  they  are  compelled  by  the  might  of 
government,  out  of  what  they  sell  for.  to  pay  a  bounty  to  those 
gentlemen  in  our  cities,  wards  of  the  Oovemment.  who  operate 
under  tariff  protection.  That  Is  what  the  protective  tariff  system 
Is  for. 

We  proclaim  in  the  White  House  and  in  the  Halls  of  Congress 
that  it  is  our  purpose  to  give  to  American  producers  s  boost,  a 
bounty  equal  to  the  difference  between  the  cost  of  production  here 
and  abroad.  But  what  about  these  farmers?  There  is  no  oorre- 
^Kmdlng  benefit  for  them.  The  tariff  can  not  work  for  them. 
Their  movement  is  out  from  this  country.  Why  not  give  to  them 
a  corresponding  boost?  Why  not  give  back  to  them  that  which 
is  taken  from  them  arbitrarily  by  the  might  of  government 
through  the  tariff  so  that  they  may  cease  to  be  paralyzed  and  may 
begin  to  buy  again?  Justice  and  common  sense  can  have  but  one 
answer.  I  do  not  care  if  we  have  no  Interest  whatever  In  these 
farmers,  tttey  are  the  root  of  the  tree  of  which  our  people's  bual- 
nees  is  a  part.  It  is  a  matter  of  self-intereat  and  of  aelf-preaerva- 
tlon  for  these  of  us  who.  live  in  the  cities  to  do  plain,  ordinary 
Justice  to  these  fannflr*. 

What  are  we  going  to  do  about  it?  What  would  you  do  If  you 
were  a  doctor,  called  In  to  see  a  patient  who  was  lying  prostrate 
and  bled  white,  and  the  blood  still  being  taken  from  him?  What 
would  you  do — shoot  him?  That  seems  to  be  the  notion  of  many 
people.  Are  we  going  to  drive  them  In  deqieratlon  from  sound 
notions  of  government  and  make  them  red? 

AcaicuLTums  msjio  warn  can  not  Btrr 

Mr.  ANimcssN .  Give  him  a  shot  In  the  arm. 

Mr.  STTMNEas.  If  you  were  a  physician  and  had  any  sense,  you 
would  reduce  the  outflow  of  blood  and  give  him  a  blood  trans- 
fusion, would  you  not?  Ts  not  that  vrhat  anybody  who  tias  a  bit 
Of  wnse  would  do?  First  you  would  reduce  the  blood  taking  as 
much  as  you  could.  But  we  do  not  want  to  get  into  a  tariff  debate 
here. 

Then  yon  would  give  him  a  blood  transfusion.  That  Is  what 
you  would  have  to  do.  That  is  what  we  are  going  to  have  to  do  to 
•ffleulture,  bled  white.  There  ts  no  use  of  anybody  shying  around 
it.  You  have  got  to  do  It.  if  these  fanners  are  made  able  to  buy 
the  products  of  our  factories  and  the  doctors,  merchants,  bankers. 
and  everybody  up  the  line,  are  made  able  to  buy.  Suppose  the 
arrangement  were  reversed  and  Industry  had  to  aeU  In  competltfon 
with  the  chea^>est  labor  In  the  world  and  was  forced  by  an  arbi- 
trary arrangeinent  of  government  to  pay  these  farmers  a  bounty 
out  of  the  proceeds  of  such  sales;  how  long  could  Industry  stand 
up?  Are  not  farmers  made  of  the  same  Qesh  and  blood  and  their 
business  subject  to  the  same  natural  economic  laws  as  those  which 
govern  industry? 

We  have  t>een  hearing  a  lot  of  perfectly  atieurd  talk  atwut  pros- 
perity being  "  Just  around  the  corner."  I  will  tell  you  what  is 
Just  around  the  corner  unless  we  remove  the  economic  and  gov- 
ernmental injustice  which  is  imposed  on  these  farmers,  and  give 
their  buying  power  a  chance  to  revive  and  thereby  ctve  our 
factories  a  chance  to  open  up.  It  Is  the  dole,  and  maybe  worse. 
That  ts  what  is  Just  around  the  comer. 
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arbltrartly  tliat 
There  la  no 


raaicxs  sculs  m  ooi 

raw  au^JNii 

We   win   have  to  gtv«   bMOk  to  tbeae   fi 
wikich  we  are  taking  from  tliMD  arbltiwrily. 
shying  around  that,  either. 

When  you  make  a  man  bf  ttoa  might  of  Oovemment  give  up  a 
part  of  the  40  cenu  he  has  got  tar  his  wheat.  sHllng  it  in  eom- 
peuuon  with  the  cheapest  lakw  on  earth,  and  turn  It  over  to 
a  manufacturer  so  as  to  baeak  his  price,  that  Is  an  arbitrary 
thing.  You  must  give  it  haA  to  that  man  and  do  It  ait>l- 
trarily.  It  is  a  matter  ot  J— llet  and  of  neoeaslty.  Bow  can 
these  fanners  buy  produeta  ct  t^m  factory  unless  you  give  back 
to  them  what  is  taken?  If  eyibultare  ts  prosperous  It  makes  oer- 
taln  ttM  prosperity  of  others.    It  Is  the  root  of  the  tree. 

Our  whole  policy  by  which  w«  drifted  into  a  condition  making 
necessary  a  reconstruction  program  demonstrates  the  poverty 
of  our  statesmanship.  With  aasuranee  that  we  were  moving  in 
the  right  direction,  that  all  would  be  well  around  the  comer, 
we  Ixave  Jaazed  off  into  tike  JungieB.  We  are  not  yet  headed  In 
the  right  direction. 

I  appreciate  your  attentlen  ^wy  much.  Mr.  Chairman  and  gen- 
tlemen. Only  the  certainty  at  oonvlctioB  that  this  Is  the  only 
door  through  which  we  can  wfth  any  reason  hox>e  to  escape  the 
grand  smash  is  my  reason  tar  taklhg  so  much  of  your  time  and 
mine.  Our  apparent  inablllty  to  comprehend  our  situation  and 
Its  causes  is  my  apology  for  repeating.  I  hope  others  than  mem- 
bers of  this  committee  may  read  what  I  am  saying. 

Mr.  AsKiMs.  You  have  maAe  a  very  interesting  statement.  I 
have  dealt  with  this  problem  dl  my  life.  I  started  in  as  a  cattle 
feeder  st  a  dollar  a  day  on  a  farm  and  made  my  living  there  til 
my  life. 

I  have  heard  the  v«ry  intefaiUiig  etatement  here  that  agriculture 
has  very  largely  arrived  at  Its  preaent  condition  tieeause  of  the 
evolution  of  power.  We  have  gone  from  a  complete  unit  in  manu- 
facturing and  producing  an  we  needed  for  our  Individual  farm 
uses  to  an  industrial  order  when  we  sold  our  stuff  and  took  in 
exchange  what  the  other  feOow  prooeased.  and  then  we  have  come 
along  down,  and  that  Is  largely  re^x>nstMe  for  the  condition  we 
Bnd  ourselves  in  now. 

Mr.  ScMNcas.  It  is  one  of  the  causes. 

Mr.  AsKiNs.  I  think  e%'ery  maa  on  this  committee — ^I  know  It  Is 
true  wit^i  myself — ss  a  matter  of  self -protection,  when  I  was  try- 
ing to  nrake  a  living  on  the  farm,  looked  Into  these  other  ques- 
tions. 

In  the  twenties  we  passed  through  Just  such  a  situation  as  this, 
when  the  oonditlon  jara  first  explained,  where  the  farm  was  a 
complete  tmit,  was  in  full  operation  st  that  time. 

We  passed  through  a  coodltton  where,  for  instance,  com  was 
selling  st  e>4  cents  a  buShel  and  hogs  st  a  dollar  a  hundred. 

Mr.  NE1.SON.  Will  you  quote  the  years  on  that? 

Ur.  AoKiNs.  That  was  in  *aS.  "M.  and  "35.  In  1834  cattle  4  or  6 
years  of  age-  I  can  give  you  the  name  of  one  man  who  fed  the 
first  cattle  out  there.  D.  BUtmore:  I  want  to  state  this  general 
proposition  to  you  to  see  whether  or  not  we  are  not  up  against 
the  same  game.  Prom  that'ttaft  down  to  the  present  we  have 
been  up  against  the  same  gasas  at  Intervals  ever  since  our  Republic 
started. 

X  want  to  point  out  tbe  fast  tSiat  a  situation  stmUar  to  the 
present  situation  existed  at  that  time.  Cattle  4  or  6  years  oM 
could  be  bought  for  98  a  latad.  One  man  out  In  our  country 
bought  1.200  feeding  cattle  at  that  tisse  for  that  price. 

Ten  can  go  over  here  to  the  Ubrary  and  get  Henry  Clay's  speech 
and  see  where  be  mads  vsry  largriy  the  sasae  kind  of  a  q>eech  that 
you  have  made  this  moratag.  la  which  he  outlined  the  desperate 
Situation  that  existed,  wtaste  land  went  down  from  40  and  SO  to 
7.  8.  and  10. 

Re  said  at  that  tlxae.  on  Mazah  4.  18M.  before  the  House,  that 
our  people  were  no*  leas  inaastrlous  than  they  had  always  been. 
our  land  was  no  lees  fertUs,  we  wore  prodoclng  bovnteous  crops, 
the  sun  was  shining,  and  thsas  was  plenty  of  rain,  and  yet  we 
were  languishing  in  the  dliest  poverty. 

That  was  at  a  time  whea  the  very  same  sort  of  oonditlon  ex- 
isted which  you  outlined,  and  tt  existed  at  the  beginning  a€  our 
country,  when  It  was  in  faO  opsrattaa. 

From  I8S7  on  down,  at  vartoos  intervals  down  to  the  present 
time,  this  same  sort  of  a  ittaatkm  has  prevailed.  We  find  that 
the  people  In  the  cities,  tha  people  you  represent  hsre.  were  In 
the  same  bad  condition. 

In  isaa.  Xa03.  laa*.  laaa.  «ad  laaa  w«  passed  through  the  very 
same  sort  of  a  eondltlon.  oarrylag  a  big  debt,  and  we  could  get 
no  relief.  We  could  not  pay  oar  debts:  we  got  no  relief:  ««  could 
Bot  pay  expcnsea.  Wbeaevar  maa  got  to  work  they  were  sleeping 
In  barns.  But  our  problenk  was  solved  and  we  went  along  for  a 
considerable  time  agiala. 

Now,  we  are  up  against  ttM  aaaat  kind  of  a  proposition  we  have 
been  tip  against  at  intervale  esar  since  the  B^ublic  started,  and 
the  same  situation  prevails^ 

Maybe  you  have  Uvsd  loatg  enough  to  have  lived  through  three 
of  theae  sttuatlons.  Uka  I  hAva. 

I  remember  the  old  ctottiaa  tm  wore  In  the  aeventlea.  and  then 
again  in  the  nineties,  and  tliea  In  this  situation. 

A  very  serious  questk>a  Is  presented  to  this  committee  now.  I 
do  not  care  whether  a  maa  ts  a  Democrat  or  a  Republican.  I  do 
not  believe  there  is  any  maa  oo  this  oomatlttee  but  who  would 
like.  If  he  ooukL  to  sucreat  aooM  way  out  of  it.  But  we  run  up 
agahist  the  same  proposltloa  that  these  other  fellows  did  in 
times  gone  by. 


That  Is  tha  pictiua  I  bava.  jwadl     , 
are  thlnktag  of  oonrtltions  Just  Uka  thki  that  ws 
la  times  0oae  liy. 


fott  a 


«Mi^* 


WOT 

Mr.  Siraaraaa.  I  would  Uka,  If 
from  the  wrsek  and  rula  of  sueh 

Mr.  AmuNs.  We  are  all  o<  tha 
practical  question. 

Mr.  SuMMSBs.  Maha  It  a  iiuaalkm.  piaaas. 

Mr.  Aaaxam.  Hsse  ts  thte  MU  w  havs  I 
great  demand  far  a  raduosd  oast  ol 
taxes,  and  so  forth. 

Do  you   believe,  as  a  praeticia  prapoattlon.  Mr. 
that  is  what  we  have  got  to  get  down  to->that  It  will  ba  poaHMa 
to  get  such  a  law  on  the  statute  books  and  get  It  operatUag'    i> 
that  yotu-  honest  oplnlen.  that  you  ooakl  do  thatf  a 

Mr.  atrscNxas.  It  depMids  on 
have  the  notion  that  because  bad  oaadittsns  have 
past  and  obtain  now  thsy  ara  inavltabie,  and  wa-haaa  8»alt  aUO 
and  ase  them  through.  :  vi 

Mr.  AiNcxMs.  Do  you  faelleva  may  eonaldsrahla  mamm 
money  would  come  back  to  the  fannerf 

Mr.  aoMsmsa.  I  do  not  know  what  MU  yoa  haaa  yoor 
there. 

Mr.  AsKma.  I  refer  to  tha  daheatMfa  ktaa. 

Mr.  SoMMBsa.  Why.  surs.    I  nat  only  thkak.  ttia 
the  circtunstanees,  but  I  am  certain  wa  have  tha 
something  at  that  sort  and  the  big  ssaah.    That  la  ay  J 

Mr.  AsKma.  We  are  tn  the  big  crash  now.  ^m 

Mr.  SDscwiaa.  Whaa  we  traoa  radlaal 
back  to  thalr  aourcas  we 

such  pollctss  come  fronk  the  talHire  ot  govemasant-tta 
It   ought   to   have   doae    wben  tt  ought  to   have. 
ought  to  be  waned  by  that  flaot.    I  hope  I  aaay  be  pardoaad  for 
repeating  It. 

We  are  at  war  with  an  econaanlc  oondltlOB.  Mf 
and  I  have  tried  to  make  it  aa  dear  aa  I  can.  that  m 
to  fclve  back  to  agriculture  at  least  aa  tauctk  vlta|M9; 
blood,  or  whatever  figure  helps  you 
thess  farmers  by  the  might  «f  govammant.  and  da  tt  athUaMily. 
becauee  we  am  taking  ttmu  theaa  arbttrailly. 
clear?  They  would  still  be  at  a 
tariff-protected  Industries.  That  would  nasealy  ba 
back  on  a  free-trade  basis.  Suppose  ladoslry  waa  iaaosA.ta  paH 
in  competition  with  the  ^Phsapsat  labor  la  tka 
to  pay  to  the  wheat  fanners  from  S6  to  100  par 
wortd  market,  how  long  eoiald  industry  stand  upff  is  lA  8a  ha 
marveled  at  that  at  last  agrtcuttore 

How  are  you   going   to  revive   the   buying 
otherwise?     We  are  going  at  the  task  wraec.    Thmn  la  «  aaai 
difference  between  what  I  propess  aad  tha  plan  aashadla*  in  Jkkn 
Reconstruction  Finance  Corporation  loan. 


PLACK  TO  BECn* 


ikvutu  naACTsn  la 


Va 
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Do 


BaalcaUy  what  the  rallroada  ci  tWs  country 
credit.    Oebts  can  not  be  paid  1^  bonoartai 
do  not  need  anyttelag  in  this  oounSry  aviespt 
we  have.    The  place  to  begin  to  reUave  o«r  pavalyala 
began.    The  remedy  is  not  credit  but  reatoratloa  of 
is  arbitrarily  taken  so  fftrmeii  can  buy.    Wa  hava 
eerated   the    elBoacy    of    credit,    sentleas 
worked  under  some  conditions,  wa  think  tt  has 
ill  that  the  country  and  the  vrorld  are  heir  to. 

IVO  BOVUBVsn  XAkBIHa  OITF 

We  have  the  challenge  oC  a  great  dUBcuUy,  ■  Thtaa  Ja  «o 
vard  to  lead  out  frooa  where  we  have   *'ntt*fhlj 
not  make  any  mistake  about  that.    We  are  la 
are  going  to  have  to  cut  dowa  tha  trees  and  go  out  _ 

stumps.    It  u  foolish  to  rejsot  a  road  bacauae  It  la  ^Uki»^  and 
not  free  from  danger.    Thara  are  thiaa  quasfclana.    Aa  wm, ' 
to  move  from  whers  we  are?    The  answer  la  yaa.    W^aA. ; 
most  certainly  lead  In  the  rli^t  dlzectloaf 
be  on  our  way? 

AnytblQg  that  you  cad  do  to  rerlfe  kgrlcultun,  to'li^  M* 
buying  jMwer  of  farmers,  would  be  like  rain  <atUng  an  i^      . 
sheds,  making  green  those  hlUsldas,  starttntf  the  mS$\ 
starting  the  little   creeks,   starting  the  little  rivers, 
big  rivera,  starting  tha  farmen  to  huflag*  tm^nr  19 
merchant  to  buyiag,  atartlog  freight  to  mntrng.  dl«cttiK 
to  going,  starting  ue  Idle  to  work,  in  a  word,  aurtag  tba 
of  OUT  economic  circulatory  system,  the  only  thing  tha     _ 
with  us.    There  -would  ba  as  much  diff«anca  Tiat  apaii  ihdi  anl 
what  we  are  doing  to  revlva  oondltloins  aa  thara 
rain  on  the  fields  and  pouring  the 
the  rivers  hoping  it  would  ran 
hillsides  and  the  high  table-lands. 

Mr.   Gloves.  You  refored  to  this  oommlttaa  as  • 
doctor*  deaUng  with  a  sick  patlaat.    As  on*  otf  Ahost  tfoeton  t 
think  you  are  one  of  the  most  wonderful  dlagmoatlclam  I 
Uatened  to.     UsuaUy  a  good  dINCnoslMsa  Is 
to  prescribe  a  remedy. 

What  would  be  your  remedy,  based  ott  four  study, 
cure  of  this  condlUont 

Mr.    SuMNxaa.  Agriculture    has    two    major    problsoas.    One    Is 
ths  other  is  Xrasdom  Xrom  its  present  p^tiffa  oC 
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CoSress  Sw     r Slow  it  i»  the  iLej  commUU.  deaUn«  with  the 

whole  economic  situation. «._»-__  --h  ni,T. 

r^ncy^ommlttei^  on  the  W.y.  and  "••*»2|Maltte^  »«t  1 
«»y  her*  Is  the  key  ooi«iimo*.  .nd  «pc«  jour  "^^^J^J^^!: 
age  and  your  determination  Is  going  to  depend  •Jj^J*^.  <?!J°^ 
we  ore  going  to  escape  that  whldi  now  ImpwMle.  Wobody  taiows 
^^7  whJ  It  to.  It  »»7  imperil  omtc^^^^riO^nX.lt 
may  Incite  the  «wUll«tlon  of  Induetry.  ««*  *»>^21.;f»;^ 
there  Is  not  a  single  private  holding  or  pubMo  lii«tttuMon  In 
America  that  U  ftree  from  danger. 

Ur  TBS  LASX  T&SMCH 

DO  you  Buppow  that  a  good  g«ierml  at  a  crlsiJiln  •  ««!<*,  ^ 
tie.  tiallataf  he  ta  to  the  last  trench,  would  withhold  his 
resourcaa?     We  are  In  the  last  trench. 

T^iSmber  in  191»  I  wa.  In  Belgium.    We  were  «P  n«^^^ 
the   sea      A   man    who    had    been    in   the    army   was   ahowtog  tw  . 
arouad.    ■•  told  o»  the  King  <rf  Belgium  came  }»P  «*f»>°i**^ 
to  the  army.  "  There  Is  no  retrent  from  this  trcnehu     It  la  the  i 
Srt  tren<ai     Ton  h«iw  got  to  hold  tliU  treach  or  die  hmn,  be-  j 

cause  the  sea  Is  behind  you."  vw^i„h 

That  is  exactly  whera  we  aw  tWa  minute.  The  «•  *•  b«*;Jnd 
ua.  There  la  no  retMat  from  this  trench.  We  bsro  to  throw 
^  r^m^moB  wa  ha^  got  Into  re«UbllAlng  and  holdtag  tW. 
far-«ung  economic  batUe  Mne.  The  line  waa  brolmnatthe  point 
he!d  br  agriculture.  Which  we  have  drawn  upon  mcrelleesiy  lO 
■trenKtten  the  poeltVff*  at  industry.  What  would  a  good  gen- 
STdoT  What  Vould  mnlble  people  do.  "^^  ^'Jf^*  ^ 
mon  levee  In  tba  ewnt  of  a  breaJt  at  any  polntt  ^e,***^^**^ 
digging  fiom  the  levea  In  tront  of  agrtcultute.  we^ken^  It  and 
iL^iur  what  we  dvm  aw«y  to  the  bank  farther  up.  That  la  ex- 
actlrwhere  we  hav?  been  going  to  get  the  material  for  buUdlng 
UD  much  of  the  reat  of  our  lew«.  and  we  seem  to  be  mirprtoed 
that  at  Uwt  thte  part  of  our  levee  has  broken  and  tbc  water 
coming  throi«h  that  ermymo  haa  awept  around,  putting  out  the 
firee  of  our  faetortee  In  the  cities. 

Does  this  not  8V««est  to  sensible  people  where  wo  ought  to  get 
to  work?  Ooea  that  not  suggest  where  we  ought  ^J^™^  ♦" 
our  reaoui«eaT  We  do  not  haw  many  more  of  theae  134)00.000.000 

units  to  tliiDW  la  elttier.  w_    w    —   k,^v     t« 

If  the  farmers  bold,  we  hold:  If  they  break,  we  break.  IB 
there   anylxxly   wno   doee  not   TwaUse  that   oowT  .^..^ 

Ur  CLAUca.  May  I  ask  you  thU  quaetlon  right  there?  There 
•re  two  sehoota  of  tbought  In  reference  to  the  queatlcm  as  to 
how  to  help  agrtcoltiin.  a*  I  view  tha  quaatkm.  At  tetat.  there 
f  two  acbooto  ot  thought  that  prevail  up  In  my  country. 

One  la  that  the  farmers  thenvelves  are  not  wOliag  to  come 
toto  the  «ooperaav«  movement  upon  the  conunoUlty  tbey  pro- 
duce and  help  to  battle  for  themaalvca,  fedsrated  nationally  upon 
the  CQBuaodity  Umy  produce.    What  moca  can  Coagres.  do  than 

It   b&s  done?  _  . .    ,^.^ 

%tt   SoMTnea.  That  ts  a  fair  qnostlon.     Z<et  id»  toa<m  on  taat. 
As  1  stated   agrleultare  has  two  problems:  one  of  them  U  that 

to  whicli  jwu  Tef*r.  marttetlng.    I  have  much  rsepect  for  your 

judgmsDt  and  for  your  patrloUam. 

•POT  raoDUCx  pccHawoa 


There  ought  to  be  eetabUataed  m  this  ooontry  eomethtng  very 
akin  to  a  produce  exchange  where  actiial  ^>ot  oommodittea  would 
be  aold  by  their  d««»lpUv«  tnkto  tenaa  while  tWU  at  the  point 
of  first  or  secondary  conoentraUon.  In  the  merchandlalng  of 
asricultiu-&l  commodities  we  find  that  production  and  conaump- 
«KMI  have  moved  so  far  apATt  tHat  trade  eoHtM*  haa  been  broken. 

When  the  farmsr  uaed  to  aell  a  few  surplus  bams  to  the  people 
wbo  Itvwi  ta  tHe  IttUe  yUHge.  uatag  ofn  hts  farm  praetlcafly  o-ery- 
tUng  fee  prodoeed.  aeillng  waa  relatively  unimportant.  Beeldea. 
he  could  drive  hU  wagon  into  the  village  and  the  consumers  eould 
examine  Me  pratfuete.     Tbete  wae  trade  cootaet. 

Ifow,  If  there  is  a  man  in  the  Rio  Orande  Valley  who  raisea 
spinach  or  oraases.  or  acrae  other  produce,  he  doea  not  know 
where  the  people  are  who  want  thoee  things,  and  the  people  who 
want  them  do  not  know  where  the  «ipply  la  or  how  to  eetabhsh 
trade  contact.  There  has  been  Improvement  In  that  regard  since 
I  came  to  OOngreea.  1  have  done  my  beet  to  help,  but  there  la  yet 
much  to  do.  ^ ^     .      „ ,      . 

Prom  tha  days  of  the  manorial  market*  in  Encland  and  on 
the  OonUnent  ft  waa  regarded  aa  the  duty  erf  government  with 
regard  to  commeree  to  eatabUah  public  markets  and  thereby  the 
poeetbatttes  of  trade  contact.  That  Is  a  v<Bry  interesting  fact. 
It  Is  only  within  the  last  100  or  150  years  that  't  has  ceased  to  be 
recogniaed  aa  the  duty  of  government  to  ectabliah  and  maln- 
Um  auch  poaiiMUtles  of  trade  contacta.  Or  rather  there  haa 
b*<en  a  failure  to  recognli*  the  changee  which  improved  trans- 
portatlon  naa  ^vrought  and  adjuet  governmental  policy  to  meet 
ttiose  changes.  .   ^  _.  ^ . 

In  order  to  esUbUah  the  poaslMUtlea  of  general  trade  oontMt 
now  threa  or  four  definite  things  must  be  done.  Tou  gentlamen 
have  done  much  tai  that  direction,  but  there  la  one  new  thing 

needed,  and  then  a  general  hook-up. 

Flr«t.  yva  tiwre  to  etandardtzv  a«rrHrultural  commodities  ae  Cbey 
may  t»e  dealt  In  by  their  respective  trade  term^.  I  do  not  think 
we  have  approached  that  job  exactly  from  the  right  angie.  I  am 
not  very  tamiUar  wHh  what  haa  been  done  during  ttw  last  thfw 


or  four  Ttaw     We  haea  aUndardlaed  MiBcJcnffy  ttr  the  reqniM- 
ments  of  merchants  who  splR  again.  » 

f  wooM  mate  tiU*  the  goal — for  each  eotMldaraM*  quantity  off 
•a  MTlcultural  commodity  iMtvU^  diatlacUve  otmractertatlea  da- 
terminatlve  of  the  use  to  which  it  la  beat  adapted,  a  aeparata 
trade  term.    ThiU  ought  to  be  the  goal  for  siandanUaatlaa. 

Tou  bare  the  warehouse  act  whleh  would  glee  the  poaelhllltlaa 
of  physical  protection  and  intermfBdiary  suparvlilon  and  laspac- 
tion.  and  generaUy  guarantee  IntagrltF  of  trmnaacUoo.  ProfMr 
■taodardlaatlon.  intermediaLry  cuparvlaion.  physical  protection,  and 
•astirauaoe  of  Integrity  of  transaction  posalble  under  the  warehonaa 
•ct.  and  then  a  place  where  theae  oommodlUea.  thus  standardlaad. 
nhyalcally  and  morally  protected,  oouid  be  listed  for  «•!•  toy  their 
respective  descripUva  trade  terms  would  give  to  them  a  potential 
universal  trade  contact  which  would  in  turn  make  poaalble  that 
thaaa  commoditlee  move  under  prior  sale  to  the  pdntB  of  nae  la 
ouaattty  and  quality,  in  accord  with  tlM  requlreaicnta  for  use. 

Under  such  a  plan  it  would  be  posalble  In  a  eooununlty  where 
farmera  could  get  together  a  shipping  unit  of  any  comaoodity  s\a». 
ceptlble  of  standardization  to  put  It  In  general  trade  contact  and 
for  any  cooperative  group  of  conaumers  desiring  to  buy  to  do  a 
similar  thing.  My  Idea  would  be  for  anybody,  including  mar- 
'•hanis.  to  use  this  facility.  As  long  aa  the  total  ehaigca  war* 
reaaoQAble  they  would  probably  continue  to  distribute.  The  guar- 
anty of  rcasoaableness  would  Uc  in  the  fact  that  there  would  be  aa 
available  trade  route  around  tl^e  privately  owned  and  coatroUed 
routes  of  distribution.  ,..    ^ 

Whaa  you  shall  have  done  thoae  three  tblnga  you  will  have 
created  the  poasibUitles  of  building  cooperation  from  the  ground 
up  the  only  way  it  can  be  dons.  The  failure  thus  to  build  and  to 
have  something  permanent  after  the  building  has  been  responsible 
in  large  degree  for  the  failure  of  cooperattve  effort  In  America. 
You  would  make  it  poaaiblf  for  commuiiltiae  to  learn  to  cooperate, 
because  you  would  give  to  amall  oommuniUes  aocarn  to  a  general 
market.     Afterwards   they  could  confederate. 

You  also  vi-ould  mai:e  it  possible  to  devel<H»  to  centers  <a  oon- 
sumpUon  smali  cooperative  purchasing  groups.  There  would  be  a 
pUce  to  which  tlkey  could  resort  by  wire,  phone,  or  m  P«^/^ 
Asa  pracUcal  proposition  In  the  event  distrlbutora  attempted  the 
ewrclse  of  toll-taking  power,  if  there  be  assurance  of  P^^y^aJ 
D'oCecUon  and  totegrlty  of  transaction — in  other  worda,  delivery 
according  to  tend«ir,  and  purchase  and  payment  according  to 
offer-  you  would  have  the  poaslbUiUes  of  these  people  buying  and 
selling  with  each  ether  that  which  the  purchaser  had  never  seen. 
Our  owdern  so-cailed  cooperaUvc  marfceting  asaodations  as  a  rule 
are  ziot  true  cooperatives;  they  are  too  much,  as  Is  the  organiza- 
tion of  the  army  in  soma  countries,  largely  penerals.  ini^y  are  not 
true  couperaUve  marJieting  associations  where  the  offlcJals  carry 
out  the  cooperative  will.  There  are  some  high  offlclala  ard  sales 
agencies  and  Government  assistants.  The  farmera  do  not  control 
the  policies.    They  are  told  what  to  do  In  order  to  participate  In 

some  benefit.  ^  ^  , __    ,_ 

Cooperating  la  a   mental  attitude   you  have  to  acquire.     It   la 

acquired  by  doing  things  cooperatively. 

VKB  oxaaMTuu 
This  other  problem  of  agriculture  Is  related  to  marketing,  but 
for  the  purpose  of  this  consideration  It  may  be  examined  apart 
from  marketing.  It  la  doing  for  agriculture  the  thing  required  of 
anv  goTemment  cUlaOng  to  be  Juat  and  Impartial  aaooni  Ito  cltl- 
reiw.  It  U  required  of  any  gwernment  pretending  to  afford  to  Ita 
citizens  equality  before  the  law.  It  la  now  required  of  Uils  Oov- 
smment  by  the  most  Imperative  neceasrtty  in  behalf  of  the  coeamon 
good,  the  pubUc  necemlty.  I  refer  to  what  is  known  ss  the  eaport 
debenture.  I  do  not  limit  to  ipadflc  rtrtalls.  X  do  Uxult  to  the 
geMral  plan  of  an  export  debenture.    The  philoaopby  of  the  deben- 

tore  Is  found  In  basic  economic  necessity  and  duty  reetlns  upon 
govvrmnent  to  piusui  ii.  •quality  oT  aUvantas*.  ecptaUty  o«  toeneA^s. 
and  general  equahty  aa»on«  Ita  dtlaens  bstfore  the  law  to  order 
not  only  to  do  justice  but  also  to  preserve  |ood  government  and 
a  normal  devalopment  of  the  economic  body  functioning  normally 
In  obedience  to  natural  law.  Its  plan  of  operatloii  would  be  to 
elve  back  to  tbe  fannefs  who  have  no  benaat  tracn  the  protective 
tt^ia  that  which  Uiraii(;b  tbe  tarlfl  la  tatosn  from  theea  by  the 
might  Of  government  and  gtven  to  the  beneOcUncB  of  the  tariff. 

1  do  aot  know  of  anything  In  the  history  of  goTemmPQU  pre- 
tending to  be  lost  which  la  mora  pvtlal  and  \mder  praacnt  oon- 
mttone  more  bmtal  and  less  wise  tiian  the  treatment  at  those 
producers  who  raise  grain,  cotton,  and  tobacco. 

I  do  not  mean  this  Oovcrament  ptizposes  to  be  brutal,  but  It 
is  a  hrutal  thing  done  by  the  might  of  goTemmem  and  the  dia- 
aatit>vsi  effect  haa  now  reached  to  tha  most  far  away  and  the 
gicatest  of  the  units  which  make  up  our  InterdepeBdenfe  eco- 
nooilc  body. 

Let  us  look  at  this  a  minute.  Hero  Is  a  OovemeaeBt  which 
9Kf:  "  I  am  gotog  to  protect  you,  my  produces,  from  the  cheap 
labor  of  others.  Uj  purpoee  to  to  have  you  get  prices  aa  much 
higher  than  other  peoples  get  as  will  make  up  for  the  difference 
In  the  east  of  production  under  Amerloan  standards  at  living  and 
the  lower  standards  abroad  "  After  having  tbas  dcdaved  the 
purpose  and  the  policy  it  u  made  to  apply  only  to  a  part  of  its 
producers.  These  fanners  to  whom  I  have  refetred  are  left  out 
That  le  done  by  a  (?o^-(*rnment  which  boaata  of  equality  befbre 
the  law.  But  It  does  not  end  there.  In  addition  It  deaieB  to 
I  been  farmere  tne  rtglkt  to  buy  wbere  tbey  must  aeU.  Wny?  la 
order  tint  they  may  be  compelled  to  buy  from  tiioBe  who  are  to 
liav«  the  benefits  of  the  tariff  system.  So  It  is  that  lo  the  faoK 
of  partiality  the  crime  of  economic  slavery  Is  addad. 


T 
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Suppoaa  a  father  shooM  aaf  to  hla  two  beya:  **  I  am  going  to 
protect  you  acalnat  tha  Phaaper  living  conditions  of  your  nelgh- 
iMrB.  I  want  my  family  to  llva  better  and  get  more  for  tbeir 
producta  than  our  aelfhbots  fet,"  and  thea  would  say,  "  Mow. 
John,  this  doee  aot  ap^jr  ta  wen.  Tou  must  stlU  aell  to  oocape- 
titloD  with  your  nelghhoca^  ant  you  may  not  buy  troea  them. 
Tow  must  bring  your  atoaey  back  home,  and  with  that  whleh 
you  get  in  that  rhaapgr  ■arliil  bay  from  your  brother,  Tom. 
Of  oourse.  you  pay  htm  aaoaa  tkaa  you  would  have  paid  whera 
you  had  to  sell,  aad  yoa  ansat  pay  your  brother  more  than  be 
otherwlae  eould  get."  at^pase  John  ahould  aay.  "Tou  aee  to 
it  that  Toas  ta  ^v«a  •  booat  to  bis  prloes.  bat  you  do  not  gst 
•ny  boost  for  me — you  even  amke  me  pay  Tom's  booat.  Am  I 
not  a  part  of  thU  fwatlyt  *  What  eould  tha  father  aay  and  tall 
the  truth  that  would  plaea  him  ta  aay  deeeac  attitude  aa  betweaa 
his  lx)vs?  It  could  not  be  dosie.  Tluit  attitude  is  not  deoant.  It 
la  an  attitude  that  violatae  evary  obligatloo  of  equaUty.  of  Juatloe, 
and.  looking  to  the  far  reaebaa  of  tlaae.  of  aound  puhlie  poUey. 
We  can  not  faU  to  eee  that.  Soaiewbare  «awn  the  Ibas  tbat  aort 
of  thing,  that  partkOity.  thai  telaatlea  haa  to  ba  paid  for.  Thla  la 
that  tlaae.  We  of  the  ettlea  aia  paylag  aov.  Tbat  la  bad  eaougb. 
but  it  Is  only  a  part  of  tha  pirtsire. 

Before  the  war  we  were  aUa  to  dispose  of  a  large  part  of  our 
agricultiiral  surplus,  paying  t&g  intereat  we  owed  to  other  jleoplea. 
After  the  war  we  ceased  to  be  a  debtor  nation  and  became  the 
world's  great  creditor  natliaL  lie  brought  back  a  large  part  of  the 
world'a  gold  to  this  coublry  aad  alao  brought  back  bllUona  of 
dollars  of  bWa  reeelvable.  tt  raquiraa  the  gold  which  the  rest  of 
the  world  eatn  get  to  pay  tba  Saterest  they  owe  to  vs.  That  left 
theee  farmers  with  a  greater  neceaslty  to  barter.  That  la  a  natxu^ 
right.  What  did  we  do  abeill  that  situatlan?  We  ran  up  the 
tariff  wail  stiU  higher,  enttlaff  them  off  more  completely  from 
their  accastomed  nssirfcate. 

T  want  to  touch  oa  |aat  aoa  ottMr  thiag.  Tou  take  the  bttt  you 
genUemen  reported  for  fasas  saMaf .  It  was  drawn  upaik  the  theory 
that  these  surpluses  are  bad  things  and  are  to  be  got  rid  of. 

Every  one  of  the  piHiu<Hi«a  being  conaldered  by  you  bow 
except  the  debenturs  Is  baaed  upon  tha  aaauaiptlon  ttiat  our  sur- 
pluses are  things  to  be  got  rid  of.    What  does  tliat  aaean? 


sTTSPLus  Bas  oin.r  id  iiafjai  s  Bcvom  or  srarr^icAiraBXF 

¥Fhat  arc  you  going  to  do  with  those  people  who  are  bow  pro- 
ducing a  surplue?  Where  are  yoa  going  to  <lrlve  them?  What  la 
going  to  happen  to  tltem?  What  rl^t  have  you  to  drive  them 
anywhere? 

In  the  first  place.  Is  it  a  good  tblng  to  ha;re  a  aurplus  of  agricul- 
tural coBunodlUas?  la  it  a  pood  thing  for  a  nation  to  be  protected 
by  a  safe  margin  agilnat  all  tha  haaurda  of  curreDt  productian, 
against  the  unoertalntlaa  of  tl>e  ravages  of  iaaeete  aad  of  climatic 
conditions? 

We  face  the  fact,  gentlesaesi,  tliat  tbere  la  not  a  aTateemaa  la 
central  Xurope  perhapa  who  would  aot  exchange  half  the  natural 
resources  of  his  country  In  octfar  to  have  for  his  poq;»le  the  secur- 
ity— I  mean  every  sort  of  aecurlty.  including  military  aacurlty^— 
guaranteed  br  an  abundaaea  of  food  and  clotihlng  material  at 
home  each  year  which  would  ha  afforded  by  such  a  surplus  as  we 
have.  Tet  we  despise  It  Wa  illwfilee  Qod's  earth  aa4  Its  bounty 
and  are  trying  to  get  rid>  <d  thla  bounty  of  Ood.  more  Important 
to  the  safety  of  any  jteople  o^  abOity  properly  to  order  thair  aao- 
nomic  and  political  g"'— — ■*^— *  tliMi  a  surplus  of  gold  to  tbatr 
treasury,  and  more  vital  to  tlietr  national  security  tlian  a  great 
nary  upon  the  seaa. 

An  we  utterly  derold  of  rfgtggiiumtilp  and  of  nnromon  eeiiM? 
What  are  We  going  to  do  with  theae  people,  theee  grato  and  cotton 
farmecB?  Are  we  going  to  drive  them  toto  the  dtles.  to  add  to 
the  millions  of  unemployed  peqple?  Thtif  have  to  be  eookevrticre; 
they  have  to  go  aomawtkenw  tkay  have  to  do  enmethlng.    What? 

In  my  country  we  are  phMTaetag  at  laut  60  per  cent  of  our 
cotton  for  asport.  Is  that  an  fllegltlmate  thing?  Is  It  a  bad 
thii«  for  people  to  be  engagad  to  the  prtxluetlan  of  rrinmAi1U.lnr 
for  ttkc  world  market?  Whaa  did  it  get  to  be  a  bad  thing?  What 
la  the  use  of  theee  mUUfliBS  egpandad  to  support  the  Bureau  of 
Foreign  Commerce?  What  Ii  tbe  justification  for  this  $17^)00,000 
buUdlng  which  the  PnaUtot  gp4  tlit  last  CongriM  appfovad  for 
the  Department  of  Crsnmsrea  if  we  are  going  out  of  world  com- 
merce? 

Take  your  com  and  wheat  growers.  What  are  your  people  go- 
ing to  do?  Ought  they  not  to  be  glren  a  fair  chance,  a  flght- 
ing  chance  before  we  lasvt  tpOaat  tbam  the  dacree  of  eoouoqile 
death? 

The  fault  with  us  and  our  jpltclea  is  that  we  see  dUBculUes  to 
our  road,  and  somebody  aa^a.  **XiOok  out;  there  is  a  broken  eul- 
vert."  and  we  whirl  off  toto  tfm  jangle  without  any  oonaldsratlon 
aa  to  the  difflculUes  to  that  Arectlon.  Where  win  theae  people  go? 
I  do  not  know  where  they  v^  go.  Why  not  at  least  give  them  a 
ciaanoe  to  hold  their  aocuateoaed  world  nuuket? 

Mr.  Nblsom.  SpeakSng  of  a  surplus,  tliree  years  sgo  Isst  April, 
when  thU  cxtmmittee  met  oa  tbe  Uth  of  April,  or  before  that,  we 
had  witnem  after  wltnees  befbre  tis.  and  I  asked  them  the  question. 
*  Is  the  surplus  a  good  thiBg? "  And  without  exception  the  an- 
swer was  that  a  suiphia  Is  a  gOQd  thing:  it  Is  the  only  thing  that 
vrlU  make  for  the  safety  of  Vbe  country  as  a  whole. 

I  have  been  greatly  interested  to  what  we  tiave  beard  tnia  mom- 
h^.  t  think  it  has  been  ona  of  the  ntost  constructive  and  funda- 
mental talks  that  we  have  bad.    As  I  understand  It.  your  thontht 


la  that 

long  aa  wa  have  a  tariff,  ta 
agriculture  aa  for  iadaatijt 

BAVS  COT  TO  GXVB  aaCX  TO  AOaiCULTOak  WHAT  V  MMMttU^liUVt 

Ur.  Soannaa.  We  have  reaohed  the  point, 
have  got  to  do  that.    I  aay  that  erltlwut  the' 
as  to  the  aoundnem  of  my  eooelweloo. 

Mr.  MaLootr.  I  ml^t  aay  tbitt  waa  the  Haw  ef  oeosa  Ol  W    .^ 

the  ao-oalled  farm  relief  bill.  WQbi^  haa  Juat  about  "  rallaiii)  "  Um 
fanner  of  everytlitog  hm  haa.  waa  aaasad.     - 

chairman  of  the  oommlttea,  Mr.  Joaaa.  ol  . 

ment  to  tliat  bill  to  incorporate  the  debenture  plan.  It  failed.' aa 
did  the  amendment  I  offered  to  toeorporata  tlia  enuallsatloii  ie< 
feature.  Tha  farm  mart  sllag  aot  a«  tbat  time  wea  eaSd  to  te  wnt- 
ten  to  a  very  daSnita  way.  aad  It  waa  wntteti  in  lusd  tfeat  wai^ 
Tbe  farm  markaung  act.  ]u<igod  by  Ma  rsistttta.  haa  bean  a  ihfiaik 
aa  I  knew  It  mtust  ba.    I  waa  esM  of  99  Maaabere  an  voce  aiaifMk^ 

Mow.  what  can  we  do  for  agneoltoref  One  thing  wa  awg***  to  fM 
is  to  repeal  the  farm  ■aartcetlag  aot*  to  aot  a  tiBSe  n^bea  tlMl  adl 
win  be  sapaaled.  or  at  leaet  when  tha  sIrtiilfcaliuM  feamaontwiU 
be  taken  out:  or  tftbls  la  lasp 
It  can  not  do  the  Job  aa  it  la. 

we  can  no  saora  make  thla  eebeaae  wotlc.  We  tab  so 
pond  tba  Uw  of  Mippiy  and  deamnd.  than  Wa  east  aaeboi 
Of  grwrtty.    And  If  this  oomatfttoe  doee  grit  do  eaiSiimMi  alMt 
liae  bafosa  tbia  Ooagraaa  adjooraa.  wa  wiB  hava  falM  %fH 

That  to  one  thteg  wa  ean  doi.   We  can  look  terwar*  to  «ta  ttee 

mger  hav»  tbe  Fhrb  «oard  aparailac  aHt  hMfHaftt. 

We  have  spent  e800,000.000.  or  appropriated  tbat  much.  ter^tbWI 

•ad  tbe  spesad  betweaa  tba  peak  pe<m  da^-Wse  yteSut 

of  farm  prodaete  in  Amerloa  bat  been  laifer  tbatt  m  aay 

oouBtry  tn  the  world.    We  have  prov< 

aa  It  haa  been  tried,  will  not  work. 

Mosr.  If  wa  eaa  make  tba  taatff  eaaettva,  aa  K  la ' 
biU  to  do.  I  think  perliaps  wa  have  taken  a  terwwd  iiMi. 

Tou  hava  MfOrrad,  to  us  aa  a  oDSwaMtea  af  daeleea  €• 
thie  oeadittoa.  Tha  patient  to  dytaig  and  to 
opinion  wa  have  gat  to  do  eranelliliiff  elae. 
wbUe  ago  oC  a  time  wbaa  tbe  farmer  waa  mir  satoiHeai  f 
to  have  oa  my  deafe  thta  mntatag  a  aeataOMat  fkaea  aiaa  wti&  Ii 
suppoaud  to  be  an  aaUnant  authority  on  agrlealtolita.'  abgi 
that  tba  faraiar  aboold  fo  baok  to  tba  old  ^ya.  fMit  llT 
boy  little,  tbat  he  should  make  on  hto  fbm  Iba Hit^  UMAflto 
aaad  to  make.  Be  said  be  aeuld  do  tbat  very  wen  eweSik  Mr  "Vba 
thtogs.  taaee  and  toterast.  Ybsa  staaHBdat  was  ralbSr  abilliia' 
iBcidantally.  if  carried  to  Ms  SenniiMaen.  Iff  tbe  lanaer  betosi 
baeome  all  sttfbeteat,  It  wooM  deetowy  tbe  ^ty.  ^^^ 

Tou  have  aakad  what  wnMld  tba  miiwada  do  IT  th*  far 
baoame  an  euadbent.    I  aek.  what  woald  tba  Isiaeilai  <ii  If 
farmer  beoame  all  sufllclent?    Wa  have  got  to  puraoa    ' 
along  the  modem  line.  .^^^    ^    -  -. 

Mr.  Striunas.  That  la  perfectly  iMDanlagK  tfeiil  .la  JhH  aa  ^ 
surd  a  proposltkm  to  siAMalt  tp  aenoQi  pfaatlaal  ■mh  ag  iCpa  ^aa 
think  of.  To  say  that  tbe  thing  ta  da  to  t» 
conditions  of  tl^  oxcart  and  ttoa  taUdw  irt*MfHv  I 
up  your  tlaae.  geatleroen,  to  dlfguas  eupb  a 
crltlolaDi. 

Uts  Vnsom.  Tet  wa  are  hegrtng  that  to-day 

Mr.  SoBuiaBa.  I  know:  tbere  ava  a.giwat 
and  they  have  large  sudleneae  nofw. 

Mr.  Maiaoai.  Mbbody  abould  take  It 

Mr.  Bmanam,  No. 

Mr.  MkLioii.  Tet  It  to  being  prapoaed  and 
•mlaent  authorltlea. 

■nae  CwmMsw.  X  thtok  w* 
situation,  aad  a  profl table  dlseuaalao.    X 
alao  abould  be  along  tha  Maa 

Mr.  GhamnaB.  Iba 

from  flllitoto 
br 


MRS  ae  'Ndgadiy 


bim  this 
W^at  was  found  to  kt  tha 
kztotod  tat  18M? 
■■  hae  SMt  ■asweved  It.  aad  I 
wIU  •nsvrsr  It. 
Mr.  Aasuwa.  That  questtou 

Mr.  Laanr.  Mb;  ba  dM  not.   f  am 
"Mr.  Oiay  eaM  wa  flaosl  haea  a 


y 


ma  found  to  be  tbi 

I  did  not  aak  yott  what  Ifr.  Ctart^  gakl.    I  a^feed  yob,'     

fouAd  to  ba  tha  lObady  lor  oooffllfoaa  at  tftaf  ittti.  tt  IIMr  *• 
nam.  U  tha  patient  was  tkdk  to  18H.  abd  ha  arast  W«  been. 
If  eorn   was  tben  selling  for  9%   casta  per  aush^  tbd  patldnt 

found  to  be  the  remedy  for  tbe.  patient  In  IdMf  VOt  Wlurt  W- 
Clay  said  you  ought  to  do  for  him.  Caaytra  angwar  ttMf  itasmn? 
What  was  fotuid  to  be  the  xamadyf   tiat  me  aak  tuto  wamtUmi 

We  had  a  panic  off   lagT.  aa  tbe  tdatortee  put  tt.  X  ijunk.     tt 
started  about  laM.    We  liad  «^  to  1878  and  we  bava  bad  aoaae 
others. 
^x.  ABKXba.  We  had  OO0  tn  1807. 
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r  wuew 
tn  a 
Old   Mui 


Mr    ijammM.  Te«.    We  Had  one  to  1«87  •n^_|^J*^ 
thoM*  wen  the  major  panics.     At  that  ttaie  ap1ci^*ore 

very  ■erJous  condition.     But   It   recoT€a*d  ••en  time. 
Acricultur*  la  not  quite  deed  yet. 

Now  what  I  want  to  know  1«.  What  were  the  remedies  that  we 
aiTplled  In  thow  ytun?  Ferhapa  we  ottgtot  to  ha^e  the  «ime 
remedtee  to  apply  no^r:  I  do  not  know.    Oan  you  gtve  me  thooe 

"^iktt^^SrMrfww.  Let  me  Bee  tf  I  can  not  at  least  get  the  difficulty 

Mr  LAiwor  Vlth  relation  to  the  three  theories  that  haw  been 
■oggested  to  the  committee. 

•■  THX  tAMJWW   IS    A    BOUMTT 

^  Ur  SoMMas.  Baference  has  been  made  to  Mr.  CSay.  Mr.  day. 
Mr  WeiMter,  axUl  Mr.  Hamilton  aaeh  rseocnlaed  Um  protective 
tariff  as  a  bounty,  aad  Mr.  Hn'n"*^"  seems  to  1mi«  faversd  a  plan 
under  which  a  part  «tf  tbb  import  dvUss  rtsultlnc  from  ths  operar 
Uon  at  the  pfot^stlye  tMrtff  tft^tm  shouM  be  paid  to  those  pro- 
ducecs  Bot  the  direct  bsaaAclartes  at.  the  ayrtem.  _   ^  ^^     , ^ 

Gentlemen,  the  time  has  earns  when  we  must  deoMe  OMie 
poUclea  guklad  by  fuadaomxtal  prlafeiplea.  We  have  had  enough 
haphazard,  hit  or  mlas  policies.  

In  so  Xar  as  I  know  we  of  the  Oovcmmant  are  the  only  people 

enxaeed  in  serioua  efiort  In  the  world,  I  mean  we.  the  leclslaton 

and  Praaideata.  who  fail  to  leoogBlae  that  there  are  natural  laws 

which  suggest  what  ought  to  ba  done.    That  U  an  mtcreatlng  fact. 

is  it  not?    We  are  the  only  ones.    We  do  not  even  recogntse  that 

them  ace  natural  laws  that  govern  govemmenta  and  govern  the 

eooaomlo  Ufa  of  the  paofila.    We  Just  aort  of  splatter  around  and 

go  about.  ^      '  ^  ,      .  „ 

•  —  —    ^ '-- -*-•-     — ■•  **■- * good  whOe 


Mow.  when  Waahlngton  waa  slek^-^&d  that  was  a  gooit  wnue 
ago— they  sent  for  ooa  doetor  an4  he  cama  and  bled  him.  Then 
they  MBt  for  ^»y»t>*y  dootos  and  ha  bled  him  some  more  I  beUeva. 
and  ultimately  they  killed  him.  Our  statesmanship  Is  in  abotU 
the  stage  of  ^kevetopmsnt  of  the  praetloe  ot  phyalelaaa  m  Wash- 
ington's tlms. 

When  we  oone  to  deal  with  otv  eeonomlo  dtaorttara  we  are 
dealing  with  a  slok  patient.  We  are  dealing  with  a  Mek  eeo- 
nomlo body  made  up  of  many  inttfrelated  interdependent  unlta, 
of  which  agrioultura  la  an  important  part,  the  part  wbsre  the 
pressat  rtlsrsiter  orlglaatsd.  and  the  one  froaa  which  thla  eoo- 
XKMBlo  paralyala  haa  q>*ead  to  tbs  other  parts  of  the  ewwKwnte 
body  as  of  neessslty  by  the  laws  of  nature.  Ito  penaJtlaa  xaot  sod- 
dentally,  it  had  to  happm  if  the  policy  be  pursued  which  baa 
been  our  poUey.  If  not  aneatad  It  waa  bound  to  spread.  I  speak 
of  paralyua  of  buying  power,  a  paralysis  «tf  the  cSrculatery  syatcm 
of  thU  eoonoAte  body.  HmU  la  all  there  la  tha  matter  with  ua. 
I  do  not  want  to  gat  into  any  partisan  eontrovsesy  about  Uals 
matter,  because  I  do  not  intend  to  jdlaeum  it  that  way. 


a   Pi 


Academically.  I  am  a  free-trader.  Bnt  we  are  called  here  to 
MsponiAbUlty  after  others  have  established  an  operating  proCec- 
ttn  system.  It  la  facts  and  not  theorlea  with  which  we  muA 
deal  now.  This  I  lay  down  as  a  sound  public  policy:  Where  you 
have  a  tariff  Bystem.  and  as  long  as  you  have  it.  the  only  way 
yon  can  prevent  injrutlee.  or  a  lopsided  tndUBtrlal  development.  Is 
to  (hstnbnte  the  burdens  and  the  beneftts  not  morsly  of  the  sys- 
tem Itself  but  or  ttM  policy  sought  to  be  made  effective  threagh 
the  system.  That  Is  the  only  way  you  can  prevent  a  part  of  your 
Industry  serving  as  a  nivse  cow  for  ths  rest  of  It.  Agrleultut« 
has  bsan  serving  for  a  long  time  as  tha  nurse  cow  for  a  mighty 
Mg  yearling.  We  have  got  to  feed  tbe  old  cow  or  wean  the 
yearling.  She  is  not  giving  enough  milk  for  this  yearling,  and 
the  yeeu-ling  does  not  want  to  graee.  As  a  matter  of  fact,  it  la 
not  a  yearling:  it  la  a  full-slxed  steer.  What  I  say  Is,  as  long 
as  tiks  steer  socks  you  must  feed  the  cow;  otherwise  tooth  tbe  cow 
and  ths  steer  will  perish. 

I  am  taking  up  too  much  of  your  tlms,  gentlemen.  I  submit 
myself  to  the  committee  for  questions. 

Mr.  MrreatBLL.  I  would  Jtist  like  to  ask  you  how  you  think  the 
peopto  in  the  rsqtaetive  Statca  and  ooaununltlea  woold  Maot  to  tha 
idaa  at  Oovamment  cnpervlslon  and  control  In  tiiair  raapectlve 
localities  and  sections?  Just  what  proeedure  woriidd  you  Indicate 
the  strong  arm  of  the  Oovamment  might  follow  to  our  respective 
JurlstUcttons?  Will  you  be  good  enough  to  glye  tba  commlttae  the 
benefit  of  your  opinion  of  the  practical  workings  of  tha  bin  that 
you  have  In  mind? 

aaaxxBABT  ooomoc.  avotjui  aa  i.voKBHB 


WSa    MOBB 


At  the  beginning  of  this  administration,  tn  tatraordtoary  ses- 
slati.  we  ware  siiaMfu  tiMirt  t»  corns  to  this  pattent  who  had  already 
been  bled  white,  was  prostrate,  and  sttll  being  Med  to  support 
the  tanir  ■jitiisu  wnen  we  got  here.  What  did  we  do?  Did  we 
reduce  tha  blood  being  taken  and  give  the  pattent  a  blood  trans- 
fusion as  aay  lateiygeDt  phyalelan  would  have  done  under  similar 
circumstmioes?  Not  a  bit  of  it.  We  increased  tbe  quantltv  of 
Mood  beJBig  takan.  We  ralasd  the  tariff  and  refused  the  deben- 
ture, tsftisad  a  biood  tranafusloB.  We  bled  sgrlenlture  more, 
raised  the  tariff,  and  have  been  sitting  around  expecting  recovery. 
That  was  the  piugiam  mt  the  admtotstratton.  Think  of  that. 
Savtog  everything  would  be  all  right  "  jtist  around  the  comer." 

i  know  tka  PVHMant  M  oppoaad  to  wluit  I  tugger^  but  the 
President  Is  wrong.  This  Is  one  thing  I  know  more  about  than 
ha  and  bis  adviaw's  know.  And  I  know  I  know  tt.  IVot  about 
Bsany  things  wooM  1  speak  wMh  sueh  sssursnce.  I  do  not  want 
to  lBt«tara  with  tha  nMaMtanra  pragram.  PaUtleaffy  the  preeent 
altoatlcB  la  a  bad  raa^  I  know  iO  wa  Daaocrats  ein  do  la  to 
try  to  help  tftda  over  wntfl  one  er  tha  other  party  can  be  placsd 
m  ccaspleta  oantraL  I  would  not  preas  thla  matter  now  if  X 
dtet  noa  know  tiaa  daiigsss  Immadtatisly  hs  front  of  us  toward 
which  we  are  beaded  as  straight  as  a  crow  can  Sy.  I  have  studied 
thts  mattir  for  ramj  yasia.  The  raccsd  wis  show  that  t  liave 
pototed  out  many  times  the  desttoatkm  to  wtoleli  oar  poliaca 
have  led  ua.  and  baaa  eateiad  my  protest  aad  have  ogesad  what 
subsequent  developments  have  demonstrated  were  ooBstructlva 
auggestloaa. 

I  wlU  taU  TOO,  and  tmr  I  ten  tba  PraiMent  with  aB  xeapact. 
what  is  "  around  tha  ^emsr "  U  wa  do  not  revive  the  bvcring 
power  of  the  farmos.  It  is  tha  dole.  Am  I  aald.  tha  radical 
things  which  govemmenta  find  themaelvea  cempeiled  to  do  have 
their  origin  to  the  fallura  of  goaernmrat.  to  do  wh^  ought  to 
be  done  when  tt  ought  to  ^  dona.  I  do  not  want  to  appear 
presumptuotts  or  ha  egottatksal.  If  I  do  ao  it  Is  becauaa  Z  have 
given  durlna  many  yean  study  to  this  matter.  I  know  what  is 
the  matter  here.  I  kzkow  its  imyortanee  and  I  see  tha  danger. 
It  is  iu>  tlma  to  Mrmit  atodesQr  to  Intarfare  with  the  warning 
which  It  is  my  du^  to  give. 

2fow.  may  I  mafes  thla  oibaarvatioii.  gentlemen?  The  debenture 
Is  In  effect  a  tariff  on  agricultural  commodltlas  axraaged  to  glva 
back  to  agriculture  what  Is  taken,  and  which,  to  order  to  be  made 
effective,  must  he  made  to  operate  to  a  revane  diiacthm.  It  would 
return  to  fanners  what  the  tariff  takea  from  them,  and  give  tham 
a  chance  to  pay  their  debts,  and  to  buy.  axKl  jdye  others  and 
others  on  up  to  the  greatest  corporation  the  anility  to  do  tha 
same  thing,  and  to  put  idle  people  to  work. 


Vt.  Stnsmas.  Whan  you  come  to  deal  wtiii  these  ft 
X  know  them — ^you  have  got  to  consider  ths  rtammt  of  himian 
nature  that  Is  tovolved  and  tha  attitude  of  that  particular  part 
ot  our  people. 

I  believa  the  farmen  would  not  submit  to  arMtzary  contxol. 
going  toto  the  details  of  their  productlan,  telling  thom  what  they 
can  do  with  their  farms  and  that  little  Uract  up  cm  ths  hill.  They 
would  auhnalt  with  aa  much  reeentaoeat.  and  mora,  than  any  other 
class  of  people  to  tlM  United  States.  I  think  you  would  find  a 
great  daal  cC  reaentment. 

Tbe  CHAiBMaif.  May  I  suggest  right  there  that  this  debenture 
plan  does  not  have  any  suggestion  of  that  kind  to  it.  Tlmt  would 
simply  be  handled  at  the  port. 

Mr.  SuicicsBS.  One  great  advantage  of  the  debenture  plan  is  that 
it  is  freer  from  the  element  of  arbitrary  control  than  any  other 
plan  I  have  seen  suggested  snd  would  re<iulre  smaller  Federal 
machinery  and  leas  expense  to  administer  tt,  and  would,  thovfore. 
bav«  a  tendency  to  give  to  the  producer  a  larger  share  of  that  which 
the  people  are  compelled  to  contribute.  It  would  add  least  to  oxxr 
great  anny  of  Peder&l  employees. 

The  CuiautAit.  If  there  are  no  farther  questions  of  Mr.  8um- 
nera,  I  desire  to  thank  you  for  your  presentation. 

Mr.  BuscNsas.  If  anyone  finds  anything  in  my  remarks  that 
seems  partisan.  I  shall  be  glad  to  eliminate  It  from  the  record. 
Thla  la  not  the  place  for  such  things. 

Mr.  fUwmn.  I  would  like  to  ask  a  question  of  the  gentleman 
before  he  leaves.  Your  suggestion  is  for  the  establishment  of  a 
produce  exchanget 

Mr.  Bmnrcas.  Tee.  Tou  know,  you  have  tried  to  regulate  these 
privately  ovmed  and  merchant-eontroUed  tostltutlons  called  prod- 
uce exchanges  and  to  compel  them  to  perform  a  pubUc  function. 
I  doubt  that  you  win  ermr  be  able  to  do  It. 

Mr.  HauGor.  Tou  suggested  the  debenture  plan  to  connection 
with  that. 

Mr.  BuMHias.  T^k. 

Mr.  HauGKit.  Would  tt  be  wise  to  spend  a  large  amount  of  money 
now  to  do  what  could  be  done  otherwise  wlthotxt  such  a  great 

expenset  

Mr.  BuMwsas.  Wtth  regard  to  any  other  propoattlan.  I  would  say 
that  tf  our  assumption  is  correct  tt  is  not  wlae. 

Mr.  Hattqsh.  I  think  we  all  understand  tbe  situation.  I  do  not 
tbtok  there  is  any  question  about  that.  We  have  tinderstood  it  for 
an  theae  years  and  we  have  been  trytog  to  get  some  remedy.  , 

Mr.  Struwaa.  Tes. 

M^.  HaiTCKK.  We  brought  to  a  compromise  measure.  Svery- 
body  knew  in  advance  In  the  absence  of  a  prescribed  plan  and 
authority  to  carry  it  into  effect  that  it  would  not  produce  the 
dieaired  resntts,  but  stlU  much  of  the  time  it  benefited  the  wheat 
producers  to  the  extent  of  20  cents  a  bushel  on  their  wheat. 
Tbnc  has  been  a  good  deal  of  talk  about  the  Farm  Board.  The 
trouble  was  with  Congress  not  giving  It  a  definite,  workable  plan. 
Hie  board  did  the  best  It  could.  Ifanj  had  the  Idea  that  100 
per  cent  cooperation  coxild  be  effected  voluntarily.  Others  advo- 
cated trytog  it  out.  We  knew  that  it  would  not  work.  They 
tried  it  out  at  an  expense  of  several  hundred  million  dollars,  so 
it  Cfropped  the  stahUlzatlon  plan.  I  b(^>e  now  that  aU  are  willing 
to  try  out  aomathlivg  else.  At  least  the  board  la  not  to  be 
emielaed. 

Mr.  Suinnas.  I  do  not  purpose  to  crttldae  the  board.  I  do  not 
want  to  get  toto  any  controversy.    I  want  reeulta. 

Mr.  TUvavi.  We  want  to  clear  that  point  up.  I  think  we 
ahoold  protect  the  board  and  protect  everybody  das. 

Mir.  BouxMMM.  I  do  not  purpose  to  crltlclas  anybody  or  any 
board  to  what  I  have  said.     I  have  a  constructlvs  purpoaa. 

Mr.  Haockn.  I.  of  course,  know  that  you  dont.    What  have 
you  to  say  about  the  plan  suggested  by  these  three  farm  grouped 
Mr.  Smuma.  XTbfcrtunately.  I  am  not  familiar  with  their  rug- 


Mr.  HATremv.  One  Is  the  eost-of-productlon  plana,  one  the  de- 
banture   plan,   and   one   tha   equalizatkm-fee   plan.    I   think   we 


all  agree  that  to  some  Instances  the  equalization  fee  would  work 
to  the  advantage  of  the  farmer  over  the  other  plans,  and  in  a 
number  of  instances,  where  there  is  a  small  surplus,  the  deben- 
ture plan  or  the  cost -of -production  plan  might  be  applied.  The 
suggestion  submitted  by  the  three  farm  groups  is  that  the  three 
plans  be  embodied  In  one  blU,  and  the  board  directed  to  apply 
whichever  plan  or  plans  would  serve  the  purpose  best.  What 
have   you   to  say  about   that? 

The  CHiUSMAN.  Mr.  Sunuiers.  the  farm  groups  have  sxiggested 
that  we  give  the  Farm  Board  the  privilege  or  the  option  of  using 
any  one  or  all  three  remedies — tbe  equalization  fee.  the  debentvire, 
and   the  so-called   allotment  plan. 

Mr.  SuMNBBs.  Personally,  with  all  due  respect  to  the  Farm 
Board,  I  do  not  yield  as  a  Member  of  Congress  to  the  Farm 
Board  the  right  to  determine  whether  or  not  to  its  Judgment 
the  equalization  fee  or  the  debenture  plan  should  be  put  Into 
effect.  I  would  assume  that  responsibility  as  a  legislator  defi- 
nitely for  the  very  specific  purpose  of  making  the  tariff  operate 
to  the  advantage — that  Is,  the  philosophy  of  the  tariff — operate 
equally  to  the  advantage  of  the  farmer  as  well  as  to  industry 
as   lon|{   OS  that  system  operates. 

Mr.  Haugen.  We  have  the  tariff  and  the  purpose  U  to  make  It 
effective.  There  is  only  one  way  of  nuiklng  It  effective  and  that 
is  one  by  debentures,  at  the  expense  of  the  Federal  Treasury,  or 
to  do.  as  organized  industry  has  been  doing  for  the  last  50  years, 
equalize  the  price.  Every  producer  under  that  plan  pays  his  pro- 
portionate share  of  the  cost  and  receives  his  ratable  share  of  the 
profit. 

Mr.  SuMNsns.  Mr.  Chairman,  before  I  leave.  I  want  to  direct  the 
attention  of  tbe  committee  and  ask  Its  consideration.  If  It  cees 
fit.  to  H.  R.  8896.  a  bill  which  I  totroduced.  It  Is  very  brief,  and 
with   your  permission   I  will  read  it. 

The  Chazsman.  Please  do. 

(Mr.  SuMKKEs  read  H.  R.  8806,  which  is  as  follows:) 

"  |H.  R.  8896.  Seventy-second  Congress,  first  session] 
"A  bill  authorizing  compacts  among  States  for   agricultural  and 

conservation  purposes 

"  Be  it  enacted,  etc..  That  two  or  more  States  are  hereby  author- 
ised to  enter  Into  agreements  and  compacts,  not  to  oonfilct  with 
the  laws  of  the  United  States,  concerning  the  exercise  of  their 
governmental  powers  with  reference  to  production,  processing,  and 
sale  of  agricultural  products,  development,  and  preservation  of 
their  natural  resources,  tocludtog  soil  fertility,  and  to  create  such 
agencies.  Joint  or  otherwise,  as  may  be  deemed  necessary  to  make 
effective  such  agreements  and  compacts." 

Mr.  SvBiNKRs.  This  Is  merely  permissive  and  Is  offered  solely  for 
the  purpose  of  freetog  the  States  from  the  restratot  to  the  Fed- 
eral Constitution  against  States  entering  into  compacts.  I  had 
In  mind  that  you  gentlemen.  If  you  will  be  good  enough,  some 
time,  will  oonslder  the  advisability  of  glvtog  to  these  States  en- 
gaged In  the  production  of  a  given  commodity  congressional  au- 
thority to  enter  Into  compacts  and  agreements  with  regard  to 
those  things  concerning  which  they  have  a  common  toterest. 

I  am  very  much  obliged  to  you,  gentlemen.  Unfortunately  I 
was  not  prepared  properly  to  present  this  matter.  You  know  the 
pressure  we  have  all  worked  under.  Nobody  has  had  time  really 
to  prepare  anjrthlng  properly. 

Mr.  Andbcsbn.  Mr.  SiTKirxaa,  before  you  leave,  nuky  I  ask  this 
question?  IXirlng  the  war  an  emergency  existed,  as  far  as  agri- 
culture was  concerned.  There  was  an  effort  to  beat  down  the 
price  on  certain  agricultural  products  and  Congress  took  recogni- 
tion of  that  and  establlahed  a  minimum  price  on  wheat,  to  assure 
the  farmer  cost  of  production  and  a  fair  return,  or  a  profit.  We 
are  to  an  emergency  now  possibly  greater  than  we  were  during 
the  war,  as  far  as  the  countiy  Is  concerned. 

What  would  your  Idea  be  on  a  similar  proposition  now,  to  set 
up  a  governmental  agency,  to  establish  a  minimum  price  on  cer- 
tain basic  agricultiiral  conuBOdltles7 

Mr.  StTMNxas.  Would  you  be  carrying  out  the  Idea  that  the  sur- 
plus la  to  be  bought  by  some  governmental  agency  and  retained? 

Mr.  AwDaEsutr.  During  tbe  war,  of  course,  the  Oovemment 

Mr.  ScMNxas.  There  we  had  no  difficulty,  because  we  knew  there 
was  not  going  to  be  enough  produced  to  feed  us  and  oxu  allies, 
dldnt  we? 

Mr.  AKDassKK.  An  arrangement  might  be  ouMle  whereby  they 
would  only  pxirchase  a  certain  amount  of  a  man's  crap. 

Mr.  S17MNXXS.  I  do  not  want  to  give  an  opinion  about  it  further 
than  to  say  that  any  plan  which  holds  In  this  country  what  we 
produce  above  domestic  requirement  is  a  threat  to  future  prices 
and  Its  retention  here  instead  of  letting  It  go  toto  the  world 
market  is  calculated  to  develop  to  other  parts  of  tha  world  large 
areas  of  competitive  production,  which  in  turn  might  cut  us  out 
permanently  from  the  world  market.  We  ought  to  try  to  hold 
that  market  against  the  day  of  better  world  conditions  rather  than 
keep  the  surplus  here  at  the  tixpeium  of  storage  and  deteroriation 
and  the  danger  of  its  being  turned  loose  at  any  time  in  com- 
petition with  any  years'  crops.  I  wish  I  coxild  emphasize  the 
importance  of  that  suggestion  durtog  ths  world  adjustment  that 
we  ought  to  make  every  reasonable  effort  to  hold  for  agricul- 
tural producers  the  world  market  that  is  required  to  absorb  their 
surpluses. 

Mr.  AKoacsEi*.  But,  Judge,  they  sre  producing  more  to  all  ths 
other  countries  of  the  world,  and  soon  the  export  market  will 
disappear. 

Mr.  SuMNEKs.  I  do  not  know  whether  we  can  hold  it  or  not. 
But  take  cotton,  for  Inatanoa,  and  take  your  wheat,  where  you 
have  300.000,000  bushels  of  aurplua;   nobody  knows  exactly  what 


is  gotog  to  happen,  of  course,  but  we  ara  confronted  with  tha 
very  definite  proposition,  Whst  are  we  going  to  do  wtth  our 
producers  If  they  do  lose  their  shars  of  the  world  markatt 

Mr.  Andresen.  It  Is  a  real  problem. 

Mr.  SuMxsKs.  Gentlemen,  to  my  mtod,  this  is  ths  situation: 
Here  are  these  people  fighting  for  a  share  of  the  world's  asartat 
and  being  bled  to  support  Industries  to  this  country.  Are  wo  to 
refuse  In  this  situation  to  give  back  to  them  that  which  w«  ara 
taking  from  them  and  which  we  know  is  necessary  to  help  thaaa 
to  make  this  fight  against  world  competition,  and  give  back  to 
them  enough  to  enable  them  to  buy  the  products  that  w«  produea 
in  the  cities?  Gentlemen,  I  Just  can  not  see  the  horse  sense  la 
not  doing  It. 

Mr.  AiroaxsKM.  But  if  they  lose  the  world  market,  then  your 
debenture  will  not  be  worth  anything. 

Mr.  SoMNKKs.  It  would  help  to  hold  tbe  world  market.  X  do 
not  mean  to  say  that  It  would  Insure  them  to  hold  tbe  world 
market,  but  it  would  assist  them  in  that  direction.  Can't  yon 
see  It? 

Mr.  Andssssn.  I  can  not  see  it,  becatase  our  wheat  farmers  can 
not  compete  with  the  wheat  farmers  of  Prance. 

Mr.  SmiNKss.  Take  yoiur  wheat  farmer.  Tou  export  to  round 
figures  200,000.000  bushels  of  wheat  out  of  a  total  of  aoma 
800,000,000  bushels — something  like  that? 

The  Chaixman.  Those  are  the  approximate  figures. 

Mr.  StTMNcas.  Suppose  you  have  the  debenture.  That  atlmu-> 
lates  your  wheat  price  in  America.  How  much  do  you  propoae  to 
stimulate  it? 

Mr.  Amuxssxiv.  Twenty-one  cents. 

Mr.  Sttmivxks.  Let  us  say  30  cents  a  bushel.  Tou  sttmtilate  your 
wheat  price  20  cents  a  bushel  on  your  American  consumption. 
That  gives  you  a  20-cent  tocrease  on  800.000,000  bTishels  of  wheat, 
does  It  not? 

Mr.  Andreskn.  If  It  works  out. 

Mr.  SxTMNxas.  WeU,  if  it  does  give  you  30  cents  on  6004)00.000 
bushels  of  wheat,  that  Is  something  that  you  have  that  «vinf*^  to 
you  as  wheat  producers.  Then  you  can  afford  to  sell  S5  par  cent 
of  your  product  cheaper  than  you  could  otherwise  If  you  nad  not 
received  that  assistance,  could  you  not? 

Mr.  Andkeskn .  Tes.  But  we  will  nin  up  against  the  aama  thing 
when  we  go  to  do  that,  that  we  impose  upon  other  oountrlaa 
when  they  put  a  bounty  upon  products  that  they  ship  toto  this 
country. 

Mr.  SiTMirxBs.  Tou  are  referring  to  the  practice  of  dumping? 

Mr.  Andbzski*.  Yes.  That  will  be  automatically  taken  oars  of 
In  that  way. 

Mr.  Ketcram.  The  answer  to  that  point,  which  is  alwaya  raised. 
Is  that  these  nations  will  not  invoke  antidumping  laws  If  they 
need  or  they  want  the  crop.    That  is  the  answer  to  that  objection. 

Mr.  SuicNBBs.  That  is  correct. 

The  CHAntMAN.  A  country  that  is  short  to  any  commodity  cer- 
tainly will  not  take  those  steps  to  keep  it  out  of  the  country. 

Mr.  SxTMNBtB.  I  would  be  willing  to  see  what  they  wotild  do 
about  It.  I  would  not  want  to  be  too  apprehensive  about  It.  Wa 
had  best  cross  that  bridge  when  we  get  to  it.  Let  ua  do  our  beat 
If  we  fail,  we  will  not  be  at  fault.  That  Is  the  maximum  of  what 
can  be  required  of  anytxxly  and  it  is  also  the  minimum  that  la 
required.  If  we  fall  after  I  have  done  my  best.  X  will  not  bother 
about  it  one  split  second.  DUBcultles  are  nature's  gymnastle 
paraphernalia  provided  for  the  development  of  peopla. 

I  do  not  know  how  long  this  dlfBculty  in  the  big  economy  la 
to  challenge  human  thought  and  effort  and  result  to  human 
development,  but  I  know  it  is  here  now  to  chaOenga  ua  and  wa 
had  better  not  lay  down  on  the  J<4)  if  we  arould  eacape  otbar 
punishment. 

LOOKUfG    AGAIN   AT    TBI   WBOLB    MA' 


Now,  in  conclusion,  let  us  look  agato  at  this  maittar.  Wte  hava 
a  principle  that  taxation  shall  be  uniform.  Taxatton  la 
uniform  as  to  these  sgrlcultural  preducera  of  axportaUa 
plviaes.  They  are  taxed  through  the  tariff  to  proYlda  a  boon^ 
for  others.  There  is  no  tax  upon  thoae  otbats  for  tba  aftleul* 
tural  producers. 

We  have  a  basic  prtodpla  that  there  shall  ba  equality  I 
law.  There  Is  no  equality  baton  ttom  law  aa  bafaui 
great  classes  of  producera.  One  gets  a  bounty.  Hm  oUmt  la 
excluded.  To  this  is  added  a  second  Inequality,  whldi  makao  a 
double  inequality.  The  exdudad  daas  la  foroad  by  tha  Oofam- 
ment  which  excludes  them  from  a  bounty  So  oeatsfbata  to  tiM 
bounty  of  others  from  their  world  conqiatltlva  prlosa  raaafiad  fCr 
what  they  sell.  In  addition  to  the  tax  directly  larlad  npoa  tliam 
by  the  tariff  to  tbe  form  of  enhanced  prioas  for  vlut  tkay  boy 
above  world  prices,  they  pay  a  modi  greater  tax  tndlraetty  la 
tha  shape  of  the  tocreased  overhead  of  others.  liaTiassad  coat  at 
living  cdt  others,  increased  piloa  ot  coounodltlaa  uaad  In  aaaBU* 
facturlng.  and  so  forth,  increased  wage  sralaa.  and  ao  fertli.  vhidi 
are  passed  on  from  one  to  another  until  thay  raacb 
who  seU  to  the  highest  bidder  In  eompatltlOB  wttti 
labor  to  the  world.  There  tt  rsmalaa.  That  to  a  fact, 
fanners  can  not  pass  theae  Ineteaam,  not  a  cant  ct  < 
they  can  not  say  when  they  conaa  to  sail  a  budMl  of  ftaln  or  a 
bale  of  cotton:  "  I  have  flfored  this  aU  out.  My  eapml  invaat- 
ment  is  so  much,  my  cost  of  production  la  ao  modi,  ao  buh^  for 
upkeep  of  my  farm  and  implamants,  and  ao  muah  for  a  rciaaon 
able  profit,  therefore  my  price  la  ao  mueh."  Ttoay  say  to  the 
rest  of  the  produoers:  **  What  will  yon  glva  uaf**  and  SiU  to  tte 
highest  bidder.  They  abeorb  whatever  of  theae  Ixkcraaaaa 
than  through  the  ganaral  paaslac  procioas  firaaa  oar  to 
to  our  bustoess  transactlona. 
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The  basic  principles  of  our  Oovemment  and  of  ordinary  Ju«tl<^ 
supnort  the  proposition  of  giving  back  to  these  farmers  that  which 
Is  being  ta*en  from  them  by  the  aid  of  the  power  and  poUcy  of 

this  Governmenl.  ,  ,.       .        .     ^      t*  -^„ 

There  is  another  consideration  of  public  policy  Involved.  If  you 
go  out  m  the  country,  you  wUl  find  the  farm  plant;  his  manufac- 
turing plant  Is  not  being  kept  up.  The  farms  of  this  coxintry  are 
the  most  Important  factories  we  have.  There  elements  of  the  soil, 
of  the  air.  and  of  the  sxinshlne  and  the  rain  are  manufactured 
Into  food  and  clothing  material,  from  which  most  of  the  things 
seen  In  the  shop  windows  come,  the  things  which  make  the  ban- 
quet possible,  which  make  up  the  adornment  of  dress,  which  even 
If  substantially  reduced  make  sound  thlnkini?  and  sane  acting 
Impossible,  the  things  without  which  life  is  impossible.  No  public 
policy  could  be  more  devoid  of  true  statesmanship  than  the  policy 
which  would  permit  that  factory  to  deteriorate. 

You  say  reduce  the  wage  scale  and  reduce  commodity  values  so 
the  farmer  can  trade.  Of  course.  If  farm  values  remain  as  they 
are.  everything  must  come  down;  but  this  Is  what  you  run  into 
if  you  move  In  that  direction,  an  Insurmountable  wall  of  existing 
indebtedness.  You  can  not  pay  these  debts  with  a  low  wage  scale 
and  low  commodity  values.  That  route  leads  toward  universal 
bankruptcy  or  repudiation. 

What  are  we  going  to  do  about  It?  What  are  we  going  to  do 
about  our  general  sitiiation?  Balance  the  Budget.  That  is  fine. 
But  that  will  not  pay  these  billions  of  debts.  But  how  about  the 
farmer's  budget  this  fall?  How  about  his  interest  and  tax  bills 
being  balanced  with  present  prices  and  other  budgets  up  the  line? 
If  they  can  '>e  bcdanced.  we  can  balance  the  Federal  Budget  with- 
out dllBculty.  If  they  can  not  be  balanced,  the  Federal  Budget 
c(>n  not  stay  balanced. 

Why  do  not  the  factories  open  up?  Why  do  not  the  wholesale 
merchants  pay  their  debts  and  buy  new  wares?  Why  do  not 
these  Idle  people  go  to  work? 

Get  a  map  of  the  United  States.  Look  It  over  from  east  to  west 
and  from  north  to  south.  Of  all  the  land  which  your  eyes  sur- 
vey, eighty-odd  per  cent  of  what  Is  cultivated  Is  cultivated  by 
these  same  fanners  who  axe  producing  surpluses  and  selling  to  the 
highest  bidder.  As  they  are  driven  away  from  the  staple  crops 
which  produce  exportable  sxirpluses  they  move  Into  other  fields 
of  production — da&ylng.  poultry,  etc..  and  pull  them  down  to  the 
levj^I  of  the  staple  crops. 

What  are  we  going  to  do  aboxrt  It?  Are  we  going  to  continue 
the  mental  suggestion  remedy,  the  foolish  remedy.  "  Everything  is 
going  to  be  all  right  around  the  comer."  We  have  wasted  some 
precious  ye&ra  trifling  with  that  remedy,  much  to  the  discredit 
of  our  statefimanshlp  and  to  the  common  sense  of  the  people. 

This  trouble  is  not  mental.  It  never  was  mental.  It  Is  sub- 
stantial.   It  Is  basic. 

Are  we  to  And  the  remedy  in  loaning  money  from  the  Federal 
Treasury  to  those  who  <^a"  not  pay  their  present  indebtedness? 

Railroads  are  In  bad  condltloa.  not  for  equipment,  not  for  men 
to  operate  them.  They  do  not  need  to  buy  things.  They  need 
revenue.  Can  this  condition  be  remedied  by  a  loan  from  the 
Federal  Government?  It  may  keep  them  out  of  the  hands  of  a 
receiver  for  a  while  and  leave  the  Federal  Government  with  some 
bad  debts  which  the  taxpayers  will  have  to  take  care  of.  What 
they  need  is  commodities  and  people  moving  on  the  trains.  They 
have  got  to  have  some  revenvie  and  nobody  ever  derived  any  rev- 
enue from  what  he  owes.  The  same  thing  Is  true  of  banks.  The 
thawing  out  has  get  to  begin  at  the  far  end.  at  the  bottom,  with 
these  farmers.  It  is  proposed  to  advance  »2.000.000.000  for  public 
works  to  build  roads,  etc.  It  looks  as  if  we  are  going  to  be 
compeUed  to  do  It.  But  what  roads?  Who  Is  going  to  use  them? 
Who  is  going  to  pay  for  them?  The  people,  of  course.  But  are 
these  troubles  of  ours  due  to  lack  of  roads?  Are  they  revenue 
prcxlucers  in  the  primary  sense?  Who  Is  going  to  pay  for  them 
and  who  is  going  to  keep  them  up?  The  people.  How?  By  tfuia- 
tlon.  Where  will  it  get  os?  Maybe  past  the  dole  this  winter,  and 
save  people  from  starving.  But  where  will  this  road  program 
lead  MS  to?  I  mean,  will  It  lead  us  away  from  where  we  are  now 
or  wUl  It  lead  us  In  a  circle? 

We  will  come  back  to  where  we  are.  and  we  will  be  •3.000.000.000 
ne.Ter  exhaustion  than  we  were  before  If  we  do  not  get  things 
clrculaUn«.  from  these  farmers  up. 

I  do  not  want  to  be  misunderstood.  As  we  are  going  now.  mil- 
lions of  destitute  people  will  have  to  be  fed  this  winter,  and  any- 
thing Is  better  than  a  dole.  The  point  I  make  Is  that  It  Is  a 
makeshift.    It  does  not  touch  the  basic  trouble. 

But  thoT'  is  a  limit  to  the  ability  of  tlie  Federal  Treasury  to 
respond  with  hundreds  of  millions  and  billions  of  dollars.  Most 
of  the  other  raservolra  of  credit  are  already  dried  up  and  the  water 
level  of  the  Federal  reservoir  is  going  down  mighty  fast.  Its 
soxirces  of  supply  are  drying  up.  If  tbcfie  sources  of  Federal 
financial  resources  dry  up.  become  paralirxed.  that  paralysis  must 
soon  reach  back  to  the  Federal  Oovemment.  In  fact  it  Is  reach- 
Ine  to  it  now.  The  fact  remains  that  we  are  gettlnsf  nowhere 
with  this  program  except  postponing  the  Inevitable  consequences 
under  that  program,  and  ad<llng  with  each  passing  day  to  the 
probable  consequences  when  the  limit  shall  have  been  reached. 
All  risht:  what  ought  to  be  done?  In  what  direction  should 
we  move?  What  would  you  do  If  you  were  a  tree  doctor  called 
to  treat  a  tree  In  bad  condition,  and  shonld  find  that  an  arti- 
ficial arrangement  had  been  Installed  by  wiilch  the  sap  which 
nature  allocates  to  the  development  of  Its  root  structure  was 
bel:)g  pumped  away  from  the  root  Into  the  tnmk  of  the  tree, 
and  that  now  the  root  ooiild  not  support  the  tree?  What  would 
you  do?     You  would  do  two  tJhlnga.     Yoa  would  slow  down  tiM 


pump,  not  too  fast  perhaps.  That  might  not  be  safe  for  the 
tree.  And  then  you  would  go  t6  work  in  earnest  to  give  back  to 
the  root,  to  the  soil,  that  which  would  be  most  calculated  to  stim- 
ulate Its  recovery  so  that  it  could  do  its  natural  function  In  sus- 
taining the  tree. 

You  would  net  Increase  the  pressure  of  the  pump  as  we  did 
when  we  raised  the  tariff,  and  try  to  keep  the  tree  alive  by  taking  , 
BtlU  more  sap  from  the  roots,  and  refuse  to  give  It  water  and 
fertilization  as  we  did  when  we  refused  the  debenture.  You  would 
not  do  the  perfectly  asinine  things  which  have  made  up  the  re- 
construction program  of  this  Government  trying  to  meet  the  pres- 
ent crisis. 

Suppose  you  were  a  physician  called  to  see  a  patient  whose 
hands  were  becoming  paralyzed  and  you  should  find  that  the 
venous  circulatory  system,  artificially  stimulated,  was  taking  more 
blood  from  the  hands  than  the  arterial  system  was  pumping  back. 
Would  you  Increase  the  artlQclal  stimulus  of  the  venous  system. 
and  go  away  and  leave  the  patient,  saying  It  "  would  be  all  right 
Just  around  the  ccmer  "  or  would  you  reduce  the  artl&cial  stim- 
ulVis  operating  on  the  venous  system  and  give  the  patient  a  blood 
transfusion  at  least  equal  to  what  Is  being  pumpeid  out? 

PROTESTING   INDORSEHENT   OF   ENTRANCE   INTO   WORLD   COURT 

Mr.  TINKHAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  that  I  have  written  to 
the  chairman  of  the  committee  on  resolutions  of  the  Repub- 
lican National  Convention  in  relation  to  the  membership  of 
the  United  States  ia  the  League  Court. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object, 
though  I  shall  not  object.  That  is  a  matter  strictly  concern- 
ing Republican  politics,  is  it  not? 

Mr.  TINKHAM.  I  think  it  is  Republican  and  Democratic 
politics. 

lilr.  BLANTON.  The  gentleman  does  not  contend  that 
anything  that  happens  in  the  Republican  convention  at  Chi- 
cago will  have  effect  upon  the  people  of  the  Nation  as  a 
whole,  does  he? 

Mr.  TINKHAM.    I  think  so.  ^ 

Mr.  BLANTON.    Other  than  adversely? 

The  SPEAKER.     Is  there  objection? 

Mr.  GREENE.  Reserving  the  right  to  object,  does  It  have 
anything  in  it  about  the  race  question? 

Mr.  TINKHAM.    Not  a  thing. 

Mr.  BLANTON.    Is  there  anything  about  prohibition  In  it? 

fJr.  TINKHAM.    Not  a  thing. 

Mr.  BLANTON.    That  is  strange. 

Mr.  SCHAFER.  Is  there  anything  in  It  about  birth  con- 
trol? 

Mr.  TINKHAM.    There  is  not. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 
Lxrnx  raoM  bon.  gkorcs  holokn  timkham.  or  m.\ssachitsetts,  to 

HON.  JAMKS  B.  OASriZLO,  CHAOLMAN  COMMITTXS  ON  ETSOLUTIONS. 
KATIOMAI.  ROTJBLICJlN  CONVXKTION.  ACAINST  IKDOKSEMXNT  OF  MEM- 
BERSHU>   or  THE   UNFTEO  STATES  IN   THE  LEAGtTE   COUET 

Mr.  TINKHAM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letter : 

JuTtK  0.  1932. 
The  Hon.  James  R.  OARrrELD. 

Chairman  Committre  rm   Reifotutions, 

National  Republican  Convention. 

Congress  Hotel.  Chicago,  Itt. 

Mt  Dcab  Ms.  GAEriELo:  I  have  been  informed  that  it  is  proposed 
that  the  Republican  platform  recommend  entry  of  the  United 
States  into  the  Permanent  Court  of  International  Justice  of  the 
League  of  Nations. 

If  this  recommendation  be  adopted,  the  Republican  Party  would 
advocate  violation  of  the  American  traditional  policy  of  no  foreign 
political  entanglements.  It  woxild  surrender  to  the  intematlon- 
allsts  and  alien  propagandists  who  seek  to  have  us  enter  the 
E:uropean  political  field  and  the  League  of  Nations.  It  woxild  also 
stultify  the  repeated  declarations  of  the  Republican  Party  that  It 
Is  oppKJeed  to  the  entry  of  the  United  States  Into  the  League  of 
Nations.  The  Republican  Party  would  be  guilty  of  dishonesty 
and  duplicity. 

This  court  Is  a  creation  of  the  covenant  of  the  League  of 
Nations,  which  Is  a  part  of  the  Versailles  treaty.  The  United 
States  emphatically  rejected  the  Versailles  treaty.  The  covenant 
of  the  League  of  Nations  is  the  constitution  of  the  court,  which 
the  court  must  support  and  enforce.  The  court  Is  part  of  the 
machinery  of  the  League  of  Nations.  It  Is  a  bureau  of  the 
League  of  Nations.  It  is  caUed  an  "  organ "  of  the  Leagiie  of 
Nations  in  its  literature,  and  its  offlclal  Journal  declares  It  **  a 
moat  eaaenttal  part  of  the  organization  of  the  League  of  Nations." 
Th«  Laagoe  of  Nations  uaea  the  attthonty  of  th«  court  for  the 
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purpose  of   enforcing   the  Venallles  treaty.     It  la   the  political 
instrximentallty.  agent,  and  servant  of  the  League  of  Nations. 

No  reservations  adopted  to  prevent  the  provisions  of  the  cove- 
nant of  the  League  of  Nations  applying  to  the  United  States  could 
possibly  preclude  the  moral  llabmty  of  the  United  States  for 
the  decisions  and  acts  of  ttils  court  and  her  acceptance  of  them 
In  good  faith  If  the  United  States  should  become  a  member  of  the 
co\irt. 

The  recent  "  advisory  opinion  "  of  the  covirt  In  relation  to  the 
proposed  ciistoms  union  between  Germany  and  Austria  Is  the 
most  convincing  evidence  of  the  political  character  of  the  court. 

The  imhappy  state  of  the  affairs  of  the  American  Republic, 
both  domestic  and  foreign.  Is  largely  the  result  of  our  dangerotis 
Kuropean  war  adventure  at  1917.  It  bears  witness  to  the  dire 
consequences  of  departing  from  the  American  salutary  policy  of 
avoiding  entangling  alliances  and  of  refraining  from  any  Inter- 
ference or  participation  In  the  p<41tlc&l  affairs  of  Europe.  It  also 
makes  manifest  the  utter  folly  of  the  further  participation  of 
the  United  States  In  the  poUtlcal  affairs  of  Europe  and  the  sub- 
mission of  its  Interests  to  Kuropean  decisions. 

The  ruin  about  us  must  convince  the  American  people  that 
the  United  SUtes  should  remain  the  unfettered  agent  of  Inter- 
national   peace   and   justice,  with  friendship  for  aU   nations   and 
partnership  with  none. 
Very  truly  yours, 

Geobcb  Holozm  TixncHAM. 

SKMATS  BILLS  UrXRRIO 

Bills  and  resolutions  of  the  Senate  of  the  following  titles 
were  taken  from  the  Speaker's  table  and.  under  the  rule, 
referred  as  follows: 

S.  13.  An  act  to  regulate  foreclosure  of  mortgages  and 
deeds  of  trust  in  the  District  of  Columbia;  to  the  Committee 
on  the  District  of  Columbia. 

8.  36.  An  act  to  amend  the  act  entitled  "An  act  to  provide 
that  the  United  States  shall  aid  the  States  in  the  construc- 
tion of  rural  post  roads,  and  for  other  purposes,"  approved 
July  11,  1916.  as  amended  and  supplemented,  and  for  other 
purposes:  to  the  Committee  on  Roads. 

8. 256.  An  act  authorizing  adjustment  of  the  claim  of 
Madrigal  ti  Co..  Manila.  P.  I.;  to  the  Committee  on  Claims. 

8. 261.  .An  act  authorizing  adjustment  of  the  claims  of  John 
T.  Lennon  and  GJeorge  T.  Flora;  to  the  Committee  on  Claims. 

S.  329.  An  act  for  the  relief  of  Beatrice  L  Manges;  to  the 
Committee  on  Claims. 

8.  363.  An  act  for  the  relief  of  Nannie  Swearingen;  to  the 
Committee  on  Claims. 

8.  763.  An  act  to  extend  the  provisions  of  the  forest  ex- 
change act  to  lands  adjacent  to  the  national  forests  in  the 
State  of  Oregon;  to  the  Committee  on  the  Public  Lands. 

8. 773.  An  act  to  facilitate  the  use  and  occupancy  of 
national-forest  lands  for  purposes  of  residence,  recreation, 
education,  Industry,  and  commerce;  to  the  Committee  on 
Agriculture. 

8.  850.  An  act  for  the  relief  of  Michael  J.  Moran;  to  the 
Committee  on  Military  Affairs. 

8. 1877.  An  act  for  the  relief  of  Francis  N.  Domlnick;  to 
the  Committee  on  Military  Affairs. 

8. 1980.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  from  East  Alburg,  Vt..  to  West  Swanton,  Vt.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8.  2331.  An  act  to  provide  for  the  care,  maintenance,  and 
education  of  children  bom  out  of  lawful  wedlock;  to  the 
Committee  on  the  District  of  Columbia. 

S.  2447.  An  act  to  provide  for  references  in  law  cases 
by  consent  of  the  parties  and  declaring  the  effect  of  such 
submission;  to  the  Committee  on  the  Judiciary- 

S.  2941.  An  act  for  the  relief  of  the  Holy  Family  Hospital. 
St.  Ignatius.  Mont.;  to  the  Committee  on  Claims. 

8. 3543.  An  act  for  the  relief  of  Robert  Emll  Taylor;  to 
the  Committee  on  Military  Affairs. 

8.  4107.  An  act  to  ftm»"d  section  3  of  an  act.  as  amended, 
entitled  "An  act  T"ft*ri"g  it  a  misdemeanor  in  the  District  of 
Columbia  to  abandon  or  willfully  neglect  to  provide  for  the 
support  and  maintenance  by  any  person  of  his  wife  or  his 
or  her  minor  children  in  destitute  or  necessitous  circum- 
stances." approved  June  10.  1926;  to  the  Committee  on  the 
District  of  Columbia. 

8.  4273.  An  act  to  pay  an  annuity  to  Frances  Agramonte. 
the  widow  of  Dr.  Aristides  Agramonte,  member  of  the  Yellow 
Fever  Commission;  to  tlK  Ccnnmlttee  on  Military  Affairs. 


8. 4339.  An  act  repealing  certain  prorhlopg  of  the  Mt  of 
Jime  21.  1906,  as  amended,  relating  to  tba  sale  and  en- 
cumbrance of  lands  of  Klckapoo  and  afflltat«»d  Ttidlani  of 
Oklahoma:  to  the  Committee  on  Indian  Aflatra. 

S.4349.  An  act  authorizing  the  President  of  ths  Unltad 
States  to  present  a  Navy  cross  to  Carlos  V.  Cusadu.  U^ 
lieutenant  commander.  United  States  Navy;  to  tbe  Commit- 
tee on  Naval  Affairs. 

S.  4374.  An  act  to  empower  the  superintendent  of  the 
Hawaii  National  Park  to  perform  the  fimctiooa  now  per- 
formed by  the  United  States  commissioner  for  the  said 
national  park,  and  for  other  purposes;  to  the  OooBmittee  on 
the  Territories. 

8. 4425.  An  act  relating  to  the  immigration  and  natu- 
ralization of  certain  natives  of  the  Virgin  Islands;  to  the 
Committee  on  Immigration  and  Naturalisation. 

S.  4440.  An  act  authoriziiig  adjustment  of  the  delm  of 
George  H.  Hansen;  to  the  Committee  on  dalma 

8. 4444.  An  act  to  provide  for  recording  of  deeds  of  tnist 
and  mortgages  secured  on  real  estate  in  tbe  District  of 
Oolumbia.  and  for  the  releasing  thereof,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Colmnma. 

8. 4510.  An  act  to  authorize  exchange  of  small  tribal  acre- 
age on  the  Fort  HaU  Indian  school  reserve  in  Idaho  tm 
adjoining  land;  to  the  Committee  on  Indian  Affairs. 

S.  4512.  An  act  authorizing  a  preliminary  examination  of 
the  McKenzie  River  in  the  State  of  Oregon,  with  a  vMw  to 
the  control  of  its  floods;  to  the  Committee  on  Flood  ControL 

8. 4513.  An  act  for  the  relief  of  Walter  IhomM  foreman: 
to  the  Committee  on  Claims. 

8. 4542.  An  act  providing  for  the  use  by  the  Veterans'  Ad- 
ministration of  the  old  post-offloe  building  m  Caqper,  Wjo.; 
to  the  Committee  on  Public  Buildings  and  Oroundi. 

8. 4572.  An  act  conferring  juriadictian  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Ongon:  to  the 
Committee  on  Indian  Affairs. 

8. 4573.  An  act  authorizing  the  sale  of  the  sootherty  end 
of  the  breakwater  at  Indiana  Hartxir.  IxkL;  to  the  Comntfttee 
on  Rivers  and  Harbors. 

S.  4574.  An  act  to  extend  the  provlsians  of  the  natlooal 
bank  act  to  the  Vh-gin  Islands  of  the  United  Statea.  and 
for  other  purposes;  to  the  Committee  on  Inmlar  Afftths. 

8. 4759.  An  act  to  extend  the  times  for  oommendnc  and 
completing  the  construction  of  a  teldge  across  the  lUeiouri 
River  at  or  near  Rorence,  Nebr.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

S.  4791.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  city  of  Prescott  municipal  walerAed  in 
the  Prescott  National  Forest  within  the  Static  of  Artana;  to 
the  Committee  on  Mines  and  Mining. 

8.4608.  An  act  relating  to  the  aoquisttian  of  xeetrteted 
Indian  lands  by  States,  coimties,  or  munlc^palittaa;  to  the 
Committee  on  Indian  Affairs. 

S.  J.  Res.  124.  Joint  restdutkm  to  provide  for  the  deter- 
mination of  claims  for  damages  sustained  by  the  finctaatlon 
of  the  water  levels  of  Lake  of  the  Woods  \n  certain  casee, 
and  for  other  purposes;  to  the  Committee  on  Foreign  Aflgbt. 

8.  Con.  Res.  7.  Concurrent  resolution  to  print  and  bind  the 
proceedings  in  Congress,  together  with  the  prorfiertlngi  at  the 
imveiling  in  Statuary  HaU  cl  the  statue  of  Oen.  John  Softer, 
presented  by  the  State  of  Tennessee;  and 

S.  Con.  Res.  21.  Concurrent  resolution  to  provide  for  the 
publication  of  the  proceedings  in  Congress  and  In  Statoarj 
Hall  m  connection  with  the  unveiling  of  the  statnee  of 
Junipero  Serra  and  Iliomas  Starr  King,  presented  lor  the 
State  of  California;  and 

S.  Con.  Res.  24.  Ccxicurrent  resolution  to  print  and  bind 
the  proceedings  in  Congress  and  in  Statuary  HaU  upon  the 
occasion  of  the  unveiling  in  the  Capitol  of  the  rtatnee  of 
Jefrer8<»i  Davis  and  James  Z.  Oeorge.  preeanted  taf  the 
State  of  MissiBsiiqii:  to  the  Oonunittee  on  Prlnttng. 


nmoLum  anx 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  ftamttwrt  and  found  truly 
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enrolled  a  bill  of  the  House  of  the  following  title,  which  was 

thereupon  signed  by  the  Speaker:  

H  R.  11337.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  exchange  the  Federal  building  site  In  DoTer,  N.  J^  for 

another  site.  

ASjcnntHMXirT 

Mr.  RAINKY.    Mr.  Speaker.  I  move  that  the  House  do 

now  adjourn. 

The  motion  was  agreed  to:  ,accordingly  (at  5  o'clock  and 
8  minutes  p.  m.),  under  the  order  heretofore  made,  the 
House  adjourned  until  to-morrow,  Saturday,  June  11,  1932, 
at  11  o'clock  a.  m. 


CONGRESSIONAL  RECORD— HOUSE 


June  10 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Satur- 
day. June  11,  1932.  as  reported  to  ttie  floor  leader  by  clerks 
of  the  several  committees: 

BHANMOK   mVKSTICATIMG   COXMrTTEX 

(10  a.  m.) 
Hearing  on  Government  competition  with  private  enter- 
prise. ' 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  DOaONICK:  Committee  on  the  Judiciary.  H.  R.  194. 
A  bUl  to  amend  section  6  of  the  national  charter  of  the 
Great  Council  of  the  United  States  of  the  Improved  Order 
of  Red  Men:  without  amendment  (Rept.  No.  1582).  Re- 
ferred to  the  House  Calendar. 

Mr.  HOLMES:  Committee  on  the  District  of  Columbia. 
S.  1307.  An  act  authorizing  an  appropriation  for  the 
alteration  and  repair  of  the  buildings  of  Elastem  Dispensary 
and  Casualty  Hospital;  without  amendment  (Rept.  No. 
1583).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DOMINICK:  Committee  on  the  Judiciary.  H.  R. 
11676.  A  bill  providing  for  the  appointment  of  a  conmiis- 
sioner  to  hear  cases  arising  under  contracts  of  war -risk 
insurance  in  the  District  Courts  for  the  Eastern  and  West- 
ern Districts  of  South  Carolina;  without  amendment  (Rept. 
No.  15841.  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  McKEOWN:  Committee  on  the  Judiciary.  H.  R. 
12076.  A  bill  for  the  conservation  of  oil  and  gas  and  pro- 
tection of  American  sources  thereof  from  injury,  correlation 
of  domestic  and  foreign  production,  and  consenting  to  an  in- 
terstate compact  for  such  purposes;  with  amendment  (Rept. 
No.  1585).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.  R. 
12529.  A  bill  relating  to  the  acquisition  of  restricted  Indian 
lands  by  States,  counties,  or  municipalities;  without  amend- 
ment (Rept.  No.  1586).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XITT. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  1173.  A 
bill  for  the  relief  of  Sophie  Carter;  with  amendment  (Rept. 
No.  1578).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4038.  A  bill 
for  the  relief  of  A.  Rand<d];^  H(^aday;  with  amendment 
(Rept.  No.  1577) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  CtMnmlttee  on  Claims.  H.  R.  6780.  A 
bill  for  the  relief  of  Mary  Orinskl:  with  amendment  (Rept. 
No.  1578) .    Referred  to  the  CcHnmittee  of  the  Wh<rfe  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  7134.  A 
bill  for  the  relief  of  JuUa  Santiago;  with  amendment  (Rept. 
No.  1579  >.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PrTTENOER:  Committee  on  Claims.  H.  R.  8009.  A 
bill  for  the  relief  at  Mabel  Carver;  with  amendment  (Rept. 
No.  1580).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  PITTENGER :  Committee  on  Claims.  H.  R.  8668.  A 
hill  for  the  relief  of  Mrs.  Joseph  Roncoll;  with  amendment 
(Rept.  No.  1581).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BACON:  Committee  on  Claims.  H.  R.  3031.  A  biU 
for  the  relief  of  Robert  Turner;  with  amendment  (Rept.  No. 
1587) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BA<X)N:  Committee  on  Claims.  H.  R.  3032.  A  biU 
for  the  relief  of  Frederick  W.  Peter;  with  amendment  (Rept. 
No.  1588) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BACX>N:  Committee  on  Claims.  H.  R.  8525.  A  bill 
for  the  relief  of  Rosemund  Pauline  Lowry;  without  amend- 
ment (Rept.  No.  1589).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BACON:  Committee  on  Claims.  H.  R.  9571.  A  bill 
for  the  relief  of  Joseph  Ricco;  with  amendment  (Rept.  No. 
1590).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduce.!  and  severally  referred  as  follows: 

By  Mr.  MOKTET:  A  bill  (H.  R.  12570)  for  the  protection 
of  the  agi;lcultural  conununities  along  Bayou  Vermilion,  in 
the  State  of  Louisiana,  against  injury  to  or  destruction  of 
crops  by  reason  of  tiie  increased  salinity  of  the  waters  of 
said  bayou  resulting  from  the  construction  of  the  Intra - 
coastal  Canal;  to  the  Committee  on  Irrigation  aiKl  Rec- 
lamation. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  12571)  to  amend  the 
act  approved  June  25,  1910,  entitled  "An  act  to  establish 
postal-savings  depositories  for  depositing  savings  at  interest 
with  the  security  of  the  Government  for  repayment  thereof, 
and  for  other  purposes  ";  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  MONTET:  A  bill  (H.  R.  12572)  to  provide  for  the 
appointment  of  an  additional  district  judge  for  the  eastern 
district  of  Louisiana;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  12573)  to  amend  section 
81  of  the  Judicial  Code,  as  amended;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  JONES:  A  bill  (H.  R.  12574)  to  provide  for  the 
Issuance  of  agricultural  export  debentures,  to  secure  to  the 
farmers  a  fair  price  for  agricultural  commodities,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  12575) 
providing  for  Federal  contribution  to  the  local  school  dis- 
trict at  McNeil  Island,  in  the  State  of  Washington;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CANFIELD:  Joint  resolution  (H.  J.  Res.  427) 
proposing  an  amendment  to  the  Constitution  providing  for 
a  referendum  on  a  proposed  substitute  for  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SCHAFER:  Joint  resolution  <H.  J.  Res.  A28) 
authorizing  the  President  to  proclaim  October  11.  1932, 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski; 
to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  12576)  for  the  reUef 
of  John  A.  Shannon;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  12577)  granting  an  in- 
crease of  pension  to  Louise  Taylor;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  12578)  granting  an 
increase  of  pension  to  Anna  Duffy;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  12579)  granthig  an  in- 
crease of  pension  to  Barbara  Binkley;  to  the  Committee  oc. 
Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  12580)  granting  a  pension 
to  John  KJllion,  jr.;  to  the  Conmxlttee  on  Invalid  Pensions. 
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By  Bir.  UCHTBNWAUIBB:  A  bffl  (H.  R  13581)  grandnK 
an  increase  of  pension  to  TlUie  COnrad;  to  the  Committee 
aa  Invalid  Pensions. 

By  Mr.  MILLARD:  A  biH  <H.  R.  12582)  for  the  relief  of 
Arthur  Van  Gestel,  alias  Artliur  Ooodsell:  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SMITH  of  West  Virginia:  A  bUl  (H.  R.  12583)  for 
the  relief  of  the  Commercial  Credit  Co.  (Inc.) ;  to  the  Com- 
mittee on  Claims. 

Also,  a  bin  (H.  R.  135M)  for  the  relief  of  George  Waldo: 
to  the  Committee  on  War  Claims. 

By  Mr.  SWAN80N:  A  biU  (H.  R.  12585)  granting  a  pen- 
sion to  Cora  F.  Bosslngham;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SWING:  A- bill  (H^  R.  12586)  for  the  reUef  of  Leo 
Erail  Tiede;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  TAYLOR  of  TemiesBee:  A  bni  (H.  R.  12587)  graht- 
ing  an  increase  of  penslaii  to  Bbb  Hundley;  to  the  Com* 
mittee  on  Pensions. 

By  Mr.  UNDERWOOD:  A  bm  (H.  R.  12588)  granting  a 
pension  to  Emma  Bloaser;  to  the  Committee  on  Inralid 
Pensions. 


PETTnONB,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
lakl  on  the  Clerk's  desk  and'  referred  as  follows: 

8243.  By  Mr.  CRAIL:  PeOtlon  of  M.  G.  Leach,  of  Los  An- 
geles. Calif.,  offering  a  program  which  is  a  compromise  be- 
tween the  $2,000,000,000  prosperity  loan  for  public  works  and 
the  plan  to  buy  mimlclpal  and  State  unemployment  relief 
bonds  to  enable  local  rftqn^m>i»»<^  to  handle  their  own 
problems;  to  the  Committee  on  Ways  and  Means. 

8244.  Also,  petition  of  Amx)ra  L.  S.  Hansen,  recommending 
legislation  which  will  encourage  the  raising  of  cattle  and  the 
drinlcing  of  milk  azKl  tlie  use  of  dairy  products  for  health 
and  restoration  of  agricultural  prosperity:  to  the  Committee 
on  Ways  and  Means. 

8245.  By  Mr.  FREAR:  FeCitUm  of  the  Farmers'  Union  of 
Taylor  Coimty.  Wis.;  to  the  Committee  on  Agriculture. 

8246.  By  Mr.  LINDSAY:  Petition  of  Railway  Electric  Sup- 
ply Manufacturers  Associatiao,  Ctiicago.  urging  defeat  of 
House  bill  12353.  the  "  pork  barrel "  biU;  to  the  Committee 
on  Ways  and  Means. 

8247.  Also,  petition  of  the  Plfth  Avenue  Association,  New 
York  City,  favoring  modifVcation  of  the  Volstead  Act;  to  the 
Committee  on  the  Judlciaty. 

8248.  Also,  i;>etltion  of  the  Fifth  Avenue  Association.  New 
York  City,  favoring  the  recommendations  of  the  National 
Economy  Committee  m  balancing  the  Budget;  to  the  C«n- 
mittee  on  Ways  and  Means. 

8249.  Also,  petition  of  Bailroad  Employees  National  Pen- 
sion Association  (Inc.).  Chicago,  favoring  the  passage  of 
House  bill  9891  and  Senate  bill  4846.  providing  a  retirement 
pension  for  transportation  employees;  to  the  Committee  on 
Interstate  and  Foreign  COfuiaciee. 

8250.  Also,  petition  of  the  National  Retail  Hardware  As- 
sociation. Indianapolis,  urgiag  reduction  of  Federal  expendi- 
tures and  balancing  the  Bodset;  to  the  Committee  oa  Ways 
and  Means. 

8251.  Also,  petition  of  American  Savings.  Building  L  Loan 
Institute.  Chiosgo^  favoring  the  pasMge  of  the  Federal  home- 
loan  bank  bfU;  to  the  Commtttee  on  Banking  and  Currency. 

8252.  By  Mr.  RUDD:  Ittttian  of  the  Welfare  Council  of 
New  York  City,  referring  t«  the  safeguarding  of  Federal  aid 
to  housing:  to  the  Comanlttee  cm  Ways  and  Means. 

8353.  Also,  petition  of  the  Fifth  Avenue  Association.  New 
York  City,  favoring  the  modiflration  of  the  Volstead  Act. 
to  permit  the  manufacture  and  sale  of  light  wine  and  bea>; 
to  the  Committee  on  the  JmAciary. 

8254.  Also,  petition  of  Baamad  Employees  National  Pen- 
sion Association.  Chicago^  m..  favoring  the  iikassage  of 
House  bill  9891  and  Senate  kfll  4846:  to  the  Cbmmittee  on 
Interstate  and  Foreign  Oommeroe. 

8255.  By  Mr.  SPARKS:  Frtition  signed  by  Seigel  LcwaOen 
and  C.  S.  Dulin.  of  Olen  Bdv:  N.  P.  Carl,  of  Cawker  City: 
and  77  other  farmers  of  Mltcfaeil  County,  all  of  .the  State  of 


Kansaa,  Daworing  the  npeal  «C  ttig  agilonttusil 

act;  to  the  Comaittee  on  Apicidtura^ 

t2M.  By  Mr.  fiUTPHIN: 
adopted  by  the  Senate  and  Bduse  of 
petitioning  Congress  to  appropriate 
out  the  provisions  of  the  national  dettagm  act<qC 
Committee  on  Military  AfTatis. 


SENATE 

Saturday,  Juios  IX,  1332 

iLeffMcMve  tfdy  o/  YTedMestfay,  Jmee  f.  I93f> 

The  Senate  met  at  11  o'clock  g.  bu  oo  tho  tyjilr»iloo 
the  recess. 

TBB  ^oniia. 


Mr.  McNARY. '  Mr.  Prealdeni.  I  ask 
for  the  approval  of  the  Joanud  f or  ttie 
Wednesday.  Thursday,  and  Ftiday,  June  9.  9.  and  19. 

The   VICE   PRESIDENT.    Without    objection.   It   18.90 
ordered.  j. 

fi'iesB. 


CALL  or  tHs  sou. 
Mr.  Prei^eot.  t  suggeaitt^ 


of* 


Mr.  McNARY. 

Quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  »IL   , 
The  legislative  clerk  called  the  ndl,  and  tha  iaUowing 

Sezuktors  answered  to  their  nanies; 

Acbunt  go«<iig»a 

Austin  Cuttlnc 

Bafley  Dm 

FletelMT 

Frazlar 

Oeorg© 

OoldstnrtMigb 

Oore 

Rale 

naniaon 


Kandrick 


BarUay 

Blngbam 

BlalB* 

Borah 

Bratton 

BiusflManl 

BuUOey 

Billow 

Byrnes 

Capper 

Oarainiiy 

C*rey 
Oohea 
Oonnaaiy 
OooUds* 


LaPaUiftta 
Lewla 


uoom 

McK«Uar 
Mfcuanr 


Hatfield 

Hawes 

Haydett 

Hebert 

BewaU 

HUU 

Johnaan 


Rorrta 

OOdls 
Patteraoa 

Flttman 


BobUHon.  Atlt. 


Mr.  McNAHY.    I  deeire  to  anwmnrio  t&ttt  tlie 
named  Senators  are  detained  in  a  meetiug  Of  tho 
mittee  on  Banking  and  Curveney:  Tlie  Bwnator  frtae 
Dakota  (Mr.  NoaaacK].  the  Senator  tnm  lilrliigwi 
Copaawsl.  and  the  Senator  from  Ihira  (Mir 
•  Mr.  RSED.    I  with  to  annmmno  ttiait  mj 
junior  Senator  from  Pennsylvania  CMr.  Dans]  la 
from  the  Senate  on  aeeomst  of  IHnOM 

Ttie  Vld  KKBSXDENT.    Sefentar-foor 
swered  to  theirnames.   AquMranla 


1. 


LscaaunvK  AmopftZATzoas — ooMivaiirci  toogf 

Mr.  JONES.  BCr.  Pregident.  I  desire  to  submit  the  con- 
ference r^;>ort  on  House  bm  11267.  the  leglrtatlvo  apnrp- 
priatlon  bffl.  and  ask  for  Us  immediate  fmiiiiiiiiaHgii  ^^tb» 
report  was  prtnted  in  the  Raooaa  this  nMrttlMr*  - 

The  Vies  FRESIDKNT.  IKie  aoestton  Is  ian  agrMMi  %6 
the  conference  report.  ' 

(V\>r  report  see  Senate  proteedinci  of  yMttrtk^a  Odv* 
oaassKMrAi.  RaoosB.  p.  12555.1  '^' 

Ttie  report  was  s  greed  to. 

Mr.  JONES.  I  move  that  the  Senate  ladit  t^  Hg  tncad- 
ments  still  in  disagreement,  ask  a  turner  coi^keriBee  vtth 
the  Bouse,  and  that  the  Chair  appotei  tha  oanfeMsa  oa 
the  part  of  the  Senate; 

The  motion  was  Agreed  to:  wad  ttm  Tloe  fnlkttB^  tp^ 
pointed  Mr.  Joxis.  Mr.  Bmot.  Mr.  Mum,  ll^.  HiunjuLiit 
and  Mr.  Baayxcur  conferees  on  the  pa«t  ef  ihm  Waaat^  mt 
the  further  conference. 


GSOWTH   AND  DBVKLOPlfKWT  OV  CHAZW  STOBnS    OL 

The  VICE  PRlsmEMT  laid  befooe  the 
from  the  chairman  of  the  Bnlml  Tknds  i 

mitting  a  report  of  the  ccwimtarton  entitled  "  QrNfft^  iid 
Deretopment  of  CSiain  Stores.**  Mibniitfeidl  in 


r 


* 
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Senate  nesotaxtion  ni,  Serentteth  Ooogren.  flni  meaiefn,  be- 
ing the  seventh  report  of  •  series  oorerins  «  stody  erf  ttie 
sotaject  of  chain  stares.  wtUch.  vtth  the  accampanylng 
report,  was  lefenad  to  the  Qunmittee  on  the  Judiciary 
and  ordeied  to  be  tainted. 

AD  TAixmsM  BQxnYA]:.xirts  or  wmcxnc  wraa  (s.  doc.  ito.  »o. 

rr.  s) 

Tlje  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  qhaimTyn  of  the  U&iled  States  Tariff  Commission, 
transmitting  a  statement  with  respect  to  the  ad  valorem 
equivalents  of  spedfle  duties  In  eomiriiance  with  that  pert 
of  Senate  HeaolutioD  1&6,  which  directs  the  commission  to 
report  "  The  ad  valorem  equivalents  of  specific  duties  im- 
posed by  said  tarlif  act  as  of  the  date  of  passage  of  said 
act  and  as  of  April  1,  1932."  etc^  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed,  with  fUnstratlons,  as 
part  a  of  Senate  Docimient  No.  90. 

J  prrrnom  am  KmotiALs 

Mr.  MOSES  presented  a  resoluti;jn  adopted  by  the 
Board  of  Mayor  and  Aldermen  of  the  city  of  Manchester, 
N.  H.,  favoring  the  passage  of  legislation  providing  for  the 
Immediate  payment  of  "World  War  adjusted-compensation 
certificates  (bonus),  which  was  referred  to  the  Committee 
on  Finance. 

ICr.  OdJDeBOfBXyUQB.  presented  the  memorial  of  the 
Association  of  Federal  Storekeeper-aaugers.  Fourth  District 
Unit,  BaitlnMre.  Md..  remonstrating  against  the  passage  of 
legislation  reducing  the  compensation  of  Fsderal  employees 
and  other  measures  adversely  afTecting  such  employees, 
which  waa  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Frank  B.  Adams,  of  Ruxton.  Md..  praying  for  the 
adoption  of  a  manufacturers'  sales  tax  as  the  most  effec- 
tive means  of  balancing  the  Budget,  which  was  referred  to 
the  Oommlttee  on  Pin^jice. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  PhiUp  George  Lang.  Jr..  Baltimore.  Md.,  praying  for 
the  amendment  or  repeal  of  the  Volstead  Act  and  the  phic- 
ing  of  "  a  suitable  tax  on  light  wines  and  beer,"  dLscontin- 
uance  of  "raids  iq»n  the  Tl%asury,  including  bonus  legls- 
latioD."  the  prooipt  halanring  of  the  Budget,  etc.  which  was 
referred  to  the  Committee  on  Pinanoe. 

He  aleo  presented  a  resolution  adopted  by  the  board  of 
dtrectecs  of  the  Hi«eratOfwn  (Md.)  Chamber  of  Conuneroe. 
favoring  •etton  bar  Coogreai  inviiing  "  the  President  to  call 
into  iBunediate  oonfereaee  the  leaders  of  both  parties  in 
both  BoiMes.  the  CaiaAaet  and  the  adTisory  eommittee. 
headed  by  Owen  D.  Young,  for  the  purpose  of  framing  the 
legiskiUan  ffcinmml  aeeeisary  for  the  roBtaratlan  ci  confi- 
dence and  that  both  Houses  i^bdae  the  immediate  passage 
of  such  l*t1n'r^i^*T  when  and  as  submitted."  which  was  re- 
ferred to  the  Committee  on  Finance. 

AflSTCnrtTOlAI.  IKUXF 

Mr.  8CSAUL.  Mr.  FzesidNit,  here  Is  a  typical  letter  from 
a  typical  farmer  of  McI<eod  County,  in  my  State.  It  aipeaks 
voliuaea.  I  ask  to  hwve  it  printed  in  the  Rvcosv  and  ttiat 
it  may  lie  on  the  table.  ; : 

There  being  no  objection,  the  letter  was  ordared  to  lie  on 
the  table  and  to  be  printed  in  the  Racoes.  as  foUows: 


r,  Mnofn  Jwu  7.  t$n. 
HD&.Toac  O.  ScxAiA. 

WoMhlngtcfH.  D.  C. 

TMam  Sa:  In  replTtag  to  t3be  letter  on  the  reverse  side.  Mrtll  say 
tbAt  tbe  Taw  deal  tact  fkrmer*  get  tram  Weshlagton  to  mougb 
to  make  any  oxm  skeptical  of  any  of  th«  rapNaeaCativeB  tn  Con- 
gress. It  is  just  taU  &»d  no  action  aad  UtUe  help  tbat  affords 
one  tn  tlliti  — i  What  we  need  now  Is  iinited  action  on  the 
ftairter  bm  before  we  lose  eveiTthlBg  by  fmecloeure. 

Kefwr  Blna  peek  raooeds  at  Otis  or  tbat.  Senator,  tf  yofa  caa 
line  them  up  and  get  action  on  this  Mil  beCore  It  la  too  late. 
Another  year  and  well  all  be  renting  farms,  or  else  be  in  the 

PenonaUy.  we  are  trying  to  meet,  at  $150  per  noath.  overhead 
e«pe— o  -wiib  ttS  inciome  from  one  of  the  beet  lOO-acre  farms  tn 
MeliMd  Ooonty.  If  wo  can  not  get  clisapar  moBey  on  oar  loans 
we  aralMMd. 

We  think  that  CoogreaB  shoold  remain  in  msbIod  aatil  Oovacn- 
ment  eKpenn*  warm  Wuught  down.  »o  that  not  more  than  TO  cenia 
of  our  doUar  to  ohO  for  tazaa.  Instead  of  ttM  SO  cents  that  now 


goae  lato  tax  to  nm  tke  dofemsasnt.  Cot  oaSt  tkt  crssy  lamaus. 
We  are  faraaers,  and  we  hear  one  bvreaa  say.  "  Batoe  leaK."  anothsr 
■ays.**  **  Kalae  more."  and  al^.  such  craay  oontradlotlona.  and  dupllca- 
tlona.  Keep  the  Government  out  of  busiiMas.  A  IttCto  sound 
Ikorae  sense  would  go  a  long  way  toward  stratgbteatng  UUags  out 
and  those  feUows  who  are  up  (or  rselaetlon  who  can  not  mate 
definite  promises  of  government  of  and  by  and  for  the  people 
wUl  never  get  my  vote  Big  businese  tal^es  the  lion's  Share  ol 
everything,  pwts  Its  mooey  Into  tax-eaempi  eeeurlttes.  and  ttu 
Utile  fallow  who  makes  up  the  rank  aod  flla  of  thto  Hatlon  li: 
reduced  to  poverty,  the  fanners  to  peasants — oo  better  og  thaii 
those  of  the  Rumla  of  old.  Who  feeds  the  world — who  sends  tho 
boys  to  defend  the  Nation  In  time  of  war?  Is  It  big  business?  A 
Oovenunent  "  of.  by.  and  for  **  should  be  the  by-word  of  thosi) 
Who  are  in  Washington.  A  nation  of  bankrupt  termers  wlU  not 
exist  long.  ^ 

When  the  common  people  of  the  farm  have  extra  work,  we  put 
In  extra  hours  to  take  care  of  It.  let  Congress  stay  on  the  jo)> 
ttil  it  to  flnlahed. 

A.  B.  Bkhmaii, 

Mr.  aCHAT.Ti  Mr.  President.  I  ask  mianlmous  consent  t) 
have  Inse-ted  In  the  Reoosb  a  letter  from  the  rice  president 
of  the  Minnesota  Farm  Bureau  Federation,  MaiiAe  Plain. 
Minn.,  which  I  ask  may  lie  on  the  table. 

There  being  no  ohiection.  the  letter  was  ordered  to  Ue  on 
the  table  and  to  be  printed  in  the  Rbcosd.  as  follows: 

MiNingscrrx  T»mm  Bttkkaxt  FansaATioif. 

Mmpim  Ptem.  Minn..  June  5,  1932. 
Hon.  Thomas  Schaix. 

Washington,  D.  C. 
DcAB  Sxif  AToa :  Hm  fanaers  tn  Minnesota  are  m  Oesperate  oood]  • 
ttoo.     Commodity  prices  arc  so  low  that  few  of  us  can  pay  o\  r 
Intel  est  and  taxes  n.ad  other  current  hills.    Every  week  regtoters  a 
new  low  for  oommodltlee. 

If  Oongress  adjourns  without  passing  favorable  toslalatlon  fcv 
the  farmers.  It  wUJ  be  a  crime.  I  baUeve  the  OoMsborough  bill, 
the  bin  to  amend  the  agrlciiltural  marketing  act  to  include  t2:e 
equalisation  fee.  the  debenture,  and  the  domestic  anotment  plan 
should  be  passed.  Oertalnly  the  blUs  should  be  voted  on  befote 
adjournment. 

WUl  you  do  aU  in  your  power  to  see  that  these  biUs  are  favoi- 
ably  acted  upon  at  once? 
Tours  very  truly, 

O.  W.  IfBmmniAiJL. 
P.  8. — The  loans  to  the  banks  have  not  helped  the  farmers  oee 
bit.  I  have  no  mortgage  on  lay  personal  property,  but  X  can  not 
borrow  one  cent  at  any  of  the  local  baaJts.  Merchants  are  drawing 
m  on  credit  extensions,  and  the  handwriting  of  continued  deflation 
to  plain  to  be  seen  if  Congress  does  not  take  action  at  onae.         ■  | 

ASmaALTT    MATIOKAC.    PARR — SAirCTUAKT    roX    BCAXS    DT    ALASKA 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
insert  In  the  Record  a  letter  from  B.  T.  Foley.  St.  Paul,  Minri.. 
which  I  ask  may  be  appropriately  referred. 

There  being  no  objection,  the  letter  was  referred  to  tl.e 
Special  Committee  on  Conservation  of  Wild  Life  Resourci^s 
and  ordered  to  be  printed  In  the  RicoRo.  as  follows : 

8t.  Paui..  Muuc  June  J,  J9J2. 
BOn.  TwoMAS  D.   ScvrALi., 

United  States  Senate.  Wa.ihinfft<m,  D.  C 

My  DBAS  SsKAToa:  Last  year  I  had  oocaalon  to  mafee  a  bunting 
trip  to  AlaAka.  and  I  was  equally  laspreesed  with  the  great  sosiJo 
beauty  and  with  the  splendid  game  opportunities.  Rightly  coa- 
served,  the  Alaskan  big  game  will  offer  excellent  sport  for  ma  ly 
yiars  to  oome.  Nonresidents  of  Alaska  are  rightly  required  to  be 
accompanied  on  their  hunting  trips  by  licensed  (uMca,  wbo  art 
also  game  wardens,  and  the  bag  ot  the  zmnresldent  hunter  is 
strictly  limited.  Unfortiinately,  I  am  gftven  to  understand  that  a 
year  or  so  ago  the  limit  on  brown  and  grtcwly  bcais  was  taken  ott 
sa  tar  as  residents  ct  Aiaaka  are  gooeemed.  T1i«  resnH  In  slaugh-:er 
to  something  similar  to  that  of  the  buffalo.  In  the  few  dlstrl>as 
where  this  limit  has  not  been  taken  off.  a  resident  may  kill  a  iwar 
at  any  tlsae  when.  In  hto  Judgment,  tt  to  dangerciue  to  life  or  prrp- 
erty.  My  own  experience,  and  that  of  an  the  **■'-*-"-  guides  with 
whom  I  talked,  including  ttie  chtof  game  wardens,  to  that  uabiea 
sttaokad.  the  Alaskan  bears  are  quite  hanaleas.  To  give  a  nan 
permlBBion  to  kill  one  of  them  whenever  In  his  Judgment  it  is  d«n- 
geroos  to  simply  to  remove  all  restrtetlons  and  permit  htm  to  l.tll 
as  many  as  hto  whim  dlctatse.  I  have  always  felt  that  ttas  wwnten 
slaughter  of  our  arUd  life  is  a  thing  that  should  be  reelsted  to 
the  uttnost.  and  I  would  urge  on  you  putting  the  same  restricUoos 
as  to  the  kiniBg  of  big  bears  on  the  residents  of  AlsAa  as  are  iiut 
OB  aoiiiealilent  sportsmen. 

I  would  also  urge  your  support  tor  the  Axlmlralty  Mafttoaal  Pitrle 
bllL  Thto  bill,  as  I  understand  it.  provides  a  sanctuary  for  the  aig 
bears  on  Admiralty  and  Baranof  Islands.  While  srizcly  bears  ire 
protected  ta  McKlnley  Park  in  central  Alaska,  the  big  brown  tee 
tnhabit  only  the  southern  mainland  and  islands.  Tlissu  are  the 
largest  and  finest  of  the  wild  Ufa  found  on  the  Amarloan  Cootl'* 
nent,  and  tf  their  extinction  Is  to  be  prevented,  they  must  havti  a 
■anetuary  such  as  is  propoeed  In  this  bill 

May  I  ask  if  you  will  be  kmd  enoaglk  to  advtes  sm  whether  or 
aot  yov  win  support  thto  bUlt 
Tours  ^e^  truly. 

B.  T.  FocxT. 
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trUKDISL  t^BmLATlOm  UtGO 

Mr.  CONNALLY  presented  a  letter  addressed  to  Hon. 
Marvzh  Jonks,  House  of  R^nvsentatives,  Washington.  O.  C. 
from  C.  T.  Schlagal.  mayor,  and  sundry  other  citizens  of 
Crowcll.  Tex.,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed  in  the  Record  without  the  signatures,  as  follows: 

CaowBxx.  Tn.,  June  2,  l»i2. 
Hon.  Makvtn  Jones. 

Washington,  D.  G,  —*••*•  »'   ~*« 

Dsab  Su:  We.  the  uaderrigaed  dtlaens  of  Poard  County,  are  oC 
the  opinion  that  the  preaeat  CSeogreas  to.  in  large  measure.  Igno- 
rant of  the  stupendous  ofaaagw  which  have  swept  the  country  at 
large  alnoe  the  convening  ot  ^to  seaston.  We  wlah.  therefore,  to 
take  thto  means  of  calling  eo  your  attention  some  of  the  very 
sertous  unrest  which  to  pervading  the  country  and  to  take  the 
liberty  of  suggesting  to  you  our  tdsas  as  to  sonoe  measures  which 
might  be  of  bcneflt  ia  the  ymiiit  crlsto. 

It  to  our  studied  oplnloo  tbat  tba  chief  cause  of  tlie  present 
nstional  calamity  to  a  ahoetage  of  aotual  curfency.  which  has 
rendered  potent  the  pahifO,  end  lack  of  cooperation  (to  put  it 
aoOldly )  which  has  mottvatag  Cha  big  bankers  in  resbrlctlng  esedit 
and  thus  depriving  bus^aasa  of  tts  UXeblood.  Our  busis»ess  has 
doubled  a  number  of  tiaiss  ilaqp  our  volume  of  currency  has  been 
increased.  Thto  eapaaslon  of  hiinipi  without  currency  was  made 
possible  through  a  wldaly  sytea^ail  and  Ubaral  credit  policy.  With 
the  r^nf'ng  of  the  Wall  gtaaet  erarti  in  1838  the  men  who  oon- 
troUed  thto  •aarakous  aioant  ^  ««dit  Wtf  plunged  into  a  state 
of  mind  wbVch  cauaad  th«a,  eltttor  through  panic  or  design,  to 
refuse  further  credit  to  carrf  p^  baslnMs  opsraUeos.  with  the  ooa- 
seq\tent  cessation  of  such  I  airiness  activities  as  were  dependent  on 
credit — that  to  to  say.  the  gpaatcr  proportion  of  national  industry. 

The  amount  of  money  currMst  at  the  beginning  of  the  century 
waa  ample  to  care  for  all  the  needs  of  iadxutry.  However,  with 
mass  production  of  automobiles,  radio,  electric  refrigerators,  axul 
the  hundred  and  one  other  new  tnvantlona  which  acted  as  stlmu- 
lanu  to  Industry  this  volume  of  currency  was  InsuOlclent  within 
Itself  to  care  for  the  commerctal  needs  of  tbe  llatton,  a  deOclency 
whi(^  was  palliated  in  the  mtervening  yean  by  an  enormous 
expansion  of  credit.  Willi  the  <doslng  of  these  avenues  of  credit 
it  now  becomes  Imperative  that  they  be  reopened  or  that  sufficient 
currency  be  issued  by  the  Oovemment  to  carry  on  our  normal 
amount  of  Industry. 

Slikce  the  convening  of  tbls  aamlon  of  the  Oongreas  it  has  be- 
come increasingly  evident  to  the  people  of  thto  country  that  no 
Inflation  of  the  currency  may  be  expected  unless  drastic  steps  are 
taken  to  bring  to  the  attention  of  our  legislators  the  fact  that  a 
desperate  constituency  to  dVkaadlag  the  wherewithal  to  carry  on 
its  business.  The  state  of  ttto  Nation  Is  suoh  that  a  very  danger- 
ous altuation  will  be  presented  aaleet  measures  are  taken  to  relieve 
the  situaUon. 

Time  after  time  efforts  have  been  made  to  reopen  the  sotirces 
of  credit.  These  caorts  have  faUad  signally  and  without  exception. 
We  therefore  call  upon  tbe  men  at  the  hehn  of  tba  Nation  to 
acce^  the  other  alternative.  If  expansion  Of  our  currency  can  be 
had  by  retaining  the  gold  stamlard.  retain  It  by  aU  means.  But  If 
tbe  expansion  of  our  current  la  Oependent  upon  the  shelving  of 
the  gold  standard  or  the  ad^tlon  of  a  blmetaDlc  standard,  then 
no  beaitation  should  be  felt  at  taking  the  necessary  stepa.  The 
test  of  the  sovereignty  of  a  nation  to  Its  power  to  issue  money. 
If  in  a  cris'j  of  this  sort  the  United  States  can  not  meet  this  test. 
then  it  has  failed  of  sovereignty  and  to  no  longer  worthy  of  respect 
as  a  Government. 

Ninety  per  cent  of  our  peoplg  are  at  the  mercy  of  that  10  per 
cent  known  as  capltaltots.  Ws  asquest  that  you  uae  yotir  vote  and 
your  Influence  to  release  tie  from  thto  unwholescaae  donUnatlon. 

Stated  briefly,  we  wUb  to  reguest  tliat  you  ium  every  pesstble 
means  to  bring  ahout  the  paasags  of  an  act  providing  for  the  rea- 
sonable inflatloa  of  our  carrency.  We  request  that,  if  you  have 
not  already  done  so.  you  sign  the  petition  to  bring  tbe  Patman 
bonus  bui  to  the  iloor  of  tbs  Jtouae  and  nse  every  effort  to  bariBg 
about  lu  panes ge.  FaiUi^  Its  enactment.  w«  request  that  you 
attempt  to  bring  about  ttle  paaeage  of  other  laws  authonzlng  the 
iseuance  and  Immediate  dlctrfbatlpn  to  tbe  misses  of  more  cur- 
rency in  tbe  quickest  poMtble  time. 

We  are  sending  eopias  of  this'  letter  to  ths  two  Teoms  fleaatora 
with  tbe  request  that  thsy  eeopere**  la  securing  a  ourrency 
expansion  law  of  some  eort. 

May  we  ask  that  you  oommaaioale  to  tbe  Foard  Oeuntj  News 
any  reply  you  wish  to  make  to  this  letter?    Thank  you. 


■KHHtTB  Oi 

Mr.  BORAH,  from  the  Oommlttee  on  the  Judlclaxr.  to 
which  was  referred  the  hill  <H.  R.  8306)  to  amend  aectian 
M  of  the  Judicial  Code  (XT.  S.  C,  title  38,  sec.  IM),  as 
amended,  reported  it  without  amendment. 

Bfr.  HKBERT,  from  the  Committee  oo  the  Jndiciacy.  to 
which  were  neferted  the  foltowing  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

8.  4156.  An  act  to  provide  for  alternate  jurors  in  certain 
criminal  cases  <Rept.  No.  gg2>; 

H.  R.  10599.  An  act  to  fix  the  date  when  sentence  of 
imprisonment  shall  begin  to  run.  providing  when  the  allow- 
ance to  a  prisoner  of  time  for  good  conduct  shall  begin  to 


nm.  and  further  to  oxtend  the  praviilou  gf  ttit—wtl^  tewi 
(Rept.  No.  803);  and 

H.B.  11336.  An  act  providing  for  an  additional  Jiartloo  oif 
the  Court  of  Appeals  of  the  District  of  CobtuiMa.  OlUpt.  Md. 
•04).  .    t«- 

Mr.  WAIXXyrr,  from  the  Committee  oa  Bu 
Currency,  to  which  was  referred  the  bill  (S.  48S1)  to 
section  5202,  United  States  Revised  Statutes.  i|s 
(U.  S.  C,  title  12,  ch.  2.  see.  82),  mad  f or  oth^  ymilJgui. 
reported  it  without  amendment  and  submitted  m  Tepovt  fM 
0O8)  thereon. 

Mr.  VANDENBERQ.  from  the  Com'n^t|fcteg  go  fioBMniwa^ 
to  which  was  referred  the  bill  <a  4830>  gnnlliw  tho  oosMi 
of  Oongreas  to  the  Niagara  Frontier  Brtdlge  Omiiinimfcw^  Mg 
succesaora  and  assigns,  to  constniet,  miataln,  gad  optrtte 
a  tofi  hridge  aeroaa  Uw  east  bna^  of  Ibi^Mgggm  javir  at 
or  near  the  city  of  Niagara  TtJOm,  K^  T.,  rapoitoi  It  Wtth 
aiFtirtmenta  and  aobmitted  »  rgpoft  (Ma  iOT)  thonoDi 

Mr.  REBD.  f rom  the  CommltteiB  Oft  Ikmnigratioik,  to  WUflll 
was  rgfexied  ttie  hiU  (8. 3(96)  to  gawDd  tbe  sixth  etttpiytt 
in  aectioQ  3  of  the  launignitloa  tci  of  lOM  with  rafefeanoo  to 
nonimmigrant  statu*,  of  Oertala  allbas,  repected  II  -wMiMil 
amendment  and  avltailtled  a  report  (ITo.  (06)  tberaoKu 

Ui.  PATTEBaON  and  Mr.  HATVIKUX  from  tho  Ooovatt- 
tee  on  Immigration,  to  wiil^  was  referced  tiae  bill'  (X.  B. 
12044)  to  provide  for  the  eicohision  and  expulsion  of  allett 
eommgniats,  reported  It  wlthoat  gmendmaot  and  iiibiiiltful 
a  report  <No.  808)  thereon.  i 

SILL    AMD    JOXm    KUOLXntOtl    LMTMOOOOaS 

A  bOI  and  a  Joint  resolution  were  introduced,  read  the 
flrat  time.  and.  hy  unanimous  consent,  tbe  aeeond  thn^.  gai 
referred,  as  folknrs: 

ByMr.  RATDEN:  • 

A  bill  (S.  4876)  to  amend  the  act  of  Congress  app^ved 
June  7,  1924  (45  SUt.  L.  475,  476>.  cenunonly  called  the  San 
c:arlos  act  and  its  supplemental  gnd  for  other  purpoaeg;  to 
the  Committee  on  Indian  Aflaira. 

By  Mr.  TLirTCaER: 

A  Joint  reaolution  (&  J.  Res.  1T8>  aneadliv  PnUlt  Beao* 
lution  No.  118.  Seventy -flzst  Ooograas.  approved  Vtebfggry 
14.  li>81.  providing  for  an  anngai  apuropriatloB  to  mm^ttm 
quota  of  the  United  States  toward  the  cfxpenaeaof  the  Jptsr^ 
national  Tacbnical  Committee  of  Acrlgl  lnwA  Cipocte;  to 
the  (Committee  on  Foreign  Belationa.  ^< 

UirKMPLOTMEirr   BKUKr — AmWDMXKT 

Mr.  8HSPPARO  autSBltted  an  amendment  teteMiea  io  bo 
propoaed  by  Um  to  the  bfll  (H.  R.  12445)  to  relieve  deititii^ 
tion,  to  broaden  the  lending  powers  of  Uie  Itoconalnigi^loa 
Finance  Corporation,  and  to  create  employment  bg?  ad* 
thorizing  and  expediting  a  public- works  program  god  jpfo* 
viding  a  methcxi  of  financing  such  program,  wlri^  waa 
referred  to  the  Committee  cm  Wanking  and  Comaasr  and 
ordered  to  be  printed. 


>. 


TSKzrr  cowmaaroir  SBPOBTa 
Mr.  CXDenOAN  antamitted  a  reaolutioA   (A 
which  was  read,  as  follows:  t  ^ctr 

Jte«oli>ed,  That  the  United  States  Tariff  Commlaslaa  to 
under  tbe  authority  conferred  by  section  S36  of  the  tagW  aSt'of 
1030.  and  for  the  purposes  eC  that  aectloo,  te  toMstlgate  tgp  gtf 
ferenoes  in  the  costs  of  productioa  of  tl^  foUo  ^^    ^ 
arttelea  and  of  sny  like  oc  Minllar  foreign  arttdea 
wholly  or  tn  chlat  Talue  of  leather,  classtfled  ui 
of  such  est. 

Mr.  COSnOAN  abo  submitted  g  reaolutioo  Y&  R«g.  jlMy. 
which  was  read,  aa  follows: 

JBesoIoed.  That  the  OnlSed  Stataa  Tariff  ffsaBnilsilMi  to  Oiioctad. 
under  the  authority  oonfnrsg  by  aootliai  gSg  e(-  Hio  lartff  -  aet 
of  ifSO,  and  for  tbe  purpaass  of  that  aaoMflS^'.to  iniaSHajils  n>g 
diffsrenees  in  the  coets  of  preidwctlott  of  the  Tnltiiaiiig  iSiiisstei 
artlcto  and  of  aay  like  or  similar  fonslgn  artlolasi:  ViaSa%laMii 
classified  uaOer  jaaragrapb  333  of  aaaeb  o"^  .  .    Vy 

Mr.  COSTIGAN  also  submitted  a  rosoluthMi  <ft.  Iteg.  Jtt). 

which  was  read,  as  follows: 

Resolved,  That  the  United  Btates  Tariff  CommtoMOto  ts  ^Urtutad. 
under  the  authtnity  ooaferreO  by  eeetton  asS  Of  'Vke  tarV  act 
at  nso,  and  for  the  porposas  or  that  aaetioa.  to  tnviatlgffla  the 
dUlareoces  ta  tbe  oeats  of  preguetlon  at  the  fc 
article  and  of  sny  like  or  similar  foreign  artlelaa: 
rlassined  undsr  paragraph  SS  ot  aueh  act. 


^-  .^■^  »^  .»  >*-».-../-^'»'#-w%T  A  V       ^^ T:i^~t^^Tl  TA  CITTtVT  A  ffllTt 


T»T-fcTl 


1^ 


1932 


CONGRESSIONAL  RECORD— SENATE 


12657 


t 


I 


m^ 


CONGRESSIONAL  RECORD— SENATE 


June  ll 


Mr.  COSnOAN  also  submitted  a  resolution  (8.  Res.  232), 
which  was  read,  as  follows: 

Resolved.  That  the  United  States  Tarlfr  Commlsilon  »»^<>5!2f^**i 
under  the  authority  conferred  by  Bwrtlon  SM  of  the  tariff  act 

or  1930  and  for  the  purpoeea  of  that  eectlon,  to  Investigate  tne 
differenise*  In  th«  corta  ol  production  oX  the  foUoiwlng  domestic 
article  and  of  any  like  or  aimllar  foreign  articles:  Caat-lron  pipe, 
classified  under  paragraph  337  of  8U<^  act. 

Mr.  COSTIGAN  also  submitted  a  resolution  iS.  Res.  233), 
which  was  read,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  U  directed, 
under  the  authority  coaferred  by  section  836  of  the  tariff  act  of 
1930.  and  for  the  ptirpoaes  of  that  seettoa.  to  tnTeetigate  the  dif- 
ferences in  the  eoats  of  production  of  the  following  doianstlr  ar- 
ticles and  oC  any  like  or  almilar  foreign  articles:  Cocoa,  cboco- 
la.te.  n"rt  cacao  butter,  classified  under  paragraph  7T7  of  such  act. 

Mr.  CXDSnOAN  also  submitted  a  reaolutkm  (a  Res.  234). 
which  was  read,  as  follows: 

AesolMd,  That  the  United  atates  Itetff  Oommbwlon  U  herebf 
mrectad.  under  section  382  <g)  ot  Uyt  tariff  act  of  1980.  to  inveeti- 
gate.  and  to  '^port  thereon  to  the  Senate  as  soon  as  practicable, 
with  respect  \o  the  articles  classified  In  paragraphs  3M  to  3S8. 
inclwlta.  of  sueh  act,  (1)  whether  fbo  diffcrenoaf  m  cotts  of  pro- 
duetten  of  tlM  doBMafclc  artleles  and  of  any  like  or  atmUar  foreign 
arUcles  or  other  statistically  measurable  factors  shovn  by  such 
investigation  would  necessitate  a  readjustment  of  the  duties  on 
say  such  artlclee  imder  eeetlon  8S0  of  socli  aet.  and  (S)  whether 
any  of  the  duties  sperttVirt  In  vatAi  paragraphs  have  ranittod  tn 
the  practical  exclusion  of  imports  of  any  suck  artldea. 

Ifk-.  COSnOAN.  Ur.  President.  I  ask  that  the  several 
resolutions  be  referred  to  the  Committee  on  Finance  and 
that  the  conunittee  be  requested  to  mtoit  thereon  without 
delay.  Perhapa  I  should  say  that  at  the  last  taaeeting  of 
the  Finance  Committee  it  was  suggested  that  resotaitioos 
of  this  character  should  be  considered  by  that  committee. 

The  VICE  PRESIDENT.  Without  objection,  the  reaohi- 
tions  will  be  referred  to  the  Committee,  on  Finanoe. 

mo: 


LOAit  wax. 

Mr.  BORAH.  Mr.  Pre^dent,  I  do  not  see  the  Senator 
from  Indiana  I  Mr.  Watsoh]  present  at  Uie  moment.  I  wish 
to  ask  what  is  the  status  of  Senate  bin  2969,  what  is  caBed 
the  home  loan  MS.    Cbn  anyone  present  eidlghten  me? 

Mr.  TOWNBSND.  Mr.  President,  the  bUl  as  it  is  being 
considered  by  the  House  has  been  substituted  for  the  Senate 
biU  by  the  Committee  on  Banking  and  Currency  and  Is 
now  betng  consMered  by  a  tubeommittee  of  tiiat  committee, 
of  which  the  Senator  from  Indiana  fMr.  WAtsowl  is  chair- 
man. 

Mr.  BORAH.  Does  the  Sesiatar  expect  to  see  the  blU  le- 
.pMted  out  from  the  coramtttse  daring  the  precept  aessionf 

Mr.  TOWNSEMD.  Yea;  my  understanding  Is  that  it  is  the 
expectation  and  h<H>e  of  the  Senator  from  Indiana  to  report 
it  earlqr  hext  week. 

Mr.  BORAH.    Very  well. 

mssaois  rsosc  tbz  raisixixirv--AmtovAL  or  klu 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  nomtnattoos,  were  oonubunicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  seeretarieB.  who  also  an- 
nounced that  the  President  had  approved  and  signed  the 
following  acts: 

Ob  Jane  9,  1932: 

8.4S2.  An  act  granting  permission  to  Harold  L  June  to 
transfer  to  the  Fleet  Reserve  of  the  Uhlted  States  Navy. 

On  June  19^  1933: 

S.  2436.  An  act  for  the  rtilef  cl  Alfred  O.  SimsMiis,  Jr.; 
and 

S.  2698.  An  act  for  the  relief  of  Hftrman  logman. 
aQBicin.TiTBaL  smmiiaif 

Mr.  SMITH.  Mr.  Presideot,  I  ask  unanimous  consent  to 
have  printed  in  ttw  Ricxmu)  a  communlotion  in  lef erence  to 
the  agricultural  sittatkm  from  Mr.  Theodore  D.  Jervey.  of 
Charleston.  S.  C.  and  also  some  maps  accompanying  it. 

Tlie  VICE  PRBHTrwWT.    Without  <ri3)}e^on.  it  Is  so  ordered. 

The  communication  is  as  follows: 


Hon.  z.  o. 

Vntted  Mates  SciMtor.  WmsHlngUm,  D.  C: 
In  tbe  year  1906  I  made  a  study  of  egrteultaral  comdltiona  in 
tba  United  Btatee.  upon  whlcdi  X  was  sttU  fgsged.  wben  la  1917 


there  appeared  from  the  Department  of  Oommeree.  Herbert 
Hoover.  Secretary,  a  publication  of  "  statlsttea "  by  the  United 
States  Census  of  Aoiculture,  1925,  with  the  aid  of  which  I  pr<^ 
pared  and  i«  a  delegate  to  the  national  Democratic  conventloa 
of  1938  attempted  to  disseminate  the  information  Shown.  Whr« 
it  then  appeared  that  the  shrinkage  of  the  ralties  of  farm  iaafts 
and  buildings,  from  1920  to  1925.  had  been  more  than  $16,000.- 
000.000:  yet  In  21  of  the  States  of  the  Union  there  seemed  to 
have  been  quite  an  incTBaae  In  the  numbers  of  owners  operatli.g 
farms. 

In  14  of  the  15  States  from  Maine  to  Minnesota,  inclusive. 
wiyiv«ir^  by  me  on  a  plan  submitted  as  dlvlskm  1,  bounded  en 
the  north  by  r^r%»A».  on  the  east  by  the  Atlantlo  Oeean.  and  south 
by  Mason  and  DUon  line  and  the  Ohio  River,  the  number  of 
owners  operating  farms  had  increased  and  in  only  one  bad  there 
been  a  decrease.  With  the  exoeptfam  at  the  State  of  Vermont, 
where  there  had  been  a  decrease  of  ownenhlp.  the  States  of  the 
division  were  shaded  red  on  the  plan. 

With  regard  to  the  five  States — ^Washington.  Oregon,  Caltfemia. 
Artaona,  and  New  Mexico— bordering  on  the  PactHe  Oeean  aiid 
MsKloo.  ownenhlp  of  farme  having  toewassd  la  an  of  them  as 
well  as  in  Utah  and  Nevada,  these  seven  Stetes  ware  also  staadsd 
red  OB  the  plan.  But  as  ownership  had  decreased  In  all  the  otter 
17  Statee  Ijiag  between  these  two  dlvlskms  that  great  region  was 
left  wtute.     Dtvlstons  1  azMl  1  shaded  red:   3  and  4  White. 

But  with  the  publication  of  the  United  Statee  oeasua  of  IfrSO 

It  became  anMurent  that  In  the  full  decade  from  1990  to  1910  In 

place  of  owners  operating  farms  to  14  of  the  15  States  eonsttttit- 

taig  division   1   having  hicreaeed   and  only  In  one  State,   to   wit. 

Vermont,  had  there  been  a  deerease  of  owners  operating  farraa. 

ss  the  United  States  oensus  of  agrtculttire.  1929.  had  IndlcatMl. 

the  United  Statee  census  for  1990  dSwlosed  a  deerease  In  14  of 

the   IB    States   of   this   division    1    and    an   Increase    tn    only    1 

State.  Delaware,  where  there  were  980  addttkmal  owueie  operating 

farms;  but  tn  the  entire  division  of  15  States  there  had  been  a 

deereese  of  190,876  from  the  1.240.930  owners  of  1990,  a  decrenae 

of  8.978  from  the  38,595  managers  in   1920.  and  a  decrease  of 

6S.S9S  from  the  351.127  tenants  operating  farms  in    IMO.     This 

seems  to  indicate  188.488  employers  of  farm  labor  forced  out  of 

XtM  vocation  of  agriculture  in  this  section  In  the  10  years  which 

followed  the  Wllsonlan  era  of  Democratic  administration.     It  Is 

true  that  to   5   of  the   IS   States   constituting  this   division    1 

there  had  Ijeen  an  increase  In  the  values  of  farm  lands  and  Imlld- 

Ings-  that  Is.  In  Delaware  the  values  had  risen  from  $S4.755,8S1  In 

1990  to  $66^1,747  to  1930.  a  gain  of  82.186.116.     In  Rhode  Island 

the  gain  In  the  10  yearw  had  been  88.080.473.     In  Massaehxiaetts 

the  gato   had   been   814.762,9«0:    to   Connecticut.   887,499J00:    to 

New  Jersey.  850.043.551.    Yet  whUe  the  68.585  farmers  of  1980  to 

these  five  States  who  rem&toed  owners  held  property  valued  at  an 

tocieased  value  of  $112,521,490  compared  to  the  valtie  of  the  farms 

and  farm  buildings  owned  by  78,897  In  1990.  there  had  been  a 

decrease    of    farms    amounting    to    17,419    and    acreage    redU'Sed 

1,483,516. 

But  when  we  consider  the  condition  of  the  farmers  to  the  otner 
10  States  of  this  division  we  find  the  decrease  to  values  of  farms 
and  farm  bulldlnps  from  1920  to  1930  to  Maine  amounted  to 
a  loss  of  $9,712,377:  to  New  Hampshire.  $12,440,983:  to  Vermont. 
$13^53.026:  to  New  York.  $107,074,443;  to  Pennsylvania.  $131,3i»9.- 
381;  in  Michigan,  $268,353,110;  to  Wlsconsto.  $458,395,328;  to  Olilo. 
$866,957,306;  to  Minnesota,  $1,170,857,852;  and  to  Indiana.  $l,Kt6,- 
006.303.  A  total  loss  to  these  10  States  of  $4,361,785,506,  as  against 
the  gain  to  the  other  five  of  $112,521,490;  or  a  net  loss  of  $4.9<9,- 
334  016.  or  68  .^S5  owners  gaining  $113,531,490  and  1.080,789  los- 
ing $4,361,795,506;  and  12.787,070  acres  less  under  ctdtivatlon. 
Without  any  Insinuation  with  regard  to  the  small  gato  of  the  few 
and  the  great  loss  of  the  many.  It  Is  apparent  that  somethlntt  >* 
wrong  to  this  division  No.  1. 

In  division  No.  2.  to  spite  of  the  shrinkage  la  values  of  fvms 
and  farm  buildings  in  the  five  States  of  Washington.  Orsfron. 
Nevada.  Utah,  and  New  Mexico,  amounting  to  $138,148,981.  the 
]Xf^,nf^im  vas  BO  great  to  CaUfomla.  $355,943,458.  szul  in  Arlaona. 
|ll.g<IOja5.  as  to  malce  the  net  gato  of  ttie  division  $143,755,246. 
with  an  tocrease  of  farms.  35.103.  and  acreage.  18.398.877.  in  aljc 
of  the  seven  States  there  was  gain  to  ownership;  to  one.  loes. 

Passing  from  these  two  divisions.  1  and  2,  and  coiuddertog  No. 
S  on  tbs  plan,  we  find  that  to  the  II  States  of  this  division  from 
1930  to  19S0  the  decrease  In  owners  operattog  fkrms  amounted  to 
88,840;  of  managers,  4.441;  with  an  increase  of  tenants  amonn-^ing 
to  S4.S87.  In  values  of  the  farms  and  tarm  bolldtogs,  worth  In 
1998,  $98,899,381,888,  shrlnlMge  was,  to  Wyoming.  8aS.0M,9O6: 
Idaho.  $183,138,499;  Colorado,  $335,840,419;  Mbntaaa.  $160,844,913; 
North  Dakota.  $535,149,779;  Kansas.  894«.498,287;  South  DakoU, 
$1,183,516,370:  Nebraska.  $1,212,736321;  Mlssourt.  $U28aj58,939; 
mmolB,  $9,659,883,728:  and  Iowa,  $8378,990.464 — a  toss  tn  vahies 
of  favBBs  and  farm  buildings  amounting  to  the  stupeiidoas  sum 
oC  $lljM9.719,ai8,  or  over  38  per  cent,  to  19  years. 

In  the  33  States  of  the  North,  and  West  the  values  of  farms  azui 
farm  btilldings.  amounting  to  1920  to  $51,234,108,338,  had  l>een 
>ed\ieed  by  lOSO  to  $88,671  .SISJSSS. 

iB  the  remaining  15  States  of  the  Union.  generaOy  designs**  d  ss 
the  Southern  States,  and  containing  to  1930  a  little  leas  than  half 
of  the  6,448,139  farmers  of  the  United  States,  their  farms  and 
farm  buUdlngs.  of  cotnve.  were  of  less  value,  ameunting  in  1930 
to  only  $15,086,331,907.  But  they  furnished  oocupatlan  at  that 
date  to  1,501,115  owners.  18.156  managers,  and  1.587,060  tenants. 
as  compared  to  2;833,875  owners.  50.375  managers,  and  887.819  ten- 
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ants  in  the  other  33  States  of  the  Union.  The  to^  loss  In  valuee 
;??JS.rand  farm  buildings  In  the  15  .^"^J^™  g^^^  uTS2 
to  *2  764  514  591,  but  It  was  a  loss  of  $2,909,092,809  in  14  oi  tne 
^uthern  States  because  In  one.  Florida,  there  was  an  Increase  In 
S^nl'^rand  "rthe  value  of  farms  "^li^^^, ''^i^^^^^ 
to  $144  573 JM8.  second  only  to  the  increase  In  Camamla.  in  the 
H  southern  States,  where  the  values  of  farms  and  farm  bu^^dlngs 
iJr^  they  fell  In  Maryland  from  $386,596^850  ^  1920  to 
$360,156,066.  a  loss  of  $26,440,784;  In  Alabama  from  JJ*3.657.755 
to  f504,756.249.  a  loss  of  $38,901,506;  In  Louisiana  from  $474,038,793 
to  $423,410,169.  a  loss  of  $50,628,624;  In  West  Virginia  from 
$410^83.406  to  $344,023,644,  a  loss  of  »66.759  762:  In  TexM  from 
«3  700  173  319  to  $3,606,223,554.  a  loss  of  #93.949,735:  In  Oklahoma 
from  $1,363,865,294  to  $1,244,937,126,  a  loss  of  «1 18.928  1^:  In  Vlr- 
gmia  from  $1,034,435,025  to  $859,633,375  a  loss  of  •164^1-^«' 
Ui  Arkansas  from  $753,110,666  to  $550,537,206.  B.lo^  at  $202,673.- 
460  in  Mississippi  from  $789,896,778  to  $669,004.»58.  a  loes  of 
$220  891.820;  In  North  Carolina  from  $1,076,392,960  to  faSOS^JM. 
a  1 389  of  $226,050,166;  in  Tennessee  from  $1,024,979,894  to  $745,643.- 
368     a    loss   of   $279,336,894;    In   Kentucky   from   $1,305,158,936   to 


that  one-twentieth  of  1  per  cent  of  the  430.000  corporation!  In 
thlB  country  earned  40  per  cent  of  the  prottta;  40  per  cent  of  the 
corporations  actually  lost  money;  one-fourth  of  1  per  ccn:  of 
th^  corporations  earned  two-thirds  of  the  profits  of  ali  of 
them.  Specific  Industries  are  whoUy  prostrate  and  there  Is  »lde- 
anrewl  buslneaB  difficulty  and  discontent  among  the  indlTldual 
business  men  of  the  country.  Prosperity  to  the  extent  th«;  we 
have  It  la  undxily  concentrated  and  has  not  equitably  touched  the 
Uvea  of  the  farmer,  the  wage  earner,  and  the  Individual  business 

man."  .     . 

The  wealth  of  the  United  States  In  1920  was  calculated  to  be 
then  $170,000,000,000.  It  Is  now  stated  to  amount  to  $400.<X)0  - 
000  000  and  at  6  per  cent  Income,  the  Income-tax  returns  i^eem 
to  establish  that,  certainly  up  to  the  gambling  orgy  of  October. 
1929. 

As  the  value  of  all  farm  property  In  1920  was  found  t«>  be 
$77  923  651  599.  and  by  the  census  of  1930  was  about  $55,'XX).- 
000  000  the  fanners  of  the  United  States  have  apparently  beea 
'•  touched "  to  the  extent  of  about  $22,000,000,000  In  the  d<pre- 
ciatlon  of  all  farm  property  In  the  10  years.     Nearly  four  yeari 
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$375^12.287.  a  Joss  of  $429,946,649:  In  South  Carolina  from 
$813,484,200  to  $383,065,509.  a  la«B  aft  $430,418,891;  In  Georgia  from 
$1,138,298,627  to  $578,833,399.  a  loss  of  $559,465,238.  In  7  of  theM 
15  Southern  SUtes — Kentucky.  West  Virginia.  Virginia.  North 
CarcUna,  TaoZkUBec.  South  Carolina,  and  Georgia—wltto  but  littto 
more  than  ooc-thlrd  ot  Xho  farm  acreage  of  the  whole  division, 
the  toes  was  three-quarters  at  the  whole,  or  about  $2,156,476,525. 
In  only  1  State.  Florida.  dW  ownen  Increase.  In  his  acceptance 
address,  whau  nominated  by  the  Elepubllcan  Party  for  the  office 
of  President  at  the  United  States  in  1928.  Mr.  Herbert  Hoover  said: 

"  The  most  urfent  eooncamc  problem  In  o«r  Nation  to-day  is  la 
agriculture.  It  must  t)e  solved  If  we  are  to  bring  prosperity  and 
contentment  to  one-third  of  our  people  directly,  and  to  aU  our 
peopte  iiuUrectly.     We  iiave  pledged  ourselves  to  find  a  solution." 

In  his  acceptance  address,  when  nominated  by  the  Democratic 
Party  for  the  office  of  President  of  the  United  States  In  1928,  Gov. 
Alfred  Smith  said: 

-  When  4.0OO.0O0  men.  desirous  to  work  and  support  their 
families,  are  unable  to  secure  employment  there  Is  little  in  the 
picture  of  prosperity  to  attract  them  and  the  millions  dependent 
upon  tbem.    In  tbe  year  1926  the  latest  figures  available  show 


have  elapsed  since  the  President.  Mr.  Hoover,  a.*  nominee  of  the 
Republican  Party,  recognizing  agriculture  as  ~  the  most  urgent 
economic  problem  in  our  Nation."  pledged  his  party  tu  a  solution 
of  the  problem;  but  the  result  so  far  seems  to  have  been  hut  a 
doubling  of  the  number  unemployed,  stated  by  the  Demo<ratic 
nominee  in  1928  to  amount  to  4,000.000.  now  8,000.000.  If  they 
continue  to  Increase  at  this  rate.  It  will  be  useless  for  anyone  to 
contend  that  they  shall  not  be  politically  arrayed,  save  as  he 
thinks  fit,  they  will  array  themselves  against  the  forces  of  t;reed 
which  have  brought  the  country  to  the  condition  In  which  it  Is 
and  In  which  the  farmers  and  the  workers,  the  foundations  of 
the  Republic,  are  being  undermined. 

TBZoooax  D.  Jsxvsr. 
Chaslxstom.  S.  C. 

CHIC.\GO  POLICE  AND  SPEAKEASIES 

Mr.  TYDINGS.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  extracts  from  an  article  by  Frank  R.  Kent  in 
to-day  s  issue  of  the  Baltimore  Siin  relative  to  conditions  In 
Chicago. 
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Tliere  being  no  objection,  the  extracts  were  ordered  to  be 
printed  In  the  Rccoro.  as  follows: 

(From  the  Baltimore  Sun.  June  11.  1932] 

And  the  Chicago  situation  itself  should  count  some  with  the 
delegates  if  it  could  be  brought  home  to  them.  Because  cer- 
tainly the  condition  that  exists  here  Is  almost  incredible.  What 
you  have  Is  a  city  banltrupt  through  rotten  politics  in  which  It  is 
generally  admitted  the  poUce  force  Is  carried  by  the  speakeasies. 
It  is  a  startling  thing  to  say,  but  there  seems  little  doubt  about 
it.  Policemen  In  this  town  have  received  no  salaries  for  three 
months.  They  frequently  have  gone  that  long  In  the  past  with- 
out any.  llie  salary  of  a  Chicago  patrolman  Is  $46  a  week,  but 
he  does  not  get  It.  There  are  between  five  and  six  thovisand  of 
them,  and  they  have  had  no  pay  since  hCarch. 

Yet  there  are  no  resignations  from  the  force,  no  distress  among 
the  families  of  policemen,  no  evictions  for  failure  to  pay  rent,  and 
very  lltt'e  complaint.  And  Just  as  many  men  want  to  become 
policemen.  Why?  How  do  they  keep  going?  The  answer  supplied 
by  men  who  ought  to  know  seems  the  only  answer.  It  Is  that  they 
are  carried  by  the  "  speakles."  Qf  these,  there  are  between  12.000 
and  15.000  In  the  city.  Upon  them.  It  Is  charged,  the  police  force 
of  Chicago  largely  depends. 

The  proprietor  of  a  well-located  and  decently  run  speakeasy 
says  quite  frankly  that  he  has  28  patrolmen  on  his  pay  roll  at  $5 
aiKl  tlO  a  month.  In  this  police  district  there  are  about  50  speak- 
easies. If  the  police  collect  from  all  of  these  at  that  rate,  they 
more  than  make  up  for  their  lack  of  salary  from  the  city.  "How 
else."  asked  this  man,  "  are  they  going  to  live?  Where  else  are 
they  going  to  get  It?  It  Isnt  much  for  us  to  pay  and  It  isn't 
much  for  them  to  get.  It  pays  us  to  give  It  and  they  have  got  to 
have  It." 

"  Of  course,"  he  continued.  "  they  get  all  they  want  to  eat  and 
drink  besides,  and  no  one  ever  thinks  of  expecting  a  policeman 
without  a  salary  to  pay  rent  or  grocery  bills.  What's  the  use  of 
kidding  about  It?  They  are  being  carried  by  the  "  speakles,"  and 
anybody  with  a  grain  of  sense  knows  it.  If  we  didn't  carry  them 
there  wouldn't  be  any  police  force.  You  wouldn't  have  any  town, 
because  the  gangs  would  Jturt  take  It  apart.  You  know  that  as 
well  as  I  do.  You  have  got  to  have  policemen  or  you  haven't  got 
a  town.  Wove  got  to  have  policemen  just  as  well  as  anybody  else. 
It's  good  business  for  us  to  carry  them,  but  It's  good  for  the  town, 
too.  and  It  makes  It  worth  while  for  a  policeman  to  stay  a  police- 
man.    It  doesn't  hurt  anything  and  everybody  Is  satisfied." 

That's  the  state  of  affairs  in  present-day  Chicago.  It  does  not 
apply,  of  course,  to  all  policemen.  There  are  Individuals  among 
them  who  manage  to  scrape  by  without  "  speakle  "  support,  though 
how  they  do  It  for  three  months  Is  more  or  less  of  a  mystery.  But 
that  to  a  large  extent  the  patrolman's  living  now  depends  upon 
speakeasy  pay  seems  beyond  question.  There  isn't  any  other  way 
to  explain  how  they  keep  going,  and  there  seems  to  be  no  secrecy 
about  it.  It  Is  simply  accepted.  None  the  less  to  an  outsider  It 
Is  more  or  less  of  a  shock  that  in  tiie  third  largest  city  In  the  world 
the  forces  of  law  and  order  should  be  so  completely  svLstalned  by 
the  law  violators.  • 

"  IS  THE   COIfSTITnnOlf  A   MX8K  SOUVKNIR?" 

Mr.  HARRISON.  Mr.  President.  I  present  and  ask  leave 
•to  have  printed  in  the  Cohgrkssional  Record  an  address 
delivered  by  Hon.  Thomas  P.  Gor«,  United  States  Senator 
from  Oklahoma,  entitled  "  Is  the  Constitution  a  Mere  Souve- 
nir." This  address  was  delivered  under  the  auspices  of  the 
Sentinels  of  the  Republic,  over  a  nation-wide  broadcasting 
network. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rec«ri>.  as  follows: 

Friends.  Americans,  countrymen,  eavesdroppers  all,  lend  me 
your  ears.  Please  keep  quiet,  as  I  have  but  13  minutes  in  wtiich 
to  exliaust  both  you  and  my  subject.  I  speak  xmder  the  auspices 
of  the  Sentinels  of  the  Republic. 

Did  It  ever  occur  to  you  that  even  the  crows,  the  chattering 
crows  In  the  wlldwood.  have  their  appointed  sentinels?  But  wtiat 
is  stranger  still,  the  crows  heed  the  warnings  of  their  sentinels. 
This  contributes  alike  to  the  safety  and  to  the  happiness  of  the 
crows  both  individually  and  collectively.  Thus  the  Sentinels  of 
the  Republic  seek  to  safegtiard  the  foundations  of  the  Republic, 
to  safeguard  the  citadel  of  your  rights  and  liberties,  to  safeguard 
constitutional  liljerty  Itself — which  means  liberty  regulated  by 
law.  Ky  friends,  there  is  no  other  liberty.  Liberty  unrestrained 
by  law  Is  mere  license.  Liberty  unprotected  by  law  soon  falls,  a 
helpless  victim  beneath  the  txon  heel  of  arbitrary  power.  The 
Sentinels  of  the  Republic,  without  making  of  the  Constitution 
either  a  fetish  or  an  Idol,  would  smite  those,  and  only  those  who 
would  lay  profane  hands  xiptui  the  Ark  of  the  Covenant  of  your 
liberties.  They  would  protect  liberty  against  license  on  the  one 
hand  and  against  centralized  power  on  tlM  other.  For  ages,  if  I 
may  say  so,  the  unsolved  riddle  of  the  ages  was  this:  How  to 
reconcile  liberty  with  power.  Where  power  la  unrestrained,  llbnty 
is  dead.  Where  liberty  is  unrestrained,  government  is  dead.  In 
tills  country  we  tiave  sought  to  reconcile  liberty  and  power.  We 
have  solved  this  problem,  as  we  believe,  under  our  Constitution. 
Wherever  men  live  together  taa  organised  society,  there  goverzunent 
exists.  Witerever  government  «dsta,  there  power  must  be  vested 
either  in  one  or  in  the  few  or  In  the  manj. 


The  first  form  of  government  to  arise  was  monareby. 
power  was  ve.^ted  In  the  king.  The  will  of  the  king  WM  the  law 
of  the  land.  He  coxild  protect  himself  and  his  eoort.  bat  fb* 
people  had  no  rlghU  that  the  king  was  obliged  to  rsapsBt. 

Next  came  oligarchy,  power  vested  in  the  few.    Tbe  will  at  tbm 
few  was  the  law  of  the  land.    The  few  oould  proteot 
but  the  nuuij  had  no  rights  that  the  few  wen  obliged  to 

Came  next,  democracy.  I  mean  the  demoerades  of  Ormem, 
where  power  was  vested  in  the  majority.  The  will  at  tbe  ma- 
jority was  the  law  of  the  land.  The  majority  cotUd  protect  Itartf ; 
the  minority,  however  great,  had  no  rights  whleb  tbe  majority 
was  obliged  to  respect. 

But  In  searching  the  family  tree  of  our  own  Instltuttona,  W* 
look  less  to  the  Republic  of  Rome  or  the  democracies  ot  Qnmm 
than  to  the  {topular  assemblies  of  the  ancient  Teutonic  tilbss  In 
Central  Kuroi>e.  Their  assemblies  met  year  after  year,  and  tbmf 
voted  upon  the  laws  that  were  to  govern  them  and  vpan.  tbe 
nilers  who  were  to  administer  those  laws — no  law*  but  at  tbair 
own  making — no  rulers  but  of  their  own  choosing.  Tbat 
Government  by  consent.  In  two  of  the  Swiss  *>tTitf?tw.  tbeai 
semblles  still  meet  year  after  year  and  vote  upcm  tbe  laws  and  tbe 
rulers  who  are  to  administer  the  laws.  Mr.  Vreeman.  the  great 
constitutional  historian  of  England,  says  that  In  the—  prbnittVB 
assemblies  is  to  tie  found  the  germ  of  every  free  eonstttotlon  iqiesk 
the  globe  to-day.  Those  institutions  were  tranqrtanted  by  tb* 
Angles  and  Saxons  to  England  and  by  our  own  aneaaton  wwe 
transplanted  to  the  wilderness  of  tbe  New  World.  Tbm  pdnetple 
enunciated  hi  the  Declaration  of  Independenoe  is.  ttn<ler  crar 
theory,  that  the  minority,  iiowever  smaU.  has  rights  »t*^  lilisillsa. 
which  no  majority,  however  great,  has  the  right  or  'ttioidd  baw 
the  power  to  invade  or  to  violate.  Under  our  theory  tbe  mbMXlty. 
though  consisting  of  only  a  slni^e  Individual,  and  tboimb  that 
individual  be  the  veriest  tatterdemalion  in  tbe  land,  baa  ecrtabi 
rtghts  which  no  majority,  irawevec  ni^merous.  and  no  go^^ru* 
ment.  however  great,  has  the  right  or  should  bave  ***^  power  to 
Invade  or  to  violate. 

I  have  ssld  before  that  to  my  mind  It  te  one  of  tbe  eblsfest 
glsHes  of  our  free  Institutions  that  tbe  Oovemment  at  tbe  United 
States,  with  all  its  armies  and  aU  its  navlee  and  with  all  Its  power 
and  all  Its  majesty  can  not  strip  a  strset  urchin  at  tbe  n^  upon 
his  back — not  without  the  urchin's  consent— except  upon  tbe  pay- 
ment of  Just  compensation  for  tbe  rags.  7%us  far  baw  w«  gone  to 
protect  the  liberty  of  the  individual  against  powsr.  against  tbe 
tyranny  of  the  state.  This  principle  was  laid  down  In  tbe  Decla- 
ration of  Independence  when  our  fathers  declared  that  all  men  aiw 
created  equal;  not  equtd  in  physical  or  mental  or  moral  or  n*w^w1al 
strength,  but  equal  In  the  light  to  life,  liberty,  and  tbe  puxsnlt  of 
happiness,  and,  as  some  of  us  believe,  not  only  tbe  rlfbt  to  punuo 
but  the  right  upon  occasion  to  overtake  happinees.  Is  tbe  brapl- 
ness  of  the  human  race  bound  up  with  tbe  freedom  or  wl^tM 
slavery  of  the  Individual?  Indlvlduallim  ttmm  oonumialaB  may 
be  the  ultimate,  the  inevitable  Issue  of  tbe  fntura. 

This  Is  the  iiplrlt  of  our  free  Institutions.  If  tbe  Dedaratton  cC 
Independence  be  the  spirit  of  our' free  Institutions,  then  tbt  Oon- 
stltntlon  Is  the  body  of  our  free  institutions. 

The  Constitution  was  adopted  to  guarantee  and  piiiauns  tbe 
rights  and  liberties  proclaimed  In  the  Declaration  of  y»»-*-|-riiiisoi)a. 
The  fathers  of  our  Republic  wers  wlas  man.  Tbey  loarnad  tba  Iso- 
sons  of  experience.  Prom  experience  tbey  learned  tbe  trutb  so 
well  expressed  by  Ouizot:  "  liberties  are  nottilng  until  tbey  hacn 
iMcome  rights,  positive  rights  formally  reoognlaed  and  oooai 
Rights,  even  when  reoognlasd.  are  nothing  so  long  aa  tboy 

Intrenched  within  guaranties.     And.  lastly,  guarantlao  on 

ing  so  long  as  tbey  are  not  maintained  by  foroos  mpoMt  of  main- 
taining them — such  are  the  successive  stops  in  tbs  jangissi  towawl 
a  free  government."  To  provide  theoe  guarantiee  tbo  Ooostltu- 
tton  was  ordained  and  establlabed. 

To  my  mind,  the  preamble  of  our  Oonstttutton  lo  the  moot  okK 
quent  passage  in  all  political  literature.  "We.  tbo  people  of  tbe 
United  States,  in  <»xler  to  form  a  more  perfect  ««»»Vm. 
Jxistlce.  Insure  domestic  tranquility,  provide  for  tbo 
fense.  promote  the  general  welfare,  and  sscurs  tbo 
liberty  to  otirselvee  and  our  pooterlty,  do  ordain  and  ootabUairttils 
Constitution  of  the  United  Btatee  of  America."  If  tbo  Uberty  dt 
the  iiulivldual  Is  to  bo  protected,  tbon  tbe  power  of  tbo  Oosoin- 
ment  must  be  limited. 

Ours  Is  a  government  of  limited  powers.  Undsr  no  otbar  oyotom 
can  liberty  survive.  I  speak  not  of  tbo  {Mrtltlon  of  powr  botwooM 
the  Federal  Oovemment  and  tbe  Stoteo,  nor  of  tbo  poxtltteci  of 
power  either  in  the  Oeneral  or  tbo  State  Oovommonts  Into 
latlve,  executive,  and  Judicial  deportments.  All  fovomaMats 
certain  features  in  common.  Tne  govommonts  bavo  moi 
of  resemblance  than  they  have  points  of  dlSerenoo.  Bat,  aftv  All, 
it  Is  tbe  points  of  dUTerenoe  that  give  tbom  ebamefeor  and  tedi- 
vlduaUty.    I  wiu  qieak  of  these  points  of  dUtaronoo. 

I  come  now  to  tbe  bill  of  rights,  to  tbo  fin*  10  *«—»^n  Tints  to 
the  Constitution  of  the  United  States.  Tbe  Amertaan  bUl  of 
rights,  apart  from  the  Federal  syotom  Uoslf.  Is  oar  ^ilaf  oootrlba- 
tion  to  tbe  sdenoe  of  politics,  to  tbm  art  of  gimsi  iiinoni  Tbo  ttot 
10  amendments  did  three  things  fbej  limited  tbo  powooi  of  tbo 
General  Oovemment;  tbey  oecured  tbo  rlftata  of  the 
guaranteed  certain  rights  and  Ubsrtfoo  to  tbo  ladtvlduaL 

This  Inings  me  to  one  at  tbo  '•«^^«  "^  Mirf«t»«y  diflsreneoo 
our  system  of  govemmemt  and  all  other  sfatsnao  of  frao 
ment.    Even  in  England  tbo  theory  sttn  proraUs  tbat  tbo 
ment  granted  certain  rl^ts  and  Ubsrttas  to  tbo 
rights,  they  are  oaUod—  and.  aa  tbe  Govanunanft'  gnnltd 
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rlirhts  to  th«  peopJe.  the  Oovernment  can  revoke  tho«  rights  at 
Ui  pleasure.  We^Wrcept  no  such  theory  In  this  country;  we  do  not 
derlre  our  rlrbts  and  our  Ubertles  from  oar  Oovemment.  We  did 
not  create  the  Government  to  grant  us  certain  ^^^^,'^tr^^ 
our  Government  to  safeguard  our  rlghta  and  our  llbertlea.  In 
England  sovereignty  resides  In  the  Parliament,  not  In  the  people. 
In  our  country  and  under  our  theory  sovereignty  resides  In  tne 
people  themselves.  They  have  delegated  certain  powers  to  the 
General  Government.  They  have  delegated  certain  powers  to  the 
Ptate  governments.  They  have  reserved  other  powers  to  them- 
selves, have  delegated  them  to  no  government  whatever.  If  the 
English  Parliament  to-day  shoiHd  pass  a  law  abolishing  freedom 
of  press,  freedom  of  speech,  freedom  of  conscience,  or  trial  by  jtiry. 
no  coxirt  to  the  realm  coiUd  annul  such  an  act.  It  would  be  a 
valid  law  and  only  revolution  could  rescue  the  people  from  such 
tyranny.  .    .      .  „ 

But  xmder  our  system  If  Ck>ngre8s  should  pass  an  act  to-day 
abolishing  these  Inalienable  rights  and  liberties,  the  Supreme 
CoxiTt  would  on  the  morrow  declare  such  an  act  to  be  null  and 
▼old.  The  court  would  declare  that  Congress  had  no  constitutional 
power  to  abrogate  the  constitutional  rights  and  liberties  of  the 
people.  This  Is  another  principle  which  differentiates  our  free 
instltutloDa  from  all  others.  In  no  other  country  has  the  court 
the  power  to  annul  an  »ct  of  the  leglslatxire — of  Congress  or  Par- 
Uament.  There  are  those  who  think  that  we  ought  to  strip  the 
courts  of  this  extraordinary  power.  The  people  could  deprive  the 
courts  of  this  power  and  could  make  Congress  omnipotent.  But 
you  can  not  make  the  powers  of  Congress  omnipotent  on  the  one 
^«T»^  and  make  the  rights  of  the  people  Inviolate  and  Inviolable 
upon  toe  other.  The  people  have  made  their  choice.  To  abrogate 
this  choice  would  render  the  Constitution  a  mere  souvenir. 

Remember  this:  Not  all  movement  Is  Improvement.  Some  one 
has  said.  "  Be  as  revolutionary  as  science;  be  as  reactionary  as 
truth."  Conservatism,  xinspurred  by  liberalism,  would  degenerate 
toto  helpless  stagnation.  Uberallsm,  unbridled  by  conservatism, 
would  degenerate  Into  hopeless  confusion.  ».w...* 

My  time  has  expired.  I  can  only  aUude  to  the  Incompatibility 
between  clvU  liberty  on  the  one  hand  and  economic  slavery  on 
the  other.  ^_. 

The  Sentlnela  of  the  Republic  might  well  adopt  as  their  motto 
the  words  of  the  great  southern  orator :  "  He  who  saves  his  country 
saves  aU  things,  and  all  things  saved  will  bless  him;  he  who  lets 
hU  country  die  lets  all  things  die.  and  all  things  dying  curse  him." 

Americana,  be  of  good  cheer.  Bet  on  America.  No  mattor  how 
dark  or  how  long  the  night,  the  morrow  cometh. 

KcoNOMic  coirornoHS  akd  wiMPi.ontxsr  relief 
Mr.  THOMAS  of  Oklahoma.     Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  a  copy  of  a  let- 
ter received  from  Robert  M.  Harriss.  of  New  York  City. 

The  VICE  PRESIDENT.    Is  there  objection?     The  Chair 
hears  none,  and  it  is  so  ordered. 
The  letter  is  as  follows: 

N»w  YoEK,  N.  Y..  June  7.  1932. 
Senator   ELXxa   Thomas. 

Senate  Oglce  Building.  Washington,  D.  C. 

DKAa  SawAToa  Thomas:  Last  week  foreign  nations  took  $120.- 
000.000  of  gold  from  our  country.  During  the  last  8',<2  months 
they  have  taken  $1,143,000,000  to  gold.  Foreign  nations  already 
have  about  26.000.000,000  of  ovir  dollars,  the  principal  and  toter- 
est  on  a  large  part  of  which  they  are  not  meeting. 

If  the  present  policy  Is  permitted  to  continue,  they  will  not 
only  have  our  dollwrs  and  our  gold,  but  aU  We  will  have  will  be 
their  debts.  Therefore  it  Is  Important  that  our  Government  lay 
aside  false  pride,  banking  technicalities,  and  the  prejudiced 
advice  of  some,  axxl  Immediately  stop  further  shipments  of  our 
gold  to  foreign  countries.  This  Will  stop  this  devastating  defla- 
tion, quickly  bring  about  currency  expansion,  and  rise  in  prices 
of  commodities  and  otho-  values,  and  an  equitable  revaluation 
of  the  present  destructive  gold  dollar  to  the  neighborhood  of 
Its  value  when  the  existing  stupendous  Inflated  debts  were 
tocurred. 

The  unfair  purchasing  power  of  this  goM  dollar  Is  paralyzing 
and  destroying  business.  Stupendous  Inflated  debts  can  not  be 
paid  with  a  dollar  that  is  buying  about  three  times  as  much 
to  commodities  as  when  the  present  debts  were  Incurred.  They 
simply  wlU  not  matoh.  Do  you  not  believe  this  unfair  dcdlar 
Is  the  fundamental  difficulty  of  balancing  the  Budget?  Is  there 
any  valid  reason  for  these  nimaUiral  failures,  baukruptcies.  loss 
of  homes,  farms,  etc..  when  a  cotintry  has  about  half  the  gold 
of  the  world  and  Is  blessed  with  soclx  an  abundance  of  all  thn 
necessities  of  life?  Is  It  not  Inevitable  that  we  must  come  to 
some  form  of  controlled  tnfUtion  or  cxirraocy  expansion,  fol- 
lowed by  an  equitable  revaluaUon  of  the  gold  dollar,  unless  we 
wish  to  face  f<«*»M^*i   and  eoonomtc  disaster? 

There  wve  about  35  natloos  tovolved  to  the  World  War,  dur- 
ing which  tlow  they  also  Ineurred  stupendaos  Inflated  debts. 
All  of  these  countrtes  except  our  own  country  have  adopted  some 
form  of  currency  expanslan  and  revaluation  to  avert  economic 
ruin.  Do  you  believe  we  can  be  any  exception  to  this  rule,  with 
our    existing    Impossible,    stupendous.    Inflated    debts? 

There  sre  three  ways  that  this  urgently  needed  currency 
expansion    may   be   aooacnpUshed : 

First.  Tbe  Oovenuncnt  Immediately  to  stop  further  exports  of 
cold. 


Second.  A  comprehensive  Government  bulldtog  relief  program 
ftoanced  with  currency  issued  against  Government  long-term 
consol  bonds.  (The  program  should  not  be  financed  by  selltag  of 
Government  bonds,  for  the  people  have  neither  the  money  nor 
the  tocentlve  to  purchase  them,  and  If  such  bonds  were  Issued 
and  sold,  they  would  only  further  increase  the  burden  of  the 
existing  heavy  and  impossible  taxes,  and  would  not  bring  about 
the  urgently  needed  controlled  inflation.) 

Third.  The  prompt  payment  of  the  balance  of  the  adjusted- 
compensation  certificate  obligation  nuule  optional  at  a  reasonable 
discount  of.  say.  2  per  cent  per  annum,  payment  to  be  made  by 
currency  issued  against  Government  long-term  consol  bonds,  for 
the  reasons  explained  to  No.  2.  If  payment  Lb  handled  on  a 
bustoesB  basis  and  made  optional  at  a  discount  to  those  soldiers 
in  need,  it  will  have  the  following  beneficial  results:  It  will  save 
the  Government  apprcrlmately  $600,000,000  In  the  principal  ar.d 
reduce  the  Budget  for  the  time  being  by  about  $150,000,000  per 
annum,  and  defer  payment  until  many  years  hence.  It  will 
greatly  Increase  currency  expansion  and  circulation  eq'jally  to  all 
parts  of  the  United  States,  bring  a  halt  to  the  defiation.  and  a 
quick  rise  to  prices  of  all  ktods.  It  will  not  be  making  a  new 
Oovemment  obligation  but  discounting  an  exlsttog  Government 
obligation. 

The  enactment  of  any  of  the  measures  mentioned  in  Noa.  1, 
2,  or  3  wUl  immediately  halt  th*  deflation,  bring  about  controlled 
inflation,  followed  by  an  equltatle  revaluation  of  the  existing  de- 
structive ratio  of  the  gold  dollar.  We  must  cease  adoring  the 
golden  calf,  and  the  sooner  we  come  to  an  equitable  revaluation 
of  this  impossible  gold  doUar.  the  better  it  will  be  for  our  people, 
our  country,  and  the  world.  Do  you  not  believe  quick  action  la 
imperative  to  this  grave  crisis,  unless  we  wish  to  face  a  catas- 
trophe? Are  not  human  lives  and  right-s  more  important  than 
trying  to  preserve  this  exlsttog  unfair,  destructive  gold  dollar  and 
attempting  to  balance  the  Budget  with  it?  During  the  war  we 
were  not  concerned  with  balancing  the  Budget  when  we  spent 
about  $25,000,000,000. 

Inclosed    is    copy    of    my   statement    recently    made    before   the 
Ways   and    Means    Committee    on    the    payment    of    the    adusted- 
compcnsation  certificates  and  currency  expansion,  which  you  may 
be  toterested  In  reading  at  your  leisure. 
With  best  wishes,  sincerely  yours, 

Rorr.  M.  Hasxis. 

ALrRES  E.  SMITH  AS  A   PRSSIDENTIAL   CAKDIDATK 

Mr.  REED.  Mr.  President.  I  ask  unanimous  consent  to 
insert  in  the  Record  an  editorial  which  appeared  in  the 
Pittsburgh  Press  and  other  Scripps-Howard  papers  yester- 
day, and  likewise  a  short  editorial  appearing  in  to-day's 
papers  of  the  same  issue. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

[Prom  Scrlpps -Howard  papers  of  June   10.   1932] 

CIVK    X7S    SMrrH 

Every  item  of  his  economic  training  and  his  International  ex- 
perience cried  out  against  the  tarlfT  bill,  yet  Herbert  Hoover  signed 
It.  E\-ery  InsUnct  In  Pranklln  Roosevelt's  make-up  revolU  against^ 
the  New  York  City  revelations,  yet  for  over  a  year  he  has  temporized 
before  Tammany. 
1  Herbert  Hoover  and  Pranklln  Roosevelt  posse^t  to  common  one 
j  dominating  trait.  Paced  in  a  ptoch  with  political  consequences, 
they  yield. 

And  now,  when  decisiveness  Is  called  for  as  never  before  to  his- 
tory, our  Nation  is  confronted  with  the  possibility  of  four  more 
years  of  vacillation.     Between  the  two  it  U  a  toss-up. 

The  nomination  of  Hoover  Is  certain.  The  nomination  of  Roose- 
velt is  possible,  but  not  certain.  Between  Roosevelt  and  the  White 
House  there  now  stands  a  man  endowed  in  the  very  highest  degree 
with  those  qualities  which  both  Hoover  and  Roosevelt  lack  and 
which  the  country  so  dlrcly  needs.    That  man  Is  Alfred  E.  Smith. 

Something  down  deep  in  the  human  being  determines  the  type. 
As  certain  as  it  is  that  some  eyes  are  blue  and  some  brown,  some 
men  are  negative  and  some  positive.  In  Roosevelt  and  Smith  we 
have  the  extremes.  As  Roosevelt  generalizes.  Smith  is  specific.  As 
Roosevelt  loves  to  delay.  Smith  loves  action.  Irresolution  Is  to- 
grained  to  the  one:  boldness  to  the  other.  And  tbe  times  plead 
deei>erately  for  boldness. 

It  is  necessary  only  to  review  the  utterances  ot  the  two  to  recent 
weeks  to  get  the  full  effect  of  the  contrast.  TTie  speech  by  Smith. 
for  example,  on  May  17;  the  one  by  Roosevelt  five  days  later.  On 
the  issues  th&t  beset  the  Nation  Smith  declared  himself  in  words 
that  no  one,  no  matter  whether  he  agreed  or  disagreed,  could 
misunderstand — on  veterans'  relief,  that  bugaboo  of  the  pussy- 
footer;  on  Federal  approfniatlons  for  public  works  to  help  unem- 
ployment; on  the  war  debts;  on  the  sales  tax;  on  prohibition;  and 
the  beer  tax.  Not  a  soul  who  could  read  or  hear  was  left  In  doubt 
as  to  what  Al  SnUth  would  do  if  he  were  at  the  helm. 

On  May  33  came  Roosevelt.  In  columns  of  graceful  generalities 
this  man  discussed  the  situation,  and  not  once  did  he  touch  on  a 
single  one  oi  those  Issues  on  which  Smith  had  so  forcefully 
spoken — not  one.  The  hope  of  youth  he  de«dt  with;  clarity  of 
vision  he  favored;  enthusiasm  and  Imagination  and  better  plan- 
ning and  greater  faith  he  indorsed.  Waste  to  Industry  and  specu- 
latloo  and  the  present  price  level  be  oondemxted,  and  so  a$  last 
he  did  reach  his  conclusion.    He  came  oat  for  expcrlBkentattoa. 
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It  is  with  reffrat  that  w»  ai 
snottwr  Hoo««r.    Far  him  tu 
But  the  events  Vtxat  have  oopuiTed  since 
emor  of  New  York  ha««  diMm  tbe 
Albany  and  tlhe  timn  in 
••  Is  tbe 


ntralM 


High 

elf  became  Oov- 
between  tbe  nan  In 
teas  tonsetwWs 
^pa  and  BailUiu 
In  our  solemn  judgment,  tba  election  of  eithar  Boover  or  Roose- 
velt on  November  next  would  be  a  blow  from  wfalch  this  Hatton 
vould  not  raoavar  tn  a  fOMntlBn.  Wa  have  had  about  aa  much 
as  w  oaa  rtaod  of  jpmmamam^  Wf  dovba.  nia  tkmam  eaU  for 
courage  and  actlOM.  wa  has*  tboaa  qwalltlaa  in  Smith.  Thara  are 
other  men  to  tha  Dwnocamtle  Vvtj  who  poaaeas  them.  Xndgad  hy 
jwi^ni  niaiii.ia  Sooaeiwlt  doaa  hot. 

Tha  DamuatatK  tWagalH  Im  waiiMiliiai  aasBBibled  vfll  Iwva  tt 
wlthto  their  power  to  nanaa  tha  klad  at  Ban  the  aouatry 
That  man,  as  things  now  sfeaod.  Is  Alfked  X.  Bmtth, 

[From  Scrlppa-Hoviffl  papen  of  June  11.  19t3] 


The  Scrtppa-Howard  dadamUon  tct  Smith  as  against  BooaevAt 
-  n  you  think  ao  math  e(  fltoim  to-day.  why  dMat  fan  mtfipmt 
The  ansvar  is.  wa  wlah  «a  |kad. 


Tbe  fiento  xmrnmA  Xtmeaa^aaaXkaa  of  the  taffl  (H.  R 

DIstriet  «<  OninmliHi  Mid  atfaer  MttvtdM  ehmzcesUe  tn  wliole 
or  In  part  •gainst  the  rerenun  of  such  DlBtrtet  for  the  flecal 
VMur  endbw  Jane  at.  ItSl.  aad  for  other  purpoeea. 

The  VICE  PRBSIDDrr.    Ttoe  readta«  of  the  taiU  wm  be 
IMuceeded  with. 
Tlie  Gtitaf  Clerk  paoeeeilad  to  nad  the  bflL 
Tbe  first  amendment  of  the  Committee  on  Approprtetlaos 
was.  on  pace  2.  line  7.  to  strike  act  "  $6,600,000  "  and  Insert 
"  $iJi50J0O0r  so  as  to 


Be  It  enaefstf,  eic..  Thai  te  order  to  defray  the  t«pensea  of  the 
Dtatrlet  of  OolumbU  for  the  flsoal  yaav  rnBOHDg  Jims  80.  lass,  any 
revenue  (not  tocludiag  tha  praportlanate  share  of  the  Dnlted 
States  to  any  rcvenxie  arlslag  as  the  result  of  the  expenditure  of 
approprtetlotts  made  for  the  flaeal  year  19M  and  prior  fiscal  yean) 
now  ratfulred  by  law  to  be  usadWed  te  the  ZMstrlot  of  Columl>la  and 
the  United  Mates  to  tbs  aaoaa  prq»ortion  that  eaeh  oontrlbutad  to 
the  activity  or  source  trom  SFhanoe  such  ravenoe  was  dsrived  shall 
be  credited  Wholly  to  the  District  of  Columbia,  and,  to  addition. 
$8,860,600  is  appropriated,  oat  of  any  money  to  the  Tressury  not 
otherwlss  approprlatad.  to  be  adsaaead  Jttfy  1.  IMS.  and  an  the 
lemalnder  out  of  the  ooaablaad  nsvenues  of  the  XMstrtet  of  Ck>- 
lumbla,  and  the  tax  rate  In  cOact  to  the  flaeal  year  1032  on  real 
estate  and  tangible  personal  property  sxibject  to  taxation  to  the 
Dlatrtot  of  OohuBMa  ihaU  aol  be  deereaaed  for  tha  flaeal  year  1983, 
namely: 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  tmder  the  suMiead  "Care  of 
District  Building.'*  on  page  4.  Bne  IS,  after  the  word  "  labor," 
to  strike  out  "  |8«,0M  "  and  fa»ert  "  $90,280.'*  and  In  line  14. 
after  the  words  "  in  an."  to  strike  oat  "  $104,080  "  and  Insert 
**  $105,280."  so  as  to  read: 


For  peraonal 
Of  deaners  as 
to  mil.  0106,380. 


tndudlng  temporary  labor.  800.280;  aervloe 
,  not  to  escaad  48  oenta  per  hour,  $15JX0: 


Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5.  line  10,  after  the 
word  "  services."  to  strike  out  "  $80,780  "  and  Insert  "  $97.- 
220."  so  as  to  read: 


m  cxAi  waai. 


OfTICB  0» 

Corporation  counsel,   Indudlng  extra  mmpanaatUm 
counsel  of  the  Public  Ftllltlss  Onwimlailon,  and  other  petaonal 
aervloes.  68TJ90. 

The  amendment  was  agxeed  to. 

The  next  amendment  was.  on  page  6,  line  7.  after  the  word 
"  markets."  to  strike  out  "  $7,500  "  and  Insert  "  $8,700."  ao 
as  to  read: 

Vor  matotanance  and  rnialBi  to  BMrfceta.  66.7001 


The  amendment  was  agreed  ta 

The  next  amendment  wm.  under  the  siriihead  "Public 
Utilities  Commission,"  on  page  7,  Hne  18.  aft«r  tbe  word 
"  taxleabe,"  to  insert  a  colon  and  the  following  proviso: 

Fravidea.  That  this  prohibition  ahall  not  be  construed  to  aOaet 
any  order  or  part  of  aa  oedar  af  aald  Publle  muitlea  Oiiiiinilaiiuii 
other  than  with  raspacfe  6a  tbe  ssqatramwit  o<  tha  inarallattnfn  ta 
such  OMtem. 


So  as  to  read: 

No  part  ef  the  approprlsMosis  <<.)iilatiiHd  ta  thla  i 
fororm 

of 
OommiaBlon   raqutdng   tha  InataUatloa  of 
Provided,  That  this  prohibition  Aall  jMt  be 
any  order  or  part  of  an  arder  ef 
other  than  with  req;>aet  to  tha 


a^UnaXtoincsMaot&o 
In  tbe  denMctOMBi  «K 


For  incidental  and  aU  other 

laed  by  tew,  tododlng  the  purobaaa  of  nevipapan.  $1JMI. 

Tbe  amendment  was  agreed  ta 
Tbe  next  amendment  waSk  on  i 
aj^»r«Hu-iM^i^>^i  fog  personal 

huBirance  from  $19380  to  $30,880. 

Tbe  uneDdmont  wu  agnod  ta 

Tbe  reading  of  tbe  faOl  was  ponttwied  to  Hm  $ 

ICr.KINGL    Mr.Pieaident^XcaQaMattanttanof  fhg 
ator  tram  Conneoticut  OCT.  BnOTaMi  to  Ml  goMnteontgn 
page  a  involving  an  locteaie  from  IM80j9DO  to  WfliMlli 
Is  that  tbe  amount  which  tt  to  opeoted  llw  MtaihiMH 
eminent  shall  aiwroprlato  ta  baip  par  tha  «i96nMJi  .oC  ^ 
Stotiilct  govamnMntf 

lir.  BIMGHAII.  Tba  Senator  wffl  r-nfpi»iir  ttaa^ 
about  1878  untO  1820  tbe  9ed«al 
of  tbe  expenses  of  tbe  Dtolztot  Vkan  1881  to  1894  Oka  9M- 
cxal  Oovemment  paid  40  per  oBni  of  tha  aipoDaai.flf  Uw 
District  g'tyi  ifttMwit  f^*^  m  ooanpromtoe  vna  agvpod  upon 
whereby  the  Federal  Oovemment  contributed  $8J88J80.^ 
the  District,  and  that  lasted  tnn  1888  to  18801  wiMD  a  new 
compromise  was  reached,  and  tha  fWcnal  OovtnwMOt  bag 
contributed  $9,500,000  for  the  past  two  ^eao.  Sba  Siirwp 
of  the  Budget  in  preparing  tha  bOl  baaed  ttaefttegfeiii  on  • 
mntinifi^f-ji^Yn  of  tbo  ^wM«^nt  wfaloh  bad  Immi  aspoad  hboii  Hk 
the  Congress  in  the  past  two  years. 

At  tbe  time  that  compromise  was  reached  oeria|n  lioo^, 
bers  of  the  House  of  Bepreaentattves  annnunnad  ta  tha  ilWy 
lie  press  that  the  next  time  thay  had  a  diaiiea  they  MoiJM 
lower  it  to  $6,000,000.  so  aa  to. have  anfaeihtng  on  f^Ufii.tO 
oontffnd  with  the  Senate.  That  has  been  dona  bg  tna  tio(l8S6 
lowering  it  to  $6,500,000.  which  is  very  much  toot  t|aa  aoi^ 
similar  appropriation  during  tba  last  10  or  U  lyaii  .  IXW 
committee  was  inclined  to  take  the  views  ef  tba  Tkgaaii.qt 
Efflcienrjr  that  the  proptf  oontdbutlon  on  tba  pact  af  Qm 
Federal  Oovemment  was  something  over  |l(lu>(fe,4ft6;  JbJ^ 
in  view  of  the  economy  program.  thaoonimlttaadQiulroaiBpi 
to  the  conclusion  that  the  best  thing  to  do  wa$  to 
in  theory  the  appropriation  at  the 
been  made  during  the  past  two 
and  strike  trom  that  figure  10  per  «ent  aa  a 
the  present  year,  hoping  that  U  mii^  go  hmek  to^  hjitfbpr 
figure  in  the  future.  That  toaves  in  thto  bCD  Qm\  apil|i$ 
$8.500j000. 

Mr.  KINO.  Mr.  Preaidenk.  thare  baa  baea  a  gninaM 
controversy  aa  to  whether  tba  Jtetaral  OovcmiMDt  iftoiild 
contribute  to  meet  the  expenses  of  tha  Oietriat 
and  if  so,  the  amount  of  such  contribution. 
ifnto"  assumed  *>>•  propcationa  now  attalosdaiid  Infam  It 
had  the  wealth  and  imimiatien  whiob.it 
was  a  teehng  upon  the  pact  of  rVwigreai  that  #|i 
Oovemment  should  give  important  aid  4n  tba 
of  tbe  Capital  of  the  Matifln.  ftriu^a  that  flaw, 
rect.  but  sinoe  thoae  early  daya  Waahinfton  haa 
in  wealth  and  in  population.  Himdrtda  of 
veapiB  have  been  drawn  to  thia  dt^  tor 
There  are  more  than  KMjOOO  AsdanJ  amplapaoa  in  Tfridi. 
ington.  and  aU  important  k^attoMf  of  tha  aarthi  aa  IMBl  ai 
tnarnf  that  are  litMitswt  in  sMaltb  and  nonalatiias.  haan  their 
diplomatic  and  other  rrpresantatlias  located  bane,  .    . 

Businese  ixktaresto  of  tha  T^»*i**n 
repreeentatives  located  In  Waahtegten.  Mtm  id 
spend  a  portion  of  their  time  in  this  dUf,  and  it$m  Vllb 
them  capital  tor  inveatnant.  TSta  aagny  faaakijFtlhhi  Iba 
District  and  the  heavy  depoalta  therein  ara  aeMaamhaf  tha 
growth,  the  busjnres  davidopniMit.  and  tha  pmfmttf  af 
theDlstzkt.  It  to  known  that  people  of  aseaiw  «alalMliBOt 
only  domidka  but  bona  fide  laaidanoaa  In  tba  DMrlat  af 
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Columbia,  and  many  of  them  engage  in  business  activities. 
and,  of  course,  materially  add  to  the  wealth  and  the  growth 
of  the  city.  The  Federal  Oovemment  expends  anmially 
enormous  simis  not  only  to  meet  the  salaries  of  the  tens  <rf 
thousands  of  employees  located  in  Washington  but  for  the 
purpose  of  erecting  important  and.  indeed,  magnificent 
buildings  for  Federal  purposes. 

I  think  there  is  no  doubt  that  Washington  is  the  most 
prosperous  city  in  the  United  States  to-day.  and  that  it 
gives  less  evidence  of  depression  than  can  be  found  perhaps 
in  any  place  in  the  world.  There  is  a  constant  stream  of 
money  poured  into  the  District  by  the  Federal  Government 
to  pay  the  compensation  of  its  employees,  as  well  as  to  meet 
other  obligations  which  it  Incurs.  It  Is  not  a  manufactur- 
ing city  such  as  Detroit  or  Philadelirfila.  although  there  are 
important  business  concerns  within  the  District.  It  is  obvi- 
ous, of  course,  that  the  large  expenditures  of  the  Govern- 
ment constitute  the  golden  stream  from  which  the  majority 
of  the  residents  of  the  District  are  nourished.  If  it  were  not 
for  the  money  expended  by  the  Federal  Government  within 
the  District.  Washington  would  shrink  to  Insignificant  pro- 
portions. It  is  the  Federal  Government  that  enriches  the 
District.  Every  building  that  it  constructs  furnishes  em- 
ployment to  a  large  ntmibcr  of  people  and  puts  additional 
money  into  the  pockets  of  the  people.  The  expendlttires  of 
the  Oovemment  enrich  the  residents  of  the  District  and  add 
immensely  to  the  value  of  the  privately  owned  property  in 
the  District. 

It  Is  conceded  that  the  value  of  real  estate  in  Washington 
has  reached  very  high  levels,  and  that  such  values  have 
been  largely  due  to  the  activities  of  the  Federal  Govern- 
ment and  the  hundreds  of  millions  of  dollars  which  it  has 
expended  within  the  District.  One  has  only  to  make  Inquiry 
as  to  the  value  of  real  estate  In  all  parts  of  the  District  15 
or  20  years  ago,  and  then  ascertain  the  value  in  1929,  1930, 
and  even  now,  to  appreciate  the  great  increase  in  wealth 
brought  to  the  people  of  the  District  by  reason  of  the 
activities  of  the  Pederal  Government. 

Nearly  every  city  in  the  United  States  Is  overwhelmed  with 
debt:  the  cities,  as  well  as  the  States,  are  cutting  down  ex- 
penses in  order  that  existing  deficits  may  be  met  and  the 
necessary  operating  expenses  for  the  coming  year  provided 
for.  The  result  is  that  with  the  shrinking  values  the  taxes 
imposed  upon  the  people  of  the  v&rlotis  cities  and  States 
weigh  heavily  upon  their  inhabitants.  Indeed,  it  Is  difficult 
to  find  sources  of  revenue  and  millions  of  people  find  it  im- 
possible to  meet  the  taxes  levied  by  the  States  and  their 
political  subdivisions.  The  result  Is  that  millions  of  dollars 
worth  of  real  estate  and  homes  are  sold  under  the  hammer 
by  the  tax  gatherer.  This  situation  adds  to  unonployment. 
intensifles  the  depression,  and  contributes  to  the  tragic  and 
deplorable  condition  now  confronting  the  American  people. 
Many  cities  and  school  districts  are  unable  to  meet  their 
bonds  and  we  read  of  schoob  being  closed  and  teachers  being 
discharged  and  people  being  unable  to  obtain  credit  or  meet 
their  obligations. 

lifr.  President,  in  view  of  the  deplorable  situation.  I  think 
it  lmi»x>per  to  call  on  the  Federal  Government  to  make  a 
contribution  of  $8,900,000  to  aid  the  District  of  Columbia  in 
meeting  its  munlcipftl  expenditures.  As  I  have  indicated, 
there  Is  no  reason  why  the  Federal  Oovemment  should  make 
as  large  a  contribution  to  help  the  District  of  Columbia  meet 
its  expenses  at  the  present  time  ta  it  did  many  years  ago. 
Indeed,  there  are  many  people  who  believe  that  tn  view  of 
the  advantages  which  the  District  of  Colimibia  possesses  the 
Federal  Oovemment  ought  not  to  make  any  contribution 
whatever  toward  the  expenses  of  the  District  government. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnm  XTtah 
yield  to  the  Senator  fr<Hn  Tennessee? 

Mr.  KINO.    I  yield. 

Mr.  McKE3LliAR.  I  want  to  ask  the  Senator  If  he  knows 
whether  the  Pederal  Government  contributes  to  the  taxes 
in  the  various  cities  of  the  country  in  which  the  Federal 
Oovemmttit  has  Federal  buildings?  Take  the  city  of  New 
y<Hrk,  for  instance,  where  the  Federal  Oovemment  owns  a 
great  number  of  buildings,  or  any  other  city  of  any  size 
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where  the  Oovemment  owns  bulkUngs.  As  I  understand, 
in  not  a  single  city  ootside  of  Washington  does  the  Federal 
Oovemment  contribute  to  its  tazea,  and  yet  here  in  Wash- 
ington, as  I  imderstand.  the  Federal  Oovemment  con- 
tributes to  city  taxation  because  of  the  fact  that  it  owns 
many  buildings  here. 

I  feel  that  ve  ought  to  be  liberal  toward  Uie  city  of 
Washington;  it  is  the  Capital  of  our  country,  and  we  ought 
to  contribute  a  reasonable  amoimt.  and  we  have  contributed 
very  large  sums.  We  have  appropriated  during  the  last 
few  years  scores  of  milUons  of  dollars  toward  the  upboikUng 
and  beautifying  of  this  city.  I  think  the  taxpayers  of  the 
city  ought  to  do  their  part,  and  that  the  Federal  Oovem- 
ment ought  not  to  be  required  to  contribute  as  much  as  the 
citixens  of  this  city  demand.  I  think  they  are  demanding 
too  much.  I  think  this  appropriation  is  too  large.  I  think 
the  amendment  ought  to  be  disagreed  to,  and  that  we  ought 
not  to  pay  more  than  what  the  House  has  provided. 

Mr.  KING.  Mr.  President,  I  am  In  substantt&l  agreement 
with  the  statements  made  by  the  Senator  from  Tennessee. 
If  people  of  the  District  of  Cohunbia  were  taxed  as  heavily 
as  the  people  are  in  many  parts  of  the  United  States,  then 
there  might  be  stronger  reasfjns  for  the  Federal  Government 
appropriating  to  help  disGha:.-ge  the  expenses  Incurred  by  the 
District  goveminent. 

As  Senators  know,  in  many  States  tn  addition  to  heavy  ad 
valorem  taxes  there  are  Income  taxes  and  estate  taxes  levied 
upon  the  people.  I  think  the  facts  are  that  the  inhabitants 
of  the  District  of  Columbia  pay  less  taxes  than  are  paid 
generally  throughoutthe  United  States.  In  the  States  there 
are  the  State  taxes,  which  are  very  heavy,  then  there  are 
city  taxes,  county  taxes,  and  various  other  tmrdens  laid  upon 
the  people  in  order  that  funds  may  be  obtained  to  meet 
State  and  municipal  demands.  We  hear  of  thousands  of 
homes,  as  well  as  personal  property,  being  levied  upon  to 
meet  the  taxes  imposed  in  various  States  and  municipalities. 
There  is  incontestable  evidence  brought  to  our  attention 
from  day  to  day  that  in  many  parts  of  the  United  States 
real-estate  values  have  been  so  reduced  that  holders  of  mort- 
gages can  not  realize  sufficient  from  the  sale  of  the  mortgaged 
property  to  meet  their  demands  and  not  infrequently  the 
taxpayers  are  unable  to  sell  the  property  levied  upon  for 
sufllclent  to  pay  the  taxes  due  the  city  or  county  or  State. 

I  think  the  facts  will  establish  that  property  values  in  the 
District  have  suffered  less  than  those  of  any  Important  city 
m  the  United  States,  and  that  the  residents  of  the  District 
of  Columbia  enjoy  more  of  the  comforts,  indeed,  the  luxuries 
of  life,  than  are  enjoyed  by.  perhaps,  any  people  of  any  city 
in  the  United  States.  Of  course,  we  have  an  interest  m  the 
Capital  of  our  Nation  and  desire  to  see  it  beautifuL  For 
that  reason  Congress  has  been  liberal  in  appropriations  for 
parks  and  Federal  buildings.  The  large  construction  pro- 
gram to  which  I  have  referred  has  furnished  profitable  em- 
plo3rment  to  thousands  of  individuals,  and  those  who  supply 
the  commodities  and  articles  required  in  this  large  building 
program  &nd  in  the  equipment  of  the  buildings  for  occu- 
pancy have  derived  large  profits. 

Mr.  VANDENBERG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Michigan? 
Mr.  KING.    I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Utah  referred  to 
the  relative  tax  situation  \n  Washington  and  that  \n  other 
mimiclpalities  of  the  country.  As  the  Senator  well  knows, 
one  of  the  prime  difficulties  in  our  other  cities  is  tax  de- 
linquency. I  was  wondering  whether  the  Senator  had  any 
information  as  to  the  extent  of  tax  delinquency  in  the  city  of 
Washington.  It  seems  to  me  that  figures  on  that  subject 
would  be  very  illuminating  and  suggestive  and  would  have  a 
bearing  upon  the  capacity  of  the  municipality  to  pay.  Has 
the  Senator  any  figures  on  th&t  subject? 

Mr.  KING.  I  regret  to  say  that  I  have  no  authentic  fig- 
ures relative  to  that  matter,  although  I  asked  one  of  the 
officials  of  the  District  several  months  ago  if  there  was  any 
considerable  amount  of  tax  delinquency,  measured  by  the 
tax  deUnquency  in  other  cities.  As  I  understood  Htm,  the 
situation  here  was  much  better  than  m  other  dtiss. 
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fact  that  a  nnmber  of 
that  extortloDate  rents 
but  for  taatne 
tnqatre  Into  the  matter 
resorted  to  this 


tgom  time  to  time  to  the 
Distiiil  Cnmmtttee  tfMmlng  the  tncrease  In  fhass  of 
real  estate  and  the  enonooas  prices  at  which  many  pieeas  of 
real  estate  have  been  sold.  Tlie  Senator  from  Kansas  has 
recently  stated  that  a  ooaoiiinattan  has  been  entered  into  by 
owners  of  real  estate  to  ■^*"*^*"  anreasonahly  high  ivloes 
for  real  estate  and  aniufetflBbly  heavy  rentals  for  their  proiH 
orties.  As  I  understand,  he  has  referied  the  matter  to  the 
Attorney  Oeneral  to  aaesrtaln  whetbei  the  Sherman  anti- 
tmst  law  has  been  lioiated.   fienaton  are  temiUar  with  the 

,  because  it  waa  believed 

charged  not  only  for  resldenoes 

a  roin  iwIsbIop  was  crieated  to 

to  fix  rente,  and  many  persons 

In  order  to  be  reUered  of  what 

they  declared  were  anjoet  If  not  extortionate  charges. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Utah  permit  me.  in  his  tiase.  to  aak  the  Senator  from  Ccm- 
nectlcut  whether  be  hM  any  tof  annatloii  with  respect  to  tax 
lUUntpimruTf  in  the  Distrlct  of  Columbia? 

The  VICE  PRBBIDBIIT.  Does  the  Senator  from  Utah 
yield  for  that  purpoasT 
Mr.  KINO.  1 7«eld  for  that  purpose. 
Mr.  BINOHAMl  Mr.  President,  in  the  testimony  given 
before  the  subcommittee  on  this  bill,  of  which  the  Senator  is 
a  ifT<f^"ir^^*****  member,  the  aucUtor  of  the  District  reported 
the  falling  off  in  revenue  collections  was  about  $1,500,000; 
he  intimated  that  the  rerenue  collections  for  1932  might 
drop  a  fiuther  ^IMOJOOQ,  and  that  the  tax  sales  this  year 
had  been  for  the  first  time  very  unsatisfactory.  I  quote 
from  the  auditor's  testimony: 

Tbls  yeftr,  for  tb*  tint  tiOM.  w*  aold  very  Uttle  of  the  property 
»t  the  tax  sale.  •  •  •  In  Uie  past  we  have  received  ftom 
$800,000  to  SMO.OOO  from  the  sale  of  property  at  the  annual  tax 


But  this  year  it  appears  that  those  who  have  been  making 
it  their  business  to  purchase  property  at  tax  sales  were 
unable  to  obtain  money  from  the  banks  and  consequently 
the  District  has  been  tmable  to  get  even  at  the  tax  sales 
some  $500,000,  and  has  the  propeity  technically  on  its  own 
hands.  The  number  of  delinquencies  is  constantly  increas- 
ing, and  this  is  the  first  year  when  the  District  has  been 
imable  practically  to  make  up  the  delinquencies  by  tax  sales. 
•   Mr.  VANDENBKRO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
jrleld  further  to  the  Senator  from  Michigan? 

Mr.  KING.    I  yield. 

BCr.  VANDENBERG.  If  the  delinquencies  are  in  the 
neighborhood  of  a  mlllian  and  a  half  dollars,  win  the  Senator 
indicate  what  percentage  of  the  total  tax  that  would  be 
for  a  year? 

Mr.  KINO.  My  recollection  is  that  the  revenues  of  the 
District  for  1932  were  considerably  more  than  $30,000,000; 
tn  fact,  approached  $40,6MjlN)0. 

Mr.  VANDENBERG.  Tlie  delinquencies,  then,  would  not 
be  more  than  3  or  4  per  cent? 

Mr.  KING.    I  think  the  Senator  is  right. 

Mr.  VANDENBERG.  Of  course,  in  the  average  city  the 
percentage  is  infinitely  higher  than  that. 

Mr.  KINO.  Mr.  President,  no  doubt  there  have  been 
sales  of  real  estate  to  meet  tax  levies.  There  have  been 
many  real-estate  additions  and  houses  built  thereon.  In 
some  instances  there  were  several  mortgages  or  trust  deeds 
upon  a  parcel  of  real  land  because  of  Inflated  values  and 
unsound  methods  of  flnaiirtng  buildings,  and  purchasers' 
equities  in  tnmnj  instances  have  been  destroyed  and  the 
taxes  levied  were  not  met  by  mortgagees.  Of  course,  from 
the  Inflated  levels  there  have  been  declines  In  values  in 
various  parts  of  the  District  and  persons  who  had  legal  or 
equitable  interests  in  tlMse  properties  wheie  the  values  were 
Inflated  hove  suffered  losses,  and  undoubtedly  some  of  them 
have  been  delinquent  in  meeting  the  tax  imposed  upon  the 


:  Mr.  President.  noiwIlhelaiMltng  all  that  the  Federal  Gov- 
ernment has  done  and  is  doing  for  Washington  and  the 
benefits  which  the  people  of  the  District  enjoy  at  the  hands 


of  the  VMeral  qows  iiuieot.  Xtm  iBws  tmm  wUtaa  to 
prlate  $6,500,000  toward  the  expenses  of  the  Distrlet 
ment  f<v  the  ensuiiic  year.    In  nw  otJnkm 
ganeroos  contrlbatlaB.  and  I  da  nat  aupt'efg  «f  tfe»  i 
the  Senate  oommittee  In  addinc  $3.0M.M0  to  that 
The  amount  so  cimtributed  la  taken  fkom  the 
the  United  States,  and  they  aolody  have  tlMir 
counties,  and  States  to  matotaln*  toot  they  axe  eaOMl  upon 
to  aid  In  meetlzig  the  expenaea  of  the  District  guiwamant. 

The  Senator  tnta  Tennegsee  asked  pertlimit 
whm  he  inquired  as  to  srhetbei  the  IWeral 
contributed  to  the  expenses  of  the-  various  ettiia  IB 
coimtry  in  it^iich  it  had  Federal  bwlldlnga.  Oidiy 
answor  is  admiasfbls.  Undoabtadly  the  wiiHens 
Govemmoat  Is  spendlac  for  pakUe  buUdtaai  i&  New  T«!k 
City  and  Chicago  and  other  parts  of  tlia  Uhttatf  Stailea  adi 
to  the  values  of  the  real  eatata  vttUn  tboaa  etttaik  b«t  Iba 
Ooiwmment  Is  not  called  upon  to  pay  saoaNar  Into  ttwiff 
treasortee  f or  tbe  ixupoee  of  meetlDff  numlelpAl  wpoMi. 

The  cities  are  anzloas  to  have  Federal  biriMIng  <ti8ta4 
knowing  that  work  is  fuialatMd  to  the  peopieu  Bsoaavr  la 
tirought  Into  the  cttiea.  real  estale  vataas  am  tnosasad.  VDd 
the  general  interests  of  all  the  people  an  aarvti.  If  tkg 
expenditures  made  by  ttie  fMeral  n<nsiiMiinil  wlltiln  Iba 
District  were  of  no  advantage  to  the  District  and  did 
increase  property  values  and  add  to  the  wealth  oC  ttie 
pie  living  thereli^  another  questton  would  be  pMsatad;  tat 
every  dollar  expended  by  the  Fsdenil  OovsRassBit  In  tbH 
District  is  of  material  advantage  to  tts  Inhabitants. 

Mr.  President.  c>onoedipg  that  th««  should  be 
tribution  made  by  the  Federal  Oovemment,  ttw 
of  the  Treasury  at  Hk  present  time  demands  Hwt  It 
be  less  than  heretofore  made.  J3L  goes  without 
view  of  the  eoonom&c  sitaatlon.  that  the 
District  govemmoit  should  be  materiaHy  redooOcC  Da  toy 
c^inion.  neither  the  Apprc^iriatlons  Committee  of  iHn  Tfmiss 
nor  of  the  Senate  has  taken  proper  eognlsanea  «C  tba  aea» 
nomic  conditions,  and  partkolaily  of  the  cuaJMtai  «C  Um 
Federal  Treasury.  I  need  not  tell  Senators  that  there  ts  a 
Federal  deficit  of  $3.000X)00.000  for  the  curaent 
that  there  is  no  certainty  that^ 
measure  recently  passed  by  Coofress,  a  dcOdt  tor  the  oom- 
ing  year  will  be  avoided.  Indeed,  wtth  the  <Wnanrts  l|iat 
are  being  made  for  additkmal  appcojiriatione,  IS  asensa  esi»» 
Uin  that  the  revenues  that  wiU  be  dsrlsad  by  the  PBdaral 
Oovemment  will  be  inadequate  to  meet  the  apppoprlattgwa 
which  will  be  made.  In  fTawining  the  pfikllnf  bill.  X  flan 
not  help  but  feel  that  many  eC  the  Items  of  approprlaHoo 
are  cntlrdy  too  large,  and  that  tte  eoanatttaa  ttsaed  ta 
make  reductions  where  it  should  have  made  ttiem.  Oifly  d 
few  years  ago  the  expenditorsa  of  the  Distrtot'  wwa  -eald- 
erably  Ices  than  $ao.OO0;0QO.  and  a  wiswnw  now  eamnr  for 
the  stupendous  sum  earrled  toy  tUs  Wfl  ean  not.  In  my  epibs* 
ion.  be  fully  josttfled. 

The  VICB  PRBgPTjBWT.    Tht  nsat  aoMBdMBH^  vfll^he 
stated. 

Tlie  next  amendment  was,  oodsr  ttie  subhead  **PBHgt» 
ment  of  vehicles  and  tsaffle^"  on  page  0,  line  V>  < 
"  services,"  to  strike  out  "  $ai.UO  " 
in  line  $.  after  the  words  "  In  all."  to  stitte  oat  **  tHM^" 
and  insert  "  $88,000."  ao  as  to  read: 

Por  perwwMJ  tnrrtoaa.  f 

•u.  S8a.ooo. 

Hie  amendment  was  agreed  ta 

Hie  next  amendment  was.  on  page  f . 
word  "  vehicle."  to  strike  out  "$704)00" 
000."  so  as  to 


la^ 


For 
Ughta.  signals  and  oontrols,  aaarkea,  p*«"**"t  white 
maintenance  of  nonpisnengsr-^arrylng  mrttfif  TiMrlie,  aad 
other  ezpenaM  m  may  be  aeoe—iry  m^Oie  jVM^ttHut  ni  nf 
laelQdlag  noS  to 
ef 
Provided,  That  no  part  c€  uua  or  any 
tained  in  this  act  or  that  is  pom  avallabls  shall 
bandli«,  tBBtaUlag 
and  llgiits  of  any  description  cmploirMl  to 


Ttie  amfTvlmfnt  was  agreed  to. 


tOOAJt 


r'nMnTJTTQQTriMAT.  T?Trr!npn .CJp^MATir. 
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The  next  amendment  was.  on  page  10.  after  line  22.  to 
insert: 

Por  a  buUdiog  for  the  Oeorgetown  br»ncb  library.  Including 
necenary  furnlt\ir«  and  eqttlpment  and  Improretnent  of  grotinda, 
$75,000,  and  tbe  commissioners  are  authorized  to  enter  Into  con- 
tract or  contracts  for  the  completion  and  equipment  of  the  bxilld- 
Ing  at  a  coet  not  exceeding  1150,000:  Provided,  That  not  to  exceed 
•5.500  of  the  iinexpended  balance  of  the  appropriation  of  $30,000 
for  the  grading  of  the  Georgetown  Reservoir  for  utilization  as  a 
Bite  for  a  Georgetown  branch  library,  and  for  drawing  plans  for  a 
library  building  to  be  erected  on  such  site  contained  In  the  Dls- 
^trlct  of  Columbia  appropriation  act  for  the  fiscal  year  1933,  shall 
t>e  available  for  erecting  necessary  retaining  walls  at  such  branch 
library  site. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  line  12.  to  increase 
the  appropriation  for  personal  services  in  the  office  of  the 
register  of  wills  from  $70,000  to  $74,720. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  21,  to  Increase 
the  appropriation  for  personal  services  in  the  of&ce  of  the 
recorder  of  deeds  from  $100,000  to  $105,020. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  mider  the  heading  "  Contingent 
and  miscellaneous  expenses,"  on  page  13.  line  9,  after  the 
word  "  ofBces,"  to  strike  out  "  $37,500  "  and  insert  "  $41,000," 
so  as  to  read: 

For  checks,  books,  law  books,  books  of  reference,  pertodlcals. 
newspapers,  stationery;  surreylng  instruments  and  implements: 
drawing  materials;  binding,  reblnding,  repairing,  and  preservation 
of  records:  Ice;  rejuUrs  to  pound  and  vehicles,  not  to  exceed  $500; 
bookkeeping  and  accounting  machines  for  the  auditor's  ofBce.  not 
to  exceed  $7,500,  to  be  Inunedlately  aTallable;  calculating  and  add- 
ing machines  for  the  department  of  Insurance,  not  to  exceed 
$1,000;  traveling  expenses  not  to  exceed  $4,000.  Including  payment 
of  dues  and  traveling  expenses  In  attending  conventions  when 
authorized  by  the  CommlBSioners  of  the  District  of  Columbia; 
expenses  authorized  by  law  In  connection  with  the  removal  of 
dangerous  or  unsafe  and  Insanitary  buildings.  Including  paynMnt 
of  a  fee  of  $6  per  diem  to  each  member  of  board  of  svirvey,  other 
than  the  Inspector  of  buildings,  while  actually  employed  on  sur- 
veys of  dangerous  or  unsafe  buildings;  and  other  general  neces- 
sary expenses  of  District  oflloes,  $41,000. 

ITie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  13,  line  15,  to  strike 
out  the  subhead  "Printing  and  binding." 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  13.  line  19.  after  the 
figures  "  $65,000,'*  to  hisert  a  semicolon  and  "  for  exchange 
of  two  motor  ambulances.  $3,000;  in  all.  $68,000,"  so  as  to 
read: 

Por  maintenance,  care,  repair,  and  operation  of  passenger -carry- 
ing automobOee  owned  by  tbe  Dlstrie%  of  CMumbia.  Including  per- 
sonal serrices.  $05,000;  for  exchange  of  two  motor  ambulancea. 
$3,000:   in  aU.  $68,000. 

Tbe  amendment  was  agreed  to, 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Connecticut  hofw  many  automobiles  have  been  fur- 
nished to  the  employees  of  the  District  of  Columbia  from 
the  commissioners  down?  It  seems  to  me  that  wherever  one 
goes  he  sees  an  official  automobile  here. 

Mr.  BINGHAM.  Mr.  President,  I  agree  with  the  Senator 
that  we  have  been  too  liberal  in  the  past  In  furnishing  auto- 
mobiles. Under  this  bill  the  only  new  ones  allowed  are  the 
two  motor  ambulances  that  must  be  provided  for  the  sake 
of  health  and  sanitation,  and  there  Is  made  a  small  allow- 
ance for  those  using  their  own  automobUes  In  attending  to 
the  business  of  the  District.  I  agree  with  the  Senator  that 
we  have  been  too  liberal  in  the  past,  and  I  assure  him  that 
we  will  not  be  so  liberal  In  the  future.  We  have  provided 
too  many  automobiles. 

Mr.  KINO.  I  will  ask  the  Senator  if  the  ofBcials  or  sonl- 
offlcials  or  halfway  officials  who  have  been  having  automo- 
biles In  the  past  are  being  provided  automobiles  now,  either 
the  old  ones  they  have  had  or  those  that  were  purchased 
last  year  or  new  ones,  and  whether  provision  is  made  that 
they  shall  continue  to  operate  automobiles  they  have  been 
furnished? 

Mr.  BINGHAM.  Mr.  President.  I  do  not  quite  understand 
the  Senator's  question. 


Mr.  KINO.  What  I  am  trying  to  get  at  is.  Have  any  of 
those  who  in  the  past  have  been  furnished  automobiles  been 
restricted  by  this  bill? 

Mr.  BINGHAM.  They  are  restricted  to  using  them  for 
official  purposes.  The  conunittee  has  not  reconunended  that 
they  be  taken  away  from  them,  but  that  they  be  permitted 
to  use  them  as  they  have  in  the  past,  but  for  official  uses. 

Mr.  KING.  In  my  opinion,  too  many  nfBri^iT  have  been 
awarded  automobiles  in  the  past  who  were  not  entitled  to 
them.  I  think  there  has  been  great  extravagance  and  waste 
in  the  number  of  automobiles  which  have  been  furnished  tx> 
employees  of  the  District  of  Colimibia.  and  that  goes  f(ir 
the  entire  Government.  You  can  not  go  down  the  streets 
of  Washington  without  encountering  a  large  number  lyi 
official  automobiles,  those  in  use  by  the  various  departments 
as  well  as  those  employed  in  the  service  of  the  District  of 
Columbia. 

PH1L.IPPXIVX  IlTBKPKKDEirCI 

Mr.  HA  WES.  Mr.  President,  on  yesterday  I  sisked  unan- 
imous consent  to  hold  night  meeting,  beginning  on  the  17nh 
of  this  month,  for  the  consideration  of  the  Philippine  inde- 
pendence bill.  Senators,  of  course,  are  familiar  with  tlie 
fact  that  the  House  bill  ha.*,  l>een  here  since  the  4th  of  last 
April.  At  the  request  of  several  Senators,  I  am  changing 
that  request,  and  ask  that  the  Senate  be  tn  session  on 
Monday,  the  13th  day  of  June,  from  tbe  hour  of  meettiag 
until  10.30  p.  m..  and  that  at  the  hour  of  6.30  any  unfinished 
business  then  before  the  Senate  except  a  conference  report 
be  temporarily  laid  aside,  and  that  the  Senate  proceed  to  the 
consideration  of  H.  R.  7233. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  f^e 
unanimous-consent  request  proposed  by  the  Senator  from 
Missouri? 

Mr.  VANDENBERG.  Mr.  President,  may  it  be  stated? 
We  could  not  hear  the  request. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
proposed  unanimous-consent  agreement. 

Mr.  HA  WES.  The  proposal  is  that  we  meet  on  Monday 
evening  at  6.30,  and  that  from  that  time  on  we  consider  the 
Philippine  question,  giving  priority  to  conference  reports. 

There  seems  to  be  a  disposition  for  the  Senate  to  adjourn 
a  week  from  Saturday.  I  want  to  assure  some  of  the  Sena- 
tors tiiat,  in  my  opinion,  there  will  not  be  an  adjournment  a 
week  from  Saturday  or  a  week  from  that  time.  The  House 
sent  this  bill  to  us  on  the  4th  of  April  by  a  vote  that  was 
most  impressive;  and  the  friends  of  this  measure  have  r.ot 
occupied  the  time  of  the  Senate.  This  request  is  not  to  dis- 
place the  measure  that  the  Senator  from  Nebraska  [Mr. 
NoRBis]  has  in  mind,  or  the  Senator  from  Virginia  [Mr. 
Glass]  or  the  Senator  from  Nebraska  [Mr.  Howku.].  It  is 
merely  to  start  the  discussion  of  the  Philippine  independei.ce 
bill,  which,  in  my  opinion,  will  not  occuijy  10  hours. 

Mr?  VANDENBERG.  I  am  inquiring  of  the  f^r\*^*rtr  the 
nature  of  his  unanimous-consent  proposaL  Is  he  requesting 
that  the  consideration  proceed  to  a  finality? 

Mr.  HA  WES.     No, 

Mr.  BORAH.    Just  a  night  session. 

Mr.  VANDENBERG.  May  the  request  be  read  in  full, 
please? 

•nie  PRESIDENT  pro  tempore.    The  clerk  will  state  the 

proposed  unanimous-consent  agreement 

llje  legislative  clerk  read  as  foUows: 

I  ask  unanlmoxis  consent  tLat  the  Senate  be  in  session  on  M<>n- 
day,  the  13th  day  of  June,  from  the  hour  of  meeting  until  ic  .30 
p.  m.,  and  that  at  the  hour  of  6.30  o'clock  any  unfinished  buslxess 
tben  before  the  Senate,  except  a  conference  report,  be  temporarily 
laid  aside,  and  that  the  Senate  proceed  to  the  consideration  of 
B.  R.  7233. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  VANDENBERG.  There  is  nothing  Involved  in  the 
consent,  as  I  imderstand.  except  the  consideration  of  the  bill 
on  Monday  evening. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
that  the  effect  of  the  unanimous-conaent  request  is  that  the 
Senate  shall  devote  itself  to  the  conaideration  of  the  Pliil- 
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Ipptne  indcpendeaee  MD  from  Cja  p.  m.  untO  10  JO  pl  m. 
on  Monday. 

Mr.  KINO.  Mr.  Pmldnit,  will  the  Senator  make  ttuit  7 
o'cloekr 

Mr.  SMOOT.    Is  thai  aU  of  the  xequest? 

Mr.  KENQ.  Some  of  at  bam  s  df^oaltlon  to  e«t  onoe  to 
a  while;  and  I  Buggest  that  the  Senator  permit  us  at  leaat  an 
hour  within  which  to  zetomto  our  respective  abodes  and  get 
aomethlng  toeat  and  cone  back  agmln.    I  suggest  7  o'clock. 

Mr.  HA  was.    I  war  i^adly  aeoept  the  soggestlon. 

The  PRE8IDKNT  pro  tempore.  But  the  Chair  under- 
stands that  this  unanimous-consent  request  Implies  a  ooi»- 
tinuoQs  SMBion  from  the  time  <rf  aasembUxv  of  the  Senate 
until  10.S0  at  night,  and  tbmt,  at  €.30  during  that  period  the 
FhiUpplne  bill  shaU  be  taken  up.  That  is  the  Chatr^  under- 
standing of  the  unantmow  umiaeat  request;  and  the  author 
of  the  request  nods  hit  bead  in  aoqoiesoenoe. 

Mr.  6MOOT.  Does  that  mean  that  at  10.80  o'clock  we 
will  vote  upon  the  bill  wttheut  farther  discusBion? 

The  PRSBIDEIfT  pro  tempore.  Nb;  there  is  nothing  in 
the  request  regarding  final  action  on  the  biU.  "nie  reqiiest 
is  only  for  a  discussion  ol  the  bfll  for  four  hours. 

Mr.  SMOOT.  That  Is  tfl  there  Is  to  It — to  discuss  It  from 
7  to  11,  and  after  thafc  fte  bill  wffl  be  in  the  same  status 
that  it  is  at  the  preaent  ttee? 

The  PRBSIDKMT  pro  tasnpore.  It  mli^t  have  been 
amended  In  the  meanthne. 

Mr.  SMOOT.  Tes;  ef  eoorse.  It  might  have  been  amended 
in  the  meantime,  but  it  will  not  dlsi^ace  any  other  business 
except  during  the  foor  boors  asked  for? 

Tbe  PRldBlDENT  pro  tempore.  That  is  the  Chair's  un- 
derstanding. 

Bfr.  HOWELL.  Mx.  President,  I  suggest  to  the  Senator 
from  Missouri  that  he  wtthdraw  his  request  for  a  moment, 
as  I  have  a  request  ^liiich  X  want  to  present,  and  then  he  can 
present  his  afterwards. 

Mr.  HAWBS.    I  am  very  glad  to  do  so,  Mr.  President. 

Mr.  McNARY  obtahicd  fhs  floor. 

Mr.  HOWELL.  Mr.  President,  I  aric  unanimous  con- 
sent  

Mr.  McNARY.    Just  a  miiment.  please;  one  at  a  time. 

The  PRRgrragIT  pro  tempwe.  There  can  be  only  one 
unanimous-consent  leqnest  pending  at  a  time.    Until  the 


Senate  disposes  of  the  oae  proposed  by  the  Senator  from 
Missouri  there  can  not  be  another  one. 

Mr.  McNART.  M^.  President,  I  came  in  Just  at  the  time 
the  matter  was  being  diseossed  Informally.  The  request  Is 
that  we  convene  at  7  oVdoekf 

Hie  PRBSIUENT  pro  tempore.  The  CSm^tIb  miderstand- 
ing  of  the  request  pretaned  by  the  Senator  from  Missooil  Is 
that  tbe  Senate  shall  aswiiiM*  on  Monday  at  12  o'clock, 
unless  otherwise  ordered  by  action  of  the  Senate  to-da?: 
that  it  shall  adjourn  at  10.30  at  night;  and  that  the  hist 
four  houra  of  that  aesslen  of  the  Senate  shall  be  devoted  to 
a  discussion  of  the  Ftai^Krine  bill. 

Mr.  McNARY.  Tbers  Is  nothing  In  the  request  that 
would  affect  the  status  of  tee  blU  If  ho  disposition  Is  made 
of  it  at  the  end  of  the  night  sesalen.  namely,  at  10.30?  It 
would  then  remain  on  the  calendar  as  though  nothing  had 
been  done? 

Tlie  PRB81LUSNT  pro  tonpore.  That  Is  the  Chair's  un- 
derstanding, inasmuch  as  it  is  being  done  under  unanimooB 
consent. 

Mr.  McNARY.  So  far  as  I  am  concerned,  regarding  the 
presentation  of  tbe  soMoot  matter  for  one  evmiing  and  a 
possible  vote,  I  have  no  obleetkm;  but  if  we  are  going  to 
enter  into  this  agreement.  X  would  rather  that  we  convene 
at  11  o'clock  on  Monday  fnslead  of  13. 

The  PRBBIDENT  pro  tempore.  That  can  be  taken  care 
of  by  en  order  to  be  made  later  tn  the  day  without  refer- 
ence to  this  proposed  agspeeniesrt. 

Mr.  McNARY.  But  If  ttkis  agreement  Is  to  be  made,  I 
want  11  o'clock  inserted  as  the  hour  of  meeting  Instead  of 
12.    I  insist  on  ttat  InsetttOn. 

Tlie  PRBBIDENT  pro  tempore.  Does  the  Senator  firom 
Mlssoarl  modify  his  i  f  iiwtaf  aconrrtlngty? 

Mr.  HAWZa    I  Shan  be  glad  to  accept  that  suggegUoB. 


rsqosst  now  bcforo  the 
Mr.  HAWBB.    At 


braska  I  am  temnoraiflr 
sent  request  i^tme  he 

TbB  PRBBIDEin 
souri  for  tbe  time  betog  wtthdnMmhls 
from  Nebraska  Is  i«oogniMd. 

AKKMSIUMT  OF  AOMtUHUKSl  tUaU^uk  aUt 

scr.  HOWELL.  Mr.  PregtdODt,  i  9tk  xmxtitfuam  WHOiaA 
that  following  the  cornxdetlon  of  tihe  eOQatdera^on  "ot  W^ 
District  of  Columbia  apprcqpriatloQ  hUl.  Order  of  WagltaA 
780.  Senate  bUl  4S39,  ttie  amendment  to  tlie  Oftlnidltii^^ 
marketing  act,  be  made  the  nw«<ni«tiM  ^wi?itPiBl|ii 

The  PRESIDENT  pro  temporO.   Is  titero  objoc^imt 

Mr.  SMOOT.  M3r.  PresldeDt,  tbe  Senator  Bw  ivkke  that 
sobject  to  the  appiupuLlatlop  bOls.  or  I  ilu^QiiJcet         '' 

Mr.  HOWELL.  If  I  maiEo  tt  subject  to  the  appt^uMatioA 
bffls.  and  the  appropriation  bUb  are  gotten  ttewoi^.  wt 
Shan  adjourn,  and  nothing  wHl  be  done  fOr  agiicuftiire. 

Bfr.  8MOOT\jnien.  Mr.  Presldeut.  I  shill  ha>e  Hb  ObJOet 

Ttw  PRESlX^CMT  pro  tempore.   Objection  is  made. 

Mr.  BORAH.  Mr.  President,  I  suggest  the  ahsttiee  of  a 
quorvm. 

The  PRE8n>ENT  pro  t«Bpore.  T%e  ideile  ^Ml  oiH  t^ 
roU. 

The  legislative  clerk  called  the  nD.  and  tbib  feUoWlng 

Senators  answered  to  their  nameg: 

Aslaan*  Oostlsui  KeMi  >ntS— i.  Ini. 

Auatia  Outttas  Kautaielc 

BaUey  x>ui  JK(9«a 

BankHgad  Fletcher  Xtng 

BMki«7  riMiiii  LaVtoiisMs 

Bln^sm  Oeoflse  LmU 

BIftltM  Ooldsborougl^        r.r>g»»^ 

Borah  Oora  IfcOUl 

Bratton  Hals  MUMIar  TlSHiMaS 

BrouMard  Harrtaon  McMSfy  tSSa 

Bulkier  Bastlss*  Metcalf  'tlfSSim^ 

B\ilow  Eatfleld  Moms  — 

Byrnea  Ba«ea  Horrto 

Ouawagr  Bebtrt  Oddle 

CM«y  HowvU  VattaM 

Oohen  HuU  PlttnMui  Wht|» 

OonnaUy  JirttnaoB  Ased 

OOoUdOB  Jonas  BotiliiaiKW  i 


4le- 


Mr.  Mc9f ART.   Mr.  PreaMtnt.  I  desire  to 
tlie  Senator  from  Michigan  {Ur.  Oonaml.  the 
Sooth  Dakota  IMr.  NoaaaeiO,  and 
[Mr.  BaooKBAtT]  are  detained  to  a  iiisntliMI  -li- 
mlttee  on  Wanking  and  Curfeacy. 

Hie  PRESIDENT  pro  lempoaee. 
having  answered  to  tluir  namm.  a^gnosjun  is 

Mr.  BCHIAH.    Mr.  President,  the  juBiar 
braska  [Mr.  Howgix]  has  asl^  unanimous  oopgpqt 
blB  designated  and  kaownr  as  tite  farm  tettif  ^  ie 
the  unfinished  business  following  the 
Senate.    The  Senator  from  Utah  has  Oiijected 
are  excepted  from  the  onanimoas  ""Vfn^  ttM  atneiiigaliiimi 
bms.  .        ' 

I  think  that  the  leaders  ought  to  be  candid  wMh4li09iDafi 
aboot  this  matter.  X  iiiiilies<anfl  that  ft  Is  flia  itigiurt  trf 
those  in  charge  of  the  program  to  adjoorn^ 
day.  Of  coon*,  wtisn  thoappfopristaaa  HUlo'M 
way.  they  omi  hrlag  anr  ttwlr  maiioa  fofr  «ii  viMaaliBt 

from  the  House,  which.  I  understand,  would 
able,  that  all  we  coold  do  wotild  be  to 
the  Chair  whether  tir  not  a  motion  to 
The  PRBsmearr  pro  temporo.   s  is  not  iftiliatiibliii  Mfcit 

may  be  amended. 

Mr.  BORAH.    Amcndm— t  Would  «»  aeafl  aag^hlff  tf  M 
is  not  debataUe.  ? 

I  tihink  there  are  several  meaiOreo  hsro  wMiA.  §ktM  foott 
conscience,  wt;  ought  to  4B9ese  W  hsMfeO  lldi  amdMi  ettdik 
I  understand  perfectly  hew  InMnsttlg  fMe  DMI^iMfle  con- 
vention la  goingr  to  bo.  and,  to  aS  probaMHtr,  m  ftti  wd»  of 
contrast,  exceedingly  toOaresttng.  Bat  wo  A 
priation  bills,  we  have  the  farm  rsBif  bU. 
independence  hill,  tbe  hoaM  toan  WSr^id  tti»ii#iiu¥te- 
petted  by  ibo  fletoitor  from -VlntfMa  cur*  Oi^toVmi  s 
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stitute  for  what  Is  known  m  the  Ooidsborough  bill,  such 
bins  as  are  ia  every  sense  essential  to  the  puMic  interest. 
It  ought  to  be  understood,  and  I  hope  we  may  have  an  un- 
derstanding, that  we  may  have  a  reasonable  opportunity  to 
dispose  of  those  measures  before  we  adjourn.  There  are 
other  measures  which  ought  to  be  disposed  of.  but  they  do 
not  appeal  to  me  as  being  so  vital.  I  want  to  ask  the  Seiut- 
tor  from  Nebraska  to  renew  the  unanimous-consent  request 
which  he  made  a  few  moments  aga 

Mr.  HOWELL.  Mr.  President.  I  renew  the  unanimous- 
consent  request,  that  after  the  District  of  Colmnbia  appro- 
priation bill  is  disposed  of.  the  Senate  shall  proceed  to  the 
consideration  of  Senate  bill  4536.  an  act  amending  the  agri- 
cultural marketing  act. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  SMOOT.  Mr.  President.  I  shall  have  to  object  to  the 
proposed  unanimous-consent  agreement.  I  am  perfectly 
willing,  as  far  as  I  am  concerned,  to  stay  here  until  we  get 
a  vote  upon  the  bill.  I  have  no  intention  whatever  of  de- 
laying it.  or  of  interfering  with  its  final  passage,  or  whatever 
the  action  may  be.  I  am  perfectly  satijsfied  to  stay  here. 
but  I  do  not  feel  that  the  appropriation  bills  ought  to  be 
laid  aside  now  for  that  particular  bill. 

So  that  my  idea  may  be  known.  I  would  suggest  to  the 
Senator  that  he  include  this  language,  or  something  like  it, 
"  subject,  however,  to  appropriation  bills,  with  the  excepti<Na 
of  the  second  deficiency  appropriation  bill." 

I  would  be  perfectly  willing  to  have  such  an  agreement  as 
that,  so  that  the  Senator's  bill  would  be  considered  before 
the  second  deficiency  appropriation  bill  is  taken  up  and 
passed;  and  we  can  not  adjoiu-n  until  that  bill  is  passed. 

I  want  the  Senator  to  know  that  my  objection  is  not  be- 
cause of  the  fact  that  I  want  to  defeat  the  bill  in  which  he 
is  interested. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from 
Idaho  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  would  like  to  suggest  to  my  colleague, 
before  he  agrees  to  that,  that  there  will  be  no  assurance.  If 
the  suggestion  of  the  Senator  from  Utah  is  agreed  to.  that 
we  will  even  ha^^e  a  vote  on  the  farm  bill  at  this  session. 
There  will  be  practically  a  certainty  that  we  would  not  be 
able  to  pass  it  through  both  Houses,  because  as  soon  as  the 
appropriation  bills  are  out  of  the  way  a  motion  to  adjourn 
will  be  held  to  be  privileged,  and  we  can  take  it  up  at  any 
time  and  Congress  can  adjourn  even  In  the  midst  of  the 
consideration  of  the  farm  relief  bill.  So  I  do  not  see  that 
that  would  help  any.  That  would  give  no  assurance  that 
we  woiUd  act  on  the  farm  bill  at  this  session. 

Mr.  SMOOT.  It  is  an  assurance  that  the  Senate  win 
act  upon  it. 

Mr.  NORRI&  No:  we  could  adjourn  whUe  that  biU  was 
before  us.  if  we  wanted  to. 

Mr.  SMOOT.  We  can  not  adjourn  without  the  second 
deficiency  amvopriation  bill  being  acted  upon. 

Mr.  NORRIS.  Is  the  Senator  willing  to  have  that  follow 
the  farm  bUl? 

Mr.  SMOOT.  As  far  as  I  am  concerned:  yes.  That  is 
what  I  suggested. 

Mr.  NORRIS.    Let  me  make  another  suggestion. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  NORRIS.    I  am  not  quite  through. 

Mr.  LA  FOLLETTE.  I  merely  wish  to  say  something  in 
response  to  the  ranai^s  of  the  Senator  from  Utah.  I 
remember  very  well  when  the  senior  Senator  from  Penn- 
sylvania [Mr.  RuD]  was  running  his  filibuster  against  the 
continuation  resolution  for  the  so-called  Reed  investigating 
committee,  they  did  kill  Uie  deficiency  appropriation  bill 
here,  and  we  adjourned  Just  the  same. 

Mr.  McNARY.    Mr.  Preiident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Oregon? 

Mr.  BORAH.    I  yield. 

Mr.  McNART.  The  able  Senator  from  Idaho  expresses 
the  desire  that  certain  legislative  action  be  taken  regarding 


bills  now  on  the  calendar.   What  may  be  done  in  that  regiu-d. 
of  course.  I  can  not  say  at  this  time. 

It  has  been  my  hope,  and  I  have  expressed  It  seviBral 
times,  that  we  might  recess  or  adjourn  next  Saturdas .  a 
week  from  to-day.  I  recogni»  the  necessity  df  oonsldeiing 
some  of  the  measures  which  have  been  referred  to.  R>r  (ine. 
I  should  protest  violently  against  any  final  adjourmrent 
until  the  Senate  shall  have  an  opportunity  to  pass  its  judg- 
ment upon  the  bill  proposed  by  the  Junior  Senator  from 
Nebraska  [Mr.  Howell  1.  the  so-called  fann  bilL  I  am  ilso 
conscious  of  the  necessity  of  getting  through  the  appropria- 
tion bills  as  fast  as  possible. 

I  am  going  to  suggest  to  the  Senator  from  Utah — aitd  I 
think  this  will  meet  with  the  general  approval  of  Memlsers 
of  the  Senate  who  honestly  desire  to  have  a  vote  on  the 
farm  bill — that  the  status  of  the  bill  proposed  by  the  Sena- 
tor from  Nebraska  be  fixed,  subject,  however,  to  the  pending 
bill,  the  emergency  bill,  and  the  conference  report  on  the 
economy  bill,  which  will  be  here  Monday.  ^ 

I  think  the  farm  bill  can  be  explained  and  a  vote  can  be 
had  upon  it  within  two  hours.  It  is  not  a  new  measure  It 
proposes  three  amendments  to  the  marketing  act,  all  of 
which  are  understood  and  have  been  passed  upon  heretofore 
by  the  Senate  and  the  House.  There  is  no  reason  for  any 
prolonged  debate.  I  am  satisfied  that  the  Senator  from 
Nebraska  can  present  the  provisions  of  his  bill  in  a  brief 
address,  and  I  desire  to  speak  briefly  on  the  subject  with 
respect  to  its  application  to  the  present  economic  conditions. 

I  appeal  to  the  Senator  from  Utah  to  settle  the  miitter 
in  this  fashion:  Let  the  status  be  fixed  as  to  the  pending 
appropriation  bill  and  the  conference  report  on  the  econ- 
omy bill,  which  will  be  here  Monday.  Then  the  Serator 
can  be  assured  that  we  propose  to  take  action,  and  the  ether 
trills  can  come  along  without  objection. 

Mr.  BORAH.  The  conference  report  will  be  here 
Monday? 

Bir.  McNARY.  The  conference  report  will  be  here  lion- 
day,  smd  we  ought  to  act  on  it  promptly. 

Mr.  BORAH.    That  would  be  privileged  anyway. 

Mr.  McNARY.     Yes. 

Mr.  JONES.  Mr.  President.  I  do  not  think  the  Serator 
from  Oregon  can  assure  us  that  the  conference  report  will 
bo  here  Monday.    We  will  start  conferring  Monday. 

Mr.  McNARY.  I  am  suggesting  that  in  case  it  is  aere. 
it  will  have  the  right  of  way:  it  will  have  ito  sUtus  fixed. 
In  the  meantime  let  the  Senator  have  his  proposal  i>s  to 
the  unfinished  business  laid  aside.  I  suggest  that  »s  a 
compromise  which  I  think  will  work  to  the  advantaf  e.  of 
the  whole  proeram.  and  give  those  who  desire  OMOslderution 
of  the  farm  bill  an  opportunity  to  be  heard. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  Trom 
Idaho  yiekl? 

Mr.  BORAH.    I  yi^d. 

Mr.  SMOOT.  I  want  again  to  assure  the  Senate  that 
I  shall  do  all  in  my  power  to  see  that  a  vote  is  taken  upon 
the  bill  in  which  the  Junior  Senator  from  Nebraska  (Mr. 
Howell]  is  so  deeply  interested.  I  thought  he  would  be 
perfectly  secure  in  getting  that  assurance  by  an  agreement 
that  it  should  be  voted  on  before  the  second  deficienc.v  ap- 
propriation bill  was  passed.  But  If  the  Senator  from  Ore- 
gon thinks  that  that  is  too  indefinite.  I  am  not  going  to 
object. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  can  not 
hear  what  is  going  on. 

The  VICE  PRESIDENT.    The  Senate  wlU  be  in  ard<:r. 

Mr.  SMOOT.  Will  not  the  Senator  restate  his  unanimous- 
consent  agreement,  so  the  Senate  may  know  just  what  it  is? 

Mr.  ASHURST.    Mr.  President,  a  point  ot  carder. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  ASHURST.  It  may  be.  and  U  Is  entirely  probable. 
that  there  is  something  wrong  with  my  widitlon  this  loom- 
tng,  or  the  acoustic  properties  of  this  Chamber  have  sud- 
denly depreciated.  I  frankly  say  that  I  am  unable  to  tiear  a 
thing  that  is  going  on,  although  I  have  been  llstenirg  in- 
tently for  20  minutes.  I  do  not  hear  what  Is  going  on. 
There  is  something  wrong  with  the  Chamber  or  with  my 
audition. 
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Mr.  SMOOT.  Mr.  l^eeJdent,  I  nndovtood  tbe  Sttiator 
from  Nebraska  to  teeiude  the  KxeeutlTe  Office  and  sundry 
independent  executive  boreaas  appropriation  bilL  wfai<^ 
has  been  reported  and  to  oo  tbe  oatendar. 

Mr.  BORAH.  Mr.  President,  that  bffl  can  be  taken  up 
Monday,  anyway.  It  will  aeoconrlly  have  to  go  over  for  a 
day  or  80  in  order  tbii  aome  interestad  In  the  matter  may 
get  some  Infonnatlon  in  «rdflr  to  dlscuai  it. 

Mr.  SMOOT.    The  tA  ttselCf 

Mr.  BORAH.  Tet;  tbe  bffl  itself.  Tbeiefore  it  seems  to 
me  that  we  can  take  the  farm  relief  Idll  up  following  tbe 
pending  approprlatkm  taQl  and.  as  the  Senator  from  Oregon 
has  suggested,  in  an  protabUity  the  bill  will  not  take  over  a 
couple  of  hours,  we  cap  dispose  of  It  and  get  tt  to  tbe  other 
body  for  constderatioi]. 

I  ask  the  Senator  from  TTtah  to  let  us  proceed  with  this 
tmanimous-consent  a#teement  and  take  up  tbe  measure 
referred  to  by  the  Seiatdr  from  Nebraska  after  tbe  disposi- 
tion of  the  District  of  CcAunlbia  appropriation  blQ. 

The  VICE  PBJBSIDBNT.    Is  there  objection? 

Mr.  MOED68.  Mr.  Pr^tdent,  there  is  an  appropriation  bill 
pending  before  us  now  wblcb  Is  held  up  wholly  by  reason  of 
this  discussion,  wberetn  we  are  attempting  to  arrange  the 
order  of  business  of  the  Senate  by  a  unanimous-eonaent 
agreement,  which  is  a  most  unni^nal  proceeding,  as  I  see  it 

It  is  in  order  for  tte  Senator  from  Nebraska  at  any  time 
to  move  to  take  up  bis  un.  and  get  every  advantage  wblcb 
he  could  get  from  a  tchanbnous-consent  agreement,  without 
taking  up  a  lot  of  the  time  of  the  Senate.  My  suggestion 
would  be  that  we  go  on  witb  tbe  District  of  Columbia  appro- 
priation bis  and  get  rid, of  tt  as  speedily  as  possible,  and 
then  take  up  tbe  diacusstoai  of  what  we  are  going  to  do  after- 
wards. I  think  tt  la  a  mnet  unusual  proceeding  to  undertake 
to  set  out  a  program  for  tbe.  Senate  for  the  next  week  or  tbe 
next  two  weeks.  My  Owli'o|>lxiIofi  Is  tbat  we  are  not  going  to 
adjourn  a  week  from  to-4ay. 

Mr.  SMOOT.   Ibaft  la  iay  opinion,  toa 

Mr.  MOfffsa,  Not  befdcB  t^  wsiaks  from  to-day.  Tbat 
would  be  the  earliest  date^  as  X  see  It. 

Mr.  SMOOT.  Mr.  President,  so  far  as  I  am  concerned.  I 
shall  not  object  to  tbe  nhawtmous-conseat  agreement.  We 
have  spent  so  much  time  on  K  now  tbat  tf  we  bad  dero^ 
tbat  time  to  tbe  Distrlet  «r  Oolombia  appropriation  bill  we 
would  have  been  half  ttgoqgh  It.    I  withdraw  my  objeetkm. 

The  VtCB  PKBUftUSNT.    Xs  there  obJectSont 

Mr.  MOSES.  Ifr.  ftesident,  the  eoQeagtie  of  ^e  sefdor 
Senator  from  XTtab  agrees  with  me.  and  tberefore  for  the 
xxresent  I  object. 

Tbe  Vies  PRSSXOKMT.    Objection  Is  made. 

Mr.  NORRia  Mir.  Praddent.  while  we  are  on  tbe  subject 
and  discussing,  as  I  atn,  ttie  Dtetriet  of  Cohnnbia  appropria- 
tion bill,  I  want  to  reodl  to  tbe  minds  of  Senators  a  btCbe 
history.  I  bad  Intended  io  do  this  edien  the  Senator  from 
Idaho  [Mr.  BositHJ  intearrnpted  me.  and  I  was  not  able  to 
complete  what  I  started  io  say.   J  want  to  say  it  now. 

A  parliamentary  imiulry  was  propounded  by  tbe  Senator 
from  Idaho  to  the  Cbsir,  the  President  pro  tempore,  the 
Senator  from  New  Hampsbtre  IMr.  Mosasl  then  being  In 
the  chair,  as  to  whether  a  concurrent  resobxtion  to  adjourn 
Without  dBj  would  be  debatable. 

Tlie  Senator  from  Ubdbo  was  told  by  tbe  President  pro 
tempore  that  it  would  not  be  debatable,  but  tbat  it  could  be 
amended.  I  want  to  eaB  tbe  attention  of  the  Senate  and  the 
Vice  President  to  what  happened  in  tbe  Senate  on  December 
72,  1931,  when  we  were  about  to  take  a  holiday  recess  and 
bad  a  concurrent  rescdutlbb  bete  for  tbat  purpose,  the  sann 


hmrixm  passed  tiia  Sooaik. .  Itoara  ■><  bcwa  dMaaHau  W'li^ 

Some  inquiry  was  mada-jataaot  IL 

cer,  the  Pzecldent  pro  tempon^  tbe  i 

stilre  ncr.  Mascsl.  tataif  in  tbe 

tnm  tbe  Rioobd  of  tbat  dUi^  ai  pipe  Itl^i' 

Ite  rsssi  III  pio  ten^inffti   like 
leged,  not  dekiatabie,  may  be  ■munded.  mia  a 
Is  In  order.  wMcIi  would  be  debatable. 

So  I  wm  say  to  tbe  Senator  firpn  Xdafap  tW  Wf  itit  W 
able  to  dehaCe  aU  day  or  all  weak  Ibat  flK>tlaKi  if  aMh  a  aoD- 
anrent  resolution  is  presented.  pMfldBd  w%  ttiite*  wedi^to' 
recommit  and  provided  also  the  Presiding  OIBosr  tfoaa  ' 
cliange  ills  ruling.  ^ 

Mr.  BORAH.   Is  tbat  tte  flev  of  tba 


The  VICE 
bas  not  had  tbne  to  look  tip  ttia< 
sidlBg  OOeer  is  of  tbe  opbrion  at  ttds  liBie 
rsooaimlt  Is  dSbstshie. 

Mr.  NORRIS.  If  we  oaa«be  assured  tbat  Ibe 
President  pro  tsmpora,  wb»|irislded  «t  tha  lltae  ttietaillon 
was  mdds  on  tbe  orrarton  to  wtaieb  TbasK^  laWafta.  %lltbe 
MMtabked  by  tbs  prtoirt  FtesMlag  Ottesg.  Um 
mueb  questton  about  tba  dibcldbililr  et^M 
ooMunittbe  eonDUiwt  iwofttuiL "  Of; 
ing  home  the  chickens  to  robst.  nSbm  eUatoAia  mfU 
booie  to  roost,  and  ttoe  ogabf  Ibing^W 
is  whether  fbe  Presiding  Offloir  to  pel 
wbsCber  tbe  ruling  to  goiot  to  be  tba  wise;  • 

Tbe  VICIS  PRESIDENT.    It  would  be  baldly  UirMUk 

to  look  up  tbe  precedents.    Use  yiesSiil  oeeopMit;  ef  Itoei 
chair  would  be  gorornedbr tbe  prttsadei^  "  ^' 

Mr.  NORRIS.  The  last  precedent  then  was  estabUslMMt 
by  our  President  pro  tempore,  mnd  if  tbe  Vibe  PreiSlaibt  Ms 
disposed  to  follow  the  btft  pteoederit  titoM  wdfo^^  i^feb 
danger,  wlwn  this  matter  eemca  «ver  bi  <0ie  fonl'ol  ^  bfa- 
current  resohitfon.  beeause  it  wHL  in^fMt,  be^  i 

Ut.  ASHURST.    ikr.  P>:etfdent->^^  '   '^   '" 

Ibe  VICE  PRESIDENT.  Does  tbe  BtnaMit  fMMn  KeiWMtoi 
yteM  to  the  flenator  from  Artoonat  '"    >- '* 

Mr.  NOKRIB.    Ctertateb^ 

Mr.  ASHOkbT.  It  aMMSf  to  an  wet  ef  tisiijilU  dntt  1 
say  it  respectfully— to  disagree  with  tbe  cooSMMMt'tilito 
Senator  from  Nebraska,  fle  trUi  lo'to  fair.  But  I  dodbt 
if  it  would  be  fair  to  tbs  Cfastto  «o  ask  M 
rubnc  wsuld  be.  I  Jobi.  bowaaer,  with  Hw 
Nebraska  and  tbe  aenatek>;frbBi  liabo 
Senators  who  make  tbe  sugpssttoH' tbali  ttoa 
not  adjoorn  nnleis  and  tanttl  the  lam  csUst  Mltraai^lbe 
Pbmppine  Independeoee  WBdballliawa  bepn  dtopHsft ' 

I  have  no  knowledge  siq^erlor  to  tbat  poseeoBd  bjr 
other  Senator,  but  any  man  Wbo  bag  beetf  hace  rsb 
knows  tbat  just  as  soon  as  tbe  s«vri8ii:i«tl«B  biUs  paaib  tt^ 
Senate  win  adjourn.  NotUag  eaa  beep  tbia  iBMHrte  ba  wsa* 
slOD  after  the^Kiprcprlatioo  MHs  bsTr  jiaitorrt 

I  now  suggest  to  Senatata  tobb  ttitibtetMtiil  b^lbi  fiUttth 
pine  Independence  Mil  and  lbs  flaras  leilsf  l<ILthai  tkean&r 
way  they  wm  get  aetion  eb  cMier  of  ttioae  bAati  la^^ 
action  on  aiipropriation  bifis  dtttfl  aiEUod  t<^  IrlilMtM^ 
two  bills,  namely,  fann  mBsT  a*d  riillimiMiiS "Tl 
every  Senator  here 

when  tbe  appreprlattoD  MItoaiv  Ml  etttaa 
wffl  evaiMMHte,  dtawles,  adjaunt,  and^ 

Mr.  NORRIS.    Mr.  President.  I 
Arisona  baa  gtven  us  sonis  bf  bto  ^oidl  inoi  liMUT 
praetieal  propoaftion,  wbtoi  appriii 

w«y  probably  even  tbe  PrMdedh,  If  be  inatotofl  t&'4kf^,  Mild 
not  keep  us  here  with  tbs  ssslstsbcin  Sf 

Mr.  ASBURar.    Tbafc'tt  tUto  iMto. 
exaggeration,  but  tb»  txOlan  nrfiif  lif  Itin  TTimtii 
would  not  be  able  to  keep  the  mtittHk  bare  alfi#^tt^a«iio. 
priation  bOls  are  passed. 

Mr.  NORAtS.  Mr.  PmCd^ot,  I  #abl  to^soBOibs'rtidlW 
a  little  more  from  tbe  Rsooaa  to  0Mv  Wbat  bappcaasd  eA 
tbe  nd  day  of  Decttdber.  itif;  S6  «a  id 
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sion  of  tbe  Chair.     It  was  ziot  Just  an  accident  ttiat  ttie 
Chair  made  that  decision.    I  read  further: 

Ur.  BAnci.BT.  Ur.  PrMtdeai,  m  parliamenUry  Inquiry. 

TtiA  PtMmamtn  pro  tempore.     Tbe  Seoator  will  state  It. 

Mr.  Baucltt.  At  what  tlm«  Is  a  motion  to  recommit  In  order? 

The  PsxBiDKNT  pro  tempore.  At  any  time. 

Ur.  Bahcut.  I  wljh  to  make  tbat  motion  tf  tbe  Senator  from 
Idaho  will  yield  to  me  to  do  so. 

Mr.  BoaAH.  Certainly. 

Mr.  Bakklst.  I  more  to  recommit  the  concurrent  resolution  to 
the  Committee  on  Appropriations. 

The  Pmsnanrr  pro  tenxpore.  Tbe  qiiestlon  U  on  agreeing  to  tbe 
motion  proposed  by  the  .Senator  from  Kentucky,  and  that  motloa 
U  debatable. 

Then  the  Senate  proceeded  to  debate  it. 

BCr.  McNARY.  It  has  been  suggested  that  the  Junior  Sen- 
ator from  Nebraska  [Mr.  Howbll]  might,  with  propriety, 
renew  his  unanimous-c<«isent  agreement. 

Mr.  HOWELL.  Mr.  President.  I  ask  unanimous  consent 
that  following  the  vote  on  the  District  of  Columbia  appro- 
priation bill  the  Senate  proceed  to  the  consideration  of  the 
bill  to  amend  the  agricultural  marketing  act. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  M06ES.  Mr.  President,  in  connection  with  the  epi- 
sode, having  succumbed  once  to  the  solicitations  of  Uke 
junior  Senator  from  Utah  [Mr.  Kntcl.  I  have  now  yielded  to 
the  blaixUshments  of  the  senior  Senator  from  Utah  [Mr. 
SmootI.  and  I  shall  not  object. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  nna.niTno^iR-ft^>Tij«>T>t  agreement  was  reduced  to  writing. 
as  follows: 

Ordered  (by  unanimous  consent).  That  after  the  District  of  Co- 
lumbia appropriation  biU  Is  dlcqxifled  of  the  Senate  will  furooeed 
to  the  consideration  of  Calendar  No.  780.  the  blU  (S.  4536)  to 
amend  the  agricultxiral  marketing  act,  approved  June  19,  1029. 

Mr.  KINO.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  KING.  I  did  not  understand  the  entire  request.  It  is 
not  intended  that  there  shall  be  a  vote  on  the  bill  to-day? 

The  VICE  PRESIDENT.  Not  at  alL  The  unanimous- 
consent  agreement  Just  entered  into  merely  provides  that 
after  the  disposition  of  the  District  of  Columbia  appropria- 
tion bill  the  Senate  will  then  proceed  to  the  consideration  of 
Senate  hill  4536,  the  bUl  mentioned  by  the  Junior  Senator 
from  Nebraska. 

PHiuprani  XKomrKtrawxcm 

Mr.  HA  WES.  Mr.  President,  a  little  whUe  ago  I  presented 
a  unanimous-consent  agreement  and  withdrew  it  at  the  re- 
quest of  the  Senator  from  Nebraska  I  Mr.  HowkllI.  I  now 
present  it  axui  ask  that  it  be  read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  unani- 
mous-consent proposal  submitted  by  the  Soaator  fnun  Mis- 
souri. 

The  Chief  Clerk  read  as  follows: 

Ordered  (by  unanimous  consent).  That  when  the  Senate  oon- 
oludea  Its  bostness  to-day  It  take  a  recess  or  adjoum  until  11 
o'clock  a.  m.  Monday:  that  at  the  hour  of  7  o'clock  p.  m.  on  said 
day  the  unfinished  business,  if  any,  be  temporarily  laid  aside,  and 
the  Senate  thereupon  proceed  with  the  consideration  of  the  bill 
H.  R.  7333,  the  niUtpplne  independence  bill,  and  continue  the 
same  untU  1030  o'clock  p.  m..  M  which  time  ths  Senate  shaU  take 
a  recess  until  11  o'clock  a.  m.  Tuesday. 

The  VICE  PRESIDENT.    Is  Uiere  <^Jection? 

Mr.  REED.  lir.  Preaidmt.  I  thought  it  was  arranged  that 
we  were  to  have  a  call  of  tbe  calendar  on  Monday  and  that 
we  would  adjourn  to-day  until  11  o'clock  a.  m.  on  Monday. 
Is  net  that  the  arrangement? 

Mr.  McNARY.  Yes.  Let  me  say  to  the  able  Senator  from 
Pennsylvania  that  the  proposal  angles  to  Monday  evening. 

Mr.  RSBD.  Oh,  no;  tt  calls  for  a  recess  to-day  until  11 
o'clock  on  Monday  morning. 

The  VICE  PRESIDENT.  The  Chair  is  advised-  that  the 
request  contains  both  expressions,  "  recess  "  and  "  adjourn." 

Mr.  McNARY.  li  is  the  desire  of  a  nimiber  of  the  Mem- 
bers of  the  Senate  to  ha^■e  a  morning  hour  Monday.  It  is 
my  hope  that  we  may  adjourn  to-day  untU  Monday  at  11 
o'clock  a.  m.  and  have  routine  morning  business  until  1 
o'clock,  when  tbe  unfinished  business  would  come  before  tbe 
Senate. 


Mr.  ROBINSON  of  Arkansas.  Mr.  Preoklent.  I  skimJl  inake 
no  objection.  In  fact.  I  am  in  symiwUiy  with  tbe  sutsges- 
tioD  of  the  Senator  from  Oregon;  but  in  this  oonnect.an  I 
wish  to  state  that  I  think  the  Senator  from  Missouri  is 
entitled  to  a  time  for  the  conalderatioa  of  tbe  Filipino  jade- 
pendence  bill.  It  has  been  on  the  calendar  a  long  tlm<;.  It 
is  well  known  that  there  are  the  votes  here  to  pass  the  bill 
with  such  amendments  as  the  Senate  may  see  fit  to  adopt. 
It  is  not  quite  right  to  deny  the  bill  consideration.  I  sliould 
like  to  have  the  unanimous-consent  request  restated. 

The  VICE  PRESIDENT.  The  Chair  is  informed  that  the 
Senator  from  Missouri  wishes  to  modify  his  request  y^o  as 
to  provide  for  an  adjournment  to-day.  Hie  clerk  will  read 
the  unanimous-consent  request  as  modified. 

The  Chief  Clerk  read  as  follows: 

Ord^ed  (by  unanimous  consent).  That  when  the  Senate  con- 
cludes its  business  to-day  it  adjourn  untU  11  o'clock  a.  m.  lion- 
day:  that  at  the  hour  of  7  o'clock  p.  m.  on  said  day  the  xusftnished 
buslncH.  if  any,  be  temporarily  laid  aside  and  the  Senate  there- 
upon proceed  with  the  consideration  of  the  bill  B.  R.  7333.  the 
Philippine  independence  bill,  and  continue  the  same  untL  not 
later  than  1030  o'clock  p.  m..  at  which  time  the  Senate  shall  tike  a 
Tin  til  11  o'clock  Tuesday. 


Mr.  ROBINSON  of  Arkansas.  Mi.  President,  may  I  sug- 
gest to  the  Senator  from  Missouri  the  insertion  of  the  ^  ords 
"  unless  the  measure  shall  sooner  be  disposed  ol"  1 

Mr.  HA  WES.    I  have  no  objection  to  that. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Utah 
[Mr.  SmootI.  who  knows  everything,  declares  sotto  voce 
that  it  would  not  be  disposed  of  before  the  time  set  for  a 
recess  on  Monday  evening. 

Mr.  SMOOT.  I  am  quite  sure  of  that.  What  I  want  to 
be  sure  about  is  that  the  unanimous-consent  agreeiaent 
does  not  provide  that  if  the  bill  is  not  disposed  of  Monday 
evening  it  will  not  then  displace  the  unfinished  business,  but 
will  simply  go  to  the  calendar. 

The  VICE  PRESIDENT.  The  unfinished  business  wli  be 
taken  up  on  the  next  day.    Is  there  objection? 

Mr.  SMOOT.  I  do  not  want  it  to  interfere  with  the  uiiln- 
ished  business. 

Mr.  BORAH.  Mr.  President.  I  quite  agree  with  the  S<!na- 
tor  from  Arkansas  that  there  ought  to  be  inserted  the  wards 
"unless  sooner  disposed  of."  If  those  words  shall  not  be 
inserted  there  will  not  be  half  a  dozen  Senators  here  that 
night  and  it  will  not  be  possible  to  obtain  a  vote. 

Mr.  McNARY.  I  also  agree  with  the  Senator  from  Ar- 
kansas. 

Mr.  ROBINSON  of  Arkansas.  I  make  that  suggestion, 
and.  as  I  undersUnd,  the  Senator  from  Missouri  accepts  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  modi- 
fled  request?     The  Cliair  hears  none,  and  it  is  so  ordered. 

BUSINESS  07  THK  SKSSION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  in- 
tend to  take  any  great  length  of  time  to  discuss  matters 
irrelevant  to  the  bill  immediately  under  consideration.  The 
fact  is,  I  think  the  Senate  should  proceed  to  dispose  of  i.hat 
measure  and  other  measures  that  are  to  c<»ne  before  it  Just 
as  speedily  as  possible.  I  have  not  any  dout>t  there  .s  a 
feeling,  almost  universal  in  this  cotmtry,  that  the  Congress 
ought  to  dispose  of  the  measures  upon  which  it  deems  neces- 
sary to  act  with  promptness  and  then  adjourn.  I  have  not 
any  sympathy  with  the  idea  that  we  ought  to  string  out  this 
session  indefinitely;  but,  on  the  contrary,  it  is  my  b«!lief 
that  the  quicker  we  get  away  from  here  the  greater  will  be 
the  satisfaction  on  the  part  of  the  public.  At  the  same  time 
we  must  recognize  the  necessity  for  riigpnirintr  of  cer^in 
measures  which,  because  of  the  importance  of  their  subject 
matter,  are  prominently  in  the  minds  of  Members  of  the 
Congress,  if  they  are  not  prominent  in  the  thought  of  the 
people  of  the  country. 

I  agree  that  the  so-called  farm  relief  bill  should  be  auted 
upon;  that  the  Philippine  independence  bill  should  be  a<;ted 
upon;  and  I  think  also  that  the  measure,  being  Calendar  No. 
851,  Senate  bill  4755.  to  provide  for  the  expansion  of  the 
loaning  power  of  the  Reconstruction  Finance  Corporatioa  so 
as  to  provide  that  self -liquidating  projects  and  certain  cire- 
fully  selected  public  works  may  be  carried  forward  should 
be  disposed  of.    That  measure  is  of  very  great  importance; 
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It  is  a  part  of  the  procram  whk:b  was  separated  from  the 
bill  that  was  passed  yesterday:  tt  has  the  unanimous  sup- 
port of  the  Banking  and  Currency  Committee;  and  while 
there  are  some  controversial  featmvs  tn  tbe  bill,  particularly 
that  relating  to  the  eotwtructlon  of  pttbBc  works,  tt  is  a 
matter  of  such  recognized  imparUnce  that  it  ought  to  he 
acted  upon  and  sent  to  tlie  other  House,  so  that  fch#t  body 
may  have  an  opportunity  to  consider  It. 

It  is  my  thought  that  the  bill  ahrady  here  from  the 
House  of  Representatives,  which  is  known  as  the  Gamer 
biU.  should  be  taken  up.  with  a  Hew  to  snbstltntlng  the 
Senate  measure  for  it.  Tbat  wffl  put  tbe  substance  of  the 
two  bills  in  conference;  It  wIU  give  the  Senate  an  oppor- 
tunity to  amend  the  Senate  bin  on  tbe  calendar  as  also  the 
House  provisions :  and  It  will  enable  the  Congress  to  include 
them  In  Its  program  for  enactment  before  adjournment. 

I  am  in  sympathy  with  tbe  passage  of  approprtatkm  bills 
Just  as  rapkUy  as  that  can  be  done  oonsistentty  with  proper 
deliberation  and  the  detenntoatlon  of  whether  the  meaa- 
ures  that  have  been  refexred  to  shaD  be  acted  upon,  tbe 
passage  of  them  In  mdi  ftann  as  tbe  Senate  shall  agree  to, 
and  then  I  favor  an  ^OSoarament  of  Congress  just  as 
quickly  as  poaslhle. 

M>nxcT  or  ooLxnau  APntoraiATxows 
Tbe  Senate  resumed  the  omsideratioa  of  tbe  bill  (H.  R. 
IIMI)  makinc  appropciattoos  for  tbe  government  of  tbe 
District  of  Cohmtbia  and  other  activities  chargeable  in  whole 
or  in  part  against  the  rerennes  of  such  District  for  tbe  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
next  amendment. 

The  next  amendment  of  tbe  Committee  on  Appropria- 
tions was.  on  page  13.  after  line  20.  to  taisert: 

Ftor  allowance*  tar  fumUfamg  privately  owned  motor  vehicles 
in  tbe  performance  of  oAotal  duttea  at  «he  rate  of  not  to  exceed 
1812  per  jmr  tor  each  wrtomehHe.  |7,3ao. 

The  amendment  was  agieed  to. 

The  next  amendment  wae,  on  page  14.  line  11,  after  the 
figures  "  $650,"  to  insort  a  comma  and  "  except  as  may  be 
herein  specifically  autbociaad."  so  as  to  read: 

All  Of  said  motor  vehlclet  sad  all  other  motor  vehicles  provided 
In  this  set  owned  by  the  District  of  Columbia  »H^n  be  umO.  only 
fOT  pTirpoeea  directly  pertaining  to  tbe  public  servloea  of  said 
i>tstrlct.  and  shall  be  under  tbe  direction  and  control  of  the 
commlaefoners,  who  may  from  time  to  time  alter  or  change  the 
assSgnmtnt  for  use  thereat  at  direct  the  Joint  or  interchangeable 
xxee  of  any  of  the  same  by  oflMsTs  and  employees  of  the  District 
except  as  otherwise  provided  la  thl*  act:  Provided.  T^t  xw  pas- 
senger-carrying automoblla.  except  busses  and  ambulance*,  ehall 
be  acquired  under  any  peovteton  of  this  set.  by  purchase  or 
exchange  at  a  eosc  InclwJHng  the  ralne  of  a  mehlde  exchanged 
exceedfbg  $060,  except  as  may  be  herein  ipsetflcaUy  authorlaML 
No  motor  vehicles  shall  be  tcanaferred  from  the  police  or  lire 
departuentB  to  any  other  teanch  of  the  govenunent  of  the  Dl^ 
trlct  of  Columbia. 

The  amendownt  was  agreed  to. 

:  Hie  next  amendment  WBg,  on  page  15,  line  Ifl,  after  the 
wonl  "  of."  to  strike  out  "  $8,300  "  and  inaert  "  t^MQ,"  ao 
aa  to  read: 

Ttie  cwntntsBioners  are  aiitliorteed.  In  their  dlaervtlon,  to  fur- 
nish nMf— iiy  transportattoo  tn  connection  with  strictly  cOelal 
buBinesB  of  the  Dtetrtct  of  Oolvinbla  by  the  pnrehase  of  street-car 
and  bus  fares  from  ^)propt1attonB  contained  In  tbls  act:  Provided. 
That  the  expendtturee  bctete  aathorlaed  shall  be  so  apportkmed 
••  B0«  to  exceed  a  total  et  mjtOb'  Provided  further.  That  the  pco- 
vMoiH  of  this  paragn^A  shall  not  Inchide  the  approprltloBMi 
herein  made  for  the  fire  and  poltce  departments. 

The  amtDdment  waa  agiw  il  to. 

Tbe  next  amendment  wm.  on  page  16,  Ibie  T,  after  ti>e 
word  "regulations.**  to  strtke  out  "$5,000:  ProtAUA,  That 
this  appropriation  abaU  not  be  available  for  tbe  paymant 
or  advvlMag  hi  newapapers  pnbUabfed  ootakie  of  the  Dte- 
trtct of  Ctrimnbla,  notwithatandtng  tbe  recpztrement  for  such 
advertising  provided  by  exirting  law."  and  insert  "  $9,500," 
so  as  to  read: 

For  general  advertMng,  auUMiUMd  and  required  toy  lav.  and 
for  tax  and  school  nattoas  and  aotlosB  of  rtisnaM  in 

$0,600. 

Tbe  Mncndmant  wm 


"nie  next  amendment  ««s»  on  ptfo  li^  Wm  li  It 

out  "  $8,000  "  and  insert  "  $0,500.-  so  as  to  read: 


for 


Cii' 


For  adT«r«islBg  aotloe  ef  tasMa  la  ^rreme  J^dy  1.  liei.  aa 

to  be  given  by  the  act  of  Febniary  38.  ISBB,  as  ameaMlad,  to 
imbursed  by  a  charge  of  60  cents  for  saeh  lot  or  plaos  oC 
advertised.  $9,500. 

Ttxe  amendment  was  agreed  to. 

The  next  amendment  was.  under  tbe  heading  "  Honielpi^ 
center,**  on  page  17.  after  Une  30.  to  strike  out: 

For  the  acquisition  of  land  la,  ths  municipal  nfnttr.  SAd  tOt 
mding  and  paving-  of  streets,  and  raioeatkm  and  eooatrnetlaa  of 
XMstHct  of  (Mtmibia  owasd  ututlas  wHMb  aad/ar  ai|r^'' 
the  municipal  center.  $322,000.  and  m  addition  tharsto 
exceed  $l,a7{t.000  of  tlie  im^wp^^^t^  M'fv^  of  tha  a] 
for  the  mTmidpal  center  comtatned  lo  the  BtsUkit 
appropriation  act  for  the  flaoal  year  1089.  of  whtea  ...„ 
exceed  $000.(K)0  shall  be  avallabia  for  tba  aoanJMtkm  eC  I 
the  municipia  center,  and  not  to  axeeed  •OOtf.MO  £an  te 
aMe  for  grading  and  pavtag  <rf  •tessts,  and  r>tnrailoa  m 
Btructlon  of  District  of  Ocdtmibla  owned  ntllltlsa  wttlda 
adjaosnt  to  ths  municipal  oentsc. 

And  in  Ueu  thereof  to  insert: 

For  continuing  the  construotlaB  af  ths 

ipai  oenaer.  «i..oaa;oao.  or  wMch  warn  uat  «o .  ,.,.^. 

be  available  for  the  acquisition  of  land  In  the  municipal 
and  not  to  exceed  $100j000  togsthsr  with  not  to  saoasi 

unit  of  the  municipal  center  oontalnsd  in  the  Distnct  of  « 
appropriauon  act.  fiscal  year  1982.  BbaU  be  avallabto  for 
and  paving  of  streets  and  rslocaeieo  and  wi"^'" ■■«■■■  «« 
of  Columbia  owned  nfitltisi  withte  an4/er  ._v.w_,  ,^ 
nlclpal  center:  Provided.  That  the  CommlsslanerB  at  the  .«». 
of  Colimibia  are  authorised  to  enter  mto  a  sM>aratt  eootraet 
the  eottstruetlon  of  the  §ouudtMmm  of  the  sail'  '    ~        "     ' 
vided  further,  That  not  to  exceed  $85,000  of  the 
ance  for  the  municipal  center  *«««'fi^r"rit  In  ths  Dlslilit  «C 
bU   approprletlon   act  for  the  flscat   year  1933  is  ~ 
avallabie  for  tbe  preparation  ef  ptaas  aod 
second  imit  of  the  municipal  center. 

Ifir.  KING.    Mr.  Preirtdent.  I  ln«atoe of  ttie  ,,„ .,,.»■  w^-nu 
Connecticut  whether  under  all  the  circmnstancea— attkl't 
suppose  they  were  duly  oonaklBxed  by  tbe 
ia  deeaoed  wlae  to  go  ahead  wHh  tta 
project? 

Ur.  BINGHAM.    Yea.  Mr.  Preaktent. 

bought,  the  old  buildixigs  have  been  cleared  ft«n  1t»  nfli 
the  site  is  at  present  in  the  nativa  of  jui  ojpgMg*.  |P^irtl|s- 
more.  aU  thif»  money  will  be  used  for  emplaiyaBev^puveiM. 
The  project  has  alroMly  been  b^un.  I  wlU  aay  t^^  ^fm 
Senator  I  was  not  in  favor  of  the  expendttura  pcopoiid^or 
that  project,  but  I  was  outvoted.  Tbe  land,  tm  I  ii^ 
said,  has  been  acquired.  azMl  what  ia  provided  It  ft  ootein 
step  toward  the  improvemoxt.  I  would  not.  ImmrTnlln 
favor  of  taking  a  greater  step  at  tbte  time.  I  onir  xSm 
that  the  measure  was  put  through  some  years  ago  |a»i#wi#i# 
for  the  mrojeet,  and  that  tbe  land  wts  partbimi,'  J 
think  the  Senator  and  I  united  in  opposing  tt  at  #tf^r 
time;  but  this  makes  a  step  ferwaid  and  liiiiilM  i^ 
amonnt  of  caoployment  in  tba  DfsMeik 
needed. 

Hie  VKs  PRBBiDENT.  Tbo  ijMiinim  M  on  tmmkm  to 

the  amendment  of  the  committee. 
The  amendment  was  agreed  tOw 

was,  on  page  19,  line  8,  after  tbe  word  "  vebidea,"  to" 
out '' $250,000  "  and  Insert  "i38(MMMI."  ao  ag  i»r«id^  ' .  .^ 

STUBBT  AMD  8OA0 

Salaries,  hlgtiways  departmsMt 

Foe  asacaBBaent  and  psnalt  ^  ^^ 

the_  permit  system,  and  ooxiatnietloa  and 
tiato  anvHKl  poMle  rvservationa  wetS 
buUdlnga.  including  maintSDanos  of 
vehiclss.  $300,000. 


undBT  tbe  nfthiid  * 

10.  after  Una  Sk  to 


Tba  amendment 
Itie  next  amwidmrnt  wia, 
road  and  atarcet  fund." 


Southeast:  Good  Hope  Road, 
aoejoo. 

Tlie  aflMndment  vas 


Avsnns  to  W^tor 
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The  next  amendment  was,  on  page  21,  after  line  15,  to  In- 
sert: 

Nortiieast:  Sixteenth  Street.  Irving  Street  to  Lawrezu:*  Street. 
tl3.700. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  after  line  17.  to  in- 
sert: 

Northeaat:  Vamum  Street,  Tenth  Street  to  Twelfth  Street, 
t7.500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  after  line  19.  to  in- 
sert: 
Northeast:  Fourth  Street.  Franklin  Street  to  Michigan  Avenue, 
'.>'    »35.600. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  after  line  21,  to  In- 
sert: 

Northwest:  Third  Street.  Sheridan  Street  to  Underwood  Street. 
»9.300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21.  after  line  23,  to  In- 
sert: 

Northwest:  Tvickerman  Street.  Eighth  Street  to  OeorgU  Avenue, 
(IIJOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  22,  to  in- 
sert: 

Northwest:  Plney  Branch  Road.  Georgia  Avenue  to  Van  Buren 
Street.  •26.000. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  22,  after  line  2.  to 
insert: 

Northwest:  D«hlla  Street.  Georgia  Avenue  to  Ninth  Street. 
*4.100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22.  after  hne  4.  to 
Insert: 

Northwest:  Hamilton  Street.  Thirteenth  Street  to  Fourteenth 
Street.  $12,700. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22.  after  line  6,  to 
insert: 

Northwest:  Forty-third  Street.  Jenifer  Street  to  Military  Road, 
•9.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  after  line  8,  to 
insert: 

Northwest:  Ingomar  Street.  Forty-second  Street  to  Wisconsin 
Avenue.  •10.700. 

The  amezxlment  was  agreed  to. 

The  next  amendment  was.  on  page  22,  after  line  10.  to 
insert: 

Northwest:  Waterside  Drive,  Massachusetts  Avenue  south. 
$15300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  after  line  12,  to 

insert: 

« 

Northwest:  Fifteenth  Street.  Florida  Avenue  to  Euclid  Street, 

•37.500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  line  17.  after  th« 
words  "in  all,"  to  strilce  out  "$1,671,100"  and  insert 
"  $1,900,000."  so  as  to  read: 

In  all.  •1.960.000.  to  be  immediately  available:  to  be  dlsbxirsed 
and  accounted  for  as  "  Gasoline  tax.  road  and  street  inqvove- 
ments."  and  for  that  purpose  shall  constitute  one  fluid:  Provided. 
That  assessments  in  accordance  with  existing  law  shall  be  made 
for  paving  and  repavtng  f oadwmys  where  such  roadways  are  paved 
or  repaved  with  funds  derived  from  the  collection  of  the  tax  on 
motor -vehicle  fuels  and  accretions  by  repayment  of  aBwuMiiKiiiils 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "Street 
repair,  grading,  and  extension,"  on  page  28,  line  7,  after  the 


JUNl]   11 


and    insert 
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words    "In    an.**    to   strike    out    "$1,671,100 
"  $1,015,000."  ao  as  to  read: 

Repairs:  For  ciirrent  work  of  repairs  to  streets,  avenues,  roads, 
alleys.  Including  the  reconditioning  of  existing  gravel  etreeta 
and  roads,  including  purchase,  exchange,  .maintenance,  and  c<pera- 
tlon  of  nonpassenger -carrying  motor  vehicles  used  In  this  work, 
and  the  rental  of  necessary  garage  space  therefor  and  Incl  idlng 
the  surfacing  and  resurfacing,  or  replacement,  with  the  satoe  or 
other  approved  materials,  of  such  s^balt  or  concrete  pavements 
as  znay  be  done  within  the  funds  available  under  this  apfirc  prla- 
tlon.  •1.015.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  after  line  13,  to 
insert: 

For  widening  to  73  feet  and  repavlng  the  roadway  of  Ooniitltu- 
tlon  Avenue  NW..  North  Capitol  Street  to  First  Street,  and  for 
widening  to  SO  feet  and  repavlng  the  roadway  of  Constitution 
Avenue  NW..  First  Street  to  Pennsylvania  Avenue,  and  for  widen- 
ing to  80  feet  and  repavlng  the  roadway  of  Constitution  A  'cnue 
NW..  Pennsylvania  Avenue  to  Sixth  Street,  in  accordance  with  plans 
therefor  to  be  Jointly  approved  by  the  National  Capital  Par!:  and 
Planning  Commission  and  the  Ck>nimlssioner8  of  the  Distr  ct  of 
Columbia,  including  the  r.eoeasary  reconstruction,  relocation, 
changes,  and  adjustments  of  all  water  mains,  sewers,  and  for  itorm 
water  sewer  in  Constitution  Avenue.  Sixth  Street  to  Tenth  .street 
(at  a  cost  not  to  exceed  •30.000).  In  advance  of  paving,  tre^  side- 
walks, lamp- poets.  Ore  hydrants,  or  other  structures  affected  and 
including  personal  services  and  all  necessary  Incidental  expenses, 
at  a  total  cost  not  to  exceed  $203,000,  of  which  sum  $126,200  Is 
hereby  appropriated  out  of  the  revenues  of  the  District  of  C)lum- 
bla.  to  be  inunedlately  available,  and  not  to  exceed  •76,800  shall 
be  transferred  from  and  In  accordance  with  the  approprlat:  on  In 
the  Independent  offices  appropriation  act.  1933.  for  the  conitruc- 
tlon  of  the  Arlington  Memorial  Bridge. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  mider  the  subhead  "  Britiges," 
on  page  30,  line  15,  after  the  word  "  warehouse,"  to  .usert 
"  and  not  to  exceed  $15,000  for  surveys,  engineering  in/esti- 
gations.  and  preparation  of  plans  for  viaducts  in  thi;  line 
of  Michigan  Avenue  and  New  Hampshire  Avenue,  over  the 
tracks  and  right  of  way  of  the  Baltimoare  li  Ohio  Railroad, 
and  including  the  employment  of  engineering  or  other  pro- 
fessional services."  and  in  line  22.  to  strike  out  "  $87300  " 
and  insert  "  $102,500  ";  so  as  to  read: 

For  construction,  maintenance,  operation,  and  repair  of  bridges, 
including  not  to  exceed  $2,500  for  the  construction  of  a  tool  and 
warehouse  and  not  to  exceed  $15,000  for  surveys,  englneerliig  In- 
vestigations, and  preparation  of  plans  for  viaducts  In  the  ILne  of 
Michigan  Avenue  and  New  Hampehlre  Avenue,  over  the  tracks  and 
right  of  way  of  the  Baltimore  &  Ohio  Railroad,  and  includlig  the 
employment  of  engineering  or  other  professional  services  and 
maintenance  of  nonpassenger-carrylng  motor  vehicles.  $ITJ3..500. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  31.  ii"f  12,  after  the 
word  "  Th&W  to  strike  out  "  one-fourth  "  and  insert  "  ooe- 
sixth."  so  as  to  read: 

Benning  Bridge  over  the  Anacostla  River:  For  the  construction 
of  a  bridge  to  replace  the  bridge  and  tresUe  In  line  of  Bennlng 
Road  over  the  Anacostla  River  in  accordanca  with  plans  and 
imifUe  of  said  work  to  be  ap{nt>ved  by  the  OommJaskiiMrs  of  the 
District  of  Columbia,  including  construction  of  and  changes  in 
sewer  and  water  mains,  traveling  expenses  in  connection  with  the 
lnjq>eetlon  of  material  at  the  point  of  manufaeturs.  employment 
of  engineering  or  other  professional  services,  by  contract  or  othsr- 
wlse.  and  without  reference  to  section  3700  of  ths  Bsvlsed  8Ut- 
utes  (17.  S.  C  title  41.  sec.  5)  or  the  classlflcatloa  act  of  1B23.  as 
amended,  and  engineering  and  Incidental  expenses.  $300,000;  and 
the  commissionoB  are  authorized  to  enter  Into  contract  or  con- 
tracts for  the  completion  of  said  bridge  at  a  coat  not  to  exceed 
$000,000:  Prorided,  That  one-sixth  of  the  cost  ol  constructing 
tbs  said  bridge  and  approaches  shall  be  borne  and  paid  by  the 
Washington  Railway  A  B3ectrlc  Co.,  its  successors  and  sffvlgns.  to 
the  collector  of  taxes  of  the  District  of  Columbia,  to  the  credit 
of  the  District  of  Columbia,  and  the  same  shaD  bs  a  TalUl  and 
subsisting  Uen  against  the  franchises  and  property  of  tha  said 
railway  company  and  shall  cozistitute  a  legal  indebtedness  of  said 
company  In  favor  of  the  District  of  Columbia,  and  the  said  Hen 
may  be  enforced  in  the  name  of  the  District  of  Columbia  by  a 
blU  in  equity  brought  by  the  said  oommiasloneri  la  tiM  8ui»f>xxke 
Court  of  the  District  of  Columbia,  or  by  any  other  lawtxU  proceed- 
ing against  the  said  raUway  company. 

The  amendment  wa^i  agreed  to. 

Mr.  BLAINS.  Mr.  President,  may  I  inquire  of  ttie  Senator 
from  C<Mmecticut  if  there  is  a  provision  in  the  bill  n^^^ing 
appropriation  for  relief  work  and  relief  aid? 

Mr.  BINGHAM.    That  has  not  as  yet  been  reached.    Thm^ 
item  to  which  the  Senator  refers  is  on  page  60. '  m 


Mr.  BLAINE.  This  taOl  «aa  onlr  reported  a  daj  or  ao  ago. 
and  I  have  not  had  time  to  read  It.  and  peibape  taanfij  any 
other  Senator  has  had  time  to  read  iU 

Mr.  BINOHAM.  The  item  Is  exactly  la  the  fom  In  whkii 
it  came  from  the  Bureau  of  the  Budget  and  the  House,  ex- 
cept that  It  alao  proridee  for  employment.  In  tbe  form  In 
which  it  came  from  the  Bureau  of  tbe  Budget  it  waa  Bkerely 
for  loans  or  direct  relief.  Imt  we  were  advised  by  the  Depart- 
ment of  Public  Welfare  ttiat  it  would  be  much  better  to  frame 
the  provision  so  that  the  money  could  be  used. for  employ- 
ment purposes.  Tbe  amooni  appropriated  is  the  full  amount 
reccxnmended  by  the  Bureau  of  the  Budcet. 

Mr.  BLAINE.    That  amount  is  $400,000.  is  it  not? 

Mr.  BINGHAM.     Yea. 

Mr.  BLAINE.    For  the  purpoae  of  onempioyment  relief? 

Mr.  BINGHAM.  For  tlw  purpose  of  affording  relief  in 
the  District  of  Columbia.  I  may  say  to  tbe  j^tnator  t>*«f 
Washington  \b  the  only  large  city  In  the  United  SUtes  which 
has  never  provided  what  la  known  as  outdoor  relief. 

Mr.  BLAINE.  Tbls  is  tbe  only  propositian  before  tbe 
Congress,  as  I  undenkaiut  for  tbe  direct  relief  of  unemploy- 
ment and  for  outdoor  relief  payment  for  wtiicfa  Is  to  oome. 
in  part,  out  of  the  Treasury  of  the  United  States. 

Mr.  BINOHAM.  Of  course  it  Is  payaUe  out  of  the  reve- 
nues of  tbe  District,  most  of  wbicb  comes  from  the  taxpayers 
of  the  District,  leas  ttiaa  a  per  eent  ctnnlng  from  tbe  Federal 
Government. 

Mr.  BLAINK.  The  Federal  Government  contributes  22  per 
cent:  that  is,  the  people  of  the  United  States  contribute  22 
per  cent  of  the  amount  appropriated  tor  direct  reUef  of 
unemployuMot  in  the  Dlstrfct.  I  say  that  this  is  the  first 
proposition  before  tbe  Congress  for  direct  relief  of  unem- 
ployment, and  of  tboM  vbo  need  food  and  dotZiing,  as  to 
which  there  is  afforded  aoj  opportunity  for  passage. 

Mr.  BINGHAM.  I  suppoee  that  is  a  fair  statement  of 
the  case,  although  in  lines  15  and  16  it  is  explicitly  provided 
that  the  amount  shall  be  payable  from  the  revenues  of  the 
District  of  Columbia;  but,  since  part  of  the  revenues  of  the 
District  of  Columbia  are  Federal  contribtitions  to  the  Dis- 
trict, which  are  regular,  and  wliich  are  ordinarily  used  prop- 
erly for  such  purpoaes  aa  parks,  police  proCectlon,  and  so 
forth,  it  is  not  an  additions  I  sum  payable  by  tlie  Inderal 
Government.  However,  of  course  what  the  Senator  has  said 
bas  a  certain  amount  of  truth  in  it. 

Mr.  BLAINS.  What  I  was  getting  at  is  that  it  Is  a  recog- 
nition by  the  Federal  Government  that  there  is  a  responsi- 
bility on  its  part  to  afford  direct  relief. 

Mr.  BINGHAM.  The  Senator  knows  my  views  on  that 
subject.  I  should  dislike  to  take  up  the  time  of  the  Senate 
to  argue  It  with  him  at  ptesent.  Personally  I  do  not  recog- 
nize any  such  obMgatki.  but  I  do  recognize  an  oUigatlon 
on  the  port  of  the  Federal  Oovemment  to  pay  part  of  tbe 
costs  of  running  tbe  District  of  Cohunbia.  The  people  of 
the  District  of.  Columbia  taave  never  provided  outdoor  re- 
hef .  and  this  is  the  first  provision  for  that  purpoae.  Uke 
every  other  large  city.  Wasbington  should  provide  such  z«- 
lief  and  ought  to  use  a  part  of  its  revenues  for  that  purpose. 
Therefore  I  am  in  favor  of  it 

Mr.  BLAINB.  Tl>e  Senator  revo-ses  his  position  In  this 
respect.  Twenty-two  per  ocBft  oi  this  relief  is  to  be  paid  out 
of  the  Public  Tteasury  tfrect.  which  m<mey  ctmies  out  of 
the  taxpayers.  Why  does  the  Senator  contend  that  that  is 
perfectly  proper  concerning  tbe  city  of  Washington  when  he 
denies  that  It  would  be  proper  to  pay  22  per  cent  of  direct 
relief  in  the  city  of  New  York  or  tbe  city  of  Chicago,  or 
Cleveland,  or  Buffalo,  or  Hartford.  Conn.,  or  any  other  city? 

Mr.  BINGHAM.  I  tbtaik  the  Senator's  argtunent  would 
have  more  force  If  we  were  under  the  old  50-50  or  60-40 
basis  of  appropriation,  irtien  any  addition  to  the  District 
bin  would  have  to  come  out  part^  of  the  Federal  Treasury. 
As  a  matto'  of  fact,  the  amoimt  paid  by  the  Federal  Govern- 
ment this  year  toward  tike  District  under  the  present  bill  is 
ocmsiderably  less  than  It  was  last  year,  when  there  was  no 
amount  for  direct  outdoor  rriief .  It  is  only  indirectly  thai 
the  Federal  Government  contributes,  because  it  Is  merely 
paying  its  proper  abaw»    and  not  an  that,  in  my  opinion,  I 


to  tbe 

areuaedfor  ttaJa 
la  quite  within  his  zigfats  in  -— ^^tw  that 
be  win  not  take  time  to  debata  thai 
ter  which  is  at  least  open  to  dabats^  hi 
this  is  a  definite  amoimt  of  moMor  ot 
District  in  Ueu  of  taxes  by  ttm  lanMt 
In  tbe  Dlstrlet  of  Cobwnbla     The  DIstrlot 
as  tbe  ConKTSBs  may  direct. 

Mr.  BLAINK.     But  the 
we  are  not  paying  quite  enoofh  ool  of  tba  FiMIe 
and  therefore  out  of  tha  poekets  af  Hm 
unemployment  rdlsf  tn  tbs  cttr  of  WaslkiBCtahV 

Mr.  BINGHAM.    No,  Mr.  Prerttait;  Urn  eMnaler 
derstood  me.    What  I  said  was  ttial  hi  my  optaHoh  tfaa 
eral  Government  was  not  "*^^«**g  its  propsr 
tbe  total  expenses  of  tbe  District  of 
of  BfBdeney  bas  prepared  a 
it  states  and  works  out 
the  fair  share  of  the  Federal  OoaemBMBt  hi 
the  Dlstrlet  of  Cotambla  aa  samethhw  99mr  fltjWt JiO»  Mid 
that  does  not  include  this  item. 

Mr.  BLAINB.  I  was  peif eefly  wfflinc  to  bavw  tlM  9m^ 
ator  state  his  posttton  in  his  own  words;  bdl.  •$  I  vtanr  ihe 
situation,  the  more  money  that  is  paid  out  of  Ite  Nblie 
Treasury  of  tbe  United  States,  the  fireater  wfll  be  tbe  taaia 
of  the  people  of  the  whole  of  tbe  UnMed  States  for  DMrlet 
porpoaes.  Tlie  situation  now  seems  to  be  that  Oie  floMlor 
thinks  that  the  Govenmient  la  oot  eontrihalliy  flM  it 
ought  to  contribute  toward  Dtattrlot 
the  total  District  expenses— and  of 
expenses  include  every  item  in  tbe 
include  the  $600,000  for  direct  imetaploymeBt  nM. 

What  I  was  getting  at  is  this:  I  was  glad  tlwt  -ttie 
from  Connet:ticut  had  finally,  proliably  In  a  wmtJH  _  ^„ 
however,  recognised  the  reqxmsibOlty  of  ttw  OofanaoMBt  tf 
the  Ufiited  States  in  this  crisis,  and  tluittiie  nxnt  lofie  <*«*^ 
can  be  apphed  In  favor  of  this  appropriatiatt  of  WOO JOO  ibr 
direct  relief  can  be  apsdled  for  direct  relief  ■'■ifM' M»y  |di 
cities  in  tbe  country. 

I  am  just  interested  In  tlie  chanse  tn  the  tltimuiut  of  <l|i 
Senator  from  Connecticut.  I  do  not  want  to  iiilmniimm 
his  position.  I  think  I  state  it  falrty  when  I  say  that  lia 
believes  that  we  are  not  paytof  qtxite  enough  of  the  tolil 
District  expenses,  among  which  is  the  ^00,000  flor  mstS- 
ployment  relief.  I  wanted  to  have  the  matter  nadi  doir 
and  to  emphasiae  it  by  having  the  Integrocaterlia  thiiC  1[ 
put  to  the  Senator  answered  as  frankly  as  he  has  aaswsfl 
them.  and.  of  course,  porhaps  with  sttght  apolbtJ  lot  flia 
diange  In  his  poslticm,  but  yet  lodleattnff  a  ebaofo  In  Ui 
position. 

I  just  want  to  say  iKyw,  however,  that  thU  apprbortattdn 
demonstrates  that  there  has  now  ahd  vttateaOf  gnwik  vgt^ 
feeling  respecting  this  one  city,  at  least,  that  ttmf  ouilit 
to  be  direct  aid  out  of  the  Public  Tteasory  ftr  mtaqplogf- 
ment  relief.  We  are  contributing  for  pnemplwyiiMeit  tiBtf 
out  of  the  Public  Tteasuzy  of  (be  Uhtted  Statei,  aad  tiMit 
means  out  of  the  taxes  collected  from  the  peopia  of  0)0 
United  States.  32  per  cent  of  the  total  amount  that  ts  ta  ba 
appropriated  for  unemplovmeot  rdief  under  thli  mi:  aai 
it  represents  ^  change  In  heart— a  very  alight  d^llfiu  Nrik 
the  heart  does  throb  with  a  Sttla  greater  lhitt«— and  jl 
may  and  perhaps  win  be  with  perfect  logfe  appltod  ttt  eiid 
when  other  cities  find  thsmteives  without  cnflBflinI  ingMj^ 
with  which  to  take  care  of  the  tmemsddyment  situaftioQ.  te 
which  those  cities  are  fix  no  way  responstbla. 

The  existing  unemployment  arises  out  of  a  sitimtlan  t|Mt 
is  national  and  not  local,  and  for  that  zeaacm  tha  oblteattiai 
for  relief  ia  national:  and  that  obligation  is  isiiimiteij  hi  Ite 
appropriation  of  $600^)00  for  unemployment  nUat,  of  wbMi 
the  people  of  the  United  States  wiU  pay  23  per  «aat. 

Another  suggestion  has  just  oooie  to  ma Jn  raapsci  tu  <■»% 
appropriation.    I  notice  in  the  first  One  of 
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I  assume  that  that  phraseology  Is  broad  enough  to  In- 
clude aid  for  the  relief  of  the  veterans  who  are  presently 
residents  of  the  District  of  Columbia.  The  Senator  will 
appreciate  that  residence  within  the  District  of  Columbia 
can  not  be  fixed  by  the  rule  that  is  applied  in  the  respective 
States  respecting  qualifications  for  voters,  and  therefore 
anyone  who  is  within  the  District  of  Columbia — I  do  not 
mean  just  passing  through — is  a  resident  of  the  District  of 
Columbia.  Was  it  the  intention  of  the  Senator  to  exclude 
from  the  benefits  of  this  provision  the  visitors  who  are 
here  and  are  now  residents  down  on  the  flats  of  the  Ana- 
costia  River  and  in  other  sections  of  the  city,  whose  presence 
here  is  due  to  an  existing  emergency,  and  who  are  unem- 
ployed and  in  great  distress?  I  hope  the  language  is  broad 
enough  to  cover  the  veterans  who  are  here. 

Mr.  BINGHAM.  Mr.  President,  from  the  fact  that  the 
Senator  from  Colorado  [Mr.  Costigan]  introduced  the 
authorization  into  the  District  of  Columbia  Committee,  of 
which  the  distinguished  Senator  from  Wisconsin  is  a  mem- 
ber, providing  $75,000  for  that  purpose,  I  rather  gathered 
that  he  did  not  conclude  that  the  phrase  "  residents  "  could 
be  used  to  apply  to  transients  who  might  be  here  for  a  few 
days  or  a  few  weeks.  I  rather  gathered  that  he  construed  it 
contrary  to  the  construction  of  the  Senator  from  Wisconsin. 

Personally  I  feel  that  the  matter  being  paid  largely  out 
of  the  District  of  Columbia  taxpayers'  pockets  should  be 
confined  to  those  who  may  properly  be  called  residents  of 
the  District  rather  than  to  those  who  are  transients  and 
are  here  only  for  a  few  days  or  a  few  weeks. 

Mr.  BLAINE.  Mr.  President.  I  doubt  if  the  construc- 
tion suggested  by  the  Senator  from  Connecticut  is  a 
proper  construction.  The  aid  that  is  rendered  to  persons 
within  the  District  of  Columbia  independently  of  this  ap- 
propriation proposal  goes  to  transients  and  persons  who 
are  homeless,  people  who  are  merely  passing  through  the 
District,  or  for  some  purpose  have  come  to  the  District 
and  found  themselves  stranded,  with  uo  shelter,  no  food, 
and  no  medical  care.  They  have  been  taken  care  of  to  a 
certain  extent,  and  very  likely  the  District  has  carried  out 
its  full  responsibility,  out  of  funds  that  were  designed  for 
the  purposes  to  which  the  Senator  has  referred.  As  a 
matter  of  fact,  however,  those  funds  have  been  lised  for 
the  purpose  of  assisting  transients  and  homeless  persons 
within  the  District  of  Columbia  who  have  t)een  here  but 
a  few  hours,  some  of  whom  remain  only  overnight.  It 
seems  to  me  that  this  $600,000  would  be  available  for  iden- 
tically the  same  purposes  as  the  relief  funds  in  the  District 
have  heretofore  been  available;  and.  since  the  Government 
ol  the  United  States  contributes  22  per  cent  of  the 
$600,000,  I  think  perhaps  a  portion  of  that  at  least  ought 
to  be  made  available  to  those  whom  we  may  regard  as 
transients  and  homeless  persons  within  the  District. 

We  have  to-day  I  do  not  know  how  many  thousand  World 
War  veterans  here.  I  understand  that  the  niunber  is  in- 
creasing very  rapidly.  I  do  not  know  that  a  complete 
census  has  been  taken;  and  even  if  a  complete  census  has 
been  taken  at  any  particular  hour,  the  number  here  in  the 
District,  of  cottrse,  has  Increased  since  that  enumeration  was 
made.  I  imderstand  that  a  large  number  of  additional 
veterans  of  the  World  War  are  coming  to  Washington.  I 
have  met  some  of  these  men.  Some  of  them.  I  find,  were 
members  of  the  Thirty-second  Division,  which  was  made  up 
largely  of  troops  from  Wisconsin  and  Michigan  and  which 
performed  such  signal  service  in  the  World  War.  They  are 
now  wearing  the  badges  and  the  Insignia  of  honor  and 
meritorious  service  which  they  acquired  overseas,  and  I 
understand  that  at  least  those  who  had  arrived  by  Friday 
noon  were  men  who  were  overseas  veterans,  I  understand 
that  at  these  improvised  cantonments  or  camps  there  Is 
a  roll  call  at  mess  time,  and  the  men  produce  evidence  of 
their  being  soldiers,  and  that  it  Is  found  from  the  discharge 
papers  that  90  per  cent  of  them  have  seen  service  overseas. 
I  met  a  small  group  this  morning,  some  of  them  overseas 
veterans. 

CXit  of  this  one  group,  three  of  them  were  overseas  vet- 
erans. 'nM»e  men  made  an  appeal  to  me  this  morning, 
which  I  think  was  very  logical  and  a  very  proper  appeal 


I  understand  that  there  are  about  300  of  tboee  men  here, 
or  who  soon  will  be  here,  from  my  State.  Of  the  committee 
which  called  upon  me,  I  think  tJl  were  men  with  families. 
aO  of  them  without  Jobs.  I  personally  knew  some  of  them. 
They  are  all  clean,  decent,  wholesome  3wimg  men.  They 
come  from  our  industrial  centers,  where  there  ts  tremendous 
unemidoyment;  no  work  to  be  had.  Those  men  want  to 
preserve  their  health  and  their  decency.  They  have  asked 
for  a  camp  where  they  may  be  segregated  so  that  they  will 
not  be  subjected  to  the  possibility  of  tjrphoid  and  to  the 
possibility  of  other  epidemics  which  are  bound  to  break  out 
where  there  is  a  large  group  of  men  lacking  sanitary  facili- 
ties and  housing  facihties. 

I  understood  from  some  of  the  men  that  the  most  impro- 
vised utensils  are  used  for  preparing  their  food.  There  are 
in  evidence  swarms  of  flies,  which  are  carrying  the  germs  of 
i  disease  everywhere  within  the  District,  and  those  men.  who 
are  going  to  be  subjected  to  the  possibiUty  of  tsrphoid  and 
the  possibility  of  other  epidemics  which  are  transmissible, 
where  the  germs  may  be  carried  with  them  to  their  homes, 
those  men,  through  no  fault  of  their  own,  may  l>e  the 
means  of  spreading  an  epidemic  throughout  our  whole 
country. 

I  do  not  think  those  men  can  be  charged  with  the  respon- 
sibility for  the  sort  of  thing  which  is  bound  to  happen. 
They  are  located  over  on  the  low  flats  of  the  Anacostia  River, 
with  the  dense  humidity  which  prevails  at  the  altitude  of 
their  camp,  almost  at  sea  leveL  They  are  subjected  to 
typhoid  and  other  epidemics.  They  are  forced,  in  effect,  to 
Uvc  under  those  conditions,  and  I  think  it  has  become  a  real 
serious  problem  here  in  the  District  of  Columbia. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Cuttino  In  the  chair). 
Does  the  Senator  from  Wisconsin  jrield  to  the  Senator  fro.*n 
Oklahoma? 

Mr.  BLAINE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  ask  the  Senator 
what  percentage  of  our  imemployed,  in  his  estimation,  are 
made  up  of  ex-service  men?  I  understand  the  records  show 
that  there  are  now  more  than  8,000,000  men  unemployed  in 
the  United  States,  some  estimating  as  many  as  10,000.000. 
What  percentage  of  the  unemployed  would  probably  be  made 
up  of  ex-service  men? 

Mr.  BLAINE.  My  opinion  would  be  based  entirely  upon 
conjecture,  but  I  think  there  Is  some  ground  upon  which  a 
reasonable  estimate  can  be  made.  Those  men  who  were 
overseas  enlisted  in  1917  and  1918.  They  were  young  men. 
generally  of  the  age  of  18  to  25  years.  It  has  been  about 
12  or  13  years  since  they  were  discharged  from  the  service. 
T^ierefore  those  men  have  reached  the  age  of  anywhere 
from  31  to  40  years.  They  are  men  who  naturally  would 
go  into  industry  and  transportation  because  of  their  youth 
and  their  vigor.  Outside  of  the  men  who  came  from  the 
farms,  no  doubt  a  large  portion  of  the  veterans  went  into 
industry  and  into  transportation.  As  I  have  said,  they  were 
of  that  age  and  of  that  physique  and  of  that  determination 
where  they  were  choice  men  for  positions. 

When  the  young  men  who  came  from  the  farming  com- 
munities and  enlisted  in  the  service  came  back,  they  were 
unable  to  purchase  farms,  there  was  no  employment  to 
speak  of  upon  the  farms,  so  a  large  number  of  those  men 
drifted  into  the  industrial  cities,  and  took  their  places  as 
wen  with  the  industrial  workers.  So  it  woiild  seem  to  me 
that  a  very  large  number  are  out  of  employment  to-day. 
I  do  not  know  whether  It  would  run  to  50  per  cent  or  not. 
Approximately  4.000.000  men  were  enlisted  in  the  World 
War,  and  I  am  rather  under  the  impression  that  the  nimi- 
ber  of  those  men  out  of  employment  would  probably  exceed 
50  per  cent. 

Mr.  THOMAS  of  Oklahoma.  The  facts  are  that  there 
were  about  four  and  a  half  millions  in  the  training  camps  and 
In  the  service  overseas  during  the  World  War.  Does  the 
Senator  think  that  a  million  of  those  men  are.  more  than 
likely,  now  in  the  unemployed  class,  which  would  mean 
about  25  per  cent? 

Hx.  BLAINE.  My  own  opinion,  based  upon  the  analysis 
I  have  made,  would  be  that  a  million  men  would  scarcely 


' 


1932     II 


CONGRESSIONAL  RECORD— SENATE 


MTflee  men  vtio  §n  to-day 


oiyrer  thetniaiber  of  Um 
out  of  empkqrmenft. 

Mr.  THOBCAS  of  Oklahoma.    I  think  It  Js  aafe  to 
that  at  least  a  millloa  of  oar  unemploFed  are 

Mr.  M06BS.  Mr.  Prerident.  wffl  Om  Seoator  trom  Wis- 
consin yield  to  me? 

Mr.  BLACNS.    I  yield. 

Mr.  MOSES.  As  the  aanator  from  Wisooosin  has  nM. 
this  Is  a  matter  of  conjeetun.  Aa  a  matter  o(  fact,  however, 
we  know  from  stBtlstios  4kat  tbB  total  nuabar  of  men  in 
the  Army  during  the  Worl4  War  was  aligbUy  over  S  par  oent 
of  the  population.  I  do  not  think  it  neoeanrily  foUows  that 
such  an  excess  of  the  pcmmtage  of  those  men  Is  to  be 
f oKUMl  in  ttie  ranks  of  ttia  mMinplQved  as  the  ftnfwitnr  tram 
Oklahoma  seems  to  think.  I  can  well  underetand  how  tlia 
Senator  from  Wiscoostn  fteb  aboat  it,  tbMt  because  of  tbe 
spirit  of  adventure,  becauss  of  the  actlfe  teflopenunsots  of 
those  younc  men,  thar  voold  have  sona  Into  employment  of 
a  character  which  n&oemuBj  would  result  In  great  un- 
raiployment  in  times  like  these,  but  it  seems  to  me  that  ttie 
flgwes  are  highly  ezagsentod..  irtMn  Bsmton  mdertate  to 
sav  that  a  mUMon  of  thq  cx-aenrioe  nmn,  25  per  cent  of 
the  total  enrollment  at  tlia  «x<«enrtea  men.  are  nosr  out  e( 
Mnploymant. 

Mr.  BLAINE.  Mr.  Preshtent.  I  thhik  the  number  the  Bm- 
ator  trom  Oklahoma  has  stated  may  approximate  the  num- 
ber out  of .  employment. 

I  think  that,  if  an  aecurate  census  vere  taken  in  this 
period  of  MDemsHojmeot,  the  number  of  ez-«ervioe  men  out 
of  employment  would  be  fOuad  to  bo  not  leoa  than  a  mUlkm 
men. 

Assume  that  it  Is  leas,  umme  ttuU  tt  is  only  tSuee-quar- 
tecs  of  a  miUlon.  75Qi00ft  mm.  liost  of  those  men  are  mar- 
ried and  have  famlhes.  m  this  period  of  their  Uvea  thetr 
families  consist,  probably.  Inclwltng  themsdves.  of  about 
four  persons  on  an  average.  Ttmt  would  omui  tkiat  tlMre 
were  about  3.000.000^  Infiwdtng  the  veterans  and  their  de- 
pendents, f  acina  a  very  daqMcate  sttoatioo. 

I  do  not  speak  this  monalag  from  ezcttement  or  emoUon. 
but  I  speak  with  a  dMp  MtiomoMs  of  the  reaUtles  wfakh 
certainly  ought  to  bo  ebvisaa  to  everyone.  I  am  oouooiaed 
about  the  situation. 

I  am  not  objecUng  to  this  appropriation  of  $aoo.OOO.  22 
per  oent  of  which  It  to  oome  out  of  the  taxpayers  <d  the 
country.  I  opened  the  HisaiaMlon  to  dmonstrate  that  there 
is.  in  a  degree,  a  recoanttkm  «f  the  laet  that  ttas  mmmsiij 
U  a  national  cmergsnoy,  gad  therefore  the  rsvooribiUtr  is 
a  national  responsiWlit^. 

I  discussed  the  former  aervlce  man  who  are  pi  naoiit  heie 
in  Washington  In  the  hope  that  I  could  persuade  the  Sena- 
tor from  Oonnecticut  and  tiw  Benats  to  make  an  appropria- 
tion out  of  the  IMsral  TkwMBT  to  take  oare  of  wtiat  I 
jegard  as  the  gravest  emergoDcgr  we  have  faoed  in  any  com- 
munity In  tha  country. 

I  do  not  want  to  take  out  of  the  $000,000  tbe  m<niey  neeaa- 
sary  to  provide  tbe  ahattfls,  tlie  food,  the  !^"««^t1^n,  and  tbe 
hospitallEatlon  for  the  veterans  who  are  here.  I  am  aware 
of  tbe  fact  that  the  DIaCzSet  oaeda  ttiat  money  for  those 
who  are  dependent  upon  -the  District,  whethei  they  are 
residents  in  the  popular  gad  legal  sense  or  transients  and 
homeless  people  who  Itaid  **»— »"i*'i*^  stranded  within  the 
District  ct  Oolombia. 

The  $600,000  Is  neooosaiy  for  ttiese  kical  purposes.  I  think 
we  are  shert-sightad  irtm  we  do  not  recognise  the  possi- 
bilities that  may  coaoa  not  only  to  the  veterans,  but  to  the 
people  ct  the  District.  As  I  said  thaee  mm  wffl  beocase  car- 
riers of  the  typhoid  gisiB  and  other  germs  that  produce 
other  epidemics,  eanlan  of  those  germs  to  their  home  com- 
munities when  they  retam^aag  because  tl»e  men  want  to  be 
carriers  of  these  devastating  gen&s,  but  that  is  laaavoidabls 
unices  we  protect  against  Itt 

There  are  some  plaeerwhere  the  men  are  camped  where 
there  is  an  entire  la^  at  adaonate  water  supply,  hardy 
enough  water  for  their  meager  «ft»fc^wg  requtramcnts.  wboily 
inadequate  for  the  ordinary  sanitary  reaulrements.  and 
grossly  inadequate  for  complete  sanitation.    There  is  no  op- 


portonstsr  fbr  the  mea,  U«mm  oT  g  mtif  of  tlji 
watv,  to  ksap  tbtuaOfm  Ih  th$  totMimta 

want  to  keep  themselves.    Many  of  the  cam^- 
vised  heustng  fadlttlss.    SofeasUBMS  Ihft  mm'tltr^ 
tagr  eanrtog  firom  the  dump  heap.  UmMtm  gio< 
camp,  dd  pieces  of  tin  that  ba««  eoMfe  off  0»  McMTi 

or  an  oM  aotoaiMMls  top  thcr  hiifw  regoitf  fflip'Wr 
aomettmee  an  old  piece  or  ogipet    .«r'*^-*^^~^^ 
Visiter  Is  amy  that  of  revtfk  boards  for  UM  MOf 
siding.    They  are  not  objecting  to  the  phyilegl 
whi A  they  are  subjected.    Theg^wmnattbefOOtlii^ 
ing  >eaa8s  at  hardsfalpg.    BUt  what  tteie  iBrii  4»  ibitf  li 
the  poasMUty  cf  aa  outbreak  Of  apldsmteB  to  Uhlehlhg!^ 
be  subjected.    They  are  not  gotag  to  leaf*  tai 
soma  time,  iit  least  until  ttia  f^tiigmo  fobai 
dlers*  hoBUs  bia.  •■'^'  fi^'-'-'i^. 

Senators  may  rise  bi  thtfr  plaees  ghd  •''^"'ift'^ 
men  must  rtMw  their  good  faith  thil  Oleyie^  itii 
the  DisMet  before  any  ooaalderattoa>gia  bo  gftoia 
Of  conrBe  such  a  demand  on  the  part  of  a  lAettM  ^  di|f>^ 


ttP 


teeasOy  made, 

But  that  does  not  answa  the  qnestton  J  have 
cuoslng.    these  men  can  hot  be  pot  iifcaM't 
fMght  cars  and  shippoti  intpt  the P|rt]^li^t  m 
cua^ng  whether  they  Aiddld  or  should  no^ho 
my  own  viewB  about  tt    I  thlnic  thet  hsivi^  | 
to  be  here.    I  can  pay  a  tribute  to  these 
splendid  dlsdifline  they  htvo  shoim.    Ihey 
every  rule  of  eonduet  that  wouki  apply  to  ttkb 
District.     They  have  made  no  ^jemaoMtttSkkk^at 
wiggestlon  of  vldenee.    Ihey  oonstltulie  «l  ptttHlkiA 
gation  at  hnmaa  beings  as  ever  tuiiiniTfliirf  jljj| 
ever  assembled  at  the  peaee  cohf  esehces  of  the  wwUT ' 
are  not  hoboes  or  tramps  or  vagrants.    fhOy  htcf^m^ 
to  the  dty  of  Washtogteo  fOr  mflawfW 
have  come  fOr  a  perfwrtify  tegfttm*^  ^gmp^aL^'* 
more  demonstration  of  fOroa  applied  laTSpg^ 
is  applied  br  the  army  at  lobby  Isia  )iHt  «u 
door  who  aoooet  a  member  of  ttie  8eB|ito.  « 
the  coat  collar,  detaining  fedm  tm(3!  "diOf  eibi 
demands,  and  usually  thoea 
asiflah  interest.    Theea  aaen  as  I 
dignified,  courteous,  gentlemanly. 

So,  ICr.  Restdent.  It  seematame 
cm  duties  In  these  iiiiiiiisss  iiiilmis  wv^msio  ga 
tlon  to  the  authorities  of  thonlstdet  c^  Cptomiill 
for  adrtittonaX  housing  facOSlog  lor  tho  gMh.  hit. 
parpoocs,  for  food,  and  awdlogt  appitaa  Hj^  to 
the  authorities  ef  tbe  Dtttrlet  of  COtomlila  hi^ 
best  they  can.  and  have  dpaut  tenaihi^bly  Tlin  jwlrC 

of  the  polloe  dOporCmohC  atid  hito  tho^h^ii^ 
intendent  of  pooioe,  Oenexal  dliadbrO;   ^ttuoim 
small  amounts.    Ihis  morning  anotbar  hm:idnid 
ttsmed  over  to  the  dsparhneBt  oat  at 
Bat  they  mtist  have  more  ttmik  |lMi  tliQr  itel 
than  $1,000  If  they  are  to  profits  for  the  base 
oeaattiea  of  food,  shdter. 


I  think  that  Ihe  poiiee  departmenl  sm  eatfClod  9^0iid^ 
praise  for  haadUng  the  sttagtlflA:  ag  ligB  «g  ^.WmjSm 
with  the  limited  amount  of  money  avaQaUe  tottisaat^ib^^ 
not  believe  any  crttlcism  can.  justly  be  heaped  1 
deportment  of  the  District,  tdo  not  bOlMi; 
cism  cgh  be  beotMd  upon  the  lieado  of  thg 
here.  -  -      - 

In  their  parade  the  other  evening  fiiare  toiilkj 
of  men,  thousands  of  tham,  wi^o  tat  tm , 
tanght  bow  to  dioot.   Hutiihmmi 
for  the  front    Yet  thoae  apjehtti  tl^i  i 
and  determined,  demonstrated  a  sllf- 
is  entitled  to  the  enooqaimg  of  ttw 
I  couM  d^ver  enoomlnlna  aBpattog 
deliberatian  exhtbited  by  ttiais  mi 
they  have  been  among  u/l.  I  oonftoi^  Mr. 
am  unable  to  chooise  ^"^'inigft  jwyjft&fs  to  d 
did  conduct  of  these  men  imus  they  have  been* 


12674 


CONGRESSIONAL  RECORD— SENATE 


June  11 


temperate  In  their  speech.  peaceTul  in  their  condact.  and 
courteoiu  and  gentieznanly  to  everyone  with  whom  they  have 
come  in  contact. 

Mr.  President,  unf  ortiinate  as  these  men  may  be,  they  are 
choice  men:  those  whom  I  know  who  come  from  my  State 
are  splendid  citizens  of  that  State;  they  are  men  to  whom  I 
would  be  wlUins  to  intnist  the  gravest  affairs  of  their  com- 
munities, with  the  assiuuDce  that  they  would  carry  out  tb^ 
trust  as  diligently  and  as  gloriously  as  they  carried  out  their 
trust  in  war. 

Mr.  President,  what  I  have  said  is  wholly  inadequate  to 
paint  the  picture  as  it  really  is.  In  calmness  and  delibera- 
tion I  have  endeavored  to  point  out  the  responsibility  of  this 
Government  in  protecting  the  lives  and  the  health  ol  our 
people  everywhere,  and  I  shall  ask  that  the  $600,000  appro- 
priation provided  on  page  80,  in  line  16.  be  increased  by 
$100,000.  which  hundred  thousand  dollars  shall  be  ^pro- 
priated  out  of  the  Treasury  of  the  United  States  to  the 
District  of  Columbia,  and  shall  be  available  for  emergency 
temporary  care  of  the  visiting  veterans  in  the  District  of 
Columbia,  and  which  sum  shall  be  made  immediately 
available. 

I  understand  that  such  an  amendment  is  not  in  order 
at  this  time,  but  when  we  come  to  the  consideration  of  the 
amendment  on  page  80  I  shall  submit  that  amendment  to 
the  hilL  I  propose  it  now  as  an  amendment,  and  will  offer 
It  at  the  proper  time. 

The  VICE  PRESIDENT.  The  amendment  intended  to  be 
proposed  by  the  Senator  from  Wisconsin  will  lie  on  the  table. 

The  next  amendment  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  32.  line  4,  before  the  word  "  of,"  to  strike  out 
"  one-fourth "  and  insert  "  one-sixth,"  so  as  to  make  the 
further  proviso  read: 

Provided  further,  That  after  the  completion  of  said  bridge  and 
approaches  hsreln  authorized  xu>  strcet-raUway  company  shall  use 
said  bridge  or  approaebea  untU  the  said  company  shall  have  paid 
to  the  collector  at  taxes  of  the  District  of  Colxxmbta  a  mm  equal 
to  one-sixth  ct  the  coat  ot  said  bridge  and  approaches,  which  sum 
shall  be  paid  to  the  ooUcctor  of  taxes  of  the  District  of  Columbia 
for  deposit  to  the  credit  of  the  District  of  ColumbU. 

The  ameodixMnt  was  agreed  to. 

The  next  amendment  was,  on  page  32,  after  line  lb,  to 
insert: 

P  street  Bridge  over  Rock  Creek:  For  the  construction  of  a 
bridge  to  replace  the  ealsilns  brMlge  in  line  of  P  Street  over  Rock 
Creek  in  accordance  with  plans  and  profile  ot  said  work  to  be 
approved  by  the  Commissioners  of  the  District  of  Columbia, 
including  construction  of  and  changes  in  sewer  and  water  mains, 
employment  of  enclneartng  or  other  professional  services,  by  con- 
tract <»  otherwise,  and  without  reference  to  section  3700  of  the 
Revised  Statutes  (U.  S.  C  title  41.  sec.  5)  or  the  classification  act 
of  1038.  as  amended,  and  engineering  and  incidental  expenses, 
•350.000:  Prxnided,  That  any  street-raUway  company  using  said 
bridge  shall  instaU  thereon  at  its  own  expense  an  approved  stand- 
ard underground  trolley  system  of  street-car  propiUalon.  and  at  its 
own  expense  shall  thereafter  maintain  such  underground  con- 
struction and  hear  tbs  cost  of  surfacing,  resurfacing,  and  main- 
taining m  good  coBdttioii  the  spaee  between  the  raUway  tracks  and 
2  feet  exterior  thereto:  Provided  /urther.  That  no  street-raUway 
company  ShaU  viBe  the  bridge  herein  authorized  for  its  tracks  untU 
tbe  said  company  shaU  have  paid  to  the  collector  of  taxes  of  the 
District  of  Columbia  a  sum  equal  to  one-fourth  of  the  cost  of  said 
bridge,  exclusive  of  the  cost  of  the  installation  of  said  trolley  sys- 
tsm.  which  sum  shaU  be  paid  to  the  collector  of  taxes  of  the 
District  of  Oolumbta  for  deposit  to  the  credit  of  the  District  of 
Columbia. 

Mr.  KINQ.  Mr.  President,  I  inquire  of  the  Senator  from 
Connecticut  n^ettier  plans  for  this  bridge  have  been  pre- 
pared and  if  it  is  denned  expedient  to  go  forward  with  this 
project  during  the  coming  year? 

Mr.  BINGHAM.  Yes;  it  is  very  important  in  order  to 
relieve  traffic  ecmgestion,  because  this  bridge,  when  com- 
pleted. wiU  permit  Rode  Creek  Paricway  to  be  joined  with 
the  parkway  btiaw  Pennsylvania  Avenue  and  thereby  give  a 
new  north  ai^  south  avenue  for  traffic,  which  win  relieve 
c^mgestion  on  Sixteenth  Street,  Connecticut  Avenue,  and 
some  of  the  other  north  and  south  streets. 

The  VICE  PREBIOKNT.  The  question  Is  on  agreeing  to 
the  amendment  rqxirted  by  the  committee. 

TYie  amen^tanent  was  acreed  to. 


Hie  next  amendment  was,  under  the  sobhead  "  Trees  and 
parkings."  on  page  34,  line  3,  to  strike  out  "  $112,500  "  and 
insert  "  $122,500  ",  so  as  to  read: 

For  contingent  expenses.  Including  laborers,  trimmers,  nursery- 
man, repairmen,  taamsten,  hire  of  carta,  wagons,  or  motor  tnieks. 
trees,  tree  boxes,  tree  stakes,  tree  straps,  tree  labels,  planting  and 
care  of  trees  on  city  and  suburban  streeta.  care  of  trees,  tree 
spaces,  purchase  and  maintenance  of  nonpniaenger -carrying 
motor  vehicles,  and  miscellaneous  Itans.  $122,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  **  Sewers.** 
on  page  34,  line  16,  to  strike  out  "  $238,000 "  and  insert 
"  $348,000."  so  as  to  read: 

For  cleaning  and  repairing  sewers  and  basins.  Including  the 
replacement  of  the  following  motor  trucks:  Two  at  not  to  exceed 
•000:  two  at  not  to  exceed  $1,300:  two  at  not  to  esceed  •1,800: 
on*  at  not  to  exceed  #4,000:  for  oparatlon  and  mamtenaooe  of  the 
sewage  pumping  service,  including  repairs  to  boilers,  machinery. 
and  pumping  stations,  and  employment  of  mechanics  and  la- 
borers, purchase  of  coal.  oU.  waste,  and  other  suppUes.  and  for 
the  maintenance  of  nocpaasenger-carrying  motor  vehicles  used  in 
this  work.  $248,000.  , 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34,  line  18,  to  strike 
out  "  $190,000  "  and  insert  "  $210,000."  so  as  to  read: 

For  main  and  pipe  sewers  and  receiving  basins,  $210,000. 

Tile  amendment  was  agreed  to. 

"Hie  next  amendment  was,  on  page  34,  line  22,  after  the 
word  "  trucks,"  to  strike  out  "  $610,000  "  and  insert: 

Six  hundred  and  fifty  thousand  dollars,  of  which  not  to  ex- 
ceed aM.OOO  shall  be  available  for  the  construction  of -a  tempo- 
rary sewage-treatment  plant  in  tbe  vicinity  of  First  and  Atlantic 
Streets  8K..  by  day  labor  or  otherwise,  in  the  discretion  of  tlie 
comm Issioners.  Including  not  to  exceed  •S.OOO  for  the  employ- 
ment of  engineering  or  other  professional  services,  by  contract  or 
otherwise,  without  r^erence  to  section  370©  of  the  Revised  Stat- 
utes (U.  8.  C,  title  41.  sec.  5)  or  the  ciassiflcation  act  of  1938, 
as  amended,  and  engineering  and  incidental  expenses. 

So  as  to  read: 

For  suburban  sewers.  Including  the  maintenance  of  nonpae- 
senger -carrying  motor  vehicles  used  In  this  work,  and  the  re- 
placement at  not  to  exceed  •1,800  of  three  motor  trucks  taso.OOO, 
of  which  not  to  exceed  ^40.000  shall  be  available  for  the  con- 
struction of  a  temporary  sewage -treatntent  plant  in  the  vicinity 
of  First  and  Atlantic  Streets  SE..  by  day  labor  or  otherwise,  in  tbe 
discretion  of  the  commissioners.  Including  not  to  exceed  $6,000 
for  the  employment  of  engineering  or  other  professional  services, 
by  contract  or  otherwise,  without  reference  to  section  8700  of  the 
Revised  Statutes  (U  S.  C.  tlUe  41.  sec.  5)  or  the  classification  act 
of  1938,  as  amended,  and  engineering  and  incidental  expei 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35,  line  7,  after  the 
word  "sewers."  to  strike  out  "$200,000"  and  Insert 
"  $250,000."  so  as  to  read: 

For  assessment  and  permit  work,  sewers.  $260,000:  and  the  un- 
expended balance  of  the  appropriation  for  this  purpose  for  tha 
fiscal  year  1932  shaU  remata  available  tmtU  June  80,  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  after  line  13,  to 
insert: 

For  beginning  stu^eys  of  the  Rock  Creek  drainage  area,  includ- 
ing engineering  investigations  and  preparation  of  preliminary 
plans  and  estimates,  and  including  personal  services,  traveling 
expenses,  and  supplies  and  equlpxaent.  $35,000.  to  be  Immediately 
available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35,  line  22,  after  tbe 
word  "  ifKluding,"  to  strike  out  "  not  exceeding  $14,800 
for  ";  in  line  23.  after  the  word  "  services,"  to  insert  "  pur- 
chase not  exceeding  $750.  and  ";  and  on  page  36.  line  1.  after 
the  word  "expenses."  to  strike  out  "$30,000:  Provided. 
That  of  the  amount  herein  appropriated  not  to  exceed  $3,525 
may  be  transferred  to  the  Public  Health  Service  of  the 
Treasury  Department  to  be  ayailable  for  the  objects  herein 
speeded  "  and  insert  "  $40,000."  so  as  to  read: 

For  the  control  and  prevention  of  the  spread  of  mosquitoes  In 
tbe  DIstrlot  of  Columbia.  Including  personal  servioea,  purchase  not 
exceeding  $750,  and  operation,  maintenance,  and  repair  of  motor- 
propelled  paasenger-carrying  vehicles,  purchase  of  oU.  and  other 
■y  expenses.  840.000. 


The  amendment  was  agreed  to. 
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.  The  next  amendment  f)$8.  on  page  38,  line  S.  to  insert  a 
colon  and  the  foUowh^t  pMiao: 

Provided.  That  of  the  aooimt  harem  appropriated  tbera  may 
be  transferred  for  direct  expenditure  not  to  exceed  $10,800  to  the 
Diractar  of  PnbUe  Battdk^  aal  PuUte  Park*  of  tbe  National 
Capital,  and,  la  the  Inter  at  of  •oanllBatls«  tbe  work  of  mosquito 
OQSkSrot  ha  tke  Dtatrlot  at  OalWBifela.  aot  to  exeaed  aftJOO  to  tb« 
Public  aeatsb  Servlaa  <d  tta»  Tssasiirj  DepartoMoW  tlsa  TT'^grtr 
so  transferred  to  be  avallabia  for  t&w  objects  taersln  ^feitkd. 

The  amendment  was  agreed  to. 

Tim  next  ■■Mtrnlmctit  -wasu  undar  tfaa  hfiaillng  **  CoUactlon 
and  diaposal  of  reCnaa,**  an  pace  S7,  line  X  to  strike  out 
"  $660,000"  and  hunt  "^fiWJMM."  so  a«  to  read: 

l^Jt  dost  psvventtofi, 
alleys,  and  suburban 
nonimlssioaaerst  and  f pr 
walks,  ctoMwalks,  and 
sfooers,   mdudlng 
eqaApmentv  rent  of 
stafalas;  hire  and  mam 


and  sleanlng  streets,  at 
tut  tmBMdlale  dlreettoii  «<  ttoa 
•now  and  tcs  f)«m  stcaets,  alde- 
tn  tXie  discretion  of  the  commls- 
aad   mabiteaaaee   of 
and  repair  at 


nance,  and  repair  of  wagons,  harness,  and  other  equipment;  main- 
tenance and  repair  of  nonps  aw  nger -carrying  motor-propefletf 
vetalGlea  naaenary  la  daaalBB  ■twels.  aad  iwarba—  «( 
propelled 

•675.000. 


Mr.  iOVO.    Mr.  Pnsliag^  I  inQiOra  of  the  Senator  eon- 

ceming  the  item  just  referred  to  and  the  ioUowhac  one 
which  appropriates  $1,116/100.  ,aa  inrrease  of  $115jDQ0  over 
ttaa  House  provision.  It  nffpii  to  me  there  are  no  sufflcient 
reasons  for  these  Incrciiyi.    , 

While  t  have  the  flodt  j^exmlt  oae  to  say  that  in  this 
period  of  depression,  whfle  all  States  and  municipalities  are 
cutthig  their  exptnaw  and  abanrtontng  projects  not  in- 
dispensably required,  Uie  Appropriations  Conunittee  reports 
a  measure  for  the  JMstrtel  of  OoimnMa  timt  fails  to  take 
cognizance  of  tSie  Itttarirttfl  situatlan  of  ttie  GkyvemmeBt  or 
the  nation-wide  dtstrtsfe  %aA  det»reSBfoB.  The  Mn  before 
us  is  top-heavy  with  enormous  appropriations  agsrecathv 
more  than  $4S.0OO4M0.  'BUa  aaa  is  mach  larger  than  the 
entire  appropriations  of  ateie  States  and  their  politieal  sub- 
divlskms.  An  examlnatlOQ.  of  the  Uemi  of  tba  l^  reveals 
the  fact  thai  reducUons  ooold  and  iliouki  be  made  aggro* 
^ting  at  least  live  car  ati  aiBlkwia  of  doUars.  Indeed,  nMa»- 
ured  by  the  economies  mAapted  in  other  parts  of  the  toUn- 
try.  an  appropriation  of  $aa,QMXItt  or  certainly  not  more 
tlian  $3Sj00O.OOO  woald  more  nearly  meet  the  preaoil  situa- 
tion. But  when  tlM  Vedeaat  Treaoury  can  be  resorted  to 
for  $8,500,000,  it  Is  an  InvitaUon  to  eatarse  the  Distxlat 
approfu-iaUons  and  to  twhayk  upon  projects  which  other- 
wise would  not  be  eonri^wc!  DtaatiWH  will  recall  that  not 
many  years  ago  the  DMziet  apprtniniation  bills  were  leaa 
than  one-half  of  the  amount  carried  in  the  pending  measure. 

Mr.  President,  this  bill  stoauid  be  raoommitted  to  the  Ap- 
iviationg  Oommlttceaa  •«nad>er  of  9tiier  aiiproprSation  bills 
have  been,  with  instructions  to  reduce  by  at  least  eight  cr 
ten  mlllioc  doUara  the  total  awMWUit  carrkd  in  the  bill. 

Mr.  FLETCgER.    Mr.  FlWldtiHt 

The  Vies  PSasaytStt,  Does  tbe  Beoator  from  Uteb 
yield  to  the  Senator  from  JPIorida? 

Mr.  KINO.    I  yield. 

Mr.  FLETCHER.  I  should  like  to  InQuire  how  tbe  items 
in  line  2  on  page  37,  and  in  line  9,  on  the  same  page,  com- 
pare with  the  Budget  estimateis? 

Mr.  SH^QHAM.  niey.ara  the  Budget  estimates,  lliere 
ia  only  a  slight  tnexeaee  of«g  the  present  cost  of  rcmofving 
rubbish  and  garba«e.  andaa  fottb,  and  the  iiwreaae  iscauaed 
by  the  growth  of  the  city.  The  appropriations  proposed  are 
exactly  the  Budget  estimaJM  Mhtm. 

.    Mr.  njSTCBXSL.    That  Is.,  ttxe  Senate  amemtanente  are  In 
aeeordanea  with  tiM  Bodgat  estimates? 

Mr.  BINQHAM.    Exactly. 

Mr.  KDiQ.  Mr.  Frafidient.  our  experience  with  presi- 
dential budgets  oonfknBs.  tbe  Hew  that  they  are  not  safe 
gnides  to  be  f <Hlowed.  tbey  are  universally  larger  than 
the  appropriations  mada  iQr  Congress.  The  President  of 
the  United  States  is  reqiuired.  as  Senators  know,  to  prepare 
and  submit  to  Congress  wten  it  convenes.  Budget  estimates 
and  recommendations  for  itppniprfattofis  for  the  following 
fiscal  year.    In  other  words,  the  President  of  the  United 


n^: 


states  with  a  large  Budget  fteea  at  Mt 

Budget  reeommeadatiims  eovering  idl 

•tion  whiefa  H  to  eapeeted  tha 

Deeember  the  Presideitt  eribmltted  bit 

appropriatiow  for  tlie  flteal  f^^^^^^-  i^_ 

covered  that  his  reooaunepdalleiie  weve  bi  esMMMO'df 

Congress  is  willing  to 

condition  of  the 

has  been  engaged  ta  eotttag'  and  BMrtflbltai 

iTt-OPUiieudatlons,  Ih  wdet,  tf  tieealMe,  to  tong^tti 

tvres  of  the  aoremma^  eo  far  betoir 

mendsttons  that  with  tbe  bieraiiied  taaee  a 

ndgfit  be  provided. 

Tbe  Budget  reeommendaltona  ditfldg  tbe 
of  Presidente  Harding.  ODiadge.  and  Hoaxer  haiva 
Hf  $4d»,«00,000  tbe  appraprlalldiit  made  brCobgMi. 
ttils  statement  1  4o  not  take  ifito  abobuBt  tiio 
tions  made  by  the  Puieldeut  PMt  tbe 
tlie  neducttona  b^ar  tt  wU^  wOl  be  made 
sion  of  Cottgrees.    I  do  not  deiire  ta  erlHeli^  tlie 
Bxectrttves.  but  tt  it  a  faetlbat  It  baal^eeii  ehih^H^t 
or  for  them  that  they  w^«  the  protagofldafe  of 
while  Congress  was  extravagatA  if  not  watttfid.    X 
that  appropriations  made  by  Cbngress  bare  bees  lb 
instances  unwarranted  and  pr^j^eriy  cqidd  be 
as  wasteful  and  extravagant.    IteverttteleeB  thi$^  bate 
less  tn  the  aggregate  than  those  fecommended  by 
Presidents  who  bare  lieid  office  si^  tlie  Budgel  bM^ 
enacted.  -^*     0K:.cIf|     Ti;o 

Mr.  President,  the  country  is  in  a  serious  oonditian  flaim* 
cially. '  States  and  munidpaUtlee  ait  rriTiirim  niTitiMtb. 
riiminating  unnecessary  prcdeqiat  flid*ing  the  ealailie  ef^vll 
employees.    In  private 

dtMsed  and  acttvities  abaasftmed  wbleh  In  dayi  oC 
would  be  carried  forward.    Tlie  situattan 
iastment  in  our  businew.^  eeonemte.  and  palttlaal  .Hit, 
orgy  of  extravagance  wbieh 
has  come  to  an  end;  and  tte  aoOoOr  the  peO»lB  iMrn  Mi 
dence  in  expenditiu-es,  wisdom  in 
({iHTia.  and  a  piuiief  —**'  * '  '*****i**Ty  of 
nomlo  principles  the  better  tt  wfll  be  for  tbe 
sooner  will  we  tread  the  path  of  security^ 
perity. 

Mr.  President,  I  know  aay  erittcism  of  tUs  Mil  wtt  ba 
unavailing.  The  very  few  Senators  piuNJiil  (ttrB$|g  tte  edh- 
sideration  of  the  biH  revjealg  tbe  lack  of  interegt  tA  itt  jp^ 
visions.  It  Is  taken  for  granted  that  it  will  pegs  ae  tt 
nates  from  the  Cjc^nmittee  on  'A|yrovi<la|teiafc  '^'^Saii 
therefore,  voice  fpj  disapproval  of  so^  offbi  ''^' 
protest  against  an  appropriation  "vbtch  hi  the  igj^BgiUe'K 
greatly  in  excess  of  what  under  alQf  (lie  cfrtoittiSSbei  iildjr 
be  ^2stifled.  and  also  agatpsft' tbe  p;uvi%m 
the  Treasury  of  the  Uhltad  States  $MQO,000  jto, 
meeting  the  opcrathig  eqwnaes  oet  ttae  Diatrtet 
tof  year. 

Tbe  V3CS  PRKRIDPIT,   ttkO  0}0t^aa  M  oo^fgiitiffBag^ll^ 

ttwT  ■mimilaMint  nf  thr  nommittre 
Tbit  amiwbnpBt  waa  atread  to.  iq 

Tbereadlrigdf  tlietJiSwas^tdiyde^.  ^q 

The  next  amipndmenf.  waa,  en  paite  S7.  Ube  $,  bftdr 

w«rd  "e^Knaes,"  to  sMke  aaft  "'flMJMi^ 

"$1415,000,''  add  in  Uae  11.  aflw  Hm  vdrd  ^^taad^f* 

insert  "  of  vhich  not  to  eideed  ftft.jM»lM 

eonetruetion.  by  day  labor  or  ottMaHH^/bC^ 

of  the  commissioners,  of  a  S-atory  -         - 

to  read: 

Tt»  eaahla  thm 
exlsMpg  law  gpTemlog 
dead  atmmqs.  itmit  aoti. 
the  BUtrlet  eff  CMOiuaMa, 
and  private  property 
dumps,  and  ifftr^tlflntai 
eMdSft,000'for  repqSr 
plMit,  of  wmcb  not  to 
ttrUetlaci,  by  day  labof  or 
misaianers,  of  a  3-sCory  bridt 

made  available  for  the  purpoass  of  ttUs  IMagca&h 
$72,600  of  the  unexpended  IrtBlrtJii  nT  tfi'e  sftllflsr 
for  the  ascal  year  1082. 


•^^?%f^^ 


■*»'v  ;■**.•-<. 


not 


10Q0 


i^rkxrr^rkE^ciOT/'k'aT  a  r     r»T:^i-v\TiT^      cran-ar  a  »ma 


12676 


CONGRESSIONAL  RECORD— SENATE 


June  11 


Mr  KING.  Mr.  President,  may  I  have  the  attention  of 
my  friend  from  Connecticut?  On  line  15  I  notice  that 
$72  500  appropriated  heretofore  has  not  been  expended,  and 
it  is  reappropriated.  Ought  not  that  $72,500  to  be  returned 
to  the  Treasury?  Of  course  it  means,  if  not,  that  an  addi- 
tional amount  is  to  be  expended  by  this  particular  orsani- 
zatioQ— that  is,  the  amount  of  $72,500. 

Mr,  BINGHAM.  Mr.  President,  I  wiH  say  to  the  Senator 
that  that  is  needed  for  the  improvement  of  the  garbage- 
reduction  plant.  That  is  why  the  unexpended  balance  is 
reappropriated.  The  amount  needed  for  the  collection  and 
disposal  of  garbage,  dead  animals,  night  soil,  and  miscel- 
laneous refuse  and  ashes,  and  so  forth,  is  not  too  large  to 
provide  for  the  necessary  keeiring  clean  of  the  city. 

Mr.  KING.  I  was  not  adverting  to  the  item  to  which 
the  Senator  has  Just  referred,  but  I  was  wondering  why 
that  $72,500  had  not  been  expended,  and.  if  not.  why  it 
should  not  be  covered  into  the  Treasury. 

Mr.  BINGHAM.  The  Budget  estimate  was  based  on  the 
fact  that  that  money  would  be  available  to  be  used.  If 
there  had  not  been  an  imexpended  balance,  the  estimate 
would  have  been  larger. 

The  VICE  PRESIDENT.  The  qiiestion  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  under  the  heading  "  Public 
playgrounds."  on  page  38,  line  2,  after  the  word  "  services," 
to  strike  out  "$115,940"  and  insert  "$117,560."  so  as  to 
read: 

For  pcnonal  Mnrloas,  •117,5fiO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  11,  after  the 
word  "  truck,"  to  strike  out  "  $35,000  "  and  insert  "  $40,000." 
so  as  to  read: 

Por  general  malntensnc*.  repairs  and  Improvements,  equipment. 
Buppllee,  incidental  and  contingent  expenses  of  playgrounds,  in- 
cluding labor  and  maintenance  of  one  mot<n'  truck,  M0,000. 

Tbe  amendment  was  agreed  to. 

The  next  ■iiiibjimi  iil  was.  under  the  beading  "  Electrical 
department,'*  on  page  39.  line  21.  to  strike  out  "  $25,000  " 
and  insert  "  $28,000,"  so  as  to  read: 

For  placing  vires  of  Ore  alarm,  police  patrol,  and  telephone 
services  uadei ground,  extenadoo  atMl  relocation  of  polioe-patrol 
and  fire-alarm  systems,  purchase  and  installing  additioxtal  lead- 
covered  cables.  labor,  m'•^terlal,  i^purtenances.  and  other  neces- 
sary equipment  and  expenses,  $98,000.  • 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  40.  line  13.  before 
the  word  "of."  to  strike  out  "$910,000"  and  insert 
"  $1,008,000,**  80  as  to  read: 

Ughtiog:  For  purchase.  Installation,  and  malntenanee  af  pubUc 
lamps,  lamp-posts,  street  deslgnstlons,  lanterns,  and  fixtures  of 
an  kinds  of  streets,  avenues,  roads,  alleys,  and  public  spaces,  part 
cost  of  matnteriance  at  tjrpart  and  airway  Ughto  aacesaary  fee 
operation  of  the  air  mail,  and  for  all  necessary  expenses  in  con- 
nection therevith.  including  rental  of  stables  and  storerocHna, 
Uvery  and  ntra  labor,  operathm.  matntenance,  and  repair  a< 
motOT  trucks,  this  sum  to  be  •spantfed  tn  aeoordanee  with  the 
provisions  of  secUons  7  and  8  of  the  Ototrlct  e<  ColumMa  apfvo- 
prlstlon  set  for  the  fiscal  year  1912  (36  Stat,  pp.  1008-1011.  sec  7), 
and  Kith  the  provisions  at  the  District  of  Columbia  appropriation 
act  for  the  fl«cal  year  191S  (S7  Stat.,  pp.  181-184.  sec.  7>.  and 
other  lava  applicable  theteto.  and  including  not  to  exceed  $96,000 
for  operation  and  "«t*«***"^'»*^  at  electric  traflk:  lights,  signals, 
and  coatrola.  $1,006,000.  of  which  IMS  to  exceed  110.000  shaU  be 
available  for  the  completion  of  a  study  at  the  power  needs  of 
the  District  of  Columbia  with  a  Ttaw  to  estahUshlag  a  municipally 
owned  and  operated  service. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Public 
schools."  on  page  41.  line  23,  after  the  word  "  twelve.**  to 
strike  out  "  $8,510,333  "  and  insert  "  $8,658,700.**  so  as  to 
read: 

For  perecMal  seiiliiis  of  teachers  and  librarians  tn  accordance 
with  the  act  approved  Jime  4.  19M  (43  Stat.  pp.  367-375) .  Includ- 
ing for  teaohafs  coUegfa  assistant  profasaors  In  salary  class  7.  and 
profesaors  In  salary  class  12.  $6,556,700. 

Tlie  amendment  was  agreed  ta 


The  next  amendment  was.  under  the  subhead  "Care  of 
buildings  and  grounds."  on  page  44.  line  23,  after  the  word 
"  aDowed,"  to  strike  out  "  $889,260  "  and  Insert  "  $900,000.* 
so  as  to  read: 

For  personal  services,  including  care  of  smaller  buildings  and 
rented  rooms  at  a  rate  not  to  exceed  $96  per  annxmi  for  the  care 
of  each  scho(droom.  other  than  those  occupied  by  atypical  or  un- 
graded cIsBicn.  tor  which  service  an  amount  not  to  ezoMd  $190  per 
aTiniim  may  be  allowed.  6900.000. 

The  amendment  was  agreed  to. 

llie  next  amendment  was,  under  the  subhead  "Furni- 
ture," on  page  45,  line  18,  after  the  words  "  as  foUofwa  "  and 
the  colon,  to  strike  out  "  Douglass  Simmons  School.  $5,880: 
Harrison  School.  $5380:  Giddings  School.  $9,250:  Taft 
Juni<ff  High  School,  $38,980;  Crummell  School,  $780;  Kenil- 
worth  School,  $1,270;  in  all,  $60,000."  and  ioaeri  Douglass- 
Simmons  School,  $7,000:  Harrison  School.  $7,000;  Oiddlngs 
School.  $10,288:  Taft  Junior  High  School.  $40,294:  Crum- 
mell School.  $900;  KenUworth  School,  $1,500;  in  all.  $88,082.'* 
so  as  to  read: 

Ftor  completely  furnishing  and  equipping  buUdlngs  and  addiUons 
to  buildings,  aa  follows:  Douglass-Simmons  School.  $7,000:  Harri- 
son School.  $7,000;  Giddings  School.  $10,288;  Taft  Junior  High 
School.  $40,294;  CrummeU  School.  $900;  KenUworth  School.  $1,500; 
in  all.  $60,989:  to  be  immediately  available  and  to  continue  avaU- 
able  until  June  30,  1934. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  48.  line  4,  after  the 
name  "Roosevelt  High  School,"  to  strike  out  "$150,000" 
and  insert  "  $180,000,"  so  as  to  read: 

For  fximiture  and  equipment,  including  pianos  and  vrlndow 
shades,  for  the  Roosevelt  High  School,  $180,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  line  12,  after  the 
word  "  labor,"  to  strike  out  "  $150,000  "  and  insert  "  $175,- 
000."  so  as  to  read: 

R>r  contingent  expenses,  including  furniture  and  repairs  of 
same,  stationery,  ice.  United  SUtes  flags,  paper  towels,  and  other 
necessary  items  not  otherwise  provided  for,  and  including  not 
exceeding  $8,000  for  booics  of  reference  and  periodicals,  not  ex- 
ceeding $1,900  for  replacement  of  pianos  at  an  average  cost  of  not 
to  sxceted  $300  each,  not  exceeding  $6,000  for  labor,  $17S,0U0.  to 
be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  47.  line  2.  after  the 
word  "services,"  to  strike  out  "$200,000"  and  insert 
"  $228,000,"  so  as  to  read: 

For  textbooks  and  other  educational  books  and  supplies,  aa 
authorlaed  by  the  act  of  January  31.  1930  (46  Stat.  62).  includ- 
ing  not  to  exceed  $7,000  for  petsonai  servloes.  $2aft,000.  to  be  im- 
mediately available. 

The  amendment  was  agreed  to. 
Hie  next  amendment  was,  on 
strike  out: 


47.  after  line  IS.  i«t 
vad 


No  part  of  the  appropriations  herein  made  for  the  public 
schools  of  the  District  of  Columbia  shaU  be  used  for  the  free 
instruction  of  pupils  who  dwell  outside  the  Dlstrlet  of  Columbia: 
Provided,  That  this  Umitatloxi  shall  not  apply  to  pupils  who  are 
enratled  in  the  schools  of  the  District  at  Colwmbla  on  the  date  of 
the  apiwoval  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  48,  to  insert: 

like  children  of  officers  and  men  of  the  United  Statea  Army. 
Navy,  and  Marine  Corps,  and  children  of  other  employees  of 
the  United  States  stationed  outaide  tbe  Diebiet  of  Columbia 
shaU  be  adnUttad  to  the  public  ecl>oola  wttbout  payment  of 
tttiuoo. 

"nie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  48,  line  20.  after  the 
word  "trucks."  to  strike  out  "$400,000"  and  insert 
"  $475,000,"  so  as  to  read: 

For  rqpalrs  and  Improvements  to  school  balldinga.  repairing 
and  renewing  heating,  plumbing,  and  ventilating  apparatus,  in- 
sf  nation  and  repair  of  electric  eqiUpinent,  and  Ineta llatton  of 
sanitary  drinking  fountains,  and  maintenance  of  nwtor  trucks. 
$478,000,  of  which  amount  $100,000  shaU  be  immedlat^  avaU- 
able. 

The  amendment  was  agreed  ta 
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to. 
was,  on  page  49,  after  line  21.  to 


The  next  amendment  wag.  on  pace  48.  line  as.  to  strike  out 
"  $18,088  "  and  insert  "  HftjBtO^**  so  as  to  read: 

For  nsrnsaary  remodeling,  painting,  and  equipping  of  three  rooms 
at  tha  Weatera  Blgh  Sohool  Scw  a  ohemlcal  laboratory,  a  biological 
laboratory,  and  a  typewriting  toom.  $16,000. 

The  amendment  was  mned  ta 

Die  next  amendment  vaa.  Mi  page  4ft.  Une  6.  before  the 
word  "  old."  to  strike  out  "  $150,000  "  and  insert  "  $156,000," 
axMl  in  line  6.  after  the  word  "building."  to  strike  out 
"$U000:  in  aU.  8162JM''  and  insert  "$14,000;  In  all, 
$189,000."  so  as  to  read: 

For  the  necessary  remodeling,  painting,  and  eqtilpplng.  Inehid- 
ing  the  repair  and  reflntshing  at  suitable  existing  equipment  be- 
cause of  contemplated  change  at  ese  at  balldinga.  as  fOUows:  <Nd 
Business  High  School  buUdte.  $1&6,000;  old  CaitloM  High  School 
building.  $14,600;  Ixx  all.  $181^000. 

The  amendment  was 
The  next  amendment 
Insert: 

Rbt  to  exeeed  $10,000  off  tbm  nnaxpanded  balance  at  the  appro- 
priation for  buildings  and  grounds,  public  schools,  contained  In 
the  District  of  Columbia  appreprtatian  act.  fiscal  year  1932,  is 
hereby  made  available,  and  aban  eoaUlnue  available  untu  June  30. 
198S.  for  moving  to  the  pl4  fWmnMa  Junior  Blgh  achool  building 
the  Ubrary.  laboratory.  ••«  «^letarta  eqtilpment  (tf  tbe  Wilson 
Teachers  College,  pending  rehabilitation  of  said  teachers  collage 
building,  including  the  lasd^atlan  at  shelving  and  other  equip- 
ment, and  repainting  and  mBMir  structural  changes  in  the  Colum- 
bia Junior  High  School  bulkUng.  removing  and  return  of  all 
teachers  college  equipment  to  tbe  WUaon  Teachers  College  bxUld- 
Ing  upon  the  completion  at  fefaabtlltatlon  of  that  bulldlzig,  and 
other  necessary  expensea.  awcSi  work  to  be  performed  by  fUy  labor 
or  otherwise  in  the  discretioa  at  Urn  Oommlasloners  at  the  District 
of  Columbia. 

The  amendment  was  agiewl  to. 

The  next  amondraent  wag.. on  page  52.  line  3.  to  strike  out 
"  $100,000  "  and  Insert "  8185.000.**  so  as  to  read: 

For  tbe  completion  ei  eoostraetloa.  and  for  Improvement  cf 
grounds,  of  the  Roosevelt  (BuHnssi)  High  School.  $136,000. 

Tile  amendment  was 
Tlie  next  amendment 
Insert: 

For  the  construction  of  a  adioal  berildlng  on  a  site  acqnlred 
for  that  purpose  in  the  vtelatty  of  ^axhall  Vlllaga  to  provide 
four  classrooms  and  unftnlahad  ifMoa  Cor  four  additional  class* 
rooms.  $1004)00. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  53.  line  3.  after  the 

words   "In  aU,"   to   strike   out   "81468,080"    and    insert 

"  $1,491,000."  so  as  to  read: 

In  aU.  $l,4ai.00O.  to  be  liMnartlitnlT  available  and  to  be  dla- 
bursed  and  accounted  for  es  "BiUldlngs  and  grounds,  public 
schools."  and  for  that  purpoai  absll  constitute  one  fund  and 
remain  available  untU  expended. 

The  amendment  was  afSreed  to. 

The  next  amendment  was.  under  the  hfiadlng  "  Metropol- 
itan police,  salaries,"  (m  page  55,  at  the  end  of  line  10,  to 
strike  out  "  $3,092.964 "  and  insert  **  $3,183,000."  so  as  to 
read: 

For  the  pay  and  allowanoas  of  ollleers  and  members  of  the 
ISstiopoittan  ponce  Ibrce.  ta  accordance  with  the  aet  entitled  *An 
act  to  Bx  the  salaries  of  the  iSstropolftan  poliee  foree,  the  tmited 
SUtes  park  pOUoe  foroe.  and  the  fire  depaitment  of  the  Dtotrtet 
of  Columbia"  (43  Stat.  174-179).  as  amended.  Including  com- 
pensation at  the  rate  of  $9,100  per  annum  for  the  present  assist- 
ant property  detk  at  the  poltoa  department.  $8,168,000. 

The  amendment  was  agjeed  to. 

The  next  amendment  Wag,  on  page  55.  line  11.  to  increase 
the  appropriation  for  penifenal  service,  under  the  ICetro- 
poUtan  police,  from  8123.0S9  to  8137,270. 

Tbe  amendment  was  agreed  to. 

Hie  next  ameadmeot  was,  on  page  66.  Une  13,  to  increase 
the  appropriation  for  fuel,  under  the  Metropolitan  police, 
f  itun  $7,500  to  $8,600. 

The  amendment  was  agreed  to. 

The  next  amcsKtment  wa^  «n  page  66.  Une  16.  to  inerease 
the  approprlatlo&  for  zcpatn  and  improvements  to  poUce 
sUtions  and  station  grounds  from  812.600  to  $15,000. 

The  amefMlmrnt  was  aoaod  ta 


to. 
on  page  52.  after  line  13,  to 


TkM  next  amendaoient 
word  "  charges,"  to  laaar 
word  "broadcasting.**  to  strike  out 
"systems  ";  and  on  pace  61b  Una  1,  afl«K  Ite 
to  strike  out  "  $86,008  "  and 

For  mlsoelUneous  sad  oopjtti^tBt 
for  fugitivas.  purchaae  of 
malhtwnaTwe  at  oard  siatss 
reference,  periodicals,  nei 
tographa.  rental  and  mainfeiaitps  nt  telatype 
saving  devloee.  t^phom  airvlet  c' 
and  sarvloing  of  rartlnhrnailfiaiflij^ 
mant.  gas.  Ice.  washing,  meals  for  prtasaate.  asdala  mt-, 
to  exceed  $300  for  car  tl^eta.  not  to  exoead  aiUige  tm 
other  expenasa  of  members  tt  th*  Utam  at  $be  pqllee 
Camp  Parry.  Obta^  furaltitta  and  npala  tbaifls^  be#a; 
clothing.  Insignia  of  oOosk  poUee  eqvdiaMnts  aad  s$pslp 
axKl  mounted  equipment,  flags  and  halvftntai,  Storaga  at 
abandoned  property,  and  traveling  and  otka 
in  prevention  and  detaeSldii  at  crlna.  and 

including  expenses  at  harbor  patral,  OTllOOO.  of  wnieft  aSMimt  a. 
sum  not  exceeding  $1,000  may  be  cspcaded  by  the  major  bad  J^i* 
periatandent  at  police  ior  ppstenthm  hnd 
his  certlflcmte.  approved  by 
certlfleate  ttmU  be  deenwid  a  anBeleMt  vooehar  fo 
expressed  to  have  bean  expended. 

The  amendment  was  agreed  ta. 
The  next  amendment 
to  strike  out "  $064W0  **  and  tnoert 


For  pxirchase  and  malntmaaoe  at 
motor  velilclea  and  the 
service  and  oondemnad, 


58«attlM 
I89.00t/'ftoaa 

passanget«csuytng 
at 


tlBBli. 


otMar 
tn 


The  amendment  was  agreed  tou 

The  next  amendment  was.  under  Oia 
partment.  salaries,"  on  page  68.  Une  8.  after  Qm  «oM 
"  amended  **  and  the  eomma.  to  strike  out  "  62.1864M  **  uA 
insert  "  $2,198/M)0,"  so  as  to  read: 

For  the  pay  of  offloers  and  «»t— '*Mf*T  of  the  flra  d^psetmeag.  Hi-' 
accordance  with  the  act  anttUed  "An  act  to  lU  t^  smgrtas  ^ 
oOoin  and  mwnbera  of  tba  MftropoUtan  poUoa  ttree»  tbO  Imad 
Statee  park  poUoe  force,  and  the  Are  dapanmwM  at  tbm  XMslglcS  eg, 
Columbia**  («S  «tot..  p.  ITS),  aa  aaiandwl.  $8408.000. 


Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  pase  68,  line  4.^  to 
the  appropriation  for  fud.  under  tbe  fire 
$23,000  ta  $28,000. 

The  amendment  was  screed  to. 

The  next  amendnient  was.  on  page  SO,  aftOr  Viif  if, 
insert: 


jfj-' 


For  house,  furniture,  and  fuxnlahlng  for  a  truek 
be  located  in  the  vicinity  df  'yomteen^  Street  and 
Avenue,    IfK..    Including  .the   cost   at   uecjsaaary 
receiving  aiarasa  and  oooneeiliig  saMI  houaa  with 
quartars.  ggSJOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  tbe 
Department."  on  page  81,  line  13,  after  tht 
to  strike  out  "$38,080"  and  inoert  "  $44,008  "^  mi  Bho 
after  the  word  "  excseedlng.*  to  Strike  out  **  tlMti'^t^ 
sert  "  $15,000.*'  and  in  line  16,  after  the  wonl  "O^dpaMi 
to  insert  a  comma  and  "  silefa  iMfk  to  Im  petfonlsd  li^ 
labor  or  otherwise  in  the  dlaeratlea  of 
the  District  of  CdumUa."  so.  aatoveaa:  ^    t: 


th-. 


the  malntenanoe  at  a 
treatment  of  indlgant  penan 
Indigent  parsons  suffering  from 
ment  for  personal   asrvloss, 
peases,  $44j000.  of  which  not 
for  the  altcratkxi  of  quartaca, 
and  InataSlatlon  qf  equtaoMnt. 
labor  or  otbarwlse  In  tha  dJaih 
iMstrlet  or  OolumMa. 


The  amendment 
The  next  amendment 
and  Sanitation,  Public 
out  "  $86,980  **  lUMl  insert 

Salarlaa:  For  pecMmal 
sanltaMea  wort  ta  tte 
of  malnftaialng 


ttiMer  the  wMw^' 
"  en  pace  81  Ifae  l/lb 


The  amendment  was  agrBe4  toi 
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The  next  amentment  «bs»  on  page  <3.  Hue  9.  after  tlie 
word  "  milk."  to  strike  out  "  $6,300  "  aod  insert  "  $8,300."  so 
as  to  read: 

Tot  oontlnsent  wqxnaep  incKtent  to  tSte  matonmrnmat  of  an  act 
relating  to  tb*  Mlultwatkm  of  fooda  and  drugi  In  tba  DUtilet  at 
ColumbU.  approved  February  17.  1898  (30  Stat.  24^-248) .  an 
act  to  prevrat  the  adult«ratkm  of  candy  In  the  Dlstrtct  at  Dolttra- 
bla.  approved  May  S,  1806  (90  Stat.  898) ,  an  act  for  preventing 
the  manufacture,  sale,  or  tranaportatkm  ot  adtilterated  or  mis- 
branded  or  polaonoua  or  deleterlouB  foods,  drags,  medlelnes.  and 
liquors,  and  for  regulating  traflk;  tberetn.  and  for  other  purpoeee. 
approved  June  80.  1B06  (84  Btat.  788-773).  and  an  act  to 
regulate,  within  the  DIstriet  of  CohnnWa,  the  sale  of  milk,  cream, 
and  ice  cream,  and  for  oth^  purpoaes.  approved  February  37, 
ins  (43  Stat.  1004-1008) .  Including  traveling  anS  other  nec- 
essary eaqiensea  of  dalry-furm  inspectors;  and  including  cot  to 
exceed  flOO  for  apeelal  servlcea  In  detaetlng  adulteration  of  drugs 
and  foods,  Including  candy  and  milk,  $t.800. 

The  amendment  was  agreed  to. 

The  next  amendment  wa?.  on  page  63.  at  the  end  of  Une 
9,  to  Insert  a  colon  and  the  following  proviso: 

Provided.  That  tn^wetors  ci  dairy  farms  may  receive  an  altow- 
anoe  for  furnishing  prtvatety  owued  motor  vehicles  In  the  per- 
formance of  oOclal  duties  at  tha  rate  of  not  to  exceed  $480  per 
azmum  for  each  Inspector. 

The  amendment  was  agreed  to. 

The  next  amwidment  waa,  on  page  63.  line  21.  after  the 
word  "  suppUes."  to  strjkke  out  '*  $»a.(»00  "  and  insert  "  $54.- 
000."  so  as  to  read: 

For  maintaining  a  ehlld-hyglene  service.  Indndlng  the  eskalv 
llBhcoent  and  maintenance  of  child-wslfare  stations  for  the  dto- 
ical  examinations,  advice,  care,  and  maintenance  of  children  under 
6  years  of  age.  payment  for  personal  services,  rent,  fuel,  peiiod- 
Icals.  and  suppUaa.  8M.oeo. 

The  amttMhnent  was  agreed  to. 

The  next  amendment  was.  xmder  the  heading  **  Cocnrts  and 
Prisons.  Juvenile  Coiirt,"  on  page  64.  at  the  end  of  line  14, 
to  strike  out  "  $2,750  "  and  insert  "  $3,500."  so  as  to  read: 

Fctf  fuel.  lee.  gaa.  laundry  work,  stationery,  books  at  reference, 
periodteals;  typewriters  and  repairs  thereto,  pujtnatlon  of  records, 
mope.  brooBoa.  and  bodkets,  removal  of  aabes  and  refuse,  telephone 
service,  traveling  expenses,  meida  of  Jurors  and  prisoners,  repairs 
to  courthouse  and  grovmds.  furniture,  fixtures,  and  equipment, 
and  other  incidental  expenses  not  otlMrwlse  tauthted  for.  $S.SOQ. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Police 
Court,"  on  page  65,  line  14,  to  Increase  the  appropriation  for 
compensation  of  Jurors  from  $33,600  to  $37,200. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  67.  line  9.  after  the 
name  **  District  of  Columbia,''  to  strike  out  "  $33.330 "  and 
insert  "  $39,410."  so  as  to  read: 


Courthouse:  Wear  personal  services  for  oare  and  protectlen  of 

the  courthouse,  under  the  direction  of  the  United  SSatsa  marshal 
of  the  District  of  Columbia.  $39,410,  to  be  expended  under  the 
direction  of  the  Attorney  General. 

TXie  amfinrtmfnt  was  agreed  to. 

The  ni»ct  amendment  was.  on  page  67.  Une  14.  after  the 
word  "  thereto."  to  strike  out  "  $6,500  "  and  ihsert  "  $8,500." 
so  as  to  read: 


;?dr  lepatas  aa4  naproaevaols  to  the  eourtlXNiaa.  iweitwtjpg 
r^Mlr  and  maintenance  of  the  mechanical  eqiUpment.  and  for 
labor  and  aaatarltf  and  every  ftem  Incident  thereto  89.500.  to  be 
expended  under  the  dlreeMoB  of  tHe  Areaitaet  ef  tba  Capitol. 

The  amendmeiit  wat  agreed  to. 

The  next  amendment  was.  on  page  69.  Une  8.  after  the 
name  "  District  of  Cohirabia."  to  strike  out  "  $66UM)0  "  and 
hisert  "  $764)«0»''  so  as  to  read: 

ICsceUsneoua  eoort  expanses:  For  such  mlaceUaneoos  expenses 
aa  maj  be  authartaed  by  the  Attorney  Gcaeral  for  tba  Supreme 
Cotirt  of  the  District  of  Oohimbla  and  its  officers.  iT\niii^nt^  the 
fumlahlng  and  collecting  of  evidence  where  the  tTnlted  States  is 
or  may  be  a  pfirty  In  interest,  md  taelwUiw  such  riT[winsia.  other 
than  for  peraonal  aerrlces.  as  may  be  auttvodaad  by  Um  Attorney 
General  for  tbe^Ooorl  of  Appeals.  Dlstrtct  of  Colxunbla.  $75,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Public 
Welfare."  on  page  68.  Une  16»  to  increase  the  appropriation 
for  personal  aonrtoea.  Board  of  Pubhe  Welfare,  from  $116,360 

to  $118,100. 
The  amendment  was  agreed  to.  «*^»«i*«  tiu^ 


•; 


Tbe  neat  amendment  was,  on  page  19,  fin«  15.  after  the 

word  "  exceed,"  to  strike  out  "  $13,260  "  and  liuert  "  $14,966." 
ajod  in  line  16.  after  the  name  "  District  of  Colombia,'*  to 
strike  out  "  $153,380:  Provided,  That  this  appropriation  shall 
be  so  apportioned  b7  the  commissioners  as  to  prevent  a 
deficiency  therein,  and  no  nmre  than  $75  per  month  shaB  be 
paid  thersCrotn  to  any  cme  family  "  and  laaert  "  $IM.$00," 
so  as  to  read: 

To  carry  out  the  pui  puses  of  th«  act  entitled  "An  act  to  provide'* 
hoCM  oare  for  dependent  childrBxi  in  the  Dtstrlct  of  CohimMa.** ' 
approved  June  22,  1926   (44  Stat.,  pp.  768-780),  indiiaing  not  t* ' 
exceed  $14,900  for  personal  services  in  the  District  of  Columbia. 
$104,800. 

r 
The  amendment  was  agreed  to.  » 

The  next  amendmrat  was,  an  page  71,  Une  8.  after  the! 

word    "services,"    to    strike    out    "$38,000''    and    Insert 

"  $42,360."  so  as  to  read: 

Vcm  the  maintenance,  under  the  Jurisdiction  of  the  Board  of 
Public  Welfare,  of  a  suitable  place  In  a  building  entirely  separaW 
and  apart  from   the   Bouse  of  Detention   for  the  reception   and 
detention  of  children  tinder  17  years  of  age  arrested  by  the  poUoa 
on  charge  of  offense  against  any  lawa  In  force  In  the  District  of  . 
Colxnnbta  or  oomxnltted  to  the  guardianship  of  the  board  or  held ; 
as  wttneaMS  or  held  temporarUy  or  pending  hearing  or  otherwlasw  ( 
intruding  transportation,  food,   clothing,   medicine   and   medical  i 
BuppUea.  rental,  repair,  and  upkeep  of  buildings,  fuel.  gas.  slec"* 
trl^ty.  Ice,  supplies  and  equipment,  aiul  other  necessary  expenses,  V 
including  not  to  exceed  $20,260  for  personal  servicca.  $42360. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Jail."  on 
page  73.  at  the  &ad  of  line  3.  to  strike  out  "  $66,000  "  and 
insert  **  $70,000."  so  as  to  read: 

For  maintenance  and  support  of  prisoners  of  the  District  of 
Ck>lumbla  at  the  jail,  expenses  IneuiieU  In  tdenttfytng  and  pur- 
suing eeeaped  prtsooczs  and  rewards  for  their  recapture.  lepalr  and 
Improvements  to  buildings,  ceHs.  and  locking  devices,  books  and 
periodicals  not  to  exceed  $100,  maintenance  of  nonpassengerw 
carrying  oaotor  vehicle,  and  expense  of  electrocuttona,  #70.000. 

The  amendment  was  agreed  to.  ' 

The  next  amendment  was.  under  the  heading  "General 

administration,  worthoose  and  reformatory,  DIstriet  of  Co- 

himbla."  on  page  72.  line  14,  to  strike  out  "  $300,000  "  and 

insert  "  $348,000,"  so  as  to  read: 

For  maintenance,  care,  and  support  of  Inmates,  rewards  for^ 
fugitives,  discharge  gratuities  provided  by  law.  medical  supplies,  ' 
farm  Implements,  tools,  equipment,  transportation  eTpenses.  pur- 
chase and  maintenance  of  livestock  and  hnnea.  purchase,  exchange, 
maintenance,  operation,  and  repair  of  non-passenger -carrying' 
v^lcles  and  motor  brw:  fuel  for  heating.  lighting,  and  power,  and 
all  osntr  necessary  Mema.  8*48,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72.  line  17,  after  tire 
word    "  buildings,"    to   strike    out    "  $60.000 "    and    inserti 
"  $70,000,"  so  as  to  read:  i 

For  continuing  construction  of  pcnaanent  bulkUi^a.  iaeludtng 
sewers,  water  mains,  roads,  and  other  necessary  utilities;  for  eouip* 
ment  for  new  buUdtngs.  $70,000. 

The  amendment  was  agreed  to.  ^ 

,  The  next  amendment  was,  on  page  72.  line  21,  to  strike 

out  "  $17,000  "  and  insert  "  $32,000."  so  as  to  read: 

Por  repairs  to  buildings  mod  grounds,  aikd  malntenaaoe  ot 
utilities  marine  and  raUroad  tran^wrtatlon  laeUlties.  and  me- 
chaalcai  equipment  not  used  in  Industrial  entecpxtaea,  #33.000. 

The  amendment  was  agreed  to.  f  *" 

The  next  amendment  was,  on  page  73.  Una  4.  aft«  £e^ 
word  "  requirements,"  to  strike  out  the  comxna  and  "aiMl  in 
fixing  prices  the  Federal  Government  as  a  whole  i^^p  be 
treated  as  a  single  customer."  so  as  to  read: 

To  provide  a  working  capital  fund  for  such  laduatrUl  enttf- 
prtses  as  may  be  approved  by  the  Commissioners  of  the  District  of  ^ 
Columbia,  $50,000:  Provided,  That  the  varlfTus  deiMtftoMnts  and 
InaUtitttaBa  of  the  Dtetrtet  of  Columbia  and  the  r^ttrral  Oovcm- 
maat  may  purchase,  at  fair  market  prtoas.  aa  ^^^lyHTntntil  by  the 
commissioners,  such  surplus  products  and  services  aa  laeet  their 
requirements:  receipts  from  the  sale  of  products  and  serrleee  rtr^n 
be  deposited  to  the  credit  of  said  working  *^**iiT  TttaO,  ^«y«  said 
fUDtf.  tmavOiag  aU  recelpu  credited  tlkeiwto,  atoaU  be  UMd  aa  a 
revolving  fund  for  the  ttscal  year  1933  for  the  puichaae  and  repair 
of  machinery,  tools,  and  equipment,  purrhase  of  raw  materials  and 
manufacturtng  s^^pllee.  purchase,  malntenanae,  and  enevmtloB  ef 
non -passenger-carrying  Tehicleei.  pwohwe  and  ■■ifn*— »»ti^^  of 
horses,   and   piirchase   of   fuel   for    manufactiulng    purposes;    for 
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tetlgbt,  penonal  serriea^  and  un  other  aeeaasary  aByienwe;  and 
for  the  payaxnt  to  inmataa  or  ttaalr  dependents  of  such  pecuniary 
earnings  as  the  commissioners  may  deem  proper. 


The  amendment  waa  agreed  ta 

The  next  amendment  waa.  under  the  subhead  "  National 
Training  School  for  OtrK"  on  page  75.  at  the  end  of  line  4, 
to  strike  out  "  $34,180  "  and  lx»ert  "  $36,200."  so  aa  to  read: 


For  groceries,  provlakma.  light,  fuel,  soap,  oil.  lampa.  candles, 
clothing,  shoes,  forage,  hnrBes^Miliig.  medicines,  aaedlcal  attead- 
anee.  tranaporUtlon,  labor,  sewing  machlnea.  Oxtures.  books, 
magadnes.  and  other  sappUes  which  represent  greater  educational 
advantagea.  sUtlonery,  hones,  vehlclaa.  hameaa,  cowa.  pigs,  fowls, 
sheds,  fences,  repairs,  typemlttag.  stenography,  and  other  neoes- 
sary  Items,  and  including  compensation  not  eaceedlnqf  81,fie0 
for  additional  labor  or  aenrloes.  for  identifying  and  pursuing 
escaped  Inmates  and  for  rewards  for  their  capture,  for  trana- 
portatlon  and  other  ncoeanry  expeaaes  mcident  to  securing 
suitable  homes  for  paroled  or  diaehacged  glrta,  and  for  main- 
tenance of  non-paasoiger-carryli^  motor  vehldea.  #36.a00. 

The  amendment  was  agreed  to. 

Tlie  next  amendmeat  waa,  under  the  subhead  **Tuber- 
cidosis  Hospital."  on  page  Tg.  at  the  end  of  Une  2.  to  strike 
out  "  $55,000  "  and  taiasrt  "  tCMO,"  so  as  to  read: 

For  provisions,  fuel,  forage,  hameas.  and  vehicles,  and  repairs 
to  same,  gas.  Ice.  shoes.  eWhUig.  dry  coods.  taltanng.  drugs  and 
medical  suppllea,  furniture  and  bedding,  kitchen  utensils,  books 
and  pertodtcals  not  to  saceed  $800.  temporary  services  not  to 
esaaed  8IJ)00.  aialatenaaee  of  motor  tfuck.  and  other  necessary 
Items.  888,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76.  line  13.  after  the 
word  *  expenses."  to  strike  out  "  $225.000 "  and  insert 
"$240,000,  and  the  Commissioners  of  the  District  of  Co- 
lumbia are  authorized,  from  this  appropriation,  to  provide 
superintendent's  quarters  and  other  necessary  structures 
by  remodeling  and  repairing  any  ^yitting  structures  now  on 
the  property."  so  as  to  read: 


For  compaction  of  the  etacttaB  of  aultable  buUdla0i  and  struc- 
tures for  use  as  a  children's  tuberculosis  sanatorium  on  the  alte 
aoqulrcd  for  that  purpoae.  Including  nurses'  and  employees* 
hotte.  super int4>ndent*s  quarters,  and  neoeaaary  approaches  and 
roadways,  heating  and  vaaMlatlng  apparatua.  water,  sewer,  light- 
ing aod  fire  protection  facfttties.  and  other  necessary  expenses. 
$340,000.  and  the  Commlsskmera  of  the  DlsUlct  of  Columbia  are 
authorised,  from  thla  appraprtetlon.  to  provide  superintendent's 
quarters  snd  other  necessary  structures  by  remodeling  and  la- 
painng  any  existing  structuna  now  on  the  property. 

The  amendment  was  agreed  to. 

The  next  amendment  waa,  under  the  subhead  "  OalUnger 
Mnnicipal  Hospttal."  on  page  76.  at  the  end  of  line  20.  to 
strike  out  "  $338,630  "  and  Insert  "  $3<8J960,"  so  as  to  read: 

Salaries:  FM>  personal  aenrftoea.  including  not  to  exceed  83,000 
Cor  temporary  Ubor,  8888  jee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77,  line  8.  after  the 
word  "expenses."  to  strike  out  "$175,000"  and  Izisert 
"  $211,000."  so  as  to  read: 

For  maintenance  of  the  hospital;  for  """ilr^enaiMm  of  the  quarw 
antlne  station,  smaOpoz  hoq^tal.  and  public  crematorium,  in- 
cluding expenses  incident  to  fomiahlnf  proper  containers  for  the 
reception,  burial,  and  Idantlfloatlon  of  the  aahes  of  aU  human 
bodies  of  Indigent  persons  that  are  crensated  at  the  piuMlc  ere« 
matorlum  and  remain  iinrtalmed  after  U  "»«T*thf  from  the  date 
of  such  cremation;  for  maintenance  and  purchase  of  horses  and 
horse-drawn  vehlclea;  for  medleal  books,  books  of  reference,  and 
periodicals,  not  to  exceed  8808;  for  maintenance  of  non-paasenger- 
carrylng  motor  vehlclaa:  Ba4  for  all  othw  naoeesary  •xpenaea. 
8211.000. 


The  amendment  was  agreed  to. 

The  next  amendment  wta^  on  page  77,  Une  10,  after  the 
word  "  grounds,"  to  strike  oot  **  $6,500  "  and  insert  "  $7,500." 
so  as  to  read: 

ror  repairs  and  impffovemonts  to  buUdlngs  and  potinda,  $7,500. 

The  amendment  was  agreed  to. 

The  next  amendment  waa>  under  the  subhead  "District 
Training  School."  on  pace  78.  at  the  end  of  line  6.  to  strike 
out  "  $88,140  "  and  Insert  *  $^.720."  so  as  to  read: 

For  personal  servlcea,  InohMllag  not  to  agoaad  $lj008  foe 
porary  labor,  803,730. 

y  The  amesximent  was  agnfd  ta 


>;'•%*? 


The  next  ameadnMnt  wmi  on  pagt  It.  line  MS 
word  "  tanpiemento,*'  to  aHfte  oul  **$nft; 
"  $93,000,"  so  as  to  read: 

Wot  malntenanoa  and 
matnlananae  of  on 
chase  and  malBtenaaoe  of 
and  Implements,  883.000. 

The  amendment  was  agreed  to.  r 

Hie  next  amoadment  waa.  on  page  7$.  hike  U,  eiftef  •Ute 
word    "grounds."    to   strike   out    *< $12^80**   and   lB«rt 

"  $15,000,"  so  as  to  read:  ?   .,:i. 

For  rspalrs  and  tanproiveawnSB  to  tniUdlao* 

The  amendment  was  agreed  to. 

The  next  amendment  was.  ondBr  the  snhhead . 

Home  School  for  Colored  ChUdren.**  eopi^e  Tt,  Vm  U.^l#ar 

the  word  "servloes."  to  strike  out  "$38.2i8'*  and  ^MMfi 

"  $41,620."  and  at  the  end  Of  Une  15^  to  strike  out  **  $t$Ji$^** 

and  insert  "  $42,120."  eo  as  to  read: 

Salaries:  For  personal  sMrsteaa,  ftl.eaO:  taaipotary  laktv,  480tr 
in  au.  e«a.iao.  >     ^ 

The  amendment  was  agreed  to. 

Ite  next  amendment  was.  on  page  78.  ttnt  SO,  to  sIrlteaM 
"  $85,000  -  and  hisert  "  $33,000,''  80  ae  to  read:     '  *      '  =  :^.!* 

Fcv  maintenance,  ladudlx^  purchaas  and  aaalatMtaaae  ^  A^Wk 
Implements,  horsea,  wagona.  and  hameaa,  and  nudntaoaaoa  ot  BOO* 
passenger-carrying  motor  vabidsa  aa<  not  to  aseaetf  gajMti  for 

manual-training  equlpmant  and  msltrlals.  gSSgOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78.  line  23,  to  i 
"  $2,500  "  and  insert  "  $8,088."  ao  as  to  read: 

For  repairs  and  improveBMBta  to  balldlngs  mmt 

The  amendment  was  agreed  to. 

The  next  amendment  was,  ou  page  78,  at  tiie  end  «r  .^-_ 

25,  to  strike  out  "  $2,500  "  and  toaert "  $8,000.**  id  as  tp  read^ 

For  furniture  and  houaehold  I'umlahli^a,  klt^ien      _ 
and  other  neceesary  effects  for  two  addlUooal  oottagsa  aaS 
tkmal  aoboo»  faculties.  $i4Xie. 

The  amendment  was  agreed  to. 

Tlie  next  amendmeol  waa^  at  tlie  top  off  pgfe  1#«  tolBSsrt; 

Fat  the  purchaae  of  one  l)4-toii  mooar  tniek.  tnm. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  uader  the  suhtead  ^-^« 
Home  School."  on  page  79.  Une  8.  alter  the  wwd>ii.  .^ 
to  strike  out  "  $26,100  "  and  insert "  $28^146."  aoMtJUe 


■•,u 


838,800  "*  and  toaert 
$88440; 


r  sia^  Asa  » ^2^ 


of  line  9  to  strike  out 
as  to  read: 

Salaries:  For  p**— ^al 
in  an.  838.840. 

The  amendment  was  agrQOd  to.      .  -. 

The  next  amendment  was.  on  page  7i»  at  ttie  cad  atHna  il. 

to  strike  out  "  $20,000  "  and  bnert  ^  $28,000.**  so  ar^^sji 

For  maintenance,  iwilnding  care  of  lincsss.  purejkMa  and  aim  <k 
wagon  and  hameas.  malnteoUiee  df  prti-pesatngbr-eart^BK  SteSor 
vehicle.  838.000. 

TTie  amendmoit  was  aiseed  to. 

The  next  amendment  was,  0&  pa(0  79,  llii^  li.  to  fibfUi^ 
out  "  $5,000  -  and  Insert  "  $8,000,''  so  ts  to  rsitf : ' 

For  repairs  and  improvenwut  to  Msfldlnga  aa4  g}x 

The  amendment  was  agreed  to. 

The  next  amendment  wag.  mdar  the  snWioad  "  llflpM  lor 
Aged  and  Infirm."  on  po^e  W#  Una  3a»  a(t«  Hm 
"vehicles."  to  strike  out  "$60,000 
so  as  to  read. 

For  provisions,  fuel.  Iotms. 


V 


:s 


to  same,   ice,   shoes.  doCbmg.  dry  aopd^ 
medical  supptlea,  fttraftore  alkd  »«•**««  i^; 
other  necessary  Itema.  and  malntenaff 
motor  vahldea.  SiSjOOO. 

The  amendment  was  afveod  foi 

The  next  amemfeaent 
Une  25.  to  strike  out  *  8T|4S08  " 
to  read: 

For  rspalrs 
to  be  p( 


of  non- 


en  pa«8  to.  at  tta 


work  to  be  pert oraasd  by  dsir 
of  the  commlastonars.  88.008^ 

The  amendment  was  agreed  to. 
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The  next  Amendment  was,  on  page  80,  at  the  end  of  Une 
4.  to  strike  out  "$10,000"  and  Insert  "IIS^SOO,**  so  as  to 
read : 

Fy>r  tlM  oonstractloa  of  an  addition  to  coior«d  men's  ward, 
sticii  work  to  b«  performed  trf  day  labor  or  oCIwrwlae  aa  In  tlie 
intt^natnt  of  the  eommimoiien  may  be  most  MtraBtesecnia  to 
the  District  of  Coltimbla,  $12,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  soMMad  "  Bfunlclpal 
kxlglng  house  and  wood  yard."  on  page  80,  line  6,  after 
the  word  "  maintenance."  to  strike  out  "  $3,340;  in  all. 
$7,000  "  and  Insert  "  $4,340;  In  an.  $8,000."  so  as  to  read: 

For  personal  serrlces,  $3,660:  maintenance,  $4340;  tn  aU.  $8,000. 

The  amendment  was  agreed  to. 

"nie  next  amendment  was,  on  page  80.  after  line  7.  to 
insert: 

For  the  purpose  of  afTonUng  relief  to  residents  of  the  District 
of  Colximbia  who  are  unemployed  or  otherwise  In  distress  because 
of  the  existing  emergency,  to  be  expended  by  the  Board  of  Pub- 
lic Welfare  of  the  District  of  Coliunbla.  by  loan,  employment. 
and  or  direct  relief,  under  rulee  and  regulations  to  be  prescribed 
by  the  Board  of  Conimlssloners,  and  without  regard  to  the  pro- 
visions cd  any  other  law.  fiscal  year  19SS.  to  be  Immediately 
available.  [>ayable  from  the  revenues  of  the  District  of  Columbia, 
$600,000:  Prot>td«d,  That  not  to  exceed  $60,000  of  this  amount 
shall  be  available  for  necesrary  personal  services  and  expenses. 

Mr.  BLAINS.  Mr.  President,  I  desire  now  to  ofler  the 
amendment  I  proposed  a  few  moments  ago. 

The  VICE  PRESIDENT.  Will  the  Senator  restate  the 
amendment? 

Mr.  BLAINE.  On  page  80,  line  18,  I  move  to  strike  out 
the  figures  "  $600,000  "  and  Insert  ^  $700,000."  and  to  add 
thereafter  the  foDowlng  language: 

tlOO.OOO  of  which  ts  hereby  appraprlated  out  of  the  Treasury, 
and  which  shall  be  immediately  avaUabls  for  emergency  tempo- 
rary care  of  translant  and  homeless  persons  in  the  District  of 
Columbia. 

Mr.  BINQHAM.  Mr.  President,  in  view  of  the  fact  that 
this  amount  has  not  been  recoaomended  by  the  Budget  or  by 
the  Appropriations  Comniittee.  it  is  necessary  that  I  should 
make  a  point  of  order  against  it. 

Mr.  BLAINE.  I  am  very  sorry  the  Senator  has  made  the 
point  of  order. 

The  VICE  PRESIDENT.    The  point  of  order  Is  sustained. 

Mr.  BLAIMK.  I  therefore  propose  the  foDowlng  amend- 
ment: In  Une  18.  after  the  word  "expenses,"  I  move  to 
strike  out  the  period  and  insert  the  foDowlng: 

$100,000  of  which  shall  be  made  avaUable  immediately  for  ths 
sole  purpose  of  affording  emergency  temporary  care  of  transient 
Asd  homeless  persons  in  the  District  of  Columbia. 

Mr.  BINQHAM.  Mr.  President,  I  make  the  point  of 
order  tXiat  this  Is  new  legbdation.  not  recommended  tay  the 
Budget. 

The  VICE  PRJS8IUJENT.  The  Chair  sustains  the  point  of 
order. 

Mr.  BLAINE.  Mr.  President,  I  offer  this  amendment: 
At  the  end  of  line  18,  after  the  word  "  expenses."  I  move  to 
strike  out  the  period  and  insert  the  following  language: 
$100,000  of  which  shaU  be  limited  for  relief  of  transient  and 
bomelsBB  penoos  hi  the  Dblrfet  of  Oohmihla  fw  emergency  tem- 
porary care,  available  ImmediaMly. 

I  a^anlt  that  ttiat  is  a  Itaitftation  upon  the  appropriation, 
and.  in  ny  ofriadon.  la  In  order,  beeanse  the  first  paragraph 
Of  ttUi  approiirlitioii  ts: 

For  the  purpose  of  affording  relief  to  resldenta  of  the  District 
who  are  ynsmployd  or  iiiliwtss  In 


This  language  Omito  fht  nab  at  $100,000  ol  tlie  $800,000 


Mr.  BINQHAM.  Mr.  President.  I  am  obliged  to  make  a 
point  of  order  against  it.  since  1$  is  not  itrlctlr  a  w».*»«*w. 
hut,  in  fact,  hroadena  the  language.  Tbls  in  effect  would 
broaden  ttna  provkloii  ao  as  to  apply  the  money  recom- 
mended by  the  Budget  and  adopted  by  the  committee,  the 
$800,000.  for  use  aoMns  rasidents  of  the  District  of  Colum- 
bia, to  those  not  rasidents  o<  the  District,  but  traiKlenta. 

The  VICE  PRESIDENT.    The  Chair  sustahis  the  point  of 
order. 


Mr.  BLAINE.  Mr.  President.  I  offer  the  following  amend- 
ment: On  page  80.  Une  18.  after  the  word  ''residents.'*  to 
strike  out  the  period  and  insert  "  Provided,  however.  That 
not  exceeding  $100,000  shall  be  immediately  available  for 
those  who  are  temporarily  unemployed  or  otherwise  tem- 
porarily in  distress  because  of  the  existing  emerfency." 

Mr.  BINGHAM.  Mr.  President.  I  have  not  seen  the  word- 
ing at  the  amendment,  but  it  strikes  me  that  that  Is  pro- 
vided for  in  lines  9  and  10  and  therefore  is  not  necessary, 
but  is  not  new  legislation,  and  therefore  thKt  a  point  of 
order  would  not  lie  against  it.  In  order  to  make  sure,  how- 
evw,  and  protect  the  committee  which  I  have  the  honor  to 
represent.  I  make  the  point  of  order  and  submit  it  to  the 
Chair. 

The  VICE  PRESIDENT.  The  Chair  is  of  opinlmi  that  the 
amendment  is  out  of  order. 

idi.  BLAINE.  Then.  Mr.  President.  I  offer  this  amend- 
ment, on  line  8,  page  80,  to  strike  out  the  words  "resi- 
dents of  "  and  Insert  in  lieu  thereof  the  words  "  persons  in." 

Mr.  BINQHAM.  Mr.  President.  I  make  the  same  point 
of  order  against  that,  since  it  enlarges  the  scope  of  the  pro- 
posed a]xxr(H)riation. 

The  VICE  mESlDENT.  The  Chair  sustains  the  point 
of  order. 

Ux.  BLAINE.  Mr.  President,  before  passing  over  thia 
matter.  I  want  to  present  an  observation.  First,  however,  I 
would  like  to  ask  the  Senator  from  Connecticut  if  the  appro- 
priation of  $600,000  Is  for  the  present  fiscal  year? 

Mr.  BINGHAM.    Tes.  Mr.  President. 

Mr.  BLAINE.    It  is  for  the  present  fiscal  year? 

Mr.  BINQHAM.    Starting  with  July  1. 

Mr.  BLAINE.    Not  available  until  June  30? 

Mr.  BINQHAM.  I  caD  the  Senator's  attention  to  the  fact 
that  in  line  15  the  entire  appropriation  is  made  immediately 
available. 

Mr,  BLAINE.  7.  thank  the  Senator  for  the  information. 
So  that  the  Rscoao  may  be  perfected,  and  there  may  be  no 
misunderaUnding  about  this  appropriation,  I  direct  the 
attention  of  the  Senator  from  Connecticut  to  the  language, 
"for  the  purpose  of  affording  relief  to  residents  of  the 
District  of  Columbia  who  are  unemployed  or  otherwise  in 
distress." 

The  interpretation  of  the  language  "  residents  "  It  would 
seem  to  me  would  be  broad  enough  to  include  those  who 
are  here  ccmstitoting  the  so-called  bonus  expeditionary 
force,  former  service  men.  They  are  not  homeless  in  the 
sense  that  they  have  no  shelter,  no  protectiocL  Temporary 
places  have  been  afTorded  them,  in  some  buildings,  in  some 
cases  impro\'lsed  shelters,  and  to  all  intents  and  purposes 
they  are  now  residents  of  the  District  of  Columbia.  They 
are  here.  They  reside  here.  They  actually  live  here.  They 
eat  and  sleep  here.  They  may  be  here  temporarily,  but 
they  are  not  of  the  character  of  that  person  who  is  a  tran- 
sioit.  In  other  words,  we  do  not  know  how  lofig  they  will 
be  here.  They  are  here  for  more  than  a  night.  TTiey  are 
men  who  are  not  Just  passing  through  the  District.  They 
are  men  who  have  come  to  the  District,  and.  for  all  I 
know.  uniesB  some  relief  measure  b  afforded,  a  large  num- 
ber ot  them  may  remain  here  and  become  permanent  resi- 
dents of  the  District  of  ColumbisL 

It  woold  seem  to  me.  therefore,  that  under  the  language 
of  this  Mil  hi  the  present  emergency  the  District  aothoritiee 
in  aU  probability  would  be  authorized  to  provide  relief  for 
those  who  are  here,  and  for  those  i^o  are  micmployed  and 
who  ai«  hi  dlstnsB  out  of  this  appropriation. 

Mr.  lYesklent,  I  am  not  going  to  discuss  at  any  length  the 
propoeition  of  what  constitutes  residence  In  the  District  of 
Ootambia.  The  people  here  in  the  District  do  sot  vote: 
therefore  we  can  not  by  any  rule  relating  to  franchise  define 
who  is  a  resident  of  the  District  of  Columbia.  Tliere  are 
men  and  women  in  the  District  who  do  vote  in  thefr  respec- 
tive States,  maintaining  their  voting  residence  in  those 
States,  but  a  voting  residence  and  an  actual  residence  are 
two  enttrdy  different  kinds  of  residences. 

A  person  domiciled  In  the  District  would  therefore  appear 
to  be  a  resident  of  the  District,  and  the  interpretation  no 
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doubt  would  be  that  whan  we  determine  the  dotnlclls  of  a 
penon.  we  then  deCennlne  the  residence  of  tbtX  pexMo.  and 
if  a  person  Is  domlclted  Ime  he  is  a  resident  within  the 
District  of  Columbia. 

These  ex-service  man  are  not  transients.  They  have 
come,  of  course,  for  an  iDdeflnite  period  of  time,  but  thej 
are  not  Just  passing  throm^:  they  are  not  temporarily  here 
In  the  sense  of  being  transients,  here  to-day  and  somewhere 
else  to-morrow.  They  are  here,  domiciled  here,  for  a  spe- 
dflc  purpose,  and  while  it  Is  possible  that  some  of  them  may 
not  be  residents  it  is  very  probable  that  a  large  number  of 
them  have  become  residents  of  the  District  of  Columbia 
and  would  come  within  the  provisions  of  this  appropriation. 

However  that  may  be^  I  want  to  discuss  another  feature. 
My  purpose  in  carrying  on  this  debate  is  to  find  some  way 
by  which  the  District  of  Oohimbla  will  be  afforded  sufficient 
money  to  provide  for  the  health  of  the  people  of  this  Dis- 
trict and  those  who  are  here  as  veterans.  I  want  to  pro- 
pose that  the  District  authaities  should  have  made  available 
sufficient  fimds  to  provide  for  proper  sanitation  for  these 
men.  as  a  matter  of  self -interest,  or  self -protection,  to  the 
people  who  live  in  this  Dlstzlct.  as  a  matter  of  prt>tection 
to  the  men  who  are  here,  and  as  a  matter  of  protection  to 
the  men.  women,  and  children  in  the  respective  vicinities 
from  which  these  men  come.  I  am  not  going  into  a  further 
discussion  of  the  eventualities  which  may  come  out  of  the 
very  possible  menace  that  confronts  the  health  and  welfare 
of  the  people  of  the  District  of  Columbia. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  BINGHAM.  May  I  suggest  to  the  Senator  that  it 
would  scarcely  be  fair  to  expect  the  taxpayers  of  the  Dis- 
trict of  Columbia  to  provide  a  considerable  amount  of  money 
for  the  care  of  transients  who  have  come  here  for  the  pur- 
pose of  lobbjring  with  the  Congress  of  the  United  States 
to  secure  what  they  believe  Is  their  right,  and  who  have 
come  here  in  very  large  numbers.  It  is  scarcely  fair  to  ask 
the  taxpayers  of  the  District  of  Columbia  to  do  more  than 
provide,  as  well  as  they  can.  for  those  of  their  fellow  resi- 
dents who  are  lx>na  fide  residents,  and  who  are  in  trouble. 

May  I  suggest  to  the  Senator  that  yesterday  the  second 
deficiency  appropriation  bill  came  to  the  Senate  and  is  now 
before  the  Committee  on  Appropriations,  and  that  the  proper 
way  to  secure  the  fund  for  the  object  which  the  Senator 
has  in  view  is  through  secorlng  an  item  in  that  deficiency 
appropriation  bill,  so  that  the  money  would  not  come  out 
of  the  taxpayers  of  the  District  of  Columbia  alone,  but  would 
come,  as  the  Senator  believes  it  should  come,  out  of  the 
Federal  Treasury.  Will  not  the  Senator  take  the  matter  up 
with  the  Committee  on  Appropriations  in  that  connection, 
and  let  us  get  on  with  the  District  of  Columbia  appropria- 
tion bill,  and  protect  the  taicpayers  of  the  District  against 
any  undue  burdens  being  laid  on  th«n  at  this  time? 

Mr.  BLAINE.  Mr.  President.  I  think  I  can  outline  a 
method  by  which  money  may  be  made  ImmediaMy  avBll- 
able  under  this  bill,  and  I  want  to  pursue  what  I  think 
ought  to  be  made  a  matter  at  record. 

I  do  not  desire  to  urge  unduly  the  Senator  from  Connecti- 
cut, but  to  delay  this  matter  until  the  deficiency  bill  Is  con- 
sidered means  over  Sunday.  Monday.  Tuesday,  long  into 
next  week,  and  if  we  have  a  spell  of  weather  such  as  is 
threatening  now,  Mr.  President,  instead  of  sending  these 

men  back  as  living  human  beings,  the  chances  are  that  we 

will  be  loading  many  of  them  upon  railroad  cars  in  wooden 
boxes.  I  want  to  say.  Mr.  President,  here  this  afternoon, 
that  a  real  menace  confnmts  these  men. 

The  danger  to  their  health,  the  danger  to  the  health 
of  the  people  of  the  Districts  and  the  several  communities 
of  the  country.  Is  a  grave  danger.  It  is  immediate  action 
that  we  should  have.  I  hope  we  can  get  immediate  action 
even  under  the  strict  provlsiaDS  of  the  pending  bilL  I  pre- 
ferred to  go  at  the  matter  illnetly  and  make  a  direct  appro- 
priation. I  have  failed  in  tlmt  because  of  the  objection 
made  by  the  Senator  from  Connecticut.  This  bill  wtil  pass 
to-day,  it  will  go  to  conference  Monday,  possibly  it  will 
get  to  conference  this  afternoon.    It  can  become  a  law 


Under  the  provisiaot  of  tiie  MB  tiM  DtaMoi  ff 

may  Tse  any  put  of  the  $000,000  for  relief  tf  Ir^iktoMll  of 
the  District  ^i^o  are  unemplaiyed  or  othertrUe  Sii  iUbnim 
because  of  the  ertstlng  faaerseBcy.  TlMra  te  oo  apeelte 
emergency  defined  tn  the  bilL  The  eadsttac  iww  miliTp  pi 
the  District  of  Oohimhta  is  a  gcBcral  emenwit;|  ttiat  tfV^ 
an  over  the  country,  and  «ri**flrfiny  there  is  an  IrrTff'ntt 
existing  present  emergency  and  that  Is  ttt^  dasmw  ^a***^ 
threatens  the  large  group  of  men  and  the  people  to  irhoiri 
I  have  referred.  It  would  seem  to  me  that  thooe  w|bo  con* 
duct  the  financial  affairs  of  the  District  would  have  loetlft* 
cation  in  law  for  using  a  part  of  the  $800,000  for  the 
purposes  I  have  pointed  out. 

I  appreciate  that  the  people  of  the  District  of  Columbia 
should  not  be  burdened  with  the  expense  of  the  present 
existing  emergency,  but,  as  the  Senator  from  Conoectjteut 
has  suggested,  that  Is  a  second  deficiency  biU  coming  on. 
and  if  the  District  authorities  win  take  money  pttatstiOj  and 
devote  it  to  the  present  existing  emergency,  then  that  money 
can  be  covered  Into  the  District  treasury  by  an  ax^proprlatKjn 
made  in  the  second  deficioicy  appropriation  bllL  There  is 
a  failure  to  appreciate  that  haste  Is  the  essential  ^h*g  in 
the  present  existing  emergency.  Thousands  of  addittobal 
men.  I  understand,  are  coming  to  wadilngton,  tn  spfte  of  8fi 
the  warnings  that  have  been  sent  out.  These  men  have 
been  meeting  in  the  rooms  of  their  service  organizations  aB 
over  the  country,  selecting  committees  to  come  here,  select- 
ing large  groups  to  come  here.  Ttiase  men,  notwittistanding 
the  warning,  are  determined  and  they  are  coming,  'nuere  Is 
no  force  In  this  country  that  can  prevent  their  coming.  It 
is  a  serious  situation  that  confroots  us.  and  we  oogfat  to 
have  a  realization  of  the  very  things  that  we  know  are  now 
here  presently  with  us.  It  is  to  avoid  an  untoward  tftoatlon 
that  I  am  seeking  the  relief  for  whidi  I  am  pleatfing. 

Mr.  President.  I  want  to  say  now  in  dosing  tt^%  If  thetf 
is  a  single  one  oi  these  veterans  who  are  here  to-<lij  Who. 
by  reason  of  the  inadequate  sanitary  conditions  and  Inade* 
quate  housing  conditions.  Is  subjected  to  an  epidettdc  that 
takes  his  life,  his  blood  win  be  on  the  luokto  of  tlMie  who 
fall  to  resiiond  as  they  ought  to  respond  In  these  Uaes. 

Mr.  President.  I  have  endeavwed  to  make  a  leooctf  hare  so 
that  if  there  is  sufficient  courage,  as  I  believe  tlHM  ia>  cfi 
the  part  of  the  District  oommlasloner  of  pdOct  and  oiifliB 
part  of  the  District  superintendent  of  police,  these  autherl<> 
ties  will  do  everything  in  their  power  to  prevent,  the  mit»wagd 
situation  which  Is  bound  to  come  from  the  oaosst  to  wtateii  X 
have  referred.  But  I  do  not  want  to  plaoe  that  full  nHpott^ 
sibility  upon  them.  There  may  be  questioaable  aattMrttg; 
but  I  think  when  the  emergency  is  grave  nvnith  and  tl» 
danger  is  Impending,  then  there  Is  authortty  to  tdi  sonst  if 
this  money  for  the  rdief  of  the  residents  of  the  Diafatkl  wba 
are  in  distxess.  It  maar  be  thai  thej  wffl  be  ooawaBad  to 
apply  the  appropriation  beyond  a  point  which  weidd  ag$  be 
Justified  in  ordinary  times;  but  when  this  meoaee  hsBOBMS  a 
reality  and  an  epidemic  of  typhoid  breaks  out  in  the  TUgfiM, 
the  District  authorities  wiU  hav«  moral  jurtttcatSasi.  if  not 
absolute  legal  JusttOcatlon.  to  proteet  tha  peopli  who  ttve 
here  or  who  may  be  sojoornlng  here. 

The  VICE  PRESiDBfr.   The  qoictlon  Is  on  a^w^in  to 

the  committee  amendment  on  page  80,  Ihw  8. 

The  amendment  was  agreed  tOw 

Ttie  next  amendment  of  the  Oommlttee  on  AwmniattPBi 
was.  under  the  heading  "  Militia.''  on  page  Oft.  Una  1,  aflsr 
the  word  "seryicea."  to  strike  oat  "llfJOO**  Mi  twert 
"  $87,150."  and  m  Une  a.  after  tlie  word  « labor,"  to  atrlte  oat 
**  $6,000:  in  an.  aSS.OOO"  and  taistrt  « IfJOO:  to  aH  0$UM.* 
so  as  to  read: 

For  personal  sorvlosi^  $87410;  taBaporaiy  IsMr.  fTjDOO;  ta  eO. 
•84.150. 

The  affiendment  was  agreed  ta 
Tlie  next  amendment  was,  on 
out  "  $7,500  "  and  insert  "  $iaj00.' 

For  expenses  of  eaaqis,  Ineladi 
quired  to  be  momrtsa.  aad  (or  1 
sqbslBtsnre  Cor  enllsM 
mow  tba  United  Statas  pwnwity  at 
dlatoly  praosdlog  and 
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timn  tiiupeiti  tnmaeut  to  «inr«imiiii6Wt.  tn-  t 

jad  i^f^imtMnnmwttm  qi  athlfltto,  pmn— tt«,  Mid 

equlpmaat  tA  •rmtxj  or  flald  encampmente,  not  to 
exceed  $500;  pnetk:*  marebes.  drflte.  and  parade,  rent  of  anaortes. 
drlU  tMOIa.  aod  atacabouaee:  foal.  Ilglit.  hmmt,  care,  and  repair  of 
Armoctoa,  oAeaa,  and  atefahooiwia.  maffhtneiy  and  dock.  diartgtn< 
^f>ngf*4»  of  dock,  cooatnMtkm  of  buUdinca  tor  ■terage  and  otbaar 
purpoMS  at  target  rancs,  taleplione  lervice,  hones  and  mules  tor 

motinted  organlaatloiM.  malntenanee  and  operation  of  pwwngfr 
and  niiiniaiaemi  i  nkotor  letili  lae.  etieat  tar  tares  (not  to  ■treerl 
aaoO)  naeeaaarUj  uMd  IB  *>>»  tiaiMWii  Ifcai  ot  irfirV^l  boataaaa.  not 
ezceedlsg  f400  for  traviUng  arpimsas.  Including  attaodanca  of 
meetings  or  oonTenttons  of  asncladoms  pertalnlikg  to  the  national 
Guard,  and  for  cansnd  tneldaQtal  azpenaM  of  the  serrlee,  $12JM)0. 
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The  amradment  waa  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  86.  to  insert: 

For  pay  of  troopa  other  than  Qofemmant  cmployeea,  to  be  dla- 
bnraed  undar  tba  autbortty  and  dlrscUon  of  tba  commanding  gen- 
aral.  $11,000. 


Tte  amendment  was  afireed  ta 

The  next  amendment  was.  on  page  86.  line  4.  to  increase 
the  i4>proprlaUon  for  printing,  stationery,  and  postage  for 
the  mihtla  from  $500  to  $950. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  86.  line  6.  to  increase 
the  apgsomlation  for  cleaning  and  repairing  uniforms,  arms. 
and  equipment,  and  contingent  expenses  of  the  militia  from 
$400  to  $1,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Public 
buildings  and  public  parks,  salaries,  public  parks.  District 
of  ColumfalA."  OQ  page  86.  line  14,  to  Ixicrease  the  appropria- 
tion for  personal  services  under  the  public  parks  from  $400.- 
000  to  $40S.900. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  General 
expMiaes.  public  parka."  <m  page  87.  line  11.  after  the  word 
"  exceed,"  to  strike  out  "  two  "  and  insert  "  four."  and  In 
line  14.  after  the  words  "and  so  forth."  to  strike  out 
"  $500,000  "  and  insert  "  $62S.000."  ao  as  to  read: 

Gcnanl  espanaM:  For  genaral  ezpanasa  In  eonnecftton  vttb  the 
malnt«nai>n».  cara.  ImproTcment.  furnishing  of  beat,  light,  and 
power  of  public  parks,  grounds,  fountahaa.  and  reservatlona.  propa- 
gating gaidans  and  greanbousaa  undar  tba  Jxurlsdletlon  of  tbe 
Offlca  of  Wblle  BttOdlngB  and  Public  Parka  of  tbe  If  attosal  Oapttal. 
Including  $6,000  for  tbe  malntenanra  of  tba  tourists'  camp  on  Its 
present  site  In  Bast  Poloaiae  Park,  and  including  pamonal  senrlces 
of  aesaonal  or  intermittent  enkployees  at  per  diem  rates  of  pay 
approved  by  tba  direetcr.  not  exceeding  cunant  rataa  of  pay  for 
slmUar  smployBBsuk  la  the  District  of  Oolumbla;  tbe  hire  of  draft 
sntmals  with  or  without  drivers  at  local  ratea  ai^roved  by  the 
director,  the  purchase  and  maintenance  of  draft  animate,  harness. 
aiMl  wacons;  eontlnceat  expenaes;  city  dlrectorlce:  conununleatlon 
serrlee;  car  tare:  traveling  eipemsea;  profaaslonal.  actantUlc.  teeb- 


aleal,  and  law  books;  pertodicala  and  rafsnnoa  books;  blank  books 
and  forms:  photographa;  dictionaries  aiMi  mapa;  leather  and  rub- 
ber articles  for  tbe  protection  of  emplOTMs  and  piupeity,  the 
mateteaanea,  repair,  ezebaaga.  and  operation  of  no*  to  exceed 
tour  saoSor-propaned  rsaswncsr  4JMiyliiK  vtittMee  and  all  Baocasary 
blcyciaa.  motor  cydea.  and  self -pcopeUad  machinery;  the  purchase, 
malnteaaace.  and  repair  of  equmment  and  fixtures,  and  so  forth. 
f838.ooe. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Park 
police."  on  page  88.  at  the  end  of  line  4,  to  strike  out 
"  $180,885  "  and  insert  "  $183,800."  so  as  to  read: 


Salaries:  For  pay  and  aUowaaoaa  of  the  United  Btatea  park 
polios  f  oroe,  tn  accordance  with  tba  act  approved  May  ST,  1994,  as 
amended.  •ISS.800. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  88,  at  the  end  of  line 
0.  to  strike  out  "  $12,500  "  and  insert  "  $15,400."  so  as  to 
read: 

For  untformlng  and  eoulpplng  the  United  SUtea  park  police 
force.  Including  tbe  purchase.  Issue,  operation,  maintenance,  re- 
pair, exchange,  and  storage  of  revolvers,  bicycles,  and  motor-pro- 
pelled  pesBwnger-carrytog  vebielee.  iiiilfiaiae.  »F''»«Mnltlfm.  ^rui 
radio  equlpaaent.  SlS^aoo. 

The  amendment  was  agreed  ta 

Mr.  KINO.  ICr.  President.  I  invite  attention  to  one  item 
Just  paand.  On  page  85.  under  the  head  of  "  IflUtia."  for 
perwmal  serfiee,  the  Boose  allowed  $19,000,  whkrh  tbe  Sen- 


ate has  kacreued  to  $37,150.  Tbe  House  aDo'wvd  for 
porary  labor  $6,000.  in  an  $2SJ00.  whkh  the  Senato  hag 
increaaad  to  $34,150.  I  am  wondering  if  there  is  any  Jisti- 
flcatlon  for  that.  As  a  matter  of  fact,  I  do  not  see  tbe 
necessity  for  very  large  appropriations  for  the  mUltla  at 
this  time.  Following  the  items  to  which  I  have  )u8t  c»Itod 
attention  there  is  an  appropriation  of  $12,500,  and  on  the 
DC9ct  page  a  further  appropriation  of  $11,000. 

Mr.  KBNDRICK.  Mr.  President,  the  Senator  from  Oon- 
nectieut  [Mr.  Bdtghaii],  in  charge  of  the  bill,  la  tcmpo- 
rartty  absent.  However,  the  clerk  of  tbe  committee  tells 
me  that  this  Is  exactly  the  same  amount  that  waa  employed 
for  this  purpose  last  srear. 

Mr.  KIlfQ.  I  can  not  understand  the  reaaon  for  aoch  a 
large  sum  for  personal  servicee. 

The  reading  of  the  bUl  was  resumed. 

The  next  amendment  of  the  Committee  oo  Approprta- 
tions  was.  under  the  heading  "National  Capital  Park  and 
Plannhig  CcHnmission."  on  page  88,  line  14.  after  the  figures 
"$1,000,000."  to  strike  out  the  colon  and  the  foUowtng 
proviso: 

Provided.  That  until  othertrlae  permitted  by  law  no  farther 
obUgatlaiia  sball  be  Incurred  undar  tbe  appropriations  hereto- 
fore made  pursuant  to  tbe  proylatona  of  tbe  set  entitled  "An  act 
for  tbe  acquisition,  establishment,  and  development  of  tba  George 
Washington  Memorial  Parkway  along  the  Potomac  from  Mount 
VcmoB  and  Fort  Waahlngton  to  the  Oreat  Falls,  and  to  provide 
for  tba  acquHMlon  of  lands  In  tbe  District  of  Oolxaabla  and  tbe 
States  of  Maryland  and  Virginia  requisite  to  the  comprebanslve 
perk,  parkway,  and  playground  system  of  tbe  ITatlonal  Capital." 
approved  May  29.  1930  (4«  Stat.  483-4S5).  except  such  as  may  be 
for  relmburaement  of  the  United  States  or  necessarily  IncldaBtal 
to  tbe  dlaeharga  of  obiigationa  berctofora  Incurred. 

So  as  to  read: 

Pbr  reimbursement  to  the  United  States  In  compliance  with  aec- 
tloo  4  of  the  act  ^proved  May  29,  1030  (M  8Ut.  4M2),  as 
amended.  gljtXW.OOO. 

T%e  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  beading  "  National 
Zootoffical  Park."  on  page  90,  line  9.  before  the  word  "  no." 
to  strike  out  "$228,880"  and  insert  "$333,880,"  so  as  to 
read: 

For  roads,  walks,  bridges,  water  supply,  sewerage,  and  drain- 
age; grading,  planting,  and  otberwtee  Improving  tbe  grounda, 
erecting  and  repairing  buildings  and  indosures;  care,  subalstenoe. 
purcbaae.  and  transportation  ci  >r>>m*U;  necessary  employees; 
traveling  and  Incidental  expenses  not  otherwise  provided  for.  In- 
etudtng  not  to  exceed  93,000  for  travel  and  field  expenses  In  tbe 
Umtad  States  and  foreign  countries  for  the  procurement  of  Uva 
QMOlmena  and  for  the  care,  subslatence.  and  tranqwrtatioo  of 
spacUnans  obtained  In  the  course  of  such  travel;  maintenance 
and  operation  of  one  motor-propelled  pasaenger-carrylng  vehicle 
required  for  c^nclal  purposss;  for  tbe  purchase.  Isaue,  operation, 
ssamtanaacc,  repair,  and  exchange  of  Mcyclea  and  motor  cyclea. 
revolvers  and  ammunition;  not  exceeding  $2,600  for  piuchaslng 
and  supplying  uniforms  to  park  police,  keepers,  and  assistant 
keepers;  not  exceeding  SlOO  for  the  purchase  of  necesssry  books 
and  pertodicala.  $233 .8S0.  no  part  ctf  wblch  sum  sball  be  available 
for  architect's  fees  or  compensaUon. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Water 
service,  Washington  Aqueduct."  on  page  93,  line  6,  after 
the  word  **  maintenance,"  to  strike  out  "  $341,000  "  and  in- 
sert "  $888,000,"  so  as  to  read: 

Fdt  maintenance  of  the  water  department  distribution  sys- 
tem. InelwIlTig  pumping  stations  and  macbtnary.  water  mabM. 
valves,  lire  and  pubUo  hydrants,  and  all  buUdlnga  and  aoeessorlas. 
and  motor  trucks,  and  tbe  replacement  by  purchase  and/or  ex- 
change of  tbe  following  motor-propened  vehicles:  Two  790-pound 
tmeks  not  to  exceed  aLOOO.  two  IV^-ton  trucks  not  to  exceed 
10,400.  two  S-ton  trucks  not  to  exceed  $7X)00.  one  6-ton  truck 
not  to  exceed  $4,500.  and  two  114-ton  trucks  not  to  exceed  $1,500; 
porcbasa  ot  fuel,  oils,  waste,  and  other  materials,  and  tbe  em- 
ployment of  all  labor  neceesarv  for  the  proper  execution  of  this 
wotk;  and  for  eontingant  fTptmscs.  i»wa»uitTn  books,  blanks,  sta- 
tlanery.  printing,  and  binding  not  to  exceed  $3,000.  postags,  pur- 
chase of  technical  reference  books,  and  periodicals,  not  to  exceed 
$7S.  and  otber  necessary  items.  $7.S00;  In  all  for  malntenaaoe. 
I8W.000,  of  whleb  $30,000  sbaU  be  available  for  conUnulng  a  sur- 
vey at  water  waste  tn  tbe  dlatrlbutton  system,  ineiudlng  personal 
sarvloaa,  and  $0,000  shall  be  available  onl^  for  operation  of  punm» 
at  Bryant  Street  pumping  station  upon  taterruptlon  at  aervloe 

sa  baleeartla  pumping  station. 


The  amendment  was  agreed  to. 
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The  next  amendmoit  «m»  on  pi^  02.  Ujoe  14.  after  the 
word  "  system."  to  strika  out  "  $250,000  "  and  insert  "  $275.- 
000."  so  as  to  read: 

For  extension  of  the  water  department  dlatrlbutton  sjeleiii,  lay- 
ing of  such  service  mains  as  may  be  necessary  under  the  aaaesa- 
ment  system,  $275,000,  to  be  immediately  available. 

The  amendment  waa  agreed  to. 

The  next  amendment  was*  on  page  92.  at  the  end  of  ii»»ii 
22,  to  strike  out  "  $20,000  "  and  insert  "  $25,000."  ao  as  to 
read: 

For  Installing  Are  and  pnblle  byOranta.  $MjOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  OS.  line  2,  after  the 
word  "payments,"  to  strike  out  "$185,000**  and  Insert 
"  $150,000,"  so  as  to  read: 

^or  replscenwnt  of  old  mains  and  divide  valves  In  various  loea- 
tlona.  on  account  of  inadeqwate  alas  and  bad  condition  of  pipe 
on  account  of  age.  and  laying  mains  in  advance  of  paymenta. 
$160,000.  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  07.  after  line  It,  to 
strike  out: 


e.  NO  approprtasion  unilss  tbe  government  of  tbe  Dtetrlct 
of  Columbia,  or  for  any  other  activities  for  wbieb  appioprlatlona 
are  made  in  this  act,  available  during  tbe  fiscal  years  1032  and/or 
1933  shall  be  used  after  the  date  of  the  approval  of  this  act  to 
pay  tbe  compensation  of  aa  tncumbent  appointed  to  any  position 
under  tbe  government  of  tbe  ZMstrlet  of  Columbia,  or  such  otber 
activities.  wlOeb  Is  vacant  on  tbe  daU  of  the  approval  of  this  act 
or  to  any  such  position  which  may  become  vacant  after  such 
date:  Provided.  That  this  inhibition  shall  not  apply  (1)  to  abso- 
lutely eseentlal  positions  tbe  filling  of  which  may  be  approved  In 
writing  by  the  President  at  tbe  United  States,  or  (3)  to  tempo- 
rary, emergency,  or  seasonal  positions.  The  appropriations  or 
portions  of  appropriations  unexpended  by  the  operation  of  this 
section  shall  not  be  used  tor  any  other  purpoeea,  but  shall  be 
Impounded  and  returned  to  tbe  Treasury  to  tbe  credit  of  the 
District  of  Columbia,  and  a  report  of  aU  such  vacancies,  the 
aiunber  thereof  filled,  and  the  amounts  unexpended,  for  tbe 
period  between  the  date  of  tbe  approval  of  this  act  and  OeUAter 
81.  1982.  shall  be  submitted  to  Congress  on  the  first  day  of  the 
next  regular  session. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  98,  after  line  14,  to 
strike  out: 


7.  Ifo  appropriation  tmder  the  govenunent  of  the  District 
of  Columbia,  or  for  any  other  activities  for  which  appropriations 
are  made  In  this  act.  available  during  the  fiscal  years  1033  and/or 
1933.  shall  be  used  after  tbe  date  of  the  approval  of  thla  act  (1) 
to  Increase  the  compensatton  of  any  position  within  the  grade 
to  which  such  position  has  been  allocated  under  the  eiasslfioation 
act  of  leaS.  as  amended.  (3)  to  Increase  the  oompenaatlon  of 
any  position  In  tbe  field  asrvtoe  tbe  pay  of  which  Is  adjustable  to 
correspond  so  far  as  may  be  practicable  to  the  rates  established 
by  such  set  as  amended  for  the  departmental  asrvloa  In  the  Dla- 
trlet  of  Col\unbla,  (3)  to  ineraaaa  tbe  coanpanaatton  at  any  poai- 
tlon  under  such  act  tbfougb  raaUooatlon.  (4)  to  increase  tbe 
oompenaatlon  of  any  person  tn  any  grade  under  such  act  throu^ 
advancement  to  another  poaitlon  In  tbe  same  grade  or  to  a  poal- 
tlon  In  a  higher  grade  at  a  rate  la  taosss  of  tiM  «tmm«m  nte 
of  such  Iklgber  grade  unless  such  minimum  rata  would  require 
an  actual  reduction  In  companaatlon.  or  (6)  to  increase  the  com- 
pensation of  any  other  poaitlon  In  the  govenunent  of  tbe  IMstnct 
at  Columbia  or  in  such  other  aeaivttlee:  Provided,  That  ao  aauOh 
ef  the  act  of  June  4.  lOM  («S  Stat.  807).  aa  provides  automatic 
increases  In  salary  to  teacbsra.  school  oflloara.  and  otber  emplc^ees 
of  the  Board  of  Education  of  the  I>Lstrlct  of  Columbia,  and  so 
much  of  the  acts  of  July  1.  1990  (46  Stat.  639),  and  April  13. 
1999  (45  mat.  439),  as  ptwrldas  automatic  increaass  m  salary 
to  oOtoeia  and  members  of  the  Metropolitan  police  force  and  the 
Fire  Department  of  tbe  District  of  Colimibla  and  members  of  tbe 
TTnlted  States  park  police  force,  shall  not  be  operative  during  the 
partod  between  tbe  date  at  the  iqiproval  at  tbla  act  and  July  1. 
1999:  Provided  furtKer.  That  Item  the  date  of  thU  act  to  and  in- 
cluding June  30.  1933,  payment  for  personal  services  made  In 
accordance  herewith  nhall  constitute  payment  In  full  for  such 
suvlcjee.  Tbe  approprlattooa  or  portions  of  appropriations  un- 
expmded  by  tbe  operatloa  of  thla  section  sball  not  be  uasd  for 
any  other  purposes,  but  shall  be  impounded  and  returned  to  the 
Treasury  to  the  credit  of  the  District  of  Columbia,  and  a  report 
of  the  amounts  so  impounded  for  tbe  period  between  the  date  of 
the  approval  of  Uiis  act  and  October  31,  1933.  sball  be  submitted 
to  Oongrese  on  the  first  day  at  tbe  next  regular  ersalon 

Tlie  amendment  was  agreed  to. 

Bfr.  KENDRICK.  Mr.  Pnsident.  that  oomirteteB  the  com- 
mittee amendments  as  set  forth  in  the  printed  copy  of  the 
fallL   I  have  a  committee  amendment  which  I  dertre  to  offer. 

The  VICB  VRBBSOKHfT.    The  amendment  will  to  stated. 


I1i9 Cbbt  Clsul  On  pfg  », itno  11,  Mm  OK^mmmtU 

"  $30,000,"  insert  the  following: 

And  tba  oommlsetooen.  under  sueh  eeofdltloaa  aa  they 
serlbe,  are  further  authortaad  to  utaiaa  the  ~*-»«*^  teatts 
tery  at  the  highway  department  for  maktof  taste  «(i|| 
for  other  departments  and  actlfitlas  of  thelMstiie' 


Iczwtt  by 


Mr.  KINQ.     Mr.  President,  win  the 
purpose  of  the  amendment?    is  It  an  amendnunvt 

the  committee? 

Mr.  KENDRICK.  Tea;  the  (HWnmttteft  attthoctad  tlw 
amendment.  I  deaire  to  say  that  there  was  a  good  daat  of 
discussion  before  the  committee  as  to  tba  wladOM  o<  tWa 
course.  Tlie  hearings  dereloped  tha  f9ct  thai  Ihe  DMriel 
owns  and  operates  a  oamplste  tecting  plant.  The  contsnttim 
was  made  by  the  commiartmMXs  that  a  good  dial«f 
could  to  saved  by  using  their  own  piant  In 
Porthermore,  that  a  wmaideraWe  asving  wohU  he  gfBggtaAlh 
the  one  item  of  >»««»"»«y  ntatarial  back  and  fOttii 
city  to  the  Bureau  of  Standaxda. 

Mr.   KINO.    Is   there   any   pmpuae   to  ai*  np 


Mr.  KKNDRICK.    Oh»  no.    The  Dlstrtet  otwaa 
oratory  and  It  is  fuUy  equipped.    The  ooBtaoikA 
there  would  to  no  extra  expense  whatujinT.  but 
to  real  economy  hi  the  aetaal  cost  of  testtaf  tba 

Mr.  KINQ.    I  have  no  ohJaotJaa. 

The  VICE  PRESIDENT.  The  question  is  on  agisalin  Hi 
the  amendment  offered  toy  the  "^"fi^rrr  from  Wfoaaiat  on 
behalf  of  the  comxnlttet. 

The  amendment  was  agreed  to. 

Mr.  KENDRICK.  I  offer  f^*^r4hfr  amendmeoti.  whiA  I 
send  to  the  desk. 

The  VICE  PRESIDBNT.    The  amgndaont  will  bt  ititad. 

The  Chzst  CXkik.  In  the  conmiittee  amendmiBd,  oo  ptm 
18.  line  21.  after  the  word  "  unit,**  tt  Is  propoaed  to  Uioart* 
colon  and  the  following  adiitlffnal  proviso: 

Propidetf  fvrther.  mat  tto  Wsshlngtoa  Railway  *  ■ectrle  Oo. 
i»  hereby  directed  to  rebuild  and  rakwate  at  its 
the  tracks  of  said  company  in  D  Street  NW.,  b 
Street  and  Indiana  Avenue,  aad  In  Indiana  Avento  aasi  of ' 
Street  to  the  vicinity  of  Second  gtraet,  la  aeeetdaaoe  wMh  pIsiM 
and  proaiea  to  lie  approved  by  the  riaiimlsslfisis  at  Urn  DUtilut 
of  Columbia,  and  in  the  event  of  the  failure  of  said  WsshlHlOB 
Railway  &  Bectrlc  Co.  to  perfwm  the  work  herein  dlreetsd  wftUh 


the  time  fixed  by  tbe  aald  nniiiialwhaiwiii  the i 

formed  by  tbe  Dtatrlet  of  OolwBihla  and  Shis  ^  , 

be  available  for  such  purposes,  and  tto  cost  of  aaMwgilc  shall  to 

a  valid  and  stibslsttng  lien  against  tto  frsnrTilssf  aad 

of  tto  aald  railway  oompany  aod  atoU  euwstltute  a  legsl 

neas  of  aald  oompany  In  favoa  of  tba  Olsbrtet  at  Oatai 

Uie  said  Hen  may  be  enXoresd  in  tto  name  of  tto  ItoU-lct  «f 

OohimMa  by  a  bin  la  equity  toought  by  tto  niiiamlmliiiiMS  cT 

tto  Distrtct  of  OohnaMa  la  tto  flapNOM  Oowt  of 

ot  Oolnmbla.  or  by  any  oStor  lawful 

railway  company. 


ohioetkm,  the 
tolka 

k 

IB. 


The  VICB  PRBSll»NT.    ibo  vote  whersbr  the 
toe  amendment  was  agreed  tg  will  havt  to  bo  teeontldand 
in  order  that  the  amradment  propoaed  by  the 
Wyoming  may  to  offered.    Is  them  ohiectkmf 
hears  none,  and  the  vote  whereby  the  committee 
ment  was  agreed  to  is  recoMldeiwd.    Wlthoit 
amendment  pr<^iosed  bsr  tbe  flepator  f  ram  Wipsintng 
committee  amendment  is  agreed  to,  and  wlUioal 
the  committee  amendment,  aa  amended.  Is 

Mr.  KENDRICK.    I  have  another 
which  I  send  to  the  desfc. 

The  VICB  PRB8IDBNT. 
the  Senator  flrom  Wyooihig  wH  be  stated. 

The  Cwnr  Clskk.    On  page  40,  line  10, 
"  aerrice,**  and  before  the  ooIob,  tt  is  nnnViid  to 
comma  and  the  words  "  said  sum  to  be  expended  bgr 
or  otherwise  and  without  itfegwuo  to  aoeUon 
Revised  Statutes   and   the   plaetltlcatlen   aet  of 
amended.** 

Mr.  KINO.    Mr.  Praaident.  what  Is  the  ptnpva 
amendment  ? 

Mr.  KBNDRICK.    This  ftind,  whlcfa  1>  behv 
present  time,  is  intended  for  the  study  of  power 
the  District  of  OahimMa. 

Mr.  KINO.    Will  tt 


a 

Of  tbe 
mg.  as 

or  tiMit 

t»ed  at  the 
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Mr.  KENDRICK.  It  will  not  Involw  any  tocw  tn 
expenses. 

Mr.  KINO.    Nor  create  azxy  new  jobs? 

Mr.  s:enDRICK.    I  do  not  understaxkl  that  tt  w£D  do  so. 

The  VICE  PRESIDENT.  The  (luestkm  !s  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

Mr.  PRAZICR.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk,  to  come  in  on  page  53. 

The  VICE  PRRSTTrENT.    Let  the  amendmwit  be  stated. 

The  CHZxr  Cvemk.  On  page  &3,  Une  4.  it  is  proposed  to 
strike  out  article  "  a ";  in  line  5.  to  strike  oat  the  word 
"  school  "  and  insert "  schools  ";  and  in  line  e.  after  the  word 
"  sectian,"  to  insert  the  folkming:  "  azkl  on  a  site  already 
acquired  in  the  Manor  Park  section." 

Mr.  FRAZdEH.  Mr.  President,  I  have  consulted  with  the 
Senator  from  Oonnecticat  [Mr.  Bzhoraic].  ^rtio  is  in  charge 
of  the  pending  bill,  in  regard  to  this  amendment.  He  has 
no  objection  to  it.  The  amendment  tiagpij  proTides  for  the 
preparatian  of  plans  and  specificationa  for  the  school,  which 
is  to  be  boilt  on  a  site  already  purchased  at  Manor  Park, 
out  near  Takoma  Park.  The  two  plans  are  to  be  considered 
at  the  same  time  imdex  the  same  appropriation.  Ttere  is 
no  additional  appropriation.  It  simply  means  oonskkering 
of  two  plana  instead  of  one.  I  hope  the  amendment  may  be 
adopted.  The  Senator  from  Conxaecticut  has  stated  that  he 
had  no  ohiection  to  the  amendment. 

Hie  VICX  PRBBXDBNT.  Ttie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Dakota. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ments, the  question  is  on  the  engrossment  of  the  amend- 
moits  and  the  third  reading  of  the  bUL 

The  amendments  were  ordered  to  be  exjeroased  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 


IT  or  AeaxcuLTuaAi.  UMXKxraia  act 
Hne  VICE  PRESIDENT.     Under  Une  xmanlmous-consent 
agreement,  the  Chair  lays  b^ore  the  Senate  Order  of  Busi- 
ness 780.  bdnc  Senate  bUl  453<. 

The  Senate  proceeded  to  consider  the  MH  (S.  4536)  to 
amend  the  agrlcultaral  marketing  act.  approved  June  15. 
li)29,  which  had  been  reported  from  the  Committee  on 
Agriculture  and  Furasttry  with  amendments. 


PaoPOSXD  XmrCKHATIOXAI.  TSAOK  Mil 


m 


Mr.  LEWIS.  Mr.  President,  at  this  moment  I  destre  to 
make  tree  to  express  my  persdnal  and  ofllcial  congratula- 
tions to  the  President  of  the  United  States  and  the  Secretary 
of  State  upon  the  decision  ^irtiieh  is  being  announced  through 
the  puUie  press  as  to  the  attitude  that  shall  be  taken  by  the 
United  States  toward  the  invitation  that  has  sobterraneously 
filtered  in  our  dtreetion  suggesting  that  the  United  States 
enter  a  eonfersnoc  at  Lausanne,  there  to  be  met  with  a  com- 
pact, which  tt  is  assumed  our  Oovemmcnt  wlU  adopt,  seduc- 
tively entitled  **An  Arrangement  for  the  Adjustment  of  World 
Trade." 

It  appears.  Mr.  President,  that  the  real  meaniiw  of  this 
inivltation  has  been  communicated  In  more  complete  detafl 
to  the  officials  of  our  Qovemment  than  has  been  rdatcd  in 
the  public  press  to  cor  countxymen.  but  if  the  Jtapcoac,  as 
gathered  from  the  pubtte  press,  be  acciirate,  as  I  shall  as- 
sume it  is.  upon  investigation  on  the  part  of  the  President 
and  that  of  his  OetAetrnj  of  State,  we  have  informaUy  but 
with  directness  given  nottee  that  we  do  not  propoae  to  )oln 
Into  an  imdentanding  precipitated  b^  the  dixdomatk  repre- 
aentativea  of  the  eountries  whicdi  are  in  debt  to  the  United 
Stotes. 

The  proposition  from  time  to  time  has  been  allowed  to 
trickle  to  us.  and  after  it  takes  a  f om  in  which  it  may  be 
recognised  in  its  watery  substance  it  appears  as  a  dnpiica- 
tten  of  a  veiy  oU  theory  previously  applied,  but  with  a  result 
that  has  been  the  same  under  the  circumstances  either  of  its 
refusal,  followed  with  enmity,  or  of  its  aeoeptanee.  with 
national  loss. 

The  proposition,  sir.  which  does  not  seem  to  arrest  any 
attention  on  the  part  of  our  countrymen  generally,  ia  that 


there  shall  be  asswnMed  the  representatives  of  the  nations 
which  are  in  debt  to  the  United  States  to  meet  at  Lausanne 
and  from  there  to  such  other  locations  as  shaO  be  recessed 
to  or  designated  for  future,  tbten  to  be  presented  what  is 
already  framed  and  shaped,  a  proposition  that  the  United 
States  shall  enter  into  an  arrangement  wherein  she  sub- 
scribes herself  that  the  products  of  our  country  shall  not  be 
sent  to  the  world  at  large  In  export  except  upon  the  basis  of 
such  prices  as  shall  have  been  agreed  upon  by  these  coun- 
tries in  the  assemblage  where  they  xaeet.  It  is  assumed 
that  a  price  list  of  the  products  of  oar  country  and  the  coun- 
tries which  are  in  debt  to  us  can  be  reached,  sir,  and  we  are 
asked  to  Join  in  the  suggestion  that  there  be  no  sale  of  our 
products  in  any  European  or  other  lands  save  at  the  price 
agreed  upon  under  what  may  be  called  in  homely  parlance 
"  a  price-fixing  arrangement."  this  to  be  intemationaL 

In  this  connection  it  is  now  more  audaciously  presented 
that  we  shall  enter  into  an  agreement  that  whatever  goods 
may  be  sold  to  America  under  the  theory^  the  fixed-price 
and  standard  shall  be  accepted  by  us  in  some  form  of  pay- 
ment of  outstanding  indebtedness  which  has  been  incurred 
since  the  war  in  private  commercial  engagements. 

Mr.  President,  the  plan  is  adroit,  but  it  very  impudently 
•Qggeets  ttiat  this  is  a  time  when  the  debts  due  our  country 
and  the  debts  ci  those  who  owe  us  may  be  completely  wiped 
out  or  a  reason  found  for  suspending  them  for  such  length 
of  time  that  the  present  generation  will  be  exhausted  before 
any  payments  from  these  nations  shall  find  their  way  into 
tlxe  Treasury  of  the  United  States. 

Mr.  President.  I  have  often  assumed  that  many  of  the 
errors  committed  by  our  country,  that  many  of  the  compll- 
catlons  into  which  we  have  been  drawn,  have  been  due  to 
the  fact  that  we  did  not  understand  at  the  beginning  the 
purport  of  those  things  initiated  against  ua.  It  is  only  when 
it  has  grown  too  late  for  us  wholly  tO'Uppose  them  and 
defeat  them  we  enter  Into  some  form  of  compromise  with 
them  to  find  ourselves  subdued  in  our  rights  and  defeated 
In  our  dignity.  In  the  language  of  Mr.  Hamlet.  "  Let  us  to 
the  full  stop  and  ask  what  is  the  design." 

Mr.  President,  by  slow  process  it  has  now  reached  us.  the 
newspapers  of  the  larger  metropolitan  centers  this  morning 
aiding  us  in  giving  more  definite  details,  that  by  agreeing 
with  the  other  nations  under  the  name  of  a  trade  treaty 
upon  a  single  price  for  commodities  those  from  us  and  those 
from  other  nations  which  are  Uke  unto  each  other,  we  win 
fetablish  a  definite  schedule  of  international  price  lists. 

It  win  be  impossible,  of  course,  for  America  to  yield  the 
legitimate  prices  of  her  products  measured  by  the  cost  of 
their  production.  On  the  other  hand,  the  foreign  countries 
will  not  raise  their  prices  to  the  point  which  essentially 
must  be  the  prices  at  America.  But  when  we  have  been 
entrapped  into  the  design,  then  wiD  come  the  proposition 
whi<^  is  the  underground  purpose: 

"Oentkmen,  btfore  you  can  have  the  exchange  of  the 
trade  you  must  put  us  In  a  posttitm  where  we  can  pay  this 
high  prioe  which  yoic  America  says  she  can  not  reduce,  out 
of  doe  regard  to  the  dignity  of  your  Nation  and  the  tegiti- 
mate  earning  power  of  your  people. 

"  Therefore,  in  order  that  we  shall  be  those  who  are  your 
eoBtomers  and  purchase  your  products  " — which  will  be  pro- 
fessed to  be  their  very  earnest  desire — **  you  must  wipe  out 
the  debt  you  have  over  us.  thus  exempting  us  from  having 
to  expend  our  money  in  the  payment  of  yaese  debts,  ^yf 
we  then  wUl  expend  the  money.  Instead,  upon  your  products 
and  at  the  prices  which  you  are  compelled  to  nudntatn. 
otherwise  we  are  nnaWe  to  buy  anything  from  you.  *w>rmwr 
the  sum  of  money  which  we  may  possess.  If  we  could  have 
enough,  ts  demanded  by  the  debt  we  owe  you;  and  as  We  can 
noi  pay  the  debt  we  owe  you  in  money,  the  only  way  you  can 
be  assured  of  payment  is  to  take  it  in  the  goods  we  will  give 
you  at  a  much  less  price  than  they  can  be  created  in  America 
under  yoiu*  ssrstem  of  free  government.  Tou  then  can  raise 
the  price  from  that  at  which  we  let  you  have  the  material 
to  the  prifoe  which  you  would  charge  in  America  and  g^j" 
the  proAt  between  that  at  which  we  let  you  have  it  and  that 
wtakh  you  will  oUain  from  your  own  American  curtomers." 
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The  suggeaUon,  of  coorsa^  taaa  a  bit  of  seduction  to  those 
who  are  willing  to  sin  i  ifcdn  upon  their  country's  dignity 
and  to  profit  by  the  lom  of  tfaiir  country^  credit. 

Now.  in  additkm  to  tliii»  oonet  a  aecona  proposltkm: 

**  If  you  gentlemen  wUl  not  agree  to  wipe  out  the  debt  in 
some  form  by  which  we  oan  hold  the  money  and  distribute 
it  to  you  in  the  purchase  of  material,  there  is  nothing  left 
for  us  to  do  vider  the  tnde  treaty  but  obtain  from  your 
Oovemmeut  something  of  a  perpetual  moratorium,  one  that 
shall  suspend  aO  payment  of  nmney  in  every  form  and  in  aiqr 
form  during  the  present  veneration." 

Mr.  President,  as  I  am  eomplimented  to  have  the  atten- 
tion of  the  chairman  of  the  Foreign  Rdations  Committee 
[Mr.  BoRAHl— I  attract  the  attention  of  the  eminent  chair- 
man of  the  Foreign  Relattans  Oonunittee — oonscioas  as  I 
am  of  how  he  personally  keeps  abreast  the  current-day  events 
of  the  wortd,  I  am  amdooi  to  aaoertain  from  him  if  he  had 
knowledge  of  this  last  baxtain  that  is  suggested,  as  it  comes 
to  us  this  morning. 

Mr.  BORAH.  Mr.  PvsikhBt.  I  want  to  say,  first,  that  I 
was  listening  intently  to  vfaat  the  Senator  had  to  say.  he 
may  be  sure.    Now.  what  Is  the  question? 

Mr.  UBWIS.  I  was  men^  asking  the  chairman  of  the 
Fortisn  Relations  Oeamtttoa  if  he  had  had  time  to  glvo  a 
little  note  to  these  propositions.  Since  he  was  listening  to 
me,  he  has  already  caught  tliem.  A  Uttle  later  I  wiU  take 
the  liberty,  possibly,  of  preaentinc  some  other  suggestion  tn 
his  presence. 

Mr.  KINO.    Mr.  Presldcflft.  will  the  Senator  yield? 

Mr.  LEWIS.  Let  me  fintrtk  this  phaae^  please,  then  gladly 
I  yield. 

The  second  suggestion  Is;  **  Well,  then,  gentlemen,  if  you 
can  not  find  it  agreeable  to  gnuit  the  cancellation  by  which 
we  may  have  the  money  irtiich  we  flatter  you  with  the  pros- 
pect of  expending  in  your  eeontry  as  a  consideration  for 
suspending  the  obligation,  then  we  would  seek  a  moratorium 
for  such  length  of  time  as  will  enable  us  to  accumulate 
nxmey  in  excess  of  the  interest  or  '"^-^fillTtmi  payments, 
which  money,  we  beg  to  assure  you.  it  is  our  purpose  to 
spend  in  America."  Tbig  will  do  much  to  induce  the  mora- 
torium to  those  whose  minds  ascend  no  higher  than  private 
financial  profit,  or  whose  patriotlBm  to  their  land  has  so 
lapsed  that  it  may  be  sedueed  by  the  siiggestion  of  private 
advantage. 

Mr.  President,  it  is  now  apparent  to  me  that  the  Presi- 
dent of  the  United  SUIes  and  his  Secretary  of  SUte  have 
been  advised  with  a  Just  oompletencB.  and  that  they  have 
awakened  to  the  design,  and  in  the  statement  given  out  it 
Is  made  plain  that  while  thay  nmy  have  some  one  attend 
seme  of  theee  meetings  as  •  mere  courtesy,  as  one  of  the 
observers,  it  is  no  pnrpoae  «f  theirs  to  enter  Into  a  compact 
which  will  carry  out  by  eootract  an  agreement  such  as  I 
have  suggested  Is  the  ohjact  of  theae  foreign  naticms. 

Mr.  President,  never  sinoe  X  have  had  to  do  with  pubUe 
life—limited  as  my  experleooe  necessarily  is  in  point  of  time 
and  in  point  ol  rewponsiMlity  compared  to  many — never 
have  I  seen  a  design  that  has  worked  such  a  farce  under  the 
desisnation  of  tetemational  affairs  as  the  result  at  ^'^^^^^^t 
and  the  one  at  Geneva.  Wt.  have  not  moved  one  inch  locdc- 
ing  to  the  reduction  of  the  great  armaments  of  the  war 
lands  of  the  workL  We  have  spent  months  of  time  »n^ 
millions  of  money. 

It  is  evident  to  me  that  the  spirit  of  America.  prop»iy 
caught  and  justly  appraleed  hy  the  Presidoit  of  the  United 
States  and  his  Secretaxy  of  atate.  has  suggested  to  them  with 
great  potency  very  ear]y--4ndeed.  at  an  Immediate  moment — 
to  infoim  tbeae  who  desigB  this  trick  of  trade  that  the 
American  people  will  not  aoc^it  It;  that  there  has  come  an 
end  to  these  different  forms  of  multiple  calculations  to  in- 
fluence what  is  affiumed  to  te  the  adaptability  of  the  Amer- 
ican mind  to  any  plauslhle  pretext  or  influenced  by  delib- 
erate absurdity  in  the  oondnsions  it  may  reach  in  the  name 
of  dipkmacf . 

In  my  estimation.  ipfaHng  as  I  do  in  the  presence  of  my 
friend  of  long  shears,  the  dIsMnguWked  chairman  of  the  For- 
eign Relations  Committee  and  the  Senators  who  flatter  me 
with  their  clooe  relations,  I  say  we  shall  do  a  service  to  these 


foreign  lands  who  avaU  *»«■■■  "'i'tt  of  what  ttMgr  think  la  the 

hour  Just  before  the  election,  when  vast  min*Am  a^  out  of 

employment  In  our  coontxy,  and  when,  to  tbotap' 

we  are  In  need  of  gnmrthtng  that  eaa  glva 

either  of  reward,  return,  and  compensation  t» 

employment,  or  create  an  lane  polltleal  thai 

avaU  to  one  pcOitical  party  and  advene  to  anothir, 

than  aservloe  if  we  vcfy  aaily  say  to  Hmm 

lators  and  those  who  tmocw  thej  create  a  nhiiliiiiiHn  jg| 

which  they  may  grind  as  at  the  proper  hoar,  tihat  '«o  aM 

know  their  ohiect.  that  It  li  to  the  aiBgle  piirpo«  of 

Urn  cancellation  of  the  d^ts  or  a  moratortam  thai 

perpetuate  itself  *Hi^fg»*  the  gaMrattoas.  and 

sible  the  collectlan  of  fheae  doM8  4k>  be  appllad  InMlmir  of 

ourselves  to  our  Treasury. 

I  feel.  Mr.  President,  that  mnch  will  bo  gataad  W  laitaf 
it  go  out  firom  this  body,  wtaleh  It  is  won  midailwM  W  tha 
parliamentary  masters  of  Bnope  must  rallf|r  any 
that  shall  be  made  by  Uw  President  or  hl» 
that  here  comes  the  annomwenaut  again  firom  tha  VMtid 
States  Senate  that  no  speeious  devkenient  on  tha  part  of 
these  who  cakmlate  themaelveB  snpcrlor  in  the  llnaaa  of 
diplonoacy  will  succeed  whore  the  ulthnate  ohjoet  Is  ttw  eanw 
eeUatlon  of  the  debt  or  tha  dxmgging  of  our  Natton  In  oas 
form  or  another  into  a  moratQctum  by  ntddi  we  art  robbea 
of  the  final  resulU  of  the  debt 

Mr.  President,  may  I  be  ao  bold  as  tb  aay  thtH  tbgn  mm^ 
gestians  that  have  come  to  us  to  mays  have  no  ortifiamUtr. 
I  am  vain  enough  in  the  preamca  of  old  f  rleiidi»  BBaftoN 
and  Members  of  the  House  amamtded.  to  romlna  ran  Iftat 
there  is  a  book  existing,  to  be  seen  on  ono  ar  two  oT  tlM 
desks  here,  of  whleh  X  am  Om  author.  This  is  oMy  man* 
tloned  to  designate  it,  and  that  in  the  prtpaxatlon  df  ttutt  voft^ 
ume  of  the  Two  Gteeat  Republlea.  vrtileh  I  havo  wttkten. 
was  a  necessity  for  my  investigation  of  the  ncotdt  of  i 
lands  at  their  capitals,  by  vhioli  X  eonld  mala 
of  the  institutions  of  this,  our  tend,  and  those  of 
from  the  point  of  view  as  I  would  pereelfa  tkktm.  It  Is  aa 
interesUng  thing  for  me  to  confMi  here  tkat  flUir  tbmmi 
those  InvasUsatloas  did  I  leara--<ni  I  pcof aa  to  gnwil 
information  in  excess  of  any  of  my  ttDowa  upas,  tlm  pna* 
eral  subject  of  the  wortd— 4JMKt  when  Oxoece  iMV  In  4IM 
by  reason  of  a  relay  of  wars  upon  Roane  tha  rapaeaaitaMvei 
of  oriental  lands,  lad  kir  the  land  «•  now  dpeik  of  m 
China,  but  which  was  then  In  power,  at  tha  atmaattan'al 
olBcials  who  came  from  a  leaaer  eoaunmlty  whieii  in 
designate  in  geography  as  Korea,  marobad  aarasi  tha 
try,  aided  by  thoae  wo  apeak  of  now  ai  tbti 
and  propoaed  to  <H«ece  the  soggeatton  that  tfm  piapeaa  io 
Rome  that  they  have  an  vnderslandiBg  for  a  oogaMnalkMi 
trade  cartel,  and  that  Qreeoa.  bciof  aemkfientai  wavM  ko 
able  to  bring  the  ak!  of  theee  of  CMna  and  thaaa  ofiVoiWi 
and  the  Musoovltea  of  Runia  to  Iho  pmrpoaai  of  jQlMi.^ 
thus  offer  a  new  proflt  to  Roosa;  then  wli«n  onaft<^ 
agreement  was  made  that  tn  tht  oiBbania  of  llMgg  jpodimi 
in  the  manner  I  imve  poiotad.ont  as  batwoAP  ttmmvm^  « 
stated  priee  for  the  same  conttaodtty  gaown  Iv  «MMr  pagfi)* 
try,  then  and  there  Rome  woiUd  abandon  her  eloim  jMftiVl 
Oreece  for  the  sestoroes  of  monar  VfA  would  iM'Vlli^if  %| 
take  the  goods  which:  Ghreeee  ooold  send  ooer  aa 
and  wipe  out  the  debt  J%  mm  tbm  mm  %tm 
object,  of  ooucse.  was  to  prevent  tha  dedtol  kr  % 
Egypt  for  the  grain,  which  it  was  xoadllr  giglirpttiiif.  #i|B^ 
hig  by  way  of  Egypt,  would  gnpp^y  tlie  rteipani  agid  ^  (^ 
the  market  of  thoae  who  wen  Maklnv  tp  a&;p  4fmfmmm 
with  Oreece  to  tha  objecto  wbieh  aro  h^fM^a^iaiM 
now  tn  this  day  by  these  emjiyept  staiamssn  of  ^ailicn 
Europe. 

Mr.  President,  when  Vtaoea  ennofii'idial  |Q  wHMinil  l| 
lands  of  the  European  world,  to.  Inv  mffltlT  4liptMKttQ|i 
under  Napoleon,  and  thsoe  woo  the  apnoanipeasint  of  ipie 
indebtedness  due  firom  them  throq^  tba  torj  af  war  and  tba 
exaetions  of  Napoleon,  tbam  lintft  under  the  hXilpililPb  tf 
it  will  be  recalled  by  my  good  Idendi  around  ipa^  0f 
nich.  then  of  Austria,  and  the  And  of  MnrhJaTijihii 
mats,  revived  the  plan  and  made  ti  wiermnilkr  .In  Uw 
language  of  these  eminent  gentlemen  who  are  now 
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it.  through  some  form  of  percolatiiic  process,  to  the  United 
States. 

Sir.  I  pause  to  suggest  that  the  dolorous  philosophy  of 
Ecciesiastas.  thftt  "  tbere  Is  no  new  thing  under  the  sun." 
more  completely  applies  to  matters  of  goTerzunent  axul 
diplomacy  than  to  any  other  subject  with  which  rnankind  is 
concerned. 

Mr.  President,  the  time  that  I  have  taken  is  longer  than  I 
expected.  I  know  that  our  excellent  friend  from  Oregon 
(Mr.  McNast]  has  his  calendar,  which  I  must  aid  him  in 
carrying  out  as  the  leader  of  the  floor  for  the  present.  I 
want  to  conclude,  then,  hy  aaylns  that  I  have  often  criticised 
the  President  of  the  United  States  and  his  Secretary  of  State 
in  matters  wherein  I  felt  their  position  was  wrong;  and. 
while  entertaining  great  respect  concerning  them  as  gentle- 
men. I  have  not  at  aD  been  reluctant  to  condemn  their  can- 
duct  in  eziresslons  that  gave  evidence  of  antagonism.  Now. 
however,  as  a  Seoator  representing  in  part  tlx  great  tribunal 
of  ^lat  might  be  called  the  courts  of  JusCioe  and  honor  of 
my  State  of  DUnois.  and  representing  the  State  and  being 
one  of  her  ambassadors  here.  I  desire  to  extend  both  to  the 
President  of  the  United  States  and  to  his  Secretary  of  State 
my  congratulations  and  commf^ndntton  that  they  have  been 
so  quick  to  gather  the  design,  and  so  prompt  In  giving  evi- 
dence of  its  rejection:  but  more,  sir,  of  the  announcement 
that  the  Senate  of  the  United  States  would  not  tolerate  a 
movement  that  had  for  its  purpose  that  which  is  ccmf essed 
on  the  part  of  these  eminent  masters  of  modem  diplomacy, 
ef  these  European  lands  that  are  our  debtors. 

Mr.  President,  no  one  wishes  more  than  I  that  all  of  these 
lands  shall  have  quicdc  promierlty  aod  tdessedness;  but  I  can 
not  conceive  for  a  moment  that  our  dtlsens  in  this  country 
wotdd  wish  us  to  sacrifice  the  rights  of  America  or  defer 
from  proteetine  the  dignity  oi  her  station  merely  to  serve 
that  which  in  mercy  and  charity  we  would  be  glad  to 
extend  to  any  of  Ood's  humanity. 

I  yield  to  my  friend  theSenator  from  Utah,  who  a  moment 
aco  desired  to  interrupt. 

Mr.  Kmo.  lir.  Presii^ent.  the  Senator  has  departed 
from  the  point  about  irtiioh  I  desired  to  isquire,  and  I  dull 
tako  the  floor  when  he  gets  through. 

Mr.  liBWia  Mr.  Preotdent,  I  have  stated  my  position. 
I  yield  to  whoever  desires  to  take  the  floor,  conseioas  of  the 
fact  that  the  aiibjeet  la  worthy  of  consideration  of  such 
Mendld  siinds  as  sit  around  me. 

Mr.  KSSfO.  Mr.  PrssldeDt.  Z  have  not  been  in  the  Senate 
Chamber  during  ttie  entizw  address  of  the  dlstingalshed 
Senator  from  tlUiioiB,  and  therefore  may  not  aootfately 
interpret  his  potftton  with  respect  to  matters  which  he  has 
been  JlswMilm.  If  Z  correctly  undsrstood  his  remarks  be 
was  eriticislnc.  and  indeed  condemning,  representatives  of 
some  BurOpean  govsmmsnta,  among  them  Ramsay  Mae- 
Doaald.  perhaps  the  otitstaadlag  political  figure  In  Suzope 
to-day.  Many  of  m  have  tha  pltasmt  of  knowing  Mr. 
MacDenald.  and  I  am  smw  that  those  who  do  kzx>w  him  will 
ac4«ilt  hhn  of  an  intriguing  mind,  mid  do  not  attrtbote  to 
him  a  malevoient  feeling  towMd  this  or  other  conntrlea,  or 
regard  him  as  belonging  to  a  group  of  "master  manipu- 
lators." BO  ommiaed  the  fragmentary  labor  forom  of 
Great  Britain  Into  a  miUtant  polltteal  party,  which,  under 
his  leaderahip.  adileved  pofiUeal  and  eoonomtc  vlctortea.  and 
tnflueneed  domesde  and  foipelgn  poUdes  of  (Heat  Britain, 
if  not  Vbe  BrtUsh  Bmplre.  Ho  has  been  frank  and  candid 
in  his  political  expresrions.  and  when  he  broke  with  the 
Labor  Party,  or  rather  when  the  labor  Party  broke  with 
him.  he  gathered  around  him  loaders  from  aB  political 
parties  and  fonned  a  national  or  ooalitkm  organlBirtkHi  m 
order  to  cope  with  the  disturbing  and  difllcult  proUems, 
domestie  and  foreign,  wtth  whldi  Orei^  Britam  and  the 
British  Empire  has  been  and  is  oonfinimtod. 

Mr.  President,  I  am  not  prone  to  be  critical  of  other 
peoples  and  ef  poUtioal  leaders  m  other  lands.  We  do  not 
always  reahsu  our  own  tnflrmities  or  perceive  our  own  unwise 
pcrtitlcal  and  eoettemic  policies.  I  recall  not  long  ago,  when 
some  enthnslastio  and  oversealous  American  patriots  wers 
denonnelng  another  country  beeaose  of  ite  alleged  imperial- 


istic  policies,  rtference  was  made  In  reply  to  the  record  of 
this  Republic  and  its  dealings  with  other  notions.  It  was 
asserted  that  this  Rqmblic  had  waged  war  wtth  M«»^fflT  and 
compelled  the  defeated  nation  to  cede  a  vast  empire  to  the 
United  States;  that  in  the  War  with  Spain  tte  United  States 
annexed  foreign  territory  containing  millions  of  inhabitants 
without  the  consent  of  the  latter.  Befereoce^was  also  made 
to  incursions  by  the  United  States  into  lAtm  America  and 
into  Santo  Domingo  and  HaitL  The  Hawaiian  Islaads  and 
Quam  also  came  under  the  flag  of  this  BcmmUe.  It  was 
further  averred  tliat  policies  had  been  pursued  by  this 
Bepuhlie  and  by  Amolean  citiaens  which  could  properly  be 
called  eeooomically  imperialistic. 

I  allixde  to  these  matters  merely  for  the  purpose  of  indl- 
<»tlng  that  our  conduct  may  be  the  subject  of  discussion  in 
other  countries. 

TlMre  has  been  no  httle  erltleisBL  not  ontr  in  the  United 
States  but  abroad,  growing  out  of  credits  which  have  been 
extended  by  American  financial  Interests  and  the  deplorable 
consequences  that  have  attended  the  sale  of  foreign  setxari- 
ties  in  American  markets.  In  my  opinion,  international 
misunderstandings  are  not  InfreQuently  the  revolt  ef  un- 
founded criticisms,  if  not  aspersions,  upon  the  character 
and  integrity  of  those  occupying  reqKmsible  governmental 
positkms.  I 

We  should  not  forget  that  statesmen  and  leaders  in  etber 
lands  are  as  deshous  of  peace  and  world  fellowship  as  those 
In  our  own  land.  There  are,  of  course,  in  this  and  In  all 
lands  dUMndniats,  disturbers  of  the  peace,  agitators  who  seek 
to  arouse  national  and  Intematlanal  resentments;  but.  as  I 
read  history,  progress,  though  slow,  is  being  made,  and  men 
and  nations^are  plodding  courageously  from  the  lowlands  to 
the  uplands  which  are  bathed  in  a  radiance  which  some 
day  will  envelop  all  nations. 

We  can  not  forget  Stresemann — that  mighty  apostle  of 
peace  and  world  fellowship  who  struggled  with  the  immortal 
Briand  to  promote  peace  in  Europe  and  in  all  the  world — 
and  Benes  and  Mazaryk,  at  Czechoslovakia;  Ixml  Cedl,  of 
Knglanrt;  Eeymans,  of  Belgium;  Branting,  of  Sweden;  and 
a  multitude  of  others  in  this  and  other  lands,  who  have 
labored  for  the  eradication  ot  iw.ia<Hfif  harmful  to  the 
health  and  happiness  of  the  wnrld. 

Europe  is  besrt  with  dtfflcnltles  that  seem  tnsurmoontalile. 
Tlie  World  War  left  wounds  that  have  not  yet  healed  and 
sesPTS  that  only  time  win  efface.  Political  problems,  seilous 
Umogh  they  are,  perhaps  are  less  difflcult  of  sedation  than 
eeonomio  problems.  Throughout  the  world  there  are  un-> 
stable  forces,  many  of  them  didntegratlng  and  challenging. 
CMd  forms — political  and  economic — are  compeOed  to  answer 
these  challenging  elements  which  seem  onmipneent.  Even 
m  this  txlessed  land,  which  seesos  to  have  bem  the  heir  of 
all  the  ages.  Is  not  Immune  f  rcmi  (paestlonlng  and  dlstmt>- 
Ing  forecs  that  bring  apprehension  to  the  hearts  of  many. 
Rumantty  is  not  a  protoplasmic  mass,  but  it  is  respoxvlve 
to  evolotlooary  growth.  There  is  social  evolotian  and  po- 
lltlcBl  evolution,  and  the  progrem  of  the  world  Is  measured 
by  tho  trlmnph  of  the  forcee  of  evolution.  Bat  these  forces 
are  not  blind:  there  are  moral  and  ■|*«>WMf>|  mHaenoes  which 
manifest  themselves  and  powerfully  influence  the  founda- 
tions of  society  and  governments.  History  Is  replete  wtth 
eaamples  of  the  tar-reaehlng  effects  of  vlolsnt  mteraadonal 
conflicts.  The  marching  legions  of  Rome,  jAmnttrsg  tb»  sym- 
bol of  Soman  authority  m  many  lands,  set  in  motion  farces 
whieh  changed  the  f aee  of  the  world.  And  other  adghty 
contests  have  wrought  econnroic.  social,  and  industrial 
changes  The  effects  of  the  Napotoonlo  wars  still  pecstet. 
and  it  la  to  be  expected  that  many  hundred  yean  will  elapae 
before  Burope  and  other  parts  of  the  wotid  wiU  ba  beyond 
the  periphery  of  its  influences. 

In  this  disturbed  and  critical  pertod—and  It  la  a  natural 
seqpsnee  of  the  World  War— there  should  be  wolees  raised 
br  men  of  influence  and  leaders  of  thought  tn  all  »*»«*** 
should  seek  to  temper  the  elements  and  to  r-Aift^  the  passtiim 
and.  ao  far  as  possible,  eradicate  the  prejudieca  and  antipa- 
thlM  m  prevalmt  throughout  the  wortd.  The  world  needs 
t»-day  not  narrow  and  provincial  leaders,  not  agitators  and 
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hitter  partisan  crttios.  but  men  who  not  only  understand  the 
problems  of  their  own  countries  but  whose  vision,  enables 
them  to  comprehend  the  problems  of  other  lands»  The 
SBOgresB  toward  world  peace  and  brotherhood  to  many  eoems 
scarcely  perceptible,  but  that  should  only  increase  the  seal 
of  world  leaders  and.  indeed,  of  all  animated  by  a  desire  for 
the  happiness  and  wdfars  of  their  own  and  other  lands  to 
reach  the  objective  which  in  all  ages  has  been  before  the 
eyes  of  inspired  men  and  wwim  h 

The  World  War  impoeed  upon  Europe  a  mountain  of 
indebtedness.  Many  of  the  people  fed  that  they  are  in 
chains  and  that  unless  released  therefrom  the  future  is 
but  a  prison  house.  In  our  own  land  milHons  of  American 
citiaens  are  being  crushed  beneath  the  increasing  burdens 
of  debt.  The  obligations  of  the  National  Qovemment  have 
been  augmented  to  the  otent  t£  millions  of  dollars  during 
the  past  year  and  it  is  oertam  that  the  coming  year  will 
add  to  this  stupendous  sum  of  mdebtedness.  States  and 
all  of  their  political  subdMitaos  are  bowed  beneath  heavy 
burdens  and  in  all  the  land  are  heard  the  cries  of  the 
debtors  who  plead  to  be  Tiilraniil  from  ttieir  nH^tm  of 
bondage.  It  has  been  claimed  that  private  obligattom  in 
the  United  Statm  have  mrhiiil  the  staggering  sum  of 
between  one  hundred  and  two  hundred  billion  dollan.  Are 
noi  the  American  peoi^s  aU  eoooemed  with  this  oppressive 
bmrden  which  depresses  the  spirits  of  some  and  constitutes 
an  apparent  Insurmountable  obstacle  to  happiness  and  ra- 
tional prosperity?  We  Uvo  In  a  land  choice  above  all  other 
lands.  America  seems  to  be  the  favored  land  of  earth.  If 
we.  in  thU  favored  land,  have  problems  we  are  seeking  to 
solve  and  burdens  from  which  we  are  struggling  to  be  freed, 
may  we  not  expect  that  Buropean  peoples,  less  fortunate 
than  we  are.  are  looking  forward  to  a  day  of  deliverance? 
If  we  are  critical  of  othen  and  of  ourselves  should  we  ex- 
pect that  the  peoples  of  Bunvie  and  of  other  Unds  should 
be  silent  and  satisfied  and  unerttieal?  I  am  not  attempting 
to  excuse  Buropean  statesmen  <»  the  nationals  of  Buropean 
nations.  We  tiave  been  ■enoous  in  dealing  with  nations 
indebted  to  our  Government,  but  we  have  clearly  mdlcated 
that  contr&cts  which  have  been  signed  and  the  bonds  which 
have  been  given  may  not  be  repudiated. 

Undoubtedly  our  debtors  as  well  as  other  nations  are 
attempting  to  reach  an  aveement  that  they  believe  wUl 
enable  tnem  to  arrest  any  retrograde  movements  threaten- 
ing to  the  social,  economle.  and  poUtical  structure  of 
Europe.  We  can  not  cowmlaln.  indeed  we  should  approve 
of  policies  devised  and  eaesnted  that  will  prevent  further 
degenerative  conditions  hi  Coropean  countries. 

If  European  nations  can  adjust  their  intergovernmental 
obligations  and  compose  thefer  differences  and  unite  upon 
just  and  somKl  policies  pnanotivo  of  peace  and  social  and 
eeonomio  progrsss  and  devdopment.  they  should  not  en- 
counter opposition  from  us  but  their  efforts  should  be  com- 
mended and  their  hands  strengthened.  If  am<mg  them- 
stives  they  can  reach  an  agreement  to  extmguish  or  for- 
give their  obligations  inter  asr  there  can  be  no  doubt  that 
Europe  would  witnem  a  renascence.  If  Prance  and  Ger- 
many reach  an  accord  so  that  neither  will  fear  the  other,  if 
all  other  European  nations  reach  a  like  understanding,  tt  Is 
obvious  that  a  new  day  wffl  dawn  not  only  for  Burc^ie  but 
tar  other  lands.  It  may  be  that  appeals  will  be  BMde  to  this 
country  to  make  eontributtsn  to  the  intergovernmental  set- 
tlements which  are  being  sought  by  our  debtors.  We  have, 
however,  clearly  indicated  that  the  obligations  due  the 
United  States  from  the  nations  to  which  I  have  referred  will 
not  further  be  reduced.  I  can  not  find  It  In  my  heart  to 
<ienounce  our  debtors  or  any  nation  seeking  tn  a  proper 
manner  relief  from  crushing  burdens,  nor  can  I  see  in  any 
of  the  conferences  to  whicti  my  attention  has  been  eaUed 
any  consfriracy  or  widced  and  meretricious  scheme  aimed 
at  this  Republic. 

That  numy  of  the  peoptes  of  Europe  believe  that  all  inter- 
goivemmental  obttgaUons  shoidd  be  canceled  I  have  no  doubt. 
but  I  am  not  willing  to  denounce  such  persons  as  "  master 
manipulators  **  or  Intriguing  enemies  at  my  oomitry  because 
they  entertain  that  view.    Senators  know  that  Great  Brit- 


ain extended  credits  to  her  associates  In  ttie  war  te 

the  credits  whk^  she  i*Halnitd  from  our , 

when  Lord  Balfoiir.  speaking  tot,  Ortat  BdtalB., 
that  there  should  be  an  InUs  M<nia iiraentsl  _ 

i  war  obligations  there  were  many  pssaons  in  thto  im4  ht^ 
other  countries  that  looked  with  fayor  upon  the  singrtiaib 
believing  that  if  a<>3epted  the  results  would  ba  hinaliilil  mt^ 
only  to  the  debtor  and  creditor  nations  but  to  ikm  m^tkm 
world.  It  was  understood  that  the  allied  wifima  ^WWli 
Great  Britain  more  than  Great  Britain  owed  tha  HlIM 
SUtes.  Those  who  favored  the  suggeitlon  haUnra4  tMJJ 
Europe  were  freed  from  war  oUigatlons  resentments  gfosr 
Ing  out  of  the  war  would  be  diminished.  If  not  dlSBlpalad: 
that  the  fierce  spirit  of  natlonahsm  whidi  obstnietad  tolgr 

national  agreements,  understandings,  and 

exercised  from  tho  nations  Involved:  and  that  tho  _ 
would  talce  new  cuurasge  and  address  themselves  wtth 
and  earnestness  to  the  rehabiUtatftott  of  their  shattsrsf 
tunes  and  the  ivstoratloo  of  their  ropeeilve  ooontrleg. 

Mr.  President.  I  have  not  intended  In  aarthtav  t 
said  to  advocate  that  the  umtad  Stotes  rdleve  Bort,.— 
nations  who  are  Indebted  to  It  of  their  obllgatloak  iMt  1 
am  attempting  to  convey  the  thoiifht  that  tha  eflflrts  of 
Biuropean  statesmen  and  the  people  thnwelves  to  adjswt  tftn 
problems  that  are  otaetacles  to  poaee  and  progtesstvw  dsveft^ 
opment,  should  not  be  amdemned.  It  will  be  rnrnlliiil  thai 
when  former  Premier  Laval  Tiaited  the  Ufiitad  atetea  tha 
President,  if  we  are  to  beheve  ttie  public 
that  European  nations  srttle  their  own 

obligations,  and,  as  I  understood  the , , 

that  they  should  attempt  to  reconcile  theta*  diflCiBMiieea  mittk 
a  view  to  promoting  the  welfare,  prosperity,  and  oonosnt  of 
fluch  nations.  Undoubtedly.  Sonmean  r»^^ions  hasw  tn.thelr 
various  conferences  attcmptsd  to  iasprove  thefar  material 
nomic  and  political  conditions,  to  adjust  tariff  duties; 
remove  obstacles  to  trade  and  oommeroe. 

The  Senator  from  minoU  has  rtferrod  to  ens  of 
conferences,  which  I  have  no  doubt  diwffimisd  ^ 
questions  and  particolarty  European  problems.    As  X  bdve 
indicated,  it  is  quite  likely  that  some  of  tte 
uived  a  cancellaticm  of  all  iniMirgmt*>rw>^ntal 
and  timt  German  repaimtians  be  materiidly 
entirely  canceled.    It  Is  prohabla  that  the 
Mr.  Balfour,  to  which  I  have  referred,  waa  m  mtaid  te^ 
discussions. 

Mr.  IfORRIB.    Mr. 


The  PRESIDING  OVFICBR  (MT.  AHonoN  In  tha  chair). 
Does  the  Senator  from  Utah  yield  to  the 
Nebraska? 

Mr.  KINO.    I  yidd. 

Mr.  NORRIB.    T*he  suggestion  Uie  Senator  ealed  te 

attention  is  of  ten  nuklB.  and  I . 

who  make  it  are  acUng  in  good  f aWh  or  whrtnor 

how  unfair  such  a  proposition  would  ho  oven  If  wo 

inclined  to  acoept  it.  iv 

For  instance,  if  Oieat  Britain  flhoold  fergiw  f lOMlMil 
of  what  Gennany  owes  Great  Britain,  on  the  grohmi  ttmt 
we  would  forgive  $100,000,000  whSdi  Great  BTHahi  ^li«g  la 
us.  on  its  face  to  some  at  first  Mash  Chat  anight  siHiiBr  to 
be  a  fair  proposition;  but  1st  us  sse  about  it.  What  aamiisa 
would  Great  Britain  maftse  to  that  kind  of  a  hatgalnf''''  gkg 
would  get  a  cancellation  of  ntOjOMJtm  of 
eeUng  $100,000,000  that  aomebo^  owad  her 
kMo  a  penny;  she  would  not  aoake  any 
What  would  that  moan  to  usT 

000.000  which  Great  Brttala  owia  to  n& 

nobody  would  sacriflee  anytthig  wtakh  thsf  ovatf'i 
other  vrards.  tt  would  be  a  Ibaa  to  ns  of  tttt.il  IWJIgg, 
not  a  loss  to  Great  Britain  of  a  ahu 
our  Government,  mrt  owing  athar 

made  whole  in  that  kind  «f^  , 

Government  to  repodiate  gltittt^Ott  whieh  it  Wwaa^t^  lis 
own  citiaens,  who  wers  Inihiood,  under  grsat  preasBo;  ta 
buy  bonds  during  the  war,  and  asnwllmas  arnds  guial  Mgil 
floM  m  ordsr  ta  do  it.    la  them  any  lastioa  In  that^ttrtvf 
a  proposition? 
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Mr.  lONO.  Mr.  Preeldent,  I  have  Indicated  that  Consrees 
has  declared  against  the  canoeDatton  of  debts  due  the 
'  TTnited  States  from  European  nationa,  and  I  am  not  advo- 
cating that  the  United  States  adopt  for  Itself  the  suggestion 
made  by  Lord  Balfour.  I  am  aoly  attempting  to  Indicate 
that  it  is  quite  natural  that  European  nations,  with  the 
unsettled  problems  before  them,  and  the  heavy  burdens  rest- 
ing upon  them,  which  undoubteifly  are  obstacles  to  economic 
prosperity  and  Indeed  political  stability,  should  confer  to- 
gether for  the  purpose  of  reaching  agreements  or  adopting 
policies  that  would  Improve  their  economic  and  political 
situation. 

Immediately  following  the  war,  in  this  and  other  coun- 
tries, there  were  many  who  believed  that  if  the  intergovern- 
mental obligatioiKS  were  extinguished  and  Germany  was  sub- 
jected to  the  payment  of  a  limited  sum  in  reparations,  eco- 
nomic conditions  would  revive  and  the  political  structure  of 
Europe  would  be  strez^rthened. 

I  think  those  who  have  been  familiar  with  Europe  since 
the  war  will  be  in  substantial  agreement  that  some  of  the 
conditions  of  the  Versailles  treaty  have  proven  oppressive 
or  at  least  have  been  provocative  of  imrest  and  discontent, 
and  the  view  has  been  entertained  by  many  not  only  in 
Europe  but  in  the  United  States  that  \ht  burdens  resulting 
from  tlie  war  must  be  reduced  or  llftfid  from  the  shotilders 
of  the  people  in  order  that  the  world  may  emerge  from  the 
morass  in  which  it  is  new  found.  We  flrd  in  our  own 
country  that  the  people  are  (n>pressed  with  burdens  of  debt. 
It  is  obvious,  therefore,  that  if  they  were  reUeved  of  these 
bindens  new  hope  would  spring  up  in  tlieir  hearts  and. 
as  if  touched  by  some  magic  wand,  the  whole  industrial  and 
intellectual  life  of  the  pec^le  would  be  quickened. 

It  is  believed  by  nuuiy  that  the  debts  resulting  from  the 
World  War  will  never  be  fully  discharged,  and,  realizing 
that  fact,  many  farseeing  persons  of  recognized  statesman- 
ship have  not  hesitated  to  approve  a  i>olicy  that  would 
relieve  nations  of  those  obligations  and  claimed  reparations 
resulting  from  the  war. 

Mr.  NORRia.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  KINO.    I  yield. 

Mr.  NORRIS.  The  suggestion  to  which  the  Senator  has 
referred  has  come  from  a  great  many  Americans  in  addi- 
tion to  foreigners,  a  great  many  eminent  men,  whom  the 
Senator  calls  farseeing.  To  my  mind,  at  least  in  this  re- 
spect, they  are  shortsighted.  The  proposition  always  is  that 
the  foreign  nations  will  forgive  their  debtors  if  we  will  for- 
give than  in  the  same  amount  in  which  they  release  those 
who  owe  them. 

It  is  q\ilte  manifest  that  if  they  wanted  to  be  fair  in  that 

kind  of  a  proposition  and  let  each  government  sacrifice 

equally,  they  would  propose  that  they  would  forgive  the 

amount  owing  to  them  from  other  governments  in  twice  the 

•amount  they  would  ask  us  to  forgive  them. 

In  the  iUustratioKi  I  gave  awhile  ago.  if  Great  Britain 
said.  "  We  will  forgive  $100,000,000  if  you  will  forgive  $50.- 
000,000."  that  would  Involve  Great  Britain  sacrificing  $50,- 
000,000  and  our  sacrificing  $50,000,000.  which,  to  me.  would 
be  some  evidence  of  fairness. 

Mr.  KING.  Mr.  President.  In  adjusting  the  problems  re- 
sulting f  rem  the  Wmrld  War  it  is  a  difficult  matter  to  luiravel 
the  skeins  and  to  determine  just  what  would  be  wise  and  a 
Just  and  equitable  course  to  pursue.  May  I  say  to  the  Sen- 
ator from  Nebraska  that  there  were  some  in  1920  and  1921 
who  foresaw  what  would  be  the  result  of  the  heavy  repara- 
ticsis  required  of  Germany  and  the  attempts  to  collect  inter- 
govenunental  debts  and  who  Jielieved  that  nothing  would 
so  much  contribute  to  Uie  rehabilitatkm  of  the  world  and 
the  strmgthening  of  the  mcoaie  of  the  people  as  to  remove 
the  chains  of  bondage  created  by  these  obligations.  Time.  I 
think,  has  demonstrated  that  if  in  1920  or  1921  a  policy  of 
that  nature  had  been  adopted  many  of  the  economic  ills,  as 
well  &^  the  political  vicissitudes,  which  have  come  to  the 
peoples  and  goverxunents  of  the  earth  would  have  been 
averted.  Europe  would  have  been  in  a  soimder  and  saner 
condition  than  she  is  to-day.    World  trade  and  commerce 


would  not  have  languished  as  it  has  languished  and  the  sur- 
plus products  of  our  land  would  have  found  hoqpltaBty  In 
the  mai^ets  of  the  world  to  the  material  advantage  of  the 
United  States,  to  say  nothing  oS  the  moral  taloes  that 
would  have  been  enjoyed  by  this  and  other  lands. 

The  Senator  from  Illinois  has  referred  to  a  conference 
Which  Is  to  be  caned.  I  do  not  understand  that  ft  Is  to  deal 
with  the  matter  to  which  the  Senator  refers.  I  read  tn  the 
press  a  few  days  ago  that  an  ec<momie  conference  was  to  be 
called  by  Great  Britain,  and  that  oar  Government  had  signi- 
fied Its  willingness  to  participate.  I  am  betraying  no  eon- 
fldenoe  when  I  state  that  a  few  days  ago  La  a  conversatlan 
with  the  President  I  referred  to  the  economic  conference  and 
respectfully  urged  that  the  question  of  silver  and  Its  restora- 
tion to  its  proper  monetary  status  be  one  of  the  subjects  of 
conslderatloKL  From  the  Under  Secretary  of  State.  Mr. 
Castle,  as  weQ  as  from  the  President,  I  obtained  the  impres- 
sion  that  the  economic  conference  to  which  the  press  re- 
ferred was  not  for  the  consideration  of  tnteiguvei  xunental 
debts  or  for  the  purpose  of  dealing  with  the^questlon  of 
reparations,  but  its  sole  purpose  was  to  consider  questions  of 
trade  and  conmierce  and  what  steps,  if  any.  might  be  taken 
to  promote  and  improve  international  commerce. 

I  knew  that  our  Government  would  not  participate  in  a 
conference  called  for  the  purpose  of  dealing  with  inter- 
goverx}  mental  debts  or  their  cancellatlan.  An  economic 
conference  devoted  to  improve  world  trade  and  commerce 
and  to  remove  barriers  prohibitive  of  the  same  is  one,  it 
seems  to  me.  that  should  be  desired  and  from  which  results 
Impmtant  and  advantageous  to  all  peoples  would  follow. 

The  Senator  from  Illinois  will  recall  that  recently  the 
Senate  pkssed  a  measure  which  contemplated  that  economic 
conferences  would  be  called  for  the  purpose  of  dealing  with 
international  trade.  It  was  believed  that  treaties  of  reci- 
procity might  be  entered  into  or  agreements  made  which 
would  prove  effective  in  increasing  world  trade.  wf 

The  people  of  the  United  States  should  be  interested  in 
the  rehabilitation  of  other  naticois,  particularly  thoae  In- 
debted to  it.  whose  nationals  are  owing  billions  of  dollars 
to  the  peoi^  of  the  United  States.  In  additicxi  to  the  more 
than  $10,000,000,000  owing  to  the  United  States  by 
foreign  governments,  there  are  many  billions  of  dollars 
owing  by  the  nationals  of  other  countries  to  American  banks 
and  to  American  citizens  who  hold  their  obligations. 

While  the  Senator  from  Illinois  was  spealdng  I  wa.: 
wondering  how  he  thought  our  Government  and  the  Ameri- 
can people  were  to  be  paid  the  more  than  $25,000,000,000 
due  from  foreign  governments  and  their  nationals.  There 
is  not  sofBcient  gold  in  the  world  with  whifch  the  oUigatlons 
due  may  be  paid.  It  is  obvious  that  iMurment  can  only  be 
made  in  services  or  in  commodities.  Manifestly  an  inter- 
national economic  conference  is  required  in  order  that 
artificial  barriers  erected  by  reason  of  fear  or  enmity  or 
from  any  ignoble  cause  should  be  removed.  The  day  of 
isolation  is  past.  Moral  and  intellectual  currents  are 
sweeping  around  the  world  and  bringing  men  and  nations 
into  closer  relationship.  Cultural  development  demands 
the  removal  of  narrow  and  provincial  restrictions.  Even 
from  a  material  standpoint,  it  is  important  that  wider  and 
broader  fields  within  which  trade  relations  may  be  con- 
ducted, should  be  opened.  This  Nation  should  take  the 
lead  in  every  moven^ent  tliat  would  be  promotive  of  inter- 
national trade  and  commerce  and  world  fellowship. 

I  repeat  when  I  state  that  if  our  Government  and  the 
American  people  are  to  receive  payment  for  but  a  moiety 
of  that  which  is  due  from  fwel^n  nations  and  their  na- 
tionals, it  mxist  come  through  the  channels  of  trade  and 
commerce.  The  monetary  gold  of  the  world  is  but  $11,000.- 
000,000.  nearly  seven-tenths  of  which  is  held  by  the  United 
States  and  France.  Many  nations  have  been  forced  from 
the  gold  standard  because  of  the  paucity  of  gold  and  the 
restrictive  trade  policies  that  have  been  imposed. 

Thoiigh  perhaps  not  germane  to  the  theme  which  engaged 
the  attention  of  the  able  and  eloquent  Senator  from  lUtnois. 
it  is  not  inappropriate  in  a  discussion  of  economic  questions 


1932 


CONGRESSIONAL  RECORD— SENATE 


I 


and  world  Indebtedness  to  refer  to  the  situation  caused  by 
the  gold  standard  and  the  dlfliculties  which  wi^j^ot^s  and 
peoples  are  encountering  by  reason  of  the  scarcity  of  gold 
and  the  attempts  to  maintain  such  standard.  The  limited 
world  supply  of  gold  has  resulted  in  a  catastrophic  decline 
In  commodity  prices:  perhaps  it  would  be  better  to  say  that 
gold  has  appreciated  to  the  advantage  of  the  creditors  and 
to  the  serious  injury  of  the  debtors.  How  are  the  debts  of 
the  world  to  be  paid  with  this  limited  supply  of  gold?  All 
economists  concede  that  with  the  normal  increase  in  popu- 
lation and  with  the  nonnal  development  in  trade,  there 
should  be  an  accretion  of  at  least  S  or  4  per  cent  ^nmi^ny 
to  the  basic  money  of  the  world  in  order  to  prev«it  falling 
commodity  prices  with  the  disastrous  consequences  that 
Inevitably  will  ensue,  instead  of  there  being  this  augmenta- 
tion of  the  gold  supply  of  the  world,  it  is  the  view  of  those 
thoroughly  familiar  with  the  subject  that  within  a  very  few 
years  the  gold  fields  of  South  Africa,  which  yield  the  greater 
part  of  the  world's  gold  supply,  will  be  practically  exhausted. 

This  portends  economic  ahd  financial  disturbances  and 
admonishes  the  world  that  commodity  prices  may  reach  still 
lower  levels  and  that  the  worid  will  continue  to  labor  under 
a  weight  of  debt  which  will  arrest  progress  and  produce 
economic  and  poliUcal  dlitarbances.  The  world  needs  not 
only  credit  but  a  metallic  base  upon  which  to  reet  credit. 
Some  of  the  leading  eoonomlsts  in  the  world  perceive  the 
menacing  situation  resalttng  fzam  the  maintenance  of  the 
gold  standard  and  the  f  aihire  of  governments  to  adopt  sound 
and  progressive  banking  axui  flnmiri^i  policies. 

When  Great  Britain  deaaonstlzed  sUver  tn  1816  disastrous 
consequences  followed.  When  in  1873  silver  was  demone- 
tl»d  by  the  United  States  and  other  nations  the  world  was 
visited  by  most  serious  *in*TM»ini  i^nd  economic  disasters. 
Commodity  prices  fell  and  the  d^tors  of  the  world  had  their 
burdens  increased  far  beyond  their  capacity  to  bear.  The 
indebtedness  of  the  world  to-day  is  perhaps  four  of  five  hun- 
dred billlcn  dollars.  It  is  absurd  to  even  suggest  that  this 
stupendous  sum  may  be  met  with  the  limited  supply  of  gold 
or  that  the  limited  supply  of  gold  can  bear  the  strain  of 
currencies  and  credits  which  rest  upon  it. 

Quite  recently  Cailleaaz,  the  eminent  statesman  of 
France,  in  condemning  the  gold  standard  declared  that  the 
credits  of  the  world  were  like  a  pyramid  the  apex  of  which 
was  the  narrow  point  of  gold.  He  advocates  the  rehabilita- 
tion of  silver,  the  enlarging  of  the  metallic  base  upon  which 
currencies  and  credits  may  rest. 

Quite  recently  a  committee  of  able  experts  known  as  the 
McMillan  committee  submitted  a  report  in  which  they  dis- 
cussed world  economic  conditions  and  declared  that  untO 
commodity  prices  were  Increased  there  could  not  be  im- 
proved economic  conditlaDS,  and  that  a  world  economic  con- 
ference is  needed  at  which  the  r^iabfiitation  of  silver  should 
occupy  the  most  consptcuoos  position  upon  the  agenda.  A 
few  months  ago  some  of  the  leading  statesmen,  bankers,  and 
business  men  of  Great  Britafai  formed  an  association  known 
as  the  silver  association  and  issued  a  manifesto  which  is  an 
tnvinclble  argimient  in  favor  of  the  restoration  of  silver  to 
a  proper  monetary  status. 

In  this  manifesto  reference  is  made  to  the  rftrwiniKhing 
quantity  of  gold,  its  makUstrfbutlon,  the  world  depression, 
and  the  importance  of  broadening  the  base  upon  which  to 
rest  the  commerce  and  credtts  of  the  world.  The  manifesto 
states  that  the — 

World's  moD«tary  psychology  still  demands  that  currency  and 
credit  should  re«t  upon  *^«»Tigtl>H  iiketalllo  Bubstances  pii— ualim  in- 
trinsic, universally  recognised  valua.  easily  stored,  and  easUy 
transported.  Ssperlence  sImms  tbat  without  such  tMsla  oonfldenoe 
In  times  ot  crisis  gives  way  to  panic  and  Inflation  becomes  all  too 
Ukely. 

The  further  statement  is  made  that  strengthening  the  me- 
tallic basis  is  the  easiest  and  quickest  way  of  restoring  the 
confidence,  raising  values,  and  stabilizing  them  when 
raised,  and  that  this  would  be  accomplished  by  widening 
the  metallic  basis  of  currency  and  restoring  confidence  in  sil- 
ver "  by  reintroducing  it  into  the  worid*s  monetary  system." 
The  British  Government  Is  requested,  in  the  manifesto, 
to  convene  or  to  agree  to  participate  in  an  international , 


conference  on  silver,  with  a  Ttow  to  its  xwlntrodilBMaD  Into 
the  world's  monetary  system.  .  ^ 

If  time  permitted.  I  should  like  to  oaott  troflpL  tltfii  it* 
markable  document  It  has  been  glgxied  hf.  M  T  hm 
stated,  some  of  the  leading  statesmen  of  QtmX  BKttita* 
and  among  them  are  Sir  Robert  Home,  IC.  P.;  HSDO.  U,  S. 
Amery,  M.  P.;  Lord  Bamby:  Mr.  R  Beolhby.  M.  P4  Mr. 
John  Buchan,  M.  P.;  Sir  G.  cauln;  Sir  B.  CoRllite-OWk: 
Ixxrd  D'Abemon;  Sir  W.  Oamptar:  Mr.  J.  P.  rwrita>gf  jgggii 
Desborough:  Lord  Oreenway;  Mr.  8.  8.  nammsrslT.  M.  Wa 
Lord  Hunsdon;  Lord  Lloyd;  Sir  Barnard  MaUot;  mmI  mtU9 
others. 

A  few  months  ago  there  was  held  In  London  an  hnportant 
meeting  presided  over  by  Sir  Robert  Bonie,  tORMr  Cten- 
cellor  of  the  Exchequer.  At  tibial  meetinf  tttt  ^Jw^isig 
resolution  was  adopted: 

That  this  meeting  states  Its  canvlcttoa  that  tb»  nMMm  at  tte 
prlee  at  sUver  and  Its  restovattan  to  a  plaoa  la  tba  wertn  MM»> 
tary  system  offers  the  quietest  sad  most  sffsetlve  ramMly  to  Wm 
present  disastrous  fall  In  prices,  and  riTprcisce  the  hope  that  the 
governments  principally  ooooemad  will  at  %b»  •szUsal  irrrwITitt 
moment  confer  with  this  object  in  view.  ,—— — — 

At  this  meeting,  which  was  attended  by  a  laif^  nnmher 
of  the  most  eminent  statesmen,  bankers,  and  flnftnden  fit 
Great  Britain,  addresses  were  deUvered  Showlz^  that  the 
gold  standard  had  failed  to  meet  tt»  ^t^^r^Mmfl  amOB  of  the 
world  and  that  the  rehabilitation  of  sOver  was  tndlipMHiMi 
to  bring  about  economic  reooTery  and  the  TtnMHttitfrnn  of 
prices. 

Mr.  President,  If  time  permitted,  I  Should  be  glad  to  dis- 
cuss what  some  are  pleased  to  call  the  "silver  quMttoB." 
and  to  show  the  necessity  of  steps  belziff  taken  to  rsitGM 
silver  to  its  proper  mcmetary  status.  It  is  imfortmaate  tiMit 
the  President  of  the  United  States  has  failed  to  oaQ  •&  Sd- 
temational  conference  as  requested  by  the  Senate  ftr  ttie 
purpose  of  considering  this  vital  and  important  questtflo.  Ih 
my  opinion,  those  suffering  from  the  gold  mentattty  hftTt 
exercised  too  great  an  Inlluenoe  in  detenoainiag  the  ftooal 
policies  of  our  Qovemment  as  well  as  the  ggyvnwyMi^^nitf 
throughout  the  world. 

The  gold  standard  has  faOed  to  meet  the  needi  of  the 
people;  tmder  its  dominion  nations  have  been  trooghl;  to 
ruin  and  the  world  encumbered  with  obligation;  which  It 
can  not  meet,  which  may  lead  some  oaUans  md  ■'^"fiHift  ot 
people  to  repudiate  their  obligations.  A  AwftPdal  poUSi'  that 
is  chiefly  concerned  with  creditors  and  is  heedtoss  of  the 
cries  of  debtors  will  produce  repercussions  ilsiifriifwis  to  tlw 
economic,  and  particularly  to  the  political,  sUuutmes  off  the 
world.  We  perceive  in  our  own  an  increasing  ^— «^^  timt 
governmental  policies  shall  not  be  adapted  thag  will  net 
Increase  the  values  of  creditors'  claims  and  nairosr  the 
opportunities  and  the  chances  of  the  debtors  to  dtoobaive  ' 
their  obligations.  There  is  a  growing  belief  that  *»»— *»«»«f^ 
policies  during  the  past  few  yean  have  unjustly  nnhwined 
the  wealth  of  creditors  by  rednctng  commodity  pitoes  vttti 
which  debtors  must  meet  tfaetr  obligations.  As  hulioetiid 
by  the  eminent  British  statesmen  and  iiitliiiilUHi  to 
I  have  referred  "«t>^«**g  will  conhclbiito  man  to  z 
stabilize  commodity  prlees  than  the  rTWturstlon  of 
its  proper  monetary  status.  An  Intematlooal  i 
conference  tar  the  eonslderatlcai  of  flae  sOver 
should  be  Immediately  called  by  the  Pi*«mr»it  of  the 

States.    Upon  two  prevtoos  nrraalmwr  Johit 

passed  declaring  It  to  be  the  poiley  of  the  United 
continue  the  use  of  both  gold  and  sflver  as  ttanrtai  _ 

and  to  ootQ  both  gold  and  sQver  Into  money  of  JtqpA  in- 
trinsic and  exchangeable  vtioB,  and  aQtharWiv  the  nest- 
dent  to  call  or  partidpato  in  any  i"**»7>atlffnal  conference 
for  the  purpose  of  securing  Inteniatlanal  blmetalllBn.  One 
of  the  measures  referred  to  carried  an  appropriation  of 
$100,000  to  pay  the  joint  expenses  of  any  conference  eiJlAl 
for  such  purpose^  The  thne  for  the  calling  of  sudi  oob- 
ference  is  pn^iltlous.  Our  Qovemment  should  niaiss  the 
calL  other  nations  would  ghuQy  participate  In  e^yt**  con- 
ference, and  it  is  certain  results  would  Mkm  of  inealea- 
lable  benefit  not  only  to  the  TJulttA  States  bat  to  the  tattf 
world. 
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Mr.  VANDENBERG.  Mr.  President.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

BucmnrE  hkssagxs  rifiub) 

Tbe  PRESIDINO  OFPTCER  (Mr.  Geosgx  in  the  chair) 
laid  before  the  Soiate  messages  from  the  President  of  the 
United  States,  sabmitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

RKPOBTS  or  THK  POST  OFTICK  COIOCITTKE 

Mr.  OODIS,  from  the  Committee  on  Post  OfSces  and  Post 
Roads,  reported  favorably  several  nominations  of  post- 
masters. 

Mr.  SCHALL.  from  the  Committee  on  Post  OfiBces  and 
PQ6t  Roads,  reported  favorably  the  nomination  of  Silas  A. 
Brown  to  be  postmaster  at  Wlndom.  Minn.,  in  place  of  J.  H. 
Johnson.  

The  PRESIDING  OFFICER.  The  reports  will  be  placed  on 
the  calendar.  The  first  business  on  the  calendar  will  be 
announced. 

TKBATIKS 

The  Chief  Clerk  proceeded  to  read  Executive  A  and  Exec- 
utive K. 

Mr.  VANDENBERO.  In  the  absence  of  the  chairman  of 
the  Committee  on  Foreign  Relations,  let  th£  treaties  go  over. 

The  PRESIDINQ  OFFICER.  The  treaties  will  be  passed 
over. 

UaitU   STATXS   SHIPFUfO   SOARS 

The  Chief  Clerk  read  the  nomination  of  T.  V.  O'CMinor. 
of  New  York,  to  be  a  member  of  the  United  States  Shipping 

Board. 

Mr.  VANDBWBERQ.  That  nomination  goes  over  by  agree- 
ment.   

The  PRESIDINa  OFFICER.  The  nomination  will  be 
passed  over. 

THX    JTTDICIARY 

Ttit  Chief  Clerk  read-  the  nomination  of  B.  B.  Montgomery, 
to  be  United  States  marshal,  northern  district  of  Mississippi. 

Mr.  VANDENBERG.  That  nomination  also  goes  over  by 
agreement. 

The   PRESIDINO   OFFICER.    The   nomination    win   be 

passed  over. 

The  Chief  Clerk  read  the  nomination  of  Carlos  A.  Im- 
perial, of  the  Philippine  Tslanris.  to  be  associate  Justice  of 
the  Supreme  Court  of  the  PhiliH>ine  Islands. 

Mr.  KINO.  Mr.  President,  I  objected  the  other  day  to 
the  oonflrmatkui  ai  the  two  n<Mninations  for  the  Supreme 
Court  of  the  Philippine  Tslandis,  not  Uiat  I  had  any  ohjec- 
tiOD.  but  on  the  contrary  I  was  very  much  in  favor  of  their 
being  coDflrmed.  provided  there  was  not  to  be  an  Increase 
in  the  number  of  Judges  in  the  Philippine  Islands. 

Mr.  BINOHAM.  TlM  Senator  will  see  from  the  state- 
ment QD  the  calendar  that  both  the  nominees  are  to  take 
^Jbhe  plaees  at  judges  who  have  resigned.  Theref<N^  there  is 
DO  Increase. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  Is  oonflrmed. 

The  Chief  Clerk  read  the  nomination  of  George  C.  Butte, 
of  l^exas.  to  be  associate  justice.  Supreme  Court  of  the 
Philippine  Islands. 

The  PRESnHNO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

mvmED  8TATK9  TASIVT  CCMfMI^OW 

The  Chief  Clerk  read  the  nomination  of  Edgar  B.  Bros- 
sard  to  be  a  member  of  the  United  States  Tariff  Com- 
mission. 

Mr.  VANDENBERO.  The  nomination  had  better  go  over, 
inasmuch  as  it  was  not  generally  known  that  we  were  to 
have  this  executive  session. 

The  PRESIDINQ  OFFICER.  Thi6  nomination  win  be 
passed  over. 


posncAsmts 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  VANDENBERO.  I  ask  that  the  nominations  of  post- 
masters be  conflrmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

POSTMASTCS    AT    PKESCOTT.    AJtZZ.  ,   t^^. 

Mr.  ASHURST.  Mr.  President,  on  yesterday,  as  will  ap- 
pear from  the  Rccoao,  I  gave  notice  under  Rule  XXVI  of 
the  Senate,  of  my  intention  to  move  to-day  to  discharge  the 
Committee  on  Post  Offices  and  Post  Roads  from  the  further 
consideration  of  the  nomination  of  Helen  A.  McNutt  to  be 
poKtmairter  at  Prescott.  Ariz. 

The  name  of  the  nominee  was  sent  to  the  Senate  on  April 
1  of  this  year,  and  it  remained  with  the  committee  until 
May  26.  vAien  it  was  favorably  reported  to  the  Senate 
and  then,  upon  the  suggestion  of  a  Senator,  it  was  returned 
to  the  committee  and  now  is  before  that  committee.  The 
committee  has  had  the  nomination  before  it  for  a  total  of 
71  days.  No  charges  have  been  filed  against  the  nominee. 
I  insist  on  my  motion  that  the  committee  be  discharged  and 
the  nomination  placed  on  the  calendar.  I  do  not  make  this 
motion  out  oi  any  discoin-tesy  to  the  committee.  In  fact.  I 
have  notified  the  chairman:  and  while  he  has  not  consented 
to  the  motion,  he  is  not  offended  by  it  and  will  not  resist 
the  same;  as  I  say.  the  nomination  has  been  before  the  com- 
mittee for  71  dajrs. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Arizona  to  discharge  the 
Committee  on  Post  OSces  and  Post  Roads  from  the  further 
consideration  of  the  nomination  referred  to  by  him. 

The  motion  was  agreed  to. 

Mr.  ASHURST.  I  do  not  know  whether  or  not  it  wouM 
be  in  order  for  me  to  ask  at  this  time  for  the  confirmation 
of  the  nominee. 

Mr.  VANDENBERO.  I  should  have  to  object  to  that  at 
the  present  time.  Mr.  President. 

Mr.  ASHURST.  Ilien  let  the  nomination  so  to  the 
calendar. 

The  PRESIDINO  OFFICER.  The  nomination  will  go  to 
the  calendar. 

JT7DCES   OF   PHILn*PnfK  STJFRrME   COtTRT 

Mr.  BINGHAM.  Mr.  President,  as  we  are  hearing  the 
end  of  the  se^on.  as  we  may  not  have  many  more  execu- 
tive sessions,  as  there  is  need  for  haste,  and  there  is  no 
objection  to  the  nominees  concerned,  I  ask  unanimous  con- 
sent that,  with  regard  to  the  two  justices  of  the  Philippine 
Supreme  Court  whose  nominations  we  have  confirmed,  the 
President  may  be  notified. 

The  PRESIDING  OFFICER.    Is  there  objecUon? 

Mr.  ASHURST.  Mr.  President,  I  can  not  find  It  In  my 
heart  to  object  to  anything  that  the  esteemed  Senator  from 
Connecticut  might  wish,  but  a  sentence  dropped  from  his 
classic  lips  which  concerns  me  very  much.  If  I  beard  him 
correctly,  he  said  that  there  might  not  be  any  more  execu- 
tive .sessions  before  the  adjournment  of  Congress. 

Mr.  BINGHAM.  No;  I  said  that  there  might  not  be  a 
sufficient  number;  I  am  sure  that  there  wHl  be  one  or  two 
mate;  but  the  Senator  knows,  under  the  rules  of  the 
Senate,  that  it  is  only  after  the  second  executive  session 
that  notification  can  be  sent  to  the  President;  and.  in  view 
of  the  necessity  for  haste,  I  asked  unanimous  consent  that 
the  President  may  be  notified. 

Mr.  ASHURST.  Repeating  what  I  said  before,  that  only 
confirms  and  strengthens  my  opinion  that,  unless  I  secure 
the  confirmation  of  the  nominee  for  the  pjost  office  at  Pres- 
cott. that  nominee  might  be  Isolated.  While  the  nomination 
Indeed  might  be  confirmed,  there  might  not  be  a  sufBclent 
number  of  days  elapse  whereby  it  would  be  possible  to  have 
the  President  notlfied. 

t  have  learned  a  vast  deal  from  the  Senator  from  Con- 
necticut during  my  senatorial  experience.     He  Is  diligent 
I  and  prudent,  and  I  think  I  would  better  emulate  his  pru- 
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dence  and  Insist  that  this  parttnilar  noffnination  be  eon- 
nrmed  before  any  other  nemhmXioa.  Is  nnnflTm^.^  or  befor* 
the  President  Is  notified  as  to  th«  conflrmatian  of  other 
nominations.  So,  unless  my  able  friend  from  Michigan  In- 
sists upon  his  objection.  I  should  like  to  have  the  nomina- 
tion conflrmed  now. 

Mr.  VANDENBERO.  Lei  me  assure  the  Senator  tnm 
ArlKma  that  there  wfll  be  an  additional  executhre  session 
which  will  amply  suit  the  fMiatorli  purpose. 

Mr.  ASHURST.  The  MRmnee  of  the  Senator  tram 
Bflchlgan  is  to  me  as  good  as  a  bond;  but  that  Is  not  satis- 
factory, because  the  Senate  might  Indeed  confirm  the  nomi- 
nee, and  yet  the  PresklenI  mlfht  not  be  notified,  wm  the 
Senator  guarantee  that  •  sofflclent  number  of  days  shaD 
elapse  and  a  sufficient  nmriber  of  executive  sessions  be  held 
so  that  the  President  may  be  notified  of  the  confirmation  of 
the  nomination? 

Mr.  VANDENBERO.    I  would  not  caie  to  take  in  too 
much  territory. 
Mr.  ASHURST.    The  Senator  wffl  not  give  the  guaranty, 

because  he  is  too  honest. 

Mr.  VANDENBERO.  I  think  the  Senator  Is  unneces- 
sarily borrowing  trouble. 

Mr.  ASHURST.  Mr.  Prsaldent,  to  win  a  battle  nowadays 
one  must  go  out  and  antldpate  trouble  and  be  ready  for  it. 
I  assert  respectfully,  of  cooiBe.  that  when  a  nomination 
for  i>ostmaster  has  been  before  the  committee  for  71  days 
and  no  charges  have  been  flDed  and  the  nominee  Is  a  person 
of  good  character,  the  Senate  should  be  an  example  of  dili- 
gence and  confirm  the  nominee:  and  if  other  Senators 
desire  nominations  confirmed  and  desire  the  President  to  be 
notified  of  such  conflrmatian,  I  must  be  in  that  same  omni- 
bus at  the  time  they  ask  for  such  action. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  permit 
me  a  moment  to  state  that  we  have  been  trying  for  more 
than  371  days  to  secure  the  necessary  Judges  for  the  Philip- 
pine Supreme  Court  In  order  that  the  court  may  function? 
I  hope  the  Senator  win  not  object. 

Mr.  ASHURST.  The  Senator  is  right;  I  did  not  fully 
catch  from  him  that  the  nominations  to  which  he  referred 
were  those  of  Judges  of  the  Philippine  Supreme  Court.  The 
Senator  is  correct.  I  think  they  should  be  confirmed;  I 
know  the  circumstances:  I  hope  they  may  be  conflrmed  and 
that  the  President  may  be  notified. 

Mr.  BINOHAM.    I  thank  the  Senator. 

Mr.  ASHURST.  Before  I  leave  the  question  of  postmas- 
ters I  should  like  to  secime-^ — 

B*r.  BINGHAM.  Mr.  President,  will  the  Senator  pd^nlt 
the  Presiding  Ofllcer  to  pot  the  request? 

The  PRESIDINO  OFnCER.  Without  objection,  the 
President  will  be  notified 

Mr.  McKELLAR.  One  moment,  Mr.  President.  I  ask  If 
the  report  on  the  nominations  was  uhlanlmous? 

Mr.  BINGHAM.  I  so  understand.  The  Senator  from 
Arizona  [Mr.  AsHtntsr]  tB  a  member  of  the  committee;  I 
am  not  a  member  of  the  committee,  but  I  have  been  In- 
formed that  the  report  was  unanimous,  no  obJecU(»  whatso- 
ever having  been  made. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
President  being  notified? 

Mr.  CONNALLY.    Mr.  President,  what  Is  the  request? 

The  PRESIDING  OFFICER.  The  request  is  that  the 
President  be  notified  of  the  confirmation  of  Judges  of  the 
Philippine  Supreme  Coiut. 

Mr.  CONNALLY.  I  object  to  the  notification  to  the 
President. 

The  PRESIDING  OFFICER.    Objection  Is  made. 

Mr.  CONNALLY.  I  do  not  mean  to  object  to  the  con- 
firmation of  the  nominations. 

Mr.  BINOHAM.  They  have  been  eonfirmed.  One  of 
them.  I  may  say.  is  a  constituent  of  the  fi^nftt<w  from  Texas. 

Mr.  CONNALLY.    I  realise  that. 

Mr.  BINOHAM.  I  refer  to  Judge  Butte.  The  court  has 
been  uimble  to  function  for  some  time,  due  to  the  fact  that 
there  has  not  been  a  quorum  present,  and  I  am  merely 
trying  to  expedite  the  business  of  the  court.  That  is  the 
only  object  I  have  in  view. 


Mr.  CONNAIXT.  I  riudl  aay  to  the  Senator  that  I 
friendly  to  the  appointee  to  ttM  FhlUppiBo  B^nB 
who  comes  from  my  State.  Judge  Butte:  I  am  not 
this  objection  on  any  pfsftnal  groonds;  but  tiMve  Is 
quonmi  preeent,  and  under  the  hnMipif  gf  n^  _  ^ 
Court  when  we  notify  the  Prestdeot  of  the  AOtka  ef 
body  upon  those  nominations  the  matter  is  at  an  end.  8o 
in  Justice  to  other  Senaion  I  do  not  iiinipniw  to  agree  to  a 
unanimous-consent  request  that  a  conflimaUon  ^^^  be 
had  and  the  President  immediately  nottfled.  beesiae  etteh 
action  psejudioes  the  rights  of  Senators  with  xespeet  to 
these  matters  and  cuts  off  any  opportunity  to  xvcoosider. 
For  that  reason,  and  that  reason  alone.  I  thiiA  I  tm  «r- 
tainly  standing  up  for  the  rights  of  tlie  Senate  «i  %  eoD- 
flrmatory  body,  and  I  shall  have  to  object  to  nottfyliv 
the  President.  I  do  not  object  to  oonftanation;  Z  em  for 
conflrmatloiL 


The  PRESIDINO  OFFTCER. 
objects. 


The  Senator  from  Tnas 


A.  11*11  U1V 

Mr.  ODDIE.  Mr.  President,  I  want  to  comment  for  a  mo- 
ment on  the  question  of  the  nomination  of  the  p'r'^tnarter 
at  Prescott,  Ariz.,  which  the  atnkxr  Senator  from  Artaona 
[Mr.  AsHuMT]  has  been  dleeusstng.  A  week  or  mm  a|o  I 
reported  that  nomination  to  the  Senate,  but  on  the  request 
of  another  Member  of  the  Ssnato  X  allowed  It  to  be  leeem- 
mitted  to  the  committee.  Since  then  a  second  m— ih^  ^f 
the  Senate  has  requested  mofe  time  tn  ordv  to  InveetiMtte 
some  matter  In  connection  with  it. 

1  liave  no  objection  to  the  eoalbmation.  and  so  as  soon 
as  it  is  possible  to  have  the  obJectioiM  withdrawn  and  tlie 
request  of  one  of  the  Members  of  the  Senate  for  an  Investiga- 
tion determined.  I  will  be  very  glad  to  report  the  nomhiation 
from  the  committee.  * 

Mr.  ASHURST.  Mr.  President,  the  present  sUte  of  the 
record  is  that  I  gave  notice  yesterday  of  my  Intention  to 
move  that  the  Committee  on  Post  Offices  and  Post  Roads  be 
discharged  from  the  further  consfderatioti  of  ttw  nemdteatten. 
That  motion  has  been  made  and  agreed  to;  the  committee 
has  been  discharged,  and  the  nomination  It  now  eB«the 
calendar. 

Mr.  ODDIE.    I  was  not  aware  of  that  faet.  but  that' Is 

perfectly  satisfactory  to  me. 

Mr.  ASHURST.  Mr.  President,  a  perliamentery  UmrOry. 
Is  the  nomination  on  the  postmaster  at  Prescott.  Arts..  n6w 
on  the  calendar? 

The  PRESIDINO  OFFICKR.  R  Wffl  be  QD  tbe  eatedtK 
Mr.  ASHURST.  It  is  now  on  the  ealendar.  H  tt  abtf  ' 
The  PRESIDINa  OFFICER.    It  Is  now  on  the  ealSBdar. 

TAxxrr  rownewoif 

Mr.  COSnOAN.    Mr.  President 

Mr.  VANDENBERO.    I  yMd  to  the  Senator  tnm  Obto- 

rado. 

Mr.  COSnOAN.  Am  I  coneetly  adviMd  tliat  tbe  Bonl- 
naUon  for  a  position  on  the  United  Statee  Tariff  Commteioo 
has  been  passed  over  to  a  futiwe  eaeentive  sesirioo? 

Mi.  VANDENBERO.    That  is  correct. 

The  Senate  resumed  legislative  businsM. 

Mr.  VANDENBERG.  Mr.  President,  xmnoant  to  the 
imanlmous-consent  agreement  I  move  that  the'  **mt^ 
adJoiuiL 

Mr.  JONKa    Mr.  Ftestdeut  will  the  Oenater  ftdm-WA- 

Igan  withhold  the  motion  for  a  mcxnent? 

Mr.  VANDENBERO.     I  withhold  it. 

Mr.  JONES.  I  ask  unanimous  riip.i«^|^  ti»«t  a^  ^"rvtr 
bill  11452.  the  naval  appropriation  bill,  may  be  rwislrtiiri<1 
as  reported  to  the  Senate.  Tbe  report  is  snettenar  xeety. 
but  the  Senator  in  charge  of  the  bill  has  not  got  it  bci«.  flo 
I  ask  unanhnooB  consent  tliat  the  bin  may  be  considaed  as 
reported.  In  order  that  it  mtr  be  on  the  «^v>ni1ar  and  xeady 
for  consideration  on  Monday. 

The  PRESIDINO  OFFICER.    Is  there  obJectionT 

Bfr.  LA  FOLLBTTE.    I  objeot 

The  PRESIDINO  OFFICER.    C^jection  Is  made. 
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June  11 


iOJommcKMT 


Mr.  VANDENBERO.  I  renew  my  motion  that  the  Senate 
adjoom. 

The  motloc  was  agreed  to;  and  (at  S  o'clocic  and  2S  min- 
utes p.  m.).  under  the  order  previously  entered,  the  S«iate 
adjourned  until  Monday,  June  13,  1932.  at  11  o'clocic  a.  m. 


NOMINATIONS 

Executive  nominatioru  received  by  the  Senate  June  11 

(.leoUlaOve  day  of  June  8).  1932 

Uhxtx*  Statks  DQnucT  Jtr»GB 

Phillip  Forman.  of  New  Jersey,  to  be  United  States  district 
Judge,  district  of  Neir  Jersey,  to  succeed  WiUlam  A.  Runyon. 
deceased. 

ArponrmmT  nr  the  Omens'  RisnTs  Cobps  or  thi  Aurr 

aaaauis,  omen 
To  be  brigadier  general,  reserve 

Brig.  Gen.  Daniel  Wnty  De  Pre^i  Indiana  National  Guard, 
from  June  10.  1932. 


CONFIRMATIONS 

Kxecutive  nominations  confirmed  by  the  Senate  Jwne  11 
ilegialaUoe  day  of  June  <),  19i2 

AMCKTiTi  jQSTuas.  SvptniB  CooiT  or  nn  PniLirrm 

ISLAIOS 

Carlos  A.  Imperial  to  be  associate  Justice.  Supreme  Court 
of  the  Philippine  Islands. 

Ge<nve  C.  Butte  to  be  associate  justice,  Bupreme  Court  of 
the  Philippine  Islaods. 

FosTMAsraui 

MXHNBSOTA 

Theresa  Jondahl.  Hallock. 

Myrtle  E.  Carlson.  Rose  Creek. 

OHIO 

Hosea  A.  Spaulding.  DeJaware. 
Harold  E.  Woolson.  Laurelville. 
John  F.  Adams.  Usboo. 

QKLAROMA 

Harry  L.  Zimmerman.  Antlers. 

PKin«STI.TA]nA 

^  John  J.  Mack.  Philadelphia. 

TBMMBSSn 

Mac  R.  Culbertsoa  Church  HilL 
Charles  W.  Moore,  Jr..  Lawzenceburs. 
Hoirletta  Whaley,  liberty. 
Bassil  G.  Taylor.  Mason. 
Beulah  O.  Hughes.  Murfreesboro. 
Carlos  C.  Davis,  Redboillnc  ^;»lngB. 
Lefford  S.  Sarteo.  SsviervlUe. 
James  A.  Horn,  Sharon. 
AUce  U  Needham,  Trimble. 


Maggie  Thomas,  Petersburg. 

▼nMOirr 

Porter  F.  Hunt.  Derby  Line. 
Lucy  W.  Gaul,  North  Symington. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  June  U,  1932 

The  House  was  called  to  wtSer  by  the  Clerk  of  the  House 
of  Representatites. 
Tbe  Clerk  read  the  foUowing  communication: 

TBI  ^KAXBB'B  Rooms. 

HoosB  <w  KBjnanDVCASxvsB, 
WmaMmgion,  D.  C.  Jwie  11.  1932. 
I  beretoy  designate  Hon.  Hbitbt  T.  IUucst  to  «ct  —  8p«aJcer  pro 
temper*  to-day. 

Mr.  RAINET  took  the  chair  at  Speaker  pro  tempore. 


ITie  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Awaken  our  souls,  gracious  Lord,  that  we  may  walk  in  Thj' 
light.  Let  there  be  to-day  radiant  manifestations  of  har- 
monious wisdom.  In  the  urgency  of  a  courageous  conftdenot 
may  we  be  willing  to  work,  to  bear,  and  even  to  suffer. 
Restrain  all  intemperate  words,  and  may  kindness  and  pru- 
dence be  exercised  as  matters  of  duty.  Bless  us  with  the 
excellency  of  strength  and  co<4;)eratioo  that  all  decisions  maj' 
be  impartial,  calm,  and  dispassionate.  May  the  inextinguish- 
able glory  of  our  flag  be  preserved;  no  man  can  oompute  it. 
It  gathers  up  in  its  immortal  folds  the  wealth  and  the  full- 
ness of  a  nation's  life  and  embodies  and  em  Masons  it  all  in 
oaie  gorgeous  emblem.  As  we  behold  it  may  we  gase  upon 
and  adore  it.   Amoi. 

The  SPEAKER  pro  tempore  (Mr.  Raikxt)  .  I  am  requested 
by  the  Speaker  to  state  that  he  is  suffering  with  a  seven: 
cold  and  will  not  be  able  to  preside  to-day.  The  House 
physician  Infarms  me  there  is  nothing  serious  about  his 
condition. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mSSAGK  TtKfM  TBX  SKIVATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  biH  of  thi} 
following  title,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  4860.  An  act  to  provide  for  loans  or  advances  te  States 
and  Territories  for  the  relief  of  distress  arising  from  unem- 
ployment, and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  th>2 
Senate  to  the  biU  (H.R.  11267)  entiUed  "An  act  making; 
appropriations  for  the  legislative  branch  of  the  Govern- 
ment for  the  fiscal  year  ending  Jime  30.  1933.  and  for  other 
purposes." 

The  message  also  announced  that  the  Senate  further 
insists  upon  its  amendments  Nos.  46  to  168.  inclusive,  to  the 
above-entitled  bill,  disa greed  to  by  the  House,  asks  a  fur- 
ther conference  with  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  Jomes.  Mr.  Smooi', 
Mr.  Hale,  Mr.  Broussabo.  and  Mr.  Bkattoh  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  annoimced  that  the  "Vice  President  had 
appointed  Mr.  Rksd  and  Mr.  FurcHn  memb««  of  the 
Joint  Select  Committee  on  the  part  of  the  Senate  as  pro- 
vided for  in  the  act  of  Fel>ntary  16,  1S89.  as  amended  by 
the  act  of  March  2,  1895.  entitled  "An  act  to  authorize 
and  provide  for  the  disposition  of  useless  papers  in  the 
executive  departments."  for  the  disposition  of  useless  papeia 
in  the  War  Department. 

XZTmSZOM   or    ■gMAHIEB 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Ricoso. 

Mr.  BANKHEAD.  Reserving  the  right  to  object.  I  was 
wondering  If  thts  is  an  advance  copy  of  the  speech  the 
gentleman  intended  to  make  as  permanent  chairman  of  the 
Republican  National  Convention? 

Mr.  SNELL.  No.  I  think  that  is  what  is  the  matter  with 
oar  Speaker.  I  read  him  some  portions  of  my  speech  and 
he  collapsed  immediately  afterwards.  [Laughter  and  a|>- 
plause.l 

Bdr.  BLANTON.  The  country  will  collapse  before  It  wrJl 
hear  the  gentleman's  speech. 

Mr.  SNELL.  Does  the  gentleman  wish  to  ask  me  a  quei- 
Uon? 

Mr.  BLANTON.  Yes.  I  would  like  to  know  how  you  ar« 
going  to  get  the  country  out  of  its  complete  collapse? 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tlie 
request  cf  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Speaker.  I  aA  xznanlmous  eonaeat 
to  extend  my  remarks  In  the  Rxookb  by  indodtng  a  state- 
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ment  with  referenoe  to  tbe  Mil  H.  R  ao,  which  I  Intro- 
duced in  Congress,  the  statement  being  made  by  the  author 
of  the  plan  embodlad  tn  that  bm  and  constitutes  an  analysis 
of  the  bill. 

lyfr.  RANKIN.  Resenteg  the  right  to  object,  what  does 
the  bill  refer  to? 

Mr.  BURTNESS.    It  ta  a  UU  to  stabiliae  the  buying  power 
of  the  dollar. 
Mr.  RANKIN.    Farm  rehef? 
Mr.  BURTNESS.    It  Is  general  relief. 
Mr.  STAFFORD.    Reaendng  the  right  to  object.  Is  the 
statement  lengthy?    Hie  gentleman  Is  aware  that  we  do 
not  recognize  the  poUcy  of  bicarparatlng  the  remarks  of 
outsiders  In  the  Racoasw  explanatory  of  legislation. 

Mr.  BURTNESS.  I  veeotBlae  that  general  policy.  I  hare 
never  before  a^ed  letie  to  extend  my  rcmazts  In  that  way, 
but  I  think  this  to  a  case  which  is  enUrely  different  from 
the  usual  one,  for  It  la  a  statement  explaining  a  measure 
which  Is  pending  befere  Oentreas  and  sponsored  by  myself, 
and  which  has  been  In  pirt  considered  by  a  ooiBmlttee  of 
Congress,  and  I  think  It  would  be  of  value  to  the  Members 
of  the  HooM. 

Ur.  STAFFORD.    Bam  lengthy  to  the  statemmt? 

Mr.  BURTKEBS.  WeBL  I  do  not  have  it  with  me.  I 
would  say  tt  Is  of  ■»—""■■  length.  It  wlU  rjrobably  cover  a 
page  or  a  page  and  a  half  in  the  Racoao.  It  would  probably 
rerulre  16  minuteg  to  read  It 

Mr.  SABATH.  Oewnrtng  the  right  to  object,  by  whom  is 
It  written?     

Mr.  BURTUBBS.  It  l>  written  by  an  economist.  Mr.  D.  J. 
Tinnet.  who  to  the  author  ot  the  sdan  emhodirri  in  the  btil 
I  introduced  at  the  beginntng  at  the  session. 

Mr.  SABATH.  I  am  receiving  dally  many  reauests  and 
statements;  and  if  we  put  them  aO  in  the  Recosd,  though 
many  of  tbem  are  hdpM  and  beneficial,  it  would  require  a 
great  many  pages  in  the  Raoom. 

Mr.  BLANTON.  m«siiiliMI  the  right  to  object.  I  want  to 
call  the  attention  of  the  gentleman  from  Wisconsin  [BCr. 
fiTArvoia]  to  what  happened  yesterday  afternoon  when  I 
asked  permission  to  pot  in  the  RacosD  a  short  letter  from 
the  president  and  owner  of  36  wholesale  houses  in  the 
United  Staies  on  the  Qamer  reUef  plan.  The  gentleman 
from  Wtoconsln  said  that  he  did  not  allow  any  such  outside 
statements  to  go  in.  bat  when  one  of  his  Republican  col- 
leagues from  out  In  the  West  wants  something  in  the 
Rbcom>,  we  hear  no  ohjeetkm. 

Mr.  STAFFORD.  Oh.  I  am  interrogating  the  gentleman. 
Mr.  Speaker,  I  object. 

Mr.  LaQUARDIA.    MT.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  win  state  It. 

Mr.  LaOUARDIA.  A  bill  has  Just  been  messaged  from 
the  Senate,  providing  for  loans  to  the  several  States  for 
relief  purposes.  A  stmflar  provtsion  was  contained  in  the 
House  bUl  which  has  been  messaged  over  to  the  Senate.  My 
inquiry  Is  if  the  House  expects  to  pass  upon  relief  in  piece- 
meal or  by  a  comprrtmMlve  measure,  and  if  it  would  not  be 
proper  at  thto  time  to  refer  the  Senate  bHI  to  the  committee 
which  considered  the  rdief  measure  in  the  House? 

The  SPEAKER  pro  tempore.  In  reply  to  the  inquiry  of 
the  gentleman  from  Kbw-  York.  I  win  say  that  the  bin  wHI 
lie  on  the  Speaker's  de*  tor  to-day. 

Mr.  BURTNESS.    Mr.  BpeaJux,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  *  The  gentleman  wUl  state  it. 

Mr.  BURTNESS.    Waa  my  request  granted? 

Mr.  STAFFORD.  I  totarpoeed  an  objection  to  the  gen- 
tleman'b  request,  Mr.  Bpeaktx.  but  I  Intend  to  withdraw  it. 
because  the  case  to  dlSeiwnt  tn  principle  from  that  Instanced 
by  the  gentteman  from  Tsxaa. 

Mr.  BURTNESS.  I  did  not  understand  that  anyone  ob- 
jected to  It. 

Mr.  STAFFORD.    I  oMected,  but  I  withdraw  the  objection. 

The  SPEAKER  pro  tempore.  Does  toe  gentleman  desire 
to  renew  his  request? 

Mr.  BURTNESS.    Mr.  Speaker.  I  desire  to  renew  the  re- 
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Ttm  8PBAKBR  pro  tempore, 
request  at  the  gwitlfman  from  North  OakflA^? 

Mr.  BLANTON.    Beservtog  the  right  to  ohtad^  *ad 
not  object,  I  thfaik  the  gentlemaD  has  a  pectoek  lii^ 
in  the  RscoKD  date  he  deems  importaot    I  think  tlie 
man  £rom  Wisconsin  has  demonstrated  that  he 
statement  i^iich  a  Member  on  thto  side  dmlrsd  to 
the  RscoBB,  and  then  permtte  such  a  Btilwnwn 
own  side. 

Mr.  STAFTORD.    Mr.  Speaker,  regular  ordsr. 

The  SPEAKER  pro  tempore.    Regular  erder  to 
Is  there  objection  to  the  request  of  the  fentlsmaB 
North  Dakota? 

There  was  no  objection. 
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STABXLIZZiro  TRS  SU  f  UPi  tOWSS  OT 

Mr.  BURTNESS.  Ifr.  Speaker,  under  leate  to  extend  my 
remarks  In  the  Rxooao.  I  submit  herewith  the  foOoWtof 
statement  pr^jiared  by  Mr.  D.  J.  Ttones.  an 
Grand  Forks.  N.  Dak.,  retettvw  to  the  WB  H.  B. 
duced  by  mysrif .  M^.  Ttones  to  the  author  of  the  flui  «# 
bodied  in  the  bin  and  the  Btat.empnt  to  an  esptaaatton  and 
analysis  thfereoC. 

erAiSBOBrr  vr  aura  i. 

Whatever  the  ehi^  cause  ct  tba  press 
buika  tlnxi  far  bmre  taQed  to  stop  tt.  It  «•  ar»  to  as«e 
level  BtabUlty.  we  mxist  miJce  our  euzmiey  wast  it  was 
to  be— •  punly  national  moaetsry  system.  Tba  firse  gpM 
is  a  thing  of  the  past.  W«  must  eut  our  mcney  unit  free  from 
foreign  monetary  entanglemaats  by  maktu^  the  watgUt  at  oar  paid 
redemption  unit  subject  to  regttfstlon  by  tlw  guiCUnos  of  a  adaa- 
tiac  price  mdax  number,  paymg  oat  at  aU  times  a  aonarli  wwrCb 
of  gold  for  a  dollar:  more  when  gold  cheapept  and  Isas  wbsn.  ftar 
anj  reason.  It  becomes  dealer. 

The  money  of  a  country  can  be  stabUlaed  jndspsndmtty  >s 
tlonaUy — and  In  no  other  way.  Oooperatlon  by  othsr  duuutlles  la 
a  marement  for  approxlnuKte  ■tabtttty  of  an  VMMMya  sateht  be  ^ImKtr- 
able  as  an  aid  to  real  stabOlaatlan  or  natianat  xmlta:  wot  Ik  sorfM 
not  be  a  dose  approximation  If  based  on  a  wofld  Indss  mpalMr. 
For  a  world  index  oould  be  but  a  eom|m>mtoe  betwsau  the 
domestic  price  levds.  and  a  unit  ttaaed  ttuaemtm  wtnSm  bi 
stable  nowbere. 

To  be  desirable,  sueb  oooperatloB  must  not  aim  at  estaUtSbsBSt^ 
of  a  world  ctnTeney;  nor  at  the  \'*%t!^**E  ot  exchange  ratis  on  pa^ 
tional  eurrenctea.  Each  natfam  most  ba  toft  free  to  stab^ae  tts 
own  money  tn  terms  ot  domeatle  buying  power.  Vto ' 
be  made  to  suffer  for  the  flnaaclal  mlatalraa  or 
nor  should  the  domestic  prlee  latels  ot 
up  or  down,  partteulariy  down,  at  tba  **  dtoersHoB*  at  toe 
clally  and  oommerdaUy  domtnant. 

Neither  Should  su^x  eooperatkm  lavoiva  tlia 
money  metals  by  any  group  at  ftnanclera  « 
Oovemxnent  i^rpomtMS  or  sslf-apot&tsd. 
BiKur  Wright  wrote  long  ago:  "  The  ereatlen  of  the  beat 
measure  of  (tebta    *     *    *    Is  a  foxwtloo  at  tba' 
•     •     •    and  any  such  etaas    •     *     •    tltat 
of  this  great  function  woold  ba  fea  faet  ttw 
the  national  goremment  as  Its  stlbattaRi.' 
foresight  could  be  displayed  by  those  whb  thus 
have  their  fore(»rts  folflllad. 
KOiinErAaT 

Each  oonatrj'  mxat  atabfllse 
index  eould  be  euiusiiueted  by 
could  ba  adjusted  to  tba 
aU  unstabia  In  tarma  at 
oounttles  with  rommon  free 
nnj  have  a  ooinaaon  euzraney;  but 

ated  there  must  always  be  exchange  rates,  ahtfttag  with  tbe 
of  trade,  with  credit  oonrtltUma.  and  wttb  other 
now  affect  them.    Howerer,  with  tba  cbaapanlag 
eC  means  of  coamnmlratten  and 
lowarlK^  at  taxUis,  the  prlea  levalB  at 
differ  laaa  and  ttOm  wlU 

ahoold  a  saeondary  aaoney.  a 
rartty  dealraWH  for  aaa  in 

Sam  at  gold,  uneotnad.    rocs  a 
or."  was  pnepoaad  by  the 
nomlc  Rerlew  tn  I91S. 

waid  as  a  worM  ontt  aaotbar  welgliS  at  gald.  1% 
the  "  peta-d'or."  abtaravlatad  **  «Dr.* 

The  gram-d'or,  or  to  adopt  the  briefer 
worth  at  tha  firesint  mtat  rata  aboot  Sa  e«MB.    A 
nation,  ttw  **  koaor."  about  SSOO. 
aetioas  and  tn  atatdstlea.    Ttm  per  «f 

iwd  doQar  aari  tbe  gram  at  gold  wovM  ba  shown  eaab  day  by 
current  aalat  mta.    8aeb  a  unit, 
would  be  miaiittahle  fOr  leog-ttaae 
in  tarma  at  a  stabWtiiad  uatt. 

ror  generatlena  the 
at 
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To  make  our  <Mlar  the  world  medliun  would  dlMdvantage  the 
British,  and  no  other  country  would  be  wholly  satisfied  with 
either  the  pound  or  the  dollar.  The  dor.  specially  favorlns  none. 
Bbould  be  scoepteMe  to  all.  Amounts  called  for  In  International 
trade  would  appear  automatlcaUy  In  grams,  the  welgbt  in  use 
In  meet  of  the  eountrtoe  of  the  clrlllzed  world. 

Bridging  the  gaps  between  the  moneys  of  the  variom  nations. 
the  dor  would  serve  as  a  medium  for  simple  and  uniform  ex- 
change quotation.  For.  unleaa  artificially  "  pegged."  exchange 
rates  will  fluctuate  as  In  the  past.  Should  It  be  foiind  desirable 
to  peg  tne  rates  between  safely  solvent  nations,  this  could  be  done 
with  the  dor  without  Interference  with  the  national  units,  sta- 
bilized or  unstablltoed.  The  gram-d'or  pn-oposal,  though  advanced 
by  the  same  author,  is  not.  of  oourse.  included  In  the  Burtness 
bill.  It  Is  mentioned  here  because  opponents  of  real  stabilization 
have  used  the  supposed  need  of  an  International  money  as  an 
argxunent  against  passsge  of  the  bill  named.  It  meets  whatever 
demand  there  may  be  for  a  world  currency  without  hindering 
the  tirgently  needed  stablllaatlon  of  national  luUts. 

DISCXmOMABT   VCKSVS  ATTrOMATIC   STAanJ2ATXOM 

Some  of  the  members  of  an  Influential  financial  group  agree 
with  us  that  the  price  level  ought  to  be  stabilized.  But  they 
prefer  to  have  It  done  through  discretionary  control  of  gold  and 
credit,  with  the  discretion  vested  in  the  central  banks.  Soon  after 
the  debacle  of  1930-21,  Dr.  Carl  Snyder,  economist  of  the  Federal 
Reserve  Board,  proposed  a  variation  of  the  theretofore  unacknowl- 
edged discretionary  practice,  in  which  he  provided  a  guide  to  be 
followed  in  the  form  of  an  index  number.  This  amounted  to 
"  abandonment  of  the  gold  standard."  for  It  made  the  price  level 
the  ultimate  standard.  His  plan  is  said  to  have  been  followed 
from  1923  to  Augtist.  1929.  when  the  price  level  fell  into  another 
-  discretionary  "  tail  spin. 

Following  the  present  depression,  imless  Congress  acts,  there 
may  be  a  return  to  the  Snyder  plan.  For  some  of  the  Influential 
supporters  of  stabilisation  through  gold  and  credit  control  do  not 
want  real  price-level  stability.  They  want  mere  prevention  of  In- 
flation or  depression,  partlctilarly  of  inflation.  Just  why  inflation 
is  more  to  be  feared  than  depression  I  leave  It  to  them  to  explain. 
Compare  business  conditions  during  any  price-level  rise  with 
conditions  diulng  a  period   of  price-level  depression. 

A  great  part  of  the  public  has  been  misled  Into  thinking  that  If 
the  price  level  Is  prevented  flY>m  rising  or  falling  more  than  1.  2, 
or  3  per  cent  a  month.  It  is  stable  enough.  But  an  average  de- 
cline of  1^  per  cent  a  month  for  the  past  two  and  one-half  years 
has  broxi^t  us  to  this.  The  Snyder  plan  of  control  •  permitted 
chaogee  greater  than  this,  and  the  high  point  In  the  seven  years 
It  Is  said  to  have  been  followed  was  11  per  cent  above  the  low 
stage.  Is  this  stability?  Olve  a  private  profit-earning  corpora- 
tion the  power  to  bring  about  a  price-level  rise  of  1  per  cent  one 
month  and  a  price-level  decline  of  1  per  cent  the  next,  and  it 
could  easily  .cash  In  on  its  "business  foresight."  Yet  most  of 
thoM  who  prefer  a  loose  "  stability  "  to  real  stability  would  allow 
a  wider  maigin  than  1  per  cent  a  month. 

Many  of  those  wlu>  declare  themselves  In  favor  of  "  maintaining 
the  gold  standard  "  mean  merely  that  they  favor  continuance  of 
redemption  of  our  currency  in  gold.  They  do  not  favor  allowing 
an  unstable  matal  to  drag  our  commodity  price  level  down  or  up 
with  every  change  in  its  own  market  valiue.  <By  "  valure "  Is 
meant  rate  of  exchangeability  tac  goods,  as  dlstlngulsbed  from  the 
numy  other  meanings  of  the  amblguotas  word  "  value.")  For  the 
valura  of  gold,  like  the  valure  of  every  other  commodity,  changes 
with  every  change  in  its  supply  as  compared  with  the  demand 
for  it.  The  Burtness  bill,  hereinafter  described,  continues  redemp- 
tion in  gold  but  does  not  retain  a  fixed  weight  of  an  \u38table 
metal  as  a  standard  of  stability. 

With  a  fixed  weight  of  gold  the  standard,  gold  alone  Is  stable  In 
price,  liake  the  commodity  price  level  the  ultimate  standard, 
with  ttae  oompoatte  goods-dollar  as  its  concrete  expiwilon.  and  the 
price  level  wlU  remain  stable.  Betag  meastired  In  terms  of  itself 
It  can  not  change.  T^e  goM  unit,  tboiigb  subjected  to  wdgbt 
regulation,  may  etUl  be  eoosidered  a  standard  of  uniformity,  since 
all  forms  of  our  media  of  ezdiange  are  redeemable  in  it.  directly 
or  indirectly.  But  as  a  standard  at  stability  It  Is  a  diacredltad 
makeshift. 

THX    SnX    TO    STABIUZS    A    NOUCAI.    FBICK    I.XVCZ. 


The  Burtnces  bill  (H.  B.  30)  has  gone  through  four  revialans 
since  Ita  first  introduction,  tuider  a  diflwent  number,  in  102S.  At 
the  time  of  its  third  rerlaion  early  in  1929  it  aecmad  likely  that  a 
bill  would  be  pesssd  commanding  the  Federal  reserve  system  to 
"  act  with  a  view  to  promoting  stability  of  the  commodity  price 
lev^ "  as  dlrwrtad  la  the  orlgtnal  draft  of  the  Federal  reserve  act. 
For  una  reason  certain  feattiree  which  now  appear  in  H.  R.  30 
ware  omitted  fmm  H.  R.  113.  Seventy-first  CDngress. 

The  bill  has  never  been  fully  explained  to  your  committee  In 
the  years  it  has  been  before  you.  so  I  take  the  liberty  of  »fc-»«»'»«ip» 
its  detaUs  by  sactlooa. 

Section  1  makes  th«  walght  of  the  gold  dollar  subjact  to  ragu- 
latton  to  keep  Its  bxiylng  power  ttable.  It  alao  reoognlMs  that 
the  "gold  clause"  in  notes  and  bonds  baa  outUved  its  uaeful- 
xMss.  Fut  in  to  proteet  creditors  frooa  loee  by  threatansd  sua- 
pension  of  redemption  in  gold  at  a  time  wtten  gold  waa  eomoaonly 
thought  to  be  stable  in  value.  It  has  become  a  menace  to  bonaet 
debtors.  Notee  drawn  in  dollars  should  be  payable  in  dollars,  in 
lawful  money,  and  not  in  any  given  weight  of  metaL  For  buy- 
ing power  and  not  weight  is  the  essential  quality  of  nwiMy.  The 
thought  in  the  minds  of  both  borrower  and  lender  is  ot  what  so 


many  dollars  will  buy  at  the  time,  not  of  the  weight  of  gold  re]>- 
resented.  Seldom,  in  fact,  do  both  lender  and  borrower  even  know 
how  many  grains  of  gold  are  represented  by  the  dollars  named. 

Section  2:  A  new  division  of  the  Treasury  Department  handhis 
the  stabilization  process  under  strict  mles  which  leavs  nothing  lo 
offldal  discretloo.  The  data  and  slaapla  calcnlattbns  in  tl.e 
weekly  bulletin  can  be  checked  easily  for  error  bj  any  reader 
while  the  week's  prices  are  still  fresh  in  mind. 

Saetion  3:  Prlcee  are  reported  by  agents  in  the  proper  marke.s 
and  trade  data  by  wholesalers.  Only  sales  in  dollars  of  each  con.- 
modity  are  reported  by  wholesalers.  The  term  "  wholesale  "  Is  ma<:e 
to  include  more  than  the  sales  commonly  ranked  as  wholesale. 
Throtigh  sn  oversight,  the  words  "sales  to  exporters  "  were  omit- 
ted.    They  should  be  read  into  the  bill. 

Section  4:  Constructs  a  scientific  gage  of  price-level  tendencies  to 
be  counteracted  before  they  affect  the  retail  level  and  the  citi- 
zen's dollar.  Details  of  its  construction  are  not  neoeaeary  to  a  fu^l 
grasp  of  the  plan  if  one  knows  that  prioe-Ievel  tendencies  can  be 
measured.  Reports  of  price-level  changes  are  pahll^ied  monthly 
and  the  Government  now  constructs  also  a  weekly  index  whic:i 
is  but  an  averaging  of  data  collected  dally. 

Section  5:  Bastem  markets  close  three  hours  before  thoee  in  the 
Pacific  time  zone,  so  the  reports  from  the  eastern  and  middle 
sections  can  be  worked  over  before  those  from  the  far  Wast  begia 
to  arrive. 

Section  0:  Metric  weights  In  otir  mint  rate  simplify  translation 
of  our  money  units  into  the  moneys  of  other  oountrlee.  moet  of 
which  are  in  grams.  Our  small  silver  coins  ars  already  in  gram*. 
The  half  dollar  weighs  12V^.  the  quarter  6>4.  and  the  dime  2>^ 
grams. 

Par  stage  of  the  market  gage  is  unity.  1.  so  the  dally  adjusi- 
ments  cf  the  mint  rate  Involve  only  multlplk:atloa  of  the  currei.t 
mint  rate  by  the  new  market  gage.  The  gold  bullion  dollar,  ac.- 
justed  dally,  will  be  the  price  unit,  or  "  provisional  standard."  aod 
the  composite  goods  dollar  the  ultimate  value  standard  to  which 
the  bullion  dollar  la.  by  weight  adjustments,  made  to  eonfom. 
The  components  of  the  goods  dollar — the  small  parcels  of  goods 
that  go  to  make  up  the  standard  of  value — are  shown  In  column 
3  of  the  market  gage  schedule.  The  price  of  the  composite  goocls 
dollar,  as  measured  In  gold  at  the  current  mint  rate,  serves  hs 
the  daily  price  index  or  market  gage. 

Section  7:  The  mint  rate  is  computed  and  announced  at  nig)  it 
after  the  markets  and  the  mint  close  and  before  they  reopen.  This 
bara  all  risk  of  speculation  on  advance  information  of  weight 
change  and  makes  unnecessary  any  disturbing  seigniorage  cliarf  e. 

Section  8:  Gold  coins  and  silver  dollars  are  retired.  The  grcattr 
part  of  the  gold  In  the  Treasury  is  already  In  bars,  and  in  settls- 
ments  of  foreign  trade  balances  gold  passes  by  weight.  Gold  sold 
for  use  in  nianufacture  and  the  arts  Is  also  In  bars. 

Section  9:  Federal  reserve  and  national -bank  notes  are  nH 
interfered  with,  but  other  forms  of  cturency  are  replaced  by 
Treasury  notes. 

Section  10:  All  gold  and  silver  reserves  now  back  of  money  yt 
Government  Issue,  all  silver  now  in  silver  dollars,  and  all  gold  aiid 
silver  in  the  general  fund  are  consolidated  into  one  fund  for  re- 
demption of  the  new  Treasury  notee.  This  gives  at  the  start  nearly 
100  per  cent  metallic  backing  for  the  Government  money  actually 
in  circulation,  though  the  par  stage  of  the  consolidated  fund  la 
but  40  per  cent,  four-fifths  of  it  gold  and  one-fifth  silver,  tlie 
silver  being  reckoned  not  at  any  fixed  ratio  to  gold  but  at  its  cur- 
rent price,  which  makes  It  exactly  equivalent  to  gold.  This  sur- 
plus can  be  reduced  and  the  fund  brought  down  to  par  only  by  a 
cheapening  of  gold,  which  would  call  for  an  izuarase  in  the  welg  it 
of  the  gold  biilllon  dcllar;  or  by  a  rise  In  the  value  of  gold,  whlrh 
would  call  for  an  Increase  In  the  supply  of  Treasury  notes 
outstanding. 

Section  11  provides  that  the  total  stock  of  Government  mon>y 
shall  not  decrease  nor  grow  less  in  relation  to  the  bank  curren:y 
in  circulation.  Any  decrease  is  made  up  promptly  by  Issue  of  mere 
Treasury  notes,  put  out  In  such  a  way  as  to  cause  no  Inflation  of 
the  currency. 

It  provides  also  that  whenever  the  redemption  fund  is  above  tie 
par  stage  and  the  lowering  of  the  mint  rate  shows  a  downward 
tendency  of  the  price  level,  additional  notes  shall  be  Issued  to  tie 
amount  of  double  the  excess  of  the  fund  above  par.  The  exotss 
would  supply  40  per  cent  backing  for  two  and  a  half  times  ts 
amount,  but  only  double  the  amount  of  the  excess  la  Issued. 

To  prevent  a  too  great  issue  of  additional  notes  at  the  start, 
while  the  redemption  fund  is  still  far  above  par,  the  note  lncre<ae 
m  any  one  week  is  limited  to  10  per  cent.  «H«inH  the  downward 
tendency  at  the  price  level  continue,  these  issues  are  repeated 
weekly  tmtll  the  fund  ts  reduced  to  par  stage  u  compared  with 
the  notes  outstanding  against  It.  Thereafter,  ahould  the  lowering 
ct  the  mint  rata  continue,  the  Treasury  notes  outstanding  ure 
increased  only  at  the  rate  of  3  per  cent  a  week  and  put  out  in 
such  a  way  as  to  not  disturb  the  price  level;  for  the  Issues  of  no~.es 
no  more  than  balance  tlie  purchase  of  gold  for  the  fxizuL 

Should  the  fund  sink  below  par  with  the  mint  rate  decreasing. 
ttaa  Trsaaury  buys  tha  bullion  needed  for  backing.  Issuing  Traamiry 
notes  against  it.  All  these  Issues  aid  the  main  stabUliAtlon  piooaaa 
by  enlarging  the  mapplj  of  Treasury  notee  when  the  mint  rate  ts 
derllntng — gold  appreciating.  They  can  not  caiiae  eurraney  tnfU- 
ttoo  for  they  are  put  out  only  when  price-leval  tcndanctss  lure 
downward — when  there  is  a  shortage  of  cuireney — to  help  prevent 
depresaion.  And  it  must  be  borne  in  mind  that  they  Increase  ihe 
stqiply  of  Treasury  notes  only,  the  ISBues  of  Fsdaral  taaarve  notea 
being  controlled  by  the  Federal  reaerve  system.  Alao  that  their 
supply  relative  to  the  supply  of  bank  notea  will  not  *■■'  'uesw  wwi*^ 
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eontraeted  and  falls  to 


the 


the  supply  or  tHe  lat%er  li 

necdfl  of  btislness. 

Seetioii  13:  Purchase  of  golf  1e  aqtitvalent  to  free  eoUiage.  The 
gold  bought  and  added  to  the  — ***"'p**'"'  fund  can  not  cause  etir- 
reney  inflation,  for  tlM  new  ffcdd  oan  be  used  to  enlai^  tlM  money 
supply  only  when  the  mhot  mte  Is  deereastng — gold  apfweetattng — 
In  which  case  It  properly  aids  stabilization.  To  avoid  loes  to  the 
Treasury  from  an  overstook  of  gold  when  gold  Is  rapkDy  4fl»eap- 
enlng.  purchaaee  are  saepeaiied  wntU  the  gold  fund  Is  redueed 
to  par. 

Sac.  13.  Treasury  notes  are  reAecmalile  either  In  gold  or  in  sliver 
at  the  option  of  the  apfilieaMt.  But  should  the  geOd  In  the  fund 
fall  much  below  par,  gold  withdrawals  are  limited  to  glva  the 
Treasury  time,  by  puwhsas,  to  rsetore  It  to  par.  Meanwhile  re- 
demption In  silver  at  Its  g«M  price  is  uiueatilcted,  and  auflleleat 
gold  withdrawals  allowad  to  todre  than  supply  the  needs  of  Bkanu- 
facture  and  tne  arte.  Tbeae^  with  the  knowledge  of  the  public 
that  the  restrictions  on  goM  an  tout  temporary,  should  toDy  pro- 
tect the  value  of  the  dollar. 

Sac.  14.  The  "  trial  market  gage  "  device  prevents  any  slip  at  the 
time  of  revision  of  the  aetasdale.  Under  thla  plan  the  nrwnnwwllty 
price  level  should  remain  permanently  stable.  Tha  rommndlttos 
listed  will  change  from  year  to  year.  New  eutrtee  wlU  be  added 
and  others  withdrawn;  Individual  prices  will  go  up  and 
but  no  notloeabla  rhsnga  artll  take  place  tn  tha  average  of 
modity  prices.  Why  staooid  feooDBtraetlon  of  the  aehednle.  any 
more  than  its  flnt  gusiatiudHoa.  dietufb  the  price  levalt 

I  have  emphasised  the  fact  that  the  additional  Tieasiiij  Botas 
put  out  under  the  condttfcma  naased  will  not  tend  to  Inflate  the 
eurreoey.  r«««**«^»'^  would  eauto  undue  enlargamant  of  the  bullion 
dollar  and  tend  to  cause  expert  of  gold.  The  additional  note 
Issues  will,  howwasr.  tnersoee  ttia  wetume  of  Treeaury  Dotos  as  com- 
pared with  bank  notes  a^ienever  the  supply  of  the  lattor  Is  In- 
suSdent  to  prevent  4leptaaitoa  tsnrtenrlee  The  banks  of  Issue 
can  avert  this  proportional  Inareaem  of  Treasury  notes  by  keeping 
their  own  issues  adjusted  to  the  needs  of  business.  The  amount 
of  Oovertiment  currency  ihoalJS  not  be  reduced  and  it  would  be 
better  IX  it  ware  incxaaseii  up  to  the  aninlmum  needs  of  trade, 
leaving  the  banks  to  supply  the  flexible  part  of  the  currency. 
Every  additional  million  iSkKn  of  theae  nonintereet  bearing  notes 
aould  be  made  to  raplaea  «  mllUan  doUaia  in  Intoreat-baarlBg 

QAOS 

Since  a  gage  of  the  doIlar>  buying  power  must  be  a  measure  of 
the  prices  of  goods  in  actual  trade  transactions  In  the  quantttles 
actually  sold  and  bought,  aa  ideal  index  would  take  Its  weighting 
from  the  day  the  price-level  tendencies  of  which  are  to  be  meas- 
ured. In  the  case  of  a  dallf  tnOm  thla  li  Imprwthle.  TTie  nearest 
we  can  get  to  It  Is  to  uae  aa  weighting  the  relative  sales  of  the 
various  commodities  in  the  12  months  last  past,  for  the  sales  for 
a  year  are  but  a  multiple  of  the  eties  for  an  average  day.  In 
order  to  keep  the  welghtlBgs  as  aaarty  up  to  dato  as  possible,  they 
are  revised  quarterly.  But  the  average  for  the  pact  13  months  Is 
taken  rather  than  the  avacagB  for  the  preceding  quarter,  for  sales 
are  largely  seasonal  and  relatfve  sales  differ  more  from  quarter  to 
quarter  than  from  year  to  year. 

The  daily  price  index,  called  the  market  gi«e.  Is  based  on  aU  the 
commodltlas  on  the  market,  compressed  into  some  900  entries. 
For  many  years  the  objeetlan  was  heard  that  the  martet  gage 
schedule  lists  altogether  too  maay  price  series.  One  Brttlsb  eoon- 
omist.  blind  to  the  fact  that  the  greater  the  number  of  ptlce 
series  listed  the  more  nearty^  correct  will  be  the  measurement  of 
price-level  movemsnts.  had  toM  his  readers  that  "  a  large  number 
of  prices  Is  needless  and  may  even  be  detrimental."  In  the  same 
breath  they  were  told  that  wholly  unweighted  prloe  Index  nuoa- 
hers  gave  practically  the  eame  reanlts  as  the  fully  weighted. 
THE  BUKaau  or  uiaoa  sianerKa  nniaz 

The  present  head  of  ttie- Bureau  of  Labor  Statistics  evidently 
docs  not  subscribe  to  theae  vlewa.  Beferrlng  to  the  price  index 
puMislked  toy  the  bureau  up  to  1914.  baaed  on  leas  ttum  SOO  price 
series  and  unweighted,  he  remarks.  "  The  less  said  about  It  the 
better."  The  number  of  entries  Included  was  raised  later  to  404 
and  In  1927  to  550.  A  recent  release  by  the  bureau  tnforms  us 
that  the  number  Is  now  Iniineasil  to  7M  and  that  the  weights 


arc  obtained  largely  frooa  dliaet  rnorts  by  manufacturers.  By  the 
adoption  of  Improved  weights  and  by  Increase  of  tbe  number  of 
series  listed,  the  bureau  has  brought  Its  Index  number  nearer  the 
market  gage  In  tte  mattsr  of  aeearacy.  but  it  Is  still  bellefvad  that 
the  latter  has  tike  mora  logftoal  and  eeientlflc  formula  and  that  Ito 
rrsults  are  more  easily  «'hi»«»^f<«  for  errors  by  the  Interested  public. 
Following  iB  a  brief  Sketdt  of  tbe  method  employed  by  the 
bureau:  The  "  baae  prlee  "  af  each  eomaaodlty  U  the  igM  "  average 
price."  which  Is  the  unweighted  average  of  62  unweighted  weekly 
averages  of  dally  prices.  Zte  **  weights  "  are  the  estimated  quanti- 
ties produced  in  the  years  1923  and  1925  of  each  of  the  commodi- 
ties listed.  tApiiaaed  not  In  dollars  worth  but  In  their  diverse 
physical  unita.  Tbeas  welghea  ars  multtplied  by  ttae  unwalglitad 
average  of  unweighted  averagea  of  dally  prices  to  find  the  "eatt- 
mated  value."  By  estimated  value  Is  meant  the  estimated  total 
mles  of  each  commodity  Hated.  Obviously,  the  total  aiAes  of  a 
coaunodtty  during  a  year  esn  not  be  found  by  thus  muttlplylnK 
its  prodiamon.  either  fsMtiatart  or  actual,  by  the  unweighted 
average  price  for  the  year.  The  unweighted  average  price  of 
wheat,  for  example.  dtDtag  a  year  may  be  $1,  although  three- 
fourths  of  the  crop  produeed  asOs  dvlng  the  brief  marketing  sea- 
son at  icsa  than  70  centa.  Svely  the  best  way  of  arriving  at  total 
sales  u  to  get  them  directly  frota  those  who  do  the  selling. 
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wnx  HOT  vnxa  mmuLtamm  m 

As  explained  In  Oi.n  igieminan'BiieiWBss'a  speech  on  MaPAXttgL 
this  bill  will  .lessen  rather  than  Invite  speculation  In  fdMc  4M 
If  adopted  by  our  country  alone  win  not  In  the  -  ^  '  ^ 
foreign  trade,  flpeculatloa  In  gdd  la  mora  or  ~  ^ 
any  system  employing  gold  as  a  money  metal  mad  'Wfll 
untU  meaaures  are  taken  to  atop  VL  ^  ■  ^ 

be  Justifiable  in  the  ease  of  odaer  oammodltlea  may 
to  prevent  manipulation  of  the  vidue  of  a 
example,  it  would  be  poealbte  to  tax  away  all 
hoarding  gold  durtag  a  rise  tn  tte  vahae. 
Is  an  Interference  with  the  free  gold  maHcat. 

The  BurtneH  bill  (H.  R.  20)  propoeee  n 
tains  provisions  making  spaeulatfcm  at  tlia 
more  dllBcntt  than  It  te  at  pseeent.    Aa  at 
a  man  who  deposited  a  million  In  gold  In 
certlflcatee  la  July,  IMf .  eui  bow  withdraw  whatl  li 
and  one-half  mllllona.    That  la.  the  mlllton  ha 
win  buy  as  siodi  of  oomaBfOdltlse  to  gansral 
million  doUata  would  have  htiwght  Uk  JalT.  1 
saenfteed  no  tatereet  to  fala  tbie  praM.   '^or  dwrtaf 
he  has  full  use  of  his  mfOlaB  hi  the  form  «f  goUl 
Under  this  bin  he  oould 
gdd  than  he  had 
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WTix  NOT  mrums  am  rataacn  TmAm 


Ac  to  Its  effect  on  foreign  trade,  the  slight  ahlfta  In  exchange 
rmtes  it  will  cause  will  be  shifts  In  mint  pars  and  not  derlatiana 
from  par.  The  adjiurtmenU  of  the  mint  rate,  Inflnltaahnal  because 
OmUj.  will  tM  reflected  In  equally  small  changes  In  the  pars  of 
exchange.  The  adjustments  will  he  the  effect  and  not  the  cauae 
of  alterations  In  the  world  Tslue  of  gold.  Derlations  fitsn  mint 
pars  due  to  shifts  in  the  trend  of  trade,  credit  oondttlons,  etc, 
injurtously  affect  international  trade.  Readjustments  of  mint 
pars  do  not.  Should  Britain  resume  redemption  In  gold  with  the 
gold  weight  of  the  povmd  sterling  cut  In  half,  all  that  would  hap- 
pen to  exchange  rates  would  be  that  It  would  take  but  half  as 
much  In  our  money  to  buy  a  potind  sterling.  With  us,  sterling 
would  be  quoted  at  $2.43  instead  of  H-86:  but  this  would  injure 
neither  exporters  nor  Importers.  This  fact  Is  brought  out  more 
clearly  in  the  speech  referred  to.  Even  were  It  poaelble  that  Inde- 
pendent EtabUizatlon  of  the  dollar  would  affect  foreign  trade.  It 
should  not  delay  passage  of  this  bill.  For  our  export  and  Import 
transactions  are  small  compared  with  our  enormous  domestic 
trade.  But.  fortunately,  we  do  not  have  to  injtire  the  one  to 
benefit  the  other.  Dollar  stability  will  Immensely  benefit  this 
country  without  In  the  leaM,  bsrmlng  our  exporters  or  importers. 

DEBT    AOJTTSnCXNT    fOasrSLE 

Were  the  price  level  at  or  near  normal  m  its  relation  to  debts, 
nothing  need  be  ad<tod  to  this  bill  to  make  it  fully  adequate 
either  with  or  without  an  act  directing  the  Federal  reserre  sya- 
tem  to  cooperate.  For  the  bill  Is  so  drawn  as  to  Induce  such 
cooperation.  Were  It  put  into  effect  now.  while  the  price  level  is 
still  declining.  It  would  at  once  stop  the  decline,  and  property 
prices  would  adjust  themselvea  to  the  new  level.  But  without 
annulment  of  the  **  gold  clause  **  in  monetary  obligations  previ- 
ously incurred,  the  debtor  would  still  be  forced  to  pay  his  debt  in 
dollars  of  greater  buying  power  than  the  dollars  borrowed.  Put 
m  originally  to  Insure  Jxistlce  to  creditors.  It  has  become  a  source 
of  great  Injxistlce  to  debtors  and  should  be  abolished.  With  the 
buying  power  of  money  made  stable,  it  will  be  \mneceasary.  Debts 
will  be  paid  in  money  of  the  same  buying  power  as  the  money 
borrowed. 

Were  the  price  level  to  be  stahOlxed  on  a  lower  level  than  that 
on  which  existing  debts  were  incurred,  the  "  gold  clause  "  should 
be  annulled  in  existing  contracts  as  well  as  in  contracts  entered 
into  thereafter,  and  a  debt-adjustment  section  should  be  Inserted. 
The  debt-adjustment  feature  would  somewhat  resemble  the  "  mul- 
tiple standard  "  proposals  much  dlaeuawd  during  a  former  depres- 
sion. It  would  also  call  to  mixMl  a  feature  of  the  Dawes  plan  for 
Germany  and  the  many  wage  adjustments  in  our  own  and  other 
countries  by  a  cost-of-living  index.  The  following  would  be  its 
main  points: 

Let  the  monetary  standard  division  calculate  the  movements  of 
the  price  level  for,  say.  ao  years  ba^  employing  unity.  1.  as  the 
par  stage  and  the  date  the  act  passed  as  the  base  of  reference. 
Then  let  a  creditor  or  debtor  feeling  titmfM»if  wronged  by  price-level 
change  during  the  life  of  a  note,  bond,  or  other  monetary  obliga- 
tion, find  the  amount  of  his  loss  by  dividing  the  existing  amount 
of  the  obligation  by  the  market  gage  for  the  date  on  which  it  was 
drawn.  Then,  either  by  private  agreement  or  before  a  proper  officer, 
the  amount  of  the  correction  can  be  added  to  or  credited  on  the 
instrument.  To  avoid  too  numerous  adjustmentst  a  sentence  cotild 
be  added  excluding  small  obligations  and  thoee  on  which  the  loss 
would  be  below  a  given  percentage. 

This  woiild  insure  payment  of  debts  in  a  Just  amount  of  biiying 
power.  The  dollar  of  payment  would  have  the  same  average  buy- 
ing power  as  the  dollar  borrowed.  H»mii«r  adjustments  of  Oovem- 
ment  bonds  and  of  fixed  incomes  would  be  an  equally  simple  mat- 
ter. It  must  be  heme  in  mind  that  all  these  would  be  adjustments 
of  wrongs  beg\ui  before  the  act  was  passed  and  that  the  need  of 
such  adjustments  would  soon  disappear. 

smcMAaT 

It  must  be  remembered  that  stabilizing  money  means  stabilizing 
its  buying  power  at  home  and  not  mere  pegging  of  foreign  exchange 
rates. 

That  stabilizing  the  buying  power  of  money  stabilizes  the 
domestic  price  level  without  fixing  individual  prices. 

That  the  only  "  normal "  price  level  Is  the  level  on  which  exist- 
ing debts  were  incurred. 

That  "  maintenance  of  the  gold  standard  "  means  maintenance 
of  the  outgrown  and  now  dangerous  system  to  which  we  owe  the 
present  disastrous  depression. 

That  "  abandonment  of  the  gold  standard  "  does  not  necessarily 
Involve  s\;spension  of  redemption  In  gold,  nor  suspension  of  the 
settlement  of  foreign  trade  balances  in  gold  at  current  exchange 
rates. 

That,  while  shifts  in  exchange  rates  due  to  their  deviation  from 
mint  pars  are  injurious  to  trade,  the  readjustments  of  mint  pars 
made  by  this  bill  are  not. 

That  concerted  attempts  at  valorization  of  the  money  metals 
are  more  markedly  against  the  public  interest  than  are  other 
"  restraints  of  trade." 

That  a  world  currency,  for  the  reasons  herein  given,  can  not  be 
stabilized  in  its  buying  power  and  is  therefore  undesirable.  "i- 

That  money  must  continue  to  be  national  and  not  international, 
and  must  be  baaed  not  on  a  single  conunodlty  but  on  all  com- 
modities, with  one  of  them,  preferably  gold,  as  the  price  unit  con- 
necting other  conunodltlcs  with  the  market. 

That,  while  the  buying  power  of  money  can  be  roughly  con- 
troUed  through  control  oX  its  supply.  It  can  not  be  stabilized 
thereby,  because  changes  in  supply  do  not  produce  the  prompt 


effect  needed  to  counteract  the  disturbing  tendencies  devela|>lng 
dally. 

That  a  jvoposed  "  stahlUty  "  which  would  allow  fluctuatloni  of 
1  per  cent  or  more  a  mantb — double  to  quadruple  the  hlgliest 
bank  discount  rata — la  dangerous  Instability.  parUcularly  If  a 
dlvklsnd-eamlng  oonoem  has  preknowledgs  of  the  "  stabilization  " 


Tbat  dally  adjustments  win  prevent  change  by  oounteract.lng 
dlsturbhig  tendencies  as  they  develop  and  before  they  affect  the 
retail  level. 

Tliat  such  prevention  wHl  be  aided  by  the  friction  of  custom. 
printed  price  lists,  and  national  advertising,  which  woiild  ope:-ate 
against  Infrequent  adjustments. 

That,  as  we  have  tried  to  explain,  the  dollar  can  be  tnily  ita- 
hlllaed  by  daily  regulation  of  Its  gold  wel^t,  accompanied  by 
proper  regulation  of  the  currency  supply  on  which  credit  is  baied. 

It  Is  confidently  «»i»^im^/t  tar  this  bill  that  its  enactment  would — 

(a)  Ftee  the  buying  power  of  money,  and  so  the  commo<iit7 
price  level,  from  danger  of  manipulation  through  control  of  the 
credit  supply. 

(b)  Make  production  and  trade  safer  by  ellmlnatian  of  an  jn- 
foreseeable  rtak. 

(e)  Make  posslhle  fair  settlements  between  creditors  ;md 
detotOTB. 

(d)  Prevent  the  distortion  at  wage  agreements  and  other  time 
contracts  now  caused  by  change  in  the  buying  power  of  moxiey. 

(e)  Remove  the  main  camouflage  of  monopolistic  or  conceited 
overcharging. 

(f )  Steady  but  not  peg  the  Interest  rate. 

(g)  Make  all  statistics  written  In  dollars  more  Intelligible  md 
reliable. 

(h)  nee  us  from  entanglement  tn  the  monetary  troubles  of 
other  countries. 

(1)  Maks  continuous  national  prosperity  possible  by  drawing  the 
teeth  of  the  so-called  business  eycle. 

MXTKKSXOM  OW  UW1th9KM 

l£r.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoko  by  Inserting  a  letter  from 
the  American  Legion  at  Parks,  Miss.,  in  which  they  inclose 
a  check  for  $75  to  feed  their  hungry  baddies  who  are  row 
in  Washington. 

Mr.  UNDERBILL.    Mr.  Speaker,  I  object 

NOIfTAXABLX   BONOS 

Mr.  HOGO  of  Indiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one  minute. 

The  SPEABXR  pro  tempore.  Is  there  objection  to  tiie 
request  of  the  gentlonan  from  Indiana? 

There  was  no  objection. 

Mr.  HCXjO  oI  Indiana.  Mr.  Speaker,  on  the  Clerk's  desk 
is  a  petition.  No.  6.  to  discharge  the  Ways  and  Means  Com- 
mittee from  the  consideration  of  a  resolution  proposinc:  a 
constitutional  amendment  to  make  subject  to  tax  all  fur- 
ther issues  of  governmental  bonds. 

There  are  twenty-flve  billion — ^not  million — twenty-five 
billion  of  nontaxable  bonds  in  the  country  at  the  present 
time.  These  bonds  are  the  refuge  of  great  fortunes  which 
escape  taxes. 

The  Members  are  requested,  if  they  are  inclined  to  do  so. 
to  place  their  names  upon  that  petition. 

RXXJSy    T.KGTSr.ATIOlf 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  imanimous  con- 
sent to  address  the  House  for  one  minute  to  make  an  nji- 
nouncement. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  fnun  New  York? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker,  for  some  time  a  litrge 
number  of  Members  of  the  House  have  been  unofflcisJly 
acting  in  concert  to  study  relief  legislation. 

A  committee  consistixig  of  15  members — 5  Republicans, 
5  Democrats,  and  5  Progressives,  of  which  the  gentleman 
from  New  York  [Mr.  BIxasI  is  chairman — has  been  working 
out  the  details.  A  comprehensive  constructive  relief  meas- 
ure has  been  passed  by  the  House.  That  bill  is  now  before 
the  Senate. 

The  committee  met  to-day.  and  speaking  for  it  and  for  a 
majority  of  the  membership,  I  am  sure,  has  passed  reaclu- 
tions  that  we  wiB  resist  adjournment  until  a  complete,  csn- 
structive,  effective  relief  measure  is  passed  by  the  House  iind 
sufDclent  time  thereafter  has  elapsed  for  Congress  to  exer- 
cise its  prerogatives  in  the  event  of  a  presidential  vsto. 
[Applause.} 
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AKA&THB  or 

Mr.  WTTHROW.  Mr.  S|«mker.  I  a^  unanimous  coiAseut 
to  reviaeflAd  attend  mj  own  remaite. 

The  SPEAKER  pro  tempore.  Is  tbere  objection  to  the 
request  of  the  gentleman  from  Wtoconsinr 

There  was  no  obJeettoBf 

Mr.  WTTHROW.  Mr.  Speaker,  that  the  people  of  my  dis- 
trict tn  Wiaeonsln  may  hare  direct  Information  about  ttie 
important  matters  acted  vpon  by  this  Congress  up  to  this 
time,  I  have  prepared  Um  following  brief  summary  or  an- 
alysis of  some  of  the  moM  Important  (luestions  whUAi  have 
been  considered  by  the  House. 


TlM  nations  of  Kurope  )uive  given  their  solemn  word  to 
repay  thetr  war  loans,  neither  President  Hoover  oor-azv 
other  hitemational  spokesman  has  the  right  to  encourace 
these'natloDs  to  repadlate  tHelr  just  debts.  These  debts  are 
assets  of  the  people  of  the  Ukilted  States.  They  are  an  that 
we  have  to  show  for  the  $29,000,000,000  we  sunk  In  1917-18 
to  make  the  world  safe  far  democracy.  If  European  nations 
do  not  pay  these  debtg,  Vbtj  will  have  to  be  paid  by  the 
taxpayers  of  Uie  United  States. 

I  am  opposed  to  gotaf  to  war  to  collect  this  money,  but 
DO  adf-iespectlng  natkm  wlB  force  us  to  such  an  extremity. 
Let  these  European  natiagis  meet  thetr  debts,  and  pay  them 
as  fast  as  they  are  able.  That  Is  what  otir  American  farm- 
ers, workers,  and  bualueaa  men  have  to  do.  Many  of  our 
citizens  have  lost  their  fanns,  homes,  and  business  because 
they  were  unable  to  get  eztenrions  of  time  on  their  debts. 
Tniere  dioald  be  no  farmer  montortoms  and  no  caoceUatian 
of  the  foreign  debt.  B  Is  for  these  foreign  nations  to 
decide  tf  they  want  to  aarame  the  odium  of  repudiation. 

Our  coantry  has  already  been  exceedingly  generous  with 
our  European  debtors.  Tbeee  oountrles  were  ready  to  pay 
thetr  interest  last  December.  They  had  $252,000,000  In  gold 
in  New  York  with  which  to  do  it  when  President  Hoover,  by 
conference  and  by  telegram,  tied  Congress's  hands,  and  big- 
heartedly  told  our  foreign  debtors  to  keep  our  money.  This 
move,  of  course,  was  popular  with  the  New  York  bankers, 
because  it  meant  that  this  $292,000,000.  which  rightfully  be- 
longed to  the  TTeasmy  of  the  United  States  could  be  used  to 
pay  off  private  foreign  toaas  to  the  New  York  banks. 

Mr.  Speaker.  I  wUl  httterl^  oppose  any  further  mora- 
toriums or  debt  reductions  unless  our  American  farmers  and 
other  citizens  can  be  granted  moratoriums  and  reductions  on 
their  debts  as  well. 

The  Reconstruction  Finance  Corporation  was  authorljsed 
by  a  bin  which  provided  that  $500,000,000  In  cash  should  be 
taken  directly  out  of  the  Treasury  for  this  purpose,  with  the 
provision  that  an  addtttohal  $1,500,000,000  could  be  raised 
by  the  sale  of  debenture  boooids.  This  organization  may  have 
helped  a  few  big  banks  and  railroads,  but  It  has  done  little 
for  the  country  as  a  irbole.  The  handful  of  seed  loans 
which  have  been  doled  oot  to  farmers  has  been  the  crust 
which  has  been  thrown  to  the  fanner  disguised  as  aid  and 
has  served  on^  to  put  him  farther  into  debt. 

No  permanent  relief  can  ever  be  achieved  by  forcing  our 
people  farther  Into  ddSt.  The  depression  can  not  be  solved 
by  fi|i|«t»»i'Pg  wages  of  the  wmlexs  or  by  eoaxlzig  farmers  to 
borrqw  more  money.  Permanent  reUef  must  come  by  giving 
the  worker  a  Job  at  whidi  be  can  earn  a  living,  and  by  giv- 
ing the  farmer  an  Increase  of  price  for  farm  products  whidEx 
will  enable  him  to  hve  and  pay  some  of  the  debts  he  now 
owes. 


The  Mellon  tax  biDs  of  1924.  182$.  and  1938  are  directly 
responsible  for  the  financial  crisis  with  which  the  Treasury 
is  faced  to-day.  The  MeDon  bills  zeduced  the  individual 
and  corxMTatlon  income  taxes  and  surtaxes:  these  taxes  dur- 
ing that  era  were  not  burdensome.  Had  the  income  taxes 
been  allowed  to  stand,  the  public  debt  would  now  be  reduced 
to  around  $10UXX).000.000.  Instead  of  nearly  $20,000,000,000 
which  we  owe  to-day.  H  those  taxes  had  been  allowed  to 
stand  the  national  Budget  vould  balance  itself. 


Z  wiah  to  point  mA,  Urt 
which  the  Treasury  Is  oov  faeed  haanoS 
daring  this  one  year.    It  is  Um  result  of 
slsiited  policy  on  ttie  pert  of  the  Tiuaemy 
a  policy  of  income-tax  redodion  during 
perlty  Mr.  Mellon  cut  dowtt  tbr  leftittoe  of  ttw 
to  anch  an  extent  that  tkeva 
several  years.    lAst  year  thai  dsAett  amoiHitid  tft 
000  and  thlt  amomit  has  been  addMt  to 
Government  operatioB  this  year.    9o 
overtwrdaned  people  to  mate  up 
accumulated  over  a  iMlted  of  yeaas  by  m 
tax  aehedule  during  this  tsRiblF  hard  year  is  tbar 
folly.  genUemen.    Just  as  this  deflcit  has  heen 
over  a  period  of  years.  BO  1$  sliMiid  be 
of  years,  and  the  tax  procram 
and  corporation 
tinue  in  prosperous  yeais  ao  that  our  puhlle  4M 
reduced.    This 

Qovenuncnt  bgr  doing  an«y  srtth  tke 
est  payments  and  wm  latar  mate  it 
aently  reduced 


<'    t.■J''^s^ 


I  have  been  whele-lM«rtedly  Vi  ftsifor  ef 
amy  measure  which  has  iMen  ^onrideTed  by  tUi^ody, '«i|d 
I  Iwve  fooght  Just  as  hard  agatast  the  proins^  tmeh'bi^ 
been  brought  befon  this  tody  under  the  fabe  mM^'^ 
eeonomy.  Tfie  vested  Inter eete  have  taken  advantage  eif 
our  desperate  need  for  eeonbtty  to  strike  at  tte'%dk^ 
of  our  deeMKraey— <Mir  edoeatlenal  system  and  eHflrV 
of  living. 

It  to  Will  for  GongresB  to  enennrtifee  In  Odeei^uttNit 
penses.    Bvery  needless  emirioyee  and  qovetuineot 
should  be  dispensed  with,  and  every  posMMe 
of  Qovemment  activity  shoiild  be  made;  but4lili 
done  in  an  orderly.  busfneasUM  way.    Our  nattnaal 
has  been  derltntng  ateadl^  durtsg  the  psat  fsv 
$g6.000,000.000  in  1929  to  about  $l9.g0gi00gj0gO  Sg  «B^] 
ent  time.   Yel  during  this  parted  wbsa  our 
defiilning  the  cost  <tf  Ineal,  atei 

has  iBcreaaed  from  $Hj$$gj9a$j9$$  per  year  to  aigat  $it^ 
000.000j060  per  year.    Qoesmm 
unduly  expanded  and  aaelasa  am 
been  autboriaed  fay  CiongxcBS  and  the  *^*'»***«'  tiellM 

Moch  of  this  waste  can  and  iheedd 
heads  of  the  departmenta  theBSoelfea;  to  n 
I  would  lite  to  know  why  the  War  and  Itovy 
have  not  been  consolidated— this  eooaoMatton 
save  from  $MMMg.O0O  to  $lgi.0g03000  aammdiy. 


year  by  the  adminlstrattan  by  tba 
to  fof«^gn  oountrles  to  iiie  farm  ef 
donation  of  $8g0.0$04K)0  or  more  to  the 
banldng  hoossB  by 

I  opposed  ttie 
Cotpomtion,  aiad  at 
pointed  out  to  you  gentlemen  that  every  cent  of  •Mi 
bafe  to  be  paid  to  tha 

Oertainly  theee  expendttuns  i 
should  have  been  ande  to  the  flrsl 
tion  has  supported 

money  but  has  not  4>een  wtiUog  to  snfr  i 
tures  eaospt  to  veduoe  the  funds  to  ha 
tional  purpooes.   Even  to  the  nresidentis  i 
White  Houae.  the 
000  to  1922  tp  $C9g/M0  this : 
by  the 
enou^  for  hie  wife  and  eblMrsa. 

I  have  been  to  totror  of 
Qovemment  ogtgtMaa,  end  I 
at  aay  oommand  to  ptoee  the  tostdsn  of 
shoulders  of  those  vtoo  era  bsal  aMoito  i 
of  an  income  tax.    Praetleallir  gngp  day 
made  to  this  body  to 
mcnt  <  ijw  use  onto  the 
fanner  andworkingwian  hM  silrei 
endurance.  One  out  of  gfy  wwif  • 
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taken  because  farmers  have  not  been  able  to  pay  their 
taxes.  Gentlemen,  our  basic  industry — agriculture — has 
been. ruined  by  taxation,  and  I  will  continue  to  fight  any 
measure  which  pros>oaes  to  place  one  more  cent  of  taxes 
on  the  fanner. 

VAtLM  Lmojauaioim 

I  believe  that  the  sincere  efforts  which  have  been  made 
by  those  of  us  who  represent  agricultural  districts  has  been 
rewarded  to  some  extent.  It  is  true  that  much  remains  to 
be  done,  but  the  legislation  which  has  already  been  enacted 
by  this  body,  if  properly  and  sympathetically  administered, 
will  help  to  relieve  the  agricultural  situation. 

Our  agricultural  program  should  include  the  following 
points: 

Pir&t.  The  price  which  the  farmer  receives  for  his  product 
must  be  returned  to  normal.  At  present  the  farmer  Is  get- 
ting practically  nothing  for  the  products  he  sells  and  con- 
sequently can  not  pay  his  interest  and  other  expenses. 

Second.  The  prices  of  farm  implements,  fertilizer,  explo- 
sives, and  other  supplies  needed  on  the  farm  must  be  re- 
duced to  correspond  with  the  price  the  farmer  receives  for 
his  products.  At  present  the  prices  of  machinery  and  equip- 
ment are  still  maintained  at  war-time  levels,  so  that  farmers 
are  unable  to  buy  the  equipment  which  they  very  badly  need. 

Third.  Agricultiire  must  be  reUeved  of  its  heavy  burden 
of  taxation.  Under  no  circumstances  should  a  general  sales 
tax  be  levied,  because  this  tax  must  be  paid  entirely  by  the 
farmer  and  the  workingman.  Genuine  economy  must  be 
practiced  by  the  Federal  Government,  and  then  the  expenses 
of  the  Government  must  be  jMiid  through  an  equitable  sys- 
tem of  income  taxes. 

Fourth.  Other  indiistries  are  protected,  therefore  the  Agri- 
cultural industry,  which  is  basic,  must  also  be  protected  frc«n 
the  competition  of  cheap  and  unwhfdesome  substitutes  and 
products  produced  at  home  and  abroad. 

'*  HOMSBT    DOIXAK  "    BIIX 

The  Goldsborough  "honest  dollar"  bill  which  has  been 
passed  by  this  body,  provides  that  the  Federal  reserve  system 
shall  so  control  the  supply  of  currency  tn  circulation  so  that 
commodity  prices  will  be  maintainrd  at  a  normal  level  on  a 
basis  computed  on  the  average  prices  for  1921-1929,  a  nor- 
mal period.  This  measure,  if  properly  administered,  will 
mean  that  the  farmer  will  be  able  to  pay  his  debts  with  a 
dollar  iiaving  the  same  value  as  the  dollar  he  borrowed. 
Under  our  present  system  a  farmer  must  pay  back  almost 
$2  for  every  $1  he  borrowed  several  years  ago.  It  is  no 
wonder  that  the  farmer  can  not  make  both  ends  meet  under 
circumstances  of  this  kind. 

My  proposal  (H.  Res.  272),  which  is  still  pending  before 
this  body,  provides  for  an  investigation  and  revision  of  the 
high  prices  of  farm  machinery.  Records  show  that  these 
prices  have  been  maintained  at  war-time  levels,  although 
aU  other  prices  have  been  reduced.  This  highway  robbery 
can  only  be  carried  out  through  monopolist  control  of  the 
industry.  My  resolution  provides  that  this  monopoly  shall 
be  broken  up  so  that  prices  on  farm  implements  will  return 
to  normal. 

I  have  introduced  a  bill,  H.  R.  789«,  which  provides  that 
all  oleomargarine  and  other  substitutes  for  butter  manu- 
factured in  the  United  States  ahaU  be  taxed  at  a  rate  ex- 
actly the  same  as  the  tax  on  these  substitutes  in  the  State 
of  Wisconsin.  Despite  the  efforts  I  have  made  in  favor  of 
this  bill,  powerful  mterests  have  been  able  to  prevent  Its 
consideration. 

pszLiFnics  nfOKPKmisirci 

I  supported  the  bin  granting  the  Philippine  Islands  their 
independence  because  I  believe  the  Government  should  re- 
deem its  premise  made  to  the  Philippine  people  by  Admiral 
Dewey  in.  1898  when  the  Filipinos  Joined  the  American 
forces  in  Manila  and  helped  drive  the  Spanish  soldiers 
from  the  islands.     It  is  asaixist  tbe  principles  upon  which 

this  Government  was  founded  for  one  people  to  control 
another  without  their  consent 

The  Independence  of  the  Philippines  will  have  a  three- 
fold wholesome  effect  on  this  country.  Every  day  we  retain 
control  of  these  Islands  brings  us  that  much  nearer  ths 


time  when  we  wffl  have  to  defend  them  at  iRat  expense 
and  loss  of  life.  The  independence  of  the  Islands  will  re- 
move the  expense  of  their  government  from  the  shoulders 
of  the  American  taxpayer. 

The  greatest  importance  of  the  Fhllippine  independence 
to  the  people  of  my  district,  which  is  one  of  the  finest  dairy- 
ing districts  in  this  country,  is  tbe  fact  thai  by  giving  these 
islands  their  independence  it  will  be  possible  by  tariff  and 
other  restrictions  to  bar  or  reduce  imiHurtatlons  of  cheap 
vegetable  oils  used  in  the  manufacture  of  oleomargarine, 
and  this  will  be  an  important  step  in  the  protection  of  our 
dairy  industry. 

VKTXKAMS'    ADJUSTZD    COMPXlfSATIOV 

The  bill  providing  for  the  immediate  cash  payment  of 
the  adjusted  compensation  is  scheduled  to  be  voted  on  by 
this  body  next  week.  It  has  only  been  by  tbe  combined 
efforts  of  Members  who  are  friendly  to  the  veterans  and  the 
veterans  themselves  that  It  has  been  possible  to  secure  a 
vote  on  this  worthy  proposition. 

I  have  been  promised  an  opportunity  to  discuss  this  meas- 
ure more  fully  at  the  time  when  this  bin  Is  to  be  voted  on 
by  the  House  so  that  I  wUl  make  only  a  very  brief  statement 
on  this  subject  at  this  time. 

The  payment  of  the  adjusted  compensation  at  this  time 
provides  a  means  of  paying  this  Just  and  honest  obligation  of 
the  Government  to  its  veterans,  and  in  addition  to  that  it 
provides  an  opportimity  of  providing  a  direct  form  of  badly 
needed  relief  which  will  be  equally  and  directly  distributed 
all  over  the  country.  The  plan  which  will  be  submitted  pro- 
vides for  the  Issuance  of  currency,  backed  by  bonds  of  the 
Federal  Government;  and  the  plan  provides  a  means  by 
which  our  currency  will  be  moderately  expanded  under  strict 
control.  This  will  have  the  effect  of  raising  the  level  of 
commodity  prices,  and  the  effect  on  the  entire  country  will 
certainly  be  wholesome. 

The  plan  has  been  bitterly  opposed  by  interests  who  con- 
trol the  purse  strings  of  this  country,  but  the  fact  remains 
that  the  plan  is  sound  because  the  gold  reserve  now  ou  hand 
in  our  Treasury  is  adequate  to  warrant  the  issuing  of  this 
currency.  Not  only  is  the  plan  sound  and  just  but  it  can 
be  carried  out  without  costing  the  taxpayers  one  additional 
cent.  At  the  present  time  money  is  being  set  aside  each 
year  to  meet  this  debt,  which  would  normally  be  due  in  1945, 
and  under  this  plan  the  debt  will  be  automatically  retired  in 
1945  at  no  extra  cost  to  the  taxpayer. 

p«OHiBrno»r 

The  Beck-Linthicum  resolution  calling  a  constitutional 
convention  to  amend  the  eighteenth  amendment  was  de- 
feated in  the  House  by  a  vote  of  227  to  187. 

Another  measure,  the  O'Connor-Hull  bill,  modifying  the 
Volstead  Act  so  as  to  permit  the  legal  manufacture  of  2.75 
per  cent  beer,  on  which  it  was  proposed  to  place  a  tax  of  3 
cents  per  pint,  which  would  have  produced  over  $500,000  000 
in  taxes  annually,  was  defeated  by  practically  the  same  vote. 

Notwithstanding  the  fact  that  Congress  refused  to  legalize 
beer  in  order  to  levy  a  tax  on  It,  there  is  a  provision  in  the 
present  revenue  bill  taxing  wort  at  15  cents  per  gallon,  and 
wort  is  used  exclusively  in  making  home-brew,  or  illegal  beer 

To  me  it  seems  Inconsistent  to  recognize  that  there  is  an 
Illegal  liquor  traffic  and  to  tax  this  illegal  traffic  and  then 
refuse  to  legalize  the  manufacture  and  sale  of  a  moderate 
brew  imder  strict  Government  supervision,  especially  when 
the  tax  on  the  legal  brew  would  lighten  the  tax  burden  of 
the  farmer  and  workingman  by  $500,000,000  annually. 

ASjouxiocKirr 
I  Wish  to  point  out  to  the  Members  of  this  body  that  this 
summary  of  the  activities  of  Congress  is  being  made  several 
weeks  before  we  are  to  adjourn.  You  are  all  aware  that 
powerful  interests  are  working  to  have  Congress  adjourn  be- 
fore action  can  be  taken  on  measures  which  are  of  greatest 
importance  to  our  agricultural  industry.  The  Frazier  bill  is 
^e  of  the  measures  important  to  the  farmer  which  should 
be  considered  before  this  session  ends,  and  I  and  a  small 
group  of  my  colleagues  are  determined  that  this  body  shaU 
remain  in  session  untU  these  important  measures  have  been 
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or  mad  UHtll«Bar  ttaa  VnsidtBt  bM  signed  tbe 
bins  whieb  ws  iMMf*  nil, 

It  is  important  that  we  stay  in  session  until  the  Present 
has  slgBed  these  Inpoctaag  iwsiwis.  ao  that  tf  he  sbtould 

attempt  to  prevent  (tas  i— it t  at  these  bills  by  means 

of  tb»  veto  or  tha  **  pocloit  veto  "  our  organlaation  will  still 
be  Intact  mod  in  posittaa  to  Mny  oat  the  wiU  of  tte  paopte 
by  passing  the  kdslaUDa  over  his  veto. 


Mr.  MEAD.  Mr.  Speaker,  I  ask  tmanhnous  consent  to 
address  the  House  for  one  wdnute. 

The  SPEAKEOt  pro  tempore.  Is  there  objeethm  to  the 
request  of  the  gynthiroan  firam  iVew  Tork? 

There  was  no  objectton. 

Mr.  MEAD.  I  Irish  to  nxpplenient  the  remarks  of  the 
gentleman  ftx)m  Ifew  Tock  flCr.  LsOuMonuil  by  saytng  that 
our  committee  of  15.  representing  Democrats.  RepubUeans, 
and  Progressives  of  the  Hease  who  are  interested  in  passing 
relief  legislation  before  adJcMmsaent  have  been  meetins  and 
studying  this  all-tmpoftaat  ^uestkxi.  We  do  not  care  to 
see  a  bin  that  appUes  to  bat  one  phase  of  the  rdief  qusMoo 
adopted  and  sent  toMw  ftesldent  and  then  have  an 
adjoummient  lewJutlun  ytvauitoA  to  tlie  Hoose. 

Until  such  time  as  we  tmm.  aocomi^lshed  the  complete 
task  It  Is  our  duty,  as  we  «e  tl,  to  remato  here  on  the  job 
until  we  bava  paasad  a  osmprebenslve  bill  that  will  artnally 
five  rsller.  We  can  «flit  dtsaart  oar  )ob  leavliig  1«JM)0.000 
of  our  fellow  citizens  Jobless.    [Applause.] 

PXRMlflSWlT  TO  SUVKESB   THS   ROtTSK 

Mr.  BXiANTON.  MT.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  two  mlsSites  to  make  an  anncnneememt. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  genttonan  fram  Texas? 

Mr.  DI^DKKHILL.    Mr.  Speaker.  I  objeet. 
coirrsiixKCX  xxport — scKimuLTOiua  sppxontiAnoir  bxli 

Mr.  BXXJHANAN.  ICr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  7dl2)  making  appropriations  for 
the  Departmatxt  of  Agriculture  for  the  fiscal  year  ending 
June  30.  1633,  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  may  be  read  in  Ueu  of  the  report. 

The  Clerk  read  the  title  of  tbe  hilL 

The  8PEABXR  pro  tempore.  Is  there  objection  to  the -re- 
quest of  Uie  gentleman  from  Texas? 

There  was  no  oljjectioa. 

The  Clerk  read  the  statement. 

£  %  ooawsHca  acrosT  ia  gtft  t»i 

*nie  committee  of  eonferenoe  on  the  dlsagi^eetng  iFotee  ef 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bUl 
Of.  R.  7912)  maUng  approprtatlons  for  the  Department  of 
Agricniture  for  the  fisea!  year  ending  Ame  to.  198S.  and  for 
other  purposes,  having  met,  after  full  and  free  eonferenoe 
have  agreed  to  reoonunend  and  do  reeommend  to  Cheir 
respective  Honses  as  fdOams: 

That  the  Senate  recede  from  its  amendments  numbered 
41.  45,  47.  62,  63.  64.  65.  M,  M,  and  76. 

That  tbe  Hmmb  rsoede  from  its  disaflR?eement  to  the 
uanmiaaenU  of  the  Senate  auabered  8,  3,  4»  &,  7,  g.  10.  12. 
18.  19.  2«,  23.  M.  35^  34.  .21.  29,  43,  44.  49.  M.  61,  53,  54.  66, 
57,  58.  50.  60.  70.  71,  73,  73.  79.  and  81.  and  agree  to  the  same. 

AmendmeKit  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1. 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
stoze  tbe  matter  stricken  Aut  by  sakl  anwndment.  amended 
to  read  aa  follows:  "  PubUe  Reaolutian  Numbered  9.  Fifty- 
eighth  Congress,  first  aesston,  approved  March  14,  1904 
(U.  S.  Ch  title  44.  sec  380).  is  hereby  aaMnded  by  striking 
out  all  after  the  resohring  daase  and  inserUng  in  Ueu  thereof 
tte  foUowing:'*:  and  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Smate  numbered  9, 
and  agree  td  the  same  with  an  ammdment  as  follows:  In 
lieu  of  the  sum  propeaed  insert:  "$3,603,218'':  and  the 
Senate  agree  to  the  tame. 

Amendment  numbered  11:  That  the  House  7»oede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  11. 


to 
of  tbe 

Senate  agree  to  tbe 

AaandmenS  m 
its  dlsagnsoMnt  to  tbe 
31,  and  agree  to  tbe 
In  Ueu  of  ttie  nun 
tothe 
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Its  dlMffwrnent  to  tbe 
sa.  and  agree  to  the 
m  lieu  of  the  sum 
Senate  agree  to  the  same. 

Amendment  aumbeped  Stt  nmt  tiM 
Its  dtaagreenxeBt  to  the  amemlbient  gf  fbe^l 
S3,  and  agree  to  the  saaM  with 
m  lien  ef  the  man 
Senate  agree  to  the  same. 

Amendment  nombered  14:  Tk§A  tbe 
Its  disagreement  to  titie  aaiendBMot  ef  the 

34.  and  agree  to  the  saese  wMh  in  aaaendmshUm 
In  Ueu  of  the  sum  proposed  ttmrni  "MQl^Hi'*: 
Senate  agree  to  the  same.  ^'"^^  '^  ^ 

Amendmcant  numbered  M:  That  ttM  Hease  reoeds-ftrom 
its  disagreement  to  the  amsmliniiit  of  the 

35.  and  agree  to  the  sasoe  witb 
m  Ueu  of  the  sum  proposed  insert  **  $l.S01i/8n  **; 
Senate  agree  to  the  saase. 

Amendment  numbered  16:  That  ttie  fieuee  reeefle  Arois 
its  disagie^nent  to  the  amendment  of  tbe  Senate -mttibiNfl 

36.  and  agree  to  the  same  with  an  laneudmee»  K^tUftuig. 
m  Ueu  of  the  som  proposed  tesert  "  $l,n7Jt9^  oisd  ttii 
Senate  agree  to  the  same.  f;rw 

Amendment  numbered  87:  Tlssit  the  Wame  relMM'tNii 
its  disagreement  to  the  amendment  of  vie  Senate  BfBmbeMM 
S7,  and  agree  to  the  same  wMh  an  amiihdmead  Im  IUBii<Wli 
In  lieu  of  the  sum  propoited  taeeft  **  f044 JiO ''MUM  «is 
Senate  agree  to  the  same.  "*        ■ 

Amendment  numbered  98  v  That  the  Hoose  roeeSs  tWMb 
Its  disagreement  to  the  amenAnent  of  the  Ctenate'moBfllel^M 

38,  and  agree  to  the  saftie  wHh  ah  tta^ehdmMift  ^WBoHfK 
In  lieu  of  the  sum  proposed  tauort  '*$mj|N*n  i^  ^ 
Senate  agree  to  the  same.  :o-^      votr 

Amendment  numliered  99*.  That  the  Seoee  TbOtiO0  fMHi 
its  dlsagi^eement  to  the  amerxoment  of  the  BettOTe^iMtHMMB 

39.  and  agree  to  the  same  with  an  iMnendmesI  ao^dUofNt? 
In  lieu  of  the  sum  proposed  insert  "  IllT.MI  *;  ^0^  IHi 
Senate  agree  to  the  same. 

Amehdment  numbered  40^  lliAl  the  RMd^  reene  xMtS'ltB 
tDsagreement  to  the  amendment  of  the  SemiA^  lBVM|Br6u'4 
and  agree  to  the  same  with  an  amefkhnent 
lieu  of  the  smn  intypoeed  Ibsert "  $7,131,244  ";  and  the  Senate 
agree  to  the  same. 

Amendnaent  numberea'42:  lliat  the  Boose  reeede  from  Its 
disagreement  to  the  amendment  of  tbfe  Senate  nombcred  43, 
and  agree  to  the  sams  tstth  an  amendment  as  foUows:  fia 
lieu  of  the  sum  proposed  t&sert "  $1,010,640  **;  and  tbe  flenate 
agree  to  tbe  same. 

Amendment  namftered  46:  That  the  Hoose  recede  from  its 
disasreemeafe  to  the  smtiidnient  of  the  Senate  nombered  49. 
and  agree  to  the  same  oittb  aa  aoiendment  as  f dHows:  b 
lieu  of  the  sum  proposed  insert "  $10,491.79^*':  Md.tt^^ta- 
ate  agree  to  the  same.  .;*  "^' 

Amendment  numbered  4t:  that  the  Hbose  recei^^ 
dlsasreement  to  the  amepdtoeht  (tf  fbe'dBDiti 
and  agree  to  the  same  with  ah  aftefalrtfrnt  W 
Ueu  of  the  sum  proposed  txutert  "  $l^«385.30f  **:  m 
ate  agree  to  the  saxne^  '  '     '     '     ' 

Amendment  nmnbered  IV;  That  ttie  Hdoge  tepe^Jtroift, jfti 
disagreement  to  the  amendment  dt  ttte  t^tt^A''  ntii^i|<^>»yt^wy' 
and  agree  to  the  saapgs  with  an  atnmdtfiett.  #> 
Restore  the  matter  skklcaii  oui  fer  ooi^i 
to  read  as  foOoos:  **Pro9kUd.furtt^,  TM  oo-vpu^  fl<  MpJ 
money  appropriated  tar  this  act  shaj^  ba  oasd'lqgjpisiOhasliia 
any  raotor-ixropeUed  pessengsT-canyfaig  vehjcls  <ogsip<  taas** 
•es  and  staUoa  wagons)  at  * <fmt,  ccmfkMjf  oqulimediog 
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d  the  department,  special  requirements  can  not  thus  be 
emdently  met,  such  exceptions,  however,  to  be  limited  to  not 
to  exceed  10  per  cent  of  the  total  expenditures  for  such 
motor  rehicles  purchased  during  the  fiscal  year;  including 
the  ralue  of  a  vehicle  exchanged  where  exchange  is  in- 
volved; nor  shall  any  money  appropriated  herein  be  used 
for  maintaining,  driving,  or  operating  any  Oovemment- 
owned  motor-propelled  passenger -carrying  vehicle  not  used 
exclusively  for  offlcial  purposes:  and  '  official  purposes ' 
shall  not  include  the  transportation  of  officers  and  employees 
between  their  domiciles  and  places  of  employment  except 
in  cases  of  officers  and  employees  engaged  in  field  work  and 
the  character  of  whose  duties  makes  such  transportation 
necessary  and  then  only  when  the  same  is  approved  by  the 
head  ot  the  department.  The  limitations  of  this  proviso 
shall  not  apply  to  any  motor  vehicle  for  official  use  of  the 
Secretary  of  Agriculture ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  80;  That  ^he  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  80, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows: 

"  Skc.  3.  No  appropriation  under  the  Department  of  Agri- 
culture available  during  the  fiscal  years  1932  and/or  1933 
shaU  be  used  after  the  date  of  the  approval  of  this  act  to  pay 
Uxt  compensation  of  an  incumbent  appointed  to  any  position 
under  the  Federal  Government  which  is  vacant  on  the  date 
(tf  the  approval  of  this  act,  or  to  any  such  position  which 
may  become  vacant  after  such  date:  Protnded.  That  this 
inhibition  shall  not  aiH>ly  (a)  to  absolutely  essential  posi- 
tions the  filling  of  which  may  be  authorised  or  approved  in 
writing  by  the  President  of  the  United  States,  either  indi- 
vidually <»  in  groups,  or  (b>  to  temporary,  emergency,  sea- 
sonal, and  cooperative  positions.  The  appropriations  or 
ixurtions  of  appropriations  unexpended  by  the  operation  of 
this  section  shall  not  be  used  for  any  other  purposes  but 
shall  be  impounded  and  returned  to  the  Treasury,  and  a 
rep<»i:  of  all  such  vacancies,  the  number  thereof  filled,  and 
the  amounts  unexpended,  for  the  period  between  the  date  of 
the  approval  of  this  act  and  October  31.  1932.  shall  be  sub- 
mitted to  Congress  on  the  first  day  of  the  next  regular  ses- 
sion: Provided.  That  such  impounding  of  funds  may  be 
waived  in  writing  by  the  President  of  the  United  States  In 
connection  with  any  appropriation  or  portion  of  appropria- 
tion, when,  in  his  judgment,  such  action  is  necessary  and  in 
the  public  interest" 
And  the  Senate  agree  to  the  same. 

The  committee  of  eonferenoe  have  not  agreed  on  amend- 
ments numbered  6.  13.  14.  15.  16.  17.  21,  22.  29.  30,  53.  56,  61. 
61,  68.  69.  76.  77.  and  82. 

J.  P.  BUCHAMSir. 

JOHM  N.  Samdum, 
Ron.  O.  Snotoiis. 
Managen  on  the  part  of  the  House. 

ClUS.  Ii.  MCMSKT, 

W.  L.  JOIKBS. 
HSfXT  W.  KXTXB, 
JOHW  B.  KXMSKICK, 

Maiuioen  on  the  part  of  the  Senate, 

SrSTSMXHT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  ocf  the  two  Houses  on  the  amend- 
ments of  the  Sezutte  to  the  bill  (H.  R.  7912)  making  appro- 
prlaticnis  for  the  Department  of  Agriculture  for  the  flacal 
year  duUng  June  30,  1983.  and  for  other  purposes,  submit 
the  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  in  the  acccnnpaDying 
conference  report  as  to  each  of  such  amendments,  namely: 

AMPnaCXHTS   AaJHSTlWO   TOTAI.4.   AIXOTICIHTS.   DlgfaiCT    OF   COI.T7MBIA 

?*^*»'»'  UMAxATtowa.  ccMBuu-'nows  or  BTMLmn  Am  crrATtona.  xw- 
anmra  or  tmxB.  ttpochufbxcai,  cmmmukm,  mux. 

RecommeiMlatiox»  in  the  aceompanying  report  as  to  the 
following  amendments  are  in  adjustment  of  totals,  aDot- 
ments.  and  District  of  Columbia  salary  limitations,  affected 
by  other  amendments,  corrections  of  spelling  and  citatioos 


of  law.  inserting  of  tiilci.  typographical  changes,  etc.:  1.  4. 

7.  8.  11.  14.  15.   17.  26.  30.  46.  48,  50,  54.  6«.  57.  58.  59.  68. 
69.  73.  75.  and  82. 
RecoQunendations  as  to  other  amendments  are  as  follows: 

omcK  aw  THX  aacBSCABT 

On  Nos.  3  and  3:  Provides  that  undistributed  congress 
sional  allotments  of  soil  survey  maps  shall  revert  to  the 
Department  of  Agriculture  at  the  end  of  two  years,  as  pro- 
vided by  the  Senate,  instead  of  at  the  end  of  three  years, 
as  provided  by  the  House. 

On  No.  5.  under  Office  of  Experiment  Stations:  Accepts 
the  provision  of  the  Senate  that  Alaska  and  the  Island  of 
Guam  be  excluded  from  the  appropriation  for  the  adminis- 
tration of  agricxiltural  experiment  stations  in  the  Territories 
and  island  possessions,  as  provided  by  the  Senate,  in  lieu  of 
their  inclusion  under  said  appropriation,  as  provided  by 
the  House. 

WXATHZB  BUKXAU 

On  No.  9.  general  weather  ^rvice  and  research:  Appro- 
priates $2,503,318.  instead  of  $2,483,218.  as  provided  by  the 
House,  and  $2,513,718.  as  provided  by  the  Senate. 

On  No.  10:  Restores  the  House  cut  of  $8,000  in  the  air- 
ways weather  service  for  Alaska,  as  proposed  by  the  Senate. 

BTTBSAO   or  ANIMAL  WUWBT 

On  No.  12.  aninml  husbandry:  Accepts  the  Senate  in- 
crease of  $1,200  over  the  amount  appropriated  by  tlie  House, 
being  a  partial  restoration  of  the  House  reduction  of  $30,505 
under  the  Budget. 

BUBXAu  or  riAirr  otoubtbt 

On  No.  18.  blister  rust  control:  Appropriates  $400,000.  as 
provided  by  the  Senate,  instead  of  $469,997  as  provided  by 
the  House. 

On  No.  19.  botany:  Appropriates  $42,060.  as  provided  by 
the  Senate,  instead  of  $52,060.  as  provided  by  the  House. 

On  No.  20,  cereal  crops  and  diseases:  Accepts  the  Senate 
appropriation  of  $554,485.  instead  of  the  House  appropria- 
tion of  $550,785.  being  a  restoration  of  the  House  5  per  cent 
cut  amounting  to  $3,700. 

On  No.  23.  foreign  plant  Introduction:  Appropriates  $175,- 
000.  as  provided  by  the  Senate,  instead  of  $303,325,  as  pro- 
vided by  the  House. 

On  No.  24,  horticultural  crops  and  diseases:  Appropriates 
$1,200,000.  as  provided  by  the  Senate,  instead  of  $1,431,560, 
as  provided  by  the  House. 

On  No.  25:  Continues  available  dining  the  fiscal  year 
1933  any  imexpended  balance  In  the  allotment  of  $15,000 
out  of  the  1932  appropriation  for  the  establishment  of  a 
pecan  ^periment  station  in  the  middle  eastern  Mississippi 
region. 

Cte  No.  27,  phonr  peach  eradication:  Appropriates  $50,000. 
as  provided  by  the  Senate,  instead  of  $82,150.  as  provided  by 
the  House. 

On  No.  28,  rubber,  fiber,  and  other  tropical  plants:  Ap- 
propriates $75,000.  as  provided  by  the  Senate.  Instead  of 
$113,982,  as  provided  by  the  House. 

roBssT  ssanci 

On  Nos.  31  to  40.  Inclusive.  natKmal  forest  administra- 
tion: Appropriates  $7,131,344.  instead  of  $7.O0a.9M.  as  pro- 
vided hy  the  House,  and  $7,169,494.  as  prorided  by  the 
Senate. 

On  No.  41.  planting  on  national  forests:  Appropriates 
$154,360.  as  provided  by  the  House,  instead  of  $160,000.  as 
provided  by  the  Senate. 

On  N6.  42,  Improvement  of  the  nati<mal  forests:  Appropri- 
ates $1,019,640.  Instead  of  $993,440.  as  provided  by  the  Hoa». 
and  $1,045,840.  as  provided  by  the  Senate. 

On  >*o-^-  Accepts  the  Senate  acti<m  in  striking  out  the 
House  prowMon  making  $500,000  of  the  appropriation  for 
improvement  of  the  national  forests  available  only  for  the 
construction  and  maintenance  of  roads  and  trails  dtuiiig 
the  flre-haxard  season. 

On  No.  44,  forest  management:  Accepts  the  Senate  ai>- 
proprlation  of  $534,380  instead  of  the  House  approprlatlcin 
of  $528,980.  being  a  partial  restoration  of  the  House  5  psr 
cent  cat  of  $6,100. 
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On  No.  45.  forest  products:  Appropriates  $013,640,  as  pro- 
vided by  the  Hooae,  Instsad  of  $615,840,  as  provided  by  the 
Senate. 

On  No.  47,  acqulBttion  d  additional  forest  lands:  Amvo- 
priates  $200,000,  as  provided  by  the  House,  huttead  of 
$346>I0.  as  provided  hy  tba  Senate. 


On  No.  49.  color  Investigations:  Appropriates  $75,000.  as 
provided  by  the  Senate,  Instead  of  $90,160,  as  provided  by 
the  House. 

wKmmva  or  nrroMouMrr 

On  No.  51.  fruit  and  shade-tree  Insects:  Approxsriates 
$400,000.  as  provided  by  the  Senate,  instead  of  $447,645,  as 
provided  by  the  House. 

On  No.  52.  cotton  insects:  Appropriates  $200,000.  as  pro- 
vided by  the  Senate,  instead  of  1372,820.  as  provided  by 
the  House. 

On  No.  55,  taxonomy:  Appropriates  $200,000.  as  provided 
by  the  Senate,  Instead  of  $2314.930,  as  provided  by  the  House. 

On  No.  60,  Pederal-aid  highway  system:  Accepts  the  Sen- 
ate provision  permitting  convicts  on  parole  or  probation  to 
work  on  Federal-aid  highway  projects. 

On  Nos.  62  and  63:  Tlicae  Senate  amendments,  which 
have  been  stricken  out  in  conference,  contained  provisions 
reUerlng  the  States  of  GeorgiiK.  South  Carolina,  and  Ala- 
bama from  the  obUgstion  to  match  moneys  advanced  to 
them  troBi  the  awM^priatioPS  for  road  and  bridge  fiood 
relief,  and  provided  in  lieu  of  such  matching  of  moneys 
that  the  same  should  be  reimbursed  to  the  Federal  Gov- 
ernment over  a  iieriod  of  five  years  by  t«airir>y  deductions 
from  regular  apportiooments  to  such  States  from  future 
authorizations  for  canying  out  the  provisions  of  the  Federal 
highway  act,  as  ammded  and  supplemented. 

•USKAU    or   AUaWULTUmAL    BCX>N01CIC8 

On  No.  64.  farm  management  and  practice:  Appropriates 
$395,467.  as  provided  by  the  House,  instead  of  $420,467,  as 
provided  by  the  Sehate. 

On  No.  65.  foreign  competition  and  demand  (European 
forester) :  Strikes  out  the  Senate  Increase  of  $9,000,  which 
was  inserted  to  provide  the  salary  and  expenses  of  a  foreign 
representative  to  report  upon  forestry  production  in  Europe. 

On  No.  66,  market  inspertion  of  farm  products:  Elimi- 
nates the  word  "  cottcmseed,"  inserted  by  the  Senate,  frdm 
among  the  list  of  farm  commodities  to  be  inspected  and  cer- 
tified under  this  appropriation. 

BTTmsAV  or  piawT  ovAaurrnfx 

On  No.  70.  control  and  prevention  of  spread  of  pink  boll- 
worm:  Appropriates  $375,000.  as  provided  by  the  Senate,  in- 
stead of  $430,400,  as  provided  by  the  House. 

On  No.  71.  gypsy  and  brown-tall  moth  control:  Appropri- 
ates $400,000,  as  provided  by  the  Senate,  instead  of  $577,880, 
as  provided  by  the  House. 

On  No.  72.  Japanese  beetle  control:  Appropriates  $350,000, 
as  provided  by  the  Senate,  instead  of  $375,000,  as  provided 
by  the  House.  , 

rooD  AMD  oazw  AOKnnsnATiox 

On  No.  74.  enforcement  of  the  food  and  drug  acts:  Ap- 
proprtatee  $1,265,219,  as  provided  by  the  House,  instead  of 
$1,275,819,  as  provided  by  the  Senate,  being  a  retention  of 
the  House  5  per  cent  cut  of  $10,600. 

PABSntGIB-CABSmro    AX7TOMOKLBS 

On  No.  78:  Restores,  in  amended  fmm.  the  House  hm- 
guage,  stricken  out  by  the  Senate,  placing  ceitain  limita- 
tions upon  the  parchase  and  ose  of  passenger-carrying  au- 
tomobiles. Such  vehicles  (except  blisses  and  station  wagons) 
may  not  be  purchased  at  a  cost,  completely  equipped  for 
operation,  in  excess  d  $7S0.  including  excdumge,  except 
where,  in  the  judgment  of  the  department,  special  requtaw- 
ments  can  not  thus  be  eAeienUy  met.  nadti  exeepUons, 
however,  to  be  limited  to  not  to  exceed  16  per  cent  of  the 
total  expenditures  for  such  motor  vdiicles  purchased  during 
the  fiscal  year.  Such  vsiiieles  diall  be  used  for  ofBdal  pur- 
poses only,  and  "  official  purposes  "  shall  not  include  the 
transportation  of  officers  and  employees  between  their  domi- 
ciles and  places  of  employment  except  in  cases  of  officers 


and  employees  engaged  in  fMA  nork.  the  ehanwter  of 
duties  makes  such  transportatioii  neessssxy.  aad  tfatan  stfy 
when  the  same  is  approved  by  the  head  of  the 
None  of  the  limitations  are  to  be  applioaMe  to  aajr 
vehicle  for  offlcial  ose  ot  the  Secretair  of  Agriculture; 

XWCSSASBS  XK  CUBtPSMSBnoW 

On  No.  79:  Accepts  the  action  of  the  Seaale  In  stdtiof 
from  the  bill  section  2,  prohibiting  promotions  from  the  data 
of  the  approval  of  the  act  until  the  end  of  ths  fISQal  jmur 
1933. 

raxmo  or  VACAivcia 

On  No.  80:  Restores,  in  amended  form,  wmtion  8  oi  ttkf 
bill,  as  provided  by  the  House  axMi  stricken  out  hy  the  Sen- 
ate, pertaining  to  the  fUling  ot  vaoaaciss,  Tkm  InhJWIlMi 
will  not  apply  to  absolutely  essential  podttom.  tk»  tOlttm  «l 
which  may  be  authorised  or  approved  in  writing  hy  Iko 
President  of  the  United  States,  either  indlTiduaUy  or  tn 
groups,  or  to  temporary,  emergency,  seasonal,  and  oooper- 
atlve  positions;  and  the  impounding  of  funds  oCherwlae  ptt>- 
vlded  for  may  be  waived  in  writing  by  the  President  of  ths 
United  States  In  connection  with  any  appropriation  or  por- 
tion of  appropriation  when.  In  his  judgment,  sach  action  is 
necessary  and  hi  the  public  interest. 

CHICAOO  WOSLB^  VAOl 

On  No.  «1:  Accepts  the  apfmq^riation  of  $1.066,000,  mi 
proposed  by  the  Senate,  for  the  partidpatian  of  ths  UMtsd 
States  In  the  Chicago  WaA^.'s  Fair  In  1133. 

The  committee  of  conference  have  not  agimiil  with  re- 
spect to  the  following  amimrtmfnts; 

On  Nos.  14.  15.  17.  SO.  64.  68,  69.  and  82:  In  adjUstOMOt 
of  totals  affected  hy  the  other  amendments  whldi  ars  In 
disagreement. 

On  No.  6.  pertaining  to  the  approplatkxi  of  HOJM  for 
experimental  staticms  in  Alaska.  Ouam,  and 
Islands:  Makes  the  appropriatten  avmUaUe  lor 
cident  to  the  dosing  of  such  stations  and  authociMS  tkm 
Secretary  of  Agriculture  to  traosfer  tba  ptupsttf  Mid  oqnip- 
ment  of  such  stations  to  other  aovemment  depwtBients  or 
to  sell  the  same. 

On  No.  13.  diseases  of  aaimatai:  Appraprlaiss  tMJM  tm 
bitterweed  tnvcstigatioDs. 

On  No.  16.  daiiT  investigattons:  Appreprli 
continuing  the  work  at  the  Ardmore.  S.  Dak.. 

On  No.  31,  drug  and  related  i^ants: 
for  experiments  c<mceming  the  downy  miidsv  d  hopa.       .-4^ 

On  No.  33.  dry-land  acrteultan:  ApproiKtetai  ftt^llt 
for  continuing  the  worfc  at  the  Anhnore.  S. 

On  No.  29.   western  irrigation  agriculture: 
$10j2ao  for  eontinuing  the  experiment  statton  at  flan  An- 
tonio. Tex. 

On  No.  63.  insects  aSeetinc  man  and  aataaali: 
ates  $10,000  for  investigations  of  the  buffalo 

On  No.  61,  Federal-akI  higtnray 
aid  on  highways  leading  to  pobUcly  owaad  toll 
iUTproachss  thereto  coustnided  and  opsratad  fey  ttm  Iritfii- 
way  department  of  any  Stats. 

On  No.  67«  market  news  servtoe:  Appropsiales  $Sf4M  tm 
continuing  the  service  at  Hpn^anw.  WaalL. 
and  restores  the  House  6  per  cent  ent  of  $31,431. 

On   Nou    76,   agrteuttoral  credit   eorpon 
priates  $10,000,000  of  unexpended  hslsnres  of 
for  the  relief  of  fanners  in  drautfit  and/or 
areas  and  out  of  collections  made  from  such 
to  be  used  by  the  Seeretary  of  AgrleUltute  hi 
to  agricultural  credit 
Resohitkm  No.  11. 

On  No.  n. 
for  the  purchase  and  transportation  of 
tedals  for  its  manufacture,  tm 
oonoemed  in  the  control  of 
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Mr.  BUCHANAN. 
Mr.  STAFFORD. 
Texas  yield? 

Mr.  BUCHANAN. 
Mr.  STAFFORD. 
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Mr.  Speaker 

Mr.  Speaker,  will  the  gentleman  from 


I  yield. 

Will  the  gentleman  explain  to  the  House 
the  ultimate  saving  that  has  been  accomplished  in  the  con- 
ference report  over  the  bill  as  it  passed  the  Hoiise?  I  noticed 
In  going  over  the  respective  amendments  that  the  House 
conferees  receded  and  agreed  to  most  of  the  cuts  recom- 
mended by  the  Senate.  Has  the  gentleman  any  information 
as  to  what  that  total  amount  is? 

Mr.  BUCHANAN.  I  have  it  here  in  the  form  of  a  state- 
ment of  the  totals. 

The  appropriation  for  this  fiscal  year  was  $235,664,994, 
plus  $54,260,000  carried  in  the  first  deficiency  act  of  this 
session.  Tlie  Budget  estimate  for  the  next  fiscal  year  was 
$188,693,405. 


The  House  bill  as  it  passed  the  Hooae  making  appropna- 
tions  for  the  next  fiscal  year  was  $175.408 J14. 

The  Senate  bill  as  it  passed  the  Senate  was  $177,424,768 

This  makes  a  reduction  under  last  year's  appropriation  of 
$114,253,029. 

Tlie  total  of  the  bill,  if  this  cooferenoe  report  la  agreed  to 
and  the  Senate  amendments  in  disagreement  are  reject4d. 
will  be  $175,671,665. 

Mr.  STAFFORD.  Then,  deducting  the  $1,000,000  that  was 
not  carried  in  the  House  bill  for  the  Chicago  exposition,  the 
total  carried  in  this  bill  will  be  $174,671,665,  or  a  difference 
of  some  seven  hundred -odd  thousand  dollars  lower  than  Uie 
amount  carried  by  the  House  bill? 

Mr.  BUCHANAN.  That  is  correct.  I  will  insert  in  tlie 
Rxcoso  a  tabular  statement  showing  the  final  result  as  it 
passed  the  Hou^e  and  as  it  passed  the  Senate,  the  appro- 
priations for  1932.  and  the  Budget  estimates  for  1933. 


AfrieuUnral  mppropriall^n  bill,  ;,4S9 


Appropria- 
tion, 1932 

Budget  QS- 
t^mste 

HooMbiD 

8enat«  bill 

Increase  f+). 

derrraae  (— ), 

Senate  bill  ' 

compared 

with  Tlcuse 

bill 

Confereimt  report  1 

Qfoup 

Total 

Reduction,  compared 
with  1932 

Total 

RedueCJon,  oomparMl 
«rith  1932 

Amount 

Percent 

Percent 

1,  Ordinary activ!t;«. $«5a.T?3.C04     SS7,S»V015 

2.  Payinenta  to  .States  forMpcriment 

sUtions  aud  fitenslon  work 8. 501, 000  ;      l.  515, 850 

t5^a»>,424 

8,515.850 

1,691.540 

108,905,000 

165.862.378 
8,515^1(50 

l.f01.54O 
10ti,iX»,C0O 

-$»,«ai,3i6 

+  14.850 
-17R,4fO 

-13lI 

+.3 

-Q  h 

-UX04« 

t&5. 559,  276 

8. 515,  sao 

1,  r«|.  540 
1(^906,000 

-•10^234.419 
+14.  MO 

-178, «» 
-38.696,000 
-AOOaOOO 

-1V« 

+.1 

-It 

-»).7 
-10) 

3.  Pa>-iiier.ts  to  State-s  for  forost-flre 
prrvrntion  and  distributiOQ  of 
farest-plaatiiic  stock .j... 

LSTO^OOOi      1.661.540 

13T,  5C0,C00      118,500,000 

22.000.000    

4.  Road  funds 

-2^5»5,000         -2a  7 
-22,000,000       -100 

5.  Relief  loans 

a.  Total,  above  items 

235,6C4.r,94  '  W,  243.  403      173,408.314  |l74,974.7«8 

-fl0.f^»2«l      -2S.7|          -434. 04«  !  174, 671. 666 

-est  wa,  029 

7.  Special  lU^ms: 

Grasshopper  contr<J 

-ti9 

iZ 

1.  iX,  000 
l.OOQ^OOO 

1. 450. 000         -1- 1.  450,  000 

1.000.000         -»-l,000.000 

. 

+  100 
+  100 



+  1.4M.00O 

Ccnturry  of  Pograa  Bipoaitloa. 
S.  lUms  in  first  daaeieocy  act.  IKU '. 

9.  Total,  all  itema 



54,  aril  000 

,...._.«.. 

+i,ooaooo 

1,000,000 

+i.ooaooo 

54.20),  000 

+10) 

3Ni,  034,  CM  1  liift  f^in  'M  1  m  m»  sua 

ITT  AM  7M  i          t-a  fitk  >»>« 

-34.7 

-114. 2631029 



1 

i 

t^i,  &OX,  w^o 

+2;015,0M 

175, 671,  tet 

-39. 4 

1  Confer  Mice  reportotonpuUtion  based  on  Sgures  which  wiU  eventuate  d  House  rejecU  Senate  amendmenU  listed  is  conJercnoe  tenart  as  itiU 
« lachirfes  $50,000,000  for  Fedtral-aid  highwaj-s  and  H^KO.OBO  for  Cgbting  and  preventing  forest  flrS:  ^^      conierence  repon  as  stui 


I  ilisagmnii  iit 


Mr.  STAFFORD.  Then  I  take  it  the  Senate  has  reduced 
the  agricultural  appropriation  bill  to  the  extent  to  which 
the  House  conferees  have  agreed  to  it,  over  $700,000? 

Mr.  BDCHANAN.  The  Senate  has  actually  increased  the 
bill  by  $2,015,954. 

Mr.  STAFFORD.  But  there  are  some  items  as  to  which 
the  Senate  receded,  although  on  most  of  them  the  House 
receded  in  accordance  with  the  McKellar  amendment. 

Bdr.  BUCHANAN.  The  House  receded  on  all  the  McKellar 
reducdona. 

Mr.  STAFFORD.  I  know  there  are  several  instances 
where  the  Senate  receded  from  the  reductions. 

Mr.  BUCHANAN.  The  Senate  receded  on  all  the  McKel- 
lar reductions. 

Mr.  ARENTZ.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    Yes, 

Mr.  ARENTZ.  Will  the  gentleman  please  teU  the  House 
what  the  net  result  would  be  if  the  House  agrees  to  all  the 
amendments  that  the  Senate  has  insisted  upon.  Is  the  net 
result  a  loss  to  the  House  or  a  gain  to  the  House? 

Mr.  BUCHANAN.  It  would  be  lower  than  the  House  bill 
if  you  subtract  the  new  authorization  that  the  Senate 
put  in. 

Mr.  ARENTZ.  In  dollars  and  cents  what  does  that 
amount  to? 

Mr.  BUCHANAN.  I  would  have  to  figure  that  up  for  the 
genUeman.  which  I  will  be  pleased  to  do  later. 

Mr.  ARENTZ.  I  think  that  would  be  Interesting  not  only 
to  the  Members  of  the  Houae  but  to  the  country  at  large. 
If  we  are  tnrinc  to  economiae.  what  has  the  Senate  done 
toward  such  economy? 

Mr.  BUCHANAN.  If  the  House  should  agree  to  ail  of  the 
Senate  amendments,  the  total  would  be  $2,015,954  in  excess 


of  the  bill  as  it  passed  the  House.  From  this  sum  should 
be  deducted  the  $1,000,000  amendment  of  the  Senate  for  the 
Chicago  World's  Fair,  since  this  item  was  authorized  by 
lx)th  the  House  and  the  Senate  subsequent  to  the  passage  In 
the  House  of  the  agricultural  appropriation  bill.  So  that 
the  net  increase  in  the  Senate  bill  over  the  House  bill  is 
$1,015,954. 

Mr.  JONES.     Win  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  JONES.  The  net  result  is  that  we  reduce  the  ap- 
propriation $58,000,000  below  last  year's  appropriation. 

Mr.  BUCHANAN.  That  would  be  approximately  true 
were  it  not  for  the  fact  that  the  first  deficiency  act  for 
1932,  enacted  by  this  session  of  the  Congress,  carries  an 
additional  sum  of  $54,260,000  for  the  department  for  19:J2. 
So  that  the  total  of  the  present  bill  for  1933  is  actuaUy 
$114,253,029  less  than  the  total  appropriations  for  1932. 

Mr.  PARSONS.  And  how  much  below  the  Budget  es-j- 
mate? 

Mr.  BUCHANAN.  Thirteen  million  twenty-one  thousand 
seven  hundred  and  forty  dollars. 

Mr.  PARSONS.  The  Senate  is  not  imtiKting  upon  its  10 
per  cent  reduction  on  this  bill  as  it  did  on  the  Interior  bill? 

Mr.  BUCHANAN.  No;  the  Senate  receded  from  that 
position. 

Mr.  CLARKE  of  New  York.  What  is  the  reduction  in  the 
apprcvriations  for  the  next  fiscal  year  as  compared  with 
the  year  before? 

Mr.  BUCHANAN.     Over  $114,253,029. 

The  SPEAKER  pro  tempore.    The  question  la  on  agree- 
ing to  the  conference  report. 
Ttit  conference  report  was  agreed  to. 


.<»    Zi. 
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The  SPEAKER  pro  teMpore.    The  Clerk  wQl  report  the 
first  amendment  in  iTIiniyffwnif  nt 
The  Clerk  read  as  foUows: 


Amendment  Mo.  6:  On  pa^a  Ct  Una  IS,  after  tit*  word 
Inaert  •  colon  and  tha  £aBowtng:  Provided.  That  tlw 
tary  of  Agrlcultura  la  ■iiniialiS  to  traaafer  to  any 
department  or  eatalkUahiBHit  or  to  local  autborttlea  or  laatlta- 
tlona  lucii  propeny  aod/or  eqn^naent  or  to  aeU  Um  aama  at 
public  or  private  aala  and  to  pay  timm  tbta  approprlattem  the 
salaries  of  tha  preacnt  aiapkimia  at  Hid  atattons  appointed  ftom 
tha  continental  tJnltad  IMntPT.  Inelndlng  aalarlea  during  aoeh 
leave  aa  may  b«  granted  tmttv  the  acta  approved  ^unt  SO,  1914. 
and  July  24.  1010  (U.  S.  O..  title  ft.  aaca.  5S5  and  636).  together 
with  traveUng  ezpenaea  at  tbemaelvea  and  famUles,  Including  the 
tranaportation  of  each  qoaattty  and  character  of  their  panaonal 
effects  as  may  be  autbortaed  ty  the  Secretary  at  Agrlcattura,  In 
returning  to  the  uaual  port  of  debarkation  In  tha  United  Statea, 
and  the  Secretary  of  AgrteoKara  Is  authariaed  to  aeU  auch  prod- 
ucts aa  .ara  obtained  on  the  land  beloogtsig  to  the  agrlctiltural 
experiment  statlona  In  Bawatt  and  Porto  Rloo.  and  the  arantmt 
obtained  from  the  aaie  thereof  ahall  be  covered  into  the  Treasury 
of  the  United  States  as  mlaceOaneotB  receipta. 

Mr.  BUCHANAN.  Mr.  BpnLkfr.  I  ask  imanhnous  consent 
that  the  House  insist  on  aD  amendments  In  disagreement 
With  the  Senate  except  amendments  Nos.  6.  61.  76,  77.  16, 
and  22. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  CHINDBLOM.  I  suggest  that  the  gentleman  ask 
that  the  amendments  referred  to  may  be  read  and  then  we 
can  take  action  upon  them. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  all  the  amendments,  except  those  I  have  just 
mentioned,  may  be  read  and  considered  en  bloc. 

The  SPEAKER  iHt)  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  as  foHows: 

Amendment  Ifo.  13 :  Page  M.  nne  32.  strtke  out  "  $422,990  "  and 
insert  In  lieu  thereof  "$482,060." 

Amendment  No.  14:  Fmgo  S,  Una  lA.  strike  out  "00,677.662" 
And  Insert  "S0.e88.762.'' 

Amendment  No  15:  Page  SO,  line  13.  strike  out  "$12,282,422'* 
and   Insert  "  $12,293,622." 

Amendment  Ma  17 :  Page  81.  Una  7.  strike  out  "  $717,448  "  and 
Inaert  -  $734,613." 

Amendment  No.  21:  Page  85.  line  0.  strike  out  "$37,720"  and 
insert  "$57,720." 

Amendment  No.  28:  Page  40.  line  17.  strike  out  "  $147,950  "  and 
Insert  "$166,170." 

Amendment  No.  30:  Page  40.  line  20.  strike  out  "  $6.338.1S8 " 
and  Insert  "  $4.980374." 

Amendment  No.  53:  Page  57.  line  17,  strike  out  "$146,000"  and 
insert  "  $166j000." 

Amendment  No.  66:  Page  68,  line  1.  strike  out  "  $2,627 j006  "  and 
Inaert  "  $2,481,700." 

Amendment  No.  67:  Pi«e  T4.  line  8.  strike  out  "tlJSBOJOM-  and 
Insert  "  $1.433.35fl."* 

Amendment  No.  68:  Pli«e  74.  line  26.  strike  out  "$6,128,391  " 
end  insert  "  $5,214,889." 

Amrndment  No.  69:  Page  78.  line  16.  strike  out  "$6,640,841" 
and  Insert    '  $6.736380." 

Amendment  No.  82:  Pi«e  $6.  line  IS,  strike  out  "  $17S.40e.S14  " 
and  Insert  "  $177,424,768." 

Mr.  SIMMONS.  Does  the  gentleman  want  to  include  the 
total  of  the  bill  in  the  amendments  now? 

Mr.  BUCHANAN.    That  involves  the  total  of  the  bill  as 

it  now  Is. 

Mr.  SIMMONS.  I  tbooght  we  could  save  that  one  item 
In  conference  if  we  left  It  out. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
insist  on  its  amendments  that  have  just  been  read. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

The  Clerk  read  as  foDows: 

Page  12.  Une  18.  after  the  wocd  "  sold."  Insert: 

•*;  ProtHded.  That  the  Secretary  of  Agrlcultxire  Is  authorlaed  to 
transfer  to  any  Government  department  or  establishment  or  to 
local  authorities  or  insUtutloas  such  property  aad/or  equipment 
or  to  sell  the  ssime  at  poblie  or  private  aale  and  to  pay  from  this 
appropriation  the  salaries  of  the  preeent  employees  of  saM  atatlona 
appointed  from  the  continental  United  States,  Including  sal&rlea 
during  such  leave  aa  may  be  granted  under  the  acta  approved  Joae 
80.  1914.  and  July  24.  1019  (U.  S.  C  Utle  6.  aeea.  686  and  686). 
UtjrtTwr  with  traveUiv  sip$neri  of  themaelvea  and  famlltea,  In- 
cluding the  transportation  of  such  quantity  and  charafter  of  tltelr 


aa  may  be  aiittiwlaart  by  tha 
m  returning  to  t3ie  usual  port  of  debarteatttwi  ta  tbo 
States,  and  the  Secretary  of  Agzleultnre  is  autboctiBd  %0  MD 
products  SIS  are  obtained  on  the  land  belonging  to  tlii  agrteUI' 
aperlment  stations  in  Bavali  and  Porto  Rloo.  and  tM  aanimt 
obtained  from  the  aale  thereof  ateU  be  ooreied  Into  tte  Tiaasury 
of  the  United  States  aa  mlaoellaneous  recalpta." 

Mr.  BUCHANAN.  Mr.  Speaker.  I  movia  that  tha  Bmim 
recede  and  concur. 

Tbe  motion  was  agreed  to. 

Tb»  SPEAKER.  Tlie  Clerk  will  repcurt  tha  aeact  aoMOd- 
ment. 

llie  Clerk  read  as  follows: 

Amendment  16:  Page  31,  line  6,  strike  out  ''$648,008*'  and 
Insert  "  $655,183." 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  tHe  Hooae 
insist  on  its  disagreement  to  this  amendment.  Xa  this  con- 
nection I  ask  unanimous  consent  to  consider  this  amend- 
ment and  Senate  amendment  22  together,  and  X  aft  the 
Clerk  to  read  it,  because  they  relate  to  the  same  Albjeet  and 
the  same  station. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  ius  follows: 


86.  line  13,  strike  out  "  $242.360  "  azkd  Inaert  "$062,040." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  five  minutes  to  tlie 
gentleman  from  South  Dakota  [Mr.  Wu.Liiiiiso«J. 

Mr.  wnJJAMSON.  Mx.  Speaker,  I  mow  that  the  Bouse 
recede  and  ooocur  in  the  two  Senate  ameiMhiMatB.  NOa.  16 
and  22.  

The  SPEAKER  pro  tempore.  The  gentleman  from  South 
Dakota  makes  a  preferential  motion  to  recede  and  ooaBor 
in  both  amendments. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  five  mtmites  to  the 
gentleman  from  South  Dakota  {Mr.  Wn.i.KumoHj. 

Mr.  wnJ.TAMBON.  Mr.  Speaker,  the  matten  tovotatd 
in  these  two  amendments  were  quite  fully  dtseuamd  ta  ttao 
House  at  the  time  we  had  the  agricultural  appropriation  WU 
mider  ccmslderation.  Amendment  No.  16  lufolyes  an  Utm 
of  $7,065  for  the  continuation  of  the  dairy 
work  at  the  Ardmore  Experiment  Station  in  Sooth 
As  I  explained  then,  the  proposal  by  the  Agrknltwal  D^ 
partment  is  to  transfer  this  dairy  herd  from  ArdRMre. 
S.  Dak.,  to  Mandan.  N.  Dak.,  and  to  maintatn  i$  then,  I 
think  I  showed  then  conclusively,  and  the  facta  asw.  tlMt  tt 
would  cost  us  more  for  the  next  flscad  year  to  oMfW 
cattle  from  Ardmore  to  MMKian  and  to  keep  ttiem 
than  it  would  cost  at  Ardmore.  where  they  are  now. 
is  no  economy  involved  in  thto  Item.  On  the  oIlMi 
I  am  ctmlldnit  that  tt  will  be  an  additional  orjpwiim.  We 
built  a  bam  at  Ardmore  only  a  year  ago  at  aa  myimm  «t 
$5,000  to  house  these  cattle.  There  is  not  mflWaiit  iNun 
room  at  Mandan  in  whi^  to  keep  them,  and  tbe  Oovwrn- 
ment  will  have  to  provide  addittonal  facilities.  If  economy 
is  to  control,  the  cattle  will  have  to  be  left  where  (twy  are. 

The  other  item  involves  dry-land  farming  ejverlmenlal 
work  at  Ardmore.  We  are  going  to  r^aln  tha  statton  for 
animal  husbsndry.  I  would  like  to  know  how  tlm 
ment  is  goini{  to  take  care  of  the  beef  herd  wlttaaat 
tinuing  the  dry-land  fanaing  operations  to  provido  the 
necessary  feed.  The  dry«(armmg  experimental  work  has 
not  only  been  at  great  value  in  itself  but  is  ooesntlal  to  tbe 
economical  conduct  of  the  animal  -husband^  work.  It 
seems  to  me  clear,  if  ve  are  going  to  keep  this  station,  that 
the  dry-farming  experimental  work  ought  to  be  m^tatainad. 

Mr.  BYRNi3.    Mr.  Speaker,  wiU  the  gentleman  yIeldT 

Mr.  WIUJAM60N.    Tes. 

Mr.  BYRNS.  If  this  is  so  important,  wtaar  did  not  tlie 
President  and  the  Budget  ask  Congress  to  make  an  anpio- 
priation  for  it?  It  is  not  in  the  Budget,  and  I  am  not  gore 
that  even  the  Department  of  Agricultiuae  recommended  it. 
The  department  cut  it  out.  If  it  was  so  important,  vtay  vas 
that  done? 

Mr.  WILLIAMSON.  Tbe  department  may  have  cot  tt 
out.  but  they  did  it  without  taj  consideration  ot  vtrnt  tbe 
results  would  be  from  an  eronomy  standpoint.  Tbe  genClo- 
man  knows  that  his  own  subcommittee  put  the 
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in  the  bin  and  that  they  were  taken  out  by  reason  of  the 
gentleman's  Insistence  that  no  item  be  put  in  the  bill  that 
was  not  provided  for  in  the  Budget. 

Mr.  BYRNS.  I  was  in  favor  of  its  being  taken  out  for 
the  reason  that  the  Secretary  of  Agriculture  and  the  Budget 
and  the  President  of  the  United  States  told  Congress  it 
was  not  necessary. 

Mr.  WILLIAMSON.  Oh.  the  gentleman  knows  It  was 
never  called  to  the  attention  of  the  Budget  by  the  Depart- 
ment of  Agriculture  and  that  the  President  knew  nothing 
about  It.  The  Department  of  Agriculture  simply  left  the 
item  out  and  it  was  not  considered  at  all.  That  is  the  fact. 
What  is  the  use  of  trying  to  fool  this  House? 

Mr.  BYRNS.  I  am  not  trying  to  fool  the  House.  The 
gentleman  admits  the  Department  of  Agriculture  did  not 
recommend  it. 

Mr.  WILLIAMSON.  And  they  never  gave  the  Budget  a 
chance  to  pass  upon  the  Items  upon  their  merits. 

Mr.  BYRNS.  Of  course  they  did  not,  when  it  was  never 
sent  to  the  Budget. 

Mr.  SIMMONS.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  WILLIAMSON.     Yes. 

Mr.  SIMMONS.  No  matter  what  may  have  happened 
in  the  Budget  Bureau  or  the  Department  of  Agriculture, 
five  of  us  on  the  subcommitee  put  it  in  the  bill,  and  it  was 
taken  out  at  the  insistence  of  the  gentleman  from  Tennessee 
[Mr.  ByrnsI. 

Mr.  WILLIAMSON.  That  is  a  fact.  The  facts  in  sup- 
port of  these  two  items  were  fully  presented  to  the  sub- 
committee, and  the  subcommittee,  after  due  consideration, 
put  them  in  the  biU.  Later,  they  were  taken  out  by  the 
full  committee  at  the  insistence  of  the  gentleman  from 
Tennessee,  but  were  restored  by  the  Senate. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  department  itself 
considers  it  an  economy  to  discontinue  this  station,  that 
the  work  performed  at  this  station  could  be  well  done  at 
other  stations,  that  there  was  a  scarcity  of  water  supply 
at  this  station,  and  if  it  was  continued  we  would  have  to 
make  a  considerable  appropriation  to  endeavor  to  find 
water  for  this  station.  Doctor  Taylor  sent  me  a  letter  which 
I  put  in  the  Rbcord,  stating  that  fact,  and  he  thought  it 
advisable  to  let  the  station  go.  that  it  had  served  its  purpose. 

Mr.  STAFFORD.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  STAPPORD.  I  understand  it  is  the  position  of  the 
Secretary  of  Agriculture  that  this  station  can  be  abandoned 
and  that  econcnny  will  result  to  the  extent  of  thousands  of 
dollars. 

Mr.  BUCHANAN.    Absolutely. 

Mr.  WILLIAMSON.  The  gentleman  knows  that  South 
Dakota  last  year  passed  through  the  greatest  drought  in 
its  history.  It  Is  the  only  year  that  there  has  ever  been 
any  shortage  of  water  at  Ardmore.  They  provided  for 
water  last  year.  This  year  there  is  an  abundance  of  water 
there,  and  there  probably  wUl  l>e  for  all  time  to  come. 
There  is  no  shortage  of  water  there  now,  and  the  Depart- 
ment of  Agriculture  put  that  forward  as  an  excuse  and  to 
save  some  chair  warmers  in  Washington.  It  was  not  the 
work  of  the  Secretary  but  of  subordinates. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  South  Dakota  to  recede  and 
concur  in  amendments  nimibered  16  and  22. 

The  motion  was  rejected. 

Mr.  BUCHANAN.  Does  the  vote  now  recur  on  the  motion 
to  further  insist? 

The  SPEAKER  pro  tempore.  The  effect  of  the  vote  on 
the  motion  to  recede  and  concur  is  to  insist  on  the  disagree- 
ment of  the  House  to  the  Senate  amendments.  The  Clerk 
will  report  the  next  amendment  hi  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  01:  Pag«  65,  line  35,  Insert  •  colon  and  tbe 
following : 

"  Provided.  That  hereafter  in  the  administration  of  thm  Federal 
highway  act  and  acta  amendatory  thereat  cr  aupftlMnazitary 
th-reto.  the  flret  paragraph  of  section  9  of  the  act  of  November  9. 
1921.  shaU  not  apply  to  publicly  owned  toll  bridge*  or  approaches 
thereto  oonatructed  and  operated  by  the  highway  department  of 
aaj  Stat*.- 


Mr.  BUCHANAN.    Ml.  Speaker,  I  more  to  recede  a:id 
concur  with  an  amendment  which  I  have  sent  to  the  detk. 
The  Clerk  read  as  follows: 

Moved  by  Mr.  BucHAXAif :  That  the  Houjm  recede  from  Its  d  s- 
•gTMrnent  to  the  amendment  of  the  Senate  numtiered  Cl.  aid 
agree  to  the  same  with  an  amendment  aa  follows:  In  Ueu  of  toe 
matter  inserted  by  said  amendment  insert  the  following: 

'ProvidtA.  That  the  act  entitled  'An  act  to  permit  the  grantlag 
at  Federal  aid  in  respect  of  certain  roads  and  bridges.'  approved 
March  3.  1937  (44  SUt.  1398),  Is  hereby  amended  to  read  as  fi>l- 
lows:  'That  notwithstanding  any  provision  of  the  act  entitled 
"An  act  to  provide  that  the  United  Btates  ahaU  aid  the  Stat«s 
In  the  construction  of  rural  post  roads,  and  for  other  purpose)." 
approved  Jxily  11.  1910,  or  of  the  Pederal-ald  highway  act.  the 
Secretary  of  Agriculture  may  extend,  on  the  same  basis  and  In  ttit 
aame  manner  as  in  the  construction  of  any  free  bridge.  Fcde:-Hl 
aid  imder  such  acts,  in  the  construction  of  any  toll  bridge  aid 
approaches  thereto,  and  of  any  highway  leading  thereto,  by  a  ay 
State  or  States,  or  political  subdivision  or  subdlvlstons.  tbcreif. 
upon  the  condition  that  such  bridge  Is  owned  and  operated  by 
such  State  or  States,  or  political  subdivision  or  subdivisions 
thereof,  and  that  aU  tolls  received  from  the  operation  there  sf, 
less  the  actual  coet  of  operation  and  maintenance,  are  applied  to 
the  repayment  to  the  State  or  States,  or  political  subdivision  or 
subdivisions  thereof,  of  its  or  their  part  of  the  cost  of  constn.c- 
tlon  or  acquisition  of  such  bridge,  and  upon  the  further  condition 
that  when  the  amount  contributed  by  such  State  or  States,  or 
political  subdivision  or  subdivisions  thereof,  in  the  construction 
or  acquisition  of  such  bridge,  shall  have  been  repaid  from  the 
tolls,  the  collection  of  tolls  for  :he  xisa  of  such  bridge  shall  the-e- 
after  cease,  and  the  same  shall  be  maintained  and  operated  a^.  a 
free  bridge.'" 

Mr.  DOWELL.  Mr.  Speaker,  I  reserve  a  point  of  order. 
I  will  make  the  point  of  order  unless  I  understand  it  a  little 
different  than  the  reading  would  indicate;  but  I  reserve  the 
point  of  order  for  the  present. 

May  I  inquire  Just  how  this  amendment  is  intended  to 
amend  the  Federal  aid  highway  act? 

Mr.  BUCHANAN.  It  amends  the  Federal  highway  act  by 
the  addition  of  seven  words.  All  of  that  amendment  that 
was  read  is  in  the  highway  act,  except  seven  words,  and  Is 
now  the  law.  Those  seven  words  consist  of  "  and  of  aay 
highway  leading  thereto  "  and  the  word  "  acquisition." 

Mr.  DOWELL.  That  may  be.  but  it  might  change  the 
entire  meaning  of  the  act. 

Mr.  BUCHANAN.  The  meaning  of  it  is  that  if  the  State 
constructs  a  bridge  and  charges  tolls  on  that  bridge  it  cm 
get  no  Federal  aid  on  any  road  leading  thereto.  If  it 
charges  toll  for  the  actual  cost  of  construction,  then  any 
highway  leading  to  that  bridge  can  not  receive  Federal  ad. 

Mr.  DOWELL.  That  is  what  I  assumed  was  contained  in 
the  amendment. 

Mr.  BUCHANAN.  The  purpose  of  this  amendment  is  to 
permit  the  State  to  charge  tolls  until  the  actual  cost  of  the 
construction  of  a  bridge  has  been  repaid,  and  then  the  to  Js 
stop. 

Mr.  SIMMONS.  And  to  permit  Federal  aid  on  the  roads 
leading  to  the  bridge. 

Mr.  BUCHANAN.  To  permit  Federal  aid  on  the  roads 
leading  to  the  bridge.  I  hope  the  gentleman  will  remember 
that  where  a  State  has  constructed  a  bridge  and  Issued  and 
sold  bonds  to  get  the  money,  and  charges  toll  to  rep.iy 
that  bond  issue,  then  no  road  leading  to  that  bridge  am 
receive  Federal  aid.  That  would  t>e  unjust,  t)ecause  there 
might  be  a  dozen  public  roads  leading  to  that  bridge. 

Mr.  DOWELL.    I  want  to  say  a  few  words  on  the  subject. 

For  the  purpose  of  protecting  the  department  on  the 
expenditure  of  Federal-aid  funds,  the  funds  are  not  i>er- 
mitted.  under  the  law,  to  be  paid  on  any  road  collecting  a 
toll.  That  is  a  general  provision  of  the  Federal  aid  law. 
It  was  made  for  the  purpose  of  giving  to  the  public  free 
access  to  the  roads  on  which  they  paid  Federal  aid.  I  do 
not  know  how  far  this  amendment  goes,  but  there  has  been 
an  effort  for  a  number  of  years  to  take  off  this  provision  and 
to  permit  the  Oovemment  to  pay  Federal  aid  on  roads  that 
lead  to  toll  bridgea.  The  Roads  Committee,  so  far  as  I  know, 
baa  refused  to  adopt  amrndmentii  for  that  purpose.  I  do 
not  know  whether  the  chairman  of  the  Committee  on  Roads 
of  the  House  is  present  to-day  or  not,  but  as  far  as  the  com- 
mittee is  concexiied.  It  never  has  entertained  the  idea  that 
tlio  Qovemment  should  expend  money  on  roads  Vsydlrg  to 
toD  bridges.    I  dlallLe  very  much  to  tnsisi  upon  the  point 
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<tf  order,  tat  !t  seemi  to  tte  ttHtt  this  to  of  saeb  importanee 
it  ooffht  to  eome  from  Ibi  Oommlttee  on  Boads  and  not  from 
the  Appropriations  Oomatttes.  Tbere  can  be  no  special 
rsMon  for  this  beint  don  at  this  time,  and  m  tt  Is  a  matter 
of  Importanee,  the  Committoe  on  Roods  should  givt  tt  foQ 
consideration,  and  then  tbm  House  should  consider  it  a«  a 
separate  propoeitkm.  I  see  ao  reason  why  it  should  be  dooa 
at  this  thne.  If  the  gentleDHm  can  show  anj  reason  or  any 
special  emervency  for  this.  X  would  be  glad  to  eonstder  It.  bat 
I  see  DO  emergency  whscebr  this  legislattoa  should  be  passed 
on  an  appropriatton  bilL 

I  make  the  point  of  order,  Ifr,  Speaker. 

The  8PEAKB31  pro  ten^iore.  Does  the  gentleman  from 
Iowa  insist  on  the  point  of  cederf 

Mr.  DOWUj.    I  tnslal  on  the  point  of  order.  Mr.  Speakor. 

The  SPBAKXR  {>ro  tOBpore.  Does  the  gentleman  ttom 
Texas  desire  to  be  heard? 

Bfr.  BUCHANAN.  Yes,  Mr.  Speaker.  A  point  of  ordtf 
can  not  lie  to  this  amendment  This  was  a  Senate  amend- 
ment. 

Mr.  DOWBLH  This  happens  to  be  a  House  amendraaat. 
I  mean  the  amendment  that  the  gentlonan  Is  offering  is  a 
House  amendment. 

Mr.  BUCHANAN.  It  Is  a  nmfelon  to  eoncur  in  the  Senate 
amendment  with  an  siatiiSiiusit.  oovcrinc  exactly  the  saoM 
subject  that  the  Senate  aassBdmsnt  covers,  llie  only  dif  • 
fensnoe  is  the  Senate  sun  iMliaiim  did  not  limit  the  time 
that  tolls  oould  be  chargod'to  when  the  bridge  was  paid  for. 
and  I  would  not  agree  to  pSBBit  tails  to  be  dutigad  forever 
on  any  bridge  that  a  putdie  xx>ad  erosses. 

I  did  not  think  it  was  too  much  of  a  concession  to  let 
them  charge  a  toU  until  ttaa  actual  expense  of  the  bridga 
was  paid.  Mid  tbore  is  not  any  provision  in  the  Federal  aid 
act  covering  it.  There  may  be  a  doasn  roads  leading  to  this 
bridge  that  is  already  aonstmcted.  and  tolls  are  being 
charged. 

Mr.  MICHENSR.  The  qneoticm  is  simply  one  of  ger- 
maneness, as  to  whether  the  amendment  is  germane  to  the 
subject  matter.  • 

Mr.  BUCHANAN.  Tliat  is  aU  there  Is  to  the  point  of 
order. 

Mr.  CHINDBIiOM.    "Vnil  the  gentleman  yield? 

Mr.  BUCHANAN.    1  yldd. 

Mr.  CHINDBLOM.  A  Senate  amendment  is  not  subject  to 
a  point  of  order  in  the  Rouse  on  the  gnnmd  that  ft  Is  legis- 
latlcm. 

Mr.  BUCHANAN.  The  gentleman  Is  correct. 
<  Mr.  CHINDBLOM.  Bat  When  an  amendment  originating 
tt  the  House  Is  offered  to  a  Senate  amendment  It  Is  subject 
to  the  question  of  germaneness.  So  ft  Is  for  the  gentleman 
to  Show  that  the  amendneht  which  he  has  offered  as  a 
substitute  to  the  Senate  amendment  Is  fermane  to  the  Sen- 
ate amendment. 

Mr.  BUCHANAN.  I  think  that  te  correct.  It  Is  up  to  the 
other  side  to  show  ft  is  not  germane. 

Mr.  CHINDBLOM.  I  say,  frankly,  harlng  read  the 
amendment,  ft  ia  going  to  take  a  little  while  for  anybody  to 
determine  whether  it  is  germane  to  the  Senate  amendment. 

The  SPENCER  pro  fawiiwirn.  The  Chah*  thinks  the 
amendment  is  not  germane.   The  point  of  order  is  sustained. 

Mr.  STAFFORD.  If  that  is  the  case,  what  aotlon  does 
the  gentleman  from  Teaas  wish  to  take  on  the  amendment? 

Mr.  BUCHANAN.  I  OMTO  that  the  House  instat  on  its 
disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  BPBAKER  pro  tempme.    The  Cleik  will  report  the 
next  amendment  in  disagiwiiii  lit. 
-The  Clerfc  read  as  tcXknn: 

AiB«ndm«Bt  Ifo.  78:  Pac*  Sarttne  29.  Insvrt: 

"Aoarcoi.twMtf.-catntr  caaroaATioMs 
^Fm-  earrying  into  effset  tbe  provlsioni  of  PUMio  Itasohitlon 
Mb.  11,  Sfenty  weeod  Coopvaa  appfiud  lfM«h  6.  IStS,  tktra  Is 
ber«by  reapproprlat«d  S104)00,000.  to  be  lmm«llately  available^  «f 
which  amount  not  f  wo— a  t  par  MBt  abaU  b«  avallatol*  lor  m- 
ptina—  of  adminlatratloii.  meloung  th«  employment  at  peraotw 
and  means  in  the  DtotrtoC  of  Oolumbla  and  elaewlMM, 
purchaae  of  law  books  and  boofei  of  r«f erenoe,  and  other 


lie.  VaCBAJUOf.    Ut.  Spelter.  Z  mote  tti*  Ite 

reeeds  and  concar  ta  the  teiate  amendment  vflli  Hi  #M|ait^' 
ment. 
The  Clerk  read  as  foDows; 

Mr.  BvcKAMAw  movec  that  the  BoCMe  reeede  frcm  Ms  '^^      '^  '^ 
mant  to  tiie  amwmmawt  d  tha  itmmu  mmbsrad  va,  ^ 
the  aene  with  aa  aoMndmaiiS  aa  fOUova:  Tn  ikH 
Inaerted  by  aald  smendnwafc  lassrt  1^  foQswting: 


"  Vor  caRyins  late  edMS  <tbe  yawfaaoni  of 
No.  11.  enUUed  'Jolat  zeaeluttoii  to  aiittwrlBa 
Agneulture  to  old  in  the  askatimhmeikt  of 
poratlons.   and    for    other   piupoaea,' 
•laoosyDoo  of  the  ""«"fc*'-j  nuttinMie 

thereto  of  the  apiwtiprlatlona  oontatned  In 

114.  approved  Jaauary  15.  IMl.  and  iajb* 

approprlaUon  act  for  the  flsesi  yssr  IWlTa 

lOSl,  to  carry  out  the  provlakMis  of  Pv^bho 

provM  Daoembar  SQ^  ISSI.  aa  asawiSaS  («e 

la  hereby  n^ade  lmtaedla|ely  avauahle  aa  a       ^ 

thoriaed  by  aeetton  4  of  aatd  PoMte  — ariluikm 

fund  not  to  ezeeed  2  per  cent  ShaU  be  avaOahls 

of  admtntatratton.  mdueiag  MM  aaipiayiMfltt  of 

In  the  Dlatrlct  of  nniifwM» 

purchaae  at  law  booka  and  bOOka  oT 

aafy  eapenaea:  Provtded,  That  the 

In    att<^    approuriatlooe    < 

thar»to>v  not  otharwlsa 

Treasury  at  the  cloee  of  the  aaeel  year  IMl  m 

receipts." 


Mr.  STAFFORD.    Fer  the  tima  beiiw.  Mr. 
serve  a  point  of  orcter  so  as  to  giva  the 
tunity  to  explain  not  only  tha  purpoaa  ef 
but  the  Senate  amendment  also,  as  it 
000.  quite  a  nios  item  even  in  a  porkbanaL 

Mr.  BUCHANAN.   I  wlU  say  to  my  nolkpww-  ^ 
man  from  Wisconsin,  that  this  Mipnwlatkm  la 
direct  response  to  an  act  (tf  the  Hoaas  TiT*t|>irtfili 
priaUons  for  the  purpose  of  organising  liTOBtock  and 
tural  credit  oorporaUons. 

Mr.  SIMMONS.    Will  the  genttanan  yMd  HgM 

Mr.  BDCHAMAN.    I  yiekL 

Mr.  SIMMONS.    Which  act  was  passed  at  Ihia 


Mr.  BUCHANAN,    tt 


Mr.  STAFFORD.    I  am  fully 
UXi  BCXnANAN.    The 

agreed  to  the  Senate 
amendment  was  not 
for  the  balance  to  be  paid  Inio  the 
So  we  concluded  to  write  an  am^n^wuwit 
amendment  so  it  woald  be 
of  the  OovemBiMil  as  well  as  make  the  siiiiiMpiHiiliif 
Mr.  JONES.    The  amendment  glmply  proteetg  ttit 
ury.  T  ■■■■'■: 

Mr.  STAlVOflD.  MT.  Speaker.  1  wlOkhaw 
tlon  of  the  poinft  of  eMer  as  tha  point  tlictt 
has  been  attidned. 

The  SPEAKER  pro  tempore.   Tlie  question  1| 
motton  of  the  gentleman  tnan  Venae  that  tiba  Jfetttliir 
and  concur  in  the  Senate  aamdttient  erifh  an 

The  motion  was  agreed  to. 

The  SPEAEZR  pro  tempore, 
next  amendment  In  ttiaagxeeiBent. 

The  Cleric  read  as  ftdlows: 

Amendment  No.  77:  Page  S7.  Ifip  t.  InSnl 


Hi 


,  i'.i^. 


"  ror  the  ^N^wtloa  «( 
as,  in  the  iudtawMt  «<  the ! 
aary,  in  cooperation  with  auch  authorttlea  of  the 

or 
to 

m 
lag,  rens  outiMe  oc 


manufacture,  and  that  the  oooperatlBg  Matas  absll  be 

for  the  local  distribution  and  utmaatton  at  eooh  batt,  *w«*w**in 

fuU  labor  eoata:  mvldad  furthm,  Ttaat  tn  the  SIsosWoa  oC  tta 
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Secretary  of  Agxiciilture.  no  part  of  this  approprlatioa  shall  be  t 
expended  for  grasshopper  control  in  any  State  iintU  such  State  has 
provided  the  nee  wary  organization  for  the  cooperation  herein 
Indicated:  Ajid  provided  further,  That  no  part  of  this  appropria- 
tion »haU  be  xised  to  pay  the  cost  or  ralue  of  farm  antioMs.  farm 
crops,  or  other  property  Injured  or  destroyed." 

Mr.  QARBER.    Mr.  Speaker.  I  reserve  a  point  of  order. 

Mr.  BUCHANAN,  Mr.  Speaker,  I  move  that  the  House 
Insist  on  its  disagreement  to  the  Senate  amendment. 

Mr.  QARBER.    Will  the  gentleman  yield  for  an  inquiry? 

Mr.  SIMMONS.  Mr.  Speaker.  I  offer  a  preferential  mo- 
tion to  recede  and  concur  in  the  Senate  amendment  with 
an  amendment. 

Mr.  OARBER.  Mr.  Speaker,  I  reserve  a  point  of  order  on 
the  amendment. 

Mr.  STAFFORD.  I  would  like  to  inquire  of  the  gentleman 
what  his  point  of  order  is. 

Mr.  QARBER.  Will  the  gentleman  from  TexM  permit  a 
question  as  to  the  responsibility  of  the  Qovemment  under 
thia  amendment? 

Mr.  BUCHANAN.  Let  the  gentleman  from  Nebraska  [Mr. 
SxmcoKs]  submit  his  preferential  motion  first. 

Mr.  Q.ARBER.  The  language  reads,  "  No  part  of  this  ap- 
propriation shall  be  used  to  pay  the  cost  or  value  of  farm 
animals,  farm  crops,  or  other  property  injured  or  destroyed." 
Is  this  sufDclent  to  safeguard  the  Qoverxunent  against  liabil- 
ity for  damages? 

Mr.  BUCHANAN.  It  was  just  as  far  as  we  could  go  in 
safeguarding  the  Government. 

Mr.  QARBER.  Mr.  Speaker,  I  withdraw  the  reservation 
of  the  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentlemen  from  Ne- 
braska [Mr.,  Sntxoirs]  offers  a  preferential  motion  which 
the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Mr.  Simmon}  moves  that  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  (Amendment  No.  77)  and 
agree  to  the  same  with  the  following  amendment: 

"  lu  lieu  of  the  sum  of  $1,450,000  proposed  In  such  amendment, 
insert  the  sum  of  »750,000." 

Mr.  SIMMONS.  Will  the  gentleman  from  Texas  yield 
me  some  time  so  that  I  may  yield  to  others? 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  the  gentleman 
from  Nebraska  30  minutea. 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Minnesota  I  Mr.  Chrnxn]. 

Mr.  BUCHANAN.  Will  the  gentleman  object  to  my  ask- 
ing that  a  letter  from  the  Secretary  of  Agriculture  be  read 
at  this  time? 

Mr.  CLAQUE.    If  it  Is  n<rt  taken  out  of  my  time. 

Mr.  BUCHANAN.  It  will  not  be  taken  out  of  the  gentle- 
man's time. 

Mr.  Speaker,  I  ask  unanimous  consent  that  a  letter  from 
^-the  Secretary  of  Agriculture,  which  I  send  to  the  desk,  be 
read  at  this  time  for  the  information  of  the  House,  not 
to  be  taken  out  of  the  time  of  the  gentleman  from  Min- 
nesota. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

BUUAU   OP  KNTOMOUXiT, 

June  10,  1932. 

Hon.    JaMSS    p.    BT7CHANAK, 

Houae  of  Representative*. 

DBAS  Ma.  Bockanan:  This  Is  to  confirm  my  verbal  statement 
made  at  oxir  conference  of  yesterday,  that  It  Is  now  too  late  for 
the  department  to  carry  on  an  effective  control  campaign  against 
grasshoppers  as  i»t>vlded  In  the  estimate  for  an  appropriation  for 
this  purpose. 

The  essential  feature  of  any  control  campaign  against  grass- 
hoppers :s  to  poison  the  young  locusts  as  they  first  emerge  from 
the  egg  beds  and  before  they  have  any  opportunity  to  mlgrata 
from  6uoh  areas  into  ths  fields.  The  grasshoppers  have  now 
hatched  in  practlcaUy  aU  parts  of  the  areas  where  heavy  Infesta- 
tions were  snticipated  and  a  large  portfaui  of  them  have  moved 
from  the  hatching  areas.  Since  this  diq>eralon  has  taken  place, 
and  because  of  the  delays  Incident  to  the  organization  ot  a  Federal 
campaign  and  the  aecuring  of  the  necessary  supplies  and  materiala. 
the  opportunity  for  effective  control  uuter  Federal  direcUon  la 
now  lost. 


It  will  be  recaUed  that  the  original  estimate  strttmltted  under 
date  of  February  4  pointed  out  that  the  campaign  should  be  car- 
ried on  in  the  spring.  This  fact  was  also  explained  at  the  time 
this  Item  was  discussed  before  the  Senate  committee  on  Febru- 
ary 13.  The  need  of  prompt  action  was  stressed  on  May  2  in 
connection  with  the  hearing  on  the  joint  resolution  (H.  J.  Res. 
377)  before  the  House  Committee  on  Agriculture.  It  was  further 
emphasised  in  my  letter  to  Congressman  MaBvor  Joma  of  May  7. 
at  which  time  I  stated:  **  If.  therefore,  the  moneys  under  considsr- 
atioa  were  now  available,  even  under  the  most  favorable  circum- 
stances of  completing  contracts  and  securing  of  supplies  •  •  • 
there  Is  obviously  a  risk  that  this  delay  would  materially  lessen 
the  suocesi  of  the  effort."  The  need  of  prompt  action  was  further 
stressed  on  May  14  when,  accompanied  by  Doctor  Marlatt.  Chief  of 
the  Bureau  of  Entomology,  I  discussed  thia  question  with  s  group 
of  Representatives  and  Senators  at  a  conference  called  by  Con- 
gressman SncMONS.  The  decisive  action  regarding  the  appropria- 
tion for  grasshopper  control  taken  by  the  House  on  May  16  ap- 
peared to  close  the  door  to  any  Federal  appropriation  for  grass- 
helper  control,  and  accordingly  on  May  18  I  sant  letters  to  the 
governors  of  varloiis  States  suggesting  that  the  States,  counties, 
and  persons  in  Interest  prepare  to  carry  on  the  nece— ry  control 
campaigns. 

Sincerely, 

ABTHtm  M.  HrsK,  Secretary. 

Mr.  CLAQUE.  Mr.  Speaker.  I  differ  entirely  from  the 
statement  of  the  Secretary  of  Agriculture.  I  will  admit 
that  if  we  had  had  this  appropriation  a  month  or  six  weeks 
ago.  we  could  have  done  much  more  effective  work,  but  the 
representatives  here  from  the  Northwestern  States  know 
that  last  year  in  the  Dakotas,  and  I  dare  say  also  in  Mon- 
tana, Biinnesota.  and  Nebraska,  practically  none  of  the 
damage  had  been  done  by  grasshoppers  until  after  July  1. 
The  grasshoppers  are  now  hatching,  and  will  continue 
hatching  until  after  August  1. 

Considerable  damage  was  done  In  my  district  last  year. 
We  had  no  idea  we  had  any  grasshoppers  there  until  late  in 
July.  The  telegrams  and  letters  I  am  receiving  now  are  to 
the  effect  that  grasshoppers  are  commencing  to  hatch,  and 
many  of  them  are  now  hatched,  and  we  are  in  need  of  this 
appropriation  at  once. 

The  State  of  Minnesota  has  appropriated  considerable 
money  to  carry  on  this  campaign.  We  have  all  the  material 
necessary  in  our  State;  we  have  the  organhsation.  and  all 
we  are  asking  th©  Federal  Qovemment  is  to  appropriate 
some  money  to  help  carry  on  this  campaign,  and  In  my  judg- 
ment the  most  effective  time  to  do  this  work  is  from  now 
on. 

It  was  late  in  July  when  the  damage  was  realized  last 
year.  Grasshoppers  do  not  simply  eat  fresh  growing  wheat 
or  com.  Last  year  grown  com  and  nearly  matured  grain 
crops  were  destroyed  in  my  district  In  the  latter  part  of  July 
and  the  first  part  of  August.  Little  damage  was  done  until 
after  the  middle  of  July. 

Grasshoppers  do  not  know  any  State  lines.  Tliey  will 
attack  even  the  stalks  of  corn  after  the  com  is  practically 
grown,  and  the  same  thing  is  true  of  grain  crops.  Whole 
fields  of  wheat  were  destroyed  in  my  section  just  about  a 
week  before  it  was  ready  to  cut,  and  at  this  time  in  my 
section  the  grasshoppers  are  just  commencing  to  hatch. 
Very  effective  work  can  be  done  to  combat  this  plague  if 
we  can  get  this  appropriation. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman 
yield? 

Mr.  CLAQUE.    Tea. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman  give 
us  a  picture  of  the  damage  that  was  really  dace? 

Mr.  CLAQUE.  I  dare  say  that  in  three-fourths  of  South 
Dakota  last  year  the  fields  were  simply  swept  clean.  I  re- 
member between  the  15th  and  20th  of  July  driving  through 
15  or  20  counties  of  South  Dakota  adjoining  the  Min- 
nesota line  and  there  was  scarcely  a  spear  of  grass  to  be 
found.  I  remember  going  into  the  western  part  of  my 
district  about  the  first  part  of  July  when  everything  was 
fine  and  we  did  not  know  there  were  any  grasshoppers  in 
the  country.  A  week  from  that  time  the  fields  were  swept 
clean. 

Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  CLAQUE.    Yes. 

•   'a.      »  .^  '•■•:*.0V**'~^]T**.| 


Mr.  KVAUL  Will  9m  gentleiiMn  «K|daln  Chat  even 
though  the  grasshoppers  az«  not  bat<died  now  In  oar  aoetioD 
of  the  country,  prevaillxqr  winds  wJll  Uow  tticm  of«r  thcfre. 
and  It  Is  not  a  State  mattrr 

Mr.  CLAOUE.  They  are  carried  long  distances  by  the 
wind  and  in  one  season  wHl  be  carried  many  miles. 

The  appropriation  aofeed  for  Is  |7M,M0  and  If  that  is 
granted  a  great  amount  of  good  can  be  done  in  destroying 
this  pest,  and  if  something  Is  not  done  now.  we  win  have 
mu^  more  to  appropriate  n«rt  year. 

Mr.  ANDRBSBN.    WIS  tbtb  gentleman  yield? 

Mr.  CLAOUE.    Yes. 

Mr.  ANDRESEN.  In  ttie  iiea  where  we  are  aaklmr  tar 
this  fund  to  be  ivent.  the  Ooremment  has  lent  over  $50,- 
000,000  to  provide  for  seed  for  this  year's  crop.  It  Is  the 
daty  of  the  Government  to  go  ahead  and  appropriate  this 
small  amount  to  protect  Itg  Interests  there,  because  they 
have  a  flrst^mortgage  seeority  on  the  growing  crop;  and 
if  the  growing  crop  Is  destroyed,  they  will  never  eollect  a 
penny  of  that  money. 

Mr.  CLAOUE.  That  Is  correct.  Over  $22,000,000  has 
already  been  loanod  by  the  Qovemment  to  the  faraiers  of 
tliat  section  of  the  coimtry  to  produoe  a  crop.  If  it  is 
wiped  out  this  year,  those  farmers  win  not  have  a  single 
doUai  to  pay  back  what  they  now  owe  to  the  Goremmmit. 

Mr.  CHRI8TQAU.    WIS  the  gentleman  yleU? 

Mr.  CLAQUE.    Yes. 

Mr.  CHRISTQAU.  Dees  the  gentleman  know  that  last 
year  Minnesota  spent  $21,800  for  grasshopper  oontnd  and 
the  State  entomologist  estimated  that  for  every  dollar  spent 
the  State  saved  $100  In  crop  value.    So  It  is  a  saving  as  welL 

Mr.  CLAQUE.  Yes.  The  Qovemment  now  has  an  in- 
vestment in  the  growing  erops  ef  the  Northwest  of  over 
$20,000,000.  This  investment  cftioQld  be  protected.  AU  we 
are  asking  is  for  the  Ooverament  to  purdiase  the  ma- 
terial to  be  used  In  poisoning  the  hoppers;  our  people  are 
organiaed  to  perform  the  labor  free  at  charge.  It  is  not 
too  late  to  do  effective  work  In  destroying  this  terrible  pest. 

Mr.  SIMMONa  Mr.  SpeatEsr,  I  yield  two  minutes  to  the 
gentleman  from  South  Dakota  [Mr.  CHMsrorRnsoKl. 

Mr.  CHRIST0PHER80N.  Mr.  Speaker,  I  know  that  this 
item,  an  appropriation  witb  which  to  combat  the  grass- 
hopper, has  been  subjected  to  some  Jests  and  jokes  from 
Ume  to  time;  but  let  me  say  to  you  ttiat  If  jroa  eould  have 
been  oat  in  my  State  last  summer  and  beheld  the  devasta- 
tion that  was  wrought  by  the  grasshoppers,  3fou  would  realize 
that  it  is  not  a  joking  matter. 

Mr.  Speaker,  if  I  eotild  depict  to  you  and  the  Memben  of 
this  House  the  true  picture  of  destruction  by  the  grass- 
hoppers last  summer,  if  you  could  have  seen  the  broad  fields 
of  grain  entirely  consumed,  com  sheared  to  the  very  ground, 
leaving  the  Impression  that  tabs  field  had  been  summer-fal- 
lowed, pastures  with  the  ai^pearanoe  of  having  been  burned 
and  the  leaves  of  the  trees  partially  consumed,  I  am  sure 
there  would  be  no  question  about  the  immediate  passage  Of 
this  bfll. 

Oonld  you  bAoM  the  scene  of  desolation  and  destruction 
wrought  by  the  Invasion  at  these  pests  last  summer,  as  I 
observed  it.  extending  over  the  greater  part  of  mv  State 
and  adjoining  States,  you  would  realize  the  necessity  for 
action  without  dday.  You  would  comprehend  the  danger 
involved  and  that  this  is  not  a  local  problem,  tout  one  that 
threatens  the  entire  agricuMnral  area  of  our  land. 

It  is  urged  that  the  areas  affected  diould  meet  the  cost  of 
extermination.  As  to  that  let  me  say,  in  my  State  the 
counties  Invaded  went  the  limit  in  their  warfare,  borrowing 
to  the  limit  of  credit,  and  can  not  this  year  repeat  the  battle 
without  help.  Qraashoppem  have  no  respect  for  State 
lines.  They  migrate  from  one  State  to  anottier  and  mul- 
tiply at  an  unbelievable  rate. 

Members  of  the  entomology  department  of  our  State  otd- 
lege  took  a  square  foot  of  earth,  2  inches  deep,  from  an 
infected  area,  placed  the  earth  In  a  glass  jar,  and  in  f6ur 
days  there  were  more  ttan  6,400  live  hoppers  in  the  jar 
and  many  eggs  stin  unbatched. 

Recently  the  Hon.  C.  W.  Pugsley.  president  of  the  South 
Dakota    College    of   Agriculture    and    Mechanic    Arts    and 


fbtnicr  AasMaat  secMKair  of  ttm  Didtod 

■MBt  Of  Agneuttare,  sent  to  vsa  a 

I  iflaeed  fii  a  jar.    Tbk  X  Ml  vtaMtor  otf  liy 

oOee.  and  in  leas  ttam  *  WMk  ttio  $U  wif  mWm^VFWm 

gTMrihoppers.    I  brdugbt  thie  Jar  to  tUe  floor  «f  "01^ 

a  few  weeiB  back,  and  some  of  you  mm  timlim- 

I  wish  T  had  it  here  to-day.  toot  the  fM$  Is 

so  rapidly  that  the  Jar  was  aU  too  tmaO,  to  X  tUipoMi  Hi 

the  exhibit.  '  >  •»r.  aa 

Ifeflts  have  shown  that  a  witmrt  foot  at 
firm  ten  to  tw^ve  thooaand  grastfiopiMra,  heaei  H^ 
reaffly  realized  that  this  Is  a  menace  m  avloua  that 
not  aequainted  with  the  dortniettf*  fbroa  ot  Urn  VMto-'Mtt 
scarcely  comprehend  the  result.  •'  '^ft 

I  have  many  letters  and  telegrams  urgtog  tka  ^Asosifefkj 
for  Qovemment  aid  in  ttiie  watfaia. 

As  stated  by  the  gentleman  from  Hhrnewtn  CM».'<;uwwrT< 
the  Qovemment  has  loaned  mlUions  of  dollars  to  the  lUMMii 
in  these  Slates  for  eeed  and  crop  pro«uetiiil.'^»a«J^I$ 
stands  to  reason  If  the  crope  are  deimuwl  liy  Hm  wntl^ 
hoppers,  they  win  be  unable  to  repay  these  His wi  '■'JMtM 
the  eraps  are  protected  and  iaved.  they  irtB  bo' 4iMto  IV 
repay  these  loank.  Therefore,  it  means  that  tiria 
which  to  combat  the  grassheppem  Is  only  a 
surance,  a  sound  and  sensible  step  for  the  aoeaiHaia$i^ 
take  in  safeguarding  the  money  it  hM  sheiidy  leahOA  Offe 
us  this  aid  in  overcoming  this  menace,  for  If  iBMUtt  ^ 
devel<H?  these  destructive  neets  will  sKlend  ««fg  tt«  eAMre 
Mississippi  and  Missouri  VallcQpe.    lAmttamLT'^    t.  ;> 

Mr.  BUCHANAN.  Ut.  Speaker.  I  yield  flyf  Wbnktca  l» 
the  gentleman  from  Qeoula  (Mr.  Lmmbi].  ^i^'' 

Mr.  LARSEN.  Mr.  Speaker,  this  item  tat  appnolpMMMl 
to  fight  grasshopper  tafestatkm  In  coIMn  ot  thk  Mwitt^ 
western  States  was  beft»re  the  Boues  soula  ttiai#  im^'^llti 
motion  for  sispension  ct  the  ntfei.  I  i«0(«l  ttia$  1M  WUk 
refused  to  even  ccmsider  the  iiropaBitien.  and.  tm  'K  "wili,- 
Idcked  it  out  of  doors.  I  heard  the  etideoee  of  %bmt  «tw 
appeared  before  the  committee  In  behaif  of  Ibe  wiitMiMlf 

Conditions  wliich  then  exiBted  and  have  i&ioe 
were  and  sure  such  that  no  man,  I  do  not  eave* 
Uvea,  if  he  has  a  bona  fide  tfeaire  or  telentioB  of 
suffering  humanity,  can  tnU  to  take  notice. 

These  teaects  not  only  slsan  up  the  eraps,  tmt 
every  vestige  of  vegetable  life  that  comes  tt 
They  do  not  stop  at  anything.    Tbey  aciUaQy  otA'HaMr  il^ 
the  stockings  of  the   women   who   stand   Hi   iiH^ KfUll^ 
rLau^ter.l    XT  the  farm  handi  stick  down 
go  to  dinner,  when  they  return  ibe  insedts  iMKve 
in  the  handles,  so  that  they  have  to  s«ndpi4>er 
before  they  can  use  them. 

ISr.  FULBRIQHT.    wm  the  tent^emim  yMdf 

Mr.  LARSXN.    Yes. 

Mr.  FULBRIQHT.  The  gentleman  says  thai 
holes  in  the  stoddnge  of  the  women;  fhe  genHtemlar  team 
MisBouri.  slttlntg  by  me.  says  that  they  even  edi  labkntfti 
the  handlea  of  the  tools.  f      '  ^ 

Mr.  LARSBN.  That  Is  juat  what  X  mr,  and  thay  1M^  W 
sandpaper  them  before  they  can  uae  them  again.  ftiMli/h\  itt  T 
But,  gentlemen,  this  is  nothing  at  which  to  laUtfL- ''  '      '^ 

In  the  South  we  have  had  the  boU  weevil,  the  cott0ii4Mptt 
pink  wonn,  and  other  peata.  We  have  dealrori^tfefe  plhk 
worm  and  some  other  ttsedft.  'Ttm  gentMneh  ttnoW^MiMI 
that  means.  T%e  boQ  weevfl  does  not  eat  aujihfc^  Vai 
cotton;  it  does  not  destroy  eveiy thing.  XI  4om 
com.  and  so  forth,  but  with  tSieae  graaahOf^pttM, 
are  not  the  same;  when  they  get  through  there '%  ^Mttdnf 
left. 

"Hie  local  communities  are  not  ahie  to  take  earo  of  the 
situation,  and  it  Is  our  duty  now  to  make  an  appw|>tlatlon 
that  win  carry  the  bexRflts  of  aitfenttfic  aid  to  ttMte. 

Mr.  BTRNB.    Win  the  gentleman  yi^t 

Bftr.  LARSEN.     I  wfll. 

Mr.  BYRNS.  Does  the  gentleman  Hdnk  we  ought' to  nndke 
this  appropriation  to  be  used  by  ttie  Deere  twj  of  ilgrletfltur# 
when  he  tells  us  that  it  ti  too  late  tor  hhn  to  UaORf  ^ 

Mr.  LARSBN.  Oh.  the  SOerotary  of  Agttecdttire  la  a  p6- 
litical-minded  gentleman  that  you  do  not  regard  so  higlily 
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that  you  want  to  take  his  statementa  in  preference  to  the 
wisdom  of  the  Seziate?    That  body  has  approved  this  iton. 

Gtentlemen,  our  own  Government  has  already  loanfCd 
many  millions  of  dollars  to  farmers  in  this  territory;  how 
are  you  soing  to  collect  it?  We  expect  to  collect  it  from 
first  mortgages,  which  the  Government  now  holds  on  the 
crops.  Do  you  think  it  is  good  Judgment  to  sit  down  and 
let  the  grasshoppers  eat  up  the  crops  that  we  have  a  mort- 
gage on? 

Mr.  CHRISTGAU.  Dr.  A.  O.  Ruggles.  SUte  entomologist 
of  Miimesota.  sUted  to  me  last  week  that  it  is  not  too  late. 
He  said  they  can  use  this  up  to  the  middle  of  July  with  a 
great  deal  of  effectiveness,  that  many  grasshoppers  are  still 
hatching. 

Mr.  LARSEN.  There  is  expert  testimony  for  you.  against 
political  testimony  of  the  Secretary  of  Agriculture.  I  be- 
lieve in  the  wisdom  of  the  Senate  and  what  the  expert  says 
about  it.. 

Mr.  CLARKE  of  New  York.  Is  not  this  man  Marlatt. 
whose  name  is  mentioned  in  the  letter  of  the  Secretary  of 
Agriculture,  the  same  gentleman  who  discovered  the  Medi- 
terranean fruit  fly  in  Florida  that  nobody  else  has  up  to 
this  time  ever  seen? 

Mr.  LARSEN.  I  do  not  know;  but  I  would  like  to  say 
something  about  that. 

Mr.  BYRNS.  And  we  spent  millions  of  dollars  on  that 
for  nothing. 

Mr.  LARSEN.  There  was  great  injury  to  fruit,  if  not 
devastation,  in  Florida.  I  went  there  and  looked  at  it  my- 
self. I  went  into  the  laboratory  and  saw  specimens.  I 
talked  to  experts.  That  is  all  poppy-cock  you  hear  as  to  no 
infestation  in  Florida.  That  is  some  of  the  rot  peddled 
around  and  that  some  of  you  gentlemen  pay  attention  to  up 
here.  I  have  never  been  called  upon  to  make  any  statement 
about  the  matter,  but  I  wei^  to  Florida  and  I  investigated 
it  at  Orlando  when  it  first  showed  up;  but  let  that  be  as  it 
may,  we  now  have  a  duty  to  perform  in  behalf  of  the  Gov- 
ernment and  in  briialf  of  suffering  humanity  somewhere 
else.  noi4n  Florida,  but  in  the  Northwest.  If  the  Lord  does 
not  send  a  heavy  supply  of  rain,  the  people  out  there  will 
have  everything  eaten  up  by  grasshoppers  unless  we  make 
this  appropriation  and  enable  them  to  fight.  We  would 
better  spend  a  small  sum  of  money  now  to  protect  the  peoiHe 
and  enable  them  to  live  and  to  repay  the  money  loaned  them 
by  the  Gk>verzunent  than  lose  this  money  aiui  perliaps  have 
to  support  them  at  the  public  expense  next  winter. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  five  minutes  to 
my  colleague  fnnn  Texas  LMr.  Blamton]. 

Mr.  BLANTON.  Mr.  Spesi^er.  every  time  there  is  an  at- 
tempt to  retrench  and  stop  public  expenditure  of  money  the 
part  of  the  country  where  the  money  is  to  be  spent  rises  up 
through  its  ReiH-esentatiYes  and  demands  that  you  still  keep 
on  spending  it.    How  are  you  going  to  stop? 

I  mentioned  yesterday  a  telegram  which  in  one  day  in 
Houston,  Tex.,  where  I  was  b<»-n,  was  signed  by  7,770  citizens, 
demanding  of  the  Texas  delegation  that  they  retrench  ex- 
penditures of  public  money  in  the  Congress  and  get  through 
with  business,  adjoum  sine  die.  and  go  home. 

Mr.  SMITH  of  Idaho.  Mr.  Speaker.  wUl  the  gentleman 
yield? 

Mr.  BLANTON.  No;  please  excuse  me.  I  have  only  five 
minutes.  I  know  the  gentleman  comes  frixn  a  part  of  the 
country  that  has  had  more  hand-outs  from  the  Federal 
Treasury  than  any  other  part  of  the  United  States. 

Here  is  a  Senate  proposal  in  June,  if  you  please,  after  the 
grasshoppers  have  been  hatched  and  have  migrated  and 
are  ready  to  die  natural  deaths,  to  spend  $1,450,000  out  of 
the  Treasmry  aa  grasshopper  control. 

Mr.  SIMMONS.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  regret  that  I  can  not.  I  have  only 
a  few  minutes.  I  will  handle  my  side  of  it.  I  ask  that  the 
gentleman  sit  down. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  the  Chair 
should  protect  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  can  protect  myself  even  from  Boa  Sm- 
Moirs,  Gmd  God  knows  you  are  doing  a  mighty  good  Job  when 


mooey 


you  protect  yourself  from  him.  when  he  wants 
out  of  the  Public  Treasury. 

Mr.  SIMMONS.    Mr.  Speaker 

Mr.  BLANTON.  I  do  not  yield,  and  the  gantleman  ought 
to  undeivtand  that.  This  is  a  Senate  amendment  here 
which  proposes  to  take  $1,450,000  out  of  the  Public  Treasury. 

The  gentleman  from  Nebraska  knows  that  he  can  not  do 
that,  and  so  he  proposes  by  his  amendment  to  cut  it  down 
to  $750,000. 

Mr.  BURTNESS.    Mr.  Speaker.  wiU  the  gentkunan  yield? 

Mr.  BLANTON.  No:  I  do  not  yield  to  another  gentleman 
whose  State  and  sister  State  have  had  more  hand-outs  than 
any  other  State  in  the  Union,  except  Idaho. 

You  are  not  going  to  put  anything  in  my  q)eech  when  I 
do  not  jrield. 

Mr.  CLARKE  of  New  York.  I  taisist,  Mr.  Speaker,  that 
the  gentleman  from  Texas  be  protected. 

Mr.  BLANTON.  I  do  not  need  any  protection.  I  will 
protect  myself.  )i 

The  SPEAKER  pro  tempore.  The  gentleman  will  sus- 
pend. The  gentleman  from  Texas  declines  to  yield,  and  the 
Chair  wm  protect  the  gentleman  in  his  time. 

Mr.  BLANTON.  I  ask  the  Speaker  to  see  to  it  that  these 
explosive  eruptions  from  North  and  South  Dakota  and  Idaho 
and  Nebraska  not  be  taken  out  of  my  time.  I  know  they 
want  to  spend  this  money  out  there.  They  want  to  do  it 
right  in  the  face  of  the  contrary  Judgment  of  the  Secretary 
of  Agriculture;  they  want  to  do  it  against  the  judgment  of 
their  President,  who  Just  recently  has  begun  to  in-each  econ- 
omy; and  they  want  to  do  it  against  the  Judgment  of  their 
President's  Budget  Bureau.  They  care  little  for  reason  or 
excuse.  They  want  the  money.  Yes;  they  are  clamoring  to 
have  it  spent  out  of  the  Public  Treasury. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    No:  I  do  not  yield.    I  have  not  the  time. 

Mr.  SIMMONS.    Will  the  gentleman  yield  to  me? 

Mr.  BLANTON.  In  Just  a  moment.  I  am  going  to  yield 
to  my  good  friend  the  able  gentleman  from  Nebraska  [Mr. 
SiMifONs]  when  I  conclude  what  I  have  to  say.  but  I  am 
going  to  say  what  I  want  to  say  before  I  yield.  They  had 
grasshopper  plagues  in  Pharaoh's  time,  and  we  have  had 
them  ever  since,  and  we  are  going  to  have  th«n  when  Boa 
Snacoifs's  great-grandchildren  have  great-grandchildren; 
and  this  $1,450,000  that  the  Senate  tried  to  throw  away  out 
of  the  Public  Treasury,  and  the  $750,000  that  Boa  Snmoita.  . 
of  Nebraska,  hitherto  the  economist  of  the  country,  is  try- 
ing to  throw  away,  will  be  wasted  if  we  appropriate  it;  and 
we  must  save  it.  If  it  is  granted,  appropriated,  it  will  be 
spent  by  overhead  here  in  Washington,  and  not  a  cent  of 
benefit  win  be  accomplished  for  the  people  of  the  United 
States  anywhere. 

Some  gentleman  mentioned  that  sums  of  money  had  been 
spent  to  eradicate  tick  fever  in  aid  of  the  cattle  iiKlustry. 
That  ia  in  no  way  an  analogous  case  at  alL  Tick  fever 
affected  cattle  in  every  portion  (rf  the  United  States.  The 
losses  from  it  extended  into  the  many  thousands  every  year. 
It  affected  every  person  in  the  United  States  in  that  it  vitally 
affected  the  price  of  beef  and  veal,  used  universally  every- 
whne.  The  stockmen  spent  huge  sums  of  money  out  tlieir 
own  pockets  to  solve  the  problem.  Our  good  friend  and  col- 
league the  gentleman  from  Texas  [Mr.  Klsbbbc]  has  spent 
enough  money  on  his  big  King  razu:h  in  Texas  during  the 
past  30  years  to  eradicate  tick  fever,  and  has  suffered  losses 
from  the  disease,  to  make  any  of  us  here  rich  and  inde- 
pendent. Naturally  the  scientists  of  the  Government  as- 
sisted stockmen  in  arranging  their  dipping  vats.  In  formu- 
lating the  proper  receipe  for  poison,  and  in  jrfanning  the 
proper  dripping  pens.  And  twice  each  jrear  the  cattlemen 
have  gone  to  the  expense  of  gathering  their  cattle  on  their 
big  ranches,  driving  them  to  the  dipping  vats,  dipping  them, 
and  then  returning  them  to  the  respective  pastures  to  which 
they  belonged. 

dune  one  mentioned  boll  worm  and  boll  weeviL  In  my 
honest  Judgment  the  money  which  the  Department  of 
Agriculture  has  spent  on  these  pests  has  been  wasted.  I  do 
not  believe  that  any  real,  lasting  good  whatever  has  been 
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The  peels -are  still  with  us.  The  numey  is 
gone.  And  we  are  taxkw  the  people  in  almost  every  manner 
the  ingenuity  of  the  human  mind  can  conjure  up  to  raise 
money  to  pay  the  deficits  in  the  Treasury. 

I  know  something  abewt  the  ravages  of  grasshoppers.  They 
infUct  Texas  Just  as  thef  ilo  the  Western  SUtes.  I  have  seen 
them  destroy  crop  after  crop.  But  the  Federal  Government 
can  never  stop  them  with  the  tax  money  wrung  from  its 
already  overburdened  taxpayers.  There  is  not  a  chance  of 
this  money  doing  %ny  good.  Spending  it  will  not  save  a  crop. 
This  is  a  problem  that  the  farmers,  and  their  localities,  and 
their  county,  and  their  State,  must  combat  and  soh^e. 

Now.  why  not  save  $75,000  and  this  $1,450,000?  The 
chairman  of  this  subcwunittee.  my  colleague  from  Texas. 
Judge  BncHAHAN,  «ho  has  done  earnest  work  on  this  bill, 
has  been  working  and  grinding  day  and  night  to  try  to  get 
out  a  proper  bilL  He  deserves  the  thanks  of  the  entire 
Nation.  The  chairman  of  the  Committee  on  Appropriations, 
the  gentleman  from  Tennessee  [Mr.  Byrns].  and  other 
members  of  his  committee  have  worked  hard  and  have 
tried  to  bring  in  a  proper  bUl.  I  am  one  who  is  going  to 
back  them  up  100  per  cent,  even  though  we  have  some  grass- 
hoppers in  Texas.     [Applause.] 

The  SPEAKER  pro  t^npore.  Tlie  time  Of  the  gentleman 
from  Texas  has  expired. 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Iowa  [Mr.  Cajcpsxu.]. 

Mr.  CAMPBELL  Of  Iowa.  Mr.  Speaker.  I  do  not  know 
that  I  can  say  anything  in  addition  to  what  has  already 
been  said.  I  do  want  to  say  that  the  funds  of  Iowa  have 
been  used  to  the  limit  for  the  purpose  of  destroying  the 
grasshopper.  I  received  a  telegram  from  our  secretary  of 
agriculture  saying  that  they  had  done  all  they  co\ild  and 
that  they  wanted  additional  help.  I  received  a  telegram 
the  other  day  from  the  county  agent  of  one  of  our  counties 
saying  exactly  the  same  thing.  I  say  to  you.  Mr.  Speaker, 
that  this  has  become  so  large  in  its  devastation  that  it  is. 
in  a  way,  a  national  calamity;  and  when  the  gentleman 
from  Texas  takes  the  floor  and  speaks  with  regard  to  grass- 
hoppers. I  think  the  gentleman  forgets  something  like 
$11,000,000  that  has  been  iM;>propriated  in  his  good  State 
for  the  eradication  of  the  boU  weevil  or  the  tick,  or  whatever 
it  was. 

Mr.  BURTNESS.  To  be  exact,  ofver  $13,000,000  for  the 
pink  boUwonn  and  almost  as  large  an  item  for  the  tick. 

Mr.  CAMPBELIi  of  Iowa.  When  the  Members  of  this 
House  from  the  State  at  Iowa  see  devastation  like  that  in 
Texas  we  are  willing  to  help.  We  have  helped  all  along 
the  line.  We  have  helped  in  connection  with  fires  in 
Massachusetts  and  with  eferything  that  the  South  wanted 
along  that  line,  where  thqr  are  not  able  to  take  care  of  it 
themselves.  Now  we  come  to  you.  where  the  destruction 
has  lieen.  as  it  has  in  South  Dakota  and  Iowa  and  sonoe 
eight  St^es,  and  we  ask  for  a  httle  help.  It  is  very,  very 
small  as  compared  with  what  the  other  States  have  had. 

Tlie  8FKAKER  pro  tempore.  The  time  of  the  gentleman 
from  Iowa  has  expired. 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  two  minutes  to  the 
genUeman  from  Idaho  Cllr.  Smith]. 

Mr.  SMITH  of  Idaho.  Mr.  l^waker.  for  the  first  time  we 
have  found  it  necessary  to  oome  to  the  Federal  Government 
for  aid  to  help  eradicate  srasshoppers  in  Idaho.  When  the 
invasion  of  these  pests  was  broui^t  to  our  attention  akxmt 
10  days  ago,  we  took  the  matter  up  with  the  Commissioner 
of  Indian  Affairs  because  of  the  fact  that  they  appeared 
first  on  the  Fort  Hall  Indian  Reservation.  He  telegraphed 
to  the  superintendent  of  the  reservation  for  a  report,  and 
I  wish  to  read  the  suptfintendent's  reply  to  the  commis- 
sioner's inquiry,  showing  the  immediate  need  of  additional 
help  to  eradicate  these  grasshoppers,  or  crickets,  as  they 
are  known  in  Idaho. 

POCATSLXA.    XBABO, 

June  2.  1§32. 
O.  J.  Rhoam. 

CommiaaUmer  of  Indian  Affatn.  Wa$hington,  D.  C. 
Re  t«l.  Second  graaahopper  situation  readxlng  enormous  proper- 
Hiindre<ls  of  men  working  daj  and  niglit  without  com- 
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I  pewatton. _^ 

iMlp  can  not  bold  out  mueh  Ummt 

for  food  suppUaa  and  o«har ^^"^ 

aary  If  aOMttve  twaNs  aao. 
tloB.    Mmieaa  bava  drtftad  _ 
off  reaenratlon.     Some  crtcketa 
of  reaervatlon.     Campaign   must  be 
indefinite  time.    Most  urgent 

The  Commissioner  of  Indian  Affairs  at 
expenditure  of  $8M  for  coopentlfe 
that  amount  the  next  day  because  of  the 
situation. 

I  have  also  a  telegram  from  the  mayor  of    

of  about  30.000,  which  is  just  aC  the  edge  of  the 

Re  says  in  this  telegram: 

»— .    A  -  -  Poc«T«LLO.  laawo,  Jnna  f ,  jtf »!" 

Hon.  Aaaooir  T.  Sanrw, 

Houte  of  RepreaenUttives  0|lc«  MM 
Olcket  menace  bacotning  incraMlxNgly  mham.    Arm 
on  80-mUe  front  to  preraut  annlca  of  I  naar  la  aoovlxw 
neuf  and  Blackfoot  RlTera.     If  ertckata  get  k 

tory   Bannock.    »"*g>>*">.  <  mad  ^tk   rmmtiss  . 

menaced.  All  local  agenclea  coap«rat)ng.  but  need  •>«-tf  -  'tr' 
ploy  workers,  as  are  dapendiag  on  volunteer  tabor  euhnlvely.  QIC 
ganiaatloo  formed  to-day  in  ^larga  eanuMUgn  «f  wMah  Otetto 
agent.  Port  Hall,  a  member.  If  poaatblenaaten  fiuMla  to  Oraai 
for  emplovmeat  workara  asfeant  $800  par  day.-  "— >|-)%rt  may  last 
30  daya:  but  If  funda  can  be  provtdad  for  tw«  '---■-  '  - 
full  report  as  needed. 

Tromab  C. 


9,m.> 


Attention  Is  also  called  to  the  following  statement  fmcn  Dr. 
C.  L.  Bfariatt.  Chief,  Bureau  of  Entomidogy.  Depgrtmesl  or 
Agriculture,  of  the  expenditures  in  past  yeai;8  and  the  n^U* 
of  crops  saved  through  the  camixdgn  of  eradlcatloQ. 

Memorandum  of  aUotmenta  and  nependittw**  for 
on  grastKopper  control  other  then  spproprtet^oiu 
early   dayt  o/   the  department:  no  fundM   were 
tpeeificaUff  for  inveati§atUme  on  frmuhopper 
fiaoal  pear  1922 
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avaOabta  as  to  the  tdlal  Mtapoat  of 
MMipen  over  tha  wbol*  of  the  VMModFiMaOM. 
1018-1023,  iadualve.  ootimatSB  an  oiMlsMg 
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lliera 
damage  done  by 
Over  a  10-year  period, 
ooTorlng  tlM  MlMtaalppl  Vaitay 
aa^ing  made  by  tba  uaa  ot 
control.     Tbla  aaUmaOa  wai 
mologlata  of  tlie 

10-year  period,  a  oavtog  of  $08^000^100  for  tho  porto«*  or 
mataly  $$.600,000  par  yoar.  Dasaage  Id  this 
by  tha  uaa  at  polaonad-taraa  batt.  whlc 
•1,000.000  for  tba  10-year  partod.  or  SieOjOOO  par  y«ai.~  R  la 
to  aay  thaS.  cuiaailiig  the  frniOad  £ 
10-foar  period,  the  dsaage  which  was  not  pesvsBtsd  wlU  sms* 
aant  an  equal  or  very  llkaly  a  auadi  laner  Tfiw^-  XI  li  l$M^- 
eating  to  note  that  Oanadlan  oOdala  &rre  wHaeitioO  an  emtx 
gr— ter  annual  aaTli^  taaa  that  InrttnaOad  Bboa»  m  OSMtfa  ftoia 
■imllar  uaa  of  bran  bait.  In  Kaaaaa  alooa,  la  IMt,  at  a  oooS  ei 
$122,000.  an  ootlaatod  damage  of  $l$jOOO^OOO 


llM  8PKAKBR  pro  tempote.    The  time  ef  tha 
from  T^ntwy  has  expired. 
Mr.  BUCHANAN.    Mr.  8|MalBBr.  I  Jtsld  tWD 

the  gentleman  from  MlriMgan  CMr.  HsnJ. 

Mr.  HART.    Mr.  Speaker.  I  i 
publican  side  of  the  aisle  are  wimiig  to 
retary  of  Agriculture.    So  far  as  his  r«*MMi«fi^ 
concerned.  I  would  be  wUUng  to  repudiate  him  tlao.  hot  his 
statements  with  reference  to  this  grasshopper  amendment 
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ar«  tacked  np  tqr  tbe  Barora  of  mtomoloffy.  For  ttie  Bq- 
rtan  of  Sntomoksy  we  have  ^ffotapriaied  $2,481,7C0.  If 
we  an  not  to  aeecfii  tbcir  atatemente  aa  eJEperts  alooc  this 
Une.  tben  ire  ooglit  to  cancel  that  approprtation  and  get 

rtd  of  It  ^  ,^^ 

Mr.  SMITH  of  Idaho.    Will  the  gentleman  yield? 

Mr.  HART.    I  yield. 

Mx.  SMITH  of  Idaha  The  information  contained  in  the 
VfVTr^™  I  t»ve  i\mt  read  is  direct  from  the  seat  of  war,  and 
certainly  ought  to  be  more  convincing  than  the  informa- 
tion furnished  by  the  representatives  of  the  department,  who 
are  not  aivarently  f uUy  advised. 

Mr.  HART.  It  Is  always  possible  to  get  a  demand  for  an 
appropriation  from  the  seat  of  war.  There  is  no  trouble 
about  *h9.t  The  people  in  any  district  are  always  willing 
for  the  Federal  Oovemment  to  appropriate,  because  they 
do  not  have  to  pay  the  money. 

Mr.  SMITH  of  Idaho.    Win  the  gentleman  yield  finiher? 

Mr.  HAllT.    I  yield. 

Mr.  SMITH  of  Idaho.  Doee  the  gentlem«i  mean  to  In- 
sinuate that  the  people  out  there  are'more  eager  to  have  a 
few  dollars  «"rr«>«A>rf  there  than  they  are  to  save  their 

crope? 

WeU,  we  have  grassiioppers  In  Michigan. 
Win  the  gentleman  yield? 
I  yield. 

Why  is  it  that  we  were  asked  a  few  days  ago 

for  $1,000,000  for  this  same  purpose  and  now  they  come  in 
and  want  $1,450,000  for  the  same  purpose? 
Mr.  HART.    Election  tizne  is  much  nearer. 
Mr.  SIMMONS.    The  gentleman  does  not  know  what  is 
going  on.    We  are  only  asking  for  $750,000. 
Mr.  HART.    Please  do  not  coousume  all  my  time. 
Mr.  BLANTON.    But  the  Senate  amendment  provides  for 

$1,450,000. 

Mr.  HART.  We  voted  down  this  very  item.  The  appro- 
priaticni  called  for  in  this  biU  was  voted  down  in  the  House. 
Then  they  went  over  in  the  Senate  and  put  it  back  in  this 

bin. 

The  SFSAKER  pro  tempore.  Tlie  time  of  the  gentleman 
fnun  Mlidklcan  has  expired. 

Mr.  SIMMONS.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Nebraska  [Mr.  HowakbI. 

Mi".  HOWARD.  Mr.  Speaker.  In  the  two  minutes  aUotted 
to  me  I  want  to  make  the  most  urgent  pica  I  know  how  to 
make  to  this  House  to  take  Its  eyes  away  from  a  picture  of 
comedy,  and  let  them  rest  upon  a  picture  of  the  sublimest 
tragedx  I  have  ever  seen. 

Mr.  ^leaker,  could  the  Members  of  the  House  have  gone 
with  me  to  Soaih  Dakota.  Nebraska,  and  northwestern  Iowa 
and  witnessed  the  scenes  of  devastation  I  have  witnessed 
there  I  am  sure  they  would  dismiss  their  sentiment  of  lev- 
ity and  turp  to  a  desire  to  do  something  to  avert  further 


Mr.  HART. 
Mr.  RICH. 
Mr.  HART. 
Mr.  RICH. 


I  had  hoped  Cha«  my  people  and  I  speak  cerreotly  when 
I  tay  mjr  people— I  had  hoped  that  my  peoxde  of  Vbe  Sooth- 
land  In  their  qrtendld  usual  sympathy  for  himanity  would 
come  to  the  rescue  of  our  people  up  there  in  Oose  of  need. 
Always  I  shaH  Mess  the  name  of  Btfch&ivah.  of  Texas — a 
true  Ttean  in  the  best  sense  of  the  term,  ffls  love  for 
humanity  is  hta  gukUag  star,  and  neither  his  known  devo- 
tion to  his  committee  ehahman  nor  his  loyalty  to  an  "  econ- 
omy **  program  could  swerve  hhn  away  from  the  x)romptings 
of  his  good  heart  of  sympathy  with  and  for  our  distressed 
people  hi  the  aones  of  the  grasshopper  scourge. 

Oh,  gentlemen.  I  plead  for  no  other  action  on  your  part 
than  that  you  take  your  eyes  away  from  this  shamef iil  pic- 
ture of  ctMnedy  which  scune  persons  have  thrown  here  be- 
fore yea  and  let  year  eyes  rest  upon  the  true  pteture  of 
tragedy  as  a  result  of  the  devasti^ian  a<  our  country  out 
tbtete  by  the  grasshopper.  If  you  will  do  that.  I  am  sore 
you  wlU  vote  ibis  appropriatton.    [Applause.! 

IHcse  the  gavel  telU 


Mr.  SIMMONS.  Mr.  Speaker.  I  yield  two  mlnntss  to  «te 
gienUeman  from  Arkansas  (Mr.  Pvuub]. 

Mr.  FOLLER.  Mr.  Speaker.  I  have  seen  grasBhoppera 
carry  away  an  entire  coop. 

They  say  Vbe  Secretary  of  Agricutture  has  said  It  U  too 
kite.  If  It  is  too  late,  then  they  art  not  going  to  i»e  this 
money. 

We  have  done  less  to  help  agriculture  In  the  great  needs 
confronting  us  than  anything  else  in  this  country.  I  thtofe; 
it  comes  with  the  poorest  of  grace  for  a  man  who  Hvee  sooth 
of  the  Mason  and  Dixon  line  and  who  went  ttirom^  the 
drought  like  we  did  and  came  to  Congreas  and  aAed  for  aid 
not  to  assist  these  farmers.  . 

We  appealed  to  the  people  of  the  United  States  and  they 
came  to  our  rescue  through  the  Red  Cross  and  otherwise. 
We  have  an  opportunity  to  extend  a  helpdng  hand  to  the 
fanners  of  the  great  Northwest,  and  we  shoukl  not  turn  a 
deaf  ear  to  them.    [Applause.] 

I  think  this  rcUef  should  be  granted,  and  I  would  be 
ashamed  of  the  Democracy  of  the  South  If  It  were  to  let 
politics  enter  into  a  grave  concern  like  this.    If  It  Is  not  nec- 
essary and  the  Secretary  of  Agriculture  says  It  Is  not  neces- 
sary, then  he  is  not  going  to  expend  this  money.    I  join  in 
the  sentiment  that  Secretary  Hyde  Is  not  very  friendly  to 
agriculture.    I  think  it  would  be  poor  policy  for  this  Con- 
gress, when  they  have  an  opportunity  to  render  relief  to 
these  people,  not  to  vote  funds  to  take  care  of  the  scoorgn 
that  is  upon  them.    We  may  say  in  a  jocular  way  that  pos- 
sibly this  scourge  has  been  sent  upon  them  because  they 
have  been  voting  the  Republican  ticket,  but.  notwtthstand^ 
Ing  that,  I  know  that  that  great  country  on  an  matters  of 
relief  has  stood  with  this  side  of  the  House,  and  It  is  nothlntf 
more  than  right  and  proper  that  we  ought  to  assist  them 
and  reciprocate  by  giving  this  needed  relief  to  the  agricul- 
ture of  the  great  Northwest.    [Applause.] 
[Here  the  gavel  felLl 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Minnesota  I  Mr.  Kvau]. 

Mr.  e:vaLE.  Mr.  Speaker.  I  hope  the  House  will  listen 
to  this  plea. 

If  the  Members  of  the  House  could  go  Into  the  infested 
territory  and  see  these  hordes  of  hoppers  eating  everything 
which  is  green,  even  to  the  trees;  if  they  eoold  see  every 
service  station  carry  a  broom  as  standard  eqnipineni  to 
sweep  the  hoppers  out  of  the  radiators  of  automobllei; 
could  see  the  ruin  that  is  wrought  tn  pasturage  and  la 
growing  crops;  If  the  Members  of  the  House  eonld  enviskm 
the  loss  the  Government  itself  sustains  by  virtue  of  the 
fact  it  has  invested  millions  of  dollars  in  these  fanners  la 
loans  to  raise  crops  and  purchase  seed,  I  think  It  would 
at  onee  become  evident  that  this  ooDiparstively  pal^  wra 
of  $750,000  Is  iMit  a  good  investment  to  protect  what  already 
it  has  Invested  in  this  country  tar  the  restaratioa,  in  a 
small  way,  of  agriculture. 

Mr.  Speaker,  the  Secretary  of  Agrfcultore  has  stated  tbi\t 
this  fund  comes  too  late.  Entomologists,  agiioolturtrts. 
and  experts  have  gl^«en  us  testimony  ample  to  prove  the  fact 
that  this  fund  does  not  come  too  late.  It  oomss  too  late 
to  be  fuBy  efltective.  but  not  too  late  to  be  partlaOy  effe<> 
tive.  and  we  must  have  it.  I  ask  the  House  to  appronw 
this  item. 

[Here  the  gavel  felL] 

Mr.  SIMMONS.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Montana  [Mr.  LBAvrrr]. 

Mr.  LEAVrrr.  Mr.  Speaker,  tn  various  parts  of  the 
northwestern  country  there  has  been  not  only  one  yeiir 
but  in  some  cases  two  or  three  years  of  continued  drought. 
One  of  the  results  of  this  continued  drought  has  been  tlie 
threat  of  a  grasshopper  infestation  this  year  such  as  h;is 
scarcely  been  known  in  the  past.  We  now  have  the  promise 
of  crops  in  some  of  the  sections  that  have  been  dried  out. 
that  have  been  so  thoroughly  dried  out  that  it  was  neces- 
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sary  for  the  Red  Cross  to  p»  In  and  tahe  care  of  the  people. 
Bat  as  a  result  of  thte  drought  there  comes  now  this 
grasshopper  infestation. 

Regardless  of  what  is  said  by  the  Secretary  of  Agricul- 
ture, In  many  of  these  sections  It  Is  not  too  late  to  do  a 
great  deal  of  good  in  oontrolllng  this  infestation.  It  is 
troe  that  it  can  not  be  <kme  as  effectively  now  as  it  could 
have  been  done  a  montb  ago.  but  we  are  not  asking  for 
the  amount  of  money  that  was  asked  for  a  month  ago. 
The  amendment  now  before  the  House  reduces  the  request 
to  $750,000,  recognising  that  through  dilaUxy  tactics  hero 
we  have  let  much  of  the  time  go  by. 

Do  not  say  to  me  that  this  bill  was  before  the  House  and 
that  it  has  been  voted  down.  It  was  brought  beforo  the 
House,  Mr.  Speaker,  under  a  suspension  of  the  rules,  and 
the  gentleman  from  Tennessee  [Mr.  Btsks]  opposed  the 
granting  of  a  second  and  cut  off  all  debate.  So  there  was 
no  opportunity  to  discuss  the  matter.  It  was  one  of  the 
most  unfair  things  that  has  been  done  In  this  House  since 
I  have  been  a  Member  of  it.  I  never  saw  it  done  before. 
In  order  to  prevent  us  from  presenting  this  case,  the  gentle- 
man oi>po6ed  the  granting  of  a  second,  and  it  was  not  pos- 
sible to  present  the  matter. 

Mr.  BTRNS.  The  gentleman  win  admit  that  I  could  not 
have  done  that  imless  a  majority  of  tlie  House  had  Joined 
With  me.    

Mr.  LEAVriT.  They  did  that  through  ignorance,  as  a 
result  of  the  gentleman>r  tactics,  not  loxjwing  what  was  the 
situation. 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Minnesota  [Mr.  ChrxstgauI. 

Mr.  CHRISTGAU.  Mr.  Chairman.  I  believe  in  that  old 
saying  that  an  ounce  of  prevention  is  better  than  a  pound 
of  cure.  I  was  out  in  Minnesota  last  week  and  personally 
observed  the  grasshopper  sttuation  there.  I  also  discussed 
It  with  the  State  entomologist,  a  specialist  in  insect  control 
work,  and  he  advised  me  ttuct  50  counties  of  the  State  woe 
organized  to  fight  the  pest  He  emphasised  the  fact  that 
there  will  be  a  great  many  more  people  in  gi-eat  need  next 
winter  than  there  were  last  wintor  if  a  widespread  destruc- 
tion of  farm  crops  by  grasshoppers  is  not  prevented. 

The  executive  council  of  the  State  of  Minnesota  has  pro- 
vided $50,000  to  take  care  of  the  Immediate  emergency. 
The  State  entomologist  told  me  that  that  amount  would  not 
take  care  of  one-fifth  of  like  expense  of  combating  the  pest 
in  the  State  of  Minnesota.  Under  ordinary  circumstances 
we  would  not  be  here  pteadlng  for  assistance.  But  after  10 
years  of  adversity  in  the  agricultural  industry  the  farmers 
everywhere,  and  especiaBy  those  in  the  grasshopper-infested 
regions,  are  now  in  great  financial  distress.  Unfortunately, 
they  can  not  combat  tttis  destructive  foe  alone  and  un- 
assisted. We  ought  not  expect  th«n  to  do  it.  The  Congress 
of  the  United  States  certainly  ought  to  provide  this  small 
amount  for  relief,  especiaBy  when  all  concerned  have  demon- 
strated a  desire  to  cooperate.     [Applause.] 

Bir.  Chairman,  out  in  tlie  Northwest  we  feel  that  the  grass- 
hopper plague  is  much  more  of  a  Federal  problem  than 
mnch  of  the  insect-contatrt  woik  for  which  Congress  has  so 
generously  appropriated  in  the  past.  Mistakes  that  may 
have  been  made  In  the  p«t  should  not  prevent  us  trom  doing 
the  right  thing  in  this  emergoicy. 

KOnnesota  spent  about  #27.000  in  fighting  the  grasshoppers 
last  year.  The  State  entomologist  estimated  that  for  every 
dollar  spent  for  poisoned  bran  bait  $100  worth  of  crops  were 
saved.  The  thousands  of  acres  of  crops  that  were  diuUxoytA 
in  the  infested  States  last  year  should  be  sufficient  testimony 
to  overcome  the  pardsamddp  and  secUonalism  that  have  de- 
'layed  favorable  action  oa  this  appropriation  thus  far. 

Mr.  SDiMONS.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Kansas  [Mr.  StromoI. 

Mr.  8TRONO  of  '^***^«  Mr.  Speaker.  I  hate  to  disagree 
with  my  own  Secretary  at  Agriculture,  but  I  happen  to  have 
had  a  lltLk  experience  in  the  middle  of  last  summer  with 
grasshoppers,  and  I  know  it  is  not  too  late  to  stop  the 
terrible  plague  of  grasshoppers  and  much  of  the  damage 
they  da 


I  went  out  to  my  own  tenninthe  oolddtoof  lait 
and  my  nephew  told  me  that  the  grasshoppart  vtn 
our  alfalfa  and  had  just  eome  into  the  comer  «f  a 
field.  He  sent  to  the  county  acent.  got  the  poisoB. 
up  the  ration  of  bran  and  molssses  and  poison,  qnead  it  ov$f 
the  acre  and  a  half  involved  and  ahead  of  the  advaaetat 
line  oi  hoppers,  and  stepped  them  from  going  farther  imio 
that  field.  I  know  it  is  not  too  late  to  do  much  to  rtttev* 
farmers  from  much  of  the  damsgs  grasshoppera  do. 

This  House  has  voted  for  praotieaUy  svarythtag  of  tbia 
khad.  We  voted  for  funds  to  destroy  the  Maditcrraap«l^ 
fruit  fly;  we  voted  for  funds  to  destroy  the  Tessa  cattle  tkiu. 
we  voted  for  funds  to  prevent  the  spread  of  the  boU  weevil; 
we  have  voted  for  funds  for  praoticaUjr  tvtiy  reqiiBit  t» 
eradicate  pests  that  have  c<»ne  to  any  part  d  this  oouatqE. 
and  now  they  are  asking  for  this  xaUef  la  tjtm  States  iww 
aflicted  by  grasshoppers.  My  State  has  not  been  nvy  muph 
afflicted  as  yet,  but  I  know  tC  they  kesp  on  increasing  in 
Nebraska  and  in  the  Dakotas  they  are  conlsf  tafto  the  other 
States,  and  I  think  the  smaU  amount  that  is  boh  asked  for 
ought  to  be  appropriated  In  order  to  stop  this  pest  cC  grass- 
hoppers that  is  absolutely  eathw  up  the  snstenstwa  cl  (She 
people  in  the  States  asking  for  this  relief. 

I  hope  you  men  will  be  generous  eaou^  t^^grant  tha 
States  afflicted  this  smaU  smount  of  money  to  h^  them  oat 
in  this  emergeney.    CAivtenss.] 

Mr.  SIMMOKS.  Mr.  Bptakgr.  I  yield  two  mUuiftM  to  tim 
gentleman  pssm  South  Dsleote  £Mr.  Jojrwowl. 

Mr.  JOHNSON  of  South  Dakota.  Ilr.  Speaker.  X  fh^k 
one  question  with  refermoe  to  this  appcoprittUoa  haa^^BOt 
been  brought  out.  which  is  the  faot  that  it  Isxea0yfoodtni4- 
ness  for  the  Oovemmeat  to  pro^K^  the  iniastmsiit  wItiMb 
it  has.  I  know  that  to  the  man  who  lives  in  tlia  dtw'oi  itaffi 
Uves  in  a  part  of  the  countiy  where  tbipe  are  no  gxafMr 
hoppers  and  who  has  never  seen  what  a  hqEttg  of  tbca  i^ 
do.  this  whole  business  looks  siUy.  It  muat  look  as  sflly  to 
a  man  from  the  South  or  from  New  *^gW*y1  as  the  appro- 
priation for  the  eradication  of  th*  boU  wwrik  f or  iagUw)^. 
looked  to  me  when  I  came  here,  and  yet  we  of  the  Nortitiwee^ 
Joined  with  the  men  from,  the  South  for  that|  apsro^latUia- 

Anyone  who  knows  anything  ahout  BihUoa,!  hinocy  Jbim 
what  a  horde  of  gnmUmwmu  can  da  la  IMli  a  oOQt^ 
Dakota,  in  23  counties  there  was  no  mors  crop  raised  ft^ 
there  wsa  gnswn  on  this  floor  of  the  House  ia  that  year. 

Mr.  OREEN.    Will  the  gentleman  yield? 

Mr,  JOHNSON  of  South  Dakota.   9or  a  short  quakUoa. 

Mr.  OREEN.  I  have  followed  pntty  weU  the  statea^oit 
of  the  gentleman,  and  my  aympatbles  are  all  with  h3m» '  We 
had  a  similar  thing  in  my  State,  where  Insects  H>a4iigi.ed 
our  groves  and  our  fruit.  The  gentleman  from  HWhCayt's 
and  others  on  that  side  of  the  aisle  are  Ttfn¥l*ng  i;*»Tyt>ffp 
in  the  way  ol  remunerating  us  for  the  dsmafi.dobe  tor  flSie 
Meditenaneaa  fruit  fly. 

Mr.  JOHNSON  of  South  Dakota.  My  sympatlbiis  are 
with  the  gentleman. 

Now,  the  real  fact  is  that  this  Oovemment  has  loaned 
$22,000,000  to  the  farmers  ia  this  area  for  the  oropg  j^ 
year.  If  the  gttmahowen  are  allowed  ta  desliwi  the  crqpe. 
there  will  be  no  crops,  and  the  Oovemment  can  ao^  vebover 
the  $22,000,000  of  the  iovestment  that  it  hag  mad$.  Up- 
plause.l 

[Here  the  gavd  felL] 

Mr.  SIMMON&  Mr.  Speaker.  I  yieI4  five  miaotss  to  ttts 
gentleman  from  North  Dakota  [Mr.  Bnanqtssl. 

Mr.  BURT^iSas.  Mr.  Speaker,  I  want  to  put  thlg  mgt^ 
up  to  you  as  a  business  proposltioa.  and  as  one  *r*^^*fit  to 
fair  treatment  on  the  part  of  the  membership  of  ttie  BMse 
genoally. 

The  Govenunent  in  many  of  the  States  menaced  fay  gra$i- 
hoppers  is  in  exactly  the  same  posltioo  aa  a  local  harflDnr 
would  be  holding  liens  upaa  the  crops  in  that  tetzltoiy»  Xor 
the  Oovemment  holds  mortgages  on  the  graidap  craps  in  an 
amount  of  almost  the  total  value  of  such  cropii,  *iriTrlrr 
normal  yieldi.  at  the  prices  now  existing,  dednrtthg,  first, 
the  cash  expenditures  that  must  he  paid  out  for  harvestix^ 
threshing,  and  marketing  the  crops. 
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Now,  tf  you  w«re  that  banker  hokUng  those  Kens  and  had 
afready  $36,000,000  Invested  to  such  cjrops.  what  would  yoa 
do  tf  a  scourge  of  grasrtioppeTS  was  upon  you,  and  the  sci- 
entists of  the  country  adTteed  and  practical  experience 
showed  that  with  the  expenditure  of  a  modest  amount  of 
money  the  greater  portion  of  those  crops  oouW  be  saved? 

There  1»  no  question  as  to  what  you  would  do— you  would 
adrance  the  money  In  order  to  safeguard  your  Investment. 
That  Is  the  business  proposltioQ  before  this  House  to-day, 
and  the  rM'^wift"  of  the  Appropriations  Committee  and 
others  can  prate  abont  economy,  but  the  economical  thing 
for  the  Oovemment  Tteasmy  to  do  Is  to  step  In  and  help 
save  the  crops,  and  thus  help  to  Insure  the  repayment  of 
the  loans  already  made  by  the  Oovemment.  secured  t^  crop 
mor^rages. 

You  now  talk  about  more  money  that  has  to  be  loaned  to 
the  States  to  this  country  to  r^eve  distress.  How  much 
more  money  wlD  have  to  be  loaned  to  the  eight  States  that 
are  seriously  afftected  now  If  their  crops  are  going  to  be 
destroyed  by  the  graaahoppers?  Why  save  a  dime  now  and 
pay  out  a  dollar  or  more  later? 

Reference  has  been  made  to  a  letter  from  the  Secretary 
of  Agriculture,  ^'laimtr^g  it  is  now  too  late  to  do  any  good,  bat 
I  would  rather  take  the  word  of  the  entomologists  of  our 
agricQltoral  colleges  and  d  oar  farmers  and  lespoosible 
officials  than  the  word  of  the  Secretary  of  Agriculture  on 
that  question.  Demands  for  assistance  are  reaching  us 
every  day.    Tht  hoppers  are  Just  now  hatching  out  in  my 

district. 

Let  me  t^  you  thl»— I  have  personally  poisoned  grass- 
hoppers to  save  growteg.  maturing  crofM  of  flaa  as  late  as 
to  August.  Only  now  tlie  last  of  the  sugar  beets  are  coming 
out  of  the  ground  to  our  country.  Young  grasshoppers  are 
beginning  to  eat  them.  The  beet  acreage  is  relatively  small 
to  area,  but  sogar  beets  constitute  the  one  crop  as  to  wbida, 
under  present  prtcea.  the  f  armen  hope  to  get  the  cost  of 
production. 

This  is  a  crop  that  ean  be  saved  by  poisoning,  not  once 
or  twice  but  time  and  asaln.  until  the  beets  mature  to 
the  HXL  From  my  own  poscmal  and  practical  expertence 
I  know  that  tfafs  appropriation  wiH  still  help  a  great  deal. 
although  I  admit  that  it  wlU  not  result  to  as  effective  work 
as  if  it  had  become  available  a  few  weeks  ago.  We  can  not 
hope  to  kill  an  the  grasshoppers  or  to  save  100  per  coit  of 
the  crops.  But  do  help  us  to  minimise  the  terrible  haard 
confronting  us.  If  we  save  half  a  crop,  that  is  better 
than  to  save  none.  When  the  department  finds  expendi- 
tures win  be  wasted  for  betog  too  late  the  money  wiU  not  be 
spent.   In  ttie  meantime  much  good  win  be  accomplished. 

I  am  surprised  to  hear  a  man  like  my  good  friend  from 
Texas  fMr.  Buxrowl  get  up  here  and  oppose  this.  Of 
course,  he  was  afraid  to  yield  to  us  for  questions  because 
he  knew  if  he  yielded  attention  would  be  eafled  to  the  fact 
that  the  Ckrvorunent  has  expended  dTirtog  the  last  25  years 
a  total  of  almost  112,000.000  to  eradieate  tick  to  cattle, 
causing  a  fever  known  by  the  rmxat  ei  his  own  State,  the 
TtoMs  fever,  for  iHiich  annual  appropriations  are  now 
about  $450,000.  He  knows  also  that  the  Oovemment  to 
recent  years  had  expended  a  total  of  more  than  f  IS.OOO^MM) 
to  the  eradication  of  the  pink  boDworm  f  w  the  protection  of 
the  cotton  crc^.  So  much  for  the  South.  You  people  of 
the  East  from  this  territory  know  that  m  nitons  of  dollars 
have  likewise  been  expended  to  connection  with  the  eradi- 
cation of  the  gypsy  moth  and  the  Japanese  beetle  and 
other  pests.  We  appeal  also  to  the  com  States,  where  the 
Government  has  spent  $18,000,000  during  the  last  12  years 
to  eradicate  the  com  borer.  We  are  asking  to  our  emer- 
gency to  be  treated  (mly  as  fairly  as  you  have  been  treated. 
TApiHause.] 

Mr.  BUCHANAN,  lir.  Speaker.  I  yield  live  mtoutes  to  the 
gentleman  from  Nebraska  [Bfr.  SncMom]. 

Mt.  SIMMONa  Mr.  Speaker,  last  February  the  Presi- 
dent of  the  United  States  sent  to  the  Congress  a  request  for 
$1,450,000  with  which  the  Secretary  of  Agriculture  might 
f!8^t  an  anticipated,  and  a  now  actually  reahaed.  tavaslon  of 
grcssshoppers.  Due  to  one  situation  and  another  w«  have 
been  prevented  to  the  House  from  considering  that  item. 


The  proposal  now  before  the  House  is  not  to  appropriate 
$1,460,000  that  the  President  asked  for.  but  to  appropriato 
$750,000  to  order  to  meet  the  situation  as  It  now  exists.  It 
is  true  that  tiie  Secretary  of  Agriculture  has  said  that  If 
this  money  is  appropriated  now  an  "effective''  control 
campaign  can  not  be  carried  on.  but  it  does  not  mean  lor 
one  mtoute  that  work  ean  not  be  done  that  wiU  check  lit 
part  the  ravages  of  these  pests  that  now  infest  some  lU 
States  to  the  great  Northwest  region.  States  that  are  to  neaci 
of  aid.  The  saddest  news  that  has  gone  out  to  those  peopft) 
from  this  Congress  was  that  news  that  went  out  of  her) 
about  a  month  ago  when  the  gentleman  fn»i  Tennessee 
[Mr.  Btuvs]  blocked  even  a  discussion  of  this  item  on  tha 
floor  of  t>><«  House,  and  those  people  were  told  that  ths 
Federal  Ctovemment  would  give  them  no  aid.  Tbey  have 
used  their  own  funds,  they  have  pledged  the  credit  of  coun- 
ties and  cities  and  States  to  get  aU  of  the  money  tbey  can. 
^lyi  they  are  asking  now  to  the  fight  that  will  go  on  to  the 
grassh<^)per  regions  from  now  until  the  frost  n^  fall  that 
ths  Federal  Oomnment  come  along  and  do  what  it  can. 
That  is  the  situation.  Had  we  had  tbds  nnmey  two  months 
aga  more  effective  work  could  have  been  done  then  than 
now.  Had  we  had  it  two  months  ago.  we  could  have  dose 
more  work  with  less  money  than  now.  but  effective  work  can 
be  done  now.  and  every  man  who  lives  to  the  gras6hoM>ei  • 
Infested  region  knows  that  It  can  be  done.  It  is  a  FedenU 
problem.  South  Dakota  and  Nebraska  both  have  the  sanie 
infestations  sweeidng  across  parts  of  our  States. 

I  know  what  is  going  to  happen.  The  gentleman  from 
Tomessee  [Mr.  Btuis],  the  chairman  of  the  Committee  en 
Appropriations,  Is  going  to  get  up  azid  plead  for  economy- 
He  sat  on  the  floor  of  this  House  and  never  raised  his  voice 
to  protest,  did  not  even  vote  against  the  bill,  when  the  Con- 
gress authorized  $130,000,000  to  build  roads.  He  suworttid 
the  proposal  the  other  day  to  fasten  a  $200,000,000  charge  on 
the  Treasury  m  order  that  we  might  buy  land  down  to  t\\e 
Miasiasippl  flood  region.  He  voted  the  other  day  for  $2.- 
SOO.000.000  to  the  Gamer  bill,  and  now  to  the  name  of  econ- 
omy he  comes  to  and  says  that  the  President's  Budget  shouM 
not  give  aid  to  these  pec^de. 

Oh.  it  is  a  fine  thing,  after  he  has  blocked  the  consideni- 
Uon  to  this  House  of  this  matter,  when  by  every  means  he. 
more  t-^a^n  anybody  else.  Is  responsible  for  the  delay  a»l 
the  prevention  of  action  on  the  part  of  the  Congress,  (o 
now  come  before  you  and  plead  and  sob  for  our  grasshoppttr 
people  and  say  it  is  too  late.  The  responsibihty  to  this 
House  for  the  delay  to  the  consideration  of  this  appropriik- 
tlon  rests  with  the  gentleman  from  Tennessee  [Mr.  BtexsI. 
Mid  be  has  voted  more  charges  on  the  Federal  Treasuiy 
thU  Congress  than  practically  any  other  Member  to  this 
body.  The  Secretary  of  Agriculture  did  not  reach  the  coii- 
duslon  that  it  was  too  late  for  "  effective  control "  until 
the  gentleman  from  Tennessee  blocked  consideration  oi  this 
bill  a  month  aga  The  gentleman  hides  now  behtod  tlte 
results  of  his  own  actions. 

We  almost  had  an  ezplosiiHi  the  other  day.  and  that  wiis 
the  time  when  the  gentleman  from  Texas  [Mr.  BuorrotiJ 
voted  to  favor  of  the  Qamer  bill  and  the  news  of  it  weait 
to  Texas,  and  the  telegram  from  Houston  came  back  telling 
him  to  vote  against  it.  Yesterday  and  to-day  he  hss  been 
trying  to  put  toto  the  Cowcxssbkmiai.  Rxooas  evidence  thit 
tte  OarxKr  blU  is  a  ftoe  thing  for  the  country.  Tom.  if 
your  speeches  ever  come  together  to  Texas,  there  wJl 
be  an  explosion  down  there  that  will  shake  the  whole 
SonthwcBt. 

Mr.  BLANTON  rose. 

Mr.  SIMMONS.  No;  I  ean  not  yield;  the  gentlenuoi 
would  not  yield  to  me.  And  what  will  you  say  when  you 
get  back  to  your  Texas  farmers,  for  whom  wu  have  giv<m 
every  help  Texas  has  ever  asked? 
Mr.  BLANTON.  And  every  bit  of  it  has  been  wasted. 
Ths  SPEAKER  pro  tempore.  The  time  of  ths  gentlemui 
from  Nebraska  has  expired. 

Mr.  SIMMONS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  aU  Members  who  have  spoken  on  this  matter  have 
five  legislative  days  wlthto  which  to  extend  their  remailss 
to  the  Bxooas. 
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The  SPEAKER  pro  tempore.    Is  there  obJecUon? 
There  was  no  objection. 

Mr.  BUCHANAN.  Mr,  Speaker.  I  yield  12  Vi  mtoutes  to 
the  gentleman  from  Tennessee  [Mr.  Btkms]. 

Mr.  BYRNS.  Mr.  Speaker,  it  is  not  a  pleasant  thing  to 
oppose  an  appropriation  to  which  some  of  your  colleagues 
are  toterested.  I  have  never  gotten  to  the  potot  where  it  Is  a 
pleasure  for  me  to  oppose  anything  that  some  of  my  col- 
leagues want.  You  may  think  otherwise  from  my  actions, 
because  I  have  almost  been  to  a  state  of  consUnt  opposi- 
tion and  eruption  stoce  this  Congress  started.  But  let  us 
talk  about  this  matter;  let  us  see  whether  or  not  we  ought 
to  vote  this  $750,000  upon  the  people,  upon  your  Treasury 
and  mtoe.  It  seems  to  me  that  the  Secretary  of  Agriculture 
has  already  answered  that  question  for  you  and  for  me. 

Mr.  SMITH  of  Idaho,  Will  the  gentleman  yield  to  me  for 
a  question? 

Mr.  BYRNS.  Please  let  me  get  through,  and  then  I  shall 
yield  to  a  few  mtoutes.  I  do  not  want  my  line  of  argument 
disturbed.  I  want  to  be  courteous,  and  I  shall  yield  to  the 
gentleman  directly. 

The  Secretary  of  Agriculture  is  to  administer  this  fund. 
He  Ls  the  man  who  will  take  charge  of  it  and  who  will  have 
to  administer  it.  What  does  he  say?  He  says  it  is  too  late 
to  do  any  good,  and  his  letter  is  m  the  Record.  He  says  that 
the  time  is  past  when  the  expenditxire  of  this  money  will 
exercise  any  effective  control:  and  yet  gentlemen  for  whom 
I  have  the  highest  regard  and  admiration,  representing  their 
districts  and  wanting  some  of  this  money  spent  to  their 
districts,  tell  you  that  they  know  more  about  it  than  the 
Secretary  of  Agriculture.  You  and  I  are  representing  the 
people  of  the  United  States.  We  balanced  the  Budget,  bo 
the  President  told  us. 

Mr.  PITTENGER.    WiD  the  gentleman  yield? 
Mr.  BYRNS.     I  can  not  yield  now. 

Now.  they  want  us  to  unbalance  the  Budget  to  the  extent 
of  $750,000.  merely  because  two  or  three  clever  gentlemen 
from  the  West  ask  us  to  do  It,  to  face  of  the  fact  that  the 
Secretary  of  Agriculture  tells  us  we  ought  not  to  do  it. 

Gentlemen  have  talked  about  the  boll  weevil.  They  talk 
about  matters  in  the  South  and  elsewhere.  There  is  no 
politics  ,to  this;  not  a  bit.  It  is  said  that  nearly  every 
dollar  you  appropriated  down  to  Florida  was  wasted,  but  is 
that  any  excuse  for  wasting  more  money?  We  have  had 
some  examples.  Let  us  quit.  Let  us  stop.  Let  us  think 
about  the  people  back  home.  This  House  has  voted  on  this 
matter  once  or  twice.  It  came  up  on  a  motion  to  suspend 
the  ruleff.  The  gentleman  said  it  was  unfair  because  I  re- 
fused to  agree  to  unanimous  consent  for  a  second  to  be 
ordered.  That  has  been  done  many  times.  I  was  only 
exercistog  my  right  under  the  rules.  There  was  not  a  Itoe 
of  debate,  of  course,  but  a  majority  of  this  House,  an  over- 
whelming majority,  passed  between  the  tellers  on  that  oc- 
casion and  refused  a  second,  without  any  debate  either 
pro  or  con.  You  voted  on  It^  How  many  times  are  you 
gotog  to  have  this  matter  considered?  I  was  told  by  the 
gentleman  from  Nebraska  (Mr.  Szmcoifs]  as  far  back  as  last 
March  when  he  asked  me  to  bring  to  a  special  resolution, 
^that  if  they  did  not  get  the  money  immediately  it  woiild 
not  be  of  any  avalL  Here  it  is  the  middle  of  June.  It 
wUl  take  two  or  three  or  four  weeks  for  the  Secretary  of 
Agriculture  to  get  his  material  and  make  apphcation  of 
the  funds.  He  says  in  his  lett^,  which  has  been  read  from 
the  desk,  that  on  May  18  he  considered  the  matter  closed 
and  he  wrote  to  the  governors  and  other  pubUc  officials 
there  and  told  them  that  the  matter  was  closed  and  that 
they  should  take  steps  locally  to  look  after  it 

Now.  what  does  the  Secretary  of  Agriculture  say?  If 
3rou  are  not  going  to  follow  the  Secretary  of  Agriculture 
on  a  matter  of  this  sort,  tf  we  are  gotog  to  say  that  he  does 
not  know  anything  about  it  and  somebody  else  does,  then 
you  had  better  tell  the  President  of  the  United  States  to  get 
another  Secretary.    This  is  what  he  tells  you: 


The  esaentlal  features  of  any  control  campaign  agalnai 
boppetB  la  to  poison  the  young  locusts  as  tbey  OnA  emargs  from 
the  egg  bed.  and  before  tbey  have  any  opportunity  to  migrate 
from  such  areas  Into  the  fields.  The  grasshoppers  have  now 
hatched  in  prmcUcaUy  aU  parti  at  the  areas  where  heavy  tnferta- 
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tattou  wers  anttdpatad.  sad  a  larga  portlcn  at  t%  tarn  taan 
moved  iTom  the  het.rMng  areas.    Since  t^is  diapenlon  baa 
I^aoe  and  because  of  the  dtfaya  Incident  to  the 
the  FMlsral  campaign  and  the  ■enirliig  of  the  na 
and  materials,  the  opportunity  for  effaettve  oootrol 
direction  is  now  lost. 

'■V 

In  the  face  of  that,  are  you  going  to  vote  to  take  $150jMt 
out  of  the  Treasury?  I  do  not  beUeve  It  I  am  sure  you 
are  not  gotog  to  do  It  It  is  not  any  pleasure  for  ms  to 
stand  here  and  fight  this  proposition,  but  you  and  I  bEW 
duties  that  we  owe  to  the  people  and  to  ths  Traumy.  Olf^ 
tainly,  when  we  have  a  great  deficit,  certatoly  when  next 
week  you  will  be  called  upon  to  reduce  the  salaries  of  every- 
body who  works  for  the  Oovemment,  tocludtog  your  own. 
certainly  when  our  condition  is  such  that  we  have  to  rssort 
to  that,  you  are  not  g:otog  to  vote  $750,000  out  of  the  ttaM* 
ury  to  be  administered  by  the  Secretary  of  Agrtculturs  who 
tells  you  it  is  too  late  for  him  to  do  any  good  with  it 

Mr.  OLOVER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  am  sorry,  but  I  do  not  have  tims. 

Mr.  LEAVITT.    Will  the  gentleman  yield  to  me? 

Mr.  BYRNS.    I  only  have  a  few  mtoutes.   I  am  sorry. 

Now,  as  the  gentleman  from  Nebraska  [Mr.  Sxxmohs]  has 
said.  I  have  talked  many  times  with  reference  to  . 
I  am  not  any  more  anxious  that  we  should  exerciss 
than  you  gentlemen.  I  want  to  say  to  this  Hous8»  as  Z 
showed  day  before  yesterday  to  some  tables  whi^  I  suiMhii* 
ted  for  the  Rxcokd,  that  the  House  has  made  one  of  iSkO  most 
remarkable  records  ever  made  by  any  Bouse  of  ReiKiifBlM 
tives  to  the  history  of  the  country,  to  so  far  as  reduction  of 
expenditures  is  concerned.  I  said  then  umI  I  say  now.  ervdit 
is  due  to  the  gentlemen  on  both  sides  of  tbe  alste,  but  wm 
are  not  gotog  to  matotato  that  record  if  hera  to-day.  wlthouT 
rhyme  or  reason,  to  spite  of  what  the  SserMary  of  AgrtciB- 
ture  has  said,  we  vote  $750j000  out  of  ths  Treasury,  sf  th» 
United  States.  If  we  start  that  sort  of  bustnsss.  i^tittv  li 
this  balanced  Budget  that  some  of  you  thought  was  so  im- 
portant? Many  of  you  thought  It  was  more  important  th*n 
I  did  at  the  time,  but  if  you  are  gotog  to  »*«><>tm^  the  Budget. 
let  us  keep  the  Budget  balanced. 

My  friend  from  Arkansas  said  that  tf  U  was  not  neodsi 
it  would  not  be  used,  but  you  add  to  the  charge  ypm  thg 
Treasury  when  you  make  the  apprtmriatlon.  Yoi 
make  provision  for  it  to  the  Budget.  So  that  is  no 
for  making  the  appropriation. 

I  beg  this  House,  to  the  interest  of  econotty.  to  vote  down, 
this  motion,  and  let  us  dispose  of  it  * 

Now,  my  friend,  the  gentleman  from  Nebraska  [Mr.  8iM«  ' 
MONsl  is  a  very  wise  man.    Let  me  tell  you  a  httle  sectwt 

He  knows  tbe  Secretary  of  Agriculture  is  comet;  and  hg 
knows  that  if  this  Item  is  put  to  tbe  bill  ***Uf 
year  they  wiU  be  asking  for  $10,000,000.    It  will  be  as  tt 
with  reference  to  many  other  appropriatiiMia— put  the 
of  the  camel  under  the  tent  and  yon  wffl  be  asked  to  mohs  tt 
ten  times  as  much  the  next  Fear,  and  ^ou  wlU  be  M  ysan» 
probably,  getting  rid  of  it,  as  is  trus  of  a  number  of  imIsv 
api»-oi»latioas  carried  to  this  agrteultural  approprlatton  »««" 
Ihere  is  no  bill  which  is  reported  to  ths  Hwrm    end  X  say 
this  as  a  friend  of  agriculture— that  has  motw  vflfii  appro- 
priations  to  It  and  more  appropriations  that  should  have 
been  dropped  out  years  ago  than  this  very  agricuttuml  *>'^ 
Let  us  not  add  another  one  to  It    r  ftpplsnss  ]   - 

Mr.  BUCHANAN.  Mr.  l^^eaker.  I  ask  unanlmoiv  nnnwut 
to  revise  and  extend  my  rsmaiks,  and  la  that  imtwrwifin  X 
want  to  place  an  analysis  of  this  bUl  tiM  compared  with  last 
year's  appropriation,  as  the  HOuse  pasnril  ths  bUl,  as  it 
passed  the  Senate,  and  the  effect  of  the  oonf  erenoe  report  ob 
it    I  shall  then  move  the  previous  question. 

Mr.  JONES.  As  to  amendment  76. 1  want  to  be  s«e  It  U 
understood  that  the  $10,000,009  is  a  reroMiv  fund  and  that 
the  proviso  has  no  reference  to  the  $104NIO.gOg. 

Mr.  BUCHANAN.  It  is  the  understanding  of  both  ttie 
Senate  and  tbe  House  conferees  that  the  $10.OOOjOtO  for  thg' 
livestock  and  agricultural  credit  riTriattim  Is  a  psrmsnnirf 
revolving  fund. 

The  SPEAKER  pro  tempore.    Is  there  obieetlon  to  the 
request  of  the  gentleman  from  Texas? 
There  was  no  objection. 


iil 


>' 


■  ♦ 
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The  SPEAKER  pro  tempore.  The  <iuestion  is  on  the  pref- 
erential motion  of  the  gentleman  from  Nebraska  to  recede 
and  concur  In  the  Senate  amendment  with  an  amendment. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Sikmons  and  Mr.  Howard)  there  were — ayes  71, 
noes  60. 

Mr.  BYRNS.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  questi(m  was  taken:  and  there  were— yeas  124,  nays 
215;  not  voting  92.  as  follows: 

(Roll  No.  98] 
^  YEAS— 124 


NOT  VOTmO— M 


Amllfl 

Andrcaen 

Arentz 

Ayres 

B&ldrlge 

Bartxjur 

Bloom 

Boi:eau 

Boland 

B'j^iwlnUe 

BiirtnMB 

BuUer 

Campbell.  Jam 

C»mpt>ell.  I>a. 

Carter.  Wyo. 

Chavez 

Chtp«rfleld 

CtirUt«aa 

CbTlstopikenon 

ClajTue 

Cole.  lova 

Ooiller 

CoIUju 

Colton 

Cr»ll 

Crocs 

Crowthet 

Curry 

DeBonen 

Dowall 

Dnver 


Adkln* 
Allen 
Almon 
AiMtrcw. : 
Andrews.  N.  T. 
Amoid 

AttfderBelde 
Barftmann 
Batod 
Bankhead 
Baitcn 
«Beam 
Black 
Bland 
B:  an  ton 
Bohn 
Bolton 
Bowman 
Brand.  Ohio 
Bngga 
Bnttcn 
Browninc 
Crunim 
Brunner 
Buchan*n 
Burcn 
B'jrdick 
Biisby 
Byms 
Cable 
Canfleld 
Cannoa 
Garden 
Ciiriey 

Cartwricht 
Cary 

CavicclUa 
Ceiler 
Chapman 
Chindblom 
C"-ancy 
Cark.  N.  C. 
Clarke.  N.  Y. 
Coduau.  Uo. 
Cochran,  Pa. 

COli:.  Md. 

Cannery 

C'-nnoUy 

CooKe 

Cooper.  Ohk> 

Cooper.  Tenn. 

C-x 

Coyi» 

Crup 


Eaton.  Colo. 

Klzey 

Knglebrlght 

Krk 

Eyazw.  Calif. 

Evans.  Mont. 

Plnley 

Prear 

French 

Fuller 

Oarber 

OftBClU* 

Gllcbrtst 

Oreen 

Oreenwood 

Ouyer 

Hadley 

Hall.  M.  Dak. 

Hardy 

Haugen 

Hawley 

Rlli.  Ala. 

Hill.  Wasti. 

Hocb 

Hope 

Hopkins 

Horr 

Howard 

Bull.  Morton  D. 

Jacobacn 

James 


Jeffera 

Johnson,  S.  Dak. 

Kading 

Keller 

KcUy.  Pa. 

Kemp 

Kopp 

Kvale 

Lambertaon 

Lankford.  Ga. 

La-sen 

Learttt 

liOOfbOTlTOW 

Luce 
UcOngln 
Mc&eown 
McLaughlin 


ManiAeld 

Mlchener 

Morehead 

Nelscni.  Wis. 

Nolan 

Norton.  Nebr. 

Paraona 

Pattnan 

Plttengar 

Pou 

Pumell 

Bamscyer 

Rankin 


Raybum 

Re««d.  N.  T. 

Robinson 

Sanders,  N.  T. 

Schafcr 

Schneider 

SelTlg 

Shallenberger 

Shannon 

Simmons 

Sinclair 

Smith.  Idaho 

Saell 

Sparks 

Strong,  Kans. 

StuU 

Summers.  Wash. 

Swanaon 

Swing 

Temple 

Thurston 

Timberlake 

Turpln 

Wa-son 

Weaver 

WUUama,  Tex. 

Wllllamaon 

Wilson 

WlnsD 

WlUurow 

WoodruS 


NAYS— 215 


Grosser 

Crowe 

Crump 

Cuikin 

CuUen 

narrow 

DaTenport 

Oavla 

Delaney 

Dickinson 

Dies 

Dleterich 

Domlnlck 

Douglas,  Arts. 

Douglass.  Mass. 

Doxey 

Dyer 

Billck 

Estep 

Pleslngcr 

PUh 

Fitspatrlck 

Flannagan 

F^D8s 

Putmer 

OambrlU 

Garrett 

Gayagan 

OtiTord 

QUbert 

QUI  en 

OIoTor 

Goldsborougta 

Goss 

Ormnfletd 

Gregory 

GrUwold 

Hall.  El. 

HaU.MiSB. 

Hancock.  N.  T. 

Hare 

Hart 

Bess 

Hogg.  Ind. 

Hogg.  W.  Va. 

Holaday 

Bollister 

Holmes 

Hooper 

Hoddlaston 

Jenkins 

Johnson.  Mo. 

Johnson,  Okla. 

Johnson.  Tax. 


Jonaa 

Keily.  ni. 

Kerr 

Ketcham 

Klnzer 

Kleberg 

Kurts 

LaOuardla 

Lanmeck 

lianbam 

Larrabee 

Uchtenwaln» 

Lonergan 

Losler 

Ludlow 

McClinUc.  Okla. 

McCllntock,  Ohio 

McOonnaek 

McDulBa 

McFadden 

McMUlan 

McBcynoMs 

McSwain 

BCaJor 

Maloney 

Mapea 

Martin.  Mass. 

Martin.  Oreg. 

liay 

Mead 

MUlard 

MlUer 

Mllilgaa 

MltcheU 

Mobley 

Montagqs 

Montet 

Moore.  Ky. 

Mttore.  Ohio 

Mouser 

Nelson.  Me. 

Nledrlnghaus 

Morton.  M.  J. 

O'Connor 

Oliver.  Ala. 

OilTsr.  K.  T. 

Overton 

Parker.  Ga. 

Parks 

Partridge 

Person 

Pettengill 

Polk 

PiaU 


Pratt,  Harcourt  J. 

Pratt.  Ruth 

Ragon 

Rainey 

Ramspeck 

Ransley 

Rellly 

Rich 

Rogers.  Mass. 

Romjue 

Rudd 

Sabath 

Sanders,  Tex. 

Sandltn 

Bchuetz 

Seger 

Setberllng 

Shott 

8hr»ve 

Smith.  W.  Va. 

Snow 

Bpenoe 

Stafford 

Stalker 

Steagall 

Stevenson 

Stewart 

Strong,  Pa. 

ftutphln 

Swank 

Swlck 

Taber 

Taryer 

Taylor.  Tenn. 

Thatcher 

Thomaaon 

Underwood 

Vinson.  Ky. 

Warren 

Welch 

West 

White 

Whitley 

Whittlngtoa 

Wlgglesworth 

WUllams,  Mo. 

Wotcoct 

Woirenden 

Wolverton 

Waod.Ga. 

WootlruiD 

Wright 

Ton 


Abemethy 

Aldrlch 

All  good 

Bacharach 

dcck 

Beedy 

Boehne 

Boy  Ian 

Brand.  Oa. 

Buckbee 

Carter.  Calif. 

Chase 

Condon 

Coming 

Dalllnger 

De  Priest 

Dicksteln 

Disney 

Doughton 

Doutrtch 

Drsne 

Drewry 

Baton.  N.  J. 


Fernandez 

Ptshburne 

Free 

Freeman 

Fulbnsht 

Gibson 

Go'.tfcr 

Goodwin 

Griffin 

Haines 

Hancock.  N.  C. 

Harlan 

Hartley 

Hastings 

Homor 

Houston.  Del. 

Hull.  WlUlam  E. 

Igoe 

Johnson.  Hi. 

Johnson.  Wash. 

Kahn 

Karch 

Kendall 


Kennedy 

Knlffln 

Knutson 

Kana 

Lambeth 

Lankiord.  Va. 

Lea 

Lehlbach 

Lewis 

Lindsay 

Llnthicum 

Loyette 

McLeod 

Magrady 

Manlove 

Murphy 

Nelson,  Uo. 

Owen 

Palmlaano 

Parker.  N.  Y. 

Patterson 

Peavey 

Perkins 


June  11 


Beld.  ni. 
Rogers.  N.  H. 

SlroYlch 

Smith,  Va. 

Somers,  H.  Y. 

Stokes 

Suillran.  N.  T. 

SulllTan.  Pa. 

Bunuiers.  Tea. 

Sweeney 

Taylor.  Colo. 

Tlemey 

Tlison 

Tlnkham 

Treadway 

Tucker 

Undertiill 

Vinson.  Ga. 

Watson 

Weekr 

Wood,  Ind. 

Wvant 

Yates 
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So  the  motion  to  recede  smd  conciir  in  the  Senate  amend- 
ment with  an  amendmer.t  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Buckbee  (for)  with  Mr.  Harlan  (against). 
Until  further  notice: 

Mr.  Oriffln  with  Mr.  Bacharach. 

Mr.  Vinson  of  Georgia  with  Mr.  Galllnger. 

Mr.  Doughton  with  Mr    Reld  of  nilnols. 

Ui.  Allgood  with  Mr.  Free. 

Mr.  Llnthicum  with  Mr   Tlison. 

Mr.  Coming  with  Mr.  Wat<K>n. 

Mrs.  Owen  with  Mr.  Goodwin. 

Mr.  Tlemey  with  Mr.  Jolinion  of  Washington. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Lehlbach. 

Mr.  Bomor  of  West  Virginia  with  Mr.  McLeod. 

Mr.  Tucker  with  Mr.  Wyant. 

Mr.  Drewry  with  Mr.  Treadway. 

Mr.  Smith  of  Virginia  with  Mr.  Parker  of  New  York. 

Mr.  Lindsay  with  Mr    Manlove. 

Mr.  Knlffln  with  Mr.  Beeuy. 

Mr.  Somers  of  New  York  with  Mr.  Carter  of  (Tallfomla. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Doutrlch. 

Mr.  Brand  of  Georgia  with  Mr.  Gibson. 

Mr.  Flshbume  with  Mr    H.irtley. 

Mr   Lambeth  with  Mr.  Wr.llam  B   Hull. 

Mr.  Nelson  of  Missouri  with  Mr.  Wood  of  Indiana. 

Mr.  C^ondon  with  Mr.  Stokes. 

Mr.  Disney  with  Mr.  Murphy. 

Mr.  Lewis  with  Mr.  Beck. 

Mr.  Sweeney  with  Mr.  Perkins. 

Mr.  Kennedy  with  Mr.  Colder. 

Mr.  Karch  with  Mr.  Eaton  of  New  Jersey. 

Mr.  Stunners  of  Texas  with  Mr.  Underhlll.  .««r'K,^ 

Mr.  Palmlsano  with  Mr.  Lankiord  of  Virginia. 

Mr.  Boylan  with  Mr.  Yates. 

Mr.  Dnine  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Haines  wltb  Mr.  Kendall. 

Mr.  Dlcksteln  with  Mr.  Lovette. 

Mr.  Patterson  with  Mr    A'drlch. 

Mr.  Abemethy  with  Mr.  Msgrady. 

Mr.  Hastings  with  Mr.  Tinkham. 

Mr.  Taylor  of  Colorado  with  Mrs.  Kahn. 

Mr.  Ful bright  wltb  Mr    Houston. 

Mr.  Slrovlch  with  Mr.  Knutson. 

Mr.  Igoe  with  Mr.  Freeman. 

Mr.  Femacdez  with  Mr.  Peavey. 

Mr.  Kvmz  with  Mr.  Weeks. 

Mr.  Chase  with  Mr.  De  Priest. 

Mr.  PIESINGER.  Mr.  Speaker.  I  wish  to  annotince  that 
the  gentleznan  from  Ohio  [Mr.  Harlan  1  was  called  away  on 
account  of  illness.    If  present,  he  would  vote  "  no." 

Mr.  CULLEN.  Mr.  Speaker.  Uie  gentleman  from  New 
York  [Mr.  Kennedy]  is  unavoidably  absent.  If  present,  he 
would  vote  "  no." 

Mr.  WEST.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Ohio  IMr.  Knipfin]  is  unavcddably  absent.  If  present, 
he  would  vote  "  no." 

Mr.  PUIBRIGHT.    Mr.  Speaker.  I  desire  to  vote  "  no." 

The  SPEAKER  pro  tempore.  Was  the  gentleman  In  the 
hall  listening  when  his  name  was  called? 

Mr.  PULBRIQHT.  I  do  not  know  when  my  name  was 
called.  I  could  not  hear  the  names.  I  presume  I  was.  but 
I  never  heard  my  name  called. 

The  SPEAKER  pro  tempore.  The  gentleman  should 
know  whether  he  was  present  and  listening  when  his  name 
was  called. 

Mr.  PULBRIGHT.  I  could  not  tell,  as  I  never  heard  my 
name  called. 


Ibe  SPEAKER  pro  tempore.  Tlie  genUeman  does  not 
qualify. 

Th«  rwult  ofttie  vote  was  announced  as  above  recorded. 

TUo  SPEAKER  pro  tempore.  The  question  now  recurs 
on  the  motion  of  the  genlkman  from  Texas  [Mr.  Bttchabah] 
that  the  House  further  tosiflt  on  the  disagreement  to  the 
Senate  amendment. 

Hie  motion  was  agreed  t<L 

BBPtanRTATXVI  tUCHANAH 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 

Mr.  JOHNSON  of  Sootb  DakoU.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  not  object.  I  am  compelled 
to  leave  the  city  this  afternoon  on  some  business  to  which 
1  have  been  elected  by  the  people  of  the  State,  and  would 
Uks  to  discuss  for  five  minutes  some  legislation  coming  up 
neit  week,  and  I  would  like  to  Join  in  the  request  of  the 
gentleman  from  Tennessee  and  ask  that  I  be  allowed  to 
proceed  out  of  order  for  seven  minutes,  because  I  can  not 
be  here  the  first  part  of  next  week. 

Mr.  CONNER Y.  Mr.  Spttker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  from  South  Dakota  tell  us  what 
he  is  going  to  talk  on?    Is  it  on  the  bonus? 

Mr.  JOHNSON  of  South  Dakota.    Yes. 

fdi.  CONNERY.    I  Shan  not  object. 

The  SPEAKER  pro  tempore.    Is  there  obJecUon? 

There  was  no  objection. 

Mx.  BYRNS.  Mr.  Speaker,  I  appreciate  this  courtesy  very 
much.  You  have  been  compelled  to  listen  to  me  so  many 
times  when  I  had  the  right  to  take  the  floor  that  it  is  exceed- 
ingly gracious  of  you  to  permit  me  to  proceed  by  unanimoxis 
consent  on  this  occasion. 

We  have  now  practically  finished  consideration  of  the  agri- 
cultural appropriation  bilL  There  are  some  amendments 
which  are  still  in  dispute,  but  I  think  it  is  the  understanding 
of  the  conferees  that  it  will  not  be  necessary  to  bring  this 
bill  again  to  the  House  for  its  consideration.  Since  this  is 
true  I  have  felt  that  it  is  not  only  entirely  proper  but  that  it 
is  appropriate  that  I  should  say  a  few  words  of  tribute  to 
the  great  work  and  the  qrimdld  service  the  gentleman  from 
Texas  [Mr.  Buchanan],  the  chairman  of  the  subcommittee 
having  charge  of  this  bill,  has  performed  during  this  and 
preceding  sessions.     [Applause.1 

I  have  served  on  the  Committee  on  Appropriations  with  the 
gentleman  from  Texas  [Mr.  Buchanan]  for  many  years.  I 
have  had  every  opportunity  in  the  committee  room,  as  well 
as  upon  the  floor  of  the  House,  to  realise  his  ability  and  to 
know  something  of  the  careful,  close  scrutmy  which  he  has 
given  every  proposal  for  an  appropriation,  the  work  he  has 
done,  and  the  great  servloe  he  has  rendered  not  only  to  the 
people  of  his  district  but  the  people  of  the  entire  Nation. 
There  Is  not  a  Member  of  Congress  on  either  side  of  this 
Chamber  who  has  rendered  greater  service  in  his  own  quiet 
but  effective  way  than  our  good  friend  from  Texas  [Mr. 
Buchanan]. 

It  is  impossible  to  estimate  just  how  much  money  he  has, 
by  his  own  individual  efforts,  saved  the  people  of  the  United 
states,  particularly  during  this  session.  But  it  will  amount 
into  the  millions.  He  has  sat  in  the  committee,  participating 
in  the  hearings,  and  then  when  we  have  come  to  mark  up  the 
bill  we  have  always  found  my  friend  from  Texas  present  with 
one  idea,  principally,  in  his  mind,  and  that  is  to  serve  the 
people  of  this  country  by  conserving  their  money  Just  as 
much  as  it  is  pKKsible  to  do  so,  consistent  with  proper  func- 
tioning of  our  Govemmoit. 

You  know  I  sometimes  wonder  whether  those  back  home 
fully  appreciate  a  service  such  as  he  has  rendered.  I  some- 
times wonder  if  they  do  not  think  that  our  service  is  to  be 
measured  simply  by  what  is  said  upon  the  floor  and  what 
^ey  read  in  the  newspapers.  They  do  not  always  appreciate 
the  fact  that  the  membovhip  of  this  House  has  committee 
work  and  that  the  real,  effective  service  that  is  performed 
by  every  Member  of  the  House  is  really  rendered  m  commit- 
tee, behind  closed  doors  and  away  from  all  the  glamor  of 
pubUdty.    I  am  pleased  to  stand  here  and  pay  this  Just 
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Mr.  SIMMONS.    Mr.  apeakac.  Z  • 
address  the  Houae  for  five  mhaites. 

Ttot  SPEAKKR  pro  tempove.    U  tbove  obJacMoQ  to 
request  of  the  gentleman  from  NetanakAt 

There  was  no  ohleetloci. 

Mr.  8IMMONB.    IfCr.  Speaker,  after  tte  ntnoka  oC 
cleared  away,  it  Is  a  pieasme  to  get  thto  ftsv 
the  House  In  order  to  exprem  mj  comptate 
gentleman  from  Trnnoanmi  (Mr.  Braae]  la 
paid  to  the  gentleman  from  Texas  [Mr.  Bocbaxav].     [Ap- 
plause.] 

The  gentleman  from  Tmutasee  tpdkt  tt  a  Daao<int, 
praising  the  work  of  a  Democrat.  I  now  speak  as  a  Kauifli 
lican.  giving  that  same  praise  to  a  DemoeraHe  MaaAar  te 
this  House.  I  de  not  know  how  many  ycarf  hi  haa  ««rvad 
on  the  subcommittee  >i^wfWityy  ttse  agiteUlUm!  approfffta- 
tion  bill,  but  for  two  years  I  was  there  with  Uda.  midsrttiB 
chairmanship  of  the  Senator  from  Zowa  CMr.  DicaaQHScnrl. 
This  year  I  have  been  on  ttiat  oommlttee  under  ttke  ehaS^ 
manship  of  the  gentleman  from  Texu  [Mr.  BocKsnal:  Be 
has  been  fair,  he  has  been  honest,  he  has  been  titdl>«t'fc»iiiiK 
he  has  been  loyal  to  the  agricultural  interests  (tf  the  people 
in  this  Union.  The  agrieoltoral  taiteresti  of  the  UUIed 
States  need  Mr.  Buchanait.  It  is  unthhikahle  tp  ma  that 
there  should  be  any  possibimy  that  his  people  tn  the  8tale 
of  Texas  would  make  the  mistake  of  supplanthit  his  stfvteia 
in  this  body.  We  need  him  here  for  many  yean  yet  to  eoma. 
[Applause.] 

Mr.  WOODRUM    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  WOODRUM.  I  wooM  like  to  say,  as  a  memher  oT  the 
Appropriations  Committee  of  the  Rouse,  ttiat  I  TiHuilty 
concin-  in  everything  the  gentleman  from  T^iimasiiu  and 
the  gentleman  from  Nebraska  have  *said  as  to  the  ^^^i^i 
services  of  the  gentleman  from  Texas  [Mr.  mocmaumh 
[AiH>hiuse.] 

Mr.  pURNELXi.  Will  the  gentleman  from  IfeUTaska 
yield? 

Mr.  SIMMONS.    I  wiU  be  gbid  ta 

Mr.  PURNELL.  I  want  to  Interrupt  the  genOeman  %^ 
enough  to  say  that,  as  a  member  of  the  Committee  on 
Agriculture  for  many  years.  I  have  had  many  opportonttlm 
to  know  of  the  faithful  sendees  of  the  gentleman  tnm 
Texas  [Mr.  Bucmurgir].  I  want  to  Johi  hi  this  trihftta  to 
this  faithful  friend  of  American  agriculture.    [ApplaaBi.1 

Mr.  SIMMONS.  I  think  I  may  say  that  on  both  Mea  of 
the  House  we  wish  for  the  gentleman  from  l^xas  FMlr. 
Buchanan]  in  the  years  yet  ahead  a  long,  faithf^  ami 
continued  sendee  in  this  Congress  in  the  interast  of  Ameri- 
can agriculture.     (Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  nnanlmoat  "^^^^tA 
to  proceed  for  three  minutes  on  the  sfdendld  serrieea  of  the 
gentleman  from  Texas  [Mr.  Buchaxaw]. 

The  SPEAKER  pro  tempore.    Is  there  objecttonf 

Tliere  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  when  X  was  a  yoa 
I  had  occasion  to  live  for  seven  years  in  one  eomty 
ta  Judge  Bucsanan's  district.  I  have  many  xtiativee 
I  am  well  acquainted  witt  ttie  people  there.  X  knov  tintt 
the  peofde  in  that  county  already  know  of  his  stei1h9iMt$ 
and  ability,  and  that  they  have  the  higheet  regard  — Mt  tcn 
spect  for  him.  ..        '     - 

When  I  was  a  young  man  I  hunted  many  timas  hi  hb 
home  county  of  Washington  and  around  his  hohe  yHy  of 
Brenham.  I  camped  on  the  old  Tegua  Creek  many  tlBMh 
and  picked  mtweadtne  grapes  from  the  vines  that  IntcrtwhMd 
the  trees  along  Its  banks.   I  havt  kUled  deer  them  on  flma^ 
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happy  occasions.  I  knofw  many  of  the  people  of  Wasfalncton 
County  and  In  the  dty  of  Brenbaio,  Tex.,  where  I  ooee 
played  off  a  tennis  toarnament  when  I  was  a  eoOesB  stodoit. 
They  are  all  splendid  people,  and  I  know  that  they  appre- 
ciate al7«ady.  reganfleas  of  what  Is  said  here,  the  Talaable 
service  of  their  Congressman,  and  reaUse  that  no  new  man 
could  fill  his  place  here  to  any  advantage  of  the  people. 

I  have  friends  scattered  aU  over  WilUamson  Covnty,  In 
Taylor,  and  In  Georgetown,  and  I  want  to  ask  every  friend 
I  luve  in  all  oftheae  eoanties  to  give  him  their  hearty  fup- 
port  and  to  vote  to  send  Judge  Bochmmmm  back  here.  His 
absence  Iiere  would  be  a  distinct  loss,  not  only  to  his  district 
but  to  the  State  of  Texas  and  to  the  Nation.     [Applause.] 

I  serve  with  Judge  Buchanan  on  the  Committee  on  Appro- 
priations, and  I  know  of  the  hard  work  he  performs  there. 

We  need  his  services  here,  and  we  use  this  moment  to  pub- 
licly testify  ccnoeming  his  loyal,  faithful,  valuable  work  for 
the  people  of  this  ootmtry.    [Applause.] 

SOUnXKS'   BOHTJS 

Mr.  JOHNSON  Of  South  Dakota.  Mr.  Speaker,  I  am  com- 
pelled to  leave  the  city,  and  I  a^  unanimous  consent  to 
proceed  out  of  wder  for  six  minutes. 

The  SFSAKER  pro  tempore.    Is  there  objection? 

B£r.  BANKHXAD.  Reserving  the  right  to  object— and  I 
Shan  not  object  to  the  request  of  the  gentleman  from  South 
Dakota,  under  the  drcimistances  he  has  stated.  But  we  are 
extremely  anxious  to  finish  ftw*>fc>M»r  conference  report  and 
to  make  such  headway  in  the  further  consideration  of  the 
home  loan  bank  bill  that  I  shall  object  to  any  request  for 
time  after  this. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  have 
procured  this  extra  minute  of  time,  making  in  all  my  request 
six  minutes,  instead  of  five,  because  I  would  i>ot  wish  to  be 
present  in  the  House  when  a  really  great  Member  of  Con- 
gress. Mr.  BucHANAH,  of  Texas,  was  being  discussed  without 
Joining  in  some  statement  cMiceming  him.  For  17  years  I 
have  served  In  this  House  with  him  He  Is  fearless,  coura- 
geous, and  we  on  the  Republican  side  are  glad  to  he  with 
him,  and  we  are  proud  to  say  that  we  respect  his  judgment 
and  his  integrity.    [Applause.] 

Mr.  Speaker.  I  did  not  rise  to  discuss  Mr.  Buchanan,  as 
much  as  I  lilu  him.  I  shall  be  compellfd  to  go  to  Chicago 
to  the  National  Republican  Convention  and  will  not  be  able 
to  be  here  on  Monday  next  when  the  blD  for  the  full  pay- 
ment of  adjusted  compensation  comes  before  the  House.    I 

am  paired  with  the  gentleman  from  Oklahoma  [Mr.  Hast- 
ings], Who  would  have  been  here,  if  it  were  necessary,  so 
that  no  vote  is  lost  either  way.  I  would  not  want  to  leave 
the  city,  however,  without  expressing  myself  distinctly  and 
clearly  upon  the  question  of  the  payment  of  the  txinus. 

These  veterans  are  here,  azul  there  are  some  great  sol- 
diers among  them— I  know  many  of  them— And  there  are 
some  who  are  not  great  soldiers,  but  they  are  like  the  mine 
run  of  any  group  of  men  that  you  will  find,  in  Congress  or 
anywhere  else.  They  certainly  have  the  right  of  petition 
guaranteed  to  them  in  the  Constitution,  and  I  think  they 
have  always  the  right  to  exercise  it,  but  som»tim<^s  they 
do  not  realize  ^lat  their  distress  is  just  the  same  as  the 
distress  of  every  other  group  in  the  United  States,  including 
the  30.000,000  boys  and  girls  who  have  t)ecome  of  age  in 
this  countiT  since  the  World  War.  I  do  not  believe  some 
of  them  realize,  and  they  ought  to  be  told  this  distinctly, 
that  this  bill  win  not  be  a  law.  I  told  them  that  on  the 
radio  over  two  different  faroadcasting  chains  some  two 
rrwwtiM  ago,  and  I  think  every  person  in  this  body  who 
has  had  any  ^q;>erience  knows'  It.  Tliat  hiU  will  not  be 
enacted,  and  therefore  it  is  unjust  to  them  that  they  should 
be  here  when  there  is  no  chance  of  IL  Tliere  is  do  use  of 
bunking  the  service  men.  They  are  just  as  smart  as  any 
other  pM'son.  and  smarter  than  many.  It  is  a  shame  that 
this  march  or  migration  has  haiH^ened  to  this  country, 
because  1  suicide  has  come  from  this  migration.  8  or  10 
deaths  have  come  from  it,  and  25  or  30  men  are  in  the 
hospital  as  the  result  of  bad  automobile  injury.  The  danger 
is  that  because  of  this  migrati<n  there  will  be  disease  and 
pestilence  over  this  part  of  the  United  States.    If  this  group 


of  BMn,  half  an  army  dlvlskm,  tai  war  time,  had  been 
gathered  together  we  would  need  a  large  base  hospital  and 
many  doctors  and  noraes  to  take  eare  of  them. 

Kventnally  they  most  be  taken  care  of.  They  ought  to 
know  that  It  is  foolish  to  be  here,  and  they  ought  not  to 
take  the  chance  of  thetr  own  health  and  the  chanoe  of 
Injury  to  the  health  of  the  people  of  the  country  when  they 
can  go  home  to  their  own  States  and  when  the  Government, 
In  my  judgment,  would  transport  them  to  their  own  States, 
where,  under  the  provisions  of  the  $300,000,000  reconstruc- 
tion finance  relief  bUl  in  their  own  States,  on  the  action  of 
their  own  governors,  they  can  secure  the  food  they  need 
just  the  same  as  every  other  citizen  in  the  United  States  can 
secure  necessary  food.  I  believe  in  the  service  men's  prefer- 
ence. It  is  a  rule  in  this  country  and  in  all  coimtries,  but 
that  preference  does  not  mean  that  one  group  nuast  be 
picked  oat  and  exclude  all  the  others,  no  matter  how  good 
that  group  is.  When  this  help  for  distress  comes,  it  must 
come  to  the  old.  who  could  not  be  in  the  war;  it  must  come 
to  those  who  were  physically  disabled  and  could  not  be  hi  the 
war;  and  it  must  come  to  these  30.000.000  of  young  people 
who  have  come  of  age  since  the  World  War;  and  no  group- 
Catholic.  Protestant,  Oentfle,  Hebrew,  Jewehy  or  hardware 
men.  lawyers  or  service  men — ^Is  going  to  be  selected  for  a 
straight-out  cash  gratuity.  That  is  all  that  the  adjusted 
compensation  Is.  because  the  adjusted  compensation  is  not 
due  imder  the  law  that  was  passed. 

I  have  been  its  friend.  In  ld22  I  drew  the  Republican 
caucus  call  and  got  the  50  signatures  necessary  to  have  the 
caucus  and  was  defeated.  In  1923  I  drew  it  up  again,  and 
was  one  of  the  first  four  who  signed  it  with  Everett  Sanders, 
Bert  Vestal,  and  Prkd  Puinxll,  and  others.  We  were  de- 
feated again.  I  drew  it  up  again  in  1924,  and  we  passed  this 
bonus  bin  over  the  opposition  of  many  people,  and  passed  it 
as  an  adjusted  compensation,  and  the  promise  was  made  at 
that  time  that  fall  payment  would  not  be  requested  until  due. 
I  know  many  men  do  not  know  this,  but  if  they  will  read  the 
certificate  Itself,  they  win  see  that  the  certificate  is  not  due; 
and  a  donation  win  not  be  made  by  this  Congress  unless  a 
donation  is  made  to  every  class  and  group  in  the  United 
States.   I  know  we  have  a  lot  of  exhibitionists  in  the  United 

states  who  have  dragged  these  men  tn  here.  One  great 
organization  of  which  at  one  time  I  was  national  Judge  ad- 
vocate general,  the  Veterans  of  FDreign  Wars,  is  partially 
respcMisible  for  this  migration.  Itiey  are  not  trying  to  move 
than  out,  but  they  helped  to  get  them  in.  When  this  peti- 
tion was  filed  on  the  floor  of  this  House  that  helped  bring 

them  in  here,  and  the  men  who  started  that  have  their  share 
of  responsibility.  ""»** 

Mr.  CONNERY.    Mr.  Speaker,  win  the  gentleman  jrleld? 

Mr.  JOHNSON  of  South  Dakota.     Yes. 

Mr.  CONNERY.  The  gentleman  made  one  point  that  I 
would  like  to  bring  out.  Did  the  gentlemen  say  they 
promised  they  would  not  ask  for  this?     Who  promised? 

Mr.  JOHNSON  of  South  Dakota.  The  people  who  secived 
the  passage  of  that  law. 

Mr.  CONNERY.  Those  men  did  not  have  the  right  to 
promise  for  4.000.000  other  men  in  the  United  States. 

The  SPEAKER  pro  temixue.  The  time  of  the  gentleman 
from  South  Dakota  has  expired. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  ask 
uzianimous  consent  to  proceed  for  two  minutes  more  in 
which  to  answer  the  gentleman  frcHn  Massachusetts. 

Hie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Speaker,  I  iMve 
great  respect  for  the  gentleman  from  Massachusetts  and  f or 
his  military  record.  We  secured  the  passage  of  *^^t  bill 
after  a  5-year  fight.  We  who  secvired  its  passage  before 
the  gentleman  came  to  Congress  were  compelled  to  make 
that  promise. 

Mr.  CONNERY.  Oh.  no.  The  first  bonus  bill  was  pasaed 
during  my  first  term  in  Congress. 

Mr.  JOEDISON  of  South  DalLota.  And  we  had  to  make 
promises  in  order  to  secure  it,  and  promises  made  ought  to 
be  kept 


It  this  gnoap  of  men  does  not  go  home,  this  is  going  to 
be  the  hottest  part  of  tht  United  States.  Medical  f  acuities 
are  not  here.  The  peoiile  who  come  from  the  Northwest 
and  the  northern  part  of  the  country  are  talcing  their  lives 
in  their  hands.  In  addition  to  the  suicide,  in  addition  to  the 
doKns  of  deaths,  in  addition  to  the  25  people  who  have  been 
injured  and  those  who  are  now  sick,  there  wiU  be  man  after 
man  who  wiU  die  becaoBe  <rf  the  hot  weather  that  comes 
here.  Therefore  we  ought  to  quickly  secure  this  vote.  We 
ought  to  do  what  is  going  to  be  done  anyway;  sec  that  the 
vote  is  taken.  The  biU  will  be  defeated.  The  biU  wiU  not 
be  enacted  into  law;  and  then,  as  good  citizens,  those  men 
can  be  given  their  tranqiartation  home  where  they  can 
secure  from  the  Reconstruction  Finance  Corporation  by 
the  action  of  the  governors  of  their  own  SUtes  the  same 
relief  that  wiU  be  given  to  every  individual  in  the  United 
States. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dakota.  If  they  do  not  do  that. 
they  are  taking  upon  themselves  a  responsibility  that  I  do 
not  want,  and  I  absolve  myself  from  any  responsibility  for 
suicides,  deaths,  or  pestilence,  and  I  do  want  them  to  know 
the  truth.     

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  South  E^akota  has  again  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  have  ooe  additional  minute  to  answer 
my  question. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas?  { 

There  was  no  objection. 

Mr.  BLANTON.    Wffi  the  gentleman  yield? 

Mr.  JOHNSON  of  Sooth  Dakota.    I  yield. 

Mr.  BLANTON.  Does  the  gentleman  not  believe  that  the 
soldiers  who  carried  that  flag  to  Prance  and  brought  it  home 
with  victory  have  just  as  much  right  to  come  to  Washing- 
ton and  stay  here  as  long  as  they  want  to  as  do  the  pam- 
pered. slick-beUied  lobbyists  who  are  sometimes  entertained 
In  the  White  Hoiise?     [Applause.! 

Mr.  JOHNSON  of  South  Dakota.  They  certainly  have. 
and  if  the  aUeged  pampered,  big-bellied  lobbyists,  to  whom 

the  gentleman  refers,  would  come  to  Washington  in  groups 
Of  10.000  after  a  biU  had  been  defeated,  the  enactment  of 
Which  they  could  not  secure,  and  run  the  risk  of  their  own 
Mves  and  endanger  the  lives  of  everyone  else  around  this 
section  of  the  country.  I  think  they  ought  to  be  told  that 
they  ought  to  go  home.     C Applause.] 

Mr.  BLANTON.  WeH,  I  am  here  to  tell  our  ex-service 
men  that  they  have  a  right  to  come  here  and  to  stay  here 
Just  as  long  as  they  want  to,  for  it  is  the  Capital  of  aU 
Americang. 

The  SPBAKBR  pro  tempore.  The  time  of  the  gentleman 
from  South  Dakota  has  again  exphrd. 

LBczsLATivs  anworaiATioM  va.h 

Mr.  SANDLIN.  Mr.  Speaker,  I  can  up  the  conference 
report  on  the  bai  (H.  R  11367)  making  appropriations  for 
the  legislative  branch  of  tiie  Oovemment  for  the  fiscal 
year  ending  June  30,  IMS.  and  for  other  purposes. 

TIM  Clerfe  read  the  titte  of  the  biU. 

The  Clerk  read  the  eonference  report. 

Tlic  cootenoce  report  and  statement  are  as  follows: 

OQIVBUEVCZ  BXPOtT 

Tile  committee  of  oonfscnoe  on  the  disagreeing  votes  of 
the  two  Bouses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  11267)  making  apuroprtaUons  for  the  legislaUve 
branch  of  the  Qovemmeiit  for  the  fiscal  year  ending  June 
30.  1933.  and  for  other  purposes,  having  met,  after  fuU  and 
free  conference  have  agreed  to  recommend  and  do  rectxn- 
mend  to  their  respective  Houses  as  foUows: 

That  the  Senate  recede  from  its  amendments  numbered 
14.  19,  S3.  34.  M.  38.  43.  and  43. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  mmibered  1.  2,  3,  4,  5.  6,  7,  8,  10. 
11,  12.  13.  15.  16,  17,  26.  21,  25.  26,  27,  28,  29,  30.  31.  32.  35. 
37,  39,  40.  41.  and  44.  and  agree  to  the  same. 


Amendment  numbered  9:  That  ttK  E 

disagreement  to  the  amendmeot  of  the 

and  agree  to  the  same  wtth  an  MMi^iMfrm  aa 
store  the  matter  stricken  out  by  said  — — «»*«tt 
as  f<dlows:  "  In  lieu  of  the  ^m«  naoMd  iB  rttj 
insert  $3,500  ";  and  the  Senate  agiee  to  tbe  «i 

Amendment  numbered  It:  That  the  H 
its  disagreement  to  the  ammilment  of  tbe 
18.  and  agree  to  the  same  wtth  an  __ 

Restore  the  matter  stricken  cot  bf  laid 

as  follows:  "  In  lieu  of  the  sum  »*yw*irt  in  said 
insert  $160,000  ":  and  the  Senate  agxve  to  tbe 

Amendment  numbexwd  33:  Tliat  the  Bouso    ,,.„, 

disagreemoit  to  the  ameBdment  of  the  Senate  niMtiiiifiil 
and  agree  to  tbe  same  with  an  aim  mini 
Ueu  of  the  sum  propooed  inoert  "  $tT4M 
agree  to  the  same. 

Amendment  wmibered  2S:  That  tiis 

disagreement  to  the  amendment  of  the 

and  agree  to  the  same  with  an  amendmeait 
lieu  of  the  sum  proposed  inaert 
agree  to  the  same. 

Amendment  numbered  24:  Tbak  the  Houso 
disagreement  to  the  amendment  of  the  Bmmi 
and  agree  to  the  same  with  an  amendment  as  toflmra: 
lieu  of  the  sum  proposed  inaart  "  $110/100  **;  and  tlm 
agree  to  the  same. 

Amendment  numbered  40:  Tliat  the 
its  disagreement  to  the  amemteeni  of  the 
45,  and  agree  to  the  same  wtth  an  . 
In  lieu  of  the  matter  inoarted  by  said 
following:    '$76,000;   in  aU.  $310J00";   and  the 
agree  to  the  same. 

The  cooimittee  of  oonfersnoe  hate  bean  mahle  to 
on  amendments  numbered  40  to  108.  Ineiushm,  to 
of  the  bUL 

K. 


aa 


thepmrtof  th$ 
W.  L. 


SsM  a  BiunKMi. 
MaiM^ert  on  Uu  part «/  thm 


The  managers  on  the  part  of  tbe  House  at  the 
on  the  disagreeing  votes  of  the  two  Tttnmm 
ments  of  the  Senate  to  the  blU  (H.  R.  It307> 
priatlons  for  the  legtelattfw  tanneii  (tf  tiio 
the  fiscal  year  ending  June  M,  1003,  and  for 
submit  the  foUowmg  ■tet«nint  tat  saqriBnatkn  of  the 
of  the  action  agreed  upon  and  reeonanoMMI  In 
panying  ccof erenoe  report  as  to  eaeh  of 
namely: 

On  Nos.  1  to  7.  Inchiilve,  rrtatli^  to 
priates  for  expenses  of  tiM  Ssmte  In  tk 
by  the  Senate  amendmeote  Instead  of  to  Ow 
posed  by  the  Hoose;  and  InHcte  the  "»  Hnllim 
the  Senate  on  r— T~*itl  aerrtoss  and  the 
expenses  to  be  defrayed  tram  the 
and  InTsstigations. 

On  Nos.  8  to  10,  Inchnlve.  relattog  te  the  oOoe  of 
Architect  of  the  Capit<d:  Approi 
by  the  Senate,  Instead  of  $305^010,  aa  proposed  ftgr  Uh 
for  repairs  and  maintenance  of  the  Capitol  buildli«;  atMlus 
ixes  the  expenditure  of  $3,000  tor  traveilno 
of  $5,000,  as  proposed  by  tbe  Bou8e»  and  no 
posed  by  the  Senate;  appnqviates  $100,000,  as 
the  Senate,  Instead  of  $120^)00.  ao  pnpoMd  kf  tho 
for  maintenance  of  the  Capitol  Oraunde: 
000,  as  proposed  by  the  Senate,  instead  of  fWf.tlt, 
posed  by  the  Rouse,  for  mahitenanea  of  ttie  9eatti 
Building;  appropriates  $335,000,  as  proposed  hy  tho 
instead  of  $359,450,  as  proposed  by  the  House,  for  flpuration 
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of  the  Capitol  power  plant;  appropriatoB  $125,000,  as  pro- 
posed by  the  Senate,  instead  of  $137,000.  as  propoaed  by  the 

House,  for  Ixutallation  at  new  steam  Hoes  and  improvements 
at  tbe  water-pumpincT  pbuxt;  restores  the  authority  stricken 
out  by  tbe  Senate  to  continue  tbe  employment  of  Damon  W. 
Harding  in  the  Library  of  Congress  Budding  notwithstand- 
ing the  provisiODS  of  the  retirement  act;  appropriates  $1,000, 
as  propoeed  by  the  Senate,  instead  of  $1,500.  as  proposed  by 
the  House,  for  maintenance  of  the  grounds  of  the  Library  of 
Congress:  appropriates  $13,500.  as  proposed  by  the  Senate, 
instead  of  $15,000,  as  isroposed  by  the  House,  for  maintenance 
of  the  mechanical  and  structural  part  of  the  Library  Build- 
ing; appropriates  $10,000.  as  proposed  by  the  Senate,  instead 
of  $13,000,  as  proposed  by  the  House,  for  furniture  and 
eqtilpment  for  tbe  Library  Building,  and  appropriates  $150,- 
000,  instead  of  $500,000.  as  vropoaed  by  the  Hou«.  and  no 
aihount.  as  proposed  by  the  Senate,  for  ooaitinuing  con- 
strtaetion  of  the  additioa  to  the  Library  Building. 

On  No8. 19  to  21,  inchistve,  relating  to  the  Botanic  Garden: 
Restores  to  the  bill  the  prorision  striclten  out  by  the  Senate 
authorising  quarters,  heat,  light,  fuel,  and  telephcMie  for  use 
of  the  director  without  deduction  from  his  compensation: 
appropriates  $40j000,  as  proposed  by  the  Smate,  instead  of 
$47,300,  as  pioposcd  by  the  House,  for  maintenance,  opera- 
tion, repairs,  and  Improrements;  and  permits  the  expendi- 
ture at  any  one  time  without  advertising  of  $100,  as  proposed 
by  the  Senate,  instead  of  $300.  as  proposed  by  the  House. 

On  Nos.  22  to  39,  inclusive,  r^ating  to  the  library  of  Con- 
gress: Appropriates  $87.S00,  Instead  of  $60,000,  as  proposed 
by  ttke  Senate,  and  $74,790,  as  proposed  by  the  House,  for 
the  legislattve  reference  service;  appropriates  $170,000.  in- 
stead of  $160,000.  as  proposed  by  the  Senate,  and  $180,000, 
as  proposed  by  the  House,  for  the  distribotian  of  card  in- 
dexes; approfpriates  $2$,000,  as  proposed  by  the  Senate, 
instead  of  $41,460,  as  proposed  by  the  House,  for  the  index 
to  State  legislation:  appropriates  $20,000.  as  proposed  by  the 
Senate,  instead  of  $34,000.  as  proposed  by  the  House,  for 
mamtenaoce  of  the  union  catalogues;  appropriates  $100,000. 
as  proposed  by  the  Senate,  instead  of  $130,000,  as  proposed 
by  the  House,  for  tbe  pon^iase  of  additional  books,  etc.; 
appropriates  $25,000.  as  proposed  by  the  Senate,  instead  of 
$50,000,  as  proposed  by  the  House,  for  the  piu-chase  of  books 
for  the  law  library;  appropriates  $90,000,  as  proposed  by  the 
Senate.  Instead  of  $1004)00,  as  proposed  by  the  House,  for  the 
purchase  of  books  f<H-  the  blind:  appropriates  $190,000,  as 
proposed  by  the  Senate,  instead  of  $214,500.  as  proposed 
by  the  House,  for  miscellaneous  printing  and  binding;  appro- 
priates $50,000,  as  proposed  by  the  Senate,  instead  of  $58,000, 
as  proposed  by  the  Honss.  for  the  catalogue  of  title  entries 
of  ths  Copyright  OOee;  appcoivlates  $120,000.  as  proposed 
by  ttw  Smate,  Instead  of  $138,400,  as  proposed  by  tbe  House, 
far  prtnttnt  eatalogne  cards;  appropriates  $9,000.  as  pro- 
posed by  the  Hooss,  instead  of  $7,500,  as  proposed  by  ttte 
Etanate,  for  eonttaacent  expenses;  appropriates  $5,000.  as 
proposed  by  the  Heuse.  instead  of  $4,000,  as  proposed  by  the 
Senate,  for  ptaotostatio  supplies  and  eqidpment;  an»o- 
priates  $4,500.  as  proposed  by  the  Senate,  instead  of  $5,100. 
as  proposed  bf  the  Houss.  for  extra  axKi  special  services  for 
keeping  the  Library  open  on  Sundays  and  legal  holidays: 
appropriates  $0J00.  as  proposed  by  the  House,  instead  of 
$5,000.  as  proposed  by  tbe  Senate,  for  general  expenses  of  tbe 
Library  BuikUag;  strikes  out,  as  proposed  by  the  Senate, 
authority  fbr  the  purehase  of  personal  equipment  for  em- 
ployees: and  strikes  out,  as  proposed  by  the  Senate,  the 
appropriation  of  $500  for  expenses  of  the  Library  of  Con- 
gress Trust  Fund  Board. 

On  Nos.  40  to  45.  hKlustre.  rdating  to  the  Government 
Printing  OfDce:  Strikes  out  as  proposed  by  the  Senate  the 
authority  in  tlw  House  bill  for  purchaae  ct  perscmal  equip- 
ment fco*  emsrioyees:  appropriates  $2,250,000.  as  proposed  fay 
the  Senate,  in  lieu  of  $3,000,000.  as  proposed  by  the  House: 
restwes  to  the  trill  the  House  prorislcm  for  the  oontinuanoe 
in  the  service,  notwithstanding  his  age.  of  Sanwri  Robinson, 
and  appropriates  $210300  instead  of  $300,000.  as  ixnposed 
by  the  Senate,  and  $224,000,  as  proposed  by  the  House,  for 
expenses  of  the  office  of  the  Superintendent  of  ZXwuments. 


Tbe  committee  of  conference  report  in  dtsaczeement 
amendments  Nos.  46  to  168,  inclualvc  oompriitng  aaend- 
ments  to  Part  H  of  the  bill,  known  as  the  ecanomy 
amendment. 

Joint  N.  SUBUX, 
LOVTB  L0BLOW. 
QuT  U.  HaasT, 
ManaoerM  on  the  port  of  Uie  Hoiue. 

The  SPEAKER  pro  tempore.  Tbe  question  li  od  the 
adoption  of  the  confermce  report. 

Mr.  LaGUARDIA.  Mr.  Speaker,  do  I  understand  a  motion 
has  been  made  to  adopt  the  conference  report?  May  I  ssk. 
Is  ttiat  limited  to  tbe  legislative  bill  alone  or  to  the  entire 
conference  report? 

The  SPEAKER  jjaco  tempore.  The  amendmoits  with  ref- 
erence to  the  economy  portion  of  the  bill  are  still  in  dis- 
agreement. 

Mr.  LaGUARDIA.  I  desire  to  offer  a  motitm  to  Instruct 
the  conferees  with  an  amendment. 

Mr.  BANKHEAD.    That  is  not  In  order  at  this  time. 

The  SPEAKER  pro  tempore.  Such  motion  is  not  la  order 
at  the  present  time. 

Mr.  RAMSEYER.  Will  the  gentleman  yi^d  me  some 
time? 

Mr.  SANDLIN.    Does  the  gentleman  desire  some  time? 

Mr.  RAMSETER.    I  would  like  to  have  some  time. 

Mr.  SANDLIN.     How  much? 

Mr.  RAMSEYER.    Five  or  ten  minutes. 

Mr.  BYRNS.  Would  not  the  gentleman  agree  to  adopt- 
ing the  report,  which  pertains  only  to  the  legislative  provi- 
sions, and  then  have  discussion  on  tbe  amendments? 

Mr.  LaGUARDIA.     That  Is  satisfactory. 

Mr.  RAMSEYER.  That  is,  the  motion  is  to  adopt  the 
report,  which  will  adopt  the  part  agreed  on — the  legislative 
appropriatloQ,  and  Part  n  is  in  disagreement,  and  that  will 
be  up  for  discussion?    Is  that  correct? 

Mr.  SANDLIN.    Yes. 

The  SPEAKER  pro  tempore.  The  question  Is  on  agreeing 
to  the  conference  report. 

The  conference  report  was  agreed  to. 

Mr.  SANDLIN.  Mr.  Speaker,  I  would  like  to  make  this 
statement:  Part  I  of  the  legislative  appropriation  bUL  which 
makes  appropriations  for  the  next  fiscal  year  and  was  pre- 
pared by  a  subcommittee  of  the  Committee  on  Appropria- 
tions, has  been  completed.  The  conference  report  on  the 
disagreeing  items  has  been  accepted  by  the  House.  There 
were  45  amendments  involved.  Part  n,  tbe  economy  por- 
tion, has  123  amendments,  which  are  reported  here  in  dis- 
agreement and  still  remain  to  be  settled. 

This  procedure  may  be  a  little  unusual,  but  the  placing 
of  this  economy  bill  as  a  rider  on  the  legislative  appropria- 
tion bin  was  also  unusual.  It  was  one  not  sought  by  the 
members  of  the  Appropriation  Subcommittee.  Mr.  Speaker, 
I  am  going  to  ask  that  when  a  further  conference  is  held 
on  the  economy  part  of  this  bill,  and  one  likely  will  be  held, 
that  the  conferees  be  selected  from  the  Special  Economy 
Committee  which  prepared  tbe  economy  bin.  I  think  that 
is  fair  to  the  House,  fair  to  the  Economy  Conunittee.  and 
fair  to  the  legislative  subcommittee  of  the  A];H>ropriatk>n8 
Committee.    I  therefore  make  that  request. 

The  SPEAKER  pro  tempore.  Tbe  Chair  will  appoint  con- 
ferees at  the  proper  time. 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House 
further  Insist  on  its  disagreement  to  Senate  am^idments 
46  to  168.  inclusive,  to  Part  n  of  the  bUl  <H.  R.  112C7> .  and 
agree  to  the  conference  asked  by  the  Seriate. 

Mr.  RAMSEYER.  And  upon  that  will  tbe  gentleman 
yield  me  some  time? 

Mr.  McDUFFIS.  Mr.  Speaker,  I  yield  the  genUeman  five 
minutes. 

Mr.  RAMSEYER.  WiU  the  gentleman  not  yield  me  10 
minutes,  because  I  want  some  understanding  about  this 
economy  proposition? 

Mr.  McDUFFIB.  I  had  hoped  we  might  go  back  into 
eonf erecce  and  do  some  work  this  afternoon. 
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Mr.  RAMSEYER.  Ths  House  has  a  right  to  know  the 
gtatat  of  the  economy  pro¥islons  and  know  what  the  pres- 
ent status  is.  They  wiU  know  better  what  to  expect  wben 
It^mes  back.  Tbe  genUeman  knows  that  I  do  xwt  waste 
ft  great  deal  of  time  on  the  floor  of  the  House. 

Tliere  are  some  matters  here  that  I  think  the  House 
ought  to  know  about. 

Mr.  McDUFFTB.  If  tbe  gentleman  thinks  the  House  is 
uninformed  as  to  the  details  of  what  the  Senate  did,  I  yield 
him  10  minutes. 

Mr.  RAMSEYER.  Mr.  Speaker.  I  do  not  want  to  delay 
tbe  House  In  the  consideration  of  important  business,  but 
I  do  not  know  of  anything  more  important  than  the 
economy  provisions  of  this  bill,  and  I  should  Uke  to  have 
tbe  attention  of  the  chairman  of  the  Economy  Committee 
because  I  intend  to  ask  him  some  questions. 

Tbe  chahrman  of  the  legislative  subcommittee  has  already 
toW  you  that  the  economy  bill  was  attached  to  the  legis- 
laUve  appropriation  bilL  Tbe  legisUtive  appropriation  bUl 
(H.  R.  11267)  consisU  of  Part  L  which  carries  for  tbe  next 
nscal  year  the  appropriations  lor  the  legislative  brancb  of 
tbe  Qovemment.  and  Part  n.  tbe  economy  bill  reported  by 
the  Economy  Commttee. 

We  finished  consideration  of  the  economy  bill  on  May  3 
In  the  House  of  Representatives.  One  of  the  most  contro- 
verted provisions  of  that  bill  was  in  regard  to  Federal  sal- 
aries, llaere  were  two  plans  presented.  One  was  the  pay- 
cut  plan,  as  sponsored  by  tbe  chairman  of  the  Economy 
Committee,  the  gentleman  from  Alabama  [Mr.  McDuffik]. 
and  the  other  was  tine  furlough  plan,  which  was  sponsored 
by  me. 

As  it  passed  the  House  we  bad  a  greatly  modified  pay- 
cut  plan.  The  original  pay-cut  plan  would  htfve  saved 
$67,000,000.  It  was  reduced  to  $9,000,000.  The  furlough 
plan  was  rejected.  The  furlough  plan  as  originally  pre- 
sented to  the  House  would  have  saved  $83,000,000. 

Now.  this  bill  comes  back  from  the  Senate  and  has  the 
furlough  idan  exactly  as  it  was  originaUy  presented  to  the 
Hoose  by  me.  It  begins  on  page  49.  The  exemption  is 
$1,200  and  the  saving  on  Federal  salaries  would  be  the 
same  as  it  was  when  I  offered  it — that  is.  $83,000,000. 

Now.  as  to  the  status  of  the  two  plans.  The  conferees,  of 
course,  will  have  one  of  two  idans  to  adopt,  either  the  fur- 
lough plan  that  the  Senate  agreed  to  or  some  kind  of  a  pay- 
cut  plan. 

There  has  been  considerable  debate  in  the  Senate,  the 
House,  and  throughout  the  country  as  to  the  merits  of 
these  two  plans.  More  and  more  employees  and  heads  of 
large  labor  organizations  have  come  around  to  approve  the 
furlough  plan,  and  I  would  like  to  Icnow  from  the  chairman 
ct  the  Economy  Committee  and  others  who  are  likely  to 
be  on  the  conference  conmittee  from  the  House  whether  it 
is  their  purpose  to  bring  tbe  bill  back  in  order  to  give  the 
House  an  opportunity  to  choose  between  the  pay-cut  plan 
and  tbe  furlough  idan?  If  tbe  conferees  should  agree  on 
every  item  in  the  bill  and  come  back  with  a  completed  con- 
ference report  agreed  to.  tbe  only  way  the  House  could  get 
a  separate  vote  would  be  by  first  voting  down  the  confer- 
ence report.  Now,  I  should  like  to  know  how  the  chairman 
of  the  Economy  Committee  feels  about  that  and  whether  he 
does  not  believe  tbe  House  should  have  an  opportimity  to 
choose  in  case  tbe  conferees  do  not  agree  to  the  furlough 
plan?  As  tbe  gentleman  knows,  the  original  bill  contained 
some  10  or  11  UUes.  Several  of  the  tiUes  have  been  cut 
out  and  I  think  there  are  7  or  8  left.  Title  I  is  the  furlough 
plan.  How  does  the  gentleman  feel  on  giving  the  House  an 
opportunity  to  a  separate  vote  on  the  furlough  plan,  pro- 
vided, of  course,  the  conferees  should  agree  on  the  pay-cut 
plan? 

Mr.  McDCFFIE.  The  gentleman  knows  very  well  how  I 
feel  about  the  furlough  plan.  I  think  the  gentleman  will 
admit  that  the  savings  under  the  furlough  plan  are  highly 
•peculaUve.    No  one  wiU  deny  that. 

Mr.  RAMSEYER.  Oh.  Mr.  Speaker.  I  deny  that.  The 
savings  wUl  be  $83,000,000.  There  can  be  no  question  about 
that 


Mr.  Mcduffie.  Tht  geDaeman  tnm  idm  faM  ftokid 

meto  express  my  opinion.    I  can  not  9eak  for  sB  ^s 
f erees.    The  gentleman  should  not  expect  ■»  ta.  i 
btod  anybody,  or  even  myseU.  before  ve  to  to 
and  pasi  Judgment  ae  a  conferenoe  on  123  « 
eluding  this  one.    I  bops  the  gentleman  wiU  ..^  ^ 
bind  myself  as  to  what  might  bs  done  as  to  tt^fs 
amendment. 

I  want  the  House  to  expreti  itsell.  Tlie  BkMiie  did 
itself  nearly  a  to  1  against  tbe  furlough  ptea.  • 
gentleman  knows  that.    But  we  will  not  go  bito  tlH 
I  do  not  know  what  the  confteecs  are  golDC  to  dB»  ♦i^'^nTlw  I 
have  not  seen  some  of  them;  and.  as  a  matter  of  fftsL  J  hum 
not  been  appointed  as  a  oonfaree. 

Mr.  RAMSEYER.  Well.  now.  the  T»»»M^»rn  iiwiio  Is 
going  to  be  appointed  as  a  oonfeiee. 

Tbe  action  of  tbe  House,  as  the  ffenttamaa  WiU  kaoviL 
did  not  approve  eiOttet  the  furlough  piM^  or  tilt  ^ta^-cfA 
plan.  Tbe  furtough  plan  was  rejected,  and  the  edMr  idtt 
was  rejected  abnost  90  per  cent.  ^^ 

I  know  tbe  gentleman  f nsb  Ai>ti«»«o  prefers  the  pay^^ut 
plan.  I  did  not  ask  him  which  plan  bs  pnta«,  1  ilaiply 
attempted  to  ask  him  wbetliv  he  did  not  »*«««*^  na$  tm  a 
matter  of  right  before  the  conference  report  was  a^Md  to 
the  House  should  be  given  an  opuortuiitty  to  «aipie«  its 
choice  as  between  tbe  pay-eut  plan  on  the  ens  taMsd  a&d 
the  furlough  plan  on  the  other,  lliat  is  afl  thcro  w»s  io  ttiy 
question.  I  am  i¥>t  asking  the  gentleman  to  bind  even  litol* 
self,  but  I  shouU  like  to  knosr  whether  tas  do«.oB$  ••h^ 
that  my  request  of  tbe  confegees  that  ther  five  tte  Btouii 
the  opportunity  to  concur  with  the  Senate  munmnAwmmtfi^  q^ 
the  furlough  plan  is  a  fair  request  to  make?  Tlait  is  all 
that  is  involved  in  my  question^ 

Mr.  BfEAD.    Will  tbe  ff*(n».i-nfin  yield? 

Mr.  RAMSEYER.    I  yield  to  the  fenUeoian  tnm  Kev 

York. 

Mr.  MEAD.  When  the  bill  was  di««»iifffri  in  the  n*««Tr.  if 
I  recall  the  record,  the  gentleman's  jrtan,  Imown  as  the  fur- 
lough plan,  was  rejected  by  apptoximatdy  the  f^yjf  vote 
as  the  pay-cut  plan  of  the  gentleman  from  Alahwcna  wis 
rejected.  Therefore  the  Rscoas  now  indicates  that  both  the 
furlough  plan  and  the  pay-cut  plan,  as  originally  pn^posed. 
were  rejected. 

Mr.  RAMSEYER.    Yes. 

Mr.  MEAD.  Now.  it  is  only  fab  to  the  gentlemtan  that  If 
the  original  pay-cut  plan  should  come  back  to  U,  **«%t  Vi 
have  the  same  opportunity  to  express  our  view«  with  iW- 
gard  to  the  gentleman's  plan;  but  on  the  other  **»r*^  if  the 
Senate  plan  comes  to  us.  we  probably  would  not  hate  the 
same  rights.  If  tbe  conferees  firing  in  the  original  pdy^^ui 
plan  that  was  overwhelmingly  defeated  b]r  the  ttaoMe,  thtti 
the  House  ought  to  have  another  opportu&tty  to  axptiaB 
itself. 

Mr.  KELLY  of  Pennsylvaola  and  Mr.  BLAMTONioee. 

Mr.  RAMSEYER.  I  yield  Itast  to  tbe  geaCleftBea  trotB 
Pennsylvania. 

Mr.  KELLY  ctf  Pennsylvania.  I  think  the  g^*ti^.mi  tnmk 
Iowa  is  quite  correct  in  stating  it  Is  hli^ily  importaat  ««r* 
we  have  a  chance  now  to  vote  under  i»HM>g*^  eondUioni.  A. 
great  many  Members  of  tbe  House,  like  mmelf ,  voted  »f*"T* 
tbe  furlough  plan  because  there  was  a  $3300  itiennrtisn  as 
the  alternative.  If  tbe  ctmlenea  sboold  corns  back  with  ttis 
bill  as  originally  brought  in  by  the 


I 


If 


ii 


originally  brought  in  by  the  Senate  iwnnfH^  ^  _^ 
certainly  prefer  tbe  lurlou^  plan  to  any  gneh  ptw  cot.    I 
therefore  hope  the  gentleman  will  get  some  mm 
when  the  conferees  report,  we  win  have  thst 
before  us  for  a  vote  In  tbe  House. 

Mr.  RAMSEYER.  I  want  to  state  to  the  genttenu^ 
Alabama  [Mr.  McDuffie]  that,  so  far  as  I  am  <w?tK^nif*dt 
there  will  be  no  motions  made  by  me  to-day  to  liislmil  the 
conferees  to  agree  to  any  of  the  Senate  ameBdraente.  but  I 
do  want  the  gentleman  to  seriously  consider,  and  favorably 
consider,  my  suggestion  to  give  tbe  House  an  oppsftlmily  to 
vote  on  the  furlough  plan  if  the  conftteee  are  di^end  to 
recommend  tbe  pay-cut  plan. 
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Mr.  McDUFPIK.  I  shall  certainly  give  the  matter  every 
consideration,  and  the  gentleman  knows  that  under  the  rules 
of  the  House  we  have  a  rigtit  to  vote  on  every  amendment 
that  is  broui^t  In  heret 

Mr.  RAMSEYER.  Not  If  there  Is  a  complete  agreement  in 
conference  unless  we  vote  down  the  conference  report  first. 

Mr.  McDUPPIE.  The  gentleman  knows — at  least.  I  hope 
the  gentleman  knows — I  would  not  be  disposed  to  shut  off 
any  rights  the  House  may  have,  even  if  I  had  such  powers, 
and  the  gentleman  is  parliamentarian  enough  to  know  that 
I  could  not  do  it. 

Mr.  RAMSEYER.  I  appreciate  the  assurance  which  the 
gentleman  from  Alabama  has  given  the  House. 

Mr.  Mcduffie.  I  am  sure  the  gentleman  understands 
my  rorition.  and  I  hope  the  gentleman  win  permit  us  to 
proceed. 

Mr.  RAMSEYER.  I  am  throogh.  I  want  the  gentleman 
to  know  that  there  are  a  large  numiser  of  Members  of  this 
House  who  will  Insist  on  an  opportunity  to  vote  for  the 
furlough  plan. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  rise  In  opposltlOQ  to  the 
motion  of  the  gentleman  from  Lcraialana. 

Mr.  Mcduffie.  Mr.  speaker,  I  move  the  previous 
quebtlon  on  the  motion. 

Mr.  li&OUARDIA.    That  is  hardly  fair. 

The  previoas  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  (fuestlon  la  on  the 
motion  at  the  gentleman  from  Louisiana  that  the  House 
instrt  on  its  disagreement  to  Senate  amendments  numbered 
46  to  168.  inchisive.  to  Part  n  of  the  bin  H.  R.  11267,  and 
agree  to  the  conference  asked  tay  the  Senate. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  "Hie  Chair  appoints  the 
following  conferees:  Meesrs.  McDumB.  Douglas  of  Arizona, 
and  Woos  of  Indiana. 

riDKRAL-HOlCX  LOAN  BAKKS 

lir.  RETT.T.Y.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H  R. 
12380)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  aiKl  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Coomiittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  (H.  R.  12380) .  with  Mr.  Cello 
in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  re- 
port the  pending  amendments. 

The  Clerk  read  as  follows: 

OoTnm1tt»e  awMmdments  prapoaed  by  Mr.  Oot.— BoaoooH ; 
Page  5,  at  tbe  end  of  line  16,  Insert  "  or  similar  lastltutlozM." 
Page  5,  line  21,  strike  out  all  after  the  word  "  shall  "  down  to 
line  5.  paga  €,  and  insert  **  on  subjeettng  naeU  to  sueb  inspoctlon 
add.  regulation  as  thm  board  ahall  praacilbe  be  eligible  to  become 
a  member." 

Mr.  GOLDSBOROUOH.  Mr.  Chairman,  the  first  thing  I 
win  have  to  do  is  to  ask  unanimous  consent  to  otodify  that 
part  of  the  amendment  following  the  word  "  association  " 
m  page  5,  line  16.  irtiich  now  reads,  "or  simitaur  institu- 
tiona."  and  sutetitute  the  language  "  savings  and  loan  asao- 
ciatlcns.  eooperative  banks,  homestead  associations,  or  sav- 
ings banks."  My  reason  for  making  the  request  la  that  some 
MemberB  are  atraid  tluU  the  language  "timilar  associa- 
tions **  might  let  In  some  organizatlan  not  oonftemplated  by 
the  act.  I  ask  unanimous  consent  that  I  may  modify  my 
amendment  to  that  extent 

Mr.  STAFFORD.  Let  the  amendment  be  reported  as 
modUled. 

Tlie  Clerk  read  as  follows: 

On  paga  S.  at  tha  end  of  Una  16.  inaert  **  saTinga  and  loan  aaso- 
clationa.  eoaptoMrm  banka^  bomeatead  aaaodatlons.  or  saviaga 
baoiEa.'* 

Mr.  GOIaDSBOROUOH.  Mr.  Chairman,  unless  there  Is 
objection.  I  sbaU  make  no  further  statement. 

Mr.  IjaOUARDIA.  Mr.  Chairman,  this  biU  most  be  con- 
sidered with  all  the  care  and  caution  of  a  WftnUng  \uJL    j% 


Is  just  that.  We  must  be  very  careful  In  the  amendments, 
because  the  committee  has  given  a  great  deal  of  thoogtft 
and  study  to  it.  and  no  amendment  should  be  adopted  whieti 
would  open  the  door  to  any  institution  that  is  not  con- 
trolled or  supervised  by  the  bankiiig  department  of  tht; 
State  in  which  it  is  located. 

I  am  glad  the  gentleman  from  Maryland  has  modified  hl>< 
original  amendment.  In  my  State  it  would  have  permitted 
finance  corporations  organized  under  the  stock  eorporatiori 
law  and  not  under  the  banking  law.  As  now  proposed,  the; 
provision  would  read.  "  Notwithstanding  the  provlsiom  ol 
clause  3  of  subsection  (a)  of  this  section  requiring  Inspec-^ 
tkm  and  regulation  under  law  as  a  condition  with  respect 
to  eligibility  for  membership  any  bulldlng-and-k)an  assoda- 
tton.  cooperative  bank,  homestead  association,  or  savings 
bank  which  would  be  eiiglhle  to  become  a  member  of  the- 
FMeral  home-loan  bank,  except  for  the  fact  that  It  la  not 
subject  to  inspection  and  regulation  under  the  banking 
laws  or  similar  laws  at  the  States."  etc. 

I  submit,  gentlemen,  that  we  should  not  permit  member- 
ship of  any  association  or  Institution  whl^  is  not  under  the 
gopervlglon  of  the  hanking  department  or  the  Insurance 
department  of  the  State  in  which  tt  is  created  or  doing 
t>UBtness. 

Mr.  LUCE.  May  I  ask  the  gentleman  if  "  et  cetera  "  Is  In 
ttwre? 

Mr.  LaOUARDIA.  Oh.  no;  I  dtd  not  complete  the  quota- 
tion and  I  said  **  et  cetera  "  to  so  indicate.  It  is  not  In  ttie 
bill;  of  course  not. 

Now,  these  institutions  may  be  included  tn  any  given 
State  not  under  the  supervision  of  State  banking  depart- 
ments. Does  the  gentleman  from  Massachusetts  agree  to 
this  amendment? 

Mr.  LUCK  I  prefer  the  original  text,  but  I  suppose  an 
explanation  can  be  made  by  the  gentleman  from  Maryland 
to  Justify  it.  But  I  do  not  share  the  apprrtienslon  of  the 
gentleman  from  New  York. 

Mr.  LaOUARDIA.    I  am  very  apprehensive  about  It. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  OOSS.  I  notice  lines  10  and  11,  page  4,  the  amend- 
ment offered  by  the  gentlraum  from  Miuyland  [Mr.  Oolds- 
aoKOUGH]  excludes  insurance  companies,  trust  companies, 
or  State  banks.  I  am  wondering  If  the  gentleman  has  any 
idea  why  those  were  left  out? 

Mr.  LaOUARDIA.  In  my  State,  for  instance,  insurance 
companies  are  under  proper  supervision.  Insurance  com- 
panies in  my  State  may  lend  money  on  mortgages.  They 
have  behaved  well.  As  far  as  New  York  State  Is  concerned, 
they  should  not  be  included.  Trust  companies  are  under  the 
supervision  of  the  banking  department.  Now.  savings  banks 
in  my  State  are  savings  banks  in  the  real  sense  of  the  word. 
Savings  banks  In  New  York  are  not  stock  banks.  They  are 
not  operated  for  profit.  There  are  no  diares.  Surety  aii 
far  as  New  York  and  New  E:ngland  are  concerned,  savings 
banks  should  be  retained  in  this  bilL 

Mr.  OOSS.  Building  and  loan  associations  are  also  In 
many  States. 

Mr.  LaOUARDIA.    They  ought  to  be  In  all  States;  and 

if  they  are  not  under  supervision,  they  should  not  be  admit- 
ted into  an  association  of  this  kind,  because  it  is  a  very 
delicate  arrangement  and  one  which  must  be  wen  super- 
vised. The  funds  must  be  under  proper  regulation,  or  it 
can  readily  be  seen  how  any  chain  of  institutions  in  a  State 
could  destroy  the  solvency  of  the  whole  asBoelaUon. 

Mr.  REHjLY.    Mr.  Chairman,  will  the  gentleman  yieldf 

Mr.  LaOUARDIA.    Yes. 

Mr.  RRTT.I.Y.  The  board  has  absolute  supervision  regard- 
ing what  institutions  shaU  come  In.  The  board  has  the  right 
to  inspect  them,  and  to  provide  for  an  inspection.  There  is 
absolutely  no  possibility  of  any  shaky  financial  institution 
getting  in  under  this  bill. 

Mr.  LaOUARDIA.  How  about  the  right  of  visitation  after 
they  Join  the  association? 

Mr.  REHiLY.    They  have  permission  to  Are  them  oat, 

Mr.  LaOUARDIA.     At  any  time? 

Mr.  REU.T.Y.    At  any  time. 


Mr.  GOLDSBOROUaH.  The  amendment  provides  for 
subjecting  them  to  such  inspection  and  regulation  as  the 
board  shall  prescribe. 

Mr.  LaOUARDIA.  I  am  fearful  lest  the  occasion  should 
arise  where  the  board  would  want  to  put  out  an  institution 
from  membership  that  it  could  resort  to  court  proceeding 
and  resist  such  expulsion. 

Mr.  REILLY.    Oh.  no. 

Mr.  LaOUARDIA.    I  think  the  gentleman  is  correct. 

I  do  feel  that  every  possible  safeguard  should  be  written 
into  the  bUl.  Then  I  feel  that  the  intent  and  purpose  of  the 
bill  should  be  so  clear  as  to  leave  no  doubt  that  the  indi- 
vidual home  owner  will  get  prompt  and  complete  relief.  As 
I  see  and  construe  this  bin,  its  sole  and  main  purpose  is  for 
the  relief  of  the  home  owner.  We  want  to  free  the  home 
owner  from  the  clutches  of  the  loan  shark.  We  want  to 
eliminate  bonuses  on  renewals.  We  want  to  eliminate  com- 
missions and  exorbitant  charges;  we  want  to  relieve  the 
home  owner  from  the  curse  of  usury.  Now,  I  hope  before 
the  bill  leaves  the  house  all  of  these  purposes  will  be  clearly 
contained  in  the  bill. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  invite  the  close  scrutiny  of  the  Members  to  the 
bin  as  Introduced  and  the  devastating  effect  the  proposed 
amendment  will  have  to  the  whole  theory  of  the  bill  as 
recommended  by  the  committee.  A  mere  reading  of  section 
4  will  show  that  it  is  the  purpose  of  the  framers  of  this  bill 
to  limit  the  membership  to  building  and  loan  associations, 
savings  and  loan  associations,  cooperative  banks,  homestead 
associations,  and  others  enumerated  in  the  bill,  and  that 
they  shall  be  eligible  to  become  members,  smd  so  forth,  if 
such  Institutions,  first  are  duly  organized  under  the  laws  of 
any  State  or  of  the  United  States;  second,  are  subject  to  in- 
spection and  regulation  under  the  banking  laws  or  under 
similar  laws  of  the  State  or  of  the  United  States;  and,  third. 
make  such  home-mortgage  loans  as  in  the  Judgment  of  the 
board  are  long-term  loans.  Tlien  in  clause  (c)  it  provides 
that  the  membership  may  be  extended  only  to  Institutions 
which  have  not  been  recognized  by  State  charter  or  national 
law,  loan  associations  which  would  become  eligible  to 
become  members— 

except  lor  the  fact  that  It  la  not  subject  to  inspection  and  regu- 
lation under  the  banking  laws  or  almllap  laws  of  the  State  in 
which  such  association  !■  organised  (and  which)  shall  for  the 
parlod  of  43  montlis  after  the  anactment  of  this  act  be  eligible  to 
became  a  member  of  the  Federal  home-loan  bank. 

What  is  the  idea  of  the  framers  of  this  law?     It  is  predi- 
cated upon  the  Idea  that  they  wUl  extend  the  privilege  of 
membership  to  building  and  loan  associations  which  are  not 
organized  under  State  law  as  provided  for  the  period  of  42 
months.    What  is  the  wrecking  amendment,  the  gutting 
amendment,  if  you  will  permit  me  to  u^e  that  word,  of  the 
gentleman  from  Marylaxid?    He  would  not  only  allow  build- 
ing and  loan  associations  that  have  not  been  organized  under 
State  law.  but  he  would  extend  it  to  all  building  and  loan 
associations  and  all  savings  banks,  cooperative  banks,  home- 
stead associations,  and  savings  banks  which  have  not  been 
organized  under  any  law  ^liiatsoever,  provided  they  have 
the  approval  of  the  home-loan  bank  board.    You  are  going 
counter   to   the   fundamental   principles   of   the   bill.    The 
framers  of  this  law  wanted  to  extend  the  privilege  of  mem- 
bership to  building  and  loan  associations  in  States  without 
sux)ervlsion.   and   they  granted  42   months   to   bring   them 
under  State   supervision.    Now   the   gentleman   wishes   to 
change  that  requirement  and  say  that  every  conceivable 
kind  of  this  form  of  organization,  regardless  of  whether 
organized  under  State  or  National  law,  shall  have  the  benefit, 
regardless  of  time,  provided  they  are  approved  by  the  board. 
Mr.  REILLY.    The  gentleman  does  not  want  to  misrepre- 
sent the  amendment.    Savings  and  loan  associations,  co- 
operative associations,  homestead  associations,  are  all  build- 
ing and  loan  associations.    Tliey  have  different  names  in 
different  States.    This  proiKxsed  amendment  only  permits, 
and  it  was  designedly  drawn  to  only  ];)ermlt,  the  building 
and  loan  associations  to  have  the  privilege  of  coming  in  i 
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where  they  are  not  required  to  be  inspected  under  ■n*''««i 
inspection  of  the  board.  ^^  ^i*«« 

Mr.  STAFFORD.  But  for  the  period  of  <2  meotka  thej 
are  privileged  to  come  in.  and  now  you  are  «'H««.y4«g  ^«^ 
so  as  to  allow  them  to  come  In  carte  blanche.  ■uhJaei  to  tha 
regulation  of  the  board  itself.  violaUve  of  the  prtnolpte  on 
which  this  sectl<m  has  been  written. 

The  CHAIRMAN.  The  time  o!  the  gentleman  tnm  Wto- 
consin  has  expired. 

Mr.  OOLDSBOROUOH.  Mr.  nh^ir^mrf  this  ap|»rent 
excitement  is  due  entirely  to  misapprehension.  It  ^^^^r^^i 
that  in  the  State  of  Maryland  and  in  the  State  cC  Souttk 
Carolina,  and  thooe  two  States  only,  the  banking  *«««"»">fT- 
sloners  do  not  have  Jurisdiction  over  the  building  and  Wm 
asspociations.  This  amendmttit  allows  the  8lat«g  of  Mtn- 
land  and  South  Carolina  to  get  the  benefit  of  the  pgorMoni 
of  this  act.  and  that  is  aU  it  doea. 

Mr.  STAFFORD.    Will  the  gentleman  yield  In  tkai  imr- 

ticular? 

Mr.  OOLDSBOROUOH.  Just  one  moment,  pteaae,  b»- 
cause  I  have  not  finished  my  statement 

As  a  matter  of  fact,  they  would  be  under  the  entlitw  oon- 
trol  of  the  board.  It  would  be  In  the  dlscretloa  oC  tbe  teanl 
as  to  whether  or  not  the  Maryland  and  South  omv^hhh  q^. 
ganlzations  should  come  in  at  all;  and  If  they  ware  per- 
mitted to  come  in.  they  would  be  under  the  supervlakm  and 
inspection  and  regulation  of  the  board.  So  **»«*  thue  la 
no  possibility  of  this  amendment  creaUng  any  Hten^^tty  j^ 
the  operation  of  the  act.    I  hope  it  will  be  i^wm^^lfd 

Mr.  LUCE,    wm  the  g»>ntbH«^ftn  yield? 

Mr.  OOLDSBOROUOH.    I  yield. 

Mr.  LUCE.  When  this  proposed  "^rngit  was  sulinUUed  to 
me  it  read  simply  "  building  and  loan  aaaodatifloa."  Cti 
the  gentleman  say  why  It  was  thought  wise  to  add  tlie  otter 
institutions? 

Mr.  OOLDSBOROUOH.    Then  la  no  reason  In  tte  world. 

Mr.  LUCK  Win  the  gentleman  consent  ta  withdrew  tte 
other  language? 

Mr.  OOLDSBOROUOH.  If  that  win  satisfy  tte  gentle- 
man from  Wisconsin 

Mr.  STAFFORD.    Oh.  no.    I  am  basing  my  ^^mnitifwi  to 

the  latter  part 

Mr.  OOLDSBOROUOH.    WeQ.  I  do  not  yield  for  ***^ 

purpose. 

Mr.  STAFFORD.    Well,  tte  gentleman  was  asking  me. 

Mr.  OOLDSBOROUOH.  I  beg  tte  gontkouui^  PMdon. 
Will  the  gentleman  proceed? 

Mr.  STAFFORD.  I  am  basing  my  <9posttlan  to  tte  sec- 
ond substitute  part  of  tte  amendment  whcrobj  ttesa  ofebor 
organizations  are  allowed  to  teve  tte  pctvlleto  of  numta^ 
along  carte  blanche.  The  bin,  as  written,  it  that  ttey  ■**»?! 
have  the  benefits  of  this  act  lor  42  m«wt>i«^  i^t^ffl  rtyf  lagis. 
latures  D:iay  act  to  put  them  under  Gtete  suiwiTlhhm 

Mr.  OOLDSBOROUOH.  I  do  not  know  what  tte  actton 
of  the  Legislature  of  Maryland  might  be,  and  It  la  not  tatr 
to  say  to  the  building  and  loan  associations  of  Maryland 
that  they  shaU  be  oompeUed  to  tone  tte  polkr  ot  Mtefland 
contrary  to  what  tte  Stato  thlnki  tt  dioald  ta.  Tiny  CMI 
not  do  that 

Mr.  STAFFORD,    wm  tte  gentleman  yield  fortterf 

Mr.  OOU3SBOROUOH.    I  yield. 

Mr.  STAFFORD.  Does  not  tte  ffwntUwi»»|  Ottwt^  f^  ^  tt^ 
proper  function  of  tte  Nattooal  Oowmimyt  to  mj  ttet 
these  associations  Shall  eonttoue  to  have  tte  »Mi»«^<«%  after 
42  months,  if  they  teve  State  supenrislan.  Just  like  all  otter 
organizations  have? 

Mr.  OOLDSBOROUOH.  Ttej  can  not  teve  State 
vision,  because  there  Is  no  law  in  Maryland  whkii 
State  supervision. 

Mr.  STAFFORD.  Ttuera  steold  te  tte  lama  law,  loit  at  la 
Wisconsin,  when  building  and  loan  ■— ^etltMMi  are  ladnr 
state  supervision. 

Mr.  OOLDSBOROUOH.  I  know  that  ig  tte  ittritlnii  la 
Wisconsin. 

Mr.  STAFFORD.  No.  I  am  not  oupoelag  thla  part  wtaleli 
grants  this  privfkga  to  bntlrttng  and  loan  asKciatlona,  even 
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if  they  do  not  have  State  supervision,  for  a  period  of  42 
months,  so  as  to  compel  them  in  that  period  to  have  State 
leeislation  that  will  bring  them  under  State  supenrision. 

Mr.  LUCE.     Will  the  geotleman  yield? 

Mr.  GOLDSBOROUOH.     I  jrieW. 

Mr.  LUCE.  I  will  say  tnat  the  gentleman,  in  perfecting 
his  amendment,  has  aroused  questions  all  over  the  country 
in  the  matter  with  reference  to  savings  banks. 

Mr.  GOLDSBOROUOH.  Does  the  gentleman  suggest  that 
we  strike  out  savings  banks? 

Mr.  LUCE.  If  the  gentleman  will  confine  himself  to 
building  and  loan  associations,  I  think  he  will  so  nearly 
meet  the  situation  that  he  wiU  escape  criticism  to  a  large 
degree. 

Mr.  GOLDSBOROUOH.  I  think  the  criticism  is  entirely 
captious  and  may  be  very  unjust  to  the  organizations  in  the 
S'ate  of  Maryland  which  are  doing  exactly  the  same  sort  of 
business. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mary- 
land has  expired. 

Mr.  GOLDSBOROUOH.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  MOUSER.     Will  the  gentleman  yield  for  a  question? 

Mr.  GOLDSBOROUOH.    I  yield. 

Mr.  MOUSER.  I  would  like  to  ask  the  gentleman  If  it  Is 
true  that  in  Maryland  there  is  no  State  law  at  the  present 
time  pertaining  to  the  le?al  requirements  and  conditions 
that  must  be  met  to  organize  a  building  and  loan  associa- 
tion? In  other  words,  docs  a  building  and  loan  association 
organiae  in  Maryland  as  any  private  business,  without  any 
State  BUp«^rision? 

Mr.  GOLDSBOROUOH.  It  has  to  take  out  a  charter,  of 
course,  but  It  has  no  supervision  by  the  banking  department. 

Mr.  MOUSER.    In  other  words,  there  is  no  Inspection  of 
the  aurcounts  and  books  to  determine  whether  they  are  oper- 
ating their  business  in  a  way  to  safeguard  the  interests  of 
the  stockholders? 
•    Mr.  GOLDSBOROUGH.     No:  but  the  board  does  that. 

Mr.  MOUSER.  Just  along  that  line — I  do  not  want  to 
take  the  gentleman's  time,  because  he  is  giving  us  some  in- 
teresting Information  on  the  matter  that  he  is  advancing — 
but  win  it  be  possible  for  this  board  to  exercise  the  neces- 
sary supervision  to  determine  that  the  money  which  win  be 
advanced  by  the  Government  will  be  safe? 

Mr.  GOLDSBOROUGH.  The  supervision  of  the  board  will 
be  absolute.  It  wfH  be  much  more  drastic,  much  more  uni- 
form, than  the  supervision  of  the  Comptroller  of  Currency 
over  the  national  banks. 

Mr.  MOUSER.  I  think  all  States  should  come  In,  but  I  do 
think  we  should  put  the  proper  safeguards  there,  to  see  that 
the  loans  are  not  made  without  the  proper  financial  set-up- 

Mr,  GOLDSBOROUGH.  The  building  and  loan  associa- 
tions can  not  come  In  unless  the  board  decides  that  the 
set-up  Is  proper,  and  they  can  not  remain  in  unless  the  in- 
spection by  ^e  board  justifies  the  board  in  allowing  them 
to  remain. 

Mr.  MOUSER.  How  much  liability  does  the  stockholder 
of  a  building  and  loan  association  have  in  Blaryland?  Is  it 
Just  the  amount  <rf  the  stock? 

Mr.  GOLDSBOROUGH.  Yes.  There  is  no  double  liability 
in  Maryland. 

Now.  I  hope  this  amendment  wUl  not  be  objected  to.  We 
are  here  on  Saturday  afternoon  and  a  little  excited. 

Institutions  which  come  within  the  purview  of  this 
amendment  are  only  a  part  of  the  institutions  which  are 
eligible  to  come  under  the  act.  The  amendment  is  necessary 
because  the  Legislature  of  the  State  of  Maryland  has  not 
seen  fit  to  put  building  and  loan  associations  under  the  su- 
pervision of  the  banking  department. 

Now.  I  want  to  assure  Um  gentlemen  of  the  committee 
that  this  matter  has  been  considered  carefully  by  the  full 
Banking  and  Currency  Committee  and  has  been  considered 


carefully  by  the  subcommittee  and  that  there  to  absolotelr 
no  danger  In  it. 

I  hope  the  amendment  will  be  adopted. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  McPADDEN.  I  would  like  to  ask  the  gentleman  wha* 
supervision  there  is  over  building  and  loan  associations  In 
Maryland. 

Mr.  GOLDSBOROUGH.  None  except  the  swnc  supervi- 
sion there  is  over  all  other  corporations. 

Mr.  LUCE.    Win  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  LUCE.  Do  I  understand  the  ijentleman  is  willing  to 
strike  out  all  except  building  and  loan  associations? 

Mr.  GOLDSBOROUGH.  No;  I  am  willing  to  strike  oat 
savings  banks  if  the  gentleman  wants  them  stricken  out. 

Mr.  LUCE,    wm  the  gentleman  read  the  list  again? 

Mr.  GOLDSBOROUGH.  Yes;  "building  and  loan  asso- 
ciation, savings  and  loan  association,  cooperative  banl;, 
homestead  association,  or  savings  bonk." 

Mr.  LUCE.  Are  there  any  savings  and  loan  associations 
In  Maryland  about  which  any  question  would  be  raised? 

Mr.  GOLDSBOROUGH.  No;  as  far  as  I  know,  there  are 
not.  I  am  not  an  expert  in  the  building  and  loan  business, 
and  I  do  not  live  in  Baltimore  City.  I  do  not  want  any  of 
them  that  are  entitled  to  come  in  left  out.  I  am  assured 
by  the  legislative  expert  and  by  the  chairman  of  the  sub- 
committee that  this  language  "  savings  and  loan  association, 
cooperative  bank,  homestead  association  "  is  simply  Intended 
to  cover  occasions  when  that  language  Is  used  Instead  of 
**  tmUdlng  and  loan  associations."     That  is  what  they  told 

me. 

Mr.  LUCE.  The  gentleman  was  not  on  the  subconunittce, 
and  so  probably  Is  not  Informed  of  the  fact  that  we  were 
a  good  deal  perplexed  by  the  names  of  some  of  the  financial 
organizations  In  various  parts  of  the  country.  I 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Chairman,  I  a.'5k  imanimous  consent  that 
the  time  of  the  gentleman  be  extended  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachu5«tts? 

There  was  no  objection. 

Mr.  LUCE.  Here  and  there  wUl  be  found  various  organi- 
zations that  are  not  incorporated. 

Mr.  GOLDSBOROUGH.  I  am  told  by  my  colleague  the 
genUeman  from  Maryland  (Mr.  ColkI  that  the  language 
"  building  and  loan  associations  "  wUl  cover  the  situation  Ir. 
Baltimore  City.  That  being  so.  it  is  perfectly  agreeable  to  me 
that  the  balance  be  stricken  out. 

Mr.  LUCE.    That  wiU  remove  aU  objection. 

Ms.  RKP.T.v  I  would  suggest  to  the  gentleman  from 
Maryland  that  he  also  witMraw  the  first  part  of  his  amend- 
ment, just  leaving  the  language  "  building  and  loan  associa- 
tioDS  "  in  it. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  ask  unanimouii 
consent  that  the  original  amendment — that  is,  on  page  5,  ak 
the  end  of  line  16 — be  stricken  out. 

The  CHAIRMAN.  The  gentleman  from  Maryland  aaka 
unanimous  consent  that  his  amendment  be  modified  as  in- 
dicated.   The  Clerk  will  report  the  amendment,  as  modified 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  GoLosBoaouen :  Page  5.  line  21.  stilk« 
out  all  after  *  shall  "  down  through  line  5,  on  page  6.  and  liuert 
"  upon  subjecting  Itsell  to  such  inspection  and  regulation  as  the 
board  shall  prescribe  be  eligible  to  become  a  member."  Strike  out 
the  flTBt  part  of  the  amendment  oflersd  by  llr.  Goi-osaoaoucB. 

Mr.  MOUSER.    Will  the  gentleman  r^eld? 

[Here  the  gavel  fen.] 

Mr.  MOUSER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Maryland  be  given  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MOUSER.  I  wish  to  ask  the  gentleman  a  further 
question.    There  is  no  doubt  under  this  amendment  as  the 
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gentlranan  has  modified  i^  accOTdlng  to  the  suggestion  of  the 
gentleman  from  Massachusetts,  that  it  is  made  necessary  for 
the  8tat«  to  regulate  buikUng  and  loan  associations  accord- 
ing to  the  provisions  of  the  act.  In  other  words,  the  State 
wUl  have  to  act  within  the  period  of  time  prescribed. 

Mr.  STAFFORD.  No;  the  very  purpose  of  the  genUe- 
man's  amendment  Is  to  eliminate  that  entirely,  to  give  them 
carte  blanche. 

Mr.  GOLDSBOROUOH.  That  is  to  be  regulated  by  the 
board. 

Mr.  STAFFORD.  They  are  to  come  in  and  have  the  privl- 
of  the  act  without  any  State  supervision. 

Mr.  MOUSER.  Now  I  shall  ask  the  gentleman  from 
Maryland  to  yield  for  me  to  ask  a  question  of  the  gentleman 
from  Massachusetts. 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  MOUSER.  Does  the  gentleman  thhik  with  this  pro- 
vision in  the  bill  the  institutions  in  Maryland  will  have 
proper  safeguards  thrown  around  them  to  make  them  eligible 
under  this  act  the  same  as  other  building  and  loan  associa- 
tions that  are  regulated  by  States? 

Mr.  LUCE.  I  think  so.  The  State  of  Maryland  Is  near  at 
hand.  The  board  will  be  here  in  Washington  and  we  are 
giving  the  board  exceptionally  broad  powers  In  the  super- 
vision of  building  and  loan  associations. 

Mr.  MOUSER.  Does  not  the  gentleman  think  there  ought 
to  be  a  provision  in  here  that  the  State  shall  prescribe  laws 
within  a  certain  period  of  time  to  make  the  provisions  of 
this  act  applicable? 

Mr.  LUCE.  I  thought  so.  and  I  beUeve  so  still,  but  It 
was  not  a  matter  that  seoned  to  me  of  sufficient  conse- 
quence to  imperil  the  passage  of  the  bill  or  even  to  arouse 
controversy  when  so  many  more  important  i>articulars  are 
at  stake. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  JENKINS.  Let  me  ask  the  gentleman  from  BCassa- 
chusetts  If  this  bill  provides  a  su£llcient  organization  to 
pass  on  the  qualifications  (rf  the  building  associations  In 
these  two  States? 

Mr.  LUCE.  The  bill  gives  such  broad  powers.  I  am  sure 
that  question  will  not  arise. 

Mr.  MOUSER.  Has  the  board  pQwer  to  provide  for  ex- 
aminers, may  I  ask  the  genfleman  from  Maryland,  and  will 
these  examiners  or  agents  of  the  board  who  want  to  ma^m 
Investigations  as  to  whether  the  building  and  loan  asso- 
ciation qualifies,  have  the  right  to  go  into  the  books  of  the 
company,  and  will  the  company  be  compelled  to  permit  the 
looking  over  of  the  books  iX  it  does  not  desire  to  do  so?  In 
other  words,  what  powers  are  given  the  agents  and  em- 
ployees of  this  board? 

Mr.  GOLDSBOROUOH.  They  must  subject  themselves 
to  such  inspection  as  the  regulations  of  the  board  may  pre- 
scribe. The  board  has  absolute  control  over  the  Institution. 
It  has  control  as  to  i^wther  the  institution  shall  be  ad- 
mitted, first,  and  then  after  the  institution  gets  In.  It  has 
to  adhere  to  every  rule  and  regulation  with  respect  to  In- 
qjectlon  that  the  board  shaD  prescribe  in  order  to  stay  in. 

Mr.  SPARKS.    WiU  the  gentleman  yield? 

Mr.  MOUSER.    Yes. 

Mr.  SPARKS.  If  this  amendment  should  be  adopted.  It 
would  Impose  an  additicmal  burden  upon  the  board  In  the 
expense  of  investigating  the  building  and  loan  associations 
in  Maryland,  which  would  be  quite  different  from  what  the 
expense  would  be  in  other  States. 

Mr.  MOUSER.  I  want  to  take  Just  another  moment.  Mr. 
Chairman,  it  seems  to  me  we  are  creating  a  board  here  that 
is<.«oing  to  require  an  almost  unlimited  number  of  em- 
idoyees.  I  have  been  of  the  opinion  that  these  loans  should 
be  under  the  supervision  and  control  of  the  Finance  Cor- 
poration. 

(Here  the  gavel  fell.] 

Mr.  MOUSER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  Airocecd  for  one  addltlOQil  mt"^^^ 

The  CHAIRMAN.   Wltlwiit  dbjKtkxa,  U  U  ao.ocdBred. 


Mr.  MOUSER.  I  think  the  oommlttee  ought  lo 
mind  that  by  passing  an  amendment  ot  this  aatora 
liable  to  create  many  additional  positionB  in  thto  bMurd. 
because  we  all  know  that  Btate  hanking  (liijiailiiMili 
have  many  inspectors  and  ezangdnert  who  ooaltty 
the  civil  service  as  employeee  oompetent  to  makt 
examination  of  building  and  kian  aanelationa  aad 
I  think  we  ought  to  go  slowly  before  we  oomt  up  ttat 
for  many  new  employees  at  a  time  like  this,  when  WB  ttm 
trying  to  eomomlae.    [AKdau8e.J 

Mr.  McFADDBN.  Mr.  Chalnnan,  I  rise  in  opposMon  to 
the  amendment. 

Mr.  ChiUrman,  it  seems  to  me  thltf  amfmrtmenl  goes  to  llw 
fundamentals  of  this  particular  legislation.  You  Wf 
ing  an  Institutton  here  which  is  going  to  crsata 
which  are  intended  to  be  stdd  to  the  public, 
guard  should  surround  these  to  Im  issosd  seottiitls».  Tbo 
are  permitting,  under  this  amendmniU  ths  mtmSmiam.  gC 
building  and  loan  assodatloDs  and  Inntltiitlnns  that 
come  in  under  the  law,  other  than  building  and  lotn 
ciatlons.  In  those  States  which  do  not  provifds  for 
vision  of  the  assets  of  such  eorperatioBs.    This  Is 

Mr.  GOLDSBOROUOH.    WUl  the  gentleoMn  yieUT 

Mr.  McFADDBN.    I  yield. 

Mr.  GOLDSBOROUOH.  I  think  ths  gsafelemaa  was  in 
the  conamittee  and  agreed  to  this  amendment. 

Mr.  McFADDEN.  I  have  not  agreed  to  eaytfaing  la  eoo- 
nection  with  this  bill  that  I  know  oC 

Mr.  GOLDSBOROUOH.  It  was  adopted  upaaiOMOtlr  la 
the  committee  as  a  oommlttee  amendment,  and  tlis  wat^ 
tleman  from  Pennsylvania  was  prceokt  and  did  not  ohleoi. 

Mr.  McFADDEN.  I  reserved  the  right  to  OPPOM  HUs  Mil 
on  the  floor  of  the  House,  and  I  want  to  stats  hstg  that  yoa 
are  creating  an  institution.  I  am  told,  that*  if  tbaw  caa  get 
the  money,  wants  $1,800,000^000  this  year.  Tliat  is  tte 
amount  that  is  immediatdy  oosded.  Five  hoadrsd  otfUon 
dollars  of  these  f  imds  that  are  to  be  reoeiwd  thnngli  this 
agency  tliat  you  are  setting  up  to-day  is  to  go  to 
ment  of  depositors  In  building  and  loan  amnrlstinni  to 
care  of  already  matured  oerClfla^es. 

Mr.  GOLDSBOROUOH.    The  gentleman.  «<  ofloni,  ll 
now  referring  to  BCaryland. 

Mr.  McFADDEN.  No;  not  to  Maryland.  I  am  leieiiliw 
to  what  this  bill  is  intended  to  do  generally  throt^lMit  tlili 
coimtry. 

The  next  service  that  is  to  be  rendered.  Z  underatead.  Is  to 
advance  seven  or  eight  hundred  million  dollars  to  be  awd  to  a 
fund  existing  mortgages  which  are  hekl  by  theoi 
The  balance,  op  to  $lJOOj0OO.OOO.  to  to  be. used  t» 
new  loans  tar  the  purpose  of  ^astMtwg  n^^  hnmcii  tai  a 
try  that  is  now  overbuilt. 

I  also  want  to  call  your  attention  to  the  fsot  tkat  thli 
relief  goes  to  existing  instltoticms.  and  there  Is  efwy  iianiin 
why.  after  the  experienee  we  have  had  with  the  Psdsnd 
farm-loan  system,  these  instltutiodos  that  have  the  rtght  to 
rediscount  their  securities  with  this  wiio**Ai  inrtMutlnn. 
should  be  sound  and  slMWld  be  properly  miw»T^tmmA  ^^  ^ 
not  want  a  repetttimi  of  the  joint-stock  land 
where  owners  of  their  bonds  have  suffered  sueh 

Mr.  CAMPBBI1<  of  Pennsylvania.    WiU  the 
yield? 

Mr.  McFAODKN.    I  am  Sony,   bat  I  have 
minutes. 

Mr.  CAMPBKLL  of  Fenasylvaaia.  X  wlS  tiy  te  fst  Ihg 
gentleman  more  time. 

Mr.  McFAI^DKN.    Then  I  yield. 

Mr.  CAMPBELL  of  PeraMytvaaia.    wm  the 
teU  the  conditioBS  under  wlaitak  thsse  advaasM  will  h» : 
to  these  insUtntkms? 

Mr.  McFADDEK.    I 
gages  can  be  advanced. 

Mr.  CAMPBBU.  of  Feani^vaBia.  Net  tha 
but  they  lend  not  to  eaessd  40  per  cent  e€  ti» 
which  the  mortgaas  Is  issusd  after  appraftMO.    .    v. 

M^.  McFADDBN.  I  uad«staad  that.  X  thWc  tlMi  m 
pretty  geaeraUy  kaowik 
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Tbere  Is  another  thing  tn  this  bUL  Insuranoe  rotnpMiiPS 
are  permitted  to  come  in.  Insurance  companies  that  can 
qualify  can  get  M  per  cent  of  their  mortgages  In  cash  from 
this  organization,  as  can  savings  hanks.  Of  course,  we 
know  that  Insurance  companies  axid  savizigs  banks  do  not 
lend  the  fan  value  on  properties,  maoy  of  them  SO  or  60  per 
cent.  In  the  present  situation  it  is  extremely  hard  to  de- 
termine c(HTeet  Talnes  on  any  kind  of  property  and  par- 
ticularly upon  real  estate  or  hotxses  and  lots. 

Last  week:  we  passed  a  Mil  guaranteeing  deposits  in  the 
banks  of  this  country,  and  w«  authorized  and  apfwopriated, 
directly  and  IndirecUy,  funds  to  the  extent  of  $800,000,000. 
We  are  going  farther  In  tills  bill,  and  we  are  saying  to  de- 
positors tn  building  and  loan  associations  who  hold  matured 
cerdllcates  to  the  extent  of  at  least  $S0O.000,0O0,  who  are 
exactly  In  the  same  podtkm  as  are  depositors  In  the  banks. 
"  We  are  not  going  to  guarantee  your  deposits,  but  we  are 
going  to  pay  you  in  cash  for  your  deposits." 

Now.  I  sobmit  that  tn  the  creatioo  of  this  and  aU  of  the 
other  agencies  that  we  have  created  at  this  session  oi  the 
Congress  we  are  going  a  long  way  in  dipping  into  the  invest- 
ment funds  of  this  country  and  into  the  Public  Treasury. 
Many  people  may  say  we  can  go  Into  the  market  and  sell 
these  secmitles.  The  needs  of  the  Public  Treasury  are  such 
at  this  time  that  the  PubUc  Treasury  is  not  going  to  let  this 
institution  go  into  the  market  and  absorb  the  loanable  funds 
or  the  Investment  funds  of  this  country,  because  I  call  your 
attention  to  the  fact  that  over  and  above  the  amount  pro- 
vided for  in  the  tax  bUl.  the  Treasury  has  a  deficit  of  $2,700.- 
000.000,  and  this  money  has  got  to  be  borrowed,  and  besides 
great  other  burdens  are  being  pat  opon  the  Treasury  by  this 
Congress. 

[Here  the  gavel  fell.] 

Mr.  CAMPBELL,  of  Pennsylvania.  Mr.  ChaiTnum.  I  ask 
unanimous  consent  that  the  time  ol  the  gentleman  from 
Pennsylvania  may  be  extended  five  minutes. 

Tbe  CHAIRMAN.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Penzksylvania? 

There  was  no  objection. 

Mr.  CAMPBELL  of  Pennsylvania.  Tbe  requirements  of  the 
Public  Treasury  are  so  great  apparently  at  this  time  that  for 
the  funds  necessary  to  carry  on  the  ReconstnicUon  Finance 
Corporation,  they  are  not  letting  the  Reconstruction  Finance 
Corporation  go  into  the  money  market,  but  the  Treasury 
itself  furnishes  the  fxinds  and  takes  over  their  securities. 

In  order  to  provide  for  that  we  have  enlarged  the  op- 
portunity of  the  Federal  reserve  system  to  inflate — you  have 
passed  the  SteagaD-Glaas  bill — the  Federal  Reserve  Board 
is  poin-ing  out  hundreds  of  millions  of  dollars'  worth  of 
funds  into  the  market  to  inflate,  and  providing  the  method 
of  financing  the  Government  in  this  need  and  providing  for 
the  gold  that  is  daily  being  riilpped  out  of  the  country. 

The  question  arises  wiiere  all  this  money  is  coming  fnnn. 
The  public  debt  has  been  increased  to  $19,000,000,000 
during  the  present  session,  and  unless  I  am  mistaken,  we 
are  going  to  have  an  increase  in  the  neighborhood  ot  seven 
or  eight  tdlUon  dollars  of  the  piddle  debt  by  the  time  the 
Treasury  gets  through  its  financing  which  this  Congress 
made  necessary. 

You  say  this  is  not  a  Government  institution.  You  are 
creating  an  institution  to  serve  the  building  and  loan  asso- 
ciations, mortgage  associations,  and  this  group  eligible.  In- 
surance companies,  with  some  kind  of  service. 

Now.  you  are  giving  rehef  to  Insurance  mortgage-toan 
companies,  whereas  the  Federal  farm  kiiui  gives  it  direct 
to  the  farm  borrower. 

I  would  point  out  that  there  is  little  assurance  in  any 
part  of  this  legislation  that  you  are  going  to  give  direct 
relief  to  home  owners.  It  is  very  indirect.  And  then  only 
to  those  who  happen  to  or  can  do  businesB  through  one  of 
the  existing  institutions  provided  for  In  this  bOL  It  seemjB 
to  me  also  that  the  emergency  ts  not  made  very  clear  for 
this  leglslatioa,  and  it  fes  urged  because  of  an  emergency. 

You  are  creadx^  a  Qovenmient  ageney  for  txHesting  or- 
ganizations. Ttie  plan  Is  general  in  its  application,  and 
does  not  establish  a  standard  for  building  and  loan 
elation  systems  of  the  United  States, 


Mr.  STAFFORD.    Win  the  gentteman  yleidf 

Mr.  McFADDEN.    I  yiekL 

Mr.  STAFFORD.  Whoein  does  the  relief  of  building  and 
loan  asBodatkms  under  this  Mil  differ  from  the  rdief  under 
the  Recoostmction  Rnance  Corporation? 

Mr.  McFADDEN.  It  is  a  IltUe  dlflemit,  but  practleaUy 
the  same  thing. 

Now,  I  am  disturbed  in  the  creation  of  all  tbe  various 
Oovemment  institutions  we  are  creating  in  this  session  as 
to  where  all  the  money  is  coming  from.  In  the  committee 
I  tried  to  find  whether  or  not  tbe  Federal  Reserve  Bocuxl  and 
the  Reconstruction  Finance  Board  approved  this  legislation. 

I  insert  here  their  replies  to  my  inquiry.  Tliey  speak  for 
themselves,  as  fallows: 

PSDXaAL  RBBBtTS  BoABO, 

WmMhijifton,  Mag  23.  1932. 
Hon.  liOcrta  T.  McFasimcm. 

House  of  Representatives.  Washinffton,  D.  C. 

Dka«  Six:  Receipt  Lb  aclcnowledged  of  your  letter  of  BCay  14. 
lesa.  in  which  you  request  aa  expre—ton  of  opinion  by  the  Fed- 
Mai  Reaerve  Board  m  to  B-  B.  7030.  s  bill  to  create  Federal  home- 
loan  banks. 

In  view  of  tbe  fact  that  this  bill  provides  for  a  system  of  banks 
entirely  distinct  from,  and  having  no  direct  relation  to,  the  Fed- 
eral reswTe  banks  and  Is  deaigned  to  provide  a  type  of  credit 
easentiaUy  different  from  that  provided  by  the  Federal  reeerve 
banks,  the  Federal  Reserve  Board  would  not  be  In  a  position  to 
express  an  opinion  on  tbe  matter  without  m^ung  «  detailed 
aaalyals  of  the  provisions  of  the  bUl  and  an  extensive  study  of 
the  questions  involved. 

In  these  circumstances,  and  in  view  of  the  niunerous  Important 
matters  within  Its  province  which  require  the  board's  considera- 
tion, the  board  does  not  feel  Justified  at  this  time  tn  undertaking 
to  comply  with  your  request. 
Very  truly  yoiirt, 

Chsstb  MomMXLL,  Secretarf. 

RscowsTBXTcnow  Ptnanc*  CoapoBATioir. 

Washinffton,  Muu  19.  1932. 

Hon.  L.  T.  McFADveiv. 

House  of  Representatives,  Washington..  D.  C. 
DsAa  Sni:  Your  letter  of  the  14th  of  May.  Inclosing  a  copy  of 
the  bUl  (H.  R.  7620)  to  create  Federal  home-loan  banks,  to  pro- 
vide for  the  supervision  thereof,  and  for  other  purposes,  and  re- 
queetlng.  as  a  member  of  the  Hoiiae  Committee  on  Banking  and 
Currency,  an  official  expresalon  of  the  Reconstruction  Finance  Cor- 
poration in  respect  to  the  provisions  and  terms  of  tbe  proposed 
measure,  has  been  received  and  considered  by  the  board  of  direc- 
tors of  the  corporation.  While  this  corporation  is  authorized  to 
provide  emergency  financing  faculties  for  some  of  the  classes  of 
Institutions  which  the  Federal  home-locLa  banks  would  provide  In 
a  permanent  way.  the  board  feels  that  it  Is  beyond  its  province 
to  exprees  an  opinion  upon  the  bill,  and.  fxirthermore.  because  of 
the  exceedingly  great  pressure  under  which  this  corporation  Is 
working  Ln  order  to  discharge  its  large  responsibilities,  the  board 
feels  compelled  to  take  the  position  that  it  can  not  undertake  to 
analyze  the  provisions  and  terms  of  biUs  Introduced  in  the  Con- 
gress and  report  thereon  except  at  the  request  of  committees  hav- 
ing them  In  charge. 
Respectfully. 

a.  R.  CoosLssT.  Secretary. 

Mr.  RETT.T.Y.  Mr.  Chairman,  the  gentleman  from  Penn- 
sylvania, a  member  of  the  Banking  and  Currency  Commit- 
tee, has  been  opposed  to  this  legislation  from  the  start. 

The  gentleman  says  in  one  breath  that  the  bill  will  take 
$1,800,000,000  from  somewhere,  and  in  the  next  breath  he 
sajTS  that  there  is  no  demand  for  more  mortgage  money, 
and  no  demand  for  this  bilL  If  there  is  no  demand  for 
more  money  to  finance  the  home -mortgage  institutions,  there 
will  be  no  money  taken  from  anywhere. 

The  gentleman  says  there  is  no  difference  between  the 
operation  of  this  bill  in  administering  to  the  financial  neces- 
sity of  the  home-mortgage  institution,  and  the  Reconstruc- 
tion Finance  Corporation.  Under  the  Reconstruction 
Finance  Carporation.  the  most  money  that  these  institutions 
could  possibly  get  would  be  about  $150,000,000.  This  bill 
win  put  no  added  burden  on  the  Reconstruction  Finance 
Corporation.  At  the  present  time  that  organization  has 
loaned  $30,000,000  to  a  few  building  and  loan  associations. 
It  has  applications  on  file  for  probably  $30,000,000  more,  and 
it  is  altogetho-  probable  that  if  we  do  not  pass  thijf  legisla- 
tion the  Reconstruction  Finance  Corporation  will  be  re- 
quired to  pay  oat  to  buUding  and  loan  associations  the  mlni- 
mvan  of  at  least  $125,000,000  that  is  provided  in  this  bill. 
Tlie  difference  between  this  bill  and  the  Reconstruction 
Finance  Corporation  is  that  these  home-mortgage  t^n^i^  fj^i^ 
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take  the  $125,000,000.  which  the  Oovemment  advances  to  it, 
and  seU  its  debentures  and  get  at  least  twelve  times  that  sum 
for  the  relief  of  its  members.    That  is  the  difference. 

Mr.  MOUSER.    WiU  tbe  gentleman  yield? 

Mr.  REILLY.    I  yield. 

Mr.  MOUSER.  Why  not  let  the  Reconstruction  Finance 
Corporation  handle  this?  They  have  the  machinery  set  up. 
Why  create  a  new  board? 

Mr.  REILLY.  For  the  simple  reason  that  the  mortgage 
banks  are  intended  to  be  permanent  institutions,  while  the 
Reconstruction  Finance  Corporation  is  a  temporary  insti- 
tution. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  REILLY.     I  yield. 

Mr.  MICHEI^ER.  As  a  matter  of  fact,  all  loans  made 
through  the  Reconstruction  Finance  Corporation  are  limited 
to  six  months. 

Mr.  REILLY.  Short-term  loans.  They  are  not  adaptable 
to  the  use  of  the  mortgage  home-loan  institutions. 

Mr.  MICHENER.  It  will  be  of  very  little  value  to  the 
building  and  loan  associations. 

Mr.  MOUSER.  Why  could  they  not  handle  it  during  their 
life  of  10  years? 

Mr.  REILLY.  Because,  as  I  have  stated,  the  Reconstruc- 
tion Finance  Corporation  is  only  a  temporary  institution. 

Mr.  LaGUAKDIA.    We  hope  so. 

Mr.  BRIGGS.     Will  the  gentleman  yield? 

Mr.  REILLY.    I  yield. 

Mr.  BRIGGS.  Does  the  Reconstruction  Finance  Corpora- 
tion concern  itself  only  to  the  extent  that  the  banks  them- 
selves make  loans  to  the  building  and  loan  associations? 

Mr.  REILLY.  That  is  the  relation  in  which  they  stand 
to-day.  But  the  point  is  that  the  Reconstruction  Finance 
Corporation  can  not  meet  the  demands  of  the  institutions 
aided  by  this  bill.  General  Dawes  appeared  before  our  com- 
mittee and  stated  emphatically  that  he  wanted  this  bill 

passed.         

Mr.  MOUSER.    How  many  employees  does  the  gentleman 

think  WiU  be  required? 

Mr.  REILLY.  I  do  not  care  how  many  employees  are 
required.  The  Institutions  are  bound  to  pay  the  cost.  The 
only  sum  that  this  can  cost  the  Government  ts  the  cost  of 
operation  for  the  first  year.  Then  It  becomes  a  charge  upon 
all  the  members  of  the  different  associations  which  become 
Federal  home-loan  banks. 

Mr.  M0USE:R.  That  is  figured  in  the  carrying  charge. 
Is  that  true? 

Mr.  REILLY.    Yes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  REILLY.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  close  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  SABATH.  Mr.  Chairman,  I  am  under  the  impression 
that  the  gentleman  from  Pennsylvania  [Mr.  McFaodem]  Is 
unduly  alarmed  as  to  the  provisions  of  the  bill,  though  if  I 
am  not  mistaken,  one  of  the  provisions  to  which  he  objected 
will  be  amended,  for  the  committee  proposes  to  offer  an 
amendment  striking  out  insurance  companies,  savings  banks, 
and  trust  companies. 

Mr.  REILLY.  There  win  be  an  amendment  offered,  I 
understand,  but  not  a  committee  amendment. 

Mr.  STEVENSON.  I  expect  to  offer  an  amendment  to 
that  effect. 

Mr.  SABATH.    And  I  hope  that  it  will  pass. 

Mr.  HANCOCK  of  North  Carolina.  The  amendment  would 
not  be  offered  as  against  savings  banks,  would  it? 

Mr.  STEVENSON.  Not  against  savings  banks,  but  banks 
and  insurance  companies. 

Mr.  SABATH.  So  that  it  will  really  apply  to  the  building 
and  loan  associations  and  the  mutual  building  and  loan 

associations. 

Now.  the  gentleman  from  Pennsylvania  [Mr.  McFaddem] 
is  also  alarmed  as  to  where  the  money  will  come  from.  The 
gentleman  knows  that  in  1929  there  was  forthcoming  a 
credit  of  $8,400,000,000  for  gamlriing  purposes.    Now.  if  we 


could  raise  $8,400,000,000  for  gambling  purpoMt.  I  do  not 
know  of  any  reason  why  this  amount,  which  wlO  be  reipilred 
to  aid  the  home  owners  of  America,  will  not  be  forthcoming. 

This  bill  only  provides  for  an  original  investment  by  tbe 
Government  of  $125,000,000;  the  other  amount  wUl  be  nib- 
scribed  by  the  building  and  loan  associations. 

As  to  the  query  of  the  gentleman  why  the  Reconstruction 
Finance  Corporation  could  not  handle  the  propoaitiop.  it 
seems  to  me  that  the  officers  do  not  undf^rstand  nor  haw 
they  men  who  understand  the  principles  of  the  building  and 
loan  associations.  I  have  endeavored  for  the  last  two  and 
a  half  months  to  have  the  Reconstruction  Finance  Corpora- 
tion make  loans  to  the  building  and  loan  associations;  but. 
unfortunately,  up  to  this  time,  only  a  very  few  loans  have 
been  made  to  the  building  and  loan  associations,  at  leait  to 
those  in  the  section  of  the  country  which  I  represent. 

I  find  that  the  methods  which  are  emplosrcKi  result  In  so 
much  red  tape  that  it  takes  a  Philadeli^ila  lawyer  to  comply 
with  all  of  the  requisites  and  fill  out  all  of  the  blanks  which 
are  submitted  to  the  building  and  loan  associations. 

Under  this  plan  the  men  themselves  who  are  operating 
the  building  and  loan  associations  and  who  are  familiar 
with  their  oi)eration  and  problems  will  conduct  uid  manage 
it,  and  will  only  come  to  the  board  for  a  loan  through  their 
officers;  and  therefore  the  general  application  and  opera- 
tion of  the  building  and  loan  association  will  remain  intact. 
In  the  hands  of  the  building  and  loan  associations  them- 
selves. 

For  that  reason  I  feel  that  the  bill  should  be  amended  as 
I  suggested,  so  that  it  will  <mly  apply  to  the  building  and 
loan  associations,  and  I  hope  that  pnxnpt  action  wiU  be 
taken  on  it. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Maryland  [Mr.  GoLDSBoaorrcR]. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  Goldsbgrough)  there  were — ayes  50.  noes  30. 

So  the  amendment  was  agreed  to. 

Mr.  STEVENSON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stevkwbon:  Page  4.  section  4.  Use 
10,  strike  out  the  words  "  Insurance  company." 

Pa^  4.  lines  10.  11,  and  12,  strUce  out  the  words  "tmat  eooi- 
pany,  state  bank,  or  other  banking  organization  except  a  neUo— 1 
bank,"  and  insert  the  word  "  and  "  after  "  savings  bank." 

Mr.  STEVENSON.  Mr.  Chairman.  I  do  not  know  that  it 
is  necessary  to  discuss  this  amendment.  I  do  not  think  there 
Will  be  very  much  opposition  to  it.  It  is  not  a  committee 
amendment.  The  committee  was  equally  divided  wtien  we 
originally  voted  on  it  in  the  committee. 

My  objections  to  those  clauses  are  two  cur  three  fold.  Flret, 
if  you  put  banks,  insurance  companies,  and  trust  companies 
in  the  bill  it  will  take  all  the  cash  you  will  be  able  to  raise 
to  finance  them.  No  institution  can  borrow  more  than 
twelve  times  its  capital  stock  held  in  the  bank. 

Suppose  the  New  York  Mutual  Life  InsuraiMse  Co.,  with 
two  hundred  or  three  hundred  millions  .dollars  of  capital 
should  malce  application:  it  could  absorb  the  whole  thing. 
because  it  is  known  that  It  has  a  tremendous  lot  of  real  estate 
of  different  kinds,  and  it  must  take  1  per  cent  of  its  CHiltal 
In  the  stock  of  the  bank  and  to  then  borrow  tw^ve  times 
that. 

The  banks  are  loaded  up  to-day  with  frooen  m<ntgage 
real-estate  loans.  They  will  be  here.  They  win  anuntlae 
and  renew  these  loans,  and  they  will  be  here  to  tbe  extant 
of  a  billion  dollars  and  the  building  and  loan  ■■oriatlopi 
will  be  absolutely  shut  out.  The  building  and  loan  aaeoda- 
tions  will  be  in  the  same  fix  they  are  with  tbe  Reconstruc- 
tion Finance  Corporation.  The  demands  of  the  others  are 
going  to  be  so  much  more  Insistent  and  so  much  more  neces- 
sary that  we  will  find  they  will  absorb  the  funds. 

Another  fundamental  objection  I  have  ]b  this:  lliese 
loans  to  get  i»«ference  must  be  long-time  amortised  mort- 
gage loans.  An  amortized  mortgage  loan  is  a  loan  run- 
ning not  over  eight  years  with  amoitizatlon  payments  an- 
nually or  semiannually.  No  bank  doing  a  commercial  biBl- 
ness  has  any  business  putting  its  capital  into  8-year  loans. 
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or  5-year  loans  on  real  estate.  Therefore,  it  is  a  dangerous 
proposition  to  induce  them  and  authorize  them  and  impel 
them  into  doing  that  kind  of  thing,  and  you  will  find  it 
will  be  a  disastrous  thing  for  them  If  you  let  them  in. 

Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    I  yield. 

Mr.  WILLIAMSON.  The  gentleman's  amendment  simply 
means  that  these  loans  will  be  confined  to  building  and  loan 
associations. 

Mr.  STEVENSON.    And  savings  banks. 

Mr.  WILLIAMSON.    I  think  the  gentleman  is  right. 

Mr.  STEVENSON.  Yes;  I  think  everybody  thinks  I  tun 
right,  but  there  was  a  good  deal  of  insistence  that  it  should 
go  in. 

Mr.  EIATON  of  Colorado.  Does  not  the  gentleman's 
8 -year-loan  argument  apply  to  savings  banks  as  well  as  to 
other  parties? 

Mr.  STEVENSON.  I  understand  that  savings  banks  are 
not  commercial  banks  and  are  engaged  in  making  real- 
estate  loan^.  and  sometimes  of  great  length,  frequently 
amortized,  and  that  they  will  come  legitimately  within  the 
provisions  of  the  bill. 

Now.  there  is  another  thing  about  the  bill;  State  banks, 
because  we  have  taken  out  national  banks — on  my  motion 
that  was  stricken  out  in  the  committee  and  you  will  see  it  is 
excepted  everywhere — State  banks  will  get  their  funds  tied 
up.  They  will  go  to  the  association.  They  can  only  borrow 
60  per  cent  of  all  land  mortgages  they  put  up  as  collateral, 
and  they  can  not  borrow  more  than  40  per  cent  of  the  value 
of  the  land  that  is  covered.  I  am  not  inclined  to  think  that 
it  will  help  the  banks  anyway,  but  you  open  the  door  to  these 
institutions  and  induce  banks  to  engage  in  practices  that  are 
not  sound  banking  pjractices.  We  have  had  a  demonstration 
as  far  as  insurance  companies  are  concerned:  and  the  banks 
and  insurance  companies  have  a  right  to  apply  to  the  Recon- 
struction Finance  Corporation. 

I  desire  to  register  my  protest.  I  desire  to  say  that  I  have 
been  in  sjrrapathy  with  this  bill.  The  members  of  the  com- 
mittee will  accede  to  my  statement  that  I  have  been  as  help- 
ful as  possible  in  endeavoring  to  put  the  bill  into  shape,  and 
I  want  to  support  it.  But  with  that  provision  in  there  it  is 
an  utterly  vicious  bill  in  my  Judgment  and  I  will  not  support 
the  bin  with  that  in  it. 

Mr.  STEAOALL.  Mr.  Chairman,  possibly  I  am  laboring 
under  a  misapprehension.  I  had  thought  it  was  practically 
understood  that  an  amendment  would  be  agreed  to  by  the 
committee  eliminating  deposit  banks  from  the  operation 
of  this  bill,  and  I  have  gone  along  supporting  the  bill  with 
re'^ervations  assuming  that  such  an  amendment  would  be 
adopted.  With  that  understanding,  at  least  on  my  own 
part.  I  aided  in  reporting  the  bill  and  in  obtaining  a  rule 
to  give  an  opportunity  for  its  consideration  in  the  House. 

Mr.  Chairman,  this  is  to  be  a  piece  of  i)ermanent  legisla- 
tion. If  it  can  t)e  made  to  work,  it  will  be  the  law  when 
all  of  us  in  this  House  shall  have  passed  away.  It  is  a 
permanent  home-loan  bank  rekiiscount  plan.  It  should 
not  b^  looked  upon  as  a  mere  emergency  bilL 

One  of  the  great  difficulties  in  which  we  find  ourselves  in 
this  country  at  this  very  hour  arises  out  of  the  practice  of 
deposit  banks  in  loading  down  their  portfolios  with  long- 
term  real  estate  unliquld  loans.  Strange  as  it  may  seem, 
the  Banking  and  Currency  Committee  of  this  House  and  the 
Congrefis,  at  the  instance  of  the  large  bankers  and  the  men 
upon  whom  we  should  have  the  right  ;to  look  for  leadership 
in  banking  legislation,  passed  a  bill  to  liberalize  the  provi- 
.<:ions  of  the  national  banking  law  for  loans  by  national 
banks  on  real  estate.  I  could  call  the  names  of  the  men 
who  besieged  our  committee  and  urged  us  to  pass  that  leg- 
islation who  are  now  crying  for  relief  from  the  difficulties 
arising  from  their  own  follies  and  mistakes. 

We  have  set  up,  as  the  gentleman  from  South  Carolina 
[Mr.  Stktkmsoh]  so  well  has  pointed  out.  temporary  ma- 
chinery for  emergency  rellet  for  banks  that  find  themselves 
embarrassed  on  account  of  real-estate  loans.  The  Recon- 
struction Plnance  Corporation  has  ample  facilities  and 
ample  m«chinery  to  afford  relief  to  any  bank  in  the  coimtry 


that  finds  itself  in  an  unliquld  condition  on  account  of  real- 
estate  loans,  and  ttie  Reconstruction  Finance  Corporation 
Is  rendering  this  service.  I  think  they  are  doing  effective 
service  in  that  connection. 

Recently  the  Congress  passed  what  is  known  as  the  Glass- 
Steagall  bill,  which  enlarged  the  loaning  privUegee  of  the 
Federal  reserve  t}anks  on  real -estate  sectuities  carried  by 
mMnber  banks,  and  those  securities  may  find  their  way  into 
the  Federal  reserve  banks  not  alone  through  loans  to  mem- 
ber banks  of  the  Federal  reserve  system  but  any  bank 
that  is  a  member  of  the  Federal  reserve  system  that  has 
made  loans  to  nonmember  banks  on  such  securities  may,  in 
turn,  use  such  real-estate  securities  for  relief  at  the  Federal 
reserve  banks  under  the  temporary  loaning  plans  set  up  in 
the  Glass-Steagall  bill. 

We  have  afforded  all  the  machinery  that  anybody  could 
suggest,  ask,  or  that  I  think  could  be  desired  for  temporary 
relief  of  banks  that  find  themselves  in  difficulties  on  account 
of  real-estate  loans.  We  ought  not  to  Invite  the  banks  of 
deposits  in  this  country  to  tie  up  the  money  of  their  deposi- 
tors in  long-term  real-estate  loans.  They  should  not  be 
permitted  to  do  it.  We  have  gone  further  on  that  line 
already  than  we  should  have  done.  It  has  brought  about 
enough  difficulties  already. 

Mr.  McPADDEN.     Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield  to  my  colleague. 

Mr.  McFADDEN.  The  gentleman  is  aware  that  in  some 
of  the  States  building  and  loan  associations  are  doing  a 
banking  business. 

Mr.  STEAGALL.  I  have  no  objection  to  any  real  estate 
lending  agency  in  the  country  that  sets  itself  up  as  such  and 
deals  with  the  public  as  such  having  access  to  the  facilities 
of  the  system  that  we  are  undertaking  to  Inaugurate  by  the 
adoption  of  this  bill  and  any  relief  that  may  be  afforded. 
But  no  bank  that  takes  the  deposits  of  the  public  ought  to 
be  permitted  to  tie  up  those  deposits  in  unliquld  real-estate 
loans,  and  we  ought  not  to  invite  them  to  do  it  by  this 
legislation.  The  committee  eliminated  a  provision  embrac- 
ing national  banks.  But  there  can  be  no  difference  in  the 
principle  involved,  whether  applied  to  State  or  national 
banks.     Beside-s,  we  should  not  discriminate  against  either. 

I  want  to  be  frank  with  the  House.  I  had  thought  there 
was  at  least  a  tacit  understanding  that  we  were  going  to 
strike  from  this  bill  the  provisions  that  permit  deposit  banks 
to  become  members  of  these  home-loan  banks,  thus  inviting 
them  to  enter  into  a  general  home-loan  or  real-estate  busi- 
ness. Such  a  provision  would  only  be  calculated  to  destroy 
still  fiuther  the  confidence  in  banks  that  is  now  lacking  on 
the  part  of  the  public  who  fiumLsb  the  deposits  ^f  our  banks. 
If  this  provision  is  to  remain  in  the  bill,  I  shall  feel  inclined 
to  withhold  my  continued  support  in  accordance  with  reser- 
vations which  I  made  known  to  the  c<Mnmlttee  when  the  bill 
was  reported. 

Mr.  LUCE.  Mr.  Chairman,  this  Is  the  meet  Important 
amendment  that  will  be  offered  to  this  bill.  It  deserves 
more  time  than  all  the  other  amendments  I  forsee.  put  to- 
gether, should  require;  and  so  if  it  gets  more  than  the 
usual  debate,  that  will  only  meet  the  needs  of  the  occasion. 
It  is  an  amendment  upon  which  I  confess  I  am  myself  in 
grave  doubt,  and  I  ask  the  attention  of  every  Member  within 
the  Chamber  while  I  try  to  present  both  sides  of  the  ques- 
tion that  we  may  have  informed  judgment  and  wise  con- 
clusion. 

When  this  bill  was  conceived,  it  was  meant  to  help  the 
home  interests  of  the  country,  and,  to  that  end,  was  so 
drawn  that  it  might  reach  the  whole  home-mortgage  field- 

This  may  be  shown  by  the  fact  that  when  the  Depart- 
ment of  Commerce  sent  out  a  questionnaire.  It  Included  na- 
tional banks.  State  banks,  savings  banks,  t)oth  mutual 
and  stock,  and  all  other  classes  of  iiist4tutions  having  home 
moi^gages.  Replies  were  received  from  a  total  of  atxmt 
6,600  national  banks.  State  banks,  and  loan  and  trust  com- 
panies, of  which  about  three-fourths  approved  the  purpose 
of  the  bill — not  the  details,  because  it  had  not  then  been 
perfected,  but  the  purpose  of  the  bill.  About  three-fourths 
responding  felt  they  needed  a  mortgage  rediscount  institu- 
tion, and  that  if  it  bad  been  in  existence  it  wouM  have  beeii 
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of  help  in  this  crisis,  4,593  saying  such  a  system  would 
"  help  to  relieve  the  dangers  of  foreclosures  on  urban  homes 
and  farms."  with  1,555  thiniring  otherwise. 

Mark  you.  therefore,  at  the  start  It  was  contemplated 
reacliing  aU  institutions  in  the  coimtry  that  have  mortgages 
on  homes,  the  intent  being  to  furnLsh  to  the  mortgage  real- 
estate  field  the  same  opportiinlty  for  rediscounting  and  so 
raising  cash  that  we  have  given  to  the  commercial  field. 

Mr.  BRIOGS.    Will  the  gentleman  yield  for  a  question? 

Mr.  LUCE.    I  yield. 

Mr.  BRIOGS.  I  have  heard  It  often  discussed  on  the 
fioor  by  members  of  the  committee  in  interpreting  the  pro- 
posed law  that  it  Is  confined  entirely  to  the  urban  field,  but 
I  notice  in  the  questionnaire  which  is  carried  in  the  report 
of  the  committee  that  reference  Is  made  to  relief  from  dan- 
ger of  foreclosure  on  farm.«  as  well  as  urban  homes,  and  I 
am  wondering  whether  it  is  the  purpose  of  this  legislation  to 
also  be  available,  to  the  extent  of  the  limits  therein  pre- 
scribed, for  farms  as  well  as  urban  homes. 

Mr.  LUCE.  That  intention  was  embodied  in  the  inclusion 
of  State  and  national  banks.  To  illustrate,  there  are  in 
the  neighborhood  of  my  summer  home,  in  one  small  town, 
two  small  national  banks  serving  the  country  district  round- 
about as  well  as  the  village  Itself.  These  banks  are  the  only 
financial  institutions  readily  reached  by  the  farmers  of  the 
region.  There  is  no  savings  bank  at  hand,  no  building  and 
loan  association,  no  other  place  to  borrow.  This  may  bring 
me  to  the  thing  I  want  to  emphasize  as  an  original  purpose 
of  the  bill.  It  was  recognized  that  there  are  thousands  of 
small  communities  in  the  United  States  where  the  bank  fur- 
nishes the  only  instrument  of  finance — thousands  of  places — 
and  their  banks  were  far  the  greater  number  who  responded 
to  this  questionnaire,  I  am  sure. 

I  am  confident  that  much  the  greater  part  of  the  6,600 
and  more  national  and  State  banks  and  loan  and  trust 
companies  that  answered  the  questionnaire  were  located 
in  the  farm  districts,  therefore  If  the  amendment  should 
prevail  you  will  have  taken  away  the  proposed  resource 
from  all  the  smaller  communities  that  have  no  savings 
banks  nor  building  and  loan  associations  and  have  brought 
little  if  any  relief  in  the  field  to  which  the  gentleman  from 
Texas  ha.s  just  referred.  This  is  the  crux  of  the  problem 
you  are  now  to  decide. 

It  may  be  further  pointed  out  that  at  the  time  of  the 
latest  figures  within  my  reach  the  national  banks  had  17,- 
638,087  savings  deposits  evidenced  by  pass  books.  (By  the 
way.  when  I  used  these  figures  yesterday  "  pass  book  "  some- 
how got  into  the  Record  as  "  past  loans."  This  may  serve 
as  a  correction.)  The  figure  is,  of  course,  swollen  by  the 
number  of  persons  having  more  than  one  deposit,  but  even 
taking  this  into  account  there  are  undoubtedly  more  de- 
positors in  national  banks  than  there  are  members  in  the 
building  and  loan  associations,  who  at  last  accounts  num- 
bered 12.350.928.  I  have  not  at  command  the  number  of 
ravings  depositors  in  State  banks  and  trust  companies,  but 
there  are  surely  many  millions.  All  told,  it  is  computed  that 
there  are  more  than  50,000.000  savings  deposit  accounts  in 
the  United  States  outside  the  building  and  loan  associations. 
Taking  duplications  into  account  there  must  be  thirty  or 
forty  million  savers  whose  money  when  invested  by  banks  in 
mortgages  would  be  shut  out  from  the  t)enefits  to  be  brought 
Indirectly  by  the  pro(>osed  home-loan  bank  system  if  the 
pending  amendment  should  prevail 

Such  being  the  main  reasons  why  the  amendment  should 
be  rejected,  now  let  me  give  you  reasons  why  it  should 
prevail. 

I  have  shared  the  news  expressed  by  my  colleague,  the 
chairman  of  the  committee.  For  my  part,  if  within  my 
power  I  would  cleave  a  sharp  line  between  commercial  and 
investment  banking  and  allow  no  institution  to  cross  that 
line.  I  think  it  has  been  a  disaster  to  this  country  that  we 
have  allowed  commercial  banks  to  engage  in  security  and 
real-estate  business.     [Applause.] 

Mr.  Chairman,  five  years  ago  the  so-called  McFadden 
bill  became  a  law.  That  bin  doubled  the  capacity  of  banks 
to  lend  money  on  real  estate.    With  a  few  other  Members  I 


fought  that  in  committee  as  hard  as  we  eould.    I  fouglit 
It  also  on  the  floor  of  the  House,  but  we  were  defeated. 

Remember,  that  was  In  the  days  when  we  were  at  tlM 
flood  tide  of  prosperity,  when  business  was  booming,  and 
nobody  dreamed  disaster  would  come  so  speedily  and  In  such 
terrible  shape. 

My  protest  fell  on  deaf  ears,  and  now  I  am  able  to  say 
those  most  imgracious  words  of  all  language,  **I  toM  you 
so."    I  told  you  this  thing  was  going  to  happen. 

No  one  would  listen  except  a  few  who  shared  my  ttppre- 
hension. 

The  chief  source  of  all  our  trouble  to-day  is  that  the 
funds  of  the  people  are  so  largely  tied  up  in  troien  asKts. 
This  appeared  first  in  the  small  banks  of  the  country.  Tbe 
distressing  failures  that  have  followed — failures  by  the  hun- 
dreds: yes,  by  the  thousands — have  been  due  in  large  part 
to  the  very  thing  some  of  us  tried  to  check,  the  expansion 
of  mortgage  loans  on  real  estate  that  within  a  few  months 
lost  so  large  a  part  of  what  had  been  presumed  to  be  Its 
value. 

Therefore  I  have  much  ssrmpathy  with  the  arguments 
presented  by  the  gentleman  from  South  Carolina  and  tbe 
gentleman  from  Georgia,  who  insist  that  the  banks  shall 
not  have  further  opportunity  -^.nd  temptation  to  tie  up  the 
funds  of  the  people  m  this  fasolon. 

But  this  is  a  pragmatic  world.  Legislation  must  face  ex> 
Istlng  conditions.  It  is  altogether  Improbable  that  the  big 
banks  and  the  large  Insiu-ance  companies  will  make  use  of 
the  system.  If  you  adopt  the  amendment,  you  wfU  not 
hamper  them,  but  you  will  deprive  thousands  of  small  banks 
in  the  communities  that  have  no  other  financial  resouroe 
of  any  opportunity  of  -  raising  money  on  th^r  present 
assets,  getting  the  cash  with  which  to  resiune  their  normal 
functions,  the  cash  needed  so  badly  In  these  oommunittas. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  LUCE.    Let  me  finish  stating  the  problem,  if  yon  will. 

To  sum  it  up,  my  wish  is  that  every  Member  shall  con- 
tribute of  his  judgment  as  to  whether  it  Is  better  to  accept 
conditions  as  they  are  and  give  the  opportunities  of  this 
system  to  the  little  communities  of  the  country,  or  whettier 
it  is  better  at  last  to  act  on  principle,  and  say  that  we  will 
set  our  faces  sternly  a^inst  helping  any  furtho*  the  com- 
bination of  all  kinds  of  banking  that  ought  to  be  kept 
entirely  separate.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  li&Msa- 
chusetts  has  ewired. 

Mr.  RETT  J  .Y.  Mr.  Chairman.  I  rise  in  opposittop  to  the 
amendment. 

Mr.  Chairman,  in  writing  this  bill  the  committee  was  up 
against  a  condition  and  not  a  theory.  The  saboonmittee 
included  national  banks.  The  fuD  committee  stmek  oat 
national  banks  because  their  inclusion  would  require  the 
amendment  of  the  national  banking  law.  and  we  thoniAit 
that  ought  to  be  left  to  Congress  itself  In  another  bill,  tf  it 
wanted  to  do  so. 

Now,  the  committee  was  informed,  as  the  gentlsnuMi  from 
Massachusetts  has  ably  said,  that  a  great  many  small 
banks — ^in  fact,  a  great  many  small  national  banks— hafe 
been  doing  a  home -loan  mortgage  business.  IT  this  bIB  ts 
going  to  relieve  the  whole  situation,  it  ought  to  allow  such 
institutions,  banks  or  otherwise,  as  are  engaged  hi  the 
home-loan  mortgi^e  business  to  have  an  opportunity  to  get 
the  benefits  of  the  workings  of  this  system,  ft  the  Stsies 
want  to  permit  their  banks  to  engage  in  home-mertgace 
loans,  that  is  the  business  of  the  States  and  not  the  boil- 
ness  of  Congress;  but  at  the  present  time  a  great  many 
state  banks  and  other  banks  have  the  right  and  hare  a 
great  many  home-loan  mortgages  hi  their  portfolios. 

There  Is  another  reason:  If  we  strike  out  these  taistita- 
tlons.  we  will  handicap,  to  a  certain  extent,  the  functioning 
of  these  banks.  A  great  many  of  the  home-mortgage  insti- 
tutions or  home-building  associations  that  will  eome  into 
the  t)anks  wiU  not  put  up  cash.  They  are  going  to  pot  up 
securities.  That  win  give  them  the  right  to  become  nan- 
borrowing  members,  and  the  money  that  those  banks  wiU 
f  in-nlsli,  if  they  come  in.  and  those  trust  companies,  if  they 
come  in,  will  help  to  make  the  iustlUiticm  ftmrttgn. 
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One  more  point:  When  they  sent  out  the  first  question- 
naire, of  which  the  gentleman  from  Massachusetts  [Mr. 
Luce]  has  spoken,  they  left  out  the  insurance  companies. 
They  did  not  think  the  insurance  companies  were  at  all 
interested  in  this  bill.  The  facts  are  that  the  small  insur- 
ance companies  want  the  bill.  The  big  ones  do  not  appear 
to  want  it;  and  when  they  finally  sent  out  another  ques- 
tionnaire a  great  majority  of  the  small  insurance  com- 
panies signified  theu-  desire  to  have  this  bill. 

While  personally  I  think  the  big  insurance  companies 
will  not  take  advantage  of  it,  if  there  are  any  small  insur- 
ance companies  that  have  been  doing  a  home-loan  mort- 
gage business,  they  ought  to  be  allowed  to  have  the  privi- 
lege of  this  institution.  I  think  it  is  a  mistake  to  adopt  the 
sweeping  amendment  offered  by  my  colleague  the  gentle- 
man from  South  Carolina. 

Mr.  SEIBERLING.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

As  a  matter  of  fact.  I  oppose  taking  national  banks  out  of 
the  bill.  The  statement  is  made  that  this  is  permanent  leg- 
islation. If  we  are  to  have  permanent  legislation,  why  do 
we  narrow  it  down  so  that  only  a  few  institutions  of  the 
country  can  have  the  benefit  of  the  legislation?  If  it  is  to 
be  permanent,  we  ought  to  broaden  it  so  that  all  Institutions 
which  can  meet  the  requiremrnts  of  the  law  can  have  the 
benefit  of  the  legislation. 

In  our  State  we  have  hundreds  of  small  national  banks 
that  are  loaning  money  on  real  estate.  They  are  authorized 
by  law  to  do  so.  They  should  have  the  benefit  of  this  bill. 
Just  the  same  as  State  banks,  trust  companies,  and  building 
and  loan  associations. 

I  want  to  call  your  attention  to  the  fact  that  this  legisla- 
tion Is  enacted  for  the  purpose  of  helping  the  small  home 
owner.  What  difference  does  it  make  whether  that  small 
home  owner  is  doing  business  with  a  trust  comptmy.  a  sav- 
ings bank,  or  a  national  t>ank.  or  a  building  and  loan  asso- 
ciation? It  \s  the  small  home  owners  that  we  want  to 
help.  These  people  are  loaning  their  money  on  mortgages, 
and  they  are  authorized  to  do  it  under  the  laws  of  the 
States  where  they  are  doing  business,  and  I  contend  that  we 
ought  to  broaden  this  bill  instead  of  narrow  It.  in  view  of 
the  fact  tliat  it  is  permanent  legislation. 

State  banks,  savings  banks,  and  trust  companies  in  my 
State  are  loaning  millions  of  dollars  upK>n  small  homes, 
assisting  worklngmen  and  all  kinds  of  people  in  building 
homes.  They  are  taking  mortgages  on  properties  worth  less 
than  $20,000.  and  they  have  loans  that  qualify  for  redis- 
count under  this  bill.  It  seems  to  me  that  the  logic  of  the 
situation  is  that  if  we  are  to  pass  this  permanent  legisla- 
tion, we  should  broaden  it  so  that  every  small  home  owner 
can  have  the  benefits  of  the  legislation. 

Mr.  JENKINS.    WiU  the  genUeman  yield? 

Mr.  smBERLINO.    I  yield. 

Mr.  JENKINS.  I  think  in  our  State  of  Ohio  we  prob- 
ably engage  in  the  building  and  loan  business  as  extensively 
as  any  State.  What  effect  does  the  gentleman  think  this 
would  have  on  the  smaU  banks?  Could  they  not  come  in 
under  the  Reconstruction  Finance  Corporation  rules  now 
and  be  taken  care  of? 

Mr.  SEIBERUNO.     That  is  a  temporary  affair. 

Mr.  JENKINS.    Does  it  not  meet  that  requirement? 

Mr.  SEIBERLING.     I  do  not  think  it  does. 

Mr.  STEVENSON.  I  would  like  to  ask  the  gentleman  if 
the  Reconstruction  Finance  Corporation  can  loan,  imder  the 
terms  of  the  act.  for  five  years? 

Mr.  SEIBERLXNO.  That  is  not  long  enough;  this  is  a 
permanent  thing. 

Mr.  STEVENSON.  Then  it  is  not  wound  up  for  10  years. 
To  be  sure,  the  gentleman  does  not  expect  this  condition  is 
going  t*  exist  for  10  years,  does  he? 

Mr.  SEIBERLXNO.  No;  but  I  say  that  the  small  home 
owners,  no  matter  where  they  be.  should  have  the  benefits 
of  this  law.  and  I  do  not  think  we  should  undertake  to  dis- 
cipline the  banking  institutions  in  this  country.  I  think 
we  should  carry  out  the  purpose  of  the  biU. 

If  C(mgres8  objects  to  banks  of  deposit  making  mortgage 
loans,  thee  U  aeons  to  me  that  Cwtgress  should  proceed  at 


once  and  set  an  example  by  amending  the  national  linking 
act.  so  that  national  banks  can  not  loan  money  on  real 
estate.  If  the  gentleman  from  South  Carolina  and  the 
gentleman  from  Pennsylvania  are  desirous  of  correcting  this 
situation,  we  should  start  with  the  banking  system  over 
which  we  have  control. 

Mr.  SABATH.     But  we  should  protect  them. 

Mr,  JENKINS.  As  I  understand,  however,  the  objection 
made  by  the  gentleman  from  South  Carolina  to  this  bill  was 
that  some  of  the  banks  might,  to  use  a  common  expression, 
"hog  up"  all  this  money.  Does  not  the  gentleman  think 
that  since  those  questions  pass  through  the  Reconstruction 
Finance  Corporation  that  that  corporation  would  see  to  it 
that  the  big  banks  would  make  their  request  under  the  Re- 
construction Finance  Corporation  privileges  and  not  come 
under  the  privileges  of  this  bill  and  '  hog  up  "  everything 
provided  by  the  bill? 

Mr.  SEIBERLING.  I  think  that  we  can  trust  this  board 
with  unlimited  discretion  to  do  the  best  thing  for  all  the 
institutions  of  the  country. 

Mr.  McPADDEN.  Mr.  Chairman,  my  colleague  on  the 
committee  the  gentleman  from  Massachusetts  [Mr.  Lucxl 
has  referired  to  the  mixing  of  long  with  short  time  money 
in  banks.  I  agree  with  the  gentleman  from  Massachusetts 
.IS  to  the  evils  of  that  situation.  It  is  something  that  some 
of  these  days  we  have  got  to  deal  with  in  the  banking  law 
of  this  country. 

The  intermingling  of  short  and  long  time  credits  has  been 
one  of  the  great  evils  in  this  country.  It  is  the  thing  that 
broke  the  Bank  of  England  recently.  The  fact  that  the 
Bank  of  England  was  taking  short -time  money  from  all  over 
the  world  and  making  long-time  loans  in  Germany  caused  a 
great  portion  of  the  trouble  in  England  and  in  Europe.  We 
have  had  the  same  thing  existing  here  in  the  past  few  years, 
where  under  high  pressure  of  reorganization  and  modern 
methods  of  distribution  of  investment  securities  short  and 
long  time  money  have  been  intermingled. 

In  the  building  and  loan  business  we  have  two  classes  of 
business,  really.  We  have  some  building  and  loan  associa- 
tions receiving  deposits  which  are  short-time  deposits,  and 
then  we  have  them  taking  long-time  money,  and  they  are 
making  long-time  loans.  Practically  all  of  the  loans  of 
building  and  loan  associations  are  long-time  loons,  and  we 
have  got  to  recognize  the  fact  that  short- time  funds  are 
payable  on  demand. 

This  situation  has  developed  here,  which  is  one  of  the 
reasons  why  we  are  considering  this  legislation.  There  are 
$500,000,000  of  deposits  in  these  building  and  loan  associa- 
tions in  the  United  States  represented  by  matiuing  building 
and  loan  certificates  now  due.  That  is  one  of  the  reasons 
why  we  are  passing  this  legislation,  to  take  care  of  the 
demands  of  these  unfortunate  people,  the  depositors  who 
have  trusted  their  money  to  building  and  loan  associations, 
tuid  who  now,  in  the  hour  of  their  dire  distress,  are  coming 
to  the  Federal  Government  for  assistance,  because  the 
building  and  loan  associations  can  not  meet  the  demand  of 
their  depositors,  the  certificate  holders. 

Mr.  MORTON  D.  HULL.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  MORTON  D.  HULL.  In  order  to  accomplish  the  pur- 
pose the  gentleman  has  in  mind,  we  practically  have  got  to 
legislate  State  banking  out  of  existence;  we  hav^  got  to 
adopt  a  uniform  system  of  national  banking  and  dispose 
of  State  banking. 

Mr.  McPADDEN.  No;  I  would  not  agree  to  that.  I  would 
not  want  to  go  that  far  with  State  banks;  I  would  not  want 
to  go  that  far  with  national  banks.  I  would  ^iif«»  to  keep 
them  independent  imits.  Under  the  domination  and  control 
of  the  Federal  reserve  system  we  have  taken  independence 
from  them.  We  have  got  to  consider  that  matter  some  of 
these  days  if  we  want  to  preserve  independent  units  in  the 
country.  These  httle  financial  institutions  are  now  a  part 
of  the  big  machine,  the  Federal  reserve.  These  funds  are 
sucked  from  the  byways  and  hedges  of  the  country  through 
these  banks  into  this  great  maelstrom  tluit  Is  hftftd^  In  New 
York,  and  the  use  of  these  funds  is  directed  In  New  York. 


^ 


Mr.  STETVENSON.    Will  the  gentleman  yield? 

Mr.  McPADDEN.    I  yieW. 

Mr.  STEVENSON.  Does  the  gentleman  think  it  will  help 
the  situation  to  bring  the  banks  into  this  controversy? 

Mr.  McPADDEN.  No;  I  do  not.  I  am  entirely  in  accord 
with  the  gentleman's  amendment. 

PAYKKNT    OF    ADJT7STXD -SERVICE    CERTIFICATES 

Mr.  BULWINKLE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  speak  out  of  order  for  three  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  BULWINKLE.  Mr.  Chairman,  I  desire  to  place  In  the 
Record  at  this  point,  for  the  information  of  the  membership 
of  the  House,  copy  of  a  bill  which  I  have  introduced  to-day 
that  affects  the  adjusted  service  compensation  law.  and  I 
am  asking  ea^h  Member  of  the  House  to  thoroughly  study 
this  bill.  I  think  in  the  end  they  will  see  that  it  is  the  least 
objectionable  of  any  of  the  bills  that  have  been  proposed  at 
this  session  of  the  Congress. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  matter  referred  to  follows: 

A  bUl  to  provide  for  the  Immediate  redemption  of  •dJusV^-serrlce 

certificates 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "  adjusted 
•ervlce  certificate  redemption  act,  1932." 

8kc.  a.  Title  V  of  the  World  War  adjusted  compensation  act.  as 
amended.  Is  amended  by  adding  at  tbe  end  thereof  two  new  sec- 
tions to  read  as  follows: 

"  KEDCMPTION   OT  CEiniTCATES  BETOSE   MATtnUTT 

"  Sac.  509.  (a)  The  redemption  value  of  an  adjusted-service  cer- 
tificate shall  be  the  face  value  of  the  certificate  (computed  in 
accordance  with  sec.  501.  leas  the  deductions.  If  any.  under  sub- 
section (c)  of  this  section)  dlscovmted  on  a  true  discount  basis 
of  2  per  cent  per  annum,  compounded  semiannually.  The  Ad- 
ministrator of  Veterans'  Affairs  Is  authorized  and  directed  to 
deliver  to  any  veteran  to  whom  an  ad  Justed -service  certificate  has 
been  Issued,  upon  application  by  him  and  surrender  of  the  cer- 
tificate and  all  rights  thereunder  <wlth  or  without  the  consent  of 
the  beneficiary  thereof),  adjusted-compensation  bonds  equal  In 
aggregate  face  amount  to  the  redemption  value  of  the  certificate, 
determined  as  of  the  date  of  filing  the  application. 

~<b)  No  bond  shall  be  deUvered  nor  any  payment  be  made  to 
the  veteran  under  this  section  until  the  certificate  is  in  the  pos- 
session of  the  Veterans'  Administration,  nor  until  all  obll^tlons 
for  which  the  certificate  was  held  as  security  have  been  paid  or 
otherwise  discharged. 

"(c)  If  at  the  time  ot  appllcstlon  to  the  Administrator  of 
Veterans'  Affairs  for  payment  of  tbe  redemption  value  under 
this  section  the  principal  and  Interest  on  or  In  respect  of  any 
loan  upon  a  certificate  have  not  been  paid  In  full  by  the  vet- 
eran ( whether  or  not  the  loan  has  matxired ) ,  then,  on  request 
of  the  veteran,  the  administrator  shaU  (1)  pay  or,  by  deUvery 
of  adjusted-compensation  bonds  or  otherwise,  discharge  such  un- 
paid principal  and  so  much  of  such  unpaid  Interest  (accrued  or 
to  accrue)  as  Is  necessary  to  make  the  certificate  available  for 
redemption  under  this  section,  and  (2)  deduct  the  same  from  the 
amount  of  the  face  value  of  the  certificate. 

"(d)  If  the  amoimt  of  the  face  value  of  the  certUlcatc  after 
the  deductions.  If  any,  made  under  subsection  (c)  Is  not  a 
multiple  of  50  (with  the  result  that  the  entire  amount  can 
not  be  redeemed  In  adjusted-cosnpensatlon  bonds),  any  fractional 
amount  shall  be  paid  by  check. 

"(e)  Upon  payment  oX  the  redemption  value  under  this  sec- 
tion the  certificate  and  all  rights  thereimder  shall  be  canceled. 

"(f)  The  veteran  may  lecelve  the  benefits  of  this  section  by 
Implication  therefor  filed  with  the  Administrator  of  Veterans' 
Affairs.  Such  application  may  be  made  and  filed  at  any  time 
before  the  maturity  of  the  certificate  (1)  personally  by  the  vet- 
eran or  (2)  In  case  of  physical  or  mental  Incapacity  prevents  the 
making  or  filing  of  a  personal  application,  then  by  such  repre- 
sentative of  the  veteran  and  In  such  manner  as  may  be  by  regu- 
lations presecrlbed.  An  application  made  by  a  person  other  than 
a  representative  authorized  by  such  regxilatlons  or  not  lUed  on 
or  before  the  maturity  of  tbe  certificate  shall  be  held  void. 

**(g)  If  the  veteran  dies  after  the  application  is  made  and  before 
It  U  fUed,  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  is  made.  It  shall  be  valid  if  the  Administrator  of 
Veterans'  Affairs  flinda  that  It  bean  the  bona  fide  signature  of  the 
applicant,  discloses  an  intention  to  claim  the  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  is  fUed  before  the  maturity  of 
the  certificate,  whether  or  not  the  veteran  is  alive  at  the  time  it 
Is  fUed.  If  the  death  occurs  after  the  application  Is  made  but 
before  the  receipt  of  the  bonds  or  negotiation  of  the  check  In 
payment  of  the  fractional  amount,  delivery  of  bonds  and  pay- 
ment shall  be  made  to  tlM  estate  of  the  veteran  IrreapecUve  of 
any  beneficiary  dealgnaUon  tt  the  appUcaUon  Is  filed  (1)   before 


the  death  occurs,  or  (2)  after  the  death  ocean  but  bsfors  mailing 
of  the  check  In  payment  to  the  beneflclary  uiMter  MOtton  OOl. 

"(h)  Where  the  records  of  the  Veterans*  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  tbe  benefits 
of  this  section,  has  been  filed  before  tbe  matnrlty  of  tbe  esrtlfl- 
cate  and  the  application  can  not  be  fouxKl.  such  appUoaUoa  shall 
be  presumed,  in  the  absence  of  affirmative  evldenoa  to  the  otm- 
trary,  to  have  been  valid  when  originally  filed. 

"  Sac.  610.  If  at  the  time  this  section  takes  effect  a  vetsrma  en- 
titled to  receive  an  adjusted -service  oerttfteate  has  not  made  ap- 
plication therefor  he  shall  be  entitled,  upon  application  made 
under  section  302.  to  receive,  at  his  option,  either  the  oertlflcate 
under  section  501  or  adjusted-compensation  bonds  under  section 
609." 

See.  3.  Section  607  of  su^  act.  as  amended,  is  amended  to  read 
as  follows: 

"  Sec.  507.  All  amotmts  In  the  fund  shall  be  available  for  pay- 
ment, by  the  Administrator,  of  adjusted-eervioe  eertlflcates  upon 
their  maturity  or  the  prior  death  of  the  veteran,  for  payments 
under  section  602  to  banks  on  account  of  notes  of  fetagans,  and 
for  making  loans  authorized  by  section  502.  as  amended,  and  for 
maylng  payments  under  section  609,  as  amended.  Such  amounts 
In  the  fund  not  needed  for  the  preceding  purpoees  sbaO  be  avmll- 
able  for  payment  of  the  Interest  on  adjusted-oompcnaatton  bacwia. 
and  for  the  retirement  of  such  bonds  at  maturity .** 

Sic.  4.  (a)  The  Secretary  of  the  Treasury  is  autbortasd  and  di- 
rected to  issue  from  time  to  time,  In  addition  to  all  other  tssoee 
of  bonds  authorized  by  law.  bonds  of  the  United  States  In  aoeh 
amounts  as  he  may  deem  necessary  for  payment  at  the  redemptton 
value  of  adjusted-service  certificates  under  the  provisions  of  aeo- 
tlon  509  of  the  World  War  adjusted  compensation  act.  as  amended. 
Such  bonds  shaU  be  designated  ri  "  adjuated-eompensatlcn  bcmds  " 
and  shall  be  delivered  by  the  ''Secretary  of  tbe  Treasury  to  the 
Adminlscrator  of  Veterans'  Affain  tmder  regulations  to  be  pre- 
scribed Jointly  by  the  Secretary  of  the  Treasury  and  the  Admin- 
istrator of  Veterans'  Alfaln. 

(b)  Such  bonds  shall  be  issued  in  denominations  of  MO.  SIOO. 
and  mulUples  of  $100.  bear  Interest  at  the  rate  of  9  per  esat  per 
annum,  payable  semiannually,  have  Interest  coupons  attached,  and 
be  m  such  form  and  subject  to  such  other  terms  and  oonditlons 
of  Issue,  conversion,  redemption,  and  payment  (but  subject  to  the 
exchange  provisions  of  subeecUon  (c)  of  this  section)  as  the  Sec- 
retary of  the  Treasury  may  preeorlbe  at  or  before  the  time  o< 
Issuance  thereof.  The  principal  and  Interest  shall  be  payable  in 
United  States  gold  coin  of  the  present  standard  of  vallM.  All  such 
bonds  shall  be  exempt  both  as  to  principal  and  Interest  tram  tax- 
ation Imposed  by  the  United  States,  any  State,  or  any  ef  the 
posscBBlons  of  the  United  States,  or  by  any  local  taalac  anthortty, 
except  estate  or  inheritance  taawa.  Such  bonds  Shan  bear  the 
circulation  privilege  and  have  all  the  rights  and  prtiUSfS  ae- 
corded  by  law  to  other  2  per  cent  bonds  of  the  United  States. 

(c)  Any  sitch  bond  when  preeented  at  any  Fsderal  reserve  bank 
by  or  on  behalf  of  the  veteran  who  received  It  hi  paymsBt  at  the 
redemption  value  of  an  adjusted-servioe  eertifloate  unde 
509  of  the  World  War  adjusted  compensation  act.  ss 
shall  be  exchangeable  at  Its  face  amount  for  Federal 
The  Federal  Reserve  Board  shall  prescribe  such  rsgulatftaae  es  BUiy 
be  necessary  and  appropriate  to  enable  any  bank  or  trr*iifr*rn  Insti- 
tution to  act  as  an  agent  of  the  Federal  reeenre  bank  at  the 
district  in  which  the  bank  or  banking  institution  le  iltualed  for 
the  pxirpose  of  forwarding  adjusted-compenaatiop  bonds  pneaBtsd 
for  exchange  Into  Federal  reserve  notee  by  the  vetssaa  to  the 
Federal  reserve  bank  for  Issuance  of  the  Federal  ressr»s  notes  In 
exchanf^  for  such  bond. 

(d)  Each  Fedoral  reserve  bank,  tn  addition  to  any  anwonts 
otherwise  Isstiable  by  such  bank.  Is  ;iereby  authoilasd  to  Issue 
Federal  reserve  notes  in  an  amoxint  eqiial  to  the  face  value  of 
the  bonds  received  in  exchange  for  Federal  reeerve  nofess.  and 
such  bonds  shaU.  imtQ  the  date  of  their  maturity,  notwithstand- 
ing any  other  provisions  of  law  to  the  contrary,  be  eilglhle  tor 
deposit  with  Federal  reserve  agents  as  coUatentl  security  XOr  Fsd- 
eral reserve  notes  under  the  provisions  at  section  10  of  the  Fed- 
tnl  reserve  act,  as  amended.  Such  notes  shall  be  of  soeb  de- 
nominations (including  denominations  at  (1  and  92)  am  asay  be 
requested  by  the  Federal  reeerve  bank  Issuing  meix 


except  as  provided  In  this  act.  suchjiotes  shaU  be  subject  to  all 

notee. 


the  provisions  of  law  relating  to  Federal  iteerve  notee.  Such 
notee  shall  be  legal  tender  in  payment  of  all  debts,  publle  or  pri- 
vate, and  shall  be  receivable  for  taxea.  eostome,  and  all  piwUe 
duties. 

FESERAL  HOMK-LOAH  BAXKS 

Mr.  REUiLY.  Mr.  Chaliman.  I  move  that  all  debate  on 
the  pending  amendment  and  all  amendments  thereto  be 
closed  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  HANCOCK  of  North  Carolin*.  Mr.  Chairman.  I  rise 
in  support  of  the  amendment  offered  by  the  gentleman 
from  South  Carolina  [Mr.  Stkvkksoii]. 

When  we  commenced  our  hearings  on  this  bill,  it  was  my 
best  Judgment  that  its  l>enefits  should  be  extended  only  to 
those  institutions  which  were  engaged  in  a  bona  fide  effort 
to  aid  home  ownership. 

I  heartily  indorse  what  our  Chairman,  the  gentleman 
from  Alabama  [Mr.  Stkagall]  has  said,  and  also  what  the 
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gentleman  from  South  Carolina  TMr.  Stkvknsok]  has  said 
with  respect  to  this  amendment. 

I  do  not  believe  the  insurance  companies,  the  trust  com- 
panies, or  the  banks  should  be  admitted.  Certainly,  if  we 
are  going  to  exclude  national  banks  we  should  exclude  other 
similar  deposit  banks.    There  should  be  no  discrimination. 

We  know  that  the  building  and  loan  associations,  cooper- 
ative associations,  homestead  associations,  and  savings  banks 
are  the  institutions  which  undertake  sincerely  to  aid  in 
low-cost,  long-time  financing.  I  agree  with  the  gentleman 
from  Massachusetts  [Mr.  Luce]  that  the  time  has  come  in 
this  country  when  we  need  a  different  central  credit  agency 
that  will  extend  long-time  financing  to  those  who  desire  to 
own  homes,  and  I  have  risen  here  to-day  to  say  that  it  is 
my  best  thought  and  my  best  Judgment  that  we  should  con- 
fine the  benefits  of  this  bill  to  those  institutions  that  are 
primarily  engaged  in  an  effort  to  aid  home  financing  and 
home  ownership,  and  I  hope  the  committee  will  support  the 
amendment  offered  by  the  gentleman  from  South  Carolina. 
This  Congress  has  already  in  several  substantial  ways  made 
provision  to  extend  all  necessary  relief  and  assistance  to 
these  institutions  which  Mr.  Stevekson's  amendment  would 
exclude  from  the  provisions  of  this  act.  Though  it  is  true 
that  the  smaller  banks  in  like  communities  could,  perhaps, 
use  beneficially  this  credit  facility,  nothing  could  prevent 
organizing  a  building  and  loan  association,  and  through  it 
the  same  relief  could  be  extended  the  commimity  and  in  a 
better  way.  In  my  judgment,  mixing  the  two  banking  sys- 
tems with  the  short  and  long  term  credits  is  unsound  and 
might  eventually  encourage  a  condition  in  the  deposit  bank 
which  would  be  dangerous  and  unhealthy. 

Mr.  EIATON  of  Colorado.  Mr.  Chairman,  I  offer  a  sub- 
stitute amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eaton  of  Colorado  as  a  aubstttute 
for  the  amendment  offered  by  Mr.  Stzvenson:  On  page  4,  strike 
out  lines  8  to  11.  and  the  word  "  bank  "  on  line  12.  and  Insert 
"  any  association  of  persons  or  corporations  organized  and  au- 
thorized to  make  home  mortgagee  and  regularly  carrying  on  the 
buslneas  Incident  thereto." 


Mr.  EATON  of  Colorado.  Mr.  Chairman,  first  I  ask  the 
gentlemen  on  my  right  to  give  me  unanimous  consent  to 
have  at  least  five  minutes  to  explain  this  amendment. 

Mr.  REHIjY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gehtleman  from  Colorado  may  be  given  five  min- 
utes to  discuss  his  amendment. 

The  CHAIKBiiAN.  Is  there  objecUon  to  the  request  of 
the  gentleman  tram  Wisconsin? 

There  was  no  objection. 

Mr.  EIATON  of  Colorado.  Mr.  Chairman,  the  gentleman 
frtMn  South  Car«Iina  [Mr.  Steveitson]  seeks  to  amend  the 
first  f»ur  lines  of  section  4.  Yesterday  I  directed  yoiur  atten- 
tion t«  the  definition  In  section  2  which  defines  the  word 
"  member."  Here  you  are  also  defining  the  word  "  member." 
Tou  are  sasdniL  what  institution  or  what  organization  or 
what  corporatiao  shall  be  eligible  for  membership. 

I  have  listened  to  the  argument  on  both  sides,  and  it  seems 
to  me  yeu  are  agreed  that  any  institution,  small  or  large, 
that  is  in  the  business  of  making  home  loans  should  have 
the  benefit  of  this  home  loan  board.  We  look  in  your  bill 
and  we  find  out  what  a  home  mortgage  is.  as  defined  in 
paragraph  6  of  section  2. 

So  if  you  make  your  words  of  definition  "  any  association 
of  persons  or  corporation  authorized  to  make  home 
mortgage  and  regularly  carrying  on  the  business  incident 
thereto,"  then  you  look  to  the  balance  of  your  paragraph  to 
see  who  comes  In  and  who  they  are.  They  are  set  out  In  the 
subdivisions  1.  2,  and  3,  of  section  4.  in  your  printed  text: 
First,  those  that  are.  organized  vmder  the  laws  ©f  any  State 
or  of  the  United  SUtes;  second,  those  that  are  subject  to  in- 
spection and  regulation  under  the  banking  laws,  or  under 
similar  laws  of  the  State  or  of  the  United  States:  and,  third, 
those  that  make  such  home-mortgage  loans  as,  in  the  judg- 
moit  of  the  board,  are  long-term  loans,  and  so  forth.  This 
is  all  printed  in  the  section,  and  I  take  it  from  what  I  have 
heard  on  both  sides  that  this  is  what  you  are  agreed  upon. 


and  for  the  life  of  me  I  do  not  see  why  you  do  not  have  your 
definition  in  the  bill  say  just  what  you  mean. 

Of  course,  when  you  begin  to  limit  this  by  setting  out 
building  and  loan  associations,  some  are  under  hftnUng  laws 
and  some  are  under  special  laws,  and  you  also  name  savings 
and  loan  associations,  cooperative  bajlk*.  kcunestead  asso- 
ciations, and  savings  banks.  You  have  not  Included  mutual 
banks,  although  you  have  included  homestead  associations 
and  savings  banks,  and,  therefore,  you  ought  to  have  your 
general  words  refer  to  the  institutions  that  are  organized 
and  are  regularly  engaged  in  the  business  of  mft|c<ng  home 
loans.  These  are  the  people  you  are  trying  to  serve,  and  you 
should  so  cover  it  in  the  bill. 

Mr.  STEAOALL.     Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    I  yield. 

Mr.  STEAGALL.  Do  I  understand  the  gentleman  to  be 
sympathetic  with  the  purpose  of  the  amendment  of  the  gen- 
tleman from  South  Carolina  in  so  far  as  it  relates  to  banks? 

Mr.  EATON  of  Colorado.  In  so  far  as  it  relates  to  the 
institutions  that  are  to-day  regularly  in  the  business  of  mak- 
ing home  loans. 

Mr.  STEAGALL.  I  call  the  gentleman's  attention  to  the 
fact  that  under  the  broad  language  of  his  amendment  it 
would  probably  result  in  restoring  to  the  bill  the  very  in- 
stitutions which  the  amendment  offered  by  the  gentleman 
from  South  Carolina  desires  to  eliminate,  so  if  the  gentleman 
is  in  sympathy  with  the  amendment  of  the  gentleman  from 
South  Carolina  I  suggest  the  gentleman  rearrange  his 
amendment  so  as  to  make  it  clear  and  to  present  the  matter, 
as  the  gentleman  has  referred  to  it,  so  his  amendment  would 
not  cover  banks  or  mortgage  brokers.  They  are  organized 
and  authorized  to  make  these  loans,  and  a  great  many  of 
them  are  regularly  making  such  loans. 

Mr.  EATON  of  Colorado.  No  doubt  the  gentleman  from 
Alabama  is  right;  the  mortgage  broker  might  come  under  it 
now  if  he  conforms  to  conditions  1.  2,  and  3  of  the  bill. 

I  have  submitted  the  text  of  this  amendment  to  the  gen- 
tleman from  South  Carolina  and  the  gentleman  from  Wis- 
consin. I  do  not  claim  it  is  perfect,  but  I  have  tried  to 
meet  the  situation.  The  people  you  are  trying  to  benefit 
are  not  particularly  the  insurance  companies  or  any  banks, 
but  whatever  institutions  are  regularly  in  the  home-loan 
business,  and  they  are  the  ones  you  want  to  help— not  the 
loan  sharks  or  the  mortgage  brokers. 

Mr.  STEAGALL.  Some  of  us  are  desirous  of  eliminating 
from  the  bill  the  banks  that  carry  deposits  of  the  public. 
The  people  have  lost  confidence  in  their  ability  to  give  back 
the  deposits  m  their  banks. 

Mr.  EATON  of  Colorado.  That  may  be  easily  met  by 
amending  the  proposed  substitute  by  adding  words  excepting 
banks  of  deposit.  State  and  National,  and  have  the  amend- 
ment read:  "Any  association  of  persons  or  corporations 
authorized  to  make  home  mortgages  and  regularly  carrying 
on  the  business  incident  thereto,  except  banks  of  deposit, 
State  and  National." 

[Here  the  gavel  feU.l 

The  CHAIRMAN.  The  question  is  on  the  substitute  offered 
by  the  gentleman  from  Colorado  for  the  amendment  offered 
by  the  gentleman  from  South  Carolina. 

The  question  was  taken,  and  the  substitute  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hogg  and  Mr.  Haklan)  there  were  33  ayes  and  39  noes. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  that 
there  is  no  quorum  inresent. 

Mr.  REELLY.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motlofi  was  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  Bakkhead  hav- 
ing taken  the  chair  as  Speaker  pro  tempore.  Mr.  Ckllbr. 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  committee  had  had 
under  consideration  the  bill  (H.  R.  12280)  to  create  ^deral 
home-loan  banks,  and  to  provide  for  the  supervisioQ  thereof. 
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and  for  other  purposes,  and  had  come  to  no  resolution 
thereon. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Rogers  of  New  Hampshire  (at  the  request  of  Mr, 
Wason)  .  Indefinitely,  on  account  of  illness  in  his  family. 
To  Mrs.  Kahk.  for  one  week,  on  account  of  iiinp'^«t 
To  Mr.  LEAvrrr,  for  four  days,  on  account  of  being  dele- 
gate to  the  National  RepubUcan  Convention. 

SOLDISKS'  Boiras 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  out  of  order  for  four  minutes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object— and  I 
shall  not  object — I  do  not  know  what  the  gentleman  is 
going  to  speak  about,  but  it  may  be  possible  that  I  may 
want  two  minutes  at  the  conclusion  of  his  remarks  to  Tnftir*> 
reply. 

TTie  regular  order  was  called  for. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  I  shall  not  object,  for  I  think  every 
Member  ought  to  have  a  chance  to  speak. 

B4r.  ANDREWS  of  New  York.  Mr.  Speaker,  on  yesterday 
morning,  immediately  after  we  convened,  I  made  what  I 
realized  was  an  unusual  request,  that  the  House  immediately 
consider  the  motion  to  discharge  the  committee  and  consider 
the  so-called  soldiers'  bonus  MIL 

Had  there  been  no  objection,  I  would  have  explained  my 
point  of  view  on  this  measure.  I  did  this  In  the  thought  that 
the  sooner  this  matter  to  settled  the  better  It  will  be  for  the 
country. 

I  understand  that  the  gentleman  from  Texas,  my  good 
friend  Mr.  Blahtoh,  made  some  reference  to  my  action  later 
on  in  the  day. 

For  the  benefit  of  my  constituency,  I  would  like  to  explain 
here  exactly  what  my  position  on  the  bonus  is,  although 
most  of  them  do  understand  it.  I  want  to  read  a  very  short 
letter  which  I  have  sent  to  all  of  the  ex-service  men  who 
have  written  to  me  In  regard  to  the  bonus. 

For  your  information,  I  make  it  a  practice  to  answer  ever^ 
communication  sent  to  me  by  constituents  of  our  district. 
I  had  hoped  that  some  reasonable  way  might  be  found  to 
make  it  possible  for  the  Qovemment  to  advance  the  bal- 
ance of  the  50  per  cent  of  the  1945  bonus  value  to  veterans 
in  need:  but.  as  I  understand  the  situation,  this  could  not 
be  done  without  making  the  present  situation  worse,  and 
were  it  done  it  would  discriminate  against  every  unem- 
ployed person  who  is  not  a  veteran. 

This  might  have  been  possible  had  Congress  been  willing 
to  act  for  tlie  repeal  of  the  eighteenth  amendment,  or  bad 
Congress  passed  the  sales-tax  provisions  in  the  revenue 
bill.  I  voted  for  both  of  these  in  the  hope  of  being  able  to 
reduce  taxation  otherwise,  but  both  were  defeated. 

TTie  most  important  situation  confronting  the  country 
to-day  is  relief  for  the  unemployed.  I  mean  all  of  the  rni- 
employed;  and  a  bill  for  this  purpose  has  as  yet  to  be 
agreed  upon.  It  is  my  intention  to  support  a  general  relief 
bill  wherein  the  Federal  Government  will  come  to  the  assist- 
ance of  the  various  States  and  municipalities  requiring  it. 
The  veterans,  according  to  reliable  statistics,  comprise  only 
15  per  cent  of  the  unemployed,  and  no  veteran  who  served 
during  the  World  War  under  the  selective  draft  act  can  be 
over  50  years  of  age.  Statistics  also  show  that  a  majority  of 
those  unemployed  are  beyond  this  age,  and  therefore  in 
greater  need  of  relief  than  are  the  veterans. 

In  so  far  as  the  veterans  are  concerned.  I  have  stood  by 
all  of  the  promises  made  in  my  campaign  and  any  state- 
ment which  I  have  ever  uttered.  I  have  voted  for  reason- 
able veterans'  legislation  for  compensation:  I  have  voted 
in  favor  of  a  current  bill  granting  pensions  to  widows  and 
orp^hans  of  World  War  veterans,  which  passed  the  House; 
and  I  have  done  everything  within  my  power  to  assist  each 
veteran  who  has  brought  compensation  difficulties  to  my 
attention.  I  also  favor  the  passage  of  a  bill  which  wotdd 
reduce  the  interest  on  veterans'  loans  and  wipe  out  the 


present  2-]rear  restriction  for  holding  eertlficates  befow 
loans  may  be  granted.  In  view  of  the  very  serious  oondltlaii 
existing  within  the  coimtry.  and  what  I  have  said  to  you 
above.  I  will  vote  against  the  payment  of  the  full  bonus  at 
the  present  time. 

In  spite  of  my  action  there  is  a  good  chance  that  the  bin 
will  pass  the  House.  At  any  rate,  you  win  know— and  I 
want  you  to  know — exactly  where  I  stand  In  the  matter. 

Mr.  BLANTON.  Then  I  did  not  misquote  the  gentleman. 
did  I? 

Mr.  ANDREWS  of  New  York.    No. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  exi^red. 

Mr.  ANDREWS  of  New  York-  l£i.  Speaker,  I  ack  unani- 
mous consent  to  proceed  for  one  minute  more. 

The  SPEAKER  pro  tempore.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Tliere  was  soane  farther 
reference  to  the  attitude  of  the  President  of  the  United 
States.  I  believe  the  gentleman  from  TezaA  [Mr.  BuLiiToir] 
realizes,  as  does  practically  every  other  Member  of  the 
House,  that  the  President  of  the  United  Stetes  has  gone  on 
record  with  the  statement  that  he  would  veto  the  bonus  bllL 

Mr.  BLANTON.  I  knew  that,  because  the  gentleman  was 
the  President's  manager  In  Erie  County  In  1928. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  say  to  the 
gentleman  as  a  new  Member  that  I  have  admired  above 
everything  else  the  gentleman's  frankness  In  debate.  Be  is 
fearless  and  uncompromising  In  his  statements.  I  admire 
any  man  in  high  position  who  is  willing  to  make  his  posi- 
tion on  various  questions  known,  and  I  tiiint-  it  would  .be 
of  great  Interest  to  everyone  In  the  country  to-day,  ^nd  j 
know  good  Democrats  In  my  district  would  like  to  know, 
where  the  gentleman's  colleague,  the  Speaker  of  the  House', 
stands  on  the  bonus  question  and  the  prohibition  queettoa! 

Mr.  BLANTON.  Oh.  the  Speaker  d  the  House  te*<iuite 
able  to  answer  for  him^lf  whenever  he  gets  ready  to  do  sa 
[Laughter.] 

PROCEEDINGS  IN  XTNYKILXNO  STATITI  OP  GKN.  JOfBW  SBVIBt 

Mr.  STEVENSON.  Mr.  Speaker,  from  the  Committee  on 
Printing  I  report  favorably  (H.  Rcpt.  No.  1«10)  the  fol- 
lowing privileged  resolution.  Senate  Concurrent  Resolution  7. 
which  I  send  to  the  desk  and  ask  unanimous  consent  for 
its  present  consideration. 

The  Clerk  read  as  follows: 

Senate  Ooncurrent  Besolutloxx  1 

Resolved  by  the  Senate  {the  Botue  o/  Beprttntttio—  ocm- 
curring),  ThAt  there  be  i»lnt«d  with  UIustratloiM  and  bound 
6.000  coplea  of  the  proceedings  in  CXmgreH,  togethar  with  the 
proceedings  held  at  the  unveiling  in  Btatuary  HaU.  upoa  tbe  ae- 
ceptance  of  the  statue  of  Oen.  John  Sevier,  preaantad  by  the  State 
of  Tennessee,  of  which  1,000  shaU  be  for  the  use  of  tite  Banate. 
2.600  for  the  use  of  the  House  of  B^iresentatlvaa.  sad  tiM  re- 
maining 1.500  copies  shaU  be  for  tha  use  and  dlatotbuttoa  of  the 
Senators  and  Representatives  In  Ckmgrasa  from  tha  State  of 
Tennessee. 

The  Joint  Committee  on  Printing  la  hereby  authortaed  to  bava 
the  copy  prepared  for  the  PubUc  Printer  and  abaU  proeui«  aultabla 
UlustraUons  to  be  published  with  theaa  pR>oeedlnsi. 

Mr.  CHINDBLOM.    Is  this  the  usual  resolution? 

Mr.  STEVENSON.  Yes;  this  Is  the  usual  naolution 
for  the  publication  of  6,000  coiries  of  the  imv>tim»M*^q^ 
in.  Statuary  Hall  on  the  unveiling  of  the  statue  of  Oen. 
John  Sevier. 

The  SPEAKER  pro  tempore.     Hie  question  is  on  the 
adoption  of  the  resolution. 
The  resolution  was  qjsreed  to. 

PHQCXEOINGS    IN    TTNVXILINa    STATDB    OP    JUHIPMO    8BIA    AM9 

THOMAS   STABK    KING 

Mr.  STEVENSON.    From  the  same  committee,  Z  xeport 
(H.  Rept  1611)  the  following  Senate  Concurreat  Bmoln 
tion  No.  21.  which  I  send  to  the  desk  and  aak 
consent  for  its  present  consideration. 

The  Clerk  read  as  follows: 

Senate  Ckmcurrent   Resolution  SI 

Resolved  by  the  Senate  (the  Houte  of  RepreaentmttmH 
ring).  That  there  be  printed  with  iUustrafclons  and  »»«<—»'1  AjOOi 
copies  of  the  proceedings  in  Congress,  togethar  wttb  tba 
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}sgs  held  at  the  unTelllng  In  Statuary  Hall,  upon  the  acceptance 
of  the  statues  of  Junlpero  Serra  and  Thotnaa  Starr  King,  pre- 
aented  by  the  State  of  California,  of  which  1.000  shall  be  for  the 
U5e  of  the  Senate  and  2.500  for  the  use  of  the  House  erf  Repre- 
sent atlves.  and  the  remaining  1,500  copies  shall  be  for  the  um 
and  distribution  of  the  Senators  and  Representatives  ta  Coiifre« 
from  the  State  of  California. 

Tlie  Joint  Committee  on  Printing  la  hereby  authorized  to  hare 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  suit- 
able Illustrations  to  be  published  with  these  proceedLlnga. 


The  SPEAKER  pro  tempore, 
to  the  re&olution. 
The  resolution  was  agreed  to. 


The  question  Is  on  agreeing 


PROCEE0II7CS   AT  THE   TmVDLING   OF  THl   STATUES   OT  JKFmSON 
DAVIS  AND  JAMES  Z.  GCOSGX 

Mr.  STE\TENSON.  Prom  the  same  committee  I  report 
(H.  Rept.  1612)  the  following  Senate  Concurrent  Resolution 
No.  24.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clevk  read  as  follows: 

Senate  Concurrent  Resolution  24 

Resolved  by  the  Senate  (the  House  of  Representatives  concur' 
ring).  That  there  be  printed  with  Illustrations  and  bound  15.000 
copies  of  the  proceedings  in  Congress,  together  with  the  proceed- 
ings held  at  the  unveiling  in  Statuary  Hall,  upon  the  acceptance 
of  the  statues  of  Jefferson  Davis  and  James  Z.  George,  presented 
by  the  State  of  Mississippi,  of  which  1,000  shall  be  for  the  Senate 
anri  2.300  for  the  use  of  the  House  of  Representatives,  and  the 
remaining  11.700  copies  shall  be  for  the  use  and  diictrlbution  of 
the  Senators  and  Representatives  In  Congress  from  the  State  of 
Ml.ss  .ssippl. 

The  Joint  Committee  on  Printing  la  hereby  authorized  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  suit- 
able illustrations  to  be  published  with  these  proceedings. 

Mr.  AREjrrz.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  ARENTZ.  I  understand  that  the  gentleman  intro- 
duced a  resolution  which  passed  the  House  a  few  days  ago 
providing  for  the  elimination  or  withdrawal  from  the  docu- 
ment* room  of  hundreds  of  thousands,  if  not  millions,  of 
documents  that  have  not  been  taken  out  by  Members  of  the 
House. 

Mr.  STEVENSON.     That  is  correct. 

Mr.  ARENTZ.  Will  D«t  leme  of  these  doeyments  be 
placed  in  that  same  category,  and  then  will  not  some  other 
gentleman  in  years  to  come.  5  or  10  years,  come  forth  with  a 
similar  resolution,  that  some  of  these  very  documents  shall 
go  to  the  waste-paper  basket? 

Mr.  STEVENSON.  Probably  there  wiD  be  some,  but  in 
the  matter  of  these  documents  there  is  a  tremendous  demand 
for  them.  I  do  not  think  any  of  these  that  are  under  con- 
sideration to-day  win  be  left  there. 

Mr.  ARENTZ.  Let  us  hope  that  the  gentleman  will  see 
that  none  of  them  are  placed  in  the  catacombs  of  the  House 
of  Representatives. 

Mr.  STEVENSON.  There  will  be  only  one  there  for  the 
gentleman  from  Nevada,  and  if  he  will  not  go  and  get  it.  it 
win  be  sure  to  get  away. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  BLANTON.  Is  it  not  always  the  case  throughout 
history  that  there  are  certain  individuals  who  do  not  avail 
themselves  of  their  opportunities? 

Mr.  STEVENSON.  Yes;  and  frequently  they  do  not  know 
what  their  opportunities  are. 

Mr.  MICHENER.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  MICHENER.  How  many  copies  does  this  resolution 
provide? 

Mr.  STEVENSON.  The  first  two  resolutions  provided  for 
5.000  copies  each.  The  last  resolution,  now  imder  considera- 
tion, came  to  us  from  the  Senate  In  its  present  shape,  pro- 
viding for  IS.OOC  copies.  That  is  what  was  done  in  the  case 
of  Senator  La  PoUette.  There  is  an  extra  demand,  and 
the  Senate  always  asks  for  them. 

Mr.  MICHENER.  It  seems  to  me  that  5.000  copies  of 
these  memorials  is  enough.  Of  course,  I  appreciate  the 
gentleman  has  a  privileged  resolution,  and  it  is  not  a  matter 
of  unanimous  consent,  or  I  should  object.  In  these  times  I 
think  it  would  be  best  to  follow  the  minimum.  What  will  be 
the  cost  of  5.000  copies? 


Mr.  STEVENSON.  Plve  thousand  would  cost  $1,800; 
15.000  will  cost  $4,200. 

Mr.  MICHENER.  In  other  words,  for  memorials  for  two 
States  we  are  spending  $3,600  and  for  the  other  State  we 
are  spending  $4,200.  It  seems  to  me  that  we  ought  to  treat 
aD  alike. 

Mr.  STEVENSON.  I  might  Just  as  weD  state  the  entire 
situation.  The  resolution  with  reference  to  those  for  Mis- 
sissippi provides  for  two.  The  resolution  embracing  the 
one  from  Tennessee  provides  for  only  one.  One  of  those 
two  is  a  character  that  I  am  informed  will  cause  great 
demand  for  this  volume,  and  I  do  not  hesitate  Xo  say  that 
I  do  not  think  there  should  be  any  objection  to  it.  It  was 
Piissed  by  the  Senate  in  that  way.  It  provides  for  the  pro- 
ceedings in  connection  with  the  statues  of  J.  Z.  Oeorge  and 
Jefferson  Davis,  and  that  is  the  reason  the  Senate  put  it  up 
in  that  way.  Had  it  come  from  my  committee  originally, 
it  would  have  been  5.000.    I  do  not  hesitate  to  say  that. 

Mr.  MICHENER.  I  am  sure  that  the  gentleman  does  not 
want,  and  would  not  advise  at  this  time,  an  additional 
expenditure,  and  I  am  going  to  ask  him  to  treat  the  State 
of  Mississippi  exactly  as  he  treats  the  State  of  CaUfomia. 

Mr.  STEVENSON.  I  have  no  objection  to  it  myself,  but 
the  State  of  Mississippi  and  various  Senators  will  object. 
They  were  asking  about  it. 

Mr.  WHI'ITINGTON.    WiU  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  WHl'ri'lNOTON.  I  trust  the  gentleman  from  Michi- 
gan will  not  press  the  matter.  There  was  no  objection  when 
the  request  was  made  for  printing  10,000  copies  in  the  case  of 
Senator  La  Follette  and  in  other  cases.  In  this  particular 
case  there  are  requests  and  demands  for  these  proceedings 
covering  the  statue  of  Jefferson  Davis,  and  I  trust  that  if 
an  exception  was  made  in  the  case  of  Senator  La  Follette 
there  will  be  no  objection  made  to  this.  I  think  we  are 
justified  in  asking  for  this. 

The  SPEAKER  pro  tempore  (Mr.  Baivkhkab).  The  ques- 
tion is  on  the  adoption  of  the  concurrent  resolution. 

The  Senate  joint  resolution  was  agreed  to. 

MIGRATORY  WILB  POWL 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  withdraw  from  the  files  the  bill  (H.  R.  10604)  to 
secure  the  increase  of  migratory  wild  fowl  and  other  game, 
to  provide  revenue  for  accomplishing  the  purpose  of  this  act, 
ai;d  for  other  purposes. 

Mr.  CHINDBLOM.    Will  the  genUeman  yield? 

I  yield. 
Has  the  bill  been  referred  to  a  com- 


Mr.  McCORMACK. 
Mr.  CHINDBLOM. 

mittee? 

Mr.  McCORMACK. 
Means. 

Mr.  CHINDBLOM. 


Yes;  to  the  Committee  on  Ways  and 


The  reference  to  the  committee  should 
be  vacated  so  as  to  get  the  bill  back  to  the  House. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  reference  of  the  bill  H.  R.  10604  to  the  Com- 
mittee on  Ways  and  Means  be  vacated,  and  then  I  will  ask 
unanimous  consent  to  withdraw  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

Mr.  CHINDBLOM.  Reserving  the  right  to  object,  the  bill 
can  not  be  withdrawn.  It  can  be  laid  on  the  Uble.  and 
there  will  be  no  further  action  on  it.  but  physically  the  bill 
Is  here  and  the  bill  can  not  be  withdrawn. 

Mr.  McCORMACK    Mr.  Speaker,  I  withdraw  the  request. 

STREAM    POLLtmON 

Mr.  THATCHER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rccoto  concerning  the  subject 
of  stream  pollution  and  to  include  therewith  an  address 
delivered  by  me  before  a  meeting  of  the  health  officials  of 
the  United  States  and  Canada  in  this  city  recently. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker,  for  some  time  I  have  been 
making  a  study  of  the  subject  of  stream  pollution.  This 
study  I  have  made  with  special  reference  to  the  authority 


of  the  Congress  to  enact  legislation  designed  to  prevent  the 
pollution  of  streams  and  waterways  of  interstate  character. 
I  have  believed  that  there  Is  vested  in  the  Congress  this 
power;  and  if  I  found  that  existing  Federal  law  is  not  suffi- 
cient to  meet  the  problem  Involved  by  the  pollution  and  poi- 
soning of  these  sources  of  water  supply  for  the  personal 
needs  of  our  people,  it  has  been  my  intention  to  prei)are  and 
introduce  in  the  Congress  such  measure  or  measures  as 
might  be  necessary  to  accomplish  this  most  important 
purpose. 

Modern  industry,  lining  the  shores  of  our  navigable  rivers 
and  lakes,  emplosang  the  scientific  processes  of  the  day,  dis- 
charge into  these  waters  great  volumes  of  acid-bearing 
fluids  and  material  deleterious  to  health,  and  of  a  character 
calculated  to  render  these  waters  foul  and  nondrinkable. 
In  addition,  our  rivers,  under  modem  Improvement  systems, 
are,  in  low-water  stages,  segmented  into  sedimentation  pools, 
lying  between  the  various  lock-and-dam  units,  with  the  re- 
sult that  in  such  stages  these  waters  become  especially  foul 
and  polluted,  and  of  nonpotable  character,  not  to  say,  in 
many  instances,  dangerous  to  life  and  health.  This  condi- 
tion has  persisted  in  many  cases,  even  though  .scientific 
renovation  of  such  waters,  before  human  consumption,  has 
eliminated  all  health -destroying  possibilities.  Thus  in  the 
terrible  drought  of  1930  the  Ohio  River  sank  to  the  lowest 
levels,  and  the  fifty-odd  pools,  under  its  completed  canaliza- 
tion, became  basins  of  sediment,  with  but  little  circulation 
or  flowage.  The  resulting  water  conditions  were  of  an  un- 
usually putrid  and  offensive  character.  The  great  industrial 
plants  on  the  stream's  upper  reaches  discharged  into  it  their 
polluted  wastes,  and  also  the  large  industrial  cities,  and  the 
many  towns,  along  its  course,  discharged  into  it  their  sew- 
age; and  lack  of  rainfall  and  circulation  gave  to  these  waters 
a  stench  which  no  renovation  or  treatment,  under  modern 
scientific  methods,  could  relieve;  although,  technically  the 
water  may  have  been  rendered  safe  for  consumption  in  the 
affected  cities  which  possessed  modem  piuification  plants. 

What  was  thus  true  of  the  Ohio  River  during  this  drought 
period  was  true,  in  varying  degree,  of  the  other  streams  of 
the  country  where  drought  conditions  prevailed.  Then,  in 
a  general  way.  though  usually  in  smaller  measure,  there 
have  obtained  the  same  conditions  of  pollution  in  our 
streams  and  lakes,  and  other  sources  of  the  Nation's  water 
siipply.  With  the  tremendous  multiplication  of  our  indus- 
trial activities  and  the  vast  growth  of  our  urban  communi- 
ties within  the  past  generation  the  problem  of  keeping  pure 
the  sources  of  our  supplies  of  water  for  human  consumption 
has  come  to  be  greatly  vital.  The  utmost  care,  coupled  with 
the  most  exacting  scientific  treatment  of  the  water  thus 
used,  has  become  necessary.  Otherwise  typhoid  and  other 
dangerous  diseases  will  prevail  in  an  alarming  degree.  The 
health  of  the  entire  Nation  is  thus  involved.  Cities  like 
Louisville,  which  is  in  my  district,  are  vitally  affected  by 
these  conditions. 

For  these  reasons  I  have  been  making  the  indicated  study 
of  existing  laws  and  practices  as  regards  the  subject,  and  I 
have  given  especial  attention  to  the  power  of  the  Congress 
to  deal  therewith  so  far  as  the  aspects  of  interstate  com- 
merce and  navigable  waterways  are  concerned.  It  has  been 
my  intention  to  prepare,  Introduce,  and  to  press  for  enact- 
ment any  measure  or  measures  which  might  as  a  result  of 
sudtx  study  seem  necessary  or  desirable  to  bring  about  ade- 
quate action  of  the  United  States  Oovemment  in  the 
premises. 

One  of  the  world's  greatest  agencies  engaged  in  the  bet- 
terment of  health  and  sanitary  conditions  is  the  United 
States  Public  Health  Seryice.  As  this  service  is  the  effective 
right  arm  of  the  Federal  Government  in  dealing  with  the 
Government's  general  activities  throughout  the  Nation,  with 
all  questions  affecting  the  liiealth  and  sanitary  welfare  of  our 
people,  I  got  into  touch  with  Gen.  Hugh  S.  Cumming.  the 
able  head  of  the  United  States  Public  Health,  and  his  ef- 
ficient staff.  I  discussed  the  situation  with  them  and  in- 
quired as  to  what  powers  they  had  to  deal  with  the  subject. 
I  knew  that  they  had  already  done  much  valuable  work  In 
aiding  In  the  bringing  about  of  agreements  between  the 


State  health  and  other  oflleials  along  the  Ohio  RlTcr.  and 
perhaps  other  streams,  touching  this  problem;  and  tiM$ 
much  good  had  thereby  been  achieved. 

On  December  16.  1931,  following  up  verbal  diieiHaloiig,  I 
addressed  a  formal  communication  to  General  Commtav  en 
the  subject.  After  a  thorough  study  by  hlmadf  and  aMO- 
ciates.  aided  by  the  counsel  of  the  Solicitor  of  the  Tttunrj 
Department,  on  March  S.  1933,  General  Gumming  adriaed 
me  by  f onnal  letter  that  It  was  found  that  eziattnt  Fedend 
law  on  the  subject  of  quarantine  was  believed  to  be  ade- 
quate to  meet  the  situation  from  the  standpoint  of  tlw 
National  Government.  I  now  quote  from  that  communlea- 
tion.  as  it  sets  forth  the  situation  very  clearly  and  man 
concisely  than  I  might  state  It  In  my  own  language,  at 
follows: 

FoUowing  receipt  of  your  letter  <a  December  16,  z«Uttv*  to  con- 
trol of  stream  pollution,  oonolderable  atudy  waa  glwB  to  th* 
reaclbUlty  of  bringing  about  mmre  dlract  eontrol  by  tb*  FMsnd 
Oovemment  through  eKlatiag  laws  or  through  additional  iMhi- 

latlon.  " 

Bearing  In  mind  your  Ideaa  as  to  character  of  leglslatloa  and  Its 
subsequent  enforcement,  I  considered  the  posslbUlty  that  ttas 
present  quarantine  law  might  apply.  If  this  were  th«  e«sa.  ragula- 
tlons  governing  the  permissible  limits  of  poUuUoa  oottld  te  pto* 
mulgated  by  the  Secretary  of  the  Treasury. 

That  section  of  the  Uw  which  might  be  consldend  MpUoabl* 
reads  as  foUows: 

"  United  States  SUtutes  at  Large,  volume  27,  ehaptsr  114.  Bag* 
449,  approved  February  15,  1893.     •  •      •      •     tha  Secrstary  o(  tSa 


Treasury  shall,  if  in  his  judgment  it  Is  necessary  and 
such  additional  rules  and  regulations  as  are  ihiim— r|  to  ptmnmt 
the  Introduction  of  such  diseases  (oommunleaMe)  Into  the  TTnitod 
states  from  foreign  countries,  or  into  one  State  or  TWrltory  or  tbo 
District  of  Columbia  from  another  State  or  Territory  or  tiM 
trlct  of  Columbia,  and  when  said  rules  and  regulattoos  have 
made,  they  shaU  be  promulgated  by  the  Secivtary  of  ttm 

ury,  and  enforced  by  the  sanitary  authorltlsa  at  tiM  ML—  

municipalities  where  the  State  and  municipal  hoaltb  atrthorltlas 
wUl  undertake  to  execute  and  enforce  them;  but  If  tbo  Stats  or 
municipal  authorities  ehall  faU  or  refuse  to  enforce  aald  nflos  and 
regulations,  the  President  shaU  execute  and  enforoo  Vb»  saoM  fv! 
adopt  such  measures  as  in  his  Judgmont  ■>«*"  be  nooMsary  to 
prevent  the  introduction  or  spread  of  such  diseases     *     *     *."* 

Our  present  control  over  drinking-water  supplies  used  toy  oom- 
mon  carriers  and  shellfish  sanitation  carried  on  In  oomMntian 
with  tSo  SUte  health  authorities  la  baaed  on  this  ssctlon  at  tbo 
law.  There  appeared  to  be  no  reason  why  control  ovw  atraa* 
pollution  should  not  be  equally  sucoeasful  if  the  control  aettvltiss 
were  carried  on  In  the  same  manner. 

The  SoUctor  of  the  Treasury  Dqiartment.  R.  J.  Ifawblaney. 
was  requested  by  the  Secretary  to  |^v«  an  opU»iiou  -  •  •  •  ^a 
to  whether  the  quarantine  act  can  be  considered  as  corsrlng  the 
prevention  of  the  interstate  spread  of  commtmlcaUs  dlasMM 
throTigh  regulations  governing  the  amoont  of  dangssom  pbttutton 
allowable  In  an  interstate  navigable  strsaas  used  as  a  souios  «C 
water  supply  in  another  State.  If  the  answer  Is  la  the  aSmattw. 
would  the  Secretary  of  the  Treasury  have  authority  to  iMUe  ngu- 
latlons  limiting  the  amount  of  dangerous  pollutton  la  ttteh  a 
stream  to  that  which  may  bs  properly  taken  osM  o<  toy  w«ll- 
operated  water-treatment  plants?  " 

The  SoUdtor's  0|«lnlon  is  as  follows: 

"(1)  That  I  am  of  the  opinion  that  the  '  quarantlns  act  can  bs 
considered  as  covering  the  prevention  of  the  intetstate  ^ 
communicable  diseases  through  ragulatimM  goveratng  tiM 
of  dangerous  pollution  aUowable  In  an  tntorstate  navlgaWe 
xised  as  a  source  of  water  supply  In  another  State.' " — 
providing  the  poUutlon   referred  to  is  the  mean 
communicable  diseases  may  and  are  likely  to  bs 

"  '  Into  one  State  or  Tarltory  or  the  Otatrlet  of 
another  State  or  Territory  or  the  District  at  Oolumbla. 

"■(2)   The   Secretary   of   the   Treasury   has   authortty  to 
regulations  limiting  the  amount  of  dangerons  pallvtioa  In 
a  stream  to  that  which  may  be  properly  taken  oaie  of  bf 
operated  water-treatment  planta.* " 

This  opinion  is  supported  by  several  pagaa  at 
references. 

Prom  the  foregoing  it  is  i^yparent  that  wt 
saTy  legislation  for  instltutlnff  and  carrying  on.  In 
with     the    State    health  r  authorlilss.    i 
measures. 

Since  any  control  work  can  best  be  carried  out  wtth  the  fan 
cooperation  of  the  State  healtb  ofldals  I  will  plan  ta  tmm  tha 
subject  brought  before  these  odlclals  at  my  coaferanee  wttn  thssa 
early  In  June,  with  a  view  to  working  out  regulatlona  WtllOto  wiU 
meet  the  approval  and  receive  the  whole-hearted  support  eC  aU 
parties  concerned. 

It  was  thus  very  gratifying  to  learn  that  nrttttnt  law 
appeared  to  be  in  fact  sufficient  to  authoxlae  mar 
Federal  treatment  of  Uils  most  Important 
that  under  existing  law  the  Secretary  of  the  Timutf  tats 
the  power  to  issue  and  maintain  any  regulatlooi 
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to  prevent  such  pollutlan  of  our  Interstate  navigable  water- 
ways as  may  be  dangerous  or  prejudicial  to  the  life  and 
health  of  our  people. 

On  the  2d  and  3d  of  this  month,  here  in  the  Nation's 
Capital,  there  was  held  the  annual  convention  of  State  and 
provincial  health  authorities  of  North  America.  From  the 
various  States  of  our  country,  as  well  as  from  Canada,  public 
health  ofQcials  were  present  to  represent  their  respective 
Jurisdictions.  Many  illuininatlng  papers  were  read  and 
many  interesting  discussions  were  had.  An  especially  fine 
paper  was  presented  by  Dr.  Theodore  B.  Appel,  secretary  of 
health  of  Pennsylvania.  The  paper  was  devoted  to  this 
Question  of  stream  pollution  and  its  prevention.  By  him 
it  was  pointed  out  how  the  Commonwealth  of  Pennsylvania, 
through  its  public  health  agencies,  with  the  splendid  coop- 
eration of  industries  within  the  State,  and  chiefly  at  the 
expense  of  the  affected  industries,  had  embarked  on  a  poUcy 
of  treatment  of  indastrial  waste  as  regard  to  the  Ohio  River 
and  Its  tributaries;  how,  also,  Pennsylvania  had  cooperated 
with  other  contiguous  States  in  the  treatment  of  other 
interstate  streams  flowing  through  and  out  of  Pennsylvania. 

Attention  was  called  to  the  execution  of  formal  compacts 
between  various  States  of  the  East  dealing  with  the  subject 
of  pollution  of  harbor  and  coastal  waters  of  metropolitan 
areas.  The  cooperation  of  the  United  States  Public  Health 
Service  In  regard  to  these  matters  was  Indicated  by  Doctor 
AppeL  I  wish  that  there  were  opportimity  to  present  in 
this  connection  more  of  the  very  important  facts  and  data 
thus  set  forth  by  this  dlsting^iished  sanitarian.  ' 

In  this  general  connection  I  would  also  refer  to  the  very 
excellent  work  which  has  been  performed  in  this  general 
connectfon  by  the  State  board  of  health  of  my  own  State  in 
dealing  with  this  subject.  Especial  praise  should  be  given 
to  the  services  thus  rendered  by  the  highly  efHcient  secre- 
tary of  the  Kentucky  board  and  State  health  officer,  Dr. 
A.  T.  McCormack. 

The  ofBcials  of  Pennsylvania  and  the  other  States  which 
have  cooperated  in  inaugurating  certain  phases  of  this  work 
are  to  be  commended  in  the  highest  terms,  and  also  the  in- 
dustrial enterprises  involved.  It  Is  fine  that  they  have 
entered  upon  the  Indicated  policy  without  asking  for  con- 
gressional appropriations.  Thus  the  work  of  the  Federal 
Government  in  the  premises  is  rendered  far  easier  and  less 
burdensome  than  It  might  otherwise  have  been.  The  Fed- 
eral activity  can  be  accordingly  limited  in  character  to  one 
of  general  supervision  touching  the  interstate  navigable 
waters  of  the  country.  This  work  may  therefore  in  large 
measure  be  prescriptive  and  advisory  in  character,  and 
Should  Involve  but  little  expense.  This  had  been  my  thought 
from  the  outset  In  regard  to  any  legislation  which  I  might 
have  proix)sed. 

It  is  to  be  hoped  that  other  States  of  the  Union  will  ap- 
proach the  subject  of  stream  pollution  in  the  same  com- 
mendable way  in  which  Pennsylvania  and  other  contiguous 
states  have  approached  It.  and  that  the  Secretary  of  the 
Treasury  may  now  issue,  as  suggested  by  General  dimming 
under  existing  law  the  necessary  regulations  to  permit,  on 
the  part  of  the  Federal  Government,  the  proper  discharge 
of  its  duties  and  obligations  in  regard  to  the  subject. 

Mr.  Speaker,  under  leave  accorded,  I  include  as  part  of 
my  remarks  an  informal  address  delivered  by  me  before  the 
indicated  annual  convention  of  health  oflBclals  in  Washing- 
ton on  June  3. 

AODRZSS  OF  HOK.  MATTKICS  H.  THATCBKB,  A  MXPUXSKtTTATTVM  IW  CON-- 
CKKSS  rSOM  TH»  STAR  OF  KSNTUOKT,  BSFOKE  THI  AWNXTAL  COirFOL- 
KNCX  <»  STATS  AKD  PBOVUHCIAL  HSALTH  AXTTHOKTmS  OF  NOBTH 
AUKUCA 

Mr.  Thatchkk.  Mr.  CluUnn&n  and  distinguish e<l  members,  and 
General  Cummlng.  I  will  speak  briefly.  I  thank  you.  Doctor  Mc- 
Ck)rmack,  for  your  Tcry  kind  Introductory  speech,  and  I  am  glad 
of  the  opportunity  for  opening  the  discussion  on  Doctor  Appel's 
most  excellent  paper.  I  wish  I  more  thoroughly  deserved  what  you 
had  to  say. 

So  far  as  Congress  U  concerned,  of  course.  It  tias  Its  problems. 
With  435  Members  In  the  House  and  90  Members  In  the  Senate, 
and  with  many  large  groups  representing  erery  angle  of  contro- 
versy, naturally  the  Ckuogress  makes  haste  rather  slowly,  and  we 
get  out  of  patience  with  ourselves.  I  assvire  you.  from  titrt^  to  time. 
But  the  Job  Is  a  hard  one.  and  I  hope  tiiat  out  of  the  present 
w9iXm  of  dlacuHtoa  and  ocmtrovetsy  the  oountry  may  McsfM,  aad 


that  we  may  be  on  the  road  to  normal  conditions  again  very  soon, 
rt  looks  like  we  may.  after  all,  balance  the  Federal  Budget,  or  at 
least  measurably  balance  It.  This  Is  a  subject  which  has  been 
much  discussed;  and  I.  for  one.  believe  It  la  very  important.  Indeed, 
that  the  Budget  be  balanced. 

I  am  glad  to  be  here  this  morning,  my  friends.  I  have  alwajrs 
been  deeply  Interested  In  public-health  work,  and  particularly  the 
preventive  side.  It  was  my  distinguished  honor  to  serve  several 
years  as  a  member  of  the  Isthmian  Canal  Commission,  during  the 
construction  days  of  the  Panama  Canal,  in  charge  there  of  the 
civil  affairs  of  the  Canal  Zone;  and  I  counted  It  a  great  privilege 
to  serve  there  with  a  distinguished  member  of  your  profession^ 
Gen.  William  Crawford  Gorgaa,  who  was  the  member  of  the  com- 
mission in  charge  of  sanitary  affairs.  One  of  my  duties  there 
was  to  represent  the  commission  In  all  of  Its  relationships  with 
the  Republic  of  Panama  concerning  matters  which  affected  the 
construction  of  the  canal  and  the  sanitation  and  government  of 
the  Canal  Zone,  and  thus  I  conducted  the  negotiations  with  the 
Republic  of  Panama  concerning  these  matters.  General  Gorgas 
would  formulate  the  program  as  to  what  Panama  should  do  to 
aid  In  our  health  and  sanitation  work,  and  It  became  my  duty 
to  present  It,  usually  with  his  assistance  and  cooperation.  The 
Republic  at  Panama  was  always  fuUy  responslTe  and  showed  a 
thoroughgoing  spirit  of  cooperation.  There,  as  in  no  other  place 
in  the  world,  was  shown  tbe  capacity  on  the  part  of  the  medical 
profession  to  make  a  vlrtvie  of  neoeaslty:  and  so  It  was  that  health 
conditions  were  brought  about  there  that  were,  perhaps,  unsur- 
passed anywhere  else.  E>octor  McCormack  himself  served  there 
for  a  time  as  health  officer  during  the  World  War.  and  rendered 
his  valuable  contribution  to  the  work. 

Now.  concerning  this  study  of  stream  pollution,  I  have  been 
very  much  Interested  In  the  subject,  especially  as  a  member  of 
the  subcommittee  making  up  the  appropriations  for  the  Public 
Health  Service;  and  I  may  say,  that  I  have  had  more  "  scraps  " 
about  rural  sanitation  than  anything  else  In  Congress,  with  some 
of  my  best  friends  and  coworkers  In  Congress,  who  felt  that  the 
Federal  Government  was  going  a  Uttle  too  far  to  extending  aid 
and  cooperation  to  the  States  to  this  Important  work.  It  has 
seemed  to  me  always  that  If  we  conld  spend  untold  millions  of 
dollars  to  protect  the  Uvestock  of  the  country,  we  oould  spend  a 
few  million  doUars  to  protect  the  human  creatures  of  the  land. 
[Applause.]  My  attention  was  partlcvilarly  called  to  this  ques- 
tion of  stream  pollution  because  of  the  great  drought  occurring  a 
few  years  ago.  when  you  felt  that  you  had  to  wear  a  gas  mask 
to  drink  the  water  down  at  Louisville,  although  that  water,  through 
scientific  treatment,  was  supposed  to  be  nonlnjiuious.  Because 
of  the  Improvement  of  the  Ohio  River,  and  the  reduction  of  the 
stream  to  these  great  pools  of  sediment  at  low-water  stages,  there 
Is  brought  about  a  very  unsatisfactory  coxidltlon.  so  far  as  drink- 
tog  water  Is  concerned. 

Some  months  ago^  realizing  the  Importance  of  this  question, 
I  took  up  with  the  distinguished  Chief  of  the  Public  Health  Service, 
General  Cummlng,  the  question  as  to  whether  or  not  the  Congress, 
to  the  exercise  of  Its  toterstate  powers  under  the  Constitution, 
could  or  should  get  Into  the  picture;  whether  any  legislation  might 
be  necessary  on  the  part  of  the  Congress  to  cooperate  with  the 
States  In  reducing  to  the  minimum  this  very  serious  condition  of 
affairs,  so  far  as  stream  pollution  Is  concerned.  Cxeneral  Cummlng 
thereupon  made  a  careful  study  of  it.  he  and  his  staff,  with  the 
result  that  he  advised  me  that  under  existing  Federal  law  a.s 
construed  by  the  legal  authorities  of  the  Government  having  the 
power  to  give  advisory  opinions,  the  law  la  siifflclent  to  au- 
thorize the  Secretary  of  the  Treasury,  under  his  general  powers 
to  regard  to  the  prevention  of  the  introduction  of  disease  from 
one  to  another  State,  or  Into  the  country  at  large,  now  has  general 
authority  to  make  regulations  deal  tog  with  this  question  of 
stream  pollution  so  as  to  prevent  such  communication  of  disease. 
That  being  true,  it  does  not  seem  necessary,  at  least  at  this  Junc- 
ture, to  totroduce  any  legislation  on  the  subject. 

I  was  very  much  struck  with  the  reading  of  this  splendid  paper 
just  now  by  Doctor  Appel,  and  I  have  been  very  much  struck,  also, 
with  the  splendid  spirit  of  cooperation  on  the  part  of  States  like 
Pennsylvania  Ohio,  and  New  York,  and  some  of  the  New  England 
States,  and  Delaware,  and  so  forth,  in  dealing  in  a  cooperative 
way  with  this  great  problem.  It  Is  rather  refreshing  to  a  Member 
of  Congress  to  see  work  of  this  sort  being  carried  on  to  such  an 
effective  fashion  by  the  States  themselves,  and  largely  at  the  cost 
of  private  enterprise;  because.  ordtoarUy — and  I  think  the  practice 
has  come  to  be  all  too  common  to  these  modem  days — the  tend- 
ency has  been  to  bring  to  Congress  almost  every  problem  of  State 
guvernment.  I  think  this  practice  has  gone  too  far  to  many  In- 
stances: and  It  has  led  to  the  expenditure  of  large  sums  of  money 
to  many  activities  which  should  not,  as  I  believe,  be  cared  for  by 
the  Federal  Government.  So  It  Is  refreshing.  I  say.  to  note  what 
has  been  done  to  Pennsylvania  and  these  other  States,  upon  their 
own  Initiative  and  through  their  own  agencies,  and  with  the  help 
of  affected  todiistrles,  to  rediice,  to  large  measure,  the  evils  that 
arl^e  from  stream  pollution. 

Of  course,  with  our  existing  todustrlal  conditions,  with  the 
modem  methods  of  river  Improvement,  the  question  Is  a  major 
one.  I  believe.  If  I  may  say  it.  that  It  would  be  well  for  the 
Secretary  of  the  Treasury  without  delay  to  formulate  the  neces- 
sary regulations  on  this  subject,  which  may  prove  cooperative 
with  those  that  have  been  formulated  by  the  States  which  have 
already  oom«  toto  the  picture  and  with  those  also  which  may 
hereafter  be  proposed  and  adopted  by  other  States  of  the  Union 
having  tha  same  problems.  This  I  say  because  I  feel  that  there 
•n  eartaln  Zaoton  involved  to  ttas  equation  which  tbm  Fsdaral 
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Oovemxnent  shoxild  and  mtwt  baodle.  And  with  this  power  vested 
to  the  Secretary  of  the  Treaauty  under  tbe  present  law  to  formu- 
late these  nagulatlons,  the  WtOnnl  cost  should  be  small,  becauae. 
under  the  present  practices,  the  SUtes  themselves  wlU  bear  (or 
cause  to  be  borne  by  the  offending  parUee)  the  major  cost  of 
ellmtoattog  or  reducing  poUutkm  to  the  streams.  So  It  is  a  great, 
complex  problem,  and  aa  su^  tt  must  be  met. 

It  aeema  that  ttoder  modem  oondltiona.  nearly  every  feature 
of  life  la  being  evolutlonlaed  and  revolutionized;  modem  trans- 
portaUon.  modem  com nn miration,  everything  of  the  sort,  seems 
to  change:  and  we  no  longer  livs  to  the  old  horae-and-buggy  age 
that  even  some  of  us  who  Uvs  to-day  knew  when  we  were  to  our 
youth.  We  live  to  an  era  of  different  and  advanced  conditions; 
and  this  question  of  stream  poUutlon.  affecting  as  It  does  the 
health  and  Uvea  of  praetlcaUy  aU  our  people.  Is  a  very  Important 
one;  and  you  gentlemen  have  already  accomplished  much  to 
dealing  with  it. 

I  am  glad  to  be  here  this  morning.  I  feet  somewhat  at  home  In 
your  midst.  I  want  to  assure  you  that,  so  far  aa  the  power 
within  me  Ilea  to  cooperate  with  you  to  your  great  problems, 
1  shall  be  very  happy,  ao  long  as  I  may  conttoue  aa  a  member 
of  the  legislative  branch  of  our  Government,  to  give  such  coopera- 
tion, to  ceoperate,  not  only  with  the  Public  Health  Service  and 
the  other  activities  of  the  National  Oovemment,  but,  as  well  with 
the  State  and  local  health  authorities.  I  am  todeed  greatly  hon- 
ored to  be  with  you  and  to  have  this  opportunity  to  ^>eak  to 
you.    I  thank  you.     | Applause.] 

ROXrSK  KKSOLXmON   220 

Mr.  WOLVERTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record  on  the  bill  H.  R. 
220. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  WOL\'ERTON.  Mr.  Speaker  and  Members  of  the 
House,  I  shall  vote  in  favor  of  the  motion  to  discharge  the 
Rules  Committee  of  the  House  from  further  consideration  of 
House  Resolution  220.  Introduced  by  Mr.  Patmah.  I  do  so 
In  order  that  the  question  of  payment  of  adjusted -service 
certificates  to  World  War  veterans  may  be  decided  upon  the 
floor  of  the  House  and  by  direct  vote  of  the  entire  member- 
ship of  the  House  instead  of  by  a  vote  of  a  few  Members  of 
the  House  constitutins  the  Rules  Committee. 

The  times  in  which  we  are  living,  with  the  unusual  condi- 
tions that  confront  us,  and  the  vital  character  of  the  prob- 
lemis  that  call  for  solution,  demand  and  require  not  only 
clear  thinking  and  honesty  of  purpose,  but.  in  addition,  a 
willingness  to  meet  every  question  relating  to  our  national 
welfare,  especially  when  it  directly  affects  any  considerable 
niimber  of  our  people,  in  an  open  and  frank  manner  upon 
the  floor  of  the  House  rather  than  behind  the  closed  doors 
of  a  committee  room. 

If  I  correctly  interpret  the  will  of  our  people,  there  Is  an 
insistent  demand  that  the  decision  of  Congress  on  aU  mat- 
ters of  national  concern  shall  be  determined  by  our  votes, 
and  not  by  parliamentary  tactics  that  prevent  honest  and 
direct  expression  of  conviction. 

There  has  been  throughout  this  entire  session  too  often 
a  determined  effort  to  substitute  committee  action  in  place 
of  open  discussion  and  decision  by  the  House;  and  this  ap- 
plies not  alone  to  the  immediate  question  of  whether  or  not 
payment  should  be  made  at  this  time  of  adjusted-service 
certificates,  but  also  to  many  other  important  questions  in 
the  solution  of  which  our  citizenship  is  vitally  interested. 

The  presence  in  Washington  to-day  and  for  more  than 
a  week  past  of  thousands  of  veterans  from  all  parts  of  the 
country  represents  more  than  an  expression  of  their  per- 
sonal interest  in  the  particular  legislation  that  affects  them. 
It  is  evidence  of  a  country-wide  demand  and  desire  that 
public  questions  of  great  national  Interest  and  concern  shaU 
be  faced  in  the  open  and  decided  in  the  open.  It  Is  a  pro- 
test against  any  procedure,  parliamentary  or  otherwise, 
that  permits  the  consideration  of  any  matter  to  be  "  stifled  " 
without  full,  free,  and  frank  discussion  of  the  same,  or 
"  smothered  "  without  direct  action  and  vote  of  the  House. 

Therefore.  Mr.  Speaker,  my  vote  shall  be  cast  in  favor  of 
the  motion  to  discharge,  because  I  firmly  believe  In  the  prin- 
ciple that  Members  of  Congress  should  be  willing  to  give,  and 
should  have  the  opportunity  of  giving  by  direct  vote,  ex- 
pression to  their  oonvictions  on  all  public  questions  of 
nation-wide  interest  pending  beiore  Congress;  and  in  the 
event  that  the  motion  to  discharge  the  committee  shaU  pre- 


vail, thereby  bringing  the  proposed  leglslatloii  to  the  floor 
of  the  House  for  consideration,  tben  my  vote  upon  ttit  qoes- 
tion  of  adoption  or  rejection  of  the  bill  will  be  deteradiied 
by  what,  if  any.  amendments  are  made  and  in  what  forai 
the  bill  shall  flnally  come  before  the  House  for  Its  defeennl- 
nation  and  decision. 

KXTENSZON  OF  EKMABKS — BAHK  CtTAKAinrT  BOX 

Mr.  LARRABEB.    Mr.  Speaker.  I  supported  and  voted 
for  the  bank  guaranty  bill,  only  after  most  Cftraful 
sideration  had  been  given  to  both  the  views  of  the 
and  the  proponents  of  the  measure.    Such  a  mfsuro  as 
this  commands  most  careful  deliberaUoQ. 

In  view  of  the  fact  that  this  measure  will  haw  m^y* 
effect  on  every  man.  woman,  and  child  in  my  dlatrlct.  and 
in  view  of  the  fact  that  there  has  been  some  stroog  opposi- 
tion to  the  measure,  I  believe  it  well  to  set  out  deaiiy  tlw 
reasons  why  I  believe  this  bill  should  have  been  imtiI 

The  monetary  system  of  this  NaticMi  rests  entix«ly  upon 
the  power  and  authority  granted  to  Congress  by  the  Oon- 
stitution.  It  Ls  the  full  right,  power,  and  duty  of  Oongnee 
to  control  and  direct  the  monetary  system  in  the  interest 
of  all  the  people.  We  have  not  any  right  to  permit  any 
special  interests  or  group  to  use  or  profit  by  that  system, 
except  that  such  use  and  profit  may  be  subservient  to  the 
best  interests  of  the  whole  people. 

The  banking  system  Ls  the  best  way  we  have  been  aUe 
to  devise  to  extend  credit  to  individuals,  to  business,  com- 
merce, and  industry,  and  in  times  of  need  to  the  very  Qof- 
ernment  itself. 

To  enjoy  the  privileges  granted  to  banks  under  the  law 
It  is  incumbent  on  the  beneficiaries  that  all  comply  both  in 
spirit  and  in  letter  to  the  law.  These  h*»>rfy*g  lawi  an 
drawn  up  around  the  idea  that  the  banking  system  Is  t**** 
must  continue  to  be  the  servant  of  the  people,  and  pmAt*  in 
banking  should  be  a  secondary  consideration  to  servloe  to 
the  people. 

Realizing  that  banking  is  a  service  belonging  to  the  peo- 
ple, it  becomes  incumbent  upon  us  to  be  ever  watdaful  mnd 
observant  of  the  accomplishments  of  and  the  servloe  of,  our 
banking  sjrstem  and  to  strengthen  and  protect  this  fgrvhw 
in  the  interests  of  the  people  as  well  as  in  the  interasts  of 
the  banks  themselves. 

We  must  be  ever  diligent  and  observant  of  '"*"te*m  and 
abuses  of  banking  and  bankers,  that  these  be  corwcted 
and  the  people  be  given  adequate  protection  in  the  future 
against  any  mistakes  or  abuses  of  the  past. 

We  must  realize  fully  that  our  HawviiTy  system  as  a  wliole 
is  the  key  to  our  entire  industrial,  commercial,  and  •*'*?a»qmfiT 
system.  It  is  not  a  part  of  it.  as  is  other  business.  It  is,  —HI 
must  continue  to  be.  the  servant  of  aU  buslnees.  mni  mast 
not  be  permitted  to  become  the  controller  or  director  of  tk. 

The  control  of  our  monetary  system  must  never  be  per- 
mitted to  escape  from  contcol  by  the  Oovemment,  althootfi 
we  have  seen  in  the  past  few  years  a  ti«nd  in  this  dtrw- 
tion.  The  banking  system  is  only  that  agency  set  up  by  the 
Government  for  administering  the  monetary  sjeiMn  ^^^ 
it  is  for  that  reason  that  private  control  most  never  be  per- 
mitted. Profit,  of  course,  is  required  fay  the  banks,  but  their 
profit  must  be  incidental  and  remain  incidental  to  the  praOt 
of  the  whole  people  through  use  of  the  banks. 

Thus,  the  banks  are  in  fact  the  licensed  trustee  of  the 
Government  for  handling  the  money  belonging  to  the  taitt- 
viduals  who  make  up  the  Oovemment.  The  peoidels  money, 
collectively,  handled  by  the  banks  as  trustees.  Is  niiifiaiilj 
a  national  matter,  and  not  a  private  one. 

Since  money,  and  the  credit  based  upon  money.  Is  Uie 
very  lifeblood  of  all  Industry,  the  servant  of  all  labor,  of 
agricultural  activity,  and  the  keystone  of  the  entlie  sfeme- 
ture  of  business,  the  establishmoit  and  maintenance  of  the 
fiow  of  credits  evenly  through  our  banks  is  of  vital  neees- 
slty.  Without  unmolested  flow  of  credit  there  oanbenetttter 
successful  business  nor  successful  banUng. 

Tills  Nation  has  just  had  one  Impressive  lesson  In  tkm 
danger-  of  the  breaking  of  the  flow  of  eredit.  In  Om  stoek- 
market  panic  and  the  following  crash.  Since  that  sad  event 
we  have  been  unable  to  reestablish  the  even  flaw  ef  cradtt 
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and,  WOTsc  than  that,  have  seen  further  breaking  up  of  the 
system  and  serious  weakening  of  its  great  power  for  service. 

It  is  mandatory  that  we  immediately  reestablish  the 
national  credit  system  and  that  the  even  flow  of  credit  be 
fully  revived  and  carefiilly  protected  in  the  future. 

Successful  banking  must  depend  entirely  on  the  interest 
realized  from  reloaning  the  money  placed  in  trust  in  the 
banks  by  the  depositors.  It  therefore  Is  quite  apparent  that 
without  depositors  no  credit  can  be  made  by  the  banks.  We 
now  know  full  well  that  lack  of  deposits  is  the  cause  of  oiu: 
present  banking  paralysis. 

Actual  figures  show  that  from  late  in  October,  1929,  until 
the  1st  of  May,  this  year,  there  have  been  4,341  bank  fail- 
ures in  this  Nation.  With  one  bank  out  of  every  four  failing, 
it  is  not  hard  to  understand  why  people  are  not  only  refusing 
to  deposit  but  are  taking  out  the  deposits  they  have  in  banks 
throughout  the  Nation.  Millions  of  people  have  suffered 
losses  through  these  failures.  This  has  resulted  in  the  re- 
maining banks  losing  many  billions  in  deposits. 

Through  the  losses  of  these  depositors,  numbering  well 
into  the  millions,  the  rest  of  the  people  have  suffered  to  a 
sufficient  extent  to  justify  guaranteeing  against  such  loss  in 
the  future,  and  there  should  be  no  hesitancy  in  giving  that 
guaranty. 

A  review  of  events  of  the  past  two  years  will  Indicate 
clearly  the  result  of  withdrawal  of  deposits  and  loss  of  money 
through  bank  failures.  The  stock-market  crash  crushed  se- 
curities into  insignificance.  Extreme  disaster  resulted  to 
security  prices,  and  bank  deposits  were  seriously  affected. 
The  loss  to  the  banks  on  the  stocks  and  the  bonds  which  the 
small  banks  had  been  induced  or  compelled  to  buy  soon  be- 
came known,  and  it  was  clear  that  many  would  face  grave 
danger  unless  some  new  means  could  be  found  to  carry  them 
through.  The  big  banks  that  unloaded  these  bonds  on  the 
smaller  bfinks  took  no  action  to  protect  the  smaller  institu- 
tions they  had  made  their  victims. 

If  deposits  could  have  been  maintained,  most  of  the  banks 
that  have  failed  could  and  would  have  come  through,  but 
an  alarmed  public  nished  to  withdraw  their  deposits  and 
refused  to  further  intnist  their  money  to  the  keeping  of 
the  banks  they  felt  were  now  in  danger  of  closing.  Such  a 
run  on  any  bank  is  fatal.  When  one  crumbles,  others  are 
suspected  of  being  in  danger.  When  many  have  been 
reduced  to  ruin,  the  entire  banking  structure  is  affected  and 
the  security  of  the  national  monetary  system  is  gravely 
endangered. 

If  the  few  weak,  incompetently  or  dishonestly  managed 
banks  had  failed,  and  their  depositors  had  immediately  been 
paid  Id  full,  the  public  mind  would  not  have  been  affected 
by  loss  of  confidence.  Withdrawal  of  deposits  would  not 
have  continued  to  spread  and  grow.  By  retaining  the 
deposits  the  banks  of  the  Nation  would  have  found  it  com- 
paratively easy  to  go  ahead  furnishing  credit  required  to 
carry  on  legitimate  business.  If  then,  at  the  same  time,  the 
Federal  reserve  system  had  announced  that  it  stood  ready 
to  supply  the  banks  of  the  Nation  with  the  currency 
required  to  restore  any  credit  losses  which  the  Nation's 
business  had  sustained,  the  prices  of  bonds  of  legitimate 
concerns  would  have  reacted  and  the  dehberate  robberies 
that  had  been  effected  by  the  gigantic  banks  and  affiliates 
would  have  gradually  been  absorbed  by  the  country  and 
greater  distress  of  the  panic  could  and  would  have  been 
prevented. 

When  we  consider  that  deposits  in  banks  that  have  failed 
during  the  i>anic  amounted  to  $2,928,000,000,  we  get  a  clear 
picture  of  just  what  could  have  been  avoided  had  the  guar- 
^anty  plan  been  in  effect  before  the  panic.  The  deposits  in 
national  banks  that  failed  amounted  to  $708,000,000;  State 
member  banks.  $534,000,000;  and  State  nonmember  banks. 
$1,685,000,000.  These  figures  are  the  deposits  on  hand  at 
the  time  the  banks  closed. 

In  addition  to  this  the  banks  themselves  lost  $367,592,000. 
Of  this  amount  the  national  banks  lost  $82,592,000.  the 
State  member  banks  lost  $70,324,000.  and  the  State  non- 
member  banks  lost  $214,392,000. 


Financial  men  and  bankers  tell  us  that  the  actual  total 
loss,  after  closed  banks  are  liquidated,  averages  about  50 
cents  on  the  dollar,  which  made  a  total  E*t  loaiT  of  a  billion 
and  a  half  dollars  to  depositors  alone. 

But  the  losses  did  not  stop  there.  Losses  through  the 
shrinkage  of  property  values,  through  resultant  unemploy- 
ment, deterioration  through  Idleness  of  factories,  mines, 
merchantile  houses,  banks,  and  even  the  farms.  Is  variously 
estimated  to  have  been  from  $175,000,000,000  to  $225,000,- 
000,000. 

Guaranty  of  deposits,  had  such  a  plan  been  in  effect  be- 
fore the  crash,  would  have  saved  all  this  and  would  have 
prevented  a  billion  and  a  half  dollsu?'  loss  to  depositors. 
The  only  loss  that  would  have  resulted  would  have  been 
through  the  forcing  by  big  banks  of  the  poor  stocks  on  the 
little  banks,  with  the  aid  and  the  encouragement  of  various 
departments  of  the  Federal  Government,  which  are  in  a  large 
measure  to  blame  for  the  dumping  of  the  almost  worthless 
securities  into  the  local  communities  just  prior  to  the  crash. 

The  principal  objection  to  the  bank-deposit  guaranty  leg- 
islation, as  far  as  I  have  been  able  to  ascertain,  is  the  state- 
ment that  "  the  good,  honest,  conservative  banker — whose 
bank  is  still  operating  successfully — should  not  be  compelled 
to  aid  in  carrying  the  burdens  of  the  incompetent  or  dis- 
honest banker." 

In  answering  this  I  again  declare  that  the  banks  are  not 
primarily  for  the  purpose  of  making  money  or  profit  for 
the  banker  but  are  intended,  under  our  form  of  govern- 
ment, for  the  service  of  the  people  whose  money  they  ac- 
cept as  trustees.  Banking  is  not  considered  a  competitive 
business  into  which  all  may  enter  without  reputation,  abil- 
ity, or  standing  in  his  own  community.  Certain  other  re- 
quirements have  already  been  exacted,  and  others  are  to 
follow  most  surely  in  the  future. 

Further  than  that,  the  dishonest  and  incompetent  banker 
will  be  almost  entirely  eliminated  by  the  more  stringent  rules 
and  requirements  set  up  by  this  bill. 

Then,  too.  it  must  be  remembered  that  most  of  the  bank- 
ers who  saw  their  institutions  fail  were  not  dishonest  or 
incompetent  but  were  carried  under  by  the  wave  of  distrust 
that  swept  in  with  the  public  knowledge  that  there  was  no 
guaranty  for  their  funds  in  the  banks,  resulting  In  runs, 
withdrawals,  and  refusals  to  further  deposit.  The  guar- 
anty law  works  both  ways — it  protects  the  honest  banker 
just  as  surely  as  It  protects  the  depositor. 

It  is  our  everlasting  disgrace  that  most  of  the  banks  which 
have  failed  did  so  through  no  dishonesty  or  lack  of  compe- 
tency of  the  bankers,  but  purely  through  lack  of  adequate 
safeguards  ^ch  as  the  bill  provides. 

Some  opponents  say  the  bill  places  a  further  exjjense  on 
banking,  adding  to  the  interest  rate  and  further  retarding 
business. 

To  answer  that,  we  have  but  to  comprehend  the  losses  that 
have  occurred  through  our  negligence  in  not  having  pro- 
vided this  guaranty  four  or  five  years  ago.  or  even  earlier. 
These  losses  so  far  overshadow  any  that  the  enactment  of 
the  bill  could  possibly  incur  that  there  is  no  comparison.  It 
is  not  necessary  to  add  that  business  can  not,  through  in- 
creasing interest  rates,  ever  be  retarded  in  comparison  to 
the  destructive  setback  it  has  suffered  through  closing  of 
the  banks. 

Our  lesson  has  been  disastrously  expensive,  and  I  for 
one  am  more  than  ready  to  profit  by  the  sad  experience. 

ADJOXTRNICXNT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
42  minutes  p.  m.)  the  House  adjourned  until  Mr.nHqy  june 
13.  1932.  at  12  o'clock  noon.  ^^ 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communicaUons 
were  taken  from  the  Speakers  table  and  referred  as  follows: 

609.  A  letter  from  the  chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  the  statement  with 


1932 


CONGRESSIONAL  RECORD—HOUSE 


12737 


respect  to  the  ad  valorem  equivalent  of  specific  duties;  to 
the  Committee  on  Ways  and  Means. 

610.  A  letter  from  the  Secretary  of  War,  transmitting  a 
list  of  documents  and  flies  of  papers  which  are  not  needed 
nor  useful  in  the  transaction  of  the  current  business  of  the 
department  and  have  no  permanent  value  or  historical 
interest;  to  the  Committee  on  Disposition  of  Useless  Execu- 
tive Papers,  --*■ 


REPORTS   OP   COMMnTEES   ON   PUBLIC   BILUS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  MANSFIELD:  Conunittee  on  Rivers  and  Harbors. 
S.  4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiana  Harbor,  Ind.;  without  amend- 
ment (Rept.  No.  1592).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  DRIVER:  Committee  on  Flood  Control.  H.  R.  11930. 
A  bill  to  provide  a  preliminary  examination  of  the  Green 
River,  Wash.,  with  a  view  to  the  control  of  its  floods;  with- 
out amendment  (Rept.  No.  1595).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  12574.  A 
bill  to  provide  for  the  issuance  of  agricultural  export  de- 
bentures, to  secure  to  the  farmers  a  fair  price  for  agricul- 
tural commodities,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1608).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ALMON:  Committee  on  Roads.  S.  36.  An  act  to 
amend  the  act  entitled  "An  act  to  provide  that  the  United 
States  shall  aid  the  States  in  the  construction  of  rural  post 
roads,  and  for  other  purposes,"  approved  July  11,  1916,  as  \ 
amended  and  supplemented,  and  for  other  purposes;  with  ! 
amendment  (Rept.  No.  1609).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STEVENSON:  Committee  on  Printing.  Senate  Con- 
current Resolution  7.  A  concurrent  resolution  to  print  and 
bind  the  proceedings  in  Congress,  together  with  the  proceed- 
ings at  the  unveiling  in  Statuary  Hall,  of  the  statue  of  Gen. 
John  Sevier,  pre-scnted  by  the  State  of  Tennessee  (Rept.  No. 
1610).    Ordered  to  be  printed. 

Mr.  STEVENSON.  Committee  on  Printing.  Senate  Con- 
current Resolution  21.  A  concmrent  resolution  to  provide 
for  the  publication  of  the  proceedings  in  Congress  and  in 
Statuary  Hall  in  connection  with  the  unveiling  of  the  statues 
of  Junipero  Serra  and  Thomas  Starr  King,  presented  by  the 
State  of  California  (Rept.  No.  1611) .     Ordered  to  be  printed. 

Mr.  STEVENSON:  Committee  on  Printing.  Senate  Con- 
current Resolution  24.  A  concurrent  resolution  to  print  and 
bmd  the  proceedings  in  Congress  and  in  Statuary  Hall  upon 
the  occasions  of  the  imveiling  in  the  Capitol  of  the  statues 
of  Jefferson  Davis  and  James  Z.  George,  presented  by  the 
State  of  Mississippi  (Rept.  No.  1612).  Ordered  to  be 
printed. 


REPORTS  OP  COMMrmSS  ON  PRIVATE  BILI^  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  BUTLER:  Committee  on  Claims.  H.  R.  10116.  A  biU 
to  provide  for  the  reimbursement  of  certain  enlisted  men 
and  former  enlisted  men  of  the  Marine  Corps  for  the  value 
of  personal  effects  lost,  damaged,  or  destroyed  by  fire  at 
the  Marine  Barracks,  Quantlco.  Va.;  without  amendment 
(Rept.  No.  1593).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BUTLER:  Committee  on  the  Public  Lands.  H.  R. 
11377.  A  bill  to  authorize  the  purchase  by  the  city  of 
McMlnnvllle,  Ore?.,  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  act 
of  June  9,  1916  (39  Stat.  218) ;  without  amendment  (Rept. 
No.  1594).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Comn;i:tco  en  Claims. 
H.  R.  1808.  A  bill  for  the  relief  of  the  city  of  Perth  Amboy. 
N.  J.;  with  amendment  (Rept.  No.  1596).  Referred  to  the 
Committee  of  the  Whole  House. 


Mr.  SCHAFER:  Committee  on  Clainw.  H.  R  1717.  A 
bill  for  the  relief  of  Jacob  Santavy;  with  amendment  (Rept. 

No.  1597) .     Referred  to  the  Committee  of  the  Whole  Houae. 

Mr.  LOZIER:  Committee  on  Claims.  H.  R.  5960.  A  bfll 
for  the  relief  of  Moses  Israel;  with  amendment  (Rept.  No. 
1598) .    Referred  to  the  Committee  of  the  Whole  Houm. 

Mr.  BALDRJGE:  Committee  on  Claims.  H.  R  SS68.  A 
bill  conferring  Jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of  the 
4-masted  auxiliary  bark  QuevUly  against  the  United  States, 
and  for  other  pin-poses;  without  amendment  (Rept  NO. 
1599) .    Referred  to  the  Committee  of  the  Whole  Home. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R  5720.  A  bill 
for  the  relief  of  Ward  A.  Jefferson;  without  amendment 
(Rept.  No.  1600).  Referred  to  the  Committee  of  the  Wbole 
House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R  1046S.  A 
bill  for  the  relief  of  George  Jeff  coat;  with  am«tulm«it  (Rqpt. 
No.  1601).    Referred  to  the  Committee  of  the  Whole  Home. 

Mr.  CLARK  of  North  Carelina:  Committee  on  Clftlma. 
H.  R.  11030.  A  bill  for  the  relief  of  Jessie  Robinson  CooUdgo; 
with  amendment  (Rept.  No.  1602).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R  11679.  A  bin 
for  the  relief  of  Anna  Marie  Sanford;  with  amendment 
(Rept.  No.  1603).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R  11869.  A  bill 
to  amend  the  act  of  March  2,  1929,  conferring  Jurisdictioa 
upon  certain  courts  of  the  United  States  to  hear  and  deter- 
mine the  claim  by  the  owner  of  the  steamship  W.  I.  Bad^ 
cliff e  against  the  United  States,  and  for  other  purposes; 
without  amendment  (Rept.  No.  1804).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  8.  381.  An  ftct 
for  the  reUef  of  Mary  E.  Stebblns;  without  amendment 
(Rept.  No.  1605).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims.  8.  298e.  An 
act  for  the  relief  of  the  estate  of  Anton  W.  Fischer;  without 
amendment  (Rept.  No.  1806).  Referred  to  the  Committee 
of  the  Whole  Hoiise. 

Mr.  SCHAFER:  Committee  on  Claims.  8.  4S7».  An  act 
for  the  relief  of  Yvonne  Hale;  without  amendment  (Rept. 
No.  1607) .    Referred  to  the  Committee  of  the  Wbole  Home. 


PUBLIC  BILLS  AND  RESOLUTIOMS 

Under  clause  3  of  Rule  XXU,  public  bills  and  raeolutions 
were  introduced  and  severally  referred  as  followe: 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  12580)  to  nga- 
late  the  shipment  in  interstate  commerce,  the  manufacture. 
sale,  importation,  exportation,  and  use  (except  for  tawful 
purposes)  of  explosives,  brass  knuckles,  stilettos.  i««^M»wi 
guns,  tear  gas.  tear  bombs,  and  other  weapons  and  Inetm- 
mentalities  used  in  the  perpetration  of  crimes  of  violenoe; 
to  the  Committee  on  Interstate  and  Foreign  Commecee. 

By  Mr.  BULWINKLE:  A  bill  (H.  R  12590)  to  provide  for 
the  immediate  redemption  of  adjusted-service  certificates; 
to  the  Conunittee  on  Ways  and  Means. 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R  12591)  to  emend 
the  Reconstruction  Finance  Corporation  act;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BULWINKLE:  A  blD  ^R  R.  12592)  to  amend 
paragraph  3  of  section  5  of  the  Reconstruction  Finance 
Corporation  act;  to  the  Committee  on  Banking  axMi  Cur- 
rency. 

By  Mr.  SHREVE:  A  bill  (H.  R.  12593)  to  provide  for  the 
conveyance  of  the  abandoned  lighthouse  reservation  and 
buildings,  including  detached  tower,  situate  within  the  city 
limits  of  Erie.  Pa.,  to  the  city  for  public-park  purposes;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KARCH:  A  bill  (H.  R.  12594)  to  liquidate  and  re- 
finance agricultural  indebtedness,  and  to  encourage  and 
promote  agriculture,  commerce,  and  industry,  by  tft^iWinhing 
an  efficient  credit  system,  through  which  the  unjust  and 
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unecr^l  burdens  placed  upon  agriculture  during  the  period 
of  price  fixing  and  deflation  may  be  lightened,  by  providing 
for  the  liquidation  and  refinancing  of  farm  mortgages  and 
farm  indebtedness  at  a  reduced  rate  of  intercot  through  the 
Federal  farm-loan  system,  the  Federal  reserve  banking  sys- 
tem, and  the  Postal  Savings  Depository  System,  and  creating 
a  board  of  agriculture  to  supervise  the  same;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mrs.  NORTON:  A  bill  (H.  R.  12595)  to  amend  the 
teachers'  salary  act  of  the  District  of  Columbia,  approved 
June  4, 1924,  as  amended,  in  relation  to  establishing  the  Wil- 
son and  Minor  Teachers  Colleges  on  a  basis  comparable  with 
recognized  standards  for  accredited  institutions  of  like  kind; 
to  raising  the  trad?  or  vocational  schools  to  the  level  of 
junior  high  schools  and  for  other  purposes;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  12596)  providing  for  a 
review  of  existing  approved  project  for  Chicago  Harbor.  111.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  HOPE:  A  bill  <H.  R.  12597)  to  prohibit  further 
appropriations  for  the  Federal  Farm  Board,  to  prevent  fur- 
ther attempts  at  stabilization  of  farm  commodity  prices,  to 
fix  a  time  for  the  repeal  of  the  agricultural  marketing  act, 
and  for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  12598)  to  authorize  the 
purchase  by  the  Crovemment  of  American-produced  silver, 
to  provide  for  the  issuance  of  silver  certificates  in  payment 
therefor,  to  provide  for  the  coinage  of  such  silver,  and  for 
Other  purposes;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  JONES:  A  bill  (H.  R.  12599)  to  relieve  an  emer- 
gency in  respect  of  certain  agricultural  commodities,  to 
secure  to  the  farmer  a  fair  price  for  such  commodities,  to 
prevent  obstruction  of  interstate  commerce,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  12600)  to  cancel 
and  refund  Interest  charged  on  adjusted-service  certificates, 
and  for  other  purp>oses;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  WEAVER:  A  bill  (H.  R.  12601)  to  provide  for  the 
completion  of  the  purchase  of  lands  for  the  Great  Smoky 
Mountain  National  Park  and  for  its  development;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  McCORMACK:  A  biU  (H.  R.  12602)  to  secure  the 
^increase  of  migratory  wild  fowl  and  other  game,  to  provide 
revenue  for  accomplishing  the  purpo.se  of  this  act,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CRISP:  Joint  resolution  (H.  J.  Res.  429)  to  amend 
section  625  (a)  of  the  revenue  act  of  1932;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HAWLEY:  Joint  resolution  (H.  J.  Res.  430)  au- 
thorizing transfer  of  articles  from  the  free  list  to  the  dutiable 
list  under  section  336,  tariff  act  of  1930,  in  order  to  protect 
American  industries  and  workmen  from  abnormal  conditions 
including  the  effect  of  depreciated  currencies  and  from  goods 
produced  by  foreign  countries;  to  the  Committee  on  Ways 
and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.  R.  12603)  for  the  relief  of  WU- 
liam  Henry  Davidson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BUL WINKLE:  A  biU  (H.  R.  12504)  for  the  relief 
of  Clarence  Preston;  to  the  Committee  on  iviihtary  Affairs. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  12605)  for  the  relief  ox 
Corinne  Blackburn  Gale;  to  the  Committee  on  Claims. 


Also,  a  bill  (H,  R.  12606)  granting  a  pension  to  Waiter 
Blackcrby;  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  12607)  for  the  relief  of  Lon 
E.  Lewis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FINLEY:  A  bill  (H.  R.  12608 »  granting  a  pension 
to  Aizurah  Long;  to  the  Committee  on  InvaLd  Pen.sions. 

Also,  a  bill  (H.  R.  12609)  granting  a  perxiioa  to  Millard 
Bairett;  to  the  Committee  on  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  12610)  granting  a 
pension  to  Patrick  Clements;  to  the  Committee  on  E*en.sion£. 

By  Mr.  HOGG  of  Indiana:  A  bill  >II.  R.  12611  >  granting 
an  increase  of  pension  to  Luvina  Ludluui;  to  the  Committee 
on  Invalid  Pen.sions. 

Also,  a  bill  «H.  R.  12612)  granting  an  increase  of  pension 
to  Susan  Covell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KEMP:  A  bill  fH.  R.  12613)  granting  a  pension 
to  Louisa  M.  Burkhardt;  to  the  Committee  on  Pensions. 

Ey  Mr.  LOZIER:  A  bill  'H.  R.  12614)  granting  an  mcreasc 
of  pension  to  Lucy  M.  Minks;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12615)  granting  a  pension 
to  Thomas  R.  Koch;  to  the  Committee  on  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.  R.  12616)  for  the  relief  of 
Zeb  Vance  Davidson;  to  the  Committee  on  Naval  Affairs. 


PETTriONS,  ETC. 

Under  clause  1  of  Rule  XXTI,  petitions  and  pap>ers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8257.  By  Mr.  CRAIL:  Petition  of  Emma  Neasham.  who 
says  she  votes  for  over  1,000.000  women,  demanding  that 
Congress  do  not  adjourn  until  the  soldiers'  bonus  legisla- 
tion Is  passed  and  the  $5,000,000,000  rehef  bill  is  made  a 
law;  to  the  Committee  on  Ways  and  Means. 

8258.  By  Mr.  DRANE:  Petition  of  veterans  of  Tampa. 
Fla.,  ."supporting  legislation  providing  for  payment  in  full  of 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

8259.  Also,  petition  of  veterans  of  Sarasota.  Fla..  support- 
ing the  Patman  bill  for  payment  of  adjusted-service  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

8260.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  mem- 
bers of  Charles  W.  Zischkau  Post,  No.  207,  of  Veterans  of 
Foreign  Wars,  located  at  Turtle  Creek.  Pa.,  urging  payment 
of  adju.sted-serv:ce  certificates;  to  the  Committee  on  Ways 
and  Means. 

8261.  By  Mr.  LINDSAY:  Petition  of  the  New  York  Lumber 
Trade  Association,  New  York  City,  favoring  the  pa.s.<jage  of 
the  home-loan  bank  bill;  to  ih^  Committee  on  Banking  and 
Currency. 

8262.  Also,  petition  of  National  Organization  to  Reduce 
Public  Expenditures,  Chicago,  favoring  a  reduction  of  Fed- 
eral expenditures;  to  the  Committee  on  Ways  and  Means. 

8263.  By  Mr.  O'CONNOR:  Resolution  of  the  board  of 
aldermen  of  the  city  of  New  York,  memorializing?  the  Con- 
gress to  pass  Federal  bond  issue  to  finance  public  works  that 
will  provide  employment  to  avoid  crisis  now  confronting 
American  people:  to  the  Committee  on  Ways  and  Means. 

8264.  By  Mr.  RUDD:  Petition  of  the  New  York  Lumber 
Trade  Association  of  New  York  City,  favoring  the  home-loan 
bank  bill;  to  the  Committee  en  Banking  and  Currency. 

8265.  By  Mr.  SPARKS:  Petition  signed  by  J.  H.  Heckman. 
Hugh  Wudd.  and  Harry  Struss,  of  Wakeeney,  and  109  other 
farmers  of  Tiego  County.  Kans.,  favoring  the  repeal  of  the 
agricultural  marketing  act;  to  the  Committee  on  Agriculture. 

8266.  By  the  SPEAKER:  Petition  of  Harry  Joseph  Ryan, 
presenting  impeachment  proceedings  against  the  judges  of 
the  Supreme  Court;  to  the  Committee  on  the  Judiciary. 
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c  ou  u..  DU 


O  Bailor  of  the  Wcfrtd;  1MH>  for  cor  nkef  hM  mtn  tlie 
xt)be  of  mortal  llBdi;  paak  ^i«t  Hr  tUoe  own  IzkhrdUnc  we 
may  dlacow  tb«  lIiMl^r  oC  «l«nilty  i&  (be  ttvlDg  tOrttt  of 
ttme.  In  tbe  mtdit  oC  «l|  tt»ii  nddens  tod  peridexM  adto 

IS  faiittbl:^  glad  to  life  to  ttlt  tfUBciflt  and  splendid  day. 
wtwreln  taOf  tif  eonlael  i/fltl^  Vft  tn  an  tts  wboleness  can 
we  dSacerx^  tta  drtft.  puHjiH  Upon  ns  now  tbe  low  ivhicb 
casts  oQt  tfeac  ttiat,  fttlldilBf  tbe  path  to  irtakb  tbe  bn- 
piacf>t^  Toloe  of  doty  cii^'i*,  we  may  combine  tbe  tfiep- 
berdlj  be^  wltb  a  dt^  m^  ndiant  vlsdom.  and.  by  our 
stamteflai  opolent  Una.  au0Bim  enxy  man  wbo  taeazt  tte 
faintest  wtdsper  of  tbat  foibe  to  f olZbv  In  our  train.  We  ask 
it  m  Ttay  name  and  fOr  Ttj  sake.   Amen. 


Tttt  Cbtai  Ckak 
oeedli«i  Q(  Ibe 
laouest  of  Mr.  ¥< 


m^kmiii>imitJiAt 


SI.  OODeOKMBft 

poblkatkin  of  tbe 


to  read  tbe  Joomal  e<  tbe  vro- 

9  Of  Batvdsv  last,  vtaea.  on 

gg^  tgf  nnfr*~««  iiMiiwil.  tbe 

witb  and  tbe  ^ownal  was 


THS  HOUSS 

a  meesace  ff«m  tbe  Bease  of  ftepreeentatlves  by  Mr. 
Cbaffee.  one  of  tta  fietm  mtmat&A  that  the  Howe  had 
agreed  to  tbe  report  of  tttl)  ^tmailtlee  of  coafercace  on  tbm 
il^imimlUt  rotw  oC  tba  tire  Soueee  on  tbe  ainrmln waits  of 
the  Senate  to  tbe  WH  CS.^11.  IU8T)  makSng  approprtatlosB 
for  the  Icfidallfv  bnadf  «f  tta  Ckwenuuept  for  Ite  fiscal 
Tear  endlaa  Jime  SO.TmK  aaiil  tor  olfaer  pmpQeee;  Cju^fbe 
Hoaee  bad  Insieled  tipSb  -'tla  dtsacresueBt  'to  tbe  °  aiiietid'' 
ments  of  the  Smrte  llbi.'4l  to  M8.  laehuife.  to  the  said 
bill,  agreed  to  the  furtbor  eonferenoe  asked  by  the  Befode  on 
«ae  illiitiiieliit  wtos  ef  Wm  tvo  HOoees  thereen.  and  Ibat 
Mr.  M0D«rrni.  Mr.  DoMUff  of  Anaona.  and  Mr.  Wooe  webe 
appolntod  BaDi«en  on  «i|>iH  of  tbe  Booae  at  the  tm^har 

conferaace.  *-''  •■'''■ 

The  meaage  aba^^aHaaaMesd  tbat  tbe  House  had  agreed 
to  tbe  rs^ecl  of  tba  imnlttoa  of  ss^fsianca  mx.  Ibe  dls- 
agvaetag  Totoa  «f  th^  tmMmmm  Use  aaasadaMnlsoC  tbe 
fliiiatototlw  WU  m.  mMf^  makUm  •omosriamm  tm 

tbe  Departapsaft  of  i^iMMM  for  tba  Anal  year  eodlBC 
Jmm  to.  }$»*  ud  im  mm  mnnmmi  tbal  tba  Houae  bad 
laoedad  ton  tta  tHwpi^iHt  to  ^he  amawlwwt  of  tbe 
Bonato  No.  4  to  the  apMhUii^  fMd  ossisvaed  thanbi;  that 
the  Howse  bad  Meptmcmmm^tl^mWBfmimt  to  the  amaadr- 
aasnt  of  t^  BsBMito  Jio.4|Uli¥l  a«raed  to  4be  same  i^tb  an 
tyfff^M-'f^.  la  nhttib  H  iWTTfTf  tba  ooQeumaoa  of  the 
Senate;  and  atoo  that  tte  BOoie  insbtod  90a  iti  dlsitn^ 
,aseat  to  ttas  aisiHiilispitojlt  tba  BsMto  Mea.  tf.  14,  U.  16. 
17.  21.  22.  29.  SO.  U.  Mk  CI,  rr.  68.  68.  77.  and  S2  to  the 

saidbUL 

The  nipMsii  fujllwi  jjiiapii'io'l  that  the  House  bad 
agreed  to  Aba  faBa«hiBOT«MBMntresolKtkaM  of  Ibe  Benata: 

aOaiinsB.7.  CO— Wt=>ss6bBfcmtoytntabd»ittdtbe 
ipreoeedtoi^  te  ciunari<i.'tuBiHiM  with  tbe  i^oceedtenai  «A 
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..? -.  — 
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tat  atte  ta  Dotor.  W.  J,  ft#  —  ——  -"-  * 
bF  the  Vice  Presidsirt. 


of  aoborum. 
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tba  veil 
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a  95  per  cent  tax  on  aH  incomes  of  corporations  and  of 
individuals  In  excess  of  the  prior  3-year  average  tacome. 
Which  was  ordered  to  lie  on  the  table  and  to  be  printed, 
prrrrioire  and  MOfCRiALS 
The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  memorial  from  the  executiye  committee 
of  the  Brownsville  Workers'  Club.  Brooklyn.  N.  Y.,  remon- 
strating against  the  passage  of  legislation  known  as  the  Dies 
deportation  bill,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Aeronautical  Association  of  America  (Inc.). 
at  Chicago.  lU..  favoring  the  passage  of  legislation  assurmg 
the  maintenance  of  the  Reserve  Officers'  Training  Coiips, 
increasing  enrollment  opportunities  in  the  Air  Corps,  etc, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  W.  J.  Kyle,  or 
Detroit  Mich.,  relative  to  employment  condiOons  and  favor- 
ing the  taking  of  immediate  measures  to  relieve  unemploy- 
ment, which,  with  the  accompanying  newspaper  clipping,  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  Mr.  and  Mrs. 
T  M  Gerow.  Portland.  Oreg..  relative  to  the  reinstatement 
of  Mr.  Gerow  in  the  Postal  Service,  which  was  referred  to 
the  Committee  on  Civil  Sei-vlce. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petiUon  from  Marie  E.  McOrath.  Washington.  D.  C,  praying 
for  the  passage  of  the  bill  (H.  R  10358)  for  the  relief  of 
Marie  E.  McGrath.  which,  with  the  accompanying  papers, 

was  referred  to  the  Committee  on  Claims. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  E.  A.  Thomas,  of  Bloomington,  HI.,  remon- 
strating against  the  passage  of  legislation  to  make  immedi- 
ate payment  of  adjusted -service  compensation  certificates 
(bonus) .  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  tiie  Senate  a  resolution  signed  by 
waiiam  H.  Coston.  past  department  chaplain,  United  States 
War  Veterans'  Encampment  (by  the  authority  of  and  at  the 
behest   of  the  Allied  Negro  Patriotic  Organizations  of  the 

District  of  Columbia) ,  relative  to  the  matter  known  as  the 
Massie  case  in  Hawaii,  and  favoring  the  separation  of  Lieut 
Thomas  H.  Massie.  United  States  Navy,  and  the  two  enlisted 
men  involved  in  the  case  from  the  naval  service,  which  was 
referred  to  the  Committee  on  Naval  Aflainu 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  council  of  the  village  of  Dupo.  HL,  praying  for  the 
passage  of  legislation  authorizing  a  bond  Issue  not  to  ex- 
ceed $5,000,000,000  for  financing  municipal  public  improve- 
ment projects  so  as  to  aid  employment,  which  was  referred 
to  the  Committee  on  Banking  and  CXrrrency. 

He  also  laid  before  the  Senate  a  letter,  in  the  natinre  of  a 
iwtition.  from  J.  S.  Swan,  of  Los  Angeles,  Calif.,  praying 
for  the  Issuance  of  $2,500,000,000  in  cumulative  currency, 
etc.,  which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

Mr.  ASHURST  presented  a  telegram  from  Russell  B. 
Pairgrieve,  of  Tucson,  Arlz^  expressing  appreciation  of  the 
attitude  of  the  senior  Senator  from  Arizona  [Mr.  AsHmusrl 
in  opposing  the  so-called  King  bill  in  reference  to  emer- 
gency ofUcers'  retirement,  and  also  protesting  against  "  all 
attempts  to  remove  presumptlves  from  retired  benefits  be- 
cause there  are  many  worthy  cases  in  Arizona,  -  etc^  which 
was  referred  to  the  Committee  on  Military  Affairs. 

Mr.  BROOBBART  presented  petitions  of  sundry  citizens 
of  Webster  County,  Iowa,  praying  for  the  ijassage  of  the 
legislative  program  sponsored  by  the  national  farm  organi- 
zations, which  were  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

Mr.  SHEPPARD  presented  resolutions  adopted  by  the 
district  meeting  at  AmariHo,  Tex^  representing  90  Baptist 
churches,  and  the  Fundamentalist  Baptist  Church,  repre- 
senting 500  people,  of  AmariUo,  in  the  State  of  Texas,  op- 
posing resubmission  of  the  eighteenth  amendment  of  the 
Constitution  to  the  States  and  favoring  the  making  of 
adequate  appropriations  for  law  enforcement  and  educa- 
tion in  law  observance,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 


Mr  COPELAND  presented  a  resolution  adopted  by  the 
North  Tonawanda  Taxpayers'  Association,  of  North  Tona- 
wanda,  N.  Y,  favoring  retrenchment  in  government^  ex- 
penditures Of  every  nature,  which  was  ordered  to  Ue  on 

the  table.  .  _     ._. 

He  also  presented  a  resolution  adopted  by  P«»5jf« 
Square  Post.  No.  957,  American  Legion,  of  New  York  City, 
N  Y  protesting  against  the  proposal  to  withhold  the  pay 
and  allowances  of  some  2,000  officers  of  the  Army  in  pend- 
tag  legislation,  which  was  ordered  to  Ue  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Trade  of  the  village  of  East  Aurora,  N.  Y,  favoring  the 
making  of  appropriations  only  to  the  extent  of  meetmg 
absolute  necessities,  which  was  ordered  to  lie  on  the  table. 
He  also  presented  a  resolution  adopted  by  the  Fifth  Ave- 
nue Association  (Inc.).  of  New  York  City.  N.  Y,  favoring 
retrenchment  in  governmental  expenditures,  the  curtail- 
ing of  expenditures  In  behalf  of  veterans  of  the  Spanish- 
American  and  World  Wars  who  did  not  actually  suffer  dis- 
ability in  war  service  by  $450,000,000,  etc,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  letter  from  the  secretary  and  treas- 
urer of  the  Steuben  Coimty  (N.  YJ  Coal  Merckanta'  Asso- 
ciation, Indorsing  a  resoluUon  adopted  by  the  NaUonal 
Retail  Coal  Merchants'  Association  convention,  at  Ix)uis- 
vine,  BZy..  favoring  the  balancing  of  the  Budget  and  re- 
trenchment in  governmental  expenditures,  which,  with  the 
accompanying  paper,  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  from  Harold  S.  Thurber,  (»m- 
mander  of  John  Purroy  Mitchell  Post.  No.  208,  the  Ameri- 
can Legion,  of  New  York  C?ity.  N.  Y.,  tocloslng  a  letter  from 
that  organization  addressed  to  Henry  L.  Stevens,  Esq.. 
national  commander  the  American  Legion,  stating  "that 
there  should  be  no  reduction  in  compensation  Insurance  or 
hospitalization  for  World  War  disabled  or  rdatlvee  of  the 
dead."  but  "that  all  other  veteran  expenditures  should  be 
reduced  to  a  minimum,  and  that  all  hospitalization  should 
be  abandoned  for  injury  or  illness  other  than  that  occur- 
ring in  line  of  duty."  which  was  referred  to  the  Committee 

on  Finance. 

He  also  presented  a  memorial  of  members  of  the  Liberty 
E^rer  Ready  Club,  of  Newburgh  and  vicinity.  N.  Y..  remon- 
strating against  the  membership  of  the  United  States  in 
the  World  Court  or  the  League  of  Natioiis,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Square 
Table  Club,  of  New  York  City,  N.  Y.,  favoring  the  imme- 
diate repeal  of  the  eighteenth  amendment  of  the  Consti- 
tution, which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  of  the  Niagara  County 
Board  of  Supervisors,  New  York,  fayorlng  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 


STABnjZATioH  or  Busnoas 

Mr.  DAVIS.  Mr.  President,  in  behalf  of  the  western  Penn- 
sylvania committee  of  the  National  Committee  for  Trade 
Recovery  I  desire  to  have  printed  In  the  CoHoaassioiffAi. 
Rkcou)  a  plan  which  was  conceived  as  a  stimulus  for  the 
revival  of  stabilization  of  our  business  and  industrial  activ- 
ities. The  plan,  set  forth  in  the  form  of  a  resolution,  was 
forwarded  to  me  by  Edward  Jonea.  editor  of  the  Construc- 
tion Digest,  which  Is  published  In  PlttsburiTh.  Pa.,  and 
which  I  understand  enjoys  a  large  drculatton  and  Is  held 
in  high  regard  throughout  the  constnictlon  field  of  our 
national  economic  life. 

The    VICE   PRESIDENT.      Without    objection,    tt    is    so 

ordered. 

The  matter  is  as  follows: 

Wliereaa  tliere  can  be  no  real  trade  recowrymitU  tliere  has 
been  recovery  In  tbe  boUdlng  oonstractlon  Iniliiirtry;  and 

Wbareas  the  buUding  construction  Industry,  wars  It  not  for 
projects  of  a  public  or  semiptibllc  nature,  would  to-day  bs  non- 
existent: snd 

Wberess  there  la  Uttle  or  no  immediate  prospect  of  new  prlvste 
building  construction,  due  to  the  timidity  of  ci^iltal  to  Initiate 
projects  and  the  reluctance  of  investing  Institutions  to  provide 
mortgage  money  tinder  present  conditions:  Tberefore  bs  tt 
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The  work  to  be  furnished  would  be  of  such  a  nature  *«  not  to 
compete  with  industry,  but  much  of  it  could  be  made  sell-liqui- 
datlng.  The  construction  of  roads,  bridges,  dams,  and  tunnels: 
th«  deepcnJM  of  waterways,  the  clearing  out  and  replanting  or 
foresU.  the  reclamaUon  of  city  slum  districts,  and  thcconstruc- 
tlon  of  Government  alxporto  are  typical  posslblUtlca.  The  length 
of  the  working  week  would  have  to  be  shortened  perlodicaUy  as 
efflc»ency  Increased,  so  that  the  number  of  worker.-}  on  the  Gov- 
ernment pay  roU  would  be  kept  smaU.  Government  employment 
«„^,,iH   ctmniv  mx-t.  ns  &  MAfpvuard  dioins  nerlods  of  readjuctment 


local  bakeries  that  raised  the  price  of  bread.  This  sudden  in- 
crease In  price  Is  giving  the  chain  system  of  grocers  an  unfair 
advantage  over  the  Independent  merchant. 

Your  full  cooperation  would  be  greatly  appreciated  in  the  above 
matter. 

Tours  truly, 

Inoianju*olis  RrrAH.  Mzat  txv  Gsocna  Association, 
Habolo  E.  Vock.,  Secretary. 

The  interesting  thing  about  this  matter  Is  that  at  the  very 


I — «     w— ^ 


i«a^     O     /«Anf  c       fi 
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Reaolved.  That  Chls  cumiutMes  bring  to  the  attention  of  the 
National  Oommlttee  of  Tnte  Bisouitff  for  Its  approval  and  atf- 
Tocacy  the  foUowlng  plan.  wbSdi  in  emr  opinion  has  all  the  ear- 
marks of  soundnsss  and  praetJcsWllty.  This  prc^jxisal  in  brief  Is 
as  follows: 

That  the  constractlon-matortals  Indiistry  a*  this  Nation  be 
enabled  to  hdtlate  a  nattoo-wMs  |»ogram  of  slinn  rehabUltatlaai 
In  our  clUes  and  towns  ttarooKli  tbe  construction  of  large  and 
fwn^u  units  of  bousing  that  caa  be  rented  economlcany  at  a  price 
within  the  reach  of  the  lowest  Income  groups. 

That  m  order  to  furnish  tlM  Inttlal  capital  for  such  an  enter- 
prise the  eonstructton  industry  meBkcrlallze  the  President  and 
OoDgieas  to  levy  a  S  per  osnt  sales  tax  on  all  construction  In- 
dustry materials. 

That  the  proceeds  of  this  tax.  ssthnated  at  1100,000,000  »nnT^^ 
under  present  conditions,  be  set  aside  to  guarantee  the  tatereet 
and  amortlBatlon  of  bonds  to  be  laroed  by  a  cwrpor^an  to 
be  created  by  Oongzeas  and  to  be  known  as  ttM  National  Housing 
Corporation.  .     ^   ,_         w        *«.   .* 

That  Inasmuch  as  for  erery  dollar  raised  by  such  a  tax  ax 
le«>t  $8  in  bonds  oodd  bs  lasiied.  soch  a  plan  ^*'H^SJ!"?^J5T^ 
able  for  this  national  boosing  program  from  $800,000,000  to 
•1.000.000.000  annually,  and.  ttMrafore.  would  do  more  *oj;*^^"*** 
general  bxislnees  than  any  other  form  at  construction  activity. 

This  kind  of  a  boiMtag  progrwn  can  not  be  objected  to  ootte 
ground  that  there  are  now  too.  many  vacant  residences.  *»« 
to  no  housing  surplus  In  tlM  almns.  and  11  the  above  amount  of 
money  wiuTlJiYMA  annually  In  slum  rehabUltaUon  It  wculd 
be  many  years  bcforw  the  last  of  our  blighted  areas  would  be 
eliminated. 

European  nations,  Germany  espedaUy,  ha^  fonnd  ^  «»•  ^ 
aurfuratlon  of  such  housing  programs  a  partial  solution  to  v^^^ 
ployment  problems,  a  vehicle  for  elevating  the  standards  of  living, 
imd  that  the  projects  themsdves  are  economlcaUy  suocessrm. 

Punds  of  this  proposed  National  Housing  Oorporatlcm  should 
also  be  made  avaUable  for  ttaOM  who  wish  to  remodel  existing 
structures.  Many  such  dwcWngs.  even  though  o\d.  axe  Btnic- 
turally  sound,  and  can  be  modernised  through  reUtlvely  small 
expenditures. 

The  time  has  long  sines  paMd  for  talking.  Waiting  for  some 
one  else  to  sUrt  something  has  not  and  wUl  not  get  u»  on  cm 
way.  Some  one  has  to  initiate  productive  construction  ent^- 
prlses.  And  there  la  none  better  fitted  for  this  task  than  the 
construction  Industry  Itself.  ...  _  ,     .    ^    _*-i^   -mi    «^ 

If  the  heads  of  our  constnictlon-matertals  industries  wm  get 
together  and  act  on  this  sosgertloo.  It  wlU  not  be  long  before 
ooocrets  results  will  bs  forthcoming. 


STABIUZATTOn   OF   MDUSIST'   SHD 


ix>vicxirr 


Mr.  DAVIS.  Mr.  Presktent.  I  desire  to  present  «  plan  for 
the  stabilization  of  industry  and  employment,  which  is  spon- 
sored by  Prof.  Knox  Mcllwaln.  of  Philadelphia.  I  have 
read  the  plan  with  much  taterest  and  believe  tt  merits  a 
place  in  the  CoNcsxssioirAL  Rxcoed.  so  that  our  legislators 
and  our  people  may  have  an  opportunity  to  consider  its 
merits.  The  plan,  sponsored  by  Professor  Mcnwaba,  was 
placed  In  my  hands  by  Edward  A-  Kelly,  a  prominent  lawyer 
of  Philadelphia,  who  has  shown  a  marked  interest  in  hu- 
manitarian and  economic  problems. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  matter  Is  as  follows: 

In  most  attempts  to  evaluate  the  causes  of  economic  malad- 
Mstments  or  depressions  great  stress  U  laid  on  a  discussion  of 
such  subjects  as  the  gold  standard,  the  uneqxial  distribution  of 
wealth,  the  tarlfl.  ths  operation  of  the  stock  market,  private  or 
government  operation  of  Induetry,  etc,  which  are  In  reality 
only  details  of  the  industrial  efstem  which  society  has  con- 
structed. Bach  dlscTMlon  e<  details,  some  of  them  of  a  very  com- 
.Olcatad  natui«.  usuaUy  only  ssrves  to  cloud  the  main  Issues  to 
imyone  who  Is  not  a  spectallet  In  the  particular  field  discussed, 
and  is  regrettable  In  Its  sfleeta.  TtM  fundamental  Issues  In  the 
industrial  scheme  are  raw  xaaterlals.  labor,  and  efflclent  produc- 
tion and  dlstrlbuUon.  Baw  meterisla  are  present  in  sufficient 
quanUty  and  there  has  been  for  soma  years  an  oversupply  of 
^bor  so  *>»-♦  lack  of  these  two  are  not  roots  of  dllBcultlea.  The 
T«— tJ.  at  production— machines,  Xactorlss,  and  efflclent  manage- 
ment—are highly  developed.  There  are,  however,  two  main  lacks 
In  the  present  system,  vte:  A  proper  method  of  forecasting  de- 
mand with  responsive  eontrol  ett  producUon  and  an  efficient  dis- 
tribution system.  It  Is  In  tbese  two  fatUto  that  the  fundamental 
causes  of  depressions  win  be  found.  

Barring  major  upheavals,  each  as  wan.  widespread  epidemics,  or 
world-wide  failure  of  aopm,  tt  Is  not  Impossible  to  predict  within 
a  few  per  cent  the  ta«al  rtwmanrt  for  any  seasoned  i»oduct  In  a 
given  area.  Statistical  organlaatlana  have  reocrds  of  the  demand 
for  years  past  and  can  allow  for  growth  at  population,  decrease  in 
price,  etc  and  can  predict  fairly  well,  for  hMttance,  the  total 
number  of  automobiles  whlcb  wlU  be  bought  In  a  particular 
state  or  county  In  a  glvan  jemt.  The  planning  group  of  an  indi- 
vidual automobile  company,  however,  has  the  added  problem  of 
predicting  what  per  cent  of  the  total  demand  win  be  for  its  par- 
ticular make  of  car.    In  a  competitive  market  this  Is  alwayr  ex- 


tremtfy  dlAcult,  tf  not  Impoaslble.  Dialaf  periods  wlMn  the  peo- 
pie  are  sangntne  both  the  total  demawl  and  the  pei^oertte  allot- 
ment to  Individual  companies  will  be  overesttaiatMl.  whMi  results 
frequenUy  in  a  temporary  oversupply  at  maybe  SO  per  eant  of  ths 
total  normal  demand.  During  periods  of  depraerlon  equally  seri- 
ous underestimates  win  be  made. 

The  other  fault,  hiefflclent  distrlbutloe.  Is  jaost  etrlklligly  evi- 
dent from  a  comparison  of  ths  retail  and  factory  costs  of  tits 
usual  articles  of  oonuneroe.  The  factory  cost  at  most  staple 
articles  varies  from  IS  to  S5  per  cent  of  the  retail  ooeC.  Hklng 
an  average  figure  of  35  per  cent  for  the  factory  sales  price  (^Is 
includes  the  manufacturer's  profit).  It  costs  three  times  as  mn^ 
to  sen  an  article  as  It  does  to  make  It.  The  reason  for  ttUs  high 
cost  of  selling  is  not  difficult  to  find.  In  almost  everv  neighbor- 
hood there  are  two  or  three  grocery  storee,  usually  wtthln  a  few 
yards  of  each  other;  at  every  important  crosaioadi  there  are  from 
two  to  four  gasoline  stations,  some  —"«"g  ao  or  moae  brands  at 
gasoline;  in  many  places  two  railroads  run  between  two  towns, 
running  trains  which  leave  at  the  same  time,  sntve  at  UkS  earns 
time,  charge  the  same  fMrea,  and  are  eadi  half  full.  Bueh  ex- 
amples of  duplication  of  effort  and  Investmsnt  eouM  be  tfted 
Indefinite  and  indeed  are  retjulred  as  a  necesaary  feature  at  our 
competitive  system.  Even  when  the  business  rami  running  the 
companies  can  ahow  that  economies  would  be  effected  by  con- 
solidation such  procedure  la  usnaOy  held  lUegal.  as  tn  tte  In- 
stance of  the  "  packers'  consent  decree  "  recently  decided  by  the 

Supreme  Court  of  the  United  States. 

The  present  competitive  capltallatie  system  is  tirus  tosffietent. 
wasteful,  and  every  aeven  years  or  eo  exceedingly  painful  to  a 
large  number  of  citlsens.  Historically  the  prevjntkm  oC  the  for- 
mation of  Ua^  trusts  was  Instituted  because  of  the  mirtwhavter 
of  many  of  them  and  the  piracy  of  the  men  forming  and  operat- 
ing them.  However,  there  are  two  ways  to  prevent  an  elephant 
from  doing  mischief,  one  Is  to  km  the  elepltiant.  the  other  is  to 
train  him  and  to  limit  his  movements  to  a  definite  area.  Since 
our  traditional  measure  of  killing  our  riephante,  or  ratber  pre- 
venting tbeb*  growth,  brings  IneAeleney  and  bardsMp  In  Its  trail, 
and  since  in  at  least  one  Instance,  the  American  TJephoae  A 
Telegraph  Co..  we  have  succeeded  in  taming  an  elephant,  ons  at 
the  means  of  Improving  the  Industrial  system  shcnikl  be  to 
reveree  our  traditional  policy  and  enooorage  the  formation  of 
large  efficient  corporations  tmder  pn:q;>er  supervteioa. 

Such  corporations  could  reasonably  predlet  the  demaad  for  ttieir 
product  a  year  ahead  and  make  innper  peovlslan  to  fuUn  tt.  They 
would  undoubtedly  organise  large  research  groups  whlehln  a  few 
years  would  greatiy  Increase  efficiency  and  so  lower  production 
costs.  Distribution  would  be  Immeasurably  shnpllflert,  ittnee  there 
would  be  only  one  kind  of  gasoline  to  be  marketed,  or  at  most  two 
or  three  grades  marketed  through  the  same  organlaatlen.  The 
automobile  trust  woxild  probably  find  a  demand  for  sis  or  eight 
different  grades  of  cars  and  might  wen  have  several  aalearoqps  In 
a  laiige  city,  but  the  overhead  eipenaei  of  sales  wofidd  bs  eut  tt 

least  one-third.  ^^_  . ^ 

This  increase  of  efficiency  would  lowor  ooata  greatly,  bnt  wcmKI 
have  the  bad  effect  of  reducing  the  number  at  wvakees  required. 
This  could  eventuaJly  be  translated  into  the  good  effect  at  reduc- 
ing the  Ume  during  which  each  worker  worked.  Daring  tt»  period 
of  adjustment  some  provision  should  be  made  for  the  db^taoed 
workers  to  avoid  the  hardship  and  fear  which  would  otbsrwlse 
restilt. 

Therefore  these  concrete  proposals  ars  made  as  a  sotuMon  for 
the  present  maladjustment  and  the  prevention  of  future  onee: 

1.  Repeal  of  the  Sherman  and  Clayton  Antitrust  Acts.    (Soom  of 
the  fair-practice  portions  of  the  Clayton  Act  could  wta  be  re- 
) 


a,  TtM  passage  of  a  law  providing  that  when  any  two  or  mocw 
oompsnles  desired  to  merge  Into  one  company,  and  an  of  the 
stockholders  were  satisfied,  the  mcner  could  be  made  J'JtbJ^t 
Interference  by  the  Oovemment.  tf  any  minority  stodcholders 
vrore  dissatisfied,  the  Federal  Trade  Commission  Should  mppoUa*  a 
committee  of  engineers  snd  aooountants  who  would  determine  fair 
llmlU  within  which  the  merger  could  be  made,  provided  the 
majority  of  stockholders  In  each  company  so  desired. 

3.  The  passage  of  a  law  preventing  holding  eompanUie  and  €<h» 
forms  of  oompUcated  corporate  sUrneture^  so  ss  to  pteiveBt  the 
masking  of  piratical  manipulation  «C  proAta.  _  _        

4.  The  passage  of  a  law  that  when  any  company,  gnwq)  of  oo^ 
crating  companies,  trade  association,  or  group  of  coQpcrattog  trade 
associations  represented  one-third  of  the  total  tWMtoess  teapar" 
ticular  field — in  a  word,  whenever  monopoly  was  at^pr^is^insn  ^^l*" 
monopoly  would  be  subject  to  the  same  control  now  .■■»  "!■;"»» 
the  case  of  the  telephone  company.  This  control  rtyuM  be  mpstm. 
allowing  earnings  of,  say,  30  per  cent  on  the  value  of  ^ontotaad- 
ing  common  stock,  of  which  not  more  than  10  per  earn  oeua  «• 
paid  as  dividends,  the  remainder  being  added  to  wapiua. 

To  encourage  economy  of  management  and  Incrsassa  S«asa«qr 
a  provision  should  be  made  that  the  savings  uerulng  from  My 
advance  in  technique  or  Improvement  In  method  ooold  ■•"■■■■" 
on  to  ths  stockholders  for  three  years  In  the  form  «  w 
dividends,  after  vrfalch  time  the  savings  must  be  appueu  to 
tton  in  price  of  the  srticles  msrketed.  .,_ 

6.  The  passage  of  a  law  that  whenever  any  man.  for  any  ^""^ 
wanted  work  he  could  apply  to  a  near-by  Federal  miytaf^m 
bureau,  which  must  either  find  for  him  satlsfactoiy 
in  industry  or  else  give  him  work.    The  rate  of  pay  of" 
shoxild  be  wen  below  the  nonnal  Industrial  rate  out 
above  a  starvation  wage.    About  $2  a  day  would  ssem  to  M  a 
figure  at  the  present  time. 


^ 
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Jtesolred,  TluKt  a  copy  of  this  rssotation  be  made  a  part  ef  f 
the  permanent  records  of  this  organisation  snd  farther  copies 
be  forwarded  to  our  Oongressman.  Hon.  Samttsl  B.  PrrrKNaru., 
Senator  Asthttb  &.  RoBimow.  and  Senator  Jamms  K.  Watsom.  and 
that  they  be  requested  to  take  suitable  action  to  carry  out  the 
Intent  of  this  reeolutlon. 

The  foregoing  resolution,  unanimously  adopted  at  the  regular 
meeting,  on  the  8th  day  of  June,  1932. 

O.  L,.  ScBAua.  CommsiMler. 
B.  A.  Sffinxwpn.  ild/utan<. 


tkm  of  Women's  Cluba,  which,  wlQi  Che  aoeompaoyliic 
lutlons,  was  referred  to  the  Commtttae  on  the  Judlclaiy 
and  ordered  to  be  printed  in  the  Rnxuth,  as  follows: 

Coaro.  M.  T..  JWlts  IS.  MM. 

Hon.  BoTAL  8.  CopsLam, 

United  States  Senate.  Waahtngion.  D.  C. 
DBAS  Sm:  For  your  infonnatlaa  I  am  sending  ooptai  of  four 
reaolTitions  which  vrere  adopted,  without  opposition  by  votoa  or 
vote,  at  the  annual  convention  of  tlia  Western  Mew  TOrk 
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The  work  to  be  furnished  would  be  of  such  a  nature  as  not  to 
compete  with  industry,  but  much  of  It  could  be  made  sell-Uqui- 
datlng.  The  construction  of  roads,  bridges,  dams,  and  tunnels: 
tn*  deepenlM  of  waterways,  tne  clearing  out  and  replanting  of 
forests,  the  reclamation  of  city  slum  districts,  and  thcconstruc- 
tion  of  Government  airport*  are  typical  posslblUtlca.  The  length 
of  the  working  week  would  have  to  be  shortened  perlodlcaUy  as 
efflctency  increased,  so  that  the  number  of  workers  on  the  Gov- 
ernment pay  roU  would  be  kept  smaU.  Government  employment 
would  simply  act  as  a  safeguard  during  periods  of  readjuctment 
and  as  a  stabilizing  force  to  avoid  the  wide  swings  in  business 
activity  to  which  we  are  now  subject. 

The  acceptance  and  inlUatlon  of  these  measures  would  Inevita- 
bly restore  confidence  to  great  numbers  of  citizens.  Most  people 
board  money  because  they  are  afraid  of  starvation.  When  once 
guaranteed  that  as  long  as  they  were  willing  to  work  they  could 
always  obtain  Jobs,  the  fear  of  starvation  would  cease  to  exist. 
It  should  also  act  to  restore  confidence  through  having  a  stimulat- 
ing effect  on  the  stock  market  from  the  prospect  of  consolidations. 
This  plan  also  pumpe  money  Into  the  country  at  the  point  where 
It  la  most  needed.  The  combination  of  a  mild  Inflation,  decreased 
fear  of  starvation,  and  Increased  hope  for  Investors  would  undoubt- 
edly bring  us  out  of  this  depression.  The  responsive  control  pro- 
vided by  monopolies,  and  the  safety  valve  of  the  Government 
guaranteed  Job  will  operate  to  prevent  future  depressions  of  any 
size. 
The  objections  so  far  raised  to  the  plan  are: 

(1)  That  It  concentrates  too  much  power  In  a  few  hands; 
(3)  that  it  costs  too  much:  and  (3)  that  people  wUl  get  In  too 
much  trouble   If  the  working  week  Is  cut  down  to  three  or   four 

days.  ,     .   -    I*  1 

To  the  flrat  objection  I  can  only  say  that  there  Is  Infinitely 
more  power  concentrated  In  the  hands  of  the  President  of  the 
United  States  and  the  Congress  than  there  would  be  in  the  gov- 
erning group  of  any  one  trust.  The  controlled  monopoly  system 
furnishes  the  same  balance  of  power  and  clash  of  Interest  on 
which  the  American  system  of  government  Is  based.  The  desire 
of  the  stockholders  for  dividends,  of  management  to  retain  Its 
control,  and  of  the  consxmiers.  as  represented  by  government,  for 
lower  prices  would  operate  to  prevent  gross  misuse  of  power.  Any 
scheme  which  will  achieve  responsive  conUol  must  concentrate 
power  in  a  few  people.  The  answer  to  the  second  objection  lies 
In  a  consideration  of  how  much  more  expensive  it  Is  to  do  nothing 
to  cure  unemployment.  The  average  man's  labor  Is  worth  at  least 
$5  a  day  to  society:  that  Is.  he  produces  $5  worth  of  goods.  At 
that  rate  the  depression  Is  costing  the  Nation  »50.000.000  per  day, 
or  »16,000.000.000  a  year.  In  addition  there  is  an  unmeasured 
loss  in  the  physical  harm  being  done  to  the  unemployed  and 
their  children  through  semi-starvation,  and  also  the  mental 
worry  caused  to  those  now  having  Job*.  The  third  objection 
condemns  the  plan  becaxise  it  might  work  too  well,  but  Is  Indeed 
the  most  valid  criticism.  The  only  answer  is  that  the  plan  merely 
pcrmlU  consolidation  and  efficiency,  and  does  not  require  it.  The 
complete  solution  of  the  Industrial  problem  would  undoubtedly 
""  take  many  years  to  effect,  giving  a  gradual  rather  than  a  sharp 
Increase  in  comfort  and  leisure  to  the  average  citizen. 

It  must  be  stressed  in  closing  that  the  plan  must  be  aw;cepted 
a>  a  unit.  A  guaranteed  Job  without  p>ernilttlng  Industry  to 
consolidate  in  strong  units  would  Increase  taxation  and  discour- 
age enterprise  to  a  dangerous  extent:  while  the  combination  of 
business  units  for  efficiency  without  taking  care  of  the  workers 
released  by  such  Improved  operation,  would  cause  untold  hard- 
ship, worse  depressions  than  we  have  now,  and  an  eventual  col- 
lapse of  our  Industrial  structxire. 

However,  by  training  our  Indtistrlal  elephant  to  operate  effi- 
ciently, and  caring  for  the  Individual  worker  who  Is  temporarily 
unadjusted,  we  t^^  In  a  few  years  achieve  a  stabilised  system 
which  allows  free  play  for  the  ambitious  Individual,  offers  sectir- 
ity  from  too  great  hardship  to  all,  and  will  graduaUy  increase 
our  standard  of  comfort  and  lelsxire  to  an  unpredictable  extent. 

PRICES   OF    BRSAD 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  re- 
ceived a  letter  from  the  Retail  Meat  and  Grocers  Association 
of  Indianapolis  with  reference  to  the  rise  in  the  price  of 
bread.    It  is  brief,  and  I  shall  read  it: 

INDIANAPOLJS,  JUIU  9,  1932. 

The  Hon.  Abthxtb  R.  Robinson. 

Washington,  D.  C. 

DcAa  SKNAToa:  On  Monday.  June  6.  we  wired  you  a  night  letter 
to  investigate  at  Washington  the  price  fixing  of  bread. 

The  chain  stores  here  in  Indianapolis  are  now  selling  a  potind 
loaf  of  bread,  sliced  or  unaiiced.  for  $0.04  per  loaf.  They  have 
large  banners  and  streamers  announcing  to  the  general  public 
that  the  90.04  per  pound  loaf  of  bread  Is  here  to  stay  on  their 
store  fronts  and  In  their  stores. 

On  Monday,  Jiuie  6.  the  wholesale  bakers,  who  were  formerly 
charging  aoUM  per  pound  loaf  of  bread,  sliced  or  unsUced.  Jumped 
the  price  #0.02  per  loaf.  The  Independent  merchant  is  now  being 
forced  to  sell  sliced  or  unsUced  pound  loaf  of  bread  at  (0.07  per 
loaf. 

since  the  price  of  raw  materials,  etc..  have  not  taken  a  sudden 
advance  in  price,  and  the  local  bakers  have  effected  labor  saving 
and  salary  reductions  amounting  to  not  less  than  20  per  cent  and 
in  some  cases  30  per  cent,  we  Independent  merchants  feel  that  the 
sudden  raise  in  price  should  be  Investigated,  as  our  large  bakeries 
are  controlled  by  eastern   capital,  called   this  special  meeting  of 


local  bakeries  that  raised  the  price  of  bread.  This  sudden  in- 
crease in  price  Ib  giving  the  chain  system  of  grocers  an  unfair 
advantage  over  the  independent  merchant. 

Your  full  cooperation  would  be  greatly  appreciated  In  the  above 
matter. 

Yours  truly. 

Indianapolis  RrrAiL  ICcat  km  Gaocms  Association. 
HAaoLD  E.  VocEL,  Secretarf. 

The  interesting  thing  about  this  matter  is  that  at  the  very 
moment  when  the  price  of  bread  was  raised  2  cents,  from 
5  cents  to  7  cents  a  loaf,  the  price  of  wheat  had  hit  the 
lowest  point,  as  I  remember  now,  since  1896.  Of  cotirse,  the 
matter  should  be  investigated.  I  am  asking  the  Federal 
Trade  Commission  to  make  a  thorough  Investigation  of  the 
situation  at  the  earlist  possible  moment. 

The  VICE  PRESIDENT.  The  letter  will  be  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

HXROISM  OF  KNLISTED  lOtN  Dl  ACCIDnrr  AT  CAMP  KXAkNCY,  CALIF. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  also  I  ask  to 
have  inserted  in  the  Rscord  a  resolution  In  the  natua-e  of  a 
petition  from  the  South  Bend  Post,  No.  50.  Department  of 
Indiana,  the  American  Legion,  of  South  Bend,  Ind^  urging 
that  some  recognition,  congressional  or  on  the  part  of  the 
Navy  Department,  be  accorded  posthumously  to  two  enlisted 
men  who  lost  their  lives  and  presently  to  the  one  man  who 
was  saved,  all  of  whom  exhibited  heroism  in  obeying  orders 
and  added  to  the  fame  of  two  military  services  of  the  coun- 
try in  connection  with  the  dirigible  disaster,  U.  8.  airship 
Akron,  at  Camp  Kearney.  Calif.,  on  May  12,  1932. 

There  being  no  objection,  the  resolution  in  the  nature  of 
a  petition  was  referred  to  the  Committee  on  Naval  Affairs 
and  ordered  to  be  printed  in  the  Rkcord,  as  follows: 

Sotrra  Bknd,  Ino..  June  9.  1932. 
Hon.  AsTHua  R.  RosdwsoN, 

United  States  Senate,  Washington,  D.  C. 

D«Aa  Ma.  Robinson:  Inclosed  herewith  please  And  resolution 
adopted  by  the  South  Bend  Post,  No.  50.  of  the  American  Legion. 
Department  of  Indiana  (Inc.).  referring  to  the  dirigible  disaster 
(U.  S.  S.  Akron)  at  Camp  Kearney,  Calif.,  on  May  12,  1932. 

The  desire  of  this  organization  is  that  you  use  your  Influence 
In  obtaining  some  meritorious  recognition  congresslonaUy  or  from 
the  Naval  Department. 

Thanking  you  for  your  kind  attention  and  your  cooperation,  we 
remain. 

Very  respectfully. 

South  Bknd  Post.  No.  50.  AnxaiCAN  Legion, 
a.  L.  ScHAUS.  Commander. 

Attest: 

R.  A.  ScHUCNon.  Adjutant. 

SESOLirnoN 

Whereas  on  May  12,  1932,  there  occurred  a  fatal  mishap  at 
Camp  Kearney.  Calif..  In  attempting  to  moor  the  giant  dirigible, 
the  U.  8.  8.  Akron,  to  which  a  detaU  of  enlisted  men  of  the 
United   States   Navy   had   been   assigned   under   orders   to   assist: 

and 

Whereas  when  the  attempt  to  moor  the  giant  dirigible  was 
made.  It  got  out  of  control  and  aroee  In  the  air.  carrying  suspended 
thereto  three  enlisted  men.  Robert  H.  EdsalL  of  Klkhart.  Ind.; 
Nigel  Hlnton.  of  Fresno.  Calif.:  and  Charles  Cowart.  and  the 
first  two  men  named  lost  their  hold  on  the  mooring  ropes  and 
feU  to  their  death,  and  the  third.  Charles  Cowart.  succeeded  In 
tying  himself  to  the  roj>e  In  such  a  manner,  that  after  hanging 
suspended  for  a  long  period  of  time  he  was  rescued:   and 

Whereas  the  said  Charles  Cowart  stated,  upon  being  rescued, 
that  he  had  retained  his  hold  on  the  mooring  ropes  for  the  reason. 
"  That  he  had  been  ordered  to  do  so."  and  that  subsequently  he 
carried  out  this  order  under  conditions  not  previously  anticipated 
In  the  face  of  great  danger  or  death:   and 

Whereas  It  Is  believed  that  the  other  two  men.  Robert  H. 
Edsall  and  Nigel  Hlnton.  acted  u{>on  the  same  orders  as  aforesaid, 
which  resiilted  In  their  death:  and 

Whereas  we  believe  that  this  conduct  on  the  part  of  these  tliree 
men  of  the  Navy  demonstrated  the  wonderful  devotion  to  duty 
and  obedience  to  authority,  and  they  responded  in  tne  face 
of  grave  danger  In  carrying  oxrt  the  orders  of  their  superiors,  over 
and  above  the  call  of  duty:  and.  therefore,  be  It 

Resolved  by  the  South  Bend  Post  No.  SO,  the  American  Legion. 
Department  of  Indiana  (Inc.).  That  we.  as  former  members  of 
the  Army  and  Navy  recognize  and  commend  tbe  courage  and  de- 
votion of  these  men  In  the  performance  of  their  duty  In  the 
military  service  as  an  outstanding  example  of  America's  trained 
forces  and  their  heroic  example  of  courage  above  and  beyond  the 
call  of  duty,  should  be  recognized  by  our  Oovemment  and  our 
fellow  citizens:   and  be  It  further 

Mesolved.  That  It  Is  our  belief  that  tn«  congressional  medal  of 
honor  or  some  other  suitable  sward  of  recognition  for  merit  should 
be  awarded  to  Charles  Cowart  and  posthumoualy  to  the  parents 
of  Robert  H.  EdsaU  and  Ni«el  Hlnton:   and  be  It  further 


Jtasofred,  Ttuet  a  copy  at  tills  i— uluMuu  be 
the  p>ennanent  records  of  this  organlEatlon  and 
be  forwarded  to  our  OongrMcmaa.  Hoix  BairaBL 
Senator  Akthttb  a.  Roamaow.  and  Senator  Jasos  1 
that  tney  be  requested  to  take  suitable  action  feo 
Intent  of  this  resolution. 

The  foregoing  resolution,  unanimously  adopted  at  the  regular 
meeting,  on  the  0th  daj  of  June.  1833. 

O.  L.  ScBATTa.  Commmnder. 
X.  A.  BasuamBL.  Adfutun*. 


%  part  of 

farther  copies 

B.  Prtknoill, 

L  Watson,  and 

carry  out  ttie 


BKLECTZOV  GT  FAUK-IXMH  nXBCTOE — ^aCRICULTTntAL  KKLXET 

Mr.  BOBINSON  of  Indiana.  Mr.  President,  a  few  days 
ago  the  Indiana  Fedomtian  at  National  Farm  Loan  Associa- 
tions held  its  n-nniiRi  meetlBg  In  Anderson.  Ind.,  and  adopted 
two  resolutions,  copies  of  which  have  been  forwarded  to  me. 
I  ask  unanimous  consent  to  have  them  incorporated  In  the 
Record. 

There  being  no  objection,  tbe  resolutions  were  ordered  to 
be  printed  in  the  Record,  as  foDowB: 

BUXM01ELO.  IXD.,  June  11.  lilt. 
Bon.  AaiHUK  Rosinbon. 

United  States  Senator,  Wmahtngton,  D.  C. 
Dear  Senatos  Robinson:  The  Indiana  Federation  of  National 
Farm  Loan  Associations,  which  had  their  annual  meeting  in  An- 
derson. Ind..  Just  a  few  days  ago,  passed  two  resolutions  and 
instructed  the  writer  as  the  State  secretary-treasurer  to  send  copies 
of  tbeae  resolutions  to  you  and  to  urge  you  to  carefully  consular 
the  same  and,  if  possible,  support  proper  legislation  to  carry  cut 
these  things. 

The  members  of  this  association  who  were  present  at  that  meet- 
ing regretted  very  much  your  inability  to  attend  and  addrees  the 
meeting,  because  aU  of  us  had  every  confidence  that  your  sympa- 
thies have  been  and  are  with  the  agricultural  interests  of  Indiana 
and  that  you  will  support  legislation  that  wlU  be  beneficial  to 
your  State  and  the  agricultural  tnterests  thereof. 
Sincerely  yours, 

J  C.  C.  Hsndeen, 

Secretary 'Treasurer  Indiana  Federation  of 

National  Farm  Loan  Associations. 

Whereas  the  Federal  farm  loan  act  now  provides  that  the  director 
at  large  shaU  be  voted  upon  by  the  associations  of  Ohio.  Indiana, 
Kentucky,  and  Tennessee;  and 

Whereas  from  the  three  persona  receiving  the  highest  number 
of  votes  are  then  considered  by  the  Federal  Farm  Loan  Board,  who 
selects  any  one  of  these  three  persons  they  desire;  and 

Whereas  this  federation  beUeves  that  tbe  director  at  large  should 
be  elected  by  the  National  Farm  Loan  Association  of  this  district 
and  that  the  person  receiving  the  plurality  of  the  votes  should  be 
declared  elected:  Now,  therefore,  be  It 

Resolved.  That  this  federation  recommends  that  Congress  pass 
an  amendment  to  the  Federal  farm  loan  act  providing  the  person 
receiving  a  plurality  of  votes  cast  for  director  at  large  shall  be 
declared  and  be  the  director  at  large  for  said  office. 

C.  C.  Hknokkm, 

D.  L.  McKrssom, 
BaatxT  SoiAXBS. 
Milton  Brown, 
D.  H.  FisHza. 

Ite90iutiona  Connnittee. 

Whereas  the  situation  of  the  fanners  of  this  Nation  Is  such 
that  Immediate  relief  from  the  biirden  of  taxes  and  debts  is  neces- 
sary to  prevent  their  degeneration  to  the  condition  of  the  peasant 
farmer  of  Russia,  thousands  of  them  have  lost  their  homes  In  the 
last  two  years  and  have  ettber  moved  to  the  cities  or  become 
tenants,  many  upon  tbe  fanna  they  originally  owned.  At  the 
present  level  of  prices  of  farm  products  It  is  Impossible  for  the 
best  of  farmers  upon  the  best  of  lands  to  pay  taxes  and  Interest 
on  his  Investment,  much  leas  to  make  a  profit.  Nine -tenths  of  our 
farmers  have  been  unable  to  diow  a  profit  for  many  years.  Taxes 
and  Interest  have  been  eating  Into  the  capital  of  the  farmers  until 
bankruptcy  is  Just  ahead,  and  when  general  bankruptcy  of  the 
farmers  occurs  the  Nation  Is  doomed:   Now.  therefore,  be  It 

Resolved,  That  we,  the  eecretary-treasurcrs  and  officers  of  the 
various  national  farm -loan  associations  In  Indiana  assembled  at 
the  Indiana  FVKleration  of  National  Farm  Loan  Associations,  hereby 
express  our  unqualified  approval  of  the  Senate  bill  (No.  11B7) 
known  as  the  farmer's  farm  reUef  act,  introduced  In  the  United 
States  Senate  on  December  0.  IflSl.  and  respectfviily  ask  tliat  ovir 
Benatora  and  Representatives  work  and  vote  for  its  early  enactment 

Into  law. 

C.  C.  Hxmiasir, 

D.  L.  McKesson, 
HasLXT  SoMxas. 
Mn-TON  Eeown, 
D.  H.  PiSHxa, 

Resolutioiu  Committee. 
assoLtrnoifs  or  western  hew  tork  rEDERAXiow  or  women's 

CLUBS 

Mr.  COPELAND  presented  a  letter  from  Rebecca  Adah- 
Dudley,  Corfu,  N.  Y.,  inclosing  copies  of  resolutions  adopted 
at  the  aimual  convention  of  the  Western  New  York  Federa- 


ttoa  ai  Women's  Clubs,  which,  with  Che  moeBmsmiawtim 
lutions,  was  referred  to  the  Commtttee  on  the  Judklazy 
and  ordered  to  be  printed  In  the  Rbcc»d,  as  foDows: 

Ooarn.  H.  T..  Jmm*  M.  i$9a. 

Hon.  ROTAL  B.   COPRLAMD, 

United  states  Senate.  WatMmgton,  D.  C. 
Dear  Sni:  For  your  Informatlaa  I  am  sending  ooplss  of  four 
reeolutlons  which  were  ad<^ted.  without  opposition  by  votoe  er 
vote,  at  the  annual  oonventton  of  the  Western  Mew  TOrtt  ysdsta 
tlon  of  Women's  Clube  tn  ■aec  Aurora.  May  90. 
We  bare  a  membership  of  46,000  roters. 
Very  respectfully  irours, 

RsMOca  Adab  (Ifiw.  J.  M.)  X>osuT, 

Member,  Jtesoli(t<oiM  Commltttm, 

No.  1:  Believing  that  public  opinion  In  America  will  be  a  great 
influence  in  bringing  about  dlaarmament  and  in  promotonc  peaoe: 
Be  it 

Resolved,  That  the  Western  Kew  York  Federation  of  Women's 
Cliibs  shall  use  Its  Influence — 

(a)  To  secure  the  close  cooperation,  offlcial  or  uSfOOclEl.  of  tht 
United  States  Oovemment  with  the  League  at  Nations  la  ereiy 
effort  for  substantial  progress  in  the  reduction  of  annaments:  and 

(b)  To  secure  speedy  adherence  of  the  United  States  to  the 
World  Court,  as  an  assurance  of  our  sincerity  In  tbe  proinotlon  at 
international  security  and  friend  Itness;  Im  It  further 

Resolved.  That  we  urge  our  local  clubs  to  eonoentrats  during 
the  coming  year  on  a  study  of  tntematlonal  affairs  and  keep  close 
watch  upon  Government  action. 

No.  a:  Believing  that  the  decision  of  the  Supreme  Court  In 
refusing  dtbeenshlp  to  Doctor  Madntoeh,  of  Tale  nnlrcralty, 
tends  to  strengthen  the  military  spirit  In  America,  and  puts  our 
country  In  a  false  Ught  before  other  nations,  and  bettering  that 
the  dissenting  opinion  of  Chief  JtisUoe  Hughes  expresses  the 
convictions  of  our  Christian  people:  Be  It 

Resolved,  That  we  caU  upon  our  representattres  In  the  HOuss 
and  Senate  at  Washington  to  exert  their  efforts  to  hare  the  GrllBn 
and  Cutting  bills  reported  out  of  committee  and  enacted  Into  law. 

No.  3:  Admitting  that  the  prohibition  law  has  not  yet  func- 
tioned satlsfactorUy  owing  largely  to  conscienceless  assaults  made 
upon  it.  we  believe  that  conditions  are  infinitely  better  now  than 
when  we  had  the  open  saloon:  Therefore  be  It 

Resolved,  That  we  oppose  all  agitation  against  the  eighteenth 
amendment  and  call  for  a  fair  and  honorable  obesrranre  and 
enforcement  of  this  and  all  law;  and  be  It  further 

Resolved,  That  shoidd  the  present  propaganda  for  a  rsfcrendum 
on  the  prohlbiUon  question  be  successful,  we  call  upon  Congress 
to  oppose  the  submission  of  a  bald  "Tes"  or  "MO"  ballot  oa 
repeal,  but  Instead  to  aee  that  tbe  alternate  plans  of  tbe  wet 
element  are  Included,  so  that  we  may  not  be  tricked  Into  rotlng 
blindly  on  prohibition  with  no  aasurancs  that  a  far  worss  situa- 
tion may  not  follow. 

No.  4:  Recognizing  the  Immense  power  at  tbe  morlea  for  good 
or  evU.  and  recognlalng  the  de^>  degradation  that  now  marks  ths 
pictures  shown,  and  recalling  that  the  so-called  regulators  of  the 
business  are  in  the  pay  of  the  morto  companies:  Be  It 

Resolved.  That  we  favor  the  passsge  of  the  Brookhsrt  Mil  and 
call  upon  our  representatives  In  Washington  to  support  It. 

reduction  in  appropriation  rOK  tAZLROAD-VALUAnOH  WOEX 

Mr.  TYDINGS.  Mr.  President,  I  hare  received  nuiaerous 
petitions  from  employees  of  the  Interstate  Ckiminerce  Com- 
mission. The  one  I  hold  in  my  haxKl  is  typicaL  It  U  short, 
and  I  ask  that  the  wording  of  the  petition  may  be  read  by 
the  clerk  at  this  time. 

There  being  no  objection,  the  petition  wu  read  and  or- 
dered to  Ue  on  the  table,  as  follows: 

Hon.  M".TJtan  S.  TtddtoS, 

United  States  Senate,  WeihtnoUm,  D.  O. 

Mr  DxAK  8n:  Reference  Is  made  to  page  90,  Une  0.  of  the  Inde- 
pendent ofllces  appropriation  bill,  wherein  the  approprtaftUm  ef 
♦2,750.000  for  carrying  on  the  work  of  the  ralnation  of  eommoB 
carriers  was  stricken  by  the  Senate  Appropriations  Oonmlttee  and 
in  lieu  thereof  a  sum  of  1760,000  was  stibstltoted  fOr  the  eom- 
pletlon  of  the  work. 

This  work  is  very  necessary  tn  that  it  provides  a  base  from 
which  all  passenger  and  ftelfl^t  rates  are  reckoned.  It  Is  a  bsss 
for  the  issuance  of  secmltles  ligalnst  the  property,  sad  proTldas 
information  for  tax  ptirposes. 

The  following  voters  of  the  State  of  Maryland  who  are  snmloysd 
on  this  work  respectfuUy  soUclt  your  asslstaace  to  the  end  that 
the  House  figure  of  •2.760,000  be  restored  by  an  amendment  from 
the  floor  of  the  Senate,  or  In  the  oonference  oommlttss  of  ^ 
two  Houses  of  Congress,  In  order  that  they  may  not  be  forced 

out  of  employment.  _^  ^  ._  ..^ 

It  Is  estimated  that  If  the  appropriation  as  reported^  by  the 
Senate  Appropriations  Committee  as  of  June  10,  lOSS.  bsenaasa 
final  the  result  wUl  be  that  not  less  than  760  enq>loyees  out  of  a 
total  of  962  will  be  dismissed  from  the  serrlos  on  July  1,  1983, 
with  less  than  two  weeks'  notice. 

PRICES  or   SOAPS 

Mr.  BARBOUR  presented  a  letter  from  J 
Sons  (Inc.) ,  signed  by  L  Kata,  vice  president,  etc^ 
N.  J^  relative  to  prices  of  soaps,  whicli,  with  tiM 
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clipping,  was  ordered  to  lie  on  the  table  and  to  be  printed 
in  the  Record,  as  follows: 

Camden,  N.  J.,  June  8,  1932. 
Hon.  W.  WAMMMit  BAaaotra. 

United  States  Senate.  Washington.  D.  C.  H«h»t*  nn 

MT  Daaa  8si.ato.  BASBOua:  Dt«lng  the  cour«  of  ^^e  debate  on 

the  Shlpstead  amendment  to  tj.  ^t«  bUl    H.  ^^^^\Z^ 


them    each    with    an    amendment    and   submitted    reports 

S^Ta^'t.  An  act  to  add  certain  lands  to  the  Boise  National 
Forest  (Rept.  No.  809) :  and 

S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  SUtes 
for  the  Great  Smoky  MounUins  National  Park  and  not 


1932 


u«* 


CONGRESSIONAL  RECORD— SENATE 


Pulaski,   reported  It  with  amendments   and  submitted   a 
report  (No.  824)  thereon. 

Mr.  CX:>PELAND.  from  Ite  Oominlttee  on  Educatlan  and 
Labor,  to  which  was  referred  the  bill  <H.  R.  474S)  to  amend 
an  act  entitled  "An  act  to  provide  for  the  promotion  of  Toca- 
Uoaal  rehabOitatton  of  penooa  disabled  in  industry  or  other- 
wise and  their  return  to  ehril  employment."  approved  June  2, 


and  loans  to  the  several  States  to  eld  tn  TeBevtar 
ment,  to  facilitate  the  constnicUon  of  seU-IkiaMettnc  ptdl*^ 
ects.  to  provide  for  the  coastnictiQa  of  oertaln  mwttiartMd^ 
Federal  pabUc-warks  projeots.  and  for  other  purpooM,  wtaleh' 
was  ordered  to  lie  on  the  taUe  and  to  be  printed. 

TO  nooMD  DKfxcnarcT  smopaiAiiaii  saii 

«...^^4a.a.^     ^,k_. ^  --  - A.^     a A. .^ a     a^    « _. ^ 
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clipping,  was  ordered  to  Ue  on  the  table  and  to  be  printed  j 


June  13 


1 


in  the  Record,  as  follows: 


N.  J..  June  S,  1932. 


Camdkm 
Hon.  W.  Wawbkh  BABBOtrm, 

United  States  Senate,  Washington,  D.  C.  ^-.k.*-  on 

MT  D.A.  8.1.ATO.  BA».oru.:  During  the  cour«  of  *»>•  debate  on 
the  Shlp6tead  amendment  to  the  tax  bill.  »•  R-  10236  which 
imeadment  proposed  to  Uy  an  additional  tax  on  Pf^ J^ij,*^^ 
fata,  some  statement*  were  made  on  the  floor  of  the  Senate  to  tne 
«ff^  thil  t^e  TClce  of  eoap  had  not  decreased  since  the  decline  In 
S^piSe  of ™^  ma^SI!  Thl.  obviouBiy  U  a  nf^PP^^^/^f '°° 
on  the  part  of  the  Senator,  who  made  the  »t?^°^«f^v"i^*T!^ 
been  aS  enormous  decline  in  the  price  of  soap  ot»^J^^^ 
Sht  we  request  your  kind  offices,  therefore,  to  the  extent  of 
phijlng  this  letter  in  the  CoNcaxaaioNAi.  RxcoaB.  in  order  that 
the  statements  as  made  will  stand  corrected?  ,^j„ 

If  aSv  SenatOT^ls  desirous  of  a«:ertaining  the  prices  of  la^^^ 

«>S>s  »  ^^%-  What  he  want,  to  <io,^  »«  ^V^nS  ^He  ^S 
from  the  smaller  concerns  who  have  no  advertised  brands  He  ^jn 
then  find  that  the  price  of  laundry  soap,  as  well  as  aU  other  soaps. 
has  dropped  the  lait  two  or  three  years  to  less  than  half  in  price 
He  will  find,  for  Instance,  that  the  sixty  1-pound-bar.  case  of 
yellow  Uundry  soap  U  seUlng  anywhere  from  around  $1  M  to  » 1^75 
i  case  instead  of  $3  to  WSO.  which  it  sold  at  formerly.  Also.  toUet 
KWDs  are  aellins  at  lea.  than  half  the  price.  ».».^    «* 

Even  the  litfge  companies   are  selling   enormous  q^antitlw.   of 
biS  soap,  and  nonbra^ded  soap,  at  tremendously  reduced  prices 
Some  of  these  nonadvertised  brands  are  passing  or  have  already 
passed  the  advertised  brands  In  volume.  ^,,^  K«.r.rt« 

^toaddltlon  to  this  even  a  great  many  of  the  advertised  hnmds 
have  dropped  their  prices,  which  you  can  easily  find  out  by  cnecx- 
Ing  up  with  the  large  companiea. 

C^nclnnaU.  Ohio,  is  the  largest  distributing  center  of  soap  in  the 
United  States,  and  if  you  will  refer  to  the  Department  of  Laooj; 
iSiSru  ^TtaUsUcs  ionphlet.  you  wlU  find  that  the  prtce  o^ 
laundry  soap  at  Cincinnati  has  dropped  from  »4.70  per  box  in 
1930  to  W  68  per  box  of  100  cake,  in  March.  1932.  a  reduction  in 
p^oio.%  4?  per  cent.  The  prio.  of  soap  at  Ph"f  |\P^^»J^^ 
Shown  by  the  March  bulletin  of  the  Bureau  of  La*>or  Statistic. 
appears  to  be  down  only  35  cenU  per  box^  "2I«^"'  l^Jf  i?,„^ 
ciSsTthe  manufacturer  whose  price  the  Labor  DeP»rt™«°*  ^"°^ 
has  preferred  to  greaUy  enlarge  the  cake  °'  «»P JT^^  ^  "^ 
rather  than  to  change  his  base  prtce  as  much  as  other  manufac- 
JSre?!  h«^  changed  theirs.  Certainly  he  would  have  to  seU  Wb 
K>ap  at  approximately  the  same  price  as  the  Cincinnati  manufac- 
?^rs  or  he  would  nit  be  able  to  seU  a  pound.  I  V^^l'^J^  ^°^^ 
and  can  prove  to  you  that  sixty  1 -pound  bars  of  high-grade 
laundry  sdap  is  seUing  In  the  PhUadelphla  market  •»  »oj!,"  ^^^ 
a  case  and  It  Is  belnf  resold  to  the  pubUc  as  low  as  3  cents  a  bar^ 
^me  a«ure  youthat  the  public  Is  to-day  buying  ««P  at  the 
lowest  price,  that  it  has  for  the  last  20  years,  no  matter  from 

what  manufacturer  the  soap  may  be  purchased.         

Inclosed  you  will  please  flmd  copy  of  an  advertisement  of  one 
of  our  larger  department  stores,  which  appeared  in  the  Phila- 
delphia newspapers  showing  a  sale  of  soap.  40  «^«»  Jo'  »J-  °'^'J' 
cents  a  cake  to  the  public.  Thl.  Is  a  very  high-grade  toUet  soap 
which  we  are  making  for  them,  and  our  price  to  them  U  about 
IVi  cents  a  cake.  These  price,  are  the  lowest  at  which  toUet  soap 
has  ever  been  «>ld  in  the  htatory  of  our  country. 

Soap  is  cheap,  and  it  rightly  .hould  be  \n  this  hour  of  depres- 
alon  a.  the  beet  way  to  sustain  the  morale  of  a  man  out  of  a  Job 
1.  to  see  that  he  has  the  mean,  of  keeping  himself  clean.  Most 
community  chests,  realizing  thl.  fact,  tasue  free  soap  along  wltb 
their  food  rattons.  I  hope  you  wlU  realixe  that  any  criticism  of 
the  price,  at  which  K>ap  la  seUing  at  the  present  time  is  most 
unjust,  a.  yon  can  readUy  aMertaln  by  investigating  any  of  the 
official  Oovemment  records. 

May  I  add.  In  respect  to  fish  oil.  of  which  there  has  been  much 
dlKUSSion  in  the  Senate  lately,  that  domestic  fish  oU  constitute. 
less  than  1  per  cent  of  all  th«  oils  and  fats  consumed  annually  In 
America  for  all  purpoM.;  so  it  can  be  seen  that  fish  oil  is  an 
exceedingly  unimportant  oil  in  the  oils  and  fats  economic  scheme. 
Aside  from  this,  over  50  per  cent  of  the  menhaden  ftsh  oil — the 
domestic  llah  oil  which  la  produced  in  the  largest  volume — is  used 
In  the  patnt  industry,  ao  the  proportion  of  it  which  goes  into 
soap  is  exceedingly  nnaU  In  relation  to  the  total  ingredients  used 
in  the  aoap  kettle. 

If  you  will  be  kind  enough  to  investigate,  you  will  find  that  all 
go^ps  all  along  the  Una  have  had  a  radical  decline,  and  are  at 
the  present  time  itHl  going  down  In  price. 

During  this  depression  the  soap  industry  by  sclentlflc  applica- 
tion uad  by  close  economy  has  been  able  to  keep  their  men  em- 
ployed, and  in  q;>ite  of  loss  of  volume  have  maintained  their  in- 
dustry Intact.  In  our  own  plant  we  are  employing  more  people 
thla  year  than  last  yvar.  and  as  far  as  I  know  it  is  the  only  plant 
in  this  vicinity  which  Is  employing  lalmr  on  full  time.  The 
passage  of  the  Shipstead  amendment  would,  of  course,  have  utterly 
disabled  ova  business  and  rendered  it  Impossible  to  employ  any- 
where near  the  number  of  laborers  at  present  employed. 
Toui.  very  truly. 

J.  Eavanson  k  Sons  (Ikc). 

I.  Kats,  Vice  President  and  Oeneral  Manager. 

KKPORTS  OF  COmOTTEES 

Mr.  NYE.  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  were  referred  the  following  bills,  reported 


them    each    with    an    amendment    and   submitted    reports 

S.  4497.  An  act  to  add  certain  lands  to  the  Boise  National 
Forest  (Rept.  No.  809) :  and 

S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  SUtea 
for  the  Great  Smoky  MounUins  National  Park  and  not 
needed  therefor  (Rept.  No.  810). 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  1133)  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene.  in  the  county  of  Kootenai,  in  the  SUtc  of  Idaho, 
reported  it  without  amendment  and  submitted  a  report  (No. 
811)  thereon. 

Mr.  CUTTING,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 
S.  4509.  An  act  to  amend  the  act  approved  February  25, 
1920.  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil.  oil  shale,  gas.  and  sodium  on  the  public  domain  " 
(Rept.  No.  812) ;  and 

S.  4710.  An  act  to  amend  the  act  approved  February  25, 
1920,  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil.  oil  shale,  gas,  and  sodium  on  the  pubUc  domain 
(Rept.  No.  813) . 

Mr.  BRATTON,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  4818)  to  author- 
ize the  transfer  of  certain  lands  In  Bernalillo  County, 
N.  Mex..  to  the  city  of  Albuquerque.  N.  Mex.,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  814)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  4735)  to  author- 
ize the  acceptance  of  relinquishments  by  the  State  of  Ari- 
zona and  the  city  of  Tempe.  Ariz.,  to  certain  tracts  of  lands 
granted  by  the  act  of  April  7,  1930,  and  to  direct  the  Sec- 
retary of  the  Interior  to  issue  patent  to  said  tracts  to  the 
Salt  River  Valley  Water  Users  Association,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  815)  thereon. 
Mr.  CAREY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R,  2707)  for  the 
relief  of  William  Alexander  Keys,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  816)  thereon. 

Mr,  KENDRICX,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  406.  An  act  to  validate  a  certain  conveyance  hereto- 
fore made  by  Central  Pacific  Railway  Co..  a  corporation,  and 
its  leasee.  Southern  Pacific  Co..  a  corporation,  to  Pacific 
States  Box  It  Basket  Co..  a  corporation,  involving  certain 
portions  of  right  of  way  in  the  vicinity  of  the  town  of  Florin, 
county  of  Sacramento.  State  of  California,  acquired  by  the 
Central  Pacific  Railway  Co.  imder  the  act  of  Congress  ap- 
proved July  1.  1862  (12  Stat.  L.  489) .  as  amended  by  the  act 
of  Congress  approved  July  2,  1864  (13  Stat  L.  35<5)  (Rept. 
No.  817) ;  and 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Landry 
(Rept.  No.  818). 

Mr.  WALSH  of  Montana,  from  the  Committee  on  Public 
Lands  and  Surveys,  to  which  were  referred  the  following 
bills,  reported  them  each  without  amendment  and  submitted 
reports  thereon: 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner  (Rept. 
No.  819) ;  and 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder  (Rept. 
No.  820). 

Mr.  WAU5H  of  Montana  also,  from  the  Committee  on  the 
Judiciary,  to  which  was  referred  the  bill  (H.  R.  4738)  to 
incorporate  the  Disabled  American  Veterans  of  the  World 
War,  reported  it  without  amendment  and  submitted  a  report 
(No.  823)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (S.  J.  Res.  101)  directing  the  President 
of  the  United  States  of  America  to  proclaim  CXrtober  11  of 
each  year  General  Pulaski's  Memorial  Day  (or  the  observ- 
ance and  commemoration  of  the  death  of  Brig.  Qen.  Casimir 
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as  wm  not  only  do  Justice  among  our  citlaen.  »»^li?™f'  ]?^  P*^* 
an  absolute  barricade  against  the  Bt^^J^'^*^*™^  ^^^  ,rtm_ 

senator  Davla.  of  West  Virginia. J.  JT-ted  a.  !»T«^f«  ^J^ 
nUon  of  rilver,  "bw^uae,"  (as  he  Inslated).  »  ^^^^  ^J?*? 
SlS^pnKlucta,  wm  mak.  th.  money  toown  ^tt-^C^^^^ 
more  abundant,  wm  r«Uev«  distress,  and  lead  baj*  *<>  PW^^ 

Senator  Ingalls,  of  Kansas,  after  referring  to  gold  sa    «^«  "««7 

Of  »on«.cSrirq«>ud  •> '-T^'-^^^^^r^iSLV^tL 
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Thus  far  the  only  rcmsdy  provided  by  our  pressnt  Congress  is 
ttZ^blghSSr^T^SpT^  to  inflate  cr^ta.  The  doml- 
Sa^jgban^  ofthi^o^trr  conceive  of  no  objjeaans  to  inflat- 
STcredlta  in  tha  form  of  commercial  paper,    Tha  same  bai^king 

SfSThowever.  pretend  that  It  would  ba  \^;i»f^*f  ^"^,^1^^ 
Sa^t  to  red^iTths  200-c«nt  d^  by  toglttmatriy  ta^gf 
ttM  currency.  In  other  words,  from  the  big  bankers'  "^^^^P^^- 
SSaS^U^ommendable  tf  it  may  be  •*^2?^*«SJ?J2Si^; 
era.  but  lamentable  lilt  la  to  ba  administered  by  tl»a  Ooremment 
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Pulaski,  reported  tt  with  «]ia«Ddment8  and  submitted  a 
report  (No.  824)  thereon. 

Mr.  COPELAND.  fran  tlM  Oomralttae  on  Educatton  and 
Labor,  to  which  was  referred  tbe  bill  <H.  R.  474S)  to  amend 
an  act  entitled  "An  act  to  provlide  for  the  promotion  of  Toca- 
Uonal  zehabOitatknx  of  peraona  disabled  in  industry  or  other- 
wlae  and  their  return  to  elvii  employinent"  approved  June  2, 
1920,  as  amended,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  822J  thereon. 

Mr.  HAUSL  from  tbe  Coaimittee  on  Appropriations,  to 
which  was  referred  the  bill  (B.  R.  11452)  making  appropria- 
tions  for  the  Navy  Department  and  the  naral  service  for 
th«  fiscal  year  ending  June  SO.  1933.  and  for  other  purposes, 
reported  it  with  wmfndmewts  and  submitted  a  report  CNa 
832)  thereon. 

Mr.  HATTZELD.  troBCL  the  CDounlttee  on  immigration,  to 
which  was  z«fen«d  the  bUl  <H.  R.  10829)  relating  to  the 
natnrahaatkn  of  certain  wohkb  bora  In  Hawaii,  reported  it 
without  amendment  and  siriimttted  a  report  <No.  825) 
thereon. 

Mr.  RBBD,  from  the  Coaamittee  on  Ixomlgration.  to  which 
was  referred  the  bin  (H.  B.  TTW)  to  secure  the  departure 
of  certain  aliens  tram  the  tXDlted  States,  reported  it  without 
amendment  and  submitted  a  xcport  (Na  826)  thereon. 
sxscuuvs  Ksroaxs  or  coaaarrsKs 

Mr.  HATRBLD.  from  the  Committee  on  hnmlgration.  r»- 
ported  favorably  the  nominitlon  of  Ernest  A.  Butfuieres,  of 
Tf^miatnir^t  to  bc  oommlssionsr  of  immigration  at  the  port  of 
New  Orleans.  I*. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  sundry  nominations  of  ofDcers  in  the  Navy  and 
Marine  Oorpa. 

Mr.  WALSH  Of  Montana,  from  tbe  Committee  on  the  Jndl- 
dary.  reported  favorably  ttxe  following  nominations: 

David  D.  A&bworth.  of  West  Vlxginia.  to  be  United  SUtes 
attorney,  southern  dtetriei  <tf  Weat  Virginia,  to  suceeed 
James  Damron.  whose  term  esivbad  January  4,  1983;  and     ^ 

Harry  A.  Wels.  of  West  Hwinia.  to  be  United  States  mar- 
shal, northern  district  of  Wert  Vlxiginla. 

Mr.  DIIjU  from  the  CamssMtee  on  the  Judiciary,  reported 
favorably  the  nomination  oT  Rank  C.  Patton,  of  NMih 
Carolina  to  be  United  States  attorney,  western  district  of 
North  Carolina^  to  succeed  Charles  A.  Jonas. 

The  VICE  PRESIDENT.s  Ttm  nomtnattnns  wiU  be  placed 
on  the  Executive  Calendar. 


BIUjB  AMD  A  scan  SBfTTI  TTTTrr  xnTaoouco 

BUls  and  4  Joint  resolutton  were  introduced,  read  the  first 
time,  and,  by  unanimous  oonasnt.  the  second  Ume,  and  re- 
ferred as  foOows: 

By  Biir.  JOHNSON: 

A  bill  (a  4877)  for  thenllef  of  Juan  Oarda:  to  tbe  Oom- 
mittee  oa  MiUtary  Affairs.     : 

A  bill  (8.  4878)  gran^tnr  a  pension  to  Nancy  EhaiUbeUi 
Talbert  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

ByMr.  DAVIB:  '.-:<iq  ^ 

A  bin  <S.  4879)  aothortidas  the  Oentral  Jeiaey  Puwei 
Ch.  and  its  assigns  to  construct.  malntAtn.  and  operate  a 
bridge  across  the  Susquehanna  Biver  at  or  near  the  Borough 
of  MlllerriMirB.  Dauphin  Oounty.  Pa.;  to  the  Committee  on 
Commerce. 

By  Mr.  FLETCHER: 

A  bill  (8.  4880)  to  amend  section  8235,  United  States  Be- 
vlBed  Statutes  (U.  &  CL.  title  12.  ch.  2.  sec  US),  and  for 
other  purposes;  to  the  Committee  on  Banting  and  Correney. 

By  Mr.  JOHNSON: 

A  Joint  resolution  (S.  J.  Bes.  177)  to  authorise  Mr.  Kno^i^es 
A.  Ryerson,  principal  hortteattarist  In  eharse  of  Dtvlsioo  of 
Foreign  Plant  Introduction,  Bureau  of  Plant  Industry, 
Unltfed  States  Department  of  AgzScuIlure,  to  aco^t  a  deco- 
ration from  the  Sultan  of  Merocoo;  to  the  Committee  on 
Ftireign  Relations. 


and  loans  to  the  several  States  to  aid  in  TteBefvtng 
ment.  to  facilitate  the  oonstnicUon  of  sdf-lkpiWathig  prdl*^ 
ects,  to  provide  for  the  constructioa  of  oertaln  txiXbaeimt 
Federal  pubhc-works  projects,  and  for  other  purpoass.  wbloh' 
was  ordered  to  lie  on  the  taMe  and  to  be  printed. 

aimniiEans  to  noom  Dmcmror  amonunov  aiUi 

Ml*.  ODDIE  submitted  amendments  intended  to  be  pro* 
posed  by  him  to  House  bill  12443.  the  second  deficiency  ap- 
propriaUon  bin.  which  were  referred  to  ttM  Oommtttee  ott 
Appropriations  and  ordered  to  be  printed,  as  foEows: 


LOANS  TO  TBZ  STA1 

'^  Wr.  BROUSSARP  submitted  an  amendment  Intended  to 
be  propffwd  by  him  to  the  Utf  CS.  4755)  to  provide  for  grants 


On  page  tS.  Una  4.  atrlka  out  "•a.OOOjOOO* 
ttwreoT  **  t7,000.000,'*  ao  that  tbm  ttakn  wm  raad 

"  BoQlder  Caxtyoii  project:  Par  tba  conttimatttaii  of 
at  the  Hooiver  Dam  and  Incidvital  voita  In 
the  Colorado  River  at  Black  Canyon,  to  create  a  atotafe 
and  or  a  oooplate  plant  and  InetOeatel  atnaetuna  altahla  for 
foUeat  aoonomie  developmant  of  tlatlikal  aiiecgy  (toaa  tbe 
dlaebaiged   txom  aueb   reaermlr;    to   aequlra   by 
eminent  domain,  or  otherwlae.  aU  laada.  nghta  of  vay 
property  aeceaaary  for  aueb  puipoaaa,   and  for 
tlODa,  aa  autboil— d  by  tbe  Bauldar  Ganyon  projaet 
Daeambar  Si.  IMS  <U.  «.  C.  fltapp.  V,  tttle  «a.  all.  taa).  fT, 
to  remato  available  until  advnead  to  the  ( 
fund;  whlA  aaoont  ahaU  ba  avaOabla  for 
tbe  mtrlet  of  Ooitimbfa  and  fbr  aU  oUmt  obltets  off 
that  are  apaeUled  for  projaela  Ineluded  tn  t' 
meat  approprtatloii  aot  for  tbe  aeeal  year  188S  under  tba 
*  Buraau  of  Raelamatton '  wttboat  tagarS  to 
amounts  tberem  set  forth." 

On  page  22.  line  11.  after  the  words  "  set  forth."  to  insict 
a  semlcokm  and  **  for  payment  to  the  etty  of  Las  Vegas;  Itar., 
for  furnishing  educational  f acUtttes  dining  the  llMsl  yaar 
ending  June  30,  1932.  to  ehildien  of  amdoyses  varttblf  cb 
the  Hoover  Dam  and  inddental  worlcB,  ttae  oonetmetlen  of 
which  is  authorised  by  the  Boulder  Canyan  ytojeet  ae8» 
828.282.04.  to  be  Immediately  avanable." 

anssTALuq  uoanrtxY  tetumtaa 

Mr.  TBDMAfi  of  Okiahoma     Mr.  President,  I  «k 

mous  consent  to  have  printed  in  tbe  Rccoia  a  leWer 
subject  of  bimetallism  from  Mr.  Chazles  B.  MoChtfy,  ^of 
Okmulgee.  Okku  under  date  of  June  8,  IMS*  addriMnfl  to 
Hon.  W.  W.  HAsmras,  Member  of  Cmiaiess  f kha  tbe  atate 
of  Oklahoma. 

Ihere  being  no  otijectian,  the  letter  was  oidetad  to  be 
printed  in  the  Rcooaa.  as  foUowa: 

QKMjma*.  Okla,  J^nd  t.  ttst. 
Hon.  W.  W.  xUarxvoa. 

ConirresfionaZ  Otftoe,  "Wttthtngtan,  Jf.XJ. 

Mr  DSAS  MA.  CoNOBBMisuir:  'Tt>U  pcrbapa  wonld'ba  suiptlssd  at 
tbe  reactkm  ot  tba  average  cfttten  to  the  suggeitVn  |^  odr 
CSovemnunt  reduce  tba  value  of  tbe  jjiceaeat  SW-ceut  ooBa^  %y 
a  more  liberal  uae  of  sliver,  and  tf  neoeancry  ratom  to  a  bbtsytedBe 
baala.  He  may  or  may  not  know  why  be  favora  aqeh  a  jytasm. 
He  does  know,  however,  tSut  tb'  fcOave  tbe  deOTsaeloo  vAudi  ao 
aeverely  panUysM  buelneaa  m  the  earlt  nlnflfttcs  both  tbe  W» 
pubUcad  sad  Democratic  Partits  to_  their  leapatgva  pjattortas, 
reoDgnlKlsg  that  it  was  hopeleAe  luMei  then  artetfng  eottdttkaiS 
to  inereaae  prloe  levels  by  a  tendiBr' of  eredlta,  dadtered  ttir  WHt 
uae  of  both  gold  and  stiver  aa  a  Standaid  money. 

The  IbepuolicanB,  then  under  the  leadership  of  sott  a  MaMa^ 
man  as  IfciKftlley.  advocated  trtmrtriWam  with  tetonalianal  ifis» 
ment.  Th#  t)einoeratB  advocated  tba  return  to  MsMMHlNa,  aiH 
dependent  of  international  agreanvent,  as  It  bad 
TTmted  States  from  ITM  unta  ISfTS. 

The  Republlean  National  OOttventkm,  la  June.  1 

"The  Amertcan  people,  fram  tradltlen  and  ftaNNSt,  tvm 
metamnn.  and  tbe  SepuMlean  Party  demande  ttaa  '^  ' 

gold  and  aUver  aa  a  standard  menay.  wtth  avieb 
under  such  provmona,  to  ba  datoiiuiaad  by  let 
fecore  the  malntenanee  of  the  parity  of  valuas  of  tha 

If  I  remember  correctly,  the  Republican  idatforms  «C 
vanto  and  other  States  in   1809  alao  amptaaUtoUy  Uadsaaad  bi 
metalllam. 

That  the  American  people  froas  tradtttoa  baito 
Usm  is  evidenced  by  the  logical  aigumaati  which  __  ^ 

eharacterlaed  the  Porty-flf th  Ouugfesa  when  suoh  eastnant  M^i^ 
llcan  statesmen  aa  James  O.  BlalBe.  of  liataa.  Davla.  of  WsaS  VSr^ 
glnla.  llitiDonald,  of  tedlana,  Jonea,  «(  IVaMMla.  IfaKSal^.  <b 
and  Ingalla.  of  Kanaaa,  advocated  IMi  uae  «f  both  gold 
as  a  standard  money;  James  O.  Blaine  In  sobmMtag 
ments  to  support  of  the  Biand-AIUaon  Aot  of  leva, 

•'  Oold  and  aUver  are  tbe  money  of  the  Oooatltutloo, 
to  ealatenee  when  the  Constitution  was  formad^andjj 
the  right  to  regulate  thetr  relations."  aa  diaeloaed  toy  M 
entitled  -Twenty  Tears  of  Obngreas,"  on  P^f*^    ™ 
to  tbe  aOver  drilartbai  ablaatatosman  saya:     aacB»^ 
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supported  toy  boOi  geid  and 
attvar  at  a  anad  or  aantoBllad  saSto  aa  atandard  monay  would  ba, 
and  under  appalling  r'T^Vvff  parhapa  la.  the  only  aflacilva 
weapon  wtth  wtdeh  to  siiniinsfidly  light  panlca  ami 
-Cash.'*  aaya  Walter  Bagahot^  tha  great  Bi^lMi  atodaat  of 
aomlea.  "  la  the  only  rsssiis  agahiat  any  panic* 

Inquire  of  bankare  of  tbla  r'-i-'^y  artietber  thavs  Is  need  for 
more  legal  currency.  Tbay  wm  tan  you  that  there  Is  a  auzplua  of 
currency  to  tba  banka.    Ihia  doaa  not  anawer  your  queatlon.    Tba 

-         -        -I  *m.A._    ^_i1_   lint.    « ■ .    t^««V^i  ■ 


are  kKjdng  f or  legislative  r^lef. 

teally  pietoved  by 

asctooa  than  war,  mlswy 

of  ovaralMmdaaea.  a  long' 

on  nnpreoadented  unemploynMnt.  a 

ity  prioea.  and  a  volume  at  aommnmlB 

to  em>ect  Oongrsas  before  adjouming 


would  It  be  toe  much 
to  rsgulate  our 
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■•  win  not  only  do  Justlc*  »BQong  our  citiaens  »■*  }^°^  ]?^  !«<*'• 
■n  ab«>lut«  bitfrtcade  against  tha  V^:^^J^^°°f^^^  «^  ^^0. 
Senator  D«t1s.  of  Wert  Vlrglnl*.  t»  <r»ted  as  l^^^^^J*^ 

chief  products,  will  n»«ke  the  money  toown  *»  the^C^Mtt^n 

more  abundant.  wUl  relies  dletwea.  and  lead  baj*  ^J'^F^'^^^'^ 

Senator  In«mU«.  of  KanM.  after  referring  to  gold  a.    «^«  "«^ 

S.uTiSt5.  and^lf  the  money  unit  ahouW  be  -UWtehed  In  the 
metal  leart  eubject  to  fluctuatlon-^th*t  metal  tosllTCT. 

The  Congreeim^n  from  P««»yl'»?»^,*°**,S^*SL^S£ii2 
Wert,  alaoaiampionad  the  Prti»clP»-.;^!«f»*?l.*'TJ^  {£i^^ 
whom  X  h»»e  quoted,  while  the  Bepreeentatl^  ^^^ "vJ!!  7S5„ 
landlNew  Tor£  and  New  Jersey  allied  themaelvee  with  the  then 
boDd-holdlnK  Intererta  In  faTorlng  the  gold  standard. 
*TiSfftt»iSTS  Prlxu^S^ctf  ttjn-Uonsi^^dSUU.  pU^ 
forms  tn  1803  and  ISBd.  and  tboee  eucceaarully  maintained  oy  suca 
i^SI^^^Stedrtatenian  a.  Jamee  O.  Blaine,  were  Kmnd  tben. 

"?!»e"i:^°3S»n.  toew  th«i.  M  th«  know  now.  th^^ 
eoSSrT^Sr^thetle  mocees.  w-  at  thai  ttme  a.  ~^*^ 
to  do  burtneee^tb  a  aoo-cant  dollar.  In  referrlnc  to  toe  MO- 
cwkt  dollar  we  refer  to  the  value  of  money  In  exchange  for  what 
It  wlU  purchase,  or.  in  other  words.  Its  purchasing  jwwer. 

KdoirSSritr.  6ong««Knan.  seem  to  Impress  btrt  few  of  o^ 
iwiLSt-daTsUteemen  that  vigorous  and  concentrated  efforts 
Sbonld  be  made  with  the  uee  of  sUver  to  lower  the  preeent  high 
vmlue  or  the  dollar;  the  dollar,  together  with  gold,  has  Inoeased 
JoV«>-Snt  douir.  and  coneepondlngly  lowered  the  value  of 
I^J^SSTmleSrrSd  by  It.    A  JOoloBnt  dollar  1.  a  dlahonert  dollar^ 

l^^ote  that  Senators  Wbblsb.  Bo«ah.  and  Thomas  and  a  few 
other  eminent  stotesmen.  courageously  voice  "»?  ^^^^^PfS^^*^ 
mandlng  a  more  Uberal  basis  for  the  coinage  and  drculatton  of 
monS^  History  records  that  this  and  other  le«"^„^"°^.  °f 
the  worid  were  on  a  blmetalMc  basis  for  many  generation*  before 
mT  Brymn  was  bom.  and  yet  It  Is  my  observation  that  when  a 
,11,^ — :>^  xjow  advocatee  blmetaUlsm.  some  financial  fop.  Injrtead 
of  eertbusly  studying  the  history  and  principles  of  blmetalllam, 

*"?fS^'?Sio'S^"th;?SrSi"dl«x,^  in  this  and  other 
oountnes  In.  1»48.  and  ■ubaequentiy.  suppUwl  suaclmt  cunrenqr 
and  incidental  credits  for  the  vohune  of  business  as  then  e^fted. 
In  1873  the  accumulated  supply  at  gold  may  poeelbly  have  JusU- 
fied  the  leglslaUon.  though  insldloaaly  pewert.  which  demonetixed 
BUver  and  established  the  single  gold  standard,  which  at  the 
HMvUloe  of  all  other  kind*  of  property  stlU  remain*  the  bMl*  of 

our  financial  system.  ^  ^ 

It  U  not  improbable  tbat  during  ttoe  quarter  of  a  century  pre- 
vious to  the  wldemiread  fin  and  al  deprcedon  of  1889  the  gold  eup- 
pty  Of  the  world  did  not  Increase  with  the  Increased  demuids  and 
volume  of  new  bustnMB.  This  wm  ths  fsctor  which  10  mato- 
rlaUy  omtributed  to  the  bank  failures  and  prolonged  depreaelon 
OQBunenctng  In  1883  and  1883. 

Vtdlowtng  the  educational  rampatgn  of  nlnety-elx  came  the  dl»- 
covery  of  gold  In  Alaska  supplying  hundzwl*  0*  mmian*  to  fcAd 
huUkm  "nil*  voliitt*  o<  newly  dlsoovered  gold  so  reUeved  the 
country  of  the  depreeslon  foUowlng  the  campaign  of  nlnety-slx  as 
to  obviate  the  neoeaetty  of  UmetelUsm  at  that  ttme. 

Th««  has  been  no  great  gold  discovery  for  over  a  quarter  of  a 
century.  Ttie  vohune  and  demands  of  bualneaB  during  the  same 
quarter  have  tremendously  Increaaed.  Has  not  this  haqease  to  the 
v<dume  oC  biMlneee  tocreaeed  the  neoesstty  for  a  corresponding 

Imisssi  to  currency?  

^fg^^»*m  If  jou  can.  the  added  thousends  of  newly  discovered 
pcoduets  of  ooouneroe.  inrlurtlng  the  muIttpUed  mllliosis  of  busl- 
asss  transactions  Incident  to  carry  on  even  but  a  few  of  our 
Dew  enterprlaea.  such  as  our  modem  tfectrlc.  petrolenm,  auto- 
nmtm^  mnA  Insurance  enterprlase,  and  you  will  readily  appreciate 
tba  signlficanoe  of  the  Inquiry  as  to  whether  the  Increase  to  ^ 
prodocts  and  volmne  of  buslnees  has  likewise  Increaeed  the 
asDSWltj  for  an  Increase  to  lagtttoukte  currency.  Can  secorlttes  or 
oedlte  be  depended  upon,  to  lieu  of  currency,  to  times  of  extreme 
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When  a  tender  of  bank  credits  falla,  as  la  characteristic  of  the 
credit  system,  to  relieve  the  business  public,  is  not.  as  maintained 
by  i^Miy  Btudnxts  of  economy,  an  Increese  and  a  widespread  cSr- 
eulatioo  ot  legal  tender  currency  the  only  weapon  with  which  to 
flKbt  a  depreeaton?  I  refer  to  a  depreaelon  by  which  price  levels 
bave  been  forced  below  the  economic  line  to  the  extent  of  Increas- 
ing the  dollar  value  aa  to  destroy  the  buying  and  borrowing  power 
o<  the  pubUc 

Ton  wlU  recaU  tbat  during  the  last  decade,  and  until  1B39. 
enterprises  were  freely  maintained  as  the  results  of  Inflated  and 
UMBoaeable  credlta.  Theee  credits.  Instead  of  being  graduaUy 
defiated.  were  by  our  masters  of  finance  abruptly  and  ruthleesly 
deflated.  This  abrupt  and  remoratiese  deflation  caused  the  crash 
d  IMS.  Deflations  are  always  aooompanled  by  an  Increase  to  the 
value  of  money  per  unit  and  a  corresponding  decrease  to  the 
value  of  property.  They  tovolve  falling  prices,  the  repayment  of 
loans,  nnenaployment.   bread   lines,   suicides,   and  a  trail   of  tears. 

When  deflation  Is  forced  below  the  economic  limit — that  is.  to 
the  depth  which  materially  destroys  and  encumbers  the  produc- 
ing and  buying  powers  of  the  public — prosperity  can  not  be  re- 
stored by  a  tender  of  bank  credits.  In  other  words,  a  tender  of 
eredlte  can  only  be  made  avallAkle  to  a  people  with  ample  col- 
lateral on  which  to  Dorrow.  The  peychotogy  of  an  encumbered 
people  can  not  be  improved  by  telltog  thsn  to  borrow  their  way 
back  to  normalcy. 


Thus  far  the  only  remedy  provided  by  our  pr««»t  Congnmia 
ttuAoca  big  banktog  grotipe*^aie  to  Inflate  credits.  The  doml- 
SmJ^anS  ofthe^w^trTconoetve  of  no  objecttons  to  inflat- 
^Tcredlts  to  the  form  of  commercial  paper.  The  same  banking 
mops,  however,  pnrtend  that  It  would  be  »  «JMttl^  for  ^«Ooj; 
Ea^t  to  red^iTth.  200-c«nt  d^  by  toglttmatriy  J?^«^ 
ttM  currency.  In  other  words,  from  the  big  bankerT  'J^TpoJJ?*' 
inflation  la^Hnmendahle  tf  It  may  be  •^^''^^''^^^t^'jJi^Lit^l 
era.  but  lamentable  if  It  1*  to  be  administered  by  tiM  Oovemment 

to  the  form  of  an  increase  to  legltlmaU  currency.      

In  an  endeavor  to  remedy  the  present  economic  condition  by 
laglaUtlon  or  otherwise,  keep  to  mtod  thai  a  aoo-oentdollar.  ^tos. 
iiiTi  usBiillT  m**"*  80-«ent  property,  mtooa.  This  Is  true.  wbetXker 
such  property  be  farm  land*,  city  blocks  erope., livestock,  silver. 

oU.  stocks,  securltlee.  or  bond*.  .. 

The  New  York  flnanders.  eometlmss  referred  to  as  etperts  to 
finance,  being  engaged  to  the  boslneas  of  n»«ng  P^^r^^L « 
credlta  and  the  manipuUtlons  thereof,  have  to  Hm  P****5P°"J"*~ 
lated  millions.  The  single  gold  standard  being  eo  designed  nae 
for  years  past  well  answered  thehr  purpose.  They  are  the  dass 
who  are  always  for  a  restricted  Issuance  of  currBncy.  It  was  these 
masters  of  flnaxkoa.  whom  Mr.  Blaine  aptly  term«l  "  gold 
metaUsta.'*  when,  to  addxeeelng  the  United  StaSse  Senate, 
tvnd  to  the  sUver  dollar  as  "  such  a  silver  doDar  •  •  •  es 
wm  do  Justice  among  our  dttoen*  at  home,  hot  wm  prove  an  sb- 
solute  barricade  against  the  gold  monoo»etalllsts." 

The  use  and  availability  of  credits  beyond  the  eoonamlc  umits 
la  a  haautlous  substitute  for  legal-tender  money.  Under  su^ 
a  credit  syst«an  the  big  bankers  at  the  height  of  Inflation  to 
which  they  have  contributed  call  their  loans./  Oedits  charac- 
tenaed  by  poltroonery  shrink  and  vanish.  Tfcs  buslnees  public 
and  the  Ctovemment  Itself,  like  a  helpless  giant,  are  left  proetrate 
and  dependent  upon  the  limited  supply  of  currency  as  can  be 
afforded  by  the  single  gold  standard.  The  dollar  is  bloated  «o  a 
aOO-cent  dollar.  The  value  of  all  property  decreased  to  the 
shadows  of  Insolvency.  Qxiery:  Is  our  aovenunenfs  monetary 
system  sound  when  Its  dollar  value  and  the  value  of  private  prop- 
ertlee  are  eo  suscepttble  to  the  wm  of  a  group  of  Hew  York 
bankers? 

When  the  people  champion  a  constitutional  change  to  our 
monetary  legislation  to  warrant  the  Oovemment  to  ooto  and  laeue 
more  legal-tender  currency  the  big  banking  group  pcutest  that 
such  a  change  wffl  decrease  the  value  of  what  is  now  a  900-oent 
dollar  an  «T^e»t«rf  dollar,  which  haa  red\aoed  all  property  valuea 
^n^  depreciated  and  destroyed  the  buying  power  of  the  public. 
Any  student  of  economics  knows  that  the  abrupt  deflation  of 
erwUts.  as  applied  by  the  dominating  banks  to  rata*  the  value  of 
gold,  has  raised  It  to  a  near  aoo-cent  dollar,  and  that  by  the  eame 
prooaas  depressed  the  value  of  aU  kinds  of  piupeity  excepting  gold. 
The  banking  groups  are  aJways  engaged  to  the  game  of  making 
cycles  to  trying  to  maintain  the  wealth  value  of  gold. 

The  same  fif^jgning  "  gold  raising  "  prooees.  as  appUed  to  the 
aaxty  «!«»«—,  hrought  on  at  that  time  the  most  prolonged  de- 
f  leslnn.  with  the  exception  of  the  preeent  era  of  dem>alr.  this 
country  has  ever  suffered. 

The  method  of  restoring  proqwrlty  which  Cougiess  has  deUfatad 
to  the  banks  is  expected,  according  to  the  New  York  ineea,  to 
function  as  foUows: 

TlM  ^Bderal  reeerve  banks,  private  Institutions,  are  for  a  period 
of  week*  to  purchsss  once  a  week  glOO.OOOjOOO  of  outstanding 
Oovemment  bonds  chisfly  from  various  local  banks  of  the  coun- 
try. When  the  local  banks  receive  the  purchase  price  for  their 
bonds  thsy  are  «p«''!**>h  to  hold  soch  txinds  for  loaning 
i-nmn  to  whom7     At  this  potot  ths  pisn  for  inllatian 


In  oChsr  words,  unless  the  people  and  industries  of  the  country 
stm  have  ths  dlspositkm  to  Incur  further  todelitedness  sggre- 
gatlng  himdreds  of  w»""*^"»  of  dollars  and  also  have  ample  eol- 
latval  to  property  eecure  their  local  banks,  the  program  of  Infla- 
tion falla. 

Query:  Can  an  encumbered  people.  Mr.  Oongreesman,  borrow 
their  way  back  to  proeperltyf 

The  propoeed  plan  of  Senator  Thoilas.  subject  to  eome  eound 
eeonomle  objections,  to  issue  and  distribute  two  billions  of  dollars 
to  eorraney  directly  to  the  war  veterans,  has  to  addition  to  its 
primary  objects  at  leart  the  msrlts  of  providing  for  a  direct  and 
ezftensive  increass  to  the  circulation  of  currency,  and  credlta  tnd- 
riisital  llMiieln.  throughoxit  the  country.  It  Is  opposed,  partlcn- 
larly  by  the  banker  gronpe,  upon  the  grounds  that  our  gold 
standard  vrm  not  stand  ths  strain. 

To  save  the  gold  standard  the  veterans  are  asked  to  forego 
ths  bonus.  To  save  the  gdd  standard  the  people  are  aaked  to 
forego  the  beneflts  of  an  tocreaae  to  the  drculatton  of  currency. 
The  uyyuTltl^m  say  that  the  weakneee  of  the  Thomas  plan  Is  that 
the  g(dd  standard  wm  not  sustato  the  additional  circulation  of 
currency.  The  average  American  dtlsen  btilevee  the  weakneee  of 
the  gold  standard  Is  that  It  wm  not  even  supply  a  circulation  of 
currency  to  ths  extent  of  stimulating  normal  business. 

If  the  bonus  legislation  proposed  by  Senator  Thomis  were 
Tiaeod  upon  the  «<"»T»t.tmi  prlnclplee  so  sucoeesftilly  applied  by 
Jamee  O.  Blaine,  wmiam  McKlnley.  and  other  eminent  etatee- 
msn.  when  nminiae.  to  provide  sUver  certlflcatee  to  retire  Oov- 
emment bonds,  passed  the  Bland-Allison  Act  to  187V.  It  would 
materially  relieve  the  strato  from  the  gold  standard  by  {vovldlng 
a  silver  basis  to  addition  thereto. 

This  would  not  to  its  aspects  eoortitiite  blmetalllam.  but  the 
lf^T<nT^  le^tliflnn  would  have  the  merits  of 
both  gold  and  aUver  the  statasmanahtp  of  the 
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Oo,  Tulsa,  tSOS.lM  WM  obtained  to  meet  the  claims  on  Stoclair 
and  Stewart. 

Of  the  four  who  organlaed  the  shadowy  company.  Blackrner  is 

ettll  to  self-lmpoeed  exile  to  rrance;   OTJeU  died  there:   Stewart 

-was  ousted  as  head  of  Standard  of  Indiana  by  the  Rockefeller 

totaKsts;  and  Stoclair  served  ssven  months  to  jail  on  Senate  and 

court  contempt  chargea. 

KKSSAGX  naU  THS  HOT7SX  ^ 
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The  VICE  PRESIDENT.  The  recollection  of  the  Chair  la 
that  unanimous  consent  was  asked  that  the  unflnlshed  busi- 
ness be  temporarily  laid  aside  and  that  the  Senate  proceed 
to  the  consideration  of  an  appropriation  bilL  That  was  ob- 
jected to,  and  then  a  motion  was  made  to  proceed  to  the 
consideration  of  the  appropriaUon  bill,  which  motion  was 
carried  and  displaced  the  unfinished  business. 


.._»      m«'.. 
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■apportad  tj  both  gold  and 
ellver  at  a  ftnd  or  eontooilad  svfelo  as  standard  money  would  be. 
and   under   appaUiag  i'"r4fMir^  perhape   la.   the   only   effective 
with  which  to  suutieifirtly  fight  panics  sad 
say*  Walter  Bsfahok,  ths  frsat  Bi^llab  stodsnt  of 
aomies.  "  is  ths  only  isssiis  agatast  any  panic** 

Inquire  of  bankars  of  thle  i— ■f'^y  ertiether  there  is  need  for 
more  legal  currency.  They  wm  ten  you  that  there  Is  a  surplus  of 
currency  to  the  banks.  This  asas  not  answer  your  quesUon.  Tlie 
answer  implies  that  to  tiM  ouuauet  of  their  daily  bmtness  bankers 
do  not  think — Chaft  Is.  tbe  bank— s  do  not  think  about  the 
extent  of  our  legal  tender.  Cbs  theory  of  currencr.  the  cause  of 
high  dollar  value:  the  rvfwttwi  cf  gdM  and  silver;  the  dlsttnetlan 
between  a  fixed  and  eoatNllad  ratio:  and  the  Oovemanenrs 
moartary  standard  and  Hi  nlayan  to  the  oount»y*»  tnlnxne  and 
demands  of  businsss. 

The  active  Uhrary  of  tiM  aalule  and  suoosssful  banker  Is  usually 
Umited  to  Julian's  Xnteresk  OSlBidatar.  Bahson'S  Statistics,  and  the 
WaU  Street  Journal.  The  ieerting  tieatlsus  on  econrsnice 
■tatiwiiiiiililii  snidcwa  find  aaiy  ptaas  to  his  library. 

"  We  aU  know."  says  the  preeent  governor  of  the  Federal 
"  the  evlla  of  the  gold  atandard,  hot  •  •  •."  This  recent  con- 
feesloo  to  an  honert  ofke.  n  ImpUee.  however,  the  hkabHtty  of  the 
banker  mind  to  eolve  tbe  pmblcBs  of  eonnamlcs  and  stales man- 
abip.  Tbe  averaee  studant  knowa,  Mr.  Oongreesman,  that  tt  is  a 
.i»i«»^fc^«  Xo  aspect  tba  ti-^t  of  flnanca  to  soIts  the  aentMmilc  and 

Mr.  Blaine  tn  hie  Twenty  Tsars  of  rrmcrsss,  volnme  S.  page  aoa. 
dssorlbee  the  battle  ai^ed  tn  bitiBlf  of  the  silver  dollar  to  the 
Forty-fifth  Congress,  and  rafeca  to  the  OoMaaaaaxaarai.  Raooao  of 
that  hlstorlo  session,  and  particularly  to  the  reportof  the  Ifone- 
tary  Oommlailon  presented  to  Congress  Mardi  a.  ISTT,  as  present- 
ing  the  most  valuaMe  oontrlbatton  to  fiwanrlal  Uterature  arver 
afforded  to  a  legislative  body. 

The  evil  effects  of  ths  increassd  dollar  value  is  illustrated  by 
Prof.  Irving  Fisher,  who  tails  tis  that  'when  the  dollar  bacomes 
a  dollar  and  a  half  It  hurts  the  bostoees  man  Jtist  as  if  a  yard- 
stick grsw  to  a  yard  and  a  half,  or  ths  busliOI  to  a  boshel  and  a 
half,  and  he  bad  to  make  delivacy  on  that  basis.  UntU  this  indi- 
vidual hloattng  of  the  <k^lar  la  overcome  business  can  not  revive." 

kfr.  Babeon.  keenly  imireelatlng  the  iwucaetlji  of  a  greater  vol- 
ume of  currency,  matoa  bold  to  haiard  the  sugfeation  of  a  diraet 
and  widespread  dlstriliutkm  of  United  Statee  legal  tender  eertlfl- 
catcs  aa  the  meana  of  Inereaalng  the  price  levels  of  prosperity. 
Though  the  eminent  statlstlctan's  suggestion  upon  first  impreosion 
Is  sbofdclng.  y«t  whan  wa  rseofnlaa  that  the  personal  and  prupeity 
resources  of  onr  etttams  are  ao  dspletad  to  yalne  as  tlia  laaiut  of 
the  Increase  to  the  dollar  valas,  and  that  snch  resouross  reauOn 
so  taxed  and  encxunbered  as  to  be  unavailable  for  credit,  we  need 
not  be  surprised  that  some  sach  drestlo  recaedy  as  tsopused  by 
Mr.  Babson  may  to  an  hour  of  psElI  be  damandad  aa  aa  amsrfsucy 
to  prevent  a  eonpleta  tiaakdoaii. 

In  other  words.  Mr.  rnimii— nail,  to  the  aeerage  rltlaen  there 
seems  to  be  two  sidee  to  the  pfctora — the  pn^aerty  sMs  (the  low 
price  levels)  aiKl  tbe  gold  aide  (the  high-prloe  dollar). 

Would  tt  not  be  poadbla  tor  Oongrass  to  analyse  the  "gold 
aide."  lU  rriation  to  our  i^steaa  of  bank  credlta.  to  our  100-oent 
dollar,  and  deal  directly  with  the  cause  of  the  **  catastrophic " 
rise  to  the  doOar  value? 

"  Money  under  our  preeent  syBtem,"  oheeiwue  the  scholarly  Oov- 
•mor  of  Utah.  "  ocnslBts  of  gold,  enrrency.  and  bank  credits."  He 
rsDklnds  uc  that  at  this  time  the  bank  credits  ars  thirteen  biUionB 
lees  than  they  were  to  IMP.  This  meana  that  the  people  have 
thirteen  bUIlons  leee  money  avaO^le  for  productive  and  business 
enterprlees  than  they  had  thxae  yeam  ago. 

Query:  Were  the  eredtta  tfeOated  by  the  New  York  bankli« 
group,  which  so  deprived  the  people  of  the  use  of  the  thirteen 
bUlions  to  save  the  gold  standard?  Are  the  American  people  to  be 
depressed  to  enable  the  rtofilnatlug  banks  in  their  financial  ambl- 
tions  to  matntsto  the  totsgnty  of  ths  dollar  abroadT  Ars  not  our 
people  first  entitled  to  sueh  a  dollar  as  will  matotaln  the  totegrity 
of  property  at  home?  Is  not  sUvar  as  well  as  gold  money  of  the 
Constitution?  Did  not  both  gold  and  sDver  exist  as  this  country's 
standard  of  money  for  thsse-quarters  of  a  century,  tram  ITW 
to   1873? 

You  may  be  imprsessd  by  ths  turthsr  consideration  that  the 
people's  tax  obligations  to  maet  the  gross  indebtedness  of  our 
Fedieral.  State,  and  local  govornmente.  aggregating  about  $32.- 
OOO.OOOX>00.  and  our  maaa  todrtitednaes  amounttng  to  multtplied 
bilUoos.  must  be  p^Ul.  and  tt  required  to  be  paid  under  our 
preeent  gold  standard  system.  wUl  nave  to  be  so  paid  with  aoo- 
oent  dollars.  In  other  wordto.  ttie  American  people,  if  they  ean, 
wUl  have  to  produce  and  mait»t.  if  a  market  can  be  provided, 
twice  ae  much  property  to  aeoolre  the  volinne  of  dollars  with 
which  to  jiey  such  tazee  axMl  inaebtadncee. 

We  remectfullT  submit,  ICr.  ODngressman,  that  that  part  of 
our  social  class,  known  aa  tbe  bond-holding  daaa.  has  no  vested 
right  to  the  leglalatton  of  tin  which  demonetmed  silver  and  now 
unfortunately  bttfdeaa  the  people  with  the  single  gold  standard. 

The  congressional  act  rteatTOflfti  aOver  and  retatolng  gold  as 
our  standard  of  money  is  admitted  to  have  surreptitiously  gone 
through  the  Ralls  of  niimnas  tn  IfiTS  "ttke  ths  rtlent  tread  of 
a  cat."  The  leglelatton  eeeasa  to  have  been  directed  toy  the  to- 
visible  hand  ox  hlgih  ""•"'^  It  is  the  visibls  hand  of  high 
finance  which  Is  now  demanding  that  this  Isflslatlon  be  not 
repealed  by  sa  AnMrtcan  Otmmnm  witttout  totsmational  — 
fereni 


are  kKAing  for  legislative  r^ief. 

teally  ptecorsd  by 
SKloas  than  war.  mlsvy 
of  ovarabondanea.  a  loog- 

on  unprecedented  unemployment,  a  eataaSrapbAe  fall 
ity  prioee.  and  a  volume  of  aoomnmlft  kNasa."  would  it  1»  too  much 
to  expect  Congrees  bef ore  adJoumin(  ao  to  regulate  our 
systeaa  with  tba  Tlaw  nf  daiwaaali^  the  ami  saloa  a(  ttai 
doQar? 
"  Until."  saya  Pyufussur  Fisfasr.  **  tlili  tndlfMual  bloalla«  of  tba 
to  ovateaoM  biisfnsss  e^  not  ravtvo." 

to  sbanilon  the  nidi  skaadaad  Ik  dM  aa. 
When  Ranoe  decided  to  dacraaas  the  vuua  of  tta  ttum  tt  da- 
craaaedtt.  Is  ths  United  States  to  theae  boora  of  dMrsas  to  atwalt 
the  results  of  ai>simeil  n  wntlalUnB  with 
an  American  Oongrees  at  Washlnffton  may  fert~at  liberty  to 


nraif  wttmiUitiiuw 


BespactfOIiy  snl 


■K?KMUK 


lir.  NORRIB.    ICr.  Pnsldenl,  I 
have  printed  In  the  Rsoobb  an  vrtUkt  appeitlBf  In 
News,  of  WMhhigton.  D.  O.  JUm  «.  IMS.  doMtted 
ment  Betum  on  Senate  lattairj  Nearljr  ISjOOOjDQO.** 

Iliere  beln^  no  objection,  tbe  brttde 
printed  In  the  Rkou,  aa  tcSksmn 

Oov^MoaniT 

Fsnocna 

ntAVi 


wlwbit  to  to 


TO  CAMfi 


Fiuuaas  m 


The  Oovemment  has  ocdiaetad  naaxty  fSjOQOJlQO  la 
Income  taxaa,  penaltlea.  and  totarast.  as  a  rsooXt  of 
tovsstigstton   of  the  Continental  Tkadlag  Oo,. 
famous  Teapot  Dome  inouhry. 

Of  tlUa  amount  •I.SW.SIOjQB  vm  coOaetaa  In 
and  penalties  tntn.  an  minamad  man  for 
dtocioaed  aa  a  side  issue  of  tbe  Senate^  Oonttaaatal  Oo 
gaUon.    The  holder  of  the  bondi  was  not  mvolved  la 
nental  Oo.  wtth  EUckmer.  OlTell,  BnobOr.  aad  BolMrt  * 
his  UabUlty  betng  dlaoorerad  only  incldantatty. 

In  addition,  tha  Oovemment  has  ootlactad  •QM.OttJt  tat 
taxee  and  toterest  on  the  bonds  held  by  the 
of  which  'were  traced  timragh  Beacy  y*f*' 
Secretary  Albert  B.  FaU.    This  sum  todudes  a  IS  pir 
for  fkllure  to  file  wbeo  due. 


by  sa  A 

It  is  to 


Theee  collections,  to  addttiqn  to  the  gSjSOO.TM  oollaotad  raeafitly 
from  Henry  M.  Btadcmer,  of  Parts  aad  Danv 
ldO.000  from  htm  for  oontsmpt  of  oourt  tn  nfiMblt  ti 
against  his  friend  Stoclair,  brine  ta  nearly  giylOOjno  tba 
msnt's  return  Croai  the  Senate**  Continental  On.  Inmtry. 

The  Oonttoental  toqxiiry  was  a  foIlow-up  on  ths  Tiapot 
BIk  Hills  Senate  Investigatloa.  and  taklag  lato 
mated  values  of  tba  ofl  laasi 
payments  to  the  Oovemment,  a  net  gato  of 
a  blUlon  dollars  is  shown. 

Theee  ficnres  were  dlsdoaed  by  friends  of  Senator  ITn  (I 
llcan.  Worth  Dakota)  bire  to-day  to  aaawar  ta  eampatgn 
of  extravagance  leveled  against  him  to  oonnaetlon  with  tha 
nental  tovesUgaUon.  Be  beaded  this  Iwiulry  as  ehairaaan  of  tba 
PubUc  Lands  Committee.  Its  approprlatlan— tba  "  tavasbOMiit  ** 
which  brought  to  tbe  #7,000.000  cash— was  4M.O0O  for  fbls  a«U»Uf 
and  some  of  the  appropriation 


As  to  their  bearing  on  the  often-raieed  query. 
Senate  toveetlgation?  **  tha  fignree  ahow  tSiat  from  tba 
oO  tovestlgatlons.  led  first  by  Ssnator  Wu«h  (Damoen 
tana)  aad  later  by  Nts,  a  value  has  been  laaovetad  to  tba  Oov- 
emment  immeasurably  larger  than  the  combtoadooali  at  all 
cnnereaelonal     tovestlcatlons    sinos     the    establbtimMIt    Of    fha 


congressional    tovestlgatlons    sines    the 
Bepublic. 

MeanOme.  It  Is  understood,  an  adjostment  la  to  .     _ 
diluted  Income  taxea  of  BInolalr.  Stewart,  aad  tbe  lata  Ji 
Oltell,   all  associated   with  BUckmer   bn  tba   OonttoantCI   Oo., 
amounting  to  about  $1,280,000  OMre. 

The  •004.007  payment  came  on  tba  proMs  tabsa  by  tha  Otmti- 
nental  Co.  iteelf  during  tta  ahost  life.  It  was  a  Oansdian  ear- 
poratlon  and  made  big  profits  to  an  oQ  rssala  to  .aooM  oC  tba 
refining  eompaniee.  NtVs  oonuafttee  disclased  Um  " 
was  liable  for  m»-83  tocoma  taaaa  of  tSMJ 
added  a  2S  per  cent  penal^  for  failure  to  file  a 
tsrest.  The  company  was  disaolvad  by  that  tlma  aoBd  tba  Oof- 
emment  moved  to  collect  from  the  four  prime 


TBxr  mtazxT 

O-NeO.  who  like  Bisckmsr  went  to  rrmom  to  ajoi*^  .  _  ._ 
against  Stoclair  to  the  oU  trfala,  paM  ♦151JIT  —  ■»  wmn  MHM 
ha  died  abroad.  Blackmea  paid  tba  aame  ■■" "'■■•■  ■■;•  •■»  •• 
presldest  and  geiHral  eouneai  of  tba  Sbaalalr  OwdaOII 
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I  ask  unanimous  consent  ttmt  after  we  shall  have  con- 
sidered the  agricultural  marketiiig  bill  the  banking  bill  may 
be  restored  to  its  status  as  tbe  anflnlshed  business  of  the 
Senate. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BLAINE.  Mr.  President,  withholding  any  objection  at 
this  time.  I  was  srolnir  to  Inouira  of  the  Senator  from  Vlr- 


bills;  and.  oompatible  with  that  saggestlon.  a  unanimous- 
consent  agreemoit  was  obtained  for  the  oonstdwatkni  of  the 
McNary  t^U.  the  farm  relief  bUL  Considaratloii  under 
unanimous-consent  agreement  is  to  be  given  to  the  Phil- 
ippine independence  bill  at  tbe  erening  session  to-nlgfat.  So 
there  must  have  been  a  general  feeUng  on  the  part  of  the 
Senate  that  the  t>ank  bill  had  been  laid  aside  and  would 
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Co,  Tutaa.  IMS.IM  WM  obtained  to  meet  the  claim  on  Sinclair 
•nd  Stevart. 

Ot  tb*  loop  who  organlaed  the  ahadowT  company.  Blactrner  u 

•till  In  ■eU-lmpoaed  exile  In  rrance;   CNeil  died  there;   Stewart 

-vaa  oTisted  at  head  of  Standard  of  Indiana  by  the  Rockefeller 

tntereste:  and  Sinclair  eerred  eeven  months  in  JaU  on  Senate  and 

court  contempt  chargee. 

mssAcs  rsoic  thx  hottsx 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  Ita  clerks,  informed  the  Senate  that  Hon. 
Hkhkt  T.  RAiifXT.  a  RepresentaUve  from  the  State  of  Illinois. 
was  elected  Speaker  pro  tempore  during  the  absence  of  the 
Speaker. 

xnoLLXD  jonn  bssolxttion  signzd 

The  message  announced  that  the  Speaker  pro  tempore  had 
afllxed  his  signature  to  the  enrolled  joint  resolution  (S.  J. 
Res,  91)  extending  for  one  year  the  time  within  which 
American  claimants  may  make  application  for  payment, 
under  the  settlement  of  war  claims  act  of  1928.  of  awards  of 
the  Mixed  Claims  Commission  and  of  the  Tripartite  Claims 
Commission,  and  It  was  signed  by  the  Vice  President. 

HATXCnrAL  ZKCOICX  or  THK  tXNrnCD   STATIS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  frwn  a  previous  day. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  220),  sub- 
mitted by  Mr.  La  POLLrrrE  on  June  8,  1932,  as  follows: 

Resolved.  That  the  Secretary  of  Commerce  Is  requested  to  report 
to  the  Senate  of  the  United  Statea  on  or  before  December  15.  1933. 
ectiznatee  of  the  total  national  Income  of  the  United  Statea  for 
each  of  the  calendar  yeara  1929.  1930.  and  1931.  Including  estimates 
9t  the  portions  of  the  national  Income  originating  from  agrlctil- 
ture,  manufactxirlng,  mining,  transportation,  and  other  gainful 
Industrlee  and  occupations,  and  estimates  of  the  distribution  of 
the  national  income  In  the  form  of  wages,  rents,  royalties,  divl- 
detuls.  profits,  and  other  types  of  payments.  These  estimates  shall 
be  prepared  by  the  Bureau  of  Foreign  and  Domestic  Commerce, 
and  the  bureau  shall  use  available  olBcial  and  unofficial  statistics 
and  such  relevant  data  as  may  be  In  the  poesession  of  the  various 
*  departments,  bureaus,  and  Independent  establishments  of  the 
Federal  Government. 

Bfir.  McNARY.  The  resolution,  as  I  imderstand,  seeks  to 
obtain  information  as  to  the  gross  income  of  the  country 
for  certain  specified  years. 

The  VICE  PRESIDENT.  That  is  the  understanding  of 
the  Chair.  Is  there  objection  to  the  consideration  of  the 
resolution? 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
object  to  the  reconsideration  of  the  resolution? 

Mr.  GLASS.  What  is  the  nature  of  the  resolution.  Mr. 
President? 

Mr.  ROBINSON  of  Arkansas.    Let  the  resolution  be  read. 

The  VICE  PRESIDENT.  The  resolution  will  again  be 
read. 

The  Chief  Clerk  again  read  the  resolution. 

TIm  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 

and  agreed  to. 

nxspiMXUXtn  of  bahkxng  bux  as  ttntinxshko  bttsucsss 
Bflr.  GLASS.    Mr.  President,  I  wish  to  submit  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.  The  Senator  will  state  it 
BAr.  GLASS.  Mr.  President,  for  the  first  time  since  last 
January  I  found  it  necessary  to  be  absent  from  the  Senate 
for  three  days  last  week.  Before  leaving  I  took  the  precau- 
tion to  request  a  colleague  on  the  T^nving  and  Currency 
Committee  to  take  note  of  the  proceedings  and  to  see  to  it 
that  the  banting  bill  maintained  its  status  as  the  miflnished 
business  of  this  body.  I  note  from  the  Recobd  that  in  my 
absence,  and  presumptively  in  the  absence  of  the  colleague 
to  whom  I  mentioned  the  matter,  the  Senate  has  superseded 
the  bill  to  which  I  refer  and  has  made  another  bill  the  un- 
finished business,  and  that  without  any  notice  to  me  and. 
I  take  it.  without  any  notice  to  members  of  the  T^niriTig  and 
Currency  Committee.  May  I  inquire  if  some  other  bill  Is 
now  the  cmflnlshed  business  of  the  Senate? 
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The  VICE  PRESIDENT.  The  recollection  of  the  Chair  la 
that  unanimous  consent  was  asked  that  the  unfinished  busi- 
ness be  temporarily  laid  aside  and  that  the  Senate  proceed 
to  the  consideraUon  of  an  appropriation  bilL  That  was  ob- 
jected to.  and  then  a  motion  was  made  to  proceed  to  the 
consideration  of  the  appropriation  bill,  which  motion  was 
carried  and  displaced  the  unfinished  business. 

Mr.  GLASS.  Of  course,  had  I  been  present,  Mr.  Presi- 
dent, I  would  have  very  readily  yielded  to  the  suggestion  to 
lay  aside  temporarily  the  banking  bill  for  the  consideration 
of  the  appropriation  bill.    That  was  understood- 

Mr.  REED  and  Mr.  ROBINSON  of  Arkansas  addressed  the 

Chair. 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Virginia 
yield;  and  if  so,  to  whom? 

Mr.  GLASS.  I  yield  first  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  REED.  Mr.  President.  I  think  I  am  the  culprit  who 
accomplished  the  result  of  which  the  Senator  speaks;  but  I 
want  to  assure  >>^rn  that  I  had  no  desire  to  put  off  the  bank- 
ing bill  as  the  unfinished  business.  I  asked  unanimous  con- 
sent to  lay  that  bill  aside  temporarily,  and  that  unanimous 
consent  was  refused,  and  I  had  to  move  to  take  up  the  Army 
appropriation  bill,  but  it  was  with  no  malice  against  the  bill 
of  the  Senator  from  Virginia. 

Mr.  GLASS.  I  would  have  had  no  objection  to  taking  up 
the  appropriation  bill;  but  I  understand  that  some  other 
bin  than  an  appropriation  bill  has  been  made  the  unfinished 
business  of  the  Senate. 

Mr.  REED.  That  was  done  on  Saturday.  I  beUeve;  but 
on  Friday,  when  I  tried  to  take  up  the  Army  approinlation 
bill.  I  had  to  move  to  take  it  up  because  consent  to  lay 
aside  temporarily  the  banking  bill  was  refused. 

Mr.  GLASS.  I  have  no  objection  to  the  banking  bin  being 
superseded  by  an  appropriation  bill,  but  what  I  now  inquire 
of  the  Chair  is  whether  some  other  bill  has  been  made  the 
unfinished  business  of  the  Senate  in  my  absence? 

The  VICE  PRESIDENT.  Senate  bill  4536.  to  amend  the 
agricultural  marketing  act,  has  been  made  the  unfinished 
business  by  order  of  the  Senate. 

Mr.  GLASS.  Mr.  President,  I  think  it  was  a  distinct  dis- 
courtesy to  the  Banking  and  Currency  Committee,  and  not 
only  that,  but  it  was  yielding  to  those  interests  whose  Im- 
moral and  almost  criminal  depredations  hav«  precipitated 
the  present  great  distress  upon  this  country.  It  indicates 
that  the  Senate  is  extending  them  an  invitation  to  resume 
their  activities  whenever  they  please. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
believe  the  Senate  intended  to  displace  the  blU  of  the  Sen- 
ator from  Virginia.  It  has  been  the  unfinished  business  and 
has  been  temporarily  laid  aside,  with  the  consent  or  at  the 
request  of  the  Senator  from  Virginia  and  othen  for  sereral 
days.  When  the  bin  which  now  appears  on  the  calmrtar  as 
the  unfinished  business  was  consented  to  be  taken  up.  I 
think  it  was  in  contemplation  of  the  Senator  tram  Oregon, 
although  I  have  no  authority  to  speak  for  him,  that  the 
banking  bin  should  retain  its  status  and  be  tempararlly  laid 

aside  for  the  purpose  of  taking  up  the  bill  i^ilch  he  had  in 
mind.  I  do  not  think  It  was  called  to  the  attention  of  the 
Senate  that  the  banking  bUl  was  being  displaced. 

Mr.  McNART.  Mr.  President,  I  do  not  think  any  Member 
of  the  Senate  intentionally  desired  to  have  the  hanking  blU 
displaced.  I  did  not  know  It  had  occurred  untQ  the  motion 
was  made  to  take  up  the  appropriation  bfll.  On  Saturday 
the  Senator  from  Nebraska  [Mr.  Howill]  mored  to  make 
the  bin  to  amend  the  agricultural  marketing  act  the  unfin- 
ished business,  and  that  motion  was  adopted  without  debate. 
So  far  as  I  am  concerned.  X  should  be  very  happy  to  cooper- 
ate with  the  Senator  from  Arkansas  and  the  Senator  from 
Vlrginta  to  restore  the  status  of  the  >M>i^*^"g  bUL 

Mr.  GLASS.  I  take  pleasure  In  saying  that  the  Senator 
from  Oregon  has  been  the  soul  of  courtesy  to  me.  not  only 
with  respect  to  this  bQl  but  during  my  service  in  the  Senate. 
The  RxcoKO  shows,  however,  that  the  h*T>HT^g  bm  ^^^  not 
temporarily  laid  aside,  to  which  I  would  not  have  raised 
any  objection,  but  that  it  has  been  superseded. 
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MAn.nrG  or  xmsoucrrrD  mekchandisk 
The  Senate  resumed  the  consideration  of  the  bill  (S.  1663) 

to  prohibit  the  sending  of  unsolicited  merchandise  through 

the  mails, 
Mr.  McNARY.    Mr.  President,  some  statement  should  be 

made  with  regard  to  this  measure,  or  it  should  be  read  by 

♦h>«  riprlr 


Mr.  HAYDEN.  If  the  sender  were  my  friend,  he  would 
not  put  in  a  bill  with  a  box  of  candy  and  ask  me  to  remit. 

Mr.  KINO.  No;  that  is  true.  Nevertheless  the  Senator, 
not  knowing  the  character  of  the  package,  might  reject  it. 

Mr.  HAYDEN.  No;  not  at  all.  The  unsoUcited  charac- 
ter of  the  merchandise  is  evident  when  the  receiver  obUins 
a  package  inclosed  in  which  is  a  request  either  to  return  the 


. -_*.  «^.  (» 


1932 


CONGRESSIONAL  RECORD— SENATE 


12749 


I  ask  unanimous  consent  tbai  after  we  shall  have  con- 
sidered the  agricultural  marketing  biU  the  banking  bill  may 
be  restored  to  its  status  as  the  unfinished  business  of  the 
Senate. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BLAINE.  Mr.  President,  withholding  any  objection  at 
this  time,  I  was  going  to  inqidre  of  the  Senator  from  Vir- 
ginia if  that  would  not  in  effect  exclude  the  consideration 
of  the  bill  relating  to  Philippine  independence? 

Mr.  GLASS.  Not  necessarily.  The  Senator  from  Virginia 
has  been  very  accommodating  in  permitting  the  banking  bUl 
to  be  temporarily  laid  aside,  and  I  want  it  restored  to  its 
status. 

•  Mr.  BLAINE.  It  is  true  that  it  would  not  necessarily  dis- 
place it.  but  the  effect  would  be  that  when 

The  VICE  PRESIDENT.  The  Chair  will  sUte  that  it 
would  not  interfere  with  the  agreement  because  the  agree- 
ment provides  that,  if  there  is  any  unfinished  business,  it 
shall  be  temporarily  laid  aside  at  the  night  session. 

Mr.  BLAINE.  Mr.  President.  I  did  not  finish  my  statement 
preliminary  to  the  possibility  of  making  an  objection.  I 
mention  the  Philippine  independence  bill,  for  instance,  and 
the  Gkjldsborough  bill,  and  there  are  a  number  of  other 
bills 

Mr.  SHIPST'SAD.    The  unemployment  relief  bUl. 

Mr.  BLAINE.  And  as  the  Senator  from  Minnesota  sug- 
gests, the  unemployment  relief  bill,  a  number  of  bills  that 
are  all  of  pressing  and  immediate  necessity.  If  the  bank 
bill  is  made  the  unfinished  business  now.  I  can  see  no  hope 
for  the  consideration  of  any  other  of  these  bills.  It  will  then 
be  necessary  to  obtain  unanimous  consent  for  their  con- 
sideration or  for  a  majority  of  the  Senate  to  displace  the 
bank  biU. 

Mr.  GLASS.    Tlie  bank  bill  was  the  unfinished  business 
and  would  still  be  the  unflnisbed  business  had  I  been  in  the^ 
Senate  Chamber. 

Mr.  BLAINE.  The  bank  bUl  was  the  imfinlshed  business; 
that  is  true.  I  had  nothing  to  do  with  Its  displacement; 
but  the  bank  biU  has  had  a  number  of  days  for  considera- 
tion.   It  has  had  Its  show.    It  has  had  Its  day  in  court. 

Mr.  GLASS.  The  bank  bill  had  two  days'  consideration 
and  then  was  temporarily  laid  aside  for  emergency 
measures. 

Mr.  BLAINK  It  had  a  number  of  days  for  discussion,  as  I 
recall,  before  it  was  temporarily  laid  aside.  As  I  recall, 
there  were  several  days  devoted  to  debate  on  the  bank  biU — 
three  or  four  days.  If  I  am  not  mistaken.  That  bill  has  had 
its  opportunity,  and  I  want  to  see  some  of  these  other  bills 
given  an  opportunity.  It  is  qaaite  obvious  to  me  that  when 
the  bank  bill  is  made  the  unfinished  business,  what  win  hap- 
pen is  this:  The  appropriation  bills  will  come  before  the 
Senate;  the  bcmk  bill  will  be  temporarily  laid  aside  until 
such  time  as  all  the  appropriation  blUs  are  disposed  of;  and 
then  a  resolution  to  adjourn  will  be  presented,  and  tMi? 
session  of  Congress  win  adjourn  without  opportunity  to  dis- 
cuss or  oMisider  a  number  of  biDs  in  which  the  country  Is 
very  much  interested. 

Mr.  GLASS.  That  would  be  equally  true  of  any  measure 
that  the  Senator  mlaht  propose. 

Mr.  BLAINE.  That  may  be  true;  but  I  am  speaking  of 
measures  in  which  the  Senate  Is  yery  much  interested. 

Mr.  GLASS.  If  the  Senator  wants  to  take  advantage  of 
my  absence  In  this  way  to  deprive  the  bank  bill  of  the 
status  to  which  it  was  entitled,  of  course,  he  can  do  that. 
Tliereupon  I  shall  move,  if  I  am  in  order 

Mr.  BLAINE.  I  think  I  ought  to  be  permitted  to  finish 
my  statement. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Wisconsin 
has  the  floor. 

Mr.  BLAINE.  I  have  no  iliQiosition  to  breach  any  faith. 
I  have  had  no  pledge  of  faith  on  the  proposition.  I  have 
kept  faith,  so  far  as  I  am  personally  concerned.  I  think  the 
Senate  disposed  of  the  bank  bUl  quite  definitely.  I  think  it 
was  generally  understood  in  the  Senate  that  the  bank  bUl 
^Kas  set  aside,  was  disposed  at  for  the  time  being,  at  least, 
and  that  we  would  proceed  to  the  consideration  of  other  ] 


bills ;  and.  compatible  with  tiutt  suggestion,  a  unanimous- 
consent  agreemrat  was  obtained  for  the  oonstdraatfcon  of  the 
McNary  tUL,  the  farm  relief  bilL  Consideration  under 
unanimous-consent  agreement  is  to  be  given  to  the  Phil- 
ippine independence  bill  at  the  evening  session  to-night.  So 
there  must  have  been  a  general  feeling  on  the  part  of  the 
Senate  that  the  bank  bill  had  been  laid  aside  and  would 
not  again  be  taken  up  unless  it  were  taken  up  upon  a  motion. 

I  can  see  very  plainly  that  if  the  bank  bill  becomes  the 
unfinished  business,  to  be  temporarily  laid  aside  only  for 
apprc^prlation  bills,  then  the  Senate  will  have  placed  Ita^ 
in  a  position  where  it  yrill  not  act  and  can  not  act  upon  any 
other  measure  before  the  Senate.  It  must  be  obrlous  to 
everyone  that  there  is  a  desire  on  the  part  of  a  great  many 
Members  of  the  Senate  to  have  an  adjournment,  and  at  a 
very  early  time;  and  that  laying  the  bank  bill,  known  as 
the  Glass  bill,  before  the  Senate  will  not  afford  the  oppor^ 
tunity  for  an  adjournment  Just  as  soon  as  the  apfxropriation 
bills  are  out  of  the  way. 

I  am  not  taking  any  advantage  whatever  of  the  Benafeor 
from  Virginia.  I  do  not  beUeve  that  the  personal  wishes  of 
any  Senator  are  to  be  considered  at  this  period  In  the  ses- 
sion of  the  Congress.  These  are  strenuous  times;  and  if  the 
bank  bill  is  to  be  brought  up  again,  it  should  be  brought  up 
In  its  regular  course,  upon  a  motion,  or  in  pursuance  of  a 
unanimous-ccmsent  agreement. 

I  want  to  say  to  the  SenaU»r  from  Virginia  that  I  have  no 
responsibility  whatever  for  the  fact  that  the  bank  bill  has 
been  set  aside  as  the  unfinished  business.  We  are  now  th  a 
position  where  the  Senate  may  take  up  the  consideration 
of  other  bills.  In  view  of  the  very  grave  situaUoa,  and  In 
view  of  the  fact  that  the  bank  bUl  has  had  many  days  for 
consideration.  I  think  it  is  my  duty  toward  Uie  people  of 
this  cotmtry  to  interpose  an  objection,  so  that  there  wUl  be 
an  opportunity  to  prevent  that  n^iich  I  have  outUned,  and 
also  for  the  purpose  of  permitting  an  omxntonitjr  to  con- 
sider some  of  these  other  bills. 

The  bank  bill  is  not  going  to  be  passed  in  tbe  twinkling 
of  an  eye.  There  is  considaaUe  opposition  to  many  featores 
of  the  bank  bill;  and  if  it  is  again  taken  tip  it  will  rrminmn 
an  of  the  time  that  our  leaders  on  both  tides  plan  to  taaye 
allotted  before  adjournment.  So  I  am  clearly  wltbln  my 
rights,  and  In  no  way  breaching  any  good  faith  wbatever. 
so  far  as  I  am  personally  conconed.  In  interposing  an  ob- 
jection to  the  unanimous-consent  request  of  the  Senator 
from  Virginia  presently.  Later  on.  when  we  see  how  these 
measures  are  progressing,  how  we  aiv  proceeding.  I  Hien 
perhaps  and  no  doubt  win  be  placed  In  a  position  wttoe  X 
can  withhold  any  objection  to  making  the  bank  bill  ttie 
unfinished  business;  but  I  think  these  other  biDs  oaitht  to  be 
given  consideration. 

Under  the  circumstances,  I  must  interpose  the  objection 
to  the  request 

Tlie  VICE  PRESIDENT.  The  Senator  from  Wieconsin 
objects. 

Mr.  GLASS.  Mr.  President,  I  am  not  astonished  that  the 
Senator  from  Wisconsin  thinks  that  after  oppoging  ttM  UB 
in  a  2-hour  speech  it  was  disposed  of.  Neverthelcas.  othen 
of  us  had  not  that  conception  of  the  sttuattoti;  and  I  shall 
resort  to  any  parliamentary  expedient,  regardlesB  of  the 
requirements  of  courtesy,  to  restore  the  bonk  bflU  to  the 
status  that  it  held  when  I  was  necessarily  away. 

THX   CALXHnAa 

The  VICE  PRESIDENT.  The  clerk  wffl  state  tlie  flzit  bill 
on  the  calendar. 

Tlie  first  business  on  the  calendar  wa^  the  bUl  (8.  gg) 
to  authorize  the  Postmaster  General  to  investigate  Um  con- 
ditions Of  the  lease  of  the  post-office  garage  tn  Boston, 
Mass.,  and  to  readjust  the  terms  thereof. 

Mr.  BLAINE.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bUl  wffl  be  psiid  OW. 

The  bin  (S.  268)  to  amend  subdivision  (c)  of  ■eetton  4  of 
the  Immigration  act  of  1924.  as  amended,  was  annoonoed  as 
next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be 


1932 


CONGRESSIONAL  RECORD— SENATE 


127S1 


terms  aad  cooMlitlaBs  ■■  wan  affordad  otlMr  cMldren  ot  tbe 
district,  except  that  tuttkio  nay  be  pmld  for  attendaxuse  at  mOA 
Indian  children  m  the  discretion  ai  the  Secretary  of  the  mterlor. 

BILLS  AHS   JODTT  aaSOLUTXOKS  PASSXD   OVKB 

The  bill  (S.  3696)  to  provide  for  cooperation  by  the  Fed- 
eral Oovemment  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  unemployment,  and  for 


any  additional  cost,  and  be  makes  the  statement  posittvely 
that  it  would  mean  no  additi(»al  cost  to  the  Ottstriet  of 
C<dumbia  or  to  the  Federal  Oovemment,  and.  forthennore, 
that  both  the  Federal  Government  and  the  District  govern- 
ment hope  the  bill  will  pass. 

The  VICE  PRESIDENT.    The  clerk  will  state  the  amend- 
ments of  the  committee  in  their  order. 


....-^^..^  ^_  J 


^M     xa.  ^ 


.ia.a.... 
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MAILIWG   OF   UWSOLICrrKD    KEHCHANDISK 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1663) 
to  prohibit  the  sending  of  unsolicited  merchandise  through 
the  mails. 

Mr.  McNARY.  Mr.  President,  some  sUtement  should  be 
made  with  regard  to  this  measure,  or  it  should  be  read  by 
,the  clerk. 

The  Chief  Clerk  read  the  bilL 

Mr.  McNARY.  Mr.  President,  this  Is  a  very  important 
bill.  The  chairman  of  the  committee  is  absent.  I  think 
some  statement  should  be  made  regarding  its  attitude,  and 
the  general  purposes  of  the  bill.  « 

Mr.  HAYDEN.  Mr.  President,  the  bill  is  designed  to  end 
a  "  racket "  which  has  been  going  on  for  some  years— the 
sending  of  unsolicited  merchandise  through  the  mails  to 
the  annoyance  of  the  public.  In  these  hard  times  it  is  difQ- 
cult  enough  for  legitimate  local  business  enterprises  to  exist 
without  being  compelled  to  endure  unfair  competition  from 
those  who  seek  to  "  muscle  in  "  through  the  United  States 
mails.  There  was  some  objection  to  the  bill,  in  that  it  was 
deemed  too  strict;  but  the  Senator  from  Maryland  [Mr. 
GoLDSBOROUGHl  Offered  an  amendment  to  liberalize  the 
measure.  I  should  like  to  inquire  of  the  Chair  if  the  amend- 
ment has  been  adopted. 

The  VICE  PRESIDENT.    The  amendment  was  agreed  to. 

Mr.  HAYDEN.  In  that  event.  I  do  not  see  that  there 
should  be  any  opposition  to  the  bill.  Its  enactment  into 
law  is  highly  recommended  by  the  Postmaster  GeneraL 

The  VICE  PRESIDENT.    The  bill  will  be  read  as  amended. 

The  Chief  Clerk  read  the  bill,  as  amended,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  unsolicited  merchandise  which 
any  person  desires  to  send  for  the  purpose  of  sale  to  the  addressee 
shall  not  l»e  accepted  for  maiUnig.  The  term  "  person."  when  used 
in  this  act.  means  an  individual,  partnership,  corporation,  or  asso- 
ciation, except  any  religious,  charitable,  or  eleemosynary  society 
or  institution:  Provided.  That  the  Postmaster  General  may  pro- 
vide by  suitable  regulations  for  the  submission  of  applications  by 
any  such  religloxis.  charitable,  or  eleemosynary  society  or  institu- 
tion, accompanied  with  satisfactory  evidence  of  Its  bona  fides,  for 
the  privilege  erf  sending  through  the  malls  unsolicited  merchandise 
bearing  the  pledge  of  the  sender  to  pay  the  return  postage  if 
xindeliverable  or  refused. 

Sbc.  2.  If  such  unsolicited  nxerchandlse  Is  deposited  in  the  malls 
It  shall  not  be  delivered  to  the  addressee,  but.  under  such  regula- 
tions as  the  Postmaster  General  may  prescribe,  shall  be  returned 
to  the  aender  charged  with  postage  due  at  double  the  regular 
rates  to  be  collected  from  him  upon  delivery.  On  failure  of  the 
sender  to  pay  such  return  postage  the  matter  shall  be  disposed  of 
as  other  dead  matter. 

Mr.  KINO.  Mr.  President.  I  inquire  of  the  Senator  from 
Arizona  how  the  post  office  is  to  determine  whether  a  pack- 
age that  is  submitted  to  be  mailed  has  been  ordered  or  is 
being  sent  unsolicited. 

Mr.  HAYDEN.  The  Senator  from  Utah  will  understand 
that  this  is  a  business  which  has  grown  to  considerable  pro- 
portions. Some  firm  sends  out  neckties  that  people  do  not 
want.  Another  firm  sends  out  Christmas  cards  that  those 
who  receive  them  do  not  want.  The  mailings  are  heavy.  It 
Is  very  easy  for  the  Post  OfQce  Department,  when  a  ccHn- 
plaint  is  once  made,  to  ascertain  the  nature  of  the  business 
in  which  the  company  is  engaged.  As  the  Senator  will  note, 
if  the  unsolicited  matter  goes  through  the  mail,  and  the 
party  to  whom  it  is  addressed  does  not  desire  to  receive  it, 
it  is  returned  to  the  sender  with  double  postage,  collect.  If 
the  sender  thinks  enough  of  the  neckties  that  he  has  sent 
out  or  the  Christmas  cards  that  he  has  sent  out  to  pay 
double  postage  and  take  them  out  of  the  mail,  he  can  have 
his  property  back. 

Mr.  KINO.  The  question  in  my  mind  was  how  the  post 
ofBce  could  determine,  when  a  package  is  presented,  that  it 
is  being  sent  unsolicited. 

Mr.  HAYDEN.  I  have  inquired  of  the  department  and 
am  advised  that  there  will  be  no  administrative  difficulty  In 
that  respect  at  all:  that  the  firms  sending  out  this  kind  of 
mail  are  well  known,  and  the  mailings  are  easily  identified. 

Mr.  KINO.  Suppose  some  friend  of  the  Senator's  who 
Is  not  engaged  in  the  merchandising  business  should  send  to 
him  a  package  of  merchandise,  a  box  of  candy,  or  what  not. 
How  is  the  Post  Office  Department  to  determine  whether  it 
has  been  solicited  or  not? 


Mr.  HAYDEN.  If  the  sender  were  my  friend,  he  would 
not  put  in  a  bill  with  a  box  of  candy  and  ask  me  to  remit. 

Mr.  KINO.  No:  that  is  true.  Nevertheless  the  Senator, 
not  knowing  the  character  of  the  package,  might  reject  it. 

Mr.  HAYDEN.  No;  not  at  all.  The  unsolicited  charac- 
ter of  the  merchandise  ia  evident  when  the  receiver  obUlns 
a  package  inclosed  in  which  is  a  request  either  to  return  the 
article  or  to  send  so  much  money  in  payment  for  it.  That 
is  the  customary  way  in  which  such  business  is  done. 

Mr.  DILL.  Mr.  President.  I  think  this  is  an  extremely  de- 
sirable piece  of  legislation.  I  think  the  way  this  bu5lncss  has 
been  worked  up  in  this  country  is  a  nuisance,  almost  a  curse; 
and  I  hope  some  such  legislation  as  this  can  be  enacted  to 
put  a  stop  to  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NATIONAL  MUSEUM  OF  ENGINEERING  AND  INDUSTRY 

The  bill  (S.  2642)  to  establish  a  commission  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
industry  was  armounced  as  next  in  order.  ^ 

Several  Senators.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

KEORGANIZATION    OF    EXECXJTIVI    AGCNCIXS 

The  joint  resolution  (S.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganize  the  executive  agencies  of  the  Oovemment 
was  announced  as  next  in  order. 

Mr.  OEORGE.  Mr.  President,  this  Joint  resolution  was 
included  in  the  House  economy  bill  and  in  the  bill  which 
passed  the  Senate.  I  therefore  think  the  Joint  resolution 
might  be  indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint 
resolution  will  be  indefinitely  postponed. 

BILL  AND  RESOLUTION  PASSED  OVKS 

The  bill  (S.  1856)  to  provide  for  the  rehef  of  farmers  In 
any  State  by  the  making  of  loans  to  drainage  districta.  levee 
districts,  levee  and  drainage  districts,  irrigation,  and/or 
similar  districts  other  than  Federal  reclamation  projects,  or 
to  counties,  boards  of  supervisors,  and/or  other  political  sub- 
divisions and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

.'Several  Senators.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  ovct. 

The  resolution  (S.  Res.  166)  to  print  the  pamphlets  entitled 
"  Draft  of  Mooney -Billings  Report  "  and  "Appendix  Contain- 
ing Official  Documents."  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

COLVILLB  INDIAN  ISSXRVATION  SCHOOL 

The  Senate  proceeded  to  consider  the  bill  (S.  3323)  Ut 
provide  funds  for  cooperation  with  the  school  district  a*. 
Nespelem,  Wash.,  in  the  construction  of  a  public-school 
building  to  be  available  to  Indian  children  of  the  Colvilli; 
Indian  Reservation. 

Mr.  DILL.  Mr.  President,  when  this  bill  came  up  somi} 
weeks  ago  on  the  Calendar  the  Senator  from  Pennsylvani:i 
raised  some  objection  and  asked  some  questions  as  to  th3 
amount  of  money  provided.  $75,000.  and  suggested  that  that 
was  too  large  an  amount.  While  I  still  think  it  is  the 
proper  amount.  I  recognize  that  there  is  some  merit  in  the 
objection,  and  I  should  like  to  offer  an  amendment  to  strike 
out,  in  line  5,  "  $75,000 "  and  to  insert  in  lieu  thereof 
"  $50,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlni;. 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  la  the  Treasury  not  otherwise  appro- 
priated, the  s\im  of  $50,000  for  the  purpose  of  cooperating  with 
the  board  of  the  pubUc-school  district  at  Nespelem.  Wash.,  for 
construction  and  equipment  of  a  public-school  building:  Pro- 
vided. That  the  expenditure  of  any  money  ao  appropriated  shaU 
be  subject  to  the  condition  that  the  school  maintained  by  said 
•chool  district  shall  be  available  to  all  Indian  chUdren  upon  the 
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On  page  8.  after  line  5.  to  insert  the  following  section: 

Sic  8.  Any  person  confined  in  a  penal  Institution  of  the  Dis- 
trict of  Columbia  who  escapes  or  attempU  to  escape  thererrom, 
or  any  person  who  procures,  advises,  connives  at.  aids,  or  assists  in 
such  escape,  or  conceals  any  such  prisoner  after  such  escape,  shall 
be  guilty  of  an  offense  and  upon  conviction  thereof  in  any  court 
of  the  United  States  shall  be  punished  by  imprisonment  for  not 
more  than  five  years,  said  sentence  to  begin,  if  the  convicted  per- 
son be  an  escaped  prisoner,   upon   the  expiration  of  the  original 


tence  Is  fitted  by  hla  training  for  release,  that  there  Is  a  reason- 
able probability  that  such  a  prisoner  will  live  and  remain  at  Ub- 
erty  without  violating  the  law,  and  In  the  opinion  of  the  board 
^uch  release  Is  not  Incompatible  with  the  welfare  of  aoclety.  said 
board  of  indeterminate  sentence  and  parole  may.  In  lU  discre- 
tion authorize  the  release  of  such  prisoner  on  parole,  and  he 
shall  be  allowed  to  go  on  parole,  outside  of  said  prison,  and  in  the 
dl.«»cretlon  of  the  board  to  return  to  his  home  upon  such  terms  and 
conditions.  Including  personal  reports  from  said  paroled  prisoner, 
as  said  board  of  indeterminate  sentence  and  parole  shaU  pre- 
r.orr.ain    whiip  nu   oarole.  in  the  leeal  custody  and 
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same  terms  and  oondltlaBS  •■  atv  aifantod  other  children  of  tbe 
district,  except  that  tuttloo  nay  be  paid  for  att«ndaiM:e  at  said 
Indian  children  In  the  dlscretkm  at  the  Secretary  of  tbe  mterlor. 

aiLLs  AHD  joarr  U80d;.UTioKs  passed  ovxa 

The  bill  (S.  3696)  to  provide  for  cooperation  by  the  Fed- 
eral Oovernment  with  the  several  States  in  relleying  the 
hardship  and  suffering  earned  by  unemployment,  and  for 
other  purposes,  was  annoonoed  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  VICE  PRESIDENT.    Ttie  bill  will  be  passed  over. 

Ttie  bill  (8.  3377)  to  en^Ue  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government 
for  the  Philippine  T^ti^nHa,  to  provide  for  the  independence 
of  the  same,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  McNART.    Let  that  go  over. 

Tbe  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  9642)  to  authorise  supplemental  appropria- 
tions for  emergency  highway  construction  with  a  view  to 
Increasing  employment,  was  announced  as  next  in  order. 

Skvekal  SsNATOts.    OvctI 

The  VICE  PRESIDENT.    Tike  bill  will  be  passed  over. 

The  Joint  resolution  (8.  J.  Res.  15)  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  the  Oovemment  properties  at  and  near  Muscle 
Shoals,  In  the  State  of  Alabama,  to  authorize  the  letting  of 
the  Muscle  Shoals  properties  under  certain  conditions,  and 
for  other  purposes,  was  awnnmrM^Arf  as  next  In  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.  Tbe  Joint  resolution  will  be 
passed  over. 

The  bill  (8.  672)  to  provide  that  the  United  States  ahaU 
cooperate  with  the  States  in  promoting  the  general  health 
of  the  rural  population  of  the  United  States  and  the  welfare 
and  hygiene  of  mothers  and  children,  was  annouzvced  as 
next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    Tbe  bill  will  be  passed  over. 

The  bill  (8.  1058)  repealing  various  provisions  of  the  act 
of  June  15.  1917.  entitled  "An  act  to  punish  acts  of  Inter- 
ference with  the  foreign  reJations,  the  neutrahty,  and  the 
foreign  commerce  of  the  United  States,  to  punish  espionage, 
and  better  to  enforce  tbe  criminsJ  laws  of  the  United  States. 
and  for  other  purposes  "  (40  Stat.  L.  217) .  was  announced  as 
as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  Wll  wHl  be  passed  over. 

The  bill  (8.  97)  to  protect  trade-mark  owners,  distributors, 
and  the  public  against  injurious  and  uneconomic  practices 
in  the  distribution  of  articles  of  standard  quality  under  a 
distinguishing  trade-mark,  brand,  or  name,  was  annoimced 
as  next  in  order. 

Mr.  VANDENBBRO.    Let  that  go  over. 

The  VICE  PRESIDENT.    Tbe  bill  will  be  passed  over. 

Tbe  Joint  resolution  (8.  J.  Res.  80)  authorizing  the  Sec- 
retary of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  for  use  in  aid  of  distressed 
citizens,  was  annoimced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
passed  over. 

BOAXO  or  nrvrnnucnum  SEvmrcs  un  parolk 

The  Senate  proceeded  to  eonsider  the  bill  (8.  1155),  to 
establish  a  board  of  indeterminate  sentence  and  parole  for 
the  District  of  Columbia  and  to  determine  its  functions,  and 
for  other  purposes,  which  bad  been  reported  from  the  Com- 
mittee on  the  District  of  Cohnnbia  with  amendments. 

Mr.  KINO.  Mr.  President,  my  understanding  is  that  this 
bill  received  consideration  a  few  days  ago. 

Mr.  CAPPER.  Mr.  President,  one  objection  was  raised, 
the  objection  being  that  it  was  thought  the  bill  might  create 
additional  offices  and  result  in  additional  expense  to  the 
District  of  Columbia. 

I  have  Just  received  a  letter  from  Major  Donovan,  the 
auditor  of  the  District  of  Cdtmibia.  In  reply  to  my  inquiry 
as  to  whether  there  would  be  any  new  positions  created,  or 


any  additioiial  cost,  and  be  makes  the  statement  poaittvely 
that  it  would  mean  no  addltl(»ial  cost  to  tbe  Dlgferiet  of 
Columbia  or  to  the  Federal  Oovemment,  and.  forttaennoin, 
that  both  the  Federal  Oovemment  and  the  District  Bovem- 
ment  hope  the  bill  will  pass. 

Tbe  VICE  PRESIDENT.  The  clerk  will  tti^  the  amend- 
ments of  the  committee  in  their  order. 

The  amendments  of  the  Committee  on  the  District  of 
Columbia  were,  on  page  2,  line  1,  after  tbe  word  "for,**  to 
strike  out  "  one  year,  one  for  two  years,  and  osie  for  tbree 
years  "  and  insert  "  three  years,  one  for  five  yean,  and  one 
for  seven  years  •*;  in  line  5,  after  iht  words  **  term  of."  to 
strike  out  "  three  "  and  Insert  "  seven  **;  in  line  10.  after  ttie 
word  "the,"  to  strike  out  "alienist''  and  insert  "psychi- 
atrist ";  on  page  3,  line  7.  after  tbe  word  **  of,"  to  strike  out 
"  said  parole  officers  "  and  insert  "  each  such  parole  oflloer  **; 
on  page  3,  line  17.  after  "  8xc.  3,"  to  strike  out: 

That  hereafter.  In  import ng  eentence  on  prtaofnan  eoBVlotad  la 
the  District  of  Columbia  of  crime  or  an  offenae  agalaet  ttie  lawe 
of  the  United  State*  or  of  the  District  of  OolumMa.  tbe  juattee 
or  Judge  of  the  court  imposing  each  acntsooe  rtuUl  senterMis  the 
prlsonen  for  the  maTtirmm  period,  not  BTCWwullng  tbe  *"***—"— 
fixed  by  law,  and  for  the  minimum  period  not  evnewting  oae-flfth 
of  the  maximum  period  fixed  toy  law.  and  any  prtaaoer  so  oon- 
vlcted  and  sentenced  may  be  released  on  paiole  as  bsveia  pro- 
vided at  any  time  after  having  served  six  months  at  his  sentcgaoe 
and  after  having  served  the  mintitnitw  senteoee. 

And  insert: 

That  hereafttt.  in  imposing  sentence  on  a  peraon  oanvlotod  in 
the  District  of  Ocdxunbla  of  a  felony,  tbe  Justloe  or  jadge  ct  tbe 
court  Imposing  such  sentence  shaU  sentence  the  p«soa  for  a 
maximum  period,  not  exceeding  the  maximum  fixed  by  law,  and 
for  a  minimum  period  not  exceeding  one-fifth  of  the  mevlmMiB 
period  fixed  by  law.  and  any  peraon  so  oonvlotod  and  aantenoed 
may  be  released  on  paxx>le  as  herein  provided  at  any  Ume  after 
having  served  the  minimum  sentence. 

On  page  4.  line  20,  after  tbe  word  "  whenever,"  to  Insert  ft 
conuna  and  "  within  the  limitations  of  section  8  of  this  act "; 
on  pcige  5.  line  7,  after  the  word  "  authorise."  to  sMlee  out 
"  and "  and  insert  "  the  ";  in  the  same  line,  before  the  word 
"such,"  to  insert "  of  ":  on  page  5.  after  line  20.  to  stilkie  out: 

8bc.  5.  That  if  the  superintendent  at  penal  Inetttutlen  troai 
which  a  prisoner  shall  have  been  paroled,  or  said  board  ot  Inde- 
terminate sentence  and  parole  or  any  member  tberaoC,  shall  bava 
reliable  information  that  tbe  prisoner  baa  violatad  bli  or  bar 
parole,  then  in  tbe  event  that  the  priaonar  ataaU  be  beyond  tbe 
bounds  of  the  District  of  Ooiumtala.  on  applieatlon  at  tbe  aald 
superintendent  of  said  penal  instltutioa  tbe  Supreme  Court  at  tbe 
District  of  Columbia,  at  any  UnM  witbln  tbe  term  or  teraas  at 
the  prisoner's  sentence,  shaU  lasue  a  warrant  to  any  Federal  of- 
ficer authorized  to  serve  Federal  process  within  tbe  Dtatrlat  at 
Columbia,  and  the  c^Bcer  to  whom  aocb  warrant  aball  be  deliv- 
ered l8  authorised,  empowered,  and  required  to  execute  eoeb  war- 
rant by  taking  such  prisoner  wherever  be  may  be  taaaA,  and 
returning  him  to  tbe  pexud  institution  froai  whloh  be  was  parolad 

On  page  6.  after  line  10.  to  insert  a  new  sectkm.  as  foUows: 

Sac.  6.  If  said  board  at  indeterminate  sentence  and  par^. 
any  member  thereof.  shaU  bave  reliable  informatlnn 
prisoner  has  violated  his  parole,  said  board,  or  any  meiabar 
at  any  time  within  the  term  or  terma  of  tbe  priaonar^ 
may  issue  a  warrant  to  any  ofBccr  berefrnafter  avtborlaed  to  eri^ 
cute  the  same  for  the  retidLlng  of  such  priaooer.  Any  oOoar  at 
the  penal  Institution  from  whlcb  each  priaonar  aball  have  baaa 
paroled  or  any  Federal  oOoer  antborlaad  to  aerve  erlaaliial  proeaaa 
within  the  United  SUtea  to  whom  aocb  warrant  aball  be  deliv- 
ered is  anthoriaed  and  required  to  eacecvte  aocb  wanaat  by  ***r*rf 
such  prisoner  and  returning  bba  to  aald  penal  InatltutloBL 

On  page  7.  line  6,  after  the  word  "  thereof,"  to  insert: 

And  if  such  order  cf  parole  be  revoked  and  tbe  paaola  ao  taoraa^ 
nated  the  said  prisoner  shaU  esrve  ttae  rsnalndar  at  tbe  aatntenee 
orlglnaUy  impoeed.  the  unexpired  term  at  impriaomaent  of  aaqr 
such  prisoner  to  begin  to  run  fkom  tbe  date  be  la  retoiBod  So  ttaa 
institution,  and  time  the  prlaotier  was  oat  on  parole  aball  not  ba 
taken  Into  account  to  dlmlnlah  tbe  ttane  for  wbleb  ba  waa  aaa- 
tenced. 

In  line  15.  after  tbe  word  "  advisable,"  and  Cbe  period  to 

strike  out: 

(If  such  order  of  parole  be  revoked  and  tbe  paztfle  ■ 
nated,  the  said  prisoner  shaU  serve  the  remainder  of  tbe 
originally  imposed,  and  the  time  for  wbieb  be 


thai   a 


v^l 


At  the  top  Of  page  8,  to  strike  out: 
Sac.  8.  Upon  the  appointment  of  the  membera  of 
the  powers  of  the  existing  parole  board  over  prlsonera 
the  Institutions  of  the  District  of  Cblumbla,  or  at  '^ 
Lorton.  shaU  cease  and  determine. 


\. 
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The  VICB  PRESIDENT.  Ibe  joint  resolution  will  be 
passed  over. 

Tbe  biU  (S.  12S1)  relating  to  tbe  making  of  loans  to 
veterans  upon  tbeir  adjusted  certificates  was  announced  as 
next  in  order 

liir.  MOSi£8.    Let  that  go  over. 

The  VICE  PRE8IDENT.    Tbe  bill  will  be  passed  over. 

Tbe  Senate  proceeded  to  eonsider  the  bill   (8.  3950)    to 


BILL   PASSED 

The  bill  (8.  1523)  for  the  relief  of  certain  tribes  or  bands 
of  Indians  in  tbe  States  (rf  Washington,  Idaho,  and  Montana 
was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be 
over. 

CHIPPKWA  XHVXAIIS  OP  MUfNCSOTS 


CONGRESSIONAL  RECORD— SENATE 


n 


1 


|i 


12752 

On  page  8.  after  line  5.  to  insert  the  foUowlng  section: 

SBC  8.  Any  person  confined  In  a  penal  Institution  of  the  Dis- 
trict of  Columbia  who  escapea  or  attempts  to  escape  therefrom. 
or  any  neraon  who  procures,  advises,  connives  at.  aids,  or  assists  iii 
such  escape,  or  conceals  any  such  prisoner  after  such  escape,  shall 
be  guilty  of  an  offense  and  upon  conviction  thereof  in  any  court 
of  the  United  States  shall  be  punished  by  Imprisonment  for  not 
more  than  Ave  years,  said  sentence  to  begin,  if  the  convicted  per- 
son be  an  escaped  prisoner,  upon  the  expiration  of  the  original 
sentence. 

And  on  page  8.  after  Une  14.  to  insert  the  foUowing  new 
section : 

Sec  9  Upon  the  appointment  of  the  members  of  said  board. 
the  powers  of  the  existing  parole  board  over  prisoners  conflned 
m  the  penal  institutions  of  the  District  of  Columbia  shall  ceaae 
and  determine  and  all  the  powers  of  said  existing  parole  boaixi 
under  the  authority  of  the  act  of  Congress  approved  June  2&. 
1910.  entitled  "An  act  to  parole  United  States  prisoners,  and  for 
other  pvuTXJses."  as  amended,  over  said  prisoners  conflned  in  the 
penal  institutions  of  the  District  of  Columbia  shall  be  transferred 
to  and  vested  in  said  board  of  indeterminate  sentence  and  parole . 
Prot  Jded.  howevrr.  That  in  the  case  of  a  prisoner  convicted  of 
felony  committed  prior  to  the  effective  date  of  this  act,  and  In 
the  case  of  any  prisoner  convicted  of  mlsdenaeanor  when  the  ag- 
gregate sentence  imposed  is  in  excess  of  one  year,  said  tjoard  of 
indeterminate  sentence  and  parole  may  parole  said  prisoner,  under 
the  provision*  of  this  act.  after  aald  prisoner  has  served  one-Jlfth 
of  the  sentence  Imposed. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  there  shall  be  established  In  the  Dis- 
trict of  Columbia  a  board  of  indeterminate  sentence  pad  parole 
for  the  penal  institutions  for  said  District,  to  consist  of  3 
members,  residents  of  said  District,  to  be  appointed  by  the  Com- 
missioners of  the  DUtrlct  of  Columbia,  none  of  which  members 
shall  be  offlcially  connected  with  the  prison  adnUnistration  in  any 
other  capacity:  that  of  the  3  members  flr^t  appointed  after 
the  pa»sa(?e  of  this  act,  1  shall  be  appointed  for  3  years,  1 
for  5  years,  and  1  for  7  years:  thereafter  all  appointments. 
except  such  as  may  be  made  for  the  remainder  of  unexpired 
terms,  shall  be  for  the  term  of  7  years.  It  shall  be  the  duty 
of  the  board  of  indeterminate  sentence  and  parole  to  examine 
into  the  physical,  mental,  and  moral  records  of  the  prison- 
ers committed  to  the  penal  institutions  of  the  District:  receive 
reports  of  wardens  and  other  officials,  including  the  psychiatrist; 
recommend  the  treatment  which,  in  their  opinion,  is  most  con- 
ducive to  the  prisoners'  reformation:  and  provide  for  a  system 
of  determining  the  proper  time  of  release  and  the  rehabilitation 
of  the  ex-prisoner  in  the  community.  Tlie  board  shall  adopt 
rules  and  regulations  for  its  procedure,  subject  to  the  approval  of 
the  Commissioners  of  the  District  of  Columbia.  The  members  of 
the  board  shall  serve  without  compensation:  Provided,  That  actual 
and  necessary  traveling  expenses  of  the  members  of  the  board, 
incurred  In  the  performance  of  duties  under  this  act,  shall  be 
allowed  and  paid  as  herein  provided. 

Sbc.  a.  The  board  of  Indeterminate  sentence  and  parole  shall, 
sxibject  to  the  approval  of  the  Commissioners  of  the  District  of 
Columbia,  appoint  parole  offlcers.  in  such  number  as  shall  be  ap- 
proved by  Congress  from  time  to  time,  for  the  penal  Institutions 
of  said  District,  one  of  whom  shall  also  act  as  the  clerk  of  said 
board  of  Indeterminate  sentence  and  parole.  It  shall  be  the  duty 
of  such  officers,  subject  to  the  discretion  and  control  of  said 
board,  to  perform  such  duties  and  exercise  such  authority  as  the 
said  board  may  direct.  Salaries  and  the  actual  and  necessary 
traveling  expenses  of  each  such  parole  officer  shall  be  paid  out  of 
the  appropriation  for  the  maintenance  of  the  penal  institution 
to  which  he  Is  assigned  and  receive  compensation  In  accordance 
with  the  rates  established  by  the  personnel  classification  act  of 
1923.  (All  other  necessary  expenses  incurred  In  the  administra- 
tion of' this  act  shall  be  paid  out  of  the  appropriations  for  the 
I>enal  Institutions  from  which  prisoners  are  paroled,  and  such 
appropriations  are  hereby  made  available  therefor.) 

8k.  3.  That  hereafter,  in  Imposing  sentence  on  a  person  con- 
victed In  the  District  of  Columbia  of  a  felony,  the  Justice  or  Judge 
of  the  coiu^  Imposing  such  sentence  shall  sentence  the  person  for 
maximum  period,  not  exceeding  the  maximum  fixed  by  law.  and 
lor  a  mlnlm\im  period  not  exceeding  one-fifth  of  the  maximum 
period  fixed  by  law,  and  any  person  so  convicted  and  sentenced 
may  be  released  on  parole  as  herein  provided  at  any  time  after 
having  aerved  the  minimum  sentence:  ProtHded.  hotcever.  That 
thla  act  'Shall  not  abrogate  the  power  of  the  Justice  or  Judge  to 
sentence  a  convicted  prisoner  to  the  death  penalty  as  now  or 
hereafter  may  be  provided  by  law:  Proptded  further.  That  where 
a  Justice  or  a  Judge  of  the  Supreme  Court  of  the  Dl.strlct  of  Co- 
lumbia has  imposed  a  life  sentence  on  the  prisoner  convicted  in 
the  District  of  Columbia,  said  prisoner  serving  such  sentence  shall 
be  eligible  to  parole  as  herein  provided  at  any  time  after  having 
■erved  15  years  of  his  life's  sentence. 

Sic.  4.  That  whenever,  within  the  limitetlons  of  section  3  of 
thU  act.  it  shall  appear  to  the  board  of  indeterminate  sentence 
and  parole,  from  the  reports  of  the  prisoner's  work  and  conduct 
which  may  be  received  in  accordance  with  the  rules  and  regula- 
tions prescribed,  and  from  the  study  and  examination  made  by 
the  board  itself,  that  any  prisoner  serving  an  indeterminate  sen- 
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tence  is  fitted  by  his  training  for  release,  that  there  is  a  reason- 
able probability  that  such  a  prisoner  will  live  and  remain  at  lib- 
erty without  violating  the  law,  and  in  the  opinion  of  the  board 
such  release  is  not  incompatible  with  the  welfare  of  •oclety.  aald 
board  of  indeterminate  sentence  and  parole  may.  in  lU  discre- 
tion authorize  the  release  of  such  prisoner  on  parole,  and  he 
shall  be  allowed  to  go  on  parole,  outside  of  said  prison,  and  In  the 
discretion  of  the  board  to  return  to  hU  home  upon  such  terms  and 
conditions,  including  personal  reports  from  said  paroled  prisoner, 
as  said  board  of  indeterminate  sentence  and  parole  shall  pre- 
scribe, and  to  remain,  while  on  parole,  in  the  legal  custody  and 
under  the  control  of  the  superintendent  of  the  Institution  from 
which  the  prisoner  may  have  been  paroled,  until  the  expiration 
of  the  maximum  of  the  term  or  terms  specified  In  hi*  sentence. 
less  such  good-time  allowance  as  Is.  or  may  hereinafter  be.  pro- 
vided by  law;  and  the  said  board  shall  in  every  parole  fix  the 
limits  of  the  residence  of  such  person  paroled,  which  limits, 
however,   may   be   thereafter    changed    In    the   discretion    of    the 

board. 

Sac.  5.  If  said  board  of  Indeterminate  sentence  and  parole,  or 
any  member  thereof,  shall  have  reliable  Information  that  a  pris- 
oner has  violated  his  parole,  said  board,  or  any  member  thereof, 
at  any  time  within  the  term  or  terms  of  the  prisoner'*  sentence, 
may  issue  a  warrant  to  any  officer  hereinafter  authorized  to  exe- 
cute the  same  for  the  retaking  of  such  prisoner.  Any  officer  of  the 
penal  institution  from  which  such  prisoner  shall  have  been 
paroled  or  any  Federal  officer  authorized  to  serve  criminal  process 
within  the  United  States  to  whom  such  warrant  shall  be  delivered 
Is  authorized  and  reqviired  to  execute  such  warrant  by  taking 
such  prisoner  and  returning  him  to  aald  penal  institution. 

Sec.  6.  At  the  next  meeting  of  the  board  of  Indeterminate 
sentence  and  parole  held  after  the  issuing  of  a  warrant  for  the 
retaking  of  any  paroled  prisoner,  said  board  shall  be  notified 
thereof,  and  If  such  prisoner  shall  have  been  returned  to  the  Insti- 
tution, he  shall  be  given  an  opportunity  to  appear  before  said 
board  of  Indeterminate  sentence  and  parole,  and  the  said  board 
may  then,  or  at  any  time  in  its  discretion,  revoke  the  order  and 
terminate  such  parole  or  modify  the  terms  and  conditions  thereof, 
and  if  such  order  of  parole  be  revoked  and  the  parole  so  termi- 
nated the  said  prisoner  shall  serve  the  remainder  of  the  sentence 
originally  Imposed,  the  unexpired  term  of  Imprisonment  of  any 
such  prisoner  to  begin  to  run  from  the  date  he  Is  returned  to  the 
Institution,  and  time  the  prisoner  was  out  on  parole  shall  not  be 
taken  Into  account  to  diminish  the  time  for  which  he  was  sen- 
tenced: ProiTded,  That  the  parole  board,  at  its  discretion,  may 
afterwau-ds  grant  a  new  parole  to  said  prisoner,  in  the  event  said 
board  should  deem  It  advisable. 

Sec.  7.  That  all  acts  or  parts  of  acts  Inconsistent  with  the  pro- 
visions of  the  act  are  hereby  repealed:  Proiided,  however.  That  for 
any  felony  committed  before  this  act  takes  effect,  the  penalty, 
sentence,  or  forfeiture  provided  by  law  for  such  felony  at  the  time 
such  felony  was  committed  shall  remain  in  full  force  and  effect 
and  shall  be  Imposed,  notwithstanding  this  act. 

Sec.  8.  Any  person  conflned  in  a  ;>eni^l  institution  of  the  District 
of  Columbia  who  escapes  or  attempts  to  escape  therefrom,  or  any 
person  who  procures,  advises,  connives  at,  aids,  or  assists  in  such 
escape,  or  conceals  any  such  prisoner  after  such  escape,  shall  be 
guilty  of  an  offense  and  upon  conviction  thereof  In  any  court  of 
the  United  States  shall  be  punished  by  Imprisonment  for  not  more 
than  five  years,  said  sentence  to  begin,  if  the  convicted  person  be 
an  escaped  prisoner,  upon  the  expiration  of  the  original  sentence. 

Sec.  9.  Upon  the  appointment  of  the  members  of  said  board,  the 
powers  of  the  existing  parole  board  over  prisoners  confined  In  the 
penal  Institutions  of  the  District  of  Columbia  shall  cease  and  de-  ^ 
termine  and  all  the  powers  of  said  existing  parole  board  under  the 
authority  of  the  act  of  Congress  approved  June  25,  1910,  entitled 
"An  act  to  parole  United  States  prisoners,  and  for  other  purposes." 
as  amended,  over  said  prisoners  confined  in  the  penal  Institutions 
of  the  District  of  Columbia  shall  be  transferred  to  and  vested  In 
said  board  of  Indeterminate  sentence  and  parole:  ProviiAed,  how- 
ever. That  in  the  case  of  a  prisoner  convicted  of  felony  committed 
prior  to  the  effective  date  of  this  act,  and  in  the  case  of  any 
prisoner  convicted  of  misdemeanor  when  the  aggre^te  sentence 
Impofied  is  In  excess  of  one  year,  said  boa^  of  indeterminate  sen- 
tence and  parole  may  parole  said  prisoner,  under  the  provisions  of 
this  act.  after  said  prisoner  has  served  one-flfth  of  the  sentence 
ImfKised. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  AND  JOINT  RESOLUTION  PASSED  OVER 

The  bill  (S.  1039)  establishing  additional  land  ofiftces  in 
the  States  of  Montana.  Oregon,  South  Dakota.  Idaho,  New 
Mexico.  Colorado,  and  Nevada  was  announced  as  next  in 
order. 

Mr.  REED.    Let  that  go  over. 

Tlie  VICE  PRESIDENT.     The  bUl  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  13)  to  authorize  the  merger 
of  street-railway  corporations  in  the  District  of  Columbia, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 


The  VICB  PRESIDENT.    Thb  joint  resolution  will  be' 
passed  over. 

The  bill  (8.  12S1)  relatinc  to  the  making  of  loans  to 
▼eterans  upon  their  adjufted  certificates  was  announced  as 
next  in  order 

Mr.  MOSISS.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  Senate  proceeded  to  consider  the  bill  (S.  3950)  to 
amend  section  21  of  the  act  approved  June  5,  1920.  entitled 
"An  act  to  provide  for  the  promotion  and  maintenance  of  the 
American  merchant  marbie,  to  repeal  certain  emergency 
legislation,  and  provide  for  the  disposition,  regulation,  and 
use  of  property  acquired  thereunder,  and  for  other  pur- 
poses." as  applied  to  the  Virgin  Islands  of  the  United  States, 
which  had  been  reported  from  the  Committee  on  Commerce 
with  an  amendment,  on  page  2.  line  3.  after  the  word 
"  SUtes."  to  insert  the  words  "  SUtes  until  the  President  of 
the  United  States,  after  a  fall  investigation  of  the  local  needs 
and  conditions,  shall,  by  proclamation,  declare  that  an  ade- 
quate shipping  service  has  been  established  to  such  islands 
and  flx  a  date  for  going  into  effect  of  the  same." 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
I  Mr.  McKxLLAi]  offered  an  amendment,  which  will  be  stated. 

The  CHiEr  Clerk.  On  page  2.  after  line  7.  the  Senator 
from  Tennessee  proposes  to  insert  a  new  paragraph,  as 
follows: 

8bc.  2.  Title  TV  of  the  merchant  xoarlne  act,  1028,  shall  not  be 
construed  to  authorise  ocean  tnmil  contracts  for  routes  between 
continental  United  States  and  (a)  the  Virgin  Islands  or  (b) 
Panama  or  the  Panama  Canal  Zone. 

Mr.  JOHNSON.  Mr.  President,  in  order  that  this  bill  may 
be  enacted  at  the  present  session,  it  will  have  to  be  acted 
on  to-day.  It  is  of  very  small  consequence,  merely  author- 
izing a  ship  to  stop  at  the  Virgin  Islands  under  the  circum- 
stances indicated  in  the  title  of  the  measure. 

The  Senator  from  Teimessee  [Mr.  McKellar]  has  pre- 
sented an  amendment.  Can  not  the  Senator  eliminate  the 
latter  part  of  this  amendment,  relating  to  the  Panama 
Canal,  and  make  his  amendment  solely  applicable  to  the 
particular  stoppage  at  the  Virgin  Islands? 

Mr.  McKELLAR.    Yes;  I  shall  be  very  glad  to  do  that. 

Mr.  JOHNSON.  If  the  Senator  will  eliminate  that  part 
of  the  amendment,  in  order  that  the  bill  may  be  acted  upon 
at  this  session  of  Ccmgress.  I  will  accept  his  amendment. 

Mr.  McKELLAR.     Very  welL 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
agreeing  to  the  amendment  offered  by  the  Senator  from 
Tennessee  as  modified. 

The  amendment  as  modified  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


imncsATiow  visas 

The  bill  <S.  34)  to  provide  for  review  of  the  action  of  con- 
sular officers  in  refusing  immigration  visas  was  announced 
as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RKGULATIOH  OF  PLUXBINC   AMD   CAS  riTTlHO 

The  Senate  proceeded  to  consider  the  bill  (S.  3400)  to 
amend  kn  act  of  Congress  approved  June  18.  1898,  entitled 
"An  act  to  regulate  plumbing  and  gas  fitting  in  the  District 
of  Columbia,"  which  had  been  reported  from  the  Conunittee 
on  the  District  of  CtdiunUa  with  amendments. 

The  PRESIDENT  pro  tempcfre.  The  amendments  having 
been  agreed  to  at  a  previous  session  of  the  Senate,  the 
question  is  on  engrossing  the  bill  and  reading  it  a  third 
time. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


BILL   PASSED  OTII 

The  bill  (8.  1S23)  for  the  relief  of  certain  tribes  or  bands 
of  Indians  in  the  States  of  Washington,  Idaho,  and  M*w»tJty>^i^ 
was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

CmPPKWA  INDIANS  Of  lONNCSOTA 

The  Senate  proceeded  to  consider  the  bill  (8.  M79)  to 
amend  an  act  approved  Biay  14.  1926  (44  Stat.  555) .  entitled 
"An  act  authorising  the  Chippewa  Indians  of  Minnesota  to 
submit  claims  to  the  Court  of  Claims."  which  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  an  act  approved  Ifay  14. 
loas  (44  SUt.  555).  be.  and  the  same  Is  hereby,  amended  to  read 
as  foUows: 

"  Sktiom  1.  That  Jurisdiction  be.  and  U  hereby,  oonierrad  upoa 
the  Court  of  Claims,  with  right  of  appeal  to  the  Supreme  Court 
of  the  Dnlted  States  by  either  party  as  in  other  rssts.  notwltli- 
Btandlng  the  lapse  of  time  or  statute  of  llmlUUons.  to  bear, 
examine,  and  adjiidlcate  and  render  Judgment  In  any  T**f  all 
legal  and  equitable  claims  arising  tmder  or  growing  out  of  the 
act  of  January  14.  1880  (36  Stat.  L.  842).  or  arising  under  or 
growUig  out  of  any  subsequent  act  of  Congress  In  relation  to 
IndUn  affairs  which  said  Chippewa  Indians  of  Mlnneeoia  may 
have  against  the  United  States,  wblch  cUlau  have  not  beretoToc* 
been  determined  and  adjudicated  on  their  merits  by  the  Court  of 
cnalms  or  the  Supreme  0>urt  of  tlM  United  States.  In  any  such 
suit  or  suits  the  plaintiff,  the  Chippewa  Indians  of  MinneaoCa. 
shall  be  considered  as  Including  and  representing  all  those  entitled 
to  share  in  either  the  Interest  or  In  the  final  distribution  of  the 
penoanent  fund  provided  for  by  section  7  of  the  act  of  January 
14.  1889  (25  SUt.  L.  842).  and  the  agreements  entered  Into 
thereunder:  Provided,  however.  That  nothing  herein  shall  be  con- 
strued to  affect  the  powers  of  the  Secretary  of  the  Interior  to 
determine  the  roll  or  rolls  of  the  Chippewa  Indians  of  Minnesota 
for  the  purpose  of  making  any  distribution  of  the  permanent 
Chippewa  fund,  or  of  the  Interest  accruing  thereon;  nor  as  sub- 
mitting to  the  Court  of  Claims  for  determination  any  Individual 
claim,  or  claims,  to  enrollment  or  to  share  in  Interest  or  principal 
of  the  permanent  Chippewa  fund;  nor  ahaU  the  qualifications 
necessary  to  such  enrollment  be  deemed  affected  or  changed  In 
any  manner  by  this  act.  This  act  shall  apply  to  any  and  all 
suit  or  suits  brought  under  said  act  of  May  14.  1996." 

Bn.L8  PASSSD  ovaa 

The  bill  (S.  939)  to  limit  the  Jurisdiction  of  district  courts 
of  the  United  States  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDEINT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division.  North  Platte  project,  Nebraska- Wyoming, 
was  announced  as  next  in  order. 

Mr.  COSTIGAN.    I  request  that  that  bill  may  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MANtrrACTURI  AND  SALK  OP  8TAMPKD  KNVKLOPBI 

The  bill  (S.  4080)  to  regulate  the  manufacture  and  sale 
of  stamped  envelopes  was  announced  as  next  In  order. 

Several  Senators.    Over. 

Mr.  ODDIE.  Mr.  President,  I  would  like  to  have  this  bill 
taken  up  and  disposed  of  at  this  session.  I  do  not  think  it 
would  require  much  discussion.  I  believe  Wf  could  arrive  at 
a  vote  very  quicldy.  The  bill  has  been  before  the  Senate  for 
some  time  past  and  is  pretty  well  understood,  and  I  would 
like  to  have  a  vote  on  it.  I  move  that  the  bill  be  taken  np 
now. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
vada moves  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  4080. 

The  motion  was  rejected. 

quaupicatxons  op  PRAcrmoNns  or  law 

The  bill  (S.  3223)  relative  to  the  qualifications  of  prac- 
titioners of  law  in  the  District  of  Columbia  was  announced 
as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    Tht  bill  will  be 
over. 
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CONSIRUCnON   OF   SCHOOL    BUILDIHG   IN   SOTTTH   DAKOTA 

The  bill  (S.  2340)  to  proviae  funds  for  cooperation  with 
the  School  Board  of  Shannon  County,  S.  Dak.,  in  the  con- 
struction of  a  consolidated  high-school  building  to  be  avail- 
able to  both  white  and  Indian  chUdren  was  announced  as 
next  in  order. 


shotgun";  in  line  12.  after  the  word  "aD,"  strike  out  the 
words  "  pistols  and  "  and  insert  the  word  "  pistols  ";  and 
after  the  words  "  machine  guns."  in  line  12,  insert  the  words 
"and  sawed-off  shotgtins";  in  line  18,  after  the  words 
"machine  guns."  insert  "sawed-off  shotgun";  on  page  9. 
in  line  16.  after  the  words  "  machine  gun,"  insert  "  sawed-off 
chnfmm"-   in   linp   23.  after   the   word   "any,"  strike   out 
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good  reason  to  fear  injury  to  Ills  person  or  piupeity  or  has  any 
other  proper  reason  for  carrying  a  pistol  and  that  he  is  a  suitable 
person  to  be  so  Ucensed.  The  license  shall  be  In  duplicate.  In 
lorm  to  be  prescribed  by  the  Commissioners  of  the  District  ot 
Columbia,  and  shall  bear  the  name,  address,  deecrlpttlon.  photo- 
graph, and  signature  of  the  licenses  and  the  reason  i^ven  for 
desiring  a  license.  The  original  thereof  shall  be  deUvered  to  the 
licensee,  and  the  duplicate  shall  be  retained  by  the  superintendent 
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can  readily  be  seen  fttmi  tbe  outside.  No  licenae  to  nD  at  retaO 
■hall  be  granted  to  anyone  «soq;>t  m  provided  m  this  sectiaii. 
FALSB  XKFoaaiATSoa  yosanwMT 
Sac.  11.  Me  person  shall.  In  pqrchasing  a  pistol  or  In  i^Kt^ytag 
for  a  Uoenae  to  carry  the  same,  or  In  purchasing  a  iio»r-tit|vt  ^an, 
sawed-off  shotgun,  or  blackjack  within  the  District  of  Columbia, 
give  false  lnfonnatlo&  or  offer  false  evidence  of  Ills  Identity. 
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CONSTRUCTION   OF   SCHOOL   BTJILDIHG   IN   SOTTTH   DAKOTA 

The  bill  (8.  2340)  to  proviae  funds  for  cooperation  with 
the  School  Board  of  Shannon  County,  S.  Dak.,  in  the  con- 
strucUon  of  a  consolidated  high-school  building  to  be  avail- 
able to  both  white  and  Indian  children  was  announced  as 

next  in  order. 

Mr.  REED.  Mr.  President,  I  would  like  to  have  an  ex- 
planation as  to  why  so  large  a  sxun  as  $150,000  is  asked  to 
be  appropriated  for  this  purpose. 

The  PRESIDENT  pro  tempore.  Neither  the  author  of  the 
bill  nor  the  Senator  who  reported  it  is  present. 

Mr.  REED.    I  ask  that  the  biU  may  go  over. 

Tlie  PRESIDENT  pro  tempore.     The  bill  will  be  passed 

over. 

The  bill  (S.  4412)  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  Federal  reserve  banks  and  of  na- 
tional banking  associations  to  regulate  interbank  control,  to 

prevent  the  undue  diversion  of  funds  into  speculative  opera- 
tion, and  for  other  purposes,  was  announced  as  next  in 
order. 

Several  Senators.  Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

senator  from  north  CAROLINA 

The  resolution  (8.  Res.  60)  to  hear  and  determine  the 
contest  of  George  M.  Pritchard  v.  Josiah  W.  Bailey  for  a 
seat  in  the  Senate  from  the  State  of  North  Carolina,  was 
announced  as  next  in  order. 

Mr.  GEORGE.    I  ask  that  that  may  go  over. 

The  PRESIDENT  pro  tempore.  The  resolution  will  go 
over. 

REGULATION    OF    USE    OF    DANGEROUS    WEAPONS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8754)  to 
control  the  possession,  sale,  transfer,  and  use  of  pistols  and 
other  dangerous  weapons  in  the  District  of  Columbia,  to 
provide  penalties,  to  prescribe  rules  of  evidence,  and  for 
other  puarposes,  which  had  been  reported  from  the  Commit- 
tee on  the  District  of  Columbia  with  amendments. 

Mr.  McKELLAR.  Whoever  is  the  author  of  the  bill  or 
whoever  reported  it  I  hope  will  give  some  explanation. 

Mr.  CAPPER,  Mr.  President,  this  is  a  House  bill,  but 
had  very  careful  consideration  by  the  Senate  Committee  on 
the  District  of  Columbia.  The  bill  also  has  the  very  strong 
approval  of  the  police  department  of  the  District  of  Co- 
lumbia, of  the  District  Commissioners,  and  of  the  civic 
organiatlons. 

Under  the  terms  of  the  bill  the  purchaser  of  a  pistol  would 
be  required  to  sign  in  duplicate  and  give  the  dealer  a  state- 
ment containing  his  name,  his  address,  his  occupation,  and 
Other  pertinent  Information.  The  sale  would  not  be  con- 
summated until  48  hours  after  the  application  was  made. 

The  right  of  an  individual  to  possess  a  pistol  in  his  home 
or  on  land  belonging  to  him  would  not  be  disturbed  by  the 
bin.  As  it  is  now  all  t3n?es  of  deadly  weapons  are  sold  in  the 
District  of  Columbia  with  virtually  no  restriction.  The  Dis- 
trict authorities  and  everyone  here  who  has  anything  to  do 
with  the  Govenmient  and  the  administration  of  the  law 
strongly  favor  this  measure. 

Bdr.  McESLLAR.    I  have  no  objection. 

The  PRESIDEarr  pro  tempore.  The  clerk  will  state  the 
first  amendment. 

"nie  first  amendment  of  the  committee  was,  on  page  1, 
section  1,  line  5,  after  the  word  "  length,"  to  strike  out  "  or 
any  weapon  commonly  designated  as  a  sawed-o3  shotgun 
regardless  of  length  "  and  insert  a  new  paragraph,  as  follows: 

**  Sawed-off  shotgun,"  as  used  In  ttUs  act.  means  any  shotgun 
With  a  barrel  less  than  20  leches  in  length. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  on  page  6, 
Bne  16,  after  the  word  "  gun,"  to  Insert  "  sawed-o£F  shot- 
gun ";  on  page  7,  line  1.  after  the  words  "  machine  gun," 
to  insert  "  sawed-off  shotgun  ";  in  line  6,  after  the  words 
••  machine  gun,"  to  insert  "  sawed-off  shotgun  ";  In  line  13, 
after  the  word  '  guns."  to  insert  "  sawed-off  shotguns ": 
on  page  8,  line  4,  alter  the  word  "  gun,"  insert  "  sawed-off 


shotgun  ";  in  line  12.  after  the  word  "  all."  strike  out  the 
words  "  pistols  and  "  and  insert  the  word  "  pistols  ";  and 
after  the  words  "  machine  guns,"  in  line  12.  insert  the  words 
"and  sawed-off  shotgims";  in  Une  18.  after  the  words 
"machine  guns,"  insert  "sawed-off  shotgun";  on  page  9. 
in  line  16,  after  the  words  "  machine  gun."  insert  "  sawed-off 
shotgun";  in  line  23,  after  the  word  "any."  strike  out 
"  pistol  or "  and  insert  "  pistol,"  and  after  the  words 
"  machine  gun  "  insert  '  or  sawed-off  shotgun  ";  in  line  24. 
after  the  word  "  any."  strike  out  "  pistol  or  "  and  insert 
"pistol";  on  page  10,  line  1.  after  the  word  "gun."  insert 
"or  sawed-off  shotgim  ";  in  line  20,  after  the  words  "  ma- 
ctiine  guns, '  insert  the  words  "  sawed-off  shotguns  ";  and  in 
line  21,  after  the  word  "  by,"  strike  out  "  any  foreign  gov- 
ernment," so  as  to  make  the  bill  read: 

Be  it  enacted,  etc. — 

DETINmONS 

SxcnoN  1.  "Pistol."  as  used  In  this  act.  means  any  firearms 
with  a  barrel  less  than  12  inches  In  length. 

"Sawed-off  shotgun,"  as  used  In  this  act.  means  any  shotgun 
with  a  barrel  less  than  20  Inches  In  length. 

"  Machine  gun."  as  used  in  this  act.  means  any  firearm  which 
shoots  automatically  or  semlautomatlcally  more  than  13  shots 
without  reloading. 

"  Person."  as  used  In  this  act.  Includes  individual.  Arm,  associ- 
ation, or  corporation. 

"  Sell  "  and  "  purchase  "  and  the  various  derivatives  of  such 
words,  as  used  In  this  act.  shall  be  construed  to  Include  letting  on 
hire,  giving,  lending,  borrowing,  and  otherwise  transferring. 

"  Crime  of  violence, '  as  used  In  this  act,  means  any  of  the  fol- 
lowing crimes,  or  an  attempt  to  commit  any  of  the  same,  namely: 
Murder,  manslaughter,  rape,  mayhem,  maliciously  disfiguring  an- 
other, abduction,  kidnaping,  burglary,  housebreaking,  larceny, 
any  assault  with  Intent  to  kill,  commit  rape,  or  robbery,  assault 
with  a  dangerous  weapon,  or  assault  with  intent  to  commit  any 
offense  punishable  by  Imprisonment  In  the  penitentiary. 
couMrrriNQ  csimk  wukm  armed 

Sbc.  2.  If  any  person  shall  commit  a  crime  of  violence  in  the  Dis- 
trict of  Columbia  when  armed  with  or  havmg  readily  available 
any  pistol  or  other  firearm,  he  may.  In  addition  to  the  punishment 
provided  for  the  crime,  be  punished  by  imprisonment  for  a  term 
of  not  more  than  five  years;  upon  a  second  conviction  for  a  crim« 
of  violence  so  committed  he  may.  In  addition  to  the  punishment 
provided  for  the  crime,  be  punished  by  imprlsoDment  for  a  term 
of  not  mor«  than  10  jrears;  upon  a  third  conviction  for  a  crime  of 
violence  k>  committed  h«  may.  in  addition  to  the  punishment 
provided  for  the  crime,  be  punished  by  Imprlaomnent  for  a  term 
of  not  more  than  15  years;  upon  a  fourth  or  subsequent  convic- 
tion for  a  crime  of  violence  so  committed  he  may.  In  addition  to 
the  punishment  provided  for  the  crime,  be  punished  by  Imprlaon- 
ment  for  an  additional  period  of  ru>t  more  than  SO  years. 
pxasoNs  roaamoKN   to   possbbs   cxsTAnt    mxaaita 

Sbc.  3.  No  pereon  who  has  been  convicted  In  the  District  of  Co- 
lumbia or  elsewhere  of  a  crime  of  violence  shaU  own  or  have  In  hU 
possession  a  pistol  within  the  District  of  Columbia 

CARXTXNQ    COMCXALZD    WEAPONS 

Sec.  4.  No  person  shall  within  the  District  of  Columbia  carry 
concealed  on  or  about  his  person,  except  in  Ms  dwelling  house  or 
place  of  business  or  on  other  land  possessed  by  him,  a  pistol  with- 
out a  license  therefor  issued  as  hereinafter  provided,  or  any  deadly 
or  dangerous  weapon. 

KZCCPTIOHS 

Six;.  6.  The  provisions  of  the  preceding  section  shall  not  apply 
to  marshals,  sheriffs,  prison  or  Jail  wardens,  or  their  deputies, 
policemen  or  other  duly  appointed  law-enforcement  offlcers,  or  to 
members  of  the  Army,  Navy,  or  Marine  Corps  of  the  United  States 
or  of  the  National  Guard  or  Organized  Reserves  when  on  duty,  or 
to  the  regularly  enrolled  members  of  any  organization  duly  author- 
ized to  purchase  or  receive  such  weapons  from  the  United  States, 
provided  such  members  are  at  or  are  going  to  or  from  their  places 
of  assembly  or  target  practice,  or  to  officers  or  employees  of  the 
United  States  duly  authorized  to  carry  a  concealed  pistol,  or  to  any 
person  engaged  In  the  business  of  manufacturing,  repairing,  or 
dealing  in  firearms,  or  the  agent  or  representative  of  any  such  per- 
son having  In  his  possession,  using,  or  carrying  a  pistol  in  the 
usual  or  ordinary  course  of  such  business  or  to  any  person  while 
carrying  a  pistol  unloaded  and  In  a  secxire  wrapper  from  the  place 
of  purchase  to  his  home  or  place  of  business  or  to  a  place  of  repair 
or  back  to  his  home  or  place  of  business  or  In  morlng  goods  frcMn 
one  place  of  abode  or  business  to  another. 

issTTE  or  LicnrsB  to  casbt 
8«c.  6.  The  superintendent  of  poUce  of  the  District  of  Columbia 
may.  upon  the  application  of  any  person  having  a  bona  fide  resi- 
dence or  place  of  bu.siness  within  the  District  of  Columbia  or  of 
any  person  having  a  bona  flde  residence  or  place  of  business 
within  the  United  States  and  a  license  to  carry  a  pistol  concealed 
upon  his  person  Issued  by  the  lawful  authorities  of  any  State  cr 
subdivision  of  the  United  States,  issue  a  license  to  such  person  to 
carry  a  pistol  within  the  District  of  Columbia  for  not  more  than 
one  year  from  date  of  Issue,  If  it  appears  that  the  applicant  has 
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good  reason  to  fear  injury  to  bis  person  or  piupeity  or  bas  any 
other  proper  reason  for  carrylag  a  pistol  and  that  he  is  a  suitable 
person  to  be  so  Ucensed.  The  llcenss  shall  be  In  duplicate.  In 
form  to  be  prescribed  by  the  Commissioners  of  the  District  at 
Columbia,  and  shall  bear  tbe  name,  addreea.  deecriptlon,  photo- 
graph, and  signature  of  the  Uoensee  and  the  reason  g^ven  for 
desiring  a  license.  The  orlfinal  thereof  shall  be  deUvered  to  tbe 
Uoensee.  and  the  duplicate  shall  be  retained  by  the  superintendent 
of  police  of  the  District  of  Oolumbla  and  preserved  in  his  oSoe 
for  six  years. 
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ssixnro  to  icziroBS  am  oth^m 
Sbc.  7.  No  person  shaU  wtthla  the  District  of  Columbia  sell  any 
pistol  to  a  person  who  he  has  reasonable  cause  to  believe  is  not 
of  sound  mind,  or  la  a  drug  addict,  or  Is  a  person  who  has  been 
convicted  In  the  District  of  Colimibia  or  elaewhere  of  a  crime  of 
violence  or,  except  when  the  rdation  of  parent  and  chUd  or  guard- 
ian and  ward  exists,  U  under  the  age  at  18  years. 

TEAifsms  SaOUUiTD 

Sec.  8.  No  seUer  ehall  wltbln  the  District  of  Oolumbla  deliver  a 
pistol  to  the  purchaser  thereof  untfl  48  hours  shaU  have  elapsed 
from  the  time  of  the  applleatian  for  the  ptirchaee  thereof,  except 
in  the  case  of  sales  to  marshals,  sheriffs,  prison  or  JaU  wardens  or 
their  deputies,  policemen,  or  other  duly  appomted  law-enforoe- 
ment  oCBcers.  and.  when  deUvered.  eaid  pistol  shaU  be  securely 
wrapped  and  ahaU  be  \inloaded.  At  the  time  of  applying  for  the 
purchase  of  a  pistol  the  pnrchaaer  shall  sign  in  dupUcate  and 
deliver  to  the  seUer  a  statement  containing  his  fuU  name,  address, 
occupation,  color,  place  of  btath,  the  date  and  hour  of  applica- 
tion, the  caliber,  make,  mod^  and  nxanufacturer's  number  of  the 
pistol  to  be  purchased,  and  a  atateznent  that  he  has  never  been 
convicted  In  the  District  of  Columbia  or  elsewhere  of  a  crime  of 
violence.  The  seUer  shaU.  within  six  hours  after  such  application, 
sign  and  attach  his  addresi  aod  dellTer  one  copy  to  such  person 
or  persons  as  the  supermtendsnt  of  police  of  the  District  of  Co- 
lumbia may  designate,  and  AaU  retain  the  other  copy  for  six  years. 
No  machine  gun,  sawed-off  Sbotgun.  or  blackjack  shaU  be  sold  to 
any  person  other  than  the  persons  designated  in  section  14  hereof 
as  entitled  to  possess  the  same,  and  then  only  after  permission  to 
make  such  sale  has  been  obtained  from  the  superintendent  of 
poUce  of  the  District  of  ColTimbta.  This  section  shaU  not  apply 
to  sales  at  wholesale  to  licensed  dealers. 


TO 
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Sbc  8.  No  retaU  dealer  shaU  within  tbe  District  of  Ooltimbla  sell 
or  expose  for  sale  or  have  In  bis  possession,  with  Intent  to  sell, 
any  pistol,  machine  gun.  sawod-off  shotgun,  or  blackjack  without 
being  licensed  as  hereinafter  provided.  No  wholesale  dealer  sbaU. 
within  the  District  of  Ooluaabta,  ssU.  or  have  in  his  possession 
with  intent  to  seU.  to  any  peraoa  otber  than  a  licensed  dealer, 
any  pistol,  machine  gun.  sawed-off  shotgun,  or  blackjack. 


ST  waoit 
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10.  Tbe  Oomnilssionsrs  oC  the  District  of  Oolumbla  saay.  In 
tbalr  discretion,  grant  Uosnaas  and  may  prescribe  the  form  thereot, 
effective  (or  not  more  than  ooe  year  from  date  of  Issue,  permitting 
the  licensee  to  sell  pistols,  machine  g\u>s.  sawsd-off  shotguns,  and 
blackjacks  at  retaU  within  the  District  of  Columbia  subject  to  the 
following  oondlttoos  in  addtttan  to  those  specified  in  section  9 
hereof,  for  breach  of  any  ot  v^lch  the  license  shall  be  subject  to 
forfeiture  and  the  Ucensee  sabject  to  pimlshment  as  provided  In 
this  act. 

1.  Tbe  business  shall  be  eanisd  on  only  in  the  building  desig- 
nated in  the  Ucenee. 

a.  The  license  or  a  copy  thereof,  certified  by  tbe  Issuing  author- 
ity, shall  be  displayed  on  the  premises  where  it  can  be  easily  read. 

3.  No  pistol  shall  be  sold  (a)  If  the  seller  has  reasonable  cause 
to  believe  that  the  purchaser  Is  not  of  sound  mind  or  is  a  drug 
addict  or  has  been  convicted  In  the  District  of  Columbia  or  else- 
where of  a  crime  of  violence  or  Is  under  the  age  of  18  years, 
and  (b)  unless  the  pxirchsaer  Is  personally  known  to  the  seller  or 
shall  present  clear  evidence  at  his  Identity.  No  machine  gun. 
sawed-off  shotgun,  or  blackjack  dkaJD  be  sold  to  any  person  other 
than  the  persons  designated  la  section  14  hereof  as  entitled  to 
possess  the  same,  and  then  only  after  permission  to  make  such 
sale  has  been  obtained  from  the  superintendent  of  poUce  of  the 
District  of  Columbia. 

4.  A  true  record  shall  be  noade  In  a  book  kept  for  the  purpose. 
the  form  of  which  may  be  prescribed  by  the  commissioners,  of 
all  pistols,  machine  guns,  and  sawed-off  shotguns  m  the  possession 
of  the  licensee,  which  said  record  shall  contain  the  date  of  pur- 
chase, the  caliber,  make,  model,  and  manufacturer's  number  of 
the  weapon,  to  which  shall  be  added,  when  sold,  the  date  of  sale. 

5.  A  true  record  In  dupUcate  shall  be  made  of  every  pistol, 
machine  gun,  sawed-off  shotgun,  and  blackjack  sold,  said  record 
to  be  made  in  a  book  kept  for  the  purpoee.  the  form  of  which  may 
be  prescribed  by  the  Commissioners  of  the  District  of  Columbia 
and  shall  be  personally  signed  by  the  purchaser  and  by  the  person 
effecting  the  sale,  each  In  the  presence  of  the  other,  and  shall 
contain  the  date  of  sale,  the  name,  address,  occupation,  color,  and 
place  of  birth  of  the  purchaser,  and,  so  far  as  applicable,  the 
caliber,  make,  model,  and  manufacturer's  number  of  the  weapon, 
and  a  statement  signed  by  the  purchaser  that  he  has  never  been 
convicted  In  the  District  of  Columbia  or  elsewhere  of  a  crime  at 
violence.  One  copy  of  said  record  shall,  within  seven  days,  be 
forwarded  by  mail  to  the  superintendent  of  police  of  the  District 
of  Colvunbla  and  the  other  copy  retained  by  the  seller  for  six  years. 

6.  No  pistol  or  Imitation  thereof  or  placard  advertising  the  sale 
thereof  shall  be  displayed  m  any  part  of  said  premises  where  it 


127S5 

can  readUy  be  seen  from  tlM  outside.  Ifo  Ucenas  to  sell  at  ntall 
shall  be  granted  to  anyone  except  as  prondsd  In  this  esettoo. 
raiss  nfroaacano*  voaanHmr 
Sac.  11.  No  person  shall.  In  purchasing  a  pistol  or  in  iqpp&yiag 
for  a  Ucense  to  carry  the  same,  or  In  purchasing  a  w>»/>h«ne  gun. 
sawed-off  shotgun,  or  blackjack  within  the  District  of  Columbia. 
give  false  Information  or  offer  false  evldenos  of  his  Identity. 


ALTsaanoH  op  nmrnrmra  masks  fboi 
8bc.  12.  No  person  shaU  within  the  District  of  Columbia  <daange. 
alter,  remove,  or  obliterate  the  name  of  the  maker,  model,  manu- 
facturer's number,  or  other  mark  or  identification  on  any  plstcd. 
machine  gun,  or  sawed-off  shotgtm.  Possession  of  any  pistol! 
machine  gun.  car  sawed-off  shotgun  ui>on  which  any  such  mai^ 
ShaU  have  been  changed,  altered,  removed,  or  obUterated  shall  be 
prima  facie  evidence  that  the  possessor  bas  changed,  altered,  re- 
moved, or  obliterated  the  same  within  the  District  of  Oolumbla: 
Provided,  fiotoever.  That  nothing  contained  In  this  section  shall 
apply  to  any  oOoer  or  agent  of  any  of  the  departments  of  the 
United  States  or  the  District  of  Oolumbla  engaged  In  experimental 
work. 


BBC.  IS.  This  vet  shall  not  apply  to  toj  or  anttqat  pistols 
unsuitable  for  use  ss  firearms. 

roassasioM  or  CBaxAXir  i>AiroBK>xni  vrsaroirs 

Sk.  14.  No  person  shaU  within  the  District  of  Oolumbla  pos- 
seas  any  machine  gun.  sawed-off  Shotgun,  or  any  Instrument  or 
weapon  of  the  kind  commonly  known  ai  a  blackjack,  dunf  shot, 
sand  club,  sandbag,  or  metal  knuckles,  nor  any  Instrument,  at- 
tachment, or  appUance  for  causing  the  firing  of  mnj  flrsarm  to  be 
silent  or  intended  to  lessen  or  muffle  tbe  noiss  (tf  the  flrinc  at 
any  firearms:  Provided,  however.  That  machine  guns,  sawM-off 
shotguns,  and  blackjacks  may  be  poasessed  by  the  memtan  <rf 
the  Army.  Navy,  or  Ifarlna  Corps  of  the  United  SUtse,  tbe  Na- 
tional Guard,  or  Organlaed  Reserves  when  on  duty,  the  Post  Ofltes 
Department  or  its  employees  when  on  duty.  marduUs.  sheriffs, 
prison  or  JaU  wardens,  or  their  deputies,  policemen,  or  other  duly 
appointed  law-enforcement  officers,  offlcers  or  employess  of  the 
United  States  dTUy  suthorlaed  to  carry  such  weapons,  hanking  In- 
stitutions, public  carriers  who  are  engaged  In  the  business  at 
transporting  mall,  money,  securities,  or  othsr  valnablss.  whole- 
sale dealers  and  retaU  dealoa  licensed  under  section  10  at  this  act. 


Sac.  18.  Any  violation  of  any  provision  of  this  act  for  whlA 
no  penalty  la  specifically  provided  shall  be  punished  by  a 
not  more  than  $1,000  or  Imprisenmait  for  not 
year,  or  both. 

8bc.  18.  If  any  part  of  this  act  Is  for  any  reesoi 
such  Invalidity  shaU  not  aOset  the  validity  of  tbs 
Uons  of  this  act. 

rsnr  sen 


8k.  17.  The  foUowlng  asettoas  ct  the  Code  ot  Taw  tor  tlM 
DLstrict  of  Columbia.  1019.  nasMly. 
aU  other  acts  or  parts  of  acts  laoonslstsnt  harewlth. 
repealed. 

The  amendiiient8  were  agreed  to. 
The  amendments  were  ordered  to 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  paiaed. 

CHAKGK  or  NAKB  OV  0O1 


be  cngrowed.  and  the 


o«  rEMtaan 

The  resolution  (8.  Res.  26)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans'  Af- 
fairs, and  defining  its  Jurisdiction,  was  announced  as  next 
in  order. 

Mr.  B3NG.    Over. 

The  PRESIDENT  pro  tempore.  The  resolution  wlU  go 
over. 

Mr.  BROOKHART.  Mr.  President,  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  the  resolution. 

The  PRESKNENT  pro  tempore.  The  Senator  from  Iowa 
moves  that  the  Senate  proceed  to  the  consideration  of 
Senate  Resolution  28. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  motion  is  not  de- 
batable. 

Mr.  BROOKHART.    I  ask  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  Is  the  demand  seconded? 
Appeu^ntly  it  ts  not  sufScienUy  seconded. 

Mr.  LA  FOLIiETTE.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  caQ  tbe 
roll. 

The  Chief  aerk  called  the  roll,  and  the  foUowlng  Senaton 
answered  to  their  names:  > 
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Ashurst 

Oostigan 

Austin 

OouBcns 

Bankhead 

CutUns 

Barbour 

Dale 

Berkley 

Davis 

Blaine 

Dill 

Borah 

Fletcher 

Bnn 

Beed 

Jolmson 

Robinson.  Ark. 

Jones 

Robinson,  Ind. 

Kean 

8chan 

Kendrlck 

Sheppsrd 

King 

Shlpstead 

LaFOnette 

Smoot 

af-AlvrskT 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  [Mr.  Walsh],  the  Senator  from  Ala- 
bama [Mr.  Black],  and  the  Senator  from  Louisiana  [Mr. 
Long]  are  necessarily  out  of  the  city. 

The  result  was  announced— yeas  63,  nays  9,  as  foDows: 
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■VCAO tt^ 


ring  the  personnel  of  any  **<s*«wg  committee,  or  anything 
of  that  kind. 

Mr.  VANDENBERO.  If  that  is  the  fact,  since  the  com- 
mittee memberships  are  normally  rearranged  at  the  begin- 
ning of  a  setsicn.  and  since  we  are  now  practically  at  the 

rloam   at   the   nresent    iw>juinn     T   am    ^nnri«»Tinv    wh^tti^r    t.>tM 


Mr.  BROOKHART.  The  slae  of  the  «v»«mH:t^  ig  imma- 
terial to  me. 

The  PRESIDENT  pro  tempore.  The  Chair  wUl  say  that 
there  is  pending  an  amendment  offered  by  the  Senator  from 
Ml4*Mya.n 

M'r    ARHirUiTr       V«»rv  ^«II    T  ^ttwIrAW  mv  am«nj«mam»  9»tm 
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Ocwtlgma 

Ban 

OouBens 

jobnaoa 

eutUD« 

Jones 

Dale 

Kean 

DKTlfl 

Kendrlck 

DIU 

King 

Fletcher 

LaroOette 

Frmzler 

Logan 

Oeorge 

Mcoin 

Glass 

McKellar 

Ooldsboroush 

IfcNary 

Gore 

Metcalf 

Bale 

lioees 

Harrlaon 

Neely 

Basttnga 

Norbeck 

Hatfield 

Noma 

Hayden 

Nye 

Hebert 

Oddle 

HoweU 

Patterson 

Reed 

Robinson.  Ark. 

Roblnfion,  Ind. 

8chan 

Sheppard 

SUpstead 

Smoot 

Stelwer 

Thomas,  Idaho 

Thomas.  Okla. 

Trammell 

Ty  dings 

Vandenberg 

Waloott 

Walsh.  Mont. 

Wheeler 

White 


Ashurst 

Austin 

Banlchead 

Barbour 

Barkley 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bnlkley 

Bulow 

Bymas 

Capper 

Caraway 

Oarey 

0>hen 

Ooolldge 

Oopeland 

Mr.  8HEPPARD.  I  wish  to  announce  that  the  Senator 
from  North  Carolina  [Mr.  BAn.ET]  Is  detained  by  illness. 

Mr.  GLASS.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swansoh]  is  detained 
from  the  Senate  in  attendance  upon  the  disarmament  con- 
ference at  Geneva. 

The  PRESIDENT  pro  tempore.  Seventy-four  Senators 
have  answered  to  their  names.  A  quorum  is  present.  The 
question  is  on  agreeing  to  the  motion  of  the  Senator  from 
Iowa  that  the  Senate  proceed  to  the  consideration  of  Senate 
Resolution  28. 

Mr.  LA  POLLETTE.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roU. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pftlr  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  Bmlbt],  who  is  detained  by  illness.  Not  knowing 
how  he  would  vote,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stkphens].  I  transfer  that  pair  to  the  senior 
Senator  from  Colorado  [Mr.  Waterman]  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  COPELAND  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Ohio 
IMr.  Pkssl.  I  transfer  that  pair  to  the  junior  Senator  from 
Illinois  [Mr.  Lewis]  and  let  my  vote  stand. 

Mr.  JONES.  I  have  a  general  jpair  with  the  senior  Sen- 
ator from  Virginia  [Mr.  Swanson],  but  I  understand  that 
on  this  matter  I  am  at  liberty  to  vote,  and  so  I  vote  "  yea." 

Mr.  PATTERSON  (after  having  voted  in  the  aflarmative). 
I  have  a  general  pair  with  the  junior  Senator  from  New 
York  [Mr.  Wagner].  I  have  just  been  informed  that  if  he 
were  present  he  would  vote  as  I  have  voted,  and  I  therefore 
let  my  vote  stand. 

Mr.  BARKLEY.  I  have  a  general  pair  with  the  junior 
Senator  from  Iowa  [Mr.  Dickinson],  which  I  transfer  to  the 
senior  Senator  from  Alabama  [Mr.  Black],  and  vote  "  yea." 

Mr.  HATFIELD.  I  transfer  my  general  jjair  with  the 
senior  Senator  from  North  Carolina  [Mr.  Morrison]  to  the 
Junior  Senator  from  California  [Mr.  Shobtridge]  and  vote 
"  yea." 

Mr.  GLASS.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Connecticut  [Mr.  Bingham].  Being  advised  that  he 
would  vote  as  I  intend  to  vote,  I  am  at  liberty  to  vote.  I 
vote  "  nay." 

Mr.  SHEPPARD.  I  desire  to  aimounce  that  the  Senator 
from  Massachusetts  [Mr.  Walsh]  has  a  general  pair  with 
the  Senator  from  New  Hampshire  [Mr.  Keyes].  I  am  not 
advised  how  either  Senator  would  vote  u(>on  this  question. 

Mr.  McKELLAR.  I  have  a  general  pair  with  the  Senator 
from  Delaware  [Mr.  Toix-nsend],  who  is  necessarily  absent. 
Not  knowing  how  he  would  vote,  I  transfer  my  pair  to  the 
Senator  from  Texas  [Mr.  Conhau-y]  and  vote  "  yea." 

Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
Illinois  [Mr.  Glenn]  has  a  general  pair  with  the  Senator 
from  Louisiana  [Mr.  Long]  and  that  the  Senator  from  In- 
diana [Mr.  Watson]  has  a  general  pair  with  the  Senator 
from  South  Carolina  [Mr.  Smith].  I  understand  that  the 
Senator  from  Illinois  [Mr.  GlknnI  ancj  the  Senator  from 
Indiana  [Mr.  Watson],  if  present  and  at  liberty  to  vote, 
would  vote  "  yea." 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  [Mr.  Walsh],  the  Senator  from  Ala- 
bama [Mr.  Black],  and  the  Senator  from  Louisiana  [Mr. 
Long]  are  necessarily  out  of  the  city. 

The  result  was  announced— yeas  63,  nays  9,  as  foDows: 

TEAS — 63 


Ashurst 

Cohen 

Hayden 

Oddle 

Austin 

Coolldge 

Hebert 

Patterson 

Bankhesd 

Copeland 

Howell 

Robinson.  Ark. 

Barbour 

Costlgan 

HuU 

Robinson,  Ind. 

Barkley 

Couzens 

Johnson 

Srhall 

Blaine 

Cutting 

Jones 

Sheppard 

Borah 

Dale 

Kean 

Shlpstead 

Bratton 

Davis 

Kendrlck 

Stclwer 

Brookhart 

Dili 

La  Poiletta 

Thomas.  Idaho 

Broussard 

Fletcher 

Lo*ran 

Thomas,  Okla. 

Bulkley 

Prazler 

McGlU 

Trammell 

Bulow 

George 

McKellar 

Vandenberg 

Byrnes 

Goldsborough 

Neely 

Walsh  Mont. 

Capper 

Hale 

Norbeck 

Wheeler 

Caraway 

Haiitlngs 

NorrU 

Whlta 

Carey 

Hatfield 

Nye 

NAYS— a 

Glass 

King 

Moses 

Smoot 

Oore 

Metcair 

Heed 

Tydlngs 

Harrison 

NOT  VOTINO— 24 

Bailey 

Glenn 

Morrison 

Townsend 

Bingham 

Hawes 

Pittman 

WagTier 

Black 

Keyes 

Shortrldge 

Walcott 

Connally 

Lewis 

Smith 

Walsh.  Mass. 

Dickinson 

Long 

Stephens 

Waterman 

Fess 

McNary 

Swanson 

Watson 

So  Mr.  Brookhart's  motion  was  agreed  to.  and  the  Senate 
resumed  consideration  of  the  resolution. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
pending  amendment. 

The  Chiee  Clerk.  The  Senator  from  Iowa  [Mr.  Brook- 
hart] has  offered  the  following  amendment: 

On  page  1.  line  9,  strike  out  the  word  "  in  "  and  insert  the 
words  "  discharged  from,"  so  as  to  read: 

Resolved,  That  so  much  of  paragraph  1  of  Rule  XXV  of  the 
Standing  Rules  of  the  Senate  as  reads  "  Committee  on  Pensions,  to 
consist  of  11  Senators  "  Is  amended  to  read  as  follows: 

"  Committee  on  Veterans'  Affairs,  to  consist  of  13  Senators,  to 
which  shall  be  referred  all  legislation  and  other  matters  relating 
to  pensions.  Government  life  insurance,  and  death  or  disability 
compensation,  hospitalization,  and  allowances  of  persons  dis- 
charged from  the  military  or  naval  service  of  the  United  States 
and  their  beneficiaries,  and  all  legislation  and  others  matters 
relating  to  the  National  Home  for  Disabled  Volunteer  Soldiers,  and 
Its  branches." 

The  PRESIDENT  pro  tempore.  Without  obJecUon,  the 
amendment  is  agreed  to. 

Mr.  BROOKHART.  Mr.  President,  I  think  that  Is  not  the 
resolution  which  is  before  the  Senate.  I  do  not  have  it  here 
in  that  form. 

Mr.  GEORGE.  Mr.  President,  let  the  resolution  be  re- 
ported. 

The  PRESIDENT  pro  tempore.  The  resoluUon  will  be  re- 
ported for  the  Information  of  the  Senate. 

The  Chief  Clerk  again  read  the  resolution. 

The  PRESIDENT  pro  tempore.  May  the  Chair  state  that 
in  the  Record  for  April  25,  on  page  8858.  wiU  be  found  the 
proceedings  wherein  the  Senator  from  Iowa  Is  recorded  as 
having  offered  the  amendment. 

Mr.  BROOKHART.  I  should  like  to  perfect  the  resolu- 
tion now  in  line  9  by  striking  out  the  word  **  in  "  and  In- 
serting in  lieu  thereof  the  words  "  discharged  from." 

The  PRESIDENT  pro  tempore.  That  is  the  amendment 
which  has  Just  been  agreed  to. 

Mr.  BROOB3IART.  Then  that  leaves  the  resolution  as 
I  desire  it. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Sezuitor  from 
Iowa  yield  to  the  Senator  from  Michigan? 

Mr.  BROOKHART.    I  yield. 

Mr.  VANDENBERG.  May  I  Inquire  of  the  Senator 
whether  it  Is  the  expectation  that  the  Committee  on  Pen- 
sions wHl  become  the  Committee  on  Veterans'  Affairs  or 
that  a  committee  de  novo  shall  be  chosen? 

Mr.  BROOKHART.  It  is  expected  that  a  committee  de 
novo  will  be  chosen;  that  a  new  committee  will  be  created 
by  this  resolution  entirely.    There  is  nothing  in  it  transfer- 
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Ifr  BROOKHART.  Mr.  Prealdent,  I  •«  «>*^  '^J^ 
taJf ai^e  In  presenting  this  matter  I  d^totatagtt 
to  a  ^  •»  ooce.  The  resohrtJon  to  its  vr^jA  'o™^. 
Se  alS^  oi  the  American  I^«lon  and  all  the  vet^^ 
SgaiSuons.  There  Is  no  division  of  OP"^^^^*^^ 
about  what  should  be  done  or  the  form  which  the  resolution 
sDouk  '»"■•  ~~       ,._.  T  „., 4*  ♦>,«  rocriiiitinn  for  a  vote  at 


ti»t  committee  did  not  conalder  the  propa«d  bo««  1^^^" 
t^  Which  is  now  on  the  calendar  for  action  In  the  H«»e. 
K^  c^dered  by  the  Committee  on  Wayj  "d  »^ 
SLISselS  invol^  a  matter  of  ^^°^  Jj^  *^^iS^£^?^ 
2?  .ome  other  feature  which  "^'^.^^^^^SSiiS 
the  revenue-raising  committee  in  the  oth«  bo^-  ^^tber 
that  would  be  the  rule  bere  I  cio_  not  ^o^^^t  it  do«  no^ 
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ring  the  personnel  of  any  eateting  committee,  or  anything 
of  that  kind. 

Mr.  VANDENBERG.  If  that  is  the  fact,  since  the  com- 
mittee memberships  are  normally  rearranged  at  the  begin- 
ning of  a  session,  and  since  we  are  now  practically  at  the 
dose  of  the  present  session.  I  am  wondering  whether  the 
Senator  would  object  to  amendment  in  line  1  so  that  the 
resolution  would  read: 

Re$olved,  That  at  tbe  opening  of  the  Mcond  ■esBlon  of  th* 
Seventy-aecond  CongrcM,  and  thereaTter.  ao  much  of  para- 
graph 1 — 

And  so  forth. 

Mr.  BROOKHART.  Mr.  President.  I  think  the  committee 
ought  to  be  organized  now  and  not  wait  for  any  reorganiza- 
tion at  the  beginning  of  the  next  session,  because  there 
may  be  some  legislation  proposed  relating  to  veterans'  affairs 
that  should  have  consideratian  during  the  interim.  I  have 
no  particular  objection;  there  will  probably  be  nothing 
brought  forward  at  this  session;  but  I  think  we  ought  not 
postpone  the  organization  of  the  committee  in  the  way 
suggested. 

Mr.  VANDENBERG.  My  understanding,  from  discussing 
the  matter  with  the  Senator  a  few  moments  ago,  was  that 
his  original  attitude  was  not  one  of  hostility  to  the  idea 
suggested  by  me. 

Mr.  BROOKHART.  Tliat  Is  correct.  But  after  conver- 
sation with  the  chairman  of  the  Committee  on  Pensions, 
and  others,  it  was  thought  advisable  not  to  do  that.  That 
conversation  took  place  since  tbe  one  with  the  Senator 
from  Miciilgan  a  while  ago. 

Ihlr.  VANDENBERG.  Mr.  President,  inasmuch  as  it  seems 
to  me  that  this  would  be  the  orderly  way  to  proceed.  I  will 
take  the  liberty  of  offering,  if  the  Senator  will  permit  me 
in  his  time  to  raise  the  question 

Mr.  BROOKHART.  I  would  prefer  that  the  Senator  wait 
until  I  make  my  statement. 

Mr.  BARKT.KY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Kentucky? 

Mr.  BROOKHART.     I  yield. 

Mr.  BARKLEY.  Inasmuch  as  Congress  has  already  pro- 
Tided  for  the  Veterans'  Administration  to  include  all  activi- 
ties with  reference  to  soldiers'  relief,  I  wondered  whether 
the  Senator  had  considered  the  advisability  of  having  one 
committee  of  the  Senate  to  consider  all  such  legislation? 

Mr.  BROOKHART.  That  is  exactly  what  the  pending 
resolution  provides. 

Mr.  BARKLEY.  Does  it  in  fact  abolish  the  old  Pensions 
Committee  and  create  a  new  one? 

Mr.  BROOKHART.  It  abolishes  the  old  Pensions  Com- 
mittee and  transfers  its  Jurisdiction  and  that  of  the  Finance 
Committee  and  of  any  other  committee  now  considering 
veterans'  matters  to  the  proposed  new  committee,  so  that  all 
legislation  regarding  veterans'  affairs  will  be  considered  by 
the  new  committee.  I  will  say  to  the  Senator  that  there 
are  some  200  bills  now  pendlTtg  in  the  Finance  Committee 
(that  have  not  been  considered  at  this  session  of  Congress, 
and  I  believe  only  4  have  been  considered. 

Mr.  BAREXEY.  I  realize  that.  Being  a  member  of  the 
Finance  Committee,  and  having  had  bills  of  n:iy  own  before 
It  which  I  found  some  difficulty  occasionally  in  having  con- 
sidered by  the  committee.  I  have  sympathy  with  the  purpoee 
of  the  Senator's  resolution:  but  I  was  anxious  to  know 
whether  it  covered  the  point  about  which  I  inquired. 

Mr.  BROOKHART.  That  is  exactly  the  purpose  of  the 
resolution. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  Crom  Arizona? 

Mr.  BROOKHART.    I  yield. 

Mr.  ASHURST.  In  line  S,  I  note  that  the  committee  is 
to  consist  of  13  members.  Many  people  have  an  aversion  to 
the  cabalistic  number  13.  I  have  no  such  aversion,  but  I 
move  that  the  membership  of  the  committee  be  ipcreased  to 

15. 


Mr.  BROOKHART.  The  stae  of  the  «vwif«tfff^tf^  Is  Imma- 
terial to  me. 

The  PRESIDENT  pro  tempore.  The  Chair  will  say  that 
there  is  pending  an  amendment  offered  by  the  Senator  from 
Mlfhtgan 

Mr.  ASHURST.  Very  well.  I  withdraw  my  amendment  for 
the  moment. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Iowa 
permit  a  question? 

Mr.  BROOKHART.    I  yield. 

Mr.  REED.  Did  I  correctly  understand  the  Senator  to 
say  that  only  four  bills  relating  to  veterans  have  been  re- 
ported by  the  Rnance  Committee  at  this  session? 

Mr.  BROOKHART.  That  was  the  information  that  came 
to  me.  I  myself  did  not  secure  the  information  from  the 
committee. 

Mr.  REED.  My  impression  Is  that  about  60  or  90  bilto 
have  been  acted  upon  by  the  FlnaxKe  Coxunittee  and  re- 
ported to  the  Senate. 

Mr.  BROOKHART.  I  refer  the  question  to  the  Senator 
from  New  Mexico  [Mr.  CxnTZHQ]. 

Mr.  CXmTNG.  Mr.  President,  the  figures  I  have,  may  I 
say  to  tlie  Senator  from  Iowa,  show  that  up  to  May  16 — I 
have  not  the  flgiires  since  then — there  had  been  166  bills 
referred  to  the  Finance  Committee.  Of  these  bills  SO  were 
reported  adversely  without  hearizig,  II  were  reported  ad- 
versely by  the  committee  and  subsequently  recommitted  to 
the  committee,  2  were  tabled  in  the  committee,  on  110  bills 
the  committee  has  taken  no  action,  and  on  Just  6  has  favor- 
able action  been  taken.  One  of  the  six  was  the  bill  which 
was  reported  favorably  to  the  Senate  ozily  after  a  long 
fight  by  the  Senator  from  Nebraska  [Mr.  Nouusl,  and  two 
of  the  remaining  five  were  bills  to  which  the  service  men 
were  practically  unanimously  opposed.  The  record  may 
have  changed  somewhat  since  the  16th  of  May.  but  I  think 
the  figures  submitted  by  me  speak  for  themselves. 

Mr.  REED.  Will  the  Senator  tell  me  who  compiled  these 
flgirres? 

Mr.  CUTl'lNG.  They  are  based  on  the  committee's  Cal- 
endar No.  10  of  May  16.  1932.  sent  to  me  by  the  American 
Legion. 

Mr.  REED.  My  Impression  Is  that  at  least  a  half  down 
bills  were  reported  favorably  or  acted  upon  favontldy  that 
do  not  come  within  the  category  the  Senator  has  just  given. 
I  remember  I  had,  I  think,  two  to  report  favorably:  the 
Senator  from  Georgia  [Mr.  Gkorgi]  had  a  couple,  as  I  re- 
member: the  Senator  from  Bfassacbusetts  [Mr.  Walsh]  had 
two  or  three;  and  the  Senator  from  Utah  [Mr.  Smoot]  had 
some.    I  think  there  mtist  be  some  error  in  the  statement. 

Mr.  CUTTING.  Possibly  they  were  reported  since  the 
16th  of  May.    Does  the  Senator  remember  as  to  that? 

Mr.  BARKTiKY.  Mr.  President,  If  the  Senator  will  yield. 
I  was  fortunate  to  have  one  bill  reported  favorably  by  the 
Committee  on  Finance,  which  has  been  on  the  calwidtr  for 
several  months,  and  it  would  have  passed  except  for  the 
objection  of  members  of  the  Finance  Committee  who  were 
not  in  favor  of  It. 

Mr.  BROOKHART.  Mr.  President,  I  desire  to  say  to  the 
Senator  from  Michigan  that  the  fact  irtilch  the  Senator 
from  New  Mexico  states  affords  some  Indication  that  the 
committee  ought  to  be  organised  now  rather  than  to  have 
reorganization  wait  untH  the  next  session. 

Mr.  CUTTING.  If  the  Senator  wHl  allow  me  to  say  so. 
I  hope  he  win  not  accept  the  amendment. 

Mr.  BROOKHART.  For  tbe  reasons  Indicated,  I  ttUnk  I 
shall  not  accept  the  amendment 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  accept 
the  amendment  I  desire  to  propose  and  which  I  mentioned 
a  few  moments  ago? 

Tlie  PRESIDINO  OFFICER.  The  Chatr  wUl  say  It  is  not 
a  question  of  a  Senator  accepting  an  amendment  The 
resolution  is  formally  before  the  Senate  and  any  amend- 
ment may  be  offered. 

Mr.  ASHURST.  I  thank  the  Chair;  I  would  aol  fi^fo 
known  that  if  the  Chair  had  not  told  me. 
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prosperity  up  until  1939.  and  wbo  are  in  no  wise  resimnsible 
In  the  slightest  degree  for  tbe  depressing  conditions  that 
surround  us  now  on  all  sides. 

It  is  certainly  high  time  that  these  men.  who  have  been 
patient,  and  who  have  waited  throughout  the  years,  have  a 
committee  at  least  to  condder  legislation — an  legislation; 
not  one  piece  of  legislation,  toot  all  legislation— in  which  they 

•vA   1nf«T-MkfA<f     an   ihaf    It    maw   at   1»»«t   flnH    Itn    WAV   to   UlA 


Wteg  la 


hear  the 


Mr.  REEDl    That  dbes  not  begin  to 

Mr.  ROBINSON  of  Tnrttana.    Very  weO, 

the  question,  specifically,  and  I  win  toy  to  answv  ttt 
Mr.  REED.    The  Senator,  if  ha  would  watt  to 

questicHi.  doobtleas  would  answer  tt  leaponslvdj 

ator  is  shaking  his  gory  lodn  at  ma. 
Mr.  ROBINSON  of  mdiaoa.    Not  goiy.  I  hope.    I  hopo 

not.  at  anv  rata.    I  hone  the  nunstn  and  I  will  not  M  this 
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Ur  BROOKHART.  Mr.  PreBldcnt,  I  •«  «>*^  '^Ji 
ta^aiTSae  In  presenting  this  matter  I  d^tobrtigtt 
St*  ^  ftt  onee^  The  reaohitkm  to  its  present  f  onn  has 
Se  a^^  ^^  American  Le«k,n  and  •n  the  vet^^ 
r^Bftr^tions  There  Is  no  division  of  opinion  any  longer 
aSn^t^uW^  (tone  or  the  farm  which  the  resoUition 
S^d  t2e.^heref ore.  I  submit  the  resoluUon  for  a  vote  at 

**'^.  VANDENBERO.  Mr.  President.  tomycoDoqj^^ 
thTscnator  from  Iowa  we  were  dlscusrtng  tt«V  «»^^»^;y 
Sp^S^  the  reorganization  of  this  <^'«^^^J^. 
«cor^^^^  of  the  Seventy-second  Con^^ss.    I  todtoat 

S^ugSSJS  might  have  been  Interpreted  as  a^fl««^ 
SS)n^rmember8hlp  of  the  present  P«°slons  a)mr^ttee 
wSch.  of  course,  was  the  farthest  thing  from  ^yj^^ 
Bo^S  as  I  am  concerned  the  personnel  of  that  «»^"«^ 
te  qvlSe  a.  «leq«f  and  satisfactory  as  any  oth«:     B^  i^e 
thirv  is  that   particularly  If  the  committee  is  to  be  in 
S^  ta^Jeli^I  cordially  concur  in  that  "Uggestton- 
S^  b^^^?1»  further  delay  respecting  ^^  ^'^^- 
zation  of  the  new  committee  in  its  new  and  «««Pli«ed  status^ 
SHet  result  will  be  that  we  shafl  have,  if  a^^-  * 
™tuSdurtog  which  there  win  be  no  fully  oi;^i^  com- 
SttS  tTSxry  on.  and  I  am  unable  to  see  that  my  sug- 
^  i^SSent  would  be  contributing  m  any  de^  to 
d^in  the  consideration  of  veterans'  legislation^    At  any 
Sate  fS  S^  purpose  of  taking  the  Judgment  erf  the  Se^te 
rmovTthat  Sl^I,  after  the  word  " That."  the  following 
words  be  inserted: 

At  the  beginning  of  the  .econd  session  of  the  SeTenty-second 
Oongrees  and  thereafter, 


i^a.A^*  ^^ww     ■■-■  ■ 

The  PRESIDENT  pro  tempore.    The  QuesUon  is  on  agree- 
ing   to    the    amendment    offered    by    the    Senator    from 

^"S^'^^ED.    Mr.  President,  will  the  Senator  from  Michi- 
^ian  yield  to  me  to  ask  a  guesUon  of  the  Senator  from 

Iowa?  ^  ,_, 

Mr.  VANDENBERQ.    I  yieW. 

Mr  REED.  It  occurs  to  me  that  the  change  proposed  by 
the  Senator  from  Michigan  is  a  wise  one  unless  it  is  i^the 
S^  of  the  advocates  of  the  resoluUon  to  make  special 
^JSi^  for  handling  the  bonus  bin.  if  it  shouW  pass  the 
itouse  I  wish  the  Senator  from  Iowa  would  tell  us  if  that 
to  ^*  ri^f or  opposing  the  suggesUon  of  the  Senator 

from  Michigan?  , 

Mr  BROOKHART.  Mr.  President.  I  gave  my  reason  for 
oppo^  the  amendment  of  the  Senator  from  Michigan 
TSnSolution  was  pending  during  the  l«t^on  and  it 
has  been  pending  all  through  this  session-  The^^^^^J^ 
has  not  been  a  special  matter  in  contemplation  of  this  reso- 
luUon at  aH    So  Uie  only  reason  I  have  U  the  one  already 

*^  l£"  pwwr>  If  the  Senator  from  Michigan  win  yield  again. 
the  Senator  from  Iowa  said  that  all  the  veterans'  organlza- 
Uona  were  of  one  mind.  The  Senator  surely  does  not  mean 
that  the  American  Legion  Is  in  favor  of  the  bonus  bin.  does 

he? 
Mr  BROOKHART.    This  reeolutlon  does  not  relate  to  the 

bonu^  bin  or  any  other  bffl:  it  relates  to  the  appointment 
of  a  committee  to  consider  all  veterans'  legislation;  and  If 
the  bonus  bill  should  come  over  here  it  ought  to  be  con- 
sidered the  same  as  any  other  measure;  there  is  no  question 

about  that.  ^^  . .     _ 

Mr   REED.    May  I  ask  the  Senator  another  question? 

Mr.  BROOKHART.    Certainly. 

Mr  RKED.  Is  it  not  the  Senator's  real  reason  for  oppos- 
ina  the  motion  of  Uie  Senator  from  Michigan  that  he  wants 
to  have  a  special  committee  handle  the  bonus  bin? 

Mr  BROOKHART.  I  have  told  the  Senator  twice  what 
the  real  reason  was,  and  I  can  not  make  it  any  plainer  than 
by  what  I  have  said.  I  want  this  resoluUon  adopted  In 
OTder   that   a   committee   may   be   created  to   consider   all 

veterans'  affairs.  ^    x,.    «      * 

Mr  BARKLBY.  Mr.  President,  may  I  say  to  the  Senator 
from  Pennsylvania,  although  In  the  other  body  there  has 
been  a  vedal  veterans'  committee  in  existence  for  years. 


that  committee  did  not  consider  the  propo«d  ^^J^^ 
^  Which  is  now  on  the  calendar  for  acUon  in  the  H^. 
S^  i^dered  by  the  Committee  on  Wa^ J^  .*^ 
SLSse  tt  involved  a  matter  of  ^^^enue  to  thefo^of  bon^ 
t^  .ome  oU«r  features  which  ^'^^'^^''^S^ 
the  revenue-raising  committee  to  Uie  oUier  bojr  ^^ther 
Sat  would  be  the  rule  here  I  do  not  ,toow.  but  it  *«  Mt 

J^ow  necessarily  Uiat  becau^  ^Vf^xTl^beTSJ^t 
effect  at  once  or  be  postponed  until  next  5^«^°*L^  " 
mm  have  anyttiing  to  do  wiUi  the  proposed  bom»  ^^Js^a"??- 
"^RiS^the  senator  will  yield  to  me  furthet^  ^ 

re^uuon  provides  Uiat  "  all  l-^lf/^^^^^f^^^HS^ 
relating  to  pensions.  Oovermnent  life  Insurance,  and  a«m 
SSiility  compensation,  hospitahzaUon.  and  am,^c« 
S  persons  to  Uie  miliUry  or  naval  service  of  theUni^ 
SatesTwid  so  f  orUi.  shall  be  referred  tothe  propped  new 
^Lnittee.    would  not  ttiat  tochide  the  boni«Wl? 

Mr.BARKLEY.    L  myself .  am  not  cert^  about  thatJ)C 
«use  unless  Uie  word  "allowances"  woidd  cover  it  nc^of 
SHuier  phrases  to  Uie  resolution  would  include  Uie  bonus 

^^  BROOKHART.  lHat  is  a  bridge  the  Senate  will 
cro«  when  it  comes.  It  wiU  have  auUiority  to  «fer^J 
WUwhere  it  pleases,  regardless  of  what  my  opinion  might 

"^iSltSS^wm^tiJe  senator  tell  us  what  his  opinion  is? 
Mr!  BROOKHART.    My  opinion  is  Uiat  it  should  be  con- 
sidered by  the  proposed  veterans'  committee. 

Wfr  REED     That  Uie  bonus  bill  providing  for  a  bond  issue 
now  pending  to  the  House  should  go  to  that  committee? 

Mr  BROOKHART.  Tliere  would  not  be  any  reason  wny 
It  should  not  also  be  referred  to  the  Finance  Committee  to 
consider  Uie  bond  issue  proposal,  but  Uie  question  of 
wheUier  Uie  bonus  should  be  allowed  would  be  one  for  the 
^^cterans'  committee.  Just  Uie  same  as  a  Question  tovolvln* 
Uie  Army  or  Uie  Navy  would  go  to  one  of  "»<»e  committed 
alUiough  Uiere  may  be  some  financial  matters  Uiat  would  gc 
to  the  Finance  Committee. 

Mr.  REED.  The  House  has  a  Veterans'  Committee,  ami 
it  did  not  refer  the  bonus  bill  to  that  committee  at  all. 

Mr  BROOKHART.  I  have  not  examined  the  detaDs  or 
the  House  proceedings,  and  do  not  know  what  their  rea- 
sons were.    I  paid  no  attention  to  that  to  any  w. 

Mr.  ROBINSON  of  Indiana.    Mr.  President.  wlD  the  Sen- 
ator yield  to  me? 
Mr.  BROOKHART.    I  yield. 

Mr  ROBINSON  of  Indiana.  The  whole  purpose  of  this 
leaolution.  I  think,  is  weU  known  to  the  Senator  from  Penn- 
sylvania The  American  Legion  is  back  of  the  resolution, 
and  has  been  from  the  beginning.  The  reason  ^^yj^e 
American  Legion  and  other  soldier  organlaations  are  back 
of  the  resolution  is  because  those  organizations  have  seen 
legislation  to  which  the  service  men  of  the  country  have 
been  toterested  pigeonholed  to  the  Finance  Committee. 

I  do  not  claim  that  anyone  is  particularly  to  blame.  Thit 
committee  has  a  tremendous  amount  of  work  to  do;  but  tlie 
fact  remains  that  the  legislation  has  been  pigeonholed,  and 
it  has  never  seen  the  Ught  of  day.  The  statistics  Just  sug- 
gested by  the  distinguished  Senator  from  New  Mexico  are 
certainly  enlightening  on  that  score. 

I  do  not  see  where  the  colloquy  that  is  going  on  Just  at 
this  moment  has  anything  particularly  to  do  with  this  res  o- 
hxtion.  which  has  lato  here  month  after  month  and  month 
after  month;  and  now  the  Senator  from  New  Mexico  aad 
the  Senator  from  Iowa  seek  to  get  some  action  on  it. 

The  whole  purpose  of  the  resolution  is  plam.  It  has  noth- 
ing to  the  world  to  do  with  any  particular  piece  of  leglsA- 
tion.  as  the  Senator  from  Pennsylvania  must  weU  know,  but 
It  Is  here  because  of  the  fact  that  we  can  get  no  action  from 
that  committee,  burdened  as  I  understand  it  to.  and  prob- 
ably Is.  with  very  great  matters:  and  it  is  burdened  now 
with  some  additional  matters  tovolvtng  the  raising  of  an 
additional  $200,000,000  to  balance  the  Budget,  which  I  sup- 
posed was  balanced.  So  it  seems  to  me  tt  H  high  time  tiiat 
we  pay  some  heed  to  those  men  who,  wearing  the  uniform 
to  defense  of  their  country,  made  possible  the  countiy's 
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prospertty  up  until  1M9.  and  who  are  to  no  wise  responsible 
In  the  slightest  degree  for  the  depressing  conditions  that 
surround  us  now  on  all  sides. 

It  is  certainly  high  time  that  these  men.  who  have  been 
patient,  and  who  have  waited  ttnoughout  the  years,  have  a 
committee  at  least  to  consider  legislation — all  legislation; 
not  one  piece  of  legislation,  but  all  legislation— to  which  they 
are  toterested.  so  that  it  may  at  least  find  its  way  to  the 
floor  of  the  Senate,  that  the  Senate  may  vote  upon  it. 
Tliat  Is  the  whole  purpose  of  the  legislation  changing  the 
onnmittee  which  has  been  proposed:  and.  of  course,  the 
Senator  from  Pennsylvania,  brilliant  as  he  is — and  we  all 
concede  his  brilliancy  and  his  toteUlgenoe  and  his  patriot- 
ism and  his  anxiety  to  be  of  service  to  his  country — must 
know  something  about  this  resolution  that  has  been  before 
the  Senate  throostioat  all  these  months. 

I  beg  th«r  Senator's  pardnn  for  taking  so  much  of  his 
time. 

Mr.  BROOKHART.    Mr.  President,  those  are  my  senti- 
ments exactly;  and  I  ask  tor  a  vote  on^Uie  resolution. 
Mr.  BARKLEY  obtatoed  ttie  floor. 
Mr.  REED.    Mr.  Prestdenft.  will  the  Senator  permit  me.  to 
his  time,  to  ask  a  question  of  the  Senator  from  Indiana? 
Mr.  BARKIiET.    Yes. 

Mr.  REED.  The  Senator  from  Indiana  Is  one  of  the  fore- 
most friends  of  the  veterans  to  Congress.  Although  we  are 
spending  a  billion  dollars  a  year  for  the  veterans  of  the  last 
war— and  It  Is  evident,  therefore,  that  some  bills  must  have 
oome  out  of  the  Finance  Committee— yet  the  Senator 
doobtless  would  like  to  have  ttiose  appropriations  very  much 
increased.    We  all  understand  that. 

Mr.  ROBINSON  of  Tn^tM**-  Mr.  President.  I  am  not 
talking  about  appropriations.  I  have  not  any  idea  who  is 
reqxmslble  for  newspaper  reports  that  I  have  read  recently 
to  the  effect  that  criticism  has  been  leveled  at  General 
Olassford.  the  efficient  chief  of  police  to  this  city,  for  feed- 
tog  these  lads  who  happen  to  be  here. 
Mr.  REED,  nils  resolution  has  nothing  to  do  with  that. 
Mr.  ROBINSON  of  iDdiasa.  I  thtok  it  is  utterly  outra- 
geous that  any  man  to  ettber  House  of  Congress  should 
erttidn  this  efficient  publle  officer  for  doing  the  thing 
which,  of  course,  he  should  do.  What  would  these  Con- 
gressman who  are  his  crities  have  him  do— 4et  the  veterans 
starve  to  death? 

Only  yesterday.  Mr.  President,  they  were  marching  down 
Pennsylvania  Avenue,  acclaimed  by  the  populace  as  heroes. 
Tliey  were  going  over  yonder,  and  2,000,000  of  them  did  go. 
and  we  left  some  60.000  of  them  there  who  to-day  sleep 
under  the  sod  and  the  dew  ttkere.  When  the  smvivors  came 
back  they  were  greeted  on  all  sides  with  the  statement. 
•*  You  can  have  anything  you  want."  To-day  an  they  want 
Is  a  Job.  Proud  men  they  are.  spirited  men.  men  who  are 
maimed  and  broken  to  body,  and  many  of  them  to  mind. 
Now,  here  they  are.  not  beesnss  they  want  to  be  here.  They 
are  too  prood  to  want  to  bo  here,  bat  they  want  Jobs  from 
a  great  government,  a  grvCsfnl  government  for  which  they 
offered  their  lives,  and  for  which  many  of  their  comrades 
gave  their  lives.  That  Is  one  thing  I  suggest  as  I  criticize 
matdti  that  has  been  said  recently. 

TUs  resolution  has  nothing  whatever  to  do  v^th  possible 
additional  appropriations.  B  stanply  seeks  to  serve  the  vet- 
erans of  the  country.  But  I  say  these  men  are  entitled  to 
ifP^ifiyi  consideration,  and  that  has  been  written  toto 
the  law  of  this  country,  so  that  it  has  become  an  American 
policy,  that  they  should  have  special  consideration.  If  there 
ax«  any  Jobs  to  be  found,  for  Ood's  sake  let  us  give  them  the 
Jobs.  We  have  got  to  give  them  Jobs  or  we  have  got  to 
give  them  money  with  vrhldi  to  buy  food.  I  am  for  that. 
If  that  be  treason,  let  the  Senator  from  Pennsylvania  make 
the  most  of  it.  I  am  fOr  consldertog  an  their  blUs  as  rap- 
Idly  as  they  come  here;  and  I  am  anxious  to  see  a  committee 
to  the  Senate  function  with  those  bills  and,  as  rapidly  as 
they  come,  take  them  up  and  let  the  Senate  vote  them  up 
or  down. 

I  hope  that  answers  the  Senator's  question.  Those  are  my 
sentiments.   I  am  speaking  (mly  for  myself. 


Wtattt  Is 


Mr.  REEDl     Ttmt  dbes  not 
Mr.  ROBINSON  of  Indlaoa. 
the  question,  specifically,  and  I  win  try  to  answer  ttt 

Mr.  REED,  llie  Senator,  if  ha  woold  wait  to  hear  tbo 
question,  doubtless  would  answer  tt  respooslvtiy.  ^ks  Sen- 
ator Is  nHn^fciwy  hls  gory  lodcs  at  ma. 

Mr.  ROBIN8QN  of  IndiaDa.  Not  gory.  I  hope.  I  hope 
not.  at  any  rate.  I  hope  the  Owistnr  and  I  wlli  not  let  this 
ooUoquy  go  to  socfa  an  extent  tlwt  elltasr  of  ns  may  toooms 

gory.         

Mr.  ROBINSON  of  Arkansas.    Oo  ahead. 
Mr.  BARKUnr.    If  tt  goes  on  much  longer,  w  wfll  an 
grow  hoary.    (Lan^ter  J 
Mr.  KEED.    Mr.  President,  wm  tho  Senator  yMd  to  me? 
Mr.  BARKLEY.    I  jkid. 

Mr.  REED.  The  Senator  from  iTHltana  denooBosi  IImbs 
who  have  crittdaed  General  dtassford.  Z  b«vo  not  srtti- 
daed  hinn-    I  admire  him. 

Mr.  ROBINSON  of  Indiana.  Nor  did  I  say  tlie  ■wetnr 
from  Pennsylvania  had  crittdaBd  him;  bat  I  aild  1  had  tead 
to  the  newspapezs  that  Members  of  botti  Boons  of 
gress  quietly— their  names  were  not 
him. 
Mr.  REED.  Yes;  the  Senator  said  that^ 
Mr.  ROBINSON  of  Indiana.  I  did  not  say  the 
from  Pennsylvania  had. 

Mr.  REED.  While  ths  Senator  was  saying  that  Members 
of  Congress  had  criticised  General  Xllassf  ord,  he  was  shak- 
ing his  fist  at  me. 

Mr.  BARKLEY.  Mr.  President,  to  order  to  poor  oQ  on 
the  troubled  waters.  I  will  resume  the  fkwr  myself. 

■me  PRESIDENT  pro  tempore.  11m  Senator  frooi  Blen- 
tucky  declines  further  to  yield. 

Mr.  BARKLEY.  I  have  no  desire  to  say  anything  that 
would  to  any  way  cast  any  reflection  upon  the  efftciency  or 
good  faith  of  the  Committee  on  Finance  to  dealing  with 
veterans'  legislation;  bat  I  think  we  aU  can  admit  that  of  aD 
the  committees  to  the  Senate  the  Finance  Committee  Is  the 
one  that  oui^t  not  logtcaOy  to  have  Jvrlsdletion  of 
legislation. 

I  recan  that  durtog  the  war  what  vras  knowi 
war  risk  tosurance  act  was  psssad.  deaUng  with 
between  this  country  and  other  oountriee.  providhig  for 
Oovemment  insurance  of  cargoes  that  could  not  obtain 
Insurance  otherwise.  Later  on.  when  we  passed  the  vet- 
erans' act,  it  was  an  amendment  to  the  war  risk  Insurance 
act.  which  had  been  reported  oat  of  the  Oammlttee  on  In- 
terstate and  Foreign  Commerce  to  the  House;  end  for 
years  the  Committee  on  interstato  and  Fmelgji  Couuneres 
xeiatoed  Jurisdlcttoi  over  an  veterans'  legislation  menty  by 
the  accidental  fact  that  it  had  reported  out  a  leaDy  eoea- 
merdal  act  during  the  war. 

Several  years  ago  the  House  changed  that  anomaloas  sit- 
natlcm  and  created  a  Commtttee  on  Veterans*  Legislation.  Z 
do  not  know  Just  how  the  Ftaianee  Committee  happened  to 
get  Jurisdiction  of  veterans'  leglslattan  In  the  Senate,  becauee 
n  already  had  It  before  I  became  a  Member  of  this  body; 
but  it  seems  to  me  it  is  Just  as  incongruous  a  sltoatlon  (or 
the  Finance  Committee  of  the  Senate  to  hav«  iurtadtetion  of 
this  legislation  as  it  was  in  the  other  body  for  the  Oemmtt- 
tee  on  Interstate  and  Foreign  Commerce  to  have  tt. 

I  am  very  much  to  favor  of  the  resotutkm.  and  hops  It 
wffl  be  agreed  to.  and  that  a  committee  wffl  be  appotaited 
that  can  deal  with  this  Iwglslatlflin  on  its  merits  and  not  be- 
tween meals,  v^ien  it  has  nothing  dae  to  do  on  the  sidxjeet 
of  other  legislation. 

Mr.  REED.  Mr.  PresideBt.  wffl  the  Senator  fktan  Ken- 
tucky permit  me  to  adc  him  a  question  before  he  yldds  the 
floorf 

Mr.  BARKLEY.    Yes. 

Mr.  REED.  As  the  Senator  knows,  we  are  now  spending 
about  $1.000,000,000— a  thousand  mfflion  donar8-«  year  for 
veterans'  relief.  We  have  given  more  generously  to  our  vet- 
erans than  any  nation  to  the  world  ever  did  at  any  time  to 
history.  That  takes  25  per  cent  of  the  entire  WatiotmlBud- 
get  of  the  PWeral  Treasury.    Ought  it  not  to  be  the  Fteanoe 
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Committee,  which  baa  to  plan  far  raWng  that  money  by  *«?- 
aS^  baa  charge  of  these  bflla  for  pouring  out  the 

money  to  the  veteramT  «„^*  tn  hA  the 

Mr.  BABKUEY.  Not  any  more  than  It  ou^  to  be  tne 
dut^of  tSeP^OJce  Committee  to  report  appropriation  bilte 
we  iSveto  vSSmoney  by  ta«tton.  through  bills  brou^t 
^^the  Finance  Committee,  for  all  the  expenses  £^the 
SJcmi^nSdlf  the  senator's  suggestion  held  goodjn 
^ISSS^  Wane'  legkOation  it  would  ^e  equally  togi- 

SJ  X«f erence  to  all  aPP^P^t^lSlT-v^iV  tt^^' 
we  do  not  do  that;  and  I  doubt  aerionaly  whethff  It  really 
ITt^lSSLuon^Uie  tax-paying  committee  to  be  Uie  api»^- 
^SSnTS^ttee.  I  think  there  oug^t^tobe  a  b^oete^ 
tnraTttie  rateing  ef  money  and  the  expenditure^  mo^ey 
S^TcoSd  SSuS^brought  about  11  the  same  comm^ 

with  both  auhiecta.  _«    «. 

lir  VAMDmBERO.  Hr.  Freetdent,  I  dartre  to  perfect 
mTain^Swnt  by  withdrawing  the  prevtow  language  and 
m^P^^toir  ii  In  the  following  fonn: 

"JS^dttie r«otation.  In  toe  3.  i^t«r ^J^l,^f^, 
tar  toserttng  a  comma  and  the  words    eflecttve  «t  the  open 
S«  of  the  eseond  eession  of  the  seventy-second  Congr«. 

The  PRESIDKNT  pro  tempore.  The  question  is  on  a^ 
InTto^^endment   proposed   by   the   Senator   from 
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Mr.  RKED.  *  I  suggest  the  absenceof  a Jiuorum. 
The  VHTB  PRBSnWNT.    The  clerk  will  caD  the  rofl. 
SJ  ^  ctS  called  the  roll  and  the  following  Sena- 
tors  answered  to  their  names: 


Aahurat 

Austin 


CuumiB 

Cvttlng 

DiO* 

DatU 

DIU 

natotier 

Prazler 

OcofVB 

OtaM 

Ooldsboroush 

Gore 
Rate 
BanlBon 

Hastings 
Hatfield 
Bayden 
Hataert 

Hbwen 

Bun 


Jones 
Kean 

Kendrlck 

Seres 

Klnc 

lAFoUette 

Logan 

Moom 

McKeUar 

McNary 

Metealf 

Morrlaoo 
Moses 

Neely 
Norrls 

Oddle 
Pattenon 


Reed 
Roblnaon.  Ark. 
Bobtnson.  iDd. 

Scliall 

SheT>pard 

SlKMrtrldge 

atelwer 

Thoma*.  Okla. 

TrammaU 

Tydicgs 
Vandenterg 

Waleott 
WaUh.  Meat. 
Watson 
Wbeeler 
Wbita 


BarUey 

Blaine 

Bi«tt«a 

Brookhart 

Broussard 

Btdklev 

Bulow 

Bjmes 

Capper 

Catavar 

Carey 

Cotien 

Okmaally 

Copeland 

COStlC*A  

The  PRESIDENT  pro  tempore.    Seventy-three  Senatow 
hav^  answered  to  their  names,  there  is  a  Quorum  present. 

SivHUL  SWATORS    Vote!    Vote! 

i^r  HARRISON.  Mr.  President.  I  do  not  know  why  the 
h,^*  SSJS^ce  to  this  proposal.  The  matter  has  be^ 
beSe  the  Senate  for  some  time  and  the  Senator  who  offered 
SSe^ut^haa  been  given  -^ery  opportun^y  to  w^t 
Ws  views  before  the  regular  committee  of  the  Senate  having 
Jurisdiction  of  the  matter.  ,.,    * 

The  Committee  on  Rules  gave  consideration  to  this  subject 
on  at  least  two  occasions,  and  In  doing  ao  to«r  went  f  uUy 
into  the  Question  whether  or  not  public  business  would  be 
expedited  by  the  adoption  of  the  resoluUcwa  and  whether  or 
Sttoere  was  need  for  such  a  change  in  the  orguniaaUon  of 

the  Senate.  ..,.-. 

In  the  committee  I  voted  against  the  creation  of  a  new 
committee,  because  I  did  not  believe  It  was  necessary;  I  dW 
not  believe  that  the  committee  now  having  this  matter  in 
charge  had  been  derelict  in  its  duty.  I  think  there  axe  few 
committees  which  have  given  more  s^loua  wnside^on  to 
measures  affecting  cx-servloe  men  and  understand  the  sub- 
ject better  than  the  subcommittee  which  was  appointed  by 
the  Finance  Committee  to  study  veterwas*  legislation.  I  can 
say  that  because  I  am  not  a  member  of  the  subcommittee  on 
veterans'  legislation,  but  I  know  the  character  of  men  who 
make  up  the  personnel  of  that  subcommittee.  They  have 
worked  in  season  and  out  of  season  on  the  various  proposals 
nhich  have  been  introduced  in  the  Congress  relating  to  vet- 
erans' legislation,  and  when  we  review  that  record,  notwith- 
standing the  criticism  of  groups  and  individuals  that  we 
have  not  performed  our  duty  to  the  ex-service  men  of  the 


country,  we  must  agree  that  as  shown  by  the  w^*"*.^*^* 
^Si    Ls    been    generous    with    reference    to    such 

^*^^°^  expended  millions  and  miUlons  of  dollars  f  or  hos- 
oiSJ^^n  f  St^  to  take  care  of  the  di"t>led joWi«^ 
wVh^^  thJSugh  very  generous  legislation,  provided  for 
^^^i^  dSabil^  allowance,  and  through  tosu«noe 
SScte^ve  imSe  provision  for  taking  care  <rf  the  wives 
SS^S>em^^sJldiers  in  the  event  of  d«th  of  jreterans. 
we  ^w  Ubefaliaed  the  payment  of  the  adjusted-service  cer- 
ScST  ^^met  Seasonable  demands  for  sokilers' 

^^wS^  of  shame  should  come  to  the  face  of  a«y  ^^^, 
of  ^e  American  Congress  because  of  an  ~»"f  ^^^^^^ 
had  been  derelict  of  duty  or  failed  to  re«>ond  to  the  need.i 
of  the  disabled  soldier  in  the  United  SUtes. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  iroBi 
Mississippi  yield  to  the  Senator  from  Iowa? 

Mr  HARRISON.  I  hope  the  Senator  will  let  me  procew 
for  Just  a  few  minutes,  because  I  am  sure  he  i»"^"^f .^ 
occupied  some  time  of  the  Senate,  and  there  are  only  a  few 

minutes  left;  and  the  Senator *»,^  **„« 

Mr  BROOKHART.  The  Senator  is  Just  using  the  ttoe 
■o  that  we  will  not  get  a  vote.  We  have  only  five  mmuUis 
in  which  to  get  a  vote.  . 

Mr  HARRISON.  Mr.  President,  have  we  come  to  uie 
point  in  the  American  Senate  when,  on  an  Important  propo- 
sition like  this,  simply  because  one  should  voice  disapproval 
of  what  is  proposed  to  be  done,  and  give,  in  a  very  humfiie 
way.  his  reasons  why  the  proposed  action  should  not  x 
taken,  he  should  be  charged  with  delay? 

Mr.  President,  this  matter  was  presented  only  a  few  mo- 
menU  ago.  The  Senate  was  generous  in  voting,  by  a  large 
vote,  to  discharge  the  committee,  or  perhaps  it  was  done 
by  unanimous  consent— I  do  not  know  which  course  was 
pursued,  as  I  happened  to  be  out  of  the  Chamber  for  the 
moment.  But  I  hope  the  Senator  will  not  seek  to  stop  me 
from  at  least  expressing  my  opinion  about  the  resolutidn. 
because  I  know  it  has  gotten  to  the  point  now  when  one 
who  really  expresses  himself  against  any  proposal  intended 
to  bring  about  any  kind  of  legislation  affecting  the  soldiiTs 
might  be  charged  with  un-Americanism  and  as  doing 
something  grossly  wrong.  So.  if  the  Senator  will  Just  bide 
his  time  and  let  me  express  myself  I  will  have  finished 
shortly,  because  I  never  detain  the  Senate  unduly. 

Mr.  President,  if  the  Finance  Committee  had  been  negli- 
gent In  its  duty,  if  it  had  tried  to  strangle  legislation,  if  it 
had  not  responded,  as  it  has,  by  bill  after  bill,  piling  up  a 
record  that  is  magnificent  in  achievement  in  behalf  ot  the 
ex-soldiers,  then  I  would  say  there  might  be  some  reasni 
for  unhorsing  the  Finance  Committee  and  placing  this  sub- 
ject in  the  hands  of  some  other  committee. 

These  are  times.  Mr.  President,  when  we  can  show  cur 
greater  love  for  this  country  and  this  Government  by  trying 
to  *>^i»^  along  straight  lines,  and  not  be  influenced  by  tran- 
sient incidents.  Within  the  next  few  days  the  Congress  of 
the  United  States  will  liave  before  it  «ie  of  the  greatest 
responsibUities  it  has  ever  faced.  If  we  have  the  coonige 
to  try  like  men  to  steer  this  old  Government  in  the  xU'M 
course— especially  while  threatening  storms  are  upon  tt»— 
we  will  not  be  influenced  in  the  discharge  of  our  duty. 

I  love  the  American  soldier.  I  have  never  faltered  in 
voting  for  any  reasonable  demand  made  by  him.  The  dym- 
cxsssioNAL  RscosD  Will  show  that  I  have  never  hesitated 
in  any  matter  affecting  soldiers'  relief.  But  if  a  millian  »»!- 
diers  come  to  the  great  city  of  Washington  and  encamp 
around  this  Capitol  and  fill  these  corridors  and  these  i»l- 
leries  they  could  not  influence  me  when  my  Government  is 
in  the  plight  in  which  it  is  now.  and  when  the  American 
people  are  walking  in  the  vaUey  of  despair  and  distress,  to 
do  those  things  which  I  think  might  destroy  the  credi^,  of 

the  country.  ^     ,.  ^      .  w    *.- 

So  far  as  I  am  concerned,  it  matters  not  what  migh;  be 

the  effect  upon  my  political  career,  I  shaU  not  vote  for  any 


tm*nM'ft*^  pasrment  of  soldiers'  adjusted  compensation  at 
this  particular  time. 

I  can  not  believe  that  millions  of  the  American  ex-service 
men,  who  gave  their  all  to  preserve  this  Government  and 
make  the  flag  float  triumphantly  in  the  breeze,  would  have 
you  and  me  do  anything  dee  if  In  the  slightest  it  might  de- 
stroy the  high  standing  of  this  Government  and  affect  its 
national  credit. 

The  Ooverxmient  must  be  preserved,  and  in  preserving  it 
we  will  have  no  finer  cooperation  than  from  the  brave  and 
un-wiflah  American  soldier. 

The  PRESIDENT  pro  tempore.  The  hour  of  1  o'clock 
having  arrived  the  Chair  lays  before  the  Senate  the  unfin- 
ished biisiness,  the  bill  (S.  4536)  to  amend  the  agricultural 
marketing  act  approved  June  15,  1929. 

Mr.  HARRISON.  Mr.  President,  I  believe  that  the  Amer- 
ican people  can  not  stand  additional  taxes.  I  know  how 
difficult  it  was  to  raise  $1,200,000,000  in  Increased  taxes. 
Yesterday  the  President  stated  that  we  might  have  to  raise 
more.  I  ask  Senators,  as  aenslble  men,  not  influenced  by 
groups,  do  they  believe  that  this  Government  to-day  is  in 
any  financial  condition  to  pay  $2,400,000,000  compensation 
to  World  War  veterans?  If  Senators  think  it  is  going  to 
help  the  situation  to  start  the  printing  presses  and  print 
money  to  give  to  them,  tf  Senators  think  that  will  be  good 
for  the  country,  they  had  better  look  back  and  see  what 
happened  to  Germany  and  aonte  other  countries  which  tried 
to  inflate  by  merely  printing  money. 

No,  Mr.  President;  let  us  go  along  in  an  orderly  way. 
These  are  cxccpUonal  times.  So  let  us  try  to  keep  our 
heads.  Let  us  try  to  iwaiw^jtin  the  national  credit.  Let  us 
try  to  do  those  things  which  will  hasten  rather  than  halt 
a  return  of  economic  confidence.  And  in  the  end  the  Amer- 
ican people  and  the  American  soldier  will  applaud  our  ef- 
forts. We  can  afford  now  to  take  criticism  upon  the  chin, 
if  in  doing  so  we  will  best  serve  the  country  as  a  whole. 
VIEWS  or  PKEsmeitT  ow  eeducihc  appropriations 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  out  of  order 
I  ask  leave  to  introduce  a  resolution,  to  have  it  read,  and 
then  I  shall  ask  unanimous  consent  for  its  present  considera- 
tion.   

The  PRESIDINQ  OFFICER  (Mr.  Hasthtcs  In  the  Chair) . 
The  resolution  will  be  read  for  the  information  of  the  Senate. 
The  resolution  (S.  Res.  235)  was  read,  as  follows: 

Whereas  the  President  has  announced  that  It  Is  necessary  to 
bring  about  a  further  reduction  In  the  costs  of  goyemment  of 
approximately  $200,000,000  or  to  lery  additional  taxes;  and 

Whereas  the  President  with  tb*  assistance  of  the  members  of  hU 
cabinet  and  the  heads  of  the  independent  offices  and  commissions 
Ls  In  better  position  within  tiM  short  time  before  Congress  ad- 
journs to  ascertain  In  what  departments,  bureaus,  commissions, 
and  Independent  offices  sueh  reduction  can  be  brought  about  and 
how  it  may  be  done:  Now.  therefore  be  it 

Resolved,  That  the  Prcaident  U  requested  to  confer  with  the 
members  of  his  cabinet  and  the  heads  of  all  bureaus,  commiasions. 
and  Independent  oSces.  upon  the  best  way  to  bring  about  said 
reduction  in  appropriations,  and  to  submit  to  Congress  for  Its 
consideration  specific  suggestions  covering  each  Item  that  the 
President  recommends  as  a  soltabls  way  and  place  to  aooompUah 
the  proposed  reduction  of  $300,000,000  In  the  appropriations  for 
the  fiscal  ysar  beginning  JUly  1.  1991. 

Mr.  ROBINSON  of  Arkansas.    I  ask  unanimous  consent 
for  the  present  consideration  of  the  resolution. 
The  PRKSIDINa  OFFICER.    Is  there  objection? 
Mr.  REED.    Mr.  President.  In  the  absence  of  the  Senator 
from  Washington   [Bir.  Jowssl,  the  chairman  of  the  Ap- 
propriations Committee  and  the  Senator  from  Utah  [Mr. 
Skoot],  chairman  of  the  Finance  Committee,  I  will  have  to 
ask  that  the  resolution  may  go  over  under  the  rule- 
Mr.  ROBINSON  of  Arkansas.    B4r.  President 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield  to 
enable  me  to  suggest  the  absence  of  a  quorum? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Arkansas  yield  to  the  Senator  firom  Alabama  for  that  pur- 
pose? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
The  PRESIDING  OFFICER.    The  clerk  win  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  namea; 


Ashurst 

Austin 

Bankhead 

Barbour 

Barkley 

Blaine 

Borah 

Bratton 

Brookhart 

Broumard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Oonnally 

OooUdce 

Copeland 


Oostlsan 

Couaens 

Cutting 

Dale 

Davis 

Dttl 

Fletcher 


Johaaoa 
Kendrlck 


azk. 


King 
Laf^oOatts 

liSWlS 


BcAmU 


George 

Olav 

Ooldsbotough 

Oors 

Hale 

Harrison 

Hastings 

Hatflsld 

Hayden 

Hebert 

BoweU 

HuU 


lioOlU 


BCeti 


Morrlsoa 


HOKbttt 

Norrls 
Nye 
<Mdls 
Patterson 


Tydla0i 

▼i 

Walcott 

Walsh. 

Wi 


Whits 


The  VICE  PRESIDENT.    Eighty  Senators  have 
to  their  names.    A  quorum  is  present 

SAUKs  or  cKXTAnr  taxable  axtxcum 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
from  Arkansas  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yidd  to  the  Senator  from 
Wisconsin.  • 

Mr.  LA  FOIiLETTE.  I  desire  the  indulgence  of  the  Sena- 
tor from  Arktinsas  to  offer  a  unanimous-consent  agreement 
and  ask  that  it  be  read. 

The  VICE  PRESIDENT.  Let  the  proposed  agreement  bs 
read. 

The  Lbgislatxvx  Clkrk.    The  Senator  from  Wisconsin 

I  Mr.  La  FoLLirrxl  offers  the  following: 

Ordered,  by  unanimous  consent.  Tliat  in  the  consldaratton  ot 
any  blU  or  Joint  resolution  passed  by  the  House  of  Representa- 
tives during  the  present  session  of  Congress  to  amend  section  636 
of  the  revenue  act  approved  June  6.  1982,  relating  to  contracts 
made  before  May  1.  1932.  no  amendment  shaU  bs  in  order  not 
germane  to  the  said  section  or  to  said  amendment. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  HARRISON.  Ut.  President,  I  hope  that  this  order 
will  be  entered.  There  was  an  error  made  in  section  9U 
which  will  have  to  be  corrected  or  the  Government  will  lose 
a  considerable  amoimt  of  revenue  from  that  source.  Thb 
only  object  is  to  prevent  the  offering  of  any  amendments 
that  are  not  germane  to  this  particular  matter  in  the  event 
the  House  should  pass  a  Joint  resolution  and  smd  it  to  the 
Senate.  

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  from 
Mississippi  has  stated  the  case  for  the  imanimous-oonsent 
agreement.  I  understand  that  the  Senator  ftom  Florida 
[Mr.  TsAMMKLL]  who  offered  the  amendment  has  been  con- 
sulted concerning  it.  I  have  consulted  a  number  of  Sena- 
tors  on  both  sides.  The  only  desire  is  to  remove  the  par- 
ticular error  in  the  section  just  referred  to,  section  635.  and 
this  Ls  to  assure  that  when  a  joint  resolution  comes  over 
from  the  House  it  will  not  be  made  the  vehicle  for  a  number 
of  amendments  to  the  revenue  act. 

Mr.  OONNALLY.  Mr.  President,  it  only  applies  to  the  one 
tax  bill? 

Mr.  LA  FOLLETTE.  It  only  apidies  to  section  635  of  the 
revenue  act  of  1932. 

&fr.  CONNALLY.  The  Senator  desires  to  make  it  im^^ossi- 
ble  for  the  sales  tax  advocates  to  offer  that  amendment 
again? 

Mr.  LA  FOLLETTE.    I  have  no  particular  amendmoxt  in 

mind. 

Ur.  CONNAIXY.    I  imderstand. 

Mr.  LA  FOLLETTE.  It  applies  to  all  genuid  amendments 
that  may  be  offered. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement  proposed  by  the  Senator  from  Wis- 
consin?   The  Chair  hears  none,  and  it  is  entered  into. 

VXXWS  or  PRKSIOKirT  OH  KSDUCXVa  APPKOnXATXOHS 

Mr.  ROBINSON  of  Arkansas.  Ur.  President,  I  may  have 
occasion  to  renew  the  request  Uiat  was  made  a.  few  nK»nents 
ago  for  the  present  consideration  of  the  resolotloa.  whi<^ 
the  Senator  from  Pennsylvania  [Mr.  Rkbd)  adced  to^ge  over 
under  the  rule.    Manifestly,  if  the  Senator  from 
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,am»  see.  fit  to  persist  In  his  ohjectkm  toe  resolution  must 

■^r^J^nfS^  J?^e  pert.""'  *»  ^^  '^  ^t 
ine  to  Dress  reports,  tne  presiacnv,  ii»viii»  ^^^ 

SI  ^S  members  ol  t^^-^^^^^^S^^^^  ^^Z 
Rn-called  Economy  Committee,  authorized  tne  siaiemenw 
^'t^B^et  is  ^m  out  of  balance  by  aa  amount^ 
tiSOOOOOOO  to  $200,000,000.  and  tliat  tt  wUl  be  necessary 
to^'iSou?  ildiiw  economies  ^  those  contemp^ 
to  l^bill  now  in  conference  or  *<>,  pro^de  f or  tax^ 
which  win  cover  the  additional  amount  of  $150,000,000  co: 

^'^r^^?^.  and  particularly  the  Senate,  Perfor-d  - 

re^kSTa^when  It  accepted.  wi«^  ^T jr^  ^td^- 
SUes  supphed  by  the  Treasury  Depaitoentas  to^  a^^ 

Z'^ZT  rwm?r?Luied  that  e^lS  ^  ^^^^ ^ 
Treasury  reviaed  its  estimates  submitted  ^  th^  W^^l  "^ 
S^SfJommittee  of  the  House  ^nd  announjd  that  ^ad- 
dStional  sum  of  $450,000,000  would  be  required,  ^9^*^^^^ 

^^fttSJS  ^-rb^tlS%tS^Se^— ^  - 
-ffS^U^rbe^^Sr-t  When  th^  S^te^mmittee 

^^Tw?S?h  reported  and  with  the  P^ov^°?«  ^^^^^^ 
tamed  in  it  would  accomplish  ^^ t)alan<^  of  tiie  BudgeL 
A^ter  the  Senate  had  proceeded  for  »  "^^!f^^jS^ 
weeks  to  deUberate  on  the  measure.^most  of  the  Senate 
To^ttee  amendments  had  been  agreed  ^- J^^^^^^ 

-  orceSe^  ^rthttr  i^iz^^'^r^ 

'''^^Zt^^^^e  suggest.^  under^^iv^ 

S^'v^^a^SXr  of  senators,  came  down  and  ^eliv^f  ^ 
i^S  to  the  senate  in  which  he  inrged  ^^  j-^.^^^ 
toS^ce  of  balancing  the  Budget.  ^^°^^^^i,f  ^I 
miJtoeTn  Economy  for  its  wise.  Indent,  and  dOg^t  ^ 
Sn.  and  urged  the  Senate  to  support  that  co«^^*5^^™ 
S^^tTcontouing  Its  labors,  passed  the  economy  Wll  wt^ 
f ^'sSrtU^  but  in  the  meantime  certain  amendment 
t^^Jd^to   the    Senate   committee    were   ehminated    or 
S^S^  Z^m  in  a  reduction  of  some   $80,000,000  or 
SjSSfdooTSStmount  reported  by  the  committee-   It  was 
S2te?hSe  t^aTleast  one  of  the  amendmente  resulting 
STSat^ucUon  was  presented  at  the  urgent  request  of  the 
S^entSmsell:  and.  as  everyone  here  recalls,  the  amend- 
^^eS^i^^^oo^  amendment  m  sub^u^n  ^ 
t^tralght  10  per  cent  cut  plan,  was  incorpw^ted  and  ^e 
S  sentto  confCTence.    Of  course  everyone  knew  that  the 
^u^onTiSultlng  from  the  adoption  rf  ^je^ndment 
i^ntloned  meant  a  disarrangement  of  the  program  which 
TO  ta^templatlon  by  the  Committee  an  Finance  and  the 

Committee  on  Economy.  ^^ 

Now    while  the  bin  is  pending  to  conference,  with  the 

poweJL'  cJ  ttte  conference  committee  so  Bmlted  that  no  n^ 

St)vislon  may  be  Incorporated,  the  announcement  is  made 

Sbat   $150,000,000   or   $200.000.000— the   mere   difference   of 

$50  000.000  being  so  Insignificant  that  it  Is  not  Important  to 

Satewhlch-ls  required  to  do  what  ttie  Senate  thou^^t  1* 

was  doing  under  the  advice  of  the  Treasury  Department 

when  It  passed  the  revenue  bin.  __    ^«  .  ,^^ 

This  resolution  says  to  the  President,   "Please   get   the 

heads  of  your  departments  together:  can  them  In  for  coun- 

ael-  agree  with  them  on  reductions  that  can  be  made  without 

great  detriment  to  the  service;  then  ten  the  Congress  what 

Kwciflc  recommendations  you  make  in  order  to  carry  out  th« 

thought  which  you  have  In  mind  in  order  to  balance  the 

Budget.    Do  you  desire  the  furlough  amendment  retained 

In  the  bfll?     Are  you  wUling  to  accept  the  10  per  cent 

straight  cut  recommended  by   the   Economy   Committee? 


What  items  that  were  In  the  House  blU.  ^dh^^ated  tw  the 
^te^^ttee  and  by  the  Senate,  -"^^o"  J^  * 
d^Tous^f  accepting  In  order  to  balance  the  Budget,  and 
^^ti^  «^omies  are  possible  ^J^'^J^^ 
J^snW^t^from  the  study  which  your  heads  rf  depart- 
S^riTvl^?    M  the  senate  something  definite  and 

"^'Sf 'pr'SSTt  "win  do  that,  we  may  hope  that  th^  te 
atLvL^ht  the  accomplishmentof  t^P;fP^^  ^^^^ 
substantiaUy  everyone  here  is  agreed.  That  P^^rPO^;^"^,, 
^rSn^t  be  accomplished  by  un^'jjf^  '^'^iSSS 
the  courageous  action  of  a  committee  of  ^^^^^^ 
down  the  economies  which  it  proposes,  and  ^^"^^^ 
general  suggestion  that  additional  econcmies  *"  ^^J^ 

This  is  a  Sr  resolution;  It  Is  an  honest  proposlUon.  tt  Is 
an  earnest  proposition.  «  Where  do  you  recomm^  ^t 
Sj  5ums  required  shaU  be  obtained?  Where  do  you  «^- 
gest  that  the  executive  departments,  of  which  you  «re  tne 
^reme  head,  may  reduce  their  expenditures  to  order  that 
^proper  relationship  between  the  cost  of  Kpymmj^n^  and 
the  revenues  for  paying  the  same  may  )»^<»»™iT,  „. 

Mr  REED.  Mr.  President.  I  have  read  the  resohitton  sub- 
mitted by  the  senator  from  Arkansas,  and  I  ^^^JT^^ 
inquiry  about  the  supposed  announcement.  I  am  t^  tna* 
tl^t  recital  Is  not  correct,  when  It  states  ^^^^I 
dent  has  announced  that  a  further  reduction  of  $200,000,000 
is  necessary,    i  am  told  that  no  such  announcement  has 

Tp^tly  the  impression  grew  out  of  the  fadt  that  tte 
PreS^had  had  a  talk  with  c^^^ato  membOT  c^^ 
so-called  Economy  Committee,  which  r^Jrted  o^J/^«  f^ 
omy  addenda  to  Uie  legislative  appropriation  tall,  and  tee 
President  seemed  to  have  had  some  discussion  witii  them  w 
to  how  the  shortages  in  the  biU  might  be  made  up.    It  wiu 
be  recalled  that  Oie  bipartisan  Economy  Committee  reported 
out  an  economy  bill  Uiat  did  effect  economies  "f^^j  *; 
provide  Uie  sums  tiiat  the  Finance  Committee  ^^»aid  were 
Necessary  in  order  to  balance  the  Budget  In  addition  to  toe 
^W    On  the  floor  of  the  Senate  Uiat  economy  bffl  was 
so  slaughtered  that  In  its  present  condition  tt  do«j  not  raisa 
the  amount  that  that  bipartisan  committee  set  about  tj 

^Mr.  ROBINSON  of  Arkansas,    Mr.  President,  may  I  ask 
the  Senator  a  question?  tw«««,^ 

The  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Arkansas? 

Mr.  REED.     Yes.  ,,     , 

Mr.  ROBINSON  of  Arkansas.    What  amounts  were  eiimi- 

^Mr   REED.    Some  $20,000,000  or  $30,000,000  were  eUmi- 
nated  by  substituting  the  furlough  plan  for  the  10  per  ceat 

Mr  ROBINSON  of  Arkansas.    May  I  say  that  my  under- 
standing Is  that.  Instead  of  $20,000,000  or  $30,000,000.  tt  was 

$40,000,000?  ^  ^  ,. 

Mr  REED  I  have  heard  different  estimates;  perhaps  n 
was  $40,000,000:  I  do  not  know.  In  addition  to  that,  the 
Senate  cut  out  $60,000,000  which  was  proposed  to  be 
saved  hi  the  expenditures  of  tiie  Veterans'  Bureau.  Those 
were  the  two  great  slashes  that  were  made  here  on  the  floor 
of  the  Senate.  I  take  my  share  of  the  blame  for  the  substi- 
tution of  the  furlough  plan,  because  I  voted  for  it.  and  corre- 
spcncflngly  the  Senator  from  Arkansas  shoiild.  In  an  fairness, 
take  his  share  of  responsibility  for  voting  to  cut  out  aU  the 
veterans'  items;  and  I  think  I  recaU  that  he  did  so  vote. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  wUl  the  Sen- 
ator yield? 

Mr.  REED.    I  yield.  .    *^     „ 

Mr.  ROBINSON  of  Arkansas.  May  I  say  to  the  Senator 
from  Pennsylvania  that  I  supported  every  amendment  and 
recommendation  submitted  by  the  Economy  Committee  for 
the  purpose  of  balancing  the  Budget  and  effectuating  the 
saving  necessary  to  accomplish  that  end  until  I  saw  the 
members  of  the  majority  party,  including  the  Senator  from 
Utah  [Mr.  Skoot]  and  the  Senator  from  Pennsylvania  [Mr. 
RKiDl.  desert  their  own  measure  and  strike  a  blow  at  tt  by 
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the  incorporation  of  the  forlougli  plan  in  the  bUl  which  they 
knew  reduced  the  necessary  revenues  by  somewhere  between 
$20,000,000  and  $40,000,000. 
Bir.  REED.    Very  good.    Then,  when  the  Senator  saw  that 

Mr.  ROBINSON  of  Aikanaas.  I  did  not  feel  then  that  I 
ihould  be  expected  to  continOe  the  sole  champion  of  a  meas- 
ure brought  in  by  the  Economy  Committee  or  that  the  Sena- 
tor from  Mississippi  and  I  should  be  expected  to  stand  as  the 
sole  champiODS  of  the  biU  while  those  directly  responsible 
for  the  measure  were  deserting  It. 

Mr.  REED.  Mr.  President,  perhaps  it  justifies  the  Sena- 
tor's $60,000,000  mistake  that  I  made  a  $20,000,000  mistake; 
I  do  not  know  as  to  that;  but  I  am  not  a  member  of  the 
economy  committee,  so  I  was  not  deserting  my  own  com- 
mittee. 

Mr.  ROBINSON  of  Arkansas.  No:  .but  the  Senator  Is 
closely  anied  with  the  Finance  Committee  and  knew  the 
effect  of  the  amendment  that  he  was  supporting.  He  knew 
that  the  Finance  Committee  biU — ^the  revenue  bill — ^was 
adopted  on  the  theory  that  it  would  be  f  oUowed  by  certain 
reductions  in  Qovemment  expenses  afforded  by  the  Economy 
Committee;  he  cut  out  those  reductions  and  defeated  the 
achievement  of  the  ptirpose  underlying  the  revenue  biU. 

Mr.  REED.  If  I  had  known  that  the  object  lesson  which 
I  set  was  going  to  have  such  a  deleterious  effect  on  the  be- 
havior of  the  Senator  from  Arkansas  I  should  have  hesitated 
a  long  time.     [Laughter.! 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Pennsylvania  ought  not  to  expect  a  member  of  the 
minority  to  stand  sponsor  of  an  amendment  which  was  of 
doubtful  justice  while  he  himself  abandoned  support  of  the 
proposal  which  underlay  the  main  proposition.  The  main 
proposition  was  the  balancing  of  the  Budget.  The  Senator 
rose  here  the  day  before  the  revenue  biU  passed  and  sang  a 
jeremiad  that  rang  from  limit  to  limit  of  the  Nation,  telling 
us  of  the  woeful  catastrophe  which  was  impending  and  how 
necessary  it  was  to  raise  $280,000,000  more.  We  said.  "AU 
right,  we  wlU  support  the  proposal  if  you  wiU  just  teU  us 
how  you  propose  it  shaU  be  done;  just  suggest  how  it  can 
be  done."  The  Finance  Committee  made  the  suggestion; 
we  aU  imderstood  that  it  was  dependent  in  large  upon 
canring  out  the  program  reported  by  the  Economy  Com- 
mittee ;  we  saw  the  administration  forces  led  by  the  Senator 
from  Pennsylvania  strike  down  that  program;  now  they  are 
here  telling  us  that  either  additional  taxes  must  be  levied 
or  more  economies  put  Into  effect;  and  I  am  asking  that  the 
President  stand  sponsor  for  something  definite.  I  am  ask- 
ing that  he  come  into  the  open  and  say  what  he  really 
stands  for.  what  he  proposes:  and  the  Senator  from  Penn- 
sylvania objects  to  the  consideration  of  the  resolution. 

Mr.  REED.  Inasmuch  as  the  President  has  made  no  such 
announcement  as  the  resolution  recites.  I  feel  It  my  duty  to 
persist  In  the  objection. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  throughout 
the  country  the  press  of  yesterday  carried  the  statement  that 
the  President  had  caUed  to  the  White  House  the  chairman 
of  the  Finance  Committee,  certain  members  of  that  commit- 
tee, and  the  majority  members  of  ttie  Economy  Committee. 

PTMldent  Hoover — 

I  am  reading  now — 

President  Hoover  placed  aqoarely  before  them  the  problem  of 
making  up  the  »150.000.000  to  $300,000,000  by  which  PWleral  re- 
•ourcee  are  ▼arloualy  estimated  to  fall  short  of  expendlturea.  For 
more  ^>>«"  an  hour  and  a  half  they  sat  with  the  President  and 
Budget  Director  J.  Claweon  Boop  in  the  Lincoln  study  of  the 
White  House,  discussing  the  problem  brought  about  by  failure  of 
Senate  economy  bill  savings  and  appropriation  cuts  to  come  up 
to  expectations. 

PaOBLXK  UP  TO  ooMoaxss 

Listen  to  this: 

The  problem  of  in»fc«"c  good  the  deficit  was  left  up  to  Oongreas, 
the  President  suggesting  no  detailed  course  of  action  to  bring 
about  the  desired  result.  The  conference,  however.  Is  understood 
definitely  to  have  placed  tn  the  discard  plans  for  adjournment 
within  the  next  few  days. 

Further  along  in  the  article  there  Is  the  statement  that  the 
furlough  plan  Is  to  be  retained. 


I  have  been  reading  from  the  Washington  Post  of  yes- 
terday, which,  let  me  say  to  the  Senator  from  Pennsylvania, 
certainly  would  not  intentionally  err  In  attributing  an  act 
or  a  thought  to  the  President. 

I  shall  read  now  from  the  Washington  Sunday  Star: 

At  a  hastily  Hummoned  conference  at  the  White  Houaa  hHt 
night.  President  Hoover  revealed  to  foin*  RepulMican  eonferec*  on 
the  Government  pay-cut  section  (rf  the  eoonomy  blU  that  tbm 
estimates  for  increased  revenues  from  taxation  and  gov^nmental 
economy  will  fall  short  between  $150,000,000  and  $200,000,000  of 
balancing  the  Budget. 

Itxe  President  was  represented  as  making  it  plain  that  he  ex- 
pects this  deficiency  to  l>e  taken  care  of. 

In  making  tho  revelation  as  to  the  necessity  for  raising  mot* 
revenue  or  engaging  in  more  economy,  President  Hoover  was  rep- 
resented as  not  specifically  naming  the  extra  deficit.  The  flgmw 
of  $150,000,000  to  saoo.000.000  was  arrived  at  by  calculations  made 
during  the  conference. 

Omitting  a  part  of  the  article: 

Representative  Wood,  who  acted  as  spokesman  for  the  group 
when  the  VlThlte  House  conference  was  concluded,  said  that  the 
Senate  f uriough-wlthout-pay  plan  was  not  discussed  at  last  night** 

conference. 

Now  the  Senator  from  Pennsylvania  declares  that  the 
President  said  no  such  thing.  For  all  we  know,  the  Budget 
is  balanced.  There  is  no  need  for  additional  revenue.  For 
all  we  know,  according  to  the  Senator  from  Pennsylvania, 
there  is  no  necessity  for  additional  economy.  Let  me  say 
now  that  there  ought  to  be  no  occasion  for  concealment  or 
for  misrepresentation  touching  the  facts  that  underlie  this 
proposal. 

Mr.  DILL.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Washington. 

Mr.  DILL.  Is  not  this  a  fine  example  of  the  results  of  at- 
tempting to  balance  the  Budget  or  bring  about  legislation 
by  conferences  and  reports  through  the  newspapers.  lnst<«ul 
of  official  statements  to  the  Congress  itself? 

Mr.  ROBINSON  of  Arkansas.  Yes;  the  Senator  from 
Washington  is  correct. 

I  have  not  the  slightest  doubt  in  my  own  mind  that  the 
statements  In  these  press  reporte  are  true.  I  think  it  would 
be  a  crime  for  one  who  sits  up  In  the  press  gallery  to  write 
a  story  like  that  unless  he  believes  It  Is  true.  We  find  these 
stories  published,  and  now  the  spokesman  of  the  adminis- 
tration says  no  such  thing  happened.  This  resohitkm  maks 
for  specific  recommendations. 

I  have  been  criticized  in  many  instances  for  manifesting 
willingness  to  carry  out  the  recommendations  of  the  Bzeea- 
tive  on  this  importent  subject,  and  here  I  have  to  fl^t  and 
argue  to  find  out  what  are  the  facts.  If  we  pass  this  reso- 
lution, and  ask  the  President  for  specific  sugfestlons,  I 
imagine,  I  hope  he  will  send  official  recommendations  to  ths 
Congress  upon  which  we  will  be  entitled  to  rely. 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yl^l? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
New  Mexico. 

Mr.  BRATTON.  I  hope  that  through  the  resolution  spon- 
sored by  the  Senator  from  Arkansas  we  can  get  the  con- 
sidered judgment  of  Cabinet  officers  concerning  methods  of 
economizing.  The  Appropriations  Conmiittee  of  the  Senate 
certainly  failed  to  enjoy  that  cooperation;  but  in  virtually 
every  Instance,  when  called  upon  for  suggestions  of  ways  to 
reduce  expendltiu-es,  the  Cabinet  officer  in  question  has  said 
that  his  department  could  not  suffer  a  reduction.  Instead 
of  enjojrlng  their  cooperation,  we  have  had  to  overcome  their 
opposition  in  virtually  every  case;  and  I  hope  the  Senator 
has  found  a  way  at  last  ttu-ough  which  they  can  be  com- 
pelled to  cooperate  In  effecting  these  curtailments. 

Mr.  ROBINSON  of  Arkansas.  Why.  Mr.  President,  when 
this  body — ^In  a  somewhat  arbitrary  manner,  it  Is  true — 
ordered  a  reduction  of  these  general  appropriation  bills  10 
per  cent  below  the  amoimt  passed  by  the  House,  there  Is  not 
anyone  here  who  does  not  know  that  almost  every  chief  of 
department  and  every  Cabinet  officer  not  only  exerted  all  the 
powerful  Influence  that  he  possessed,  but  he  prompted  mes- 
sage after  message  sent  to  Members  of  the  Senate  from  citi- 
zens living  in  remote  parts  of  this  country  with  a  rlew  to 


r 


CONGRESSIONAL  RECORD— SENATE 


June  13 


1932 


CONGRESSIONAL  RECORD— SENATE 


12795 


12764 

and  speaking  Irankly  and  deflniU^? 

Thatlswhat  the  resolution  seeks.    ThaX.  ia  what  «  af^- 
an??eay  ^before  this  session  has  IJf^^^"^^ 
Jher.  before  another  dollar  ^^ ^^^J^J^^^^'^^  ^ 
shorild  obtain  this  information  from  «»ep«^^^^®- ,„.^  the 
"^SS  IyrNES.    Mr.  President,  acceptmg  as  a«^  the 

^^^Xrw^^e^S^SSrSTthe  -P^Ucan  -: 
ferees  on  the  economy  wn  met  to  dlscoss  «»no™' »°°-  "" 

discuss  ways  ana  »«**^  '  ^^  ^^^.  ^  ^j^g  conference 
and  yet  never  mentioned  ^^^^^^J^^orxe  to  save 
there  were  two  plans— one  to  »7,»^''^'°^' °°%ord  in 
at  most  $80,000,000.  and  tbe  Jresid«.t  s^not  one  word  in 

the^dlSfl^^^^nd  ^or  the  ^tor^rom^ 
[Mr.  SMOOTl.  the  Senator  from  ^ashtogton  [Mr  JoKMh 
Ihe  senator  from  Maine  [Mr.  ^a"  •  and  the  Re^e^tattve 
from  Indiana  [Mr.  WoodI.  and  tell  them  ^*^\^J°^"  ^ 
iS^tS^we  should  effect  greater  economics  he  wants 
5^!^  t^TCTeTto^Tplan  that  he  told  the  Senate  and  told 

SrNa'JioTS  ^"^i^'favor  of.  -^-^''J^t^^''''"  ^^" 
If  he  will  do  this,  he  win  save  at  least  $40,000,000 
^S  of  that,  having  publicly  urged  r^^/\^l^l^ 
m»««^Ln  and  having  privately  wrecked  it  by  aPPe^J^ 
S^'^e  ^^ix^S^fSends  to  adoptJ^Plan.  he  now 
mA*  that  the  Congress  effect  greater  economies! 
"Sr^W^nt^STfUlert  ought  «»  knoj-  tto  «tj»tto^ 

U  he  doe.  not   According  to  the  »Pl'™'^"f°  J'S^hfur   to 

•  _H  tT^H.v    If  Blmed  by  the  President  at  this  hour,  m 

SSr  T^t  rtLu^wStber  in  conlerence.  In  the  Api^o- 

SS^XlSSTtee.  or  reported  f^  «»»":^"°°,^*"i,o^ 
SSnction  below  the  Budget  estimates  amounte  to  »16«.ooo. 
S^  tS^omy  pl«»  there  1.  a  'M«;ence  «  to  toe 
'  ^^It4*«<r«  T»>#Te  la  no  Question  about  the  10  per 
SS?^  ^payTS^^^hro^vermnent  is  $1,300,000,000. 
S^^sa^l0^/Sn?of  that  we  have  $130,000,000.  De- 
rS«  fiSTtllt'lhe  Army  and  Navy,  it  brings  it  down  to 

•^S^SS^^S^'m^'^onsideration  of  the  savings  under 
f  J^Si^  l^touS  plan,  no-toan  can  make  even  a  reason- 
S5.*^SS  if  tothe  ratings,  for  that  bill  authorizes  the 
J^J^^StJih^thTheSi  of  departments,  to  exempt 
!!^™;  fmWislons  of  the  bUl.  No  United  SUtes 
SSSTwi?^  £^  a  furlough,  no  distrl^  -^^^^^^^3 
a^^  of  Internal  revenue.  The  men  with  big  salaries 
^^^  The  little  fellows  will  be  made  to  bear  the 
J^Jnt^  the  furlough,  to  each  office  one  man  may  be 
S^U  to^S^a^tion  by  reason  of  the  furlough  and 
another  man  may  be  exempted. 

Mr  BANKHEAD.    Mr.  President o«„*>, 

Si^CTF^IDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Alabama? 
uiT  nvRNES     I  yield  to  the  Senator. 
i£-  SI^SaD.    ishould  like  to  inquire  of  the  Senator 
If ^;<^^efOTtough  plan,  the  saving  or  economy  is  not 
.       J^lSSSS  to  be  se^  by  letting  one-tweMth  of  the  em- 
SS^have  a  furlough  without  hiring  substitutes 
^SbYRNES.    I  win  say  to  the  Senator  that  it  depends 
on  who  te  arguing  It.    If  the  man  is  in  f avor^  ^^H^'tSe 
says  It  means  we  arc  going  to  save  one-twelfth.    If  .like  the 
^»£r^^  Wisconsin  [Mr.  La  Polixtti],  he  is  in  favor 
rf  giving  people  work,  he  will  say  that  the  purpose  of  It  Is 
'     to  Svetutetitutes  work.    If  we  give  substitutes  work,  then 
there  is  no  saving.  .  ^  ^     .      , 

Ut  BANKHEAD.    That  is  what  I  wanted  to  develop. 
Mr!  BYRNES-    If  we  save  money,  then  people  are  put  out 
of  Jota. 


Mr.  BANKHEAD.    H  substitutes  are  pat  to  work,  tbere  to 

no  economy  at  aH 
mt  BYRNES.    No  economy  at  au-  -_^„  ^-^ 

m  SSkDWJ.    Then  how  could  anyone  flgore  ««0.- 

■^.TB-i^'  ■nie  $80,000,000  estimate  n<  B*de  by  a 

Se^to^^^mTtS-effected  by  ^ving  ^^^^^ 
?^to  of  the  time  without  the  appointment  f^^^^ 
JHake  uv  the  same  amount  of  money,  is  it  not  evident  ^ 
L^ep^ents  are  employing  one-twelfth  more  employees 

"^"^SIlSS'     -nie    senator's   question   Is    ^  Itself    an 
.«™r     ^  let  me  say  to  the  Senator  something  which 
T^  m^  genTlL'n  have  overlooks!  In  a«i^^ng  ^^ 
i^^te  the  savings  to  be  effected.    Take,  for  ^stance  the 
Si^eral  Accounting  Office  provided  ^°^^^ J^«  ?^f  ^^jcl 
to  be  next  considered.     There  is  provided  for  that  office 
^  fpi^p^tion  of  $3,700,000.  aD  of  which  ^^^^^J^^Jj 
■me  committee  on  Appropriations  has  made  the  10  P^.^^^ 
reduction  in  that  office.    We  count  that  as  a  «vtag^  we 
figure   that  we  have  saved   10  per  cent  of  the  totol  <rf 
$3  710  000.    The  furlough  proposition  comes  along,  and  it  is 
argued  that  there  is  going  to  be  a  saving  through  that. 
SS^r  If  we  adopt  the  furlough  plan,  and  say  to  the  ^. 
ployees  in  the  General  Accounting  Office.  -  You  can  aj^  stay 
m  ^  jobs,  but  you  have  to  get  out  for  o^^  month,  tolng 
wmch  time  you  will  not  be  paid,"  it  is  very  evident  that  as 
we  deducted  only  10  per  cent,  the  amount  of  money  that  is 
appropriated  is  sufficient  to  retain  every  employee  in  the 
^neral  Accounting  Office.     They  will  receive  pay  for  one 
month  less,  they  will  be  paid  for  11  months  only.     The 

S^oSt  of  monS  13  sufficient  to  pay  them^  ".^^.t^ 
not  be  said  that  10  per  cent  will  be  saved  by  ^e  red;^ti^ 
of  appropriations,  and  then  that  10  per  cent  will  be  saved 
by  furloughing  tiie  employees.    That  is  a  duphcaUon. 

For  instance,  if  in  the  office  of  the  Secretary  of  the  Interior 
there  was  an  appropriation  of  $100,000  for  personnel  and 
the  Committee  on  Appropriations  and  the  Congress  should 
cut  that  10  per  cent,  the  Secretary  of  Uie  toterior  would  get 
for  personnel  $90,000  instead  of  $100,000.  That  would  rep- 
resent a  saving  to  the  taxpayers  of  $10,000.  and  necessitate 
dismissal  of  employees  drawing  $10,000. 

If  the  furlough  proposition  is  adopted,  and  the  employees 
of  that  office,  50  of  them  drawing  $2,000  a  year,  are  fiur- 
loughed  for  30  days  without  pay,  the  Secretary  of  the 
toterior  can  take  tiiat  $90,000  and  he  can  pay  those  50 
men  for  11  months'  work.  He  has  enough  money  to  do  it, 
but  there  is  only  a  saving  of-  $10,000.  We  can  not  save  twice 
in  the  same  reduction.  Therefore,  to  the  extent  that  there 
is  any  reduction  in  personnel  under  the  furlough  plan^  it  Is 
a  duplication  of  the  reduction  in  the  appropriation  biU.    It 

can  not  be  otherwise. 

If  the  President  Is  realty  sincere  and  earnest  in  his  state- 
ment that  so  much  money  must  be  saved,  then  he  ought  to 
comply  with  the  request  of  the  Senator  from  Arkansas  and 
submit  a  detaUed  statement  of  where  the  economies  can  be 
made.  If  he  does  so.  my  only  hope  Is  that  whatever  com- 
mittee is  charged  with  the  duty  of  considering  the  matter 
will  not  suffer  the  same  experience  the  Economy  Committee 
had-  If  the  President  is  Induced  again  publicly  toannounce 
that  he  is  in  favor  of  a  plan.  I  trust  that  he  will  refrain 
from  privately  defeating  that  plan. 

Mr  HARRISON.  Mr.  President,  we  have  an  interesting 
situation  in  this  countir.  a  situation  which  Is  calculatedto 
confuse  business  and  raise  doubts  in  the  public  mind.  One 
day  in  headlines  in  every  newspaper  in  the  country  we  see 
that  the  President  of  the  United  States  is  reported  to  have 
said  that  we  need  $150,000,000  to  $200,000,000  more  to  b^- 
ance  the  Budget,  and  that  il  we  do  not  get  it  out  of  the 
economy  program  we  must  get  it  out  of  increased  taxes  on 


am  American  people.  TlMit  ti  not  wy  food  readtnc  T%At 
It  not  calcolated  to  rastora  oonfldence.  lliat  does  noi  In- 
«plre  people  with  the  belief  tbat  their  Ooverzmient  Is  again 
Strang  and  ready  to  go  aheeJ 

Here  In  this  great  forum  Itie  distinguished  leader  on  this 
ilde  of  the  aisle  (Mr.  Roemow  of  Arkansasl  proposes  a 
resohitlon  asking  the  head  of  this  Qoremment  to  send  to 
the  Senate  a  bUl  of  parttealerB,  spedfle  reoommendatltms 
irtftereby  we  might  get  more  money,  and  save  $150,000,000 
to  $300,000,000.  a  perfectly  natural  thing  to  do,  a  suggestion 
of  orderly  procedm^,  because  If  there  Is  one  man  In  this 
ooontry  who  ought  to  be  better  able  than  anyone  else  to 
make  specific  recommendatlcps  for  cuts  and  retrenchment, 
because  of  his  strategic  postfclon.  It  Is  the  President  of  the 
United  SUtes.  He  is  the  one  designated  by  law  to  send  In 
the  Budget  upon  which  expenditures  are  to  be  made.  He  is 
the  one  who,  through  his  Director  of  the  Budget,  must  make 
the  recommendations.  Indeed,  the  Budget  law  speciflcaUy 
charges  the  President  of  the  United  States  to  make  specific 
recommendations  at  the  hrghmlng  of  each  session  of  Con- 
gress, and  to  suggest  even  coordination  of  bureaus  and  re- 
organization of  agencies  In  the  Interest  of  economy  and 
retrenchment. 

The  President  has  his  grest  array  of  Cabinet  around  him, 
with  all  their  assistants,  the  wise  beads  of  this  administra- 
tion, the  geniuses  of  all  time— Mr.  Hoover  and  his  big  and 
little  kitchen  cabinet.  [lAUi^ter.]  Where  should  we  go  to 
get  specific  jeoommendatlons  as  to  the  working  out  of  some 
economies  other  than  to  this  great  array  of  talent?  Of 
course,  I  imagine  that  most  of  them  are  sojourning  out  In 
CSiicago  now,  going  through  the  funeral  obseouies  out  there. 
But  they  win  soon  be  back,  with  hearts  heavy  and  spirits 
dampened,  and  they  can  get  their  wise  heads  together  and 
exchange  views  and  send  to  the  Senate  what  Is  asked  for 
In  the  proposal  of  the  Senator  from  Arkansas. 

This  resolution  ought  to  pass.  There  should  not  be  a 
Tolce  lifted  agahist  It.  and  I  am  Indeed  surprised  that  the 
distinguished  senior  Senator  from  Pennsylvania  IVi.  Rsaa] 
should  raise  an  objection.  S  what  he  says  is  true,  that  the 
newqiapen  have  mlsrepreseaoted  the  facts,  and  that  the 
President  did  not  make  tlw  statement  which  has  been  broad- 
east  through  the  press,  we  have  gotten  to  a  pretty  tow  state; 
It  Is  pretty  bad  that  it  has  oome  to  the  potait  In  this  adminis- 
tration when  even  the  ne«R»apers  wlU  lie  as  to  what  the 
White  House  spokesman  says.  As  far  as  I  am  concerned.  I 
believe  that  that  statement  emanated  from  the  White  House. 
I  do  not  know  whether  the  President  said  it  or  not,  but  one 
of  his  "  400  "  secretaries  op  there  caused  it  to  go  to  the 
newspapers.  It  is  a  part  of  the  general  propaganda  scheme 
of  this  administration  to  try  to  put  the  Congress  of  the 
Uhlted  States  in  bad,  to  lift  the  White  House  In  higher  favor 
before  the  American  people.  They  do  not  have  to  go  very 
far  to  lift  it  higher  before  Itie  American  people,  because  it 
Is  so  low  that  it  would  have  to  go  but  about  an  inch  to  get 
higher.     [Laughter  In  the  gaDerles.] 

The  PRBSIDINa  OWFICMB.  (Mr.  Kxrss  In  the  chair). 
The  Chair  must  ^^tmnntrfi  the  occupants  of  the  galleries  that 
demonstrations  of  any  kind  ars  against  the  rules  of  the 
Senate. 

Mr.  HARRISON.  It  Is  bad  propaganda  In  times  like 
Qt^mA  to  try  to  get  the  nevvapers  of  the  countiy  to  publish 
tn  flaming  headlines  tbat  tlie  Budget  is  not  balanced,  that 
we  must  effect  $1»0,000,000  to  $300,000^)00  more  of  savings 
before  it  will  be  balanced;  and  yet  the  Senator  from  Penn- 
sylvania now  says  that  the  President  did  not  say  anything 
Uke  that.  Well,  the  Senator  from  Pennsylvania  has  to  get 
more  proof  than  just  that  statement,  because  the  corre- 
spondents of  the  great  news  agencies  which  carry  the  news 
to  the  American  people  are  gentlemen  of  standing,  and  they 
would  not  last  a  second  If  they  were  not  They  are  not 
going  to  send  out  broadcast  over  this  country  such  articles 
as  that  from  the  White  House  if  they  are  not  true,  and  you 
t'mrt  bet  that  Saturday  nliht  the  news  went  from  somebody 
at  the  White  House,  so  that  ttae  correspondents  could  carry 
tt.  that  the  Budget  was  not  balanced,  that  the  President, 
speaking  through  his  spokesman,  said  that  we  needed  $150.- 


000.000  to  $3004100.000  more  tn  Um  way  of  ooli  la  Ctofem- 
ment  expeuditurea. 

Did  the  President,  or  anyone  speaktaw  tor  him  at  ttie 
White  House,  deny  it?  It  has  been  86  boon  rfnoe  4t  was 
published.  If  it  Is  not  tms.  why  has  he  kept  vatat  19  to 
this  moment?  No.  Mr.  President;  tbsy  do  nog  do  ttdats 
that  way  at  the  White  House.  Por  two  days  peopto  Imm* 
been  talking  about  It  throughout  the  oocmtry  and  were 
caning  their  friends  together  to  go  over  the  sitaattoa.  the 
news  that  the  President  of  the  united  States  said  tbat  the 
Budget  was  not  balanced. 

We  have  been  considiMlng  the  balancing  of  the  Budget  all 
this  year.  EloQuent  speeches  have  been  made  tn  ordsr  to 
restore  confidence,  on  the  theory  that  we  nrast  make  cs- 
penditures  and  recelpU  equal,  that  the  Budgift  moet  be 
balanced.  Yet.  after  we  have  followed  oat  this  program, 
right  here  on  the  eve  of  an  adjournment  of  Congrise,  the 
President  of  the  United  States,  speaking  tliroogh  bis  sputos 
man.  in  a  statement  published  In  all  the  papers,  says  that 


we  lack  $150,000,000  or  $300,000,000  of  the  Mnoant 
to  balance  the  Budget. 

Ah.  If  some  of  theee  wise  lieads  which  have  made  a  fotOe 
effort  to  lead  this  country  during  these  times  of  eoenomte 
troutde  and  travafi  would  sometimes  just  keep  their  mo^Kfaa 
closed,  the  country  would  get  along  a  little  better  and  the 
restoratlan  of  oonfldence  would  be  hastened.  Some  of  thsm 
talk  too  much.  I  think  it  would  have  been  better,  rather 
than  to  disturb  the  peace  of  the  average  buwlnsss  man's 
mind,  and  shatter  confldence  again.  If  sc»ne  news  had  leeked 
out  from  the  White  House  that  the  Budget  had  been  bal- 
anced. That  would  have  done  more  good  than  conrtaBtty 
to  get  the  news  that  we  are  short  $160,000,000  to  |300jB00J00 
of  halanfing  the  Budget. 

Listen  to  me.  I  want  to  give  some  facts,  and  they  wffl  not 
be  denied  by  a  single  spokesman  on  the  other  side  of  the 
aisle,  or  the  Secretary  of  the  Treasury,  or  the  PresMent  htan- 
•elf.  Sometimes  we  are  diverted  and  we  get  off  on  strange 
Ideas.  Let  me  give  you  the  picture  that  has  besn  presented 
In  Congress.  Let  me  draw  a  biH  of  parOeulaxB  of  just  what 
has  happened  with  reference  to  the  balanrtng  of  the  Dudgel. 
It  is  simple. 

On  January  13  of  this  year  Mr.  Mills,  Secretary  of  the 
Treasury,  came  before  the  Ways  and  Means  Oommlttse 
and  said.  "  I  want  $830,000,000  to  balance  the  Budget.  I 
want  yon  to  put  increased  taxes  on  the  American  people  to 
that  amount.  Give  me  $930  JgOXXW."  He  did  not  sior  a  word 
about  retrenchment.  Whoi  the  Presldeiit  sent  up  bis  Budget 
estimates  he  did  not  say.  "You  win  have  to  eut  down  ex- 
penses $100,000,000  or  $300,000,000  or  gSM.OOO^OOO."  BSsold. 
"  I  want  the  Budget  balanned    I  wffl  give  you  a  urogram.  X 


want  to  raise  $920,000,000  in  Increased  taxes,  and  that  vfU 
balance  the  Budget."    That  ti  what  he  said. 

Then  what  happened?    Huit  was  Jannaiy  It. 
ruary  9  he  came  before  the  Ways  mkl  Mi 
just  before  they  were  to  report  out  the  blB.  and 
his  estimate.    There  is  no  institution  In  the  world  that 
changed  estimates  so  qukddy.  so  often,  and 
many  times  as  has  the  Treasury  under  this 
They  got  hi  the  habit  of  tt  dnrloc  the  Hanttng 
tkm.    They  followed  the  custom  during  the  CooMdjs 
istration.  and  it  seems  now  thsgr  are  w«H:se  than  dnrtng  elthsr 
of  the  two  prior  admintstrmttam 

On  February  9  Mr.  MIDs  oame  again  before  the  Wlaye  and 
Means  Committee  and  said.  "  I  was  wrong.  It  Is  not  $9a0.- 
000.000  that  I  want.  I  want  $1^41.000.000.  I  want  $331,- 
000,000  more  than  I  told  yon  36  dsys  ago.**  But  in  sending 
this  recommendatian  he  said.  "If  you  wffl  retrench  and  cut 
down  the  estimates  that  were  given  to  the  Coogrem  by  my 
dtatlngolshed  White  House  chieftain  to  the  extent  of  $110,- 
000.000.  we  can  balance  the  Budget  by  your  ndstaig  $1.133«- 
000.000  In  taxes."  On  February  9  hs  said.  "  Put  the  taaas  en 
the  people  to  the  amount  of  $M3S4)00.000  and  wtr«d>  to 
the  amount  of  glU.OOO.OOO  end  we  will  balance  the  BodgiA." 

TlM  House  passed  the  tafIL  R  canfed  $1,941,000,000.  Of 
that  amount  they  estimated  that  $209,000,000  sheidd  be  In 
economies  and  the  Secretary  of  the  Treasury  pronoimoed  tt 
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adequate,  said  it  would  balance  the  Budget,  and  gate  ool  a 
statement  accordingly.  He  came  over  to  the  Flnanee  Com- 
,  mittee  of  the  Senate  when  the  bill  got  before  us  and  aald  to 
us  "Gentlemen,  aU  we  need  to  balance  the  Budget  Is 
$li341. 000.000."  That  was  April  «.  That  was  two  months 
after  he  had  made  his  last  recommendation  to  the  Ways  ai^ 
Means  Committee  of  the  House.  He  said  to  us  on  AprU  6. 
"  While  we  have  that  amount  of  revenue.  I  believe  we  can 
economize  to  the  amount  of  $300,000,000.  I  believe  the  Pres- 
ident was  wrong  to  the  amount  of  $aOO,000,000  when  oeamt 
his  estimate  down  to  Congress.  If  you  wiU  cut  $200,000,000 
off  that  estimate  of  my  dbkeS.  we  can  balance  the  Budget. 

The  Finance  Committee  went  to  work.  We  thought  they 
were  going  to  do  a  pr«tty  food  Job.  We  did  not  like  to  put 
this  tax  and  that  tax  on  the  people,  but  we  laid  aside  parti- 
sanship. We  did  not  gtve  poUtical  results  a  thought.  Dem- 
ocrats and  Republicans  wcurked  together  to  order  to  follow 
Mr.  Mills's  Miggettkn  of  balancing  the  Budget  fay  raiang 

^ISIAIJWOJOOO  in  taxes.  „    ^  ^      *^ 

«.>n  April  14  Mr.  Mills  caroe  beftwe  us  again.    He  had  sata 
th  it  an  they  needed  was  $1,241,000,000.  and  added,  "  If  you 
will  just  cut  $200,000,000  out  of  the  expenditures  that  will 
balance  the  Budget;  that  will  do  the  Job."   We  went  to  work. 
That  was  AprU  14.    On  May  ».  after  we  had  finished  the 
work,  he  did  not  like  some  of  it.   We  got  toto  a  squabble  and 
I  have  no  criticism  to  offer  for  the  part  he  played  In  it.   He 
came  down  there  and  offered  a  really  constructive  program, 
^Pd  some  of  us.  being  good  Democrats  and  not  wanting  to 
take  all  the  blame  from  our  Republican  friends,  thought  it 
was  a  pretty  good  idea  to  make  them  share  In  the  respoosi- 
bihty  of  placing'  these  taxes  on  the  American  people:  so  we 
accepted  his  program.    What  did  he  say  then?    That  was 
May  9.  just  about  30  days  ago,  three  months  after  he  had 
IK-onounced  the  $1,241,000,000  sufficient  to  balance  the  Budget 
when  he  made  his  recommendation  to  the  Ways  and  Means 
Committee.    He  said  to  us  on  May  9,  "  If  you  will  report  this 
bill  out  so  it  will  raise  $1,010,000,000  and  will  work  economies 
to  the  extent  of  $231,000,000,  the  Budget  wiU  be  balanced." 

We  reported  out  the  bill,  and  it  carried  increased  taxes 
in  the  amount  of  $1,010,000,000.  We  felt  then  that  we 
would  be  able  to  economize  below  the  estimates  of  the 
Budget  to  the  extent  of  $231,000,000;  indeed,  one  bill  had 
pasaed  the  House  and  we  had  cut  from  the  appropriations 
a  large  amotmt.  We  saw  on  May  0  no  great  obstacle  to 
raiaiiw  taxes  to  the  amount  of  $1,010,000,000  and  cutting 
down  expenditures  by  $231,000,000.  B&.  MiOs  said  that 
would  balance  the  Budget. 

We  went  on.  That  was  30  days  ago.  Senators  know  the 
tngte  scene  enacted  following  that.  They  will  remember 
that  after  we  had  worked  days  and  nights  to  get  up  the 
various  tax  proposals  In  our  tax  program  and  had  reported 
out  the  bill  and  had  conridered  it  here  on  the  floor  of  the 
Senate  for  days  and  days  and  when  the  manufacturers'  sales 
tax  f*m^  almost  gone  Simmering  because  tbmre  were  55  men 
who  had  put  their  slgnatores  to  a  parchment  and  said,  "  We 
are  not  going  to  stand  for  any  manufactiffers'  sales  tax," 
then  it  was  that  certain  interests  got  busy  In  the  country 
t^nd  an  influence  began  to  exert  itself.  When  the  manu- 
facturers' sales  tax  crowd  saw  their  dream  disappearing  and 
their  rMtw^**  for  success  fading  every  moment,  then  it  was 
that  the  influences  began  to  be  exerted.  When  we  had 
almost  finished  our  Job.  when  we  bad  put  taxes  and  taxes 
upon  the  people  and  were  going  to  canclode  the  Job  the  next 
day.  then  what  happened?  We  had  the  program  all  ar- 
raz«ed.  Suddenly  a  voice  came  from  the  White  House  for 
m  to  come  up  there  and  have  a  little  Utt-k-iHe  with  the 
President.  We  went.  It  was  an  august  gathering  which  met 
with  the  Presidait  that  night.  Moat  of  them  were  Demo- 
crats. Of  course,  the  Secretary  of  the  Treasury  was  there 
and.  of  course.  Mr.  Eugene  Meyer  was  there  and  other  coun- 
seliors  of  the  administration  were  there,  and  for  the  first 
time  otacially  we  were  notified  that  our  Job  was  not  finished, 
that  the  Treasury  was  wrong  In  Its  estimate,  and  that 
they  needed  a  good  deal  more  mooesr  in  order  to  balance 
the  Budgei. 
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We  aff¥Td  Mr  M*"«  and  we  aSked  the  President,  "How 
much  do  you  need?  What  is  the  estimate?  TeU  us."  TTbe 
crogram  was  not  quite  completed.  It  was  given  to  us  next 
morning.  The  next  morning  the  chairman  of  the  Committee 
on  Finance  called  the  Finance  Committee  together.  We 
waited  for  Mr.  Mills.  He  came  before  us  and  then  for  the 
flrat  time  ottcially  he  said.  "  I  am  wrong  In  my  estimate.  I 
have  made  a  mistake.  Notwithstanding  that  on  F^ebrua^y  13 
I  told  you  that  aU  we  needed  was  $1,241,000,000.  notwith- 
standing that  in  April  I  told  you  the  same  thing,  and  that 
again  on  May  9  I  told  you  the  same  thing,  I  teU  you  to-day 
I  am  away  off":  and  that  was  May  Jl.  just  a  few  days 
ago.  Just  when  we  were  about  to  finish  the  Job.  He  said. 
"  I  want  $285,000,000  more  of  taxes  placed  upon  the  people." 

I  have  his  testimony  here.  .^      ,     *». 

We  asked.  "  How  are  we  going  to  raise  it?  "    Then  for  tne 
first  time  he  made  the  suggestion  of  a  manufacturers*  sales 
tax.    Then  some  of  us  said,  "  Now,  Mr.  Secretary,  get  away 
from  that.    You  can  not  put  that  over.    TbMt  is  an  impos- 
sibility    aive  us  an  alternative.    Make  another  suggestion 
as  to  how  to  raise  $2g5.000,000."     Then  it  was  that   the 
Secretary  of  the  Treasury  said,  "  I  wouki  recommend  a  tax 
on  electricity,  I  would  recommend  a  Ux  on  gasoline,  I  would 
adopt  the  Connally  amendment."  which  had  been  defeated 
before,  but  which  was  to  be  reconsidered  by  the  Senate  that 
morning.    He  said,  "Through  these  three  means  you  can 
raise  the  "  $285,000,000."    For  the  first  time  he  saki  that 
that  momir«.     Back  In  January,  when  he  first  appeared 
before  the  Ways  and  Means  Committee,  he  did  not  ask  for 
any  cut  in  balancing  the  Budget.    It  was  not  imtil  February 
13  that  he  asked  for  a  cut  in  the  Budget  estimates,  and  that 
was  for  $118,000,000.    Before  the  Finance  Committee  he  had 
asked  in  the  end  fear  a  $231,000,000  saving  from  th-  Budget 
estimates.    But  that  m<X7iing  he  said,  "  Not  only  do  I  want 
$285,000,000  to  additional  taxes  but  that  means  you  must 
effect  a  saving   from  the  estimate  ot  the   Bureau  of  the 
Budget  of  $350,000,000."    That  was  the  scheme.    In  other 
words,  in  less  than  four  months'  time  he  showed  a  dlflerenoe 
In  his   estimates  erf   what  would   balance  the   Budget   of 
approximately  $517,000,000.    He  did  not  want  any.  saving  in 
the  estimate  of  the  Bureau  of  the  Budget  at  first.     Then 
he  asked  for  $118,000,000  of  saving,  later  on  for  $231,000,000. 
and  at  last  $350,000,000.     We  put  on  over  $285,000,000  of 
tocreased  taxes.    We  tuAapted  the  suggestion  and  we  thought 
our  Job  had  been  finished,  but  then  came  the  economy 
program. 

There  has  not  been  the  slightest  delay  or  equivocatkxi 
upon  the  part  of  the  Congress  of  the  United  States  in  re- 
sponding to  the  suggestions  and  recommendations  of  the 
administratioa  with  reference  to  balancing  the  Budget. 
Yes:  we  have  taken  our  political  lives  in  our  hands  in  order 
to  vote  time  and  again  tot  propositions  which  we  knew  were 
not  politically  popular,  but  which  we  knew  were  necessary 
m  order  to  balance  the  Budget.  We  had  met  their  demands. 
Then  what  happened? 

The  economy  plan  came  on.     A  bill  was  reported  that 
would  have  saved  $250,000,000.    Upon  the  recommendation 
of  the  committee  itself  which  had  be«i  waiting  on  it  we 
struck  out  the  provision  relating  to  war  veterans.     I  was 
willing  to  follow  them  through.    I  had  made  up  my  mind  to 
go  down  the  line  with  them,  because  they  had  c^ven  con- 
sideration to  those  questions  and  knew  more  about  them 
than  I  did.   But  when  the  distinguished  gentlemen  who  had 
had  the  matter  m  charge,  the  leaders  of  that  committee, 
deserted  their  own  plan,  there  was  noUiing  else  to  do  but 
to  wipe  out  that  provision.    That  knocked  out  about  $50.- 
000,000.    They  could  still  have  passed  the  biU  and  hare 
effected  economies  to  the  amount  of  approximately  $a00.- 
000.000;  but  what  happened?     In  my  opinion  there  hap- 
pened one  of  the  most  reprehensible  things  politically  that 
has  ever  happened  in  an  American  Congress.    I  did  not  care 
whether  they  adopted  the  furlough  plan  or  the  10  per  cent 
reduction   plan.     I   knew   that   to   order   to   balance   the 
Budget,  as  we  wtart  told  we  had  to  do.  we  would  have  to 
effect  some  economies,  and  I  was  willing  to  vote  the  10  per 


oent  reduction  If  that  was  the  way  we  could  effect  the 
greatest  ecooomy.  Tha  oommlttss  recommended  that,  and 
so  I  was  for  It  We  adopted  It.  and  we  were  toU  that  tt 
would  save  $200,000,000;  but  suddenly  there  came  a  flare- 
back;  there  came  a  myatcrloaa  *»«<*"*~^  wortdng  upon  the 
Senate.  Senators  were  baCtenboled;  they  were  telephoned; 
they  were  seen  by  some  apostle  of  the  White  House,  and 
one  by  one  they  flickered,  one  hy  one  they  gave  way,  one  by 
one  they  said,  **  Wen,  I  voted  for  the  10  per  cent  cut:  that 
was  (air:  I  thought  If  I  drew  $10,000  a  year  and  gave  $1,000 
to  the  Ooverament  that  othor  employees  receiving  I1.S00  a 
year  could  stand  a  reduction  of  $150  a  year;  but  If  the 
President  wants  the  furlougli  plan.  I  am  wining  to  surren- 
der. I  am  wllUng  to  go  aloof  wttb  him."  Bo  the  flat  10  per 
cent  cut  was  taken  out  of  the  bOL 

How  much  would  be  lost  tay  eliminating  the  10  per  cent 
cut  ^Tvl  adopting  the  furioogh  plan?  Same  one  aald  that 
$40,000,000  was  aU.  "  W^  bow  are  you  going  to  get  the 
other  $40.000.000? "  "  I  do  not  know."  "  WeD.  what  does 
the  President  aay  about  Af  You  teO  me  that  the  White 
House  Is  trying  to  bring  Its  Ur""*"*^  to  bear  to  cut  the 
economy  program  of  $300,000,000  down  so  that  we  wiU  km 
$404)00.000.  but  where  does  ttig  President  say  we  are  gotog 
to  get  the  balance  "?  "  I  do  not  know."  "  Does  he  not  make 
any  suggaation  about  it?  "  **  I  do  not  know."  But  a  suffi- 
cient nimiber  of  votea  of  ncnatno  on  the  other  side  of  the 
Chamber  were  obtained  to  rtfene  the  po6itk>n.  and  so  Presi- 
dent Hoover's  furlough  sctafsms  was  adopted. 

If  it  shaU  be  finally  adopted — and  I  trust  it  will  not 

be I  hope  that  Senators  who  voted  for  It  wiU  have  as  many 

men  and  women  coming  to  their  ofllces  as  there  are  soldiers 
now  at  the  camp  near  Wadilngton  complaining  to  them 
about  the  discrimination  that  some  chief  of  a  bureau  is 
showing  against  this  emplayes  or  that  employee  and  telling 
how  favoritism  is  being  shown  and  how  the  chief  of  this 
bureau  or  that  bureau  has  let  this  particular  employee  out 
on  furlough  because  he  does  not  like  him  so  weU  or  because 
he  thinks  some  other  emplayee  U  a  better  worker.  Dis- 
crimination!  Favoritism!  That  is  what  is  going  to  take 
place,  and  Senators  are  going  to  have  complaints  galore  if 
the  furlough  plan  shall  be  finally  adopted.  When  employees 
with  complatots  come  to  me  before  the  4th  of  March 
next.  I  am  going  to  say,  "Oo  up  and  see  Herbert  Hoover." 
and  if  they  come  after  ttie  4th  of  next  March,  I  am  just 
gotog  to  "  Blame  It  on  him.**  anyway. 

It  was  all  wrong  for  the  President  of  the  United  States  to 
dip  to  here  when  we  were  doing  our  best  to  effect  a  saving 
to  Oovemment  expenditures  so  that  the  Budget  could  be 
balanced;  but  he  did  lt»  and  no  one  withto  the  sound  of 
my  voice  xww  wlU  get  up  and  deny  that  he  did  exercise  his 
influence. 

Ah.  but  some  Senator  buu  say.  "He  did  not  speak  to 
me."  No;  he  did  not  have  to  speak  to  Individual  Senators, 
perhaps;  all  he  had  to  do  was  to  aend  Walter  Newton  here 
and  whisper  something  to  their  ean  and  they  feU  over  to 
order  to  cooperate  with  the  administration. 

I  hope  that  the  conference  committee  win  repudiate  the 
furlough  plan,  wiU  put  a  10  per  oent  reduction  to  the  bin, 
iv«i«f  give  the  President  his  economy  bin  that  win  bring  about 
a  saving  approaching  $200j000.000,  and  then  that  the  Ap- 
propriations Committee  of  the  Senate  and  the  Senate  itself 
and  the  House  of  Representatives  wiU  effect  sufficient  other 
economies  to  the  general  appropriation  bills  to  amount  to 
$160,000,000  or  $175,000,000.  so  that  the  Ups  may  be  sealed 
at  men  to  high  places  who,  to  order  to  get  toto  the  press, 
are  constantly  sayixig  »>^«^^  the  Budget  is  not  balanced.  Let 
us  have  a  little  cooperation  here;  let  us  go  through  with 
this  plan;  let  us  effect  the  greatest  savings  that  we  can  and 
retrench  at  every  place  where  it  is  possible. 

So  this  resolution  offered  by  the  distinguished  leader  on 
this  side  of  the  aisle  to  asking  the  White  House  for  a  bill 
of  particulars,  to  asking  it  to  recommend  specifically  where 
we  can  effect  a  greater  saving,  should  be  adopted,  and  Sena- 
ton  on  the  other  side  of  the  aisle  know  it  should  be  adopted. 
T1^  know  it  Is  not  fair  to  the  Congress  of  the  United 


SUtes  for  such  an  impression  as  that  created  kv  tho  puhU- 
catlon  to  the  newspapers  on  yesterday  mozninf  to  go  «Nd  to 
the  country  that  the  Presldflot  of  tho  Uhited  StiOm  nyi 
that  we  lack  $150,000,000  to  $200,000,000  of  halsnctng  the 
Budget. 

Ah,  Mr.  President,  the  PreskSent  Ql  tba  imtted  States 
pies  a  strategic  position.  No  matter  what  he  sajn  thg 
papen  win  carry  it;  they  put  him  on  tths  front  pace, 
one  has  toU  him  that  the  Cax^ress  Is  **  to  bad  **:  that  It  la 
not  to  good  standing  vrith  the  oouolzjr.  X  do  not  know  why 
it  Is  not  In  good  standing  with  tlig  oonntry.  lbs  OODcns 
of  the  United  SUtes  to-day  is  rnmpnaed  of  just  as  ooora- 
geous  and  able  men  as  to  the  past.  It  took  Mr.  BOover^ 
Budget  and  riddled  it  to  pteoes;  th*  OoofTiM  has  alrsadj 
cut  the  appropriations  $150,000,000  below  hte  noonamenda- 

The  Congress  is  not  entitled  to  any  oansure  at  the  hands 
of  the  American  people.    If  they  knaw  what  had  0Bne  on, 

and  If  they  could  appreciate  haw  w%  tutyt  ]ald  Midt  ftU 
partisan  considerations  trying  to  work  to  thsM  days  of 
depression  and  to  a  crisis  to  our  country^  hiatocy  for  the 
welfare  of  the  country,  they  would  have  ^utte  a  dSSwent 
notion  about  the  Congress  than  some  of  them  seem  to  hate 
to-day.  It  comes  with  poor  grace,  indeed,  for  tba  Pnaldent 
of  the  United  Stetes.  holding  the  positlan  he  does,  to  try 
to  put  the  Congress  "  to  bad  "  by  making  ths  people  believe, 
after  these  months  of  trial  here,  that  we  bafs  f  aUed  to  do 
our  Job  and  that  we  have  not  balanced  ttie  Budget  bf  from 
one  hundred  and  fifty  to  two  hundred  million  dollars.  S 
the  Budget  is  not  balanced,  the  fault  is  with  the  Secretary 
of  the  Treasury  and  the  President  of  the  United  Stetes,  and 
not  the  American  Congress. 

Mr.  THOMAS  of  Oklahon>a.    Mr.  President — ^ 

The  PRESIDINQ  OFFICER  (Mr.  JaHMSOH  to  the  Cbatr). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Oklahoma? 

Bir.  HARRISON.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  call  the 
attention  of  the  Senator  from  Mississippi  to  page  001  of 
the  Budget  which  the  President  submitted  to  Oongreaa.  On 
that  page  it  is  shown  that  the  President  has  a  ^sdal 
bureau  caDed  the  Bureau  of  the  Budget,  enbradnff  some  16 
highly  paid  experts.  These  SS  experte  reoetved  salaries 
whteh  totaled  $191,000  to  1932.  and  the  President  redneed 
that  amount  to  $190,000  for  1938.  The  Presldeat  liaving 
these  faculties,  embracing  these  experts,  does  the  llsnatnr 
not  think  ttiat  he  should  be  aHe  at  any  ttaaa  to  tA  us 
exactly  where  the  saving  eonid  be  madef 

Mr.  HARRISON.  There  is  not  any  doubt  ahoiit  It;  ha 
is  to  a  strategic  poaltian  and  ought  to  fumlidk  us  a  Mn  of 
particulars. 

MMlUflg  raOK  TBI  Boun 


A  message  from  ths  House  of  Rsprssentettvss.  hw  Mr. 
HsT^g^w,  one  of  ite  darks,  announosd  that  the  TTntiss  had 
pssaed.  without  amendment  the  hffl  (&  4T3g>  to  aathortas 
the  Fhiladelphla,  Baltimore  *  Wasfatocton  RaHread  Oou  to 
extend  ite  present  track  connectton  with  the  Uhttad  States 
Navy  Yard  so  as  to  provide  adequate  railroad  fadlWIas  to 
ooonectkm  with  the  devcJopment  of  IHisssiils  Fotnt  as  an 
industrtel  area  to  the  District  of  Cnhssitea,  and  for 


purposes. 

The  message  also  announced  that  the  Hooas  had 
to  the  amendmente  of  the  Senate  to  the  bill  (B.  &.  lUtl) 
making  appropriations  for  the  govornmcnt  of  tha  DMrtot 
of  Columbte  and  other  activities  chargeable  to  whote  or  to 
part  against  the  revenues  of  such  IMstrtet  for  tha  flseal  fvar 
ending  June  30,  1933.  and  for  other  purposes;  reqwsstsd  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Cawvow,  Mr.  OiainnDBA 
Mr.  BLAnow,  Mr.  Holadat.  axul  Mr.  Saaion  were  appototsd 
managen  on  the  part  of  the  House  at  the  oonf erenoa. 

The  message  further  announced  that  the  House  Ind 
passed  a  Jotot  resolution  (H.  J.  Res.  429)  to  amend  aeetkm 
625  (a)  of  the  revenue  act  of  1932.  to  wbk^  It  requested  the 
concurrence  of  the  Senate. 
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or  A«KICT71.TUKAX.  KAXKRIHO  ACT 

The  Senate  resinned  the  consldcrattan  of  the  ^^^^J- 
4536)  to  amend  the  agrrlcultural  martettog  act,  approved 
June  15.  1929.  ^  _^ 

Mr.  McNARY.  Mr.  President,  I  understand  the  unim- 
tehed  business  Is  now  before  the  Senate.  To  that  measure 
I  desire  briefly  and  with  some  difficulty,  on  account  of  a 
slight  cold,  to  address  myself. 

Mr.  KINO.    Mr.  President.  wiU  the  Senator  yield. 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Utah? 

Mr.  McNARY.    I  yield.  ^  ^. 

Mr.  KDfG.  I  think  to  view  of  the  importance  of  tne 
pending  bill,  and  the  fact  that  many  of  the  Senators,  I  am 
sure,  have  not  had  an  opportunity  to  examine  with  the  care 
that  they  should  like,  that  we  ought  to  have  a  full  House, 
and.  if  the  Senator  will  permit  me.  I  should  like  to  suggest 
the  absence  of  a  quorum. 

Mr.  McNARY.  I  thank  the  Senator,  but  I  do  not  care  to 
yield  for  that  purpose.  There  is  as  large  an  attendance  here 
as  there  would  be  following  a  quorum  call. 

Mr.  KINO.    Of  course,  I  have  to  submit  to  the  Senator's 

wishes.  ^         ^ 

The  PRESIDINa  OFFICER.    The  Senator  from  Oregon 

declines  to  yield. 

Mr.  McNARY.  Many  Senators  are  attending  important 
committee  meetings;  we  have  lost  an  hour  tliis  afternoon 
from  the  time  set  for  the  consideration  of  the  bill,  and  it  is 
my  hope  that  we  may  have  a  vote.  Viewing  it  from  that 
standpoint,  whUe  again  expressing  my  appreciation  of  the 
thoughtfulncss  of  the  Senator  from  Utah,  I  shall  have  to 

decline  to  yield. 

Mr.  President,  the  Senate  Committee  on  Agriculture  and 
FVirestiy  for  many  years  have  been  engaged  in  considering 
various  phases  of  the  farm  problem.  During  all  these  years 
the  three  major  farm  organizations  have  been  unable  to 
come  to  an  agreement  with  respect  to  how  the  surpluses  of 
agricultural  products  should  be  handled.  It  win  be  recalled 
by  the  Members  of  the  Senate  that  some  years  ago  the  Sen- 
ate on  two  occasions  took  favorable  action  with  respect  to 
the  equalization  fee  which  was  sponsored  by  the  American 
Farm  Bureau  Federation.  In  1929.  when  the  agricultural 
marketing  act  was  passed  by  the  Senate,  it  contained  a  pro- 
vision incorporating  the  so-called  debenture  plan.  When 
the  bill  went  to  conference,  however,  that  plan  was  objected 
to  by  the  House  conferees,  and.  after  some  discussion,  the 
Senate  conferees  receded,  and  the  marketing  act  was  finally 
passed  without  the  debenture  plan. 

Mr.  President,  during  all  these  years  the  Senate  Commit- 
tee on  Agriculture  has  listened  with  an  attentive  ear  to  the 
various  farm  organizations  In  presenting  their  grievances 
and  their  suggested  relief  plans  for  consideration.  During 
the  fall  of  1931  the  diairman  of  the  Senate  Committee  on 
AgTieuiture  and  Forestry  and  other  members  of  the  commit- 
tee sufgested  to  the  representatives  of  the  farm  organiza- 
tion that  they  make  a  farther  attempt  to  compose  their 
differences  and  settle  upon  some  plan  with  respect  to  the 
•otatkm  of  the  smrplus  problem. 

AS  ttM>ughtfu]  stodezrts  of  the  agricultural  situation  must 
•dmit  ttiat  one  of  the  major  and  most  serious  problems  in- 
volved is  that  of  handling,  controlling,  and  making  final 
disposition  of  the  surplus.  Until  that  problem  is  solved  the 
farmer  will  hare  that  factor  with  which  to  contend,  which 
wQl  prevent  him.  In  many  instances,  from  receiving  the  cost 
of  production  t<a  the  commodities  which  he  raises. 

During  April  of  the  present  year  the  three  farm  organiza- 
tions pooled,  I  may  say.  their  views  and  brought  to  the 
Committee  on  Agriculture  and  Forestry  a  proposal  imcti- 
eally  In  the  language  of  that  now  presented  in  the  pending 
unflnlahed  business,  which  is  in  the  nature  of  an  amendment 
to  the  agrlcidtura]  marketing  act  passed  by  the  Congress  in 
1919. 

Mr.  WATBON.    Mr.  President,  will  my  friend  yield? 

Mr.  McNARY.    I  yield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  Does  the  Senator  intend  to  discuss  the 
three  features  of  the  bill  in  order? 


Mr.  McNARY.  Yes;  very  briefly,  however,  because  they 
have  been  before  the  Senate  on  other  occasions. 

Mr.  President,  the  three  major  organisations  about  ^xhich 
I  speak  are  the  National  Grange,  the  American  Farm  Bureau 
Federation,  and  the  Farm«»'  Union,  comprising  in  their 
membership  about  3.000.000  farmers. 

Probably  this  is  the  most  audible  voice  that  comes  from 
the  various  farm  groups.  Hence,  when  I  say  that  the»j  or- 
ganizations came  to  an  agreement,  I  assume  that  they  rep- 
resent, and  indeed  I  know  that  they  represent,  practically 
an  of  the  organized  farmers  of  the  country. 

It  has  long  been  known  by  those  who  are  familiar  witli  the 
marketing  act  of  1929.  of  which  the  Federal  Farm  Board  is 
the  administering  agent,  that  it  has  failed  in  its  opera  lions 
to  control  the  surplus  because  of  the  want  of  author!' y  in 
that  act  to  get  the  products  that  have  been  acquired  oit  of 
the  country.  I  think  it  was  clearly  understood  by  those  wIk) 
followed  the  original  act  that  in  permitting  the  Farm  Board 
to  acquire  and  store  in  this  oountar  the  surplus,  and  tlMreby 
fix  the  price  level,  the  one  great  weakness  was  the  fact  that 
the  grain  or  agricultural  products  were  stored  and  retained 
in  this  country. 

Take  the  instance  of  wheat:  Unquestionably  the  Farm 
Board,  ha  the  period  from  October.  1930,  to  July.  198 1,  dur- 
ing which  it  was  operating,  fixed  the  price  of  wheat  at  t.bout 
74  cents  a  bushel.  Immediately  after  the  operations  were 
over  the  price  level  sank  to  the  world  level.  During  that 
time,  of  course,  large  expenditures  of  public  money  were 
made  and  a  portion  lost.  To  the  credit  of  the  Farm  Hoard 
be  it  said.  It  was  their  judgment  that  they  should  malnUin 
and  guarantee  the  credit  structure  of  the  country,  particu- 
larly in  the  wheat  States.  But  if  the  board  at  that  time- 
provided  there  were  in  foreign  markets  a  demand  for  the 
wheat — had  had  one  of  these  vehicles  to  get  the  wheat  out 
of  the  country  and  charge  up  the  losses  against  the  pro- 
ducers, that  great  menace  that  has  hung  over  the  ^fheat 
price  for  the  last  year  would  have  disappeared.  Indeed,  It 
would  not  have  been  brought  into  existence.  * 

So.  Mr.  President,  to  meet  this  situation  the  farmers  are 
attempting  by  this  threefold  proposal  to  handle  the  sur- 
plus problem  only.  There  ts  no  money  asked  to  be  taken 
out  of  the  Treasury  of  the  United  States  in  any  siun  wk atso- 
ever,  although  in  an  frankness  it  must  be  stated  that  if  the 
debenture  plan  should  be  employed  by  the  board  curtain 
sums  ordinarily  intended  for  the  Treasury  would  be  diverted. 
Before  these  three  devices  can  be  employed,  the  Farm 
Board  must  make  inquiry  and  must  ascertain  four  desig- 
nated sets  of  facts  to  be  in  existence.  The  board  can  not 
arbitrarily  set  tn  operation  or  Invoke  the  machinerj  that 
is  provided  for  In  these  proposals.  It  must  find  that  there 
Is  a  surplus  in  excess  of  domestic  requirements,  that  there 
is  a  surplus  in  excess  of  the  reoulrements  for  orderly  mar- 
keting. It  must  find  that  the  board  can  not.  imder  the  pres- 
ent marketing  act,  handle  the  situation  effectively.  It  must 
also  find  that  the  cost  of  production  exceeds  the  sale  price 
of  the  agricultural  commodities  produced  by  the  farmers 
ot  the  country.  It  must  finally  find  that  the  product  lends 
itself  to  the  operation  of  ozie  (rf  these  plans. 

After  careful  inquiry  by  the  board,  if  it  finds  that  these 
four  conditions  exist — ^namely,  that  there  is  a  sxirplus  in  the 
country  over  and  above  domestic  requirements,  that  the 
farmer  can  not  sell  at  the  cost  of  production,  that  th'}  agri- 
cultural commodity  lends  itself  to  the  operation  deflued  by 
the  amendment,  and  that  the  marketing  act  as  it  no^  exists 
in  its  provisions  is  imable  to  take  care  of  the  situation — It 
then  can,  in  its  judgment,  invoke  one  of  the  three  plaixs  pro- 
posed in  this  amendment. 

The  first  one  is  the  equalization  fee.  That  has  been  twice 
before  Congress.  It  simply  provides  that  the  Farm  Board 
may  segregate  the  surplus  from  that  which  is  required  to 
meet  the  domestic  demands.  It  must  then  estimate  the  cost 
and  the  losses  that  will  accrue  from  disposing  of  the  surplus. 
After  that  is  done  it  levies  a  fee,  called  an  equalization  fee, 
upon  the  crop,  and  that  is  paid  by  the  farmer  when  he  dis- 
poses of  his  conmiodity.  It  is  a  device  that  has  been  thought 
to  be  simple  and  practicable;  and  one  of  the  strong  leatures 
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«<  the  egnahwittno  f es  Is  ttfMt  Ifc  ia  i»  tax  upon  the  Treasoiy 
ot  the  United  Btatw.-  It  opRBtaB  prodaely  as  great  manu- 
toctntn  bAve  cpcr»teAlB  tteMk  id  their  surpluses  abroad 
ta  private  entcrprlM.  It  Is  imMoami,  taidaed.  out  of  the 
operations  of  tiw  stMi  conpaqiav  the  textile  oompaoies.  and 
BBanufactnx«ri  tmenJaa,  ukahmt  and  must  depend  upon  a 
forelcn  market  to  control  ttMfc  surfdus. 

Mr.  KINO.    Mr.  PMUA&I^ 

L  Mr.  McNABY.    I  yield  to  the  aeaator  from  Utah. 
1  Mr.  KINO.    I  ask  the  awator.  for  hxfsnDation.  what  Is 
miMinl  hy  the  wmntmittn  iiisii—iniiw  on  line  26,  paae  a,  and 
twlttirttni  Hoes  1  and  S  on  tb»  oext  page,  where  it  states 

•tabUlsatkm  (xind. 

Mr.  McNART.  That  staMtteation  t\md  has  no  rriatlon 
wbataoever  to  the  sUttOtettan  fmid  In  the  marketing  act. 
Tbit  fond  Is  ereated  by  Vbe  charge  caHed  the  eqtiallzation 
fee.  lAskh  Is  paid  by  the  laeduteiB  themselves.  That  is  the 
gtaliffltwfcthm  fund.  Whenerer-tteboarddetermlpes  what  the 
east  and  losses  of  handlfng  and  sriling  the  sorphis  at  the 
world  price  win  be,  that  anMRint  goes  into  the  stabOizatton 
fund  oQt  of  wtdch  the  losses  «re  recouped,  so  that  the  Treas- 
Qrx  is  not  attadbed  In  any  wsj. 

Mr.  KINO,  then  that  Is  tn  harmony  with  the  Senator^ 
statement  that  it  does  not  Invwle  the  present  $500,000,000 
fund  possessed  by  the  Fnm  Boardt 


Mr.  McNARY.    Not  a  pomy. 


taa'i  insngo^ 


The  next  plan  is  the  debenture  plan.  That  is  proposed 
2h  the  same  form  that  was  In  the  bfiD  that  passed  the  Senate, 
known  as  the  farm  maiketlut  act 


*  Mr.  NORRX8.    Mr. 

"  Mr.  McMAR?.    I  yield  to  the  senator  from  Nebraska. 

Mr.  NORRI8.  The  Senafeor  sajs  the  debenture  plan  is  in 
the  same  form  In  which  It  was  before  us  when  v^e  passed 
the  farm  maiteUng  act. 

Mr.  McNABT.    Tee. 
:  Mr.  NORiOB.    The  form  hi  which  It  was  proposed  then 
was  just  a  Uttle  different  tram  the  form  In  which  it  was  later 
tiroposed  as  ui  amendniht  to  the  tariff  act. 

Mi.  McNART.    Yes;  I  XtOfik  sa 

Mr.  NOBRIS.    Which  fOrta  Is  vatd  here? 

Mr.  McNARY.  I  am  glad  Ibt  Stoator  has  spoken  of  that 
tf  It  Is  Any  Impravement  at  aH  I  was  told  by  the  draftixig 
bureau  and  the  leglslatlye  representatives  of  the  different 
farm  organizations  that  th^  took  the  final  draft.  I  pre- 
eume  that  was  the  one  In  whlcfa  It  was  offered  as  an  amend- 
inent  to  the  tax  bill.  I  do  t)ot  Tf^tJl  tb&i  there  was  aoy 
substantial  difference  between  the  two  drafts. 

Mr.  NORRIS.  I  wfll  say  to  the  Senator  that  there  is  this 
dUIerence:  The  first  time  It  was  proposed  I  tiitnk.  as  a  mat* 
ter  of  fact,  it  was  Just  as  eSecOn  as  the  second  time;  but 
after  it  was  proposed  there  was  a  criticism  leveled  at  it  by 
President  Hoover  in  which  he  said,  among  other  things. 
that  If  It  were  passed  the  rtgCOt  would  be  that  the  Importers 
would  form  a  comblnadon  aaS.  refuse  to  buy  these  deben- 
tures, and  that  by  tlielr  comhttatSbn  they  could  keep  down 
the  value  of  them.  The  next  time  it  was  offered,  that  ob- 
jection was  met  by  a  proviso  that  the  secretary  of  the 
Tk-easury.  out  of  any  faads  comlzig  Into  his  hands  from, 
duties  on  imports.  couM  offer  to  boy  those  debentures  at  98 
per  cent  of  their  face  value. 

Mr.  McNARY.  Mr.  President,  I  think  the  Senator  must 
be  corrected  in  this:  Tbt  cittictan  of  the  President  was 
levied  at  the  proposal  htXon  It  was  considered  by  the  Sen- 
ate, in  a  letter  wxitten  to  the  fhalrman  of  the  committee, 
and  also  in  a  letter  received  ftom  the  secretary  of  the 
1?teasury. 

lit.  NORRIS.    Yes. 

Mr.  McNARY.  Ih  order  to  correct  the  criticism  about 
which  the  able  Senator  has  jtift  «poken,  we  Inserted  in  that 
proposal,  and  It  Is  In  this  tttn,  a  provlglon  that  the  Treas- 
ury Itself  could  redeem  thaie  ftebentures  up  to  98  per  cent 
of  thdr  face  value.  That  Is  hx  this  taQI. 
»  ^«^-  WORRIS.    Yet.  ^^^^  ^^  bmnnqo 
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Mr.  McNARY.  Mr.  Prs^denft.  tiM 
aimp^  pxOTidas  that  whei  agiwtflTal 
ported~o(  eonrae.  that  acalA  rtCan  t«,t|Me  smihw  Jim 
Secretary  of  the  Tteaaianr  shaJi  km»  dihIDtai 
receivable  by  ooUeotora  of  ensfiiMS  or  tar  tlw 
partsKDi.  To  this  extent  XmtisftliaBUy.statokiMlbdMk OR 
another  occastoB.  that  that  moooK  dioas  oswa  iMom  liSm 
Treasury  of  the  United  BtMea:  It }«  n^yowxH^  mAmmki^ 
the  benefit  of  agrlGulture  before  i$  seafitiaa  the  tUmmmti 
and  to  that  extent  this  amenaaicnt  daps  «wcrfa»app>9llt>iart 
Uon.  It  is  workable.  I  think  tta  «pa  srill  doubt  thfitl^.M^ 
The  criticism  I  had  for  it  wbm  Ijipo^  on  a  fonoff  occa- 
sion was  simply  that  I  thought  H  was  la  the  mUmp  of  a 
sul>sidy,  aoid  probably  agrteultaira  woidd  — t  he  eatisiltd  with 
relief  of  that  kind.  ' 

It  is  not  f  ov  me  to  pass  Jnrigmmt  upon  that.  Zt  ia  up  to 
the  board  to  deteraine.  If  thds  prepeaal  shouM  bsiiims  a 
law.  what  agency  or  machine  here  provfOed  9ti6r'  Woild  like 
to  utilize  in  the  event  there  is  a  surplus  abOf«  domestic 
requirements. 

The  last  plan  has  never  been  before  th*  Cangiassi  It  Is 
the  so-called  attetnent  pian.  Xtiapsopaaad  brthaMumsrs' 
Union,  a  third  large  orgaitfeed  umap  of  f annedi.  It  has 
some  of  the  underlyhig  and  fazuhuaental  pcftvelplaa  ii^vvdved 
in  the  other  two  plans.  It  provides  that  the  nuna  Board 
gl^fti^  pigT^^"  segregate  the  surplus  from  that  ^^*«^  IsxeQUifBd 
for  domestic  use.  and  then  it  shall  attempt  to  Aioertaia  the 
cost  of  production,  and  fix  that  as  the  pcioa  at  whl^  ttis 
commodity  shall  be  sold  to  the  American  consumer  tturouil^ 
a  process  of  licensing  the  dealers  tn  these  various  agri- 
cultural products. 

jfar  more  than  two  years  the  Aimtrs'  Union  has  faaoged 
the  allotmpTit  plan.  The  matter  was  presorted  thwingh 
that  great  oxganization  to  the  coounittee.  fione  of  the 
r.am>nitf4w  members  thought  it  was  woritabla  and  UMih^ 
OthexB  obiectwl  to  it.  but  a  aMjo^ty  InacKted  #  fbt  ^ 
ampndmftnk  -n  5r.!* 

It  must  be  said  that  it  does  involve  the  licensing  iflflBSS 
of  the  Oovemment.  It  is.  franlcly,  in  the  naturg.  oT  a 
price-fixing  deidce.  It  Is  fOr  tbe  board  to  deCetmlaa  IrfeAi^ 
it  la.  move  peaetieable  or  lass  mraottaahla  thaa  4lia  0lttm 

That,  in  a  few  words,  explains  these  tfazM  ptotfdttM. 
First,  I  want  the  aenaton  to  keep  la  aintf  that  Qiit«>«iaBt 


be  four  fln«Hn«B  made. 

any  operaaicn  under  the  maehinerr  I 

II  the  board  finds  that  thsas  four 
theTmay  UBS  anyone  or  an  of  these 
ploy  the  eq—Haatlon  plan,  whieh 
ttUBseU  staaU  pay  for  aU 

ploy  the  debenture  plan,  under  which  the  ultimate 
if  any.  will  rest  upon  the 

employ  the  great  power  of  the  Oovcmnent  t» 
to  Itai  pricea.  which  la  the 

It  has  been,  and  is  now.  the  jodgMsnt  at  a 
oommtttee  tbMt  the  msfteting 
method  of 


at«  the  only  aaethada  which  luno 

of  the  eiwiTirtttre  wfateh  it  was  thought 


So  long  as  we  do  produee  ai 
tfoea^not  pnMrlde  a  meaaa  for  liaakBtag  it, 
lorplus  problen  wtll  be  bsie  to  hampsr  aadH^ira 
ers  of  the  eomiiry. 

Wlfii  this  brief  statement.  In  which  X  hope  r  hitvi^  glwa 
an  outline  of  ttie  pvpoee  aind  tntantfon  of  the  aai^ndiheBt^  X 
yleli}  the  ubor. 

Mr.  NYB.  acr.  President,  there  Is  hardly  more^.  hi  gad 
in  support  of  the  pending  bin  than  has  beeh  tOttt^'br  thb 
senior  denator  f^tim  Oregon  IVr.  ^dNsaTT.  bdlfe  tal  his 
address  to  the  Senate  at  this  hoar  and  fai  die  repert  wBfeh 
be  has  made,  which  aoeompanieg  the  bIB. 

We  have  under  consideration  a  bfl!  which  wpcM  msto 
avaUalde  any  one  or  aS  of  three  plans  to  ikicflim>iitfy  i^Wto 
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I  If 


for  farm  products  whidi  win  be  eqiilralent  to  productloD 
costs  and  afford  a  proAt  to  ttM  fanner.  I  earnestly  hope  for 
Ito  paaaace.  I  shall  detain  the  Senate  but  a  few  minutes  In 
urglnc  tbe  fa-nxr  of  the  Senate  to  this  bin. 

There  are  lines  which  haTe  been  quoted  many,  many  times 
In  the  Concrees  of  the  United  SUtes  and  elsewhere,  but  m 
part  I  want  to  quote  them  again.  Tliey  are  lines  written 
by  Bdwin  Marlrham.  in  The  Man  with  the  Hoe.  f  oDowins  his 
obaerrlnf  a  painting  of  a  French  farmer,  which  painting  so 
Impressed  Markham  as  to  cause  him  to  write  those  lines 
irtiich  are  gotaiff  to  Ihre  forever.    He  wrote: 

O  msstera,  lords,  and  mlan  la  all  landa. 

Is  tiris  ttM  baadlwork  700  glv«  to  Ood. 

Tbis  aaoostroua  thlnt  diatartod  and  aoul-quanelMdY 

How  will  yoa  erer  straighten  up  tlila  sbapa: 

TDoeh  It  ac^ln  with  InunortaUtr: 

01v«  twek  ttM  upward  loatilBg  and  the  Ufht; 

Webmid  la  It  tbe  asnalc  and  the  dream; 

Make  ftgbt  tbe  Immemorlai  Infamlea. 

Perfldloua  wrongs.  Immediate  woea? 


O  masters,  lords,  and  rulers  in  all  landa. 
How  wlU  tbe  Xutxire  reckon  with  this  man? 
How  answer  his  bmt%xnieetlon  In  that  hour 
When  wtalitwinde  oT  Mbelllon  shake  the  worldr 
Bow  will  it  be  with  kingdoms  and  with  kings— 
With  those  who  shaped  him  to  the  thing  be  Is — 
When  this  dumb  torrar  shall  reply  to  Ood. 
After  tbe  sUenoe  at  oenturlee? 

I  have  not  offered  th-sse  oft-<nioted  lines  as  a  threat,  or 
even  as  a  warning.  Tbity  are  not  a  prophecy  on  my  part.  I 
have  offered  them  only  because  of  the  question  they  a^ 
we  can  wen  afford  to  ponder  them. 

What  we  have  on  our  hands  now.  the  most  critical  eco- 
nomic situation  the  Nation  has  known,  was  inevitable.  I  do 
not  Uke  to  place  myself  in  ttie  light  of  one  of  these  "  I-told- 
you-so"  people,  but  I  am  going  to  refer  back  to  remarks 
of  mine  on  this  floor  on  May  34.  1926.  over  six  years  ago.  I 
then  said,  tn  discussing  tbe  farm  needs,  that  we  should  not 
be  ixilsled  by  the  then  pending  prosperity  talk.  I  said  that 
that  prosperity  was  not  being  shared  by  the  farmer,  and 
that- 
such  prosperity  may  cootlBue  for  a  time;  It  can  continue  only 
so  long  as  there  is  blood  left  to  squeeie  out  of  the  farmer:  but  the 
supply  is  not  tnezbausUble.  Indeed,  the  flow  grows  less  and  leas 
daily.  Sooner  or  later  this  proeperlty  bubble  will  burst — It  le 
bound  to  burst. 

And  It  did  burst  It  had  to.  i^ien  those  who  were  creaitng 
the  wealth  were  bled  white,  after  thdr  equities  and  their 
surpluses  were  gone.  That  half  of  the  population  of  America 
dlitcthr  depentent  upon  the  farms  could  not  oohtlnue  hold- 
ing up  the  false  prosperity  indefinitely.  And  because  agri- 
culture's needs  were  destroyed,  so  now  we  find  business  gen- 
erally destroyed,  and  mfTlions  of  imemployed  as  a  result 
of  It. 

There  are  those  who  sincerely  believe  that  the  needs  of 
the  farm  people  have  been  ovcrpalnted.  R  can  not  be  over- 
done. There  exists  to-day  tm.  every  farm  a  most  depressing 
sttuation  irtilch  has  been  growing  since  Vkut  '^•^^^^nn  pro- 
frara  Inaugurated  by  terrible  Judgment  In  1930.  To  anyons 
who  knows  these  farm  people  their  plea  for  h^  is  reeog- 
nlaed  as  being  based  upora  the  beet  atnrt  of  a  fonndation.  and 
with  just  caose.  Sometimes  I  think  that  the  best  thli« 
Congress  and  the  President  could  do  woold  be  to  recess  and 
cause  every  Member  to  get  out  and  see  with  his  own  eyes 
just  irtiat  were  the  conditions  on  the  farm.  After  such  a 
visitatkm  I  have  no  doubt  but  that  there  would  be  a  very 
positive  return  in  the  way  of  legislation  that  would  accaai> 
ptfadi  the  affording  of  prices  for  agricultural  inxxlucts  siach 
as  would  make  the  farm  people  once  again  the  power  they 
have  been  in  affording  markets  for  the  inroducts  and  serv- 
ices ol  the  mills,  factories,  banks,  prof easioDal  peofde.  and 
raOroadv  of  America. 

The  farm  bill  zkow  before  us  is  the  flrst  pleee  of  tadsla- 
tiMi  upon  whieh  the  heads  of  aU  the  nwt^^^al  farm  organ- 
isations have  agreed.  It  marks,  to  my  way  of  thintiTij  the 
turning  point  in  the  legislative  battle  for  the  American 
farmer.  With  the  farm  leaders  finally  agreed  upon  a  pro- 
gram, it  is  fair  to  expect  a  beUer  recognition  of  agriculture 


and  its  needs  at  the  hands  of  those  forces  which  have  it  in 
their  power  to  restore  agriculture,  and  restore  oppoitunity 
for  those  who  toil  on  the  farms  to  win  a  reasonahie  iwward 
from  their  labors,  to  pay  their  debts,  and  go  Into  tbe  market 
places  and  buy  the  things  they  want  and  need. 

80  critical  is  the  farm  sttuation,  Mr.  President,  that  I  feel 
the  pending  bill  may  not  be  adequate  to  fuUy  eope  with  the 
present-day  needa;  but  I  glre  it  my  fullest  measors  of  sap- 
port,  because  I  beUeve  it  U  the  utmost  that  can  be  expected 
of  Congress  before  it  adjourns,  and  because  I  am  corJldent 
that  it  win  go  far  in  helping  accomplish  lecorery  for  soeh 
of  our  farm  people  as  are  not  carrying  too  great  a  tORtan 
of  debt.  But  for  many  of  our  farm  people  somrthing  more 
is  needed. 

That  "  something  more  "  is  available  In  tbe  forqi  of  the 
legislation  offered  by  my  colleague,  and  known  as  the 
FTasier  bill,  which  has  been  favored  by  tbe  Senate  Commit- 
tee on  Agriculture,  and  which  is  now  upon  tbe  Senate  Cal- 
endar. Tliat  bill  goes  to  tbe  very  base  of  agricultural  dUB- 
culty.  and  would  save  at  once  the  homes  of  thousands  of 
farm  people  and  give  them  a  new  lease  upon  life.  Tbe 
Prasier  bill  would  afford  a  program  of  refinancing  of  farm 
indebtedness,  place  the  fanner  firmly  upon  his  feet,  and 
afford  happiness  and  contentment  in  those  places  where  dis- 
couragement and  hopelessness  now  prevail.  More  thar  that, 
it  would  s^j-alghtway  afford  a  debt- paying  program  and  a 
buying  program  that  would  bring  recovery  to  sick  America 
at  once. 

But  the  Prazier  bin  constitutes  a  drastic  change  in  the 
business  of  money  lending!  Those  who  to-day  control  the 
money  of  the  country  and  swing  tbe  power  that  goet-  with 
that  control  are  not  going  to  permit  passage  of  tbe  Prazier 
bin  without  the  severest  kind  of  a  battle.  The  Praxiiir  biU 
would  quite  completely  destroy  their  power.  The  biU  is  too 
drastic  a  change,  some  of  our  colleagues  here  in  this  body 
declare.  But  sooner  or  later  my  colleagues  are  going  to 
awaken  to  the  fact  that  the  situation  existing  throughout  the 
land  is  one  which  calls  for  drastic  change,  and  the  longer  we 
put  off  the  task  of  affording  relief  the  more  drastic  will  need 
be  the  means  resorted  to  to  accomplish  the  desired  ends. 

The  greatest  trouble  with  us.  with  Congress,  with  tbe  Oov- 
erzunent.  is  that  we  fear  new  thoughts;  we  dread  to  depart 
from  the  beaten  path;  we  withhold  our  support  of  things 
which  are  new  and  a  departure  from  old  ways.  It  is  my 
h(V)e  that  tbe  next  six  months  will  have  the  effect  of  im- 
pressing upon  Congress  and  the  President  the  importance 
of  accepting  drastic  means  and  new  ways  of  righting  VTongs 
of  long  standing,  whereupon  we  can  expect  serious  and  suc- 
cessful consideration  of  Um  Prazier  biU.  even  though  it  does 
step  heavily  upon  the  toes  of  our  international  banker  Shy- 
locks  who  seon  to  be  a  world  unto  themselves,  but  never- 
theless dictating  what  shall  be  done  tn  every  other  world 
and  country.  Including  our  own. 

Mr.  Presidoit.  we  are  too  afraid  of  new  ways,  new  methods. 
But  unto  we  do  accept  these  we  are  destined  to  stay  Just 
as  thoroughly  mired  as  we  are  to-day.  That  there  is  pros- 
pect for  passage  of  tbe  pending  McNary  S-way  farm  bin 
is  evidence  that  we  are  fast  swinging  into  a  frame  of  mind 
which  shies  less  from  new  ways  and  new  methods.  There 
are  new  departures  Involved  in  the  pending  bUL  Scime  of 
them  have  been  previously  passed  upon  favorably  \sy  Con- 
gress, though  they  have  met  with  presidential  veto  there- 
after. 

That  tbe  mind  Is  changing  is  well  evidenced  by  the  things 
the  Congress  and  tbe  President  has  done  this  past  year.  The 
law  creating  tbe  Reconstruction  Rnance  Corporation  adopts 
programs  which  heretofore  have  been  considered  <|ulte  un- 
reasonable and  impossible.  Tbe  fault  with  this  program, 
however.  Is  that  it  carries  aid  and  comfort  almost  al(»e  to 
the  very  Interests  which  have  drained  the  country,  the  very 
Influences  which  have  contributed  so  largdy  to  the  crash 
which  came  to  America.  By  this  program  we  carry  water 
and  food  to  the  very  oppressors  of  tbe  common  people 
through  these  many  years.  If  now  we  win  carry  help  to  tbe 
oppressed  and  give  them  opportunity  to  make  their  efforts 
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sumer.  This  would  raise  a  fund  out  of  which  to  pay  the 
bounty.  Tbe  effect  would  be  to  make  the  tariff  apply  to  that 
part  of  that  crop  that  is  marketed  at  home  and  not  to  the 
part  sold  abroad. 

Another  advantage  of  this  would  be  that  it  should  not 
invite  foreign  retaliation.  The  price  of  wheat  would  not  be 
fhangw^  \fj  the  plan:  therefore  there  would  be  no  dumping 


4_     *»  —  .4. 


turning  point.  Here  we  have  a  country  so  foil  of  refources, 
so  full  of  capable  people,  so  fun  of  ptenty.  and  yet  filLid  with 
distress  and  starvation;  banks  full  of  money  and  nobody  has 
money;  warehouses  fuD  of  goods  and  nobody  has  tbe  goods; 
land  that  win  produce  everything,  and  on  every  hsnd  tbe 
people  axe  in  want.  After  all.  is  it  a  matter  of  coordination 
i^fwt  a  matter  of  a  little  more  confidence  In  tbe  situation? 


.41^«._>    _-..^A     -  ..«..»     ..•--*     <«#    «u%se4VlA 
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count,  we  will  leertahdy  not  de  wan  than  balance  tbe 

for  this  seRion.    The  McMwr  hUi  Witt  aaiuredly  give  v«ry 

xieoesiary  help  to  the  lann.  BMSteu 

•niere  are.  of  course,  tfant  who  Inaist  thai  the  McNary 
tnU,  if  it  passes  Congress.  wfB  be  vetoed  by  the  President. 
If  the  Piwident  bad  anattrr  msram  than  the  one  which 
is  bsfoBc  le.  there  would  he  80t4  reaaon  to  beUeve  tbi*.  But 
he  has  no  such  program.  Ik  Is  therefore  fair  to  assume  that 
he  will  now  accept  the  principles  of  this  biU,  since  he  must 
surcdy  know  of  the  desperate  need  oalllng  for  addiUooal  farm 
legialatkm. 

There  Is  no  legislation  which  wiH  go  further  in  restoring 
the  confidence  <d  tike  eoisiti7  than  this  blU.  which  guaran- 
tees a  buying  power  for  over  batf  our  pivulation.  which  buy- 
ing power  would  at  onoe  be  reflected  to  tbe  other  half  of  the 
IK^Milation. 

We  have  talked  aU  winter  and  spring  about  tbe  need  of 
restoring  confidence.  That  was  what  we  were  going  to  do 
when  we  passed  tbe  moratorium.  We  know  now  we  failed. 
Then  we  were  going  to  aocnnplish  this  restoration  by  the 
ReoonstructioB  Pinance  Corporation  We  failed  again.  Our 
new  h»"*f*"g  iapti|iia(tj/\»>  vas  going  to  acoomplish  what  the 
other  new  legislaUoa  had  failed  to  bring.  But  it  has  not 
turned  tbe  trick,  either. 

Tbe  facts  are  that  there  ia  saing  to  be  no  restored  oon- 
fldence  untU  the  matrsn  nl  peopte  have  tbe  means  with 
which  to  buy  the  thingf  othexa  are  wantipg  to  seiL  There 
is  no  better  way  to  get  this  khan  to  get  a  buying  power  to 
the  American  farmer.  Give  b|m  dollars  for  bis  honest  toUL 
Those  dollars,  if  given  him  for  bis  products,  wiU  pay  produc- 
ticm  costss,  win  pay  bUl^  and  wiS  buy  goods.  His  ability  to 
buy  will  at  once  be  reflected  tv  •very  merchant,  every  doc- 
tor, every  business  man  in  the  towns  and  cities  of  agricul- 
tural States.  Tlieir  busrtng  power  in  turn  will  be  reflected 
into  tbe  automobile  factories  and  tbe  mills  and  factories 
producing  tbpse  things  the  tvxfKX  and  business  man  wants 
and  WiU  buy  when  be  can.  Tbsan  can  be  restored  the  demand 
for  workers  tn  tbe  mills  and  fpctories.  and  on  the  railroads 
Thus  are  our  most  serious  unwaaployment  problems  solved. 
Thus  is  prosperity  retuaed.  But  X  inslst»  Mr.  President, 
none  of  this  is  coming  to  pMi  until  the  farmer  is  given  a 
I»noe  for  his  products  which  wffi  enable  him  to  bwiy. 

What  is  asked  for  the  fanpocr  hare  and  now  is  nothing 
more  than  fair  play.  Be  Is  not  la  wbiner  or  a  beggar.  He  is 
not  a  spoiled  <'>^tM  who  neada  to  be  or  can  be  babied.  I 
think  I  know  the  people  who  would  be  helped  by  this  legis- 
lation. I  have  Uved  with  tbam  aU  my  life.  They  are  not 
cowards.  They  are  not  atnJA  of  work.  They  are  not  atraid 
of  life  and  its  obligations.  They  are  not  seekers  after 
charity.  AU  these  people  auk.  is  a  fair  chance  to  make 
their  investipent  and  their  labor  return  to  them  a  reason- 
able reward  with  which  ta  supply  the  needs  of  themselves 
and  their  children.  Qive  them  that  chance.  Mr.  Presidoit. 
and  they  wiU  demonstrate  sach  a  courage  and  such  a  wiU 
as  have  made  our  agricultural  people  tt^e  mainstay  of  our 
country  and  our  Oovemment  all  these  years.  Deny  to  them 
that  fair  cbaxica.  and  Amextea  mast  continue  to  struggle  in 
the  grip  of  tbe  most  serioua  econnmio  wreck  our  country  has 
ever  known. 

The  pending  bUl.  I  beUtve.  givea  the  farm  people  the 
chance  they  need  and  must  have  if  any  material  gain  is  to 
be  enjoyed  as  a  result  <tf  this  sesskm  of  Congress.  Tlte  biU 
makes  avaUable  resort  to  tha  debenture  plan,  the  equalisa- 
tion-fee  plan,  and  the  aUettment  plan,  any  one  of  them  or 
all  of  them,  in  order  thai  production  costs  may  be  won  to 
the  farmer  for  his  products.  Its  enactment  into  law  wlU 
do  precisely  what  aU  people  mvA  accompUshed.  namely,  win 
the  return  of  decent  conditkinB  to  a  country  which  has  never 
known  such  ooodlUons  as  oov  face  us  in  a  time  of  plenty. 
This  bill  go^  to  tbe  baas  of  our  economic  dilSculty  in 
America,  and  ought  to  be  «uiekly  passed. 

The  VICE  PRESIDKNT.  Tbe  first  amendment  wUi  be 
stated. 

The  first  aanendment  of  the  Qanmlttee  on  Agrteulture  and 
Forestry  was.  on  page  3.  line  1&.  after  the  words  **  Title  I." 
to  insert  "  The  eg 


Tbe  VICE  PB.EHTTHSNT. 
m^nt  Is  agreed  to. 

Mr.NORBBCEL  ICr.  Pxeskdent.  ttmes  haw 
numerous  speeches  that  were  made  here  yean 
putting  the  Oovemment  hi  hwrineas  are  heard  no  \ 
Oovemment  baa  been  put  Into  bustaHai  for  the 
ftti^Tw^^i  groups,  for  the  pnrpon  of  saving  thi  badki^  fat 
tbe  purpose  of  keeping  the  raUrtMds  operating.  Icr  tha yr*. 
pose  of  everything  almost  anoeilt  real  benefit  to  agrietftOB^ 
I  am  weU  aware  of  tbe  fact  that  a  great  maxy  iiold  that  tba. 
Farm  Board  put  the  Oovenunsnt  into  baetneas  for 
fit  of  agriculture,  but  I  voted  against  that 
that  it  would  not  aooampUadi  what  laac^  i 
expectatians  of  those  who  sponsared  It 
would  not  have  been  consideaing  this  measure  to-day. 

On  tbe  15th  of  May  tbe  average  prioe  of  aU  tarn  prodosls 
was  44  per  cent  bslow  the  prs-wafr  level  oompsisd.  wttli  M 
per  cent  bekiw  that  level  on  May  IS  of  last  year. ~ln^ 
of  the  great  agricultural  States  wheat  IvtMahit  oaVU 
a  bushel  at  the  farmer's  boms  martset;  eats.  !•  mttmi 
23  cents;  cotton,  about  5  cents  a  pound;  ho^s.  brtstt  HJO 
per  hundred;  egss.  6  to  7  eents;  and  wool.  7  oeaia.:^MSan- 
wt&ite  tbe  prtee  of  things  tsxmsrs  buy  have  faUen  a  Mttla^ 
but  are  sUU  above  tbe  pre-war  leveL  ^  '^ 

However,  then  ti  coming  to  be  a  reahsatian  oSiOM  part  of 
bosiness  generally.  Just  tbis  taoming  two 
the  Committee  on  Fianlrtng  abd  Cuaenear, 
come  f  roas  bdg  business  institatioas.  the  Issgest  In 
admitted  that  a  return  of  nattenal  lauspsriiy  woaid  40tmaA 
on  the  retam  of  agrteultural  prosperity.  Thej  adiliMtSit  It 
could  not  eome  without  agrteuttnal  pwispe^ity.  That  iC  a 
different  viewpoint  than  themiassd  to  be,  btft  vmOmtm  it  Is  a 
reflection  of  tbe  ookl  reaUnttonlhat  tha  dSbtiOftha  «oittk« 
try  can  mt  be  paid  wttb  pi'uesut  price  lavsiii.  I^ilups  It  la 
a  reaUntlon  of  the  fast  that  this  praUsm  Is  na  lisigii  a 
pn>Msm  of  the  fanner  alone,  but  Is  a 
volves  the  creditor  of  the  fanacr.  TIh  fi 
not  be  paid  wtth  present  prleea,  and  the  oredttor 
take  Its  ctaoioe  between  bankruptcy  and  getting  the 
or   aooording  agricultore  fair   prtoea.  or 

vatmtBf  at  the  ooantrr.  ^ 

It  is  atrance  that  an  eeonatarie  catastraptie  hsrt  to  tit 

busincas  In  order  to  glwe  many  of  our  boslassa  IsadSss  » 

realization  of  the  plight  of  agriculture,    tn  tbe  past  !•  srtS: 

we  have  cionsldawd  mmiaroas  aoaasuiaa    W%  t^Mce 


\ 


passed  tte  MeNsry-Hso^en  bOI  enbodfing  the  eqilsllaitlen 

fee.    It  was  fought  by  etwanheta  of 

of  the  East.   Many  were  inelinad  to  regUan  tha 

of  the  farmers  tnnbles.    Otbexa  deetared  that  tam  and  other 

measures  economically  unsound.    8tffl  ottism  seoOSd  at  the 

idea  that  tbe  farming  depression,  unless  effeotlveir  nmsdled, 

wouki  bring  ruin  to  tbe  btiitnssi  community  as  waH.    Ths 

more  far-seeing  among  them  reahaed  that  something  had 

to  be  done  for  agricuttme,  bat  ware  totally  at  a  loss  when 

it  caaee  to  ■ff>f»MMy***d*"g  something. 

The  farmer,  on  tbe  other  band,  has  shQ«m  a  muOh  gi  eater 
readlneM  to  onderstand  tbs  other  Byui%  proMem  than  the 
other  nam  liioved  In  undentandhig  the  fannsna  IVMlsf 
we  hear  tn  tbe  farming  cOBununlttes  murJk  sympathy  ea- 
pressed  for  thoee  who  are  walking  the  streets  looking  for  a 
>ob.  for  those  who  stand  In  tbe  bread  line.  The  faimsfs  Sss 
the  great  paradox  of  overabundance  of  wheat  and  peopis 
starving  for  Isek  of  bread;  an  oiferabondance  of  ceMioA  and 
people  in  rags  for  want  of  even  the  stanpleet  dothtog.  WSre 
it  not  for  the  farmer's  keen  understanding  of  the  tfouiks 
confronting  the  man  in  the  city  to-day,  thste  would  la  an 
even  more  pnaxNinesd  protest  frooi  fsnaers  than  ip»  have 
heard  tn  recent  mf>n*t»f  Their  Mttcmess  woold  bs  gisstsr. 
Tbeir  righteous  indignation  over  the  eoonomlc  liUostlsa  thsr 
have  suffeied  through  these  yean  of  priee  Ineqalitf  has 
been  softened  by  tbe  depression  in  the  ctttes.  Kow  the  tiBsa 
is  opportane  for  the  peofde  of  ths  country  and  of  tha  c»y» 
tn  a  mutual  understanding  of  tbeir  advenltles,  to 
getber  for  prsctical  measures  of 


One  version  of  tbe  aUotment  plan  wonM  levy  an  eaola 
on  miUeta  and.  of  coarse.  weuM  be  passed  sn  to  the 
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xum-lnterwt-bearlng  Treasury  notes  to  ez-aervloe  men  in  payment 
at  tbe  balance  (tue  them  tn  adjusted  compensations. 

Resolved,  That  we  favor  pragreaslve  legislation  by  the  Congress 
of  the  United  States  that  shall  stabilize  the  dollar  and  maintain 
Its  purchasing  pow«'  at  a  flaed  level. 

Resolved,  That  Interest  rates  on  farm  mortgages  are  too  high  In 
proportion  to  the  earning  capacity  and  Incomes  from  labor  and 
Investments  In  agrlctilture,  and  that  we  favor  the  Prazier  bill. 
No.  1197.  so  that  farms  and  farm  homes  may  be  taken  out  of  the 
h&nds  of  the  Onancial  Interests  and  saved  to  the  actual  use  and 


iff  Commission,  vritbout  any  reference  to  the  President^  tbe 
power  to  erect  an  embargo  on  its  own  ipse  dixit  against  the 
importation  of  grain  at  any  time  when  they  may  think  It  Is 
offered  here  at  less  than  tbe  cost  of  production  of  the  same 
grain  in  the  United  States? 

Mr.  BORAH.  I  do  not  think  it  is  constitutional,  and  I 
do  not  think  it  in  the  interest  of  the  farmer. 

Mr.  WATSON.    I  do  not  think  so  either. 
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sumer.  This  would  raise  a  fund  out  of  whlcfa  to  pay  tbe 
bounty.  The  effect  would  be  to  make  the  tariff  apply  to  that 
part  of  that  crop  that  is  marketed  at  home  and  not  to  the 
part  sold  abroad. 

Another  advantage  of  this  would  be  that  It  should  not 
invite  foreign  retaliation.  The  price  of  wheat  would  not  be 
changed  by  the  plan;  therefore  there  would  be  no  dumping 
a.nd  real  excuse  for  Bjfplying  antidumping  duties  In  foreign 
countries.  Let  me  repeat:  Tbe  farmer  would  get  his  regular 
price  phis  a  bounty  on  that  part  that  is  used  in  this  country. 

Tike  appllcatimi  of  the  prlnciides  of  the  bill  is  optlcmal 
with  the  Farm  Board.  That  is  an  imf ortunate  feature  of  it. 
I  wish  it  were  mandatary.  I  wish  it  had  been  possible  to 
describe  Ap^nMmij  when  and  how  each  of  these  plans  should 
be  applied.  This  bill  is  caDed  the  3-way  plan.  It  provides 
that  the  Farm  Board  must  use  one  of  three  plans  to  bring 
about  a  better  price — an  American  price  which  would  be  at 
least  equal  to  the  cost  of  production,  including  wages  for  the 
farmer.    The  board  may  Invoke: 

(a)  The  export-debentare  plan. 

(b)  The  equalization-fee  pbui. 

(c)  An  allotment  plan— one  of  several  plana  being  worked 
out,  and  possibly  not  the  best  one.  but  it  is  the  one  agreed 
upon. 

But  I  think  we  have  reached  the  pc^t  where  no  adminls- 
traUon  win  hold  out  and  say.  "  We  are  not  going  to  do  any- 
thing, because  we  can  not"  I  believe  this  bin.  when  It 
becomes  a  law.  win  furnish  them  ample  authority  under 
which  to  do  something  by  which  to  bring  the  farm  products 
to  a  level  more  equal  to  the  products  of  the  factory. 

Of  the  three  idans  I  think  nothing  is  stnmger  than  the 
allotment  plan,  bat  I  do  not  want  to  be  in  the  position  of 
tndorsizic  every  feature  of  the  allotment  plan  at  the  present 
time.  There  are  some  features  of  It  I  do  not  Uke.  There  are 
some  features  that  may  not  work  oat  well  In  practice,  but 
we  have  learned  tram  legislative  experience  that  we  ha^e  to 
change  our  laws  as  experience  gives  us  more  U^t. 

ThMi  feature  of  the  allotment  plan  which  would  increase 
the  returns  for  that  part  of  the  crop  that  is  needed  in 
domestic  market  Is  the  strongest  feature  in  the  idea.  Let  me 
give  briefly  the  reasons  why  the  allotment  plan — not  neces- 
sarily as  it  Is  written  In  this  bill  but  the  general  idea  of  it — 
would  meet  objections  that  have  been  raised  to  the  equahxa- 
tlon  fee  and  the  debenture: 

We  have  been  told  that  the  debenture  and  the  equalization 
fee  would  stimulate  production  and  increase  the  surplus.  I 
am  not,  and  have  not  been.  In  sympathy  with  all  the  argu- 
ments advanced  on  this  point.  The  allotment  plan,  however, 
does  provide  a  more  effective  check  on  production  than  la 
provided  In  the  other  proposals.  Essentially,  and  leaving  out 
all  technicahties.  it  proposes  to  make  the  higher  price  effec- 
tive on  that  part  of  the  crop  that  is  sold  in  the  domestic 
market:  the  remainder  the  farmer  may  stdl  on  a  world-price 
basis.  If  a  farmer  has  been  producing  an  average  of  800 
btishels  In  tbe  past  few  years  and  gets  an  allotment  of  500 
bushels  for  the  domestic  market,  and  if  he  should  need  100 
bushels  for  seed  and  other  purposes  on  the  farm,  he  would 
have  300  bushels  for  export.  One  allotment  proposal,  which 
appeals  to  me  greatly,  would  pay  a  premium  of  an  amount 
i4>proxlmately  equal  to  the  tariff  on  the  500  bushels  for  the 
domestic  market.  Thb  farmer  would  sell  his  wheat  as  he 
sells  it  now:  200  bushels  could  go  into  export  trade.  If  be 
should  the  next  year  produce  a  larger  amount — let  us  say  a 
thmisand  bushels — he  would  get  the  bounty  on  only  the  SOO 
bushels.  Therefore  the  bounty  would  afford  no  Incentive  to 
increased  production. 

nils  bill  is  a  product  of  the  work  all  winter  of  three  of  the 
leading  farm  organizations  working  tc^ether  trying  to  work 
out  something  that  they  felt  would  be  acceptable  to  Con- 
gress, compromising  here  and  compromising  there;  but  nev- 
ertheless it  represents  the  instrumentality  by  which  agri- 
culture  can  be  lifted  out  of  the  dumps  if  the  administrative 
authorities  will  do  it  when  they  get  the  law. 

I  predict  we  win  have  to  make  changes  In  the  law.  but  we 
make  changes  in  every  Important  law  that  has  been  enacted 
by  Congress,  so  this  will  be  no  exception.    It  wiU  be  the 


turning  point.  Here  we  have  a  country  so  faU  of  retourees, 
so  fuU  of  capable  people,  so  fun  of  plenty,  and  yet  fULid  with 
distress  and  starvation;  banks  fnU  of  money  and  nobody  has 
money;  warehouses  fun  of  goods  and  nobody  has  the  goods; 
land  that  win  produce  everything,  and  on  every  hsnd  the 
people  are  in  want.  After  an.  is  tt  a  matter  of  coordination 
and  a  matter  of  a  little  more  confidence  In  the  situation? 
Confidence  must  come  out  of  possible  earnings,  must  come 
out  of  employment. 

By  coordination  I  mean  that  stability  of  economic  rela- 
tionships which  will  make  it  possible  for  one  economic  group 
to  exchange  with  another,  so  that  the  people  of  the  indus- 
tries win  not  lack  for  bread  when  they  axe  in  the  position  to 
produce  things  which  the  farmer — having  too  much  v/heat — 
very  much  needs  for  hit«.«M»if  and  family. 

By  confidence  I  mean  a  reasonable  assurance  that  prod- 
ucts win  bring  a  fair  price  and  that  ability  and  wfflingness 
to  labor  honestly  win  bring  a  Uvlng  wage.  To  acccsnplish 
these  things  requires  courageous  measures,  some  experi- 
mentation in  pubUe  policy.  Some  experiments  may  be 
thought  to  involve  some  danger,  but  one  of  the  moct  dan- 
gerous ezperlmenta  we  can  Indulge  in  now  la  to  let  things 
drift  without  doing  ansrthing.  We  have  got  to  put  people 
to  work  and  we  must  recognize  that  soma  new  problems 
have  come  to  us.  We  must  recognise  that  the  European 
markets  have  boen  closed  to  our  goods  to  a  great  extent 
and  theref(ffe  wo  can  not  hope  for  the  same  amount  of  ex- 
ports that  we  have  bad.  except  as  they  take  the  low  prices 
for  them.  The  bill  proposes  not  to  give  the  farmer  the 
American  price  for  an  his  products,  bat  only  for  that  part 
of  his  products  which  are  consumed  in  the  United  States, 
which  approaches  00  per  cent.  It  would  not  be  so  bad  a 
thing  for  them  to  sell  the  other  10  iier  cent  at  r^uced 
prices;  it  would  not  seriously  affect  the  situation. 

It  win  be  possible  to  restore  the  earning  power  for  the 
farmer.  He  wfll  begin  to  buy  from  the  factory,  and  the 
vAieels  win  be  started  into  motion.  Do  not  expect  anvthing 
to  come  suddenly.  We  have  been  a  long  time  going  down 
and  we  may  be  a  long  time  coming  back.  But  if  we  oiice  hit 
the  bott<Mn  we  win  start  coming  back,  because  the  country 
has  great  possibilities  for  coming  back.  I  venture  to  say 
this  is  the  first  step,  but  unless  agriculture  can  be  put  on  a 
purchasing  par  with  other  industries,  wholesale  liqiildatlon 
win  take  place  and  the  wheels  of  the  factories  win  continue 
to  be  idle  and  we  win  continue  to  talk  about  remedlet  with- 
out getting  any  result. 

Mr.  8CHALL.  Mr.  President.  I  ask  that  the  following 
resolutions  be  printed  in  the  Rxcobb.  They  were  parsed  at 
a  Republican  mass  meeting  held  at  Windom.  t^nn  ,  on  June 
4,  attended  by  900  voters.  Thej  are  typical.  I  think,  of  the 
thought  of  the  rural  district  of  my  State,  and  the  demands 
are  wen  founded  in  Justice  to  agriculture. 

There  is  no  sound  reasoning,  Mr.  President,  that  aipicul- 
ture  should  not.  as  both  the  RepubUcan  and  the  Democratic 
platforms  of  1928  demanded,  be  placed  on  a  parlt}'  with 
other  businesses  of  this  country  by  giving  agriculture  the 
benefit  of  the  tariff.  There  is  no  reason  why  agriculture 
should  be  crowded  off  the  face  of  the  earth  by  the  Federal 
reserve  system  refusing  to  recognize  agricultural  security. 
If  we  can  grant  a  moratorium  to  Europe,  certainly  we  can 
grant  one  to  agriculture.  If  we  can  give  Europe  the  prin- 
cipal of  our  debts  outright  and  accept  in  Ueu  thereof  a  tiny 
Interest  of  1.1  per  cent  over  a  period  of  63  years,  as  we  did 
with  Italy,  why  can  not  we  do  likewise  for  agriculture,  the 
very  foimdation  of  our  national  life?  Wboi  agriculture  is 
not  prosperous  the  Nation  is  not  proeperooBi 

There  is  no  doubt  that  these  000  voters  wtio  have  smt  me 
these  resolutions  desire  that  I  vote  for  the  i^^n^trtff  bm, 
which  gives  the  Farm  Board  the  power  of  the  eqoalizatlon 
fee,  debenture,  and  farm-allotment  plana,  which  plans  have 
been  unanimously  recommended  by  aO  farm  organixatlons. 
which  I  intend  to  da 

The  resolutions  were  referred  to  the  Coomiittee  on 
Finance  and  ordered  to  be  printed  in  the  Bacon,  as  foDows: 


Resolveil.  TbaX  «•  ar*  tn  hnmadlste  need  of 
drculaUozi.  azul  that  w*  favor  tlM  tasoaaee  by  aet  of 


In 
of 


xum-lntexvat-bearlng  Treasury  notes  to  ex-aervioe  men  in  payment 
of  the  balance  (tue  them  In  adjusted  compensations. 

Resolved,  That  we  favor  progreaalve  legislation  by  the  Congress 
of  the  United  States  that  shaU  stablltze  the  dollar  and  maintain 
Its  purchasing  power  at  a  flzMl  level. 

Resolved.  That  Interest  rates  on  farm  mortgages  are  too  high  In 
proportion  to  the  earning  capacity  and  Incomes  from  labor  and 
Investments  In  agriculture,  and  that  we  favor  the  Prazler  bill. 
No.  1197.  so  that  farms  and  farm  homes  may  be  taken  out  of  the 
hands  of  the  financial  Interests  and  saved  to  the  actual  xise  and 
occupation  by  those  actually  engaged  tn  agriculture. 

Resolved,  That  all  bond*  of  every  kind  be  subject  to  taxation 
the  same  as  other  property,  and  that  dass  privilege  be  eliminated 
from  taxation,  and  that  we  are  oppoaed  to  the  issuance  of  any 
more  tax-exempt  securities  by  the  Government  or  by  any  depart- 
ment of  the  Oovemment. 

Resolved,  That  we  petition  Oongraaa  and  urge  our  Senators  and 
Representatives  to  sapport  and  endeavor  to  pass  laws  or  amend- 
ments to  sodsttng  laws  for  tta«  rdlef  of  agriculture,  which  Include 
the  equalisation-fee  principle,  the  debenture  plan,  and  any  other 
proposal  that  will  give  the  Vann  Board  direction  and  power  to 
control  agricultural  prodxicti.  valusa.  and  the  distribution  thereof. 

Mr.  BORAH.    Mr,  President.  I  want  to  make  a  brief  state- 
ment about  the  bilL     The  bin  contains  a  provision  with 
reference  to  what  is  known  as  the  equalization  fee.     My 
view  has  always  been  thPi  that  proposal  is  contrary  to  weU- 
established  principles  of  constitutional  law  and  is  unwise 
as  an  economic  principle.    I  have  always  felt,  furthermore, 
that  it  would  prove  unfair  and  imjust  to  tbe  fanner.     I 
have  not  changed  my  view  in  regard  to  that  matter.    I  do 
not  propose  to  argue  it  at  length  because  it  is  incorporated 
in  the  biU  with  matters  which  I  do  favor,  but  I  do  not  want 
to  cast  a  vote  which  might  be  construed  as  an  evidence  of 
having  modified  my  views  in  regard  to  the  equalization  fee. 
I  think  the  equalization-fee  scheme  legalizes  the  inequality 
between  the  farmer  and  the  manufacturer  of  this  country. 
I  want  to  remove  that  InequaUty  rather  than  by  law  make 
it  permanent.    It  undertakes  to  eqabody  in  our  laws  a  system 
for  the  farmer  which  does  not  obtain  with  reference  to 
industry,    'ttie  manufacturer  gets  his  protection  from  the 
Government  through  the  laws  of  the  Gkjvemment  without 
any  charge  to  him  whatsoever.    We  are  proposing  to  give 
the  farmer  a  form  of  protection  of  some  kind,  but  he  must 
pay  for  his.    I  am  perfectly  clear  in  my  own  mind  that  in 
time  the  farmers  wiU  reject  the  proposition.    The  struggle 
has  been  to  place  the  fanner  upon  an  equaUty  with  in- 
dustry and  with  the  manufacturers  of  the  country.    Without 
we  succeed  in  placing  him  upon  an  equality  with  the  manu- 
facturer, anything  that  we  may  do  wiU  in  the  end  be  in- 
effecUve   for  his   protection.     This,   in   my   opinion,   runs 
counter  to  our  professed  desire,  to  give  the  farmer  equality. 
I  feel  that  we  are  placing  in  the  law.  writing  into  our  sys- 
tem, a  conceded  difference  between  the  protection  which  we 
give  to  the  farmer  and  that  which  we  give  to  the  manu- 
facturer, or  to  other  Industry. 

As  I  said.  I  do  not  propose  to  argue  it  at  length.  I  regret 
that  it  is  in  the  bin.  and  if  I  have  an  opportunity  to  vote 
against  it  singly.  I  shan  not  vote  for  it 

Mr.  WATSON.    Mr.  President 

Tlie   VICE  PRESIDENT.    Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 
Mr.  BORAH.    I  yield. 

Mr.  WATSON.  I  would  like  to  ask  the  Senator  a  ques- 
tion. Has  the  Senator  read  the  allotment  plan  carried  in 
the  bin? 

Mr.  BORAH.  Yes;  I  have  read  it.  But  I  had  understood 
the  aUotment  plan  was  to  be  dropped  from  the  bllL 

Mr.  WATSON.  What  does  the  Senator  think  about  this 
part  of  It — 

(1)  TO  the  end  that  tits  poUey  declared  In  thla  act  may  be  ef- 
fectuated, the  Federal  Farm  Board  is  anthcrlaed.  whenever  tt  finds 
that  the  importation  Into  the  United  States  of  any  such  agricul- 
tural products  or  their  substitutes  produced  outside  of  the  United 
States  materially  affects,  or  ts  likely  to  materially  affect,  the  sale 
m  the  domestie  market  o(  any  such  agricultural  products  at  a 
prtoe  not  leas  than  ttM  coat  of  prodtaetlon.  to  proclaim  that  fact; 
and  thereafter  tt  ahaU  tia  nnJawtul  to  Impart,  directly  or  indi- 
recUy.  any  siich  prodocts  or  thslr  sohstltates  into  the  United 
States. 

What  does  the  Senator  think  about  a  proposition  of  that 
Unri  which  confezs  upon  the  Federal  Farm  Board,  without 
any  reference  to  Congreei*  without  any  reference  to  the  Tar- 


iff Commission,  vrithout  any  rtf  erenoe  to  the  President,  the 
power  to  erect  an  embargo  on  its  own  ipse  dixit  against  the 
Importation  of  grain  at  any  time  when  they  maj  think  tt  is 
offered  here  at  less  than  the  cost  of  production  of  the  same 
grain  in  the  United  States? 

Mr.  BORAH.  I  do  not  think  it  is  constitutloDal,  and  I 
do  not  think  it  in  the  interest  of  the  farmer. 

Mr.  WATSON.    I  do  not  think  so  either. 

Mr.  BORAH.  But  I  think  it  is  Just  as  consUtuttonal  as 
the  Tariff  Commission  which  we  have  created.  It  Is  no 
more  a  delegation  of  power  than  the  Tariff  Commission 
has. 

Mr.  WATSON.    Does  one  bad  act  justify  ancttaerf 

Mr.  BORAH.  Of  course  it  does  not.  I  am  voting  for  the 
biU  because  of  the  debenture  provision  which  is  in  the  bin. 
I  win  vote  if  I  have  a  chance  to  strike  out  aU  other  parts 
of  the  bilL  I  am  so  certain  in  my  own  mind  that  that  wiU 
come  to  be  quickly  the  poUcy  which  wiU  be  adopted  and 
carried  out  under  the  bin  that  I  am  willing  to  vote  for  the 
bill,  that  being  in  it  if  I  can  not  see  it  strickm  oat.  I  do 
not  think  they  have  the  power  to  do  what  la  provided  for 
in  the  bin. 

Mr.  WATSON.  I  have  no  authority  to  catoefalie  the 
Senator. 

Mr.  BORAH.     Oh,  yes. 

Mr.  WATSON.  But  inasmuch  as  I  have  great  admtratlnn 
for  the  Senator's  legal  ability  I  would  like,  to  ask  a  furtticr 
question.    In  the  second  section  on  page  19  it  is  provided: 

It  «>«*^'  be  unlawful  for  any  llcenaee  to  pxirehaae  any  agrlexil- 
t\iral  prodiKts  at  a  price  less  than  tba  cost  of  productlan  pro- 
claimed by  tlie  Federal  Farm  Board. 

In  other  words,  a  man  has  to  be  licensed  in  order  to  make 
the  purchase:  and  it  is  absolutely  imlawful  for  him  to  buy 
any  grain  at  a  price  less  than  tbe  price  fixed  by  the  Federal 
Farm  Board  at  its  own  ipsa  dixit.    Is  that  constitntional? 

Mr.  BORAH.  No:  I  do  not  think  so.  And  I  go  further 
and  say  it  is  imwlse  legislation  regardless  of  the  constitu- 
tional question. 

Mr.  WATSON.  I  do  not  think  so.  either;  I  can  not  think 
that  it  is  constitutional. 

Mr.  BORAH.  I  hope  when  my  vote  shan  be  considered  . 
on  this  measure  it  wiU  be  considered  that  I  was  Todng  for 
the  debenture  and  nothing  else.  We  are  in  this  situation, 
Mr.  President:  Tliis  is  the  only  legislation  that  we  are  go- 
ing to  have  at  this  session  which  even  looks  toward  In  any 
way  helping  agriculture.  I  have  always  been  an  advocate 
of  the  debenture  system,  and  I  am  not  going  to  vote  against 
the  bin.  although  I  do  not  beUeve  in  the  equalization-fee 
system,  nor  do  I  believe  in  the  other  proposition  which  has 
been  submitted.  I  wish  to  repeat,  however,  that  the  prin- 
ciple upon  which  Is  based  the  clause  which  the  Senator  read 
is.  in  my  opinion,  exactly  the  prlncU>le  upon  wtdeh  the 
Tariff  Commission  legislation  was  based. 

Mr.  WATSON.  There  is  this  difference:  We  do  not  at 
any  place  In  the  law  confer  upon  the  Tariff  CommlSBifln  the 
power  to  erect  a  barrier  in  the  shape  of  an  embarga 

Mr.  BORAH.  No:  but  that  Is  only  an  extension  of  the 
principle  in  accordance  with  which  the  power  has  been  given 
to  the  Tariff  Commission. 

Mr.  WATSON.  Does  not  the  Senator  see  a  dlstiuctten 
between  the  two?  We  ask  the  Tariff  Ootnmiawtmi  to  find 
the  difference  between  the  cost  of  production  in  this  cyuntry 
and  in  other  countries.  They  find  that  cost  of  ptodoetlan 
as  a  fact-finding  body,  and  that  ends  their  function.  How- 
ever, we  give  the  Federal  Farm  Board  that  sanie  authority. 
and  then  also  confer  upon  it  the  additional  power  to  erset 
an  embargo  against  the  importation  of  certain  notmnnrtltiea, 

Mr.  BORAH.  I  thtnk  the  same  power  could  be  oonf erred 
upon  the  Tariff  Commission  if  we  followed  the  prtndpie  of 
the  present  law.  We  have  now  conferred  upon  tty  Tariff 
Commission  the  power  to  ascertain  the  dlffetwMebeiween 
the  cost  of  production  at  home  and  abroad,  and  ttw  Tanff 
Commission  and  the  President,  neither  one  of  whom  baa  tbe 
legislative  power  in  any  respect  whatever,  may  mj  what 

tax  may  be  levied? 
Mr.  WATSON.    They  may  establish  the  tariff  rate. 
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Mr.  BORAH.  Yes;  in  that  way  is  taken  completely  out  ol 
the  hands  of  tbe  Congress,  the  body  to  which  it  was  care- 
fully delegated,  the  power  reposed  in  it  by  the  fathers;  it 
has  been  taken  out  of  the  hands  of  Congress  and  placed  in 
the  hands  of  the  Tariff  Commission:  and  when  the  Tariff 
Commission  makes  its  report  it  does  not  report  to  the  Con- 
gress but  reports  to  the  Executive,  who  has  no  legislative 


said,  I  have  been  for  the  debenture  provision,  and  I  am 
going  to  vote  for  it.  and  If  I  have  an  opp(»tunity  to  vote  to 
Strike  out  the  other  two  propositions.  I  shall  do  so. 

Mr.  WATSON.  Why  does  not  the  Senator  from  Idaho 
make  the  offer? 

Mr.  BL.\INE.  Mr.  President,  before  the  Senator  yields  the 
floor  will  he  allow  me  to  ask  him  a  question? 
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BXSTUCT    or    OOLUMBIA    AmOPUATXOaS 

The  VICB  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representativeg  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bfll  (H.  R.  11361)  making  ap- 
propriations for  the  govcnunent  of  the  District  of  Colum- 
bia and  other  acUvities  chargeable  in  whole  or  in  part 
against  the  revenues  of  aaeh  District  for  the  fiscal  year 


fear  for  tbe  future  haunted 
be  said  at  the  outlook  In 
Of  Mr.  Hoover's  admlnistnUanT 
But  I  quote  again  from  this  aeoQitanoe 

W«  in  AoMrlea  to-day  tf  tmum   to  tbe 
iwverly  tliaa  tntr  before  tn  tbe  liWiwy  o(  ax. 
bouaa  is  vanishing  from  among  us.    We  bavt  not  frt  leacihen  the 
goal,  but,  given  a  chance  to  go  forward  with  tbe  poUolai  of  tt* 


u  repreaeutB  uie  uisvruiiienuuicy  07  wnicn  asn- 
culture  can  be  lilted  out  of  the  dumps  If  the  administrattye 
authorities  will  do  it  when  they  get  the  law. 

I  predict  we  will  have  to  make  changes  in  the  law,  but  we 
make  changes  in  every  important  law  that  has  been  enacted 
by  CoQgreea.  ao  this  will  be  no  exception.    It  will  be  the 


been  unanimously  recommended  by  all  fans  organisations, 
which  I  intend  to  do. 

The    resolutions    were    referred    to    the   Oonmilttee    on 
Finance  and  ordered  to  be  printed  In  the  Rsocxb.  aa  foDows: 

Resotveti,  Tbat  v«  an  tn  tmrnMUste  need  of  mocv  chxtvdct  In 
circulation,  and  that  w«  favor  tHe  fiwiMT  by  aet  cf  Ooi^nm  at 
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Mr.  BORAH.  Yes;  in  that  way  is  taken  completely  out  ol 
the  hands  of  the  Congress,  the  body  to  which  it  was  care- 
fully delegated,  the  power  reposed  in  it  by  the  fathers;  it 
has  been  taken  out  of  the  hands  of  Congress  and  placed  in 
the  hands  of  the  Tariff  Commission:  and  when  the  Tariff 
Commission  makes  its  report  it  does  not  report  to  the  Con- 
gress but  reports  to  the  Executive,  who  has  no  legislative 
power  whatever;  that  is,  he  has  no  legislative  power  under 
the  Constitution,  but  an  unwise  Congress  has  undertaken 
to  confer  legislative  power  touching  the  most  vital  question 
of  government — the  power  to  levy  taxes  and  raise  revenue. 

Mr.  GLASS.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Wheblx*  in  ths  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Virginia? 

Mr.  BORAH.     I  yield. 

Mr.  GLASS.  Is  it  the  view  of  the  Senator  from  Indiana 
that  this  is  a  prohibition  against  the  purchase  of  grain  only? 

Mr.  WATSON.    Oh,  yes. 

Mr.  GLASS.  It  is  %  j)rphibition  against  the  purchase  of 
any  agricultural  commodity  whatever. 

Mr.  WATSON.  I  just  glanced  at  it  very  hurriedly,  I  will 
say  to  the  Senator.  \ 

Mr.  GLASS.  It  seems  to  "toe  that  under  such  a  law  a 
licensee,  or  any  grocery  business,  can  not  buy  a  coop  of 
chickens  or  a  dozen  eggs  without  permission  from  the  Farm 
Board  or  it  any  other  price  than  that  fixed  by  the  Farm 
Board. 

Mr.  WATSON.  I  think  the  Senator's  interpretation  is 
the  correct  one.  I  have  just  read  the  provision  for  the  first 
time. 

Mr.  GLASS.  I  am  not  finding  fault  with  the  argument 
of  the  Senator  from  Idaho  about  the  Tariff  Commission.  I 
think  the  Tariff  Commission  is  a  delegation  of  authority,  and 
it  is  unconrtitutional,  I  venture  to  say.  regardless  of  the 
opinion  of  the  Supreme  Court  of  the  United  States. 

I  voted  for  the  debenture  originally  upon  the  hypothesis 
that,  although  it  was  utterly  unsound,  it  was  the  only  thing 

in  the  nature  of  a  drawback  to  the  farmer  that  he  has  ever 
been  offered  in  compensation  for  the  tribute  that  he  has  to 
pay  to  the  high  protected  manufacturers;  but  I  would  never 
on  earth  vote  for  a  bill  like  this.    It  is  just  simply  putting 

the  individual  citizen  of  this  country  in  a  strait -jacket. 
Mr.  BORAH.     The  Senator  has  stated  better  than  I  could 

my  reason  for  voting  for  the  debenture.    I  look  upon  it  as 

some  protection  to  the  farmer  under  a  protective  tariff 
system.  The  debenture  could  not  tte  justified  except  as  a 
part   of   the  protective  system,  for   those  who   must  sell  in 

the  open  market  can  buy  in  the  closed  market. 

Mr.  NORBECK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.     I  yield. 

Mr.  NORBECK.  I  will  say,  in  reply  to  the  Senator  from 
Virginia,  that  I  hope  he  has  not  overlooked  the  fact  that 
there  are  three  different  plans  provided  in  the  bill  and  that 
they  are  optional.  If  the  Farm  Board  thinks  this  one  is  not 
practicable  or  if  it  is  declared  unconstitutional,  it  is  then  out 
of  the  picture,  and  another  one  of  the  plans  will  be  used. 

I  will  admit  that  there  is  a  difference  of  opinion  as  to 
details,  but  I  am  one  who  firmly  believes  in  the  allotment 
plan.  I  know  that  in  working  it  out  there  will  be  a  great 
many  difficulties  encountered,  but  does  not  the  Senator 
from  Virginia  think  that  some  one  of  the  three  plans  will 
work? 

Mr.  GLASS.  Mr.  President,  the  Senate  has  gone  so  in- 
sane that  I  am  not  willing  to  believe  that  the  Fsu-m  Board 
will  not  go  insane,  too.  if  it  has  not  already  gone  insane. 
I  do  not  think  we  have  done  a  sound  thing  since  we  assem- 
bled here  on  the  first  Monday  of  last  December  except  to 
pass  some  of  the  appropriation  bills;  and  I  think  the  sooner 
we  pass  the  other  appropriation  bills  and  go  home  the  better 
it  will  be  for  us  and  for  the  country,  too. 

Mr.  BORAH.  Mr.  President.  I  want  to  say  before  I  sit 
down,  so  far  as  the  allotment  proposition  is  concerned,  I 
have  not  given  very  much  consideration  to  it.    As  I  have 


said,  I  have  been  for  the  debenture  provision,  and  I  am 
going  to  vote  for  it,  and  if  I  have  an  opportimity  to  vote  to 
Strike  out  the  other  two  propositions.  I  shall  do  so. 

Mr.  WATSON.  Why  does  not  the  Senator  from  Idaho 
make  the  offer? 

Mr.  BLAINE.  Mr.  President,  before  the  Senator  yields  the 
floor  will  he  allow  me  to  ask  him  a  question? 

Mr.  BORAH.     Certainly. 

Mr.  BLAINE.  Mr.  President,  I  should  Uke  to  ask  the 
Senator  from  Idaho  a  question  in  connection  with  this  mat- 
ter. The  Senator  will  observe  on  page  18,  under  the  allot- 
ment plan,  this  provision: 

Sucli  portion  of  any  agricultural  product  ahall  enter  commerce 
at  a  price  per  unit  act  less  than  the  cost  of  production  of  such 
commodity  a&  ascertained  by  the  Federal  Farm  Board  for  the  year 
during  which  such  conunodity  was  produced. 

That  is,  the  domestic  production  for  domestic  use  shall 
enter  commerce.     Then  it  provides: 

The  remaining,  or  surplus,  portion,  if  any,  shall  be  exported, 
withheld  from  market,  or  otherwise  di»f>oaed  of  as  directed  by  the 
Federal  Farm  Board,  except  that  tt  shall  not  be  disposed  of  in  the 
domestic  market. 

Does  the  Senator  consider  that  Congress  has  the  power 
to  prohibit  milk  or  eggs  or  wheat  or  i>ork  or  any  other  farm 
commodity  produced  within  a  State  to  be  sold  within  the 
State? 

Mr.  BORAH.  No;  I  am  quite  sure  Congress  has  no  such 
power. 

Mr.  BLAINE.  Congress  has  no  power  to  regulate  com- 
merce wholly  within  a  State. 

Mr.  BORAH.  Certainly  not;  that  Is  an  old-established 
principle  to  which  the  Supreme  Court  still  adheres. 

Mr.  BLAINE.  Has  Congress  power  In  regulating  com- 
merce among  the  States,  to  prohibit  from  the  avenues  of 
commerce  those  articles  which  have  no  inherent  evil  within 
themselves,  except  to  a  limited  extent  respecting  licensing 
and  taxation? 

Mr.  BORAH.  My  view  is  that  Congress  has  no  power  to 
exclude  from  the  channels  of  interstate  trad?  goods  which 

in  themselves  are  in  no  .sense  deleterious  or  objectionable  for 
some  reason  such  as  that  they  are  injurious  or  something 
of  that  kind:  that  is.  such  commodities  as  a  person  is  en- 
titled to  purchase  and  to  ship  across  State  hnes,  such  as 
com  or  wheat  or  eggs  or  foodstuffs  in  general.  I  do  not 
think  Congress  has  any  power  to  exclude  them  from  inter- 
state commerce. 

Mr.  BLAINE.  If  the  Senator  will  yield  further,  it  is 
entirely  clear  that  Congress  has  no  police  power,  no  power 
under  the  interstate -commerce  clause  to  prohibit  the  sale 
within  a  State  of  such  products  as  are  raised  and  produced 
within  the  State. 

Mr.  BORAH.     I  agree  with  the  Senator. 

Mr.  BLAINE.     Clearly,  the  Congress  has  no  such  power. 

Mr.  BORAH.  Clearly,  that  Is  so;  and  I  think  about  three- 
fourths  of  the  bill  are  unconstitutional, 

AMENDMENT  OF  REVENT7E    ACT  OF    l»3a 

Mr.  SMOOT.  I  ask  the  Chair  to  lay  before  the  Senate 
House  Joint  Resolution  429. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  joint 
resolution  (H.  J.  Res.  429)  to  amend  section  625  (a)  of  the 
revenue  act  of  1932,  which  was  read  twice  by  its  title. 

Mr.  SMOOT.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  Joint  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  section  625  (a)  of  the  revenue  act  of  1932 
is  amended  by  striking  out  the  words  "  or  with  any  person  other 
than  a  dealer."  and  by  adding  at  the  end  thereof  a  new  sentence 
as  follows:  "If  any  article  has.  under  a  contract  of  the  character 
above  described,  been  delivered,  prior  to  June  21.  1932  to  any 
person  (other  than  a  dealer  or  other  than  a  person  Intending  to 
use  the  article  as  material  In  the  manufacture  or  production  of 
another  arUcle.  or  to  sell  it  on  or  In  connection  with  or  with  the 
sale  of,  another  article) .  no  tax  shaU  be  collected  under  this  title  " 


and  tbaraaftor  It  ah«U  1m  xauMwnu.  to  import,  oxrecuy  car  inai- 
x«ctly.  any  such  products  or  ttMtr  substltatas  into  the  UnitAd 
Stataa 

What  does  the  Senator  think  aboot  a  proposition  of  that 
Mnrf  which  confets  upon  the  Federal  Farm  Board,  without 
any  reference  to  Coogrtgn,  without  any  reference  to  the  Tar- 


the  cost  of  productl<m  at  home  and  abroad,  and  tne  Tuis 
Commission  and  the  President,  neither  one  of  whom  has  the 
legislative  power  in  any  respect  whatever,  may  my  what 
tax  may  be  levied? 
Mr.  WATSON.    They  may  establish  the  tariff  nf. 
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BxsTucT  or  coLUMMOA  nrwmoputATumB 

The  VICB  PRK8IDKNT  taild  before  the  Senate  the  action 
of  the  House  of  RepresentattfCB  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  11361)  making  ap- 
propriations for  the  govcnunent  of  the  District  of  Cohxm- 
bia  and  other  activities  chargeable  In  whole  or  in  part 
against  the  revenues  of  tmeh  District  for  the  fiacal  year 
endina  June  30.  lOSS.  and  for  other  purposes,  and  request- 
ing a  conference  with  the  Senate  on  the  dlsacreeing  votes 
of  the  two  Houses  thereon. 

Mr.  NYE.  I  move  that  the  Senate  insist  upon  its  amend- 
ments disagreed  to  by  the  House  of  Representatives,  acree 
to  the  coQferenoe  asked  by  the  Hotise,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  BiHCHAJK.  Mr.  Nra.  Mr.  Cappbi,  Mr.  Glass,  and 
Mr.  KxMDEicK  conferees  on  the  part  of  the  Senate, 
nssncrr  Hoovot's  ASMnfisTSATioiir 

Mr.  TYDINGS.  Mr.  President,  when  the  RepubUcan  Na- 
tional Convention  nominated  Mr.  Hoover  for  President  In 
1928.  it  proclaimed  him  the  one  man  capable  of  dealing  con- 
structively and  successfully  with  the  problems  of  Oovcm- 
ment.  Few  men  in  the  hlstary  of  this  country  have  received 
as  much  free  and  favorable  advertising.  In  fact  this  adver- 
tising propaganda  had  been  so  successful  that  Mr.  Hoover 
was  popularly  regarded  as  a  man  of  magic.  No  one  who 
accepted  the  popular  estimate  of  Mr.  Hoover's  capacity  could 
entertain  the  slightest  doubt  of  his  ability  to  steer  the  ship 
of  state  unerringly  throng  any  storm. 

Mr.  Hoover  has  now  been  President  for  more  than  three 
years.  He  has  had  an  opportunity  to  demonstrate  his  knowl- 
edRe  of  statecraft  and  to  Justify  the  hl«h  estimate  of  his 
friends. 

In  his  speech  accepting  the  Republican  nomination  on 
August  11.  1928.  Mr.  Hoover  said: 

Kvery  man  has  a  right  to  aak  of  us  whether  the  United  States  la 
a  better  place  for  htm,  hl»  wife,  and  his  children  to  Ure  In.  because 
the  Republican  Party  bat  eonducted  the  Oovemment  for  nearly 
el^t  years.  Brery  woman  has  a  right  to  ask  whether  her  life,  her 
liome.  ber  man's  Job.  bar  laopea.  her  bap{>lness  wUl  be  better  aa- 
sured  by  the  continuance  at  ttoe  RepubUcan  Party  In  power. 

If  this  was  the  right  of  every  man  in  1928,  surely  it  is  the 
right  and  privilege  of  any  cttiaen  to  ask  the  same  question  in 

19S2.     If  the  question  la  to  be  answered,  ref^'ence  must  be 
had  to  the  record  of  Prosident  Hoover's  administration. 

In  the  same  speech  Mr.  Hioo?er  made  the  foUowing  state- 
ment: 

The  EtepubUcan  Party  came  Into  authority  nearly  eight  years 
ago.  It  U  aaoammry  to  remind  oaratf  vea  of  the  critical  oondltlops 
3  that  time.  We  were  confronted  with  an  Incompleted  peace  and 
Involved  to  vtolent  and  dangerous  disputes  both  at  home  and 
abroad.  The  Federal  Ooveminent  waa  spemllnff  at  the  rate  of 
A've  »n«i  ooe-lialf  bUlKma  per  year,  orur  national  debt  stood  at  the 
•taggerlng  total  of  S24.000 .000^000.  The  foreign  debts  were  on- 
settled  The  country  was  In  a  panic  from  overexpanslon  due  to  the 
war  and  the  continued  Inflation  of  credit  and  currency  after  the 
armlstloa.  CoDowed  by  a  praelpMant  natlan-wkte  deflation  which 
in  half  a  year  eraahed  the  prlcea  at  ooaunodttiea  by  nearly  one- 
half.  Agriculture  was  proetzafeed;  land  was  \insalable:  commerce 
and  industry  were  stagnated;  our  foreign  trade  ebbed  away:  R,000,- 
000  of  unemployed  walked  the  straeta.  Dleoontent  and  agitatton 
•gainst  our  teinoanaoy  wvre  rampant.  Pear  tor  the  future  haunted 
every  heart. 

Anyone  familiar  with  conditions  in  1921  which  followed 
the  unwarranted  deflatioa  forced  upon  the  country  by  the 
RepuUlcan  Party  nast  admit  that  the  above  quotation  is 
somewhat  exaggerated.  Itie  credit  which  he  claims  for  the 
RepubUcan  Party  In  relieving  the  country  from  the  condi- 
tion described  is  tmsapported  by  ttie  record.  He  (Hnlts  to 
state  t^ft^  when  the  RepahUcan  Party  came  Into  power  in 
1921  we  had  a  cash  balance  in  the  Treasury  of  some  $6,000,- 
000,000.  It  was  this  cash  balance  whk^  enabled  the  Treas- 
ury to  rn«»,fc^  the  showing  which  it  did  in  the  reduction  of 
the  public  debt  I  am  calling  attention  to  this  statement, 
however,  for  another  purpose. 

The  conditions  which  Mr.  Hoover  referred  to  as  existing 
in  1921.  but  which  did  not  in  fact  exist  to  the  extent  stated, 
actually  exist  to-day  in  aggrayated  form.  Instead  of  a  cash 
balance  in  the  Treasury  we  have  a  staggering  deficit.    If 


fear  for  ths  future  haanfcwd 
be  said  of  ths  outlook  In 
of  Mr.  Hoover's  admlntitntUmT 
But  I  quote  again  from  thta  aeocptanoe 


poverty  than  ever  before  tn  tbm  litstiwy  oC 

house  is  vanishing  trom  among  ua    We  have  not  fst 

goal,  but«  given  a  cbanoe  to  go  ferward  with  the  _ 

bat  eight  years,  we  ahaU  aoon  wtth  the  heto  of  Oed 

at  tbe  day  vtien  poverty  will  be  banlabad 

is  DO  guarantee  agahiai  poverty  equal  to  a  Job  f«r 

That  is  the  primary  purpose  of  the  economic  poUdes  we 

FoUowing  this  sUtement  Mr.  Hoover  admittad  thai  the 
rehabiUtation  of  agriculture  had  not  been  oiswiiiwfad  during 
the  eight  years  of  the  Harding  and  OooUdve  ailinlnlntratKma. 
because  he  said: 

The  most  utgeiit  eoonamlo  problem  in  our  Hsttota  In  asgr  la  In 
agrlculturs.  It  must  be  eolved  If  we  are  to  telag  prosperUf  and 
contentment  to  one-third  of  oar  people  directly  and  to  all  cf  o^ 
people  indirectly.    We  have  pledged  uui-selvee  to  Itad  the  eoiotlaii. 

He  did  not  leave  us  In  doubt  as  to  what  the  solution  tar 
the  agricultural  problem  was  to  be.    He  said: 

To  search  out  the  nommon  ground  on  which  we  aMf  aaabMlae 

the  sound  forces  of  agricultural  reconstruction. 

He  further  stated  that: 

An  adequate  tarlS  Is  the  toundatlon  of  fann  reUet. 

The  American  people  apparently  accepted  zuit  only  ICr. 
Hoover's  statement  of  the  achiev«nents  of  the  RepattUcan 
administrations  under  the  leadership  of  Harding  and 
Coolidge  but  also  accepted  the  promises  and  prophedea  aa  to 
the  future  if  the  Republican  Party  was  again  gtren  power  to 
go  forward. 

Few  men  who  have  occupied  the  high  offloe  of  ftesUlent 
have  had  more  loyal  support  and  cooperation  of  both  major 
political  parties  than  has  Herbert  Hoover.  I  make  this  state- 
ment in  spite  of  the  fact  that  his  partisans  have  repeatedly 
charged  the  Democratic  National  Committee  with  personal 
attacks  upon  the  President  and  with  an  organiaed  propa- 
ganda to  "  smear  Hoover.* 

The  Congress  which  convened  In  1929  in  extraordinary 
session  passed  the  farm  relief  biU  which  the  President 
wanted.  It  did  not  accord  with  the  Judgment  of  fann 
leaders  and  farm  economists  who  had  devoted  a  gnat  many 

years  of  intensive  study  to  the  question.  It  did  not  accord 
with  the  Judgment  of  Members  of  Congress  who  represented 
agricultural  constituencies,  but  it  was  the  Hoover  plan. 

If  one  reads  the  President's  message  to  this  eitraofdlnary 
session  of  Congress,  he  must  reach  the  conclusion  that  the 
President  entertained  no  doubt  as  to  the  effeet  of  the  farm 

marketing  act.  He  was  giTen  a  free  baad  not  only  In  the 
preparation  of  the  act  itself  but  in  the  selection  of  the  board 
which  was  to  administer  it.  Under  the  tenna  of  this  act 
the  Congress  appropriated  the  sum  of  $500,000,000  to  be  used 
by  the  F^irm  Board  in  carrying  out  the  purpoee  of  the  act. 
This  stupendous  appropriation  from  the  Public  TKanry  has 
been  used  by  the  Farm  Board,  with  the  apmtnral  of  tbe 
President,  in  carrying  out  policies  which  he  dictated  What 
Is  the  result?  The  American  farmer  to-day  finds  himself 
tn  worse  condition  than  in  any  period  In  oor  entire  hlstary. 
Never  has  his  condition  been  so  pitiable  and  hopelesi.  Iferer 
has  the  future  promised  agrlcoltore  so  little. 

M^.  Hoover  stated  that  land  was  unsalable  in  Itn.  TMs 
statement,  to  say  the  least,  is  an  exaggeration  <tf  oooditloaa. 
mere  was  a  decided  temporary  depi-earion  tn  land  yahies 
In  1921;  but  to-day,  if  the  press  of  the  country  tB  giving  us 
correct  information,  about  25  per  cent  of  our  farmers  have 
been  dispossessed  of  their  farms  through  f areeloaurei  and 
tax  sales.  No  such  condition  has  existed  among  our  farmers 
since  this  Goviemment  was  organized.  Even  ttie  reconstruc- 
tion period  following  the  Clvfl  War  did  not  equal  the  tax 
sales  and  f oreclofiures  in  the  South  of  Amerlaui  fanni  that 
have  occurred  during  the  Hoover  administration. 

Another  item  in  Mr.  Hoover's  specifications  In  IMS  de- 
scribing conditions  in  1921  was,  "Our  foreign  tzmdt  ebbed 
away."  Again,  the  record  wiH  show  some  decline  In  fiwiign 
trade  In  1921,  but  tt  would  to  no  sense  compare  with  the 
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condition  of  oar  foreign  trmde  to-day.  I  take  it  that  no  one 
will  claim  that  our  foreign  trade  is  not  in  worse  plis^t  than 
at  any  period  since  the  World  War. 

Poverty  has  not  in  fact  been  banished  from  thia  land. 
There  is  not  a  Job  for  every  man.  Real  estate  is  not  now 
salable.  Our  commerce  cmd  industry  are  stagnated.  Our 
foreign  trade  is  virtually  destroyed.  Eight  to  ten  and  a 
half  million  people  are  out  of  employment.  Yet  we  were 
assiu-ed  by  Mr.  Hoover  that  the  primary  jmrpoee  of  the 
economic  policies  which  he  advocated  was  to  guarantee  a 
job  for  every  man  if  every  man  desiring  work  had  a  job. 
agriculture  would  not  be  prostrated;  farm  lands  offered  for 
sale  would  find  purchasers;  commerce  and  industry  would 
be  reasonably  prosperous;  and  the  staggering  deficit  with 
which  the  Congress  must  now  deal  would  not  exist. 

A  careful  examination  of  the  record  of  the  past  three 
years  will  show  that  not  a  single  promise  or  prophecy  of 
Candidate  Hoover  has  been  realized  in  the  administration  of 
President  Hoover.  Not  only  do  we  have  unprecedented  un- 
employment,  general  distress  throughout  the  land  which 
has  taxed  public  chjurity  to  the  breaking  point  and  made 
necessary  stupendous  appropriations  of  public  funds  to  re- 
Ueve  suffering,  but  many  millions  of  our  citizens  are  still 
Without  the  necessities  of  life.  That  there  is  something 
radically  wrong  with  our  economic  policies  there  can  be  no 
doubt.  I  submit  that  to  every  candid  mind  it  must  be  evi- 
dent that  the  principal  difficulty  and  one  of  the  major 
contributing  causes  to  our  present  unhappy  state  is  the 
utter  lack  of  leadership  which  has  characterized  this 
administration. 

When  the  impartial  historian  shall  calmly  review  the  his- 
tory of  the  Hoover  administration,  he  must  reach  the  con- 
clusion that  the  present  occupant  of  the  White  House  is  the 
most  vacillating,  timid,  inept,  and  impractical  man  who  has 
ever  been  given  the  responsibility  to  lead  a  democracy  in  a 
national  crisis.  When  attention  has  been  called  to  the 
President's  vacillation,  ineptitude,  and  indefinite  attitude. 

his  friends  JUid  apologists  complain  that  the  President  is 
unjustly  criticized.  One  may  excuse  the  optimism  of  the 
President  during  the  "  boom  period  "  of  1928  and  1929.  but 
no  one  can  hope  to  defend  successfully  the  attempted  opti- 
mism of  the  Hoover  administration  following  the  crash 
which  came  in  the  fall  of  1929. 

On  October  25,  following  the  stock-market  crash.  Presi- 
dent Hoover  sissured  the  country  that — 

The  fundamental  buaineas  of  tms  country  U  on  a  sound  and 
proaperotis  baals. 

On  November  21 — 

Tlier«  Is  no  reason  wby  business  should  not  be  carried  on  as 
usual. 

On  December  3: 

The  sudden  threat  of  unemplOTment  and  especially  the  recol- 
lection of  the  economic  consequences  of  previous  crashes  under  a 
much  less  secured  financial  system  created  unwarranted  pessl- 
nUsm  and  fear.  •  •  •  we  have  reestablished  confidence. 
Wages  should  remain  stable.  A  very  large  degree  of  industrial 
unemployment    •     •     •    has  been  prevented. 

The  last  quotation  is  from  the  President's  message  to  the 
Congress. 

Then,  again,  notwithstanding  the  severity  of  the  depres- 
sion became  more  evident,  on  March  7.  1930,  the  President 
stated: 

The  low  point  of  business  and  unemployment  was  the  latter  part 
of  December  and  early  January.  Since  that  time  employment  has 
been  slowly  increasing.  All  the  evidences  Indicate  that  the  worst 
effects  of  the  crash  upon  employment  will  have  been  passed 
during  tlM  next  60  days. 

On  May  1.  the  President  again  assured  the  country: 

We  have  now  passed  the  worst. 

On  October  2,  1930.  the  President  again  speaks  to  the 
country: 

The  deinression  is  but  a  temporary  halt  in  tlie  prosperity  of  a 
great  people.  The  Income  of  a  large  part  of  our  people  has  not 
been  reduced. 


We  have 


On  December  2.  1930: 

There  are  many  factors  which  give  encouragement, 
already  weathered  the  worst  of  the  storm. 

December,  1931: 

We  have  fundamental  national  gains.  There  has  been  a  dis- 
tinct gain  in  pubUc  health. 

Certainly  a  large  percentage  of  our  people  were  not  at 
that  time  suffering  from  overindulgence  in  rich  foods.  This 
may  account  for  his  observation  that  there  had  l)een  im- 
provement in  the  public  health. 

I  have  referred  to  these  statements  of  the  President  fol- 
lowing the  crash  of  1929  for  the  purpose  of  showing  that 
evidently  he  did  not  understand  the  causes  contributing  to 
conditions  and  was.  therefore,  incapable  of  dealing  with 
them,  or  else  he  did  not  have  the  courage  or  capacity  to 
direct  a  course  which  would  avoid  the  pitfalls  into  which  we 
have  unhappily  faUcn.  He  can  not  complain  that  the  Con- 
gress has  withheld  its  support  and  cooperation.  When  he 
suggested  the  international  debt  moratorium  of  one  year. 
Members  of  Congress,  without  regard  to  party,  gave  their 
assent  promptly.  Other  recommendations  have  been  ap- 
proved without  regard  to  party. 

The  President,  in  his  campaign  speeches,  had  repeatedly 
emphasized  the  importance  of  our  foreign  trade  as  a  means 
of  keeping  workmen  employed  and  factories  in  operation. 
Yet  he  approved  the  enactment  of  the  Smoot-Hawley  Tariff 
Act  after  the  depression  had  been  on  for  more  than  six 
months  and  there  was  every  evidence  that  its  passage  would 
result  in  retaliatory  enactments  by  other  protesting  coun- 
tries, and  this  at  a  time  when  the  outstanding  need  of  our 
people  was  to  find  a  profitable  foreign  market  for  our  surplus 
goods. 

It  is  true  the  President  recommended  in  his  message  to 
Congress  only  a  limited  revision  of  the  tariff,  primarily  in 
the  interest  of  agriculture,  but  had  he  desired  any  modifica- 
tion of  the  provisions  of  this  indefensible  tariff  there  is  not 
the  slightest  doubt  that  a  word  from  him  would  have  been 
sufficient.  Had  he  desired  in  the  first  instance  a  general 
revision  of  the  tariff,  he  undoubtedly  would  have  so  recom- 
mended. He  accepted  somewhat  apologetically  the  provi- 
sions of  the  Smoot-Hawley  Act  and  therefore  accepted  re- 
sponsibility for  the  consequences  which  resulted. 

A  careful  reading  of  the  President's  messages  to  the  Con- 
gress and  his  public  statements  through  the  prefls  will  show 
an  unwillingness  to  assume  responsibility.  This  is  one  of  the 
basic  qualifications  for  successful  leadership.  He  is  rarely 
definite  in  his  recommendations.  He  has  had  no  program. 
Witness  his  repeated  comments  on  the  necessity  of  a  reor- 
ganization of  the  Government.  He  says  there  are  overlap- 
pings  and  duplications,  resulting  in  inefficiency  and  extrava- 
gance. He  has  been  in  the  Government  since  1921,  and  a 
very  important  pcurt  of  its  organization.  It  is  well  known 
that  his  opinions  were  valued  by  the  two  Presidents  under 
whom  he  served.  Surely  within  this  time  he  has  reached 
some  definite  conclusion  as  to  bow  the  departments  should 
be  reorganized.  He  shoiild  be  in  a  position  to  name  the  par- 
ticular departments  which  should  be  abolished  and  the  ones 
which  should  be  consolidated.  He  has  all  the  executive  and 
administrative  machinery  at  his  command,  but  at  no  time 
has  he  made  a  definite  and  clearcut  recommendation  upon 
this  subject. 

I  do  not  overlook  in  this  connection  his  message  to  the 
Congress  February  17.  1932.    In  this  message  he  says: 

I  recommeud.  thertf ore.  that  the  Congreea  provide  for — 

(a)  Consolidation  and  grouping  of  the  various  executive  and 
sdmlnlatrative  activities  according  to  their  major  purposes  luidi-r 
single-headed  responsibility,  the  Congress  designating  the  title  of 
the  oncer  to  be  placed  In  Immediate  charge  of  such  groups  as  are 
not  now  possible  under  existing  organization. 

(b)  Adoption  of  the  general  principle  that  executive  and  admiii- 
Lstratlve  functions  should  have  single -headed  responsibility  at.d 
that  advisory,  regulatory,  and  quasi -Judicial  functions  shotild  be 
performed  by  boards  and  com  missions,  thus  permitting  the  trans- 
fer of  certain  regulatory  function*  f ronx  executive  oSdals  to  exist- 
ing boards  or  conunlsslons  and  executive  functions  from  boards 
and  commissions  to  executive  offlclala. 

(c)  Authority  under  proper  safeguards  to  be  lodged  In  tlte 
President  to  effect  tbeae  transfers  and  oonsoUdaUooa  and  authorlcy 


s 

t 


u 


12778 


CONGRESSIONAL  RECORD-SENATE 


June  13 


had  tnitiated  in  1930  as  a  cootrlbation  to  the  sttuaUoD.  He 
nofw  insists  all  public  expenditures  shall  be  upon  aelf- 
Uquidating    or    revenue-prodocins    tanprovements.     If    the 


mUlton  farms  sold  mider  mortgage  foredomre  and  far  de- 
linquent taxes  since  Mr.  Hoover  came  in.  ThB  ISOO.OOO.OM 
of  the  taxpayers'  money  appropriated  to  this  board  w£D  be 


Lj —1 
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Prvtldent  may  determine,  by  Hecuftte  order.  «*f^»S2i!JJ*.2S« 
t&  He  btf ore  the  Oongr«M  for  60  deys  dtnteg  •easions  th«wrf  before 
eSaettva.  bot  beoomMg  eflioMve  at  tta  Md  o<  s»»oli 

4IK  aetwn. 


Mr.  BLAOIB. 


intt; 


He  «heii  proetedff  to  oafUne  ftntan  which  wouM  create  a 
iMbBc  irorta  admlnfetrator.  perMnel  administrator,  asatst- 
anl  seeretery  for  pdbUe  heaKhi  assistant  seeretary  for  edu- 
eitlon,  assistant  secretary  for  iawrchant  marine,  asststant 
seeretary  for  coxMenration.  assMOt  secretary  for  a^rlcul- 
tora!  research.  aMstant  secretaryfor  agriculttiral  economics. 

Tbt  one  tWng  deflntte  In  this  message  Is  the  creation  of 
additional  ofDcet  and  officer^  "t^tiidti  the  President  assures 
ns  win  Twult  hi  considerable  saviDgs  In  the  cost  of  the  ad- 
mhitetrutlon.  Just  how  the  QK»tIan  of  these  additional 
ofBces  would  result  In  Oovemmwit  economy  Is  more  than  I 
can  comprehend.  If  the  plan  contemplated  the  abolition 
or  certatai  Oovemment  orBantsadoos  and  a  redaction  of  per- 
som^,  why  did  not  the  President  say  so? 

EiecuUve  leadership  should  not  be  expected  without  a 
comijrehtnslve  and  definite  proenin,  susceptible  always  of 
specific  statement. 

In  his  annual  message  to  tbe  Congress  in  December.  1830. 
President  Hoover,  speaking  ot  flie  antitrust  laws,  said: 


■nil 


rf 


rt 


I  recomaM&d  tbat  tbe  Ooagrs*  Jnstttase  an  mqatty  into 
aspects  of  the  ecos^omlr.  working  at.  ttasn  laws.   ^.        ^ 

Ido  not  favor  repeal  of  tbe  Sherman  Act.  The  prevention  <a 
moaoptHim  ts  of  moat  vttiJ  puMlc  Importance.  Competition  to 
not  only  the  baaU  oC  protection  to  tiM  comwimw  but  to  the  tnean- 
U»a  ufiaomws  However.  ih»  IsftwyMtatton  o<  tbaae  iawa  ^tba 
courts,  toe  changes  in  buainoM.  e^edally  In  tba  economlo  effects 
upon  tboat,  enterprtaes  dowly  related  to  the  use  of  the  natural 
of  tha  eountry,  mafca  moidh  ma  inquiry  advtaable. 


'9  "Uro' 


Now.  Just  what  interpretation  does  the  President  have  In 
mind?  What  changes  in  buslmwg  and  what  economic  effects 
does  he  refer  to? 

In  his  conclusion  on  this  subject  he  says: 

X  tiMTCCora  sugiert  tbat  an  laqsby  be  dlnct«l  MpeelaUy  to  the 
effect  of  tbe  wvking*  of  the  antttmat  laws  In  these  particular 
fields  to  determine  tf  these  evOs  can  be  remedied  without  aacrmce 
oC  the  fnndamental  purpose  of  tbew  laswa. 

How.  he  tptft^«  of  "  particular  Adds  "  without  having  men- 
tiooed'any  fields  except  in  a  most  general  way.  He  speaks 
of  *'  these  evils."  when  no  evils  have  been  pointed  out  specifi- 
cally. This  may  be  languagr  which  can  be  interpreted 
by  an  engineer.  I  shoulji  be  P>»a«l  to  have  some  one  under- 
take a  statement  of  the  President's  views  on  tliis  subject 
after  reading  the  entire  paragraidi  in  the  message. 

I  go  further  and  challenge  anyone  to  read  all  of  his  pubUc 
utterances  as  proof  of  my  assertion  of  his  ineptitude  and  his 
incapacity  for  definite  ststemmt.  Be  is  no  more  definite 
when  d<ff:M«««"g  the  antitrust  laws  than  he  is  when  discuss- 
ing the  pzohibiUon  amendment  to  the  Constitution.  If  any 
person  in  the  United  States  knows  the  President's  views  on 
the  question  of  national  prohibition,  I  would  be  pleased  to 
hear  from  him. 

Mr.  BLAINE.    Mr.  President 

Tbe  VICE  PRESIDENT.  Doea  the  Senator  from  Mary- 
land yleid  to  the  Senator  trcen  Wisconsin? 

Mr.  TYDINOS.     I  yield. 

Mr.  BIjAINX.  Has  xM>t  tbe  Senator  read  the  tentative 
plank  that  is  to  go  iuto  the  RepoUlcan  piatf  arm  this  week, 
carried  to  Chicago  from  Washington.  Icnown  as  the  "  coun- 
tzy-chib  plank?  " 

Mr.  TTDXHOa.  I  have  read  about  15  or  ao  tentatif* 
planks  snppoaed  to  be  the  one  that  would  be  adopted;  and 
if  the  President  ia  the  author  of  these  planks,  which  axe 
changed  in  their  wording  from  day  to  day.  he  is  just  keep- 
ing up  in  line  with  the  commcnto  axKl  observations  I  have 
made  on  his  record  heretofore. 

Mr.  BLAINR.  But  there  la  just  one  "  countxy-dub  plank  ** 
sent  from  Washington. 

Mr.  T7DINQ8.    What  Is  tbat? 

Mr.  BLAINE.    It  has  been  published  to  the  newspapers. 

Mr.  T7DINQS.    Will  not  thp  Senator  rsa4  it\,    _ 


I  WAS  nol 

it  iust  pretended  to  do  wowthhir. 
feeiuate  anythhig  tf  it  were 

Mr.  TTOINGa    I 
ator  bud  Head  it.  behig  a  student  of 
hbnself  eoold  not  teU  what  it  BMant. 

Mr.  BLAINE.    If  the  Scnatar  -wssits  «n  naswcr,  1 
say  that  the  only  effective  way  to  girt;  prohgittlon  ott  M 
Canstttntian  Is  to  repeal  the  elgtifeettth  aiinndiueiJg^  ^'^ 

Mr.  TYDINOa    I  repeat  what  I  sabt  laiabiJti  s  tttf_ 
ator  from  WIsoonsto  Inieriimtedrif  any  pecan  intte 
states  knows  the  President's  views  on  tha  qpestkm  ct^ 
tlonal  prohibition,  I  wonkl  be  man  thia  glad  to  hear«ta 
him.    Nobody  knows.    After  ISS^OOJOO  *"  "'       ""*" 

the  suhjaet  for  three  or  four 
it— 4Mnatorial.  ccngressianal. 

dentlal  cteetions—and  after  everytrady  to  the  eeuoley 
used  at  least  10.000  wards  In  ii nil  lining  Idi 
side  or  the  caher  of  this  hnportekkt  qisBslton, ' 
the  great  englnepr  who  is  to  lead  tlia  euuull'f -tor 
has  spoken  with  so  much  clarity  that  nobody 
heBMans.    It  is  true  he  says  it  to  *"  a  nobte  apflrtMHfe^  4ir* 
reaching  to  purpose,  and  should  be  wwtod  ait 

tlvety.- 
Por  tbe  last  several  days  the  press  of  the  eountry  bag 

ried  news  articles  of  conferences  being  held  a«  Ow  Whtto 
House  of  RepubUcan  leaders,  the  purpose  of  wlitoh  to  to  d»» 
termlne  Just  what  Mr.  Boover'a  posttty  to  to  li»  to  — "  ' 
to  the  eighteenth  anwndment  to  the  OoostttoyosL 

It  sesms  that  the  only  way  the  Preskteni  ean 
where  be  stands  on  the  prohlbltloa  question  to  to  coDfsr 
a  lot  of  men,  and  perhaps  ■owenilTig  will  cone  ent  of 
eoof  erenoes  whicb  wiU  todlcat»  to  m  vtaan  he 
tachedly.  he  can  not  tell  where  he  standa  TbB 
and  his  supporters  have  to  sit  down,  ttAnk  tt  over,  tidk  It 
over,  weigh  the  consequences,  the  advantages,  the  ^mamgk' 
tages.  and  perhaps  after  a  whito  tMBstos^  tWI  wm  «■ 
where  he  stands.  Up  to  ttto  praoflQt  no  oto  hat  bM 
cessfuL 

He  has  now  been  President  for  man  thasi  thiew 
Ha  was  Becwtary  of  Commarca  fto  dbno*  light 
he  has  a  decided  conviction  as  to  what  the  policy  4g>!lMg 
eountry  should  be  to  rsfennee  to  the  mattor  of  mttO^ 
prohibltton  he  should  make  bto  views  knofwn.  If  he  hsanot 
formed  a  defintto  opinion  he  can  not  hope  to  lead  to  ifle^ 
Ing  necessary  reforms.  -_'  ^_'^ 

in  hto  message  of  December,  Itat.  shoftty  aftsr  the  mwk^ 
market  crash  to  the  prevkms  October,  ttis  Presldeid  nMi 

I  l»v«  therefore  Inatltuted  gyi*«naMttc.  voittatafy  maawttto  tf 
oooparatloB  with  tna  Isiitiw  lumtutloua  end  wttb  BtMm^an 
m^Ietpai  atittaorittea  to  mate  certain  tbaS  fuadMMBM  k«#^ 


Of 

bave   ... 
UMMtwm- 


Ziuem  ^  the  coiitiy  -abaU  co^tW  ••,,^!2&  ^  MR  S 
tbererore.  consnmJng  power  sbsll  not  be  wdoeed.  wffl  t^-sape- 
eUd  ««ort  Shan  be  made  to  expatad  cOoa^uwMMoi  m  eesw  to  AMSM 
in  rqimllzlng  other  deOctts  m  amplofiBeat.    *    *    ' 

I  am  coavtocad  Utafc  Uiiougb  ttiasa  maaaww  w,  ba»e 
Ufibed  confidence. 

This  was  to  December.  1930. 

WkgM  Shotfd  remato  alsble.    A  very  Isrge 
emptornkent  and  auSarlng  whUdx  weeAd  e4lM 
tuui  been  preyented.    Agricultural  prioea  bava 
Ing  confloenoa.  ^ 

I  ask  tbe  attsntton  of  the  aenatoar  from  Metanaska^Mr. 
Howxu.].  not  to  get  comment  from  blm.  but  I  wvA  fate  te 
realise  that  to  December,  loao.  tha  Pseeident  ssld  end  * 
quote  htoezaet  language: 

iLgrttttltoal  prisM  have 

In  December.  1080.  to  hto  animal  aiestoge.  «ie 
saM:  . 

As  a  oontrlbutlofn  to  tbe  sttYmtlon.  tta  Padsral  Oovepmnart  It 
cSMMd  upon  tha  gieaCeat  program  «<  wsteief.  "■"«■:■  .y?5 
eontrai.  pohllc  bolldiBf.  taightsayi  Mid alrwsy  mtnnammmmm 

''^  SSS^'  ru^«  tomporaty  expabaloii  d  tb«e  •eto^  ^ 
aid  to  unen^rtoyment  dnrtng  tWa  ▼niter.  _,  ^  _^ -^j^ 

That  to  what  he  said  to  IWO.  1V>-da#  m  ^SSSSW! 
opposed  to  puWte  works,  which  b^  adFtoed  tte  OdcHWf  If 


1932 

The  legftriatlve  clerk  eaOed 
Senators  answered  to  their 
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the  ran.  and  the  loDowing 


Aatmrst 


OooUdse 


noMason.  Arfc. 


Mr.  KiOOKHART.  The  Vlliaaee^ 
to  do  without  giving  any  time  to  the 
bills,  has  it  not? 

Mr.  REED.    Of  course. 


OaniBtttoabf»9l|ll7 


every  SeiMitor  to  thto  body  has 
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had  izkltlat«d  In  1930  »s  »  eontribuiion  to  tbe  sttiution.  He 
now  insists  all  pubUc  expenditures  shall  be  upon  seU- 
liquidatins  or  revenue-prodiicins  improvements.  U  the 
pubUc  works  which  the  President  indorsed  in  1930  would 
omtribiite  to  the  idief  of  the  distress  of  our  people  incident 
to  the  unemployment  situation,  how  does  he  reach  the  con- 
dnsion  that  they  are  very  ohjectionabie  now?  I  am  not 
arculnc  for  or  ftf«^**^«*^  the  position  taken  by  the  President 
tn  1930  or  to-day.  In  this  eoonection  I  call  attention  to  the 
President's  reoommendaUon  as  to  the  Recoostructton  Pl- 
naace  Corporatiai  and  other  measures  of  relief  now  clyen 
White  House  approraL 

Why  did  the  President  delay  so  long  the  reoommendatian 
of  these  measures?  If  they  are  efficacious  now  in  curing 
the  condltioQ  in  which  the  country  finds  Itself,  surely  they 
wouU  have  been  eflectiye  in  ameUorating  it.  Had  these 
measures  been  proposed  and  uAapted  earlier  is  it  not  prob- 
aiiis  that  many  bank  and  business  failures  might  have  been 
prevented?  Some  one  may  charge  that  this  Is  another  effort 
to  **  smear  the  President."    Such  is  not  my  purpose. 

Ttte  ooiKittl<m  of  the  coimtry  to-day  is  such  as  to  suggest 
a  temporary  adjournment  of  partisan  politics,  but  such  a 
course  does  not  call  upon  me  or  any  other  citizen  of  the 
United  States  to  refrain  from  calling  attention  to  what  I 
conceive  to  be  one  of  the  major  causes  of  our  distress — that 
is,  a  lack  of  courageous  and  constructive  leadership  in  the 
White  House. 

It  has  been  repeatedly  stated  by  President  Hoover  in 
messages  to  Congress,  as  weU  as  statements  given  to  the 
press,  that  the  Budget  estimates  submitted  to  the  Seventy- 
Seeond  Congress  had  cut  apiaroprlatlons  below  the  fiscal  year 
1932  by  $309,000,000.  The  fact  is  that  the  $369,000,000  is 
made  up  of  laonrecurring  Items  in  appropriations.  The 
Budget  did  not  in  fact  reduce  appropriations  by  one  cent, 
tn  so  far  as  the  eipenses  of  Qovemment  are  concerned. 
Had  the  President  desired  the  pubUc  to  know  Just  what 
the  Budget  did  recommend,  he  woukt  have  stated  that  there 
were  more  than  $369,000,000  of  nonrecurring  items  for  which 
no  estimates  were  submitted,  but  those  who  liave  not  care- 
fully scrutinised  the  matter  naturally  get  the  impression 
that  the  President's  Budget  has  recommended  an  actual 
reduction. 

If  the  President  had  been  disinterestedly  concerned  about 
K^i«iw»<Tiy  the  Budget,  he  would  not  have  found  it  necessary 
on  Tuesday.  May  31.  to  make  a  hurried  visit  to  the  United 
States  Senate  to  urge  the  immediate  passage  of  the  bill 
which  he  had  already  been  assured  was  ready  for  passage 
and  would  be  passed  on  tte  very  day  he  appeared  before  the 
Senate.  This  spectacular  performance  accomplished  its 
object.  It  gave  the  President  front-page  headlines  in  the 
papers,  and  to  some  extent  impressed  the  public  with  the 
idea  that  the  President  had  gone  to  the  Senate  and  had  vir- 
tually compelled  reluctant  Senators  to  yield  to  the  public 
demand  by  the  immediate  passage  of  necessary  revenue 
legislation.  His  appearance  before  the  Senate  could  have  no 
other  effect,  and  since  it  could  have  no  other  effect.  I  can 
attribute  to  it  no  other  purpose.  It  would  have  been  much 
better  if  he  had  spoken  to  his  representatives  in  the  Senate 
long  before,  and  had  told  his  senatorial  followers  not  to 
include  the  tariff  items  on  copper,  oil,  coal,  and  lumber  in  a 
revenue  bill.  These  tariff  items  delayed  the  passage  of  the 
revenue  bill  several  days.  ^These  tariff  items  were  inserted 
and  kept  in  the  bill  by  the  President's  supporter  and  party 
sp<Aesman  in  the  Senate.  But  no  word  to  take  them  out 
came  from  him.  He  stood  silently  by  while  this  outrageous 
performance  was  taking  place.  His  request  to  the  Senator 
frooB  Utah  [Mr.  SmootJ.  the  chairman,  or  to  other  members 
of  his  party  on  the  committee  would  have  accomplished  the 
elimination  of  these  tariffs  from  the  revenue  bill.  But 
neither  privately  nor  publicly  did  he  protest.  Leadership 
was  lading.  The  economic  felony  was  written  into  the  law. 
'    The  President  sat  silently  by. 

What  a  record  of  failure,  equivocation,  and  evasion! 
First.  The  Farm  Board  (Mr.  Hoover's  major  promise  to 
the  fanners  in  1928)  a  dismal  failure.    Cotton  now  selling  at 
3!^  cents  a  poimd,  wheat  45  cents  per  bushel,  and  nearly  a 


mHUoa  farms  sold  under  mortgage  foredomre  and  for  de- 
linquent taxes  since  Mr.  Hoover  came  In.  Tte  $SOO.OOO.$O0 
of  the  taxpayers'  money  appropriated  to  this  board  wUl  be 
last  Only  a  small  vestige  of  it  will  ever  find  its  way  back 
into  the  Treasury.  Tet  we  htm  not  the  counge  liert  to 
repeal  that  act,  nor  does  Mr.  Hoover  reeommend  that  we 
repeal  it.  yet  he  sUtes  frankly  that  his  great  panacea  is  an 
utter  and  dismal  f aUure.  Bven  now  I  can  hear,  comhig 
through  the  ether,  the  voices  of  the  campaign  oraton  In 
1923.  after  they  had  worked  the  public  up  to  a  great  ten- 
sion, after  they  had  worked  themselves  up  to  fine  flights  of 
oratOTy.  Their  words  would  come  over  the  radio,  and  one 
could  almost  see  the  speaker,  so  vividly  and  clearly  did  the 
words  ring— and  these  were  the  words:  "  My  friends,  put 
this  great  engineer  in  the  White  House  and  I  tell  you  farm- 
ers he  will  solve  your  problems."  He  hasl  They  no  longer 
have  any  farms  to  worry  them. 

Second.  There  was  no  leadership  on  tariff  matters.  For 
18  months  while  the  Smoot-Hawtey  TarilT  Act  WM  before 
Congress  he  was  silent  but  finally  signed  this  document  of 
short-sighted  greed,  and  since  grass  has  commenced  to  grow 
on  our  docks,  our  world  markets  are  gone,  and  serious 
depression  is  the  present  topic  on  all  tongues. 

Iliird.  His  evasion  on  prohibition  is  another  shining 
example  of  his  silence.  No  one  knows  where  the  President 
stands  on  this  all-important  questicm  about  which  there  is 
more  interest  in  all  of  our  national  conventions  than  upim 
any  other  subject.  Yet  he  is  silent.  We  read  day  by  diiy 
that  men  are  sitting  down  with  him  trying  to  help  him 
make  up  his  mind.  Apparently  it  can  not  be  made  up.  evioi 
upon  the  facts  that  exist,  upon  his  own  personal  conclusloca, 
upon  his  own  governmental  background;  but  it  must  l>e 
made  up  by  advice  from  this  source  and  advice  from  thiit 
source,  of  threats  from  this  source  and  warnings  from  thiit 
source.  That  Is  the  way  our  national  policies  are  decided 
in  this  hour  of  national  crisis. 

And  so  on.  and  so  on.  and  so  on.  we  might  go  through 
and  summarise  all  of  the  positions  which  the  President  has 
not  taken  on  Important  questions.  Tet  in  the  face  of  this 
record  are  there  still  those  who  feel  that  he  is  the  man  for 
the  times,  that  Mr.  Hoover  should  be  reelected  President? 
If  so,  then  we  may  look  for  exactly  what  we  shall  get — ^that 
is,  more  floundering  about  in  the  slough  of  misery,  povertr, 
and  despair. 

One  4-year  period  of  trial  should  be  sufDcient  to  portray 
to  the  citizens  of  the  country  that  their  best  Interests  wIU 
be  served  by  not  reelecting  Mr.  Hoover  to  the  Presidency. 
The  time  for  a  change  has  come.  Whether  or  not  that 
change  will  come  will  rest  upon  the  results  of  the  election 
next  November;  but  it  should  come  because  an  impartifil 
review  of  the  record  of  the  last  four  3rears  shows  that  the 
commodity  which  we  most  need  to  sell  and  to  buy  and  to 
have  is  a  quality  of  vision  and  frankness  and  courage, 
because  without  that  commodity  the  price  of  no  commodity 
will  ascend  in  this  period  of  national  depression. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  of  the  Committee  on  Agriculture 
and  Forestry  was.  on  page  8.  to  strike  out  lines  3  to  13.  as 
follows. 

When  any  eqnallaatkm  fee  la  ooUeeted  with  respect  to  catila 
or  swine,  an  equsUaatlon  fee  equivalent  In  aznoiint.  aa  nearly  aa 
may  be.  shall  be  ooUected.  under  aueh  rcgulaUona  aa  the  board 
may  prescribe,  upon  the  first  sale  or  other  dlapoalUon  of  any  food 
product  derived  In  whole  or  in  part  from  cattle  or  twine,  respec- 
ttvaly.  if  the  food  product  waa  on  hand  and  owned  at  the  tliae 
of  the  commencenwint  of  the  marketing  period:  Providtd,  Tfcat 
any  food  product  owned  in  good  faith  by  retail  dealers  at  the  tlina 
of  the  commencement  of  the  marketing  period  shall  be  exempt 
from  the  op«utkm  of  thla  subdlvtston. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  was.  on  page  13,  line  4.  after  the 
words  "  TlUe  H."  to  Insert  the  words  "  The  debenture  plan." 

Mr.  WATSON.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 


Oavu 

Fletcher 

Tmlmt 

Oeorge 

Olaas 

OOMabotmisli 

Oore 

BaU 

Haniaoa 

HaatlBCS 

BmUMd 

Harden 

Bebert 

BbereQ 


The  lecftriatbw  olevk  eaBed  tlM  rail.  *d4  the  foOowing 
Senaton  answered  to  tbetr  ■■mwi: 

^^^'■^  <»OU4ge  BMl  £l5lf«««    Ark 

▲uaUa  Copelaad  fff*>n—^  BoMBaoa.  An. 

Bailey  OoaUgaa  fctm  gS^S**"*  ^**** 

Baakbead  OommoM  P^  .  ^  Shew* 

g>ipstead 

Bnoat 

6te(wer 

Tbomaa.  Idaho 

T^omaa.  OMa. 

Townasnd 

TrammeU 

Tydings 

Vaadenbeis 

Walsh.  Mont. 

Waiaon 

WUte 


SalMletto 


HeOffl 


Oddle 


Berkley 

Btatne 

Borah 

Brattoa 

Brookhart 

Brouaaanl 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

OoanaUy 

The  VICE  PRESIDENT.  Seventy-five  Senators  having 
answered  to  their  names,  a  Riorum  to  present. 
ACTiow  or  riNANcs  comuTOg  OH  vxTxiAiis'  »m»  BOLa 
Mr  REED.  Mr.  President,  this  morning  during  the  con- 
sideraUon  of  the  resohiUon  of  the  Senator  from  Iowa  IMr. 
BiooKHAiT]  providing  for  a  Teterans'  committee,  some  ng- 
ures  were  given  by  the  Senator  from  New  Mexico  tMr- Cur* 
xmol  apparently  showing  nonaction  on  the  partor  me 
Finance  Committee  on  -veterans'  bills.  I  have  from  me 
clerk  of  the  committee  «  ititemept  brought  «p  todate, 
showing  just  wtuA  Has  been  done  with  veterans  bills  by  the 

committee.  ."  -^      ,     _^  *    «.»,-  « 

There  have  been  ITO  veteranT  WHs  referred  to  the  Pi- 
nance  Committee.  There  have  been  99  such  bills  referred 
by  that  committee  to  subcommltteee  for  consideration  and 
report.  Pyjrty-flve  of  those  taflli.  meet  of  which  are  prtvate 
bUrf  purporting  to  g!v«  reBef  to  tbe  people  who  axe  not  en- 
tttled  to  relief  undo-  the  genenl  law.  were  reported  to  the 
Senate  adversely.  Six  bOli  wew  reported  to  «»  S""^ 
favorably;  84  bills  provldlnf  approprlattons  for  addlUOTal 
veterans*  administration  hoaplli^  to  paitlodar  locattans 
have  been  todelhaftely  tabled  by  the  committee. 

When  the  performance  of  file  Committee  on  Fiaanee  is 
contrasted  with  that  of  the  spselal  veterans'  Committee  of 
the  other  House  It  is  worth  while  bearing  to  mind  that 
although  thtg  wtmiaa  bag  bom  in  progre«  for  six  and  a 
half  months  we  bawe,  up  to  data.  leeeivod  from  the  Bmise 
only  two  bfllB,  either  special  or  gaoerai.  bearing  on  veterans 
relief  mattere.  Thero  Is  tbm  compartaon  between  the  effl- 
deney  of  the  (Senate  Bad  the  io-called  efflcieocy  oC  the 

House. 

Mr.  ROBmsoW  of  Indiana  Mr.  President.  1  sfaoold  hke 
to  make  an  obeervatkm.  I  do  not  know  how  the  figures 
Just  dtod  by  the  Senator  from  Pennsylvania  n«y  compare 
with  the  figures  read  this  monilng  to  the  Senate  by  the 
Senator  from  New  Mexico  Clfi".  Cortwol.  I  saw  the  figures 
which  wwe  eompUed  for  htan.  That  oompilatloci  was  made 
by  the  ofBdals  of  the  Amerfean  Legion,  and  I  have  no 
doubt  as  to  the  accuracy  of  the  figures.  In  the  abaenoe  of 
the  Senator  from  New  Mexkx>.  I  will  say  no  more.  I  only 
wish  the  Senator  Trom  PenMytvaala  had  made  his  obaerva- 
tkm  when  the  ffmw^^"  from  New  Mexico  happened  to  be 
in  his  scat.  "  ^,,, 

Mr.  BROOKHART.  ISi.  President,  there  are  over  7t  bills 
referxwd  to  in  this  report,  wh^  have  not  received  any  con- 
skieratuii. 

Mr.  RBED.  That  Is  tme:  they  have  not  yet  received 
conaklermtion. 

Mr.  BROOKHART.    Z  shoold  like  to  ask  the  Senator  from 
1  Pennsylvania  If  the  nnanoe  Oommlttee  will  be  out  of  a  job 
If  jurlsdictioh  of  veterans*  mattans  Is  given,  to  another  oom- 
mtttee? 

Mr.  RfeKD.  When  the  Senator  says  that  70  UDs  have  not 
ibeen  acted  on  he  Inehides  the  S4  bills  providing  special 
appropriations  for  particiflto  vwtarans'  hospitals,  which  have 
been  tabled  by  the  rmiiisiftli  i  With  those  added  to  the  99 
bills  that  have  been  ami  to  sUboommltteeB.  the  committee 
iMs  acted  «i  138  out  of  170  biils. 


Ur.  BBOOKHART.  The  Rmoim  OanimttlB»  hm  tim0J 
to  do  without  wMdu  sny  time  to  tho  conshlervtioai  «f  tlwee 
bUls,  has  it  not? 

Mr.  RSEDl  Of  oouise.  evenr  Senator  la  thk  bo4i  tma 
jAeoKj  to  do.  '* 

Mr.  BROOKHART.  Ttw  FlDsnee  Committee  t9  aboutiftfi 
busiest  committee  on  ottier  affairs  in  the  whde  Senate,  Is 
It  not? 

Ut.  reed.  I  should  not  say  that.  The  Oommltlee  dn 
Finance  is  not  worked  any  harder  than  Is  the  OdminttUe  «i 
Appropriations.  .^^ 

Mr.  BROOKHART.  Ihat  Is  the  only  other  committee 
which  Is  worked  as  hard  as  to  the  Oemmlttee  on  naanee. 


utanatxtrt  or  ackxcvuttkal  icuulxxxmo  act 
The  Senate  resumed  the  consideratioh  of  the  bSl  C6. 4fiM) 
to  amend  the  agricultural  marketing  act.  apivpved  June  lA. 
1928. 

Mr.  BYRNES.  Mr.  President.  I  deslze  to  addresa  aoma  re- 
marks to  the  bill  pending  before  the  Senate  at  this  tUna.  X 
*y^ir^lt  it  would  be  very  unfortunate  U  the  Senator  from  Qpe- 
gon  [Mr.  McNAavl.  in  charge  of  tha  bill,  should  •^«I4A  to 
obtain  a  vote  upon  it  this  afternoon.  I  am  sore  that  the 
Members  of  the  Senate  do  not  undprifanri  the  fuU  import 
of  the  ball,  because  they  have  nbt  had  an  oppoitunitf  to 
^study  it.  It  absolutely  revohitkmiSei  tradtog  In  agxiSBl- 
tural  ivoducts.  It  is  as  far-reaching^  its  provlslana  as 
any  Itig^^atiop  now  pending  before  the  CoDgron 

I  want  to  invite  the  attent^  of  Seoaton  to  panels, 
wheia  provision  is  made  for  the  so-called  allotmimt  i4a|X 
and  have  t^^f^  apply  the  provisions  of  that  section  to>  .the 
transactiona  In  agricultural  prodoota  in  thalr  zevecttve 
States.    Section  14  (a)  provides: 

TIte  Federal  Farm  Board  la  auttuvlsBd  aad  SttsOtS  to 

and  make  publto  Um  part  at  ttta  aomeetie  {MOdia^kBi  of  ^^ 
cultural  product  which  is  needed  tar  domeettc  ooosomptioo. 

Because  I  know  more  about  cotton  than  ctfaar  agilBUl- 
tural  products.  I  digress  right  how  to  say  that  thai  r 
if  it  were  put  into  the  law.  would  mean  that  the 
Board  woukl  determine  that  part  of  the  cottop  arop 
for  domestie  consumption,  so  that,  if  to  Se^trmBer 
the  crop  is  canning  upon  the  mazketk  the  Patm.  Boatdj 
determine  that  7.600,000  bates  were  sufflckwii  for 
coDflumption.  it  would  make  that  aiMMWiiswaBoaL 
being  so,  the  bUl  then  provides: 

Such  porUon  of  any  agrleiiltaral  produe*  iAmU  eater 
at  a  prioe  per  xaatt  not  lees  than  tlie  oast  at  paodvrtio 
oommodity.  as  aaoartained  by  tke  Fed«al  Prra  Boaid  for  ttoa  yaar 
during  which  mxcix  commodity  was  produced. 

Of  course  the  cost  of  the  productioM  of  ootton  diffecs  not 
only  to  every  State  but.  as  Senators  from  the  cotten  atstee 
know,  it  differs  to  every  county  to  a  State  and  almoit  en 
evwy  farm  to  every  county.  However,  even  assuming  that 
the  board  arrived  at  an  averase  of  the  cost  of  prodMrtfam  as 
between  Texas  and  Oklahoma,  on  the  one  hand,  where  the 
crop  is  produced  cheaply,  as  oompaved  with  the  eoit  of  pro- 
duction to  the  Sooth  Atlantic  States,  where  It  oesto  more. 
and  having  arrived  at  it.  aunounpod  that  ooe-hatf  of  the 
ootton  crop  could  be  sold  for  the  price  determinsd  by  them, 
then  lei  us  see  wlut  would  follow:   .  *■ 

The  nwtanir^.  or  •urplos.  poction.  If  aay.  sbsD  be 
withheld  fraca  aarkaft.  or  othorwlN  dlspoaerl  oC  as 
the  Fedena  Fann  Board,  except  that  It  ahaU  not  bs 
m  the  domeetlc  market. 

By  this  WK  if  enacted,  we  would  give  power  to  a 
here  to  Washington  to  say  that  60  per  cent  of  itoe 
crop,  determined  to  be  sutplos.  i*«n  it  v 
the  farmer  could  not  be  sold  for  domesAie  oo 
should  be  "exported,  withheld  from  market,  or 
disposed  of  as  directed  by  the  Fkrm  Board  escept 
shall  not  be  disposed  of  to  the  domestic  markci." 

The  cotton  farmer  to  Qeoisia.  having  raised  10 
cotton  and  the  Farm  Board  having  said  ths^^onyhan 
cotton  crop  of  America  may  be  used  for  domai<" 
tion,  the  farmer  nnds  that  by  mandate  of  the 
the  United  States  a  board  to  Washtogtca  has  the 
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sas  that  0147  one-half  of  his  crop  may  be  sold  for  domestic 
ooQsumpiion.    The  further  provision  of  the  section  is: 

The  portion  of  any  agricultural  commodity,  produced  by  anj 
tanner,  whloh  m*y  enter  omnmerce  for  domestic  consumption  ahaD 
bear  the  same  relatl<m  to  his  entire  production  of  such  crop  In  >^ 
year  as  the  porUon  for  doxnestle  coosumptlon  of  the  entire  crop 
bears  to  the  total  quantity  of  such  crc^  for  the  same  year. 

Therefore  the  portion  of  the  crop  of  the  farmer  in  the 
South  which  may  enter  commerce  for  domestic  consumption 
will  bear  the  same  relation  to  his  total  crop  that  the  quantity 
the  board  says  may  enter  domestic  consumption  bears  to  the 
total  crop  of  cotton.  So  if  a  farmer  in  South  Carolina  pro- 
duces 20  bales  of  cotton  and  the  Farm  Board  says  that  only 
one-half  the  crop  can  be  sold  for  domestic  consumption,  that 
farmer  can  not  sell  more  than  10  bales  of  his  20  bales  for 
domestic  consumption.  Within  sight  of  his  farm  there  may 
be  a  cotton  mill:  he  may  need  money;  his  bank  may  be  call- 
ing on  him  to  pay  the  money  he  owes;  but  he  can  not  seD 
his  cotton.  Every  Senator  from  the  South  knows  the  man- 
ner In  which  the  cotton  crop  is  marketed.  It  is  produced  by 
advances  made  to  the  farmer  in  the  spring.  A  mortgage  is 
taken  over  the  crop,  which  becomes  due  as  the  crop  is  mar- 
keted in  the  fall.  October  1  comes.  The  bank  calls  the 
farmer.  The  farmer  sasrs,  "  Mr.  Banker.  I  should  like  to  pay 
you,  but  the  Farm  Board  in  Washington  has  said  that  only 
one-half  of  the  cotton  crop  can  be  sold  for  domestic  con- 
sumption, and,  having  said  that,  the  law  says  that  I  can  not 
sell  more  than  one-half  of  what  I  have  raised.  I  have  20 
bales  of  cotton.  I  should  like  to  sell  them  and  pay  you.  but 
hf  the  law  passed  by  the  Congress  of  the  United  States  I  can 
not  do  it.  I  have  it  here  on  my  farm.  I  can  sell  10  bales 
only  for  domestic  consumption.  I  can  not  pay  you."  And 
if  the  banker  says,  "  Well,  I  have  a  mortgage  and  I  am  going 
to  take  that  crop,"  when  he  attempts  to  foreclose  it  and  take 
it  and  seU  It  he  is  coming  in  conflict  with  the  law  that  the 
Congress  ia  asked  to  pass  here. 

■  What  I  want  to  know  Is,  Where  has  the  Congress  of  the 
United  States  ever  been  granted  the  power  to  say  that  John 
Jones,  a  cotton  farmer  in  South  Carolina,  having  produced 
20  bales  of  cotton  and  wanting  to  sell  it  to  his  neighbor,  the 
buyer  at  a  cotton  mill  in  the  community,  can  not  do  it  with- 
out violating  the  laws  of  the  United  States?  By  what  con- 
stitutional power  has  Congress  the  right  to  declare  It  Im- 
possible for  a  man  to  sell  a  c<xninodity  which  he  raised  upon 
his  farm? 

Mr.  HOWELL.    Mi.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  South 
Candina  yield  to  the  Senator  from  Nebraska? 

Mr.  BYRNES.     I  yield. 

Mr.  HOWELL.  I  can  not  but  believe  that  the  able  Senator 
fnun  South  Carolina  has  misconstrued  the  operation  of  this 
plan.    Its  operation  would  be  about  as  follows: 

We  consume  about  60  per  cent  of  the  cotton  produced  In 
this  country.  About  40  per  cent  is  exported:  or  is  it  the 
reverse? 

Mr.  BYRNES.    Almost  the  reverse  now. 

Mr.  HOWELL.  About  40  per  cent  Is  consumed  in  this 
country  and  60  per  cent  is  exported. 

Let  us  assume  that  50  per  cent  Is  consumed  In  this  country 
and  50  per  cent  is  exported.  When  the  farmer  went  to  a 
licensed  buyer  and  offered  him  20  bales  of  cott<»i,  the  result 
would  be  that  the  licensed  buyer  would  pay  the  price  fixed 
by  the  board,  which  should  be  the  cost  of  production  or  ^9^^. 
for  that  portion  entering  into  domestic  consumption.  For 
the  other  10  bales  the  licensed  IXQrer  would  pay  the  world 
price.  80  whenever  a  farmer  went  to  market  with  a  quan- 
tity of  agricultural  products  which  the  board  attempted  to 
stabUlae.  he  would  sell  his  whole  quftntity;  but  for  half  of 
it.  under  the  coodltions  that  we  have  used  for  Ohistratkm. 
be  would  receive  the  cost  of  production.  For  the  other  half 
he  would  have  to  take  what  the  world  would  pay. 

That  to  the  way  this  bill  would  operate. 

Mr.  BYRNES.  Mr.  President.  I  have  heard  the  statement 
at  the  Senator  from  Nebraska.  PlTBi,  let  me  aiy  that  the 
Senator  may  know  tomething  about  grain,  but  he  certainly 
does  not  understand  the  operation  of  the  marketing  of  the 
cotton  crop. 


There  to  not  one  cotton  fanner  out  of  100  who  can  ever 
wait  until  he  has  gathered  and  ginned  20  bales  of  cotton 
^n^  then  take  them  to  market.  As  he  picks  a  bale  of  cot.ton. 
and  hto  creditors  demand  pajrment.  he  to  forced  to  market 
it;  and  the  operation  of  which  the  Senator  conceives  U  an 
impossible  one  in  the  cotton-growing  section  of  this  country. 

Furthermore,  the  important  part  is.  where  in  thto  bill  to 
there  any  provision  giving  to  the  buyer  for  the  cotton  min 
the  power  to  buy  one  bale  of  cotton  brought  to  him  by  John 
Jones,  pay  a  certain  price  for  it,  and  the  next  day  to  say, 
**  Well,  now,  this  is  your  second  bole  of  cotton.  You  may  pick 
20.  You  do  not  know  now.  You  will  not  know  for  30  or 
40  days  from  now;  but  I  am  going  to  say  now  that  you  may 
pick  20  bales,  and  therefore  I  am  going  to  pay  you  a  differ- 
ent price  for  the  second  bale  of  cotton."  Is  he  going  to  pay 
more  in  one  instance  than  in  the  other?  If  so,  when  be  pays 
more,  who  to  going  to  give  him  the  money? 

Mr.  HOWELL,  Mr.  GEORGE,  and  Mr.  BROOKHARl  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield;  and  to  whom?  ^ 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Nebraska 

Mr.  HOWELL.  Mr.  President,  when  he  brought  one  bale 
of  cotton  he  would  receive  for  one-half  of  that  t«ale  a  United 
States  price;  that  is,  the  cost  of  production.  For  the  other 
half  of  the  bale  he  would  receive  the  world  price.  In  other 
words,  that  would  be  the  way  the  return  for  that  bale  of 
cotton  would  be  calculated,  and  It  would  not  make  any  dif- 
ference how  much  cotton  he  brought  to  market;  the  iiay- 
ment  would  be  made  on  that  basto. 

Mr.  GEORGE.    Mr.  President 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGK  I  should  like  to  ask  how  it  would  be 
known,  if  I  were  a  cotton-grower,  whether  I  sold  one- half 
of  my  cotton  for  the  domestic  price,  let  us  say.  and  one- half 
for  shipment.  Would  it  not  take  at  least  an  officer  to  e/ery 
cotton  grower  and  to  every  other  farmer  to  keep  up  ^vith 
him.  and  to  know  whether  he  had  sold  more  than  ita 
amount  specified  for  domestic  consumption? 

Mr.  BYRNES.  Absolutely;  and  as  I  proceed  to  analyze 
the  following  section,  it  provides  that  any  violation  of  the 
provisions  of  the  section  to  a  criminal  offense,  and  shall  be 
punished  by  a  fine  of  not  more  than  $500.  or  imprisonment 
for  not  more  than  six  months.  Suppose  a  farmer  in  Georgia 
on  the  1st  day  of  October  thinks  that  he  to  going  to  make 
20  bales  of  cotton.  The  Farm  Board  in  Washington  has  an- 
nounced that  he  can  not  sell  but  one-half  of  it  for  dom<istio 
consumption.  He  does  not  know  whether  he  to  goini  to 
make  20  bales  or  not.  He  could  not  possibly  know  in  ad- 
vance. He  goes  ahead  and  selto  10  bales,  and  then  it  turns 
out  that  he  did  not  make  20  bales;  that  he  made  only  18 
bales.  He  will  be  slammed  in  Jail,  tried  in  the  United  StAtes 
Court  for  violation  of  thto  law.  and  soaked  $500.  If  anything 
more  ridiculous  has  ever  been  suggested  to  govern  the  trans- 
actions of  the  people  of  the  United  States.  I  can  not  con- 
ceive of  it. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  amator  from  South 
Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  BYRNES.     I  do. 

Mr.  ROBINSON  of  Arkansas.  Referring  to  the  provision 
mentioned  by  the  Senator  making  it  a  criminal  oflenaa, 
punishable  by  fine  of  $500  and/or  hnprlsanment  foer  six 
months,  for  a  licensee  to  purchase  any  agrlcnltaral  product 
at  a  price  less  than  that  fixed  by  the  Ftem  BomrA,  to  there 
any  provision  in  thto  bill  that  would  compel  lIciciDioia  or 
others  to  purchase  an  agricultaral  prodoct?  And  tn  th« 
event  a  so-called  licensee  should  be  unwUUng  to  imrrhant 
at  the  price  fixed  by  the  Farm  Board,  wbat  would  bacoma 
of  that  part  of  the  producer's  crop  whldi  to  art  apart  for 
sale  for  domestic  oonaumptlon? 

Mr.  BYRNES.  He  can  do  »>*«^»*«"f  but  carry  tt  back  homa 
and  cuss  the  United  States  Congreaa. 

lir.  ROBINSON  of  Arkansas.  Well,  what  could  ha  ac- 
complish by  that? 


Mr.  BYKNBS.  T  could  make  several  suggestions  to  him 
that  might  be  for  the  good  of  the  country,  but  I  would  not 
want  to  express  them  now.    [I^uighter.] 

Mr.  McKELLAR.    Mr.  President 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKmUiR.  I  should  Hke  to  know  how  large  a  bu- 
reau of  Inspectors  and  crfBclals  tt  would  take  to  enforce  an 
act  of  thto  kind  with  respect  to  cotton? 

Mr.  GEORGE.    Mr.  President,  let  me  answer  that. 

Mr.  BYRNES.  In  answer  to  the  Senator*8  question,  if  I 
may  answer  it.  the  thought  eame  to  me  as  the  Senator  from 
Aiicansas  was  making  the  suggestion:  Here  to  the  licensee 
the  Senator  refers  to,  who  had  applied  to  Washington  to 
get  a  license  to  buy  cotton  out  in  the  country,  and  here  to  a 
farmer's  crop  maturing  In  September.  Pickhag  it,  he  brings 
In  2  or  S  bales  of  cotton.  How  could  the  licensee  afford  to 
buy  it  without  knowing  what  was  going  to  be  the  total 
pvoduction  from  that  farm?  He  might  buy  more  than  one- 
half;  and  If  he  did.  then  he  would  be  running  the  risk  of 

going  to  JaU. 

Mr.  HOWELL  and  other  Senators  addressed  the  Chair. 

•nic  VICE  PRESIDBNT.  Does  the  Senator  from  South 
Carolina  yield,  and  to  whom? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  HOWELL.   Mr.  President,  thto  to  not  my  bill. 

Mr  BYRNES.  I  am  ^ad  to  know  that.  I  acquit  the 
Senator.  [Laughter.l  Whose  bill  to  it?  WIU  the  Senator 
teUme? 

Mr.  HOWELL.  It  to  the  bill  of  the  three  agricultural 
organisations  of  the  country;  and  when  I  say  it  to  not  my  bin 
I  want  the  Senator  to  understand  that  I  am  not  prejudiced 
because  it  to  my  child.  I  feel,  however,  that  the  Senator 
from  South  Carolina  to  unintentionally  misconstruing  the 
operation  of  thto  bill.  I  have  gone  over  it  very  carefully, 
and  this  to  the  sitxiatlon: 

Whatever  to  brought  to  market,  one  half,  under  the  con- 
ditions which  were  stated  before — namely,  that  half  of  the 
production  of  thto  country  to  needed  for  domestic  con- 
sumption— one  half  of  whatever  to  brought  to  market  at  the 
time  wiU  be  paid  for  at  one  price,  and  the  other  half  wlQ  be 
paid  for  at  the  world  price. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  jri^d? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Now  the  Senator  from 
Nebraska  to  contradicting  the  express  language  of  the  bill. 
The  language  of  the  bill  requires  the  Farm  Board  to  appor- 
tion the  product  into  that  part  designed  for  domestic  con- 
sumption and  that  part  designed  for  export. 

I  quote  from  the  bill: 

Such  portion  of  any  agricultural  product  shall  enter  commerce 
at  a  price  per  nnlt  not  leas  than  the  coet  of  production  of  such 
oommodlty  as  aaoertained  by  the  Federal  Farm  Board  for  the 
year  during  which  such  commodity  was  produced. 

That  refers  to  that  portion  of  the  agricultural  product 
which  to  set  apart  for  domestic  consimiptlon. 
Continuing  the  quotation: 

The  remaining,  or  surplus,  portion.  If  any,  shall  be  exported, 
withheld  from  market,  or  otherwise  disposed  of  as  directed  by  the 
VMeral  Farm  Board,  except  that  It  shaD  not  be  disposed  oC  in  the 
domestic  market. 

That  to  the  end  of  the  quotation. 

Mr.  President,  instead  of  permitting  the  producer  to  sell 
a  part  of  hto  bale  of  cotton  for  the  domestic  price  and  a  part 
for  the  world  price,  as  the  Senator  states,  it  to  expressly 
ivovided  that  he  shall  not  sen  that  portion  which  to  set 
apart  for  export  on  the  domestic  market.  He  can  not  do 
the  thing  that  the  Senator  from  Nebraska  states  without 
vlototing  the  spirit  of  the  law;  and  if  the  licensee  undertakes 
to  buy  that  portion  whldi  should  go  into  export,  he  to 
guilty  of  a  criminal  offense  and  liable  to  a  fine  of  $500  and 
imprtsoDOkent  not  exceeding  six  months. 

Mr.  BYRNES.  Mr.  President,  I  am  satisfied  that  the  diffi- 
culty with  the  Senator  from  Nebraska  to  what  he  has  here- 


tofore stated  that  this  to  not  his  bOL  H^  did  nol  draw 
it.  and  therefore  to  not  familiar  with  Its  prortolanB;  but  X 
should  like  to  know,  if  he  can  tell  us,  who  did  draw  It. 

Mr.  HOWELL.    Mr.  President 

Mr.  BYRNES.  Can  the  Senator  tell  fB  that?  I  have 
answered  several  qtiestions  of  hto. 

Mr.  HOWELL.    I  do  not  know  the  Individual  who  drew 

it 


Mr.  THOMAS  <rf  Oklahoma.    Mr.  President 

Mr.  HOWELL.  But  might  I  add  to  the  statement  I  hafe 
already  made,  what  now  becomes  of  that  portico  of  the 
cotton  crop  which  to  not  consumed  in  thto  country?  It  to 
exported.  There  to  no  other  x)!aoe  for  It.  unless  there  to  a 
surplus  that  can  not  be  sold  abroad.  Ttere  to  a  surplus 
now  in  thto  country;  but  whfie  it  to  the  duty  of  the  Farm 
Board  to  determine  the  doaaestic  consumption  and  to  fix 
the  price  at  not  less  than  the  coat  of  productlan.  It  to  also 
its  duty  to  provide  for  exportation;  so  I  think  the  Senatofto 
statement  to  not  fair  to  what  to  intended  tn  thto  bffl. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  BYRNES.  Mr.  President.  I  do  not  know  what  was 
intended,  but  I  know  what  the  bin  prowldes.  If  the  Sngltoh 
language  can  be  understood. 

Mr.  BANKHEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Sooth 
Carolina  yield  to  the  Senator  from  Alabama? 

Mr.  BYRNES.  I  want  to  ask  the  Senator  from  NebrMka 
a  question,  but  I  yield  to  the  Senator  from  Atobama 

Mr.  BANKHEAD.  Assuming  that  the  domrsttr 
Uon  of  cotton  to  6.000.000  bales  a  year,  and  that  there  to  a 
producUon  of  15.000.000  bales  a  year,  that  leaves  8.000.000 
bales  for  exportation.  Now.  suppose  the  cost  price  of  cotton 
to  fixed  at  10  cents  a  pound,  and  the  world  price  tor  cctttm 
to  6  cents  a  poimd.  The  American  spinners  nrast  pay  10 
cents  a  pound  for  6.000.000  bales,  while  the  foreign  spixmers 
get  9,000,000  bales  at  6  cents  a  poimd.  How  could  the 
American  spinners,  for  any  of  their  exports,  compete  with 
foreign  spinners  who  are  getting  cotton  at  4  cents  a  poond 
cheaper  than  the  American  spinners? 

Mr.  HOWELL.    Because  th^  could  buy  the  cotton  for  ex- 
port, after  manufacture,  at  the  world  price. 
Mr.  BANKHEAD.    Which.  I  say,  would  be  6  cents  a  pound. 
Mr.  HOWELL.    Which  would  be  6  cents  a  pound. 
Mr.  BANKHEAD.    That  to  4  cents  a  pound  less  than  the 
price  the  American  spinner  pays. 

iKr.  HOWELL.    Than  the  A"^*^**^"  qiinner  pays  for  that 

portion  of  what  he  purchases  to  supply  the  domestic  mariDst 

Mr.  BANKHEAD.    And  that  to  all  the  purchases,  because 

you  would  fix  the  price  and  make  it  unlawful  to  sell  bdow 

that  price. 

Mr.  HOWELL.  Unless  he  exports  It.  and  there  to  no  other 
place  to  disi)ose  of  the  cotttm  than  by  export. 

Mr.  BANKHEAD.  Then,  of  course.  6  cents  a  pound  to  the 
price  for  that  export;  but  remember  that  the  entire  amoimt. 
imder  the  bill,  bought  for  American  consumption  by  Ameri- 
can spinners  costs  10  cents  a  pound. 

Mr.  HOWELL.  Ten  cents  a  pound;  therefore  the  Ameri- 
can spinner  would  have  to  raise  the  price  of  hto  cotton  goods 
to  equal  that  10  cents  a  pound.  In  other  words,  what  we 
are  trying  to  do  is  to  give  the  American  farmer  a  United 
States  price  for  what  he  produces  in  the  way  of  cotton,  in- 
asmuch as  he  must  pay  a  United  States  price  for  the  things 

he  buys.  ^  ^ 

Mr.  BANKHEAD.  But  does  not  the  Senator  realise  that 
a  substantial  proportion  of  the  American-consumed  cotton, 
which  to  merely  the  cotton  spun  in  America,  In  the  finished 
goods  to  flipped  and  sold  abroad? 

Mr.  HOWELL.  Yes;  and  for  that  portion  of  the  cotton 
represented  by  the  goods  exported,  all  the  spinners  would 
pay  would  be  the  world  prioe. 

Mr.  BANKHEAD.  Oh,  no.  tt  to  not  a  qtiestkm  of  tbM 
world  price  that  to  provided,  but  It  to  the  question  of  the 
price  to  be  paid  to  the  Amirlran  producer,  which  would  bt 
10  cents  a  pound.  ...      -  _^ 

Mr  HOWELL.  But  if  the  farmer  brings  a  bale  of  cotton 
to  market,  he  gets  only  the  United  States  price  for  that  pof- 
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tion  of  the  bale  consumed  in  the  United  States.  For  the 
other  portion  he  gets  only  the  world  price. 

Mr.  BANKHEAD.  How  would  the  cotton  buyer  know, 
when  a  farmer  carried  him  10  bales  of  cotton,  what  propor- 
tion, if  any,  of  that  particular  10  bales  of  cotton  the  cotton 
buyer  would  find  an  American  mill  to  buy  and  how  much  of 
it  he  would  have  to  ship  abroad? 

Mr.  HOWELL.    That  to  exactly  his  sitiiation  now.     If  he 


lA      1-  —  1 ^« A.^.^. 
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that  experience  it  to  expected  that  the  Congress  of  the 
United  States  will  give  to  that  organization  the  discretion 
and  the  power  to  determine  the  life  and  death  of  the  farm- 
ers of  the  United  States  by  the  power  that  to  vested  in  thto 
bill  to  prevent  them  from  selling  what  they  make. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.     I  would  like  to  inquire,  what  to  to  become 
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•XV  raeh  tbat  tbm  commodtty  la  adaiitod  to  nuurkettng  m  matlMr- 
iBBd  by  UiU  laction. 

That  to  contemplated  by  the  WU. 

I  understand  that  thto  does  not  apply  generally  to  an  ag- 
ricultural products.  It  applies  only  to  a  commodity  selected 
after  petition  by  the  Federal  Farm  Board,  and  they  must 
find  that  it  lends  itself  to  thto  sort  of  stabilization.  I  am 
merely  making  thto  statement  so  that  it  may  be  understood 


A  man  should  not  attempt  to  store  cotton  for  a  eetton 
farmer  in  any  county  in  the  Cotton  Belt  after  the  «nnoiinc»- 
ment  by  the  Farm  Board  unless  he  gets  a  Uoraoe.  Then  tt 
provides  at  the  end  of  that  section: 

It  shall  be  unlawful  for  any  Ucenaee  to  pmrh— >  VBf  agrt- 
colturai  products  at  a  price  Iabs  ttian  tbm  ooflt  oC  prodiMttoii  pro- 
claimed by  tbe  Federal  Farm  Board. 

I  have  looked  in  vain  through  thto  section  for  a  definition 
nf  "  furrinuifciir&i  nmducts."    I  find  no  definition  In  thto  sec- 
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tion  of  the  bale  consmned  in  the  United  States.    For  the 
other  portion  he  gets  only  the  world  price. 

Mr.  BANKHEAD.  How  would  the  cotton  buyer  know, 
when  a  farmer  carried  him  10  bales  of  cotton,  what  propor- 
tion, if  any,  of  that  partictUar  10  bales  of  cotton  the  cotton 
buyer  would  find  an  American  mill  to  buy  and  how  much  of 
It  he  would  have  to  ship  abroad? 

Mr.  HOWELL.  That  is  exactly  his  situation  now.  If  he 
buys  10  bales  of  cotton  he  does  not  luiow  to  whom  he  is  going 
to  seU  It 

Mr.  BANKHEAD.  But  the  price  is  uniform.  He  would 
not  pay  the  producer  10  cents  a  pound  without  luiowing  that 
the  entire  amount  for  which  he  pays  10  cents  could  be  sold 
to  American  spinners. 

Mr.  HOWELL.  The  amount  of  cotton  consumed  in  this 
country  is  estimated  and  determined  by  the  board,  and  it  is 
based  upon  our  consumption.  We  have  to  find  some  way 
t9  get  the  farmer  more  for  his  product.  He  is  getting  4  cents 
a  pound  for  his  cotton  now. 

Mr.  BYRNES.  Mr.  President.  I  do  not  want  to  interrupt, 
but  I  agree  with  the  Senator's  statement,  and  everybody 
agrees  with  the  Senator's  statement,  that  we  have  to  find 
some  way  so  that  the  farmer  can  get  more  for  his  cotton, 
but  we  will  not  solve  it  by  providing  that  he  can  sell  only 
one-half  of  what  he  produces,  and  if  he  seUs  the  other 
half,  he  will  go  to  Jail.  We  have  regulated  nearly  every- 
thing on  the  earth,  some  of  the  things  above  the  earth,  and 
many  of  the  things  beneath  the  earth,  and  now  we  are  asked 
to  put  on  the  finishing  touches  and  say  to  a  man  that  when 
he  has  raised  20  bales  of  cotton,  he  can  not  sell  a  bale  of 
that  cotton  until  he  finds  out  the  total  crop,  and  then  he 
can  sell  half  of  it.  but  if  he  sells  one  bale  more  than  half, 
he  will  be  put  in  jail,  and  if  the  cotton  buyer  buys  one  bale 
more,  he  will  go  to  jail. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator 3rield? 

Mr.  BYRNES.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  would  like  to  ask  the  Sen- 
ator this  question  in  behalf  of  about  25,000,000  farmers. 
Would  they  not  be  much  better  off  in  jail  to-day  than  they 
are  on  their  farms,  under  the  bills  passed  by  the  present 
Congress? 

Mr.  BYRNES.  I  agree  with  the  Senator  that  the  situa- 
tion Is  terrible,  but  I  can  not  agree  with  him  that  the 
farmers  would  rather  be  in  jaiL  I  never  have  been  in  jail, 
except  as  an  attorney  visiting  somebody  who  was  in  jail; 
but  from  what  I  have  seen  of  it,  notwithstanding  how  ma- 
pleasant  It  may  be  in  Washington  at  various  times,  I  would 
still  rather  be  out  of  jail.  I  do  not  think  any  farmer  will 
question  that  statement. 

Mr.  THOMAS  of  Oklahoma.  I  might  suggest  to  the  Sen- 
ator that  this  bill  originated  with  the  National  Farmers' 
Union.  It  has  been  discussed  with  that  organization  for 
years.  When  the  organization  came  here  this  fall  and  pre- 
sented some  plans  for  farm  rehef  the  ideas  of  the  National 
Farmers*  Union  were  presented  to  the  Senate  drafting  serv- 
ice, and  the  Senate  drafting  service,  working  in  connection 
with  the  representatives  of  the  National  Farmers'  Union, 
produced  this  bUI.  The  bill  is  not  mandatory;  it  is  only 
permissive.     It  only  suggests  a  plan  whereby  the  farmers' 

union  and  the  other  farm  organizations  think  that  some- 
thing may  be  done  worth  while.  It  is  their  plan.  That 
being  the  way  this  bill  originated.  I  want  to  ask  tbe  Senator 
this  question.  What  plan  has  the  Senator  for  the  considera- 
tion of  the  countiy? 

Mr.  BYRNES.  I  will  tell'  the  Senator  right  now.  I  am 
In  favor  of  the  debenture  part  of  this  biU  and  shall  vote  for 
it.  but  I  certainly  will  never  find  myself  voting  for  a  bill 
which  says,  "Here  are  three  propositions,  and  the  Farm 
Board  takes  its  choice."  I  would  not  say  that  to  the  Farm 
Board,  of  all  organizations.  The  Senator  from  Oklahoma 
says  it  ts  not  compulsory;  that  it  is  optional.  Optional  with 
whom?  Optional  with  the  Farm  Board,  with  the  organiza- 
tion which  told  the  cotton  fanner  that  after  he  had  pro- 
duced his  crop  he  should  plow  up  every  third  row  of  cot- 
toxx,  and  told  the  cattlemen  to  kill  every  tenth  cow?    After 


that  experience  it  Is  expected  that  the  Congress  of  the 
United  States  will  give  to  that  organization  the  discretion 
and  the  power  to  determine  the  life  and  death  of  the  farm- 
ers of  the  United  States  by  the  power  that  is  vested  in  this 
bill  to  prevent  them  from  selling  what  they  make. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  would  like  to  inquire,  what  li  to  become 
of  perishable  farm  products  in  the  event  of  a  controversy 
as  to  what  is  the  United  States  price  of  commodities?  For 
example,  the  products  of  the  dairy  industry  exceed  in  vol- 
ume and  in  monetary  value  the  entire  cotton  crop  of  this 
country,  and  the  entire  wheat  crop  of  this  country.  What 
is  to  become  of  the  milk  of  a  farmer  who  sends  a  hundred 
gallons  to  the  creamery  in  town?  IX  there  is  a  controversy 
over  it,  he  would  have  to  take  it  back  and  pour  it  out  into 
the  gutter,  or  feed  it  to  the  hogs. 

Mr.  BYRNES.  No;  I  will  teU  the  Senator  what  would 
happen  under  the  statement  of  the  Senator  from  Nebraska. 
When  the  farmer  brought  the  milk  to  a  prospective  pur- 
I  chaser,  that  man  would  have  to  look  around  to  see  if  there 
was  a  Federal  agent  there.  Then  he  would  look  at  it  and 
say.  '•  Now,  you  have  10  gallons  of  milk.  For  five  gallons 
I  will  give  you  the  domestic  price,  and  for  the  other  five 
gallons  I  am  going  to  give  you  the  world  price.  Exactly 
what  the  world  price  of  the  milk  is  I  do  not  know;  but  if 
you  will  wait  until  I  find  out.  I  will  F>ay  you  for  five  gallons 
at  the  world  price,  and  for  the  other  five  gallons  the  domes- 
tic price." 

Mr.  GLASS.  And  in  the  meantime  his  90  gallons  will 
sour,  and  he  will  have  to  pour  that  portion  out. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  TYDINGS.  Going  back  to  the  observation  of  the  Sen- 
ator from  Oklahoma,  about  putting  the  fanner  in  jail,  the 
Senator  must  give  up  any  such  thought  as  that,  because 
there  is  no  room  in  the  Jails  where  the  farmers  could  be 
placed. 

Mr.  GORE.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BYRNES.     I  yield. 

Mr.  GORE.  I  do  not  think  the  Senator  from  South  Caro- 
hna  returned  the  best  possible  answer  to  the  Senator  from 
Virginia.  In  fact.  I  am  a  little  surprised  that  as  wise  a 
statesman  as  the  Senator  from  Virginia  would  have  asked 
such  a  question.  He  wants  to  know  what  they  are  going  to 
do  about  perishable  products.  Let  Congress  pass  a  law  that 
perishable  products  shall  not  be  perishable.  [Laughter.] 
Let  us  go  to  the  root  of  this  matter. 

I  want  to  add  one  remark,  while  I  am  on  my  feet.  The 
Senator  from  South  Carolina  says  this  measure  is  ridiciilous; 
he  says  it  is  absiu-d.  He  says  that  a  cotton  farmer  might 
take  his  cotton  to  town  and  sell  it  contrary  to  this  act.  and 
become  a  criminal,  and  go  to  jail.  If  he  could  not  sell  his 
domestic  allotment  at  all  in  the  domestic  market,  he  would 
have  to  take  it  home  and  hold  it. 

The  Senator  from  Georgia  says  this  bill  is  impossible,  that 
it  is  impossible  of  execution.  There  is  an  old  saying  that 
the  law  takes  no  account  of  trifles.  I  think  potent,  grave, 
and  reverend  Senators  are  magnifying  trifles  here.  Sup- 
pose this  measure  is  an  at)surdity;  what  of  it?  Suppose  it 
is  an  impossibility;  what  of  that?  Let  us  pass  a  law  that 
it  shall  not  be  an  impossibility.  I  am  losing  respect  for  Sen- 
ators who  win  permit  such  trivial  consideration  as  impossi- 
bilities to  Stand  in  the  way  of  the  enactment  of  a  golden 
dream:    [Laughter.]    This  measure,  whether  a  dream  or 

not.  will  undoubtedly  be  vetoed.  I  am  as  anxious  as  anyone 
to  support  all  practical  legislation  in  behalf  of  the  farmers. 

Mr.  HOWELL.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BYRNES.  I  do  want  to  proceed,  but  I  will  yield  to 
the  Senator  from  Nebraska. 

Mr.  HOWELL.  Mr.  President,  the  Senator  from  Vir- 
ginia has  referred  seriously  to  the  matter  of  perishable 
products.  One  of  the  primary  provisions  of  the  bill  is  that 
the  board  must  find — 

Tliat  the  durability  and  conditions  of  separation,  proceeslng. 
and  preserving  and  the  methods  or  marketii^  of  the  commodity 
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•re  BTieli  tli*t  tbm  commodtty  !• 
Ised  by  thU  lectton. 

That  is  contemplated  by  tbe  bill. 

I  understand  that  this  does  not  apply  generally  to  afl  ag- 
ricultural products.  It  applies  only  to  a  commodity  selected 
after  petiUon  by  the  Federal  Farm  Board,  and  they  must 
find  that  it  lends  itself  to  this  sort  of  sUbilizatlon.  I  am 
merely  maldng  this  statement  so  that  it  may  be  understood 
that  the  bill  ts  not  necessarily  absurd. 

Mr.  GLASS.     Not  necessarily,  but  actually. 

BCr.  HOWELL.  The  allotment  plan  has  great  possibili- 
ties, and  is  worthy  of  study  of  Senators  who  are  anxious  to 
aid  the  farmer. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  South  Carolina  yidd? 

Mr.  BYRNBS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  During;  the  course  of  his 
remarks  the  junior  Senator  from  Oklahoma  referred  to  the 
Senator  from  South  Carolina  as  having  Intimated  that  If 
the  farmer  sold  his  products  In  violation  of  the  terms  of  the 
act.  he  would  be  sent  to  jaiL  I  do  not  recall  any  provision 
In  this  bill  which  Imposes  a  penalty  on  the  producer  for 
selling  in  violation  of  tbe  act.  Tbe  only  penal  provision  In 
the  bill  Is  as  to  the  dealer,  who  is  called  a  Ucensee.  He  can 
not  purchase  in  violation  of  tbe  act,  axxl  if  he  attempts  to 
do  so,  he  is  subject  to  a  penalty. 

Mr.  BYRNES.  Mr.  President,  in  answer  to  tbe  Senator 
from  Arkansas,  the  language  contained  on  page  18.  begin- 
ning with  line  9,  is  as  follows: 

The  remaining,  or  surplQs,  portion.  If  any,  ahJiU  be  exported, 
withheld  from  the  market,  or  otherwise  disposed  of  as  directed  by 
the  Federal  Farm  Board,  ezoept  that  it  ahaU  not  be  disposed  of  In 
the  domestic  market. 

Mr.  ROBINSON  of  Arkansas.    I  knew  of  that  language. 
Mr.  BYRNES.    In  cooaection  with  the  provision  on  the 
next  page,  which  provides  that — 

Any  person,  who.  without  a  license  issued  pursuant  to  tills  sec- 
tion, intentionally  or  knowingly  engages  In  or  carries  on  any  busi- 
ness for  which  a  Ucense  >•  required  pursuant  to  this  section,  or 
IntentlonaUy  or  knowingly  makes  any  purchase  in  Tlolatlon 
thereof,  and  any  person  who  Intentionally  or  knowingly  violates 
any  other  provUlon  at  this  tltte  chaU  be  deemed  guilty  at  a  mls- 
-demeaDor — 

And  so  forth. 

Mr.  ROBINSON  of  Arkansas.  Bfr.  President,  I  am  stiU 
of  the  opinion  that  this  language  does  not  penalise  the 
farmer,  the  producer;  that  the  penalty  is  limited  to  the 
purchaser  or  Ucensee.  The  language  has  been  correctly 
quoted,  but  it  is  noted  that — 

Any  person  who.  without  a  license  Issued  pursuant  to  this 
section,  intentionally  or  knowingly  engages  in  or  carries  on  any 
bxislnesfl  for  which  a  license  Is  required  pursuant  to  this  section, 
or  Intentionally  or  knowing^  makes  any  purchase  in  violation 
hereof,  and  any  person  wtio  tetentlonaUy  or  knowingly  violates 
any  other  provision  of  this  title  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  upon  convlcUon  thereof  shall  be  fined  not  more 
than  $500  or  imprisoned  f<w  not  more  than  six  months,  or  both. 

I  do  not  think  that  means  it  would  be  construed  by  the 
courts  as  applying  to  a  ease  where  It  says,  "  It  shall  not  be 
disposed  of  except  in  export."  I  do  not  think  that  is  a  penal 
provision.  My  Judgment  is  that  the  act  limits  the  penalty 
to  a  man  who  buys  and  does  not  impose  a  penalty  on  the 
man  who  sells. 

Mr.  BYRNES.    The  language  is: 

(3)  Any  person  who.  without  a  Ucense  tssned  pursuant  to  this 
section,  intentionally  or  knowingly  engages  In  or  carries  on  any 
business  for  which  a  license  li  required  pursuant  to  this  section, 
or  intentionally  or  knowingly  makes  any  purchase  In  violation 
hereof,  and  any  person  who  tntentlonaJIy  or  knowingly  violates 
any  other  provision  of  this  title  shall  be  deemed  guilty  of  a  mis- 
demeanor. 

I  want  to  call  attention  to  the  next  section: 

(2)  Prom  time  to  time.  Whenever  the  Federal  Farm  Board  shaU 
find  It  essential  to  license  the  purchase.  Importation,  or  storage 
of  any  agrlcxUtural  products  In  order  to  carxy  Into  effect  tbe 
purposes  of  this  act,  it  shall  publicly  lo  annovnce;  and  after  the 
date  fixed  Ui  such  announcement  no  person  shall  engage  in  or 
carry  on  any  such  business  specified  in  the  announcement  unless 
he  shall  first  obtain  a  Ucense  Issued  pursuant  to  this  act. 


A  man  should  not  attempt  to  store  coUoa  for  a  eottott 
farmer  m  any  county  in  tbe  Cotton  Belt  after  tbe  annwmne- 
ment  by  the  Farm  Board  unless  be  gets  a  Heamt,  Hmh  tt 
provides  at  the  end  of  that  section: 

It  BhaU  be  unlawful  for  any  Ucensee  to  purehaee  aay  agri- 
cultural products  at  a  price  lees  than  tbe  ooet  at  prodiwttoo  pro- 
claimed by  the  Federal  Farm  Board. 

I  have  looked  in  vain  tbrougb  this  section  for  a  »11nttl»in 
of  "  agricultural  products."  I  find  no  definition  in  this  sec- 
tion. Tberefore  there  is  doubt  as  to  what  it  appllas  to. 
But  If  in  the  SUte  of  New  Hampshtre  aome  f armsr  ibcnld 
attempt  to  sell  some  poultry  or  some  eggs,  would  that  am- 
stitute  an  agricultural  iMToduct  within  the  mmxthm  of  this 
section?    If  so,  if  Uie  merchant  in  the  country  to  whom  tbey 

are  offered 

Mr.  HOWELL.  Mr.  Presiilent.  that  would  not  be  an  agri- 
cultural commodity  unless  tbe  board  bad  detennlned  tbat  tt 
was  a  commodity  that  should  be  stabilised. 

Mr.  MOSES.  Are  they  Koing  to  stabilise  some  products 
and  not  stabilize  all  agricultural  products? 

Mr.  HOWEIjL.  There  are  only  certain  agricultural  prod- 
ucts that  would  be  stabilised.  They  must  lend  themselves 
to  stabilization  and  there  are  certain  conditions  that  mtist 
be  found  by  the  Federal  Farm  Board  before  stabihaation 
shall  be  resorted  to.  This  does  not  apply  to  all  agricutturml 
products  Without  a  determination  iji  the  Federal  Farm  Board. 
Mr.  MOSES.  If  the  Senator  from  South  Carolina  wiU 
permit  me  further,  we  have  bad  a  great  many  proposttioDS 
for  the  stabilization  of  various  agricultural  products  UDdar 
some  of  the  earlier  stabilization  acts.  As  the  Senator  from 
Nebraska  well  knows.  I  have  constantly  been  complaining  be- 
cause no  one  of  those  acts  ever  contained  what  I  eaUed 
"  them  sacred  words."  to  wit.  hay.  apples,  and  potatoes, 
which  happen  to  be  staples  of  New  England.    Are  tbey  to  be 

left  out?  

Mr.  HOWELL.    Unless 

Mr.  MOSES.  Unless  the  Farm  Board  In  Ita  wisdom  puts 
them  inl 

Mr.  HOWELL.  Unless  the  Farm  Board  finds  they  lend 
themselves  to  stabilization. 

Mr.  MOSES.  Does  the  Senator  from  Nebraska  ttdnk  tiM 
staple  products  which  I  have  Just  enumerated  are  subjeci  to 
stabilization? 

Mr.  HOWELL.  Hay  lasts  a  long  time  unless  one  has  some 
animals  to  eat  It. 

Mr.  BYRNES.  Mr.  President  It  requires  only  a  moment's 
consideration  to  determine,  from  the  inquiries  that  haTe  been 
propounded  here,  the  impoesibiUty  and  tbe  impractlcabiltty 
of  the  proposal.  Of  course,  it  comes  back  to  the  wisdom  ctf 
the  Farm  Board.  As  the  Senator  from  New  Hampabtre  said, 
if  it  is  to  be  left  to  the  Farm  Board  to  determine  wbeCber  a 
crop  can  be  stabilized,  then  we  are  placing  ouraetves  in  tbe 
position  of  saying  that  the  Farm  Board  is  better  qualified  to 
exercise  wisdom  than  any  other  organization  in  ttw  Oorem- 
ment.  Of  course  they  have  demonstrated  it.  Whenever  we 
turn  over  the  agriculturists  of  this  country  to  tbe  Farm 
Board  to  determine  whether  or  not  their  crops  shaU  be  sta- 
bilised, then  we  are  in  a  bad  way.  The  board  demonstrated 
their  wisdom  last  September  when  they  caUed  on  the  cotton 
farmers  about  the  1st  of  September  to  stabfBae  cotton  by 
plowing  up  every  third  row  and  by  calling  upon  ttks  fanners 
of  the  West  to  kill  every  tenth  cow.  Ttatt  gives  ample  proof 
of  their  wisdom. 

They  were  given  $500,000,000  by  the  Congress  of  tbe 
United  States  to  stabiUze  certain  products,  and  tbe  success 
with  which  they  stabilized  it  is  known  to  all  men.  When 
they  were  presented  with  that  fund,  cotton  was  selling  for 
18  cents.  They  stabilized  it,  and  it  ts  selling  now  for  4  cents. 
They  gave  relief  to  the  farmer  by  relieving  the  farmer  of 
the  farm  he  formerly  owned. 

Mr.  l/LcKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    Does  tbe  Senator  from  Sootb 
Carolina  yield  to  the  Senator  from  Tennessee? 
Mr.  BYRNES.    I  yield.  ^^    _     _ 

Mr.  McKELLAR.  I  want  to  can  the  Senawri  atMnOOB 
to   something    that   happened    before    the 
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Committee,  I  believe  in  his  pTesence,  just  a  few  days  ago. 
The  Senator  will  recall  that  we  have  appropriated  for  the 
Farm  Board  up  to  this  time  some  $500,000,000.  The  Com- 
mittee on  Appropriations  had  occasion  to  ascertain  the  un- 
expended balance  now  in  the  hands  of  that  board.  The 
report  was  given  to  us  that  they  now  have  $591,082.26.  That 
is  all  they  have  left  out  of  the  $500,000,000.  The  question 
that  arises,  in  my  opinion,  with  all  the  other  expenditures 
and  with  this  rapid  expenditure  of  the  people's  money,  is. 
Where  in  the  world  are  they  going  to  get  the  funds  unless 
the  Congress  appropriates  more  money  for  them  to  carry  out 
the  provisions  of  this  bill? 

Mr.  BYRNES.  Of  course,  it  Is  true  that  the  farmers  of 
the  United  States  have  lost  confidence  in  the  wisdom  of  the 
Farm  Board.  All  Members  of  Congress  who  are  at  all 
familiar  with  the  situation  in  tlieir  respective  districts  know 
the  attitude  of  the  farmers  toward  the  Farm  Board.  Just 
at  this  time  to  propose  that  there  should  be  intrusted  to  the 
Farm  Board  the  power  to  determine  what  crope  shall  be 
stabilized,  how  much  of  a  crop  shall  be  sold,  and  how  it 
shall  be  marketed,  when  thoughtful  people  believe  the 
board  should  be  abolished,  is  a  most  extraordinary  thing. 

I  have  here  just  a  little  evidence  of  the  ways  in  which  the 
board  expends  the  money  which  we  appropriate  to  it.  Any 
Senator  can  find  out  what  is  being  done  by  them.  Just 
befwe  the  Congress  met  last  faU  it  was  evident  there  was  a 
demand  frcan  the  farmers  of  the  United  States  that  the 
Farm  Board  should  be  abolished.  Then  the  publicity  agents 
of  the  Farm  Board  got  busy.  Here  is  one  statement  they 
sent  out: 

Agrlcultriral  marketing  act  helps  farmers  of  Oregon.  Do  not 
publish  before  noon,  Wednesday.  October  14.  1931. 

That  was  for  the  benefit  of  the  Oregon  newspapers.  Here 
Is  one  of  November  5: 

Farmers  of  Wyoming  are  aided  by  agricultural  marketing  act. 

That  was  for  the  newspapers  of  Wyoming.  It  is  prepwired 
at  the  expense  of  the  taxpayers  and  sent  for  publication  in 
Wyoming.    Then,  the  next  one: 

Colorado  farmers  use  the  :Ud  offered  them  In  agricultural  nuo*- 
kctlng  act. 

Then  California  was  not  to  be  neglected,  and  the  next 
one  is: 

Agricultural  marketing  act  helps  fanners  of  California. 

That  was  November  2.  On  November  19  they  issued  one 
for  Utah: 

Agricultural  marketing  act  aids  Utah  farmer»  In  organized  mar- 
keting. 

If  Senators  would  read  these  statements,  they  would  find 
they  were  all  very  much  alike.  The  State  colleges  and  ex- 
tension forces  and  vocational  agencies  are  aiding  in  canying 
on  the  work. 

Then  another  one: 

Idaho  farmers  are  making  progress  under  cooperative  marketing. 

The  Farm  Board,  at  the  expense  of  the  taxpayers,  pre- 
pared mimeograph  statements  to  send  to  Idaho  to  give  them 
the  information  that  they  were  progressing.  The  same  is 
true  of  Montana: 

Agricultural  marketing  act  aiding  farmers  in  IContana. 

Then  there  was  one  with  reference  to  the  farmers  in  the 
State  of  Washington: 

Washington  farmers  are  helped  under  agricultural  marketlx^ 

Let  us  see  what  they  do.  Millions  have  been  loaned  to 
the  cooperatives  by  the  Farm  Board. 

Mr.  GORE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina 

Mr.  BYRNES.    I  yield. 

Mr.  GORE.  Before  the  Senator  leaves  the  point  of  pub- 
licity I  would  like  to  say  that  the  American  Cotton  Coopera- 
tive Association  also  issued  instructions  to  cotton  farmers 
suggesting  that  they  appeal  to  their  Senators  and  Congress- 
men.   In  the  instructions  they  indicated  what  sort  of  head- 


lines should  be  used  in  newspaper  work,  and  went  so  far  into 
detail  as  to  sugge.st  that  the  farmers  write  their  letters  with 
lead  pencils  instead  of  pens,  that  it  would  be  more  effective 
when  received  by  the  statesmen.  I  have  a  copy  of  those 
instructions. 

Mr.  BYRNES.  In  every  State  in  the  Union  high-powered 
propaganda  has  been  resorted  to.  Whenever  any  Member 
of  the  Senate  or  House  would  have  the  temerity  to  make  a 
statement  that  the  Farm  Board  should  not  lend  money  to 
the  cooperatives  when  the  cooperatives  were  going  to  pay 
salaries  of  $75,000  a  year  to  a  cotton  man.  $50,000  a  year  to 
a  grain  man.  $30,000  to  a  treasurer,  and  $25,000  to  this  man 
and  $20,000  to  another  man.  lie  brought  down  upon  his  head 
the  wrath  of  the  board.  The  Senator  from  Idaho  [Mr. 
Borah]  rose  and  in  a  thoughtless  moment  made  the  state- 
ment that  the  payment  of  such  salaries  at  this  time  was 
nothing  but  legalized  graft.  He  provoked  great  resentment 
of  the  gentlemen  who  had  been  able  to  l)orrow  at  will  and 
with  great  freedom  and  liberality  from  the  Farm  Board. 
Some  of  them  are  quite  effective.  I  want  to  call  the  atten- 
tion of  the  Senator  from  Idaho  to  how  effective  they  are. 

There  is  one  gentleman  from  the  Northwest  who  testified 
before  the  Appropriations  Committee  and  m  order  that  the 
Senator  may  know  how  effective  he  is  and  what  we  might 
expect  upon  this  bill.  I  would  like  to  read  what  he  said  he 
was  able  to  do  at  the  other  end  of  the  Capitol: 

The  House  was  by  no  means  unanimous  that  this  appropriation 
should  be  cut;  the  vote  on  the  floor  of  the  House  was  120  to  raise 
the  appropriation  to  11.380.000.  and  123  against  it.  and  I  know 
of  7  votes  that  were  pledged  to  the  ral.se  that  were  absent  on 
account  of  sickness,  and  could  not  be  there.  Had  those  votes 
been  there,  the  blU  would  have  passed  carrying  that  amount. 

Senator  Btbnes.  How  did  you  learn  that? 

Mr.   HoLitAN.  They   had   pledged   themselves.     We   had   lobbied. 

Senator  Btbncs.  There  were  several  representatives  there? 

Mr.  HoLMAN.  As  representatives  of  the  farmers'  group,  and  we 
are  proud  of  the  fact  that  we  could  come  here  and  tell  the  Con- 
gress our  problems. 

Senator  Btxnks.  And  they  were  pledged  in  advance? 

Mr.  HoLMAi*.  They  a^rreed  to  support  the  increases  in  tiie  House. 
We  saw  them  personal Iv  and  thry  promised  us  that  they  would 
vote  for  it   and  unfortunately  they  were  absent. 

Senator  Btinsb.  Was  there  quite  a  bit  of  lobbying  at  the 
time? 

Mr.  HoLMAM.  Yes.  sir;    there   was.  and  I  did   a  lot  of   It  mysBlf. 

Senator  Brairrs.  And  you  got  how  many  t)esldes  the  seven  that 
you  got  who  did  not  attend:  how  many  did  you  get  to  vote? 

Mr.  Holm  AN.  Well,  the  vote  was  343  votes. 

Senator  Bruma.  In  the  House? 

Mr.  HoLMAM.  In  the  Committee  of  the  Whole. 

That  shows  his  famiharity  with  parliamentary  procedure 
in  the  House. 

Senator  BTams.  And  you  did  not  get  all  of  them? 

Mr.  UoLMAN.  We  got  120  of  those  votes. 

Senator  Btsncs.  Tou  feel  that  you  got  that  many? 

Mr.  HoLMAM.  Only  on  their  statement. 

Senator  Btrmes.  How  do  you  know? 

Mr.  HoLMAN.  I  think  that  I  might  safely  say.  that  outside  of 
Pennsylvania,  a  majority  of  the  agricultural  Congressmen,  from 
the  dairying  districts,  voted  with  us. 

Senator  Btsnes.  Tou  say  they  are  with  you  now? 

Mr.  HoLMAN.  Oh.  yes.  We  have  no  representation  south  of 
Tulsa.  Okla. 

Senator  Btrmu.  You  said  that  you  had  seven  pledges.  How 
many 

And  he  interrupted  to  say: 

That  would  have  been  enough  to  have  passed  the  bill. 

Senator  Byrnes.  Did  you  have  enough  to  pass  it? 

Mr.  HoLifAN    I  personally  did  not;    no. 

Senator  Btrnss.  You  got  those  pledges,  and  they  did  not  vote. 
That  was  rather  unfortunate? 

Mr.  HoLMAN.  Very  unfortunate  for  us. 

Senator  Btrihes.  Every  man  that  you  got  pledged  failed  to  turn 
up? 

Mr.  HoLMAjf.  No;  I  beg  your  ]»ardon.  I  did  not  understand  yovir 
question. 

Senator  Btrnxs.  I  thought  that  was  what  you  said. 

Mr,  HoLMAN.  I  did  not  understand  you.  I  am  referring  only  to 
seven  absent  votes. 

Senator  Btrnks.  You  said  that  you  had  seven  pledged  who  were 
absent. 

Mr.  HoLUAN.  Yes. 

Senator  Btrnrs.  I  asked  you  If  you  had  any  pledged  who  were 
present  and  voted. 

Mr.  HoLMAN.  Many  of  them. 

Senator  Btrnri.  Many  of  tiiem? 

Mr.  HoLMAN.  Yes. 

Senator  Brams.  How  many  of  them  did  you  say? 


ICr.  HoT^icAir.  Wen.  T  cauM  not  speciry.  but  I  mlsht  say  that  we 
carried  the  Oalrying  dlsUlcts. 

Senator  Btrnes.  Do  you  think  that  you  had  as  many  as  50 
pledged? 

Mr.  HoLMAK.  I  think  so;  more  than  that. 

I  told  him  he  was  good. 

In  order  that  the  Senate  may  be  informed  of  what  was 
happening  here,  I  will  say  that  that  testimony  came  from 
the  dairying 'district. 

Then  another  witness  came;  and  whenever  anything  af- 
fecting the  expenditures  of  the  Farm  Board  is  pending  there 
is  present  this  gentleman,  and  another  was  Mr.  C.  O. 
Moser.  representing  the  American  Cotton  Association.  He 
appeared  and  made  a  statement.  I  asked  if  he  would  mind 
telling  how  much  he  got  tnun  the  association,  and  he  said 
$15,000  a  year.  He  has  been  in  the  city  of  Washington,  ac- 
cording to  his  testimony,  before  the  House  committee,  since 
last  December  in  the  interest  of  his  association,  and  is  of 
the  firm  belief,  as  he  expressed  it.  that  he  is  fully  able  to 
advise  the  Congress  what  to  do.  The  taxpayers  are  lending 
money  to  the  cooperatives  and  they  are  paying  that  money 
to  a  lobbyist  .to  stay  In  Washington  to  lobby  Congress  for 
more  money. 

Now.  with  that  record  of  extravagance,  I  want  to  know 
what  jusftflcation  is  there  for  the  Congress  at  this  time 
turning  over  to  the  Farm  Board  the  jwwer  to  determine 
what    crops    shall   be    stabilized    and    how    they   shall    be 

stabilized? 

Mr.  President,  we  may  as  well  imderstand  that  if  the 
President  of  the  United  States  is  going  to  exercise  any  power 
under  the  terms  of  the  so-called  ecoiMmy  bill,  he  owes  it  to 
the  people  of  America  to  consolidate  the  Farm  Board  with 
the  Department  of  Agriculture.  We  have  now  two  depart- 
ments of  agriculture:  we  have  the  Department  of  Agricul- 
tiire  sending  out  bulletins  and  information  of  all  kinds,  tell- 
ing the  farmers  in  many  instances  how  to  produce  crops: 
and  we  have  the  Farm  Board  telling  them  a  different  story. 
We  have  a  Bureau  of  Agricultural  Economics  in  the  Depart- 
ment of  Agriculture,  and  several  miUion  dollars  are  appro- 
priated each  year  for  it;  and  we  have  an  agricultural  eco- 
nomics bureau  on  Pennsylvania  Avenue,  under  the  control 
of  the  Federal  Farm  Board,  with  a  niunber  of  officials  draw- 
ing salaries  of  $4,000,  $5,000,  and  $6,000  a  year.  The  farmers 
know  they  are  receiving  no  serrice  from  the  Farm  Board. 
The  Farm  Board  will  contend  because  it  has  made  a  loan 
to  some  cooperative,  it  should  be  continued.  Well,  if  it  did 
not  make  a  loon  now  and  tben  to  a  cooperative  out  of  all 
the  money  that  has  been  appropriated,  what  excuse  could  it 
have  for  existence  at  all? 

I  have  contended  that,  so  far  as  the  cooperative  market- 
ing features  of  the  bill  are  eoncemed.  they  should  bs  trans- 
ferred to  the  Department  of  Agriculture:  that  the  Depart- 
ment of  Agriculture  should  be  given  authority  to  exercise 
all  powers  with  reference  to  eooperative  marketing;  that  all 
powers  should  be  taken  away  from  the  Farm  Board  as  to 
the  stabilisation  of  agricultural  products;  that  the  Farm 
Board  should  be  abolished,  and  that  we  should  put  an  end  to 
the  opportunity  to  lend  the  money  of  the  taxpayers  to 
organizations  that  pay  men  whom  they  employ  as  much  as 
$75,000  a  year. 

I  think  it  was  the  Senator  from  Montana  (Mr.  WhkxlxiI 
who  when  the  Agricitltural  Committee  was  considering  this 
matter  last  November  asked  one  of  the  officials  of  the  Farm 
Board  if  he  knew  what  the  average  income  of  the  cotton 
farmer  was  this  year.  Tlie  answer  was  $300.  He  then 
asked  the  ofBcial  to  wtuaa  I  have  referred.  "  What  is  your 
salary? "  The  answer  was  "  $75,000."  That  salary  was 
fixed,  and  it  has  continued.  If  anything  has  been  done, 
if  any  influence  has  been  wielded  by  the  Farm  Board  to 
force  the  cooperatives  who  have  been  borrowing  money  of 
the  taxpayers  from  ths  Farm  Board  to  reduce  such  salaries, 
we  have  not  as  yet  heard  d  It.  At  a  time  when  we  have 
been  for  ten  days  considoins  a  measure  reducing  the  sal- 
aries of  Oovemment  empioyees  In  every  diq;MU-tm«it  of  the 
Oovemment,  and  there  has  heen  considerable  opposition  to 
enforcing  a  cut  of  even  10  per  cent,  we  find  one  organization 


failing  to  do  a  thing  to  bring  about  a  rednctton  of  a  sal 
of  $75,000  paid  to  a  man  to  handle  the  ootton  owned  taf  the 
American  Cooperative  Association,  and  f  yiins  to  reduce  the 
salary  of  another  man  handling  grain  who  Is  reoetring 
$50,000  a  ymtr. 

Mr.  President,  I  hope  there  vrill  be  no  vote  upon  this 
measure  to-night.  As  I  said  a  while  ago,  I  am  in  fairar  of 
the  debenture  provision,  and  if  anyone  offers  an  amend- 
ment to  this  bill  strildng  out  the  equalisation  fee  and  strik- 
ing out  the  allotment  feature  which  the  farmers  of  the 
country  have  never  heard  of,  thus  bringing  this  question  to 
a  head,  I  shaU  vote  for  the  debenture  plan  and  vote  to 
strike  out  the  other  two  provisions,  of  the  bill;  and  I  hope 
that  such  a  motion  will  prevail. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  lookinc  over 
the  Senate.  I  see  Senators  who  have  been  Members  of  this 
body  for  10  years,  20  years,  and  even  a  quarter  of  a  ceirtury. 
What  we  have  to-day  is  the  result  of  your  management  of 
public  and  economic  affairs.  I  call  your  attention  to  con- 
ditions as  they  exist.  Oats  of  the  farmer  are  selling  for 
8  cents  a  bushel,  cotton  for  4  cents  a  pound,  and  wheat  for 
30  cents  a  bushel. 

I  pause.  Mr.  President,  to  ask  what  do  these  Senators 
who  have  been  here  for  these  long  years,  and  who  are  op- 
posing this  bill,  propose  in  the  way  of  a  relief  measure  for 
the  farmers  of  the  Nation?  I  know  they  go  out  in  a  cam- 
paign year  and  beg  this  largest  group  for  votes,  promising 
them  "  If  you  will  elect  me  to  office  or  place  my  party  in 
power  we  will  give  you  relief  and  economic  equality;  we  will 
raise  the  price  of  your  commodities;  we  will  give  you  salva- 
tion." They  have  failed  to  do  so.  I  pause  now  to  ask  the 
distinguished  Senator  from  South  Carolina  [Mr.  BtihxsI 
what  is  his  plan  for  the  relief  of  the  farmers  of  the  Nation? 
Mr.  BYRNES.  I  Just  told  the  Senator  that  I  am  in  favor 
of  the  debenture  plan  which  is  in  this  bill.  I  am  going  to 
vote  for  it.  and  I  understand  the  motion  will  be  made  to 
strike  out  the  allotment  plan.  With  that  plan  and  the 
equalization  fee  stricken  out.  I  will  vote  for  the  debenture 
plan. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  ask  the 
distinguished  Senator  from  Virginia  what  are  his  plans  for 
assistance  to  the  fanners? 

Mr.  GLASS.  Mr.  President.  I  will  respond  by  saying  that 
I  have  not  done  anything  much  since  I  have  been  bx 
Congress  except  to  establish  agencies  through  which  the 
fanner  may  run  into  debt,  and  neither  the  Senator  from 
C^dahoma  nor  I  nor  any  other  Senator  has  undertakea  to 
keep  him  out  of  debt.  " 

Mr.  THOMAS  of  Oklahmna.  I  should  now  like  to  ask 
the  distinguished  Senator  from  Tennessee  what  Is  his  plan 
for  assistance  of  the  farmers? 

Mr.  McKELLAR.  Mr.  President.  I  previously  voted  for 
the  debenture,  and  I  expect  to  vote  for  it  again,  but  I  wish 
to  say  to  the  Senator  from  Oklahoma  that,  while  I  voted 
for  the  establishment  of  the  Farm  Board  azid  authorised  It 
to  use  $500,000,000,  I  think  it  was  the  greatest  mistake  I 
ever  made.  I  do  not  believe  the  Federal  Farm  Board  by  the 
expenditure  of  the  entire  $500,000,000  has  ever  dons  the 
farmer  any  good;  and  I  believe  that  it  has  wasted  or  gam- 
bled away  on  future  exchanges  a  greater  piurt  of  that 
$500,000,000;  and.  so  far  as  I  am  ctmoemed,  I  do  not  tatmad 
to  vote  any  more  money  into  the  bands  of  the  Farm  Board. 
I  would  rather  vote  to  aboUA  the  Farm  Board. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  distin- 
guished Senator  from  Oeorgia  likewise  opposes  this  bUL  I 
pause  to  inquire  what  is  his  solution  of  the  problem  of  the 
farmers  of  the  Nation? 

Mr.  OEORQE.  Mr.  President,  I  will  say  to  the  Senator 
that  if  the  farmers  would  get  rid  of  the  Senate  and  get  rid 
of  all  the  nostrums  that  have  been  proposed  for  his  benefit 
in  the  past,  most  of  which  have  literally  undone  him,  he 
would  be  infinitely  better  off. 

I  have  always  stood,  and  I  &tpect  to  stand  motw  flraiir  to 
the  futiue,  for  a  fair  chance  for  the  farmer,  for  eqmal  rights 
to  the  farmer;  but  I  am  opposed  to  any  of  the  burdene  that 
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we  have  placed  on  him  from  time  to  time  by  virtue  of  the 
tariff  or  to  any  other  way. 

Mrs.  CARAWAY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  La  Follittx  in  the 
Chair) .  Does  the  Senator  from  Oklahoma  yield  to  the  Sen- 
ator from  Arkansas? 
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Bob  Taylor,  of  Tennessee,  made  In  1896,  when  he  was  run- 
ning for  office  in  the  mid.st  of  a  campaign  involving  the 
money  question,  which  he  had  not  discussed?  During  one 
of  his  speeches  somebody  in  the  audience  asked  him  wliere 
he  stood  on  the  money  question,  and  he  said  he  was  fcir  a 
little  more  gold,  for  a  UtUe  more  silver,  for  a  little  more 
greenback:?,    and    a    sprinklii«    of   counterfeit     Does   the 
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Gokislwrongh  bill  up  on  the 
strike  out  the  substitute,  and 
bilL    I  am  not  sure  that  that 
that  pohcy.    I  hope  that  at 
of  Congress  adloums  we  can 
ough  bill,  and  when  we  do  I 
to  strike  out  the  committee 
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floar  for  consideration,  then 
pass  the  original  Goldsborough 

will  be  done.  I  should  favor 
some  time  before  this  session 
reach  the  so-called  Ooldsbor- 

hope  a  motion  will  be  made 

amendment;   and  If  that  is 


Mr.  THOMAS  of  Oklahoma  For  example,  la  ItM  the 
cotton  crop  was  actually  sold  for  a  little  lees  than  giJM^- 
000,000.  At  that  time  cotton  was  selling  lor  30  oaali  a 
pound.    The  estimate  this  year  is  for  $M0,00aj00.    At  the 

present  time  cotton  is  selling  for  5  cents  a  pound.    TiMt  Is 
one-fourth  the  price  of  cotton  in  1030,  and  that  Is 
mately  correct.  - 
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we  h*ve  placed  on  him  from  time  to  time  by  vtrtue  of  the 
tariff  or  in  any  other  way. 

Mrs.  CARAWAY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  La  Pollitte  in  the 
Chair) .  Does  the  Senator  from  Oklahoma  yield  to  the  Sen- 
ator from  Arkansas? 

Mr.  THOMAS  of  Oklahoma.    I  am  glad  to  yield. 

Mrs.  CARAWAY.  Mr.  President.  I  should  merely  like  to  ; 
read  a  telegram  which  I  hav^  received  to-day  from  the  Stote 
which  I  have  the  honor  in  part  to  represent.  It  is  as 
follows:  .,   ,„,- 

LiTTLK  BOCK.  AUL.  JuM   13,  1932. 

Mrs.  Hattix  Cakawat, 

Senate  Office  Building:  ^_«,,w, 

I  see  by  the  Gazette  you  fellows  up  Xture  plan  on  again  a7«« 
to  help  us  farmers.  The  Farm  Board  has  aliout  ruined  xia.  ror 
goodness  sake,  let  us  alone  and  allow  us  to  work  out  our  own 
salvation.  If  you  want  reaUy  to  help  us.  let  us  alone,  do  away 
with,  what  you  have  already  done.  «    „    .   __  «„« 

I  should  like  further  to  say  that  when  my  late  husband 
was  a  Member  of  the  Senate  he  voted  against  establishing 
the  Farm  Board  in  the  first  place. 

Mr.  BROOKHART.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  .'rom  Iowa? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  BROOKHART.  I  should  like  to  suggest  to  the  Sen- 
ator that  a  Democratic  bill  passed  by  a  Etemocratic  Congress 
and  signed  by  a  Democratic  President  actually  gave  the 
farmers  the  cost  of  production  for  their  wheat.  That  bill 
was  passed  on  the  4th  of  March.  1919.  and  there  is  not  any 
question  about  it  working  or  being  effective.  So  if  Senators 
are  not  satisfied  with  this  bill,  why  not  take  up  that  old 
Democratic  biU  and  reenact  it  and  at  once  fix  the  price  of 
agricultural  products  at  cost  of  production  plus  a  reasonable 
profit  to  the  farmer?  That  is  what  that  bill  did;  it  did  it  by 
absolutely  monopolizing  the  surplus,  and  it  gave  the  farmers 
a  price  that  made  them  prosperous,  probably  the  most  pros- 
perous price  th^ey  ever  had  tn  this  country.  I  have  drawn  a 
bill,  being  Senate  bill  1230,  on  the  basis  of  that  old  Demo- 
cratic bill,  and  I  will  be  glad  to  offer  it.  If  we  can  agree  to  it, 
as  a  substitute  for  the  pending  bUl. 

Further.  I  should  like  to  say  that  so  far  as  the  allotment 
plan  is  concerned,  its  original  author  was  William  G.  Mc- 
Adoo.  I  put  in  the  Record  the  facts  about  that.  Let  me 
state  further  that  that  plan  will  work  pretty  well;  the  criti- 
cisms of  it  are  not  Justified  when  it  is  fully  understood.  It 
Is.  however,  a  Democratic  idea,  com^pg  from  one  of  the  most 
distinguished  Democrats  in  the  country, 
t  Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
'  The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
home  yield  further  to  the  Senator  from  Tennessee? 

Mr.  THOMAS  of  Oklahoma-    Let  me  say.  before  yielding, 

» that  this  bill  sets  up  a  declaration  of  policy,  and  that  policy 

Is  to  secure  for  the  farmers  at  least  the  cost  of  production. 

I     Now  I  want  to  yield  to  any  Senator,  if  there  be  one,  who 

Is  opposed  to  such  a  policy. 

*     Mr.  McKELLAR.    Mr.  President.  wIH  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 
Teimessee. 

Mr.  McKELLAR.  What  I  suggest  Is  that  Inasmuch  as  the 
Senator  from  Iowa,  who  is  a  well-known  friend  of  the 
farmer,  has  a  bill,  and  as  various  other  bills  are  probably 
before  the  committee,  and  there  are  three  alternate  plans 
in  this  bill,  why  would  it  not  be  better  to  recommit  this  bill 
to  the  committee  with  instructions  to  report  a  bin  that 
might  do  the  fanners  some  good? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  yielded  to 
the  Senator  a  moment  ago  that  he  might  give  his  interpre- 
tation of  the  kind  of  a  bill  that  would  do  the  farmer  some 
good,  and  I  received  no  satisfactory  response. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.    Docs  the  Senator  from  Okla- 
home  yield  to  the  Senator  from  Kentucky? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  BARKLEY.     In  the  absence  of  any  other  remedy, 
what  does  the  Senator  think  about  a  suggestion  by  the  late 


Bob  Taylor,  of  Tennessee,  made  In  1899.  when  he  was  run- 
ning for  office  in  the  midst  of  a  campaign  involving  the 
money  question,  which  he  had  not  discussed?  During  one 
of  his  speeches  somebody  in  the  audience  asked  him  wliere 
he  stood  on  the  money  question,  and  he  said  he  was  for  a 
little  more  gold,  for  a  UtUe  more  silver,  for  a  little  more 
greenback-s,  and  a  sprinklii«  of  counterfeit.  Does  the 
Senator  think  that  sort  of  a  remedy  might  meet  our  present 

situation?  ^   ^^  . 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  counter- 
feit part  applies  admirably  to  the  reUef  that  the  Congress 
has  given  the  American  farmer.    That  is  all  he  has  gotten  to 

date. 

This  issue  of  relief  for  agriculture  has  been  before  the 
Congress  for  years,  and  the  Congress  is  presumed  to  be  made 
up  of  men  selected  from  the  country  who  can  solve  a  gov- 
ernmental* problem.  Is  the  farm  problem  impossible  of 
solution?  Perhaps  it  is.  The  Congress  has  no  plan  to  sug- 
gest to  the  people  of  America:  and  now  the  farmers  ttiem- 
selves  come  with  their  plan — which  is  not  mandatory,  which 
is  not  directory,  only  permissive--and  Senators  who  liave 
been  here  for  a  quarter  of  a  century,  having  nothing  to 
suggest  themselves,  make  fun  of  it. 

Mr.  President,  let  me  call  attention  to  a  newg  item  that 
appeared  in  a  recent  jjaper.  I  have  here  an  item  that  reads 
as  follows: 

The  1926  dollar  worth  $1  52.  survey  shows 

Purchasing  power  Increased  more  than  half.  Labor  DeparUaent 
calculation  shows. 

Tour  doUar  now  win  buy  half  again  ss  much  (jpoods  in  the 
wholesale  markets  ss  In  1W8.  the  Department  of  Labor  comp  itas. 
Using  1B26  as  the  basis  of  calcxilaUon,  the  department  figures  that 
the  present  purchasing  power  of  the  dollar  In  terms  of  all  (om- 
moditles  Is  $1  52. 

•    Present  purchasing  power  of  the  IWC  dollar  In  buying  various 
things  at  wholesale  prices  Is  given  as  foUows: 

Pood •!•  ^ 

Farm  products 2.03 

Boots  and  shoes i-'i 

Fuel  and  light i*2 

1.06 


Autos- 


39 
31 


Building  material 

Household  furnishings 

The  Labor  Department's  general  average  of  wholesale  prices  :iow 
stands  at  65  5.  compared  with  100  in  1928.  and  69B  In  1913.  It 
has  declined  nearly  10  points  In  th«  last  12  months.  The  AprU 
decline  was  one-half  ol  1  point. 

Mr.  President,  if  this  news  story  correctly  interprets  *Jie 
conditions,  the  farmer's  dollar  to-day  buys  twice  as  much 
as  it  bought  only  back  yonder  in  1926.  and  then  the  dollar 
bought  more  than  it  bought  in  1917.  It  bought  more  than  it 
bought  in  1913.  Is  it  any  wonder  that  the  farmers  can  not 
pay  their  bills,  can  not  pay  their  interest,  can  not  pay  tiieir 
taxes,  and  farms  everywhere  are  being  lost  to  their  owners? 

I  want  to  put  some  other  fig\n-es  in  the  Recokd. 

In  1926,  the  basis  of  this  news  story,  the  cotton  crop  of 
America  brought  to  the  fanners  the  sum  of  $982,000,000. 
This  year  it  is  estimated  to  bring  them  $280.000,000 — a  loss 
of  $702,000,000  to  the  cotton  farmers  of  the  South. 

In  1926  wheat  brought  to  the  farmers  of  America  $995,- 
000,000.  This  year  it  is  estimated  to  bring  them  $320.000,- 
000 — a  loss  of  $675,000,000  to  the  farmers  of  the  country. 

In  1926  the  com  crop  brought  to  the  farmers  $1,729,- 
000,000.  This  year  it  is  estimated  that  the  com  crop  will 
bring  them  $400,000,000— a  loss  of  $1,329,000,000. 

In  1926  the  farmers  received  from  these  three  conunodl- 
ties  alone  the  sum  of  $3,708,000,000.  This  year  It  is  usti- 
mated  that  they  will  receive  $1,000,000,000.  Subtract  the 
amount  they  will  probably  receive  this  year  from  the  amount 
they  did  receive  in  1926  and  the  farmers  of  America  will 
suffer  a  loss  in  the  sum  of  $2,708,000,000. 

What  plan  has  the  Congress  to  improve  the  prices  of 
commodities  of  the  farmers  of  the  country? 

Over  on  the  House  side,  a  bill  was  passed  tn  the  fonn  of 
instructions  to  the  Federal  Reserve  Board  to  raise  (om- 
modity  prices.  When  that  bill  came  to  this  body,  one  o!'  our 
largest  and  most  responsible  committees  substituted  another 
bill  In  the  nature  of  a  substitute.  This  is  one  way  to  kill 
the  Goldsborough  bill — a  nice  piece  of  parliamentary  strat- 
egy.   It  will  do  it  effectively,  perhaps,  imless  we  can  get  the 
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Mr.  President,  when  we.  check  up  on  the  losses  in  listed 
securities,  inventories,  bank  deposits,  bank  failures,  business 
failures,  defaulted  real-«tate  bonds,  and  add  to  that  the 
losses  of  the  farmer,  it  is  no  wonder  that  we  now  have  10,- 
000.000  men  out  of  employment. 

Mr.  President,  everyone  agrees  that  imtil  the  farmer's 
situation  is  improved  the  position  of  no  other  citizen  can 


PSINTIlfG  nt   KECOBO  07  SPXSCHSS  OF  CHAIRMBT  AltP  PLATVOUCS 
OP  MAJOK  PAKTIXS  Hf  ICATIONAL  COIfVENTlOHS 

Mr.  MOSES.  Mr.  President,  I  ask  unanimous  consent  that 
there  be  incorporated  in  the  Cohgkcssional  Rkcord  the 
speeches  of  the  temporary  and  jwrmanent  chairmen  as  well 
as  the  platforms  of  the  two  major  parties  in  the  national 
conventions  of  this  year. 
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Goldsboroosh  bill  iq}  on  tte  floor  for  cooslderation,  thfen 
strike  out  the  substitute,  and  pass  the  original  Goldsborough 
bilL  I  am  not  sure  that  that  will  be  done.  I  should  favor 
that  poUcy.  I  hope  that  a$  some  time  before  this  session 
of  Congress  adloums  we  can  reach  the  so-called  Goldsbor- 
ough bill,  and  when  we  do  I  hope  a  motion  will  be  made 
to  strike  out  the  committee  amendment;  and  if  that  is 
done  I  shall  support  the  bOL  If  the  committee  amendment 
is  stricken  from  the  bill,  tben  I  will  support  the  original 
Goldsborough  bill  in  the  hope  of  having  the  Congress  set 
forth  a  definite  policy  as  to  the  value  of  money. 

The  Constitution  provides  that  the  Congress  shall  coin 
'money  and  regulate  the  yalue  thereof.  The  Congress  has 
delegated  this  authority  to  the  Federal  Reserve  Board.  The 
Federal  Reserve  Board  is  proceeding  to  regulate  the  value  of 
money;  and  to  get  a  dollar  farmers  must  produce  and  seU 
$2.03  in  farm  commodities.  The  farmers  must  produce 
$2.03  of  wheat,  of  com.  of  cattle,  of  cotton,  of  tobacco,  of 
apples,  of  hay.  even.  In  New  Hampshire  to  get  a  dollar. 

The  Federal  Reserve  Board  has  undertaken,  so  it  claims, 
to  regulate  the  value  of  money.  The  policy  that  the  board 
has  pursued  Is  what  is  known  as  open-market  operations  in 
the  buying  of  Government  bonds.  The  board  has  been  buy- 
ing Government  bonds  now  for  about  12  weeks.  The  board 
has  bought  over  $700,000,000  of  Government  bonds.  The 
board  has  paid  for  those  bonds  with  Federal  reserve  notes; 
and  to-day  there  is  less  money  in  circulation  than  there  was 
when  the  board  started  its  open-market  operations. 

In  other  words,  the  Federal  Reserve  Board  has  placed  in 
circulation  $700,000,000  of  Federal  reserve  notes;  and  Just  as 
soon  as  those  notes  were  placed  tn  circulation  the  banks 
«-got  them  and  sent  them  back  to  the  Federal  reserve  to  pay 
off  their  obligations;  and  the  result  is  that  now  there  is 
approximately  $200,000,000  less  money  in  circulation  than 
there  was  when  the  year  began. 

Now,  Mr.  President.  I  wish,  to  place  in  the  Record  some 
other  figures. 

Mr.  MOSES.  Mr.  President,  before  the  Senator  leaves 
that  set  of  figures,  will  he  yield  to  me  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  New  Hampshire? 

Mr.  THOMAS  of  Oklahoma.    I  gladly  yield. 

Mr.  MOSES.  I  have  been  much  interested  in  what  the 
Senator  has  said  about  the  value  of  the  farmer's  dollar,  and 
he  quoted  two  sets  of  figures— one  from  the  Department  of 
Labor  with  reference  to  the  unit  of  value  in  the  purchase 
of  farm  products.  As  I  remember,  it  was  $2.03  as  against 
the  value  of  the  dollar  in  1926. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  MOSES.  Then,  as  I  remember,  the  Senator  quoted 
certain  figures  with  reference  to  the  value  of  the  farm  crops 
in  1926  and  the  value  of  the  farm  crops  in  the  last  year. 
The  percentages  did  not  seem  to  me  to  agree.  May  I  ask 
the  Senator  to  repeat  those  figures? 

Mr.  THOMAS  of  Oklah(»na.  Does  the  Senator  mean  in 
the  Department  of  Labor's  statistics? 

liir.  MOSES.  No.  The  total  value  of  farm  crops,  as  I 
remember,  fell  off  about  $2,000,000,000  from  a  total  of  about 
$7,000,000,000.    Possibly  my  memory  is  inaccurate. 

Mr.  THOMAS  of  Oklahoma.  According  to  this  statement 
the  total  loss  would  be  $2,700,000,000. 

Mr.  MOSES.    R-om  what  figure? 

Mr.  THOMAS  of  Oklahwna.    The  figiu^  of  1926. 

Mr.  MOSES.    Tes;  and  that  figure  was  how  much? 

Mr.  THOMAS  of  Oklahom*.  Three  billion  seven  hundred 
and  eight  minion  dollars,  Tlnis  estimate  is  given  by  a  Mr. 
Frankel,  of  New  York  City.  I  have  no  means  of  knowing 
whether  or  not  his  estimate  is  correct,  because  the  crops  of 
this  year  are  not  yet  made.    These  are  estimates  only. 

Mr.  MOSES.  It  does  not  seem  to  me,  if  I  may  say  so  to 
the  Senator,  that  the  two  sets  of  figures  hang  together.  That 
is  to  say,  there  is  an  increase  of  more  tlian  100  per  cent  in 
one  instance — that  is,  from  a  dollar  flat  to  $2.03 — and  there 
Is  a  decrease  from  three  bilUon  to  two  billion  in  the  other 
instance,  which  is  only  a  third.  I  wonder  how  the  Senator 
reconciles  the  two  sets  of  figures. 


Mr.  THOMAS  of  Oklahoma  ¥at  enmpla,  in  ItM  tbs 
cotton  crop  was  actually  sold  for  a  little  Imi  than  $ijlM,- 
000,000.  At  that  time  cotton  was  sdlinf  lor  M  OHite  a 
pound.    The  estimate  this  year  Is  for  $MMMJOe.    A$  the 

present  time  cotton  is  selling  for  5  cents  a  pound.  TiMt  is 
one-fourth  the  price  of  cotton  in  1920,  and  tliat  Is  approsi- 
mately  correct.  - 

Mr.  MOSES.    Tliat  is  a  diminution  of  75  per  cent. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

In  1926  wheat  was  selling  for  $1.50  a  bushel.  At  that  tkine 
it  brought  approximately  $1,000,000,000.  At  the 
time  wheat  is  selling  on  the  exchange  tot  50  cents  pei 
and  the  estimate  here  is  for  $320,000,000,  which  Is  one-third. 
So  I  think  if  the  Senator  wtU  take  these  figures  and  <iieek 
than  over,  he  will  find  that  they  check  out  faixljr  w«iL 

Mr.  MOSES.  I  can  not  see  that,  because  the  Increased 
value  of  the  dollar  as  the  Senator  stated  it  tn  his  flffs^  set 
of  flgtires  was  103  per  cent.  That  Is  very  different  from 
either  one-third  as  allied  to  the  wheat  crop  or  75  per  cent 
as  applied  to  the  cotton  crop. 

Mr.  THOMAS  of  Oklahoma.  In  order  for  a  tmnnm  to 
secure  a  dollar  now  he  has  to  deliTer  two  to  four  timee  as 
much  of  his  products  as  in  1926;  and  when  he  comee  to  pay 
his  taxes,  his  interest,  or  his  debts,  he  finds  that  debts  have 
not  decreased,  but  instead  his  taxes  have  been  greatly 
increased. 

Mr.  MOSES.  In  other  words,  the  Senator  is  attempttng 
to  measure  the  expenditures  of  the  farmer  in  terms  of  the 
farmer's  product. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  farmer 
has  nothing  with  which  to  buy  excepting  his  'v*»»r'y?«****— 
The  wheat  farmer  pays  all  of  his  bills  with  wheat  Tbtt  cotton 
farmer  pays  all  of  his  bills  with  cotton.  He  pays  his  taxes 
with  cotton.  He  pays  his  interest  with  cotton.  He  pays  his 
debts  with  cotton.  He  buys  his  clothes,  he  buys  his  shoes. 
his  hats,  everything  that  he  buys,  he  pays  for  with  cotton. 
It  is  his  medium  of  exchange. 

Mr.  MOSES.  Now,  the  Senator  Is  bringing  his  argument 
down  to  a  point  where  my  inteUect  can  ccxnprehend  it.  It 
was  when  the  Senator  was  dealing  in  terms  of  figures  alone 
that  I  became  misled. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  desire  to 
Incorporate  in  the  Record  at  this  point  some  other  figures, 
to  show  the  trend  of  the  times. 

In  1929.  the  securities  listed  on  the  New  York  Stock  Ex- 
change were  estimated  to  be>  worth  $223,000,000,000.  At 
some  point  in  1932  they  were  estimated  to  be  worth  $85.- 
000.000.000;  showing  a  shrinkage  of  listed  securities  on  tlie 
New  York  Stock  Exchange  in  the  sum  of  $138,000,000,000. 

The  inventory  of  all  commodities  in  1929  was  estimated  to 
be  worth  $45,000,000,000.  Tlxe  same  inventories  in  1032  were 
estimated  to  be  worth  $32.000.000.000 — a  loss  In  commodity 
inventories  of  $13,000,000,000. 

Bank  deposits  in  1929  totaled  $55,000,000,000.  In  1932 
they  totaled  $49,000,000,000.  They  are  now  only  about 
$45,000,000,000.  But.  using  those  figm-es,  they  show  a 
shrinkage  in  bank  deposits  in  the  sum  of  $6,000,000,000. 

Since  1929,  until  1932,  we  have  had  3,600  bank  faihires. 
with  a  total  Ooss  of  $2,000,000,000.  Since  1029  we  have  had 
60,000  business  failures,  causing  a  total  loss  of  $2,000,000,000. 
Since  1929  we  have  had  a  default  tn  real-estate  bonds  in  a 
total  sum  of  $6,000,000,000.  This  makes  a  total  shrinkage 
in  values  resulting  from  this  depression  to  date  of  $167,000.- 
000.000. 

The  annual  production  of  aU  goods  by  mines,  factories. 
and  farms  in  1929  was  $88,000,000,000.  Based  upcm  the  first- 
quarter  reports  of  1932.  they  are  now  worth  $37,000,000,000. 
There  is  a  shrinkage  of  $51,000,000,000. 

Salaries  and  wages  in  1920  were  $49,000,000,000.  This 
year  they  are  reduced  to  $26,000,000,000;  which  makes  a 
shrinkage  in  salaries  of  $23,000,000,000. 

Dividends,  interest,  and  profits  received  in  1020  were  $41.- 
000,000,000.  In  1032  the  estimate  is  for  $19,000,000,000,  mak- 
ing a  shrinkage  there  of  $22,000,000,000. 

Add  these  three  items  together,  and  we  have  a  total  reduc- 
tion in  buying  power  of  $96,000,000,000  per  year. 
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tlenlar  eontmet  wortt  la  located,  and  every  eontrmet  for  the  con- 
•trucUon  of  public  bull<lla«a  or  pabUe  works,  except  ahlpbulldixig. 
to  wblcb  tbe  United  Stataa.  the  District  of  CoIumbU,  or  tbe 
Psnama  Canal  shall  become  a  psrty  sball  conUln  a  attpulatlon 
that  the  contractor  and  hla  aobcontractora  shall  pay  the  mechanics 
and  laborers  employed  dlreeUy  on  the  site  of  such  work  at  not  lass 
than  the  rate  of  wages  stated  In  the  advertised  apedflcatlona.  The 
and  paj  roUs  of  the  oontnwtor  and  his  enbeontractors  shaU 
kept  as  to  show  the  aetaal  wages  paid  mechanics  and  la- 


Mr.  ODDIE.  from  the  Committee  on  Post  OflBeee  and 
Roads,  reported  favoraUy  sundry  nominations  of  | 
masters,  which  were  placed  on  tbt  Sieeiittve  OataDdv 

AKKKBIOIIT  or  THX  AOBXCUtTXnUX.  UUOCgttmQ  ACT 

The  Senate  resumed  the  consideratton  of  the  bill  iB.  _ 
to  amend  the  agricultural  marketing  act.  approvwi  Jtaa 


) 
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Mr.  President,  when  we.  check  up  on  the  losses  in  listed 
securities.  Inventories,  bank  deposits,  bank  failures,  btislness 
failures,  defaulted  real-estate  bonds,  and  add  to  that  the 
lasses  of  the  farmer,  it  is  no  wonder  that  we  now  have  10,- 
000.000  men  out  of  employment. 

Mr.  President,  everyone  agrees  that  xmtil  the  farmer's 
situation  is  Improved  the  position  of  no  other  citizen  can 
possibly  be  improved.  No  help  can  come  to  the  merchant 
until  the  farmer  Is  helped.  Unemployed  can  not  receive 
waees  untfl  the  farmer  is  benefited,  because  wages  are  paid 
to  the  unemployed  to  create  manufactured  articles,  in  the 
main,  and  the  largest  class  of  consumers  of  manufactured 
articles  are  the  farmers.  Until  the  fanners  have  buying 
power  they  can  not  buy.  Until  they  can  have  buying  power 
there  can  oome  no  relief  to  the  factories.  So.  after  all,  as 
I  see  tt,  unto  the  farmer  Is  helped,  the  downward  trend  will 
continue. 

Congress  has  no  other  plan  to  help  the  farmer.  If  it  has. 
I  know  not  of  It.  llie  three  great  farm  organizations  have 
come  before  the  Congress,  the  Houae  and  the  Senate,  and 
presented  three  plans,  the  debenture  plan,  the  equalization- 
fee  plan,  and  the  allotment  plan.  They  have  not  asked  the 
Congress  to  make  these  plans  mandatory.  They  have  not 
asked  the  Oongress  to  require  the  Federal  Farm  Board  to 
place  either  of  these  three  plans  in  operation.  They  have 
asked  that  the  Congress  pass  a  bill  giving  the  Farm  Board 
these  three  additional  powers.  The  power  that  is  under 
dlsGoaikm  at  the  present  time  la  the  allotment  plan.  As 
I  have  said,  that  is  only  permissive.  This  plan  does  one 
thing.  It  sets  forth  a  principle,  and  that  principle  is  that 
the  fanners  must  have  the  cost  of  production.  Then  it 
gives  the  Federal  Farm  Board  the  right  to  make  rules  and 
regulations,  subject  to  restrictions  set  forth  in  the  section, 
to  bring  Into  tf  ect  the  cost  of  production. 

ICr.  President.  I  wiU  not  insist,  of  course,  that  the  bill 
be  iKXMi^t  to  a  vote  to-nic^t  I  realise  that  the  allotment 
plan  has  received  but  scant  consideration  at  the  hands  of 
the  Senate,  bat  I  hope  the  bin  will  be  kept  before  the  Senate 
until  it  can  be  thoroughly  considered,  and  in  the  end  receive 
the  apinx)val  of  the  Senate. 

The  PRESIDINQ  OFFICER  (Mr.  La  Poixtttb  in  the 
chair).    The  Secretary  will  state  the  next  amendment. 

Jbt  next  amendment  of  the  committee  was,  on  page  18, 
line  1,  after  "TiUe  EQ."  to  tosert  ""Ihe  Allotment  Plan": 
on  Une  15,  after  Mxe  word  "  commerce,"  to  strike  out  the 
words  **  at  a  price  per  unit  not  less  than  the  cost  of  produc- 
tion,** and  to  Insert  In  Ueu  thereof  the  words  "  for  domestic 
consumption**:  on  Une  17.  after  the  word  "to,**  to  strike 
out  the  word  "  the."  and  to  insert  in  Ueu  thereof  the  word 
*•  his  **:  on  the  same  Une  after  the  word  "  crop."  to  strike 
out  the  words  **  by  such  farmer  ";  In  line  18.  after  the  word 
"the.**  to  strike  out  the  words  ""ijuantity  of  such  crop  in 
the  Nation  as  a  whole  which  enters  commerce  at  a  price  per 
unit  not  less  than  the  cost  of  production,"  and  to  insert  in 
Ueu  thereof  the  words  "  portion  for  domestic  consumption 
of  the  entire  crop,"  so  as  to  make  the  paragraph  read: 

TXTLM    in TBM    AIXOTMXNT    PUkN 

Sac.  14.  (a)  Tba  P«dM«l  Farm  Board  la  authorized  and  directed 
to  Mearf  In  and  make  public  Uie  part  of  the  domestic  produc- 
tion of  any  agricultural  product  which  is  needed  for  domestic 
eonsumptloii.  8a^  portion  of  any  agricultural  product  shall 
ento'  ooDkmeroe  at  a  prftoe  per  unit  not  less  thaai  the  cost  of  pro- 
duction at  such  cocuDOdlty  as  ascertained  by  the  Federal  Farm 
Board  for  the  year  during  which  such  commodity  was  produced. 
The  remaining,  or  surplus,  portion,  if  any,  shall  be  exported,  wlth- 
hald  from  market,  or  otberwlse  disposed  of  as  directed  by  the 
Federal  Farm  Board,  except  that  it  shall  not  be  disposed  of  in  the 
domesfUe  market.  The  portion  of  any  agricultural  commodity. 
produced  toy  any  farmer,  which  may  enter  commerce  for  domestic 
consumption  shaU  bear  the  same  relation  to  his  entire  produc- 
tion Of  such  crop  In  any  year  as  the  portion  for  domestic  con- 
sumption of  the  entire  crop  bears  to  the  total  quimtlty  of  such 
crop  for  the  same  year. 


Hie  amendment  was  agreed  to. 

The  FRBSIDINO  OFFICER.    This  concludes  the  amend- 
ments of  the  committee. 


FamnifG  nt  kecobs  or  spxschxs  or  chairiikh  awp  plattouis 

or  MAJOK  PARTIBS  DV  NATIOirAI.  COHVKRTZOIIS 

Mr.  MOSES.  Mr.  President,  I  ask  unanimous  consent  that 
there  be  incorporated  in  the  Cohgrkssiohal  Rkcord  the 
speeches  of  the  temporary  and  pwrmanent  chairmen  as  well 
as  the  platforms  of  the  two  major  parties  in  the  national 
conventions  of  this  year. 

The  PRESIDINO  OFFICER  (Mr.  Johhsok  In  the  chair). 
In  the  absence  of  objection,  it  will  be  so  ordered. 

MXSSAGK   rROM   TBM   HOXTSX 

A  message  from  the  House  ol  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announcwl  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  1768.  An  act  to  provide  for  tt.e  opening  and  closing  of 
roads  within  the  boundaries  of  the  District  of  Columbia 
workhouse  property  at  Occoquan,  Fairfax  County,  Va.; 

S.  3929.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  close  certain  alleys  and  to  set  aside  land 
owned  by  the  District  of  Columbia  for  alley  purposes; 

S.  4106.  An  act  to  provide  for  the  closing  of  certain  streets 
and  alleys  in  the  District  of  Columbia,  and  for  other 
purposes; 

S.  4396.  An  act  to  provide  for  readjustment  of  street  lines 
and  the  transfer  of  land  for  school,  park,  and  highway  pur- 
poses in  the  northeast  section  of  the  District  of  Columbia, 
and  for  other  purposes;  and 

S.  4689.  An  act  to  authorize  the  closing  of  certain  streets 
in  the  District  of  Columbia  rendered  useless  or  unnecessary, 
and  for  other  puri)oses. 

KmoLXJCD  jonrr  ■■solutioh  sighxd 

The  message  also  announced  that  the  Speaker  pro  tempore 
had  affixed  his  signature  to  the  enrolled  joint  resolution 
(H.  J.  Res.  429)  to  amend  section  62S  (a)  of  the  revenue  act 
of  1932,  and  it  was  signed  by  the  Vice  President. 

KMaoixzD  jonrr  kxsolutxojv  passnmES 

Mr.  VANDENBERQ  (for  Mr.  Watxbman),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day,  June  13, 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  enrolled  Joint  resolution  (S.  J.  Res.  97)  ex- 
tending for  one  year  the  time  within  which  American  claim- 
ants may  make  application  for  payment,  imder  the  settle- 
ment of  war  claims  act  of  1928,  of  awards  of  the  Mixed 
Claims  Commission  and  of  the  Tripartite  Claims  Com- 
mission. 

WAGES    or    LABOBKRS    AKD   MXCHAinCS   OR   PTTBLIC   BUII.ODrGS 

The  PRESIDING  OFFICER  (Mr.  La  Poixettx  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of 
Reiiresentatives  to  the  bill  (S.  3847)  to  amend  the  act  ap- 
proved March  3,  1931.  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors on  public  buildings,  which  was  to  strike  out  all 
after  the  enacting  claiise  and  to  insert  a  substitute. 

Mr.  ROBINSON  of  Arkansas.  Let  the  proposed  substi- 
tute be  read. 

The  PRESIDINO  OFFICER.  The  amendment  of  the 
House  will  be  read  by  the  clerk. 

The  Cmxr  Clexk.  Strike  out  all  after  the  ono/'ftng  clause 
and  Insert  the  following: 

That  the  act  entitled  "An  act  relating  to  tlw  rata  of  wages  fbr 
laborers  and  mechanics  employed  on  public  buQdlngs  of  the 
United  States  and  the  District  at  Oolumbia  by  contraeiors  or  sub- 
contractors, and  for  other  pxirpoaea."  approved  s^«j<oh  t.  1931,  u 
amended  to  read  as  foUows: 

"  That  the  advertised  specifications  for  every  cootiaet  In  excess 
of  $5,000  for  construction,  alteration,  and/or  repair.  Including 
painting  and  deoorattng.  <rf  public  bolMtnipB  or  pubUo  works,  ex- 
cept shipbuilding,  tn  the  Dtetrlct  of  Oc^mnhla.  tlM  Canal  Zone,  or 
In  any  city,  town.  Tma^e.  or  other  civil  snbdlvtBlon  of  any  State 
or  Terrltorlea  to  which  the  XTnlted  States  or  the  District  at  Oo- 
lumbia Is  to  become  a  party  and  vhl^  require*  or  Involves  the 
employment  of  mechanics  or  laborers  shaU  contain  a  proTixlon 
stating  the  prevailing  rate  of  wages  as  determined  by  the  Secretary 
of  Labor  for  TsrloTis  grades  of  meehazUcs  and  laborers  for  worfc 
of  a  slmQar  nature  tn  the  District  at  Oolambla.  the  Canal  £one. 
or  in  the  city,  town,  village,  or  other  civil  subdlvtiloa  of  any 
State  or  Tsmtorles  In  which  aU  or  the  principal  part  at  ths  par- 


tlenlar  contract  work  Is  located,  and  every  contract  for  the  con- 
struction of  public  buildings  or  pabtle  works,  except  shlpbuUding. 
to  which  Um  United  Statea.  the  District  of  Columbia,  or  the 
Panama  Canal  shall  become  a  party  tbail  contain  a  stipulation 
that  ths  contractor  and  his  sabcontractors  shall  pay  the  mechanics 
and  laborers  employed  dlraetty  on  the  site  of  euch  work  at  aai  leas 
than  the  rate  of  wagea  etated  In  the  advertlaed  specifications.  The 
books  and  pay  roUs  of  the  oontmetor  and  hU  subcontractors  shaU 
be  so  kept  as  to  show  the  aetoal  wages  paid  mechanics  and  la- 
borers, and  abaU  be  open  to  liMpection  by  an  authorised  officer  or 
employee  of  the  United  Stotes.  or  the  DIstrlet  of  Oolumbia.  respec- 
tively. 

"Sac.  a.  Any  contractor  or  subcontractor  who  falls  to  pay  not 
leas  than  the  rate  of  wages  etated  In  the  advertised  epedflcattons 
and  made  a  part  at  the  ooatreet.  or  who.  after  making  proper 
payment,  requlree  a  laborer  or  mechanic  to  refimd  any  puut  of 
the  wages  so  paid.  shaU  forfeit  to  the  United  States  the  siim  of  $10 
per  day  per  laborer  or  mechaate  tor  every  day  any  laborers  or  me- 
rhenlcs  are  paid  lees  than  sum  prevaning  rate  of  wagea.  and  for 
each  such  refund  required  from  any  mechanic  or  laborer  shall 
forfeit  to  the  United  States  a  sum  not  less  than  five  Umes  the 
value  thereof.  Any  laborer  or  BMChsnlc  employed  on  any  such 
work  who  aeeepts  a  rate  of  wagss  less  than  that  prescribed  In  the 
advertised  speclfleatlons.  or  wno  makes  any  refund  to  the  oon- 
tractor  or  subcontracton  ebaU,  wttUn  10  days  after  such  payment 
or  refund,  file  a  sworn  statement  with  the  Secretary  of  Labor  or 
the  Commissioners  of  the  Dtstrlet  of  Columbia,  reepectlv^y,  set- 
ttag  forth  the  facts,  and  any  aeaounts  to  be  forfeited  as  provided 
tn  this  secUon  shaU  be  deducted  by  the  ComptroUer  Oeneral  or 
the  Commissioners  of  tbe  Dtatrtot  of  Columbia.  lespectively,  from 
any  sums  due  the  contractor  from  the  United  States  or  the  Dis- 
trict of  Columbia.  lespecUvely.  or  if  nothing  remains  due  the 
contractor,  such  amounts  may  be  recovered  by  the  United  States 
or  the  Dlstrlot  of  Ootumbta.  respectively,  as  a  debt  in  a  suit  at  law 
anUnst  either  the  contractor  and  bis  surety  or  his  subcontractors. 
Ilie  amount  so  forfeited  or  recovered  shall  be  applied,  first,  to 
the  payment  to  the  laborsni  ana  mechanlos  of  any  difference  be- 
tween the  amounts  found  bf  tbe  OoaaptroUer  Oeneral  or  said 
conxmlssloners,  respectively,  to  taave  been  paid  them  and  the  pre- 
vailing rate  of  wages,  or  of  the  amounts  which  such  laborers  and 
mechanics  were  required  to  reftmd,  and  the  balance  shall  be  cov- 
ered Into  the  Trsasiny  as  miaeallaneous  receipts.  If  the  contract 
be  with  the  United  Statee.  er  to  tbe  credU  of  the  Dtstrlet  of  Co- 
lumbia if  the  contract  be  wttb  tbe  District  of  Columbia. 

"Sac.  3.  When  any  of  the  departments  or  Independent  estab- 
lishments of  the  United  States.  Including  the  District  of  Colum- 
bia, perfuim  work  by  riiiieriiaieiif  plan  and  hired  labor  whlefa 
could  have  been  performed  under  contract,  but  not  <»««*i«^«»>g 
work  in  arsenals  or  navy  yards,  or  work  performed  by  the  Panama 
Canal,  such  departments  and  establishments.  Including  the  Dis- 
trict of  Columbia,  shall  also  pay  not  less  than  the  prevaillag  rate 
ef  w^ee  eeUbllshed  by  the  aeewtary  of  Labor  at  tbe  time  the 
work  is  lUMlcrtaken:  PrtmidtA,  That  In  case  of  aatJonal  emer- 
gency the  President  is  autbortsed  to  suspend  tbe  provisions  of 
this  act." 

8bc.  3.  If  the  profvlsions  of  ae^lon  1  of  this  act,  or  the  appUoa- 
tlon  thereof  to  any  peiwm  or  cWeaxnstaaoee.  shall  be  held  Invalid. 
tbs  act  of  Ifareh  S.  1981,  or  tbe  application  thereof  to  any  such 
person  or  circumstances,  as  tbe  case  may  be.  shall  not  be  affected 
by  the  enactment  of  this  act. 

Sac.  a.  This  act  shall  take  affect  SO  days  after  Its  pasaage  but 
eball  not  affect  any  coaittaet  tbaa  eslatlng  or  any  contract  that 
may  thereafter  be  entered  Into  pursuant  to  Invitations  for  bids 
that  sre  outstanding  at  the  time  of  the  passage  of  this  act. 


Bdr.  KINO.  I  ask  the  Senator  from  Rhode  Island  if  be 
will  not  let  the  matter  go  to  conference. 

Mr.  METCAL^.  I  roae  for  the  purpose  of  making  that 
motion. 

I  move  that  the  Senate  dtagree  to  the  amendment  of  the 
House,  request  a  conference  wllh  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to,  and  the  Presiding  Officer  ap- 
pointed Mr.  McTCALF,  lir.  Wmm,  and  Mr.  Cotslabb  con- 
ferees on  the  part  of  the  Senate. 


AoamoNAL  AMonnoMT  TO  iBOOwi)  bincxKircT  AmoPKunoH 

BILL 

Mr.  ODDIE  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  Mil  12443.  the  second  deficiency 
appropriation  bin.  which  was  referred  to  the  Committee  on 
AjnnDpzlations  and  ordered  to  be  printed,  as  follows: 

On  page  17.  after  Une  5, 

**  Indian  agency  buUdlngs: 
mission  line  and  dtstrlbtttkm 
meat  and  aeeeasary  rlghte  < 
flK»I  year  l»t8.  $nfiOO." 


the  following: 

oomstructlon  of  a  power-trane- 

tadudlag  parehaee  of  eqntp- 

.y.  Walker  Blvsr  Agency.  Hev.. 


KZCCUtXVt  UPOKTS  OT  THB 

As  in  executive  .session. 


poar  omcs  oommto 


Mr.  ODDIX.  fr«n  the  Committee  on  Post  OflBees  and  Post 
Roads,    reported    favorably    sundry    nominations    of    pi 
masters,  which  were  placed  od  tb«  Bzecotlve  OataDdw. 

AKKKBICXIIT  Or  THX  AGBXCULTUIAL  UMMXXtXMQ  ACt 

The  Senate  resumed  the  considsrattan  of  the  liiD  (B.  4BS6) 
to  amend  the  agricultural  OArketlng  act.  ajmrovod  Jtea  If. 
1929. 

Mr.  HOWEIJ>.  Mr.  President^  there  are  certain  amsfid- 
ments  which  I  am  sending  to  tites  dedc,  all  formal  amand- 
ments.  for  correction  of  tbe  text,  and  so  forth,  osoapt  the 
amendment  which  applies  to  pace  16  of  tbe  MIL  On  that 
page  is  found  a  provision  for  tbe  raising  of  reveniM.  vbiob 
should  not  be  in  a  bUl  originating  in  the  nmata.  •fvl  there- 
fore it  is  proposed  that  that  provlsicm  be  strickan  from  tbe 
bill.    I  offer  these  amendments. 

Mr.  MOSBS.    Let  the  amendmento  be  read. 

The  'PRESIDINO  OPPICER.  Tbe  amendnnntB  wlU  be 
read  for  the  information  of  the  Senate. 

The  Chixf  Cluk.  The  Senator  from  Nebradn  offen  tilt 
following  amendments:  Oa  page  3.  lines  11  and  IS.  iferiki  out 
"  section  5  "  and  insert  In  heu  thereof  "  sections  7  and  9." 

On  page  3,  strike  out  lines  5  to  14,  inclusive,  and  iaaavi  in 
lieu  thereof  the  foUowlng :  "  the  board,  after  puUidj  dedar- 
ing  Its  flndinffa.  shall  arrange  to  secure  the  eost  of  (soduotton 
for  that  portion  of  the  commodtt/  sold  In  the  ^fn^ftlr 
market  by  means  of  such  plan  or  plans  hereinafter  autbor- 
Ised  in  Titles  I.  n,  and  m  as  in  the  optadoa  of  (ba  boanl 
will  be  most  effective  for  such  purpose;  and  sucb  plan  or 
plans  shall  continue  In  operation  until  such  time  as  tte  board 
finds  that  such  arrangements  are  no  longer  ^^'^•^^*^Tf  or 
advisable  for  carrying  out  the  pdicar  dedazed  by  tedlQa  1." 

On  page  8,  strike  out  lines  18  to  IS,  bacbitive.  and  insert  In 
Ueu  thereof  the  following: 

Sac.  12.  The  board  is  aatborleed  and  directed  to  entsr  tato  mar- 
keting agrssmeats  with  oooperattve  aMoclayona  si^agid  te  bm- 
dllng  any  commodity  as  to  which  tbe  plan  set  forth  la  this  tttle  is 
in  effect  or  with  corporations  created  and  contralled  by  — 
mors  cooperative  associations,  ■aeh  suoh  agrseaasat  tfMfl 
either. 

On  page  6.  line  9,  strike  out  "(b)":  on  page  9,  llM  IS, 
strike  out  "(a) ";  on  page  9,  Une  16.  strike  out  "(b) *;  oo  page 
9.  line  22.  strike  out  "(c)";  and  on  page  10,  Une  4,  strike 
out"(d)." 

The  PRESIDINa  OFPICKR.  May  the  Cba^  Invdre  ot 
the  Senator  from  Nebraska  whether  he  Is  offering  thsse 
amendments  for  the  purpose  of  having  them  printed,  or  does 
he  desire  CO  have  them  cansid«:ed  at  this  ttmef 

Mr.  HOWEIX.  I  desire  to  have  them  oonsldered  and 
adopted  at  this  time.    They  are  merely  f  orm^  amandmsnlB. 

Mr.  KINO.    I  suggest  the  absence  of  a  quorum. 

Tl&e  PRESIDINa  OFFICER.    Tlie  clerk  will  eall  tbe  itdL 

Hie  Chief  Clerk  called  tbe  ndl,  and  the  following  Senators 
answered  to  their  names: 


Austia 


Onsttgan 


Barbour 
Berkley 


Davis 


King 
LaMli 


Pittmaa 


Brookhart 

Bulkier 

Bulow 

Byrnes 

Cappw 

caraway 

Oohea 

Oonnally 

Coolldce 


Ocorsi 

OoldSboroush 

Oore 


Mcam 

UtXM 

IfeNs 


Sebatt 


Harrlsoa 

Baydea 

HoweU 

BuU 

Johnson 


Hesly 

NorbsA 

ifoms 

tfy 


Wbtts 


Mr.  McNART.  Mr.  President.  I  desire  to  anaounee  that 
the  Senator  from  Washington  CMr.  JobxsI.  the  Senator  from 
Utah  [Mr.  Smoot],  the  Senator  from  Tionlslana  CMr.  Baoos- 
SASD],  and  the  Senator  from  New  Mexico  [Mr.  Bkattow]  are 
detained  in  a  meeting  of  the  Commlttfo  on  ApproprlatlaDS. 

The  PRESIDINO  OFFICER.  Flfty-four  flenators  having 
answered  to  their  names,  there  Is  a  quorum  pressnt. 

The  question  Is  on  agreeing  to  the  amendments  cffared  by 
the  Senator  from  Nebraska. 

Mr.  KINO.  Mr.  President,  win  the  Senator  eooilaln  Um 
amendments? 
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Mr.  HOWEIli.  I  adc  tlutt  the  amesubnents.  except  that 
on  page  1»,  be  adopted  en  bloc  for  the  reason  that  they  are 
formal  amendments  correcting  the  text,  but  the  one  on  page 
15  changes  the  effect  of  the  bill,  and  I  will  ask  that  that 
be  read  after  the  other  amendments  are  disposed  of. 

Mr.  ROBINBON  of  Ailcansas.  AD  the  amendments  which 
the  Senator  proposes  to  adopt  en  bloc  are  merely  cor- 
rections? 

Mr.  HOWSU^    Yes;  that  Is  alL 

The  PRBBlliAWO  OFFICER.  Is  there  objection  1»  the 
request  of  ttie  Senator  from  Nebraska? 

Mr.  CONNAliiY.  Mr.  President,  I  hope  the  Senator  from 
Nebradta  win  explain  the  amendments. 

Mr.  HOWELL.  I  propoee  to  explain  the  amendment  on 
page  15  when  the  other  amendments  are  adopted. 

Mr.  KING.  Mr.  President,  I  wlU  ask  the  Senator  to  indi- 
cate one  or  two  ot  the  amendments  which  he  states  are 
merely  elartfytng  so  we  may  determine  just  how  far  clari- 
fication is  effectuated  or  whether  they  go  beyond  mere 

darUkiatkHL 

Mr.  HOWBU..  For  Instanee,  on  page  S.  I  propose  to  strike 
out  tinea  5  to  14.  tndustre.  and  insert  the  following: 

The  board,  after  pabllcly  deeUrtng  tt«  findings.  shnJl  arrange  to 
Msva  the  eost  of  pradiMttoa  for  tbat  portkm  (X  the  commodity 
■old  to  ttN  ilciiiMtlr  BsarlMt  by  meaiM  al  racli  plan  or  plans  here- 
inafter autborlaed  la  Titles  I.  II.  and  m.  aa  In  tba  opinion  ot  Uxe 
board  win  be  nuwt  effecttre  for  tucb  purpoae:  and  sucb  plan  or 
pftas  iftkall  eoMttnae  in  operation  until  «ueb  time  ae  the  board 
<»»^^  tbat  aneb  atzaacementa  are  do  longer  aeeeesary  or  adTleable 
for  oanylBf  out  tbe  poUey  declared  by  section  1. 

The  purpoae  ot  this  amendment  la  to  eliminate  the  impli- 
cation that  the  board  may  act  wttbout  making  a  finding  that 
each  ot  the  four  fmyl^t***"  precedent  exists  and  to  require 
the  boftrd  to  put  ^tp  eOect  the  plan  or  plans  which  in  its 
opinion  win  be  most  effective. 

Mr.  MOSES.  Mr.  President,  it  seems  to  me.  if  the  Senator 
will  permit  me,  that  that  goes  much  further  than  a  mere 
clarifying  amendment  It  seems  to  me  to  change  very  mate- 
jrially  the  functions  of  the  board  as  proposed  in  the  original 
bill  and  possibly  to  add  to  their  powers  and  certainly  to 
remove  the  limitation  of  time  that  might  exist  as  to  the 
period  during  which  their  findings  would  hold. 

The  PRS8IDINO  OFFICER.  Is  there  ohJection  to  the  re- 
quest of  the  Senator  from  Nebraska? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
the  apparent  and  manifest  change  tn  the  bill  tbat  this 
amendment  rr^f .  I  think  we  had  better  consider  the 
amendments  separately. 

The  PR£8IDINO  OFFICER.  Objection  is  made  and  the 
clerk  will  report  the  first  amendment  offered  by  the  Sen- 
ator from  Nebraska. 

The  Chzxv  Clxsk.  On  page  2.  lines  11  and  12,  strike 
out  **  section  5 "  and  insert  in  Ueu  thereof  "  sections  7 
and  9." 

The  I^UBSIDINO  OVFlClsJH.  Without  objection  the 
amendnjent  is  agreed  to.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  Nebraska. 

The  Chicp  Clerk.  On  page  3,  strike  out  lines  5  and 
14.  inclusive,  and  insert  in  Ueu  thereof  the  following: 

The  iKMUtl,  after  publicly  declaring  its  nadlngs,  sbaU  arrange 
tc  secure  the  cost  of  prodtKtlo&  for  that  portion  of  the  commod- 
itv  sold  m  the  domestic  market,  by  means  of  such  plan  or  plans 
heremafter  authorized  in  Titles  I.  n.  and  in  as  in  the  opinion 
or  the  board  will  be  most  effective  for  such  purpose;  aikd  such 
plan  or  plans  shall  continue  In  operation  xintU  such  time  as  the 
board  finds  that  such  arrangements  are  no  longer  necessary  or 
advisable  for  carryiag  out  the  policy  declared  by  aeetlan  1. 

Mr.  MOSES.  Mr.  President,  if  I  understand  the  propo- 
sition it  means  that  the  board  will  undertake  to  apply  Title 
I  or  Title  n  or  Title  HE.  which  means  the  equalization  plan 
or  the  debenture  plan  or  the  allotment  plan,  as  it  may  see 
fit  in  each  circumstance,  with  any  gtren  commodity. 

Mr.  HOWELL.  In  accordance  with  the  general  provisions 
beginning  in  section  1  of  the  bill.  This  grants  no  greater 
power.    It  simply  indicates  what  they  are  to  do. 

Mr.  MOSES.  I  imderstand  that,  but  it  might  result,  hav- 
ing three  commodities,  that  the  plan  of  Title  I  would  be 


applied  to  the  first  commodity,  the  plan  of  Title  n  would 
be  applied  to  the  second  commodity,  and  the  plan  of  Title 
TTT  would  be  applied  to  the  third  commodity.  In  oth^r 
words,  I  can  see  very  little  or  no  uniformity  in  the  purpose. 
If  the  bill  is  a  general  shotgun  proposition,  shooting  into 
the  flock  hoping  to  bring  down  something.  I  do  not  see  why 
we  should  particularize  as  here  proposed  that  they  may 
apply  Title  I.  Title  U.  or  Title  m.  In  other  words,  it  seems 
to  me  that  It  is  a  generalization. 

Mr.  McNARY  rose. 

Mr.  MOSES.  I  shall  be  glad  to  yield  to  the  Senator  from 
Oregon  if  he  could  be  more  lucid  about  It. 

Mr.  McNARY.  Mr.  President,  I  am  not  conversant  with 
the  amendment  read,  but  from  its  reading  I  do  not  see 
Where  it  particularly  differs  from  the  plan  already  contained 
in  the  text  of  section  4. 

Mr.  MOSES.  Nor  do  I;  and  while  it  ts  offered  sup- 
posedly for  clarification,  it  seems  to  me  it  goes  much  further 
than  mere  clarification  of  language. 

The  PRESIDINO  OFFICER.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Nebraska. 

Mr.  MOSES.  Just  a  minute.  Mr.  President.  I  do  not 
Intend  to  be  deprived  of  the  information  I  am  seeking  If 
that  information  Is  available.  If  it  is  not  available,  of 
course.  I  shall  have  to  submit  and  vote  against  the 
aortendment. 

Mr.  McNARY.  Mr.  President,  I  may  express  the  hope 
t^ftt  the  Senator  from  Nebraska  wUI  withdraw  his  amend- 
ment. I  think  it  is  no  improvement  over  the  text.  In- 
deed, I  think  it  Is  more  ambiguous. 

The  PRESIDINO  OFFICER.  Is  the  chair  to  understand 
that  the  Senator  from  Nebraska  withdraws  his  amendment? 

Mr.  HOWELL.  This  is  the  bill  of  the  S^iator  from  Ore- 
gon [Mr.  McNartI,  and  certainly  I  am  not  going  to  insist 
upon  the  amendment.  It  was  an  amendment  prepared  by 
the  Legislative  Bureau  of  the  Senate  to  clarify  the  meaning 
so  there  could  not  be  a  mistake.  I  have  no  objection  to 
withdrawing  it. 

The  PRESIDINO  OFFICER.  The  amendment  is  with- 
drawn. 

Mr.  FRAZIER.  Mr.  President,  I  want  to  say  for  the  ben- 
efit of  the  Senator  from  New  Hampshire  that,  as  I  under- 
stand It,  the  idea  of  the  three  plans  is  to  give  the  board  a 
chance  to  use  any  one  of  the  plans  or  any  combination  of 
them  on  any  farm  product.  They  might  find  that  the  de- 
benture would  apply  better  to  one  commodity  and  that  the 
equalization  fee  would  apply  better  to  another  commodity 
and  the  allotment  plan  to  some  other  conunodity. 

Mr.  MOSES.  The  proposed  expansion  of  power  of  the 
Farm  Board  being  based.  I  assume,  upon  the  remarkable 
success  which  the  board  have  already  had  with  more  limited 
power. 

Mr.  FRAZIER.  The  Farm  Board  have  made  more  of  a 
success  than  the  Senator  from  New  Hampshire  and  some 

others  would  give  them  credit  for  having  made. 

Mr.  MOSES.  I  give  them  perfect  credit  for  anything  they 
have  done,  but  have  they  done  anything  except  lose  several 
hundred  millions  of  public  money? 

Mr.  FRAZIER.  The  loss  of  the  public  money  depends 
upon  the  price  of  the  commodities  which  they  have  pur- 
dbastd  in  order  to  stabilize  or  in  their  attempts  to  stabilize 
the  market.  The  price  of  wheat  in  Chicago  has  been  con- 
sistently above  Uie  world  price  in  Liverpool  in  Uie  last  six 
months,  something  that  was  never  known  before.  The  Farm 
Board  are  imdoubtedly  rrsiK)nslbIe  for  that  fact. 

Mr.  MOSES.  Of  course,  I  hold  an  entirely  different  view. 
I  hold  that'the  higher  price  of  wheat  !n  the  Chicago  market 
was  due  to  the  American  tariff  on  wheat 

Mr.  FRAZIER.  It  Is  not  42  cents  higher  by  any  means, 
so  the  tariff  is  not  all  effective,  at  least,  and  we  have  had 
the  tariff  for  some  time.  Since  we  have  had  the  tariff  the 
prtce  o<  wheat  in  Winnipeg  has  been  higher  than  it  has  been 
in  Minneapolis,  but  it  is  not  that  way  this  year. 

The  PRESIDINO  OFFICER.  The  Senator  from  Nebraska 
having  withdrawn  his  amendment,  the  clerk  will  report  the 
next  amendment  offered  by  the  Senator  from  Nebraska. 
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l.the  flenatar  from 
to  If.  Inelostvv,  irtiich  read  as 


wtttt 


asaortattons 


And  Insert  In  Hen  tta«reaf  ttia  f oDowing 


handling  any  eamiMxItty 
tttta  Is  tn  effset  or  with 


dtrmetmA   to  anter   Into 

■•oelattaBs  siigagad  tn 

tha  plan  sat  f ortb  In  this 

atad  and  oontroltod  by 

■ueb  asTMOMnt 


Mr.  UOBMa.  Mr.  PnHdeot.  does  that  mean  that  they 
ha^  to  maka  the  plan  eCEiBcttw  for  any  commodity  before 
tfasy  can  enter  Into  tMi  •creement.  or  do  they  cany  on 
limultaneoDB  nagoUatlaaib  or  just  bow  do  they  function  an- 
der  tbe  new  prorlsionT 

Itr.  HOWBUL  Itej  fnaetion  Just  as  was  intended  in 
tba  taUL  Tliey  can  ctiocMa  cllfaer  of  the  three  plans  for 
operating  on  a  partlcolar  eommodity.  Tliat  is  the  intent  of 
tbe  hUL 

ICr.MOeBB.  Bat  that  to  not  vbct  the  (our  Udm  propoied 
to  be  stricken  out  proflde.  It  It,  of  eoune.  what  the  four 
lines  hitended  to  be  added  mj;  that  Is  to  say.  the  lines  which 
ara  proposed  to  be  added  aajr  that  when  they  have  made 
effective  this  plan  under  Title  I  then  they  may  go  ahead. 

Mr.  HOWXUiu  The  purpo»  is  to  give  the  board  direct 
authority  for  entering  into  the  market  agreements  set  forth. 
If  we  want  to  make  the  bill  effective,  this  does  not  change 
tbe  intent  of  the  bill,  butaimvly  makes  it  effecUve. 

Mr.  McNARY.  Mr.  President,  I  do  not  like  to  find  myself 
In  disagreement  with  the  mrj  laudable  purpoees  of  the 
Senator  from  Nebraska ;  tnA  this  section  as  now  in  the  bill 
was  the  one  originally  in  the  bill  as  it  first  passed  the  Senate 
and  as  it  passed  the  Senate  npon  a  second  occasion.  It 
merely  points  out  that  the  board  must  act  through  coop- 
erative associations.  That  was  the  intent  of  the  bill,  and 
It  ought  to  be  the  purpoae  now  to  conform  to  the  purposes 
of  the  marketing  act  passed  in  1S88.  namely,  that  the  coop- 
erative organ  liattions  and  aaHelatioos  Aah  make  these  mar- 
keting contracta.  I  think  naUy  it  would  be  a  r^ittflke  to 
change  that  language. 

The  PRB8IDINQ  OFFICMEL  The  questioo  Is  on  the 
amendment  offered  by  the  Senator  from  Nebraska. 

Mr.  HOWELL.  MT.  President,  in  view  of  the  wtatrmmt  of 
the  Senator  from  Oregtm.  I  withdraw  that  ameixlment. 

The  PRBBIDINO  OFPICBR.  The  amendment  Is  with- 
drawn. The  next  amendmeot  oBatd  by  the  Senator  from 
Nebraska  will  be  stated. 

The  Cnnr  Clkrk.  On  page  9,  Une  9,  it  is  proposed  to 
strike  out  the  letter  "(b)." 

The  PRBSIDINO  OFFICER.    Without  objection 

Mr.  MOSBB.  Just  a  mooMnt,  Mr.  President;  my  atten- 
tion was  diverted.    May  that  amendment  be  sUted  again? 

The  amendment  was  agata  stated. 

Mr.  MOSBS.    That  seems  to  be  innocuous. 

The  PRBSnHNO  OPFJCBK.  Without  objection,  the 
amendment  is  agreed  to. 

The  clerk  will  state  the  next  amendment  offered  by  the 
Senator  from  NebraAa. 

The  Cmxr  Clskk.  On  page  9,  line  13.  it  is  proposed  to 
strike  out  the  letter  "(a)." 

The  amendment  was  •gntA  to. 

The  CHXxr  Clmmk.  On  page  9,  Une  16,  It  Is  proposed  to 
strike  out  the  letter  "(b)." 

The  amendment  was  eirisid  to. 

Mr.  MOSES.  Mr.  President,  these  alphabetical  correc- 
tions seem  to  me  to  be  of  httle  consequence. 

The  PRBSIDDia  OFFICBH..  Tht  next  amendment  offcrad 
by  the  Senator  from  Ifebraflka  will  be  sUted. 

The  CHxzr  Clbuc  On  page  9.  line  22.  it  is  proposed  to 
strike  out  the  letter  "(c). " 

The  amendment  was  agreed  to. 
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^     On  page  Ml  tins  4.  It  li 

stzlke  out  the  letter  "(d) ." 

The  amendment  was  agreed  to. 

•me  Cmxmr  Clak.    On  page  11,  Ihie  21.  aftsr  ttie  word 
"  cent "  it  is  proposed  to  insert  the  rlneod  paientli 
to  strike  out  the  eloeed  parenthealB  after  tlie  TO« 
tlon  "  In  the  same  Une. 

Ttie  amendment  was  agreed  to. 

The  Csxxw  CLxax.  On  page  12.  tt  is  proposed  to  atrlks  out 
lines  17  to  2ft»  Inclusive,  and  iaivt  la  Ueu  tlMreot  ttkt  foitow- 
ing: 

(b)  a*  used  m  tms  titia  the  tsrm  "dabant 
means  any  sgxicultunU  coauMxUty  •■  to  vaiA  tbe 
mmam  this  utls  opwratlv*  u  autbartasd  In  MCtkm  It. 

The  PRSSIDDfQ  OFFICBL    The  gjifMfi^  y  ^^ 
to  the  amsnrtment  offered  bw  the  '^natftr  txoax 

Mr.  MOSBB.    Just  a  t»«w— ft.  ICr.  FNiidBt. 
the  Senator  from  Nebraska  does  that  ''H»«j^ 

cisms  of  the  bill  whkh  I  attempted  to  make  a  ihort  time  ago 
with  reference  to  tbe  Umtted  oenmodtUea  on  vltfeh  the  bm 
will  operator  j.t 

Mr.  mowtJAj.    I  beg  the  flenatorls  paidan. 

Mr.  M06ES.  The  Senator  may  remember  thtX  I  litend 
to  the  limited  number  d  commpditisa  on  whkib  tblg  talB  vOl 
operate.  I  refeired  to  some  farm  products  a(  New  tog- 
land,  which  are  of  considerable  importanee  to  that  lecalttj. 
I  want  to  ask  the  Senator  from  Netanaka  if  he  will  state 
whether  the  amendment  he  has  just  propoaBd  is  la 
form  as  would  take  in  those  staples  which  the 
because  com.  rice,  wheat,  cotton,  and  tobacco  are  not  raised 
in  any  considerable  quanUUes  east  of  the  Hudson  River  or 
north  at  the  Ohio. 

Mr.  HOWELL.  lids  bill  covers  an  agricultural  oonunodl- 
ties.  When  a  substantial  number  of  producers  9t  a  oom- 
modity  appeal  to  the  board,  the  board  is  authoriasd  to  peo- 
oeed  to  stahiliee  the  price  of  such  oommodlty.  Tbe  nattir 
proposed  to  be  stricken  out.  on  page  12,  fails  to  recogaiie 
that  the  debuiture  plan  auiy  not  be  put  Into  eOeet.  Tte 
purpose  of  the  new  matter  is  to  deflne  ''  debenturable  eoaa- 
modities  "  to  mear  only  thoae  nrmmftditlf  as  to  wlikli  tbe 
debenture  plan  is  in  effect 

Mr.MOSEa  Ur.  President.  I  do  not  think  it  oMaiMi  any- 
thing to  say  that  the  debenture  «n»Uea  to  thoae  ooauoedlties 
which  the  debenture  affects;  in  other  words,  the  dabenture 
appUM  to  those  oommoriitiea  to  whkh  the  debenture  appUea. 
I  do  not  see  any  essential  difference  in  the  language  than 
that  which  I  have  used,  and  I  beg  the  Senator  tp  tsU  me 
whether  this  is  intended  to  broaden  the  Add  of 
of  the  debenture  so  that  It^  will  take  in  all  staple 
modiUes. 

Mr.  HOWELL.  TIm  only  purpose  of  this  amendment  Is  to 
clarify  the  text,  to  make  clear  what  is  intended. 

Mr.  FRAZIER.   Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Nteth 
Dakota. 

Mr.  FRAZIER.  Mr.  President,  I  think  without  doubt  this 
amendment  win  broaden  the  language  of  the  MIL  Of 
course,  the  debenture  will  not  apply  to  anythii^  that  is  not 
exportable,  but  the  amendment  would  make  it  broad  rrv^igh 
to  take  in  aU  exportable  products. 

Mr.  MOSES.  Would  it  make  it  broad  enough  to  take  hay 
and  apples? 

Mr.  FRAZIER.    Yes;  if  they  are  exported.  ^ 

Mr.  MQBBS.    They  are  eaqwrtable.  are  thaar  not? 

Mr.  FRAZIER.  Tlifey  might  be  egportable,  but  not  ex- 
ported. 

Mr.  MOSE&  I  understand  that,  beii«  eapertaftle,  the 
debenture  wiQapidy  to  theas.  will  it  not? 

Mr.  FRAZIER.   If  they  are  egportwd;  jm, 

Mr.  MOSBS.  What  I  am  trying  to  get  at  is  whether  tt» 
section  of  the  country  from  which  I  come  is  to  be  tgtatbr 
excluded  from  theee  three  different  proposals  which  are  set 
UP  for  XhB  benefit  supposedly  of  agriculture.  What  agrlent- 
ture?  The  agriculture  of  the  West  er  the  agriculture  «C  tbe 
whole  country?    Hie  agiiculturs  of  those  ssctftooi  wWeb 
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raise  earn  and  rice  and  wheat  and  cotton  and  totaeoo  or  the 
agrricultiire  of  those  sections  of  tbe  coantKy  whk±i  ralae 
diversifled  crops? 

Mr.  COKNALLY.  Mr.  President,  wm  tbe  Senator  from 
New  Hampshire  yi^d? 

The  PP.«8TT>TNO  OFFICBR.  Does  the  Senator  Cram 
North  Dakota  yield  to  the  Senator  from  Tests? 

Mr.  FRAZTKR.    I  yield. 

BIr.  UOBBS.    I  thought  I  had  tfae  floor. 

The  PRUBTniWO  OFFICER.  Tike  Chair  recosnlzed  the 
Senator  from  North  Dakota. 

Mr.  M08S8.  Very  well,  having  lost  tbe  floor,  the  Senator 
from  Texas  can  not  ask  me  to  yleUL 

Mr.  FRAZIER.    I  yield  to  the  Senator  from  Texas. 

Mr.  COMIfALLT.   I  might  nply  to  the  Senator  Who  com- 
plains as  to  his  sectlaKi  not  receiving  any  beneflt.  that  if  it 
is  not  subject  to  the  other  plans.  It  wlU  get  the  benefit  of 
the  third  plan. 
'    Mr.  MOSES.    Tlie  allotment  plan? 

Mr.  OONKAUiT.    Tbe  aflotmoit  plan. 

Mr.  MOSES.  I  hope  hetore  we  finish  with  that  plan  the 
Senator  from  Texas  will  explain  It  to  me  in  words  of  one 
syllable. 

Mr.  COWWAIl«Y.   I  can  not  do  that 

Mr.  FRAjaSR.  I  want  to  aaj  to  the  Senator  from  New 
Hampahire  that  Jie  little  State  in  New  Knglanri  from  whldi 
he  cosset  Is  not  the  only  State  in  the  Union  where  hay  and 
apples  are  raised. 

Mr.  MOeSS.    Very  welL    I  want  to  say  then 

Tbe  FRBSIDtENQ  OFFICER.  Tbit  Senator  from  New 
Hampshire  is  recognised. 

Mr.  MOSES.  I  want  to  say  that  for  weeks,  almost  daily 
I  have  llsteoed  to  the  Cato  from  the  Middle  West,  who  has 
declared  that  "  agriculture  must  not  be  destroyed  "  and  that 
the  farmer  mast  be  helped,  and  I  have  been  trying  to  find 
out  who  that  fanner  is.  I  should  like  to  know  whether  he 
Is  one  of  the  16.00C  farmers  oi  the  State  ef  New  Hampshire, 
who  with  his  ancestors  for  SOO  years  has  literally  wrested  a 
living  from  a  rductant  soil,  a  sofl  that  had  to  be  reclaimed 
In  the  first  instance  from  the  forest,  a  farmer  who  has  di- 
versifled his  crops,  who  has  paid  no  attention  to  the  Uver- 
TPtxA  market,  who  has  looked  to  the  market  wherein  he 
might  have  an  entrance,  whose  scanty  acres  nmnber  scarcely 
more  than  100  to  a  farm,  and  who  through  diversification 
of  his  crops  and  through  hard  work  has  been  able  to  shelter, 
to  clothe,  to  feed  and  educate  his  children,  and  even  to  save 
money:  Mr.  President,  he  being  of  that  class  of  farmers  in 
that  State  who  have  money  in  the  savings  banks  to  tbe  extent 
of  $600  per  capita,  which  money  has  been  loaned  in  other 
sections  of  the  country  to  his  improvident  brethren  In  agri- 
culture. Is  he  the  farmer  of  whom  we  are  thinking,  or  are 
we  thinking  akme  of  die  1-crop  farmer  who  spends  90  days 
in  the  year  putting  his  crop  into  the  soil  and  then  lets  nature 
take  care  of  It  untfl  the  fail,  when  he  spends  80  days  taking 
it  out.  who.  il  nature  has  been  kind  and  if  prices  are  high.  Is 
prosperous  and  spends  his  winters  in  Florida  or  southern 
California,  and  if  nature  is  unkind  and  prices  are  km. 
he  goes  broke  and  spends  his  winters  In  Washington  yam- 
mering at  the  gates  of  the  Treasury  for  help.  Who  is  the 
farmer  we  are  trying  to  help,  Mr.  President?  Whoi  we 
speak  about  this  section  of  this  bill  and  emunerate  the  com- 
modities which  are  here  listed.  I  want  to  know  whether  this 
bill  is  designed  for  the  farmers  d  one  section  of  the  cocmtry 
or  two  sectioos  of  the  country  in  sections  where  the  particu- 
lar commodities  are  grown,  or  whether  it  is  deigned  for  the 
farmers  everirwhere  who  may  diversify  their  crops  and  still 
have  soasethhig  fior  expert 

Mr.  McNARY.  Mr.  Presldeat.  the  proposal  of  the  Sen- 
ator from  Nebraska,  as  read  by  the  eleit.  It  mpptan  to  me 
enloiveB  the  scope  of  the  language  Inetaded  In  tfae  bin.  It 
refers  to  section  11.  which  refers  to  aS  agricultural  com- 
modities and.  in  paragraph  (b).  specifies  that  the  board 
must  make  certain  findings,  namely,  that  there  is  a  surplus 
production  in  excess  of  tfae  domestic  requirements;  second, 
that  loans  to  cooperatives  wUl  not  be  effective  to  control  the 
excess  production;  third,  that  ihe  marketing  act  as  now  con- 


stttnted  does  not  afford  a  renedy:  and  fonrtb,  that  It  lends 
itself  by  procesBtng  to  the  optratton.  of  tbe  three  dUIercnt 
plans. 

Wbca  that  finding  is  made,  it  refers  to  uw  agricultural 
wnmodtty  wheresoever  produced.  That  was  meant  to  he, 
and  1  think  is,  the  intention  of  the  amendment,  and  I  be- 
lieve it  meets  the  criticism  suggested  by  the  Senator  ftom 
New  Hampshire. 

Mr.  MOSES.  Mr.  President,  in  view  ai  what  the  Senator 
from  Oregon  says.  I  think  I  am  entitled  to  congratulate 
myself  upon  having  found  something  ta  an  agricultural  re- 
lief bdU  which  is  good  for  the  farmers  of  my  section. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Netoasksi,^ 

Tbe  ameiMlment  was  agreed  tou  .  ,i 

Mr.  CAPPER.  Mr.  President,  I  have  Just  received  a  tele- 
gram from  the  Miami  County  (Kans.)  Farmers'  Union 
signed  by  W.  J.  Prescott,  president,  which  I  want  to  read  to 
the  Senate.    The  telegram  Is  as  follows: 

OBAWATOaCDK.  Kams^  Jwt  13,  1§3Z. 

Seziatcr  AxTHrrm  Cappdi. 

Was?iin0on: 
The  iwri»mi  County  Farmers'  Union  request  you  use  yoor  tB- 
Sumo*.  vote,  and  labor  to  keep  Oongrefls  In  mmIoq  untU  vme  ikfl- 
nlte  relief  socompUcJied  for  agriculture.  We  refer  to  tbs  McMary 
bill,  sponsored  by  three  malcr  farm  organizations.  We  request  you 
to  Inform  other  Members  of  our  desire. 

Tkk  IfiAKi  Ooutrrr  Fismi— '  T7inoai, 
By  W.  J.  Psncorr.  PretkUnt. 

Mr.  President,  I  desire  most  earnestly  to  second  the  appeal 
of  the  Miami  County  Farmers'  Union.  The  business  of  this 
Congress  Is  to  take  definite  action  for  the  rehef  of  agricul- 
ture.   It  is  not  the  duty  of  Congress  to  run  away  from  this 


There  can  be  no  permanent  prosperity,  there  can  be  no 
relief  from  this  depression,  unless  and  until  there  is  a  rise  in 
the  prices  of  farm  products,  which,  in  my  judgment,  would 
be  aooompanled  by  rises  in  prices  for  other  bask:  commodi- 
ties. Without  these  better  prices  the  country  is  without 
purchasing  power. 

This  Congress  has  been  in  session  for  8  \*i  months.  To-day 
la  the  first  time  the  Senate  has  considered  any  general  meas- 
ure for  the  direct  relief  of  agriculture.  I  grant  that  the  con- 
structive measures  the  Congress  has  enacted  were  necessary 
to  sustain  the  financial  fabric  of  the  country,  but  the  reUef 
they  have  given  agriculture  has  been  indirect  and  so  far  of 
very  doubtful  vabie. 

I  am  under  no  illusions  that  the  McNary  bUl  will  cure  the 
agrlcolturai  situation.  But  it  is  a  step  tn  the  right  direction. 
I  for  one  will  oppose  any  adjournment  until  this  Congress 
has  taken  decisive  action  at  least  on  this  measure.  And  I 
intend  to  support  the  McNary  bill,  because  I  have  hopes  it 
will  help  alleviate  the  sttuation. 

To  go  home  without  making  any  attempt  to  relieve  agri- 
culture, beyond  the  indirect  relief  so  far  offered  in  measures 
primarily  intended  for  other  purposes,  will  be  a  plain  breach 
of  trust,  as  I  see  Uie  situation. 

Mr.  President,  I  desire  to  have  printed  in  the  Rscokd  at 
this  point  a  communication  addressed  to  tbe  Congress  by  the 
reinvsentaiives  of  the  National  Orange,  tbe  Farmws'  Union, 
and  the  American  Farm  Bureau  Federation  regarding  the 
pending  bUL 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  communication  referred  to  is  as  follows: 


Ths  Famumu 


Taa  Natioval  Qbangb, 

Educatiokal  akd  CooPSKAnTi  UmoM. 
Tan  AicEncAtr  Pakm  BrrKZAtr  TimxajiTtoti. 


To  the  Congress: 

A  Tote  on  8.  4536.  by  Senator  IfeftAxr.  and  R.  s.  IISOS.  by  Oon- 
grasHnan  FvLaoa.  has  been  prom  teed  repreeanuttvea  o<  tha  na- 
tional farm  organizationa  by  leaden  of  both  political  parties  before 
adjournment.  Thte  bill  amends  the  agrlculttiral  marketing  act  to 
MCMBs  eosik  at  ptrMtactlon  for  the  porUens  of  tana  prndncts  eon- 
sumed  in  the  dsiaesUc  aarksts  by  using  tbe  squsUsatkMi  fas, 
the  debenture,  or  the  aUotment  plan,  or  oombinatlona  thereof! 
Thle  meaeare  doea  not  require  addttkmal  appfxiprlattona  to  make 
It  effective.  It  gives  the  Federal  Farm  Board  tbe  opaoa  of  wUig 
any  one  of  the  three  plans  named  above,  but  requtaMi  the  board 
to  keep  the  cost  of  producing  farm  axjfm  in  miTt^  «■  tba  goal  to 
be  attained  relative  to  prlcea. 
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It  is  now  raoognlced  by  the  tana  otganlaatlons  that  no  one  tdan 
of  surplus  control  can  be  efltecUve  Tmder  aU  conditions  which 
might  develop.  Accordingly  dlfTereut  methods  slwuld  be  supplied 
the  admlntetraUve  autborltlaa  ao  that  every  possible  ohanoe  will 
bs  given  to  grapple  with  and  control  the  siirplus  of  any  com- 
modity at  any  time. 

It  Is  not  imusual  for  Congrew  to  give  alternative  j^ana  of  opera- 
Uon  for  use  In  administering  bnportant  Uws  which  have  been 
;  enacted,  eo.  tn  the  present  Instance,  if  in  controUlng  and  disposing 
o*  surpluses  any  one  of  three  {dans  or  combination  thereof.  Is 
avaUable  for  use  the  certainty  of  adequately  dlspoelng  of  the  sur- 
plus Is  increased. 

The  cqualteatlon-fec  plan  ge«s  lu  fund  with  which  to  operate 
upon  the  surplus  from  the  commodities  themaelves;  the  debenture 
g*an  Issues  debenture  certUlcates  to  exporters  of  farm  com- 
modities In  the  amounta  iliMlgiialail  In  this  maaaure,  or  ordl- 
narUy  half  tbe  tarltr  rates  in  eOect;  tbe  aUotment  plan  segregatea 
a  product  Into  two  parte;  flnk,  that  to  be  consumed  In  the  do- 
mestic marfcet;   and  swwiirt.  that  to  go  abroad. 

The  plans  are  very  atmllar  in  many  regarda.  a  few  of  which  are: 

(a)  They  operate  autoiBatlcally  to  oontrol.  regulate,  and  limit 
production; 

(b)  They  do  not  require,  or  even  permit.  Federal  authority  giv- 
ing a  mandate  to  a  farmer  how  much  to  produce  or  to  sell,  or  the 
manner  of  his  production  and  aale; 

(c)  They  require  no  bookkeeping  aa  between  the  Federal  Gov- 
ernment on  tbe  one  hand  and  the  Individual  farmer  on  the  other; 

(d)  They  are  based  on  niaktiig  the  tarlir  effective  for  aU  farm 
crops; 

(e)  They  recognize  that  there  shall  be  a  domestic  price  for  the 
domestic  consumption  of  farm  cropa  and  a  foreign  price  for  the 
ejq>ortable  surplus; 

( f )  They  give  farm  organisations  more  complete  control  over  the 
marfcetlng  of  farm  products; 

(g)  They  recognize  coat  of  production  as  an  Indicator  of  what 
farm  prices  should  be; 

(h)  They  permit  the  sale  of  tbe  complete  crop  raised  by  any 
farmer: 

(i>  They  prevent  Importation  Into  tbe  United  States  of  agricul- 
tural products,  or  substitutes  therefor,  the  Importation  of  which 
during  a  marketing  period  would  destroy  the  effectiveness  of  tt>e 
operation  of  either  one  or  all  of  these  plana. 

Congress  haa  not  enacted  any  measure  dealing  fundamentally 
with  the  agricultural  situation  thla  aeaalon.  It  would  surely  be 
unwise  for  adjournment  to  be  taken  with  no  definite  recognition 
given  to  the  farm  problem.  Thla  blU  has  the  unqualified  and 
luueserved  sxipport  of  the  three  ?«*^tfiti«i  farm  organisations. 
Very  respectfully. 

FacD  BauvcKMATf. 

The  ATottoTuU  Grange. 

JORN    A.    SlMTSON. 

The  Farmen'  Union. 
Bow.  A.  O'NCAL, 
ra«  Amtricmn  Farm.  Bureau  rederatUm. 

The  PRESmmo  OFPTCKR.  The  clerk  wiU  state  the  next 
amendment  of  the  Senator  from  Nebraska. 

Mr.  TRAMMELL.  Mr.  President,  I  should  Uke  to  ask  the 
Senator  in  charge  of  the  bill  if  this  price-fixing  plan  is  simi- 
lar to  the  prtce-flxins  idan  for  goods  and  wares  and  mate- 
rials? Prom  time  to  time  we  have  had  bills  in  the  Cotigress 
to  fix  the  price  of  aU  articles  of  trade.  Is  this  similar  to  such 
propositions  as  that?  Does  this  apply  to  anything  except 
agricultural  products? 

Mr.  McNART.    Iliat  is  aB. 

Mr.  TRAMMELL.  It  does  not  apply  to  anything  except  a 
few  agricultural  products? 

B«r.  licNARY.  It  is  purtiy  an  agricultural  bill.  What 
the  Senator  has  in  mind  probaUy  Is  the  allotment  plan 
which  as  I  stated  this  nuxminc  is  sponsored  by  the  Farmers' 
Union  and  may  be  described  as  a  prloe-nxing  plan. 

Mr.  TRAMMELL.  For  illiistratlon.  I  am  going  to  make 
reference  to  some  agricultural  prodocts.  In  my  State  we 
produce  an^vhere  from  29Jit.000  to  35,000,000  boxes  of 
oranaes  each  year.  A  large  crop  would  be  35.000.000  boxes 
and  a  small  crop  2S.0M.0OO  boxes.  Is  there  anything  in 
this  bill  that  will  protect  tbe  orange  growers  of  my  State 
when  the  market  does  not  give  them  tbe  cost  of  production? 

Mr.  McNART.  If  the  allotment  plan  were  applied  and 
they  were  not  reoelTlng  the  cost  of  production  a  price  could 
be  fixed  equal  to  the  cost  of  ivoduction  under  the  allotment 
plan. 

Mr.  TRAMMELL.  Then  the  consumer  would  have  to  pay 
the  price  so  fixed. 

Mr.  McNARY.  That  Is  tbe  tbeory  of  course,  otherwise 
it  would  not  be  fixed. 

Mr.  TRAMMELL.  The  provisions  of  the  bill  would  in- 
clude crops  of  that  character,  would  it? 


Mr.  McNARY.  Yes.  If  the  Senator  wffl  i«ad  SMtkn  11 
he  will  find  the  four  conditions  that  must  be  found  hf  the 
board,  namely,  if  there  is  a  surplus  In  ezoeas  of  (tanestlc 
requirements,  if  the  fanner  is  not  able  to  sell  at  ti»  oust  of 
prodtx;tion.  and  so  forth. 

Mr.  TRAMMELL.  What  if  there  Is  not  an  frffws.  wtasra 
is  the  justice  requiring  a  class  of  farmers  that  are  not  paro- 
ducing  an  excess  to  have  to  sell  betow  the  oost  of  pitxiuctloin 
and  at  the  same  time  make  a  contribution  towanl  pay«ng 
other  farmers  the  cost-of-production  price? 

Mr.  McNART.  As  I  said  this  morning  the  iiunnjiiij  of 
these  plans  has  been  to  solve  the  surplus-eontroi  pgoUem. 
and  this  measure  only  deals  with  those  agrlcalknnl  com- 
modities of  which  there  is  a  surphis  in  txemm  at  domsstic 
requirements.  It  does  not  intend  to  fix  the  price  of  all 
commodities,  but  only  in  cases  where  a  surplus  Is  found  to 
exist  by  the  board. 

Mr.  TRAMMELL.  Then  the  munificence  that  Is  em- 
braced in  this  measure  is  extended  only  to  a  oertaln  class 
of  farmers  who  have  an  overproduction  or  exportable  pto- 
duction.  as  I  understand. 

I  want  to  assist  farmers  in  this  country:  but  take  tbe  sit- 
uation in  States  where  the  agricultural  Interest  ia  engaged 
in  production  where  there  are  no  excesses  to  the  extent  of 
an  exportable  surphis:  Does  the  Senator  think  it  right  to 
give  such  farmers  no  protection  whatever,  and  require  ttMffn 
probably  to  pay  an  increased  price  on  account  of  tbe  prlce- 
flxing  provisioh  of  this  bill?    That  is  what  it  means. 

Mr.  McNARY.  Oh.  no.  Mr.  President;  the  Senator  does 
not  understand  the  purpose  at  all. 

Mr.  TRAMMELL.  I  do  not  kzum  what  the  purpoae  is.  I 
understand  that  feature  of  the  bilL 

Mr.  McNART.    I  am  not  quite  sure  about  that. 

The  Senator  has  always  supported  loyally  a  reasonable 
tariff  on  commodities  of  an  agricultural  nature  piodooed  in 
foreign  countries.  Consequently,  they  are  protected  to  tbat 
extent  if  there  is  not  a  surplus  in  this  coimtry.  There  is  a 
balance  between  production  and  consumption.  It  is  not  at- 
tempted by  this  bill  to  fix  the  price  of  those  commodities; 
but  in  the  case  of  those  commodities  which  are  ralasd  In  ex- 
cess of  the  domestic  requirements,  nbere  tbe  tariff  It  not 
eCTective.  it  is  an  attempt  to  get  the  surplus  out  of  the  ooun- 
try  or  control  it  so  that  the  tariff  will  be  effective,  and  hi- 
crease  the  price  level.  The  Senator's  criticism  goes  to  the 
point  that  it  does  not  fix  the  price  of  all  agricultural  com- 
modities that  are  below  the  cost  of  production,  whethsr  there 
is  a  surplus  or  not. 

Mr.  TRAMMELL.  That  \s  all  right,  if  your  remedy  of 
tariff  works  successfully  all  the  time;  but  If  your  ren^dy  of 
tariff  is  an  utter  failm*e.  and  the  farmers  producing  enormous 
crops  do  not  get  a  price  equal  to  the  cost  of  production,  then 
your  remedy  of  tariff  has  failed  utterly,  and  you  leave  that 
great  class  of  the  farmers  of  this  countxy  In  the  posttton  of 
having  to  sell  their  products  below  the  cost  of  production.  I 
think  you  ought  to  try  to  protect  them. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yitU? 

Mr.  TRAMMELL.    I  yield. 

Mr.  BLAINE.  I  think  what  the  Senator  from  Oregon  said 
Is  entirely  correct  respecting  the  debenture  and  equalisation- 
fee  provisions  of  the  Wl;  but  with  respect  to  tbe  allotment 
plan,  if  the  Federal  Farm  Board  make  an  investigation,  tbey 
are  authorized  and  directed  to  ascertain  and  make  pabUc 
the  part  of  the  domestic  production  of  any  agricultural 
product  whi^  is  needed  for  domestic  consumptlan.  That 
would  seem  to  me  to  include  the  Seiuttor's  twenty-flve  or 
thirty-five  minion  boxes  of  oranges.  The  allotment  plan 
with  respect  to  the  first  authorization  of  the  board  does  not 
relate  to  exportable  commodities. 

Mr.  TRAMMELL.  WUl  the  Senator  kindly  call  tny  at- 
tention to  the  paragraph  to  which  he  refers? 

Mr.  BLAINE.  It  is  on  page  18  of  the  bill.  Unes  3,  3,  4. 
and  5.   That  paragraph  refers  to  any  agricultural  prodwt 

Mr.  TRAMMELL.  I  want  to  ^ssist  agriculture  ta  any  way 
possible,  and  I  shall  be  glad  tojive  that  some  stodr.  AD  I 
want  Is  Justice  to  all  agrfaiultural  taterests.    I  do  not  feel 
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that  we  ought  to  inaugurate  a  plan  that  wfll  Just  be  of  as- 
sistance to  a  certain  portion  of  those  engaged  in  fanning  in 
the  country,  and  so  frame  that  assistance  that  it  wiU  create 
a  erreater  burden  on  another  certain  part  and  a  large  class 
of  the  agricultural  interests  of  the  country.  I  do  not  Uke 
that  kind  of  a  measure. 

Mr.  BLAINE.  If  the  Senator  win  suffer  another  tntemip- 
tlon.  if  the  Federal  Farm  Board  applies  the  allotment  plan 
it  seems  clear  to  me  that  it  then  is  authorised  and  directed 
to  ascertain  and  make  public  the  part  of  the  domestic  pro- 
duction of  any  agricultural  product  which  is  needed  for 
domestic  consumption.  Then  such  portion  of  any  agricul- 
tural product  shall  enter  commerce  at  a  price  per  unit  not 
less  than  the  cost  of  production  of  such  commodity,  as  as- 
certained by  the  Federal  Farm  Board  for  the  year  dxiring 
which  such  commodity  was  produced.  That  refers  to  any 
agricultural  product,  whether  there  is  an  exportable  surplus 
or  not. 

Mr.  TRAMMEL!^  Well,  I  do  not  know.  It  says  that  they 
shall  ascertain  the  port  of  it  required  for  domestic  con- 
sumption. 

Mr.  BLAINE.    EzacUy. 

Mr.  TRAMMELL.  That  of  itself  carries  with  it  the  idea 
that  as  to  that  portion  of  it  that  is  required  for  domestic 
ronsumi^ion,  you  may  enter  into  this  price-fixing  plan; 
but  you  have  to  have  sufficient  to  have  an  exportaI>le  sur- 
plxis,  do  jrou  not? 

Mr.  BLAINB.  I  think  the  language  clearly  indicates  that 
the  Federal  Ainn  Board  have  the  power  to  ascertain  and 
find  the  cost  of  production  of  any  farm  commodity,  whether 
there  is  an  exportable  sttrplus  or  not. 

Mr.    TRAMMELL.    This    paragraph,    though,    certainly 

contempUtes  an  exportable  quantity,  because  after  It  goes 

on  to  speak  about  ascertaining  the  cost  of  the  portion  needed 
for  domestic  consumption,  in  line  9,  the  latter  part  of  the 
line,  it  says: 

!%•  remainlnf .  or  surplus,  portion,  if  any.  shall  be  exported. 

Mr.  BLAINE.  If  there  is  any  surplus.  That  is  another 
provision.  That  has  to  do  with  the  exportable  surplus;  but 
the  first  two  paragraphs  of  the  section  clearly  authorize  the 
Federal  Farm  Board  to  ascertain  the  cost  of  production  of 
any  farm  commodity. 

Mr.  TRAMMELL.  Does  the  Senator  think  this  is  essen- 
tial in  addition  to  the  debenture  plan? 

Mr.  BLAZNX.  The  Federal  Farm  Board  may  apply  this 
particular  allotment  plan  to  tome  specific  commodity. 

Mr.  TRAMMELL.    I  have  supported  the  debenture  plan 

on  two  or  three  occasions,  but  I  am  rather  doubtful  as  to 

the  wisdom  of  a  prioe-fizlng  plan. 

Mr.  LOOAN.  Mr.  President,  may  I  ask  the  Senator  from 
Florida  a  question? 

Mr.  TRAMMXLL.    I  yield. 

Mr.  LOOAN.  As  I  understood,  the  Senator  from  Florida 
said  that  he  only  desired  that  Justice  should  be  done  to  the 
farmer.  I  desire  to  ask  him  to  prepare  an  amendment  that 
will  provide  that  justice  shall  roll  down  Uke  the  waters,  and 
righteousness  as  a  mighty  stream,  and  then  have  that  sub- 
sUtuted  for  the  whole  bill.  I  thizxk  it  wiU  do  about  as  much 
good  as  the  bill  will  do. 

Mr.  TRAMMELL  I  am  In  ssrmpathy  with  those  senti- 
ments, but  I  think  the  Senator  from  Kentucky  is  more 
capable  of  preparing  an  amendment  ol  that  character  than 
myself. 

Mr.  MOSES.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  win  sUte  It. 

Mr.  MOSES.    What  Is  the  p^nrftng  amendment? 

The  PRESIDINO  OFFICER.  The  pending  amezktment 
has  not  been  stated,  because  the  clerk  has  not  had  an  oppor- 
tunity to  state  It. 

The  Cuzxr  Clkrk.  On  page  13.  it  is  proposed  to  strike  out 
lines  1  to  7.  inclusive,  and  to  insert  in  lieu  thereof  the 
following: 

(c)  Th«  luuance  of  tzport  d«benturM  with  tmpeet  to  any  ■ucb 
commodity  shaU  contlnut  during  sucb  period  as  the  board  may 
specify. 


The  PRESIDINO  OWICEK.  The  question  to  on  tlie 
amendment  of  the  committee. 

Mr.  MOSES.  Just  a  minute.  Mr.  President  Do  we  strike 
out  paragraph  (b)  on  page  12,  and  insert  nothing  In  plaix 
of  it?        

Mr.  HOWELL.    No,  Mr.  President. 

Mr.  M06ES.  Well,  thai  is  the  way  the  amendment  wiis 
stated. 

The  CHizr  Clekk.  On  page  12.  the  committee  proposed  m 
strike  out  lines  17  to  25,  inclusive,  and  to  Insert  in  ll(;u 
thereof  the  following: 

(b)  As  lised  In  this  title,  the  term  "  debentnral  commoditr  * 
xatmna  any  a^iculturaJ  ootmnodity  as  to  which  the  bOAitl  haa 
made  this  title  operative  as  authortaed  In  aection  11. 

The  PRESIDING  OFFICER.  That  amendment  wis 
agreed  to.  may  the  Chair  state  for  the  information  of  tlie 
Senator. 

The  Chzet  Clzbk.  The  next  amendment  is  on  page  13.  to 
strike  out  lines  1  to  7.  inclusive,  and  to  insert  in  lieu  thereof 
the  following: 

(c)  The  Issuance  of  export  debenture*  with  respect  to  any  su-?h 
commodity  shall  continue  during  sucli  period  as  tne  board  may 
■pecUy.  . 

TTie  PRESIDINQ  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  should  Uke  to  have  tlie 
amendment  just  agreed  to  stated  again. 

The  PRESIDINQ  OFFICER.  Without  obJecUon  Uie 
amendment  will  be  reconsidered,  and  the  clerk  will  8ta'<e 
the  amendment  for  the  information  of  the  Senator  froin 
Georgia. 

The  lecrlslative  clerk  restated  the  amendment 

Itr.  QSORGE.  May  I  ask  if  the  purpose  of  that  is  to  put 
the  debenture  in  operation  wholly  at  the  discretion  of  tfce 
board? 

Ut.  HOWELL.  Mr.  President,  the  purpose  of  this  amend- 
ment  is  as  follows:  The  matter  stricken  out  provides  tht.t 
the  issuance  of  the  ex]x>rt  debentures  shall  commence  oa 
July  1.  1932.  Since  the  debenture  plan  may  not  be  put  into 
effect  immediately  or  at  all.  it  is  necessary  to  restate  th^s 
paragraph:  and  so  it  is  restated  In  this  way: 

The  leeuance  of  export  debenture*  with  re*pect  to  any  auch 
commodity  »baU  eoatlnue  during  lucti  parlod  as  tbs  board  may 

specify. 

Mr.  OEORGE.    That  is.  any  commodity — all  commodities? 
Mr.  HOWELL.     Any  commodity   that  the  board  ma.7 
specify. 

Mr.  OBORGB.  I  am  trying  to  understand  it  As  I  ondex- 
stand  it,  if  I  do,  the  debenture  plan  as  first  InaertMl  in  the 
bill  was  made  obligatory  or  mandatory  as  to  certain  com- 
modities: but  now,  as  I  understand  it  the  whole  matter  is 
left  in  the  dlacretlon  of  the  board.  That  H  to  say.  the  board 

may  put  the  debenture  plan  In  operation  or  may  withhold  it. 
Mr.  McNARY.    Yes,  Mr.  President.  i 

Mr.  OBORQB.   Is  that  the  purpose?  ' 

Mr.  McNARY.  Unquestionably.  In  section  11.  the  first 
section  of  the  bill,  the  board  is  required  to  make  four  specific 
findings;  and  after  they  are  made,  and  the  board  deter- 
mines that  those  conditions  exist  then  the  board  a^^n  put 
it  mto  effect  This  language  indicates  that  ttey  must;  it 
li  mandatory  to  put  it  into  effect  on  July  1.  1932.  whether  it  ti 
is  feasible  or  not,  or  whether  the  conditions  prasoribed  'n  ^ 
section  11  obtain. 

Mr.  OEOROE.  I  probably  have  misunderstood  it:  but  I 
assumed  that  as  to  com.  rice,  wheat,  cotton,  and  tobaooo  tlie 
debenture  appUes  without  any  discretion  upon  the  part  of 
the  Farm  Board,  because  the  Secretary  of  the  Treasury  hlr.i- 
self  was  required  to  issue  the  debentures:  but  with  respect 
to  all  other  commodities  the  Farm  Board  had  first  to  fijid 
certain  facts.  By  amendment,  however.  I  have  the  im- 
pression that  aU  commodities  are  now  considered  in  the  saine 
class. 

Mr.  McNARY.  Unquestionably.  The  term  "  agricultuj  al 
commodiUes  "  is  used  in  the  generic  sense;  and  the  board 
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can  invoke  any  of  theae  plans  provided  they  find  four  con- 
ditions existing  among  the  producers: 

First,  lliere  must  be  a  surplus. 

Second.  The  cost  of  production  must  exceed  the  price  for 
which  the  product  can  be  sold. 

Third.  That  the  present  marketing  act  does  not  permit 
them  to  handle  the  situation. 

Fourth.  That  the  product  lends  itself  to  operation  under 
this  bill 

So  that  it  applies  to  any  agricultural  commodity;  but  the 
board  can  not  invoke  the  provisions  of  this  bill  until  these 
findings  are  made,  and  they  might  never  be  made. 

That  answers  the  Senator's  question:  does  it  not? 

Mr.  GEORGE.  Perhaps  I  understand  it  somewhat  better, 
but  as  I  did  understand  it  I  thought  that  these  particular 
commodities.  com,  rice,  wheat  cotton,  and  tobacco,  were 
declared  to  be  debentorable  commodities. 

Mr.  McNARY.  That  is  true,  but  the  objecUon  was  made 
that  it  was  not  sufficiently  general  to  take  in  any  agricultural 
commodities.  As  originally  introduced,  it  was  limited  to 
wheat,  com,  rice,  and  cotton,  but  producers  of  other  com- 
modities found  themselves  soiferlng  from  the  distress  of  a 
surplus  and  decided  they  wanted  to  come  under  the  benefit 
of  the  act.  so  it  applies  generally  to  all  agricultural  com- 
modities. 

Mr.  GEORGE.  I  think  I  understand  it.  but  let  me  ask 
this  one  additional  question.  If  the  four  findings  indicated 
on  pages  1.  2.  and  3.  down  to  Title  I  of  the  bUl  are  made  by 
the  board,  it  will  still  be  necessary  for  the  board  to  declare 
that  a  particular  commodity  is  a  debenturable  commodity 
and  to  put  the  debenture  plan  into  operation  as  to  that 
commodity. 

Mr.  McNARY.    Yes. 

Mr.  QJSOROfi.  And  that  is  true  whether  it  be  com  or 
potatoes,  for  instance? 

Mr.  McNARY.    Yes. 

Mr.  THOMAS  of  Oklahoma.  Ur.  President,  at  this  point 
I  think  there  should  be  printed  in  the  Recobd  a  copy  of  a 
letter  which  has  been  received  by  Members  of  Congress.  It 
is  a  letter  explaining  this  bill  and.  of  course,  the  three  in- 
dividual parts  of  the  bUl  the  debenture  proposal,  the  equali- 
n^tion-fee  plan,  and  the  allotment  plan.  I  submit  this 
letter  for  the  Rscokb. 

Mr.  MOSSa   Who  is  the  author,  may  I  ask? 

Mr.  THOMAS  of  Oklahoma.  Tbe  letter  is  signed  by  Fred 
Br«nckraan.  of  the  NaUonal  Orange;  John  A.  Simpeon.  of 
the  Fara^en'  Union:  and  Edward  A.  O'Neal  of  the  American 
Farm  Bureau  Federation. 

The  PRESIDINO  OFFICER.    la  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Racoao.  as  follows: 
THs  NATxoM AL  oBaMWH^m  raaacaar  nocanoNu.  km  oooraiunvi 

UNION— nU   AMMUOAW  MUUt  BVBKAO   nDBaATlOW 
To  th*  Conpr***.- 
A  vou  on  a.  iSSS.  by  Senator  McNast,  and  H.  R.  11B06.  by  Oon- 
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promised 
'  isaden  o 


fort  adjoummaat.  ThU  bm  amnids  the  agrieuftural  marktUaa  aoi 
to  aeoure  ooat  of  productloA  tor  tha  portloaa  of  farm  produetaooa- 
aumed  In  the  dooaeatlc  markets  by  uatag  the  equallntlon  fee  the 
dabenturs.  or  the  allotmant  plan,  or  oombinatlbns  tbartof  ThU 
measure  doas  not  raqulra  addltloiul  approprtatioas  to  maka  it 
affectlva.  It  givaa  tba  Ftdmnl  Farm  Board  the  opuon  of  using 
any  one  of  the  thraa  plana  aamad  above,  but  requlraa  tba  board 
to  keep  the  coat  of  producing  farm  oropa  In  mind  aa  the  coal  to  be 
atUlned  relaUvt  to  prioos.  «•  soei  w  oe 

It  li  now  reooffBlatd  by  the  farm  orfantsatioas  that  no  ona  plan 
of  surplus  ooBlrol  can  ba  eOiellve  uodar  ail  condiuona  which 
might  davaiop.  Accordingly  dlffarant  mathoda  ahould  be  auppUed 
the  admlnlatratlTe  authorltlas  so  that  every  poaalble  chance  wUl  be 
glvaa  to  grappls  with  and  control  the  surplua  of  any  commodity 
at  any  time. 

It  U  not  unuMial  for  Congrass  to  give  alUmaUva  plans  of  opara- 
Uon  for  use  \n  adoUnlatorlng  impoi^uit  lawa  which  hata  baenen- 
actad.  so,  in  the  preaeut  instance,  if  In  oontroUing  and  dlnoaing 
of  aurpluaea  any  ona  of  tlurea  plana,  or  coaablnatlon  tht^^TiM 
avaUabla  for  uaa  the  certamty  ct  adequately  dlapoalng  of  the 
aurplua  la  Increaaed.  »--»-•         *^ 

The  equalization-fee  plan  geta  its  fund  with  which  to  operate 
upon  the  aurplua  from  the  comaBOditlaa  tliemaelvea:  the  debenture 
plan  iaauea  debenture  certlflcatw  to  exporten  of  farm  oom- 
modltlea  In  the  amounta  dealgnatad  tn  thia  meaauia,  or  ordinarily 
half   the  tarUT  ratea  in   effect;    the   aUotment  plan  aegrecatea  a 


product  into  two  parte— flrat.  that  to  be  oonaumad  la  tha  ilfimaatlii 
market;  and  eeoond.  that  to  go  abroad. 
The  plana  are  very  almUar  in  many  regarda.  a  few  of  which  are- 
rod     tio*^  operate  automatleaUy  to  control,  regulata,  and  Umtt 

.«i^j  J^*i  f  °  ?°*  require,  or  even  permit.  Federal  authority  glT- 
ing  a  mandate  to  a  farmer  how  much  to  produce  or  to  aeU  or  the 

manner  of  his  production  and  sale; 

.«it!-3^*^  rr'"^  w°  *>«>kJte«PH»g  M  between  the  FMeral  Qor- 
^5^^°°  **^®  °°*  *^*°**  *"**  **»  individual  farmer  oa  tba  other* 

(d)  They  are  baaed  on  making  the  tartlf  effective  for  aU  farm 

(e)  They  ncognixe  that  there  ahail  be  a  domestic  price  for  tha 
eSSSSle'^e^Z''°''  °'  '""  °^  "**  •  '°"*«^  P^«  '*  "»• 

I       (g)  They  recognize  cost  of  production  aa  an  indicator  of  what 
I  farm  prices  should  be; 
^   (h)  Tfcey  permit  the  sale  of  the  complete  crop  raised  by  any 

(I)  They  prevent  Importation  Into  the  United  States  of  agri- 
cultural producU.  or  subatitutee  therefor,  the  importatfam  of 
which  during  a  marketing  period  would  destroy  tha  effectlvena« 
of  the  operation  of  either  one  or  aU  of  these  plans. 

Congress  has  not  enacted  any  measure  dealing  fundamuitally 
with  the  agricultural  situation  this  session.  It  would  surety  be 
unwise  for  adjournment  to  be  taken  with  no  deflnlte  reoognttion 
given  to  the  farm  problem.  This  biU  haa  the  unquallfled  and 
unreserved  support  of  the  three  naUonal  farm  ommisatlona 
Very  respectfully. 

Fast  BaxMcacMAK. 

The  StUUmal  Grmn^e. 
John  A.  SmraoN. 

The  Farmen  VnUm. 
Saw.  A.  OlTcn., 
The  Amtriemm  Form  Burtuu  Federmikm. 

Mr.   THOMAS  of  Oklahoma.     Mr.  Preaident.  I   caU  tlie 

attenUon  of  Members  of  the  Senate  on  the  other  side  of 

the  aisle  to  a  news  article  appearing  In  to-night's  paper. 
It  is  as  follows: 

»'««  TAMM-tlD  BaCUUUTION  OmtTB — PLANK  CONTAIMTNe 
ACT  O.  K. — aQOALBATION  TtM  ANB  TABOV  PABrfT 


CmcAoo,  Juna  13.— AmerioaB  agrieulture'a  advanoa  guard  at  tha 
acene  of  the  Republloan  National  Oonveation  U  strl^li«  to  waet 
"*I5J**^^  platform  oommittee  with  a  united  front  on  farm  rellaT. 

The  farm  groupa.  vartoualy  urging  tha  equalisation  fee.  tha  de- 
benture plan,  aiul  the  aUotment  plan,  ware  apurred  on  towai^ 
unity  by  raallaaUoa  of  tha  poasibUlty  tba  prohlMtton  Ima  wUi 
take  ao  much  of  tha  attenUon  of  tba  pUtform  aakars  that  tfaa 
appeal  of  agriculture  muat  be  made  brief,  pointed,  and  eOaetlve. 

No  farmers'  demonatratlona  ware  planned. 

It  aeemad  oartaia  to  platform  arohitsota  that  tba  faim-iallef 
plank  of  tha  party  would  contain  thraa  poiata:  A  teBeral  indona- 
mant  of  tha  agrlcnilturai  marketing  act  policy  whlek  wm  adoalt  of 
amendmenta  to  meet  praaent  condltlona,  a  stand  favortac  aaual- 
laatlon  of  taxathm  to  raduoa  tha  farmer'a  burden,  aada  pladfla 
to  aitand  to  farm  pit)duots  tariff  protooUoa  on  a  partty  wlthltaat 
glfan  manufactured  producta.  r-    #      •«  •wi* 

Mr.  President,  if  thU  news  item  haa  the  foimdation  which 
I  always  accord  to  the  Aaaodated  Press  d^tpttuhes.  I  am 
Justified  In  the  oqdcIusIod  that  repreeentattvea  of  the 
three  farm  organiimtions  are  now  in  Chicago  makiat  a  de> 

mand  of  the  platform  wrltara  at  the  Republloan  oonven- 
tion  that  the  Republican  platform  declare  In  favor  of  the 
idenUcal  bill  now  pending.  What  the  platform  oommittee 
win  do,  of  course.  X  can  not  foretell. 

I  will  also  say  that  when  the  Dunooratlo  convuitlon  BMeta 
the  same  representatives  of  the  farm  organisations  wUl  be 

at  that  convenUon  with  a  similar  demaiML  and  while  ao 
one  can  tell,  I  prophesy  that  each  of  the  platfoms  wUl  de- 
clare in  favor  of  the  enactment  of  a  bill  Identical  la  prtneiple 
with  the  bill  now  pending  before  the  Benate.  There  la  no 
other  plan  propostKl  there  Is  ao  other  bill  pending,  and  no 
seff-assumed  or  admitted  statesman  has  any  plan  for  tha 
benefit  of  agriculture  other  than  the  plan  and  bill  aponaorod 
by  the  three  national  farm  organlaations.  In  tha  abeenco 
of  any  plan  from  those  to  whom  they  have  looked  for  years 
for  aid,  it  occurs  to  me  that  the  least  Congress  can  do  Is  to 
give  these  three  farm  organisations  their  remedy. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KINO.  I  am  afraid  the  able  Senator  from  Oklahoma 
has  forgotten  that  we  had  farm  relief.  When  Congrcas  waa 
called  into  special  session  after  Mr.  Hoover's  election,  he  sub- 
mitted to  us  his  plan,  namely,  the  formation  of  the  Vtam 
Board.    It  was  to  «f,compHsh  mlraclaa.    Tliose  of  us  who 
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have  had  the  temerity  to  criticize  it  have  been  remonstrated 
with,  and  it  has  been  said  that  it  will  accomphsh  and  will 
continue  to  accomplish  great  good  and  alleviate  the  sorrows 
and  the  burdens  and  the  sufferings  of  the  farmers.  I  am 
afraid  that  my  distinguished  friend  fails  to  appreciate  the 
great  and  glorious  measure,  which  through  the  genius  and 
statesmanship  of  liir.  Hoover  has  been  crystallized  into  law 
and  placed  on  the  statute  books. 

Mr.  THOMAS  of  Oklahoma.  I  appreciate  the  suggestion 
of  the  distinguished  Senator  from  Utah  [Mr.  KimgI,  and  I 
now  propound  to  him  the  following  inquiry:  What  plan 
has  the  distinguished  Senator  from  Utah  for  the  relief  of 
the  farmer? 

Mr.  KINO.  Mr.  President,  I  do  not  profess  to  be  an  ex- 
pert on  farm  relief;  I  understand  my  friend  from  Oklahoma 
does,  and  I  ask  him  what  plan  he  has  to  submit  for  farm 
relief,  other  than  this  medley  before  us,  this  composite, 
three-headed  provision  which  we  have  before  us? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  free  to 
say  that  if  I  had  my  way,  I  would  pimip  into  the  circulation 
of  the  country  a  very  large  increase  of  money,  on  the  theory 
that  more  money  makes  cheaper  money,  and  as  money  comes 
down,  commodity  prices  go  up. 

AH  admit  that  there  is  no  possible  relief  for  the  country 
until  commodity  prices  are  increased:  and  it  is  my  convic- 
tion that  unless  scMnething  can  be  done  to  accomplish  that 
result,  through  the  coinage  of  silver,  or  through  a  new  dis- 
covery of  gold,  or  through  a  liberal  increase  of  paper  money 
in  circulation,  probably  no  other  relief  will  be  possible. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  KING.  The  Senator  may  have  observed  in  the  papers 
this  morning  that  the  very  able  Secretary  of  the  Treasury, 
Ogden  Mills,  has  gone  to  Chicago  to  lead  the  advance  guard 
In  favor  of  Mr.  Hoover,  and  that  it  is  reported  that  they 
have  declared  that  nothing  shall  t>e  said  looking  to  what 
they  denominate  "  inflation,"  that  we  are  to  alSrm  our 
faith  In  the  gold  standard  as  the  only  remedy  by  which  we 
m»v  be  extricated  from  our  dilemma,  and  that  nothing  is 
to  ue  said  about  silver,  its  remonetization.  its  use  for  pri- 
mary basic  purposes,  or  any  increase  whatever  in  the  metallic 
.  basis  upon  which  the  currencies  and  credits  of  the  country 
are  to  rest. 

So.  I  think  my  friend,  if  he  looks  to  the  Republican 
Party  as  being  for  a  platform  declaration  in  favor  of  a 
liberalization  of  the  fiscal  policy,  will  be  doomed  to  dis- 
appointn^t;  but  knowing  that  he  does  not  accept  anything 
at  the  hands  of  the  Republican  Party,  I  am  sure  that  he 
wlU  kjok  with  anticipation  on  something  being  done  at  the 
Democratic  convention. 

Mr.  THOMAS  of  Oklahoma  Mr.  President.  I  am  free  to 
say  that  I  am  not  following  Mr.  Mills,  because  his  statements 
are  so  universally  synonymous  with  error  and  in<stitir«»  that 
I  could  not  follow  him  anywhere. 

Mr.  M08BB.    Mr.  President,  wffl  the  Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MOSES.  It  has  Interested  me  very  greatly  to  have 
these  Democratic  authorities  teQing  what  is  going  to  be  in 
the  Republican  platform. 

Mr.  THOMAS  of  Oklahoma.  I  admit  that  tt  wffl  not  make 
much  difference  what  la  In  the  Republican  platform. 

Mr.  M06ES.  Possibly  to-morrow  I  may  take  advantage 
of  the  situation  to  air  my  views  as  to  what  Is  going  to  be  In 
the  Democratic  platform.  I  can  assure  the  Senator  that  I 
can  speak  with  quite  as  much  authority  as  any  of  these 
distinguished  Democrats  who  are  teHlng  what  will  be  in  the 
Republican  platform. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  b  such  a  good 
prognosticator  that  I  would  be  glad  to  yield  to  him  now  to 
tell  us  what  will  be  in  the  Democratic  platform. 

Mr.  MOSES.  I  Should  have  to  reflect  on  that  subject,  and 
undoubtedly  sleep  on  it,  before  I  could  deal  adequately 
with  it. 

Mr.  GEORGK  Mr.  President,  the  Senator  from  Okla- 
homa has  been  quizzing  Senators  who  have  objected  to 


this  bill  with  reference  to  their  farm  programs.  I  want  to 
ask  the  Senator  from  Oklahoma  whether  he  has  any  as- 
surance whatever  that  the  present  administration  will  now 
approve  either  the  equalization-fee  principle  or  the  delten- 
ture  plan,  and  in  that  connection  I  want  to  remind  him 
that  the  two  main  featiares  of  this  bill  have  been  on  at  least 
one  or  two  occasions  vetoed  by  a  Republican  president,  and 
I  have  understood  that  it  was  on  the  advice  of  the  prejent 
President,  who  was  then  Secretary  of  Commerce. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  Re- 
publican convention  at  Chicago  should  declare  in  its  rlat- 
form  in  favor  of  this  identical  bill,  and  if  the  present  Chief 
Executive  is  renominated  and  chooses  to  stand  on  iiat 
platform,  I  am  constrained  to  believe  that  in  the  event  CJon- 
gress  sent  him  this  bill,  he  would  approve  it. 

Mr.  GEORGE.  Mr.  President,  I  think  the  Senator  has 
offered  the  farmers  of  this  country  very  little  hope  of  any 
farm  legislation,  when  he  must  know  that  Republican  ad- 
ministrations have  repeatedly  disapproved  the  equalization- 
fee  principle  and  the  debenture  plan,  both  of  which  are 
inchided  in  this  bill.  I  dare  say  that  the  Senator  from 
Oklahoma  himself  could  not  warmly  and  enthusiastiiAlly 
indorse  the  allotment  plan  as  it  is  worked  out  in  this  bill, 
to  say  the  least  of  it. 

Mr.  THOMAS  of  Oklahoma.  Mr,  President,  will  the  Sen- 
ator yield? 

Mr.  GEORGE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  allotment  plan  in  this 
bill  simply  sets  forth  a  principle — that  the  fsumers  are  en- 
titled to  the  cost  of  production.  Is  the  Senator  from  Gecrfla 
against  that  principle? 

Mr.  GEORGE.     Certainly  not 

Mr.  THOMAS  of  Oklahoma.  There  is  no  other  blL,  so 
far  as  I  know,  that  has  been  brought  before  the  Congress, 
or  will  be  brought  before  the  Congress,  for  the  relief  of 
agriculture,  and  in  the  al>sence  of  the  Congress  having  a 
plan  for  the  benefit  of  the  farmer,  why  not  accept  the  bill 
proposed  by  the  farm  organizations  and  give  it  a  trial?  It 
can  be  no  worse  than  the  failures  heretofore  made  by  the 
Congress. 

Mr.  GEORGE.  Mr.  President,  I  think  one  of  the  chief 
troubles  of  agriculture  is  that  it  has  been  given  a  lot  of  un- 
sound legislation  on  trial,  and  here  we  are  proposing  seme- 
thing  for  the  rehef  of  agriculture  which  has  been  repeatedly 
disapproved  by  Republican  administrations,  and  there  has 
been  no  change  of  heart,  so  far  as  I  know,  upon  the  pait  of 
the  present  President  with  regard  to  the  eqiiahzatloc-fee 
principle  or  the  export-debentiffe  plan. 

I  heartily  agree  that  the  farmer  ought  to  have  cost  of  pro- 
duction, and  he  ought  to  have  profit  beyond  that;  but  I  can 
see  no  good  on  earth  in  merely  repeating  some  perfectly  un- 
objectionable declaration  of  that  sort  when  there  is  notaing 
offered  in  this  bill  which  would  possibly  get  by  the  Presi  lent 
which  would  give  the  farmer  a  chance  to  enjoy  the  coi.t  of 
production,  much  less  any  profit  uiwn  his  product.  In  this 
biU  the  promise  is  meaningless. 

I  want  to  say  to  the  Senator  that  I  do  not  think  the  fanner 
win  get  relief  unless  we  have  the  courage  to  say  that  we  are 
through  with  impossible  and  useless  nostrums.  If  we  are 
not  going  to  do  more  than  repeat  fiction  about  putting  agri- 
culture on  an  equality  with  industry,  and  about  giving  the 
farmer  cost  of  production,  first,  plus  a  profit,  if  that  is  the 
extent  of  our  capacity  to  serve  him,  then  agriculture  is  not 
going  to  improve. 

The  President  called  the  Congress  in  extraordinary  ses- 
sion and  offered  the  farm  marketing  act  and  revision  of  the 
tariff.  The  tariff  did  nothing  but  accentuate  and  aggravate 
the  difficulties  under  which  the  farmer  was  then  living  It 
has  improved  his  condition  not  one  whit,  "nie  farm  Mar- 
keting act  I  dare  say  has  been  of  little  benefit  to  the  far.ner. 
I  do  not  say  it  has  been  of  no  benefit,  but  it  has  bee:i  of 
very  little  benefit  to  the  farmer. 

The  equalization-fee  principle,  the  debenture  plan,  and 
the  allotment  principle  as  written  in  this  bill  present  a  tu-iff 
proposal  affecting  the  revenue,  orlgdinatizig  In  the  Senato— a 
waste  of  tim«. 
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The  VICB  PRESIDENT.  Tlie  hour  of  7  o'clock  having 
arrived,  the  unanlmous-oooaent  agreement  heretofore  en- 
tered into  becomes  effective. 

Mr.  MOSES.    Mr.  President,  a  parliamentary  inquiry. 

The  VICB  PRESIDENT.    The  Senator  wffl  sUte  It 

Mr.  MOSES.  May  I  ask  wb»i  was  the  last  amendment 
pending? 

TTie  VICE  PRESIDENT.    There  is  no  amendment  pending. 
B«r.  MOSES.    May  I  ask  the  next  amendment  on  the  farm 
bffl? 

The  VICE  PRESIDENT.  The  Chair  Is  advised  that  the 
last  amendment  was  agreed  to  and  there  is  no  amendment 
pending. 

Mr.  MOSES.  In  other  words,  all  the  committee  amend- 
ments have  been  disposed  of? 

The  VICE  PRESIDENT.  There  are  other  amendments 
th*t  have  not  yet  been  offered.  They  are  on  the  table. 
The  committee  amendments  have  all  been  agreed  to. 

Mr.  KINO.  Mr.  President,  my  recollection  is  that  the 
amendment  offered  on  page  13  was  not  agreed  to.  Pending 
the  considergtlon  of  It  a  colloquy  ensued  between  a  number 
of  Senators  and  there  was  no  agreement. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  it 
was  agreed  to,  but  the  Rxcou  wffl  show  the  fact. 

Mr.  MOSES.  It  was  my  understanding  that  the  amend- 
ment on  page  13  had  not  been  agreed  to. 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
chair  was  not  here  when  the  amendment  was  being  con- 
sidered. He  was  advised  by  the  clerks  that  tt  had  been 
agreed  to. 

Mr.  KING.  I  had  Intended  to  make  inquiry  In  regard  to 
subeecUon  (a)  and  what  ImpUoatlons  were  to  follow  from 
the  language,  and  I  was  watting  an  opportunity  to  interro- 
gate the  Senator  from  Metemska  [Mr.  HowxllI.  U  the 
Senate  agreed  to  the  amendment  it  was,  I  think,  without 
some  of  us  knowing  It. 

Mr.  McNART.  Mr.  President^  may  I  ask  imanlmous  con- 
sent that  in  the  morning  when  we  take  up  the  imflnlshed 
business  we  shall  revert  to  the  amendment  suggested  by 
the  Senator  f  nnn  Utah. 

Mr.  KINO.  May  I  Inquire  of  the  Senator  from  Oregon 
if  it  Is  his  purpose  to  take  up  this  bffl  to-morrow?  I  under- 
stood that  the  Senator  tnm  Vhrglnla  [Mr.  OlassI  Intended 
to  can  up  the  banking  bffl  for  eonsideratlon. 

Mr.  McNARY.    m  answer  to  the  Senator  from  Utah  I 
wffl  state  that  it  is  my  puipoee  to  proceed  with  the  farm 
bffl  80  long  as  It  Is  the  tmftnWhed  boslneas.    I  know  nothing 
about  what  is  tai  the  mind  oC  the  Senator  from  Virginia. 
Disposxnoir  or  usklkss  papos 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Navy,  transmitting,  pursuant  to 
law.  listo  of  useless  papers  la  the  files  of  the  Navy  Depart- 
ment which  are  no  longer  needed  in  the  transaction  of 
public  business  and  have  no  permanent  value  or  historical 
interest,  and  asking  for  tfCUon  looking  to  their  dlspoaition. 
which  was  referred  to  a  Joint  Select  Committee  on  the 
DisposiUon  of  Useless  Papers  in  the  Executive  Departments. 
The  VICE  PRESIDENT  i^ipointed  Mr.  Hau  and  Mr. 
Tauacsu.  members  of  the  committee  on  the  part  of  the 
Senate. 

The  VICE  PRJEUIDKNT.  The  Chair  lays  before  the  Sen- 
ate the  Philippine  Independence  bffl  irbkh,  under  the 
unanimous-consent  agreement  heretofore  entered  into,  was 
to  be  taken  up  at  this  hoar. 

The  Senate  proceeded  to  consider  the  bffl  (H.  R.  7283)  to 
enable  the  people  of  the  Philipptne  Islands  to  adopt  a  con- 
stitution and  form  a  government  for  the  Philippine  Islands. 
to  provide  for  the  independenee  of  the  same,  and  for  other 
Punyeee.  which  had  been  reported  from  the  Committee  on 
Territories  and  Insular  Attain  with  an  amendment  to 
strike  out  all  kfter  the  •»>*^*wtiy  clause  and  Insert  a  sib- 
stltute. 

Mr.  McNARY.  Mr.  PresldeBt.  tnasmtich  as  we  haw 
readied  the  hour  of  the  specW  order,  I  snggest  the  absence 
of  a  quonmx  ^-  • 


The  VICE  PRESIDENT.    The  ckrk  wffl  oall  tht  lOlL 
The  legialative  clerk  caDad  the  roO.  and  the  fbHovtnt 
Senators  answisvd  to  their  names: 


Aortla 

Davla 

Bankhexl 

DtU 

Barbour 

Praalar 

Brktton 

Brookbart 

OoIiMhm 

Brounard 

Qor* 

BtUow 

BUa 

Bymea 

Harriaam 

Oohen 

nSSS^ 

OooaaUy 

Bardao 

Obpalaad 

Bo«^ 

Ooctlcaa 

BuU 

CUtttBg 

Date 

Jooaa 

KiBC 

LMb 


0«dto 


The  VICE  PRE8IDBNT.  Sixty  Senators  faaf* 
their  names.  A  quorum  la  preaent  The  MB 
amendment. 

Mr.  CDTTTNO.    Bfr.  President,  owing  to  the 

the  hour  and  the  parUamentvy  situatkm,  I  hitend  ts 
very  little  time  in  maMt^  ^  prdimlnsry  itattnusrt  wtUt  nf- 
erence  to  the  btH.  The  bill,  however,  la  of  saPetaQI  Im- 
portance to  deserve  a  brief  oothne  of  the  prtnolplai  which 
actuated  the  ccimmittee  and  of  the  reaUtts  which  tt»  onmnlt- 
tee  achieved. 

The  first  section  to  which  I  desire  to  can  attsntton  te  tte 
last  section  of  the  bffl,  section  18,  under  wtdeh  the  set  dees 
not  take  effect  untQ  accepted  by  ooneuxrent  reBoIuCfon  of  the 
Phfflppine  Legialature  or  by  a  oonventton  caDsd  for  tlw  par> 
poae  of  passing  upon  that  question  as  may  be  provMM  by 
the  Philippine  Legislature.  In  other  worda,  the  llist  aetton 
imder  the  bffl  is  an  action  whi^  must  be  taken  hf  the 
Pfafflppine  legislature.  UntU  they  ratify  by  their  aet  the 
bffl  passed  by  Congress,  no  further  step  wffl  be  takaL 

The  next  action  in  point  of  titte  la  that  daOnad  in 
sections  1  to  4  of  the  bffl  under  which  the  PhlUpplna  Legk- 
lature  is  to  provide  for  the  eleetian  of  4pWatts  to  a  ooorti- 
tutdonal  convention,  which  shall  draft  a  «yw*ftJtwUi*w 

Section  a  contains  various  maxulatory  im^vWw  whioh 
that  constitutiQn  must  tnrhide  Under  section  t  ttm  ftcal- 
dent  of  the  United  States  must  determine  wfaaOier  or  not 
the  constitution  adopted  conforma  with  the  pa-Jwi^Jtii*^  sf 
section  2. 

Section  4  provides  that,  after  the  President  of  the  Uhtted 
States  has  certified  that  the  oonstitation  ooafarms  with  ttie 
provisions  of  this  bffl.  it  ia  to  be  aobmitted  to  the  paopla  of 
the  Phmpplna  Islands  for  their  ratfflratton  or  njoettan  at 
an  election  to  be  held  wlthtn  four  rnrmot^  after  the  data  of 
such  certlflcatlcm. 

Sections  S  azid  6  deal  with  the  transfer  of  ptupetlj  and 
rights  to  the  Philippine  Commoowsatth  and  wltti  the  rela- 
tions of  that  Commonwealth  with  the  Uhtted  States 
ing  complete  independenee. 

Under  section  g.  which  Is  tkm  section  dealing  wtth  ...^ 
limitations  and  tariffs,  it  la  paovkM  thai  dortm  the  ftrat 
10  years  the  free  importation  of  ocrtatn  Philippine  r^*^*^ 
Into  the  united  States  shall  not  cxeeed  ayeeifled  ttaatts. 
This  deals  in  particular  wlfli  iogar,  wtfli  oooouiit  oil,  —Mil 
with  cordage.  The  period  of  probation  Is  to  last  IB  jssis 
During  the  first  10  years  this  stsObb  of  "-«***«n  is  «e  bs 
enforced.  After  the  tenth  year  a  graduated  tariff  la  pto- 
vkled.  During  the  eleventh  year  tt  wffi  be  i  per  ean^  divhiv 
the  twelfth  year  10  per  oentk  dartng  flis  Oiirtaeiilli  ymi  11 
per.cent,  during  the  foartiimth 


after  28  per  cm%  of  the  rates  on  oommodltlea  which  .. 
required  by  the  laws  of  the  Untted  States  to  be  Isrlsd.  eol 
leeted.  and  paid  on  like  artlelaa  hnpertsd  ~ 
ooontries. 

I  use  the  word  "tariff"  meraly  In  a  vooih 
ally  this  is  not  a  tariff  bat  an  export  tsaL  The  ismaam  uf 
the  tax  are  to  be  idaoed  in  a  ««*»*<*ig  fund  for  the 
of  the  OonunoBwealth  of  lbs  RdBpplns  v^*»^'Ht  — >d  appllsd 
to  the  payment  of  the  pslnotpal  and  the  intmal  of  the 
bonded  indebtedneaa  of  the  ««»«pdiT  It  haa  beoB  llgBSd 
that  tf  the  Inhabitants  of  the  Ptifilppims  ahooM  a*  the  end 
of  the  period  &ocki»  tvt  tnrtapeniknoe  their  bonded  M 
ednesa  would  have  been  entheiy  wftied  oat  and  ttai 
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wouW  start  on  their  tadepcndent  career  probal^  more 
stable  economically  than  any  other  goireniment  to  eodgtoaoe. 
It  is  provided  in  section  8  that  pending  hjdependence 
Philippine  taimigration  to  ttoe  United  Staiea  shall  be  limited 
to  a  trlP'T"""*  annual  quota  of  100. 

Section  7  deals  with  the  relations  between  the  United 
States  Oovemment.  whitdi  Is  to  be  represented  by  a  hl^ 
commissioDer.  and  the  government  of  the  oommonwealth  of 
the  PhillpirtDe  Islands. 

I  am  zu)t  going  into  detail  as  to  any  of  these  provtslons, 
because  they  will  undoubtedly  require  dtocuwrion  as  the  indi- 
vidual sections  come  up,  and  there  will  probably  be  amend- 
ments presented  to  soma  of  them.  I  am  merely  trying  to 
outline  the  m*in  features  of  the  measure. 

Section  9  is  the  section  wUeh  is  the  basis  of  this  whole 
bUL  It  provides  that  at  any  time  after  the  expiration  of  the 
fifteenth  year  and  before  the  expiration  of  the  seventeenth 
year  the  pec^de  <tf  ttie  Philippines  shall  take  a  vote  on  the 
qoestton  of  Philippine  ind^jiendence.  If  a  majority  favor 
independenoe,  they  wlU  automaticaUy  attain  the  status  of  a 
foreign  nation.  Th^e  are  certain  provisos  with  which  at 
the  moment  I  shall  not  trouble  the  Senate.  If,  on  the 
other  hand,  a  m^ority  of  the  votes  cast  are  against  Philip- 
pine independence,  the  chief  executive  of  the  commonwealth 
of  the  Philippine  T^jf^iyiif  shall  so  report  to  Congress  for  their 
actktn,  but.  unlfBi  Cixigress  otherwise  provides,  the  Philip- 
pine Tfllsndti  shall  revert  to  the  status  established  by  this 
act  for  the  fbst  10  years  after  the  inauguration  of  the  gov- 
ernment ot  the  commonwealth  of  the  Philipi^ne  Islands; 
that  is  to  say,  they  will  revert  to  the  status  of  limitation  on 
oolain  articles  of  export. 

Mr.  KINa.  Mr.  President,  will  the  Senator  from  New 
Mexico  permit  an  inquiry? 

The  Vies  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Utah? 

Mr.  CUri'lNQ.    I  yield  with  pleasure. 

Mr.  KINO.  Assuming  that  the  Filipinos  do  ziot  vote  in 
favor  of  independenoe,  will  the  status  of  the  government 
as  provided  for  in  this  bill  change  at  the  time  of  the  ex- 
piration at  that  period:  that  is  to  say,  will  they  maintain 
the  govenunent  which  is  contemplated  shall  be  set  up  under 
the  name  of  a  Philippine  Commonwealth? 
t  Mr.  CUTTINO.  Yes;  imlees  Congzess  shall  otherwise  pro- 
vide 

Me.  KINO.  Then,  of  eourse.  it  would  be  in  the  power  ot 
OongzcM  to  superaede  any-  ledslation  and  to  give  to  them 
such  fonn  of  guteummt  as  it  desired? 

Mr.  CUTTINO.  I  think  that  is  absolutriy  taiie. 
t.  Mr.  President,  this  bill  Is  the  product  of  a  good  deal  of 
vtHTk  cm  the  part  of  a  CDod  many  Members  of  this  body.  It 
reutesents  a  certain  dsflnite  theory.  I  do  not.  of  course, 
mean  by  that  that  the  Senate  must  take  it  or  leave  it  as  a 
whole;  tiiere  are  many  details  In  it  iHiich.  of  course,  the 
Senate  may  ia  ita  wisdom  see  fit  to  change:  but  the  bill 
does  rest  on  one  comtetmt  tbtarj.  It  shoiikl  not  be  modi- 
fied, for  inwtanre;  merely  tor  eliencing  the  number  of  years 
involved  in  the  dSferent  bracioets.  K  the  Senate  desires 
(0  five  the  PUlippinflB  immediate  independence,  it  should 
adopt  the  siriatitute  idsn  provided  by  the  Senator  from 
Utah  (Mr.  KnNl.  If .  on  the  other  hand,  the  Senate  pre- 
fers the  careCv^  thought  oitf  idan  of  the  Sraator  from 
Michigan  £Mr.  VanbbvmmI.  it  should  adopt  it  as  a  whole. 
with  such  iB^dental  raodiflcatiocs  in  detail  as  may  seem 
wise. 

With  the  exception  of  those  two  Senators,  the  committee 
was  pretty  much  of  one  miod  as  to  the  kind  of  tall  which 
it  desired  to  report;  and  while,  like  most  pieces  of  legisla- 
.  tkin.  the  pending  measure  represents  a  compromise  to  some 
«Etent  between  different  schools  of  thought,  it  is  a  ootnpro- 
mlse  which  seemed  to  a  well-nigh  ananimous  oommittee  the 
best  way  o(  meeting  the  difficulties  which  it  had  to  face. 
7  M».  KINO.  Mr.  President.  wiU  the  Senator  from  New 
Ifcacieo  aufler  a  further  inierruptiDn? 

The  VICE  PRESIDENT.  Does  the  Beaator  from  New 
Modeo  yield  further  to  the  Senater  £n>m  Utah? 

Mr.  CUirrma.    I  yieU.  ««  «. 


Mr.  Kma.  While  I  have  no  ri^t  to  inqttire  as  to  the 
reasons  irtiicb  prompt  Senators  to  modify  views  form<rr!y 
expressed,  either  orally  or  in  writing,  I  was  wondering  wbat 
basic  reascms  there  were  for  changing  this  bill  as  it  ^tow 
comes  from  the  committee  from  the  form  in  which  it  iras 
offered  by  the  able  Senator  from  New  Mexico  and  the  Sen- 
ator frcHn  Missouri  which  provided,  as  I  recall,  for  a  5-year 
period  of  tutelage  at  the  expiration  of  which  time  the  IHli- 
pinos  would  have  their  independence? 

Mr,  CUTTING.  I  can  say,  for  my  own  part,  that  at  the 
time  I  introduced  this  measxnr,  together  with  the  able  Sena- 
tor from  Missouri.  I  believed  that  Ave  years  would  be  long 
enough  to  meet  the  situation.  After  listening  to  evidence 
from  a  numerous  body  of  witnesses  who  appeared  before 
the  committee  I  became  convinced  that  in  five  years  the 
trade  relations  between  the  two  countries  could  not  be  m»xli- 
fled  to  the  satisfaction  of  either  side.  It  will  require  a  very 
great  change  in  the  economic  ssrstcm  of  the  PWUpptaes.  I 
doubt  very  seriously  whether  such  a  change  can  be  acoam- 
pBshed  in  less  than  15  years. 

This  bni,  as  the  Senator  from  Utah  Imows,  i^vldcs,  first, 
10  years  during  which  the  Filipinos  know  that  the  chani.e  Is 
going  to  be  made.  They  can  restrict  thetr  sugar  crop,  and 
some  of  their  other  industries,  so  as  to  fit  themselves  for 
the  gradual  raising  of  the  tariff  dming  the  last  live  yeaj^ 

Mr.  PITTMAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Nevada? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Nevada. 

Mr,  PITTMAN.  May  I  caU  the  attention  of  the  avia- 
tor from  New  Mexico  to  the  fact  that  there  is  another  re- 
straint placed  on  the  Filipinos  during  that  first  10  years,  and 
that  is  that  &ny  increase  in  other  products  over  and  al)Ove 
the  quota  that  may  come  in  now  wOl  have  to  find  a  market 
outside  the  United  States  or  be  subject  to  the  tariff  laws  of 
the  United  States. 

Mr.  CUTTING.  Yes:  thai  is  quite  true.  I  did  not  6(«ak 
of  that  simply  because  I  thought  that  question  would  oirne 
up  when  we  discussed  the  trade  limitation  and  tariff  ino- 
visioDs. 

Mr.  President.  I  feel  myself  under  a  certain  handicap  to 
talking  about  this  bill  because,  unlike  so  many  other  mem- 
bers of  the  committee,  I  have  never  had  the  privilege  of 
visiting  the  Pliilippine  Islands.  I  hope  the  Senator  from 
Missouri  and  the  Senator  fr<xn  Nevada  will  go  into  the  bill 
in  m(ure  detail  than  I  intend  to  do.  What  little  I  want  to 
say  this  evening  ia  something  which  seems  to  me  to  be 
based  on  the  fundamental  Justice  of  the  case  rather  than 
on  any  details:  and  I  think  in  most  of  what  I  am  going  to 
say  I  shall  probably  find  myself  in  agreement  both  witti  the 
Senator  from  Utah  and  the  Senator  from  Mi(^gan. 

May  I  remind  the  Senate  that  In  President  McSluiey's 
instructions  to  the  first  RiUippine  Commission  on  January 
20,  1899,  he  expressed  the  hope  that  the  commtesioners 
would  be  received  as  bearers  of  the  "  blessings  of  a  liberating 
rather  than  a  conquering  nation  "? 

In  his  message  to  Congress  in  the  same  year  he  said: 

Th«  PhllippinM  are  ours,  not  to  exploit,  bat  to  develop,  to  civi- 
lize, to  edticate.  to  train  In  tbe  acience  of  edf-guTW  muept. 

Doctor  Schurman.  the  president  of  the  first  Philippine 
Commission,  at  the  said  Ume  said  that  the  American  policy 
meant  "  ever-increasing  liberty  and  self-government." 

And  he  added: 

It  is  the  nature  of  such  continuoualy  expandliig  Uberty  to- 
IM  independenoe. 

Mr.  Taft.  as  Secretary  of  War,  fa  April,  lt04.  said: 

When  they  fthe  Flltplnos]  have  learned  the  priaetpitm  of 
ct— Till  popular  self-government  from  a  graduaUy  i  iilai|p»1  SOE- 
perleBce  ttterein.  wc  can  dtacuaa  tbp  question  whether  independ- 
•ace  Is  what  tiiey  dasUe  aaid  grant  it.  or  whether  they  prefer  tbe 
retention  of  a  closer  association  with  the  country  which  by  Its 
guidance  has  unselfishly  led  them  on  to  better  caBdittons. 

In  other  words,  as  far  back  as  1904  the  fundamental  issue 
was  whether  the  Filipino  people  should  ehoose  independence 
or  choose  to  remain  under  the  American  flag. 
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In  1907  Mr.  Taft  said: 

As  the  policy  of  extending  eontrol  eontlntiM  tt  <»»•  NKxmur 

*™g*-  ux^<»*t»hail  Mem  wta  to  tb»  ATn«rt<?an  and  tha  FUintoo 
peopM.   Qo   Mooont  of  motoany  beneOcUl   tnuts   r«!aU<ms   imd 

the  bond  shaU  not  be  eomplaMI^  Mvwvd.  ^^    '-••»«u^  wm» 

Ih  1908  President  Roosevvit.  In  his  message  to  Congress, 
stated:  — -  '— . 

VU^pUKM  oae  d«d4«  for  fhMMuiiM  whether  tt  la  wMtaT^maXo 


Agato  the  choice  was  to  be  kft  to  the  people  of  the  Philip- 
pines. 

President  Wilson  on  October  •,  191J,  said: 


In  1916.  as  Memben  of  the  Senate  are  aware,  the  Oon- 
pMs  of  the  United  Statot  took  tbe  flist  step  toward  carry- 
togout  these  gjdges.  Tke  Congress  passilJri.SSL 
SSSib't'of^^hStSr*  "•*••    I  -->uld  like  to  read  the 

Whereas  It  wu  never  tbe  IntanUon  of  th»  peopU  of  the  United 
States  in  ths  Indplener  of  tbe  war  with  SpalntoriMltelt  a^IS 
o*  eonquest  of  for  tetrliorlal  ^gtandteenMrntTlmd    ^^  «  »  war 

Whenas  it  Is,  ••  it  has  aHreya  bam.  the  niirm—  at  tiia  i^v^da 

Ipplne  Islands  and  to  recogalaa  their  Independ^o^ 
Mark  the  next  clause— 


**J!?^,**  tL!******  VmrtaaenX  can  be  estaMlahed  herein;  and 
^_-f^?]**^       .  **•  ■P^^dy  f«wilSlahment  of  such  mirpose  it  is 

^t^*  T«^?*^  °^  *V**'  <»<»»««*te  affairs  as  can  be  glvesTttMm 
without  to  the  meantime  Impairing  the  exercise  of  the  rlcbti  of 
wverelgnty  by  the  people  of  tbe  United  States,  in  order  that,  by 
weuse  and  enrclss  of  pepolar  franchise  and  goTemmental 
powws.  they  may  be  the  better  prepared  to  f uUy  - — ^im«  tt» 
rMponsibllttles   and   enjoy  aQ  the  primeges   of   complete   Inde- 


So  ends  the  preamble  to  the  Jcmes  law. 

Now  I  want  to  say  Just  a  word  about  this  phrase  "as 
soon  as  a  stable  government  can  be  established  therein.** 

Mtoy  people  who  oppose  Fbinppliie  Independence  say  that 
the  American  promise  referred  to  some  rather  vague  period 
In  the  future,  when  the  FOtplnos  might  show  "sufllclent 
capacity,-  or  "ability  to  govern  themselves  property."  or 
"ability  to  maintain  tbetr  own  economic  Independence." 
Those  are  not  the  phrases  tmder  which  the  preamble  of  the 
Jones  Act  pledged  them  their  freedom.  That  preamble  pro- 
vides for  **  a  stable  government.''  and  this  phrase  has  a  very 
definite  meaning  in  American  international  law. 

I  Shan  not  discuss  the  early  cases  when  the  South  Ameri- 
can Republics  were  recognised,  or  the  meaning  given  to  the 
lAurase  by  President  Jackson;  but  I  should  like  to  call  to  the 
attention  of  the  Senate  a  message  to  Congress  by  President 
Orant  in  1875  when  he  was  aAed  to  recognise  the  inde- 
pendence of  the  Cubans.  In  his  message  he  said  that  he 
could  not  do  so  unUl  the  CiAan  people  had  set  up  a  gov- 
ernment possessed  of  the  elements  of  stability.  Be  used 
these  words: 

WThere  a  oonsldarable  body  of  peopU  who  have  attempted  to 
tree  thomMlyes  of  the  control  gf  tlw  cuporlor  govacnmraThaTS 
reached  such  point  In  ooeapatlaa  of  ft iHory,  ta  power,  and  In 
general  orgaalmttlao  as  to  eonstttute  In  fact  a  body  peUttaL 
haTlng  a  goTemment  In  subetaaoe  as  well  as  In  name  pamaamA 
51  ^.  **f°?"iL?L  »>>^"ity  and  equipped  with  the  'n^achlnery 
for  the  adminMrmtkm  of  mtsnal  policy  m  the  ezsention  of  ita 
laws,  preparwl  and  able  to  adalteMte  JueUoe  at  hoM  ••  wS 
M  In  lu  deaUagB  wtth  ottMr  poweta.  It  la  within  the  prortaoe  of 
thoM  other  powers  to  rwngnlee  its  axlsteaea  as  a  new  and  inde- 
pwident  nation.  """^ 


And  thereui»on  he  went 


Thar*  must  be  a  people 
under  aone  known  and  4...., 
edged  by  those  subject  thereto^ 
enunent  are  admlnMered  Iv 
ewt  jwstlee  to  el "  - 

and  tar  pilvats 


to  be  more  speciile: 

oonpytag  a  known  tmrttory.  united 

deflaed  flonn  of  govemsMBt.  aekaowl- 

whleh  the  fuzketkuM  of  90T- 

methoda.  eompetant  to  mete 

to  aCord  remedies  for  pabUe 

to  amums  tbe  eocrtfattve  ln««- 


■i  Oi  L.J 


>  »ui 


wstHmal  oMlgaikms  and 
tntrnatlnnsl  dutlas  rasultlBg 
sovarelgnty. 

In  his  mwwsgfs  to 
MnHTlnkiy  mads  an  even 

united  States 
said: 

I  att  the  Oongrsss  to  authorlss  and 
take  measures  to  sscurs  a  full 
between  the  Ooremment  of 
to  secure  in  the  island  the 

ipahle  of  malatamii^ 


ct  AprU  11.  IMt. 

■totemont  of  vtail  ttio 


to  be. 


the 
it  of  a 
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Those,  according  to  Prsaident  McKfailey.  are  tbs  two 
fundamental  dements  whlcb  copsttUite  a  stable  mmmnonk 

That  doctrine  has  been  f oOoptod  almost  witbont  ^^rrttthm, 
not  only  by  our  own  sUtesmen,  but  by  those  in  f oceitn  ooun- 
tries,  and  notably  in  recent  yens  by  tho  League  of  Mattoos 
In  their  decisions  as  to  whether  or  mi  a  particular  eooobry 
had  already  formed  a  stable  government. 

Tliere  is  one  limitation  In  oar  own  history  when  Sientaiy 
Root,  in  defining  what  was  sasant  kr  **  a  stable,  ortesty.  and 
frse  government.**  with  regard  to  the  oonatttutlaB  of  CvtatL 
said: 

It  Is  plain  that  the  goremment  to  which  we  were  thus  to  trans- 
fer our  temporary  obUgattons,  should  bs  a  goremment  based  tmon 
the  peaotful  sidtrages  of  the  pwjpla  of  Cuba.  s^iraaentUH  tteea- 
tire  people  and  holding  their  power  tnm  the  peoplsL  and  luhjeot 
to  the  UmlUtlons  and  safeguards  which  the  experience  of  consti- 
tutional goremment  has  shown  to  ba  nnm—si  1  tn  tti  iirs  biim  iVii  1 
of  Indlvldxaal  rights.  "^  "^ 

m  Other  words.  Secretary  Boot  took  the  position  «***»  ^ 
stable  government  was  not  only  a  government  capable  of 
maintaining  order  and  observing  Its  International  obliga- 
tions, but  also  one  based  upon  the  peaceful  soffrmges  of  the 
people,  and  subject  to  the  limitations  wtaldi  experience  has 
shown  to  be  necessary  to  the  preservation  of  todividaal 
rights. 

Whether  thoee  words  of  Seeretary  Root  should  be  added 
to  the  usual  definition  of  a  stable  government  or  not,  the 
fact  remains  that  the  present  government  of  tbe  Phlllpi»lnO 
Islands  cairies  out  ths  iwmrkrtnne  laid  down  to  etther 
doctrine. 

Aooofdlng  to  the  definlttoa  of  tbe  mtemational  legal  ex- 
perts of  the  League  of  Natlooa.  a  de  facto  government  la  one 
which  has  the  support  of  the  people.  A  further  deflnttian, 
under  which  Austria  was  declared  to  be  a  stable  yn*^*  —r**^ 
was  that  she  had  eapt  eased  her  ^lestre  to  observe  hor  latcr- 
national  obligations  and  had  given  proof  of  this  by  her 
conduct. 

An  extreme  examide  of  this  east  of  thing  was  the  reoog- 

nltlon  of  the  stability  of  the  Oovemment  of  Albania  at  a 
Ume  when  her  frontiers  were  not  defined  and  whan  she  was 
still  occupied  by  foreign  troo^is. 

I  think  that  has  made  it  clear  that  "  stable  government " 
means: 

First,  ablhty  to  maintain  order. 

Second,  ability  to  observe  International  obligations. 

Even  If  we  accept  the  ftddltloDS  made  by  lit.  Root  In  his 
instructions  on  the  Cuban  situation  we  meet  a  situation  in 
wtkh  the  Pfalhppine  government  ts  obviously  a  staUe  one. 

In  1919  Oovemor  General  Harrison  aceordlngly  reported 
that  there  was  aheady  in  the  Philippine  Islands  the  gtatato 
government  demanded  by  Congress,  namely.  "  a  government 
elected  by  the  suffrages  of  the  people,  which  Is  supported  by 
the  people,  which  is  capable  of  mainfi|<Ti*^g  order  and  of 
fuUUUng  its  intemattonal  obUgatkms." 

President  Wilson,  to  his  farewoU  ninssiii  to  Qmgresi. 
offlefaUy  certified  that  the  PUpfno  peosde  had  ataeady  per- 
formed the  condition  Imposed  upon  them  as  a  i»-»riyi^«<»^ 
to  independence.    He  said: 


Allow  me  to  call  your  attention  to  tbs  fact  tbat  tbe 
the  PMllMlne  Islands  liave  sneoeeded  In  maintaining  7i 
Koratzunant  slnos  the  last  aettoa  of  the  rnniresa  In  their 
and  have  thus  fumUed  the  ooodltloo  set  by  the  rnnirMS  1 
cedent  to  a  ooDsIderation  of  granttng   Independenoe   to 
I  isspestfidly  sobaait  that  ttaia  conditleM 

wU    10    HOMliOTOO' 
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bam  fnUUtod,  tt  is  tbow  oar  Hbwtf  and  our  tfntf  to  kosp  our 
l»«aU—  to  the  pec^e  a<  thf»  ^VniT  by  gnuttt^'  tbaaa  tb* 
Independence  wlilcb  they  ao  bonormbly  covet. 

I  abould  also  like  to  quote  what  the  mart  diattngutebed 
antaffonlst  of  Mr.  Wltooii  bad  to  ny  At  about  tbe  oone 
time.    Tbeodoce  Rooaerelt  ndd,  in  tbe  same  connection: 

The  Islands  bliould  at  an  early  moment  be  given  tnelr  tndepend- 
•oc«  wltbput  Kxj  guanniy  wbatover  by  w  mmI  wttho«t  our 
reUlning  any  ioothoUi  In  tJbem. 

A  new  doctrine  has  recently  been  elaborated  by  the  Secre- 
tary of  War.  In  a  letter  to  flitnfltflr  Binsfaam.  chairman  of 
the  Committee  on  Territories  and  Tnm\TftT  Affairs,  Seerstary 

Hurley  wrote  thli  sentence:      .,^     ,     .-•».,        , — 

An  czamiziatlon  of  tbe  reoont  ImuIs  to  tbe  ooncbMian  tbat  do 
commitment,  legal  or  moral,  exists  as  regards  Immediate  Inde- 
pendenoe,   or  tadependenee   wltldn   any  specific  period   of  years. 

So  far,  I  think  probably  most  of  us  would  agree  with  the 

Secretary:  but  he  then  goes  cm.  to  say: 

And  no  commitment  aa  regards  ultimata  bMtependanoa  bas  been 
f oxmd  wblcb  appears  to  be  more  binding  tbat  tbe  correlative 
obligBtlon  for  the  ooottnnatlon  of  American  sovereignty  over  the 
Phniiipliia  Islaads  uaMl  ta»  troat  wtalch  bas  been  aitaiimed  la 
bebalf  of  tba  Pbll^pbte  pat^to  aa  a  wbola  can  booorabty  be  ter- 
minated when  they  are  adequately  prepared  to  fiiily  assume  the 
responsibilities  of  complete  Independence. 

In  other  worda,  according  to  this  theory,  the  promise 
whkii  we  made  that  we  would  give  them  theb:  independence 
when  a  certain  definite  date  of  history  had  been  reached — 
namely,  when  they  succeeded  In  establishing  a  stable  gov- 
ernment— ^is  not  of  any  greater  importance  than  the  duty 
which  we.  in  our  own  cooacienoe.  feel  that  we  shoTiid  assimie 
to  stay  there  untn  we  thint  that  we  ought  to  go. 

I  can  not  believe  that  the  United  States  Senate  will  agree 
to  any  such  doctrine. 

It  is  a  little  difficult  to  know  on  just  what  grounds  the 
Secretary  of  War  mainfAfns  that  theory. 

In  his  testimony  before  the  Senate  Committee  on  Terri- 
tories and  Insular  Affairs,  he  said: 

UntU  tba  PUipiino  people  sball  bavs  mada  greater  progress 
toward  economic  independence.  i>oUtlcal  independence  would 
merely  Invite  chaos  and  reroftttlon.  All  tbe  measnres  necessary 
for  tbe  attalnmsat  oC  ecooaaBlo  Independence  can  not  be  dstar- 
mlned  In  advance. 

In  other  words,  apparently  the  "  staUe  government " 
which  was  the  condition  of  Independence,  Includes  economic 
stability — a  thing  which  very  few  nations.  If  any,  have  at- 
tained. 

On  an  objeetton  made  1^  Senator  PimtAif ,  the  Secretary 
said:  -   <**<M   fB   kKnq   oBvi^    DATt   r 

I  still  contend  that  they  have  not  shown,  to  me  at  least,  a 
plan  whereby  tbe  govsmment  of  tbe  Plilllpplna  Islands  la  to  sur- 
VI  v»  ecoiMMBioally  after  tndapead< 


On  page  80  ^  the  hearings.  In  a  rather  lengthy  arfmnent. 
he  states  that — 

Cbn.<dderatlon  of  economic  motors  alone  demonstrates  that  tbe 
Philippine  Islands  are  not  yet  prepared  (or  independence. 

On  page  120  of  the  hearings,  in  reply  to  a  question  of 
mine  as  to  the  deflnlteness  of  our  promise,  the  Secretary 
says: 

We  aid  proaUaa  tba  PbtUppiaa  paopto  "»*«TnT>H  liMfcipaiirtsnoa 

I  Should  Uke  to  read  a  tow  words  ttxm  the  testimony  at 
Ihia  point: 


Cm  I LMV. 


If  yoQ  wfll  pardoo 


BM  Dor 

t» 
••  soon  aa  a 


Do  yon 


tbeir  ultimata  independence,  but  tbalr  Indapead' 
stable  government  can  be  estabOabcd  t>M>T^<n 

w^2!^*!lfy.^^'""^  ^"  Lei  me  ask  you  a  (jneBtton 
MiMve  tnat  a  stable  tovumwat  oaa  odst.  kMsd  on 
rsyaaantaUvss  of  tba  paopla  Hisfiil  of  alaetad  ... . 

-J22l!-SLF^!J°il2  ^^  ••J  O^  to  you.  Ifr.  Secretary:  A  stable 
govwmuMnt  has  been  deftned  repeatedly  in  International  law  and 
over  and  over  again  by  American  praeadenta.  It  always  maann  a 
gojrament  which  can  maintain  law  and  order  and  can  fulim  tta 
mMraattonal  oUlgatlaas.  You  do  not  inchade  In  tbe  Idea  of  a 
staifls  govmunent  the  idea  of  economic  stabfltty.  do  you? 

Benator  Knn.  We  are  not  very  stable  here  to  tlxe  United  StatM 
rlgat  now  economically.  ««*•««  swtv 

Wtaereopon  ScoreCary  Hurley  took  the  occaaloa  to  -""^ 
some  remarks  about  the  present  condition  of  the  United 


States  wliich  I  do  not  think  it  is  neceesary  to  read  at  the 


Senatcv  CxrrTzna.  Wen.  ]roa  would  not  go  ao  far  as  to  say  ttMt 
any  coxmtry  In  the  world  to-day  waa  economically  IndepuMknt. 
even  our  own? 

Secretary  ETukxxt.  Well,  of  course.  X  would  not. 

Later  on,  apparently  throwing  aside  his  own  deflnltlQn  of 
a  stable  government  as  including  economic  stabili^,  and 
further  throwing  aside  the  clear  provisions  laid  down  by 
President  Grant  and  President  McKinley.  fiecretary  Hurley 
stated: 


There  Is  no  question  about  the  definition  of  a  stable  govern' 
ment.    It  is  a  govBrnment  that  can  exist. 

Mr.  PITTMAN.     Mr.  President- 


The  PRESIDINO  OPPICKR  fMr.  Fattkksow  ta  the  chair) . 
Does  the  Senator  frcm  New  Mexico  yield  to  the  Senator 
from  Nevada? 

Mr.  CUTTINO.     I  yield. 

Mr.  PTTTMAN.  In  connection  with  Secretary  BUrtey's 
testimony,  as  the  Senator  has  Just  stated,  most  of  his  objec- 
tions were  baaed  upon  a  doubt  as  to  the  economic  stability 
of  the  future  rovemment,  rattier  than  the  political  sta- 
bility. 

Mr.  ciri'l'iNO.    That  la  true. 

Mr.  PITTMAN.  It  was  for  that  reason  that  the  com< 
mittee.  in  preparing  this  bill,  went  to  a  period  further  in 
the  future  for  ultimate  Independence  than  some  of  us  be- 
lieved probably  was  advisable  in  the  start,  and,  as  the  Sen- 
ator has  stated,  under  the  plan  of  this  bfll,  the  export  taxes 
which  the  Philippines  will  charge  on  their  exports  to  the 
United  States  during  the  period  of  five  years  between  the 
10-year  period  and  the  15-year  period  wfll  place  them,  at 
the  time  of  independence,  without  any  debts  whatever.  Is 
not  that  true? 

Mr.  CUTTING.     That  is  quite  correct.     May  I  say  that 

I  see  no  reason,  even  under  the  testimony  of  Secretary  Hur- 
ley, why  he  .should  be  opposed  to  the  bill  which  is  now  be- 
fore the  Senate,  because  it  seems  to  me  to  comply  with  the 
conditions  which  he  laid  down,  as  far  as  they  were  made 
clear  to  me.  or  to  other  members  of  the  committee. 

Mr.  President,  I  intend  to  say  nothing  about  the  Ques- 
tions Involving  the  Interests  of  citizens  of  this  country,  air 
though  we  had  lengthy  testimony  by  representatives  of  la- 
bor, by  representatives  of  the  farmer,  and  by  representatives 
of  various  business  Interests,  recommending  the  kind  of  a 
bill  which  should  be  passed.  I  say  nothing  about  these 
questions  because,  important  though  th^  are.  I  think  that 
the  first  note  which  must  be  struck  in  any  discussion  of 
Philippine  independence  Is  that  we  are  boimd  as  a  nation 
to  keep  our  pledges  made  to  the  Philippine  people  In  the 
face  of  the  world,  and  that  that  obligation  Is  paramount  to 
anything  else  which  this  bill  contemplates. 

I  want  to  say  further  that,  even  If  we  had  never  made 
any  promise  to  the  Philippine  people.  I  shoukf  still  in«!«t 
that  it  Is  Illogical  and  Improper  for  any  government  irtilch 
pnrof  esses  to  be  based  on  the  theory  that  aU  men  are  cx«ated 
equal  to  hold  in  subjection  any  people  acainst  their  wHL  I 
take  the  ground  which  was  taken  by  President  McKlnley 
and  President  Roosevelt  and  President  Taft,  that  the  ques- 
tion Is  for  the  Phmpptae  peoi^  to  deckle,  and  far  that 
reason  I  attach  particular  weight  to  the  wctlon  of  this  taUl 
dsaUng  with  the  pkbiscite.  It  icema  to  bm  *^^^  that  la  the 
fuodamental  section  In  this  taUL 

There,  of  course,  is  where  I  differ  from  my  dlsUngulsbed 
friend,  ths  Senator  from  Utah.  He  believea  that  ws  owe  the 
PC<H^  of  the  Philippines  immediate  independsooe.  I  do  no* 
wtah  to  8p»k  for  him.  because  T  know  that  to  due  time  he 
wm  make  his  position  known  in  his  usual  forceful  way  All 
I  shall  say  now  Is  this:  That  It  seems  to  me  tliat  the  promise 
we  have  made  the  PiUpinoe  to  give  them  independenoe  at 
least  tanpUes  that  they  themselves  deshw  independenoe. 

Mr.  COerrTQAN.    Mr.  President,  because  of  my  necessary 

resetted  absence  from  the  Senate  duriiw  part  at  the 

dlacusBicn  I  am  not  advised  caneeming  the  snttie  argomsnk 

The  able  Senator  has  referred  to  the  promise  of  the  United 
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states  to  give  Independenee  to  the  nmipptoe  Islands.  Has 
the  Senator  incorporated  that  prosnlse  in  the  Rxcoro? 

Mr.  CUTTING.    Yes;  I  hare  done  so. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  KING.  The  Senator  la  substantially  accurate  In 
attributing  to  me  a  desire  tar  the  Immediate  independence 
of  the  Filipinos.  May  I  say,  however,  that  the  measure 
which  I  offered  at  the  last  session  of  Congress,  and  at  the 
preceding  session,  and  at  this  session,  would  huve  required 
perhaps  two  years  or  naore  for  the  necessary  mechanics  to 
have  been  complied  with  which  wouW  eventuate  In  inde- 
pendence. 

Mr.  CUTTING.    I  appreciate  that.  Mr.  President. 

Mr.  KINO.  I  am  tendering  two  or  three  brief  amend- 
ments to  the  bill  which  I  have  heretofore  offered,  under  the 
terms  of  which,  if  adopted,  independence  would  not  come 
for  about  43  months,  so  that  there  would  be  a  period  of 
approximately  four  years  in  which  the  Filipinos  could  re- 
arrange and  readjust  the  economic  and  political  conditions. 
azul  be  ready,  at  the  expiration  of  the  period  just  indicated, 
to  push  out  Into  the  great  international  sea. 

Mr.  CUTTING.  I  understand  that.  In  using  the  term 
"immediate"  in  reference  to  the  Senator's  bill,  I  used  it 
merely  in  a  relative  way.  as  compared  with  the  bill  which  Is 
now  before  the  Senate.  I  do  not  think  that  the  time  fixed 
by  the  Senator  Is  sufllciently  long,  but  that,  of  course,  is  a 
question  on  which  the  Senate  will  have  to  make  up  its  own 
mind. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  the 
Senator  yield  to  me? 

Mr.  CUTTINO.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  New 
Mexico  has  referred  to  the  plebiscite.  May  I  ask  whether 
the  pending  bill  defines  the  qualifications  of  electors  who  will 
be  entitled  to  participate  in  that  plebiscite? 

Mr.  CUTTING.  It  does  not  specifically  define  them,  but  I 
assume  that  they  would  be  the  same  qualifications  which  are 
provided  at  present  for  electors  in  the  islands,  or  which 
would  be  provided  by  the  temporary  constitution,  which  will 
be  adopted  almost  immediately  after  this  measure  shall  go 
into  effect. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  attempt  in  the 
bill  to  provide  for  supervision  on  the  part  of  the  United 
States  of  the  election? 

Mr.  CUTTINO.  No.  Tht  Senator  wlU  understand  that 
during  the  15  preceding  years  the  Philippines  will  practically 
be  governing  themselves,  subject  to  certain  provisos  which 
are  laid  down,  and  which  authorize  the  high  commissioner 
to  interfere  if  he  chooses  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  I  take  it  that  the  details 
of  the  plebiscite  will  be  determined  by  the  Philippine  legis- 
lative assembly? 

Mr.  CUTTING.    KxacOy. 

Mr.  KINO.    Mr.  President*  will  the  Senator  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  KING.  I  was  about  to  obwcfiu  that  there  axe  now  a 
million  and  perhaps  a  hundred  *>*^«— ~1  qualified  voters  in 
the  PhUipplne  Islands.  Ttm  qualifications  are  determined 
by  the  legislature.  Women  are  denied  the  right  of  suffrage 
up  to  the  present  moment.  As  I  read  the  bill,  of  which  the 
Senator  is  one  of  the  coauthors,  it  provides  that  the  legisla- 
ture shall  determine  the  qnahflcatioos  of  electors  ^nd  pro- 
vide who  shall  vote.  I  presume  they  will  continue  the  pres- 
ent qualiflcaUons,  unless  they  shall  elaborate  them,  and  give 
the  suffrage  ultimately  to  women.  Tliat  is  for  them  to 
decide. 

Mr.  CUTTING.  At  any  rate,  there  are  no  strings  on  them 
as  far  as  this  act  is  conoemed. 

Mr.  KINO.    No. 

Mr.  CUTTINO.  I  think  I  have  said  about  all  I  care  to  say 
on  this  subject.  I  feel  sure  other  details  of  the  bill  will  be 
diacusaed  ably  by  other  Senators  who  have  taken  an  active 
part  in  the  drawing  up  of  this  legislation. 
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All  I  wish  to  say  In  oonelusion  is  *>*t«,  that  to  my  *n*^ 
everything  else  Is  secondary  to  the  question  of  gtvlng  the 
PUlpinos  a  chance  to  decide  for  themselves.  I  would  not  do 
anything  to  drive  from  under  our  flag  any  people  who  wanted 
to  stay  there.  On  the  other  hand,  I  do  not  believe  in  keeping 
under  our  flag  any  pcoi>le  who  pxef  er  to  go  it  akme. 

The  period  of  time  fixed  to  the  bill  will  allow  the  PUipliMi 
a  chance  to  create  a  new  economic  system  «qi1taMit  for  tlM 
new  conditions  under  which  they  will  have  to  exist  aftsr 
independence.  After  five  years  of  experieiMX  I  feel  that  tbey 
will  be  in  a  better  position  than  they  are  now  to  deeids 

Whether  or  not  independence  Is  the  coune  best  adapted  to 
their  own  national  welfare. 

Mr.  HAWE8.  Mr.  President,  tbe  Senate  baa  IMrare  It  a 
very  unusual  collection  of  Information  on  the  scdtject  of 
Philippine  independenoe.  In  19S0  the  Committee  on  Tterl- 
torles  and  Insular  Affairs  of  the  Senate,  aftsr  long  ^vii{ 
tedious  hearings,  reported  to  the  Senate  a  bill  for  the  inde- 
pendence of  the  Philippines.  This  year  ttm  House  commit- 
tee, for  a  period  of  approximately  two  weeks,  I  believe,  beard 
every  phase  of  the  subject,  and  agam  the  Senate  eoomalttee 
held  long  and  exhaustive  hearings,  and  at  least  one  **»iwj 
developed  about  which  there  can  be  no  dispute.  In  the 
hearings  in  1930  and  in  the  hearings  before  the  House  com- 
mittee and  the  Senate  committee  this  year  aU  witnesses  but 
two  agreed,  and  the  reports  will  show  that  they  tboutftf 
it  was  the  duty  of  Congress  to  settle  this  question  at  this 
session. 

There  were  those  who  wanted  immediate  independenoe, 
those  who  wanted  independence  in  5  years,  or  10  years, 
or  20  years,  but  without  exception  all  witnc 
that  the  Filipino  i)eople  could  not  adjust  their 
their  political  or  economic  life,  nor  could  the 
investor  properly  protect  his  interests.  untH  a  definite  date 
for  the  termination  of  the  United  States  sovereignty  Should 
be  decided  upon. 

In  that  kmg  list  of  witnesses  before  the  House  oommittee 
and  before  the  Senate  committee  there  were  but  two  wit- 
nesses in  disagreement,  and  they  proposed  an  impossibte 
plan,  which.  I  believe,  came  from  the  Bureau  of  Insutor  Af- 
fairs. Instead  of  setting  a  definite  date  for  Independence, 
they  recommended  that  we  should  try  to  describe  in  the  law 
imaginary  conditions,  which  had  to  be  fulfilled  before  m- 
dependence  could  come. 

laying  to  be  accommodating,  trjring  to  meet  tte  wishes 
of  everybody,  we  discussed  this  question  with  the  legislative 
counsel  of  the  Senate  and  House.  They  said  it  was  an  im- 
possible thing  to  do  that,  that  no  such  law  could  be  wrtttsn, 
and  I  have  been  unable  to  find  a  lawyer  tn  either  the  House 
committee  or  the  Senate  oommittee  who  t*M««g»«*  tlwtt  It  was 
possible  for  the  Congress  of  the  United  States  to  describe  an 
imaginary  eonditlon.  and  then  say  that  when  tbat  MntifnntT 
condition  had  been  complied  with,  hidependeiioe  Sliould  ke 
granted.  With  the  exception  at  those  two  wtt 
the  three  hearings  every  witness  said  that  uncertain 
tlons  between  the  Philippines  and  the  United  Steles  are 
paralysing  the  Philippine  Idands. 

What  did  the  oommittee  do?  On  the  House  sMs  aU  test 
a  of  a  committee  of  21  Congressmen,  msssisiliiw  10 
States,  voted,  as  I  understand  it.  to  report  tba  bm  to  the 
House.  On  the  Senate  side  IS  Senators.  havb«  hold  a 
ond  heartac  reported  a  bill  to  the  Senate.  Wltboot 
tlon.  on  both  sides  of  Congress,  they  agreed  that 
should  be  done.  Hie  eloquent  «<>»^w»p*^*ti  of  immediate  In- 
dependence, whose  name  is  a  household  word  In  the  Philip- 
pines, the  Junior  Senator  from  Utah  [Mr.  KdmJ.  favored  a 
short  period.  Ilie  distinguiwhed  Senator  from  i^««'h«g*« 
[Mr.  V^ssBHSBsa],  who  will  to-ni^t  present  a  substitute  for 
the  bill  proposed  by  the  oonimittee.  last  year  Hswrsd  a 
10-year  period  and  his  substitute  to-day  is  for  a  ao-rsar 
period.  The  Senator  from  Utah  was  origlnaUy  lor  im- 
mediate independence.  Since  he  has  thought  It  over,  he 
favors  a  three  or  four  year  period.  I  must  confess  that  at 
the  outset  I  was  an  advocate  of  a  5-year  period,  but 
tain  historical  facte  and  evidence  that  came  bsCoca 
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committee,  and  which  were  conclusive,  caused  me  to  change 
my  mind. 

The  distinguished  chairman  of  the  House  committee,  who 
is  in  this  Chamber  to-night,  was  an  advocate  of  early  inde- 
pendence for  the  Philippines,  but  as  witness  after  witness 
disclosed  the  fact  that  the  Congress  of  the  United  States 
had  created  an  artificial  economic  condition  for  which  the 
Filipino  people  were  not  responsible  and  made  it  plain  that 
if  a  period  of  readjustment  was  not  allowed  it  would  be 
harmful  to  the  Filipinos  and  harmful  to  us,  he  changed  his 
views  and  so  a  bill  was  reported  to  the  House  providing  for 
independence  in  eight  years.  But  in  the  House  hill  the 
philosophy  of  the  measure,  beginning  even  with  its  title,  is 
the  same  as  that  of  the  Senate  measure.  It  is  expressed  in 
virtually  the  same  language. 

One  of  the  exceptions  is  that  it  provides  for  independence 
in  eight  years,  fixing  what  both  the  House  committee  and 
the  Senate  committee  called  a  status  quo  on  importations  of 
Philippine  products:  that  is  to  say,  limiting  importations  of 
these  products  to  the  present  production  capacity  of  these 
Philippine  industries,  and  applying  the  tariff  on  amounts  in 
excess  of  the  limitations  specified  in  the  bill.  These  pro- 
visions are  also  contained  in  the  Senate  bilL 

The  Senate  bill  allows  5  years  of  the  15-year  interval 
for  the  operation  of  a  {.Taduated  tariff,  the  hope  being  that 
during  this  period  the  Filipino  people  may,  without  great 
detriment,  become  accastomed  to  the  tariff  burden.  So  that 
the  House  bill  provides  for  independence  at  the  end  of  8 
jrears,  with  a  limitation  on  certain  Philippine  products  mean- 
time, while  the  Senate  bill  nrovides  fnr  liTnitatmn  nn  im- 


of  the  United  States  has  never  been  extended  to  the  Phlllpplna 
Islands.  It  has  been  so  extended  to  the  Territory  of  Alaska  by 
congressional  enactment.     (Rasmtissen  v.  V.  S,  197  U.  8.  618.) 

Under  the  Constitution  of  the  United  States  Oong^ress  has  com- 
plete control  over  Territories.  It  likewise  has  such  control  over 
Insular  possessions,  and  may  do  with  such  poaaeaalon  as  It  may 
see  fit.  II  Congress  deems  It  expedient  to  grant  complete  Inde- 
pendence to  the  people  of  the  Philippine  Islands  or  a  limited 
Independence,  it  may,  In  my  Judgment,  do  so. 

More  recently  a  memorandtmi  on  the  subject,  likewise 
accepting  the  view  that  Congress  does  possess  such  power, 
was  prepared  by  the  ofQce  of  the  legislative  counsel  of  the 
United  States  Senate,  and  was  inserted  in  the  Cokgkessiohai. 
RxcoRD  of  January  29.  1930.  Justice  Malcolm,  of  the  Su- 
preme Court  of  the  Philippine  Islands,  in  his  treatise  on 
Philippine  Coristitutional  Law — page  173 — upholds  a  simi- 
lar view. 

The  power  of  Congress  to  alienate  territory  or  to  give 
the  Philippines  their  independence  may  be  supported  on 
any  one  of  six  grounds:  First,  because  such  power  Is  ex- 
pressly granted  to  Congress,  under  the  Constitution;  sec- 
ond, because  the  power  may  be  implied  from  powers  ex- 
pressly granted  to  Congress:  third,  because  the  power  resides 
in  Congress  by  virtue  of  its  resultant  powers;  fourth,  because 
it  is  inherent  in  sovereignty;  fifth,  because  the  power  exists 
in  the  President  and  in  the  Senate  of  the  United  States  by 
virtue  of  the  treaty-making  power;  and.  sixth,  because  It 
resides  in  Congress  as  a  power  implied  from  the  power  to 
pass  legislation  necessary  to  carry  out  treaty  commitments. 

Since  the  decision  in  the  insular  cases,  cited  in  the  opin- 
ion of  the  Attorney  General,  there  has  been  no  serious  con- 
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So  there  we  are,  with  the  House  atanoet  united,  with  the 
Senate  more  than  two-thirds  In  favor  of  hidepcaidenoe.  with 
the  oppositton  to  this  faffl  r^mrti-ng  tram  patriotic  Senators 
who  are  not  opposing  Independezx^  as  such,  but  who  favor 
other  plans  or  different  limitations. 

Some  amendmente  will  be  proposed  to  the  bill.  Some  I 
have  proposed  myself.  These  have  been  suggested  by  the 
former  ambassador  to  Japan.  Mr.  Forbes.  There  will  be 
others  who  question  the  accuracy  of  both  the  House  and 
the  Senate  committees  in  arriving  at  their  figures  on  what 
we  call  the  status  quo.  They  want  to  lower  those 'flgiires. 
But  as  to  independence,  as  to  freedom  for  those  people,  as 
to  dispelling  the  uncertainty,  there  is  not  a  man  in  the 
House  committee  of  21  or  in  the  Senate  committee  of  15  who 
hesitates  for  a  moment  to  say  that  the  question  should  be 
settled,  and  settled  by  this  Congress. 

The  latest  expression  of  opinion  of  a  President  of  the 
United  States  is  that  of  Mr.  Hoover,  who  said  some  months 
ago: 

Independence  of  tbe  PhUlpploM  at  some  tUne  has  been  directly 
or  Indirectly  promised  by  every  President  and  by  the  Congress 
The  question  is  only  on*  of  time. 

As  this  session  continues  it  will  be  found  that  the  only 
question  is  not  whether  it  should  be  settled,  but  when,  and 
men's  minds  may  disagree  upon  that  point. 

But,  unfortunately,  the  American  people  are  not  getting 
the  story  correctly.  There  has  been  suppression  of  news. 
There  has  been  a  steady  campaign  of  distortion,  so  that  the 
American  people  do  not  understand  the  conditions  In  the 
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about  whom  men  weep,  had  been  on  tbs  pay  luO  cf  ttis 

Briti;d&  and  Spanish  Oovemments  for  yean  befon  W9  *»*«">t 
to  the  PhiUppines.  The  Spaniards  found  it  tbmp&t  to  brfta 
than  to  fight.  The  English  found  it  better  to  paj  tba 
head  of  the  Mohammedan  Church  ttum  to  have  oonttufnai 
with  him.  When  our  troops  went  Into  the  ninunilues  tlisra 
were  only  a  handful  of  Mcros  under  Aguinaldo.  Tbe  msM 
who  fought  our  Army  were  the  Christian  Filipinos.  Use 
Christian  FUiplnos  have  had  no  trouble  with  the  Mohaa« 
medan  Filipinos. 

After  our  war  of  conquest  was  over  and  the  Christian 
Filipinos  had  been  disarmed,  our  army  moved  down  to  ttie 
Mohammedan  islands  to  stcq;>  polygamy,  to  stop  the  slave 
trade,  to  force  the  Moros  to  go  to  school.  Tlien  the  trou- 
ble came,  not  between  the  Christian  Filipino  and  the  ICoro 
but  between  the  American  irtio  wanted  to  plant  American 
civilization  in  the  Moro  country  and  the  Moro.  Of  course, 
the  Moros  were  disarmed,  as  the  Christian  Filipinos 
disarmed;  but  the  Moro  to-day  can  get  a  gun  In  the 
way  that  a  Christian  Filipino  can  get  one. 

What  do  we  find  in  the  Moro  country?  Theie  are  seven 
Provinces  called  the  Moro  Provinces,  and  the  Christians  out- 
number the  Moros  in  three  of  the  seven.  Can  it  be  pro- 
posed that  because  of  this  fiction  the  12.000.000  Cbrtstlan 
Filipinos  are  not  entitled  to  their  Uberty?  I  do  not  believe 
so.  The  Senate  oonmiittee  does  not  believe  so;  the  Rouse 
committee  does  not  beUeve  so;  historians  do  not  believe  so. 

Certain  sentimentalists  and  opponents  of  lnd< 
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committee,  and  which  were  conclusive,  caused  me  to  change 
my  mind. 

The  distinguished  chairman  of  the  Hoiise  committee,  who 
is  in  this  Chamber  to-night,  was  an  advocate  of  early  inde- 
pendence for  the  Philippines,  but  as  witness  after  witness 
disclosed  the  fact  that  the  Congress  of  the  United  States 
had  created  an  artificial  economic  condition  for  which  the 
Filipino  people  were  not  responsible  and  made  it  plain  that 
tf  a  period  of  readjustment  was  not  allowed  it  would  be 
harmful  to  the  Filipinos  and  harmful  to  us,  he  changed  his 
views  and  so  a  bill  was  reported  to  the  House  providing  for 
independence  in  eight  years.  But  in  the  House  hill  the 
philosophy  of  the  measure,  beginning  even  with  its  title,  la 
the  same  as  that  of  the  Senate  measure.  It  Is  expressed  in 
.  virtually  the  same  language. 

One  of  the  exceptions  is  that  it  provides  for  independence 
in  eight  years,  fixing  what  both  the  House  committee  and 
the  Senate  committee  called  a  status  quo  on  importations  of 
Philippine  products:  that  Is  to  say,  limiting  Importations  of 
these  products  to  the  present  production  capacity  of  these 
Philippine  industries,  and  applying  the  tariff  on  amounts  in 
excess  of  the  limitations  specified  in  the  bill.  These  pro- 
visions are  also  contained  in  the  Senate  bilL 

The  Senate  bill  allows  5  years  of  the  15-year  interval 
for  the  operation  of  a  {.Taduated  tariff,  the  hope  being  that 
during  this  period  the  Filipino  people  may.  without  great 
detriment,  become  accastomed  to  the  tariff  burden.  So  that 
the  House  bill  provider  for  independence  at  the  end  of  8 
years,  with  a  limitation  on  certain  Philippine  products  mean- 
time, while  the  Senate  bill  provides  for  limitation  on  im- 
ports for  10  years  and  thereafter  5  years  of  tariff  duties. 

There  is  one  other  difference.  We  know  the  attitude  of 
the  people  on  the  Pacific  coast.  The  House  bill  provides  for 
an  Immediate  limitation  of  Filipino  immigration  to  this 
country.  That  was  written  into  the  House  bilL  The  Sen- 
ate bill  has  a  little  different  provision.  The  prohibition  of 
Philippine  immigration  commences  under  the  Senate  bill  at 
the  time  the  Filipinos  adopt  the  constitution,  so  that  be- 
tween the  one  bill  and  the  other  there  is  a  difference  of  a 
period  of  one  year.  It  is  true  that  the  distinguished  Con- 
gressman from  California,  Mr.  Welch,  and  others,  believed 
that  that  one  year  might  be  dangerous,  that  it  might  be  too 
long.  With  these  exceptions,  the  bills  are  very  much  the 
same. 

Now.  what  Is  the  opposition?  In  the  House  less  than  65 
out  of  435  Representatives  do  not  favor  Philippine  inde- 
pendence. In  the  Senate,  unless  I  am  very  much  mistaken, 
very  seriously  mistaken,  at  least  75  Senators  favor  the  inde- 
pendence of  the  Philippine  people.  I  think  there  are  more; 
I  think  that  is  the  mlnlmmn.  There  are  some  differences  of 
opinion.  The  very  able  and  distinguished  Senator  from 
Bfichigan  [Mr.  Vamdknbsxg]  will  to-night  dlsciiss  his  substi- 
tute. I  shall  not  discuss  it  now  except  to  say  that  the 
Senator's  philosophy  is  one  which  he  held  alone.  The  Sen- 
ator from  Utah  [Mr.  Knvol  believes  the  period  preceding 
independence  is  too  long.  The  distingiUshed  Senator  from 
New  York  [Mr.  CoPKi.Ain>],  who,  I  believe  favors  Philippine 
independence,  because  everything  in  his  career  indicates  his 
prepossession  for  freedom  and  democracy  and  self-deter- 
mination, is  prevented  from  arriving  at  a  conclusion  because 
of  a  constitutional  question.  So  far  as  I  have  been  able  to 
ascertain,  he  Is  the  only  Senator  who  contends  that  Congress 
does  not  have  the  right  to  give  the  Island  people  their  liberty 
without  a  constitutional  amendment. 

President  McKinley  10  days  after  the  treaty  had  been 
ratified  told  the  American  people: 

The  whole  subject  la  now  with  OongreaB;  and  Oongrca  Is  th* 
J^-  ♦^•.  «>Mc»en«.  and  the  Judgment  of  the  Amw^an  people. 
Upon  their  Judgment  and  conscience  can  we  not  rely?  ^^ 

In  1934  the  question  was  submitted  to  the  Attorney  Gen- 
eral, who  on  AprU  30  of  that  year,  in  a  formal  opinion  on  the 
question,  said: 

n.^^«t-l^'"*  Inlands  have  never  been  Incorporated  Into  the 
United  SUtee  as  an  Integral  part  thereof.  Therare  held  as  In 
insular  poeaeasion.  appurtenant  to  the  United  States  but  not  In- 

U.  S.  244.  341^342;  Dorr  v.  U.  S,  195  U.  8.  138.)     Ths  Constltiiuon 


of  the  United  States  has  never  been  extended  to  the  Philippine 
Islands.  It  has  been  so  extended  to  the  Territory  of  Alaska  by 
congressional  enactment.     (Rasmussen  v.  U.  8,  1&7  U.  8.  618.) 

Under  the  Constitution  of  the  United  States  Ckmgreas  has  com- 
plete control  over  Territories.  It  likewise  has  such  control  over 
Insular  possessions,  and  may  do  with  such  poaseaalon  as  It  may 
see  fit.  If  Congress  deems  It  expedient  to  grant  complete  Inde- 
pendence to  the  people  of  the  PhUlpplne  Islands  or  a  limited 
Independence,  It  may.  In  my  Judgment,  do  so. 

More  recently  a  memorandum  on  the  subject,  likewise 
accepting  the  view  that  Congress  does  possess  such  power, 
was  prepared  by  the  ofBce  of  the  legislative  counsel  of  the 
United  States  Senate,  and  was  Inserted  in  the  CoircRESsioifAi. 
RxcoRD  of  January  29.  1930.  Justice  Malcolm,  of  the  Su- 
preme Court  of  the  Philippine  Islands.  In  his  treatise  on 
Philippine  Coristitutional  Law — page  173 — upholds  a  simi- 
lar view. 

The  power  of  Congress  to  alienate  territory  or  to  give 
the  Philippines  their  independence  may  be  supported  on 
any  one  of  six  grounds:  First,  because  such  power  Is  ex- 
pressly granted  to  Congress,  under  the  Constitution;  sec- 
ond, because  the  power  may  be  implied  from  powers  ex- 
pressly granted  to  Congress:  third,  because  the  power  resides 
in  Congress  by  virtue  of  its  resultant  powers;  fourth,  because 
it  is  inherent  in  sovereignty;  fifth,  because  the  power  exists 
in  the  President  and  in  the  Senate  of  the  United  States  by 
virtue  of  the  treaty-making  power;  and,  sixth,  because  it 
resides  in  Congress  as  a  pwwer  implied  from  the  power  to 
pass  legislation  necessary  to  carry  out  treaty  commitments. 

Since  the  decision  in  the  insular  cases,  cited  in  the  opin- 
ion of  the  Attorney  General,  there  has  been  no  serious  con- 
tention by  anyone,  except  some  of  the  extremists  in  the 
opposition,  that  the  Congress  did  not  have  power  to  grant 
it.  All  recognized  constitutional  authorities  concede  that 
the  inherent  right  of  a  sovereign  to  acquire  territory  unques- 
tionably includes  the  right  to  dispose  of  it.  And  until  the 
Philippines  are  incorporated  as  a  part  of  the  territory  of  the 
United  States,  which  the  Supreme  Court  says  has  not  been 
done,  the  Congress  undoubtedly  has  the  constitutional  au- 
thority to  grant  independence. 

Judge  EUliott  has  this  to  say: 

-The  Constitution,"  said  Chief  Justice  MarBhall.  "confers  ab- 
solutely on  the  Government  of  the  Union  the  powers  of  making 
war  and  of  making  treaties;  consequently,  that  Government  dds- 
sesKs  the  power  of  acquiring  territory  by  conquest  or  by  treaty  " 
Under  the  provisions  of  the  Constitution  Congress  may  either  leU 
the  territory  which  It  so  acquires,  hold  and  govern  it  by  such  rules 
and  regulations  as  It  deems  wise  to  make,  or  carve  it  up  li  to 
numeroxis  States  and  admit  them  Into  the  Union.  It  follows  ttat 
until  new  States  are  created  out  of  the  national  territorial  propei  ty 
and  admitted  into  the  Union  the  Constitution  of  the  United  8ta«a 
u  not  In  force  In  such  territory. 

We  all  remember  the  debates  and  uncertainty  concerning 
the  quesUon  of  a  permament  retention  of  the  Philippires 
which  developed  in  the  year  1899.  At  that  time  Judge  James 
Bradley  Thayer,  professor  of  law  at  Harvard  University,  read 
a  paper  to  which  was  given  a  place  on  the  front  page  of 
nearly  every  newspaper  in  this  country,  and  which  was  dis- 
cussed with  approval  by  the  public.  It  may  be  said  that  It 
decided  the  American  mind  with  regard  to  the  legal  right  to 
acquh-e  and  dispose  of  the  Philippines.  It  was  intended  lor 
the  nonprofessional  mind.  Judge  Thayer,  in  his  opinion, 
stated  very  emphatically  that  he  was  opposed  to  the  acquisi- 
tion of  the  Philippines.  His  reasoning  has  never  since  been 
successfully  gainsaid  by  anyone.  The  address  is  found  in 
Thayer's  Ugal  Essays,  beginning  on  page  153.  This  learned 
legal  authority  devoted  nearly  30  pages  to  the  subject  I 
quote: 

Let  me  at  once  and  shortly  say  that.  In  my  Jxidement    tb«r#  i> 

govern  these  islands  as  colonies,  substantially  as  England  mli-ht 
govern  them;    that  we  have   Uie  same  poww  that  oSi?  nSu  na 

sell  them.  If  we  wish,  or  abandon  them,  or  set  up  rSlveiroveTn-* 
mentj^  them,  wlth^  wl^out  a  protector.u"'or"S!;:rl°S'.m 

SSr'S  customs   JS^^i'T^Soir  ¥hr  o'Sfat'fo'n'  Vt  'cS? 

S^S*o7ni',°**L'2  *^''  '  leglsiuv.  IS;yTh?ch°U  WhciS 
bereaved  of  power  to  do  anywhere  the  thinas  which  &r«  rnrhiM^^.n 
Within  the  united  States.  It  is  noi^lJi^  ^^^''^uiy  i«  t? 
tuts  of  power,  as  If  paralysed,  on  these  8ubjJcU.^vwh.r«^m4 
•varywhere  and  under  all  (ircumstaxST  ■"'*^*^  •nywhere  and 
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8o  there  we  are,  with  th*  Baam  atanost  united,  with  the 
Senate  more  than  two-thinli  In  favtir  of  tndepcoidenoe.  with 
the  opposition  to  this  bill  fifmni-ng  from  patriotic  Senators 
who  are  not  opposing  Independence  as  such,  but  who  favor 
other  plans  or  different  limitations. 

Some  amendments  will  be  proposed  to  the  bill.  Some  I 
have  proposed  myself.  Ttiese  have  been  suggested  by  the 
former  ambassador  to  Japan.  Mr.  Forbes.  There  will  be 
others  who  quesUon  the  accuracy  of  both  the  House  and 
the  Senate  committees  in  arriving  at  their  figures  on  what 
we  call  the  status  quo.  Tliey  want  to  lower  those 'figures. 
But  as  to  Independence,  as  to  freedom  for  those  people,  as 
to  dispelling  the  uncextainty.  there  is  not  a  man  in  the 
House  committee  of  21  or  In  the  Senate  committee  of  15  who 
hesitates  for  a  moment  to  say  that  the  question  should  be 
settled,  and  settled  by  this  Congzess. 

The  latest  expression  of  opinion  of  a  President  of  the 
United  States  is  that  of  Mir.  Hoover,  who  said  some  months 
ago: 

Independence  of  the  PhUlppisM  at  some  time  has  been  directly 
or  Indirectly  promised  by  every  President  and  by  the  Congress 
The  question  is  only  one  of  time. 

As  this  session  continues  it  will  be  found  that  the  only 
question  is  not  whether  it  should  be  settled,  but  when,  and 
men's  minds  may  disagree  upon  that  point. 

But.  unfortunately,  the  American  people  are  not  getting 
the  story  correctly.  There  has  been  suppression  of  news. 
There  has  been  a  steady  campaign  of  distortion,  so  that  the 
American  people  do  not  understand  the  conditions  in  the 
Philippines.  In  the  Philippines  there  are  13.000.000  Malays, 
all  Malays,  who  want  their  Independence  ^because  it  is  a 
thing  they  have  in  their  hearts.  If  they  did  not  covet  inde- 
pendence they  would  be  unworthy  of  it.  We  have  encour- 
aged in  them  their  aspirations  for  freedom  that  come  to 
every  nation  and  every  man  of  every  nation. 

Our  Army  officers  on  the  4th  of  July  read  to  them  the  Dec- 
laration of  Independence.  Two  thousand  American  school- 
teachers have  tought  them  every  page  of  American  history. 
Patrick  Henry  is  the  most-quoted  man  in  the  Philippine 
Islands.  What  is  the  situation  there  to-day?  Thirteen 
million  Malays  are  wanting  Independence:  12.000,000  of  the 
13.000,000  are  Christians,  and  they  were  Christians  300  years 
before  Dewey  entered  the  hartwr  of  Manila. 

There  Is  a  curious  thing  about  this  discussion.  Men  are 
reluctant  to  say  openly  and  honestly  that  they  are  opposed 
to  independence;  ch.  no.  "Hie  Imperialist  of  to-day  never 
mentions  Imperialism:  he  never  menti<ms  trade;  he  never 
mentions  foreign  empire.  He  puts  up  a  specious  plea  for 
more  time.  He  is  afraid  to  teU  the  truth.  No  witness,  from 
the  Secretary  of  War  down  to  the  merchant  and  manufac- 
turer, denies  for  a  moment  the  official  promise  of  Congress 
and  the  ofBclal  declarations  of  our  Presidents.  They  con- 
tent themselves  with  deyiooB,  gtrange,  uncertain  statements* 
they  are  ashamed  to  say  that  they  oppose  the  ambiUons  of 
these  people.  They  bring  forth  argmnents  about  Moros 
They  tell  you  of  the  bravery  of  the  Moros:  the  American 
promise  to  the  Moros— 41ie  ▼eriest  drivel,  unsupported  by.  his- 
tory, unsupported  by  the  facts,  unsupported  by  the  wishes 
of  the  Moros  themselves. 

Of  the  13,000,000  inhabitants  of  the  Philippines  only 
400.000  are  Mohammedan  Malays,  and  large  numbers  of 
these  have  peUtioned  Congress  to  give  them  their  independ- 
ence. I  personally  saw  them  In  long  lines,  bearing  bannera, 
with  their  wives  and  their  children,  asking  for  independence 
from  the  United  States.  i^~«ic*iw: 

We  are  told  that  If  we  ghm  independence  to  these  people 
there  will  be  trouble  with  the  Moros.  Mr.  President  for 
nine  years  a  ChrlstUn  FUiptaio  was  governor  of  a  province 
on  Mindanao,  and  during  his  nine  years  of  administration 
there  was  no  serious  trouble.  Some  one  has  built  up  a  Ac- 
tion about  the  Sultan  of  Sulo.  I  wish  the  Senate  could  see 
the  Sultan  of  Sulu.  Commkrtoner  Taft  wired  President 
Roosevelt.  "The  Sultan  of  Solu  is  a  little  fellow  only  4 
feet  taD;  he  has  seven  wtfee  and  no  children,  a  thing  of 
which  I  am  sure  you  do  not  approve."  [Laughter.]  Of 
course  he  had  reference  to  his  height.    The  Sultan  of  Suhx. 


about  whom  men  weep,  had  been  on  the  pay  roO  of  the 

British  and  Spanish  Oovermnents  for  yean  befora  we  eamo 
to  the  Philippines.  The  Spaniards  found  it  cheaper  to  teito 
than  to  fight.  The  English  found  it  better  to  pay  tha 
bead  of  the  Mohammedan  dmrch  than  to  have  oonttufniy 
with  him.  When  oiu-  troops  went  Into  the  mnimiiiMii  tiMffw 
were  only  a  handful  of  Moros  under  Aguinaldo.  The  tm&m 
who  fought  our  Army  woe  the  Christian  Filipinos.  TIm 
Christian  Filipinos  have  had  no  trouble  with  the  Moham- 
medan Filipinos. 

After  our  war  of  conquest  was  over  and  the  Christian 
Filipinos  had  been  disarmed,  our  army  moved  down  to  ttM 
Mohammedan  islands  to  stcq^  polygamy,  to  stop  the  alav* 
trade,  to  force  the  Moros  to  go  to  school.  Then  the  trou- 
ble came,  not  between  the  Christian  Filipino  and  the  Iforo 
but  between  the  American  who  wanted  to  plant  Americaa 
civilization  in  the  Moro  country  and  the  Moro.  Of  course, 
the  Moros  were  disarmed,  as  the  Christian  Filipinos 
disarmed;  but  the  Moro  to-day  can  get  a  gun  In  the 
way  that  a  Christian  Filipino  can  get  one. 

What  do  we  find  in  the  Moro  country?  Ttten  are  seven 
Provinces  called  the  Moro  Provinces,  and  the  ChrlstlanB  out- 
number the  Moros  in  three  of  the  seven.  Can  It  be  pro- 
posed that  because  of  this  fiction  the  12.000,000  Chrtstlaa 
Filipinos  are  not  entitled  to  their  Uberty?  I  do  not  behove 
so.  The  Senate  committee  does  not  believe  so;  the  Rouse 
committee  does  not  beUeve  so;  historians  do  not  believe  so. 

Certain  sentimentalists  and  opponents  of  Independence 
exaggerate  what  they  call  our  prcnnlse  to  the  Moras.  There 
never  was  any  promise  to  the  Moro  peoxde;  it  was  a  promise 
to  the  sultan.  The  full  burden  of  this  pension  has  always 
been  borne  by  the  Philippine  treasury.  For  SO  years  the 
sultan  had  as  prime  minister  former  Senator  Hadji  Buto.  a 
Moro.  a  linguist,  and  a  man  of  very  unusual  ability.  Be 
was  recently  reported  in  the  American  press  as  betaig  opposed 
to  independence.  This  was  denied  by  him  as  soon  as  hit 
attention  was  called  to  the  statement.  Speaking  of  the  ad- 
ministration (rf  a  Filipino  governor  directing  Moro  aSahs, 
he  made  the  following  statement  before  the  Secretary  of  the 
Interior: 

I  can  assure  you  that  the  people  of  Sulu  aim  eatlitfly  — «1-flttl 
with  the  actual  state  of  affairs  and  always  wm  be  so  If  tlis  govera- 
ment  of  Sulu  should  be  entrustad  to  Fttlplno  haadi.  Thaw  of 
Sulu  prefer  that  the  governor  of  the  provlno*  ahoold  be  a  PUtotaOL 
because  if  a  Uoro  were  nomlnatsd  he  might  be  partial  in  Hf^ 
administration.  My  people  wish  for  and  are  In  conformity  with 
Independence  (of  the  Phlltpplnes) .  snd  when  that  ta  eooeeeed. 
I  can  assure  you  that  nothing  wm  happen  between  the  Moraa  m»i| 
the  Christians,  not  only  now.  while  the  ma)wlty  of  the  Moco  raoa 
is  uncivilized,  but  also  when  the  Iforos  tbaU  have  •■n»ynwtd 
civilization. 

Senate  President  Queaon.  who  was  a  former  f^^^^t^'^nrr 
to  the  United  States  and  who  Is  recognised  as  a  leader  by 
all  classes  in  the  Philippines,  made  this  statement  in  1025: 

One  Is  told  that  an  Independent  PUlplno  government  wovld 
solve  the  lioro  problem  by  -tBrnptng  out  the  ICcvoa.  We  practi- 
cally gov.imed  the  Moros  during  the  seven  years  of  the  last  admin- 
istration and  had  no  trouble  wttb  them,  whereas  whenever  they 
have  been  governed  by  Americans,  there  has  been  ^MmtlTnal 
trouble  with  them. 

We  natxirally  imderstand  every  element  of  our  population  better 
than  can  foreigners.  We  never  have  been  guU^  of  psrseeutlng 
the  non-Chrtsttan  peoplaa  of  the  Phlllpplnea.  We  have  been  IStr 
and  generous  to  them  In  rem)eot  of  education,  roada.  — »iifc>f«#^ 
and  everything  else.  From  this  practice  there  would  be  no  de- 
parture under  Independence.  We  believe  In  educating  aU  our 
people  and  promoting  their  proepsrlty  and  Tuppln—  In  otdsr  that 
we  may  have  a  great  and  contented  nation. 


Every  recent  writer,  without  exception. 
O&rrett.  and  including  Eddy  and  Minis,  has  mid  that 
land  in  the  world  is  the  desire  for  liberty  grsater  and 
overpowering,  more  indstent  than  in  the  Phfltppinss. ' 

It  Is  the  younger  generation  who  are  the  more 
more  determined.    The  older  generation  know  what  we 
for  them;  how  we  helped  them  build  roads.  Introdnoed 
tatlon,  and  gave  them  our  phlloeofdiy  of  the 
younger  generation  has  forgotten  that;  the  younger 
tlon  Is  demanding  the  thing  that  has  been  dsmanded  aB 
the  world  since  the  beginning  of  time— the  right  to 
themselves. 


with 
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In  Manila,  where  fonnerly  12,000  Americans  lived,  only 
8,000  remain.  Yoimg  Americans  will  not  go  there,  because 
there  is  no  work  for  them  to  do.  Those  Americans  who 
are  left  are  largely  old  soldiers,  men  with  gray  hair.  Prom 
Manila  comes  misinterpretation  of  news.  One  newspaper 
there,  owned  by  an  American,  has  three  reporters  who  send 
one  story  to  tiie  United  States  and  print  a  different  story  in 
Manila.  This  paper  has  a  circulation  of  only  6,000;  and, 
except  for  it.  every  magazine,  every  newspaper  in  the  is- 
lands, every  organization  of  the  Protestant  Church,  the 
Catholic  Church,  and  the  Mohanmiedan  Church  down  to 
the  workers  in  the  factories  want  independence;  and  they 
are  going  to  have  it.  because  we  have  taught  them  that  they 
ought  to  have  it. 

With  regard  to  these  questions  there  was  no  disagree- 
ment in  the  House  committee;  there  was  no  disagreement 
in  the  Senate  committee.  The  only  disagreement  is  as  to 
the  time  and  the  manner  of  independence  and  the  question 
of  limitations. 

Year  after  year  a  commission  is  sent  to  the  United  States 
by  the  Philippine  people  to  plead  for  independence.  It  Is 
authorized  by  their  legislature  and  supported  with  appro- 
priations and  from  private  sources.  In  these  commissions 
are  men  like  Osmcna.  and  the  Resident  Commissioners,  and 
Quezon,  of  whom  I  have  heard  men  on  both  sides  state 
afterward.  "What  an  able  address,  what  a  scholarly  ad- 
dress, what  a  masterful  statement  and  presentation,  these 
men  have  made!  "  And  yet  because  they  are  of  a  different 
color,  because  they  are  Malays  and  we  are  Caucasians,  they 
are  declared  not  ready  for  independence.  Yet  any  man  here 
whose  mind  Is  not  closed,  who  will  read  the  records  of  the 
House  and  Senate,  will  find  that  in  the  Philippines  there 
IS  a  stable  government  with  a  balanced  budget.  In  fact,  I 
believe  the  Philippine  government  to-day  is,  in  a  financial 
way,  very  much  better  off  than  some  nations  of  Europe  and 
North  and  South  America.  Literacy  in  the  Philippines  is 
high— higher  than  that  of  many  coimtries  in  South  America 
and  higher  than  that  of  some  of  the  nations  of  Europe. 

All  that  the  friends  of  Philippine  independence  ask  of  the 
Senate  of  the  United  States  is  fair  play,  the  expression  of  an 
opinion  by  the  Senate.  We  have  tried  to  put  in  the  Record 
the  story  of  both  sides,  but  we  have  not  occupied  the  floor 
of  the  Senate,  and  now  I  want  to  say.  for  one,  that  the  only 
thing  we  fear  is  an  attempt  to  adjourn  the  Senate  before  we 
have  cast  our  vote  upon  this  question.  If  gentlemen  have 
any  idea  that  they  will  economize  time  by  pursuing  that 
course,  let  them  forget  about  it  now.  Because  the  friends  of 
Philippine  independence,  so  secure  in  their  belief  that  the 
Senate  will  register  Its  vote,  have  delayed,  have  acted 
courteously,  and  have  not  interfered  with  the  discussion  of 
the  great  problems  of  our  own  Nation,  does  not  mean 
that  we  will  permit  both  Americans  and  Filipinos  again  to 
be  abandoned  because  a  branch  of  the  Ooveniment  does 
not  act. 

Go  back.  If  you  please,  to  1899.  and  you  will  find  that  a 
change  of  one  vote  would  have  altered  the  destinies  of 
the  Philippines.  Go  back  to  1916.  and  observe  that  again  a 
change  of  one  vote  would  have  changed  the  destinies  of  the 
Philippines.  Now,  with  an  almost  unanimous  vote  already 
recorded  in  the  House,  and  with  an  overwhelming  vote  cer- 
tain In  the  Senate,  it  Is  suggested  that  we  adjourn  and  go 
home. 

Just  one  thing  more. 

Some  intemperate  person  has  said  that  If  we  give  these 
Philippine  people  their  liberty,  there  will  be  trouble  in  the 
Philippines;  that  the  presence  of  United  States  troops  and 
Of  United  States  officials  now  insures  order  there. 

Mr  President,  it  may  be  true  that  there  will  be  trouble 
Ood  knows  we  have  had  trouble  in  our  own  country  Por 
four  years,  because  men  disagreed,  the  North  and  the  South 
fought  the  bloodiest  battles  in  the  history  of  the  world. 
There  may  be  some  Uttle  trouble;  but  the  Filipino  does  not 
anUcipate  it.  He  does  not  believe  it  will  come  unless  it  is 
fomented  and  brought  about  to  inflame  public  opinion  in  the 
Umted  States. 


What  happened  when  we  went  into  the  World  War?  We 
took  an  our  white  troctps  out  of  the  PhUipplnes  and  sent 
them  to  Europe.    Only  Filipino  soldiers  remained. 

We  declared  war  in  April.  1917.  On  May  5  of  the  same 
year  a  monster  demonstration  was  held  in  Manila.  Fifteen 
thousand  Filipinos  gathered  in  front  of  the  Governor  CJen- 
eral's  residence;  speeches  were  made  pledging  them  to  any 
sacrlflce  for  the  benefit  of  the  United  SUtes. 

A  special  session  of  the  legislature  was  summoned,  and  it 
quickly  passed  the  following  resolution: 

We  flrmly  believe  that  the  fln»l  triumph  of  democracj,  in 
aecurlng  for  the  world  the  principle  of  nationality  for  the  beaetlt 
of  the  small  nations,  will  finally  enable  our  people  to  attalr  the 
Ideala  for  which  we  have  always  struggled,  namely,  our  consMtu- 
tion  Into  a  free  and  independent  nation,  with  a  democratic  gov- 
ernment of  law  and  order,  ready  to  be  another  instrument  of 
democracy  and  universal  progress. 

All  through  the  Provinces  the  best  of  the  Filipino  youths 
volunteered.  Suspicion  of  the  ultimate  attitude  of  the 
United  States  regarding  independence  had  disappeared. 
Here  we  find  them  volunteering  for  duty  abroad.  Twenty- 
eight  thousand  volunteered  when  only  14,000  were  autlior- 
ized  by  Washington.  The  United  States  spent  only  $515,000 
for  their  equipment  and  this  preparation.  The  Filipinos, 
out  of  their  treasury,  expended  $2,405,000. 

All  American  troops  and  the  American  Navy  were  with- 
drawn from  the  Philippines  during  the  period  of  the  jrar. 
The  whole  government,  its  policing,  and  its  army  were  left 
to  the  good  Judgment  of  the  Filipino  people. 

All  agitation  for  independence  ceased.  With  a  fine  spirit 
they  did  not  seize  upon  this  opportunity  to  press  their  claims 
for  independence.  It  is  the  only  period  in  their  history.  In 
connection  with  our  own,  in  which  they  have  not  on  e\ery 
occasion  pressed  a  consideration  of  their  national  aspirations. 

They  organized  a  corps  of  4-mlnute  speakers.  They  sub- 
scribed to  the  Uberty  loan  the  sum  of  23.247.000  pesos,  more 
than  double  thetr  allotment,  and  it  is  sigiUflcant  that  of  ihla 
sum  9,000,000  pesos  came  from  the  Provinces,  and  95  per 
cent  of  those  who  subscribed  were  native  Filipinos. 

In  addition  to  their  subscription  to  the  Liberty  loans  tliey 
added  another  10,000,000  pesos  for  the  American  Red  Cross 
society. 

Another  significant  happening  was  the  fact  that  while  all 
American  soldiers  were  withdrawn,  none  but  Filipino  rol- 
diers  and  constabulary  were  left,  there  was  no  trouble  in  the 
Moro  country.  It  was  unusually  peaceful  during  this  period 
It  substantiates  the  theory  of  the  Filipino  that  he  can  get 
along  better  with  the  Moros.  who  are  Malays,  and  setle 
possible  disputes  quicker  than  can  an  American  who  belongs 
to  an  alien  race. 

It  is  reported  that  4,785  Filipinos  actually  served  in  the 
United  States  Army,  enlisting  in  the  United  States  Fifty- 
six  were  killed.  The  Navy,  which  had  formerly  employed 
many  AsiaUcs,  replaced  them  by  Filipinos,  so  that  in  the 
year  1926  we  find  there  were  4.420  Filipinos  In  the  United 
States  naval  service. 

In  the  views  presented  to  the  three  great  committees 
there  was  agreement  on  one  thing,  and  that  was  that  there 
was  demoralizing  uncertainty.  The  Senator  from  Utah  [  Mr. 
mcl  wishes  independence  to  come  a  Uttle  earhcr  than  the 
rest  of  ua  do.  The  Senator  from  Michigan  tMr  Vahdch- 
anol  had  his  own  plan  and  his  own  philosophy;  but  he  ixx) 
.«1?K  "^?f,Ppd«^ce.  However,  a  litUe  group  In  Manila'  toid 
another  little  group  in  New  York  have  flooded  this  Congress 
with  misinformation-  I  have  seen  upon  the  desks  of  Sen- 
ators a  reported  poU  of  the  editorial  opinion  In  the  United 
Stat^.  That  poU  was  taken  months  ago.  It  was  conducted 
on  the  basis  of  absolute,  complete,  and  immediate  Inde- 
pendence. Take  the  newspapers  of  my  own  State  of  Mls- 
^'"k;/,*  ^^^^^  ago  they  were  against  independence,  or 
doubtful  about  it.    But  there  has  come  a  changT^ 

So.  Mr.  President,  the  friends  of  Philippine  Independeaca 
have  but  one  request  to  make  of  the  Senate  and  its  Mem- 
bers. That  is  to  permit  Senators  to  register  an  expression 
of  opmion  on  the  bill  that  came  here  from  the  HoSTimd 
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that  has  been  on  the  tabte  of  ttke  Senate  slnoe  the  4th  day 
of  last  AprlL  ^ 

Changes  may  be  sugvMted.  but  those  are  matters  of  sman 
deUU.  The  great  thine  the  big  thing,  the  human  thing  is 
to  redeem  the  promise  made  to  the  Filipino  people,  so  that 
they  may  adjust  their  political  and  their  economic  affah» 
and  enter  the  family  of  natlona,  a  grateful  people,  a  happy 
people,  a  people  whose  friendship  and  affection  for  America 
wUl  be  In  part  our  reward  for  keeping  faith  with  them. 

I  will  not  take  the  time  of  the  Senate  in  rfunn^tBiTig  whether 
or  not  these  people  are  ready  for  independence.  On  last 
Saturday  night,  for  a  half  hour,  the  speaker  of  the  house 
of  the  Philippine  Legislature  talked  on  the  radio  to  the  peo- 
ple of  America.  In  courtesy,  in  logic,  in  fairness  his  speech 
was  a  masterpiece;  and  I  ask  that  It  may  be  Inserted  in  the 
Record  to  give  the  he.  If  you  please,  to  men  who  have  not 
hla  ability,  who  have  aot  bis  courage,  who  have  not  his 
patrioti&m. 

The  PRESIDINO  OFVIGXR.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Ladl—  and  gentlemen  of  tba  nuUo  andlenee.  I  consider  it  • 
great  prtTtl«re  to  bave  tlila  opportttnlty  to  cpeak  to  Amertcaas 
»U  over  the  Unltwl  BUtm  abmtt^  PhUlpplneiL  ^^ 

Among  the  Important  probleoM  demanding  definite  action  by 
theCongrew  !■  that  of  determlalng  the  deatiny  of  those  Islands. 

What  U  the  United  States  going  to  do  with  the  Philippines? 

»ibre  than  30  years  ago,  as  an  Incident  of  your  war  against 
Spain  for  the  Uberatton  o*  Coba.  the  United  States  acquired 
sovereignty  over  the  PhlUppliM  UUuMls.  Territorial  aggrandlise- 
ment  was  not  the  purpOM  of  Amerles  in  that  war.  Only  the 
rtncerest  altruism  moved  her  In  that  conmct.  At  that  time  Presi- 
dent McKJnley  and  Uv?  Onngisss  of  the  United  States  made 
Americas  policies  plain  both  to  the  FlUplno  people  and  to  the 
^"iw  T^J  declared  that  Ammrif  wm  to  eserdse  sovereignty 
over  the  PhlUppines  not  for  tba  puzpoee  of  erploiutlon  or  colonl- 
ttUon  but  to  humble  obedtesoe  to  what  was  considered  the  will  of 
Divine  Providence.  Prompted  toy  tlte  nme  Impulses  that  actuated 
her  In  Cuba.  America  was  to  receive  the  Philippine  Islands  In 
trust  for  our  people  untu  we  should  be  trained  In  self-government 
and  become  able  to  manage  our  own  affairs.  Meanwhile  the 
UJands  were  to  be  governed  and  defeloped  for  the  benefit  of  the 
FlUpino  people.  It  was  repeatedly  announced  that  the  PUlplnos 
were  to  receive  training  In  democracy;  free  public  schools  were 
to  be  opened:  sanitation  and  oommunlcattops  lim>roved.  pubUc 
order  established,  a  sound  ftaaiielal  aystem  created,  and  courts 
instituted  for  the  dlapensatlctt  of  q>eed7  and  impartial  Jmttce 
to  rich  and  poor  alike.  It  was  then  dedarad— «nd  the  declaration 
has  been  reiterated  by  every  suoceedlng  President  of  the  United 
States — that  when  the  PlUptnos  had  demonstrated  capacity  to 
govern  themselves  lndepend«noe  was  to  be  granted  them. 

In  the  Jones  Act.  paand  In  WW,  the  OongrcaB  of  the  Unltwl 
states  gave  legal  sanction  to  this  policy,  and  on  behalf  of  the 
American  people  promised  the  PlUpmas  that  they  should  have 
independence  as  soon  as  a  stable  government  was  established  in 
their  country.  Four  yean  later  President  WUsoo.  In  a  n>eclal 
measage.  omclally  eertlffled  to  Oongraes  that  the  condlUon  pracednot 
imposed  upon  the  FUlplno  peopU  had  been  satisfied,  and  urged 
the  Congress  to  do  Its  duty  by  the  Phmpplnes  and  grant  them 

!^.,  55^S^?S__????r  ***°*  *»•**•  '*«»»<»*nt  WUson-s  oertlfl- 
«tlon.  Theodore  Booeevelt.  tbn  whoa  no  man  then  living  was 
better  informed  ss  to  American  policy  regarding  the  PhUjirolnsB. 
prongmy  counseled  a  itmllar  eonne,  not  onlyfor  the  beStof 
the  Phfllpplne  people  and  as  a  folflUment  of  a  generous  pledse 
freely  given  them  but  also  fbr  the  advantage  and  the  sacurltvof 
the  United  States.    On  that  oeoMskm  Ifr.  B^aevelt  ssSt  • 

-  T^e  Philippinee.  from  a  mlUtary  standpotot.  are  a  aoune  of 
iwataieas  to  u«  The  pre«Bt  admlnlstratUm  has  promised  «x- 
fi'^^lL'.^w^**  ^^"^  go.  and  by  »■  action  has  rendei^  it  dlfflcult 
to  hold  them  against  any  aarlaaa  foreign  foe.  These  belnic  the 
c^xums^snoes.  the  Islands  slMold  at  an  early  moment  be^lren 
ttete  independence  without  mmj  goaranty  whatever  by  ua^snd 
without  our  retaming  any  foothold  in  them." 

♦»3iJ!L**J?  ^L****  VnMma  at  enaettag  legislation  to  fulfill 
ttie  promlee  of  PhUlpptoe  taMlependence  has  beni  «n^xmCta« 
Oongreas  for  more  than  IS  yeas.    Mo  one  denies  that  Independwooe 

Z:iJ*t^^  ***  "'•.'^^  P;??!?-  AS  President  Hoo^iSSS 
reoently^  there  remalaa  for  «H»irw1naf1op  only  the  question  rf 
ttme:  When  shaU  mdependsMS  be  grantedf  lie  FUlSino^SpS 
believe,  and  many  thoaghtfnl  Americans  agree  with  Mr  Wl^ 
and  Mr  Booeevelt.  that  the  time  has  come  toTsuchieSuuS^^ 
In  the  course  «rf  theUst  ttana  years  the  efforts  of  theWlStoo 
ST^t.^  *?**"**  "*•  C"***"*"  0*  **•  United  States  to  legMatSon 
the  PhlUppine  problem  have  attrme(«l  the  Interaat  and  aupport  of 
many  important  elements  tax  AaMrtea.  Befora  that,  it  wwm^aatr 
fw?*!?^  ^  *^  FUlplno  peopled  loadng  for  IndependeaceTfor 
the  United  Statee.  It  invtilved  tbe  dlacharge  of  anaS^mal  oUm- 
tion.  but  lacked  the  urge  of  nalanal  tntarest.  Since  1990,  how- 
ever, the  problem  has  had  a  praetloal  stgnilleanee  to  many  nouns 
to  your  country.  They  feel  that  AnMrlean  poUey  impei^iS^thB 
Pimipplnes  affeeta  their  eoowHie  Interests,  ^adio  ^iph^  oo! 
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operated  wtth  tis  to  ovr  siBdMw  tot 
on  this  problem. 

Material  eonalderatloas  aloas  have  not  aetuttsd  tbsss  ■Inmiiiito 
In  support  of  our  tadepetidenee.  They  aeataod  that  ttia  vmnta^ 
of  right  Should  have  thefrhulepewteriorb5usett\5i  '™'*^^ 
them,  because  they  are  ready  for  It.  and  beea 
completed  her  task  In  ths  t^fmHs.  In  utftm  viva 
form  the  righteous  duty  of  gnating  hMtependenosr  »-■■  abmp. 

SS.  fJ^"g^.,?^*?^*  r^K  ««*to«««  unrsafartcted  fiM^bBporto 
fjomthe  Phliip,>ine  Islands  are  tnjorloua  to  AnMrtcah  •omSe 
interests.  Among  these  groups  to  whieh  I  rafer  are  im^SZ 
?r~^  ^*^{  mmion  farmere  of  America  apeaktog  thtOMh  Ch«S 
three  i»ttonal  orgmnlaatkms-the  MaUonal^am  Ite  AMtoiS 
J?^  ^^^  Paderauon,  and  the  NatlooaTKnawr^nlon. 
Allied  with  these  m  advocating  Philippine  todependauee  tteths 

SSi.^PS!^*'^"*  r^  t»»rprodtto«^  vJSSirSi.  S 

American  farmer  malntatas  that  PhlUppine  sogar  and  eoeoant 
^•^**r?*"****  **  ^°^'  «**•  «»<»  antertog  the^hltod  StatesftM 
of  duty^oompete  disastrously  with  AmertBaa  beMimd  aSamSS 
djury  producto.  cottonseed,  and  oOmt  vsgsCable  S^SSiV^L 

ttJ^.^«.*^^'^Y™^  groups  Teallae  that  free  trade  baCwaen  the 
^«^f  ^Si^,  "'.'*  "*  PWMpplnes  is  a  basic  fact  In  ptSSbZotS^ 
^  *ndniuippine  relations,  and  that.  aooottUngUrwhUs  Amart- 

^K^M?P*^  '"'JJ*^  ■*»«"»«*  ^  coUectad  on  nStepSa^MuSto 
coming   into  the  United  States.     Oongreas  Itself  hasrw^a^ 

femdble  to  tas  PhUlpplne  articles  entering  the  ntOtodmatas  wSSm 
^^"St^  ^^  American  OovsrSSt  eoiiSSr?hJpSllSS 
pwple  to  eonttnue  under  the  American  fiagTtnmst  ttS^SSS. 

Islands  American  products  and  maaufaeturee.  ^^ 

While  American  farmers  are  thus  sedclns  freedom  fnwn  juu^.i—m 

S^«*t^**l'.^^***'  ''*'°**  InveatmentB  to  the  PWhMtoiJtl^d 
upon  the  contmuance  of  an  American  free  market/iS  ttoaefiS- 
^  '^^i^^^^'^J^^  An»erloan  articles  ln™rwS^S!?Si 

Sissj^if.;/"?"^  ^pSrs^vStoStotS^iSSsSd  ss 

iJ^SSrl^JPP^"**  *^«  ^  spprorimately  gaoo.OOoSoo  Vm? 
Th^asssrt  that  the  PhUlppln«'^have  enliig5rths5^ui5»ZSSi 
power  as  a  market  for  American  products  and  manuSctSST^^ 
*w***^?Li?*P°'^°*  elements  which  have  taken  acUve  ««*——*  fa. 
tte  question  oi  PhUlpptoe  Independence  sis  iSwlSawsS 
SIf  *^fl  represented  by  the  Federation  of  l*l)a?aSlS».  »£ 
road  brotherhoo<ls.  aU  together  numbering  monthSa  SjSa(SSSL 
Th«»eOTganteatlons  have  long  favored  tte  ^use^pSfflSSSs 
indep^lence.     The    Amerleao^Ptederatlon   of   Labw^n^M^tS^ 

s2si?*'?«?„"^L!?^?p^  la  1899  A^  tt^ss  arSxS 

Pljhed-  In  the  beginning,  the  Amarlcaa  fSdsntloa  wmd^te- 
P«nd<moe  on  purely  moral  grounds,  "«*«"^««^ing  that  impariia^ 
^l^^V^J^  abhorrent  to  American  iMdlt&as  audttepcS^S- 
plea  which  have  given  bh^  and  life  to  this  BsDuMIe^  !n^ 

S^^j;^J'^""\!!l*^"°°  '<»'  the  lan  30  yeiSr¥Smim£  S! 
dependence  hat  been  cooilstently  advocated.    Of  lata.  h«!Uw 

***^2Ll!****"  °°  "*  P*<^c  eo^  havs  oimplatoedViiSSrttSi 
^restricted  immlgmtlon  of  Phnipplne  laboMnTl^  ^amuted 
States.  They  say  that  in  this  time  of  wldespxMdiuDaMB&kvmrat 
the  oonttnuous  Influx  of  PhUlpplne  laboniTmakea  thTDanSlttMt 
of  the  American  worker  mors  dlflleult.  Bsnca  the  attanUon? 
American  woittogmen  aU  over  the  United  Statea  baa  Ktin  "^^  i 
on  the  Phnipplne  problem,  and  they  are  now  -rrMna  man^ 
sistently  early  Independence  for  the  PbtUppin^  *  """*'  **" 

I  have  Indicated  to  you  the  most  important  alemante  ^  vaur 

the  PhUlpptoe  problem.  To  th«e  may  bs  addsdSSt,  ttSTwfcp 
advocate  todependenoe  ai  a  means  of  economy  in  JUMrtaw  wv^ 
wnmental  ezpendltuxes:  second,  those  who  beUeve  wt^  Booaradt 
that  continued  possession  of  the  PhJO^ipinaa  is  danasroui  to  • 
American  zutional  security:  and  third,  those  who.  n^Jna  the 
sdmonltton  of  Uneohi.  mahitaln  Am^n^p  dsmoetasr  linaaiitiZ 
to  the  government  of  oolonlea.  —•«••«• 

While  different  American  elements  ars  **«i"g  for 
action  on  the  Phttlppina  problnn  for  pr»<Ai.»ig  <^^«^pf  ^^^ 
lltlcal  reasons,  something  of  the  sort  to  tunpealag  atao  In 
Phllippinss.  The  PiUplno  psopls  an  now  advoeattiM  iniHtDdsBss 
not  only  In  order  to  satisfy  their  natural  yeamlM  for  ^f. 
government  and  to  become  the  arbiters  of  their  own  deatiny.  but 
for  very  prsotlcal,  economic  reasons  as  w<eU.  WhOe  uxMartatetr 
prevails  aa  to  thsir  future  political  stotus  tba  econonlo  develop- 
ment of  their  country  Is  Impoatfala.  How  long  Shall  Amrtciai 
aoveralgnty  oonttoue?  Until  when  ahaU  PhlllpplBa  pwduato  be 
admitted  fr«e  ol'  duty  into  the  United  Statest  What  markets 
ahaU  be  opened  to  the  Philippinea  to  after  yaanf  What  abaU  be 
the  prevailing  stondarda  of  living  and  of  wagea  to  ao  fbr  m 
alTsot  production  costs?  What  toterest  will  capital  4HMSd 
It  will  seek  tovestment  to  the  Phll4iplnear  Tbeaa  qua 
others  of  equal  importance  to  the  Odd  of  practical 
can  not  be  anawered  by  the  Ptllplno  people.  Tbetr  piw.*. 
been  cheeked.  es|ieclaUy  sines  the  agitation  agalnat  ttm  ttm 
of  thetr  produotH  toto  the  United  Stotea  was  started  bar* 
years  sgo.  WhUe  not  reproachful  of  Amenoa»  they  are 
with  preaent  eondiUons  whieh  kaep  them  to 
thlnga  most  vital  to  their  hsppinesi  and 
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helplesa.  their  spirit  broken,  their  tnlttatlTS  and  enerKT  hampered, 
while  the  rest  of  the  world  strives  upward  to  new  levelB  of  progreaa 
and  social  Justice  In  the  midst  of  unlvenal  depreaaloo. 

Thirteen  million  people  live  In  the  Phlllpplnee.  They  are  men 
of  flesh  and  blood  like  those  of  this  and  other  countries.  Chris- 
tians for  nearly  400  years,  in  close  contact  with  western  civlllca- 
tlon  during  that  period,  their  outlook  in  life,  their  aspirations, 
their  anA>ltlon8.  their  sense  of  pride,  and  their  national  conscious- 
ness differ  but  little  from  those  of  Americans.  We  want  to  know 
our  future.  We  want  to  know  whether  <»  not  the  United  States 
will  ^ve  us  independence.  Hardly  anything  can  be  worse  than 
the  uncerUinty  in  which  we  now  live. 

We  believe  that  the  upbuUdlng  of  the  Philippine  nation  has 
been  accomplished,  so  far  as  it  can  be,  through  American  assist- 
ance.    The  rest  we  must  achieve  ourselves  by  our  own  effCHts. 

We  have  developed  responsible  political  institutions  siiltable  to 
our  people.  Public  order  Is  so  generally  and  so  rigidly  main- 
tained that  few,  if  any,  of  the  independent  naUons  of  the  world 
are  freer  from  crime  and  lawlessness  than  ours.  We  have  a  pas- 
sion for  education.  IiCore  than  one-tenth  of  our  total  population 
Is  in  oiu-  public  schools.  We  expend  nearly  a  third  of  our  govern- 
mental Income  on  popular  InstrucUon.  Our  courts  of  Justice  com- 
mand the  confidence  of  the  people  and  are  administered  with  hon- 
esty and  impartiality.  We  have  steadUy  improved  and  enlarged 
agencies  for  the  promotion  of  public  health  and  welfare.  Our 
systems  of  oommunicatlon  are  modem  and  extensive. 

In  the  present  era  of  general  depression  the  finances  of  the 
Philippine  government  are  in  healthy  condiUon.  By  practicing 
the  strictest  economy  we  have  been  able  to  maintain  a  N^^it^f.^^ 
budget.  Our  currency  is  sound  and  stable  and  U,  perhaps,  the 
only  currency  iii  the  world  having  behind  it  a  reserve  larger  than 
the  total  clrciilatlon.  The  net  bonded  Indebtedness  of  the  PhUlp- 
plnes  Is  only  seooOOOOO.  and  our  government  is  regularly  meeting 
its  obUgatlons,  both  as  to  principal  and  interest  on  these  bonds. 

Some  opponents  of  Philippine  Independence  fear  that  if  the 
United  SUtes  withdraws  its  sovereignty.  Japan  wffl  annex  the 
island*  to  her  empire.  That  objection  has  seemed  to  gather 
weight  because  of  recent  events  in  the  Par  East  But  we  who 
are  famUlar  with  the  sltiiatlon  and  the  present  happenings  in 
the  Orient  have  no  dread  of  this  ao-caUed  Japanese  menace.  Let 
me  tell  you  why  we  discount  it.  In  the  first  place,  if  Japan  had 
♦,!^  *°y  desire  to  poMess  the  Philippines,  she  could  have  taken 
«iem  frtwn  Spain  years  before  the  United  States  acquired  them. 
Her  quick  and  decisive  victory  over  China  In  18»4  raised  Japan  at 
once  to  a  position  of  dominance  in  the  Par  East  and  to  aplace 
among  the  great  powers  of  the  world.  Spain  could  not  havs 
resisted  so  mighty  an  adversary. 

Japanese  expansion  has  been  to  the  mainland  of  Asia  Instead 
°I  .  ***  ^*  PhUlpplnes  she  conquered  a  large  area  of  lian- 
churla  from  Russia — a  very  much  more  powerfvU  nation  than 
Spain  was— and  subsequenUy  added  Korea  to  her  domain.  She 
1*  now  making  further  advances  into  Manchuria.  In  thoee  regions 
She  flndf  not  only  the  coal  and  the  Iron  and  the  agricultural 
products  she  needs  for  her  industrial  uses  and  her  teeming  pop- 
ulation, but  she  finds  also  the  kind  of  climate  that  suits  the 
Japanese  people,   who   are   to   colonize   these   new  possessions   of 

The  Japanese  do  not  flourish  in  a  tropical  climate.     Though 

rSi.U*«^*f^  ^  i*r~i°',*******^°«  Japanese  Immigration,  there  m 
now  only  about  8.000  Japanese  in  the  PhUlpplnes.  This  niunber 
te  insignificant  compared  with  138.000  domiciled  in  the  Unlt«i 
-H?K  ♦».  Th»rty-«^en  years  ago  Japan  took  Formosa,  an  Island 
with  the  same  climate  as  that  of  the  Philippines,  and  ever  slnoe 
has  sought  to  colontee  It  with  her  subjects.  They  have  refused 
^*"  JitVZ.  **  «»naln  there  in  large  numbers.  To-day  not 
above  300.000  of  them  are  to  be  found  in  Pormosa  ^^ 

In  the  light  of  these  facta  I  think  we  can  accept  the  assur- 
PhXSl!°  JJ^^^^T*  stateamen  that  Japan  does  not  covet  the 
Philippines^  Only  a  few  months  ago,  when  an  American  of  high 
official  rank  hinted  that  Japan  probably  would  seize  the  PhUlp- 
plnes after  their  independence.  representaUves  of  the  Japanese 
Government  disclaimed  any  such  intention.  "We  have  no  desire 
to  acquire  the  PhUlpplnes,"  said  this  spokesman  of  the  Japanese 
ministry.  We  are  unable  to  see  any  advantage  to  Japan  If 
^*.-,^*  P"*"**  their  independence.  We  are  chiefly  Intererted  in 
the  Islands  as  a  probable  market  near  home,  but  we  doubt  whether 
independence  woiUd  improve  that  market.  Probably  the  re- 
reree.  This  nme  Japaneee  spokesman  expressed  the  view  that 
Japan  would  be  wUllng  to  sign  a  treaty  with  the  United  States 
to  guarantee  PhUlpptne  Independence. 

nri^T,^  ll^  °i  importance  bearing  on  the  PhUlpplnes  were 
presented  before  two  committees  of  Congress  at  the  bcglnnlnr 
of  the  present  session.  Indeed,  the  heaitogs  held  by  ^h  th5 
Houae  and  the  Senate  committee  early  thSTyear  mefJly  smmle! 

ofCongrese  m  the  course  of  the  last   10  years.    All   the  facU 

^^^n^V^J'^^''^  :^r^  "^^  conditions  now  prevaUli^ 
2s^^SSSt!!«H'7..?^.^*"*'''  examined.  The  testimony 
?indSy^°tien        '*''  to  be  heard  either  for  or  against  indel 

«Srth/*J?f,i?™.VJ^  "*°J  *•"?■  providing  for  PhUlppine  independ- 
enoethe  Committee  on  Insular  Affairs  of  the  House  of  ReowMn- 

SL^n?  .^^f  '*  "^  favorably  reported  tbe  B^l^^i 
practicaUy  iinanimous  vote.  •  •**  mj  » 

U<^  2^nJ"if^it  independence  at  the  expiration  of  a  transl- 
S^.  ^n  ^  *^*''  y**"  T>unixg  this  p«»lod  the  Philippine 
people   wm   enjoy  practically  complete  autt^omy  as   to  toSSI 


\ 


affairs  under  a  constltntlon  approved  by  them,  subject  oiily  to 
such  restrictions  and  limitations  as  are  necessary  to  safeguard 
the  sovereignty  of  the  United  States. 

While  the  House  committee  was  considering  PhUipplne  bills,  the 
Senate  committee  conducted  its  own  hearings,  and  on  Petruary 
34  of  this  year,  by  an  almost  unanimous  vote,  reported  the  B awes- 
Cutting  bill.  This  bUl  grants  Independence  at  the  end  of  15  years. 
If  the  Philippine  people,  in  a  plebiscite  held  expressly  fcr  the 
piu-pose,  shaU  vote  In  favor  of  independence.  During  the  Inter- 
vening period,  the  islands  wUl  be  governed  In  virtually  the  same 
manner  as  provided  In  the  House  bill.  In  general  outline  the 
Senate  bill  follows  the  Fairfield  bill,  which  John  W.  Weeks,  tiecre- 
tary  of  War  In  the  Cabinet  of  President  Coolidge,  officially  nicom- 
mended  for  enactment  in  1934. 

The  purpose  of  the  translUonal  period — eight  years  In  the  House 
bill,  and  IS  years  In  the  Senate  bill — Is  to  aUow  for  the  adjust- 
ment of  economic  conditions  In  the  Islands,  especially  of  their 
trade  relations  with  the  United  States. 

Both  the  House  bUl  and  the  Senate  bm  harmonise  dlw^rgent 
views  of  different  groups  likely  to  be  affected  by  PhUlppine  Inde- 
pendence. American  agriculture  is  protected  from  what  It  con- 
siders hurtful  competition  with  unrestricted  tne  importation  of 
PhUipplne  products,  and  American  workers  are  safeguarded  fram 
competition  with  PUiplno  Immigrant  labor.  On  the  other  hand, 
these  bUls  recognize  the  necessity  for  a  gradual  accommodaton  of 
Philippine  business  and  industry  to  the  new  conditions  after  inde- 
pendence. This  Is  dictated  both  by  faimeas  and  Justice.  Taenty- 
five  years  ago  free-trade  relations  were  esUbllshed  between  the 
United  States  and  the  PhUipplne  Islands  against  the  nrp  res od 
desire  of  the  FUlplno  people.  As  a  consequence  of  free  trade. 
PhUipplne  Industries  and  commerce  with  the  United  States  have 
developed  on  that  basis.  Obviously,  these  trade  reUtlons  can  not 
be  terminated  abrupUy  without  serious  InJiiry  to  PhUlppine-  eco- 
nomic Interests  and  to  American  trade  with  the  Islands.  Both 
require  a  definite  time  to  prepare  for  the  change.  Investments 
made  on  the  basis  of  free  trade  muat  be  given  suiBclent  time  for 
adjustment  or  liquidation  without  loss.  PhUipplne  industries 
must  also  be  given  time  to  establish  themselves  on  a  competitive 
oasis  before  they  are  placed  ouUide  the  tariff  walls  of  the  Vnlted 
States. 

Bearding  mUitary  posts  in  the  islands,  both  the  Hotise  bUl  and 
the  Senate  bill  reserve  to  the  United  States  the  right  to  retain 
and  maintain  mUitary  and  naval  bases  in  the  PhUlpplnes  after 
tnelr  independence  has  been  recognized.    This  Is  a  privUege  which 

^  """^  "^  ™*y  '**"  exercise,  as  it  chooses 

The  PhiUpplne  representaUves  for  some  time  past  have  observed 
strong  Indications  that  a  majority  of  Congress  were  In  favor  of 

l?»tP*5?I°*^:_  '"*"  °^y  '^**'°  '^y  ■  b^  ^^  not  been  en;vcted 
.^  ».  "*^^*^  ^  obtaining  the  necessary  agreement  for  its  con- 
aioerauon.  For  It  is  natviral  that  the  Congress  should  give  pref- 
erence to  measures  which  affect  the  American  people  dlrecUy  Re- 
cently, howew.  PhUipplne  independence,  having  assumed  nrac- 
ucal  slgnmcance  to  large  groups  of  Americans,  has  becorie  a 
^!I|f^w°.^.°^.^°^  importance  to  the  Congress  of  the  United  States. 
me  PhUlppine  bUl  came  up  for  consideration  in  the  Houie  of 
Repreeenutives  on  AprU  4  of  this  year.     After  a  brief  discussion. 

^^%  '.iJ?*S"°'^  °'  ^^*  ™'**-  **^«  ^^^  IMMatd  by  a  vote  of  S0« 
to  47.  The  Philippine  Commlsaloners  are  Informed  that  mai^y  of 
those  who.  voted  against  the  bUl  would  have  voted  for  it  if  :nora 
time   had   been   allowed   for  its   consideration.     Of   the    MeoLben 

I«;!^i\!ff».'"l*<.T°".^-  **  '•*^  *°  ^^*  »^<*  expressed  theii  ap- 
proval of  the  biU.  The  favorable  action  Uken  by  the  House  Is  to 
urge  meaaure  due  to  the  able  and  zealous  leadership  of  the  cluOr- 
S^u^  cLo'Sr'"^  °°  ^"^^  ^^  congressman  lU... 
niT^^t^^  ^'*'l^  reached  the  Senate  the  Senate  Committee 
^1^*^  "  ^^!^J^  substitute  the  provisions  of  the  Senate 
bill  for  those  of  the  House  blU.  "^--i* 

Discussions  of  proposals  affecting  the  PhlUpplnes.  as,  for  eiam- 
£.'  S.^*Sin  IT"  P^P***^  ^  ^"^rr  duty  on  coconut  oU  and  copia  in 
f^Ho!^il!i'  ^  '*°'  *  general  sentiment  In  favor  of  Philippine 
independence  among  the  Membera  of  the  Senate  ""ippme 

aJ^^-I*  w!!i.^f*°°*  ""•  ^'*  important  measures  listed  in  the 
Senates  legislative  program,  which  was  prepared  by  the  orwiam 
committee  of  the  Republican  caucus,  and  ^SWu?  iS^^^S 
i^Jl^i*  membership  of  the  Senate.  In  view,  hoi^f^of  t2 
congested  Senate  calendar  in  these  last  days  of  the  ses^lor  we 
Me  encountering  serious  dUBculty  In  obUlnlng  time  for  coruUd- 
eratlon  of  the  PhUlppine  bOL  ^^  wi»w« 

hu??,  ^^^^'J*"  in  Washington  Is  daUy  seeking  action  on  the 
5.^,  ^     f.  ^^^      We  »">  <iuite  aware  that  ma^  important  bUls 

SSi  J^^h  Kf„  """"L*^  '"^'^^  ^'«^  •dJoumninT*^Kr43S 
that  such  bUls  must  have  preference.    We  feel   however  that  t»^ 

SSon  w.5t^**  JtS^"'  trust  It  WUl  receive  attentton^ls 
SSf^^d  Si  Sf«!*!^iS'°'w*  '^^  °^*^*  »emionB  to  dUpose  of  the 
™^1*^,®*^^  to-day  by  unanimous  consent,  agxeidio  oom- 
S^th^t  f.^2f  \^»°*^  Monday  night.  Our  coSmSston^- 
S^o?^^  ^'^^  ""^^^^  ^"^"^  ^  sufllclent  for  proiSr  dU- 
posltion  of  the  measure,  which  is  nonpartisan  For  thelZit  "lo 
yejr^lllpptne  independence  has  ^ST^pJ^i^%ui^ 

2L2?Sb  tiS  J^TfJl!?**'  our  hope  is  it  shku  ever  i  mata- 
12^  «^^t,?.^  ifZ?  °^  altruism.  Justice,  and  humanltartii 
se^^  upon  which  President  McKlnley  placed  It  "*»»»"•«»»«» 

Pasnge  of  the  independence  bUl  u  vital  to  the  Plltolno  mionls 

riLT^^^^^^^w^*****^  **>  °^  intereats  and  thoee  of  the  tJ^tod 
atates.     The   problem    must    be   settted    now.    Zx  iittJSi    rtghS 
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CONGRESSIONAL  RECORDS-SENATE 


Only  a  few  hours  of  deUbesatton  by  the  Senate  is  needed  We 
trust  and  we  pray  that  tlia  raprasentatlves  of  the  American  people 
will  not  begrudge  these  few  hours  for  such  a  noble  cause.  When 
our  Independence  has  be«i  aehleved.  our  greatest  concern  wUl  be 
to  prove  ourselves  worthy  of  America,  preserving  and  enlarging 
the  heritage  of  benefits  w«  have  received  from  her,  and  always 
cherishing  the  gratitude  we  now  feel  for  aU  abe  has  done  to  heln 
us  build  a  free  and  pro^Mroos  nation. 

Mr.  HA  WES.  Mr.  President,  I  am  very  anxious  to  listen 
to  the  distinguished  Senator  from  Mictiigan  [Mr.  VAirom- 
BERc],  and  I  now  a^  unanimous  consent  to  iiLsert  in  my 
remarks  an  analysis  of  the  Senate  bill,  some  reports,  some 
statistical  tables,  and  other  matters  relating  to  this  subject 

The  PRESmiNQ  OFFICER  (Mr.  Pattebsok  in  the  chair) . 
Without  objection.  It  is  so  ordered. 

ANALYSIS  or  PHUJPFU^  XHSB'BIIDnfCS  Snx    (S.   3377,    72D  CONO.) 

PoUowing  u  a  brief  analysts  of  the  bill  reported  by  the  com- 
nuttee: 

Section  1:  Section  1  authorlaes  the  PhUlppine  Legislature  to 
provide  for  a  consUtuUonal  oonvenUon  to  lormuUte  and  draft  a 
consutution  for  the  govenunent  of  the  Ckimmouwealth  of  the 
PhUlppine  Islands. 

SecUon  3:  Section  3  sets  forth  certain  requirements  as  to  the 
character  of  the  consUtutton,  Incliidlng  the  requirement  of  a  re- 
publican form  of  government,  bill  of  rights,  and  certain  mandatory 
provlsion-s  dealing  with  particular  subject*.  It  is  to  be  noted  that 
among  these  mandatory  requirements  U  the  provision  that  trade 
relations  between  the  PhUiJKUne  Islands  and  the  United  states 
shaU  be  upon  the  basis  preaoibed  in  secUon  «  (post). 


Section  3 ;  Section  3  provides  for  the  submission  of  the  constitu- 
tion to  the  President  of  the  United  SUtes.  After  the  constitu- 
tional convention  has  completed  the  draft,  the  President  is  to 
determine  whether  or  not  It  conforms  to  the  provisions  of  the  act. 
If  he  finds  that  It  so  conforms,  he  is  to  certify  that  fact  to  the 
Oovernor  Oensral  of  the  Phtllpplne  Xalands.  who  wlU  advise  the 
oonstituUonal  oonventlon.  If  the  President  finds  that  the  consti- 
tution does  not  so  conform,  be  is  to  advise  the  Oovernor  General 
stating  wherein  In  his  Judgnient  the  coasUtutlon  does  not  so 
conform,  and  submlUing  provlslona  sufficient  Ui  his  Judgment  to 
meet  the  defects.  The  Oovernor  General  is  then  required  to  sub- 
mit the  message  to  the  oonstttutlonal  convention  for  further 
action  by  them,  and  so  on  untU  the  President  and  the  constitu- 
tional convention  are  in  agreement. 

Section  4:  After  the  Presldmt  has  approved  the  constitution 
it  is  to  be  submitted  to  the  people  of  the  Philippine  Islands  for 
their  ratification  or  rejection  at  an  elecUon  to  be  held  within  four 
months  after  the  President  certlfles  his  approval.  If  a  majority 
of  the  votes  cast  are  for  the  eonstltutlon.  the  Governor  General, 
within  80  days  after  receipt  of  oertlflcatlon  of  the  result  of  the 
election  from  the  PhUipplne  Legislative.  shaU  Issue  a  proclama- 
tion for  the  election  of  officers  of  the  government  provided  for  In 
the  oonatltutlon.  The  electkm  must  be  held  not  earlier  than  three 
months  nor  later  than  six  months  after  the  proclamation  by  the 
GoveiTior  General.  The  result  of  the  election  Is  to  be  certified  to 
the  President  of  the  United  fiUtes.  who  Issued  a  proclamaUon 
announcing  the  results  of  tlte  election,  and  thereupon  the  existing 
Philippine  government  termiaatee  and  the  new  government  be- 
gins under  the  oonstltutkm.  If  a  majorfty  of  the  votes  cast  are 
against  the  constitution,  the  eslsUsg  gofwmment  of  the  Philip- 
pine Islands  eontlnues  and  the  remaixider  of  the  act  does  not  take 
effect. 

-«?1**^  ^-wT*!?"  "^^ton  provides  for  the  transfer  of  aU  property 
and  rtghta  which  may  have  been  acquired  In  the  PhUipplne  Islands 
by  the  United  SUtes  under  the  toMtkSB  with  Spain,  exaptlng  how! 
«I^L'^*'^K  SI?!;  °^^^  Propwty  as  has  heretofore  been  deslg- 
^i^  J(  *^*  ^w'^*^*-^!*?**  ^n»*«»  States  for  military  and  otblr 
resCTvatlons  of  the  Oovemnsent  of  the  United  States  and  such 
land^or^ other  property  as  may  Have  been  sold  or  otherwise  dls- 

un^''?t.*ti.'^'f?'*'°  -et.  up  the  trade  relations  between  the 
S^mifrS.^.^!  n^«overnment  of  the  Commonwealth  of 
the  Philippine  Islands  Oenerahy  speaking,  the  section  provides 
JS^fl^atkiM    ""***  preeent  relations  with  the  fSlowuS 

.«H  IJ^k^^'Skm".^  .°^  *^*  inauguration  of  the  new  government 
^J^  ^  ^/H  W^  ^5??«  independent,  there  shall  behn- 

ia^V£;'°u'SSd-i/S?*  the  ni  rates  Of  Juty  unSHLlsS; 
In  the  case  of  refined  sugar.  80,000  long  tons 
In  the  case  of  unrefined  sugar,  800.000  long  tons. 
In  the  case  of  coconut  oU.  100.000  long  tons. 
In  the  case  of  cordage,  SX>00.000  pounds. 
In  the  event  that  the  Umlt  la  reached  In  any  case  the  above 

^r^^'iV^^  ^".*°^w'"«**«l  ^  "^  year  thereafter  under 
export  permlU  Issued  by  the  goremment  of  the  PhUipplne  IsUnda 
to  the  producers  or  manufacturers  proportionately  ot  the  baaU 
~«^f "■,  «^ft*"oi^  to  the  united  States  in  the  ireoedlng  yea? 
exo^t  in   the  case   of  unrefined  sugar,  where   the   basis  rbr  the 

Sirt^^Se^StSliSei"  "*  '•"**^  '^  '^'^  ^^  "p*^- 

(3)  After  the  expiration  of  the  tenth  year  the  government  of 
the   commonwealth   of  the  Philippine  Islands  is  to  impose   an 
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«Kport  tax  on  aU  arUctos  that  may  be.exportad  to  IKm  Dnttsii 
State,  frwn  the  Philippine  UinM^^tr^ot^vS^t^!^ 
visions  of  existing  Uw  as  morttnen  by  the  Mr'«*^<t1mi  VKow^n* 
above  cuacusaecl.  This  wlU  Include  the  arUolos  mbowm  anuoMntedL 
within  the  iimlUtiooB  spedflad.  as  weU  aa  other  arttolea  wiuc^ 
would  otherwise  oome  tonreT  of  duty.  iST  fuU^Sfl 
amounts  in  ezoess  of  the  lloUtatloiia  spaellled  confttama. 
The  progreseive  export  tax  is  as  foUows:  Durlna  the 
year  after  the  inauguraUon  ot  tike  new  govanmiat.  •  ni 
Of  the  rates  01:  duty  required  by  the  laws  of  the  United  mkih 
to  be  levied,  collected,  and  paid  on  like  artlete  imporSd^SS! 
tore^n  countries:  during  the  twelfth  year.  10  wr^rn^  m^ 
^,^'  1\f  ^  "*•  thirteenth  y«Mr.  16  per  cmniatm^tiS 
during  the  fourteenth  year,  ao  per  cent  of  such  tatea;  sftar  ^ 
expiration  of  the  fourteenth  year.  36  per  cent  of  suchrates 
•-T^,.?^'"P"*."*  °'  **^*  commonweslth  of  the  PhUipplae  Islands 
Is  required  to  place  all  funds  reeelTed  from  such  e^rt  twTto 
a  sinking  fund  which.  In  addftkm  to  other  moneysa^fl«foi«  for 

bonded  lndebt<jdnes8  of  the  PhUlppine  Islands 

Section  7:  This  section  aete  fortb  eerUln  relationships  that 
obtain  between  the  new  government  of  the  PhUlnplne  lalimda  and 
the  Government  of  the  United  States.  partteuSrly  asoono^ 
supervisory  authority  to  be  exercised  by  this  Qovenmiaat  owrSa 
islands.  Among  other  things,  the  section  provldesfSr  the  aS. 
proval  of  amendmenU  to  the  PhUipplne  constitution  bv  tC 
President  of  the  United  States;  suthortiiBtL^IsuISto  SLS^ 
the  taking  effect  of  the  operation  of  any  law,  oontraot.  or  anok. 
tire  order  of  the  PhUlppine  government  in  certJPcas^^.  • 
quires  the  chief  executive  of  the  PhUipplne  govemnientto  iaS 
an  annual  report  to  the  President  and  thTciiiresrof  tbeuSSS 
states;  authorlaes  the  appointment  of  a  tdgL  oommlaslomsr  to  * 
the  government  of  the  commonwealth  of  the  naJU^ednHL^ nra! 

S'^iSfJ^'^.i °' V** °"^« *°^ ""'^ duti^aiidSSSSLiC  • 

and  provides  for  the  selection  of  a  Besident  CkwunlsstoniftomS 

S^^P^*^^*'****  ^  "»«  ^«»itod  autes.^rtthTSat  to  Se 
House  of  Reprosentatives.  ^^  ^ 

i»£rf^*».®',S^*""y  speakuig.  section  8  applies  the  Immigration 
laws  to  tne  PhUipplne  Islands  after  the  datTof  tSTinaSKSS 
r.^i^.il*''  government.  Although  dtlaens  of  the  PhuJStoe^ 
!!^^S"  excepted  from  the  provisions  of  section  18  (e)  toSSi 
mJg^^Uon  act  of  1924.  prohibiting  the  Immigration  of  aUm,  "- 
?ii!^i*  .***  <;»"aenahlp   (with  certahi  ex^puSns).  the  PhuSmSs 

?l.^^i%f'Tw  "  **!^^  f*  ^22.'  ''*^'<*  practically  putTtbcSt! 
a  class  with  other  orientals.    The  dlsUactlon  la  in  thTadmlHl^ 

othS'^rSntST'*  *'^****  ^  "^  «-•  "^  FUlpinoa.  not  peSSSS 

^«.Z^^  exclusion  provisions,  however,  do  not  apply  to  mialiics 
coming  into  the  Territory  of  HawaU.  but  mlgraudS&om  HlwSllto 
the  mainland  Is  prohibited.  «»waH  w 

Section  9.  After  the  expiration  of  the  fifteenth  year  and  bafora 
the  expiration  of  the  seventeenth  year  after  the  Jnaugutattonof 
the  new  government  the  people  of  the  PhlUpphM  Islaikds  dksUvoto 
on  the  queeuon  of  PhUipplne  indepeadeneeT  If  the  pleMselte  ta^ 
^y^  of  independence,  the  chief  execuUve  of  the  OonrnMrnlth 
of  the  PhiUpplne  Islands  rsporto  to  the  Prealdent  of  the  Untted 
HUtes,  who  issuee  a  proclamation  announcing  tha  laaolta  of  the 
vote,  and  within  tvw>  yean  the  President  shall  withdraw  and  sur- 
render  all  right  of  possession,  supervision.  jurlsdlcUon.  control,  or 
sovereignty  exercised  by  the  United  States  In  and  over  the  terri- 
tory and  people  of  the  Philippine  Islands,  and  an  »««k«k  ^  ||)g 
United  States  shall  reoognixe  the  independence  of  the  PtalUpplne 
Ijiands.  It  is  provided,  however,  that  prior  to  such  witlkdfawal 
the  constitution  shall  be  amended  to  Include  certi^n  provisions 
for  the  adjustment  of  property  rlghta  between  the  Untied  Statee 
and  the  Philippine  Islands,  the  nfeguanllng  of  property  rtahts  ef 
citizens  or  corporations  of  the  United  Statea,  pro?lsfcm  rar  ac- 
quisition by  the  United  States  of  lands  ncrosssij  for  eoalli«  <« 


naval  stations,  the  aasumpUon  bf  the  free  and  tttdependent  gov- 
ernment of  the  PhUipplne  T«i%p<^g  of  xtom  debts  and  f<»tyHtt1ee  of 
the  PhUlppine  Islands.  Ita  Provlneea.  dtlea.  munldpahtles.  and 
Instrumentautlee.  the  assun^itlon  of  continuing  dbnntlons  m- 
sumed  by  the  United  States  under  the  treaty  with  8pa£.  and  pro- 
vision, by  way  of  further  assmance.  for  embodying  tbe  farwotog 
I>rovlslons  in  a  treaty  with  the  United  Statee 

If  tiae  plebiscite  is  against  Philippine  Independenec,  nport  Is  to 
be  made  to  the  Congress  of  the  United  Stotai  for  their  acCSod 
regarding  the  future  status  of  the  PhUlppliie  tslaada  hut  unta 
Congress  otherwise  providea  the  Philippine  Islands  shall  t«v«t  to 
the  status  established  by  the  act  for  the  first  10  years  after  tlie 
Inaugxu-atlon  of  the  govenunent  of  the  Commonwealth  of  the 
PhUipplne  Islands,  i.  e.,  Immigration  restrictions  and  Ihnttatlon 
upon  imports. 

Section  10:  This  section  proTldes  for  notification  to  foralga  gor- 
emmenta  of  the  recognition  of  the  independence  of  the  PhUlpptne 

Section  11:  Under  this  section,  after  the  PhiUpplne  Trtaudt  have 
become  independent,  there  shall  be  levied,  collected,  and  paid  upon 
aU  artldee  coming  into  the  United  Statee  fTcm  the  FhllQmhM 
Islands  the  same  rates  of  duty  as  upon  Uke  articles  hnportsd  6oto 
other  foreign  countries,  but  provlaton  ia  made  for  a  trade  confer- 
ence within  six  months  after  ttie  vote  on  the  question  of  PhOtpplile 
independence  if  the  vote  Is  in  favor  of  independence.  The  putpose 
of  the  conference  is  to  formulate  reoommendatlcnM  aa  to  fimBa 
trade  relations  between  the  Government  of  the  United  Statee  and 
the  independent  government  of  the  Philippine  T«*^*"1f  This  — 
vision,  however,  is  to  have  no  effect  whatever  i^onue  "■■*■ 
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of  Uie  act  relatlTkg  to  procedure  iMuUng  up  to  Ptilllpptne  Inde- 
pendence or  the  date  upon  which  Independence  Is  to  b«  had. 

Section  12:  Thla.  section  continues  In  effect,  except  as  otherwise 
provided  in  the  act,  Iawb  in  force  In  the  Philippine  Islands  and 
provides  that  the  government  of  the  commonwealth  of  the  Phllii>- 
plne  Islands  shall  be  deemed  successor  to  the  present  government. 
It  fiirther  repeals  all  Iaws  relating  to  the  present  government  at 
the  Philippine  Islands  and  its  administration,  as  of  the  date  of 
the  Inaiiguration  of  the  government  of  the  coounonwealth  of  the 
Philippine  Islands. 

Section  13:  This  section  provides  that  the  act  shall  not  take 
effect  until  accepted  by  concurrent  resolution  of  the  Philippine 
Legislature  or  by  a  convention  called  for  that  purpose  as  may  be 
provided  by  the  Philippine  Legislatiire. 

BBPOKT   OF   THX   SEiVAR   coMMrrm    OH   TE«arroaixs    Atn    instxjui 

ATT  AIMS  OF  THX  SENATK.  AT  TH>  SKTKNTT -FXBST  CONCKE88,  FAVOS- 
ABLT  aXPOSTINC  A  BILL  (S.  3Sa3>  CBAMTING  INDKFEirDKNCC  TO  THX 
PHn.IPPlNX   ISLAI<n« 

PHmppan  Invzfkhukmcm 

Your  Committee  on  Territories  and  Insular  Affairs,  to  whom  was 
referred  a  number  of  bills  providing;  for,  or  relating  to.  Philippine 
independence,  respectfully  report  that  they  have  considered  all 
such  bills,  and  a  majority  of  the  committee  reports  favorably 
8.  3822,  "A  bill  to  proTld«  for  the  withdrawal  of  the  sovereignty  of 
the  United  States  over  the  Plilllpplne  Islands  and  for  the  recogni- 
tion of  their  independence;  to  provide  for  notification  thereof  to 
foreign  governments;  to  provide  for  the  assumption  by  the  Philip- 
pine government  of  obligations  under  the  treaty  with  Spain;  to 
define  trade  and  other  relations  between  the  United  States  and 
the  Philippine  Islands  on  the  basis  of  a  progressive  scale  of  Urlfl 
duties  preparatory  to  complete  independence;  to  provide  for  the 
calling  of  a  convention  to  frame  a  constitution  for  the  govern- 
ment of  the  Philippine  Islands;  to  provide  for  certain  mandatory 
provisions  of  the  proposed  constitution:  to  provide  for  the  submis- 
sion of  the  constitution  to  the  PiUplco  people  and  its  submlaslon 
to  the  Congress  of  the  United  States  for  approval;  to  provide  for 
the  adjustment  of  property  rights  between  the  United  States  and 
the  Philippine  Islands;  to  provide  for  the  acquisition  of  land  by 
the  United  States  for  coaling  and  naval  stations  in  the  Philip- 
pine Islands:  to  continue  In  force  certain  statutes  until  Inde- 
pence  has  been  granted,  and  for  other  purposes,"  and  recommends 
that  It  do  pass  with  the  following  amendments: 

( 1 )  On  page  5.  line  2,  between  the  words  "  of  "  and  "  an,"  In- 
sert the  following :  "  an  adequate  system  of  saniUtion  and." 

(2)  On  page  6,  line  3.  between  the  words  "  Sut*s  "  and  "  Com- 
missioner," Insert  the  word  **  High." 

(3>  On  page  16.  line  9.  strike  out  the  words  "  such  termination  " 
and  in  their  place  insert  the  following:   "  the  passage  of  this  act." 

The  other  bills  before  your  committee  were  S.  204.  providing  for 
the  withdrawal  of  the  United  SUtes  from  the  Philippine  Islands; 
B  3108.  to  enable  the  people  of  the  Philippine  Islands  to  adopt  a 
constitution,  etc.;  Senate  Joint  Resolution  113,  requesting  the 
President  to  caU  a  conference  on  the  Philippine  question;  Senate 
Resolution  199,  to  investigate  tlie  feaslbUlty  of  tariff  autonomy 
for  the  Philippines:  and  8.  33T9,  to  enable  the  people  of  the 
Philippine  Islands  to  adopt  a  constitution,  etc. 

XXTXKT   OF    IMQtnXT 

Tour  ccKnmlttee  at  various  times  between  January  15  and  May 
23.  1930.  held  public  and  executive  hearings  on  all  of  the  bills 
mentioned. 

Witnesses  were  beard  by  the  committee  botb  for  and  against  tbe 
proposed  measures.  Thee-  witnesses  included  the  ofllciaUy  authcn-- 
laaed  representatives  of  the  Ptiilipplne  people  sent  to  this  country 
for  the  p\irpose  of  preeenUng  the  Philippine  cause;  Americans  with 
business  Interests  in  the  Philippines,  economists,  political  leaders, 
and  experts  familiar  with  every  phase  of  tbe  Pb:i;ppine  question. 

At  the  conclusion  of  public  hearings,  your  committee  decided  to 
bear  also  tbe  Secretaries  of  State.  War.  and  Navy  In  executive  ses- 
sion. The  Secretary  at  State  also  appeared  at  one  open  session 
and  a  letter  from  tbe  Secretary  of  War,  detailing  his  views  on  the 
quesuon  of  Philippine  Independence,  was  made  a  matter  of  record 

Among  tbe  Plllplnoe  beard  by  your  committee  were  Hon.  Manuel 
Roxa^  apeaker  of  tbe  House  of  RepresenUtlvee  of  the  Philippine 
Islands;  Hon.  Ifanuel  Brlones.  majority  leader  of  the  Philippine 
House;  Hon.  Pedro  Gil.  floor  leader  of  the  minority  party  In  the 
Philippine  House  of  RepreeentaUves;  and  Hon.  Pedro  Guevara  and 
|»?^_Camllo    Oelas.    Resident    Commissioners    of    the    Philippine 

^\  If  P*;*^^^*  *«  ■*•«•  that  the  Pblllpplne  commission  repre- 
sented both  the  minority  and  majority  political  parties,  as  weU  as 
Snt^f^  ^;°^  "^  the  PhlUppines.  They  a^rted,  without 
contradlctloix,  that  they  voiced  the  unanimous  desire  of  all  political 
'**^!f,  ^     P«;ople8  m  their  islands  for  Philippine  independence. 

Your  committee  calls  particular  attention  to  the  exteniTve  Sav 
2Lii'?*^hi.^M*^*^  conreming  the  economic.  pollUcal,  social. 
l^«    ;.^^^  and  geographical  phases  of  the  Philippine  ques- 

tion Which  may  be  found  either  in  the  700  pages  of  testimony 

Sft,^  l!l',S°°''^"^'*,°'  *"  ^*^*  ™»°y  speeches  on  this  subject 
delivwed  by  Members  of  the  Senate  and  House  and  reported^ 
the  CoircaxssiONAL  Rxcoao.  chv.h,c«  m 

In  addition,  there  are  available  the  facts  presented  to  the  House 
SiVtL"?»riil"t'?f  <=^°"^"^'*  ^^  to  the  senate  Plnan?!  ^m- 
^^^Jt^^V^^  cor^lderation  of  tariff  problems;  the  testimony 
?Sif^nK  ^  ""f  commerce  Committee  of  the  Senate  on  the  ques- 
tion cf  the  extension  of  the  coastwise  shipping  laws,  and  state- 


ments  and  data  recorded  in  the  hearings  of  the  House  Committee 
on  Immigration  on  the  subject  of  Plllplno  excliiaioo. 

It  is  doubtful  whether  any  material  facta  relating  to  the  Philip- 
pine question  have  not  been  made  accessible  In  tbe  records  of  tbe 
present  Congress. 

Your  committee  further  calls  attention  to  the  fact  that  although 
the  Philippine  question  has  never,  since  the  occupation  of  the 
Islands  in  1898.  been  entirely  outside  the  oontemplatlon  of  Con- 
gress, the  question  has  not  heretofore  (with  the  possible  excep- 
tion of  the  session  of  1916)  received  the  detailed  and  comprehen- 
sive consideration  that  bas  been  given  it  in  the  present  Congress. 
So  that,  in  making  this  nuijorlty  report  to  the  Senate,  your  com- 
mittee feels  that  little  need  be  left  to  speculation.  The  facts 
may  be  gathered  acc\irately  from  the  records. 

FUaPOSXS   OF   BOX   KKPOBRD 

In  a  genera]  way  S.  3822  may  be  said  to  contain  four  major 
purposes,  as  follows: 

(1)  To  provide  for  the  drafting  of  a  constitution  for  a  free  and 
independent  government  of  the  Philippine  Islands; 

(2)  To  provide  for  a  ratification  by  the  Philippine  people  of  the 
constitution  so  formulated,  and  tbe  election  of  governmental  o<B- 
clals  under  the  new  constitution; 

(3)  To  provide  a  5-year  period  of  test  for  the  gradual  change  in 
the  economic  and  poUtical  relationship  between  the  Islands  and 
the  United  States,  thus  giving  tbe  Philippine  people  an  actual 
experience  of  such  relationship,  and  an  opportunity,  following 
such  experience,  to  decide  at  a  plebiscite  whether  they  approre  or 
disapprove  of  separation  from  the  United  States. 

(4)  To  provide.  In  the  event  of  an  affirmative  vote  In  the  pleb- 
iscite, for  the  final  withdrawal  of  American  sovereignty  over  the 
Islands,  with  such  agreements  by  treaty  or  otherwise  as  may  be 
necessary  for  the  protection  of  American  rights  and  properties 
in  the  Philippines,  the  llqtUdatlon  of  the  public  debt  of  the  Philip- 
pines, and  the  retention  by  the  United  States  of  sites  for  coaling 
or  naval  bases  as  the  United  States  may  deem  advisable. 

TTNrm  STATD   UMAINS  IV   COIITBOL 

During  tbe  "  test "  period  and  under  the  constitution  to  be 
adopted  by  the  Philippine  people  for  this  period,  tlie  United 
States,  In  pursuance  of  the  terms  of  the  blU  reported,  remains  In 
complete  supervision  and  control  of  every  step  taken  by  tbe 
Philippine  people  toward  Philippine  Independence,  and  is  not  to 
relinquish  the  Islands  finally  until  the  provisions  of  the  bill  shall 
have  been  aatlsfactorlly  compiled  with  and  until  the  Congress  of 
the  United  States  shall  have  approved  both  the  constitution  to  be 
framed  by  the  Filipinos  and  every  other  step  In  tbelr  progress 
toward  ccxnpetence  as  a  self-governing  people. 

DETAILS    OF    S.    3833 

In  detail,  the  bill    (3.  3822)    provides  as  follows: 

(1)  That  the  Philippine  I^egislature  shall  elect  delegates  to  a 
constitutional  convention  for  the  purpose  of  drafting  a  constitu- 
tion for  a  free  and  Independent  govemihent.  the  expenses  of  such 
convention  to  be  provided  for  by  the  Philippine  Legislature. 

(2)  That    the    constitution    so    formulated    shall    provide    for    a 
government  republican   in   form  and  adequate  to  secure  a  stable 
orderly,  and  free  govermnent. 

(3)  That  the  constitution  so  formulated  shall,  pending  the 
fllnal  and  complete  withdrawal  of  United  SUtes  sovereignty*  pro- 
vide among  other  things  as  follows:  -»      /     »- 

(a)  Citizens  and  officers  of  the  Philippine  Islands  shall  take  the 
oath  of  allegiance  to  the  United  SUtes. 

(b)  Religious  freedom  and  tolerance  shaU  be  secxired  and  aU 
citizens  protected  In  thetr  religious  worship 

(c)  Property  owned  by  tlie  United  States,  and  cemeteries 
*^^"f?^"  P»^°»««.  convcnu.  and  buildings  used  for  reUglous. 
charlUble,  or  educational  purposes  shall  be  exempt  from  taxation 

Of  the^^tld  SuS  °'  "^'  ^*°***  *^*^'  ^  ""**"■  "**  supervlalon 

(e)  All  acU  of  the  Philippine  Legislature  shall  be  reported  to 

the  Congress  of  the  United  SUtes,  which  shall  hare  the  rtght  to 

annul  such  acta.  »»»"••  «« 

«,ilL™y°l**^  ^\^^  i°*y  intervene  for  the  preservation  of  the 
government  of  the  islands. 

.  <*)  .'^*^J**»l|lPP^e  government  shall  maintain  public  schools 
in  which  the  language  of  instruction  shall  be  English  and  an 
f?y*«  system  of  sanlUtlon  for  the  protection  of  public  health 
^  l^  °  revenue  shall  be  used  for  sectarian  or  denominational 
purposes. 

to  th^'^nf^^P°'*T'i  of  the  high  commissioner  of  the  United  States 
*A.  -^oH^^!"''  *^w^^  "*'^'  ^  '""y  recognized  and  accepted. 

(4)  That  after  the  adoption  by  the  convention  of  the  constltu- 

^.-^,'?'tHl™»"JM  "**•/^^'?'"'*'*''"°"  •^'^'  **  submitted  to  the  peo- 
2  !Jl,  ^♦^  Philippine  Islands  at  an  election  and  they  shaU  Voti 
directly  to  accept  or  reject  it  '   »"-" 

stiiTid^^V.  f-f/tT  8°^!:?°^^°^  »^a^l"8  tx^n  thus  fonSed  and  In- 
stalled, trade  relations  between  the  United  SUtes  and  the  PhlllD- 

(b)  During  the  second  year   25  per  cent  of  existing  duties  shall 
be  levied  upon  all  articles  imported  into  tbe  Unlt^^  SUtS  from 
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eent  of  aoch  duties  shall  be 


the  Phirippl! 
tbe  United 

(c»  During  the  tbim  year,  M  per  eeat  at  sucb  dnttes  abaU  be 
Irrled. 

(d»   Dcrtng  the  foorUi 
levied 

(e )  During  the  arth  ^ar.  fall  doty  atiaU  be  terted  upon  Impcrta 
to  both  oountrtas  in  tbe  same  manner  as  on  aU  foreticn  imports. 

The  proposals  for  the  gradual  application  of  tariff  duties  dur- 
ing the  period  of  traxisltlea  tram  the  preaent  eUtus  to  oomptete 
irdejjendence  were  adopted  Cram  the  provisions  of  a  bill  intro- 
duced by  Senator  AarRtm  H.  VaxraBweBBa.  a  OMmbcr  ot  this  com- 
mittee. 

Should  tbe  PhUlppine  people  faU  to  ratify  the  proposal  for 
independenee  In  the  pleMaette.  the  bill  provides  that  tariff  i«U- 
tlons  between  tbe  islands  and  the  United  Bute*  ***»}\  be  reetoced 
to  the  baaU  in  effect  at  the  ttaae  at  the  passage  of  8.  3822. 


(•)  FrovMlnc.  •■  in  tHls  bm  (S, 
firse  goverameDt  aWI 


D.ftarlhe 


ipsMdi 


rrm 

(8)  Witbin  tbe  first  six  »»»"nt>«  of  tbe  flftb  year  after  the 
adc^tlon  and  approval  of  tbe  constitution,  and  the  election  of 
officials  under  it.  the  interrenlng  period  t)elng  the  ~  test "  period 
under  the  new  trade  relationalitpe.  the  Philippine  people  shall 
vote  on  the  queMion  of  ratlXytng  or  rejecUng  the  granting  of 
Philippine  independence  by  the  United  Sutea.  and  if  in  this  vote 
tbey  do  so  ratify  Independeaoe,  this  fact  sbaU  be  oertlAed  to 
the  President  of  the  United  Statea.  who  shall  issue  a  proclama- 
tion withdrawing,  at  the  end  ot  the  5-year  period,  the  aoverelcnty 
of  the  United  States  over  the  Phlllpptne  T-lf^n'l*.  tranaferrlnc  to 
the  duly  elected  officials  the  govermnent  at  the  Islands. 

(9)  Before  the  withdrawal  of  soFerelgnty.  tbe  government  of 
tbe  islands  shall  make  pitivMon  for  tbe  acquisition  bv  ptirchaae 
or  lease  by  the  United  Statea  In  the  laUnds  of  adequate  naval 
basrs,  shaU  provide  by  treaty  or  otherwlae  for  the  protection  of 
property  righU  of  Americana  and  the  United  States  in  the  Philip- 
pines, and  ahail.  on  terms  acceptable  to  the  United  SUtes.  pro- 
Vide  for  tbe  disposition  oC  aU  flacal  mattera  and  the  setUement  of 
all  debts  and  liabilities. 

Tour  committee  desires  to  evnphaslae  again  the  fact  that  the 
biU  (S.  3822 >  grants  Independenee  to  the  PhUlppine  Islands  but 
not  forthwith.  Tbe  actual  wltbdrawal  of  sovereignty  will  depend 
on  the  result  of  tbe  pleblseifee.  which  U  to  be  held  only  after  a 
test  of  the  new  relationship  between  the  islands  and  the  United 
States  and  after  the  FUlplaoa  ahaU  tiavs  experienced  the  effects 
of  independence. 

In  the  requirement  for  a  syitem  of  public  schools  in  which  Sng- 
Ush  shall  be  the  language  of  Instnictlon.  in  the  provision  for  tbe 
adoption  of  what  Is  practically  the  American  Bill  of  RighU,  and 
in  the  other  pro\-lslona  of  this  taUl  (8.  S822 ) .  such  as  the  ImpKial- 
t»on  of  tariff  barriers,  and  the  atlpxiiation  of  conditions  under 
which  the  PhiUppine  people  will  ultimately  vote  for  freedom  or  a 
conUnuatlon  under  the  American  flag,  there  are  Imposed  upon  tbe 
Inhabltanu  of  the  PhiiipphMa  demands  which  involve  severe 
hardslilpe.  But  In  the  las«  analyals  the  PhUlppine  people  must 
determine  their  oourae  and  iliilliij 


Tanrrr  tmwt  as  bbm 

It  is  significant  that,  without  exception,  erery  witness  of  the 
many  who  appeared  before  your  committee  admitted  that  the 
Resent  sltuaUon  of  uncertainty  as  to  the  political  future  of  tbe 
PhUlppLnes  should  be  removed.  The  record  contains  many  ap- 
peals for  a  removal  of  the  unsatisfactory  conditions  wbtrh  extot  at 
tbe  preaent  time.  Bven  tboae  wbo  oppose  early  independence  for 
the  Philippines  admit  that  the  prewnt  dubious  sUtus  of  the 
islands  should  not  be  permitted  to  continue. 

The  reasons  are  manifest.  The  nilplno  Is  neither  a  etttaen  of 
the  United  SUtes  nor  Is  he  a  entaen  of  a  free  country.  A 
Malayan  by  race,  an  oriental  geographically  and  by  tradition  a 
foreigner  imder  certain  of  our  statutory  prorlalons,  the  PUlplno 
baa  bad  80  years  of  existence  as  a  paeudo- American.  LtTlng  7.000 
mUes  from  our  western  coast,  on  7,000  islands  In  the  Far  Bast 
Padflc.  these  13,000.000  people,  thrown  by  a  great  war  into  the 
protective  arms  of  a  western  nation,  find  tbemselvea,  after  a  gen- 
eration, to  be  in  law  and  In  ftet  neither  Americans  nor  foreigners 

Every  witness  who  appeared  at  the  bearings,  whether  he  was  an 
official  of  tbe  Federal  or  tbe  Insular  government  or  a  prlvaU  per- 
son with  admitted  economie  interests  at  etake,  agreed  that  a 
definite  poUcy  toward  the  Philippines  would  be  both  necessary  and 
desirable  as  a  means  of  curing  the  present  uncertainty. 

The  Initiative  of  the  PUlplno  is  hampered  by  his  sUtus.  The 
development  of  114.000  square  miles  of  Island  area  Is  being  handi- 
capped and  cerUln  manulacturtng  possibilities  arc  being  dwarfed 
becatiae  of  tbe  general  xinoertalaty. 

American  capiui,  doubtful  of  the  future,  declines  to  enter  the 
islands.  Foreign  capital,  with  no  voice  whatever  in  the  setUemant 
of  the  problem,  will  not  invest  there.  Under  such  conditions  satis- 
factory economie  progress  Is  Imposslble. 

ALTsawATzvas  avoas  oowoaxss 
It  appean  from  our  inquiry  and  study  that  tbe  unoertainty  can 
be  removed  only  if  and  when  Oongrsss  sbaU  adopt  ons  of  the 
following  ODuraes: 

(1)  Granting  Immediate  mdependenoa. 

(2)  Setting  a  daU  In  the  distant  future  when  independence 
shall  be  granted.  i-— - 

(3)  Creating  what  might  be  termed  a  "  colanlal  "  form  of  gOTem- 
ment  for  the  future  retentkm  of  the  Phlllpplnas. 

(4)  Incorporating  tbe  PbiUppliMa  as  on*  or  mors  States  of  the 

American  Union. 


ladepciMlent.  and  grant 

One  of  theae  aolwtlani  should  bo^adoptad  hm 

Few    Amartoans   wlU   advooa*s   Iwunertlets   li 
Filipino  repreeentaUves  ask  tor 

they  reallae  the  dlAcultlea  of — ~— 

They  would  rather  suffer  the  bardshlas  of  an  «■■««««« 
tion  of  ties  which  bind  thsm  to  ths  Ohltad  States  tlmn  sositlmM 
m  the  disastrous  uncertainty.    TImt  prafer  any  bai4iblD  to  t^ 
possibUity  of  thetr  remaining  foiwsw  a  aubJsctMoplar^ 

As  to  the  second  proposal,  the  mare  ssttlng  of  a  dats  tor  tutMi*' 
Independence  of  tbe  Islands  glvas  kha  PblUpptna  people  no  oBDer- 
tunity  to  express  their  vtsvs.  rurthsrmora.  it  tomaBlXsskSroM 
tbe  hearings  that  tbe  fixing  oC  a  daf erred  data  tor  PbUtimlna  ln« 
dependence  is  regarded  as  a  plan  to  SMhka  Imnr—lbls  ths  ultimate 
granUng  of  such  indepeodanos.  Itks  SeetataiT  of  State  In  nio» 
posing  a  long  period  of  time  tor  PhUlnntna  InitMiiiliilsDOa.  imV 
frankly  stated  he  cherisbed  tba  bopa  t&at  at  ttia  and  «(  thai 
period  both  tbe  Pbilippinas  and  tbe  Unltsd  Statea  would  daalda 
to  continue  their  relationship. 

Tour  ooounittee  la  ooafldeat  that  if  the  date  of  Inrtsnsnilsnos 
v^'Bre  set  for  some  time  in  the  remote  future  the  soonomlo  Um' 
and  oommerdal  oonstdaratlons  ttiat  meanwhOa  win  ban  mma 
up  wiu  mllltote  against  any  possible  future  lalinqulsblnB  off 
American  aovereicnty.  '  ^ 

We  atiaU  not  discuas  at  tength  In  thla  rntort  tiM  pranosail  to 
form  a  colonial  government  tor  the  PMlljplnss.  as  wa  ooMMtor 
this  repugnant  to  Um  pledges  we  have  made  through  our  aaactt*' 
ttves  and  In  sututory  law  dealing  with  the  PhUlpptiMa. 

It  Is  hardly  ooncetvable  that  we  could  adopt  tba  fburth  pro* 
posal:  that  la.  giving  the  Philippines  the  stotus  ot  a  State  of  the 
Union.  In  view  of  the  racial.  soclolfi«loal.  geocrapblcal.  and  other 
impediments  to  this  course.  •'-••  ■        -u  — »  w«»r 

The  mahxity  of  this  oommlttaa.  therafora.  flnda  tha  only  poo- 
Klble  soluUon  of  tbe  problem  to  be  in  a  propoeal  to  make  pas£^e 
the  formation  of  a  free  government  in  the  PhillppiiMS,  to  penalt' 
the  Philippine  people  to  weigh  the  experienoas  of  thetar  new 
stetua,  and  finally  to  allow  them  to  express  tbatr  views  aa  to  In* 
dependence  on  tbe  basis  of  their  experieuoe. 

The  "  acid  test  "  provided  iii  this  bUl.  8.  S832.  Is  the  bardsat 
ever  given  a  nation  seeking  independence.  We  submit  tor  your 
serious  consideration  this  salient  fact,  that  In  the  election  at 
which  they  shall  decide  whether  or  not  they  ahaU  be  ladmendaDk 
the  Philippine  people  will  be  oaUad  upon  to  say  wbathar  tbay 
^han  sever  their  connection  with  the  United  Stataa  at  tba  vary, 
hardest  period  of  their  reconstruction  problema.  after  haviac 
subjected  to  the  weight  of  ota-  trade  barriers  and  to  the  full 

^^*  constitutional  provisions  which  we  Impnii  upoa 
the  formation  of  their  new  govammani. 

»  AN  ncannoos  raoFACAHBa 

Before  paaalng  to  a  further  analysis  of  ths  msrlte  of  Ptalllimlns 
independence  or  the  abiUty  of  the  Philippine  people  to^naaaiis 
their  own  affairs,  your  oommlttee  desires  to  call  aktanttimto  a 
propaganda  intimating  that  tbe  FblUppaia  laadars  ara  not  lUictta 
In  their  demands  for  independenoa.  If  there  Is  any  baata  for  thla 
Intlmaticm.  your  committee  has  bean  unable  to  locate  It 

It  Is  insinuated  ttiat  the  PhUlppine  people  do  not  actually  de- 
sire independenee.  and  that  thair  leaders  do  not  leaUy  tavor  It. 
and  yet.  In  reply  to  this  propimanda,  tbare  ooinaa  ttooi  tha  antlra 
praas  of  tha  Pblllppinea.  from  aU  ela«aa  of  tta  PoftiiftiiTn.  tton 
Ito  school  children  and  Its  pubUo  oStatala.  from  tber  ani  ssuiilstti  m 
of  Ite  political  parties,  majority  and  minority,  a  '««— ivi»i  for  Inda- 
pendenoe. 

Not  a  aincle  witnees  before  your  oommlttee  oould  nama  10  FlU*' 
plnoa  wbo  do  not  favor  Indepsindenoe.    Tbe  buslnaas  «»w«r«t^^ff*tM 
ot  tbe  Islands,  tbelr  national  conferanoas,  tbatr  aducaton,  tltelr 
government  officials,  their  eoonomlate  have  all  doelarad  tor  inds 
pendeooe.    The  PhUlppine  press,  ths  PhlUppixM  pubUo.  ths  Phllln- 
pine  pulpit,  the  PhUlppine  eebool.  and  Pbillpplnsindustrles  ss«m. 
ao  far  as  we  oaa  ascMrtaln,  to  be  unanimous  In  tba  '«»-»fvi  o.^^ 
tbe  United  Stetee  redeem  ito  pledgaa  to  Erant  to  tbaaa  Baonla  tba  - 
sovereignty  to  which  tbey  aspire.  ^^  i-*v*  •-• 

Only  a  few  months  sgo.  ths  first  Pblllpplna  Indsnaadanea  eon- 
grees  wss  held  in  Uanlla,  If  ore  than  S.000  ^^i^g^t^  from  ^  ^ttt 
the  Islands,  r^reeanting  the  whole  pec^;»le.  »"«i"^i»»>  the  Moham- 
medaa  FUiplnoe.  met  to  deliberate  on  tbe  queatlosfaf  ladsosnd- 
anoe.  They  dlacuseed  the  different  irhisis  of  tbe  Pblllp^nopt^- 
lem  with  particular  raferenoa  to  the  •^'^^nnh'  oonaaqiMnoaa  aa4 
political  responsibilities  which  lnd«rpendence  entails.  With  full 
knowledge  of  sticb  consequenoes  and  reqwnsibllltlss,  the  Tnnsi-ess 
approved  reoolutioos  strongly  urging  Independenoa  at  an  aaito  ' 

This  unanimity  of  opinion  In  the  FlUUpplnaa  oantnate 
Ingly  with  tbe  differences  among  «<«^i**"fyi   AfivTr««»t«t     Wk 
not  without  many  prominent  tortes  durii^  tbe  atriMglaa  of 
patrloU  for  independence. 

In  the  Philippines,  bowsver,  from  the  venerable  Ag«««nBliti> 
to  the  child  In  tbe  primary  ^biMrtnmm.  we  have  not  baa 
find  a  Filipino  living  in  his  own  ooontry  who  Is  not  In 
Philippine  Independence. 

In  tbe  face  of  this  attitude  on  tbe  part  of  IS.000,000  Flltpb 
would  seem  that  they  sre  entitled  to  a  statement  tram  the 
of  the  United  States  as  to  what  their  future  -^-" ^- 


oFPosmoK  or  csaTAiK  susu 
As  will  be  seen  from  tbe  record,  your  oommlttee  bas  at 
to  give  to  tbe  commercial  pbasss  of  our  contact  wttb  the  Phll^ 
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plnea  th»t  eonaldermtlon  whldi  ta  due  tbose  Intererts  to  relation  to 
tbe  whcde  aubjvct.  but  we  have  endeavored  to  arrive  at  our  condn- 
itona  on  the  baala  of  a  broader  view  than  merely  trade  relationship. 
It  l8  Idle  to  assume  that  the  interests  of  manufactTirers  and  others 
have  no  bearing  upon  this  inrue.  It  would  be  equaUy  absurd  to 
■r^ue  that  the  I»hlllpplne  question  should  be  determined  solely 
ftrxn  the  viewpoint  of  consideration  for  the  PhlUpptoes. 

We  must  not  forget  American  Interests  and  American  welfare. 
But  your  committee,  having  obtained  all  the  facts  In  relation  to 
oar  trade  with  the  Phlllpplnea.  finds  In  this  information  rather  a 
powerfxil  argument  for  some  Immediate  dlspoaltlcm  at  the  Phlllp- 
Dlxis  queeUon  than  a  reason  to  decide  tne  matter  of  Pblllppto* 
independence  from  the  standpoint  of  either  exporter  or  importer 
^JThave  before  us  the  data  with  respect  to  the  IpP^^Jo^^oJ 
raw  materials  and  manufactured  products  from  the  Philippines 
into  the  United  States  and  we  have  Investigated  the  exports  or 
America  to  the  Phlllpptoe  Islands,  but  we  shaU  not  discuss  Indi- 
vidually these  Items  of  trade  relationship.  »..„„. 

It  18  pertinent,  however,  to  sUte  that  the  Pawing  free  exchange 
of  products  between  the  Islands  and  the  United  States.  II  per- 
mitted to  BO  on  at  the  present  rate  of  Increase,  will  tend  to  develop 
a  commercial  relationship  strong  enovigh  later  to  submOTge  every 

other  consideration  In  the  problem  of  Philippine  todependence. 

When  we  took  over  the  Philippines  In  1898.  the  »*1m«»s  «nt 
most  of  their  exports  (more  than  one-half)  to  «^P«;,.  ^  ^•^• 
more  than  65  per  cent  of  the  total  exports  of  t^e  P*»^^PP^«»„™^ 
to  European  countries.  Prom  1900  to  1908.  }^%^^^^^^ft^ 
received  32  per  cent  of  Philippine  exports.  But  to  1909.  when  »ee- 
trade  relatloMhlp  was  established,  the  United  States  ««l^f?  ™°" 
than  42  per  cent  of  PhUlpplne  exports.  In  1927  more  than  74 
per  cent  of  Philippine  exports  came  toto  the  United  States.  Tne 
growing  trade  relationship  Is  manifest  In  "ie«»„^8T^e»-  "  ^ 
Equally  manifest  In  the  fact  that  63  per  cent  of  all  'orel8»  P'ofl 
ucts  consumed  In  the  Philippines  are  received  from  the  United 
States  The  tariff  waU  surrounding  the  PhUlpplnes  protects 
American  products  and  manufactures  against  aU  co°»P«"*»°^ 

The  totia  trade  of  the  Islands  to  1928  Was  approximately  $290.- 
000  000.  The  Imports  to  the  Islands  were  approximately  ais^.- 
OOOIOOO:   the  export*  •155.000.000. 

In  1928.  the  Island  imports  from  the  United  States  were  »4^ 
000  000.  and  exporU  to  the  United  States.  »115000.000.  -^im 
about  60  per  cent  of  the  foreign  trade  of  the  Islands  was  wltb 

It  iT  evident  that  If  this  trade  relaUonahlp  is  permitted  to  con- 
tinue IncTMtflng  the  number  and  strength  of  commercial  ties 
between  the  two  naUons.  the  time  wlU  rapidly  <»me  when  a 
change  In  the  sUtus  of  the  PhUlpplnes.  however  desirable  It  may 
be  from  a  national,  military,  or  humanitarian  standpotot,  will 
mean  economic  ruto  to  tbe  PhUlpptoea  themselves  and  an  un- 
Questlonable  detriment  to  Americans. 

Tour  committee  therefore  believe*  that  Inrtead  of  res^vlng  the 
PhUlpplne  question  on  the  basis  of  commerce,  the  conclurton  to  be 
drawn  is  that  the  whole  problem  must  be  settled  as  q\ilckly  as  its 
importance  permits,  and  this  growing  relationship  between  Ameri- 
cans and  PUlplnoe  be  given  a  permanent  foundatton. 

As  far  as  the  PhUlpplnes  are  concerned.  It  Is  with  reason  they 
Tn»«"tatn  that  the  disruption  of  present  relationships  now  win 
subject  them  to  hardships  which  they  can  more  readily  endi»e  at 
present  than  at  some  future  date  when  their  economic  dependency 

In  pMBtog  TOUT  committee  desires  to  call  attenUon  to  the  fact 
that  there  "is  an  organised  medium  of  opposition  to  Philippine 
independence  In  the  United  Stetee.  namely,  the  PhUlpplne-Amert- 
can  cSunber  of  Commerce  of  New  York.  It  is  compoaed  of  Ameri- 
can buslneas  men  having  trade  relations  with  the  PhUipplM 
lalands  The  membership  list  discloses  that  of  Its  80  members  aU 
but  23  are  residents  of  New  Tor*  and  only  two  reside  to  Manila. 
A  fund  was  raised  by  this  organization  to  oppoee  Phlllpptoe  tode- 
pmdenee.  They  clrcularlaed  the  press  of  the  United  States  and 
buamees  organlBatlons  and  Ifunbers  of  Oongreaa.  They  reached 
almoet  the  enthre  prees  of  America  by  letters  and  pamphlets  prior 
to  the  hearings  before  yoxir  eommlttee,  when  theee  various  bUls 
came  under  discussion.  It  is  perfectly  natural  that  this  propa- 
ganda on  the  part  of  thoae  with  commercial  totereets  has  had  its 
effect  upon  the  recipients  of  thU  llteratiire. 

The  attitude  of  this  organised  hoetUlty  la  unfortxmate  in  that  it 
may  be  mlaunderstood  and  may  tend  to  encourage  reprisals  harm- 
ful to  American  trade.  We  have  to  our  colonial  history  signal  tocl- 
dents  that  revealed  the  resentment  of  our  own  people  under  simi- 
lar clrciunatancee.  The  Plllplnos  wlU  naturaUy  not  be  friendly  to 
the  "  yard  of  cloth  "  argument  against  their  national  aspirations. 

TRX  aMSUCAX  TkMMtMS'  IMnUSTS 
In  America  there  is  one  element  ot  our  national  life  wblch  la  now 
receiving  attention  from  Oongreia  and  which  has  appealed  to  Con- 
gress to  change  conditions  with  respect  to  the  Philippines.  The 
American  fanner  has  an  Interest  to  the  disposition  of  this  impor- 
tant question. 

Bepreaentatlves  of  the  American  Famx  Bureau  Federation,  the 
National  Orange,  and  other  farm  organisations  appeared  before 
your  committee  to  express  their  concern  to  this  particular  prob- 
lem and  though  they  did  not  demand  any  unduly  rigorous  action 
on  the  part  of  Congress  against  the  Phlllpptoe  people  whom  our 
Oovemment  committed  Itself  to  serve,  they  asked  that  we  give 
/^■laideratlon  to  their  toterests.  They  pototed  out  that  to  the 
l700O-mlle  stretch  of  islands  to  the  PhUlpptoes  there  was  an  area 
equal  to  the  combined  area  of  the  States  of  New  York.  Connecti- 
cut. ICaasachusetts.  New  Jersey,  and  Vermont. 


Tliey  i>ototed  out  that  to  tails  114,000  square  miles  of  terrttcjry 
there  were  vast  agricultural  areas,  capable  of  great  dewlopment 
and  production,  and  they  significantly  remtoded  the  eommlttea 
that  80  per  cent  of  the  Imports  of  products  from  the  PhUlpplne 
Islands  toto  the  United  States  to-day  consists  of  farm  products. 
wbUe  only  20  per  cent  of  the  exports  of  tbe  United  States  to  tbe 
PhUipptoas  is  farm  products.  Stooe  perhaps  not  more  than  one- 
seventh  of  the  area  of  the  PhUlpplnes  is  developed  tcMlay,  these 
flguree  give  some  Idea  of  the  extent  to  which  the  farmer  to 
America  has  an  toterest  to  the  competition  from  PhUlpplne  prod- 
ucts. 

It  may  be  weU  to  mention  at  this  potot  that  whUe  the  agricul- 
tural imports  from  the  PhUlpplnes  are  tocreaslng.  the  United 
States  Is  at  the  same  time  developing  Irrtgatlpn  systems  with  the 
object  of  converting  to  agricultural  purposes  vast  areas  of  lands  to 
our  own  western  coimtry.  All  of  this  new  acreage  to  America  is 
being  brought  toto  competition  with  the  farmers  who  are  her* 
to-day.  In  his  present  ftoanclal  condition,  the  American  fanner's 
toterest  to  Phlllpptoe  exportatlons  of  agricultural  products  la  not 
to  be  forgotten  or  ignored,  especially  when  he  Is  being  urged  to 
reduce  his  acreage  and  production. 

THX     AMKKICAN     rXDKaATIOM     OF     LABOa 

There  appeared  before  your  committee  another  element  to  our 
domesUc  life,  the  American  Federation  of  Labor,  representing  the 
millions  of  working  men  and  women  of  the  United  Statea.  These 
repreaentaUvee  of  labor  caUed  to  our  attention  the  matter  of 
PhiUpptoe  Immigration,  potottog  out  that  our  exclusion  laws 
against  certato  oriental  nations  do  not  apply  to  the  PhlUpptoes. 
that  workers  from  these  Islands  come  Into  America  directly  or  by 
way  of  the  Hawaiian  Islands  and  elsewhere,  and  that  already  there 
have  been  disturbances  to  the  Unlt«»d  States  due  to  the  growing 
number  of  PhUlpplne  laborers  whose  hire  can  be  obtained  at 
prices  far  below  the  standard  wages  of  American  workmen  and 
women. 

The  average  daUy  wage  scale  to  the  Islands  U  from  50  to  75 
cents  a  day  for  field  laborers  and  for  Indxistrlal  labor  an  average 
of  $1   a  day. 

WhUe  wages  and  the  standard  of  living  In  the  islands  Is  from 
300  to  300  per  cent  higher  than  that  obtaliUng  to  other  oriental 
oountnea.  It  Is  far  below  the  American  standard,  which,  under  the 
present  arrangement,  must  confront  PhlUpplne  competition. 

The  toterests  of  union  labor,  which  for  32  years  has  been  advo- 
cating Philippine  todependence.  can  not  be  overlooked  In  dispos- 
ing of  the  PhUlpplne  question. 

Oongreas  has  demonstrated  that  It  will  not  subject  tbe  ISXXW.OOO 
PlUpino*  to  th*  rigors  of  our  exclusion  act,  to  o\ir  trade  barriers, 
<«•  to  other  handicaps  placed  upon  the  foreigner  while  these  people 
are  held  within  the  Jurisdiction  and  under  the  protection  of 
AmMlcan  sovereignty.  No  foreign  nation  excludes  It*  colonials 
from  Its  own  d'^m*'".  nor  can  America  initiate  such  a  policy  with 

Again,  therefore,  considering  those  questions  of  economics  not 
related  to  the  Plllptoos  themselves,  but  whoUy  American  ques- 
tions, it  U  not  necessary  to  decide  the  PhlUpplne  status  to  favor 
of  one  or  the  otbv .  but  it  is  deslrabU  to  solve  the  PhUlpptoe 
problem  for  th*  future  to  the  interest  of  aU  theee  elements  of  our 
American  life. 

While  the  toterests  of  the  American  farmer,  of  the  worker,  and 
at  th*  manufactiuer  sho\Ud  be  protected,  this  protection  should 
corns  from  a  constructive  settlement  of  the  whole  problem  from 
which  th*  complatots  arise  and  not  through  piecemeal  legtslatlon. 
Such  legtslatlon  can  only  result  to  01  feeling  and  leave  the  main 
cause  of  the  trouble  untouched. 

We  can  not,  however,  bUnd  ourselves  to  the  fact  that  there  is 
a  deflnlte.  weU-organlzed  movement  to  America  to  bring  action 
«ir«»g  th*  line*  of  the  reqiectlve  toterests  affected  by  the  present 
anomalous  conditions.  So  tt  wotUd  seem  to  l>e  our  duty  to  take 
aetkm  now  on  th*  broader  problem,  lest  at  some  future  date.  In 
amrergency  or  excitement,  we  might  find  ourselves  implying  to 
these  pe<q;>le  exclusion  laws,  tariff  barrlera,  or  coastwise  shipping 
restriction  which  to  conunon  Justice  we  shoxUd  not  apply  against 
thwn  whUe  they  remain  under  oxxr  flag. 

BISTOaiCAL    rACTS 

In  1808  when,  as  a  reaiUt  of  the  Spanish-American  War,  we  took 
over  the  PhiUpptoe  T«)*r"<«.  we  found  an  unstable  government 
set  up  \inder  Spanish  domination  exlsttog  under  so-called  colonial 
Jurisdiction. 

Under  Article  III  of  the  protocol,  signed  at  Waahlngton  to  Au- 
gust. 1898,  we  provided: 

"The  United  States  wUl  occupy  and  hold  the  city,  bay,  and 
harbor  of  M^r"*^  pending  the  conclusion  of  a  treaty  of  i>eace 
which  shall  determine  the  control.  dlaposlUon.  and  government  of 
the  PhlUpptoes." 

The  treaty  by  which  Spato  ceded  to  the  United  States  "  the 
archipelago  known  as  the  PhUlpplne  Islands."  was  signed  at  Parli 
on  December  10,  1898.  The  beginning  of  clvU  government  In  the 
PhUlpptoe  Islands  under  American  sovereignty,  as  distinguished 
from  purely  military  admtolstration.  dated  from  the  appototnient 
by  President  McKlnley  In  March,  1900,  of  what  U  known  as  the 
Taft  PhUlpptos  Commission. 

We  separated  the  executive.  Judicial,  and  legislative  branches. 

The  commission   took   over   the   legislative   powera.     The   Judicial 

powers   were   to   be   exercised    by    the    courts   established    through 

legislative  action  of  the  commission,  and  the  authority  to  exercise 

I  the  executive  powers  was  oonttoued  to  the  commander  of  the  mUl- 


tary  toroaa  of  the  United  State*.  On  June  91,  1901.  th*  President 
Issued  an  order  transferring  troiB  the  military  governor  to  tbe 
president  of  the  commission  the  antfaorlty  to  exercise  the  execu- 
tive powers.  On  J\Uy  4,  1901.  the  late  Chief  Justice  Taft  was  mads 
dvll  Governor  of  the  PhUlmilne  Islands. 

Under  the  act  of  July  1.  1003,  the  existing  government  was 
continued  and  the  act  placed  tb»  seal  of  legislative  approval  xipon 
the  gpvernmental  organlaattoo.  The  PhUlpplne  Commission  was 
the  sole  legUlatlve  body  for  tbe  Islands.  Section  7  of  this  act 
authorized  and  directed  the  **""g  of  a  cens\is  and  provided  that 
two  years  after  this  census  a  general  election  shoiUd  be  held  for 
the  choice  of  delegates  to  a  popular  assembly  for  the  Islands.  Tbe 
census  was  taken  to  1903  and  the  PliUlpplne  Assembly  established 
In  1007. 

In  1918  Congress  passed  what  is  known  as  the  Jones  law,  the 
preeent  organic  act  of  the  Phll^iptne  lalands.  By  this  act  Congress 
has  given  to  the  PhUlpplnes  practically  all  the  power  that  can  be 
granted  to  them  short  of  complete  sovereignty.  In  acoordanoe 
with  this  act,  the  President  of  the  United  States  appoints  the  Gov- 
ernor General,  the  vice  goverDor.  who  Is  also  the  secretary  of 
pubUc  instruction,  the  chief  Jusfclee.  and  the  eight  aaeoclate  J\]s- 
tloes  of  the  supreme  court,  thie  auditor,  and  the  deputy  auditor. 

Congress  and  the  Governor  General  may  review  and  nuUlfy  the 
acts  of  the  PhUlpplne  legislative  bodies. 

The  PhUlpplnes  have  been  transformed  from  an  Impotent  co- 
lonial possession,  with  doubtful  efficiency  of  government,  to  a 
people  largely  handling  their  own  affairs,  under  the  supervision  of 
a  few  American  oiacials. 

roLincai.  cspacrrr 

Are  the  FUlplnos  ^eadJ^  for  self-government;  can  they  malntato 
a  stable  self-government? 

In  the  Jones  Act  previously  referred  to  wUl  be  found  the  fol- 
lowing preamble,  which  Is  a  part  of  our  statutory  law.  and  which 
has  laid  down  the  policy  we  have  pursued  to  our  relations  to  the 
Islands  since  1916.  as  follows: 

"  Whereas  for  the  speedy  acoompuehment  of  such  purpose  It  is 
desirable  to  place  to  tbe  hands  of  the  people  of  tbe  Phllipplnefl 
aa  large  a  control  of  their  domestic  affairs  as  can  be  given  them 
Without,  to  the  meantime,  impairing  the  exercise  of  the  rights  of 
sovereignty  by  the  people  of  the  United  SUtee.  In  order  that  by 
the  use  and  exercise  of  popular  ftanchiss  and  governmental  powers 
they  may  be  better  prepared  to  fuUy  assume  the  responsibUities 
and  enjoy  all  the  prlvUeges  of  complete  independence." 

It  is  perttoent  to  inquire  whether  under  the  Jones  Act  the 
PhUlpplne  people  are  exerolsliig  all  of  the  functions  of  govern- 
ment with  the  exception  of  eovwignty. 
In  thU  connection  the  foUowlng  must  be  considered: 
The  PhUlpplne  people  elect  the  PhUlpplne  Senate  of  93.  two 
members  being  appointed  to  repreaent  the  non-Chrlstlans.  They 
also  elect  86  members  of  the  house.  9  betog  appointed  to  repre- 
sent the  Don-Chrlitlan  ProrlaeM.  This  bicameral  body  enacts 
the  domestic  Isws  for  the  Phlllppliie  people. 

There  are  only  three  high  eaeeutlve  officials  to  the  PhUippliM 
Islands  who  are  not  PlUptoos.  One  of  ttMse  is  tbe  Governor  Gen- 
eral, appointed  by  the  President:  another  ts  the  vice  governor, 
who  Is  secretary  of  public  Instruction,  and  the  third  Is  the 
auditor.  The  deputy  auditor  to  a  PUlpino.  Of  the  high  Judicial 
ft|B«'^ft^«  (the  chief  Justice  and  eight  associates — ^nlne  to  aU)  the 
chief  Justice  and  three  of  th*  associate  JusUoes  are  FUlplnos. 

The  governors  and  members  of  the  provincial  boards  of  the  SO 
reg\Uarly  organized  Provinces,  and  aU  members  of  the  leglslatiire 
from   these   Provinces,   are   PUlptoos  elected   by   the   people. 

In  the  9  specially  orgsailzed  Provtoces,  5  governors  are  appototed 
and  4  elected.    Of  these  9,  6  are  Filipinos  and  3  Americans. 

Prom  the  beginning  of  American  occupation  the  900  municipal 
governments  of  the  Islands  have  been  admlniatered  praeticaUy 
exclusivply  by  ejected  FUlplnos. 

According  to  the  report  of  tbe  director  of  civU  service  of  the 
PhUlpplne  Islands,  there  were  on  December  31,  1928.  only  494 
Americans  to  the  clvU  personnel  of  the  PhUlpplne  government. 
whUe  19.606  FUlplnos  were  permanently  employed  under  the 
ClvU  service.  Of  the  494  AnMrtcans.  293  were  to  the  twarhlng 
service. 

There  are  30.000  teachers  to  8,000  public  schools  to  the  PhUlp- 
ptoes. Of  these  teachers  only  293  are  Americans.  The  schools 
are  scattered  throughout  the  islands. 

Out  of  the  13.000,000  peculation,  there  are  more  than  1,100.000 
enrolled  to  the  public  schools  alone.  There  are  private  colleges 
and  universities  In  the  Islands.  Some  of  these  Institutions  are 
as  old  as  cur  oldest  universities. 

It  Is  significant  that  public  order  to  the  PhUlpptoes  Is  mato- 
tatoed  with  unusual  vigor  and  success  by  what  is  known  as  the 
constabulary,  or  insular  police  force.  This  force  is  composed  of 
6331  FUlplnos  as  enlisted  men.  Of  the  398  officers.  875  are 
PUlptooa. 

The  Wood-Porbes  report  on  this  particular  subject  states  that 
the  FUlplnos  "  are  naturaUy  an  orderly  and  law-abiding  peoi^e," 
and  further  that  "  the  constabulary  has  proved  itself  to  be  de- 
pendable and  thoroughly  efllctent.'*  Tbe  Secretary  of  War  testifled 
that  "  excellent  general  conditions  of  order  have  existed  for  over 
25  years  In  the  PhUlpplnes." 

Attention  is  called  at  thU  point  to  the  fact  that  on  the  entrance 
of  tbe  United  States  toto  the  World  War  the  PhUlpplnes  organised 
a  force  and  offered  it  to  the  ITnlted  States  for  service. 

At  the  last  election  more  than  1.000,000  FUlplnos  voted,  not- 
withstanding eadv  voter  is  rsqulied  under  the  PhOipptne  laws 
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to  possess  certato 

of  th*  reglBtersd  voters  aetoally 

In  oonneotlon  with  the  holdlBg  of 
noted  authority  (the  Wood-Fort 

"  Interest  in  the  election 
without  any  serious  dlsturbano*.     Tbmn 
oeptance  by  the  mtnortty  of  th*  results  of  the  pojywlar 

There  are  only  two  poUtleal  parUsa  ia  the  V^O^pftam, 
Jorlty  and  minority  partlea,  wboaa  dlffsrenew  an  en 
problems.    They  are  to  agraemsBt  aa  to  Fhll!p|>tne  ' 

The  present  govwrnncnt  U  euhetantlally  •  Popnla 
The  aleeted  r*pr*sen«atlv«s  of  th*  paopl*  leglslaes  for  the 
country.    Kxecutiv*  tuncUoos  are  admlnisterad  tfarau|^  the  differ- 
ent departments,  at  the  head  of  eaeli  of  vtiloii.  trltk  ttM 
of  the  department  of  pubUo  loatroetlan.  Is  a  mhatao 
Thee*  secretarlea  are  appototed  tf  and  with  th«  adHoe  ahd 
sent  of  the  PhiUpptoe  8*nate  after  each  gansnd  eiertioa. 
recommendaUon  of  the  leaders  of  the  par^  ta  power.  Iroi 
members  of  the  par^  which  ''«"«***«<<■  a  majorttf  tn  the 
lature.    The  executlye  departmcnti  fanetlon  nnder  tlM  dlrtdhai 
of  the  seoretarias  of  depaxtmeats  subjeet  to  the  pamm  of 
vision  and  control  of  ths  Oovemor 
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The  Philippine  government  haa  been  wlf- 
establlshment  of  civil  government  tn  the  laUuuJ 
penses  toctirred  by  th*  Amsrioaa  aovemiaent  are 
tion  with  tbe  United  States  Army  statioaad  In 
Ths  PhiUpptoe  govenunent  has  been  and  la  ta  a 
condition.     Its  Income  Is  to  eioeas  of  its 
present  necessary  aetivitlee  of  th*  Irtaad  govenunent. 

The  PhiUpptoea  have  a  stable  govenunsnt 
gold  standard.    The  circulation  la  about  PiaOjOOQjOQOu 

The  net  bonded  indebtedness  of  the  government  a*  the 
the  year  1928  was  F175J287,000,  fOr  which  ther* 
sinking  funds  amoimttng  to  over  Fi34W0,0OO.  Thla  ladel 
is  below  the  total  debt  Umlt  fixed  by  Oongyem.  Benid— ,  thla  In- 
debtedness WlU  be  reduced  during  the  current  year  by  F13,000,000» 
already  set  aside  by  the  legislature  for  Ui*  redemption  of  hoods 
which  are  redeemaU*  at  the  option  of  the  govanuneat  durtng  this 
year. 

A  further  analysis  of  financial  cpesmtkma  of  ttM  foyenuncnt  will 
be   found   to   the   budget  for    1030  submlttsd  tqr  tbe 
G«nMraL 
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Joined  with  the  argument  that  there  Is  aom*  doubt  m  to  tbo 
ability  of  tbe  PUlptoos  to  manacpt  tb^  own  aSatn  If  th*  fre- 
quently asserted  statement  that  there  exists  a  dtfiMty  of  trflni 
toterests.  antagonisms,  and  prsjodftoss  whleh  would  militate  agalaefe 
the  matotenanoe  of  a  stable  govemmsnt.  Tlie  facts  as  glvia  to 
your  committee  do  not  bear  oat  the  etatemsnt. 

THe  late  Chief  Jostlee  Taft  In  1014.  teettfytaf  bafOra  tbo 
said: 

"There    U    a    racial   solidarity    among    them    (the    nUj 
undoubtedly.    I  eaa  not  teU  the  dlfferene* 
and  a  Tagalog  or  a  Vlsayan — ^to  m*  aU  Filipinos  are  attke." 

Former  Governor  Gmeral  Forbes  aajs: 

"RaelaUy  the  FUiptoo  to  a  Malay  and  threogboot  the  Islaada 
the  bulk  of  the  population  to  suSelently  similar  in  type  to 
no  great  difference  to  origina." 

Testimony  indicated  that  while  tb«rs  are  many  dialeetB  in 
PhlUpptoes  Just  as  there  are  to  all  oriental  eountrtas.  tbare 
but  three  basic  dialects,  the  Tsgalof.  tbe  nocano,  and  the  Tteajiin 
There  are  8  other  important  dlalewf.  but  tbe  testimony 
it  was  a  simple  matter  for  the  people  to  toM,ym  a  i 
of  2  or  3  of  theee  dialects. 

Moreover,  as  the  result  of  the  teaching  of  ***g"«*»  tn  tbe  Maads 
for  more  than  30  years,  a  great  number  of  tli*  FUiplnoa. 
of  their  groups  or  thsir  dialeeta.  spaak  th*  Kngitah  ~ 
to  rapidly  becoming  a  common  language  throngbout  tbe 
especially  among  the  younger  generation,    anvbab  bw  bani  tb« 
official  language  of  the  govemmenc  for  many  years. 

In  one  of  Um  Latto  American  atates  of  Sovtb 
100  dialect*  are  spoken,  to  Mexico  th*r*  are 
and  it  to  hardly  neceeaary  to  order  to  negative  the  eontentton 
that  language  differences  are  a  bar  to  Independenee  to  *ri^f**tT 
the  numberleaB  dialects  of  China,  which  have  pw»trted  for  tbou- 
sands  of  years,  and  which  in  that  oountry  rsodsr  tbe  iabalittaata 
on  one  side  of  a  stream  whoUy  unable  to  talk  with 
the  oppoaite  side  of  the  stream.  Tbe  old  eountrtae  of 
not  free  from  linguistic  dlllerenoea.  In  Bulgartn  there  are  Bnl- 
garlana,  Turks,  Rumanians,  and  Greeks.  Tbiee  Isntiiepis  are 
spoken  In  Swlturland.  In  Hungary  Magyafa.  Stovaka,  and  0«r- 
mans  use  their  respective  language*,  and  to  other  ooontrt**  of  tb* 
world  there  are  similarly  diversified  people*  of  distlnet  raetel  store" 

In  the  FUiptoo  delegation  which  appeared  before  your  ooomilt- 
tee  several  aectlons  of  the  islanda  and  various  groups  of  tbe  people 
ware  represented.  Tet  they  bad  common  media  of  oommualca- 
Uon  and  expression. 

By  Itself  tbe  mere  differencee  to  language  would  hardly  be  a  bar 
to  national  am>iratlons  for  independence. 

In  connection  with  the  fact  that  there  are  BfiOO  schools  in  the 
PhUlpplne  Islanda.  It  to  significant  to  note  that  tn  Shun,  with  a 
population  eetimated  at  9,000.000.  titers  are  6,000  scboois:  to  Pern. 
with  an  estimated  population  of  ea47A».  tbsrs  era  8.4M  sehooia: 
to  Venecuela,  with  a  population  of  3,030.000.  there  are  967  schools. 
excluding  special  and  higher  atibools  and  primary  sdioais  wttb  an 
enrollment  of  TSjOOO. 
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statistics  Indlcat*  tbst  a  minlmuin  estlinst«  of  literacy  In  the 
Pblllpptnes  Is  something  above  40  per  cent,  measured  by  the 
American  standard.  The  percentage  of  Qllteracy  in  Mexico  is  62 
p>er  cent:  in  SUm.  TO  per  cent;  in  VeneBuela,  72  per  cent  (taking 
countries  at  random  for  this  analysis). 

TTe  number  of  pupils  In  the  public  schools  of  the  Philippines  in 
1904  was  227.500.    In  1928  there  were  1.111-500  enrolled. 

In  19W),  according  to  the  budget  flgurte.  28  per  cent  of  the  total 
Philippine  revenues  was  set  aside  for  education.  The  percentage  of 
school  children  In  the  public  schools  in  the  Philippines,  exclusive 
of  private-school  children,  compared  to  population,  is  9.36  per 
cent;  while  In  Korea,  according  to  the  Japan  Yearbook.  1929  (p. 
677),  it  Is  2.7  per  cent;  in  the  Dutch  East  Indies  it  is  3  per  cent; 
and  In  French  Indo-Chlna.  1  per  cent  (according  to  the  figures  of 
O.  Angoulvant  In  Les  Indes  Neerlandalses,  Vol.  I.  p.  312). 

This  report  has  accepted  the  percentage  of  Uteracy  in  the  Philip- 
pines as  40  per  cent  in  order  to  make  lU  comparison  conservative. 
However,  the  Philippine  census  of  1918  (Vol.  II.  pp.  53.  54.  and 
58)  gives  the  percentage  of  Uteracy  as  49 J  per  cent  in  that  year. 
The  Philippine  representatives  claim  more  than  60  per  cent  of 
literacy.  They  hold  that  full  credit  ts  not  given  to  those  who  are 
literate  in  certain  dialects,  and  that  sufficient  allowance  is  not 
made  for  the  Increased  school  facilities  and  larger  annual  expendi- 
tures for  education  since  1918. 

^  CAPACTTT  TO  MAINT/aW  IKDrPSJfDENT  COVKRKUZNT 

^  Your  committee  desires  to  discuss  particularly  one  frequently 
made  statement,  namely,  "  that  the  existence  or  nonexistence  of 
adequate  preparation  for  complete  Independence  can  be  established 
with  finality  only  by  an  actual  test." 

So  long  as  the  United  States  exercises  that  supervision,  control, 
and  authority  over  the  affairs  of  the  Philippine  Government  under 
the  present  oi-ganlc  act,  a  categorical  decision  as  to  the  FUlplno 
people's  capacity  or  Incapacity  for  independent  government  can 
not  be  made.  It  is  argued,  therefore,  that  to  grant  such  a  test 
woxild  "  involve  an  advance  decision  "  with  respect  to  the  "  very 
question  for  the  ultimate  determination  "  of  which  the  test  would 
prove  a  guide. 

But  such  la  not  the  case,  as  Is  evidenced  by  the  provisions  of  the 
bill  S.  3822.  Under  the  provisions  of  this  bill  the  United  States 
is  to  furnish  the  machinery  for  the  setting  up  of  a  government 
and  the  application  of  certain  conditions  precedent  to  independ- 
ence which  will  give  the  Philippine  people  the  test  desired  without 
relinquishing  at  once  the  sovereignty  of  the  United  States  over  the 
islands.  These  people  will  determine  for  themselves  subsequently 
to  the  test  whether  they  still  desire  Independence  and  during  the 
period  of  the  test  the  United  States  remains  in  that  control  neces- 
sary to  determine  for  itself  whether  it  wishes  to  proceed  with  its 
approval  of  what  the  island  government  is  or  is  not  doing.  It 
controls  the  veto.  If  necessary,  to  the  island's  legislative  enact- 
ments.   There  U  no  other  way  to  test  that  capacity. 

But  whatever  may  have  been  otir  Government's  Influence  In  the 
matter,  the  fact  la  that  noted  authorities  have  complimented  the 
Philippine  governmental  agencies  upon  their  efficiency  and  capac- 
ity and  have  commented  as  well  upon  the  widespread  participation 
of  the  people  in  the  electioiw  held  in  connection  with  govern- 
mental functions.  Nor  was  there  any  evidence  further  than  that 
cited  to  indicate  that  permanent  stable  government  is  or  will  be 
menaced  by  racial  or  tribal  differences.  The  witnesses  before  your 
committee,  whatever  their  views  as  to  what  should  be  done  with 
the  Philippines,  did  not  criticize  the  manner  In  which  the  Philip- 
pine Government  is  being  managed  by  Plllpinos,  and  some  were 
hitJ  in  their  praise  of  both  the  efficiency  and  intelligence  mani- 
fested by  those  in  charge  of  Philippine  domestic  affairs. 

President  Wilson,  in  connection  with  the  maintenance  of  a 
stable  government  in  the  Philippines,  said: 

"Allow  me  to  call  your  attention  to  the  fact  that  the  people  of 
the  Philippine  Islands  have  succeeded  in  maintaining  a  stable 
government  since  the  last  action  of  the  Congress  in  their  behalf, 
and  have  thus  fulfilled  the  condition  set  by  the  Congress  as 
precedent  to  a  consideration  of  granting  independence  to  the 
Islands. 

"  I  respectftUly  submit  that  this  condition  precedent  having  been 
fulfilled,  it  ts  now  ovur  liberty  and  duty  to  keep  our  promise  to  the 
people  of  th^se  Islands  by  granting  them  the  independence  which 
they  so  honorably  covet." 

Under  the  pr««ent  system  of  government  the  PUlplnoe  have 
assiuned  and  exercised  the  essential  functions  of  administration 
subject  only  to  the  reserved  power  of  the  Governor  General.  The 
valuable  experience  acquired  by  the  Filipinos  iinder  their  present 
government  should  fully  capacitate  them  to  discharge  the  fvuic- 
tions  which  will  devolve  upon  them  under  the  new  govenunent 
provided  for  in  this  bill. 

Governor  General  Stlmson  In  his  report  for  1928.  after  detailing 
the  work  of  the  Philippine  Legislature,  said: 

"  The  record  of  legislation  produced  was  highly  creditable.** 
In  addition  to  demonstrating  their  capacity  to  administer  the 
affairs  of  government  we  are  not  without  evidence  that  the  Philip- 
pine people  have  acquired  a  reasonable  degree  of  appreciation  of 
thft  Anglo-Saxon  concept  of  individual  rights.  Even  before  the 
operation  of  American  influence  on  the  islands  there  was  set  up 
by  the  people  in  their  own  constitution  for  the  Philippine  republic 
a' guaranty  of  individual  rights.  Thirty  years  of  the  application 
of  the  American  bill  of  rights  can  not  but  have  had  a  salutary 
Influence  In  furthering  the«e  concepts. 

THX   JTHJICIABT 

The  Judiciary  is  well  organized  and  efficient  and  testimony  was 
that  there  is  **  a  wide-awake  public  opinion  and  an  ever-vlgllant 


bar  maintained  with  healthy  Interest  In  the  courts,  which  la  the 
best  guaranty  of  a  sound  and  Impartial  Judiciary.** 

There  are  28  district  Judges  In  the  Islands  and  25  atixlUary 
Judges.  In  addition  thereto  there  are  865  Justices  of  the  peace. 
All  but  two  of  the  Judges  of  the  cotirts  of  first  instance  are  FUi- 
pinos.  

PTTBLIC    HZai.TII     ANV    BAmTATION 

We  shall  not  In  this  report  detaU  the  extensive  work  whloti  has 
gone  on  in  the  islands  in  the  way  of  bettering  sanitary  conditions, 
extending  roads  and  highways,  and  in  general  promoting  all  thoee 
necessary  municipal  or  State  efforts  which  go  with  the  develop- 
ment of  a  people. 

There  are  in  the  record  much  data  covering  these  varied  activi- 
ties. There  is  much  work  to  be  done  for  the  realization  of  health 
and  sanitation  programs,  but  progress  has  been  made.  Except 
for  one  short  period,  cholera,  malaria,  and  smallpox  have  not  been 
serious  in  later  years.  Maternity  work  is  conducted  tinder  the 
public  welfare  commission.  Sewer  and  water  systems  are  being 
established.  A  department  of  hygiene  In  the  university  trains 
men  for  sanitation  work.  Health  habits  are  taught  in  the 
schools.     But   with   all   this  there   is  room   for   improvement. 

The  average  annual  death  rate  Is  set  at  20  per  1.000  Inhabitants 
and  is  smaller  thim  In  any  of  the  other  oriental  countries. 

COMMCXICATTONS 

As  to  public  roads,  the  statement  of   a   Governor   General    Is: 

"  There  are  more  miles  of  improved  roads  in  the  islands  to-day — 
I  know  what  it  Is  in  Lu2X)n — than  in  the  whole  continent  of  South 
America  outside  the  cities;  and  that  is  true  all  through  the 
archipelago."     (October.  1929.) 

There  are  three  trunk  railroad  systems,  at  19.000  kllometera  of 
first-class  roads. 

There  Is  a  system  of  {xxtal  communication  and  Interlsland 
shapplng  coDununlcation. 

THE    MOBO 

There  is  substantial  or  convincing  testimony  to  the  effect  that  in 
the  island  of  Mindanao.  In  Sulu.  and  In  Palawan,  where  the  More 
population  centers,  there  Is  a  combined  population  of  1,175.212, 
but  that  this  part  of  the  archipelago  Is  not  Inhabited  wholly  by 
Mohammedan  Filipinos  or  Mores,  and  that  there  are  living  in  this 
area  of  44.700  square  miles  536.726  Christians  and  205.000  Pagans. 

The  testimony  also  is  to  the  effect  that  the  Moros  number  423,- 
200.  or  but  4  per  cent  of  the  population  of  the  lalands,  and  occupy   | 
only  21  per  cent  of  the  land  area  of  the  islands  where  they  are   ' 
found  and  only  8  per  cent  of  the  archipelago  as  a  whole. 

It  is  further  testified  that  these  Moros  belong  to  the  same  racial 
blended  stock  as  do  other  FUlplnos,  the  Malays;  that  they  are 
sending  their  children  to  the  public  schools  of  the  islands;  that 
they  pay  their  taxes;  and  that  they  unite  In  the  demand  for 
Philippine  Independence.  j 

The  adoption  by  the  Moroa  In  the  fourteenth  and  fifteenth  cen-  > 
turles  of  the  Mohammedan  religion  resulted  in  a  diversity  between 
them  and  the  other  Filipinos  in  certain  characteristica.  customs, 
and  traditions.     There  is  similar  diversity  of  customs  in  certain 
of  the  other  groups  and  there  is  some  difference  in  the  matter  ol  ,'^ 
religion.     It  would  hardly  be  fair,  however,  to  set  up  as  a  bar  to  I 
independence  the  theory  that  our  release  of  the  Philippines  would 
endanger  the  Christian  religion  in  the  islands,  since  the  Christian 
religion  was  established   in  the  Islands  for  more  than  300  years 
prior  to  our  occupation  of  them,  and  91  per  cent  of  the  population 
is  Christian. 

TBS  oamtTAi.  raoai.SM 

The  question  of  Philippine  independence  in  its  relation  to  the 
Orient  in  general  has  been  investigated;  but  as  the  restilt  of  such 
inquiry,  no  fundamental  reason  Is  found  for  refusing  Independ- 
ence to  the  Filipino  people  becatise  of  correlated  oriental 
problems. 

We  attach  hereto  as  a  part  of  this  report  the  3-party  agreement 
or  treaty  which  limits  our  fortification  of  the  islands  as  a  matter 
of  defense.  In  the  absence  of  fortifications  precluded  by  this 
treaty,  no  naval  or  army  authority  will  deny  that  the  Philippine 
Islands  could  not  be  held  against  a  strong  enemy  for  any  reason- 1 
able  length  of  time. 

To  attempt  to  fortify  the  Philippines  for  defense.  If  we  hold 
them  for  the  futtxre,  would  require  a  change  in  the  treaty  which 
now  regulates  our  military  and  naval  operations  In  the  Pacific. 
There  is  serious  doubt  as  to  their  utility  to  us  in  the  event  of 
armed  conflict.  They  probably  would  be  a  liability  so  long  as  the 
3-power  treaty  Is  operative. 

It  was  asserted  at  the  hearings  that  a  foreign  nation  wotild  hesi- 
tate to  engage  this  country  In  conflict  at  the  present  time  because 
of  the  ultimate  disaster  which  such  a  war  would  mean  to  such 
aggressor.  But  admitting  that  no  foreign  power  at  the  present 
time  has  any  designs  upon  these  Islands  or  any  desire  to  take 
them,  there  is  still  a  possibility  that  they  may  Involve  us  in 
disputes  with  a  foreign  power. 

In  their  present  state  of  preparedness  the  Philippine  Islands 
wotild  be  useless  as  a  poet  of  defense.  The  Army  peraonnel  In 
the  Islands  at  preeent  la  limited  to  aome  4,000  Regular  Army  men 
and  to  some  6.400  Philippine  Scouts.  There  Is  also  limited 
equipment. 

These  lalands,  once  they  were  captxuvd.  it  is  generally  agreed, 
could  hardly  be  retaken  by  us  for  at  least  two  yean,  and  then 
only  at  the  coet  of  an  Immense  amount  of  money  in  war  expendi- 
tures and  after  the  loss  of  hundreds  of  thousands  of  lives  ol 
American  sailors  and  soldiers.  These  Islands  lie  wtthln  SO  hours 
sailing  from  the  Asiatic  coast,  they   are  practically  part  of   Asia. 
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■a  much  so.  tn  ftet,  as  OalM  U  a  pairt  of  the  Amertema  eontlnent, 
•ad  that  tbey  are  21  Omytf  msaaf,  tj  the  fasteet  rtiipe,  removed 
from  the  Pacific  coast  of  the  United  Statee. 

Tha  3-party  treaty  wtth  Japan  was  a  far-reaehing  decision  and 
leaves  the  Philippine  filanda.  eo  Car  ••  the  Army  and  Navy  oT  the 
United  Statca  are  ooncerBedl  In  aa  unprotected  oondttlon  which 
ean  not  be  changed  while  this  timty  remains  tn  eflect. 

The  only  poaslble  cxpanaton  of  military  preparedness  la  the 
lalands  would  be  that  effectuated  tn  the  mobile  military  forces 
ot  the  Islands.  But  to  extend  ttie  mobile  military  force  to  the 
point  of  adequate  rtrfenee  would  require  from  00.000  to  80.000 
trained  men.  or  a  body  nearly  aa  large  as  the  standing  Army  of 
tbe  United  Stataa. 

U9tx,t  or  nraannnmvcs  nf  oaiKwr 

!  Keen  Interest  U  evoked  by  one  theory  advanced  at  the  hearlnga; 
xuunely.  that  to  grant  Philippine  Independence  might  disturb  the 
peace  of  the  Orient  by  inspirit  In  other  peoples  there  a  desire 
to  free  themselvee  from  European  control,  it  is  asserted  that  the 
granting  of  Independence  to  the  Philippines  will  stimulate  a 
desire  for  indepezvdence  on  the  part  of  these  other  dependencies. 
To  give  weight  to  such  a  theory  would  be  to  recognize  an  nnaotind 
philosophy  or  policy  repugnant  to  the  very  best  traditions  of 
our  Nation.  We  are  proud  that  our  experiment  In  self-government 
has  been  imitated  by  all  the  nations  In  South  America  and  by 
many  of  the  nations  of  Europe.  The  finest  pages  of  our  history 
are  those  recording  the  confllcte  that  have  followed  our  own 
departure  from  colonial  dependnticy. 

We  entered  the  Orient  as  the  protectoBi  of  a  downtrodden  people 
and  later  assumed  to  guide  them  to  the  level  of  occidental  civiliza- 
tion. That  occidental  civlUxatlon  finds  Its  highest  expression  in 
national   independence. 

At  this  date  of  our  supremacy  over  the  Philippines.  30  years 
after  our  occupation  of  the  <ri^*»<<«  to  assert  that  our  granting 
their  freedom  would  be  unwise  because  of  the  stimulus  It  would 
give  to  other  nations  cherishing  like  h(^>es.  is  to  validate  a  theory 
which  wUl  have  but  little  wvlght  with  real  Americans. 

We  can  hardly  Justify  a  course  which  began  with  the  object  of 
establishing  a  democracy  in  the  Orient  and  which  is  to  end  in 
colonial  control. 

As  will  be  verified  by  current  erenta.  there  are  eastern  colonies 
now  endeavoring  to  assert  their  aqilratlon  tat  national  Identity 
and  moving  toward  independence,  wholly  without  regard  to  our 
attitude  in  the  matter  of  the  Philippine  Islands.  Our  presence 
In  the  Orient  in  these  Instancee  has  not  deterred  desires  for 
national  eelf-expreflBlon. 

Furthermore,  our  treatment  and  dJnoeltlon  of  the  Philippine 
Islands  will  largely  be  the  meaeore  by  which  the  Orient  will 
weigh  our  International  honcety.  We  are  told  that  our  retention 
of  the  Philippine  Islands  has  a  beneficial  effect  on  otir  inter- 
cotirae  and  trade  with  the  Orient.  But  there  Is  no  evidence  to 
conclude  that  a  continuation  of  our  aoTerelcnty  over  the  Phillp- 
ptnee  will  be  conducive  to  oriental  frlendshtp.  If  the  Philippine 
people,  actuated  by  the  statementa  of  our  executives  and  by  the 
promises  and  pledges  made  In  our  statutory  law,  demand,  as  they 
do.  their  Independence,  and  ve  deny  them  that  independence.  It 
is  not  likely  that  our  attitude  wfll  preeent  a  favorable  aspect  In 
the  Orient. 

As  time  goes  on  and  we  retain  the  Phfiipplne  Islands  In  com- 
plete sovereignty,  it  U  scarcely  probable  that  the  oriental  con- 
ception will  credit  us  wtth  thoae  altruietlo  prlnciplee  In  which 
we  take  great  national  pn-lde.  The  result  may  rev*«rae  what  the 
advocatea  of  retention  now  caU  oar  strategic  poeltlon  for  trade  in 
the  Orient. 

The  holding  of  the  PhlUpptaee  Xor  mere  trade  advantage  in 
the  Orient  aeems  one-elded  In  tta  application,  for  the  reason 
that  while  the  PhlUpplnee  offer  to  the  United  SUtes  a  develop- 
ment of  foreign  trade,  Um  etatua  in  which  the  Philippines  find 
themselvee  Is  not  conducive  to  the  development  of  their  own 
foreign  trade.  It  must  be  recaOed  that  while  their  trade  with 
the  UnitMl  Statee  Inrreaeea.  tbatr  skarkeU  in  the  Orient  are 
narrowed. 

xMBSPXHMarcs  TRB  ooai.  or  4M«nrsw  roucr 
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me  treattas  and  law*  metdent  to  ear  oeeupattoo  of  the  Phlllp- 
ptaea  dM  not  provide  for  the  utttaaata  ffuedom  of  the  PhUlpplnaa. 
But  to-day.  It  would  seem  hardly  aeoeesary.  after  all  the  dlaoue- 
sion  that  has  been  had  on  tbli  mbject.  to  offer  proof  that  we  have 
promised  to  theee  people  their  utttmate  sovereignty. 

Tbe  preamble  of  the  Joaee  Act  paeeed  by  Congrnes  le  a  mputitOc 
pledge  that  we  are  preparlag  tbe  Phllhmtaes  for  tndependeaee. 
Following  le  the  language  of  tbm  pceamnle  to  that  act: 

"  Whereaa  It  wee  never  the  tntentloaa  of  the  people  of  the  United 
Btatee  In  the  laetplency  of  tbe  war  wtth  Spain  to  make  It  a  war 
of  conquest  or  for  territorial  acgraadlaement:  and 

**  Whereas  it  la.  as  It  has  always  been,  the  purpoae  of  the  United 
States  to  wlthdxa,w  their  eoverelcDty  over  the  FhlUpplne  Xaianda 
and  to  reoocalBB  thetr  tadependenoe  aa  eoon  aa  a  ctable  govern- 
meat  can  be  astabUshed  tbema.** 

But  In  addition  to  thla  aet,  .PrwMenU  Taft.  Booeovelt.  and  WO- 
aon  have  at  varlotaa  tlaea  mad*  ■tatementa  indicative  of  a  almilar 
policy.  PresMent  Harding  coaaaaeaded  "the  Philippine  aaptra- 
tlons  to  Independenoe  and  to  eooaplete  eelf •sovereignty.'*  Preal- 
«ent  Booeevelt  declared  In  a  aMeai«e  to  Oongrees  in  1808:  **  I  tnart 
that  within  a  geikeratlon  tbe  time  will  arrive  when  tbe  miptaoa 
oan  deckle  for  tbamaelvw  whattwr  ti  li  waU  for  tbam  to  baooine 
ladependeni." 

The  **  generation  **  suggested  by  Preeldent  Roosevelt,  will  have 
vrben  Independenoe,  unOsr  this  bill,  will  harve 


nie  new  90-yeer 
generatloD. 

When  tbe  late  Chief  Juetloe  TMt 
he  said: 

"  When  they  [tbe  Philippine  people]  baw  leaned  the  prfaelpto 
of  sueoeaeful  popular  aelf-govermneBt  from  a  gradaally  enlaiiail 
experience  therein,  ire  can  dlsoaw  tbe  queation  mUnbm  mmf 
pendence  is  what  they  deatre,  and  grant  It     *     *     *." 

In  the  instructions  of  President  licKlnley  to  the  flrvt  FhlUpplBa 
oommlsBlon.  he  expreesed  tbe  hope  that  tbe  Phfltepte*  peajplt 
would  receive  Its  membere  ae  bearers  of  "tte  rt^MK  idaailiifa  of 
a  liberating  rather  than  a  oOnqtMrtaf  natioo.** 

Again  President  IfcKlnley  aald: 

"The  Phllipptnes  are  oura  not  to  eiplalt  but  to  develop,  to 
civilise,  to  educate,  to  train  tn  the  aetanea  of  ■atf<fOV«rBmiBC* 

In  191S,  President  WUaon.  in  a  meaeage  to  tbe  Pbtl^pplae  peopl«, 
said: 

"  Every  step  we  take  will  be  taken  wltb  a  view  to  tbe  tOtbaato 
Independence  of  the  islanda  aad  tm  a  preparation  fbr  tbat 
Independence.*' 

And  In  a  meaeage  to  Congreoi  tn  tbe  aame  fear,  be  daeland; 

"We  must  hold  steadUy  In  view  tbetr  ultlaiato  tadepeadenee 
and  we  must  move  toward  the  time  of  Independenoe  ai  itaatflly 
as  the  way  can  be  clear  and  the  foundatlona  tboogbtfolly  and 
permanently  laid." 

If  there  be  any  doubt  left  that  tbe  ultimate  purpoae  of  tbe 
United  States  in  its  legislation  wtth  reqpect  to  tbe  Iriaade  tea 
been  to  prepare  them  for  indei>endenoe.  tt  should  be  remotad  by 
the  fact  that  in  the  SO  years  tn  which  we  have  beld  tbe  niUlp^ 
pines  we  have  not  attempted  to  incorxxirate  them. 

By  the  operation  of  our  ovm  lavrs  we  ht.ve  set  up  what  Oiust  be  a 
temporary  government  In  that  we  have  oontlnued  the  admlnletra- 
tlon  of  oerUin  of  t{ie  affairs  of  the  Fblllpplnes  tn  the  War  Depart- 
ment. We  have  left  the  genertd  ■upei4iflloB  of  the  Pbfllpplae 
government  to  the  War  Department.  We  have  provided  tbat  tbe 
Governor  General  report  annually  to  aome  official  deetgnated  by  tbe 
President  of  the  United  Statee,  and  that  ofllelal  la  not  the  ~ 
tary  of  the  Interior,  the  Secretary  of  the  Treasury,  or  tbe  ■« 
of  State,  but  the  Secretary  of  War.  Tlie  plain  Impltoatlon  H 
our  tenure  of  the  PhlUpplnee  is  temporary  in  ctiaraeter. 

There  are  some  who  attempt  to  Ignore  tbe  formal  coBunttmeat 
and  promise  of  independenoe  to  the  FUlplno  people  In  tbe  Joaee 
Act.  They  attempt  to  pereuade  the  Oongrees  not  oaly  tbat  ttrte 
declaration  is  of  no  binding  foree,  legal  or  moral,  but  go  ao  far  aa 
to  aaeert  that  no  promlae  of  tnd^>endenoe  or  oommltment  to  tbat 
pcdtcy  has  ever  lieen  authoritatively  declared. 

The  mere  fact  that  such  declaration  of  polioy  waa  made  IB 
preamble  of  the  act  and  not  In  the  body  ol  tbe  aet  Itself  doee 
In  any  way  lessen  Its  valkUty.  Whether  a  part  of  tbe  law  or 
the  declaration  oonsUtutee  a  definition  of  national  poUoy  ' 
made  by  the  only  authority  poaaeaeiid  of  the  power  to  au 
declaration.  The  debate  whl^  took  plaee  la  botb  HOaMi  ot 
greas  on  the  Jones  Act  reveals  the  Uapertaaoe  wlUolt  waa  aeogi 
by  the  Oongrees  to  this  enunciation  of  national  purpoae.  It 
considered  by  all  thoee  who  participated  In  Ite  enaetmeat  aa  tbe 
most  Important  part  of  the  aet.  Tb»  wordtng  oC  tlie  tttk  of  tbe 
act  indicates  that  sueSt  deelaratkm  wae  ite  moet  baportaat  aba. 
The  contention  thst  this  deelaratkm  of  policy  la  of  ao  bladlaff 
force  becauee  any  wibeequent  Ooagrees  ean  repeal  or  elter  It  le 
hardly  persuasive.  WhUe  the  dedaratiOB  reaMtna  aaalMnd  aatf 
undianged.  every  reaaon  of  national  bonor  eompela  Mi  fnWUlmetit. 
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We  wUl  not  In  this  rq;>ort  dIeeiMa  tbe  oonetltutlonallty  ei  aa 
•ot  of  Congreae  wlthdrawUw  aovereignty  «var  tba  fbUlsfia*  Is- 
lands. This  point  is  greatly  overeatpbaalaed  by  oartala  latac- 
sets  and  the  attack  on  the  rl|^t  of  CXmgrcae  to  alienate  lb*  mUp- 
pines  comes  excluaively  from  thoee  oppoeed  to  ladapendmca. 

In  the  reoords  of  the  preeent  aeealon  of  Oongriai  aikd  la  tb^ 
hearlnga  before  your  committee  tbere  are  able,  carvfunr  pimarod« 
and  comprebenalve  brtefe  austalnlng  tbe  oonatttutlanMrty  of  gDeSl 
an  act  of  Oongreea. 

One  may  be  found  In  the  baaflngt  on  page  SS. 
page  30B8  of  tbe  OoNoaaMioKAx.  Bbcobb  of  January 
on  page  1709  of  the  OowosiaeTnirat.  Itaooae  of  Ja 

Furthermore,  the  oftce  of  tbe  Atton 
Stetee  in  ItM  steted  that  Oongreaa  li«d  tbe  power  to 
plete  independenoe  to  tb»  PbUtpptnea,  and  JMrtloa  IhlMlai,  «f 
«be  SupreaM  Oouti  of  tbe  Pbllipplaae.  li  of  tbe 

Tbe  opiatoa  of  tbe  Attorney  OeBerara  oOee  tamf  be  fbaad  lb 
the  Houee  bearli^a  of  lOM. 
aad   Judge  Kaloolm'a  view  la 
PIkillpplae  lalaade  (eeooihd  edittoa,  Lawyara 
lag  Oo..  int.  p.  in). 

Prnfeeeof  WUloogbby.  la  tba  OmaWlultonal  Lav  of 
Statee  (YoL  I.  p.  «af). 
authoritlee  etted. 

It  la  wfod  tbat  wbOe  tba 
pmaa  la  praettoally  aUtn  tlM 
li  asarted  by  tbe 
veto  la  the  ~ 
supervlston  toy 
taat  pnelttima.  

TIM  kM  of  tbla  gukUag  Influanoe  would  undoBbtodly  badf  dg|- 
■aqpMDoa  to  tba  PhiUppiM  paoplo.  Tbaio  la  llttlo  dMM  »tti 
reins  of  govemmeat  could  not  be  eblfted  to  Phlltpplna  OMMFlg 
without  some  dlstttrblng  effects.  There  would  be.  In  tbe  eVMS  ea 
our  withdrawal,  oartatn  Incraaaes  la  tbe  eos*  of 
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the  PhUlppliie  blands.  There  would  be.  for  Instance,  the  cost  of 
consular  service  and  malnteni»nce  of  diplomatic  machinery.  There 
would  be  the  ccst  of  coast  and  geodeUc  survey  and  perhaps  an 
Increase  in  the  co6t  of  maintaining  Insular  police.  The  applica- 
tion of  our  trade  barriers  would  result  In  some  diminution  of 
Income  to  the  PhlUppines.  but  such  diminution  would  largely 
depend  upon  the  methods  pursued  by  the  Filipino  government 
in  the  development  of  marltets  elsewhere  than  in  the  United 
States. 

Those  who  are  In  control  of  Philippine  aiffalrs  in  the  Islands  to- 
day, however,  are  keenly  alive  to  all  these  possiblUties  as  are 
Americans.  The  testimony  indicates  that  the  PhiUppine  leaders 
have  weighed  In  dollars  and  cents  each  of  the  costs  of  independ- 
ence. The  significant  and  logical  arg\iment  with  which  they  reply, 
however,  is  that  the  future  will  not  relieve  them  of  thU  responsi- 
bility or  reconstruction  but  will,  on  the  contrary,  aggravate  the 
dlfflculties  of  reconstruction. 

The  next  15.  20,  or  30  years  will  bring  about  condiUons  in  the 
Philippines  under  which  the  separation  of  the  Islands  from  the 
United  States  would  be  attended  by  even  more  serious  conse- 
quences to  the  Philippine  people  and  to  the  United  States  than 
could  possibly  result  from  Independence  at  this  time. 

This  is  not  an  American  thougtkt  on  the  subject  of  separation. 
It  U  the  franUy  admitted  sUtement  of  the  Filipinos.  The  difll- 
cuUy  of  reconstruction  for  the  Filipinos  was  not  conceived  first 
by  Americans  but  was  long  since  carefully  examined  and  recog- 
nized by  the  Plllplnos  themselves. 

To  permit  a  readjustment  with  the  least  attendant  difficulties 
the  bill  provides  for  a  5-year  period  before  the  final  withdrawal  of 
American  sovereignty. 

It  U  urged  that  the  Philippines  would  also  find  difficulty  In  their 
future  financial  operations.  The  Philippine  representatives  are 
thoroughly  conversant  with  the  condltlona  which  will  probably 
have  to  be  met  in  the  financing*  of  future  Island  developments. 
But  the  FUipinoe  feel  that  in  all  such  financing,  if  the  relation- 
ship of  the  islands  with  the  United  SUtes  is  friendly,  the  handi- 
caps of  such  financing  will  be  largely  diminished.  And  they  point 
to  smaller  republics  in  financing  through  friendly  relations  with 
America  as  indicative  of  the  soundness  of  their  views  on  this 
subject. 

As  to  the  future  stability  of  the  bonds  now  outstanding  against 
the  Philippine  Islands,  there  are  many  ways  in  which  payment 
could  be  guaranteed  to  the  bondholders.  It  is  hardly  necessary 
here  to  discuss  such  problems  of  finance  as  may  be  met  through 
refunding  or  outright  assumption  wUlch  may  be  agreed  upon. 

Another  handicap  to  Philippine  stability  is  presented  in  the 
fear  that  there  may  be  in  the  Orient  certain  overcrowded  nations 
who  would  populate  the  sparsely  settled  rich  territory  of  the 
Philippines  with  an  influx  of  alien  population.  The  bill  contem- 
plates adcqviate  provision  for  writing  into  the  laws  of  the  Philip- 
pines their  own  immigration  laws  to  protect  them  from  such  in- 
vasion. The  passage  of  such  laws  and  their  enforcement,  it  would 
seem,  would  take  care  of  this  situation. 

CONCLUSIONS 

From  the  foregoing  the  following  conclusions  may  be  drawn: 

(1)  That  it  Ls  the  policy  of  the  American  Government  to  free 
rather  than  retain  the  Philippines. 

(2)  That  the  Philippine  people  are  Justified  in  their  plea  for 
independence  at  this  time. 

(3)  That  the  Philippine  people  have  made  remarkable  strides  in 
the  path  of  self-government. 

(4)  That  at  the  present  time  the  Philippine  people  are  con- 
ducting, except  tn  a  few  instances,  the  afTairs  of  government. 

(5)  That  the  Philippine  people  are  keenly  alive  to  the  untoward 
eventualities  of  independence. 

(6)  That  the  Philippine  people,  realizing  serious  hardships  may 
result  from  independence  and  from  the  loosening  of  the  ties  that 
now  bind  tbeva  to  American  sovereignty,  prefer  to  risk  these  hard- 
ships at  the  present  time,  when  they  are  confident  of  their  ability 
to  endure  them,  than  at  a  remote  date  when  the  ha7ards  of  sepa- 
ration from  the  American  Government  would  be  so  great  as 
either  to  threaten  disaster  or  to  preclude  their  independence. 

(7)  That,  so  far  as  the  Interests  of  Americans  are  concerned  In 
Philippine  trade,  it  will  be  more  simple  to  grant  independence  at 
an  early  date  than  when  their  interests  have  a  deeper  and  more 
fitr-rcachlng  contact  with  the  Philippines. 

(8)  That  at  the  present  time  the  conditions  existing  in  the 
Philippines  and  the  uncertainty  of  the  future  statxis  of  these 
islands  la  operating  to  dwarf  their  Initiative,  handicap  their  agrl- 
cultiiral  and  Industrial  development,  hamper  their  efforts  to  ob- 
tain Investments  of  foreign  capital,  and  militate  against  their 
enjoying  the  full  possibilities  of  their  economic  development. 

(9)  That  th«re  are  Important  elements,  both  American  and 
Philippine,  whose  interests  demand  some  action  on  the  part  ot 
Congress  In  the  settlement  of  this  national  uncertainty. 

(10)  That  the  action  of  the  American  Ocvemment  In  relation 
to  the  PhUippinee  will  determine  America's  prestige  in  the  Orient. 

(in  That  the  PhUlpplne  Islands,  of  doubtful  advantage  at  the 
present  from  a  purely  trade  stazKlpolnt.  have  little  or  no  utility 
in  times  of  war  and  might  even  become  a  burden  and  a  threat  to 
us  In  the  event  of  our  embroilment  with  certain  powers. 

(12)  That  proposals  to  postpone  the  date  for  the  granting  of 
Philippine  Independence  for  an/  great  number  of  years  will  result 
in  the  expansion  of  certain  economic  ties  which  may  ultimately 
make  impossible  the  granting  of  independence. 


(13)  That  no  selfish  motives  of  commercial  advantage  or  ezpaa- 
slon  should  Interfwe  with  the  redemption  of  our  pledges  to  these 
people. 

(14)  That  the  Philippine  people  are  unanimous  In  their  de- 
mand for  early  and  complete   independence. 

The  United  States  owes  a  solemn  duty  to  the  Philippine  peo- 
ple— the  duty  of  an  honest  declaration  of  our  future  Intent.  If 
we  have  decided  to  retain  these  islands  under  some  form  of  colo- 
nial government,  we  should  be  frank  enough  to  proclaim  it.  We 
should  not  further  encourage  national  aspirations  to  ultimste 
independence  on  tbe  part  of  the  Philippine  people  If  we  are  our- 
selves opposed  to  their  independence. 

If  the  delay  of  independence  for  30  years  is  for  the  purpose  of 
defeating  independence,  we  should  say  so  frankly. 

In  submitting  thU  report,  it  seems  proper  to  make  grateful 
acknowledgment  that  in  the  preparation  of  this  bill  and  of  tlila 
report.  Senator  Bkokson  Ctrmwo.  of  New  Mexico,  bas  given  lUs 
very  active  assistance  and  cooperation,  and  his  helpful  advice  a:id 
RU^estlons  have  been  Incorporated  tn  both  the  bill  and  the  report. 

On  the  basis  6f  the  evidence  before  your  committee,  and  lor 
the  purposes  of  carrying  out  the  conclusions  of  your  conamitUw. 
the  bill,  which  is  herewith  given  in  its  entirety,  U  approved  a.id 
recommended   for  passage: 

|S.  3822,  Seventy-first  Congress,  second  session] 

IMatter  within  brackets  omitted;  new  matter  In  italic] 
A  bill  to  provide  for  the  withdrawal  of  the  sovereignty  of  the 
United  States  over  the  Philippine  Islands  and  for  the  recogni- 
tion of  their  independence;  to  provide  for  notification  thereof 
to  foreign  governments;  to  provide  for  the  assumption  by  the 
Philippine  government  of  obligations  under  the  treaty  with 
Spain:  to  define  trade  and  otlier  relations  between  the  United 
States  and  the  Philippine  Islands  on  the  basis  of  a  progressive 
scale  of  tariff  duties  preparatory  to  complete  Independence;  to 
provide  for  the  calling  of  a  convention  to  frame  a  constitution 
for  the  government  of  the  Philippine  Islands:  to  provide  lor 
certain  mandatory  provisions  of  the  proposed  constitution:  to 
provide  for  the  submission  of  the  constitution  to  the  Plllplio 
people  and  its  submission  to  the  Congress  of  the  United  States 
for  approval;  to  provide  for  the  adJuBtment  of  property  rigtts 
between  the  United  States  and  the  Philippine  Islands;  to  pro- 
vide for  the  acquisition  of  land  by  the  United  States  for  coaling 
and  naval  statiorus  in  the  Philippine  Islands;  to  continue  m 
force  certain  statutes  until  Independence  has  been  granted,  and 
for  other  purposes 

Whereas  the  act  entitled  "An  act  to  declare  the  piirpose  of  the 
people  of  the  United  States  as  to  the  future  political  status  of 
the  people  of  the  Philippine  Islands,  and  to  provide  a  mo^'e 
autonomous  government  for  those  Islands,"  approved  August  23, 
1016.  declared  it  to  be  the  purpose  of  the  pe^le  of  the  Unlt4d 
States  to  withdraw  their  sovereignty  over  the  Philippine  Islands 
and  to  recognize  their  independence  as  soon  as  a  stable  govern- 
ment can  be  established  therein;  and 

Whereas  a  stable  government  has  been  established  and  is  beirg 
maintained  in  the  Philippine  Islands;   and 

Whereas  the  Pillplno  people  have  petitioned  the  Oovemmeitt 
and  people  of  the  United  States  to  declare  the  Philippine  Islands 
free  and  independent:   Therefore 

Be  it  enacted,  etc.. 


CONVENTION    TO    rBAMK    COt 


>N    rOB    PHQJPriNS    ISLANDS 


Section  1.  The  Philippine  Legislature  is  hereby  authorized  to 
provide  for  the  election  of  delegates  to  a  constitutional  conven- 
tion, which  shall  meet  in  the  hall  of  the  house  of  representatlV'SS 
In  the  capltol  of  the  Philippine  Islands  at  such  time  as  the  Philip- 
pine Leglslatiire  may  fix,  to  formulate  and  draft  a  constitution  for 
a  free  and  independent  government  of  the  Philippine  Islands,  sub- 
ject to  the  conditions  and  qualifications  prescribed  In  this  art, 
which  shall  exercise  Jurisdiction  over  all  the  territory  ceded  to  the 
United  States  by  the  treaty  of  peace  concluded  between  the  Uniti'd 
States  and  Spain  on  the  lOth  day  of  December.  1888.  the  boun<l- 
aries  of  which  are  set  forth  in  Article  II  of  said  treaty,  togeth'?r 
with  those  l-slands  embraced  In  the  treaty  between  Spain  and  tJie 
United  States  concluded  at  Washington  on  the  7th  day  of  Novera- 
ber,  1900.  The  Philippine  Ijeglaiature  shall  provide  for  the  neces- 
sary expenses  of  such  convention. 

CHAaACTES    or   CONSTTTUTIOW — MANOATOST    FSOVISTONS 

Sac.  2.  The  constitution  formulated  and  drafted  shall  be  repub- 
lican In  form,  and  adequate  to  secure  a  stable,  orderly,  and  free 
government,  and  shall,  either  as  a  part  thereof  or  in  an  ordinance 
appended  thereto,  contain  provisions  to  tixc  effect  that,  pendiiig 
the  final  and  complete  withdrawal  of  the  sovereignty  of  the  United 
States  over  the  Philippine  Islands — 

(a)  All  citizens  of  the  Philippine  Islands  shall  owe  allegiance  to 
the  United  States. 

(b)  Every  officer  of  the  government  of  the  Philippine  Islands 
shall,  before  entering  upon  the  discharge  of  his  duties,  take  aad 
subscribe  an  oath  of  office,  declaring,  among  other  things,  that  he 
recognizes  and  accepts  the  supreme  authority  of  and  will  malntsln 
true  faith  and  allegiance  to  the  United  States. 

(c)  Absolute  toleration  of  religious  sentiment  shall  be  securtd. 
and  no  inhabitant  or  religious  organization  shall  ever  be  molests 
In  person  or  property  on  account  of  religious  belief  or  mode  cf 
worship. 

fd)  Property  owned  by  the  United  States,  cemeteries,  church w. 
and  parsonages  or  convents  appurtenant  thereto,   and  all  Ian' Is. 
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rLKBiscrrc  on  ths  ousstion  or  Philippine  indcpsndencs 

Sec.  7.    (a)    Within  the  first  six  months  of  the  fifth  year  after 

the  termination  of  the  government  provided  for  in  this  act,  the 

people  of   the   PhUlppme   Islands  shall  vote   on  the   question  of 

Philippine  independence.    The  legislature  of  the  Philippine  govem- 


Appsnoh 

The  language  of  Article  XTX.  of  Chapter  I  of  a  treaty  between 
the  United  States,  the  British  Empire.  Prance.  Italy,  and  Japan, 
entered  into  at  the  city  of  Washington.  O.  C.  the  ISth  day  of 
December,  1921,  and  raUfled  March  24,   1922,  follows.     (It  wlU  be 
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buildings,  and  Improvements  used  exelustrely  for  religious,  chari- 
table, or  educational  purposss  shall  bs  exempt  from  tazatloB. 

(e)  Trade  relations  betwssn  the  Philippine  Islands  and  tbs 
United  States  shall  be  upon  tlia  basis  preaalbed  In  section  6. 

(f )  The  public  debt  of  the  PhUlpplne  Islands  and  Its  subordinate 
branches  shall  not  exosed  limits  now  or  hereafter  fixed  by  the  Con- 
gress of  the  United  States;  and  oo  loans  shall  be  contracted  In 
foreign  countries  without  tbs  sppsoval  of  the  President  of  the 
United  States. 

(g)  The  debts.  llabUltles,  and  bbligatlons  of  the  present  Philip- 
pine government.  Its  Prorlncea.  municipalities,  and  instrumentali- 
ties, valid  and  subsisting  at  the  time  of  the  adoption  of  the  con- 
stitution, shall  be  assumed  tDd  paid  by  the  new  government. 

(h)  Pro\iElon  shall  be  made  for  the  establishment  and  mainte- 
nance of  an  adequate  systepi  of  mtnttation  and  an  adequate  system 
of  public  schools  conducted  In  Uie  English  language. 

(1)  No  part  of  the  public  reTeDues  sbaU  be  used  for  the  support 
of   any   sectarian  or   'Irn^mlnatlonal    school,   college,   university, 

eburcb.  or  cbartUble  IsstltutloiL 

(J)  Acts  affecting  Uie  eurre&cy  or  coinage  laws  shall  not  become 
law  until  approved  by  the  President  of  the  United  States. 

(k)  Foreign  affairs  shall  b*  under  the  direct  supervlBion  and 
control  of  the  United  States. 

(1)  All  acts  passed  by  the  Uglslature  of  the  PhlUpplne  Islands 
sIuJl  be  reported  to  the  Oongren  at  the  United  States. 

(m)  The  Philippine  Islands  lecognlzas  the  right  of  the  United 
States  to  maintain  armed  forces  tn  the  Philippines  and,  upon 
order  of  the  President,  to  call  I'nto  the  service  of  such  armed  forces 
all  military  forces  organized  by  tbe  Philippine  government. 

(n)  Appeal  to  Federal  courts  of  the  United  States  shaU  be  as 
now  or  as  may  be  hereafter  provided  by  act  of  Congress. 

(o)  The  United  States  may  exercise  the  right  to  intervene  for 
the  preservation  of  the  government  of  the  Philippine  Islands  and 
for  the  maintenance  of  a  government  adequate  for  the  protection 
of  life,  property,  and  Individual  liberty,  and  for  the  discharge  of 
Its  obligations. 

(p)  The  authority  of  the  United  States  high  commissioner  to 
the  government  of  the  Philippines,  as  provided  In  this  act.  shall 
be  recognised. 

■UBMIB8ION    OP   COMSRTVTXOir   TO    PIUPINO    PSOPLS 

Sec.  3.  If  a  constitution  is  focmed  In  compUance  with  the  provi- 
sions of  this  act.  the  said  constitution  shall  be  submitted  to  the 
people  of  the  Philippine  Islands  for  their  ratification  or  rejection 
at  an  election  to  be  held  within  fotir  months  after  the  comple- 
tion of  the  constitution,  oh  a  data  to  be  fixed  by  the  PhiUpplnc 
Legislature,  at  which  election  the  qualified  voters  of  the  Philip- 
pine Islands  Shan  have  an  opportunity  to  vote  directly  for  or 
against  the  proposed  constitution,  or  for  or  against  any  proposi- 
tion separately  submitted.  Botih  election  shall  be  held  in  such 
manner  as  may  be  prescribed  by  the  Philippine  Legislature,  to 
which  the  return  of  ths  electtam  shall  be  made.  The  Philippine 
Legislature  shall  by  law  provide  for  the  canvassing  of  the  return 
and,  if  a  majority  of  ths  votes  east  on  that  question  shall  be  for 
the  constitution,  shall  certify  ths  result  to  tits  Governor  Oeneral 
of  the  Phlllppins  Islands,  together  with  a  statement  of  the  votes 
cast  thereon,  and  upon  separate  propositions,  and  a  copy  of  said 
constitution,  propositions,  and  ordlnaaces. 

STTB MISSION  OP  OONWITVTION  TO  OONOSBBS  OP  THS  UN  ITU)  STATSS 

Sec.  4.  When  the  constitution  has  been  adopted  In  compliance 
with  the  provisions  of  this  act  and  bas  been  duly  ratified  by  the 
people  of  the  Philippine  Islands,  a  certified  copy  shall  be  submitted 
to  the  Congress  of  the  United  States  for  approval.  If  the  Congress 
by  law  approves  the  oonstltutloii,  or  If  the  Congress,  within  three 
months  of  legislative  sesskm  following  submission  to  it.  falls  by 
law  to  disapprove  the  eonstltutlflsk.  the  President  shall  so  certify  to 
the  Oovcrnor  Oeneral  of  the  Philippine  Islands,  who  shall,  within 
30  days  after  ths  receipt  oC  su^  notification  from  the  Presi- 
dent, issue  a  proclamation  for  Oie  election  of  officers  of  the  gov- 
ernment provided  for  in  the  eonstitution.  Ttie  election  shaU 
take  place  not  serller  than  thiee  months  nor  later  than  six  months 
after  the  proclamation  by  the  Oovemor  Oeneral  ordering  such  elec- 
tion. When  the  election  at  ths  oncers  provided  for  imder  the  con- 
stitution has  been  held  axkd  the  rastilts  determined,  the  Oovemor 
General  of  the  Philippine  Islands  shall  certify  the  result  of  the 
election  to  the  President  of  ths  IRlitsd  States,  who  shall  thereupon 
Issue  a  proclamation  aniywinring  the  results  of  the  election,  and 
upon  the  isstianoe  at  such  prodamatlon  by  the  President  the  exist- 
ing Philippine  government  shall  terminate  and  the  new  govern- 
ment shall  enter  upon  its  rights^  prlvUsgss,  powers,  and  duties,  as 
provided  vuMler  the  oonstltutlen.  The  present  government  of  the 
Philippine  Islands  abaU  provMe  toe  the  orderly  transfer  of  the 
functions  of  government. 

If  the  Oongrsss.  within  three  months  of  legislative  sessioo  fol- 
lowing submission  to  it.  by  law  disapproves  the  constitution 
adopted  and  ratified  In  pursoancs  of  the  provisions  of  this  act, 
then  such  fact  shall  forthwith  be  communicated  by  the  President 
to  the  constitutional  convention,  which  shall  thereupon  conaider 
any  objections  mads  and  proceed  to  redraft  tbs  constitution  for 
ratification  and  submission  In  aooordance  with  the  provisions  ol 
this  act. 
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Sac.  5.  Trade  relations  bettsssn  the  United  SUtss  and  ths  gov- 
ernment of  the  Philippine  TsIsimIs  estahlished  under  this  act  sb#^l 
be  upon  the  following  basis: 

<1>  During  ths  first  ysar  efter  the  termination  at  the  existing 
Philippine  government  all  articles  coming  into  the  United  States 


from  the  Ftillfppliie  Mands,  or  eemlng  Into  the  mifpplBS  ^^*^*M 
from  the  United  titates.  ahaU  be  admitted  tn  aoeorSanes  with  tbs 
law  In  fores  at  the  tints  at  such  Isiiiiiiisltiiii 

(2)  During  the  sscond  year  after  the  termlwatlnn  at  ttkM 
Phntpplne  govern  tnent  there  shall  be  levied, 
upon  all  articles  ix>ming  Into  the  United  Sfeat 
frine  Islands  and  upon  articlss  comlpf  Into  ths  FtdUpfMa* 
from  the  United  States  25  per  oent  of  the  duties  vribleh  •■• 
required  by  ths  respective  govenunenta  to  be  Isvlsd.  coUeotod. 
and  paid  upon  like  articles  inmorted  ftom  foreign  oouaMsa 

(S)  During  the  third  year  aft«r  the  <ssmlnsllcsi  oT  the  saitrttas 
Philippine  government  there  shaU  be  levied.  coDectsd.  and  »ali 
upon  all  articles  coming  Into  the  Uhltod  StefeM  tnm  %b»  Plul^ 
pine  Islands  and  upon  all  articles  fwmtng  Into  tbs  FhUlpplaa 
Islands  from  the  United  States  60  per  aent  at  ths  dattss  vhieh 
are  required  by  the  respective  govenunettts  to  be  Isvlsd.  uuPsmleC 
and  paid  upon  like  articles  Imparted  tgauk  foreign  oouHlrtss 

(4)  During  the  fourth  year  after  tho  termlnatloin  at  the  eslstlnf 
Philippine  government  th«ri  ilMdl  bt  lOfM.  ooUteHd.  ani  pim 
upon  all  articles  coming  Into  the  United  States  from  the  PhUI^ 
pine  Islands  and  upon  all  aitlciss  '*"*'«'»g  Into  ths  Phllteptno 
Islands  from  the  United  Statss  75  psr  cent  of  the  dotlee  whlok  aa« 
required  by  the  re^wcUve  OovemmentB  to  be  levtsd*  oelleflted. 
and  paid  upon  like  articles  Imported  from  foreign  cousUlis 

(5)  Daring  the  fifth  yeor  after  the  tsrmthhtion  cf  the 
Philippine  government  there  lAudl  be  levied,  coUeeted, 
upon  all  articles  coming  into  the  United  Statse  tram  the  FhiUp« 

EIne  Islands  and  upon  all  artlolee  comhag  Into  the  Philippine 
ilands  from  the  United  States  the  rates  at  duty  which  we  ro* 
quired  by  the  re!q>eetlve  governments  to  be  levied,  eolleclsd.  and 
paid  upon  like  articles  in^xvted  from  forstgn  countries. 
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Sac.  «.  Until  the  final  and  eomplsts  withdrawal  of 
sovereignty  over  the  Philippine  Islands— 

(1)  Kvery  duly  adopted  amendoMBt  to  the  eoostltatloa  at  ths 
Philippine  Islands  shaU  bs  sabmlttsd  to  ths  Prsatdent  at  ths 
United  States  for  approval.  If  the  President  approved  the  amend- 
ment, or  if  the  Preeident  falls  to  disapprove  such  amendmsnt 
within  six  months  from  the  time  of  its  sotwsisston.  the  amend- 
ment shall  take  effect  as  a  part  of  such  constitution. 

(2)  The  President  of  the  United  States  shall  have  authority 
to  suspend  the  taking  effect  of  or  the  operation  of  ua  law. 
contract,  or  executive  order  at  the  Philippine  Islands  whleh  in 
his  opinion  seems  likely  to  result  in  a  failure  of  ths  govemm^rt 
of  the  PhUlpplne  Islands  to  fulfiU  Its  contracts,  or  to  meet  Its 
bonded  Indebtedness  and  Interest  thereon,  or  to  provide  for  lis 
sinking  funds,  or  which  seems  likely  to  impair  the  ramrmm  for 
the  protection  of  the  ewreney  of  the  Philippine  Tsiands.  or.mny 
create  international  complications.  Tbs  Presldsat  shall,  la  any 
such  case,  finally  determine  whether  or  not  such  law. 
Kzecutlve  ordffir  shall  go  into  or  rsmaln  In  effect. 

(3)  The  chief  executive  of  the  Philippine  Islands  shall 
annual  report  to  the  President  and  Oongrsm  of  the  United  Btatas 
of  the  proceedlnf^  and  opMatlons  of  the  govemmspt  of  ths 
Ptxiiipplne  Islands  and  shall  maks  sudi  other  reports  as  the 
President  or  Congress  may  request. 

(4)  The  President  shall  ^ipolnt.  by  and  with  ths  odMoe  oad 
consent  of  the  Senate,  a  United  States  Mgh  oommlssloaer  to  the 
Philippine  Islands  who  shaU  hoM  odes  at  the  plaoenra  of  the 
President  or  until  his  suoeessor  is  appointed  and  qtmUSod.  Be 
shall  be  the  representative  at  the  President  ot  the  Unltsd  8lB*as 
in  the  Philippine  Islsnds  and  shall  bs  rsmignlBsri  ss  oush  by  the 
government  of  the  Philippine  '■'"»*«».  \if  the  oommaadlag  oAssss 
ot  the  military  forces  of  the  United  Statee.  and  by  all  ctvll  oAdeta 
of  the  United  States  in  the  PhU^viae  hdands. 

If  the  government  of  the  PhmpfJlne  Islands  falls  to  po|r  aay  at 
its  bonded  or  other  indebtednea  or  the  Interest 
or  to  f  nlflll  any  of  Its  contrseta*  ths  United  States  Mgh 
sloner  shall  immediately  report  ths  facts  to  the  Prssldsnt,  who  may 
thereupon  direct  the  higfi  oommlSBloner  to  tolce  over  this  • 
offices  and  admlnlstratloti  of  the  same,  admimsteT  the 
apply  such  part  of  the  revenue  received  thereftom  as 
necessary  for  the  payment  of  soeh  overdue  Indebtedness  or  for  the 
fulflllmenA  of  such  contraeta.  The  United  States  htfk 
skmer  shall  annually,  and  at  such  othsr  times  as  the 
may  require,  render  an  oOolal  report  to  ths  Prssideait 
of  the  United  Statea  He  shall  psrform  suob  aitrtttkwial  Ratios 
and  functions  as  may  bs  lawfully  delegated  to  him  from  tkao  to 
time  by  the  President. 

The  first  United  States  M§h  eosDmlsskmer  appointed  under  this 
act  shall  take  office  upon  the  isauguratloa  of  the  new  fowiunoBt 
of  the  Phaippine  Islands.  Ee  sh»U  be  paid  by  the  UBttod  Statse 
an  annual  salary  of  $18,000  and  $12,000  for  expenses. 

(5)  The  government  of  the  Philippine  Islands  shall  provlds  for 
the  selecUon  of  a  Resident  Commlsaloner  to  the  UhSted  Statss,  who 
shall  hold  oflflce  for  a  term  of  four  years  beginning  wtth  ths  4th 
day  of  liarch  following  his  selection,  and  who  shall  be  cstltlcd  to 
an  official  recognition  as  such  t^  all  dqiartmehts  uj; 
sentation  to  tlic  President  of  credentials  elgned  by 
executive  at  said  Islands.  He  ShaU  have  a  esat  In  the 
Bepressntatlves  of  the  United  States,  with  the  right  at  • 
without  the  right  of  voting.  HU  salary  and  eapsosi 
fixed  and  paid  by  the  government  at  the  Phlllppins  Ubmda.  Ustf 
a  Rsetdent  Commissioner  is  ejected  and  quallllsd  imdeT^thiB 
section,  existing  law  governing  the  appointment  at  BesMeat  Oem»> 
miasioners  from  the  Philippine  Islands  shall  continue  tn  sffset. 
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•now" 

Only  two  questions  rsqinlre  dsdslon — first.  "  When  shall  the 
ntlUppines  be  granted  tnrtepsartenos?  "  and.  second.  "  Bow  should 
It  be  granted,  so  as  to  protset  both  Philippine  and  American  wel- 


free  list  of  the  American  tariff  vm  not  under 
to  this  tax. 

Three   main  considerations  dictated  this 
permit  PhlUpplne  industries  to  adjivst  then 


ths  bin  be  subject 

Ptrsl^  to 


to  the 
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PLSBiacnx  ON  tbs  omsnoN  or  rmismm  indkpsndkncb 
Sec.  7.  (a)  WlttUn  the  first  atx  montlia  of  tlie  fifth  year  after 
the  termination  of  the  government  provided  for  In  thla  act.  the 
people  of  the  Philippine  Islands  shall  vote  on  the  question  of 
Philippine  Independence.  The  legislature  of  the  Philippine  govern- 
ment shall  provide  for  the  time  and  manner  of  an  election  for 
such  purpose,  at  which  the  qualified  voters  of  the  Philippine 
Islands  shall  be  entitled  to  vote. 

(bi  If  a  majortty  of  the  votes  cast  are  in  favor  of  Philippine 
Independence,  the  chief  executive  of  the  Philippine  Islands  shall 
so  report  to  the  President  of  the  Dnlted  SUtea.  who  shall,  within 
60  days  after  the  receipt  of  such  report,  issue  a  proclamation 
announcing  the  results  of  such  election,  and  announcing  that 
upon  the  expiration  of  the  fifth  year  after  the  termination  of 
the  government  provided  for  In  this  act  the  government  of  the 
Philippine  Islands  will  be  turned  over  to  the  duly  elected  officers 
thereof.  Upon  the  expiration  of  such  fifth  year  the  President  of 
the  United  SUtcs  shall  withdraw  and  surrender  all  right  of  pos- 
session, supervision.  Jurisdiction,  control,  or  sovereignty  then  ex- 
isting and  exercised  by  the  United  States  in  and  over  the  territory 
and  people  of  the  Philippine  Islands,  and.  on  behalf  of  the  United 
titatea.  shall  recognize  the  independence  of  the  Philippine  Islands 
as  a  separate  and  self-governing  nation  and  acknowledge  the 
authority  and  control  ovea"  the  same  of  the  government  insti- 
tuted by  the  people  thereof,  under  the  constitution  then  in  force: 
Provided,  That  the  constitution  has  been  previously  amended  to 
include  the  following  provisions: 

(1)  That  the  property  rij^hts  of  the  United  States  and  the 
Philippine  Islands  shall  be  promptly  adjustetl  and  settled,  and 
that  all  existing  property  rights  of  citizens  or  corporations  of 
the  Unlteo  States  shall  be  acknowledged,  respected,  and  safe- 
guarded to  the  same  extent  as  property  rights  of  citizens  of  the 
Philippine  Islands. 

(2)  That  the  Philippine  government  will  sell  or  lease  to  the 
United  States  lands  necessary  for  coaling  or  naval  stations  at 
certain  specified  points,  to  be  agreed  upon  with  the  President  of 
the  United  States  not  later  than  two  years  after  bis  proclamation 
recognizing  the  independence  of  the  Philippine  Islands. 

(3>  That  the  officials  elected  and  serving  under  the  constitu- 
tion adopted  pursuant  to  the  provisions  of  this  act  shall  be  con- 
stitutional officers  of  the  free  and  Independent  government  of  the 
Philippine  Islands  and  qualified  to  function  in  all  respects  as  if 
elected  directly  under  such  government,  and  shall  serve  their  full 
terms  of  office  as  prescribed  in  the  constitution. 

(4)  That  the  debts  and  liabilities  of  the  Philippine  Islands.  Its 
Provinces,  cities,  municipalities,  and  instrumentalities,  which  shall 
be  valid  and  subsisting  at  the  time  of  the  final  and  complete 
withdrawal  of  the  sovereignty  of  the  United  States,  shall  be  as- 
sumed by  the  free  and  Independent  government  of  the  PhUlppine 
Islands,  and  that  where  bonds  have  been  issued  under  authority  of 
an  act  of  Congresa  of  the  United  States  by  the  Philippine  Islands. 
or  any  Province,  city,  or  municipality  therein,  the  Philippine  gov- 
ernment will  make  adequate  provision  for  the  necessary  funds  for 
the  payment  of  Interest  and  principal,  and  such  obligations  shall 
be  a  first  lien  on  the  taxes  collected  in  the  Philippine  Islands. 

(5)  That  the  government  of  the  Philippine  Islands,  on  becom- 
ing Independent  of  the  United  States,  will  assume  all  continuing 
obligations  assumed  by  the  United  States  uiider  the  treaty  of 
peace  with  Spain  ceding  said  Philippine  Islands  to  the  United 
SUtes. 

(6)  That  by  way  of  further  assurance  the  government  of  the 
PhlUppliM  Islands  will  embody  the  foregoing  provisions  (except 
paracra|>ta  (3)  )   In  a  permanent  treaty  with  the  United  States. 

(c)  If  a  majority  of  the  votes  cast  are  against  PhUlppine  inde- 
pendence, the  chief  executive  of  the  Philippine  Islands  shall  so 
report  to  the  Congress  of  the  United  States  for  their  action  regard- 
ing the  future  political  status  of  the  Philippine  Islands.  In  the 
event  of  such  vote  against  Philippine  independence,  after  the 
expiration  of  the  fifth  year  after  the  termination  of  the  existing 
Philippine  government  all  articles  coming  into  the  United  Sutes 
from  the  Philippine  Islands  or  coming  Into  the  Philippine  Islands 
from  the  United  Statea.  ahall  be  admitted  In  accordance  with  the 
law  in  force  at  the  tim«  of  I»uch  termlnatlonj  the  paatage  of 
thi3  cct. 

nomrtCATtoM  to  voancif  ootssivmcnts 

S«c.  8.  Upon  the  proclamation  and  recognition  of  the  Inde- 
pendence of  the  Philippine  Islands  under  their  constitution,  the 
President  shall  notify  the  governments  with  which  the  United 
States  is  in  diplomatic  correspondence  thereof  and  invite  said 
governments  to  recognise  the  independence  of  the  Philippine 
Islands. 


TaaiTT  DunsB 
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Sec.  9.  After  the  Philippine  Islands  have  become  a  free  and 
independent  nation  there  shall  be  levied,  collected,  and  paid  upon 
all  articles  coming  into  the  United  States  from  the  Philippine 
Islands  the  rates  of  duty  which  are  required  to  be  levied,  col- 
lected, and  paid  upon  like  articles  Imputed  from  other  foreign 
countries. 

CBSTAin  vBATtrrss  cowrm  usd  rif  roso 

8»c  10.  All  laws  or  parts  of  laws  applicable  to  the  Phlllpplns 
Islands  not  in  conflict  with  any  of  the  provisions  of  this  act  are 
hereby  continued  in  force  and  effect  until  altered,  amended,  or 
repealed  in  accordance  with  existing  law  by  the  Philippine  Legis- 
Utiire  or  by  the  legislative  authority  of  the  government  estab- 
lished under  the  provisions  of  this  act,  or  by  act  of  Congress  of 
the  United  SUtes. 


Appcndix 

The  language  of  Article  XLX  of  Chapter  I  of  a  treaty  betwsen 
the  United  States,  the  British  Empire.  Prance.  Italy,  and  Japan, 
entered  into  at  the  city  of  Washington.  D.  C  the  13th  day  of 
December.  1921.  and  raUfied  March  34.  1923.  follows.  (It  wlU  be 
noted  that  the  contracting  powers.  In  Article  XIX  are  the  United 
States.  Great  Britain,  and  Japan.) 

"akticlx  xtx 

"  The  United  States,  the  British  Empire,  and  Japan  agree  tnat 
the  status  quo  at  the  time  of  the  signing  of  the  present  trenty. 
with  regard  to  fortifications  and  naval  bases.  shaU  be  maintained 
in  their  respective  territories  and  possessions  specified  hereunder: 

"(1)  The  insular  possessions  which  the  United  States  row 
holds  or  may  hereafter  acquire  In  the  Pacific  Ocean,  except  (a) 
those  adjacent  to  the  coast  of  the  United  States.  Alaska,  and  the 
Panama  Canal  Zone,  not  including  the  Aleutian  Islands,  and  (b) 
the  Hawaiian  Islands; 

"(2)  Hong  Kong  and  the  ins^jlar  possesions,  which  the  Biitlsh 
Empire  now  holds  or  may  hereafter  acquire  in  the  Pacific  Ocean, 
east  of  the  meridian  of  110  east  longitude,  except  (a)  those  adja- 
cent to  the  coast  of  Canada,  (b)  the  Commonwealth  of  Australia 
and  its  territories,  and  (c)   New  Zealand. 

"(3)  The  following  Insular  territories  and  possessions  of  Japan 
in  the  Pacific  Ocean,  to  wit:  The  Kurile  Islands,  the  Bonln  Islands, 
Amaml-Oshlma.  the  Loochoo  Lilands.  Pormosa,  and  the  Pescadores 
and  any  Insular  territories  or  possessions  In  the  Pacific  Ocean 
which  Japan  may  hereafter  acquire. 

■'  The  maintenance  of  the  status  quo  under  the  foregoing  pro- 
visions implies  that  no  new  fortifications  or  naval  bases  shall  be 
established  in  the  territories  and  possessions  specified,  that  no 
measures  shall  be  taken  to  increase  the  existing  naval  facilities 
for  the  repair  and  maintenance  of  naval  forces,  and  that  no  In- 
crease shall  be  made  in  the  coast  defenses  of  the  territories  and 
possessions  above  specified.  This  restriction,  however,  does  not 
preclude  such  repair  and  replacement  of  worn-out  weapons  and 
equipment  as  is  customary  in  naval  and  military  establishments 
in  time  of  peace." 

Report  of  the  Senate  Committee  on  Territories  and  In- 
sular Affairs,  favorably  reporting  the  bill.  S.  3377,  providinsf 
for  independence  to  the  Philippine  Islands: 
asForr   cro  accoscfant  s.  3j77> 

Tour  Committee  on  Territories  and  Insular  Affairs,  to  whom 
were  referred  a  number  of  bills  providing  for  Philippine  inde- 
pendence, hav'.ng  considered  all  such  bills,  favorably  rep>ort  8. 
3377.  with  an  amendment,  and  recommend  that  the  bill,  ae 
amended,  do  pass. 

tmc«lT4INTT 

For  a  generation  the  Philippine  problem  has  confronted  the 
American  people.  It  involves  American -Philippine  political  and 
economic  relations,  and  the  fulflllment  of  our  promise  of  Inde- 
pendence. This  bill  provides  sound,  feasible,  and  fair  metliods 
of  substituting  a  definite  policy  for  one  of  evasion  and  Indecision. 

Virtually  every  witness  who  testified  at  the  extended  hearings 
conducted  by  the  committee  has  expressed  the  view  ttiat  the 
present  uncertainty  characterizing  our  relations  with  the  Philip- 
pine Islands  should  be  removed.  Further  delay  threatens  to  be 
prejudicial  to  the  best  Interests  of  both  the  United  States  and  the 
PhUlppine  Islands. 

rax  KAsmx  srruA-noif 

The  pr«aent  situation  In  the  Orient  should  not  prevent  Congreae 
from  taking  definite  action  at  this  time.  Unsettled  conditions  in 
the  Far  East  may  continue  indefinitely:  they  may  be  settled  at 
any  time.  But  the  varying  fortunes  of  conflicting  forces  on  the 
other  side  of  the  Pacific  can  not  Justly  be  set  up  by  us  as  an 
excuse  for  delaying  the  solution  of  our  own  problems. 

The  fulfillment  of  our  duty  toward  the  Philippines  must  be  de- 
termined upon  the  basis  of  the  welfare  of  the  people  of  the  United 
Stetes  and  the  13.000.000  people  of  the  Philippine  Islands.  To 
change  at  this  time  a  long -established  national  policy  because  of 
conditions  for  which  we  are  not  responsible  and  over  which  we 
have  no  immediate  control  will  be  interpreted  as  timidity  or 
wea)tnc~~ 


rsCTOBS   ■BCONCtUCD 

The  recommended  bill  hannonizes  previous  divergent  views  of 
different  groups  likely  to  l>e  affected  by  Philippine  Independence. 
The  American  farmer,  speaking  through  the  three  national  farm 
federations,  and  the  dairy  organizations,  is  seeking  protection  from 
Philippine  competition  in  our  markets.  The  American  working- 
man,  through  the  American  Federation  of  Labor,  and  organizations 
on  the  Pacific  coast,  and  the  American  Legion,  is  demanding  the 
exclusion  of  PUlplno  immigrants  as  well  as  protection  from  duty- 
free Philippine  articles  produced  at  lower  labor  costs. 

Nor  can  the  rights  and  Interests  of  the  Filipino  Justly  be  ignored. 
He.  too,  is  under  the  American  flag,  and  that  not  by  his  own 
choice  but  by  o\ix  own  will  and  purpose  While  he  remains  under 
oxn-  sovereignty,  he  should  not  l>e  discriminated  against.  It  would 
be  politically  immoral  to  retain  Indefinitely  the  Plllplno  people  in 
their  present  status  as  wards  and  at  the  same  time  impose  upon 
them  discriminating  and  unfair  restrictions  and  Inhibitions. 

We  have  also  to  consider  our  promise  to  grant  independence  to 
the  Filipino  people.  By  the  declaration  of  our  political  parties,  by 
the  utterances  of  our  Presidents,  by  an  enactment  of  Congress  we 
have  pledged  our  word  as  a  Nation  that  they  should  at  some  time 
b«  free  and  independent.    This  ws  can  not  evade 


Only  two  questions  TttfoSitm  tfadslon — first.  "  When  shall  tiM 
PfalUpplnas  be  grmnted  UMtepeadenoc?  "  and.  second.  "  Bow  should 
It  be  granted,  so  as  to  protaoi  both  Philippine  and  American  wel- 
fare? " 

To  achieve  these  purposes  ttis  bill  In  the  main  proTldas — 
raiUFrara  atrrowoMT 

1.  The  Philippine  people  diall  adopt  a  constitution  for  the  gov- 
ernment of  the  "  Commonwealth  of  the  Philippine  Islands."  pend- 
ing complete  independence.  Under  that  government  they  will 
enjoy  complete  autonomy  as  to  domestic  affairs,  subject  only  to 
the  restrictions  and  limltaUoos  specified  in  the  bill  that  safeguard 
twth  the  sovereignty  and  re^Kmslbilttles  of  the  United  States. 


LXMrranoN 

2.  Pending  final  withdrawal  c€  American  sovereignty,  free  im- 
portations of  certain  Philippine  prodticts  into  the  United  States 
shall  not  exceed  specified  limits,  based  upon  the  status  quo  as 
rapreeented  by  estimated  importations  from  »»i«tirtg  investments. 

miciaaATSoar  aaaiajLuows 


3    Pending  independence.  PhlU|q>ine  inunigration  to  the  United 
States  is  Limited  to  a  ■*>»»«»«"■"  annual  quota  of  100. 


4.  At  the  end  of  a  Ift-ycar  parted  from  the  date  of  Inaugtiratlaci 
of  the  governnaent  of  the  Commonwealth  of  the  Philippine  Islands, 
the  people  of  the  Islands  shall,  at  a  plebiscite,  vote  on  the  ques- 
tion of  independence,  and  If  a  majority  favor  Independence  the 
President  Is  directed  to  r««ng-MiTf  and  declare  the  Independence  of 
the  Philippine  Islands,  wlieieupon.  for  all  purposes,  they  will 
become  to  the  United  States  a  foreign  nation. 

These  provisions  establish  a  ptoresi  for  the  independence  of  the 
Philippine  people  and  the  adjttstment  In  an  orderly  manner  of  otir 
economlc  and  other  relations  with  them.  They  provide  the  erec- 
tion of  the  new  Philippine  natkmal  structure  and  at  the  sante 
time  a  safe  and  satisfactory  transition  from  the  present  dependent 
to  the  future  independent  status. 


saAAuai. 
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Twenty-five  years  ago  trse-trade  relations  were  established 
between  the  United  States  and  the  Philippine  Islands.  This  was 
done  by  the  Amerloan  Congraas  against  the  expressed  desire  and 
despite  the  oppoalUoo  of  tlis  people  of  the  islands.  As  a  conse- 
quence of  free  trade,  Philippine  Industries  and  trade  with  the 
United  sutes  have  developed  on  that  basis. 

This  arrangement  resulted  in  an  artificial  stimulation  in  the 
production  of  certain  articles  and  manufactures  in  the  Philippines. 
azMl  an  extraordinary  increaae  In  the  volume  of  American -Philip- 
pine trade  with  a  conrespandlnf  decrease  in  the  trade  of  the 
Islands  with  foreign  countrlea. 

Obviously  the  existing  fvee-trads  relations  between  the  United 
States  and  tta*  Philipplmsa  oaa  not  ba  terminated  abruptly  with- 
out serious  injury  to  PhiUppliis  aooaoBalc  tntarests  ahd  Anaerlcan 
trade  with  the  islands.  Both  require  a  definite  time  to  prepare 
for  the  change.  Investments  made  on  the  basis  of  free  trade  must 
be  given  sufficient  tlms  for  edjastment  or  liquidation  without  loss. 
Philippine  indostrles  must  be  given  tlms  to  establish  themselves 
on  a  competitive  basis  befOf  they  are  placed  outside  the  tariff 
walla  of  the  United  States. 

MOBSL  OKJOATIOIV 

The  United  States  owes  a  moral  obligation  to  the  Filipino  people 
In  this  respect.  The  existence  of  this  obligation  can  not  be  too 
strongly  urged.  We  can  not  Justify  an  act  which  might  result  in 
the  destruction  of  the  eoonomle  structure  that  we  helped  to  build 
In  the  Philippines,  with  the  consequent  lowering  of  standards  of 
llvtng. 

Orderly  transfers  of  sovereignty  have  usually  been  accompanied 
by  such  proTlalooa  as  those  propoiid  In  this  bill.  When  the 
PtUUpplnes  were  ceded  to  the  United  States  by  Spain  we  agreed 
by  treaty  to  permit  tealn  for  10  fean  to  send  her  merchandise 
and  her  ehlps  to  the  Phlllpplikee  on  the  eame  basis  as  ours.  We 
did  thto  because  we  reaUasd  that  we  would  injure  PhlUppine  and 
Spanish  mteresta  If  we  abruptty  foread  on  the  PhUlppine  Islands 
a  different  arrangenient. 


The  committee  examined  tlie  varlotu  proposals  as  to  the  time  at 
which  independence  should  be  granted.  There  were  proposals  for 
Immedlste  Independence,  for  Independence  In  5  years,  for  Inde- 
pendence In  10  years,  and  for  Independence  in  30  years.  The 
reasons  urged  In  behalf  of  each  were  considered.  Tour  committee 
concluded  that  a  period  of  15  years  was  required  for  the  necessary 
readjustments.  Some  membos  of  the  committee  yielded  their 
preference  for  earlier  indepspdence  on  the  liasls  of  evidence  de- 
veloped at  the  hearings.  Thm*  was  unanlmour  agreement  that  a 
definite  date  for  Independent  should  be  eet. 

Dtirlng  the  first  10  years  qt  the  15-year  period  there  Is  to  be  a 
limitation  on  importations  tram  ths  Philippines  to  the  United 
States  as  already  indicated. 

aaaepsi  si>  Taaiw 

At  the  end  of  the  first  10  yean  there  begins  a  gradually  Increas- 
ing tariff  levy  in  the  nature  of  an  export  tax  imposed  and  collected 
by  the  Philippine  government  on  all  Philippine  free  exports  to  the 
United  States.  Prom  the  eleventh  to  the  fifteenth  year  the  tax  will 
rlM  from  h  per  cent  to  25  per  cent  of  the  American  tariff  on  like 
articles  Imported  from  foreign  eountrlae.    Products  on  the  general 


free  list  of  the  American  tartS  wtU  not  under  the  bm  be 
to  this  tax. 

Three  main  ri^nf^^^yfit^tfun  dletated 
permit  PhUlppine  Induatrlee  to  adJiMt  tfisiiMelise  to 
dltkHM  following  UMlependenoe:  eeeond.  to  haduee  tbe 
pie  to  dlvefslfy  their  products  oa  a  coapetttlve  basis 
new  markets  for  them:    third,  to  protect  American 
labor,  aiMl  Industry. 

ra 


to 


\aA 


One  additional  reaeon  |wiim|»ta<1  thla  provtiloa. 
the  Philippine  Islands  to  discharge  its  bcadi 
to  independence,  for  the  bill  requhM  that  sH 
tax  ahaU  constitute  a  special  fund  to  be 
rsttremttit   of   the   outstanding   ladebtednees   of 
IsUnda.    It  la  believad  that  at  the  Mkd  of  the 
bonded  Indebtednees  of  the  Maadi  win 

tnrrm  stath  aoviasmrn 

The  sovereignty  of  the  United  Statsa  ever  the  Phlllpnlne  Tsleods 
during  the  l&-year  period  oontlnuee  unimpaired.  The  United 
Stetes  also  retains  such  authority  In  the  government  e(  the 
Philippine  Islands  as  U  commensurate  with  Ita  reapoaelbilltAea. 
But  It  U  In  the  nature  of  f  seer  fed  powers  and  auttaortty  rather 
than  of  actual  and  aflhmatlve  parttdpatlon  In  the  government. 
The  authority  can  be  exercised  when  the  necessity  for  It  artaee. 
Additional  power  is  unnecessary.  These  powers  extend  to  tbe 
safeguarding  of  the  finances  of  the  Philippine  natton.  Ite  cur- 
rency, ite  foreign  trade,  ita  puUle  lands  and  mlnee,  pubUe  ' 
and  all  thoee  aotlvltlee  and  services  of  the  government 
sary  for  ths  protection  of  life,  liberty,  and  ptupetty.  R  Is 
provided  that  foreign  relations  of  the  islands  shall  be  exclusively 
under  the  contr<^  and  supervision  of  the  United  Stetes,  and  that 
our  Government  at  any  time  may  Intervene  to  prevent  a  violation 
of  International  obligations. 

aBoocmnosi   or   AMaascaw    auTHoanrr 

Pending  the  consummation  of  Independence  United 
ereignty  will  be  repreeented  In  the  Phlllpplnee  by  a  high 
slonM*.  who  shall  be  reoognlaed  as  such  representative  by  all  the 
departmente  of  the  Philippine  government. 

The  high  commissioner  will  act  as  the  repressntatlvs  of  the 
United  Stetes,  and  he  Is  vested  with  all  of  the  prestige  and  au- 
thority required  for  the  discharge  of  such  reqxmsiblllty.  Be  ehall 
have  access  to  all  of  the  reoortls  of  the  government  and  have 
means  at  his  disposal  to  acquaint  himself  with  the  manner  In 
w^ilch  the  goremment  of  the  Commonwealth  is  coaduetsd. 

Should  any  of  the  eventualities  deacribed  In  the  MU.  taeolvlag 
either  the  finances  or  the  orderly  functioning  of  the  geretnmenl. 
occur,  the  way  Is  clear  for  the  ezerclae  of  authority  bjr  tiM  UaltMl 
Stetes  to  remedy  such  conditions. 

The  governmental  powers  reasrv^d  to  the  United 
United  states  high  ooaualaatoaiar  are  affective  to  Insure  aa 
administration  of  public  affairs  In  the  Phlllppiikes. 

lOLJTABT  am  iravAL  basb 

Under  the  provisions  of  this  hin  the  United  States 
the  right  to  retain  Ite  preaent  military,  naval,  and 
tlons  in  the  Phlltpptne  Islands.  It  U  also  provided  that  after 
pendence,  the  United  Btetee  may  obtain,  by  leass  or  pure^iaaa 
additional  territory  in  the  Phlllpplaa  Islands  m  It  may  oooiMtr 
necessary  for  such  ptirposss.  There  Is  no  provlston  In  the  btU  to 
prevent  the  withdrawal  or  abandonmant  of  thaae  naval  and  aillt- 
tary  poete  at  any  Uma.  or  at  the  end  of  ths  Ig-year  period.  That 
question  Is  left  to  future  dedaton  and  determlaaUoa. 

The  blU  provides  that  after  the  people  of  the  FIOllppiiM  lelandi 
have  voted  for  Independence,  and  prior  to  the  final  wlthdvawnl  of 
American  sovereignty,  a  conference  of  repreeentetlfes  of  the  ftnasr 
lean  and  Philippine  Ooremau»ate  shadl  be  held  for  the  pMipues  of 

the  United  Stetes  and  the  Independent  govemmeot  of  the  ndUp- 
I^ne  Islands. 


The  recognlaed  policy  of  the  Uhtted  Stetee  m  the  Phlllpplnee  hae 
been  to  prepare  the  Philippine  people  for  Independence.  Svcry 
Chief  Executive  since  otir  occupation  of  the  laianda  down  to  tbo 
pree^nt  time  has  steted  that  we  were  In  the  IslandB  for  ttM  puipooe 
of  assistance  rather  than  cdonlaatlon.    Xvery  Isglaiattve  act  of 


Congress  has  contemplated  ultimate  Independence.  Vor  tO  years 
every  act  of  the  American  Oovemment  In  the  Islands  haa  xtvmt 
based  upon  and  in  furtherance  of  this  policy. 

We  have  done  much  for  theee  people.  Amerlcaas  may  justly  eay 
that  we  have  accomplished  for  the  nilplno  people  In  90  yean  what 
no  other  nation  has  done  for  the  people  of  Ite  c<donlss  In  a  hun- 
dred years.  And  the  Philippine  people  apprecUte  that  fact,  sad 
they  are  grateful  to  America  for  it. 

The  rest  they  must  do  and  achieve  by  themselves.  And  they  can 
only  have  this  opportunity  If,  as  t|ils  bin  provl<taa,  they  an  per- 
mitted to  lead  their  own  Ufa.  enjoying  their  Independence,  free  to 
exercise  their  own  genius,  and  thrown  on  their  own  rssouroes.  • 

Every  condiUon  precedent  that  we  have  Imposed  upon  them  hae 
been  fulfilled.  They  now  have  a  steble  govemmeot.  We  can  no 
longer  postpone  a  definite  solution  of  the  question  of  Independ- 
ence without  serious  injustice.  The  FUlplno  people  unitedly  sre 
reapectfuUy.  but  with  Insistence,  urging  their  mdepeadsnee.  »*r- 
ther  delay  wiU  not  be  understood  by  them  and  can  not  be  Juetl- 
fled  by  us. 
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The  bin.  as  sinend«<l.  Is  as  follows: 

S.  33r7 
A  bill  to  enable  tbe  people  ot  the  PblllppLne  iBlands  to  adopt  a 

GonsUtutton  and  foi^  a  govermnent  for  tbe  Pblllppine  Ulanrta. 

to   provide  for   tbe   IndepeiKlence  of   tbe   same,  and  for  otb«' 

pxupoaes 

Be  it  enacted,  etc. — 
Convention  to  Fsamx  Conbtttotioic  ro«  PHmrpiNx  Islands 

Bacnoif  1.  Tbe  Pblllppine  LeglaUture  is  herebr  autborlzed  to 
provide  for  tbe  election  of  dele^tes  to  a  constitutional  conven- 
tion, whlcb  sball  meet  in  tbe  hall  of  the  bouse  of  representatives 
m  the  capital  of  tbe  Pblllppine  Islands,  at  such  time  as  the  PhUlp- 
pine  Leglslatore  may  fix.  to  formulate  and  draft  a  constitution 
lor  tbe  government  of  \be  Commonwealtb  of  tbe  Ptdlippine 
Islands,  subject  to  tbe  conditions  and  qualiacations  prescribed  In 
this  act.  which  shall  exercise  Jurisdiction  over  all  the  territory 
ceded  to  tbe  United  States  by  the  treaty  of  peace  concluded  be- 
tvireen  tbe  United  States  and  Spain  on  the  10th  day  of  December. 
1898.  tbe  boundaries  of  whlcb  are  set  forth  In  Article  HI  of  said 
treaty,  together  with  those  islands  embraced  In  the  treaty  be- 
tween Spain  and  tbe  United  States  concluded  at  Washington  on 
tbe  7th  day  of  November.  1900.  Tbe  Philippine  Legislature  aball 
proTlde  for  tbe  nececBary  expenses  of  such  convention. 

CHAXAcm  or  cowstitutioic — MANDATOET  paovisioivs 

Sw:.  2.  The  constitution  formulated  and  drafted  shall  be  repub- 
lican In  form,  shall  contain  a  bill  of  rights,  and  shall,  either  as  a 
part  thereof  or  in  an  ordinance  appended  thereto,  contain  provi- 
sions to  tbe  effect,  that,  pending  the  final  and  complete  with- 
drawal of  tbe  sovereignty  of  tbe  United  States  over  the  Philippine 
Islands — 

(a)  All  citizens  of  the  Pblllppine  Islands  shall  owe  allegiance 
to  the  United  States. 

(b)  Every  officer  of  the  government  of  the  Commonwealth  of 
the  Philippine  Islands  shall,  before  entering  upon  the  discharge 
of  hi*  duties,  take  and  suliecrlbe  an  oath  of  office,  declaring,  among 
other  things,  that  be  recognize*  and  accepts  the  supreme  author- 
ity of  and  will  maintain  true  faith  and  allegiance  to  tbe  United 
SUtes. 

(0)  Absolute  toleration  of  religious  sentiment  shall  be  secured 
and  no  inhabitant  or  religious  organization  shall  be  molested  In 
person  or  property  on  account  of  religious  belief  or  nuxle  of 
worship. 

(d>  Property  owned  by  tbe  United  States,  cemeteries,  churches, 
and  parsonages  or  convents  ai^urtenant  thereto,  and  all  lands, 
buildings,  and  lm[HX>vements  \ised  excliislvely  for  religious,  chari- 
table, or  edix^tional  purpoees  shall  be  exempt  from  taxation. 

(c)  Trade  relations  between  the  Phillppme  Islands  and  tbe 
United  States  shall  be  upon  the  basis  prescribed  In  section  6. 

(f )  Tbe  public  debt  of  the  Pblllpplixe  Islands  and  Its  subordinate 
braxichee  sball  not  exceed  limits  now  or  hereafter  fixed  by  tbe 
Coctirress  of  the  United  States,  and  no  loans  shall  be  contracted  In 
foreign  countries  without  the  approval  of  the  President  of  the 
United  States. 

i-  (g)  The  debts,  liabilities,  and  obligations  of  the  present  Phllip' 
plXM  government,  its  Provinces,  municipalities,  and  Instrumen- 
taUtlcs.  valid  and  subsisting  at  the  time  of  the  adoption  of  tbe 
constitution,  shall  be  assumed  and  pcUd  by  the  new  government, 
(b)  Provision  shall  be  made  for  the  establishment  and  maln- 
tenaoce  of  an  adequate  system  of  public  Kboola.  primarily  con- 
ducted in  tbe  Sngllsh  language. 

(1)  Acta  affecting  currexxry.  coinage.  Imports,  exports,  and  Im- 
migration shall  not  become  law  until  approved  by  tbe  President 
Of  the  United  SUtea. 

(J)  Foreign  alfaiiB  shall  be  mxler  tbe  direct  supervision  and 
ecmtrol  at  the  United  States. 

(kt  AU  acts  passed  by  the  Leglalature  of  the  Oommonwealtb  of 
tta«  Pbilii^ilne  Islands  aball  be  reported  to  the  Congress  of  tbe 
Uttitad  States. 

(1)  The  Philippine  Islands  recognizes  the  right  of  tbe  United 
States  to  expropriate  property  for  public  uses,  to  maintain  mili- 
tary and  other  reaervationa  and  armed  forces  In  the  Philippines. 
and.  upon  order  of  the  President,  to  can  Into  the  service  of  such 
armed  forces  all  military  farces  organized  by  the  Philippine 
government. 

(m)  Appeals  to  the  Supreme  Court  of  the  United  States  Shan 
be  as  now  provided  by  existing  law  and  shall  also  Include  an  cases 
Involving  the  constitution  of  tbe  Commonwealth  of  tbe  Philippine 
Islands. 

(n.)  The  United  States  may  exercise  the  rl^t  to  Intervene  for 
the  preservation  of  the  government  of  the  Oommonwealth  of  the 
Philippine  Islands  and  for  the  maintenance  of  the  government  as 
provided  in  their  constitution,  and  for  the  protection  of  life, 
property,  and  Individual  liberty  and  for  tbe  discharge  of  govona- 
ment  obligations  under  and  in  accordance  with  the  provlslone  of 
their  constitution. 

(o)  The  authority  of  the  United  States  high  commissioner  to 
the  government  of  the  Commonwealth  of  the  Philippine  TsUndw. 
as  provided  m  this  act.  shall  be  recognized. 

(p)   Citizens  and  corporations  of  the  United  SUtes  shall  enjoy 
in  the  Commonwealth  of  the  Philippine  Islands  all  the  civil  rights 
of  tbe  dtiaens  and  corporatlona.  respectively ,  thereof. 
■vsMiaBiokr   or   oowsTzrvnoif    to   tbs   paJEsmexT   or   th«   umird 

BTATSa 

SMC.  S.  Upon  the  drafting  and  approval  of  the  constitution  by 
the  constitutional  convention  in  the  Philippine  Islands,  the  con- 
stittitlon  shall  be  submitted  to  the  President  of  the  United  States, 


who  shall   determtoe   whether  or  not   It  conforms  with   the  pro- 
visions of  this  act      If  the  President  finds  that  the  proposed  con- 
stitution conforms  subetantially  with  the  provisions  of  this  act 
be  aball   so  certify   to   the   Governor   General   of    tbe   Philippine 
Islands,    who    shall    so    advise    the    constitutional    convention.     If 
the  President  finds  that  the  constitution  does  not  conform  with 
the  provisions  of  thLs  act  he  shall  so  advise  the  Governor  General 
of   the  Philippine   Islands,   stating   wherein   in   his   Judgment   the 
constitution  do€o  not  so  conform  and  subnUtting  provisions  which 
will    in   his   Judgment    make    the    constitution   so    conform.     The 
I  Governor  General  shall  In  turn  submit  such  message  to  the  con- 
'  stltutlonal  convention  for  further  action  by  them  pursuant  to  the 
I  same  procedure  hereinbefore  defined,  until  the  President  and  the 
j  constitutional  convention  are   in   agreement. 

I  SUBMISSION    OF  CONSTIXimON    TO   flUPINO   PBOPLB 

I  Sec.  4.  After  the  President  of  the  United  States  baa  certified 
!  that  the  constitution  conforms  with  the  provisions  of  this  act.  It 
shall  be  submitted  to  the  people  of  the  Philippine  Islands  for 
their  ratlflcation  or  rejection  at  an  election  to  be  held  within 
four  months  after  the  date  of  such  certification,  on  a  date  to  be 
fixed  by  the  Philippine  Legislature,  at  which  election  the  quali- 
fied voters  of  the  Philippine  Islands  shall  have  an  opportunity 
to  vote  directly  for  or  against  the  purt^xMed  constitution  and  ordi- 
nances appended  thereto.  Such  election  shall  be  held  in  such 
manner  as  may  be  prescribed  by  the  Philippine  Legislature,  to 
which  the  return  of  the  election  shall  be  made.  The  Philippine 
Legislature  shall  by  law  provide  for  the  canvassing  of  the  return 
and,  if  a  majority  of  the  votes  cast  on  that  question  ahall  be 
for  the  constitution,  shall  certify  the  result  to  the  Governor 
General  of  the  Philippine  Islands,  togethe.  with  a  statement  of 
tbe  votes  cast  thereon  and  a  copy  of  said f constitution  and  ordi- 
nances. The  Governor  General  shall.  In  that  event,  within  30 
days  after  receipt  of  the  certification  from  the  Philippine  Legis- 
lature, issue  a  proclamation  for  the  election  of  officers  of  the 
goveriunent  of  the  Commonwealth  of  the  Philippine  Islands  pro- 
vided for  in  the  constitution.  The  election  shall  take  place  not 
earlier  than  three  months  nor  later  than  six  months  after  the 
proclamation  by  the  Governor  General  ordering  such  election. 
When  the  election  of  the  officers  provided  for  under  the  constitu- 
tion has  been  held  and  the  results  determined,  the  Governor 
General  of  the  Philippine  Islands  shall  certify  the  results  of  the 
election  to  the  President  of  the  United  States,  who  shall  there- 
upon issue  a  proclamation  announcing  the  results  of  the  election. 
and  upon  the  issuance  of  such  proclamation  by  tbe  President 
the  existing  Philippine  government  shall  terminate  and  tlie  new 
government  shall  enter  upon  Its  rights,  privileges,  powers,  and 
duties,  as  provided  under  the  constitution  The  present  govern- 
ment of  the  Pbllippine  Islands  sball  provide  for  tbe  orderly  trans- 
fer of  the  functions  of  government. 

If  a  majority  of  the  votes  cast  are  against  tbe  oonstltutioo,  the 
existing  government  of  the  Philippine  Islands  shaU  continue  with- 
out regard  to  tbe  provisions  of  this  act. 

TaANsrxa  or  paopntTT  and  kickts  to  phiuppiks  coicMoirvvxAi.TU 

Sec.  6.  All  the  property  and  rights  which  may  tutve  been  ac- 
quired in  the  Philippine  Islands  by  the  United  States  under  the 
treaties  mentioned  in  the  first  section  of  this  act.  except  such 
land  or  other  property  as  has  heretofore  been  designated  by  tiie 
President  of  the  United  States  for  military  and  other  reservations 
of  the  Government  of  the  United  States,  and  except  such  land  or 
other  property  or  rights  or  Interests  therein  as  may  have  been 
sold  or  otherwise  disposed  of  In  accordance  with  law,  are  hereby 
granted  to  the  government  of  the  Commonwealth  of  the  Phlllp- 
ptne  Islands  when  constituted. 

EIXATIONS  WITH  THE   UNilEU  STATES  PENTJINO  COMPl,STE  nVPEI  EWPPTCB 

Saa  6.  After  the  date  of  tbe  Inauguration  of  tbe  government  of 
tbe  Commonwealth  of  the  Philippine  Islands  trade  relations  be- 
tween the  United  States  and  the  new  government  Shall  be  ee  now 
provided  by  law,  subject  to  the  followmg  exceptions: 

(a)  There  shall  be  levied,  collected,  and  peld  on  all  refined 
sugars  In  excen  of  50,000  long  tons,  and  on  unrefined  sugars  In 
exoees  of  800.000  long  tons,  coming  mto  the  United  States  from  tlie 
Philippine  Islands  in  any  calendar  year  the  same  ratee  of  duty 
which  are  required  by  tbe  Iaws  of  the  United  States  to  be  levied, 
collected,  and  paid  upon  like  articles  Imported  from  foreign 
ootui  tries. 

(b)  There  ahaU  be  levied,  collected,  and  paid  on  all  coconut  oil 
coming  Into  tbe  United  States  from  the  Philippine  Islands  in  any 
calendar  year  In  excess  of  200,000  long  tons  the  same  rates  of  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied, 
collected,  and  paid  upon  like  articles  Imported  from  foreign 
countries. 

(c)  There  sbaH.be  levied,  collected,  and  paid  on  all  yam.  twine. 
cOTd,  cordage,  rope,  and  cable,  tarred  or  untarred.  wholly  or  in 
chief  value  of  manlla  (abaca)  or  other  hard  fibers,  coming  into 
the  United  States  ftom  the  Philippine  Islands  in  any  calendar 
year  In  excess  of  a  collective  total  of  3,000.000  pounds  of  aU  such 
articles  hereinbefore  enumerated,  the  same  rates  of  duty  which 
are  required  by  the  laws  of  the  United  States  to  be  levied,  col- 
lected, and  paid  upon  like  articles  imported  from  foreign  coun- 
tries. 

(d)  In  tlie  event  that  in  any  year  the  limit  in  tbe  case  of  any 
article  which  may  be  exported  to  tbe  United  States  free  of  duty 
shall  be  reached  by  the  Philippine  Islands,  the  amount  or  quantity 
of  such  articles  produced  or  manufactured  in  tbe  Pblllppine  Isian<to 
thereafter  that  may  be  so  exported  to  the  United  States  free  of 
duty  shall  be  allocated,  under  export  permits  Issued  by  the  gov- 
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eminent  of  tbe  OrwnmonweaHh  of  the  Philippine  Islands,  to  tbe 
producers  or  manufacturers  e<  such  articles  proportionately  on 
tbe  basis  of  their  ezporUtlon  to  the  United  States  In  tbe  preceding 
year,  except  that  in  tbe  caae  of  uxuvftned  sugar  tbe  amount 
thereof  to  be  exported  annnallT  to  the  United  SUtes  free  of  duty 
shall  be  allocated  to  the  sugar-producing  mlUs  of  the  Islands  pro- 
portionately on  the  basis  of  their  production  In  tbe  preceding 
year,  and  tbe  amount  of  sugar  wtiicb  may  be  exported  from  each 
mm  shall  be  aUocated  between  the  mill  and  the  planters  on  tbe 
basis  of  the  proportion  of  stigar  received  by  the  planters  and  tbe 
mlU  from  the  planters'  cane,  as  provided  In  their  milling  contract. 
The  government  of  the  Philippine  Islands  is  authorized  to  adopt 
the  necessary  laws  and  reguUtKms  for  putting  Into  effect  the  aUo- 
catlon  hereinbefore  provided. 

(e)  The  government  of  the  Commonwealtb  of  tbe  PhUlpplne  Is- 
lands sball  Impose  and  ooUeet  an  export  tax  on  aU  arUdea  that 
may  be  exported  to  the  United  States  from  tbe  Philippine  Islands 
free  of  duty  under  tbe  prorlstons  of  existing  law  as  modified  by 
the  foregoing  provisions  of  this  section,  including  the  articles 
enumerated  In  subdivisions  (a),  (b).  and  (c),  within  the  llmlU- 
tlons  therein  specified,  as  foUows: 

(1)  During  the  eleventh  year  after  the  Inauguration  of  the  new 
government  the  export  tax  ahall  be  6  per  cent  of  the  ratee  of 
duty  which  are  required  by  %bm  laws  of  the  United  SUtes  to  be 
levied.  coUected.  and  paid  on  like  articles  imported  from  foreign 
countries.  ^^ 

(2)  During  the  twelfth  year  after  the  Inauguration  of  tbe  new 
government  the  export  tax  shall  be  10  per  cent  of  tbe  rates  of 
duty  which  are  required  by  the  laws  of  tbe  United  SUtes  to  be 
levied,  collected,  and  paid  on  like  arUdes  Imported  from  foreiicn 
coimtrlea.  ^ 

(3)  During  tbe  thirteenth  year  after  tbe  Inauguration  of  tbe 
new  government  tbe  export  tax  sbaU  be  15  per  cent  of  tbe  rates 
of  duty  which  arc  required  by  the  Uws  of  tlie  United  SUtes  to  be 
levied.  coUected.  and  paid  on  like  arUcles  imported  from  foreisn 
countries.  ^•^ 

(4)  During  tbe  fourteenth  year  after  tbe  inaugtiration  of  tlie 
new  government  the  export  tax  abaU  be  30  per  cent  of  the  rates 
of  duty  which  are  required  by  the  laws  of  tbe  United  SUtes  to  be 
levied.  coUected.  and  paid  on  Uke  arUcles  imported  from  foreign 
ooimtrles.  •^ 

(5)  After  the  explraUon  of  tbe  fourteenth  year  after  tbe 
inauguration  of  the  new  government  tbe  export  tax  ahaU  be  36 
per  cent  of  the  rates  of  duty  which  are  required  by  tbe  laws  of 
the  United  SUtes  to  be  levied.  coUected,  and  paid  on  like  articles 
imported  from  foreign  countries. 

The  government  of  the  Commonwealth  of  the  PhUlpplne  Islands 
shaU  place  aU  funds  received  ftom  such  export  taxes  in  a  slnlUns 
fund,  and  such  fund  shall.  In  addition  to  other  moneys  avail- 
able for  that  purpose,  be  applied  solely  to  the  payment  of  the 
principal  and  interest  on  the  bonded  Indebtedness  of  tbe  Philip- 
pine Islands.  lU  Provinces,  munidpallUes,  and  InstrumentaUtlee 
tintU  such  indebtedness  lias  been  fuUy  discharged. 

When  used  In  this  section  In  a  geographical  sense,  the  term 
"United  SUtes"  Includes  all  Territories  and  possessions  of  the 
United  States,  except  the  PhUlpplne  Islands,  the  Virgin  Islands 
American  Samoa,  and  tbe  island  of  Guam. 

Ssc.  7.  UntU  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  PhUim»lns  TTlsnds — 

(1)  Kvery  duly  adopted  amendment  to  the  constitution  of  the 
government  of  the  CommonvMlth  of  the  Philippine  Islands  "hall 
be  submitted  to  the  President  of  the  United  SUtes  for  approval 
If  the  President  approves  tbe  amendment  or  if  tlie  Pr«sldent  falls 
to  disapprove  such  amendment  within  six  months  from  the  ti^rx^ 
of  lU  submission,  the  amendment  sbaU  take  effect  as  a  part  of  such 
constitution. 

(2)  The  President  of  tbe  United  States  shaU  have  authority  to 
suspend  the  taking  effect  of  or  the  operation  of  any  law.  contract 
or  executive  order  of  the  government  of  tbe  Oommonwealth  of  the 
PhUlpplne  Islands  which  in  tala  judgment  wlU  result  in  a  failure 
of  tbe  government  of  the  OooaMonwealtb  of  ths  PhUlpplne  Islands 
to  fulfill  iU  contracU  or  to  meet  its  bonded  indebtedness  and 
Interest  thereon  or  to  provide  for  Its  Miwfc-tTin  funds,  or  which  seems 
likely  to  impair  the  reaervee  for  tbe  protection  of  the  currency  of 
tbe  Philippine  Islands,  or  which  In  his  Judgment  wlU  violate  Inter- 
national obligations  of  the  United  SUtes. 

(^)  The  chief  executive  of  the  Commonwealtb  of  the  Philippine 
Islands  shall  make  an  annual  report  to  the  President  and  Congress 
of  the  United  States  of  tbe  pmoeertlngs  and  <q>eratlons  of  the  gov- 
ernment of  the  Commonwealth  p(  the  PhUif^lne  Islands  and  i»h^ti 
maite  such  other  reporU  as  the  President  or  Congrees  may  requset. 

(4)  Tbe  President  shaU  i^jpotnt.  by  and  with  the  advice  and 
consent  of  the  Senate,  a  United  SUtes  high  commissioner  to  tbe 
government  of  the  Commonwealtb  of  tbe  Philippine  t«i«w>^^  w^o 
ahaU  hold  ofilcc  at  the  plaesuie  of  the  President  and  untU  his 
successor  Is  appointed  and  qaaliiUd.  He  ahaU  be  known  as  the 
United  SUtee  high  commlsstontr  to  the  PhUlpplne  Islands.  Be 
ShaU  be  ttie  represenUtlve  of  the  President  of  the  United  SUtes 
in  the  Philippine  Islands  and  sliaU  be  recognised  as  such  by  tbs 
goveriunent  of  the  Commonwealth  of  tbe  PhUlpplne  Islands,  by 
tbe  commanding  officers  of  the  mUltary  forces  of  the  United 
SUtes.  and  by  aU  civil  officials  of  the  United  SUtee  In  the  PhUlp- 
plne Islands.  He  sball  have  access  to  aU  records  of  tbe  govern- 
ment or  any  subdlvUion  thoeof.  and  abaU  be  furnished  by  the 
Chief  ExecuUve  of  the  Oommonwealth  of  tbe  PliUlpplne  Islands 
with  such  information  as  he  shaU  request. 

If  the  government  of  tbe  Comasonweaith  of  the  Philippine  Is- 
lands falls  to  pay  any  of  its  bonded  or  other  indebtedness  or  the 


Interest  thereon  vrhen  due  or  to  follUl  any  of  Ita  oontnwjU.  the 
United  SUtee  high  commissioner  shaU  Immediately  report  the 
facto  to  tbe  President,  who  may  thQreupon  direct  the  high  oom> 
missioner  to  take  over  the  customs  oBoss  and  admlnlstratloD  of 
the  same,  administer  the  same,  and  apply  such  part  of  the  reve- 
nue received  therefrom  as  may  be  neoesaary  for  the  payment  of 
such  overdue  indebtedness  or  for  the  fulfillment  of  such  con- 
tracU. The  United  SUtes  high  «vm^«««— ««T>^r  shall  annually  and 
at  such  other  times  as  the  President  may  reqtUre,  render  an 
OTiclal  report  to  the  President  and  Congress  of  the  United  SUtee. 
He  shall  perform  such  additional  duties  and  functions  as  may  te 
lawftuiy  delegated  to  him  from  time  to  time  by  the  Praatd^T 

The  United  SUtes  high  commissioner  shaU  receive  the  same 
compensation  as  U  now  received  by  the  Governor  General  of  the 
Philippine  Islands,  and  shaU  have  such  staff  f>r^<i  amistants  as  the 
Resident  may  deem  advisable  and  as  may  be  aiq;)roprlated  for  by 
Congress.  He  may  occupy  the  official  residence  and  offices  now 
occupied  by  the  Oovnrnor  General.  The  salariss  and  expenees 
of  the  high  commissioner  and  his  staff  and  amlstanU  shall  be 
paid  by  the  United  SUtes. 

The  first  United  SUtes  high  commissioner  appointed  under 
tnis  act  BhaU  take  office  upon  the  inauguraUon  of  the  new  gov- 
ernment of  the  Commonwealtb  of  the  PblUppine  ^f^fOg 

(6)  The  govenmoent  of  the  Oommonwealth  of  the  PhlUpDlne 
Islands  ShaU  provide  for  the  selection  of  a  Resident  OommisslmMr 
to  the  United  SUtes,  and  shaU  fix  hU  term  of  office.  He  f>*yU  be 
^e  representaUve  of  the  government  of  tbe  Oommonwealth  of  the 
Philippine  Islands  and  shaU  be  entitled  to  oflldal  recognition  as 
such  by  aU  departmente  upon  presenUUon  to  tbe  President  of 
credentials  signed  by  the  chief  executive  of  said  government  He 
shall  t^*^^  s  seat  In  tbe  House  of  RepreeenUtlves  of  the  United 
States  with  tbe  right  of  debaU.  but  without  the  rigdit  of  votinx. 
His  salary  and  ezpenees  shall  be  fixed  and  paid  bythe  b»vot- 
ment  of  the  PhUlpplne  Islands.  UntU  a  a«5SSit  OaSnSJSr 
is  selected  and  qualified  under  this  section,  existing  law  covem- 
I?*  ^•i  •Ppolntment  of  Resident  Oommissloners  from  the  PhUip. 
pine  Islands  shall  continue  In  effect.  «^"t"i» 

™^  J?*i*^  ^""  ***•  *****  <*  ***•  lb»u«uratlon  of  the  govern- 
ment of  the  oommonwealth  of  the  PhUlpplne  Islands— 

^ILJ^}^  ?iii?***  ^  **»•  taunl«»tlon  act  of  1917.  the  taunl- 
f^tion  act  ^  19M  (except  eeetlon  18  (c)).  this  sectkm.  andall 

Z^  .*•'"  **  "*•  ^"^^^  »*•*"  '•Uiting  to  the  imi^Mion^ 
ex<duslon,  or  expulsion  of  aUens.  eltlaens  of  the  pS^toe  Xr^ 
l^*!lL''*'°.,*7w°°'  eltlaens  of  the  United  SUtes  shaUTbe  con- 
sidered  ss  tf  they  were  aliens.  Tot  such  purpoees  the  Philippine 
Islands  ShaU  be  considered  as  a  separate  oarS^  w^  Shan^aSe 
for  each  fiscal  year  a  quoU  of  100.  This  paragranh  "h*"  not 
IFF^iVJL  ^**^^  coming  or  aeeking  to  come  to  theT^rrltory  of 
Hawaii  who  does  not  apply  for  and  sectue  an  tannUgrmtlon  or 
passport  visa.  •^ 

(3)  Cltlflens  of  the  Philippine  Islands  who  are  not  dtiaens  of 
the  United  SUtes  shaU  not  be  admitted  to  the  continental  United 
SUtee  from  tbe  Territory  of  HawaU  (wbetlMr  entering  such  Ter- 
ritory before  or  after  the  effective  daU  of  this  section)  imltes 
they  belong  to  a  clam  declared  to  be  nonlmi&tffnmti  by  •eetkm 
3  of  the  immigration  act  of  102i  or  to  a  class  dedated  to  be 
nonquoU  immlgranto  under  the  provltfons  of  section  4  of  t^th 
act  other  than  subdlvlsloo  (c)  th«eaf.  or  unlsss  they  were  ad- 
mitted to  such  Territory  under  an  Immigration  visa  Tb»  Secre- 
tary of  Labor  shaU  by  regulations  provide  a  method  for  «adi 
exclusion  and  for  the  ^'!^'^f■tffll  of  such  e^oeptad  claMH.         ^"^ 

(3)  Any  Foreign  Servloe  officer  may  be  wsslrnsrt  to  dntv  in 
the  PhUlpplne  Islands,  undo:  a  oonunlsslon  as  a  consular  offioar 
for  such  period  as  may  be  neoeeeary  sx^  under  soeh  regulations 
as  the  Secretary  of  SUte  may  piwertiM,  durliw  whleli  MltanaMit 
such  officer  shaU  be  ocosidered  as  stattoosd  la  a  *«— <gff  ~ 
but  his  powers  and  dutlee  shall  be  ooafbied  to  the 
of  such  of  tbe  ofllcial  acta  and  notarial  and  other  eK< 
such  officer  might  properly  peitwm  la  reeptit  of  ttM  iiwwiiw 
tton  of  the  immigration  laws  If  rrfffgneti  to  a  fonign  country  as 
a  consular  officer,  as  may  be  authorised  by  the  Secratary  of  State 

(4)  For  the  purpoees  of  seotUMM  18  and  90  of  the  lamagnMoa. 
act  of  1017,  as  amended,  tlie  Fliillpptne  v«i»ni1t  ■h»i^  becdandered 
to  be  a  foreign  country. 

(b)  The  provisions  of  this  section  are  In  addltkMi  to  tb«  Bta- 
visions  of  the  ImmigratUm  laws  now  la  tone,  and  siiaM  be  ea- 
f oroed  ss  a  part  of  such  laws,  and  aU  the  penal  or  other  pe"«l^hfm 
of  such  lavrs,  not  inam>llcable.  lOkaB  a|^y  to  aad  be  sataesd  In 


connection  vrltb  tbe  provlsioos  of  this  section.  An  alien,  although 
sdmlaslhls  under  the  provlslQas  of  this  aactlcB.  shall  not  beiid- 
mftted  to  the  United  States  If  he  Is  easluded  bf  aay  pronskm 
of  the  Immigration  lawe  other  thaa  this  eeettoa.  and  n  aif^m 
although  admlaafble  under  the  proristoos  of  the  tannlgratloii  laws 
other  than  this  sec  tton.  shall  not  bs  admitted  to  the  United  Statee 
if  he  is  exduded  by  any  provlslan  of  this  section. 

(c)  Terms  defined  In  the  taualipratloB  act  of  1994  tfiaa.  when 
used  m  this  ssctlon.  have  the  "»«>■»'*«§  sselgned  to  sush  tsrms  In 
that  act. 

puniscns  ow  tsb  auasnow  or  rwaumm  anmrtcmammcm 

Sac.  9.  (a)  At  any  time  after  the  expiration  of  the  fUteenth 
year  and  before  the  expiration  of  tbe  eeventeenth  year  aftw  the 
inaugxiration  of  tbe  government  provided  for  In  this  aet  the 
jpeaplt  of  the  Philippine  Twiande  shall  mte  oo  the  question  of 
Philippine  independence.  The  Legislature  of  the  Commonwealth 
of  tbe  PhUlpplne  Islands  shall  provide  for  the  time  and  menner 
of  an  election  for  such  purpose,  at  which  tbs  qualified  Voists  of 
the  Philippine  Xslandi  shsU  be  entitled  to  vote. 
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(b)  If  a  majority  of  tbm  'votw  east  are  tn  tavor  of  Philippine 
Independence,  tbe  dilet  qtecuUre  of  the  Oommonwealth  of  the 
Philippine  Talanda  shall  ao  report  to  the  President  of  the  United 
States,  who  shall,  wtthln  00  dayi  after  the  receipt  of  such  report, 
iwue  •  proclamation  mnounrtng  tlie  rwolta  of  such  electlozu 
and  within  a  period  of  two  yeara  after  such  report  the  President  of 
the  United  Statee  shaU  withdraw  and  surrender  all  right  of 
possession,  aupeiflslan.  Jnrtadlctlon.  control,  or  sovereignty  then 
existing  and  exercised  hy  the  United  States  in  and  over  the  terri- 
tory and  people  of  the  Philippine  lalMuto,  and,  on  behalf  of  the 
United  State*,  shall  recognise  the  Independence  of  the  Philippine 
Islands  as  a  separate  and  self-goT^Tilnc  nation  and  aclcnowledge 
the  authority  and  oontrol  over  the  same  of  the  government  Insti- 
tuted hy  the  people  thereof,  tinder  tbe  constitution  then  In  force: 
Provided.  That  tb»  constitution  has  been  previously  amended  to 
include  the  following  provisions: 

(1)  That  the  property  rights  of  the  United  States  and  the 
Philippine  Islands  shall  b«  promptly  adjiuted  and  settled,  and 
that  aU  *>»<«t<Tig  property  rights  of  citizens  or  corporations  of  the 
United  States  shall  be  acknowledged,  respected,  and  safegtiarded 
to  the  same  extent  as  property  rights  of  cltiacns  of  tbe  Philippine 
Islands. 

(2)  That  the  government  of  the  Philippine  Islands  will  sell  or 
lease  to  the  United  States  lands  neceaaary  for  coaling  or  naval 
stations  at  certain  specified  points,  to  be  ac^eed  upon  with  the 
President  of  the  United  States  not  later  than  two  years  alter  bis 
proclamation  recognizing  the  Independence  of  tbe  Philippine 
Islands. 

(3)  That  the  ofElcials  elected  and  serving  under  the  constitution 
adopted  pvxrsuant  to  the  provisions  of  this  a>:t  shall  be  constitu- 
tional officers  of  the  free  and  Independent  government  of  tbe 
Philippine  lalaiKla  and  qualified  to  function  In  ail  respects  as  if 
elected  directly  imder  such  government,  and  bball  serve  their  fuU 
terms  of  ofBce  as  prescribed  in  tbe  constitution. 

(4)  That  the  debU  and  lUbiUtles  of  the  FhlUpplne  Islands,  Its 
Provinces,  cities,  municipalities,  and  instrumentalities,  which  shall 
be  v-Uid  and  subsisting  at  tbe  time  of  the  final  and  complete 
withdrawal  of  tbe  aoverelgnty  of  the  United  States,  shall  be  as- 
sumed by  tbe  free  and  independent  government  of  the  Philippine 
Islands;  and  that  whore  bonds  have  been  Issued  under  authority 
of  an  act  at  Congress  of  tbe  United  States  by  the  Philippine 
Islands,  or  any  Province,  city,  or  municipality  therein,  the  Philip- 
pine government  will  zxiake  adequate  provision  for  tbe  necesBary 
funds  for  the  i>ayment  of  Interest  and  principal,  and  such  obliga- 
tions shall  be  a  first  lien  on  the  taxes  collected  in  the  Philippine 
Islands. 

(5)  That  the  government  of  the  Philippine  TKlanrta,  on  becom- 
ing Independent  of  the  United  States,  will  assume  all  continuing 
obligations  assumed  by  the  United  States  under  the  treaty  of 
peace  with  Spain  ceding  said  Philippine  Islands  to  the  United 
States. 

(8)  That  by  way  of  further  assurance  the  government  of  the 
Philippine  Islands  win  embody  the  foregoing  provisions  (except 
paragraph  (3) )  in  a  treaty  with  the  United  States. 

(c)  If  a  majority  of  the  votes  cast  are  against  Philippine  Inde- 
pendence, the  chief  executive  of  the  commonwealth  of  the  Philip- 
pine Islands  shall  so  report  to  the  Congress  of  the  United  States 
for  their  action  regarding  the  future  political  status  of  the  Philip- 
pine Islands:  Provided,  That  until  Congress  otherwise  provides 
the  Philippine  Islands  shall  revert  to  the  status  established  by 
this  act  for  the  first  10  years  after  the  inauguration  of  the  gov- 
enunent  of  the  commonwealth  of  the  Philippine  Islands. 

soTxncanoN  to  voaauuf  oovsaMMaifTa 

Sac.  10.  Upon  the  proclamation  and  recognition  of  the  inde- 
pendence of  the  Phnippme  Talanrte  uniier  their  constitution,  the 
President  rtiall  notify  the  governments  with  which  the  United 
States  is  in  diplomatic  oorrespondence  thereof  and  invite  said  gov- 
omments  to  rsoogniae  the  independence  of  the  Philippine  Islands. 

TaaiYT  Dvnxs  Aim  tmaataraBtct 


„— ^  11.  After  the  Philippine  Islands  have  become  a  free  and 
Independent  natlam  there  shall  be  levied,  collected,  and  paid  upon 
all  articles  coming  into  the  United  States  from  the  Philippine 
Islands  the  rates  of  duty  which  are  required  to  be  levied,  col- 
lected, and  paid  upon  like  articles  Imputed  from  other  foreign 
countries:  Provided.  That  within  six  n^^n^ht  after  tbe  people  of 
the  Philippine  Islands  have  voted  on  the  question  of  Philippine 
independence,  if  a  majority  of  tbe  votes  cast  axe  in  favor  of  Inde- 
pendence there  shaU  be  held  a  conference  of  representatives  of 
the  Qoveminent  of  the  United  States  and  the  government  of  the 
commonwealth  of  the  Philippine  Islands,  cueh  repteeentatlves  to 
be  appointed  by  the  President  of  the  United  States  and  the  chief 
executive  of  the  commonwealth  of  the  Philippine  T^ia^y^  j^. 
specUvely.  for  the  purpose  of  formulating  recomnkendations  as  to 
future  trade  relatlona  between  the  Govemment  a<  the  United 
SUtes  and  the  Independent  government  of  the  PhUlj^lne  Islanda, 
the  time,  place,  and  manner  of  holding  such  conference  to  be  de- 
termined by  the  President  of  the  United  States;  but  nothing  In 
this  t»t>vtso  shall  be  construed  to  modify  or  alTect  In  any  way 
any  provision  of  this  act  relating  to  the  procedure  leading  up  to 
Philippine  Independence  or  the  date  upon  which  tbe  Philippine 
Islands  shall  become  independent. 


CKBTAXN   sTATxms  cowimuso  zw 
Sec    12.  Kxcept  as  In  this  act  otherwise  provided,  the  laws  now 
or  hereafter  In  force  in  the  Philippine  Islanda  shaO  continue  In 
force  in  the  Commonwealth  of  the  Philippine  Islands  imtU  altered 
amended,  or  repealed  by  the  leglalattire  at  the  Co«nmOTiwealth  of 


the  Philippine  Islands  or  by  the  Congress  of  the  United  States,  and 
an  references  in  such  laws  to  the  Philippines  or  Philippine  Islands 
shaU  be  construed  to  mean  the  government  of  the  Commonwealth 
of  tbe  Philippine  Islands.  The  government  of  the  Commonwealth 
of  the  Philippine  Islands  shall  be  deemed  successor  to  the  present 
government  of  the  Philippine  Islands  and  of  aU  the  rights  and 
obligations  thereof.  Except  as  otherwise  provided  In  this  act. 
all  laws  or  parts  of  laws  relating  to  the  present  government  of  the 
Philippine  Islands  and  its  administration  are  hereby  repealed  as 
of  the  date  of  the  Inauguration  of  the  government  of  the  Com- 
monwealth of  the  Philippine  Islands. 

KFFBCTTVS    DATS 

Ssc.  13.  The  foregoing  provisions  of  this  act  shall  not  take  effect 
until  accepted  by  concurrent  resolution  of  the  Philippine  Legisla- 
ture or  by  a  convention  called  for  the  p\irpose  of  passing  upon  that 
question  as  may  be  provided  by  the  Philippine  Legislature. 

Report  of  the  House  Conunittee  on  Insular  Af[alrs,  favor- 
ably reporting  the  bill  H.  R.  7233.  at  this  session  of  the  Con- 
gress. 

Your  Committee  on  Insular  Affairs,  to  whom  were  referred 
several  bills  looking  to  the  Independence  of  the  Philippine  Islands, 
having  considered  the  same,  favorably  report  H.  R.  7233.  with  an 
amendment,  and  reconunend  that  the  bill  as  amended  do  pass. 

■ASIC  FACTS 
A  careful  analysis  of  the  Philippine  question  and  of  aU  the  evl- 
,  dence  submitted  at  the  hearings  held  before  the  committee  dia- 
I  closes  the  following  facts: 

1.  When  the  United  States,  as  a  result  of  the  war  with  Siiain, 
assumed  sovereignty  over  the  Philippine  T«j<^nd'iu  It  disclaimed  any 
Intention  to  colonize  or  exploit  them. 

2.  In  pursuance  of  such  l&fty  purpose  the  United  States, 
through  Executive  pronouncements  and  a  formal  declaration  riade 
by  the  Congress  in  1916.  pledged  Itself  to  grant  independence  to 
the  Philippines.  The  only  condition  precedent  Imposed  by  the 
Congress  was  the  establishment  of  a  stable  government. 

8.  It  Is  tjelleved  that  a  stable  government  now  exists  In  the 
Philippines;  that  Is.  a  government  capable  of  maintaining  aider. 
admlnisterLng  Justice,  performing  international  obligations,  and 
supported  by  the  suffrages  of  the  people. 

4.  Every  step  taken  by  the  United  States  since  the  inception  of 
American  sovereignty  over  the  Philippines  has  been  to  prepare  the 
PUlplno  people  for  independence.  As  a  result  they  are  now  ready 
for  mdependence  politically,  socially,  and  economically. 

».  The  American  farmer  Is  urging  protection  from  the  mire- 
strleted  free  entry  of  competitive  Philippine  products. 

6.  American  labor  is  seeking  protection  from  unrestricted  Immi- 
gration of  Filipino  latxn-ers,  especially  at  this  time  of  widespread 
unemployment. 

7.  Tbe  solution  of  the  Philippine  problem  can  no  longer  be 
postponed,  without  Injustice  to  the  PUlplno  people  and  serious 
Injury  to  our  own  Interests. 

8.  Any  plan  for  Philippine  Independence  must  provide  fen-  a 
satisfactory  adjustment  of  economic  conditions  and  relationsh'ps. 
The  present  free-trade  reciprocity  between  the  United  States  end 
the  PhlUppines  was  established  by  the  American  Congress  agal  ist 
the  opposition  of  the  Filipino  people.  The  major  industries  of  ihe 
islands  hsve  been  built  on  the  basis  of  that  arrangement.  Tais 
trade  arrangement  can  not  be  terminated  abruptly  without  in- 
Jtirlng  both  American  and  Philippine  economic  Interests. 

Your  committee  held  extended  hearings  at  which  the  repreafu- 
tatlves  of  the -various  groups  concerned  appeared.  Every  penou 
who  asked  to  be  heard  was  accorded  an  opportunity  to  testify. 

AMiaUCAM   rOUCT    PBOMIS".  OW  rWDSPKIfOSirCB  ~ 

There  U  Uttle  need  for  argument  to  Justify  the  grant  of  ln<ie- 
pendence  to  the  people  of  the  PhKlpplnes.  We  stand  committed 
to  the  duty  of  making  them  fre*".  At  tbe  very  outset  of  our  oc- 
cupation of  the  Islands  (In  1898)  President  McKlnley  Drodalmed 
the  purpose  of  their  acquislUon  and  forecast  their  de^lnv  "  ITie 
Philippines  are  ours."  he  said.  "  not  to  exploit  but  to  develop,  to 
clvUiae.  to  educate,  to  train  in  the  science  of  self -governSf  nt. 
This  is  the  path  of  duty  which  we  must  foUow  or  be  recreant  to 
a  mighty  trust  committed  to  us."  "-«»«i»  •« 

Stin  later,  at  a  time  when  tbe  American  people  had  heare  a 
year's  discussion  of  our  Intentions  and  plans  regardlnis  the  islards 
President  McKlnley  voiced  the  hope  that  the  first  Philippine  com- 
mission  would  be  accepted  by  the  PUiplnoe  as  bearen  of  -%he 
richest  blesBlngs  of  a  liberating  rather  than  a  oonquerin*  nation  " 

In  January.    1908.  President   Roosevelt   said    In   his   meesage   to 

~.     .     •     Tt^    Fuipino    people,    through     their    officials,     ara 

}^*!!^TJ^iSL7k  t*?^^  ^^  ^^^  direction  of  self-govemnMnt. 
I  hope  and  believe  that  these  steps  mark  the  beginning  of  a  coi:r«i 
which  will  continue  till  the  Pillplno.  becom?  fit  if  de^i^Tf^ 
themselvee     whether     they     desire     to     be     an     Independent     !ia- 

^  1913  President  Wilson,  In  a  meaaage  to  the  PUlplno  peoiile. 

-  We  regard  ourselves  as  trustees  acting  not  for  the  advantare  of 
the  United  States  but  for  the  benefit  of  the  people  orthePM  lu- 
pine Islands.  Every  step  we  take  wUl  be  taken  with  a  view  to  u  tt- 
mate  Independence  of  the  islands  and  as  a  preparation  for  tiiat 
independence." 

Similar  statements  of  our  Oovemmenfs  intent  to  help  he 
Filipinos  achieve  separate,  independent  nationhood  are  to  be  found 


its  or  Cbe  United  States 


ta  official  utterances  of  tbe 
laOS  to  the  present. 

In  1018  tbe  Congress  of  tbe  United  States,  tn  the 
the  Jones  Ad.  declared: 

'  Whereas  It  was  neyer  th«  lataDtlon  of  the  people  of  the  Ualtad 
Stotes  In  the  Indpleney  of  the  wsr  with  Spain  to  make  It  a  war 
of  conquest  or  for  territorial  aggrandiasinent;  ft»Ml 

**  Whereas  it  Is.  as  It  has  alwafs  been,  tbe  purpose  of  the  pecmle 
of  the  United  States  to  witbdrav  tbelr  sovereign^  over  the  Philip- 
pine Islands  and  to  recognlw  their  Independence  as  soon  as  a 
stable  government  can  be  estibliahad  therein:  and 

"  Whereas  for  the  speedy  aeeompllahment  c<  such  purpose  it  Is 
desirable  to  place  in  ttie  bands  ot  tbe  people  of  tbe  PhUlpplnss  as 
large  a  oontrol  of  their  domestfte  affairs  as  can  be  given  them  with- 
out, in  the  meantime.  Impairing  tbe  exercise  of  the  rights  of 
sovereignty  by  tbe  people  ot  the  United  States,  in  order  that,  by 
the  use  and  exercise  of  popular  franchise  and  governmental  pow- 
ers, they  may  be  the  better  prepared  to  fuUy  "-"""»  tbe  responsi- 
bilities and  enjoy  ail  the  prtvUecas  of  complete  independence." 

Nearly  18  years  have  paeead  since  the  enactment  of  this  act. 
More  than  10  years  have  slapesd  since  President  Wilson  certified 
to  the  Congress  that  tbe  ooodltlon  precedent  for  the  granting  of 
Independence  has  been  fulfilled. 

HISTOBICAt.    BACKCBOmW 

The  Filipino  people  are  the  beneficiaries  of  several  centuries  of 
dTllizaUon.  Ixmg  before  the  Spanish  conquest  of  the  Islands  In 
the  latter  half  of  the  sixteenth  century,  the  Inhabltante  poaseesed 
a  certain  degree  of  culture.  Inetadlng  written  languages,  charmc- 
tarlsUc  arte,  and  industries.  Tbey  maintained  commerce  with  the 
mainland  of  Asia.  This  etTiUaatlon  and  culture  were,  Uke  tbe 
people  themselvea.  of  BIa.%y  ortgln.  but  with  Indonestaa  and  I4on- 
gollan  elemente. 

^Mmiah  occupation  of  the  Islands  for  more  than  three  oenturlea 
Introduced  and  asUbllshed  Christianity.  European  jurlspnxlence. 
language,  and  customs.  It  centralized  authority  and  tended 
thereby  to  unify  the  country.  However,  economic  progrees  dur- 
ing the  first  two  centuries  of  Spain's  dominion  was  slow.  The 
spread  of  deasoeracy  in  Burope  and  America  in  the  late  decades 
of  the  eighteenth  and  the  eaity  years  of  the  nineteenth  century — 
largely  es  a  restUt  of  the  American  Revolution — ^influenced  the 
fortunes  and  the  outlook  of  tbe  Filipinos.  From  1807  to  1873 — a 
streteh  of  65  years — there  were  11  native  revolte  against  Spanish 
rule.  These  testify  to  the  eenae  of  nationalism  and  the  longing 
for  self-government  of  the  Flllpixko  people. 

The  Interval  from  1873  to  1806 — »*  yeara — was  a  period  of  prep- 
aration for  the  more  decisive  struggles  of  later  years.  In  1808 
Joee  Rlzal.  the  leading  Filipino  patriot,  was  executed.  Soon  after- 
wards tbe  Katlpunan.  a  revolutionary  association,  with  Andrea 
Bonifacio  at  its  head,  started  a  nation-wide  revolt. 

The  outcome  was  a  solemn  agreement  binding  the  Spantah  au- 
thorities to  institute  reforma.  among  them  Improvemente  in  the 
Judicial  system.  Filipino  representetion  In  the  Spanish  Cortes  at 
Madrid,  separation  of  church  and  stete.  and  in  general  a  larger 
measure  of  autonomy  for  tbe  Islands.  This  agreement  Included 
a  stipulation  that  Agulnaldo  and  other  leadera  should  expatriate 
themselves. 

The  Spaniards  failed  to  execute  the  agreement  they  had  made. 
In  consequence,  the  Filipinos,  under  the  leadership  of  Gen.  Fran- 
cisco Macftbulos,  renewed  the  revolt  and  estebllshed  a  provisional 
government.  In  April,  1898,  when  the  United  States  declared  war, 
the  miplnoe  were  in  active  rebellion  against  Spain.  At  the 
BUggestlon  of  Admiral  Dewey,  In  May,  1898,  Agulnaldo.  who  was 
then  in  Hong  Kong,  returned  to  Manila  as  an  ally  of  the  Ameri- 
cans. With  the  aid  of  the  American  military  authorities  he  suc- 
ceeded In  wresting  the  islands,  with  the  exception  of  Manila, 
from  the  Spanish  forces:  Manila  itself  was  captxired  on  August 
IS.   1898,  upon  the  arrival  of  the  American  Army. 

From  the  occupation  of  ManUa  until  more  than  a  year  after 
the  treaty  of  Paris  had  transferred  the  Islands  to  the  United  States, 
tbe  government  there  was  purely  military.  For  nine  months — 
September  1,  1900.  to  June.  1801 — the  Islands  were  governed  by 
the  Taft  Commission  and  the  United  Stetes  Army.  The  com- 
mission exercised  legislative  powers,  but  the  executive  authority 
was  lodged  in  the  military.  This  arrangement  was  supplanted  in 
Jime.  1901.  by  civil  government  when  William  Howard  Taft.  presi- 
dent of  the  commission,  waa  inaagnrated  as  the  first  civil  governor. 
The  establishment  of  civil  government  throughout  the  Islands  was 
delayed  because  of  native  resistance  to  American  control,  wiiich 
started  with  the  outbreak  of  hostilities  between  Filipino  forces  and 
the  American  Army  on  February  4,  1899. 

PKOOKzas  nr  aaLr-oovxawMxirr 
In  1901  the  Filipinos  were  given  control  of  municipal  govem- 
mente.  Beginning  in  1903  the  people  of  the  Provinces  were  per- 
mitted to  elect  the  provincial  governors.  At  first  the  two  mem- 
bers, who  with  the  governor  oonatlfcuted  the  provincial  board,  were 
appointive  otficlals.  but  they.  too.  were  soon  made  elective  In 
1907,  under  the  provisions  of  tbe  Cooper  Act.  the  first  elective  as- 
Bembly  waa  inaugurated.  The  legislature  was  then  composed  of 
this  elective  assembly  as  Its  lower  house  and  a  commlaslon  ap- 
pointed by  the  President  of  the  United  SUtes  as  the  upper  house, 
whose  presiding  officer  was  the  Oovemor  Ocneral.  The  share  of  the 
Filipino  people  in  the  government  was  stiU  further  enlarged  in 
1913.  when  a  majority  of  Filipinos  was  appointed  te  the  commis- 
sion. This,  for  practical  purpaees.  gave  the  FUlplnoe  oontrol  of 
the  legislature. 


under  the  Jones  law.  passsd  In  1818,  tbe  PbH^plas  people 

aaena.    Td  a  great  measure  tbm  govemmaDt  oL   .... 
plaoed  m  their  handa.   This  active^  respoMlbla  part  In 


emment. 

The  act  provided  for  an  elsettve  senate  and  ..^ 
ttves  aa  the  legislative  department  of  tbe  twn***'  i 
Governor  General  ceased  to  be  the  presiding  omem  of  the  upper 
house  but  continued  as  the  ehlsf  aaeeutlve  oOMaL  Tboagh  om 
Oovemor  General  is  tbe  chief  eaeouUve  olllDtal,  tte  easeutlve  «^ 
partmente  perform  all  executive  fanettons.  Tbe  seeraaarles  of 
these  departmento  are  aU.  with  the  exeeptloa  of  tbe  vice  goiremcr. 
FUlplnoe,  appointed  by  the  Oovemor  General  upon  the  reoom- 
mendatlon  of  tbe  party  In  power  In  the  legtalaturs,  and  eonflmsd 
by  the  Philippine  Senate.  The  Tlee  fofemar  la  aeeretarf  of  the 
department  of  public  Instructton. 

A  notebly  xiseful  institution  Is  tbe  council  of  state,  craated  aosM 
14  years  ago.  Members  of  the  oouncil  are  nhnenn  by  the  Oovemor 
General.  Thus  far  the  secretaries  of  the  varloua  departttanta,  and 
the  presiding  officers  and  the  majority  leaders  of  the  two  hoiMe8  of 
tbe  legislature  have  constituted  Its  membership,  under  tbe  cbalr> 
manshlp  of  the  Governor  GenaraL  The  council  aete  In  an  adflaory 
capacity  and  has  served  to  reconcile  divergent  viewa  of  tbe  aaeeu- 
tlve  and  the  legislature  with  reference  to  fundamental  quaattona 
of  policy.  Qoyemors  General  have  reootded  their  Indebtedaeaa  to 
the  council  of  stete  for  Ite  helpful 


P<»JTICAI.  PASnaS  AMD 

Political  parties  are  not  merely  organs  tor  tbe  sipiuasluu  of 
hopes.  propomtOB.  and  demands  with  reqiect  to  government;  they 
are  also  measures  of  tbe  pc^ular  capacity  to  undexatand  and 
differentiate  political,  economic,  and  moral  lasoea.  StlU  mora  ai» 
they  a  test  of  people's  fltneas  for  self-government  If  they  stand 
for  the  sanctity  of  the  baUot  and  insijm  fuU  aoquleeoenee  In  tbe 
win  of  the  majority  honestly  and  unmistakably  expressed. 

There  are  at  preeent  but  two  political  partlee  In  tbe  FblUpplnea. 
They  have  existed  for  a  good  many  years — one  9f  tb«n  dates  fram 
1907.  They  differ  as  to  principles  and  poUdes  Of  government,  but 
they  are  at  one  on  the  qxieetlon  of  Independence.  Tbelr  eontesta 
for  victory  at  the  polls  have  at  times  been  marlnd  by  warmth  and 
vigor,  but  the  elections  have  always  been  orderly.  The  Wood- 
Forbes  report,  quoted  at  the  hearinga.  described  ttM  eleetlobs  of 
1919  as  "  without  any  serious  disturbance. "  and  deeiared  that  tbeta 
was  a  **  general  acceptance  by  the  minority  of  tbe  rasult  of  tbe 
popular  vote."  This  finding  of  tbe  Wood-Forbee  Commlaslon  Is 
true  of  other  elections. 

At  the  last  general  elecUons  (IMl)  there  were  IJM.m  voteca 
registered.  Of  theee  983.400  (about  90  per  cent)  east  tbelr  baUoCa. 
At  no  election,  the  testimony  showed,  has  tbs  proportion  of  voters  ■ 
to  regUtrations  been  less  than  80  or  85  per  cent.  These  statlstleal 
facte  Illustrate  the  popular  Interest  In  the  «t<M|i^y  electl«ypT  »»><■  ta 
the  Issues  at  stake. 

At  present  there  Is  only  male  suffrage  In  the  **^»vi^  a«i^  tnt^  jg 
limited  to  certain  classes.  A  ntale  31  yeara  of  age.  who  la  able  to 
read  and  write  Spanish,  KngUsh.  or  any  of  the  native  dlalecte;  or 
who  owns  property  of  an  assessed  value  of  fiOO  peeoo  or  more;  or 
who  pays  an  annual  tax  of  at  least  80  pesos;  or  who  bald  one  of  tbe 
so-caUed  municipal  offices  during  tbe  ^anlah  «««■««"««»«  la  entitled 
te  vote.  There  Is  now  a  movement  to  enfTuicblae  Filipino  _  _ 
and  a  bill  granting  tbsca  suffrage  la  pending  In  tbe  Pbllbmine 
ate.  having  already  passed  the  boose.  This  iwmiiieel  t»addw« 
te  the  electorate  is  taken  as  additional  evldenDe  of  tbe 
appreciation  of  their  dvlc  duties  and  responalbattlM. 

POPOLAa  B»UCATtOW 

Popular  education  Is  everywhere  and  alwaya  a  atlmulYM  and 
asslstence  te  popular  Interest  and  participation  la  ■■■■■— ■««^^i»a 
The  Filipino  people,  as  evidenos  submitted  to  tte  "*— •xtnet  at- 
tested, are  eager  for  education  and  wUUng  to  •nend  laiat  ««"»» 
on  their  schools  of  every  leveL  In  September.  1990,  there  wen 
9,063  schools  In  the  Islands,  an  Increase  of  appcoalmataly  7j000 
schools  since  we  obtained  poaeaaslon  of  the  linenrts  Of  tbcee, 
8,442  were  public  schools,  snroiled  In  theee  ■'^k^w^.  pnbUe  ai^ 
private,  were  1.318,128  students.  The  publlo  achoola  an  staffed 
by  28.519  cupervlaon.  prlndpals.  and  teachen.  aU  hot  aboat  800 
of  whom  are  Filipinos.  The  «"n*f^  enendltuze  for  publle  edu- 
cation In  the  Philippines  for  1982  woT  represent  ataaoot  SO  par 
cent  of  the  government's  Inocme.  The  wbOIe  cost  of  tbJa  pUHle 
education  Is  paid  by  the  pecmle  of  the  <i»ndv 

Included  In  this  great  educational  estabUahm«Dt,  pulrBc  and 
private,  are  four  universities  of  high  academic  standard.  One  of 
theee,  that  of  Santo  Tomas,  in  m*""«>.  was  founded  In  1611.  or 
25  years  before  Harvard  University.  Some  19,500  young  men  ViH 
young  women  are  preparing  tbemaeives  at  tbeoa  imlvataltlee  for 
the  professions.  Many  others  are  attending  the  nonnal  sdbooto 
for  the  teaching  profession.  Many  FUlplnoe  axe  also  attending 
colleges  and  universities  in  Amerlea  and  other  oonntrlaa.  Tn  ^fl 
the  schools  of  the  Islanda,  primary,  secondary,  and  blgbar.  tbe 
language  of  Instruction  Is  'Kngnto* 

BKALTB  an  aaiRZATiosr 

Many  agendea  and  Instltntloiia,  both  pfevssittTe  and  enratlvai, 
are  at  work  to  oombat  fllsesss  and  promote  bsaltb  ■'-"■^  tbe 
Filipino  people.  Sanitation  was  osw  at  tbe  first  oonoems  of  the 
American  Government  In  tbe  Philippines.  Piugiees  m  tbls 
has  been  steady  in  aU  parts  of  the  Islands.  Ibr  the  last  If 
the  health  service  haa  been  admlnlatersd  almoet  wholly  tagr  ma^ 
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plaos.  Tlie  praent  director  of  th«  bareaa  Is  »  nuptno,  as  are 
ncATly  mil  of  bla  5(33  medtcml  uatL  X/oa  I»y  iitf  nf.  m  1830 
tliere  wen  106  boapttals  at  an  type*  In  ttM  laaanrta  One  of  Uicm 
(tn  Manila)  was  foimded  In  1506  and  la  the  oldest  tsstltatton  of 
Its  kind  In  the  Par  East. 

Th«  Secretary  of  War  tn  IMO  reported  that  "  Health  oondmoDS 
were  In  general  good." 

Aa  a  proof  and  a  measure  of  the  effectlTeneaa  of  the  work  oc- 
eomplt^ed  for  health  and  sanitation,  official  statistics  for  the  year 
1930  were  adduced  tn  testimony  on  this  subject.  They  showed  the 
birth  rate  to  be  88.66  per  IJMO,  and  the  mortality  to  be  22.78  per 
1.000.  The  success  of  the  Philippine  Health  Berrlce  in  treating 
and  eradicating  leprosy  has  attracted  widespread  attention.  The 
teprosanttm  at  Cullon  has  been  Tlslted  by  medical  scientists  of 
many  countzlea  and  is  ooe  of  the  leading  institutions  of  its  kind. 
Here  again,  as  in  the  case  of  education  and  other  actlTiUee  d  the 
fOTemment.  the  cost  is  paid  by  the  Plllpino  people. 


civil. 

In  the  legislative,  executive,  and  judicial  departments  of  the 
Insular  establishment  proper,  tn  the  Provincial  and  munldiml 
offices.  Including  Bfanila  and  Bagulo,  there  were  on  December  31. 
1930,  some  21.700  clvU  service  employees.  All  but  461  of  these  were 
Filipinos.  Of  the  Americans  remaining  in  the  service,  nearly  all 
are  teachers.  In  the  office  of  the  Governor  General  there  are  85 
PQlplno  civil  employees. 

ASMavasxBATioM  or  J  usrics 

Interesting  and  stgnlllcant  facts  regsrdlng  the  admlnlstratkn. 
of  Justice  In  the  islands  were  presented  in  oral  testimony  and  in 
official  statistics  received,  by  the  committee.  The  Judicial  system 
of  the  <«i»TT'<«'  includes  a  supreme  court.  38  courts  of  first  In- 
stance in  as  many  different  districts,  and  865  Justices  of  the  peace. 
There  are  one  or  more  judges  for  each  of  the  28  district  courts. 
Thirty -one  auxiliary  Judges  assist  V^ese  district  Judges.  Ail  the 
Justices  of  the  peace  and  all  the  district  Judges  save  two  are 
PUlplnos.  Until  1913  the  Judges  of  the  supreme  court  numbered 
9,  6  Americans  and  4  Pillpinoe. 

The  Philippine  attorney  general's  report  for  1930  gives  the 
Information  that  the  courts  of  first  instance  disposed  of  a  total 
of  14.365  civil  cases  and  6.823  criminal  cases  in  that  year.  Of  the 
criminal  cases,  5388  resulted  tn  convictions  and  935  tn  dismissals. 

Breeches  of  the  law  in  the  Philippines,  the  testimony  indi- 
cated, are  relatively  few.  About  7.000  convictions  for  violations 
Of  statutes  and  municipal  ordinances  are  recorded  each  year.  The 
number  of  persons  confined  in  prisons  is  about  8.000. 


iij 


Law  and  order  are  maintained  throughout  the  Islands  by  the 
Philippine  constabulary  and  the  local  ix>llce  forces.  The  con- 
tabulary  is  an  organization  of  7.000  members,  practically  all  of 
whom  are  Filipinos,  and  Lb  supported  exchislvely  by  the  insular 
government.  It  ts  efficient  and  reliable.  The  Wood-Forbes  com- 
mission, tn  its  report  to  the  President  tn  1932,  said: 

They  (the  Filipinos)  are  natxirally  an  orderl)  law-abiding  peo- 
ple. The  constabiilary  has  proved  ttself  to  be  dependable  and 
thoroughly  effldent. 

ZKSTTLAB    CUaBSWCT 

The  soonilness  of  Phlllpptne  currency  was  persuaslvtiy  denKm- 
strated  at  the  hearings.  On  December  81.  1930.  the  total  net 
Circulation  of  Insular  currency  was  P108.000.000.  The  several  forms 
of  this  currency  and  the  amount  of  each  were:  Treasury  certlfl- 
catea.  r71.0QO.O0O;  Philippine  sUver  coin.  P30.000.000:  bank  notes. 
^16.000.000.  By  way  of  guaranty  for  this  circulation  there  was  as 
of  October  31.  1981.  a  gold-standard  fund  of  rS8.000.000  divided 
thus:  PIO.000.000  In  Philippine  currency  and  P7 ,000,000  In  United 
States  currency  deposited  In  the  Philippine  treasury,  and  P20.- 
000.000  in  gold  currency  in  several  Federal  reserve  banks  tn  the 
United  States. 

The  law  of  I9C3  requires  that  the  gold -standard  fund  shall  be 
at  an  times  not  less  than  19  per  cent  nor  more  than  25  per  cent 
Of  the  total  or  avmllable  circulation  of  Philippine  currency.  The 
PS8.000,000  gold  standard  reserve  te  therefore  P16,000.000  In  excess 
of  the  legal  requirement  on  the  basts  of  actual  circulation. 

Tbe  treasury  certificates  In  circulation  on  December  31.  1930. 
were  backed,  more  than  dollar  for  dollar,  by  a  reset  ve  taking  the 
form  of  American  currency  and  held  In  Federal  reserve  banks  in  the 
United  States.  On  the  date  given  this  reaerre  was  P81.000.000— 
that  Is,  PIO.000.000  larger  than  the  aggregate  of  treasury  eerttfl- 
cates.  In  addition  to  this  reserve,  there  are  n.3.000.000  In  the 
treasury  of  the  Phllli>plne  Islands  behind  theee  certificates.  Of 
this  sum.  re.700,000  \M  in  American  currency,  the  rest  In  Philip- 
pine silver  coins. 

It  was  pointed  out  that  the  operation  of  the  act  of  1903  requir- 
ing these  protective  reserves  behind  the  Phnij^itne  cxnreney  makes 
It  one  of  the  most  dependable  ctnrencles  tn  the  world  to-day. 
While  there  Is  no  provision  for  gold  resenres  tn  the  Wwnds.  an 
eqiilvalent  is  suppUed  by  the  harking  of  gold  currency  In  the 
United  States.  The  stability  of  the  Phllii^;>tne  currency  to  thus 
made  as  safe  and  stable  as  Amerlcmn  currency.  The  fact  that 
despite  the  present  depreeslon  Philippine  currency  remains  at  par 
with  the  American  gold  dollar  Is  evidence  of  its  soundiMss. 

The  nnsnrlal  administration  of  the  PhUlpplnss  Is  «iti  m  tad  bv 

FUlplzwa.  ' 
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The  Secretary  of  War  reports  that  in  1990  the  trade  of  the 
Ptimpplnes  with  tbe  United  States  and  foreign  oomitrleB  aggre- 
gated r6ia.5ao,iea,  a  decrease  of  about  17-8  par  cent  from  that  of 
1028.    The  Insular  ooUector  of  customs,  in  his  report,  glvea  the 


value  of  hnports  as  n66.334.356.  The  balance  of  trade  In  favor 
of  tbe  Islands  was  ^20.148.348.  The  bulk  of  tbe  overseas  trade  was 
with  the  United  States.  The  total  of  this  was  r367.0S0.171i  and 
its  proportion  of  the  entire  foreign  commerce  of  the  Islands  'j2  per 
cent.  Of  the  whole  volume  of  tr»de  with  the  United  fttates 
M69.866.067  represents  Imports  and  P210.684.122  exports.  Thi-  bal- 
ance in  favor  of  the  Islands,  sccordlngly.  was  r54. 3 18.065. 

Since  1908,  when  free  trade  with  the  United  States  was  (stab- 
llshed.  the  insular  trade  with  the  United  States  has  risen  from 
PIO.676.682,  equal  to  16  per  cent  of  their  entire  forelv,-n  comtierce, 
to  P367,050.179.  or  72  per  cent  In  1930. 

Sugar,  coconut  oil,  cordage,  and  tobacco  were  tbe  prlnclpt J  ex- 
ports to  the  United  States  and  these  have  been  growing  Bt<-adlly 
in  volume.     Tbej  come  to  the  United  States  duty  free. 

It  Is  natural  that  the  domestic  Industries  and  foreign  conunerce 
of  the  Islands  should  enlarge  tn  keeping  with  the  Increase  In  jiopu- 
latlon.  ihere  were  only  4.500.000  Filipinos  in  1806  and  ibout 
7,600.000  in  1898.  The  Philippines  are  rich  in  many  products 
which  the  world  needs.  The  national  wealth  is  estimate  <!  at 
K,906.085,000  (1937).  or  ^478  per  capita  If  independen<«  be 
bestowed  on  them,  the  Filipino  people  will  begin  their  seiarate 
existence  with  a  greater  patrimony  than  was  possessed  by  msny  of 
the  i>eoples  who  recently  have  Joined  the  ranks  of  sovirelgn 
nations. 

ntSTTLAB   BITDGXT 

At  a  time  of  universal  depression,  when  most  nations.  larg«  and 
small,  are  beset  with  flBcal  difficulties,  the  government  o(  the 
Philippines  is  in  a  sound  financial  condition.  This  statem«>nt  Is 
corroborated  by  the  report  of  the  Insruiar  auditor.  From  the  ex- 
hibits left  with  the  committee  it  appears  that  the  Phlllppims  not 
only  have  succteded  in  balancing  their  budget  but  have  ic  fttct 
accumulated  a  sirplus.  Even  in  1932.  and  in  the  face  of  curtail- 
ment of  revenues,  the  Philippine  budget  will  be  balanced  without 
tncreased  taxation  or  abandonment  of  essential  govermnent  serv- 
ices. The  budgetary  system  was  adopted  in  the  Philippine  Iflands 
l>efore  It  became  operative  here. 

It  was  urged  by  the  proponents  of  Independence  in  the  piecenta- 
tlon  of  their  views  to  the  committee  that  this  wise  stewardship 
of  the  insular  revenues  evidences  the  ability  of  the  FiliplDoe  to 
manage  one  of  the  most  difficult  departments  of  government  In 
one  of  the  worst  financial  dislocations  of  recent  years. 

THK    NATIONAI.    DKBT 

The  preaent  outstanding  bonded  Indebtedness  of  the  Phill  spine 
Islands  is  P170,000.000.  as  against  which  there  has  already  been 
built  up  a  sinking  fund  of  rSO.000.000.  now  on  deposit  in  Amwi- 
ean  banks.  Tills  leaves  a  net  outstanding  Indebtedness  of  1*130  - 
000.000.  The  present  national  debt  is  but  48  per  cent  of  the 
bonded -debt  limit  fixed  by  the  Congress  of  the  United  State  i  and 
the  evidence  submitted  at  the  hearings  showed  that  the  Phlll  )plne 
government  is  regularly  meeting  both  interest  and  the  required 
amortization  of  said  bonds. 

In  his  annual  report  for  1930.  the  Secretary  of  War  said: 
"The  total  amount  of  outstanding  iudebtednees  Is  well  «lthln 
the  limits  provided  by  law  and  slnktog  funds  are  fully  maintUned 
to  cover  all  outstanding  bonds." 

mjPINO    UCICICRATION 

Filipino  immigration  into  the  United  States  is  at  present  wmre- 
strlcted.  From  several  points  of  view  it  U  a  matter  of  no  Uttle 
concern.  It  involves  economic  and  other  dUBcultiea  for  tM« 
country,  egpecitdly  in  the  SUtes  of  the  Pacific  coast.  According 
to  the  census  of  1830  there  are  45.308  Filipinos  In  the  United 
Statea.  At>out  35.000  of  these  are  in  tbe  Pacific  Statea.  It  Is 
complained  that  these  PlUplnos  compete  with  American  wcrkera 
and  thereby  contribute  to  the  lowering  of  the  American  ftaiidard 
of  wages  and  living.  Spokesmen  for  the  Filipino  people  in  their 
statements  to  the  committee  contended  that  while  the  PhUlpplns 
Islands  remain  under  the  American  fiag  their  native  inhabitants 
oiight  not  to  be  excluded  from  this  country.  They,  however  "reely 
conceded  the  right  of  the  United  States  to  exclude  them  after 
Independence.  Nation-wide  unemployment  faces  us  with  exigen- 
cies that  obscure  the  eqxilUes  of  the  question.  Uany  Amercans. 
as  we  learned  at  the  hearings,  regard  Independence,  aslds  from 
the  ethical  considerations  which  warrant  it,  as  the  ctire  for  the 
evU*  of  FUtplno  Immigrants  and  urged  it  on  those  grounds. 

THX  ao-CAIXD  KOIO  PeOBLXM 
Klnety-two  per  cent  of  the  approximately  13.000.000  inhabi- 
tants of  the  Philippine  Islands  are  Christians.  Potir  per  cert  are 
pagans  and  4  per  cent  Mohammedans.  These  Mohammedars  are 
the  so-called  Moroa.  The  Mohammedan,  the  pagan  anc  the 
Christian  Filipinos  are  racially  IdenUcal.  Their  history  anc  tra- 
diUon  are  the  same.  The  Mohammedan  and  pagan  PUlplnos  have 
for  •  lon«  time  acquiesced  In  the  government  of  the  lslan<ls  by 
the  Christian  majority,  and  their  most  Important  leaders  have 
publicly  given  adhesion  to  the  cause  of  Independence  Iji  the 
rerolutlon  against  Spain,  It  was  pointed  out,  non-Christian  Fili- 
pinos united  with  Christian  PUlplnos  to  overthrow  Soanlib 
authority. 

There  is  no  sul>stantlal  evidence  that  these  Maroe  and  ethers 
have  protested  against  ChrlsUan  preponderance  in  the  gofcm- 
ment.  The  contenUon  that  the  United  States  Is  obligated  by  a 
treaty  with  the  Moroa  to  see  to  It  that  they  should  not  be  gof- 
vned  by  ChrlsUans  was  negaUved  by  the  statementa  of  W.  caci««n 
Fart>es.  former  Governor  General  and  member  of  the  Wood-Porbas 
OammtWBlon:  Frank  W.  Carpenter,  former  governor  of  wiT>n>T»»r» 
and  Siilu;  and  General  Pershing,  under  whose  supervlatot.  t2ie 
Moroa  were  disarmed.    Finally,  the  cooamlttee  were  infcrmed  that 
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one  of  the  Uoro  datus.  Pacuado  ICandl.  liad  recently  led  a  pttbUs 
manifestation  of  Mohammedan  FQlplnos  in  beiiatf  of  »»*«<^«frt- 
enoe  at  Zamboanga.  A  raaolutlon  favoring  oomplate  and  aliao- 
lute  Independence,  It  was  tertlflad.  hadbeen  drafted  by  ths 
manlfestanU  and  transmitted  to  the  President  of  the  United 
States.  A  resolution  favoring  tndependenos  for  ths  Phninplnea. 
bearing  the  signatures  of  some  1,600  Filipinos  from  the  lioham- 
medan  sections  of  the  islanda.  also  was  submitted  to  the 
committee. 

iNDcciarvKKBa  DBnxKnrraL  to  both  PBOPUts 
To  protract  the  present  Indecisive  sUtus  of  the  Philippine 
Island*,  yoiir  committee  believe,  would  be  to  prejudice  not  only 
the  welfare  of  the  Filipinos  but  also  American  interests,  specially 
those  of  agriculture  and  labor.  The  PhlUpplnes.  though  under 
the  sovereignty  of  the  United  SUtes.  are  for  certain  ptirpoaea 
foreign  territory.  Our  Constltutlaii  doee  not  apply  to  them.  The 
Filipinos  are  not  American  dtlaens.  Any  sudden  change  in  our 
trade  relations  with  them  would  injure  them,  yet  for  reasons  en- 
tirely our  own  we  might  at  any  time  revise  theee  relations.  No 
large  investmento  of  outside  capital  are  likely  to  be  made  la  the 
Philippines  while  their  future  remains  as  doubtful  as  it  now  la. 
The  insular  government  can  provide  no  reasonabis  assurance 
of  stability  of  conditions  under  which  manufacturing,  commerce. 
or  other  acUvitiae  shall  be  undiettaken  there,  because  of  the  power 
of  Congress  to  alter  them  irrespective  of  the  wishes  or  the  welfare 
of  ths  Filipino  people. 

TKAaXMLM    PLaW    VOB    PTOarKWUKltCa 

In  keeping  with  the  prindplee  which  have  guided  our  dealings 
with  the  Filipino  people  theee  lastt  thirty-odd  years  we  should 
proceed  to  liberation  in  an  ordeely  manner,  through  an  Institu- 
tional prooees  which  will  not  only  prorlde  for  the  erection  of  the 
new  nstlonal  structure  but  wlU  ^so  Insure  the  safe  *tu1  satisfac- 
tory adjustment  of  all  present  political  and  economic  relations  of 
the  two  Nations. 

Any  plan  for  independence  stMUld  afford  a  reasonable  time  for 
the  readjustment  of  existent  trade  relaUons.  The  backtwne  of 
PhUlpplne  economic  system  la  the  preeent  reciprocal  free  trade 
with  the  United  States.  Abrupt  termination  of  that  relationship 
would  destroy  many  of  tbe  baste  industries  of  the  Philippines;, 
it  would  serloxjsly  imperil  the  fvtars  of  the  free  PhUlpplne  na- 
tion and  forfeit  mix:b  of  the  gatns  the  people  have  made  imder 
the  guidance  of  the  United  Sfeataa.  This  free-trade  reciprocity 
was  not  of  the  FUlplno  j)«aplU%  seeking.  It  was  enacted  by  the 
American  Congress  against  tiMir  wishes.  Once  in  effect,  free 
trade  stimulated  the  productkm  of  those  commodities  that  are 
protected  in  the  American  market.  It  was  responsible  also  for 
an  extraordinary  ixua-eaee  In  ttte  volume  of  Philippine-American 
trade  and  in  a  considerable  decieeee  in  the  trade  of  the  Wn<\a 
with  other  countries.  ObTtooaly  a  sudden  disruption  of  thi»  n- 
lationship  will  injure  both  American  and  Philippine  -r^nnmi^ 
interests. 

We  can  not  Justify  the  tennlnaikm  of  this  relaUonshlp  without 
allowing  the  InteresU  ooncwned  an  omMirttuilty  to  i>repare  them- 
selves to  meet  the  new  condittais  which  will  obtain  after  inde- 
pendence, when  the  PbiUpplna  Islands  wlU  have  t>een  plaoed 
outside  the  tarUf  waU  of  the  United  Statea.  More  particularly  we 
owe  a  duty  to  Philippine  Induatrlea  which  have  been  buUt  up  on 
the  basis  of  free  trade  and  to  tbe  people  who  depend  for  their 
livelihood  on  such  Industrlea.  It  la  our  duty  to  give  them  aa  op- 
portunity to  place  themaelvea  on  a  eompetlUve  basis  before  a 
radical  change  is  forced  upon  them. 

But  wbUe  we  are  thus  solicitous  for  the  welfare  of  the  Filipino 
people,  we  can  not  ignore  our  duty  to  the  American  farmer  and  the 
American  wage  earner.  The  otfuJaktions  repreaentlng  American 
agriculture  plead  for  protection  from  free  Philippine  imporU  that 
compete  with  like  products  of  our  own  soU.  American  workoa. 
too.  call  for  the  exclusion  of  FUlplao  Immigrants. 

wacaaamr  ram  snriMiTa  acnoH 

Thla  review  of  the  facta  and  iaoea  enfolded  In  the  preeent  rela- 
tlonahlp  of  the  Phillppinee  with  the  United  Statee  servee  to  iUus- 
trats  the  gravity  of  the  proMesa  and  to  underUne  the  need  for  a 
prompt  and  permanent  soluttaa.  There  should  be  no  further 
delay.  Our  eelf-lnterest  and  o«r  self-reject  coincide  in  demand- 
ing action. 

Our  purpoae  in  the  PhlUpptaM  has  been  aooompllahed.  The 
nalty  of  the  people  there  Is  a  tact.  Their  readiness  and  their 
eagemses  for  self-government  taacv*  been  abundantly  denumstrated. 
Their  financial  capacity  to  euppurt  their  government  is  beyond 
question.  They  have  a  balanced  budget,  a  stable  currency,  a  sound 
and  eflldent  administration  of  juMOea,  a  euoosssf ul  system  of  public 
Instruction.  They  have  sanltatAoo.  cammunleatlona,  and  all  other 
ssrvlcee  which  are  indispensable  to  progressive  and  orderly  gov- 
ernment. They  maintain  law  and  order  through  their  own  instni- 
mentalltlee  and  assure  projection  to  their  own  citiaens  and  the 
nationals  of  other  countries.  TAelr  educational  and  economic 
standards  are  liigher  than  thoee  fa  other  coontrlM  in  that  part  of 


the  world.  Under  our  lnq>iratton  and  tutoring  they  have  come  to 
understand  and  prlae  and  cowt  dafnocraey.  Tbcy  reoo^nlae  their 
deM  of  gratitude  to  the  Ameneaa  people. 

We  have  done  for  the  FUlpteca  all  that  we  have  promised  them 
except  to  grant  them  IndepeodMo*.  We  owe  it  not  only  to  the 
FUiplno  people  but  also  to  oor  own  to  name  the  day  and  the  way 
of  Philippine  Independence. 


On  the  basis  of  these  facta  and  eonalderattona.  the  duty  of  the 
United  States  to  grant  Indepeutanoe  to  the  Philippine  lelands  la 


staac    T3m   osity    qweetlona   to   be   considered    are:    Pint,   When 
■boold    independeikoe   be   granted?    and.    ennood.   What    iteaM 

^^,*"™*  **  ***  B'^**    ^  '^^  «*•»  que^ioM  tbe  nne- 
•att  bill  Is  rennro  mended.    B  ptovldee  a  sound,  fearthie.  and  el- 
derly process  of  granting  indepsaodenoe  under  oondltloas  ertotab 
Shan  be  just  and  fair  at  once  to  Amertoaa  and  FUlplno  liilaiiiste 
The  aallent  provisions  of  the  bill  are  aa  CoUowa: 

1.  The  Filipino  people  are  anthortasd  to  adopt  a  eeaMUtutkm 
and  Institute  the  government  of  the  oommonwealtb  of  tiM  Phtt- 
Ipplne  lalandc  which  will  exist  pending  con^dete  «.^«»«p«Mt"ir 
Under  such  government  they  will  enjoy  oomplete  autoaoeay  aa  to 
domestic  affairs,  subject  only  to  OMtala  isemiatiuus  Intended  to 
safeguard  both  the  eovereignty  and  the  re^wnelbUttlea  of  tbe 
United  SUtee.  — ,~-~— - 

2.  Pending  finiU   relinquishment  of  American  eoverelgnty  the 
free  Importation  of  certain  Philippine  pitMluete  Into  the  Untted 
States  shaU  not  exceed  q>eclJled  limits  based  upon  tiM  ataaw  quo 
as  represented   by  estimated  Importotloas  from  1T^^ne   inisef 
ments. 

8.  Pending  Inditpendenoe,  Phll4q>lne  Immigration  to  tha  Tftilted 
Statee  is  limited  to  a  maximum  ^ib^»1  quote  of  80. 

4.  On  the  4th  of  July  immediately  following  the  expiration  of  a 
period  of  ei^t  years  from  the  date  of  the  taatigoratloa  of  tbe 
government  of  the  Philippine  commonwealth  Amerlcaa  aover* 
elgnty  will  be  withdrawn  and  the  complete  >~tT— «4— t*^  cf  ttoe 
Philippine  Islands  formally  rooofnleed  Tliaeeiipon  ttaa  FhWp- 
pinea.  to  all  uitenta  and  purpoeea.  wUl  become  a  country  foreign 
to  the  United  Statee. 

5.  The  United  Statea  reaervee  the  right  and  privilege,  at  Ita  dis- 
cretion, to  retain  and  Tw>»T<«m;n  military  aoid  naval  liaaea  **v1  other 
reeervatlona  in  the  Philippine  T«i>»^^f 

The  bill  as  amended  Is  as  follows: 


adopt  a 


[H.  a.  7238.  Seventy-second  Ckmgreea.  flrat  eeeslaal 
A  biU  to  enable  the  people  of  the  Philippine  T«i«^»«t«  to 
constitution  and  form  a  govenunent  for  the  PhUlpplae 
to  provide  for  the  independence  of  the  aame,  and  for 
purpoeee 

Be  it  enacted,  etc. — 

Sacmoif  1.  The  Philippine  Legislature  la  hereby  auttMWlaed  to 
plh>vlde  for  the  election  of  delegates  to  a  constitutional  conven- 
tion to  meet  at  such  time  and  place  as  the  Phlllpptne  lietlalaUiie 
may  fix  to  formiilato  and  draft  a  oonstttutUm  for  the  government 
of  the  commonwealth  of  the  Philippine  T«i>y^^f  subject  to  tlM 
conditions  and  qualifications  prescribed  In  this  act.  whlcih  ''f\»Vi 
exercise  Jurladiction  over  all  the  territory  ceded  to  the  Untted 
Statee  by  the  treiity  of  peace  oonetuded  between  the  Untted  Dlslaa 

and  Spain  on  the  10th  day  of  rwmhtr.  1808,  the  I niMilea  of 

which  are  set  forth  In  Article  m  of  said  treaty,  tovetbar  wltti 
those  lalands  embraced  in  the  treaty  between  ^taln  and  tbe  United 
States  concluded  at  Waahlngton  on  ths  7th  day  of  November.  IBOO. 
The  PhUlpplne  Legislature  shall  provide  for  the 
of  such  oonvention. 

cHAaacraa  or  oowsmutmie — SKamaToaT 

Sac.  a.  The  oonstttution  formulated  and  drafted  sbaU  be  npob- 
llcan  In  form,  shall  oonteln  a  bill  of  rights,  and  itasll.  stttar  M  a 
part  thereof  or  in  an  ordinance  appandsd  thereto,  r*ntii1n  previ- 
sions to  the  effect  that,  pending  the  final  and  wn««pi«et  wttti- 
drawal  of  ths  sovsreignty  of  the  united  Statee 


(a)  All  cltlasiM  of  ths  PhUlpplns  labuMk  itaall  aw  *w*i«»r** 
to  the  United  SUtes. 

(b)  Kvtfy  oOloer  of  the  government  of  the  PhUlpplae 
shall,  before  entcsing  upon  the  dlediarge  of  his  itimes.  « 


subscribe  aa  oath  of  olBce.  dederlag,  *»"*»»g  ether  tiitn^  that  tas 
recognises  and  aoo^to  tbe  siUMrsms  autbort^  at  and  will 
tain  true  faith  and  alleglancs  to  tbs  Ukittsd  States. 

(c)  Abeolute  toleration  of  religious  sentlmsnt  shsll  bs 

and  no  Inhabitant  or  rtilgioua  organlBatlcm  sball  aver  be  i 

m  person  or  projMrty  on  account  of  religious  beUef  or  mode  of 
worship. 

(d)  Property  owned  by  ths  United  Stotss.  osmstarlss,  obtBCtass. 
and  paraonages  or  conventa  appurtenant  thareto.  and  all  lMids« 
buUdlnga.  and  Improvements  used  esetuaively  for  rstlgloas.  elM»> 
ttable,  or  educational  purpoeee  shall  bs  saempt  txom  *»— »«m 

(e)  Trade  relations  between  ths  PhUlpplns  t«i^h^j  gg^  y^^ 
United  States  shaU  bs  upon  ths  bssli  proseribad  la  ssettoa  6. 

(f)  The  public  debt  of  the  Philippine  i^^nAt  and  tto  aubovdl- 
nato  branchee  ahaU  not  exceed  Umlta  now  or  hereafter  fliad  by 
tbe  Congress  of  ths  United  Statee,  and  no  loaaa  ahaU  be  con- 
tracted In  foreign  countries  without  ths  approval  ot  tbs  Pnaldeat 
of  the  United  States. 

(g)  The  debts.  UabtUtlee.  and  Ohllcatlene  of  the  pteeent  PbUlp- 
plne  government,  its  provinoea,  mualclj>aUtlee,  and  tnstruinsntaU- 
tiee.  valid  and  subsisting  at  the  time  of  the  adoption  of  the  con- 
stitution. ShaU  IM  asBumrsd  and  paid  by  tXM  new  govenuasert. 

(h)  Provision  shall  be  made  for  the  estaUlshment  and  aala- 
tenanoe  of  an  adequate  system  of  pubUe  schools  prtoMBllf  eon- 
ducted  In  the  Bni^iita  language. 

(1)  No  part  of  the  public  revenuee  shall  be  used  fOr  tbm  sup- 
port of  any  sectarian  or  denominational  school.  coUege,  uatvsr- 
stty,  chxirch,  or  charitable  institution. 

(J)  Acts  affecting  the  currency  or  coinage  laws  shaU  not 
law  untu  approved  by  the  Preeldent  of  the  United  States. 
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(k)  Foreign  affairs  Shall  b«  under  the  direct  siqiemBion  and 
control  of  the  United  States. 

(1)  All  acta  pasnad  by  the  legliilatura  o£  the  commonire&lth  td 
the  Philippine  Iilanrta  shall  be  reported  to  the  Congress  of  the 
United  States. 

(m)  The  Philippine  Islands  recognises  the  right  of  the  United 
States  to  expropriate  {iroperty  for  public  uses,  to  maintain  mili- 
tary and  other  reatrvatlons  and  armed  forces  In  the  Philippines 
and.  upon  order  of  the  President,  to  call  Into  the  service  of  such 
armed  force*  all  milltarjr  forcea  organized  by  Uie  Piillippine  gov- 
toxunent. 

(n)  Appeals  to  the  Supreme  Ckmrt  of  the  United  States  shall 
be  as  now  proTlded  by  *nri«tjT\g  law  and  shall  also  include  all 
cases  involving  the  constitution  of  the  commonwealth  of  the 
Philippine  Islands. 

<o)  The  United  States  may  exercise  the  right  to  intervene  for 
the  preservation  of  the  government  of  the  commonwealth  of  the 
Philippine  Islands  and  for  the  maintenance  of  the  government  as 
provided  in  their  constitution  and  for  the  protection  of  life,  prop- 
erty, and  Individual  liberty  and  for  the  discharge  of  government 
obligations  under  and  in  accordance  with  the  provisions  of  their 
constitution. 

(p)  The  authority  of  the  United  States  high  commissioner  to 
the  government  of  the  Philippine  Islands,  as  provided  In  this  act. 
shall  be  recognleed. 

(q)   Cltlaens  and  corporations  of  the  United  States  shaU  enjoy 
In  the  Commonwealth  of  the  Philippine  Islands  all  the  dvU  rights 
Of  the  citizen*  and  corp'oratlons  respectively  thereof. 
sTTBicianoir    of   coNbTiruTioif    to    thk    rsxsiscrr    of   the    unitku 

STATES 

Sac.  3.  Upon  the  drafting  and  i4>proval  of  the  constitution  by 
the  constitutional  convention  In  the  Philippine  Islands  such  con- 
sUtutlon  shall  be  submitted  to  the  President  of  the  United  States. 
who  shall  determine  whether  or  not  it  conforms  with  the  provi- 
sions of  thla  act.  If  be  flnds  that  the  propoaeil  constitution 
conforms  substantially  with  the  provisions  of  this  act.  he  shall  so 
certify  to  the  Governor  General  of  the  Philippine  Islands,  who 
shall  so  advise  the  constitutional  convehtlop  assembled,  but  If  he 
finds  that  the  proposed  constitution  does  not  conform  with  the 
provisions  of  this  act  he  shall  so  advise  the  Ctovernor  General. 
stating  wherein  in  his  Judgment  the  constitution  does  not  so  con- 
form and  submitting  pirovislons  which  will  In  his  Judgment  make 
the  constitution  so  conform.  The  Governor  General  shall  in  txim 
submit  such  message  to  the  constitutional  convention  for  further 
action  by  them  pursuant  to  the  same  procedure  hereinbefore  de- 
fined, until  the  President  and  the  constitutional  convention  are 
m  agreement. 

SUBMISSION   OF   OOKSTTnmOM    TO   FItlFtKO   PBOPLS 

Sbc.  4.  After  the  President  of  the  United  States  has  certified 
that  the  constitution  conforms  with  the  provisions  of  tbis  act  it 
shall  be  submitted  to  the  people  of  the  Philippine  Islands  for 
their  ratification  or  rejection  at  an  election  to  be  held  within 
fotxr  months  after  the  date  of  such  certification,  on  a  date  to  be 
fixed  by  the  Philippine  Legislature,  at  which  election  the  qualified 
voters  of  the  Philippine  Islands  shall  have  an  opportuiUty  to  vote 
directly  for  or  against  the  proposed  constitution  and  ordinances 
appended  thereto.  Such  election  shall  be  held  in  such  manner 
as  may  be  prescribed  by  the  Philippine  Legislature,  to  which  the 
return  of  the  election  shall  be  made.  The  Philippine  Legislature 
shall  by  law  provide  for  the  canvassing  of  the  retxim  and.  If  a 
majority  of  the  votes  cast  on  that  question  shall  l>e  for  the  con- 
siitutlon.  shall  certify  the  result  to  the  Governor  General  of  the 
Philippine  Uands,  together  with  a  statement  of  the  votes  cast 
thereon,  and  a  copy  of  said  constitution  and  ordinances.  Tlie 
QoTemor  Qeneral  shall,  in  that  event,  within  SO  days  after  re- 
ceipt of  the  certification  from  Philippine  Legislature.  Issue  a 
proclamation  for  the  election  of  offlcers  of  the  goremment  of  the 
Commonwealth  of  the  Philippine  Islands  provided  for  In  the  con- 
stitution. The  election  sbaQ  take  place  not  earlier  than  three 
months  nor  later  than  six  months  after  the  proclamation  by  the 
Oovemor  General  tmlerlng  such  election.  When  the  election  of 
the  officers  provided  for  under  the  constitution  has  l>een  held  and 
the  results  determined,  the  Governor  General  of  the  Philippine 
Islands  shall  eertffy  the  result  of  the  election  to  the  President  of 
the  United  States,  who  shall  thereupon  Issue  a  proclamation  an- 
nouncing the  results  of  the  election,  and  upon  the  issuance  of 
such  proclamation  by  the  President  the  existing  PhlUppbae  govern- 
ment shall  terminate  and  the  new  government  shall  enter  upon 
Its  rights,  privileges,  powers,  and  duties,  as  provided  under  the 
constltutloo.  The  present  {Offrxunent  of  the  Philippine  IslandB 
shall  provide  for  the  orderly  transfer  of  the  fxinetlons  of  govern- 
ment. 

If  a  majority  of  the  votes  cast  are  against  the  oanstttution.  tne 
existing    government    of    the    Philippine    Islands   shaU    continue 

Without  r«sard  to  the  prorlsioni  of  this  act. 

TBAIVSPB   or   PaOPKSTT    AJtD    EIGHTS   TO   PHtUFPim   OOltlf owotat  th 

Sec.  6.  AU  the  property  and  rtcht*  wnieb  may  have  been  ao- 
qulred  In  the  Philippine  Islands  by  the  umted  States  under  the 
treaties  menUoaed  in  the  first  section  of  this  act,  ezeept  such 
land  or  other  property  as  is  now  actually  occupied  and  used  by 
the  United  States  for  mUitary  and  other  reservations  of  the  Qov- 
emment  of  the  United  Statee.  and  except  soch  land  or  other 
property  or  rights  or  interests  therein  as  may  have  been  sold  or 
otherwise  dlspoMd  of  In  accordance  with  law,  are  heif  by  granted  I 


to  the  new  government  of  the  commonwealth  of  the  PhO.pplne 
Islands  when  constituted. 

TKADM   XXLATIOirS    WrTH    THE    UWITEU    STATES   FKNUINU    COMPUTS 

INOEFEMUXMCE 

Sac.  6.  After  the  date  of  the  inauguration  of  the  govemm<;nt  of 
the  commonwealth  of  the  Philippine  Islands  trade  relations  be- 
tween the  United  States  and  the  new  government  shall  be  as 
now  provided  by  law,  subject  to  the  following  exceptions: 

(1)  There  shall  be  levied.  coUected.  and  paid  on  all  r-?flned 
sugars  in  excess  of  50.000  long  ton.**,  and  on  unrefined  sug  irs  in 
excess  of  800,000  long  tons,  coming  Into  the  United  States  from 
the  Philippine  Islands  In  any  calendar  year,  the  same  ra<es  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied,  collected,  and  paid  upon  like  articles  Imported  from  foreign 
countries. 

(2)  There  shall  be  levied,  collected,  and  paid  on  all  coconut  oil 
coming  into  the  United  States  from  the  Philippine  Islands  la  any 
calendar  year  In  excess  of  200.000  long  tons,  the  same  rates  ol  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied, 
collected,  and  paid  upon  like  articles  iznported  from  foreign  :o\m- 
trles. 

(3)  There  shall  be  levied,  collected,  and  paid  on  all  yam,  t-Flnes, 
cords,  cordage,  rope,  and  cables,  tarred  or  untarred,  wholly  or  In 
chlet  value  of  naanlla  (abaca)  or  other  hard  fibers,  coming  Into 
the  United  States  from  the  Philippine  Islands  In  any  caienda*  year 
in  excess  of  a  collective  total  of  3.000,000  pounds  of  all  such  ar- 
ticles hereinbefore  enumerated,  the  same  rates  of  duty  which  are 
required  by  the  laws  of  the  United  States  to  be  levied.  coll<Kted. 
and  paid  upon  like  articles  Imftorted  from  foreign  countries. 

(4)  In  the  event  that  in  any  year  the  limit  in  the  case  o'  any 
article  which  may  be  exported  to  the  United  States  free  of  duty 
.shall  be  reached  by  the  Philippine  Islands,  the  amount  or  cuan- 
tlty  of  such  articles  produced  In  the  Philippine  Islands  then«fter 
that  may  be  so  exported  to  the  United  States  shall  be  allotted 
imder  export  permits  Issued  by  the  government  of  the  comnon- 
wealth  of  the  Philippine  Islands,  to  the  producers  or  manufac- 
turers of  such  articles  proportionately  on  the  basis  of  their  ex- 
portation to  the  United  States  In  the  preceding  year;  except  that 
in  the  case  of  unrefined  sugar  the  amount  thereof  to  be  exparted 
annually  to  the  United  States  free  of  duty  shall  be  allocated  t->  the 
sugar-producing  mills  of  the  islands  proportionately  on  the  Oasis 
of  their  production  in  the  preceding  year,  and  the  amount  of  i  ugar 
which  may  be  exported  from  each  mill  shall  be  allocated  beta'een 
the  mill  and  the  planters  on  the  basis  of  the  proportion  of  fttgar 
received  by  the  planters  and  the  mill  from  the  planters  cane,  as 
provided  In  their  milling  contract.  The  government  of  the  PMUp- 
plne  Islands  is  authorized  to  adopt  the  necessary  laws  and  reirula- 
tlons  for  putting  Into  effect  the  allocation  hereinbefore  proMded. 

When  used  in  this  section  in  a  geographical  sense,  the  term 
"  United  States "  Includes  all  Territories  and  possessions  of  the 
United  States,  except  the  PhiUpplne  Islands,  the  Virgin  IshJids, 
American  Samoa,  and  the  Island  of  Guam. 

Sbc.  7.  Until  the  final  and  complete  withdrawal  of  Ametlcan 
sovereignty  over  the  Philippine  Islands — 

(1)  Every  duly  adopted  amendment  to  the  constitution  of  the 
government  of  the  conunonwealth  of  the  Philippine  Islands  <hall 
be  submitted  to  the  President  of  the  United  States  for  ai>proval. 
If  the  President  approves  the  amendment,  or  If  the  President 
falls  to  disapprove  such  amendment  within  six  months  from  the 
time  of  Its  submission,  the  amendment  shall  take  effect  as  a  part 
of  such  constitution. 

(2)  The  President  of  the  United  States  shah  have  attthorlty  to 
suspend  the  taking  effect  of  or  the  operation  of  any  law.  contriMrt. 
or  executive  order  of  the  government  of  the  commonwealth  of 
the  Philippine  Islands,  which  In  his  Judgment  will  result  In  a 
failure  of  the  government  of  the  commonwealth  of  the  Philippine 
Islaiuls  to  fulfill  its  contract,  or  to  meet  Its  l>onded  indebtedoess 
and  Interest  thereon  or  to  provide  for  Its  iwMag  funds,  or  wlUch 
seems  likely  to  impair  the  reseryes  for  the  protection  of  the  (nir- 
rency  of  the  Philippine  Islands,  or  which  In  his  Judgment  will 
violate  International   obligations  of   the   United  States. 

(8)  The  chief  executive  of  the  govenunent  a<  the  common- 
wealth of  the  PhiUpplne  Islands  shall  make  an  *"«iia^  report  to 
the  President  and  Congress  of  the  United  States  of  the  proored- 
Ings  and  operations  of  the  govenunent  of  the  commonwsiUth 
of  the  Philippine  Islands  and  shall  make  such  other  reporta  as 
the  President  or  Congreas  may  rsquest. 

(4)  The  President  shall  appoint,  by  and  with  the  advlee  and 
ocpsent  of  the  Senate,  a  United  States  high  ooaunlaslaner  to  the 
goTemment  of  the  commonwealth  of  Um  Philippine  laUmdt  who 
shall  hold  cOce  at  the  ptleasxne  of  the  President  and  untU  hM 
■urcennar  la  appointed  and  qiiallfied.  He  shaU  be  known  as  the 
United  States  high  commissioner  to  the  PhiUpplne  Islands.  He 
shall  be  the  representative  of  the  President  o<  the  United  States 
In  the  PhiUpplne  Islands  and  ataaU  be  recognized  u  lucb  by  the 
government  of  the  commonwealth  of  the  Philippine  Islands,  by 
the  commanding  offlcers  of  the  mlUtary  forces  of  the  United 
States,  and  by  aU  dvll  offldals  of  the  United  States  in  the  Philip- 
pine Islands.  He  shall  have  access  to  all  records  ot  the  govern- 
ment or  any  subdivision  thereof,  and  shall  be  furnished  by  the 
chief  executive  of  the  commonwealth  of  the  PhUlpplne  Islands 
with  such  Information  as  he  shall  request. 

If  the  government  of  the  commonwealth  of  %*»»  PhUlimlna 
Islands  falls  to  pay  any  of  its  bonded  or  other  Indebtedness  or 
the  interest  thereon  when  due  or  to  fulfill  any  of  its  contracts, 

n3 


the  United  States  high  commissioner  shall  Immpdlately  report 
the  facts  to  the  President,  who  may  thereupon  direct  the  high 
commissioner  to  take  over  the  customs  offices  and  administration 
of  the  sanie.  administer  the  same,  and  apply  such  part  of  the 
revenue  received  therefrom  as  may  be  necessary  for  the  payment 
of  such  overdue  Indebtedness  or  for  the  fulfillment  of  such  con- 
tracts. The  United  States  high  commissioner  shall  annually,  and 
at  such  other  times  as  the  President  may  require,  render  an  official 
report  to  the  President  and  Oongreas  of  the  United  States.  He 
shall  perform  such  additional  duties  and  functions  as  may  be 
lawfully  delegated  to  him  from  Ume  to  time  by  the  President. 

The  United  States  high  commissioner  shall  receive  the  same 
compensation  as  is  now  received  by  the  Governor  General  of  the 
Philippine  Islands,  and  shall  have  such  staff  and  assistants  as  the 
President  may  deem  advisable  and  as  may  be  appropriated  for  by 
Congreas.  He  may  occupy  the  offldal  residence  and  offices  now 
occupied  by  the  Governor  General.  The  salaries  and  expenses  of 
the  high  commissioner  and  his  staff  and  asslsUnto  shall  be  paid 
by  the  United  States. 

The  first  United  States  high  eommlasloner  appointed  under  this 
act  shall  take  oOlce  upon  the  Inaogtiratlon  of  the  new  government 
of  the  commonwealth  of  the  PbUlppine  Islands. 

(5)  The  government  of  the  sommonwealth  of  the  Philippine  Is- 
lands shall  provide  for  the  seisctton  of  a  resident  commissioner  to 
the  United  States,  and  ahaU  &z  his  term  of  office.  He  shall  be  the 
representative  of  the  govemmoit  of  the  commonwealth  of  the 
Philippine  Islands  and  shall  be  enUUed  to  official  recognition  as 
such  by  all  departments  upoD  presentation  to  the  President  of 
credentials  signed  by  the  chief  executive  of  said  Islands.  He  shall 
have  a  seat  In  the  Rouse  oC  Representatives  of  the  United  States, 
with  the  right  of  debate,  but  wlUKmt  the  right  of  voting.  His 
salary  and  expenses  shall  be  Used  and  paid  by  the  government  of 
the  Philippine  islands.  UntU  a  resident  commissioner  is  selected 
and  qualified  under  this  ssctlon.  existing  law  governing  the  ap- 
pointment of  Resident  Commissioners  from  the  Philippine  Tri*i«i|| 
ahall  continue  in  effect. 

(a)  For  the  purposes  of  the  Immigration  act  of  1917.  the  Immi- 
gration act  of  1934  (except  section  13(c) ).  this  section,  and  other 
laws  of  the  United  States  relating  to  the  immigration,  exclusion, 
or  expulsion  of  aliens,  persons  who  are  dtlsens  of  the  Philippine 
Islands,  and  who  are  not  eltiaens  of  the  United  States,  shall  be 
considered  as  if  they  were  allsos.  For  such  purposes  the  PhiUp- 
plne Islands  shall  be  considered  as  If  It  were  a  separate  country 
aud  shall  have  for  each  fiscal  year  a  quota  of  fifty.  This  subdivi- 
sion shall  not  apply  to  a  person  coming  or  seeking  to  come  to  the 
Territory  of  Hawaii  who  does  not  apply  for  and  secure  an  immi- 
gration or  passport  visa. 

(b)  Citizens  of  the  Philippine  Islands  who  are  not  cltlsens  of 
the  United  States  shall  not  be  admitted  to  the  continental  United 
SUtes  from  ttic  Territory  of  Rswali  (wlietlier  entering  such  Terri- 
tory before  or  after  the  effective  date  of  tills  section)  unless  they 
belong  to  a  class  declared  to  be  nonimmigrants  by  section  3  of  the 
Immigration  act  of  1924  or  to  a  class  declared  to  be  nonquota 
immigrants  under  the  provisions  of  section  4  of  such  act  other 
than  subdivision  (c)  thereof,  or  unless  they  were  admitted  to  such 
Territory  under  an  Immigration  visa.  The  Secretary  of  Labor 
shall  by  regulations  provide  a  method  for  such  exclusion  and  for 
the  admission  of  such  excepted  classes. 

(c)  Any  Foreign  Service  officer  may  be  assigned  to  duty  In  the 
Philippine  Islands  under  a  commission  as  a  consular  officer,  for 
such  period  as  may  be  nspsassfy  and  under  such  regulations  as  the 
Secretary  of  State  may  presciilte.  during  which  assignment  such 
ofllcers  shall  be  considered  ss  stationed  In  s  foreign  country;  but 
his  powers  and  duties  shall  tie  confined  to  the  performance  of  such 
of  the  official  acts  and  notarial  and  other  services  which  such  offi- 
cer might  properly  perform  In  respect  to  the  admlnUtratlon  of 
the  immigration  laws  If  sselgnad  to  a  foreign  country  as  a  consular 
officer,  as  may  be  authoriaed  tj  the  Secr^ary  of  State. 

(d)  For  the  purposes  of  sections  18  and  30  of  the  Inunlgratlon 
act  of  1917,  as  amended,  the  Philippine  Islands  shall  be  considered 
a  foreign  country. 

(e)  The  provtaloos  of  this  ssetian  are  in  addition  to  the  pro- 
visions of  the  immigration  laws  now  in  force,  and  shaU  be  en- 
forced ss  s  part  at  such  laws.  aiMl  aU  the  penal  or  other  provisions 
of  such  laws,  not  tnappUcable.  shall  apply  to  and  be  enforced  in 
connection  with  the  provisioiiB  ot  this  section.  An  alien,  although 
admissible  under  the  provisions  of  thU  section,  shall  not  be  ad- 
mitted to  the  United  SUtes  if  he  is  excluded  by  any  provision  of 
the  immigration  laws  other  than  this  section,  and  an  alien,  al- 
thotigh  admissible  under  the  provisions  of  the  Immigration  laws 
other  than  this  section,  shall  not  be  admitted  to  the  United  SUtes 

if  he  U  excluded  by  any  prorliloB  of  this  section. 

(f)  Terms  defined  in  tlie  Immigration  act  of  1934  shall,  when 
used  in  this  section,  have  the  meaning  assigned  to  such  terms  In 
that  act.  ■ 

(g)  This  section  shall  take  sllset  60  days  after  the  enactment 
Of  this  act 

ascoGNmoN    ow    nnLxrrm    ihusfswuswcs    ans    wrrHosAwsL    or 

SBCBarcAsr  sovxaxiairrr 
^K.  9.  (1)  On  the  4th  day  at  July  immediately  foUowlng  the 
expiration  of  a  period  of  eight  years  from  the  date  of  the  Inaugu- 
rauon  of  the  new  govenunent  uzMler  the  constitution  provided  for 
in  this  act.  tlie  President  of  the  United  States  ahall  withdraw  and 
surrender  aU  right  of  possasslcm.  sopervlsion.  jurlsdlcUon,  control, 
or  sovereignty  tbssi  »»*»«^«ng  aad  ersnlTd  by  the  United  States  in 


and  over  the  territory  and  people  of  the  PhiUpptne  Triewds.  in- 
cluding all  military  and  other  reservations  of  the  Oovemment  of 
the  United  SUtes  in  the  PhUlpplnes  and.  on  behalf  of  the  United 
SUtes.  shaU  recognize  the  Independence  of  the  PhiltppAas  t^»»»'^- 
as  a  separaU  and  self -governing  nation  and  acknowledge  ths  au- 
thority and  conij-ol  over  the  same  of  the  gownmeat  Instttuted 
by  the  people  thereof,  under  the  constitution  then  in  foroe:  Fro- 
vided.  That  the  constitution  of  ttie  commonwealth  of  the  Philip- 
pine Islands  has  been  previously  amended  to  Include  the  foUow- 
lng provisions: 

(3)  That  the  property  rights  of  the  United  States  and  the 
Philippine  Islands  shall  be  promptly  adjusted  and  settled,  and 
that  all  existing  property  rlghU  of  dtiaens  or  oorporatlons  of  the 
United  SUtes  shjdl  be  acknowledged,  respected,  and  safc^uaMed 
to  the  same  extent  as  property  rlghU  of  dtiaens  of  the  Pbilinplae 
Islands. 

(3)  That  the  government  of  the  Philippine  Islands  will  cede  or 
grant  to  the  United  SUtes  land  necessary  for  commercial  base, 
coaling  or  naval  sUtions  at  cerUln  qjiecifled  poinU.  to  be  agreed 
upon  with  the  President' of  the  United  SUtes  not  later  than  two 
years  after  his  proclamation  recognising  the  IndMMndeDfOe  of  Um 
Philippine  Islands. 

(4)  That  the  officials  elected  and  serving  under  the  oonatttutlon 
adopted  pursuant  to  the  provlalons  of  this  act  ahaU  be  eonsStSa- 
tlonal  oAosrs  of  tlie  free  and  Independent  govemmanS  of  tbm 
Philippine  Tslanda  and  qualified  to  function  in  aU  iw|istle  as  If 
elected  directly  under  such  government,  and  aball  serre  ttaelr 
full  terms  of  office  as  prescribed  In  the  constitution. 

(5)  That  tlM  debta  and  llabiUtles  of  the  FhlllppiiM  T«iyi.y^^  its 
Provinces,  cities,  munldpalltlea.  and  InstnimentaHtlss.  wtelob  aliaU 
be  valid  and  subalsUng  at  the  time  of  the  llnal  and  noinpistis  with- 
drawal of  the  soverei^ty  of  the  United  States,  sball  be  aenimTrtI 
by  the  free  and  Independent  government  of  the  Ptalllpplns  r«*f^»wtt: 
and  that  where  bonds  have  been  issued  under  authority  of  an  act 
of  Congress  of  the  United  SUtes  by  the  PhiUpplne  Tai^^inif  or  uiy 
Province,  dty,  or  municlpauty  tharela,  the  Phiilpplaie  govenunent 
will  make  adequate  provision  for  the  neoeasary  fxinds  for  tlM  pay- 
ment of  Interest  and  principal,  and  such  obligations  shall  be  a 
first  lien  on  the  taxes  collected  in  the  Phillpplse  »«i*»«Hf 

(6)  Ttiat  the  government  of  the  Philippine  Trf«»%H«  ^n  heeoes- 
Ing  independent  of  the  United  SUtes,  will  assume  aU  eantlauli^ 
obligations  sssumed  by  the  United  States  under  the  treaty  of 
with  Spain  ceding  said  PhUlpplne  Islands  to  the  United  Statee. 

(7)  That  by  way  of  further  assurance  the  govenunent  of  the 
Philippine  Islands  will  embody  the  foregoing  provistons  (< 
paragraph  (8) )  in  a  treaty  with  tlie  United  States. 

woTzncATzoN  TO  ■"■FMm  aovBunaom 

Sk.  10.  Upon  the  proclamation  and  rsoognltlon  of  tbe 
pendence  of  the  Philippine  T«im«M««  the  President  sball  notify  ttos 
govemmenU  with  which  the  United  States  is  in  diplomatte  ooe- 
respondence  Uiereof  and  invite  said  govemmenU  to  resognlM  ths 
Independence  of  the  Philippine  t«i>t»«*t 

Sec.  11.  After  the  Philippine  islands  have  become  a  free  a"d 
Independent  nation  there  shaU  be  levied,  collected,  and  paid  upon 
all  articles  coming  into  the  United  States  from  tiie  Phlllpplas 
Islands  the  rates  of  duty  wlklch  are  required  to  be  levied.  eoUseted, 
and  paid  upon  like  articles  imported  from  other  foreign  eoun- 
tries:  Provided,  That  at  least  six  months  prior  to  tiM  witbdrawai 
of  American  sovereignty  as  herdnbefore  provided,  there  sImU  be 
held  a  conference  of  representatives  of  the  OovwumsPt  ef  «■*** 
United  SUtes  and  the  government  of  the  Conunonwealttl  of  ths 
Philippine  Islands,  such  repreaenUttvec  to  be  appointed  by  tbe 
President  of  the  United  SUtes  and  the  chief  executive  of  the  Com- 
monwealth of  the  Phlllpphie  Islands,  respectively,  for  tbe  pvuposs 
of  formulating  recom  mendatlons  as  to  future  tritde  relaUoos  be- 
tween the  Government  of  the  United  Statee  a^d  the  ladepeadent 
government  of  the  Philippine  T"*ftnds.  the  time,  place,  and  "»sTT"fr 
of  holding  such  conference  to  be  determined  by  tbe  ITseirtiint  of 
the  United  SUtes;  but  nothing  in  this  proviso  siiaU  be 


to  modify  or  affect  in  any  way  provlalon  of  this  aet  rdattac  to  f*^ 
procedure  leading  up  to  PliUlf^lne  independenoe  or  tbe  dine  vptm 
which  the  Philippine  Islands  shall  »»tA^we  Indspeodent. 

CKBTAIM  STSTOTBB  COIITU»U)B>  TH  WfMCB 

Sac.  12.  Except  as  in  this  act  otherwise  provided,  the  laws  now 
or  hereafter  In  force  aiiaU  '•«*it1n^»t  in  foroe  In  the  nuUpptne 
Islands  untU  altered,  amended,  or  repealed  bj  the  leglslsluis  otf 
the  commonwealth  of  the  Philippine  T«i«»mff  Qg  ^  fji^  CSoogrses 

Of  the  United  States,  and  all  reference!  in  luch  Uwi  to  tiM  PlilUp- 

pines  or  Philippine  Islands  shall  be  construed  to  mean  the  gov- 
einment  of  the  commonwealth  of  the  PhlUpplns  TMt»»yi<»  Tbe 
government  ot  the  commonwealth  of  the  PhlUpptne  ViJ»"»^  aium 
be  deemed  succeasor  to  the  present  government  of  the  Pblliiqjlne 

IslandB  and  of  all  the  ngbta  and  obligations  tbefMl.  bcept  as 
otherwise  provided  in  this  act,  all  laws  or  parU  of  laws  rslstlng 
to  the  present  government  of  the  Philippine  Islands  and  its  adasin- 
istratlon  are  hereby  repealed  as  of  the  date  ot  the  Inauguratfon  of 
the  government  ot  Um  conunonwealth  ot  the  Philippine  Islaads. 

SBC.  la.  If  any  provtsion  of  this  act  is  declared  unoonstltuttaoal 
or  the  applicability  thereof  to  any  person  or  circumstance  Is  b^ 

Invalid,  the  validity  of  the  remainder  of  the  act  and  the  applica- 
bility of  such  provisions  to  other  persons  and  clrcumsUnoes  shaU 
not  be  affected  ttiereby. 
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Tftbles  showing  the  flnancial  condition  of  the  Philippine 
government,  as  reported  by  the  insular  auditor  for  the 
year  1»30.  show  that  at  the  end  of  the  year  1930  the 
Philippine  government  had  a  surplus  of  1H2.687,325.15.  I 
miirht  add  that  the  sxirplus  at  the  end  of  the  year  1931, 
was  P3,572,347,  exclusive  of  a  cash  fimd  of  P^6,500.000  used 
for  advances  for  money  orders. 

TtSKttCULL    CONDITION    OF    TBX    PHimTlNE    GOVEBNMENT    AS    REPOBTZD 
BT   THE    IKStTLAK   AUDITOR    FOB    THE    TEAH    1930 

SumniAry  of  financial  statua:  The  financial  condition  of  the 
cantnU  government  on  December  31.  1930.  as  compared  with  that 
of  the  preceding  year.  Is  shown  In  the  consolidated  balance  sheet 
on  page  19  of  this  report,  and  summarized  as  follows; 


D«c.  31. 1930 


Dec.  31. 1929 


d«rcase  (— j. 
In  1S30 


Total  asseu 

Total  liabilities 

r\.  2M.  aa  fiZT.  03h  P784.  (163,  279.  WH 
1.  ft').',  243. 134.  31          Mi.  732. 941.  36 

-H7n,  IW.  347.  M 
-MS2.  51(X  1U3.  \i6 

Total  snrpitu  at   th« 
end  of  tne  year 

202. 03St  49Z  7CM      lS4.36a  337.  fcH 

+  17,G7»,  li5.04 

StTSPLTTS 

The  excess  of  the  totiU  assets  over  the  total  liabilities  consti- 
tutes the  total  surplus  or  net  worth  of  the  central  government 
as  at  December  31.  This  total  surplus  Is  segregated  In  the  con- 
solidated balance  sheet  Into  current  and  Invested  surplus,  which 
are  subdivided  as  follows: 


Cmrent  stirphLs: 

OertTBl  fund 

»^p*ci»l  fund 

Bond  fund 


iBTestad  surrlua: 

tiinkiog  fund ., 

rermaoen'.  axid  loog-tcrm  investments. 
Fixsd  property,. , 


Total  surplus  at  the  cod  of  the  year.. 


Dec.  31,  1030 


Dec.  31,  ia» 


Dec.  31,  1928 


no.  4.'».  43n  74H     TSl.  y*9.  OK.  2SVi'    r41, 179,  387.  4tiH 


9.  7.^7,  KX).  17 
2-Z,  Mii.  ur..  15 


73.0.%,57Z06H 


43.  2mi.  8Sa  40 

53, 957,  tt7S.  W 
31.  7.^5.  Ota.  43 


12S,  982.  900.  66 


6.  301.  jf)7  74 
21,  745,  759.  78 


C,  130. 6ffl  00 
22, 037.  G36.  54 


79.836.162.804       6V»,347,  SUOJi-i 


Increase  <-f ), 

decreuac  ^  — ), 

in  1930 


-m,3.33,*0R.  54 
+3,  HA,  iSZ  43 
+  l.a;7.6fA37 


-«.  779,  580.  74 


41.  316.  Sol  79 
53.  208.  465.  68 
10,003.856.40 


104.  534.  174.  88 


38.811,71X02 

63,  57H.  IW.  70 

7,  57^.  SaH.  30 


97.  960,  rz  OS 


+  1.95.'»,045.«1 

+754.61114 

+21.751,1^7.03 


+24,  45S,  745.  78 


W^039,492.72hj     W4.300,  337.  6Bh,     167,316,784.02)^      +17. 67U,  156.  04 


locraaae  (+), 

decreatie  (— >, 

in  1»29 


+  no.  fl09,  7<T7.  W 
+  170.759.74 
-281,  S7«>  7« 


r>IfT«renoe  be- 

tw*»n  inrreasu 

and  decreasa 

lV-J9-aO 


-  r21, 943, 37«  3« 
+3.2S5,W2«9 
+  1,»».44Z  13 


+ia  iSK,  65a  80 


+4. 508.  139. 77 
-374. 685.  01 

+  2.424,458l10 


+6.554,902.86 


+  17,043.553.66 


-17.  »8,  341.  64 


-2,  552. 094.16 

+1, 138.  a«  15 

+  19.32^728.93 


+  17,903.M2.W3 


+835.601.31 


It  wlU  be  noted  from  the  foregoing  statement  that  the  total 
current  and  Invested  surplus  of  !>184.3«0,337.68>^  in  1929  Increaued 
to  M0a.039,4»2.7a^  In  1930.  or  a  difference  of  ^17,679  156  04  In 
favor  of  1930.  However,  It  will  also  be  seen  that  at  the  close  of 
the  fiscal  year  under  review,  a  decrease  of  M,779.5»0  74  was 
registered  In  the  current  surplus  as  against  an  increase  of 
ri0,488.650.80  In  the  preceding  year,  thus  resxiltlng  in  a  total 
decrease  of  H7J68.a41.64.  Had  It  not  been  for  the  value  of  sup- 
plies and  materials  and  sales  stock  amounting  to  P300  15G26 
brought  Into  account  by  some  bureaus  as  a  result  of  inventory 
taking  made  by  this  office  under  the  provisions  of  Act  8569,  the 
total  Increase  in  the  current  surplus  wotild  have  been  P17  568- 
39780.  On  the  other  hand.  In  the  invested  surplus  an  Increase 
of  1*17.903.842.92  was  registered  for  the  same  period,  princ'pallv 
due  to  the  bringing  into  account  of  the  sxmi  of  ^5.286.033  89 
repre^senting  the  value  of  Irrigation  systems  constructed  within  the 
Priar    lands    estates,    and    1^80.974.13    worth    of    equipment     also  i 


brought  into  account  under  act  No.  35fl9  by  some  bureaus,  which 
had  not  been  accounted  for  in  previous  years.  A  comparison  of 
the  results  of  operation  for  the  years  1930  and  1929  shows  that  the 
net  accrual  to  the  surplus  is  r635,601.38  as  may  be  seen  In  the 
last  column  of  the  foregoing  statement. 

CTurrent  surplus:   This  Item  represents  the  liquid  capital  of  the 
insular  government  upon  the  cloee  of  business  on  December  31, 

1930.  which,    together    with    the   estimated    income    for    the    year 

1931,  constitutes  the  basis  for  the  proposed  expenditures  for  th«»t 
year  as  approved  by  the  legislature.  An  analysis  of  the  tot.-\l 
ciirrent  surplus  of  f73.056.572.06>4  shows  that  It  Is  made  up  not 
entirely  of  c!«h  but  partly  of  other  forms  of  liquid  Items  such  as 
accounts  receivable,  supplies  and  materials,  cadastral  survey  ad- 
vances, and  other  assets  which  are  more  or  less  readily  convertible 
Into  cash,  as  can  be  seen  In  the  consolidated  balance  sheet  on 
page  19  and  which  Is  more  clearly  detaUed  In  the  foUowlns 
statement :  " 


Analfrit  of  currtnt  turplut 


Items 


CaahaaMts: 

In  insular  treasurr^ 

In  hands  oX  oolleciinn  offlcsr* ll.'.V..l'.. 

In  handi  of  dii^ursfiyr  jlScers.. IIII"1I 

In  bsads  of  depositaries irr-.miT 


Total  cash  assets. 


Total 


Oeneral  fund 


F«5,067,33aS0'-. 

1,  524,  7W.  W 

r,  326.  348.  98 

1,717.  23a  36 


m,  647.  317.  76H 
i.  267,  53&  20 
25.  4M,  60Z  Hi 
62,428.68 


Special  fand 


^7,  954. 017.08 

267,  183.  76 

1. 871.  :4&  46 

1,  43a  3ia  60 


Deduct— Current  Uabilitiw: 

Accounts  payahie— 

iDSjlar  bnreiuu  (ind  offices  (net) _ 

Provinces,  inunidpalities,  and  dtles.I"!! ****  """ 

^  Mi>>mU<ai«ous 

Aentsd  Jeave  parable III".'. 

Aocvuad  interwt  payaibte .  * 

rDtr«Mferre.l  proceeils  of  provinriii;  manidpal.'and  dty  goveifn^ 

I  ndlstrI^uto<l  collections — — . 

Depasito<l  colkciions  not  jret  coreped  bjrafcetracts^IIIlllIl 

Dt'fern.'*!  credits  to  incutue "         

iBsonnee  tvstrve 

Wsmats  payable llllllll"!!" 


9.S.  635.  622  lOH 


Bond  fund 


r23,  4A6.  «6Si  06 
2H4'J3.08 


Total  current  liabilities. 


Net  call)  asMts. 


3W. 
1.947. 

aas46. 

3.7»4,i, 
7,7^7. 

557. 
M2. 
710. 

6.6b6. 


090  W 

on.  S7 

428.96 

as;.  67 
S67.  22 
874  03 
in)  10 
079.29 
335  03 
0->7.5a 


a0.431.W.1  tem         11.  SIS.  398.  80 


33,(»0.47&I4 


391.679.39 

30.573.46120 

3.  712.  475.  K> 

7,  755,  736.  34 


159,  316  44 

T25. 207.  70 

70. 177. « 

32.  157.  « 

5.0ri.t52.07 


44. 020t  797.  94 


3S.  494.  0-H.  79 


3W^00Ql  39 

1.55.\3»148 

272,966.67 

63. 137.  09 

31,531.  49 


39R,3^  S9 

117,092  40 

639,901.81 

6. 17156 

1.  216.  989.  76 


Ul.857.23 


»S.3M.77 


4.  671 59a  I« 


847. 152  90 


Add— Otbsr  eorrant  mats: 
Aceoaats  reoeivsbie— 

Inaolar  btuesos  and  ofSoea  fn«t) 

Provinces,  muaicipaliUes,  and  cities. 
Misceilaoeoos  ... 
Colonints'  eceount  current 

Aeeroad  tatenat  reoaiTabte 1™I!"I1I 

Catisstral  aorrey  advances. ... 

SopplMs  and  matarials 

Salwstoek. "12      III' 

Work  In  procen ,^ I 

Defeiieu  eharges 

iBVHtmMito  and  aseurities.V.IIl'ni" 


Total  current  assets. 


51.  614.  sat  16m      21.937.«CM.»7iV  6Ja3.66S.64l  aaymliTil 


2,  593. 6^.  07 
8,174.60K.fl7 
3,731.  17'i.  05 

48!).  974.  73 

7?io.ooaoo 

3.  S57,  7.%  45 
S.M4.UH2L04 
2,271,616.^3 

182.705.07 
430^171  65 
676,017  94 


2,  Sro,  634.  07 

3,  ai9,  658.  fi7 
2, 587,  517.  38 

"730.' 666' 6b' 

8,M7,7.'59  43 
3.  147.  757.  43 

1S2,  705.  07 
8.914  19 
1.400  00 


I34.9naQ0 

I,(M3.6r<177 

im.n*.n 


i3a^33«.a 

"42i,'257.'4«X 
674,  617.  94 
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Auatfiit  ofairrtMt  turpUu  -Continued 


Itama 


Carreot  wrrlus 

Cajih  un.ipproprlat^d 


Total 


Casli  far  (-riiitiniitnt  api>rupriaUocs ..^llllllllllll 2« 

tm  rtiiTftnt  adnata  •----.-.--...        ---•-—-»••....■.•.. .i        rf^ 


rW,  «»1.  732  lOU 


Otber  current 


I      2^  903, 002.  06 

'       21.441.747.90 


Tot«l  current  rurplu*.  Dec.  31,  W83  {ste  balv>«  sheM  and  operati  .n  jtatement  of  current 


suriiiu>j 


72,  QSfO,  572. 06^i 


QeiMtal  fund 


ri«,  .'-2f>.  732  lft<' 

5, 412.  OW  27 

IS,  517. 506. 37 


Special  fund 


M.  45^  426.  74^ 


r6.W3.MS.M 
%  924, 151.  53 


9,  7S7.  SaO.  17 


Boadfuad 


na  13^  on.  00 
ia.«i.ssi.u 


2%M^3fi.lS 


It  Is  of  special  Interest  to  note  from  the  foregoing  analysis  that 
of  the  totiU  cash  assets  of  «5,eB6.622.10V2.  the  amount  of  r44.- 
020,797^4  Is  oct  aaide  to  offset  current  liabilities,  thus  leaving  a 
net  cash  surplus  of  r51.614.824.16>4  of  which  1*21. 937.830.37 4,  or 
424  per  cent,  pertains  to  the  general  fund  Of  this  general  fund 
cash  stirplus.  P18.525,732.104  U  free  and  available  for  appropria- 
tion, the  rest.  P5  412.098.27,  being  set  aside  to  meet  cxpensc.3  for 
conUnulng  appropriat.ons.  It  will  also  be  noted  that  besides  the 
cash  surplus,  there  is  also  current  surplus  of  P18,517,596  37,  con- 
sisting of  various  kinds  of  assets,  most  of  which  arc  convertible 
into  cash  and  will,  therefore.  t>e  also  available  for  appropriation. 
The  unappropriated  cash  surplus  of  f  10.1 58,000  under  the  bond 
fund  reprei^enls  the  proceeds  of  the  bonds  Issued  under  Act  2909 
and  U  held  to  protect  the  financial  Interests  of  the  government, 
to  guarantee  the  final  redemption  and  payment  of  the  circulating 
notes  of  the  Philippine  NaUonal  Bank  in  accordance  with  Act 
3174  as  needs  may  arise,  and  to  be  Invested  In  the  manner  pre- 
scribed by  Act  3723.  The  remaining  Item  of  the  bond  fund  sur- 
plus, which  also  con?:l«t"5  of  casta,  represents  the  unexpended  bal- 
ances of  several  bond  Issues  (see  pp.  44  to  50)  sefiregated  In  the 
consolidated  balance  sheet  Into  im>proprlated -released  and  appro- 
priated-unreleased,  and  detailed  as  follows: 
Released: 

Manila  port  works  and  Improvements.  Act  2908.     P790,  410.93 
Public  Improvements.  Act  2940  (Irrigation  sys- 
tems and  other  public  works) 1,  669,  800  62 

Cebu  port  works  and  Improrements.  Act  3413 — _     2,  327,  776.  16 
Hollo  port  works  and  ImprovemenU,  Act  3417. __     3,  350.  726.  32 


,  8.  138,714.03 

Unreleaaed : 

Manila  port  works  and  Improvements.  Act  2908-         268.  772.  16 
Public  ImprovemenU.  Act  2940   (irrigation  sys- 
tems and  other  public  works) 4.279,838.96 


4.548.611.12 
Total _._   12.  687.  325.  15 

Tables  taken  from  the  budget  for  1932,  showing  the  esti- 
mated Income  and  the  proposed  expenditure.'?  for  that  year: 

Estimated  income  of  1932  and  mnircea  thereof— total,  T66,96S,320 

Revenue  from  taxation  (73i»  per  cent,  P49.481,460)  : 

License  and  business  tax.  23.4  per  cent P15,  704.  650 

Import  duties.  22  7  p-r  cent... 15.  183.040 

Kxclse  tax.  19J  per  cent 13,  254.  280 

Income  tax.  3.7  per  cent 2.500.000 

Documentary  tax.  2.1  per  cent 1,380   110 

Inheritance  tax.  0  78  per  cent _._  52l!oOO 

Tonnage  dues.  0.67  per  cent 439  220 

Immigration  tax.  0.46  per  eent 321.  500 

Franchise  tax,  0.27  per  oent___ 177,300 

Earnings  and  other  credits  (20.S  percent,  P13.7G2,520)  : 

Industrial  operating  income.  12.8  per  cent 8.530.220 

Functional  Income.  62  percent 4.192.700 

Other  credits.  1.5  per  cent 98©!  GJO 

Incidental  revenue  (5.6  per  cent.  PS .724 .340 ) : 

Forest  charges,  2  1  per  cent_._ l.-SOO, 000 

Fines  and  forfeitures.  1.06  per  eent 707.040 

Interest  on  bank  deposits.  QSTt  per  cent 650,  000 

United  States   Intemal-revenae  stamps.   oa9  per 

cent 600.000 

Interest  on  Investments.  0.16  per  cent 113,700 

Sales  of  public  domain.  0.14  per  cent 100,000 

Repayment  of  loans,  0.01  per  cent 3,500 

Other.  0.67  per  cent so.  lOO 

Proposed  expenditures  for   1932  thawing  the  purposes  for  which 
they  are  to  be  used — total,  r70.540,667 

Public  education,  28.4  per  cent r20.  006,  652 

Public  debt.   13.4  per  cent 9,498,310 

Industrial  operation.  9J)  per  cent 6. 06o!685 

Public  health.  8.1  per  cent 6.  704  670 

Law  and  order.  7.7  per  cent 6,437,223 

Adjudication,  4.8  per  cent.. _. 3.  395!  087 

Development  of  agriculture.  4.6  per  cent 3.228.664 

Unclaaaifled  public  works,  sa  per  cent 2,683,347 

Development  of  commerce,  3  J  per  cent 2.  315!  645 

Executive  direction  and  control.  3:9  per  cent 2.051.  130 


Legislation,  2.8  per  cent .  P2.011.M1 

Revenue  collection,  2.7  per  cent 1,886,766 

Public  correction,  1.4  per  cent S73, 6iS 

Other  economic  development,  2.4  per  cent 11"21Z  1.098.803 

Other  minor  Items.  3.8  per  cent 2.690.351 

•'  Conditions  as  to  public  finances,  public  order,  and  public 
health  were  generally  satisfactory.  The  Philippine  T«i^n4t  natu- 
rally have  not  escaped  the  economic  depression,  wbldk  the  entire 
world  is  undergoing.  However,  it  appears  that  they  have  not 
suffered  nearly  as  much  as  other  countries.  Although  the  prlcee 
Oi  principal  products  have  fallen,  in  aome  cases  to  the  lowest  level 
In  40  years,  the  increased  volume  has  to  a  certain  eatent  made  up 
for  loss  in  prices  While  it  can  not  be  said  that  the  general  eco- 
nomic situation  is  good,  there  has  been  little  or  no  actual  phyaloal 
sufTe.lng,  due,  as  the  Governor  Oeneral  points  out.  to  *  tha  xim- 
paratively  simple  organization  of  society  In  the  Island*,  to  the 
climate,  to  the  ease  of  living,  and  to  t^?  splendid  feeling  of  famllf 
responsibility  which  is  traditional  amo'ng  the  Filipino  people.'  " 

The  revenues  from  ordinary  sources — customs.  Internal  revenue, 
and  miscellaneous  receipts — for  the  year  1930  were  snuJler  by 
some  $2,800,000  than  the  corresponding  revenues  for  the  prscedlng 
year.  On  the  other  hand,  the  ordinary  expenditures  of  the  gov- 
ernment were  greater  by  about  81,000.000  than  thoaa  of  tba  pre- 
vious year.  Nevertheless,  the  unappropriated  cash  surplus  at  the 
end  of  the  year  1930  was  more  than  80.000,000.  The  report  of  the 
(Governor  Oeneral  showa  a  decreaae  In  the  insular  bonded  Indebt- 
edness during  the  year  1930  of  $2,626,000.  The  total  amouat  of 
outstanding  Indebtedness  Is  weU  within  the  limit*  provided  by 
law  and  sinking  lunds  are  fully  maintained  to  cover  all  outstand- 
ing bonds. 

(Prom  the   1930  Annual  Report  of  the  Secretary  of  War.  pp. 

Mr.  VANDENBERO.  Mr.  President.  I  very  mutA  TtgrH 
that  this  tremendous  problem,  involving  the  honorable  re- 
sponsibilities of  the  United  States  and  the  ambitious  destiny 
of  the  Philippine  Islands,  comes  to  us  under  the  |M«asure  of 
the  closing  hours  of  this  difficult  and  perplexing  seaakm  of 
Congress.  We  dare  not  dismiss  it  with  a  mere  gesture  of 
impatient  haste.  We  must  give  it  the  survey  and  anidy^. 
consulting  it  in  its  realities,  which  Its  far-flung  implieatioiM 
involve.    Ans^thing  less  would  be  treason  to  our  obHgaUosw. 

The  delay  in  bringing  the  legislation  to  conclusive  hearing 
is  not  due  to  any  lack  of  diligence  or  dedication  or  persua- 
sion on  the  part  of  the  sponsors  of  this  independence  legis- 
lation. They  have  persistently  pressed  for  their  day  In 
court,  as  this  special  night  session,  under  special  order, 
demonstrates. 

The  delay  has  been  solely  due  to  the  pressing  of  other  and 
major  emergency  legislation  which  could  not  be  set  aside. 
Indeed,  though  the  Philippine  proposal  has  been  on  the 
Senate  Calendar  since  the  1st  of  last  March,  and  on  Vbo 
preferred  list  of  the  so-called  steering  committee  of  the 
Senate,  of  which  I  have  the  honor  to  be  chairman,  for 
many  weeks,  there  has  never  up  to  now  been  an  opportunity 
to  proceed  seriously  with  the  discussion,  and  I  welcome  the 
opportunity,  even  though  it  be  so  late. 

The  delay,  I  repeat.  Mr.  President,  has  been  mui^voidable, 
and  in  no  sense  a  disparagement  of  the  importance  of  the 
issue.  Nevertheless  the  delay  has  occurred,  and  In  the  weary 
climax  of  this  session,  meeting,  as  we  do,  under  force  and 
prolonged  niglit  schedule.  I  fear  we  scarcely  have  the  time 
or  mood  to  do  serious  and  Judicial  labor  upon  the  pending 
bill.  Yet  it  would  be  criminal  negligence  to  take  anything 
for  granted  in  this  connection.  I  certainly  say  this  with 
complete  respect  for  the  honorable  and  earnest  Senators 
who  have  worked  with  zeal  and  solicitude  upon  this  pending 
objective. 

I  do  not  complain  of  these  eleventh -hour  circumstanees, 
Mr.  President,  but  I  lament  the  vicissitude,  and  I  urge  that 
it  shall  not  be  allowed  to  push  us  too  precipitously  to  any 
inadvisable  decision,  no  matter  how  nobly  meditated. 
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My  own  discussion  will  be  as  brief  as  the  magnitude  of  the  1 
subject  permits.  I  apprehend  that  no  Senator  wiU  cherish  ; 
either  the  desire  or  the  expectation  that  the  Senate  shall 
follow  the  cavalier  example  of  another  legislative  body  which 
recently  gave  the  world  the  amazing  spectacle  of  liquidating 
this  30-year-old  problem  in  40  hasty  minutes,  under  the 
repression  of  a  rule  which  permitted  not  so  much  as  one 


ances  of  every  President  of  the  United  States  since  1898. 
It  is  the  specific  warrant  in  the  famous  Jones  preamble  to 
the  organic  act  of  August  29.  1916. 

While  one  Congress  can  not  literally  bind  another,  the 
unavoidable  and  unassailable  historic  fact  remains  that  the 
Sixty-fourth  Congress  solemnly  proclaimed  our  purpose, 
from  which  we  ourselves  can  not  retreat.    It  proclaimed  that 
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any  Uteral  application  of  this  Idea  may  be  »^\ian\simm^  as  the 
able  and  distinguished  Senator  from  Missouri  [Mr.  Hawnl 
has  himself  substantially  Just  indicated.  It  is  essentially  a 
rhetorical  slogan.  It  is  still  heard  in  poetical  and  patrlotle 
apostrophes.  It  still  Ilngera  as  an  abstraction  in  native 
aspiraUons.  But  it  no  longer  exists  in  the  laboratory  of 
reality.    In  literal  fact  it  would  be  too  cruel     TmmMi<a^t«  •nH 


the  American  flag  oonMs  6mm  thg  dhridante  tnm  a  sort  of 
absentee  American  protectorats  win  «*mtip^it  Dm  Wood- 
Forbes  miai|f<m  of  1921  said: 

nor 


We   find   everywhere 
tndependenoe  under  ttie 


Chrlstlaa  POIptnoe  a 
or  the  xnattod  81a 


It  is  an  anomaly  to  talk  of  Indepoidenos  and  a  protee- 


I 
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My  own  discussion  wiH  be  as  brief  as  the  magnitude  of  the 
subject  permits.  I  apprehend  that  no  Senator  will  cherish 
either  the  desire  or  the  expectation  that  the  Senate  shall 
follow  the  cavalier  example  of  another  legislative  body  which 
recently  gave  the  world  the  amazing  spectacle  of  liquidating 
this  30-year-old  problem  in  40  hasty  minutes,  under  the 
repression  of  a  rule  which  permitted  not  so  much  as  one 
amendment  from  the  floor. 

The  question  of  Philippine  Independence  is  vital  and  press- 
ing, but  it  involves  no  such  siunmary  necessity  for  the  cor- 
rection of  exploitation  and  outrage  as  did  our  own  exploited 
status  under  our  own  E)eclaration  of  Independence,  although 
this  erroneous  analogy  is  often  drawn. 

It  would  be  ridiculous  to  think  of  the  Filipinos  in  terms 
of  a  down-trodden,  throttled,  and  exploited  colony.  Such 
an  abortive  conception  would  be  an  insult  to  30  years  of 
altniistlc  American  leadership  in  the  creation  of  the  most 
progressive  and  relatively  the  most  prosperous  and  the  hap- 
piest people  in  all  the  Far  East.  Indeed.  Mr.  President.  I 
never  read  a  finer  apostrophe  to  this  fact  than  in  the  initial 
testimony  of  the  very  able  and  brilliant  head  of  the  Filipino 
independence  delegation  in  Washington  at  this  time,  my 
own  good  friend.  Hon.  Sergio  Osmena.  as  he  testified  before 
the  House  Committee  on  Territories  on  January  22,  1932. 
I  want  to  quote  it: 

We  fxilly  appreciate  what  America  has  done  for  ub — her  unael- 
flshness,  her  altruism,  her  generosity.  More  than  30  years  ago  she 
set  out  In  the  Philippines  on  a  unique  adventxire,  nobly  con- 
oeivecl  and  faithfully  carried  out,  to  Uberate  a  subject  people.  This 
had  never  been  attempted  before,  but  so  consistent  has  been 
America's  adherence  to  her  noble  purpose  that  her  administration 
In  the  PhUipplnea  has  established  a  new  standard  of  Justice  In  the 
treatment  of  dependent  peoples.  Readily  casting  aside  the  belief 
current  among  many  colonizing  nations  that  democracy  can  not 
thrive  In  the  Tropics,  she  trained  us  In  the  art  of  self-government 
Her  success  is  now  recognized.  No  other  country  under  the  tute- 
lage of  another  has  attained  more  substantial  progress  than  the 
Philippine  Islands  during  the  same  period  of  time.  This  Is  the 
opinion  of  Impartial  observers.  We  regard  America  as  our  friend 
and  benefactor. 

Mr.  President,  it  is  indeed  refreshing  to  hear  so  eloquent 
and  yet  so  truthful  a  tribute  of  testimony  from  so  high  a 
spokesman  of  the  Filipino  people  with  whom  we  have  under- 
taken to  deal  so  beneficently  during  the  last  30  years. 

I  say,  however,  that  in  view  of  the  truth  of  these  facts, 
there  is  no  precipitous  necessity  for  immature  action  to  re- 
cooBtruct  the  Filipino  status.  Let  no  one  misunderstand 
what  I  am  tiylng  to  say.  It  is  not  that  the  question  should 
not  be  settled  now,  because  I  shall  make  it  immutably  clear 
that  that  is  not  my  viewpoint,  but  I  am  sasruog  that  it  can 
not  be  done  in  the  rush  of  a  single  evening  hour,  because  the 
ImpUcattoDS  are  too  far-reaching,  not  only  for  us  but  for  the 
Filipinos. 

Certainly  it  would  not  be  an  act  of  friendship  to  ignore 
realities  in  a  present  world  in  which  even  the  oldest  and  the 
strongest  governments  find  it  difficult  to  cope  with  contem- 
porary instabilities.  Certainly  it  would  not  be  an  act  of 
friendship  to  launch  the  Filipinos'  final  great  adventure 
under  auspices  calculated  to  threaten  early  and  permanent 
failure.  Hungry  communism  loves  just  such  fallow  ground 
as  that 

Mr.  President,  I  am  one  of  those  who  believe  that  these 
considerations  must  temper  the  Senate's  deliberative  judg- 
ment, and  that  they  challenge  us  to  look  before  we  leap. 
But  I  am  not  one  of  those  who  believe  that  these  considera- 
tions warrant  a  present  abandonment  of  all  construcUve 
and  progressive  efforts  to  anticipate  the  cherished  and 
promised  goal. 

I  am  one  of  those  who  would  attempt  safely  to  answer  the 
Philippine  question,  but  I  am  not  one  of  those  who  believe 
that  any  answer  is  better  than  no  answer  at  all.  On  the 
contrary,  it  never  will  be  answered  until  it  is  aziswered 
rightly,  and  with  due  regard  not  only  to  FiHpino  welfare  and 
asplraUons  but  also  to  American  oWigaUon  and  American 
honor. 

Mr.  President,  let  me  make  this  clear  again  at  the  outset 
I  beUeve  the  United  States  is  under  both  moral  and  expUcit 
pledge  to  provide  the  Philippines  with  the  free  option  of 
ultimate  independence.    This  promise  is  impUcit  in  utter- 


I  ances  of  every  President  of  the  United  States  since  1898. 
j  It  is  the  specific  warrant  in  the  famous  Jones  inreamble  to 
I  the  organic  act  of  August  29,  1916. 

I  While  one  Congress  can  not  literally  bind  another,  the 
unavoidable  and  unassailable  historic  fact  remains  that  the 
Sixty-fourth  Congress  solemnly  proclaimed  our  purpose, 
from  which  we  ourselves  can  not  retreat.  It  proclaimed  that 
"  It  has  always  been  the  purpose  of  the  people  of  the  United 
states  to  withdraw  their  sovereignty  over  the  Philippine 
Islands  and  to  recognize  their  independence  as  soon  as  a 
Stable  government  can  be  established  therein,"  and  that  the 
people  of  the  Philippines  shall,  when  ready,  "  as?5ume  the 
responsibilities  and  enjoy  all  the  privileges  of  complete  inde- 
pendence." 

Mr.  President,  that  is  a  definite  promise  of  independence. 
But  the  time  and  the  specifications  are  Indefinite.  Our 
mutual  trouble  has  been  and  now  is  that  time  and  specifi- 
cations are  the  vital  essence  of  the  pledge.  Our  immediate 
problem  and  responsibility  are  to  take  uncertainty  out  of 
these  latter  elements  so  far  as  that  may  be  done  by  con- 
temporary legislation.  The  need  is  to  clarify  our  own 
thinking  and  specifically  to  instruct  the  Filipino  people  as  to 
what  we  mean  by  a  stable  government  and  by  the  responsi- 
bilities of  independence.  Their  need,  in  turn,  is  to  con- 
tribute to  this  clarification  with  an  eye  on  the  next  genera- 
tion rather  than  on  the  next  election. 

I  repeat  that  there  is  no  escaping  the  implication  of  the 
Jones  preamble.  The  Filipinos  regard  it  as  a  warrant. 
They  have  builded  the  famous  Jones  Bridge  in  Manila  as  a 
monument  to  this  faith.  I  regard  it  as  an  absolute  obliga- 
tion on  our  part.  But  I  also  repeat  that  I  beUeve  it  is  still 
the  responsibility  of  the  United  States  to  exhaust  every  as- 
surance that  the  Philippine  republic.  If  and  when  estab- 
lished, shall  stand  for  keeps,  to  make  every  supreme  effort 
to  assure  that  this  climax  shall  be  safe  and  sane,  and  sure 
and  wholesome,  and.  most  emphatically,  to  reach  our  con- 
clusions in  consultation  of  the  best  welfare  of  the  Filipinos, 
rather  than  in  consultation  of  our  own  selfish  economic  ad- 
vantage, no  matter  how  pressing. 

Here,  indeed,  human  life  must  be  of  first  concern.  In 
some  American  quarters  to-day  the  aim  and  motive  is  not 
to  free  the  Philippines  from  the  United  States  but  to  free 
the  United  States  from  the  Philippines.  That,  Mr.  Presi- 
dent, is  a  dangerous  impulse,  calculated  to  sow  the  wind  and 
reap  the  whirlwind.  I  repudiate  it.  A  decision  bom  of  such 
unenlightened  selfishness  would  be  unmoral,  unsound,  un- 
worthy, and  unsafe. 

This  does  not  mean  that  we  are  required  to  dose  our 
eyes  to  undue  prudence  that  may  be  involved  In  our  rtcward- 
shlp.  It  does  not  mean  that  we  are  never  entitled  to  assess 
our  own  desperate  continental  economic  needs  in  so  far  as 
they  can  legitimately  factor  as  a  by-product  of  the  Philip- 
pine independence  question.  It  does  not  mean,  for  example 
that  altruism  demands  of  us  that  we  totally  ignore  the 
economic  fact  that  the  balance  of  trade  as  between  the 
Philippine  Islands  and  the  United  States  benefits  the  former 
In  the  ratio  of  about  4  to  1  and  that  we  must  neglect  our 
right  to  equalize  this  ratio. 

But  we  dare  not  determine  the  fate,  Mr.  President,  of 
13.000.000  or  14,000,000  people,  our  wards  for  30  beneficial 
years,  solely  on  the  basis  of  what  we  may  want  or  wish  In 
respect  to  our  own  pocketbooks.  We  must  make  the  decislod 
primarily  in  behalf  of  the  rights  and  the  welfare  of  the 
Filipinos  themselves,  and  with  a  decent  respect  to  the 
opinions  of  mankind  regarding  the  honorable  disposition  of 
our  far -eastern  responsibilities. 

Now  to  the  problem.  It  has  been  a  problem  to  our  politics 
as  weU  as  in  Filipino  politics  for  many  years,  and  always 
will  be  until  settled.  It  has  been  a  problem  in  our  Congress 
for  many  years  and  In  many  phases.  Theae  rival  phases 
still  persist  to-night.  Let  me  summarize  nine  different  atti- 
tudes, at  least  five  of  which  will  require  Senate  decision  be- 
fore the  final  verdict  is  pronounced.  Manifestly  the  Senate 
must  contemplate  these  rival  attitudes  to  making  up  Its 
mmd.    Here  briefly  Is  a  summary  of  these  nine  ideas: 

First  in  order  of  apparent  liberality  is  the  idea  of  Im- 
mediate, absolute,  and  complete  independence.    I  think  that 


any  literal  appUcaUon  of  this  idea  may  be  rfiiontaiiM.  as  the 
able  and  distinguished  Senator  from  Missouri  [Mr.  HAwnl 
has  himself  substantially  Just  indicated.  It  is  essentially  a 
rhetorical  slogan.  It  Is  stm  heard  to  poetical  and  patriotic 
apostrophes.  It  still  Itogen  as  an  abstraction  to  native 
asplraUons.  But  it  no  kioger  exists  to  the  laboratory  of 
reality.  In  Uteral  fact  It  would  be  too  crueL  Immediate  and 
absolute  independence  without  some  period  of  totervenlng 
arrangement  would  simply  mean  immediate  and  absolute 
collapse.  I  beUeve  the  responsible  leaders  of  the  FOiptoos 
themselves  frankly  acknowledge  this  totervenlng  need,  al- 
though their  spokesmen  to  Washington,  able  and  earnest 
men,  for  whom  I  have  the  pntfoundest  respect,  courageously 
insist  that  the  toterim  shall  be  held  to  the  minimnTWii  of 
necessity. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Nevada? 

Mr.  VANDENBERO.  I  yield;  although  I  would  like  to 
complete  my  general  argument. 

Mr.  PITTMAN.  In  order  that  the  Senator  may  not  be 
misunderstood,  the  representatives  of  the  Legislature  of  the 
Philippine  Islands  are  to  entire  accord  with  the  limitations 
as  to  time  and  everything  else  to  the  Hawes-Cutttog  bUL 

Mr.  VANDENBERO.  The  Senator  has  vindicated  the 
observation  I  was  offering.  Yet  we  still  hear  Immediate, 
complete,  and  absolute  independence  frequently  discussed, 
and  stoce  It  Is  the  very  base  of  the  pyramid  it  Is  necessary  to 
canvass  It  to  order  to  obtato  a  relative  view  of  the  other  pro- 
grams pending,  because  aD  programs  are  simply  this  iirogram 
to  progressive  degree.  I  am  saytog  that  the  demand  for 
immediate,  absolute,  and  complete  independence  has  ceased 
to  exist  as  a  reality. 

I  noted  the  suggestions  upon  this  score  submitted  by  Gen- 
eral Aguinaldo  on  July  25,  IMl,  to  response  to  a  question- 
naire from  my  friend  the  able  senior  Senator  from  Missouri 
tMr.  Hawks],  to  which  this  native  warrior-patriot  said: 

I  woiUd  suggest  a  period  of  not  more  than  10  years,  within  which 
we  hope  to  be  able  to  adjust  tbm  aoonomic  difflculUes  attendant 
upon  separaUon  In  a  way  aatlsCactary  to  both  peoples. 

Now  note: 

If  there  Is  a  wUl  to  do  tt,  our  Independence  cotild  be  granted  us 
within  the  next  Ave  years. 

lliat  makes  a  total  of  10  years. 

Whatever  Is  desired  to  be  adjusted  regarding  commerce  and 
other  Interests  here  of  the  United  States  may  be  so  adjusted  within 
^I_7^?"  •'**'  "*•  «>nc««i<m  <rf  Ireedom.  These  are  reasonable 
periods  of  Urns  and  wUl  not  Jenparrtliis  anybody's  interests. 

Fifteen  years  a  reasonable  period  of  time, 

Mr.  Roxas.  another  very  brilUant  Filipino  leader  to  Wash- 
ington, and  another  whom  I  am  proud  to  call  my  friend, 
frankly  told  the  Senate  Committee  on  Insular  Affairs: 

Thare  Is  no  one  In  th«  PhlllpplxM  bdjuuls  who  does  not  bellev* 
that  a  sudden  dlarupUon  of  otir  aeoaomle  relattons  would  produce 
••nous  embarrass m>nt  to  our  oeanoaile  ajMi-oiw 


HoiL  Pedro  CMl.  another  member  of  the  last  Philippine 
Independence  mission,  told  a  sfanflar  House  committee: 

^-i^l.?71°*  ^*^*  ^'^  *»*^  *■  abolished.  prmctlcaUy  no  other 
outlets  wlU  be  Immediately  avaOabte  for  our  products  outside  of 
the  United  States. 

Senator  Juan  Sumalong,  minority  leader  of  the  Phlllp- 
ptoe  Senate,  put  the  fdlowtag  plank  to  his  Independence 
platform: 

ConUnuatlon  for  a  period  of  from  6  to  10  years  of  the  oresent 
free  trade  between  the  United  States  and  the  PhlUpptnea. 

Now,  Mr.  President,  this  to  the  thing  I  want  to  bring 
emphatically  to  your  attention,  that  aU  through  most  of 
these  quotations  is  not  only  the  concession  to  the  view  that 
there  must  be  time  for  rearrangement  Jjut  there  is  an  ex- 
pression of  the  naUve  hope  that  this  time  for  rearrange- 
ment shall  follow  todependence  instead  of  preceding  It  It 
is  upon  that  potot  that  I  want  to  bear  down  at  the  moment 
lest  there  be  any  misunderstanding. 

Unfortunately  much  of  the  independence  agltotlon  to  the 
Islands  has  proceeded  upon  tbe  convenient  theory  that  after 


JHitptnos  a 
XJtthaA  B^ 


the  American  flag  eomes  down  ths  dtvideDft  tnn  %  mwi  of 
absentee  American  protectorate  win  ***m^p^f  7^  Wood- 
Rjrbes  mlBslan  of  1921  said: 

We   find   everywhara   *maom  Ghilstlaa 
mdepenrtenoe  uiutar  ttie  priitsiilim  oC  t>tt 

It  is  an  anomaly  to  talk  of  Independenoe  and  a  proCee- 
torate  to  the  same  breath.  It  to  a  confeasiaa  »K^*  jndft- 
pendence  to  some  quarters  does  not  mecm  the  same  t>»H^ 
over  there  as  over  here.  It  Is  significant  evidence  that  tbi 
whole  discussion  too  frequently  haa  avoided  InbonvviiltDt 
yet  pertinent  reality,  and  the  Senate  will  observe,  as  X  pro- 
ceed to  my  conclusion,  that  the  one  thing  abow  all  else  for 
which  I  am  pleading  Is  a  /v^win^atlqp  of  zvalitleo.  ***«»ynTt  a 
decision  upon  any  other  base  would  be  as  unsafe  aa  tt  would 
be  unsoimd.  ^^ 

Mr.  President,  any  native  expectation  for  a  iJrolaDged 
period  of  American  free  trade  foUowt^  independence  can 
be  dismissed  as  an  impossibility.  One  conviction  unmis- 
takably has  taken  hold  of  American  public  iqitnion.  »**"*T»y 
if  and  when  we  leave  the  Fhllipptoes.  we  «»>*T^  ]«ave  com- 
Idetely  and  permanently.  There  will  be  no  postlxitepend- 
ence  tutelage.  There  win  be  no  Flatt  amj>«wiw.^^^  ,,  i^ 
the  case  of  Cuba.  There  might  be  a  reciprocal  trade  diltar- 
ential  to  our  mutual  tariff.  I  should  ho^  so.  But  tim 
markets  win  essentially  disappear  along  with  our  flag.  If 
this  were  immediate  and  absolute,  or  if  it  were  to  any  degree 
premature,  it  would  be  a  curse  rather  than  a  hu— t^j  jj 
would  be  of  no  benefit  to  the  Philippines  and  no  credit  to 
the  United  States. 

I  think  we  may  dismiss  the  Idea  of  Immediate  abiohita 
and  complete  todependence.  But  it  has  been  worth  linger- 
ing upon,  I  repeat,  because  to  our  subsequent  problems,  when 
we  come  to  writing  a  formula  and  fixing  a  tim^  for  |^  j^g^ 
independence  preparation,  we  conttoue  to  deal  in  many  of 
these  same  factors.  The  only  difference  becomes  a  dUEer- 
ence  to  degree. 

I  conclude  this  analysis  of  thto  first  of  nine  proposato  with 
a  quotation  from  Prof.  Joseph  B.  Hayden.  of  the  n*'ftV'al 
science  department  of  the  Univenity  of  itiAhiy^n.  who  tea 
spent  many  official  years  to  the  Riilippines  and  who 
turned  recently  from  his  third  trip  to  the  ««i«i»itg  Ptatt 
Hayden  expresses  the  ethnic  as  weUas  the  *^^ruw^i^ 
I  quote: 

,^"7..L^  thousMidB  of  ChlneM  ar*  amuggl«d  In— Chta  m  »tto 
of  the  rigid  guard  malntalnod  by  A»»«^«aii^S^«tff«rg|!Z^  ^J2I^ 
theae  officers  and  the  situation  would  be  Car  beyond  tb»  i«<!fititJ 
ct  native  agents.  After  gaining  entrmnc*.  tbm  Chlnaaa  mmtn  to 
have  a  knack  of  taking  bustiMw  away  trom  thm  PlteteML^^tba 
present  tim*  a  relatively  small  GhtoMs  vopStSa^ 
80  to  86  per  cent  of  tb*  Island  m««antU«  huslDom. 


was  last  OctobCT    Professur  Hayden  stgnifl- 


prsMst  ttms.  the": 


Then — this 
cantly  concludes 

It  would  be  extremely  trnfortonate  If,  at  the 
United  States  should  drop  conneottooa  with  tiM 
suit  would  be  the  compiote  wmfc^trn  gf  fi^ 
there.    The  Islaoda.  which  at  tlk*  prwam  tUn* 
would  be  rtxlned. 

Now  for  the  second  of  these  nine  propontak  and  I  ^"M 
not  linger  on  the  remainder  of  them,  tmraussi  I  rcpeaC  each 
one  of  them  tovolves  the  fundamental  problem  fficept  In  tlie 
matter  of  degnt.  Tbe  second  of  these  ti«»it  propoiato  la 
order  undoubtedly  to  the  suggestioBs  whi^  wffl  be  offto«d 
to  concrete  f cnm  by  the  aMe  and  distinguished  ffmatar  trom 
Utah  [Mr.  Kzmo],  and  I  would  not  presume  to  nntlftpate 
him.  From  my  vlewpotot  the  proposition  n^Uch  be  wlU  sub- 
mit contemplating  todependence,  as  I  imdentaad,  wttlifn 
four  years,  possesses  to  only  slightly  removed  degree  aU  the 
infirmities  to  which  I  have  been  adverting:  but  the  t»»n^t^ 
from  Utah  and  I  agree  to  this:  U  tben  is  to  be  compara- 
tively sudden  independence  it  might  better  be  as  soon  as 
physically  possible  rather  than  to  drag  it  out  across  an  in- 
adequate and  toconcUisive  span  of  years.  Obviously  it  al- 
ready Is  Plato,  however,  that  my  own  view  prefers  the 
quate  and  the  conchislve  span  of  years. 

The  third  of  these  ntoe  pnqposals,  to  the  order  of  1 
to  the  so-caUed  Hare  bill,  which  to  now  on  the  Senate  CM- 
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endar  amd  to  which  I  shall  pay  mj  ^Decific  ccmpliments  In  a 
few  moments. 

The  fourth  of  these  nine  viewpoints,  again  speaking  pro- 
gressively, is  the  so-called  Hawes-Cutting  Wll,  which  is  im- 
mediately before  the  Senate  and  which  has  the  benefit  of  a 
practically  unanimous  support  from  the  Committee  on  In- 
sular Affairs. 

It  contemplates  independence  in  from  17  to  19  years.  It 
ts  the  product  of  an  earnest  effort  to  compose  conflicting 
ideas.  It  bears  the  name  of  the  able  Junior  Senator  from 
New  Mexico  [Mr.  CrrmNc]  and  that  of  the  distinguished 
senior  Senator  from  Missouri  [Mr.  Hawes].  I  may  say,  Mr. 
President,  that  the  Senator  from  Missouri  has  been  a  scru- 
pulous student  of  the  Philippines  and  a  loyal,  persistent 
friend  to  their  independence  aspirations.  In  framing  this 
pending  measure  he  has  generously  and  considerately  sought 
a  meeting  of  conflicting  minds.  He  has  written  many  of 
my  own  ideas  Into  the  pending  bill,  and  I  want  publicly  to 
thank  him  for  his  consideration.  Perhaps  the  chief  vice  of 
the  pending  measure — and,  of  course,  I  do  not  use  the  word 
invidiously — ^ia  the  very  fact  that  It  has  reached  out  too 
assiduously  for  this  meeting  of  minds  and  in  this  very  com- 
position has  lost  some  of  its  own  logic  and  continuity.  I  do 
not  particularly  quarrel  with  its  tenure  of  years,  but  I  think 
its  progressive  Phlllpptne  export  limitations  are  coo  long  in 
starting  and  too  precipitous  in  concluding.  Fundamentally 
I  disagree  with  it,  however,  because  it  writes  the  new  Philip- 
pine constitution  at  the  beginning  rather  than  at  the  end 
of  the  pretndependence  period.  I  consider  this  to  be  a 
fatal  fallacy  laden  with  serious  implications.  I  believe 
that  while  America  retains  responsibility  it  must  maintain 
.  the  realities  of  authority.  But  let  the  detail  of  this  analysis 
wait  imtU  we  are  dcme  with  our  summary. 

The  fifth  of  these  nine  viewpoints  is  what  may  be  calcu- 
lated to  be  a  coxif  erence  compromise  between  the  House  and 
Senate  bills,  perhaps  on  a  10-year  base.  I  have  heard  that 
suggested  in  conversation.  I  dread  any  conclusion  of  this 
proposed  legislation,  Mr.  Pr<«ident,  on  the  basis  of  an  ex- 
pedient conference  compromise,  and  I  cordially  concur  with 
the  sentiment  and  observation  submitted  this  evening  by 
the  junior  Boiator  from  New  Mexico  [Mr.  Cutting  1  that  we 
must  follow  through  consecutively  upon  one  or  the  other  of 
these  UMories  and  that  we  can  not  expediently  and  conven- 
iently patch  them  together  In  the  manufacture  of  a  com- 
promise. 

The  sixth  of  these  viewpoints,  Mr.  President,  will  be  the 
substitute  which  I  have  drafted  after  faithful  consultation 
with  many  students  of  the  problem,  and  which  I  shall  take 
the  Uberty  of  offering  in  a  few  moments.  It  has  some  philos- 
ophy in  common  with  the  Hawes-Cutting  bill;  but.  in  my 
humble  Judgment,  it  avoids  some  of  the  latter's  pitfalls.  Its 
objective  ts  reached  in  from  20  to  21  years.  It  contemplates 
a  Philippine  constitution  in  the  climax  of  this  great  adven- 
ture lnwt.ead  of  on  its  threshold.  But  here  again  details 
may  await  the  coiKlusion  of  this  summary  of  viewpoints. 

The  seventh  viewpoint  is  that  of  the  War  Department, 
which  insists  that  we  should  define  the  ultimate  attainment 
of  Ftiilipipliie  independence  In  terms  of  objective  rather 
than  in  filed  terms  of  years.  It  proceeds  upon  the  theory — 
which  can  be  powerfully  defended — that  the  fallible  human 
mind  can  not  iMvsume  to  anticipate  conclusively  just  what 
the  c(MKlltions  win  be  either  over  here  or  over  there  8  or  10 
or  17  or  21  years  ahead  of  time.  This  can  not  be  gainsaid. 
Yet  the  preamMe  of  the  Jones  law  cries  out  for  implements, 
and  I  would  provide  them  if  we  can. 

The  eighth  viewpoint  is  that  which  undoubtedly  will  again 
be  urged  by  the  able  senior  Senator  from  New  York  [Mr. 
CopiLARSl.  who  insists  that  Congress  has  no  constitutional 
authority  whatever  to  alienate  territory  such  as  the  Philip- 
pines wher  once  it  has  come  imder  the  Stars  and  Stripes. 

The  ninth  and  final  viewpoint  is  that  of  the  citizen  who 
blant!y  insists  that  the  question  of  Philippine  independence 
shall  be  closed  and  never  reopened,  and  that  the  Philippines 
shall  remain  an  integral  part  of  the  United  States.  Here,  in 
reminiscence  of  an  earlier  day.  so-called  imperialists  and 


anti-imperialists  will  divide.    So  far  as  I  am  concerned,  I 
staiKl  upon  the  anti-imperialistic  side. 

I  venture  the  assertion  at  this  point.  Mr.  E»resldent.  that 
the  vast  body  of  American  pubUc  opinion  falls  within  the 
bracket  from  the  third  to  the  seventh  proposal  heretofore 
outlined,  which  is  to  say.  somewhere  between  the  idiiloso- 
phies  of  the  Hare  bill,  as  it  comes  to  us  from  the  House, 
und  the  philosophies  of  the  War  Department,  as  I  have 
just  roughly  sketched  them.  Organized  agriculture  and 
organized  labor  undoubtedly  would  prefer  that  the  process 
be  hastened.  Yet  the  editorial  opinion  in  the  newspapers 
of  the  country  probably  is  strongly  favorable  to  the  maxi- 
mum postponement.  But  the  Congress  must  decide  the 
question  upon  its  own  conscience  and  without  relation  to 
any  of  these  external  forces  or  considerations. 

As  a  basis  for  this  choice  let  me  give  another  quick  sum- 
mary— this  time  a  fleeting  view  of  these  beautiful,  fruitful, 
ambitious,  and  relatively  iiappy  islands,  so  that  we  may  have 
our  problem  more  intimately  in  mind. 

They  are  not  less  than  20  days  from  California's  Golden 
Gate.  There  are  7,083  of  these  tropical  islands  with  a  grand 
area  matching  that  of  New  York.  New  Jersey,  Massachu- 
setts, Connecticut,  and  Vermont  combined.  Here  are  13,- 
000,000  people,  of  whom  91  per  cent  are  Christians. 

Here  on  the  one  hand  are  cities  as  progressive  as  any  in 
the  States,  sometimes  built  with  scrupulous  regard  for 
municipal  beautification;  here;  on  the  other  hand,  are  primi- 
tive tribesmen  in  the  pagan  hills.  Yet.  the  farther  you 
penetrate  these  hills  the  nearer  you  come  to  the  grand  can- 
yons of  rice  terraces,  which  were  an  engineering  triumph 
2,000  years  ago. 

Here  in  these  paradoxial  islands  are  education  and  cul- 
ture worthy  of  the  world's  best,  with  more  than  a  million 
children  in  the  public  schools;  but  here  also  are  backward 
provinces  where  occidental  enlightenment  has  made  little 
perceptible  impression. 

Here  is  a  capital  with  more  daily  Journals  than  any  other 
city  of  its  size  on  earth.  They  are  notably  progressive  and 
well  edited.  But  here  also  is  a  total  daily  circulation  of  only 
164.000  newspapers  in  all  the  Philippines. 

Here  are  the  finest  motor  cars;  here  also  is  the  wallowing 
carabao.  carrying  most  of  the  rural  burdexL  Yet  here  also 
are  an  excellent  government  owned  and  operated  railroad 
and  hotel  running  at  a  profit,  and  the  finest  municipal  wharf 
and  pier  in  the  world  at  Manila. 

Here  is  democracy  upon  the  one  hand  and  a  paraphrase 
of  feudalism  upon  the  other.  Here  for  30  years  many  dia- 
lects and  tongues  have  fruitlessly  sought  E^nglish  as  their 
common  solvent  after  300  futile  years  of  kindred  Spanish 
effort  Here  these  and  innumerable  other  antitheses  are  in 
constant  and  striking  challenge. 

But  here  are  law  and  order  and  security  for  property  and 
person  which  could  bring  a  blush  of  envy — if  they  ever 
blush — to  some  of  the  proudest  precincts  of  continental 
United  States.  Here  are  a  people  of  tender  SMisiblhties,  of 
open-hearted  hospitality,  of  brave  ambitions.  Here  progres- 
sive political  autonomy  has  made  striking  conquest.  Here 
are  remarkable  evidences  of  racial  progress.  This  progress 
is  an  indivisible  credit,  on  the  one  hand,  to  native  adapta- 
bility and  aspirations;  and.  on  the  other  hand,  to  the  infiu- 
ence  and  direction  of  American  stewardship  for  three  fruit- 
ful decades.  Here  is  the  brightest,  happiest,  cleanest,  most 
prosperous  spot  in  an  otherwise  turbulent,  benighted,  and 
nearly  bankrupt  Orient. 

All  this  proceeds  imder  the  Stars  and  Stripes.  The  burn- 
ing question  to  be  answered,  as  definitely  and  as  soon  af 
possible,  is  whether  the  flag  stajrs  up  or  whether  the  flag 
comes  down;  and  if  so,  when  and  how. 

Magellan  originally  discovered  the  Philippine  Islands  in 
1521.  But  they  were  made  known  to  most  Americans  by 
Admiral  Dewey  one  celebrated  morning  in  1896.  Even  then 
these  Malays  were  bravely  intent  upon  establishing  theii* 
own  republic,  and  did  so  temporarily  with  a  constitution  of 
their  own  making,  which  included,  significantly,  a  veritabio 
Anglo-Saxon  Bill  of  Rights.    They  passed  to  American  sov- 
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ereignty  In  the  llqnidatlon  of  the  Spanish  War,  with  a  new 
vision,  a  new  privilege.  aAd  a  new  opportunity  in  life.  There 
has  been  sympathetic,  helpful,  and  beneficial  controL  TlMre 
has  not  been,  and  of  coone  mnst  not  be,  the  remotest  sem- 
blance of  greedy  exirioiUtlan.  Tlie  time  has  come  to  face 
facts,  both  in  Washington  and  in  Manila.  Does  the  flag 
stay  up?    If  not,  when  and  hofw  does  it  c«ne  down? 

I  visited  these  delightful  Islands  and  these  hospitable 
people  one  year  ago.  My  viatt  was  utterly  inadequate  to 
give  me  any  authority  at  coonsel  in  the  pending  matter, 
and  I  expressly  d««^'*«™  any  such  presumption.  But  my 
visit  lUuminated  my  prior  ftudks  of  the  problem;  it  amended 
certain  of  my  own  prior  notions:  it  changed  my  mind  in 
some  respects;  but  it  conllnned  the  opinions  and  the  atti- 
tude which  I  now  take  upon  the  pending  bilL 

I  want  to  read  to  the  Senate  the  public  statonent  which 
I  made  in  Manila  the  momlnc  that  I  sailed  away: 

I  iMve  th«M  beautiful  uid  rtdi  Islanda  with  lnt«n«llle«l  pe«pect 
far  the  grmt  progrMs  which  Is  being  nuMl*  in  the  PhUlpplne*  and 
for  their  future  poaalbUltias.  HSte  are  constantly  Increasing  occi- 
dental standards  and  advantages  In  the  heart  of  an  oriental  world. 
It  ts  the  solemn  reeponslbOlty  o*  amrj  lawmaker,  whether  In 
Manila  or  Washington,  to  deal  with  the  future  at  the  Islands  In  a 
way  which  will  beet  preeerre  and  promote  these  benefits.  TTm 
utUlty  of  government  Is  to  be  tested  not  by  its  forms  but  lU 
rasulU  reflected  In  the  lives,  fortunes,  and  security  of  its  people. 
Thla  U  the  rule  of  action  needed  in  relaUon  to  Phil-American 
contacts. 

Speaking  only  for  myself  and  not  presuming  to  commit  anyone 
else.  I  am  confirmed  in  the  opinion  that  the  future  status  of  the 
Islands  now  must  be  a  problem  In  economics  rather  than  in  po- 
llUcal  forms.  So  f ar  ss  politioal  forms  go.  you  already  have  about 
08  per  cent  of  autonomy.  XT  that  were  all  that  is  inv<^ved,  your 
sUtus  would  be  no  problem  at  all.  But  economic  autonomy  Is 
something  else.  Koonomle  self-eumclency  U  the  vital  foundaUon 
of  stabUlty.  parUcularly  at  a  time  when  even  the  oldest  and 
Btrongvet  of  countries  are  finding  national  economics  perUous. 
There  can  be  no  political  stability  without  economic  stability. 

This  phase  calls  for  abaolute  candor  both  in  Manila  and  in 
Waahlngtoiv  Immediate  Independence  or  premature  independence 
will  be  accompanied  by  a  ooneurrent  foreclosure  to  you  of 
America's  free  markeU  in  whldi  you  seU  nearly  80  per  cent  of 
yoxir  exports,  and  upon  which  you  must  depend  for  your  favor- 
able balance  of  trade.  The  imminence  of  thU  foreclosure  U 
clear  from  the  nature  of  the  new  and  dominant  support  which 
the  independence  movement  enjoys  in  the  States.  It  is  a  sup- 
port engendered  by  an  anxiety  to  stop  your  free  trade  in  America 
as  quickly  as  possible.  ,^   ^ 

Any  such  sudden  wrench  to  your  economic  status  would  be 
nothing  short  of  a  calamity.  It  not  only  woold  impair  the  liveli- 
hood at  every  man.  woman,  and  child  in  the  isUnds:  it  also 
would  scuttle  your  public  refennes  at  the  very  moment  when  you 
would  oonfroat  the  inevnable  need  of  heavUy  inereeaed  tax 
budgeU.  The  mere  Incraase  In  political  autonomy  from  96  pw 
cent  to  100  per  cent  could  not  remotely  compensate  for  such  a 
staggering  eoonomle  proepeetua.  Indeed  the  government  iteelf 
would  be  caleuUted  to  stagger  in  simUar  degree. 

Pacts  are  facts.  This  is  one  of  many  to  be  frankly  and  cour- 
ageously faced.  I  take  away  with  me  a  new  sense  of  respooslbUlty 
to  consult  all  of  theee  realltlee  for  the  sake  of  your  true  wel- 
fare. The  greater  your  preeent  pi  ogress,  the  greater  would  be 
the  tragedy  of  needless  error  In  charting  your  future.  There  Is 
TwtHittg  automatic  in  the  beaeAte  at  Independenoe.  Tour  final 
great  adventiire  should  be  launched  at  a  time  and  uiadar  dr- 
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cumstanoes  best  c&lciilated  to  warrant  permanent  su< 
than  the  possibility  of  disaetroos  failure. 

But  you  are  entitled  to  be  rsUeved  at  tbe  eurse  at  unewtalnty 
ao  far  as  this  can  be  done  by  laglalatlon.    Uncertainty  prevents 
long-range  planning.    It  stunts  development.     It  produces  csase 
lees  agitation,  which  is  a  poor  substitute  for  progress.    We  need 
a  lust  formula  for  this  fliud  prelndependenoe  period. 

It  seems  to  me  that  candor  requires  consent  on  our  part  that 
you  shall  have  the  unequivocal  option  of  ultimate  independenoe 
tmder  fixed  specifications  after  a  final  adequate  term  of  economic 
prepantlon.  which  for  your  sake  might  fare  better  be  too  icng 
than  too  short. 

It  requires  consent  on  yoxn-  psrt  that  these  specmcations  shall  be 
practical  and  not  precipitous  and  that  you  ahaU  have  a  just  re- 
gard for  some  of  our  own  related  problems  on  the  mainland.  I 
know  you  will  be  responsive  because  after  all  America's  30  altru- 
istic yean  in  the  Philippines  have  demonstrated  the  good  Calth  of 
our  attitudes. 

It  requires  of  us  that  we  do  not  deal  with  you  solely  to  suit 
our  own  economic  convenience,  which  many  think  would  best 
be  served  by  completely  cutting  the  economic  string  to-morrow. 
It  requires  of  you  that  you  do  not  Ignore  your  own  economic 
neceasitles  as  distinguished  from  your  political  aspirations,  and 
that  you  do  not  pursue  a  slogan  Instead  of  a  reality. 

It  requires  of  both  that  we  <lo  not  Jeopardiae  a  fine,  wholesome, 
happy  culmination  of  this  great  adventure  which  has  jwoeeeded  so 
nob.y  under  the  American  fiag.    Neither  an  antl-Phlllppine  atti- 


tude In  America  nor  an  aatl-, 
wm  do. 

We  aU  need  prayerful  study  of  theee  realtUes 
raUonal  program  which  sbaU  beet  serve  all  ooi 
better  equipped  to  go  on  with  my  own  naall  part  In 
as  a  result  of  my  visit.     I  am  deeply  grateful  to  aU 
made  these  recent  days  so  memorable  for  me.     X 
finest  possible  PUlplno  future. 

Mr.  President,  one  year  has  since  passed.  I  would  no* 
change  a  word  in  this  statement.  It  was  generously  aoosv^ad 
at  the  time  in  the  native  press.  Editorials  were  friendly— ao 
much  so  that  the  Literary  Digest,  on  June  IS.  19S1.  mobi- 
lized a  page  of  opinions  from  this  native  preis.  partlcukiiy 
emphasizing,  if  I  may  be  pardoned  the  personal  refenww. 
the  comment  of  the  Manila  Herald  that  "  Senator  Vao^- 
BKBO,  of  Michigan,  is  the  leader  of  a  dariraMe  comprfwnlee" 

Ur.  President,  the  most  desirable  poMible  oompttnlM 
which  I  can  offer  I  shall  presently  lay  upon  the  Oenatili 
bar. 

It  will  be  noted  that  I  put  great  stress  upon  the  eciiwintn 
phase.  So  must  the  Senate,  no  matter  which  plan  II  em- 
braces, if  it  would  do  Justice  to  the  Phllipptnes.  Gov.  On. 
Dwlght  Davis,  who  recmtly  concluded  a  highly  honarabli 
and  able  administration  at  Manila,  frankly  said  in  his  an- 
nual message  of  July  11.  1931.  that  trade  relations  with  the 
United  SUtes  had  been  the  Islands'  savior  in  these  perfkNM 
economic  times.  I  regret  that  these  relations  have  been 
reciprocally  burdensome  to  the  United  States.  Ocortainly  we 
are  entitled  to  fair  adjustments,  regardless  of  the  indmend- 
ence  outcome.  But  we  are  not  entitled  knowingly  to  pra- 
clpitate  our  island  wards  into  a  fore-ordained  economte 

Experts  have  estimated  that  the  immediate  effect  of  Inda- 
pendence  at  any  time  upon  all  Philippine  exports  to  tha 
United  Stotes  would  be  a  loss  of  not  less  than  $66,000,000. 
or  about  43  per  cent  of  the  total  export  trade  to  aU  coun- 
tries. This  would  precipitate  a  general  reduction  of  labor 
wages  and  standards  to  the  normal  oriental  baste  of  bare 
existence.  Domestic  trade  would  suffer  sympethettnalty. 
Land  values  would  be  greatly  reduced,  which  in  turn  would 
Jeopardiae  the  public  revenues,  because  33  per  cent  of  tha 
provincial  revenues.  51  per  cent  of  the  general  mmiirtpal 
revenues,  and  74  per  cent  of  the  Manila  ravenooa  ara  da- 
rived  from  land  taxes.  Conservative  prophets  beltiffa  thai 
the  Inoome  of  the  Philimiina  govenunent  in  Import  dnttei. 
sales  tax.  excise  tax,  income  tax.  wfaarface  charges.  Ontted 
States  tax  ranissions  on  tobacco,  and  from  other  aouroea 
would  irntns^i*t*\f  decreaw  from  tha  1930-1929  af«ra«t  of 
$40,000,000  to  not  more  than  $26.000;000.  The  Budget  Joi* 
Kfii«(»w'«i«  at  present,  thanks  to  curtailment  m  many  pubtto 
expenditures  for  such  things  as  mnttattnn,  health,  and  new 
construction.  Obvlausly,  the  result  of  further  donoette  cur- 
tailment would  mean  fewer  schools,  lower  health  akandacdi. 
and  a  general  retrogression  from  occidentalism  to  oriental- 
ism. Not  the  least  serious  phase  of  such  a  contamrfatinn  la 
the  fact  that  even  now.  according  to  Red  Crom  tmthnwiy. 
malnutrition  is  the  chief  mass  handicap  from  whidi  the 
Filipino  race  suffers. 

Independence  ceases  to  be  a  pretty  picture  under  each 
auspices.  Indeed,  it  Is  not  a  picture  which  either  tha 
Filipinos  or  we  Americans,  after  30  years  of  altruistic  part- 
nership, could  tolerate.  It  would  be  a  hideous  anUcttmax. 
Nor  would  it  satisfy  the  Jones  preamble.  It  could  not  envi- 
sion stable  government.  On  the  contrary.  It  would  be  an 
open  Invitation  either  to  anarchy  or  to  commtinliBn. 

At  this  very  moment  of  dire  economic  crisis,  tbe  new  and 
Independent  Philippine  government  would  Immwttatrty  re- 
quire more,  rather  than  lem.  of  a  tax  budget.  It  could 
expect  no  added  aid  from  increased  import  duties,  because 
the  islands'  buying  power  would  be  depleted.  Tet  It  would 
have  to  pay  for  its  own  nattomd  defense  and  its  own  diplo- 
matic and  consular  service,  all  of  which  is  now  an  American 
contribution.  It  would  have  to  support  a  much  larger  con- 
stabulary for  domestic  security.  It  would  have  to  pay  much 
more  for  public  loans,  if  it  could  get  them  at  aU.  be- 
this  type  of  money  costs  at  least  7  per  cent  m  other 
parable  countries,  whereas  at  present  the  Influmce  of  ' 
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ican  stability  produces  loans  as  low  as  a  4^8  per  cent  baite. 
Meanwhile  another  large  source  of  island  income,  estimated 
at  $15,000,000  a  year,  would  disappear  with  the  withdrawal 
of  the  American  Army  and  Navy. 

We  must  not  climax  our  great  Philippine  adventure  hy 
precipitating  these  fine,  relatively  contented,  prosperous, 
happy,  and  secure  people  Into  a  gov-emmental  fatality. 

These  are  but  a  few  of  the  economic  reasons  why  we 
must  proceed  with  care.  We  owe  it  to  our  responsibilities. 
Yet  these  are  not  reasons  why  we  should  decline  to  proceed 
at  an.  I  have  no  more  sympathy  with  a  denial  of  action 
than  I  have  with  precipitous  and  premature  action.  Fur- 
thermore, before  we  dismiss  the  trade  balances  between  the 
Phillppinee  and  the  United  States  as  wholly  prejudicial,  let 
us  candidly  assess  credits  as  well  as  debits. 

The  debits  involve  chiefly  sugar,  coconut  oil,  and  hemp 
products.  I  state,  parenthetically,  at  this  point  that  my  sub- 
stitute win  begin  a  quicker  limitation  upon  these  exports  to 
us.  although  under  a  more  livable  regime  than  any  of  these 
others  at  present  pending  proposals. 

But  how  about  the  trade  credits?  The  Philippines  con- 
tinue tq"^  the  largest  market,  on  the  absolute  basis  of 
dollar  value,  for  American  cotton  piece  goods  and  canned 
milk,  tod  among  the  largest  for  wheat  flour,  tinned  fish, 
fruits,  vegetables,  and  niunerous  other  items.  American 
agriculture,  in  other  words,  will  lose  as  well  as  gain  in  the 
event  of  suspending  reciprocal  free  trade.  American  indus- 
try meanwhile  has  a  substantial  stake  in  the  sales  of  motor 
cars,  machinery,  electrical  apparatus,  wire  and  steel  and 
kindred  products  in  the  islands.  It  has  a  substantial  stake 
in  raw  materials  which  it  always  must  import  from  the 
Tropics.  Other  such  credits  include  the  large  amount  of 
American  capital  which  has  been  encouraged  to  enter  the 
islands  and  engage  in  their  development.  They  include  the 
speculative  value  of  a  great  American  trade  base  at  the 
threshold  of  the  greatest  undeveloped  exporting  market  left 
in  the  world,  whtre  the  stabilization  of  economic  life  for 
750,000,000  oriental  people  will  some  day  produce  the  rich- 
est trade  opportunities  of  modem  times.  No  visitor  to  the 
Par  East  can  fail  to  sense  these  possibilities.  No  visitor  to 
the  Philippines  can  fail  to  sense  their  rare  potentiahties. 
No  student  of  American  balance  sheets  can  fail  to  under- 
stand our  own  vital  stake  in  an  unfolding  Orient. 

These  are  not  the  factors  which  rightly  should  dominate 
our  Philippine  decisions.  But  the  point  is  that  if  our  selfish 
econcnnlcs  are  to  be  argued  in  favor  of  hasty  Philippine  In- 
dependence regardless  of  Philippine  welfare,  then  our  selfish 
cconcxnics  also  should  be  argued  for  what  bearing  they  may 
have  in  a  different  direction.  Incidentally,  our  prestige  in 
the  Far  East  Is  bf  thoroughly  tangible  importance,  and  that 
prestige  could  suffer  no  deadlier  blow  than  from  a  Phlhpplne 
debacle  as  the  ultimate  product  of  our  far  Pacific  steward- 
ship. 

Mr.  President,  let  me  now  revert  once  more  to  summaries. 
The  Senate's  direct  Judgment  must  be  taken  between  the 
King  bill,  the  Hare  bill,  the  Hawes-Cuttlng  bill,  and  what 
I  shall  identify  as  the  Vandenberg  bilL  Here  Is  a  siunmary 
of  the  rule  of  action  by  which  I  think  the  decision  should 
be  made. 

First.  I  believe  the  United  States  unequivocally  is  bound 
by  solemn  obligation — ^frequently  expressed  and  always  im- 
plied— to  withdraw  its  sovereignty  over  the  Philippine  Islands 
when  a  stable  government  is  in  existence  and  when  the 
people  of  the  I^xilippines  are  ready,  as  defined  in  the  Jones 
preamble  of  August  29.  1916.  to  "  assiune  the  responsibilities 
and  enjoy  all  the  privileges  of  complete  independence."  I 
believe  the  measure  of  this  "  stability  " — this  capacity  for 
the  "  responsibilities  of  complete  independence  " — ^is  not 
political  akme,  but  also  and  emphatically  economic,  because 
economic  collapse  is  the  root  source  of  most  governmental 
paralysis  to-day  all  round  the  globe.  This  is  precisely  what 
the  late  President  Taft  said  as  long  ago  as  December  6. 
1912.  when  he  uttered  this  pregnant  observation: 

We  would  endeavor  to  tecurv  for  the  PUlplnoa  eoonomic  inde- 
pendence and  to  fit  Uiem  for  complete  seU-govemment  wltti  the 
power  to  decide  eventuaUy  aecordlng  to  their  largest  good,  whether 
such  aeU-goTemment  shall  be  accompanied  by  Independence. 
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Second.  I  believe  that  the  FlHpino  people  have  made 
^wiMrfng  strides  in  the  forms  and  philoeophy  of  poUUcal 
fovemment  under  our  generous  tutelage,  which  ah^ady 
gives  »Mmi  fully  98  per  cent  of  electoral  autonomy,  includ- 
ing the  direct  election  of  22  out  of  24  senators.  88  out  of 
95  representatives,  44  out  of  48  provincial  governors  and 
boards:  also  including  complete  home  rule  in  900  municipal 
departments,  also  Including  98  per  cent  of  the  places  in  the 
civil  service,  also  including  domination  of  the  Governor  Gen- 
eral's cabinet  and  within  one  of  a  majority  of  their  supreme 
court.  There  are  still  some  submerged  and  backward  peo- 
ple. There  Ls  still  a  question  about  unaaslmllated  grotps 
in  the  mountains  and  in  the  southern  islands.  But  as  an 
abstract  proposition  I  believe  that  Filiphio  progress  in  self- 
government  gives  political  promise — political,  mind  you— of 
adequacy  and  ultimate  stability  within  a  reasonable  deftii- 
tion  of  the  Jones  preamble.  After  all.  we  can  not  expec',  a 
complete  Malay  paraphrase  of  Anglo-Saxon  government. 
Therefore  I  do  not  feel  that  the  essential  experiments  re- 
maining to  be  made  in  this  probationary  progress  are  pri- 
marily political.    They  are  economic 

Third.  I  believe  the  United  States  miist  retain  effect  lal 
authority  in  the  islands  so  long  as  it  retains  responsibility 
in  the  islands.  Therefore  I  am  opposed  to  proposals  for  a 
new  constitution  and  a  new  form  of  native  government  at 
the  beginning  of  the  final  probationary  period.  I  think  -it 
should  be  the  end  and  climax.  If  set  up  now,  with  the  pro- 
bationary period  yet  to  run  its  course,  it  Inevitably  invites 
the  shadow  of  divided  authority,  even  though  it  avoids  iie 
substance.  This  is  a  frank  but  considered  change  of  vi;w. 
as  Is  also  my  present  view  of  the  essential  time  element, 
since  I  originally  introduced  my  first  Philippine   bill   on 

January  31.  1930. 

Fourth.  I  should  be  less  than  candid  with  the  Senate  if  I 
did  not  state  my  further  belief  that  the  Filipino  people,  en- 
j03ring  98  per  cent  of  autonomy,  are  infinitely  better  off  Jind 
happier  in  material  considerations  under  the  American  ilag 
than  they  will  be  under  Uaeir  own.  But  they  are  entitled  to 
their  own  fiag  when  their  preparation  is  complete.  It  is  our 
task  to  implement  the  Jones  preamble  with  a  bill  of  par- 
ticulars— difficult  though  it  be  to  attempt  to  penetrate  the 
problems  of  the  future — and  then  to  let  the  Filipinos  ulti- 
mately decide  their  own  destiny  for  themselves  in  the  full- 
ness of  an  experience  which  shall  have  taught  them  what 
"  the  responsibilities  of  independence  "  mean. 

Mr.  President,  I  now  send  my  substitute  to  the  desk  ind 
formally  offer  it.  To  save  time  I  ask  that  its  reading  be 
dispensed  with  at  the  mcxnent.  but  that  for  the  Information 
of  the  Senate  it  be  printed  in  the  Rxcoao  at  the  conclu-Uon 
of  my  remarks. 

Mr.  President,  this  puts  three  specific  propositions  thus  far 
textuaHy  before  the  Senate — the  Hare  bill  from  the  House, 
the  Hawes-Cutting  bill  from  the  Senate  committee,  and  my 
substitute.  At  this  point  I  send  a  letter  to  the  desk  and  ask 
that  it  be  read.  

The  PRESIDING  OFFICER.    The  clerk  will  read.      * 

The  legislative  clerk  read  as  follows: 

DBAS  Sknatos  Vandkkbxig:  I  have  noted  the  provisions  of  the 
amendment  (In  the  nature  of  a  substitute)  Intended  to  be  pro- 
posed by  you  In  connection  with  the  bUl  8.  33T7.  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution,  etc 

While  I  am  not  In  accord  with  the  proTlslona  oX  the  amendment, 
the  latter  is.  from  the  viewpoint  of  this  department,  preferable 
to  either  the  Hawes-Cuttlng  bill  or  the  Hve  bill. 

^r  the  reasons  which  I  have  stated  to  the  committee.  I  reiterate 
that  action  on  this  legislation  at  this  time  Is  not  desirable. 
Sincerely  yours. 

Patrick  J.  Buklkt. 

Secretary  o/  Wct. 

Mr.  VANDENBERG.     Mr.  President.  I  think  we  owe  1'  to 

ourselves  to  take  cognizance  of  the  attitude  of  the  dep:irt- 
ment  primarily  charged  with  Philippine  administration.  It 
is  opposed  to  all  this  present  legislation,  as  I  have  prrvi- 
ously  stated.  But  it  finds  the  substitute  Just  presented  less 
objectionable  than  the  other  two  proposals.  It  would  n^ore 
nearly  meet  the  department's  view. 

As  between  these  bills,  first  let  me  speak  of  the  Hare  bill, 
which  may  be  said  to  represent  the  House  conception,  wliich 
was  approved  in  40  minutes  by  a  House  vote  of  306  to  47. 
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But  WlUltl^ 

It  protest,  acalnal 
liimseif  a  I 
AS  "  selfUhiMWH  and  tvUhl^ 
of  this  aoMurios  roU  oalL 
with,  an  editorial 


but  in 
vlifteb  the  Secretary  of 

of  tte  islands,  daieritaed 
Id  a  letter  made  public  the  dey 
I  apeak:  in  comi>lete  symDattiy 
la  tlM  New  York  Herald  Tri- 
bune the  t^Qowixm  momlDg  which  aaid  in  part: 

THIS  bOl  ssiifiim  tb»  rMt^ftfbmB  to  sight  jwu  of  poltttoal  tur- 
noU.  and  thaa  U  rrnrrf^h^  tula^  If  aot  to  •sttncfeion. 

Mr.  Pfcekleni.  In  my  hmnUe  lodgment  the  ninth  year  of 
ezperieoee  in  the  RiiBfvlBe  Idands  under  the  Hs(re_Mll 
would  be  a  year  of  sackcloth  and  ashes,  If  net  worse.  Bren 
a  leeiptotal  trade  wlattonship  were  created  under 
9  of  tbe  Boose  Mil,  It  would  mean  that  In  the  llnA 
jear  of  tbe  nnUppliie  T1nw«lii  tte  export  oommodltleB.  the 
backbone  of  its  economio  Hfie,  would  suddenly  lose  SO  per 
eaut  ct  their  free  maitafce,  aad,  on  ttie  basis  of  last  year's 
trade,  cunfi^cnt  the  better  part  at  $60,000,000  in  new  Araerl- 
can  customs  dntle»—«  sum  almoat  twice  the  annual  bndsc* 
of  tike  nettle  womaaammi. 

OoukI  any  goeemnMiitv  mm  or  old.  surrive  so^  a  sudden 
and  fundamental  wreaoh  to  tte  trade  relatlans?  Could  tlite 
new  PbllipvinB  BepubUe.  ■fiiWnnsousiy  burdened  with  an 
inflntty  of  oCtier  perpieadtfce.  elBad  up  imder  midb.  a  desper- 
ate eooocmie  biowt  b  it  UM  to  our  hopes  for  an  ultimate 
permanence  for  a  PtailipidBe  RepubUe  to  fling  our  erstwhile 
wards  and  friends  to  any  aoofa  denuBtatlng  Jeopardy?  Is  it 
fair  to  the  hopes  of  ttie  PIMiiiMie  themselvee?  Is  It  sanity  In 
a  realistic  world? 

I  dislike  to  mj  it.  But  tb»  solemnity  of  this  responsibility. 
Mr.  President,  calls  vpoa  aO  of  u»— whether  hi  WaiAilngton 
or  in  Blanlla— to  speak  our  true  minds  or  to  forever  after 
hold  our 


be  pmarticsl  ""^V**  20 


In  my  Judgment,  any  mM>  prospectus  would  be  the  dead- 
Itest  poerfUe  blow  whleli  eocdd  be  leveled  at  tbe  peace  and 
happhiess  of  the  Filipino  peoite.  and  an  advance  warrant 
at  ignoble  failure  for  a  great,  free,  and  soocessfxil  Philippine 
RepuMle. 

In  my  Judgment,  any  sodi  prospectus  would  be  the  dead- 
Ueet  possible  blow  wtilch  could  be  struck  against  the  honor- 
able liquidation  of  American  responsibilities  in  the  Far  Bast. 

Meanwhile,  let  us  not  Ignore  the  lengthened  shadows  of 
these  same  bazeids,  though  In  mitigated  degree,  as  we 
proceed. 

Now  we  re«ch  the  EMret-Cuttiz^  bin  and  my  substitute 
for  it.  Both  are  buQt  on  the  theory  .of  preindependeooe 
econotnic  preparation.  Indeed,  they  have  much  In  common. 
Tet  they  depart  from  eidl  other  in  several  considerations 
which  I  hold  to  be  yltel  Sf  we  shall  take  maximum  pre- 
.  caution  against  any  of  the  possible  tragedies  to  which  I 
liave  previonsly  adverted.  T  have  dwelt  uxwn  the  possible 
tragedies  by  way  of  admhnttlon  and  not  by  way  of  dis- 
couragement against  any  fonrud  march.  Let  me  say  that 
I  believe  emi^iaticaUy  that  It  is  possible  to  write  a  safe 
formnla.  and  tbrnX  it  Is  our  duty  so  to  try  to  do.  but  conserva- 
tism is  a  virtue  in  this  puntnit.  Economic  sell-sufBciency 
in  the  islands  is  the  kegr  to  this  success.  It  calls  primarily 
for  agrarian  diverslflcatioii  itid  soffldent  time  to  make  it 
effectual.  There  are  tncalculahle  c^iportunities  In  this  di- 
rection. I  submit  an  esceq>t  upon  this  score  from  tbe 
last  anntial  report  of  Ctoverhor  Qeneral  Davis,  because  it 
shows  so  plainly  tbe  unileffdoped  poailbllities  which  can  be 
enlisted  in  the  cause  tf  Ume  and  opportunity  are  adequately 
permitted. 

Both  the  Hawes-Cuttlng  taOl  and  my  substitute  limit  im- 
migration Immediately.  2^  this  aspect,  and  in  tbe  further 
requhtment  that  the  VSS^iiDO  Segldatuxe  must  ratify  the 
new  Tttual  before  It  becomes  effective,  the  proposals  are 
identical.    The  principal  dUferences  are  as  follows: 

Vtist  Tlie  Hawes-CotttDf  foonola  Is  built  on  a  15-year 
base  actnsJay  17  or  more.  The  Vandenberg  formula  Is 
built  on  a  M-year  base.  But  both  lead  to  the  tmequlvocal 
option  of  ultimate  independence.  I  do  not  believe  it  is  pos- 
sible to  work  out  a  yiugiBMlie  ecanomte  program  that  wffl 


Second.  The  Hawea-Cuttlnc 

stitution  and  native  govertuvenl  at  the 

probationaiy  period.    The  Vanienhwg  bUL  pstMrttti  f«r : 

ooDstitution  at  the  end  of  tbe 

that  Amsrican  authority  mat  eontlnue  as  long  as 

rwpomlhiUty  continust;  and.  seoood.  that  the 

stitatloa  Is  kjgteal  only  as  the  ellmas  xathsr 

inception  of  tbe  probation.    The  Vandenhflrg  Wit 

increases  native  autonoaoy  midir  the  eHolIng  oodn 

viding  a  oompleto  legislative  cabinet   It  seMBS  to  n»  ttasft  It 

is  vital  In  a  correct  phiinsoptiy  of  action  that 

structure  of  Philippine  goterement  Shotild  not  tat 

mentally  changed  to  fit  the  prespeotus  of  a 

pubUe  until  the  ecanomle  probatton  Is 

the  native  decisioa  (or  an  utthnate  repnbllo  tt 

the  republic  Is  ready  to  function.    Otherwise,  wi 

cart  before  the  horse.    We  leap  before  we  look.       ^_^  _ 

what  may  too  easily  and  too  daBgerously  be  hiluipi  olsd  m  a 

surrender  of  eeseatial  authority  during  the 

years,  when  we  stiU  carry  the  sovereign  reopontfMitir. 

Hg>it  Bones  of  responsibility  In 

to  invite  delicate  and  dmditfttl  Inteztudes.    This  eonld  bs 

partieularly  tnie  I0.0M  miles  from  home.    I  opposed 

section  of  the  Hawes-Outtiv  biU  In  conunltlee  bttt  was 

voted.   I  regret  that  I  can  not  surrender  atiy  uouvtetion  tfasft 

it  is  a  controiling  weakness  In  the  wbcilt  statUue  of  the  MB. 

Mr.    saORTRIDaB.    ICr.   President.   wiU 

yield? 

Mr.  VAMDENBEEfiO.    I  yleU. 

Mr.  8HORTRIDQB.    To  put  it  In  sbnpis  words,  I 

from  what  I  have  Just  listened  to  that  it  would  be  tally  10 

yeaxa  before  the  Plbplno  people  would  be  faUy  tnUvndsnt. 

Mr.  VANDENBERQ.    That  is  correct. 

Mr.  SHORTREDQB.    X  assume  that  tbb  BemttK  thMai 

it  would  tak»  30  years  to  enable  them  *b  prcpase  to  sottlM 

their  own  destiny? 

Mr.  VAMDENBBBO.  No,  Uz.  Fresldsnt;  that  la  IMS  tbe 
point  at  aU.  I  think  the  FUlpIno  peoida 
poUtteally  in  a  most  ama^of  dsgrea.  At 
ment  they  have  96  per  cent  of  poUticsd  antonnmy.  asid^X 
think  they  are  lustlfying  ttieir  pwiimsidnti  ef 
cent.  I  am  saying  that  when  we  lay  «ttt  a 
looks  to  an  ultimate  deftaitte  Independsoes,  MailkH'  ft  be 
17  yean,  as  under  the  Hawe^Oitttng  plsn.  or  »  imsn,  m 
under  tbe  substitute  I  have  proposed,  tt  is  net  iegleal  te 
create  tbe  constitution  ot  tbe  ultimate  r^Niblle  the  Biet 
year  they  start  upon  that  probationary  jomsr,  ttetlt  is 
an  anUcUmax  when  the  ultimate  period  at  tadspsodiaoi  It 
reached,  and  that  during  the  interim  you  hava  suiismlHSi 
at  least  the  semblance  of  essential  authority  wMls  yoM  yet 
retain  ttw  responsibility. 

Mr.  SHORTHQXiC.    Why  should  ve  not  gtm  thsns  tMfr 
independence  next  year,  and  let  than  vofk  oot  mslr  dim 

destiny? 

Mr.   YANDBMBERQ.    Mr.   Fresidsnt.   at   » 
10  o'cloeklhesitate  to  revert  to.  that  point,  «hkh  I 
at  SJO.    Z  say  that  with  grsat  respeet  to 

I  am  anxious  to  condUide. 

Tbit  third  diffoenoe  between  the  Bawes-GuttHv  Mil  isid 
my  milTfftit^rty  is  in  respect  to  the  ecenomle  ItettstlaaBk    a 

Third.  The  Hawes-Cutttag  bill  provides  for 
upon  free  Ameriran  markets  for  sugar  jmd 
and  coconut  products  for  10  years  en  " 
PhUlcqiine   exports   to   the   United  Statss:    ttwssaflsr  It 
^witches  to  straight  tacifls  with  aa  annual 
The  Vandenberg  bill  provMtos  these 
for  S  instead  of  10  years,  i 
these  limitations  in  each  subseqiNBt 

If  we  are  to  launch  the  theory  of  UmttattMii  sod  I 
it.  I  bdieve  it  is  necessary  to  start  them  sooner  and 

with  them  Biore  regularly  over  

the  Hawes-Cuttlng  bill  proiddas  or  permits.    Tbpslteavift 
done  safely  and  ia  sueoessCttl  dsOanot  sf  the 
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basards  which  I  have  previously  stressed.  Under  the  Bawes- 
Cutting  bill  these  limitations  would  switch  to  yearly  changes 
In  tariffs  from  the  tenth  to  the  fifteenth  year. 

I  do  not  believe  that  any  peoi^e  could  survive  such  con- 
stant tariff  turmolL  We  know  of  our  own  experience  that 
one  general  tariff  revision  in  a  decade  is  a  source  of  dllBculty 
and  unrest  It  seems  to  me  that  this  era  of  annual  tariff 
fliix  woiikl  be  an  inevitable  era  of  menace.  I  submit  it  woxild 
be  far  pxeferable  to  cling  consistently  to  the  theory  of  limi- 
tations from  beginning  to  end;  to  make  the  i»x)gres8ive 
changes  on  a  regular  schedule  every  three  years  as  pro- 
Tided  in  the  substitute;  and  to  take  a  few  years  longer  in 
the  ultimate  process,  permitting  the  native  legislature  to 
decide  for  itself  at  each  interval  whether  it  desires,  out  of 
native  experience,  to  persist  in  the  progression.  A  short 
step  forward  must  not  result  in  a  long  step  backward.  It 
Is  better  to  be  safe  than  sorry.  There  is  too  great  a  stake, 
particularly  in  precious  himmn  hopes,  to  justify  doubtful 
experiments. 

Under  the  Hawes-Cuttlng  bill  these  limitations  would 
switch  to  yearly  changes  in  tariffs  from  the  tenth  to  the 
fifteenth  year.  I  do  not  believe  that  many  people  on  earth 
could  survive  a  yearly  change  in  tariff.  They  would  live  In 
a  continuous  and  perpetual  econcHnlc  turmolL  We  have  all 
that  we  can  do  to  survive  one  general  tariff  revision  in  a 
decade.  Here  Is  a  tariff  change  every  year  from  the  tenth 
to  the  fifteenth  years.  I  submit  that  that  is  not  a  safe 
economic  reliance.  I  submit  that  it  is  infinitely  better  to 
take  a  few  more  years,  to  be  safe  instead  of  sorry,  and  to 
develop  within  those  years  an  adequate  progression  by  easy 
stages  so  that  when  the  climax  is  reached  it  Lb  not  reached 
at  the  end  of  the  shock,  but  is  reached.  In  sensible  grad- 
uation. 

Mr.  REED.     ICr.  President,  would  the  Senator  prefer  not 

to  be  interrupted? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
^irhiyiin  jield  to  the  Senator  from  Pennsylvania? 

Mr.  VANDENBERG.     I  am  glad  to  yield. 

Mr.  REED.  At  this  point  it  occurs  to  me  that  there  is 
one  matter  which,  during  the  time  I  have  been  listening,  has 
not  been  mentioned.  It  seems  to  be  an  omission  in  both  the 
Hawes-Cutting  bin  and  in  the  substitute.  I  refer  to  the 
matter  of  the  future  neutrality  of  the  islands.  Granted 
that  we  assume  no  protectorate  over  them,  ought  we  not  to 
make  a  condition  precedent  to  the  granting  of  independence 
the  achievement  of  a  treaty  of  neutrality  among  all  of  those 
countries  that  might  have  an  interest  in  violating  the 
neutrality? 

Mr.  VANDENBERG.  I  think  the  Senator's  suggestion  is 
utterly  sound,  and.  of  course,  has  been  borne  in  mind  in  like 
discussions  by  all  of  us. 

Mr.  HAWB8.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERG.    I  yield. 

Mr.  HA  WES.  The  representative  of  Japan  has  stated  that 
they  would  sign  such  an  agreeo^ent.  but  if  we  withhold  our 
opinlon  until  Kngland  sajs  she  will  come  in,  or  until  Prance 
■ays  she  will  come  in,  we  will  have  legislation  by  foreign 
countries  instead  of  by  the  United  States. 

Mr.  REED.  C^.  no;  what  I  meant  to  suggest  is  a  clause 
in  the  bill  which  would  provide  that  in  no  event  should 
indepoidence  be  givMi  until  such  and  such  nations  should 
have  Joined  with  us  in  a  treaty  of  neutrality.  We  can  al- 
ifays  amend  It,  and  I  can  scarcely  b^ere  that  any  nation 
hivtted  in  advance  would  refuse  to  Join  in  such  a  treaty. 

Mr.  WANDKSBKRa.  Whatever  the  merits  or  otherwise  of 
this  particular  situation,  these  MUs  of  the  moment  involve  a 
fundamental  cfaaUeoge  respecting  a  philosophy  of  action; 
and  if  the  Sraator  win  permit  me.  I  should  prefer  to  con- 
chide  my  analyais  of  the  difference  in  summary  between  the 
two  blUs. 

Tlie  fourth  difference  between  the  bills  is  this:  The  Hawes- 
CutUng  biU  provldee  no  ot^xntunity  for  the  niipinos  to 
change  their  minds,  when  once  the  15-year  program  is 
launched,  if  its  economic  burdens  should  become  too  heavy. 


The  Vandenberg  bin  permits  the  FUipfaio  Legislature  to  paf« 
upon  the  proposlUon  at  each  S-year  Interval  if  It  so  deslrei. 
It  transfers  the  entire  responsibility  to  the  FlUpinoe  to  make 
these  subsequent  decisions.  It  makes  them  the  masters  of 
their  own  destiny  and  the  captains  of  their  own  fate. 

Fifth.  The  Hawes-Cuttlng  bUl  permits  the  ultimate  Amer- 
ican retention  of  existing  American  Army  and  naval  bases. 
The  Vandenberg  bill  requires  a  final  survey  by  the  President 
and  Congress  at  the  end  of  the  probation  and  permits  the 
United  States  to  make  whatever  final  disposition  may  be 
advisable,  even  to  the  possible  extent  of  moving  military  acd 
naval  bases  to  other  islands. 

Sixth.  The  Vandenberg  bill  makes  more  specific  committ- 
ments to  assure  the  retlranent  of  the  nillippine  public  debt, 
for  which  the  United  States  has  a  moral  responsibility.  It 
differs  in  other  structural  details. 

Mr.  President.  I  regret  the  necessity  for  having  so  long 
trespassed  upon  the  Senate's  time  and  forbearance.  But 
in  conscience  I  have  seen  no  way  to  avoid  this  full  discussion 
which  I  can  only  hope  may  give  the  Senate  pause  In  its 
decision  upon  a  tremendously  Important  protdem  which  we 
must  not  expediently  d*"^***  with  casual  conclusion  in  Uie 
pressure  of  this  session's  closing  hours.  I  subscribe  myself 
a  friend  of  Philippine  independence  in  a  day  and  with  a 
structure  that  shall  warrant  permanence.  Meanv^iile  I  ra- 
new  my  acknowledgments  of  the  great  good  faith  and 
notable  seal  with  which  the  Senate  authors  of  the  bill  upon 
the  calendar  have  pursued  their  service  to  the  independence 
cause.    I  shall  be  happy  if  a  Jiistified  bill  results. 

But  if  all  this  substantive  legislation  respecting  Philip- 
pine independence  fails  at  this  session.  Mr.  President,  never- 
theless I  am  constrained  to  say  that  the  cause  has  gained. 
As  a  result  of  committee  studies  in  both  branches  of  Con- 
gress, and  as  a  result  of  discussion  upon  the  floor,  and  as  a 
result  of  the  intensive  survey  of  both  in  the  American  prets. 
there  is  a  clearer  conception  In  this  country  of  the  neces- 
sity for  develoiring  a  progressive  program  in  keeping  with 
our  long-time  pledges  and  in  ssrmpathy  with  legitimate  and 
laudable  Filipino  aspirations.  At  the  same  time  I  dare  to 
hope  that  there  is  a  more  tangible  realization,  in  the  islancis 
theifiselves.  that  independence  is  Just  as  much  a  problem  ia 
responsibilities  as  in  privileges;  that  liberty  entaUs  obliga- 
tions as  well  as  oratory;  and  that  the  surest  advantage  for 
the  future  lies  in  a  mutually  candid  survey  of  our  relation- 
ships to  the  end  that  this  adventure  shall  culminate  to  the 
glory  and  honor  both  of  the  Philippines  and  the  Unite*! 
States. 

If  aU  this  present  legislation  falls,  our  ccxmnon  problem  1^ 
to  capitalize  this  legislative  experience  Into  maximum  divi- 
dends for  to-morrow.  It  were  far  better  for  the  Filipinos 
themselves  that  improper  legislation  should  fail,  if  we  learn 
new  lessons  from  the  failure,  than  that  a  noble  impulse 
should  rush  us  and  them  into  error  which  we  both  might 
bitterly  repent  at  leisure. 

I  am  not  prophesying  failure  of  this  present  legislative 
effort,  Mr.  President,  but  in  conclusion  I  am  affTrrrning  the 
possibilities  subsequent  to  such  a  contingency.  In  such  an 
event  I  am  suggesting  that  in  the  interim  oefore  another 
Congress  meets  the  Philippine  government  itself  should  ad- 
dress Itself  constructively  to  the  formulation  of  new  pro- 
posals which  shall  fit  a  rational  and  practical  prospectus 
Hie  Filipinos  now  know  in  a  general  way  what  they  can  and 
what  they  can  not  expect.  Their  leaders  know  in  tbeli 
hearts  that  "  immediate,  absolute,  and  complete  independ- 
ence  "  is  just  as  futile  as  it  would  be  f ataL  Our  leaders 
know  equally  weU  that  American  public  opinion  Insists  upon 
a  reasonable  program  to  implement  the  Jones  preamble  and 
to  permit  these  13,000.000  people  the  unequivocal  right  of 
ultimate  self-determination. 

In  the  event  of  present  legislative  failure  to  fjoiy^tdt  th<> 
issue,  I  dare  to  hope  that  the  Filipinos  themselves  will  usii 
the  congressional  recess  to  develop  concrete  suggestions  of 
their  own.  At  the  m<xnent  I  am  thiT^^jng  particularly  of  u 
notable  interview  with  Hon.  **!vr^uyl  L.  Queaon,  undisputed 
mentor  of  Philippine  statecraft,  published  as  recently  as 
April  3,  1932.    In  this  interview  Senator  Qoeaoo  outlined  his 


aotioKi  d  wliat  might  mrmx  te  »  pemanant  liaison  between 
tbB  Ftmipplxies  and  the  Utatted  States  on  what  might  be 
f^ii^  t^  dftwttpf^yi  status.  Wliilg  I  illiiffnt  from  some  of  the 
views  submitted  in  this  Intenrkw.  I  aiiplaud  the  eoDstructive 
eaiMkn*  which  prompted  It  a^  Om  pn«tlcal  common  sense 
irtilch  trade-marks  Its  tre&dk  It  typifies  what  I  believe 
duMild  be  the  native  thit*Mti|f  dmriag  tlM  next  six  months. 

We  have  struggled  with  Independence  formulae  at  our  end 
of  ttie  ttne  and  we  have  madt  wumeas.  Thus  far  they,  from 
thair  end  of  the  line,  hAva  hroiigM  us  oflicially  nothing  but 
m  stoUd  demand  tor  "IniiMHtHtii.  atonhite,  and  complete 
independence."  Although  It  Is  our  responsibility  to  provide 
the  iit^^i  f  oimola.  I  ventare  the  soggestlon  that  they  them- 
aelves  can  f aeUltate  the  oparatton.  Running  all  through 
these  bills  and  these  debatei  Is  a  common  thread.  They 
point  the  way  to  slmifllflcKfcloOB  of  the  Issue  which  the  Phil- 
ippine lieglslature  itaelf  oaa  oontilbutc.  and  thus  oontribut- 
Ing,  rftn  hasten  the  happy  4mj  at  ultimate  agreement.  It 
can.  upon  Its  own  responsIMMty.  limit  emigration  to  the  con- 
tinental Uhited  States,  tt  can^  upon  lU  own  responsibility, 
limit  Ita  ofvn  exports  to  the  Utailed  States  in  respect  to  a  few 
eommodlUee  which  unfair^  aepreas  our  continental  markets, 
jmd  it  can  thus  estahUsh  a  itgtrimanllke  impulse  to  the 
agXArian  and  Industrial  diimttimtian,  which  la  its  sole  eeo- 
namic  hope  as  a  free  eooatiry.  Havlnc  done  these  things 
upon  Its  own  inltlattre.  It  taa^  I  repeat.  Immfrwely  simplified 
the  Issue  between  us.  It  £««  ^ectacularly  denonstrated  its 
grasp  upon  the  reaUttas  of  ttw  pnbtam.  It  has  foryed  ahead 
in  practical  statesmanship  la  a  fashion  to  justify  the  confi- 
dence of  Its  continental  filends. 

Then  let  it  eome  to  ua— oofc  with  a  slogan,  however  noUy 
uttered,  which  is  bankrupt  of  practical  potentialities,  bat 
vith  its  coQCfption  of  wlutt  our  formula  should  be,  in  the 
light  of  the  clear  purpoaaa  iddch  are  oommon  to  practically 
all  of  the  Independenoe  bilis  that  have  had  substantial 
rapport  in  the  Amertean  ODncreas. 

Such.  Mr.  President,  are  the  poiHrihnitlw  of  far-flung  ad- 
vantage which  can  grow  out  oC  the  preeent  situation,  even 
though  the  present  sttuatlOB  fails  to  conclude  a  MU.  One 
year  is  but  a  moment  in  the  life  of  a  nation.  If  it  is  not 
marked  by  the  conclusion  of  an  actual  IndHwzidenoe  for- 
mula, but  if  it  is  marieed  hsr  suhatantial  clartflcatlans  in 
freedom's  optional  directfcm.  It  is  yet  a  highly  useful  and 
propitious  year. 
So  much  for  the  altemafcife. 

The  immediate  problem  Is  the  pending  bin  and  its  sub- 
stitutes. For  the  reasons  heretdfore  submitted  in  sustained 
detail.  Mr.  President,  I  offer  the  formula  which  I  have  sent 
to  the  deak.  I  can  claim  for  It  no  pontifical  reliance.  But 
in  my  hiunble  Judgment  it  addresses  itself  to  the  best  and 
most  reliable  answer  to  the  pending  question  at  the  Senate's 
bar. 

Mr.  REED.    Mr.  President 

The  VIC8  PRESIDENT.    Does  title  Senator  from  Michi- 
gan yield  to  the  Senator  from  Pennaylvaaia? 
Mr.  VANIttNBBRO.    I  yield. 

Mr.  REED.  It  seems  obvious  that  we  do  the  niilippines 
no  Y^nAnfaM  in  glvlng  ttattn  indepezKlenoe  from  us  to  be 
gobbled  up  very  soon  lur  mom  otbers  stronger  than  than- 
sdvee.  I  understand  that  the  Senator  has  characterized  as 
utterly  reasonable,  or  some  tndh  phrase,  my  suggestion  that 
we  should  try  to  accompllA  «  treaty  of  neutrality  such  as 
that  to  which  I  refened  a  —wnfnt  ago. 

Mr.  VAlfDENBERO.  Did  the  Senator  say  "  utterly  rea- 
sonable"? 

Mr.  REED.  Yea.  If  it  is  utterly  reasonable,  would  not 
the  Senator's  amendment  be  improved  by  inserting  a  para- 
graph calling  for  the  gccompltalunent  of  ludi  g  treaty  as  a 
fondiMnn  precedent? 
Mr.  VANDENBERG.  Z  think  it  would. 
Mr.  REED.  Then  the  Souitor  would  not  resent  or  resist 
it  if  I  were  to  offer  an  amendment  to  his  substitute  to  that 
effect  when  we  come  to  oonrirter  it? 

Mr.  VANDENBERG.  WiMn  the  Senator  says  that  we 
would  make  It  a  condttton  preee^ksit.  I  say  I  would  not  resist 
it  If  he  does  not  mean  that  the  ii^»«^«»^  adventure  In  Inde- 


pakdenee  could  never  be  undertaken  tinlS  and  onleoi  Mcbia 
treaty  were  to  U  written.  I  could  not  oonasnyt  to  OuiJk 
method  of  farecloslz«  any  derdopannt  in  tho  ftitart.        ^ 

Mr.  REED.    Ah.  but  it  Is  to  bs  aasuasd  that  fatwt  Con- 
gresses wiU  have  as  much  wisdom  as  curselfes;  and  If  It 
foimd  to  be  a  perpetual  barrier,  a  future  CiHUi'fisi 
modify  that  requiremei^ 

Mr.  VANDENBERG.  Let  me  say  to  ttw  Senator  thill  t 
would  be  delighted  to  consider  most  ayrepathctioalTy  tba  Idfta 
which  he  is  discussing.  ^ 

Mr.  RSBD  If  the  Senator  doss  not  nlad  my  piratraeMBt 
t3>p  discussion 

Mr.  VANDENBERG.    I  am  dad  to  have  tlis  SeOakar  pto- 


Mr.  REED.  Here  is  the  point:  The  Japaneoe.  lAio  have 
been  most  often  mentioned  in  this  oonnootlon.  taavt  wutn  «r 
less  officially  indicated  their  readiaess  to  idn  m  in  audi  a 
treaty.  Assuming  that  they  are  wimng  to  do  ao.  I  ifemild 
think  that  other  nations  lass  closely  Interestsd  wouli  bs 
similarly  wiUing,  and  that  for  the  sate  d  thsas  wards  «( 
ours,  whom  we  are  going  to  launch  out  on  a  cmOl 
stormy  worM,  we  ought,  at  least,  give  them  that 
If  we  do  not  exercise  a  protsotorats  and  I  know  Ilia 
tor  and  I  are  in  agreemoit  that  we  shouH 
we  owe  them  the  advantage  of  a  treaty  of  neotraBky  litkh 
will  inake  it  the  concern  of  the  civfliaed  nations  of  the  world 
if  they  should  be  pounesd  upon  by  soaao  g! 

Mr.  VANDENBERG.    I  ehttrely  ooneor  in  tbe 
philosophy. 

Mr.  REED.    I  am  onoouracsd  to  hoai 
that.    I  notice  also 

Ml.  KDfa.    Mr.  Prestdeot,  will  the  Senator  yield?       . 

Mr.  REED.  I  will  finish  in  a  aaoaieiit.  I  aetlae  alw  ftbe 
Oenator  baa  put  in  a  provistrm.  being  ssetton  IS.  I  ttiialt, 
which  allows  the  President  to  destgnate  suth  lands  m  tbb 
Uiolted  States  may  need  In  perpetuity  tat  naval  or  nQttaiy 
purposM.  Does  not  the  Senator  think  there  mldit  te  an 
advantage  in  adding  to  that  a  provision  whieSi  Hoidd  mt* 
thorlse  us  to  have  some  sort  of  oooamercial  tos  hold  In  tlMit 
part  of  the  world,  such  as  the  British  baiw  In  Hong 
for  exampief 

Mr.  VANDENBERO.    I  do. 

Mr.  REED.    And  that  oould  very  weU  bs  done  In 
nectlon  with  one  of  ttiese  military  or  .naval  bases. 

Mr.  VANDENBERO.    I  will  be  Tery  flad  to  canva«  tbat 
suggestion  with  the  Senator. 

Mr.  REED.    WUl  the  Senator  think  that  over  for  liissilliai 
in  the  particular  paragraph? 

Mr.  VANDENBERO.    I  win  be  glad  to  do  SO. 

Mr.  REED.    I  thank  the  Senator. 

Mr.  KINO.    Win  the  Senator  yield? 

Mr.  REED.    I  yield  if  I  have  tbe  floor. 

The  VICE  PRESIDENT.    The  Senator  from  Michigan  has 
tbe  floor. 

Mr.  VANDCNBERO.    I  yield  the  floor. 

The  substitute  proposed  by  Mr.  Vunopuma  Is  as  follows: 


WtaereM  tlM  aet  entitled  "An  aeC  to  Oeelaiv  the  purpo—  of  ttas 
people  of  the  United  etates  as  to  the  Uxtvrt  poUttosI  Ststoi  of  ths 
people  of  the  Philippine  Islands,  and  to  provide  a  man  sntooo- 
moiM  erovemment  for  thoae  idanda,"  approved  Augurt  W,  If  IS. 
tfeetared  It  to  be  tbe  purpoae  oT  the  people  of  tbe  TTkdted  Bta»as  to 
withdraw  their  aoverelgnty  over  the  Phlhniine  Ulaads  and  to 
reeognlae  thetr  independence  aa  aooo  aa  a  i' 
be  estabUirtMd  tbsreln:  and 

Wbtfeas  the  aftabUlty  ttf  a  government  Is  ,  — , 

upon  the  cMxwrlty  of  that  goremment  to  ftmctiaa  m  its  aoonomic 
aepeeta:  Tlaerefore 

Be  it  enacted,  ete^  That  aeetlona  »  and  8S  of  the  act  entttled 
^An  act  to  declare  the  purpoae  of  the  peopla  c(  the  UUtted 
aa  to  the  foture  potltteal  status  of  tt»  ptofilB  of  the 
T^^ytiH*  mid  to  provide  a  taaem  antooomtma  govamma^for 
Islands."  approved  Angvat  9.  XSIS.  are  hersby  aoeadad  to 
•a  follows: 

"  Sac.  32.  That  the  exacuUva  deparUnenU  ef  tbe  Fhlliiiplwa 
emment  ahall  continue  as  now  authorised  uata  otberw*''  -*"-' 
hv  law.    The  PhOlpptoe  Legidaturc  may  hereaftar  by  ^i^»«y* 
IsclaUtloa  inrisssn  the  number  at  the  esaeotlve  Sapaidiianla.  cr 
may  abouah  any  of  them,  or  niay  m^  snoh  ^■^••■gay 
and  dutim  thendk  aa  it  saay  see  lit.  and  AmU  pMvMs  # 
appointment  and  removal  of  tha  baada  of  tbe  ssseuttvs 
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mmU  by  the  Oorernor  Ocneiml:  Provided,  Th*t  nothing  In  this 
Mctlon.  or  In  any  l«w  of  the  PhUipplne  government  enacted  pur- 
suant thereto,  shall  limit  the  power  of  the  Qo^emor  f^^w^.  *? 
remove  for  cauM  the  head  of  any  executive  department  •^^^ 
aU  executive  funetloat  of  the  government  shall  continue  aa  ^CTeto- 
fore.  to  be  dlrecUy  uiuler  the  Oovemor  General  «  '["Jii^  °2\hi 
the  execuUve  department!  under  the  supervtalon  and  control  oi  ine 
Oovemor  Oeneral.  ^   .,         __^^  ..  «--^ 

"  The  president  of  the  Philippine  Senate  shaU.  a*  «»«»"  P™=- 
Ucable  after  the  orfanUaUon  of  the  Philippine  I^^*^ '^^t 
.eaalon  therwf  next  after  each  general  electlo":  •"^"^iif  IJlSS^ 
emor  Oeneral  recommendations  for  heads  of  the  ••▼'"J  ^SS^I! 
departments.  The  Oovemor  General  shall,  except  ^^tjf*;^^^ 
rMMma.  make  appointments  In  accordance  with  such  f^®**™*™* 
SoS^nTby  Sd  with  the  conaent  of  «ie  PhlUpptoe  Semitj. 
Should  any  name  submitted  to  the  Governor  Oeneral  be  "^^•^^P'. 
able  to  him.  or  be  rejected  by  the  PhUipplne  Senate,  the  P«|«*^ 
of  the  senate  shall  submit  another  name  untU  the  appropnase 
ql^r^  shall  be  duly  filled.  .    ,,     ^^ 

"  liemberahlp  In  the  senate  or  house  of  repreaenUtivea  ahali  not 
be  a  bar  to  appointment  as  head  of  an  executive  departmwit. 

"  The  president  of  the  senate,  the  speaker  of  the  houae  otrtitr^ 
sentatlves.   and  the   heads  of  the  several  executive  department* 

fh*"  constitute  the  cabinet  of  the  Oovemor  Oeneral.  . 

"  If  at  any  Ume  the  Philippine  Senate  should  select  a  new  P««- 
dent  thereof,  the  Oovemor  Oeneral  ahaU  reconstitute  his  cabinet 
upon  the  recommendation  oC  the  new  president  of  the  senate  in 
accordance  with  the  procedure  hereinbefore  presalbed. 

"The  bureau  of  noo-Chrtotlan  tribe*,  as  heretofore  estobiuiiea. 
shall  continue  to  have  general  supervision  ovtr  the  public  aSabrs 
at  the  Inhabitants  of  the  territory  represented  In  the  legislature  by 
•ppolnUve  senators  and  repreeentaUve*.  __    ,^     *    w- 

"Sic.  23.  That  there  shall  be  appointed  by  the  President,  by 
and  with  the  advice  and  consent  of  the  Senate  of  the  United 
State*,  a  vice  governor  of  the  Philippine  Islands,  who  shall  have 
all  of  the  powers  of  the  Oovemor  Oeneral  In  the  case  of  a  vacancy 
or  temporary  removal,  resignation,  or  disability  of  the  Oovemor 
Oeneral.  or  In  case  of  his  temporary  absence,  and  to  whom  may 
be  assigned  «uch  other  duties,  not  Inconsistent  with  the  provisions 

of  this  act.  as  the  Oovemor  Oeneral  may  designate.  

"  The  President  of  the  United  States  shall  dealgnato  the  presi- 
dent of  the  Philippine  Senate  to  act  as  Oovemor  General  in  the 
case  of  the  temporary  removal,  resignation,  or  disability  of  both 
the  Oovemor  Oeneral  azid  the  vice  governor,  or  thetr  temporary 
absence,  and  the  Acting  Qovernor  General  thus  designated  shall 
exercise  all  the  powers  and  perform  all  the  duties  of  the  Oovemor 
Oeneral  during  such  vacancy,  disability,  or  absence. 

"In  cass  oi  the  temporary  removal,  resignation,  or  disability 
of  the  Governor  Oeneral.  the  vice  govemM*.  and  the  president 
of  the  senate,  or  the  temporary  absence  of  all  of  these,  the  Rre*l- 
dent  of  the  United  States  may  designate  to  act  as  Oovemor  Gen- 
eral the  speaker  of  the  houss  of  representatives  or  the  head  of 
an  executive  department  of  the  Philippine  government,  and  the 
Acting  Oovemor  Oeneral  thus  designated  shall  exercise  all  the 
powers  and  perform  all  the  duties  of  the  Oovemor  Oeneral  during 
the  vacancy,  disability,  or  absence  In  queatlon." 

Sac.  a.  At  any  time  d\irlng  the  eighteenth  year  from  and  after 
the  date  when  the  trad*  relations  prescribed  In  section  9  of  this 
act  become  effective,  the  Philippine  Legislature  may  formulate 
and  draft  a  proposed  constltuUon  for  a  free,  independent,  and 
sovereign  government  of  the  Philippine  Islands,  subject  to  the 
conditions  and  qualifications  prescribed  In  this  act. 

The  territory  subject  to  such  Independent  govomment  of  the 
Philippine  Islands  ss  may  be  established  under  the  provisions  of 
thU  act  shall  be  the  Philippine  Idanda  ceded  to  the  United  States 
Oovemment  by  the  treaty  of  peace  concluded  between  the  United 
States  and  Spain  on  the  11th  day  of  April.  1899.  the  boundaries 
of  which  are  set  forth  In  Article  m  of  said  treaty,  together  with 
those  Islands  embraced  in  the  treaty  between  Spain  and  the  United 
States  concluded  at  Washington  on  the  7th  day  of  November. 
1900.  excluding,  however,  such  territory,  if  any.  of  the  said  Islands 
as  may  be  reserved  or  excepted  therefrom  pursxiant  to  the  provi- 
sions of  section  15  of  this  act. 

Sac.  3.  Any  constitution  for  an  Independent  government  of  the 
Philippine  Iff^fln***  that  may  be  formulated  and  dr&fted  pursuant 
to  this  act  shall  Include  provisions  to  the  following  effect: 

(1)  That  the  government  of  the  Philippine  Islands  recognise* 
the  exclusive  sovoelgnty.  jurisdiction,  and  control  of  the  United 
State*  over  any  territory  withdrawn  from  the  present  llmlta  of 
the  Philippine  Islands  and  reserved  to  the  United  States  by  proc- 
lamation of  the  President  of  the  United  Statea.  Issued  pursuant 
to  the  provisions  of  section  15  of  this  act. 

(2)  That  the  government  of  the  Philippine  Islands  recognlzss 
as  the  property  of  the  United  States,  reserved  exclusively  for  Ita 
purposes  and  uses,  all  Immovable  property  of  the  United  States, 
set  forth  and  Indicated  for  retention,  by  the  United  States,  In  any 
prcdamatlon  of  the  President  of  the  United  States.  Issued  as  pro- 
Tided  for  in  subsection  (b)  of  section  IS  of  this  act. 

(3)  That  the  government  of  the  Philippine  Islands  reeognlaes 
as  Ite  own  all  debta  and  obligations,  direct  and  Indirect,  contracted 
by  the  Philippine  government,  its  Provinces,  municipalities,  and 
InstrumentaUue*  while  under  the  sovereignty  of  the  United  States. 

(4)  That  all  acts  of  the  United  States  In  the  Philippine  Islands 
dining  the  exercise  of  ita  soTcrelgnty  over  theae  Islands  are  rati- 
fied and  validated,  and  aU  lawful  rl^ta  acquired  thereunder  shall 
be  maintained  and  protected. 

(5)  That  the  propeity  rlghte  of  the  United  Statea  In  the 
Philippine  Islands  shall  be  fully  adcnovledged.  re^wcted.   and 
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safacuanled.  and  that  any  quaetkm  that  may  be  pending  at  ths 
date  when  an  Independent  government  ot  the  PhlUi^UM  lalaads 
may  be  establlahed.  or  that  may  thereafter  arise,  regarding  ths 
raepecUve  pi  oyer  ty  rlghta  of  the  United  Statce  and  the  PhUipplne 
■t^im^^m  shall  be  pranaptly  adjusted  and  settled. 

(6)  That  aU  existing  property  rlghta  of  dtlaens  or  oorporatloDS 
of  the  United  States,  and  all  such  rlghta  as  may  hereafter  law- 
fully be  acqtilred  by  them.  shaU  be  aeknovrledged.  re^jected,  anl 
safaguarded  to  the  same  extent  as  property  righto  of  dtlaens  tl 
the  PhUipplne  Islands.  „  i*  ,« 

(7)  That  aU  continuing  obligations  assumed  by  the  united 
States  under  the  treaty  of  peace  with  Spain  ceding  said  PhUlpplra 
Islands  to  the  United  States  are  assumed  by  the  Independerit 
gofemment  of  the  Philippine  Islands  and  wlU  be  duly  discharged 
by  the  same. 

(8)  That  the  government  of  the  Philippine  IsUnds  aasumca  sU 
obligations,  direct  or  Indirect,  of  the  United  States,  contracted 
whUe  the  United  States  exercised  sovereignty  over  ths  PhUlppUie 
Islands,  to  citizens  of  the  Phlllp(>lne  Islands  by  way  of  pensions, 
retirement  pay,  and  other  similar  beneflte  to  which  such  dtlasns 
may  be  entitled  on  account  of  claims  for  service  rendered  to  the 
government  of  the  Philippine  Islands  and  that  may  not  have  been 
definitely  allowed  or  rejected  prior  to  the  withdrawal  of  United 
States  sovereignty  from  the  PhUipplne  Islands  and  also  on  account 
of  compensation  or  other  beneflta.  based  upon  claims  aUowed 
prior  to  such  withdrawal  and  pertaining  to  any  period  subse- 
quent to  such  withdrawal:  Fnvldsd.  That  the  gorfernment  of  the 
Philippine  Tf1»"«**  may  make  such  equltaUe  readjustmsnt,  of 
general  application,  of  the  amounta  payable  by  It  on  account  of 
the  assumption  of  such  obligations  as  the  different  standards  of 
service  compensation  and  Uvtng  oondltlons  In  the  PhUipplne 
Tfifuwjp  may  Justify:  And  provided  furtKer.  That  service  of  cltiaens 
at  the  PhUipplne  Islands  to  the  government  of  the  PhUipplne 
Islands,  during  the  period  of  United  States  sovereignty  in  the 
Philippine  Tffland<i.  shaU  be  reckoned  ss  servlcs  to  any  inde- 
pendent government  of  the  Philippine  Tslanrta  that  may  be  estab- 
Itaihed  p\uvuant  to  this  act.  In  so  far  as  regards  the  ^>pUcatlon 
of  the  pension,  retirement,  or  similar  laws  that  may  be  In  effect 
at  the  time  of  the  establishment  of  any  such  independent  govern- 
ment of  the  PhUipplne  Islands  or  that  may  be  enacted  thereafter 
by  such  government. 

(9)  That  the  debta  and  liabilities  of  the  Philippine  Islands, 
Ita  provinces,  cities,  mxmiclpalities.  and  Instrumentalities,  which 
■haU  be  vaUd  and  subsisting  at  the  time  of  the  Anal  and  complete 
withdrawal  of  the  sovereignty  of  the  United  States  from  the 
Philippine  Islands,  shall  be  assumed  by  the  free  and  independent 
government  of  the  Philippine  Islands:  and  that  where  bonds  hsve 
been  Issued,  under  authority  of  an  act  of  Congress  of  the  United 
States,  by  the  Philippine  Islands,  or  any  province,  city,  or  munici- 
pality therein,  and  where,  under  authority  of  an  act  of  Congress 
of  the  United  States,  the  government  of  the  Philippine  Islands 
has  guaranteed  the  payment  of  interest  or  of  prlncip«l.  or  of  both 
interest  and  principal,  on  bonds  of  corporatlona.  the  PhUipplne 
government  wiU  make  adequate  provtalon  for  the  necessary  funds 
for  the  payment  of  interest  and  principal,  and  such  obligations 
nt\ik.\\  be  a  first  Hen  on  the  taxes  collected  In  the  PhUipplne  Islands. 

(10)  That  the  officials  elected  as  provided  for  in  section  6  of 
this  act  ShaU  be  constitutional  officers  of  the  free  and  Independ- 
ent government  of  the  Philippine  Islands  and  qualified  to  func- 
tion In  aU  respects  as  If  elected  directly  under  such  govern- 
ment, and  shall  serve  their  fuU  terms  of  office  as  prescribed  In 
the  constitution. 

(11)  That  by  way  of  further  assurance  the  government  of  the 
PhUipplne  Islands  wUl  embody  the  foregoing  provisions  of  this 
section,  except  subsection  (10).  in  a  treaty  with  ths  United 
States. 

Ssc.  4.  Should  a  constitution  be  drafted  and  approved  by  the 
PhUipplne  Legislature  pursuant  to  tbfi  provisions  of  sections  2 
^nl^  3  of  this  act,  it  shall  be  duly  certified  and  submitted  by  the 
said  legislature  to  the  Oovemor  General  of  the  Philippine  Islands 
for  transmission,  within  SO  days  of  ita  receipt  by  the  Oovemor 
Oeneral,  to  the  President  of  the  United  States,  who  shall  deter- 
mine whether  or  not  It  oonforras  with  the  [trovlslons  of  this  act. 
If  the  President  finds  that  the  proposed  constitution  conforms 
with  the  provisions  of  this  act  he  shaU  so  certify  to  ths  Oovemor 
Oeneral.  who  shaU  thereupon  so  advise  ths  •Philippine  Lsglsla- 
ture.  If  the  President  finds  that  ths  constltatlon  does  not  con- 
form with  the  provisions  of  this  act  he  shaU  so  advise  the  Gover- 
nor General,  stating  wherein,  in  his  Judgment,  the  constitution 
does  not  so  conform,  and  submitting  provisions  which  wlU.  in 
his  Judgment,  make  the  constitutlan  so  conform.  Hie  Governor 
Oeneral  shaU.  In  turn,  transmit  such  advlos  to  the  PhUipplne 
Legislature  for  appropriate  further  action  by  that  body,  pursuant 
to  the  same  proaBdure  hereinbefore  prescribed.  untU  the  Presi- 
dent and  the  legislature  are  In  agreement :  Provided,  That  ahould 
each  an  agreement  not  be  reached  within  two  years  foUowing  the 
date  of  transmission  by  the  Governor  Oeneral  to  the  PhUipplne 
Legislature  of  an  advice  of  the  President  setUng  forth  the  state- 
ment and  proposed  constitutional  provisions  as  above  indicated, 
this  section  shall  thereupon  cease  to  be  operative,  and  the  Presi- 
dent shall  report  the  facto  to  the  Congress  as  soon  as  practicable 
after  the  expiration  of  the  said  a-year  period. 

Sac.  5.  At  any  time  within  one  year  foUowing  the  receipt  by  the 
PhUipplne  Legislature  from  the  Governor  Oeneral  of  ths  advice 
eommunlcatlng  the  fact  that  the  President  of  the  United  States 
has  certified  that  the  constitution  conforms  with  the  provisions  of 
this  act  ths  Philippine  Legislature  may  provide  for  the  submis- 
sftoo  of  such  certified  constitution  to  the  peopto  of  the  PhUipplne 
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Islands  thereafter  that  may  be  so  exported  to  the  United  Statee 
free  of  duty  shaU  be  aUocated.  under  export  permlto  Issued  by  the 
government  of  ths  PhUipplne  Islands,  to  the  producers  or  manu- 
facturers of  such  arUdes  proportionately  on  the  basU  of  their 
exportation  to  the  United  States  In  the  P'-^^^d^K  7®*^  "^g* 
that   In  the  case  of   unrefined  sugar  the   amount   thereof   to  De 
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Sac  12  (a)  In  ease  tliat.  during  the  eleventh  year  from  and 
after  the  date  when  the  trade  reUtlons  prescribed  in  section  9  of 
this  act  may  become  eflecUve.  the  PhUipplne  Legislature  should,  by 
a  majority  vote  In  both  branches.  petlUon  for  a  A^creue  In  the 
amoimt  of  articles  permitted  to  come  Into  the  United  States  from 
the  PhUipplne  Islands  free  of  duty  pursuant  to  the  provisions  of 
subsection   (a)   of  section  11.  the  President  of  the  United  States 
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Islands  for  tbetr  ratffieatlon  or  re|ectton  In  aa  elecUon  at  which 
the  qualified  voters  of  the  Philippine  Tiands  shsll  have  an^  op- 
portxuilty  to  vote  directly  for  or  agatnrt  each  proposed  constltu- 
Uon.    The  said  deetlon  shaU  be  hdd  at  such  date  and  in  such 
manner  ss  may  be  preeeribed  by  the  PhUipplne  Legislature,  to 
which  the  return  of  the  electlasi  sbaU  be  made:   Provided,  That 
the  date  of  such  election  sbaU  be  not  earlier  than  four  months 
after  the  date  of  receipt  by  the  leglslaturs  from   the  Oovemor 
Oeneral  of  the  advloe  oommimlesittng  ths  fact  of  the  oertificaUon 
by  the  President  of  the  United  States  of  the  propoeed  constitu- 
tion, nor  earllsr  than  the  bsgtnntng  of  the  twenUeth  year  from 
and  after  the  date  when  the  trade  rriattoivi  preeeribed  In  section 
9  of  thU  act  become  effective,  and  Shall  be  not  later  than  the  end 
of  the  said   twentieth  year,  unless  the  date  of   receipt  by  the 
Philippine  Legislature  from  tbe  Oovemor  Oeneral  of  the  said  ad- 
vlos ShaU  be  after  the  beginning  of  the  said  twentieth  y«».  ^ 
which  cess  the  PhlUpplne  Legislature  may  fix  the  date  for  the 
Section  at  any  time  not  eartler  than  four  months  nor  later  than 
one  year  after  the  date  of  eneb  vscetpt  by  it  of  the  said  advloe. 
The  PhUipplne  Leglalatare  Sbdl  by  law  provide  for  the  canvassing 
of  the  rwUira  and  shaU  esrtify  tbe  result  of  said  vote  to  the 
Oovemor  Oeneral  of  the  PhfUpptae  islands,  such  <*rtia^°^J** 
include  a  statement  of  the  votes  east  for  snd  against  ths  oon- 
sututlon  and  to  be  aocompanisd  by  a  certified  «>Py«^J?f  ?°?,- 
sututton  voted  upon  at  tbe  eieetton.    The  Oo'^^or^^^^SSIiLrS^' 
within  SO  days  after  tbe  rseelpt  by  »»!«  «'  •V»«^  SST^Si^ 
transmit  the  eame  to  the  Prssftdsnt  of  the  United  States,  together 
with  the  oerUfled  oopy  of  tbe  oonetltutton  submitted  by  tbe  PhU- 
ipplne Legislature.  .     ,__^ 
8«r.  oil  a  majortty  of  tbe  vetas  eeet  at  the  •»««on,*",»f  iJ^^ 
of  the  ratlflcatto  of  the  propeaed  «»»«*«**«»°  P^^^^^^Sl^^t 
fled  by  tbe  President  of  the  United  States  for  a  free.  »?<»«P*°f^ 
and  Sverelgn  government  of  tba  PbUlpplne  Wands,  the  O^'jraor 
Snend  shS,  to  that  event,  within  80  <l»yB  af^  receipt  of  tte 
StlflcaUon  from  the  l^«IVto»lfCW^*«T^of^JJ«  r«^^ 
vote  as  pre^Tlbed  In  seetUm  5.  Issoe  a  prodtamatlon  for  the  elec- 
tion of  offUsers  of  the  govemnMSt  of  tbe  PhUipplne  Islands  pro- 
SSSd  forSTuireonstm^^Tbe  election  shaU  t^e  place  ^ 

SSier  than  three  month*  nor  later  «««»  •»!.  °*°°**"».  1£*iS. 
proclamation  by  the  Governor  Oeneral  ordering  ""ch  eto^ion. 
When  the  election  of  the  oAeeta  provided  ^9^^^^*^^^^^^'^^ 
turn  has  been  held  and  the  reaolto  thereof  determined,  the  Oow- 
nor  Oeneral  of  the  PhUipplne  Uands  shaU  certify  the  results  or 
^  eiS'^  te  ^PresK^t  of  tbe  United  States.  The  Preeldent 
of  the  united  Statee  shall  tbereopon  issue  a  proclamation  fixing 
a  date,  not  more  than  six  waaOm  aner  the  date  of  wch  prodama- 
tlon.  for  the  complete  withdrawal  of  American  sovereignty  over 
the  PhUipplne  Mands  exospt  aa  otherwise  provided  l^secUcm  15 
of  this  art  Upon  the  date  ao  fljsad  the  previously  existing  PhUip- 
ptne  Oovemment  ahaU  terminate  and  the  new  «o'«™™**i!j*;~i 
«»ter  upon  Ito  rights,  prtvUegea.  powers,  and  duties,  ss  provided 
Sdi  tt^consmuUonTthiriSBfir  transfer  of  Uiafunctlons  of 
government  being  effected  under  appropriate  <"'^^  *S  Jl! 
tasued  by  the  President,  wbo  shall  slso  arrange  for  the  transfer 
to  the  independent  government  of  tbe  PhUipplne  Islands  of  aU 
immovable  propw^  «5  the  United  States  in  the  PhUipplne  Islands^ 
exSpt  such  ss^y  be  letalned  by  the  United  States  pursuant  to 
the  Srovtolons  of  section  16  of  this  act:  Provided  ^hM^^P^^^J^^ 
eetabllshment  of  the  indmendant  government  of  the  PtjU^PPj^f 
Islands  the  President  to  autbortaed  to  cause  to  be  dlschsjged  from 
tbTmnitary  and  naval  servioea.of  tbe  United  Statea  aU  dtlaens 
of  the  PhUipplne  Islands  wbo  may  not  prevlousiy  have  been  sep- 
arated from  such  services. 

Sac  7.  (a)  In  cass  no  proposed  oonstttuUon  for  a  free,  inde- 
pendent, and  sovereign  govetiunsnt  of  tbe  PbUipplns  Islands 
Eould  be  certified  and  submitted  by  tbe  PhU4>plne  legislature  to 
the  Oovemor  Oeneral  pursuant  to  aectlon  4  of  this  act.  and  before 
the  end  of  tbe  eighteenth  year  after  tbe  date  when  the  trade 
relations  prcKribed  in  sectton  9  of  this  act  become  effecUve;  or, 
in  case  such  a  pn^oeed  eonatttntlon  should  be  certified  and  sub- 
mitted by  the  PhlUpplne  Lagjslaturs  as  provided  in  the  said 
secUon  4  and  before  the  end  of  tbe  said  eighteenth  year,  tmt 
cerUftcaUon  thereof  be  wltbbdd  by  the  President  of  the  United 
States  due  to  faUur*  of  tbe  Prsstdmt  and  the  PhUipplne  Legis- 
lature to  reach  an  agrsemttit  within  the  a-year  period  stated 
in  the  proviso  contained  in  tbe  aald  aectlon  4;  or.  in  cass  the 
PhlUpplne  Legislature  should  faU  to  provide  for  the  submission 
of  theuopossd  oonstttutlon  for  raUfleatkm  or  rejection  by  vote 
of  the  qualified  voters  of  ttaa  PhUipplne  Islands  in  acoordanos 
with  the  provisions  set  forth  In  asctlan  »  of  this  sot;  or.  in  cass 
the  PhUipplne  Leglslaturs  should  faU  duly  to  certify  the  result 
of  rwH  vote  to  tbe  Oovemor  Oensral  within  three  months  after 
the  date  of  tbe  election  at  which  said  vote  may  be  taken;  or,  in 
case  a  majority  of  the  votes  esst  as  provided  in  section  5  of  this 
act  should  not  be  in  favor  of  tbe  rattflcatlon  of  the  pnH>oeed  con- 
stltuUon. previously  certified  by  the  President  of  the  United 
States  and  submitted  to  tba  qualified  voters  of  ths  PhlUi^ine 
lalandf  pursuant  to  the  said  aectlon  6:  then,  in  any  one  of  the 
above  cases,  and  in  any  other  case  that  doea  not  involve  substantial 
compliance  with  the  condittons  Imposed  by  sections  5  and  6  of 
this  act.  no  further  effect  sbaU  bs  given  to  the  unexecuted  pro- 
visions of  the  aald  secUens  S  sod  0.  but.  Instead,  the  President 
Of  the  United  States  ataaa  be  duly  advised  by  the  Governor 
Oeneral  of  the  essential  facts  and  shaU  thereupon  Issue  a  proda- 
matloa  redting  such  facto:  and.  el!eetlve  80  days  afto*  tbe  date  of 
such  proclamaUoo.  and  UBtil  otbarwtse  provided  by  Cuiigreer  *—'*- 
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rrtatlons  between  tbe  united  States  and  the  PhlUpplBa 
SbaU  be  as  provided  in  section  9  of  thia  aetOMp* 
amounto  of  sugar,  eooonut  oU.  and  all  yama.  twtnaa,  a 
age.  rope,  and  eablee.  tarred  and  untarred.  vrbolly  or  In  chlsf 
value  of  manOs  ben^  (abaca)  or  other  hard  fibers.  pinalMad  to 
come  into  the  United  States  from  tbe  PbUlpplne  UsSands  tim^ 
duty.  ShaU  be  40  per  cent  lees  than  tbe  aaaaunta  «  auMi 
artldes  pomitted  to  come  into  tbe  United  States  trom  the 
PhUipplne  Islands  free  of  duty  under  the  provtoloQS  of  the  aald 
section  9.  Prom  and  after  ttte  date  of  such  pmrtamatlon  tba 
government  of  the  PhUipplne  ISlandB  shall  oontlniae  aa  «ro- 
vided  by  the  laws  in  tf  ect  at  the  date  when  aoOh  prodamanoa 
may  be  issued  except  as  they  may  tbersaftar  be  duly  aNHador 
repealed.  The  President  of  tbe  United  States  sbtfl.  as  soon  aftsr 
the  prodamatlon  as  may  be  praeUoable.  report  the  fadt*  to 
Congress  for  such  action  as  it  may  then  aae  fit  to  tafet. 
Sac.  8.  (a)  Effective  90  daya  after  the  enaetmant  of  thla  Mfe-> 
<  1 )  Fw  the  purposes  of  tbe  immigratian  act  of  1917.  tba  laaaal* 
gratlon  act  of  1934  (except  sec.  IS  (c) ).  this  secUan,  and  all  othar 
laws  of  the  United  States  relating  to  the  tmmigratUm,  saetuakm. 
or  expulsion  of  aUens.  dtlaens  of  the  PblUpplne  IMaMto  who  are 
not  dttens  of  the  XTnited  Stataa  shall  be  ooosldeiad  aa  tf  thoy 
were  aliens.  POr  such  purposes  tbe  PblUpplne  XslaadaahaD  be 
considered  as  a  foreign  country  and  aball  have  for  oaoh  flaeal  |«ar 
a  quota  of  100.  This  paragraph  shall  not  i^dy  to  a  paBBQO  oooBlng 
or  seeking  to  come  to  the  Tecrltory  of  HawaU  wbo  doaa  not  apply 
for  and  secure  an  Immigration  or  passport  visa. 

(9)  Cltiaens  of  the  PhU^iplne  lAands  who  are  not  elOaaoa 
of  tbe  United  States  shaU  not  be  admitted  to  the  ooatlnantal 
United  States  from  the  Tetiitory  of  Hawaii  (vrhathsr  aatartBf 
such  Territory  l>ef ore  or  sfter  tbe  effective  date  of  this  aeetloa) 
unless  they  belong  to  a  class  declared  to  be  nnmlmmltraats  by 
section  3  of  the  immlgratton  act  of  1994  or  to  a  daas  dsalarad  to 
be  nonquota  Inunlgranta  under  tha  provlitons  of  saetton  4  Qt  iwft 
act  other  than  subdivision  (c)  thereof,  or  unlsaa  thay  ware  ad- 
mitted to  such  Territory  under  an  immigration  vlaa.  Tha  Bao- 
retary  of  Labor  shaU  by  regulattoos  provide  a  method  tor  MMb 
exdoslon  and  for  the  admlssinn  of  such  exeepted  elssasa. 

(3)  Any  Porelgn  Swloe  omoer  may  be  assigned  to  datr  In  tha 
PblUpplne  Islands,  under  a  oonunlauon  aa  a  eonaular  oaa«.  for 
such  period  as  may  be  necessary  and  under  aueh  regulations  aa  ttm 
Secretary  of  State  may  prescribe,  during  which  ssatgnmant  micti 
officer  ShaU  be  considered  as  stationed  in  a  foreign  wmntry;  but 
his  powers  and  duties  shall  be  confined  to  tbe  psffttraiBBOS  o( 
such  of  tbe  official  acta  and  notarial  and  othsr  ssrvlesa  which  aooh 
officer  might  properly  perform  in  raqwct  of  the  admlnlifratfcm  c< 
the  immigration  laws  If  asslgnad  to  a  foreign  country  aa  a  omiiiilir 
officer  ss  may  be  autboriaed  by  the  Secretary  of  State. 

(b)  The  proviatons  of  this  section  are  in  addition  to  tha  pro- 
vlsions  of  the  immigration  laws  now  in  force,  and  shall  baenioread 
ss  a  part  of  such  laws,  and  all  tbe  penal  or  other  provMeoa  e( 
such  laws  not  inapplicable  shall  apply  to  and  be  anforoad  In  ooB* 
necUon  with  the  provisions  of  thla  aeeUon.  An  allan.  aMbo«|dl 
admlaslble  \uder  the  provlslans  of  this  ssetkm.  ihall  not  ba  ad- 
mitted to  the  United  States  if  he  Is  exduded  by  any  provialoa  of 


if  he  is  exduded  by  any  provlstan  of  this  aeotlon. 

(c)  Terms  defined  in  the  immigration  set  of  19M 
used  in  this  section,  have  ths  meening 

«»*  "Ct.  ._.  ^  ^ 

Sk  9.  Not  later  than  six  months  after  rsoelpt  by  the 
of  the  United  Statee  of  tbe  aoosptanoe.  as  provided  in  asd 
this  act.  of  the  provisions  of  thla  aot  tbe  Prsaldent  ahaU 
nioclamatlon  announcing  such  aoosptanoe,  and  for  a 

five  year*  from  and  after  tbe  lat  of  January  ^ ,*.  «_ 

date  of  such  proclamation  trads  relaUona  betwesA  tha  Unitad 
Statee  and  the  PhlUpplne  Islands  sbaU  bs  ragulated  aa  now  pro- 
vided by  law.  subject  to  the  foUowhtg  aaoaptlona.;^  „  _     - 

(a)  There  shaU  be  levied,  eoUeeted.  and  paid  on  all  latead 
sugars  in  excees  of  60,000  long  tooa,  and  on  unrefined  aiiia»B  In 
eroeas  of  800.000  long  tone,  ooaalng  into  the  United  atataa  ftoaa 
the  PhiUM>ine  Islands  in  any  calendar  year,  tbo  aaaaa  rana  of 
duty  whlS  are  required  by  tbe  lawa  of  tbe  United  Statsa  to  be 
levied.  ooUected.  and  paid  upon  like  artlolaa  lasported  tnm  ioaalgn 
countries. 

(b)  There  sbaU  be  levied,  colleeted.  and  paid  on  aU  MpMt  oil 
oomlng  into  tbe  United  Statee  from  tbe  PblUpplne  U»*Jf  "^ 
SStar  year  In  excess  of  a00fi90  lone  tons  the  same  »ataao<<u^ 
which  are  zequiied  by  tbe  lavra  of  the  United  Statea  to  ba  lavlad. 
coUected.    and    paid   upon   like    —^^' 


and   paid 


an  yarn, 
wholly 


eountrlaa. 

(c)  There  shaU  be  levied.  coUerted. 
twine,  cord,  cordage,  rope,  and  cable,  taxied 
or  in  clilef  value  of  manila  hemp  (abaoa)  or  o< 
Sg  into  the  united  States  from  the  PbUlpplne  Mends  te  any 
calendar  year  in  exosas  of  a  collective  total  of  •.«»^»»  P»5*^  «* 
aU  such  artldss  hsreinbefors  enumerated,  the  saaaa  »a  oC^^^ 
^iSrarrSqutoed  by  tbe  Uws  of  tha  United  Statea  to  ha  tovlwC 
ocdlected.  snd  paid  upon  like  artteles  Imported  xr— 
oountrles. 

(d)  In  the  event  that  in  any  year  the  «*5"^  the  ^^ 
article  which  may  be  exported  to  tha  Untt^l  B»>«.fty  ^JSS. 
SbaU  be  reached  by  tbe  PhUipplne  lalanda.  the  •aaoM  ar  «»•• 
ttty  of  siaeb  srtleles  produosd  or  nsmufaotorsd  tn  «no 
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Islands  free  of  duty,  ahall  be  M 
of  sodi  artldes  permitted  to 
PhUipplne  Islands  tree  of  duty 
(b)  If  tbe  Philippine  Lsr~*~^ 
ha  subsection   (a)    of   this 
United  States  and  the  Philippine 
action  by  Congress,  be  regulated 


*  ' 


^t  lesB  than  the  aoMiunto 

Into  tbe  United  States  from  the 

tbe  provisions  of  section  9. 

should  not  petition  as  provided 

retattoiM   between   tbe 

lalands  ahaU,  pending  further 

as  prescribed  In  subsection   (a) 


#ok    nt   *-*><• 


rtlnn 


laws  of  tbe  United 

Islands  aa  tsiiliotj  subjaot  to  the  JurtadlatlaB  of 

are.  in  so  far  as  soch  laws  aObet  statutea  of  tha  Uhtlad 

general  appUeatlan,  hereby  repealed 

tfiaU  not  apply  to  such  lands  and  watew  of  the 

if  any.  as  aoay  be  withdrawn  frooa  tbe 

ment   of  tbe  PblUpplne  Islands  puraoant  to 
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lalMidi  «x«r«afUr  that  maj  be  so  exported  to  the  U"***^  Jf ^.^ 
free  of  duty  ihaU  be  aUocated.  under  export  permits  laeued  by  the 
government  of  the  PhUippine  Island*,  to  the  P^«»^?«".°' ff"^" 
fact\irer»  of  »uch  articles  proportionately   on   the   basis  of  their 
expo1^aUon  to  the  United  States  In  the  Preceding  ye^  except 
that   in  the  case  of  unrefined  sugar  the   amount  thereof  to  ne 
exported  annuaUy  to  the  United  States  free  of  duty  shall  be  allo- 
cated to  the  augar-produclng  mills  of  the  islands  proportionately 
on  the  basis  of  their  production  In  the  preceding  year    ana  ^be 
amoxmt  of  suxui  wWch  may  be  exported  from  eacli  mill  sball  be 
allocated  between  the  mill  and  the  planters  on  t*^*  *>*«*«,°'  ^^ 
proportion  of  sugar  received  by  the  planters  and  the  mUl  from 
the   planters'  cane,  as  provided  In  their  milling  contract.     The 
aovernment  of  the  PhUippine  Islands  Is  authorized  to  adopt  the 
heceesary  laws  and  regulations  for  putting  Into  effect  the  alloca- 
tion hereinbefore  provided.                                             ^               .     ,^^^ 
8k:.  10.  (a)  In  case  that,  during  the  filth  year  from  and  alter 
the  date  when  the  trade  relations  prescribed  in  section  9  of  this 
act  may  become  effecUve.  the  Philippine  Legislature  should    by  a 
majority    vote   in   both   branches,    petition    for   a   decr«»se    In    tne 
amount  Of  arUcles  permitted  to  come  into  the  United  States  from 
the  Philippine  Islands  free  of  duty  pursuant  to  the  provisions  or 
section  9    the  President  of  the  United  States  shaU  so  announce 
by  proclamaUon  and.  thereafter,  during  the  sixth,   seventh,  and 
eighth   yearn  from  and   after  the  date   when   the  trade   relations 
prescribed  In  section  9  of  this  act  may  become  effective,  trade  rela- 
tions between  the  United  States  and  the  PhUippine  Islands  shall 
be  as  provided  In  the  said  section  9.  except  that  the  amounts  or 
stjgar.  coconut  oU.  and  aU  yams,  twines,  cords,  cordage,  rope    and 
cables,  tarred  or  untarred.  wholly  or  in  chief  value  of  manUa  hemp 
(abaca)  or  other  hard  fibers,  permitted  to  come  Into  the  united 
SUtes  from  the  PhUippine  Islands  free  of  duty,  shall  be  10  per 
cent  leas  than  the  amounto  of  such  articles  permitted  to  come  Into 
the  United  States  from  the  Philippine  Islands  free  of  duty  under 
the  provisions  of  the  said  section  9.  

(b)  If  the  Philippine  Legislature  shotUd  not  petition  as  pro- 
vided in  »ub«ctlon  (a)  of  this  section,  trade  re  atlons  between 
the  United  States  and  the  Philippine  Islands  shaU  pending  fur- 
ther action  by  Congress,  be  regulated  as  prescribed  in  section  9 
and  the  provisions  of  subsection  (c)  of  this  section  and  of  sections 
a  to  7.  inclusive.  11  to  14.  Inclusive.  15  and  17  to  20.  Inclusive,  of 
this  act  shall  not  be  operative. 

(c)  At  any  time  after  the  expiration  of  the  fifth  year,  and  before 
the  expiration  of  the  eighth  year,  from  and  after  the  date  when 
the  trade  relations  pre«n-lbed  in  section  9  of  thU  act  may  become 
effective,  the  Philippine  Legislature  may.  by  a  majority  vote  in 
both  branches,  petition  for  a  withdrawal  of  such  limitation  on  the 
duty-free  entry  of  articles  Into  the  United  States  as  may  have  been 
imposed  under  subsecUon  (a)  of  this  section,  and  upon  the  sub- 
mission of  such  petition  to  the  President  he  shaU  by  proclamation 
declare  such  limitation  to  be  no  longer  In  force,  effective  30  days 
after  the  date  of  the  submission  of  the  said  petition  to  him:  and 
on  such  effecUve  date  trade  relations  between  the  United  SUtes 
and  the  PhlUpplne  Islands  shall  revert  to  the  statxis  prescribed  in 
section  9  and  the  provisions  of  sections  3  to  7,  inclusive.  11  to  14. 
Inclusive.  15  and  17  to  30.  Inclusive,  of  this  act  shall  become 
Inoperative. 

Sec  11.  (a)  In  case  that,  during  the  eighth  year  from  and  after 
the  date  when  the  trade  relations  prescribed  In  section  9  of  this 
act  may  become  effective,  the  Philippine  Legislature  should,  by  a 
majority  vote  in  both  branches,  petition  for  a  decrease  In  the 
amount  of  article*  permitted  to  come  Into  the  United  States  from 
the  PhlUpplne  Islands  free  of  duty  pursuant  to  the  provlslona  of 
subsection  (a)  of  section  10  of  this  act,  the  President  of  the 
United  States  shall  so  annotmce  by  proclamation,  and  thereafter 
during  the  nt»>»»«.  tenth,  and  eleventh  years,  from  and  after  the 
date  when  the  trade  relations  prescribed  In  section  9  of  this  act 
may  become  effective,  trade  relations  between  the  United  SUtes 
and  the  Philippine  Islands  shaU  be  as  provided  in  section  9, 
except  that  the  amounts  of  sugar,  coconut  oU.  and  aU  yarns, 
twines,  cords.  cordag«.  rope,  and  cables,  tarred  or  untarred.  wholly 
or  in  chief  value  of  manUa  hemp  (abaca)  or  other  hard  fibers 
permitted  to  come  into  the  United  SUtes  frtxn  the  Philippine 
wands  free  cf  duty  shftll  be  20  per  cent  leas  than  the  amounU  of 
such  articles  permitted  to  come  into  the  United  SUtes  from  the 
miUpptne  TbU"«*«  free  of  duty  under  the  provisions  of  section  9. 

(b)  If  the  PhUippine  Legislature  should  not  petition  as  provided 
In  subsection  (a)  of  this  section,  trade  relations  between  the 
United  SUtea  and  th*  Philippine  Islands  shall,  pending  further 
action  by  Congrees.  be  regulated  as  prescribed  in  subsection  (a) 
of  aectlon  10.  and  the  provtskms  of  subaection  (c)  of  this  ■ectlon 
and  of  sections  3  to  7.  inctualve.  13  to  14.  inclusive.  15.  and  17  to 
90.  Inclusive  of  this  act  shaU  not  be  operative. 

(c)  At  any  time  after  the  expiration  of  the  eighth  year,  and 
before  the  exptrmtioD  of  the  eleventh  year,  from  and  after  the 
date  when  the  trad*  relations  pi  escribed  in  section  9  of  this  act 
TOMj  bec(»ne  effective,  the  PhUippine  Leglslattire  may,  by  a  ma- 
jority vote  in  both  branches,  petition  for  a  withdrawal  of  such 
ItmlUtlon  on  the  duty-free  entry  of  articles  into  the  United  States 
as  may  have  been  imposed  under  subaectlon  (a)  of  this  section; 
and  upon  the  submission  of  such  petition  to  the  President,  he 
shall  by  proclamation  declare  such  limitation  to  be  no  longer  In 
force,  effective  30  days  after  the  date  of  the  submission  of  the 
said  petition  to  hlm4  and  on  such  effective  date  trad*  relations 
between  the  United  SUtes  and  the  Philippine  Islands  shaU  revert 
to  the  sUtus  prescribed  in  subsection  (a)  of  section  10,  and  the 
provisions  of  section  3  to  7.  inclusive,  12  to  14.  Inclusive.  15,  and 
17  to  20.  inclusive,  of  this  act  shall  become  Inoperative. 
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Sac  13  (a)  In  case  that,  during  the  eleventh  year  from  and 
after  the  date  when  the  trade  relations  prescribed  In  aectlon  9  of 
this  act  may  become  effecUve.  the  PhUippine  Leglalature  should,  by 
a  majority  vote  hi  both  branches,  peUtlon  for  a  decrease  in  the 
amount  of  article*  permitted  to  come  into  the  United  SUtM  from 
the  PhUippine  Islands  free  of  duty  pursuant  to  the  provisions  of 
subeecUon  (a)  of  section  11.  the  President  of  the  United  SUtes 
shall  so  announce  by  proclamaUon  and.  thereafter.  durUig  the 
twelfth,  thirteenth,  and  fourteenth  years  from  and  after  the  date 
when  the  trade  relations  prescribed  In  section  9  of  thU  act  may 
become  effective,  trade  relations  between  the  United  States  and 
the  PhUippine  Island*  shaU  be  as  provided  In  sectloa  9.  except 
that  the  amounU  of  stigar.  coconut  oU.  and  all  yams,  twines, 
cords,  cordage,  rope,  and  cables,  tarred  or  untarred.  whoUy  or  In 
chief  value  of  manila  hemp  (abaca)  or  other  hard  flbert  per- 
mitted to  come  Into  the  United  SUtes  from  the  PhlUpplne  Island* 
free  of  duty  shall  be  30  per  cent  less  than  the  amounU  of  such 
arUclee  permitted  to  come  Into  the  United  SUtes  from  the  PhUip- 
pine Islands  free  of  duty  under  the  provisions  of  section  9. 

(b)  If  the  Philippine  Leglslatxire  should  not  petition  as  pro- 
vided in  subsection  (a)  of  this  secUon.  trade  reUtlona  between 
the  United  SUtes  and  the  PhUippine  lalands  shaU.  pending  fur- 
ther action  by  Congress,  be  regulated  as  prescribed  in  subsection 
(a)  of  section  11.  and  the  provisions  of  subsection  (c)  of  thl* 
section,  and  of  sections  2  to  7,  Inclualve.  13.  14.  16.  and  17  to  20. 
Inclusive,  of  tbls  act  shall  not  be  operative. 

(c)  At  any  Ume  after  the  expiration  of  the  eleventh  year,  and 
before  the  expiration  of  the  fourteenth  year,  from  and  after  tlie 
date  when  the  trade  relations  prescribed  In  section  9  of  this  act 
may  become  effective,  the  PhUippine  Legislature  may.  by  a  major- 
ity voU  In  both  branches.  petiUon  for  a  withdrawal  of  such  llmi- 
Utlon  on  the  duty-free  en^  of  articles  Uito  the  United  SUtes 
as  may  have  been  Imposed  under  subsection  (a)  of  this  section, 
and.  upon  the  submission  of  such  petition  to  tiie  President,  he 
shall  by  proclamation  declare  such  Umitatlon  to  be  no  longer  In 
force.  effecUve  30  days  after  the  date  of  the  submission  of  the  said 
petition  to  him;  and  on  such  effective  date  trade  relaUons  between 
the  United  States  and  the  Philippine  Islands  shall  revert  to  the 
sUtus  prescribed  in  subsection  (a)  of  section  11.  and  the  pro- 
vUlons  of  sections  3  to  7.  inclusive,  13.  14.  15.  and  17  to  30.  inclu- 
sive, of  this  act  shaU  become  IncperaUve. 

Sec.  13.  (a)  In  case  that,  during  the  fourteenth  year  from  and 
after  the  date  when  the  trade  relations  prescribed  In  section  9  of 
this  act  may  become  effective,  the  Philippine  Legislature  should. 
by  a  majority  vote  in  both  branches,  petition  for  a  decrease  in  the 
amount  of  articles  permitted  to  come  into  the  United  States  from 
the  PhUippine  Islands  free  of  duty  pursuant  to  the  provisions  of 
subsection  (a)  of  section  12.  the  President  of  the  United  SUtes 
shall  so  annoiince  by  proclamation  and.  thereafter,  during  the  fif- 
teenth, sixteenth,  and  seventeenth  years  from  and  afUr  the  daU 
when  the  trade  relations  prescrlt>ed  In  section  9  of  this  act  may 
become  effective,  trade  relations  between  the  United  SUtes  and 
the  PhUippine  Islands  shall  be  as  provided  In  section  9,  except 
that  the  amounts  of  sxigar.  coconut  oil.  and  aU  yarns,  twines, 
cords,  cordage,  rope,  and  cables,  tarred  or  unUrred.  wholly  or  In 
chief  value  of  manila  hemp  (abaca)  or  other  hard  fibers,  permitted 
to  come  into  the  United  SUtes  from  the  Philippine  Islands  free 
of  duty,  shall  be  40  per  cent  less  than  the  amounU  of  such  ar- 
ticles permitted  to  come  Into  the  United  SUtes  from  the  Philip- 
pine Islands  free  of  duty  under  the  provisions  of  section  9. 

(b)  If  the  Philippine  L«glsiature  should  not  petition  as  provided 
In  subsection  (a)  of  this  section,  trade  relaUons  between  the 
United  SUte*  and  the  Philippine  Islands  shall,  pending  further 
action  by  Ck>ngress.  be  regulated  as  prescribed  In  subeecUon  (a) 
of  section  12.  and  the  provisions  of  subeecUon  (c)  of  this  secUon, 
and  of  sections  3  to  7.  lncl\isive.  14.  15.  and  17  to  30,  inclusive,  of 
this  act  ShaU  not  be  operative. 

(c)  At  any  time  after  the  explraUon  of  the  fourteenth  year, 
and  before  the  expiration  of  the  seventeenth  year,  from  and  after 
the  date  when  the  trade  relations  prescribed  In  section  9  of  this 
act  may  become  effective,  the  PbiUppine  Leglalature  may.  by  a 
majority  vote  In  both  branches,  petition  for  a  withdrawal  of  such 
llmlUtton  on  the  duty-free  entry  of  article*  into  the  United 
SUtes  as  may  have  been  Imposed  under  subsection  (a)  of  this 
secUon.  and.  upon  the  submlselon  of  such  pettUon  to  the  Presi- 
dent, he  shall  by  proclamation  declare  such  limiUtton  to  be  no 
longer  in  force,  effective  30  days  after  the  date  of  the  submlaslon 
of  the  said  peUtlon  to  him:  and  on  such  effective  date  trade  rela- 
tions between  the  United  SUtes  and  the  PhUippine  Islands  shall 
revert  to  the  sUtus  prescribed  In  subeecUon  (a)  of  section  12.  and 
tne  provisions  of  section*  3  to  7.  inclusive.  14.  15.  and  17  to  30, 
inclusive,  of  this  act  shall  become  Inoperative. 

Sac.  14.  (a)  In  case  that,  during  the  seventeenth  year  from  and 
after  the  date  when  the  trade  relations  prescribed  In  secUon  9  of 
this  act  may  become  effective,  the  PhUippine  Legislature  should, 
by  a  majority  vote  In  both  branchess  petition  for  a  decrease  In 
the  amount  of  articles  permitted  to  come  Into  the  United  SUtes 
from  the  PbiUppine  Islands  free  of  duty  pursuant  to  the  provi- 
sions of  subsecUon  (a)  of  section  IS.  the  President  of  the  United 
SUte*  shall  so  announce  by  proclamation  and.  thereafter,  during 
the  eighteenth,  nineteenth,  and  twentieth  years  from  and  after 
the  date  when  the  trade  relations  prescribed  In  section  9  of  this 
act  may  become  effective,  trade  relations  between  the  United 
SUtes  and  the  PhUippine  Islands  shall  be  as  provided  in  section 
9.  except  that  the  amounU  of  sugar,  coconut  oU.  and  all  yams, 
twines,  cords,  cordage,  rope,  and  cables,  tarred  or  untarred.  wboUy 
or  m  chief  value  of  manUa  hemp  (abaca)  or  other  hard  fibera, 
permitted  to  come   into  the   United  SUte*  from  the   PhUippine 


bland*  flee  at  duty.  ehaH  be  m  par  osat  les*  than  the  amounts 
of  soch  article*  permitted  to  enms  Into  the  United  SUtes  from  the 
Philippine  Islands  free  of  duty  under  the  prorisksns  of  section  9. 

(b)  If  the  PhUtpplBS  LiclBlntive  aboold  not  pstttlon  as  provided 
la  Bubaeotloa  (a)  of  ihla  *sftlnTi.  trade  retattons  between  tto* 
United  State*  and  the  PhlllppUie  lalands  shaU,  pending  further 
action  by  Oongres*.  be  regulated  a*  preacrtbcd  to  subsecUon  (a) 
of  section  IS.  and  the  jifoilslijw  at  subseetkm  (c)  of  this  sectkm. 
■nd  of  ssctlona  a  to  7.  iadtxmtm,  IS  and  17  to  20.  Industve.  of  this 
act  ahaU  not  be  operative. 

(c)  At  any  time  after  the  expiration  of  the  seventeenth  year, 
and  before  the  expiration  at  the  twentieth  yeiar.  from  and  after 
the  date  when  the  trads  relatlaos  prescribed  in  section  9  of  thla- 
act  may  become  cflecthpc.  the  Philippine  Lsgislature  may,  by  a 
majortty  vote  in  both  branchea.  peUUon  for  a  withdraaal  of  such 
limitation  on  the  duty-free  entry  of  articles  into  the  United  sutee 
as  may  have  been  Impoeed  under  subsecUon  (a)  of  this  section, 
and.  upon  the  submlsston  of  such  peUtlon  to  the  President,  he 
^^11  by  proolamaUon  declare  such  UmlUtion  to  be  no  longer  In 
force,  effective  30  day*  aftnr  the  date  of  the  submission  of  the 
■aid  petition  to  htna:  and  on  soeh  effective  date  trade  relatioM 
between  the  United  States  and  tbs  PhlUpplne  Ulands  ahaU  revert 
to  the  status  prescribed  In  stibsectlon  (a)  of  secUon  1».  and  the 
xinexccutcd  provialons  of  sections  2  to  7.  inclusive.  16  and  17  to 
ao.  Inclusive,  of  this  act  shall  become  Inoperative. 

Sac  15  (a)  Unless  ssetton  1  at  this  act  shall  previously  have 
eeaaed  to  be  operative  the  Prirtent  of  the  United  SUtes  shaU, 
during  the  Aiat  10  day*  of  tlk*  ragtilar  — ssinn  of  Coograa*  next 
following  the  beginning  of  the  Beventeenth  year  from  and  after 
the  date  when  the  tniSe  rriatkms  ppeecrlhed  in  section  9  of  thl* 
act  may  beeoma  effecUve.  rsport  to  Oongres*  what  lands  and 
wateiB.  If  any.  abould.  in  his  (qptnkm,  be  retained  by  the  United 
SUtes  for  mUltary  and  naval  purpose*  and  be  withdrawn  ftom 
the  territory  subject  to  any  independent  government  of  the  Phil- 
ippine Island*  wtilch  may  be  established  pursuant  to  this  act. 
At  any  time  subsequent  to  the  does  of  the  said  sssslon  of  Con- 
gress and  prior  to  the  estabUahment  of  an  Uidependent  govern- 
ment of  the  PhUippine  Islands  as  provided  In  secUon  6  of  this 
act  the  President  Is  authortaad  to  declare,  by  proclamation,  any 
lands  and  wat«es  prevUrasty  Indicated  by  him  for  retention  in 
the  report  rendered  pursuant  to  this  subaectlon  to  be  tbe  prop- 
erty in  perpetuity  of  the  United  SUtes  and  subject  to  the  exclu- 
sive Jurisdiction  thereof,  unless  (ingress  shallmeanwhUe  have 
provided  otherwise,  to  which  eass  any  such  reservation  of  lands 
and  water*  proclaimed  by  the  President  shall  oanform  to  the 
authortaatlon  of  Oongraaa. 

(b)  The  report  ceiled  tor  by  subsecUon  (a)  of  thl*  *M:tlon  *haU 
also  set  forth  any  immovable  prupwty  of  the  United  SUtes.  located 
to  the  Philippine  lalands  and  not  Included  within  the  limits  of 
the  lands  and  waters  reeommsnded  for  reeervation  by  proclama- 
tion of  the  President  a*  provided  in  the  said  mbaection  (a) .  which, 
m  the  opinion  of  the  President,  ahould  be  reUined  for  the  u*e  of 
the  Diplomatic  and  Consular  Service  of  the  United  Sutes  and  for 
the  use  of  any  other  ■erviees  cA  the  several  execuUve  departmenU 
of  the  Oovemment  of  the  United  SUtes.  The  said  report  *hall 
likewise  set  forth  any  immovahl*  property  of  the  United  SUtes, 
included  within  the  Umlto  of  the  lands  and  waters  indicated  for 
retention  by  the  United  States  under  subsecUon  (a)  of  thto  sec- 
Uon and  which  should,  in  the  opinion  of  the  President,  be  re- 
tained by  the  United  SUtes  to  cass  the  said  lands  and  waters 
within  the  Umlte  of  which  sach  immovable  property  is  included, 
or  any  part  of  said  land*  and  irater*.  should  not  be  withdrawn 
from  the  territory  subject  to  any  Independent  government  of  the 
Philippine  lalands  esUbllshed  punuant  to  this  act  and  be  retained 
under  the  exdualve  Jurisdiction  of  the  United  SUtes. 

In  so  far  as  may  be  pracUeable.  any  questions  that  may  arise,  or 
may  *|:»pe*r  likely  to  aria*,  tefoenoe  the  ownership  of  any  of  tne 
property  to  which  this  subasctlon  refsfs.  shall  be  adjuatcd  prior 
to  the  suhmlaskm  of  the  report  of  the  President. 

Unless  Congress  shall  meanwhOe  direct  otherwise  the  President 
Is  authorleed  to  declsure.  by  prodamatlon  issned  at  the  time  stated 
in  subsecUon  (a)  of  ttils  ■ecttnn.  aU  or  any  of  the  immovable 
property  of  the  United  SUtss.  previously  recommended,  in  bis 
report,  for  retention  as  Indicated  In  this  subsecUon,  to  be  the 
property  of  the  United  SUtes  and  reserved  exclusively  for  Ita 
purposes  and  use*. 

Sac  16.  That  the  boMto  and  other  obligation*  of  the  Philippine 
government  or  of  the  provincial  and  municipal  govemmenU 
thereof,  hereafter  lasued  during  the  continuance  of  United  States 
aoverelgnty  to  the  PhlUpptee  IslandB.  shall  spedflcaUy  provide  that 
there  1*  no  obUgaUon.  noml  or  tacal.  on  the  pmrt  of  the  United 
atattM  to  meet  tbm  intersst  or  principal  of  such  Ix»m1s  or  obliga- 
tions: Prorlded.  That  such  bonds  and  obligations  hereafter  Issued 
ShaU  not  be  exempt  from  taxation  tn  the  United  SUtes  or  by 
authority  of  the  United  StatiB:  iind  provided  further.  That  no 
such  obUgaUoiM  sImU  be  eotktraeted  to  foreign  countries  without 
the  prior  approval  of  the  President  of  the  United  SUtes.  nor  shall 
the  proceeds  of  any  such  ObUffsUons  contracted  in  foreign  coun- 
Uies  be  applied,  irlthout  soob  approval,  to  purposss  other  than  the 
reUrement  of  exisUi«  obUgations  of  the  PhUlpptoe  government, 
or  the  provtodal  and  municipal  governnkenU  thereof,  heretofore 
Issued  tmder  authority  of  some  act  of  Congress  of  the  United 
SUtes. 

Sec.  17.  Effective  as  of  ths  date  when  an  todependent  govern- 
ment of  the  PhiUpptoe  Idaada  may  enter  upon  lu  rtghta,  prtvl- 
legea.  powers,  and  duUes  as  fnovlded  to  section  0  of  this  act.  aU 


lawa  of  the  United  _ 

Istends  as  tanitory  suhjeot  to  tiM  Juxladleltan  ai  tbm  VtMtA 

are.  In  so  far  as  such  laws  affwst  ■tatutss  of  the  XtaXbtd 

feneral  application,  hereby  repealed: 

ShaU  not  apply  to  such  lands  and  watew  eC  the 

If  any.  aa  aoay  be  withdrawn  trooa  the  JuilsdIM 

ment   of  the  PhiUpptoe  lalands  purauant  to 

section  19  of  this  act. 

Sac  18.  Subsequent  to  the  sstahllrfii— nt  of  ai 
emment  of  the  Philippine  Tidanrts  as  pjoftdsd  In  MdiaA  4  «C 
art.  and  untU  Congrea*  may  otherwise  dlrset.  all 
Judicial  powers  necessary  for  the  gorerament  and 
of  such  teiiliuij.  tf  any.  as  may  be  retained  by  th»  ThMfA 
under  the  ptoelaloua  of  aeetm  !•  of  tHls  act  ihaB  h§  tMM  te 
such  pereon  or  persocuu  and  be  easrelsad  to  such  aMUHMt,  < 
President  of  the  United  SUtes  may  direct:  Provided.  Tbat 
Congress  shaU  meanwhile  otherwise  direct,  trade 
such  territory  and  the  United  Stotee  shall  be  rsfulatii  aa ' 
to  aecUon  301  of  the  tariff  act  of  19l0. 

Sac  19.  Upon  the  proclamation  and  rscocnltftoa 
pendence  of  the  PhiUpptoe  Islands  under  their  oooatltattQO.  the 
President  diall  notify  the  govemmsnU  with  whMh  the  Viiltod 
SUtss  Is  to  dlplomatlo  ooireipondenee  tbanat  and  iBftta  MM  i 
emmente  to  reoognlae  the  Independence  of  tlM  Pldllpplaa 

Sec.  20.  After  the  Phllli^toe  blends  havs  bsooass  a  ' 
todependent  naUon  there  ahall  be  levied.  ooOected.  and 
all  articles  oomlng  into  the  United  States  fkom  the 
Islands,  eareept  as  provided  to  seeUon  18  of  thfts  set,  tba  taisa  of 
duty  which  are  required  to  be  levied.  eoUeefeed.  and  paid  UMm 
like  article*  imported  from  other  farelm  eountrles:  ProiPWs^ 
lliat  if  the  President  shall  eerttfy  to  the  Oovemor  Oenena  of  tba 
Philippine  Xslaad*.  as  prortded  In  aaettan  4  of  this  act,  a  p*o> 
posed  oonsUtution  for  nn  Indepcadsnt  goeemment  of  tiM  Ritttp- 

Sine  Islands,  he  ahall  arrange  for  the  holding,  aa  soon  aa  praa- 
[cable  after  such  certification,  of  a  conference  of  lepresaatraves 
of  ths  Oovemment  of  the  United  SUtee  and  of  the 
gr>vemment  of  the  PhUippine  Islanda.  rcjpeettvaly.  tor 
poee  of  formulating  a  report,  together  with  ^nnoprlaii 
mendatlons.  regarding  the  trade  relaUons  between  the  Oovem- 
ment of  the  United  Statea  and  any  Independent  gwfsniaiant  of 
tne  Philippine  islands  ttaat  may  be  estobllsbed  peesoa^  to  this 
act.  the  time,  plaoe,  and  manner  of  holding  soeh  ooafferMMe  te 
be  determtoed  by  the  President  of  the  United  Stalaa  tdth  a 
view  to  tranimtMlop  of  the  resulting  riport  and 
to  Oongres*  and  to  the  Legislature  of  the  FhUlppIno 
respecUvely,  prior  to  any  vote  that  may  be  takaa.  ee  wo 
aeetloci  S  of  thl*  act.  for  tiM  rattaeaUon  or  raJeetSosr  oC 
poasd  oonstltutlon  for  an  todependent  govenunent  of  tba 
pine  Islands;  but  nothing  to  this  proviso  ahall  be  ocMbitl 
ntodlfy  or  affect  to  any  way  any  provision  of  this  act  rriatlng  to 
the  procedure  leerthfig  up  to  the  estaWlshment  of  ~  ""'  ~' 
ent  government  of  the  PhUinitoe  Tsianrt* 

Sac.  31.  The  foregotog  provtston*  of   thl*  aot 
effect  untn  accepted  by  ooneurrent  reaolutlon  of  the  Phfllpplnt 
Legislature. 

Mr.  EHKO.  May  I  state  to  the  Senator  from  Pennaytvanl* 
th&t  a  number  of  yeaifs  ago  when  the  flnt  Fblllppiiie  Inde- 
pendence bill  was  introduced,  as  I  recoUect,  there  waa  oon- 
temporaneously  submitted  in  the  Senate  a  reaolntion  aakinf 
the  President  of  the  United  States,  unless  independmce  were 
granted  to  the  niipinos  in  advance,  to  take  the  matter  up 
with  all  the  powers  having  interests  in  the  Padflo.  with  S 
view  to  negotiating  a  treaty  that  would  neutralise  the  PhU- 
ippines  and  recognize  their  territorial  integrity  and  political 
independence.  A  similar  resolution  is  now  befora  the  com- 
mittee. I  have  offered  such  a  resolutioD  at  every  leirion  of 
Congress  for  the  last  8  or  10  years. 

I  maj  add  that,  while  I  do  not  want  to  betray  any  ooofl- 
dence,  a  number  of  powers  have  been  approached  with  reter- 
ence  to  such  a  resolution,  and  aU  have  signlfted.  as  I  am 
advised,  their  perfect  wiUlngness  to  enter  into  fiich  a  trestr* 
Japan  has  never  exhibited  the  slightest  ImxterlaUsttc  attitude 
toward  the  Philippines.  The  Senator  may  know  Uiat  ttkert 
are  only  six  or  seven  thousand  Japanese  io  the  iiiaadk 

Mr.  REED.  About  three  centories  ago  the  Japaaeee  <Bd 
have  an  ezpedlticmary  force  in  one  of  the  northern  Manrts. 
but  they  withdrew  it  of  their  own  accord. 

Mr.  KINO.  That  is  true.  The  climatic  condltioni  are  not 
at  all  hospitable  to  the  Japanese.  They  have  bad  the  utmoit 
dlfflcolty  in  settling  their  own  territory  of  Fonnoea  and 
only  two  or  three  hundred  thousand  Japanese  axe  there. 

With  an  the  opportunities  which  the  Japanese  have  had 
to  settle  the  Philippine  Islands  they  have  made  no  efToii  in 
that  direction.  So  there  has  been  no  tnrllnatlon  whatever 
upon  their  part  to  tovade  the  Fhmpplne  IshuidB.  and  the 
Philippine  Islands  as  an  Independent  nation  would  not  be 
in  Jeopardy  at  the  hands  of  the  Japaneee. 
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Mr.  REED.    I  quite  agree  with  the  Senator  in  that  respect. 

The  Senator  from  Michigan  has  shown  great  foresight,  it 
seems  to.  me.  in  anticipating  most  of  the  serious  problems 
that  are  connected  with  the  Philippine  independence  idea, 
Mirh  RA  th*  FillDino  debts,  for  which  we  are  morally  respon- 


Manila  has  no  defensive  works,  and  under  the  treaty  we 
can  not  now  erect  any  there. 

The  northernmost  part  of  the  Philippine  Islands  is  only 
65  miles  from  the  southernmost  point  of  Formosa,  a  pos- 
session of  Japan — one  which  she  took  from  China  in  1895. 


1932 


CONGRESSIONAL  RECOEI>~fiENATE 


_ii «_^ 


porUon  of  the  activitiea  e<  the  Atneriean  War  Department 
are  purely  civilian  in  nature.  The  great  engineertng  wortM 
on  rivers  and  haitxars  are  in  diaxse  of  oar  War  Department, 
as  are  the  great  works  in  the  way  of  flood  control  in  our 
interior  valleys,  the  operatieo  of  the  Panama  Canal,  and  all 


lor  the 
the  lajgielature  the 
and  to  provtoe  tor  the 
ment  h parts  la  sublaoted  to  a 

Ing  to  this  section  or  to  any  law  of  the  PhUippine 
enacted  pureoant  thereto  shall  liaait  the  ~"  " 
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Mr.  REED.  I  quite  agree  with  the  Senator  in  that  respect. 
The  Senator  from  Michigan  has  shown  great  foresight,  it 
seems  to.  me.  in  anticipating  most  of  the  serious  problems 
that  are  connected  with  the  Philippine  independence  idea, 
such  as  the  FUiplno  debts,  for  which  we  are  morally  respon- 
sible, and  matters  of  that  sort;  and  it  seems  to  me  that  like- 
wise these  mUiUry  matters  deserve  consideration  and  ought 
to  be  taken  Into  account  In  whatever  bill  we  finally  shall 
adopt  on  this  subject. 

Mr.  HAWES.  Mr.  President.  I  trust  the  Senator  from 
Pennsylvania  did  not  wrongly  construe  the  statement  I  made 
a  few  moments  a«.  A  declaration  of  neutrality  would  be 
the  most  desirable  thing  in  the  world  at  this  time,  and  I  am 
sure  that  it  could  be  brought  about.  The  point  I  wanted  to 
emphasize  was  that  we  can  not  make  it  a  condition  prece- 
dent, .because  if  we  did  that  any  one  of  the  nations  might 
prevent  independence.  I  am.  however,  entirely  in  sympathy 
with  the  Senator's  thought,  and  I  think  it  ought  to  be 
embodied  in  the  bill. 

I  wish  to  tovlte  the  Senators  attention  to  a  very  interest- 
ing situation  in  the  Philippines, 

In  1922  we  entered  into  a  4-power  treaty  with  Japan. 
Oreat  Britain,  and  Prance.  Paragraph  (3) ,  Article  XIX.  of 
this  treaty  enumerated  the  insular  territories  and  posses- 
sions of  Japan  in  the  Pacific  Ocean,  as  "  The  Kurilc  Islands. 
the  Bonin  Islands.  Amami-Oshima.  the  Loochoo  Islands. 
Formosa,  and  the  Pescadores,  and  any  Insular  territories  or 
possessions  in  the  Pacific  Ocean  which  Japan  may  hereafter 
acquire."  Then  in  the  same  article  and  paragraph  it  was 
declared: 

Tl»e  mjUntenance  of  the  status  quo  under  the  foregoing  pro- 
Tlslons  Implies  tbat  no  new  fortifications  or  nayal  baaes  shall 
be  eatablisbed  in  the  territories  and  possesalona  specifled.  that 
no  measures  shall  be  taken  to  Increase  the  existing  naval  facilities 
for  the  repair  and  maintenance  of  naval  forces,  and  that  no  In- 
crease shall  be  made  In  the  coast  defenses  of  the  territories  and 
ponscrmlonn  above  specifled.  This  restriction,  however,  does  not 
preclude  such  repair  and  replacement  of  worn-out  weapons  and 
equipment  as  is  customary  In  naval  and  mlllUry  establishments 
in  time  of  peace. 

Apparently  the  American  Government  had  as  its  mo- 
tives for  calling  the  conference  from  which  this  treaty 
emerged,  first,  the  desire  to  establish  the  principle  of  limi- 
tation by  international  agreement:  second,  the  hope  of 
equalizing,  to  an  extent,  the  British  and  American  Navies: 
and  third,  the  wish  to  initiate  the  ratio  principle  in  naval 
construction.  But  whatever  may  have  been  the  prospects 
of  advantage  for  us  and  the  world  in  general,  the  outcome  is 
that  Japan  has  immediate  control  of  the  Asiatic  side  of  the 
Pacific.  Army  ofBcers  of  experience  agree  that  the  treaty 
prevents  us  from  increasing  our  fortifications  in  the  Philip- 
pines. Without  such  defenses  our  retention  of  the  islands 
could  not  be  assured — in  a  conflict  with  a  great  power — ex- 
cept by  a  tremendous  expenditure  of  money  and  blood. 

Under  this  treaty  we  can  not  build,  without  violating  our 
obligation,  a  fortification  of  any  kind,  not  even  a  concrete 
trench.  We  can  not  so  much  as  replace  obsolete  guns  with 
those  of  a  larger  caUber.  In  short,  we  can  do  nothing  in 
the  matter  of  increased  efficiency,  except  to  substitute  new 
guns  for  old.  and  then  only  tf  the  substitutes  do  not  exceed 
their  predecessors  in  the  caliber  or  the  efficiency  of  those 
of  1922.  when  the  treaty  was  signed.  By  the  terms  of  this 
treaty  we  have  abandoned,  from  both  a  naval  and  a  military 
standpoint,  the  chief  means  of  effective  resistance  in  the 
Philippines.  We  reserved  from  the  agreement  limiting  for- 
tifications all  the  coasts  of  continental  United  States  and 
those  of  Hawaii,  but  so  far  as  the  Philippines  are  con- 
cerned, and  as  respects  improvements,  we  have  bargained 
to  stand  still  on  the  spot  we  occupied  in  1922.  Army  ofB- 
cers know  that  we  could  not  for  any  considerable  time  halt 
an  invasion  of  the  Philippines  by  a  first-class  power  of  the 
Orient  unless  we  maintained  permanently  in  the  islands  a 
mobile  army  of  60,000 — one -half  the  size  of  our  present 
standmg  Anny.  We  could  defend  Corregidor  against  at- 
tacks from  the  sea.  but  it  would  be  possible  to  place  guns 
back  of  Mariveles,  unless  the  kind  of  army  I  mentioned  were 
on   hand   to   forestall   such   a   flanking   of   our   batteries. 
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Manila  has  no  defensive  works,  and  under  the  treaty  we 
can  not  now  erect  any  there. 

The  northernmost  part  of  the  Philippine  Islands  is  only 
65  miles  from  the  southernmost  point  of  Formosa,  a  pos- 
session of  Japan — one  which  she  took  from  China  in  1895. 
Our  Army  and  Navy  in  the  Philippines  are  7.000  miles  from 
our  Army  base  and  5,000  miles  from  Pearl  Harbor,  in 
Hawaii.  Our  nearest  base  would,  therefore,  be  Pearl  Harbor. 
The  effective  cruising  distance  for  naval  vessels  without 
transport  service  for  refueling  is  2.000  miles.  A  map  pre- 
pared by  the  Geographic  Society  divides  the  Pacific  Ocean 
into  zones  represented  by  different  colors.  The  Japanese 
zone  extends  to  the  north,  to  the  east,  and  partly  to  the 
south  of  the  Philippines.  There  is  an  American  zone  sur- 
rounding the  Hawaiian  Islands,  but  it  is  not  connected: 
there  is  no  passageway  marked  out  or  designated  for  the 
United  States  between  the  Hawaiian  Islands  and  the 
Phihppine   Islands. 

It  may  be  said  that,  as  a  step  toward  disarmament,  the 
4-power  treaty  was  wise  and  salutary,  but  its  effect  certainly 
has  been  to  expose  the  Philippine  Islands.  The  conditions 
imposed  on  us  render  the  usefulness  of  our  Army  In  case  of 
an  invasion  very  dubious.  We  could  not  hold  them  against 
a  powerful  nation.  To  lose  them  to  a  foreign  foe  would  in- 
flame all  America.  Our  people  would  never  be  satisfied  until 
they  were  recaptured. 

The  Philippines  are.  therefore,  from  a  mihtary  [mint  of 
view,  perhaps  the  weakest  spot  in  our  armor.  Corregidor 
could  hold  Manila  Bay  and  protect  the  naval  approaches 
to  the  metropolis,  if  the  defenders  could  be  provisioned 

with  food  and  ammunition,  but  there  could  be  little  hope 
of  safeguarding  even  Manila  from  a  military  attack  by  land. 
Corregidor  is  the  one  spot  in  the  Philippines  we  could  defend 
and  hold  for  any  considerable  period  in  the  face  of  a  power- 
ful enemy,  but  we  should  be  obliged  to  relinquish  it  also 
if  it  were  cut  off  from  military  reenforcements  from  the 
United  States.  Dewey,  as  we  recall,  having  destroyed  the 
Spanish  fleet  in  Manila  Bay  and  the  fortifications  on  shore, 
still  was  compelled  to  wait  three  months  for  the  arrival  of 
American  troops  before  he  and  the  commander  of  our  Army 
could  take  the  city. 

I  do  not  think  a  member  of  our  committee,  after  care- 
fully investigating  this  subject,  believes  that  there  is  the 
slightest  possible  danger  of  Japan  attempting  to  enter  the 
Philiw>ines,  and  I  agree  with  the  Senator  entirely  on  that 
point.  Of  course,  the  President  of  the  United  States  could 
make  a  request  for  neutraUty  and  it  would  be  granted. 

Mr.  President.  Just  one  other  observation  and  I  am 
through.  Some  reference  was  made  by  the  Senator  from 
Michigan  to  the  administration  of  the  War  Department. 
The  United  States  is  the  only  Nation  with  colonies  whose 
administration  is  under  a  War  Department.  England,  with 
her  far-flung  empire,  has  civil  government  everywhere;  so 
has  France;  so  has  Holland;  so  has  Spain.  The  only  coun- 
try in  the  world  whose  war  department  is  dominant  over 
civil  affairs  in  colonial  matters  is  the  United  States. 

Mr.  REED.  Mr.  President,  wiU  the  Senator  yield  right 
there? 

Mr.  HAWES.  If  the  Senator  will  let  me  conclude,  then  I 
will  yield.  I  do  not  say  that  as  a  criticism,  but  it  is  because 
all  our  Presidents  have  considered  our  occupancy  of  the 
Islands  as  temporary  that  no  change  in  the  f<nrm  of  admin- 
istration has  been  made,  and  Congress  has  not  made  the 
change  because  independence  has  been  promised  the  Philip- 
pine people,  and  there  was  no  great  necessity  for  making  the 
change  until  it  was  done  completely.  The  fact  remains, 
however,  that  our  country,  so  far  as  I  have  been  able  to  as- 
certain, is  singular  in  that  respect;  and  there  is  a  bin  now 
pending  in  our  committee,  introduced  by  the  distinguished 
chairman  of  the  committee,  to  take  the  jurisdiction  of  the 
Phihppines  away  from  the  War  Department  and  give  it 
either  to  the  State  Department  or  the  Department  of  the 
Interior.    I  now  yield  to  the  Senator. 

Mr.  REED.  Mr.  President,  our  War  Department  is  unlike 
the  similar  department  of  any  other  country.    A  very  large 


portion  of  the  acttTitlM  U  ItM  Amarlean  War  Department 
are  purely  civilian  in  nature.  The  great  engineertng  wcrta 
on  rivers  and  hvtxirs  are  In  diaxge  of  our  War  Department. 
M  are  the  great  works  in  tt»  way  of  flood  control  in  our 
Intarkir  valleys,  the  operaUoo  of  the  Panama  Canal,  and  aU 
tt&at  sort  of  thing,  whldi  are  not  mfUtary  activities;  they 
are  wboBy  civilian,  and  ao  it  Is  natural  that  we  In  America 
should  not  associate  any  military  activity  with  our  oc- 
cupancy  of  the  Plilllpplnes  mer^  because  It  Is  the  War 
Department  tbat  has  charge  of  It  I  think  that  deserves  to 
be  said. 
.  Mr.  HAWKS.    The  Senator  is  correct  except  In  one  parUc- 

ular.  The  War  Department,  In  the  case  of  flood  control,  has 
Imlsdlction  becatzseof  ttie  Army  engineers  who  are  experts  in 
such  matters.  The  same  thing  la  true  of  the  Panama  Canal. 
wbcT«  we  have  emptoyed  the  Army  engineers  to  great  ad- 
vantage, as  In  connection  wttli  some  other  works;  but  in 
Panama  we  have  a  civilian  governor,  and.  while  we  have  a 
civilian  governor  in  the  PhPirF*"*^,  $70,000,000  is  expended 
oader  the  Jurtsdlction  of  the  Bureau  of  Insular  Affairs  of  the 
War  Department. 

I  have  looked  into  the  matter  rather  carefully,  and  while 
the  qualifications  the  Senator  makes  are  ttiUrely  true,  and 
to  the  credit  of  the  Army,  still  I  can  make  the  statement 
again  that  the  only  nation  in  ttoe  world  whose  war  depart- 
ment directs  in  any  way  the  dvU  government  or  has  any- 
thing to  do  with  the  dvli  gutmnment  of  its  colonies  is  the 
War  Dei)artment  of  the  united  States  of  America. 

I  have  prepared  an  analysis  of  the  substitute  bill  offered 
by  the  Senator  from  ^**»>*ifMi  [Mr.  VANMnBiafi].  which  I 
ask  leave  to  have  iHlnted  at  tlte  conclusion  of  my  remarks. 

The    VICE    PRESIDENT.    Without    objection.    It    is    so 

(ffdered.  

AM AbTsiB  or  nn  vammwmm  sumhiihii 
A  bin  to  »utb(Mi»  •  more  atMonamoaa  foverxunent  for  ttie  people 
of  tla*  PtiUlDpln*  lalMMU.  to  vagolste  trttda  ralaUon*  and  Imml- 
snUon  betumn  tham  tateatfa  and  tbm  United  Btataa.  Uj  proTfale 
for  the  f utura  poUtlcal  stattn  of  the  Pnillppiae  lalanda  and  (or 
otber  purpoees  ^  ._.^ 

TlM  title  of  the  blU  dMcribes  the  different  ■objects  covered  by  its 
provisions.     Tbeae  I  exunlne  oonaecutlvely. 

**  1.  T^  atxltaortB*  k  more  autoaamoua  goTemment  for  tbm  people 
of  ttw  Pbllipplne  Xalands."  .     _ 

In  the  Interval  before  final  withdrawal  of  American  aoverelgnty 
over  tile  PlUUpplae  laimaOm-^  period  of  ao  yeM-»— Uie  bUl  oon- 
t^»»pi*fj.«  certain  chmagm  lo  ttM  Jones  Act  by  amentUng  aecUons 
22  and  23.  The  amendment  to  the  organic  act.  In  the  Iang\iage  ol 
lt«  autlMK.  taae  for  Hm  purpose  Um  — tebllahmept  oC  a  "  taglaUttlve 
cabinet."  It  provides  that  the  appointment  of  the  bead*  ol  the 
executive  departments  be  made  i^kmi  the  recoamendatlon  of  the 
president  of  the  senate— the  leader  of  the  majority  party  In  the 
lcfftolature~«fter  eaeh  ccnaral  alectlop  TliU  ptovk^oa  merely 
iMallsM  a  practloe  already  la  eslstenoe. 

The  amendment  also  piondee:  (1)  Tbat  the  selection  of  a  new 
pcesWent  of  the  senate  bImU  pnovoke  a  reoonstltutum  of  the 
cahlnefc.  the  new  department  beads  to  be  appointed  upon  the 
recommendation  of  the  aew  aemMe  prwMent.  (2)  Tbat  member- 
ablp  In  the  lectalature  ehaU  not  be  a  bar  to  ac^;>ointnteBt  a* 
bead  of  an  execuUve  depwtmeDt.  (There  is  no  such  positive 
provision  In  the  Jones  Aei.  althcui^  there  Is  a  precedent  for  such 
appointment.  (3)  That  the  Piesldcnt  of  the  senate  end  the 
speaker  of  the  houae  ol  ivjmtmtatttU'wmt.  toseibar  with  the  heads 
of  the  executive  departmeats.  sbiOl  be  members  of  the  eablaet 
of  the  OoTerxxv  Oeneral.  (Tbls  provision  msrely  saocttoas  the 
present  "  oouncU  of  state "  cfsatsd  by  exscuttvs  order  of  the 
Governor  Oeneral  as  a  clearing  houae  for  leglalatlve  and  executive 
▼lews  on  Important  questions  of  policy.)  (4)  That  the  president 
of  the  ter»t«»  ahaU  be  dealvaated  to  act  aa  Gtovemor  Oeneral  in. 
the  case  of  the  teaxporary  reaaoval,  resignation,  or  disability  of 
both  the  Oov«mor  Oaaerai  and  tbs  vice  governor,  or  their  tem- 
porary abeenoe.  (This  provlalao  merely  designates  the  prssldent 
of  the  senate  aa  acting  Oovenaiir  Oeneral  instead  of  ttie  Plltptno 
heads  of  departments  aa  provldsd  by  the  Jones  Act.) 

The  Vaadenberg  bOl  does  not  m  any  way  enlarge  PhBlppme 
autonomy  under  the  Jones  Act:  it  maintains  the  same  eonstt- 
tntlonal  demarcations  of  guienuuental  power  and  authcrlty  among 
the  different  branches  of  tte  government.  The  limitations  en 
Phmpplne  sutonomy  are  not  rsmoved  or  sltered.  The  Oovanior 
General  continues  aa  chief  eaecutlre  eloOied  with  the  same  ad- 
ministrative and  legHlaUes  powers  ss  under  the  eslstlBf  law. 
The  dual  responsIbfUty  la  ttw  goeemsaent.  the  one  aseumeil  toy 
the  OoTemor  Oeneral  and  the  other  FUiplno  eOelala,  subrtsM. 
Undoubtedly,  eertaln  polltieal  l—pllratimis  aasiy  srlse  from  ttM 
eeUbllshment  of  the  so-esUsd  logMatlve  eabtnst:  howevw.  the  bUl 
doee  not  In  any  way  expraaaly  eiUarge  the  powacs  of  the  leglsla- 
ture  or  diminish  the  anthfortty  of  the  Otmmum  Oetieral.  ni  fhct. 
the  power  of  **  auparvtstom  and  eootroi  "  over  the 
partmenU    lodged    la   thfS  CKvwsiaur    OsptsI    la 


wtthtn  aut 
acta* 


steeagttwmsd»  tot  loe 
the  legl^ature  the  ,  . 
and  to  provide  for  She 

ment  heads  Is  suhjsotsd  tb  a 

ing  in  this  section  or  in  any  law  of  the  Phlllpplns 

enacted  pursaaat  thaceto  slaaU  liatt  tiia *  " 

Oeneral  to  remove  for  eavs 

It  18  elear.  thsrafore.  that 

of  stxtonomj.  doas  not  grant  to  tba  FlMi 

ment  of  the  govemmaBtal  puwsss  whloL 

oooid  be  said  trvtUfnlly  that  the  bm  memy  glvss 

to  certain  dasaoeratlc  practloss  which  tevs  growm  vp 

present  orsanlc  aoS.    Bat  in  peaetleal^  aU  ot 

can  eootroi  of  the  gttlltppl—  geeerwrnsnt  la  to 

tared.    The  Oovsmor  Oeneral  ta  not  to  be  eissfesd  bf 

pine  psopla:  bs  wlU  eontlniM  to  be  spfotntad  bf  Jbt 

the  United  Stataa.    The  viee ""  ' ' —  ' 

the  deputy  tnaular  auditor,  aa — 

Supreme  Court,  are  to  remain  praeldantlal 

of  the  Oovstnor  Osastal  over  the  sswau"- 

Umltsd  authority  to  dinot  aad  eoMfenri 

appointments,  his  praetleaUy  ahsotnto  ~ 

UkB  right  to  veto  aeparste  Iteaaa  of  appv  . 

oarrespoadlttg    items   of   theapprmttaMoo 

year — none  of  theee  powers  safters  %bm  IM 
**  a.  To  regulate  tiads  relattaaa." 
The  bUl  provides.  In  seetkm  31.  that  tts . 

eflaet  until  aoeapted  by  eenenresBt  reaotwtlaB  of  tlM 

X<aclBLature.     Tkta   bm   further  , 

after  reoelpt  by  the  President  of  the  Uatted 

tkan  of  aeoeptanoe  the  Prssldent  tfiall  lasoe  a 
noundng  saoh  acceptaaoe.    The  provlaloaa  of  tbs  blU  _    ---  _  ^ 
trade  rtfatioiM  bstwasn  tbs  Unitsd  Statss  aad  the  FMIlpflaa 
Islands  begta  to  take  effeet  fkom  the  let  day  ef  Jauasv-  •— * 
foUowtnc  the  data  of  aoch  prnrlamatloo.    The  period  aflsi 
the  eonstltutloa  for  an  liadepeadrat  foeemmsnt  Is  to  bo 
latsd  is  also  rsokonad  from  that  dats. 
Ths  piovlBloiM  relating  to  tnds  rdattons  wn  m  fOBowet 
(a)   For  a  period  of  ffcre  yeara  trade  lalatir 
States  and  the  Philippine  Manrta  ahall  be  vegulatei 
Tided  by  hiw  (free  trade),  sabjeot  to  the  ttiUemta^ 

(1)  Pull  duty  shall  be  levied  on  rsfliMd  sugar 
United  Statae  from  the  PhlUpplne  lAmds  m  any 
excess  of  M».aoo  laag  tons  saod  ea  unrefined  sagais  to 

800.000  lone  tons.  

(9)  FuU  duty  alwll  be  levied  on  att  ooeonut  ott  eomtai. 
United  Statea  from  the  PhlUppine  Islands  \n  any  calsadar 
eseess  of  aoojOM  k»g  tons.  ^ 

(S)  FuU  duty  tfuOl  lae  levied  on  aU  yam.  eordscs.  mn^ 
into  the  United  Statea  from  the  Phll^ppme  Xaiahda  la  any 
year  In  exoaas  of  S.000.000  pounds. 

(Theee  llaaltatlona  are  Identtoal  with  those  of  tho 
ting  blU.  excepting  on  eordage.    Ths  Mawes  Ootting  bin 
3.000,000  pounds  limitation.)  _  _ 

(b>  Upon  the  petition  of  the  VbOt/fytom  ljBglfikUu9  (« 
of  the  Oovemor  Oeneral  not  reciolred).  approved  dvrtng  t  ^ 
year,  the  limlla  of  fkee  tmporta  speclAed  la  sabeeettoaa  (1}.  fay. 
and  (9) .  by  proclamation  of  the  Prealdeat  of  the  Unltod  ataina, 
are  i«dueed  li^  10  per  oeot.  sfTeetlve  dxitlng  tlie  Mxth,  se#sath.  aad 

elebth  years.  _    ^^  ^ ^. ^ 

(c)  Upon  a  similar  petition  of  tlie  Phfltpplne  legMature  ^atfat 
the  ebrhth  year,  by  preeldential  proclaaaatkm.  the  Ihatta  of  tree 
importe  apedtted  In  aubaeetloBa  (1).  (3).  and  (8)  are  redneed 
byto  per  cent.  effMtlve  during  the  nmth,  tenth,  and  stofontft 

(dV  upon  a  almllar  petition  of  the  PhQlpplne  Legislature  dugrtag 
the  elevSth  year,  by  presidential  procaamatloo.  the  Iteaita  of  faee 
imports  specified  In  subsections  (1).  (*).  jod  («)•«•'•»"•■ 
by  90  per  eent.   effective  during  the  twrffth.  thmeeBth.  aad 

fourteenth  years.  _»_»_- .     .    _ 

(e)  Upon  a  similar  petttton  of  the  PhUfpplne  l«gh^«re«ariac 

thi  fourteenth  year,  by  P2!«S°*",Jf**^l^**"^.?^JSS«3 
free  imports  specifled  In  robsectloBS  (f ) .  (f ) >  Md  (»;.«•. y^S 
by  40  per  eent.  effective  during  the  fifteenth,  wtssuth.  and 
seventeentti  years. 

(f )  Upon  a  s**n"**  petition  of  the 
the  seventeenth  year,  by  prsalrtenWal 
tree  Imparts  specUled  In  subsscCons  C 
by  80  per  osnt.  effective  during  the 
twentle*'-*!  years.  ^u 

(B)  In   the    event   that   the   Philippine   LeghfatVBa  AaD  Mg 

petition  aa  provklod  la  •»««»•  (b).  <«>•  Jft^i*!!  SS?  JSi 
toade  relations  aad  UialtatloDs  dwU  bs  as  saJsttag  at  the  tUM 

of  aueh  faUuie.  anttt  further  aeUoa  by  Ooruaess. ^ 

(h)  If  after  the  eOeoUveneaa  ef  any  addltloMl  redaeaoo  « 
llxnita  of  free  Imports  aa  provided  la  eeotlons  (h).  (o).Jd»...W» 


LsgMattm 
,^  ,„  -^fw»«  the  ii^ns  ^ 
(g).aad  (k)  arandoead 
itsenth.  nlnstaanth,  and 


sad  Ul.  tbs  Phttlppine  LegUlaturs  at  any  tlaaa  donag  »•  tt 

VSmU  S  effeottWneeTSoukl  "pstltioa  to  a  wlSidta«al 

nMh  Uailtotlonsk''  said  addltlooal  rsdaiBtloa.  hf 

l,Tt>ti««,  shaU  be  eaneeled.  aad  la  aoah  eaer 

Xta0  amount  of  Uaoltatkm  ehaU  refort  to  the  _^ 

ing  the  period  iiwedlately  pseoedlag  that  in  whloh 

of  wttbdrefval  i*s  awds. 

(1)  In  tla»  eeent  that  the  right  of 
(h)  Is  eaerelBed  by  the  PtillHiplae  U  _ 
ttasoa  all  tbs  pravistoas  of  tha  WU 
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•etton.  ixiidxxdliig  th*  grunt  of  ladopeiulenee.  beooma  tnoperfttiT*. 
TIu  Hune  tblng  occurs  if  thm  PhlUpplna  LaglalAture.  In  any  one 
instenoe.  abovld  fall  to  peCtttan  for  additional  redaction  of  tiM 
amount  of  free  import*  m  ipectflad  In  McOon*  (b),    (e).   (d). 

(•).  and  (f). 

Tbeae  prorlalons  gofwnlng  trade  relation*  between  the  United 
State*  and  tbe  PbUlpplne  lalanrt*  are  Mgbly  unjust  and  dis- 
criminatory. Injurtovi*  to  Pblllpplne  economic  Interest*,  and  cruel 
to  tlM  Plllptno  people.  For  a  period  of  20  jeare  the  PblUpplXM 
Islanda  would  be  kept  in  a  condition  of  contlntious  economic  un- 
certainty, more  acute  and  damaging  than  that  which  now  ex- 
ist*. Tbelr  people  would  be  ptunied  Into  constant  political  strife 
and  turmoU.  Certainly  such  proposed  trade  relations  would  not 
allow  that  period  of  quiet  and  stability  necessary  to  permit  the 
Philippine  lalands  gradvially  to  prepare  tbemaelTes  for  the  changee 
which  Independence  will  bring  about.  It  Is  also  obvious  that 
the  propoeed  plan  would  be  far  from  satisfactory  to  American 
producer*,  because  It  would  leave  exclusively  to  the  PlUplno  peo- 
ple to  deckle  what  the  trade  reUtlons  between  the  umted  States 
and  the  Phlllpplnee  should  be. 

In  1900.  when  tn»  trade  between  the  United  Btotes  and  the  | 
Phlilppliies  was  propoaort.  the  plan  met  with  the  exposition  of  the  I 
reyressntaMves  of  tbe  Filipino  people.     Despite  their  protest.  Coo-  I 
gres*  placed  them  within  the  American  tariff  waU.     In  thl*  man- 
ner they  were  forced  to  rely  on  the  American  free  market.    For  I 
a  generation  Philippine  industries  and  trade  have  grown  on  the  I 
basla  at  free  trade  with  the  United  States,     lioet  of  tho*e  Indus-  ! 
trie*,  and  to  a  large  extent  the  trade  of  the  Phllli>plne  Islands  with  | 
u*.  depend*  upon  the  continuance  of  that  free-trade  arrangement.  I 
To  cut  off  the  Philippine  Islands  from  the  American  free  market  | 
wittxmt  glTlnc  them  a  reaeonable  oppartunlty  to  adjust  them-  ; 
selves  to  the  change  would  ruin  many  of  their  basic  mdiutrte*  | 
and  destroy  American  trade  with  them.     Such  results  can  not  but  . 
react  seriously   upon  social  conditions  In   the  Islands.     Not  fewer  j 
than  2,000.000  Filipino*  are  dependent  on  the  sugar  Industry  alone,  i 
Practically  every  bill  preeented  before  the  Congress  looking  to  I 
Philippine  independence  prescribes  a  period  of  transition  before 
Independence.     The   Hawes-Cuttlng  blU.   as   reported   out   by   the 
Committee  on  Terrttorlee  and   Incular  Affairs,  provide*  a  period  ' 
otf  15  years;   the  Vandenberg  substitute  proposes  a  period  of  M  j 
years.    The  evident  purpoee  of  such  transitional  period  Is  to  allow 
the  FUlplno  people  to  exercise  self-government  and  to  afford  them 
an  opportunity  to  adjust  their  economic,  social,  and  political  con- 
ditions to  the  changes  that  must  occur  upon  the  advent  of  inde- 
pendence.     The  aina  is  not  to  destroy  the  progress  or  the  economic 
structure  of  the  Philippines,  but.  rather,  to  prevent  injury  to  the 
country  and  Its  economic  interest*  through   ateupt  and  violent 
changee. 

It  Ls  essential  to  examine  whether  the  Vandenberg  bill  reason- 
ably compiles  with  the  duty  of  the  United  States  to  grant  to  the 
Philippine  Islands  that  period  of  preparation  to  which  they  are 
entitled,  prior  to  the  impoeition  of  the  American  tariff. 

For  the  first  five  years  the  Vandenberg  bill  establishes  prac- 
UcaUy  the  same  trade  arrangement*  as  the  Hawes-Cuttlng  bill, 
including  the  limitations  on  the  volume  of  sugar,  coconut  oil. 
and  cordage  which  can  annually  be  imported  duty  free.  After 
fhre  yean  theee  anumnts  of  sugar,  coconut  oil,  and  cordage  per- 
mitted to  enter  trvm  of  duty  are  progressively  reduced  by  10  per 
cent  every  three  year*.  Th*  pertinent  question  Ls:  Can  the  Philip- 
pine sugar,  coconut  oil.  and  cordage  industries  adjust  themaelve* 
in  five  years  by  lowering  production  costs,  so  that  at  the  end  of 
such  period  they  may  be  able  to  absorb  tbe  paynaent  of  full  duty 
on  a  progreselvely  increasing  proportion  of  their  yearly  output? 

Tbe  evidence  adduced  at  the  hearings  shows  that  such  period 
Is  not  tulBclent.  At  least  10  years  is  considered  necessary.  This 
Is  especially  true  as  regards  the  sugar  industry.  The  Philippine 
sugar  Industry  is  many  years  behind  that  of  Cuba.  Java,  or  Hawaii 
m  ttie  succeeaful  application  of  th*  result*  of  scientific  research, 
discovery,  and  experimentation. 

But  these  provisions  of  the  Vandenberg  bill  are  more  objection- 
able from  another  viewpoint.  They  compel  the  Philippine  people, 
through  their  representative*  In  th*  legislature,  every  three  years, 
by  their  own  action,  to  fxirther  restrict  their  free  exports  to  the 
United  States.  If  for  any  cause,  whether  within  or  beyond  their 
control,  they  sboiild  (all  to  do  so.  they  will  be  forced  to  live  under 
economic  conditions  highly  hurtful  to  them.  and.  nuMre  Important, 
their  failure  is  to  be  considered  as  an  admission  of  economic  in- 
capacity and  used  as  an  excuse  to  permanently  withhold  their 
Independence.  Such  exaction  la  neither  equitable  nor  honorable 
from  the  viewpoint  of  American  Justice.  Rather  than  subject  the 
Philippine  nation  to  that  torture,  it  would  be  preferable  for  their 
own  good  to  turn  them  looee  immediately  and  permit  them  to  shift 
for  themaelve*. 

It  it  Is  the  purpoee  at  this  plan  of  progre**lve  increase  of  limita- 
tions to  compel  Philippine  industries  gradually  to  absorb  the 
American  tariff  which  they  shall  have  to  meet  after  independence, 
that  end  is  reached  more  effectively  and  Justly  under  the  plan 
proposed  in  the  Hawee-Cuttlng  bill. 

For  10  year*  Philippine  sugar,  coconut  oil.  and  cordage  are 
Itantted  by  the  Hawee-Outtlng  bill  to  their  estimated  volume  of 
Imports  into  the  United  States  ss  of  the  year  1932.  After  the  ex- 
piration of  that  lO-year  period  the  Hawes-Cuttlng  plan  impoeee  a 
tariff  m  the  nature  of  an  export  duty  on  thoae  and  other  article* 
entering  the  United  States  free  of  duty  beginning  from  the  elev- 
enth year  at  the  rate  of  6  per  cent  of  the  American  tariff,  toereae- 
Ing  yeerly  by  5  per  cent  up  to  15  per  cent  at  the  end  of  the 
IS-year  period.  Th*  Hawe*  CuUtng  bfU  la  fair  both  to  th*  Phfl- 
ipfiam  and  to  the  United  Stotes.    While  protecting  PhlUpplna 


Industrie*,  at  the  same  time  It  gradually  appUee  to  them  th« 
American  tariff. 

The  trade  provisions  of  the  Vandenberg  bUl  are  unjust  and  dis- 
criminatory in  another  respect.  As  ha*  t>een  stated,  while  the 
Hftwes-Cuttlng  bill  mslntAln*  the  status  qxio  m  to  tbe  ydume  of 
free  Import*  into  the  United  State*  from  th*  Philippine  Islands 
for  10  years,  tbe  Vandenberg  bUl  proposes  to  reduce  that  volunae 
imtll  it  falls  to  50  per  cent  of  the  original  amount.  WhUe  this 
process  takes  place  American  exports  to  the  Philippine  Islanda 
are  neither  reduced  nor  limited  In  any  way. 

At  the  end  of  10  years,  whereas  the  volume  of  American  ex- 
ports to  tbe  Pbillpplnea  may  have  Increased  to  a  total  miich 
above  the  present  flgiires.  Pblllpplns  free  Imports  Into  tbe  United 
State*  shall  be  reduced  to  80  per  cent  of  the  preeent  volume,  and 
during  the  eighteenth  year  such  free  imports  shall  be  reduced  to 
50  per  cent. 

"3.  To  provide  for  th*  future  poliUcal  status  of  the  Phlllppln* 
Islands  " 

The  bill  authorizes  the  Philippine  Legislature,  at  any  time  dor- 
ing  the  eighteenth  year,  to  formulate  a  constitution  tar  a  free, 
tnd^iendent.  and  sovereign  government  (rf  the  Philippine  Islands. 
The  constitution  must  include  provisions  to  the  following  effect: 

(1)  Recognition  of  American  sovereignty  over  territory  reserved 
by  the  President  for  military  and   naval  purpose*.  

(2)  Recognition  of  property  rights  of  the  United  Stotea  over 
immovable  property  belonging  to  the  United  Statee  and  reeerved 
by  the  Prealdent  for  American  use. 

(S)  Assumption  by  mdependent  Philippine*  of  all  debt*  and 
obligations  of  the  preeent  government. 

(4)  Recognition  of  validity  of  all  act*  of  the  United  Btotes  In 
the  Philippine  Islands  during  Its  aoverelgnty. 

(5)  Recognition  of  property  rights  of  the  United  State*  to  the 
Philippine  Islands,  and  obUgatlon  to  safeguard  same. 

(«)  Protection  of  existing  property  ngbts  of  dtlaens  or  corpo- 
ratlons  of  the  United  Stotes,  and  all  such  righto  as  may  hereafter 
be  acquired  by  them  to  the  same  extent  as  property  rights  of 

Philippine  citizens. 

This  provision  would  create  permanently  In  favor  of  American 
dtlasns  and  corporations  a  preferred  stotus  not  to  be  enjoyed  by 
other  foreign  dtiaeiM  or  corporations.  Such  a  condition  would 
greatly  embarrass  the  Philippines  in  Ito  dealings  with  other  na- 
tions. There  can  be  no  Justification  for  the  requirement  that  such 
preferential  treatment  be  accorded  American  dtiams  and  corpora- 
tions as  to  **  all  such  righto  as  may  hereafter  be  aoqulred  by 
them."  It  would  be  the  cause  of  numerous  Interminable  disputes. 
And  this  Is  propooed  to  the  same  bill  that  would  deprive  Filipinos 
of  an  privileges  to  the  United  States,  todudlng  entry  and  red- 
dence. 

(T>  Assumption  of  conUnulng  obligaUons  of  th*  Umtad  Stotes 
under  the  treaty  of  Paris. 

(8)  Aflsumptlon  of  all  obllgatlonB  of  the  United  Stotes  in  favor 
of  Philippine  citizens  for  pensions,  retirement  pay.  and  other 
similar  beneflta. 

(9)  Provldons  for  payment  of  outstanding  debta  and  liabilities 
of  present  government,  and  eame  shall  be  first  Hen  on  Phlllppln* 
revenuee. 

(10)  Recognition  as  constitutional  oBtoers  of  those  elected  pur- 
suant to  constitution. 

(11)  Obligation  to  em)x>dy  foregotog  provisions  (except  (10))  in 
treaty  with  United  States. 

The  constitution  so  drafted  shall  be  transmitted  to  the  Presi- 
dent of  the  United  Stotee.  who  shall  determine  whether  or  not 
It  conforms  to  the  provtslons  of  the  act.  In  this  respect  the 
Vandenberg  Mil's  provisions  are  substontlally  the  same  as  those 
of  the  Hawes-Cuttlng  bill,  with  this  exception:  The  Vandenberg 
blU  provides  tbst  If  the  President  does  not  reach  an  agreement 
With  the  Philippine  Legislature  within  two  years  after  tran&inisslon 
at  his  objections  to  the  legislature,  all  further  actions  as  to  the 
constitution  are  suspended  until  Congress  Intervenee. 

If  the  President  certifies  the  constitution,  the  Philippine  Leg- 
islature is  empovrered  to  provide  for  lU  submladon  to  the  Philip- 
pine people  for  ratification  or  rejection. 

After  the  ratification  of  the  constitution,  the  election  of  the 
otBcers  of  the  government  provided  for  to  the  constitution  shall 
be  held. 

Upon  receipt  of  the  report  of  the  Oovemor  General  announcing 
the  results  of  the  election,  the  President  Is  to  Issue  a  proclama- 
tion <<Ting  s  date,  not  later  than  six  months  after  such  proclama- 
tion, for  the  cocaplete  withdrawal  of  American  sovereignty  over 
the  Philippine  Islands. 

Other  provisions  relating  to  withdrawal  and  transfer  of  sov- 
ereignty   are    substantially    Identical    with    those    of   the    Hawc*- 
Cuttlng  bm. 
But  under  the  Vandenberg  bill,  the  Independence  of  the  Phillp- 

!  pine*  shaU  not  evratuate  to  th*  following  eases: 

I       (1)  If  the  Phlllppln*  Legislature  doe*  not  formulate  a  conati- 

i  tutlon  during  the  eighteenth  year. 

I       (2)  If  the  President  of  the  United  Stote*  doee  not  certify  th* 

I  constitution  wlthto  two  years  after  transmission  of  his  objections 

,  to  the  legislature. 

(3)  If  the  Philippine  Leglalature  fails  to  provide  for  the  sub- 
wyi— wifn  of  the  constitution  to  the  Philipptoe  people  for  rati- 
fication. 

(4)  If  the  Philipptoe  Legislature  falls  to  certify  to  the  Gover- 
nor General  the  resulte  of  such  election  for  the  ratiflcattem  of 
th*  ooostttutlon  wlthto  three  months  thereaftor. 


at  soch  .eleeUoo  Is  acfitost 


(S)  U  the  Bijartty  tf  Oi 
ths  ratlflcatton  of  the  ooastttattoa. 

in  any  on*  at  the**  ea***  th*  bm  provide*  the  President  *ban 
IflBias  a  prodaaaaUoa  reeltli«  tiM  faoto.  aad.  stfeetl^w  M  day*  tiratn 
such  prodamatlon,  and  until  otherwise  provided  lny  Oongrsss, 
trade  relations  b^tr-een  the  XTnlted  States  and  ths  Philippine 
Islands  shall  revert  to  the  bast*  tfeetlve  during  the  first  5-year 
period,  escept  ttiat  the  amount*  of  sogar,  eoconut  on,  and  eordage 
permitted  to  eome  toto  ttie  Dkitted  Btatee  tree  of  duty  ■hell  be 
redooed  by  40  per  cent. 

As  to  the  government  of  the  Philippine  Islands  In  any  of  the 
ewntualltie*  eniUMrated.  the  same  shall  conttoue  as  provided 
by  laws  In  effect  on  the  date  at  t2ie  proclamation  of  the  President, 
and  an  the  facts  sImJI  be  iwperted  ^  him  to  Oongress  for  appro- 
priate action. 

Besides  ths  6  caass  abov*  asntloned.  there  are  10  other  In- 
stances specified  to  the  blU  which  would  result  to  defeat  of 
PhUlppine  Independence.  Tlieee  were  noted  to  disc  timing  the  pro- 
vlalooa  coneemtng  tnide  nSlattons;  however,  their  Unpostance 
JuatlOe*  a  repcClUon  at  this  potait.  The  bOl  provide*  that  further 
action  to  the  procees  or  procedure  leading  to  Philippine  Inde- 
pendence and  withdrawal  at  American  sovereignty  shall  be  sus- 
pended also  In  the  fOUowlag  eeaee: 

(1)  IX  th*  Phlltppln*  Tag  Mai  III*  during  the  fifth  year  sftioUld 
fan  to  petition  for  a  iliiissfiss  to  the  amount  of  Umltotloos  of 
duty-free  sugar,  ooooout  oil.  and  oordage. 

fi)  If  after  the  fifth  year  mod  before  the  ezptratkm  of  the 
eighth  year  the  Philippine  T^^li^^lllle  shoald  pettUoa  tor  a  with- 
drawal of  such  additional  Umttattams  on  free  tmporU. 

(S)  If  the  Philippine  Ledalsture  duitog  the  dghth  year  should 
fan  to  petltton  for  a  further  decrease  to  the  amount  of  Umito- 
tloBs  Of  duty-free  sugar,  eooonirt  oil,  siKl  cotclage. 

(4)  If  aftsr  ths  aSghth  year  sad  bafme  the  aaplrattoii  oC  the 
eleventh  year  th*  Phlllppln*  Tagl*l*tiire  ahonld  petttton  for  a 
withdrawal  of  the  additional  Umltotions  on  tre^  Imparts  uken- 
tkmed  to  subsection   (8). 

(f)  If  the  PhinpplM  Leslriatiire  during  the  eleeenth  year 
•boald  f aU  to  petltloa  for  a  foitber  aseresss  in  the  aaount  of 

Umltotlons  of  duty-free  sugar,  coconut  oil.  and  eordag*. 

(8)  If  after  the  eleventh  year  and  before  Vbm  expiration  of  the 
fourteenth  year  tbe  Phlllppln*  I^egMattire  ahoold  petition  for  a 
withdrawal  of  the  addtttsnal  MmMattans  on  treo  Impoito  men- 
tioned In  subsection  (5). 

(7)  If  the  Phnipplne  Ltflslature  during  the  fourteenth  year 
shoald  faU  to  oetttton  for  a  further  decre***  to  the  amount  of 
Umitattons  ef  duty-ttv*  eager,  eoooaut  oO,  and  oordag*. 

(•>  If  sftor  the  fourteenth  year  and  before  the  eiptraUon  of 
th*  •*v«nt**nth  y*ar  th*  PhUlpptoe  Leglalature  should  petition 
for  a  withdrawal  of  the  addltJomal  Ilmltottons  on  free  Importo 
mantloned  to  SQb*eetton  ( T ) . 

(9)  If  the  Philippine  fiigtilw—i—  during  the  seventeenth  year 
ehonld  faU  to  petltloo  for  a  atiU  further  decreaae  to  ths  amount 
of  Umltotlons  of  duty-tkee  sucar.  coconut  oil.  and  cordage. 

(10)  If  after  the  seventeeum  yeer  and  before  the  expiration  of 
th*  twentieth  year  the  PhOlpplae  l^eglstoture  shooM  peUUon  Cor 
a  withdrawal  of  the  additional  Umltotlons  on  free  importo  mcn- 
tionod  to  iiihSTtlon  (0>. 

ThMc  provisions  Uxdleate  tbe  dllBcult  ordeal  Imposed  upon  the 
Philippine  people.  It  le  rather  a  test  of  their  patience  and  of 
the  degree  they  are  wUUnc  to  Boffer  matrrlal  tosses  than  of  either 
their  aWUty  or  their  patztetlem.  The  beat  that  can  be  eato  of 
this  whole  plan  is  that  It  provide*  a  long,  stouous  process  leading 
to  independence.  So  dUBcult  would  be  compliance  with  the  con- 
dltlone  impoeed.  that  IrvespMth*  of  ths  laudable  purpoee  of  the 
bUl.  ito  provlalpns  would  idsCea*  rather  than  accomplish  the  inde- 
pendence of  the  Philippine  people. 

"4.  To  provld*     •     •     •     for  other  purposes." 

t.  ncMzaasTioM 

The  provlstons  of  the  Vandenberg  htU  relating  to  Immigration 
dxirtng  the  transition  period  of  tO  years  are  Identical  with  those 
of  the  Hawes-CutttBf  bm.  9sapt  that  the  Vandenberg  bill  makes 
Ito  provlstons  effective  65  days  after  the  peasage  of  th*  act. 
wbareas  tlie  corresponding  provlalon*  of  the  Hawes-Cuttlng  biU  go 
toto  effect  upon  the  tnangtirstlon  of  the  government  of  the 
Philippine  coounonvrealth. 

n.  MiUTAaT  save  matal  assaavAnoiis 

Sectton  15  of  the  bttl  direels  the  Presldmit  of  the  Unttwl  States 
during  the  seventeenth  year  to  report  to  Congress  "  what  land  and 
waters,  tf  any,  ahould,  to  hi*  ofStoloo.  be  retained  by  the  United 
States  for  mUltary  and  naval  purpo***."  Unless  Oongress  has 
meanwhUe  provided  otherwiee,  the  Preeldent.  before  vmhdravral 
of  AflMrtoah  sovereignty.  Is  auttaocleed  to  declare,  by  prodama- 
ttan.  any  lancto  and  watses  prevtously  Indicated  by  him  to  be 
"  the  property  In  perpetuity  Of  the  United  Stotes  "and  subject  to 
the  government.  Jurlsdletton.  and  sovereignty  thereof.  This  au- 
thortty  extends  to  any  toimiiieMe  property  of  tlie  United  Stote* 
located  to  the  PhUlpptne  Iiiaade  for  the  uae  of  the  diplomatic 
and  consular  or  other  serrloe  c<  the  United  Stotee. 

The  bill  does  not  prorldo  aqy  Umltatiob  as  to  the  amount  or 
kind  of  land  or  waters  whldi  vaxf  be  reserved:  the  whole  island 
of  »^»>^«»»«»«>  vrlth  an  area  as  large  as  that  of  Indiana  and 
mar*.  oouM  be  retslneil.  In.  fact,  ottMr  UUnss  may  result  from 
this  provision:  .The  whole  PhSlpplae  Arohlpela^o  may  be  re- 
tatoed  by  the  United  Btotm.  If  In  the  opinion  of  the  President 
that  idMuld  be  aeeeeaary  «ar  aittttary  or  naval  purposes.  This 
authority,  once  exercised,  binds  the  PhlUppine  peopl*  by  ao  ca- 


iBthalr 


tty. 


It  would  be 
nnlee*  they  do  agree  a&d 
•tttutlea.  they  can  not 
It  naay  be  asnrMl  tkat  thota 

•maU  porttosas  of  tenltory  aotually 

purpoae*.     WhUe  sudx   Is  a  xeason 

tton  to  expand  theee  isesi  istlisis  wtnoM  be 

can  come  from  keeping  a  lana  portloa.    8h,  «by 

of  abortafls  In  Uw  tutwsf    TIm  fUlBlBO  wUl  taea  wtKni  to  say. 

Be  win  have  agreed  to  It  beforehand. 

Itie  tiuiii**  provision*  of  the  bm  todtoato  that  no 

tton  of  tomtory  1*   niiiiitoMniaUid      It 

tohabtted  by  eooAomloaliy  pradnofetee 

Two  proTlalons  of  ths  blU  sufsest  this  oondusloci: 

(1)  Section  18  provldee  ^at  after  ' 
granted  to  the  PhBlpplae  Idanrts.  aad  uotQ 
vta*  direct.  "aU  sasootlv* 
government  aad  s<liiilnls4ie<lisi  of 
may  bs  retaUwd  by  the  Untted  States  •  •  •  gball  bo  f  tid  th 
such  person  or  persons  •  •  •  as  the  PrsaWsnt  of  t^  Qhllid 
Stoto*  may  direct." 

(2)  Soettaai    16    also    ptmldtoi.  "That 
meanwhUe  otherwise  direct,  trade  relations  betw— n 
and  the  United  Stotes  shaU  bs  tagulatsd  as  provMaa  tai 
Ml  of  the  tariff  act  of  1890  "  (ttm  trftde) . 

If  these  VKwMom  mman  aaytMac.  they 
torlea  wUl  iu4  be  mars  naval  or  mlUtary 
colonial  po**e*slons,  with  a  comnleto  government  havlnc  ctvll 
cOdals  charged  with  the  duty  ef  ospenstog  Justlos.  eaeeuttof  tha 
tews,  and  artinliilatmliiii  pobOe  aflatn. 

Who  wUl  inhabit  these  tenrltorisst  Only  sokUscB»  wsrtai.  MSd 
other  mUitary  and  naval  olhrlalsT  Oert^xuy  hot.  A  thtietng  and 
productive  dvlttan  comnsunlty  la  ooofaplstort.  It  vrtll 
artldes  that  wffl  be  admitted  free  of  duty  toto  the 
and  in  turn  will  not  lery  a  taflff  on  Imports  fkon 
trade  to  be  aaealopsd  is  unportant  aaougb  to  mmM  HgMitlon  lO 
years  bef on  the  statwi  which  tt  e*ak*  to     _ 

piDvtalon*  ar*  IneonslBteat  with  a  Jtiet  aad  earnest  ssasaivt  to 
bberato  the  Ph&lpptoe  peopto. 

m.  TSAOa   BKLATXOira 

The  bUl  repeals  aU  laws  of  the  tmited 
temptation  the  PhUlppine  Uands  as  a 
juxladletlan  of  the  United  Matea.  eOse 
tton  of  the  independent  govenunent  of  the 
It  also  provldse  that  subsequent  to  the 
pendenoe  tariff   dutlee  shah  toe   levied 
aitlolee  ooatdng  Into  the  United  ttaisa  ftom  tte 
a*  It  th*  Phlllppln*  Idand*  were  a 
Thl*  provlalon  caoepto  eueh  term 
United  Statee. 

vr 

The  bfll  contains  piuyidons  substaattally  the  sai 
the  Hawes-Cuttlng  blU  regarding  t!ie  bnldlag  of  a 
representettves  of  the  United  flii 


hafUf  m  ooB- 
eubjeet  to  Hm 


aU 

l«B 

retained  toy  the 


ef 
of 


Stotes  and  the  Phlltpplne  IMaads 
for  the  purpose  of  discussing  and  submlttlBC  rsoaMiSnaadstioas 

concerning   trade   relations  between  the  two  countries  after  the 
recognition  of  Philipptoe  todependence. 


set 


The  bOl  provides  that  tta  provlstan*  shall  not 
aeeepted  by  ooneuRent  resohitton  of  ttM  PnUtPfdaa  IjigWaturs. 
This  provision  is  inconsistent  with  ssotlon  8  wbMi  nnfldes  that 
the  provlstons  regulating  Immigration  shaU  take  sftiet  00  days 
after  the  passage  of  the  act. 


Mr.  McNARY.    I  move  that  the  Senate  take  a  reoaat  until 

11  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  (at  10  o'clock  and  27 
minutes  p.  m.)  the  Senate  took  a  recess,  the  reoeas  being, 
under  the  order  previously  entered,  until  to-mamm.  Toes- 
day.  June  14. 1932,  at  11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  13,  1932 

The  House  was  called  to  order  at  12  o'clock  noon  by  tbe 
Clerk  of  the  House  of  BepresentatlTea. 

BjEcnoir  or  sraAKn  pbo  xsispoaa 

Mr.  CRIBP.    Mr.  Clerk.  I  offer  tbe  follovnnc  prtvUaftd 
resolution. 

The  Clouc    TtM  gentleman  from  Georgia  offen  tbe  fol- 
lowing reaohitlon: 

Heus*  ne*oltttion  aOS 
Rewolved.  That  Hon.  Hnnrr  T.  Ratwsr,  a  BaprcesotaMva  fMaa  ths 

Stoto  of  nUnoU,  be.  snd  he  Is  hereby,  elected  Speaker  pre 
during  the  abcenoe  of  the  Speaker. 


.  -w^  ^-i  £^x  -y^  W 


TTz-vrrovT^ 


Tttxttdi     1Q 


I 
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-  JUwiped  That  the  PrsaWent  «nd  the  8en»te  be  notined  by  tha 
.Clark  of  the  elecUon  erf  Hon.  Hbicst  T.  RAuntr  u  Speaker  pro 
Jtempore  during  the  abeence  of  the  Speaker. 

Mr.  CRISP.  I  am  only  going  to  detain  you  a  moment. 
Our  able  and  beloved  Speaker  is  unable  to  be  present,  as  he 
is  suffering  with  a  very  heavy  cold  and  bronchitis.  He  is 
confln«l  to  his  bed,  and  the  House  physician  forbids  his 
coining  to  the  House. 

I  am  happy  to  say  that  he  Is  much  better.  [Applause.] 
The  doctor  is  confident  he  can  return  to  his  duties  about 
Thursday.  The  Speaker  could  designate  a  Speaker  pro 
tempore:  but  if  he  did  so  some  question  might  arise  as  to 
the  authority  of  the  Speaker  pro  tempore  to  appoint  con- 
ference committees  and  to  sign  enrolled  bills.  At  this  stage 
of  the  proceedings  of  Congress  it  is  necessary  that  confer- 
ences be  speedily  assembled,  the  conferees  appointed,  and 
enrolled  bills  signed.  This  Is  why  it  is  necessary  to  offer  this 
resolution. 

I   move   the   previous   question   on   the   adoption   of   the 
resolution. 

The  resolution  was  agreed  to.      ^ 

Mr.  RAINEY  took  the  chair  as  Speaker  pro  tempore  after 
Mr.  Crisp  administered  the  oath  of  ofBce  prescribed  by  law. 

PRAYKK 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  foDowlng  prayer: 

Heavenly  Father,  this  day  may  we  make  Thee  our  sover- 
eign and  the  Fepublic  our  commonwealth.  The  mercy  of 
Thy  providence  is  ours,  and  yet  we  can  not  understand  it:  we 
claim  it,  for  we  are  Thy  earthly  children.  O  give  us  Thy 
Instruction  and  influence  from  on  high.  Bless  us  with  the 
supreme  sentiments  of  the  soul,  which  are  faith  and  hope. 
Do  Thou  enlarge  and  exalt  the  spheres  of  our  lives.  In  the 
eyes  of  our  countrymen  our  duty  is  sacred.  May  we  look 
upon  it.  lift  it.  and  bear  it  solemnly.  O  let  the  spirit  of 
brotherhood  throb  in  the  realms  of  our  souls.  In  these  re- 
treats no  tempest  is  heard  and  no  shock  is  felt.  May  our 
country  be  redeemed  to  patience,  to  quietude,  and  coopera- 
tion. Our  Father,  our  solicitude  and  our  prayer  go  out  to 
Thee  for  our  Speaker.  May  he  be  blest  with  great  comfort, 
rest  of  mind  and  body,  and  with  immediate  recovery.    In 

the  adorable  name  of  Jesus,  our  Elder  Brother.    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  Jime  II.  1932, 
was  read  and  approved. 

mSSACK   PROM   THX  SENATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  bad  passed,  with  amend- 
mmts,  in  which  the  conciurence  of  the  House  is  requested. 
8  bill  of  the  House  of  the  following  title: 

H.R.  11361.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30,  1933,  and  for  other 
purposes. 

THX  WAGNCR  BILL 

BSr.  BANKHEAD.    Mr.  Speaker,  a  parliamentary  Inqiiiry. 

The  SPEAKZR  pro  tempore.    The  gentleman  will  state  it. 

Mr.  BANKHEAD.  There  has  been  a  considerable  amount 
of  inquiry  as  to  whether  or  not  the  so-caUed  Wagner  bill  has 
been  referred  to  the  Committee  on  Banking  and  Currency. 

The  SPEIAKER  pro  tempore.  It  has  not  been:  it  will  be 
referred  some  time  to-day. 

PAYMnrr  op  adjttstkd-skrvics  cnnpiCATiB 

The  SPEAKER  pro  tempore.  The  Chair  desires  to  ad- 
monish the  galleries  that  under  the  rule  of  the  House  ex- 
pressions of  approval  or  disapproval  from  the  galleries  are 
prohibited;  and  the  Chair  will  enforce  that  ruling. 

Mr.  PATMAN.  Mr.  Speaker,  I  caU  up  the  motion  to  dis- 
char^  the  Committee  on  Rules  from  further  coxisideration 
of  House  Resolution  220.  and  ask  that  it  be  reported. 

The  SPEAKER  pro  tempore.  Did  the  gentlonaa  sign  the 
petition? 

Mr.  PATMAN.    I  did. 


The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
moves  to  discharge  the  Committee  on  Rules  from  further 
consideration  of  House  Resolution  220.  The  Clerk  wlU  report 
the  resolution  by  title. 

The  Clerk  read  as  follows: 

House  Reaolutlon  230.  a  resolution  to  make  the  blU  H.  B.  7736. 
to  provide  for  the  Immediate  payment  to  veterans  of  the  face 
value  of  their  adjusted-service  certlflcatea.  a  special  order  of 
buslnesB. 

The  SPEAKER  pro  tempore.  Under  the  rules,  the  gen- 
tleman from  Texas  is  recognized  for  10  minutes  in  favor  of 

the  resolution. 

Mr.  BROWNINO.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  BROWNING.  With  regard  to  the  order  of  procedure. 
I  would  like  to  ask  the  Chair  if  it  is  not  the  procedure  that 
there  wlD  be  10  minutes  in  favor  of  the  motion  to  discharge 
the  Rules  Committee  and  10  minutes  against  it  in  debate. 
A  vote  will  then  come  on  the  motion  to  discharge  the  Rules 
Committee:  and  if  that  is  favorable,  a  vote  will  immediately 
be  had  on  the  resolution  from  which  the  Rules  Committee 
is  discharged  from  consideration. 

The  SPEAKER  pro  tempore.    That  is  correct. 

Mr.  PATMAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  PATMAN.    Should  not  the  motion  be  read? 

The  SPEAKER  pro  tempore.  No;  Just  the  title,  under  the 
rule:  and  the  title  has  been  read. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Kentucky  I  Mr.  VinsohI  dispense 
the  time  for  the  proponents. 

The  SPEIAKER  pro  tempore.  Is  there  objecticm  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  yield  three 
minutes  to  the  gentleman  from  Arkansas  IMr.  RagovI. 

Mr.  RAOON.  I  first  want  to  speak  of  the  parliamentary 
situation.  The  procedure  here  this  morning  is  to  discharge 
the  Rules  Committee  from  the  consideration  of  what  was 
originally  known  as  the  Patman  bilL  The  Patman  bill, 
together  with  some  13  others,  were  reported  adversely  from 
the  Ways  and  Means  Committee.  A  resolution  was  then 
introduced  asking  lor  a  rule,  which  was  referred  to  the  Rules 
Committee. 

At  the  proper  time  there  will  be  an  effort  made  by  the 
friends  of  the  bill  to  substitute  for  the  Patman  plan  what  Is 
known  as  the  Owen  plan.  This  was  the  plan  that  10  of  us, 
members  of  the  Ways  and  Means  Committee,  voted  to  report 
favorably  as  a  substitute  for  the  Patman  plan. 

The  Owen  plan  is  a  program  of  controlled  expansion  of 
the  currency.  I  think,  if  there  is  anything  needed  in  this 
country  to-day,  it  is  an  expansion  of  our  currency.  Under 
the  Owen  plan  there  is  provided  for  the  fiotation  of  a  bond 
issue  equal  to  the  amount  of  the  adjusted -service  certifi- 
cates. This  is  held  by  the  Federal  reserve  system  until  the 
dollar  has  reduced  itself  to  2  per  cent  below  the  standard  it 
maintained  in  1926.  At  that  time  the  Federal  Reserve  Board 
is  authorized  to  sell  or  dispose  of  as  many  at  these  bonds  as 
will  keep  the  dollar  at  a  stabilized  price.  No  interest  on 
bonds  is  paid  until,  of  course,  they  are  sold. 

I  think  if  we  do  this  we  will  accomplish  three  important 
purposes. 

Remember,  this  does  not  take  a  pennj  out  of  the  Treasury. 
Remember,  these  bonds  that  are  put  up  here  are  put  up  in 
equal  amoimt  to  the  certificates  that  we  owe  the  soldiers. 
13  jrears  from  now,  and  these  bonds  mature  in  20  years  and 
carry  interest  at  the  rate  of  3  ^  per  cent. 

In  the  fh^t  place,  the  Government  of  the  United  States 
will  discharge  an  obligation  that  it  owes  to  the  ex-service 
men  in  this  country. 

In  the  second  place,  Mr.  Speaker,  it  is  the  best  way  of  dis- 
tributing funds  that  we  can  possibly  undertake  for  the  re~ 
habilltation,  or  the  rebuilding,  of  purchasing  power  In  this 
country.  I  Insert  here  the  figures  by  counties  in  my  own 
State.  It  would  put  this  much  new  money  into  dzculatiou 
m  that  State. 


$905.  DM.  00 
944.  065.  68 
130.  219. 92 
483.261.04 
204.S3S. 16 
339.317.93 
133.407.36 
216.417.60 
800.797.28 
341.069.76 
87S.  163.  04 
156.  582.  64 
174.  837. 92 
S7S.  737.  80 
800. 362.  33 
612.043.20 
808.  470.  S3 
643.  828.  66 
851.800.64 
200.  609.  28 
298.  415.  52 
372.615.04 
888.  362. 08 
215.  634. 16 
148.209. 12 
4M.M4.0e 
1S4.  629. 12 
357.  417. 36 
421.  966. 96 
347. 0T6.  40 

as9.M0.6a 

831,808.00 
176.  088.  96 
882.300.94 
877,636.73 
363,873.63 
231. 657. 12 
296,349.84 
864.804.  16 
377, 030.  00 
313.  345.  30 
829, 824.  80 
461.828.12 
183.  409.  13 
121.433.68 
418.416.48 
947.  873.  53 
382.606.68 
147. 306. 34 
279.  167. 76 
144.515.53 
«OS.  895.  20 
106,  367.  60 

SM.643.44 
161.S14.56 
406.237.60 
308.  343.  76 
363. 163.  06 
307.  758. 16 
Pulaakl  1,884. 105.36 


Arkansas 

Ashley .__ 

Baxter — 

Benton 

Boone 

Bradley ___ 

Calhoun 

CarroU 

Chicot 

Clark 

Clay 

Cleburne 

Cleveland 

Columbia .__ 

Oonway 

Craighead 

Crawford 

Crittenden 

CrooB 

Dallas 

Desha 

Drew ^-_ 

Faulkner 

Franklin 

Fulton 

Garland. 

Grant 

Greene 

Hempstead . 
Hot  Spring. 

Howard 

Independence 

iBard... 
Jackson. 

Jefferson 

Johnson .. 

lAfayettc 

Lawrence 

Lee 

Lincoln 

Little  River 

Logan. 

Lonoke 

liadlson. 
Marlon.  . 
Mlllpr-_- 

Mlsslflslppl 

Monroe 

Montgomery 

Nevada 

Newton 

Ouachita 

Perry 

Phllllpa 

Pike 

Poinsett 

Polk 

Pope ._. 

Prairie. 


Randolph 

St.  Francis 

Saline 

Scott 

Searcy 

Sebastian 

Sevier 

Sharp 

Stone 

Union 

Van  Buren 

Washington 

White 

Woodruff 

YeU 


380. 795.  38 
456. 829.  92 
214.338.80 
161.465.04 
151.  346. 08 
744. 547.  68 
233.  859. S3 
146.681.30 
109.344.34 
76S,  344.  00 
163.640.16 
537.008.40 
633.619.93 
810.  389.  76 
291.661.84 


Total *5,  869,  813.  76 

In  the  third  place,  it  will  reduce  the  present  high  price  of 
the  dollar  with  which  AwMtyi/Mui  citizens  are  compelled  to 
discharge  their  indebtedness. 

I  think,  from  the  standpoint  of  a  business  proposition,  the 
Owen  plan,  as  suggested  here,  wiU  do  more  to  restore  pros- 
perity in  this  country  than  any  other  one  thing.  The  Pat- 
man plan,  for  which  It  is  going  to  be  asked  to  substitute  the 
Owen  plan,  is  a  plan  which  the  10  members  of  the  minority 
did  not  Uiink  controlled  the  expansion  of  the  currency. 

I  have  consistently  supported  the  immediate  payment  in 
cash  of  these  adjusted-compensation  certificates.  While  I 
favored  paying  this  nnmjtt^ntiAtinn  In  cash  oricrinally.  we  were 
not  permitted  to  vote  upon  this  question  under  the  rules, 
and  I  therefore  voted  for  the  adjusted-compensation  cer- 
tificate, as  shown  on  page  4444  of  the  Congskssional  Rkcokd 


of  March  18.  1924.  When  the  Preaddent  vetoed  this  MU  I 
voted  to  override  his  veto,  as  shown  on  pa^e  M14  of  tiw 
OoNGRBSszoNAL  RxcoKO  of  May  17,  1934.  I  voted  for  tl» 
Johnson  bill  with  the  Rankin  amendment,  and  fotod  to 
override  the  President's  veto  of  this  xaemam.  I  voted  ain 
for  the  disability  allowance  when  It  canie  op  for 
Tlie  last  session  I  supported  the  hoapttaliaation 
which  gave  Arkansas  another  veterana'  hoapltaL  Hits 
sion  I  have  voted  for  a  pension  to  the  widows  and 
of  the  ex-servioe  men.  It  <i8  true  we  can  not  pay 
oertil&cates  from  the  lYeanny.  but  im  can  pay  tbam 
the  Owen  plan,  for  which  U  of  u  voted  in  tlw  WmfO  and 
Means  Committee. 

So  in  the  vote  that  is  nomlng.  my  friends,  we  are  simply 
discharging  the  committee  in  ontar  to  vet  the  gjc  wmioe 
men  of  this  coimtry  a  vote  on  this  proposition.    rApphmm.! 

ThB  8PBAEXR  pro  tempore.    Hie  caiair  rwornniw 
genttanan  from  Qeorgla  (Mr.  Ooxl  for  10  mlnutea  in 
sitioin  to  the  motion. 

Mr.  COX.  Mr.  Speaker,  I  yield  5  minutes  of  the  10  odn- 
otes  to  the  gentleman  from  Indiana  (Ifr.  PuawaLtl.  to  be 
diapooed  of  as  he  sees  fit 

Mr.  PURNKU^  Mr.  Speaker.  I  yidd  two  mtnataa  to  tiM 
gmtleman  from  New  York  [Mr.  FbhI.    LApolauBa.] 

Mr.  FISH.  Mr.  Speaker,  in  these  few  mlimtoa  I  want, 
as  a  World  War  veteran,  to  emphaslae  the  point  that  the 
Congress  of  the  United  States  does  not  owe  the  able-bodied 
veterans  a  single  penny  at  the  present  time,  diieetly  or  In- 
directly, now  or  to-manam,  at  until  1945,  on  their  adjaatofl- 
aervice  certificates. 

The  Congress  of  the  U&ited  Statea  has  a  i«ry  dear-oot 
and  distinct  duty  to  perform;  to  serve  notice  on  all  the 
veterans  that  we  owe  them  nothlsir:  that  they  were  mia- 
b3f  ormed  and  badly  advised  in  ocnning  to  WaMilngtan  In 
mass  formation:  that  there  is  not  a  i^iost  of  dianoe  of 
enacting  a  bonus  blU  into  law  during  this  eooiKewir  ctiala 
and  national  emergency,  and  that  we  do  not  propoea  to  be 
coerced  by  any  veterans  in  Washington  or  any  oAher  groop 
in  the  United  States.    [Applause.] 

The  title  of  this  bffl  shookl  read: 


A  bm  to  print  two  blUlona  of  depreciated  paper 
ua  off  the  i^d  standard,  andenatns  putiUo  ereett  at 

abroad,  destroy  what  reaiaini  of  eooaomio  confldenoe,  jpotoaa 
both  the  depreulon  and  unemployment,  undo  all  tha  eSarts  of 
the  OoTemment  to  balance  the  Budget,  acrap  aU  Ideas  of  gowm- 
mental  eoonomy,  and  bring  rata  and  6t— rtw  to  ttM  AoMarlaan 
people- 
as  was  done  in  Oemugly,  Russia,  and  other  foreifn  na- 
tions where  printing  presses  tamed  out  vast  qoaattties  of 
worthless  paper  currencies.     {Applause.] 

Mr.  PURNELL.  Mr.  Speaker,  I  jteM  two  minntea  to  the 
gentleman  from  Nebraska  [Mr.  Simmoiis].    [Apptaune.l 

Mr.  snOffONS.  Mr.  Speaker,  I  join  with  my  eomrade 
of  the  World  War  [Mr.  FebhI  in  speaking  briefly  against 
this  resolution. 

We  are  not  here  to-day  to  decide  the  question  of  the 
Inflation  of  the  currency.  We  should  settle  that  on  its  own 
merits.  The  cause  of  the  World  War  veteran  ought  not 
to  be  used  for  that  purpoee.  We  are  to-day  to  deelde  the 
question  as  to  whether  or  not  the  Congress  Is  tolBff  to  vote 
to  the  World  War  men  the  payment  of  money  firom  the 
Treasury  that  is  not  now  due. 

Three  decisions  ought  to  go  out  from  this  House  to  the 
country  to-day.  The  first  Is  that  the  Congress  is  not  goinc 
to  be  compelled  and  can  not  be  compiled  by  a  ttoow  of 
force  or  numbers  to  act  hi  behalf  of  and  favorable  to  any 
group  in  the  United  States.  [Applause.]  Tlie  second  Is 
that  our  comrades,  the  men  in  the  galleries  and  In  the 
country,  ought  to  know  that  no  matter  w|^t  the  vote  in 
this  House  may  be  to-day  the  cash  pajnnent  of  the  adjusted- 
service  certificates  should  not  and  will  not  be  made  by  this 
Congress.  The  third  Is  that  our  comrades  in  the  galleiles 
and  the  veterans  in  the  country  ought  to  know  that  ttaia 
movement  to  pay  these  certificates  now  is  doinc  more  to 
harm  the  cause  of  the  disabled  and  able-bodied 
of  the  United  States  than  anything  that  anybody  eo«ld 
sibly  propose  that  Congress  do.    The  country  is  not 


12846 

to  stand  forever  the  constant  and  Incessant  demands  for 
increased  payments  and  additional  benefits  from  the  Fed- 
eral Treasury  to  veterans  without  regard  to  merit.  The 
service  men  themselves  ought  to  lead  the  movement  to  pro- 
tect the  taxpayer  from  any  and  every  group  which  demands 
increased  expenditures  and  largesses  from  Federal  money. 
Every  vote  for  this  resolution  is  a  vote  to  place  in  jeopardy 
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It  is  in  obedience  to  the  demands  of  duty,  which  Words- 
worth once  called  the  "  stem  daughter  of  the  voice  of  God," 
that  I  take  the  floor,  put  on  my  shirt  of  fire,  and  in  my  feeble 
way  try  to  stay  this  rising  tide  of  fear  that  threatens  to 
wash  out  the  courage  of  men  and  endanger  the  safety  of  the 

Republic. 
Is  it  true,  Mr.  Speaker,  that  each  man  kills  the  thins  he 
mw   #«r»nntT-vmpn     the   reoresentatives   of   the 
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Mr.  Speaker,  this  Is  no  time  to  cringe,  for  men  to  freeze 
from  fear.  Tills  is  the  time  of  trial,  and  who  will  flee  from 
the  ordeal  or  beg  to  be  ezcnsed? 

IQ  this  hour  of  stress  all  diould  be  content  to  be  tied  to- 
gether in  a  deep  concern  for  the  national  good.  What  man 
has  the  right  to  advantage?  All  are  under  the  same  cloud 
of  despair.    We  are  in  the  same  boat  in  the  storm  at  sea. 


eriy  care  for  and  rdkabOttoto  tttmm  yomif 
1600.000,000.    The  law  was  admlnialersd  very  geuweosiy. 
benefit  of  the  doubt  was  given  to  vvary  applicant  and  It 
for  a  period  of  three  or  four  yeata. 

After  that  we  sought  to  devrtop  a  ■jaluiii  of 
which  waa  foUowed  by  the  firBt  ooBipepittop  act.    I  ' 
the  eommlttee  with  flgurea,  tMit  aulM  It  to  aay  tbmt 
vetarans  arc,  in  various  degrees,  of  couraa,  now  ttw 
the  existing  law — from  a  sllglit  degrse  of  disability  op  to 

Tn    AtWiittnTt    fcn    fViK«i     Immt.   WMar    wrm    n«  — rt    •    wmmr    m^   All 
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to  sUnd  forever  the  constant  and  Incessant  demands  lor 
increased  payments  and  additional  benefits  from  the  Fed- 
eral Treasury  to  veterans  without  regard  to  merit.  The 
service  men  themselves  ought  to  lead  the  movement  to  pro- 
tect the  taxpayer  from  any  and  every  group  which  demands 
increased  expenditures  and  largesses  from  Federal  money. 
Every  vote  for  this  resolution  is  a  vote  to  place  in  jeopardy 
every  pension  and  compensation  check  sent  out  by  the 
United  States.  We  must,  as  service  men.  resist  these  move- 
ments. If  we  do  not,  the  resentment  of  the  country  may 
l>e  such  as  to  take  from  deserving  veterans  that  which  we 
all  new  believe  they  should  have.  [Applause.! 
[Here  the  gavel  felL] 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  yield  three 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Bon.KAul. 
[Applause.] 

Mr.  BOILEAU.  Mr.  Speaker,  I  believe  that  the  cause  of 
the  veterans  must,  in  this  instance,  rest  upon  the  theory 
that  the  payment  of  the  bonus  will  be  best  for  the  welfare 
of  the  cotmtry. 

I  want  to  say  that  the  men  whom  I  know  in  this  Congress 
who  are  sponsoring  the  payment  of  the  balance  due  the 
World  War  veterans  on  their  bonus  certificates  at  this  time 
are  doing  so  because  we  are  convinced  that  there  is  nothing 
else  that  this  Congress  could  do  that  would  have  a  better 
or  more  wholesome  effect  upon  the  entire  country.  [Ap- 
plause.! 

The  gentleman  from  New  York  [Mr.  PishI  stated  that  the 
proponents  of  this  bonus  plan,  if  their  program  became 
effective,  would  bring  ruin  and  disaster  on  this  country.  I 
want  to  say  to  you,  my  friends,  that  ruin  and  disaster  will 
be  upon  us  unless  we  do  something  that  will  bring  about 
some  real  rehef.     [Applause.] 

The  Patman  bill,  with  the  Owen  amendment,  would  pro- 
.  vide  for  the  issuance  of  additional  currency,  the  expansion 
of  currency,  with  a  check  or  brake  on  it.  that  would  guar- 
antee that  commodity  prices  would  not  go  higher  than  the 
average  commodity  prices  of  1926,  and  would  provide  that 
in  no  instance  would  the  purchasing  value  of  the  dollar  go 
more  than  2  per  cent  below  the  average  purchasing  value  of 
the  dollar  in  1926. 

I  believe  that  if  this  money  were  put  in  circulation  and 
spread,  as  it  would  be.  in  every  nook  and  comer  of  the  entire 
United  States  at  the  rate  of  about  $18  per  capita,  inunedi- 
ately  the  people  of  this  country  would  have  an  opportunity 
to  not  only  buy  the  necessaries  of  life,  but  they  would  also 
have  an  opportunity  to  pay  the  grocer  and  the  baker  and  to 
pay  their  debts  and  get  money  in  circulation  so  that  business 
would  have  a  chance  to  revive.  The  passage  of  this  bill  wiU 
afford  an  oj^ortunity  to  bring  about  an  economic  stability 
in  our  country. 

I  want  to  say  to  you  that  I  know  that  the  spirit  of  the 
ex-service  men  of  this  country  is  such  that  they  are  willing 
to  do  what  is  best  for  the  country,  but  I  maintain  that  the 
payment  of  this  bonus,  the  discharge  of  this  obligation  to 
the  men  at  this  time,  when  the  country  is  in  such  great  need 
of  having  more  money  in  circiilation.  is  the  best  way  we  can 
help  not  only  the  veteran  but  aU  of  the  people  with  whom 
the  veteran  comes  in  contact 

I  believe  I  can  say  without  fear  of  successful  contradiction 
that  former  Senate  Owen,  of  Oklahoma,  is  one  of  the  lead- 
ing, if  not  the  leading,  monetary  experts  in  this  country. 
After  giving  about  40  years  of  study  to  monetary  problems, 
and  after  studying  this  problem  from  every  angle,  he  has 
come  to  the  concliislon  that  an  hnmediate  expansion  of 
currency  is  essential — ^not  aoly  desirable  but  essential — and 
he  maintains  that  the  passage  of  this  bin  would  be  the  most 
effective  way  to  get  this  money  in  circulation  all  over  the 
country.  [AKilause.] 
[Here  the  gavel  feU] 

Mr.  COX.  Mr.  Speaker.  I  yield  myself  five  minutes. 
Mr.  Speaker,  there  is  not  time  at  my  disposal  to  attempt 
to  reply  to  these  spurious  arguments  made  tn  behalf  of  this 
indefensible  measure.  Mr.  Speaka:.  I  find  In  this  motion  to 
discharge  the  application  of  blind  force  to  constitutional 
government  that  is  tttUe  less  than  revolution. 


June  13 


1932 


CONGRESSIONAL  RECORD— HOtjSE 


1»4T 


It  is  in  obedience  to  the  demands  of  duty,  which  Words- 
worth once  called  the  "  stem  daughter  of  the  voice  of  God." 
that  I  take  the  floor,  put  on  my  shirt  of  fire,  and  in  my  feeble 
way  try  to  stay  this  rising  tide  of  fear  that  threatens  to 
wash  out  the  courage  of  men  and  endanger  the  safety  of  the 

Republic. 

Is  it  true.  Mr.  Speaker,  that  each  man  kills  the  thins  he 
loves?  These,  my  countrjrmen,  the  representatives  of  the 
American  people.  wUl  at  least  to-day  by  their  votes  make 
demonstrations  of  their  beliefs. 

What  is  this  invitation  to  the  House?  Is  it  to  destroy  the 
integrity  of  its  own  creatures,  two  of  its  important  commit- 
tees, and  produce  a  rent  in  the  cloak  of  its  parliamentary 
procedure  through  which  wrong  and  abuse  will  ever  find 
free  access? 

What  is  the  crime  for  which  the  Committee  on  Rules 
stands  arraigned?  Nothing  but  obedience  to  the  laws  of 
this  House;  the  refusal  to  displace  right  with  wrong.  What 
honorable  man  of  this  body — and  all  are  honorable  men — 
would,  under  similar  circumstances,  have  dared  stain  his 
conscience  with  such  infernal  hue  as  breach  of  public  trust? 
But,  gentlemen,  say  that  the  exigencies  of  the  occasion 
demand  the  setting  aside  of  the  rules,  and  the  rules  will 
probably  be  set  aside;  but  who  expects  members  of  the  com- 
mittee to  flee  when  you.  my  colleagues,  have  placed  them  in 
the  watchtower  to  protect  you,  and  through  you  the  Amer- 
ican people,  against  the  attack  of  the  public  enemy?  Blast 
them  out  of  the  position  which  they  have  taken,  and  you 
would  despise  them  had  they  taken  any  other;  but.  remem- 
ber, you  will  have  ravished  yourselves  away  by  a  power  that 
should  have  been  resisted. 

What  has  become  of  the  courage  of  old?  What  man  wiU 
rise  and  s(>eak  the  language  of  Andrew  Jackson,  who  once 
to  a  panic-stricken  companion  said,  "You  are  imeasy;  you 
never  sailed  with  me  before.  I  see."  Is  the  threat  that  is 
being  held  over  Congress  driving  the  light  out  of  the  eyes  of 
men  and  chilling  their  hearts  with  fear?  Are  gentlemen 
afraid  to  hazard  their  political  fortunes  for  the  good  of 
the  country?  Let  them  remember  that  it  is  willingness  to 
sacrifice  and  to  die  that  makes  men  flt  to  serve. 

The  tragic  part  about  this  whole  thing  is  that  the  soldier 
has  been  told  that  the  Government  owes  him  money  that  it 
will  not  pay.  and  in  most  instances  he  believes  it.  The  fault 
is  oiurs.  Things  said  upon  the  floor  of  this  House  have  filled 
his  heart  with  a  feeling  of  distrust,  and  he  Ls  made  to  despise 
the  thing  which  he  once  so  gloriously  risked  his  life  to  save. 
There  is  want  and  hunger  evenrwhere.  but  is  the  plight  of 
the  soldier  worse  than  that  of  others?  Around  three- 
quarters  of  a  million  of  them  now  draw  compensation.  Near 
a  half  million  or  more  are  in  the  employ  of  the  General  Gov- 
ernment and  its  subdivisions  and  are  therefore  supported  at 
public  expense,  and  the  remainder  have  been  officially  deter- 
mined to  be  in  good  health,  and  they  are  at  the  very  peak 
of  their  productive  capacity.  If  their  condition  is  no  worse 
than  others,  then  why  penalize  the  rest  for  their  special 
good?  Why  should  not  all  the  needy  share  equally  in  the 
bounty  of  the  Government? 

Who  gets  the  bonus?  The  rich  as  well  as  the  poor,  the 
self-sufficient  as  well  as  the  needy.  There  is  not  a  member 
of  Edwin  Markham's  army  of  pale-faced  children  that 
outwatches  the  sun  by  day  and  the  moon  by  night  but  whose 
condition  will  be  made  worse  by  the  adoption  of  this  pro- 
posed law.  There  is  not  a  beggar  that  extends  the  hand  of 
want  but  from  whose  tin  cup  there  will  be  taken  toll. 

Go  and  pass  this  law,  fiU  the  soldiers'  pockets  with  this 
new-made  money,  ground  out  of  the  toil  of  the  poor  as  well 
as  all  others,  but  when  he  goes  back  home  and  passes  down 
a  back-alley  street  or  out  upon  the  public  highway  and  sees 
standing  in  the  doorway  of  a  half-tora-down  house  a  hollow- 
cheeked  and  sunken-eyed  woman  with  four  or  five  ragged 
and  half -starved  children  tugging  at  her  tattered  dress,  and 
sees  her  give  to  the  mouth  of  a  crying  baby  an  empty  and 
flabby  breast,  let  him  be  reminded  that  to  the  new-made 
money  that  Jingles  in  his  pockets  that  mother  and  those 
children  were  made  to  contribute. 


Mr.  Speaker,  this  la  no  ttme  to  cringe,  for  men  to  freeze 
from  fear.  This  is  the  time  of  trial  and  who  will  flee  fzxun 
the  ordeal  or  beg  to  be  excnsed? 

lu  this  hour  of  stress  all  dioold  be  content  to  be  tied  to- 
gether in  a  deep  concern  tax  the  national  good.  What  man 
has  the  right  to  advantage?  All  are  under  the  same  cloud 
of  despair.  We  are  in  the  same  boat  in  the  storm  at  sea. 
Safety  is  our  promise,  but  each  must  take  his  turn  at  the 
oars.    Mutiny  is  treason,  and  treason  is  death. 

Let  the  roll  be  called,  Mr.  l^;>eaker.  This  ts  the  appointed 
hour.  "  The  storm  is  up.  and  all  is  on  the  hazard."  [Ap- 
plause.] 

[Here  the  gavd  felLl 

Mr.  VINSON  of  ELentucky.  B4r.  Speaker,  we  have  only 
one  more  speech. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  New  York  [Mr.  LAOiyMtBXA]. 

Mr.  LaGUARDIA.  Mr.  Speaker,  this  bill  to  pay  over 
$2,400,000,000  to  less  than  4  per  cent  of  the  population  of  this 
country  will  not  solve  a  sliigle  problem  with  which  Congress 
and  the  country  are  confronted.  [Applause.]  With  8.000.000 
unemployed  men  and  women  in  this  coiwtry,  I  for  one  refuse 
to  sacrifice  them  for  anj  sudi  sordid,  aelflsh  purpose. 

If  the  real  purpose  of  this  bOl  is  an  expansion  of  the  cur- 
rency, then  I  say  it  Is  unlatr  to  make  the  veterans  surrender 
their  certificates  for  that  fTp^r>«^'^"  of  the  currency.  In 
eight  weeks  after  the  bonus  is  paid  the  veterans  will  not  have 
any  money  and  the  country  will  be  in  exactly  the  same  con- 
dition as  we  are  in  now.  What  Congress  must  do  is  to  pro- 
vide work  for  the  unemployed.  I  say,  Mr.  Speaker,  that 
service  to  count.7  in  time  of  peace  is  often  more  difficult 
than  in  time  of  war.  and  now  is  the  time  for  Congress  to  be 
real  soldiers  In  this  critical  moment  of  stress  and  render 
real  service  to  their  country  by  courageously  voting  against 
this  motion.    [Applause.] 

Mr.  Speaker,  in  the  time  allocated  it  is  impossible  to  pre- 
sent a  real  argument  on  tlie  merits  of  the  proposition 
before  us.  and  therefore,  under  leave  granted  to  me,  I  shall 
insert  the  complete  statement  which  I  made  on  this  subject 
before  the  Ways  and  Means  Committee  of  the  House: 


JO    B.    LAOTTABOIA 
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STATUCVNT    OT    THK     HOM. 

Mirm  OM  WATS  Ajni 
Armu.  !•.  i«sa 

Mr.  LjkOnAKoiA.  liCr.  Ctaalnnan,  at  the  outeet  I  want  to  say  ttiat 
ft  is  »  rattaer  navel  situation  for  me  to  be  opposing  s  blU  sponsored 
by  my  best  and  closest  leglslattiw  nrlends.  I  consider  oxir  ooUeag-ae 
from  Texas,  ifr.  Patman.  one  of  the  most  promising  of  the  younger 
statesmen.  We  have  worked  together  on  a  great  many  important 
Issues.  I  do  not  beUeve  tbere  Is  anyone  to  wbom  I  have  been 
cloeer  leglslatiTely  than  my  good  friend  from  IClsslssippl.  Mr. 
TUtncm.  It  is  typical  of  the  ao-ealled  Independent  or  proRreaalve 
to  do  his  own  thinking.  If  we  were  ready  to  go  along,  we  would 
not  be,  perhaps,  in  a  daaa  by  ouraelvas;  and  because  w«  are  that, 
we  hare  become  callous  to  abuse  and  being  misunderstood,  and  we 
Just  Iceep  on  going  alone  aooordtog  to  the  dictates  of  our  best 
Judgment  and  our  conadenoe. 

ICr.  Chairman,  there  are  two  propoalttons  involved  In  this  ques- 
tion of  the  cash  payment  of  the  bonus.  One  if  whether  or  not  the 
American  people  through  Cangrcas  have  properly  provided  and 
cared  for  the  veterans  of  the  World  War:  and  I  fear  that  In  the 
course  of  the  discussion  at  thla  bill.  In  the  heat  of  debate  and 
argument  throughout  the  country,  there  may  be  in  certain  quar- 
ters a  misapprehension  that  the  people  of  this  country  have  been 
unappreciatlve  or  have  to  a  d^;ree  neglected  the  care  of  the 
veterans. 

I  do  not  think  that  la  fair.  I  beUeve  Congress  In  this  Instance 
has  provided  moat  generouriT  for  the  care  of  the  veterans.  Of 
course.  In  dealing  with  4.000.000  or  more  men.  It  la  quite 
possible  that  there  are  individual  cases  that  perhaps  have  received 
too  generous  treatcuent  and  Individual  cases  here  and  there  that 
might  have  been  neglected,  or  not  properly  cared  for.  But,  on  the 
whole.  I  believe  Congrees  haa  responded  since  l»19  to  every  de- 
mand, to  every  suggestion,  to  every  request  made  by  the  veterans 
of  the  World  War  through  their  organizations. 

The  last  biU  that  I  voted  for  before  leaving  the  House  in  1917. 
was  the  war  risk  Insurance  >fm  We  thought  at  the  time  that  the 
establishment  of  thU  Instiranoe  syitem  would  take  care  of  the 
casualties,  disabilities,  and  that  we  would  embark  upon  such  a 
system  rather  than  to  repeat  the  mistakes  of  the  treatment  ac- 
corded veterans  of  the  RevolutUmary  War.  the  War  of  1812,  the 
Civil  War.  and  the  Spanlsh-amencan  War. 

Grave  n»»«t^»r—  were  made  In  the  treatment  of  veterans  In  the 
past.  After  the  World  War.  there  was  a  demand  for  vocational 
rehabilitation.  I  believe  this  comaoittee  had  Jiirlsdiction  of  the 
bills  providing  for  that.    In  the  enthtislasm,  in  the  desire  to  Ijirop- 


erly  care  for  and  rdkabOttate  Theae  fooiiff 

1000.000.000.     The  law  waa  sdmlnlalerad  ^ 

benefit  of  the  doubt  was  given  to  every  applicant  and  It  enbttawsd 

for  a  period  of  three  or  four  yeata. 

After  that  we  sought  to  devrtop  a  sjslniii  of 
which  was  followed  by  the  first  coBapensatUar  act.  X  win 
the  committee  with  figitres.  but  suAos  It  to  say  that  ewar  tlS.fOO 
veterans  are.  in  various  degrees,  of  eoursa, 
the  existing  law— from  a  slight  decree  ct  dl— blllty  w 
In  addition  to  that,  last  year  we  paaaad  a  new  ael  1 
much  as  940  fOr  dlaabUltles  no*  ineutrsd  tn  Una  of  doty . 
service  connected.  That  was  not  a  aov«I  dapartnrs,  by  aoiy 
It  waa  novel  aa  to  the  time,  the  short  ttoa.  after  tiM  wv  pro- 
vision for  nonaenrloe  dlaablUtlas  were  made.  XZ  ws  taka  Mil. 
end  of  1918,  as  the  end  of  the  war.  tt  foUowad  IS 
war,  while  the  first  non-asrvloe-«Mmsctsd  allc 
veterans  of  the  War  of  1812  was  anacitad  on  Fsbraary  14.  UTl, 
67  yeara  after  that  war. 

The  flrat  act  granting  oompeasatton  to  dlsahisd  ivtsraas  or  ttm 
Mexican  War,  not  service  connected,  was  88  yeara  sMsr  tks) 
as  to  the  ClvU  War.  3S  yaara,  and  tike  Bptaaim  War.  tl 
Tliey  were  Included  In  the  saaa  act  wlilch  graBist 
for   non-servloe-cannaeted   rtisahtltttee   to  veteraas  at 
War. 

It  la  true  that  in  the  eonstnaeaoa  of  the  varkms  aeti 
to  the  ClvU  War  veterans,  thsy  ware  very  broad  tn  tbalr 
tatlons.     But  aa  far  aa  Concresa  la  oooeemad  thla 
time  to  which  I  have  referred  eslated  iMCan 
allowed  for  non-aervlce-oonneetsd  dlaabllltiaB. 

Tbe  question  of  pensions  has  been  a  very  dtstarblng 
our  legialaUve  history  from  tbe  daya  of  tlas  Bevolwtftoii.    In  lilt 
we  had  a  alttiaUon  very  stmllar  to  this  ana  tn  the  oaas  of 
vetarans  of  the  Revolutionary  War. 

In  1788  by  act  of  Congreea  the  Wndmnl  Ooiiisiiiii— t 
the  payment  of  such  Bevolutionary  War  paoatons  as  had 
granted  by  the  States,  and  this  provlaion  waa  eontinnad  ~ 
quent  legialatlon.  Later  on.  penstoos  were  granted  to  vfduva  of 
Revolutionary  soldiers,  and  in  1881  the  pension  roBs  simtatnad 
the  names  of  68  survivors  of  that  war  and  a.Tat  trtdowa.  Total 
paid  870,000.000. 

The  1818  pension  law  |»x>vlded  that  every  person  who  asrvBd  la 
the  BevoluUonary  Army  through  Its  dose  or  for  nlaa  mOBtha 
during  any  part  of  the  war  and  was  "  In  need "  should  l>e 
atoned.  District  Judges  heard  af^catlana  and  traiiaain 
mendatlons  to  the  Secretary  of  War.  By  tha  middle  of 
the  ruah  of  applicants  waa  so  grsat  that  the  War 
not  take  care  of  them  alL  flagrant  abnaaa  oama  to  light  and 
were  the  subject  of  severe  newspaper  oonunent.  Bipaadlturas  In- 
creased from  saoO.OOO  to  taoojOOO  per  year  to  •ajOO.OOO  to 
8300.000.000. 

In  1819  there  was  a  Oovermnant  deficit  and  >4hat  aaada  tha 
slttiatlon  mora  acute.  When  Pinigr—  mat  m  Daeainhsr.  Itlt. 
the  abuses  of  the  eervioe  penaion  were  properly  taronght  to  tts 
attention.  Secretary  of  War  Calhoun  admitted  that  la  ipMa  of 
every  precaution  his  department  had  been  Iwpnaail  npoB  to  a 
great  extent.  Congrees  ordered  a  roU  of  aU  paniloMin  to  ha  ysih« 
llshed  and  aet  a  committee  to  wocic  InTeatlgatlng  the  attuattton  tn 
the  qn-lng  of  1820.  Hie  moat  damning  ehaige  was  thsS  tha  rteh 
took  advantage  of  the  act  to  cheat  the  OovamBisnt  out  of  aowf 
and  that  "  many  in  the  community  leaa  able  to  boor  ttatoardsns 
of  government  are  compelled  to  pay  heavy  tano  to  omijioit  ttMit 
more  opulent  neighbors."  So  on  May  1,  1890.  Oongreas  paaaad  mi|^ 
plemental  legislation  requiring  the  filing  of  sworn  aeaadulao  of 
property  and  a  more  oertam  Obuwlug  of  "  need  **  In  order  to  sscmro 
the  pension.  Thousands  wore  strlckon  from  the  roll  nndar  this 
act.    Many  more  failed  to  reply  and  many 

"TlM  fact  that  there  had  been  mudi  fkmud  and 
the  expense  of  the  Oovemment  was  i.leoi1y  estabUshad.'* 

It  la  Interesting  to  note  that  the  relief  of  veterans  IMI  a  ttttla 
over  8100.000  m  Washington's  admtBlatratlon.  tt  varlsd  ftass  aheat 
875.000  to  8100.000  untu  we  come  to  tWs  parted:  and  tt  was  dor- 
tng  Monroe's  admlnlsCratl<Hi  that  tt  Jnmpad  tight  wp  to  tSjeOffO. 
Then,  after  the  toveatlgation  to  which  I  have  )nat  eallad  aUautlan. 
and  the  scandal  which  ensued,  It  came  down  to  a  TWfT— 1  of 
about  8300.000  and  then  adjusted  Itself.  

How  we  come  to  the  period  1890  to  1898.  whan  tiMtn  wmm  addad 
to  that  column  the  veterans  of  the  War  of  1819. 

Mr.  RaooN.  Tou  have  been  speaking  here  about  the  Sovola- 
tionary  aoldler?  ^ 

Mr,  JjkOvuanA.  Tee;  the  veterans  of  the  War  of  ISIS 
later  to  the  pension  rolls. 

Mr.  IjMwib.  Tou  did  not  Include  there  the  addlan  of  1S197 

Mr.  XjAOtrAaoiA.  Not  in  that  period.  

The  AcnKo  Craxxkaw.  May  I  aay  to  the  luuthusan 
York  that  it  is  not  neoeaaary  to  yield  untU  tha  gentteman  haa  con- 
cluded his  statement?  

iLfr    laGuakdia.  I  would  prefer  to  eontinna  nnlntari  uptad. 
may.  and  then  I  ahaU  be  glad  to  answer  queattons. 

The  Acmro  Chaikmak.  The  rulea  of  the  Boum  Hiplf  to 

hearings. 

Mr.  LAGnAazHA.  February  14.  1871.  waa  the  lam 
tlon  concerning  veterans  of  this  war.     OongreaB  _.-..^- 

penaion  of  88  per  month  to  the  survivors  of  tha  War  of  ISIS 
rendered  a  service  of  80  days  and  to  thetr  wldowa  ftVfUtdW^ 
were  married  to  such  soldtera  or  BaU<»s  nrtor  to  ths  wta^  « 
peace.     The  act  of  March  9.   1879.  radoeed  the  period  Of 
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to  14  days  and  made  no  llmltaUoB  aa  to  date  of 

of  widows.    By  subaequent  legislation  the  penrton  to 
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Increased  to  812  per  month.    Ten  widows  were  stiU  on  the  rolls  on 
June  SO,  1980.     Total  paid.  t4«.l»4,000. 

The  first  act  touching  8pe<;laUy  this  war  passed  January  M, 
1887  when  Congress  granted  a  pension  of  $8  per  month  to  the 
survlvUig  soldiers  and  saUors  of  this  war  provided  they  had  servwi 
80  days  and  were  honorably  discharged.  By  act  of  March  3.  1903, 
the  compensation  was  increased  to  tia  per  month.  To  be  eligible 
survivors  were  reoulred  to  be  62  years  of  age  or  over  or  else  dis- 
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3.682J74  certificates  Issued  2.554.400  have  taken  advantage  of  the 

loans.  .  ^     -  ,        . 

We  were  told  then  that  the  additional  amoimt  of  money  plac«<i 
In  circulation  would  serve  &3  a  stimulant  to  business  and  that 
that  In  and  of  itseU  would  be  suflttclent  to  pull  ub  out  of  the  de- 
pression wc  were  then  In.  Some  voted  In  accordance  with  that 
belief      Others  of  \m  voted  from  purely  sentimental  rea«>n8. 

Now  we  find  that  a  lari?e  percentage  of  the  veteran-s  have  token 
.         . .<   ^w...    --*   -_.4    K».,.   K<->m->Bf<>/1    fit\  n^r  r«nt.  nf   the   fai-A 
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Now.  can  we  alngle  out  18  per  cent  In  dealing  conatructlvely 
with  the  queetlon  of  unemployment,  regardleas  of  our  feeling 
for  the  veteran,  regardleaa  of  oar  desire  to  help  him?  Can  we 
take  the  boy  who  was  18  yean  of  age  in  1917  and  hand  him  a 
lump  sum  because  of  tlie  unemployment  attuatlon.  and  leave  his 
neighbor  or  hla  brother  who,  through  no  fault  of  his  own.  was 
only  a  youngster  15  years  of  age  at  that  time,  but  who  Is  alao 
niMiinnloved   now.    without  ImiIb9 


manent  organisation:    apanda   ansaga   of   glSjSOO 
veterans. 

"  PhUadalphla.  Ihu.  J.  Haospton  Moore:  City 
appropriation  for  veterana'  relief.     Vetarana  In 
received  assistance  from  an  Independent  ooaualttoa  to 
transferred  83.000.000  laat  year  but  that  etty  fund 
her  81. 

"  N«v»  ▼npk     W     ▼      VpbmV  3    TsalMx    IS  (MA  ^tikmrm 


ettf 


\ 
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IncreMed  to  $12  per  month.    Ten  widows  were  rtill  on  the  rolls  on 
June  SO,  1930.     Total  paid.  »4«.1»4.000.  _    ,« 

The  first  act  touching  speclaUy  this  war  passed  January  M. 
1887  when  Congress  granted  a  pension  of  $8  per  month  to  the 
surrlTlng  soldiers  and  sailors  of  this  war  provided  they  had  servwi 
ao  days  and  were  honorably  discharged.  By  act  of  March  3  1903. 
the  compenaaUon  was  increased  to  912  per  month.  To  be  eligible 
survivors  were  required  to  be  62  years  of  age  or  over  or  else  dis- 
abled from  causes  not  connected  with  rebellion  against  the  United 
States.  Widows  were  entitled  to  pension  on  same  terms.  On 
June  30.  1030.  there  were  sUU  630  widows  oX  this  war  on  the  rolls 
and  the  total  expendltxires  had  been  t5S.470.000. 

There  are  two  distinct  systiims  of  pension  connected  with  this 
war.  Under  the  acts  of  July  14.  1862.  and  March  3.  1873.  any 
soldier  or  sailor  disabled  by  reason  of  wound  or  injury  received  or 
rtiinasn  contracted  In  the  service  of  the  United  States  and  In  the 
line  of  duty  may  be  pensioned  for  such  dlaabllKy  during  Its  con- 
tinuance. In  case  of  his  death  from  causes  originating  as  above 
set  forth  his  widow  or  his  child  or  children  under  16  became  en- 
titled to  peiulon.  -    »  w 

The  other  cUmb  at  pensions,  not  related  to  disability,  first  be- 
r^mm  a  serious  issvie  In  1886.  when  President  Cleveland  vetoed  a 
blU  to  provide  such.  On  June  27.  1890,  however,  such  a  bill  be- 
came law  and  any  soldier  or  sailor  who  had  served  90  days  or 
more  diirlng  the  ClvU  War  and  vras  honorably  discharged  became 
eligible  for  a  pension  of  $6  to  812  per  month  If  he  was  suffering 
from  a  permanent  disability  not  the  resiilt  of  his  own  vicious 
habits  such  as  to  prevent  him  from  earning  his  own  support. 
Widows  and  children  of  such  veterans  were  provided  foY  under 
•tmllar  terms.  On  June  30,  1930,  there  were  46.991  veterans  and 
187,674  widows  and  minor  children  and  to  that  date  the  total 
sum  paid  to  pensioners  of  the  Civil  War  vras  »7,370.462,000.  The 
original  1890  bill  was  liberalized  somewhat  by  an  act  of  May  9. 
1900,  and  May  11,  1912:  69.254  cases  were  dealt  with  a!so  by  spe- 
cial acts  to  June  30.  1937.  The  high  point  was  1913,  48  years 
after,  the  close  of  the  war.  when  the  tot&l  sum  paid  was  $174.- 
171,000  for  a  single  year.  The  highest  number  of  pensioners  was 
In  1905.  998,441. 

The  provisions  of  the  Civil  War  pension  acts  of  1862  and  1873. 
etc..  regarding  total  and  complete  disability  contracted  In  the 
service  and  the  supplementary  provision  regarding  widows  and 
orphans  apply  also  to  the  widows  and  orphans  resulting  from  this 
war. 

In  1922  and  by  subsequent  legislation  the  treatment  of  theee 
veterans  has  been  liberalized.  As  far  as  I  am  able  to  determine, 
there  was  no  provision  before  1930  which  awarded  compensation 
to  Spanish  War  veterans  for  disabilities  not  contracted  in  the 
service,  though  the  administration  of  the  existing  law  was  very 
liberal  and  In  case  of  doubt  as  to  whether  a  disability  was  con- 
tracted in  or  out  of  the  service  the  petitioner  was  awarded  relief. 
The  absence  of  specitil  legislation  for  the  benefit  of  these  veterans 
can  be  attributed  to  the  fact  that  the  Civil  War  pension  system 
applied  to  these  veterans  from  the  first.  The  first  provision  for 
soldiers  In  this  war  compensating  them  for  nonservlce  connected 
dL^bllitles  was  on  June  2.  1930.  (This  act  included  the  veterans 
of  the  World  War  of  1917-18.) 

Thank  you.  Now,  gentlemen.  If  this  were  a  question  only  of 
the  bonus  and  the  finances  of  the  country  permitted.  I  do  not 
believe  this  committee  would  be  holding  extended  hearings. 

We  were  asked  to  adjust  the  compensation  of  all  veterans  of 
the  World  War.  and  many  plans  of  bonuses  and  adjustments  were 
submitted.  Finally  various  organizations  agreed  upon  a  plan 
which  resulted  In  the  adjusted  compensation  act  and  the  Issu- 
ance of  certlllcmtes  payable  In  and  around  1945. 

The  fact  that  we  had  4,400.000  or  more  veterans  In  the  serrice. 
of  course,  meant  that  every  time  any  question  of  bonus  or  ad- 
justment was  raised  we  were  faced  with  the  question  of  finding 
the  money.  Any  cash  settlement  involved  a  total  staggering  In 
Its  amount. 

The  reasoiu  tlut  the  proTlstons  of  the  adjusted  compeuBation  act 
were  found  aaUsfaetory  were  first,  they  were  capable  of  being 
financed  on  a  slnklng-fvind  basis  by  setting  aside  an  amount  every 
year  to  build  up  the  fund  necessary  to  pay  the  certificates  at 
nuiturlty. 

The  act  also  contemplated  a  larger  amount  payable  to  each 
individual  veteran  than  would  otherwise  have  been  possible  and 
gave  them  the  benefit  of  20  years'  anK>rtlsatlon. 

It  also  took  Into  consideration  the  fact  that  the  certificate  would 
become  payable  at  the  very  age  when  a  tidy  little  sum  would  be 
helpful  to  the  average  American  fanuly.  Everyone  seemed  satis- 
fled  at  the  time.  We  passed  that  act  over  the  veto  of  the  Presi- 
dent. Then  we  were  confronted  with  the  necessity  of  permitting 
loans  up  to  50  per  cent  to  be  made  upon  these  certificates.  We 
were  told  then,  and  the  estlnuites  were  given  to  us  of  the  number 
of  men  who  might  take  advantage  of  that  loan,  how  much  would 
be  borrowed.  The  number  who  took  advantage  of  the  loan  pro- 
vision far  surpassed  any  estimate  that  was  made. 

The  members  of  the  committee  and  my  colleagues  who  are  here 
to-day  will  recall  that  the  estimates  made  by  the  proponents  of 
the  cash  bonus  at  the  time  of  the  consideration  of  the  bill  were 
that  from  $300,000,000  to  $500,000,000  would  be  required.  The  esti- 
mate made  by  General  Hlnea  of  the  Veterans'  Administration  was 
$1,000,000,000.  I  am  sure  my  colleagues  will  all  remember  that 
that  estimate  vras  ridiculed  as  being  excessively  high  and  not  Jus- 
tified. Now  we  know  that  since  February  27.  1931,  no  less  than 
2,554,400  loans  have  been  made  and  that  $963,759,953  has  been 
paid  out  on  these  loans.     It  is  Interesting  to  note  that  of  the 
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3,662^74  certificates  issued  2.554.400  have  Uken  advantage  of  the 

loans.  .  ^     -  ,        . 

We  were  told  then  that  the  additional  amount  of  money  placed 
in  circulation  would  serve  &3  a  stimulant  to  business  and  that 
that  In  and  of  ItseU  would  be  sufficient  to  pull  us  out  of  the  de- 
pression wc  were  then  in.  Some  voted  In  accordance  with  that 
belief      Others  of  \m  voted  from  purely  sentimental  reasons. 

Now  we  find  that  a  lari?e  percentage  of  the  veterans  have  token 
advantage  of  that  act  and  have  borrowed  50  per  cent  of  the  fa«« 
value  of  their  certiflcatcs.  and  unless  the  law  Is  changed,  at  ttie 
time  of  maturity  there  will  be  very  little.  If  anything,  coming  to 

As  I  read  the  history  of  the  treatment  of  veterans  by  the  Dnlt«d 
States  Congress  and  as  I  know  the  feeling  of  the  Members  of  the 
present  Congress,  I  am  Just  as  certain  as  I  am  standing  here  th  ■ 
moment  that  eventually  legLslatlon  will  be  passed  refunding  the 
interest  charges,  so  that  the  veterans  who  were  compeUed  to  bor- 
row will  not  be  wiped  out  entirely.  ^  .^  *  . 

Now  we  come  to  the  proposition  that  Is  before  you  and  that  Is 
urged  for  two  reasons  The  proponents  have  been  very  fair  and 
frank  In  their  attitude  They  sUte  that,  primarily,  the  purpose 
of  this  legislation  Is  to  inflate  currency,  and  the  question  of  pay- 
ing the  bonus  to  the  veterans  at  this  Ume  Is  purely  Incldenal.  or 

secondary.  ^.     «  .     >. 

Now.  gentlemen.  If  that  Is  all.  I  submit  It  Is  hardly  fair  to  use 
the  veterans  for  this  purpose.  If  the  real  purpose  Is  to  Inflate  the 
currency,  then,  of  course,  that  contemplates  an  Increase  In  com- 
modity prices.  It  decreases  the  value  of  the  dollar.  If  the  pur- 
pose Is  to  Inflate  the  currency  so  as  to  decrease  the  value  of  the 
dollar  and  Increase  commodity  prices — and  that  Is  conceded — th<!n 
I  say  that  we  promised  these  boys  good,  wholesome  American  dcl- 
lars  and  we  ought  to  pay  them  In  good,  wholesome  American  dcl- 
lars  It  Is  not  fair  to  take  It  out  of  the  veterans.  We  will  be 
confronted  with  that  after  the  first  Impulse  of  the  cash  payment 
has  passed  away. 

The  second  reason  for  selecting  the  veterans  Is  the  critical  con- 
dition of  unemployment  and  destitution  existing  among  the  vet- 
erans That  l8  a  subject  to  which  I  have  been  giving  a  great  deal 
of  time  and  study.  I  believe  that  in  my  repeated  sUtemenU  «)n 
the  floor  of  the  House  on  that  subject  of  unemployment,  direct 
relief,  and  stabilization  of  Industries.  I  have  made  myself  perhaps 
something  of  a  nuisance  In  the  House.  But,  gentlemen,  we  are 
not  only  In  the  midst  of  an  economic  depression,  but  we  are  In 
the  midst  of  an  economic  readjustment  and  a  change  in  our 
whole  economic  system.  Not  all  the  platitudes  nor  all  the  prenl- 
dentlal  proclamations,  nor  all  the  comer  turning  Is  going  to  get  us 
out  of  this  depression  The  whole  financial  structure  is  collapsing 
and  the  method  suggested  here  is  by  no  means  a  cure,  a  permanent 
cure. 

It  may  cause  a  flurry  for  a  short  time,  but  It  will  redound  to 
the  disadvantage  of  these  very  veterans  we  are  trying  to  help  and 
the  wage  earners  In  general.  Mr.  Chalmtan.  If  only  the  veteraiu 
were  unemployed,  we  could  deal  with  this  question  very  quickly. 
But  I  can  not  see  how  we  are  going  to  solve  the  problem  of  unem- 
ployment. If  we  take  only  the  smallest  percentage  of  any  group  of 
the  army  of  the  unemployed  to-day  When  I  say  the  small-wt 
percentage.  I  want  to  submit  some  figures  to  this  committee.  I<et 
us  take  the  youngster  who  was  from  5  to  13  years  of  age  in  Hfll 
and  1918.     He  is  to-day  20  to  28  years  of  age. 

Those  youngster*  were  not  In  the  Army.  They  could  not  huve 
been,  by  the  nature  of  things.  The  census  of  unemployed  as 
taken  by  the  United  States  Bureau  of  the  Ccnsxis  shows  that  in 
class  A — that  is.  persons  out  of  a  Job.  able  to  work  and  looking  for 
a  job — In  1930  there  were  2.420,062  total.  I  have  criticized  tliat 
figure.  It  was  too  low.  But  that  Is  by  reason  of  the  classlflcat  on 
of  the  Census  Bureau  and  perhaps  because  of  Its  limited  metins 
and  time  to  get  the  figures  The  census  of  unemployed  does 
furnish  us  a  basis  for  accurate  computation  for  our  purpose  hi-re. 
But  we  can  take  that  as  a  basis  to  figure  our  groups  according 
to  ages,  and  If  the  figure  is  50  per  cent  too  low,  as  It  was  at  'Jie 
tlme—I  think  it  was  about  55  or  60  per  cent  too  low— our  pro- 
portions still  remain  the  same. 

Of  the  2.420.000  unemployed  in  1930.  according  to  the  Buniau 
of  the  Census.  361.302  were  women.  In  this  computation  we 
have  disregarded  entirely  the  children  of  10  to  14  years  In  class 
A.  because  some  of  them  were  not  even  bora  when  war  was 
declared;  In  fact,  none  of  them  were  born.  We  then  eliminated 
the  group  from  15  to  19  years,  for  obvious  reasons,  because  'he 
oldest  was  4  years  of  age  when  war  was  declared.  We  excluded 
the  group  from  30  to  24,  and  the  group  from  25  to  29  years  for  ''he 
reason  that  the  oldest  of  these  groups  were  not  of  military  ige 
In  1917. 

Then  we  took  a  proper  percentage  of  the  group  from  30  to  34 
years,  granting  that  every  boy  of  18  years  of  age  at  the  Ume 
was  In  the  Army,  which,  of  course.  Is  a  most  violent  assumption. 
But  conceding  all  that,  we  then  got  the  percentage  of  the  men  ever 
35  years  of  age  who  were  In  the  service.  There  were  113,190  ever 
35  years  of  age.    I  was  one  of  them. 

We  took  that  percentage  of  the  total  number  and  applied  It  to 
the  group  55  to  59  years  of  age  and  then  excluded  all  the  :-est 
from  59  to  70  years  of  age.  because  owing  to  their  age  they  cculd 
not  have  been  In  the  service,  because  they  were  too  old  at  the 
time.  And  I  say.  we  allowed  every  young  man  over  18  yean;  of 
age  to  be  counted  as  having  been  in  the  service,  and  I  repeat 
that  Is  a  most  wild  assumption.  Taking  all  of  those,  there  can 
be  to-day  only  about  13  per  cent  of  the  unemployed  who  are 
veterans. 
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Now,  can  we  slacle  oat  IS  per  cent  la  dealing  constructively 
with  the  question  of  iinamptoyiBent.  regardleas  of  our  feeling 
for  the  veteran,  regardleaa  of  our  desire  to  help  him?  Can  we 
take  the  boy  who  was  18  ytmn  of  age  in  1917  and  hand  him  a 
lump  sum  because  of  the  uncaaployment  situation,  and  leave  his 
neighbor  or  his  brother  who.  thtough  no  fault  of  his  own.  was 
only  a  youngster  15  years  off  age  at  that  time,  but  who  is  also 
unemployed  now.  without  tialp? 

Can  we  take  the  man  who  was  40  years  of  age,  who  was  too  old 
to  enter  the  Army,  who  la  now  8$  yeara  of  age  and,  gentlemen, 
who  Is  unemployed,  and  pertiapa  permanently  unemployed,  and  do 
nothing  for  him? 

Can  we  disregard  the  need,  the  neceaaity  of  doing  something 
constructive  to  aid  the  superanaiiated  worker,  and  go  to  the  ex- 
tent of  putting  our  prtnttog  preaaea  to  work  and  Issuing  $3,000.- 
000.000  of  relief  money  to  take  care  of  13  per  cent  of  the  unem- 
ployed, abaoautely  Ignoring  the  aiqwrannuated  worker  and  the 
other  mass  of  workers  who  were  too  young  to  enter  the  service? 

In  other  words,  under  the  eadi  bonus  bill.  In  dealing  with  the 
aubject  of  nece— ary  relief  baaed  on  destitution  brought  about  by 
tmemployment.  we  would  care  for  only  12  or  13  per  cent  of  the 
total.  Ignoring  68  or  87  per  oant.  glvlnc  this  88  or  67  per  cent  no 
consideration  at  all,  and  la  order  to  take  care  of  the  13  per  cent 
we  would  have  to  give  a  caah  bonus  to  over  1.700,000  men  who  do 
not  need  a  cash  bonus.  That  aorely  la  not  only  an  xinaeientiflc 
but  a  manifeatly  unfair  way  to  i^iproach  the  subject  of  unem- 
ployment. 

Will  that  solve  our  unemftoyment  problem?  If  we  are  to  do 
Bomethlng,  If  we  are  to  go  to  the  extent  of  printing  money  or 
Issuing  bonds  to  the  extent  at  tajOOOjOOO.OOO,  let  us  do  something 
ao  that  the  veteran  will  gat  the  full  benefit  of  It,  but  alao  the 
entire  country  will  get  aoma  banallt  of  it;  do  something  that  will 
prevent  a  recurrence  of  tha  deprwikin  we  are  in  now.  a  recizr- 
rence  of  a  prolonged  period  of  unemployment  in  the  future. 

If  13  per  cent  of  the  unemployed  oonatltute  the  body  of  veterana. 
how  many  of  the  veterans  are  there  who  fortunately  are  employed 
and  cared  for  and  who  would  be  In  no  need  of  a  bonus?  Have  you 
conaldered  that? 

Why.  gentlemen,  we  have  ta  the  Ooremment  sendee  alone — the 
Federal  Oovemment — 152JMB  veterans.  They  are  on  the  pay  roll. 
Surely  they  should  not  be  handful  a  bonus  when  an  equal  number 
of  thctr  fellow  cltleens  have  no  employment,  want  to  work,  and 
are  unable,  through  no  fault  of  theirs,  to  find  employment,  but 
were  either  too  young  or  too  old  to  be  veterana.  are  not  provided 
for. 

I  have  endeavored  to  obtain  an  estimate  of  the  number  of  vet- 
erans In  the  State,  coun^.  and  municipal  services,  but  it  la 
extremely  dlfflcult  to  get  thoae  flgurea.  becatiae  some  of  our  States 
have  no  statistics  on  the  subject. 

Have  you  been  able  to  get  any.  Mr.  Bachabacr? 

Mr.  BacHAascH.  No:  I  waa  golag  to  ask  you  that  question. 

Mr.  LaOuabdia.  Now,  New  Mezloo  reports  there  are  1.000.  ap- 
proxlnuitely.  In  the  State,  municipal,  and  county  servloea. 

Maasachusetta  reports  there  are  S7.736  In  the  permanent  employ 
of  the  State  and  municlpaUtlas  who  are  under  civil  service.  They 
report  that  It  Is  Impossible  to  obtain  the  number  who  are  not 
tuuler  ctvU  service. 

Pennsylvania  has  1,075  World  War  veterans  employed  by  the 
State  (this  does  not  include  county  and  municipal  serrioe). 

Texas  reports  that  they  eettoute  8.000  out  of  approximately 
150.000  ex-service  men  are  In  municipal  or  govenunental  service  In 
the  State  of  Texas,  either  State,  county,  or  munlcl^Md, 

Virginia  reports  that  IS  per  cent  of  the  personnel  in  State, 
county,  and  muiilclpal  serrloeB  are  Teterans  of  the  World  War. 

ArlBona — and  Arlaona  siiiiiiii  to  have  the  most  complete  and 
accurate  figures — lepoits  SOS. 

Perhaps  by  taking  the  States  from  which  ire  have  reports  and 
the  percentage  at  population  together  with  their  ctvll-servloe  rolls 
that  we  might  strike  an  average.  I  mifbt  say  that  my  own  State. 
New  York,  has  no  aocurmte  flgursa  on  that  subject.  But  I  simply 
vrant  to  point  out  to  you  gentlemen  that  since  the  war  every 
possible  consideration  has  hesw  given  our  veterans  In  clvU-serrloe 
preference  both  in  the  Federal  Oovemment  and  m  State,  oounty. 
and  municipal  governmenta. 

Relief  Is  being  accorded  all  over  the  country  to  veterans.  Time 
did  not  permit  a  canvass  at  all  the  Btatea.  but  reaponaes  received 
from  13  ctttes.  I  believe,  reflect  the  attitude  all  over  the  country 
toward  veterans'  relief. 

*'  Newark,  N.  J.,  Jerome  T.  Oongleton.  mayor:  Of  7.600  families 
receiving  aid.  60  per  cent  are  veteraaa.  Money  appropriated  by  the 
city.  City  has  always  cared  for  needy  veterans,  but  nimibers  are 
much  greater  now.  due  to  present  condltlona.  Aid  wfll  be  con- 
tinued until  the  need  does  not  estet. 

"  Boston.  Mass..  John  J.  Lydon.  soldiers'  relief  oonunlsskm:  Ap- 
proztmately  $300,000  expended  on  veterans  since  January  1.  1932. 
Anticipate  spending  $800,000  In  1932:  1.625  families  and  veterans 
aided  in  March,  making  a  total  of  5.644  individuals.  One  hundred 
and  three  Spanish  War  vetaraaa  aided  in  March.  200  individuals 
benefiting:  179  Civil  War  caaea  aided  In  March.  180  indlvlduaU 
benefiting.  Money  received  by  taxation.  Forwarding  an^i^i  re- 
port of  department  for  1*90. 

"  Detroit,  Mich.,  John  P.  BaUenger,  general  supertatendeat, 
department  of  public  welfare:  1,780  families  of  vetaraas  received 
aid  In  March  from  public  welfare.  Average  cost  per  family  per 
month.  $33  permanent.  City  department  financed  through  taxa- 
tion. Community  fund  spent  8878  for  veterans'  families  in  March. 
Funds  derived  from  solicitation  community  fund  conaldered  per- 


manent organlaatlon:    apends   ana  age   of   8XSj800 
veterans. 

"Philadelphia.  Pa.,  J.  Hampton  Moose:  City 
appropriation  for  veterana'  relief.     Veterans  la 
received  assistance  from  an  ladepcndeat  oommlttee  $»  vhlflb  ettf 
transferred  88.000.000  last  year  but  that  dty  (tuad  '  ~ 

ber  31. 

"  New  York,  N.  T^  Prank  J.  Taylor:  ISjOOO  wtera 
receiving  aid.    New  York  City  funds  appropriated  l>y 
ment.    Been  going  on  for  many  ^sara  aeoordlng  to  ' 
mUUon  dollars  spent  19Si:  88,000.000  estimated  1888.    All 
borne  by  taxpayers  New  Yatk.  Cnty. 

"  San  Francisco.  Calif..  800  to  1.000  World  War 
relief  from  community  cheat,  the  San  Pranelae 
ployees'  relief  fund,  and  veterans'  organlaattoaa. 
mate  because  no  distinction  made  as  to  redplaBta  of  rsUaC. 
laed  reUef  started  in  f aU  of  1880.    Win  ceaae  in  May  to  fM*«n  to 
fall  if  conditions  necessitate. 

"Milwaukee.   Wis..  DanM   W.  Hoaa.   mayor:   Slaoa   II 
waukee  County  spent  over  8880,000.  raised  by  direct 
to  take  care  of  veterana.    In  Pebnmry  tbe  total 
lists  was  2.383.    This  vrork  bandied  by  soldiers*  raUsT 
created  in  1888  and  will  continue  Ind^Lalte^.    AmooBt  ■pent  In 
1931  was  885,000  greater  thaa  la  1080. 

"  MUmeapolla.  Minn..  rriaUve  veterana  reoelTlac  aid  tnm.  elty 
would  eatimate  300  single  men  and  1.000  fsmlllaa    —      -   - 
aUoo.    DiiBctilt  to  say  just  how  taof  this  h) 
will  continue.    Above  figures  do  not  Include 

"Cincinnati.  Ohio.  n«d  BL  Hotfiler.  ^•"Iti'I'*' mil  at 
700  families  on  soldlNS'  r^ef  granted  by  KaoUltan  Ooua^  ap- 
proxhnately  800  indlvlduala  aided  by  transleat  asmce  bvrsaii: 
1.000  addltloaal  families  ex  service  mea  helped  by  tunlly  wrtfare 
agencies. 

"Buffalo.  N.  T..  Charlea  B.  nneech.  mayor:  Veterans  raoelvtiM 
aid  from  1925  to  1931 :  World  War  veterana,  8j084:  Oraad  Army  w 
the  Republic  and  l^antah  War,  8.117.  World  War  vetaraas'  rellsC 
has  had  4.787  ^plications  for  home  relief  slaoe  July  1.  In  March. 
1B32.  there  were  8.236  active  eases.  Funds  provided  by  local  tax- 
ation. In  1920  legislature  authorlaed  aid  for  Wortd  War  veterans. 
Has  heard  of  no  suggestion  that  the  State  laws  relative  to  veterans* 
relief  be  changed. 

"Cleveland.  Ohio.  B.  S.  Fyke,  welfare  division,  dty  of  Cleve- 
land: No  veterans  on  dty.  City  subaidlaea  private  agmolaB:  8,000 
famlliea  active  cases  on  soldiers  and  aaUors'  relief,  county  sup- 
ported; 3,000  famillca  on  waiting  list;  135  on  Bed  Croas.  Flgurea 
obtained  from  soldiers  and  sailors'  relief. 

"  Pittsburgh.  Fiu.  local  Red  Croas  reporto  618  disabled  veterana 
and  488  able  veterana  on  their  relief;  Veteraaa  of  Foreign  Wars 
have  76  men  on  relief;  Legion  glvea  no  relief.  Unable  to  get  flgurea 
from  their  auzUiariea.  laimbled  Veterans  report  28.  City  botpltal 
has  70,  both  disabled  and  payolK^iathle:  Allegheny  Ooua^.  atml- 
lar  insUtuUon.  has  44;  total  at  1J18  that  are  knovra.  Fuxtbar  in- 
vestigation might  disrinas  mose." 

Of  oourae.  if  IS  per  cent,  whlcb  la  a  very  fair  and  ganarous  eati- 
mate at  the  preeent  unen^iloyed  wbo  are  veteraps  and  It  la  easy 
to  compute  that  a  large  percentage  at  the  veterans  certainly  are 
not  now  unemployed — represent  tbe  pn^jKirtlon  of  veteraaa  to  the 
total  of  unemployed,  in  dealing  with  tbe  question  at  tbia  Ume 
aa  it  Is  preeented,  one  of  relief  and  Ot  necessary.  Immadlate 
relief,  I  would  take  all  of  tbe  unemployed  and  conalder  tbam  a$  a 
group,  and  not  pick  first  the  small  percentile  of  veterans  wbo 
are  unemployed  and  at  the  same  Ume  Include  the  larger  percent- 
age of  veterana  wbo  are  employed  and  not  In  need  of  a  caah  bonua 
at  this  time;  at  a  time  whan  a  large  numbar— Z  esttmata  that 
number  easily  between  aiz  and  aeren  mllllan — of  Amerlran  wock- 
era  are  unemployed. 

What  Is  going  to  be  tbe  feeing  at  tbe  veterans*  nelghbon  in 
their  home  towns  If  Congress  saya.  **  Ws  have  aolved  tbe  unem- 
ployment situation  by  paying  a  cash  bonua  to  the  vetenui,'*  and 
the  veteran  goea  to  his  bank  and  caahas  his  cback,  gad  bts  fellow 
dUsens  who  are  unemployed  eaa\Bot  evea  get  a  Jobf  What  wUl 
they  think  of  Oongrwss  m  solvtac  vhls  ssrlous  probleni  that  Is  noa 
only  oonfronttng  our  country  bm  la'^oonfraoU^  the  whole  worldt 

When  I  say  the  whole  world  Is  connonted  with  this  problsm.  It 
la.  Ftarst,  taere  are  tbe  diaaged  inM^ods  of  proouetloo  by 
machine,  displacing  men.  That  would  have  happened  hnd  we  no 
World  War  and  we  la  this  oountry  would  have  been  the  flrsk  to 
feel  It.  Wc  would  have  tmempioyient.  genttemem.  In  ttUs  eowa- 
try  even  If  we  had  no  financial  erMs  or  d^prsaston.  toy  rsaaaa  at 
our  modem,  progreeslve.  eflfclent  metbods  of  produeUon. 

So  that  Is  a  questloa  which  we  wOl  have  to  aolv*  by  lagyiatlon 
affecting  the  hours  of  labor,  tbe  number  of  daya  of  labor  in  tlie 
vreek,  and  earing  for  superannuated  vrorksrs.  TImt  muat  bssp 
pace  wfth  the  machine  age. 

The  same  problem  aross  m  other  oountdes  after  the  World 
War.  Sngland  was  feeing  an  unemployment  situation  bsfors  tbe 
World  Wsr.  and  I  do  not  bdleve  that  we  can  afford  to  stt  Idly  by 
and  take  a  lalases  falre  attitude  and  say  that  thla  qusaHtm  la 
going  to  adjust  Itself.    It  Is  not. 

I  want  to  make  a  prediction  right  now.  genUemen.  that 
long  some  of  the  people  vrho  are  now  oppoaing  the  oaah 
going  to  come  out  for  It.  for  aelftah.  sordid,  unpatriotic 

Tbe  poor  veteran  haa  been  used  and  mlsuaed.    When  I  wae  a$ 
the  dty  baU  in  New  Tcrk  In  1080,  my  ooUeaguae  on  tbe 
mittee  from   New  York   will   remember  that  we  had  psflidlac  a 
readjustment  In  wagee  and  ealarles:   there  were  labor 
and  one  ttane  we  were  threatened  with  a  longshorem—  'a 
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Selfish  people,  wekrlzig  to  take  adruitace  of  the  situation,  en- 
deavored to  set  up  the  patriotic  organJ^Uons  of  veter^a  to 
break  the  etrlke  of  the  longahoremen.  I  caUed  them  Into  my 
office  at  the  city  hall,  the  represenUtlvee  of  the  wterana  organl- 
asUons.  representatives  of  the  workers  who  ttaemaelvea  were 
veterans,  but  we  adjusted  their  dispute  In  15  mlnutea.  The  boys 
saw  the  light.  They  saw  that  they  were  being  misused  for  many 
occasions:  the  veterans  are  sought  for  exploitaUon.  The  friends, 
the  real  friends  of  the  veteran,  will  keep  them  but  will  not  permit 
them  to  be  used  for  selfish  interests,  for  poUUcal  advantage,  or 
be  exploited  in  any  way. 

We  are  confronted  with  an  economic  readjustment  In  thla 
country  and  we  have  to  face  the  sltuaUon.  We  have  to  take  Into 
consideration  the  machine  age  In  which  we  are;  we  have  to  pro- 
vide shorter  hours,  and  a  shorter  work  week,  and  unemployment 
Insurance,  and  old-age  pensions  In  OTder  to  bring  up  the  level, 
and  then  you  art  going  to  see.  gentlemen,  a  dash  made  by  selfish 
people  to  use  these  same  veterans  to  offset  social  legislation  of  that 
kind.  The  veterans  I  know  will  not  lend  themselves  to  any  such 
purpose.  . 

I  do  not  want  to  see  my  comrades  Improperly  used  for  any  such 
purpose.  I  am  sure  that  If  we  could  explain  the  mathematics  of 
our  economics  to  the  veterans,  they  would  be  the  first  to  say. 
•'  Dont  t\im  over  $2,000,000,000  to  us  at  this  tlm«.  We  will  get 
that  eventually.  But  do  something  tor  aU  Americans  who  are 
unemployed.' ' 

Now.  thla  oommlttee  has  Jurisdiction.  Tou  are  now  oonslderlng 
H.  R.  1.  I  ask  this  committee  to  give  consideration  to  H.  R.  2.  I 
introduced  that  bUl  the  first  day  of  the  session,  after  many,  many 
months  of  study  and  consideration.  I  will  concede  it  Is  crude.  It  is 
imperfect.  At  least  it  wUl  give  us  a  starting  point,  give  us  the 
basis  of  applying  some  thought  to  this  economic  readjustment. 

hij  bUl  provides  for  a  national  system  of  unemployment  Insur- 
ance. Call  It  a  dole,  gentlemen,  you  are  not  going  to  scare  me. 
Wo  one  is  going  to  be  scared  by  a  name.  We  have  had  some  expe- 
rience with  dole-glvlng  In  this  session  of  Congress.  Call  It  a  dole. 
It  Is  going  to  retard  Its  acceptance,  perhaps,  somewhat,  but  if  1 
tinderstand  conditions.  American  people  will  simply  refuse  to  go 
hungry  while  they  are  in  the  richest  country  In  the  world.  We 
will  have  to  provide  some  system  of  Insiirance  to  take  care  of  such 
depressions,  periods  of  unemployment.  It  will  shorten  these  so- 
called  economic  cycles,  because  It  does  not  entirely  destroy  the 
purchasing  power  which  falls  immediately  upon  any  period  of 
unemployment. 

If  we  are  to  use  money  for  the  purposes  of  inflation.  If  we  are  to 
start  the  Bureau  of  Engraving  working  nights  and  overtime  for 
that  purpose,  may  I  submit  that  we  could  start  by  furnishing  the 
Initial  fund  necessary  to  put  a  national  system  of  unemployment 
insurance  into  effect?  That  will  immediately  create  purchasing 
power,  a  demand  for  the  neceasarles  of  life,  and  that  will  have  a 
permanent  effect  on  our  economic  system. 

It  will  be  said,  "  Well.  England  has  a  system  of  unemployment 
Insurance.  It  has  ruined  England.'  It  has  done  no  such  thing. 
It  has  saved  England.  There  would  be  no  England  to-day  had  they 
not  had  the  foresight  away  back  In  1910  to  pass  the  first  unem- 
plojrment  Insurance  law.  which  was  perfected  In  1S12.  Then  the 
war  came  along. 

Biit  the  mistake  In  the  English  system  was  this,  that  they  ex- 
cluded all  taduatrles  where  employment  was  permanent,  such  as 
state  railways,  civil  service;  all  Industries  where  employment  was 
permanent  were  excluded  from  the  original  tmemployment  Insvur- 
ance  act  of  England. 

Profiting  by  that  experience,  of  coxtrse.  we  would  not  repeat 
what  they  did,  because  we  have  learned  In  this  depression  that 
even  those  mdustrles  where  employment  is  permanent  are 
affected.  We  have  seen  that  In  oiu-  railroads  and  we  are  teeing  It 
right  now  m  oxir  Oovemment  service.  8o  that  any  national  sys- 
tem of  xinemployment  Insurance  which  we  would  adopt  would 
necessarily  benefit  by  the  experience  of  England  and  Germany  and 
some  of  the  smaller  countries  that  have  adopted  a  system  of  un- 
employaoent  insurance. 

OenUemen,  we  can  not  avoid  It.  As  optimistic  as  we  may  be. 
we  are  not  going  to  get  out  of  the  situation  and  get  to  the  point 
where  we  will  have  no  \inemployed.  for  a  long  time.  We  must 
take  care  of  the  superannuated  employees  who  can  not  keep  pace 
with  the  machine  age. 

Leave  it  to  the  States,  you  say?  We  can  not  leave  It  to  the 
States.  We  are  one  economic  unity,  regardless  of  how  we  may  feel 
about  State  rights  and  our  State  pride.  We  find  that  unemploy- 
ment in  Alabama  affects  New  York;  unemployment  in  New  York 
affects  Nebraska  and  North  Dakota.  We  have  experienced  that  in 
oar  factory  laws  and  in  our  child  labor  laws.  Some  of  the  Statea 
have  enacted  proper,  protective  laws  preventing  the  employment 
of  children  of  tender  years  In  factories.  What  was  the  result? 
We  open  our  daily  papers  and  we  find  full-page  advertisements  of 
chambers  of  conunerce  of  other  States  who  say,  "  Come  down  to 
our  State  and  establish  your  factory  there,  where  labor  of  all  ages 
Is  plentiful  and  where  we  have  no  restrictive  laws." 

And  they  do.  We  foucd  that  out  In  our  income-tax  and  In- 
boitance-tax  system.  States  will  go  along,  while  other  States  will 
refuse  and  advertise  the  fact,  and  then  Xhejp  is  migration  to  those 
States.  That  was  the  case  in  the  mherltahoe-tax  provisions  until 
we  hit  upon  the  policy  of  the  80-20  systttn  of  inheritance  taxa- 
tion, and  several  Statea  changed  their  constitutions  to  take  advan- 
tage of  It. 

So  we  vrtll  have  to  adjtist  ourselves  in  thla  matter  of  unemploy- 
ment to  make  U  uniform,  so  that  the  i»ogresBiv«.  advanced  State 


will  not  be  put  to  a  disadvantage  In  good  times  by  a  State  which 
reuses  to  keep  abreast,  and  to  times  of  unemployment  the  Stat* 
with  the  Insurance  system  would  Inherit  aU  of  the  unemployed 
from  the  other  States.  I  say  we  must  make  this  a  national  systeoa. 
Now.  I  understand.  genUemen.  the  tremendous  pressure  that  la 
being  "broxight  to  bear  upon  you.  I  know  that  some  of  my  c<>l- 
leagxies  and  friends  wlU  say.  "  Why.  LsGuaamA.  you  know  you  have 
not  got  a  chance  to  have  H.  R.  2  considered  at  this  time."  But 
we  are  accustomed  to  that.  We  know  that  we  are  leading  the 
way  for  welfare  and  social  legislation.  We  know  that  it  is  comiikg. 
Gentlemen.  10  years  sgo  I  sat  and  talked  with  Oovemor  Shail- 
KiTBcaGEX,  of  Nebraska.  We  talked  of  a  system  of  guaranteed  ba:ik 
deposits.  I  talked  about  Uiat  for  the  last  10  yean,  and  X  a  as 
laughed  at.  I  was  howled  down  many  times  on  the  floor  of  the 
House.  But  within  not  very  many  weeks  from  now  we  are  golog 
to  pass  a  law  guaranteeing  deposits  In  banks.  Senator  Owen,  wbo 
sits  here,  was  likewise  one  of  the  pioneers  In  that  movement.  ^Ve 
did  not  lose  courage,  but  It  took  us  all  of  thla  time  to  get  tbe 
action  we  wanted.  We  worked  for  15  years  before  we  could  con- 
vmce  Congp-eas  of  the  necessity  of  remedying  the  condition  of  t  lie 
abuse  of  Federal  courts  in  labor  disputes,  axul  a  few  weeks  a*;o. 
thftnfcn  to  the  kindly  Interest  of  the  gentleman  from  Illinois,  Mr. 
Raimtt,  and  the  Speaker,  we  passed  that  bill. 

So,  I  am  not  discouraged  at  all.  I  know  that  I  am  going  to  be 
misiinderstood  by  many  of  my  comrades  in  my  attitude  to-di^y. 
but  I  foUow  that  school  of  politics  that  believes  in  thinking  cut 
loud,  that  t»elteves  in  taking  a  position.  And  I  want  to  say  ttls, 
without  criticism  of  the  slightest  of  my  colleagues,  that  U  a 
secret  vote  were  taken  on  this  bill  in  the  Ho\ise  of  Representativ  as. 
It  would  not  get  30  votes.  I  say  that  after  cloak-room  convena- 
tlon  with  my  colleagues.  That  being  so.  It  seems  to  me  I  t-nx 
Justified  In  coming  here  before  this  committee  and  making  tiUs 
statement. 

Now.  are  we  to  admit  that  representative  government  is  a 
failure  because  of  organized  demands  for  legislation?  We  hi.ve 
organized  demands.  Sometimes  we  succumb  and  sometimes  Ccn- 
gress  does  not.  No  one  knows  It  better  than  the  distinguist  ed 
acting  chairman  of  this  committee,  because  I  know  he  went 
through  hell  during  the  last  few  weeks  in  the  consideration  of 
the  tax  bill.  I  know  the  tremendous  pressure  that  was  brought 
CO  bear  on  this  committee  and  the  most  dismal,  dark  pictures  of 
the  future  were  depicted  in  order  to  convince  this  conunlttee 
that  they  ought  to  adopt  a  taxing  policy  which  was  contrary — at 
least  I  believe  so — to  the  best  interests  of  this  country. 

There  you  had  organized  propaganda.  Here  you  have  organlz.i- 
tlon.  Oh.  I  know  I  am  going  to  meet  it;  it  la  not  the  first  tln.e 
I  have  had  to  meet  it. 

There  are  three  forms  of  government  that  are  being  tested  la 
the  world  to-day.  We  have  the  soviet  system  of  Russia.  We  ha\e 
the  fascist  system,  the  dictatorship  of  Italy,  and  we  have  th? 
representative  form  of  government,  government  of  the  people,  stLl 
in  the  United  States.  England,  and  Prance. 

Are  we  going  to  say  that  although  we  know  it  is  wroqg.  becausii 
of  organized  groups  of  splendid,  active  young  men  who  nUsxinder- 
stand  the  situation,  we  are  going  to  succumb  and  vote  oontrar}' 
to  the  best  Interests  of  the  country?  Are  we  going  to  admit  than 
Mussolini  Is  right.'  that  republics  and  parilamentary  forms  of 
govenunent  are  failures  for  that  reason?  I  do  not  believe  It.  I 
still  have  hope  In  representative  government.  I  still  think  It  it> 
possible.  If  a  measure  is  wrong,  that  we  can  stand  up  and  op- 
pose It. 

Are  we  goln^^  to  sit  Idly  by  and  let  the  wealth  of  this  country 
tell  us  that  "  we  will  not  put  our  money  to  work,  we  will  buy 
Government  bonds  and  you  will  have  to  support  us.  If  you  do  not 
]>aas  the  kinds  of  laws  we  want  Industry  will  stop  "7  Are  we 
going  to  admit  that  Lenin  was  right?  I  refuse  to  do  so.  But  we 
have  to  meet  the  attacks  from  both  of  these  sources. 

We  have  to  conalder  the  welfare  of  126.000.000  people  and  worse 
things  can  happen  to  a  Member  of  Congress  than  being  defeated. 
If  he  knows.  If  he  feels  he  is  right. 

I  appear  this  morning  not  on  behalf  of  organized  veterans. 
That  is  the  easy  thing  to  do.  I  appear  this  morning  on  behalf  of 
the  6,000.000  unorganized,  unemployed,  among  them  veterans 
who  have  no  means  of  contactlnf?  Congress,  who  are  willing  to 
work,  who  are  unable  to  understand  why  they  are  not  able  to 
find  work.  On  their  behalf  I  appeal  that  If  Congress  Is  going  to 
do  something  to  relieve  distress,  do  not  single  out  a  small,  power- 
ful group,  but  consider  this  great  army  that  has  contributed  to 
the  make-up,  the  wealth,  the  power  of  this  country.  Let  us  take 
the  whole  situation,  let  us  take  the  whole  economic  problem  and 
conalder  it  and  deal  with  it  constructively;  and  If  we  want  tc 
inflate  our  nuiney.  we  can  inflate  money  to  such  a  way  as  tc 
give  all  the  people  of  this  country  the  full  benefit  of  any  such 
nkeasxire. 

The  AcTiMQ  CHAmscAM.  Are  there  any  questions  of  Mr.  La- 
OtiAsaia? 

Mr.  Raoon.  I  want  to  ask  the  ma)or  a  few  questions  that  I 
wanted  to  ask  Mr.  Patmam.  I  have  noted  a  nuntber  of  questloiu. 
The  major  dwelt  on  this  subject  at  the  beginning  of  his  remarks. 
I  saw  a  statement  of  the  benefits  given  to  the  veteran  up  to  date. 
I  believe.  In  the  New  York  Times  of  Monday  a  week  ago.  I  wa^i 
wondering  If  you  had  checked  up  on  those  figures.  For  Instance, 
I  find  an  item  of  •644.000.000  for  vocational  training. 

Mr.  LaGuabsia.  Yes.  That  was  in  the  first  few  years  right  after 
the  war. 

Mr.  Racom.  Have  you  the  amo\mt  that  the  Government  paid  oa 
Inmzmnoe  for  the  veterans? 
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Mr.  LAOvAaatA.  Tou  win  find  that  In  the  insiirance  adjusted- 


Mr.  Raqow.  I  mean  the  war-rtik  insurance.  I  have  a  figure  here 
of  $1  .DOS  .000.000. 

Mr.  LaGuAasiA.  That  Is  about  right. 

Mr.  RAGoit.  And  then  for  Veterans'  Administration  there  has 
been  spent  •2.100.000.000.    Have  you  any  figure  on  that? 

Mr.  LaOuaxdia.  That  is  ri^t. 

Mr.  Raoon.  And  then  for  allotments  and  allowances,  $582,931,000 

Mr.  LAOoAamA.  Yea;  •583J813«6i>e. 

Mr.  Baoom.  And  administrative  overhead  and  miscellaneous  ex- 
penditures. •656.000.000.  That  gives  a  total,  in  other  words,  of 
$5,435,000,000  that  has  been  qient  on  the  veterans  since  1918  or 
during  the  war  period  and  up  to  the  present  time. 

Mr.  LsGnaaoiA.  That  doee  not  correspond  altogether  with  my 
figiires.  My  figure  from  the  Veterans'  Bureau  la  to  date  a  total 
amount  of  $6,124,068,083.80  has  been  spent. 

Mr.  Raoom.  Your  figure  U  $6,000,000,000? 

Mr.  LaOuaidia.  Yes.  sir.  That  includes  military  and  naval  com- 
pensation; emergency  officers'  retirement  pay;  disability  allow- 
ance; military  and  naval  instirance.  United  States  Government  life 
Insurance;  adjusted -service  certificate  fund;  adjusted  service  and 
dependent  pay;  administration  and  hospitalization;  hospital  and 
domiciliary  facilities  and  aervlees.  Veterans'  Administration  con- 
struction— that  Includes  construction.  There  Is  the  difference 
between  our  figrures.  Voratlcmal  rehabilitation,  allotments  and 
allowances,  marine  and  •eamen's  Insurance,  and  miscellaneous. 

I  believe  the  difference  bctwen  us  is  the  figure  of  construction. 
That  flgxire  In  this  table  Is  $80,007,133. 

Mr.  Racom.  I  do  not  have  that  item.  Have  you  any  tabulation 
as  to  what  that  amounts  to  per  soldier? 

Mr.   LAOr*«DTA.  Yes:    but  it  would  t>e  a  few  minutes  to  get  It. 

Mr.  Vinson.  Does  that  ram  Include  the  money  paid  into  the 
sinking  fund  to  take  care  of  the  bonus? 

Mr.  Racon.  No. 

Mr.  LAOrABDiA.  The  disbursements  on  the  adjusted -service  cer- 
tincate»~the  ad  justed -service  oertlAcate  fxmd  was  •134.917.000  and 
adjusted-service  dependent  pay  $43,000,000. 

Mr  Racon  It  would  be  something  In  the  neighborhood  of  $1,200 
or  $1,500  per  man  at  a  total  expenditure  of  about  $5,000,000,000. 

Mr.  HAWLrr.  Mr.  Chairman,  may  I  suggest  that  Major  LAGxTAaoiA 
put  that  table  to  which  he  has  been  referring  In  the  record? 

The  Acting  Chaixman.  It  will  be  made  a  part  of  the  record. 

(The  table  referred  to  is  as  follows.) 

Aeiirt  awtrd*  at  Uu  nd  of  nek  fitcal  gemr 


CompenasUoB 

Insorsno* 

Fia«ail  yru 

INaabiiUy 

ciwiipwiis 

Uon 

Desthoom- 
pramtioD 

Wsrrisk 
(t<?rni) 

rnit«l 
SUtes  Gov- 
ernment 
life 

nn 

M.M7 

l.M.MO 
1731  7W 
I8Z.M9 
MTV.Ol? 
til.  644 

257.774 
a«fi.4W 

m.fiaa 

304.  7»l 
31ii.ll4 

ai,4.w 

42.Mfi 
47.  .va 
1.1. 13» 
v..  :«ft 
ra.  1 10 
<H.30I 
7H.«« 
82.  KW 

M.,va> 

02.040 
(K>,n3S 
V7.5U 

104.128 

VM,  133 
13H.4S4 

141.  am 

]4<1.403 

M«.M7 
ISA.  074 
1MX679 
14S.047 
144.  OSl 
J4I.»I« 
l.W.  2M 
1.^1  M2 
16X721 

iwo 

JW1 „ 

Sg::::-:::--::-:--:" 

a»4 

931 

1  480 

WM 

2,0M 

lets 

8,37.1 

leas 

mit, 

4,  (MB 

IMR 

^298 

ita 

nao 

8,S34 
8.043 

IWI.  

s.aaft 

IXW.  SI,  Mttl...,. 

i,iM 

•CerrNttoo. 


Aetite  elminu 


riscal  j-ear 


1«» 

1931    

IVc.  31.  I«3I. 
reb.  JS,  IV32. 


Kmercency 
ofll errs  retire- 
ment pay 


DiaabUity 
allow  anoa 


4.74.1 
6,<K3 
«.  364 
S,46B 


329.  A(H 
33^4»5 
353,744 


AmounU  paid  for  disability  allowance: 

From  July,  1930.  to  Feb.  28,  1832 

Calendar  year  1931 


$76,  866.  620.  59 
69,018,381.82 


i>isbitrsemenfj 
Total  dlsbursementa  to  Feb.  SB.  1932:  > 
Military  and  naval  compensation — 

Disability  and  death  oompenaatlon. . 

Emergency  officers'  retirement  pay 

Disability    aUowanoe.. 


$1,  988.  215,  849.  20 
35.  672.  230.  76 
78.  866,  520.  59 


>  The  total  amount  includes  $881,649,458  made  available  by  de- 
duction for  allotment  from  the  pay  of  World  War  veterans  while 
In  aervice  and  from  amounts  ooUacted  as  premiums  on  the  various 
forms  of  Ooveroment  InsurauBS. 
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Mr.  Dickinson.  Congressman  LaOytakdia  made  the  stetMnent 
which  attracted  my  attention.  tha|t  some  time  In  the  future  Oon- 
grees.  in  his  judgment,  would  paas  a  provlalon  retumlaf  to  th$ 
ex-service  men  who  held  theee  cartlflcates  the  InterMt  chatf*.  I 
want  to  ask  him  If  he  saw  in  the  press  about  th«  ttme  the  BO  per 
cent  was  authorleed  a  statement  as  coming  from  the  Ttetmmuj  De- 
partment that  if  aU  veterans  applied  for  loans.  th«  Tnmxtj  inmld 
make  about  $70,000,000  annually,  based  upon  the  Idea  ttiat  tlw 


Oovemment  was  borrowing  money  at  a  low  interest  rate  and 
charging  interest  at  4>4   per  cent. 

I  want  to  ask  Major  LaGcaioia  In  this  connection,  la  It  bis  M$$ 
that  Congress  In  the  future  will  pass  a  tew  retumlnf  tbo  Intoraat 
charged  to  the  veterans,  because  the  interest  charge  vaa  cnaMtve: 
and  may  I  suggest  to  him — be  probably  has  it  in  his  mtnd — that  tt 
Is  the  Interest  charge  that  will  eat  up  the  dlfferenee  between  the 
50  per  cent  of  the  loan  and  the  balanoe  of  the  faee  valtte  at  the 
time  of  maturity. 

Mr.  LaOcakdia.  Bxactly.  Of  course  the  excess  of  latcrsst  Is  In- 
defensible, and  I  suppose  the  rate  was  fixed  at  the  time  to  ears 
for  any  future  period  when  the  ooat  of  money  would  be  greater. 
But.  regardless  of  that.  I  think  in  the  light  of  our  past  esperienes 
and  in  our  desire  to  be  helpful  to  the  veterans,  Z  tMf*»  that  no 
Congress  would  ever  permit  interest  charfes  to  eat  up  lbs  batencs 
of  the  certificate;  and  I  would  vote  accordingly. 

Mr.  BACHAaACH.  There  are  two  or  three  questions  I  want  to  ask 
you.  Mr.  LAGoAaoiA.  In  the  first  place,  in  aiwwsr  to  my  col- 
league. Mr.  Dickinson,  you  were  going  a  long  way  when  you  in- 
ferred that  there  might  be  no  intMeet  charge  for  the  »»mifitTiT  that 
the  soldiers  owed.  Personally,  I  do  not  approve  of  ttas  vats  of 
Intarest  that  Is  being  charged;  in  the  first  place,  w  are  sharglng 
4Vk  per  cent  compound  interest,  tout  U  a  man  happened  to  be 
foolish  or  ignorant  enough  to  go  to  the  bank  and  tooaiuw  the 
money,  he  is  charged  0  per  cent,  and  when  the  rinTsrniasnf  talBSS 
up  that  certificat*;  it  still  charges  the  veteran  8  psr  osbC 
festly  there  is  aii  injustice  there,  and  I  think  I  »pp$of^ 
heartily  of  what  you  say,  except  Z  do  not  bcllevs  It  would  bs 
fair  to  the  men  who  have  not  borrowed  to  ellmlnaSs  tlas  laSeeest 
entirely.  I  think  there  should  be  a  fair  rate  of  intursst,  say.  the 
rate  that  the  Oovimunent  has  to  ptaj. 

Mr.  LaOuasdia.  Mr.  Bachabach,  Z  do  not  want  to  shock  yoo.  b«t 
Z  wUl  say  this s 

Mr.  BACHAaACH.  I  have  been  shocked  before;  tt  is  all  rlgbt. 

Mr.  LaOoaboxa.  I  wiu  say  thla.  Xv^tomly  beUsvs  that  by  the 
time  these  oertlfientes  will  mature,  thsre  will  bs  sueb  a 


in  our  financial  structure  that  no  money  unaooompoalod  bf  sffort 
or  labor  will  be  worth  more  than  1  or  3  per  cent  a  jmr. 

Mr.  Bachaxach.  That  may  bs  all  very  true,  but  tbot  Is 
Judgment  and  of  course  I  do  not  hav«  to  agrss  wttta  tt. 
Mr.  LAOnABsxA.  I  do  want  to  ask  a  quesMon  msrslir  for  tbs  sake  of 
the  record.  I  happen  to  know  somsthlng  aboin  your  o«n  war 
record.    Will  you  give  it  to  ns  for  the  puipusis  of  osv  rsostd  hscwf 

Mr.  LaGuabsia.  My  reply  to  that  is  this.  Z  can  only  fspsst  tbm 
words  of  Orville  Wright  who,  when  hs  was  ***  il  sgoil.  wsBt  to 
France  to  try  out  hla  plane.  Hs  bsd  his  opportuatty  aad  for  Cbs 
first  time  the  people  witnessed  a  sustained  flight  of  a  bcaslsr- 
than-air  machine.  The  Academy  of  Scisncas  gave  bias  a,  banquet 
and  they  pnimA  bis  great  ahtlltiss.  Bs  was  askatf  to  maks  a 
speech  and  he  said.  "  Oentlsmen.  the  only  bird  ttat  talks  Is  a 
parrot  and  it  does  not  fly." 

Mr.  Raxnkt.  Mr.  LaOcabdia.  it  is  proposed  to  sspaiMl  ths  our- 
rency  in  order  to  meet  thla  charge.  X  would  Uks  to  bsar  you  OO 
that  point.     What  do  you  think  of  thatt 

Mr.  LaGuaxdia.  Well,  the  unending  of  money  Is  oos  of  tbo 
easiest  things  Congress  can  do.  But  if  that  Is  tbo  only  jiisHflrs- 
tlon  for  it,  why  not  take  this  kind  of  money  and  uss  tt  to  asset 
the  deflcita  that  are  staring  us  in  the  face,  Insticad  of  disorganising 
the  United  States  Government  with  arbitrary  reduetloas  of  all 
kinds.  If  we  are  to  distribute  moosy.  dreulate  monof,  why  can 
we  not  use  that  to  pay  the  intsrsst  on  our  outstaadlaff  bonds. 
which  will  take  up  a  billion  dollars  in  a  year?  Why  can  we  not 
use  this  kind  of  money  for  public  improvonentaf 

Mr.  Hawlbt.  That  is  not  all  interest. 

Mr.  LaGdabjixa.  Interest  and  sinking-fund  rsquirements.     It  Is 
over  $800,000,000,  $800^)00,000.  and  the  sinking-fund 
bring  It  to  over  a  blllloa  dollars.    Why  not  take  this  kind  of 
and  go  out  and  buy  all  our  surplus  otmis,  which  wUI  bctog  vp  < 
modity  prices,  sell  the  crops  abroad  for  any  price  wo  can  get  for 
them;    It  wUl  be  that  much  to  ths  good  and  that  will      ~    ' 
directly  to  the  benefit  of  the  veterans? 

Mr.  Rainxt.  May  I,  apropos  of  your  argtunent.  as  you 
the  end  of  it.  call  your  attention  to  what  hsppsned  la  Osnaaay 
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yesterday?  It  was  not  carried  In  display  hcadllnee,  but  In  Ger- 
many they  only  had  $226,000,000  worth  of  gold,  nothing  upon 
which  they  could  base  a  further  expansion  of  their  cxirrency.  So 
they  took  the  first  steps  toward  inaugxiratlng  a  system  of  inter- 
national barter  which  would  not  require  any  money  at  aU.  They 
have  had  such  a  recent  bad  experience  with  expanding  their  cur- 
rency that  they  do  not  want  to  go  into  that  any  more  unless  they 
hBv*  at  thMtuuiii  at  It  a  Buffldent  amount  of  gold  to  do  It.     So 


Mr.  LaGitaboia.  Of  course.  In  any  system  of  Inflation  we  mus: 
bring  wages  up  to  meet  the  Increased  commodity  prices.  If  yoii 
do  not  do  that,  then  the  working  people  of  this  country  are  golm; 
to  pay  aU  of  the  costs.  So  that  when  we  do  have  InflaUon.  we  can 
not  Just  say  we  wUi  d\imp  in  $2,000,000,000;  we  have  to  Inflauj 
gradually  and  bring  up  the  standard  of  wages  to  It;  otherwise,  the 
working  people  are  going  to  pay  for  It.  And  I  am  not  going  U 
stand  for  that.  If  I  can  help  It.  ..^..^ 
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(a)  Three  million  six  hcmdred  and  sixty  thousand  reterans 
of  the  World  War  will  receive  $2,200,000,000.  The  money 
will  be  qulddy  paid  without  graft,  additional  taxes,  or  favor- 
itism, and  the  people  In  every  dty.  county,  and  State  wUl  get 
their  share,  which  will  make  tax  payments  easier.  This 
money  win  go  to  ten  times  more  people  than  if  expended  for  I 
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yesterday?  It  was  not  carried  In  display  headlines,  tout  In  Oer- 
many  they  only  had  waS.OOO.OOO  worth  of  gold,  nothing  upon 
which  they  could  baae  a  further  expansion  of  their  currency.  So 
they  took  the  first  steps  toward  inaugurating  a  system  of  inter- 
national barter  which  wovild  not  require  any  money  at  all.  They 
have  had  such  a  recent  bad  experience  with  expanding  their  cur- 
rency that  they  do  not  want  to  go  into  that  any  more  unless  they 
have  at  the 'base  of  it  a  sulBclent  amount  of  gold  to  do  it.  So 
they  have  now  inaugurated  a  system  of  international  barter  for 

their  purposes.  

Ifr.  LaOnasou.  Of  coxirse,  there  was  a  time.  Mr.  Raikxt,  when 
cconomlats  could  get  up  and  talk  to  people  about  gold  and  gold 
reserves  and  they  thought  it  was  something  mysterious  that  could  i 
not  be  fathomed  and  they  accepted  what  they  said  about  it.  But 
now  %**"  average  worklngxnan  thinirii  in  terms  of  food  and  clctbes 
^ly^  Shoes  and  rent  and  education,  and  after  all.  that  is  the  real 
teat  at  the  value  of  your  services  or  for  the  retxim  of  what  you 
prodiice.  Our  whole  economic  system  is  artificial  and  it  has  been 
kept  alive  all  these  years  because  of  the  ignorance  of  the  masses. 
But  we  are  slowly  evolving  from  that  stage  and  coming  to  an  en- 
lightened period  when  the  farmer  who  raises  so  many  acres  of 
wheat  flgurea  that  wheat  in  terms  at  machinery  and  education  for 
his  children  and  the  opportunity  to  live  decently.  So  I  think  we 
will  have  very  soon  a  change  in  our  whole  monetary  system. 

iii.  Hn.L.  Mr.  LaOitabdia,  what  Is  your  information  as  to  the 
number  of  imemployed  veterans? 

Mr.  LaacaaoiA.  I  figure  that,  assuming  that  every  boy  of  mili- 
tary age  from  18  to  30  were  in  the  military  service  In  1917  and 
1B18.  It  would  be  about  23  per  cent  of  the  present  unemployed. 

Mr.  Hnj.   About  22  p«r  cent? 

Mr.  LaOuaasiA.  About  23  of  the  unemployed. 

Mr.  Hno..  Of  the  total  of  xuiemployment? 

Mr.  LAOuaaaia.  Twenty-two  per  cent  would  be  veterans;  yes. 
Then  we  have  to  allow  something  for  the  veterans  who  are  em- 
ployed, and  I  think  a  very  generous  allowance  would  show  that 
the  percentage  of  unemployed  veterans  to  the  total  of  unem- 
ployed would  be  less  than  13  per  cent. 

Mr.  WTt-t.   That  is.  13  per  cent  of  the  total  imemployment? 

Mr.  LaGuabdia.  Tea. 

Mr.  W"»    Not  Just  of  the  veterans  themselves? 

Mr.  LaQxrAiDXA.  No;  13  per  cent  of  the  unemployed  army.  I 
think  that  is  a  fair  estimate. 

Mr.  Camfixlb.  What  percentage  of  the  World  War  veterans  are 
unemployed? 

Mr.  I*aQuabdia.  There  are  various  estimates  that  have  been 
given  here  on  that.    Perhaps  Mr.  Rankin  can  answer  that. 

Mr.  lUincDr.  I  do  not  know  Just  what  the  percentage  is.  I  do 
not  think  that  Is  very  material.  This  Is  a  bill  for  the  benefit  of 
all  the  Amerioan  people. 

Mr.  CAjfriKLD.  Just  one  other  question.  The  tables  that  you 
submitted  for  the  record,  did  you  compile  it  yoiurseU  or  did  you 
get  It  from  the  Veterans'  Bureau? 

Mr.  LAQuaaDt*.  I  g«t  that  from  the  Veterans'  Bureau.  Gentle- 
men, may  I  cite  for  the  record  a  most  Interesting  compilation  of 
our  pension  laws.  Federal  Military  Pensions  of  the  United  States, 
by  Glasson?  I  want  to  give  you  that  because  I  know  you  will  find 
It  very  useful,  very  enlightening. 

Mr.  Cbowtkbu  Oongresaman.  you  have  referred  almost  wholly 
to  the  Patman  bill  for  the  iHuanoe  of  $3,400,000,000  worth  of 
Treasury  notes.  In  your  opinion.  Is  there  any  more  merit  at- 
tached to  the  so-called  Thomas  bill,  whlcjl  provides  tat  2  per  cent 
consols.  SO  years,  distributed  among  the  Federal  reserve  banks 
aeo(»dlng  to  their  proportionate  residence  at  soldiers,  or  other 
things,  and  the  issuance  of  etirrency  on  them,  or  have  you  looked 
into  the  propoattion  by  Senator  Owen 

Mr.  LaOuAaKA.  Let  us  take  one  at  a  time. 

Mr.  OmommBL  Tes. 

Mr.  LaOvaBDia.  Take  the  Thomas  proposal.  That  practically  Is 
the  same  as  the  Patman  proposal,  except  It  would  cost  ua  2  per 
cent  a  year. 

Mr.  Cbowtrib.  Well  of  course.  Senator  Thoicas  did  not  agree 
to  that.  He  argued,  among  other  things,  he  was  rather  opposed 
to  the  Patman  method  tn  that  It  might  result  in  disturbing  the 
present  Federal  reserve  currency  by  this  new  Issue. 

Mr.  LuiOTTAaDiA.  If  we  Issue  bonds  to  the  Federal  reserve  and 
they.  In  turn,  lasoe  currency,  it  la  tantamount  to  the  same  system, 
except  you  have  one  hurdle  in  between  and  an  additional  cost  to 
the  taxpayers  of  2  per  cent  a  ftmr. 

Mr.  CaovrrHsa.  Have  you  given  any  oonalda«tlon  to  the  plan 
presented  by  Senator  Owen? 

Mr.  laOTTAXDiA.  What  plan  is  that? 

Mr.  CaowTKKB.  Senator  Owen  has  a  plan  for  the  Issuance  of  4 
per  cent  bonds  to  be  distributed  to  the  Federal  reserve  banks  and 
by  them  to  their  agents,  and  then  I  thiztk  he  has  linked  up  with 
It — and  he  is  here  and  I  know  he  will  correct  me  if  I  am  wrong — 
he  has  linked  up  with  that  a  suggestion  that  we  wx  the  Oolds- 
borough  and  similar  bills  for  the  stobllisatlon  of  the  representa- 
tive commodity  prices,  100  of  them,  on  the  basis  of  the  Involved 
year.  1926.  Then,  of  course,  they  all  make  the  statement  that 
necessarily  foUowlng  one  of  these  bond  issues  of  money,  com- 
modity prices  win  Immediately  rise;  but  none  of  them  sue^ests  to 
us  It  wUl  take  more  of  that  kind  of  dollars  to  buy  commodities. 
How  they  suggest,  or  I  think  Senator  Owen  suggests,  when  thooe 
commodity  prices  show  any  evidence  of  rising,  then  they  shall  sell 
some  of  these  bonds  and  cancel  the  currency  which  resulted  from 
^hem,  and  maintain  a  balance.  He  claims  we  may  TTi*iT<t*»n  ui 
economic  balance  by  that  method. 


Mr.  LaOua«dia.  Of  course.  In  any  system  of  inflation  we  mus: 
bring  wages  up  to  meet  the  Increased  commodity  prices.  If  you 
do  not  do  that,  then  the  working  people  of  this  country  are  golni; 
to  pay  aU  of  the  costs.  So  that  when  we  do  have  InflaUon.  we  caii 
not  Just  say  we  wUl  dump  In  $3,000,000,000;  we  have  to  Inflatu 
gradually  and  bring  up  the  sUndard  of  wages  to  it;  otherwise.  th« 
working;  people  are  going  to  pay  for  It.  And  I  am  not  going  U 
stand  for  that.  If  I  can  help  it.  ^      .^  ,.^  ,.^  „^ 

Mr.  Watson.  Do  you  consider,  if  we  pass  the  $3,000,000,000 
bonus,  that  will  be  only  temporary  reUef;  or  do  you  think  It 
will  be  permanent? 

Mr.  LaGuaiou.  It  won't  solve  any  particular  problem  perma- 
nently. ^  ^  _ 

Mr.  Watson.  No  more  than  the  $1,000,000,000  that  was  given 
one  year  ago?  

Mr.  LaGuasdia.  A  little  more.  Mr.  Watson.  There  will  be  a 
flurry,  but  it  will  last  a  little  longer.  Commodity  prices  will  go 
up;  but.  at  the  end  of  that,  we  will  have  Just  as  many  un- 
employed. *     *  w 

Mr.  Watson.  Then  after  two  years,  how  are  we  going  to  take 
care  of  the  veterans? 

Mr.  IiaGcasola.  That  Is  why  I  am  pleading  to-day  to  make  a 
comprehensive  study  of  our  whole  unemployment  situation  and 
our  depressed  industrial  system.  I  am  not  concerned.  Mr.  Watson, 
about  the  stock  Ucker;  it  is  no  indication  at  all  either  of  o\ir 
flnandal  or  our  industrial,  or  social  well-being;  but  I  urge  a 
comprehensive  study  of  our  industrial  depreaaion.  our  unemploy- 
ment, so  that  we  can  solve  this  question.  And  If  we  are  to  q;>end 
$2,000,000,000.  let  us  do  it  at  least  where  we  can  have  a  hope  of 
some  permanent  ctire. 

Mr.  Watson.  We  must  take  care  of  the  soldiers  after  the  two 
billions  are  expended.  We  have  already  given  $8,600,000,000  in 
pensions  since  1790. 

Mr.  LaGcasoia.  Yes:  war  is  awfxilly  costly. 

Mr.  Watson.  Therefore  I  can  not  see  any  otho*  way  of  taking 
care  of  the  soldiors  two  3rears  from  now.  after  all  this  money  is 
expended,  than  to  have  a  system  of  pensions. 

Mr.  LaGuaxoxa.  If  we  follow  the  same  ratio  and  the  same  at- 
titude of  other  wars  and  we  continue  to  provide  for  disabilities 
not  service  connected,  in  1952  the  requirenunts  will  be.  yearly 
reqiilremenU   will   be.   about   $2,000,000,000. 

Mr.  Watson.  For  veterans? 

Mr.  LaGuasdia.  For  the  care  of  veterans. 

Mr.  Hawlxt.  In  your  compilation  of  the  number  of  unemployed 
do  you  se^egate  them  so  that  3rou  could  tell  how  many  are  men 
and  how  many  are  women? 

Mr.  LiaGuakoia.  Yes;  we  made  that  allowance. 

Mi.  Hawut.  Do  you  know  of  the  number  of  unemployed  you 
stated  how  many  are  men  and  how  many  are  women? 

Mr.  LaGuakoia.  Yes;  it  Is  in  the  record  now. 

Mr.  Hawlzt.  Does  the  gentleman  recall  about  the  proportion? 

Mr.  LaGuaroia.  Of  the  2.420.062  unemployed  covered  by  the  Cen- 
sus Bureau.  361.262.  or.  roughly.  15  per  cent,  were  women. 

Mr.  Tkkaowat.  Mr.  LaGuaboia,  in  the  earlier  part  of  your  testi- 
mony I  understood  you  to  say  you  regarded  the  payment  to  the 
veterans  secondary  to  the  desire  on  some  pec^le's  i>art  of  Infla- 
tion  of  the   currency? 

Mr.  LaGuauza.  No;  I  stated  that  the  sponsors  of  H.  R.  1  so 
sUted. 

Mr.  Trxaowat.  Yes:  that  the  real  object,  the  primary  object 

Mr.  LAGuAaoxA.  The  prlxhary  object. 

Mr.  TaxAowAT.  Was  the  inflation  of  the  currency.  Is  that 
correct? 

Mr.  LaGdabua.  That  is  what  I  understood  from  reading  the 
reports  of  these  hearings. 

Mr.  Tbkadwat.  Was  that  same  ar^imaent  used  when  Congreas. 
in  the  last  session,  paid  50  per  cent? 

Mr.  LaGuaxdia.  Yes;  but  it  was  more  crudely  and  not  as  scien- 
tifically used. 

Mr.  TftZAowAT.  Then  that  was  secondary? 

Mr.  LaGuakou.  Well.  It  was  stated,  and  a  great  many  of  our 
colleagues  believed,  that  the  placing  in  circulation  of  this  added 
amount  would  help;  would  give  a  stimulus  to  trade  and  business, 
local  and  otherwise. 

Mr.  Crowthxr.  With  reference  to  this  very  last  statement  that 
you  made,  it  was  suggested  to  us  that  it  would  pull  us  out  of  this 
hole  we  were  in  and  help  us  to  return  to  somewhat  normal 
conditions. 

Mr.  L.*GuAXDiA.  The  record  will  bear  that  out.  I  think. 

Mr.  Crowthxr.  But  the  proponents  of  this  new  measure,  this 
year,  suggest  the  reason  It  did  not  do  It  and  did  not  do  It  more 
materially  than  it  did.  was  the  fact  we  simply  took  money  from 
one  class  and  distributed  It  to  another;  but  that  this  measure 
would  do  It.  because  we  are  putting  new  llfeblood  Into  the  cur- 
rency— putting  new  money  In  circulation. 

Mr.  LaGcaroia.  I  think  the  proponents  are  absolutely  sincere  In 
their  convictions,  although  I  do  not  agree  with  them. 

Mr.  Caisp.  We  thank  you.  Major.  Now  we  will  hear  Congress- 
man RoTAL  C.  Johnson,  of  South  Dakota. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  yield  four  min- 
utes to  the  gentleman  from  Texas  [Mr.  Patman  1. 

Mr.  PATMAN.  We  are  not  asking  for  the  setting  aside  of 
the  rules,  but  we  are  proceeding  under  the  liberaliaed  rule* 
of  this  House.  If  the  adjusted-service  certiflcates  are  paid 
now,  as  provided  in  this  bill,  which  is  H.  R.  1  amended— 
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(a)  Three  million  six  huudied  and  sixty  thousand  Teterans 
of  the  World  War  wlU  receive  $2,200,000,000.  The  money 
will  be  quickly  paid  without  graft,  additional  taxes,  or  favor- 
itism, and  the  people  in  every  dty.  county,  and  State  will  get 
their  share,  which  will  make  tax  payments  easier.  This 
money  will  go  to  ten  times  more  people  than  if  expended  for 
either  public  buildings  or  higAiway  construction.  Purchasing 
power  will  be  placed  into  tt»  hands  of  consumers,  thus  pro- 
moting production  and  employment. 

(b)  The  debt  will  be  paid  without  a  bond  issue,  without 
increasing  taxes,  without  imbalancing  the  Budget,  and  in 
no  way  win  affect  the  gold  Standard. 

(c)  The  increased  money  placed  into  chrculation  will  be  In 
competition  with  hoarded  dollars  and  will  thereby  force 
money  out  of  hoarding. 

(d)  The  money  will  go  to  patriotic  American  citizens  and 
will  be  spent  in  America. 

(e)  It  will  not  cause  people  to  go  into  debt  more,  as  most 
relief  measures  propose,  bat  it  will  liquidate  debts  equal  to 
ten  times  the  amount  of  oorvency  issued. 

(f )  It  is  an  absolutely  needed  expansion  of  the  currency. 
It  is  an  honest-dollar  btU.    t Applause.] 

(g)  A  constitutional  mandate  requiring  Congress  to  regu- 
late the  value  of  inoney  wfll  be  complied  with. 

(h)  S<Mne  international  bankers  will  be  displeased,  but 
millions  of  American  citizens  wiU  be  made  happy  and  Amer- 
ican prosperity  vigorously  promoted. 

If  the  adjusted-servlfee  certificates  are  not  paid  now 
1.000.000  veterans  out  of  Jobs  and  1.000,000  more  who  are 
working  from  one  to  three  dasrs  a  week  at  greatly  reduced 
wages  will  be  forced  to  deprive  themselves  and  families  of 
the  necessities  of  life  while  the  banks  and  the  Oovemment 
consume  the  remainder  of  their  certiflcates  by  interest  jiay- 
ments  on  prior  loans. 

If  this  bill  Is  considered  we  wiU  follow  the  minority  report 
filed  by  10  members  of  the  Ways  and  Means  Committee  and 
insert  the  Owen  plan  for  payment,  and  be  able  to  prove: 

(a)  That  each  holder  of  an  adjusted-service  certificate 
is  now  entitled  to  an  amount  of  money  equal  to  the  face  or 
maturity  value  of  his  certifleate.  by  invoking  the  same  prin- 
ciples and  policies  of  government  that  have  been  invoked 
for  others,  including  the  war  profiteers. 

(b)  That  such  payment  wfU  not  oidy  not  be  detrimental 
to  the  country,  but  as  Senator  Owen  suggested  before  the 
Ways  and  Means  Committee.  "  It  will  be  a  godsend  to  this 
Nation." 

(c)  That  the  plan  for  distributing  the  money  is  the  same 
in  principle  as  the  plan  nam  allowed  by  national  banks  and 
as  advocated  by  the  imanhnous  report  of  the  Senate  Bank- 
ing and  Currency  Committee  in  its  report  on  the  Ookls- 
borough  bill. 

(d)  That  we  are  merdy  asking  that  a  noncirculating 
Government  obligation  be  eonverted  into  a  circulating  Oov- 
emment obligation. 

We  demand  Justice  for  tlis  veterans,  but  we  also  demand 
a  fair  price  for  com,  coitoD,  wheat,  hogs,  cattle,  land,  agri- 
cultural products,  and  for  fair  wages  for  the  labor  in  our 
great  factories.  This  bill  win  accomplish  that  result.  If  it 
passes,  this  panic  wUl  disappear  and  prosperity  will  return. 
[Applause.] 

The  SPEAKER  pro  tempore.  AU  time  has  expired,  and 
the  question  is  oa  the  motion  to  discharge  the  committee. 

Mr.  PATMAN.    Mr.  Speller.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  takm;  and  there  were— yeas  226,  nays 
175,  answered  "  present "  1.  not  voting  29,  as  foUows: 
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Drewry 
Dyer 

Baton.  Oolo. 
Baton,  N.  J. 
■step 
■vans.  Calif. 


BSnaer 


l^ffluaitila 

T*nham 

I.eh1bach 

Lewis 

Lonargaa 

Loonwurow 

Lttoe 


BsUly 


K.T. 


Seiberttag 


Bhott 
Shrsve 


Flshbume 
Poss 


MoOoBtn 
McLaxi^SkUn 


amttai.Ta. 


MaiUovs 


Freeman 

niench 

Olbson 

Olfford 

GObert 

Goodwin 

Ooss 

Ouyer 

Hadley 


Martin. 
Martin.  Orec 


Stalkw 


Millard 
MUligaa 
Montagus 
Obio 


Bummsra. 


TSber 


carter.  Calif. 

OaTlochla 

OaUer 

Chlndblom 

Chlperfleld 

Glarue 

Clarke.  N.  T. 

Cochran.  Pa. 

Oola.  Iowa 

OoUler 

Colton 

Cooke 

Cooper.  Ohio 

Comlnc 

Cox 

Coyle 

Crisp 

CrowUier 


Abemethy 
Allsood 


Hall.m. 
Hall.W.Dak. 

Ba&oock.  N.  y. 

Hardy 
Hawley 


Hoch 

Boo.  W.  Va. 
Boladay 
HoUlster 


NIadnnghaas 
Holan 

Morton.  M.  J. 
OtXmnor 
OUver.Ala. 
OUvsr.  M.  T. 
Parker.  Oa. 
Parker.  W.  T. 

PsrkliM 

PettenglU 

Plttengv 

Prat*.  Haraoutt  J. 

Pratt.  Buth 

PumeU 

Balney 


"— 1 


NOT  VOmfO — 29 

Pemandes  Leavltt 

HssMngs  McLsod 

HuU.  William  B.  Nelson.  Mo. 

Johnson.  HI.  Owen 

Johnson.  B.  Dak.  Patterson 

Kahn  Beld.m. 

Lankford.  Va.  Borers.  R.  H. 
Bandera,  K.  T. 


Thurstan 


Tlnkhaai 
Tiaadway 
Uhdschm 


Hooper 
Hope 
Hopkins 
Houston.  Del. 
Huddleston 
Hull.  Morton  D. 
Jenkins 
Johnson.  Wash. 
Ketcham 

AN8WXRED 


Wood.aa. 
Wood^Bad. 


Bansley 


Boylan 
Brand.  Oa. 
OaUlnger 
De  Priest 
Drane 

So  thsBiotion  to  discharge  was  agreed  ta 


Suiuvan.] 
TUaoa 
Tuekar 
Wolfs 
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The  Clerk  announced  the  following  pairs: 
On  this  vote: 


Mr    Erk  (for)  with  Mr.  Soall  (scalnst). 

Mr.  Held  of  lUlnota  (for)    wltb  Mr.  Lea   < 

Mr.  Patterson  (for)  with  Mr.  TUson  (acaiaat). 

Mr  Rocers  (for)  with  Mr.  Back  (against).  _,«^. 

Mr  Hactlncs  (for)  with  Mr.  Johnson  of  South  OakoU  (against). 


Cooper.  Tena. 

Cran 

Cross 

Croaser 

Crowe 

Cnunp 

Cullen 

Curry 

rwiMo 


OieMijey 

OrUBn 

Oriswold 

HaU.MlflB. 

Hancock.  V.  C. 

Hare 

Barlan 

Bart 

Hartley 


June  18 

Undsar 

itenrtUn 

LlnthlctuB 

Bchafer 

Lovette 

Sehnsldsr 

Lo^er 

Bchuau 

Ludlow 

rii  tiir 

McCimtSe.  Okla. 

SelTlc 

McCllntock.  Ohio  Shannon 

MoConaaek 

Ifl^/'lalr 

McPadden 

SlrOTlCh 

1932 
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Tlie  Clerk  announced  tbe  following  pairs: 
On  this  vote: 


Ifr.  Btfc  (for)  wtth  Ito.  SMU  C^stneT) . 

Mr.  Brsld  ot  nilBols  (for)  wtth  Ifr.  Lsa  (ii«_u« 

Mr.  Patterson  (for)  wtth  Mt.  TOaon  (asalnst). 

Iff .  Bogsra  (for)  with  Mr.  Bask  (i^lnstl . 

Mr.  Bastings  (for)  wtth  Mr.  Johnson  of  South  DakoU  (against). 


report  of  the  special  oomoitttes  appointed  to  huiitltais  and 
make  report  oo  the  fiscal  relatioiM  between  the  Dlstriet  of 
Columbia  and  the  Federal  Oovemment. 

I  may  say  that  the  biUs  whleh  passed  the  Hoiwe  prac- 
tically unaoimously.  at  tout  without  any  rall*«gll  vole, 
and  without  any  material  ODDOiition.  hava  iMt 
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June  13 


1932 


I 


1 

i 


The  Clerk  announced  the  following  pairs: 
On  this  yote: 

Mr    Krk  (for)   with  Mr.  SnaU  (acalnat). 

Mr    BtJd  of  nilnoU  (lor)    wltli  Mr.  Le*   (acBtiiM). 

Mr   Patterwn  (for)  wtth  Mr.  TlUon  (acfttaat). 

Mr   Roaen  (for)  vlUi  Mr.  Back  (agalnAt). 

Mr   HvUnsB  (for)  with  lir.  JoHnaon  of  Sovth  ttJtot*  (again*). 

Mrs   Kahn  (for)   with  Mr.  Saodera  of  New  Tort   (against). 

Mr   Femandca  (for)   wltb  Mr.  LanlLfonl  of  VlrslnU   (a^dn*). 

Mr   Boylan  (for)  wltb  Mr.  Tucker  (ag&lnst). 

Mr    McLaod  (for)   wltb  Mr.  OalUnger  (aemlnst). 

Mr.  Abemethy  (for)   wltb  Mr.  Wolfend«a  (agatzist). 

Oenferal  pairs: 

Mr.  Drane  with  Mr.  LesTltt. 

Mr  Nelaon  ol  MUnourl  wltb  Mr.  WlUlam  K.  Buu. 

Mr.  Brand  of  Georgia  wtth  Mra.  Owen. 

Mr.  Allgood  with  Mr.  Jobnaon  of  nilnols. 

Mr.  BulllTan  of  Pennsylvania  wttb  Mr.  De  Priest. 

Mr.  OLIVER  of  Alabama.    Mr.  Speaker,  my   colleague. 
Mr.  PArnasoK.  is  unavoidably  absent.    If  here,  he  would  i 
vote  "  yea."  ^ 

Mr.  CUIXEN.  Mr.  Speaker,  my  colleague.  Mr.  Boylam,  of  ! 
New  York.  Is  in  a  hospital  seriously  ill.  If  he  were  present,  ' 
he  would  vote  "  area."  1 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  my  col- 
league. Mr.  Hastiw<»,  is  unavoidably  absent.  He  has  a  pair 
with  the  goitleman  from  South  Dakota.  Mr.  Johnsow.  If 
he  frere  present,  he  would  vote  "yea."  and  Mr.  Johwsok 
would  vote  "  nay." 

Mr.  DARROW.  Mr.  Speaker,  my  colleague.  Mr.  Bkk,  la 
unavoidably  absent.    If  present,  he  wouM  vote  "  nay." 

Mr.  ERK.  Mr.  Speaker.  I  voted  "  yea."  I  am  paired  with 
the  gentlemaa  from  New  Yortc.  Mr.  Bkwll.  If  he  were  pres- 
ent, he  would  vote  "nay."  I  therefore  withdraw  my  vote 
of  "  yea  "  and  answer  "  present." 

Mr.  DOSS.  Mr.  Speaker,  my  colleague.  Mr.  Ttlsok.  Is 
attending  the  national  convention  at  Chicago.  If  he  were 
present,  he  would  vote  "  nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER  pro  tempore.     The  Clerk  will  report  the 
refloIatkoL 
The  Ckrk  read  as  foUowi: 

Hotise  Besolutlon  330 
Beaolvmd,  Tb»t  upon  tbe  day  succeeding  tbe  adoption  at  tbls 
roooJutlom  •  ifwd&l  order  b«.  and  l8  bervby.  crested  by  the  House 
of  Repnatntattres  for  tha  eonsideratlon  of  H.  R.  7726.  notwith- 
standing tba  adrerw  report  on  said  bUl.  Tbat  on  said  day  tbe 
Speaker  shaU  recognize  tbe  Bepresentatlve  from  the  first  dis- 
trict of  Tvxaa,  Wbigbt  Patmaw.  to  call  up  H.  R.  7736,  a  bUl  to 
provide  for  the  Immediate  payment  to  veterans  of  the  face  value 
of  their  adjusted-serrlce  certlilcates.  as  a  special  order  of  busl- 
ness.  uxd  to  move  that  tbe  House  resolve  itself  Into  the  Committee 
of  the  Wbole  House  on  tbe  state  of  tbe  union  for  the  considera- 
tion of  tbe  said  H.  R.  772S.  After  general  debate,  which  sbaU  be 
confined  to  tba  bill  and  sball  continue  not  to  exceed  four  boura. 
to  be  equally  divided  and  oontroUed  by  the  Itanber  of  the  Qoxiae 
requesting  a  rule  for  tbe  oooalderlng  of  tbe  said  H.  R.  7736  and 
a  Member  of  tbe  Hoiiae  wbo  Is  opposed  to  tbe  said  H.  R.  7736, 
to  be  designated  by  tba  Bpaakar.  tbe  bill  shall  be  read  for  aaaoid- 
ment  unda  tbe  5-mlnnte  role.  At  tba  ccaicluslon  of  tbe  rsarttng 
of  tbe  bill  for  amendment  tba  committee  sbaU  rise  aad  report 
the  bU)  to  tbe  HoiiM  wltb  such  amendments  as  may  bave  been 
adopted,  and  tbe  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  the  amendments  thereto  tc  Anal  passage  without 
Intervening  motion  except  one  motion  to  recommit.  The  special 
order  ahtS  be  a  continuing  order  izntU  the  bill  Ls  flnalTy  dla- 
poeed  of. 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  resolution. 

Mr.  PURNELL.    Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 
The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  225.  nays 
170.  answered  "  present "  3,  not  voting  S3,  as  follows: 

[RoU  No.  85} 
YEAS— 325 


•d! 


Adklns 

Almon 

Amlle 

Arents 

Arnold 

Auf  de  Helde 

Bankheed 

Barton 

Beam 

Black 

Blanton 


Bloom 

BoUeau 

Boland 

Brlggs 

Brownins 

Bruoam 

Brunner 

Btyhanan 

Buckbee 

Bulwlnkle 

Buaby 


Butler 

Byms 

Campbell.  lowa 

Canfleld 

Garden 

Carley 

Carter.  Wyo. 

CartVTlgbt 

Gary 

Chapman 

Cbaae 


Chavez 

Cbrlstgau 

Chrlstopbetaon 

Clancy 

Clark.  N.  C. 

Cochran.  Mo. 

Cole,  Md. 

CoUlns 

Condon 

Connery 

OOBBOUy 


Cooper.  Tena. 

Cran 

Cross 

Crosssr 

Crowe 

Crump 

Cullen 

Curry 

Davis 

Deianey 

OeBouen 

Dickinson 

Dlcksteln 

Dies 

Dteterlch 

Disney 

DomlQlck 

Poughton 

Douglasa.  T 

Doutrtch 

Dowell 

Dosey 

Driver 

Ellzey 

■nglebrlgbt 

Kslick 

Evans.  Mont. 

Pleslnger 

Plxkley 

PI  tzpa  trick 

Flannagan 

Prear 

Pulbrlght 

Puller 

Palmer 

Oambna 

Oanrett 

Casque 

OUchrlst 

GUlen 

Glover 

Oolder 

Ctoldsborough 

Granflald 

Green 

Greanwood 


Aldrleb 

Allan 

Andreaen 

An<Irew.  Mass. 

Andrews.  If .  T. 

Ayree 

Bacbaracb 

Batdunann 

Baeon 

Baldrlge 

Barbour 

Beedy 

Bland 

Boehns 

Bobn 

Bolton 

Bowman 

Brand.  Ohio 

Britten 

Burcb 

Burdlck 

Burtnsss 

Cable 

Campbell.  Pa. 

Cannon 

caitar,  OatU. 

Cavlcchla 

Celler 

CbixMiblom 

Cblper&eld 

Clague 

Clarke.  N.  T. 

Cochran.  Pa. 

Oole.  Iowa 

Collier 

Colton 

Cook* 

Cooper.  Ohio 

Corning 

Ooa 

Ck>yle 

Clap 

Crowtber 

Krk 

Abemethy 

AUgood 

Beck 

Boylan 

Brand.  Oa. 

Dalllnger 

De  Priest 

Drane 

Pemandes 


Gregory 

GrUBn 

Onswold 

HaU.Mlaa. 

Hancock.  N.  C. 

Hare 

Harlan 
Bart 

Hartley 

Haucen 

HIU.  Ala. 

HIU.  Wash. 

Hogg.  Ind. 

Homor 

Horr 

Howard 

Igoe 

Jacotoen 

James 

Jeffers 

Johnson.  Ifo. 

Jobnaon.  Okla. 

Johnson.  Tex. 

Jones 

Kadlng 

Karcb 

Keller 

Kelly,  ni. 

Keliy.  Pa. 

Kemp 

Kendall 

Kennedy 

Kerr 

Kleberg 

Knlffln 

Kopp 

Kunz 

Kurta 

Kvale 

LAmbertson 

Lambeth 

Lamneck 

LAnkford.  Oa. 

Larrabee 

Ijsraen 

Ucbtenwalnar 
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XOntbleum 
Lovette 


Ludlow 

McCIlntle.  Okla. 
MoCllntock.  Oblo 
MoCormaek 
McPadden 
McKeown 
McBeynolds 
McSwala 


Magrady 

Major 

Maloney 

May 

Mead 

Miller 

MltcheU 

Moblsy 

Montet 

Moore.  Ky. 

Mouaar 

Murphy 

Nelson.  Wis. 

Horton.  Nebr. 

0««rtoa 

Palmlaano 

Parks 

Parsons 

Patmaa 

Peavey 

Person 

PUk 

Pou 

Prmll 

Bagoa 


Baybum 

Robinson 

Bomjue 

Rudd 

Sabatb 

Sanders,  Ti 


NATS— 170 


Culktn 

Darrow 

Davenport 

Douglas.  Aria. 

Drewry 

Dyer 

Baton.  Colo. 

Baton.  N.  J. 

Estcp 

Kvans.  CaUf. 

Plah 

Plsb  bursa 

Foss 

Pree 

fteeiuan 

Prench 

Gibson 

OUIord 

GUbert 

Goodwm 

Ooss 

Guyer 

Hadley 

Haines 

BaU.  m. 

Bail.  n.  Dak. 

Hancock.  N.  T. 

Hardy 

Hawley 

Bess 

Hoch 

HogK.  W.  Va. 

Boladay 

HoUister 

Holmes 

Hooper 

Hope 

BopKlns 

Houston.  Del. 

HUddleston 

Hull.  Morton  D. 

Jenkins 

Johnson.  Wash. 


Ketcbam 

Klnser 

Knutaon 

LaOuardla 

Lanham 

Lehlbacb 

Lewis 

Lonergan 

Laoofbourow 

Luce 

McDuflle 

McOugln 

McLaughllA 

McMillan 

Manlore 

Mapes 

Martin,  Mass. 

Martin.  Orag. 

Miebenar 

Millard 

MUltgan 

Montague 

Moore.  Ohio 

Morehead 

Nelson.  Me. 

Nie<lrlngbaua 

Nolan 

Norton.  N  J. 

O'Connor 

Oliver.  Ala. 

Oliver.  N  T. 

Parker.  Oa. 

Parker.  N.  T. 

Partridge 

Perkins 

PettengUI 

Plttaoger 

Pratt.  Ruth 

Pumell 

Ralney 

Ramseyer 

Ramsiieck 

Banaley 


ANSWKRKD  "  ^RMSEJXT  "- 


Oavagan 


Somers.  N.  T. 


NOT  VOTINO— 33 


Garber 

Hastings 

Hull.  WlIUamE. 

Johnson.  111. 

Johnson.  8.  Dak. 

Kahn 

LankfanLVa. 

Lea 

Leavltt 


McLeod 
Nelson.  Mo. 
Owen 
Patterson 


Bcbafer 
SebiMidar 
Bohusu 
Segar 

SelTla 

Sbannoo 

Sinclair 

fflrovlch 

8mltb.Idak0 

BmKb.  W.  Va. 

Bpcnce 

BteagaU 

Stevenson 

Strong.  Pa. 

Btull 

Sullivan.  M .  T. 

Butpbln 

Swank 

Sweeney 

Swing 

Taylor,  Colo. 

Taylor.  Tenn. 

Themason 

Ticmey 

Turpin 

Underwood 

Vinson.  Oa. 

Vlnsoa.  Ky. 

Warren 

Weayer 

Welch 

West 

vniliams.  Ho. 

William 

WUson 

Wtngo 

Wi  throw 

Wolcoa 

Wolverton 

Wright 

Tates 

Toa 


N.T. 

RcUly 

Bleb 

Sogers. 

Sclberltng 

Sballenbarger 
Bbott 


Btmnr^ns 
Bmltb.  Va. 


Sparks 

Stafford 

Stalker 

Stewart 

Btokes 

Strong.  Kans. 

Summera.  Wash. 

Sumnera.  Tea. 

Swanson 

Swick 

Taber         .  ufU 

Tarw  .-rtif 

Temple 

Thatcher 

Thurston 

Tlnkham 

Treadway 

Underbill 

Waaon 

Watson 

Weeks  'jiov 

White  'tS 

WhlUey  , 

WblttlngtOB        ^ 

Wlggleswortlk 

WUilamson 

Wolfenden 

Wood.  Oa. 

Woodruff 

Woodrum 


Sullivan.  Pa 
Tllson 
Timber  lake 
Tucker 


Pratt.  Barootirt  J.  Wood.  lad. 
Held.  lU.  Wyant 

Rogers.  N.  H. 
Sanders.  N.  T. 
Saell 


Tbe  caerk  announced  tbe  fdOowing  pairs: 
On  this  vote: 


Ifr.  Brfe  (for)  wttb  Mr.  8mU  (i^atnst) . 

Ifr.  Bald  of  miaols  (ror)  wttb  Ur.  Vam  (against). 

Mr.  Pattsnon  (for)  wttb  MET.  TUaon  (against). 

Mr.  Botws  (for)  with  Ifr.  ■•*  (^alnat) . 

Mr.  HasUngs  (for)  with  Mr.  Johnaon  of  South  DakoU  (agamst), 

Mn.  Kahn  (for)  with  Mr.  flaadafa  of  New  York  (against). 

Mr.  Pamaadaa  (Mr)  wttb  Mr.  Laakford  at  Virginia  (against) . 

Mr.  Boylan  (for)  wtth  Mr.  Taefcar  (against) . 

Ifr.  Mcl^eod  (for)  with  Mr.  naWti^er  (against). 

Mr.  Abamachy  (for)  with  Ifr.  Piatt  (against). 


Oenerml  pairs: 


tgt.  TieatlU, 

Melaon  of  Missouri  with  Mr.  William  X.  Hun.  Ji^Jit 

Mr.  Brand  of  Oeotgla  wtth  Ur.  Wood  of  Indiana.  ^^f^^ 

Mr.  Allgood  wtth  Mr.  Tlahartaka. 
Mra.  Ow«n  with  Mr.  Wyant. 
Mr.  SulUran  of  Fsnnarlvaala  wtth  Mr.  De  PrlMt. 

Mr.  ERK.  Mr.  Speaker.  I  voted  "  aye."  I  acain  destre 
to  announce  that  I  am  paired  with  the  genUeman  from  New 
York.  Mr.  Bhsll.  If  be  were  present,  be  would  vote  "  na" 
He  Is  not  preaent.  and  I  therefore  withdraw  my  vote. 

Mr.  DARROW.  Mr.  Speaker,  I  wish  to  make  the  game 
announcement  that  I  did  tm  tbe  previoug  roll,  that  if  my 
ooUeacue  the  gentleman  from  Pennsylvania.  Mr.  Bbck.  were 
present,  he  would  vote  "  nou" 

Mr.  McdJNTlC  of  Oklahoma  Mr.  Speaker,  I  desire  to 
announce  the  absence  of  tbe  gentleman  from  Oklahoma,  Mr. 
HASTxnas.  He  is  paixed  with  the  gentleman  from  South 
Dakota.  Mr.  Johvsom.  If  be  were  present,  he  would  vote 
"aye," 

Mr.  CULLEN.  Mr.  Speaker.  I  desire  to  make  the  game 
amwuncement  that  I  did  od  tbe  previoug  roll,  that  my  col- 
league the  gentleman  from  Ne^  York.  Mr.  Botlax,  who  ia 
aerlDusly  ill.  if  present  would  vote  "  aye." 

On  motion  of  Mr.  Buunoa,  a  motioh  to  reconsider  the 
vote  by  which  the  resohitioD  was  agreed  to  was  laid  on  tbe 
table. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore.  Under  the  rule  the  bill 
(H.  R.  772<)  will  be  in  order  for  consideration  to-morrow, 
and  the  present  occupant  of  tbe  chair  designates  the  gentle- 
man from  Qeorgla  [Mr.  Cusp]  to  control  the  time  against 
the  bilL 

Ux.  BANEEOAD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKJtH  pro  tempore,    liie  gentleman  will  state  it. 

Mr.  BANKHEAD.  As  I  understand  the  construction  of 
the  rule,  this  bill  will  be  in  order  as  a  privileged  matter  to- 
morrow immediately  after  tbe  reading  of  the  Journal? 

Tlie  SPEAKER  pro  tempore.    The  gentleman  is  correct 

nMX  OP  MBBllMi   TO-MOBKOW 

Blr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjooms  tonlay  It  adjourn  to  meet 
to-morrow  morning  at  11  oUoek. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

DXSTBICT   OP    COLUMBIA    APPgOPXIATXOH   BXLL 


So  the  rescdution  was  agreed  to. 


Mr.  CANNON.  Mr.  Speaker.  I  ask  imanimous  consent  to 
take  from  the  Speaker's  table  tbe  bill  (H.  R.  11361)  making 
appropriations  for  the  government  of  the  District  of  C^ohun- 
bia  and  other  activities  <diargcable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  end- 
ing June  30.  1033,  and  for  other  purposes,  with  Senate 
amendments,  disagree  to  tbe  amendments  and  ask  a  confer- 
ence with  the  Senate. 

The  Clerk  read  the  title  of  tbe  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
request  of  the  gentleman  from  Missouri? 

Mr.  LaGUARDIA.    Reserving  the  right  to  object. 

Mr.  MAPES.  Reservtng  tbe  right  to  object.  I  shall  not 
object:  but  I  have  reserved  the  right  to  do  so  for  the  pur- 
pose of  calling  the  attention  Oi  the  Members  of  the  House 
who  have  not  followed  the  nuitter  closely,  to  the  status  of 
tbe  bills  which  were  jiiiiMii  early  in  this  segglon,  before  the 
hoUdays.  relating  to  tbe  DIstriet  of  Columbia,  and  also  to  I 
refresh  the  recollection  oC  tbe  Members  somewhat  on  the  { 


report  of  the  speclai  committee  appointed  to  tnvegUfmte  and 
make  report  oo  tbe  fiscal  relatloos  between  tbe  EMstriet  of 
Columbia  and  the  Federal  Oovemment. 

I  may  say  that  the  bills  which  passed  tbe  Houm  prac- 
Ucally  unanimously,  at  toast  without  any  raD-eoU  vole, 
and  without  any  material  opposlttoii.  bavo  not  been  re- 
turned to  this  body,  bat  have  been  p^M**^  befoce  the  body 
at  the  other  end  of  the  CapltoL  TIm  bills  weie  ief«nod  to 
the  Bureau  of  Blllciency,  and  my  uaderstaadtaac  fnwa  the 
accounts  in  tbs  newspapers  is  that  that  bureau  1m«  ap- 
proved in  principle  all  four  of  tbe  bills  whieh  wen  pegsnd 
for  the  purpose  ef  raising  revenue.  Just  why  It  was  neoes- 
aary  to  refer  the  MDs  to  that  bureau  I  bave  not  been  aUe 
to  understand,  but  that  to  the  sltnation.  Tbe  Bneau  of 
Efficiency  has  not  reported  upon  the  bffl  to  repeal  tbe  «»-40 
provision  of  the  tow.  but.  as  a  matter  of  praettee.  that  law 
has  been  practically  repealed  now  for  several  years. 

It  will  be  recalled  by  tbe  memberHhlp  of  the  Boon,  and 
I  am  sure  by  thoee  monbers  of  the  Committee  on  Appro- 
priations who  will  be  the  conferees  on  this  appgoprtotloo 
bill,  that  the  special  committee  TwtimatPd  that  the  UBs 
which  were  passed  by  tbe  House  and  which  bave  now  been 
approved  in  principto  by  the  Bureau  of  Bfltoieney.  If  en- 
acted into  law,  would  raise  something  more  than  $4jOMjOOO 
per  year,  and  that  with  their  passage  and  tbe  nUslnff  of 
that  extra  revenue  it  would  not  be  necessary  in  noraai 
times  to  Increase  the  general  pnHWrty  tax  rate  in  tbe  Dto- 
trict  of  Columbia  at  alL 

It  was  also  stiOed  in  the  rq>ort  that  with  the  present  tax 
rate  there  would  be  a  substantial  surphis  thto  year,  after 
raising  tbe  amount  recommended  by  tbe  Budget.  If  thoee 
bills  were  passed  and  the  t4.000.M0  were  raised,  in  additton 
to  the  Federal  contribution  recommMided  by  the  special 
committee,  which  was  |6.AO0/)00.  My  understamBof  to  that 
the  appropriation  bill.\tf  it  passed  tbe  House  of  Rcpeesanta- 
tivcs.  reduced  this  Budget  estimate  by  over  $3,000,000.  so 
that  practically,  without  the  passage  of  thciso  bUto  raMtog 
thU  additional  14.000.000  revenue,  and  with  vwy  Utlto.  If 
any.  increase  in  the  tax  rate,  wltb  tbe  reduction  whtoh  the 
Committee  on  Approprtatlona  has  made  under  the  Budget 
recomnwiivlatlon.  It  would  not  be  naoessary  to  imise  the 
Federal  contribution  over  and  above  that  carried  hi  tbe  Mil 
as  it  passed  the  House,  namely.  $0,500,000. 

Permit  me  to  say  further,  as  my  attention  has  been  temd 
to  the  matter  by  the  gratleman  from  nuiw^t.  nijg  ^nj  ^^^ 
not  yet  done  what  other  cities  bave  done.  It  has  not  yet 
reduced  the  salaries  of  District  employees  teneraOy.  ag  other 
cities  have  done.  8(»ne  of  them  have  reduced  tbe  salarlea 
of  their  employees  very  materially,  aad  It  seems  to  me  tlMt 
this  bin.  as  far  as  the  Federal  cootributkm  to  cooeemed.  was 
about  right  as  it  passed  tbe  House  of  Representatives  and 
went  to  the  Senate,  with  the  amount  fhred  at  $6,S00J00. 

Mr.  BLANTON.    WIB  the  gentleman  yieldr 

Mr.  MAPBS.    I  yieM. 

Ut.  BLANTON.  The  genUeman  happens  to  know  that  if 
the  bills  he  mentioned  were  pensrrt  it  would  eause  the  poopio 
who  are  holding  them  up  and  keeping  t>*fm  from  rrtilrig  to 
be  taxed  a  little  more  heavily  than  they  are  now.  and  It 
would  keep  the  people  of  the  Halted  States,  generally,  fioni 
paying  a  great  part  of  the  expense  in  tbe  District  of  Co- 
lumbia, which  causes  tax  dodgers  to  escape  ***titfrrm 
is  possibly  the  reason  why  tbe  WIto  bave  not  been 

Mr.  BIAPES.    That  may  be. 

Mr.  PARfiONa    Will  the  gentleman  yield? 

Mr.  MAFES.    I  ylekl. 

Mr.  PAR80N&    Does  tbe  bUl  as  it  passei 
have  the  $800,000  relief  feature  restored  to  it? 

Mr.  MAPBB.  My  understanding  to  that  it  has.  X  was 
addressing  myself,  however,  to  the  Federal  mutxttiutton  Bcre 
particularly.  I  do  not  care  to  say  anything  more;  I  have 
every  confldenoe  in  tbe  oonferses  who  wiU  be  appfllnttd  by 
the  House  to  take  care  of  the  situation. 

Mr.  PARSONS.  Do  not  the  other  dttas  take  care  of 
their  own  relief  without  having  anvopriatiosM  oat  ef  'the 
Federal  Tieasury  for  that  purpose?  There  to  no  reason 
why  Washington  should  not  eonf arm  to  the 
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Mr.  LaOUARDIA.    M^ 
Object  If  the  gentleman 

render  it.  ^  .        ,_ 

Mr.  Speaker,  reserving  the  right  to  object.  I  want  to  ask 
the  gentleman  from  Missouri  [Mr.  Ca»how1  If  the  amomit 
for  relief  in  the  District  of  Columbia  which  was  stricken  out 
by  the  committee  has  been  reinstated  by  the  Senate;  and 
if  so,  how  much? 

Mr.  CANNON.  My  understanding  Is  that  the  amount  of 
$«oe.OOO,  which  was  (MriginaDy  requested,  has  been  Inserted 
by  the  Senate  as  a  Senate  amendment. 

Mr.  LaOUARDIA.  Now,  replying  to  the  statement  Just 
made  hy  the  gentleman  from  Illinois  [Mr.  PahsoksI,  I  will 
say  that  it  is  true  other  cities  have  provided  relief  out  of 
thefr  municipal  funds,  but  In  this  respect  we  are  sitting  here 
In  the  capacity  of  a  board  of  aldermen  for  the  city  of  Wash- 
ington, and  this  is  the  oidy  way  the  fimds  can  be  provided. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BIiAMTON.  I  do  no*  know  whether  the  gentleman 
knows  the  fact  or  not,  but  this  last  January  the  regularly 
organiwd  boanls  of  charity  in  the  District  of  Columbia  got 
the  powers  that  be  to  levy  an  assessment.  They  called  it  a 
vohmtary  contribution,  but  It  was  a  real  assessment  against 
every  Government  worker  of  the  United  States  in  Wash- 
ingttm. 

Mr.  LaOUARDSA.    That  is  quite  true. 

Mr.  BLANTON.  The  Government  employees  contributed 
one  di^s  wage  out  <rf  January,  one  dajr's  wage  out  of  Febru- 
ary, and  one  day's  wage  out  of  March,  and  they  raised  a 
tvmA  for  the  board  of  charities  amounting  to  $2,400,000,  most 
of  which  Is  now  in  the  bank.  Tliat  was  for  the  regular  work 
of  the  board  of  charities. 

Our  District  auditor  here  did  not  get  to  disburse  any  of 
that  money.  He  wanted  some  money  to  disburse.  He 
wanted  an  overhead  to  put  In  oflloes,  and  he  asked  us  to 
raise  another  fWO.OOO  by  appropriation  for  him  to  disburse. 

The  gentleman  from  MiSBourl  [Mr.  CAinioifl,  chairman  of 
Uie  subcommittee.  looked  mto  the  matter  car^ully.  We 
held  hearings.  We  called  on  Auditor  Donovan  for  a  break- 
down. We  asked  what  salaries  he  was  going  to  pay,  but  we 
got  none  cf  the  information  we  asked  for.  They  said,  in 
effect,  it  was  none  of  our  business. 

I  want  to  aay  to  my  friend  that  if  he  were  cm  tiie  com- 
mittee of  investigatloa  he  would  not  give  them  one  red  cent 
for  Donofan  to  disburse,  not  Goe. 

Mr.  PARSONS.    WDl  the  gentleman  yield? 

Mr.  LaODAROEA.  Mr.  Speaker,  let  me  reply  to  the 
gvntleman  from  Texas. 

The  money  colleeted  was  for  the  utual  community  chest, 
which  Is  participated  in  by  hospitals,  educational  institutions, 
the  Yaang  Meti:#C!liristian  Association,  the  Toung  Women's 
Christian  Association,  and  many  other  institutions.  None 
of  these  institutions,  although  they  are  serving  a  useful 
public  pnrpoae.  an  engaged  in  imivlding  relief  to  take  care 
of  cases  In  the  present  emogency. 

unless  I  can  ^et  some  assurance  from  the  gentleman  from 
SikBouri  that  he  win  not  come  back  Into  the  House  with  a 
report  that  will  either  have  to  be  voted  up  or  voted  down 
I  shall  be  constrained  to  object  for  the  present,  or  until 
we  caa  talk  the  thins  over. 

Mr.  PARSONa    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  PARSON&  Irrespective  of  the  relief  that  has  been 
furnished  the  tax  rate  in  the  District  of  Columbia  is  only 
$1.70  par  hnndred.  In  other  dtiea  of  the  United  States  it 
is  two.  three,  and  even  four  or  live  times  as  mntdi. 

Mr.  l^iOUARDIA.  All  the  more  reason  why  we  should  not 
i^Qiroiirtate  this  money  so  much  needed  for  xtiief.  Let 
them  put  the  tax  rate  up. 

Mr.  PARSONS.  They  ought  to  have  the  tax  rate  made 
high  enough  to  take  care  of  the  situation. 

Mr.  BUJfTOH.  The  Board  of  Charities  are  helping  in 
every  way  possible  right  now. 

Mr.   CANNON.    Replying   to   the   gentionan   from   New 
■e  are  very  anztoin  that  thit  mskter  have  cvny  con- 


sideration,   we  Shan  be  glad  to  have  hJm  appear  before  the 
conferees  when  it  is  taken  up. 

Mr.  LaOUARDIA.  Does  the  gentleman  mean  to  say  that 
I  may  appear  before  the  august  conferees?  I  have  been  here 
14  years,  but  I  have  never  had  a  similar  invitation  extended 

to  me. 

Mr.  CANNON.  The  conferees  on  the  part  of  the  House 
shall  be  glad  to  hear  the  gentleman  either  personally  or  col- 
lectively. And  let  me  say  in  reply  to  the  gentleman's  sug- 
gestion that  we  are  acting  here  as  a  civic  counsel  disbursing 
community  funds  that  out  of  every  dollar  of  the  $900,000 
which  it  is  proposed  to  appropriate  for  this  purpose  2S  cetits 
Is  a  Federal  approialation.  More  than  one-flfth  of  it  is  a 
direct  contribution  from  the  Federal  Government. 

Let  me  say  further,  in  response  to  the  suggestion  a*  the 
genUeman  from  Michigan  TMr.  MapesI,  that  we  fully  ap- 
preciate the  Bituatlon  which  he  presented,  and  having  that 
in  mind  exercised  the  most  rigid  economy  in  order  to  prevent 
the  necessity  for  raising  the  rate  of  taxation  In  the  District, 
and  especially  the  rate  of  taxation  on  the  real  estate  of  the 
District. 

We  would  have  been  glad  to  have  been  more  liberal  with 
some  of  the  items  in  this  bill,  but  we  had  to  cut  the  coat 
from  the  cloth  that  was  given  us.  We  were  under  emphatic 
Instructions  from  the  House  not  to  increase  the  amount  of 
^deral  contribution  over  $6,500,000,  and  In  view  of  the  fact 
that  we  have  had  no  assurance  that  the  Mapes  bOls  will 
be  passed  and  that  additional  revenue  wIH  be  avaUaMe  from 
that  source,  it  was  necessary  for  us  to  eliminate  many  appro- 
jHiations  we  would  have  been  glad  to  include. 

Mr.  MAPES.  May  I  say  to  the  gentleman  that  I  think  the 
committee  did  a  very  commendable  piece  of  work? 

Mr.  LaOUARDIA-  The  Senate  blU  provides  an  appropria- 
tion of  $600,000  for  direct  relief.  The  gentleman  can  not 
Ignore  existing  conditions.  People  will  flock  to  the  Capital. 
It  is  a  natural  impulse  to  look  for  aid  to  the  Government, 
v^iether  municipal,  State,  or  Federal,  for  relief.  We  have  a 
condition  here  which  we  can  not  ignore,  and  to  say  that 
we  have  here  a  community  chest  which  gives  to  established 
Institutions  doing  social  work  rather  than  relief  work  is  no 
answer  to  the  problem.  I  will  not  object  If  I  can  get  the 
assurance  of  the  gentleman  from  Missouri  that  he  wlQ  keep 
an  open  mind  on  this  subject  and  permit  us  to  furnish  in- 
formation that  will  satisfy  the  gentleman  from  Texas  and 
others.  Otherwise.  I  am  not  willing  to  permit  this  bill  to  go 
to  conference  at  this  time.  I  have  had  some  experience  with 
conferees  and  conference  reports  in  the  14  years  I  have 
served  in  the  House.  I  resent  the  bringing  in  of  conference 
reports  and  being  told  that  we  must  take  the  report  or 
leave  it,  and  the  conference  submitted  for  adoption  by  a 
viva  voce  vote  without  any  discussion.  I  take  this  particu- 
lar provision  most  seriously,  and  I  think  the  gentleman 
should  assure  us  that  he  will  give  us  an  opportunity  to  get 
the  facts  t>efore  the  conferees,  and  that  he  should  go  Into 
the  conference  with  an  open  mind. 

Mr.  CANNON.  I  appreciate  the  force  of  what  the  gentle- 
man says.  He  may  be  certain  we  shall  agree  with  him  as 
far  as  our  limited  resources  permit. 

Mr.  STAFFORD.  Mr.  Speaker.  I  demand  the  regular 
<Mtier. 

The  SPEAKER  pro  tempore.  The  regular  order  is.  Is 
there  objection  to  the  request  of  the  gentleman  from  ikls- 
souri? 

■niere  was  no  objection. 

The  SPEAKER  pro  tempore  appointed  the  following  con- 
ferees: Messrs.  Canwoh,  OtAwnxLD.  BuurroH.  Holasat.  and 
SnofOKS. 

AxxNDMxirr  or  thx  ikvctdx  act  or  issa 

M^.  CRISP.  Mr.  Speaker.  I  presoit  a  prirlleged  tcboIu- 
tion  from  the  Committee  on  Ways  and  Means  and  ask  for 
its  Immediate  ocxisideration. 

Ttie  SPEAKER  pro  tempore.  The  gentleman  from 
OeoTgia  presents  a  privileged  resolution  from  the  Com- 
mittee on  Ways  and  Means  and  asks  for  its  immediate  eoo- 
The  Clerk  wlU  report  the  retoiuUon. 


1932     , 
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The  Clerk  read  as  f  oOows: 
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House  JoAa*  Bescrfutlon  4S» 

Be*olved.  etc..  That  mcUod  «at  (a)  of  the  revenue  act  of  1033 
Is  amended  by  strlkliig  out  tbB  words  "  or  with  any  person  other 
than  a  dealer."  and  by  adding  at  the  end  thereof  a  new  aentenee 
m»  roUowa:  "  If  any  article  haa.  under  a  contract  of  the  character 
above  dewrlbed.  been  delivered  prior  to  June  21.  1982.  to  any  per- 
son (other  than  s  dealer  or  other  than  a  person  Intending  to  use 
the  article  ss  material  In  the  manufacture  or  production  of  an- 
other article,  or  to  seU  tt  on  or  In  connecUon  with,  or  with  the 
sale  of.  another  article),  no  tax  shaU  be  collected  under  this  tlUe." 

Mr.  CRISP.  Mr.  Speaker,  this  resolution  Ls  a  revenue 
resoluUon  and  therefore  is  privileged.  It  simply  seeks  to 
correct  an  error  made  In  the  tax  bill.  Therefore  I  ask 
unanimous  consent  that  the  resolution  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  SPKAK£R  pro  tejipore.  The  gentleman  from 
Georgia  asks  unanimous  cooaent  that  the  resolution  may 
be  considered  In  the  Houae  as  in  Committee  of  the  Whole. 
Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker.  I  regret  the  necessity  of  hav- 
ing to  offer  this  resolution  to  correct  a  mistake  in  the  tax 
bill.  I  am  not  offering  any  alibi  for  myself  or  the  other 
conferees.  The  conferees  wtmn  they  met  realized  the  impor- 
tance to  the  country  of  reaching  a  speedy  agreement.  We 
worked  from  morning  until  late  at  night  and  did  accom- 
plish that.  In  that  haste  we  overlooked  this  matter.  It 
.  was  called  to  my  attention  by  the  Treasury  I>partment  a 
few  days  after  the  bill  was  passed  and  by  some  of  the  busi- 
ness men  whose  Interests  were  alfected  by  it.  In  confer- 
ence neither  the  Senate  conferees,  the  House  conferees,  the 
Senate,  the  House,  nor  the  drafting  boards  of  the  Trestsury 
detected  it. 

Here  is  all  the  resolution  does: 

In  all  the  tax  bills  there  has  been  a  provision  that  where 
a  contract  is  made  for  future  delivery  and  the  contract  does 
not  specify  who  is  to  pay  the  taxes,  If  taxes  are  levied,  the 
vendee  has  to  pay  them.  If  the  contract  specified  that  the 
vendor  was  to  pay  them,  the  vendor  would  pay  them. 

When  this  bill  was  up  on  the  floor  of  the  Senate  the  Sena- 
tor from  Florida  (Mr.  TrammkllI  offered  an  amendment  in 
which  he  sought  to  care  for  automobiles  bought  on  the  in- 
stallment plan.  When  automobiles  are  bought  on  the  ta- 
stallment  plan,  of  course,  the  title  does  not  pass  until  they 
are  paid  for.  So  Senator  Trammkll  offered  this  amend- 
ment intended  to  provide  that  taxes  on  automobiles,  radios, 
electric  refrigerators,  smd.  other  things  sold  on  the  install- 
ment plan  were  not  to  be  paid  where  the  contract  was  made 
before  May  1.  and  the  veiKiee,  not  being  a  dealer,  would  have 
no  opportunity  to  add  the  tax  to  his  sales  price. 

The  unexpected  effect  of  this  amendment  being  adopted  Is 
that  the  large  companies — the  steel  companies,  the  American 
BeU  Telephone  Co.  the  P^ird  Co.,  the  large  taxicab  com- 
panies, and  the  big  Industries  that  make  contracts  for  two 
or  three  or  four  years  in  advance— would  be  relieved  from 
paying  the  taxes  that  the  bill  specified  should  be  paid  on 
tires,  tubes,  gasoline,  oil.  or  any  other  of  the  commodities 
that  they  bought  that  are  taxable  under  the  bill,  a  result 
not  intended  by  Senator  TSAMmnx  nor  the  Senate  or  House 
conferees.  The  effect  of  the  bill  as  it  stands  now  is  to  re- 
quire the  small  dealers,  who  have  to  pay  more  for  their  pur- 
chases than  these  big  dealers,  irtu)  buy  in  large  quantities,  to 
be  put  at  a  disadvantage.  The  big  concerns,  with  contracts 
running  three  or  four  years,  would  not  have  to  pay  the  ex- 
cise taxes  levied  In  the  bill,  while  the  small  dealer  would 
have  to  pay  them.  It  is  inequitable,  it  is  unjust  to  the 
small  dealers,  and  the  Treasury  will  lose  from  $30,000,000  to 
$50,000,000  that  was  contemplated  the  Treasury  would  re- 
ceive under  the  tax  bill  as  it  passed. 

This  matter  has  been  called  to  the  attention  of  the  Senate, 
and  I  am  Just  advised  that  the  Senator  from  Wisconsin. 
Senator  La  Polletts,  obtained  a  unanimous-consent  agree- 
ment in  the  Senate  to-day  that  if  the  resolution  correcting 
this  error  came  over  there,  na  amendment  could  be  offered  to 
it  affecting  any  other  provision  of  the  bill,  and  the  only 


amendments  that  could  be  offered  would  be 
ments  dealing  with  this  subject  matter. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  McCORMACK.  The  gentionan  has  stated  that  when 
the  conference  report  was  under  consideration  it-  was  esti- 
mated the  bill  would  raise  for  1933.  according  to  my  reooUec- 
Uon.  one  billion  one  hundred  and  some  odd  mHUon  doUan. 

Mr.  CRISP.  One  billion  one  hundred  and  eighteen  mllbon 
dollars. 

Mr.  McCORMACK.  Would  this  thirty  mini^ns  to  fifty 
millions  of  dollars  be  in  addition  to  that  amount? 

Mr.  CRISP.    No;  it  is  included  in  that  amount. 

This  explains  the  ptupoee  of  the  resolution. 

May  I  say  this?  I  noticed  in  the  papers  yesterday  tharo 
was  a  conference  at  the  White  House,  and  it  was  stated  that 
in  that  conference  the  President  said  the  Budfet  would  not 
be  balanced  and  that  we  would  have  to  have  $150,000,000  or 
$200,000,000  more  to  bcdance  the  Budget— or  more  xeductlons 
in  Government  expenditures. 

No  man  in  this  House  has  worked  harder  to  balMios  the 
Budget  than  I  have.  I  have  not  spared  myself  or  ay  politi- 
cal welfare  in  any  way.  because  ::  believe  it  is  iimieraUve  for 
the  good  of  the  Nation  that  the  Budget  be  balanced.  I  know 
that  $1,118,000,000  of  additional  taxes  levied  on  the  people 
at  this  time  is  burdensome  in  the  extreme,  and.  as  far  as  I 
am  concerned.  I  am  not  in  favor  of  levjring  additional  taxes 
to  balance  the  Budget,  f Applause.]  I  think  the  Budget 
should  be  balanced  and  It  should  be  balanced  by  reducing 
expenditures  [applause],  and  they  should  be  reduced  even  If 
boards  have  to  be  abolished,  even  if  Oovenunent  activities 
have  to  be  curtailed,  even  if  you  have  to  apply  a  blanket  re- 
duction to  all  the  appropriations  for  governmental  activities. 
The  Budget  must  be  balanced,  but  it  should  be  balanced  by 
further  economies  and  not  by  levying  additional  taxes. 
[Applause.] 

Mr.  BYRNS.  I  thoroughly  agree  with  the  gentleman;  and 
does  not  the  gentleman  believe  that  the  Budget  is  balanced. 

provided  the  Secretary  of  the  Treasury  and  his  department 
gave  the  correct  figures  to  the  gentleman  and  the  other 
conferees? 

Mr.  CRISP.  Tes;  and  I  will  say  to  my  friend  that  when 
the  Ways  and  Means  Committee  was  considering  this  bfll 
we  were  told  it  required  $1,240,000,000  to  balance  the  Budget. 
We  allowed  for  $200,000,000  of  economies  and  then  brought 
In  a  biU  that  the  Treasury  believed  and  we  believed  balaneed 
the  Budget.  When  this  biU  reached  the  Senate  the  Treasury 
said  it  would  not  balance  the  Budget,  that  the  contemplated 
revenue  did  not  reach  the  amount  they  expected  by  virtue 
of  business  not  getting  better,  and  stated  it  would  take  $215.- 
000.000  more  to  balance  the  Budget.  This  Is  why  your  Hoose 
ccmf erees  labored  under  a  tremendous  handirrap  in  mafhlng 
an  agreement  on  the  tax  bill.  Tht  Senate  had  ad<1sd  certain 
items  to  raise  the  revenue  to  >*^»finrr  the  Budget  and  your 
conferees  could  not  go  out  and  bring  In  new  mattsis  to  levy 
taxes  <m.  We  had  to  accept  a  number  of  the  items  levied 
by  the  Senate  that  produced  large  revenues  or  your  Budget 
could  not  be  balanced,  and  we  took  what  we  believed  was  the 
lesser  of  two  evils.  Some  of  the  amendments  we  would  not 
have  otherwise  accepted,  but  we  accepted  them  in  the  na- 
tional crisis,  the  national  emergency,  to  >«»!^»*tt  the  i^yfgitt 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  PARSONS.  Does  the  revenue  that  is  pfxivlded  in  this 
bill  to  balance  the  Budget  provide  for  the  eoUection  of  the 
$270,000,000  payment  on  Eurcqiean  debts  owinc  to  us.  phis 
the  10  per  cent  on  account  of  last  year's  moratorium? 

Mr.  CRISP.  I  can  say  to  my  friend  that  as  far  as  we  aie 
concerned,  in  bringing  in  this  biU.  we  expected  tiw  foreign 
governments  to  pay  the  amount  due  us  under  their  snlfmn. 
sacred,  international  agreemoits,  and  so  far  as  I  am  ooo- 
cemed,  I  shall  never  vote  to  scale  them  down  one  osnt  or 
vote  for  a  further  moratorium. 

Mr.  PARSONS.  I  agree  with  the  gentleman  perfectly  and 
will  ask  the  gentleman  to  yield  for  one  more  brief  question. 

[Here  the  gavel  felU 
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Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  five  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CRISP.    I  yield. 

Mr.  PARSONS.  In  case  they  do  not  meet  the  payments 
there  will  be  a  deficit  of  $276,000,000. 

Mr.  CRISP.  I  think  the  gentleman  Is  correct,  but  I  can 
not  believe  that  the  nations  who  have  entered  into  a  solemn 
Intemational  agreement  would  repudiate  that  agreement. 
The  trouble  is  that  the  Intemational  bankers  have  held  out 
to  them  the  hope  that  it  might  be  scaled  down.  We  put  in 
the  moratorium  a  section  notifying  the  world  that  this  Con- 
gress was  not  going  to  scale  down  the  debts,  and  therefore 
I  am  expecting  them  to  pay  them. 

Mr.  HAWLEY.   Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  HAWLEY.  I  want  to  say  that  I  have  given  this  reso- 
lution my  careful  attention,  and  I  believe  it  to  be  soxind 
legislation.  It  should  have  been  in  the  original  bill  as  passed 
by  the  House  and  '-he  committee  of  conference.  But,  as  the 
gentleman  from  Oeorgia  has  stated,  it  came  up  in  such  haste 
that  we  did  not  notice  the  error  committed.  It  will  save 
thirty  to  nfty  million  dollars  to  the  Treasury,  and  I  indorse 
all  the  gentleman  from  Georgia  has  said  about  it. 

Mr.  DOUOHTON.    Will  the  gentleman  yield? 

Mr.  CRISP.     I  will. 

Mr.  DOUQHTON.    As  I  understand,  information  from  the 

Treasury  is  that  the  Budget  is  not  balanced. 

Mr.  CRISP.  That  was  the  statement  in  the  paper  yester- 
day, and  that  is  all  I  know  about  it.  I  am  in  favor,  if  you 
have  a  deficit,  of  balancing  the  Budget  by  cutting  expendi- 
tures and  not  by  levying  additional  taxes. 

Mr.  DOUGHTON.  That  was  the  suggestion  of  the  Treas- 
ury, Ijut  did  they  make  any  suggestion  sks  to  where  the 
economies  could  be  effected? 

Mr.  CRISP.    No.    I  did  not  see  any  such  statement. 

Mr.  DOUOHTON.  I  think  it  is  rather  unusual  to  make 
that  suggestion — that  the  Budget  is  not  balanced — without 
making  some  suggestion  as  to  where  the  economies  could  be 
made. 

Mr.  CRISP.  As  I  sakl.  all  I  know  about  it  is  what  I  read 
in  the  paper. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  MICHENER.  The  gentleman  has  said  that  the  Presi- 
dent did  not  state  where  these  economies  could  be  effected. 
Use  President  has  said  that  be  will  endeavor  to  make  addi- 
tional economies  if  the  Congress  will  give  him.  the  President, 
the  authcfflty  he  has  been  aeekins  since  Congress  convened. 

Mr.  CRISP.  I  will  say  that  I  have  not  sought  any  personal 
advantage;  I  have  endeayored  to  serve  my  country;  I  have 
supported  the  President,  and  I  will  support  him  in  any  effort 
to  bring  about  ecommies  to  balance  the  Budget  and  save 
four  or  five  himdred  million  dollars  to  the  taxpayers  and 
thus  lighten  thetr  burdens. 

Mr.  MICHENER.  I  do  not  know  whether  the  President 
can  effect  the  economies,  but  I  know  that  he  has  asked  for 
the  authority,  and  that  if  we  give  it  that  he  is  willing  to 
try.  I  have  gone  aloD«  with  the  gentleman  from  Oeorgia. 
and  it  seems  to  me  that  we  should  give  the  President  that 
authority.  The  gentleman  from  North  Carolina  [Bir. 
DoTTCHToifl  says  that  it  is  unusual  for  the  President  to  say 
that  the  Budget  Is  not  balanced  and  not  to  advise  how  we 
can  balance  it.  I  say  that  we  should  give  him  the  authority 
that  he  asks  for. 

Mr.  CRISP.  I  am  willing  to  go  any  length  to  balance  the 
Budget  without  levying  any  more  taxes.  One  billion  one 
hundred  and  eighteen  million  dollars  is  a  sufficient  tax  load 
for  the  people  of  this  country  now. 

Mr.  McGUQIN.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  McGUOIN.  There  is  nothing  new  about  the  fact  that 
the  Budget  is  not  balanced.    Is  not  it  true  that  as  the  bill 


passed  the  Senate  it  was  distinctly  understood  that  the 
Budget  was  not  balanced  by  $280,000,000? 

Mr.  CRISP.  No;  as  it  passed  the  Senate  and  the  con- 
ferees the  Treasury  Department  said  that  the  Budget  via 

balanced. 
Mr.  BYRNS.    WUl  the  gentleman  from  Oeorgia  yield  to 

me?  

Mr.  CRISP.    I  yield  to  the  gentleman  from  Tennessee. 

Mr.  BYRNS.  I  agree  with  what  the  gentleman  fnm 
Oeorgia  has  said.  This  Is  not  the  time  to  raise  more  taxts: 
and  if  it  is  necessary  to  balance  the  Budget  It  ought  to  be 
done  by  reduction  of  expenditures.  But  even  if  you  wtrrc 
considering  raising  additional  taxes,  docs  not  the  genUeman 
think  it  would  be  much  better  to  wait  until  the  President 
has  come  to  a  fixed  determination  in  his  own  mind  how 
much  Is  necessary,  because  in  the  space  of  one  month  the 
President  raised  his  figures  $321,000,000? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Georgia  has  expired. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  ttuit 
the  gentleman's  time  be  extended  five  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  If  the  gentleman  will  fxirthcr  yield.  I  wish 
to  add  that  the  President  seems  to  have  abandoned  his 
former  nonpartisan  yiew  of  this  situation.  In  my  judgment, 
the  President  could  better  have  spent  his  time  the  otlier 
evening  in  calling  in  the  Secretaries  of  the  departments  and 
the  heads  of  the  bureaus  and  demanding  where  they  could 

cut  the  appropriations  of  their  respectire  agencies  than  bj 
calling  in  members  of  his  own  party  and  having  a  gr>;at 
discussion  and  then  announcing  to  the  country  that  we 
ought  to  reduce  expenses  another  $150,000,000  to  $200.000.(H)0 
without  telling  us  where  we  could  do  it. 

Mr.  CRISP.  Under  the  Constitution  the  duty  rests  with 
the  House  of  Representatives  to  initiate  legislation  to  pay 
the  debts  of  the  United  States.  That  same  sacred  instru- 
ment places  responsibility  upon  the  Chief  Executive  to 
advise  the  Congress  from  time  to  time  as  to  the  state  of  \he 
Union.  I  think  before  this  House  should  consider  levyiiig 
any  additional  taxes  the  Executive  should  ofQcially  notify  js 
to  that  effect  and  also  point  out  some  way  whereby  these 
taxes  might  be  levied. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentlemiui 
yield? 

Mr.  CRISP.    Yes. 

Mr.  McCORMACK.  The  first  estimated  deficit  that  w.\s 
conveyed  to  the  Ways  and  Means  Committee  was  $920,000.- 
000.  Then  the  committee,  upon  its  own  initiative,  requested 
a  reexamination  by  the  Secretary  of  the  Treasury  to  detei- 
mine  if  those  figures  should  be  revised  and  the  deficit  then 
was  raised  to  $1,241,000,000.  Later,  when  the  bill  went  to 
the  Senate,  it  was  raised  to  aroimd  $1,460,000,000.  Has  lt£ 
gentleman  any  information  now  as  to  what  the  latest  esti- 
mated deficit  for  1933  is? 

Mr.  CRISP.  No.  As  I  said  before  aD  I  know  about  it  Is 
what  I  read  in  the  newspaper. 

Mr.  McCORMACK.  Does  not  the  gentleman  think  that 
the  executive  department  ought  to  officially  advise  the  Con- 
gress what  the  estimated  deficit  is? 

Mr.  CRISP.  I  think  it  wiU  have  to  be  done  before  this 
House  will  consider  the  subject  matter. 

Mr.  CHINDBLOM.  Did  not  that  figure  of  $920,000,000 
represent  the  deficit  for  the  year  1931? 

Mr.  VINSON  of  Kentucky.  Oh,  no;  $903,000,000  was  the 
deficit  for  the  fiscal  year  1931. 

Mr.  CHINDBLOM.  Conditions  have  been  growing  con- 
stantly worse  in  the  country.  The  possibility  of  obtaining 
revenue  has  been  constantly  diminishing.  It  is  true  Lie 
revenue  bill  which  we  passed  imposes  increased  taxes  on  in- 
comes, both  low  and  high.  It  is  very  doubtful  in  these  tim-js, 
with  diminishing  incomes,  and  particularly  with  the  prac- 
tical elimination  of  large  incomes,  whether  those  high  rales 
win  bring  in  what  has  been  claimed  for  them. 

B£r.  McCORMACK.  I  agree  with  some  of  the  remarks 
made  by  my  friend,  and  I  am  not  making  any  criticism  at 


this  time,  tut  I  think  w«  aogbt  to  know  d^lnitely  what  the 
estimated  deficit  is  at  the  poresmt  time  for  1933  instead  at 
being  compelled  to  read  the  newspapers  in  the  morning 
and  hear  of  conferenoes  being  held.  Tlie  Congress  ought  to 
receive  definite  Information  from  the  Executive  Department 
as  to  what  the  estimated  defldt  for  1933  is.  This  is  par- 
ticularly so  in  view  of  recent  statements  appearing  in  the 
newspapera. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  so  that  there 
can  be  no  misunderstanding  about  the  figures.  $903,000,000 
and  $920,000,000;  $903,000,000  is  the  deficit  for  the  fiscal 
year  193 1.  We  started  hearings  on  the  revenue  bill  on 
January  IS.  this  year,  and  at  that  time  the  President  esU- 
mated  it  would  require  $820,000,000  to  balance  the  Budget 
for  the  fiscal  year  1933.  After  we  had  been  in  session  for 
about  three  weeks,  on  February  9  the  Secretary  of  the 
Treasury  came  in  with  revised  figures  and  said  it  was  neces- 
sary to  raise  $1,241,000,000  to  balance  the  Budget  for  the 
fiscal  year  1933. 

Mr.  BACON.     Mr.  Speaker,  will  the  gentlemiin  yield? 

Mr.  CRISP.     Yes. 

Mr.  BACON.  Did  not  the  President's  statement  the  other 
night  perhaps  have  reference  to  the  failure  of  the  economy 
bin  both  in  the  Senate  axKl  the  House? 

Mr.  CRISP.  The  way  I  read  the  statement,  he  said  that 
there  was  a  deficit  which  must  be  made  up  by  additional 
taxes  or  economy.    I  am  In  favor  of  economies. 

Mr.  BACON.     I  agree  with  the  gentleman. 

Mr.  CRIfiP.     Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  wu  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
engrossment  and  third  readinc  of  the  House  joint  resolution. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Cusp,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  peimrd  was  laid  on  the  table. 


EXTKirSIOOT  or  KXMAUCS 

Mr.  YON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  upon  the  bill  passed  to-day. 

Mr.  JOHNSON  of  Washington.  Does  the  gentleman  mean 
on  the  discharge  motion? 

Mr.  YON.    Yes. 

Mr.  JOHNSON  of  Washington.    I  object. 

Mr.  STAFFORD.  We  will  discuss  the  bonus  bill  to- 
morrow. 

Mr.  TON.    But  I  shaU  not  be  in  the  city  to-morrow. 
raiLippm  xmsPKinjEircK 

Mr.  HARLAN.  Mr.  Speaker.  I  aak  unanimous  consent  to 
extend  my  remarks  in  the  Rccobb  oq  Philippine  Inde- 
pendence. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  do  objection. 

Mr.  HARLAN.  Mr.  Speaker,  after  a  thfa^  of  a  century  of 
temporizing  with  this  quectkm  of  independence  of  the  Philip- 
pines we  can  not  be  critical  <a  the  people  of  those  islands 
if  they  have  come  to  siamect  that  the  late  Senator  Lodge, 
champion  imperialist  of  the  Spanish  War  days,  expressed 
the  tnie  sentiment  of  our  people  when  he  said,  as  the  treaty 
with  Spain  was  being  ratified  by  the  Senate: 

We  make  no  hypocritleal  pcctme*  of  being  Inteneted  Ui  the 
ruipinoe  eolely  for  tbe  good  of  ottiera.  Wbile  we  regard  theee 
uUxtds  as  m  sacred  trust,  we  regard  tbe  welfare  of  the  United  States 
nrst.    We  believe  m  trade  nqwDalon. 

That  was  a  frank,  cheerless,  comfortless  statement  hurled 
at  a  people  who  had,  by  force  of  arms,  just  been  conquered 
by  a  powerful  and  independent  nation — a  nation  builded 
upon  the  principles  of  "  life,  liberty,  and  the  pursuit  of  hap- 
piness." and  looked  to  by  the  oppressed  of  all  lands  as  the 
harbor  and  refuge  of  those  who  had  the  will  to  be  free,  and 
the  courage  and  determination  to  bear  the  responsibilities 
that  attach  to  Independence. 

With  the  passing  of  the  years,  the  bluntness  and  harshness 
of  Senator  Lodge's  statement  were  softened  by  the  pro- 
nouncements of  our  Presidents  and  official  spokesmen,  of 
the  commissions,  of  the  Investigators,  all  of  whom  gave 
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honeyed  assurances  that  the  FOiplnaa  were  ffAWkfH  to 
freedom,  should  have  it.  and  always  led  them  to  believe  that 
the  promised  land  of  igw^^^ttdfuiftr  was  just  axtmod  the  ear* 
ner.  Tliey  must  be  a  patient  people,  theee  FUipinoe.  Ibcj 
have  been  fighting  for  independence  since  the  slxteentli  oen- 
tuiy,  and  let  it  not  be  forgotten  that  they  had  adiievad  this 
goal,  had  bottled  up  Spanish  rule  to  the  stngle  city  of 
Manila  and  had  sw^  their  islands  dear  at  the  foniciMr 
two  years  before  the  American  occupation,  so  that  we  need 
not  pride  purselves  that  we  are  giring  these  people  inde- 
pendence; we  are  only  lestorinc  to  them  what  they  enoe  »«M. 
even  though  that  period  of  liberty  was  brief  and  ilioct-lived. 
Throughout  the  years  of  cor  occupation  of  thftr  Jelaadi, 
the  far-away  pastures  of  liboty  and  self-determinatUm  have 
ever  been  distant  but  always  green  and  an  objective  to  be 
attained  by  the  Filipinos.  They  have  heard  and  "jirffifffii 
every  argument  used  to  deny  them  freedom.  Tlie  onanlc 
law  of  the  Islands  is  the  Jones  Act  of  ISlt.  Under  ^hn^  thew 
have  improved  their  ciUea.  built  schools,  increased  thcir 
Uteracy  and  developed  agriculture  aiMl  industry.  TImt 
evince  such  an  interest  in  self-government  that  in  reoent 
elections  80  to  95  per  cent  of  the  registered  voters  to  to  the 
polls.  Nine  hundred  of  their  munidpaUtieft  are  ^^t^g  ad- 
ministered practically  exclusiTnly  by  their  own  p^foirfc  mx»d 
of  the  more  than  20,000  civil  service  onployees  on  the  islands, 
less  than  500  of  these  are  now  Amertcaus.  And  what 
is  not  to  be  overlooked  in  these  times  is  the  fact  that  they 
have  a  balanced  budget  and  a  government  that  has  been 
self-supimrting  since  its  establishment. 

There  was  no  more  severe  critic  of  the  ««i>n4ff  *^vi  the 

late  Leonard  Wood,  their  one-time  governor;  but  in  falmaM 
to  them,  he  said  in  one  report: 

They  (the  elecUonaJ  were  the  most  orderely  ew  bald  on  the 
islands.  It  can  be  sUted  that  throughout  the  mrebiptUmo  than 
were  no  aerloua  disturbances.  AU  parties  admit  the  eiWiigni  wen 
fairly  and  honesUy  conducted.  Tbe  number  ta  oomnlalBta  *»*■». 
been  atrlkUigly  SDuOl.  ' 

I  sutoiit  this  is  a  badge  of  good  conduct  which  many  an 
American  State  might  envy. 

Now,  what  do  we  require  of  these  people  befoie  they  aie 
to  be  given  thetr  independence,  and  wtiat  pledge  have  we 
made  that  they  shall  have  it?  Regardless  of  the  utterances 
and  promises  of  this  Government  during  the  fhnt  IS  years 
of  our  occupation,  we  did  in  1916  write  into  the  preamble  of 
the  Jones  Act  the  specific  and  sacred  pledge  that  they  should 
be  free.   This  preamble  In  part  says: 

It  was  never  tbe  intention  of  the  people  of  the  United 
the  inclirtencj  of  tbe  war  with  Spain  to  make  It  a  war  of 
and  aggrandisement,  aad    •     •    •    It  has  always 
of  tbe  people  oC  tbe  Unttod  Statee  to  wltlidraw 
over  tlM  pK^s  of  tbe  Philippine  Maods  as  looo  as  a 
emmtat  can  be  eetabllahed. 

I  maintain  that  a  stable  government  has  been  ^«»nwif«^^ 
This  very  Jones  law.  under  which  the  islands  govern  them- 
selves to  a  very  large  extent,  has  been  the  proving  ground 
of  their  ability  to  take  their  idace  among  the  frae  nations 
of  the  world,  and  we  as  a  democracy  can  no  looger  deny 
them  thetr  inalienaUe  rii^t  to  freedom.  How  vuaeii  longer 
must  a  people  crying  for  liberty  and  entitled  to  It  watt  for 
this  Oovemment  to  say  the  word?  Must  they  eadi  and  idl 
become  "  rugged  Indiyidualists."  the  cheridied  type  of  our 
Chief  Executive?  Or  is  this  another  "  noUe  experiment "  in 
democracy  that  has  already  nm  for  30  years  and  may  mn 
for  30  mc»e  unless  we  acknowledge  that  there  is  socti  a  thing 
as  intemational  honesty  and  that  we  have  a  bindiav  pledge 
to  redeem? 

As  a  foster  mother  we  have  guided  tlie  Flliptnos  throogh  a 
generation  the  like  of  which  has  never  been  experienced.  At 
close  hand  they  have  been  enabled  to  observe  how  the  Amer- 
ican Republic  functions  in  times  of  prosperity  as  wtH  as  in 
periods  of  Democratic  "  panics  "  and  even  RepoUiean  "  de- 
pressions." They  have  had  amide  opportunity  to  ohsei've 
our  10-year  excursion  into  the  abridgment  of  personal  lib- 
erty— ^I  mean  prohibition — and  they  have  had  equal  oppor- 
tunity to  weigh  the  residts. 

There  across  the  Padflc  they  must  stand  with  tongues  in 
cheeks,  nodding  knowingly  as  th^  are  tempted  to  come  to 
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the  conchsioQ  that  their  dawning  independence  is  not  the 
result  that  we  have  pledged  them  freedom,  but  rather  be- 
cause (rf  financial  and  economic  conditions  which  now  would 
Indicate  that  for  our  own  interests  it  might  be  well  to  let  the 

islands  go. 

There  was  a  day  when  we  saw  the  Philippines  as  a  treasure 
to  be  covets  and  i-etained.  Now  we  are  not  so  sure.  The 
cry  IB  going  up  from  agriculturists  and  capitalists  that  we 
free  the  islands  and  that  high  tariff  walls  be  thrown  up  to 
in-otect  American  prodxicts  because  under  the  present  ar- 
rangement there  is  free  trade  between  us.  These  are  fac- 
tors, although  many  deny  it,  that  are  counting  heavily  in 
the  apparent  growing  sentiment  to  give  the  islands  liberty. 
Is  it  possible  that  these  wards  of  ours  shall  eventually  come 
to  the  concloBion  that  the  way  to  Uncle  Sam's  heart  is 
through  his  pocketbocA? 

While  I  should  very  much  prefer  not  to  consider  the  ques- 
tion of  PhihpiMne  Independence  from  a  dollar  and  cents  view 
at  all,  but  purely  fnmi  a  motive  of  Justice  and  national 
hcmor.  nevertheless  I  do  not  believe  that  it  can  be  denied 
that  the  friendships  which  this  Nation  will  establish,  not 
only  among  the  Asiatic  peoples  but  among  the  yellow,  blade, 
and  brown  races  all  over  the  globe,  by  this  act  of  magna- 
nimity win  redound  to  the  future  generations  of  our  people 
in  commercial  dealings  a  thousandfold  greater  in  value  than 
the  retention  of  these  islands  themselves. 

The  example  of  a  branch  of  the  Anglo-Saxon  race  in  the 
height  of  Its  power,  freely  releasing  sovereignty  over  a  for- 
eign possession  without  any  outside  pressure  whatsoever,  but 
purely  from  a  sense  of  Justice  and  a  desire  to  see  every 
people  who  earnestly  yearn  for  liberty  and  are  willing  to 
prepare  themselves  for  it  freed  from  alien  domination,  will 
iTnqn»«tinniihiy  establish  this  Nation  among  the  nations  of 
the  globe  as  one  that  is  safe  to  trust  and  worthy  of  con- 
fidence. 

Are  we  to  have  the  only  voice  in  saying  when  these  people 
shall  be  free?  Are  not  the  people  themselves  to  be  con- 
sidered? Can  we  completely  and  entirely  thrust  an  occi- 
dental civilization  on  an  oriental  race?  They  have  Chris- 
tianity: that  was  one  thing  Spain  gave  to  them  and  left  with 
them,  and  they  have  assimilated  American  ideals  and 
methods. 

Let  us  admit  that  these  people  of  another  race  have  stood 
the  test  of  time  and  that  they  are  entitled  to  their  freedom 
when  and  how  they  want  it.  Let  us  cast  aside  the  economic 
and  the  military  factors  that  enter  into  the  question,  and 
as  for  the  latter  It  will  be  debatable  long  after  we  have  left 
the  islands  whether  we  should  or  should  not  have  retained 
them  for  Military  and  naval  porposss.  To  c(mtinue  to  deny 
these  people  thetr  Independence  win  be  construed  through 
the  ages  as  an  act  of  bad  faith.  Let  us  stand  on  our  pledge 
and  give  them  their  freedom. 

nOCKAM  roi  TBI  AfTXRlVOON 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  five  minutes  on  the  afternoon's  program. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  mCHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  afternoon  program? 

Mr.  BLANTON.  I  want  to  address  myself  to  some  matters 
that  are  coming  up  in  the  afternoon  proirram. 

Mr.  MICHENER.     What  is  the  afternoon  program? 

Mr.  BLANTON.  Some  District  bills  that  will  come  up  this 
afternoon. 

Mr.  MICHENER.  If  the  District  Committee  does  not 
olaiject.  I  shall  not. 

Mr.  BACON.  Does  not  the  gentleman  think  that  the 
gentlewoman  from  New  Jersey  ought  to  have  an  opportunity 
to  present  her  bills? 

Mr.  BLANTON.  I  think  she  will  do  it  with  much  more 
expedition  if  the  genUeman  will  allow  me  to  proceed  for  five 
minutes. 

Mr.  BACON.  If  the  gentlemaji  will  promise  to  expedite 
the  matter,  I  will  withdraw  any  objection  I  have. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


Mr.  BLAinON.  Mr.  Speaker,  on  two  fonner  District  days 
there  was  being  considered  a  bill  known  as  the  Bowman 
biU.  which  is  a  bad  bill  in  many  particulars.  Exercising  our 
rights  under  our  oaths,  in  the  performance  of  cur  duty,  iny 
colleague,  the  gentleman  from  Texas  [Mr.  PatmanI.  who 
is  a  member  of  that  WMnmittee,  and  I  pointed  out  certain 
provisions  of  that  bUl  that  ought  not  to  become  law  and  we 
showed  it  was  a  bad  bill. 

I  offered  to  substitute  for  it  a  biU  known  as  the  Blaine 
bill,  which  has  been  carefuUy  worked  out  and  which  has 
pa^ed  the  Senate  unanimously,  and  which  when  amended 
in  two  patticulars.  Is  a  good  bill.  If  that  request  had  bf«n 
granted,  the  Blaine  bill  would  have  been  passed  and  it  would 
have  been  signed  by  this  time  and  would  have  been  the  liiw. 
but  there  was  an  attempt  made  to  push  the  Bowman  bill 
through.  I  blocked  it.  and  it  is  blocked  yet,  and  I  will  do 
everything  within  my  power  to  continue  to  block  it,  for  I 
do  not  believe  it  ever  will  pass  the  Congress. 

Now,  concerning  that  bill,  I  want  to  show  you  what  the 
Washington  Herald  said  about  it  editorially  the  next  morn- 
ing.   It  said: 

Mr.  BLANTON  has  rendered  a  servloe  in  preventing  Um  paaeage 
of  the  Bowman  bill  for  the  regulation  of  the  sale  of  securities  in 
the  District  of  Columbia.  It  to  unfortunate  that  the  District  Oirn- 
mlttee  did  not  subBtltute  for  the  Bowman  bill  the  Blaine  olll. 
dealing  with  the  subject,  which  has  already  unanimously  paoed 
the  Senate.  It  Is  a  real  "  blue  sky  "  act.  affording  a  far  greater 
degree  of  protection  to  Investors  than  the  House  bUl.  If  the 
Blaine  bill  had  been  accepted,  as  it  should  have  been,  this  legis- 
lation would  have  been  awaiting  the  President's  slgnatur*  by  this 
time.    Mr.  Blanton  blocked  the  Bowman  bUl. 

That  is  an  editorial  from  the  Washington  Herald.  So 
you  see  it  behooves  the  House  and  it  behooves  the  country 
and  even  the  people  of  the  District,  for  Members  to  watch 
these  bills  and  stop  them  when  they  ought  not  to  pass. 

I  wish  you  might  see  the  bunch  of  letters  I  have  received 
from  citizens  of  the  District  of  Columbia  approving  my  act 
in  stopping  the  Bowman  bilL 

Mr.  BOWMAN.    Will  the  genUeman  yield? 

Mr.  BLANTON.  No.  I  am  sorry  I  can  not.  I  only  have 
five  minutes  and  I  do  not  want  to  take  up  more  time  of  the 
House.  I  am  just  going  to  read  one  letter  that  is  typ:cal 
of  all  of  them,  because  this  is  a  copy  of  a  letter  that  was 
addressed  to  the  chairman  of  the  committee.  It  is  written 
from  2333  Nebraska  Avenue,  Washington.  D.  C,  May  23, 
1932,  and  addressed  to  the  chairman  of  the  committee.  Mrs. 
Mart  T.  Nobtoii,  and  it  says: 

While  I  regret  the  falliire  of  some  of  the  bills  in  yesterday's 
budget,  yet  I  feel  that  their  loes  Is  more  than  compensated  by 
the  faUure  of  the  *mag^ng  ■ecurltles  bill.  I  have  been  wholly 
unable  to  see  the  merit  In  that  bill.  On  the  oontrary,  to  my  irind 
It  sanctions  the  evil  practices  which  are  notorious  here,  and  I 
believe  elsewhere,  since  It  la  an  era  of  mishandled  securities, 
which  makes  them  no  aecurltlea.  I  sincerely  hope  the  bm  wUl 
never  receive  the  sanction  of  Congress  It  to  too  »"*«■«'*£  that 
it  could  emerge  from  the  committee. 

I  speak  as  a  taxpayer  and  a  long-time  resident. 
Very  tr\ily  yours. 

(Mlas)   Mabt  K. 
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Now.  as  far  as  the  group  of  bills  closing  streets  and  the 
two  bills  of  my  good  friend  the  gentlemen  from  Kentucky. 
Judge  QiLBXKT.  are  concerned,  they  ought  to  be  passed,  and 
passed  hurriedly.  They  are  good  bills.  As  far  as  the  Bu2- 
zards  Point  bill  is  concerned,  it  is  a  good  Mil,  and  It  ought 
to  pass.  As  far  as  the  railway  extension  bill  is  concerned, 
it  is  a  good  bill,  and  it  ought  to  pass.  As  far  as  the  ba:'ber 
Sunday  closing  bill  is  concerned,  which  closes  barber  sliops 
on  Sundasrs.  it  is  a  good  bill,  and  it  ouaht  to  pass. 

I  stated  frankly  to  the  committee  on  former  District  days 
that  if  they  would  take  up  these  good  bills  and  pass  tiiem 
they  could  pass  them  without  any  trouble  at  all;  but  rJiey 
should  not  have  taken  up  a  controversial  matter  "fc^  the 
Bowman  measure,  which  we  have  blocked;  and  if  that  com- 
mittee will  drop  that  Bowman  bill  and  ask  unanimous  con- 
sent to  take  up  these  good  bills,  they  will  not  have  a  bit 
of  trouble  in  the  world;  but  if  they  seek  to  take  up  the 
Bowman  bill,  they  will  have  just  as  much  trouble  as  ever, 
because  as  long  as  I  am  a  Member  of  the  House  I  am  going 


totey  to  block  that  bO].  and  *n  other  b«d  bills  it  reports 

TbeSFEAKSR  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired.  K«iM«i»n 

Mr.  McQOOIN.  Mr.  Speaker.  I  ask  mianimoiis  conaent 
to  address  the  House  for  two  minutes. 

Mr.  BLACK.    Mr.  Speaker.  I  object. 

MrJ^KLUER.  Mr.  Speaker.  I  ask  unanimous  coDsent  to 
proceed  for  ooe  minute. 

Mr.  BLACK.    I  object 

Mr.  McOUOIN.    I  object. 

a^i^o^on  or  nacxs  or  mn.kun  phiji.  baltqkoui  ti  waobxho- 

TOW  KARKOAP  CO.  Df  COnHCTIOV  WITH  BinZAXOa  fOOTt 


i„,a.  ?^*'^!L  ^  8l*«>w.  I  call  up  the  bill  (H.  R. 
12115)  to  authoriae  the  Ptrtlartelphla.  Baltimore  ft  Wash- 
ington Railroad  Co.  to  extend  its  present  track  connection 
S^*  United  States  navy  yard  so  as  to  provide  adequate 
num)ad  faciliUes  in  connection  with  the  development  of 
««ards  Point  as  an  indwtrial  area  in  the  District  of 
ColumbU.  and  for  other  parposes.  and  I  ask  unanimous  con- 
sent that  the  bin  be  considered  In  the  House  as  in  Com- 
mittee of  the  Whole.  ^^ 

The  Clerk  read  the  Utle  of  the  UlL 

Hie  SPEAKER  pro  tempore.  Is  there  ohJecUon  to  the 
request  of  the  lady  from  New  Jcney? 

Mr.  BLANTON.  Reaendi^  the  right  to  object—and  I  shaU 
not— this  is  a  biU  which  ought  to  pass,  and  U  a  good  bOL 
and  I  shall  not  object. 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  conaent 
ttu^anWentk»l  Senate  biU.  S.  4738.  be  subsUtuted  for  the 

The  SPEAKER  pro  tempore.    Is  there  ohjecUon  to  the 
request  of  the  lady  from  New  Jersey? 
Then  was  no  objection. 
The  Clerk  read  the  Senate  bOl.  as  follows: 

.  £'  it  enacted,  etc,  ThttX  tbm  PbUMtolphla.  Bammora  Jk  Waah- 
mgton  Railroad  Ck>.  U  henby  authorlaSu)  «KK  *  »IS^ 

acro«  the  norttiwest  comer  of  Unitwl  8Ut«s  rMwvaUon  17  K^ 
pr«»nt  controUed  and  occupied  by  the  United  State.  Ka^  Denart- 

•^om.  and  throueto  equare  740  to  Vint  Straat  SB.:  thence  aouth- 
T^Jt^^  ^^'^  «.  to  and  thence  along  PoU^iSb  A^JSTto 
the  wert  line  Of  Second  8t>Mt  8W,  wlthaU  ^oSSry  IwfSJ? 

SSSS'?J'^S^V?1'J?^2^  ""'^^  other^SPexJ^^ 

JS5*3rSJi,Sl?™^  point  «  «!  indurtrtal  are.  in  th.  iS 
.«5^  J^*  8«»etary  of  the  Mavy  la  hereby  autharlaed  to  aeU 

sble^  the  costing  r^Jrojd  t^^^SSS^^ti^uSSd'?:^ 
"An  act  making  epproprlaUon.  to?  vZ^tM^Lrt^  ta?\^^^ 

far  aa  the  requiremenU  at  tlM  Dblted  State*  Mar^Ya^^i?  S 

Sac.  S.  Bald  raHroad  company  is  hereby  authorlMd  to  <«n.**.,^ 
lot  or  aqvara  now  or  hereaftar  aoBed  fortod\iBtrlaloriSJ«H  ^^'^ 

which  said  raihoad  company  Is  hereby  q>6ciflcaUy  authorteaJtS 
lay  and  operate  tracks,  and  alao  to  oiMM^Uw!^tor^m!^!r^r^ 
wharf  whfch  may  be  ttUiM^mdaa  vSf^SoJS^wS-  ^^JZJ^ 
T^t  the  oon.tructton  Of  aU  M^r^^i^^S!^  ^Ti^^SS^i 
tumouu.  branch  tracks,  aad  iMIaa.  In  aU  tmomHtm^^iMw^ 

the  Wstrtrt  Of  Oolumbta  after  rqwrt  by  the  national  Coital  PaS 

^  ^i**.f  '  «iltahly  preparwl  p&t  or  chart,  ona  oopjto  bTSnt 
e«  me  in  the  ofllce  of  the  engtnair  ''""""^iIttutt  of  tSS  Dt^icTof 
OolimibU  and  th.  other  thar^rf  to  ba  kept  on  file  inth?S2  5 
Iha  Hattoaal  Capital  Park  and  Plaaataf  "*«-«•  wmoe  m 


„  fi»c.  *.  SublKt  always  to  the  apeeeval  of  Om 

we  piatriet  of  ooiumbla.  an  such  ranroad  traeka.  t^^odttT 

tneks.  spurs,  and  aidlncs  may  ba  kMatad  aad  eMrweSSMta 

•long,  aad  throt^UkpubUe grouadi.  ■" 

States  and/or  of  tbs  Olatnol  of  U.mh 
hereafter  may  ba  located  and  estabUahad: 

S5JJ!.— ^5*T!!?  •««»ort»d  no  traeka.  tnmouta. 

ridlnga  ahaU  b*  ooeatrueted  i«w^  or  HuoiHk  fli 

or  Pirrt  Street  8W.  in  the  noarOi 

or  otherwiae.  but  oach  of  Mid  ■  Uinta,  with  bk 

said  OommlMlonen  of  the  DIstrtet  of  OQltaBUaT 

to  such  estant  as  may  be  iinri— ij  iter  tiM  ■stalfflijimsiii  el  ■ 

quat*  raUroad  faettitlaa:  ninliwi  f^rthm.  1«M  M  MMt  Sae 

ooDstruction  of  tracks,  turnouts,  tannehea,  bum,  ocrtttiM  i 

?  '•  *^.'?y  **  "***•  squMee.  ubM  the  pertleiilar  ^^  ^ 
for  which  a  permit  Is  soofht  ahaQ  have  been  ...^  r— — n-n 
Aaaprovltfed  fwrther.  insi  tiM  fliaas  for  any  btdUtiM  frt^amm 
on  oanal  Street  tram  tb«  AnaeoJSalUvar  to  P  MmV^^M 
have  the  approval  of  the  Vloa  Arta  OocBBlsrton  m  to  hSi 
and  design.  '  "^^" 

Sac.  5.  Nothing  bersla  oontatned  ittiall  be  eoaalvntd  es  t^rikte* 
or  abridging  the  authority  of  the  ODounlaloiMn  of  the  n^nte  iJ 
Columbia  under  the  act  of  OongieH  npraved  MsNb  •TlflV  r4A 
Stat.  L.  iSfiS).  eatiued  "An  aoHopra^  to  SrShabMSL^oC 
grade  crosstngs  of  steam  raUroads  la  the  DIstrtet  of  «v<i»— 1»^  ^^ 
for  other  purposes.'*  -  ^^ 

Sk.  e.  The  Philadelphia.  Balttmose  Jk  WadUagtoa  IteUniad  Ott 
lt>  suoceoKn  or  esUgiia.  U  bateby  authoilalldto  eeq^nTeMTl  ' 
or  propvty  other  than  pubUo  grouada.  neea  or  stoeelaaf 
United  SUtes  or  the  District  of  OohaaMaaseiMBan 
'or  right  of  way  for  said  track  extenskma  tamoats, 
qnirs.  sidings,  and  oonneetlons  bf  purcbaae  or  »vm— »««— *«^»^  t» 
event  that  said  company,  its  suoesMors  or  ■■rtgeiT****"  *f  "riHli 
to  scqu^  any  pieoe  or  perod  of  toad  neoMeanr  or  tBPtHHm  «« 
any  of  the  purposes  indlcatsd  la  this  act.  at  a  prloa  essnedtar  tt 
to  be  reasonabls.  then,  and  In  such  event  the  nOadrtBteia.  B^tl- 
more  *  Waahingtcm  RaUroad  Co..  Its  si  if  imissi  ■  s  »i~1  iwSWniLls 
auUioriaed  to  acquire  ths  same  by  ooodemnatton  »i*>^-.i  m^^ ^  ^ 

of  the  Distrlet  of  ColumbU  for  the  aaoertalnmmt  Sltav^ttLta 
•ocordanoe  with  the  provisloDs  of  ssotloas  esS  to  4»1.  laehatve  of 
Chapter  XV  of  ths  act  of  Congrsss  approved  MerokT  UM  «mi2 
-An  act  to  astabUsh  a  eodToflaw  f^SI^tSSr^r^SSLgrrg 
emended  by  ths  set  of  Congrsss  lyproved  %Fenai  1,  laMLoSllod 
"An  act  to  amend  Chapter  ZV  of  the  Code  of  Iaw  for  the  D^Mat 
of  Columbia,  aad  for  other  purpoase  "  (45  Stat.  L.  14aT)  sotaraa 
the  same  may  be  applicable.      ^^     *  '*  ■»«»•• 

Sbc.  7.  U  and  when  the  OommlMl(ns««  of  tlw  DtsM 
bla  shaU  dadds  to  pave  or  repave  any  of  tbs  stiesto  ww  or  i 
which  tracks  ars  authcrlaed  to  ba  coostmeted.  the  raOieaa 
pany  ahaU  be  rMiubfed  to  bow  the  ocpOMO  of  the  SS!\aAJtm 
repairs  to  pavemenu  between  the  rails  and  on  stttsv  2^  arttl 
tracks  for  a  distance  of  a  feet.  ^^ 

Sac.  S.  The  authority  to  establish,  oonatruet.  aooulra.  maiAtein 
sAd  operate  the  tracks,  switch  oonneetlons.  eitaiMlaDa  ^aSoou! 
■Idings^  branchea.  spurs,  aad  other  faeOHIaa  provSl  forteuys 
ff*  ^  »*;;•»  «P<»  the  f ouowing  oondtttoDi^  to  ^  He  saM  te^ 
ties  shall  be  open  to  any  aad  all  Crelcht  te«Ba  bv  xdi  ^^ 
origlnattng  within  or  without  the  DIaMet  of  Otata^ 
the  said  the  Philadelphia.  Baltlaote  *  WaahliMtea 
or  any  other  oomsaon  oarrtsr  raOroad.  uponmiS  Josti. 
and  nondiscriminatory  ratsa,  twaas.  aad  oondltkina  ta.  » 
embraced  in  puhUe  tariffs,  subjeok  to  the  Jw^dleilua  </tlM 
■tata  Coma>erce  OonmmksliMi  aa  ftotiAmA  fJ^I^^I^^^  ^^'  - 
provisions  of  the  Interstate  ooaunsroa  act:  niiiiidsd  'm^^*  ^^ 
greater  chaige  shaU  ba  mads  for  dslnsilea  to  bs  aSStmST^S 
facilities  thaa  U  or  are  or  aaay  toe  aaade  for  dtftvory  of  2eMte 
coni4gnad  for  daUvery  at  any  other  dellvwy  polst  oo  Ite  phuT 
delphia,  Baltimore  *  Washlagton  Ballroed  ODTto  tiM  x  *™'^ 
ColumbU;  qmcUI.  free,  or  redaeed  rates  or  ehacnete 
of  propoty  oonslgnad  to  tha  Uattsd  Statsa  ar  aay  of  fta 
msata.  bursaus.  or  subardlaaSs  branohae  or  to  or  for  we  ^  tha 
munldpellty  of  tha  DtoMoi  of  Ooiumbla  aot  Inaiiadad:  Aad  m! 
vidtd  fwther.  That  eay  oonuaon  cenrlar  by  raOraed  aiNr  m  "'"^ 
after  auttaorlaed  to  oporate  la  tha  DieMet  of  ~  ' 
an»Uoatkm  to  and  i^iwoval  bf  Ilia  I 
skm,  ba  jMimtttsd  to  uss  Jolatly  aB 
thU  aot  on  sucii  tsnas  aad  for 

acrlbed  Inr  the  said  Xatentate  coBMiame  n iImIiiii  la 

with  tha  provlBloaa  of 


aac.  0.  Tlia  right  to  alter, 
resanred  wtthoat  regard  to  aay 
eetabUdicd  under  Ita 


payuenta  raqahed  or 


ICr.  Speaker.  I  mofve  to  sMke  oat  the 


ICr.  STAFFORD, 
last  word. 

Hj  purpoee  in  maklnff  the  modon  Is  to  Inquin  whettMr 
the  Senate  biU  has  incGrpontod  in  it  the  *»iti/i»n*ftg  as 
found  in  sectloo  4  of  the  House  faUl? 

The  statement  has  been  made  that  the  Senate  Un  It 
Identical  with  the  House  MIL 

Mr.  BLACK.  I  compared  the  two  UUs  the  other  daj  aad 
found  them  ktendcaL 


19Afi9. 


rnNfiT^Ff^qTONAT.  RRrORD— HOTTSK 


June '13 


10Q9 


r^iWX/^'m:*ac%Tr\\.T  A  9     i^v-K^yvvk*^       .w...— -^_ 


128G2 


CONGRESSIONAL  RECORD— HOUSE 


June  13 


Mr.  &TAPFOKD.    Does  the  Senate  Mil  carry  the  amend- 
ments of  the  Bouse  bin?    I  refer  to  section  4. 
f   Mr.  BLACK.    Tbe  two  biDs  are  the  same. 

Mr.  STAFFORD.  That  being  so,  I  withdraw  my  pro  forma 
Mnendment. 

Tbm  bm  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  pasMd. 
^    A  motion  to  reconsider  was  laid  on  the  table. 

A  HmOar  House  bin.  H.  R.  12115»  was  laid  on  the  table. 

^    cxoanio  or  cnrrAxv  srmnTs  zh  thc  distuct  or  colttmbza 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (H.  R. 
19096)  to  authorlw  the  closing  of  certain  streets  In  the 
Dtartrlct  of  Oohunbla  rendered  useless  or  unnecessary,  and 
tar  other  purpoees.  and  ask  unanimous  consent  that  it  may 
be  considered  in  tbe  House  as  in  Coimnittee  at  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPBAXER  ino  tempore.  Is  there  objection  to  the 
request  of  the  genttewamaQ  from  New  Jersey? 

Mr.  BLANTON.  Mr.  Speaker.  I  shaU  not  object  because 
this  is  the  Buzzard  Point  bill,  which  is  a  good  MIL 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Senate  bill  (a  4(689)  may  be  substituted  and  con- 
sidered in  lieu^  tbe  House  bilL 

The  SFBAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  goUJewoman  from  New  Jersey? 
*  Mr.  STAFFORD.  Mr.  Speaker,  reserring  the  right  to  ob- 
'Ject,  may  I  inooire  whether  the  Senate  bill  is  identical  with 
the  House  bill?  Does  it  contain  the  committee  amendments 
as  reported? 

Mrs.  NORTON.  I  think  the  gentleman  win  llnd  they  are 
IdenttcaL 

Mr.  STAFFORD.  Can  any  monber  of  the  committee  give 
the  assurance  that  it  is  identical  so  that  we  do  not  have  to 
follow  the  reading  closely? 

Mrs.  NORTON.    Yes;  the  two  bills  are  identical. 

Mr.  BLANTON.  Mr.  Speaker,  referring  to  the  inquiry  of 
the  gentleman  from  Wisconsin,  the  amendments  in  the 
House  bm  at  the  bottom  of  section  3  and  at  the  bottom  of 
section  4  by  aU  means  ought  to  be  in  the  Senate  bill,  because 
they  sure  safeguards. 

Mr.  STAFFORD.    I  shall  foUow  the  bill  as  it  is  read. 

There  was  no  objection. 
,    The  dei^  read  the  Senate  biH.  as  follows: 

.  B*  tt  eweefed.  etc..  That  the  Commlwionera  of  the  ZMstrtet  of 
Columbia  be.  and  they  are  hereby.  muthorlaMl  to  cloee.  upon  the 
TCcoeamendtttleii  of  the  Natkma!  Capital  Park  and  Planning  Oom- 
mlMHm.  tha.t  pottkm  of  U  Street  SW.  lyln^  between  Pint  Street 
and  Bair  8U— t  SW..  aa  may  be  rendered  qaeleae  or  unnecessary  by 
naaoB  of  tha  eoBatrueUoa  of  aa  electric  light  and  power  plant  on 
•quarea  66S  aad  aST  adjoining  sakS  street:  Provided.  That  the  said 
CrwnaHart opera  af  the  District  of  CJolumbla  shall  sell  to  the  abnt- 
tlDg  ptoparty  Oiwners  Che  land  contained  within  the  portion  of 
aaM  Btraet  to  be  doaed,  for  caah.  at  a  price  not  less  than  the  aa- 
■aasad  valvia  at  eontlguoaa  lota,  and  the  money  reeel-ved  therefrom 
paid  into  tiM  Treasury  of  the  United  Statea  to  the  credit  of  the 
DtsUttet  of  Oolumbta.  and  that  ao^  lands  shall  th««after  be 
on  tlM  hooks  of  the  aaaeaaor  of  the  District  of  Columbia 
in  all  wapatta  as  other  private  prc^Mrtlea  in  the  Dtstrlet. 

9.  That  the  ConiTnlBslopars  of  the  District  of  OolxmiMa  are 
hMseby  ftirttoar  aotbortaed  to  doae.  upon  tbe  recommendation  of 
the  Natlooal  Om>ttal  Park  and  Phinnlng  OoomilaBion.  that  portion 
of  Water  Street  betwaao  \J  and  V  Bmeta  SW.;  and  saM  oommla- 
•feMMCs  ara  beratoy  anthortaad  to  give  title  to  the  ownen  of  square 
087  abvtsmg  on  Watar  8«R«*  tbat  portion  of  Water  Street  so 

lyinc  «e«t  of  the  direct  aontharly  projection  of  the  weet 
eat  aa  nam  mskMAng  north  <rf  U  Street  SW..  upon 
a  the  Dtraetor  of  PubOc  BoDdlnga  and  Public  Parka 
of  the  National  Capital  of  the  receipt  from  all  claimants  In  abao- 
lata  quitclaim  daeda  to  the  United  States  of  all  land  in  square 
aaat  of  eST.  east  of  tlae  dlreet  aovtharly  projection  of  the  vnst  line 
of  Half  Street,  as  now  existing  north  of  U  Street  SW..  and  such 
other  land  as  may  be  a^ulred  toy  tbe  owners  of  square  007  in 
eqaara  oaal  of  aoatb  of  mi,  sid>)aet  to  the  right  of  said  owners  to 
construct  and  operate  any  pipe  lines  and  Intake  and  dtaeharge 
tuuiela  in  or  uadec  the  same  to  the  Aaacoatia  River,  and  pro- 
vided that  an  of  said  laoda  deeded  to  private  owners  by  the  Com- 
wlasloBaw  of  the  Dtatrict  of  OQlurabla  under  this  section  shall 
thereafter  be  asngsssd  on  Hm  booka  of  the  aasassor  of  the  Olstnet 
<a  CgUimhU  the  same  in  all  raqiMcts  aa  other  private  pn^tertleo  In 
the  District  of  Oulumbte. 

8k.  3.  Thtkt  the  Oommlaalonera  of  the  Dtotrlet  of  Cblombla  be. 
and  ttaay  ere  herabg.  aqthottoed  to  grant  any  and  all  permlta  for 
the  construction  azKl  operation  of  any  pipe  Unaa  and  Intake  and 
discharge  tunneU  in  or  under  tbe  pubUc  streets,  roads,  and  high- 


Una  of  Half 


ways  ao\ith  of  T  Street  8W.  and  east  of  Second  Street  SW.  to  the 

Anacoetls  River  aa  may  become  necesB&ry  In  tbe  construOtleBl, 
Instaliattnn.  and  operation  of  may  electxk:  lifting  and  power 
plant,  provided  the  same  will  not  interfere  with  the  deveiopmeAt 
of  other  property  located  within  this  area. 

8ae.  4.  That  th«  Secretary  of  War  be.  and  be  Is  hereby,  author- 
ized to  permit  the  construction  and  operation  of  any  Intake  and 
discharge  tunnels  and  or  other  structures  in  the  Anacostla  Ktver 
in  BO  far  as  they  affect  navigable  waters  of  the  United  States: 
and  that  the  Director  of  Public  BulMfnga  and  Public  Parks  of  the 
National  Capital  is  hereby  authorized.  In  ronHrteration  of  the 
above-mentioned  quitclaims  to  the  United  States,  to  convey,  on 
behalf  of  tbe  United  States,  to  the  owners  of  square  667  that 
portion  of  square  east  of  607  lying  west  of  the  direct  southerly 

Srojection  of  the  west  line  of  Half  Street  as  now  existing  north  of 
Street  SW.:  and  that  said  Director  of  Public  Buildings  and 
PubHe  Parks  of  the  National  Capital  Is  hereby  authorised  to 
permit  the  construction  and  operation  of  any  pipe  linaa  and  latake 
and  discharge  tunnels,  upon  such  terms  and  condlUons  aa  sball 
be  fab-  and  reasonable,  under  and  on  any  lands  owned  or  claimed 
by  the  Oovermnent  of  the  United  States  lyli^  tn  the  above  area 
and/or  between  the  east  line  of  Water  Street,  or  other  straeta.  and 
the  Anacostia  River.  All  areas  conveyed  by  the  United  States  to 
the  owners  of  square  607  shall  thereafter  be  aaseaaed  on  the  books 
of  the  ■ssisBi.u-  of  the  Dtstrlet  of  Oolumbta  the  same  tn  all  req^ect 
aa  otber  private  properties  m  the  District  of  OotunkbUt. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

nnie  report  on  this  biH  and  on  another  bill  providing  for 
closing  of  streets  do  not  contain  the  letter  of  recommenda- 
tion by  tbe  District  Commissioners.  In  ooe  of  these  minor 
blUs  I  noticed  a  report  from  the  committee  that  did  contain 
the  letter  of  recommendation;  but  the  bill  as  reported  did 
not  carry  out,  maybe  inadvertently,  the  recommendations 
of  the  commissioners. 

I  think  it  Is  better  practice  to  have  the  letter  of  the  com- 
mlsakmers  embodied  in  the  report,  so  that  Members  scruti- 
nizing the  bill  may  be  able  to  get  at  first  han/j  the  opinion 
of  the  commissioners  without  merely  having  the  addendum 
at  the  end  that  the  bill  has  the  approval  of  the  conunis- 
sioners  and  of  the  National  Capital  Park  and  Planning 
Commission. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mrs.  NORTON.  In  the  report  I  think  the  gentleman  wlU 
find  a  letter  from  the  commissKmers  signed  by  L.  H.  Reich- 
elderfer,  president  of  the  Board  of  Commissioners. 

Mr.  STAFFORD.  The  report  accompanying  thi^y  bin 
(H.  R.  12096)  is  Report  No.  1393,  which  I  have  in  my  hand, 
and  it  does  not  contain  any  specific  letter  from  the  Dis- 
trict commissioners.  I  am  merely  referring  to  tbe  prac- 
tice and  stating  that  it  is  better  to  hare  the  letter  of  the 
commissioners  embodied  tn  the  report. 

The  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  (H.  R.  12096)  was  laid  on  the  table. 

OFMWWO    AND    CLOSING    OF    ROADS    WITHIN    THK    BOUNDARISS    OP 
THK   DI8TKICT   OP   COLUICBIA   WOBKHOTTSX   AT   OCCOQTTAN.   TA. 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  Senate  bUl  1788, 
to  provide  for  the  opening  and  closing  of  roads  within  the 
boimdarles  of  the  District  of  Columbia  workhouse  property 
at  Occoquan.  Fairfax  County,  Va.,  and  I  ask  unanimous 
consent  that  the  bill  may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER  pro  tempore  (Mr.  Bahkhsad).  The  lady 
from  New  Jersey  calls  up  Senate  bill  I76t,  and  asks  imanl- 
mous  consent  that  tbe  same  may  be  considered  in  the  House 
as  In  Committee  of  the  Whole.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  the  bill  reported  in  order  to  see 
what  It  is.     

The  SPEAKER  pro  tempore.  The  Clerk  win  report  the 
bm  by  Utle. 

The  Clerk  read  the  title  of  the  bOl. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  lady  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  biH.  as  follows: 

Be  it  enacted,  etc^  Tlkat  the  Commlastonera  of  the  District  of 
ColumbU  be,  and  they  are  hereby,  authorlaed  to  convey  to  the 
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^Mm  of  Vhglnte.  or  to  Ifea  county  of  Palrfaz  in  aald  State,  a 
atnp  of  land  50  feet  wide. to  be  used  m  a  public  thoroucbfaM 
Vif^^J^^^^J''  *  dlrta«s»  of  appraslmately  1.700  foJtftom 
tt«  ^ax  Coarthouae  BomI  to  the  ^dagrmph  Road  In  FalSS 
Ooonty.  Va..  aa  abowa  on  map  Ho.  18M.  fUed  In  the  ottoo  of  the 

^S!??,?  ?,  V^  ""^  of  W&imbla:  ProvUmd.  That  the  State  of 
Vlr^rda^r  the  oouag  of  Vairlaz  In  said  State,  shall  convey  to 
the  Dlatrlct  of  Columbia  for  prtvate  uae  as  part  of  the  workhouse 
praparty  a  portion  of  TWagrapb  Road  running  aouthwaaterly  for  a 
distance  of  ^rosUaataly  8M  faat  tram  the  PalxfaK  Ooutthonsa 
Boad  tothe  50-foot  atrip  hanla  authorlaed  to  be  oonv«ywi  by  the 
£"?Sf'SS!;  f  ^55?**  **  Columbia,  as  sh«nS^n'«S 
J^»i"?^  *»>•<*»»">•  «•»  of  the  surveyor  of  the  Dtetrtetof 

Ml.  McOUODf.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word.  I  want  to  take  a  few  moments  oi  the  time  of  the 
Bdon  to  refer  to  the  matter  of  *»*«"^«"g  the  Budget  I  do 
not  think  there  is  anTOUag  new  in  the  Ptealdent's  sUte- 
ment  that  the  Budget  to  not  balanced. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  Kan- 
sas to  iolng  to  start  a  conftrorertlal  political  quesUoo  that 
may  need  answering.  If  there  should  be  general  debate 
during  thta  District  daj  he  could  do  that  hi  general  de- 
bate, but  it  to  not  permlarible  under  the  S-mlnute  rule.  I 
Just  want  it  understood  that  If  the  gentleman  starts  a  po- 
litfcal  question  here  that  needs  answering  it  may  be  neces- 
sary to  answer  it. 

Mr.  MconoiN.  I  did  not  suppose  there  was  any  subject 
that  could  be  touched  here  on  which  the  gentleman  from 
Texas  would  not  want  to  horn  in. 

Mr.  BLANTON.  I  am  here  to  horn  In  on  every  question 
of  importance  that  eomes  up  before  the  House. 

Mr.  McQUGIN.  Everyone  will  agree  with  the  gentleman 
In  that  statement. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Kan- 
will  proceed  ha  order. 

Mr.  McOUOIN.  I  think  it  to  quite  clear  and  distinctly 
understood  that  the  Budget  was  not  balanced.  I  want  to 
invite  the  attention  of  the  House  to  the  Congxkssional  R«c- 
OKD  of  May  31,  page  13050.  and  parUcularly  to  a  few  ques- 
tions and  answers  in  the  Senate  about  five  minutes  before 
the  final  roll  call  on  the  reTemie  bill. 

Mr.  OonojufD.  Itr.  Presfctait.  I  should  lllce  to  aak  the  Senator 
from  Utah  how  much  rofvaniM  we  have  provided  to-day  by  what 
we  liave  done? 

Mr.  Smoot.  I  l>elleve  It  la  $381,000,000. 

Mr.  Oop&AKB.  What  eeooomtaa  must  we  exerdae,  then.  In  order 
to  fully  balance  the  Budget? 

Mr.  Smoot   Approslmatriy  •300,000,000. 

With  that  quesUon  asked  by  the  Senator  from  New  York, 
and  with  that  frank  answer  from  the  Senator  from  Utah, 
the  chairman  of  the  Flnanoe  Committee  of  the  Senate.  I 
think  it  was  clearly  understood  that  the  Budget  was  not 
balanced  and  would  not  be  batonced  tmless  Congress  effected 
$300,000,000  of  savings.  Therefore  the  President  to  not 
taking  any  unfair  advantage  of  the  Congress  when  he  now 
calto  the  wttentton  of  the  Congress  and  the  country  to  the 
fact  that  thto  Congrees  has  not  yet  had  the  courage  to 
meet  iU  constitutional  doty  to  provide  sufficient  revenue  to 
maintain  thto  Oovemment.  Least  of  all.  Congress  need  ex- 
press no  surprise  to  find  that  it  has  not  yet  performed  its 
plain  duty.  Congress  knew  when  It  passed  the  revenue  bill 
it  had  not  baUnced  the  Budget.  Congress  knew  the  Budget 
would  not  be  balanced  until  Congress  had  the  moral  courage 
to  reduce  expenses  $300,000,000.  Congress  must  either  xe- 
duce  expenses  $300,000,000  oar  levy  more  taxes,  or  leave  the 
Qovemment  an  insoNent  Instltiitian  to  the  extent  of  $300  - 
0004W0.    (Applause.) 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pasesd. 

A  moUon  to  reconsider  the  vote  by  which  the  bffl  was 
pessed  was  laid  on  the  teHe. 

A  similar  House  bUl  was  laid  on  the  table. 

PHILIPPDIS  miPSNDXNCB 

Mr.  lOZIKR.    Mr.  Speaker,  I  ask  nr^,k^^iw,^f^„  oooeent  to 
extend  my  own  remarks  in  the  Rcooao. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection.  i 


tte 
tooktaw  to  tte 


.  I 


Mr.  uraoKR     Mr.  Weaker,  while  ttie 

the  Here  bUl.  granting  independence  to  the  ndllppims.  M 
yet  the  Senate  has  taken  no  action  on  tte  iiiMeiuiu  But 
those  who  would  teve  us  retain  tte  Fhilipplnei  pnoMMStly. 
or  for  an  indefinite  period,  are  not  idle.  Ther  ere 
tte  insidious  doctrine  of  delay,  and  indortrioody  ( 
to  marshel  opinkm  both  in  and  out  of 
enactment  of  any  legtolatlen  at  thto  . 
early  Independence  of  tte  Ptampptaisa. 

In  view  of  thto  cynical  attitude.  If 
at  least  sanctioned  by  tte  Hoover 
of  Philippine  taidependenoe . 

different  to  tte  wldeqvcnd  ^--.~_ ^  ,_- 

credit,  delay,  and  ulUmately'dtfeat  tte  taUUhnent  ot  mat 
pledge  to  grant  early  and  oomplete  Indspe   ~ 

insular  wards.    I  ifftwIdTT  tUs  one  of  tte . 

Issues  before  tte  Amerioan  people;  and  until  a  MB 
ing  tte  soverelffnty  of  tte  Phflipplneg  tea 
win  not  remain  sUmt  on  tte  subject. 

I  regret  ttet  my  vtews  on  tte  FtUEpptee  nweUm  tfe  not 
meet  with  tte  amroval  of  some  of  mj  odDsMfuss  and  a  few 
American  pubUctots.  It  to  not  {deasant  to  dlfl«r  fmn  Iteoe 
whom  we  respect  and  hoU  In  high  esteem.  But  a  gnat 
prlnciide  to  at  stake,  and  our  final  dedskm  wtth  xeCetenee  to 
the  Phmpphies  win  teve  a  far-reachinf  elieet  An  Impor- 
tant question  of  national  polley  to  hivohred.  We  ai«  stand- 
ing at  tte  forks  of  tte  road.  We  are  being  siAdeeted  to  an 
add  test  Our  Republic  was  founded  on  tte  prinelple  that 
no  nation  has  the  right  to  hold  another  nation  or  people  In 
political  servitude.  To  thto  doctrine  aO  Amerienas  oitb-' 
scribe.  Thirteen  miUkm  Filipinos  are  maviTij  to  ^g  n^ 
same  passionate  appeal  for  political  freedom  that  we  w*fi4t 
to  Great  Britain  mlor  to  tte  American  Revolution. 

Now,  are  we  sincere  whoi  we  proclaim  our  devotkm  to 
tte  principles  and  policies  on  which  oar  free  liMtttutkiM  mn 
founded?  Are  we  going  to  deny  to  tte  PUIpInD  tte  smb* 
degree  and  kind  of  freedom  we  enjoy?  Can  we  oonvlnelntfy 
argue  that  self-government  to  a  good  tM»iy  for  Am^ffttrnft^ 
but  a  bad  thhag  for  tte  Filipinos?  In  poUtloe  and  stateciufi 
It  to  a  fundamental  maxim  to  te  constotent,  gnd  those  «IM 
would  teve  tte  United  States  Ooverdment  IndsOnltelr  eg 
permanently  hold  tte  PhillpplnsB  are  not  bedeeted  with  tte 
rare  and  radiant  Jeweto  of  eonatoteneir. 

If  we  seek  a  Just  and  permanent  eetttoment  of  tte  PiyUp- 
pine  proUem,  we  must  beware  of  tte  Janus  politlelans  iriio 
teve  one  face  toward  ultimate  but  long -delayed  FlOlpiao  In* 
d^endenoe  and  another  face  toward  imperlaltom  and  tte 
permanent  retention  of  tte  PhlllpplneB  by  tte  United  "Phitte. 
Sometimes  vice  dons  tte  robes  of  virtue,  enor  wean  tte 
trappings  of  truth,  and  not  infrequently  deepotlam  boiio— 
tte  livery  of  freedom  In  order  to  accomplish  their  sinlstor 
purpose.  Moreover,  many  of  tte  moet  mtNt^wt  wjywrw^tM 
of  Philipphie  independence  teve  <<w-vy»iai  or  oonunercial 
axes  to  grind. 

By  denying  self-government  to  tte  Philippines  we  win 
eeTaMlsh  a  dangerous  precedent  and  eanetlon  a  policy  whkli 
win  brand  us  as  apostates  to  tte  gospel  of  freedom,  on 
which  our  RepubUc  to  founded.  Once  we  depart  from  tte 
faith  ot  our  fathers  and  discard  tte  exalted  irrlnriplse  and 
lofty  ideato  ttet  teve  inspired  and  ^^'""♦"Titrfl  oar  **^*fima1 
life  we  thereby  plant  in  our  body  poUtie  a  naUgnant 
ttet  may  perchance  slumber  for  ^^r^'^kn  or  naen 
and  then  incutete  a  train  of  «^i«»wHlti  that  may 
beggars,  slaves,  or  savages  ot  our  posterity. 

No  one  can  with  any  degree  of  certainty  forecast  Ite 
changes  tte  next  century  may  make  In  tte  map  of  tte 
world,  or  wtet  governments,  great  and  small,  wfll  survive 
tte  rust  and  ravages  of  tte  oncoming  years.  Oone  of  tte 
nations  ttet  now  exert  a  potential  inffnwKW  te  wosld  aftdn 
may  bite  tte  dust  and  te  destroyed,  wtwgaiwnf  anij  ^ 
come  repuUics.  and  republios  te  transfmmed  into  dsepot 
isms.  Even  our  own  Nati<mal  Union  to  not  hnmune  tnm 
tte  disintegrating  forces  that  travel  wtth  time.  Tte  Might* 
ing  and  bUstering  curse  of  fMdsm.  bolsheviem,  eemn 
and  anarchy  may  palsy  our  Government,  and  a 
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Stalin.  POsudski,  Prlmo  de  Rivera,  or  Musaoltol  may  role 
our  pei^^  with  an  iron  hand.  And  perchance — though  Qod 
torbid — aome  future  histCHlan  may  record  the  melancholy 
fact  that  our  once  glorious  R^Hthllc  was  overthrown  t^ 
sedition,  revolution,  or  foreign  aggression,  and  that  a  lineal 
descendant  of  a  Chicago  gunman  or  racketeer  established 
a  despotism  on  the  ruins  of  our  free  institutions,  and  by 
^roQg-arm  methods  Installed  himself  in  the  White  House 
as  the  autocrat  of  all  the  Americas. 

While  our  people  are  now  strong  and  mighty,  the  time 
may  come  in  future  generations  when,  beset  by  foes  ?^thin 
and  without,  facing  grave  dangers  and  fearing  destruction, 
we  wiU  ory  out  to  the  posterity  of  our  present  insular  wards 
fw  help,  and  myriad  milli<»s  (rf  brown-skinned  citizens  of 
a  puissant  Filipino  Republic,  realizing  our  desperation  amd 
profoundly  grateful  to  us  for  our  benefactions  to  them  in  the 
PAstk  WiU  stretch  their  nimble  hands  across  the  sea  to  aid. 
succor,  and  sustain  us  in  our  national  vicissitudes. 

No.  my  colleagues;  we  can  not  afford  to  adopt  a  policy 
toward  the  FiUplno  that  is  not  absolutely  right,  just,  and 
in  harmony  with  the  professions  and  i»-omi6es  heretofore 
made.  We  must  consider  the  future.  Racial  hatreds  are 
«mU7  engendftred  and  diiSksult  to  uproot.  Holding  the 
Philipidnes  permanently,  or  for  an  indefinite  term  of  years, 
without  an  uneiiiiivocal  assuranoe  of  ultimate  independence 
at  a  deOnite  time,  wiU  be  productive  of  infinite  harm,  and 
will  kindle  in  the  hearts  of  the  Filipinos  the  fierce  flames  of 
unqngnchaWc  hatred.  No  temporaxy  advantages  that  might 
accrue  to  us  by  keeping  the  PhUipi^es  can  outweigh  the 
calamities  that  such  a  policy  would  bring  on  us  or  our 
posterity. 

My  countrymen,  we  must  not  Indulge  in  any  sharp  prac- 
tice in  our  dealings  with  our  insular  wards.  It  Is  beneath 
our  dignity  as  a  nation  to  overreach  the  Filipinos  or  drive 
a  sharp  bargain  with  them.  Both  self-respect  and  self- 
interest  dictote  that  we  keep  faith  with  the  13.000.000  peo- 
ple, who.  by  the  sudden  shifiings  of  human  events,  passed 
under  our  guardianship.  Let  us  deal  with  them  imselfishly, 
generously,  and  lustly.  as  becometh  a  mighty  nation,  con- 
scious of  its  prowess  but  actuated  by  no  base  motive.  By 
such  a  course  we  will  win  the  approval  of  our  national  con- 
science, tremendously  augment  our  power,  and  extend  our 
influence  as  a  self-respecting,  right- thinlcing.  right-acting 
nation.  The  rule  ci  right  is  the  only  rule  of  action  for  na- 
tions as  well  as  individuals.  We  will  gain  nothing  and  lose 
much  hw  traveling  any  other  path.  As  a  nation  we  can 
easily  be  undone  by  the  improper,  unwise,  unethical,  and 
unjust  use  of  our  great  wealth  and  power. 

Claudius  Casar.  when  he  held  Caractacus  and  his  vassal 
lords  diained  to  the  wheels  of  his  war  chariot,  spoke  less 
contemptuausly  of  the  conquered  Britons  than  the  small, 
leather-lunged  and  empire-minded  group  of  Americans  speak 
of  the  Filipinos.  Tbey  look  upon  the  Philippines  as  a  rich 
field  for  exploitation  and  see  in  the  Filipino  only  an  untamed 
and  untutored  denizen  of  an  island  Jungle,  whom  they  would 
have  us  believe  is  unapiveciative  of  liberty  and  wholly  unfit 
to  exercise  the  functions  of  self-government. 

In  <me  breath  the  oppositicm  to  Philippine  independence, 
with  great  eloquence,  energy,  and  ingenuity,  argue  that  the 
Filii^nos  are  obviously  incapable  of  self-govermnent,  and  in 
the  next  breath  they  say  independence  is  not  a  live  issue, 
because  the  Filipinos  are  ahready  enjoying  almost  iwHi^t^iMl 
saU-govermaent:  that  they  now  have  the  substance  of  seU- 
govemment  and  are  making  aQ  this  fuas  about  its  shadow. 
Tboae  who  are  ao  vociferous  in  opposing  self -government  for 
the  PhUippinas  are  remarkably  proficient  in  the  d^fiffate  arts 
of  metk  evasion  and  ahufling  subterfuve. 

Next  to  my  obUgations  to  my  Qod  and  my  two  devoted  sons 
eomcB  my  duty  to  my  native  land  and  its  free  institutions. 
My  Mgtrit  is  active  and  my  inclinattons  are  warm  in  the 
interests  of  my  country.  I  would  not  knowing  do  or  say 
Aoythinc  inhnioal  to  its  interests,  and  I  crave  at  all  times  the 
oppoTtunl^  to  do  something  that  will  strengthen  its  institu- 
tlQDs  and  add  luster  to  its  hitherto  unparaBeled  ^M  untar- 
nished acconpUshmcnts.  To  effectuate  this  purpoae  I  wiU 
ever  strive  to  keep  your  and  my  country  from  doing  aught 


that  is  little,  shortsighted,  Inshieere,  InoonslBtent.  time- 
senrtng.  or  xmethical.  In  our  contact  with  the  outside 
world,  whether  we  touch  elbows  with  a  mii^ty  nation  or 
with  a  feeble  folk,  may  my  country  never  adopt  questlonaMe 
means  to  accomplish  its  purposes  or  augment  Its  power  or 
overstep  the  well-defined  path  of  rectitude  or  be  Insensfhlp 
to  tlve  high  ideals  and  noble  impulses  on  which  it  has  already 
built  enduring  influence  and  deathless  glory. 

Caesar  lost  his  sword  in  the  Battle  of  Qergovla.  After  the 
subjugation  of  Gaul,  he  saw  the  sword  suspended  in  a  Gaul- 
ish temple.  "  Let  it  stay  there."  he  said;  "  it  has  been  sancti- 
fied." The  American  and  Filipino  blood  shed  in  the  Philip- 
pines during  the  unhappy  insurrection  30  years  ago  has 
united  the  two  races  and  sanctified  and  cemented  a  friend- 
ship between  their  own  peoples  that  must  be  maintained 
as  long  as  time  lasts  and  the  seasons  come  and  go.  We  have 
lost  no  swords  in  the  Philippines  that  we  wish  to  reclaim. 

We  do  not,  and  must  not.  look  upon  these  islands  as  a 
conquered  province,  or  as  spoils  of  wax,  or  fruits  of  victory. 
By  Uie  fortimes  of  war  they  were  unexpectedly  thrown  into 
our  lap.  We  accepted  them  as  trustees,  intending  and 
promising  to  hold  them  only  until  the  Filipinos  qualified  for 
self -government.  While  not  so  expressed,  we  were  in  fact 
transfer  agents  or  the  conduit  through  which  the  sovereignty 
of  the  islands  was  to  pass  from  Spain  to  the  native  inhabit- 
ants. It  is  now  time  to  termixuite  this  trust  and  restore 
these  islands  to  their  rightful  owners. 

The  fears  that  the  Filipinos  will  abuse  and  not  appreciate 
their  independence  are  bam  of  misinformation.  These  ap- 
prehensions are  not  the  fruits  of  reason  and  conunon  sense, 
or  consonant  with  human  experience.  Wrestling  with  the 
problems  incident  to  self-government  will  sharpen  the  wit, 
mature  the  judgment,  and  strengthen  the  hands  of  the 
Filipinos.  The  time  has  come  for  action;  for,  after  all,  ac- 
tions, not  theories,  blaze  out  national  trails,  establish  the 
landmark  of  progress,  and  set  in  motion  the  slow  but  certain 
and  resistless  forces  of  destiny. 

CLOSING  or  QTmiTANA   PLACS 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  Senate  bill  3911, 
to  authorize  the  Commissioners  of  the  District  of  Columbia 
to  elooe  Quintana  Place,  between  Seventh  Street  and  Seventh 
Place  NW.,  and  I  ask  unanimous  consent  that  the  bill  may 
be  considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER  pro  tempore.  Hie  lady  from  New  Jersey 
calls  up  a  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  titie  of  the  bllL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  lady  from  New  Jersey  that  the  bill  may  be 
considered  in  the  House  as  hi  Committee  of  the  Whole? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  the  bill  to  which  I  adverted  a  moment  ago. 
The  hill  in  its  present  form  does  not  conform  with  the  rec- 
(»nmendation  of  the  commissioners.  The  commissioners 
say  they  have  no  objection  to  the  enactment  of  this  bill  if 
payment  is  made  to  the  District  for  the  coat  of  moving  and 
relocating  the  water  main.  I  have  prepared  an  amendment 
which  I  think  meets  the  recommendation  of  the  commis- 
sioners, to  be  inserted  after  the  word  "  authorized."  in  line 
4.    The  amendment  reads  as  follows: 

On  ooiuUtlan  that  tha  expense  of  moving  and  reloeatliw  the 
water  nuOn  now  exlatXng  be  borae  by  the  edjotnlnc  ps^erty 
owner  and  without  other  expenae  to  the  DIetrlct  oX  Columblju  ; 

If  that  amendment  is  accepted.  I  have  no  objection  to  the 
consideration  of  the  bill  in  the  House  as  in  Committee  of 
the  Whole. 

Mrs.  NORTON.    Mr.  Speaker,  I  accept  the  amendment. 

TiM  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  lady  from  New  Jersey  that  the  bill  may  be 
considered  in  the  House  as  in  Committee  of  the  Whole?  f 

There  was  no  objection. 

Hie  Clerk  read  the  bill,  as  follows: 

Be  «  tmmet»4.  etc..  That  the  OoounlaloDers  of  the  District  of 
Colimxbla  be,  and  they  are  beceby.  aathorlasd  to  eloee  Qulntaiia 
Pla^.  betWMB  Seventh  O^eet  and  Seventh  PImm  NW,  nmnlng 
through  square  S160  In  the  District  of  Columbia.  tVKltrated  m  a 
public  highway  by  plat  recorded  December  93.  laaa.  and  reeoittod 
In  book  Mo.  80.  page  ITS.  at  the  records  at  tha  surveyor  of  the 
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DUtrict  of  Columbia:  .ProiiMsJ.  TXiaS  the  tme  to  the  land  lylw 
within  the  area  hereby  dosed  shall  revert  to  the  nraprtetor  of^tS 
adjoining  blocks,  the  land  In  the  aald  dedication  never  havliw 
been  Improved  or  used  as  a  highway.  ^^ 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  an  amendment. 
After  the  word  "  authorized  "  In  line  1  page  I.  hiscrt  the 
following: 

On  eondlUon  that  the  expense  of  morlng  and  relocating  the 
water  =»«J^aow  ttlsttng  be  boras  by  the  adjoining  property 
owner  and  without  other  acpense  to  the  Dlstrlctof^iSmbla 


Mr.  GREEN.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  should  reduce  his  amendment  to  writing 

Mr.  STAFFORD.  I  do  not  take  tostructions  from  ttie 
gentleman  from  Florida.   The  amendment  is  in  writing. 

The  SPEAKER  pro  tempore.  Tlxe  Clerk  win  report  the 
amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Itr. 
word  "  authorlaed."  Insert  " 
moving  and  relocating  the  wi 
the  adjoining  property  01 
DUUict  of  Coiombla.'' 


STAfTOBD:  Page  1.  line  4,  after  the 

on  condition   that   the   expense   of 

ter  main  now  existing  be  borne  by 

and  without  other  expense  to  the 


The  amendmrnt  was  agreed  to. 

The  blU  was  ordered  tqrbe  read  a  third  time,  was  read  thj 
third  time,  and  passed. 

A  motion  to  reconsidtf  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 


ALL»YB  nf  THE  BIBTRICT  OF  COLTT1CBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  caD  up  the  biU  (6.  3929) 
to  authorize  the  Commissioners  of  the  District  of  Columbia 
to  close  certain  alleys  and  to  set  aside  land  owned  by  the 
District  of  Columbia  for  alley  purposes,  and  ask  unanimous 
consent  that  the  bill  may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  Clerk  read  the  titie  of  the  bill. 

The  SPEAKER  pro  teawore.  la  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

An  act  to  authorize  the  CommlsslonerB  of  the  District  of  Colum- 
bia to  close  certain  alleys  and  to  set  aside  land  owned  by  the 
District  of  Columbia  for  aOey  purposes 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Columbia  be,  and  they  are  hereby  authorlaed  to  dose  the  aUer 
in  square  2740,  abutting  lots  9  to  14.  both  Inclusive,  and  extend- 
ing east  from  the  ift-foot  aUey  In  said  aquaze;  to  close  the  alleys 
In  square  3268  extending  south  from  Sheridan  Street  to  the  ao-foot 
sJley  running  east  and  west  tturough  said  square,  and  to  close  aU 
that  portion  of  the  alley  10  feet  wide  to  square  4641  abutttog 
lots  a03  and  804.  and  extending  northerly  from  Rosedale  Street  to 
the  10-foot  aUey  running  east  and  weat  In  said  square,  the  Dis- 
trict of  Columbia  being  the  owner  of  all  the  prwerty  abutting 
^T^  l^nf  ^"**°  sothortaed  to  be  closed  to  said  squarwi  2740 
8268  and  4641  and  the  saM  oommlaslonerB  are  further  authorized 
»Kf  .  *f.r  .*"f^2  *"  P**^  ^  •"•y*  ^  ^«  District  of  Columbia 
J.^-  ..°  ^^"^^  JujtKtnent.  such  aUeys.  or  parts  of  alleys,  are  ren- 
•kH^.^T'^ 'J"*  "P°«"»'>  »»y  r*~»n  of  the  acquisition  of 
t^^^^^r^^J!"  munlclprt  purpoMs:  Provided.  Thit  the  Dis- 
trict of  Columbia,  prior  to  the  closing  of  any  such  alley  or  part 
of  alley,  has  acquired  tlUe  to  all  the  land  abutting  on  the  iller 
?ui^  °5v.*"f''  proposed  to  be  closed:  Provided  fuflher.  That  th^ 
1^*^  ^^T,   ^*****  comprised  In  the  aUeys  or  parts  at  alleys  so 

^\^rkJ^i  "^  property  owner  within  the  block  whm  such 
alleys  or  parts  of  alleys  are  closed  ahall  be  deprived  the  right 
of  access  to  bis  property  by  aUeys  or  parts  of  alleys,  unless  ade- 
^^^  '?'^*°  ■"**  property  be  substituted  therefV.  ^^ 
K^,  ♦..Jc*  <^™»i"ione»  of  the  District  of  Columbia  are 
hereby  further  authortred  to  set  aside  for  alley  purposes  any  laid 

S^IL^^rol'JS  ^^^^}  °'.  OolumWa  Whenever  It^JSc^LiSS.- 
«ry  to  prov  de  additional  area  for  alleys  by  reason  of  the  cl^ 
ing  of  any  alley  or  part  of  any  sUey:  Provided.  That  to  «uSi<2I^ 
ue  area  set  aside  for  alley  purposes  shaU  not  exceed  the  area 
of  the  alley  or  part  of  alley  closedT^  ««-«»  wie  area 

eaS^  «?.K^*«  ^™*?*^***"  ^^  **^  District  of  OolumbU  shun 
caxMe  public  notice  to  be  given,  by  advertisement  to  a  newsnaner 

i  ^^^""1*^7;:''*"°"  ^  ***«  '^*«*^  °'  Columbia,  of  anrSS^ 
S^  K^  tZ  "**  ^**  commlastoners  under  the  authorl^  granted 
JJ^  1.^^"kP'2.'^*°°'  of  this  act:  Provided.  That  such  pubUc 
notice  shall  be  piven  not  less  than  SO  days  prior  to  the  effective 
djoe  of  such  order:  Ar^  provided  /ttrf^er.  Th^t  if ^y  intSSSS 
£S^  L^^rnt^*^^'*  ^ijdveraely  by  rach  order  shall  requeiTi 
pubUc  hearing  by  the  said  camnHa^onen.  wlthto  SO  days  prior  to 
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the  sOSctlve  data  of  the  ordar 
SDch  hearing. 

Sac.  4.  That  any  and  aU  nnnrisssij   m^pt 
taken  by  the  Oommiaskmen  of  the  Dtatrlet  of 
the  iffovislons  at  this  set  shall  be  pNoaxvd 

the   District   of   Columbia,   approved   by   the      n ^^i 

tte  District  of  Columbia,  and  orderad  by  aald  ^n^^t^t. 
be    recorded    to    the    office    at   tha    suivevor    at    tha 
Columbia.  ^^ 


at 


The  bill  was  ordered  to  be  read  a  thhrd  tJme,  ma  rmd.  tho 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  talde. 

CLOSING  OP  CKRTAIN  STRXKTB  AJTO  ALLMTM  ZV 

COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  can  op  ttM  bill  (a  4100) 
to  provide  for  the  closing  of  certain  streets  and  aDeya  In  the 
District  of  Colinnbia.  and  for  other  porpoaea.  ^wl  ask  unani- 
mous consent  that  the  bill  may  be  oonsiderwl  la  ttao  ff^fvm 
as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER  pro  tempore.  Is  there  ohSeetkn  to  Vtm 
request  of  the  gentlewoman  from  Itew  Jcnayt 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foDows: 

An  act  to  provide  for  tLs  cioctng  of  esrtaln  atnsts  sad  aOna  la 
the  District  of  Columbia,  and  for  other  piiipiiwis  ^^^ 

Be  it  maeted.  etc..  That  the  Ooamdaslonsn  at  the  Otetctat  tf 
CoiumMa  be.  and  they  are  hereby,  autborlasd  to  eloss  B  SCrast 
for  Its  full  width  from  the  east  boundary  of  paiesl  atl/2T  to  tha 
west  building  Una  of  Sixteenth  Street;  to  eloee  FtfteeBth  QUiii 
for  Its  fxill  width  from  the  north  line  of  B  otroet  to  the  aonthr 
easterly  building  line  of  Fairlawn  Avenus:  to  close  part  of  4|  pusst 
abutting  lot  2S  to  squars  5608;  to  close  aU  pubUe  aOevs  la  sqvare 
5598,  and  to  close  the  public  alley  16  feet  wide  ta  aqnarv  1604 
extending  south  from  R  Street  to  the  south  line  at  lots  101  aaa 
802  In  said  square  5604,  all  In  the  southeast  seetkm  at  the  Dlstrtet 
of  Columbia,  the  groxind  within  the  Unes  at  the  parts  of  staeels 
and  alleys  so  dosed  to  revert  to  the  District  at  ColvmMa  for  use 
for  school  purposes:  Frot^ideif,  That  the  owners  of  an  uiuusgtf 
abutting  on  the  parts  of  streets  and  aUeys  so  rlowd  shail^ 
to  such  closing. 

Ssc.  a.  That  Q  Street,  located  within  the  bovadarles  at 
TiAn  and  extending  from  the  west  line  of  Sixteenth  Mnet 
southeasterly  line  of  Palrlawn  Avenue,  and  B  8ta«et,  locate  ~ 
the  boundaries  of  parcel  224/97,  ezteiidlng  ftom  tbs  salt  «i 
line  of  Fourteenth  Street  to  the  east  boundaiy  at  said 
224/27.  are  hereby  removed  from  the  plan  of  the 
of  highways  for  the  District  of  Columbia. 

Ms.  STAFFORD.  Mr.  Speaker.  I  move  to  gtiXke  out  Che 
last  word. 

Hie  proviso  of  section  1  Is  somewhat  amhiguoos.  Tbe 
closing  of  these  streets  and  alleys  for  school  purpoaea  Is  oanr 
tingent,  as  the  proviso  states,  on  the  owners  of  all  pimmlj 
abutting  on  the  streets  and  alleys  so  closed  eoQgentinff  to 
such  closing.  The  query  arose  in  my  mind  as  to  the  extent 
it  was  proposed  to  have  the  eonsent  given.  la  it  Intended 
that  every  person  living  on  this  R  Street  shall  give  consent 
before  the  closing  of  the  street  shall  take  ptaoe? 

Mrs.  NORTON.    Certainly.    They  have  been  notified. 

Mr.  STAFFORD.  I  have  not  a  map  of  the  uropeitiy  In- 
tended to  be  condemned  and  yet  the  proviso  l8  fo  teoad  It 
may  extend  to  so  many  owners  that  It  would  be  lnuM)6>ibIe 
to  get  the  consent  of  all.  I  do  not  know  whether  it  is  the 
intention  of  the  framers  of  the  legislation  to  h»f«  it  so  ex- 
tensive or  not. 

Mr.  BLANTON.    The  consmt  has  abeady  been  oMalned. 

Mr.  STAFFORD.  If  that  Is  the  ease,  of  oourae.  tbera  to 
no  reason  for  my  making  further  inquiry.  I  was  enlf  fear- 
ful it  might  be  so  extensive  that  It  would  not  provide  a 
working  provision. 

BCrs.  NORTON.  I  may  say  to  tlie  gentleman  ttsat  all  of 
the  owners  have  been  notified  and  thefa*  consent  has  beca 
secured. 

The  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

UADJUSTMKHT    OF    STSSXT    LOnCS    AMD    TlAlISm    OT   LAlO    VQt 
SCHOOL   AND  OTRZK   PT7IPOSK8 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (B.  R. 
11384)  to  provide  for  readjustment  of  street  Unas  and  tlie 
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transfer  of  land  for  school,  park,  and  highway  purposes,  in 
the  northeast  section  of  the  District  of  Columhia.  and  for 
other  purposes,  and  ask  unanimous  consent  that  the  Soiate 
bill.  S.  4396.  may  be  substituted  for  the  House  blli  and  the 
Senate  bill  considered  in  the  House  as  in  Committee  of  the 
Whole. 

The  Clerk  read  the  tllle  of  the  Senate  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

S.4396 

An  act  to  provide  for  reudjtistment  of  street  lines  and  the  transfer 
of  land  for  school,  park,  and  highway  purposes.  In  the  northeast 
section  of  the  District  of  Columbia,  and  for  other  piurpcses 
Be  it  enacted,  etc.,  Ttiat  In  order  to  provide  for  a  rcadjiistment 
of  street  lines  and  for  the  transfer  of  lands  for  school,  park,  and 
highway  ptirposes  In  the  territory  lying  south  of  Rlggs  Road  be- 
tween First  Street  and  Rock  Creek  Church  Road  Northeast,  the 
Coxiunlaslcners  of  the  District  of  Columbia  be.  and  they  aro  hereby, 
authorized  to  close  the  part  of  Ingraham  Street  and  part  of  Riggs 
Road  lying  within  the  parcels  designated  B,  C.  and  E.  as  shown 
on  map  numbered  1672  on  file  In  the  office  of  the  surveyor  of  the 
District  of  Columbia,  the  title  to  the  land  comprised  within  said 
parcels  designated  B  and  K  to  revert  to  the  District  of  Columbia 
for  school  purposes,  and  the  title  to  the  land  comprised  within 
■aid  parcel  c  eslgnated  C  to  be  transferred  to  the  Director  of  Public 
Buildings  and  Public  Parks  of  the  National  Capital  for  park  pur- 
poses. And  the  said  commissioners  are  further  authorized  and 
directed  to  close  that  portion  of  First  Street  Northeast  lying 
between  the  south  line  of  Rlggs  Road  and  the  north  line  of 
Ingraham  Street,  and  to  transfer  title  to  the  portion  of  Pint 
Street  so  dosed  to  the  Director  of  Public  Buildings  and  Public 
Parks  of  the  National  C:ipltal  for  park  purposes. 

Sac.  a.  That  the  Director  of  Public  Buildings  and  Public  Parks 
of  the  National  Capital  is  hereby  authorized  and  directed  to  trans- 
fer to  the  Commissioners  of  the  District  of  Columbia  all  of  the 
land  comprised  within  the  parcels  designated  A  and  P,  as  shown 
on  said  map  numbered  1672.  the  title  to  the  land  comprised 
Within  said  parcel  designated  A  to  revert  to  the  District  of  Co- 
lumbia for  acbOQl  purposes,  and  the  title  to  th^  land  comprised 
within  said  parcel  designated  F  to  revert  to  the  District  of  Colum- 
bia for  highway  purposes. 

Sk.  3.  The  land  comprised  within  the  parcel  designated  D  as 
shown  on  said  map  numbered  1672  Is  hereby  authorized  and 
directed  to  be  abandoned  as  school  property,  and  the  said  oom- 
mlasloners  shall  transfer  said  parcel  designated  D  to  the  Director 
of  Public  Buildings  and  Public  Parks  of  the  National  Capital  for 
park  purposes. 

Ssc.  4.  The  surveyor  of  the  District  of  Columbia  Is  horeby  au- 
thorized to  prepare  the  necessary  plat  or  plats  showing  all  parcels 
at  land  to  be  transferred,  and  portions  of  streets  to  be  closed  and 
transferred.  In  accordance  with  the  provisions  of  this  act,  with  a 
certinc&te  sfllxed  thereon  to  be  signed  by  the  authorized  officials 
representing  the  Government  agencies  designated,  after  which 
said  plat  or  plats  shall  be  recorded  upon  the  order  of  the  Oom- 
mlSBtoners  of  the  District  of  Columbia  In  the  office  of  the  sur- 
veyor of  the  District  of  Colxmibla:  and  said  plat  or  plats,  when 
duly  recorded  in  said  office  of  the  surveyor  of  the  District  of 
Oolumbta.  shall  constitute  a  legal  cloeiiag  of  streets  and  transfer 
of  property  for  the  purposes  as  set  forth  In  the  provisions  of  this 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill.  H.  R.  11364,  was  laid  on  the  table. 

CLOSING    BARBU    SHOPS    ONX    DAT    IN   SKVXN 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  H.  R. 
8290,' providing  for  the  closing  of  barber  shops  on  Sundaj 
in  the  District  of  Columbia,  and  I  ask  unanimous  consent 
that  the  bill  be  considered  in  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  biU,  S.  4023.  an  identical  Senate  bill,  be  substituted 
for  the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  wish 
to  inquire  whether  the  Senate  bill  conforms  to  the  original 
House  bill? 

Mr.  PALMISANO.  I  may  say  that  the  committee  adopted 
the  Senate  bill  and  recommended  the  Senate  biU. 

Mr.  STAFFORD.  Ye.s;  but  I  asked  whether  the  Senate 
bill  Is  idenUcal  with  the  House  bilL    Do  I  understand  t>>B^ 
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the  committee  amendment  in  the  House  bill  Is  in  the  Senate 
bill? 

Mi.  PALMISANO.     Yes. 

Mr.  STAFFORD.    Then  I  object. 

Mrs.  NORTON.  Mr.  Speaker.  I  withdraw  the  biU  tempo- 
rarily. 

INCORPORATION  OF  CRXSIT  UNIONS  IN  THX  DISTRICT  OF  COLtnCBXA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  8.  1153, 
to  provide  for  the  incorporation  of  credit  unions  within  the 
District  of  Columbia,  and  I  ask  unanimous  consent  that  the 
bill  be  considered  in  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  began  the  reading  of  the  bill,  as  follows: 

Be  it  enacted  etc. — 

SHOBT    TTTLS 

SKcnoif  1.  This  act  may  be  cited  as  th« 
credit  unions  act." 

DsriKmoif 

S«c.  a.  A  credit  union  is  hereby  defined  to  be  a  cooperatlv* 
society  organized  for  the  purpose  of  promoting  thrift  among  it* 
memt>ers  and  creating  n  source  of  credit  for  them  for  Etrovldenk 
purposes. 

OBOAKIZATION   CSBTmCATI 

Bbc  3.  Any  seven  or  more  persona,  who  are  actual  residents  of. 
or  do  business  or  are  employed  within,  the  District  of  ColiimblaJ 
and  who  desire  to  form  a  credit  union,  shall  subscribe  befora 
some  officer  in  the  District  competent  to  Uke  the  acknowledg- 
ment of  deeds,  an  organization  certificate  which  shall  specincally 

First.  The  name  of  the  corporation,  which  shaU  Include  the 
words   ••  credit    union  "   and   "  District   of   Columbia." 

Second.  The  names  and  addresses  of  the  subscribers  to  the 
certificate  and  the  number  of  shares  subscribed  by  each. 

Third.  The  par  value  of  the  shares  of  the  credit  union,  which 
shaU  not  exceed  $10  each. 

Fourth.  The  proposed  field  of  membership,  specified  In  such 
detail  as  the  Commissioners  of  the  District  of  Columbia  mar 
require.  ' 

Fifth.  The  term  of  the  credit  union's  existence,  which  may  be 
peri>etual.  ' 


powKa  or  coMicissiONxas   or  ths  oxsraicr 
Sbc.  4.  The  organization  certificate  shaU   be  presented   to  the 
Commissioners  of   the   District   of   Columbia,   who   may.   In  their 
discretion,   approve   the  certificate.     The  said  commissioners   are 
hereby   authorlaed   to   refer   any   such   proposed   certificate   to   the 
ComptroUer  of  the  Currency,  who  shall,  within  a  reasonable  time 
submit  a  report  to  the  said  commiasioneri  with  respect  (1)  to  the* 
conformity  of  the  cerUficate  to  the  i»t>vlaions  of  this  act    (2) 
the  general  character  and  fitness  of  the  subwalbera,  and   (8)   the 
advlaablllty  <rf  eartoblishlng  a  credit  imlon  In  the  propoeed  field 
of  membership. 

■sooBoiNa  csariricATS 

^^■J-  I^  certificate.  If  approved  by  the  Commissioners  of  the 
District  of  Columbia,  shaU  be  filed  for  record  in  the  ofllce  of  the 
recorder  of  deeds  for  the  DUtrlct  of  Columbia,  and  shall  be 
recorded  by  him.  At  such  time  as  the  approvsd  certificate  is  so 
iUed.  the  subscribers  and  their  successors  shall  thereupon  become 
a  body  corporate,  and  as  s\ich  shall,  subject  to  the  llmltatloas  of 
section  8  (relaUng  to  approval  of  by-laws),  be  vested  with  all  the 
powers  and  charged  with  all  the  llabUltles  conferred  and  Im- 
posed by  this  act  upon  corporations  organlaed  thereunder  as 
credit  xmlons:  Prorid«d,  That  the  last  paragraph  of  section  562 
of  the  Code  of  Law  for  the  District  of  ColumbU  shall  have  no 
application  to  credit  unions.  ^^ 

SUHUVISION    BT    COMFTSOLUta    OF    THS    CVRRSNCT 

Sk^  6.  The  provisions  of  sections  713  and  714  of  the  Cocle  of 
Law  for  the  District  of  Columbia,  as  now  or  hereafter  amended 
(relating  to  supervlalon  by  the  Comptroller  of  the  Currenc-v  of 
banking  InaUtuUons  In  the  District  of  Columbia).  shaU  aoolv  to 
credit  unions,  except  thst  the  ComptroUer  of  the  Currency  Lay 
relieve  credit  unions  from  compliance  with  any  such  requlrraienti 
to  such  extent  and  In  such  manner  as  he  deems  wUl  not  p-eju- 
dlce  the  proper  conduct  of  the  affairs  of  such  credit  unions 
Frovided.  houiever.  That  the  pubUcaUon  of  reporU  named  in  mrI 
Uon  713  shall  not  be  required  of  credit  unionT  having  assetTof 
less  than  SlOO.OOO  and  fees  Incident  to  making  the  examlnatlona 
specified  in  section  714  shall  not  exceed  a  b«ric  fee  of  M  1"^ 
*^*^Jf  ^f  •V^?^"*''*  P*""  ann^im  Provided,  however.  That  It 
shaJl  be  unlawful  for  any  such  credit  union  to  transact  buaineas 

™^t*^^**;'  °'kP°^'^J'*'J  '^"'°"*  procuring  a  license  tr^lt^ 
District  of  Columbia;  and  aU  such  credit  unions  shall  nav  a  llcer^e 
tax  of  $15  per  annum  to  the  District  of  Columbia.    No  license 

™  ^^I*^^i°'  '  ^*^°^  ^"""^^  ^"^  °°«  ye»r-  Provided  how- 
ever.  That  the  Commissioners  of  the  District  of  Colimibli  mav 
suspend  or  revoke  a  license   upon  proof  of   tbm  baitopL^ 
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iiiK>lT«Dcy  of  any  sueh  eradlt  uaion  or  upon  oonvicUon  of  a  viou- 

^J?^'!L"t^'^'*^  of  this  set  or  o*  anyUw  or  iSgSa^  Jt£s 
District  of  ColumbU  or  at  tbe  TTHlted  States.  -»»*•"««»  w  um 
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«  ^^  J,J^  *^*l-^2??*  ***°  '^'^  sucoesslon  in  Its  corporate 
name  during  its  exlstraee  aad  ahaU  have  powers  *""»«« 

First.  TO  make  contraets. 

Second.  To  sue  and  be  sued  in  its  corporate  name 
Third.  To  adopt  and  use  a  common  seal  and  alter  the  same  at 
pleasure.  ■«*«»  av 

Fourth.  To  purchase,  hold,  and  dispose  of  propwty  neoeesary  to 
enable  the  corporation  to  carry  on  lu  operation 

Fifth  To  make  loans  to  lU  members  for  provident  numosea 
upon  such  terms  and  condlttons  as  the  by-laws  provide  and  astoe 
credit  committee  may  approve  at  rates  of  interest  not  exceeding  I 
per  cent  per  month  on  unpaid  balances,  inclusive  of  aU  chaxsM 
incident  to  the  making  oT  the  loan :  Provided.  That  no  loan  to  a 
director,  officer,  or  member  of  a  committee  shall  exceed  the  amount 
of  his  holdings  In  the  company  tn  shares  nor  shaU  any  such  direc- 
tor, officer,  or  member  Indoras  for  borrowers.  A  borrower  may 
prior  to  maturity  repay  his  loan  In  whole  or  in  part  on  any  busl- 
neas  day. 

SUth.  To  receive  of  Its  members  payment  on  shares 

Seventh.  To  Inveet  in  ttie  paid-up  shares  of  bulldlxig  and  loan 
aasoelaUoDs  and  of  other  credit  unions  to  an  extentlio!  to  exceed 
26  per  cent  of  lU  capital.  SDd  in  any  Investment  legal  for  sav^ 
banks  or  for  trust  funds  In  the  DUtrlct  of  Columbia  ^^ 

Mghth  To  make  deposits  In  banks  and  trust  companies  in  the 
District  of  ColumbU  under  the  supervuion  of  the  ComptroUer  at 
the  Currency.  *^        ^   «« 

Ninth.  To  borrow  in  an  aggregate  ouUtandlng  amount  not  ex- 
ceeding 40  per  cent  of  ita  paid-in  and  unimpaired  capital 

Tenth.  To  fine  members  for  faUure  to  meet  promptly  their  obli- 
gations to  such  corporatlca. 

Eleventh.  To  Impress  a  lien  upon  the  shares  and  dividends  of 
any  member  to  the  extent  of  any  loan  made  to  him  and  any  dues 
or  fines  payable  to  him.  ^^  ' 

arr-LAWs 
-,^.»®»^*L'"**  incorpormtors  shall  subK;ribe,  acknowledge,  and 
submit  to  the  Onmmisstoners  at  the  District  of  Columbia  pro- 
posed by-laws,  and  no  crsdlt  union  shall  receive  paymenU  on  ac- 
count of  shares  or  make  any  loans  untU  such  proposed  by-laws 
^7v  iif*°  spproved  by  the  commissioners  as  being  m  conformity 
with  the  provisions  of  this  act. 

Mr.  BLANTON  (Interrupting  the  reading) .  Mr.  Speaker 
I  make  the  point  of  order  that  this  is  a  very  controversial 
bill,  one  that  may  affect  the  Treasury.  I  was  in  hopes  the 
conunittee  would  call  up  bills  only  that  were  noncontrover- 
sial.  There  are  a  lot  of  good  bills  on  the  calendar,  and  this  is 
going  to  take  a  long  time,  and  I  hope  the  chairman  of  the 
committee  will  withdraw  this  bill 

Mr.  OCONNOR.  Mr.  Speaker,  that  is  not  a  point  of 
order. 

Mr.  BLANTON.  AH  right.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.    The  gentleman  makes  the 
point  that  no  quorum  te  present.    The  Chair  wiU  count 
[After  counting.]     One  hundred  and  thirty-five  Members 
present — ^not  a  quorum. 

Mr.  COOPER  of  TeniMnee.  Mr.  Speaker,  I  move  a  call 
of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  dosed,  tbe  Sergeant  at  Arms  instructed  to 
notify  absent  Members,  the  Clerk  called  the  roll,  and  the 
foUowlng  Members  failed  to  answer  to  their  names: 

(BoU  Mo.  SS) 

Abemethy  DoucUs.  Aria.  Lankford.  Va 

Aldrlch  Douglass.  Mass.  Larrabee 

Allgood  Draae  Lea 

Bacharaeh  Irk  Learltt 

Baldrise  Bstep  LswU 

Beck  Kvans.  Uo&t.  Lovette 

Boehne  Ffemandsa  IScDuAe 

Bound  Flannagan  McFadden 

Boylan  Freeman  MoQugln 

Brand.  Oa.  Goodwin  McLeod 

Brand.  Ohio  Haines  JSrJfinan 

Britten  HaU.  N.  Dak.  Afaaa     ' 

Cavlcchia  Hastlncs  liagrady 

Chase  Haugen  lianlove 

Chlperfleld  Hopkins  lisrtln.  Orse 

Clague  Homer  li«y 

Condon  Hull.  WUlUm  B.  ISontas:ue 

Oooper.  Ohio  I«oe  liouaer 

Orisp  Jaoobaen  Murpt^ 

Oowe  James  ICeUon.  lib. 

Crump  JohoKm.  8.  Dsk.  Nelson.  WU. 

Owry  Johnson,  watfi.  OUver.  H.  T. 

Damper  Kadlng  Overton 

De  Prtcrt  Kahn  Owen 


PsttengUl 

Fratt.  Buth 

PumeU 

Reld.m. 

Hosaia.M.  H. 

Schafer 

Smith.  Idaho 

Smith.  W.  Va. 

SneU 

Stokes 

Swlck 

TUson 

TlmberUke 

Tucker 

UndsrhlU 

Watson 

West 

Wl  throw 

Wolfenden 

Wood.Ind. 

Woodmm 

Wyaat 

Tates 


).    On  this 


Tlie  SPEAKER  pro  tempora  iUr,  

call  331  Members  have  answered  to  ttiolr 
Mr.  COOPER  of  Tenneoee.    Mr.  Speiikar,  Z 

pense  with  further  proceedings  under  the  oalL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

The  SPEAKER  pro  tempore.  The  Clertc  will  ftgn^nw  wH^ 
the  reading  of  the  bill  for  amendment 

The  Clerk  read  as  follows: 

BT-LAWS 

suS^it'JU.'^  incoiporaton  Shan  subserlbs.  aefenowlsdge.  and 
sulnnlt  to  the  Oommtealoners  of  the  DtstHet  of  OoltnblaMtmeikid 

by-laws,  and  no  credit  union  shaU  receive  payments  on  aoootekS 
shares  or  make  any  loans  untU  such  propoMd  by-lawa  tevehm 
approved  by  the  commissioners  as  being  In  oonfoimtty  with  Um 
provisions  of  this  act.  ««»«»«u*y  wiw  VM 

(b)  The  by-laws  shaU  praserlbe  the  purposss  for  whleh  the 
corporation  U  formed,  the  qoallflcatiaos  for  «m»mi  t  t-«»«P-  \h»  iHrtl 
of  the  annual  meeting,  the  mMip^y  of  ooadueClac  nintliiM  *^ 
methods  by  which  members  shall  be  notified  nfmetS»Mt  VVSj  the 
number  of  members  which  ahaU  oonstttute  a  quonim.  the  number 
of  directors  and  the  compensatlaa  and  duUss  of  edtosn.  tte 
number  of  members  of  the  eesdlt  oonmmee.  ttw  Ams.  IT  any.  So 
be  charged  for  faUure  of  members  to  meet  promBtlv  '•^*^^»-^  te 
the  corporation,  the  amount  of  the  entrance  fttTtfavltobepasZ 
and  such  other  regulations  as  aie  deemed  nscessaiyT^  ^^ 

(c>  AmendBoents  of  the  by-laws  may  be  adonUd  by  a  ttiiss 
fourths  vote  of  the  membees  present  a*  say  TP'TnbiinT'  mmttew 
but  the  amendmenU  ahaU  not  take  effect  untU  uinoeed  by  «Sb 
Commissioners  of  the  District  of  Columbia  as  be^duly  adopted 
and  In  conformity  with  the  provisions  of  this  act  Tbe  mSSwir 
ShaU  be  dtUy  called  for  tbe  purpose  and  ths  propossd  amsad- 
menU  shaU  be  set  forth  In  the  calJL  s-^i— ~  snHBa 

B«r.  BLANTON.  Mr.  Speaker.  I  offer  the  f<dIowlng  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment    offered    by    Mr.    BuurroN: 
line  ID,  strike  out  aU  of  section  8. 


Beginning   on   page   6, 


Mr.  BLANTON.  Mr.  Speaker,  this  is  a  bUl  that  ought  not 
to  pass.  With  all  due  respect  to  my  good  friend  tho  gcnitlo 
man  from  Massachusetts  IMr.  CointnT},  who  is  an  able 
legislator  and  a  splendid  good  fellow,  he  has  drawn  the  btt 
With  but  one  view  in  mind,  and  ttiat  Is  to  tr^  to  aid  somm 
people  without  thinking  about  the  burd«i  he  is  placfaic  upon 
the  Qovemment. 

We  have  been  told  that  we  laidE  zxvw.  after  taxti^  the  peo* 
pie  in  every  way  possible,  $3OO4N)O.OO0  of  h*i*n^g  tho 
Budget.  Yet  by  this  bill  you  are  going  to  add  more  bunlMis 
to  the  Government.  You  are  p*^^ng  upon  the  Oom|'tffi>IHf 
of  the  Currency  another  job.  another  oblifation.  loqulrtac 
him  to  increase  his  personnel  to  superrlse  thMe  corporattona, 
and  putting  the  taxpayers  of  the  coimtry  to  moso  expcnsa^ 
Do  jrou  want  to  do  that? 

One  of  the  beet  speedieB  I  ever  heMd  made  on  this  floor 
was  a  S-minute  speech  made  by  the  great  Jim  Mann,  of 
minoia.  He  said  he  was  never  going  to  vote  to  ksooeporate 
another  Federal  charter  for  private  huninoM  I  beard  a 
similar,  qplendid  speech,  made  tay  Uncle  Joe  fj«^rrtn.  and 
another  one  by  the  great  Martin  w^H^^t^  Thsqr  oonverted 
me  upon  that  question.  I  shall  never  vote  to  ersate  ^nHhtr 
Federal  charter  for  private  business,  and  to  dKm  you  how 
they  appreciate  this,  to  show  you  how  they  expect  to  con- 
mercialise  it.  I  read  from  the  last  page  of  the  biU,  as  follows: 

It  ShaU  be  unlawful  tor  any  ImUvlilual.  partxMBshdp.  aMpdatlo^ 
or  corp^tration.  except  corporattona  organised  In  aeocrdaaos  wltki 
this  act.  to  transact  business  in  tbe  District  of  Columbia  under  any 
name  or  title  containing  the  words  "  credit  union.'*  or  to  transant 
business  at  any  place  in  the  XTnlted  SUtee  under  say  tmmm  er  title 
containing  tbe  words  "  credit  unlcm  "  and  **  Dletrlefe  d  fWiimhia  ** 
or  "  Federal  "  or  "United  States  "  or  other  wocds  t»«^«-^»«»«y  t*tf,%  the 
business  is  transacted  pursuant  to  authority  of  any  set  of  ~ 


In  Other  words,  you  are  fivlnf  to  the  corporattoB  preated 
under  this  special  charter  the  excbistve  right  to  aae  the  troBd 
"  Federal "  and  the  words  "  United  States  "  in  evety  part  af 
the  United  States.  Are  you  wllliiw  to  do  that?  An  waa 
going  to  vote  for  a  UU  of  that  Und?  I  am  not  I  am  aot 
going  to  give  special  privileges  to  a  conNiratian  la  the  Dla- 
trlct  to  the  detriment  of  every  individual.  Iiuelniai  "'  ~ 
poration  in  every  other  part  of  the  United  States. 


^ 
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I  call  attention  to  another  provision  in  the  bUl.  which  pro- 
vides for  supervision  by  the  Comptroller  of  the  Cxirrcncy. 
This  is  a  private  corporation,  organized  for  special  benefit 
and  profit.  Its  directors  can  profit  by  this  concern.  You 
are  directing  and  authorizing  them  to  lend  money  to  the 
Government  workers  at  12  per  cent  per  annum  interest. 
Talk  about  loan  sharks.  They  can  charge  the  Government 
worker  1  per  cent  a  month,  and  it  is  all  to  be  supervised  by 
the  Comptroller  of  the  Currency.  I  ask-  you  gentlemen  what 
interest  your  people  at  home  have  in  putting  this  addi- 
tional burden  upon  the  Comptroller  of  the  Currency  and 
this  additional  burden  on  the  taxpayers  of  the  United 
States. 

Mr.  THATCHER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  THATCHER.  Is  there  any  provision  for  fees  to  be 
paid  by  these  corporations  to  the  Comptroller  of  the  United 
States  or  to  the  United  States? 

Mr.  BLANTON.  Fifteen  dollars  they  pay  the  District  of 
Columbia  and  that  is  all  and  they  do  not  pay  the  Comptrol- 
ler of  the  Currency  anything  and  they  do  not  pay  anything 
to  the  Government  of  the  United  States.  There  is  one  man 
here  who  knows  hew  much  it  is  going  to  cost,  and  that  is  the 
chairman  of  the  Committee  on  Appropriations.  He  knows 
that  when  the  Comptroller  of  -the  Currency  has  to  super- 
vise corporations  of  that  sort,  it  costs  money,  and  the  first 
thing  the  Comptroller  of  the  Currency  wiU  do  will  be  to 
come  to  our  committee  and  ask  us  to  give  him  more  per- 
sonnel to  do  this  supervising.  I  am  going  to  vote  not  to 
do  it.  I  am  going  to  be  one  who  is  standing  by  our  friend 
from  Tennessee,  Mr.  Byrns,  in  trying  to  reduce  expenses, 
and  not  in  trying  to  increase  expenses. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  Not  now.  I  thought  this  important 
enough  to  make  a  point  of  no  quorum,  and  get  you  here, 
and  not  pass  a  bill  of  this  kind  by  unanimous  consent.  Why 
should  we  issue  a  Federal  charter  to  these  commercial 
organizations?  If  the  committee  would  withdraw  this  bill 
they  might  pass  a  lot  of  good  bills  in  the  time  they  will 
take  to  pass  this  one.  I  know  I  can  not  stop  the  biU.  but 
I  am  doing  my  duty  by  calling  your  attention  to  it.  If  you 
let  this  Federal  charter  be  created  by  your  vote,  it  is  not 
my  responsibility.  I  have  done  my  duty  by  calling  attention 
to  it.  I  have  done  my  full  duty  to  the  country  when  I  have 
told  you  what  is  in  this  bill,  that  you  are  creating  another 
private  corporation,  many  of  them,  to  be  supervised  by  the 
Comptroller  of  the  Currency,  at  the  expense  of  the  people, 
giving  them  an  exclusive  right,  to  the  detriment  of  the  rest 
of  the  people  of  the  United  States.  That  is  all  I  have  to  say 
about  it. 

Mr.  CONNERT.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

I  dislike  to  differ  with  my  distinguished  colleague,  the  gen- 
tleman from  Texas  [Mr.  Blaitton].  but  the  s(rie  purpose  of 
this  bill  is  to  do  away  with  the  loan  sharks  in  the  District 
of  Columbia  and  allow  Government  employees  and  other 
residents  of  the  District  to  borrow  money  at  a  reasonable 
rate. 

In  the  District  of  Columbia  to-day  the  loan  sharks  are 
charging  up  to  30,  35.  and  36  per  cent.  There  are  credit 
unions  now  in  34  States  in  the  United  States.  During  the 
depression,  when  we  had  4,000  bank  failures  in  the  country, 
not  one  single  credit  union  has  failed  in  those  34  States. 

This  is  a  poor  man's  bill.  This  is  a  bill  which  allows 
people  who  have  confidence  in  one  another  to  get  together 
and  form  a  credit  union.  It  can  be  done  in  the  District  of 
Columbia  by  Government  employees  and  other  residents. 
They  buy  shares  In  their  own  corporation.  Tlien  they  bor- 
row money  when  they  need  It;  if  they  want  to  borrow  $300 
or  $200  to  make  a  payment  on  their  home,  to  pay  interest. 
to  educate  their  children,  or  to  start  a  little  home  of  their 
own.  they  may  do  so;  and  they  are  borrowing  from  thetr 
own  friends  and  acquaintances  on  the  faith  and  credit 
which  those  frietuls  and  neighbors  have  in  them.  That  is 
the  sole  purpose  of  this  bilL 


The  provision  about  coming  under  the  Comptroller  of 
the  Currency  is  along  the  lines  followed  in  the  States.  We 
do  not  want  a  credit  union  that  is  not  regulated  by  the 
Government.  They  are  regulated  in  all  the  34  Stateij;  the 
bank  examiners  go  out  and  examine  their  books.  Just  tai  they 
do  the  banJLs,  and  see  to  it  that  the  credit  union  is  in  a  good 
financial  situation.    If  it  is.  they  are  O.  K. 

The  proof  of  the  pudding  Is  in  the  eating.  Thirty-four 
States  in  the  Union  have  these  credit  unions.  Not  c>ne  of 
them  failed  in  all  of  this  depression,  and  it  will  readily  be 
seen  that  it  is  a  poor  man's  proposition. 

Mr.  Edward  A.  FUene.  a  big  department  store  owner  in 
Boston,  who  is  a  philanthropist  and  friend  of  the  people,  de- 
cided that  a  sensible,  sane  way  to  help  his  less  fortunate 
neighbors  would  be  to  help  them  help  themselves.  He  has 
put  a  great  deal  of  money  into  helping  form  these  credit 
unions  to  develop  thrift,  to  help  people  save  their  own 
money.  Many  church  organizations  have  these  little  credit 
unions  all  over  the  country  to  help  the  people  in  their  own 
parishes.  The  parishes  form  them.  The  East  Lynn  Post 
of  the  American  Legion  In  my  own  home  city  has  a  credit 
imion  and  loans  to  its  own  members;  it  helps  them  to  buy 
homes  and  helps  them  to  pay  the  interest  on  the  mortgage. 
That  is  all  this  bill  provides.  I  say  it  is  a  poor  man's  bill 
for  the  Government  workers  of  the  District  of  Columbia 
and  the  people  of  the  District  of  Columbia.  It  will  prevent 
loan  sharks  from  plundering  the  poor  and  unfortunate,  and 
I  hope  the  bill  will  pass. 

The  SPEAKER  pro  tempore  (Mr.  Raiwct)  .  The  question 
is  on  agreeing  to  the  amendment  offered  by  the  gentleman 
from  Texas  to  strike  out  the  section. 

Mr.  BLANTON.  Mr.  Speaker,  that  was  a  pro  forma 
amendment,  and  I  ask  imanimous  consent  to  withdraw  it. 

Mr.  GOSS.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Texas  to  strike 
out  the  section. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

MEMBISSinP 

Bbc.  9.  Credit-union  membership  shaU  consist  of  the  Incor- 
porators and  such  other  persons  or  organizations  as  may  be  <  lected 
to  membership  and  subscribe  to  at  least  one  share,  pay  the  Initial 
InstaUment  thereon,  and  the  entrance  fee.  if  any;  except  that 
credit-union  membership  shaU  be  limited  to  groups  the  member* 
of  which  are  actual  residents  of  or  do  business  or  are  employed 
within  the  District  of  Columbia,  and  either  have  a  common  bond 
of  occupation  or  association  or  reside  within  a  weU-deflned  i.cigh- 
borhood  or  community. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  ou:  the 
last  word. 

It  has  been  suggested  that  we  should,  as  in  building  and 
loan  associations,  place  a  limit  on  the  number  of  shares  that 
may  be  held  by  any  one  individual  in  these  beneficiary  asso- 
ciations. This  bill,  as  I  read  it.  will  enable  more  than  one 
credit  union  to  be  formed  In  the  District  of  Columbia.  It  is 
perfectly  safeguarded  also  in  that  the  field  of  membeiship 
is  limited  to  that  prescribed  by  the  Commissioners  of  the 
District  of  Columbia.  There  Is  nothing  in  the  provisiorjs  of 
the  bill  whereby  the  provisions  of  this  beneficent  enactcient 
can  be  abused.  It  can  only  pertain  to  establishing  aedit 
unions  in  the  District  of  Colimibia.  However.  I  think  we 
should  place  some  limit  of  amount  on  the  nimiber  of  shares 
that  may  be  held  by  any  one  IndividuaL  I  would  like  to 
know  from  the  gentlewoman  from  New  Jersey  or  the  gentle- 
man from  Massachusetts,  who.  I  beUeve.  Introduced  a  com- 
panion bill  in  the  House,  whether  they  have  any  obJe<:tion 
to  an  amendment  providing  that  no  more  than  200  shares 
may  t>e  held  by  any  one  person. 

Mr.  CONNERY.  I  would  have  no  objection.  That  Is 
what  we  have  in  Massachusetts. 

Mr.  STAFFORD.  We  do  that  with  buUdlng  and  loan 
associations.  We  do  not  want  this  to  be  a  money-making 
affair.  In  every  instance  called  to  my  attention  these  credit 
unions  have  been  successful.  As  the  gentleman  from  Mas- 
sachusetts says,  it  is  a  sincere  attempt  to  stop  the  loan-shark 
evil  in  the  District  of  Columbia.    That  evil  Is  practiced  in 


Mr.  Speaker,  the  committee  wiU  accept 


me  District  of  CotamUa  won*  than  to  any  other  city  of  Uke 
I  withdraw  the  pro  tema  amendment.  Mr.  Speaker  and 

sharea  by  any  one  indlvMiuL"  ^^  ** 

Mrs.  NORTON. 
the  amendment. 
The  amendment  was  agreed  to 
The  Clerk  read  as  foQowB: 

m  !!»■■»'  MscnKoa 

,,®'^^°-  "^^  9"^  y^**  «  •"  «a*<"t  unions  abaU  end  December 
?,™.^f  ^""^  meeung  of  the  corporation  slSTbe  hel?t?T,S 

by  proxy,  but  a  S^S' o^'S^  SSn?  rS?«n*lI?  I^ 
through  an  agent  detogatSte  to? p^n^ST^N^^emS^slSf 
taT«q»cttt,  of  the  iiiimb«  of  ahai«.  h?  WbThlin^  hSJ^w  S^i 
one  vote:   and    after  a  credit  union  has   b^ixSoraSSSl^ 

been  a  inember  for  more  than  three  months.  AH  omowTfrfl 
credit  unUm  shall  be  la  th*  XMstrlet  of  Oolx^bia.  ^  * 

KaifMBicsjrr 

meeting,  and  to  hold  office  for  euch  terma.  respecUvely  as  thTb?- 
laws  may  provide  and  untU  iirnn— un  auallfr^Mr^t  tto*  liSlZ 
to  the  first  annual  mmtUts^SrSThS^S'^^t^^Vt^f 
^^:L^'  **  man^;Sb?the  J5S.SSSrto^^o«Sli=a^*S 

t^  ^  J**^  board  and  eominlttoe*  and  the  officers  shallbe  iSd 
jrtth  Uie  Coimnl«lon«»  of  the  Dtetrtct  of  ColumblaWlSSta  lo 
mlUeS  sSS?  t^^^-  y^""  »«"»«\°f  the  board  or  of  eiSKTSim^ 
SSTh/^tlitJ!?  S^.^?Lf2°**^'^=  Provided.  That  no  person 
^iJ  ^Lr^f*f**  ***  ***•  *****^  «  *o  either  committee  unless  he  be 
^H.'ST*  ***  »«nb«hlp  a.  provided  in  eectlSTs^^if^eST 
thi  iiS^I^C.'t*  ^^,5?  toMtlng  after  the  annual  meeting 
the  directora  shaU  elect  from  their  own  number  a  Dreeld^tra 
^L^'^f'^^'JtJi^l^  •  toea-urer.  who  ahaS^  thTSeSuvS 

ml  ^«^Li5*.  ■*S*  P««»n.  The  duties  of  the  officers  ahaH  bJ 
M  determined  m  the  toy-Uwiu  eioept  that  the  treamirw  ahall  he 
the  general  manager  of  the  oacporalkm.  w««irsr  man  be 

dw^JS"!!r2!!~PiL*5^  **  dlrectOTi  shaU  have  the  general 

SuSd^  2^  252?^!"^  •*  ***•  »«»<*nt  of  the  surety  b^d 
J!ti^Sr^^.!Jif  "5^-*^''*^  ewrtody  of  funds:  recommend  de^- 
^i^f '^'^l**!^**';  ?•*««*«>•  interest  rates  on  louia:  ?roSS* 
^oioewrr  That  the  intereat  rate  on  loans  shaU  not  be  Ui  eroSTof 
the  maximum  amount  flied  by  the  provtaions  of  thtetS^flU 

^^  ^*  ***  awcted  at  the  neat  »»*»»«««»  nMintinff  i^av*  nii>it«A<i.  v.» 
g«ge  or  invertments  oU«r  ttSTlcJE?*^  ^IS^ST^^S^^ 

Kv  i»— TiSZl  »w  ^^  memoera  recommended  amendments  to  the 
2b^^^  ^^."y  Pun»oaee  erf  this  subdivision  an  aertgmnSt^ 

So-i;«2*ffia"Se-ni!i^S3Lnn-lS^^  -^ 

mr»  --T^-^^i  ,    TT^  ^StT^***  ■*"""*"  ot  the  cosmUttae  who 

SS«r!Sl.^E?l  !!**•.  '"'■^^•^  **  *»»•  annual  meeting  oTSe 
ooeponuan:  by  a  rnientmowe  vole  may  soepend  any  oAm  ot  toe 
oc^poemaMuor  any  member  ct  the  credUcanmltteroT  or  to? 
hoMrt  oCdtoeton  untU  ttw  out  BMrnbers'  m*eang.  VTwSich  tSl 

J22iX?!;r*^L*!!l!J52!?«  **  *^  .Imreholders  to^«iM«  ^ 
Jtotattoootf  thle  robehivter  or  oC  the  by-lava.  or  any  untuet6t 
toe  <wpo«ttoo  deemed  by  tk*  committee  to  be  u^tioTw^- 

^«  tq«n  hi.  dut»ee  be  ebiUl  gi;e^Sil*!!lto  S^^STSSJS 
^^^•^  *°  amount  to  be  deteimlned  by  the  board  ^dii^- 
tors,  condltlmied  upon  the  faitltful  portoraioTof  hUtrSet. 
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K-^  Iv  ^  entrance  fees  and  flnea  provided  by  tb* 
before  toe  declaration  of  aay  tftvldradl  Mbent^  ^ 
Of  toe  net  earnings  of  each  yoar.  itaall  bo  ast 


fund  agalnet^bad  loans,  which  fxud  shall  bo  kept  ftraW  ttbd  U^ot 

of  llquldj^eii. 


and  not  dtetrlhuted  except  In 


Sac. 


aifmuuM 
IS.  At  toe  annual  maettng  a  dividend  may  bo  dadatod 


v—i..  *a.  Ai.  we  annual  maettng  a  dividend  may  bo  deelatod 
!r^^  net  earnings  on  recommendation  of  the  board,  wbtah  divi- 
dend Shan  be  paid  on  aU  paid-up  ataatea  irntatanillM  rittlrt  tTil 
of  too  ptwoedlng  flacal  yww.  Shares  which  booome  futDy  mM  «p 
during  such  year  shaU  be  entttled  to  a  propertlaaal  pact  of  aaS 
dividend  calculated  from  the  tint  day  rtT  «i  lB«£toDo«S 
such  payment  In  fuU.  »«*  w   •«•  — -niTn  wHivwiag 

KxpoLszoM  Aire  wnRHtawsx. 

^^>^'  ^  ^'°*>"  ™*y  toe  expeOed  by  a  two>tblidi  vote  of  the 
members  of  the  corporatton  preaent  at  a  apoetal  imirtliis  oaOed 
for  such  purpoee.  but  only  aftor  aa  opncrtunttr  iMHboim  cImsi 
him  to  be  heard.  The  credit  imlon  atmy  mooliv  m  &u*  nrVhn 
of  intenUon  to  withdraw  aharee.  ftqmlalon  or  wtttiSSmlSZ 
fK  ^E^^  ^  "***'•  ■  member  from  any  Kmalaliig  nabUlty  to 
the  credit  luilon.  AU  amounU  paid  In  on  Bha»os  or  daix^^  te» 
ezpeUed  or  wltodrawlt^  OMmban  prtor  to  their 
withdrawal  ahaU  be  paid  to  them  In  toe  or«er  a« 
or  expulsion,  but  only  as  funds  beoooas  avattabia  and  aftv  dad^t. 
ing  any  amounts  due  ftom  eoch  memben  to  tlio  ondtt      ^"^"^^ 


Sac.  1ft.  Sharee  may  be  losued  and  dapoatts  rooajvod  la  the  i 
of  a  minor  or  In  trust  In  such  manner  aa  the  by-lawo  may  bbv 
vide.    The  name  of  the  beneficiary  shaB  be  «*«Tft!ftSBil  to  tiM  ewttt 

Taxanoit 
Sec.  16.  Credit  \inlons.  but  not  the  »n*in'peta 
exempt  from  l^ederal  and  District  of  f>ni»w.Kf^ 
taxes  upon  real  property. 

[CTXOM   OK   T78B   OT   WOBOa 


Sac.  17.  It  ShaU  be  unlawful  for  any  ladlvldual. 
sociation.   or  corporation,  except  corpogmtioPB 
eordanoe  wito  tola  act,  to  traneaet  tnielnese  In  too'^ 
any  name  or  title  containing  the  warda  **  credit  aalaCL" 
act  business  at  any  plaoe  In  the  United  ntstso  and 
or  tiue  containing  the  worda  "credit  uaioix''  and 
Columbia  "  or  "  Pederal  **  or  "  United  Statea  "  or  oihor 
eating  that  the  business  Is  transacted  ponuaat  t 
any  act  of  Oongreas.    Any  tndlvldiial.  partaatahto 

corporation  violating  this  aeotkm  etaaU  upon  e^ 

subject  to  a  line  not  In  exceea  of  $100  fOr  each  day  dorlBa 
toe  vioUUon  continues.  ^^  ^  ««™i« 

Mr.    BLANTON.    Mr.   Speaker, 
which  I  have  sent  to  the  habk 
The  Clerk  read  ac  follows: 

Amendment  offered  by  Ur.  Bixarosr:  Page  IS.  ^v^  t.  «>«w^  w 
word  "  unloa."  strike  out  the  romaladar  of  Una  t.  all  of  »««*«  « 
and  5.  and  up  to  and  including  the  word  "States"  in  Una  6 


I  offer  an  rtnumlTTHynt. 


to 


Mr.  LaOUARDIA.    Mr.  Speaker*  Z  xtoe  in 
the  amendment. 

If  we  strike  out  the  language  aogsMtad  by  tte 
from  Texas  it  would  do  exactly  what  Ik  sseks  to  avoid. 

n  we  strike  out  this  langnaga  It  would  then  ba  _ 
for  a  o(Hi>oraU<Mi  not  organiaed,  not  under  tuparvMon.  to  iMi 


the  words 


credit  union  "  or  "  Federal 


or  "  Uhitad  matM.*^ 


The  purpose  of  this  is  to  Umtt  the  use  of  the  ww^  **  endtt 
union  "  to  only  such  organisations  as  are  «wgM>f^^|  in 
cordance  with  the  provtaioog  of  this  act  and  imdtr  llie  i 
vision  of  the  OomptrpQer  of  ttw  OurroMy. 

Now,  if  you  do  not  do  that.  ofrganiaatloiH  not  mder  such 
control,  not  under  such  Umltattons.  loan  thaOkB  voOld  bt 
able  to  use  the  words  "  credit  mdon  "  and  take  advaataae  of 
the  name  without  any  of  its  regponsfbillty. 

Now.  as  to  use  of  the  words  "  Utalted  Statea  **  ■>vf  **  nd- 

eral "  in  connection  witli  an  organizatlan Uie  wy«nff  most 

first  be  approved  by  the  Comptroller  of  the  Camocf—aad  X 
am  sure  the  Comptroller  of  the  Curreney  is  not  Wfi^  to 
permit  any  group  to  caO  itself  "  ITnited  States  Civdtt  TTntoiL'' 
But  if  it  is  "the  Savings  Credit  Uhlan,  nrfam— if  mdv 
Federal  law."  or  "  organteed  under  the  law  of  ttie  Ukittad 
States,"  it  must  be  so  organiaed.  Otherwise.  It  maj  aot  qm 
that  designation. 

So.  although  the  gentleman  ftom  Texas  is  a  rerw  eanAd 
legislator,  in  this  instance.  I  beUeve,  bis  theorr  win  aot  bt 
carried  out  if  the  words  are  stricken  from  the  bOL 
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Mr.  BLANTON.  The  present  law  keeps  them  from  using 
those  iiaines. 

Mr.  STAFFORD.     They  should  not. 

Mr.  TABER.    They  jiiould  not;  that  is  right. 

Mr.  BLANTON.  People  elsewhere  should  have  equal 
rights.  What  has  the  District  of  Columbia  Credit  Union  got 
to  do  with  the  rest  of  the  United  States?  Why  should  there 
be  a  provision  in  the  bill  that  no  other  company  could 
use  the  words  "  criedit  union  "  in  connection  with  the  words 
"  Federal "  or  "  United  States  "  without  being  guilty  of  an 
offense  and  subject  to  a  fine  of  $100? 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  STAFFORD.  The  gentleman  is  quite  aware  that 
many  corporations  use  the  word  "  National  "  or  "  Federal  " 
to  give  the  public  the  impression  that  they  have  some  con- 
nection with  the  Federal  Government  or  are  incorporated  by 
act  of  Congress.  They  should  not  be  privileged  to  use  those 
names. 

The  purpose  of  the  amendment  is  to  meet  that  evil. 

Mr.  BLANTON.  The  gentleman  from  Wisconsin  knows 
if  we  carry  the  language  contained  in  the  bill,  there  may  be 
500  different  corporations  incorporate  imder  this  act,  and 
every  one  of  them  have  a  Federal  charter,  but  they  are  all 
here  in  the  District  of  Columbia.  Because  the;  are  incor- 
porated under  this  act  they  can  use  the  word  "  Federal "  or 
the  words  "  United  States  "  or  the  words  "  credit  union  "  in 
connection  with  those  two  words,  but  none  of  the  others 
anywhere  else  may  do  so. 

Mr.  STAFFORD.  But  they  have  to  be  subject  to  the  ex- 
amination of  the  Comptroller  of  the  Currency. 

Mr.  BLANTON.  In  what  way  are  the  rest  of  the  people 
of -the  United  States  interested  in  them?    In  no  way. 

Mr.  TABER.  And.  if  the  gentleman  will  yield,  they  must 
have  permission  to  file  their  certificate  of  incorporation. 

Mr.  BLANTON.  They  get  that  from  the  Commissioners 
of  the  District  of  Columbia,  and  from  nobody  else. 

Mr.  TABER.    Certainly;  that  is  right. 

Mr.  BLANTON.  Let  me  say.  also,  that  the  Commissioners 
of  the  District  of  Columbia  are  concerned  with  an  area  only 
10  miles  square,  and  not  with  48  States  of  the  Union. 

I  have  done  my  duty  by  calling  the  matter  to  the  attention 
of  the  House. 

Mr.  Speaker.  I  want  to  call  attention  to  the  fact  that 
unless  this  language  is  stricken  out,  if  there  is  a  credit 
union  in  every  town  in  every  Member's  district,  where  it 
is  called  "  credit  union."  it  can  not  operate  hereafter  with- 
out some  question  being  raised  under  this  law  and  without 
being  guilty  of  an  offense,  and  beii«  subject  to  a  fine  of 
$100  a  day  for  every  day  it  operates  under  the  name  of 
"credit  union."  Do  the  Members  want  that  provision  to 
remain  in  the  bill?  Hereafter,  no  company  or  organization 
will  be  permitted  to  have  the  word  "  Federal "  connected 
with  it,  without  being  guilty  of  an  offense  and  paying  $100 
a  day. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  TABER.  That  is.  provided  they  use  the  words  "  credit 
union  "  and  "  District  of  Columbia  "  together? 

Mr.  BLANTON.    No. 

Mr.  TABER.  Or  use  the  words  "credit  union"  and 
"  Federal "  together,  or  *'  credit  union  "  and  "  United  States  " 
together. 

Mr.  BLANTON.    Oh,  no. 

Mr.  TABER.    That  is  what  it  states. 

Mr.  BLANTON.  The  bill  states  "  or  '  Federal '  or  '  United 
SUtes.' " 

Mr.  TABER.  Certainly  the  bill  does,  but  the  organization 
has  to  use  the  words  "  credit  imion  "  and  one  of  those  three 
words  in  order  to  constitute  a  violation.  That  is  what  the 
language  of  the  bill  states. 

Mr.  BLANTON.  Suppose  the  name  of  an  organization 
contains  the  words  "  credit  union  "  and  the  word  "  Federal." 

B4r.  TABER.  It  should  not  unless  the  organization  has  a 
permit  from  Congress.  We  caii  amend  this  if  we  have  to. 
or  if  there  Is  juay  occasion  for  it. 


Mr.  BLANTON.  There  could  be  no  credit  unions  any- 
where  in  the  United  States  calling  themselves  Federal  credit 
unions,  after  we  pass  this  bill,  except  here  in  Washington, 
D.  C. 

Mr.  LaGUARDIA.  There  is  no  law  on  credit  unions  at 
this  time. 

Mr.  BLANTON.  The  present  law  prohibits  a  corpora- 
tion from  using  as  part  of  its  name  the  word  "  Federal " 
or  "  United  SUtes." 

Mr.  LaGUARDIA.  I  beg  the  gentleman's  pardon.  The 
biggest  crash  wc  had  in  New  York  City  was  that  of  the 
United  States  Bank,  and  it  took  over  48  hours  to  make  the 
people  of  Europe  understand  that  it  was  not  the  bank  of 
the  United  States  Government. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  O'CONNOR.  Can  the  gentleman  tell  us  just  what 
effect  the  law  would  have  on  States  in  that  respect,  either 
With  their  doing  business  or  using  names? 

Mr.  LaGUARDIA.  We  have  that  matter  now  befor* 
the  Committee  on  the  Judiciary. 

I  may  say  that  in  New  York  State  we  have  credit  unions, 
and  the  use  of  the  name  "  credit  union  "  Is  limited  to  such 
organizations  as  are  under  supervision.  The  words  "  savings 
bank  "  can  not  be  used  in  the  same  sense.  The  words  "  na- 
tional bank  "  can  not  be  used.  So.  the  language  here  lim- 
iting the  use  to  such  organizations  as  are  organized  and 
under  supervision  ts  carrying  out  similar  language  of  other 
measures  on  the  same  subject. 

BfCr.  TABER.     Will  the  gentleman  yield? 

Mr.  LaOUARDIA.     I  yield. 

Mr.  TABER.  On  page  2.  lines  2  and  3.  the  operations 
of  this  corporation  are  absolutely  limited  to  the  District  of 
Columbia. 

Mr.  LaGUARDIA.  And  unless  we  have  this  language  a 
fake  company  could  advertise  all  over  the  country  and  hold 
itself  out  as  being  under  this  supervision  and  organized 
under  authority  of  this  act.  This  measure  Is  for  the  very 
protection  which  I  am  siue  the  gentleman  from  Texas  >^9a 
in  mind. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  rise  In  favor 
of  the  amendment  in  order  to  get  some  Information.  I 
would  like  to  ask  some  member  of  the  committee  whether 
this  corporation  Is  going  to  be  permitted  to  use  the  words 
"  United  States  or  Federal  Credit  Union,"  under  the  terms 
of  section  17. 

Mr.  BLANTON.    It  could  do  it  under  this  bill. 

Mr.  COCHRAN  of  Missouri.  It  seems  to  me  that  under 
the  section  17.  as  worded,  the  corporation  could  use  the 
name.  "  United  States  Credit  Union." 

Mr.  CONNERY.  They  could  not  do  that  without  the  ap- 
proval of  the  Comptroller  of  the  Currency.  They  would 
have  to  have  the  approval  of  the  Comptroller  of  the  Cur- 
rency to  do  that. 

Mr.  COCHRAN  of  Missouri.  Suppose  he  approved  it? 
We  should  prevent  it  and  not  leave  it  to  the  discretion  of  a 
Government  official. 

Mr.  CONNERY.    He  would  not  approve  it. 

Mr.  BLANTON.    How  does  the  gentleman  know? 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Massa- 
chusetts will  recall  that  we  had  a  bank  or  trust  company 
called  the  United  States  Bank  or  Trust  Co..  I  do  not  re- 
member which,  in  the  District  of  Columbia.  I  had  a  small 
deposit  in  the  United  States  Bank  or  Trust  Co.,  and  one 
day  there  was  a  run  on  this  institution  of  the  District  of 
Columbia.  There  were  several  thousand  people  outside  the 
bank,  many  having  Christmas  savings  accoimts.  It  so 
happened  that  the  Comptroller  of  the  Currency,  John  Skel- 
ton  Williams,  in  some  way  arranged  for  the  Munsey  Trust 
Co.  to  take  over  that  institution  and  nobody  lost  any  money. 
But  it  went  out  aU  over  the  United  States  that  the  United 
States  Bank  or  Trust  Co..  in  Washington,  D.  C,  had  closed 
its  doors,  and  you  can  imagine  the  effect  that  had  upon 
the  people  of  this  country.  A  sUtement  to  the  effect  that 
the  United  States  Bank  or  Trust  Co.,  of  Washington,  D.  C. 
had   closed   its   doors    did   not    sound   good    to   depositors. 
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many  not  awve  fht  Oovemment  had  no  connection  wltti  its 
managamcnt  There  was  a  naUon-wlde  demand  to  prohibit 
the  use  of  the  words  "United  States  "  in  connection  with 
Jif  ^^^°'  *  financial  Institution.  I  am  in  favor  of  this 
bill,  but  I  am  not  in  favor  of  It  if  this  corporation  can  use 
the  words  "  United  Stetea." 
Mr.  CONNHIY.    I  do  not  think  the  genUeman  need  have 

SnS^ii;?^*?^J!!2?^  first  of  all.  It  comes  SX^ 
ComptroIlCT  of  the  Currency,  who  wffl  have  the  say  on  that- 

I'^^'^tS??^:.  ****?*  °°  "**^*  ^°°  ^  ^e  United  Stated 
has  failed  during  all  this  depression.  o«*«« 

Mr.  BLANTON.  If  the  gentleman  wlU  permit,  the  lan- 
^\V!^T^  ^'^**  that  It  Shan  be  unlawful  for  any- 
H^o!!^  T^  °  *?.*!2*^  corporations  incorporated  under 
this  act  It  permits  them,  by  express  authoriaaUon.  to  use 
the  words  "  United  States."  «•"«".  w  use 

.k!^  CONNERY.  But  It  comes  under  the  Comptroller  of 
fSft^TSSI'  «^  "»  ««»tleman  need  have  no  bother  about 
^  K.  5  J'^^^J*  ^  ^^^  States  Credit  Union,  but  it 

S^^lal^^  Kngraving  Credit  Union,  like  it  is  in 

Mr  BLANTON.    H  Ibe  gentlemjm  wiD  permit,  it  is  not 
toe  ComptroUer  d  the  Cuntacy  who  has  anything  to^ 

S?  Sf  5^':.JLl:.****  ™^^  ^"^^^^o^*"  When 
^  ^*^^  certfflcates  with  the  District  Commissioners 
ttey  are  the  ones  who  pass  upon  U  and  not  the  Comptroller 

i?^i^^^-    He  hM  nothing  to  do  with  the  naST^ 
^  ZmS?^^^'    Wm  the  gentleman  yield? 
Mr.  COCHRAN  of  JCssourL     Yes;  If  I  still  have  the  floor 
^hcra^re  using  an  my  time  and.  I  might  add.  without  my" 

MrPALMISANO.  I  ml«ht  stote  that  If  the  comptroncr 
happens  to  permit  the  nse  of  the  name  "United  States." 

£^H  °!**'!??*^'*  **  ^''«"'«™^^    Tlie  Congress  wo\Sd 

Mr.  COCHRAW  of  Missouri  I  would  like  to  ask  the  msn- 
tleman  IMr.  Pai.mi8a»oJ.  who  was  the  chaSm^^  the  !Sl 
committee  that  handl«l  tbe  biU.  what  ^^n^%"^ 
have  to  sWklng  out  the  words,  starting  in  line  5.  that  w^S 

m^    1^^?-    \~  ««*^  *«  I»oP«e  »uch  an  amend- 

^^  ii^vS^^ili?'*!^'"'*^^**  '*«•  «»  amendment 
Offered  by  the  gentleman  fttan  Texas 

Mr.  COCHRAN  of  Mlasoml.    What  right,  if  I  may  be  ner- 

JS'  ^S^^nf  US2S*  ^  TOUeman  had  conchided. 
JfS^H^P^^T°' ^f****^    I  was  going  to  offer  such  an 

New  York  [Mr.  o-oowioil  f«r  that  purpose.    I  am  pl«^ 
hope  the  distinguished  lady  from  New  Jeraey  [Mm.  Nia™  ] 

Son  ^n^  SS^^^  fori  am  confident  it  win  mean  ItTadop- 

«  ^eTaTS.JSriL'pSSf^'*"^  reature  Of  the  b£ 

Mr.  O'CONNOR.    Ut.  %>eaker.  I  offer  a  substitute  far 

toe  wnenAnent  offered  hy  the  gentleman  fTomTSSl    S 

?^ "  ;^?S?^L2"'  ^  ""^  '''^'''  "«^  ~t  toTwoS 
Mr  ^Am^!f^  Bnee«idlng  wito  "United  States." 

.«T;;.?^^°^'  **'•  8P«*kw.  I  •ccept  that  amendment 
•?ht^  «^fSS"  ^^^^^'"^  ^  withdraw  my  amentoST^ 

«m«^toffl>t  Offered  hy  the  gentleman  from  TSraTwin  be 
There  was  no  objectfam. 

jr^eSPlEATO^peo  tempofe.    Tlie  Clerk  wffl  report  the 
amendment  offered  by  the  gentleman  from  New  Yo^ 
The  Clerk  read  as  follows 
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The  Clerk  read  as  fbllowB: 

tUto  act  or  Any  put  ttMnof,  or  •Joy 
<xic3>or»tiao  iHVMtf  porraaat  to  «to 


tJ^J^  was  ordered  to  be  mmI  a  third  time,  wm  nad  Mbtb 

third  time,  and  passed.  ^—-^     —    «-«  » 

A  motion  to  reconsider  the  vote  by  whSch  tte  bffl  was 
passed  was  laid  on  the  ^bhi  •«  »««  w»» 

rUETBXK  MnShOM  fSOM  XHS  SSKATI 

A  farther  message  from  ttie  Senate  by  Mr.  Gkmven.  tli 
Principal  derk.  announced  that  the  Senate  had  pused  witb- 
out  amendment  a  joint  raaolntion  of  tha  Boon  eg  the  fol- 
lowing title: 

H  J.  Res.  429.  Joint  reeoluttan  to  amend  aeetlon  OS  Cft) 
of  the  revenue  act  of  193a. 

w.,?^  °*^^^^^  '^^  announced  that  the  Senate  had  mand 
bills  of  tbe  following  ttUes.  In  which  the  concurrence  of  tte 
House  is  requested:  ^^ 

&  1155.  An  act  to  estabUsh  a  board  of  Indeteminafte 
tence  and  parole  for  toe  District  of  Columbia  and  to 
mine  Its  functions,  and  for  other  purpoees;  and 

a  8400.  An  act  to  amend  an  act  of  OongrMs  annmvad 
June  It.  1898.  entitled  -An  act  to  rewlate^SS,  SlS 
fitting  to  toe  District  og  Cotambla."  "^ 

Tile  message  also  announced  that  the  Senate  had  pasted, 
wlto  amendments.  In  which  the  concurrence  of  theHOoMif 
i^QueBted,  a  bin  of  the  House  of  the  foBowinf  title' 

H.  R.  8754.  An  act  to  control  the  posaesston.  sail 
and  use  of   pistols  and  otoer  dangerous  weapons  In  the 
District  of  Columbia,  to  provide  penaltlea.  to  pwftmaie  ndes 
of  evidence,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  hwlsts  upon 
Its  amendments  to  the  bOl  (H.  R.  11361)  entitled  "An  aet 
making  appropriations  for  the  government  of  the  Dtatrict  of 
Columbia  and  other  activities  chargeable  In  whole  or  In  ptft 
against  toe  revenues  of  such  District  for  tbe  flRml  vaar 
ending  June  SO.  1933,  and  for  other  purposes."  dtaacraed  to  far 
the  House:  agit^s  to  the  conference  asked  by  the  Bonw  on 
toe  disagreeing  votes  of  toe  two  Houses  toereaa.  and  ap- 
points  Mr.  BntcHAif.  Mr.  Nt«.  Ux.  GAivtt.  Itr.  Qlam,  hduI 
Mr.  KsNsexcat  to  be  the  conferees  on  the  part  «(  tlw  Benvle. 


Hie  amendment  was  agreed  to. 


ii!S^  /NORTON.  Mr.  speaker,  I  oOl  op  0»  Wfl  (H.  R. 
11638)  to  amend  section  7  of  an  act  entitled  "An  act  tn>M».y 
appropriations  to  provide  for  the  goremment  td  the  SStZ 
^  Oohnnbla  for  toe  fiscal  year  ending  June  18.  180|.  «Bd  fdr 
otoer  purposes.-  approved  July  1.  1902.  and  for  other  pur- 
poses, and  ask  unanimous  consent  that  tbe  bin  nuiy  to  con- 
sidered in  the  House  as  in  Committee  of  tbe  Wbola. 

The  Clerk  read  toe  tWe  of  the  bllL 

Mr  BLANTON.  Mr.  Speaker,  reserving  the  TigtA  to  ob- 
jest,  before  the  bin  is  cooBklered  hi  the  Boose.  I  woaldi  Ubi 
toe  author  of  the  bin  to  make  a  sbott  statem^^  to 
the  reasons  for  It.  Is  this  the  bm  toat  was  naMad  in  fth« 
last  Congress?  *  ^" 

Mr.  OILBSRT.  No;  this  Is  a  bffl  that  ptwrldsi  f^  «  mw 
hcense  law  for  toe  District  of  Oolumhla.  rim  present 
license  law  Is  30  years  old,  and  a  great  many  minliMMMM  bam 
sprung  up  in  that  time.  ^^  ^^ 

Mr.BLANTON.    Is  the  genUeman  tbe  author  of  the  Wfl? 

Mr.  GILBERT.  The  gentleman  from  Vermont  Ofr  Qa- 
Bcm}  Is  ttie  author  of  the  faHL  I  am  /Oiittrw.^^  a#  gj  ^^j^ 
committee  that  held  hearings  on  the  UIL 

I?*  Sr?£Z?^'    '  ^**»*<fr*w  my  reaervmtkm  of  oblecdan. 

air.  STAFFORD.  Mr.  Speaker,  reserving  the  zigbt  to  ob- 
ject, can  tbe  gentlanan  give  some  reason  why  tbe  ffinaliM 
tax  should  be  reduced  from  $100  to  $50  a*  pnpond  Mid 
the  motion-picture-theater  tax  redueed  to  DOt  •r'^  at 
these  recommendations  are  rather  appealing.  »fc«r  f^'^^n 
"B«ii  to  be  not  so  favorahle  to  the  taxpayers  of  the  DIatrlet.' 

Mr.  GILBERT.  I  wlU  say  to  the  genthtnan  from  Wis- 
consin that  no  Member  of  Congress  can  posslhty  know  tbe 
relative  merits  of  all  these  propoalUons.  wito  xespeot  to  *^- 
cit7  of  Washington.    Tbese  were  worked  out  by  a 
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tee  that  worked  for  six  months  or  more.  The  committee 
was  composed  of  the  superintendent  of  licenses,  Blr.  Wade 
H.  Coombs.  «n  assistant  of  the  corporation  coimsel's  ofllce. 
and  a  former  corporation  coimseL  It  waa  based,  in  the 
main,  upon  the  inspection  required  and  the  expense  of  con- 
trolling these  businesses.  After  they  made  this  recom- 
mendation and  the  erentleman  from  Vermont  [&fr.  GusohI 
Introduced  the  bill.  I  held  hearings  on  it. 

I  will  frankly  admit  I  am  not  qualified  to  pass  on  the  rela- 
tive amounts  that  should  be  paid  by  all  these  niunerous 
businesses,  but  I  grave  notice  to  everybody  affected  by  this 
proposed  license  bill  that  if  they  had  any  objection  to  it  ve 
would  hold  hearings.  Quite  a  few  gathered  and  we  heard 
complaints.  If  there  is  any  complaint  about  this  particular 
item,  none  was  made,  and  the  parties  had  knowledge  of  it. 

Ml .  STAFFORD.  They  would  not  make  any  objection  to  a 
reduction  of  the  fee,  of  course.  I  am  raising  the  question 
whether  it  is  fair  to  the  taxpayers  of  the  District  to  have 
these  fees  reduced. 

Mr.  HOLMES.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  HOLMES.  With  reference  particularly  to  theater 
inspection  and  the  theater  license,  there  was  a  time  when 
they  had  to  make  nimierous  inspe<;tions.  These  inspections 
have  now  been  reduced  to  practically  four  a  year,  whereas 
they  formerly  had  to  make  10  or  12  or  14.  These  amounts 
are  based  on  actual  inspections,  the  time  required  to  make 
the  inspections,  and  also  takes  into  consideration  the  num- 
ber of  Inspections  per  year  in  reference  to  all  the  various 
items  recommended  tn  the  bilL 

Mr.  GILBERT.  I  thank  the  gentleman  for  his  contribu- 
tion. 

Mr.  STAFFORD.  I  shall  not  delay  consideration  of  the 
bill  any  further.  It  is  quite  a  lengthy  bill  and  I  have  gone 
over  it  somewhat  carefully.  Although  there  are  some  items 
I  did  not  think  were  quite  equitable.  I  withdraw  any  objec- 
tion to  the  present  consideration  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewomen  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bin.  as  follows: 

B«  it  enmeted.  etc..  That  section  7  of  an  act  entitled  "An  act 
making  appropriations  to  provide  for  the  government  of  the  Dis- 
trict of  Columbia  for  the  OBcai  year  ending  June  30.  1903,  and 
for  oth«sr  purposes."  approved  July  I.  1903,  be,  and  tbe  same  is 
hereby,  amended  to  read  as  follows: 

"  Sec.  7.  No  person  shall  engage  in  or  carry  on  any  bnstness. 
trade,  profession,  or  oaUlng  in  the  District  of  Columbia  for  which 
a  Ucenae  fee  or  tax  is  Imposed  by  the  terms  of  this  section  without 
having  first  obtained  a  license  so  to  do.  Applications  for  licensee 
•hall  be  made  to  the  Commissioners  of  the  District  of  Columbia  or 
their  deeignated  agent  in  accordance  with  the  provisions  of  the  act 
of  Congress  i^>prmed  March  3,  1917.  and  no  license  shsJl  be 
granted  until  payment  for  the  same  sbaU  have  been  made.  Bvery 
license  shaU  specify  by  name  the  person,  firm,  or  cor[>oratlon  to 
which  It  shall  be  Issued,  the  business,  trade,  profession,  or  caUlng 
for  which  it  is  granted,  and  the  location  at  which  such  business. 
trade,  profession,  or  caDing  Is  to  tw  carried  on.  Ucensee  granted 
under  the  terms  of  this  section  may  be  assigned  or  transferred  on 
application  upon  the  conditions  applicable  to  granting  the  original 
licenses,  and  the  Commissioners  of  the  District  of  Columbia  or 
tlMlr  dcslciiated  agrat  shall  issue  a  certificate  of  such  assignment 
or  transfer  upon  the  payment  to  the  District  ot  Columbia  of  a  fee 
of  $1  therefor.  All  licenses  and  transfers  issued  or  granted  »h»ii 
be  signed  by  the  Commissioners  of  the  District  of  Columbia  or 
their  designated  agent  and  impressed  with  a  seal  to  be  adopted 
by  the  Commissioners  of  the  District  of  Columbia. 

"  Pas.  a.  No  license  ahaU  be  Issued  to  any  person  to  conduct  any 
busineas  for  which  a  Uoense  Is  required  in  any  building  mentioned 
in  the  act  entitled  'An  act  to  require  the  erection  of  fire  escapes  in 
oertam  buildings  \n  tbe  District  of  Columbia,  and  Tor  other  ptir- 
posss,'  approved  March  19.  1906.  as  amended  by  the  act  approved 
March  a.  1907.  untU  sxich  building  has  been  provided  and  equipped 
with  a  suSdent  number  of  fire  escapes  and  other  appliances  re- 
quired by  said  acts:  and  no  Ucense  shall  be  issued  under  the  pro- 
visions of  tUs  section  relating  to  hotels,  apartment  houses,  lodg- 
ing houses,  theaters,  public  halls,  public  amusement  parks,  or 
buildings  m  which  moving  pictures  are  displayed  for  profit  or 
gain,  until  the  inspector  of  buUdlngs.  the  chief  officer  of  the  fire 
department,  and  the  electrical  engineer  have  certified  in  writing 
to  the  Commissioners  of  the  District  of  Oolumbta  or  their  desig- 
nated agent  that  the  applicant  for  license  has  complied  with  the 
laws  enacted  and  the  regulations  made  and  promulgated  for  the 
protection  of  life  and  property. 

**  Pas.  3.  Any  license  issued  by  the  Commissioners  of  the  District 
of  Columbia  or  their  deaignated  agent  to  the  proprietor  of  a  theater 


or  other  pubUc  place  of  amnsrment  may  be  terminated  by  the  com- 
missioners whenever  It  shall  appear  to  them  that  after  due  notice 
the  person  holding  such  license  shall  have  failed  to  comply  with 
such  regulations  as  may  be  prescriljed  by  the  commissioners  for 
tbe  public  decency. 

"Pas.  4.  When  more  than  one  business,  trade,  profoolon.  or 
calling  for  which  a  Ucense  la  herein  prescribed  shall  be  carried  on 
by  the  same  person,  the  license  fee  or  tax  shaU  be  paid  for  each 
such  business,  trade,  profession,  or  calling,  except  where  otherwise 
specifically  provided  herein:  Provided.  That  licenses  issued  under 
any  of  the  provisions  of  this  section  shall  be  good  only  for  the 
location  designated  thereon,  except  in  the  case  of  licenses  issued 
hereunder  for  businesses  and  callings  which  In  their  nature  are 
carried  on  at  large  and  not  at  a  fixed  place  of  busineas.  and  no 
Ucense  shaU  be  issued  for  more  than  one  place  of  busineas.  profes- 
aton.  or  calling,  without  the  payment  of  a  separate  fee  or  tax  for 
each:  Provided  further.  That  no  person  holding  a  license  xindv 
the  terms  of  this  section  shall  willfully  suffer  or  aUow  any  other 
person  chargeable  with  a  separate  license  to  operate  under  his 
license. 

"  Pas.  5.  All  licenses  Issued  shall  date  from  the  let  day  of 
November  In  each  year  and  expire  on  the  81st  dsy  of  October 
foUowlng.  except  as  hereinafter  provided.  Licenses  issued  at  any 
time  after  the  beginning  of  the  license  year  shaU  date  from  the 
first  day  of  the  month  in  which  the  Ucense  was  Issued  and  end  on 
tbe  last  day  of  the  license  year  above  prescribed,  and  pwymcnt 
shall  be  made  of  the  proportionate  amount  of  the  annual  license 
fee  or  tax:  Prorided,  That  where  the  license  fee  is  $6  or  less  the 
fee  shall  not  be  prorated:  And  provided  further.  That  no  fee  or 
tax  shaU  be  prorated  to  an  amount  less  than  $5. 

"  Pas.  6  AU  licenses  granted  under  the  terms  at  this  section 
must  be  conspicuously  posted  on  the  premises  of  the  Ucensee  and 
said  licenses  shall  be  accessible  at  aU  times  for  Inspection  by  the 
police  or  other  officers  duly  authorized  to  make  such  inspections. 
Licensees  having  no  located  place  of  business  shall  exhibit  their 
Ucenses  when  requested  to  do  so  by  any  af  the  officers  above 
named. 

"  Pax.  7.  For  the  purpoees  of  this  section  the  word  '  person  ' 
ShaU  signify  and  include  firms,  corporations,  companies,  associa- 
tions, executors,  administrators,  guardians,  or  trustees:  the  word 
'  agent  •  shall  signify  and  Include  every  person  acting  for  another: 
the  word  '  merchandise  '  shall  signify  and  include  every  article  of 
commerce  whether  sold  In  bulk  or  otherwise;  the  word  *  dealers  " 
ShaU  signify  and  Include  every  person  engaged  in  selling  or  offer- 
ing for  sale  any  description  of  merchandise  or  property.  Words 
of  one  number  shaU  signify  and  include  words  of  both  numbers, 
respectively,  and  words  of  one  gender  shaU  signify  and  Include 
words  of  every  gender,  respectively:  Provided.  That  nothing  In 
this  section  shaU  be  interpreted  as  repealing  any  specific  act  of 
Congress  or  any  of  the  police  or  buUdlng  regulations  of  the  Dis- 
trict of  Columbia  regarding  the  establishment  or  conduct  of  the 
businesses,  trades,  professions,  or  caUlnga  herein  named,  and  not 
inconsistent  with  the  provisions  Of  this  section. 

"  Pas.  8.  Apothecaries  or  druggists  shaU  pay  a  Ucense  fee  of  $12 
per  annum.  Every  person  who  seUs  patent  medicines,  or  manu- 
factures, compoxmds.  sells,  or  dispenses  medicines  by  prescription 
or  otherwise  from  a  located  place  of  business  shaU  be  regarded  as 
an  apothecary  or  druggist. 

"  Pas.  B.  Auctioneers  shaU  pay  a  license  fee  of  $5  per  annum. 
No  Ucense  shaU  Issue  hereunder  without  the  approval  of  the  major 
and  superintendent  of  police.  If  any  licensed  auctioneer,  his 
agent  or  employee,  shaU  convert  to  his  own  tise  In  the  District 
of  Columbia  any  goods,  wares,  merchandise,  or  personal  property 
of  any  description,  or  the  proceeds  of  the  same,  and  shall  faU  to 
pay  over  the  avails  or  proceeds  from  the  sale  thereof,  less  his 
proper  charges,  within  five  days  after  receiving  the  money  or  its 
equivalent  from  the  purchaser  or  purchasers  of  said  goods,  wares, 
merchandise,  or  personal  property  of  any  description,  and  after 
demand  made  therefor  by  the  person  entitled  to  receive  the  same, 
or  his  or  her  duly  authorized  agent,  he  shaU  be  deemed  guUty 
of  a  misdemeanor,  and  upon  information  and  conviction  In  the 
police  court  of  the  District  of  Columbia  ahaU  be  fined  not  more 
than  $1,000  or  be  Imprisoned  not  exceeding  aix  months,  or  both, 
m  the  discretion  of  the  ooxirt.  Nothing  herein  contained  shaU 
be  construed  to  repeal  or  alter  the  provisions  of  the  act  entitled 
'An  act  to  prevent  fraud  at  public  auctions  in  the  District  of 
Columbia.'  approved  September  8,  1916. 

"  Pas.  10.  Owners  or  managers  of  barber  tfaops.  beauty  parlors, 
beauty  salons,  vanity  shops,  or  shingle  shops,  by  whatsoever  name 
called,  where  hair  cutting,  halrdrasaing,  hair  dyeing,  manicinlng, 
and  kindred  acts  are  practiced  shall  pay  a  UoenN  Tee  of  IS  per 
annum. 

"  Pab.  1 1.  Owners  or  managers  of  masasge  estaMlshments  and 
Turkish.  Russian,  or  medicated  baths  shaU  pay  a  Uc«kse  fee  of 
$5  per  annnm.  No  license  shaU  be  Issued  under  this  pai^igraph 
without  the  approval  of  the  major  and  superintendent  of  police. 
It  ShaU  be  unlawful  for  any  female  to  give  or  administer  manage 
treatment  or  any  bath  to  any  person  of  the  male  sex.  or  for  any 
person  of  the  male  sex  to  give  or  administer  mssssgs  treatment 
or  apy  l>ath  to  any  person  ot  the  female  sex.  In  any  establish- 
ment Ucensed  under  this  paragraph.  Any  person  vlolaUng  tbe 
provisions  of  this  paragraph  shaU,  upon  convleUon.  be  punished 
as  hereinafter  provided;  and.  In  addition  to  such  penalty,  it  shall 
bs  the  duty  of  the  Commissioners  of  the  District  e<  Columbia  to 
revoke  the  Uoense  of  tlxe  owner  or  manager  of  the  rwta >^  tMh^"^" t 
wherein  the  provisions  of  this  paragraph  shaU  have  been  violated. 
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oils. 

olli^Sf  iS^S^iTaJS^^ISS"  **  «^"*»«»«it»  Where  keroeene  or 
^S^pS^'^'"^  cr  are  kept  for  sale  ahaU  pay  a  license 

any  kln?Tirst%5'S?*S  ?  ertabUshmenU  where  explosives  of 
Sf  86^  SJST^  or  a«  kept  for  sale  ShaU  pay  a  ficense  fee 

"^^  ^inrS"^  •^^'^'  r^njs^ct^^f^s,--- 

annum.  No  Ucense  shaU  issue  hereunder  exwntwiS  VS  Sf 
provsi  of  the  health  ofltoer  oC  the  District  JfcLSibiai^^: 
~^^;?^  T*?,Sf  *°«  ^^  concerning  locaScm  ^'***  "^  ' 
th.rT^  v.     i*'  <^»nwa  or  aaanagers  of  laundries  operated  other 

shJi^ian^/s^  is"3^  Srissssr  ^^^  ^'  ^^^  ^^ 

.r.  H.    y^«7.««"  managers  of  theaters  m  which  movm«  olctuw* 
^d^pUy^t  for  pront  or  gain,  shall  pay  a  U^rJ^'iTit^^^ 

"(c)  Owners  or  managers  of  bulldinas  la  which  akatim^  nr,*-- 
falrs^  carnivala.  baJTTdincea.  exhIblttoSs.  leSiS  ot  «ii^S^ 
menu  of  any  dU«:riptl2r^  conductSTfor  S'  i  giSTSSl 
pay  a  Uoense  fee  of  88  per  annum:  Provided.  T^t  for  .nuL^ 

f^ftf^J^  '^   *=*'"«*^  «  charitable  purpoeti.   Lid^SST^ 
renui  !•  cb^jed.  no  Ucenae  rtiall  be  reqiSred^^ 

S^tfJ?  «J°*^K  ^^'^  ■han  be  closed  during  tSe  antSe»4 
o'SSL  a  ^^  ^^  r,^  *"»<**y  •^  betweentbehJSiTjf  1 
"^'iTo:^  t^^  *.  m,  on  the  secular  days  a?tt?,^t 
lic*B«  ^  «7^?f2  **  B»aaa«sfa  of  shootUig  gaUerles  sbaU  pay  a 
llSn2Li^«*?f  nJ®  P^_™««»-  No  ahooUng  gaUery  ahsSl  bJ 
ucensed  unUl  the  Impeetor  of  buUdlngi  for  the  DlaSict  S 
Columbia  Shall  furnish  a  cerUfleate  tharSuable  p^SSSl^LSl 

SS  i^  f^,^*  '"'^*^  "'^  »»y  *»»•  emotion  of  sultabteSiSSSS 
and    such    appliaooes    as.    in    his    Judgment     mav    be^iL^^^^^ 

^re^enu^Ti"2L2*2S?«f'JL°^^*y  ^  ^  occiSSSs 
Uu,  ^^"g^^-^Jt;^"^-^  ~  S^SrJn^ 
side  of  the  square  fronting  ODDostte  to  the  Mme      T^^nm.w  Trf 

.  ".w^  ^-  (*)  Owners  or  rsawmjiis  at  grounds  land  tc»  ri^mubmn 
JJ^«Jjri«i.  dli^scttj  ar  iDdlx««,.  *»aU  pay  a  lic««l5^^ 
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*.^S\  P^"^*"  or  managen  of  grounds  tised  cor  amiMfsMini  nark^ 

S^^'i!;".'*^'*^***"  ^  chaigSdSSt??^  Si^SrSSirTES 

those  used  for  athletic  exhlhltlons.  shaU  payVuoSs  toa^TS 
per  annum  Annual  Ucenses  Issued  undSr  tWs^SlnSi  ^ 
date  from  AprU  i  m  each  year.  »"— ^  •«•  paapmi»  mMSk. 

A^i***w  ^.1'  *^*°«"  or  manages  of  swimming  dooIs.  InAxw  tw 

tax^iSSo^JS^'Sy**'  "^'"•^^  «f  any  dm-  -X.U  pay  a 

evl-^t^,^  2T[^^  "  "»*»•««»  Of  carnivals  or  fain,  by  wha%K>. 
^  ^^Z  ^^^-  conducted  for  profit  or  gala,  and  n^-held£ 
any  building  or  structure  license  under  thtaWotion  afeliin..^ 
license  fee  of  $35  per  day.  ™«»w^  ««»  seoiKm.  aatfi  pay  % 

"  P*B.  27.  (a)  Commlssloa  mer^ianta  dealinff  in  fwi  m»  «m^ 
products  Shall  pay  a  license  f eTSTl?  per  SISL       '"*>«*** 

candv  mi«^I!:»°L"***^?f*"  "*  bakeries.  bottUng  wtaMlshmsnts, 
candy-maoufacturlng  establishokeate  mtociii  tSaw^MT^^^^^Tr^ 
manufacturing  esUhllshmentermMTt  SSSTaSfTL^^  ^SSl 
handling  food  or  food  producU  shall  paya'lloaoae  iMTof  ^Hl 
J^num:  fyorwied,  That  if  any  ll^en.^ here^SST iSu^'.SiK 
n^ni^  "Moe  premises  more  than^neof  tta«  oSums  bSniauSML 
no^  additional  fee  shall  be  requU-ed  ~"  «i»*«»a  ««»i  UMSd. 

r-iif.!  JiT'^'^ ",  managers  of  dellcatessena.  k»-0MMn  parlonL 

TiiSSf  ^ee*S'if:?°^**"'  **  «^*-<*rtnk  esSllSSotTsiSSrS 
a  ucenae  fee  of  816  per  anatun:  ProoMed  That  tt  a»»w^^^  ^^ 
hereunder  shaU  conduct  upon  tbe^tunrMmtea  IL^ 

S?bS2^S^  '••.J^  ^  -equlrwl.  Within  SSTSSLm  of  ihto 
subparagraph  a  reMaurant  shall  be  any  place  whlnt  food  »  v!! 

**  (f )   AU  dealers  In  food  or  food  orodncta  noft  iiatMi  kj.  .ii    — 
of  a?S^rJ^o?J"*"  •  managers  of  hoteU  sbaU  pay  a  ItoeM  tee 

^ai.  aTSS^^i.*""^  •***"  ^  regarded  as  a  boS*         "^ 

raa.  :».  owners  or  managers  of  apartment  houssa  ahaU  b&« 

a  license  fee  of  %\t  per  Tnnuii:  ProirtSSxSkt  a^^t^ToJES^ 

Se'S^I*^  m^taln.  a  resUurant^rilJ^iiSrtS"lS2S 
fee  ahall  be  818  per  annum:  ProvWect  turth^  TY^t  \tZ  ^^^ 
rant  is  conducted  on  the  premSTby  o^uS^thf  SsS2^ 

SSLS^^of'^HV**'^*'  ^°'  a  separate  resuS^  iSaJs.  ^SlthS^ 
S^^„  t^  paragraph  an  apartment  house  shall  be  a^SdSI 
SmSSf  "*°™'  *"  occupied  In  suites  SuSe  aTmsS 

^^^^'*^^  9^^  °'  managers  of  lodging  houses  dudl  tma  a 
^^^UJ^  ^^t  P"  annum.  Within  Vb^^tm^Mg  ^^mSsi- 
gaph  a  lodging  house  shaU  bs  a  buOdlng  to  \Jhi^iii«Sf  aS£j 
^P.7  ^°''  "^f^i^  •ccommodate  lOorlnore  SSiiSSr*  *^. 
♦VI-  '^'  ^*^  •'"y  Pft8«ezi^r  vehicle  for  hlra  ii*««~^  und^^ 
^^;^f.r^vr^  ShaU  be^nildWed  a  puhUc  veSSe.^^^  ^^ 
c^nJ^XJ^I  person  partnerahlp,  aasecUtlon.  trust,  or  eorporatfam 
m^^^f,  P^P^flps  to  operate  any  vehid^  or  veWctoTSStw- 
flued  to  rails  or  tracks  for  the  trannortatlon  nTnsiMiiwtiiB  r  7 

nSr?^«**^  ?  "K  ^^^'^  ^  any  deSned  route  or  rouSTS  tS 
District  of  Columbia,  except  when  such  vehicle  or  v^kdla  u«  t» 
S^.'l^^i***  ^SiL  ^  •i«ht-«»etog  purpoeesTiiSl.^^  SSoS 
the  ist  day  Of  October  to  eaSyew;  or  bSow  oaniMiSi.  mS 
operatlon^bmlt  to  the  PubUc  UtlUtlea  Conunl^MmrtfiSa  Dk^ 
^fS^*^****-  ^  "plicate,  aa  appU^oTlarilotiSrtSSl 
lug  thereto  the  name  of  such  r*~^    ir-r^itrrtitnnSr?istlmr 

t^-V^  ^^.^i*  operation,  the  schedule  or  scSd^  iSfl  t5 
within  tbe  District  of  OohimWa  imrtoT the  ta-inoathB«iodbs! 
*  ^.Z*^"'ni  Oomm***"  *»*°  thereupon^rirSraJlwwSf 


J^^re^'ffJfflJ!?**.?**"  *S^^^^  ^«»?»nl  on.  copy  thsiiofte 

or  tholr 


the  Commissioners  of  the  Dlstrfct  of  Columbia  « 

nated  agents  and  return  one  copy  to  tbe  applicant.    Udbb  noalDt 

of  the  approred  co^r.  "nd  prtar  to  the  iS^daTo*  w£!SiS?C 

the  same  year,  or  before  commencing  such  op«*5oiT^^ 

appllMnt  stian  pay  to  tbe  ooOeetaoMrt  tales,  ^TumTer  aay 

^aachlse.  personal  or  Ucenss  tax.  Ih  eonne<^loii^»ttb  nS 

aUon,  the  ram  of  elght-ttnth*  of  1  cMit  for 

^f^osed  to  be  operated  in  the  Dlstrkit  of  OWumbte  la 

with   the   appUoatkm   as   approved.     Upon   i 

receipt  fbr  such  payment,  tbe  ^''—imlfsiniMiii 

Columbia  or  thehr  designated  agent  shaU  IssiM  a  Ueraae  autbocto^ 

ing  tbe  applUiaat  to  oairy  on  the  oparatlone  MsboSsdto^ 

approved  anuicatlon.    Mo  InowM  of  opsratlOM  alMOl 

menoed  or  eontlnned  unless  and  imttl  aa  amUiHak^ 

the  an«lnal  and  oovarlng  siach  tncraase  la  imstMteB  i 

been  appsovtsd  and  forwarded  In  the  aame  »»««^  aa4 

spending  additional  payment  nude  and  Uoense  IsiMiil,    Ho  vtm^m. 

ahaU  be  trnied  under  the  tsniM  of  thla  lUbpangnHth  vtthoDfe  ^ 

approval  of  the  Public  Utllltlaa  ^rrmmtln"  rf  ♦'■^  -^— ^^^^ 

Coltunhla. 

"(y)  Ownats  of  psssenger  vwMgitss  for  hlrs  havtiv  a  „ 
pact^  oc  eight  passengeis  or  mors.  In  sddmao  to  ttM» 
operator,  other  than  those  T*'imffinl  ta  the  pteoediM 
■haU  pair  a  itenae  tax  of  $u»  pv  aanum  te 


12874 


CONGRESSIONAL  RECORD— HOUSE 


June  13 


1932 


No  tuch  vehicle  8h»n  b«  opentod  xxalmt  there  shaU  be  oonsplc- 
xx>ual7  displayed  therein  a  Uoenie  teued  imder  the  tenns  of  this 
sabparagraph. 

-(d)    Owners  of  paaaenger   vehldee  for  hire,  whether  operat«d 
from   a  private   establlslunent   or   from   public   space,   other   than 
thoae  licensed   In  the  two  preceding  subpara^apbs.  shaU   pay   a 
license  tax  of  t25  per  tJinum  for  each  such  vehicle  used  In  the  , 
conduct  of  their  busln«!88.     Licenses  issued  under  this  subpara-  | 
graph  shall  date  from  July  1  In  each  year.     There  shall  be  carried 
on  each  sucb  vehicle  a  number  corresponding  to  tbe   number  of  , 
the  Uoeose  Issued  therefor.  In  such  place  and  of  such  character  | 
^T^rt  dimensions  as  may  be  prescribed  by  the  Public  Utilities  Com-  | 
mission  of  the  DLstrlct  of  Columbia.     Said  commission  Is  hereby 
authorised   to   eatabllsb   stands   upon    tbe   public    space,    adjacent 
to   hotels,   or   otherwise,   for   occupancy    by   said   vehicles,   and   Is  | 
further  authorized  to  make  and  enforce  all  such  reasonable  and  ; 
usual  police  regulations  as  they  may  deem  necessary  for  the  proper  | 
conduct  and  control  of  all  such  vehicles,  subject  to  the  approval  of 
ths  jomt  board  created  by  section  S  (e)  of  the  act  entitled  'An  act 
to  amend  the  acts  approved  March  3.  1925,  and  July  3,  1936,  Icnown 
ai  the  District  of  Columbia  traffic  acts,  and  so  forth.'  approved 
February  27,  1931. 

"(e)  No  person  shall  engage  In  driving  or  operating  any  vehicle 
licensed  under  the  terms  of  subparagraphs  (c)  and  (d)  hereof 
without  having  procure<l  from  the  Commlaslonera  of  the  District 
of  Columbia  or  their  designated  agent  a  license  and  a  badge 
numbered  to  correspond  with  the  number  of  said  license,  neither 
of  which  shall  be  issued  except  upon  evidence  satisfactory  to  the 
director  of  mottH*  vehicles  xinder  the  direction  of  the  Commis- 
sioners of  the  District  of  Columbia  that  tlie  applicant  Is  a  person 
of  good  moral  character  and  la  qualified  to  operate  such  vehicle, 
and  upon  payment  of  an  annual  license  fee  of  t&.  Such  llcenae 
ahall  be  displayed  within  the  vehicle  and  such  badge  prominently 
worn  upon  the  driver's  breast  at  all  times  while  engaged  In  driving 
any  vehicle  licensed  under  the  terms  of  subparagraphs  (c)  and 
(d).  Application  for  such  license  shall  be  made  In  such  form  as 
rtiall  be  prescribed  to  the  Commissioners  of  the  District  of  Co- 
lumbia or  their  designated  agent.  Sach  annual  license  Issued 
under  the  provisions  of  this  subparagraph  shall  be  numbered,  and 
there  shall  be  kept  In  the  Department  of  Vehicles  and  Traffic  a 
record  containing  the  name  of  each  person  so  licensed,  his  annual 
license  number,  and  all  matters  affecting  his  qualifications  to  be 
licensed  hereunder.  No  license  Issued  under  the  provisions  of  this 
subparagraph  shall  be  assigned  or  transferred. 

"(f)  All  vehicles  licensed  imder  this  paragraph  shall  bear  such 
identification  tags  as  the  Commissioners  of  the  District  of  Co- 
lumbia may  from  time  to  time  direct;  and  nothing  herein  con- 
tained shall  exempt  such  vehicles  from  compliance  with  the  trafBc 
and  motor-vehicle  regulations  of  the  Dlirtrlct  of  Columbia,  nor 
shall  It  deprive  the  Public  Utilities  Commission  of  the  District  of 
Columbia  from  assuming  control  over  such  vehicles,  under  such 
regulations  aa  the  Public  Utllltlee  Commission  may  from  time  to 
time  adopt  and  promiilgate:  Provided.  That  nothing  contained  In 
this  section  shall  be  construed  so  as  to  dlmlnl^  the  powers  con- 
ferred on  the  Commissioners  of  the  District  of  Columbia  under  the 
provlaions  of  the  act  entitled  'An  act  to  amend  the  acts  approved 
March  3.  1935.  and  July  3.  1928.  known  as  the  District  of  Colum- 
bia trafllc  acts,  and  so  forth.'  nor  to  diminish  the  powers  conferred 
on  the  Public  Utilities  Commlaaton  of  the  District  of  Columbia 
by  Mid  ut  and  by  the  act  approved  March  i.  1013,  creating  the 
PubUe  Utilities  Commission  as  amended. 

"  Paa.  Sa.  The  owners  or  managers  ef  eatabUshmenta  where 
automobiles  or  other  motor  vrtMcJee  are  kefxt  tea:  rent  or  lease 
without  a  driver  shall  jwy  a  llcenaa  fee  of  (5  per  ■.nnnm  jar  each 
■ueh  estabUahment :  Fwvlded,  That  nothing  in  this  paragraph 
sbaU  be  90  construed  as  to  exempt  such  owners  or  managers  from 
paying  additional  Uoense  tazea  required  by  this  section. 

**  Pas.  S3.  Owners  of  vehicles  for  hlra,  used  In  >««.niiT»g  goods, 
wares,  cr  merchandlss.  azul  c^Mrattng  Xroca  public  q>aoe.  shaU  pay 

a  license  tax  of  925  per  annum  for  each  vehicU.  Stands  for  suoh 
vehicles  xspaxi  public  space  may  be  fttshllihttd  in  the  manner 
4irovided  in  section  «  (e)  of  the  act  entitled  'An  act  to  amend  the 
,acte  approved  March  3.  1935.  and  JiUy  S.  1928.  known  as  the  Dis- 
trict of  Columbia  traffic  acta,  and  so  forth.' 

"Pas.  34.  Owners  or  managers  of  estaUlshmcnts  where  motor 
vehicles  of  any  description  are  washed,  cleaned,  greased.  oUed.  or 
Impaired,  for  profit  or  gain,  shall  pay  a  Uoense  fee  of  $5  per  annum. 

"  PAa.  35.  Owners  or  managers  of  Uvery  stables  shsU  pay  a  Ucense 
fee  of  $5  per  annum:  Provkted,  That  T%nttiing  in  thla  paragraph 
shall  be  so  construed  as  to  exempt  such  owners  or  managers  from 
paying  additional  license  taxes  reqxihed  by  this  section. 

"PAa.  37.  No  poaon  shall  sell  any  article  of  marchandlaa,  or 
anything  whatever,  excepting  newspapers  sold  at  large  and  not 
from  a  fixed  location,  upon  the  pubUc  streets,  or  from  pohlie 
space  in  the  District  of  Columbia,  without  a  license  flnt  having 
been  obtained  under  this  paragnq;>h.  Persons  so  licensed  ■>»nU  be 
conaidered  as  venders,  whethw  selling  from  a  fixed  location,  on 
foot  from  house  to  house,  or  from  a  vehicle  of  any  deaerlption. 
and  shall  pay  a  llcenae  tax  of  S12  per  annum.  Kvery  vender  so 
llcenasd  shall  be  furnished  with  a  badge  'yT^MiyMynding  to  the 
number  of  hia  license,  which  badge  shall  be  worn  oooepleuouely 
whMiever  transacting  business,  and  where  sales  are  mads  fmn  a 
vehicle  such  vender  shall  be  provided  with  a  metal  plate  con- 
taining a  number  similar  to  the  ntmiber  of  his  license,  which 
plate  shall  be  conspicuously  attached  to  the  vehicle  at  all  tUnss 
when  such  vender  is  transacting  baaineas:  Provided,  Tha^  no 
license  shall  be  required  of  any  person  bringing  to  ^nd  — ly^g  as 


the  several  markets  produce  of  his  own  raising:  And  provided 
further.  That  raisen  of  produce  shall  not  be  exempt  from  the 
license  tax  imposed  unless  they  sell  such  produce  at  the  several 
markets  or  by  the  wholesale  in  cart,  wagon,  or  carload  lots.  The 
Commissioners  of  the  District  of  Columbia  are  hereby  authorized 
and  empowered  to  maire.  modify,  and  enforce  neceaaary  regulations 
governing  the  conduct  upon  the  public  streets  and  public  spaces 
of  venders  licensed  hereunder,  including  the  power  to  locate  the 
places  where  licensed  venders  on  the  public  streets  and  public 
spaces  shall  stand,  and  to  change  them  as  often  as  the  pnbUo 
Interests  require. 

**  Pas.  38.  Stdicltors  shall  pay  a  license  fee  of  $5  per  luinum. 
Any  person  who  goes  from  house  to  house,  or  place  to  place. 
within  the  District  of  Columbia,  selling  or  taking  orders  for.  or 
offering  to  sell  or  take  orders  for  goods,  warea,  merehamllae,  or 
any  article  or  thhiR  of  value  for  futxire  ddivery.  or  for  jervioss 
to  be  performed  In  the  future  or  for  the  making,  manufacturing, 
or  repairing  of  any  article  or  thing  whatsoever  for  futxire  delivery, 
and  requiring  or  accepting  a  deposit  for  such  future  delivery  or 
service,  shall  be  deemed  to  be  a  '  solicitor.'  within  tbe  meaning  of 
this  paragraph:  Prxyvided.  however.  That  this  definition  shall  not 
apply  to  persons  selling  goods,  wares,  merchandise,  or  any  article 
or  thing  of  value  for  resale  to  retailers  in  ttiat  oonunodity.  Any 
person  desiring  a  solicitor's  license  shall  make  application  to  the 
OommlsBloners  of  the  District  of  Columbia  or  their  designated 
agent  on  forms  to  be  provided  for  that  purpose,  stating  the  name 
of  the  applicant,  the  name  and  addreas  of  the  person  wnom  he 
represents,  the  class  and  kind  of  goods  offered  for  sale  or  the 
kind  of  service  to  be  performed.  Such  application  ahall  be  ac- 
companied by  a  bond  In  the  penal  sum  of  gSOO.  running  to  the 
District  of  Columbia,  conditioned  upon  the  making  of  final  de- 
livery of  the  goods  ordered,  or  services  to  be  performed,  in  accord- 
ance with  the  terms  of  such  order,  or  falling  therein,  t^at  the 
advance  payment  on  such  order  be  refunded.  Any  penion  ag- 
grieved by  the  action  of  any  such  solicitor  shall  have  tl>e  right 
of  action  on  the  bond  for  the  recovery  of  money,  or  damages,  or 
both.  All  orders  taken  by  licensed  solicitors  shall  be  In  writing 
In  duplicate,  stating  the  terms  thereof  and  the  amount  paid  In 
advance,  and  one  copy  shall  be  given  to  the  pxirchaser. 

"  Pas.  39.  No  person  shall,  for  hire,  guide  or  escort  any  person 
through  or  about  the  District  of  Columbia,  or  any  part  thereof, 
xinless  he  shall  have  first  secured  a  license  so  to  do.  The  fee  for 
each  such  license  shall  be  S6  per  annum  No  license  f.hall  be 
Issued  hereunder  without  the  approval  of  the  major  and  superin- 
tendent of  police.  The  Conunlssloners  of  the  District  of  Columbia 
are  hereby  authorized  and  empowered  to  make  reasonable  regxila- 
tions  for  the  government  and  conduct  of  persons  licensed  here- 
under, including  the  power  to  reqiUre  said  persons  to  wear  a  badge 
while  engaged  in  thetr  caillng. 

"Pax.  40.  Dealers  in  secondhand  personal  property  shall  pay  a 
license  tax  of  160  per  annum.  Every  person  eniptged  In  the  busi- 
ness of  buying.  seUXng.  trading,  exchanging,  or  dealing  in  second- 
hand personal  property  of  any  description  shaU  be  regarded  as  a 
secondhand  dealer  Hereafter,  when  any  piping  or  other  household 
flzturss  or  secondhand  goods  of  any  description  whatever  have 
been  stolen  and  sold  to  a  dealer  In  Jxmk.  or  secondhand  dealer, 
in  the  Dtrtrlct  of  Columbia,  imder  such  drciunstanoes  t!iat  the 
Oooomlssloners  of  the  District  of  Columbia,  aftar  hearing  granted, 
are  satisfied  that  said  dealer  should  have  had  reasonable  ground 
to  brieve,  or  could  have  ascertained  by  ressonsble  Inquiry  or 
investigation,  that  the  goods  were  stolen,  and  that  the  deiUer  did 
not  make  reasonable  Inquiry  or  investigation  as  to  ths  title  of 
the  saner  before  making  ths  purchaae.  the  commissioners  are 
authortaed  and  directed  to  revoke  the  llcenae  of  said  dealer,  and 
this  action  shall  not  be  a  bar  to  criminal  prosecution  for  receiving 
stolen  goods. 

**  Pas.  41.  Dealers  In  dangerous  er  deadly  weapons  shall  pay  a 
llfiense  tax  of  S50  per  annima.  No  license  shaU  issue  hereunder 
without  the  approval  of  the  major  and  superintendent  of  police, 
and  the  Commissioners  of  the  District  of  Coliunhla  are  hereby 
anthorlsed  and  empowered  to  make  and  prooralgate  reg\:latlons 

for  the  conduct  of  the  business  of  persons  Ilcenaed  hereunCer.  in- 
cluding the  power  to  require  a  record  to  be  kept  of  all  sales  of 
deadly  or  dangerous  weapons,  to  prescribe  a  form  therefor,  and  to 
require  reports  of  an  such  sales  to  the  major  and  superintendent 
of  police  at  such  time  as  the  commissioners  may  deem  advisable. 

"Pax.  42.  (a)  Private  detectives,  or  detective  sgencles,  by  what- 
soever name  called.  shsU  pay  a  Ucense  tax  of  SlOO  per  sjinum: 
ProvUled,  That  no  llcenae  shaU  be  Issued  under  this  paragraph 
without  the  approval  of  the  major  and  superintendent  of  poUce 

"(b)  Pot  the  purpose  of  thla  paragraph,  the  term  '  detective '  or 
'detective  agency*  shall  mean  and  Include  any  person,  firm,  or 
corporation  engaged  In  the  business  of,  or  advertising,  or  repre- 
senting himself,  or  Itself,  as  being  engaged  In  the  business  of 
detecting,  discovering,  or  revealing  crime  or  criminals,  or  st-curlng 
Information  for  evidence  relating  thereto,  or  discovering  or  reveal- 
ing the  Identity,  whereabouts,  character,  or  actions  of  any  person 
or  persons,  thing,  or  things. 

**(e)  It  shall  be  unlawful  for  any  person  to  engage  in  the  btisl- 
nass  of  detective,  or  operate,  manage,  or  conduct  a  drtecUve 
agency,  for  profit  or  gain,  or  to  advertiae  or  represent  his  business 
to  be  that  of  a  detecUve,  or  that  of  conducting,  managing  or 
operating  a  detecUve  sgency,  without  first  obtaining  a  Ucciam  so 
to  do. 

"(d)  The  Commissioners  of  the  District  of  C<dumbla  ai«  hereby 
authoriaed  and  empowered  to  make  such  reasonable  ragulatlons  as 
tbey  deem  advisable  for  the  government  and  conduct  of  ths  busi- 
of  private  detectives  licensed  hereunder,  and  are  furtlisr  au- 


public  interest  J^»«I»«»*  "uch  Is  deemed  advisable  tn  tbe 

DliiiVct'S  ^^S^tn'Sr^:S^^^S^l^  »»"«  foree  Of  the 
shall  be  VPacabU  to  Ju  2?^£tSJ?J^,K^S!:*y'«™»«y 
and  such  detectives  shaQ  iSe  llke^^^  ^^^^  bweunder. 
such  matten  aa  la  reSS«i^eSSi^^s^***K*'*"P?*"*»*  "^ 

without  firet  havlmr  o^LT,  SSnTSSi  Sf'SSS  T^ 

•achUoenae  shah  be  $100  per  an 
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-.the -«.« 

to  whom  MKh  snriieaBt  fti 
la  a  separate  rt^ir 
laagoage^  the 


ush  laiguaga.  ^^i^r.^;rj&zr^ i"jss^»^  ■pi^ 


without  first  having  obSdied  a  mSLT^Zz!!  "[*>«y»«nt  agen^ 

num.    Any  Ucenae  may  be  dmn^Awi^^Jt         ***  •'**  P**"  •*»" 

llbense  shall  bTSSeS^SUik!?^?^  ^^i  J^  »**«*>»  »»»<*• 
sionere  S^  imbJ^S^toTSS  ZJ^S^^^J"^  the  commis- 
penslon.  smIt  to  >..-  «J^SL*?1>.***^  denial,  revocation,  or  sus- 

promisee,  n^kl  or  mZu  iJjMiWr-  _  z^i  i  °°°*»°*'"*tlon  whataoever, 
UlSSriliati^<^S,^rSS!!l^^^SL^^  ,<Urectly  or  tndlrecUy 
fes^nal^uid  iJ£i2MS2S;S2Sf^^-  «'««<*1-  «w«uUve,  pri 
theatSSj  I^lSSS  mSS^  n^J^Vr;JSf  -^"^^  W»y  to 
profit  or  gainT^^   ■•Mciee  and  nurses  registry  conducted  for 

£SH?^^  ssSg^s-pS^'Sr  •i^oSssg'^srp^^ 

S;^5"eoJSSth?2!r^^    ^SS^^r^lS-plS 

providing  en^cements  fbr  ettm  VaudevnS.  t^trSd  iSd  SS2 

gJJJJM  *^'   liicldentaUy  Involves  the  seeking  of  employment 

-Jifitif  ^J!5?  '■^  '  ■I'pUeant  for  employment '  means  any  person 
^^^'Si?-  ?°»P»<»y»«»t.  or  engagement  of  any  charartir^^^ 
h.li*;^pS:JSrS  iSSSL'"  »^P  •  °»^  -^^  P^^  seeking 
femSle**"*^"  ^^^  *~*»^  ^  P»"^  •^  «»  nu»cullne  tha 


hZ.l*t  S?/'"  ^^f*"*  **^  become  effective  hereunder  untu 
•uretles  or  duly  authoctaid  surety  company   to  be  aoproved   bv 

W^?^  1!:^  ^«**?^  •*»^  *»•  P*y^le  to  the  Dlatrlct  of  Co- 
lumbia »nd  Shall  be  ooodtthmed  that  the  person  apnlylhfi  to 
thsUojnst  win  comply  with  this  «rt  and  shSl^y  XSXagS 

oS^^^i--'^-^'"^"--^^^^^ 
°iJ^7  "?'°f^  person,  maae.  committed,  or  omlttld  iST thTbuS^ 

iB^^tlS^  !5  **"7*»f  <«  "»•  business  for  which  sueb  Ucense 
r*/^^*^-    ^  **  "**»"  eeooferles  upon  such  bond  shsJi  not  Viti 

~cru,n,  „  u»  cu.,  S  SSSTSSio^'^  "».   T-»  tron   tl„ 

"smsTsas 


«mlly  or  in  writing  with  at  least  one  of  the  mm 

22I1J?*^15**"'=*!7  e«P«aty.  and  the  resohTM 

ShaU  be  kept  on  file  in  soeh  ageasy:  rriisldsd.  Itet  If  ttk^T^^ir 

2SLSJ*^P  :«>»«htartly  waliSTto  wSSr2ohlii£i£K 
'■■•'•'**'•■  by  the  hrmneee.  failma  mi  tl^^Mva  «#  -^-  .J*  . "*"*  ~ 

■ftrtlrMt,  *'*^  "^  «^^n»a  •  ▼wnaoa  of  tbM 

T.^  t^'  ^^  "^^*^  ^  ^^  duty  of  sach  linfiiMse  to  ctsa  ta 
appucant  for  employment  f*wn  whST^  fS^teB  fcTfiS, 
reoelpt  in  which  j^haU  be  stated  the  namsTf  mS  StSS^ 
t^^  t^^*°"°°^  Of  the  fee.  and  tbe  purpoae  focTScsltWiiiiald: 
andto  every  sppUcant  for  help  a  recetot  it«tt£tos  naS*^ 

?5^,^!!IL^*"  S5*^  *™»  addreea  <rf  such  Itoknasa  miSS  jTSSZ 
type  thereon.    «very  receipt  ahaU  have  nrlntad  on  liliP^^^^ 
a  copy  of  section  4  of  tibeact  In  ths  CiSdlBhlaStMM. 
w  if ^   «Se.  No  private  emplopmant  ^etuj^^SlSgt 

'^  ^^^  ^  roomTSMtouSrSuSSSrorli  rooBM 
where  boarden  or  lodgen  are  kept,  or  wberemsals  m  smdTw 
persons  sleep,  or  In  any  buUdlng  or  on >mS!s  wSSeln^iS 
«»  located  and  used  fi  U-rtta-Putpoei  oTsSreStoS^^^ 
lodgen  are  kept,  or  where  meals  are  sarved.  wMnMM  Sum^  Sa 
any  buUdlng  wherein  such  rooms  are  located;  norAana»^iS 
privateMnployment  agency  bk  located  In  any  such  ^Sk^iSSm 

building  proper  from  aald  prlvaU  employment  •SmnT  PnSldZ 
Sr«  J^  one  rttau  be  precluded  tm  k«^  an«SSSmt 
agency  in  an  oflloe  buUdlng  by  reason  oftiMn  beiiwa^S^ 
reauurant  la  another  partSf  ^idbSSlli.^^  ^^  •<»«•<» 

"An>ucATzow  or  sixxob 

s^.s'prj,'S!L'aor,'sg'iS2  ssir^"  ^s^ 

**  zifaracTxotr 
"Paa.  43g.  All   reglstera.   books,   records    and  »ia»w»  n,.,^,  ,- 
quirsd  to  be  kept  pursuant  to  this  artiele'ln  anv  wtvataMtMiflT* 
ment  agency  shall  *U  open  at  aU  riScZ^  SSJ^S/SSS^ 
Uon  of  the  oommlaslonera.  and  every  Uoenase  abaU  poatla  V^oH 
splcuous  place  in  auch  agency  tbe  Uoenae  oartlfiMiSar^  ^^ 

"raLBs  nrroasiamii 

false  promise  or  false  repreaentatlon  coneemSgimeiSSLt^ 
employment  to  any  applicant  who  shaU  mXk  cTSStat^ 
engagement  or  employment  or  help.  ^^        ^ 

"  XXCSFTIOMa 

..  "  f  ^w***    ■"***  •**  •***"  »«*  "PPly  to  employment  toiaaaus 
ducted  by  registered  medical  institutlona.  duly  InoarDaratad 

pltais.  or  duly  inoorpontwl  alumni  aaMctattoaTflf^ 

hurses,  or  to  any  bureau  maintained  by  persons  for  the 

of  seonring  help  or  emplojees  wnere  no  f^  is  chUMg 

— V-J^  **   *'«**lums.    clairvoyants,   aoottaaayers,   Ibrtune   tellera. 

busInesB  for  profit  or  gain,  directly  or  indirectly,  shaU  osva 
license  tax  of  •260  per  annum.    No  license  ahaUte  Smlt  ibL. 
under  without  the  approval  of  the  major  and  superintendent^ 
police,  nor  shall  any  llcenae  be  Issued  hereundertolSr^ 
not  an  actual  resident  of  the  District  of  CMunUa  fsr^a 
next  preceding  his  date  of  appUcatlon:  ProrMcd,  That  nDlioHiM 
shall  berequlred  of  persons  pretending  to  tenfortunes  oTnnSZ 
palmlstiy.  phrenology,  or  any  of  the  calUngs  herein  Uatedtaa 
regular  Uoensed  theater,  or  as  a  part  ^\Srl>i^!^b£S!^  Si? 
or  show  presented  or  offered  In  aid  of  any  benevolemr^Brtt^' 
or  educational  purpose.  '— — .  «.«wmmms. 

"Pax.  46.  No  person  shaU  set  up.  operate,  or  oonduet  any  biMU 

shall  act  or  be  exposed  as  a  target  for  any  ball,  prajeetlto  a22SL 
or  thing  thrown  or  projected  f or  cr  In  consldcratlan  of  no^or 
gain.  direcUy  or  indirectly,  «-«»*««i  w»  •"»»  «" 

"  Pax.  46.  The  Oommlssionen  of  ths  District  of  CbtumhU  an 
hereby  suthorted  and  empowered,  when  in  theh>  dlseretkm  mS 
is  deemed  advisable,  to  require  a  license  of  other^MMMcr 
caUlngs  not  listed  herein  and  which.  In  their  iiadcaent.  reonlM 
inspection,  supervision,  or  regulation  by  any  monlStel  ^^^ 
agencies  and  to  fix  ths  license  fee  therefor  in  su-*-  — 
their  Judgment,  wiU  be  commensurate  with  tbe 
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trlct  of  Columbia  of  such  Inspection,  superrlsloai.  or  regulation, 
and  are  further  authorized  and  empowered  In  their  discretion  to 
modify  any  of  the  provUlons  of  this  section  so  far  as  eliminating 
therefrom  any  business  or  calling  herein  required  to  be  Ucensfsd. 
or  to  raise  or  lower  the  amo\int  of  the  license  fee  proTlded  herein, 
as  the  cost  of  inspection,  supervision,  or  regulation  Is  raised  or 
lowered. 

"  Pae.  47.  The  commissioners  are  fxu^her  authorized  and  em- 
powered to  make  any  regulations  that  may  be  necessary  In  fur- 
therance of  the  purpose  of  this  section  and  to  revoke  any  license 
Issued  hereunder  when.  In  their  Judgment,  such  is  deemed  de- 
sirable In  tbe  Interest  of  public  decency  or  the  protection  of  lives, 
limbs,  health,  comlcrt,  and  quiet  of  the  citizens  of  the  District  of 
Columbia,  or  for  any  other  reason  they  may  deem  sulBclent. 

*'  Par.  48.  Prosecutions  for  violations  of  any  of  the  provisions  of 
this  section,  or  of  any  paragraph  added  hereto  from  time  to  time 
by  the  Commissioners  of  the  EMstrict  of  Colimdbia.  or  of  any  regu- 
lation made  by  the  commissioners  under  authority  of  this  section, 
shall  be  on  information  in  the  police  court  of  the  District  of 
Columbia  by  the  corjporation  counsel  of  the  District  of  Columbia 
or  acy  of  his  assistants. 

"  Pah.  49.  Any  person  violating  any  of  the  provisions  of  this 
Esctlon.  or  additions  thereto  made  from  time  to  time  by  the  Com- 
missioners of  the  District  of  Columbia,  where  no  specific  penalty 
is  fixed,  or  the  violation  of  any  regulation  made  by  the  conmils- 
sioners  under  the  authority  of  this  section,  shall  upon  conviction 
be  fined  not  more  than  $300  or  Imprisoned  for  not  more  than  90 
days. 

"  Pak.  50  Any  violation  of  any  provision  of  law  or  regxilatlon 
Issued  hereunder  which  Is  repealed  by  this  section  and  any  liability 
arlrlng  under  such  provisions  or  regualtlons  may,  if  the  violation 
occurred  or  the  liability  arose  prior  to  such  repeal,  be  prosecuted 
to  the  same  extent  as  If  this  section  had  not  been  enacted. 

"  Pa«.  51.  If  any  provision  of  this  section  is  declared  unconsti- 
tutional, or  the  applicability  thereof  to  any  person  o?  clrc\imstanc« 
Is  held  Invalid,  the  validity  of  the  remainder  of  the  section  and 
the  applicability  of  such  provision  to  other  persons  and  circum- 
stances shall  not  be  affected  thereby. 

"  Pas.  52.  The  Conunlssloners  of  the  District  of  Columbia  are 
hereby  authorized  to  refund  any  license  fee  or  tax,  or  portion 
thereof,  erroneously  paid  or  collected  under  this  section." 

The  Clerk  read  the  followiitg  committee  amendments: 
On  page  8.  line  6,  strike  out  **  $125  "  and  insert  "  $65." 
On  page  12,  lines  22  and  23.  strike  out  all  of  paragraph  25  and 
insert: 

"  Pam.  25.  Proprietors  or  owners  of  any  circus  transported  by  rail- 
road into  the  District  of  Columbia  shall  pay  a  llcenae  tax  of  $3 
per  day  for  each  cariofid  of  circus  eqiiipment,  and  proprietors  or 
owners  of  any  circus  transported  by  wagons  or  motor  trucks  Into 
the  District  of  Columbia  shall  pay  a  license  tax  of  $2  per  day  for 
each  motor-truck  load  or  wagonload  of  circiis  equipment,  but  not 
to  exceed  $250  per  day." 

On  page  15.  line  14,  Insert  after  the  comma  following  the  word 
"  assoclatlnr.  •'  the  word  "  trxist." 
On  page  20.  line  16.  strike  out  **  37  "  and  Insert  "96." 
On  page  21.  line  20.  strike  out  "38  "  and  insert  "  31." 
On  page  23.  line  3,  strike  out  "  39  "  and  insert  "  38." 
On  page  23.  line  6,  strike  out  "  $5  "  and  insert  "  $10." 
On  page  23,  line  10.  insert  after  the  word  "  for  "  the  words  "  the 
examination  of  all  applicants  for  such  licenses  and  for." 
On  page  23,  line  14.  strike  out  "  40  "  and  insert  "  39." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  the  next  committee  amendment,  as  fol- 
lows : 

On  page  23,  Uao  14.  after  the  word  "property."  Insert  the 
following : 

"  Including  the  return  or  other  unused  portion  of  any  ticket, 
order,  or  token  purporting  to  evidence  the  right  of  the  holdar  or 
possessor  thereof  to  bo  transported  by  any  railroad  or  othur  com- 
mon carrier,  however  operated,  from  one  State  or  Territory  of  the 
Dnlted  States  or  from  the  District  of  Columbia  to  any  other  Stat* 
or  Territory  of  the  United  SUtes  or  to  the  District  of  Columbia." 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  recognition  In  oppo- 
sition to  this  committee  amendment. 

Is  the  language  In  the  amendment  now  under  considera- 
tion to  be  considered  as  recognizing  the  old  practice  of  ticket 
scalpers  purchasing  the  unused  portion  of  railroad  tickets? 
The  language  of  the  bill  would  be,  "  dealers  in  second-hand 
personal  property,  including  the  return  or  other  imused  por- 
tion of  any  ticket,  order,  or  token  purporting  to  evidence 
the  right  of  the  holder  or  possessor  thereof  to  be  transported 
by  any  railroad  or  other  common  carrier,  however  operated, 
from  one  State  or  Territory  of  the  United  States,  or  from 
the  District  of  Columbia,  to  any  other  State  or  Territory  of 
the  United  SUtes  or  to  the  District  of  Columbia." 

I  take  it  this  language  is  broad  enough  to  recogniae  the 
practice  that  has  been  banned  by  all  legislatures  of  forbid- 
ding the  practice  of  selling  the  imused  portion  of  railroad 
tickets. 


Mr.  GILBERT.  It  recognizes  that  this  Is  being  done;  and 
where  it  Is  being  done,  there  is  a  license  put  upon  it.  Of 
course  we  can  not  by  this  legislation  validify  an  invalid  con- 
tract. This  would  not  force  the  railroads  to  accept  any- 
thing of  this  kind,  but  it  would  put  a  tax  on  such  operations. 

Mr.  STAFFORD.  If  there  is  one  policy  that  has  been 
recognized  as  good,  soimd  business  in  railway  and  other 
character  of  transportation,  it  is  that  brokers  or  othiT  Indi- 
viduals should  not  be  permitted  to  traffic  in  the  unused  p8i:- 
tions  of  carrier  transportation. 

I  remember,  as  older  Members  remember,  that  40  or  50 
3rears  ago  the  prevailing  practice  was  to  sell  the  unused 
portion  of  round-trip  tickets.  Now  the  practice  is  for 
persons  who  do  not  use  the  whole  ticket  to  send  the  imused 
portion  to  the  railroad  company  and  receive  a  refund,  less 
the  l-fare  rate. 

I  do  not  think  the  House  should  adopt  this  amendment — 
even  squint  at  recognizing  the  old  policy  that  has  been  con- 
demned for  many  years. 

If  the  committee  will  permit  a  personal  reference.  It  was 
my  privilege  back  in  the  eighties  to  hear  a  lecture  by  the 
flirst  chairman  of  the  Interstate  Commerce  Commission, 
Thomas  M.  Cooley.  a  professor  of  law  in  the  University  of 
Michigan,  deprecating  the  practice  of  selling  the  imused 
portion  of  a  railroad  ticket.  I  recall  in  the  early  days  in 
Chicago,  and  in  my  own  city,  there  were  ticket  scalpers 
indulging  in  that  practice.  I  think  the  amendment  should 
be  rejected  for  the  reasons  I  have  given. 

Mr.  GILBERT.  Mr.  Speaker.  I  will  say  to  the  gentleman 
from  Wisconsin  and  the  House  that,  as  will  appear  in  the 
hearings  on  this  bill,  this  amendment  was  put  in  at  the 
request  of  the  carriers  themselves.  The  railroads  them- 
selves asked  that  this  amendment  be  inserted.  It  was  their 
contention,  and  I  suppose  a  sound  one,  that  licensing  this 
practice,  or  at  least  putting  a  license  fee  upon  it,  would  not 
compel  them  to  change  their  outlawry  of  the  practice  but 
simply  recognize  that  as  the  evil  exists  It  could  be  better 
handled  that  way.  Personally.  I  have  no  opinion  about  the 
matter,  but  I  wanted  to  inform  the  gentleman  that  the 
amendment  was  inserted  at  the  request  of  the  railroad 
people. 

Mr.  HARLAN.  Is  It  not  true  that  this  provision  of  law 
adds  a  condition  or  penalty  for  violation  of  the  law  which 
would  take  a  complicated  prosecution  to  convict?  This  is 
simply  an  enabling  arm  given  to  the  law  to  get  tit  these 
people  who  are  now  doing  an  Illegal  business. 

Mr.  GILBERT.  That  is  the  purpose  of  the  amendment, 
to  help  abolish  the  practice  which  the  gentleman  com- 
plains of. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  I  will  state  to  the  gentleman  from  Wisconsin 
that  this  law  gives  the  railroad  companies  a  chance  properly 
to  check  up  every  firm  and  individual  engaged  in  this  scalp- 
ing business.  Without  this  provision  there  could  bij  many 
persons  who  would  engage  In  the  business  without  any 
check-up  on  them  at  all. 

While  I  have  the  floor  I  want  to  say  that  in  the  District 
of  Columbia  barbers  are  the  only  persons  who  have  to  work 
seven  days  every  week. 

A  Member.    Besides  Congressmen. 

Mr.  BLANTON.  Yes,  besides  ourselves;  but  I  am  talking 
about  citizens  here.  There  Is  no  other  class  of  citizens  left 
In  Washington  D.  C.  who  have  to  work  seven  days  a  week. 

The  reason  the  bill  was  drawn  in  the  way  it  is  was  to  meet 
the  objections  of  the  Seventh  Day  Adventists  and  other 
organizations  that  consider  some  other  day  besides  Sunday 
the  Sabbath.  They  wanted  to  fix  it  so  as  to  get  around  their 
objections. 

There  is  not  another  city  in  the  United  States  where 
barbers  have  to  work  Sunday. 

Mr.  STAFFORD.  And  I  want  it  to  provide  that  they  «h«^ii 
not  work  on  Sunday. 

Mr.  BLANTON.  If  the  gentleman  will  withdraw  Ills  ob- 
jection and  let  the  bill  go  through,  they  will  not  have  to 
work  on  the  Sabbath. 

Mr.  LaOUARDIA.    It  worked  out  that  way  in  New  York. 


Too  can  noC  get  any  other  kind  of  a  bm 


Mr.  BLANTON. 
through  here. 
Mr.  STAFFORD.    Why  not? 

wYi^^^^^JV  ""^^  «rt  tt  oat  of  the  committee, 
we  hav«  been  trying  to  dose  barber  shops  here  on  Sunday 
for  many  yearj^  but  the  Seventh-day  Adventlsta  W^ 
other  organizations  that  Mn  against  the  observanoTofS^ 

^f^.T^J'^'  and  you  will  never  get  that  kind  of  a 
Sven^tw^  «-  r-ng  to  keep  the  barber,  working 

thaTwo^^iS^ay.*  there  are  only  a  few  scab  shops 

Mn  BLANTON.    Oh.  no;  they  are  working  afl  over  this 

city  right  now  on  Sundajr.  and  they  work  seven  days  a  week. 

and  the  gentleman  by  his  obj«:tlon  is  maklngXse  m«; 

T?  "^^J^  *  ^'^^  *°  «»«  city  of  WashtogtonT^ 
8^^^^     "°*?f    I  want  th^TbTSven  the 

fS^^»^-    ^  *»»^  »>  obi«ctlon  to  the  House  bill  forbid- 
ding barberlng  on  the  Sabbath.  lurom 

HrJ^  f^°."^°^-    0»=^  l«t  "«  have  the  bill  before  the 
House  for  a  vote  anywaj. 

Mr.  STAFFORD.    We  hmre  a  very  important  amendment 
here^^^er^nslderatlon  which  has  no  relevancy  to  S^ 

The  SPEAKER  pro  tempore,    "me  question  is  on  agreeing 
to  the  committee  amendment  »«reemg 

The  committee  amendment  was  agreed  ta 
The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
remaining  committee  amendments.  *^P"n  vne 

TtM  foUowing  commlttae  amendments  were  severally  re- 
ported and  severally  agreed  to; 
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Tbe  Oerk  nad  as  foDovs: 


P*g«  SB.  Itn«  90.  after  the 
it  mm  tbm 


flgnrH  •  itMe.*  iBMrt  •«  SMh 


thf^.,^^-  '^  ■'•  *^  "*•  worn  -  description.-  insert  -  Includlnir 
1^^  I'SJV^iS^^^  "^y  .uch  tlckit.^^,  «  S£S^ 

thf^oii^"  "•  •'*««-•«»  -purpoee.-  ln«rt  «  colon  and 

n^illfj^^^!^  rwrt^«r.  That  no  IlcenM  shaO  b«  nqulred  of  anv 
ordain^  prle-t  or  mlnlatar  or  aoenditad  repiWuSJr^  SJ 
S,  rST**^  "  mlnlrter  the  fee.  for  whoee  ^SStSonT  ^  St 
^iSi  r^r^J^^^^  '^  "^  ordained  priest,  mStaS.^  ^! 
cr^lted  repre^nUUve  of  such  priest  or  mlnlster^^^ 

Page  38.  line  7.  after  tba  vwrf  -dav*-  i<^l^  .   ^—  «_ 

M  follows:  ^^         '^     a»««rt  a  new  sentence, 

-J^J  f**?**^  f^tag  to  flte  any  information  required  bv  thla 
^n^„^H.^^  "^  r«gul»tlan  Of  tf  CommlaalonerTof^e  DlswS 

!?r„    ^  infonnatton  makM  any  false  or  mialeadlnc  sUtemjmt 

ia^.!I'^T2^-    >«^- »«»*«■.  I  move  to  Strike  out  the 

^ S^Jtn^t^^ ^L^!'^  "^  ^  gentleman  report- 
tog  the  WD  to  the  pTOfMoQ  in  paragraph  42b.  presoiWnc 
^amount  of  the  bond  of  aD  the*  persons  to  be^^ 
m  the  sum  of  $1,000.  Bje  Wn  as  I  read  It  gntnts  tothe 
comml«ioners  the  right  to  change  the  fees  wheneJeTthS 
determine  oonditkw  wmmmt  a  change.  Doe.  nStS  een- 
whH  ^^^  "^  *"  •  ba.ry'SSaty  f^Tpo'^S^ 
who  is  obliged  to  pay  only  a  anudl  tax.  cr  a  beauty-Darlin- 
wrator.  or  some  of  the*  mtoorllcenaees?    Is^iiWa 

^^l^J*^^  Htt-tJ*  the  opinion  of  the  genoSm 
I  am  wondering.  In  view  of  the  broad  powers  vested  totS 
commUBloners.  wiiettMr  tbey  ahoukl  not  have  the  right  to 

^J^JU'f^l!^  «>•  twi  that  shaU  be  given  soTm  to 
«maWe  them  to  determine  tlJe  ste  of  the  bond  below  $U)00 

SJSfriSr^  i5!^°**«»  buslne««».  bi«ine««a  St  hSd 
laundries  and  dry-daantiw  eatabliahments?  ^^ 

isrmS'^;^£..''™'^^"^««^"«°»^  ^*»^« 

be^of^t^^J^,?""  ^  gentleman  and  other  mem- 
D»8  Of  the  committee  have  any  objection  to  Inserting  after 

1«M»  amount  as  the  commiaikmers  may  determine"? 
^MTs.  NORTON.    I  shaB  be  glad  to  accept  that  amend- 

Mr.    STAFFORD.    Ut.   Speaker.    I   offer   the   foUamir^^ 
amendment,  which  I  send  toSTSak.  following 


Tlie  am<"ndment  was  agreed  ta 

Mr.  EATON  of  Colorado.    Ifir.  Speaker,  X  (Ar  the  foiliw. 

tog  amendment,  which  I  md  to  the  jrirt:.  ^^^ 

The  Clerk  read  as  f  oDows: 

^»^^men»  offsnrt  by  iir.  Kaxow  of  Oolcndo:  P>«a  IT.  Uaa  IOl 
oeiare  tne  word  "and."  Insert  "sobtoet.  hA«w«^  -^^^  -?  "^  ^^ 
tog  of  automobUes  engaged  in  oSSITuw?^^*  **  *•  **  »•*• 

K«?*''  ^"^^N  ^  Colorado.    Mr.  Speaker,  there  la  ^»n*»^ 

bla  trafBc  act  and  sedEs  to  amend  It.  and  rvfen  to  anUacL 
In  the  a  ty  for  the  purpose  of  parking  aotomobilit  tor  ^5^ 
If. k"?  ?«,f?«»tative6  and  Senaton  oSnmSdalbwSSi 
If  this  biU  should  become  a  law.  it  wo^  in  S^tmimS^ 

^mcies  of  the  District  of  Colnmbla  la  involvod.  X  m»  Chat 
With  due  respect  to  thoee  who  have  ptepand  khig  Sl  i^ 
from  peiaon^experienoe  with  poBoe  dSSSBoHaSaliX 
the  City  of  Wai^ington.  Tl»  attltuST^fthTwiSSS^ 
police  ki  that  they  haye  absolute  controlof  ttToS^ 
Tlie^  attitude  Is  that  they  entirely  dio^  Sua^rtSS 
f^^Sfn^  ??*^'^°^®**  ^  "»•  IMl  J»w.  Tlielr  attltuSte  tS 
Sf^.S^S*'^  \'^^^  tag  they  win  reqateTSSinto: 
Sl^^ri^*°"  to  carry  paper  tagB  or  canto. ^Tttto 
is  covered  by  correspondence  I  had  with  the  denarfan^ 

S  rS.^*'.  PoUce  department  here,  and  I  beg  of  jootopS 

i^d  i«S^ts  a^"  ^^^  Washington  so  thiHXelSS 
ana  sergeants  and  captains  can  say  "  Notwlthstandlxc  what 
y^ha^ passed  in  Congress,  you  can  iS^StaSto  uS 
^S^  ,5??.^°°'  park  In  this  vicinity  riSt  W^ 

J&.  BLANTON.    Wm  the  genttamimVSS^ 

Jfr.  BATON  of  Colorado.     fylS^ 

Ml-.  BLANTON.    ITiere  la  nothing  In  thlg  bill  that  afTecta 
in  any  way  the  present  righU  ofltenbeinr  CoaSeL^^ 

Sif •  ^t"'^?^"*  Cctmnlasionera  win  nStZJaJT^ 
that  right.  Tl>ey  understand  that  that  righnTtDVlolZf 
ai^they  are  not  going  to  try  to  interfere  irtth  it  "'"""^ 
«  JP"'*^'^N  of  Colorado.  The  carreqxmdenQe  Z  have  h«» 
inmoittt  that  they  do  not  under^SS^ttuSfSiS*  ^ 
Mr.  BLiOTON.    lUey  win  not  bother  ttTSttaMm-i' 

S^it"^  ^'^^^  "^  *«•    IT  i»e  doe.  wSralto^SSTto 
do  It.  they  win  not  do  It.  ^^  •"^a  w 

^.^■^'^  oi  Colonoo.  I  have  not  anowwl  th«  to  do 
t.  but  I  have  had  dlfflcufties  mysdf.  and  I  hafThad  to 
hsten  to  the  difficulties  of  other  Uanbm  i  0^2^  I 
think  the  ^per  thing  for  the  CongreBs  to  dolaio^ate 
m  unmistakable  hmguage  that  vlthin  the  mmgcial 
^ttrector  of  vehicles  and  traffic  he  shaU  not  (Mmte  ftud 
stands  or  other  restricted  districts  in  the  dtyTao  ttat^ 
otfs  of  Senators  and  Representatives  sh^be  nSSiited 
ftjOTi  parking  In  those  districts  while  on  official  budbMH. 
T^  iMguage  which  I  have  submitted  by  this  am^^-^t 
I  think  covers  the  situation.  ^"'^^ 

Mr.  STAFFORD.    Wffl  the  gentleman  yieldf 

Mr.  EATON  of  Colorado.    I  yield. 

cJf«f^J^S^222;  J^,*^  fentleman  prnpooe  to  altow 
S^^*fJ^^*^  ?^  ***  preempt  the  space  that  tfunid 
be  anotted  to  cars  for  the  pobllct  Shan  RepreseutaS^ 
and  Senators  attending  theaters  preempt  thtomiSf 

Mr.  RATON  of  Colorado.    Oh.  noTOT^  on  oSwW 

Mr  STAFFORD.  Oh.  the  cars  of  Senators  ndlteiTC. 
sentatlves  are  always  on  oOUM  use  ••«^«^ 

Mr.  BLANTON.  TIm  gentleman'  tnm  WteooMiB  to  Bka 
myself —he  never  goes  to  the  theater 

Mr.  STAFFORD.  I  go  to  the  thsatsrs.  but  Z  do  not  Ms 
an  automoUIe  like  the  gentleman  fran  l^sas  doss.  I  oS. 
serve  and  see  things  which  the  gentleman  doss  not   fEanh-' 

Ut.  EATON  of  Colorado.    Within  the  last  S4 
J  within  800  feet  of  whete  Z  sift  there  Is  a  tag 
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sUnd  -  over  by  the  House  Office  Building,  and  I  had  the 
experience  of  being  ordered  out  of  that  place  by  a  ta» 
driver.  His  words  were  peremptory.  It  is  true  I  did  not 
move  my  car  from  there  and  it  is  true  I  was  on  official  busi- 
ness, but  there  should  not  be  any  incentive  in  the  law  or 
legiilations  made  thereunder  to  the  director  of  vehicles  of 
this  city  or  to  a  taxi  driver  to  interfere  with  a  Member  when 
he  is  on  official  business.  I  suggest  this  is  the  place  in  the 
sUtute  where  the  director  of  vehicles  will  get  his  instruc- 
tions fror'  Congress. 

The  SPL'AKER  pro  tempore.  The  time  of  the  gentleman 
from  Colorado  has  expired. 

Mr.  BLANTON.  I  ask  unanimous  consent  that  the  gen- 
tleman's time  be  extended  two  additional  minutes. 

The  SPEAKER  pro  tempore.    Without  objection.  It  Is  so 

ordered. 

There  was  no  objection. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    I  yield. 

Mr.  BLANTON.  It  is  just  such  observations  that  are 
made  once  in  a  while  by  the  gentleman  and  by  the  gentle- 
man from  Wisconsin  that  cause  this  trouble.  As  far  as 
the  law  is  concerned,  it  is  mandatory  right  now  on  the 
District  officials  not  to  interfere  with  official  cars  on  official 
business  and  they  will  not  interfere  unless  there  is  some- 
thing placed  in  the  Recohd  that  make  them  believe  they 
have  that  right.  Notwithstanding  what  the  gentleman  has 
said.  I  malnUin  they  do  not  have  any  such  right  under  the 
present  law.  and  they  will  not  bother  the  gentleman's  car 
unless  he  allows  them  to  do  it. 

Mr.  EATON  of  Colorado.  The  present  law  is  as  the 
gentleman  from  Texas  says.  We  are  about  to  enact  another 
law  which  supersedes  it.  It  gives  the  director  of  vehicles 
greater  powers  or  new  powers,  or  restates  his  powers,  and  he 
will  not  pay  any  attention  to  the  present -existing  law  after 
this  bill  becomes  law.  I  am  attempting  to  make  this  clear 
so  as  to  show  here  what  is  the  law  regarding  the  use  of 
parking  automobiles  when  on  official  duty.  The  proposed 
amendment  recognizes  existing  law  and  there  will  be  no  dis- 
pute if  the  suggested  amendment  is.  in  the  bilL 

Mr.  BLANTON.  It  is  not  necessary,  and  the  issue  is  be- 
clouded by  attempting  to  put  something  in  here,  because 
they  will  not  bother  the  gentleman  in  any  event. 

Mr.  LaQUARDIA.  The  Sergeant  at  Arms  or  the  Door- 
keeper or  somebody  sent  me  tags,  but  he  did  not  send  an 
aut(Mnobile  with  them.    What  about  that?     [Laughter.] 

Mr.  EATON  of  Colorado.  They  gave  the  gentleman  a 
paper  tag  instead  of  a  metal  tag.    That  is  all  he  gets. 

Mr.  GILBERT.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Colorado. 

The  law  permits  Congressmen  and  Senators  and  certain 
officials  to  have  this  privilege  before  public  buildings  and  it 
should  not  be  extended  to  that  space  not  before  public 
buildings,  before  hotels  and  places  of  that  kind,  especially 
iset  aside  for  tazicabs.  A  Congressman  has  no  business,  in 
my  opinion,  running  his  car  in  on  a  limited  space  before  a 
hotel,  which  Is  set  aside  for  a  taxicab.  any  more  than  anyone 
else. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  yield  right 
there? 

Mr.  GILBERT.    I  yield. 

Mr.  EATON  of  Colorado.  Let  me  direct  the  gentleman's 
attention  to  the  comer  of  Fourteenth  Street  and  Pennsyl- 
vania Avenue.  On  Fourteenth  Street  is  the  Department  of 
Public  Roads.  Has  the  gentleman  ever  gone  to  that  depart- 
ment to  attend  to  any  business? 

Mr.  GILBERT.    Tes:  I  have  been  there. 

Mr.  EATON  of  Colorado.  Where  did  the  gentleman  park 
his  automobile? 

Mr.  GILBERT.    I  do  not  remember  now. 

Mr.  EIATON  of  Colorado.  The  gentleman  probably  hired 
a  H**r¥*^  ipnto^/i  of  taking  his  own  automobile,  but  the 
only  place  to  park  la  in  the  taxicab  space,  and  there  are 
other  offices  of  this  OoTemment  in  idaces  Just  like  that. 
I  am  trying  to  take  care  of  that  situation.  Did  the  gentle- 
man ever  attempt  to  go  to  the  Department  of  Justice  and 


find  a  place  to  park?  The  only  parking  space  there  and  at 
the  Veterans'  Administration  is  in  a  space  reserved  for 
taxicabs.  and  that  Is  all. 

Mr.  GILBERT.  In  the  opinion  of  the  committee  it  would 
be  unwise  to  take  away  from  the  commissioners  the  right  to 
regulate  and  set  aside  taxicab  stands  or  to  limit  their  full 
control  over  them.  Otherwise  there  will  be  confusion  in  the 
general  traffic  situation,  and  there  will  be  embarrassment  by 
taxicab  drivers,  so  that  they  can  not  be  controlled,  because 
they  will  say  that  Members  of  Congress  are  parking  their 
cars  there  and  so  on. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  GILBERT.     I  yield. 

Mr.  BLANTON.  This  bill  does  not  in  any  way  interfere 
with  the  right  of  Members  parking  their  cars  on  official 
business  and  does  not  interfere  with  the  present  law  at  all. 

Mr.  GILBERT.  No;  the  present  law  is  not  interfered 
with  at  all. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Colorado  I  Mr. 

EIaton]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Eaton  of  Colorado) ,  there  were — ayes  2.  and  noes  15. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

AMKRDIKC    DISTRICT    OT    COLtTIOIA    CODS 

Mrs.  NORTON.  Mr  Speaker.  I  call  up  the  bill  <H.  R. 
9557)  to  amend  certain  sections  of  the  code  of  law  for  the 
District  of  Columbia,  approved  March  3.  1901.  as  amended, 
relating  to  descent  and  distribution. 

The  Clerk  read  the  title  of  the  bilL 

BIT.  BLANTON.  Mr.  Speaker,  the  House  i>assed  this  bill 
by  practically  unanimous  consent  in  the  last  Congress,  and 
I  ask  unanimous  consent  that  it  be  considered,  read,  en- 
grossed, and  passed. 

The  SPEAKER  pro  tempore.  This  bUl  is  on  the  House 
Calendar.  The  bill  should  be  read.  The  Clerk  will  report 
the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  section  330  of  the  act  entitled  "An  act 
to  establish  a  code  of  law  for  the  District  of  Columbia."  approved 
March  S.  1901.  as  amended  (D.  C.  Code.  UUe  29.  sec.  288).  Is 
amended  to  read  as  follows  : 

"  Skc.  380.  If  there  be  no  child  or  descendant,  the  whole  shall 
go  to  the  father  and  mother  In  equal  shares,  or  to  the  aurrlvor  of 
them." 

SBC.  2.  Section  384  of  such  act.  as  amended  (D.  C.  Code,  t'tlo  29. 
sec.  292).  is  amended  to  read  as  follows: 

"  S»c.  384.  If  there  be  no  collaterals,  the  grandfathers  and  grand- 
mothers, or  such  of  them  as  sxirrlTe.  sball  take  alike." 

Sac.  S.  Section  940  of  such  act.  as  amended  (D.  C.  Code,  title  26. 
sec.  231),  Lb  amended  to  read  as  follows: 

"  S«c.  940.  Course  of  descents  generally :  On  the  death  of  any 
person  setxed  of  an  estate  In  fee  simple  In  lands,  tenements  or 
bereditankenfes  In  the  District  of  Columbia,  and  intestate  thereof, 
the  same  shall  descend  in  fee  simple  to  such  person's  kindred  in 
the  following  order,  namely: 

"  First.  To  his  child  or  children  and  their  descendants. 

"Second.  If  there  be  no  child  or  descendant  of  a  child,  then 
equally  to  the  father  and  mother  of  the  Intestate,  or  the  whole  to 
the  sole  surviving  parent. 

"Third.  If  there  be  no  father  or  mother,  then  to  the  brothers 
and  sisters  of  the  Intestate  and  their  descendants. 

"  Fourth.  If  there  be  no  brother  or  sister  or  descendant  from  a 
brother  or  sister,  then  the  whole  shall  go  to  the  widow  or  widower 
of  the  Intestate. 

"  Fifth.  If  none  siich.  then  one  moiety  of  the  estate  nhall  go  to 
the  paternal,  the  other  to  the  maternal,  kindred  of  the  intestate  In 
the  following  order: 

**  Sixth.  First  to  the  grandfather  and  grandmother  equaUy.  but 
if  one  be  dead  the  entire  moiety  to  the  sole  stirvlving  grand- 
parent. 

"  Seventh.  If  none,  then  to  the  uncles  and  aunts  of  the  in- 
testate, and  their  descendants. 

"  Bghth.  If  none  such,  then  to  the  great  grandfathers  and 
great  grandmothers,  in  the  same  manner  prescribed  for  grand- 
father and  grandmother  in  subdivision  6. 

**  Ninth.  If  none,  then  to  the  brothers  and  sisters  of  the  grand- 
fathers and  grandnxothers,  and  their  descendants. 

"  Tenth.  And  so  on  in  other  cases,  wttbout  end.  passing  to  the 
nearest  lineal  ancestors  and  the  descendants  of  such  ancestors. 

"  Eleventh.  If  there  be  no  paternal  kindred,  the  whole  shaU  go 
to  the  maternal  kindred:    and  if  there   be  no  maternal  kindred. 


the  whole  shall  go  to  tbe  patsnMl  ktndred.  It  there  be  neither 
maternal  nor  paternal  kindred.  Um  vbols  shall  go  to  the  kindred 
of  the  husband  or  wife  of  the  Intestate  in  the  Uke  course  as  if 
such  hu.sband  or  wife  had  died  entitled  to  the  estate:  and  if  the 
Intestate  has  had  more  husbands  or  wlvss  than  one,  and  all  hare 
died  before  such  intestate,  tten  the  estate  shall  be  equally  divided 
among  the  kindred  of  the  several  husbands  or  wives  in  equal 
degree  equally ." 

Sac.  4.  Section  941  of  such  act,  aa  amended  (D.  C.  Code,  title 
25.  sec  2S2) ,  is  amended  to  read  as  follows: 

"  Sec  941.  When  a  person  tflas  Intestate  and  without  issue, 
having  real  estate  of  Inheritance,  the  gift  of  either  of  his  parents, 
such  parent.  If  living,  shall  inherit  the  whole  of  such  estate." 

Ssc.  6.  Section  942  of  such  aet.  as  amended  (D.  C.  Code,  title 
25.  sec.  233),  is  amended  to  read  as  foUows: 

"Sac.  942.  If  an  Infant  dies  without  Issue,  having  the  tlUe  to 
real  estate  derived  by  gift,  devise,  or  descent  from  one  of  his 
parents,  the  whole  shall  descend  to  that  parent  and  his  or  her 
kindred  as  hereinbefore  directed,  tf  there  is  any:  and  if  none, 
then  In  hke  manner  to  the  otlMr  parent  and  his  or  her  kindred; 
but  the  kindred  of  one  sh^  not  be  so  excluded  by  the  kindred  of 
the  other  parent,  if  the  latter  Is  more  remote  than  the  grand- 
father, grandmother,  uncles,  and  aunts  of  the  Intestate  and  their 
descendants." 

Sac.  6.  Sections  94S  to  951.  Inrtnslve.  of  such  act.  as  amended 
'  (D.   C.   Code,   title  25.   sees.  234  to  342.   Inclusive),  are   hereby 
repealed. 

Sac.  7.  Section  964  of  suflto  act.  as  amended  (D.  C.  Code,  title 
as.  sec  246),  la  amended  to  read  aaloUows: 

"  Sac.  054.  CoUaterals  of  the  half  blood  shaU  Inherit  only  half 
as  much  as  those  of  the  whole  blood,  or  as  ascending  kindred, 
when  they  take  with  either." 

Sac.  8.  Section  956  of  eueih  tt,  aa  amended  (D.  O.  Code,  title 
25.  sec.  246) .  is  amended  to  read  as  follows: 

"  Sec.  955.  Wlienever  those  entitled  to  share  in  the  estate  in 
fee  simple  in  lands,  tenements,  or  hereditaments  in  the  District 
of  Columbia,  of  an  intestate,  are  all  In  the  same  degree  of  kindred 
to  the  Intestate,  they  ahaJLl  take  per  capita  or  by  persons;  and, 
where  a  part  of  them  are  dead  and  s  part  living,  the  issue  of  those 
dead  shall  take  per  stirpes  or  by  stoics  the  shares  of  their  deceased 
parents." 

Mr.  GILBERT.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word. 

I  do  not  think  a  bill  of  this  Importafice  should  be  passed 
without  a  few  words  of  explanation. 

The  law  of  descent  and  distribution  In  the  District  of 
Columbia  is  copied  after  the  old  Maryland  Code  of  1786. 
This  House  has  frequently  attempted  to  correct  the  in- 
equalities growing  out  of  that  old  system  of  distribution. 
As  pointed  out  by  Mr.  BLAirroH,  the  House  has  before  passed 
this  bill,  but  for  some  reason  It  has  never  become  a  law,  and 
in  the  District  of  Columbia  preference  In  distribution  is  still 
given  to  females  over  males. 

Did  you  know  that  in  this  enlightened  country,  and  in  its 
Capital,  the  father  InhetltB  to  the  ezchislon  of  the  mother? 
A  few  years  ago  a  young  man.  was  killed  by  ttie  street  cars. 
His  estate  received  a  verdict  of  aome  considerable  amount  of 
money.  The  fatber  and  motber  had  been  separated  for 
years  and  the  husband  had  abandoned  the  wife  and  the 
children.  The  wife  was  rcmmriled  to  rear  and  educate  the 
children.  When  the  boy  was  killed  and  a  verdict  rendered 
to  his  estate,  the  father  had  the  nerve  and  audacity  to  come 
into  the  courts  and  take  tbe  irtiole  of  that  estate  and  was 
permitted  to  do  so  under  the  laws  of  the  District. 

Under  the  present  laws  of  the  District  of  Columbia  broth- 
ers and  sisters  inherit  before  fatfacrs  and  mothers.  It  is  the 
opinion  of  lawmakers  almost  everywhere,  I  take  it,  that 
mothers  and  fathers  should  inbailt  In  pref crenoe  to  brothers 
and  sisters,  because  brothers  and  sisters  will  evmtnally  get 
it  anyhow,  and  fathers  and  mothers  perhaps  past  the  years 
of  productivity  are  in  more  need  as  a  rule  than  brothers  and 
sisters. 

While  I  win  not  attempt  to  amwy  the  House  by  going 
into  these  details,  this  Is  an  effort  on  my  part,  after  many 
years  of  work  in  examining  the  laws  of  many  States,  to 
bring  the  law  of  descent  and  dLstrtbation  of  the  District  of 
Columbia  up  to  what  humanity  oonsiders  modem  standards. 

Of  course,  a  lawyer  rfinotiiiMs  the  delicacy  oi  legislation 
of  this  kind,  and  I  want  to  aasore  tbe  House  that  there  Is 
nothing  in  the  bill  that  la  srlglnal  on  my  part  It  Is  simply 
a  eopy  of  the  laws  of  my  own  State  which  I  found,  after 
eranirntng  the  laws  of  42  States  in  the  Union,  to  be  a  splen- 
did composite  of  the  present  ttaooght  on  matters  of  descent 
and  dlstribuUon.  I  have  not  tovaded  ai^  new  IMd;  and 
there  will  be  no  questions  arislnff  onder  tbls  law  that  have 


not  been  settled  by  the  coorts  time  and  time  again.   Hils 
law  has  been  in  operation  in  my  State  for  mors  than  75 

years  and  has  given  splendid  satisfaction. 

I  felt  this  explanation  was  due  the  House.     [Aivlause.l 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table.  'I 

Mr.  BLANTON.  Mr.  Speaker,  I  make  a  point  of  no 
quorum. 

Mr.  Speaker,  I  understand  tiie  only  other  bill  to  be  taken 
up  is  the  trafBc  bill.  I  withdraw  the  point  of  no  quonim 
temporarily. 

Mrs.  NORTON.  Mr.  Speaker.  I  call  op  the  bill  S.  4123. 
to  amend  the  District  of  Columbia  trafllc  acts,  as  amendMi. 
and  a.sk  that  the  bill  be  considered  ixipthe  HOose  as  in 
Committee  of  the  Whole. 

Mr.  STAFFORD.  I  hope  the  gentlewoman  from  Mw 
Jersey  will  withdraw  this  bill. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  ttie  point  of  no 
quorum. 

The  SPEAKER  pro  tempore.  WlU  tbe  fentltman  fnm 
Texas  withhold  the  point  for  a  moment? 

Mr.  BLANTON.    I  Withhold  It. 

ORDKs  or  BTTSnnESS 

Mr.  BANKHEAD.  Mr.  Speaker,  before  any  furttker  steps 
are  taken,  I  desire  to  make  a  brief  announcement.  Under 
the  special  order  for  to-morrow  we  wiU  have  under  eonsid- 
eration  the  bonus  bill.  Four  hours  of  general  debate  are 
provided  and  it  is  probable  a  number  of  amendments  wUl  be 
offered.  It  is  considered  Imperative,  in  view  of  our  leglala- 
tive  program,  to  finish  that  blU  before  we  adjourn  to-morrow 
night,  and  it  shall  be  the  purpose  of  the  management  on  ffato 
side  to  try  to  hold  the  House  in  session  until  the  final  dispo^ 
sition  of  that  bill.  I  make  this  azmouncement  in  order  that 
Members  may  make  their  arrangements  aooordtngly.  W6 
meet  at  11  o'clock  to-morrow  in  accordance  with  tlie  ntuaA* 
mous-consent  request  made  earlier  in  the  day. 

wnxxAM  c.  axofixu)  >    iftw 

Mr.  CELLER.  Mr.  Speaker,  it  is  with  gwintwe  SQROW  tl>a| 
I  announce  the  demise  of  William  C.  Radfldd.  form«r  liMn- 
ber  of  this  House  and  Secretary  of  Commerce  in  tlM  Wflaoi^ 
Cabinet. 

He  has  gone  through  the.valk^  of  the  shadow  to  that  iin«« 
discovered  country  from  whose  bourne  no  travidar  return^ 

Death  found  him  a  shining  mark,  cynosure  of  a&  «gfWb 
honored  and  revered  throughout  tbe  country  as  a  conscdeb- 
tious  public  servant  of  fine  attainments  and  rare  ahUity«  ▲ 
rugged  honesty  weaved  its  way  tJhirough  all  bla  words  .and 
deeds. 

Orator,  author,  banker,  manufacturer,  statffsmanw  |ii 
achieved  distinction  in  many  ilelds  of  endeavor.  Ba  baa  in^ 
deed  left  his  "  footprints  on  the  sands  of  ttms.**  Bs  was 
recipient  of  tokens  and  tributes  of  rtv^cX  and  dtstfnctlna 
at  home  and  abroad. 

A  kindly  gentleman  of  broadest  charity,  in  tha  words 
of  Micah,  he  "  loved  mercy,  did  jusUoa,  and  walked  humUy 
before  his  Ood." 


gnsosaa  w 


LSAts  or 
By  unanimous  request,  leave  of 
Mr.  CiMsaz,  for  two  days,  on  aoeoimt  of 

amoixxD  toon  aasocouoM 

Mr.  PARSONS,  from  the  Committee  on  XnroOad  Bflk,  re- 
ported that  that  committee  had  «»**f«iw^  and  found  truly 
enrolled  a  Joint  resolution  of  the  Bouse  of  the  foQowlng 
title,  which  was  thereupon  signed  by  the  Bpeaka:  pro  tm- 
pore: 

H.  J.  Res.  429.  Joint  reeohition  to  amend  sectioc  935  (a) 
of  the  revenue  act  of  193X 


an  DIXOLUD   JODIT   MMaOLVTttm 

The  SPEAKER  pro  tonpors  announced  his  signatare  to 
an  enrolled  joint  resotution  of  ttke  Senate  of  the  fallowing 
title: 

a  J.  Res.  97.  Joint  resoluUon  extending  for  one  year  the 
ttane  wlthtn  which  the  AmerioMa  clairaants  may  make  appll* 
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cation  for  payment,  under  the  settlement  of  war  claims  act 
of  1928.  of  awards  of  the  Mixed  Claims  Commission  and  of 
the  Tripartite  Claims  Commission. 

Bn.LS    PRBSENTTO    TO   THK    PBESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  foUow- 

ing  title:  ,  ^^    m_ 

H.  R.  11337.  An  act  authorizing  the  Secretary  of  the  Treas- 
ury to  exchange  the  Federal  building  site  in  Dover.  N.  J.. 
for  another  site. 

ExTKMSiON  or  Remarks 

PUBLIC   WORKS   Ain>   UHmPLOYmnfT-RKLIBP   LIGISLATIOW 

Mr.  FISH.  Mr.  Speaker,  the  biggest  and  most  important 
Issue  in  the  United  States  to-day  is  that  of  unemployment. 
There  are  over  8,000,000  of  American  wage  earners  who  are 
unemployed,  millions  more  on  part  time,  and  many  millions 
who  have  had  their  wages  reduced  from  10  to  50  per  cent. 
The  Congress  of  the  United  States,  both  RepubUcans  and 
Democrats,  have  been  deaf,  dumb,  and  blind  to  the  unem- 
ployment situation  and  have  done  practically  nothing  to 
relieve  human  misery  which  stalks  throughout  the  Nation. 
All  that  Congress  has  done  up  to  date  has  been  to  donate 
40.000,000  bushels  of  wheat  to  partially  relieve  hunger  and 
undernourishment. 

The  American  wage  earners  are  not  asking  for  charity  or 
doles.  What  they  want  is  an  opportvmity  to  work  and 
enjoy  the  fruits  of  their  labor  In  decent  wages.  The  ap- 
palling unemployment  situation  constitutes  the  most  dis- 
tressing economic  condition  that  has  ever  confronted  the 
American  people.  It  is  all  very  well  to  balance  the  Budget, 
but  to  people  who  are  vmemployed  and  starving  the  balanc- 
ing of  the  Budget  does  not  mean  a  great  deal  or  afford  them 
any  immediate  relief.  Soviet  Russia,  with  $200,000,000  or 
less  in  gold,  has  been  able  to  set  up  an  enormous  public - 
works  program,  but  we  hesitate  to  spend  a  dollar  or  even 
to  plan  in  advance  for  an  emergency  building  program.  The 
policy  of  the  Nation  should  be  to  spend  millions  or  billions, 
tf  necessary,  on  needed  public  works  in  this  emergency  but 
not  one  cent  f  ot  doles. 

We  sure  still  the  richest  nation  in  the  world,  and  yet  we 
hesiUte  to  approve  a  $2,000,000,000  bond  issue  to  relieve 
unemployment.  Private  and  mimicipal  relief  is  almost  ex- 
hausted and  Congress  should  not  adjourn  without  present- 
ing a  constructive  economic  program  for  a  2-year  public- 
works  program,  backed  by  a  limited  bond  issue.  If  we  could 
raise  $25,000,000,000  through  bond  issues  in  18  months  to 
help  win  the  World  War.  we  can  certainly  raise  $2,000,- 
MO.OOO  at  the  present  time  for  purposes  of  peace  and  in 
behalf  of  our  own  unemployed. 

I  favor  an  emergency  relief  bond  issue  of  $2,000,000,000, 
to  be  paid  for  by  a  1  per  cent  general  manufacturers'  sales 
tax.  which  would  bring  in  $200,000,000  annually,  and  I  be- 
lieve the  American  people  would  be  glad  to  make  the  sacri- 
fice in  this  national  emergency  for  the  following  purposes: 
One  billion  to  go  to  the  Reconstruction  Finance  Corpora- 
tion  for  leans  for  productive  purposes,  $300,000,000  for  loans 
to  states  and  municipalities  that  are  in  actual  need  of 
funds,  $500,000,000  for  needed  puMic  works,  roads,  rivers  and 
harbors  improvements,  pubUc  buildings,  and  so  forth,  and 
$200,000,000  for  direct  relief  purposes,  such  as  food  and 
clothing  for  destitute  Americans. 

I  believe  that  conservative  business  men  and  the  American 
Federation  of  Labor  would  be  willing  to  Join  forces  in  inrglng 
such  a  relief  program,  and  I  am  convinced  that  the  Ameri- 
can public  would  give  its  immediate  and  whole-hearted  sup- 
port. It  is  utterly  absurd  to  contend  that  a  $2,000,000,000 
bond  issue  would  undermine  the  finances  of  the  United 
States.  I  am  unwilling  to  admit  that  the  American  people 
have  been  whipped  by  the  deix'ession  and  are  so  completely 
beaten  financially  that  they  can  not  raise  $2,000,000,000  by 
a  bond  issue  to  help  solve  the  most  vital  issue  in  the  coun- 
try— that  of  helping  to  provide  jobs  for  the  unemployed — 
and  in  case  of  failure  of  lurivate  charity  and  State  and 
municipal  aid  to  furnish  food  and  clothing  to  the  needy. 
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The  Federal  Government  can  not  permit  a  single  Amer- 
ican wage  earner  or  his  family  to  starve  when  there  Is  an 
abundance  of  foodstulTs  in  the  land,  or  to  freeze  next 
winter  when  there  is  ample  clothing  and  fuel. 

I  opposed  the  Gamer  biU.  because  it  was  hastily  drawn 
up  and  provided  for  innumerable  smaD  post  offices  which 
were  not  needed  and  caused  the  whole  bill  to  reek  with 
political  pork.  Unemployment  reUef  should  be  a  nonpar- 
tisan issue  and  should  be  worked  out  on  a  carefuUy  con- 
sidered program  covering  a  period  of  at  least  two  years  for 
needed  public  works  and  providing   for  hiunan  relief,   ll 

I  deplore  the  fact  that  the  Congress  did  not  take  up  this 
issue  many  months  ago.  in  a  nonpartisan  spirit,  for  the 
purpose  of  adopting  a  national  program  of  needed  public 
works  in  this  emergency.  As  it  Is.  the  Gamer  bill  was 
framed  almost  overnight  a  few  weeks  ago  and  contains  no 
weU-considered  economic  plan  or  program  beyond  a  few  old 
rivers  and  harbors  projects  and  a  lot  of  useless  post  offices 
which  would  simply  increase  the  already  large  annual  deficit 
of  the  Post  Office  Department.  It  is  a  monstrosity  of 
inefficiency,  waste,  extravagance,  and  political  pork. 

I  am  convinced  that  a  careful  study  made  on  a  nonparti- 
san basis  could  have  provided  a  worth-while  constructive 
program  of  public  works,  which  would  have  taken  care  of  at 
least  a  miUion  unemployed  and  been  productive,  useful,  and 
advantageous  to  the  country. 

I  trust  that  the  Senate  will  provide  ample  appropriations 
to  take  care  of  all  the  post  offices  with  gross  receipts  of  over 
$20,000  that  have  already  been  authorized  by  law.  I  be- 
lieve that  there  are  a  large  number  of  the  Republican  Mem- 
bers of  the  House  who  would  be  glad  of  an  opportunity  to 
vote  for  a  Umited  bond  issue  to  take  care  of  such  a  buildmg 
program  and  for  all  essential  public  works. 

The  doctrine  has  always  been  understood  and  taught  that 
in  times  of  depression  the  Government  should  authorize 
large  constructive  building  programs,  and  that  in  time  of 
prosperity  private  industry  would  provide  work  throughout 
the  country. 

It  would  be  a  sheer  act  of  cowardice  and  an  admission  by 
the  Congress  that  it  has  not  the  ability  or  the  competency 
to  relieve  the  unemployment  situation  if  It  adjourns  without 
passing  a  constructive  public-works  program. 

THE    COST    OF    If AKTJTACTURniG    SXTl-PHATE    OP    AMMONIA    HJ    NEW 

YORK  ST.\TB 

Mr.  MEAD.  Mr.  Speaker,  the  cost  of  making  sulphate  of 
ammonia  is  $32  a  ton  and  actual  out-of-pocket  cost  approxi- 
mately $20  a  ton.  when  no  value  whatsoever  is  placed  on  the 
500  poimds  of  ammonia  which  go  to  make  up  a  ton  of 
sulphate  of  ammonia.  The  costs  at  our  plants  are  among 
the  lowest  in  the  country,  due  to  a  modem  plant  and  a 
favorable  market  for  raw  materials.  The  net  return  from 
sulphate  for  the  fertilizer  year  1931-32  is  approximately 
one-third  of  the  pre-war  price,  and  the  return  to  the  pro- 
ducer is  less  thftn  the  value  of  the  labor  and  materials  that 
go  Into  the  product. 

Until  July.  1931.  the  decline  in  the  price  of  sulphate  since 
the  war  was  largely  due  to  competition  with  synthetic 
nitrogen-fixing  plants.  This  is  fair  and  to  be  expected, 
but  the  American  producer  is  protesting  against  the  dump- 
ing of  the  products  of  government -subsidized  European 
plants  that  has  taken  place  since  July.  1931,  at  prices  from 
$3  to  $16  per  ton  below  the  sales  price  in  the  country  of 
origin.  Our  plants  have  not  asked  for  a  duty  but  have 
only  asked  the  Treasiu-y  Department  to  put  into  effect  the 
already  existing  antidumping  law. 

Most  foreign  governments,  the  latest  one  of  which  is  Japan. 
have  absolutely  closed  their  doors  to  the  importation  of 
nitrogen  products  of  all  kinds,  either  by  high  tariff,  license. 
or  embargo,  axxd  in  one  way  or  another  subsidized  plants 
for  the  production  of  nitrogen  which  can  be  used  for  fer- 
tilizers in  time  of  peace  and  for  the  production  of  muni- 
tions in  time  of  war.  The  United  States  is  the  only  large 
free  country  for  nitrogen  products  left  in  the  world.  Japan, 
which  until  lately  was  one  of  the  largest  importers  of  sul- 
phate in  the  world,  is  now  exporting  sulphate  to  our  west 
coast  at  prices  materially  under  their  home  prices. 


United  SUtes  to-day  has  facilities  for  the  production  of 
nitrogen  which  insure  cheap  nitrogen  fertilizers  in  time  of 
pemce  and  ample  protection  In  time  of  war.  It  does  not 
seem  wise  that  these  facilities  should  be  sacrificed  to  pro- 
vide Japan  and  European  countries  with  an  outlet  for  their 
surplus  material  from  plants  which  are  part  of  their  na- 
tional war  system. 

The  prices  of  nitrogwi  fertilizers  to-day  are  much  less 
than  the  cost  of  production  would  be  at  Muscle  Shoals,  if 
this  plant  were  in  operation. 

PoUowing  the  Treasury  hearing  of  Monday.  April  11.  there 
were  som.*  statements  made  on  the  floor  of  the  House  and  in 
the  Senate  that  were  erropcons  and  not  based  on  the  facts. 
On  Thursday.  April  14.  Mr.  Pclmer  made  a  statement,  re- 
corded on  page  8267  of  the  Cohcressional  Record,  which  is 
erroneous,  according  to  our  plant  figures.  On  April  23  Mr. 
McSwAD*.  of  South  Carolina,  made  a  stotement  on  the  floor 
of  the  House,  recorded  on  page  8804  of  the  Congressional 
Record,  that  sulphate  of  ammonia  could  be  produced  as  a 
by-product  for  from  $10  to  $12  a  ton.  and  that  steel  com- 
panies who  produced  it  are  trying  to  make  the  farmers  pay 
$30  a  ton  for  it  Actual  facts,  as  I  have  them,  are  that  the 
acid  alone,  which  goes  into  a  ton  of  sulphate  of  ammonia, 
costs  the  producers  of  sulphate  more  than  the  figures  men- 
tioned. 

As  the  Representetive  of  a  SUte  which  is  a  large  producer 
of  sulphate  of  ammonia,  most  of  which  is  shipped  to  the 
South  and  nets  the  manufacturer  in  the  SUte  of  New  York, 
after  a  freight  of  from  $5  to  $6  a  ton  is  paid,  very  much  less 
than  the  cost  of  production,  I  beUeve  I  should  inform  the 
House  of  the  facts  as  it  apiiUes  to  the  production  of  sulphate 
in  my  city. 

These  sUtistics  are  taken  from  the  United  SUtes  Depart- 
ment of  Labor:  While  prices  of  farm  products  have  declined 
during  the  year  of  1931  to  January.  1932.  from  644J  per  cent 
of  1928  prices  to  52.8  per  cent,  and  fertilizer  materials  in 
general  have  decUned  from  76J  per  cent  of  1926  prices  to 
60.9  per  cent,  sulphate  of  ammonia  in  New  York  SUte  has 
Hedined  from  55  per  cent  of  1926  prices  to  40.9  per  cent. 

PAIR   plat   POa  POSTAL    EMPLOYEES 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  have  con- 
sistently opposed  discrimination  in  connection  with  the  pro- 
posed salary  cuts  for  Qovemment  employees.  I  contend 
that  if  you  are  to  reduce  salaries  either  by  a  direct  cut  or  a 
furlough  p>>^n    then  apply  the  same  treatment  to  all  and 

stop. 

Now.  for  instance,  the  postal  employees  are  not  only 
affected  by  the  straight  cut  but  they  also  lose  other  allow- 
ances which  means  money,  and  instead  of  reducing  their  pay 
once  the  bill  provides  for  several  reductions. 

The  furlough  plan  eliminates  the  rural  carrier,  but  he 
suffers  a  reduction  by  the  elimination  of  five-eighths  of  his 
equipment  allowance.  Tlie  rural  carrier  must  provide  an 
automobile  or  a  horse  and  busgy.  or  sometimes  both.  What 
happens  to  the  rural  carrier  compared  with  the  Qovemment 
employee,  say.  in  Washington? 

I  submit  a  Uble  which  gives  you  an  idea.  The  conferees 
should  give  this  matter  some  attention,  because  if  they  do 
not  you  will  find  this  class  of  Government  employees  dis- 
criminated against. 

The  table  follows: 

T*ble  Mhoving  how  furlough  diaeriminates  agaiiut  rural  carrier 


Tabie  Mhowing  how  furUmgh  dUertvUnotat  m^miiut  rurml 
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Mr.  Speaker,  if  seven-sixteenths  is  withheld  from  the 
ent  equipment  allowance  of  rural  carriers,  instead  of  five- 
eighths,  as  proposed,  the  above  discrimination  win  be 
relieved. 

lir.  Speaker,  the  above  table  shows  the  rural  courier  wbo 
gets  $3,180  and  an  allowance  of  $814.80  suffering  a  reduction 
of  $508  when  you  deprive  him  of  five-eighths  of  tali  allow- 
ance.  His  total  salary  and  allowance  from  the  Goremment 
for  covering  a  route  70  miles  in  length  is  $3,9MJ0.  The 
Government  offlcial  who  receives  $10,000  a  year  suffcra  a 
reduction  under  the  furlough  plan  of  $833.33.  Is  such  a  plan 
fair  to  the  rural  carrier?  Tliere  is  going  to  be  a  reductton 
in  the  amount  now  received  by  all  Government  employeea 
where  the  salary  is  over  $1,200  if  either  the  Senate  or  House 
conferees'  plan  Is  agreed  to.  If  all  are  treated  alike,  there 
will  be  less  complaint.  Do  not  pick  out  the  postal  employ- 
ees and  reduce  their  annual  income  more  than  yoa  do  the 
Government  employee  who  works  in  the  Treasury,  Depart- 
ment of  Commerce,  or  any  other  Government  agettey.  All 
the  postal  employees  are  asking  is  fair  play.  Stxike  o«lt  the 
features  of  the  bin  that  discriminate  against  these  faithful 
employees.  I  feel  they  are  enUtled  to  fair  play:  that  Is  all 
they  ask. 

AMOVtKtKtxn 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  BMM  Oo 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
52  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed until  to-morrow.  Tuesday.  June  14,  1N2,  at  11 
o'clock  a.  m. 

COMBOTTEE  HEARIHaa 

Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day, June  14, 1932.  as  reported  to  the  floor  leader  hy  clerki 
of  the  several  committees: 

KXTLBS 

(10 JO  a.  m.) 
BiU  to  amend  Federal  farm  act. 

ftNOOOir  Arrins 

(lOJO  a.  mJ 
Claim  faiDa. 
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June  13 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  8911.  A  bill  to  incorporate  the  Big  Brother  and 
Bii<  Sister  Federation,  and  for  other  purposes;  without 
amendment  <Rept.  No.  1613).  Referred  to  the  House 
Calendar. 

Mr.  CRISP:  Committee  on  Ways  and  Means.  House  Joint 
Resolution  429.  A  joint  resolution  to  amend  section  625  'a) 
of  the  revenue  act  of  1932;  without  amendment  (RcpL  No. 
1615).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  DAVIS:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  H.  R.  10329.  A  bill  to  amend  section  21  of  the 
act  approved  June  5,  1920,  entitled  "An  act  to  provide  for 
the  promotion  and  maintenance  of  the  American  merchant 
marine,  to  repeal  certain  emergency  legislation,  and  to  pro- 
vide for  the  disposition,  regulation,  and  use  of  property 
acquired  thereunder,  and  for  other  purposes,"  as  applied  to 
the  Virgin  Islands  of  the  United  States;  with  amendment 
(Rept.  No.  1616).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ARENTZ:  Committee  on  the  Public  Lands.  H.  R. 
12126.  A  bill  to  add  certain  lands  to  the  Guimison  National 
Forest,  Colo.;  with  amendment  (Rept.  No.  1617>.  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  LOOFBOUROW:  Committee  on  Indian  Affairs.  H.  R. 
5846.  A  bill  authorizing  the  District  Court  of  the  United 
States  for  the  Eastern  I>lstrict  of  Oklahoma  to  hear  and 
determine  certain  claims  of  the  Seminole  Nation  or  Tribe 
Of*  Indians;  with  amendment  (Rept.  No.  1618) .  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  useless 
papers  in  the  Government  Printing  Office  (Rept.  No.  1619) . 
Ordered  to  be  pirinted. 


REPORTS  OF  COMMTITEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  2184.  A  bill 
for  the  reMef  of  John  Kelley;  with  amendment  (Rept.  No. 
1814) .   Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENC:E 
UxKler  clause  2  of  Rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  8617)  granting  a  pension  to  Ruth  A.  Martin,  and  the 
same  was  referred  to  the  (Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  NORTON:  A  bill  (H.  R.  12617)  to  amend  the 
Federal  Farm  Board  act.  approved  June  15,  192S;  to  the 
Committee  on  Agriculture. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  12618)  directing  that 
copies  of  certain  patent  specfflcations  and  drawings  be  sup- 
plied to  the  New  York  Public  Library.  Astor.  Lenox,  and 
Tllden  Foundations,  of  New  York  City,  at  the  regular  annual 
rate;  to  the  Committee  on  Patents. 

By  Bdr.  BRITTEN:  Joint  resoluUon  (H.  J.  Res.  431)  to  cor- 
rect the  existing  abuse  of  the  interstate  commerce  laws  by 
persons  not  entitled  to  travel  on  free  ];>asses:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  xxn.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  BLAND:  A  bill  (H.  R.  12619)  granting  a  pension 

to  William  Turner;  to  the  Committee  on  Pensions. 


By  Mr.  CANFIELD:  A  bill  (H.  R.  12620)  granting  a  pen- 
sion to  Adda  Wilson;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  FTNLEY:  A  bill  (H.  R.  12621)  granting  an  in- 
crease of  pension  to  Charity  Wilson;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bill  (H.  R.  12622)  granting  a  pension  to  Neoma 
Brooks;  to  the  Committee  on  Pensions. 

By  Mr.  JAMES:  A  bill  (H.  R.  12623)  to  provide  for  the 
patenting  of  certain  land  in  the  State  of  Michigan  to  Walter 
S.  Prickett.  of  Sidnaw.  Mich.;  to  the  Committee  on  the  Pub- 
lic Lands. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  12624)  for  the  relief  of 
Frederick  Edward  Evers;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  12G25)  granting  a  pen- 
sion to  Aniiie  E.  Hull;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  12626)  granting  a  pen- 
sion to  Oscar  D.  Blevens;  to  the  Committee  on  Pensions. 


PETITIONS.  ETTC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8267.  By  Mr.  BACON:  Petition  of  Fifth  Avenue  Associa- 
tion of  New  York,  favoring  modification  of  Volstead  Act;  to 
the  Committee  on  the  Judiciary. 

8268.  Also,  petition  of  the  Fifth  Avenue  Association  of 
New  York,  favoring  retrenchment  in  Government  costs,  vet- 
erans' expenditure j,  and  to  give  the  Presiden*  authority  to 
effect  further  economies;  to  the  Committee  on  Economy. 

8269.  Also,  petition  of  sundry  citizens  of  Long  Island, 
favoring  pasmient  of  l)alance  of  adjusted  compensation;  to 
the  Committee  on  Ways  and  Means. 

8270.  By  Mr.  CUT  J. EN:  Petition  of  Intercoastal  Lumber 
Shippers'  Association,  opposing  Senate  bill  4491  because,  in 
the  opinion  of  the  members,  the  bill  as  now  drawn  will  not 
accomplish  the  purposes  for  which  intended,  and  therefore 
the  bill  should  receive  further  study  before  enactment;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8271.  By  Mr.  CURRY:  Petition  of  Tracy  Post.  No.  1971. 
Veterans  of  Foreign  Wars,  indorsing  Senate  biU  4646  and 
House  bill  9891;  to  the  Conunittee  on  Interstate  and  Foreign 
Commerce. 

8272.  By  Mr.  JOHNSON  of  Texas:  PetiUon  of  Hon.  W.  G. 
Gillls,  Cameron,  Tex.,  favoring  House  bill  12280;  to  tho 
Committee  on  Banking  and  Currency. 

8273.  Also,  telegram  of  Calvert  Savings  and  Building  Loan 
Association,  Percy  T.  Norton,  president,  of  Calvert.  Tex., 
favoring  House  bill  12280;  to  the  Committee  on  Banking  and 
Currency. 

8274.  Also,  telegram  from  H.  M.  Hefley,  secretary  Cameron 
Building  and  Loan  Association,  Cameron,  Tex.,  favoring 
House  bill  12280;  to  the  Committee  on  Banking  and  Cur- 
rency. 

8275.  By  Mr.  KELLER:  Petition  of  Local  Union  No.  4320, 
United  Mine  Workers  of  America,  Crab  Orchard,  ni.,  asking 
passage  of  the  Davis-Kelly  biH:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8276.  Also,  petition  of  the  CMty  Council  of  Carbondale,  111., 
urging  the  passage  of  the  $5,000,000,000  prosperity  loan;  to 
the  Committee  on  Ways  and  Means. 

8277.  Also,  petition  of  the  City  Council  of  Marlon.  111., 
urging  Federal  loans  to  States  and  cities  for  public-works 
construction  in  aid  of  imemployment  conditions;  to  the 
Committee  on  Ways  and  Means. 

8278.  By  Mr.  LINDSAY:  Petition  of  Intercoastal  Lumber 
Shippers  Association.  New  York  City,  opposing  Senate  bill 
4491;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8279.  Also,  petition  of  Albert  E.  Seibert.  attorney.  New 
York  City,  urging  support  of  Senate  bill  4726  and  House  bill 
12246.  the  migratory  wild  fowl  stamp  tax;  to  the  Committee 
on  Agriculture. 

8280.  By  Mr.  MEAD:  Petition  of  the  National  Associa- 
tion of  Retail  Meat  Dealers  (Inc.),  relative  to  important 
matters  of  legislation;  to  the  Committee  on  Ways  and 
Means. 
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8381.  Also,  petition  of  Western  New  York  Federation  of 
Women's  Clubs,  favorlni  the  Brookhart  bill;  to  the  Com- 
mittee on  Foreign  Affairs. 

8282.  By  Mr.  MHjLIOAN:  Petition  of  citizens  of  DeKalb 
County,  Mo.,  urging  the  paoage  of  the  Frazier  bill,  Wheeler 
bill,  and  the  Swank-Thomas  bUl  at  the  present  session  of 
Congress;  to  the  Committee  on  Agriculture. 

8283.  By  Mr.  ROGERS:  Petition  of  the  mayor  and  board 
of  aldermen  of  the  city  of  Manchester,  N.  H..  urging  the 
immediate  payment  in  cash  of  the  World  War  adjusted - 
compensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

8284.  By  Mr.  RUDD:  Petition  of  Intercoastal  Lumber 
Shippers  Association,  New  York  City,  opposing  the  passage 
of  Senate  bill  4491;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8285.  By  Mr.  SPARKS:  Petition  signed  by  Ralph  Owens 
and  A.  L.  Marshall*  of  OoUyer.  and  12  other  farmers  of 
Trego  Coimty.  Kans.,  favoring  the  repeal  of  the  agricxil- 
tural  marketing  act;  to  the  Committee  on  Agriculture. 


SENATE 
Tuesday,  June  14,  1932 

{Legislative  dag  of  Monday,  June  13,  19i2} 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

The  VICE  PRESIDENT.  The  Senate  wlU  receive  a  mes- 
sage from  the  House  of  Representatives. 

MKSSAGB    raOM    THS    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  1153)  to  provide  for  the  incorporation 
of  credit  unions  within  the  District  of  Columbia,  with 
amendments,  in  which  It  requested  the  concurrence  of  the 
Senate. 

The  message  also  annoonoed  that  the  House  had  passed 
the  bill  <8.  3911)  to  authoriae  the  Commissioners  of  the 
District  of  Columbia  to  cloae  Quintana  Place,  between 
Seventh  Street  and  Seventh  Place  NW..  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bllla.  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.  R.  9557.  An  act  to  amend  certain  sections  of  the  Code 
of  Law  for  the  District  o<  Columbia,  approved  Bdarch  3, 

1901.  as  amended,  relating  to  descent  and  distribution;  and 
H.  R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 

"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  C6hmibia  for  the  tlacal  year  ending 
June  30.   1903,  and  for  other  purposes."  approved  July  1. 

1902.  and  for  other  purpoaes. 

CALL   or   TSX   lOLL 

Mr.  LA  FOLLETTE.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AuMln 

CuttUos 

Bailey 

Dale 

BankhMMl 

DarU 

Barbour 

DUl 

Barkley 

netcber 

Blaine 

Prazler 

Bonh 

Oeorge 

Bratton 

Olenn 

Bulow 

Oore 

Bymca 

Hal* 

CappOT 

■arrlaoA 

Caraway 

HaVM 

Cohan 

Haydcn 

ConnaUy 

Hebert 

OooUdc* 

HoveU 

Oopdand 

HuU 

fmif  i»»»i 

Kean 

Kendrlck 

Keyea 

Klnt 

LaFoIlctta 

Logan 

ICcOOl 

McKtilar 

MeMary 


Roblnaon.  Ark. 

Roblnaoa.  ItuL 

Sbeppard 

Thomaa.Cttla. 

'I>ownaen<l 

Trammell 

Tjrdlnft 

▼aiMlcnbcri 


Walia.lian. 
Walah.lioiit. 


Mealy 
noRis 

My* 

Patteraoa 
Pittinaa 


Wtilto 


on  Ranking  and  Currency:  Mr.  NoaMDCK.  Itr.  Waiaoii,  Mr, 
Couzns.  Mr.  OoLoaaoeooaH.  Mr.  Srarwaa.  Mr.  Wauoott, 
Mr.  BaooKRABT.  Mr.  Caaar.  Mr.  Qla88.  and  Mr.  Wumn. 

The  VICK  PRB8n>KNT.    Stxty-flve  Senators  have 
swered  to  their  namea.    A  quorum  Is  present. 


THB  APraontlATIOir  "  GXNXaAL  AMB  SPICXAL  CLAIMS  001 

imma  statbi  amb  wdoco.  xasa  "  (S.  aoc.  wo.  !••> 

The  VICE  PRESIDENT  laid  before  the  Senate  a 
munication  from  the  President  of  the  United  Statea.  trans- 
mitting draft  of  a  proposed  provlsicm  pertaining  to  an  ex- 
isting appropriation  for  the  Department  of  State,  tor  the 
General  and  Special  Claims  CommiasUms.  United  Stales  and 
Mexico,  which,  with  the  aocompanying  paper,  was  refened 
to  the  Committee  oa  ApproprlatioDS  and  ordered  to  be 
printed. 


novzsiOK  paaTAxama  to  am  AFraoraiAXXOM 

niAausT  DapABTitxHT   (a.  aoc  mo.  iot) 


The  VICE  PRE8IDEMT  laid  before  the 
munication  from  the  President  of  the  United  fltaHa, 
mltting  draft  of  a  proposed  proviaioti  pertaining  to 
ing  appropriation  for  the  Treaamy  Department, 
Supervising  Architect,  general  expenses  of  publle 
1932.  etc..  which,  with  the  aeoompanylng  paper,  waa 
to  the  Committee  on  Appropriations  and 
printed. 


orterad  to  ba 


Mr.  McNARY.    I  desire  to  announce  that  the  following- 
named  Senators  are  detained  in  a  meeting  of  the  Committee 


TTKKXPKNDKD    MAJJOICKS    OF    WrUOnUXlGKB    POa 

ooips.  I  ass  (a.  aoc.  mo.  les) 

The  VICE  PRESIDENT  laid  before  the  BaoMX/t  a  coBununi- 
cation  from  the  President  of  the  Uhited  StiUm,  trananltttng 
draft  of  a  proposed  provision  pertaining  to  the  appropria- 
tions  "  Pay.  Marine  Corps.  1832,"  and  "  Oenaral  Kypeniwa. 
BCarine  Corps,  1932."  affecting  existing  MVroprlatioas  to 
provide  that  $125,000  of  the  unexpended  halanffg  of  apiso- 
prlations  for  the  Marine  Corps  for  the  fiscal  jear  im  MbaJl 
remain  available  until  June  30.  1933.  for  the  pOtpoea  of 
meeting  additional  obligations  for  pay  and  alloiraiiees  of  cf- 
flcers  and  enlisted  men  of  the  United  States  IfiilDe  Oorp8 
incident  to  their  detail  for  duty  in  connection  wtth  ttMt  na- 
tional election  to  be  held  in  the  Republic  of  Nlearacna  In 
November,  1932,  which,  with  the  accompanying  paper,  waa 
referred  to  the  Committee  on  Appropriations  and  ardtred  to 
be  printed. 

PmrXOHS  AMD  MZMCMtZALa 

The  VICE  PRESIDENT  laid  before  the  Henale  a  paper  te 
the  nature  of  a  petition  from  Benxy  W.  Digfa.  of  Baltlniani 
Md..  praying  for  the  passage  of  remedial  IfglilaMiii  affiMiilM 
the  working  conditions  of  substitute  postal  emplcqraaiL  itbkAk 
was  referred  to  the  Committee  <m  Post  OfBcea  and  Boat 
Roads. 

He  also  laid  before  the  Senate  a  tekgram  in  (ha  Baton 
of  a  memorial  from  W.  A.  Wankln.  Kansas  City,  Mo..  nnoB- 
strating  against  the  passage  of  legislation  providing  for  tha 
immediate  cash  payment  of  veterani*  oompenaaHon  oerttt- 
cates  (bonus),  which  waa  relterred  to  the  Ooonnttlee  on 
Finance. 

He  also  laid  before  the  Senate  a  Tmotadkm.  adopted  Iv 
the  council  of  the  city  of  lfaoomli»  zn.,  f aroring  the  paaaMS 
of  legislation  authorizing  a  bood  Issue  of  nol  ^  flcoefld 
$5,000,000,000  to  assist  nnmictpalitiea  tn  ftwMM*faiy  pcMle« 
Improvement  projects,  so  aa  to  aid  employment,  wtaleh  vaa 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  reaohitton  adoptid  Iw  'ttM 
Southern  California  Sector.  Soetetj  of  tfaa  Fbak  DMHoo. 
American  Expeditionary  Foreea,  Loa  Angelsa,  COUf ..  fMotlng 
the  passage  of  legisbttion  autboclitng  a  $S.OOM0MM  tand 
issue  to  inaugurate  a  program  of  puhUc  inuaravamanta  ao  aa 
to  relieve  the  unemploomtent  situation,  which  waa  onisned 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  telegrams  In  tba  nature  of 
memorials  from  CSiarles  Weisbezg,  seeretarj 
Branch,  No.  170,  International  Workers  Onlar.  of 
Wolf  Viner,  secretary  Branch  No.  38.  International  Woftafa 
Order,  of  Roxbury;  W.  Z.  Caspar.  Secretary  Boston  ^ttstrid. 
International  Workers  Ordv :  M.  Gelman.  secrstaiy 
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IzatlofD  Central  Committee  Jewish  Children  Schools,  of  Bos- 
ton, and  Rema  LaPouse,  for  National  Student  League  (Boston 
district) .  representing  students  in  10  Massachusetts  coDeges. 
all  of  Boston,  in  the  State  of  Massachnsetts;  P.  Panchyshim. 
secretary.  L.  Vorona.  chairman.  Ukrainian  Labor  dob  (Inc.) . 
and  the  United  Ukrainian  Toilers  Organizations,  by  EZniaze- 
wlch.  secretary,  both  of  New  York  City.  N.  Y,  remonstrating 
against  the  passage  of  Ihe  so-called  Dies  bin.  being  the  bill 
H.  R.  12044  to  provide  for  the  exclusion  and  expulsion  of 
alien  communists,  which  were  ordered  to  lie  on  the  table. 

Mr.  OLENN  presented  papers  in  the  nature  of  petitions 
from  ofBcers  and  directors  of  building  and  loan  associations 
and  sundry  cltisens.  an  in  the  State  of  Illinois,  praying  for 
the  passage  of  the  legislation  known  as  the  Watson-Luce 
home  loan  bank  bill,  which  were  referred  to  the  Committee 
on  Banking  and  Currency. 

Mr.  COPKLAND  {H-esented  a  petition  of  sundry  citizens  of 
Port  Jervis,  Orange  County.  N.  Y.,  praying  for  the  passage 
in  the  Senate  of  a  companion  measure  of  the  so-called 
Patman  bill  In  the  House  of  Representatives,  providing  for 
the  immediate  cash  pa3anent  of  adjusted-service  certificates 
(bonus)  of  the  World  War  veterans,  which  was  referred  to 
the  Committee  on  Finance. 

&fr.  REED  presented  a  resolution  adopted  by  the  Phila- 
delphia County  Council  of  the  American  Legion  of  Pennsyl- 
vania, favoring  the  calling  of  conventions  of  the  people,  to 
be  held  in  the  several  States,  for  the  purpose  of  deciding  in 
the  name  of  the  people  the  question  of  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

BIr.  ASHURST  presented  a  telegram  In  the  nature  of  a 
memorial  from  the  Brunswig  Drug  Co.,  of  Tucson.  Ariz., 
remonstrating  against  the  passage  of  legislation  providing 
for  the  immediate  cash  payment  of  veterans'  adjusted-com- 
pensaticm  certificates  (bonus),  which  was  referred  to  the 
Committee  on  finance. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  James  A.  McGulre.  of  Tucson.  Ariz.,  remonstrating 
against  the  passage  of  legislation  adversely  affecting  the 
status  of  disabled  emergency  officers,  which  was  referred  to 
the  Committee  on  Military  Affairs. 

He  also  presented  telegrams  in  the  nature  of  petitions 
from  J.  D.  Halstead  Lumber  Co..  by  Albert  A.  Hayes,  re- 
ceiver, Halloran  Bennett  Lumber  Co.,  CMalley  Lumber  Co., 
Foxworth-McCalla  Lumber  Co..  and  Halstead  Lumber  Co.,  aU 
of  Phoenix,  Ariz.,  praying  for  the  passage  of  leglslatl(xi  pro- 
viding a  system  of  Federal  home-loan  banks,  which  were 
referred  to  the  Ccxamliiee  on  Ranking  and  (Currency. 

AMKHVimrr  or  agucttltttkal  markxtiito  act — mekorials 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  present  a 
number  of  telegrams  having  relation  to  the  bill  now  under 
consideration  by  the  Senate.  I  ask  that  they  may  be  noted 
in  the  Rbcord  and  lie  on  the  table. 

The  telegrams  in  the  natiire  of  memorials  remonstrating 
against  the  passage  of  the  bill  (S.  4536)  to  amend  the  agri- 
cultural marketing  act  approved  Jxme  15,  1929.  and  other 
similar  measures,  presented  by  Mr.  Robxmsoh  of  Arkansas 
and  ordered  to  lie  on  the  table,  are  from  J.  R.  Alexxmder. 
of  Scott,  and  B£ark  Valentine,  C.  N.  Alexander,  and  Harold 
A.  Young,  of  Little  Rock.  aU  in  the  State  of  Arkansas. 

nfPOITS  or  fCVDGM  STKKL 

Mr.  DAVIS.  Mr.  President,  I  desire  to  bring  to  the  atten- 
tion of  this  Congress  the  seriousness  of  the  importation  of 
steel  products  made  in  tonign  countries  and  which  in  the 
last  year  deprived  227,130  American  steel  workers  of  one 
week's  full-time  employment. 

The  full  details  of  this  matter  are  contained  in  the  fol- 
lowing  communication  fxtm  the  Btttenbender  Co..  of  Scran- 
ton.  Pa.,  which  I  desire  to  have  inserted  in  the  Rxcou. 

There  being  no  ohJectiOQ.  the  communication  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  In 
the  Rccou.  as  foDows: 

ScBAirroK.  Pa..  June  11,  1932. 
Stinator  Jajom  3.  XUvn, 

WaMhttigton^  D.  C. 
HoitcMUBLS  Bn:  Ton  are  no  doubt  f^wint^r  ^tth  the  teet  the 
Scr&nton  School  District  have  Just  awarded  a  contract  for  the 
coiwtructloa  of  tbe  new  iunlcr  hlgb.  actwol  in  West  Bczmnton. 


Am  illKillmtora  at  trao.  and  etecl  produeta.  wv.  ot 
tntereated  tn  tbe  sale  of  tbe  reqnlzed  steel  ban  amoog  wtkleb 
a  nimiber  to  be  osed  as  rebrfcrclng  tn  the  p^t1rt^^^tng  Job.  S.  h  W. 
Cninden.  plastering  contractors  In  our  city,  hope  to  get  this  Job. 
tn  wbleb  event  ttusy  would  like  to  place  ttke  steel  order  with  ui 
or  acxne  otlier  local  distributor.  However,  they  tiaTc  IukI  competi- 
tive figures  from  a  PhOadelptUa  dlstrftmtor.  wlilcb  figures  were  so 
far  below  our  cost  we  could  not  understand  bow  that  coxild  be 
possible  so  the  matter  was  taken  up  wttb  the  Jones  A  Laoghlln 
Steel  Co..  our  source  of  supply.  Upon  doing  so  we  learned,  much 
to  our  disgust,  tliat  the  lower  prices  quoted  S.  &  W.  Cninden 
covered  foreign  steel,  which  material  Mr.  Cninden  wlU  tiave  to 
figure  on  for  the  simple  reason  that  ttiose  against  whom  he  is 
competing  will  undoubtedly  do  so. 

We  are  Informed  by  the  Jones  ft  LaugtiUn  Steel  Co.  ttiat  tbe 
very  lowest  price  they  can  consider — which  price  under  present 
conditions  is  luidoubtedly  below  actual  cost — Is  $3.89  per  hundred- 
weight f.  o.  b.  Scranton.  This  price  of  $2.89  per  hundredweight  Is 
thB  equivalent  of  (11.56  per  thousand  feet  of  material.  Tbe  price 
quoted  S.  &  W.  Cninden  on  the  foreign  steel  Is  $7.60  per  thousand 
feet,  so  you  can  readily  see  how  Impossible  It  Is  for  American 
manufacturers  to  meet  this  competition- 
Knowing  the  local  authorities  would,  tf  it  were  possible,  prevent 
tlie  use  of  tills  foreign  steel  tn  the  construction  of  the  new  school, 
the  writer  has  taken  the  matter  up  with  them;  but.  of  course. 
there  Is  nothing  they  can  do  about  It.  Inasmuch  as  Its  use  Is  not 
excluded  In  the  original  plans  and  spedflcatlons  tliat  the  general 
contractor  had  in  figuring  the  Job. 

We  are  bringing  this  to  your  attention  In  detaU.  urging  your 
support  of  the  Hawley  bUl.  H.  R.  8688.  when  tt  is  brought  before 
the  Senate. 

We  are  Informed  by  the  Amerlcjji  Steel  Warehouse  Association, 
of  Philadelphia,  that  tt  Is  estimated  approximately  237.130  men 
lost  a  week's  work  In  1931  due  to  the  imi>ortaUcn  of  all  gr&des  of 
steel.  Statistics  show  that  tn  1931.  369.923  net  tons  of  all  classes 
of  steel  were  Imported,  causing  a  loss  to  our  steel  Industry,  with 
c<»Tespondlng  loss  to  thousands  of  workers  who  mine  tbe  ore,  the 
coal  operators  and  their  employees,  the  loss  of  tonnage  of  railroads 
on  the  raw  materials  and  coal,  all  of  which  aggravated  the  unem- 
ployment situation. 

We  know  this  wiU  receive  yoxir  careful  consideration,  and  thank- 
ing you.  we  are. 

Toun  very  truly. 

Thk  BrrTEivBnvDB  Co, 

C.  S.  SxAMAMS.  5ales  Manager. 

BACK  TO  THK  rARM 

Mr.  FLETCHER.  Mr.  President,  I  have  in  my  band  a 
communication  signed  by  MaJ.  O.  M.  Randall.  M.  D.,  of  Day- 
tona  Beach.  Fla..  relative  to  the  "  back  to  the  farm  "  move- 
ment, which  was  published  in  a  recent  issue  of  Truth  and 
Justice,  of  Jacksonville,  Fla..  which  presents  some  views 
worthy  of  consideration.  I  ask  unanimous  consent  to  have 
the  communication  printed  in  the  Record  and  referred  to 
the  Committee  on  Agriciilture  and  Forestry. 

There  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  Agriculture  and  Forestry  and  ordered 
to  be  printed  In  the  Rscoko.  as  follows: 

(From  the  Truth  and  Justloe.  June  10.  19S3] 

BACK    TO    TKX    F&SM 

Georgia.  Florida,  and  Alabama  are  one  great  rich  empire.  Ala- 
bama Is  the  great  beautiful  park,  capable  of  lupporting  with  ease 
and  luxvuy  as  many  people  to  the  square  mile  as  Is  Massachu- 
setts or  Connecticut,  which  have  about  630  people  to  the  square 
mUe.  Florida  has  about  SO  people  to  tha  square  mile:  Oeorgla  and 
Alabama,  about  40  to  the  square  mile.  Oeorgla  and  Alabama 
coiild  assimilate  and  support  all  of  the  8.000,000  unemployed  peo- 
ple. Florida  alone  could  do  this  with  ease.  In  iMlther  of  these 
States  could  a  man.  woman,  or  child  freeze  or  starve. 

It  Is  a  reproach  on  the  intelligenoe  of  ttie  Nation  that  we  do  not 
do  for  our  deserving  people  what  other  countries  do  for  their 
people  who  need  encouragement  and  asalstanoe.  Nothing  is 
gained  to  the  individual  or  the  Nation  by  a  dole  or  anything  that 
resembles  a  dole.  Many  projects  suggested  are  little  better  tlian  a 
dole.  Railroads,  canals,  and  poet  offices  are  necessary.  Highways 
and  schools  are  factors  of  civilization.  But  befcse  we  have  all  of 
these  things  we  must  have  need  for  them  and  ability  to  support 
them.  We  need  sustenance  before  we  need  luxuries.  Before  bank 
acconnts  come  food,  shelter,  and  the  comforts  of  home. 

Now.  what's  to  do?  Let  the  counties.  States,  and  the  Federal 
Government  get  together,  combine  forces,  cooperate,  and  populate 
these  misused  acres,  tbess  unusual  acres. 

We  Iiave  State  departments  ot  agriculture  with  county  agents  to 
assist  and  advise  the  new  farmers.  We  have  tbe  United  States 
Departmentof  Agriculture,  which  expends  more  money  than  any 
other  department  of  the  United  States  OovemiiMnt.  and  expends 
It  well. 

There  are  thousands  of  deserted  farms  and  farm  bulldlna  that 
could  be  rehabilitated  to  individual.  State,  and  National  advan- 
tage. There  Is  not  a  railroad  running  north  and  south  tliat  would 
dacltne  to  assist  in  the  transportation  of  booest  hnrnc— skcrs  to 
plaoas  in  the  South. 

Winter  to  coming.  Why  not  take  time  by  the  fortioA  Instead  of 
by  tbe  horns?  Get  about  a  million  of  these  people  down  here 
--  -     and   log    cabins,   repairing   old   bouaea.    getting 


19S2r.j^ 


CONGRESSIONAL  RECORD— SENATE? 


Candnet  tbe  thing   along  mmtary   Unas. 
Why  not  aaatst  tbem  to  assist  tbsm- 
not  the  last  year  thay  are  gdng  to  need  to 


for    II 
Tbsy  have  to  bs 
selves  later?     Tills  is 
make  a  living. 

AU  at  this  talk  about  an  efseeaa  of  agrlcultxiral  ptroducta  Is  bunk. 
Tbe  fault  is  mere  hand  trtng  and  transportation.  We  are  not  ad- 
vising farmers  to  try  raising  a  money  crop  the  first  year.  It  la  a 
grub  stake  that  interests  him  Just  now.  After  his  family  la  fed 
and  have  a  rfx>f  over  their  beads  be  can  talk  about  a  money  crop 
and  bank  account,  but  unUl  our  banking  system  U  properly  diag- 
nosed and  treated,  the  farmer  Is  better  off  with  a  fuU  com  crib 
and  a  few  hogs  than  he  is  with  a  few  hundred  dollars  in  tbe  bank. 
There  ougbt  to  be  lam  talk  about  cash  and  more  about  bogs  and 
bomlny. 

G.  M.  Rawpah..  M.  D- 
Major  Medical  Corpt.  United  States  Army  (retired). 

DarroMA  Bsach.  Fla..  Mmjf  iO,  t§3Z. 

RXPOBT8   or   COXHTTTKXS 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  Mil  (H.  R.  9058)  to  authorize  the 
Secretary  of  War  to  accept  on  behalf  of  the  United  States 
a  tract  or  parcel  of  land  for  park  purposes,  to  the  Chicka- 
mauga-Chattanooga  National  Military  Park,  reported  it 
without  amendment  and  submitted  a  report  (No.  827) 
thereon. 

Mr.  McNARY,  from  tbe  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bin  (S.  406S)  authoriz- 
ing the  packing  of  oleomargarine  and  adulterated  butter  in 
tin  and  other  suitable  packages,  reported  it  with  amend- 
ments and  submitted  a  rexxxrt  (No.  828)  thereon. 

PCBCUTIVI   RBTOKTS   OF   COmCITmBS 

As  in  executive  session, 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  the  nomination  of  Brig.  Gen.  Daniel  Wray 
De  Prez.  Indiana  National  Guard,  to  be  brigadier  general. 
reserve,  from  June  10.  19S2;  and  also  sundry  nominations 
of  officers  in  the  Regular  Army. 

Bir.  ODDIE.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  fav<umbly  several  nominations  of 
postmasters. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  Executive  Calendar. 

BILLS   DVnODUCKD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  KEYES  (for  Mr.  Swaksoit)  : 

A  bill  (S.  4881)  for  the  relief  of  Florence  Hudgins  Lind- 
say and  Elisabeth  Lindsay:  to  tbe  Committee  on  Claims. 

By  Mr.  WALCOTT: 

A  bill  <S.  4883)  grantliig  a  i)ension  to  Sadie  Bromberg 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

BEXMBCRSEXXNT   OP   LOSSBS  OF   CtX)PKRATITB  IIABKBTIMC 

ASaOCXATIOHS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  introduce  a  biU.  and  I  request  that  it  may 
be  printed  In  the  Rbcokd  and  appropriately  referred. 

There  being  no  objection,  the  bill  (S.  4883)  directing  the 
Federal  Farm  Board  to  a^miF*»<*  certain  losses  of  cooperative 
marketmg  associations,  and  to  prevent  further  sales  during 
1932  of  wheat  and  cotton  vnder  the  control  of  said  board, 
was  read  twice  by  its  title,  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  ordered  to  be  printed  in  the 
Rkcobo.  as  fc^ows: 

Be  it  enacted,  ete^  That  If  any  cooperative  marketing  associa- 
tion has  incurred  loases  as  a  result  of  actlviues  in  which  it  was 
reqiUred  to  engage  by  the  terns  of  any  contract  by  which  It  re- 
ceived a  loan  from  the  Fedarsl  FSrm  Board,  tbe  board  Is  author- 
ised and  directed  to  relmbursa  such  association  for  such  losses. 
So  far  as  possible,  such  reimbursement  shall  be  by  cancellation  of 
outstanding  obllg:atlons  or  any  part  thereof  of  such  association  to 
the  board:  but  if  such  losaaa  exceed  the  amount  of  such  obllga- 
tlonii.  reimbursement  as  to  the  remainder  shall  be  by  payment  out 
of  the  revolving  fund  created  by  tbe  agricultural  marketing  act. 

Sac.  a.  The  Federal  Farm  Board  shall  take  such  steps  as  are 
necessary  to  prevent  the  selling  of  any  wheat  or  cotton  by  any 
KtabillTstlon  corporation  dvulng  tbe  remainder  of  the  calendar 
year  1032.  There  are  hereby  autborlxed  to  bs  appropriated,  from 
time  to  time,  such  sums  as  may  be  necessary  to  reimtmrsa  such 
corporaUons  for  expenses  resultlag  from  caxrylng  out  tbe  provi- 
sions of  this  section, 


pvBUc-woaxB  raooBAis — aMSJumar 

ICr.  SHEPPARD  submitted  an  ameodmsnt  intended  to  be 
proposed  bgr  blm  to  tbe  bm  (BL  R.  13445)  to  zelleve  dsatlto- 
tlon.  to  broaden  tha  lendlnc  powers  of  the  Reedoitnietlon 
FlnsAce  Carporattoo,  and  to  create  employment  by  autlMMS 
latDg  and  expediting  a  public-works  program  and  profidlBf 
a  method  of  flnanrtng  such  program,  which  was  leferied  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed. 

BOUSI  BILL8  MMTEKUM 

The  following  biUs  were  each  read  twice  by.tbeir  tttlea 
and  referred  to  tbe  Committee  on  the  District  of  Oobonbla: 

H.  R.  9557.  An  act  to  amend  eertahi  aectloDB  of  tbe  Code 
of  Law  for  the  District  of  Columbia,  apmoved  Umi^  S. 

1901,  as  amended,  relating  to  descent  and  distribution:  fvl 
H.  R.  11838.  An  act  to  amend  section  7  of  an  act  entitled 

"An  act  making  appropriadoas  to  provide  for  tbe  sown- 
ment  of  tbe  District  of  Columbia  for  tbe  flaeal  y««r  endint 
June  30.  1903,  and  for  other  purposes.*'  approved  July  1. 

1902,  and  for  other  purposes. 

ZWCOBPOBATXOII  OF  DI8ABLKD  AlOBXCAW  VXTSaUn  OV  WOKLS  WSB 

Mr.  WALSH  of  Montana.  Ux.  President,  on  yitwilaT  X 
reported  from  the  Committee  on  tbe  Judiciary  a  UU  (XL  B. 
4738)  to  incorporate  Disabled  American  Veterans  of  tbe 
Worid  War.  This  organisation  of  most  desenriiv  ***»wr9, 
who  huve  suffered  in  the  cause  of  their  countrf.  Is  to  have 
its  nati<mal  convention  at  San  Dic«o  during  tbe  ioSkmim 
week.  The  officers  of  the  organiBatlon  are  Just  leavlnc  to 
take  part  in  that  conventicm.  Under  these  drcomstanoes 
I  feel  moved  to  ask  unanimous  consent  for  tbe  iiwmi<^%t» 
consideration  of  the  bilL 

Tbe  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objecticm.  tbe  bill  was  considerad.  ordoed 
to  a  third  reading,  read  the  tbixd  time,  and 
follows: 

Be  tt  enacted,  etc..  That  the  following  f»rmnnm^  to  wlt^ 
Marx,  of  Ohio;  WUIiam  J.  Donovan,  of  Mew  Tork;  H.  O. 
of  Kentucky:  A.  B.  Powell,  of  Alabama;  Olenn  B.  Mtamr.  of  Arl- 
aona;  George  H.  H.  Pratt,  of  Artcanarks;  Volnay  P.  Mooaay.  Jr.,  at 
California;  A.  S.  Sbarlock.  of  Coloradv;  Fstar  Hugaat.  at  OODBsetl- 
cut;  Miles  H.  Draper,  of  Florida;  William  K.  Ta^  of  Oeoiila:  J«hs 
J.  McQueen,  of  Idaho;  Herman  H.  Weimar,  of  Tiiiftnto:  8.  .O.  Smel- 
ser,  of  Indiana;  Henry  J.  Blttoa,  of  Iowa;  1.  O.  Moon,  of 
L.  C.  Mayeuz.  of  Loulalana;  P.  3.  MoOarthy,  ot  ifttna: 
Oolden.  of  Maryland:  J.  W.  MoQoeen.  of  MIsnnnTl.  Vaon  O. 
of  Massachusetts;  L.  E.  Sharp,  of  isi<^Mg»ff;  Qeorga  &  Laaoh.  of 
Minnesota;  Qulntxu  B.  Camp,  of  H*— *— TT^'  John  W.  Tif^^fit  ^ 
Montana:  Leonard  D.  Densmore.  of  NebrMka;  I.  A.  ZiOOfsrls,  of 
Nevada;  B.  P.  Badger,  of  Haw  Hampahtie;  W.  J.  Dodd.  of  IHw 
Jersey;    Carl   F.   Whlttaker,   of   New   MesJco:    M****Hm   SoKlth.   of 

North   Carolina:    H.   J.   Muehlenbetn.  of  Morth 

Riley,  of  Oklahoma;  Ule  Dallay.  of  OragoB;  3.  3. 
sylvanla:  Arthiu-  Cole,  of  Rhode  Island;  O.  O. 
Carolina;  Albert  Haugae.  of  Sooth  Dakota;  Reuben  D.  Bam.  ef 
Tennessee:  M.  A.  Harlan,  of  Texas;  Oaylen  8.  Tooag.  ofTMah; 
Malvern  8.  BUls,  of  Vermont;  Oeatga  D.  Blnuaona.  of  Vbglttla; 
Miles  Price,  of  Waahlngton;  W.  J.  0*11^1.  of  West  ViMlala:  Rev. 
a.  Stearns,  of  Wisconsin;  and  such  persona  as  may  be  cocmik  who 
are  members  of  the  Disabled  Amnloan  Veterans  of  tha  Wortd 
War,  and  their  sueceaors.  are  haraby  ersatad  atMl  daoiarsd  to  be  a 
body  corporate.  The  name  of  this  oorporatlon  shall  bs  the  "Dis- 
abled American  Vetaraas  of  the  World  War." 

Sbc.  2.  Tliat  said  persons  named  In  siHitluu  1,  and  such  otlMr 
persons  as  may  be  aelected  from  among  tha  memberah^i  of 
Disabled  American  Veterans  of  tbe  World  War.  an  aUttaonoM 
patnotle  society  of  the  wounded  and  disabled 
marinea  of  tha  Great  War  of  1917-15,  are  h«*by  aethorlBsd  to 
meet  to  complete  the  organisation  of  said  oorpocatkm  by  tbe  stfae- 
tlon  of  olBcera.  tbe  adoptkn  of  a  oonstttutlon  and  by  law,  and  to 
do  aU  other  things  nsoeasary  to  carry  bito  aCMt  the  pBevMaoa  of 
this  act,  at  which  meeting  any  paraen  duly  aoersdltad  as  a  dsla- 
gate  from  any  local  or  State  organisations  of  the  »**^*^  ualaoor- 
porated  organlsatloa  known  as  the  Disabled  Amsrtesa  Vetsrans  of 
the  World  War  sbaU  be  permittad  to  partldpata  in  tha  ptooaadtngs 
thereof. 

Saa  3.  That  tba  porpoaea  of  this  corporatUm  ahaU  be: 

To  uphold  and  maintain  tbe  Caostitatlon  and  tha  laws  of  tha 
United  States;  to  raallae  the  true  Amertnan  ideals  aad  alms  for 
wlxlch  those  eligible  to  memberablp  fought;  to  advaaos  tha  inter- 
ests and  work  for  the  bettsnnaat  of  all  wounded,  injured,  and  dis- 
abled veterans  of  tha  World  War;  to  cooperate  with  the  thUted 
Statea  Veterans'  Admlnlstratkm  and  ah  other  pubUe  sad  private 
asendes  devoted  to  tbs  causa  of  Improving  and  advanetag  tha 
martltlon.  health,  and  intereste  of  wounded.  Inlured.  or  Oaablad 
veterans  of  tba  World  War;  to  sUmuUto  a  feeling  of  mtttaal  davo- 
tioa.  helpfulncaa.  aad  comradetfUp  among  all  woondsd,  tajurtd. 
or  disaUad  veteraas  of  tbs  World  War;  aad  to  eaooaract  m  SB 
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p«ople   that   ^ilTtt  of  undentaiMUxig   which   will   guard   against 
future  wars. 

6bc.  4.  That  the  eorporatlcm  created  by  this  act  shall  have  the 
following  powers:  To  have  perpetual  soccesslon  with  power  to 
sue  and  be  sued  in  courts  of  law  and  equity;  to  receive,  hold.  own. 
use.  and  dispose  of  such  real  estate  and  personal  property  as 
shall  be  necessary  for  Its  corporate  purposes;  to  adopt  a  corporate 
seal  and  alter  the  same  at  pleasure;  to  adopt  a  oonatltutlon, 
by-laws,  and  regxilatlona  to  carry  out  Its  purposes,  not  inoonslfltent 
with  the  laws  pf  the  United  Ettatee  or  any  State;  to  use  in  carry- 
ing out  the  purposes  of  the  corporation  such  emblems  and  badges 
as  it  may  adopt;  to  establish  and  maintain  offices  for  the  conduct 
of  its  buslne&s;  to  eatahllah  State  and  Territorial  organizations 
and  local  chapter  or  post  organizations;  to  publl&h  a  newspaper 
or  other  publications  devoted  to  the  purposes  of  the  corporation; 
and  generally  to  do  any  and  all  such  acts  and  things  as  may  be 
necessary  and  proper  in  carrying  Into  effect  the  purposes  of  the 
corporation. 

Sac.  5.  That  no  person  ahall  be  a  member  of  this  corporation 
nnlews  he — 

Any  man  or  woman  who  was  wounded,  gassed.  Injured,  or  dis- 
abled in  line  of  duty  while  In  the  service  of  either  the  military 
or  naval  forces  of  the  United  States  between  the  dates  of  April 
8.  1017,  and  JtUy  a.  1921.  and  who  was  In  the  service  between  the 
dates  of  April  8.  1917.  and  November  11.  1918.  and  who  received 
an  honorable  discharge,  is  eligible  for  membership  in  the  Disabled 
American  Veterans.  Others  who  were  disabled  while  serving  with 
any  of  the  armed  forces  of  the  nations  associated  with  the  United 
States  during  the  World  War  and  who  are  now  American  citizens 
and  were  honorably  discharged  are  also  eligible.  There  are  no 
honorary  members. 

8cc.  6.  That  the  organization  shall  be  nonpolitlcal.  nonaec- 
tarian.  as  an  organization  shall  not  promote  the  candidacy  of  any 
persons  seeking  public  office. 

Sbc.  7.  Th*t  said  corporation  may  acquire  any  or  all  of  the 
assets  of  the  existing  unincorporated  national  organization  known 
as  the  Disabled  American  Veterans  of  the  World  War.  upon  dis- 
charging or  satisfactorily  providix^  for  the  payment  and  discharge 
of  all  its  llabUmes. 

8bc.  8.  That  said  corporation  and  tts  State  and  local  subdivi- 
sions shall  have  the  sole  and  exclusive  rlgat  to  have  and  to  use 
in  carrying  out  Its  purposes  the  name  the  **  Disabled  Veterans 
of  the  World  War." 

Sec.  9.  That  the  said  corporation  shall,  on  or  before  the  1st 
day  ot  January  in  each  year,  make  and  transmit  to  the  Congress  a 
repmrt  of  its  proceedings  for  the  preceding  calendar  year,  includ- 
ing a  full  and  complete  report  of  its  receipts  and  expenditures: 
Provided,  however.  That  aald  report  shall  not  be  printed  as  a 
public  document. 

8kc.  10.  Tbat  as  a  condition  precedent  to  the  exercise  of  any 
power  or  privilege  herein  granted  or  conferred  the  Disabled  Ameri- 
can Veterans  of  the  World  War  shall  file  in  the  office  of  the  sec- 
retary of  each  State  in  which  posts,  chapters,  or  subdivisions 
thereof  may  be  organize^  the  name  and  post-office  address  of  an 
authorized  agent  in  sunx  State  upon  whom  legal  process  or  de- 
mands against  the  Disabled  American  Veterans  of  the  World  War 
may  be  served. 

Sbc.  11.  That  the  rl^t  to  repeal,  alter,  or  amend  this  act  at  any 
time  is  hereby  expressly  reserved. 

PHZUPPUnC  IMUBPBKUUICB — ADDRESS  BT  MRS.  06IAS 

Mr.  HA  WES.  Mr.  President,  u  in  America,  the  Philip- 
I^ne  women  are  taking  an  interest  in  securing  freedom  f or 
their  islands. 

The  Filipino  women  occupy  an  unusually  high  place  in 
their  nation.  All  historians  testify  to  this.  Tliey  usually 
keep  the  bank  account  and  the  savings.  They  are  the  finan- 
cial managers.  Their  chief  passion  is  education  of  their 
children.  They  wiU  make  any  sacrifice  to  send  them  to 
school. 

One  of  these  very  intelligent  and  patriotic  women  Is  the 
wife  of  the  Industrious,  scholarly  Commissioner  from  the 
Philippines. 

I  ask  unanimous  consent  to  insert  the  address  of  Mrs. 
Ildefonsa  C.  Osias  before  the  Woman's  National  Party,  June 
1.  1932.  Washingtoa  D.  C.  in  the  Rkcobd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord.  as  foUows: 

THB  fiuraro  woacAif  am*  PHiLzmifi  pourcs 

I  am  glad  to  be  with  you  onoe  again.  Last  time  I  was  asked 
to  speak  before  this  organization.  I  attempted  to  picture  to  you 
the  general  ooadltlon  of  the  pet^le  of  the  Phmpplne  Islands  and 
the  status  of  women  In  society.  This  time  I  was  asked  specifi- 
cally to  speak  for  a  few  minutes  on  the  FUlplno  Woman  and 
PhUipplne  PoUtles. 

Before  apcaklng  directly  upon  the  tople.  I  beUere  It  is  neces- 
sary to  Impress  upon  you  that  the  Filipino  woman  occupies  a  high 
place  In  oxn-  soetal  organisation.  I  believe  that  It  wlU  be  gener- 
ally admitted  that  the  PUtptno  woman  exerts  her  greatest  in- 
fluence In  the  institution  where  she  is  the  qtieen.  namely,  the 
home.  She  is  essentially  a  family  perscm.  Her  most  important 
misslftn  Is  done  In  ber  cxprneltj  m  a  boaa*  low  and  bom*  maker. 


I  think  you  will  find  the  testimonies  of  writers  to  be  unanimous 
ta  aooordlng  her  great  Importance  within  ttie  family  as  ahe  has 
oontrol  of  the  family  purse.    ' 

Let  me  quote  a  typical  observation  from  a  man  who,  from  long 
contact  and  study.  Is  qualified  to  speak  of  social  conditions  in 
the  Islands.  Former  Governor  General  FortMS  In  his  book,  the 
Philippine  Islands  (Vol.  I.  p.  17),  says: 

**  The  Christian  Filipino  woman  holds  a  very  different  poeiuon 
In  the  family  from  that  given  to  her  sisters  In  India  or  in  most 
oriental  countries.  She  Is  usually  the  business  manager  of  the 
household,  keeps  the  keys,  does  the  providing,  receives  all  cash 
earned  by  any  member  of  the  family.  Including  the  proceeds  from 
the  farm  produce,  and  supervises  the  expenditure.  It  Is  she  who 
mokes  the  budget.  A  man  who  falls  to  turn  In  his  receipts  for 
his  wife's  direction  somewhat  injures  his  standing  In  the  com- 
munity." 

Filipino  women  have  shouldered  their  full  share  in  the  life  of 
otu'  people.  This  Is  true  not  only  in  time  of  peace  but  even  In 
war.  At  present  Filipino  women  are  not  only  active  in  family 
affairs  but  In  business  affairs.  In  agriculture,  as  w«U  as  in  com- 
merce, they  are  actively  engaged. 

Furthermore,  they  are  active  In  the  professions.  They  are  each 
year  Increasing  in  numbers  In  the  professions  of  teaching,  nurs- 
ing, pharmacy,  medicine,  and  law.  Their  number  is  destined  to 
grow  rapidly  because  one  of  the  most  significant  signs  of  progress 
in  the  Philippines  In  recent  years  has  been  the  increasing  propor- 
tion of  girls  and  young  women  in  the  secondary  sebools.  colleges, 
and  universities  In  the  PhiUppines. 

Now,  you  ask  me.  "  Do  you  have  woman  suffrage?"  kiy  answer 
is  "  No."  But  this  does  not  mean  that  the  Filipino  women  have 
no  part  or  influence  in  public  affairs  or  In  governmental  or  In 
pollttcal  affairs.  Will  my  American  sisters  admit  that  they  had 
no  influence  in  the  affairs  of  this  Nation  l>efore  they  had  suf- 
frage? I  am  sure  they  were  as  Important  in  the  early  Life  of  the 
people  and  Government  of  this  country  as  they  have  been  since 
they  were  by  law  entitled  to  vote.  In  fact,  I  have  been  told  by 
some  of  my  woman  friends  that  mere  suffrage  has  not  brought 
about  such  a  radical  change  as  the  women  had  expected.  I 
have  also  been  Informed,  although  I  do  not  vouch  for  Its  ac- 
curacy, that  some  women  are  not  as  much  interested  in  politics 
after  they  secured  the  right  to  vote  as  they  were  while  they 
were  fighting  tar  the  right  of  suffrage. 

Now.  I  do  not  want  you  to  misunderstand  me.  I  am  personally 
In  favor  of  woman  suffrage.  I  have  worked  for  it  and  will  con- 
tinue to  work  for  it.  You  should,  however,  know  certain  facts 
which  have  a  bearing  upon  the  existing  situation. 

Under  the  present  government,  not  even  our  men  had  the 
right  to  vote  for  insular  or  national  officials  until  Congress  passed 
a  law  establlablng  the  Pbllipplne  Assembly.  This  assembly  was 
the  lower  hotise  in  our  lawmaking  body  Inatigurated  In  1907. 
We  were  not  given  a  senate  and  the  house  of  representatives  until 
Congress  passed  a  law  authorlElng  the  creation  of  the  Philip- 
pine Leglslatvire  in  1916.  And  I  assure  you  that  In  the  elections 
held  In  the  PhUlpplnes.  we.  the  Filipino  women,  have  h«Ml  a 
greater  part  than  the  outside  world  will  ever  know  and.  I  may 
add.  more  than  the  candidates  who  won  or  were  defeated  will 
ever  admit. 

Tou  who  are  familiar  with  the  loi>g  struggle  extending  over  a 
period  of  so  many  years  before  the  American  women  enjoyed 
the  right  of  suffrage  will  readily  understand  that,  in  reality,  we 
have  scarcely  begun  in  our  fight  in  the  Philippines. 

I  should  also  inform  you  that  the  law  governing  the  manage- 
ment of  our  government  to-day  was  the  act  of  Congress  passed 
In  1916.  This  law.  among  other  things,  prescribed  the  quaUflca- 
tlons  of  voters  and  candidates.  These  qualifications  were  limited 
to  men.  and  women  were  excluded. 

These  are  the  qualifications  prescribed  by  the  act  of  your 
Congress: 

"Every  male  person."  please  note  that — "every  male  perwn 
who  is  not  a  citizen  or  subject  of  a  foreign  power.  21  years  of  age 
or  over  (except  insane  and  feeble-minded  persons  and  those 
convicted  in  a  court  of  competent  Jurisdiction  of  an  Infamous 
Offense  since  the  13th  day  of  August,  1898),  who  shall  have  been 
a  resident  of  the  Philippines  for  one  year  and  of  the  mu- 
nicipality In  which  he  shall  offer  to  vote  for  six  months  next 
preceding  the  day  of  voting,  and  who  Is  eomprlaed  within 
one  of  the  following  classes: 

"  (a)  Those  who  under  existing  law  are  legal  voters  and  have 
exercised  the  right  of  suffrage. 

"(b)  Those  who  own  real  property  to  the  value  of  600  pesos 
or  who  annually  pay  30  pesos  or  more  of  the  established  Uutes' 

"  (c)   Those   who   are   able   to   read   and    write   either   Spanish 
English,  or  a  native  language."     (Philippine  autonomy  act-act 
of  Congress  of  August  29,  1918;  Public.  No.  240.  64th  Cong    sec   15  \ 

The  amendment  to  the  Constitution  regarding  woman  suffraire 
has  not  been  made  applicable  to  the  Philippines. 

From  these  It  is  clear  why  things  are  as  they  are  In  the  PhlUp- 

It  should  be  stated  that  there  Is  general  Interest  In  elections  In 
the  Islands.  I  think  It  Is  at  least  in  part  due  to  the  work  and 
influence  of  women.  At  each  general  election  which  was  so  far 
held,  from  85  per  cent  to  92  per  cent  of  the  Philippine  voters  who 
can  vote  actually  vote.  I  understand  this  is  much  higher  than  the 
proportion  voting  In  the  United  States. 

Ten  might  also  be  Interested  to  know  that  several  employers  and 
oOdals  In  the  government  are  women:  that  there  are  women  in 
cbargs  (tf  same  at  ths  larger  and  important  sehoois  and  oollcgas* 
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that  there  are  wotnen  hi  Tarkms  boards  of  governmental  »riA 
private  bodies  and  organlxatiois:  and  that  they  have  a  eontrolling 
voice  in  various  organisations  undertaking  works  of  marcy.  of 
charity,  of  uplift,  and  of  reform. 

Let  me  Impress  upon  my  friends  here  who  are  In  sympathy  with 
the  deairea  of  the  Filipino  women  for  suffrags  that  militant  efforts 
are  not  welcomed  by  the  man  tn  the  islands  and  arc  contrary  to 
the  nature  of  our  women,  n  is  not  in  accord  with  our  naaonal 
custom.  We  can  beet  achlcva  political  conoeasions  and  other  re- 
forms by  quiet  work  and  dignified  methods. 

We.  the  women  of  the  islands,  are  whole-heartedly  identlfled 
with  our  brothers  in  the  belief  that  more  Important  than  reforms 
of  a  purely  local  or  domestic  character  is  the  independence  of  the 
entire  Philippines.  We  are  not  dlsoownged  by  any  means  and  we 
are  desirous  to  help  concentrate  our  chief  efforts  toward  securing 
the  passage  of  a  blU  that  would  grant  our  independence  as  soon  as 
possible. 

As  the  members  of  the  Woman's  National  Party  doubtless  know, 
the  House  of  Representatives  recently  passed  an  independence  blU 
by  a  very  large  majority.  806  for  and  47  against,  to  be  exact.  It 
is  now  pending  In  the  Senata,  and  the  hope  of  all  Filipinos,  men 
and  women  alike.  Is  that  aetkm  will  be  taken  on  an  independence 
measure  without  delay. 

If  the  members  of  this  organlaation  and  the  Americans  In  gen- 
eral wish  to  help  the  Filipino  people  and  at  the  same  Ume  serve 
the  UxUted  SUtes,  they  should  exert  their  Influence  to  have  an 
Independence  bill  become  a  law.  Speaking  directly  to  those  who 
are  Interested  thst  the  Filipino  women  should  have  suffrage,  let 
me  say  that  thu  U  the  great  opportunity.  We  shall  then  be  able 
to  work  during  the  consideration  of  the  constitution  for  the 
Philippine  Commonwealth  for  a  provision  that  wUl  secure  for  the 
women  of  the  Islands  the  right  of  suffrage,  effective  with  the  date 
when  Independence  will  be  granted.  The  delay  of  the  grant  of 
Philippine  Independence  is  re^mnslble  In  a  great  measure  for  the 
uncertainty  tn  all  phases  of  our  national  life.  Its  early  grant  wiU 
hasten  development  in  ovir  country.  It  wlU  release  much  time  and 
effort  and  energy  now  given  to  our  fight  for  an  Independent  na- 
tional existence  for  the  pmpose  of  effecting  reforms  In  our  domes- 
tic life,  including  woman  suffrage.  It  wiU  greatly  stlmiilate  our 
women  to  take  greater  interest  in  Philippine  politica. 

PHILIPriNK  Iin>KPKin>KH( 


ADDBXSS  BT  MAUBO  BABADX 

Mr.  HA  WES.  Mr.  President,  both  the  House  committee 
and  the  Senate  committee  earnestly  requested  the  names  of 
any  Filipinos  who  are  opposing  independence.  I  believe 
only  seven  were  given  in  botti  hearings. 

The  unanimity  of  the  Filipino  people  in  demanding  their 
Independence  is  testified  to  by  all  of  the  modem  writers  azKl 
historians.  It  is  a  thing  they  place  above  every  other  con- 
sideration. 

I  ask  unanimous  consmt  to  insert  in  the  Rkcobd  an  ad- 
dress by  Mauro  Baradl,  president  of  the  Filipino  Club  (Inc.) 
and  the  Philippine  Columbians,  before  the  Filipino  Club  of 
Washington,  showing  how  clearly  the  Filipinos  understand 
the  subject  and  how  earnestly  and  Intelligently  they  make 
their  api>eals  for  freedom. 

There  being  no  objectloQ.  the  address  was  ordered  to  be 
printed  in  the  Rkcobd.  at  foUows: 

A  PaOMIBB  UWFULFTT.TiSB 

Just  after  the  Spanish -Amsrlcan  War  In  1808.  when  the  United 
States  took  possession  of  the  PhiUpplnr  Tslaivds.  it  was  said  that 
President  McKlnley  at  first  did  not  know  what  to  do  with  the 
archipelago.  He  spent  days  and  nights  trying  to  decide  what 
oourss  to  follow. 

aicxaicA'B  PBiuPPijrx  pouct 

In  ths  meantlms  some  Amarlean  nswspapers  were  advocating 
annexation,  others  Indefinite  retention,  and  stui  others  turning 
over  the  territory  to  ths  Filipinos  tbamselvea.  Public  opinion  was 
dlTldsd.  Finally,  after  meditation  and  prayer,  ths  Prssident 
reached  a  dsclsion. 

Later  he  made  a  formal  dedaratlcMi  announcing  Anaerlca's  policy 
toward  ths  Philippines  in  ttoese  snlsmn  words: 

"The  PIxlllpplnes  are  ours  not  to  exploit  but  to  derelop,  to 
eiTlUas,  to  educate,  to  train  tn  ths  science  of  self-goremment. 
This  is  the  path  of  duty  which  we  must  follow  or  be  recreant  to  a 
mighty  trust  committed  to  us." 

Tills  stand  has  been  followed  by  every  succeeding  Prsaidsnt 
regardless  of  party  aflUlatlon  Boosevrtt.  Taft.  WUson.  w^rrft^^g, 
Ooolidge,  and  Hoover.  Freqaantly  it  has  been  referred  to  with 
approval  in  the  planks  of  ths  major  poUtlcal  parties. 

To  make  the  pronouncement  absolutely  official,  the  people  and 
Oovemment  of  the  United  States  of  America,  of  their  own  aooord. 
passed  the  Jones  law — act  of  Oongrsss  of  August  39,  lOIft^whlch. 
in  unmistakable  terms,  states  tbat — 

"  *  *  *  It  was  never  the  intention  of  the  people  of  the 
United  States  in  the  inclpleney  of  the  war  with  Spain  to  make  It 
a  war  of  conquest  or  for  territorial  aggrandtsement:  and 

"  *  •  *  It  is.  as  it  has  always  bsen.  ths  purpose  of  ths  people 
of  ths  United  States  to  withdraw  their  sovereignty  over  the 
Philippine  Islands  and  to  reoognlas  their  independence  as  soon  as 
a  ■tabis  government  can  be  sstabltsbsd  tbsrsia    *    *    *." 


Funuant  to  this  ptodga.  ths  nih^taas  wars  gl 
to  run  their  own  government  and  oondnet  ttaair 
aU  modesty  it  must  bs  said  that  not  only  did  they 
mandabls  progress  hut  wars  sueosssfuL    So  mudk  ao  thai 
WUson,  in  his  msssage  to  Congress  on  December  T. 

"Allow  me  to  can  your  attention  to  the  fact  that  tba 
the  PhUlppine  Islands  have  suoessttsd   in  »««ti«»»t»i||» 
go^ramment  sinos  ths  last  actloa  of  ths  Ooogrsss  in 
and  hava  thus  fnlflUsd  ths  oondltlaa   set  toy  ths 
precedent  to  a  oonsldsratton  of  granting 
Islands.    I  reapactfoUy  suboalt  that  this  ooadltkm 
Ing  been  fuiailad.  it  is  now  our  Ubsrty  and  our  duty  to 
promise  to  the  peopU  of  thoss  Islands   by 
independence  which  they  so  honorably  eovat.'* 
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Tear  after  year  the  Filipinos  hava  ssnt  and  sra  stlU 
their  duly  authorlaed  spokesmen  to  ths  Unltsd  Btatss  to 
xinanlmous   desire  of   their  peopto   for   indepandsoea.      mniM 
observers    have   expressed  ths   oonvletlon   that   thsy   "foaad 
people  in  the  world  so  unitedly,  so  passionately,  so  taslsr 
desiring  Independenoe  as  tbe  Faiptnas.**    This  desire  li  not 
It  dates  back  to  the  days  prior  to  the  thne  when  the  first  ' 
pean  set  foot  on  PhUlppine  soQ  in  IBSl.    Tbat  year  If 

first  circ\imnavig..tor  of  the  world,  lost  his  lifs  in  an  .n 

Impose  a  tribute  upon  the  inhabitants  of  ths  arehlptfago  aad 
subdue  tbem.  Spain's  rule  in  tbe  Islands,  oowtng  a  p«lod 
about  375  years,  was  marked  by  revoltttton  aftsr  fsvolotlaB  "* 

part  of  the  people  for  freedom.     And  ■mhma  Amarfter 

the  scene  the  FI14>inos  wen  lad  to  t>eUeve  that  they  w 
have  their  God-given  right  to  be  free  and  indopandsnt. 

nunxoe  KwoouBaaB 

American  soldiers  were  looked  upon  as  defendsn  frcm  tyranny 
and  abiiae:  the  mtasionaiies  were  hafied  as  beaiets  of  ths  tr^m 
of  truth.  Christianity,  and  brotherhood;  American  «*ai«^^|»_  teach- 
ers, business  men,  and  travelers — tbess  gave  the  liinmssBliMJ  of  tbm 
Americaiu  being  l)earer8  of  "  ths  richest  hlnsslngs  off  a  ISbarating 
rather  than  a  conquering  nation." 

FUiplno  children,  who  have  a  proverbial  passion  for 
were  taught  Kngllsh  as  the  language  of  enli^tenmant,  i 
and  progress;   they  studied  the  works  of  great 
learned  the  writings  of  American  statsranen.  and  wata  told  to 
revere   American    heroes    and    liberators.     Ths    FU^rtaos 
Amoican  hoUdays.    On  July  4  of  each  year  thsy  join  Ifeo 
of  this  Republic  in  programs,  paradss.  and  other 
bratlon.    whers    the    Declaration   of  Independence    Is 
speeches    on    liberty,    freedom,   equality,    and 
delivered. 

In  view  of  these  facta,  could  anyone  doubt  the 
FUiplnoe'    aspiration    for    independence?      To    thsm    fkasdoas    la 
sacred:  it  is  mors  precious  than  ths  world's  rtrhw.    No 
really  be  happy  unless  they  are  ahooltitdy  free. 


More  than  a  decade  has  now 
ommendsd  to  Oongress  the  rsdsmption  of  Amsrlca's  ^ 

Right  now  Filipino  Isaders  ars  knooklng  at  the  vsry  doon  clff  Ooa- 
gress  that  that  grsat  body  may  bear  tbatr  oft-iwpsatad 

These    leaders    appeared    befoca    appropriate    committass   la 

Amsrlcan  Senate  and  Houss  of  Ilepiressntatives  and  brot^ht  out 
facts  and  figures  proving  that  tha  Phillpplnss  ars  rsady  to  asawas 
ths  re^wnsibintlss  of  a  sovereign  state.  PolltlcaUy.  the  Fdlplaas 
ars  capable,  socially  and  culturally  thsy  oaa  ba  favonbiy  ooot* 
pared  with  most  of  ths  Indapaadent  w^fc*"nip  of  tha  wofld;  «ao- 
nomioaUy.  thsy  are  prngrfslng.  and.  tf  indapaadaat,  thsf  wlU 
survive.  They  are  a  UlMrty-loving.  law  abiding,  aad  psaesltw  peo- 
ple, friendly  with  their  neighbors. 

oowoBaBB  Asam  tmuma 

What  better  proof  can  the  FUlptnos  offsr  tn  support  of  thair 
age-long  objective  than  to  ^te  the  nnnrluslnna  fovad  by  ths 
United  States  Senate  Oommtttae  on  Tterltorles  aad  **■— ««*r  Affairs 
and  the  Houss  Committee  on  Insular  AtMi»7 

After  extensive  hearings  on  ths  Fhlllpplns  bUls  granttag  fns- 
dom,  the  Senate  committee  faforably  reported  an  tnilsiimilaiiia 
bill — S.  SST7 — commonly  known  as  tha  Bawss-OuttliM  bill.  Oa 
March  1,  1932.  the  committee  eoaeluded  that — 

"Xvery  condition  precedent  that  we  have  Imposed  opoa  than 
has  been  fulfilled.  They  now  bava  a  stable  goveraaMBt.  We  oaa 
no  longer  postpone  a  definite  solution  of  tbe  quasttaa  off  l&da> 
pendenes  without  serious  Injustles.  Ths  FUlplao  paopis  unitedly 
an  respectfully,  but  with  Instotezko^.  urgii:^  thdr  ladapaadeaos. 

by  ^ksm 


Further  delay  win  not  be  understood  by 
justified  by  us.** 

For  Its  part,  tba  HOoao  committee  reported  on  Ifsreb  IB,  Ittt. 
•s  fbUowa: 

"Our  purposs  In  the  Phll^tpiaas  has  bsen  aceaokpilalML  Ths 
unity  of  tbe  people  there  is  a  fact.  Their  rnsrilTisss  aad  thsir 
eagerness  for  suf -government  have  been  abundantly  dsaum- 
strated.  Their  flnandal  capacity  to  support  their  govamoMBt  Is 
beyond  question.  They  have  a  halanosd  budget,  a  stabis  cur- 
rency, a  sound  and  efficient  administration  of  Justtoe.  a  soeoastful 
system  of  public  Instruction.  Thsy  bars  sanitation, 
Uons.  and  all  other  servloes  which  ars  Indispensshle  to 
and  ordsrly  govemmsnt.  Tliey  maintsln  law  and 
their  own  instrumentalities  and  assure  protection  to 
dtisens  and  the  nationals  of  other  countries.  Their 
and  economic  standards  are  higher  than  those  In  otbsr 
in  that  part  of  ths  world.    Under  our  Invplratlea 
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they  !!•▼•  come  to  tindent«nd  and  prise  asd  coTet  democracy. 
Tbey  recognlaie  their  debt  of  grmtltude  to  the  American  people. 

"We  have  done  for  the  nilplnos  «11  that  we  have  promised 
them  except  to  grmnt  them  Independence.  We  owe  it  not  only  to 
the  Filipino  people  but  alao  to  our  own  to  name  tbe  day  and  tne 
way  ot  Philippine  independence." 

It  Is  a  great  loiiree  of  aatlafactlon  to  feel  that  the  House  of 
Repreaentatlves.  in  line  with  the  findings  of  the  House  committee, 
nas  already  expreased  Its  bearty  approval  to  and  unqualified  in- 
dorsement of  a  Philippine  independence  bill.  On  April  4,  1933 — a 
memorable  day  In  American-Philippine  relations — by  an  orer- 
wheUnlng  vote  of  306  In  favor  and  47  against,  the  House  passed 
"A  bUl  (H.  R.  7333)  to  enable  the  people  of  the  Philippine  IsUnds 
to  provide  for  the  independence  of  the  same,  and  for  other  pur- 
poses." The  vote  was  "  one  of  the  greatest  majorities  In  parlia- 
mentary annals." 

The  Senate  has  now  pending  for  its  consideration  the  Inde- 
pendence bill,  and  our  nope  Is  that  that  great  body  will  soon  take 
action  on  It.  When  the  measure  Is  passed  the  Chief  Executive 
of  the  Nation,  who  has  said  that  "  Independence  of  the  Philippines 
at  some  time  has  been  directly  or  Indirectly  promised  by  every 
President  and  by  the  Congress."  wUl  take  the  final  step. 

AMXBICA  OM  niAl. 

In  the  meantime,  the  Filipinos  are  awaiting  with  anxiety  the 
outcome  of  their  J\ist  petition  to  be  free.  Tbey  l)elleve  in  America 
and  have  faith  in  her  people.  They  know  that  If  she  has  fought 
for  the  cause  of  small  nations  and  championed  the  principle  of 
self-determination,  she  can  not  deny  the  Filipinos  their  Inde- 
pendence— a  cause  for  which  she  herself  has  sacrificed  lives  and 
property,  an  ideal  which  she  holds  priceless. 

A  QtmrnoN  ttnanswexeo 

We  repeat,  the  United  States  pledged  to  grant  Independence  to 
the  Philippines.  That  promise  has  been  honorably  made;  It  has 
tiaen  voluntarily  expressed.  The  Filipinos  have  done  their  part 
and  they  are  now  waiting  for  the  people  of  America  to  <1o  theirs. 
"  When  will  you  free  us?  "  This  Is  the  question  the  Filipinos  are 
asking  of  every  American. 

The  world  took  cognizance  of  the  promise  made;  mankind  knows 
it  haa  as  yet  been  unfulfilled. 

Lxrcnrs  q.  c.  lamar — address  bt  alfrko  k.  mppKRT 

Mr.  HARRISON.  Mr.  President.  I  ask  imanimous  con- 
sent to  have  printed  in  the  Rscord  an  eloquent  address  on 
the  life,  character,  and  public  services  of  the  late  Associate 
Justice  Lucius  Q.  C.  Lamar,  of  my  State,  recently  delivered 
by  Judge  Alfred  K.  Nippert.  of  Cincinnati,  Ohio,  at  the 
University  of  Mississippi  on  the  occasion  of  the  presentation 
of  an  oil  portrait  of  Justice  Lamar. 

There  being  no  objection,  the  address  was  ordered 
printed  in  the  Record,  as  follows: 

On  the  a4th  day  of  January,  1893,  Prof.  A.  H.  Whitfield,  of  the 
law  department  of  the  University  of  Mississippi,  moved  the  United 
States  court,  then  In  session  at  Oxford,  liCiss.,  to  "  adjourn  in  honor 
erf  the  greatest  statesman  of  the  South."  The  man  referred  to  was 
Lucius  Qutntus  Cincinnatus  Lamar.  Justice  of  the  Supreme  Coxirt 
of  the  United  States,  who  had  passed  to  his  reward  the  evening 
before,  at  Vlnevllle,  Oa.,  where  he  had  gone  to  recuperate  from  an 
lUnees  of  long  standing. 

Ttie  late  Jxistice  was  bom  at  the  old  Lamar  homestead  in  Put- 
nam County,  GNi.,  on  September  17,  1835,  the  son  of  Judge  Lucius 
Quintus  Cincinnatus  Lamar,  who  had  attained  distinction  as  a 
lawyer  and  judge  in  the  courts  of  his  native  State,  where  his 
family  had  settled  at  the  outbreak  of  the  Revolutionary  War. 
The  Lamars  were  of  old  Huguenot  stock,  having  escaped  from 
Prance  and  the  terrors  of  the  religious  persecutions  Incident  to  the 
revocation  of  the  Bdlct  of  Nantes,  and  first  settled  in  Maryland. 

The  father  of  the  late  justice  was  one  of  9  children — 4  sons 
and  5  daughters.  The  sons  were  named,  reepectlvely.  Lucius 
Quintus  Clndnnatus.  Mlrabeau  Bonaparte.  Thomas  Randolph,  ^nd 
JefTeraon  Jackson.  The  one  guilty  of  this  baptismal  impediment 
placed  upon  theee  boys  at  tlie  christening  font,  of  the  Methodist 
Church  was  a  bachelor  uncle  of  these  Innocent  babes,  by  the 
name  of  Zacharlah  Lamar.  Zacharlah  was  a  quaint  old  char- 
acter—he offered  family  prayer  in  good  old  Methodist  fashion. 
praised  Ood  for  the  noble  examples  of  Christian  mart3nrdom  in 
the  arenas  of  Rome  and  Pompeii,  gave  thanks  to  Ood  for  the 
forward  march  of  science,  art.  and  especiaUy  literature;  and.  to 
show  his  appreciation  of  the  great  men  in  history,  he  proceeded 
to  name  his  brother's  children  according  to  the  particular  histori- 
cal personage  of  whom  he  was  reading  at  the  time  of  their  birth. 
So  it  happened  that  Uncle  Zacharlah  was  rt^ading  about  that 
grand  old  Roman  hero  and  statesman.  Luciu»  QtUntus  Cincin- 
natus, when  his  brother  John's  first  son  was  bom.  What  better 
name  could  be  given  to  this  first-born  of  the  flfth  generation  of 
the  American  Lamars  than  that  of  the  famoiis  twice  savior  of 
Rome?  And  Lucius  Quintus  Cincinnatus  it  was.  This  mustrlous 
name  has  since  been  handed  down  to  son,  grandson,  and  great- 
grandson  of  the  Lamars  as  time  and  years  rolled  by. 

Young  Lamar,  foUowlng  the  footsteps  of  his  distinguished 
father,  was  admitted  to  the  Mississippi  bar  In  the  year  1850  The 
agitation  between  the  North  and  the  South  had  already  beeim  to 
take  hold  of  the  various  States  of  the  Union,  but  nowher«  was 
the  excitement  more  Intense  and  the  reaction  more  profound  than 
In  the  State  of  Mtetalppl.    it  was  at  that  time  that  Mr.  Lamu 


bccamfC  first  actively  connected  with  the  University  of  Mississippi, 
aa  adjunct  profeasor  of  mathematics  and  metaphysics.  His  dis- 
tinguished father-in-law.  Judge  A.  B.  Longstreet.  was  then  presi- 
dent of  this  institution,  having  resigned  the  presidency  of  Kmory 
College,  Georgia,  to  assume  a  wider  field  of  usefulness  as  head  of  the 
State  University  of  Mississippi.  Young  Lucius  Lamar  had  been  a 
student  and  member  of  the  class  of  1845  at  Emnry  College  While 
there  he  fell  in  love  with  Virginia  Lafayette  Longstreet.  the  t>eautl- 
ful  daughter  of  the  then  president  of  Emory  College — a  brave  but 
risky  adventiu^  on  the  part  of  the  young  Roman.  Within  two 
years  the  fair  X'irginla  Longstreet  became  Mrs.  Lucius  Quintus 
Cincinnatus  Lamar. 

In  1865  the  young  laa7er  purchased  a  plantation  of  1.100 
acres  on  the  Tallahatchie  River,  near  Oxford.  Mlas..  and  called  it 
■•  Solitude."  It  was  at  this  time  that  he  formed  a  law  Dartnershlp 
With  Christopher  H.  Mott  and  James  L.  Autrey,  under  the  firm 
name  of  Lamar,  Mott  &  Autrey,  with  offices  at  Holly  Springs,  Miss. 
Mott  was  a  veteran  of  the  Mexican  War  and  served  as  first  lieu- 
tenant in  the  Marshall  Guards  under  Col.  Jefferson  Davis  Autrey 
was  a  Tennessean,  the  son  of  one  of  that  immortal  band  of  heroes 
who  suffered  death  at  the  Alamo  in  the  cause  of  Texan  Inde- 
pendence. This  happy  professional  relationship  between  the  three 
men  continued  until  the  outbreak  of  the  Civil  War. 

Lamar  in  1857  was  nominated  and  elected  to  Congress  from  the 
first  congressional  dUtrtct  of  Mtsalawlppl.  but  only  after  a  very 
bitter  and  strenuous  campaign  against  his  opponent,  a  candidate 
supported  by  the  so-called  Know-Nothing  Party.  Reelected 
in  1869,  he  served  only  part  of  the  Thirty-sixth  Session  of  Con- 
gress, retiring  In  December,  1860,  when  the  elecUon  of  Mr  Lincoln 
brought  the  South  face  to  face  with  a  tremendoiis  problem. 

Lamar  believed  it  possible  to  form  an  independent  Southern 
Confederacy.  At  the  Jackson  convention  in  January,  1881,  he 
reported  to  the  Committee  of  One  Himdred  the  Mississippi  ordi- 
nance of  secession,  which  he  himself  had  drafted.  As  this  porten- 
tous ordinance  passed  by  an  overwhelming  vot«  of  86  to  16.  a 
profound  silence  prevailed  In  the  great  hall  and  tears  gathered  in 
the  eyes  of  nearly  everyone  present.  The  die  had  been  cast — the 
South  had  crossed  the  Rubicon,  while  in  the  North  many  an  irre- 
concilable Oato  hiu-led  across  the  borders  of  the  Confederacy  the 
ultimatum  of  ancient  Rome,  "  CarthagLnem  esse  delendam  ";  and 
the  South  has  to  this  day  not  yet  recovered  fully  from  the  awful 
consequences  which  followed  the  passage  of  this  ordinance  of  1861. 

As  my  esteemed  friend,  the  late  Judge  Edward  B.  Mayes,  former 
chancellor  of  the  University  of  Mississippi,  stated  so  eloquently  in 
his  monumental  work  on  Lamar.  His  Ufe  and  Times:  "The  ac- 
tors in  the  secession  knew  that  they  were  turning  their  backs 
upon  the  structure  every  stone  of  wtUch  was  baptised  by  the 
blood  of  their  fathers  and  the  tears  of  their  mothers,  and  that  the 
old  flag  which  their  fathers  and  themselves  had  borne  from  glory 
to  glory  was  from  thenceforth  to  be  alien  and  possibly  hostile 
They  loved  the  Union — but  they  believed  in  the  principles  and 
methods  which  were  purely  economical  and  moral  to  the  States 
which  later  on  formed  the  Confederacy.  Thev  may  have  been 
mistaken  in  their  principles  and  they  may  have  been  wrong  in 
tlMir  methods:  nevertheleas,  at  that  time  they  felt  that  right. 
jusUce,  and  the  ConsUtuUon  were  with  them,  and  so  tho  die 
was  cast  and  Mississippi  entered  Into  the  Irreparable  and  unavoid- 
able conflict.' 

James  O.  Blaine,  who  served  with  Lamar  in  the  United  Statas 
Senate,  later  on  said  of  him  that  "  He  stood  firmly  by  his  State 
in  accordance  with  the  political  creed  In  which  he  had  been 
reared,  but  looked  back  with  tender  regret  to  the  Union  whose 
destiny  he  had  wished  to  share  and  uzuler  the  protection  of  whose 
brotKler  nationality  he  had  hoped  to  live  and  die." 

On  February  4,  1861.  the  convenUon  of  States  met  at  Mont- 
gomery, Ala.     Lamar  was  a  delegate  and   helped   elect  Jefferson 

^^1f  ntJvisional   PresWent.     He   as&lsted    In    the  adoption    of 
*  52P*"*^**o°  »i»d  drew  the  legislation  for  the  young  Confederacy 

Christopher  Mott.  Lamar's  law  partner,  organized  the  Nine- 
teenth Mississippi  Regiment,  of  which  he  was  elected  colonel  and 
Lamar  lieutenant  colonel  Both  Mott  and  Lamar  went  with  the 
reghnent  to  Richmond,  Va..  and  then  Immediately  into  the  Pen- 
insular campaign.  On  the  5th  of  May.  1862,  the  Battle  of  Wll- 
Ifcamaburg  occurred,  and  in  this  battle  Mott  fell,  at  the  head  of 
T7r.,r!fJ°t'*^'  ^1"?  ^^  ™«n  After  the  fall  of  his  commander 
Lieutenant  Colonel  Lamar  led  the  charge  the  remainder  of  the 
day  and  acquitted  himself  credlUbly  throughout  this  long  and 
stubbornly  contested  fight.     Soon  afterward  Lamar  was  selt^  by 

K-^^"!l/"°*^  *°**  ^"  ■*"*  **°™*-    ^  September  of  that  yt  J 

.        ,  ^^J^Z^^"  brother.  Jeffereon  Lamar,  who,  aa  lieutenant 

colonel  of  Cobb  a  Legion  of  Georgia,  fell  when  leading  a  charge  at 

Cramptons  Gap  m  the  Blue  Ridge  Mountains  of  Maryland      A 

^'Pr^^^nr^r^^l  ?lS^.S^rLai.V.«^lo^el'^/  ^5  SJS 
Florida,  who  was  killed  In  batUe  in  front  of  Peter^urg  Va  to 
the  same  year  the  Junior  partner  of  the  firm  of  Lamar  Mott  & 
Autrey  was  killed  in  the  Battle  of  Murfrcesboro    Tenn      ?«•- 

S.'SSili'^slSJi?^  """^^  '''''^'*  ^'^  P''«^'  ^««"^  '~°» 
wit^"^*  f*"!'  time  the  old  wooden  algn  of  the  law  firm.  Lamar. 
Mott  &  Autrey.  which  for  many  years  had  been  idly  swlSuS 
over  the  office  door  at  Holly  Springs.  Miss.,  was  found  floLu£?  on 
the  watera  of  the  Mississippi— a  derelict  on  lu  way  to  the  ^Sbty 
??,"*  ^  an  ominous  foreboding  of  the  wreckie  that  ^^u> 
jSats  ^'**^**"  sacrifices  of  this  noble  triumvirate  of  southern 

m  October.  1882.  Colonel  Lamar  resigned  hla  colonelcy  «rf  the 
Ntaeteenth  Mississippi,  and  in  NovemS?  was  appolnt^bV  Jeffer- 


•on  DavU  aa  special  eommtatoner  of  the  Confederate  SUtes  to 
the  Kmplre  of  Russia.  His  cradentlala  were  signed  by  J.  P.  Ben- 
jamin, the  famous  Loulataaa  lawyer,  then  Secretary  of  State  for 
the  Confederacy.  Mr.  Lamar  returned  from  his  Ruropean  miaslon. 
which  included  also  Kosland.  France,  and  Germany,  in  January, 
1863.  He  concluded  his  mlUtazy  aervloes  as  Judge  Advocate  in  the 
Third  Army  Corps,  with  tha  rank  of  oolonel  of  cavalry.  After 
Appomattox.  AprU  9.  18M.  h*  aent  the  foUowlng  message  to  his 
fellow  offlcera: 

*•  I  shall  stay  with  my  people  and  ahare  their  fate.  I  feel  it  my 
duty  to  devote  my  Ufe  to  tlw  allevUtton.  so  far  as  in  my  power 
Ilea,  of  the  cufferinci  which  this  day's  disaster  wiU  enUU  UDon 
them."  *^ 

The  surrender  of  Ocnaral  Lee  to  General  Grant  was  foUowed  by 
that  of  General  JotuMon  to  General  Sherman.  AprU  aa.  1866. 
and  General  Taylor  to  Genaral  Ganby.  May  4,  1866;  so  that  when 
Colonel  Lamar  started  bone  from  Rlchnoond.  as  he  did  on  May 
16,  1866.  the  war  waa  Indeed  ended. 

Then  foUowed  tbe  bopelsBB  and  despairing  years  of  the  poat 
bellum  days.  I  will  not  honor  tbls  period — in  the  light  of  history — 
by  rafcrrlnc  to  it  aa  tha  **  reoans«rucUon  period."  It  waa  rather 
the  "  period  of  denructioo,"  vbare  the  victor.  Uke  Brennua  in  the 
forum  of  ancient  Borne,  exacted  impoaaible  trlbutea  from  the 
conquered  peoples  with  the  worda.  **  Vae  vlctls  "  (woe  unto  the 
vanqulahed) . 

To  quote  again  from  Chanceihw  Mayas:  "  To  the  southam  peo- 
ple the  future  held  little  hope,  the  preaent  was  fuU  of  trouble 
and  sufferUig.  During  the  1««  and  bltto'  struggle  for  the  prin- 
ciples which  they  cherished,  a  strucgle  in  which  tbay  believed 
tbemaelvea  to  have  acted  alwaya  on  the  defanaiva.  tbey  had  sulfeied 
ao  l>ravely  and  so  much.  Tha  vary  women  and  chUdren  at  taocne 
had  gone  hungry  and  Ul  dad;  aU  domestic  bappineea  had  been 
surrendered  for  yeara:  aU  the  able-bodied  men  from  16  to  60  had 
been  sent  away  to  the  hardahlps  and  dangers  of  the  battlefields; 
all  profitable  industrtea  had  been  renounced;  private  fortunes  bad 
been  poured  into  the  mmij  ebaet;  the  very  fields,  for  want  of 
markets  for  their  producta,  had  been  abandoned  and  deeolated; 
the  terrors  of  invading  hocta  bad  been  endured;  the  homes  and 
the  cities  had  been  given  up  to  pillage  and  the  torch;  the  names 
of  a  thoueand  bloody  flelda  had  been  written  upon  the  tablete  of 
their  memories  with  indelible  tears;  in  every  household  for  years 
had  been  t>ome  the  daUy  torturing  dread — a  dread  to  l>e  dis- 
placed only  by  the  crowning  aorrow  of  the  fact — of  the  loss  of  the 
bravest  and  best  beloved;  the  throne  of  the  omnipotent  God  had 
been  hourly  beaieged  with  greans  and  prayers  and  supplications — 
and  aU  to  what  end?  To  this:  That  not  only  the  humiliation 
of  conquest  awaited  tbem.  the  loss  of  fortune  and  of  honorable 
estete  in  the  councils  of  nations,  but  also  that  their  honor  was 
challenged:  the  decision  of  the  sword,  which  k  stonly  settles 
facte,  never  yet  in  truth  aetOed  a  question  of  right  and  wrong, 
either  political  or  moral.  The  railroads  had  been  torn  up  to  a 
great  extent,  many  of  the  eitles  were  In  ruins,  no  cropa  had  been 
gathered  for  three  yeara,  aU  naovablea  bad  been  consumed  by  the 
war.  A  free  population,  oontolntng  6.000.000  people,  had  lost  over 
two  thousand  mlUlons  at  iloUar  valuea.  Clothing  waa  scarce,  food 
even  more  so.  and  their  Boney  valueleee.  The  floors  of  the 
dwellings  had  been  stripped,  the  earpeto  having  been  used  in  lieu 
of  blankete.  and  many  famlllee  of  refinement  and  former  wealth 
were  without  the  commonest  artlelea  of  household  and  table  fur- 
niture. The  grim  specter  of  poverty  sat  at  theh*  flresldee  and  con- 
fronted them  at  theU*  teMe." 

The  situation  seemed  hoprteaa  In  June.  1866,  when  Colonel 
Lamar  returned  to  the  chair  of  ethics  and  metaphyalcs  at  the 
University  of  Mlaslastppi.  It  was  during  that  year  that  he,  with 
the  late  Judge  Charles  B.  Howry,  founded  on  the  campus  of  the 
University  of  Mlsslaalppl  the  IClaalsBlppl  Oamma  Chapter  of  Sigma 
Alpha  EpaUon.  Colonel  Laotar  during  the  period  of  the  CivU  War 
had  met  a  number  of  younc  volunteers  from  the  various  chapters 
of  this  Greek-letter  fraternity,  which  was  founded  on  the  campus 
of  Vbe  University  of  Alabama  In  the  year  1866.  and  whoae  founder. 
Noble  Leslie  DeVotle.  waa  to  be  ttie  first  sacrlfloe  on  the  altar  of 
this  Confederacy.  Beventy-ttv*  per  cent  at  the  young  Sigma  Alpha 
BpaUon  collegians  enllated  In  the  war  and  mora  than  half  of  their 
number  were  counted  »»»««»«y  the  caaoaltles  of  the  Iwttleflelds. 

There  was  recently  dedleatod  by  the  aama  Blgma  Alpha  BpaUon 
fraternity  at  Bvanaton.  IIL,  on  the  ahoras  at  Lake  Michigan  a 
magnificent  memorial  chapel  In  mamory  of  the  members  of  this 
fraternity  who  died  on  the  llalda  of  battle  since  the  fonndli^  of 
the  order  in  1856.  More  than  TJOOO  at  them  enlisted  in  the  World 
War.  and  ISO  made  tbe  supreme  sacrlfloe  on  Fland«a  Field,  whose 
memorlee  are  hcitored  with  the  heroes  of  tbe  CivU  War.  both 
northern  and  nuthem.  ta  thla  magnlfioent  Oothlc  tample — in 
so  far  aa  I  know,  the  only  gnat  nionument  erected  to  tha  Nation's 
dead  regardlese  at  tbe  Maaoa  and  Dlnrn's  line.  One  of  the  finest 
memorial  wlndowa  in  the  temple  Is  the  window,  designed  by 
TUfany.  dedicated  to  tbe  mmuMMj  at  L.  Q.  C.  I*mar.  in  recognition 
of  the  great  service  which  tikii  dtettngulahed  statesman  and  Jurist 
rendered  hla  people  and  his  ftmtamlty.  One  aection  of  thla  wm- 
dow  represente  Lamar  dalhrertec  hla  famous  azad  historic  eulogy 
on  Sumner  on  tbe  floor  at  Oongrem  April  38.  1974.  Tbrn  othsr 
section  shows  him  aa  he  took  the  oath  of  ofllce  as  one  of  the 
Justices  of  the  Supreme  Coart  of  the  United  States  on  the  18th  of 
January,  1888.  The  central  Mctlon  depicts  the  flfure  of  Justice 
holding  her  ecales  m  halanrca. 

In  January.  1867.  Ccdonel  Lamar  was  unanimously  elected  to  fill 
the  cbalr  of  professor  at  law  at  the  University  of  Mlastsslppt,  to 
which  he  was  to  give  his  enttra  and  azcloalve  tUna.    During  thwe 


years  hla  helpful  counsel  and  advice  did  rnodh  to  atraythen  the 
ardor  of  the  southern  youth  in  their  seemingly  hopeleaa  atruggle 
for  ealstenoe  and  education.  However.  In  the  spring  of  1870  Laatar 
retired  from  the  University  of  Mississippi,  owing  to  the  '^'"•mt'  at 
administrative  poUcies.  which  were  of  such  a  nature  that  he  felt 
constrained  to  leave  the  university  of  his  choice.  Whan  ba  left 
the  university  he  admoniahed  the  graduatea  of  his  law  aehool  by 
saying: 

"And  now.  young  gentlemen,  aa  you  go  home.  X  pray  that  you 
may  have  prosperity  and  happtneas  through  life,  wltt  Just  enoogh 
sorrow  to  remind  you  that  this  earth  la  not  your  homa." 

In  1873  he  again  entered  tbe  natlonalpoUtleal  anna.  Mattaiial 
poUUcs  had  gone  from  bad  to  worse.  The  oarpetbagger  aad  eor- 
ruptlonlst  were  enthroned  In  the  South.  In  May.  191%.  Lamar 
wrote  In  despair  to  a  neighbor  of  mine  at  Cincinnati,  tbe  late 
Charles  Q.  ReemUn: 

"I  fear.  IT  thla  agony  la  prolonged  wttbout  bopa  of  lallef 
at  some  period,  tbe  aoutbem  people  will  feal  that  death  la  better 
than  life;  and  then  deq>alr  and  Nemesis  wUl  rule  the  hour.  8oeh 
being  the  condition,  the  thought  which  pisssos  upon  every  »o>»t»^g 
heart  and  bead  la  not  how  to  reetcra  Um  nniwritiiTinsiBl  faith  of 

our  fathers  but  bow  to  get  rid  of  tbMt  onatuni,  tfaAlgtf  tar  Mood, 
gorged  with  spoU,  cruel,  cowardly,  falthlaaa.  who  are 
the  South  for  no  purpoees  aaoapt  thoae  of  opera   ' 

In  the  aante  epistle  to  Weemliii.  wbo  wee  a  i 
Tiiden.  aa  against  Hayes,  for  tha  PraaMaaey  ta  187t, 
referred  feelingly  to  Carl  Schura  by  aaylng: 

"  Carl  Schurz  is  the  only  genuinely  popular  man  in  tbe  country. 
The  people  think  him  patriotic.  dMnteteeled.  aad  tataOaetuia. 
They  pine  for  a  true  man;  one  true  In  hla  principles,  lofty  In  Me 
manners,  and  a  real  genius.  •  •  •  B^uis  hae  amahow 
touched  their  (the  people's]  hearts." 

However,  the  end  of  the  carpetbagger  waa  not  yct—la  iplta  of 
Carl  Schura  and  other  mature  thlnkora  and  stateamea  of  that 
period. 

In  187S  LAmar'B  oongresslonal  ambitions  were  realhMd  ^»w^  he 
was  returned  as  a  member  of  the  MIaBlssl|9l  delegattasi  ta  the 
Forty-third  and  Forty-fourth  Oongreeoss.  His  great  opportunity 
to  awaken  the  conscience  of  tbe  North  to  tba  blttar  wtobm  that 
were  inlUcted  upon  his  peofrte  by  northern  mlvule  came  oa  the 
death  of  Hon.  Charlee  Sumner.  Member  of  Oongresa  from  Masea- 
chusette  and  an  ardent  aboHtlonlst  of  the  New  WngTand  type.  At 
the  request  of  the  Massacbusette  delegation  he  deUvered  a  eulogy 
on  the  life  and  character  of  Senator  Sumner  on  the  floor  of 
Congress,  AprU  28.  1874.  amidst  crowded  gaUerles.  This  sposch 
marked  the  ttimlng  point  of  the  eo-called  " reoonstructlon  period* 
and  changed  the  tritunpbant  atutode  of  the  North  toward  the 
vanqiUabed  and  proatrate  South.  Lamar'a  eulogy  of  81: 
gone  down  In  history  as  one  of  the  gteateet  onttorlcal 
delivered  on  the  floor  of  altber  Bouse  of  Coi^iaaa.  K*  ■■■■!■■ 
aat  in  rapt  attention  as  thla  aouthem  gentleman  nrofwadeil  with  a 
brilliant  analysis  of  Stunner^  character.  Be  leaaiMd  tba  eilasas 
of  his  oration  when  he  concluded  bis  great  effort,  eadataali^: 

"  The  South— prostrated,  exhausted,  drained  of  her  Ilfeblood.  aa 
weU  as  of  ber  material  reeouroee.  yet  stUl  honorable  aad  true— 
aocepte  the  bitter  award  of  tbe  bloody  aibltramaat  witbovt  naar- 
vatlon.  reeolutely  determined  to  abide  the  remilt  with  dhlvatraw 
fldeUty:  yet.  as  If  struck  dumb  by  tbe  magnlttide  of  bar  iimiiaaa, 
she  suffers  on  in  sUenoe.  The  North,  exultant  la  her  i*  imi»»i1|  uui 
elated  by  success,  stUl  rheriahea.  aa  we  an  aannod.  a  heart  ftdl 
of  magnanlmoua  emotions  toward  ber  dlaanaad  aad  dttMBfltoi 
antagonist;  and  yet.  aa  If  maaterad  by  aooie  myatartooa  laelL  / 
silencing  her  better  impulsee.  her  wonts  and  acta  are  the  woMta 
and  acte  of  suspicion  and  dlatruat.  Would  that  tha  wvtrit  at  tha 
iUustrtous  dead  whom  we  lament  to-day  could  apeak  floa  tha 
grave  to  both  partlee  to  thla  deplorable  dtaeotd  latoMi  Which 
would  reach  each  and  every  heart  throoghoat  thla  bread  tatrl- 
tory  '  My  oountrymeni  Know  each  other  batter  aad  you  wfll  loeo 
each  other  morel '  " 

He  had  awakened  tbe  eleepli^  eoaadence  of  the  North  The 
South  felt  that  at  laat  a  rbampton  worthy  of  bar  oaiaa  bad  en. 
tared  the  Uata  to  brlx«  tbe  tngle  era  afreeoaatnietl 
reign  of  terror  of  the  oarpetbagysr  to  an  early  doaa. 

On  March  4.  1877.  X^oaar  ciiteied  the  United  Statee 

reelected,  he  eerved  untU  March  6.  1W6.  whei         

Cleveland  called  him  to  hla  OaMaet  aa  Seowtary  of  Um  btarler  fa 
which  opacity  he  aerved  with  laduatry  aad  fldtUty  aalfl  JaaiMrr 
10.  1888.  when  he  accepted,  at  the  haada  of  the  nsslilaiit.  ftM  a^ 
pointmeat  ee  Aasodate  JuaUoe  of  the  Supreme  Court  of  the  UnttS 
Stetes.  where  be  aerred  with  dIeUnctlon  and  mat  aMIMv  nntfl 
his  death.  Jantury  28,  ises.  — ™^  imw 

Thus  ended  tbe  career  of  a  truly  great  inaa-«  braya  ■»»nMy  aa 
unuaual  diplomat,  a  oouraceoua  nhamptoa  of  a  teat  eauaa.  a  gieat 
teacher  of  Jurisprudence,  a  Congreeeman  and  Senator  of  fearlese 
caUber.  a  member  of  Cabinet,  aad  a  grsat  Judge  of  a  giaat  tribnaal 
Indeed.  Professor  Whltfleld  stated  a  terse  truth  oa  Jaauatr  M. 
1803.  whcc  be  moved  to  adjourn  court  "  In  bonor  of  tha  ametaat 
statesman  of  the  South." 


"His  life  was  gentle. 
And  tbe  elemento  so  m'yil  in  hina. 
That  nature  might  stand  up 
And  say  to  all  the  world. 
'This  was  a  man.'" 


May  this  splendid  portrait  of  a  great  Mlssteslpplan  be  a 
stant  reminder  to  you  and  to  generations  yet  unborn  of  a 
and  unaainah  Ufa. 
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raroBcoanrr  or  thx  EXCHnzifTR  AMXivDicEirT 

lir.  COPELAND.  Mr.  President,  a  distinguished  member 
of  the  New  York  bar,  Mr.  Jobn  H.  Hazelton,  has  pr^>ared  a 
brief  relating  to  the  eighteenth  amendment  of  the  Constitu- 
tion.   I  ask  that  it  may  be  printed  in  the  Record. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rkcoro,  as  follows: 


acZMOUAI.  mUPECTrULLT  BUBMJITINO  TO  TOB  BEWATB  OF  TH»  COI 

OF  TKB  UMITIU  8TATH  FOB  THSn  COMSIDKBATION  A  PB0P06KD  MOOTD- 

■uorr   (OT  coMSTmxTcnoN )   of  ssction  i  of  asticx^  xvni  of  th« 
AMsmncnm  to  th»  cohstitution  of  th»  unitko  btatxs 

To  the  Senate  of  tfie  Congress  of  the  United  States: 

I  am  neither  a  "wet"  nor  a  "dry"  (ao-called);  but  I  am,  by 
birth,  a  citizen  of  the  United  States  and  much  Interested  In  its 
welfare . 

May  Z  not.  tberefore.  req>ectfully  submit  the  fonowlng: 
"  Setolved  bp  the  Benate  and  Bouse  of  Representatives  of  the 
United  State$  of  America  in  Congress  assembled  {tvxy-thirda  of 
each  House  concurring  therein).  That  the  followlni;  article  la  pro- 
poaed  as  an  amendment  to  the  Constitution,  which  shall  be  valid 
to  all  Intents  and  purposes  as  part  at  the  Constitution  when 
zmUflad  by  tfae  leglslaturea  of  tbree-foxirtba  of  tbe  oevexal  States. 

"Aincui 

"That  nctlon  3  ot  Article  XVIII  of  the  amendments  should, 
and  shall,  be  construed  as  a  grant  of  concvirrent  power  to  both  the 
Congress  and  the  several  States  to  enforce,  by  appropriate  legisla- 
tion, the  entire  prohibition  of  section  1  thereof:  that  the  word 
*  conctirrent '  as  there  used  means  '  acting  In  union  or  conjunc- 
tion '  (tliat  la.  running  with) .  and  relates  to  the  '  power '  granted 
thereby,  not  to  the  '  legislation  '  power  to  enact  merely,  which  is 
granted    thereby." 

Or  the  following: 

"  Resolved  by  the  Senate  and  House  of  Representatives  of  tTie 
United  States  of  America  in  Congress  assembled  (tvo-thirds  of 
each  House  concurring  therein).  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constitution,  which  shall  be  TsUd 
to  an  Intents  and  purposes  as  part  of  the  ConstltuUon  when 
ratified  by  conventions  In  three-fourths  of  t-He  several  States. 

"akticli 

"That  section  a  of  Article  XVTn,  of  the  amendments,  shoiild. 
and  shall,  be  construed  as  a  grant  of  concurrent  power  to  both 
the  Oongress  and  the  several  States  to  enforce,  by  appropriate 
legislation,  the  entire  prohibition  of  section  1  thereof;  that  the 
word  •  concurrent,'  as  there  used,  means  '  acting  In  union  or  con- 
junction'  (that  Is,  running  with),  and  relates  to  the  'power' 
granted  thereby,  not  to  the  '  legislation  '  power  to  enact  merely 
Which  is  granted  thereby." 

For  your  consideration. 

amumemt 

leaving  cmt  of  consideration  an  absolute  repeal  of  the  elght- 
•m>th  amendment  (which  would,  of  coarse,  end  the  "  noble  experi- 
ment" altogether)  and  leaving  out  of  consideration,  of  courw 
the  qiMation  of  revenue.  It  seems  to  me  that  the  real  question 
underlying  the  present  admittedly  unsatisfactory  prohibition  situa- 
tion is  the  enforcing  of  the  amendment  inside  of  the  States. 

And  it  seems  to  me  that  the  real  trouble  is  the  erroneous  con- 
struction (In  National  Prohibition  Cases.  263  U.  8.  350)  of  section 
a  of  the  amendment.  glvlBg  power  to  Congress  inside  of  Btates— 
which  section,  it  seems  to  me.  was  never  properly  presented  to  the 
ewrt— 4hs  main  contention  In  this  case  (It  wni  be  remembered) 
Ming  that  section  1  of  the  amendment,  and,  therefore,  the  entire 
amendment,  was  uncoBstitutlonal.  which,  of  course,  did  not  tend 
to  any  elaborate  argument  also  on  a  question  of  construction  of 
section  a.  which  eooeeded  ooostttntlonaltty. 

-*.»  .•^™*^^*  "*•  *^*  *  P«>P«-  construction  of  section  2  would 
■Ull  leave  the  amendment  (section  1)  as  a  goal,  but  would  leavw 
the  laws,  if  any.  to  enforce.  Insids  of  States  (except  in  time  of 
war  and  except  In  certain  Instances)  to  each  State  respectively— 
thus  leaving  these  laws,  if  any.  to  enforce,  inside  of  SUtes  to 
?r?^  in  •trength  sa  the  sentiment  In  the  particular  SUte  grows, 
rather  than  attratptlng  to  enforce,  taoside  of  States,  by  laws  of 
Congress,  sgalnsC  the  sentbnent  In  the  particular  Stote. 

«ii  ^[^'  o*^""***.  he  remembered  that  the  Iaw  Eziforcemeat 
oommiislon  found: 

aJ^dSjit!'*^!?"'^"  *"  **PP°^  ^  "•P^  "^  ^  eighteenth 
"5.  The  oopunlssion  Is  of  cptnion  that  the  cooperation  of  the 
^^^  ^  *n  sssentlal  element  In  the  enforcei^ntof^e  7lgS! 
t^^Jt^*^'^^  "**  "*•  natlooal  prohlbltloii  act  throughout 
the  terrtt^  of  the  United  States;  that  th«  support  of  public  cS- 

/J^iw^K**,^!^^-  ^*^*  ^"^^  foUow.  It  seems  to  me.  If 
^^(merely)  the  words  "  concurrent  power"  to  secUon  1  of  the 
amendment  were  properly  construed. 

And  the  proper  construction.  It  seems  to  me.  la  that  given  hi 
(either  of)  the  proposed  amendments  (of  construction),  thess 
differing  not  at  all  to  the  (proposed)  amendment  proper  but  only 
la  the  method  of  mtlflcatkm.  ' 

Article  XVui  of  the  amendments  saya: 

"Sbctioh  1.  After  one  year  from  the  ratlflcattOB  o<  tlds  artlele 

!5?».?^w  **^""'  "*^*'  °^  transportation  of  Intoxlcattog  liquors 
within,  the  ImportaUon   thereof  toto.   or  tlie '   '^^  " 


from  the  United  States  and  all  terrltary  subject  to  the  Jorladlctlon 
thereof  for  beverage  purposes  Is  hereby  prohibited. 

"  Sac.  2.  The  Congress  tmd  the  several  States  shall  have  eon- 
current  power  to  enforce  this  article  by  appropriate  legislation.** 

These  words,  **  concurrent  power,"  in  section  2  are  used  Ut  de- 
note the  kind  of  power  In  both  "the  Congress  and  tha  several 
States "  to  enforce  the  entire  prohibition  of  section  1.  not  the 
kind  of  power  in  each,  it  seems  to  nM. 

Looking  Orst  at  this  amendment  by  itself: 

The  ftrst  thing  to  note  is  that  we  can  not  (properly)  con-strue 
this  section  2  without  reading  into  It  the  prohibition  of  8ecti3n  1. 
"  ooncxurent  power  to  enforce  "  which  "  by  appropriate  legislation  " 
Is  thus  given. 

(And  looking  at  this  section  1  vre  hnmedlately  sse  that  the 
amendment  is  not  confined  to  the  States  of  the  United  States.) 

The  next  thlni;  to  note  is  that  this  section  2  Is  but  a  tingle 
sentence;  that  the  word  "  concurrent "  Is  used  but  once;  and  that 
It  applies  equally  to  the  power  of  both  "  the  Coiun'ess  and  the 
several  States  "  **  to  enforce  thin  article  by  appropriate  le^slatlon." 
not  to  the  power  of  each  or  either. 

(And.  thus  noting,  we  see  that  we  are  not  consldertng  here  at 
an  the  Jurisdiction  of  a  court,  which  passes  upon  the  particular 
ease  only,  but  upon  all  the  parties  to  it,  tf  upon  the  case  at  all. 
but  the  power  of  legislation,  which  acts  upon  an  persons  subject 
to  the  particular  power  that  legislates,  ol  course,  but  which  acts 
upon  those  persons  only  who  are  subject  to  that  particular  power 
Of  legislation.) 

But,  thus  reading  these  sections  together  and  thus  noting,  we 
see  that  we  here  have  a  very  unusual  situation — a  "  concurrent 
power  "  to  enforce  given  to  both  "  the  Congress  and  the  several 
States.**  which  power  to  enforce  (in  its  entirety)  could  be  i;iven 
to  Congress  alone,  but  which  power  to  enforce  (In  its  entirety) 
could  not  possibly  be  given  to  the  several  States  alone,  and  there- 
fore was  not  given  to  the  several  States  at  aU  (m  Its  entirety) . 

In  other  words,  the  prohibition  of  section  1.  It  will  be  noted, 
extends  throughout  "  the  United  States  and  all  territory  subject 
to  the  Jurisdiction  thereof  ":  and  there  Is  territory  In  the  United 
States,  etc..  over  which  not  all  of  the  States  coxild  poaslhly  have 
any  power. 

And  therefore,  as  the  grant  of  power  Is  of  "  ooncurrent  power  " 
to  both  "  the  Congress  and  the  several  States  "  **  to  enforce  this 
article  " — that  is,  to  enforce  the  entire  prohibition  of  section  1 — it 
follows  that  we  must  construe  the  words,  "  concurrent  jxjwer," 
having  the  same  meaning  as  to  both  the  Congress  and  the  several 
States,  it  will  be  remembered,  so  far  as  "  Congress  "  is  concerned, 
just  as  (as  stated)  ft  must  be  construed  as  to  "  the  several  St.ktes." 
so  that  Congress  has  not  power  everywhere  either. 

In  other  words,  the  power.  It  will  be  noted.  Is  to  both  "the 
OongresB  and  the  several  States  "  and  is  "  oonctirrent "  to  do  the 
same  thing,  via.  to  "  enforce  by  appropriate  legislation  "  the  pro- 
hibition of  section  1:  and  this  prohibition  extends  beyond  the 
States  and  could  not.  therefore,  be  enforced  In  Its  entirety  tjy 
(all  even  of  the)  States  and.  therefore,  was  not  Intended  'x>  be 
enforced  m  Its  entirety  by  the  Congreaa.  because  (as  sUted  i  the 
power  to  both  is  "  concurrent,"  and  whatever  is  this  "  concurrent 
power  "  to  both,  the  "  power  "  of  each  must  be  a  power  of  vhich 
that  each  Is  capable  before  the  power  of  both  can  be  "  concurrent 
power." 

Our  search,  therefore,  must  be  for  that  particular  meanlr^  of 
the  word  "  concturent "  that  permits  this. 

And  with  this  in  mind  I  assert  without  fear  of  piopei  contra- 
diction that  this  word  as  here  used  dearly  means  that  the  Corgress 
and  the  several  States,  both.  "  shall  have  •  •  •  power,"  acting 
to  union  or  conjunction  (that  is.  "  concurrent."  or  running  with) 
"to  enforce"  section  1,  not  that  either  alone  can  enforce  the 
enure  section,  but  that  both  can  ("  shall  have  power  "  to)  enforce 
the  entire  section,  if  both  act  in  union  or  conjunction. 

Or.  to  be  more  specific,  the  word  "  power  "  should  be  taken  with 
the  words  "  the  Congress  and  the  several  States."  (not  witr  the 
words  "  the  Congress  "  only,  or  with  the  words  "  the  several  SUvtea  " 
only)  showing  that  the  power  referred  to  is  that  of  both,  njt  of 
either  or  each;  the  word  "  concurrent "  should  be  taken  witt  the 
word  "  power."  next  to  which  it  is,  and  not  at  aU  with  the  word 
"  laglslatton  ";  and  the  words  "  concurrent  power."  not  either  only, 
but  both,  shoTild  be  taken  with  the  words  "to  enforce  thlrs  ar- 
ticle." showing  that  the  power  of  both  Is  that  kind  of  power  that 
la  "  concurrent "  and  that  being  "  concurrent,"  would  enable  them 
both  to  enforce  the  entire  prohibition  that  precadca.  namely  the 
entire  prohibition  of  section  1. 
There  Is  no  getttog  away  from  this. 

The  meantog  given.  "  aettng  to  union  or  eonjimetlon."  Is  the 
ooly  meaning  of  the  word  "  concurrent "  that  can  always  be  used 
with  both  the  word  "  Congress  -  and  the  words  "  the  se^^ral 
?*•*»"  "  ■»  "PPhed  to  the  power  to  enforce  tbm  entlxa  nohlUtlon 
of  section  1.  which  Is  what  the  swrtlon  says.  i««iini«on 

To  teat  this,  all  one  has  to  do  is  to  give  to  thta  wod  "  concur- 
rent some  other  meaning  than  thta  "acting  to  unkm  cr  can- 
junction     and  see  the  dlfflctiltleB  that  tostsLatly  resott. 

Take,  for  instance,  the  conclusions  of  the  court  itself  to  national 
prohibition  oases.     Amoog  these  oonchislons  are: 

-8.  The  words  'ooacurrent  power'  m  that  aactlon  (sec.  2)  do 
S2.^»!f  ri^*  power  [oorreet],  or  require  that  leglahiUon  tliere- 
under  by  Oongnas.  to  be  effecUve.  shaD  be  approved  or  sanctimed 
*Z  y^?^»«^«^  States  or  any  of  them  (correct] ;  nor  do  they  ciean 
*****  ?^*^2T",  **  «m«orce  is  divided  betwee^  Congress  Mdthe 
STJ^tSS?  along  the  lines  which  mvamU  or  distlSSlh  toeS 
*^J^!S!^^  oommerce  from  totrastate  affairs  [toa^rectl 

ZJj^  £°I^S^^^^J^J^^«'^^  *>y  "»«  section,  while  not 
"— •—    is  temtorlaUy  coextensive  with  the  prohl2>itlan  of  the 
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first  seeUon  [correct  but  fsacrpt  to  time  of  war)  It  U  not  the 
same  everywhere],  embraces  manufacture  [correct — but  (except  in 
time  of  war)  not  manufacture.  generaUy.  Inside  of  States)  and 
Other  totrastate  (correct  only  to  the  Army  and  the  Navy  and  as 
to  the  bustoess  of  the  National  Oovemment  and  to  time  of  war] 
transactions  as  well  as  Importation,  exportation,  and  toterstate 
tralBc  (correct — but  with  oertato  llmitaUonsj.  and  U  to  no  wise 
dependent  on  or  aSeoted  by  action  or  inaction  on  the  part  of  the 
aeverai  States  or  any  of  them  [oarrect]." 

In  other  words,  they  construed  the  section  as  if  it  read: 

"  The  Congress  shall  have  power  to  enforce  by  appropriate  legis- 
lation this  article:  the  several  Statea  ahall  have  power  to  enforce 
by  appropriate  legislation  so  much  of  thU  article  as  comes  within 
the  aeverai  States;  and — ^where  both  have  power  to  enforce  (all  or 
any  part  of  this  artlde) — their  powers  ahall  be  '  concurrent.'  " 

Which  U  not  what  the  sectian  aaya. 

Take  for  instance  the  opinion  of  Chief  Justice  Taft  to  U.  8.  v. 
Lansa  (260  U.  S..  SOT). 

It  wm  be  noted  that — to  States — he  uses  the  word  "  concurrent  " 
to  mean  "  jotot  and  equal  to  authority  "  but  that— to  territory 
not  SUtes— he  (therefore.  necBsirUy)  disregards  the  word  "con- 
current "  altogether. 

As  to  the  power  of  each  (of  ths  Congress  and  of  tks  several 
Statea)  — 

Kven  after  we  have  fixed,  as  we  have,  however,  the  "  oonciuTent 
power  "  of  both  as  conourreitt  power  to  enforce  the  entire  pro- 
hibition of  section  1.  there  Is  still  th»  question  of  what  Is  the 
power  of  each  (of  the  Congress  and  of  the  several  SUtes) ;  and 
witether  at  all  "  concurrent,"  aaoept  as  given,  as  the  power  of  both 
Is  concurrent  to  enforce  the  entire  pndilbltlon  of  section  I. 

If  so,  of  course,  it  must  be  (oond  otherwise  to  the  amendnient 
Itself:  or  it  must  be  fouiMl  to  the  rest  of  the  Constitution. 

Here,  therefors.  we  must  look  both  at  the  amendment  Itself  %r.d 
at  the  rest  of  the  Constitution. 

But  here  we  aaay  start  out  with  what  we  have  already  esUb- 
Ilshed: 

The  ssctloo  Itself  does  not  say  that  the  powers  of  each  or  of 
either  are  "  concurrent." 

The  section  itself  deals  msrely  with  the  powers  of  both  to 
enforce  the  entire  prohlbltian  of  section  1.  and  this  powo-  of  both, 
it  says,  is  "  concurrent." 

Therefore  here,  as  to  the  power  of  each  (of  the  Congress  and  of 
the  several  SUtes),  the  first  thing  to  note  Is,  of  course,  that  we 
must  now  reason  just  the  reverse  of  o\ir  reasoning  from  the  grant 
of  power  to  both  to  enforce  the  entire  prohibition  of  section  1. 
We  no  longer  must  reason  (as  we  have)  that  becaxise  the  States 
can  not  enforce  the  entire  prohibition  of  section  1,  neither  can 
Congress  enforce  ths  entire  prohibition  of  section  l;  but  as  neither, 
as  we  have  seen,  is  given  power  to  enforce  the  entire  prohibition 
of  section  1.  it  follows  that  some  part  at  least  of  the  prohibition 
of  section  1  Is  enforced  only  by  either  (the  Congress  or  the  several 
SUtee).  and  that  the  powvr  to  enforce  this  part  enforced  by 
either,  no  matter  by  which,  oaa  not  possibly  be  concurrent  to  any 
other  sense  than  power  concurrent  In  both  to  enforce  the  entire 
prohibition  of  section  1,  which  Is  what  the  amendment  itself  ssys. 

And.  this  being  determined,  the  question  then  is  whether  the 
power  of  either  to  enforce  aay  of  the  prohlblUon  of  section  1  la  a 
concurrent  power  In  any  other  sense  than  power  concurrent  In 
both  to  enforce  the  entire  prohibition  of  section  1. 

Certainly,  from  anything  to  section  a  itself,  we  are  not  to  assume 
that  either  (each),  to  enforcing  any  part  of  ttie  prohibition  of 
section  1,  has  a  concturent  power  to  any  sense  of  the  word  except 
the  one  we  have  given  as  to  the  power  of  both  to  enforce  the 
entire  prohibition  of  section  1.  because  that  would  be  to  assume 
that — notwithstanding  the  vaa  of  the  word  "concurrent,"  only 
once  and  in  the  sense  we  hate  shown,  as  applied  to  ths  power  of 
both— It  was  totended  (but  not  expressed)  also  that  each  should 
have  concurrent  power  to  another  sense  than  the  one  expressed, 
which  is  tiardly  to  Iw  ■ssimni 

Certainly,  too.  from  anythloff  to  section  2  Itself— aa  the  word 
"  concurrent "  is  ussd  but  once,  and  as  applicable  to  the  power  of 
both  to  enforce  ths  entire  proiilbltlon  of  section  1— there  Is  no 
presumption  that  the  power  of  each  or  either  is  concurrent  in  any 
sense  of  the  word  except  the  <Hie  we  have  given  as  to  the  power 
of  both  to  enfores  the  entlN  prohlbitlod-of  f^tton  1.  Indeed, 
the  presumption — under  such  circumstances — would  be  Just  the 
other  way. 

So  that — all  of  this  being  so — tt  follows  that  we  miMt  answer 
this  question  also  to  the  nagsliiii.  nr'i —  we  find  something  to 
the  rest  of  the  ConsUtutlon,  as  distinct  from  ths  section  itself,  to 
make  us  answer  In  the  alBrmatlvs. 

But  here  (In  the  rest  of  the  Constitution)  we  are  Instantly  met 
with  "the  supreme  law  of  the  land"  provision  of  Article  VI  of 
the  (orlgtoal)  Constitution — and  thus  And  the  questloa  com- 
pletely disposed  of. 

It  follows  from  this  "  supcctDe "  provision,  of  course,  that— 
under  the  Constitution  (also  properly  construed)  as  tt  stood 
before  tlie  amendment — that*  could  not  poaslldy  lie.  at  the  aamc 
time,  any  concurrent  power  to  Oongrsss  aztd  ths  several  SUtes  to 
any  other  sense  of  the  word  than  the  one  we  have  given  as  to 
the  power  of  both  to  enftees  hi  Its  entirety  such  a  prohlbltlOQ 
as  that  to  section  1;  for — with  such  a  provision  to  the  Constitu- 
tion as  this  "  supreme "  provlsioa — there  never  could  be  any 
conflict  of  power  between  Congress  and  the  several  Statea. 

Previous  to  this  amendment  without  question. 

Where  Congress  had  power  (of  any  ktod)  but  the  SUtes  had  no 
power— for  tnstsace.  in  the  Dlstrtot  of  Oolombia,  etc.— Congress 
only  could  act.     Where  Ooogrtas  had  eaclualvs  pawar.  tha  SUtes 


being  prohibited.  Congress  only  oould  act.  Where  Oongrsss  had 
power,  but  not  exclualve  power,  and  the  SUtes  also  had  po««r.  the 
SUtes  could  act  untU  Oongrsss  acted,  when  the  action  of  Oiaigiass 
became  "auprama."  Where  the  Statea  had  power,  bat  Oongnsa 
had  no  power— for  instance.  Inside  of  SUtes  (except  in  ths  Army 
and  to  the  Navy  and  as  to  biutoess  of  the  National  Ck>v«minent« 
in  SUtes.  and  except  in  time  of  war) — the  SUtes  only  eonld  act. 
In  other  worda.  we  immedtataly  aee  that  neither  couM  declare. 
or  act  to  enforce,  any  part  of  a  prohibition  such  aa  the  prohlbttloa 
of  section  1  that  the  other  oould  declare,  or  act  to  enforoa.  at  the 
same  time. 

But  we  immedlatelr  see  also  that  both  ("  acting  to  union  or 
conjunction ")  could  have  declared  and  enforced,  if  they  had 
wanted  to  do  so,  a  prohibition  such  as  the  entire  prohibition  of 
section  1,  each  a  part. 

That  U,  we  Immediately  sse  that  the  entire  prohibition  of  sec- 
tion 1  of  the  amendment  Is  nothing  more  than  a  prohibition 
which  "  The  Congress  and  the  several  SUtes "  themselves  have 
slways  had  concurrent  power  to  make,  but  never  made;  ai^  which 
the  people  of  the  United  SUtaa,  by  an  amendment,  made. 

And  we  immediately  sec  thst  ssctlon  1  merely  gives  Oongress 
and  the  several  SUtes  the  same  "concurrent  power"  to  enforce 
this  prohibition  made  by  the  people  themselves,  try  an  araendo 
ment,  that  the  Congress  and  the  several  SUtes  would  have  had 
to  enforce  such  a  prohibition  if  they  thesaselves  bad  (each  so  tar 
as  It  had  power  without  any  amendment)  declared  such  a 
prohibition. 

And.  seeing  this,  why  should  we  look  for  any  other  meanlngt 
Certainly,   whiit   a   provision   is  must  todioato   to  soass   extant 
at  least  what  the  provision  means? 

Certainly,  as  iiectlon  2  itself  indicates  no  change  to  the  power 
of  either  (of  the  Congress  or  of  the  several  SUtes)  as  to  enforce- 
ment, we  should  not  assume  a  change  to  ths  power  of  cither,  as 
to  enforcement. 

Indeed,  what  was  more  natural  than  that  to  framing  a  pro- 
vision for  the  enforcement  of  an  entire  prohibition  it  should  be 
framed  in  wordn  applicable  to  iU  entire  enforcement,  not  appll* 
cable  to  lu  enforcement  in  pert? 

Indeed,  does  it  not.  therefore,  thus.  definlUly  appear  that  the 
people,  in  section  2  (merely),  adopted,  for  the  purposes  of  their 
amendment  the  powers  they  found  already  existing,  sf  to  the 
enforcement  of  prohibition.  In  the  Congress  and  the  several  SUtes, 
but  without  atitemptlng  (because  not  here  neoessary)  to  deUll 
the  powers  of  e«ich? 

In  the  language  of  the  amendment  Itself: 

"  The  Congress  and  the  several  SUtes  shaU  have  concurrent 
power  (that  Is,  Hhall  have,  acting  In  union  or  conjunetlon.  power  1 
to  enforce  this  article  by  appropriate  legislation." 

Why.  cerUlnly.  should  we  assume  such  an  unnatural  ehange  as 
that  Congress  should  have  power  also  Inside  of  SUtes  without  iU 
being  said? 

If  such  a  change  had  been  totended,  surely  It  would  have  been 
expressly  so  sUted. 

Besides  that,  with  such  a  construction  as  that  for  which  I  mm 
contending,  there  is  no  conflict  at  any  time  between  the  United 
States  and  the  States;  the  word  "  supreme  "  to  Artlde  VT  eontlnuas 
to  have  ite  meaning  as  before  (which  it  nsecsaerily  most  have. 
unless  changed  for  the  purpoees  of  this  amendment  by  the  uss  of 
"  concurrent "  in  this  amendment,  for  this  Is  the  only  uss  Of 
the  word  "concurrent"  to  either  the  original  Constltuttoa  or  In 
any  of  the  amendmente) ;  and  "  devoutly  to  be  wlsliad  " — tharo 
can  be  no  double  punlahmsnt  by  the  Unitsd  States  and  a  SUtSk 
becauss  there  can  be  no  conflict. 

And  these  are  the  resulte  that  naturally  should  be. 

In  othsr  words,  vre  should  be  construing  Article  XTUX  of  the 
amendments,  svtm  though  It  doss  use  for  the  first  ttaas  Um  «^x4s 
"  concurrent  power,"  harmoniously  with  the  rest  of  ths  OonsSlttt- 
tion  (so  that  not  only  thla  Artlele  ZVXn  but  ercrythloff  ties  to 
the  Constitution  stands  and  has  Ite  due  meaning)  and  that  Is  ths 
way  the  Constitution  should  naturally  be  eenstnisd. 

The  changes  in  the  phrassOlogy  of  ths  (psopossd)  ^TtT'rilf f* 
to  Congress  before  the  amendment  passsd  Oooptess  iliew  that 
this  is  so.  It  seems  to  me.  As  first  offered  to  tba  Senate  the 
(propoaed)   amendment  read: 

"  The  Congrsas  shall  have  power  to  enforoa  this  artlola  by  appro- 
priate legislation,  and  nothing  In  this  srtlcle  shaU  dspctve  the  ssv' 
wal  SUtea  of  tlielr  power  to  enact  and  anforoe  Uvne  prohlMtlnc 
the  tralBc  in  totoodcattog  liquors." 
As  It  passed  the  Senate  tt  read: 

"The  Congrcsa  ahall  have  power  to  enfosee  tbls  wtlcle  by 
appropriate  legislation." 

The  first  of  thasa,  of  oouxss,  would  have  given  power  to  Coapess 
everywhere  (even  to  SUtaa)  to  enforoa  tbm  entlrs  prohlbitton  of 
section  1;  but  It  would  have  given  no  power  to  fas  States  (In 
SUtes)  to  enforce  (any  part  at)  the  pfuhttdtlaii  ot  leitlan  1;  tiMt 
is,  no  power  to  enforoe  the  amendment:  but  It  would  enirssriy 
have  left  tmlmpolred  to  ths  SUtes  their  power  prsftons  wsreto 
"to  enact  and  enforoe  Uws  prohlbtttng  the  trafllo  la  tntoxlcattng 
liquors." 

The  second  woold  have  given  power  to  Oongiees  everywhere 
(even  to  SUtes)  to  enforoe  the  entire  prohibition  of  ssetfca  1; 
but  It  would  have  given  no  power  to  ths  SUtes  (to  States)  to 
enforce  (any  part  of)  the  prahlbltlon  of  section  I:  that  Is,  no 
power  to  enforoe  the  amendment:  and  tt  would  have  left  the 
already  existing  to  the  Btatas  without  axpress  comment. 
And  either  would  have  resulted  la  uatokl  UUgstion  to 

JmHM  H.  EUBtlQK. 
Ht  X. 
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utamnaart  or  agucttltcval  xakxxtihg  act 


The  Senate  resumed  the  consideration  of  the  bill  (S.  4536) 
to  amend  the  agricultural  marketing  act.  approved  June  15. 
1828.  

Mr.  HOWELL.  Mr.  President,  I  ask  permission  to  with> 
draw  the  amendments  to  the  bill  remaining  unadopted 
which  I  offered  yesterday. 

The  VICE  PRESIDENT.    The  Senator  has  that  right. 

Mr.  HOWELL.  And  in  lieu  thereof  I  offer  the  amendment 
irtiich  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chxbt  Cluk.  On  page  15.  line  11.  it  is  proposed  to 
strike  out  "  said  board  "  and  to  insert  in  lieu  thereof  "  the 
Secretary  oX  the  Treasury." 

The  VICE  PRESXDEJJT.  Without  objection,  the  amend- 
ment Is  agreed  to.  The  next  amendment  of  the  Senator 
from  Nebraska  will  be  stated. 

The  CRur  Cluk.  On  page  15,  line  13,  it  is  proposed  to 
strike  out  "  said  board  "  and  to  insert  m  lieu  thereof  "  the 
Secretary  of  the  Treasury." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  proposed 
by  the  Senator  from  Net>raska  will  be  stated. 

The  CHnKF  Clerk.  On  page  15,  beginning  in  line  14,  after 
the  period.  It  Is  proposed  to  strike  out  all  of  lines  15.  16.  17. 
and  18,  as  foUows: 

On  and  after  July  1  next  following  the  passage  ct  this  title,  a 
customs  duty  of  4  cents  f>er  pound  shall  be  levied,  collected,  and 
paid  on  all  cotton  Imported  into  the  United  States  or  Puerto  Rico 
in  the  same  manner  as  other  customs  duties  are  levied,  collected, 
and  paid. 

Mr.  KING.  Mr.  President,  I  should  like  the  Senator  from 
Nebraska  to  explain  what  he  Is  seeking  to  accomplish  by 
that  amendment. 

Mr.  HOWELIi.  The  words  proposed  to  be  stricken  out 
provide  for  raising  revenue  and  are  not  properly  in  a  bill 
originating  in  the  Senate. 

Mr.  WALSH  of  Montana.  Quite  aside,  Mr.  President,  from 
the  criticisms  of  Title  in  in  the  pending  bill  with  respect  to 
Its  operation.  I  can  not  think  there  can  be  any  serious  doubt 
in  the  mind  of  any  lawyer  here  that  the  provision  of  the  bill 
which  makes  It  punishable  as  a  crime  to  buy  commodities 
falling  tmder  the  operation  of  the  bill  except  at  a  price  fixed 
by  the  board  violates  the  most  fundamental  constitutional 
principle.  I  can  not  think  that  question  Is  a  debatable  one 
at  all.  Two  parties  enter  into  an  agreement,  the  one  to  buy 
and  the  other  to  sell,  at  a  price  that  is  mutually  agreeable, 
a  commodity  which  is  not  only  innocuous  in  every  particular 
but  which  Is  absolutely  necessary  to  the  maintenance  al  life, 
for  Instance,  In  the  case  of  wheat.  Such  a  transaction  is 
dooounced  by  the  bill  and  made  penal.  I  trust  that  no  hopes 
will  be  entertained  by  anybody  that  a  biH  of  which  such  a 
provlslan  is  the  central  fimdamental  feature  can  withstand 
attack  upon  the  ground  that  It  is  void  under  the  Constitution. 

This  part  of  the  bm  is  denominated.  Mr.  President,  the 
allotment  plan,  altboufh  I  see  nothing  in  the  provisions 
which  justlty  the  title  by  which  It  is  named.  On  May  35 
last  the  Senator  from  South  Dakota  [Mr.  Noibkck]  had 
inserted  in  the  Rxcokd  an  article  telling  about  a  real  allot- 
ment plan  bar  which  the  amount  of  a  particular  commodity 
brought  under  the  operation  of  the  act  should  be  allotted 
among  the  various  producers  of  that  particular  commodity. 
Having  referred  to  the  hill  as  It  is  now  before  the  Senate,  the 
Senator  frran  South  Dakota  said: 

Mr.  Prceldent.  I  aak  that  there  may  be  printed  in  the  Racoea  an 
explanaUon  of  another  domesUc  aflotment  plan,  by  W  R.  Ronald 
^  Mltchen,  8.  Dak.,  publisher  of  the  Mitchell  Republican.  Mr! 
Booald  la  a  member  of  a  committee  of  Htb  amnlnted  at  a  recent 
meeting  held  at  Qklcago  whoee  purpoee  it  la  to  bring  before  the 
public  the  merit*  of  this  plan. 

Therebelng  no  objection,  the  matter  referred  to  was  ordered 
to  be  prtntwt  In  the  Rkoko.  as  foUows:  ^^ 


AIXOT 


T  PUUT 


W.  R.  Ronald,  of  IttteheU.  8.  Dak.,  member  of  a  committee 
chosen  at  a  Chicago  etmference  to  promote  the  dixneeUe  aUotment 
plan  to  make  the  tarUT  effectlTe  on  farm  products  of  which  there 


Is  an  exportable  snrphu,  spoke  as  foTIows  at  a  Tnneheon  attended 
by  Tarlotis  Members  of  the  Senate  and  House  of  Repreeentiti'vee: 

"'The  Idea  of  the  domestic  allotment  plan  was  first  «ufgeat«d 
by  the  late  Doctor  Spillm&n.  of  the  United  States  Department  of 
Agriculture,  In  1930.  In  1939  Prof.  John  D.  Black,  of  Harrard 
Onl^erslty.  who  Is  also  chief  economist  of  the  Federal  Farm 
Board,  wrote  In  his  ooUeglate  capacity  a  book  entitled  "Ap-lcul- 
tural  Reform  In  the  United  States,"  In  which  he  devoted  a  chap- 
ter to  the  allotment  plan  of  making  the  tariff  effective  on  home 
consumption  of  farm  products  of  which  there  Is  an  ezpin-table 
surplus.  He  developed  the  idea  considerably  from  the  term  In 
which  Doctor  SpiUman  presented  it. 

•*  •  In  the  past  two  years  Prof.  M.  L.  Wilson,  head  of  t)ie  de- 
partment of  agricultural  economics  of  the  Montana  State  Col- 
lege. Boeeman.  Mont.,  made  some  50  addreseee  to  meettigs  of 
farmers,  at  each  of  which  be  explained  the  four  different  plans 
of  making  the  tariff  work  for  the  farmer  or,  at  least,  improve 
domestic  prices — stabillzatton.  the  equalization  fee,  the  export 
debenture,  and  the  aUotment  plan.  He  attempted  to  mr»ke  no 
case  for  any  of  them,  but  in  each  meeting  the  fanners  declared 
emphatically  for  the  allotment  plan.  As  a  resiUt,  the  Montana 
State  Farm  Bureau  at  Its  last  meeting  indorsed  the  proposal. 

"  •  In  consequence  of  this.  Vice  President  Stockton,  of  th«'  Mon- 
tana State  Farm  Bureau,  invited  a  number  of  those  who  had  be- 
come interested  in  the  plan  to  attend  a  conference  at  Chicago 
to  discuss  it.  This  group  Indorsed  the  principles  of  the  pl:in  and 
named  a  committee  composed  of  M.  L.  Wilson,  chairman:  B.  H. 
Harrlman,  of  Boston.  Mass.  (newly  elected  president  of  the  United 
States  Chamber  of  Commerce);  Louis  8.  Clark,  of  Omaha,  presi- 
dent of  the  Mortgage  Investors'  Association  of  Nebraska;  Ht^nry  A. 
Wallace,  editor  of  Wallace's  Parmer,  of  Dee  Moines.  Iowa;  R.  R. 
Rogers,  of  Newark.  V.  J.;  and  W.  R.  Ronald,  editor  of  the  Irtitchell 
(8.  Dak.)  Evening  Republican,  and  instructed  the  oommUtee  to 
complete  a  bill  for  introduction  Into  Congress.  Following  tlila.  Mr. 
Wilson  spent  some  two  weeks  In  Washington  and  New  York  and 
presented  the  plan  to  a  considerable  number  who  have  cppoaed 
aU  other  farm  price  measures,  including  some  high  In  oflle  al  and 
business  life,  and  found  general  approval  of  the  plan  for  tae  rea- 
son that,  unlike  all  others.  It  prevents  any  increase  In  acreage  or 
production  of  products  benefited  but  actually  makes  iiosalble 
positive  reduction  of  them  when  found   desirable.' " 

The  remainder  of  the  article  appears  in  the  Ricoas  of 
May  25  at  page  11144. 

This  plan.  Mr.  President,  proposes,  as  the  bfll  before  us 
does,  that  there  shall  be  made  by  the  Department  of  Agri- 
culture an  estimate  of  the  amount  of  the  annual  production, 
an  estimate  of  the  amount  necessary  for  domestic  cor.sump- 
tion.  and  an  estimate  of  the  amoimt  that  wHl  go  into  the  ex- 
port trade.  That  amount  then  is  allotted  to  the  \-arious 
States  In  proportion  to  their  average  production  for  tlie  past 
I>eriod  of  five  years.  Then  an  organization  within  thi;  State 
apportions  the  amount  which  may  be  produced  in  each  :ounty 
In  the  same  way  on  a  basis  of  the  average  for  the  pest  five 
years.  The  county  organization  then  allots  the  amount  to 
the  various  producers.  There  is  nothing  forced  about  it  at 
all.  Then  the  processors  of  the  product — that  is.  the  millers 
or  others — will  pay  into  the  Treasury  of  the  United  States  on 
each  unit  purchased  an  amount  equal  to  the  duty  upon  that 
particular  commodity.  The  allottees  are  then  requested  to 
sign  a  contract  by  which  they  agree  to  sow  no  more  tumtLge 
than  that  which  Is  fixed  by  the  Farm  Board;  that  is.  aUottcd 
by  the  Farm  Board.  They  may  sign  or  not,  as  they  please; 
but  if  they  sign,  they  then  become  entitled  to  share  In  the 
fund  which  is  thus  accumulated  In  the  Treasury.  If  they 
do  not  sign,  they  do  not  share.  In  a  general  way,  these  are 
the  features  of  the  plan. 

It  was  elaborated  by  Professor  Wilson,  who,  I  may  say, 
stands  high  In  the  Nation  as  an  authority  upon  agricultural 
questions,  before  the  Committee  on  Agriculture  of  the  House 
of  RepresenUUves  10  days  ago.  As  a  result  of  his  el-icida- 
tlon  of  the  plan  before  that  body.  Remesentatlve  Folmbi 
was  directed  to  introduce  a  bill  embodying  the  pia"  it  is 
House  bm  124fil.  I  Introduced  in  this  body  a  dupllrate  of 
the  bm.  being  Senate  bill  4850. 

It  was  my  purpoee,  Mr.  President,  to  offer  this  bill  as  a 
substitute  for  Title  in  of  the  bin  now  under  consideration; 
but  the  purpose  ol  the  plan  is  to  make  effective  to  tht;  agri- 
cultural mdustry  the  paper  duties  upon  agricultural  prod- 
ucts, duties  which  are  really  of  no  significance,  so  far  as  re- 
turns to  the  fanners  are  concerned;  but.  there  being  no 
duty  upon  short-staple  cotton,  the  bill  would  have  to  mak«» 
provision,  and  it  does  make  provision,  for  a  dtity  of  6  cents 
per  pound  upon  short-staple  cotton;  and  that,  of  course, 
makes  the  bill  of  such  character  as  that  it  can  not  originate 
in  this  House.    So  it  would  be  subject  to  a  point  of  order 
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and  could  not  be  considered  In  connection  with  the  pending 
measure,  and  perhaps  it  would  be  inadvisable  to  send  the 
bill  to  the  House  with  such  a  provision  in  it.  I  speak  of  It. 
however,  in  the  hope  that  the  bill  will  have  some  considera- 
tion by  the  Members  of  this  body  and  In  the  hope  that 
Members  of  the  House  will  give  it  consideration  in  connec- 
tion with  this  bill  later  on. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  North  Dakota? 

Mr.  WALSH  of  Montana.  I  will  yield  In  a  moment.  The 
Important  thing  about  this  bin  Is  that,  although  it  offers  a 
very  much  greater  return  to  the  producer,  it  can  not  result 
in  an  increase  in  the  production,  because  that  Is  always 
under  the  control  of  the  Farm  Board.  They  may  limit  pro- 
duction; that  is  to  say,  they  fix  the  amount,  and  the  producer 
will  get  returns  only  upon  that  part  which  is  consiuned  hi 
the  domestic  trade,  and  the  remainder  he  must  dispose  of  as 
he  can.  Accordingly,  he  win  not  get  such  a  return  as  wlU 
make  it  advisable  for  him  to  extend  his  acreage  to  any  con- 
siderable extent.  I  now  yield  to  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Mr.  President,  the  provision  in  the  pend- 
ing bill  known  as  the  aUotment  plan  provides  only  for  cost 
of  production  on  the  amount  used  for  home  consumption 
here  in  the  United  States.  Under  the  plan  of  which  the 
Senator  from  Montana  speaks,  known  as  the  Wilson  plan, 
the  amount  to  be  paid  to  the  farmer  is  based  on  the  amoimt 
of  the  tariff  on  those  products,  which  would  not  give,  imder 
present  conditions,  the  cost  of  production  to  ixturtically  any 
of  the  commodities  produced  in  the  United  States  to-day. 
Unless  we  can  have  a  tariff  such  as  France  has,  such  as  Ger- 
many has.  such  as  Italy  has  on  farm  products,  that  gives  the 
farmers  cost  of  production  when  that  tariff  is  made  effective, 
a  plan  such  as  the  Senator  suggests  would  be  of  little  value 
to  our  farmers  In  the  United  States. 

Mr.  WALSH  of  Montana.  Are  we  to  understand  from  the 
Senator  from  North  Dakota  that  he  expects  that  under  the 
plan  found  in  this  biU  the  price  of  wheat  for  domestic  con- 
sumption, for  Instance,  would  be  greater  than  42  cents  a 
bushel  above  the  world  price? 

Mr.  FRAZIER.  It  would  have  to  be  if  it  gives  the  fanner 
the  cost  of  production  under  present  circumstances. 

Mr.  WALSH  of  Montana.  So  that  the  Senator  Is  looking, 
under  the  bUl  before  us,  for  a  price  of  wheat  for  domesUc 
consumption  greater  than  43  cents  a  bushel  in  advance  of 
the  world  price? 

Mr.  FRAZIER.  Mr.  President.  42  cents  over  the  world 
price  at  the  present  time  does  not  give  cost  of  production. 
This  bill  is  based  on  cost  of  production. 

Mr.  WALSH  of  Montana.  Whether  It  does  or  not,  that  is 
what  the  Senator  Is  looking  for? 

Mr.  FRAZIER.  Certainly.  Unless  the  farmer  gets  cost  of 
production  for  his  product,  he  can  not  get  along.  He  can  not 
make  a  success  of  his  farming  any  more  than  any  business 
man  on  earth  can  make  a  success  of  his  business  unless  he 
gets  cost  of  production. 

Mr.  WALSH  of  Montana     The  Senator's  hopes  are  high. 

Mr.  FRAZIER.  Unless  that  can  be  done.  Mr.  President, 
the  farmer  of  the  United  States  has  no  hope  at  alL  He  will 
be  put  down  and  out.  as  he  Is  going  and  has  been  going  for 
the  past  year. 

Mr.  WALSH  of  Montana,  The  debenture  plan  provides, 
my  recollection  is.  for  one-half  of  the  tariff. 

Mr.  FRAZIER.  Does  the  Senator  think  that  would  give 
the  farmer  cost  of  production  under  the  present  circum- 
stances? 

Mr.  WALSH  of  Montana.  I  was  not  talking  about  th^t 
I  was  talking  about  what  you  can  get.  If  you  could  get 
anything  like  42  cents  a  bush^>for  your  wheat  over  and 
above  the  world  price,  you  oaeht]  to  feel  extremely  happy 
about  it.    I  am  sure  the  fann^pr^f  Montana  would. 

Mr.  FHAZJER.  I  am  sure  it  would  not  do  the  farmers  of 
Montana  any  good  if  it  gives  them  only  half  the  cost  of 
production.    They  would  go  broke  Just  the  same  as  they  are 


going  broke  now.    It  would  merdy  dday  the  •tony  a  llttto 
longer. 

Mr.  WALSH  of  Montana.  I  do  not  dBstre  to  Omam  the 
matter  any  further,  Mr.  President.  I  submit  this  ■istt»ff  tor 
the  coosideratlan  of  the  Senators  in  Uea  of  a  |isiyi«tMffn  that 
I  think  everybody  who  reflects  upon  at  all,  who  knova  aaj- 
thing  about  constitutional  prtndxdes.  wiU  be  eonvlnoad  li 
perfectly  hopeless,  and  that  you  are  holding  out  th«  word  of 
promise  to  the  ear  and  breaking  it  to  the  hope  to  these  peo- 
ple who  have  been  a  long  time  awaiting  some  z«ltef . 

MXSSAGE  raOM  TRX  ROUS! — ^DnOLLBD   BILLg  nQlKWb 

A  message  fnxn  the  House  of  Represoatatlveg  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  niwlm  pro 
tempore  had  affixed  his  signature  to  the  f  oOowlng  enrolled 
bUls.  and  they  were  signed  by  the  Vice  President: 

S.  1768.  An  act  to  provide  for  the  opening  and  doitng  of 
roads  within  the  boundaries  of  the  District  of  COhnnWa 
workhouse  property  at  Occoquan.  Fairfax  County.  ▼».; 

S.  3929.  An  act  to  authorize  the  Commlssiooen  of  ttm 
District  of  Columbia  to  close  certain  alleys  and  to 
land  owned  by  the  District  of  Columbia  for  aUey  _ 

S.  4106.  An  act  to  iirovlde  for  the  closing  of  certain 
and  aUeys  in  the  District  of  Columbia,  and  for  other  pur- 
poses; 

S.  4396.  An  act  to  provide  for  readjustment  of  street 
lines  and  the  transfer  of  land  for  school,  park,  and  hi^way 
purposes,  in  the  northeast  section  of  the  District  of  Oohun- 
k>la.  and  for  other  purposes; 

S.  4689.  An  act  to  authoriee  the  closing  of  certain  stieets 
hi  the  District  of  Columbia  rendered  useless  or  unnecessary, 
and  for  other  purposes;  and 

S.  4736.  An  act  to  authorise  the  PhlladeU)hla.  Balttmoc* 
&  Washington  Railroad  Co.  to  extend  its  present  track  con- 
nection with  the  United  States  navy  yard  so  as  to  provide 
adequate  railroad  facilities  in  connection  with  the  develop- 
ment of  Buzzards  Point  as  an  Industilal  area  Is  tlie  Dlgtilct 
of  Columbia,  and  for  other  purposes. 

AMxwDiixirr  or  rax  AoaicuLTuaAi.  ■uRKsmie  act 

llie  Senate  resumed  the  consideration  of  the  biO  <&  4SS6) 
to  amend  the  agricultural  marketing  act,  approved  JoiM  li, 
1929. 

Mr.  QEORQE.  Mr.  President,  I  desire  to  say  a  few  wertls 
about  the  biU  generally.  It  has  been  amended  io  many 
times  that  it  Is  quite  difficult  to  understand  what  it  now 
provides,  because,  for  the  most  part,  the  amendrnMiftg  offgrad 
and  accepted  were  not  printed.  But.  referring  to  the 
equalization-fee  provision  of  the  bill,  or  Title  I.  ai  pace  t, 
we  find  this  provision: 

Under  sucb  regulations  as  the  board  may  preaerfbe  the  enusllM 
tloa  fee  determined  undw  this  iirtloM  for  any  i^rlealtoral  « 
modlty  prodttoud  In  tbe  United  State*  ahaU  In  •^♦tlrm  be 
lected  upon  the  Importation  of  each  dealgnated  tmtk  (tf  tbe 
cultural  commodity  Imported  into  the  Utolted  States  tor  »w^«f 
tlon  tberein.  and  an  equallaatUm  fee.  In  aa  anevnteqoi^ 
lent  aa  nearly  as  may  be,  shall  be  coUeeted  upon  the  liMisleliMi 
of  any  food  product  derived  in  whole  or  In  part  Sx%mk  the  eolcul- 
tural  commodity  and  lmi>orted  Into  the  Xmlted  States  tor  eoa- 
eumptlon  therein. 

I  dare  say  that  it  can  not  be  c<>ntendfd  by  anyooe  that 
that  is  not  a  tariff  provision,  a  wide  and  sweeplns  tariff, 
not  only  upon  the  agricultural  commodity  bat  opoa  any 
food  product  Into  which  the  agricultural  commodtt;r  maian. 
In  whole  or  in  part,  when  Imported  Into  the  United  Btataa. 

TlMn,  going  to  the  debenture  prortcion  oC  thii  bUI,  It  will 
be  noted  that  on  page  14  it  is  provided  that 


The  debenture  rate  in  effect  ai  any  time  with 


to  aaiy 


maniifactured  product  of  aay  debenturable  oommodl^  abaa  be  en 
amount  luffldent  as  nearly  aa  may  be,  to  equal  the  dMantoie  that 
would  be  laanatrie  opon  the  eKpattatton  of  tbe 

debenturable  commodity  need  or  eooaomed  tn  tbe 

the  eocported  manufaetured  product,  as  pnaeribed  and 
from  time  to  time  by  aald  board. 

And  in  subsection  (b) .  there  is  an  <minei  provMca  for 
a  customs  duty  of  4  cents  per  pound  on  ootton,  to  I 
lected  and  paid  on  all  cotton  imported  into  the  United 
or  Puerto  Rico  in  the  same  manner  as  other 
are  levied,  collected,  and  paid. 


12894 


CONGRESSIONAX.  RECORD— SENATE 


June  14 


1932 


li 


Mr.  HOWELL  and  Mr.  8HORTRIDGE  addressed  ihe 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield;  and  to  whom? 

Mr.  GEORGE.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  HOWELL.  I  call  attention  to  the  fact  that  an  amend- 
ment has  Just  been  adopted  by  the  Senate  striking  out  that 
provision. 

Mr.  GEORGE.  I  am  glad  to  learn  that,  because  that  is 
in  plain  terms,  of  course,  a  tariff  duty  which  the  Senate,  at 
least,  would  have  no  power  to  originate. 

Mr.  SHORTRIDGE.     Mr.  President 

Mr.  GEORGE.    I  yield  to  the  Senator  from  California. 

Mr.  SHORTRIDGE.  To  make  cleiir  what  has  just  been 
stated,  under  the  present  law  there  is  a  tariff  duty  of  7  cents 
per  pound  on  long -staple  cotton:  and  until  the  remark  just 
made  by  the  Senator  from  Nebraska  I  was  curious  to  be 
advised  as  to  whether  or  no,  if  that  provision  remained  In 
the  bill,  it  would  impliedly  amend  the  existing  law  in  respect 
to  the  tariff  on  cotton. 

Mr.  GEORGE.  Undoubtedly  that  would  be  true.  The 
Senator  from  Nebraska  now  advises  us  that  the  provision 
is  taken  out  of  the  bill,  however. 

Now  going  to  the  allotment  plan,  on  page  18,  subsection  1. 
at  the  bottom  of  the  page,  we  find  this  provision: 

To  the  end  that  the  policy  declared  In  thia  act  may  be  ef- 
fectuated, the  Federal  Farm  Board  Is  authorized,  whenever  it  finds 
that  the  Importation  Into  the  United  States  of  any  such  agrtcul- 
t\iral  products  or  their  substitutes  produced  outside  of  the  United 
States  materlaUy  affects  or  la  likely  to  materially  fiffect  the  sale 
In  the  domestic  market  of  any  such  agricultural  products  at  a 
price  not  less  than  the  cost  of  production,  to  proclaim  that  fact; 
and  thereafter  It  shall  l>e  unlawf\il  to  Import,  directly  or  indirectly, 
any  «uch  products  or  their  substitutes  Into  the  United  States. 

That,  of  course,  is  an  embargo.  There  Is  lio  attempt  to 
dlsgtiise  it. 

Then  fallows,  in  subsection  (2)  on  page  19.  the  remarkable 
provision  which  the  Senator  from  Montana  has  already 
brought  to  our  attention  with  reference  to  the  sale  of  farm 
products  in  the  United  States  by  the  producers  thereof: 

It  shall  be  unlawfxil  for  any  licensee  to  purchase  any  agrlcul- 
txxnl  products  at  a  price  less  than  the  cost  of  production  pro- 
claimed hy  the  Federal  Farm  Board. 

And  in  subdivision  (3) : 

Any  person  who.  without  a  Ucense  issued  pursuant  to  this  we- 
tlon.  Intentionally  or  knowingly  engages  In  or  carries  on  any  busi- 
ness for  which  a  license  Is  required  pursuant  to  this  section,  or 
Intentionally  or  knowingly  makes  any  purchase  in  violation  hereof, 
and  any  person  who  intentlonaUy  or  knowingly  violates  any  otb«r 
provision  of  this  title  shall  be  deemed  guilty  of  a  misdemeanor, 
and  upon  conviction  thereof  shall  be  fined  not  more  than  $600  or 
imprisoned  for  not  more  than  six  months,  or  both. 

Now,  Mr.  President,  aside  from  the  fact  that  we  have  in 
each  one  of  the  titles  in  this  bill  provision  for  tariffs— ex- 
cept, perhaps,  the  dcbentare  title,  from  which  it  has  been 
stricken — we  have  provision  In  this  bill  for  tariffs  to  be 
levied  by  the  Federal  Farm  Board  almost  at  its  discretion, 
upon  the  mere  finding  that  it  Is  not  able  to  carry  out  the 
original  purposes  of  the  farm  marketing  act.  It  Is  a  most 
extraordinary  attempt  to  vest  in  the  Farm  Board  the  power 
to  impose  tariffs,  to  determine  the  amount  of  the  tariffs,  and 
the  power  to  issue  embargoes. 

Even  If  it  were  constitutional — and  I  do  not  think  anyone 
cotild  imagine  that  the  Congress,  wherever  the  bill  origi- 
nated, could  give  to  the  Farm  Board  the  extraordinary  power 
to  fix  tariffs  and  to  Impose  embargoes  sought  to  be  conferred 
upon  the  board  ha  this  bill — it  seems  to  me  that  the  Congress 
would  certainly  never  give  such  power  as  this  to  the  Farm 
Board  or  to  any  other  agency  of  government. 

I  dare  say  that  agriculture  could  not  live  under  this  Wl 
it  it  were  put  Into  operation.  If  it  were  actually  carried 
Into  execution  for  la  months,  it  would  destroy  any  industry 
to  which  applied.  Arbitrary  power  such  as  is  given  In  this 
bm  over  »  great  Industry  like  agriculture  seeniB  to  offend 
every  accepted  priiKipIe.  It  seems  to  be  offensive  to  soond 
principle,  to  general  princtides  reoognlaed  by  the  hornbook. 

The  purpose  of  the  bin.  oi  course,  is  to  do  something  for 
agriculture:  but.  in  my  Judgmmt.  we  can  do  much  harm  to 
agriculture  by  giving  tbe  Farm  Board  such  broad  power  as 


is  given  here,  even  if  we  could,  under  the  Constitution, 
confer  such  power. 

,   I  invite  attention  again  to  this  particular  provisioa  in  the 
allotment  plan: 

The  Federal  Farm  Board  Is  airthorlzed,  whenever  It  flads  that 
the  Importation  Into  the  United  States  of  any  such  agricultural 
products  or  their  substitutes  produced  outside  of  th«  United 
States  materially  affects  or  Is  likely  to  materially  affect  the  sale 
In  the  domestic  market  of  any  such  agricultural  products  at  a 
price  not  less  than  the  cost  of  production,  to  proclaim  taat  fact; 
and  thereafter  It  shall  be  unlawful  to  import,  directly  or  Indirectly, 
any  such  products  or  their  substitutes  into  the  United  States. 

Loosely,  the  Farm  Board  is  given  the  power  to  determine 
whether  importations  of  an  agricultural  product  or  a  sub- 
stitute will  actually  affect  or  are  likely  to  affect  the  sale  in 
the  domestic  market  of  any  such  agricultural  product  at  the 
price  fixed  by  the  board.  Then  the  board  is  to  have  the 
power  to  issue  an  embargo. 

Mr.  President,  yesterday  some  facts  were  brought  to  the 
attention  of  the  Senate.  I  want  to  emphasize  them  in  full 
S3mipathy  with  the  general  spirit  and  purpose  of  the  bill, 
but  nevertheless  I  wish  to  emphasize  them. 

The  allotment  provision  in  this  bill  is  clearly  void.  It 
could  not  be  sustained  ans^where,  and  I  dare  say  tiiat  no 
one  would  seriously  attempt  to  sustain  it  after  he  has 
thought  about  it.  It  is  not  an  attempt  to  regulate  farm 
products  entering  into  interstate  and  foreign  commerce. 
The  only  jurLsdiction  we  have  is  to  regulate  the  product  that 
enters  into  interstate  and  foreign  commerce.  All  that  is 
attempted  with  respect  to  a  farm  product  in  interstate  and 
foreign  commerce  is  to  say  that  it  must  be  exported.  It 
must  be  separated  or  segregated  and  withheld  from  the 
market.  What  is  undertaken  to  be  done  is  to  regulate  that 
part  of  the  product  which  enters  into  domestic  commerce; 
and  there  is  not  a  suggestion  that  State  lines  have  anything 
whatsoever  to  do  with  the  general  scheme  and  purpose  of 
this  bill.  There  is  no  attempt  to  regulate  agricultural 
products  in  interstate  commerce.  The  whole  scheme  Is  this. 
as  I  gathered  yesterday  from  the  distinguished  Senator 
from  Nebraska  [Mr.  Howell],  that  if  one  is  engaged  in 
cotton  raising,  and  produces  in  a  given  year  20  bales  of 
cotton,  one-half  of  that  cotton,  in  the  discretion  of  the 
Farm  Board,  must  be  sold  in  the  domestic  market  at  the 
price  fixed  by  the  board,  the  other  one-half  must  be  ex- 
ported, or  must  be  withheld  from  the  market,  must  be  taken 
off  the  market,  and  can  not  be  sold  in  the  domestic  market 
at  all. 

It  was  yesterday  pointed  out  that  the  cotton  producer 
does  not  carry  his  cotton  to  market  at  one  thne.  He  pro- 
duces his  cotton  and  usually  carries  it  from  the  gin  to  the 
market  daily  as  he  gins  it. 

It  was  siiggested  here  that  each  bale  should  be  sold,  one 
half  of  it  at  the  domestic  price  fixed  by  the  board,  the  other 
half  at  the  world  price.  How  can  you  compel  anyone  to 
buy  the  cotton?  How  could  you  Induce  any  cotton  buyer 
to  buy  a  bale  of  cotton  and  to  pay  for  250  pounds  of  the 
cotton,  let  us  say.  15  cents  a  pound,  the  amount  fixed  by 
the  Farm  Board,  and  pay  for  the  other  one-half  of  the 
cotton,  or  250  pounds,  at  the  present  world  price,  something 
Uke  4  cents  a  pound,  let  us  say.  In  the  primary  market? 
What  could  a  buyer  do  with  It?  The  buyer  could  not  do 
anything  but  export  It  or  segregate  It  and  withhold  it  from 
the  market.    If  he  Is  not  an  exporter  he  could  not  handle  It, 

There  would  be  no  practicable  way  to  sell  a  bale  of  cotton 
under  this  bill.  It  would  be  impossible  for  the  farmer  to 
dispose  of  it.  because  the  purchaser  would  be  required  to 
segregate  half  of  one  bale  of  cotton.  If  he  were  tmying 
only  one  bale  of  cotton,  or  if  he  were  buying  a  hundred  bales 
of  cotton,  the  principle  would  be  the  same.  He  could  not 
segregate  it,  he  could  not  separate  it,  he  could  not  put  half 
of  it  into  domestic  consumption  and  hold  the  other  half  at 
the  will  or  wish  of  the  Farm  Board.  Cotton  fluctuates  from 
day  to  day. 

Let  us  go  a  step  farther.  The  farmer  Is  producing  cotton, 
let  us  say.  in  a  given  county.  Within  sight  of  his  field  is  a 
factory.  The  factory  buys  the  raw  products  of  that  county, 
mannfactores  them  into  finished  produeU,  and  seUs  tlM 
finished  goods  within  the  8Ute.    There  U  no  warrant,  of 
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course,  under  the  Conatttotkm  to  say  to  the  mn.n  i^o  pro- 
duces, and  the  man  who  bosn,  and  the  man  who  sells,  and  to 
the  men  and  women  and  children  who  consume  within  the 
county,  wholly  within  the  State,  that  they  must  comply  with 
the  regulations  and  restrictions  of  this  particular  allotment 
plan. 

Let  us  see  what  would  happen.  Here  is  a  mill  which  de- 
sires cotton.  The  mill  undertakes  to  buy  the  cotton  from 
the  producer,  but  the  mlD  bays  only  the  cotton  which  has 
been  marked  for  domestle  eonsumptlan  at  the  price  fixed 
by  the  Federal  Farm  Board.  The  mill  receives  the  cotton, 
manufactures  it  into  doth,  or  into  yam.  or  what  not,  and 
then  it  discovers  that  it  can  not  sell  its  manufactured  prod- 
uct in  the  domestic  maitet  What  is  it  to  do?  It  has  paid 
for  the  cotton  the  higher  price  fixed  by  the  board,  or  15 
cents  a  pound,  on  the  assumption  that  it  would  use  the 
cotton  for  domestic  purposes,  and  In  good  faith  it  Intended 
to  use  It  to  supply  the  domestic  demand,  but  after  having 
manufacttired  the  cotUm  into  doth,  it  finds  that  It  has 
no  market  anywhere  In  the  United  States  and  must  export 
it,  and  must  export  the  cloth  for  which  it  paid  the  high 
American  price  and.  of  coarse,  receive  whatevo-  it  may  re- 
ceive in  the  world  market. 

Mr.  HOWELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oeorgia  jrield  to  the  Senator  from  Nebraska? 

Mr.  QEOROE.     I  yldd. 

Mr.  HOWELL.  I  recognise  the  vaUdlty  of  the  argument 
made  by  the  distinguished  Senator  from  Oeorgia.  I  want 
to  call  his  attention  to  the  fact,  however,  that  his  picture  of 
what  would  happen  Is  just  exactly  what  the  cotton  goods 
manufacturer  does  to-day.  He  buys  cotton:  he  then  has 
to  find  a  market  for  It;  and  If  he  can  not  find  a  market  for 
It  In  the  United  States,  he  has  to  export  It.  That  would  be 
the  situation  he  would  be  in  under  the  provisions  of  this 
bill. 

Mr.  OEOROE.  Mr.  President,  of  course  if  he  can  not 
find  a  market  he  must  export;  but  he  has  bought  his  cotton 
both  to  supply  the  domestic  demand  and  the  foreign  de- 
mand, and  at  precisely  the  same  price,  and  is  placed  at  no 
disadvantage. 

What  I  am  trying  to  say  to  the  Senate  is  that  one  could 
not  sell  a  bale  of  cotton  under  this  bilL  Nobody  would  buy 
the  cotton.  The  mill  could  not  buy  It,  the  factor  could  not 
buy  it.  for  the  reasons  indicated. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  GEORGE.    I  yield. 

Mr.  FRAZIER.  There  mlg^  be  some  objection  raised  if 
there  were  just  one  bale  of  ootton  produced  and  sold;  but 
that  Is  not  the  fact,  of  course.  If  it  were  50  per  cent  for 
home  consumption  and  50  per  cent  for  export,  the  Ucenaed 
buyer  could  pay  for  half  the  cotton  the  farmer  brings  in  the 
domestic  price  fixed  by  the  board,  and  for  the  other  h%If 
the  world  price,  as  determined,  and  the  exporter  would  pay 
that  world  price,  would  buy  at  that  world  price,  or  it  could 
be  put  in  storage  if  the  buyer  wanted  to  do  so.  I  do  not 
think  there  is  anything  to  quibble  over  in  regard  to  that 
at  alL 

Mr.  GEORGE.  I  am  not  quibbling  over  it.  but  if  the 
Senator  were  engaged  in  cotton  farming  and  marketing,  and 
knew  the  cotton  business,  he  would  know  that  under  thu 
bill  he  could  not  sell  his  cotton,  because  no  one,  generally, 
would  buy.  The  fanner  himself  can  not  foreknow,  when 
he  begins  to  gather  his  ootton.  how  much  he  is  going  to 
make.  He  can  not  take  two  bales  and  say.  "  This  one  is  for 
the  domestic  consumption,  and  this  other  one  for  the  export 
trade."  because  he  can  not  foreknow  what  his  total  crop 
will  be.  He  has  to  deal  with  it  as  he  gets  It  day  by  day  to 
the  market. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  McKELLAR.  Take  the  case  at  a  tenant  farmer,  and 
probably  most  of  the  cotton  Is  raised  by  tenant  fanners. 
Suppose  he  raises  15  bates  of  ootton;  before  be  raises  tbat 
cotton  he  has  borrowed  the  money  with  which  to  produce 


it,  and  owes  nine-tenths  of  the  yahie  of  the  eottoo  after  II 
is  raised.  What  would  be  the  effect  of  this  mnasure  on  ootton 
raised  that  way?  Could  the  man  sell  it  all  to  his  ner^umt« 
or  just  what  would  happen?  The  Senator  from  Oeoffgia 
knows,  as  I  know,  and  as  every  other  Senator  fnm  the  South 
where  cotton  Is  raised  knows,  that  probably  half  of  the  oot- 
ton is  raised  by  tenant  farmers,  and  they  all  have  to  mort- 
gage their  crops  in  order  to  get  the  money  with  which  to 
produce  the  crops.  How  could  such  a  man  get  along  at  aU. 
and  how  could  a  merchant  get  his  pay  under  the  terms  of 
this  bill? 

Mr.  GEORGE.  I  do  not  think  he  could  If  the  Senator 
assumes  that  the  terms  of  the  bill  are  valid  and  enforoeabte. 
But  even  getting  over  that  hurdte,  and  having  iwodnced  the 
cotton,  one  who  did  produce  it  and  who  was  seeking  to  iltspnwi 
of  it  oould  not  dispose  of  it  to  the  buyer  or  to  the  "««".  be- 
cause whatever  may  have  been  the  original  purpoee.  every 
mill  man  knows  that  he  would  probably  find  it  neeesoary 
to  dispose  of  his  manufactured  products  in  the  foreign  mar- 
ket, if  he  dlsiXMes  of  them  at  all,  and  therefore  you  would 
wholly  destroy  the  market  for  eotton. 
Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yleldf 
Mr.  GEORGE.    I  jrleld. 

Mr.  FRAZIER.  This  bill  is  intoided  to  give  the  farmer,  the 
producer,  the  cost  of  production  for  the  amount  of  his  prod- 
uct used  in  home  consumption.  Would  it  not  be  better  for 
the  cotton  fanner,  even  if  he  has  to  take,  say.  10  cents,  if 
that  was  the  cost  of  production,  for  his  half  of  the  cotton. 
than  it  would  be  to  get  10  cents  for  half  of  it  and  4  cents  for 
the  other  half?  Would  not  that  put  him  in  position  to  pay 
his  debts  a  great  deal  better  than  if  he  recelred  tbe  world 
price  for  all  of  it? 

Mr.  GEORGE.  I  fully  agree  with  the  Senator  that  it 
would  be  better  if  the  farmer  got  anything,  but  he  woold  not 
get  anything  for  his  cotton.  He  would  have  to  go  out  of  the 
cotton  business  if  this  bill  should  become  law  and  was  en- 
forced.   Generally  he  would  not  be  aUe  to  sell  It  at  alL 

Mr.  FRAZIER.    Mr.  President,  under  this 
buyer  would  be  licensed. 
liCr.  OEORGB.    Yes. 

Mr.  FRAZIER.    And  he  would  be  compelled.  ,     ,„^ 

law,  to  pay  the  cost  of  production  as  Itacad  by  the  board  for 
a  percentage  of  each  fanner's  production,  based  on  eosl  of 
production. 
Mr.  GEORGE.    Who  would  be  compelled  to  buy  lit 
Mr.  FRAZIER.    The  Ucenaed  buyer  would  be  ^^n^y^n^  ^q 
buy  it  or  lose  his  license  to  baj. 
Mr.  OEORGB.    That  is  the  chief  wnalTMas  of  the 

ure.  as  I  see  it;  its  framers  have  not  found  anybody  Co    

they  can  say.  "  You  must  buy  this  ootton  at  the  prtoe  w«  Jls.' 
That  is  a  defect  in  the  ■^Hi^t 

Mr.  FRAZIER.    The  measure  provides  tbat  no  one  can 
buy  cotton  or  other  products  as  a  hiMinrw  unless  he  Is 
licensed. 
Mr.  GEORGE.    Exactly. 

Mr.  FRAZIER.  And  an  embargo  would  be  placed  •ff«»i«««» 
Importing  any  of  a  given  product  at  a  priee  below  cost  of 
production,  llien  no  cotton  would  be  sold  and  no  eotton 
would  be  bought  unless  it  were  bouilit  tbxoutfi  thsae  boeaeed 
buyers. 

Mr.  GBORGB.  Yes;  but  buyers  would  not  want  a  Ueense. 
They  would  go  out  of  business  as  quiekly  as  they  eoold  get 
out    You  can  not  make  anybody  buy  ootton. 

Mr.  FRAZIER.    Of  course  not.    You  oould  oonpsl  thsn 
to  go  out  of  bUBlnesB.  though,  if  they  did  not  canpty  with 
the  law  and  buy  under  the  rcvulations. 
Mr.  GEORGE.    Tliat  is  what  would  leault 
Mr.  FRAZIER.   And  then  some  one  else  would  go  bito  tbe 
business. 
Mr.  OBORQE.   Then  the  entire  market  would  be  a«w. 
Mr.  FRAZIER.    No;  we  would  have  to  have  eotton.  with 
theee  regulations,  just  the  same  as  we  do  now.  for  our  fac- 
tories and  mills,  and  they  would  pay  cost  of 
for  the  amount  used  for  home  caomizaption.    Tbat 
all  the  difference. 

Mr.  GBOROB.    Mr.  President,  I  wish  the 
could  be  actually  translated  into  law;  but  as  a 
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who  has  spent  most  of  his  life  in  the  cotton  fields.  I  am 
decidedly  disposed  to  doubt  that  we  could  make  this  law 
work  at  all. 

Mr.  PRAZIER.  Mr.  President,  I  wonder  whether  the 
Senator  from  Georgia  would  be  willing,  then,  to  strike  cotton 
from  this  bill? 

Mr.  GEORGE.  I  certainly  would  be  delighted  to  have  It 
stricken  out  of  the  bill. 

Mr.  PRAZIER.  As  far  as  I  am  concerned,  my  interests  are 
with  the  people  of  the  North,  who  raise  wheat,  and  I  am 
not  concerned  with  cotton  any  more  than  to  see  that  the 
people  who  raise  cotton  get  cost  of  production  for  at  least 
the  part  that  is  used  in  home  consiunptlon. 

Mr.  GEORGE.  Mr.  President,  I  am  not  discussing  the 
wheat  problem,  because  I  do  not  know  much  about  it.  but  I 
am  discussing  the  cotton  problem. 

May  I  call  the  Senator's  attention  to  this  language  in  the 
allotment  plan? — 

Such  portion  of  any  agricultural  product  shall  enter  commerce 
at  a  price  per  unit  not  less  than  the  cost  of  production  of  sucli 
commodity  as  ascertained  by  the  Federal  Farm  Board. 

That  is,  the  price  for  the  portion  that  is  found  to  be 
necessary  for  home  consumption. 
The  remaining — 
Now  we  are  dealing  with  60  per  cent  of  the  cotton — 

The  remaining,  or  surplus,  portion.  If  any.  shall  be  exported, 
withheld  from  market,  or  otherwise  disposed  of  as  directed  by  the 
Federal  Farm  Board,  except  that  it  shall  not  be  disposed  of  in  the 
domestic  market. 

That  sentence  alone  would  make  it  impossible  to  sell  a 
single  bale  of  cotton  in  ordinary  course  of  trade. 

Mr.  WALSH  of  Montana.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Patterson  in  the  chair). 
Does  the  Senator  from  Georgia  yield  to  the  Senator  from 
Montana? 

Mr.  OEOROE.     I  yield. 

Mr.  WALSH  of  Montana.  There  is  really  no  occasion  for 
striking  cotton  out  of  the  provisions  of  this  bill,  because  it 
could  not  possibly  fall  under  them.  The  first  subdivision 
of  section  14.  at  the  bottom  of  page  18,  reads: 

To  the  end  that  the  policy  declared  In  this  act  may  be  effectu- 
ated, the  Federal  Farm  Board  is  authorized,  whenever  it  finds 
that  the  Importation  Into  the  United  States  of  any  such  agricul- 
tural products  or  their  substitutes  produced  outside  of  the  United 
States  materially  affects  or  U  likely  to  materially  affect  the  sale 
in  tbe  domestic  market  of  any  such  agricultural  products  at  a 
price  not  less  than  the  cost  of  production — 

Then  it  proclaims  that  fact. 

Inasmuch  as  no  cotton  is  imported  into  the  United  States, 
of  course,  the  importations  can  not  possibly  affect  the  do- 
mestic price,  and  therefore  the  board  never  could  proclaim 
such  a  condition  as  that. 

I  do  not  care  to  get  into  the  cotton  end  of  this  matter, 
but  I  call  the  attention  of  the  Senator  from  Nebraska  and 
the  Senator  from  North  I>akota  to  the  same  situation  with 
respect  to  wheat. 

The  price  of  wheat  In  the  United  States  Is  but  very  slightly 
affected.  If  it  is  affected  at  all,  by  importations  of  wheat 
from  other  countries.  That  is  not  wliat  bears  down  the  price 
of  wheat.  It  certainly  is  not  reduced  below  the  cost  of  pro- 
duction by  reason  of  the  Importations  of  wheat  from  abroad. 
I  submit  to  the  Senator  from  North  Dakota  particularly  that 
he  has  the  bill  In  such  shape  that  wheat  can  not  possibly 
come  under  the  operation  of  the  bill. 

Mr.  McKEULAR.  Mr.  President.  I  want  to  say  to  the 
Senator  from  Montana  that  he  is  mistaken  about  the 
cotton  not  being  imported  into  this  coimtry.  My  recollec- 
tion is  that  in  1930  or  1931,  I  have  forgotten  which,  there 
were  300,000  bales  of  Egyptian  cotton  imported  into  this 
coimtry.  In  the  Mississippi  Valley  and  also  In  the  Imperial 
Valley,  and  I  think  on  some  of  the  islands  along  the  Atlantic 
coast.  long-staple  cotton  is  raised  which  comes  in  direct 
competition  with  the  Egyptian  cotton  which  is  imported 
into  this  country. 

Mr.  WAUSH  of  Montana.    I  was  not  speaking  about  long 
staple  cottcm. 


Mr.  McKELLAR.  The  Senator  was  speaking  only  about 
short-staple  cotton? 

Mr.  WALSH  of  Montana.    Yes. 

Mr.  McKELLAR.  I  do  not  think  there  is  any  short -staple 
cotton  imported. 

Mr.  WALSH  of  Montana.  When  we  spoke  about  cotton 
I  took  for  granted  we  spoke  about  short-staple  cotton. 

Mr.  GEORGE.  Mr.  President.  I  assume,  of  course,  the 
American  mills  import  some  short  staple,  the  long  length 
short  staple.  Our  mills  or  buyers  have  on  occasion  im- 
ported short-staple  cotton  for  the  purpose,  no  doubt,  of 
controlling  the  market. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Nebraska? 

Mr.  GEORGE.    I  yield. 

Mr.  NORRIS.  Several  times  the  Senator  has  said  with 
reference  to  cotton  that  under  the  bill  not  a  bale  of  cotton 
could  be  sold.  I  wonder  if  the  Senator  means  under  the 
bill?    Was  he  not  referring  particularly  to  Title  TTT? 

Mr.  GEORGE.    Yes;  I  was  referring  to  the  allotment  plan. 

Mr.  NORRIS.  His  remarks  might  be  misleading.  I  am 
not  finding  fault  with  the  Senator,  but  there  are  three 
methods  provided  in  the  bill  and  he  is  speaking  of  Title  HI, 
which  is  called  the  allotment  plan. 

Mr.  GEORGE.    Yes;  exclusively. 

Mr.  NORRIS.  The  remarks  of  the  Senator  would  not 
apply  to  the  debenture  plan. 

Mr.  GEORGE.  Not  at  all.  The  only  thing  I  said  about 
the  debenture  plan  was  with  reference  to  the  provision  for  a 
tariff,  which  I  am  advised  has  been  stricken  out  of  the 
bilL 

Mr.  NORRIS.  I  remember  the  Senator  was  talking  about 
it  and  somet>ody  interrupted  me  and  I  was  not  able  to  follow 
his  statement  through.  What  was  that  provision  in  the 
debenture  plan? 

Mr.  GEORGE.  It  is  found  on  page  15.  beginning  in  line 
14.  as  follows: 

On  and  after  July  1  next  following  the  pasaage  of  this  title,  a 
customs  duty  of  4  cents  per  pound  shall  be  levied,  collected,  and 
paid  on  all  cotton  Imported  Into  the  United  States  or  Porto  Rico 
tn  the  same  manner  as  other  customs  duties  are  levied,  collected, 
and  paid. 

I  am  advised  that  that  has  been  stricken  out  of  the  bill  by 
amendment. 

Mr.  NORRIS.  Yes.  WiU  the  Senator  look  on  page  8, 
which  is  the  equalization -fee  porticHi  of  the  bill,  conomencing 
with  line  14  and  running  down  to  the  end  of  line  23?  Does 
the  Senator  remember  whether  that  language  was  in  the 
so-called  McNary-Haugen  bill  which  we  passed  through  the 
Senate  on  two  or  three  different  occasions? 

Mr.  GEORGE.    I  do  not  recalL 

Mr.  NORRIS.  I  agree  with  the  Senator  that  that  is  levy- 
ing a  tariff  straight  out.  I  do  not  see  the  necessity  for  it 
here.  Certainly  under  the  Constitution,  it  seems  to  me.  it 
would  vitiate  that  part  of  the  bill,  because  we  have  no  author- 
ity under  the  Constitution  to  initiate  a  revenue  measure. 

Mr.  OEOROE.  That  was  my  comment  upon  that  par- 
ticular provision.  Of  course,  if  we  attached  it  to  a  revenue 
bill,  it  would  be  a  different  thing. 

Mr.  NORRIS.     Oh.  yes. 

Mr.  GEORGE.  I  would  like  to  take  this  occasion  to  say 
that  it  seems  to  me  to  be  essential,  in  any  proper  operation 
of  the  debenture  plan  or  the  equalization- fee  plan,  to  impose 
tariffs  upon  importations  and  reimportations  of  farm  prod- 
ucts.    That  must  necessarily  be  done. 

Mr.  NORRIS.  That  could  not  apply  where  there  Is  to  be 
a  tariff  imposed 

Mr.  GEORGE 
existence. 

Mr.  NORRIS.  Of  course.  If  we  wanted  to  adopt  a  plan 
putting  some  commodity  on  the  free  list  in  order  to  make 
it  effective,  we  would  either  have  to  impose  a  tariff  or  resort 
to  the  method  proposed  in  the  debenture  pi«n  by  mairiTig  a 
straight  levy  on  the  product. 

Mr.  QfiORGE.    Tliat  is  quite  true. 
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No;  nor  wtiere  there  Is  a  tariff  already  in 


Mr.  President,  I  merdy  wished  to  offer  these  comments 
upon  the  bill  generally.  I  do  not  wish  to  be  understood  as 
saying  that  any  allotment  plan  would  be  subject  to  the 
criticisms  which  I  haw  soggested.  It  occurs  to  me  that  an 
allotment  plan  might  be  worked  out  which  would  be  free  of 
the  objections,  but  I  am  t— *^^g  of  the  allotment  plan  in 
this  particular  measure.  Notwithstanding  the  admirable 
purposes  of  the  author  of  the  tiill  and  of  those  who  are 
championing  It  on  the  floor,  and  notwithstanding  the  ex- 
treme urgency  for  relief  to  agriculture.  I  do  not  see  how 
the  allotntent  plan  here  presented  could  be  made  applicable 
to  the  cotton  Industry. 

Mr.  NORRia  Mr.  President.  I  feel  that  some  serious  ob- 
jections haw  been  raised  to  the  bill.  It  iUustrates.  it  seems 
to  me.  the  dangers  tn  tbe  pathway  which  the  Senate  has 
been  traveling  now  for  a  month  or  six  weeks.  We  are  under- 
taking, it  seems  to  me,  to  do  sooie  impossibUities.  In  the 
anxiety  of  Senators  to  adjoom  and  in  the  anxiety  of  Sena- 
ton  to  enact  some  relief  lor  agrknilture.  I  am  afraid  we  are 
trying  to  do  things  that  we  would  not  undertake  if  we  were 
more  deliberate.  I  think  It  is  true  of  every  Senator — and  I 
am  speaking  now  only  from  my  own  experience,  though  I  do 
not  believe  I  am  an  exception  to  the  general  rule— that  there 
has  not  been  a  session  d  OoiMTess  in  the  last  40  years  when 
the  work  of  Congress  has  aocnmulated  and  piled  up  in  front 
of  Senators  as  is  tbe  case  at  the  present  iiafe.  We  have 
been  working  almost  day  and  night.  I  know  from  my  own 
experience  tt  has  become  impossible  for  me  to  give  indi- 
vidual attention  to  a  great  many  things  in  which  I  have  a 
deep  interest. 

I  am  a  member  of  the  Committee  on  Agriculture  and  For- 
estry and  have  been  ever  since  I  have  been  in  the  Senate. 
As  Senators  know,  for  a  long  time  I  was  chairman  of  that 
committee.  I  devoted  most  all  of  my  time  to  the  considera- 
Uon  of  matters  coming  before  that  committee.  While  I  was 
chairman  and  afterwards,  when  I  was  able  and  was  not 
crowded  with  the  work  with  which  I  am  now  crowded,  I 
tried  to  attend  all  the  meetingai  of  the  committee.  I  became 
familiar  during  that  time  with.  I  think,  nearly  every  known 
proposal  for  the  relief  of  agriculture.  I  have  read  hundreds 
of  the  plans.  I  have  listened  for  weeks  and  week5  to  dis- 
cussion of  them  by  scientific  men  who  have  been  instru- 
mental in  drawing  them,  down  through  the  list  to  and  in- 
cluding men  who  talked  most  and  knew  nothing  whatever 
about  them.  I  felt,  therefore,  sufficiently  familiar  with  the 
debenture  plan  and  with  the  equalization-fee  plan  to  vote 
cm  them  intelligently.  When  I  knew  they  were  the  same 
that  we  had  passed  throuiAi  the  Senate  previously.  I  did  not 
consider  it  necessary  to  give  my  attention  to  them. 

That  is  not  true,  however,  of  the  allotment  plan.  I  am 
not  sure  but  that  an  allotment  plan  may  be  worked  out  to 
be  the  best  of  any  plan  proposed.  I  do  not  believe  it  is 
worked  out  in  this  bill.  I  could  satisfy  myself  in  voting 
for  the  bill,  however,  because  none  of  the  plans  is  manda- 
tory. It  is  not  at  all  likely  that  the  Farm  Board,  if  the  bill 
should  become  a  law.  would  ever  put  more  than  one  of  the 
plans  into  effect  I  take  it  that  they  would  not  put  the 
allotment  plan  into  effect  at  all  as  we  have  it  in  this  bill 
It  seems  to  me  there  are  at  present  some  very  objectionable 
features  that  would  have  to  be  worked  out.  TTie  Senator 
from  Georgia  [Mr.  GxotGi]  has  called  attention  to  one.  I 
think  there  are  others  in  the  bilL  In  voting  for  it  I  do  not 
want  It  understood  that  I  am  giving  my  approval  to  the 
allotment  plan  as  it  is  set  forth  in  the  bill.  Neither  do  I 
want  it  to  be  understood  from  what  I  say  that  I  am 
condemning  the  allotment  plan. 

A  great  deal  of  attention  has  been  given  the  allotment 
plan  by  very  eminent  students  of  the  subject.  I  never  gave 
it  any  study  to  amount  to  anything  imtil  recently.  I  am 
afraid  that  the  provisions  of  the  bin  with  regard  to  the 
allotment  plan  as  set  forth  in  the  bill  are  unworkable.  H 
we  pass  the  bill  I  would  like  to  have  my  vote  explained  to 
that  effect,  not  because  I  condemn  it.  If  we  had  more 
time,  if  we  could  consider  these  things  as  we  have  in  the 
past,  we  probably  could  work  out  a  plan  that  would  be 
satisfactory  and  that  would  be  workable. 


On  page  8.  commencing  with  Une  14  and  ending  with  ttne 
23,  we  find  this  language    and  this  ts  Um  pait  of  the  WH 

that  applies  to  the  eqiiaHition  fee: 

tender  such  regulations  as  tbm  board  may  preaorttM,  tbe  egaaU- 
Batlon  fee  determined  under  this  section  for  aay  Mvioaltunl 
ooounodlty  produced  In  tbo  Unltwi  States  abaU  la  ^^J^Sn  ba  wt- 
lected  upon  the  Importation  of  sach  designated  unit  of  Om 
agricultural  commodity  Imported  into  the  Dnlted  8tat«a  tat  oon- 
Bumptlon  tbereln,  and  an  •qaallBation  fee.  In  an  amount  eqalva- 
lent  as  nearly  aa  may  be.  shall  be  ooUeeted  upon  tfa*  lauMirta- 
Uon  of  any  food  product  dwlved  In  whole  or  In  pait  trom  the 
agrlcxiltural  commodity  and  Imparted  Into  the  united  ftta tw 
for  conBiunptlon  therem. 

Mr.  President,  I  can  not  myself  see  why  that  is  not  « 
straight  imposition  of  a  tariff  duty  upon  a  large  aomber  of 
producU.  It  is  not  incidentally  there.  It  comes  dtieotly. 
As  we  all  know,  under  the  Oonstitution  we  have  bo  anthortty 
to  initiate  revenue  legislation,  lliat  would  be  «U  r^lit  U 
we  had  a  bill  from  the  House  proposing  to  nim  iwcout  and 
we  were  to  offer  that  provision  as  an  anMm^nmit  It  would 
be  perfectly  proper  because  tbe  Constitutkm  provMss  that 
while  we  are  pn^iibited  from  initiating  in  the  fleoate  rate- 
nue-raising  legislation,  yet  it  is  specifically  atated  ^Ht^  we 
have  authority  to  offer  ammdments  as  we  may  sea  lit  to 
House  bills  dealing  with  that  subject. 

I  do  not  believe  that  language  is  contained  in  the  equaU* 
sation-fee  |dan  that  we  have  passed  through  the  Senate  at 
different  times  and  which  originated  in  the  Senate,  ^itn^^ 
I  have  not  had  time  to  look  it  up  to  see  whether  that  Is  true 
or  not.  However,  I  have  no  fear  of  the  court  4ffVi*lTm  the 
«itire  act  unconstitutional  simply  because  in  one  or  the 
other  of  the  plans  there  is  *ftm»ti\tT|y  that  makes  that  plan 
unconstitutionaL  To  be  wise,  however,  on  that  subject  It 
seems  to  me  we  ought  to  add  an  amendment  to  the  bill  pro- 
viding that  if  the  court  finds  any  title  or  any  pcovisloQ  or 
any  part  of  the  act  unconstitutional  it  diall  not  affect  any 
other  part. 

Mr.  FRAZHSR.  Mr.  President,  I  may  ssy  that  the  Sena- 
tor's colleague,  the  junior  Senator  from  Nebraaka  fMV, 
Howxll],  has  such  an  amendment  prqiared  and  xeady  to 
offer. 

Mr.  NORRIS.  I  would  like  to  ask  my  ooOeagve  If  be  took 
that  language  from  the  injunction  bill  which  we  peisnil  le- 
cently? 

Mr.  HOWELL.    No;  it  was  pr^wred  by  the  kgidatlfe 
bureau. 
Mr.  NORRIS.    They  have  probably  used  that  form.    We 

adopted  a  little  different  plan  after  a  good  deal  of  ^***nihlfi 
in  the  Judiciary  Committee  on  the  injunction  UQ,  and  it  has 
been  used  since  in  a  number  of  bills  and  copied  a  great  deal. 
I  think  it  is  a  much  better  provision  Uian  we  usctt  to  pot  on 
our  bills.  However,  even  without  that  provision  I  think  It  Is 
the  duty  in  a  general  way  of  a  coiui;,  in  v^»^Vit  on  tbe  coo- 
stitutionallty  of  an  act  of  Coogren,  IT  it  finds  that  the  UDcon- 
stitutlonal  part  of  it  is  not  the  main  object  In  r^rrt-y  a  bffl 
and  that  the  balance  of  it  can  stand  as  a  oonciete  preposi- 
tion without  the  unconstitutional  part,  not  to  declare  the 
entire  act  unconstitutional. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  nrnafrnr  trom  M^ 
braska  yield  to  the  Senator  trom  Idaho? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.  The  Senator  just  stated  the  questiaii  as  I 
think  it  is  pretty  well  estal^ished  by  the  courts^  that  If  any 
particular  provision  may  be  regarded  as  wnrrmwtHiitlinial. 
they  will  leave  intact  the  workable  provlskms.  and  of  course 
win  eliminate  the  unconstitutional  part. 

Mr.  NORRIS.  And  let  the  remainder  stand.  I  «*H»ih- 
that  is  good  constitutional  law. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Alabama? 

Mr.  NORRIS.    I  yield. 

Mr.  BANKHEAD.  I  should  like  to  ask  the  views  of  tbe 
Senator  as  to  what  effect  the  eliminatian  of  the  tariff  provi- 
sion would  have  upon  the  effectiveness  of  the  bfO  tn 
ing  the  prices  of  commodities. 
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Mr.  NORRIS.  Even  if  It  left  the  bUl  rather  unworkable, 
it  could  go  to  the  House,  where  the  defect  could  be  reme> 
died,  as  they  have  the  constitutional  power  to  act  in  that 
way;  but  I  would  rather  strike  the  tariff  provision  out  than 
run  the  risk  of  having  the  court  hold  this  whole  title  uncon- 
stitutional on  account  of  that  provision  originating  in  the 
Senate. 

Mr.  BANKHEAD.  The  point  on  which  I  should  like  to 
have  the  Senator's  views  is  if  we  do  not  have  a  tariff  provi- 
slcm  in  the  bill  to  protect  importations,  would  importations 
then  prevent  the  accomplishment  of  the  purpose  to  increase 
the  value  of  the  commodities  proposed  to  be  benefited  under 
the  bill? 

Mr.  NORRIS.  I  think  that  would  depend  upon  whether 
ur  not  the  particular  articles  when  imported  had  tarilfs  on 
them.  In  other  words,  if  they  had  tariffs  sufficiently  high 
to  keep  them  out.  it  would  be  all  right;  but  if  they  had  no 
tariffs  on  them,  then  the  equalization  fee  would  not  work. 
The  equallzatl(Mi  fee  is  intended  to  put  the  producers  of 
commodities  included  in  or  operated  upon  by  the  bill  (m  an 
equality  with  others  who  are  manufacturing  articles  or 
dealing  in  articles  which  are  protected  by  a  tariff.  It  is 
designed  to  give  the  producer  the  lieneflt  of  the  tariff.  It 
has  no  other  object,  so  far  as  I  Icnow.  and  never  had  any. 
That  was  the  real  object  of  the  bill.  It  is  quite  a  long  bill, 
because  when  you  come  to  work  out  a  proposal  of  that  kind 
it  is  a  very  complicated  affair.  I  myself  have  always  doubted 
whether  the  equalization  fee,  on  account  of  its  complexities, 
would  be  workable  as  to  some  commcxlities.  I  think  it  would 
work  as  to  wheat  and  com  and  cotton,  but  I  do  not  have 
much  faith  in  It  working  as  to  swne  other  commodities  that 
are  manufactured  or  partially  so.  So  the  operation  of  the 
equalization  fee  without  a  tariff  is  an  impossibility;  it  simply 
has  no  reason  for  existence,  because  its  only  object  is  to 
make  a  tariff  effective,  as  we  usually  say.  to  agricultin^. 

Mr.  President.  I  myself  feel  warranted  at  least  in  voting 
for  this  bill,  because,  even  if  some  of  the  objections  should 
be  held  to  be  good,  there  would  still  be  left  in  the  bill,  in 
my  Judgment,  intact  sufficient  to  make  it  workable.  I  do 
not  have  any  doubt,  as  I  look  at  it.  but  that  the  simplest 
proposition  that  has  ever  been  devised  for  aiding  agriculture 
is  the  debenture  plan.  It  is  objected  to  by  some  because  it 
is  said  that  it  is  a  twnus,  and  indirectly  it  is.  That  objection 
docs  not  apply  to  the  equalization  fee,  because  the  producer 
of  a  commodity  stands  the  loss,  but  it  is  certainly  simple, 
and  it  certainly  stands  intact  in  this  bill  if  the  other  objec- 
tions are  held  to  be  good. 

Mr.  BORAH.  Mr.  President.  Is  there  an  amendment 
pending? 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska 
[Mr.  Hown.Ll. 

Mr.  TRAMMELIi.     I  ask  that  the  amendment  be  stated. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment  for  the  information  of  the  Senate. 

The  Chzxf  Cuebk.  On  page  15.  line  14,  it  is  iMroposed  to 
strike  out  the  foUowing  words: 

On  and  aftor  July  I  next  following  the  paasmge  of  this  title,  a 
cuat<uns  duty  of  4  cents  per  povind  shall  be  levied,  collected,  and 
paid  on  aU  cotton  imported  into  the  United  State*  or  Puerto  Blco 
In  the  same  manner  as  other  customs  duties  are  levied.  coUected 
and  paid. 

Mr.  BORAH.  Mr.  President,  I  do  not  desire  to  Interfere 
with  the  adoption  of  the  amendment,  but.  after  action  upon 
it.  if  nobody  else  desires  to  discuss  the  bill  I  should  like  to 
offer  an  amendment. 

Thfe  PRE8IDINQ  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska 
[Mr.  Howxu.]. 

The  amendment  was  agreed  to. 

Mr.  HULL.  Mr.  President,  unless  the  Senator  from  Idaho 
desires  to  discuss  the  bill.  I  should  like  to  proceed  for  a  few 
moments. 

Mr.  BORAH.  The  Senator  from  Idaho  desires  to  offer  an 
am«iuiment,  which  he  understate  is  not  now  in  order. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  Nebraska. 


The  CHiKr  Cuuk.  On  page  16.  line  21.  it  is  proposed  to 
strike  out  "  Joint  resolution  "  and  insert  in  lieu  thereof  "  act." 
Mr.  HULL.  Mr.  President.  I  hope  I  may  be  pardoned  for 
detaining  the  Senate  for  a  few  moments  to  offer  a  brief 
individual  comment  on  the  significance  of  this  measure  and 
its  implications  so  far  as  American  agriculture  is  concerned. 

As  the  Senator  from  Nebraska  has  Just  stated,  the  avowed 
piuix)se  of  the  equalization  fee  provision  is  to  attempt  to  lift 
the  prices  of  agricultural  commodities  up  to  the  artificial 
tariff  level  occupied  by  manufactured  commodities  which  are 
able  to  avail  themselves,  more  or  less,  of  the  tariff  benefits. 

Mr.  President,  I  think  we  should  thoroughly  understand, 
as  we  go  along.  Just  what  we  are  attempting  to  do  and  Just 
what  the  fundamentals  of  this  economic  situation  are.    This 
measure  puts  the  spokesmen  for  the  farmer,  who  are  sup- 
porting it.  in  the  Senate  and  the  farm  leaders  of  the  country, 
who  are  sponsoring  it,  in  the  position  of  acquiescing  in  the 
present  and  the  recent  tariff  policy  of  our  country  as  exem- 
plified by  the  Fordney  and  the  Smoot-Hawley  laws.    In  other 
words,  Mr.  President,  the  farm  spokesmen  are  saying  to  the 
farmers  of  the  Nation  that  the  Mellon-Orundy  idea  of  tariffs 
should  be  the  permanent  and  fixed  policy  of  this  cotmtry  and 
that  the  farmers  and  their  spokesmen  should  acquiesce  in 
it  without  ccmplaint  and  without  any  serious  effort  at  any 
time  to  mitigate  the  more  extreme  provisions  it  contains. 
The  farm  spokesmen  are  saying  in  effect  to  the  faraier  back 
home  that  we  have  practically  an  embargo  tariff  policy  so 
far  as  it  being  remotely  competitive  is  concerned;  that  it  is 
written  by  the  chief  manufacturing  tariff  beneficiaries  so 
far  as  the  lion's  share  of  the  benefits  is  concerned;  that  It 
is  the  duty  of  the  farmers  of  the  country  to  acquiesce  In  the 
economic  and  tariff  and  commercial  leadership  of  this  the 
most  extreme  type  of  the  chief  manufacturing  tariff  benefi- 
ciaries.   Let  them  write  their  own  high  rates  and,  of  course, 
give  the  farmers  the  fullest  opportunity  also  to  write  high 
rates,  which  in  most  instances  are  merely  paper  rates.    The 
farmer  then  Is  expected  to  trudge  along  behind  the  chariot 
wheels  of  the  chief  manufactiiring  tariff  beneficiaries  of  the 
country,  who  are  able  to  get  a  substantial  per  cent  of  the 
tariff  benefits  while  the  farmer  gets  but  little.    The  farmers' 
representatives  then  attempt  to  construct  a  scaffold,  which 
may  be  a  very  temporary  and  crude  one,  but  wliich  will 
afford  the  only  medium  by  which  we  may  hope  that  the 
farmer  will  get  a  few  of  the  tariff  crumbs  that  fall  from 
the  table  of  the   industrial   beneficiaries   in   this   country, 
whom  I  have  described. 

I  am  not  criticizing  them.  So  long  as  the  American 
farmers  will  sit  stiU  and  through  their  Representatives  and 
Senators  acquiesce  in  Mr.  Grundy  and  Mr.  Mellon  tmd  men 
of  that  type  writing  our  tariff  laws  and  take  in  retura  noth- 
ing but  paper  rates  for  the  farmer  except  as  to  some  minor 
specialties,  of  course,  the  farmers  are  going  on  tow:ird  eco- 
nomic perdition;  and  that  is  the  situation  in  this  country. 

I  want  to  assert,  Mr.  President,  that  if  the  American 
farmers  instead  of  this  course  of  supine  acquiescence  would 
organize  themselves,  they  could  in  48  hours  deadlock  the 
Oovemment  and  compel  the  consideraUon  of  cionomic 
policies  that  would  be  fair  to  them  instead  of  lOlowlng 
policies  dictated  by  the  industrial  group  to  become  the  sole 
matters  of  consideration. 

There  Is  little  wonder  that  American  agriculture  is  steadily 
on  the  decline.  I  have  here  the  figures  of  the  de.:line  of 
farm  values  from  1922.  when  the  Fordney -McCiunt)er  bill 
was  enacted,  which  created  two  price  levels,  one  for  agricul- 
ture and  one  for  industry.  Farm  values  have  decreasfd  every 
single  year  from  1922  down  to  1930.  If  we  take  as  tlie  aver- 
age value  that  for  1912  to  1914  and  figure  it  at  100,  tlie  farm 
values  in  the  United  SUtes  In  1922  were  124;  in  19i5  were 

."■'VniS  ^}^^'  ^^**  ^  ^^^"^^  "^:  ^  1W8.  117:  in  19J9.  116: 
In  1930.  115:  In  1931.  106:  and  in  1932.  89.  There  has  been 
a  steady  decUne  of  all  farm  values  in  this  country  from  127 
in  1925  to  89  in  1932. 

That.  Mr.  President,  is  the  situaUon  that  the  fanner  finds 
himself  In.  although  he  is  plastered  aU  over  with  tariffs. 
His  com  bears  a  rate  of  16  cents  a  bushel,  and  ytJt  he  is 
getting  only  31  cents  on  the  farm  for  It.    His  wheat  bears  a 
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rate  of  42  cents  a  baaliel,  and  he  Is  getUng  only  43  cents  on 
the  farm.  His  eggs  have  a  tariff  of  10  cents  a  dozen,  and  he 
is  receiring  only  lo  cents  a  doaen  on  the  farm  for  his  eggs. 
His  chickens  have  a  tariff  of  about  10  cante  a  pound,  and 
he  receives  only  12.6  cents  a  pound.  His  butter  has  a  tariff 
of  14  ccdU  a  pound,  and  It  is  taringlng  in  the  New  York 
market  now  only  17^  oeofti.  which  is  the  same  as  the  price 
of  similar  butto-  from  Denmark  on  the  world  market  in 
Umdon.  His  hogs  have  a  rate  of  2  cents  a  pound,  and  he 
Is  getting  only  S^  cents  on  the  farm.  His  hides  have  a  rate 
of  10  per  cent,  and  he  Is  fettlng  only  5%  cents  a  pound  for 
them.  His  oats  have  a  rate  of  about  15  cents,  and  he  has 
been  getting  less  than  that  at  times.  And  so  on  through  the 
Ust  of  farm  products,  wbether  they  have  tariffs  or  no  tariffs. 

The  farmer  has  suffered  a  loss  in  his  commodity  values 
stoce  1920  of  64  per  cent,  white  the  manufacturer  on  the 
average  has  sustained  a  loss  of  scarcely  more  than  SO  per 
cent,  with  the  result  that  while  the  farmer  pays  114  for 
what  he  buys  he  gets  only  52  for  what  he  sells.  That  is  Uie 
impossible  condition  that  presents  Itself;  and  It  is  my  jiidg- 
ment  that  so  long  as  we  turn  away  from  and  dodge  these 
fundamentals  of  the  agricultural  situation,  and  seek  by  one 
artificial  device  after  anottwr  to  bolster  up  the  farmer  and 
scaffold  him  up  in  the  bape  that  so«iiewher«  along  the  line 
he  may  pick  up  a  few  cnmibs  from  the  table  of  the  manu- 
facturer's tariffs  whjkdi  the  manufacturer  is  able  largely  to 
collect,  we  are  either  consdoosly  or  unconsciously  aendliag 
agriculture  on  to  a  state  of  permanent  peasantry. 

I  shall  not  take  the  time  to  read  a  long  Ust  of  figures  and 
facts  here  as  to  what  Is  h^nwnlng.    We  are  iTMinigiTig  in  the 
happy  dream  that  we  can  taOd  up  a  wan  here,  and  consume 
what  we  may  be  able  of  ftom  products,  and  then  dump  the 
others  on  the  different  ooontries  of  the  world. 
1  Mr.  Preeldent,  there  li  nothing  more  absurd  and  utterly 
visionary  than  the  notion  that  we  can  dump  our  cotton  and 
our  wheat  and  all  theee  ottier  farm  products  on  the  other 
nations.    The  truth  is—and  I  have  here  a  long  list  of  the 
laws  and  regulations  governing  Imports  of  foodstuffs  and 
other  classes  in  most  of  the  countries— that  the  country  to- 
day, under  our  leadership.  Is  largely  in  a  sUte  of  economic 
war.    It  is  largely  on  an  artificial  business  basis.    The  na- 
tions are  completely  tied  down  by  reetxlctlons  and  restraints 
of  every  kind  that  impede  commerce,  that  prevent  countries 
from  trading  with  ea<^  other.    Th»e  is  not  a  nation  In  the 
world  to-day  that  could  begin  to  pay  us  in  gold  the  debts  It 
owes,  except  France.    The  other  nations  could  not  pay  us 
either  in  goods  or  in  gold  or  in  any  other  way  under  the 
existing  economic  pracdoeB  of  this  and  of  other  ooontries 
under  our  leadership. 

Mr.  President.  I  do  not  think  myself  that  we  can  afford  to 
make  the  American  fannar  beUeve  that  the  only  source  of 
relief  for  him  Is  to  go  along  and  support  this  inordinate 
tariff  poUcy  that  U  dictated  by  the  chief  manufacturing 
Urlff  beneficiaries,  and  then  endeavor  by  these  artificial  de- 
vices to  get  something  out  of  this  artificial  situation.  In  the 
recent  past  he  has  suffered  twenty-odd  billions  of  steady 
losses,  during  which  time  ahnost  all  of  his  exports  have 
dried  up,  with  the  result  that  his  cotton  and  his  wheat  and 
his  other  commodities  produced  on  a  surplus  basis  have  con- 
gested and  the  bottom  has  faOen  out  of  the  prices;  and  here 
we  come,  year  after  year,  teOtng  the  farmer  that  we  can  con- 
trive a  sort  of  an  artificial  device  here  that  will  get  him 
something  out  of  this  irthitinn 

If  we  would  go  straight  at  the  fundamentals  of  t>ii«  mat- 
ter. I  think  we  really  could  aocomplish  wonders  for  ATWi>t^^^t^ 
agriculture;  but  we  would  he  obliged  to  repudiate  this  ex- 
treme embargo  tariff  polloy.  and  this  policy  of  almost  utterly 
disregarding  our  oKXurtunitles  to  sell  our  siUDluses  in  foreign 
markets.  Nothing  is  more  patent  than  the  fact  that  a 
creditor  and  a  surplus-produdng  nation  can  not  avail  Itself 
of  tariff  rates  or  tariff  benefits  In  so  far  as  they  relate  to 
articles  produced  on  a  sucplus-producing  basis,  and  yet  00 
per  cent  of  the  acreage  in  this  country  p^ftnttd  to  crops  re- 
lates to  Just  such  articlei  as  I  have  referred  to— «rUolef  pro- 
duced on  an  Increasing-gurphia  basis. 

If  I  had  my  way.  Mr.  President.  I  would  insist  that  the 
American    farmers    challenge    this    1-sided    and    lopsided 
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tariff  and  commercial  poliey  which  we  are  permittliv 
industrial  friends  to  dictate  supremely.  It  la  true,  as  X 
stated,  that  they  give  agriculture  the  empty  privUsce  of  wilt- 
ing any  kind  of  rates  that  in  effect  are  pnrdy  pi^er  nrtee 
except  as  to  a  limited  number  of  these  speciaUlis  that  im 
grow  in  this  country.  VL  I  had  my  way,  I  would  have  the 
American  farmers  and  the  general  American  public  insist 
on  a  policy  tO.  moderation  lTVft^>wd  of  this  embargo  tariff 
pcdicy;  insist  upon  liberal  trade  practices  Instead  of  lestclo- 
tions  and  restraints  on  every  exchange  In  the  world.  Inrtmad 
of  barriers  and  obstructions  to  capital  and  goods  whowvcr 
it  is  attempted  to  transfer  them  across  intemationat 
boundaries,  and  in  that  way  offer  some  opportunity  tor 
nations  to  exchange  their  surpluses. 

Mr.  President,  we  have  seen  here  and  elsewhere  the  most 
Mnazing  experiments  that  are  Intended  to  get  us  out  of  the 
predicament  which  these  enormous  surplus 
have  brought  upon  us. 

I  have  before  me  here  a  dispatch  from  down  in 

I  want  to  state  its  substance  to  those  who  do  me  the  eoor- 
tesy  to  listen.  This  relates  to  the  coffee  attuatkm  down 
there,  with  which  they  have  undertaken  to  deal.  Just  as  we 
have  in  this  country  with  sugar  and  zinc  and  copper  ^M 
lead  and  a  long  list  of  other  commodities  produced  en  a 
surphis-produdng  basis,  which  also  Includes  wheat.  Down 
in  Brazil  they  have  recently  actually  assembled  and  humed. 
opmly  and  publicly  and  notoriously,  more  than  7,000.000  bags 
of  coffee— good,  sound  coffee  of  the  best  quaUt^--4n  order  to 
decrease  the  supply  and  arttflcially  raise  and  stabffiae  the 
price  at  a  higher  levd.  That  not  proving  sufllelent.  how- 
ever, they  are  now  assembling  7,000,000  bags,  or  a  total  ef 
$30,000,000  worth,  hi  addition.  In  order  to  bum  tt  and  mora 
securely  raise  and  stabOlae  at  a  higher  level  the  prioe  of 
coffee. 

Mr.  President.  It  Is  devices  of  that  khid  that  we  in  this 
country  are  being  gradually  driven  to.  It  is  just  eoch 
artificial  arrangements  and  contrivances  that  any  nation  en 
a  substantial  surphis-producing  basis  Is  inevitably  driven  to 
when  It  permits  industry  to  fence  itself  off  by  prohiUttve  or 
embargo  tariffs. 

I  know  how  uninteresting  this  viewpoint  is  to  some,  bat  It 
is  not  unusual  to  experience  that  situation.  We  have  in  thig 
country  to-day  eight  or  nine  million  unemployed  people, 
and  they  are  on  their  feet  at  the  instance  of  some  of  oar 
ultra-high-tariff  friends  expressing  their  oonceni  aboot 
poorly  paid  foreign  labor.  Tliey  would  not  for  the  world 
abandon  that  utterly  nonsensical  and  false  cry  about  serious 
competition  as  to  the  great  majority  of  our  Industriea  from 
what  they  call  Ignorant  pauper  foreign  labor.  It  is  a  para- 
dox to  see  8,000.000  absolutely  unemployed,  idle  wage  earners 
in  this  country,  with  its  moimtaln-hlgh  tariffs,  "i"  ■  Itw 
fear  about  some  kind  of  so-called  Ignorant  foreign  labor. 

Then  we  have  our  six  and  a  half  million  fatmen  with  oor 
30,000,000  farm  population  that  have  steadily  drifted  down 
to  the  very  verge  of  bankruptcy,  failing  up  to  this  thne  either 
themselves  or  through  their  leaders  to  prepare  a  sound  pro- 
gram that  will  deal  with  the  actuaUttes  of  the  farm  sttuatlda 
in  this  country. 

Mr.  CX>8naAN.    Mr.  Preeldent 

The  PRESIDINO  OFFICER.  Does  the  Senator  fhm  Tte- 
nessee  yield  to  the  Senator  from  Colorado? 

Mr.  HUUi.    Yes. 

Mr.  COSITOAN.  In  all  the  years  In  which  Vtm  able 
Senator  has  served  his  country  as  a  legislator,  has  he  ever 
unearthed  facts  which  have  led  him  to  beUeve  that  agricul- 
ture and  manufacturing  may  be  brought  to  a  parity  of  n- 
tums  on  investments  through  the  use  of  the  piotectlv^ 
tariff?    If  so,  his  conclusions  differ  from  mfiny 

Mr.  HULL.  Not  if  we  permit  the  manufacturer  to  wzlto 
his  own  rates  without  restraint,  and  leave  to  the  fanner  the 
poor  pririlege  of  writing  equally  high  rates,  bat  most  of 
which  tn  effect  are  paper  rates:  and  that  ts  why  ttie  fBzmer 
U.  in  his  present  sitaatlQii. 

This  Nation  eould  enter  upon  a  poliey  of  reaeohaMe  or 
moderate  tariffs  with  suoh  trade  policies  as  would  ghrs  us  a 
mai^et  for  all  of  our  surplus,  and  permit  both  industry  and 
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agrlcultare  side  by  side  to  go  forward  to  a  remarkable  de- 
veU^nnent.    But  that  is  not  the  proposition. 

I  was  about  to  say  that  we  have  many  strange  conditions 
of  psychology  in  this  country.  Tliere  is  at  Chicago  to-day  a 
seething  mass  of  politicians,  who  are  not  even  remotely 
thinking  about  anything  except  the  proliibition  question. 
Here  is  this  Nation  in  the  welter  of  the  most  destructive 
panic  in  human  history,  more  people  in  a  state  of  sufTertng 
and  distress,  greater  opportimities  for  the  relief  of  human 
misery,  than  have  ever  been  offered  a  parliamentary  body. 
Yet  the  leaders  of  a  great  political  party  at  Chicago,  accord- 
ing to  the  news  reports,  are  not  even  thinking  about  remedies 
for  these  conditions  of  distress,  either  as  to  agriculture,  or 
mining,  or  manufacturing,  or  any  other  group  or  section  of 
our  common  country.  We  have  been  bumping  along  In  this 
state  of  unprecedented  distress  for  nearly  three  years,  and 
no  leadership  yet  has  undertaken  to  offer  a  single  basic 
remedy  for  a  single  basic  cause  of  ttiis  awful  economic  col- 
lapse. 

There  is  no  time  for  anything  except  to  talk  about  prohi- 
bition, or  some  other  collateral  or  necessarily  subordinate 
problem.  I  am  not  attempting  to  mlnimiae  prohibition  or 
like  questions,  but  I  am  attempting  to  emphasize  the  Im- 
portance and  the  urgency,  as  well  as  the  supreme  duty  of 
government,  to  go  to  the  fundamentals  of  this  awful  panic 
situation  and  devise  some  sort  of  fimdamental  remedies. 

The  first  thing  I  would  do  would  be  to  Join  in  a  move- 
ment to  reform  our  whole  expenditinre  and  tax  and  debt 
situation  in  this  country — ^Federal.  State,  county,  and  mu- 
nicipal. Nothing  is  more  patent  than  that  since  the  war 
nations  and  individuals  have  hopelessly  lived  beyond  their 
capacity  and  have  piled  up  mountains  of  expenditures  and 
taxes  and  debt  beyond  their  ability  any  time  soon  to  cope 
with. 

Iliere  will  be  vast  defaults  and  repudiations,  both  by  gov- 
ernments and  tndlviduaJs,  If  we  continue  to  go  along  under 
our  present  economic  policies.  I  would  launch  a  movement, 
if  I  had  my  way,  which,  within  the  course  of  one  or  two 
years,  would  lop  off  at  least  35  per  cent  of  our  Federal,  State, 
and  local  taxes  and  expendltin^s.  I  would  appeal  to  other 
nations  which  sire  hopelessly  loaded  down  with  similar 
sunounts  of  taxes  and  debt  and  are  wholly  unable  to  restore 
their  economic  and  industrial  and  trade  situations  so  as  to 
buy  from  us  and  from  each  other — I  would  appeal  to  them 
to  pursue  the  same  policy  of  retrenchment  and  economy 
n^ch,  in  my  Judgment,  lies  at  the  foundation  of  any  sat- 
isfactory and  permanent  business  and  economic  recovery. 

The  next  thing  I  would  do  for  the  farmers  would  be  to 
insist  to  the  cotton  farmer,  for  instance,  that  he  undertake 
to  place  himself  on  the  most  highly  efficient  basis,  to  pro- 
duce the  best  possible  quality  of  middling  cotton,  a  quality 
that  would  be  at  a  premium  in  every  market  in  the  world 
and  would  sell  itself.  Then,  as  I  said.  I  would  have  farm 
cooperation  developed  to  the  highest  degree,  from  produc- 
tion to  transportation  and  distribution.  Then  I  would  lower 
these  artificial  tariff  costs  which,  in  addition  to  Internal 
taxes,  bear  so  heavily  on  American  agriculture,  in  such  a 
discriminatory  manner,  tariff  penalties  and  the  resultant 
trade  of  obstructions,  so  that  it  is  impossible  for  the  farmer 
to  market  his  surplus  at  anything  like  the  cost  of  production. 
I  would  thus  lower  his  living  costs,  his  production  costs, 
and  his  transportation  and  marketing  costs.  In  that  way 
the  fanner  would  to  a  large  extent  be  set  free  from  the  most 
important  and  by  far  the  heaviest  impediments  that  press 
down  upon  him  and  prevent  him  from  going  forward. 

The  farmer  will  never  get  anywhere,  in  my  opinion,  until 
he  adopts  those  fundamental  policies,  instead  of  blindly 
trailing  along  behind  the  embargo-tariff  chariot  of  our  good 
industrial  friends. 

That  is  an  issue  which  the  farmer  win  not  get  away  from, 
and  It  is  up  to  him  to  decide  how  many  more  years  he  cares 
to  suffer  and  undergo  further  declines  In  the  values  of  his 
prodiicts,  fmrther  falls  in  the  prices  of  his  commodities, 
further  increases  of  his  mortgage  indebtedness,  untfl  he  is 
willing  to  rise  up  and  donand  of  his  leaders  and  his  repre- 
sentatives that  they  adopt  a  set  of  basic  policies  such  as  I 


have  described,  instead  cS  carrying  on  more  or  leas  of  a 
sham  fight  with  the  chief  manufacturtng  tariff  beiieflciartes 
in  this  country  and  subserrlently  following  their  k^derahlp. 

Mr.  President,  if  anybody  were  at  all  interested  in  this 
subject,  I  could  present  a  great  many  figures,  anil  a  great 
many  facts,  which  unerringly  show  how  agriculture  has  been 
crudfled  in  this  country  and  is  to-day  being  literally  cruci- 
fied, while  its  spokesmen,  well  meaning  no  doubt,  stand 
idly  by  and  talk  about  some  little  artificial  contraption 
which  will  enable  the  farmer  to  get  on  a  stepladd'sr  and  to 
climb  up  on  a  scaffold  and  hold  out  his  hat  and  gather  a  few 
crumbs  if  they  happen  to  fall  from  the  tariff  table  of  the 
chief  manufactviring  tariff  beneficiaries.  That  is  the  situa- 
tion. There  is  no  use  concealing  It.  We  should  emphasize 
it  so  that  the  farmers  over  the  Nation  will  go  forv/ard  with 
open  eyes.  They  have  nobody  except  themselves  ts  censure 
for  the  discriminations  which  they  are  siiffering  and  which 
they  will  continue  to  suffer  under  this  species  of  legisla- 
tion. 

Mr.  President,  I  felt  that  I  should  take  these  few  minutes, 
in  Justice  to  myself  and  any  others  who  might  entertain 
similar  views,  to  point  out  what  in  my  Judgment  \a  the  utter 
inexpediency  and  unavaHabillty  of  these  coiitrlyances 
brought  in  here  from  time  to  time  in  the  name  of  American 
agriculture. 

I  concede  to  others  the  same  honesty  of  purpose  I  claim 
for  myself,  but  I  would  not  be  frank  if  I  did  not  liibel  these 
proposals  as  being  hopelessly  unsound,  impractical.  azKl  in- 
effldent,  as  I  Chink  they  are. 

Mr.  President,  I  shall  not  discuss  the  details  of  tliia  bffl.  I 
merdy  desire  to  present  what  I  conceive  to  be  the  economic 
policy  tJbat  is  raised  by  their  presentation  here.  I  hope  that 
sooner  or  later  there  may  be  an  awakening,  tliat  when 
enough  more  millions  of  farmers  go  into  bankrui)tcy.  and 
enough  more  millions  of  wage  earners  in  this  countiT  go  into 
unemployment,  tragic  as  it  is  to  contemplate  sudi  a  thing 
even,  we  may  finally  have  an  awakening  that  wHl  compel  a 
reexamination  of  our  position  as  a  nation  in  the  economic 
affairs  of  the  world,  and  such  new  and  modified  policies  as 
the  great  creditor  and  the  greatest  surplus-producing  nation 
in  the  world  should  adopt. 

Mr.  LOOAN.  Mr.  President.  I  want  to  take  a  very  few 
moments  of  the  Senate's  time,  not  to  discuss  faim  relief, 
because  I  think  that  is  an  ignis  fatuua.  a  wUl-o'- the- wisp,  a 
disembodied  spirit,  but  one  which,  like  Banquo's  ghost,  will 
not  down. 

The  fanners  are  the  princes  among  the  people  now. 
There  was  a  time  only  recently  when  the  farmer  was  In  very 
bad  condition,  but  others  have  become  so  much  'vorse  off 
than  he  is  that  he  ought  to  be  congratulating  himself.  He 
has  com  in  the  crib,  wheat  in  the  bin.  meat  in  tho  smoke- 
house, and  things  of  that  kind,  and  whfle  the  wolf  l^  howling 
around  his  door  he  can  laugli.  But  that  is  not  true  with 
untold  millions  who  do  not  know  where  their  next  meal  will 
come  from. 

The  farmer  is  never  going  to  starve  in  the  United  States. 
He  is  not  going  to  be  hungry  even.  If  he  runs  out  of  a  few 
little  things,  he  goes  over  to  his  neighbor  to  borrow.  We 
have  talked  about  the  condiUon  he  is  in  untQ  we  ha%«  almost 
given  him  an  inf eriraity  complez.  I  Oitnk  t^^^  if  we  kt  the 
farmer  alone  it  will  be  the  best  thing  that  ever  tjtppened 
to  him. 

msta  or  puaxDnrr,  tici  fmsiumit,  un  izpsamrrATivai 
Mr.  President,  I  said  I  was  not  going  to  talk  about  the 
farm  problem.    I  want  to  talk  for  about  four  minutes  about 
another  matter. 

On  May  9  I  introduced  a  Johit  resolution  proposing  to 
amend  Article  n,  secUon  1.  of  the  Constitution,  which  reso- 
luUon,  if  it  should  finally  become  a  part  of  the  Con.-Utution, 
would  provide  that  the  President  and  Vice  Presidert  should 
be  elected  for  a  term  of  seven  years  and  be  Ineligible  for 
reelection  for  successive  terms.  The  resohitlon  further  pro- 
poses to  amend  Article  I.  section  1,  so  that  Repres-ntaUves 
In  the  Congress  shall  be  elected  for  a  term  of  four  years. 

It  seems  to  me  that  the  proposed  changes  in  the  ConsU- 
tuUon  would  be  wise.    Thoae  who  are  familiar  with  the  po- 
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UUeal  hMoiy  of  oar  Katlon  know  that  the  President  during 
DiB  first  term  defvotes  mmib  of  his  time  in  preparation  for  a 
second  nomlnatkm  and  dfsetlon.  He  usually  devotes  the 
two  first  years  of  his  first  term  to  tlie  aelecUon  of  thoee 
that  duty  requires  him  to  appoint.  I  am  persuaded  that 
poUtical  oonslderatkms  Iwsdy  Influenoe  these  appointments. 
Merit  does  not  count  so  mneh  as  the  number  of  delegates 
the  appointee  may  protebly  eontrol  in  the  next  convention 
The  President  would  be  less  than  human  if  he  were  not  In- 
fluenced by  the  probable  effect  on  hla  political  future  that 
an  appointment  win  hav«. 

The  President.  lookli«  to  his  renominatton  and  knowing 
that  certain  measures,  though  unsound,  are  demanded  by 
the  voters  in  large  groups,  may  be  Induoed  to  advocate  such 
measures,  believing  that  he  win  gahi  votes  thereby  when  he 
comes  up  for  Tcetoetkm. 

To  speak  plainly,  the  Prastdeat  spends  two  years  in  bulld- 
Ing  op  a  political  maeliine  and  the  next  two  years  In  per- 
fecting It  so  it  will  operate  smoothly.  He  neglects  weightier 
matters  which  should  have  bis  attention. 

That  poUUcal  mafthinas  are  built  up  by  Presidents  Is  well 

lUustrated  by  wbat  If  DOW  taking  place  In  Chicago.  I  speak 
as  one  having  respect  for  the  President  wlio  now  occupies 
that  position.  There  U  no  one  in  the  Senate,  resardleos  of 
his  politics,  who  bebeves  that  the  President  would  be  xe- 
nominated  but  for  the  iBfluetice  of  those  he  hat  appointed 
to  office.  Puny  90  per  eent  of  the  Republican  voters  of  the 
Nation  bcdieve  that  bis  rsnomlnatlan  Is  unwise,  but  they 
reallae  that  they  are  puweiless  to  prevent  his  nomination  be- 
cause of  the  organlsatton  whieh  he  has  perfected.  In  fact, 
no  one  really  favoxa  the  wtwnninatlon  of  the  President  ex- 
cept the  Democrats,  and  their  deilxe  Is  wholly  selfish. 

I  am  not  criticising  the  President  for  what  he  has  done. 
Others  occupying  the  oOee  hmre  done  the  same  thing.  Prob- 
ably no  more  than  three  of  oar  Presidents  have  not  been 
guilty.  It  Is  the  systeas  that  I  c«nplaln  of.  The  temptation 
should  be  removed.  If  he  Is  made  Ineligible  for  the  suc- 
ceeding term,  all  tempti^laii  will  be  removed  and  he  will 
consider  merit  of  more  importance  than  political  «w«tii«»tv^f 
He  wiU  be  made  free,  and  only  a  man  who  Is  wh<d]y  free 
can  serve  his  country  wclL 

I  propose  a  term  of  seven  years  beeaiise  the  Coikstitutlonal 
Convention  tn  1787  first  fixed  the  term  at  seven  years,  and 
later  changed  it  to  four.  But  there  Is  a  better  reason  to 
my  mind.  If  the  texu  is  seven  years  the  election  may  be 
held  at  a  Ume  when  there  Is  no  election  for  Members  of  the 
House  or  Senate.  Many  a  worthy  servant  in  these  bodies 
has  been  defeated  when  he  was  mixed  up  In  a  presidential 
elecUon  when,  if  he  had  stood  akme.  he  would  have  been 
returned. 

This  is  no  new  propoaaL  Probably  a  hundred  amend- 
ments have  been  proposed,  which  il  adopted  would  have 
made  the  President  Inellglhte  for  reelection. 

I  sincerely  trust  that  the  aUe  Judiciary  Committee  will 
give  this  quesUon  serious  eonsideraUon  at  its  earliest  con- 
venience, and  I  have  no  dooM  that  it  will  do  sa 

I  will  speak  a  word  about  the  proposed  4-year  term  for 
RepresenUtives.  The  aven«e  Representative  runs  all  the 
time.  Since  they  are  genarafly  nominated  in  primaries,  they 
often  have  two  elections  every  two  years.  He  is  generally 
a  poor  man  when  he  bedns  his  congressional  career,  and 
he  grows  poorer  every  year.  Be  ought  to  be  given  a  respite. 
His  term  should  be  lour  yian.  He  will  be  freer  to  f oUov 
his  own  Judgment  if  his  torn  is  lengthened. 

The  PRESIDINO  OffVICER.  Without  objeetton.  the 
pending  amendment  Is  agreed  ta  The  clerk  wiU  state  the 
next  amendment 

The  next  amendment  was.  on  page  20.  Um  15.  after  the 
word  "  carrier."  to  insert  a  dash. 

The  PRB8IDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

The  next  amfpndment  was,  on  pa«e  22.  after  line  Ifi  to 
Insert: 
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Oac  a.  SaeCloiw  11,  la.  IS,  14.  aad  IS  o<  the  asrloultutml  mar- 
Mting  act.  M  •mended,  ue  hanby  lenumberad  m  — «»i«»-  la.  ii 
18.  19,  and  ao,  rcepecttvely.  "ms^taum  lo,  n. 


The    PRBBmiNG 
amendment  is  agreed  ta 

The  next  amencteent  was.  en  pace  IT,  ti»»iy  M,  to  ^ 

the  word  'title"  and  Insert  In  Ueo  thereof  the  wtf 

Tlw    PRSSIDDIO    OFFICKK.     Without 
amendment  Is  agreed  ta 

Mr.  HOWEUi.     Mr.  Presktait,  tn  oonneetton  witb 
amendment  Just  agreed  to  there  should  also  be  a 
amendment  on  page  17.  Une  23,  where  ttie  iPOitf  "ttUe** 
should  be  stricken  out  and  fbe  word  "  act  **  Inwrted.    I  mow 
that  amendment. 

The  PRESIDINO  OFFICER.  Wlttioat  obleetlon  tUs 
amendment  Is  agreed  ta  ITie  bffl  Is  before  tte  Senate  and 
open  to  amendment. 

Mr.  BLAINS.  Mr.  President.  I  shall  propose  esetaki 
amendments  wbich,  as  stated,  will  ove«cxMne  «"->t  off  the 
objections— In  fact,  a  major  portion  of  the 
the  aQotmtmt  plan  In  tlM  farm  bUL    I  win  state  the , 

ments  whltdi  I  wldi  to  propose  and  then  ooUIbb  f»«^ ' 

for  proposing  socb  amendments.  After  I  have  «M»iH»Ytii  tiM 
reasons  for  proposing  the  amendments  I  shall  f omaQy  ofltr 
them  in  oider. 

On  page  IS,  line  6,  I  Shan  propose  an  amendment  that. 
after  the  word  "  enter.**  there  sbaU  be  Inserted  the  words 
"  into  interstate.-  so  that  the  sentence  will  read: 

Such  portion  of  any  agricultural  products  Shall  eater  Inle  mtw. 
state  eomm«rce  st  a  jtrloe  per  imtt —  »>•«» 

And  so  forth.  I  may  say  at  the  outset  that  three  of  tlie 
amendments  refer  to  the  allotment  plan  iif«»»»«t%g  on 
page  18. 

The  second  amendment  Is,  on  page  18.  lines  11  and  12.  to 
strike  out  the  words  "  as  directed  by  the  Federal  Ftem 
Board."  I  shall  also  propose  an  amendment,  on  page  U. 
line  13.  after  the  word  "  market,"  to  strike  oot  the  period  and 
Insert  the  words  "  unless  perishable  and  fann  products  sub- 
ject to  processing  and  preasrving." 

I  shall  also  propose  an  amendment  on  page  20*  after  the 
word  "  hexiiot."  in  line  3.  to  strike  out  the  words  **  and  any 
person  wha  intentionally  or  knowingly  vlolataa  any  oQur 
provision  of  this  tiUe."  so  that  the  peiudty  will  apply  only  ta 
the  licensees  and  shaU  not  apply  to  a  seller,  who.  of  course,  la 
any  event  tvoold  be  the  fanner  wbo  produced  the  farm 
modities  or  products. 

Mr.  ROBINSON  of  Arkansas.    Iflr. 

The  PRESIDINO  OFTlCBt.  Does  the  Senator  ftoBi  Wl»> 
oonsln  ylelcl  to'  the  Senator  from  ArtEanaasY 

ICr.  BLAINE.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  On  yesteztfay  HHfle  «m 
some  dlscucslon  of  the  Quesftianas  to  whether  ttia  terms  «C 
the  bin  as  presented  impose  a  penalty  on  the  pinilusis,    I 

expressed  tlie  opinion  ynstnulij  ttiat  the ' 

warrant  ths  t  conclusion.    1^  study  of  the  ■^i^Jfflt  haa 

ccmdnued,  find  I  must  say  thett  then  is  at  I 

ground  to  Justify  the  *iw»it».»^»i  winch  ttie  .........      ^ 

poses,  snlllcient  ground  for  tbm  oontsntlon  that  the  kaTaa 
written  Impoees  a  penalty  upon  the  sifleK 
reference  to  the  language  on  page  IS  In  esctton  hL 
page  30,  lines  3  and  4,  the  latter  beli«  *  and  aq 
intentionally  or  knowingly  violates  any  nthw 
this  UUe." 

Tliat  Is  very  broad  language  and  It  aright  be  hrid  ty  tt*ff 
oourtt  to  embrace  a  seller  or  produeer  vho  erik  hi 
domestic  market  cotton  which  has  been  set  apart  for 
I  think  the  amendment  aboold  he  given 
Ucn. 

Mr.  BLAIMB.    Mr.  Px«aldeat»  I  thfaik  the       _      _ 
Just  expressed  are  ooerect.    I  have  thought  so  fioa  the 
Kiimlng  of  the  driiate.    m  this  *>rmw«.».ifm.  whfls  the 
tor  from  Arkansas  has  ralasd  ths  Questfeon.  I  «»i«n  dieewB 

the  reasons  why  this  amendiMnt  ought  to  be  adopted  rather 
than  to  take  up  the  amendments  In  the  order  in  which  X 
have  stated  them. 

Mr.  McNART.    Mr.  Prsiident.  may  I  inquhw  ef 
Senator  from  Wisconsin  Just  wtaiidi  Isiyuags  he 
strike  out7 
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lir.  BLAINE.  I  propose,  on  page  20,  beginning  with  line 
3.  after  the  word  "  hereof."  to  strike  out  the  words  "  and 
any  person  who  intentionally  or  knowingly  violates  any  other 
provision  of  this  title,"  so  that  the  penalty  clause  then  would 
apply  only  to  the  person  who  is  the  licensee  and  who  inten- 
tionally or  knowingly  is  making  any  purchase  in  violation 
hereof  shall  then  be  deemed  guilty  of  a  misdemeanor,  and 
so  forth. 

Mr.  McNARY.  I  think  it  highly  important  that  that  mat- 
ter should  be  deleted.  I  am  very  happy  the  Senator  has 
offered  the  amendment.  So  far  as  I  am  concerned,  I  shall 
accept  the  amendment. 

Mr.  BLAINE.  Mr.  President.  I  want  to  point  out  the  rea- 
sons a  little  more  specifically.  Turning  to  page  18.  it  will 
be  observed  that  "  the  Federal  Farm  Board  is  authorized 
and  directed  to  ascertain  and  make  public  the  part  of  domes- 
tic production  " — I  assume  that  means  the  production  which 
is  to  be  sold  in  the  domestic  market,  that  is.  within  the 
United  States — "  of  any  agricultural  product  which  is  needed 
for  domestic  consumption."  Then  the  language  proceeds  as 
follows: 

Such  portion — 

Hiat  is,  that  portion  of  the  agricultural  product  needed 
for  domestic  consumption — 

Such  portion  of  any  kgrlcultxiral  product  shaU  enter  commerce 
at  a  price  per  unit  not  less  than  the  cost  of  production  of  such 
commodity  as  ascertained  by  the  Federal  Farm  Board  for  the  year 
during  which  such  commodity  was  produced. 

Mr.  President,  there  can  not  be  a  purchaser  of  a  farm 
.  commodity  unless  there  is  a  seller.  That,  of  course,  is  axio- 
matic. 

So  that  if  a  licensee  purchases  a  farm  product  for  a  price 
less  than  the  cost  of  production  as  fixed  by  the  board,  the 
seller  then  has  offered  his  product  to  enter  commerce  at  the 
same  reduced  price,  and  thus  becomes  liable  under  the 
penalty  clause.    That  is  one  proposition.    The  other  is  this: 

The  remaining  or  siirplus  portion — 

That  is.  the  portion  that  is  not  needed  for  domestic  con- 
sumption— 

if  any.  shall  be  exported,  withheld  from  market,  or  otherwise  dis- 
posed of  as  directed  by  the  Federal  Farm  Board,  except  that  It  shaU 
not  be  disposed  of  In  the  domestic  market. 

Under  that  clause  there  is  only  one  person  involved,  and 
that  is  the  farmer — the  man  who  produces  farm  commodi- 
ties or  farm  products.  If  he  should  sell  any  portion  of  his 
milk,  for  instance,  in  my  State,  to  be  delivered  to  the  con- 
sumers of  milk  in  the  city  of  Chicago,  and  that  milk  was 
surplus  milk,  he  would  be  guilty  of  an  offense  under  this 
provision.  So.  I  think,  under  either  of  these  two  circum- 
stances the  farmer  would  find  himself  going  to  Jail  for  the 
violation  of  the  law. 

I  am  sure  it  was  not  the  deliberate  intent  of  the  authors 
of  the  bill  or  the  proponents  of  this  particular  measure  to 
impose  any  such  peauUty  Upon  the  producer  of  a  farm  com- 
modity or  a  farm  product. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin jrlekl  to  the  Senat<ur  from  Oklahoma? 

Mr.  BLAINE.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Under  the  terms  of  the  sec- 
tion does  the  Senator  think  that  in  the  absence  of  action 
by  the  Farm  Board  any  person  selling  a  commodity  would 
be  liable  in  any  way  under  the  other  terms  of  the  biU?  In 
other  words,  is  it  not  a  fact  that  under  the  provisions  of  the 
measure  the  Farm  Board  must  make  rules  and  regulations 
respecting  any  given  commodity  before  anyone  would  be 
liable  for  doing  anything  about  such  commodity? 

Mr.  BLAINE.  Of  course,  that  is  a  condition  precedent. 
The  Farm  Board  could  bring  into  operation  this  proposed 
law;  and  when  the  Farm  Board  does  bring  into  operation 
this  particular  plan  and  the  farmer  violates  either  one  of 
the  two  conditions  to  which  I  have  referred,  the  farmer  will 
be  penalized  under  this  proposal  unless  the  amendment  jahfti] 
be  adopted. 


I  think  that  is  made  perfectly  clear;  I  need  not  diieam  that 
further.  I  theref(Hre,  Mr.  President,  in^pose  an  amend- 
ment— and  I  do  this  for  the  sake  of  hastening  :Uong  the 
consideration  of  the  bill — on  page  20.  line  3,  after  the  word 
"  hereof."  to  strike  out  the  words  "  and  any  person  who 
intentionally  or  knowingly  violates  any  other  provision  of 
this  title,"  so  that  the  subsection  will  read: 

(3)  Any  person  who.  without  a  license  isBuad  pursuant  to  this 
section,  intentionally  or  knowingly  engage*  in  or  carries  nn  any 
business  for  which  a  license  is  required  pursuant  to  this  section,  or 
intentionally  or  knowingly  makes  any  purchase  in  violation  hereof, 
shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  shaU  be  flinsd  not  more  than  $fiOO  or  imprtaonttl  for  not 
more  than  six  months,  or  both. 

I  offer  that  amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  President,  taking  up  the  other  proposed 
amendments  in  the  order  in  which  I  mentioned  them,  I  come 
back  to  page  18,  line  6,  and  I  wish  to  offer  an  amendment. 
On  page  18.  line  6.  after  the  word  "enter,"  to  insert  the 
words  "  into  interstate,"  so  that  that  particular  sentence 
will  read: 

Such  portion  of  any  agrlcxiltural  product  shall  enter  into  inter- 
state commerce  at  a  price  per  unit  not  leas  than  the  coit  ot  pro- 
duction of  such  commodity  as  ascertained  by  the  Federal  Vtkrm 
Boeu-d  for  the  year  during  which  such  commodity  waa  produced. 


Mr.  President,  commenting  upon  that  suggestion.  I  think 
it  Is  admitted — and  I  express  that  opinion  with  a  consid- 
erable definiteness — that  there  are  no  two  lawyers,  no  group 
of  lawyers  or  any  single  lawyer  or  any  Judge  who  would 
for  one  instant  contend  that  Congress  has  power  over  Intra- 
state commerce.  In  other  words.  Congress  has  no  power  to 
regulate  c<xnmerce  wholly  within  a  State.  There  has  been 
serious  objection  offered  because  the  biU  Includes  "  any 
commerce  "  and  applies  all  the  conditions  of  the  aUotment 
plan  not  only  to  interstate  commerce,  that  la,  commerce 
between  the  several  States  and  among  the  several  States, 
but  also  applies  the  provisions  of  the  plan  to  dxnmerce 
within  a  State.  By  the  adoption  of  such  an  amendment  as 
I  have  offered  that  criticism  would  at  once  be  removed. 

I  think  I  can  also,  with  some  degree  of  deflniten(>ss.  state 
that  there  are  no  two  laymen  who.  if  they  will  sit  down  and 
think  about  this  proposition  for  just  a  moment,  will  contend 
that  Congress  has  any  power  to  regulate  commerce  wholly 
within  a  State.  The  Constitution  of  the  United  St;ites  pre- 
scribes the  powers  and  limitations  upon  Consress  Under 
section  8  of  ArUcle  I  of  the  Constitution,  the  Unlttd  States 
Congress  is  given  the  power — 

To  regiUate  commerce  with  foreign  nations,  and  aiaons  the 
several  States,  and  with  the  Indian  tribes. 

Congress  has  no  other  power  than  that  which  Is  conferred 
upon  it  by  the  Constitution,  and  the  Constitution  confers 
power  with  respect  to  the  regulation  of  commerce  limited  to 
the  regulation  of  commerce  *  with  foreign  nations  ard  among 
the  several  States,  and  with  the  Indian  tribes."  So  by  the 
adoption  of  this  amendment  the  criticism  which  lias  been 
applied  to  the  bill  wiH  at  once  be  dissipated  so  far  as  that 
constitutional  objection  Is  concerned. 

Mr.  President,  this  may  be  rather  an  irregular  manner  of 
presenting  these  amendments;  but  for  the  sake  ol  expedi- 
tion, I  now  offer  the  amendment  to  which  I  have  referred 
on  page  18.  line  6,  after  the  word  "enter,"  to  insert  the 
words  "  into  interstate." 

The  VICE  PRESIDENT.  The  question  Is  on  agi-eetag  to 
the  amendment  offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  Now.  Mr.  President.  I  propoee  another 
amendment,  and  I  will  point  out  the  reasons  why  the 
amendment  should  be  adopted.  On  page  18.  lines  11  and 
12,  I  move  to  strike  out  the  words  "  as  directed  by  the  Fed- 
eral Farm  Board."  so  that  the  sentence  in  which  ;«ld  lan- 
guage is  contained  will  read  as  follows: 

_7?f  r^t^^riing  or  surplus  portion,  if  any.  shaU  be  exported. 
2![!^!!5  ^?.  °^**^-  °'  otherwise  dispowd  of,  except  that  it 
anan  not  be  dlq^osed  of  In  the  domestic  market. 
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Mr.  PKaident.  after  ttia  Vederal  Faxm  Board  baa  ..,«- 
tained  and  directed  and  waaOt  patdic  tba  portion  ef  the  do* 
mestic  production  of  any  acrtcottoral  product  vhldi  is 
needed  foar  domestic  consoniitian  the  power  over  tbe  le- 
maindcr  of  the  prodiictloD--that  Is.  over  the  surplus— Is 
vested  in  the  Federal  Fto»  Board.  Tlie  Federal  Ftem  Board 
has  power  under  the  paracraph  I  have  read  to  permit  the 
surplus  portion  to  be  ocported  and  to  prohibit  that  surohis 
from  the  market:  that  la;  «tt  ahaO  be  withheld  from  mar- 
ket." and  I  presume  that  means  the  domesUc  market,  and 
the  board  has  the  power  to  otherwise  dispose  of  the  farm 
product  as  the  nurm  Board  may  direct. 

It  may  be  rontpmled-  and  I  have  heard  It  mentianed. 
though  not  very  emphatioany— that  the  liberal  Ftom  Board 
would  never  enter  an  order  for  the  destruction  of  any  farm 
commodity  or  farm  product;  that  the  Farm  Board  would 
not  be  so  silly,  crasy,  and  insane  as  to  direct  the  destruc- 
tion of  any  sundua  of  a  farm  product  I  am  not  so  sure 
about  that.  If  ve  may  iodge  the  future  by  the  past,  tbe 
chances  are  that  the  Federal  Farm  Board  will  be  Just  as 
insane  and  Just  as  crai^  in  the  future  as  It  baa  been  in  the 
past  with  respect  to  its  sutvestioDs.  I  am  uati«  the  words 
crazy-  and  "Insane*  not  from  the  standpoint  ot  the 
mental  disability  of  meaben  of  the  Farm  Board;  but  to  the 
operation  of  their  ftmnttona  and  dnttas  I  think  thelz  sngges- 
Uons  have  been  absolutely  asinine  to  the  degree  of  ixaanlty 
The  Senator  win  reeaU  that  last  year  the  FMeral  Tarm 
Board  advised  and  recommended  that  every  third  row  of 
cotton  be  destroyed.  Ttit  purpose  of  that  was  to  eUmlnate 
the  surptas.  Mr.  President,  such  a  suggestion  exhibits  a 
condition  of  afBdal-mlndedness  that  not  only  bofden  m 
insanity  but  is  official  tnsanlt;y.  *^ 

Even  wcrse  than  that,  the  Federal  Fkrm  Board  made  an- 
other suggestion,  or  at  least  by  hnpUcatlon  it  made  the 
suggestion.  As  all  Senaton  know,  my  State  is  a  great  dairy 
State.  I  think  over  one-tenth  of  aD  the  dairy  cows  of  the 
United  States  are  to  the  Stste  of  Wlsoonsto.  As  I  lecaD— 
I  may  not  be  exact  to  the  peroentage  now;  it  changes  from 
time  to  tuna— but  Wisoonrin  produces  approximately  76  per 
cent  of  an  of  the  Ameriean  Cheddar  cheese  and  foreign 
cheese  that  U  produced  to  ttie  United  States.  Seventy-five 
per  cent,  three-fourths  oT  th»  entire  production  of  the  United 
States,  is  in  my  own  State. 

Now,  let  us  kMk  at  this  suggestion  of  tlie  FMeral  Farm 
Board.  There  is  what  Is  known  m  the  Dahr  Advisory  Com- 
mittee. I  wffl  not  give  tarn  membership.  There  are  some 
lawyers  upon  the  committee  who  are  drawing  down  some  very 
handsome  salaries  as  mMaen  to  cooperaUves  for  the  legal 
advice  that  they  may  give.  Some  of  those  lawyers,  as  I  say 
are  members  of  this  Dairy  Advisory  Committee.  There  are 
some  other  men  who  are  members  of  this  advteory  oom- 
oMtee  who  are  somewhat  equipped  to  give  some  advice 
upon  dalrytaff  but  whose  jadgment.  If  f  oDowed.  would  result 
to  tremendous  loss  to  the  dairymen  of  my  State  and  the 
dairymen  of  every  State. 

This  Dairy  Advisory  Committee.  I  do  not  know  on  what 
date,  but  I  think  It  was  Oetober  30,  USl— the  release  for 
the  afternoon  papen  was  fof  October  M.  1931— 4ssued  a 
statement  to  which  they  zaconuBended  that  all  low-pro- 
ducing  and  unprofltaltle  cows  be  culled  from  the  herds  and 
sold  for  slaoshter.  TbtX  was  no  new  theory.  Tbc  State  of 
Wisconsin,  under  the  dirwodon  of  the  agricultural  dqiart- 
ment  of  the  universitgr.  baa  been  preaohing  ^'^%  all  dairy 
cows  that  are  nommiwily  known  as  *  boarders."  that  do  not 
make  their  board  and  kesp^  ongbt  to  be  euOed  fram  tfae 
herds.  That  advkse  has  been  generally  foUowed;  and  the 
Dairy  Advisory  rywiiiilUae  is  about  M  years  beyond  the 
times  on  that  That  has  been  going  on  to  my  State  to  a 
very  high  degree  of  perfection.  But  this  is  what  they  fur- 
ther advised: 


.  I  taapp«&  to  bo  to 

fluiners  of  my  State  who 
of  taking  orer  a  ehe 

sotted  me  _ ^       ^  ^ 

chatting  about  that  iwnf*«»niffn  i  xwodvod  »»*7 

tion,  and  asked  them  what  they  tttoogltt  about  flto 

tion  that  the  dairy  tazmsr  of 

ont  the  uselea  or  "boarder" 

slaughter  every  tenth  oov.   The  dahr  fannea 

said.  "  Why.  they  are  a  lot  of  damned  fook." 

n  may  not  be  entirely  porUamentary.  taot  It 
phatic  and  mighty  expressive.    Remember,  the  Vtam 
tponsond  the  sugsestion  and  iMued  the  u&mtpi^m 

With  thooe  two  atostrattottB.  I  am  UBWiOtaf  to  tewt  to 
the  FederaJ  Fum  Boogrd  the  agrleultural  Intnraiti  d  thte 
country,  and  give  them  the  power  to  say  that  ovety  «.^«ft. 
row  of  cotton  shaU  be  destroyed,  and  evecy  tsntb  dUrj 
cow  Shan  be  destroyed,  and  one  out  of  a  oertiUn  «ri*7H^  tf 
bushels  of  wheat  shaU  be  destroyed.  We  do  not  fc^mr  what 
sction  they  might  take.  I  am  unwilling,  to  view  of 
expression  of  opinion  to  the  past,  to  pot  ^rih  an 
into  the  hands  of  the  Federal  Pten  Boazd-4ho  mmm  to 
ten  the  farmers  of  this  oountiy  that  thiy  must  Mt  dteoos 
of  their  surplus  product  except  to  some  partlcubv  vav  as 
directed  by  the  Federal  Farm  Board. 

Striking  out  the  words  "  as  directed  Iv  the  fMeral  Fkrm 
Board  "  win  leave  the  sentence  xeadtog  as  fbllowB: 

The  remaining,  or  auxplua,  portion.  If  any,  msU  be  ttocwtetf. 
withheld  trcim  market,  or  otherwise  dlAoowl  of.  ■■ifiililTl  I  n 
■luOl   not   be   disposed  of  tn  the  aa^^onMakT^  ^^ 

I  now  offer  that  amendment  to  the  eoune  of  thii  ihf*ttff 
The  PRESIDINO  OFFICER  (Mr.  Casst  to  the  chair). 

The  question  is  on  agreeing  to  the  a«nti/tmwt  oflEoad  hr  the 

Senator  from  Wisconsin. 

Mr.  HOWEUi.  BIT.  President,  may  the  cleric  plense  state 
the  amendment? 

The  PRESlDlNa  OFFICER.    The  ammdment  wffl  be 

stated. 

The  LxcaHLATivx  CLbol  On  page  U.  lines  u  and  ix  Am 
Senator  trom  Wisconsto  piuposea  to  stxike  out  the  w«Kds 
"  as  directed  by  the  Federal  Farm  Board,"  sotitotttwUIxvttt: 

The  ««Mtolng.  or  surphia,  portion,  if  say,  shaU  be  esnorts^ 
withheld  from  maitet.  or  otherwise  dispoaedaf.  eiasmt  toatttSS 
not  be  dlqweed  of  tn  the  aomeetle  wHSSl         •"*'"»^  **"•  "  ■"« 

Mr.  PRAzrm     Mr.  President.  I  ihould  Ilka  to  Mk  ftkt 
Senator  from  Wisconsto  bow  this  provision  is  to  bt 
out  unless  it  is  through  the  Farm  Board  or  moo 
organisation  of  that  kind.    The  bfll  provides  that  It 
be  done  by  the  Federal  Farm  Board.    If  this  WW 
cut,  tt(  seems  to  me  it  would  tend  to  destroy  ths 
the  bin. 

Mr.  BLAINS.   Mr.  President^  ay  insvcr  to  ttat 
is  this  question:  Does  the  Senator  tram  Hbrth  »>it»trrl^ 
to  giving  thii  Federal  Ftom  Board  the  power  to  <WfWBt  . 
farmer  siiall  destroy  the  suridus  part  ^  his  pi  ixi^ff ffim 

Mr.  FRAZIER.    This  has  nothing  at  aU  to  do  wtth 


tfion 


that  I  see. 

Mr.  BiynNE.    I  am  aurprised.    That  te 
says: 

The  remalxilng.  or  sarplua.  portloD.  if  any.  i» 
withheld  £rau  marked  or  ottMrwles  illqyieiilt  utf 


thata 
T 
that 


Howf    "Or  otherwtw 

A>  directed  by  the 


cf,"howt-^ 


And  that  the 
at  leeek  i  eow  otrt  oT 


10. 


his  herd  by  ■it»i»»^^ng 


There  is  no  way  by  whidi  the  farmer  conU  eliminate  any 
of  the  good  dairy  cows  out  of  his  herd  except  to  send  them 
to  the  slanghtor  or  kffl  than  and  bury  them  upon  the 
farm. 


r   -- 


Of  coorae  they  have  the  power  to  diipoao  of  ttwl  —r^tf 
crop  tor  directing  that  it  niay  and  «h>«  bo  ibaliujwL  TSbatw 
is  not  any  other  interpreCatlflB  that  cm  be  put  nam  tNt 
language.  TThat  other  purpose  has  ttf  When  wfll  Ibe  anr- 
plus  go?  It  may  not  go  into  expott.  XT  tt  Is 
the  market  it  can  not  be  said. 
Mr.  FRAZIXB.  Why  can  it  pot  go  Into  expottr 
Mr.  BLAXIOB.  There  may  be  no  export  my^ft.  It 
fore  could  laot  go  into  the  export  market.  The  Mil 
"wltMield  txom  the  markst,"  WeH  when  you  wtthhcfd 
something  from  the  market,  and  then  provide  ttet  ttm  ffM- 
eral  Farm  IkMrd  may  "  otherwise  "  order  somo  dt^onl  ol 
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the  product,  of  course,  they  have  the  power  to  destroy  that 
ctof>  or  OTder  that  it  be  destroyed. 

Mr.  HOWEXL.     Mr.  President- 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nebraska? 

BCr.  BLAINE.    I  yield. 

Mr.  HOWELL.  If  the  dcnnestic  market  can  not  absorb 
the  product.  It  must  be  exported.    It  can  not  be  used,  can  it? 

Mr.  BLAINE.  If  there  is  no  export  trade  for  it,  where 
will  it  go? 

Mr.  HOWELL.  If  there  is  no  domestic  market  for  it. 
wljere  will  it  go?  For  the  portion  used  in  the  domestic 
market  the  farmer  is  to  receive  a  United  States  price.  If 
the  domestic  market  wiU  not  consume  the  product,  there  is 
no  other  place  for  it  to  go  but  in  export  trade.  That  is  the 
situation  that  exists  to-day. 

Mr.  BLAINE.  Of  course  there  are  places  where  It  may 
go.    It  may  go  into  storage  if  it  is  capable  of  being  stored. 

Mr.  HOWELL.  But  this  does  not  prevent  it  from  being 
stored. 

Mr.  BLAINE.  Oh,  no;  It  does  not  prevent  it,  and  the 
Farm  Board  may  not  exercise  the  power:  but  the  bill  gives 
the  Farm  Board  the  power  to  dispose  of  the  surplus.  It 
says,  first: 

The  remaining,  or  surplus,  portion,  if  any,  shall  be  exported. 

lliat  is  caae  thing.    It  shall  be  sent  abroad.    There  may  be 
no  export  market,  however. 
It  shall 


Mr.  BLAINE.  Just  a  moment  Iht  Senator  from  Ne- 
braska says  we  are  trying  to  do  something  for  the  farmer. 
On  this  propoeltion  what  you  are  doins  is  ■n*"**>^*ng  to  the 
farmer.  I  tiave  asked  the  Senator  what  he  means  l>y  the 
language  "  or  otherwise  disposed  of  as  directed  by  the  Ftd- 
eral  Farm  Board."  That  language  must  mean  something. 
I  have  had  no  answer  to  that  Question.  Does  the  Senator 
say  that  the  Federal  Farm  Board  would  not  have  power  to 
direct  the  destruction  of  a  farm  product  of  which  there  was 
a  surplus? 

Mr.  HOWELL.  Mr.  President.  I  certainly  would  Insist 
that  there  is  no  such  power  granted.  It  Is  to  be  assumed 
that  a  governmental  agency  will  act  with  totelligence  and 
Justice  to  those  for  whom  it  is  operating. 

Mr.  BLAINE.  Not  the  Farm  Board.  Does  the  Senator 
recall  that  last  summer  the  Federal  Farm  Board  urged  the 
cotton  producers  to  destroy  every  third  row  of  cotton  and 
sent  out  a  report  from  the  dairy  advisory  committee,  and 
sponsored  it,  advising  that  every  tenth  dairy  cow  t>e  dis- 
posed of? 

Mr.  HOWELL.  Mr.  President,  I  am  sure  the  Senator  Is 
mistaken  m  saying  that  the  Farm  Board  ever  passed  such 
a  resolution,  lliere  might  have  been  an  agricultural  ad- 
visory committee  that  recommended  some  such  course,  but 
certainly  I  am  not  aware  of  any  resolution  or  final  action 
by  the  Farm  Board  to  that  effect. 

Mr.  BLAINE.  Mr.  President.  I  shaU  not  permit  the  Sena- 
tor to  put  a  misconstruction  on  what  I  said.  I  said  that  the 
dairy  advisory  committee  passed  a  resolution.    I  said  that 
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but  suppose  there  Is  BO  opott  mitfket,  and  it  Shan  be  "  wtlb- 
held  from  marlcet.  or  ottMawJae  iTIsiiimiiiI  of  as  directed  br 
the  Federal  Farm  Board,  except  that  It  shaO  not  be  disposed 
of  In  the  dmestlc  maitet  *—«hgt  k  the  farmer  to  do? 

Mr.  BLAQCK.  Tbe  doors  are  ctosed  to  him.  of  course,  and 
therefore  the  VMeral  Vteas  Board  would  say,  -  We  win  direct 
that  this  be  destroyed.*  ^^ 

Mr  HOWXLL    What  would  he  do  under  present  condl- 

tions? 

If' 5?!^?"  J  **^  • '*'*^  "^^  *o  **«  ^  <P»«tlon. 

Mr.  BLAINH.  But  1st  ne  eaU  attention  to  the  fact  that 
there  Is  no  Federal  Fson  Board  to-day  that  has  any  power 
to  ten  the  dairymen  of  oar  State  that  they  shaH  destroy 
their  milk,  or  that  th«y  AaD  destroy  their  calves,  or  that 
Uicy  Shan  destroy  every  tenth  dahr  cow;  or  the  fanners  of 
Itorth  Dakoto  that  they  shan  destroy  one-tenth  of  their 
wheat  crop;  or  the  fanners  of  Nebraska  that  they  shaU 
d^;oy  one-tenth  of  their  com  crop.  There  is  no  such 
power. 

Mr.  HOWKUa.  But  the  fanners  In  the  Senator's  State 
are  getting  13  cents  a  pound  for  butterfat  now.  That  is 
what  the  fvmers  are  getting  for  butterfat  to-day.  Is  not 
the  Senator  willing  to  maloe  some  disposition  so  as  to  afford 
th^a  fafr  price?  Tlie  SeMitor  knows  they  can  not  produce 
butterfat  for  such  a  price.  Hbw  does  the  Senator  Drmwee 
to  relieve  them? 


off  en  ttie 


Ittitok  more  of  the 

he  would  endeavor  to  pahn  off  on  the      ,_.. 
on  the  farmers  of  this  oooatry  an  unocnsttt 
tovalid  provlslan.    I  do  not  bdlsve  tbm 
braska  wants  to  go  so  far  la  to  gtre  a  prcalie  to 
u  the  Senator  from  ig«ni»««t  m^,  Wmai]  — «i^ 

The  Senator  has  indeed  m sssil  eocaetly  tbs  sitUMtlaik 

that  there  is  no  authority  to  tile  Constttotlan  tor 
to  confer  upon  a  Fsdend  Fsrm  Board,  or  any  othi 
the  power  or  right  to  destroy  pndaets  of  the  ftum. 

Mr.  HOWBU.    ifr.  Fnddnt.  wlU  the  Sntor  yisldt 

Mr.  BLAINB.    I  yield. 

Mr.  HOWXUi.  There  is  no  ■tsiniiiiiil  to  thk  meaavo to 
the  effect  that  the  Federal  fhnn  Boaid  oan  oc«ir  dKtrao. 
tion  of  property.  There  Is  no  stotement  of  that  chaiaotar. 
The  Senator  fTom  Wisconsto  reads  that  «n^  ttia  msosuiaT 
and  I.  controverting  tt.  caU  his  attention  to  the  IMot  that 
any  attempt  to  read  anything  of  that  ^^  Into  this 
would  be  prevented  by  a  court  It  does  not  foUow.  tL.. 
tliat  I  am  for  an  unconstitotianal  mrovistaB  to  this  MB. 

Mr.  BLAINB.    Let  me  ask  tlie  «*nator  wl 
a  produeOon  at  the  farm  when  there  is  no 
for  it,  no  export  market  for  tt.  when  It  mat' be 
from  the  market?    Where  can  that  crop  gof 

Mr.  BOWKUL.  It  can  be  used  upon  the  farm,  jwt  as 
skim  milk  Is  being  used  upon  the  farm  now.  These  la  no 
market  for  sklm  milk.    What  rfn  «*i«  «bi-».«..  ^^  .^w  ». 
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the  product,  of  course,  they  have  the  power  to  destroy  that 
crop  or  order  that  it  be  destroyed. 

Mr.  HOWEU^     Mr.  Presidentr 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nebraska? 

Mr.  BLAINE.     I  yield. 

Mr.  HOWXXXiw  If  the  dcnnestic  market  can  not  absorb 
the  prodiKt,  it  must  be  exported.    It  can  not  be  used,  can  it? 

Mr.  BLAINE.  If  there  is  no  export  trade  for  it,  where 
will  it  go? 

Mr.  HOWELL.  If  there  is  no  domestic  market  for  it. 
where  will  it  go?  For  the  portion  used  in  the  domestic 
market  the  farmer  is  to  receive  a  United  States  price.  If 
the  domestic  market  will  not  consume  the  product,  there  is 
no  other  place  for  it  to  go  but  in  export  trade.  That  is  the 
situation  that  exists  to-day. 

Mr.  BLAINE.  Of  course  there  are  places  where  It  may 
go.    It  may  go  into  storage  if  it  is  capable  of  being  stored. 

Mr.  HOWELL.  But  this  does  not  prevent  it  from  being 
stored. 

Mr.  BLAINE.  Oh,  no;  it  does  not  prevent  it,  and  the 
Farm  Board  may  not  exercise  the  power;  but  the  bill  gives 
the  Farm  Board  the  power  to  dispose  of  the  surplus.  It 
says,  first: 

The  remalDing,  or  surplus,  portion.  If  any.  shall  be  exported. 

"niat  is  one  thing.    It  shall  be  sent  abroad.    There  may  be 
no  exiwrt  market,  however. 
It  shall 


withheld  from  market — 

I  assume  tliat  that  means  the  domestic  market.  I  do  not 
know,  but  I  assxmie  so. 

or  otherwise  disposed  of  as  directed  by  the  Federal  Farm  Board. 

What  is  meant  by  "  or  otherwise  disposed  of  as  directed 
by  the  Federal  Farm  Board  "? 

Mr.  HOWELL.  But,  Mr.  President,  if  the  product  comes 
into  market,  and,  if  sold,  there,  would  destroy  the  domestic 
market,  of  course,  the  product  should  be  withheld  from  the 
market  until  the  domestic  market  can  absorb  it  or  until  it 
can  be  exported. 

Mr.  BLAINE.  Does  not  the  Senator  appreciate  that 
powe*-  is  given  to  the  Federal  Farm  Board  to  direct  the 
manner  in  which  a  farm  product  may  "  otherwise  "  be  dis- 
posed of?  That  power  is  given  to  the  board.  It  may  not 
exercise  the  power,  but  the  power  rests  in  the  board. 

Mr.  HOWELL.  But.  Mr.  President,  we  must  give  this 
board  some  power  if  it  is  going  to  rescue  the  farmer. 

Mr.  BLAINE.  Is  the  Senator  willing  to  give  power  into 
the  hands  of  the  board  that  will  permit  the  board  to  de- 
stroy or  order  the  destruction  of  a  farm  product? 

Mr.  HOWELL.  There  is  no  authority  given  here  for  the 
destruction  of  a  farm  product. 

Mr.  BLAINE.  What  is  meant,  then,  by  "or  otherwise 
disposed  of  "? 

Mr.  HOWELL.  If  they  can  not  export  it,  it  might  be 
used  for  processing  other  products. 

Mr.  BLAINE.  Suppose  the  processors  have  their  shelves 
filled  with  the  products.    They  will  not  take  it. 

Mr.  HOWELL.  Under  present  conditions  they  would  not 
take  it,  either. 

Mr.  BLAINE.  Now  the  Senator  is  begging  the  question. 
Assuming  that  there  are  products  that  are  not  going  into 
processing,  what  is  going  to  be  done  with  those? 

Mr.  HOWELL.  What  would  be  done  with  them  to-day 
if  there  is  no  market? 

Mr.  BLAINE.    That  is  begging  the  question. 

Mr.  HOWELL.  But  here  is  a  point  where  we  can  well  beg 
the  question,  because  we  are  endeavoring  to  do  something 
for  the  farmer.  We  are  endeavoring  to  give  authority  to 
aid  him  to  get  a  United  SUtes  price  for  that  which  he  pro- 
duces, inasmuch  as  he  must  pay  a  United  States  price  for 
that  which  he  buys.  The  Senator,  however,  would  strike  out 
this  power  and  authority  that  we  give  to  protect  the  farmer. 
That  is  the  purpose  of  this  legislation — to  change  the  pres- 
ent methods  of  marketing  farm  products. 

Mr.  SHORTRIDGE.     Mr.  President 


Mr.  BLAINE.  Just  a  moment  Tlie  Senator  from  Ne- 
braska says  we  are  trying  to  do  somethinc  for  the  farmer. 
On  this  proposition  what  you  are  dolus  is  '•o^mmtHtng  ^q  the 
farmer.  I  have  asked  the  Senator  what  he  means  by  the 
language  "  or  otherwise  disposed  of  as  directed  by  the  Ytd- 
eral  Farm  Board."  That  language  must  mean  something. 
I  have  had  no  answer  to  that  question.  Does  the  Seiuitor 
say  that  the  Federal  Farm  Board  would  not  have  power  to 
direct  the  destruction  of  a  farm  product  of  which  there  was 
a  surplus? 

Mr.  HOWELL.  Mr.  President,  I  certainly  would  insist 
that  there  is  no  such  power  granted.  It  Is  to  be  assumed 
that  a  governmental  agency  will  act  with  intelligence  and 
Justice  to  those  for  whom  it  is  operating. 

Mr.  BLAINE.  Not  the  Farm  Board.  Does  the  Senator 
recall  that  last  summer  the  Federal  Farm  Board  lurged  the 
cotton  producers  to  destroy  every  third  row  of  cotton  and 
sent  out  a  report  from  the  dairy  advisory  conunittee,  and 
sponsored  it.  advising  that  every  tenth  dairy  cow  be  dis- 
posed of? 

Mr.  HOWELL.  Mr.  President,  I  am  sore  the  Senator  is 
mistaken  in  saying  that  the  Farm  Board  ever  paswd  such 
a  resolution,  lliere  might  have  been  an  agricultural  ad- 
visory committee  that  recommended  some  such  course,  but 
certainly  I  am  not  aware  of  any  resolution  or  final  action 
by  the  Farm  Board  to  that  effect 

Mr.  BLAINE.  Mr.  President,  I  shall  not  permit  tlie  Sena- 
tor to  put  a  misoonstructlon  on  what  I  said.  I  said  that  the 
dairy  advisory  committee  passed  a  resolution.  I  said  that 
the  Federal  Farm  Board  sponsored  that  resolution  upon  its 
official  paper,  and  gave  it  out  from  the  Federal  Farm  Board 
for  release  to  newspapers  on  October  23.  1931,  which  resolu- 
tion provided  that  the  farmer  reduce  the  size  of  his  herd  by 
eliminating  at  least  1  cow  oat  of  each  10  after  he  had 
culled  out  the  "  boarders "  to  which  I  referred.  That  is 
what  the  Farm  Board  did — it  sponsored  it.  Furthermore, 
the  Federal  Farm  Board  actually  recommended  and  urged 
the  destruction  of  every  third  row  of  cotton. 

Are  we  going  to  give  into  the  hands  of  a  department  here 
at  Washington  such  power  of  life  and  death  over  the  farm- 
ers of  this  country,  give  to  the  Farm  Board  the  right  to 
direct  which  farm  products  and  farm  commoditiea.  if  there 
is  a  surplus,  shall  be  destroyed?  The  farmers  of  this  coim- 
try  will  never  for  one  moment  indorse  any  soch  proposal 
when  they  know  the  facts. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.     I  yield. 

Mr.  CONNALLY.  Is  it  not  the  Senator's  view  that  if  the 
Farm  Board  had  had  the  power.  Instead  of  advising  the 
farmers  to  plough  up  every  third  row.  the  Farm  Board  would 
have  made  them  plough  up  every  third  row? 

Mr.  BLAINE.  That  was  in  their  minds,  of  course.  I  as- 
sume that  if  they  had  had  the  power,  they  would  haw  exer- 
ciaed  it 

Mr.  CONNALLY.  Under  this  bill,  if  they  had  that  power. 
instead  of  telhng  the  farmers  what  to  do,  they  would  order 
them  to  do  it  and  make  them  do  it 

Mr.  BLAINE.  They  would  order  them  to  do  It  I  am 
assuming  that  the  provision  is  a  constitutional  and  valid 
provision.  I  am  not  discussing  the  vaUdity  or  aUeged  In- 
validity of  it  I  am  aswmitng  that  Ooogreaa  has  tte  power 
to  do  that  wtiich  is  proposed  under  the  allotment  pi«»  In 
section  14.  In  view  of  that  assumption,  the  power  Is  con- 
ferred upon  the  Federal  Farm  Board  to  direct  how  the  sur- 
plus may  "  otherwise  -  be  disposed  of.  and  that  means  that  it 
may  be  destroyed  if  the  Federal  Farm  Board  so  directs. 

Mr.  SHORTRIDOB.  Mr.  President  will  the  Senator  yield 
to  me? 

Mr.  BLAINE,    I  yield. 

Mr.  SHORTRIDGE.  The  language  of  the  proposed  bill  Is: 
J^^  renaAlnlng.  or  aurplua.  portion,  if  any.  ahaU  be  exported. 
J^i^^r.ri^n,^-*'''^^  "^  otherwise  cU«po«d  of  ••  directed  by 
♦^  !jf!I!i.^"°  ^°"**-  e*=«P<  that  It  ahaU  not  be  dlspoaed  of  in 
the  domestic  market.  ««.i~-c«  «»  u« 

Agreeing  with  the  thoughts  of  the  Senator.  I  also  put  the 
question,  in  the  case  of  the  dairy  herd.  If  there  Is  found  to 
be  a  surplus  production  from  that  herd,  it  shall  be  exported: 


1932 


CONGRESSIONAL  RECORD— SENATE  > 


but  sapfKMt  there  Is  b»  eapost  market  and  it  ■j^^n  i^  -  tmh. 
held  f rtun  market  or  ottMamlss  'WnM'ifm  o(  as  dtreetad  bv 
the  Federal  Farm  Board,  except  that  It  shaD  not  be  dispoMd 
of  In  the  dflOMBtlc  rautet  *— viuit  li  the  farmer  to  do? 

^^^^Z^^  '*™  ^""^  "^""^  my.  -  We  win  direct 
that  this  be  dertmyed." 

Mr  HOWXU^  mtaX  would  be  do  under  present  condl- 
tions? 

Mr.  BLAINK.  But  1st  me  eall  attention  to  the  fact  that 
there  is  zk>  VMeral  Vnm  Board  to-dajr  that  has  any  power 
to  ten  the  dairymen  of  am:  State  that  they  shall  destroy 
their  milk,  or  that  Ui«r  dufl  destaroy  their  calves,  or  that 
Uicy  Shan  destroy  every  tenth  dairy  cow;  or  the  farmerv  of 
Itarth  DakoU  that  they  shall  destroy  one-tenth  of  their 
wheat  crop;  or  the  farmers  of  Nebraska  that  they  shaU 
destroy  one-tenth  of  their  com  crop.  Tbert  Is  no  such 
power. 

Mr.  HOWKU^  Bat  the  fwmers  in  the  Senator's  State 
are  Retting  13  cents  a  pound  for  butterfat  now.  That  is 
what  the  f^men  are  getttnv  for  butterfat  to-day.  Is  not 
the  Senator  willing  to  make  sane  disposition  so  as  to  afford 
thma  £afr  price?  THe  Senator  knorws  they  can  not  produce 
butterfat  for  such  a  price.  Bbw  does  the  Senator  oroDose 
to  relieve  them?  -.—» 

Mr.  BLAINX.  Mr.  President,  the  Senator  is  begging  the 
question.  I  have  not  suggested  that  the  farmer  should  not 
have  a  fair  price  for  his  product.  I  have  not  suggested  that 
the  farmer  should  not  receive  his  cost  of  production,  I  have 
made  no  such  contention,  and  it  is  unfah  for  the  Senator 
even  to  intimate  by  inference  that  I  have  made  any  soch 
suggestion.  ^^ 

Mr.  HOWELL.  Mr.  President.  I  did  not  suggest  that  the 
Senator  from  Wisconsin  had  made  such  a  sUtement  I 
stated  the  fact  that  the  farmer  to-day  was  getting  18  cents 
a  pound  for  butterfat,  and  I  asked  the  Senator  how  he 
proposed  to  come  to  the  farmer's  rescue. 

Mr.  BLAINK.  Mr.  Presideot.  the  Senator  begs  the  ques- 
tioD^-repeatedly  begs  the  question.  The  Senator  has  not 
yet  advised  the  Senate  in  answer  to  my  question:  WIU  not 
the  Federal  FUrm  Boaid  hmw  the  power  to  dtect  the  de- 
struction of  a  surplus? 

Mr.  HOWEU.  and  Mr.  FRAZIKR  addressed  the  Chafr 

The  PRESmma  OFFICER.  Does  the  Senator  from  Wis- 
consin yield:  and  if  so.  to  whom? 

It.  BLAINB.  I  would  hke  to  have  the  Senator  from 
Nebraska  answer  that  qusstlon.  after  he  has  been  so  per- 
sistent. *^ 

Mr.  HOWELI.  I  will  answer  the  question.  Mr.  President. 
jn  my  opinion,  such  a  cooatmction  woukl  not  be  upheld  by 
any  court. 

Mr.  BLADfB.    I  perfectly  agree  with  the  Senator 

Mr.  HOWELL.  Then  it  could  not  occur. 
.  Mr.  BLAINE.  I  assumed  the  legality  of  this  provision. 
I  assumed  that  it  was  oanstttutional.  and.  Indulgliw  that 
aasumptton.  If  it  Is  constttatkmal.  the  Federal  Ptem  Board 
would  be  upheld  by  the  courts.  But  I  do  not  for  one  mo- 
ment beheve  that  Congress  has  the  power  to  bestow  on  any 
commissKm  or  any  departOMUt  the  right  to  daclu«  that  a 
sorptais  shall  be  dastroyed.  2t  is  a  good  thing  for  this  ooun- 
try  that  Congress  has  not  tiaat  power.  It  is  a  good  tht.*y 
for  the  farmer.  He  should  not  be  aohlected  to  a  bureaneracy 
here  in  Washington  which  eonid  compel  hfan  to  destroy  his 
tenth  dairy  oow.  to  daslrar  ane>tenth  of  his  wheat,  to  de- 
stroy one-tonth  of  his  milk,  one-tenth  at  bis  butter,  ons- 
t^th  of  his  cotton,  or  one-4enth  of  any  oommodlty  or 
product  produced  by  hha.  Tbe  ConsUtutian  oT  the  United 
States  stands  between  hia  and  a  Oongreas  that  would  con- 
fer such  a  power  upon  a  boasd. 

The  Senator  has  stated  exactly  the  proposition,  that  no 
court  would  uphold  any  such  order,  because  we  could  not 
grant  a  board  any  such  powv.  I  do  not  assume  for  one 
moment  that  the  Senator  from  Nebraska  te  endeavurlxv  to 


off  en  ttke 


I  ttitnk  mos«  of  tha  Senator  than  to        ___ 
he  woukl  endeavar  to  pata  off  on  the  Bmito  and  ptki  tfT 
on  the  fanners  of  this  ooantrr  an  imoonstlt 
invalid  provision.    I  do  not  bdlsve  tbm  ass 
braska  wants  to  go  so  far  as  to  give  a  prcalie  to 
M  the  Senator  from  Jtwntmn^  m^.  Wtta]  — «i 

Tbfb  Senator  has  indeed  enneaaad  eometlr  the  aitaattaik 
that  there  Is  no  aotborlty  In  tiie  Constttatton  tor 
to  confer  upon  a  Federal  Farm  Boaxd,  or  any  oltM 
the  power  or  right  to  destroy  products  of  tlia  IkntL 

Mr.  HOWBU.    Ut.  FnaUent.  wiU  the  Semtor  ftaldt 

Mr.  BLADtE.    I  yield. 

M^.  HOWBUi.  There  is  no  statement  In  *«■«■  aaaHSw  to 
the  effect  that  the  Federal  Item  Boanl  can  ttcdgr  dstrap* 
tlon  of  property.  There  Is  no  statement  at  that  chaxnoCar. 
The  Senator  from  Wisconsin  reads  that  Izlto  Um  msasonL 
and  I.  controverting  it.  call  his  attention  to  the  IMot  that 
any  attempt  to  read  anything  of  that  n«ii  tntg  thii 
would  be  prevented  by  a  cooit.  It  does  not  follow,  tl... 
that  I  am  for  an  nnconstitttttonal  mrovlstan  in  VaM  MIL 

Mr.  BLAINK.    Let  me  ask  the  «^imfttor 
a  production  of  the  farm  wtwn  there  Is  no 
far  It,  DO  export  market  for  tt.  when  tt  mat  be 
from  the  market?    Where  can  that  crop  gof 

Mr.  HOWELL.  It  can  be  used  upon  the  farm,  jwt  ^m 
skim  milk  is  being  used  upon  the  farm  now.  'OMBn  il  do 
market  for  skim  milk.  What  do  the  farmen  do  with  tt? 
Skim  milk  costs  to  produce.  What  are  they  doing  with  ««■•* 
excess  skim  milk?  Tlie  situation  in  regard  to  «^*«r  ^^HTSi 
what  would  confront  the  fanner  if  he  had  a  product  whkh 
he  could  not  sellln  the  domestk  market  and  oould  not  atU 
in  the  foreign  market.  What  would  be  do  with  tt?  Ha 
would  utilize  it  upon  his  farm  as  far  as  ocactleahla.  Tik*t 
is  what  he  would  do  with  it. 

Mr.  BLAINE.  Mr.  President,  the  Senator  yety  tngaUoaily 
talks  about  skim  milk  used  upon  the  farm.  WhydMiheaS 
say  sweet  milk  or  whole-cream  milk?  What  the  <?-«fltfTr 
says  to  the  farmer  is,  "  Take  your  sweet  mUk  back  to  tbe 
farm  and  feed  it  to  the  hogs."  That  Is  what  the  aenhw 
proposes.  '^ 

Mr.  HOWELL.    Mr.  President,  wffl  the  Senator  yield? 
»«r.  BLAINE.    I  yield.  ««— •«  zwwz 

Mr.  HOWELL.  So  far  as  operadng  a  dahy  st  tldt  Utta 
is  concerned.  sUtistics  for  the  month  of  Apvfl  tar  m  fiSdo 
Showed  that  a  farmer  was  feedteg  a  cow,  was  eaxtag  for  It 
was  milking  it  twice  a  day,  and  getttng  1  pouhd  of  MdtariS 
from  that  cow.  which  was  selhng  for  from  13  to  14  eenli  a* 
pound.  I  think  the  Senator  win  admit  ^fi%  ft  woaldTiDnb- 
ably  have  been  better  for  the  fanners  wbo  carad  tottam 
during  the  month  of  April  to  have  been  rtd  of  then.  ^^ 
they  were  not  getting  the  ooit  of  pfodoatfon  from 
cows.  At  the  outside  the  estimate  was  tiMit  ttm 
making  1  cent  a  day  per  cow.  That 
fronting  the  farmer  in  this  country  to-day.  and  ITO  «w 
endeavoring  to  find  some  way  to  i«medy  thai 

Mr  BLAINE.    My.  President,  it  is  very  ovk-™ 
Senator  from  Nebraska  does  not  own  a  (hOiy  turn,  «*«•  w»* 
operate  •  dairy  farm,  does  not  milk  any  cowa,  has  no  «o«o 
to  milk.    Be  Is  one  of  the  dty  advlacga  to  the 
have  had  a  lot  of  them  hi  the  pnst   We  havw  had 

men  advtetng  the  fanner,  we  hawa  had  flie  city  foika 

the  farmer  unUl  to-day  the  ftemar  has  been  ^n»fM  ttk  Mi 
knees,  eoonomlcany  speaJilm  He  has  been  fbUowlitf  itod 
long  the  advice  of  bostaeaa  men  and  city  fbOci.  Ihoftaiiar 
nom  North  Dakota  ncr.  nua&tt]  aotto  Toea  aMsaili^nMr- 
yvs."  May  I  intrade  a  personal  note,  so  tor  aa  X  am  eoft- 
oemed.  and  aay  that  my  Intcseate  and  InyeflBettt  «i  bo» 
tween  my  prof eaaton  and  a  datry  fkrm  to  all  In  Itat  ^tttf 
farm.  I  know  the  loaaea  we  are  aoffainr.  X  know  Iftit  tlwd 
is  no  one  who  has  a  right  here  m  Waridngtoo.  efther  an  <^^' 
floor  of  the  Senate  or  fMm  a  department,  to  tsB  the 
man  to  take  his  milk  home  aiid  feed  tt  to  the  hofi. 

Mr.  FRAZIER.    Mr.  President 

The  VICE  PRESmwrr.    Does  the  Senator  tnm 


sin  yield  to  the  Senator  from  Xiortli  Dakotay 


12906 


rONnRF.RSTONAT,  RKPORn — SFNATF 


Jttvp   TA 


1Q59 


^^^\%Ty^^%  lP^^«r<w^  .4^  »  w    ■    ^         .^  . 


12906 


CONGRESSIONAL  RECORD— SENATE 


June  14 


ld32 


I! 


I 


I 


Mr.  BLAINE.  Just  a  moment.  The  farmer  poiirs  mUk 
loto  boss  that  bring  $3JM)  per  hundred  pounds,  and  even 
len  than  that,  so  that  the  return  on  hogs  Is  less  than  is  the 
return  on  milk.  Then  for  Senators  on  the  floor  of  the 
United  States  Senate  to  suggest  to  the  farmer  to  take  his 
milk  home  and  feed  it  to  his  bogs  is  surprising  to  me.  I  am 
not  surprised  that  that  sort  of  philosophy  initiates  this  kind 
of  a  proTlslon,  which  permits  the  Federal  Farm  Board  to  tell 
the  farmer  to  destroy  his  cotton,  to  destroy  his  milk,  to  de- 
stroy his  butter,  to  destroy  his  pork,  to  destroy  any  com- 
modity of  which  there  may  be  a  surplus. 

Tliere  Is  no  answer  to  the  question  except  the  begging  of 
the  question.  Of  course,  the  farmers  are  distressed.  That 
is  no  answer  to  the  question  I  have  been  propounding.  The 
power  is  lodged  with  the  Federal  Farm  Board  to  direct  the 
manner  In  which  the  surplus  commodities  on  tlie  farm 
shall  be  disposed  of.  That  is  the  plain  language.  If  the 
act  should  be  held  valid  and  constitutional,  then  that  power 
is  valid  and  constitutional  and  the  Federal  Farm  Board  can 
exercise  that  power.  If  this  is  not  valid,  if  it  is  unconstitu- 
tional, then  we  should  not  hold  out  the  promise  to  the 
farmer  that  it  is  going  to  aid  them.  If  it  is  valid  and  if  it 
is  constitutional,  then  I  am  opposed  to  any  proposal  which 
authorizes  a  department  or  a  board  or  the  Government  in 
any  form  or  under  any  chsracterizf.tlon  to  compel  the 
farmer  to  destroy  that  which  they  determme  to  be  the 
stirplus  crop. 

Mr.  NORBECK.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  South  Dakota? 

Mr.  BLAINE.    I  yield. 

Mr.  NORBECK.  Is  not  the  Senator  in  accord  with  a 
great  deal  of  the  bill? 

Mr.  BLAINE.    I  am  not  opposing  the  bill. 

ICr.  NORBECK.     Are  there  not  important  featiires  in  the 

bill  which,  if  put  into  effect,  would  put  agriculture  on  a 
better  basis? 

Mr.  BLAINE.  Let  me  say  to  the  Senator  that  there  are 
many  good  features  in  the  bill.  There  may  be  many  good 
features  in  the  allotment  plan.  What  I  am  trying  to  do  is 
to  take  out  those  features  which  are  clearly  unconstitu- 
tional, recognized  even  by  the  laymen  as  imconstitutional. 
I  am  endeavoring  to  perfect  the  allotment  plan  so  I  can 
With  Justification  defend  it. 

Mr,  NORBECK.  I  am  sure  the  Senator  from  Wisconsin 
misunderstood  me.  I  was  trying  to  call  attention  to  tlie 
other  parts  of  the  bill.  There  is  too  much  emphasis  being 
laid  on  the  things  which  may  Justify  criticism  and  too  much 
forgetting  that  a  constructive  measure  is  before  us. 

Mr.   BLAINE.     There   is   scarcely   any   criticism    of   those 
portions  of  the  bill  which  are  constructive.    There  are  excel- 
lent provisions  in  the  bill.    There  is  no  question  about  the 
debenture  plan  being  a  plan  which  will  make  the  tariff 
effective   as    to   farm    products.     The    Senator   from   South 
DakoU  and  I  are  m  absolute  accord  on  that  proposition.    It 
is  highly  important  that  we  have  a  measure  enacted  at  this 
seaslon  of  Congress  to  make  the  tariff  effective  on  farm 
products.     We  were  promised  that  away  back  in  1928.     A 
special  session  of  Congress  was  called  for  that  purpose.    I 
voted  on  every  roll  call  to  make  the  tariil  effective  as  to 
farm  products,  and  the  Senator  from  South  Dakota,  to  his 
honor,  also  voted  to  carry  out  the  pledge  that  had  been 
made.    We  are  in  absolute  accord  on  that  matter.    I  am 
not  opposing  the  bill  as  a  whole.    I  am  endeavoring  to  per- 
fect what  I  think  ought  to  be  perfected  in  the  allotment 
plan,  so  that  if  there  is  any  value  in  it  those  provisions  which 
are  clearly  unconstitutional  will  be  removed  and  the  plan 
permitted  to  operate  as  an  experiment  only,  perhaps.    It 
may  be  only  an  experiment,  but  it  may  be  worth  while  to 
ezperlm«>t  with  it  when  we  can  also  have  the  debenture 
plan  and  the  equalizaUon  plan.    But  I  do  not  propose  to 
give  the  Farm  Board  power  to  destroy  any  porUon  of  a 
farmer's  crop. 
Mr.  NORBBCK.    I  thank  the  Senator. 
Mr.  KINO.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Wlaoon- 
sm  yield  to  the  Senator  from  Utah? 

Mr.  BLAINE.     I  yield. 

Mr.  KINO.  Conceding  that  the  measure  does  pass  and 
that  the  debenture  plan  in  the  bUl  possesses  some  merit, 
are  there  any  other  provisions  which  have  any  merit?  I 
confess  that  Title  UI  is.  to  my  mind,  a  most  remai^able 

production,  absolutely  devoid  of  merit  and  calculated  to 
produce 

Mr.  BLAINK  Mr.  President,  I  apologize  to  the  Senator 
for  interrupting  him,  but  I  was  in  hopes  the  Senator  would 
not  attempt  to  divert  me  with  a  general  proposition.  I  am 
perfectly  willing  to  answer  any  question,  but  I  do  not  want 
to  engage  in  a  general  discussion  of  the  other  ];H-ovisions  of 
the  bill.    I  should  be  glad  to  answer  a  specific  question. 

Mr.  KINO.  The  Senator  finds  himself  favoring  the  allot- 
ment plan? 

Mr.  BLAINE.  I  am  endeavoring  to  perfect  it  as  much  as 
possible  and  to  remove  from  it  some  of  the  provisions  which 
are  admittedly  invalid. 

Mr.  KING.  I  hope  the  Senator  will  pardon  me  If  I  sug- 
gest that  I  think  he  would  be  serving  the  country  far  better 
if  he  would  move  to  strike  out  all  of  Title  HL 

Mr.  BLAINE.  I  want  the  opportunity  to  perfect  it.  It 
may  be  worth  trjring.  It  may  be  only  an  experiment,  but 
I  do  not  want  an  exjjeriment  that  is  going  to  put  into  the 
hands  of  the  Federal  Farm  Board  power  to  tell  any  farmer 
that  he  must  destroy  any  portion  of  his  product. 

Mr.  KINO.  I  think  the  Senator  would  be  doing  a  great 
service  to  his  country  if  he  would  introduce  some  amend- 
ment that  would  take  from  the  Farm  Board  powers  which 
it  now  possesses  and  refuse  to  concede  any  proposition  that 
increases  its  power.  It  has  been  such  a  failure,  such  a 
tyrannous,  bureaucratic,  inefficient  body  that  the  sooner  we 
get  rid  of  it  the  better  it  will  be  for  the  country. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  BLAINE.     Certainly. 

Mr.  FLETCHER.  We  have  some  precedent  in  the  matter 
of  the  stabilization  of  prices  and  the  power  to  destroy  sur- 
plus. BrazU  last  year  destroyed  7.000,000  bags  of  coffee 
beans,  the  estimated  value  of  which  was  $30,000,000.  That 
much  coffee  was  burned  last  year.  Does  the  Senator  appre- 
hend, if  the  bill  should  be  passed,  that  it  would  give  some 
such  power  as  that  to  the  Federal  Farm  Board  whereby 
they  might  destroy  whatever  surplus  they  saw  fit  to  con- 
demn? 

Mr.  BLAINE.  As  I  said,  upon  the  assumption  that  the 
provision  is  valid  and  constitutional— I  make  that  qualifica- 
tion— then  imder  the  provision  the  Federal  Farm  Board 
would  have  the  power  to  determine  the  method  of  dispos- 
ing of  the  surplus  otherwise  than  as  expressed  in  the  para- 
graph in  which  that  clause  appears.  That  would  mean  be- 
yond any  question  that  the  board  would  have  the  power  to 
order  the  destruction  of  any  portion  of  the  alleged  surplus 
farm  crop  or  commodity. 

Mr.  President,  in  these  times  when  we  have  millions  of  men 
and  women  and  children  out  of  employment,  some  of  them 
without  food,  many  of  them  on  short  rations  of  focjd  I  can 
not  understand  why  there  should  be  a  single  ounce  of  food 
dMtroyed.  It  is  far  better  to  go  back  to  the  policy  of  the 
Fharaohs  and  store  up  during  the  years  of  plenty  the  surplus 
for  the  years  of  scarcity  and  famine.  I  am  not  in  favor  of 
pUcmg  in  the  hands  of  the  Pederal  Board  the  power  to 
destroy  any  portion  of  a  product  of  the  farm. 

Mr.  President,  I  offer  the  amendment 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment for  the  information  of  the  Senate. 

The  LwjisLATivs  CL«K.  On  page  18.  lines  11  and  12, 
^rtke  out  the  words  "as  directed  by  the  FedenJ  Farm 
Board,    so  the  sentence  would  read: 

wiSSLw  "^^^^  °l  »^^lu«.  portion,  u  any,  .haU  be  exportMl. 
wttblMld  from  market,  or  otlierwlae  disnoMri  of../^.  ♦k-T^ 
■haU  not  be  dlspoeed  of  in  tlHSmSticSSt.       ^ 

v«JS«^^f™V  Mr.  President,  if  the  amendment  1.  to  be 
voted  on.  I  want  an  opportunity  to  speak  on  it  a  little  while,  i 


Mr.  BLApE.  Bfr.  PnaUmt,  tat  the  Ome  being  I  win 
withdraw  the  amendment  and  proceed  with  the  next  one 
Probably  there  will  be  no  objeetioD  to  It 

Mr.  FRAZDSR.    Very  wen. 

ir J?  .^i*^!^-  2P  I»«e  W.  Mne  13.  after  the  word  "  mar- 
!S-K^  ??"*  *****  '*'****  *°*^  ^^  ^ords  -unless  per- 
^bte  and  farm  produeto  subject  to  processing  or  preserv- 
ing." 80  tte  sentence  would  read:  "*"-»^      ^""'^ 

PWral  Farm  B««,.'i5,?SrS".£3rSJ  2  SLSSJS  S  JS 

^sss^ngTiJirs.'*''*-*^-  ^ '--  pr^Kr.u%St^^ 

I  will  discuss  the  amendment  at  this  time.  It  wiU  be 
observed  that  the  paragraph  which  I  have  been  discussing 
provides  that—  w-^,u«m«hi 

-h72^  remaining,  or  nuphM,  portion,  tf  any,  abaU  be  exDorted 
S^^-fi^S?*-"*^^  «*  otbwwtae  diiwdof  M  <llwct«?fcSnS; 
SSSic'^-lSr^-  *"'**'*  «».*"•»»*"  not  be  dlBpoeed  of  S  JS 

There  are  many  perishable  products  which  can  be  disposed 
or  nowhere  except  in  the  domesUc  market.  For  Instance, 
in  my  own  SUte  we  have  over  one-tenth  of  the  dairy  cows 
of  Uie  country.    We  produce  a  veritable  Niagara  of  milk 

Our  outlet  for  liauld  milk  and  sweet  cream  la  the  city  of 
Oilcago  to  a  very  great  extent.    For  that  liqmd  mllk^md 
that  sweet  cream— mOk  tliat  goes  toto  the  homes  for  the 
toeakfast  Uble.  served  wttli  breakfast  foods,  and  fed  to  the 
l»bies— the  city  of  Chlcaco  is  a  great  market  not  only  for 
the  southern  one-third  of  the  dafay  section  of  my  State  but 
as  far  north  as  300  miles  beyond  the  southern  boundarr  of 
my  State.    Iliat  liquid  milk  is  shipped  that  great  distance 
sometimes  by  automohOe  vacuum-tank  trucks— that  is.  by 
trucks  with  vacuum  tanks  oontahilng  the  sweet  milk— and 
the  same  U  true  as  to  the  sweet  cream.    The  transaction 
Involved  in  selling  that  mUk  to  the  city  of  Chicago  is  Inter- 
sUte  commerce.    Ttiere  la  a  surplus  of  sweet  milk  and  sweet 
tteam  during  certain  seasons  of  the  year,  seasonal  surpluses. 
Under  this  bffl  every  dabTman  In  the  State  of  Wisconsin 
could  be  deprived  of  the  Chicago  market;  under  this  provi- 
sion that  surplus  oould  not  be  sold  in  the  domestic  market 
So  the  sweet  milk  and  the  sweet  cream  which  constitute  a 
surplus,  under  the  advice  of  the  Senator  from  Nebraska 
would  be  taken  back  to  the  farm  and  fed  to  the  hogs.    Tliat 
is  just  exactly  what  would  happen  unless  this  amendment 
should  be  adopted  respecting  the  liquid  milk  and  the  sweet 
cream  of  which  there  may  be  a  seasonal  surplus  In  oonnec- 
Uon  with  the  Chicago  tniiif  market. 

Mr.  President,  as  I  have  pointed  out,  the  paracraph  pro- 
vides that  the  remaining  or  aorplus  portion,  if  any.  shall  be 
exported.  Of  course,  one  emn  not  export  sweet  milk  and 
sweet  cream;  they  are  barred  from  the  export  market  so  far 
as  Wisconsin  is  concerned.  Perhaps  the  dairymen  of  North 
Dakota  may  be  able  to  ship  some  of  their  sweet  cream  and 
sweet  milk  across  the  boundary  line  into  Canada,  but  not  so 
in  the  dairy  States  of  the  Union.  I  am  substantially  correct 
in  saying  that  there  can  be  no  foreign  export  market  for 
liquid  milk  and  sweet  cream.  If  it  la  to  be  withheld  from 
the  market,  as  the  Senator  frcm  Nebraska  says,  the  farmers 
then  must  be  content  to  feed  it  to  their  hogs. 

I  am  not  eiatieratinf .  Mr.  President:  I  am  setting  forth 
the  exact  conditions  that  win  prevail;  and  I  think  my  own 
experiences  afford  me  Justiflcatian  for  pointing  out  such 
unreasonable  piranalom.  Under  the  wording  -  or  otherwise 
disposed  of  ••  as  the  FMeral  Farm  Board  may  direct  of 
course,  the  board  can  direct  that  smplus  milk  «»ioii'  be 
destroyed,  poured  into  the  aewers,  or.  as  the  Senator  from 
Nebraska  said,  fed  to  the  iMcs. 

Mr.  President,  milk  is  a  highly  perishable  product;  it  can 
not  be  subjected  to  the  air  for  long.  The  farmers  can  not 
afford  to  store  milk  in  vacoum  tanks.  It  must  be  consumed 
Within  a  reasonable  ntmiber  of  hours  after  its  production— 
and  the  same  thing  ia  true  as  to  sweet  cream— <ir  It  must  be 
turned  into  butter.  Perfaapa  there  may  be  a  surplus  of 
butter,  and  therefore  the  farmers  can  not  sell  their  butter 
In  any  event,  milk  and  Its  products,  of  which  there  might  be 


CONGRESSIONAL  RECX)RD-5ENATE 


mt7 


a  surplus,  would  have  navfaere  to  go  okder  thta  MO 
mto  the  sewer  or  to  be  fed  to  the  hogs. 

Of  course,  the  farmers  might  make  thair  batter  vtttiQut 
me  use  of  salt,  and  then  use  the  butter  tat  tubrlcattaff  eO. 
Had  the  Seaiator  trom  Nebraska  been  a  little  man  familiar 
with  farming  he  probably  would  have  aivcested  ttiat  ***^ 
also  be  done,  as  he  suggested  that  tte  milk  be  f  td  to  ttit 
hogs. 

I  do  not  critidae  the  Senator  from  Nebnuka.  I  »Hi.»^  ^ 
is  perfectly  sincere  In  this  matter  and  pert eetly  honwt  I 
am  speaking  <rf  the  junior  Senator  £ram  Netaaaka-^rai  he. 
like  many  other  honorable  and  sinoen  nun.  may  l»ve  liad 
only  the  pleasure  of  driving  by  the  faraasteacta  bat  nevw 
tne  experiences  that  come  to  men  who  spend  ttieir  iiiaU^ 
upon  a  farm.  •«-«.—«  Mm^mam 

What  I  have  said  has  to  do  with  milk,  a  nstahabla 
product.  The  Junior  Senator  from  Nebraska  wtilwiha! 
the  provision  on  page  3  respecting  the  fourth  finding  at  ttM 
board  takes  care  of  milk  and  other  DerisiiablaiL  I^  m 
examine  into  that  *^*  *" 

nrS^IiiiJ^^"^i    "*•    durabmty    and    cotMUUona    of    pnpt 
Prooe^rtag^  mrnX  prMwvlng  and  tlM  matboda  of  mtmSSS 


In  other  worda.  as  to  mUk  which  through  , ^  .^„ 

be  reduced  to  powdered  mOk  or  canned  i»n^  the  Wmxm 
Board  might  say  that  this  surplus  mOk.  becaow  oT  the  M^ 
sibiUty  of  its  preparatian  through  processing,  shonldbe 
canned,  powdered,  or  malted:  but.  Mr.  Pretfdsnt.  '^^^fHl 
milk,  malted  mUk.  and  powdered  mOk  exist  in  ■««««*»  ctms 
surpluses  that  there  is  nowhere  for  additional  nrnrciaMja 
milk  to  go.  60.  under  this  provision,  we  an  affardiiM  tbt 
farmer  no  avenue  through  which  his  liquid  mnv  m>^  « 
except  to  be  fed  to  the  hogs  or  poured  into  the  sewent 

Then  there  is  another  proposlUon.    Power.  *•  I  ham  «>m 

Is  put  in  the  hands  of  the  Federal  Pkrm  Baar4  to  detertSa 
when  that  surplus,  if  It  is  not  exported  and  Is  withheld  JDwi 
the  market,  how  It  can  "  otherwise  be  {flspoaed  of  ** 

Mr.  President,  there  is  competition  between  the  dalxsaaii 
of  Wisconsin  and  the  dairymen  of  Tt»»y*«f  jj  **\nt  VkS 
sufficient  political  pressure  on  the  part  of  tl>e  peoole  of  Illi- 
nois to  bring  into  operaUon  the  exercise  of  this  pmr  cm- 
f erred  upon  the  Farm  Board,  then,  of  course,  the  p^?«liflans 
of  Illinois  could  put  the  dairymen  of  Wtacoaosin  out  at  bart- 
ness.  and  they  could  do  it  through  an  order  mtnidbm  ham 
the  surplus  milk  should  be  disposed  of.  I  caff  mUaSSoai 
the  fact  that  milk  from  Wisconsin  shipped  to  f»*f«»gp  ^ 
interstate  commerce,  while  milk  from  ininalB  to  Chlffff  ^ 
intrastate  commerce,  over  which  Congress  has  no  eootroL 

Mr.   President,   the   poeslbfllttes   of   thk»   >.rtn%nimt   tJ^T. 
under  the  provisions  to  which  I  have  directed  lOy  rriHoLmM 

^^T'^S^\'^?*^  ^"^^  »  «^»  ^  »  conmiDdto 
could  be  discriminated  agahsst  dependhig  entheiy  imono^ 
lltlcal  puU.  if  the  Federal  Reserve  Board  wen^raktf^ed  to 
such  influencee.  -»««*^».-.«w  w 

I  am  unwilling  to  place  the  great  industry  of  agrtcultiDe 
In  the  hands  of  a  board  appointed  by  the  PiesldeBt.  neOtl- 
cal^  creatures  of  an  admlnistratian  or  a  vn^BoinSSmm 
appointed  In  order  to  discharge  a  pbUtlcal  debt  Z  am  «B- 
wmng  to  place  in  a  board  so  eonstitutad  the  power  to 
destroy  the  dairy  industry  of  my  State  and  the  acriealtMtf 
industry  of  any  other  Stote.  -^ -*««*»» 

Mr.  KINO.    Mr.  President,  wffl  tbe  Senator  ylaldf 
Mr.  BLAINE.    I  yield.  «>«««:  ywaar 

Ml.  KINO.    I  should  like  the  Senator's  ophdon  In  naaxtf 
to  the  operation  of  Title  HI  of  the  bfll  as  It  deals  wtth  oSer 
agricultural  products.    The  State  of  Idaho  produces  1am 
quantities  of  alfalfa,   -nie  Sheepmen  of  Utah  hare  IteQuenC 
pmxhased  hay  in  Idaho  to  feed  their  sheep  durinrtte 
winter.    Suppose  that  the  Farm  Board  had  the  power  sn». 
posed    to   be    given   by   this   measure   should   detsnnlns 
that  the  amount  of  hay  needed  for  dimMatle  t»e  la  the 
United  States  for  the  next  year  was.  say.  a  mlBioo  tCML 
Under  the  bill  the  board  would  be  required  to  asestala 
the  cost  of  producing  that  hay.    <^  course,  it  is  atwuifl  ta 
say  it  could,  because  the  «MHy1ttfqnff  vary  so.    Tn  Arlaqaa^ 
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where  they  raise  four  croiis  of  alfalfa.  8  tons  or  m(M«  to 
the  acre,  the  cost  is  much  less  than  it  is  in  other  parts  of 
tbe  United  States;  but,  waiving  that  point,  suppose  tbe 
board  fix  a  million  tons  as  the  quantity  necessary  for  do- 
xoestic  consumption.  A  million  tons  are  produced  outside  of 
Idaho.  Idaho  produces  a  surplus  of  100,000  tons  of  hay 
which  she  miist  dispose  of.  It  can  not  be  disposed  of  in 
the  State,  because  of  no  local  needs.  The  producers  of  the 
hay  can  not  ship  it  to  the  Pacific  coast  and  across  the  sea. 
because  the  cost  Is  prohibitive.  They  can  not  ship  it  to 
Canada,  because  the  costs  are  prohibitive.  What  could  the 
owners  do  with  this  surplus? 

Mr.  BLAINE.    Mr.  President,  of  course,  hogs  would  not 
eat  dry  alfalfa. 
Mr.  KLNQ.    Of  course  not. 

Mr.  BLAINE.    I  am  not  making  this  suggestion  seriously; 
but  the  farmers  could  take  the  alfalfa  and  bum  it  in  the 
furnace. 
Mr.  KINO.     Exactly. 

Mr.  BLAINE.  That  is  about  the  only  place  where  .the 
surplus  could  go. 

Mr.  KINO.  So  that  under  the  provisions  of  this  bill  the 
farmers  of  Idaho  would  suffer  irreparable  loss. 

Take  my  own  State:  We  grow  some  of  the  finest  fruit  in 
the  world.  How  would  it  be  possible  for  the  board  to  find 
out  the  cost  of  pears  and  cherries  and  peaches,  and  so  forth, 
the  fruits  which  we  grow  in  abundance  and,  indeed,  of  which 
we  have  a  great  surplus?  But  suppose  they  do  have  suffl- 
clent  wisdom  to  determine  the  number  of  bushels  of  pears 
and  peaches  required  for  domestic  lise  in  the  United  States 
during  the  year,  and  the  people  of  Utah  have  produced  an 
enormous  surplus,  and  that  surplus  exceeds  the  maximum 
amotmt  which  the  board  under  this  power  fixes  as  the  do- 
mestic constunption  for  the  year.  What  disposition  will  be 
made  of  this  surplus?  It  can  not  be  sent  to  England,  nor 
to  Canada.  The  producers  of  the  fruit  would  not  dare  to 
sen  It  because  of  the  provisions  of  this  bill.  If  it  exceeds  the 
domestic  needs  as  determined  by  the  board,  to  anylxidy  in 
the  United  States.  Apparently  the  fruit  would  have  to  be 
destroyed,  as  I  understand  the  terms  of  this  bill.  Am  I 
right  in  my  interpretation  of  it? 

Mi-.  BLAINE.  The  Senator  is  only  partially  correct.  Let 
me  outline  an  example. 

Take  potatoes,  for  instance— Idaho  potatoes.  I  did  not 
Intend  to  advertise  Idaho  potatoes  especially,  because  Wis- 
consin potatoes  are 

Mr.  KINO.  A  little  better?  [Laughter.] 
Mr.  BLAINE.  Well,  at  any  rate,  quite  equal;  they  are  all 
fine  potatoes.  The  Federal  Farm  Board  investigate  the 
number  of  bushels  of  potatoes,  the  number  of  himdreds  of 
pounds  of  potatoes  produced,  and  they  find  that  there  are 
SQ  many  thousand  pounds  of  a  surplwt.  We  will  use.  Just 
for  example.  500.000  pounds.  If  we  carry  out  the  interpre- 
tation of  this  bill,  and  the  only  interpretation  we  can  place 
upon  it.  this  is  what  would  result: 

We  will  assume  that  there  is  no  export  trade  for  those 
potatoes.  Therefore,  they  can  not  be  exported.  They  are 
withheld  from  the  market,  or  they  are  otherwise  disposed 
of.  as  directed  by  the  Federal  Farm  Board.  There  are  two 
ways  of  disposing  of  potatoes.  One  is  to  turn  them  into 
liquor,  moonshine.  That  might  be  the  most  profitable  one. 
Of  course  the  Federal  Farm  Board  would  not  direct  a  vio- 
lation of  the  Volstead  Act,  however;  so  the  Federal  Farm 
Board.  compaUble  with  the  eighteenth  amendment,  would 
aay,  "Now.  we  will  use  the  other  method.  We  will  direct 
that  those  surplus  potatoes  must  be  tiumed  into  starch."  and 
they  have  the  power  to  do  it  under  this  biU.  But  where 
will  the  starch  go?  There  is  a  surplus  of  starch;  and  that 
is  why  I  am  offering  the  amendment.  That  is  a  good  illus- 
tration of  why  I  am  offering  the  amendment,  to  take  perish- 
able and  other  farm  products  that  are  subject  to  processing 
and  presenrihf  and  lift  them  out  of  this  bilL 

Mr.  BORAH.    Mr.  President 

Tb^  PRE8IDINQ  OFFICER  (Mr.  TowKsnro  in  the  chair) 
Does  tbe  Senator  from  Wisconsin  yield  to  the  Senator  from 
Idaho? 

Mr.  BLAINE.    Yes;  1  yield. 


Mr.  BORAH.     Is  the  Senator  referring  to  Title  in? 

Mr.  BLAINE.     Tes;  the  allotment  plan. 

Mr.  BORAH.  By  the  time  the  Senator  gets  thnmgh  with 
it,  there  will  be  nothing  left  of  it.  Why  not  lift  Title  in 
out  of  the  bill? 

Mr.  BLAINE.  I  am  perfectly  wining  for  the  senior  Sena- 
tor from  North  Dakota  [Mr.  Frazixr]  to  leave  his  wheat  in, 
if  he  is  willing  to  take  that  chance  with  the  ffirmers  of 
North  Dakota.  I  am  perfectly  willing  for  the  Junior  Senator 
from  Nebraska  [Mr.  Uowkll]  to  leave  his  sugar  in.  If  he  is 
willing  to  take  chances  with  the  sugar  producers  of  .Nebraska. 
I  am  perfectly  willing  for  the  senior  Senator  from  New 
Hampshire  [Mr.  Mosxsl  to  leave  his  hay  in.  if  he  wants  to 
take  a  chance  with  the  farmers  of  the  State  of  New  Hamp- 
shire. So  I  am  accommodating  the  Junior  Sen£,tor  from 
Nebraska,  the  senior  Senator  from  North  Dakota,  and  the 
senior  Senator  from  New  Hampshire.  In  fact,  that  permits 
the  senior  Senator  from  New  Hampshire  to  Join  tiie  "  sons 
of  the  wild  jackass."     [Laughter.] 

Mr.  BORAH.  Even  the  company  of  the  Senator  from  New 
Hampshire  would  not  assuage  my  feelings  or  cliange  my 
opinion  with  reference  to  some  of  the  provisions  wiilch  have 
nothing  to  do  with  the  matter  the  Senator  is  discussing. 
For  instance,  there  is  left  in  the  bill  the  provlsioc  that  "  It 
shall  be  unlawful  for  any  licensee  to  purchase  an,v  agricul- 
tural products  at  a  price  less  than  the  cost  of  production 
proclaimed  by  the  Federal  Farm  Board." 

Mr.  BLAINE.  I  am  perfectly  willing  to  leave  that  in.  If 
we  can  obtain  for  the  farmers,  by  this  provision,  tie  cost  of 
production,  the  farmers  will  have  made  conslderabL:  progress 
in  this  Congress. 

Mr.  NORRIS.  Mr.  President,  I  should  like  tc  ask  the 
Senator  from  Wisconsin  what  he  has  against  the  "  sons  of 
the  wild  Jackass  "  ?     [Laughter.] 

Mr.  BLAINE.  As  I  am  included  as  one  of  them.  I  have 
not  anything  against  them,  but  Inasmuch  as  th<j  Senator 
from  New  Hampshire  on  yesterday  pleaded  that  Lis  hay  be 
brought  within  the  terms  of  this  bill.  I  thought  ilie  "  sons 
of  the  wild  Jackass  "  ought  to  invite  him  into  their  com- 
pany. It  was  purely  an  act  of  generosity  toward  the  Sen- 
ator from  New  Hampshire,  recognizing  his  complete  con- 
version. 

Mr.  MOSES.  Mr.  President.  I  must  remind  th»  Senator 
that  I  had  a  trinity  of  products— hay,  apples,  and  ix>tatoes. 

Mr.  BLAINE.  I  am  trying  to  take  the  apples  iind  pota- 
toes out  from  under  the  bill  and  leave  the  hay  tn. 

Mr.  MOSES.  I  am  not  sure  that  that  ts  an  act  of  kind- 
ness to  the  Senator  from  New  Hampshire. 

Mr.  BLAINE.  Oh,  yes;  it  Is  to  the  farmers  of  New 
Hampshire.    It  may  not  be  to  the  Senator. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Texas? 

Mr.  BLAINE.    I  yield. 

Mr.  CONNALLY.  Is  not  that  our  great  problem  here- 
to get  the  article  of  consmnption  to  the  consumer?  And  If 
we  get  the  hay  to  the  vrtld  Jackasses,  win  not  that  solve 
that  part  of  the  problem? 

Mr.  BLAINE.  I  thought  that  was  a  splendid  combina- 
tion—to  leave  hay  in,  so  that  the  Senator  from  New  Hamp- 
sWre  would  have  a  complete  conversion,  and  we  might  take 
him  into  our  society. 

Mr.  BORAH.    Mr.  President - 

Mr.  BLAINE.  I  did  not  mean  to  be  facetiofus  ebout  this 
very  serious  proposition.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  was  going  to  say  that  my  great  objection 
to  Title  m  is  that  if  this  bill  ever  should  reach  the  Presi- 
dent of  the  United  States.  I  not  only  think  he  would  be 
justified  in  vetoing  it.  but  I  do  not  see  how  he  could  avoid 
vetoing  It.  The  other  two  propositions  would  necessarily  fall 
with  It.  It  is  so  unquestionably  void  that  I  think  we  would 
destroy  the  whole  bill.  I  do  not  think  the  President  could 
find  an  excuse  for  signing  it.  and  I  have  no  reason  to  sup- 
pose he  would  be  hunting  for  a  reason  to  sign  it 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Docs  the  Senator  I  rom  Wis- 
consin yield  to  the  Senator  from  Utah? 

Mr.  BLAINE.    I  yield. 
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Mr.  KINO.  Does  not  the  Senator  believe,  under  an  the 
clrcumstanoes,  that  the  wiser  course  to  pursue  Is  either  to 
defeat  this  biU  in  iU  present  form  or  to  recommit  it  and 
let  the  committee  consider  It  further,  in  the  light  of  the 
observaUoM  and  suggestiozts  which  have  been  made? 

Mr.  BLAINB.  Let  me  perfect  this  secUon.  and  then  we 
will  take  up  that  rii<riiifg|5jn 

Now.  Mr.  President,  I  have  pointed  out  the  matter  of 
liquid  milk,  and  so  forth,  and  the  perishables,  and  what 
would  happen;  but  the  same  thing  would  happen  to  pota- 
toes; the  same  thing  would  happen  to  aU  fruit;  the  same 
thing  would  happen  to  all  vegetables.  It  would  happen  to 
any  farm  product  that  is  perishable  or  that  is  capable  of 
being  processed  or  preserved,  because  on  page  3  the  bill 
provides: 

Fourth  Tbat  the  durabUltf  and  eowUtlona  of  preparatioa. 
proceMlng.  aad  preMrrlng  and  tba  methods  of  mark^lxui  of^o 
commodity  are  such  that  the  eonunodlty  la  adapted  to  marketlnB 
M  authonasd  by  this  -— •*—  ^  ia»r.«wDB 


paaw  IS. 


Which,  of  course,  means  that  the  board  may  apply  this 
plan  to  milk,  because  It  can  be  adapted  to  processing,  as  I 
have  pointed  out.  It  can  apply  It  to  vegetobles,  because  tbe 
larger  number  of  vegetables  are  the  subject  of  preserving 
or  processing.  The  same  thing  is  true  with  respect  to 
fruit.  The  same  thing  Is  true  with  respect  to  a  great  many 
farm  commodities,  which  are.  in  the  nature  of  things,  per- 
ishable and  must  be  disposed  of  somewhere  very  shortly 
after  they  have  been  taken  from  the  soU;  and  many  of  these 
farm  products  are  not  adapted  to  exportation.  They  can 
be  sold  only  In  the  nelfflibQVbood.  or  close  to  the  neighbor- 
hood, or  by  rapid  transit  to  distant  parts  within  the  United 
States,  which,  of  course,  would  not  be  in  the  export  market 
or  foreign  market.  So  mj  amendment  provides  "  unless 
perishable  and  farm  products  subject  to  processing  or  pre- 
serYing." 

I  ask  that  that  amendment  be  Inserted  in  line  13. 
after  the  word  "  market,"  striking  out  the  period. 

Tbt  PRBSIDINa  OFnCER.  The  amendment  will  be 
stated. 

Tlie  Cmxr  Cusx.  On  page  18.  line  IS.  after  the  word 
"market,"  it  is  proposed. to  insert  "unless  perishable  and 
farm  products  subject  to  processing  or  preserving." 

The  PRBSIDINa  OFFICIR  (Mr.  Waloott  In  the  chair) . 
The  question  Is  on  the  amendment  offered  by  the  Senator 
from  Wisconsin. 

Mr.  COSnOAN.  Mr.  Piesidenfc.  there  appears  to  be  no 
minority  report  on  the  p*»»^«»«t  measure.  Does  the  Senator 
from  Wisconsin  know  whether  tbe  committee 
mous  in  reporting  the  blUT 

Mr.  BLAINE.  I  undersUod  that  there  Is  a  report  on  the 
bilL 

Mr.  COSTIOAN.    But  no  minority  report? 

Mr.  BLAINE.    I  am  not  advised  as  to  that. 

Mr.  COSTIOAN.  Perhaps  the  Senator  from  Oregon  will 
advise  us.    Is  there  a  minority  report  on  the  pending  bill? 

Mr.  McNART.  I  most  advise  the  Senator  from  Colorado 
that  there  is  no  minority  report.  The  report  was  made  by 
the  chairman  of  the  ooounittee. 

Mr.  COSTIOAN.  Was  tte  coounittee  unanimous  with  re- 
spect to  the  measure? 

Mr.  McNARY.    Not  as  to  the  allotment  plan. 

Tbe  PRESmiNO  OFFICEB.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  Now.  Mr.  President,  I  renew  my  other 
amendment  on  page  IS.  linss  11  and  12.  striking  out  the 
words  "  as  directed  by  the  f\Bderal  Farm  Board." 

Mr.  ROBINSON  of  ArkaiMts.    Mr.  President 

The  PRBSIDINa  OFPICKB.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Arkansas? 

Mr.  BLAINB.  I  Win  ask  tlie  Senator  from  Arkansas  to 
withhold  his  proposition  until  a  vote  can  be  Uken  upon  the 
amendment  I  have  Just  offered. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  wiU  withhold 
the  matter  I  was  about  to  present. 

Mr.  FRAZIKR.  Mr.  PreikleDt,  is  the  Senator  from  Wis- 
consin going  to  hold  the  floor  and  ask  to  have  votes  %%kvn 


on  amendments  without  gtvlnf  oCher  8enatan  a  t^t^rmm.  ^ 
dlscuas  them? 

The  PRESIDINO  OFFICER.   Any  Senator  ean 
amendment. 

Bfr.  BLAINB.    The  amendment  is  subject  to 
I  have  no  desire  to  prevent  discussion  of  it.    I  vlald  tiM 
floor.  '         ^ 

Mr.  FRAZnCR.    I  asked  the  former  occupant  of  tbe  '^'j* 
to  allow  me  to  discuss  the  amendmoit—-- 

The  PRESIDINO  OFFICER.   Hie  Senator  ftan  WlaeenriB 
yields  the  floor. 

Mr.  BLAINE.    I  yield  the  floor  to  the  Senator  tnm  MOrth 
Dakota. 

Mr.  FRAZIER.  I  have  no  objection  to  the  Seaatov  baUliiff 
the  floor  as  tong  as  he  wants  to,  bat  I  do  objeet  to  hiiln- 

sisting  on  holding  the  floor  and  bavins  amendments  acxved 
to  without  idving  other  Senators  an  opportunity  to  «<««^«t 
them. 

The  PRBEIIDINO  OFFICER, 
has  yielded  the  floor. 


TIm  Senator  fVom 


THx  ruMuauaa  rum 

Mr.  BRATTON.    Mr.  President.  I  hold  a  table  fantdaed 
by  the  National  Rural  letter  Oarriecs'  a— .*>i^^|fln 
how  the  furlough  plan  «<4f.^»yi|fj|^|^  mypifmi^  rural 
I  ask  to  have  it  inserted  in  the  Raooaa. 

There  being  no  objection,  the  tatiie 
printed  in  tiie  Rbcoro.  as  foUows: 
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visws  or  raistDEirr  oir  icDtrcvxow  or  AmomATtatm 
Mr.  ROBDiSON  of  Arkansae.    Mr.  President.  I 
to  caU  from  the  table  Senate  Resolutton  2S».   I 
on  a  revisloc.  of  the  resolution.  striUog  out  tbe  first 
of  the  preamble  and  other  amendments  to  conform  tfaenpto^ 
and  I  understand  there  is  no  objection  now  to  tbe  adoptioa 
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of  the  resolution.  So  I  ask  unanimous  consent  for  its  pres- 
ent consideration,  and  I  send  to  the  clerk  a  copy  of  the 
resolution  as  revised. 

The  PRESIDINQ  OFFICER.  Is  there  objection  in  grant- 
ing unanimous  consent  for  the  consideration  of  the  reso- 
lution? 

Mr.  COUZENS.    Let  the  resolution  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  235)  sub- 
mitted by  Mr.  Robikson  of  Arkansas  on  Jime  13.  1932.  as 
modified,  as  follows: 

Whereas  tbe  President  with  the  assistance  of  the  members  of  his 
Cabinet  and  the  heads  of  the  Independent  offices  and  commissions 
Is  In  better  position  wJthln  the  short  time  before  Congress  adjourns 
to  ascertain  In  what  departments,  bureaus,  commissions,  and  inde- 
pendent oOcca  a  further  reduction  of  governmental  coats  can  b« 
brtmght  about  axxl  how  It  may  be  done:  Now.  therefore,  be  It 

Resolved,  That  the  President  Is  reqiiested  to  confer  with  the 
members  of  his  Cabinet  and  the  heads  of  all  bureaus,  commissions, 
and  independent  offices  upon  the  best  way  to  bring  about  said 
reduction  in  appropriations,  and  to  submit  to  Congress  for  Its 
oonalderatlon  specific  suggestions  covering  each  Item  that  the 
President  recommends  as  a  suitable  way  and  place  to  accomplish 
such  reduction  In  the  appropriations  for  the  fiscal  year  beginning 
July  1.  1932. 

Mr.  BORAH.  Mr.  President,  may  I  ask  why  it  is  thought 
necessary  to  put  into  the  molution  the  provision  that  the 
President  confer  with  his  Cabinet? 

Mr.  ROBINSON  of  Arkansas.  For  the  simple  reason 
that  heretofore  when  reductions  have  been  made  in  appro- 
priation bills,  apparently  with  the  approval  of  the  President. 
Cabinet  members  are  reputed  to  have  come  to  the  Congress 
and  opposed  the  reductions.  ""' 

Mr.  McKELLAR.  Mr.  President,  I  can  say  that  they  did 
come  before  the  Committee  on  Appropriations  and  did 
oppose  reductions. 

Mr.  BORAH.     I  understand  that  that  is  a  fact. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  objects  to 
that  provision  of  the  resolution.  I  would  not  object  to  elimi- 
nating it. 

Mr.  BORAH.  I  know  that  they  have  come  to  the  Con- 
gress as  has  been  stated,  and  I  have  no  doubt  that  they 
will  come  here  in  the  future. 

Mr.  ROBINSON  of  Arkansas.  The  object  of  the  resolu- 
tion is  to  preclude  that  if  practicable. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  offered  by  the  Senator  from  Arkansas,  as 
modified. 

The  resohition  as  modified  was  agreed  to. 

The  preamble  was  agreed  to. 

DEATH  or  KKPRESKHTATIVE  ESLICK 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Edward  E.  Eslick.  late  a 
Representative  from  the  State  of  Tennessee,  and  transmitted 
the  resolutions  of  the  House  thereon. 

Mr.  McNART.  Mr.  President,  it  does  not  seem  possible  to 
reach  a  final  vote  on  the  bill  this  afternoon,  as  I  had  hoped 
earUer  in  the  day.  The  Senator  from  North  Dakota  [Mr. 
FBAzm}  is  willing  to  yield  the  floor  to  the  Senator  from 
Tennessee  [Mr.  McKxllai]  for  the  purpose  of  offering  a 
reaolution. 

Mr.  McKBLLAR.  Mr.  President.  I  a^  that  the  Chair  may 
lay  before  the  Senate  the  res<dutions  of  the  House  of  Repre- 
sentatives Just  communicated  to  the  Senate. 

The  PRESIDING  OFFICER  (Mr.  Walcott  in  the  chair) . 
The  Chair  lays  before  the  Senate  resolutions  of  the  House 
of  Representatives,  which  wiB  be  read. 

The  resolutions  (H.  Res.  265)  were  read,  as  follows: 

In  TBS  HousB  OF  RsFaisxifTAnvxs. 

JuTte  14.  1932. 

Metolved,  That  the  Hotiae  has  heard  with  profound  aorrow  of  the 
dettth  of  Hon.  Sdw&bd  K.  Ksuck.  a  Bepreeentatlve  from  the  State 
of  Tenneaaae. 

Resolved.  That  a  committee  of  18  Members  of  the  Hotise,  with 
such  llembers  of  the  Senate  as  may  be  joined,  be  appointed  to  at- 
tend the  funeral. 

Reaolved.  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  such  stepa  as  may  be  neoeaaary  for  carrying 
out  the  provlalons  of  theae  resolutions,  and  that  the  necessary 
expenses  in  connectloa  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 


Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  traasmit  a  copy  thereof  to  the  family  of  the  decea;«d. 

Resolved.  That  as  a  further  mark  of  respect  this  House  dc  now 
adjourn. 

Mr.  McKELLAR.  Mr.  President,  a  few  moments  ago  Rep- 
resentative E.  E.  EsLicK.  of  Tennessee,  fell  dead  while  making 
a  speech  in  the  House  of  Representatives.  He  was  speak- 
ing in  behalf  of  the  soldiers'  bonus  when  the  tragic  end 
came. 

Mr.  EsLicx  was  one  of  the  ablest  men  in  the  House,  and  he 
was  making  a  very  eloquent  speech.  He  had  almost  reached 
his  peroration  when  he  suddenly  fell,  and  never  revived. 
His  devoted  wife  was  sitting  in  the  gallery,  listening  tti  the 
eloquence  of  her  distinguished  husband,  when  he  so  sud- 
denly passed  away. 

I  am  told  that  it  was  one  of  the  most  tragic  scenes  that 
ever  occurred  in  the  House.  There  never  was  a  finer  man. 
He  was  beloved  by  all  who  knew  him,  especially  in  his  dis- 
trict and  in  his  State,  where  everyone  admired  him. 

On  a  future  occasion  I  shall  pay  tribute  to  his  splendid 
character  and  to  the  invaluable  services  he  has  rendered  his 
State.  For  the  present  I  simply  desire  to  offer  resolutions, 
which  I  send  to  the  desk  and  ask  to  have  read,  and  I  ask 
unanimous  consent  for  their  adoption. 

The  resolutions  (S.  Res.  236;  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profound  aorrcv  the 
announcement  of  the  death  of  Hon.  Edwako  E.  Eslick.  lite  a 
Representative  from  the  State  of  Tennessee. 

Resolved.  That  a  committee  of  seven  Senators  be  appolnt<!d  toy 
the  Presiding  Office  to  Join  the  committee  appointed  on  th(  part 
of  the  House  of  Representatives  to  attend  the  funeral  ot  the 
deceased  Representative. 

Reaolved,  That  tbe  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution  the  Presiding  Officer  ap- 
pointed as  the  committee  on  the  part  of  the  Senate  the 
senior  Senator  from  Tennessee  [Mr.  McKklxak],  the  Jonlor 
Senator  from  Tennessee  [Mr.  HxjllI,  the  junior  Senator 
from  Wyoming  [Mr.  Carey],  the  junior  Senator  from  New 
Hampshire  [Mr.  Kkyss],  the  senior  Senator  from  Alabama 
[Mr.  Black],  the  junior  Senator  .from  South  Dakota  [Mr. 
BxTLow],  and  the  senior  Senator  from  Georgia  [Mr.  GkorgkI. 

Mr.  McKELLAR.  Mr.  President,  as  a  further  maik  of 
respect  to  the  memory  of  the  deceased  Representative,  I 
move  that  the  Senate  adjourn  until  to-morrow  at  10  o'clock. 

The  motion  was  unanimously  agreed  to;  and  (at  2  o'clock 
and  50  minutes  p.m.)  the  Senate  adjourned  until  to-morrow, 
Wednesday,  June  15,  1932,  at  10  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  June  14,  1932 

The  House  was  called  to  order  at  11  o'clock  a.  m.  b}'  the 
Speaker  pro  tempore  [Mr.  RAntEY]. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Another  night,  another  day.  Oracious  Lord,  and  we  are 
still  In  the  hands  of  a  Uving  God.  It  is  the  gladdest  truth 
creation  holds.  In  its  deathless  worth  all  strength  and 
virtue  lie.  In  the  frailty  of  our  human  nattuv  it  sustains 
US  in  our  keenest  trials.  Our  Father,  we  rejoice  that  in  this 
universe  of  change,  with  its  heavenly  splendors,  with  its 
immeasurable  depths,  with  its  unthinkable  spaces,  one  thing 
is  fixed — the  love  of  Ood.  O  Eternal  Son  of  God.  Thou  Joy 
of  all  loving  hearts.  Thou  light  of  men.  Thou  foimt  of  life, 
we  turn  to  Thee  with  praise  and  thanksgiving  anQ  ask  for 
a  continuance  of  Thy  mercies.  Guide  us,  encourage  us,  and 
hold  our  feet  as  stable  as  the  Rock  of  Ages.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  princ^lpal 
clerk,  announced  that  the  Senate  disagrees  to  the  amend- 
ments of  the  House  to  the  bill  (S.  3847)  entitled  "An  ai:t  to 


amend  the  act  approred  Maidb  S.  1931.  relating  to  the  rate 
of  wacea  for  laborers  and  mechanics  employed  by  contrac- 
tors and  subcontractors  on  public  buildings."  requests  a  con- 
ference with  the  House  on  the  dlMgreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Meicaij',  Mr.  White,  and 
Mr.  CoPELAHD  to  be  the  conferees  on  the  part  of  the  Senate 

The  messace  also  announced  that  the  Vice  President  had 
appointed  Mr.  Hale  and  Mr.  Tkammeu.  members  of  the  j<Hnt 
select  committee  on  the  part  of  the  Senate  as  provided 
for  In  the  act  of  February  16,  1889,  as  amended  by  the  act 
of  March  2,  1895,  entitled  "An  act  to  authorize  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  depart- 
ments," for  the  disposition  of  useless  papers  in  the  Navy 
department. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  UUes.  in  which  the  concurrence  of  the 
House  Is  requested: 

S.  1663.  An  act  to  prohibit  the  sending  of  unsolicited  mer- 
chandise through  the  mAfls; 

S.  3323.  An  act  to  provide  funds  for  cooperation  with  the 
school  district  at  Nespelem,  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  Colville  Indian  Reservatkn; 

S.  3879.  An  act  to  amend  an  act  approved  May  14.  1926 
<44  Stat.  556).  entitled  "An  act  authorizing  the  Chippewa 
Indians  of  BClnnesota  to  sohmit  claims  to  the  Court  of 
Claims  ";  and 

S.  3950.  An  act  to  amend  section  21  of  the  act  apprtyved 
June  5.  1920.  entitled  "An  act  to  provide  for  the  promotion 
and  maintenazMe  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation  and  provide  for  the  dis- 
position, regtilation.  and  use  of  property  acquired  there- 
tmder.  and  for  other  parposes,**  as  applied  to  the  Virgin 
Islands  of  the  United  States. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bffl  of  the  House  of  the  foUowing 
title: 

H.  R.  4738.  An  act  to  tncovporate  the  Disabled  American 
Veterans  of  the  World  War. 

PAYMENT  or  ABJOSTES-SEBVICE  CBtTIFXCATES 

Mr.  CRISP.    Mr.  ^waker.  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  CRISP.  The  House  Festerday  discharged  the  Com- 
mittee on  Rules  from  the  oonsideiatlon  of  a  resohition  mak- 
ing it  a  special  order  to  consider  the  adjusted  service  com- 
pensation bUl.  The  Bouse  then  adopted  the  resohition 
which  makes  it  to-day  in  order  as  a  special  order  to  con- 
sider that  bin.  The  House  having  voted  in  favor  of  the 
proponenU  of  the  legislation  and  the  Ways  and  Means 
Committee  having  made  an  adverse  report  on  it,  the  effect 
of  the  vote  of  the  House  is  to  turn  down  the  Ways  and 
Means  Committee  and  place  control  of  that  W^'^ation  in 
the  hands  of  its  friends.  Under  these  circumstances  and 
under  the  parliamentary  rules  and  procedure  of  the  House 
are  not  the  friends  of  the  legislation  enUtled  to  have  charge 
of  the  bill  when  we  go  into  Committee  of  the  Whole  to  eon- 
sider  it  and  to  have  the  management  of  the  measure  on  the 
floor? 

The  SPEAKER  pro  tempore.  The  proponents  and  the 
friends  of  the  bill  will,  at  coune.  have  charge  of  it  from 
now  on. 


WAGIS  Of  LABOUBS  AHS  MTTOTrS  BMrLOTBD  BT  COirrBACKMS 
AKB  SnBCOHTBACZOBS  OH  POBLXC  VmLmMOB 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  iS.  3847)  to  amend 
the  act  approved  March  3,  IMl.  relating  to  the  rate  of  wages 
fw  laborers  and  mechanics  employed  by  contractors  and 
subcontractors  on  public  buIkSngs.  with  House  amendments, 
izisist  on  the  House  amendments  and  agree  to  the  conference 
asked  by  the  Senate. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  assume  the  House  conferees  will  insist  on  the  posi- 
tion taken  by  the  House  in  a  very  pronounced  vote  as  to  the 
changing  rate  of  wages. 

Mr.  CONNERY.  Yes;  and  there  is  one  other  matter  we 
think  we  will  take  out — the  Panama  Canal  item. 


tmi 

The  SPEAKER  pro  tempore.  Is  there  objecstkn  Id  tte  !«- 
quest  of  the  gentleman  from  MannschmcttsT  [AI%t  a 
pause.]  The  Chair  hears  none  and  appoints  ttw  fODovIng 
conferees:  Messrs.  Comwekt.  OaBBa.  RausrBCK.  Wauai  itf 
California,  and  Kopp. 

OOMPILATXOM  IBLATnTO  TO  VSTSIUKS  OP  VAEX0V8  Wilt 

Mr.  STEVENSON,  from  the  Committee  on  Printing,  pg** 
sented  the  following  privileged  rqxirt   (S.  Con.  ties.  a9>, 

which  was  niferred  to  the  House  Calendar  and 
printed. 

Senate  Omuninvnt  Baaolttttan  9S 

_**?**.^  ^  '^**  ««*«to  «*«  Bouse  of  mepmomtuttm*  .,„..,» 
Hng).  That  thtt  letter  al  the  Administrator  of  Vetwaar  Affatra 
dated  May  13.  1932,  transmitting,  in  r«qxmM  to  SetMte  nganiiitloM 
413  (7l8t  Cong.  I ,  «  compilation  at  all  Federal  laws  raiatlac  to  tl» 
veterans  of  oxir  various  wars,  be  printed,  wltb  UtoMrattoaa  as  a 
Senate  dociiment;  and  that  1S,000  additloBia  oopis*  ahall  be 
printed  for  distribution  by  the  Veterans'  Admlnlstratton.  <d  Which 
there  may  be  furnished,  upon  written  applloatlon  to  the  Admhite. 
trator  of  Vetenuis'  Affairs,  otie  ooipy  to  eaeh  poet  of  tit*  Omrt 
Army  of  the  BcipubUc.  the  Amertcan  LegUm.  yn4  the  TrtiSia  sC 
Foreign  Wars  of  the  United  States,  to  each  eamp  of  tbm  Jiuttmd 
Spanish  War  Veterans,  and  to  eaeh  tfuu>tar  at  the  TTtMlilMI  AumI. 
can  Veterans  of  the  World  War.  ■•-  ^~~* 

Mr.  8TEVEN^>N.  Mr.  Speaker,  I  am  not  ^AH»y  *Hf^f  tlie 
resolution  be  taken  up  for  passage  now.  It  is  a  rather  Im- 
portant resolution.  It  is  a  privik«ed  reaoluttao,  %n\l  want 
it  to  be  printed  and  go  on  the  calendar.  I  shall  eall  tt  op  a 
few  days  later.  I  think  the  Membera  are  itntitlcti  to  see 
what  is  proposed  by  the  resolution. 

PATuxirr  or  AxiJxisTiiK>sBfxaE  cmntiCAm 

Mr.  PATMAN.  Mr.  Speaker.  I  move  that  the  H6uae  re- 
solve Itself  Into  the  Committee  of  the  Whole  BoiMe  on  the 
State  of  the  Union  for  the  consideration  of  the  blU  (H.  It 
7726)  to  provide  for  the  Immediate  payment  to  veteram  at 
the  face  value  of  their  adjusted-service  certifleatea.  and 
pending  that  motion  I  would  like  to  make  thi*  irtstrinfiil 

The  members  of  the  Ways  and  Means  Commltftae  who  an 
favorable  to  this  legislation  wlH  have  charge  of  tbf  pro- 
ponents' side,  and  I  ask  the  Speaker  to  recognise  the  gantle- 
man  from  Arkansas  CMr.  RAOoar]  «"*»Tfid  of  myself  la  the 
allotting  of  time. 

The  SPEAKER  pro  tempore.  Tlie  gentleman  ftom  Arkan- 
sas [Mr.  Raoon]  wlU  be  recognised  for  that  purpoes. 

The  Chair  desires  to  again  a/tm/w>i«h  the  f  wtT*w  fyn* 
under  the  rules  of  the  House  expressions  of  approval  or  dla- 
approval  from  the  galleries  are  not  permitted,  and  this  rale 
will  be  strictly  enforced  to-day. 

The  gentleman  from  Texas  moves  that  the  Bouse  leoolvo 
itself  into  the  Committee  of  ttm  Whole  House  on  the  state  eC 
the  Union  for  the  consideration  of  the  bOI  H.  &.  7726.  tha 
adjusted  service  certificate  bilL 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  n»m»,^M^ 
of  the  Whole  House  on  the  state  at  the  Union  for  tbs  eoa- 
sideration  of  the  blU  H.  R.  7728,  with  Mr.  «^w»»»^«  |n  thi 
chair. 

The  Clerk  read  the  title  of  the  faffl. 

The  CHAIRMAN.  Without  ohjectian.  the  first  xeadinc  id 
the  bm  wm  be  dispensed  with.  ^ 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  maj  I  yield  ooa-halfaCnvttiiis 
to  the  gentleman  from  Oregon  CMr.  Hawlbt].  wUch  wtt  ba 
one  hour?  Of  course,  I  win  have  to  ask  him  to  taki  cazo  sC 
Members  on  thtit  side  of  the  Houss  who  aie  nrpCMfnl  to  Qm 
bilL 

Mr.  FTSH.  Reserving  the  right  to  object,  Z  would  like  to 
ask  the  gentleman  from  Qeorgia  if  the  Rqmblieaa  side  *^tM 
not  have  a  little  more  time,  as  there  are  mora  MsbUmks  «o 
that  side  opposed  to  the  bill? 

Mr.  CRISP.  I  realiae  that  irbaJt  the  gcntkman  mn  Is 
true,  but  I  can  not  agree  to  give  more  than  nno  Mtif  at  mr 
time.  If.  later  on.  I  find  it  is  p^eirtfrV*,  i  sh^n  |m  ^imd  to  do 
so,  but  I  can  make  no  promises  now. 

The  CHAIRMAN.  Is  there  objection  to  the  ntffmttd  the 
gentleman  from  Georgia? 

XSiere  was  no  objection. 
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Mr.  RAGON.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Kentucky  I  Mr.  ViwsokI. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman  and  members 
of  the  committee.  I  appreciate  deeply  being  honored  with 
permission  to  open  debate  upon  this  very  vital  proposal. 

The  sponsors  of  this  legislation  take  the  position  that  the 
adjusted-service  certificates  should  be  paid  in  full  at  this 
tune  only  if  it  can  be  done  advantageously  to  the  United 
States  and  to  the  betterment  of  the  economic  status  of  the 
country. 

Our  friends  in  opposition  continually  refer  to  what  will 
happen  if  this  bill  were  to  become  law.  They  paint  a  picture 
of  havoc  and  near  chaos.  I  would  remind  them  that  we  are 
now  submerged  in  the  worst  money  panic  that  our  Nation 
has  ever  witnessed.  I  would  remind  them  that  we  have 
already  arrived  at  the  brink  of  rxiin.  We  have  reached  this 
point  without  any  urge  from  this  legislation.  Since  De- 
cember last  I  have  supported  every  measiu-e  advanced  for 
the  relief  of  our  country  except  the  moratorium.  We  were 
told  that  unless  the  moratorium  was  passed  chaos  in  Europe 
would  reign,  which  would  likewise  destroy  this  country.  We 
were  told  that  the  Reconstruction  Finance  Corporation  bill, 
the  Glass-Steagall  bill,  several  other  bills  upon  banking  and 
cixrrency,  the  revenue  bill,  and  many  other  measures  were 
needed  to  restore  the  confidence  of  a  people — to  restore  this 
country  to  prosperity.  Many  of  these  measures  have  been 
helpful.  But  they  are  superficial  palliative  treatment  of  the 
patient  without  getting  to  the  roots  of  the  disease.  This 
measure,  in  my  judgment,  goes  at  the  basic  conditions  under- 
lying our  weakened  economic  structure. 

No  one  will  deny  that  the  dollar  to-day  is  a  high  dollar. 
Bk:onomlsts  rate  it  as  worth  $2  as  compared  to  the  1919  dol- 
lar and  about  $1.60  as  compared  to  the  dollar  in  1926.  Back 
home,  values  are  such  that  leading  business  men  think  of  It 
now  as  a  2-dollar  dollar.  At  the  other  end  of  the  pendu- 
lum we  have  price  commodities  at  the  lowest  level  in  our  his- 
tory. Undoubtedly,  before  there  can  be  substantial  perma- 
nent relief  to  our  country  the  differential  between  the  dollar 
and  the  commodity  values  must  narrow. 

None  of  the  measures  we  have  considered,  in  my  judg- 
ment reach  out  as  effectively  in  that  direction  as  does  the 
measure  we  have  under  consideration.  The  opponents  say 
that  there  will  be  an  inflation  of  values.  The  adverse  report 
states  this  as  one  of  the  objections  to  the  measure.  Frankly, 
I  think  this  is  what  we  need.  As  a  matter  of  fact,  the  main 
opposition  to  the  bill  comes  from  those  who  would  not  have 
the  high  value  of  the  dollar  affected.  I  believe  that  these 
gentlemen  are  standing  in  their  own  light.  As  a  matter  of 
fac^.  I  am  convinced  that  this  economic  condition  which 
pushes  our  backs  to  the  wall  was  brought  about  deliberately 
by  an  attempt  to  manipulate  the  values  of  securities  with 
the  expectation  of  making  imtold  millions.  The  squeeze 
came  m  1929.  Values  of  securities  declined:  calls  were  made 
for  loans:  securities  were  thrown  upon  the  markets  in  un- 
precedent«d  amounts  and  the  situation  got  out  of  hand. 
The  worst  financial  debacle  the  world  has  ever  seen  occurred. 
Billions  in  values  were  dissipated  overnight.  The  wheel  of 
the  financial  engine  traveled  as  fast  in  reverse  as  it  had 
traveled  forward  in  the  prosperous  years.  Finally  it  jumped 
off  centor.  We  have  been  placing  a  "  chock  under  the 
wheel,"  we  have  been  giving  it  superficial  treatment,  but 
as  yet  the  wheels  have  not  started  in  a  forward  direction. 
It  is  hoped  by  the  sponsors  of  this  measure  that  it  will  do 
that  thing. 

Our  position  certainly  takes  high  ground  when  It  Is 
predicated  upon  benefits  to  our  country,  rather  than  im- 
mediate t)enefit5  to  a  particular  class  to  the  detriment  of  that 
nation  which  the  favored  class  served  so  welL  TTiere  is  a 
wide  difference  of  opinion  as  to  the  measure.  I  realize  that 
the  country  generally  has  received  an  inaccurate  picture  of 
it  and  its  purpose.  In  discussing  the  matter  with  Mem- 
bers of  Congress,  I  am  struck  with  the  honest  misunder- 
standing that  many  have  of  it.  It  is  not  putting  it  strongly 
when  I  say  there  are  not  a  great  number  of  people  who 
have  given  much  study  of  the  money  question.  To  most 
of  us  it  was  a  mystery,  and  to  many,  even  of  this  body.  It 
remains  a  mystery.    As  a  matter  of  fact,  there  is  no  mys- 


tery in  it.  But  there  are  those  who  would  have  it  mmain 
a  mjrstery.  They  would  enshroud  the  gold  dollar  with  the 
cloak  of  divinity  and  declare  to  be  heretics  all  those-  who 
would  not  worship  at  its  shrine.  They  would  have  the 
country  believe  that  the  currency  of  this  country  is  backed 
by  gold  and  that  money  not  so  protected  is  "  flat  "  money. 
Thus  it  is  in  this  flsht.  even  our  colleagues  on  the  Ways  and 
Means  Committee  resorted  to  the  argument  that  sponsors 
of  this  measure  sought  to  put  the  printing  press  to  work. 
We  have  some  $1,800,000,000  of  currency  behind  which  there 
is  not  a  single  dollar  of  gold. 

Sponsors  of  this  bill  in  the  committee  sought  to  amend 
H.  R.  7726  by  striking  out  section  2  therein  and  inserting 
in  lieu  thereof  language  putting  into  legislative  effect  the 
Owen  plan,  which  related  to  the  currency  to  be  issued 
hereimder.  Eleven  members  of  the  committee  of  25 
supported  that  amendment,  with  14  in  opposition  thereto. 
When  the  bill  comes  up  for  reading  this  motion  will  be 
made  in  the  House  and  the  sponsors  of  the  measure  will 
insist  upon  this  amendment.  At  this  point  I  will  read  the 
amendment  which  will  be  offered: 

Src.  a.  Payment  of  the  face  value  of  the  adjusted -aenrlre  cer- 
tificates under  sec*  Ion  S09  or  510  of  the  World  War  adjusted  com- 
pensation act.  as  amended,  shall  be  paid  In  Treasury  notes. 

The  Secretary  of  the  Treasury  Is  hereby  authorized  and  directed 
to  Issue  United  States  notes  to  the  extent  required  to  make  th« 
payments  herein  authorized  Such  notes  shall  be  legal  tender  for 
public  and  private  debts  and  printed  in  the  same  size,  of  the 
same  denominations,  and  of  the  same  form  as  Treasury  notes, 
omitting  the  reference  to  any  Federal  reserve  bank. 

He  shall  place  such  notes  in  the  Pederal  reserve  banks,  nibject 
to  the  order  of  the  Admtnlstrstor  of  Veterans'  AfTalrs,  to  t«  xiaed 
for  the  purposes  of  this  act. 

He  shall  Issue  a  like  amount  of  United  States  bonds  oearlng 
S'l  per  cent  Interest  payable  semiannually,  with  coupons  attached, 
and  such  bonds  shall  be  due  and  payable  In  20  years  from  Uie  date 
of  Issue,  subject  to  the  right  of  redemption  after  10  years. 

These  bonds  shall  be  deposited  In  the  Federal  reserve  hanks, 
as  the  agents  of  the  United  States.  In  approximate  proportion  to 
their  current  assets  at  the  date  of  the  passage  of  this  a<-t.  and 
the  Federal  Reserve  Board,  by  resolution  in  writing,  may  direct  the 
sale  to  the  public  of  such  portions  of  said  bonds  as  It  may  from 
time  to  time  desire. 

Such  ciurency  received  for  such  bonds  shall  be  exchanged  for 
the  notes  hereby  authorized  to  be  Issued  and  they  shall  be  re- 
turned to  the  Secretary  of  the  Treasury  for  cancellation. 

It  should  be  stated  that  no  one  has  testified  that  the  origi- 
nal Owen  plan,  or  the  plan  heretofore  referred  to,  or  the  plan 
of  Senator  Thomas  does  not  present  sound  money  mechanics. 
It  may  be  that  section  2  of  the  Patman  bill  providLng  for 
the  durect  issual  of  Treasury  notes  without  a  reserve  in  the 
form  of  Government  bonds,  or  without  the  use  of  bonde  being 
I  placed  in  the  hands  of  the  Federal  Reserve  Board  to  be 
I  used  for  the  purpose  of  contraction  of  the  ctn-rency  if  the 
i  expansion  thereof  became  undue,  might  have  had  just  criti- 
I  cism.   but   leading   economists  testify   that   the   controUed- 
I  currency  idea  advanced  by  ex -Senator  Owen  and  by  S«»nator 
Thomas  is  sound  mechanically. 

I  quote  from  the  hearing  a  part  of  the  testimony  of  Prof. 
Irving  Fisher. 

Page  662  of  hearings: 

Mr.  Ragon.  Now.  If  I  understand  the  Patman  bill  correctly,  there 
is  no  provision  made  at  all  for  any  redemption  of  any  of  this  cur- 
rency. That  looks  to  me.  as  a  layman,  like  an  uncoatrt>lled  expan- 
sion of  our  currency.  Now.  under  the  Owen  plan,  if  I  und<Tstand 
that,  he  has  a  method  there  of  controlling  that  expansion,  jr.  you 
might  say.  contracting  that  expansion.  As  I  gather  from  your 
remarks,  there  are  two  dangers,  deflation  and  inflation,  and  It  may 
become  necessary  to  contract  or  to  deflate  the  currency. 

Mr.  PiSHxx.  Yes.  that  Is  true. 

Mr.  Racon.  Under  the  Patman  plan  I  see  no  machinery  at  all 
for  contracting,  birt  In  the  Owen  plan  I  do  see  that. 

Mr.  PiBHxa.  Yes;  because  It  Is  redeemable. 

Mr.  Racon.  Therefore  you  would  call  any  issue  of  currenc)  under 
the  Owen  plan,  would  you.  a  controlled  expansion,  or  wou  d  that 
expansion  be  controllable? 

Mr.  PisKxa.  It  would  be  controllable:  yee.  I  do  not  thitk  that 
is  quite  what  Secretary  Mills  meant. 

Again,  at  page  666  of  the  hearings: 

Mr.  Vinson.  As  I  understood  you,  you  say  that  the  Owen  plan  or 
the  Thomas  plan  is  perfectly  sound  In  money  mechanics? 
Mr.  FiSHKB.  Yes. 

Also  I  read  from  the  testimony  of  former  Senator  Robert 
L.  Owen,  dealing  with  the  Integrity  and  soundness  of  the 
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proposed  currency  to  be  lasoed  under  the  amended  bin,  with 
his  remarks  relative  to  the  parity  of  money  as  a  result  of 
what  is  known  as  the  gold  slandard  act  of  March  14,  1900: 

Mr.  OwBM.  Mr.  Chairman  and  ffsntlemen  of  the  Committee  on 
Ways  and  Means,  when  I  had  the  honor  to  appear  before  you 
previously.  I  had  no  sulBclent  opportunity  to  answer  a  question 
propounded  by  my  good  frtend.  Mr.  Bamcr.  who  was  evidently 
\uuter  the  Impression  that  the  money  proposed  to  be  issued  for 
the  payment  of  the  soldier's  oampensatlon  would  not  have  behind 
It  an  adequate  gold  redemptkm  fund.  I  want  to  caU  the  atten- 
tion of  the  oommlttcc  to  tiM  act  of  Congress  passed  on  the  14th 
of  March.  1800,  known  as  the  gold  standard  act.  •  •  •  I  ask 
permission  to  put  in  the  record  the  first  and  second  secUons  of 
that  act.  because  It  shows  that  the  Secretary  of  the  Treasury  is 
authorlxed  by  that  act  to  use  the  credit  powers  of  the  United 
States  to  malnt,aln  at  parity  all  forms  of  money  Issued  by  the 
United  States. 

The  sections  referred  to  are  as  follows   (hearings,  pt.  14, 
784-785): 

9«  it  enacted  by  the  Senmte  and  Hoiue  of  Itrpretentative*  of 
the  United  States  of  Ameriem  im  Congree*  esssmbZed,  That  ths  dol- 
lar oonslsting  of  35  J  grains  at  goUA  nine-tenths  fine,  as  established 
by  section  S511  of  the  Bevlaed  Statutes  at  the  United  States.  shaU 
be  the  standard  unit  at  vahie  and  all  forms  of  money  issued  or 
coined  by  the  United  States  ttmil  be  maintained  at  a  parity  of 
value  with  thU  standard,  and  tt  shall  be  the  duty  of  the  Secre- 
tary of  the  Treasury  to  '"•'"^Tun  such  parity. 

Sac.   3.  That   United   States   notea,   and  Treasury   notes   Issued 
under  the  act  of  July  14.  ISM,  when  presented  to  the  Treasury 
for  redemption,  shall  be  rsil— iiml  In  gold  coin  of  the  standard 
fixed  In  the  first  section  at  this  act.  and  in  order  to  secure  the 
prompt  and  certain  redemption  of  such  notes  as  herein  provided 
it  ahall  be  the  duty  of  the  Beeretsry  at  the  Treasury  to  set  apart 
in  the  Treasury  a  reserve  fuad  td  $150XXK),000  In  gold  coin  and 
buUlon.  which  fund  ShaU  be  used  for  such  redemption  purposes 
only,  and  whenever  and  as  often  as  any  of  said  notes  shall  be  re- 
deemed from  said  fund  it  ShaU  be  the  duty  of  the  Secretary  of 
the  Treasury  to  use  said  notes  ao  redeemed  to  restore  and  maintain 
such  reserve  fund  In  the  maninr  following,  to  wit:  First,  by  ex- 
changing the  notes  so  i adeemed  for  any  gold  coin  in  the  general 
fund  of  the  Treasury;  second,  by  accepting  deposits  of  gold  coin  at 
the  Treasury  or  at  any  subtreMory  In  exchange  for  the  United 
States  notes  so  redeemed:  third,  by  procuring  gold  coin  by  the  \ise 
of  said  notes.  In  accordanes  wtth  the  provlalons  of  section  3700  of 
the  Revised  SUtutcs  of  the  United  States.     If  the  Secretary  of  the 
Treasury  is  unable  to  restore  and  maintain  the  gold  coin  in  the 
reserve  fund  by  the  foregoing  methods,  and  the  amount  of  such 
gold  coin  and  bullion  In  said  fund  shaU  at  any  time  fall  below 
8100,000.000.  then  It  shaU  be  his  duty  to  restore  the  same  to  the 
maximum  sum  of  8150.000.000  by  borrowing  money  on  the  credit 
of  the  United  SUtes.  and  for  the  debt  thus  Incurred  to  issue  and 
sell  coupon  or  regUtered  bonds  at  the  United  States,  in  such  form 
as  he  may  prescribe,  in  denominations  of   850   or  any  multiple 
thereof,  bearing  interest  at  the  rate  of  not  exceeding  3  per  cent  per 
annum,  payable  qiiarterly,  such  bonds  to  be  payable  at  the  pleas- 
ure of  the  United  States  after  one  year  from  the  date  of  their  issue, 
and  to  be  payable,  principal  aad  mterest.  in  gold  coin  of  the  pres- 
ent standard  value,  and  to  be  exempt  from  the  payment  of  all 
taxes  or  duties  of  the  United  States,  as  weU  as  from  taxation  In 
any  form  by  or  under  State,  nranlcipal.  or  local  authority;   and 
the  gold  coin  received  from  the  sale  of  said  bonds  shall  first  be 
covered  into  the  general  fund  of  the  Treasury  and  then  exchanged. 
In  the  manner  hereinbefore  provided,  for  an  equal  amount  of  the 
notes  redeemed  and  held  for  rxrfiange.  and  the  Secretary  of  the 
Treasury  may.  in  his  discretion,  use  said   notes  In  exchange  for 
gold,  or  to  purchase  or  rsdeam  any  bonds  of  the  United  Sutes,  or 
for  any  other  lawful  purpoM  the  public  Interests  may  require, 
except  that  they  shall  not  be  used  to  meet  deficiencies  in  the 
current   revenues.     That  United  States  notes  when  redeemed   in 
accordance  with  the  provisions  of  this  section  shaU  be  reissued, 
but  shall  be  held  la  the  rt— nil  fund  until  exchanged  for  gold,  as 
herein  provided:  and  the  gold  coin  and  bulUon  in  the  reeerve  fimd. 
together  with  the  redeemed  notea  held  for  use  as  provided  in  this 
section,  ShaU  at  no  time  exceed  the  maxtmum  sum  of  8150.000,000. 
Mr.  OwxN.  Every  dtieen.  no  matter  how  humble  he  be.  otight  to 
know  that  the  parity  of  the  money  issued  by  the  United  SUtes 
has  been  falthfuUy  preserved  from  that  time  to  this,  and  even 
copper  money  can  be  converted  Into  gold   at  the  option  of  the 
cltleen. 

These  notes,  therefore,  hava  bahlnd  them  not  only  whatever  is 
avanable  In  this  country  In  the  form  of  gold,  but  they  have  behind 
them  the  powers  of  the  people  at  the  United  States  through  their 
Oovemment  to  use  its  fuU  credit  to  keep  at  parity  any  money 
which  this  Congress  shall  authorftas. 
I  do  not  need  to  waste  time  on  that  question. 


To  show  you  concretely  that  we  do  have  money  without 
gold  reserve,  I  call  up  this  fact:  On  March  31,  1932,  our  total 
outstanding  currency  was  $5,459,085,385.  Our  total  8<M 
reserve  held  by  the  Treasiuy  and  the  Federal  reserve  bank 
was  (3,594,694,087.  In  other  words,  the  currency  outstand- 
ing In  excess  of  the  total  gold  reserve  was  $1,8G4,391.298.  To 
be  specific,  national-bank  notes  of  which  on  that  date  we 
had  almost  $700,000,000.  has  no  gold  reserve.    This  currency 
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is  backed  by  Oovemment  bondi  bmittm  the  etreulslkv  vtM* 
lege  and  approximately  gao.O0O.M0  in  lawful  aMB^.  Ho, 
Ut.  Hopkhih;  not  gold,  but  lawful  aiooey.  TIm  t'it  eC  Qm 
silver  dollar  in  April  of  this  year  WM  28  oentB.  Weluulaaiat 
$500,000,000  in  sUver  certificates  with  diver  doHsrt  In  Mn 
number  as  reserve.  Tile  actual  vmlue  of  the  Mecrve  wut 
$140,000,000-  That  menns  that  $3«0.000M0  of  then  aUw 
certificates  had  the  same  »^^'^»ig  that  the  «»»i^.^||j_K—i ^^ 
notes  had — rjiat  is.  the  credit  of  the  Nation.  FMeni  leerun 
notes  require  a  minimum  oi  40  per  cent  reierve  in  foU  snl. 
prior  to  the  Glass-Steagmll  biil.  60  per  cent  in  coomiaceiia 
peper.  On  March  31. 1932.  there  were  $2,546,943^7  of  audi 
currency.  The  gold  reserve  behind  theee  notea  on  tkst  deto 
was  only  $:I90.230.<23  tees  thsn  the  total  TMenl  imnL 
notea  in  circulation.  Tet  a  little  more  than  $1.M0XHM.000 
in  gold  was  required  as  the  legal  gold  raaerve  for  such  fed- 
eral reserve  notes. 

Not  many  days  ago.  in  the  consideration  of  a  biU  from 
the  BanUnK  and  Currency  Committee,  we  were  toU  that 
the  Secretary  of  the  Treasury.  Mr.  MiUa.  had  apvroved  an 
amendment  to  the  hi^wn^ng  act  placing  the  itahaiitmei, 
bonda.  and  obligations  of  the  intermediate-credit  baaka  upon 
a  parity  with  commrrclal  pi^ier  and  Oovemmflnt  »»«i^^  fg^ 
the  purpose  of  the  issuanee  of  Federal  reaenre  not«.  Tte 
House  passed  such  a  bilL  It  is  more  than  panlng  ■trange 
to  me  that  the  Treasury  would  approve  secondary  obliga- 
tions of  thi»  character  as  a  reserve  for  currency  and  *h^n 
object  to  the  issual  of  currency  backed  by  direct  «HHf«»v«TH 
of  the  Oovemment  itself. 

We  are  told  that  we  have  $5,400,000,000  outstandii«  cur- 
rency. Of  tills  amount  two  and  one-half  billions  ia  in  cir- 
culaUon.  We  make  this  statement  upon  the  authority  of 
Doctor  Ooldenweiser,  director  of  research  and  *tfttffttfn  of 
the  Federal  Reserve  Board,  who  teetifled  befoie  the  com- 
mittee as  follows: 

Doctor  GoLonrwBisaa.  I  have  soase  figures  hare  that  wiU  latea^ 
you.  It  shovs  thnt  of  the  five  and  a  half  bUlkm  doQars  et  ear- 
rency  outstanding,  there  is  about  87SO.0O0,0O0  In  the  baaka  and 
about  81,360,000,000  probably  sttu  in  hoaids  aecumalatagm  the 
past  18  monchs  and  about  8500.000,000  also  In  hoaHto  but  Ba8 
created  in  this  panic;  Just  ordinary  hoards.  pec»>le  havlnc  a  Jlttie 
nest  egg  tucked  away.  There  are  about  thrtt  hundred^mmioag 
that  are  abroad,  of  which  one  hundred  millions  aia  la  0«ba  aai 
two  hundred  mlllloDs  in  other  oountrlaa,''and  about  aioaMMjDaa 
has  been  destroyed.  Bo  that  the  total  amount  of  monay  that  ^^ 
not  do  any  actual  business  U  82.900.000.000  and  the  active  monav 
is  about  83,500,000.000.  «ww»^ 

With  $2,200,000,000  of  new  currency  Issued,  the  am/>^»*»  of 
currency  in  circulation  would  stUl  be  $700,000,000  ahy  ctf  the 
actual  amount  at  currency  now  outstanding. 

It  is  thought  by  some  that  the  money  would  find  itg  mj 
into  the  banka.  and  hoarding  would  result.   It  is  eau  to  crtti- 
ciae  the  banks  and  their  slowness  in  «^*t^nd«ng  credit.    But 
you  must  remember  that  the  banks  aie  trustees  of  the  de- 
posits of  that  institution.    The  pn«>erty  values  bftve  deive- 
elated,  securities  have  declined  to  almost  the  vmnlslhing 
point.    The  Federal  reserve  bank  has  not  been  partleolarly 
lenient,  and  for  these  and  many  crther  reasons  MftVf  art 
slow  to  extend  credit.    But  with  this  flow  of  new  cantuer 
into  their  vaults  they  would  have  added  money,  and  their 
natural  instinct  would  be  to  liberate  money  for  the  pivpooe 
pt  earning  money  for  the  institutioa.    In  this  wise  the  ?•» 
locity  of  money  would  be  aooeletmted.    The  turnover  to  om 
of  the  essential  needs  for  this  countey^  return  to  prospsiiiy. 
Without  money  and  without  an  opportunity  to  cHttaln  cradtt 
the  business  man  is  unaUe  to  operate  his  hiMlnoai     That 
means  that  the  laborer  Is  out  of  employment;  tlwt  f^^wf 
that  the  fanoer  has  no  market  for  his  commodities;  that 
means  that  his  purchasing  power  has  lowered  almost  to  the 
vanishing  point,  which,  in  turn,  means  that  the  product  of 
the  mill  and  the  factory  used  by  him  is  not  f orthoomiiw. 
It  is  an  endless  chain.    We  believe  that  once  the  wheel  is 
started  toward  progress  its  meed  will  be  accelerated,  the 
purchasing  power  of  our  people  wiU  be  magnlAed.  the  dif- 
ferential betv^een  the  dollar  and  the  commodity  priees  wlB 
be  narrowed,  and  normal  eonditkms  wlU  at  last  prevails 

Our  f  FiendH  in  the  Treasury  and  on  the  Federal 
Board  stote  that  they  have  been  granting  credits  ta 
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bankini  tosUtutlOM  to  sfcupcndoua  sums.  That  such  credits 
have  been  made  we  do  not  question,  but  let  us  examine 
the  method  at  this  expansion  of  credit  and  compare  it  with 
the  expansion  of  both  credit  and  currency  that  wiU  come 
from  the  enactment  of  this  law. 

The  Olass-SteagaD  bill  became  law  February  27  1932. 
Since  that  date  the  Federal  Reserve  Board  has  purchased 
Government  securiUes  totaling  $i;J59.976.550.  This  brings 
the  purchases  up  to  June  9.  Between  February  27  and  this 
Utter  date  the  Federal  reserve  banks  have  sold  securiUes 
in  the  sum  of  $172,502,300.  This  makes  the  amount  of  bonds 
purchased  in  excess  of  that  sold  between  these  dates  the 
sum  of  $1,087,474,250. 

The  operation  is  as  follows:  The  Federal  reserve  bank 
purchases  the  United  States  bonds  from  the  member  banks. 
They  pay  for  It  by  charging  off  the  Indebtedness  of  the 
member  bank  to  it  and  by  crediting  said  member  banks 
account  with  it  for  the  remainder:  or.  if  the  member  l»nk 
does  not  owe  the  Federal  reserve  bank,  they  dmp^  CTedlt 
their  account  wlih  it  for  the  purchase  price  The  bo^  rf 
the  member  bank  are  not  changed  except  that  its  debt  to 
the  Federal  reserve  bank  is  marked  off.  but  its  a^ets  are 
reduced  by  the  amount  of  Oovemment  bonds  so  sold,  cer- 
tainly it  eases  up  the  member  bank.  They  probably  are 
reliev^  from  the  fear  of  a  call  from  tlie  Federal  reacrve 
bank  to  the  extent  of  the  value  of  the  bonds  at  least,  and 
some  benefits  obtain.  But  the  facts  certainly  convince  that 
this  method,  buying  bonds— the  open-market  operation— has 
not  been  effective  in  permitting  the  banks  to  extend  credit 
to  business  men  throughout  the  country.  The  facts  im- 
doubtedly,  show  that  this  vast  operation,  practically  ♦l.ljp.- 
000  000  In  credits— one-half  of  the  amount  involved  in  this 
adjusted-service  certificate  proposal— has  not  started  the 
wheels  turning  in  advancing  direction. 

On  the  other  hand,  when  this  currency  is  distributed  by 
the  payment  of  the  adjusted-service  certificate,  the  most 
evenly  distributing  method  that  could  possibly  have  been 
provided,  the  new  currency  paying  the  obligations  of  Amer- 
ican citizens,  many  times  over,  finally  finds  its  way  to  the 
banks  in  every  community,  in  every  SUte  of  the  Umon, 
This  money  is  an  added  resource.  Undoubtedly  the  last 
creditor  to  whom  it  is  paid,  the  genUeman  or  the  business 
concerns  who  deposit  it  in  the  bank  will  have  use  for  it  m 
the  payment  of  their  obligations  and  ad  infinitum.  It  is  our 
contention  that  the  expansion  of  currency  Includes  expan- 
sion of  credit. 

My  friends,  the  fact  that  the  gold  reserve  of  this  country 
will  support  expansion  of  the  currency  admits  of  no  argu- 
ment. The  mere  statement  of  the  amoimt  of  gold  used  as 
the  reaerrc  of  the  Federal  reserve  notes  shows  beyond  owi- 
traventkm  that  an  expansion  of  currency  can  be  had.  But 
we  do  not  have  to  reach  that  conclusion  with  our  mental 
efforts  alone.  We  win  read  from  the  Federal  Reserve  Bul- 
letin of  ICarch.  1932,  which  is  an  authoritative  sUtement  to 
support  of  our  views,  which  statement  was  todorsed  un- 
equivocally by  repreaentotlves  of  the  Federal  Reacrve  Board 
before  our  committee.    Ilie  quotation  reads: 

XJxuSmc  th»  terms  of  the  Federal  reserve  act  the  ^derml  reserre 
banks  must  malntam  a  SS  per  cent  reserve  to  gold  or  lawful  money 
•oatast  their  deposit  UsbiUUes  and  a  reserve  of  40  per  eent  to  gold 
MBtost  tbsir  notes.  On  February  24.  for  instance,  the  reserves  of 
the  FMsral  xeeerve  banks  were  $3,140,000,000:  Federal  reserve  notes 
la  actual  elrculstlon  were  $a.M3.000,000  and  deposits  $1,973,000,000. 
The  S5  per  cent  nauifu  against  deposits  would  be  $601,000,000 
which  would  shaorb  aU  of  the  $202,000,000  of  reserves  other  than 
gold  and  to  addition  $489,000,000  ot  gold,  and  the  40  per  cent  re- 
serve against  Federal  rceerve  notes  wotild  be  $1,057,000,000.  ao  that 
ttM  total  reserve  requirements  would  be  $1392.000.000.  This  figure 
represents  the  total  amount  ai  gold  on  which  the  Federal  rceerve 
system  eould  bass  additional  credit.  On  the  basis  of  these  excess 
reserves,  the  Federal  raeerve  banks  could  issue  $3,500,000,000  of 
credit,  tf  the  demand  were  for  currency,  and  $4,000,000,000  if  tt 
wwe  for  depcatts  at  the  leiierve  banks.  There  is  nothing  in  the 
new  leglslaaop  that  to  any  way  changes  these  maitmnm  amouote. 
It  dom,  hofwevcr.  have  an  important  bearing  on  the  manner  to 
which  the  eztansion  of  credit  can  be  accomplished  imder  the  law. 

It  has  been  argued  that  the  iasual  of  these  Treasury  notes 
would  drive  other  currency  out  of  clrculati<m.  Doctor 
GoktenweiMr.  on  page  748,  refutes  that  argument  decisively. 


June  14 


lUere  Is  another  argument  that  Is  thrown  toto  the  faces 
of  those  sponsoring  this  measure,  and  that  Is  that  It  would 
unbalance  the  Budget,  What  Budget?  Do  you  gentlemen 
refer  to  the  1931.  1932.  or  1933  Budget?  This  bill  was  not 
enacted  at  the  time  when  the  1931  Budget  lacked  $303.- 
000,000  of  being  balanced  on  July  1.  1931.  This  bill  is  not 
now  law  at  a  time  when  the  Budget  for  1932  will  itnl  by 
$3,000,000,000  of  being  balanced.  Some  say  that  it  wlU 
unbalance  the  1933  Budget,  My  friends,  it  docs  not  touch 
the  Budget  for  the  year  1931,  1932,  or  1933.  The  idea  of 
unbalancing  the  Budget  for  the  comtog  fiscal  year,  1933.  Is 
nothing  more  nor  less,  to  my  opinion,  than  a  smoke  screen 
to  prevent  the  American  people  from  knowing  that  tho 
Budgets  for  1931  and  1932  lacked  practically  $4.000.00(),000 
of  being  balanced.  In  my  opinion,  the  cry  to  "  balance  the 
Budget  for  the  next  fiscal  year  "  is  the  affirmative  action  to 
exclude  from  view  the  fact  that  for  the  fiscal  year  next  i)ast. 
and  the  present  fiscal  year  endtog  July  1,  the  administration 
of  Mi.  Hoover  has  failed  to  keep  the  faith  of  the  American 
people — has  failed  to  keep  the  Budget  balanced.  It  is  not 
the  fear  of  the  knowmg  bustoess  man  that  the  Budget  of 
1933  may  or  may  not  be  balanced  that  has  impaired  or  de- 
stroyed his  confidence  to  Government.  In  my  Judgment,  It 
is  the  fact  that  this  governmental  bustoess  of  1931  and  1932 
has  been  so  managed  as  that  their  ends  would  not  meet  that 
has  caused  financial  despair.  But,  this  bonus  legislation 
does  not  affect  any  budget  of  this  country,  top,  side,  or  bot- 
tom. There  is  not  one  stogie  penny  to  be  taken  from  the 
Treasury  of  the  United  States  under  this  measure;  there 
is  not  one  single  penny  of  additional  taxes  to  be  levied  to 
liquidate  the  obligations  of  the  Federal  Government  already 
tocurred — to  change  the  nonnegotiable  form  of  that  obliga- 
tion to  the  form  of  a  negotiable  obligation. 

The  adjusted-service  certificates  certainly  arc  obligations 
of  the  Inderal  Oovemment.  Some  say  they  are  not  yet  due. 
To  that  I  do  not  subscribe.  The  theory  upon  which  the 
adjusted-service  certificates  were  Issued  was,  as  their  name 
implies,  an  adjustment  of  the  service  pay  of  the  veterans  of 
the  World  War.  It  was  said  that  this  adjustment  should  be 
an  added  dollar  per  day  for  domestic  service  and  $1.25  per 
day  for  foreign  service.  This  is  what  is  known  as  a  service 
credit.  To  it  is  added  the  sum  of  25  per  cent  for  the  de- 
ferring of  the  payment  Until  1945.  Undoubtedly,  the  theory 
of  this  adjusted-service  certificate  was  the  adjustment  of 
the  pay  for  services  rendered.  To  what  date  did  it  relate — 
when  the  services  were  rendered,  or  some  seven  or  eight 
years  afterwards?  Assxime  that  there  was  a  difference  of 
opinion  as  to  a  contract  between  two  todividuals  for  services 
rendered.  Litigation  results,  and  the  added  pay  is  secured 
by  Judgment.  Would  not  the  Judgment  bear  toterest.  at 
least  from  the  time  when  the  services  ceased?  Bring  this 
rule  toto  application  to  this  case.  Is  not  it  fair  to  compute 
Interest  upon  that  sum,  which  evidences  the  adjustment  to 
the  pay  of  the  soldier,  from  November  11,  1918,  when  the 
noise  of  battle  ceased?  Is  not  It  more  fair  to  begto  then 
than  to  start  the  toterest  payment  on  January  1.  1925.  six 
years  thereafter?  My  friends,  we  have  untold  precedents 
whereto  our  Oovemment  pays  toterest  upon  indebtedness 
adjudged  against  it,  dating  back  to  the  time  when  the  obli- 
gation is  created.  One  example  is  the  tax  refund.  Uncle 
Sam  collects  more  money  than  the  taxpayer  owes.  The 
taxpayer  Is  deprived  of  the  use  of  that  money  and  goes  to 
the  bureau,  possibly  the  Board  of  Tax  Appeals,  and  finally 
the  refuxxl  is  ordered.  That  money  bears  toterest  from  the 
date  of  the  payment  by  the  taxpayer.  Truly.  bUUons  of 
dollars  have  been  refunded.  Upon  these  billions,  without 
question,  the  interest  is  computed  from  the  date  of  the  pay- 
ment— the  date  when  the  adjustment  should  have  been 
properly  made. 

80.  considering  the  adjusted- service  certificates,  that 
which  it  is,  an  adjustment  pay,  it  is  fair  to  compute  to- 
terest upon  it  from  November  11.  1918:  and  when  you  do  It, 
compouiKiing  it  annually,  as  the  Oovemment  is  now  com- 
pounding toterest  annually  against  the  World  War  veterans 
on  its  loans  to  him.  you  will  see  that  the  face  value  of 
the  adjusted-service  certificates  is  due  to-day.    I  say  this 
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upon  the  authority  of  flgures  submitted  by  the  Veterans' 
Bureau. 

Mr.  PARSONS.    WUl  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  regret  that  the  time  al- 
lotted mc  will  not  permit  me  to  srield. 

But  some  say  that  the  contract  has  been  executed:  that 
the  rights  of  the  Oovemment  and  the  soldiers  were  con- 
cluded with  the  adjusted  compensation  act  of  1924.  Let  us 
see  about  this  phase  of  the  question.  It  is  evident  that  it 
takes  two  people  to  make  a  contract.  There  must  be  a 
meeting  of  the  minds.  There  must  be  agreement.  The  leg- 
IslaUon  of  1924  authoriitwt  the  Issual  of  adjusted-service 
certificates  was  a  one-sided  bargain.  The  Government  was 
the  one  speaking — the  acddiery  of  the  country  never  in- 
dorsed nor  agreed  to  the  contract  before  it  was  made  nor 
afterwards.  The  bonus  taUl  was  brought  to  the  floor  of 
Congress  under  the  rule  that  prohibited  any  amendment 
being  offered  from  the  floor.  In  consequence  of  which  I  say 
the  matter  is  not  concluded.  In  matters  legislative  dozens 
of  times  during  a  session  of  Ooogrees  do  we  see  amendments 
to  existing  contracts  and  existing  laws. 

For  Illustration:  This  Nation  loaned  billions  of  dollars  to 
its  allies  both  before  and  after  the  armistice  was  signed. 
The  nations  at  the  time  of  receiving  the  loans  executed 
agreement  to  pay.  Some  six  or  seven  years  thereafter  the 
Congress  of  the  United  States  went  behtod  this  obligation  to 
pay.  provided  a  debt  commission,  and  a  new  debt  agreement 
was  reached.  Thereby  many  billions  of  dollars  were  for- 
given these  foreign  nations.  My  friends,  the  money  for- 
given was  money  procured  from  the  American  people,  evi- 
denced either  by  taxation  or  Oovemment  bonds  sold  to  the 
people.  The  American  Oovemment  approved  the  act  of  the 
Debt  Commission  and  made  a  new  contract  with  the  foreign 
nations. 

Agato  to  1919.  or  maybe  to  the  early  days  of  1920,  the 
transporUUon  act  came  along,  and  to  one  section  of  it  there 
was  written  what  is  commonly  known  as  the  "recapture 
clause."  whereby  moneys  to  excess  of  a  reasonable  yield  were 
to  be  paid  into  a  reserve  fund  of  the  carriers  and  to  the 
Interstate  Commerce  Commission  as  a  general  railroad  con- 
tingent fund.  To-day  there  is  marc  than  $360,000,000  ac- 
cumulated. All  the  raihtMds  to  the  Nation  affected  are 
clamortog  for  the  repeal  of  the  recapture  clause,  and  thereby 
return  this  sum  of  $360,000,000  to  their  treasury.  It  could 
well  be  said  to  connection  with  such  legislation  that  the  con- 
tract had  been  made  and  the  matter  concluded.  But  you 
and  I  know  that  laws  are  amended  almost  daily  while  Con- 
gress is  to  ses8i<m,  meeting  changed  conditions  and  doing 
that  which  the  Congress  deems  to  be  right  and  proper.  So, 
to  this  connection,  there  is  "«*^«"g  nwng^ifd  about  reopMking 
the  case  or  reforming  ttke  contract. 


I  have  endeavored  to  derdop  my  argument  for  this  legis- 
lation upon  the  plane  first  Indicated,  and  that  was  that  we 
feel  that  this  legislation  is  meritorious  and  highly  advan- 
tageous to  our  NaUon.  It  taas  been  hard  for  us  to  refrato 
from  answering  criticisms  hurled  at  World  War  veterans 
and  Members  of  Congress  sponsoring  this  legislaUon.  Suffice 
for  us  to  say  that  such  critics,  even  Members  of  this  body, 
whm  you  impugn  the  motive  of  any  Member  espousing  this 
cause,  it  may  be  that  -  TtMBf  know  not  what  they  do."  Any 
time  to  this  body  piopeitf  rights  will  have  valiant  support. 
It  is  articulate  with  all  the  power  that  money  and  influence 
can  put  to  motion.  The  metropolitan  press  heeds  their 
importunities.  When  human  rights  become  tovolved.  then 
immediately  the  vested  interests  strike  out.  hitting  to  every 
direction  all  those  who  stand  in  their  way. 

Personally,  to  1924.  when  the  adjusted  compensation  bill 
was  being  considered.  I  ▼oiced  my  desires  for  a  payment  to 
cash.  I  supported  the  measure  that  became  law.  In  a 
former  Congress.  1922.  the  minority  members  of  the  Ways 
and  Means  Committee  strongly  characterized  the  bill  as  a 

Due  blU.  rain  check,  borrowed  money  bonua  mode  of  payment — 
an  laault  to  every  World  War  veteran,  and  shameful  discredit  to 
Congress  and  the  Nation. 

That  report  carried  the  information  that  the  administra- 
tion had  paid  more  than  $3.MijMW,000  to  war  contractors, 


12115 

had  given  and  loaned  $3.000.i00.000  to  ndlrandi^  sttA  mH* 
lions  to  feed  the  hungry  of  Sunnw.  TtMen  Is 
argument  about  how  to  get  money  or  where  to  get  It 
the  direct  toterest  of  the  Mg  interests  is  involved.  ««* 
Hamiltonian  theory  is  to  make  suocessful  those  on  top  of  tkt 
heap  and  some  ot  their  profits  will  pexcolatt  to  tha  mmmm 
of  the  people. 

Twenty-six  billion  dollars  war  expense,  then  $S.<nMOOMt 
to  war  profiteers  and  $3.000.00«.OM  to  tte  xmtt 
mediately  after  the  war.  bllllans  of  dcdlars  to 
nations  by  way  of  war-debt  reduotlans,  and  att  tbe  hun- 
dreds of  miUicms  recently  paid  out  for  other  parpmm  crw 
tainly  inclines  me  to  the  idea  that  this  Nation  eonld  pay 
the  adjusted-service  certiflcates.  Utadoubtedly  ^nn  fei  no 
reason  why  we  could  not  adopt  the  method  of  MteaaeiBg 
hereto  suggested  when  these  »>*WfitifflMr  now  nutsleiMliiw  u* 
due  to  major  part,  if  not  In  whole— particularly  when  the 
reftoancing  is  without  cost  of  an  added  «<*»w^  to  tike  '^Yrm- 
ury  of  the  United  States. 

I  trust  that  I  have  not  been  unduly  exeroised  tn  the  tiiiati 
ment  of  this  matter.  While  I  may  reftmin  tram  MBtf 
expressing  my  attitude  toward  the  human  equation  Infotved. 
I  can  not,  to  my  mind  and  heart,  forget  tile  boys  of  yes- 
terday who  were  the  proud  defenders  of  our  flag,  w^  haw 
heard  talked  about  the  payment  of  $6,000,000,000  for  their 
injuries  and  illnesses.  As  an  economic  proposition,  how 
many  billions  of  doUars  has  this  country  taken  tram  ttMB 
to  their  physical  and  mental  inability  to  pursue  their  hopes 
and  their  ambitions? 

In  the  majority  report  they  go  so  far  as  to  charge  tbe 
soldier  with  $2  a  day  for  his  keep,  endeavoriiw  to  tartng  his 
wage  to  the  average  for  1919.  Every  soldier  ulio  ssrved  in 
that  man's  army  knows  that  by  the  time  the  insuraaoe.  tbe 
allotment,  and  a  few  proper  credits  were  subtracted  from  the 
pay  of  the  private  the  sum  total  of  his  m«M«tH^  salary  ap- 
proached nothing.  Iliey  did  not  serve  formoootary  ivwutL 
Patriotic  Are  stirred  their  breasts;  love  ot  eoontry  t-tN^tj 
them  with  a  world-admired  seal  Nothing  would  be  too  good 
for  them  when  they  returned,  they  were  told.  AOMrtca 
would  ever  be  grateful.  Now  to  a  matter  coooeming  wblcb 
they  are  much  toterested  their  names  would  be  ^irfamiHl. 
their  motives  attacked.  Before  you  attack  tlism  tn  «*»*■ 
forum,  boys,  remember  who  they  are — lest  you  fernet* 
you  forget!     [Apiriause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  fnm 
tucky  has  exphed. 

Mr.  CRISP.    Mr.  Chairman,  win  the  Chair  astttyi 
I  have  used  10  mtoutes.  please? 

Mr.  Chairman.  I  am  smre  this  House  win  i^iee 
that  I  am  never  tatoierant  of  those  wbo  **wi**  wltti  ma.  I 
accord  to  each  of  them  steoertty  of  purpooe.  As  ter  ••  I 
am  conco-ned,  to  the  ***— *»frnit  of  my  ptfblls  fhrty  X  MMt 
follow  the  dictates  of  my  eoaeelenee  and  my  jadgmsttt  as  to 
what  is  best  for  my  country,  for  in  this  «nflrf«Miy  X 
placed  the  welfare  of  country  above  every  oUmt 
Hon.     [Apfriause.] 

I  can  not  vote  for  this  leiiilsUuii  »Trfimtt  I  bfil|«ni  it  vm 
work  injury  upon  the  country  that  we  all  lova.  &i  ItM, 
when  this  legislation  was  enacted.  I  signed  a  mtaorttr  tvport 
urgtog  that  the  $1  and  $I,2S  per  day  extra  «-«— r-*it*iw 
be  paid  them  to  cash,  because  the  country  at  that  ttae  eoold 
have  financed  it  and  could  have  paid  it.  and  I  felt  ^Nwi  tliat 
if  that  was  taken  as  a  basis  for  issuing  paid-up  ^wf^imnfff 
policies  due  to  1945  the  very  conditions  that  <*«w^ftimi  us 
to-day  would  obtain.  It  would  have  been  the  part  of  wis- 
dom to  have  paid  to  fun  at  that  time. 

These  adjusted-service  certifleates  are  not  doe  untn  IMS. 
The  contract  between  the  Government  and  the  veterans  Is. 
to  the  effect  that  whatever  estra  compensation  was  due 
them  on  that  basis  would  be  used  as  a  lump  sum  to  par- 
chase  nn  insurance  certificate  due  in  1949,  Just  as  thsy 
could  have  taken  a  like  amount  of  money  and  purchased  a 
paid-up  insurance  certificate  from  a  private  company.    My 
friends,  to-day  there  are  hundreds  and  thousands  of  flmnr 
ican  citizens  who  have  bought  and  paid  for  insurance  pellelos 
in  private  companies,  now  paid  up,  who  would  be  -*^'V'*H  to 
have  them  cailied  to-day  for  the  fuU  amount  of  tbe- 4 
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cate.  bat  they  ean  not  get  them  paid  because  It  te  not  In 
accordance  with  the  contract. 

I  do  not  believe,  with  the  economic  condition  of  this 
country,  the  financial  condition  of  the  Treasury,  with  bur- 
densome taxes  laid  upon  the  backs  of  the  American  people, 
that  these  certificates  can  now  be  paid  when  they  are  not 
due  until  1945.  If  they  are  paid  to-day  the  practical  effect 
Of  it  wlD  be  that  the  United  States  is  paying  our  brave 
veterans  in  advance,  and  giving  them  two  billicm  two  hun- 
dred minion  more  than  was  Intended  by  Congress  when  the 
law  was  passed.  I  have  the  highest  respect  for  otir  ex- 
aervlce  men.  I  have  the  kindliest  feelings  for  them,  and  I 
have  supported,  up  to  date,  an  remedial  legislation  for 
their  benefit,  and  have  handled  many  of  their  claims.  Just 
as  other  Congressmen  have,  and  have  tried  to  assist  them 
in  thetr  claims  for  Cbmpensatkm,  hospitalizatioci,  and  so 
forth.  I  believe  it  is  the  duty  of  the  Qovemment  to  care 
for  its  disabled  soldiers  and  their  dependents:  but.  in  my 
judgment,  the  United  States  is  measuring  up  fully  to  this 
responsibihty.  The  apparopriatioDS  for  them  for  the  next 
fiscal  year  will  total  a  little  over  $1,000,000,000.  or.  in  fact. 
25  cents  out  of  each  dollar  spent  by  the  Federal  Government 
goes  to  care  for  its  ex-aervice  men.  The  United  States 
to>day  appropriates  yearly  more  for  its  disabled  heroes  and 
their  depoidenti  than  Qreat  Britain.  France.  Italy.  Belgium. 
and  Oermany  otnnbined.  The  last  Congress  passed  a  bin 
authorizing  our  ex-aervice  men  to  barrow  as  much  as  50 
per  cent  of  the  face  value  of  their  adiusted-service  certifi- 
cates. Practically  three-fourths  of  them  have  availed  them- 
selves of  this  privilege.  Those  who  have  b(HTOwed  50  per 
cent  on  a  4  per  cent  discount  basis  on  the  face  value  of  thetr 
oerttflcates  have  been  paid  practically  in  fun  the  dollar  or 
dollar  and  a  qiiarter  a  day  extra  compensation  allowed  them 
in  the  act  of  1925— 4he  basis  for  their  paid-up  adjusted- 
aervioe  certificates.  I  repeat — In  my  judgment,  the  Federal 
Oovemment  can  not  pay  the  remainder  of  these  certificates 
in  fUU  to-day  without  Irreparable  injury  to  the  people  of  the 
United  SUtes. 

The  proponents  of  this  measure  say  the  Oovemment  can 
pay  It  by  issuing  Treasury  certificates  and  not  add  addi- 
tional taxes.  I  myself  believe  that  a  fallacy.  I  am  neither 
an  economist  nor  a  financier  but  must  jiist  use  my  common 
sense  and  my  Judgment  in  the  discharge  of  my  ofBcial  duty. 
If  I  believed  the  Oovemment  could  issue  $2,400,000,000  of 
money  and  keep  it  at  par  throughout  the  world.  I  never 
would  have  voted  to  levy  $1,118,000,000  additional  taxes 
upon  the  American  people.  [Applause.!  If  that  could  have 
been  done,  why  did  we  not  issue  Treasury  certificates  and 
pay  tbe  deficit?  Tea.  why  not  go  further  and  issue  tovx  or 
five  bllhon  more  aiid  retire  that  much  of  the  public  debt 
and  rtop  intoest.  and  save  the  American  taxpayers  that 
much  interest  mmiey?    [Applause.] 

My  friends.  I  myself  do  not  believe  the  Oovemment  of 
the  United  States  can  have  any  good  money  and  maintain 
tts  finaneial  integrity  and  the  stabiUty  of  its  credit  except 
by  revenues  collected  from  the  people  in  the  way  of  taxes. 
Under  these  conditions  I  can  not  and  I  wiU  not  vote  for  this 
legislation,  because  I  do  not  believe  it  just  to  the  masses  of 
tbe  American  people  who  win  have  to  pay  the  bin. 

I  am  conscious,  of  course,  that  I  can  not  change  a  single 
vote  in  this  House.  I  also  know  that  this  biU  wiU  pass  tbe 
House.  What  its  fate  wHl  be  in  the  Senate  I  knofw  not.  but 
I  do  know  that  if  it  reaches  the  President  be  wffl  veto  it 
[applaase]  and  that  it  can  not  be  passed  over  a  veto. 

I  win  not  rrnnwime  any  more  of  the  time.  I  desire  to 
give  it  to  other  friends  who  are  asking  for  it. 

In  fonrhisinn  let  me  say.  just  as  those  brave  ex-service 
men  were  wining  to  sacrillce  their  Uves,  if  need  be.  for 
country  In  time  of  war.  In  this  time  of  great  distress,  of 
sofferinc  by  the  masses  of  the  people,  greater  than  they 
underwent  during  tbe  war,  it  win  be  but  a  smaU  sacrifice 
f or  me  to  laj  down  my  political  life,  if  necessary,  to  serve 
my  coontry.    [AppJause.1 

Mr.  BAWUY.  Mr.  Chairman.  I  yield  five  minutes  to  tbe 
gentlftnan  from  New  York  [Mr.  FtsBl. 

Mr.  nan.  Mx.  Chairman,  the  World  War  veterans,  or 
■$  least  lome  of  them,  and  I  hope  a  smaBpart,  are  under  a 


double  misapprehension.  Many  of  the  bonus  marchers  have 
come  to  Washington  honestly  believing  that  they  are  owed 
money  by  the  Oovemment  of  the  United  States.  Further- 
more, there  are  many  veterans  who  believe  that  the  Con- 
gress voted  to  give  $2,000,000,000  to  the  big  interests  in 
America,  to  the  banks,  to  the  railroads,  and  to  the  insurance 
companies  through  the  Reconstruction  Finance  Corporation. 

in  the  first  place,  as  was  stated  yesterday,  the  Govern- 
ment owes  nothing  to  any  able-bodied  veteran  in  this  coun- 
try on  his  adjusted-service  certificate  until  1945. 

In  the  second  place.  Congress,  only  a  year  or  so  ago. 
voted  very  properly  to  loan  the  veterans  50  per  cent  of  the 
face  value  of  their  own  policies  in  order  to  afford  relief  and 
help  the  World  War  veterans  in  their  economic  difficulties 
and  I  urge  that  before  Congress  adjourns  that  the  Interest 
rates  on  these  loans  be  reduced  to  3  per  cent 

As  far  as  the  Reconstruction  Finance  Corporation  is  con- 
cerned— and  I  hope  the  reporters  for  the  press  wlU  get 
this — ^the  Oovemment  is  not  giving  away  any  money  to  the 
big  Interests.  We  established  the  Reconstruction  Finance 
Corporation  and  empowered  It  to  make  loans  and  extend 
credit  on  good  security,  to  railroads  and  to  banks,  but  a  very 
large  percentage  of  the  loans  are  going  to  maintain  the  sol- 
vency of  the  smaU  banks  throughout  the  country.  The  Re- 
construction nnance  Corporation  authorities  informed  me 
this  morning  that  70  per  cent  of  their  loans  went  to  smaU 
banks  In  cities  with  populations  under  5,000.  It  went  there 
to  do  what?  To  save  the  credit  of  tbe  grocer,  the  butcher, 
the  baker,  the  dairyman,  and  the  farmer.  It  did  not  go  to 
Morgan  or  Rockefeller  or  WaU  Street  or  to  the  big  Interests, 
but  to  the  people  in  need  of  loans  in  the  smaller  cities  of 
America.  That  was  the  purpose  of  the  bill,  and  that  is  how 
the  bin  is  being  carried  out  by  a  nonpartisan  board  in  the 
interest  of  the  American  people.  But  for  some  reason  many 
of  the  veterans  are  under  the  Impression,  probably  due  to 
vicious  propaganda,  that  we  are  giving  away  money  to  the 
big  interests,  instead  of  requiring  adequate  security  on  aU 
loans.  The  people  back  h<»ne  are  the  ones  that  benefit  most 
through  the  saving  of  smaU-town  banks  from  flnaTwitti  dis- 
aster. The  trig  banks  very  generally  are  solvent,  liquid,  and 
have  plenty  of  money,  but  the  smaller  financial  Institutions 
need  long-term  credits  in  this  national  emergency. 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  FISH.  I  am  sorry.  I  can  not  yield.  I  wish  I  had 
time  in  my  five  minutes  to  answer  the  able  speech  of  Bir. 
Vncsoir.  the  gentleman  from  Kentucky.  Why  haggle  for 
months  upon  months  about  reducing  expenditures,  cutting 
down  the  salaries  of  Oovemment  employees  and  balancing 
the  Budget  if  the  principle  the  gentleman  upholds  is  good? 

Why  not  Issue  by  aid  of  our  printing  presses  one  billion, 
five  billions,  or  ten  billions  of  dollars  to  pay  off  aU  our 
debts,  to  pay  for  our  national  defense,  to  balance  the  Budget, 
to  provide  for  public  works  and  unemployment  relief?  The 
same  principle  holds.  What  is  sauce  for  tbe  gooee  is  sauce 
for  the  gander. 

I  admit  If  we  owe  the  veterans  anything.  It  ought  to  be 
paid,  not,  however,  through  printing-press  methods.  We 
have  always  found  ways  and  means  to  pay  any  just  debt. 
and  we  are  stiS  able  to  do  so.  But  we  do  not  owe  them 
anything,  and  therefore  we  should  not  can  upon  tbe  Oov- 
emment to  start  the  printing  presses  at  this  time  to  make 
fiat  money  and  give  away  $2.000.000j000  to  any  particular 
group  of  citizens  when  we  owe  money  right  and  left  and  are 
not  able  even  to  balance  our  own  Budget  in  this  financial 
and  economic  crisis.  [Applause.]  I  want  to  make  it  abun- 
dantly clear  that  the  American  Legion,  the  largest  and  most 
important  organiation  of  World  War  veterans,  is  not  in 
sympathy,  directly  or  indirectly,  with  the  demands  that  are 
being  made  for  the  full  cash  payment  of  the  adjusted- 
service  certificates  In  this  national  emergency.  The  fol- 
lowing resolution  adopted  by  the  last  national  convention  of 
the  American  Legion,  held  at  Detroit  last  fall,  speaks  for 
its^  in  no  uncertain  terms: 

Wbereu  the  unqualified,  generous,  ajid  'inrttptil  nllef  of  our 
disabled  oomrades  baa  always  been,  and  ever  will  be,  the  tMk  to 
wblch  tha  AnMrlcaa  Legkm  Is  cfalcfly  dsdkmted.  and  to  tte  surwt 
pattt  tat  "  Mirlo*  to  God  a^  ooontry  " 


f«^>!r!ti?t^*'*****  J^gton.  luiTing  never  demanded  grmtultv 
for  the  able,  but  now.  a*  al^ayB.  unrelenting  and  deteniSned  to 
m«.wl^  ,•»"'??•  '°'"  .•"'^=**  ^  ■  grateful  oSverSn^rS^oS 
ti^^:  but  "*•   '*~*'^  ""^   proposal   economy  at  tSS 

Whereas  mUUona  of  men  and  bllllona  of  dollan  and  of  orooertv 

nee    and    aelf-denlal    to    make   good    tbe    lawa    wblcb    baa    vlalttij 
'^l^T^'J^r^.f'^'J^''  "P°"  "^^  mankind:  a^d  '^**^ 

oriT^  I^.K^!,,  V'**°  ^**^y  '■*«  *»»  economic  and  flnanclal 
cruifi  which  calls  for  sound,  unselflsh.  and  patriotic  action  unon 
tbe  part  of  ill  America:  Now,  therefor^,  be  ,|P""^'°"*'  ^^^°^  "PO° 
Jteaoli'ed.  That  the  Amenean  Ijeglon.  in  fuU  Domeuinn  nr  ii:. 
llmltlee.  f.ltb  In  tbe  deatiny  of  ^Naiton  wTf oS^TS  JrtSirJ? 
cam  upon  tbe  able-bodied  men  of  America,  rlchlmd  p^ST^t.: 
S^«  ^*T"k*^  '^'^  •Ute«nen.  to  refrain  from  placing  uSS^JSt 
flnanclal  burdens  upon  National.  8Ute.  or  municipal  gov^meS 
and  to  unite  their  effort,  a.  they  all  did  in  1917  to  ie^d  S2 
iSS  n^pp'iSii^'Te^S^''^   **   Tictorloualy   concluded,   proepe^ 
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Mr.  RAOON.  Mr.  CThalrman,  I  yield  five  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Bvkns]. 

Mr,  BYRN8.  Mr.  Chairman.  I  do  not  think  I  ever  gave 
more  intensive  study  and  more  thought  to  any  proposition 
that  has  ever  been  presented  to  this  House  since  I  have 
been  a  Member  of  Congress  than  I  have  to  this  particular 
legislation.  It  is  a  matter  that  has  troubled  me  as  I  know 
It  has  troubled  every  Member  of  this  House  regardless  of 
what  position  he  may  take  with  reference  to  this  legislation. 

This  bill  is  being  discussed  now.  and  was  discussed  yes- 
terday by  its  opponents,  from  wrong  premises.  The  bill 
neither  requh^  the  appropriation  of  one  penny  out  of  the 
Ttcasury  of  the  United  SUtes.  nor  does  It  add  one  single 
additional  obligation  to  the  Government,  [Applause  ]  If 
it  did.  then  as  one  who  has  stood  before  this  House  during 
tbis  entire  session  urging  economy,  I  could  not  vote  for  It 
because  I  do  not  think  our  Treasury  is  in  a  position  to 
assume  an  obligation  of  this  kind. 

Mr.  Chairman.  I  have  been  of  the  opinion  for  months 
and  months,  and  have  so  expressed  myself,  that  we  are 
never  going  to  have  a  return  of  anything  like  prosperity 
untU  something  is  done  to  bring  down  the  vahie  of  gold  so 
that  commodities  in  the  hands  of  producers  may  bring  a 
fair  and  reasonable  price  to  those  who  produce  them.  [Ap- 
plause,] It  Is  necessary,  therefore,  since  all  of  the  cir- 
culating medium,  or  at  least  a  great  portion  of  it  is  now 
in  the  vaults  of  the  big  banks  of  this  country,  to  have 
more  money,  and  I  want  to  can  attention  to  the  fact  that 
this  was  recognized  by  the  President  and  was  recognized 
by  Congress  when  it  passed  at  the  President's  instance  and 
request  and  as  one  of  his  relief  measures  the  Glass-SteagaH 
bUl.  That  bill  provides  that  five  or  more  banks  may  pool 
their  securities  and  present  them  or  United  States  bonds 
SJQd  secure  currency  thereon  for  theh-  use.  Where  would 
that  additional  currency  go?  It  would  go  where  a  great 
deal  of  the  other  currency  now  is.  How  many  of  the  people 
ot  the  country  would  secure  any  benefit  from  It?  You  have 
the  same  sort  of  security  here,  because  even  though  these 
CCTtlflcates  may  be  small,  they  are  as  much  a  bond  and  an 
obligation  of  the  Government  as  the  bonds  upon  which  it 
is  proposed  to  secure  additional  currency  under  the  Glass- 
SteagaU  bill,  for  which  doubtless  most  of  you  voted. 

Under  this  provision  there  follows,  necessarily,  the  fact 
that  when  this  additional  currency  is  issued— and.  mind  you. 
Itis  to  take  up  an  existing  obligation,  not  a  new  one— it 
wffl  be  widely  and  equally  distributed  throughout  the  United 
States:  money  goes  in  every  dty,  in  every  town,  in  every 
hamlet,  and  in  every  commimity  of  this  entire  country 
The  people  and  not  the  banks  become  its  beneflciaries 
[Applause,] 

The  more  I  have  studied  this  proposition  the  more  positive 
I  have  become  in  my  opinion  that  there  has  been  no  bffl 
proposed  here  which  wffl  more  surely  serve  to  bring  about 
that  happy  result— and.  to  my  mind,  that  necessary  result— 
the  lowering  of  the  vahie  of  gold  and  providing  an  increased 
value  of  commodities.    tAppJause.l 

The  House  again  recognised  the  need  for  additional  cur- 
rency when  it  passed  the  Goldsbarough  bffl  the  other  day 
™ch  would  have  the  effect  of  directing  Federal  reserve 
banksto  issue  currency  upon  United  SUtes  bonds  for  tlie 
purpose  of  bringing  the  value  of  the  dollar  down  to  what  tt 
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r!!!i  ^^iJPf^?''^^  Banking  and  Carreoey  Oanuntttee 
also  recognized  this  need  for  additlacal  corzenej  when  the 
other  day  It  unanimously  Indorsed  tbe  Olaas  *ii*^ww^.»^^  to 
^  bffl  providing  for  an  lasue  of  eumaey  btMd  on  Uoitod 
States  bonds  to  the  extent  of  one  bOUaa  or  more  dollan 
I  repeat,  tbe  currency  which  would  be  issued  under  all  theee 
bills  would  be  turned  over  in  tbe  fbst  instance  to  tlie  banka 
of  the  country.  These  soktien  hold  the  bondi  of  the  Oo^. 
^nment.  which  are  Just  as  sacred  as  the  bonds  N>M  hr  the 
banks.  Why  not  therefore  issue  this  currency  to  tben  and 
thus  bring  about  its  distribution  among  the  peoptoT  The 
support  given  tiie  bills  referred  to.  which  an  prtmuUy 
framed  in  the  interest  of  banks,  makes  the  oDJeetkna  urged 
to  this  bill  untenable  and  ridieuloua.  Before  we  adjourn  tot 
us  pass  some  legislation  hi  the  interest  of  the  entire  people 
and  at  the  same  time  render  reUef  and  do  justloe  to  the 
veterans  who  fought  in  defense  of  their  country. 

Mr.  Chairman,  as  a  further  expression  of  my  views  on  tbto 
subject  and  under  tbe  leave  granted  me  to  extend  my 
remarks,  I  wish  to  append  herewith  a  sUtement  which  I 
recently  issued  for  publication  in  my  district  «*>**■«« 
views  upon  this  bih:  " 

Would  you  vote  to  pay  to  the  veterans  at  this  tlma  thm 

•Urtled  that  this  would  not  entaU  any  addlUonal  ei»t  to  tte 
Oovemment  now  or  hereafterf  -m«*ww«m  one  w  mm 

I  tlilnk  you  would.  espectaUy  U  you  were  aaaured  that  It  woOM 
'^^^Z^'^  "»•  Oov^rxwamnt  •lia.OOO.OOO  eve^W  bS^MMM 
and  1045  and  at  the  aama  Ume  be  a  forv^^^  tA«^^ 
r«t«^lon  Of  prosperity  «no^aU^cli£r7^ur'1rtiiSX  ^ 
K  ^ulTlSS!?. '^  "^  rt»te»«nt  I  think  you  wS" SSuiS 

♦^^^^^  *"***•  **^*  '***  **^*  thla  u  a  debt  which  the  KaSloa  owm 
to  the  veterana  and  without  regard  to  our  feeUng  of  gratt^e^ 

■enahlpaa  weU  a.  to  the  veteran,  themeelvea.     ThaiiTtoa 
impreaslon  that  It  to  propoaed  to  pay  thla  boQue  o«t  at 


!S?**'^,.^Li*"****°  or  by  the  lamiance  of  addltlanal 
thhi^derstandlng  ha.  caused  most  of  Uie  oppotfUon  to 

I  oould  poaalbly  have  aavwl  mynlf  from  KnM  DUbUe 
had  I  announced  my  oonduaione  earUer.  1  have  no  aert  of  raMbt- 
ment  against  thoee  who  have  so  expre«ed  th^MrtvI.  IhaJs 
•iways  «ihered  to  the  policy  of  declltUMto  d^^Tmyilf  fi^ 
agmtort  any  particular  measure  unUl  1  know  jStVStl  i5h  2 
called  to  vote  upon.  BUI.  are  tr^uentlj  ^aSSd  to  omSttSJ 
and  the  pr^BTeaB  of  thl.  bUlls  an  UlustratKmoT that  factA  fl5 
draft  and  then  a  second  draft  of  the  bm  was  totroduc«d  and  »ta 
now  proposed  to  substitute  a  third  draft,  whlchwasM^  m. 
P«;ed  by  Senator  Robert  Owen,  who  was  oie^SsTrtSJof "S 
l^^deral  reserve  act.  chatrman  of  the  Banking  and  Cutmaev  Cam- 
mlttee  of  the  Senate  when  he  was  a  ItobSr  d?  ^iHy^Sd 
SS2S^  ^H^:°„*;?l°irJtL°««  Of  the  most  thorough  sSSt.'^ 


finance  In  the  entire  country 

I  did  not  sign  the  petlUon  for  the  dl«:harge  at  Vbm  OaamtttM 
w?,,^'^  '**™  ***•  coaalderauon  of  the  •o-nOlad  patmaa  bonus 
bllL  I  have  always  conolatonUy  dMllnad  to  sign  sueh  »««m*i^»*« 
on  any  and  all  subjects  for  a  number  of  reaaoos.  The  Boos  Is 
now  called  upon,  however,  to  vote  upoa  tbe  qiMstlon  oC  dlMAMiKa. 
and.  after  as  thorough  study  as  I  have  ever  i^vea  to  aay  quMUm 
alnce  I  have  been  In  Congreaa,  I  have  coom  to  the  ooaclualonfihas 
It  la  my  duty  to  vote  to  dlschaige  the  committee  and  tOMM  tiba 
bUL    The  biU.  which  have  hereof  ore  ^TSSedhafi  bSL  to 

the  nature  of  prevenUve  as  waU  as  tenmonrvi^^ 

This  bill  will  not  only  give  relief  to  thoiewbo  mtvmI  tbe  oounlxv 
in  time  of  need  but  It  wlU  at  tba  same  ttois  bold  out  to 
class  of  our  cltiaenshlp  hope  for  the  futuxa. 

I  voted  against  the  bonus  when  it  was  first  rieMpii  i 
when  there  was  a  large  surplus  each  year  to  the 
since  It  was  being  propoaed  as  adjusted  compsBsatlon  to  tbe 
mns  for  pact  senrloea  It  ahoold  be  paid  tooaah  rathar  *>«««  •_  . 
certmeato  due  20  years  henoa.  Ttodertbs  tsrms  a(  ttalBMm.^te 
Government  will  pay  an  ealstlzw  indebtadnsas  bv  tiM  iiianTu  nr 
Treasury  notaa.  It  Is  appelant,  at  cauxm.  that  ttdsmaaarwkM 
isBued  wm  be  widely  dIstrUrated  and  give  quick  ranaTto  evaiT 
city,  town,  hamlet,  and  community  to  the  eouatrv  zaIXiw  itiaB 
S!?!5L^Ji^2!.  who  a«  ahla  to  boritm  ftobS^bSltSS 
^♦^TL^r??*'*^^  **  additional  eomney.  It  Is  said  by  aooM 
"**"j^^t>«  quickly  dissipated.  Tba  reooni  of  the  ZS  paySS 
doea  not  ahow  this,  but  If  thla  be  tnae  the  fact  rnataa  thM^ 
man^ant^  and  others  with  whom  the  veterans  deaL  wttl  iHaiv  to 
this  benefit. 

If  there  is  no  need  for  additional  currency,  why  did  niiiMisss  at 

£L,L*?7*r^."^JJ?^  **  ^^  Presldeat.  reo^tly^pass  tST 
BtwgaU  blU?     That  bUl  authorlaea  five  or  mora  banks  to 
ttrtr  aeewltles  and  deposit  them  to  VMeral  reeerve  banks 
tty  Tor  Federal   reeerve  bank  notea.     An**   why  did   " 
^nktog  and  Currency  Committee  a  few  daya  ago 

reonmmend   the   Olaaa   amendment   ^nthnf^^   ad 

to  be  Issued  upon  United  States  boada  limited  onltf  by 


^ 
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Mtxmnt  of  bemte  outBtandlng  and  tbe  unoont  of  capital  stock  of 
the  Uutltutlons.  and  wMdx.  It  U  said,  will  amount  to  $1,000.- 
000.000?  All  of  this  new  currency  would  be  iasued  to  the  banks 
to  be  loaned  to  their  customers,  provided  they  possess  the  neces- 
mry  collateral.  Many  of  t-he  Teterans  can  not  borrow  from  the 
banks.  That  Is  particularly  true  of  the  disabled  and  the  vast 
number  of  unemployed.  But  they  hold  the  obligation  of  the 
OoTemment;  small  It  Is  true,  but  Just  aa  much  a  bond  as  those 
for  larger  amounts.  If.  therefore.  It  is  sound  finance  to  issue 
additional  etirrency  to  the  banks  upon  such  security,  why  does  It 
become  unsoiind  finance  when  It  Ls  proposed  to  issue  currency 
direct  to  the  veterans  upon  acknowledged  obligations  of  the  Gov- 
cnuneat.  and  which  will  be  backed  not  only  by  the  credit  of  the 
United  State*  but  with  40  per  cent  of  gold  reeerre  behind  It.  which 
la  Um  n*»F*""'*"  rsquired  by  the  lawt 

I  do  not  subscribe,  therefore,  to  the  theory  of  those  who  oppose 
payment  of  these  certlflcates.  This  Is  not  creating  a  new  Govern - 
ment  oblation,  but  merely  converting  an  existing  Government 
ottUgatlon.  and  will  not  result  in  hurtful  Inflation.  On  the  con- 
trary. It  will  increase  currency  expansion  and  circulation  equally 
m  all  parts  of  the  United  States,  bring  a  halt  to  the  defiatlon.  and 
a  quick  rise  In  prices  of  sU  kinds.  The  gold  dollar  has  Increased 
•O  much  in  value  that  everything  one  possesses  was  worth  from 
two  to  twenty  times  more  four  years  ago  than  It  is  now.  Debts 
were  created  which  are  now  two  to  four  times  greater  by  reason  of 
this  Increase  in  the  value  of  gold.  Five-cent  cotton,  50-cent 
Vbeat.  30-cent  com  and  tobacco,  and  other  commodities  selling  in 
proportion  can  not  pay  these  debts  and  taxes  and  bring  pros- 
perity. It  is  like  requiring  the  debtor  to  pay  400  bales  of  cotton 
Where  he  owes  100  bales.  40.000  bushels  of  wheat  for  10,000  bushels, 
400  hogshead  of  tobacco  instead  of  100  borrowed. 

But  to  meet  the  criticism  of  possible  inllatlon  the  Owen  bill 
provides  for  the  Issuance  of  United  States  3'.^  per  cent  bonds  to  an 
amount  which  will  equal  '.he  Treasiiry  notes  issued  and  which 
will  be  placed  in  the  various  Federal  reserve  banks  to  be  held  as 
agent  or  custodian  of  the  Oovemment.  Theie  bonds  will  draw  no 
Interest  unleas  the  purchasing  power  at  the  dollar  shall  fall  below 
Its  average  value  In  1936.  The  Federal  Reserve  Board  in  such 
event  will  have  the  right  to  dispose  of  a  sufSdent  number  of  these 
bonds  and  thus  contract  the  currency  to  a  point  where  the  dollar 
will  be  worth  what  It  was  in  that  year,  when  evcrylxxly  was 
{Mosperous. 

I  submit,  therefore,  that  the  poaslblllty  of  undue  inflation  by  the 
iMuance  of  thla  additional  currency  can  not  poMlbly  arise  under 
the  provisions  of  this  bill.  The  Federal  Rcnerve  Board  is  vested 
with  the  authority  and  the  power  In  advance  to  aee  that  this  does 
not  oceur. 

I  hare  heard  from  some  who  say  they  would  have  no  objection 
if  the  bill  was  confined  to  disabled  and  needy  \memployed  vet- 
erans. But  since  the  Oovemment  has  entere^l  into  this  obligation 
with  all  the  veterans,  why  should  this  plan  not  be  followed  by  the 
Oovn^unent  to  pay  its  debts  and  at  the  same  time  afford  the 
additional  currency  which  is  needed  to  bring  down  the  value  of 
the  dollar.  No  one  has  ever  questioned  the  patriotism  of  these 
ez-eervlce  men.  I.  for  one.  do  not  believe  that  those  who  do  not 
actually  need  the  money  will  cash  their  certlllcates. 

These  are  some  of  the  reasons  which  have  induced  me  to  deter- 
mine to  support  the  bill  providing  for  the  iiumedlate  payment  of 
these  certificates. 

I  have  not  suddenly  become  aroused  In  the  Into^st  of  the  vet- 
erans for  the  purpose  of  securing  their  8upi>ort — presuming  on  a 
service  which  was  rendered  far  from  the  battlefield.  I  have  been 
his  active  friend  all  along.  Thousands  of  them  over  the  district 
and  the  State  will  attest  to  this  fact.  I  have  never  felt  that  the 
country  wanted  to  economise  at  the  expense  of  the  disabled 
•oldler  cr  his  dependent  widow  and  children.  I  have  devoted 
more  of  my  time  to  veterans  and  their  individual  problems  than  I 
have  to  any  other  requests  vrhich  have  been  brought  to  my  atten- 
tion. This  has  also  been  true  of  my  entire  office  force,  and  it  has 
been  oxxr  genuine  pleasure  as  well  as  our  duty  to  do  so.  I  have 
never  turned  down  or  neglected  a  single  case,  and  whenever  poe- 
rtble  I  have  taken  it  personally  to  the  bureau  rather  than  by 
correepondence.  and  have  endeavored  to  ivnder  real  seirioe  rather 
than  mere  lip  service. 

QueaticfM  of  this  kind  tfioTiId  not  be  settled  as  a  matter  of 
sentiment.  But  let  me  tell  of  a  visit  which  I  made  a  few  days 
ac(o  to  one  of  the  camps  of  the  veterans  who  have  unvrisely  come 
to  Washington  for  the  purpose  of  securing  payment  of  their  eer- 
tlJkrataa.  There  are  mid  to  ba  10.000  In  Washington  to-day— and 
more  of  them  are  on  the  way.  It  was  a  foolish  trip  and  one  which 
should  not  have  been  undertaken;  bat  they  are  here.  ICy  visit 
was  in  the  early  hours  of  the  morning,  and  I  saw  grim,  gaunt 
men — some  of  them  with  distlngultfied-servlce  crosses  upon  their 
■blrts— eating  their  breakfast.  These  veterans  had  slept  all  night 
in  a  river-bottom  field  without  shelter.  I  saw  them  dipping  into 
•  large  tin  can.  placmg  what  appeared  to  be  thin  gruel  upon  tin 
or  broken  plates,  from  which  they  ate  without  spoon  or  fork.  I 
aaked  some  of  theae  boys  why  they  had  come  to  Washington  on  a 
trip  of  this  kind  when  it  was  evident  to  everyone  that  it  would 
do  no  good.  Their  reply  was  that  they  had  no  Job*  at  home  and 
they  were  as  well  off  here  In  Washington  as  anywhere  else.  Many 
of  them  told  me  that  they  had  served  in  France,  and  one  of  tham. 
reaching  into  his  trousers  pocket,  drew  therefrom  a  soiled  and 
crumpled  certificate  Issued  within  the  last  two  years  and  said. 
"This  is  all  I  have  in  the  world,  and  surely  my  Government  which 
I  served  during  the  war  will  pay  it  to  me  now  when  I  so  badly 
need  it  In  order  to  provide  myself  with  ncrcssirrr  food  and 
clothing.** 

I  looked  at  these  man— dlahevaled.  gaunt,  and  hungry — and  mj 
BAlnd  «<snt  back  to  those  day  of  nineteen  seventeen  and  eighteen. 


!  when  these  same  men  as  healthy,  ruddy-cheeked  young  boys  an- 
swered the  call  of  their  country.  I  could  Me  them  again  as  they 
marched  under  the  colors  to  the  music  of  bands  and  the  applause 
of  grateful  citizens,  admiring  friends,  and  neighbor*  on  their  way 
to  war.  I  recalled  their  ready  response  and  their  willlnTneae  to 
sacrifice  their  lives.  If  need  be.  In  defense  of  this  Nation.  I  felt 
that  surely  no  one  who  could  see  these  men  as  I  saw  them  would 
feel  otherwise  than  that  this  Government  should  extend  It*  help- 
ing hand  to  them  and  pay  to  them — many  of  them  dlsobled  and  all 
of  them  needy  and  unemployed — the  sum  which  It  promised  to  pay 
them  in  1035. 

True,  the  certlflcates  are  not  due  until  1945.  but  the  Government 
frequently  issues  new  certlflcates  to  take  up  obligations  not  yet 
due.  And  It  will  cost  the  Government  nothing  additional  In  this 
instance.  On  the  contrary.  It  will  by  so  doing  actually  save 
•112,000.000  every  year  unUl  1946,  for  that  sum  is  put  each  year 
in  our  National  Budget  to  create  a  sinking  fund  to  take  up  these 
certificates  when  they  fail  due  in  1945. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Michigan   [Mr.  WoooRtrrr].     I  Applause.] 

Mr.  WOODRUFF.  Mr.  Chairman,  I  believe  every  Member 
of  this  House  knows  that  I  saw  service  during  the  World 
War.  I  have  in  my  possession  an  adjusted-service  certificate 
in  the  amount  of  more  than  $1,300  as  a  result  of  that  serv- 
ice. I  am  a  veteran  of  the  Spanish-American  War.  I  pref- 
ace my  remarks  by  this  statement  with  the  hope  that  every 
Member  present,  every  ex-service  man  in  the  gallery,  and 
everyone  within  the  sound  of  my  voice  will  recognize  the 
fact  that  I  am  a  friend  of  the  ex-service  man.  (Applause.! 
I  have  voted  for  every  proposition  that  has  been  before  this 
House  since  I  have  been  a  Member  of  it  that  has  in  any  way 
contributed  to  the  welfare  and  the  benefit  of  the  ex-service 
men  and  their  dependents.  I  made  no  exception  to  that  rule 
when  I  voted  yesterday  not  to  take  this  bill  from  the  Com- 
mittee on  Rules. 

I  think  there  has  been  nothing  proposed  either  by  the  ex- 
service  men  or  their  friends  that  will  do  so  much  to  injure 
the  ex-service  men  and  their  dependents  as  the  enactment 
of  the  bill  that  is  before  the  House  to-day.  [Applause.] 
There  are  from  eight  to  ten  millions  unemployed  in  this 
country.  Not  more  than  1,000.000  of  these  are  World  War 
veterans.  The  man  who  stands  here  and  argues  that  t^iese 
veterans  only  should  be  selected  for  help  from  amoni  all 
these  other  needy  is,  in  my  judgment,  doing  not  only  an  In- 
justice to  the  great  army  of  unemployed  but  an  injury  to 
the  ex-service  men  themselves.  If  there  was  some  way  by 
which  only  the  ex-service  man.  desperately  in  need  of  funds, 
could  be  ^ven  some  further  rehef  than  that  he  already  has. 
and  If  this  bill  provided  for  that  exclusively,  there  might  bo 
some  excuse  for  its  being  before  the  House.  However,  that 
can  not  be  done  and  every  Member  of  the  House  knows  It 
can  not  be  done. 

We  have  just  passed  a  bill  that  will  tax  the  people-  an 
additional  $1,200,000,000.  We  are  cutting  the  Oovemcient 
expense  to  the  point  where  some  necessary  governmental 
activities  wlH  be  seriously  crippled.  We  do  all  this  to  put 
our  country  upon  a  pay-as-you-go  basis.  We  do  it  to  restore 
the  confidence  of  our  people  in  their  Ctovemment.  We  do 
it  to  give  the  greatest  possible  encouragement  for  an  early 
recovery  of  business,  that  jobs  may  be  had  by  alL  Jobs  are 
needed  and  must  be  had  if  we  are  going  to  have  a  return  to 
prosperity;  jobs  not  alone  for  the  ex-service  man  but  jobei  for 
everyl>ody.  This  can  not  be  brought  about  by  thr\isting  still 
further  burdens  on  the  shoulders  of  the  taxpayers  of  this 
country.  Every  Member  ought  to  know  that  If  we  pass  this 
bill  and  it  should  become  a  law  there  will  be  an  ever-gro^ving 
demand  that  benefits  now  given  the  veterans  and  their 
dependents  be  repealed.  Already  more  than  26  per  cert  of 
all  Federal  revenues  are  expended  for  their  benefit.  This  is 
testimonial  to  the  jatriotism  and  gratitude  of  a  generous 
people. 

The  burden  upon  the  taxpayers  is  already  great.  Many 
are  beginning  to  complain  because  veterans  whose  disabili- 
ties are  In  no  way  connected  with  their  service  are  being 
pensioned  by  the  Government.  Demands  are  already  being 
made  upon  Congress  to  confine  these  gratuities  to  those  who 
are  suffering  because  of  their  service. 

In  this  House  within  the  past  few  weeks  we  passed  the 
Rankin  bni  to  pension  to  widows  and  dependent  children  of 
veterans  who  died  from  causes  not  connected  with  their 
service.    That  bUI  has  not  been  enacted  into  law.    In  my 


Judgmmt  the  pw«it  dflmud  for  the  bonus  has  delayed  and 
tMBf  ul  oondlttoQB  UDdar  which  thousands  of  these  widows 

and  children  should  be  their  Itart  concern;  that^Si^SS 
be  done  to  jeopardise  thi^  wuiug  bjmui 

Their  next  concern  should  be  the  welfare  of  their  dls- 
•J:^,?o~f^  Underlaw.  passed  by  CongreL^  SSr 
SS.^r^'Sl  »?2^  «««  «•  •U  recelvln??Sr  m^^ 
S^  from  the  Treasiffy  of  the  United  SUtes.  Nothing 
should  be  done  that  wfll  remit  in  taking  from  the  neeS 
di«ihled  men  the  help  they  we  now  reoemng. 
f^^*ii**"5?  topMsthlsbUlatthiatlmeisa  great  mls- 
^\.^^J^  PropooenU  of  the  biU  know  it  can  not  and 
will  not  become  the  law.  Notwithstanding  this,  encourage- 
S^,,^  ^  "^^  ^  veterans  which  has  resultedtotoe 
so-MOled  bonus  march.  Thousands  are  encamped  here 
imder  conditions  which  endanger  not  only  t^^  S^ 

a"*  '^L"^  "^  ^  ^"^^  J*^l^  ^  thlswmmSaitJ^  wl? 
An  epidemic  is  imminent.     JUrtrndj  the  available  beds  in" 

^  iZ^J^J*"v?^  •"  '^^     Tempontry  hospitals 
arebeing  provided.    It  may  easily  become  a  tragedy. 

These  men  have  been  led  to  believe  that  their  adjusted 
^tlflcat«  consUtute  a  pranlse.to  pay  now  due.     Every 
Member  of  this  House  knows  this  is  not  true.    Every  man  of 
^°V  ^*  **"*  date  is  just  20  years  from  the  day  the 
certificate  is  issued.    It  H  under  a  misunderstanding  that 
these  veterans  are  coagregating  here,  and  this  misunder- 
standing is  due  to  the  preaching  of  those  who  know  better. 
Mr.  Btrks,  the  great  economy  leader  of  this  House  and 
chairman  of  the  Appropriations  Committee,  has  Just  made  a 
most  astounding  statement.     He  says  this  will  not  be  a 
charge  upon  the  people  of  the  United  States  and  will  not  be 
a  charge  upon  the  Treasury.    For  the  Ufe  of  me  I  can  not 
understand    how    there    can    be    created    something    from 
nothing     Money  is  supposed  to.  and  does,  represent  some 
value.    If  we  are  going  to  create  money  with  which  to  pay 
the  veterans  by  starting  the  minting  presses,  why  do  we  not 
^the  same  thing  for  all  the  expenses  of  Oovemment? 
Why  tax  the  people  for  anything?    Why  not  pay  aU  the 
government  expense  In  the  same  way?    Of  course  It  is 
ridiculous  to  argue  that  we  can  create  money  by  starting 
the  prmtlng  presses  to  pay  the  bonus  and  can  not  create 
money  to  pay  the  expenses  of  government   by  the  same 
method.    [Applause.] 

Inl920  the  national  debt  was  In  round  numbers  $26,000  - 
000,000.    Durtng  the  10  prosperous  years  foUowing  we  were 
awe  to  pay  all  the  running  expenses  of  the  Oovemment  and 
to  also  reduce  the  national  debt  by  $10,000,000,000.    In  1929 
came  the  depression  and  with  It  such  a  reduction  of  cor- 
poraUon  and  Individual  incomes  that  income  tax  and  other 
receipts  fell  to  a  point  where  we  could  not  meet  the  expenses 
of  Oovemment  without  increasing  the  national  indebted- 
ness.   The  national  debt  on  May  SI,  this  year,  was  $19,036.- 
»16,000,  an  increase  of  approodmately  three  billions  over  the 
low  of  1930.    We  are  faced  with  a  deficit  of  more  than  two 
toimons  this  year.     As  I  have  steted  before,  we  are  now 
taking  the  steps  to  balance  the  Budget  and  get  on  a  pay-as- 
i?i'^°.vif^'    To  do  this  It  has  been  necessary  to  spread 
$1,300,000,000  taxes  on  an  already  overburdened  people.    In 
the  face  of  all  this,  it  must  be  apparent  that  we  can  not  pay 
the  bonus  without  either  stiB  further  taxing  our  people  or 
still  further  increasing  the  national  debt.    Oh,  I  know  there 
are  those  who  argue  that  tfaa  issuance  of  flat  money  through 
working  the  printing  presses  overtime  does  not  constitute  a 
charge  against  either  the  people  or  the  Treasury,  but  I  want 
to  remind  you  that  each  cortfflcate  so  Issued  is,  and  win  so 
rtate  on  iU  face,  a  promise  to  pay.    To  be  paid  by  whom? 
Why,  by  the  people,  of  course. 

B«r.  Chairman,  this  country,  along  with  the  other  coun- 
W»  of  the  world,  has  been  passing  through  most  trying 
najM  during  the  past  three  years.  Approximately  5.000 
hanks  ha«  faUed.  entailing  tremendous  losses  to  depositon 
and  otheif  everywhere  throughout  the  hind.  Business  is  at 
a  standstiU:  there  is  unemployment  everywhere;  the  peoole 
an  already  tsQced  almost  man  Oian  thc7  can  bear.    Tb 
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^5SJ^  *?  *****  Immeasurably  to  those  tax  burdens  asul  to 
so  nnther  disturb  our  flnaneial  and  trntinwin  sUwitmes  ai 

conditions,  with  its  reemployment  and  rlslnc  prtces.  for 
m^thsand  perhaps  yean  to  oome.     tApplause.!^^ 

MrjCRlsP.  Mr.  Chairman,  I  yield  five  minutea  to  tht 
g<mtlemanftom  Missouri  (Mr.  CociaAwl. 

^.  COCHRAN  of  Missouri.  Mr.  Chahinan.  tiy  as  I 
might  to  bring  myself  to  a  favoimble  decision  upon  this  bSL 
I  ^ve  been  unable  to  do  so.     [Applause.]    I  do  feel  ti£ 

S,?^*??"^**  ^  ****''****»  of  one  way  or  the  other  to^ 
and  for  that  reason  I  voted  yesterday  to  discharge  the  Com. 
mittee  on  Rules  from  the  further  consideration  of  the  rule 
Thousands  of  veterans  are  in  Washington  awaiting  our  de-' 
clsion^nd  we  should  have  the  courage  to  meet  the  vote  that 
has  been  forced  upon  us.  The  veterans  have  ben 
and  they  will  resent  it  to  the  end. 

My  record  to  suppOTttag  veterans*  leglshitlon  and 

tog  them  la  perfect.  By  that  I  mean  that  I  have  comlst- 
^  hV^S?*  »**^tlon  affecting  the  man  who  ^^ 
from  disabilities,  and  I  have  also  favored  legislatlm^ 
would  provide  for  the  widows  and  orphans  7the  veter^ 
Who  have  passed  away.  It  has  ahSysW^thT,^^ 
^  Oovemment  to  take  care  of  those  who  respondedto  the 

be  adhered  to.    My  office  resemUes  a  branch  ofBoe  of  the 

I'i^^.?^'''  '^*'»«««>»  <rf  claims  have  been  caltod  to 
my  attention  by  veterans  and  their  friends,  and  it  has  bean 
my  pleasure  to  help  them  to  receive  recognition,  provided 
they  were  enUUed  to  benefits  under  thTuw. TtfSToSS- 

"*L*"  J   have   to   the   past   to   serve   them   at   ev^ 
opportunity.  ^^  "'^'^ 

I  was  the  first  Member  of  Congress  to  totroduee  a  bQI  to 
?i^V«  *  /°'  ^  P*^^'^*  of  a  part  of  the  aSSSd-iSrl^ 
certmcates.  At  that  time  there  was  nearly  ^SSSiSod  to 
the  Treasury  of  the  United  States  to  the  credttt  ofSSadk 
Justed-service  certificate  fund.  ^^   «  »•  aa- 

m  J^ii"5?l  ?^**^  **'  "**  Treasury.  Mr.  Melkm.  opposed 
my  bill,  but  to  the  end  a  law  was  passed  and  the  veteim 

^tfi^t^*^  ^'"'^  '"**"*^  <rf  the  face  vahit  of  their 

lb.  (^airman,  the  pending  UU  Is  not  sound.  It  n 
for  the  printing  of  currency  or  Treasury  notes.  whwT 
the  same,  because  the  notes  shaD  be  fun  legal  tender  Mm 
Interest  bearing,  exempt  from  aU  taxes.  inrfiwiHw  mmL 
SUte,  and  subdivisions  thereof,  mere  i«nnrof2S 
to  raise  this  money  by  taxaUon  or  to  any  other  way-ttsS 
simply  provides  to  print  money  untU  a  sufficient  amount  is 
available  to  pay  the  adjusted-service  eertifSL^STthil 
win  mean  a  total  of  not  less  than  $2,400,000^000/^ 

The  committee  considering  this  bOl  states  that  tiwiav  »» 
have  outstanding  $6,400,000,000.  'IV)-day  we  have  sUvwioid 
and  Oovemment  securities  back  of  every  doUar  of  oo^  rar. 
rency.  and  the  world  knows  our  money  is  secured  tay  sUvw 
gold,  and  Government  securitlea.  Tbm  contentkgraT S 
financial  experts  of  the  Oovemment.  Inchiding  themibSI 
of  the  Ways  and  Means  Committee,  who  signed  thtoxmrt 
?i  ^.^1°^  ?*  $2,400,000,000  would  mmSmt  toim  i^.' 
diate  tofiatlon  to  our  currency  of  almost  45  per  #^*nf  ^^ 

I  can  not  vote  for  a  bin  which  might  to  the  end  jtomnHia 
the  vahie  of  the  currency  of  this  country.  LADntenaTi  tr 
we  f  onowed  the  policy  that  is  proposed  to  this  leiSBlattm  ai2 
printed  money  whenever  there  was  a  demazkl  for  it  with 
noting  behind  It.  It  would  not  be  long  before  tt  w«L^^^ 
himitful  of  donar  hms  to  buy  a  package  of  cliiSS?  1^ 


plause.] 

The  European  naUons  (hat  resorted  to 

found  such  a  ^stem  disastrous.    As  I  understand  the  sttu- 
atlon  every  doUar  of  the  $6,400,000,000  to  currency^awto 

ctondauon  wouW  be  reduced  to  value  ahnost  oneStf.¥nw 
Uie  donar  that  the  veterans  would  receive  under  the  bco^' 

slons  of  this  bin  would  be  worth  only  50  or  00  cents.  It  is 
too  dangerous  a  precedent.  When  the  veterans  Isara  what 
would  reaUy  happen  under  this  bOl  there  win  not  be  ont 
man  to  ten  ^rtio  would  even  consider  such  a  measure. 
I  have  totroduced  a  bin  to  pay  the  bonus  to  fun.  but  tbeni 
1  is  something  bade  of  my  bin.   S  has  been  adversdy  reported 
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by  this  commlttoe.  tbe  same  eammittee  that  reported  ad- 
venely  on  the  P»tinan  bOL  My  bin  prorkles  for  the  Issnanoe 
of  bonds,  but  tt  spectflcally  prorlded  In  my  bm  that  the 
money  to  retire  the  bonds  shftD  be  mlaed  by  tazmtion,  and 
the  tax  I  propose  would  not  only  help  the  veterans  but  would 
help  the  entire  cuuutiy,  and  there  would  be  no  objection 
from  the  people  of  this  country;  that  is.  the  people  who 
would  pay  the  tax.  My  bin  win  not  in  any  way  affect  the 
value  of  the  dollar,  because  the  money  to  retire  the  bonds, 
the  money  to  pay  the  Interest,  is  to  be  raised  by  taxation. 

My  proposed  plan  proTldes  for  a  tax  upon  beer.  The 
money  raised  in  this  way  to  be  used  solely  to  retire  the 
bonds  which  are  issued  to  pay  off  the  adjusted-service  cer- 
tificates.   [Applause.] 

It  Is  my  purpose  to  offer  my  bin  as  a  substitute  for  the 
pending  MIV  Again  I  say  my  bill  is  sound,  because  it  pro- 
vides a  way  to  retire  the  bonds.  The  Patman  bill  has  no 
method  whaterer  for  retiring  the  money  that  It  seeks  to 
print. 

I  hope.  Mr.  Chairman,  the  membership  of  the  House  win 
cet  a  copy  of  my  bUl  cr.  R.  11117)  and  study  the  measure. 
Tt  win  meet  the  situation.  It  win  not  only  help  the  veterans 
by  paying  the  adjusted-service  certificates  in  fuD  In  doUars 
worth  100  cents,  but  tt  wUl  provide  work  for  the  veterans. 
What  the  veteran  needs  to-day  more  than  money  is  a  Job. 
and  if  we  could  provide  a  job  for  him  he  would  not  be  asking 
for  money.  (Applause.]  The  veteran  wants  work  so  he  can 
support  his  family;  and  if  he  had  work,  he  would  not  be  ask- 
ing yoQ  to  pay  the  certificates  now. 

Mr.  Chairman,  at  no  time  since  I  have  been  a  Member 
of  this  House  have  I  thought  of  my  political  future  in  voting 
upon  proposed  legislation,  and  I  do  not  propose  to  think  of 
my  political  future  to-day.    [Applause.] 

(Here  the  gavel  felLl 

Mr.  RAOON.  Mi.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Washington  [Mr.  Hn.L]. 

Mr.  HILL  of  Washington.  Mr.  Chairman,  the  miscon- 
ception that  obtains  with  reference  to  this  proposed  legis- 
lation is  really  very  regrettable.  This  misconception  is 
abroad  throughout  the  country. 

The  misconception  goes  to  the  proposition,  first,  that  the 
veterans  are  here  to  intimidate  the  Members  of  Congress  to 
vote  for  this  legislation;  and.  second,  that  it  is  a  graft  and  a 
steal,  or  a  raid  upon  Mae  Treasury,  and  that  it  w^Il  not  only 
unbalance  the  Budget  but  will  require  the  levy  of  additional 
taxea  In  the  amount  of  money  to  be  paid  out  under  this 
legislation. 

I  want  to  give  it  as  my  personal  opinion  that  the  veterans 
have  not  intimidated  a  single  Member  of  the  Congress;  in 
fact.  I  believe  they  have  hurt  rather  than  helped  their 
cause  by  coming  here  in  large  numbers. 

The  only  semblance  of  intimidation  that  has  come  to  me 
is  that  which  has  come  from  the  business  men  and  the 
cltiaens  of  my  district  who  do  not  understand  the  purport 
or  the  purpose  of  this  biU  and  have  been  misled  into  be- 
lieving that  it  Is  a  raid  upon  the  Treasury. 

Such  is  not  the  case.  It  should  be  made  plain  at  the 
outset  that  the  sponsors  of  this  legislation  have  taken  the 
position  that  the  adjusted-service  certificates  should  be  paid 
in  fun  at  this  time  only  tf  it  can  be  done  advantageously 
to  the  United  States  and  to  the  betterment  of  the  *^4>noinfr 
status  ot  the  country.  The  proposition  of  such  payment 
does  not  caU  for  a  single  dollar  of  appropriation  cut  of  the 
Treasury  or  for  the  levying  of  additional  taxes,  and  in  no 
way  affects  the  Federal  Budget.  Succinctly  stated,  the  plan 
of  payment  is  to  deliver  to  the  soldier  a  circulating  obliga- 
tion of  the  Government— Treasury  notes— In  exchange  for 
the  noodrculating  obligation  of  the  Government — ^the  ad- 
justed-senrioe  oertiflcates. 

Jf  you  would  consider  this  measure  from  the  standpoint  of 
the  welfare  of  the  people  of  the  country  at  lange  you  would 
be  getting  dofwn  to  the  real  Issue  presented  by  this  legisla- 
tion. Those  of  us  who  are  supporting  this  legislation  are 
supporting  it  tipon  a  broader  basis  than  merely  relief  to  the 
ex-service  men.  We  recognize  the  fact  that  they  themselves 
are  entitled  to  jellef .  yet  if  this  leglslatton  could  no4  be  jus- 


tmed  opon  a  broader  basis  than  Chat,  we  do  not  feel  we 
would  be  Justified  In  coming  here  In  support  of  it. 

It  would  requh^  about  $2,400,000,000  of  Treasury  notes  to 
pay  these  certtflcates  in  fun.  Tlie  payment  of  these  certifi- 
cates in  this  way  would  place  more  than  $2,000,000,000  of 
actual  money  in  circulation  and  the  money  would  be  dl;- 
tributed  to  every  nook  and  comer  of  the  country  and  would 
immediately  enter  the  channels  of  trade.  Tt  would  not  be 
piled  up  in  the  banks  to  be  added  to  the  moneys  already 
hoarded  therein.  The  ex-service  men  constitute  about  3 
per  cent  of  the  entire  population  of  the  country  and  they 
are  distributed  throughout  the  country  in  about  that  per- 
centage. It  has  been  charged  that  this  bin  propoaes  to  issue 
flat  or  printing-press  money  without  anything  back  of  it  to 
wimtntatw  Its  parity.  I  want  to  say  to  you  that  the  man  who 
says  that  this  is  a  bffl  to  start  the  printing  presses  to  work 
ou  a  blank  piece  cf  paper  does  not  underhand  the  bill. 
These  Treasury  notes  would  be  real  money,  worth  100  cents 
on  the  doDar.  The  gold  reserve  in  this  country  is  about 
four  and  one-half  bilUon  dollars.  This  gold  does  iK>t  circu- 
late but  is  held  in  the  vaults  of  the  Treasury  and  the  Federal 
reserve  system  purely  as  a  reserve  basis  for  currency  issues. 
There  is  outstanding  $5,400,000,000  of  money  of  aU  kinds 
outside  of  gold,  including  silver  coins.  sQver  oertiflcates,  na- 
tional-bank notes.  Federal  reserve  notes,  and  United  States 
Treasury  notes.  The  nati<»ial-bank  notes  and  the  silver 
certificates  have  no  gold  reserve  whatever  back  of  thera. 
Tte  legal  gold  reserve  for  Federal  reserve  notes  is  40  per 
cent  Taking  that  percentage  of  reserve  as  the  basis,  there 
is  sufficient  gold  reserve  to  back  the  issuance  of  $10,000.- 
000.000  in  currency. 

The  gold  standard  act  of  March  14,  1900,  makes  it  the 
duty  of  the  Secretary  of  the  Treasury  to  maintain  aU 
moneys  issued  or  coined  by  the  United  States  at  a  parity 

with  the  value  of  the  gold  dollar. 

It  is  evident,  therefore,  that  the  necessary  volume  of 
TreasuxT  notes  to  pay  the  adjusted-service  oertiflcates  In 
fuU  would  have  the  strong  barking  of  more  than  40  per 
cent  gold  reserve  and  the  authority  of  the  gold  standard  act 
for  maintaining  such  currency  on  a  parity  with  the  gold 
standard  imit  of  value.  Former  Senator  Robert  L.  Owen,  of 
Oklahoma,  the  author  of  the  Federal  reserve  act,  said  with 
reference  to  the  bonus  bill  that  the  i.«nance  of  United  States 
Treasury  notes  for  payment  of  the  bonus  would  be  supported 
by  the  full  powers  of  the  United  States  Government  and 
by  all  the  gold  available  in  this  country.  Hence  the  Treas- 
ury notes  so  issued  would  not  be  fiat  money.  It  would  be 
gold-standard  money,  and  the  payment  of  such  certificates 
thus  made  would  not  increase  the  tax  burden,  would  not 
caU  for  any  appropriation  out  of  the  Treasury  of  moneys 
collected  from  taxes,  and  would  not  in  any  way  disturb  the 
Federal  Budget. 

With  this  statement  as  a  basis.  I  wish  to  direct  your 
attention  to  the  purely  economic  aspects  of  the  biU.  In 
doing  so.  I  ask  you  to  lay  aside  your  prejudice  and  just  look 
at  it  from  the  standpoint  of  the  economic  interest  of  the 
country  generally.  The  bonus  bill  was  not  considered  by  the 
Committee  on  Ways  and  Means  and  by  the  witnesses  who 
appeared  at  the  hearings  thereon  merely  as  a  matter  of 
relief  to  the  ex-service  men,  but  90  per  cent  of  the  evidecice 
at  the  hearings  had  to  do  with  the  broader  aspects  of  the 
hill,  namely,  the  opportunity  afforded  for  giving  needed  ex- 
pansion to  actual  circulating  money  to  be  distributed 
throughout  every  community  of  the  country. 

I  ask  you.  therefore,  to  consider  the  bonus  legislation  In 
that  light.  It  is  a  universaUy  recognised  fact  that  this 
country  can  not  get  back  to  prosperity  until  farm-com- 
modity prices  are  raised  to  their  normal  leveL  It  is  also 
recognized  that  farm-<k>mmodity  prices  are  toremed  by  the 
supply  of  circulating  money  and  the  supply  of  credit  which 
circulates  as  money.  When  money  and  credit  are  scarce 
farm-commodity  prices  are  low.  When  money  and  credit 
are  plentiful  farm-commodity  i»ioes  are  high.  The  pur- 
chasing power  in  the  people  is  measured  by  the  nrloe  they 
receive  for  their  commodities.  When  there  Is  n<rpurchas- 
Ing  power  in  the  great  mass  of  the  people  an  bustness  en- 
taiprlSM  axe  paxalyasd.    I  am  sure  that  jou  will  recognias 


the  fact  that  there  is  practically  no  circulating  credit  at 
this  time  and  also  that  the  volume  of  circulating  money  has 
so  decreased  that  it  is  impossible  to  find  sufDcient  money 
Xor  the  transaction  of  the  ordinary  business  of  commerce. 
With  $40,000,000,000  of  circulating  credit  wiped  out  of  exist- 
ence and  more  than  half  of  the  outstanding  money  hoarded, 
it  is  readily  apparent  what  is  the  matter  with  commerce. 
Economists  and  business  men  all  agree  that  a  restoration  of 
farm-commodity  prices  to  a  normal  level  is  absolutely  nec- 
essary to  the  return  of  prosperity  and  they  agree  also  that 
the  only  way  in  which  to  bring  about  this  restoration  of 
coQunodity  prices  is  to  increase  the  volume  of  circulating 
money  and  of  circulating  credit. 

Dr.  E.  A.  Ooldenweiser,  director  of  research  and  statistics 
of  the  Federal  Reserve  Board,  testified  before  the  Ways  and 
Means  Committee  on  the  question  of  the  volume  of  out- 
standing money  and  the  ftraportioxx  thereof  that  is  actually 
circulating  as  foUows; 
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I  have  some  flgiires  here  that  wUl  interest  you.  They  show  that 
or  the  five  and  a  haif  billion  dollar*  of  cvirrency  ouUtanding  there 
la  about  $750 .000.000  In  the  builca.  and  about  » 1.250 .000 .000  prob- 
ably still  in  hoards  accumulated  in  the  past  18  months,  and  about 
•S00.000.000  also  Ui  hoards  but  not  created  to  this  panic:  Juat  ordi- 
nary hoarda.  people  having  a  Uttle  Dest  egg  tucked  away.  There 
are  about  three  hundred  mllUona  that  are  abroad,  of  which  one 
hundred  mllUons  are  In  Cuba  and  two  hundred  milllona  in  other 
countries,  and  about  $100X)OOXK»  haa  been  destroyed  So  that  the 
total  amount  of  money  that  does  not  do  any  artual  bustneos  is 
t2,900UXX).000  and  the  active  money  1«  about  ♦2,500,000.000. 

Irving  Pisher,  professor  of  economics.  Yale  University,  said 
before  the  Wsys  and  Means  Committee  : 

I  know  you  are  a  oommlttee.  not  on  banking  and  currency  but 
on  ways  and  means;  but  the  ways  and  means  of  balancing  the 
Budget  are.  Otnt.  to  reflate.  You  can  not  tax  a  vacuum.  You 
have  got  to  have  something  to  tax.  You  hare  got  to  restore  pros- 
perlty.  You  have  grot  to  Increase  the  Income  of  the  people  And 
all  of  theae  things  that  I  have  deacribed.  by  which,  through  de- 
flation, you  have  bankruptciea  and  unemployment  and  depression 
of  trade,  and  all  the  rest,  are  reversed  the  instant  you  have 
reflation. 

Professor  Fisher  said  before  the  Committee  on  Banking 
and  Currency  of  the  House: 

I  heard  one  of  the  leading  bankera — I  wish  I  had  permission 
to  quote  hiia.  but  I  do  not  want  to  do  anything  I  am  i«)t  au- 
thorized to  do— the  president  of  one  of  the  largest  banks  !n  one 
of  our  lan?est  cities,  and  the  chatarman  of  one  of  the  most  Im- 
portant committees  of  the  Amerteaa  Bankers'  Association,  say  that 
we  must  raise  the  price  level  to  let  people  pay  their  debts  and 
that  if  we  do  not  he  fears  that  the  whole  caplUllstlc  system  U 
going  to  collapse  He  was  wiUiog  to  raise  the  price  level  by 
Changing  the  weight  of  the  dollar. 

Professor  Fisher  further  said: 

We  need  first  to  raise  the  price  level  to  enable  debtors  to  pay 
their  creditors  on  as  Just  a  ImsU  to  both  as  practicable,  and 
secondly,  thereafter  to  stabilise  the  price  level.  The  raising  of  the 
price  level  must  be  done  either  (a>  by  Increaslxig  the  clrcuIaUng 
medium  or  (b)  by  tocreasing  Its  activity  or  velocity,  which  means 
In  particular,  reducing  hoarding.  The  circulating  medium  may 
l>e  increased  In  many  waya.  the  United  SUtes  may  issue  new 
United  States  notes  in  purchase  of  United  States  bonds  or  in 
purchase  of  silver  or  anything  dae  or  paying  iu  employees. 

Our  economic  troubles  are  curable  If  we  have  the  courage 
to  apply  a  heroic  remedy.  Nothing  but  money  win  banish  a 
panic.  Money  is  the  mudsffl  of  credit  and  the  foimdation  of 
confidence. 

Doctors  Pearson  and  Warren,  of  ComeU  University,  say: 
Economic  troubles  are  not  acta  of  Providence  any  more  than 
polluting  a  stream  with  typhoid  to  an  act  of  Providence.     Both 
are  acts  of  man,  and  can  be  remedied  when  there  Is  sufficient 
knowledge. 

Dr.  WUfred  I.  King,  of  New  York  University,  says: 

Prices  are  determined  by  the  standard  of  value.  The  standard 
of  value  Is  purely  a  man-made  Inatttutlon.  The  result  is  we  can 
do  anything  we  wish  with  the  prtoe  levaL 

Prof.  Irving  Pisher.  of  Yale  University,  says: 

It  should  be  clear  that  deflatton  or  dollar  swelUng  U  not  an 
act  of  God  with  a  special  mandate  to  baflle  the  human  race.  We 
do  not  have  to  wait  for  a  happy  aoddcnt  to  neutralize  deflation. 
It  may  be  neutralised  by  de^^  Man  has  control  of  his  own 
currency,  if  he  wiU  but  use  it. 

It  is  agreed  on  an  hands  that  we  must  have  reflation  of 
farm-commodity  prices  before  prosperity  can  return.    Tl»e 


question  is  how  are  we  going  to  bring  this  about.  »»m.w 
ing  to  Doctor  Ooldenweiser  we  have  only  %2M0M»Mk  of 
money  circulaUng.  The  fact  is  we  do  not  have  non  than 
$15  per  capita  in  actual  circulation.  This  bonus  money 
would  increase  the  per  capita  circulation  125  per  oeaTaad 
farm  prices  proportionately.  This  proposed  legislation  nro- 
vides  a  convenient  opportunity  to  the  Oovemment  to  dis- 
charge an  obligation  which  wiU  place  in  circulatlan  more 
than  two  binions  of  dollars  of  actual  money  and  xettre  tlie 
adjusted-service  certificate  obUgations  in  an  equal  *mn»i.«^ 
In  other  words,  this  bonus  Icdslation  provides  a  convenient 
vehicle  for  conveying  into  the  arteries  of  commeroe  a  neces- 
sary flow  of  new  money  to  stimulate  trade  and  eommereial 
activity  and  start  the  country  on  the  upgrade  towaiti  ti^rtwai 
economic  conditions.  This  is  the  only  measure  which  this 
Congress  has  considered  that  win  Jar  the  wheel  of  industxy 
off  of  its  dead  center  and  start  it  to  turning. 

The  big  moneyed  powers  are  opposing  thb  Ull  not  In  tte 
interest  of  the  great  body  of  the  people  but  in  their  own 
selfish  interest.  The  big  banking  interests  are  nifumd  to 
the  issuance  of  money  by  the  United  SUtes  Oofwnmant. 
They  want  to  retain  the  exclusive  privilege  of  lasaiBff  cur- 
rency. For  this  reason  the  big  moneyed  powers  have  Issusd 
the  edict  that  this  biU  must  be  lOIled.  They  iiave.  throutfb 
false  propaganda.  deUberately  deceived  the  country  as  to  the 
purpose  and  effwt  of  this  bUL  They  are  money  movhanU. 
The  higher  the  value  of  the  dollar  the  more  secuia  th«y 
are  in  the  control  of  the  economic  life  of  the  country.  I 
heard  the  testimony  of  their  representatives  before  the  Ways 
and  Means  Ccmunittee.  They  themselves  offer  no  xvmady 
for  existing  conditions.  They  say  in  effect.  "  Let  the  people 
sweat  it  out."  It  is  time  the  people  realize  that  no  leds- 
lative  progress  favorable  to  them  has  ever  been  acconpUabod 
in  America  without  the  sneers  and  opposition  of  WaU  Street. 
The  WaU  Street  bankers  want  to  keep  a  tight  grip  of  con- 
trol on  the  volume  of  the  cturency  of  the  oountiy.  and  thgy 
are  afraid  of  losing  that  control  if  currency  »»pewi«»n  |g  g^ 
left  wholly  to  them. 

The  deceptive  propaganda  broadcast  against  t^Ut  m  inwisul 
legislation  has  caused  many  people  to  express  vpipoaUkm  to 
this  bill  in  perfect  good  faith  but  In  absolute  igv>«m»»f  of 
what  it  means  to  them  and  to  the  economic  condition  of 
the  coimtry  generally.  I  know  this  biU  and  what  tt  »^<m^«^ 
I  know  who  are  opposing  it  and  why.  I  am  supportlog  ^hff 
measure  because  of  my  firm  faith  in  the  betMOeial  rwulti 
which  WiU  flow  f nxn  it  in  restoring  prosperity  to  our  ift- 
tressed  land.    In  aU  sincerity.  I  could  not  do  otherwise. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  five  minute*  to  the 
gentleman  from  Nebraska  IMT.  SiMKom]. 

Mr.  SIMMONS.  Mr.  Chairman,  during  the  discussion  of 
the  demand  for  the  payment  of  these  certificates,  the  ^^»»> 
has  been  repeatedly  made  that  the  Oovemment  owes  «*»if 
money  to  the  veterans  now.  I  do  not  intend  to  «1i#T'Uft  that 
now.  except  to  say  that  it  can  not  be  sustained. 

Running  aU  through  this  discussion  is  the  charge  that  the 
United  States  has  not  dealt  fairly  with  its  veterans  of  the 
World  War. 

On  Monday  of  last  week  the  senior  Senator  from  THrginla 
[Mr.  OlassJ  Inserted  in  the  CdroxassKwai.  Ricots  a  com- 
pilation of  figures  showing  that  the  United  States  now  pays 
annually  to  the  Worid  War  veterans  a  total  of  more  ttMn 
that  paid  to  the  veterans  of  Ottmany,  France.  Great  Britaia. 
Italy,  and  Canada  combined. 

Talcing  tlutt  set  of  figures  as  a  basis.  I  asked  the  Vet- 
erans' Administraticm  to  compUe  the  table  I  now  have  here 
on  the  blackboard.  I  caU  your  attention  to  these  two  col- 
umns at  this  end  of  the  board. 

We  are  now  paying  annually  to  the  veteraiM  of  the  World 
War  $I80J1  per  capita,  based  on  the  total  mobilised  forces 
during  the  war  period.  Compare  that  with  tlie  figures,  and 
you  find  that  Oermany  pays  $22.9g:  France  pays  $M.M; 
Great  Britain,  $26.49;  Italy,  $12.44;  and  Canada.  $9844. 

Now,  take  the  other  figures,  and  we  are  ^fin^^j  piyiBg 
$2,668.66  per  capita,  based  on  the  number  of  those  killed 
and  wounded  during  the  war.  Of  course,  they  alone  an  not 
the  beneficiaries  of  those  payments.    Oermany  pays  $AtJ7; 
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France,   $50.99:    Great  Britain.   $58.27;   Italy.   $43.74;    and 
Canada.  $263.41.    Those  figures  are  based  upon  our  battle 

Canada  Is  the  highest,  and  It  pays  only  10  per  cent  per 
capita  of  whal  is  paid  by  tbe  United  States. 

Total  per  capita  payments  to  veterans  of  all  nations  since 
the  war  are  now  available.  Based  on  the  total  men  mobi- 
lized, the  United  States  has  paid  her  veterans  of  the  World 
War  $1,107.14.  while  Canada  has  paid  over  $1,533.16.  But 
based  on  the  nimiber  of  men  dead  and  woimded,  the  United 
SUtes  has  paid  over  $18,331.79  per  capita  since  the  war.  as 
against  Canada's  payment  of  $4.094J)3.  The  United  States 
figures  used  here  and  in  the  table  do  not  include  any  part 
of  the  loans  on  the  adjusted-compensation  certificates. 

These  figures  ought  to  give  this  Congress  and  the  coim- 
try  serious  thought  as  to  whether  or  not  the  World  War 
veterans  have  not  been  well  cared  for,  and  whether  or  not 
they  have  not  been  well  treated. 

Demagogues  on  the  floor  of  this  House  and  elsewhere  have 
repeatedly  told  the  veteran  he  is  not  being  well  treated,  that 
the  Government  owes  him  money,  and  that  he  should  have 
it.  Here  are  the  figures,  authenticated,  based  on  facts,  that 
our  Government  now  is  doing  more  for  its  veterans  than  all 
of  the  nations  named  in  that  list  combined.  [  Applause.  1 
Gentlemen,  when  you  go  back  to  your  veterans  and  to  your 
taxpayers,  take  these  fig\ues  with  you.  Tell  them  the  facis 
of  the  loyalty,  the  generosity,  and  the  fairness  of  your  Gov- 
ernment and  mine  toward  the  veteran.  Then,  again,  may  I 
say  to  my  comrades  among  the  veterans,  as  I  did  briefly 
yesterday,  that  this  table  ought  to  tell  the  veterans  them- 
selves to  stop  in  their  demands  on  the  Treasury.  When  the 
taxpayers  of  the  country  find  out  the  sums  that  Congress  has 
paid  and  the  amount  that  Is  being  incessantly  and  constantly 
demanded  by  minority  groups  within  the  veterans,  and  by 
those  nonveterans  who  curry  political  favor  from  veterans, 
the  situation  may  develop  in  this  country  again  that  de- 
veloped following  the  Revolutionary  and  the  Civil  Wars, 
when  the  Nation  demanded  and  secured  a  purging  of  the 
pension  roUs. 

At  the  present  time  852.000  veterans  or  their  dependents 
are  receiving  monthly  checks  from  the  Government.  Only 
the  able-bodied  veteran  Is  not.  Deny  this  bill  and  you  ask 
the  able-bodied  veteran  to  remain  on  a  parity  with  the 
120.000,000  nonveteran  citizenship  of  this  country.  Pass  it 
and  you  single  out  for  special  benefits  the  able-bodied  vet- 
eran from  among  ovx  whole  people. 

Gentlemen,  study  those  figures  before  you  vote.  (Ap- 
plause.] 

The  table  used  in  this  statement  follows: 

Cotnparative  statement  of  anniuH  expendtturea  for  fiscal  year  1932 
by  United  States  and  foreign  countries  fo'  World  War  veterans 
and  their  dependents 
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'  That  purtinn  of  Vetprnns'  Administration  appropriations  made  applicable  to 
Workl  War  vetorans  ior  dscal  year  luaz 

Mr.  COX.  Bftr.  Chairman.  I  shield  five  minutes  to  the 
gentleman  from  New  York  [Bfr.  Cellkr]. 

Mr.  CELLER.  We  are  called  on  to-day  to  vote  for  H.  R. 
7726.  to  provide  for  the  immediate  payment  to  the  veterans 
of  the  face  value  of  their  adjusted-service  certificates.  It 
has  been  estimated  that  this  would  cost  the  Government 
about  $2,400,000,000.    This  is  more  than  half  the  cost  of  run- 


ning the  Government  to  1933-33.  And  by  this  bin  the  S*;. 
tary  Is  authorized  to  have  engraved  and  prtoted  a  suffldeflft 
amount  of  Treasury  notes  with  full  legal  tender.  In  <*her 
words,  the  printing  presses  are  to  be  started  and  are  to 
prtot  these  Treasvur  bills  with  which  to  pay  the  ioklkn 
their  so-called  bonus.  wm  *^ 

I  understand  an  amendment  will  be  offered  to  the  bill  to 
provide  for  the  issuance  of  Oovemment  bonds  to  back  up 
this  so-called  "  fiat  "  cmrency  or  "  bonus  "  bill. 

Mr.  Chairman,  to  my  mind,  voting  for  this  bin  is  like  try- 
ing to  cure  a  cancer  with  a  plaster.  We  are  told  su«A  a 
measure  would  give  us  the  required  amoimt  of  inflation  of 
currency  to  rescue  us  from  the  depression.  I  believe  that 
within  four  weeks,  if  the  bill  should  become  a  law,  the  effect 
of  this  hypodermic  of  currency  inflation  wfll  have  exhausted 
itself  and  the  body  politic  will  lapse  back  tato  a  far  ^'orse 
condition  than  it  Is  in  to-day.  and  the  bin  would  dig  deeper 
the  abyss  of  depression  in  which  we  now  find  ourselves. 

There  would  be  a  flush  of  spending  of  boons  money.  But 
once  the  money  is  spent  the  effect  win  have  gone  and  we 
aU  shall  then  be  poorer  for  the  experience. 

There  win  be  no  lasting  results,  except  the  misery  and  the 
suffering  that  cinrency  Inflation  and  flat  money  always 
biing. 

I  would  be  glad  to  pay  this  bonus  immediately  if  the  Oov- 
emment had  the  money  and  if  it  could  be  done  without 
affecting  disastrously  the  economic  status  of  the  country, 
if  It  could  be  acc(»nplished  without  flat  money.  But  econ- 
omists, experts,  and  Government  officials  who  appeared 
before  the  Ways  and  Means  Coounittee  testified  that  the 
issuance  of  this  fiat  money  to  pay  the  soldiers  would  bring 
greater  economic  disaster  upon  the  country  and  plunge  many 
more  people  toto  suffering  and  privation. 

We  are  told  that  this  biU  would  aid  imemploymeni;.  I 
fail  to  see  how  it  would.  We  are  told  it  would  aid  the  vet- 
erans unemployed.  But  of  the  total  army  of  imcmployed  only 
13  per  cent  are  veterans.  Would  it  not  be  highly  unfair  to 
discriminate  against  the  other  87  per  cent  of  the  unemployed 
who  are  nonveterans?  Would  they  not  be  entitled  to  con- 
sideration? What  about  the  smaU  storekeeper,  the  butcher, 
the  grocer,  the  plumber,  the  carpenter,  the  druggist,  the 
lawyer,  the  doctor,  and  the  housewife,  who  were  not  soldiers 
and  who  would  not  participate  to  the  bonus.  They  would, 
however,  have  to  pay  their  share  of  the  bonus  by  taxes  now 
or  tn  years  to  come. 

The  bonus  wiU  cost  $2,400,000,000.  It  would  be  given  to 
the  rich  as  well  as  the  poor,  the  sick  as  well  as  the  healthy, 
the  employed  soldier  and  the  imemployed  soldier.  EJvery 
veteran  must  be  treated  alike.  You  can  not  give  to  one  and 
withhold  from  another.  Yet  only  30  per  cent  of  the  veterans 
are  imemployed.  Therefore,  here  you  would  be  giving  70 
per  cent  of  $2,400,000,000,  or  $1,680,000,000,  to  veterans  who 
do  not  need  the  money  stoce  they  have  Jobs.  Nobody  can 
defend  his  vote  for  the  bonus  on  this  basis. 

It  is  argued  that  we  should  pay  the  face  value  of  these 
certificates,  because  the  holder  needs  the  money.  I  have 
shown  that  only  30  per  cent  of  the  veterans  are  Idle.  Cer- 
tainly, we  can  not  Justify  a  demand  for  the  payment  of  the 
money  to  anybody  Just  because  the  money  is  needed  by  a 
single  class  of  the  population. 

If  this  pajmnent  would  give  relief  generally  to  aU  the 
needy  veterans  and  nonveterans,  I  would  vote  for  it  at  every 
sacrifice. 

By  passing  this  bill,  we  discriminate  between  the  reteran 
needy  and  the  nonveteran  needy.  Rather  let  us  adopt  a 
policy  of  Federal  relief  for  aU  those  who  are  to  want,  with- 
out discrimination.  If  there  is  to  be  a  dole,  let  us  give  it  to 
the  poor  and  unemployed  of  aU  classes. 

wnxnro  to  pat  KnrrTS  caiTmcAiaB  to  dats 

I  am  to  favor  of  paytog  the  exact  amount  that  we  owe 
the  veterans  to  date.  This  biU  would  be  paying  them  what 
win  be  the  total  to  1945,  13  years  hence.  When  we  passed 
the  original  bonus  bill  on  May  17.  1924.  we  provided  for  a 
20-year  endowment  policy,  as  it  were,  to  the  nature  of  nn 
adjusted-compensation  certificate,  and  on  this  endowment 
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policy  the  Government  was  to  pay  the  premiton.  It  was  to 
the  natiure  of  an  addiUonal  compensation  to  be  paid  to  the 
veteran  for  service  during  the  World  War.  They  were  to 
receive  $1  a  day  for  service  to  the  United  SUtes  and  $1.25 
a  day  for  service  overseas.  Stoce  the  per  diem  payment  was 
to  be  deferred,  to  the  form  of  this  endowment  poUcy.  to 
1945,  the  Government  added  an  additional  25  per  cent  of 
the  total  per  diem  aUowance.  If  Uvlng  in  1945,  the  fuU 
amoimt  of  the  certificate,  with  duly  accrued  toterest,  wiU 
be  paid  to  the  soldier.  If  he  die  to  the  interim,  his  de- 
pendents would  receive  the  fuU  amount  to  the  nature  of 
death  benefits  on  the  endowmeiit  poUcy. 

The  Government,  to  order  to  pay  the  aunount  on  the  cer- 
tificates, with  accrued  toterest.  to  1945,  agreed  to  build  up 
a  fund  therefor  by  paying  yearly  $112,000,000. 

In  1931  we  revised  the  act  to  enable  the  veterans  to  borrow 
up  to  50  per  cent  of  the  face  value  of  their  certificates.  Up 
to  March  31,  1932.  the  Government  loaned  on  these  certifi- 
cates $1.3««.828,621J2l.  TlMsre  had  already  been  paid  up 
to  March  31,  1932.  to  death  beoeflU  $127,476,431.  There- 
fore the  Government  has  paid  out  to  date  on  adjusted- 
compensation  certificates,  accordtog  to  the  acts  of  1924  and 
1931,  $1,514,305,052.21.  ComparaUvely  few  veterans  have 
not  borrowed  on  their  certificates. 

These  certificates  have  run  seven  years.  They  have  still 
13  years  to  run.  There  are  still  13  years  of  unaccrued  to- 
terest; that  is.  from  1932  to  1945.  That  toterest  on  thdse 
certificates  has  not  been  earned.  The  amount  of  this  un- 
earned totcreat  is  $1,353,000,000.  If  we  pass  this  Patman 
biU  we  give  the  veterans  this  interest  which  has  not  as  yet 
been  earned.  It  amounts  to  almost  as  much  as  the  per 
diem  aUowance  figures  to  date.  In  other  words,  it  is  pro- 
posed to  make  another  charge  against  the  people  of  the 
United  States  almost  equal  to  the  original  face  value  of 
the  bonus  certificates.    That  Is  highly  unjust. 

I  am  willing  to  subscribe  to  the  proposition  that  we  pay 
the  veterans  the  face  amount  of  the  bonus,  that  is,  the  per 
diem  allowance  plus  the  toterest  accrued  to  date— to  1932 
I  would  be  winizig  to  give  the  veterans  the  present-day  face 
value  of  the  certificates,  which  is  another  way  of  saying  it 
There  would,  of  course,  be  deducted  from  the  face  value 
plus  the  accrued  toterest  to  19S3  whatever  the  veteran  has 
borrowed. 

To  pay  these  bonus  certUleates.  less  the  amounts  already 
borrowed,  would  require  about  $773,000,000.  To  this  extent 
I  shaU  go.  but  not  beyond  it.  It  would  be  difficult  enough 
to  raise  this  money.  It  woold  have  to  be  done  by  the  sharp- 
est economy  to  aU  Government  bureaus  rather  than  by 
additional  taxation.  I  would  cot  to  the  bone  expenditures 
to  aU  bureaus  and  cut  down  annaments  to  the  nth  degree, 
to  order  to  make  up  the  $773,00t,000,  to  be  paid  immediately 
to  the  needy  veterans. 


year,  and  when  fuUy  put  toto  effect  the  pten  will 
$450,000  per  annum.  ^^ 

Some  20  States  have  provided  for  addlUonal  bonw  pay- 
ments to  their  veterans.  Twenty-eight  of  the  States  havo 
spent  a  total  of  over  $39,000,000  for  general  and  tmama 
veteran  relief  of  one  sort  and  another.  Tto  SUtv  hM 
spent  a  total  of  $7,500,000  additional  on  educational  tmuSm. 
Six  states  have  loaned  a  total  of  $56,621,000  to  vetorau  to 
help  them  estobllsh  themselves  on  farms  or  buy  their  own 
homes. 

Many  SUtes  provide  for  tax  exemptions  for  vetenms— «x. 
emptions  from  poU  taxes,  road  taxes,  and  taxes  on  home 
sites.  Superimposed  on  aU  these  benefits  Is  the  vetenm 
preference  to  civil-servlcs  examinations.  Whereas  o^ery 
other  appUcant  is  required  to  make  a  grade  of  at  least  7t 
per  cent  to  examinations,  an  able-bodied  veteran  may  pass 
at  65  per  cent,  and  a  disabled  veteran  need  only  make  a 
grade  of  60  per  cent.  Widows  and  wives  ot  disabled  vet- 
erans are  given  similar  preference. 

I  herewith  submit  a  sUtement  of  postwar  expenditures  for 
veterans: 

Postwar  expenditures 

(Figures  to  nearest  I.OOO) 

DlsabUity  oompensstlon  (payable  to  839.83S  ex- 
MTTlce  men  wboM  dliuiblUUea  won  iDcurrwi  in 
or  asgravatad  by  aenrloe)> ai  a'»  •«•  mm 

Disability  allowance  (payable  to  353.744  ex-ii^iii  SL »51.  a«. SOO 
men  whose  dlssbUltles  are  not  related  to  war- 
time «ervloe)« 

War-risk    Insurance    payments^  ~~" 

Vocational    rebabUltaUon  ' 111111111111 

Emergency  officers'  retirement  ict^I 

Hospital.  domicUlary.  and  out-patient"fsclilVlei«"" 

New  hospital  and  domldUary  eonstructlon  st  scd- 
dlers'    homes' 

Permanent   Improvements   and  extensTonsto'Vet- 

erans'    hospitals* 

Operatl(»  and  matntenanoe  of  dov«niment  bos^ 

pltal  fscUities*. ^^ 

Dlicharge  fee '" 

expenditures  of  SO  SUtes  for"Tcterii~beneflts"riI 


70,346.009 
1.4aS.»T1.000 

044.  »4S.  oca 

S4,7M,000 
97.450,000 

•.4Sft.009 

14,000.000 


466,  $06, 000 
a70.00O.00O 
630,000.000 


Loans  on  adjusted-serrloe  certificates* "111     1.30o!o%00(l 


Totsl 

Deduct  wsr-rlsk  premiums. 


6.710.016.600 
400.600.000 


WB   HSVB   nUf    VSIT 

We  have  responded  to  every  veteran  demand.    We  passed 
the  war  risk  insurance  act,  establishing  an  Insurance  system 
to  take  care  of  veteran  casuattleB  and  disabUities.    Whether 
or  not  a  man  took  out  Insurance,  compensation  was  given 
to  him  for  death  or  disability.    Widows  and  orphans  receive 
monthly  aUowances,  and  veterans,  where  disabled,  are  given 
compensation  calculated  on  the  basis  of  loss  of  earning 
power.      We    have    estabUshed    vocational    rehabillUtlon 
schools  and  spent  to  the  process  over  $600,000,000.    We  have 
developed  a  system  of  hospitalization  providing  complete 
medical  care  and  treatment   We  passed  the  adjusted  oom- 
PensaUon  act.  under  which  more  than  300,000  veterans  are 
receiving  compensation  according  to  their  disabilities.    Last 
year  we  passed  a  biU  providing  as  much  as  $40  for  each 
service  man  for  disabUities  not  incurred  to  line  of  duty.    AU 
this  is  to  addition  to  the  SO  per  cent  loan  permitted  on  the 
bonus  certificates.     More  recently   the   House  passed,   and 
there  is  pending  to  the  Senate,  a  very  liberal  pension  biU  for 
the  benefit  of  widows  and  orphans  and  dependents  of  vet- 
erans, which  tovolves  an  expenditure  of  $20,000,000  a  year 
when  it  shaU  have  been  passed  hy  the  Senate  and  signed  by 
the  President.     One  hundred  and  twenty-three  ♦*'^iifsnd 
doUars  was  made  avaUable  this  year  for  special  veterans' 
unemployment  offices:  more  offices  are  to  be  opened  next 


Not  cost  of  peace  to  date Si  383. 096. 000 

Indeed,  one  doUar  out  of  every  four  spent  by  the  Oovem- 
ment goes  for  the  aid  and  reUef  of  veterans.  In  other 
words,  25  per  cent  of  our  governmental  expenditures  is  for 
veteran  relief.  ^ 

I.  therefore,  can  not  vote  for  an  additional  outlay  of 
$2,400,000,000.  lam  wming  only  to  pay  that  which  has  bssn 
earned,  namely,  $773,000,000. 


rxAT  oa  PBiMTma  nuss  moivkt  mvot  as  ai 
The  Patman  bUl  sets  up  a  scheme  for  printinc-i 
money  to  the  extent  of  $2.400,0M4MK».  I  say  this  wiptoafl 
cally.  despite  the  sUtemente  mads  to  the  eontrary  to  the 
previous  speakers,  that  money  that  has  nothiof  >«*h«.>^  it  hut 
the  faith  and  credit  of  the  Government  that  prinl*  it  to 
prtoting-press  or  fiat  money.  It  certainly  is  not  what  wa 
know  as  "  sound  money."  which  is  money  mads  eg  a  irtrm 
modity  or  redeemable  to  a  commodity  which  has  %  «*n*dT' 
value  in  the  markets  of  the  worid,  like  gold  or  silfer.  Plst 
money  is  an  order  of  the  government  or  sovcfetoa  to  con- 
sider a  piece  of  paper  as  money.  It  Is  a  command  to  use  it 
as  money. 

The  Patman  bUl  sete  up  money  which  is  not  redesmaUa 
to  gold  or  sUver,  is  not  backed  up  by  commereial  paper,  to 
not  backed  up  by  Government  bonds  of  definite  ieca«nised 

Mr.  VINSON  of  Kentucky.   Mr.  Chairman,  wlU  the  genUe- 

man  yield? 

Mr.  CELLER.  In  a  moment.  It  is  the  simplest  thtT^  in 
the  world  for  the  Government  to  print  money.  The  Oovem- 
ment takes  a  little  piece  of  paper,  and.  as  with  a  msfie 
wand.  says.  "  Be  thou  a  dollar."  or  "  five,"  or  "  ten,"  or  "  a 


lOM**^"^  *****'**^  ****"  Veterans'  Buresu,  oomptlert  to  F»0. 
I  OompUed  to  Msr.  33,  1863. 


•  Vtom  Presidamt's 


to 


Dse.  8,  1861. 
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hundred  dollars.-  But  strangely  enough,  the  people  do  not 
accept  the  command  that  that  piece  of  paper  should  be  dealt 
with  as  a  dollar,  or  as  five,  or  ten,  or  a  htindred  dollars.  I 
am  reminded  of  a  story  told  by  President  Lincoln.  He 
propounded  the  question.  "  If  I  call  a  lamb's  tail  a  leg.  how 
many  legs  has  the  lamb?"  Some  one  answered.  "  Five  legs." 
Lincoln  replied.  "  No;  because  calling  a  tail  a  leg  docs  not 
make  it  a  leK."  And.  Mr.  Chairman,  calling  a  bonus  dollar 
a  dollar  does  not  malie  it  a  dollar.  It  is  only  a  piece  of 
paper.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  The  gentleman  says  that 
flat  money  is  money  not  redeemable  in  metaL 

Mr.  CELLER.  The  money  provided  for  by  the  Patman 
bill  is  flat  money.  Not  all  money  irredeemable  in  metal  is 
fiat  money.  For  example,  our  national  bank  notes  are 
backed  up  by  2  per  cent  Panama  Canal  consols.  Tliat  ia 
not  flat  money,  although  it  is  not  redeemable  in  metaL  It 
has.  however,  the  full  faith  and  credit  of  the  United  States 
behind  it.  as  well  as  the  resources  of  the  national  bank  Is- 
suing it.  In  addition  to  the  bonds  of  a  project  which  is  self- 
Uquldating.  That  is  not  flat  money.  But  the  Patman  bill 
offers  money  with  nothing  behind  it  except  the  faith  and 
credit  of  the  Government-  There  is  no  redemption  promise 
in  the  bill.  It  would  be  necessary  for  us  to  come  here  after- 
wards and  pass  another  bill,  as  we  did  with  the  greenbacks 
during  the  Civil  War.  and  make  the  money  redeemable  in 
something  of  tangible  value. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield  farther? 

Mr.  CELLER.  I  refuse  to  yield.  As  soon  as  we  would 
Issue  this  $2,400,000,000  the  so-called  Oresham  law  would 
operate.     That  is.  bad  currency  forces  good  money  out  of 

Circulation.    The  bonus  bills,  having  nothing  behind  them, 
would  force  all  our  good  money  out  of  circulation. 

We  have  five  kinds  of  currency,  aside  from  coins — 

First.  Silver  certificates,  issued  to  the  extent  of  $491,000.- 
000.  against  which  there  Is  deposited  an  equivalent  amount 
of  silver  dollars. 

Second.  Gold  certificates,  to  the  extent  of  $1,700,000,000. 
against  which  there  is  deposited  in  the  Treasury  the  full 
equivalent  in  gold. 

Tlilrd.  Federal  reserve  notes,  of  which  there  was  out- 
standing on  July  1.  1931.  $1,956,000,000.  and  against  which 
there  is  a  40  per  cent  gold  reserve  and  eligible  commercial 
paper,  as  well  as  definite  marketable  Government  bonds, 
under  the  recently  passed  Glass-SteagaD  Act. 

Fourth.  National  bank  notes,  to  the  extent  of  $675,000,000. 
backed  up  by  Panama  Canal  consols  to  au  equivalent 
amount,  together  with  resources  of  the  national  banJis. 

Fifth.  United  States  notes  (greenbacks),  to  the  extent  of 
$346,000,000,  against  which  there  is  a  basis  of  $150,000,000  in 
gold. 

AD  these  denominations  may  be  called  good,  sound  money. 
As  soon  as  the  bonus  bUls  make  their  appearance  all  of  the 
above  eorrencles  win  be  driven  out  of  circulation.  In  fact. 
It  is  already  dlfBcult  to  get  a  gold  certificate.  Look  into 
your  pockets  at  the  present  moment — you  may  have  some 
money,  although  most  of  us  have  not— do  you  find  a  gold 
oertiflcate?  Of  course  not.  Gold  certificates  are  as  scarce 
as  hen's  teeth.  In  New  York  I  have  not  laid  my  eyes  on 
a  gold  certificate  for  months.  The  people  are  hoarding 
them. 

The  minute  you  pass  this  bin  you  win  drive  more  gold 
certificates  out  of  circulation.  When  you  must  choose  be- 
tween certificates  or  bills  backed  up  by  gold  and  certificates, 
or  bills  backed  up  by  nothing,  the  selection  is  not  difficult. 

If  this  bill  ever  becomes  a  law.  silver  and  gold  certificates 
would  disappear,  as  would  also  Federal  reserve  notes,  na- 
tional bank  notes,  and  United  States  notes,  or  greenbacks. 
Already  Oresham's  law  is  operating  and  driving  gold  money 
out  of  drculation. 

Our  experience,  and  the  experience  of  every  nation  with 
soft  mon^  or  printing-press  money,  has  been  disastrous. 
It  has  been  tried  several  times  in  the  history  of  China  with 
terrifying  results.  Likewise  in  Persia.  In  the  thirteenth 
century  a  Persian  monarch  initiated  a  scheme  of  Irredeem- 


able paper  money.  Eventually  there  was  great  distress 
among  the  people,  and  the  monarch  was  murdered  in  a 
popular  uprising.  The  same  idea  was  rediscovered  by  the 
great  Scotch  financier.  Law,  at  the  beginning  of  the  eight- 
eenth century.  And  he.  too.  had  to  flee  for  his  life  after  the 
bubble  coUapsed.  Then  we  had  the  French  "  asslgnats."  The 
country  at  first  was  made  inuneasurably  rich :  there  was  great 
inflation;  prices  went  sky  high;  and  the  value  of  the  paper 
money  went  down.  The  printing  press  kept  printing  in  end- 
less streams  the  pieces  of  paper  money  called  "  assignats." 

There  seemed  to  be  no  end.  Speculation  became  a  mania. 
Then  the  collapse  came.     The  bubble  burst. 

Gcnnany  soon  after  the  World  War  started  her  printing 
presses  going.  Trillions  of  marks  were  printed.  There  was 
no  stable  basis.  What  was  the  result?  A  wagonload  of 
marks  could  not  biiy  a  wagon. 

During  our  Revolutionary  War  the  Continental  Congress 
could  not  levy  taxes.  It  therefore  sought  to  finance  the  Rev- 
olutionary War  by  the  printing  of  money,  with  nothing  be- 
hind it.  The  more  Issues  that  were  printed  the  greater  be- 
came the  depreciation  in  vahie.  The  people  refused  to  ac- 
cept the  money  on  face  value.  "Hiere  was  great  speculation 
In  this  money.  At  one  time  a  thousand  continental  dollars 
brought  only  a  dollar. 

The  various  State  assembUes  inflicted  upon  the  Inhab- 
iti^ts  severe  punishments  for  their  failure  to  consider  con- 
tinental money  as  full  legal  tender.  Money  penalties  and 
Imprisonment,  and  even  loos  of  heirs,  and  the  penalty  of 
being  outlawed  as  enemies  of  the  country  were  Inflicted. 
Yet  the  people  would  not  accept  the  money.  It  was  at  that 
time  that  the  phrase  was  coined.  "  It  Ls  not  worth  a  con- 
ttQental."  So  the  bonus  dollar,  in  due  course,  would  "  not  be 
worth  a  continental" 

I  AM  oppoeSD  TO  DBCovore  THX  aouuau 

The  bonus  dollars  would  steadily  go  down  tn  value.  I 
want  the  soldier  paid  In  sound  American  dollars  and  not  In 
fiat  money.  We  had  another  sad  experience  during  the 
Civil  War.  As  a  result  of  military  necessity  and  due  to  lack 
of  metal  the  Government,  to  flnazkce  the  Civil  War,  printed 
millions  of  "  greenbacks."  There  was  nothing  behind  them. 
Soon  after  they  were  Issued  they  deivedated  in  value. 
They  became  worth  only  38  cents  on  the  dollar.  So  it  will 
be  with  the  bonus  dollar.  They  will  dwindle  down  to  38 
cents  or  lower. 

These  "  greenbacks  "  during  the  Civil  War  were  most  dis- 
tasteful to  the  inhabitants.  Many  refused  to  handle  them. 
Gresham's  law  was  again  operating  to  drive  out  good  money. 
There  was  even  a  lack  of  small  coins,  like  nickels,  pennies, 
and  dimes.  People  hung  on  to  the  coins,  hoarded  them — 
so  disastrous  was  the  effect  of  the  greenbacks.  For  purposes 
of  trade  and  exchange  the  Government  was  compelled  to 
issue  fractional  greenbacks,  or  postage-stamp  money.  "  shin- 
plasters,"  in  denominations  of  5,  10.  25  cmts.  and  so  forth. 
After  a  long  struggle  of  many  years,  the  greenbacks  became 
redeemable  in  fuH  Ttxej  became  interehangeabte  with  all 
other  ciirrencies.  Faith  was  renewed  In  them.  Of  these 
"  greenbacks  "  there  was  outstanding  at  the  taai  of  the  last 
fiscal  year  $346,000,000:  but  there  is  behind  them,  as  a  re- 
sult of  additional  legislation.  $150,000,000  hi  gokL 

This  country  wlU  not  tolerate  a  debased  currency.  Bz- 
perience  should  teach  us  now  to  shim  printing-prtas  money 
in  any  form. 

Furthermore,  such  money  would  Involve  a  snara  *rw^  a  de- 
lusion to  the  veteran.  He  thinks  he  Is  getting  good,  old 
American  dollars.  Instead  he  gets  soft,  debased  maney.  I 
shall  not  be  a  party  to  the  deception. 

Senator  Carl  Schurs  in  the  Senate  tn  1874.  T**fc^Tnr 
against  currency  inflation  by  flat  money  as  a  remedy  for  the 
distress  caused  by  the  panic  of  1873.  oald: 

When  looking  at  the  nheme  »dTocated  here  to  reller*  dlstrea 
and  to  reTlTv  proBperlty  one  mlgbt  almost  beUcT*  I3mt  gentle- 
men with  the  moet  aerlotia  faoee  were  carrying  on  a  gM***  of  cmel 
mockery  with  those  who  look  up  to  us  for  guldancs  and  aid.  U 
they  ask  for  bread.  •  •  •  I  entreat,  do  not  give  them  a  stone 
If  you  do  not  know  how  to  aid  them,  at  least  do  not  deoelw  thesn* 
do  not  Impose  upon  their  creduUty  by  offering  to  *^trm  as  a 
Bsmedy  for  their  ills     •     •     •     tt^  cKtenslon  a(  a  '•^'^'^rj 


**»l«h.  whsnw  It  has  been  txtod.  has  always  turned  aO  social  and 
•oonomlc  mofements  mto  a  sum  of  ehanoe  and  overreaching  to 
which  always  those  lose  most  «9id  have  least  to  Ir—       ""-'-*****  "* 


first 


These  words  are  as  cogent  and  r-ftinpomng  n^  when 
Uttered. 

I  could  give  paragraph  after  paragraph  of  speeches  incul- 
cating the  same  lesson — to  shun  a  debased  currency — from 
the  works  of  Jefferson.  Hamilton.  Albert  Gallatin.  John 
Stuart  Mill,  and  Adam  Smith. 


TBI  FOOa  WILL  BDFfU 

WUdcat  speculation.  gambUng.  and  desire  to  get  rich  qtUck 
are  some  of  the  major  causes  of  our  present  difficulties.     The 

pendulum  now  swings  the  other  way.  Under  such  ciitum- 
stances  the  poor  and  least  able  to  bear  burdens  are  hardest 
hit.  But  certainly  flat  or  soft  money  will  not  rescue  the 
poor  or  those  bent  low  with  burdens,  because  history  has 
taught  us  that  irredeemable  soft  or  fiat  money  always  reacts 
most  disastrously  upon  the  poor.  The  rich  man  can  take 
care  of  his  interests;  he  can  provide  for  his  own  welfare, 
despite  the  vicissitudes  of  fluctuation  in  the  values  of  com- 
modities and  money.  If  the  currency  is  inflated  and  the 
value  of  money  declines  while  the  value  of  commodities  in- 
creases, the  rich  man  can  speculate  upon  such  fall  and  upon 
such  rise.  He  commands  the  situation  and  «^r>  t^^ir^  care 
not  to  be  its  victim;  he  anticipates  these  declines  or  in- 
creases because  he  is  possessed  of  a  knowledge  of  the  factors 
causing  these  changes,  which  knowledge  is  denied  the  poorer 
man.  The  latter,  living  from  hand  to  mouth,  on  his  daily 
earnings,  is  the  slave  of  his  necessities;  he  is  unaware  of  the 
forces  working  against  him;  he  can  not.  like  the  rich  man. 
speculate  on  the  rise  In  commodities  or  the  fall  in  money; 
he  needs  every  penny  he  earns  for  his  food,  shelter,  and 
clothing. 

When  the  currency  declines  In  value,  who  is  the  first  and 
who  is  the  hardest  hit?  The  laboring  man.  His  wages  buy 
less,  his  purchasing  power  ia  reduced;  he  therefore  earns 
less. 

cowraiDrcs  our  wot  bs  bcstokxb 

We  are  told  that  confidence  is  necessary  to  rescue  the 
people  from  the  depression.    But  flat  money  frightens  and 
intimidates.     The  merchant,  for  example,  becomes  worried 
at  the  fluctuations  in  the  vahie  of  the  currency  and  will  only 
buy  for  his  trade's  immediate  needs.    His  profits  dwindle, 
and  he  Is  able  to  buy  less  with  his  money.    While  the  com- 
modities on  his  shelves  may  increase  in  value,  this  Increase 
is  more  than  offset  by  the  higher  price  he  pays  for  new 
goods.    Investors  become  fri^tened;  they  Invest  In  coxm- 
tries  where  there  is  no  flat  money.    Foreign  Investors  par- 
Ucularly  would  withdraw  their  money  from  the  United 
States;  they  would  fear  conflscatioo.    They  are  creditors  of 
the  United  SUtes,  and  if  flat  money  is  made  legal  tender  for 
the  dollar  these  foreign  investors  would  fear  that  the  obllga- 
Uons  they  hold  would  be  paid  with  the  debased  currency 
and  they  would  receive  less  than  they  feel  they  would  be  en- 
tiUed   to.    Gold  would   leave  the  country   In  tremendous 
quantities.    France,  for  example,  has  millions  and  millions 
of  dollars  in  gold  in  the  vautts  of  the  Federal  reserve  banks. 
That  money  and  other  French  credits  would  be  withdrawn. 
Other  countries  would  follow  suit.    It  would  be  difficult  for 
us  to  remain  on  the  gold  standard. 

It  is  difficult  to  esthnate  aO  the  havoc  the  passage  of  this 
bin  and  its  enactment  Into  law  would  create.  Certainly  no 
new  Jobs  would  be  created.  There  vrould.  on  the  other 
hand,  be  more  idleness,  and  the  veterans  in  the  long  run 
would  be  the  losers. 

WHT   KOT  »AT   AU.  THS  PTTBUC  HOT  WTTH   FIAT  MOnWTf 

Why  did  we  recently  go  tfaxoogh  all  the  turmoU  and  the 
travail  of  passing  a  tax  bin  of  $1,MO,000.000?  Why  not  au- 
thorlae  the  Ti-easury  to  issue  $1300.000,000  to  flat  money, 
and  to  that  way  pay  the  toterast  on  the  public  debt  and  aU 
Qovemment  expenses?  I  am  sore  that  the  Members  of  this 
House  would  set  up  an  awful  howl  If  they  were  paid  thefr 
salaries  with  bogus  or  flat  mooey.  It  would  be  mighty  eagy 
for  the  Government  to  pay  Its  obUgatiGns  to  this  way.  in 
fact,  why  raise  any  taxes  at  all?  It  is  so  much  «»*«v»r  to 
print  paper  money  and  pay  evaacj  debt  that  way.    Then  jh 


™^7Sf?J^*^  ^  "^"^  "™**  oonelm  to  tfaa  pay. 
SSL^J^  ^^  ^^  ^^  °^oney.  and  if  the  prli^ 
presses  wlU  not  hold  out.  we  can  turn  panU  buttonslato 
pennies  and  if  necessary  make  wooden  doDara. 

OOMCLOBRMr 


Since  the  Patman  bin  would  be  a  snare  and  a  dehadon  to 
the  veterans,  since  it  would  be  embarking  upon  the  dan- 
gerous scheme  of  printing-press  money,  since  it  would  "^^ 

our  economic  confusion  wone  confounded  and  exwte  man 

unemployment  and  distress,  since  it  would  drive  good  money 
out  of  circulaUon.  and  since  it  would  be  a  diacrtmlnaticm  In 
favor  of  the  unemployed  veteran  as  against  the  uaeimdaved 
nonveteran.  I  shall  vote  against  it. 

I  Shan,  however,  vote  for  the  payment  of  the  adjusted- 
compensation  certificates  as  same  «>iMl  have  bean  ti^mmtt  to 
date. 

Mr.  HAWLBY.  Ml".  Chairman.  I  yield  Ave  mlmitai  to  tho 
gentleman  from  Ohio  I  Mr.  White]. 

Mr.  WHITE.  Mr.  Chahinan.  probably  nothing  eould  mora 
depress  me  than  to  say  no  to  the  men  with  whom  I  »»»^»**»«i 
and  dug  trenches  and  with  whom  I  slept  to  tenta.  with  whom 
I  shared  the  trials  of  the  field.  This  is  espedally  dUBcutt, 
concerning  something  they  sincerely  believe  is  due  tliem. 
something  to  which  they  feel  they  are  entitled;  but  I  feel 
myself  forced  to  give  that  answer  on  this  qnettioii  to-day. 
Hie  question  of  issuing  money  has  come  before  ns,  and  the 
contention  has  been  presented  that  we  have  some  money  In 
CirculaUon  which  Is  defective.  Is  it  suggested  slnceraly  to 
this  House  that  this  justifies  the  Issue  of  mora  <M^etty« 
money? 

We  have  been  passing  through  a  terrible  depression.  We 
have  undergooe  trials  to  this  House  to  Haimw^^  the  Budget 
Of  the  Nation.  I  want  to  give  you  a  flgura  or  two»  to  »»•»• 
clear  how  unbalanced  that  Budget  was.  Tlie  deflett  of  this 
year  Is  twenty-flve  times  as  great  as  any  deOett  this  Nation 
ever  tocurred  to  a  invvious  peaee-thne  year.  It  was  four 
times  as  great  as  the  entbe  deficit  of  tibe  Civil  War.  It  was 
twenty-flve  times  as  great  as  the  deflett  faicQrrad  tn  18M, 
n^ch  was  the  big  defleit  year  to  oonnectioo  with  tlw 
Spanish-American  War.  It  was  more  than  ten  h«i^  ^ 
great  as  the  defleit  tocurred  by  Great  Brttato  to  IMS,  uhlUb, 
as  far  as  I  ftod  to  the  records,  was  the  greatest  deflett 
ever  made  by  any  government  to  peace  Wny^. 

Now,  we  have  passed  a  bill,  which  dips  to  the  very 
bottom  of  the  pockets  of  the  people  of  this  Nation.  Umaf 
bustoesses  wlU  close  thefa*  doon  from  its  effect  N^w  w 
bring  to  a  proposal  that  for  4  per  cent  of  the  peoirie  of  tiie 
Nation  we  shaD  incur  an  addttlcoal  debt  of  $1.0iS,M9Jg9. . 
When  we  have  a  debt  of  aiipitizlmately  $SO.000,0M.«M.  THal 
ia  the  additional  obhgatton  this  payment  at  this  **»fff  wmM 
entan.  If  we  ara  going  to  pay  it,  for  aodH  sake,  pay  tt  Ukt 
men.  with  honest  money,  witti  a  boDd  Itaua. 

Make  it  a  straightforward  deal  and  not  an  effcst  to 
dodge  the  issue.  Thera  Is  no  aldiemy.  then  te  bo  trtek  br 
which  you  can  make  something  worth  somelhtBg  tlmt 
wise  is  basically  valueless.  TbB  Oofeiumeot  stanq 
make  anything  worth  wtifle  unleos  tt  mrttm  sobbl 
some  value  briiind  tt  Ton  can  not  make  tt  ef  raal  valae  la 
any  other  way. 

In  other  vrords,  if  we  ara  to  make  this  jmftt*mm^  f^  m^ 
time,  it  has  to  come  from  someixMty.    It  has  to  «^Mn»  fnm 
the  people  of  this  Nation,  and  Hie  people  of  Otis  MMlaa 
are  to  just  as  serious  conditieD  as  ara  my  '^'^^r~mikm  irfdi 
whom  I  went  to  war  and  to  whon  ease  I  am  dneenly  In- 
terested.  It  has  to  oome  from  the  men  wlM>  ara  over  6t  yean 
of  age.    It  has  to  come  from  thoee  who  liave  jost  oome  into 
their  majorlttee.  and  those  who  bava  not  yet  »i»«*»»fnt  «lab- 
Ushed  to  Ufa.    Ik  has  to  oome  tnai  aO  the  peo|4t  of  ttrfa 
country.    llMra  Is  no  ofiier  way  by  which  tt  can  be 
TOpay  this  levy  we  must  Ap  into  ttie  pocket*  of  the 
sufferers,  the  oQier  tmemployed.    Ton  can  not  iwMfy  tL 
[Applause.] 

It  has  Just  been  caltod  to  the  attrntlon  ot  the  riTnmifttft 
that  the  war  votetans  of  the  umted  States  ara  paid  nevly  m 
much  as  an  the  war  veterans  of  Oermany.  Fnaee,  Oraat 
attain.  Italy,  and  Canada  oomhtnwl,  desptte  the  fact  ttiag 
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w«  had  in  service  4.757.240  men  compared  with  34.000.000  for 
these  nations.  Blay  I  call  to  your  attention  also  that  the 
World  War  veterans  and  their  families  are  benefactors  to 
the  extent  of  several  hundreds  of  millions  of  dollars  at  the 
present  time,  which  improves  their  average  situation  over 
that  d  the  nonservice  civilian.  The  World  War  veteran 
probably  is  at  the  most  employable  age  of  Ufe.  That  gives 
>iim  an  advantage  ov«sr  the  youthful  who  have  not  yet  bc- 
oome  established  and  the  aged  who  have  passed  the  senith 
of  earning  ability. 

We  are  in  a  great  emergency,  and  every  outlay  of  this 
Government  should  be  for  its  necessary  operation  and  the 
prevention  of  suffering.  On  these  grovmds  we  can  no*  Jus- 
tify this  expense  at  this  time.  To  attempt  to  meet  it  by  a 
monetary  subterfuge  Is  an  tSori  to  evade  the  real  question 
by  a  method  economic  law  will  not  sustain. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  AitdrkwI. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  it  is 
obviously  difficult,  it  is  practically  impossible,  in  five  min- 
utes, to  say  anything  worth  while  upon  a  problem  of  such  i 
scope.  It  is  humiliating.  I  am  sure,  to  every  thoughtful  | 
Member  of  this  House  that  a  measure  which  reaches  so  pro- 
foundly into  fundamental  economic  principles  should  have 
to  be  discussed  and  perhaps  nm  the  rislc  of  passage  in  this 
House  after  four  brief  hours  of  scattered  debate.  It  is  most 
unfortunate  that  it  should  be  brought  up  on  the  crowded 
fag  end  of  a  session,  when  few  can  give  it  proper  attention, 
and  on  the  eve  of  a  political  campaign,  when  many  Members 
of  the  House— and  I  say  it  advisedly,  because  I  have  talked 
with  many  of  our  colleagues — may  feel  constrained  to  vote 
for  the  measure,  not  because  of  their  convicticxis  as  to  its 
worth  but  because  of  what  they  fear  for  their  own  political 
future.  It  is  a  catastrophe  that  a  proposal  of  this  kind 
should  be  brought  before  the  House  at  a  moment  when  the 
industrial  and  economic  life  of  our  country  are  paralyzed  by 
fear  and  dread  and  when  the  little  spark  of  confidence  that 
remains  is  apt  to  be  extinguished  by  the  dangers  invol/ed  in 
the  passage  of  such  a  bilL 

I  am  Buxe  there  is  do  Member  of  this  House,  m&n  or 
woman,  who  has  not  been  deeply  moved  by  the  sight  of  these 
veterans  of  the  World  War  who  have  been  with  us  for  the 
past  two  weeks.  They  have  handled  themselves  well.  They 
have  not  disturbed  the  peace.  They  have  successfully  re- 
stated ttke  temptations  of  iin-Ameiican  agitators.  They  have 
oonunanded  our  sympathy  and  respect,  because  they  have 
shown  the  qualities  of  good  soldiers  and  good  Americans. 
Tbere  is  an  added  pathos  about  it  all  in  the  fact  that  these 
men.  and  many  of  their  comrades  at  home,  have  been  woe- 
fully misguided  by  certain  Members  of  this  House,  mis- 
gul(ied  in  being  taught  to  believe  that  the  Federal  Govern- 
ment owes  them  something  and  is  withholding  something 
from  them  which  is  their  due;  misguided  in  believing  that 
the  Federal  Government  should  extend  to  them  special 
favors  at  a  time  when  vast  numtwrs  of  other  Americans  are 
in  equal  distress;  misguided  furthermore  In  being  led  to 
think  that  this  measiu^  will  bring  benefits  to  the  country 
which  they  served  In  the  war.  and  will  benefit  their  own 
Interests. 

I  say  they  have  been  misguided  as  to  what  the  Govem- 
mrat  owes  them.  They  have  been  told  and  they  honestly 
believe  that  the  Government  owes  them  son:iething  which  it 
has  not  given  them.  They  have  not  been  told  often  enough 
what  the  Government  has  done  for  them.  As  hsts  been  said 
oa  the  floor  this  morning,  during  the  present  fiscal  year  our 
Oovemment  is  expending  for  the  special  benefit  of  the  vet- 
arans  of  the  World  War  alone  no  less  than  $860,000,000. 
Tlkat  is  one-tliird  of  all  the  taxes  that  are  being  collected 
fron  our  people  for  all  purposes.  It  means  an  average  of 
nearly  $200  for  each  and  every  one  of  the  4.000,000  and  more 
veterans  who  served  for  a  greater  or  shorter  length  of  time 
during  the  World  War.  And  this  takes  no  accoimt  of  the 
loans  being  extended  to  these  veterans  upon  their  certificates. 

As  for  the  bonus,  I  was  one  of  the  early  advocates  of  it 
on  this  floor.  I  voted  for  it  over  the  vetoes  of  two  Presidentg 


of  my  own  party— in  1922  and  1924.  I  believed  that  it  was 
an  obligation  which  was  fully  Justified.  I  still  do,  and  I 
would  gladly  vote  to-day  for  the  j»jrment  of  the  original 
sxmi  which  the  veterans  asked  for  plus  accimaulated  Interest 
from  the  time  they  left  the  service  up  to  the  present  time 
or  up  to  the  date  of  payment.  I  can  not.  however,  sec  any 
obligation  on  the  part  of  the  Government  to  pay  also  to-day 
Interest  for  the  next  13  years  which  is  not  yet  due  but  which 
is  Involved  in  the  demand  for  payment  of  the  "  face  value." 
There  is  no  time  left  me  to  discuss  the  special  provisions 
of  this  bill,  or  their  economic  ramifications,  but  I  smi  con- 
vinced that  if  it  should  be  enacted  into  law.  this  country 
within  24  hours  would  pass  off  the  gold  standard,  and  the 
easy  way  of  raising  money  by  merely  printing  it,  to  which 
this  bill  pohits  the  way,  would  be  resorted  to  again  and 
again  as  it  was  in  Germany  and  as  it  was  in  France  within 
the  past  decade.  This  would  do  incalculable  harm  to  every 
wage  earner  in  the  country  and  to  every  man  who  has  a 
salary.  It  would  do  incalculable  harm  to  everyone  who  has 
insurance,  or  who  has  deposits  in  savings  banks.  It  would 
do  incalculable  harm  to  the  veterans  themselves.  l)ecause 
whatever  they  have  won  in  the  way  of  promises  from  the 
Gkivemment  for  compensation,  for  disability  allowances,  or 
for  retirement  allowances  would  be  diminished  in  value  and 
might  be  completely  wiped  out.  I  discussed  these  possi- 
bilities at  considerable  length  before  the  Ways  and  Means 
Committee  and  can  not  in  the  brief  time  available  to-day 
attonpt  to  repeat  what  I  then  said.  (See  hearings,  pp. 
450-4«9:  also  CoNCRESSioifAi.  Rscord.  pp.  0143-0146.) 

Mr.  Chairman,  our  country  has  shown,  as  it  should,  gen- 
erous evidence  of  its  gratitude  for  the  inestimable  servioe 
which  these  men  rendered  in  the  war,  and  it  will  continue 
to  do  so.  But  it  can  not  afford  to  do  that  which  it  is  asked 
to  do  In  this  bill,  because  it  would  be  to  the  detriment  or  peril 
of  all  our  people.  The  ex-service  men.  if  Informed  of  the 
truth,  would  not  want  us  to  do  so.  TApplause.] 
[Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Prear]. 
[Applause. 1 

Mr.  FREAR.  Mr.  Chairman.  I  have  listened  with  great 
interest  to  my  friends  on  this  side  of  the  aisle,  men  -who 
served  In  the  war.  officers  who  cleverly  have  been  called  to 
oppose  this  bin,  and  I  have  wondered  if  men  who  oppose, 
receiving  what  they  do  in  compensation  from  the  Federal 
Government  to-day,  and  some  who  served  during  the  war 
receiving  officers'  pay  can  fully  understand  or  comprehend 
the  position  of  the  man  we  sent  to  Prance  to  fljht  at  a  dollar 
a  day.  I  did  not  serve  in  the  war.  I  was  here  in  Congre",s 
when  they  were  sent  over,  but  when  I  enlisted  at  Fort  Myer 
as  a  youth  I  received  $13  a  month  and  know  the  difference 
t)etween  $13  a  month  or  $1  a  day  paid  our  soldiers  in  France 
compared  with  the  man  who  gets  possibly  $30  or  more  a  day. 
depending  on  his  outside  income.  Fair  and  honest  judgment 
you  must  exercise,  and  I  ask  that  in  all  sincerity. 

I  helped  prepare  the  first  adjusted  compensation  bill, 
and  it  was  carried  over  a  President's  veto,  returned  under 
advice  of  the  Treasury  Department.  The  bill  loaning  50  per 
cent  of  the  adjusted-service  certificates  last  year  was  again 
opposed  by  the  Treasury,  and  again  Congress  overruled  the 
President's  veto,  always  urged  by  the  Treasury.  Surely,  gen- 
tlemen are  not  demagogues  or  hypocrites,  who  stand  here 
and  plead  for  these  poor  fellows  throughout  the  country  out 
of  employment.  We  are  just  as  honest  as  men  who  do  not 
comprehend  the  position  these  veterans  are  in  who  ask 
for  jobs  or  for  the  bonus. 

I  grant  we  have  done  more  for  our  soldiers  than  any  other 
country,  as  has  been  stated,  but  the  wealthiest  Government 
In  the  world  has  always  done  that.  The  chart  just  presented 
stated  we  have  paid  something  over  $800,000,000  a  year  for 
pensions,  and  it  Is  right  that  we  should  aid  the  disabled 
soldier.  There  is  not  a  man,  I  submit,  who  would  rise  In  his 
idace  and  oppose  it.  Not  one  man  among  us  envies  the  man 
who  fought  in  the  trenches  and  was  disabled.  It  \a  said,  my 
friends,  that  we  should  not  vote  for  this  bill  because,  for- 
•Doth.  it  will  only  give  relief  to  a  few  men.    Those  of  you 
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who  are  on  the  Democimtte  akte  of  the  aisle  the  other  day 
were  ready  to  give  away  an  equal  amoant  of  money,  or  prac- 
tteally  so.  under  a  caucas  mle.  for  what?  PubUc  buUdings. 
river,  flood  control,  and  thlncs  like  that,  which  would  employ 
posslWy  200,000  or  300.000  men.  The  mooey  provided  under 
this  bill  is  going  to  4.000.000  men  and  to  their  families,  men 
whom  you  have  promised  to  pay.  Their  needs  are  greater 
to-day  than  ever  before,  their  families  In  many  cases  are  in 
want,  and  they  ask  for  relief  through  the  dollar  a  day 
promised  them  in  addition  to  the  $1  a  day  paid  them  during 
the  war.  That  Is  a  Government  pledge  Congress  has  enacted 
Into  law.  It  ought  to  have  been  paid  long  ago.  They  should 
not  wait  13  years  more  to  get  this  slight  reUef .  No  one  should 
queeUon  their  present  needa  or  their  rights  over  the  average 
unemployed  because  evidenced  hy  certificates  that  contain  a 
Government's  promise  to  pay  for  war  sacrtllcea. 

It  has  been  charged  that  to  do  so  Congress  must  set  all 
the  printing  presses  going  to  pay  flat  money  and  bankrupt 
the  Government    No  one  bdievet  this  is  said  seriously,  but 
it  is  a  frivolous  argument  which  may  excuse  those  who  need 
an  excuse  for  their  votes.    I  do  not  care  how  you  pay  them- 
I  do  not  care  if  you  pay  them  by  bonds,  to  matuw  In  1945 
or  beyond  that  time.    Many  plans  are  offered,  and  a  bond 
payment  should  not  frighten  the  average  Member.    When  the 
war  was  on  I  was  in  the  Hone,  and  Congress  sent  these  men 
to  tight  without  any  volitioii  on  their  part.    A  little  company 
I  organized  to  my  home  dty  before  the  war  lost  88  men 
klUed  or  died  in  France.    Over  13,000  men  were  disabled  or 
suffered  casualties  in  the  Tldrty-second  Division,  composed 
of  Wisconsin  and  Michigan  troops.    That  Is  war.    We  bor- 
rowed twenty  to  thirty  billions  of  dollars  to  wage  that  war 
did  we  not?    Yes:  and  we  were  not  balancing  the  Budget 
then,  and  we  never  balanced  the  Budget  nor  were  called 
upon  to  do  so  until  this  year.    Permanent  improvements 
and  enormous  expenditures  have  been  undertaken  without 
Executive   protest,   but   heavy   demands   for   taxaUon   and 
slashing  of  wages  are  now  asked  to  balance  the  Budget 
I  repeat  we  borrowed  around  $30,000,000,000  to  wage  war  to 
Europe,  and  now  men  here  predict  bankruptcy  if  these  cer- 
tificates are  to  be  cashed  by  a  comparatively  small  bond 
Issue,  small  compared  with  gSO.OOO.OOO.OOO  or  $11,000.000  000 
we  loaned  Europe  and  have  discounted  to  one-half  that 
amount.    We  could  do  that  for  Europe.    How  about  the 
veterans  that  saved  Europe  and  are  now  forgotten  while 
Europe   demands   from   us  complete   cancellation   of   their 
debts? 

BOiroa  8HOUU)  nxfu  nor  ruD  loko  aoo 
1  did  not  expect  to  Inject  myself  toto  this  discussion  I 
helped  draw  the  adjusted  compensation  bill,  urged  its  cash 
payment  then,  and  have  actively  supported  it  since  One 
speaker  said  payment  of  the  bonus  would  only  help  a  few 
of  the  unemployed.  The  public  building  and  river  bill  that 
passed  the  House  last  week  woukl  only  employ  around 
200,000.  when  the  bonus  payment  would  reach  4  000  000 
Other  speakers  said  inflation  to  pay  the  bonus  biU  would 
start  the  printing  presses  as  to  Germany.  No  one  beUeves 
that.  Those  who  voted  for  the  Gamer  bill  imperiled  their 
country  if  so. 

But  we  are  told  a  handful  of  wet.  bedraggled  veterans  over 
at  Anacostia.  begging  for  the  bonus,  are  threatening  Con- 
gress. That  Is  not  true,  but  only  an  excuse  for  refusing  them 
some  compensation-  One  minion  veterans  back  home  out 
of  employment  and  their  families  are  waiting  for  aid.  We 
sent  these  men  to  fight,  took  them  from  their  jobs,  and  gave 
them  a  dollar  a  day.  The  bonus  was  only  another  dollar  a 
day,  while  their  friends  at  home  received  ten  times  a  sol- 
dier's pay. 

Veterans  are  asking  for  the  payment  of  that  promise. 
Never  to  all  history  was  the  need  of  these  men  greater.  Hie 
wealthiest  country  to  the  world,  that  borrowed  from  twenty 
to  tliirty  billion  dollars  to  nm  the  war,  that  never  balanced 
its  Budget  then,  is  now  advised  by  those  who  have  always 
opposed  this  bonus  that  a  payment  now  will  bankrupt  the 
Government.  Mr.  Chairman,  I  ask  my  col?**agues  not  to 
todulge  to  hypocritical  reasoning.  Those  who  here  enjoy  |30 
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aday  «•  more  shouU  not  denounce  these  w«t.  n««L  be- 

toggled  men  aoaked  for  days  to  the  rain,  who  onlyaStf or  a 
?S^  *  ?^  Z^  *^ '"  *«*^ 'o' «»«aselveiand ftiSee: 
^v'S.".'*^  ^  wealthiest  country  in  the  woriTfOr 
which  they  fought  Among  those  who  came  back.  VSltaa 
or  more  are  to  dire  need.  They  ask  for  bread,  and  Oongreas 
should  not  offer  them  a  stone.  «m«i^ 

Thousands  of  these  yeterans  are  here.    I  concede  some 
one  is  to  blame.     They  are  rato  soaked,  poorly  dressed. 

!ili°^;  "***  ^***°"*  ^*****-  Not  one  has  asked  me  to  ^otefw^ 
this  bill.  Many  have  come  here,  misguided,  but  hopeful  of 
getting  relief.  They  are  here  because  they  are  oat  of  em- 
Ptoyment  and  do  not  know  where  else  to  turn  for  nbef 
TTwy  are  men  who  served  your  country  and  mine.  Not  one 
of  them  has  a  job.  Their  families  dependent  on  them  an 
back  home.  Four  milhon  veterans  to  round  numbers  with 
their  familleA  are  entiUed  to  relief .  Ponfbly  a  dosen  or  mon 
numons  to  aU.  counting  families.  Many  of  them  are  In  need 
because  without  employment.  We  can  not  give  them  jobs. 
We  an  know  that.  Then,  let  ui  do  the  best  we  can  and  give 
them  what  Congress  has  promised  would  be  given,  this  bonus. 
I^  us  cancel  the  debt.    [Applause.] 
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It  is  argued  that  the  veteran's  certificate  Is  not  das  w^ffl 
1045  and  should  be  computed  at  its  preeent  cash  value. 

The  Government  has  profited  by  2  per  cent  toterest  an- 
nually from  an  those  who  borrowed  on  their  certtfleatoi 
stoce  loans  were  made,  and  this  "  bonus  "  will  not  paj  the 
real  debt  owed  by  our  people  to  veterans  if  doubled  and  re- 
doubled to  amount  Agato  It  Is  said  that  only  needy  veteram 
should  be  paid  when  the  Government  is  sorely  jh  i  aajd  for 
mMy  relief  measures.  That  would  be  difficult  If  not  Im- 
possible to  determine  when  the  present  emergoicy  requlies 
immediate  relief  of  distress  and  want  by  hundreds  of  thou- 
sands, of  veterans  and  their  f^tniWjM 

It  Is  also  argued  that  alleged  "veterans'*  drafted  Into 
safety  positions  two  or  three  months  before  the  close  of  the 
war  should  not  be  classed  with  real  veterans.  As  one  wtio 
served  to  the  Regular  Army  five  years  and  docdMe  that  P»^n 
to  my  Bute's  National  Guard.  I  appreciate  a  disttnetton  hi 
service  between  "  veterans."  but  tt  la  better  to  err  In  glvtiw 
limited  bonus  aid  to  all  cases  than  to  ne^ect  the  needy. 

I  was  acUve,  as  stated,  when  the  original  adjusted  compen- 
sation bill  was  before  our  committee,  and  favored  «»"«rti11itt 
cash  payment.  We  accepted  a  oomprtsnise,  but  many  rnasous 
were  offered  for  cash  payment  then.  One  aU-sulllclent  reason 
was  that  Congress  drafted  an  army  of  4.0004100  mm  to  <ig»»* 
to  Europe  and  they  had  no  voice  to  that  H<y»i«i<yn  Hm  en- 
listed men  then  were  given  around  a  dollar  a  day  for  war 
service,  as  stated,  with  deductions  from  their  «m^n  p^  fgr 
Insurance  and  dependents,  while  many  of  their  civilian  com- 
rades remaining  to  safe  places  at  home  were  paid  tram  Hv 
to  ten  times  or  more  the  pittance  given  thooe  we  sent  to 
Prance  to  fight 

If  It  was  theh-  duty  to  fight  for  those  who  stayed  tw-rt.  tt 
Is  our  duty  to  make  some  effort  at  just  compensation  now. 
Last  year.  General  Hlnes  said  to  our  committee.  999,999 
veterans  were  then  asking  for  jobs.  Over  the  FreafdsoDt'k 
veto  Congress  granted  an  «*M<H^mel  kMtnlng  prtvOece  ***fn 
and  saved  much  suffering.  TO-day  many  hMmtreds  ct 
thousands  of  veterans  are  needy,  out  of  jobs  which  COngram 
first  took  from  them  when  they  were  drafted  for  war.  Those 
who  now  would  treat  the  joblea  veterans  as  needteeatardsn* 
are  among  those  who  cheered  them  on  their  way  to  ftmnoa. 


or  PATSIOfn  THVN , 


p*mon  MOW 


I  remember  how  they  marched  through  the  f^r*^|  city 
15  years  ago.  singing  patriotic  songs  under  the  btad  of  ■'^'g 
and  cheer  leaders.    Well  dressed,  well  fed.  they  were  a  llns 
military  body  of  men.    Brought  here  now.  m««fm4tti  by  ad- 
visers, thousands  of  these  veterans  are  *g^«»!  around  the 
Capital,  splendidly  behaved,  fine  boys;  but  poorly  dressed. 
hungry,  and  without  jobs.    Tbej  do  not  ask  for  alnas.  but 
they  sincerely  believe  a  grateful  Oovemment  should  give 
them  and  the  mllhons  of  veterans  back  home  their 
ised  "  bonus  "  for  theouelves  and  needy  dependents. 
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Tenfold  their  service  pay  would  not  compensate  the 
average  man  who  fought  to  the  trenches  where  those  13.000 
Wisconsin  and  Mtr>»ig»n  troops  of  the  lUrty-second  Di- 
vision suffered  casualties,  during  idiich  time  the  French 
termed  them  "  Les  terribtoe."  Those  not  disabled  to  war 
have  loet  their  jobs,  and  that  is  next  to  war.    We  were  proud 


for  another  reason.  My  people  who  made  debts  on  20-ceirt 
cotton  can  not  pay  thoee  debts  on  4-cent  cotton:  that  my 
people  who  made  debts  on  $1.50  com  can  not  pay  those  debts 
on  25-cent  com.  I  Insist  the  time  has  come  when  the  cur- 
rency must  be  expanded.  I  do  not  mean  inflated,  but  where 
it  must  be  put  on  a  parity  with  the  commodities  we  have  to 
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mmi'X  In  nrvl^r   fj\ 


pf.  vnctn^'V . 


!Tou  talk  mbent 

not  been  balanned  and  eecubudy  know*  tt  has  xtot  been 
balanced.  X  do  nol  think  tt  wfll  ever  be  balanced  at  the 
rate  we  are  going,  em  If  you  raised  the  taxes  sky  high, 
for  tbe  people  can  not  pay  tbem.  That  is  the  reason  I 
voted  against  the  tax  bffl.    However,  if  yon  will  vmm  this 


-     How  does  ttie  geDQeasan  esplate  y*^  f aol 
that  it  woukl  tocrease  the  load  tav  paying  a  IMi  4ibt 
asxl  paying  U  yean  of  unaeorued  toterest? 

Mr.  BROWNDfO.    Does  the  gentleman  insist  wo  wmog 
not  have  to  meet  the  face  vakw  of  these  obUaatkuM  la  ittsat 


1      '.• 
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Tenfold  their  serrlce  pay  would  not  compensate  the 
average  man  who  fought  in  the  trenches  where  those  13.000 
Wisconsin  and  i^^tr^hiyan  troops  of  the  Thirty-second  Di- 
vision suffered  casualties,  during  i^iich  time  the  French 
termed  them  "  Les  tcrribtos."  Those  not  disabled  In  war 
have  loet  their  Jobs,  and  that  is  next  to  war.  We  were  proud 
of  these  boys  then,  why  not  now? 

The  world  is  still  topsy-turvy.  Business  is  depressed,  but 
this  country  has  more  natiu^  resources  and  wealth  than 
in  1017.  and  more  than  any  other  world  power  possesses. 
It  is  certain  to  swing  back  the  pendulum  to  better  times. 

This  session.  Congress  has  furnished  $2,000,000,000.  if 
need  be,  to  save  railways,  banks,  and  other  businesses  from 
bankruptcy,  and  I  voted  for  the  reconstruction  bill  as  a 
necessary  relief  measure  to  save  widespread  disaster  and 
Inspire  business  confidence.  We  have  voted  many  other 
needed  relief  measures  tliis  session  and  will  vote  more. 

To  win  the  war.  as  I  have  stated,  we  borrowed  between 
twenty  and  thirty  billion  dollars.  It  will  not  banlcrupt  the 
Oovemment  to  borrow  sufficient  money  to  pay  the  bonus  to 
these  men  who  won  the  war.  Other  means  of  payment  are 
in  the  bill,  but,  whether  inflation  to  stop  deflation  or  a  bond 
issue  is  needed,  the  bonus  should  be  paid. 

Not  one  man  in  ten  who  stayed  home  in  1917  with  a  good 
Job  would  have  exchanged  places  and  hazards  with  their 
doughboy  comrades  at  $5  a  day  or  double  that  flgiu-e. 

FATMSMT  WOW   WILL   KSLP  FAT   DSBTS   or  VrmtANS   AND   AID    MIIXIONS 

OF  OTHBb 

Payment  of  the  bonus  will  help  pay  debts  in  every  com- 
mtmlty  and  put  in  circulation  money  in  every  county,  in 
every  State  in  the  country,  not  restricted  to  aid  of  veterans 
alone,  for  it  will  give  general  relief.  It  will  also  pay  a  Gov- 
ernment obligation,  and  if  these  men  were  patriotic  enoiigh 
to  fight  in  foreign  trenches  and  battlefields  in  a  war  to  end 
wars,  as  Congress  required  them  to  do,  then  the  wealthiest 
Government  in  the  world  should  be  patriotic  enough  to  pay 
them  after  the  task  is  performed  and  when  they  are  in  need, 
and  no  sane  nan  will  question  that  need  now. 

I  have  opjposed  wasting  public  money  by  erecting  extrava- 
gant post  offices  at  every  country  crossroads  or  by  digging 
deeper  channels  for  commerceless  rivers  and  creeks  or  flood- 
control  profiteering.  80  per  cent  of  which  sometimes  is  ex- 
travagance and  waste,  but  I  can  think  of  no  more  worthy 
and  needed  relief  measure  invohing  practically  the  same 
proposed  expenditure  than  that  which  cares  for  veterans  we 
drafted  to  fight  our  battles  and  who  hold  from  us  their  Gov- 
ernment's promise  to  pay. 

The  public  will  some  day  again  shout  for  war  and  again 
forget  those  who  make  the  sacrifice.  That  is  human  nature. 
but  we  should  "  balance  the  budget  "  debt  to  those  who  paid 
the  price  with  hard-earned  war  service  before  another  war 
comes.  Other  needed  relief  meas\u-es  are  urgent  this  ses- 
sion, and  some  have  been  passed,  but  I  see  none  more  press- 
ing than  this  effort  to  cancel  the  bonus  debt  and  save 
America's  war  veterans  and  their  families  from  want  and 
suffering. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Tennessee  [ISi.  Bsowking]. 

Mr.  BROWNINO.  Mr.  Chairman,  I  have  been  somewhat 
disappointed  In  the  contention  that  has  been  made  here  this 
morning  and  persisted  in  that  this  bill  will  be  a  charge  on 
the  Treasury  of  the  United  States. 

The  assertion  Is  made  that  you  can  not  issue  mox^y  that 
is  worth  nothing  without  being  a  charge  upon  somebody, 
n'om  the  foundation  of  this  Government  our  currency  ^%^ 
been  based  on  three  things,  and  tf  the  currency  is  increased 
it  is  always  6y  one  at  three  methods.  Toa  either  buy  diver, 
yoo  boy  void,  or  yoo  buy  Oovemment  securities,  and  either 
one  is  aomething  of  intrinsic  value.  If  Goivemment  boods 
are  not  worth  anything,  then  the  credit  at  the  United  States 
is  not  worth  anything. 

I  take  the  position  that  we  have  etane  to  the  point  in  our 
national  eiHtence  when  we  must  have  an  expansi(Mi  of 
eurrency.  I  brieve  that  for  this  reason:  That  the  dollar  is 
now  worth  from  $1.50  to  $1.60.  compared  with  what  it  was 
worth  in  nonnal  Ubms.    We  know  the  need  of  exiWDaion 


for  another  reason.  My  people  who  made  debts  on  20-eenC 
cotton  can  not  pay  thoae  debts  on  4-cent  cotton;  that  my 
people  who  made  debts  on  $1.50  com  can  not  pay  those  debts 
on  25-cent  com.  I  insist  the  time  has  come  when  the  cur- 
rency must  be  expanded.  I  do  not  mean  inflated,  but  where 
it  must  be  put  on  a  parity  with  the  commodities  we  have  to 
sell  in  order  to  get  money. 

Mr.  STRONG  of  EZansas.    Will  the  gentleman  yield? 

Mr.  BROWNINO.     Yes. 

Mr.  STRONG  of  Kaasas  Let  me  suggest  that  the  dollar 
should  be  deflated. 

Mr.  BROWNINO.  Well.  I  thhik  possibly  that  would  be 
more  in  keeping  with  what  we  are  trying  to  do.  Here  is  our 
position:  We  must  either  expand  the  corrency  by  the  pur- 
chase of  gold,  by  the  purchase  of  silver,  or  by  the  purchase 
of  Government  securities. 

These  adjusted -service  certiflcates  are  Just  as  much  an 
obligation  on  the  part  of  this  Government  as  any  bcmd  it 
ever  issued  and  on  which  the  Government's  name  was  signed. 
I  challenge  those  gentlemen  who  have  said  this  is  flat  money 
to  get  up  here  and  say  they  are  willing  to  repudiate  t^ 
bonds — the  adjusted -service  certificates — the  Government 
has  issued.  They  are  national  obligations.  If  we  are  look- 
ing for  a  Government  obligation  to  exchange  for  a  circulat- 
ing medium,  what  kind  are  we  going  to  look  for?  Are  you 
going  to  the  banks  that  iu>w  have  all  the  money  hoarded 
and  pay  them  money  to  put  In  their  vaults  for  the  bonds 
they  hold,  or  are  you  going  to  pick  out  those  securities  that 
are  scattered  throughout  the  Nation,  in  the  hands  of  people 
in  every  section  of  the  country,  and  buy  those?  In  other 
words,  use  those  as  an  exchange  for  a  circulating  medium. 
I  insist  it  is  absolutely  sound  that  we  piu'chase  those  that 
are  scattered  all  over  the  country  and  in  the  hands  of  those 
we  know  will  not  hoard  the  money,  so  that  money  will  get 
into  circulation  and  in  some  measure  equalize  the  value  of 
the  dollar  in  comparison  with  commodities. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  BROWNING.     Yes. 

Mr.  VINSON  of  Kentucky.  Thereby  transforming  a  non- 
negotiable  security  into  a  negotiable  security? 

Mr.  BROWNING.  That  is  all  it  does.  I  want  to  say  to 
those  who  claim  this  is  a  charge  against  the  Treasury  that 
not  only  is  it  not  a  charge  against  the  Treasury  but  it  will 
mean  a  saving  to  the  Budget  of  this  coiintry  of  $112,000,000 
a  year  from  now  until  1945.  because  that  is  what  the  sinlring 
fund  is  required  to  provide  to  meet  these  adjusted -service 
certificates  when  they  become  due. 

Now.  somebody  says  we  are  to  issue  bonds  under  this. 
That  is  true;  and  the  only  possible  charge  this  could  be 
against  the  people  is  3 \2  per  cent  Interest  which  these  bonds 
will  bear  if  and  when  they  are  sold.  I  hope  they  will  be  sold 
next  year,  because  the  dollar  must  get  back  to  ncrmsd  before 
they  are  sold.  I  know  the  people  of  this  country  would  be 
glad  if  we  could  go  back  to  the  1926  level  and  pay  3V^  per 
cent  interest  on  $2,000,000,000  In  order  to  get  the  pricee  for 
commodities  which  we  received  then,  and  that  is  what  this 
bill  tends  to  do. 

We  passed  the  Reconstruction  Finance  Corporation  act 
under  which  we  extended  credit  to  the  banks;  but  it  did  not 
do  any  good  except  to  save  the  life  of  a  few  banks  that 
borrowed  this  money  and  paid  it  to  those  who  hoarded 
money  again.  The  President  knows,  and  those  in  high 
official  positions  know,  that  hoarding  is  still  going  on,  and 
this  is  the  only  effective  effort  we  have  made  to  place  money 
in  circulation  that  can  not  be  hoarded. 

M^.  COX.    Win  the  genUeman  yield? 

Mr.  BROWNINO.    Yes. 

Mr.  COX.  If  the  pending  bill  carried  a  provision  pro- 
viding for  the  payment  of  these  certiflcates  by  the  frnfOnnn 
and  sale  of  bonds  would  the  gentleman  favor  it? 

Mr.  BROWNING.  No.  I  am  not  In  favor  of  that.  I  win 
say  frankly  to  the  gentleman  that  my  position  Is  that  I 
am  in  favor  of  the  payment  of  these  adjusted-service  cer- 
ttflcates  in  advance  of  the  time  they  mature  because  I  beHeve 
that  will  help  expand  the  currency  so  that  people  can  trade 
and  buy  and  sell  the  things  they  produce  at  fair 
[AndaoseJ 
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not  been  hahmoed  ami  sway  body  knows  i$  has  not  beeo 
balanced.  X  do  not  think  tL  wm  ever  be  ^^^^n^'wl  at  the 
rate  we  are  gcdnc,  eron  U  yoa  saised  the  taxes  aky  high, 
for  the  people  easi  not  pay  tbem.  Tbat  is  the  reason  I 
voted  against  ttas  tax  taffl.  Bowever,  if  yon  will  psw  this 
measure  you  wiU  take  f  lll,OMjOOO  off  the  Budget  and 
expand  the  currency  ao  (hat  .people  can  pay  taxes,  and 
unless  yoa  do  that  yaa  can  not  balance  the  Budget. 

Bft-.  cox.  If  the  gecsral  welfaiv  is  that  which  the  gentle- 
man Is  ondertaklnff  to  serve,  why  would  it  not  be  better 
served  tf  you  would  teut  tlilB  currency  and  pay  all  Oov- 
emment expenses,  thneby  redncing  the  tax  burdens  on  the 
people. 

Mr.  BROWNING.  I  am  not  advocating  promiscuotts  is- 
suance of  flat  money  with  no  basis.  I  am  as  sound  as  the 
gentleman  from  Georgia.  I  advocate  the  exchange  of  Gor- 
emment  securities  for  ctroolatlng  medium,  with  an  abso- 
lute check  on  infUUon.  Teu  win  reduce  the  tax  burdens  by 
passing  this  measure,  and  ttiat  to  what  I  have  been  talking 
about.  I  Jast  told  the  gentleman  that  if  you  buy  bonds 
belonging  to  these  banks  you  only  buy  bonds  from  those 
who  aheady  have  money  hoarded.  So  what  is  the  use  of 
ginng  them  additional  cuiieucy  tf  they  are  going  to  hoard 
It?  However,  if  you  will  pass  this  measure  the  money  that 
win  go  out  as  the  result  of  it  win  net  be  hoarded  by  big 
banks,  and  tt  will  be  tamed  Ofwer  lO  times  in  payment  at 
<*«^»-  I  believe  that  to  ttie  only  way  you  can  balance  the 
Budget.  My  serious  Judgment  is  that  we  must  make  it 
possible  for  somettody  to  paj  taxes. 

Mr.  OOLTON.    Win  the  gentleman  yield? 

Mr.  BROWNINO.    Yes. 

Mr.  COLTON.  Other  oooatries  have  expanded  their  cur- 
rency, and  to  It  not  a  fact  that  commodity  prices  have  not 
increased  in  thoss  oountrlea  that  have  tried  this  experi- 
ment? 

Mr.  BROWNINO.  In  aU  of  tbem  except  one.  and  the 
gentleman  can  read  In  the  hearings  where  the  economists 
cited  that  one  ease. 

Mr.  COLTON.  I  did  not  understand  the  gentleman.  It 
has  not  increased  commodtty  prices? 

Mr.  BROWNINO.  It  has  Inereaaed  them  In  aH  of  these 
countries  except  one. 

Mr.  COLTXDN.  I  had  understood  It  had  not,  except  tempo- 
rarily. 

Mr.  BROWNINO.  It  has  Increased  them. 
The  standard  of  value  in  the  world  to-day  is  the  American 
dollar.  It  is  not  the  gold  doDar  of  3bJB  grains  nine-tenths 
fine.  It  15  the  American  doUar  such  as  you  handle  In  your 
pocket.  If  you  happen  to  be  tuOcj  enough  to  have  one.  This 
is  the  trade  standard  of  the  world  to-day,  and  you  know 
that  If  you  increase  Uie  nuBAber  of  them,  this  automatically 
increases  the  price  of  cbmfflodlties  because  It  cheapens  the 
doDar.  and  those  whq  stand  here  In  the  name  of  courage 
and  say  they  are  opposed  to  this  measure  because  they  want 
to  be  statesmen  are  wUtlng  to  ^Inc  up  with  those  people  who 
have  precipitated  this  condition,  and  are  wffllng  to  help 
them  to  carry  It  oat  to  the  ftdkst  extent.    [Applause.] 

I  am  telling  you,  frankly^  this  condition  we  are  in  to  not 
just  a  mysterious,  recurrent  6ycJe  of  some  khad.  It  is  a  man- 
made  condition.  There  to  no  natural  or  divine  law  on  which 
you  can  call  as  the  cause  at  thto  depression.  Those  intezvsU 
who  have  the  money  of  the  country  to-day  hoarded  are 
primarily  responsible  for  the  condition  from  which  we  are 
suffering,  and  that  to  the  qoam/m  I  want  to  help  to  remedy 
if  I  can.  Naturally,  the  ooei  who  now  hold  the  money  do 
not  want  it  cheapened.  X  vattt  to  run  every  dollar  at  it 
out  of  hiding  with  thto  DHL      ' 

Mr.  SIMMONa    Wlfffii  'f«*J*^*"  yield? 

Mr.  BROWNINO.    Yat. 

Mr.  SIMMONa  I  have  Wstened  with  much  hiterest  to  the 
gentleman's  statement,  particularly  that  part  that  said  thto 
measure  would  not  Incnaae  the  tax  burden  or  the  obliga- 
tion of  the  Treasury 

Mr.  BROWNINO.    Make  It  brief,  please. 


IMt 


-  How  does  the  gentleaMui  eaplaki  Iha  f  aot 
that  it  would  increase  the  load  tj  paytug  a  1M§  dilii  now 
and  paying  U  years  of  unaeorusd  hiterest? 

Mr.  BROWNINO.    Does  the  gentleman  insist  wo  would 
not  have  to  meet  the  face  value  of  the«  oblteatkuM  te  lasat 

Mr.  SIMMONS.    Tliat  to  aheotately  agreeST^ 

Mr.  BROWNINO.    Do  you  instot  we  would  have  io  par 
any  interest  on  thto  currencj  that  would  be  In  ctocolallMif 

Mr.  SIMMONS.    I  do  not  know  anything  about  that.   Ttm 
gentleman  was  talking  mboat  the  tosuanoe  at  bomto. 

tHere  the  gavel  feU.l  ^^^ 

Mr.  CRISP.    Mr.  Chaiiman,  I  jMd  five  minutet  to  the 
genUeman  from  Indiana  IMr.  PKTtBrozu.L 

Mr.  PVUTESQILL.  Mr.  r-h^fa^*^^  i  am  osrtala  that  no 
bill  during  thto  session  has  been  more  p>*«.*ftWf^iriy  eon- 
sidered  ttum  this.  Tliere  to  not  a  Member  of  thto  Bone  who 
has  not  been  touched  by  the  plight  of  the 
who  are  out  of  work.  Many  of  them  are  here.  I  _„ 
down  to  their  camps  and  talked  with  them.  Ttef  an  ^.^ 
because  they  do  not  know  a^iere  else  to  turn.  Tbef  teU  iml 
"  Oive  us  a  Job  and  we  wm  not  ask  f or  tfas  taonas.* 

Their  splendid  diae^llne  has  won  our  ■Mn»>t>t1fln 
Ragged  as  many  of  them  aie  we  can  not  forget  that  any 
one  of  them  might  be  resting  where  ttte  mAnowa  snhftw 
sleeps.  They  had  as  good  a  right  to  come  to  nfeaim  mmir 
ease  to  us  as  the  international  baidova.  we  would  hdp 
them  in  any  way  we  could  which  would  not  tejuiw  the 
country  they  have  sened  so  weU. 

Weeks  before  they  came,  on  April  as.  I  spoke  in  ttetr 
behalf  before  the  Ways  and  Means  Oommittee^  I  pie<. 
aented  a  plan  which  seemed  to  me  to  be  sound.  Which 
would  not  have  placed  an  additional  burden  on  the  Ttmmxrr 
and  the  taxpayer:  of  the  country.  My  ^niggwtlqB  wm  as 
follows: 

At  thg  option  of  the  veteran  lei  Mm  turn  h\  his  mt}iiMt(i 
i^rvlce  certmoate,  Icm  auj  aBount  chie  co  loans  BravtotMlv  '»~^»^ 
amoKXmn   Its   "  ptmeut  value"   at  a  low  rate  '>f  totmm^  -m»~5 
or  3  per  cent.  ^  -^  ;?"**:• 

For  sach  preaent  value  deliver  to  the  veteran  Sto  A* 
$35)  coupon  bond*.  aD  due  Ui  l»iS.  baarlag  t  sr  V  j 
interest. 

It  substitutes  one  obligation  of  the  Oovcyiuns&t  for 

bonds  for  adjusted-aerrloe  oerUflcatas,  both  doe  Ux  IMS  'aS^S^ 
to  the  same  creditor,  the  veteran.  It  does  not  Inwasil  SS'SaS 
obilgatam.  If  the  oredtt  of  the  OoveraaaMt  to  aos  aBuLaHr 
the  Caot  that  adJiwted-aMrvtoa  eevtlgoatM  due  lalSSafiilTB^ 
stauUlns.  the  subaUtution  of  baby  bond*  tar  a  Uka  1-w.wWe  TZt 
a  like  maturtty.  woqld  not  seem  capable  of  tatp2Sttirtfa% 
denee  In  the  OovarameBt.  ■  -""•'",";'▼.  TTTyn 

It  would  reUere  illiUnai  «■«  hiltm  bops  la  ^~     "     '   ^ 
sands  of  hoBMs.    Credttacaof  ta«wtet«»-^i  - 

his  merchant,  his  n>ortgage  holder,  hto  doctor 
bonds  as  moeey,  and,  X  thfiilc.  In  moat 


wMSmmC 

baoauae  it  pays  a  debt  whioh'ae  to  glad  to  rsraiis  si 

raaaons  alee.    It  would  brti^  miwiiiaMSut  mnAkb  So 

to  every  township  la  4iit»-v»h    Bacauss  thsie  — «i„  ^ 

pass  from  hand  to  hand,  they  would  taad  to  sntf&BS^ 

degrve  of  Inflation  or  " rrtstian.'*  Whfefe  We  OTtiemlli 

tt  commodity  vatuas  ar»  to  bs  tomsd  apaata    will 

lag.  nrodufltloa.  and  T'Tnmnt  wUi  ^"i^^tnae  «m 

™2."!r-..  ^  ***•  •*"*•  **"*•  ■«**  tnflatlon  would  jaat 
out  or  hand  ^ 


I  suggested  also,  in  order  to  pcevcnt  thaw  boodi  trai 
going  below  par.  that  the  Secretary  of  the  Treasury  ba^ 
rected  to  use  the  sinking  Xund-Haheady  set  up  lea  tte  riri^ 
ment  of  the  certificates  in  lM6~4n  purchasing  ^iwwwim, 
in  the  open  market  "  Niwi»afc  mXr 

Thto  plan  would  sot  have  Increased  the  bmdea  on.  the 
Oovemment:  it  would  not  have  beox  an  inducem«it  to  **»***> 
not  in  actual  need  to  surrender  their  certlllcatea;  toAlZ 
by  giving  the  holders  the  present  value  <tf  the  ^w^tf^y 
which  has  run  seven  years,  it  would  have  tw^yi^  available 
several  hundred  million  dollars  of  nc«irtlahle  5«Mig»|i^-  ^ 
the  Oovemment  for  the  relief  of  distress.  9at  the  nrrttpt 
value  of  the  nonnegotlable  '*>*Pgntton  the  certtiloate  ma- 
turlng  in  lM5--4t  wouM  have  plaoad  in  the  haxSTSfjaMM^ 
men  negotlmhio  oKHy^Mo.^  ■ryutitring  et  thf  ermt  tf^>f 

The  other  day  the  gratleman  trooi  Morth  CaraUaa  iHc 
BuLwnocul.  who  baa  a  distlngnisbed  zeoord  as  wwyj/r  in  ^tm 
One  hundred  and  thirteenth  Ftold  Artillery  of  the  ' 
Bxpeditionary  Fatam^  Introduced  a  Mfl  which 


'-r»        *V      ^i^Al^. 


12930 


CONGRESSIONAL  RECORD— HOUSE 


June  14 


1962 


I 

■>      - 

I 


1 


1 1 


I 


the  ideas  I  ejuweaaed  before  the  Ways  and  Means  Commit- 
tee. I  should  be  glad  to  support  it.  But  the  lines  have  been 
tightly  drawxi.  A  fair  and  reasonable  adjustment  will  not  be 
agreed  to.  It  Is  "  an  or  nothing  " — and  this  despite  the  fact 
that  the  Patman  idan  has  never  had  a  Chinaman's  chance 
of  passage.  It  has  been  known  for  days  that  55  or  more 
Senators  would  never  agree  to  it.  that  the  President  would  j 
veto  it  if  it  did  pass,  and  that  it  could  not  become  law  over 
his  veto. 

There  are  those  who  olTer  the  cx-servlce  men  something 
impoasible  to  deliver  and  there  are  those  who  would  agree 
on  a  fair  adjustment  which  would  give  them  all  that  their 
certificates  are  now  worth,  with  a  reasonable  chance  that 
it  would  become  law.  As  between  the  two,  I  must  let  the 
veterans  Judge  where  their  real  friends  are. 

The  Patman  plan  calls  for  pajrlng  now  the  full  1945  value 
to  every  certificate  holder.  Mr.  Speaker,  there  are  550,000 
living  veterans  of  the  World  War  who  for  one  reason  or 
another  do  not  hold  adjusted-service  certificates.  The  pro- 
portion (rf  unemployed  among  them  is  probably  as  great  as 
among  thoee  who  hold  certificates.  If  this  is  a  relief  meas- 
ure, it  is  evident  that  this  bill  can  not  help  them. 

In  addition,  there  are  826,000  certificate  holders  who. 
because  they  are  not  in  need,  are  emplojred.  or  have  inde- 
pendent means  of  their  own,  have  not  borrowed  on  their 
certificates.  The  average  1945  value  of  thetr  certificates  is 
$1,000  each.  This  bill  would  therefore  pay  out  at  this  time 
$826,000,000  to  men  who  have  not  asked  for  it.  who  do  not 
need  it  Can  you  defend  that  puyment  before  the  farmers, 
the  kUe  wage  earners,  the  business  men,  and  the  taxpayers 
of  the  Nati<m  in  these  days  of  distress  and  destitution 
eveiTwhere?  What  would  be  their  reaction  to  that?  Why. 
gentlemen,  we  have  Just  laid  a  billion-doUar  tax  bill  on 
every  gallon  of  gasoline,  on  every  bank  check,  on  every 
letter  that  goes  in  the  mail — a  terrific  burden  on  every 
man  axxl  woman  in  America — and  yet  you  propose  to  pay 
out  almost  an  equal  sum  to  the  service  men  who  do  not 
need  it,  who  have  not  asked  for  it.  Is  it  possible  that  you 
can  boild  good  will  among  the  American  people  for  the 
legitimate  purposes  of  veterans'  organizations  by  any  surh 
propo8li9ca&  as  that? 

Contrast  wat  vast  sum  with  what  we  propose  for  the  relief 
of  destitution  everywhere  in  this  land.  In  the  Oamer  bUl 
$100,000,000  is  to  be  placed  In  the  hands  of  the  President  to 
prevent  actual  starvation.  In  the  Wagner  bill,  which  is  sup- 
posed to  have  the  approval  of  the  President.  $300,000,000  ia 
to  ba  made  available  to  loan  to  States  and  municipalities  to 
relieve  disteess.  And  yet  the  Patman  bill  proposes  to  pay  to 
men  who  do  not  need  it  eight  Umes  as  much  in  one  instance. 
and  nearly  three  times  as  much  In  the  other,  as  we  propose 
to  set  aside  for  the  poor  and  needy  among  120,000.000  peoirie. 
I  do  not  think  you  can  defend  that  propositiQn  back  home 
before  t.000.000  idle  wage  earners,  before  millions  of  farmers 
whoem  toll  does  not  earn  their  taxes,  before  merchants  and 
manufacturers  and  railroad  men  staggering  under  a  load  of 
new  taxes.  TO  pay  at  this  time  a  debt  of  $2,400,000,000 
which  does  not  fall  due  until  1945  would  mean  the  imme- 
diate di^nirsement  of  about  $1300.000.000  of  unaccrued 
interest. 

I  am  certain  that  the  service  men  of  our  cotmtry  would 
not  hafe  Uncle  Sam  go  out  and  visit  one  home  where  there 
is  a  widowed  mother  whose  husband  was  not  in  the  Army, 
where  there  are  undernourished  children,  and  refuse  relief  to 
them,  and  then  go  to  a  neighboring  home  where  the  man 
may  have  worn  the  uniform  but  who  is  in  good  health  and  In 
favorable  circumstances,  and  give  $1,000  to  ^iwi  and  deny  it 
to  that  widow  and  those  children. 

If  the  ex-service  men  alone  were  out  of  work.  It  would  be 
a  different  story.  But,  ixnfortunately.  there  are  millions  of 
others  who  are  out  of  work,  and  I  can  not  convince  myself 
that  the  payment  of  $2,400,000,000  to  less  than  4  per  cent  of 
the  popniation  of  this  country  will  not  make  it  more  diffi- 
cult, if  not  impossible,  to  take  care  of  the  millions  of  non- 
service  men  and  their  families  if  this  terrible  depression 
continues.  Relief  on  account  of  disabilities  inc\UTed  in  serv- 
ice is  one  thing.  But  relief  on  account  of  unemployment 
places  every  American  on  an  equal  footing.    I  can  not  see  it 


any  ottier  way.  If  this  depression  keeps  up.  the  Federal 
Tteasury  will  be  the  last  hope  of  a  distressed  people.  Upon 
it  we  must  depend  if  all  else  falls.  If  the  Nation's  credit  is 
farther  contracted,  as  there  is  real  danger  that  this  proposal 
would  do.  the  depression  might  easily  become  much  worse. 
Before  we  adjourn  it  seems  certain  that  some  plan  will  be 
agreed  upon  to  get  the  idle  wheels  of  industry  off  dead 
center.  I  do  not  imow  what  that  plan  win  be,  nor  do  I  know 
whether  I  will  approve  of  aU  of  it.  But  whatever  it  is.  It  wlU 
represent  the  collective  Judgment  at  Congresi  In  trylisg  to 
meet  a  great  emergency  that  affects  every  class  and  section 
of  the  country.  It  will  cost  money,  either  spent  directly  or 
loaned  by  the  Federal  Treasury.  If  the  bonus  btil  is  passed 
in  advance  of  that,  it  will,  I  fear,  make  the  latter  imposBible 
of  enactment. 

A  widespread  misunderstanding  seems  to  exist  with  refer- 
ence to  the  adjusted  certificates.  Under  the  law  of  1924  the 
credit  was  based  on  number  of  days  in  service,  to  which  was 
added  25  per  cent.  In  the  average  case  this  came  to  $500. 
This  was  treated  as  a  single  payment  on  a  20-year  endow- 
ment life-insurance  policy.  In  20  years,  at  4  per  cent  com- 
pounded, this  bought  a  $1,000  policy,  payable  in  full  to  the 
veteran  at  that  time,  or,  if  he  died  at  any  Ume.  in  full  to 
his  widow.  Meantime  the  Oovemment  had  20  years  In 
which  to  accumulate  a  fund  to  meet  these  certiflcates  or 
insurance  policies  in  1945.  If  in  1925.  at  a  time  when  the 
country  as  a  whole  was  prosperous,  it  was  decided  not  to  pay 
the  $600  in  cash,  how  can  we  argue  that  in  1932  we  should 
pay  the  full  $1,000  when  the  National  Treasury  has  a  deficit 
of  $3,000,000,000;  when  the  wages  of  hundreds  of  thousands 
of  Government  employees.  National,  State,  and  municipal, 
are  being  slashed  to  balance  the  Budget  of  the  Nation,  the 
States,  and  municipalities  of  the  entire  country,  and  when 
the  most  onerous  peace-time  tax  bill  la  history  has  been 
imposed  upon  a  suffering  people  in  order  to  preserve  the 
credit  of  this  Oovenunent? 

Mr.  Chairman,  the  gentleman  from  Texas  has  gone  from 
one  proposition  to  another.  H.  R.  1  called  for  raising  the 
two  and  (me-half  billion  by  a  bond  issue.  Ttds  is  the  propo- 
siticm  that  the  American  Legion  at  its  Detroit  ccovention 
voted  not  to  ask  of  the  country  at  this  time.  He  has  aban- 
doned that  and  now  proposes  to  raise  the  moDey  neither  by 
taxation  nor  by  borrowing,  but  by  i»gmng  Treasury  notes. 
By  so  doing,  he  has  bid  for  the  support  of  those  who  would 
benefit  by  cheapening  the  dollar. 

I  am  utterly  opposed  to  tying  up  veterans'  legislation 
with  financial  reform  or  monetary  experimentation.  I  say 
this  despite  the  fact  that  I  myself  believe  that  the  dollar 
has  become  entirely  too  high  and  prices  too  low.  It  was  for 
this  reason  that  I  supported  the  Ooldsborough  bffl.  But 
I  do  not  think  the  two  propositions  should  be  tied  together. 
I  win  tell  you  why.  This  bill  will  either  cause  inflation  or 
further  deflation.  No  one  knows.  The  economists  disagree. 
Disregard,  if  you  wish,  the  economists  employed  by  the  big 
banks,  by  the  Federal  reserve.  The  fact  remains  that  the 
leading  advocates  of  the  stabilization  of  the  price  level  state 
that  this  is  the  worst  way  to  go  about  it.  IrvlDg  Fisher,  for 
example  says.  "  I  am  unalterably  opposed  to  the  Patman 
bin  in  principle."  I  do  not  know  of  any  econooiist  of  na- 
tional standing  who  favors  it  as  a  means  of  restoring  the 
price  level.  But  whether  the  soldiers*  bonus  bin  wffl  be  a 
cure-aU  or  bring  ruin,  I  do  not  know.  None  of  us  know. 
I  do  not  think  the  experts  know.  They  are  guessing  on 
probabilities.  The  results  are  wholly  impredlctable.  They 
are  dealing  in  futures. 

If  the  bin  brought  benefit  to  the  Nation.  weU  and  good. 
But  suppose  it  did  not  Suppose,  as  many  say.  it  would, 
in  these  nervous  times,  cause  a  run  on  gold,  a  flight  from 
the  paper  dollar,  the  hoarding  of  gold,  both  at  home  and 
abroad,  the  further  contraction  of  credit,  the  closing  of 
more  banks,  what  then?  Gentlemen,  I  say  to  you,  as  the 
friends  of  the  cx-servlce  men,  that  If  this  should  be  the 
unfortunate  result,  you  would  give  the  veterans  of  the  World 
War  a  black  eye  before  the  American  pubUc  which  they 
would  not  recover  from  for  a  generation.  If  ever. 

I  do  not  want  to  subject  the  long  term  and  legitimate  pol- 
icies of  veterans'  organizations— the  care  for  tbs  iH«*hia<^ 


C50NGRESSI0NAL  RBOORD^HOnSE 


thm  «idoM«Bd         

vUllBg  to  pat  tUsn  to  llMi 

infallibility  oC  ttoeir  powem  9t  wopbeaw  ttmM  L 

That  Is  the  way  It  lookato  sm.  I  may  be  w.^^  -«» 
ktokinc  at  it  as  I  do  I  vIB  not  0o  anything  Qiat  I  oonsQisD- 
tloasly  believe  might  pnwuwntty  Injvre  the  tras  cods  and 
lQng-viewotaijecttvesoftta»!wfeer«m  of  this  Nation. 

It  Is  by  ao  means  eertsJn  Oiat  the  issaaace  at  this  money 
wonld  rtart  valnes  upvard.  The  great  bulk  of  the  money 
work  of  the  country— M  pv  cut  of  lt-4s  dons  by  bank 
checks— by  "deposit  currency."    The  relationship  between 

checks  and  cash  Is  Uks  ths*  betifsen  dtdlazs  and  dimes,   it— 
and! do  no*  say  that  would  be  the  result  becauw  I  do  not 
know— hnt  tf  the  tsmanct  «f  two  and  one-half  billions  of 
^nncy  caused  the  futfaer  Arlnkage  of  bank  deposits 
from  hoarding  by  an  eqosl  or  even  less  arnomxt  the  *>wj« 
thing  would  be  neutndtad  or  made  macfa  worae.         ^^ 
If .  on  the  other  hand.  It  dtd  cause  a  impid  tnflatton.  yna 
have  other  soldiers  and  thairdBpendcntB  to  think  of.    Ix^ 
to  the  I.40«,000  persnnH    psbhIuihis  of  aU  wars,  from  the 
Wte  of  ISU  down,  soldtar  wUows.  tbe  dlsablBd  vvteimas. 
the  orplianad  children  dmrtng  tbe  beiwAts  of  war-risk  in- 
wirance     If  ttie  dollar  fsB  rapAdly  and  prioss  rose,  the 
monthly  checks  of  nearly  a  aittan  and  a  half  veterans  and 
their  dependents  wenld  tar  lBB.fiood.  less  coal,  less  medical 
care,  fewer  clothes  than  those  checks  are  buyiz^  now     Ih 
<<*>«■  •o'^  It  this  taiB  does  what  tta  advocates  claim  fir  it 
yen  wiD  take  porchaslng  ^omtt  from  the  aged  veteran,  the 
wtdowa.  and  the  somen*  mpbaamtn  order  to  give  purchas- 
ing pow«r  to  the  able-bodied.    R  seems  to  mm  that  this  Is 
yad<mton1  reason  tor  not  tyteg  together  monetary  reform 
with  vetaraoB'  legtshitiqft.    B  is  Inevikabte  that  soch  a  fwatt 
would  not  be  helpful  to  ItM  SMd  rskUtom  that  should  exist 
among  aD  benefldarles  of  veteram'  »«^g^ist1oiL 

^2J?«S!1L?**  "*•  Oweianifiyiment  ivovldes  that  tor  the 
$a.400<000.000  currency  issos  an  eoual  amount  of  ao-year  3% 
SS.^  Iwds  are  to  be  diposfted  with  the  P^dezal  Reserve 
Boan!  tobe  sold  if  prioss  zlaa  bejroDd  the  l»i$  leveL  It  is 
erideDt.  however,  that  if  tbm  bonds  are  sold  and  remain 
outstanding  only  to  1»46— U  years— yi«  then  have  added 
an  toterest  charge  of  U  years  times  SVft  per  cent  or  i».5 
per  cent,  or  |14»2jOOO,OOD.  TUs  added  to  tbe  $2,400,000,000 
would  make  a  total  cost  to  the  taxpayer  of  $3493,000,000  in 

1945. 

If  the  bonds  are  not  retired  lor  10  years  the  Interest 
charge  alone  would  be  70  per  cent,  or  $1,680,000,000,  or  a 
total  of  |4.080UKW,000.  Ibst  gives  some  idea  of  tite  possible 
cost  to  the  Oovemment  and  its  taxpayers  from  the  passage 
of  this  bin  according  to  its  own  terms  and  conditions.  And 
yet  the  gentlemen  say  that  the  issuance  of  $3,400,0004100  of 
paper  currency  win  cost  os  nothing  except  tbe  "^v^^^n^  of 
printing  it 

I  know  how  so  many  feel  ahoot  saving  Europe,  about  pour- 
ing In  credit  at  the  top^  ahout  the  financial  racketeers  who 
proceeded  with  their  sfeoek  spUtnips,  their  market  rigglac. 
their  blue-sky  salesmanship  to  our  inland  banks  and  to- 
vastcrs  of  worthless  Suropsaasnd  South  AsBcrlcan  securities 
vliioh  went  on  unchecked  and  eten  encouraged  in  high 
places  for  a  decade  until  it  bmst  in  ruin  aU  over  this  country. 
It  is  the  most  sbameiesB  ehevtsr  of  ezploitaUon  the  world 
has  ever  known,    it  does  not  have  my  approvaL    I  did  not 
vote  for  the  moratorium.    I  said  at  the  time:  "  Who  is  going 
to  balance  our  Bodget?  "    Hie  Reconstruction  Finance  Cor- 
poration has  done  some  geed.    No  one  with  a  billion  or  two 
to  spend  could  help  doing  some  good  with  it.    But  it  has 
not  put  men  to  work.    I  felt  at  the  time  that  the  same  sum 
«nld  iMtve  bsm  spent  to  better  adrsntogrr    tn  <it%^twMtm  nec- 
essary work,  public  or  privetoi  that  would  immediately  pro- 
vide jobs  or  to  edvanctog  ftoMls  to  the  thrtini^twtf  of  dosed 
banks  and  btoldlng  and  loan  aisndattons  so  that  men  coukl 
have  thetr  own  money  to  use  and  to  spend.    But  that  is  over 
the  dam.    ihat  mnoh  of  otor  credit  is  gone.    We  are  still 
to  tfae-voodi  and  have  not  fe(  pot «  "  chicken  to  efoy  pot " 
or  "  two  can  to  every  gasist.'' 

And  so.  Mr.  chalmian.  tiar  the  reason  that  I  feel  that  the 
payment  at  this  ttaw  and  to  AM  manner  praptMd  by  tUi 
bill  of  $3,400,000,000.  the  grant  balk  of  which  wffl  not  be 


fln^aee  jobe  for  the  unemployed  mUttans  of  Ihh 
veterans  and  nouesteians— I  am  aim^T»iw*»A  ^  mm^ 
this  bllL  — •  ««w*aiiiBa  vo  ¥0ie 

lineoln.  tohisseeopdii^inm»mi^  ^^  »k^^  ^^  ^,^^^^ , 
up  tbe  Nation's  woonds.  and  eaie  tor  htm  who  ^*n 
borne  the  battle,  and  tor  hto  widow  and  his 
i«  my  creed.    Beyond  that  I  hold  that  we 
American  alike. 

Ut.  'TRSADWAT.    Mr.  CbafiSMn,  I  yleM  five 
the  gentleman  trom  Umsas  Clfr.  McOoeoi) 

Ur.  UxXiXXUH.    Mr.  cawinnan.  I  shaD  toy  to 
time  aUottad  om  to  discuss  the  three  propeelttons 
set  forth  as  tostillratlon  tor  this  biU.    ons,  PtfA^  U 
debt;  second,  destttatlon;  and  third.  fa«*-tt«irn 

If  I  shoold  undertake  to  answer  why  It  Is  not  a 
should  not  be  paid  now.  It  wnuld  be 
me  to  do  tt  better  than  by  vttam  the  speech  of  the  am 
man  tram  Ttenessee  ClAr.  Beowin 
ment  ago.  which  appeared  to  the 
of  Januaiy  3»»  pa«s  SMB.     I  gnoto  to 
BsowioifG's  speech: 

*«fHi  1  think ^ 

It  baa  kapt  mith  with  tfes 
A  erwa  WM  «h«  rMwoa  toe 
___  Za  tbat 
To  orttpis  our  Cl_.__^. 
eat  el  Vesplug  «ito  tto 
to  mi-lt,  sad  I 


la  view  of 
say  tnat  in  a  laiga 
DBMi  of  Amerloa.     •     • 
of  the  daw  known  aa 
gsTB  tnstaad  of 
soTCly  prvsMd  wraM  be 
■pint  that  UmSMd  mn 
tend  to  dsstrof  scans  of 
for  our  MTTlos. 


m.  Baowmne  on  Htmmif  mL. 


These  were  the  words  ef  ^^ 
Oompve  them  with  the  irpv^  he  «tteted  a 

Mr.  BROWNINO.    WlU  the  genttenan  yteldf 

Mr.MeOIXUN.    Mo:  I  can  not  yj^kt 

IB  1030  OoogTBas  tKiea  to  seet  this  mtmMmmA 
upon  an  avenge  adjusted  eotopsnsatian  of  |4N  per 
which  fonas  the  ba^  of  mi 

oert^Scate  ^  #1.000.    The  leasgn  the  tooe  tf  the  ai 
certificate  is  tor  $1;000  instead  of  04M  to  on  looiihy  iX  ll_ 

aocrued  intotost  betveoB  lOM  MMI104ik  on  tho  bMi^ 
of  1408  in  I03f  for  the  a wass  vetenn:  ^^ 

Tb^  accrued  Interest  troos  iwv  tmtil  ItiO  le 
is  not  a  debt  to  any  ssase  of  thf  word.  Thr  psnmnt  irf  tlM^ 
bonus  debt  at  this  time  Infolvea  «  umoa  daBaM  tf  toiLZZ 
that  has  not  aeenied.  and  tha  o^SrummSTiS^SS 
for  advance  payaA^it  tf  it  to  that  Ooagnei  to  wSS^\ 
out  a  biUion  dollars  tf  the  peopto's  noiMr.  frtSah  to 
due.  to  orOer  to  hold  a  Wodt  tf  yet«  ter  the 

Now,  as  to  the  question  tf  destltotion.  Ux*  AMBMr^aS 
here  yesterday  that  tbeie  aie  a  toBltoq  rifmmmA^ 
employment  WeU.  there  aret  t.000.000  ctttonp  oqt  tf  m- 
ployment   Are  you  going  to  Pi^  out  ^peO  -^^^      ^•^^ 

to  order  to  benefit  1,000.000  vetcram  to , 

0.000.000  other  eitisens  to  iuflt  ae  great  dtotreesT 

On  the  bans  tf  Ut,  Psnaur'a  gtatcaeot  tf  tnOflLflii 
out  tf  4,000.000  vetarsns  to  dtotrees,  are  you  getag  to 
three  men  who  are  not  to  need  bfirnune  one  to  to  nsedt 

you  going  to  use  one  poor  distressed  vetsran  as  a 

screen  tor  the  excuse  tf  peytog  three  tf  «s  who  dantf 
need  itt  "^ 

Ihere  are  sonw  00  or  VO  tf  Of  yetentoft  who  are 
tf  thto  Hones,    ahoold  the  Oovtrnmaot  pay  og  u 
tf  unaoenied  toterest  on  our  sdftinted  e<nUa  iiwimiistse. 
which  toteretf  to  ntf  dne^  and  penntt  Am^.ifn^t^  to  ha  thr 
eseusef    Ja  my  own  eaee  I  hold  a  eerMflcato  f«  MiJm 
On.  the  basto  tf  $1  a  day  fcr  heme  es^ce^gi^  adsy 
fortonign8enrtoe.sQBMthtogiihe|dB0wasdttemeL.  The^ae- 
crued  intersst  on  that  aasouDt  by  1040  makee  my 
worth  $1,000.    My  oertlfleate  tf 
terest  to  date  to  not,  under  any  rcasmmhto  praecss  tf 
tog.  werth  ow  OiiO  to  $000.   I  eaa  ntf 
tf  rnesisiliii  totag  myself  tobshevw  thtf  I 
to  thto  0000  tf  aneamed  totersst.    Imm*  tf  tfi  osa^I  do  iO 
to  the  name  tf  mflUeH  tf 
to  thto  eountry. 
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What  I  have  said  ber«  of  myaelf  Lb  equaDy  applicable  to 
ev«ry  other  vet«ran  wbo  Is  employed.  Again  I  call  your 
attention  to  the  fact  that^  •ocordlns  to  the  statement  of 
Mr.  Patmak.  the  father  of  this  bill,  there  are  only  1.000.000 
veterans  unemployed,  which  leaves  more  than  3,000.000  vet- 
erans who  are  employed  and  therefore  not  in  distress. 

If  this  is  to  remain  a  Christian  Nati<»i.  of  course  the 
1,000,000  veterans  must  be  given  an  opportunity  to  Uve.  In 
my  Judgment  we  are  not  g(^ng  to  spend  millions  but  hun- 
dreds of  »»«"t^»*  of  dollars  diiring  the  next  10  or  15  months 
to  alleviate  human  distress  and  suffering.  Such  a  program 
must  not  be  confined  alone  to  the  veterans.  Destitution 
is  not  alone  confined  to  veterans,  and  therefore  relief  for 
destitution  must  not  be  confined  to  veterans,  especially 
when  such  a  relief  progratn  includes  payins  interest  not 
yet  due  to  three  veterans  who  are  not  in  distress  to  every 
one  who  is  in  distress.  What  about  the  child  who  was 
bom  yesterday  to  a  destitute  mother?  What  about  the 
aged  and  decrepit  who  in  the  closing  days  of  their  Uves 
are  suffering  the  pangs  of  himger?  If  we  pass  this  bill  in 
the  name  of  destitution,  talcing  care  of  3  who  are  not  in 
need,  thereby  caring  for  1  who  is  in  need,  and  pass  by  8 
others  who  are  in  need,  then  this  becomes  a  cruel  bill  rather 
than  an  act  which  is  humanitarian. 

Mr.  Chairman,  with  the  burden  which  is  ahead  of  this 
Oovemment  to  aid  and  assist  millions  who  are  in  distress, 
this  is  no  time  for  the  Government  of  the  United  States  to 
spend  more  than  $2,000,000,000  of  the  people's  money  under 
the  guise  of  human  relief  when  in  truth  and  in  fact  three- 
fourths  of  this  money  goes  to  those  who  are  not  in  want. 

As  regards  the  question  of  Inflation.  I  can  not  believe  that 
it  is  safe  for  Congress  arbitrarily  to  inflate  the  money  of 
this  country  to  the  extent  of  $2,000,000,000  for  the  bene- 
fit of  a  class.  If  we  inflate  for  the  benefit  of  one  class,  we 
must  extend  the  same  blessing  to  any  one  of  a  half  dozen 
classes  in  this  country.  We  must  do  it  for  agriculture,  which 
is  being  foreclosed  and  sold  on  the  block.  It  win  take  a 
minittniTn  of  $9,000,000,000  to  relieve  agriculture.  We  must 
grant  the  same  blessings  to  the  9.000.000  unemployed  people 
in  this  country.  We  must  bestow  the  blessings  of  inflation 
to  the  millions  of  city  home  owners  whose  homes  are  being 
forecloaed.  AU  of  this  means  upward  of  $20,000,000,000. 
When  the  inflation  is  started  and  the  people  ot  this  cotmtry 
become  obsessed  with  the  Idea  that  the  Oovemment  can  lift 
the  burden  from  the  backs  ot  the  people  by  the  magic  proc- 
ess of  printing  money,  we  may  just  as  well  set  the  limit  not 
at  $2,400,000,000,  as  provided  by  this  bill,  but  around  $20.- 
OOO/MO.OOO.  No  one  win  suggest  that  the  money  of  this 
country  could  be  Inflated  at  any  such  a  proportion  without 
bringing  flT»fc»y^*^  chaos  and  human  despair  such  as  we  have 
not  yet  known. 

If  we  can  meet  Oovemment  obligations  by  the  simple 
process  (rf  printing  money,  why  should  we  have  passed  the 
revenue  bin  and  picked  the  pockets  of  every  citizen  of  the 
country  down  to  the  child  buying  chewing  gum;  the  mother 
buying  postage  stamps  to  send  a  letter  to  her  son.  who  is 
stranded  among  strangers;  and  penalizing  the  poor  man 
when  he  writes  a  check  to  pay  his  grocery  bin;  and  further 
taxing  every  bankrupt  farmer  for  every  gaUon  of  gasoline 
he  pours  into  his  tractor? 

It  would  have  been  so  much  better  to  have  Issued  a  billion 
dollars'  worth  of  bonds  and  then  issued  currency  against 
tbtem  if  the  plan  In  this  bUl  is  sound.  If  we  can  meet  Gov- 
omment  obligations  by  Issnlng  bonds,  then  issuing  currency 
against  the  bonds,  ttken.  Mr.  Chairman,  what  a  wrong  was 
perpetrated  upon  the  American  peoide  by  Washington.  Lin* 
coba.  Roosevelt,  and  Wilson.  Ttaj  an  bled  the  people  for 
taxes  in  order  to  support  ttM  Government.  It  would  have 
been  so  mu^  easier  to  have  Issued  bonds,  then  issued  cur- 
rency against  the  bonds,  except  that  those  patriots  knew 
that  that  pbm,  which  ts  the  plan  set  forth  in  this  bin.  would 
be  a  trtMd  upon  the  country. 

It  has  been  suggested  that  there  is  magic  to  this  plan 
because  tlie  money  wiU  be  scattered  throogbout  the  length 
and  breadth  off  the  huad,  yet  none  the  leas  it  goes  to  less  than 
4  per  cent  <rf  the  people.    If  the  plan  of  tesuing  bonds  and 


tKti  ttiB  pUn  of  teolnc  currency  against  them  it  Mond. 
would  it  not  have  been  more  equal  dlstrlbutlofi  and  greater 
wisdom  to  have  met  oar  obUsatlons  by  this  plan  rather  than 
pii^T.y  the  revenue  bin.  which  collects  toO  from  every  man. 
woman,  and  chnd  in  the  United  States?  Since  when  is  it 
greater  wisdom  and  wider  distribution  to  pass  out  money 
to  4  per  cent  of  the  people  located  in  every  section  of  the 
country  than  it  is  to  refrain  from  reaching  the  hands  of 
the  Government  Into  every  pocket  and  taking  money  which 
is  sorely  needed  for  the  maintaining  of  the  family?  [Ap- 
plause.} 

Mr.  TREADWAY.    Bfr.  Chairman.  1  yield  three  minutes  to 

the  gentleman  from  Michigan  [Mr.  Clamct]. 

Mr.  CLANCY.  Mr.  Chairman,  yesterday  I  voted  for  the 
resolution  allowing  debate  on  the  so-called  bonus  payments 
because  I  believe  it  is  the  sensible  and  patriotic  thing  to  do. 
I  believe  we  should  have  this  discussion  to-day  in  view  of 
the  critical  condition  of  the  country  at  the  present  time. 
Pree.  frank  debate  may  clear  the  surcharged  air.  But  I 
i^hftn  vote  against  the  second  paper  money  Patman  bilL  I 
shall  vote  against  the  Owen  amendment  and  against  any 
bad  or  cheap  money  scheme,  any  fiat,  or  printing-press, 
money  or  free-silver  scheme.  I  shaU  vote,  if  given  the  oppor- 
tunity, for  a  straight,  honest,  honorable  Federal  bond  issue, 
which  has  been  the  *wftnn#»r  by  which  we  have  paid  many 
of  our  debts  in  the  past. 

I  should  be  much  pleased  to  vote  for  the  Kleberg  beer  and 
bonus  taxation  bill,  which  Mr.  Ki.ssiq  wiU  propose  to- 
morrow, and  I  mdorse  Mr.  'Cocmuir^  arguments  to-day  for 
lx>nus-beer  taxation. 

Tbia  movement  for  payment  m  fun  of  the  adjusted- 
compensation  certificates  immediate  arose  in  my  city. 

mmoiT  VAVoes  pat  how 

Detroit,  and  particularly  my  district  hi  that  dty,  has 
registered  very  strongly  In  favor  of  the  immediate  payment 
in  cash  of  the  adjusted-compensation  certificates  of  World 
War  veterans.  There  have  been  some  individual  expres- 
sions of  Detroiters  against  immediate  payment,  but  they 
have  been  drowned  out  by  the  almost  unanimoos  roar  of 
approval  frcon  organizations  and  individuals. 

The  Common  Council  of  the  City  of  Detroit,  which  is  fuUy 
authorized  to  speak  for  the  city,  passed  unanimously  on 
F^ebruary  16,  1932,  a  resolution  calling  for  immediate  pay- 
ment, and  this  resolution  was  specifically  addressed  to 
myself  and  other  Michigan  Representatives  tn  Congress. 
anri  we  were  requested  to  give  favorable  consideration  to 
Patman  bin.  EL  R.  1.  which  provides  for  Immediate  payment 
in  cash  of  certificates  through  appropriations,  but  not 
through  "  flat  '*  money. 

In  the  last  Congress  Mr.  Patxah's  bin.  H.  R.  3493,  provided 
only  for  a  straight  bond  issue. 

The  common  council  advocated  i>ayment  as  a — 

Measure  of  relief  to  the  many  veterans  of  the  city  of  Detroit,  as 
weU  as  elsewliere.  who  are  in  serious  need  and  whoae  heroic  eerv- 
l43M  during  UM  World  War  enUUe  them  to  the  most  favorable 
conaldenitlan. 

Tlie  State  senate,  after  fUn  consideration,  on  Aprfi  12  of 
this  year,  passed  the  Gansser  resolution  requesting  imme- 
diate pajrment. 

llie  vote  was  almost  unanimous — 29  to  1 — and  was  also 

iwssed  as  a  relief  measure — 

TO  provide  money  for  paying  taxes  and  rent,  buy  dotblng  and 
«boea;  pay  accumulated  debts;  provide  better  food  and  tbe  lUw, 
ttoeieby  putting  aeveral  billlan  doUacs  Into  Immediate  elreulatton 
tor  ftlmulaUng  bvisln— ■  nation-wlda. 

VXIKSAMB  OKMAirB  fAT 

Most  veterans'  organizations  in  Michigan  have  declared 
for  the  Immediate  cash  payment. 

The  Michigan  State  convention  of  the  American  Legion 
at  Pontiac  July  1  to  4,  1931,  voted  m  favor  of  immediate 
payment  of  the  certificates. 

It  is  true  the  American  Legion  national  oonventian  at 
Detroit  last  faU  did  not  declare  for  Immwiiatii  payment  and 
took  an  adverse  stand,  but  the  Wayne  Coonty  American 
Legion  of  about  52  posts,  including  aU  of  those  In  Detroit, 
since  that  time  has  declared  for  immediate  payment. 


Other  veterant*  oigaiilMiluin,  toeh  as  the  VMeram  off 
Foreign  Wars,  the  Dtaabled  Vieterans'  Organization,  and  Che 
Veterans'  Political  Asaodalie*  to  Detroit  and  Wayne  Ooonty 
are  100  per  eent  for  the  pajiamii  of  fbe  eertlflcates  in  fuU 

tn  cash  tmmedlateiy. 

^  Powerful  newspapers  in  Dehutt  have  been  atfvoeatinc  tte 

eakh  payment  tn  fan  ot  the  eertlflcates  Immrntlaticlj 

Many  dvic,  political,  and  business  organisations  have 
passed  resohitions  akmf  tfaewme  Unes. 


X  do  not  zacaU  that  any  organisations  In  Detroit  have 
passed  resolutions  asatnst  (he  hnmediate  cash  payment  of 
the  certificates  and  do  not  heUeve  that  any  have  done  so. 
although  I  have  been  notffled  that  a  few  hidlvlduals  in 
Detroit  are  apiKteed  to  payment  fanxnedlately. 

Detroit  has  been  hit  hantar  iQr  the  world-wide  depression 
and  panic  than  any  other  Amprlcsn  city.  It  is  peculiarly  a 
manufacturing  and  world-^trade  city;  and  with  the  coUapse 
of  trade  and  tndostry  DetMlt,  wliieh  was  formerly  the  most 
prosperous  elty  in  America,  tbe  wealthiest  dty  per  capita, 
the  dty  with  the  hifhcet  iteadard  of  wages  and  the  highest 
standard  of  living,  was  stxtekm  as  if  by  aU  the  BihUcal 
leagues  or  Kgypt. 

■OW  BKMAHD   **^*** 

R  seems  to  be  true  ttmt  there  are  more  veterans  In  Detroit 
per  capita  than  in  any  other  dty  of  the  eounbry.  Many  vet- 
erans were  inclined  to  roam  after  the  war,  and  as  Detroit 
paid  the  highest  wages  and  oJtaed  the  most  attracUve  Uvlng 
inducements,  thousands  of  veterans  who  formerly  lived  in 
other  States  and  communities  eame  to  Detroit. 

When  thrown  out  of  woiic  for  a  long  ];)er)od,  they  finally 
found  that  the  only  asset  kft  fo  them  was  theta*  adjusted- 
compensation  certificate. 

The  Gtovermnent  allowed  tttem  eertain  loans  on  the  cer- 
tificate at  a  crael  rate  of  Interest,  «  per  eent.  compouzided; 
thus  if  between  1924  and  19S1  the  veteran  borrowed  betwem 
30  per  cent  to  SS  per  eent  of  his  eertiflcate.  he  found  that 
the  6  per  cent  interest  compounded  ate  up  the  remaining 
three-f  oorths  of  his  certUleata. 

The  Oovemment  bouowed  at  lew  rates  of  Interest  and 
loaned  to  the  veteran  at  high  TmSes  of  Interest  National 
Commander  Stevens,  of  the  American  Legion,  recently  called 
this  racketeering:  and  proflteerinc  of  the  worst  sort,  which  it 
truly 


I  was  the  first  Member  of  Oangreae  to  protest  against  this 
unfair  Interest  rate  and  took  mp  tlie  question  at  the  Ameri- 
can Legion  national  conventkm  In  Boston  in  1930  and  se- 
cured through  the  Michigan  ddegation  the  passage  through 
the  convention  of  a  resolution  callteg  for  4  per  cent  interest. 
Congress  responded  by  cutting  the  Interest  from  6  per  cent 
to  4^  per  cent.  This  meant  a  saving  of  hundreds  of  millions 
of  dollars  to  borrowing  veiaaiis. 

In  1981  Congress  increased  the  percentage  which  a  veteran 
might  borrow  on  his  certificate  to  BO  per  cent,  but  the  4^ 
per  cent  interest  compounded  wotdd  stiO  eat  up  the  balance 
due  the  veteran  on  his  certUleate  before  1945. 

I  beUeve  that  these  are  ttie  prtme  reasons  for  the  move- 
ment among  the  veterans  fOr  cash  payment  tmmediatdy: 
nrst,  the  great  distress  of  Ofcr  a  mlBton  veterans,  and  the 
fact  that  they  could  not  pawn  or  barrow  any  more  on  thefa- 
one  remaining  asset,  namely,  the  adjusted-compensation 
oertUlcate.  amounting  In  moat  eases  to  several  hundred  dol- 
lars. Second,  the  veteran  ftmnd  himself  caught  in  the 
dutches  of  the  money  lender  by  borrowtaig  the  SO  per  cent, 
and  then  found  that  the  4Vft  per  eent  interest  compounded 
ate  up  by  1940  the  remaining  i*  par  eent.  and  he  demanded 
cash  payment  to  save  his  »*^i*nn» 

Now.  let  me  sum  up.  Hie  majortfey  of  the  expressions  of 
individuals  and  organiiatlODa  In  Detrdt  are  strongly  to 
favor  of  the  payment  hi  cash  Immediately  of  the  certificates. 
Secondly,  many  of  the  leteiaua  are  driven  by  necessity  to 
fight  for  the  cash  payment,  and  nearly  aU  the  other  vetnans 
who  are  not  in  dire  need  are  gympathising  with  and  stand- 
ing by  thdr  buddies. 


B«t  BOW  let 

a  dlvlBloB  In  Che  ranks  ef 

payment  of  the  oettifleateB  tmmedlaiMy. 

At  the  opening  of  Coagr«i  iMt  Doocmber  RepNgtnMtv* 
Wright  Patmam.  of  Texaa.  tattodneed  H.  R.  1,  ^*mam,^  tm 
tbm  payment  of  ttie  adJtMtad-oonpeiMation  iiislinualM  to 
cash  immediately,  tfaroagh  approprtations. 

fVir  reasons  best  known  to  fedmssir,  he  chained  Ms  alMloii 
the  ne»t  month,  and  on  Janoary  14,  1993.  te  tntiiiminnd  a 
revtdutlonary  bin  entirely  dJUtarent  In  prlndpte  fxm  R.  B. 
1.  known  as  H.  R.  7726.  This  latter  Is  known  aa  the  flat 
money  hm.  «r  as  a  bill  which  toms  loooe  tiM  priaUv 
of  the  Treasiuy  Department  to  torn  out  a  vaat  b«s  eg 
not  secured  as  fully  as  ^1  Itoitad  Btaftes  money  iasoed  bef ai« 
by  proper  gold  reserves.  ,^ 


^M 


cajkHoam  mqhst  st. 

Thus.  Mr.  Patxar  traded  the  rights  of  the  iiitiasns  In 
cash  payment  tousMdiateiy  et  their  oertUloates  for  an 
Ureiy  different  propodtlan,  a^ni^fhfqy  infinitfly  man 
and  eompUoated:  namdy.  the  **^p*wg  of  the  Booey 
tern  o<  the  United  States. 

His  bin  plainly  tampers  with  the  Ualtod  fltatsa  ddhv 
Its  value  at  home  and  abroad.    He  boldly  rfrnnimefMhid 
inflated  money  scheme  and  shitted  from  one  liaWlnf>i1d 
another. 

So  far  as  I  know.  Mr.  Pancait  did  not  taloe  toto  hta 
fidence  when  he  made  the  revotaxttonary  switch  from 
bill  to  another  any  oonslderablrd  nomher  of  tbe  Waa^bmi 
Congress  who  had  been  favorhw  for  a  ooupis  of 
straight  Federal  bond  issue  or  payment  thxoivh 
tkms.  such  as  his  E.  R.  1  provided. 


to 


of 


z  crrosB  rur  mohbt 

Certainly  Mr.  PancAW  OA  not  eonsult  am.  t  hate  aHrays 
been  opposed  to  unreasonable  tauss  of  paper  money  aM  X 
have  always  been  opposed  to  tree  aftivr  and  snsh  HUkitt'Vh 
flationary  money  schemes. 

I  beUeve  they  spell  disaster  to  the  oountry  apd  that  fpdi 
radical  steps  are  not  Justified  at  this  tinaa  la  parlldUaXr  1 
am  emphatic  in  my  belief  that  Detroit^  which  is  yag^^iMr 
a  manufTtiiring  and  wocld-trade  dtgr,  woidd  hi.iBMPMiT 
uxatUy  damaged  bar  such  a  violsot  5i<fVHTfltlon  «f '  "^f^ 
States  money  standards.  I  believe  it  would  upast  our  4|p^ 
me&tio  and  foreign  trade.  ^    f] 

I  am  informed  that  whan  Mjr.  Patmaii  appeand  hsC^ge 
the  House  Rules  Committee  recently  to  urge  nnnsiilsfalliii 
of  H.  R.  7726  and  infiatlonary  amendments  to  it.  mifsbM  tl)i 
proposal  of  former  Senator  Robert  Owen,  he  boldly  staled 
that  now  his  main  purpose  was  not  primarily  to  secure  Dty- 
ment  in  f  ufi  in  cash  immediately  of  ttie  veteranlT  eera^eSss, 
but  to  back  a  grander  and  taart  ambitious  ■*'>>—■*■,  hnndyv 
a  dumge  in  our  money  syston  which  he  hoped  woul^  hltef 
about  tremendous  reforms  tn  •«^'*"w»^V»  ooodttiow  tHiMtfi* 
out  the  country. 

Unfortunately,  the  hearings  before  the  Rides  Conm^iee 
tn  which  Mr.  PAnuir  made  this  alleged  statencot  ifVV 
not  printed,  but  I  am  Informed  hy  Mr.  MteHm.  df  MKJfa!'^ 
gan.  a  member  of  the  Rules  Odmmlttee.  that  he  mads  pcao- 
tlcally  this  statement. 

It  can  be  dearly  seen  that  la  the  new  Pataaaa  hiB,&  jk 
7720.  whioh  he  sobstttuted  far  H.  R.  1  oq  JanuaiT  M  ef  IMg 
year,  there  are  two  distinct  piiipiisui  involved: 
payment  of  the  certificates  to  f  nH  to  cash 
second,  the  changtog  of  the  standard  of  vafeae  ef  tito 
can  dollar. 

One  of  the  objeota  of  the  latter.  oC  course,  te  tths 
ttiat  of  free  sdlver  or  any  fist  aannciy  adiame.  ZMmasly.  to  help 
the  debtor  class. 


But  the  Patnum  edKme  and  the  Owen 
edgedswerds.   In  the  ease  of  the  veteran,  he  is  the 
and  the  Oovemment  Is  the  debtor;  and  if 
schemes  are  aimed  to  help  the  debtor,  they  _ 
help  to  this  ease  the  Uhited  States  OoveaimieaL 
if  the  Oovemment  pays  the  veteran's  gl.960 


12934 

a  dollar  which  Is  worth  50  cents.  00  cents,  or  70  cents,  toe 
Oovemment  really  pays  the  veteran  only  $600.  $600.  or  $700. 
Mr  L4GuA«iwA,  of  New  York,  was  acute  enough  to  ana^e 
this  situation,  and  yesterday  he  stoted  on  the  floor  of  the 
House  that  the  veteran  would  not  be  paid  the  fuU  value  of 
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to  gold.    Many  mortgages  are  payable  to  gald  as  are  many 
contracts.    All  holders  of  these  would  be  tojured  because 

gdd  would  be  more  difficult  to  get.  

AD  depositors,  domestic  and  foreign,  of  course,  would  try 
While  the  legislation  is  being  discussed  in  Congress  to  with- 
,«^-  tKoii-  <r»i/i  HAnnsits  for  thev  could  ezchauge  them  later 


1932 

Ur.  FEBB.   Ur. 
question? 

Mr.  ESUCK.    Oh.  I  can 

there  is  another  tfatoa, 
States  granted  charters  to 

AfWIIlttl^V      fM#V    Vr\n    Wtaaa^    ^AHto 
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«ffl  Ibe  gentleman  yield  for 


give  up  all  ctf  my  time.    Tlien 
n  yomr  Oovemment  and  the 
tiflroads  and  eorporatlons  of  tbt 


*k..&    —w. 


_^  ^   8.410.600.  __ 

wwmded  WWOOOmen^  Tbe  approprlatten  ta>  the 
and  their  dependents  for  the  pceaent  year  Is 
of  $286,722,000,  less  than  oae>fOorth  the 
Prleted  by  the  United  States. 


'It^X 
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a  dollar  which  Is  worth  50  cents.  «  cents,  or  70  cents,  toe 
Qovernment  really  pays  tbe  Teteran  only  $600.  $600.  or  $700. 

Mr.  laGuAWWA,  of  New  York,  was  acute  enough  to  analyze 
this  situation,  and  yesterday  he  sUted  on  the  floor  of  tne 
House  that  the  tetermn  would  not  be  paid  the  fuU  value  oX 
his  certiflcate  with  an  Inflated  dollar. 

It  was  strazi«e  to  see  Mr.  Ij^Qvamma  and  Secretary  of  tne 
Treasury  Ogden  Mills,  natural  antacoilsts  in  fiscal  matters, 
in  agreement  on  thto  point,  because  Mr.  Mills  said  before 
the  Ways  and  Means  Committee  in  testifying  on  the  Patman 
bill  that  it  provided  f or  "  a  dishonest  doUar."  If  the  veteran 
is  paid  his  certificate  throi»h  a  Federal  boxid  issue,  he  gets 
$1,000  for  a  $1,000  certificate  instead  of  the  much  lesser 
amount  under  the  flat  scheme. 
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If  the  veteran  is  paid  through  the  Kleberg  or  Cochran 
bonus  and  beer  for  taxation  amendment,  he  also  gets  $1,000 
for  a  $1,000  certificate. 

If  the  veteran  is  willing  to  compromise  and  take  $500  or 
$600  or  $700  for  a  $1,000  certificate,  then  I  am  quite  con- 
fident a  bill  could  be  passed  through  Congress  with  the 
approval  of  the  administration,  settling  the  bflllons  of  dol- 
lars of  claims  through  the  vetqrans'  certilScates  on  the  50 
per  cent  w  00  per  cent  or  70  per'cmt  basis  of  the  full  value. 

It  would  be  a  good  bargain  for  the  Government,  because 
the  Government  and  the  taxpayers  would  save  hundreds  of 
millions  of  dollars  and  the  so-called  bonus  cause  would  no 
longer  be  a  football  in  nations.  1  politics. 

Of  course,  the  boosters  for  the  Patman  bUl  claim  that  it 
is  not  flat  or  printixts-press  money,  sxich  as  that  which 
ruined  Ocrmany  and  Russia  and  other  countries  which 
tried  flat  money;  but.  as  Mr.  CsLLn.  of  New  York,  pointed 
out  to-day  on  the  floor,  the  Patman  and  Owen  flat  money 
is  not  redeemable  in  gold  or  silver,  and.  as  Mr.  Cnxn 
stated,  the  definition  of  fiat  or  printing-press  money  the 
world  over  is  that  which  is  irredeemable  in  gold  or  silver. 

LrrTLs  ivnx  cHAiraai 

the  Irian  to  have  the  adjusted-compensation  certificates 
paid  in  fuU  in  cash  immediately  arose  in  Detroit.  Little 
Nell  was  bom  in  Detroit.  We  knew  her  as  a  straight- 
forward gtrl  when  she  appeared  as  a  straight  Federal  bond 
Issue,  but  we  do  not  recofEnise  as  the  same  person  the  hussy 
who  is  now  held  out  to  lis  in  the  form  of  fiat  or  printing- 
press  currency  which  is  to  redeem  many  other  classes  of 
people  in  the  United  States  aside  from  the  veterans. 

Uttle  Nell  was  sold  "  down  the  river."  and  now  look  how 
dke  has  changed. 

MO   VBBB    SIX.VSR 

My  city  stands  unalterably  for  soimd  money  and  the  pres- 
ent standard  dollar.  We  were  violently  opposed  to  Bryan's 
free-silver  project  which  came  in  the  middle  of  the  panic 
of  1093-189$.  and  Detroit  gave  a  large  majority  against  the 
scheme  In  the  elections  of  1896. 

We  stand  for  sound  money  and  we  resist  in  times  of  panic 
schemes  of  other  sections  of  the  country  to  have  unsound 
money  or  cheap  money  foisted  upon  us. 

ABOUSKUIO  OOLO  BTAMDABD 

Indeed,  one  of  the  chief  backers  in  the  House  of  the  Pat- 
man scheme  told  me  that  the  country  would  never  be  pros- 
perous until  it  is  thrown  off  the  gold  standard.  In  Detroit 
we  think  the  aboUtion  of  the  gold  standard  would  bring  a 
panic  and  a  period  of  terror  such  as  we  have  not  yet  wit- 
nessed. It  would  throw  us  out  of  the  frying  pan  into  the 
fire. 

The  gold  standard  is  prescribed  by  law  of  Congress  passed 
in  1900.  If  fair  and  hon<H:able.  you  would  have  to  change 
thijt  Uw  and  before  Congress  could  go  through  the  process 
and  change  it,  every  individual  who  had  currency  or  bonds 
or  contracts  payable  in  gold  would  seek  to  retain  them  in 
gold  before  the  supply  was  exhausted.  A  nin  would  take 
place  axMl  credit  would  coUapae.  Why  use  flat  money  to 
Unrow  the  country  off  the  gold  standard? 

Not  only  are  most  of  our  public  bonds  payaMe  in  gold,  but 
taoBl  of  our  i>rivate  bonds  of  American  business  are  payable 


tn  gold.  Many  mortgages  are  payable  in  gald  as  are  many 
contracts.  AD  holders  of  these  would  be  injured  because 
gold  would  be  more  difficult  to  get.  

AD  depositors,  domesUc  and  foreisn.  of  courae.  would  try 
While  the  legislation  is  being  discussed  in  Congress  to  with- 
draw their  gold  deposits  for  they  could  exchange  them  later 
for  several  times  their  present  vahie  in  dollars  when  the 
devaluati<m  took  place.  

The  situation  is  not  now  so  terrible  and  hopeless  tnai  we 
should  now  hazard  this  dangerous  experiment.    We  should 

not  rock  the  boat. 

All  the  tremendous  reconstruction  measures  passed  oy 
Congress  recently  should  have  an  effect  to  decrease  unem- 
ployment and  bring  back  prosperity. 

AM    nMJXJSTITIA«I.B  ■WITCH 

In  conclusion,  it  is  most  unfair  to  make  the  extremities 
of  the  veterans  a  cloak  to  change  drastically  our  money 

ssrstem.  ^         •»»««*.» 

The  sad  part  of  the  switch  of  Mr.  Patmah  from  H.  R.  1  to 
H  R.  7726  is  that  the  latter  stands  absolutely  no  chance  of 
success,  since  it  is  a  flat  or  printing-press  money  scheme. 

H.  R.  1,  as  an  appropriation  bill,  stands  a  better  chance  of 
passage  by  Congress,  but  yet  it  can  not  become  law  in  the 

present  Congress.  

The   Senate   will   probably   not   pass   it.    The   Prcsioeni 

declares  he  will  veto  it.  ..       w*  .     ^ 

The  necessary  two-thirds  majority  can  not  be  obtained 

in  the  House  or  Senate  to  pass  any  full  payment  bonus  bill 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  RAGON.  Mr.  Chairman.  I  yield  10  minuies  to  the 
gentleman  from  Tennessee  [Mr.  EslickI. 

Mr.  ESLICK.  Mr.  Chairman,  as  a  member  of  the  Com- 
mittee on  Ways  and  Means  it  was  my  pleasure  to  support 
the  Patman  bill  embodying  the  Owen  amendment.  The 
magnificent  address  of  my  colleague.  Captain  Bsowiohc.  of 
Tennessee,  presents  my  own  views  and  my  thought  upon 
Uie  flnancial  end  of  this  questkm  more  eloquently  than  I 
can  present  it.    I  want  to  Ulk  about  another  element  and 

feature  entering  into  this  debate.  

I  listened  to  my  leader  and  chieftain  the  gentleman  from 
Oeorgia  [Mr.  Caispl.  with  whom  I  seldom  agree.  I  lis- 
tened to  the  distinguished  gentleman  from  New  York  [Mr. 
FisHl.  and  he  and  I  did  agree  in  our  red  chase  over  the 
countiy,  and  that  is  about  the  only  agreement  we  have  had. 
I  looked  into  the  face  of  these  two  men  as  they  stood  here 
telling  of  the  glories  of  the  soldier.  They  were  willing  to 
pay  him,  but  Shylock's  bond  was  not  yet  due.  They  were 
all  ready  to  i>ay.  The  soldier  was  great,  he  was  good,  he 
was  glorious,  but  the  bond  was  not  yet  due.  and  Shylock 
stood  there  and  said.  "  Hands  off."  when  it  came  to  payment. 
May  I  not  say  to  the  gentleman  from  Georgia  and  the  gen- 
tleman from  New  York  that  we  have  had  other  obligations. 
This  may  mean  a  revision  of  this  contract.  Did  we  not 
have  the  Preiu:h  and  Italian  debt-settlement  bond  to  pay  us 
money  with  5  per  cent  interest,  and  when  it  came  to  a  re- 
vision of  these  contracts  you  gentlemen,  shoulder  to  shoul- 
der, took  from  the  par  value  of  100  cents  and  settled  with 
Italy  at  24  cents  on  the  dollar,  and  with  France  at  46  cents 
on  the  dollar.  You  do  not  believe  in  revision  now.  but  you 
revised  to  give  away  billions  of  the  American  taxpayers' 
money,  and  did  you  add  a  postscript  to  it  in  revising  again? 
Ud  you  know  it  would  be  necessary  in  1931  to  declare  a 
moratoriiun  and  withhold  from  the  Public  Treasury  $252.- 
OOO.OOO  of  the  people's  money?  That  is  not  alL 
Mr.  CRISP.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ESLICK.    Yes. 

Mr.  CRISP.  Does  not  the  genUeman  know  that  that 
money  was  loaned  during  the  war  to  keep  their  armies  in 
Che  field,  and  when  they  ref lised  to  pay  we  had  to  make  the 
bast  settlement  we  could;  that  the  only  way  to  collect  it  if 
we  did  not  do  it  was  to  send  an  army  over  to  collect  it? 

Mr.  ESLICK.  That  may  l>e  trxnt,  and  these  boys  were 
there  to  protect  the  flag  that  your  Oovernment  might  live. 


Ut.  webh.   Ur.  Ckmltmam,  «ffl  fte  gentieman  yidd  for  a 
question? 

Mr.  ESUCK.  Oh,  I  can  not  give  up  aU  of  my  tfane.  Then 
there  Is  another  tbixm--  Wlten  yoor  Oovernment  and  the 
SOtes  granted  charters  to  taflnafds  and  corporations  of  the 
eoantrr.  did  yon  have  any  gwwiafau  that  when  bankruptcy 
tooked  over  the  hills  yon  would  raah  into  the  American  Con- 
gre»  and  form  a  $2,000.000jl00  eorporatioa  that  you  mi^t 
save  them  frem  insolvency?  Yen  (Bpped  ywir  hand  Into  the 
Federal  TVeasury  and  you  took  $500,000,000  from  It  and  you 
based  a  credit  with  the  Oeivemment,  and  the  Treasury 
to-day  is  the  8<4e  purctiaser  of  tlie  obligations  of  the  Recon- 
struction Finance  Corporatton— $2,000,000,000  to  uphold 
ttiese  great  corporations.  Ocnttemoi.  you  were  willing  to 
ref«TO  these  contracts,  bat  when  the  American  soldier  comes 
you  were  unwilling  to  reforai  his  contract  and  pay  a  himgry 
and  a  needy  man.  Oh.  you  teD  me  how  good  you  have  been 
to  the  soldier.  Yes:  you  wnkad  htan  at  a  dollar  a  day  with 
a  $10  civilian  beside  him.  and  when  you  discharged  that 
civilian  yea  gave  him  a  bonus  of  $240.  and  the  soldier  $$0— 
not  enough  to  buy  him  a  nev  suit  of  clothes  and  a  clean 
pair  of  sodu. 

This  is  the  history  of  it.  I  am  told  what  other  eountries 
have  done.  England  gav*  her  men  a  bonus  of  $1,427;  Bel- 
gium. $492:  Canada,  a  private  $600  and  ofllcars  $972;  France, 
$249;  and  Uncle  8am.  the  tlshest  government  in  aU  the 
world,  gave  $ao.  with  an  I  O  U  "that  I  will  pay  you  27 
years  after  Annistice  Day." 

Bat,  Mr.  Chairman.  I  want  to  divert  fnm  the  sordid.    We 


hear  nothing  bat  dollara 
side 

(At  this  point  Mr. 

the  Chamber  by  his 

Mr.  RAOON 


I  want  to  go  from  the  sordid 


eoOapnd  and  was  carried  from 


.  I  yield  five  minutes  to  the 

gentleman  from  Oaorgla  £Mr.  COKl. 

Mr.  COX.  Mr.  Oiakniaii.  I  had  intended  to  make  ivply 
to  the  argument  of  my  d0fo$e«  Mend,  the  gentleman  tnm 
^^neasee  (Mr.  Bbuck],  wIm>  haa  Just  left  the  floor.  Of 
oovse.  under  the  ciyeumttange  ii>  I  shall,  as  far  as  possible, 
make  no  reference  to  anything  he  may  have  said,  and  what- 
ever I  do  aay  I  wish  to  be  awrterstond  it  is  promptad  by  the 
anffunentB  of  <other  genfcleraen  who  have  participated  in  this 
debate.  Gentlemen  say  that  the  adoption  of  this  Ull  will 
impoaeno  bnnlen  apon  the  taapayers  of  the  country.  I  am 
vtmdertag,  Mr.  Cbahman.  ftOBi  whence  oomes  this  CraeoB 
that  Is  to  bestow  $2.400;000yi0«  upon  the  American  Govem- 
Bcnt.  I  have  ahraya  been  taagAit  and  have  so  understood 
that  for  every  dollar  the  OovemuMnt  spendi  that  a  dollar  is 
collected  from  the  people  fcr  taaatton.  It  is  not  true.  Mr 
Chairman,  that  this  Qovvrament  has  been  niggardly  In  its 
treatment  of  the  sokilas.  It  is  not  tnie  that  this  Qovem- 
moit  to-day  owes  the  ex-aervtoe  men  $2,490,000,000  that  it 
will  not  pay.  This  Oownuuant  never  has  since  its  forma- 
tion defaulted  upon  a  shigk  okUgatkm.  It  has  not  defaulted 
In  this  particular  instance. 

The  gentieman  from  Nehnute  fMr.  BtmaKml  made  refer- 
ence to  the  treatment  aeoerded  the  soldiers  by  other  powers 
participating  in  the  great  World  War.  By  way  of  illustra- 
tion, and  further  by  way  of  iBpplementing  what  the  gentle- 
man said,  let  me  can  attankiOB  to  what  has  been  done  by 
other  powers  that  participated  in  the  war.  The  United 
atatae  mobiUzad  $,400JX)0  aoUiera.  Three  hundred  and 
itacty  thnuwand  of  them  were  kiUad  or  wounded.  Of  oar 
•pprapriationi  then  la  20.1  per  ent  of  the  Budget  that  goee 
to  the  ex-aervlce  man.  Tbe  apprapriatten  for  the  present 
year  carrlm  $14>72.000h000  ftv  him. 

Oreat  Britain  mobiUaed  «J0O.«00  men.  There  were  84NW.. 
000  killed  and  wounded.  Tbe  appropriation  that  she  makee 
for  this  year  for  all  of  her  war  obUgations  to  her  aerriee 
men  and  their  dependents  la  tl8Si4g7.a80,  or  5.g  per  cent  of 
her  national  bodget. 

Prgnoe  motofliaed  8.410.00P  mm.  Tbere  were  Icflled  and 
wenndod  S300.000.  and  for  this  year  her  appropriation  tor 
the  care  of  her  sokHers  and  thefr  dependents  Is  $28«.722.000. 


Gmai^  maUOaed  M10.600.    There  ww  kSM  tad 
wwmded  0^^00.000  men.    Tbe  appropriiuion  ftir  the 
end  their  devendents  for  tbe  present  year  Is  IIk  an 
of  $286,722,000.  less  than  one-^rarth  the  amounC 
Prtitod  by  the  United  States.  •««»w«i» 

^^eat  Britain.  Germany.  Ftanee.  Italy,  and  -^ ,t  , 

Med  34.190.960  men,  and  their  total  approprlattan  to  ook 
obligations  to  their  men  and  dependents  aristaig  oat  of  tbe 

™  to  $89U003eo.  10  per  cent  1»  thM  thitof  S  SilSa 
states  for  like  pnrpoae.    ih  the  light  of  these  faota. 
becomes  of  the  aceusationa  of  mistreatment  of  her 
made  against  our  country? 

It  is  not  fair  to  the  soldier  and  certainly  II  is  nol  weB  for 
the  country  th  ^  he  should  be  so  crossly  uisiiifQnMd.  Be 
ought  to  be  given  the  truth,  that  he  might  «  iimHami  the 
meantag  of  what  he  has  been  led  Into.  Be  4oeo  not  waoL 
or  should  not  want,  to  impooe  upon  his  OoveriBMBt  ■•;  to 
fact.  Is  not  responsible  for  this  wn  beixw  hew.  He  basSm- 
ply  permitted  himself  to  be  daeeived  and  now  la  baliw  Med 
for  somebody  else's  good.  We  aU  sympathlae  wMb  itfi*.  tat 
we  most  keep  our  balance  in  the  intereat  of  savteg  Om  eo«»- 
try  and  protecting  the  rest  of  the  people  »t^r^  ttt  abilM 
carried  in  his  demanda  that  are  embodied  to  thU  MB.  Ibto 
is  a  Qovemment  of  aU  the  people,  and  aB  the  people,  aa  a 
rule,  love  It  and  want  to  aerve  It.  bat  It  can  not  toil  loM  It 
we  oontinoe  much  longer  In  the  dlr«etion  In  WWah  wa  aia 
going.  ^ 

Mr.  TREADWAY.    Ut.  Cbalraiaa.  1  yieM  thiwo  atoi 

to  the  gentieman  from  Ohio  (Mr.  Moasm]. 

Mr.  MOUSER.    Mr.  Chairman.  I  regret -^^  ^ 

I  can  not  conscientiously  aupport  this  legialatlon.    Itlottttle 

wonder  that  tite  American  people  who  support  Ihb 

ment  beUeve  that  the  American  Congraaa  la 

We  have  saddled  on  the  badcs  of  the  Amertean 

measure  Involving  $1,100,000,000,  eontalnhw  the . 

lous  nolsanoe  taxes  that  have  ever  been  levied  In 

If  we  can  issue  bonds,  why  Is  It  nooooMfr  to 

courage  the  revival  of  buslMas  that  emplavs 

creasing  the  tax  bvdent    Why  dM  we  not  f,. 

stead  of  paaaing  the  obnoxloQS  lax  MUf    Oil.thgF; 

doea  not  coat  anything.**    If  thesr  mMt  sell  ibaas  .....^ 

order  to  make  the  dollar  of  the  vaBio  of  IBMl  Bmv  ton!  w 

Intoreat  on  the  bond.    Not  only  Oial,  w«  tarn 

for  a  la-year  period  until  these  ndjwted 

due. 

Mr.  SCHARR.    Will  tbe  genuaman  yieldr 

Mr.  MOUSER.    I  can  not  yield  now. 

We  tried  to  balance  the  Bosket  one  div 

tt  five  days  aflerwanls.    It  Is  Uttto  woadw  *»^  ibo ^^- 

Ican  people,  who  are  burdened  by  »^*ntlftg  to-div  "^^^bat 
the  American  Oongrass  Is  tnnnniislMil  ' 

Mr.  SCHAFBgl.    Will  the  gentieman  pMdf 

Mr.  MOU8BR.    I  can  not  yield  now. 

If  we  are  going  to  help  tbe  aneoHployod.  lei  w  hoto  aU  «r 
the  people.    Everybody  could  otA  go  to  war  to  Itl9. 
men  who  stayed  at  home  and  sapported  their  *^**^fmg  ■ 
Just  as  patriotic  In  taking  care  of  thoee  wbo  woold  Itofo 
a  pnblie  charge  had  thegr  not  suppottad  tbem. 

I  regret  that  I  can  not  svpport  Ibis  '•ftffitifln.  t 
always  voted  in  the  interest  of  the  veterans  and  tbtt  ito* 
pendents,  but  it  Is  IB  timed  now  to  piok  out  «9  boBy  of 
ettiaens  by  class  and  give  tbem  preisrment  wlMn  Oiatv  tob 
0.000.000  heada  of  families  to  Ibis  eoaalnr  who  ara  ool  oT 
employment  and  to  need.    fAppiauso.! 

The  CHAIRMAN.    The  time  ef  ttie  tenUemaa  fkoto  ^mtt 
has  expired. 

Mr.  RAOON.    Mr,  Chairman.  T  yMd  Bve  mifuitas  to  the 
gentlMnan  from  Wisoonsin  fMlf.  Wtesaowl. 

Mr.  WTTHROW.    Mr.  Cfaalnnan.  I  italiae  the 
to-day  wffl  change  very  few  votes,  beeause  this 

been  argued  fw  several  wwrtcs  bef ace  «be  Ways 

Committee  and  has  been  dlsrassod  fcry  tbotm«hlr 


I  am  going  to  afford  myself  of  this  opportimlty. 
faet  that  Mr.  Jimmaom.  the  gentleman  frocn 


m 
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aererml  days  aco.  oat  of  order  becauae  he  was  going  to  be  | 
abeent  for  the  cODventloD.  made  the  sUtement  that  he  ab-  i 
aolted  himself  of  all  responitbimy  for  aoy  injuries,  sickness. 
or  suffering  caused  kv  rtttson  of  the  bonus  march  on  the 
CapttoL  TlM  respoiHlbaity  for  any  sickness,  injury,  and 
so  forth,  caused  bar  the  soldiers  having  made  this  pilgrimage 
to  Washington  rests  upon  those  Members.  Om  leaders  of  this 
Ooi«ress.  who  ha?e  deUberately  delayed  the  consideration 
of  this  meaaire  notwithstanding  the  fact  they  r«aUse  a 
majority  of  the  Members  of  this  House,  as  was  shown  yes- 
terday in  the  tote,  are  in  favor  of  its  passage. 

Although  I  am  one  of  the  many  new  Members  of  this 
GoDgress,  In  arguing  with  the  older  Members  who  are  the 
Isaders  here,  I  have  always  been  told  that  it  is  not  right 
and  it  is  not  proper— It  Is  not  the  theory  of  the  House  that 
.\  minority  should  obstruct  a  majority.  But.  gentlemen, 
throughout  this  session  of  Congress  we  have  beheld  the  un- 
holy spectacle  of  these  same  gentlemen  deUberately  ob- 
structing this  progressive  piece  of  legislation  which  is^  in 
the  interest  of  all  the  people  of  the  United  States;  and  the 
gentleman  from  South  DakoU  Is  a  member  of  this  minority. 
Congress  itself  is  responsible  for  the  soldiers  coming  here, 
because  the  veterans  realized  Congress  was  stalling  and  was 
not  giving  this  measure,  which  was  so  vital  to  them  and  to 
the  entire  country,  the  proper  and  fair  consideration  it  de- 
serves. Some  of  the  newspapers  have  tried  to  tag  the 
bonus  march  on  Washington  as  being  a  communist  march; 
but  the  sokUen,  as  they  did  in  1917  and  1918.  when  they 
fought  for  their  country,  by  their  acUons  now  have  upset 

that  argument  entirely. 

There  are  five  reasons  why  I  am  particularly  anxious  to 
pay  the  adjusted-compensation  certificates  in  cash  now: 

Krst.  That  morally  this  obligation  is  due  now;  had  the 
Ciovemment  paid  the  veteran  interest  from  1917  and  1918 
when  the  services  were  rendered,  instead  of  dating  that  in- 
terest as  of  1925.  and  had  the  Oovemment  not  deducted 
from  the  base  compensation  the  $60  which  the  soldier  was 
entitled  to  as  compensation  for  the  clothes  that  the  Gov- 
ernment took  fnan  him  when  he  enlisted,  and  were  the 
Oovemment  to  pay  the  rate  of  going  interest  which  the  vet- 
eran has  to  pay.  instead  of  the  amount  that  an  endowment 
policy  from  a  private  insurance  company  would  earn,  then 
the  •djustod-campensatian  certificates  would  be  due  now. 

Second.  If  we  do  not  pay  them  now.  those  who  have  bor- 
rowed one-half  the  face  value  will  have  nothing  to  collect 
in  1945;  in  fact,  they  win  be  owing  money  to  the  Govern- 
ment. 

Third.  Bwia^v^  the   payment   now.   under   the   Patman- 

Owen  plan  for  controlted  expansion,  will  tend  to  bolster  up 
commodity  prices  which  is  the  first  essential  of  normal  pros- 
perity and  win  provide  badly  needed  direct  relief  which  will 
be  equally  distributed. 

Fourth.  Due  to  the  fact  that  credits  have  been  contracted 
we  must  rnr»f**^  our  curraMsy  or  resort  to  bartering  as  our 
forefathers  did. 

Fifth.  Dccsusn  the  payment  will  not  cost  the  taxpayers 

CDS  additiftn^^  cenL 

Gentlemen,  here  is  a  direct  challenge  to  your  sincerity. 
Here  U  an  ovportnnlty  to  pay  a  Just  debt  to  loyalty  and 

sacrifloe. 

Tlw  passage  of  ♦hte  bin  will  not  in  any  way  impair  the 
credit  of  the  United  States.  On  the  other  hand  it  will  do 
an  enonnooB  amoont  of  good,  not  only  to  the  veteran,  but 
also  to  the  farmer  and  workingman  because  of  the  fact 
that  theiv  wiU  be  a  resultant  rise  in  c<»unodity  prices. 
[Applause.] 

Mr.  CRISP.  Mr.  Chairman.  I  yield  live  minirtfis  to  the 
gentleman  from  ICssourl  [Mr.  Lozxnl. 

Mr.  LOZIKR.  Mr.  Chairman.  I  voted  for  the  dlecbarge 
of  the  eommlttee  and  for  the  rule  providing  for  the  consid- 
eration of  the  bonns.  or  adjusted  compensation  trill.  beUev- 
tm  ^^  thoK  who  favor  this  legislation  were  Mititled  to 
have  their  day  in  court  and  an  opportunity  to  present  their 
cauM  and  get  a  vote  on  their  bill.  However.  I  can  not  vote 
far  the  imatum  without  doing  violence  to  my  conscience  and 
my  Judgment. 
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Three  million  six  hundred  and  sevmty-five  thousand  one 
hundred  veterans  received  adjusted-compensation  certifi- 
cates, of  which  131.355  have  been  matured  bf  the  death  of 
the  veterans,  which  leaves  outstanding  3.543,745  oertlllcasee 
held  by  that  number  of  veterans.  The  Goverament  has 
granted  k)ans  to  2.5n.3e7  veterans.  It  to  estimated  tttat 
banks  have  made  advancement  oa  150,000  additional  certifi- 
cates, making  3.717.307  certificates  on  which  loans  have 
been  made.  This  leaves  830.378  veterans  who  have  btv- 
rowed  nothing  on  their  oertlflcates,  from  which  we  are 
Justified  in  assuming  that  they  are  not  in  need,  or  are 
probably  employed,  or  have  other  reeouroee,  aixl  therefore 
are  not  interested  in  this  legislation.  The  average  face 
value  of  the  adjusted-compensation  certificates  Is  approxi- 
mately $1,000.  and  so  by  this  bill  you  propose  to  pay  1028.- 
000.000  to  826,000  veterans  who  do  not  need  and  have  not 
requested  such  payment. 

Assuming  that  all  veterans  who  have  harrowed  on  their 
certificates  are  In  distress,  this  bill  proposes  the  payment 
of  $2,400,000,000  for  the  relief  of  2.717387  persons,  which  Is 
less  than  one-fourth  of  the  number  of  unemployed  men  and 
women  In  America,  or  a  little  more  than  2  per  cent  of  our 
entire  population. 

According  to  the  last  report  of  the  Secretary  of  the  Treas- 
ury, the  total  money  in  circulation  in  the  United  SUtes  on 
June  30.  1931,  was  $4,821,933,298.  or  $38.88  per  capiU.  The 
Patman  bill  calls  for  the  payment  of  one-half  of  the  total 
money  in  circulation  in  the  United  States  to  less  than  S 
per  cent  of  our  population.  Under  the  Patman  bill  $19.  or 
one-half  of  the  present  per  capita  circulation,  would  be 
required  to  redeem  these  certiflcates  at  the  present  time. 

But  it  is  proposed  to  start  the  presses  and  print  $2,400.- 
000,000  of  new  money  to  redeem  these  certiflcates,  "and  to 
authorize  the  issue  of  a  like  amount  of  Goverxunent  bonds 
when  this  flood  of  new  paper  money  inevitably  results  in 
an  abnormal  and  dangerous  inflation.  I  am  convinced  that 
this  plan  would  debase  our  currency,  discredit  our  financial 
system,  and  cut  in  two,  or  reduce  one-half,  the  value  of  the 
dollars  the  veterans  would  receive  in  ew.hangr  for  their 
certificatea. 

I  would  like  to  give  the  veterans  what  they  want.  No  one 
bmn  more  appreciation  of  their  courage,  patriotism,  and 
sacriflces  made  for  their  country  and  civlUzafeion.  They  are 
entitled  to  the  eternal  gratitude  of  the  American  people.  I 
will  go  as  far  as  any  red-blooded  American  in  providing  for 
the  hospitalisation,  compensation,  and  reUef  of  every  vet- 
eran who  Is  disabled.  While  these  certiflcates  are  not  due 
until  1945,  I  had  intended  to  vote  for  their  cash  payment 
80  as  to  aid  the  veterans  in  this  emergency,  and  for  all 
time  to  dlspoee  of  the  bonus  problem.  But  economic  c<m- 
ditions  are  much  vorae  than  even  the  most  pessimistic  sup- 
posed, and  are  constantly  getting  worse.  If  the  financial 
condition  of  the  country  would  permit,  I  would  gladly  vote 
to  redeem  these  certificates,  because  they  are  legal  obliga- 
tions of  the  Government,  and  I  for  one  think  the  sooner  the 
Government  wipes  the  slate  and  gets  rid  of  thto  exceedingly 
vexatious  and  explosive  question  the  better  it  will  be  for  aD 
parties  concerned.  Yot  these  reasons  I  favor  payment  of  the 
bonus;  but  not  now,  because  the  desperate  condition  of  the 
country  argues  eloquently  for  delay  imtU  the  frightful  pall 
of  depression  is  lifted. 

Moreover,  there  is  absolutely  no  chance  for  thto  bill  to  be- 
come a  law  at  this  session.  I  concede  that  It  will  pass  the 
House,  but  no  wdl-informed  person  in  Washtawton  believes 
that  it  win  pass  the  Senate,  but  if  it  ahaakA,  It  will  undoubt- 
edly be  vetoed  by  President  Hoover,  who  has  Issued  a  public 
statement  that  if  Congress  passes  thto  bill  he  wiU  veto  it.  So 
you  are  having  all  of  your  work  for  nothing.  I  think  the 
Members  who  are  pushine  this  bill  know  the  Prestdcnt  wlH 
never  approve  it  and  that  it  can  not  be  passed  over  the  piert- 
tiglveto.  So  why  not  be  frank  with  the  veterans  and  teQ  them 
that  there  to  no  chance  for  this  bill  to  become  a  lav  at  thto 
session,  because  if  it  should  pass  both  Houses  the  Preflklent 
WiU  veto  it  when  it  reaches  the  White  House.  Why  keep  tlM 
veterans  in  suq;>enEe  and  in  a  state  of  expectancy  when  yoa 
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kiww  there  Is  no  ehanee  flor  tMs  talD  to 


a  law  at  thto 


I  have  BO  quarrel  with  mj 
thto  measure.    I  eonoede  to 
same  devotion  to  oouatiT.  t 
thing  which  I  tfemaBd 

My  mapathlea  ftron 
unfortiiiiln  and  the 


who  are  suppertlac 
the  earn*  patrlottom.  the 
deeire  to  do  the  right 
to  ma. 

haw  always  been  with  the 

, _    . My  ivmpathies  have  always 

been  and  alwajm  will  be  vrtth  the  vateraiv  who  followed  our 
flag,  bore  the  burden  tn  the  bMt  of  the  day.  and  who  made  a 
sacrifice  It  would  be  dmemt  to  ovwappratoe.  But  under 
present  conditions  in  the  Uhlted  States  I  do  not  believe  that 
this  measure  should  be  enaeted  at  thto  time.  Thto  biQ  In- 
volves the  payment  of  $3,400,000,000  to  less  than  3  per  cent 
of  our  populatloh. 

We  arc  to  the  midst  of  an  miprecedented  depression. 
Practically  every  vocational  group  is  on  the  verge  of  disaster 
Our  milto  and  factories  are  closed  because  there  is  np  market 
for  their  products.  Bli^t  or  ten  million  men  and  women 
are  idle,  walking  the  streets,  seeking  employment,  and  beg- 
gfcig  for  bread.  Stagnation  dogs  every  avenue  of  business 
The  buying  power  of  75,000,000  people  has  either  been  de- 
stroyed or  substantially  reduced. 

Agriculture  has  been  broken  on  the  rock  of  insolvency,  and 
the  American  farmers  are  Tgpidly  being  reduced  to  penury 
and  drifting  toward  a  condition  of  peasantry.  Thousands  of 
banks  have  either  closed  their  doors  or  are  unable  to  per- 
form their  usual  functions  or  extend  credit  to  their  custom- 
ers. The  Treasury  of  the  ttefted  States  is  practically  bank- 
nipt  notwithstanding  Its  receipts  amount  to  approximately 
$4,000,000,000  annually.  Under  the  Hoover  administration 
taxes  have  been  tremendocBSly  Increased,  although  the  pres- 
ent tax  load  Is  excessive  andtmbeorable. 

Our  National  Budget  was  $900,000,000  out  of  balance  June 
30,  1931.  but  Hbovcr  and  Mellon  were  as  still  as  a  mouse 
about  ft.  and  not  one  person  th  10.000  ever  heard  about  the 
$900,000,000  deficit  which  tUe  administration  paid  by  Issn- 
lug  bonds.  The  deficit  for  the  fiscal  year  ending  June  SO 
1932,  wfll  be  approximately  $3,000,000,000.  and  to  balance 
the  books  and  defray  its  ordtoary  expenses  for  the  last  12 
months,  the  Oovemmept  has  been  compelled  to  borrow  ap- 
proximately $3,000,000,000  In  addfUon  to  our  enormous  na- 
tional income.  Do  the  American  people  reaUae  that  Tor  the 
last  nine  months  of  the  Hoover  administration  the  Treasury 
DsTmrtment  has  been  bonofwing  on  an  average  $300,000,000 
monthly?  When  the  Oovemment  Is  nmntog  $10,000,000  in 
debt  every  clay  it  seems  to  me  that  we  Should  hesitate  a 
long  time  before  assuxnlnf  the  Immediate  payment  of  an 
additional  $2,400,000,000  on  account  of  these  certificates. 

No  matter  what  your  views  may  be  as  to  the  ptoprlety 
of  having  orlginany  issued  these  adjusted-compensation  cer- 
tificates, we  can  not  snapir  the  fhet  that  they  were  issued 
and  are  a  legal  obligation  of  tbe  Oovemment.  though,  by 
their  terms,  not  payaWe  unUT^MB.  Now,  il  conditions  were 
normal,  if  we  were  not  In  the'  midst  of  an  unprecedented 
depression  with  no  prospect  of  aa  carty  improvement  to 
economic  conditions,  if  the  agricultural,  industrial,  and 
other  vocatiODal  groups  woe  enjoying  even  a  moderate  de- 
gree of  prosperity,  if  our  nstimisl  izMome  had  not  shrunk 
tremendously,  if  the  revenues  of  the  Government  would 
furnish  funds  to  meet  thto  ^^^gnl^^n.  if  the  economic  farces 
of  the  Nation  were  not  panOyasd.  if  the  people  were  able 
to  pay  additional  taxes,  if  a  safe  and  sane  method  of  meet- 
ing and  discharging  thto  obligation  were  presented,  one 
which  would  not  involve  us  In  more  troublesome  economic 
complications,  then  I  would  vote  to  redeem  these  adjusted- 
service  c«iificates  with  cash,  not  only  to  help  the  veterans 
but  on  the  theory  that  these  certificates  will  have  to  be 
paid  some  time,  and  the  sooner  we  pay  and  get  them  behtod 
us.  the  better  it  will  be  for  the  Oovenunent  and  an  parties 
concerned. 

However,  under  present  conditions  I  am  convinced  that 
the  enactment  of  the  p^^'^lng  JbiZI  and  the  tmrw^t^^fi  p^y. 
0:ient  of  the  bonus  wiU  strain  to  tbe  breaking  point  our 
fhiancial  and  economic  structores.  To  my  way  of  thinking 
the  Issue  of  paper  money  and  Oovemment  bonds  to  the 


amount  of  O2.«0d.000.000  to  liquidate  these  ««««  , 

wm  seriously  thrsatsn  the  hitsgrtty.  eflctoney.  and 
o<o^  flaaBclal  system,  unssttle  business,  sh^  ^ 
jreckonr  sMwtty  market,  brssd  dtotnist.  tatsnslty 
tlmkUty  and  fbar,  diserwttt  and  debasToar^vmi 
(Mve  our  capital  mto  hkdhm  to  such  an  extent  as  to  » 

PitNlttettve  mdustiy  and  halt,  or  imtaAnltsly  dehiy.  uT 
of  normal  oonditlona.  '«— ^..m. 

I  am  convlaoed  that  condltlonn  will  oenthme  to  aet  mm 
unless  and  until  ths  baykw  power  of  the  cembnn  Mopiris 
rsstored.  which  can  only  be  dons  by  a  ■^»»*M«^^tnB  q|  qm 
market  price  of  eommodlttas  on  a  higher  lev«l.  « 
farm  products,  that  will  not  only  return  the  eost  sf 
tton  but  a  reasonable  proAt  ovw  and  abovw  sodh 
costs.  The  pending  bill  will  not  produce  a  natuimL  «» 
or  helpful  expansion  of  our  ctat:alaitlng  msdtwn.  but  a 
mushroom,  high-pressure  inflation,  the  after  sflSoU  af 
will,  in  my  opinion,  be  injurious  to  the  oevntxy. 

I  am  opposed  to  an  inflation  of  our  currency,  but  X  tawr 
a  gradual  and  controlled  expansion,  which  to  a  rinikm^T 
und^tAking  and  sbouM  not  be  attempt«l  by  rashar^ 
direct  methods,  or  under  tbe  guise  of  <firii4a*«"g  the 
gations  of  the  Federal  Qoveznosent  to  the  Work! 
veterans. 

The  gentleman  from  Tennessee  (Mr,  BaownanJ,  «. 
ability  and  aocomplishmenU  as  a  kctolator  I  admire 
respect,  stated  that  the  payment  of  the  soMiflr  bomn  wh 
only  an  Incidental  purpose  of  this  lectototkm  and  that  lis 
mam  objective  to  the  $2.400/)00.000  expanstoo  of  aur  «ur» 
renpy.  If  such  expansion  to  necessary  or  dsalimbia.  why 
resort  to  thto  circuituous  method?  Why  not  iseaent  a  bUL 
the  avowed  purpose  of  which  to  to  bring  about  thto  espan- 
sion?  A  heaJlthy,  helpful,  and  permanent  ■T»«"«rfm>  of  ths 
currency  and  a  consequent  increase  in  conwnodlty  prtaa 
can  not  be  brought  about  by  the  hocus-poeva.  wmr-nUte 
process  proposed  in  the  pending  bUl.  ^^^^ 

Moreover,  I  think  thto  bill,  if  enacted,  will  hurt 
than  help  tbe  World  War  veterans  as  a  olam  tt^  to  « 
timate  that  thto  legtolation  to  presented  at  a  time 
flnancial  and  eoonomio  oondiUons  make  It  praetiaall 
possible  to  grant  the  veterans  the  desired  reUsC  Zhto  te- 
islatMn  runs  counter  to  putailc  oc)inion.  It  to  tasimt^ 
If  enacted.  It  wlU  generate  a  spirit  of  hostiUty  which  I 
will  be  reflected  in  legislation  making  a  draatiq 
of  benefits  to  disabled  vetaians.  Ihaxa  to  a  nitlniii  nirti 
sentiment  ia  favor  ot  dealing  generously  with  aU^^asnaZ 
and  with  doubto  generosity  wtth  those  who  avs  jImiSS^ 
But  there  to  a  Umit  to  tbe  tax  load  wbieb  lbs  ^r*rr^tim 
people  can  carry,  fspprially  in  times  like  thita       """''''•^ 

If  you  should  secure  the  ^«»i^*r?mt  of  thtoJaw  t'**  ^^ 
action  and  afterefTeeU  will  not  be  fc«~»flr«tl  to  the 
lU  enactment  will  a<»gment  the  rai:idly  grovlBg  iCw-iM 
to  our  present  liberal  policy  toward  our  «ar  w^Sm^^S. 
their  dependents.  I  hope  thto  wm  not  be  the  i«siStrhseaiMS 
thto  Nation  can  not  afford  tb  be  p^^^nonVnis  ia  ««—«»»« 
with  those  who  were  disabled  In  ths  aervlce.  But  If  ftif  dS 
mands  of  those  who  hotd  the  adiusled-aervlce  aartUlcaiM 
are  unreasonable  and  excesslte.  there  wfll  be  a  reviSSnS 
public  opinion,  which  might  force  a  too-radical  and  dnuiS 
reduction  of  compensation  benefits.  If  the  credit  qrSa 
Government  to  strained  to  the  brCiJUng  point  to  Ttiliiiiai  tta 
adjusted-compensation  certificates,  the  Qorenuncntrntf^ 
compelled  to  reduce  hospitalisation.  i-ninfymf^.fftin^  gp^  Mm. 
ability  benefits,  which  would  work  a  hardship  cm ^Sa- 
abled  veterans  and  their  drpmrtmls.  I  am  sura  tha  ndh- 
disabled  veterans  who  hold  adjustedrservice  certificatea  wIU 
not  insist  on  the  immediate  cash  redemption  of  thdr  csstttl* 
cates  if  such  action  would  directly  or  indirectly  cause  a  xe- 
duction  in  the  hospitalization  and  compensation  beneflts  of 
then-  comrades  who  are  disabled.  While  not  so  Intended 
by  the  holders  of  the  adjusted-service  certifiicatss.  X  am  KNtt* 
flnoed  that  tbe  Immediate  payment  of  these  eertlflcit^  Witt 
work  an  injury  to  their  disabled  comrades. 

IZ  I  can  read  the  signs  of  the  times.  I  msJte  bold  to'gay 
that,  in  my  humble  opinion,  the  holdem  of  Cb«i  bdJWlMF 
service  certificates  are  crowding  the  American  pOOpIO  rvfil 
too  hard  and  too  far,  and  are  thereby  injuring  their 


\ 

r 


CONGRESSIONAL  RECORD—HOUSE 


. 


!  I 


12938 

cMue  and  making  It  mare  difficult  for  them  to  obtain  ade- 
quate hospltaUzatioD.  compensatton.  and  dlaabflltj  beneflta 
In  the  future.  The  full  f oree  of  thla  reactkn  wffl  f all  on 
the  disabled  ▼eterana  and  their  dependents  who  are  now 
the  benellciarlea  of  the  NaUon*B  gratitude  and  generosity. 

I  have  been  a  «-H>mpt«n  of  just,  liberal  aDowanocs  to  our 
veterans,  i  am  their  friend,  and  a  true  friend  wffl  unflinch- 
ingly stand  by  you  when  you  are  right  and  wffl  tell  you 
frankly  when  you  are  wrong,  or  about  to  adopt  a  policy 
which  wffl  be  harmful  to  you  in  the  future.  I  am  trying  to 
look  around  the  corner  and  sec  the  cSfccts  that  wffl  follow 
the  enactment  of  this  legislation.  I  am  convinced  that 
within  a  year  the  vast  majority  of  World  War  veterans  wffl 
realise  that  the  demand  for  the  immediate  payment  of  the 
bonus  at  this  time  of  nation-wide  economic  distress  is  a 
mistaken  and  short-sighted  policy,  which  wffl  not  only 
cripple  the  Oovemment  but  In  the  long  run  seriously  injure 
the  cause  of  the  veterans. 

The  United  States  Government  la  paying  the  penalty  for 
having  muddled  the  bonus  question,  not  once  but  often.  In 
1920.  before  I  entered  Congrees.  a  settlement  could  have  been 
made  for  $1,250,000,000.  We  have  ah^uly  paid  $1,514,- 
305.053  and  stffl  owe  $2,400,000,000.  What  we  have  paid  and 
what  we  stffl  owe  amounts  to  $3,914,305,052.  which  Is 
$2,664,305,053  more  than  the  bonus  demaiKls  could  have  been 
settled  for  in  1920.  The  chance  to  make  another  good  set- 
tlement was  lost  when  Harding  vetoed  the  bonus  bilL  The 
boniis  Issue  again  became  acute  in  1924.  at  which  time  the 
Ways  and  Means  Committee  estimated  that  the  veterans' 
demands  could  be  settled  for  $2,000,000,000.  But  Congsess 
again  refused  to  make  a  cash  settlement  and  forced  the 
veterans  to  accept  certificates  maturing  in  1945. 

On  these  certificates  we  have  already  paid  $1,514,305,052. 
and  stffl  owe  $2,400,000,000.  So  the  adjusted  compensation 
act  wffl  cost  the  American  people  $3,914,305,052.  or  nearly 
$3,000,000,000  more  than  the  bcmus  claims  could  have  been 
settled  for  in  1924.  when  the  Republican  (»vanization  In 
Congress,  with  irtilp  and  spur,  forocd  the  adjusted  compen- 
sation law  through  Congress,  in  disregBrd  of  the  wishes  of 
the  veterans,  who  asked  for  cash  and  not  an  Insurance  cer- 
tificate payable  in  30  years.  If  the  Democratic  plana  had 
been  adopted  In  1920  or  1924  the  Nation  would  have  saved 
$3,000,000,000  and  the  bonus  question  would  now  be  ancient 
history  and  out  of  our  way. 

When  the  bonus  question  was  pending  in  Comgrcss  in 
1935-34,  I  contended  that  If  the  United  States  Oovemment 
owed  the  veterans  anything  it  should  make  payment  in  cash. 
Just  as  It  made  settlement  with  its  other  creditors.  But  by 
a  pc^cy  of  evasion  and  delay,  the  Ooremment  was  maneu- 
vered Into  a  position  where  tt  admitted  an  Indebtedness  and 
tMoed  its  promise  to  pay  approximately  $4,000,000,000  hi 
lf45,  which  was  double  the  amount  of  cash  the  veterans 
would  have  accepted  in  1934. 

In  1920  the  prosperity  Incident  to  the  World  War  stffl 
contimied;  bnslnes  was  flourishing  and  bilUoDs  of  doUan 
ftowed  Into  the  National  Treasury.  The  Oovemment  at  that 
tfwMi  could  easily  have  paid  $1,250,000,000  and  the  bonus 
question  would  have  been  settled  for  an  time.  In  1924. 
when  the  World  War  Adjusted  Compensation  act  was  passed, 
the  country  was  very  prosperous,  and  the  Oovemment  was 
collecting  bllhons  of  dollars  in  revenue.  At  that  time  the 
bonus  demands  could  have  been  settled  for  $2,000,000,000. 
which  amount  could  have  been  paid  without  the  people  feel- 
ing the  tax.  and  without  caiising  even  so  much  as  a  ripple 
on  our  fln'^"**^<^^  seas.  By  making  the  kind  of  settlement 
tbMX  wu  made  in  1924  the  Government  became  obligated 
for  $3,000,000,000  more  than  the  veterans  at  that  time  de- 
manded In  settlemait  of  their  bonus  claims. 

Now.  I  repeat,  the  Government  is  stewing  in  its  own 
graaae  because  tt  did  not  frankly  and  fairly  deal  with  the 
veterans  irtien  their  claim  for  adjusted  compensation  was 
prtefnt^Hl  in  1920  and  1924.  The  Oovemment  could  have 
settled  with  the  veterans  at  that  time  for  a  small  fraction 

of  what  WO  wffl  Ultimately  pej  to  liquidate  these  adjusted- 
■•nrloe  certificates. 
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By  a  lack  of  courage  and  vision,  and  a*  a  result  of  unnec- 
essary and  unwise  delays,  the  Government  maneuvered  ttaelf 
into  a  position  that  wffl  compel  It  to  pay  $24MW.000.000 
more  ^*^^  would  have  been  required  to  Mttle  theae  bonus 
claims  in  1920  or  1924.  Because  these  successiye  postpone- 
ments and  half-baked  settlements  have  been  so  eoatly  to 
the  Government,  I  favor  the  UquldaUon  ol  these  certtflcates 
Just  as  soon  as  an  Improvement  in  economic  conditions  will 
suivly  the  necessary  fuzMls.  The  Government  has  conf eased 
this  debt  and  Issued  Its  obligations  therefor.  Every  partial 
settlement,  every  equivocal  adjustment  but  adds  to  the  ulti- 
mate Uabmtles  of  the  United  States.  But  for  the  reaaons 
that  I  have  mentioned  I  am  convinced  that  the  passage  of 
this  bffl  at  this  time  would  be  extremely  unwise.  I  shaD 
therefore  vote  "  no  "  when  the  bffl  Is  put  on  its  final  pas- 
sage, confident  that  my  action  wffl  sooner  or  later  be  apr 
proved,  not  only  by  the  great  majority  of  the  American 
people  but  by  a  large  majority  of  veterans  v^»o.  on  sober 
second  thought,  wffl  persuade  themselves  that  the  enact- 
ment of  this  legislation  at  this  time  would  be  a  mistake. 

Mr.  CRISP.    Mr.  Chairman,  wffl  the  gentleman  yield  a 
moment? 
Mr.  LOZIER.    I  yield. 

Mr.  CRISP.    Mr.  Chairman.  I  move  that  the  canmittee 
now  rise  for  the  purpose  of  standing  in  recess. 
The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore  [Mr.  Raii«y]  having  resumed  the  chair.  Mr.  Bahx-. 
HXAO.  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  committee  had 
had  under  consideration  the  bffl  (H.  R.  7726)  to  provide  for 
the  immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates  and  had  ccune  to  no  resolution 
thereon. 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  meets  to-morrow  the  pending  bffl  be  the 
imilnlshed  business  to  be  considered  to-morrow  as  of  to- 
day; that  consideration  of  bills  on  the  Private  Calendar, 
in  order  to-morrow,  be  dispensed  with  and  that  when  the 
House  adjourns  to-day  it  adjourn  to  meet  at  11  o'clock 
to-morrow. 

The  SPEAKER  pro  tempore.  Tb»  geatleman  from 
Q^orglA  asks  unanimous  consent  that  when  the  House  ad- 
journs to-day  it  adjourn  to  meet  at  11  o'clock  to-morrow 
morning;  that  consideration  of  bills  on  the  Privata  Calendar. 
In  order  to-morrow,  be  dispensed  with;  and  that  the  bffl 
(H.  R.  7736)  to  provide  for  the  Immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted -service  oertiflcatee 
be  In  order  to-morrow  as  the  unflnLihed  buslnrea  Is  there 
objection? 
There  was  no  objection.  >,^ 

LXAVK  OV  kBSBKCa 

By  mianlmoos  consent,  leave  of  absence  was  granted  to 
Mr.  NoLAx.  for  one  week,  on  account  of  business. 

SDVATl   nniOLLKa    WXLLt   BXamKD 

The  SPEAKER  pro  tempore  annouzMed  his  signature  to 
enrolled  bills  of  the  Senate  of  the  foDowlng  titles: 

S.  1768.  An  act  to  provide  for  the  opening  and  closing  of 
roads  within  the  boundaries  of  the  District  of  Columbia 
workhouse  property  at  Occoquan.  Fairfax  County,  Va.; 

8.  S929.  An  act  to  authorise  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  close  certain  aDeye  and  to  set  aside 
land  owned  by  the  District  of  Columbia  for  alley  purposes; 

8. 4396.  An  act  to  provide  for  readjustment  of  street  lines 
and  the  transfer  of  land  for  school,  park,  and  highway  pur- 
pooes.  in  the  northeast  section  of  the  District  of  Columbia, 
and  for  other  purposes; 

8. 4106.  An  act  to  provide  for  the  closing  of  certain  streets 
and  alleys  in  the  District  of  Columbia,  and  for  otlm 
purposes; 

S.  4689.  An  act  to  authorize  the  closing  of  certain  streets 
in  the  District  of  Cohnnbia  rendered  useless  or  mmeoessary, 
and  for  other  purposes:  and 
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a  4736.  All  aci  to  e«Miullii  tbt  Ptaltodelplftla.  Baltimore 
*  WaahingtoQ  BaUrawl  Go.  te  extend  its  preeeni  track 
connecUon  with  the  UUfted  States  Navy  Yard  ao  as  to  pro- 
vide  adequate  rattroMl  faeilttiea  in  namectlOD  with  the  de- 
veksanent  of  Buaarda  Fotea  aa  an  mdnstriai  area  In  the 
District  of  Columbia,  and  for  other  purposes. 

MaaoLUTum  rtmmrm  to  ram  mwbimmt 
**''•,  PARSONS,  trom,  tbe  Committee  on  Enrolled  BIDs 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  m  Joint  resohition  of  the  House 
of  the  following  title: 

H.  J.  Res.  429.  .folnt  resototlon  to  amend  625  (a)  of  the 
revenue  act  of  1932. 

AProxvncnn  or 
H.  Res.  364.  Reeolutlon 
pro  tempore  during  the 
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no 

Hsmr  T.  Raxbkt, 
of  the  Speaker. 


Vt.  BTRNS.  Mr.  Spemker,  I  ask  unanimous  consent  that 
the  House  stand  In  recess  tat  10  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Accordingly  (at  1  o'clock  and  2S  minutes  p.  m.)  the  House 
stood  in  recess  until  1  otlock  and  85  minutes  p.  m. 


Hie  recess  having  ezpfcced.  t^  House  was  called  to  oider 
by  the  Speaker  pro  tempore  at  1.35  o'clock  p.  m. 


LAXX 


CBWASa  K. 


Mr.  DAVW.  Mr.  Speitor,  I  make  the  sad  announcement 
that  oar  distingiiished  and  beloved  colleague.  Representative 
wwsaa  B.  mtuat.  of  Tetmeasee.  has  passed  away.  He 
died  at  his  post  of  duty  while  addressing  the  House  in  favor 
of  the  pending  MU  provlffiiit  for  the  payment  of  adjusted- 
service  certtHcates. 

I  have  In  my  hand  m  portien  of  the  speech  which  he  had 
prepared  as  a  emicluslon.  and  I  ask  unanimooe  consent  that 
his  remarks  may  be  extended  In  the  Rscou  by  inserting  the 
remainder  of  his  epeeoh. 

The  SPEAKER  pro  tempore.     Is  there  obieetkmT 

There  was  no  objection. 

The  matter  referred  to  foOowi 


Tbe  4J00M0  Werid  War  vet«raa8  were  the  flower 
or  our  mmnlMMMl.  Tta«y  «ct«  our  aslittiis  ia«a.  Dtcked  from 
34,000.000  vuiua  Xbm  4ikft  a^  ^.yUniU  iS^  fSTto  toS 

!!!^  »,2S[^"'*°\""  "•***•  **»«•  *"«  «"*«  warrto«»-N«j)oteon 
»w!  Weninrtoii— had  batUed  oiore  than  s  hundred   ferniuro 

nSSJTS?  r?^L?*  "••*  ^  P**"  •»  *^  •hamblss  of  the  bloc^y 
tMtttMOMds  of  motUfu  war. 

ITiey    went    to    b«ttl«    tlukt  Crw   gOTemment    mlcht    Uve.    t*^m% 
world    cmii»tlon    tnifbt   oonttnue.   and    human    liappUum    exist 
^iSi^'ti^^^^f^J^i^S^  to  th«n.  SSa  they  did 
«^,^?^  *****  ^'^^^     ^*^  oewled  with  mtm  »  coonM  that 

J^ea?*  "^  ***^  ***  •dttoo*.  but  never  knew  tbe  code  of 

WbcB   they  atartad  ore^  thsai.  ov  p«^a  blMawl   then  and 

5if***  '^A^  waiting  for  Cham.    Some  of  them  tuao^nujxQ 
They  are  Bleeping  -  over  there."    Ifkay  of  them  came  back    1^^ 

Amcrtean  Army,  aa  they  laarclMd  down   Pwnayrfania  Avonie 
Inunortal  Woodrow  WUsoa  tmwigwA  ttiem.  -»«™e 

Soon  the  t\imult  and  the  shouting  died  away  and  their  olacea 
w««  net  Ktvm  batA  to  tbem.  nietr  Jobs  wm  ftmm.  Ttkvr  must 
take  up  the  broten  thrcae  of  Itt*  again.  Thayiitvtad  imew  on 
me^.  ^jftnlrt^ad  road.    Ti^  amm  fSS!^ l»  mZ^S^^JSZ^Z 

«y^  -  the  ghofits  at  war-ttme  glofy.-  pariSedigSii.    rhmTnZ 
^w«  •moBg  the  Tieton  In  thThStlirf  Ww-?*rat  dSStodTS 

l^*^"lSJ"^^iif      They  were  the  repTSe^tloSlrriJS 
Uono«  thair  boddiaa   Ui   ttia  i^mS  arv^y  of  the  wholly   UMn- 

SSrt.SUSFlL.S'J^^Sl-®***"-'*^   another   half  mimoo   ct 

S^  iW^Jt^         Amerloan  a>Bg«eaB  aad  aay.  "  Tmi  paid  iiweijbody 

etoe  m  cash— we  ask  no  chalrty.     Be  falrf     Ba  f*»  to  ual "  ^^^ 

Ton  aay  tbte  ts  sawttinaat.    X  iHMwer.  yes;  and  «un  la  a  aatol- 

oS^J^T^^ELM**"!**^  *^  ptodmla  the  «mtlmSlr 
"»"  I'v^Ma.    oraaa  Sor  toa  Uvt&g  WMa  ban^y  ta  a 


ctrtincataa.  whltih 

worth  mace  than  all  tha  pconn 

Toeab  or  tha  Tmknovn  Soldtair 

Kir  oaa  X  ahaU  vertr  that 
fort  tha  paymant  at 
to  tham. 

Mr.BYRNa    Mr.  Speakw.  tth  with  tbe 

^  I  annoonoe  the  sudden  msrtnt  o(  my 

Hon.  EnwAu  E.  Bsucx.  of  Tteoasaee.    His  death. 

upon  the  floor  oif  the  Hoose  In  the  midst  of  a 

•«  a  distinct  shock  to  every  Member  of  the  r-n-w, 

He  wms  beky^^ed  and  esteemed  by  every  Member 

House,  Just  as  he  was  bekwed  aad  saffeiiMaQ  by  every  „.....-. 

to  Ws  State.    No  man  was  better  known  in  T^nncasee  than 

EB  SsuoL    No  man  was  belter  toved  te  that  State  for  hta 

many  spteidid  qualiUes  af  both  mind  and  hearTlito^aS 

I  years  he  has  been  prominent  in  the  oouncila  of  the  ^nntr, 

'  and  when  he  came  here  as  a  Ttfera^BT  In  *k*i  f^rmn  he 

quickly  won  a  warm  place  In  the  hearts  and  in  the  affections 

of  an  his  coUeagues.  ■"•uMBua 

He  was  one  of  the  most  lovable  chaxactexa  Z  havw 
kiMwn.  I  loved  him  devotedly,  and  this  is  true  of 
member  of  his  delegation.  Be  was  quiet  saA  raaerved.  hdt 
always  sympathetic.  He  was  a  cloee  student  and  alover 
of  the  best  In  literature,  and  was  one  of  the  best-intonned 
men  I  knew  on  every  public  questton.  Be  was  an  abb 
and  faithful  representative  of  his  people,  and  there  la  not 
one  of  them  who  win  not  feel  a  personal  lorn  in  hU  imXk. 

On  behalf  of  the  entire  House.  I  wish  to  eatend  the  eto- 
cerest  sympathy  to  Mrs.  Kslick,  his  devoted  and  underatond* 
ing  wife,  who  was  not  only  »  comfort  to  »«*«»t  but 
help  in  his  every  undertaking. 

He  died  as  I  know  he  would  have  prefenwd  te  dta  imh 
upon  the  floor  of  the  House,  the  scene  of  his  labors  tm  m 
number  of  years  and  in  the  active  diachaise  «f  hie 

The  Consress.  the  Maiion.  hia  State,  and  hte 
sional  district  have  suffered  «  great  lorn  In  hie  pamiiM 

Mr.  Speaker.  I  need  say  xie  moce^and  I  offer  the 
which  I  send  to  the  Clerk's  deek. 

The  SPEAKER  pro  tempore.    The  Clerk  will  rmiarC 
resolution.  ^^ 

The  Clerk  read  as  foUoWi: 

Rousa  BeaotutloD  ass 
Ketolvea,  That  tba  House  bas  Baa>4  wltb 
tbe  deattti  at  Bon.  ■vwaas  M.  ItaUQ 
State  or  TiannBiia 

Jtewltieg,  That  a  wimmmee  of  is  Miwliiis  of 
Buch  Ifembcra  of  tha  Senate  aa  may  be  lolnad.  Im 
attend  the  funeral.  r«-«.  oa 

'*«*o<ve«l.  T%at  tha  fliiniiwil  at  **«—  «( 
im*  aad  mnated  «o  taka  anon 

log  out  the  pneiiieiw  of  tteai.  ..p^.,..,^  .^  ^^^  wa  ih^mw 
?S?TtS  ^S^  "^""^  be  paid  out  01  th.  oSSSS 

Jtssotoad,  Tha*  the  Olai%  nwiiiniiiJianij  thsaa  iwutatlu 
Senate  and  transmit  a  copy  theraof  to  tha  family  at  tha 

Tlie  resolution  was  agreed  to. — 

The  SPEAXBR  pro  tempore; 
funeral  oonanlttee  to-morrow. 
balance  of  the  reaobitlon. 

The  Clerk  read  as  follows: 

JtaM»(tMtf ,  nia*.  aa  a 
adlowra. 

The  resolution  was  agreed  to. 

ABjoiruanaT 

Aooordingly  (at  1  o'clock  and  43  mlnotee  pi  m.)  the  —- ,» 
in  accordance  with  its  previous  order,  adjoiinit4  mtfl  tiw 
morrow.  Wednesday.  June  15. 103,  at  11  •'eleA  a.  m. 


erm  itppeint  the 
The  Cleik  win  lepeti  ttm 


DMCOnVK  COMMUmCAPONS.  «IC. 

^TP,^??'.?'*^*^  speaker's  taUe  and  leCerzed  aS  UOemai 
all.  A  letter  from  the  Secretary  of  the  Navy 
•  lls»  of  uoeleai  etccuttve  ptpers  In  the  Ntvy  ^^ 
(ni*  «re  BO  longv  needed  in  eattiecCieB  wRh  the 
action  of  pubUe  business  and  have  m> 


^        rr^-n^-^^^Tkr^.  TT/ATTC'"C* 


.TfTMF.      1^ 


H 


12940 

x«que8ting  authorltj  far  tbe  disposition  thereof;  to  the  Com- 
mittee on  Disposition  of  Useless  Executive  Papers. 

612.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  June  13.  1»32.  from  the  Chief  of  Engineers. 
United  SUtes  Army,  on  preliminary  examinaUon  and  sur- 
vey of.  and  review  of  report  on.  harbors  at  Block  Island. 
R.  I.;  to  the  Committee  on  Rivers  and  Harbors. 

613.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  June  11.  1932.  from  the  Chief  of  Bngtoeers. 
United  SUtes  Army,  on  preliminary  examination  of  East 
Branch  of  Shrewsbury  River,  N.  J.,  from  Highlands  to  Long 
Branch,  and  of  East  Branch  of  Shrewsbury  River.  N.  J.;  to 
the  Committee  on  Rivers  and  Harbors. 
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REPORTS   OP   COMMITTEES    ON   PUBLIC   BILL£    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  STEVENSON:  Committee  on  Printing.  Senate  Con- 
current Resolution  29.  A  concurrent  resolution  authori2dng 
the  printing  and  distribuUon  of  copies  of  the  Federal  laws 
relating  to  the  veterans  of  the  various  wars;  with  amend- 
ment (Rept.  No.  1620).    Referred  to  the  House  Calendar. 

Mr.  PULBRIQET:  Committee  on  Flood  ControL  H.  R. 
11551.  A  bill  to  amend  secUon  3  of  an  act  entitled  "An  act 
for  the  control  of  floods  on  the  Mississippi  River  and  its 
trlbutarie;.  and  for  other  purposes."  as  amended:  without 
amendment  (Rept.  No.  1622).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BUTLER:  Committee  on  the  Public  Lands.  S.  763. 
An  act  to  extend  the  provisions  of  the  forest  exchange  act 
to  lands  adjacent  to  the  national  forests  in  the  State  of 
Oregon;  without  amendment  (Rept.  No.  1623).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  NORTON:  Conmiittee  on  Agriculture.     H.  R.  12617. 

■  A  bill  to  amend  the  Federal  Farm  Board  act.  approved  June 

15. 1929:  without  amendment  (Rept.  No.  1625).   Referred  to 

the  Committee  of  the  Whole  House   on  the  state  of  the 

Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  CRUMP:  Committee  on  Military  Affairs.  H.  R.  6828. 
A  bill  for  the  relief  of  Caroline  H.  Adams;  with  amendment 
(Rept.  No.  1821).    Refen-ed  to  the  Committee  of  the  Whole 

House. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  S.  3602. 
An  act  authorizing  the  termination  of  a  certain  contract  for 
the  sale  and  purchase  of  the  St.  Johns  Bluff  Military  Reser- 
vation, in  Florida,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1624> .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILUB  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  biDs  and  resolutions 
were  introduced  and  severally  referred  as  foDows: 

By  Mrs.  NORTON:  A  bill  (H.  R.  12627)  authorizing  the 
sale  of  certain  lands  no  longer  required  for  public  purposes 
in  the  District  or  Columbia;  to  the  Committee  on  PabUc 
Buildings  and  Grounds. 

By  Mr.  McSWAIN:  Resohition  (H.  Res.  266)  directing  the 
<:i€rk  of  the  Ho\ase  to  have  blank  forms  of  appointment  pre- 
pared for  the  use  of  Members  of  the  House;  to  the  Committee 
on  Accounts. 

By  Mr.  TIERNEY:  Joint  resolution  (H.  J.  Res.  432) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Polaskfs  Memo- 
rial Day  for  the  observance  and  commemoration  of  the  death 
of  Brig.  Gen.  Ca^l^wtr  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KSLLXR:  Joint  resolution  (H.  J.  Bei^  433)  to 
remove  ace  Umlt  ae  ft  qualfflration  for  empkgrmeat;  to  tbe 
Committee  on  tbe  CivU  Service. 


PRIVATE  BILLS  AND  RESOLUTIONS  ^ 

Under  clause  1  of  Rule  XXn.  private  bills  and  reaoluttons 

were  Introduced  and  severally  referred  as  follows: 
By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  12628)   for  the 

reUef  of  Howard  E.  Fairley;  to  the  Committee  on  Military 

Affairs.  ^^  _i       » 

By  Mr.  FOSS:  A  bill  (H.  R.  12839)  granting  a  pension  to 
Catherine  T.  McNamara;  to  the  Committee  on  Pensions. 

By  Mr.  GIBSON:  A  bill  (H.  R.  12630)  granting  an  in- 
crease of  pension  to  Jane  L.  Morris;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12631)  granting  an  Increase  of  pension 
to  Mary  A.  Glynn;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GILLEN:  A  biU  (H.  R.  12632)  granting  a  pension 
to  Roy  Head:  to  the  Committee  on  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  12633) 
granting  an  increase  of  pension  to  Mira  E.  Hoffman;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bm  (H-  R.  12634)  granting  a  pension  to  Edward 
Bower;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KURTZ:  A  bill  (H.  R.  12835)  granting  an  inomse 
of  pension  to  Annie  E.  Gamble;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  12636)  granting  a  pension  to  Emma 
Lathero:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BIANLOVE:  A  bin  (H.  R.  12637)  granting  an  in- 
crease of  pensi<Ki  to  AUce  B.  Davis;  to  tbe  Committee  on 
Invalid  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  13638).  for  tbe  reUef  of 
Frederick  Dickens;  to  the  Committee  on  Claims. 

By  Mr.  PRALL:  A  bill  (H.  R.  12639)  to  correct  the  miU- 
tary  record  of  J(dm  Stockle;  to  the  Committee  on  Military 

Affairs. 

Also,  a  bill  (H.  R.  12640)  to  correct  the  military  record  of 
Joel  Bates:  to  the  Conunlttee  on  Military  Affairs. 

By  Mr.  SWING:  A  bill  (H.  R.  12641)  granting  a  pension 
to  Amelia  Richie;  to  the  Conunlttee  on  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12842)  for  the  relief  of 
Harry  M.  Delahoy.  alias  John  Brown;  to  the  Committee  on 
Military  Affairs. 

PETITION8,  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8286.  By  Mr.  ANDREWS  of  New  York:  Petition  of  100 
residents  of  the  fortieth  district  of  New  York,  favoring  an 
investigation  by  a  committee  to  be  appointed  of  aD  veterans' 
compensation    and    pension    laws;    to   the    Committee    on 

!  Economy. 

8287.  Also,  copy  of  resolution  adopted  by  the  Niagara 
County  (N.  Y.)  Board  of  Supervisors,  favoring  the  repeal  of 
the  eighteenth  amendment;  to  tbe  Committee  on  the 
Judiciary. 

8288.  By  Mr.  AYRES:  Petition  of  residents  and  farmers 
In  and  near  Douglass.  Kans..  favoring  the  repeal  of  the 
farm  marketing  act  and  abolishing  of  the  Federal  Farm 
Board;  to  the  Committee  on  Agriculture. 

8289.  By  Mr.  KVALE:  Petition  of  Northwestern  Retail 
Coal  Dealers  Association.  Minneapolis,  Minn.,  urging  that  a 
committee  be  Immediately  appointed  by  Congress  carefully 
to  investigate  the  workings  of  all  phases  of  our  antitrust 
lavs,  and  to  propose  such  legislation  as  win  permit  coopera- 
tive agreements  between  seUers  to  such  extent  as  may  be 
necessary;  to  the  Committee  on  the  Judiciary. 

8290.  Also,  petition  of  Northwest  Retail  Coal  Dealers  As- 
sociation. Minneapolis,  Minn.,  protesting  against  the  passage 
of  the  Shipstead-Man.sflp.lrt  biU;  to  the  Committee  on  Rivers 
and  Harbors. 

8291.  Also,  petition  of  Northwestern  RetaO  Coal  Dealers 
Association,  Minneapolis.  Minn.,  protesting  against  enact- 
ment of  Senate  bin  2935 ;  to  tlie  Committee  on  Interstate  and 
foreign  Commerce. 

8at2.  Also,  petition  of  Northwestern  RetaU  Coal  Dealers 
AsBOdation.  in  convention  at  Minneapolis,  urging  relief  from 
a  tax  burden  which  is  already  in  many  cases  confiscatory. 
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to  the 


and  teroriac  «  footai*  ^immtatH  lateral 
and  used,  both  tai  State  and  biteraUte 
Oommittee  on  Ways  and  Mbmn. 

>>>'•  By  ifr.  1CAA8:  SMttan  of  the  Mendofea  Ghaiitcr 
Dftutfjtet.  of  tbe  Axamimm  Revolution.  St.  PfcuTlZxmJ 
opPoslDg  any  proDOMa  to  z«(taoe  tbs  perwend  of  tbe  Amy 
and  Navy,  or  that  may  npetiiiu  to  handicap  the  admlnistza- 
ttan  of  tbe  mtioDal  deftaae  met  mm  nam  eoostituted;  to  the 
Committee  on  Appravrtetlna. 

8294.  By  Mr.  RUDD:  Petition  of  W.  L.  T.  H.  Broadcasting 

Co.,  Brooklyn,  N.  Y.,  favioring  tbe  i ngi  of  the  Slrovlch 

copyrt^  bill.  H.  R.  10976.  sod  tbe  Chindblom  ameDdmant; 
to  tbe  Committee  on  RtteaUL 

8295.  By  Bir.BSTBP:  Miemarial  of  Pittsburgh  Hotel  Men's 
Association,  of  Pittsburgb,  Pa,  protesting  against  the  pro- 
posed cafeteria  In  the  new  Federal  building  at  Pittsburgh. 
Pa.;  to  tbe  Committee  op  lAbor. 

8298.  By  Mr.  STEWAirT:  Besolution  of  the  Senate  and 
House  of  Assembly  of  tbe  SUte  of  New  Jersey,  requesting 
the  appropriation  of  suflMcnt  funds  to  carry  out  tbe  pro- 
Tlsions  of  the  national  defeoae  act  of  1920  end  its  aecom- 
panylng  legislation;  to  the  Oommittee  on  Appropriations. 

8297.  By  Mr.  TSMPUB:  PtoOtion  of  Oayle  Booker.  Wasb- 
iDSUm,  Pa.,  requwtlof  Qm  nvml  o(  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

saw.  Also,  petition  Of  JOeeqh  Cicero.  1204  Jefferson  Ave- 
nue, Washington.  Pa.,  xeqoeeting  tbe  repeal  of  tbe  eighteenth 
amendment;  to  the  Committee  oa  tbe  Judiciary. 

«29».  Aleo,  petitian  of  Bd  Cnnnilne.  of  Waahington,  Pa 
requesting  the  repeal  of  the  eighteenth  amendment:  to  the 
Commiti^ee  on  tbe  Judieiacy. 

8300.  Also,  petiUon  of  Robert  Douctes.  of  WaAiacton. 
Pa.,  requesting  the  repeal  of  13»  eighteenth  amendment;  to 
the  Conmiilttee  on  the  Judtetaury. 

8301.  AlKt.  peauoa  of  B.  P.  Bvaaa.  chief  elerk  Oeorge 
Washington  Hotel.  Washington,  Fa..  reQoestinf  ttie  repeal 
of  the  eighteenth  amendmeot;  to  the  Committee  on  the 
Judiciary. 

8802.  Aiao.  petMon  of  Roland  Fleming,  of  Washington. 
Pa.,  requesting  the  repeal  of  the  eighteenth  amendment-  to 
tbe  Committee  on  the  Jndkiaiy. 

8303.  Also,  petttion  of  U.  P.  Hagea.  SSI  North  Main 
Street,  Washington.  Pa^  regqertiTw  tbe  repeal  of  tbe  eight- 
eenth amendment;  to  tbe  Otmuoittee  on  tbe  Judiciary. 

8304.  Also.  pettUoo  of  Utm,  Jf.  C.  Haines,  of  Washington, 
Pa.,  requesting  tbe  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

8S06.  Also.  petiUon  of  J.  W.  Johnson,  of  Washington  Pa^ 
requesting  the  repeal  of  tbe  eighteenth  amendment-  to  tbe 
Committee  on  the  Judiciary. 

<30e.  Also,  petition  of  B.  C  THt^rman.  of  Washington, 
Pa.,  fequesting  the  repeal  of  tha  eighteenth  amendment:  to 
tbe  Oommittee  on  tbe  Judietey. 

8307.  Also,  petition  of  PaoBba  Lindsay,  of  Washington, 
Pa^  requesting  tbe  repeal  of  fbe  ajghteeptb  aokendment;  to 
tbe  OoBuntttee  on  tbe  Jodlatary. 

8308.  Also.  petiUon  of  Ifinnfe  X.  Mitchell.  153  North 
Franklin  Street,  Washington,  Pa.,  requesting  tbe  repeal  of 
the  eighteenth  amendment;  to  the  Committee  on  tbe  Judi- 
ciary. 

8309.  Also,  petition  of  Mta  A.  Porter.  98  West  Beau  Street. 
Washington.  Pa.,  requesting  tbe  repeal  of  tbe  eighteenth 
amendment;  to  the  Committee  on  the  Jbdldary. 

8310.  Also,  petitian  of  Ploem  Foster.  98  West  Bean  Street. 
Wadilngton.  Pa.,  requesting  the  repeal  of  the  eigbteentb 
amendment:  to  tbe  Committee  on  tbe  Judiciary. 

8311.  Also,  petitian  of  Kattajn  WiiruHffyi  of  Waihington. 
Pa.,  requesting  tbe  repeal  of  the  eighteenth  amendment;  to 
tbe  Committee  on  tbe  JtadlcMnr. 

8312.  Also.  peUUon  of  BMtta  Montgomery.  586  West 
CT»e8tnut  Street.  Wasbingten.  Pa.,  requesting  the  repeal  of 
the  eighteenth  amendment:  to  the  Oommittee  on  the 
Judiciary. 

8S1S.  Abo.  petition  of  llHfl  Koble.  of  Washliwton.  Pa.,  re- 
quiting the  zcpeal  of  tbe  eltfiteentb  amendment;  to 
Oimmfttee  on  tt»e  JUdldazy. 


8814.  AIn,  pettttan  oT  Brien 


tft 


drtiM 


tmi 

Uiin 


•o« 


MbfBk, 

eentb  amendment;  to  tbe  ComMtttee  on  the 

SSlft.  Alao,  petition  of  ClUMriee  Beed.  of 
requesUng  Uie  repeal  of  tbe  **i»'*»mtti 
Committee  on  the  Jtidietazy. 

8316.  Also,  petitian  of  Abel  Riddle.   188   w«a»         _ 
Street,  Washington,  Pa.,  lequeetlBg  the  mwal  OL  Om  eight- 
eenth  amendment;  to  tbe  Committee  on  tbe  Judiciary 

t^^L^U^^^  "^.^i^  Sbamitko.  of  WaStabigt«L  Pa, 
»ju«teig  tbe  repeal  of  tbe  eigbteentb  amendment;  to  tfi 
CbDimlttee  on  th^  JudlcUuy.  -^-^^w..  ^  ^ 

8318.  AJo.  petition  of  Mrs.  Hatty  Robertson.  285  JettMqn 
^y^^-'^'i'ibSaetan.  Pa.,  requeettng  tbewpeel  otSe 
eighteenth  amendment;  to  the  Committee  on  .t2)e  3tuttMm^ 

8319.  Also,  petition  of  J.  R.  Smlthson.  room  deit,  < 
Washington  Hotel.  Washington,  Pa.,  xeqnesting  the 
of  the  eighteenth  amendment;   to  tbe  CommtttM^ 
Judiciary.  ""^^ 

8320.  Also,  petition  of  Walter  Sweeky.  78  Woodtand 
Avenue,  Washington.  Fa.,  requesting  tbe  xepeei  of  the 
eigbteentb  amendment;  .to  tbe  Committee  on  tbe  niill^uji 

SENATE 

Wedkbsdat,  June  l«,  1982 

Tlie  Senate  met  at  10  o'clock  a.  m. 
Hie  Chaplain.  Rev.  ZCBamey  T.  PhUBue.  D.  XX.  U«.  tX. 
offered  the  foDoving  prayer:  -^  -#^  -^ 


111 
«Dd 

ttiir'^Hak 


O  etod.  «bo  art  revealed  not  only  to  Itie 

scattered  worlds  like  dust  of  gold  thxough  Ite 
also  in  the  silent  force  that  cbaliM  tbe  ateie; 
the  sense  of  Thy  presence  in  the  mysterious  Ufe 
in  human  thought,  ereat^  the  worldf  td  ^»t\^ 
images  perfection,  that  In  T^  *****p***lgTMhlp  ve 
as  dhOdren  of  Hght.   TTnboeom  Tbixm  own  Self  to  . 
kyve  that  toils  and  weeps  and  bleedi  for  like  eoRpwa 
kind,  that  by  this  inward  revdatlon  we  may  be  i 
togpb^ed.   Kindle  our  minds  with  Qioiifhte  dMne.  ^ 
tbe  doors  of  our  hearts.  ttaiX  we  may  welcome  Tliee 
ter  of  our  Uvee.   Speak  Tboa  throi^  oar  Hpe 
in  tills  hour  of  serving  Thee  we  may  have  peaee 
fellowship  one  with  another.   W\»  aSk  it  tfarooeb 
our  Lord.    Amen. 

lUe  JOOKMUL 

The  Chief  Clerk  proceeded  to  read  the  Joomal  o^  --« 
ceedings  of  the  legislative  day  of  Monday  last,  vbeiLonLw- 
quest  of  Mr.  McNaxt  and  by  nnanlmoqs  eonsenL Sefnttflt 

reading  was  dlqiensed  with  and  tbe  Journal  wee  '^^ 

GALL  or 

Mr.  McNABY. 
quorum. 

Tbe  Vies  FRBSHntNT.    Tbe 

Tbe  legislative  clerk  ea&ed  tbe 
Senators  answMfed  to  thefar 


ciSS 


Bftrfooor 

Btein* 

Bretton 

Bnokaait 

BrooMtrd 

BullO^ 


Ouivay 


OopaUiut 


Mr.  MdSAKY.  I  wiA  to  aaaoimee  that  tbe . 
Rhode  Island  CMr.  MnaoMl  and  tbe  Senator 
CMr.  WmtkI  ere  de«nlned  In  a  fioiimitlhii 

Mr.  SHBPPARD.  I  wish  to  aanoonee  that  . 
Senator  from  Virginte  fMr.  SwsmowI  te  detabied 
Senate  in  attendance  upon  tbe  dlsacmament 


m\' 


129tt 

I  also  w«i  to  announce  that  the  senior  Senator  from 
AlalMuna  [Mr.  BlsckI.  tbe  senior  Senator  from  North  Caro- 
hna  [Mr.  Moeanowl.  tbs  junior  Senator  from  North  Caro- 
lina [Mr.  BuJUKTl.  and  tbe  Junior  Senator  from  Uniisiana 
[Mr.  Love)  are  necessarily  out  <rf  the  city. 
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June  15 


the  aocompanying  paper,  was  referred  to  the  Ocsnmlttee  on 

the  Judiciary.  

Mr.  ROBINSON  of  Arlumsas  presented  telegrams  in  the 
nature  of  memorials  from  Bob  Snowden.  Memphis.  Tenn.; 
and  T.  W.  Keesee.  C.  A.  Wooten,  A.  C.  Cobb,  Jacob  Thomp- 
»  V   ni.ob^Kiim    And  H.  If.  Kirkman.  of  Helena. 


1932 


ij 
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to  make  a  sununatlon  at  the  posttkm  of  the  National  Rural  LMtar 
Carrten  AawelaUon.  tafstaec  mtth.  an  ItemlaaUon  ctf  ttM  ctan- 
mvinicmtlona   I  b»ve   directed  on  bettalf  of   our   metnbermhlp   a< 

like  Watloael 


^      .        ^        ^  asKxiatlan,  from  the  outeet, 

has  firmly  talcen  tbe  poaltton  tbal  any  redveUoa  in  Oovenune&t 

salarlee  would  be  a  Bhortalghted  policy,  dlmlnlsklng  the  purchas- 
ing power  of  the  country  <m  one  huid  and,  on  tlie  other.  canslnK 


Mr.  TBOMAS  of  Oklahoma,  from  fbe 

dten  Affairs,  to  wliich  was  recommitted  tbe  Jetaft  •<. 
(S.  J.  Res.  187)  to  carry  out  certain  «*J«fBtltm#  ta  wknw 
enroUed  Indians  under  tribal  agreement,  reported  It  wtth 
out  amenctaent  and  submitted  a  leport  (Na  SM) 
_  Mr.  PUrrCHEai,  from  tbe  Oommittea  on 


I 


129tt 

I  »Vm*  wMi  to  umoance  tliAt  tbe  aenlor  Senator  from 
AlalMinA  [Mr.  BlackI.  the  aeniar  Senator  from  Marth  Caro- 
lina [Mr.  Jioauaom.  tl»  junior  Senator  from  North  Caro- 
lina [Mr.  BtfUCTl.  and  the  Junior  Senator  from  Louisiana 
[Mr.  Lo«o]  are  neccsearily  out  of  the  city. 

The  VICE  PRE8IDKNT.  Sixty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

otiBrr  xmxamB  wirHW  th«  bustmc*  or  cottniBiA 

The  VICE  niBSIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  BepresenUUves  to  the  biU(S.  11S3)  to 
proTlde  for  the  Incorporation  of  credit  unions  within  the 
District  of  Columbia,  which  were,  on  pace  7.  line  15.  after 
the  word  "  shm*."  to  insert  "  but  not  more  than  200  shares 
by  anj  one  Indivldnal.''  and  on  pace  13.  line  5,  after  the 
wonl  -  Columbia."  to  strike  out  "  or  *  Federal '  or  '  United 

states.' " 
Mr.  CAPPER.    I  move  that  the  Senate  concur  in  the 

House  amendments. 

The  Qkotlon  was  agreed  to. 
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QUXHTAJTA   FIACB   JM  THB  DISTBZCT   OT   COLUMBIA 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (8.  3911)  to 
authorise  the  Commisskmers  at  the  District  of  Columbia  to 
close  Quintant.  Place,  between  Setentb  Street  and  Seventh 
Place  NW.,  which  was.  on  pace  1.  Mne  4^  after  the 
word  "  authorised."  to  insert  a  comma  and  "  on  condition 
that  the  expense  of  moving  umI  relocating  the  water  main 
now  ezl8tli«  be  borne  by  the  adjoining  property  owner,  and 
without  other  expense  to  the  District  of  Columbia." 

Mr.  CAPPER.  I  move  that  the  Senate  concur  in  the 
Bouse  sraendment. 

The  motion  was  agreed  ta 


fwmxom  AHD 


lORXALS 


The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  the  United  Business  Men's  Association  of  Philadel- 
phia (Inc.).  Philadelphia.  Pa.,  praying  that  all  Federal 
agencies  in  Philadelphia,  such  as  Quartermaster  Stores  and 
Headquarters,  Orays  Perry  Arsenal,  the  Prankford  Arsenal, 
the  League  Island  Navy  Yard,  customhouse,  etc.  may  be 
fully  maintained  by  the  Oovemment,  which  was  referred 
to  the  Committee  on  Military  Affairs. 

He  also  laid  before  tbe  Sraate  a  letter  from  Mrs.  Emily 
V.  Lorraine,  of  New  York  City.  N.  Y..  indorsing  the  policy  of 
the  Oovemment  in  not  recognizing  the  Soviet  Oovemment  of 
Russia,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  a  letter  from  W.  Henry 
Orant.  of  New  York  City.  N.  Y.,  relaUve  to  the  Philippine 
qnesttan.  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  P.  S.  Key- 
qw^40i,  at  Washington.  D.  C.  expressing  his  views  relative 
to  the  pajrment  of  the  so-called  soldiers'  bonus  and  Um 
presence  <rf  the  bonus  army  in  Washington,  which  was  re- 
ftfred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  embodying  a 
resolution  adi^ted  by  the  board  of  directors  of  the  Broad- 
way Association  of  New  York  City,  N.  Y.,  favoring  retrench- 
ment in  governmental  expenditures,  the  balancing  of  the 
Budget,  the  immediate  modification  of  the  Volstead  Act 
so  as  to  provide  an  additional  source  of  revenue,  and  the 
repeal  of  the  eighteenth  amendment  of  the  Constitution. 
which  was  ordered  to  lie  on  the  Uble. 

He  alao  laid  before  the  Senate  a  letter  from  Charles 
Mayer.  <tf  Orlando,  Fla..  submitting  a  statement  relative  to 
a  proposed  twentieth  amendment  to  the  Constitution, 
which  would  provide  "  that  nothing  contained  in  the  tight- 
eenth  amendment,  or  In  any  enforcement  laws  pertaining 
thereto,  shall  apply  to  the  Federal  Oovemment  itself,  or  to 
any  State  govunment  which  may  signify  its  desire  to  enter 
into  a  special  copartnership  therewith,  for  the  purpose  of 
proTidtng  govenunental  revenues  from  the  manufacture  and 
sate  of  alffflhoilc  beverages,  or  to  the  rights  of  the  people 
residing  or  being  in  any  such  State,  to  purchase  and  use 
within  such  State,  the  products  so  made,"  etc  which  with 


the  aocompaBytng  paper,  was  referred  to  the  Committee  on 

the  Judiciary. 

Mr.  ROBINSON  of  Arkansas  presented  telegrams  in  the 
nature  of  memorials  from  Bob  Snowden.  Mamphis.  Tenn.: 
and  T.  W.  Keesee,  C.  A.  Wooten,  A.  C.  Cobb,  Jacob  Thomp- 
son. Oeor^  E.  Blackburn,  and  C.  M.  Kirkman.  of  Helena, 
Ark^  remonstrating  against  the  passage  of  the  bUl  (S.  453«) 
to  am^n**  the  acricultural  marketing  act.  approved  June  15, 
19».  and  other  similar  measures,  which  were  ordered  to 
lie  on  the  table. 

aSMDIAL  LECISLATXOIV  mOKB 

Mr.  COPELAND.  Mr.  President.  I  present  a  telegram  em- 
bodying a  rcsoluUon  fr«n  the  board  of  directors  of  the 
Broadway  Association  of  New  York  City.  I  ask  that  It  may 
be  printed  In  the  Rxcoas  and  referred  to  the  Committee  on 
Finance. 

There  being  no  objection,  the  telegram  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  In  the 
RsooiB,  as  follows: 

N«w  Touc,  W.  T,  June  13.  1932. 
Han.  BoTAL  8.  OormJMU, 

StntUor  from  th«  St*tm  of  New  York. 

WoMhingtom,  D.  Cj 

The  board  at  (Urecton  of  tb«  Broadway  AasocUUon  to-<l*y 
TiaanlnKnwly  pBiril  th«  fdUowlns  naolutton  wbiai  ve  hare  the 
honor  to  trmnsmlt  to  you: 

Wbersas  important  matters  »r«  now  pending  before  Congress 
rvlatlng  to  taxation  reveniies  and  varloiis  projects  Xor  relief  from 
dtotren  occasioned  by  the  ezlattni;  bxislnen  depreadon:    and 

Whereas  prompt  and   sound  action  by   Congresa   is   very   nacas 
sary  In  the  mattcn  menUoned  in  order  that  confldenoa  and  nor- 
mal business  conditions  may  be  restored,  and 

Whereas  all  rerenuv  may  not  b«  received  In  the  full  amount 
anticipated  under  the  new  rerenue  act  at  ISOS  passed  by  Oongreas 
durliw  this  flkonth:  Nov.  tbercfora.  be  It 

jUsolped.  That  tlie  board  of  dlrectora  of  the  Broadway  Aasoda- 
tlon  r««pectfuny  request  that  Congress  take  scUon  In  lU  preMot 

sslon  as  foUows: 

Ftrst.  liatsrlally  reduce  the  coat  of  the  Federal  aovamment. 


Third.  Provide  an  additional  aouroe  of  revenue  through  Immedi- 
ate modification  of  the  Volstead  Act. 
yyjurth.  Repeal  the  eighteenth  amendment.  

freMident  Brootfieay  AMOcimtio*  (Ime.). 

DEPORTATioir  or  Aim  coiocmram 
Mr.  ODDIE.   Mr.  President,  I  ask  that  a  letter  from  Edwin 
8.  Bettelheim.  Jr..  adjutant  general  of  the  Military  Order  of 
the  World  War.  may  be  printed  in  the  Rsooaa. 

The  VICB  PRESIDENT.    Without  objection,  it  is  so  or- 
dered. 
The  letter  is  as  follows: 

Jowa  14.  1999. 

United  SUtes  Senate.  Washington,  D.  C. 
IfT  TiKAM  SBHAToa:  In  order  to  avoid  a  multiplicity  of  mall  to 
saeh  of  the  Individual  Senatora.  I  am  asking  you  If  you  will  be 
good  wwtigb  to  trancmlt  this  maaaage  from  the  mutary  Order  of 
the  World  War  by  way  of  Inserting  thla  communication  In  the 
CoROBMsioNAi.  Rbcobo.  We  wish  to  advise  our  Senators  from 
the  varlow  States  that  the  Ifllltary  Ordea  of  the  World  War.  with 
Its  ctaapCass  disbursed  ttaroagtKiut  the  Statea.  Is  heartUy  In  favor 
of  the  Dlea  bill  (H.  R.  19044)  providing  for  the  esdualon  and 
expulsion  of  alien  cmnmuBlsts. 

The  delegates  from  the  various  chapters  at  the  national  conven- 
tion asaembled  have  urged  the  early  adoption  of  the  bill  by  the 
Oetkgvcss  In  order  to  keep  America  for  Amerteaaa. 
Very  sincerely  youra. 

Sown*  8.  BsTtsLHSiM.  Jr.. 

Adjutant  General. 

mrrmcT  or  zcamottr  bxix  on  bokax.  cauuxss 
Mr.  ODDIE.  Mr.  President.  I  ask  permlsston  to  have  in- 
serted in  the  Rccou  a  letter  from  W.  O.  Aimstrong.  presi- 
dent National  Rural  Letter  Carriers  Association,  setting  out 
the  Inequalities  in  the  economy  bill  as  it  affects  the  nural 
carriers  of  the  country. 

There  being  no  objection,  the  letter  wag  ordered  to  be 
printed  in  the  Racoas.  as  follows: 

NiUB.  KSCB..  Juna  IS,  1932. 
Hon.  Tabbb  L.  Osan. 

Senmta  Oglea  Building.  Washington.  D.  C. 

liT  DBAS  MS.  Odoib:  Fearful  there  stlU  may  be  some  Member  of 

Oongreas  who  does  not  fully  appreciate  the  Injustice  at  the  Senate 

furlough  piaa  aa  It  appUea  to  the  AUBOn  rural  letter  earners  oi 

the  country.  I  am  availing  myself  of  your  considerate  Invltattooi 


to  make  a  summation  of  the  posttkm  of  the  NMtoiua  Rural  ZMIar 
CarrteTs  AasoelaUon.  togathac  wtth  an  Uamlaatloo  ctf  the  ctmi- 
munlcatlons  I  have   directed  on  behalf  of   our   memberahlp   a< 

The  Watloaal  Bival  X«tSsr  Oasisrs  itaK>ciatlon,  from  the  outset, 
has  firmly  taken  the  postttas  ttpl  any  redveuoa  In  Oovemment 
salarlee  would  be  a  shortsighted  policy,  tuminiah^wg  the  purchas- 
ing power  of  the  country  <m  one  hand  and,  on  the  other,  causing 
govsRunental  ehleCtalna  who  tahs  saoa  acanpulooa  care  of  private 
contrMJU  to  vlrtuaUy  repudiate  thstr  aroeh  mote  solema  eonteaet 
with  Its  own  employeea. 

Neverthelees  our  membervhtp,  eoeopoeed  as  tt  la  of  a  cross  sec- 
Uon  of  the  most  patrloito  aa4  eonstlsnUows  Amaneans  that  ean 
be  found  m  the  land.  Is  feasn  eneugh  to  comprehend  the  prob- 
lems facing  our  nattonal  lsglala*ses.  am  regardW  of  our  convlc- 
Uons  we  have  slleotly  followed  tl^.  perplexing  and  complex  econ- 
omy problems  with  which  Oongrsse  has  been  wreatUng. 

We  dont  want  a  salary  radiinMijn  We  know  Oongreas  doeaat 
want  lis  to  have  one;  and  If  we  get  one.  tt  wlU  be  because  It  Is  the 
beat  judgment  of  Ooogress  that  sach  an  act  is  impersUve.  That 
we  know. 

P  a  kind  and  liberal  fsther  had  eeine  to  any  one  of  ua  when 
wa  were  boya  and  regretfully  InCanaad  ua  he  waa  plached  la 
finances  and  must  cut  oxir  allowanoe,  any  enlflsh  protest  on  our 
part  on  this  score  would  have  been  hlghlyinapproprlate.  So  when 
Uncle  Sam  comes  to  ns.  plssdhig  serious  financial  embarraae- 
ment,  we  are  realgned  to  tafee  whatever  eoa^reealenal  wMt»>ii^r*M 
handed  ua  with  our  eustaaaiy  imiIiu  aaille. 

But  Congress  purpoaea  to  prsscrtbe  one  kind  ai  nvadlclae  for 
the  vast  majority  of  Oovemment  employees  and  an  entirely  differ- 
ent and  more  biting  variety  for  all  nual  letter  caniera 

The  Oovemment  worker  with  a  sailOO  sahvy  u  behw  asked 
uadsr  the  furloMgh  plan  to  gtiw  up  $176  la  exehange  for  90  dMS' 
vacation.  The  rural  letter  eandct  with  a  84-mlle  route,  drawing 
a  basic  salary  of  $9,100,  Is  iMtag  a^ed  to  sacrtflce  994136.  or  $79.85 
more,  to  exchange  for  but  IS  dams'  vwswtton. 

Our  position  on  this  proposed. jdlsotatnatlsn  has  been  one  of 
violent  oppoeltlon  ever  since  tt  waa  first  forwarded  to  the  House 
Economy  Committee  by  the  WMIs  Btmss. 

On  AprU  14  we  forwarded  a  letter  to  President  Herbert  Hoover, 
in  which  we  forrefnUy  (Aitttned  bow  the  Iturlough  plan  was  unfair 
to  the  caAier  hody.  ^--s     *• 

On  AprU  Ifl  we  ad<kess9d  s  pi  mm  to  every  Member  of  Ooiwress. 
sharply  contrasting  the  eroanmy  contribution  propoeed  for  aU 
Government  employees  except  ntfal  letter  carriers,  dtlng  flgm-ea 
to  prove  ttiat  as  high  as  tfTJgl  per  eant  at  a  nval  carrier^  iTKynn^ 
would  be  taken  from  him  under  the  furlough  plan. 

On  AprU  10  s  sUtisUcal  tahle  rttowlng  m  detaU  the  dlacnml 
nation  of  the  furlough  plsn  as  tt  appUes  to  nsral  carriers 
prtntad   in   our   oAdal    ocgaa   sod   swat   to 


On  May  ai  we  addresaed  a  lengtto^  brief  to  the  Senate  Sconomy 
Committee,  thoroughly  coteittig  the  dlscoursgti^  outlook  for 
rural  carriers  If  so  drssUe  a  dsdwation  is  made  under  the  furloi^ 


On  June  11.  when  we  sbaariad  that  the  furlough  plan  evl> 
denUy  was  being  held  1h  high  esteem  by  some  of  the  Senate  and 
House  eoaifyieea  on  the  eootaomy  *w><f«^iw^^  we  luntesml  mn<!Atnr 
general  letter  to  all  Members  of  Congress,  "protesting  vigorously 
the  dlaeriminatton  of  the  fudou^  l^an."  and  pi«««M<fng  that  the 
three-eighths  tn  the  present  amendment  t>e  changed  to  nlne- 
(.izteenths. 

OS  June  la  we  emulated  a  mimeographed  table  among  Members 
of  Oongreas,  again  showing  1m  ill  Is  II  the  dlecrtmlnation  of  the 
furlough  plan  as  It  applies  to  rural  carriers. 

<ha  >nne  IS  B^reesntattee  Jbmm  Oocwsssr.  at  tOmoiatU  who 
has  not  a  single  rural  carrier  in  his  district,  waa  forcibly  ImprciSBail 
by  the  gross  InJusUce  proposed  to  be  Inflicted  on  rural  oarrl 
undw  the  fuihwigh  plsn.  and  he  had  laaarted  la  the 
s  plea  In  our  behalf  supported  by  a  stattotieal  table. 

On  ^Wne   M  asaaSar  But  <k  Bacnoar.  of  Mew  Mexlao,  who 
■taadfastty  has  stood  tor  equMsMa  eslery  vedoeOoa.  had  the 
nassnal  insrtart  In  the  aeaata  Bgoaas^ 

We  now  feel  that  Congress  Is  cooQiIetrty  informed  of  the 
h«|yy  iStoatten  ef  raral  oariShe  uiider  the  ffttneugh  plim  aa  tt 

Vurtheiwxire.  we  are  heartened  to  the  extent  that  we  are  oonfl- 
dant  that  Congress  will  nM  oot^ntsoanoe  this  dlaenmlnaOon. 

If  Oongreas  tUially  deefdee  that  the  furlough  plan  Is  the 
expeditious  method  of   econamlidng  ea  Oovenuneat 
meraty  iniplare  the*  rural 
eqnlpinent  allowanoe  for 
etghths  ss  now  |»tmdsd 

Thanking  you  for  ttela 


I  paid  nlne-aUteenths  of  their 
ibcal  year  instead  of  three 


are. 


1»*^ 


behalf  ot  our  saambershlp.  we 


Sincerely  yours, 

Tisa  NMwnrai. 

fitmy  w.  o 


OODXE,  from  the  Committee  on  Post  OfDces  and  PotI 
Road^  to  whicli  was  referred  the  bOl  (H.  R.  8817)  to  pro- 
vide for  fees  Xor  entry  of  a  pnMtcattitn  as  second-class  mat- 
ter, and  lor  other  purposes,  reported  It  with  an  amendzneni 
and  subxultted  a  report  (No.  829)  thereon. 


Mr.  THOMAS  of  Oklahoma,  from  the 

dten  Affairs,  to  which  was  reconuattted  the  loiDt 
(S.  J.  Res.  187)  to  carry  out  certain  «*»»«gBiitm#  ^  •.B»iwa 
enroUed  Indians  under  tribal  agreement.  repOitid  18  wtOi- 
out  amanchnent  and  sobmltted  a  raport  (Na  tM) 

Mr.  FUrrCBX3l.  traai  the  Oommittea  on  »■ -,  , 

Currency,  to  which  was  referred  the  un  (H.  R.  tai(ia>  m^ 
relieve  destitution,  to  broaden  the  lending  powers  of  the 
Reconstruction  Piuance  Corporation,  and  to  create  emidoy- 
ment  by  authorising  and  expediting  a  public-woxics  pvogxwm 
?^*lS^^**^  *  method  of  flngncing  guch  protram.  x«|xiKed 
It  with  amendments  and  sobmltted  a  report  <No,  tlS> 
tnereon.  i 

Mr.  COOLIDQK.  from  the  Committee  on  ClalBu.  to  whid^ 
was  referred  the  bffl  (8.  S84)  for  the  relief  of  the  Charlea- 
town  Sand  &  Stooe  Co,  of  Blctcn.  IftU  r^nrtwl  It  without 
amendment. 

Mr.  KINO,  from  the  Commtttea  oa  tlM  Dlitzlet  of  ^^"'\m- 
Wa.  to  which  was  referred  the  bill  (a  4082)  to  lefiilala  tbft! 
business  of  executing  bonds  for  ooaG^snsatkm  to^iilMl 
cases  and  to  Improve  the  admiaigtratkm  of  jasOeaia^a 
District  of  Columbia,  reportad  tt  with  *«»»^»~«»»^^  ^^  '^^ 
mitted  a  report  (No.  832)  thflcaoa. 

BHKOLLKD  Bn.ia 

Mr.  VANDENBBRO  (for  Ut,  Wgnuttrf)  fton  tlw  Oom- 
mlttee  on  BnroUed  Bills,  icipacted  that  on  tha  Itm  Instant 
that  oommlttee  presented  to  the  Preaklant  at  the  TTnititil 
States  the  foUowing  rrrftHad  UUg: 

€k  1788.  Aa  aet  to  pewvlda  lor  tbs  opening  and  «dnfi«^  qi 
roadi  within  the  bouadarieg  si  the  Z^istriet  of  ^p^HrhH 
workhouse  property  at  Ooeoquan.  JPalrtax  Covnti;  V)^; 

8.3929.  An  act  to  authoKias  the  ComnlssionvB  W  tha 
District  of  Columbia  to  close  certain  alleys  and  to  get  aglda 
land  owned  by  the  District  of  Cbhimbla  for  aSey 

8. 4186.  An'aot  to  provide  for  the  eift*«sty  og  oei 
and  alleys  In  the  District  d  Oohimbla.  and  for 


8. 4398.  An  act  to  provide  for  readjustment  of , 

and  the  transfer  of  land  for  aetMoi.  park,  and  »**i»*war  P^* 
pobes  in  the  northeast  section  of  tlie  pisUIrt  off  ColvaMi^ 
and  for  other  purposes: 

a  4889.  An  act  to  authorlM  the  dosing  of  certain  dii^ 
in  the  Dtatrlet  of  CtofaimbAa  readend  welses  or  UTwinnseiiiiij' 
and  for  other  purposes;  and 

8. 4736.  An  act  to  authoriae  fibe  Rifladelplila,  IkMpon' 
tt  Washington  Railroad  Oo.  to  extend  its  miMeiit  tmsk  wwi. 
necdon  wMh  the  umted  0ta«8B  wvy  yai«  so  as  to  lamWi 
adequate  raUroad  fhclttttes  in  eomiectlan  with  Qie  MMUIh' 
ment  of  Buzzards  Point  as  ah  thdustdal  area  in  the  *^«*«*fa^ 
of  OotaimMa.  and  for  other -i-^^ 


KLLs  flmoegaD 

Bate  were  intxoduced.  read  the  Htst  tkne,  int,  by  viatf* 
mous  consent,  the  asoond  timeu  A&d  referred  ag 

By  Mr.  WHKKIJiB: 

A  bin  <8.  4884)  to  provide  fBBdi  >8sr  coatissali 
school  board  at  Brockton,  llont.  m  the  exteosleii  of  Um 
public  school  hnfldtng  at  that  plaoe  to  be  avaOalllg  le  !Qt^ 
dian  children  of  the  Fort  Peck  it^^r^  TTaaaiietliai.  to  Mm 
Committee  on  iBdiaa  Aflaiia. 

By  Mr.  ROBINSON  of  Indiana: 

A  bffl  (8.  4885)  providing  for  the  advancemekit  en  tba  t«- 
ttred  list  of  the  Army  of  Robert  Ibdd  Oliver;  to  tte'CeM* 
mlttee  on  Military  Affairs. 

A  bin  (8. 4886)  granting  a  pensknx  to  Fttak  Wltfte  Twltti 
aocosnimnyina  papers); 

Ablll(a48S7>  granttng an Inereai 
Parker  (with  accompanying  papers) ; 

A  biU  (a  4688)  graatiw  an 
M.  Smith  (with  accompanying 

A  bill  <8.  4889)  granting  an 
B.  Morse  (with  aoeompazqrlBg 
on  Pensions. 

By  Mr.  MoOILL: 

A  bill  (8.  4890)  granting  a  pension  to  Cella  May; 
Committee  on  Pensions. 


to  MM 


! 
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June  15 


By  Mr.  HEBBRT*.  .   ^  . 

A  bill  (8.  4891)  for  the  relief  of  Richard  J.  Rooney.  to 
the  C^mxoittee  on  Claims. 
By  Mr.  REED:  ,  ..      „  . 

A  bin  (8.  4892)  to  exchide  certain  employees  of  the  Vet- 
erans' Admiaistratian  from  the  operaUon  of  the  civil  service 


On  June  11,  1932:  .  — -      *    < ■ 

8. 3785.  An  act  to  authorize  the  Secretary  of  War  to  tend 
War  Department  equipment  for  use  at  the  Fourteenth  Na- 
tional Convention  of  the  American  legion  at  Portland. 
Oreg..  during  the  month  of  September.  1932. 

On  June  14,  1932: 

a  iTfifi    Ar.  a/.*  tn  nrfxviAf  for  the  oDcning  and  closing  of 


1932 
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wiser  sodal  order,  fiba  prsotioes  tiie  industrial  democracy 
ihe  preaches,  and  she  preidies  with  penetrating  and  dis- 
criminating intelligence.  Ih  recognition  of  her  qualities  and 
services  Smith  OoUega.  one  «<  New  England's  best  known 
educational  institutions,  Is  this  m<mth  Justly  plazmlng  to 
confer  on  Miss  Roche  an  honaraiy  degree. 


T  adr  imanimnna 


fA    K«l 


■%p|.,f^^     4*%     tVkA    /\^^*»#,^« 


tteaUy  pointing  out  the  facta,  at  openliM  nUnSiL  whaoewi  aoa- 
sible.  to  an  acc^^anoe  of  truth,  aod  to  a  wmtncBSSs  to  aa^la 
tbe  field  of  induatry  and  eoonnmice  the  faw^il^  ^"ggn" 
geooa  which  have.  In  tha  flald  of  natural  "---^^-    " 

ao  vaaUy  aided  mankind. 

Talking  about  things  uaually  la  very  much  ttihw  Hwa  ™— ■■ 
thlnga— and  people  oftan  applaud  aoeUl  utteranoes  whlle^S 
Shrink  from  idenuacattoa  with,  or  open  sppioval  of.  say  settv^ 


,-* 


.1 


! 


« 


12944 


CONGRESSIONAL  RECORB— SENATE 


June  15 


By  Mr.  HEBBRT:  ,   „  . 

A  bill  (S.  4891)  for  the  relief  of  Richard  J.  Rooney.  w 
the  Comixiittee  on  Clatins. 

By  Mt  REED:  w    it  * 

A  WIl  (8.  4M92)  to  exchide  certain  employees  of  ttie  Vet- 
erans' Admiiilstratlon  from  the  operaUon  of  the  civil  service 
reUrement  act;  to  the  Committee  on  Civil  Service. 
rKXLsrrnn  nrDomromfca— AMEWBireirrs 
Mr  JOHNSON  submitted  several  amendments  intended  to 
be  nroposed  by  him  to  the  bin  (H.  R.  7233)  to  enable  the 
peoSe^the  PhJllpptoe  Islands  to  adopt  a  consUtution  and 
fSm  a  govenuncnt  for  the  Philippine  Islands,  to  provide 
for  the  independence  of  the  same,  and  for  oUier  purposes, 
which  were  ordered  to  lie  on  the  table  and  to  be  printed. 

LOAMS  TO  tHM  STATB — AMKHDliaKTS 

Mr  PLETCHER  and  Mr.  ASHURST  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively,  to 
the  bill  (S.  4755)  to  provide  for  grants  and  kmns  to  the  sev- 
eral SUtes  to  aid  in  reheving  unemployment,  to  facilitate  tte 
construction  of  self-Mciuldattog  projects,  to  provide  for  the 
eonstructlan  of  certain  authoriaed  Federal  pubUc-works 
projects,  and  for  other  purpoees.  which  were  ordered  to  lie 
on  the  Uble  and  to  be  printed. 


On  June  11.  1932:  .  — -      *    < ^ 

8. 3765.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Fourteenth  Na- 
tional Convention  of  the  American  legion  at  Portland. 
Oreg..  during  the  month  of  September.  1932. 

On  June  14.  1932: 

S  1768.  An  act  to  provide  for  the  opening  and  closing  of 
roads  within  the  boundaries  of  the  District  of  Columbia 
workhouse  property  at  Occoquan.  Fairfax  County,  Va.: 

S.  3929.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  close  certain  alleys  and  to  set  aside  land 
owned  by  the  District  of  Columbia  for  alley  purposes; 

8  4106.  An  act  to  provide  for  the  closing  of  certain  streets 
and  alleys  in  the  District  of  Columbia,  and  for  other  pur- 


rvauc-wouBS 

Mr  ASHURfiT  submitted  an  amendment  tetended  to  be 
propcised  by  him  to  the  bill  (H.  R.  12445)  to  "^^•destitu- 
tion to  broaden  the  lending  powers  of  the  Reconstructloo 
Finance  Conwratlon,  and  to  create  employment  by  author- 
izing and  expediting  a  publlc-wortcs  program  and  I^vidtng 
a  method  of  financing  such  program,  which  was  ordered  to 
lie  on  the  taWe  and  to  be  printed. 

AIOCNSMXKTS   TO  RAVAL  AFPROPUATIOW   VSLL 

Mr  NYE  submitted  two  amendments  intended  to  be  pro- 
poMd  by  him  to  House  bill  11452.  the  naval  appropriation 
bill,  which  were  ordered  to  lie  on  the  Uble  and  to  be  pnnted. 
as  follows: 

on  iMgt   B*.  »  lto«  IS.  •"«  ttie  word  -  ptont^"  to  toaert  the 

^-Pr^^  further  TbMX  herenftwr  the  schedule  of  wages  of 
emoloyeeii  whose  wsges  are  adJusUble  to  confonn  to  the  preyaU- 
^  rate  nUd  tor  ^Uar  clasM*  of  work  In  prtvmte  employment. 
iSLl  not  he  lem  than  the  present  estabUabed  r»te  of  ps^  for  any 
»molovee  or  for  any  trade  or  occupaUon  aa  of  the  d»te  when  such 
SS  wTiiSlSi  la  any  OoveJimwit  eetablishment.  nor  shaU 
the  averace  pay  be  teas  for  aay  trade  or  occupation  In  any  Oov- 
mment  Mti^lshment  than  ft  was  upon  the  date  when  the  pree- 
SS^m^l^Sutobeeanie  eSeetftve.  nor  ahaU  the  pay  be  IndlreeUy 
reduced  by  the  aaalftnment  of  work  to  lower-paid  employees." 

On  page  M.  Un*  IS.  after  the  word  -pUnta."  to  inaert  the 
foUowlnff  addtttonal  proriao:  _^         ^  . . 

-  Pror^  ,Htrt/UT.  That  bereaft-^  eoch  amount  of  worfc  requto*! 
bT  the  serwal  departnienU  and  lndq>endent  establishments  of  the 
vLiflral  Oovermnent  ol  tha  ktnd  which  heretofore  haa  been  let  in 
wboto  or  to  part  to  private  oootractora  ahaU  be  assigned  to  the 
aeTeral  naw  yards.  araenaU.  coast-guard  station*,  or  other  Indua- 
^i»l  nlanta  omnmA  and  operated  toy  the  PMeral  Oorenunent.  in 
Bocoidanoe  with  which  of  these  aereral  aoremment  eatabUahments 
M*  beat  eoviiiaaA  ta  perform  such  work  on  an  aeonomical  basis. 
aTwUl  laniratha  employment  o<  not  leas  than  the  maximum 
number  oC  employeeeln  such  aereral  tradee  and  occupations  as 
Sww^iptoyed  atSeee  aereral  OoirenuneAt  plant,  durtnc  the 
IWl  aad  11 


iUCK  FHOWrnC  SPgLUXC  Aim  AMtlfUtHIO  STSRM 
Mr.  SHEPPARD  submitted  the  following  resolution  (S. 
Res.  237) ,  which  was  referred  to  the  Committee  on  Printing: 
aaaolvcd.  That  the  Committee  on  Printing  be.  and  hereby  U,  re- 
inM^  to  Investigate  the  Buck  phonetic  apelUng  and  abbrenating 
•Wtem  with  a  Ttew  to  det«minto«  the  adTisabillty  of  its  adoption 
^^  aoTsmment  of  the  United  State.  In  connectton  with  It. 
gljJgyUupiigltnna  and  to  r^ort  the  result  of  the  Investlsation 

to  tha  Senate. 

THK  paaaiann — arraovAL  or  bills  and  jonrr 

aXSOLUTXOHS 

Ml ■■■■■■■  to  writtag  from  the  President  of  the  United 
Stotci  ««!«  oommuDkated  to  ttie  Senate  by  Mr.  Latta.  one 
of  his  aeczetartea,  who  also  announced  that  the  President 
had  appvoved  and  signed  the  foUowlng  acts  and  joint  resolu- 


8  4396.  An  act  to  provide  for  readjustment  of  street  lines 
and  the  transfer  of  land  for  school,  park,  and  highway  pur- 
poses, in  the  northeast  section  of  the  District  of  Columbia, 
and  for  other  purpoees;  ..    -  „_  

8.  J.  Res.  41.  Joint  resolution  granting  consent  of  Congress 
to  a  fffFTi^^t  or  agreement  between  the  Commonwealth  of 
Pennsylvania  and  the  Stote  of  New  Jersey  creating  the  Dela- 
ware River  Joint  Commission  and  specifying  the  powers  and 
duties  thereof;  and 

8  J  Res.  97.  Joint  resolution  extending  for  one  year  the 
time  within  which  American  claimants  may  make  applica- 
tion for  payment,  under  the  setUement  of  war  claims  a^t  of 
1928.  of  awards  of  the  Mixed  Claims  Commission  and  of  the 
Tripartite  Claims  Commission. 

txpoBT  or  THK  oovaaiioa  oamaAL  or  thx  rHnoppiwxs 

The    PRESIDING    OFFICER    (Mr..  VAiroxiraxto    In    the 
chair)   laid  before  the  Senate  the  following  message  from    . 
the  President  of  the  United  SUtes,  which  was  read  and  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs: 

To  the  Congrtsi  of  the  VniUd  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29,  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands."  I 
transmit  herewith,  for  the  informaUon  of  the  Congress, 
the  report  of  the  Governor  General  of  the  Philippine 
jj^ianrti^.  including  the  reports  of  the  heads  of  the  depart- 
ments of  the  Philippine  government,  tot  the  calendar  year 

iwi.  _         ,  „ 

I  concur  in  the  recommendation  of  the  Secretary  of  Yrmr 

that  this  report  be  printed  as  a  congressional  document 

HnsBT  HOOVBL 

Thk  WHrrx  HoiTsa,  June  15.  1932, 

[Nan.— Report  aooompanled  similar  meoaage  to  the  House 
of  Representatives.] 

wTM  josxrHm  locHX.  wxw  ttts  or  uiausniAL  LXAraa 

Mr.  COSTIGAN.  Mr.  President,  Colorado  la  a  Stote  of 
myxtical  and  matchless  mountains,  and  fertile  valleyt.  and 
pi^iim  It  is  the  birthplace  of  rivers  which  bind  togethfr 
sunrise  and  sunset  aeas.  It  is  a  vast  storehouse  of  marble. 
Silver  gold  and  other  precious  natural  resources.  But 
above  all  its  other  possessions  It  rightly  values  its  cltteiis 
and  rejoices  when  the  paths  taken  by  its  men,  women,  and 
children  lead  to  eminence. 

Among  the  State's  leaders  of  the  younger  generation  is 
one  who  has  advanced  to  merited  national  prominence  by 
self-sacriflcing  courage  axul  human  vision  in  one  of  otu* 
country's  most  disorganlaed  and  inefficient  industriea. 

Without  specifying  her  other  fine  activities.  Miss  Josephine 
Roche,  of  Denver,  is  enUUed  to  particular  mention  for  sis- 
nificant  contributkms  to  wholesome  industrial  relations.  She 
is  not  only  unique  as  an  able. and  efficient  president  of  a 

larse  operating  Colorado  coal  company  but  also  because  she 
brought  to  her  difficult  task  a  program  of  voluntary  coopera- 
tion for  labor  and  capital,  the  virtues  of  which  she  has  in- 
creasingly demonstrate     She  Is  a  prophet  of  a  new  and 
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wiser  social  order.  She  ptactloes  the  Industrial  democracy 
liie  preaches,  and  she  pntOtes  with  penetrating  and  dis- 
criminating intelligence,  m  zecognltion  of  her  qualities  and 
eervloes  Smith  OoUega.  one  of  New  England's  best  known 
educational  institutions,  la  this  mcmth  Justly  planning  to 
confer  on  BClss  Roche  an  honaraiy  degree. 

I  ask  unanimnns  conaeni  to  have  printed  in  the  CoiittB- 
sioirAL  Reooks  a  radio  address  delivered  in  Colorado  In  the 
spring  of  this  year  by  Miss  Roche.  It  gives  some  indica- 
tions of  the  essential  nature  of  her  itwiyt^ftrfal  message. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcota.  as  foOowB:  ' 

RTTMAM  VALtras  AWB  BUSOVasS  PmOGBBM 

No  prevloua  generation,  pmbahly.  has  heen  so  perpleze<l.  so 
driven,  as  o\u«.  hut  none  has  ever  been  Justified  In  holding  higher 
hopee  if  it  could  but  reooncQe  IXatU  to  r^^^lng  a  brave  and  Ju- 
dlclouB  lise  of  ita  growing  refouzoea,  material  and  InteUectual. 
Intelligence  has  weU  bem  callad  "  the  untested  hope  "  In  Its  ap- 
pllcaUon  to  human  welfare.  Ko  one  would  deny.  It  has  been  weU 
said,  that  Intelllgrnee  Is  tike  U^t  of  the  world,  the  chief  glory 
of  mankind,  but  we  dread  tts  ladUEerenoe  to  respectable  opinions 
and  to  what  we  deem  the  *  wril-trled  wisdom  of  the  agee."  It 
has  taken  several  ocaturtos  to  bring  intelligence  to  a  oompara- 
Uvely  free  functioning  in  the  Arid  of  natural  science,  wltere  It  has 
produced  marvelous  results.  Xmployed  In  regard  to  toeks  and 
stars,  plants  and  ■"'"^'■.  and  In  the  Investigation  of  myh^nt^i 
and  chemical  proeesaee.  Intamgenca  has  completely  reversed  man's 
notions  of  the  world  and  opeaad  aew  vistas  of  power  ^nii  profcrees. 
But  the  process  of  emanripating  natural  science  from  tlie  boxki- 
age  of  prejudice,  taboo,  aad  toadUlon  was  lone  and  painful  "u< 
ailed  with  sacrlfloee. 

In  the  field  of  eoonomloa  sad  human  rHations  the  applica- 
tion of  Intelligenoe  is  tn  Ms  first  stipes.  On  no  other  bssls. 
surely,  can  our  preeest  altuattan  at  mtvmtnimt^  chaoe  and  human 
xftlsery  be  explained.  As  we  review  our  third  winter  of  un- 
paralleled depression,  with  vast  numberB  of  our  citizens  on  a 
disaster  relief  basis,  facing  faelB  and  the  application  of  intelll- 
gence  to  them  beootnes  our  only  hope.  Too  frequently  our  per- 
sonal discontent  does  not  extend  to  any  critical  questioning  of 
the  general  situatlati  In  whleh  we  find  ourselves.  Ttumt  who  re- 
assure ti8  by  Insisting  that  the  good  old  times  wlU  come  again, 
we  are  all  too  quick  to  honor  and  respect:  those  who  disturb  ns 
with  searching  criticism  and  suggestions  of  new  efforts  ate  too 
often  objects  of  otir  stimiclon.  A  great  modem  historian  has 
said:  "  Thare  have  been  obatraettonJsts  in  aU  tlmss,  biwUy  If  un- 
eoaselously  engaged  la  ratifying  existing  ignorance  and  wtif  fan 
and  disoouraging  ereativa  thouglitl "  These  persons  ara  very 
busy  to-day  in  the  field  of  aodal  and  economic  rdatlons. 

To-dsy'B  so-caUed  crIsU  is  not  a  thing  emerging  suddenly  tout  Is 
the  culmination  of  eeooomJe  developments  and  conditions  whleh 
^have  long  been  in  evidence  and  pointing  clearly  to  the  present 
<mtoome.  But  for  the  moat  part  the  American  people  have  re- 
fused to  heed  these  wamiacB.  preferring  to  be  misled  as  to  the 
country's  real  condition,  and  to  be  iIb-VtiI  by  the  feverish  and 
superficial  qieetacle  of  stotA-martcet  fortunes,  and  by  the  vast 
gains  of  a  specially  privileged  few.  Only,  It  would  seem,  when 
social  ills  have  been  dramattaed  by  qiectacular  suffering  and  by 
enormity  in  ttieir  extent,  do  we  arouse  ourselves,  and  then  too 
often  it  iB  only  for  purpoees  of  Immediate  aUevlatlon  rather  than 
for  intelligent  and  constructive  dueling  with  causes. 

The  amaxtngly  swift  miyhairtfltl  and  scientlflc  advances  of  the 
past  few  years  have  multipUad.  through  machinery,  the  produc- 
tivity of  Industry.  Aad  huBMUEi  labor  to-day,  even  wlten  not  dU- 
plaoed  by  the  macSvlne.  Is  reoetrteg  lees  and  less  proportionately 
of  ita  share  in  this  Increaeed  production.  Department  of  C<nn- 
meroe  figures,  for  example,  Miow  that  from  1S90  to  Itas  the  ag- 
gregate output  of  woxtert  la  bidnrtry  increased  84  per  cent,  but 
tha  volume  of  wages  of  worksn  decreassd  SO  per  cent  aad  that  in 
the  decade  ending  in  IMS.  wklle  real  wages  Increased  only  IS  per 
cent,  the  returns  to  aU  industry  Inereaaed  72  per  cent  and  divi- 
dends on  tndtistrlal  aad  rail  stocks  increased  by  385  per  oent. 
twenty-two  Umes  u  fast  as  wifea  During  eight  yean.  iMO-lMt, 
the  portion  of  the  national  laoaeae  received  by  peraons  in  the  in- 
come group  of  $3,000  a  year  or  leas  dropped  from  ao  per  cent  to 
SS  per  cent:  while  la  this  same  period,  according  to  Internal 
Revenue  Bureau  figures,  individuals  each  with  net  incomes  of  over 
•1.0004)00  a  year  grew  froaa  SS  to  SIS.  The  wage  loss  of  workers 
in  IMO.  as  compared  with  IMi,  was  reported  to  be  |g.000,0004K». 
At  the  end  of  IMi  it  was  eatftiMited  at  about  a90,OOO.OOOiX)0  betow 


If  we  nee  intelUgenee.  If  we  thhA  at  all,  we  muat  realiae  that 
prosperity  ooohb  only  wbe»  goods  are  aokl:  goodi  are  aoid  when 
people  have  money  to  buy:  aad  the  people  who  chieltf  make  tkm 
marketa  are  the  tanaera.  tha  wage  camera,  the  aaaaU-aalarled 
men  and  women  who  eonetltute  o«er  80  per  cent  of  our  pabUe. 
Only  as  their  buying  power  la  adaquate  can  producta  be  sold  aad 
buaincas  be  restored. 

rather  than  to  tear  down,  to 

rather  than  waste  human. 

accept   the    taak    of   pa- 


of  us  who  wish  to 
conssrre  rather  than  uprao*.  ta 
selenttflc,    and   eoonoanic   valvaa 


tlantiy  poUitlng  out  the  facta,  of  opaaliM  mlnd^  wbeoawr  aoa- 
slbla.  to  an  aooq>tanae  of  truth,  and  to  a  -illlngwim  to  aa^la 
the  field  of  laduatry  aad  eooMmloa  the  SoSSST  i!ad^»L£ 


of  natural 


ganoe  which  have,  in  tte 
ao  vasUy  aided  mankind 

Talking  about  things  usually  la  very  much 
things — and  people  often  applaud  aodal  uttaranoaa 
Shrink  from  idenUOcation  with,  or  open  appioval  of.  say  aettv^ 
ity  baaed  on  an  appUcation  of  thoea  uttenuMaa.  To-dMlt  te  te 
encouraging  algn  that  people  are  Hif«nn«ng  not  only  to  das 
facts,  but  to  think  in  terms  of  constructive  industrial  nnllfiss 
methods.  Public  support  is  mors  and  aaora  being  given  to  tboM 
business  concerns  committed  to  policies  brlngina  seeurttv  both 
to  Uivestors  and  workan.  —•— •  , 

This  is  not  the  time  to  review  even  briefly  aoBM  of  the  Inddaala 
in  modem  industrial  ezperienoe  which  show  thi^  tiaad  of  miMie 
optnioa.  but  they  are  numaroua.  Tha  aipartenee  of  tha  Boekv 
Mountain  Fuel  Co.  Is  an  lUustratloa.  It  te  now  batng  gananUy 
discussed  throughout  the  country  in  buainees,  pmf MslonHi '  "and 
financial  circles,  as  weU  as  by  educatcra.  wockoa.  aad  fariaarB. 

The  Rocky  Mountain  Fuel  Co..  operating  six  mines.  Is  the 
ond  largest  coal  company  In  Oolorado.    It  Is  tba  larawt 
of  lignite  coal  in  the  State,  and  the  only  eoai  oomay  la 
northern  field  with  mlnea  on  all  raUroada. 

Slightly  more  than  four  years  ago  tha  coaapany  ^t^'^^rrrrH  Ito 
preaent  industrial  policy.  That  polley  ts  based  on  rmrgwmnw  «f 
the  public  Interest  involved  in  mining  and  marketing 
fair  market  practices,  and  on  oalon-labor  eaatraats. 
oooperaUon  has  been  subatltutad  for  hoatlUty  and 
years  of  warfare  between  coal  operators  and  miaeta  have 
the  story  of  Oolcrado'a  coal  laduMry.  and  whan  tha  Aoeky 
tain  Fuel  Co.  took  this  action  of  union  — '•"ir'^M^^  ^^  ***mr*^  a 
complete  reversal  of  the  company's  prevloua  aCtlttula.  whioh  had 
been  similar  to  the  wasteful  and  antfaoclal  practioaa  piavalant  In 
the  Industry,  not  only  In  Colorado  but  generally.  Maatlng  with 
the  coal  miners'  union  ^^■g-»Ti  in  ItSS. 
with  them  a  declaration  under  whioh  it  hai 
the  preamble  of  which  reads: 

"We.  the  algners  of  thla  doctmient.  aaekliv  a  new  «a  la  ..^ 
industrial  relations  in  Oolorado.  nalta  la  vrelooaalM  this  eppae^ 
tunity  to  record  the  spint  and  prladiriaa  of  tM« 
"Our  purposes  are: 

"To  proBBote  and  aatabllah  Induatrlal  iustloa; 
".To  aub^itute  reason  for  violence,  etafidenee  for 
standing,  integrity  and  good  faith  fCr  <**»><  TnMt  ptnctlaw.  Mid  a 
union  of  effort  for  the  chaoa  of  tha  peaaent 
"  To  avoid  needleea  and  wasteful  atvtkaa  a 
the  inveatlgatlon  and  oeneetioa  of  thair  uaderlytag 

"To    eatabltah    geauiae    ooUectlva    li         ' 
woricers  aad  operators  through  free  aad     . 

"  TO  BtaMiiaa  employnaeat.  production,  aad 
operaUva  mdeavor  and  tiie  aid  of  adanoa.  caeo^ 
that  iBcreaaed  prodoettrtty  should  toe  aau^ually , 
applieatioB  of  equitable  coaaldaratlana  ta  the  rigtota  «(  w.- 
to  economic  conditions  affecting  the  f>parators  aad  the 
of  the  company: 

"  To  assure  mine  wcrkata  and  oparatoai  wftnfet^^Ming  aantaal 
enta.  aad  eonsumara  a  depeadaMa  supply  of  coal  a* 
and  uniform  prioea; 

"  To  defend  oar  Joint  uadertakii^  i^alast  every, 
vidous  practice  which  seeks  to  rtaatiuj  It.  and  la  aU  «... 
to  enllat  public  coafldenoa  aad  auiq^ort  1^  aafsguaitUiv  ttte  piiMiij 
interaat." 

What  have  been  the  concrete  results  «f  ttkis 
ooopecationr    Can  a  program  auaoaad.  baaed  aa  ova  Is  on  a" 
nition  of  the  rlghta  of  the  pnbilo,  of  tha  rlgliti  of  tevaalaea  %a  a 
fair  return  oa  moaay  Inveatad.  and  of  ttM  rights  of  tnrtacs  to 
independent   orgsniastlon.   fair 

First.  Operating  ooefes  hava 
of  as  oenu  per  ton  stnee  tlie  eoBpaBy%  praaoot  paUsr  «•»  pit 

into  eSact  has  reooltad  from  the ^"        *   ■ 

aad  managemaat. 

Second.  Production 
whea  State  oeal  production  aaa  anown  a 

whUe  Colarado'a  coal  toaaaga  'tr'^nnt  SI  ^^  .....   

the  Roefcy  HOontala  Foal  Oo.  not  wilr  aislnHlasi  tafe  H 
its  prodoetion  3.4  per  ceat.    tlia  average  naaabar  of  *■• 
by  an  mlnee  In  the  State  was  144.     Ttia  eonmai 
averaged   lao  daya;   Na  S  aortlMni  field  Tnlan    II 
mora  daya  thaa  the  8Uta  avaraga.  vaA  tha  pubUe 
to^thH  ganaral  welfare  pcUoy. 

Third.  Unproved  productleii 
while  mlBera*  tneoiass  have  been  ssfsaiiaritsrt   at  ai 
01,800 

Further,  the  oonuBuaittea  la  whiah  the  mlaaa  opwata  have  had 
aa  appreciable  ahaie  la  Om  immMaA  resoNi  ot  ma 
gram.    TIm  high  wages  paid  an  apaat  la  OMrtceta  for 
products  of  factories  aad  f areas  to  tiM  imaasdlal 
vantage  of  tne  State  aad  rsglan  In  wfUcta  they 

■quaUy    Important    with    the   fair   wage    scale. 
lasiiiuitl  to  neh  raralts  as  ouia.  Is  the  rseognttlas  of 
rli^ta.   Oat  of  sueh  raoogiilttoa.  vctuatary  on  both  _ 
the  relatlonamp  whleh  ie  to-day  translatlag  mto  rsaUt 
of  the  — " '     •*— '• —  ' ^ " 
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■MM  end  ta  -vtew  oT  »  Joint  tMk.  the  frequent  oonferencM  held 
between  mlnera'  union  coBuntttees  and  eompMiT  offlctaU.  super- 
iBteadenta.  department  taeftda.  mnd  ealeunen  hare  remUted  ta  many 
T«!\iable  ■ugKeMona  for  Unproved  operating  metbods.  and  for  ex- 
tension of  martieU.  The  miners  not  only  prodnce  eoal  but  also 
tatip  market  that  ooal.  They  teU  the  atory  to  thetr  eommtmltles 
of  wbat  vnion-mlned  ooel  mc«na  to  miners  and  the  community. 
Tliey  point  out.  for  eammple,  that  their  imlon  wage  icale  has  dis- 
tributed nearly  one  and  a  quarter  mUllon  doDars  a  year  in  their 
commonmes:  aod  that  they  and  the  company  Jointly  have  en- 
deavored to  prevent  unforttinate  and  waatefol  redxjctlona  of 
mlaera'  wages  aad  ptirdiaalnc;  power  long  familiar  in  other  sec- 
tlans. 

The  fact  that  the  busineaa  soundness  as  wen  aa  human  decency 
of  the  Joint  enterprise  has  been  proved  has  aroused  widespread 
Intefeet,  and  cxpresalona  of  many  economists  and  progressive  lead- 
ers in  Industry  declare  that  we  are  demonstratiog  the  practicality 
of  new  valiies,  new  standards,  and  new  relations  in  industry. 

LgGXBLATXVX  ABIUTT  DT  OCmCUCiS 

Mr.  NYXL  Mr.  Preaident.  I  ask  leave  to  have  publlsbed  in 
tfae  Rsooao  an  article  by  Dr.  Arthur  MacDcmaM.  of  the  city 
of  Washington,  enUtled  "  LeglslaUv©  Ability  in  Congress," 
Including  a  study  of  the  Senate  of  the  Slxty^second  Con- 
gress. 

There  being  no  objection,  the  article  was  ordered  to  be 
painted  In  the  Rxcorb,  and  it  Is  as  follows: 

TiiT'Tf  *— -T  ASKUTT  IM  OoKcaBBS.  iNCLtrDrNO  A  9rTn>T  or  Tint 
^  8BMAXB  or  TICS  SBTT-BBCOIfD   CONCBaSS 

(By  Dr.  Arthur  MacDoxuld.  Washington,  D.  C.  formerly  fellow 
of  Johns  Hopkins  University) 

IB  at  leMt  three-fourths  (probably  nine-tenths  of  cases)  the 
Msmbeta  of  Coogrsas  who  are  moat  active,  and  also  most  suo- 
oeasful  in  getting  bills  enacted  into  law.  resolutlona  passed,  and 
amendments  adopted  show  the  most  legislative  acumen  or 
ability.  There  are  always  exceptions  to  this  rule,  but  they  only 
prove  the  rule.  In  general,  a  Member  who  introduces  a  bill  and 
gets  It  enacted  into  law  must  devote  much  attention  to  the  bill 
In  the  different  stages  through  which  it  mxist  pass  before  being 
enacted  Into  law.  This  study  is  not  concerned  about  the  natxire 
of  the  bill,  resolution,  or  amendment,  whether  good  or  bad.  A 
bin  that  aubaequently  proved  to  be  a  bad  one  might  require 
More  ability  to  get  enacted  into  law  than  a  good  bill.  In  short. 
and  m  the  long  ran,  Icf^lalatlve  success  amounts  to  legislative 
ability,  as  In  business  it  is  the  delivery  off  the  (;oods  that  decides. 

The  method  of  setlmating  legislative  ability,  to  be  considered, 
and  aa  llluatratad  in  Tables  1  and  2.  will  be  found  not  to  be 
ertmreiy  bat  to  be  based  on  actual  results,  and  where  that  is 
not  piwislfilTi  tipoa  the  experience  of  those  who  have  bean  kmg 
eoooected  with  both  House  and  Senate. 

■KSFTICISM    kS   TO    BSTIMATIKO    LXQISLATTVI   ABILXTT 

While  It  may  be  admitted  that,  tn  general,  leglslactlve  success 
spsUs  ingislBtlTe  ability,  yet  there  may  be  much  akeptldSBi  as  to 
estimating  such  success  or  ability  by  any  method  of  calculation. 

In  any  mw  effort  tn  a  Una  of  study,  especially  when  made 
ftar  the  flrat  time  anywhere,  whether  meritorious  or  not,  there 
naturally  arlase  some  skepUclsm  whleh  may  go  ao  far  as  to 
make  such  study  appear  to  be  a  freak.  But  most  all  new  llnee 
or  iHBsaiih  may  be  llatda  to  be  oonaldered  aa  very  doubtful,  if 
not  Tlatoaary  or  fraaklata,  aad  some  are:  but  the  mere  fact  at 
thsAr  aawneM  la,  of  eoniM.  no  proof  of  thia 

thm  older  kSemlMrs  ct  Oemgrens  form  more  or  less  at  a  dub. 
or  are  Uke  tiassiiiatia  tax  ecdlage;  they  know  eaeh  other  wdl: 
especially  Is  this  true  in  the  Senate.  If  any  eipcrlenced  Mambsr 
itocmld  ba  aaked  to  xuana  the  lint  30.  90,  or  60  men  in  C<mgres8 
who  an  doing  moat  of  the  laglalatlve  work  he  would  find  little 
iliaiiiiltj  la  telUng.  Though,  in  certain  eaaea.  there  might  be 
eome  dlfferenoe  of  opinion,  the  great  majority  of  the  names  naen- 
andlsinited.  Soeat  a  general  agreement  aa  to 
tt  tha  logWatlva  work  la  Congrasa  can  not 
ODly  be  aMiii—sil  ta  words  but  can  be  estimated  approximately 
<ttMMigh  pe^fif  tottghly)  in  flgurea.  If  there  be  some  doubt 
hsre.  It  BMV  be  stated  that  In  the  Senate  at  the  Blxty-eeoood  Con- 
yream  whl^  tha  Mather  studied  (a  study  of  tha  United  States  Ben- 
ate.  pubUshed  In  Matron  (latemaUonal  Journal  of'StatlsUea).  Fa- 
doea.  Italy,  int.  W.  3t  psgea;  alao  by  the  Anthropological  Soelety 
of  Bombay.  India;  also  in  Spanish  In  Bevlsta  Argentina  de  Clen- 
elaa  ruUttaM  a*e  vm.  t.  ISw  Buanoa  Aires.  Argentina),  ttioee  most 
THrrrtTn-r'  and  least  liable  to  be  iweludloed  were  asked  to  name 
the  flrat  30  Senators  who  were  doing  moat  of  the  work  In  tha 
the  Usta  namsd  with  the  list  baaed  upon  the 
depending  upcm  percentagea  of  leglaUtive  re- 
aulta.  there  was  very  little  dlfferenoe  practically,  llw  aamc 
aartted  af  rrtftnlfii  legialatlve  ability  la  i«ad  bere,  with  the 
addition  of  allowing  aomething  tar  Initial  legialatlve  activity, 
wtelah  waa  not  dons  In  the  farmer  study. 

In  ^»r*"g  with  Msmhirs  the  author  haa  noticed  In  a  few  a 

([whkdi  la  natural  and  probably  unoonadoua)   to  base 

ef  satUn sting  legWatlve  ability  mahaly  upcm  their 

tMa  la  lBatruayy«»  and  ta»  a  certain  eaSeat  da- 


sirmhle.  from  the  paint  of  view  at  aelanee.  It  ■••■■•1^  to 
aaaumed  that  the  puri>aee  waa  an  esaot  estimate  of  leglsiaum 
ability,  wnich,  of  couxse.  is  not  the  case:  In  fact.  It  la  probably 
impossible  to  make  an  exact  estimate;    tho«h  this  be  true,  tt 

doea  not  follow  that  a  rough  appfoalmata  «ttmata  may  not  bi 


ap3iWW 


To  estimate  leglslaUve  ability  In  Congreaa  la  easier  than  to  deter- 
mine standing  of  students  to  college,  becaxise  In  OongreM  mors 
data  are  recorded  upon  which  the  eattmate  la  based. 

It  sometimes  happens  that  a  Member  introduoea  a  bUl  whioi 
U  reported  and  passed  by  the  Hoiue  and  reported  in  the  Scnatt. 
but  falls  to  become  law  because  of  late  report  by  the  commlttes 
or  too  much  pressure  for  other  bUla.  or  shortneas  of  session,  or 
flllbuster.  The  bill  waa  a  good  one;  there  reaUy  waa  no  e^ous 
objection  td  It,  and  in  a  normal  course  of  events  wovdd  have 
become  law.  Later  the  same  bUl,  with  few  changes,  is  Intro- 
duced by  a  member  of  the  opposite  party  who  have  come  inta 
control  of  Congress.  The  bill  is  enacted  toto  law.  and  the  Member 
who  first  introduced  it  and  Is  the  real  author  gets  no  cred:t 
for  It.  But  this  Is  a  very  exceptional  case,  and  only  strength'^na 
the  general  rule  that  Members  mtist  work  continually  for  the^r 
htuj  if  they  expect  other  Members  to  help  to  enact  them  mto 
law. 

Another  Member  introduced  a  bill,  a  copy  of  which  was  inci- 
dentally sent  to  the  White  Bouse,  and  was  returned  with  tt  a 
approval  of  the  President.  It  was,  therefore,  made  in  commltt^-e 
a  part  of  a  large  general  bill  which  was  reported  out  In  the  narr.e 
of  the  chairman  of  the  conunlttee,  who  Introduced  the  general  bill. 
Of  course,  the  real  author  of  this  bill,  which  waa  inserted  into  ti.e 
general  bin.  received  no  credit  publlrty.  But  there  are  mary 
Members  with  such  legislative  ability  whose  good  work  in  different 
coounittees  is  not  known  generally,  and  for  which  no  credit  ran 
be  given  by  any  method  of  estimating  legislative  ability.  In  fact, 
these  able  Members  are  not  seeking  personal  credit  but  are  on?y 
dealrous  to  help  all  they  can  In  enacting  good  laws.  This,  in  fart, 
is  the  experience  of  many  of  the  best  men  tn  Ckmgieaa,  and  M 
generally  so  distributed  that  it  to  fah-  to  aU,  pr  almost  all.  and, 
not  being  possible  to  estimate  it.  It  can  be  omitted.  These  gentlo- 
men  are  often  chainnan  of  Important  conunltteea  or  leaders  .n 
their  party,  and  have  special  opportunity  to  receive  credit,  by 
virtue  of  their  high  position  and  standing,  for  reporting  of  bills, 
or  ma'r^ng  motions  and  amendments,  or  for  number  of  subjects 
discussed  and  frequency  of  remarks  on  floor,  all  of  which  are  given 
due  credit  to  Table  3  for  initial  legislative  actlvltiea.  These  special 
opportunities  for  receiving  credits  serve  to  a  large  extent  as  iJi 
oSaet  to  the  good  work  chairman  and  leaders  do  in  committee,  far 
which  no  credit  la  recorded. 

TUX  maiT  or  sxm  luaiT  i 
But  soms  Member  may  say  that  high  poaltlona  aa  leaders,  aitd 
chatrmen  of  committees,  are  due  mainly  to  being  in  OongrCBs  a 
k»«  time;  that  Ls^  to  seniority,  and  are  not  due  to  any  special 
ability.  It  u  true  that  the  aenlorlty  of  Itaslf  glvss  many  advao- 
tagea  and  has  nxuch  weight.  But  seniority,  to  nine  cases  out  of 
ten,  has  much  merit,  for  It  depends  mainly  and  ultimately  on  leg- 
islative success  aud  poUtlcal  ability.  For  any  Member  to  so  act 
In  Congreea  and  at  home,  as  to  receive  the  majority  of  votes  of 
bis  district  or  State  for  many  years,  shows  political  and  legislative 
Insight,  which  means  ability,  that  consists  to  so  adapting  blmcnlf 
to  both  his  congresaloaal  and  dLstrlct  environment  as  to  have  tha 
voters  choose  him  to  represent  them,  time  and  again,  and  tlila 
often.  In  spite  of  strong  opponents  In  nomination  in  the  pruu&ry, 
aa  wall  as  to  the  election,  who  watch  all  of  his  work  In  Congress, 
always  emphasizing  and  publishing  his  defects  and  mistakes  in 
his  district  or  State,  but  seldom  or  never  mentioning  the  good 
work  he  does  in  Coogress;  yet  be  still  remains,  and  often  with- 
stands even  a  political  landslide  against  his  own  party. 

The  people  Instinctively  know  him,  and  sooner  or  later  lita 
opponents  become  weary  of  attacking  him.  though  they  usxially 
are  alert  for  any  opportunity  to  criticize  him.  Such  seniority 
abova  legislative  ability  and  poUtlcal  sagacity;  legislative  ability 
Is  put  first,  for  any  mistakes  here  are  more  serious  and  sure  to 
be  published,  and  often  embellished  for  home  consumption,  and, 
whatever  effect  legislative  errors  produce,  It  reacbss  mors  the 
leading  voters  of  the  community  who  can  usually  Influrnce  tha 
nettle,  if  they  so  desire,  but  often,  to  tbalr  credit,  do  not  make 
the  effort,  as  they  prefer  to  let  well  enough  alone  to  politics  azid 
not  take  chancea  on  what  an  unknown  opponent  will  do  to  Con- 
greaa, not  to  naentloo  the  fact  that  a  new  Member  must  start 
at  the  bottom  and  is  usually  not  able  to  aooompUsh  much  at 
drat. 

In  short,  it  may  be  said  that  politics  is  a  qyedalty.  and  to  be 
aueoeesful  la  It.  aa  In  any  mMclalty,  ability  and  ejcperlenoe  arw 
reqiilred.  Thsre  aw  esoepUons,  but  again  they  only  emphaalae 
the  rule.  The  conclusion  is  that  seniority  is,  to  the  last  analysis, 
alsBoat  wholly  based  tipon  legislative  ability  and  political  acuaaen. 
and  whatever  advantage  it  affords  in  aa  sstimata  of  legialatlve 
ability  should  be  given  due  credit. 

It  aometimes  happens,  but  rarely,  that  a  district  will  replace  its 
Repreeentatlve  to  Coagreas  by  a  man  whom  they  acknowledge  la 
inferior.  But  their  reason  is  that  they  prefer  a  man  who  repre- 
sents them  to  one  who  does  not.  though  he  be  superior:  that  is. 
a  Repreeentatlve  or  Senator  must  be  a  good  p"""yHn  aa  w^  aa 
a  atatesman.  The  author  once  aaked  a  ?'»«^<"c^*»»>mhI  Senator  (to 
whom  ha  had  writtan  a  letter)  if  he  had  received  tha  letter.    Ina 


Senator  aald.  "  There  are  mors  than  300  unanswered  letters  upon 
«ay  desk:  for  three  weeks  an  my  time  haa  been  required  to  defend 
the  President  as  his  spokeamaB.** 

Through  such  neglect  of  hia  aunespondance  (not  to  mtntiwn  the 
want  of  a  good  SMretary  wte  coold  answer  moat  of  his  Isttaia)  he 
had  mada  so  many  discontented  In  his  SUte  that  some  time  before 
elaetlon  he  announced  thai  he  would  not  be  a  f^»/ti^,te  for  re- 
election. Knowing  that  he  would  have  atrong  oppoalUon.  he  pre- 
ferred this  course  to  taking  «f««»»*<«^  of  doalag  a  long  and  dlaUn- 
gulAed  pubUo  aemoe  by  defeat.  So  he  gracefully,  and  doubUeas 
wisely,  retired  with  honor.  Tet.  everyone,  including  his  opponents, 
acknowledged  that  hla  staleaiiiaiishlii  waa  of  the  highest  order. 
Thus  agato  it  U  aaen  that  aeniority  required  good  politics  aa  well 
as  high-class  stataamanahlp.  and.  as  aireedy  noted,  the  leglalaUve 
activities  from  advantagea  growing  out  of  aeniortty  ahould  have 
due  credit. 

KSTucATOfo  iMnaLSRvs  Boocxaa  nr  abxutt 
Tablx  1.— Berufts  of  laffilcfftis  atrtlitf  tn  percentage$ 
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In  Table  1  is  given  the  main  baaU  upon  which  leglsUtive  suo- 
or.  In  general,  ability  Is  estimated.  The  estimate  is  based 
upon  the  difficulty  In  getting  bills  reported,  through  either  House, 
or  enacted  into  law,  or  reaoluftloaM  or  amendnaents  adopted:  to 
short,  tha  difficulty  of  getting  results  in  any  o<  the  legialatlve 
stagea  through  which  any  kind  of  bill  or  reaolutlon  or  amend- 
ment may  pass. 

Table  1  is  divided  Into  two  parte,  one  part  giving  the  per- 
centages  of  bills  introduced  whldi  are  enacted  Into  law  (column  6) 
or  reported  (column  1)  or  paaaed  Senate  (oolvunn  2),  or  House 
(column  3),  or  both  Hotisss  (column  4);  also  percentagea  of 
amendments,  motions  or  reeolutiODs  introduced  which  are  adopted 
(colunui  S). 

The  second  part  of  the  table  oooalBta  to  a  scale  of  credit  marks, 
or  units  of  value,  based  upoa  the  percentages  to  the  first  part  of 
the  table.  Thus,  for  the  W  Manbers  of  Congress  studied,  1 J  per 
cent  (column  5)  of  private  biHs  Introduced  were  enacted  into  law; 
3.4  per  cent  of  public  bills  Introduced  were  enacted  into  law  (column 
6).  The  private  bills  were  the  most  difficult  to  have  enacted  toto 
law.  If  for  every  private  bill  enacted  toto  law  we  allow  100  marks 
or  units  of  value,  then  we  most  allow  T7  marks  for  every  public 
bill  enacted  toto  law.  For.  If  IJB  ptt  cent  for  a  private  bUl  is  given 
100  marks.  2.4  per  cent  for  a  pohlie  bill  will  receive  77  marka — 
that  is.  1.8  divided  toto  3.4  per  cent  Is  1.3.  and  this  divided  toto 
100  equals  78.9.  or  77.1.  Again.  4.9  per  cent  of  puhUc  bills  passed 
the  Bouse  (column  3) ;  thU  dlvtd^  by  1.8  equals  2Z.  which  dlvidBd 
into  100  equals  40  credit  marks  or  units  of  value  (column  9).  So 
48.9  per  cent  of  amendments  Introduced  were  adopted:  this  divided 
by  1.8  eqiutls  27.1.  which  divided  Into  100  gives  3.88.  which  we  will 
can  4,  meaning  4  credit  marka.  (In  all  cases  where  the  decimal 
Is  6  or  more  we  give  it  tha  next  number,  so  as  to  avoid  fractions.) 

All  these  results  are  not  arfoltrary.  but  are  baaed  upon  the  degree 
of  difficulty  of  the  different  stagea  of  legislation  through  which  it' 
passes  until  enacted  toto  law. 


urrriAL 


,Tiv«  acnvrrr 


There  arc  Members  of  Oongrsas  who  may  not  succeed  in  getting 
but  few  or  no  bills  psssed  or  amendmcnU  and  resoluUons  adopted, 
but  who  are  quite  eameat  in  what  may  be  called  initial  legislative 
activity;  they  may  introduce  many  blUs.  and  propoee  amendments 
to  improve  bills,  trusting  to  gsS  something  done  that  may  aasist 
la  leglslaaon.  Others  make  a  point  of  watching  le^alatloa  and 
frequenUy  oppoaing  it.  IX  not  blarklBg  It.  because  they  believed  It 
Is  not  for  the  public  good.  Than  are  atUl  others  who  feel  It  thalr 
tfuty  to  speak  frequently  on  tha  Sear  so  that  ths  whole  country 
may  know  tha  objactioaa  to  and  defects  to  whatever  cornea  before 
Congress.  Thsre  are  also  a  vary  few  who  appear  not  only  not  to 
do  anything,  but  not  even  to  make  any  effort;  they  may  feel  dto- 
couraged  or  disgruntled  or  have  ooncluded  that  they  do  not  like 
the  work  at  all  and  are  net  r*^r*^  to  tt;  these,  of  course,  would 
stand  low  to  any  eatlmate  of  kglalatlve  success  or  abiUty.    Some 


as  to  Introduce  bills  to 


have  gone  to  auch  ah ^-  -,..„ 

either  Bouse  or  Congreas  itself 

tt  would  seem  that  toiual  i^islaUve  acUvlty  aheuld  hasa  asme 
coaaMeratton  la  estimating  IsgtslaUya  abUltyf  Tt»  authtf  OM- 
suited,  as  to  his  method  with  many  who  haVe  had  enaSSva  «. 
parience  in  accounting  for  and  lacordlag  initial  laalaUUve  aeUei. 
tlea   to   both  Houaea.     The   rQUowlniMS>ir  (S^STaT^SvaatE 

Tablb  2.— /nttlal  legislative  acf foOies 

DallaW 

Petitions  and  memorials  pi  nssuteJ ___ 

Private  bills  (todudtog  pension  bUls)   totrodueedl 
Public  bills  and  Joint  raeolutiooa  Bubooittad. 

Motions  and  rssolutioos  submitted 

Numbei  of  subjects  rtlarunsed  on  floor III 

Frequency  of  raasarka  on  floor irmim 

Amend menta  submitted  to  advance  or  offwwd  ~on 
Beporte  f  cm:  conunltteee  made  by 
Appointments  and  deatgnaUooa. 


In  Table  2  are  given  the  names  of  the  varlotH  fnftial 
tlve  actlvltiea  to  the  order  of  ttwlr  cetlmatad  vahia.    R 
noted  that  four  types  of  activity  bava  the  same  on 
unit  of   value,   because   in   such   an  estimate,  **^  —r- 
shouid  not  be  made,  as  the  mato  porpoee  Is  a  tansfal 
mate  workable  schedtile. 

Examlntog  Table  3  In  detail  tt  wUl  ba  noted  that  tha  ww<>«n«7- 
tion  of  a  public  bill,  or  Jotot  reahhitlon.  or  submission  of  stanla 
resolution  or  motion,  each  count  ana  unit  of  yalue  or  eiafBt: 
likewise  the  number  of  subjects  rtlsniawil  on  the  floor,  each  eoont 
one;  also  the  frequency  of  remailcs  on  floor — that  Is,  the  numbar 
of  different  Umea  rematta  or  speeches  (without  regard  to  length 
of  time  occupied)  are  made  on  tbe  floor,  eacb  time  comtti  one 
As  the  Member  speaking  on  dUtarent  subjects  Is  neoeassrtly  floing 
it  publicly  and  submits  himatff  to  erltlclsm.  ooa  unit  i^  laaS 
should  be  allowed,  the  idea  bdag  to  put  the  oedlte  aa  low  w 
feasible  for  initial  legialatlve  aeUvtty.  Tht».  one-fourth  of  a  unit 
Is  given  for  every  petition  and  akemorlal,  and  tme-half  of  a  nnR 
for  every  private  or  pension  bill  Intiodueed. 

Amendments  submitted  In  advanee,  or  offered  on  tbe  floor  aia 
each  cotmted  two  xmlts.  due  to  the  fact  that,  to  genetal.  they 
probably  require  more  leglaUtiva  tact  (abOttyl  than  msea  Intn^ 
ductlon  of  public  bills  or  reeolutloas. 

Plve  units  ace  allowed  for  each  rnxnt  by  a  Mointifi  tram  a  eooi- 
mlttee.  Some  reports  deserve  much  taan;  but.  eonsidsrtM  vail- 
oua  reports  aa  a  whole.  It  was  thought  that  flva  tmlts  wodid  be 


about  fair.     Por  appototmenta  and  deargiialhwis  10  u&ttc  far  casl 
An  appototment  to  be  a  oonfarse  en  a  large  aad  tai' 


^ 


are  allowed. _—    ^^ 

portent  bill  Is  a  hljfh  leglalattve  honor  and^mSln  iraol"^nMi! 
means  a  tboroui^  knon^dge  of  tha  bfll.  due  to  macH  matttmat 
and  study  of  It  In  committee  on  the  part  of  the  Meiift>si  a»> 
potnted.    Such  an  appointment  (hienmc  more  tisan  10  ^^ 

pototmenta.   as  chalrmenah^is  of   spaelal  eooun 
some  Important  matter,  and  report  on  It.  or  to 
turns  of  some  irregularities,  or  pobUe  ■'^^l^^ 
10  units.    But  there  are  other  appulutmenta. 

as  attendance  at  funerala  of  lAeraMrs.  whleh  < 

If  they  do  that.    Also  dsslgnatUms  which  are  pncttteal^ 
mants  vary  much.    So.  on  a  genersl  consldmtloD  of  w  umv 
of  appototmenta  and  deelgnatioos  It  was  thought  that  about  IS 
unite  for  each  one  would  be  fair. 

Disttoctlons  might  be  made  between  different  kinds  of  ^pfhtfiit- 
ments  and  different  credits  given,  but  it  would  in  masy  cans  be 
too  fine  and  too  arbitrary.  One  tbliiff  may  ba  said  ta  fWM  to 
credits  for  appointments  and  daatgnatlon,  that  esrtain 
of  experience  who  receive  moot  of  the  appolntmaata  de  not,  as  a 
niie.  introduce  many  bills  or  reaotutiooa.  or  get  aaay 
because  their  time  Is  taken  up  moetly  la  Impartaat 
work,  for  which  they  get  little  or  no  credit;  bos  the  Id 
each  appototment  act  as  an  oObet  to  make  tn  fWr  H 
credits  for  high-class  eanmlttae  woric.  for  whin  thay 
credit  marka.  and  whlc^  could  not  be  ' 
mitteea  Is  often  mora  or  leas  eoofldeotlal. 

Another  question  might  arias  as  to  dtftareiioe  between 
Senate,  because  Benatora  have  more  opportnnltlw  for 
actlvltlee  than  Repreeentatlvea.  belag  much  fewer  m 
passing  upon  all  legialatfam  oomlng  firOm  the  Boust 
are  nearly  three  timee  aa  many  btlls,  resolutions,  and 
totroduoed    to    the    Hotise   than  In    the   Senate    (4 
18313  to  Botiae.  6.417  In  Senaes) .  for  wMch  credit  Is 
Rouse  not  only  for  the  totroduetton.  but  for 

Uve  advance  of  the  btlls,  nmny  of  whltii  nev,.  ..  , 

affording  no  possibility  of  flenators  reeefrlng  credit  fram 
Moreover,  the  Botise  makes  many  aaorS  eonunlttee  wnefta 
the  Senate  («»th  Cong.:  Houae.  3,l«l;  Senate.  l.Tlt).  *^ 
of  which  Ave  credits  are  aUowad.     But.  naverthalt 
that  Senators  have  mere  oinife  hiiittiss  ier  essdlt  w>^«-ts.  H 
be  remembered   that  usually  lt<  Is  mu^  mosa  dttteult  to 
come  a  Senator  than  a  Bepreeentatlva.  for  the  galnli«  of  a 
torship  is  based  not  only  (m  high  "tttnillng  at  homa  aoriT 
acumen  (ability) .  but  often  on  previous  succeaMul  and 
experience  either  to  the  Bouae  <if  aspseeentatlvee  er  la  ko 
legislature.    Since  the  chairmanship  of  a  ocaunlttaa  (as  a 
seen)  affords  qjiedai  opportunities  for  iaglslattva  actti^y. 
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•o  bctnc  •  BenfttCT  Ifkewlae  turtMhem  mpeeial  legUtetlTC 
AdTAZitagca. 

•  "nierv  li  ft  farther  quMtlon  m  to  •d^mntages  to  ft  Member  to 
TeeeirlBff  crcdlts  who  belongs  to  the  mftjortty  party  to  control  rt 
CuiiiciBi  Therw  la  no  dottbt  tbat  tbte  afford*  many  adT*ntages  to 
nintog  gurfful  leflslatlon  mnd  possibly  more  opportunity  for 
leglalftthw  ftCtlTtty.  But  ■ucb  MTfftntftfee  are  aaore  or  leas  coon- 
tnbftlftnced  by  the  fact  that  minority  Memben.  not  being  respon- 
alble  tor  leKislatHm.  can  atta<*  It  at  erery  opportunity  by  naaktog 
■iMiffTw  and  amendments  and  frequent  remarks,  for  all  of  wnicn 
■ettvltlcs  they  recelTe  credits,  and  frequently  such  opposition  may 
ifcow  much  legliriftUiw  acumen  or  ftbUlty. 

Moreover,  lom*  mftjorlty  Member*,  who  dlMgree  with  their 
leaden  on  some  maaaura.  rafrato  from  making  similar  attacks  on 
aocouat  of  loyalty  to  their  party,  and  lose  such  opportunltlsa. 
wiais  the  mtoortty  Uemben  may  be  encouraged  toy  their  own 
party  to  make  such  attacks,  not  to  mention  the  fact  that  each 
aetlYlty  whether  merely  pftrtlaan  or  not,  often  Mmlahes  good 
naiterlai  for  boma  consumption,  making  the  Member  more  pop- 
ular In  bis  district  or  State.  In  brief.  Members  by  Tlrtoe  of  being 
of  the  minority  party,  are  mora  encoura«ed  to  increase  their 
leglaUtive  activity.  eq;>eclftUy  the  Inltiftl  type,  for  which  credits 
V9  given.  But,  notwlthstftndlng  »uch  advftntages,  IX  it  be  ad- 
0&itted  that  the  mtoortty  Members  are  still  at  a  disadvantage. 
tbey  could  be  allowed  a  oert&to  percentage  of  tocxease  to  their 
credits  in  general,  which  might  vary  a  little,  according  to  special 
coDditlori  to  the  Congress  or  session  of  the  same  Congress.  Such 
percentage  for  Increase  of  credits  could  be  easily  determtoed  with 
^nu^oxlmate  fairness  to  all.  Moreover,  the  fact  of  one  Member 
having  6  or  10  more  credits  than  another  would  signify  little 
or  noChtog.  but  when  the  difference  gets  to  be  larger  It  begins 
to  have  aome  significance,  which  Increases  as  the  difference 
Inrrriasiis  It  might  be  added  that  to  the  Senate  of  the  Sixty- 
second  Congrees,  itudled  by  the  author.  5  DemQcratic  Senators 
woe  among  the  flzst  90  Senators.  Also  to  this  study  Table  7 
shows  seven  Democratic  Senators  to  stand  higher  than  the 
Bepubllcan  Senators  (to  majority  party). 

We  have  endeavored  to  give  all  the  mato  dliBculties  or  objec- 
tions that  might  be  urged  against  estimating  legislative  success 
or  ability.  After  all  has  been  said,  it  will  be  found  that  on  the 
whole,  for  every  disadvantage  to  one  respect  there  is  most  always 
ft  counterbalancing  advantage  to  another  reelect,  for  which  we 
have  tried  to  provide  otir  schedule  far  unit  values  or  credits.  In 
short,  as  frequently  todlcated.  the  mato  purpose  of  the  schedule 
is  to  give  a  rou^  but  apprmdmate  eetlmate  of  legislative  abil- 
ity, which  we  deem  feasible  from  our  experience  to  a  study  of 
tiie  Senate  of  the  Slxty-seoond  Congress,  and  we  feel  that  many 
objections  to  estimating  legislative  ability  are  not  based  upon 
any  serious  study  of  the  subject,  but  upon  special  and  exceptional 
si^periencea.  if  not  a  general  prejudice  against  any  estimate  what- 
ever. When  psychology  began  to  measure  thought  and  feeling,  it 
ezMx>untered  many  »<'y«n«r  objections  that  might  be  raised  ag&lnst 
astlmattog  legislative  ability.  But  objections  of  this  nature  will 
disappear,  as  they  did  to  psychology.  (With  another  American, 
tha  author  joeasured  to  thousandths  of  a  second,  how  long  it 
takes  to  think,  feel,  or  suLke  a  Judgment.  This  was  one  of  the 
first  efforts  of  its  kind,  and  was  made  40  years  ago  to  Wundt's 
laboratory  at  Iieipalc.) 

If  anyone  wUl  tT^^<"*  Table  i  of  article  in  Medical  Times  for 
November.  IKIS.  where  each  of  the  89  Members  studied  is  ranked 
according  to  the  number  of  his  credit  marks,  beginning  with  the 
lowest.  14^  and  so  on  to  order  up  to  the  hlgliest.  2.412.  he  will 
realLn  the  impoaslbtlity  of  knowing  whom  any  one  of  these 
numbers  reprceents.  In  fact,  the  author  could  not  tell,  unless  he 
referred  to  the  originals,  which  he  has  laid  away  to  keep,  to  case 
any  iitF"*^f?  studied  desired  to  know  his  own  record,  which,  of 
oourse.  would  be  given  ^*"> 

BOW.  to  Ul^iatrate  the  acttial  estimation  of  legislative  success 
or  alkUlty,  lat  us  take  tha  case  of  one  Member,  as  shown  in  Table  3, 
where  aU  the  items  (from  1  to  37)  are  given  that  can  be  marked 
for  credits.  Thus,  beginning  at  the  ttqa  of  Table  3.  this  Member 
Introduoed  tS  public  blUs  and  Jotot  resolutions;  now.  looking  at 
TaUe  a,  giving  the  schedule  for  initial  legieUUve  actlvlUes.  we 
And  1  unit  of  value  or  credit  given  for  each  bill  or  Jotot  resolu- 
tion totroduoed.  which  makes  83  units  of  value;  there  were  22 
amendments  offered  by  this  Member;  looking  at  Table  2,  again,  we 
find  a  units  alloved  for  eadi  amendment,  maktog  44.  and  so  on 
through  the  flzst  part  of  Tftble  3.  How.  passing  on  to  the  second 
part  of  tha  table  for  resulto  at  leclaUtlve  aetlvitlea.  we  note  that 
of  the  pubUc  blUa  and  Jotot  rasoluUons  totroduced  by  this  Member, 
three  never  went  furUier  tloan  to  be  reported;  looking  at  the 
schedule  to  Table  1  for  results  of  legislative  activities,  we  ffnd 
(oolunm  7)  32  credits  for  public  blUs  reported,  making  90  units. 
and  so  on.  until  we  reach  the  end  of  the  table,  where  the  total  Is 
clvan  of  2,408  units.  Thus,  by  referring  to  Tablee  1  and  2.  we 
2nd  a  numbv  of  credits  allowed  for  any  item  to  Table  3. 


vv*a  tm". 


TtmMS.—inttial  lepWafive  metivUieM 


t,  Kumtier  of  ceae 80 

S.  PobUc  bills  and  Joint  rescdntians  totrodueed 89 

S.  Private  bitt  Introduced 30 

4.  Penskm  bllla  tntrodueed 61 


Units 

of 
value 

"w" 

19% 

«5H 


No.  ^ 

8.  Amendments   offtored ___— 

9.  Motions  and  resolutions  submitted 

T.  Petitions  and  menxxrlala  presented 

8.  iromber  of  subjects  discussed  on  fioor. 

9.  Frequency  of  remaxtB  on  floor ^. 

10.  committee  reports 


88 

84 

368 

663 

38 


TTnlta 

Off 

Tftlue 
44 

88 

»^ 
368 

659 

135 


1.808 


IESTn.TS   or  UKXSLJITTVS  SCTlflTUS 

11.  Public  hills  and  Jotot  resolutions  reported  only.,     t 

12.  Public  bills  and  Jotot  resolutions  passing  House 

only * 

IS.  PubUc  bills  and  Joint  reeoluUons  passing  Senate 

only • 

14.  Public  Nl>s  and  jotot  resolutions  pasitog  botb 

Houses I 

Public    bills   and   Jotot   resolutions    enacted    toto 

law 1 

Concurrent  resolutions  passtog  Senate  only 0 

Concurrent  reeolutlons  passtog  House  only 0 

Concurrent  resolutions  passtog  both  Houses 0 

Senate  resolutions  adopted 0 


15. 

16. 
17. 
18. 
10. 


20.  Prlyate  bills  reported  only. 

21.  Private  bills  passing  Senate  only 


0 
0 

22.  Private  bills  passing  House  only 0 

Number  of  case 89 

23.  Private  bills  passing  both  Houses  only 0 

24.  Private  bills  enacted  toto  law 0 

25.  Pension  bills  reported  only 0 

20.  Pension  bills  passtog  Senate  only 0 

27.  Pension  bills  passing  House  only 0 

28.  Pension  bills  passing  both  Houses  only 0 

29.  Pension  bills  enacted  Into  law 8 

Appointments  and  designations .. 24 

Amendments  adopted 34 

Motions  agreed  to 73 

Resolutions  (except  Jotot  resolutions)  passed 4 

Quorum   calls 

Yea-and-nay  calls . . — - 

Quorum  a^d  yea-and-nay  calls — 


80. 
31. 
32 
33. 
34. 
85. 
36. 


96 

0 
165 

66 

77 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

0 

0 

0 

144 

940 

136 

319 

13 


87 


Total  niunber  of  units  of  value —     9.468 

TaauE  6. — Political  partigt  cofapared 
No.  DiacocBATa  Average  oradlte 

32  BepreeenUUves _ »» 

7  Benaton 9SS 

39  All 376 

BKFTTBUCAlfS 

39  Bepresentatlves . 365 

11  Senators _ - 899 

80  All 404 

If  we  had  all  Members  of  Congress,  we  could  compare  St&te 
delegations  with  each  other  (always  relative,  of  coxirse.  to  the 
number  to  each  delegation);  also  grov^M  of  Members  from  the 
South.  North.  Kast;  or  West:  also  according  to  length  of  servlee  or 
oonttouous  service,  and  all  such  groups  both  with  and  without 
regard  to  political  party.  This  might  tend  to  encourage  a  healthy 
rivalry  between  States  to  legislative  work,  if  not  more  carefulness 
to  such  work. 

As  already  todlcated.  this  whole  study,  with  Its  results,  can 
serve  only  as  an  illustration  of  initial  research  work  to  what  may 
be  called  legislative  anthropology.  It  is  therefore  hoped  that 
similar  studies  of  other  legldatlve  bodies  may  be  undertaken,  not 
only  to  our  State  leglslatxues  but  to  the  parliaments  of  other 
cottotrles,  so  that  eventually  we  may  have  a  foundation  for  the 
development  of  a  comparative  legislative  anthropology,  with  the 
United  States  In  the  lead. 

As  all  legislative  Ixxlles  are  usually  competitive  to  ttaelr  aetlvi- 
tlea. success  Is  neoeasarlly  connected  with  merit.  Also  moat  logle- 
latlve  activities  are  not  arbitrary,  but  all  have  oertato  causes  and 
follow  a  law  yet  unknown,  which  may  in  the  future  be  discovered, 
and  lead  to  changes  to  rules  of  legislative  procedure. 

KXPLANATOBT  STATKlCBrr 

Legislative  anthropology  is  an  effort  to  nxake  a  study  of  thoae 
persons  who  are  politically  successTul;  many  of  them  are  states- 
men. It  is  all  the  more  neceesary.  for  this  class  of  elttaens  are 
<rften  underrated  and  unjustly  ao.  Take,  for  example.  Congrssa. 
where  thirty-live  or  more  thoosand  bills  are  totrodueed  every  Cbn- 
gi'sss;  from  one  to  two  thousand  of  these  bills  are  enacted  toto 
law;  that  leaves  some  thirty-three  thousand  that  fall.  On  the 
average,  about  100  persons  are  totwested  In  each  bill:  this  means 
several  millions  of  dlasatlsfled  or  disgruntled  eftlsens  for  every 
Ooagrees.  and  this  has  been  going  on  for  many  years.  Such  dis- 
satisfaction Is  cumulative,  making  pweoiis  antteongresslooal.  in 
addition  to  all  this,  the  faults  and  mistakes  of  members  o(  a  legis- 
lature are  published  (\isually  exaggerated)  as  often  as  they  eome 
up  for  election.  If  the  lawyer's  errors,  the  doctor's  mlrtakw.  and 
the  preacher^  faults  were  published  from  time  to  time,  how  would 
theee  gentlemen  compare  with  members  of  a  leglslafcuta  or  par- 
llanentt 


TBI  Us 


BtM 


There  are  three  general  wty*  vt  studytM  man— first,  as  an 
Indtvldtial:  second,  as  many  tedlvkluala:  and.  third,  as  an 
organisation. 

The  setantlflc  study  of  man  aa  an  IndlvhtYMd  U  eomparatlvely 
nemt;^  tha  iiMthod  Is  InttnaH*.  The  ftudy  of  man  ••  many 
Individuals,  has  been  undartakan  mainly  in  anthropology.*  Invea- 
ttgatlons  of  this  nature  have  been  made  upon  large  numbers  of 
•diool  cd^ilren  and  also  npan  soldters.*  eqwdaUy  In  examination 
of  recruits  to  miutary  scrvloa.«  Ttae  study  of  man  aa  an  organisa- 
tion is  somettsiea  und«rtakan  tnm  t  pfycfaological  point  of  view. 
but  very  little  sdentlflc  study  of  modem  clvUlaed  man  as  an  or- 
ganisation has  been  done.  'nam.  however.  Is  not  true  to  the  case  of 
animals:  thus,  to  any  encycSopedSa  you  can  ftod  out  much  exact 
informsUon  as  to  the  worfcHifs  and  results  of  beehlvee  and  ant- 
hlUs.  One  reason  why  we  haw  relatlTely  ao  much  mor«  definite 
knowledge  ftbout  animals  than  man  Is  becaiiae  animals  have  been 
tudled  by  much  more  wrlentHie  methods.  Modem  psychology. 
however,  is  pveeentln^  more  definite  results  and  more  rational  ways 
of   Investigating   man. 

The  tacit  assumpUon  to  this  whoU  study  U  that  all  organise- 
SilSL.'^  men  espoclaUy  those  of  long  standing  and  stUl  more 
parttcularly  thoae  that  result  ftaa  oompetltlve  methods,  are  not 
hapnasard.  but  act  aecotUng  to  laws,  most  all  of  which  an  yet 
unknown.  So  the  acts  of  the  Senate  as  a  whole  are  not  acci- 
dental, but  also  work  aooordl^  to  laws  yet  unknown.  These. 
Uka  aU  other  laws.  wUl  be  diseofaied  not  only  through  extensive. 
but  more  espedaUy  by  sdentlflc  totenslve  study.  Leading  his- 
torians assume  that  the  movenaants  of  history,  includtop  that  of 
each  naUon.  go  by  as  yet  unknown  laws.  If  this  be  true,  this 
power  of  law  naturally  controls  all  subordtoate  organisations  until 
It  finally  reaches  the  individual,  who  is  the  unit  of  tha  social 
organism.  Tha  scientific  study  of  the  todlvldual  shows  that  tha 
effecto  ujMn  him  of  both  heredity  and  environment  are  also  bMed 
upon  laws  of  which  we  know  very  little. 

TH«  SBNATX  OT  THX  UmTBD  BTATn — THE  TKAriB  OF  HX7MAW  KATUftK 

THAT  GomB  rrs  SSIf  atoss 
There  U  no  more  Important  ocganlaatloa  of  man  to  America 
than  the  United  States  Senate.  This,  with  the  additional  fact 
that  all  lu  proceedings  are  earefolly  recorded,  is  one  of  the  main 
reasons  we  have  made  this  organization  an  object  of  study.  It 
would  be  almost  Impossfble  for  one  person  to  make  an  totenslve 
study  of  a  large  nximbw  of  Senates  of  different  Oongresses,  owing 
to  the  large  amount  of  computations  required.  So  the  Senate 
of  three  sessions  of  the  Sixty  aeeond  Oongrees  was  selected.  It 
is  perhaps,  as  normal  a  Senate  as  any;  and  while  the  results  here 
obtatoed  only  refer  to  the  Slxty-seoond  Senate,  nevertbelees  they 
may  siiggest  ideas  applicable  to  other  Congresses.  As  a  rule  the 
v^ue  of  such  studies  and  the  probable  trutb  of  the  conclusions 
would  be  proportionate  to  the  number  of  Congreauts  studied.  As 
to  the  case  of  all  scientiflc  study,  names  of  persons  and  personali- 
ties are  not  necessary  to  the  present  toquiry. 

QXTORT7K    AND   TXA-AWa-KAT    CALLS    OV    GBNSKAt. 

Before  considering  the  attendance  of  divisions  of  Senators  or 
of  individual  Senators,  on  quonnn  and  yea-and-nay  calls  we 
may  observe  the  general  attendanoa  of  the  Senate  m  a  whole  as 
todlcated  to  Table  1.  In  the  flzst  two  Itoes  of  Table  1  an  given 
the  number  of  quorum  and  yea-and-nay  calls  for  each  session, 
and  In  the  next  two  lines  the  total  number  of  answers  at  all  the 
quorum  aiul  yaa-and-nay  calls  at  soeb  sesslcm. 

If  we  multiply  the  number  cC  Senators*  (80)  by  the  number 
of  quonun  calls  for  the  first  sassion.  for  insUnce,  which  Is  70 
we  obtato  6.600.  which  repraaente  100  per  cent  of  attendance,  as 
tbe  actual  attendance  on  qnotum  calls  in  the  first  sevlon  was 
8.705;  this  divided  by  5.600  glvea  66.  the  percentage  of  attendance 
of  the  Senate  as  a  whole  on  quorum  calls  for  the  first  seasion 
The  percentage  for  the  other  sessions,  and  for  the  yea-and-nay 
calls,  are  found  to  a  similar  mansier. 

Observing  tbe  last  two  llnas  of  Table  1.  It  will  be  seen  that  the 
per  oent  of  attendance  both  on  quorum  and  yea-and-nay  calls 
in  the  first  session  is  considerably  higher  than  to  the  other 
sessions,  the  lowest  figures  being  to  the  second  session.  That  is 
to  say.  the  Senators  attend  quorum  calls  10  per  cent  better  to 
the  first  seesion  than  to  the  seoood  session,  and  4  per  cent  better 

*  See  study  (by  author)  tftelle  Sola,  giving  results  of  numerous 
nwciallsts  to  Juvenile  Crime  and  Reformation,  Senate  Dociiment 
No.  533.  Sixtieth  Congress.  1st  seasion. 

*See  Experimental  Study  of  Children  (by  author)  to  Annual 
Repcrt  of  Oommissloner  of  Bducatlon,  1897-08;  also  Man  and 
Abnormal  Man  (by  author).  Senate  Document  187.  Plfty-elghth 
Congress.  3d  session. 

*See  Physical  and  Mental  Xaunlnatlon  of  American  Soldlen 
(by  author).  Modem  Medicine.  February.  1921.  Chicago;  also  to 
Indian  Medical  Record.  January.  1921,  Calcutta.  India;  also  to 
TWskrlft  for  MHltaer-Medlcln  Chrlstlania.  6th  heft.  1920. 

*  Also  Anthropometry  of  Soldicn  (by  author)  lu  Medical  Record. 
Dec.  14.  1918;  also  In  Proceedings  of  Anthropological  Society 
of  Bombay.  India,  read  Wedneedagr.  June  30.  1930. 

*  Senators  have  been  omitted  l»  this  study,  who  had  been  afeeent 
ft  long  time,  or  who  hftd  only  raeenHy  come  to  the  Senate.  This 
left  80  Senators. 

n» 


to  the  third  ssaatoo  than  to  tbe  eeoond  umiim      xnetr 

on  yea-and-nay  calls  u  13  per  oent  more  to  the  flrat  nilnn  than 

£-^!22S- ^V°  P**  "°*  ™°~  "»*»»»«»•  «»»«^  Why.  than, 
the  reUttvrty  high  per  cent  of  attendance  on  quonan  auad  i«a- 
and-nay  calls  in  the  first  seasion?  We  are  unable  to  ■»  rt 
might  be  due  to  tbe  fact,  that  in  the  flnt  eesstooTlecMaaM  has 
°2IL?!  I^  **^^  sufflclently  definite  form,  ao  that  soma  Senaton 
attend  thftt  otherwise  might  not,  had  they  known  more  about  the 
matters  to  question,  and  to  what  extant  tbey  were  totatestad  aa 
would  be  more  the  case  In  the  second  and  Ions  sosston  when  tnav 
might  choose  not  to  be  present,  becaxiae  otfotber  man  Tirsainiis 
matters,  at  the  time,  or  in  which  thay  waca  mora  iBtenateC 
The  higher  percentage  of  attendanoa  in  the  third  aealon  *»**n  in 
the  second  session  may  be  due  to  tha  fact  that  the  last  asaslosi 
Is  crowded  with  much  important  leglalattoD.  and  also  tltat  Sena- 
tors are  more  on  the  lookout  for  the  passage  of  their  bOla.  as  It 
may  be  their  last  chance.  But  as  said,  wt'ftie  not  certain  88  to 
the  causes  of  theee  general  changes  In  qnomm  and  yea-and-nav 
calls.  Had  we  the  statistics  of  several,  or  of  a  lane  »»«-'»»—  of 
Concreaaea  with  which  to  make  oompMlaaaa.  It  mlchS  be  iniSBlftlB 
to  determine  definitely  the  causae.  " 

It  will  be  noted  also  that  the  (asa  last  Una  last  ooltDaa  of  tahia) 
attendance  of  Senators  on  yaa-and-aay  oalls  Is  10  p«  oant  hlghw 
than  on  quorum  calls.  This  refutes  tha  idea  that  aatuitoiBAe- 
slre  to  avoid  recording  their  vote,  but  at  the  aaae  *«i»«^  aBpaar 
***  ^  P»«"ent.  Tet  eight  (10  per  cent)  Benaton  (lUle  8>  Smm 
a  higher  relative  attendanoa  at  qooruaa  than  at 
votiacs. 

Tablb  1.— Qttontm  and  yea-and-nsy  eon* 


Ssnsto 


Somm  osOs 
k-aiM|.Bay  cans.. 
Aaswsn  to  qoonun  __ . . ... 

Aaswsn  to  yea-and-oay  csUs. 

PsrosQtofstlsDdaaosst  qiMcuraoslb    ..j 
Par  osnt  of  sttsodsnee  at  yea^and-osy  oaih. 


70 

W 

73 


in 

I8B 

8.M 
M 
«i 


<mrd 


la^m 

SUM 


Qtroairit  un  txa-akd-ivat  oaub  awd  pouncat  Divmowe 

The  per  oent  of  attendance  of  polltleal  dlvlsloiii  of  tha  BmaU 
on  quorum  and  yea-and-nay  calls  for  each  sosslon  a»»rf  tor  all 
sessions  ts  given  to  Tftble  2.  These  percentages  aca  worked  oat 
as  has  been  todlcated  to  Table  1.  """"" 

The  Democratic  and  Bepuoncan  Senators,  tha  oonsarvattva  and 
progressive  Republicans,  each  and  all  have  a  higher  pafnantMa  oC 
attendanoa  at  yea-and-nay  calls  than  at  quorum 
ate  as  a  whole  Is  10  per  cent  higher  to  Its  attenrlanne 
nay  calls  than  to  quomm  oalls,  as  already  InllTntsd 

Republican  Senators  show  a  higher  petoantaga  at 
on  both  quorum  and  yaft-and-nay  calls  fOr  aa«h  saaiiiin  ^H>n 
Democratic  Senators,  and  for  all  three  snastniis  they  aia  7  ner  cant 
hl^ier  on  quorum  calls  and  11  per  oent  higher  on  yaa-«^-nav 
calls  than  the  Democrats.  That  the  to^ortty  party  attends  beMer 
is  to  be  expected,  but  bow  much  lees  pw  cent  the  mtoorlty  would 
ba  expected  th  hava  would  depend  upon  a  oompartaon  with  othor 
Congressss. 

Tabu  9 
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Ssnats... 


Repablk 
Coi—  laUvs  Rspabltoana. 
Proamive  Repabdasas... 
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RepobUosoi ',.'.'." 

ConssrvaUvs  RsmbUesos. 
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Number 
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6eooBd 
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m 
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Tbkd 


60 
M 


61 
81 


ss 
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Comparing  tha  pmgrsaslva  BepubllMuia  with  tha 
R^mblicans  as  to  onorum  ealla»  tha  laiiiiiSMlyss 
pereenteges  for  the  int  and  third  ssastoMi,  b«t  for  aB^^iMa 
sions  the  oonservatlve  BqmbUcana  lead.    As  to  yea-and-w 
tbe  progreeslve  Republicans  ars  distlnotly  ^*^hw  for  aask 
ezospt  the  first,  and  for  all  thrsa  ssaslnns  hava  a 
76  over  against  ID  per  cent  for  tha  noiisaiiaUu  RepfibllaaiM^ 


Why  the  progrssaive  Republlcana  alMuld  hava  a  lower  pwnantiwi 
for  quorum  calls  and  a  blghsr  pt— *nt*gT  far  yea'AncTttiy  j^SS 
than  the  conaenrativa  Renubllcans  is  not  olaar.    It  wlU  ba 
that  tha  psogieaslnea*  lead  for  yea  and-nay  votings  is  ft  psi 
while  the  conservatives  UhmI  in  quonun  ealls  by  only  9  pai 
Here  agato  the  stndy  of  t3M  Sanate  prnnesiTtims  of  many 
would  make  clear  whether  prnflTwHs  moveynents  show 
results  from  general  laws  or  are  simply  tentattia.  due  to 
conditions  at  tha  tiiM. 
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Tablb  8. — AfteiMlsnee  ai  aU  »e»9ttm» 


Portfasr  divisloB  ot  8«aton 


Namtwr 


Per  osat  ot  sttsnd- 
■coest— 


Qooram  i  Yca-and- 
1  nay  ealls 


DISPOSmON    OW    BOAS     Awa 

sixTT-sacoBa  ooannxas 

Table  4  gives  a  summary  of  the  dUfereat  kinds  of  bills  and 
their  general  history  showing  both  number  and  per  oent  intro- 
duced, reported,  passed  Senate  and  enacted  Into  law.  and  those 
not  acted  upon  during  three  sessions  of  the  Shcty  eecond  Senate. 

More  than  half  (63  per  cent)  of  the  blUs  totrodueed  are  pen* 
8lon  bills,  about  one-fifth   (21  per  cent)   public  bills,  and  a  few 
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Tabls  S. — Attendmne*  at  aU  $e$stoH» 


rnrtber  dtvWoB  ol  taiaton 


8«utocs  who  wen  bosiiMn  men 

8cn«ton  wbo  were  professional 

CtMlmiaa  of  trnportant  committees. 

ScBato..^ _ 

Democnts .^ ^ 

BepubluMoa. .~~~ 

ConservftUve  Uepablieaoa 

Frocnastve  BepubUcaos „ 


Number 


17 
63 
IS 
W 
M 

34 
1:2 


Per  oui  ot  ftttend- 
tsoe»t— 


Qnomm  i  Ye«-aiMl- 
eaUi       nayoBUe 


ei 

58 
60 

n 

66 

63 
63 

81 


66 

69 
69 
60 
66 

77 
70 

75 


Table  S  gives  the  per  cent  at  attendance  at  all  wsslonB  com- 
bined, of  Senators  who  were  engaged  In  some  bualneas  before 
entering  the  Senate.  Senators  wboee  occupation  was  profeaslonal. 
^tw^  tdao  Senators  wbo  are  ebairmen  of  important  oonunltteee. 
Tbe  6econd  part  off  the  table  la  a  repetition  at  a  part  of  Table  a. 

It  will  be  noted  tbat  Senators  who  were  business  men  have 
a  higher  per  cent  (61)  of  attendance  at  quorum  ealla,  but  a 
lower  per  cent  (06)  of  attendance  at  yea-and-nay  calls  than 
Senators  who  had  proCeasional  occupations,  whose  percentages 
are  respectively  58  for  quorum  calls  and  69  for  yea-and-nay 
calls.  If  this  should  be  true  of  the  Senates  of  many  Ckingreasea. 
the  explanation  might  be  that  business  men  are  more  regular  In 
their  work  than  professional  men.  and  attendance  at  quorums 
Is  snore  a  test  at  rsfrularlty  than  attendance  at  yea-and-nay 
voting. 

As  to  obalnnen  of  Important  committees,  it  will  be  seen  from 
the  table  that  they  show  the  highest  per  cent  (66)  of  all  for 
attendance  at  quorum  calls,  but  have  a  comp>aratlvely  low  per 
cent  (69)  of  attendance  at  yea-and-nay  calls  as  compared  with 
the  remaining  Republicans,  whose  per  cent  is  77.  It  is  to  be 
remembered  that  the  chairmen  of  important  committees  in  this 
congress    were    all    Republicans. 


DispoexTmf   ow   mdjlb   awv   bbsolu  iiows   ev 

BixTT-aacoH»  ooarcaass 
Table  4  gives  a  summary  of  tbe  different  kinds  of  bllla  and 
their  general  history  showing  both  number  and  per  cent  Inteo- 

duced,  reported,  passed  Senate  and  enacted  Into  law.  and  thoae 
not  acted  upon  during  three  sessions  of  the  81»ty  second  Senate. 

More  than  half  (63  per  cent)  of  the  bills  introduced  are  pen* 
slon  bills,  about  one-Ofth  (21  per  eient)  public  bUls.  and  a  few 
less  (18  per  cent)  private  bills. 

About  five-sixths  (87  per  cent)  of  the  private  bills  are  not  acted 
upon  at  all;  also,  about  two- thirds  (64  per  cent)  of  the  pubUc 
bills  and  one-half  of  the  pension   bills  are  not  acted  upon. 

Only  a>/a  P«r  cent  of  private  bills  and  10  per  cent  of  public 
bills  are  enacted  into  law,  but  44  per  cent  of  pension  bills  be« 
come  law.  In  general,  more  than  half  <&8  per  oent)  of  all  the 
bills  and  Joint  resolutions  fall  of  passage. 

That  is.  Eummlng  up  this  table  in  a  general  way.  private  bills 
are  the  most  dlfflciBt  to  have  enacted  into  law,  public  bills  oome 
next,  then  Joint  resolutions,  then  pension  bills,  then  eoncurrent 
resolutions,  and  finally,  tbe  least  dlffUmlt  of  all.  Senate  resolutions. 


Table 
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>  Concarrent  rvohitians  art  dedoctad  from  total,  to  base  paresntace  upoa. 


Tabls  S.—L*tUlatiM  aetimtt  efUu  Stnatt  eftlu  atxtt-teccmd  OtngrtM  mmd  U*  rtauUa;  mIm  utim»U  of  kigitUUm  •kitilt 


Reanlts  from  scale 

of  units  of  value 


Saaaton  ranked  in  pablk; 
legislation  acrordlax  ts 
wittsfvalaerwaWUty 


U  RepoWican 

3.  RepubUcan 

3.  Rspublicaa. 

4.  Republican 

5.  Republican 

6.  Republican 

7.  ProcresalTe    Repub- 

lican.  .. 

H  RepuMiean 

•.  Repubiisan... 
M.  RspuhUaan... 

IL  Demoerat 

a.  Demooral 

ill  Demovak.... 
14.  Repabltea... 

16.  Repubttasa 

M.  Damoorat. _. 
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■l  BepobUaaa 
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Senators  ranked  In  paMic 
lecislatioa  aooording  to 
Halts  of  value  for  abfiity 


S3.  Dsmoerst... ^... 

34.  Democrat.. ......... 

3Sw  RepubUeaa„. 

36l  Rapnblioan 

37.  Progreasiva     Bapub- 


31.  Dsnoerat... 

31.  BepubUoaa. 
^Ol  Repablioan. 
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46.  Progressivs 

mn 
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47.  Damocrat 
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49.  Damocrat. 

50.  Damocrat...—. 

51.  Democrat 

92.  Repahltean. 
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54.  Damocrat 

56.  Democrat 
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60.  Democrat 

61.  Democrat . 

63.  RcfMbUcan 

<•.  Pwuowat 

64.  Deaaocnt .. 

66.  Rapubbcso.. 

66.  Democrat . 

67.  Democrat ..»...._ 

68.  Democrat 
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71.  Rapublieaa 
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Saaaton  an  omitted  on  i 


,  of  kMv  at>aeiice  daring  tbia  Congraa. 


»  mmmtitomxjkx.  Aormrtam 
Table  6  may  be  regarded  aa  tbe  basis  for  general  testa  of 
aenatorlal  actlrltles.  In  colonm  1  the  Senators  are  numbered 
from  1  to  80,  according  to  their  rank  in  success  with  public 
'•glalatlon.  Tbe  rank  of  each  Senator  in  column  1  U  hmtA 
upon  the  figures  m  column  38,  which  in  turn  depend  upon  the 
aeale  for  legislative  abUlty  In  Table  3.  The  figives  m  columns  a 
to  9.  inclnaive,  refer  to  what  may  be  eaUed  Initial  activity,  ihowlng 
the  degree  of  wllllngnesa  of  tte  part  of  each  Senator  to  under- 
take legislative  work.  One  Indication  of  thU  is  tbe  ntmiber  of 
public  bills  and  Joint  rseolutlons  Introduced  by  eaeb  Senator 
(coltimn  3).  Another  sign  la  tiM  munber  of  private  and  pension 
bills  Introduced  (eohimna  i  asd  «).  tben  come  number  at  amead- 
ments  offered  (column  5).  mttltnrm  and  raaolutions  rutrmttttd 
(column  6).  and  peuttooa  and  manarlala  pcwented  (eottunn  T). 
Initial  leglalaUve  acUvlty  la  not  osily  indleatad  by  the  Introdue- 
tion  of  bUla,  or  offering  of  smsnrtmiiiits  or  submitting  of  wmofUtnm, 
but  by  the  nnmber  of  eiibJeaiB  dlKomed  and  frequeac^  (not 
lengtb)  of  femwks  on  the  floor  tt  tbe  Senate  as  staowB  fttr  mmH 
Seaalor  in  eohmana  •  and  0  of  TMle  6. 

In  eolomae  10  to  M,  iadraCta^  gm  prsesntad  tbe  leeutla  ct 
▼•rlous  leglsUtlve  actlvitlea.  ilkowbic  ft*  ••eh  Senator,  tbe  noHkp 
ber  of  reports  made  in  general  for  committees  (column  10),  and 
In  particular  on  public  bOls  (oolimin  II)  and  private  bills  (column 


In  column  13  are  tbe  numbsr  at  otxbUe  Mlli  tBtmCwil  bv 
eaeb  Senator,  wbiob  only  pawed  tlie  SeoiKte  but  wvat  op  tuttS 
Oolwaan  IS  gives  for  each  BeiutOr  ttie  nuabcr  of  vnMie  Mtt 
introduced  by  htm,  which  not  only  baaed  the  BnJtt  toot  tt« 
Houae  also,  and  wera  esuMted  Isto  laer.  HiiIimi  l«  ana  m 
show  flgurea  for  Joint  reaohatloiM  introduead  by  eaebi  AaMKlar 
whlcb  either  paaeed  tbe  Senate  only  or  ware  Tnantart  Into  l«w. 
The  number  of  concurrent  raeoluttoiM  Introduoed  wbHti 
agreed  uptm  by  tbe  Senate  but  not  by  ttM  HotMa  wttl  bo 
in  coltunn  16:  thoee  wtalcb  etaooeeded  still  further.  mm| 
passed  by  both  House  and  Senate,  appear  in  ootann  i7.  in 
column  18  are  the  number  of  ««twp^»  Senate  reeoluUona  U 
Which  were  adopted  by  the  Senate.  In  eotwniw  10  to  St.  _ 
are  the  flguree  for  eadi  Senator,  abowlng  tbe  reanlto  or 
or  succem  in  hla  prtTste  legidattv*  aettntlM:  that  !■  to  mil  te 
Instance,  the  number  of  private  bUla  which  be  introduaedwb 
were  reported  only  btit  did  not  pungiiiei  further  (ooluma  IS),  or 
paased  tbe  Senate  only  after  beinc  reported  (oolamn  30).  ar  as 
indicated  in  «"'v»«i  31.  suowioded  sitlii  better  »n^ 
Into  law. 

In  cnliwns  33  and  33  will  be  Ibund  the  number  of  r^-.^... 
introdtieed  wbleh  paaseed  the  ^tuetr  only,  or  thoae  wbAsb  aaiv- 
oeeded  better  and  were  enacted  Into  law.    Oolimm  34  Ipdloatiw 
ntunbcr  <a  appointments  and  destgnatlons  bestowed  vpam  " 
tors.  Which  practically  are  homwa.  such  as  appointments 
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June  15 


or  to 


tbe 


committees  to  wait  opon  tiM 
or  their  party  to  any  capacity. 

The  falthfnln— ■  at  Sonators  In  their  attendance  on  quorom 
and  yea-and-nay  calls,  or  both  combined,  are  Indicated  by  peroeni- 
ages  In  colunvns  25.  34,  and  27.  Columns  28.  29.  and  30  show  the 
rtLRk  of  each  Senator  for  success  In  public  and  private  legUlattve 
acuvlty  and  both  together. 

riBQUSNCT  or  •rxMkmw*  nf  thx  conosbsional  bxcoks 

iTi  the  first  part  of  Table  6  ar«  given  the  number  of  pages  in  the 
OowoKEBBzoNAL  RBix>n>  on  Which  remarks  occur  of  Democratic, 
Republican.  progreialTe  Republican,  and  consenratlve  Rep\ibllcan 
Senators,  with  their  averages.  All  figures  In  this  table  are  based 
upon  those  In  column  9,  Table  5.  The  highest  average.  242  (Table 
6),  is  that  the  progressive  Republicans,  which  may  Illustrate 
the  general  truth  that  those  who  are  the  most  aggressive  for 
refonn  or  change  of  methods  or  of  conditions  must  talk  the  most 
frequently;  thus  the  average  frequency  o<  remarks  for  the  con- 
^rv-atlve  Republicans  Is  only  167  as  compared  with  242  of  the 
progressive  Republicans. 

Next  to  the  lowest  average  for  frequency  of  remarks  In  the 
CoNoaassioNAL  RacoBO  is  that  of  the  Democrats,  who  were  the 
minority  party.  But  the  minority  does  not  consider  itself  re- 
sponsible for  legislation,  and  has  less  interest  In  It  and  generally 
less  need  to  talk. 

Tabls  0 


4om«  divisions  of  SenaUva 


Number 


Ntunber  ol  paces  In 

C  Ofir,  KSasiON  A  L 

RscoKD  on  whicb 
remarks  occur 


Dsmocrats „ 

Uepiihlicans..- 

Ito^^r.aiive  RopuMicaos - 

Cons  rvstivo  Rf publicans 

Wlrh  univirslty  e^Nicatlon 

With  ooU.-tce  «ducatioii 

With  eoinnio»«cb4lot  c<lucaMoD_ , . 

Business  iiipn . — 

Prof.'SSjODal  own 

CkiUrman  ot  tmi  urUut  Oununutee... . 


M 

4.698 

40 

3,622 

12 

2,914 

34 

5.708 

30 

5, 062 

38 

4,591 

22 

3,067 

17 

1,92S 

03 

11,396 

13 

:^il07 

y.r— U/e  of  Senaton  prevknu  to  emterteg  the  Senate — Con. 


T  sglslattv  sxpwiww: 

With 

Witbout 

In  pubB<oflk>: 

Kzpsrisaos — — -—  —  -  ■     ■  •  ■- — ~-— 

No  esperionoe 

Political  bonors:' 

toistcrs  raosiving  them 

8«oaten  witboni  tbsm 1 

Sever*  political  defeats. — 

Laci">a*ive  wrvJco: 

In  FIo«u*  of  RaprotODtatives 

In  State  legiilalure 

Ejecotive  Mrvice: 

Oovemon 

Members  of  Cabinet 

United  States  departmontal  servioa 

FtMscatinK  attomsys 1 

In  Army  ami  Navy 

Both  legislative  sad  eiecutive  aipsheoei -. 

Judces - - — — 


Nomber 


n 

38 

ii 

32 

84 

46 
12 

26 

3« 

23 
2 
8 

17 
3 
« 
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Per  oSQt 


64 

36 

«0 

40 

42 
IS 

32 
45 

as 


10 
21 
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TKB  BEST  EDtJCATED  SPTAK   THE   MOST  FRKQT7SNTL7  IN   THE  SENATX 

In  the  second  half  of  Table  6  the  Senators  are  classified  accord- 
ing to  their  educational  oppartualtlea.  as  those  with  (1)  imlverslty, 
{,2)  collegiate,  and  (8)  common -school  educ&tion.  Those  beet 
educated  talk  most  frequentlv.  showing  an  average  of  233,  and 
these  with  only  a  common -school  education  showing  the  lowest 
average,  139.  In  general,  the  frequency  of  remarks  In  the  Con- 
csEssiONAi.  RacoRS  varies  according  to  the  degree  of  education. 
Tbe  tact  that  professional  men  average  (180)  much  higher  than 
business  men.  whose  average  is  113  (the  lowest  of  all),  confirms 
this  statement.  Bustneaa  men  talk  the  least,  probably  for  two 
reosoaa;  first,  they  are  not  as  well  educated  as  other  Senators, 
and  Rcond.  the  bablts  of  business  life  tend  to  action  rather  thaa 
talk. 

The  chairman  of  an  Inoportant  committee.  Whose  average  la  216, 
stands  third  for  frequency  of  rensarks.  due  probably  to  the  neces- 
sity of  speaking  often  and  answermg  questions  when  in  cbar^ 
Of  tbe  commltee  bQla  on  floor  of  the  Senate. 

vmmnava  tan  of  skhatoks 

Table  7  presents  a  sununary  «ff  details  as  to  lives  of  Beoaton 
before  enterlnc  the  Senate,  as  fiven  by  tbe  Senators  themselves 
to  tlw  Ooi>gre«i<onal  Directories  for  the  Slxty-eecond  Congreso. 

Beginning  with  the  first  line  of  tbe  tabte.  we  note  that  more 
tXuua  half  of  tlie  Senators  (157  per  cent)  trere  reared  in  the  coontry. 
83  per  cent  being  reared  Ir  the  city.  As  to  education,  the  largest 
ntunber  <47  per  eent)  hact  reeelved  a  ooUegtate  training,  38  per 
cent  had  only  been  in  the  conunon  school,  and  25  per  cent  had 
unltentty  training.  Under  the  liead  of  "  Occupation,"  it  wlU  be 
seen  that  the  great  mAjcfflty  (71  per  cent)  were  lawrera.  XMa- 
tmritSbtng  between  busmass  and  proCeaslonal  life.  21  per  cent 
belonged  to  the  former  anti  79  per  cent  to  the  latter. 

Taaz.>  7. — U/«  of  Senaton  -pteoiouM  to  entering  the  Senate 


'  DelefSte  to  national  convention,  etc.     Some  hoiiors  (fiven  while  in  Senate. 

A  distinct  majority  (84  per  cent)  had  legislative  experience  be- 
fore entering  the  Senate,  and  as  many  as  32  per  cent  had  served 
in  the  House  of  Representatives,  which,  as  we  shall  see  later,  is  a 
valuable  preparation  for  the  Senate.  Fifteen  per  cent  had  suf- 
fered previous  serious  political  defeats.  Some  of  the  best  Senators 
were  among  this  number. 

A  good  majority  of  Senators  (60  per  cent)  had  experience  In 
public  office.  The  42  per  cent  of  Senators  receiving  political 
honors  as  delegates  to  the  national  convention  are  tisually  strong 
party  men.  As  seen  from  the  table  under  the  head  on  "  Execu- 
tive service."  a  relatively  large  number  of  Senators  (28  per  cent) 
have  been  governors  of  their  States  before  entering  the  Senate, 
fiuTiishlng  the  Senator  with  a  practical  knowledge  of  the  wants 
of  his  State.  It  would  be  interesting  to  know  tf  such  Sen.i- 
tors  h^d  their  seats  in  the  Senate  longest.  This  step  from  gov- 
ernor to  Senator  Is  a  frequent  one.  Another  good  practical  prepa- 
ration for  the  Senate  (also  frequent)  is  experience  as  district  at- 
torney, then  membership  in  the  House  of  Representatives,  and 
finally  coming  to  the  Senate.  This  is  indicated  frotn  the  fact,  as 
seen  from  the  tab!e,  that  21  per  cent  of  the  Senators  have  been 
district  attorneys  and  32  per  cent  Members  of  the  House  of  Repre- 
sentatives. 

oniocaATs  aitd  bepttblicans  coicp*sk» 

It  may  not  be  witbout  interest  to  make  a  few  comparisons  of  a 
psychological  and  educational  nature  between  the  Democratic  and 
Republican  Senators,  as  shown  in  Table  8. 

Table  8 


Democrats  bora  In  tlie  city _. 

DemocraU  bom  in  tbe  country . __. 

BepQbliosBs  bom  in  the  cUy .«....«„. 

Bepoblieans  born  in  the  country 

t^cmocrtts  wliosr^  ba<;inc«<i  maa .^.. 

T>emMTats  who  arv  professien.al  men 

Kepoblican.^  wtio  are  business  men ...... 

Republicans  who  are  professioLial  men 

Democrats  with  univorsity  training 

Democrats  who  ha v«  colk^  trilnin? 

DtmoenUs  who  have  common  school  txalning. 

Repablieaos  with  university  training 

;  Repoblicnns  with  ooDetre  triininp. 


^ 

Number 

Perosat 

Raartd  la eItT .    -     _--    _     _ 
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MtsesOsneoaa. 

Rusioess  life 

U 
tl 

79 

report  scrveni 


Vumber 


Percent 


» 

» 

2S 

74 

17 

r 

S 

» 

5 

14 

» 

U 
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a> 

34 

74 

U 

IS 

13 

» 

9 

V 

8 

17 

35 

H 

13 
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Of  the  Democratic  Senators,  74  per  oent  were  reared  in  the 
country,  as  over  against  63  per  cent  of  Republicans:  80  pet  cent 
of  Democrats  are  professional  men  and  14  per  cent  bttsincss  msn, 
while  74  per  cent  of  the  Republicans  are  professional  men  and 
26  per  cent  business  men;  that  is  about  10  per  cent  mors  Demo- 
crats than  Republicans  were  reared  In  the  country,  sod  also  about 
10  per  cent  more  Democrats  than  Republicans  are  profeaslooal 
men.  While  the  Democrats  greatly  excel  the  Republicans  in  uni- 
versity training  (35  per  cent  over  against  17  per  cent)  the 
Republicans  excel  the  Democrats  In  coUsge  traluli]^  (S4  per  ceat 
over  against  38  per  cent). 

asnicATs  or  lxoulattvs  succaaa 
As  seen  from  Table  9.  the  last  part  of  which  Is  taken  from 
Table  4,  private  bUls  were  the  most  difficult  to  have  acted  upon 
In  this  OoBKreas.  Whether  this  be  true  gvnerally  eould  only  be 
deeermlned  by  a  study  of  many  Coi^rreasee.  Only  2>4  per  cent 
at  private  bills  were  enacted  into  Uw.  If  we  take  the  prirate 
bUls  as  a  erlterioQ  and  let  2^  per  eent  equal  100  tmlts  of  value, 
then  dividing  24  by  tbe  different  per  cents  for  the  different 
classes  of  bills,  we  will  have  a  seale  of  e?aluatkm  baaed  upon  the 
•et«al  rsstilts  ohtalnad.  that  is  a  seals  vhloh  iM  not  arbitrary. 
•cale  is  presented  tn  Table  ». 

i  ofevi- 
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Tabix  e. — Pere*nim§eM  end  eceie  of  unite 


PercMU 
reported 

Psresot 
P— id 

BSMSO 

Psrcent 

law 

Seals  far 

Reported 

SonaU 

Kaaet- 
meat  in- 
to Isw 

Private  bilb 

Pablicbaia 

Joint  reeohitiaos 

Pension  bills 

CdoeoiTent     nsola- 

tioni... 

Seoato  resointtoiis. . . . 

ss 

m 
a 

m 

3H 
10 
M 
44 

86 

10 
7 

25 

8 

e 

• 

s 
3 

100 

SB 

10 

8 

4 

Thus,  if  every  private  bill  pused  counts  100;  as  10  per  cent  of 
public  bills  ware  enacted  Into  law.  then  every  pubUc  bill  enacted 
Into  Uw  wUl  count  25;  as  M  per  cent  of  Joint  reaoluUons  passed, 
each  joint  resolution  passed  wfU  count  10.  That  la.  the  nu»« 
dUBcult  It  Is  to  have  acttaD  taken  on  any  class  of  bills,  the  more 
that  action  counts  In  the  srale 

l«t  us  BOW.  as  an  erample.  woslc  out  the  standing  at  Senator 
No.  1.  the  highest  oC  aU  •»  Moorded  In  Table  6.  Beginning  with 
ocdiunn  12  we  note  that  Senator  Mo.  1  was  successfullnhaTii« 
23  public  hiUi,  introdueed  tv  htm.  reported  out  of  committee 
only:  If  we  revert  to  the  aeete  of  Tahies  In  the  second  part  of 
Table  9.  we  find  that  each  pofallB  bin  reported  out  only,  counts  7, 
making  23  bills  reported  out.  1«1  nxUts  of  value,  baaed  upon  our 
standard  of  ICO  \uilU  of  value  tct  every  private  bill  enacted  Into 
law,  as  already  explained. 

Colunm  la  of  Table  6  shows  tha*  44  of  the  public  blUs  intro- 
duced by  Senator  Ma  1  pssssd  the  Senate  only.  Reverting  to  the 
scale  in  Table  0,  we  find  that  each  public  bill  which  pmrn  the 
Senate  ccunte  8,  making  for  44  hills,  9S3.  Colvunn  13  01  Table  5 
gives  14  pubUc  bills  of  Senator  Ho.  1  enacted  Into  law:  reverting 
to  the  scale  of  Table  B,  we  find  that  each  public  bill  enacted  into 
law  counte  25.  so  that  14  bUla  would  make  3M.  Column  14  gives 
two  joint  resoluUons  as  paasti«  Senate  only;  according  to  tbe 
scale,  each  joint  resolution  passing  Senate  only,  ooxinte  6,  making 
12.  Column  15  sbowe  foor  Joint  reeolutlone  were  ^nt^x^  into 
law;  according  to  tbe  scale  each  Joint  reaolutlon  enacted  into  law 
counts  10,  making  40.  Coltimn  18  gives  one  concurrent  resolution 
agreed  to  in  Senate  only  wbldi.  aecordlng  to  the  scale,  makes  S. 
C<dumn  18  giVss  25  Senate  leeuhitlens  agreed  to  whloh.  •coordlng 
to  scale  (each  counting  S).  aankee  T6.  Adding  all  thsae  resulte 
as  foUowa— 

Public  bills  reported  out,  38X7 lei 

Public  biilB  passed  Senate  only.  44X8 SS2 

PUMic  bills  enacted  into  law.  14x94 S60 

Joint  resolutions  pnsstid  Senate  osaly.  2X8 la 

Joint  resolutlosis  enacted  Into  law.  4X10 40 

Concurrent  resolutions  pssssd  «»"w**.  IXS 3 

Setuite  resolution  agreed  to.  25x3 75 

903 

We  have  a  total  number  of  units  of  value  for  the  public  legis- 
lative rasulte  or  ruBPSss  of  Benstnr  No.  1.  which  U  093.  The 
resulte  for  eaoh  Seaiator  have  been  worked  out  in  a  similar  way 
for  success  In  private  legislative  ictlTlty  (column  29,  Table  6).  and 
for  both  public  and  private  ocaUHned  (column  30,  TabU  5). 
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lTB    a    SBKATOe'S    STAMBUia 


The  dlfflctilties  of  estimating  the  stontling  of  a  Senator  for  legis- 
lative success  by  any  scale  are  evident  at  once  and  naturally  pro- 
dtice  skepticism.  However,  the  atten^it  here  Is  at  best  Intended 
to  be  only  approximate:  that  la.  the  dlfferenoe  of  a  few  unite  be- 
tween Senators  would  have  UtOe  or  no  significance,  but  if  it  were 
a  larger  number  it  would  have  a  certain  weight.  If,  from  a  study 
of  several  Congresses,  a  Senator  were  shown  to  have  relatively  a 
shnllar  standing,  this  would  atnngthen  the  value  of  the  estimate. 


10 


I^ltieal  divisloM 

Numbw 

Number  of 
units  (or 

public  Isc- 
islsUTO 

Avwi 

DsouMfmia.. ,, ,, 

M 

4« 
U 
M 

7,2U 
1,814 
^701 

76 

Republicann 

lYuwIie  Bi^pnhllMM  , 

IM 

ConMrrstiv*  lOiMtMksas. 

1S7 

DwnoenCA  2SSi  pine  WiMVflaBi  (i,wii>, 

»4 

ILM4 

114 

Tbhle  10  gives  an  sottmate  of  the  political  dlviatons  at  SeBators 
as  to  their  stioesss  In  pubUo  leglaaattve  activity.  This  «-«^«r"ite  Is 
made  according  to  the  scale  glnai  in  the  second  part  of  TidMe  ft. 
In  the  third  coIubbb  of  TsUe  10  are  given  the  total  number  at 
tuUte  of  suoosas  for  each  of  the  pdlbeal  dlvtskms:  this  total 
<Uvkled  by  ths  aupihar  at  eeaators  In  eaeh  political  dlvisloo  gives 
the  averagea.     As  wfli  he  nols4.  the  Democrata.  who  wars  the 


minority  party  la  this  rnsMisiw.  averaos  <M. 
cent  icee  than  150  whHA  to  the  avenmifvths 

TbMt  are  obvious  rnasiiiM  for  tt>i«  B^t 
pubUo  legtalatlve  acttvlty  between  the 
party,  and  the  BepubUoans.  or  miUacttr  Mrtw. 
have  all  the  Important  chalrmandllos-  £■  i^ 
responsible  for  the  leglsUtlve  pra|pam  and  natuxallT 
h*ve  charge  of  the  bUla.  especially  ttose  whlchle^to  h«^^ 
chance  of  passing.  This  foee  eo  far  soane^JOM  that  tf  a 
member  has  worked  out  and  Introdueed  sueh  a  hlU.  a 
member  will  Introduce  pcaeUoally  the  nms  Mil  Tat  «t  la 
considered  good  politics  to  have  popular  bUla  PMSsdwl^haw 
the  namee  of  minority  memhersb  Sooh  cmssi,  Isewevwr  ihm  esiy 
infrequent  and  are  only  mentlooed  to  Ulustrato  bow  lealniM^K 
majority  party  are  of  their  eontrol  of  IcglStetlen  J*-*"—  ^ 

ainee  for  theee  and  other  rnssDLi  nfinfnfsd  with  ths 
of  the  majority  party,  ths  sainorlty  ars  at  great  dlsadvaah 
since  they  average  50  per  oent  leas  (78)  than  the  majority  (Ifg) 
in  successful  puUlc  leglslaUve  activity,  and  a^itJi^TSfi  Ube 
an  average  or  normal  Congieas.  It  would  assm  lust,  la  cstfsr  to 
effect  Btich  dlsadvantagee.  to  allow  the  minority  80  per  oent  In- 
crease. In  aU  further  estlmstes  of  public  leglslattvs  smioeis. 
therefore,  we  will  add  to  the  standing  of  eaeh  Demoent  80  per 
cent  of  his  unite  of  value.  These  unite  of  value  are  dvsn^tt 
Table  5.  column  28.  Thus.  Senator  No.  la.  for  inataaas.  haa  \m 
units  Of  value:  adding  60  per  oent  of  188  to  188  makasMI  as  IbSi 
standing  for  success  In  putUc  leglsUtlve  activity. 
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Table  11  gives  the  standing  for  suflbeas  tn  public  legislative  ac- 
tivity of  Senators  who  were  btisinees  men.  proCesstaaml  r 
men  of  Important  committees  (aU  BspuHlcaaS) ,  and 


«»«» 


Republicans:  also  the  degrso  of  siiniMiss  of      _        , 
city  as  compared  with  thoss  reared  in  the  country. 

Prom  the  last  column  of  the  table.  It  vrtn  he  eeen  that  imuCm 
slonal  men  as  Senators  are  mors  sueosesftd  In  their  ptihllel^5> 
latlve  activity  than  Senators  who  wen  Tmsliissa  vmofiScnnS^ 
average  of  144  over  against  108.  This  Is  to  hs  smsuHd  mvS- 
fesslonal  men.  eneddly  Uwyers,  are  better  squlppSTrhT  w3- 
age  of  908  for  ehalnnen  of  important  noinnitl  lew  Is  yen  *^«»*» 
as.  ooouMovd  with  that  of  the  rematnlng  RepubMeaas.  WBlois 
138.  This  may  be  partlaUy  dua  to  the  fact  that  the  fypmtn 
sometlmee  introdnoe  puHlc  bffls  for  the  oommmss.  isttar  than 
for  themsdves.  Still,  the  fact  of  being  a  ttaiamai  of  an  IS. 
portant  committee  Is  a  credit. 


paxvxoTTS  saavics  nt  boobs  or  amssBHTa' 
Taking  aU  ths  Senators  who  bate  served  in  the  Wnm 
resentativss  and  ooaMldarlng  thair  wrsrags  for 
leglslaUve  acUvlty.  we  find  it  to  be  177.    This 
fldal  Influence  upon  Senatcns  of  havtag  had  ssrvjei  la 
of  Repreeentetivee  previous  to  eaterlM  the 
consider  In  contrast  with  this  the  ftrefMs  119, 
Senators  without  previous  Isglslatlv*  ^spaptfty^t  ef 
significance  of  the  high  average  of  Vtl  is  evident. 

Working  out  tn  a  «««irfti^r  maaasr  the  average  fer 
have  reoeived  poitWcal  hosiois  as  dstsfBlsB  to  a 
oonventloa.  we  find  thetr  aven^p  to  hs  148,  whldh 
high.    As  thsss  Senators  an  osuan  j  strai«  Bsrtr 
no  mdicatloa  that  thsir  lalerast  ta  poUtkaTas 
faithf  ulnass  to  their  work  in  the  ~ 


tf  we 
■  IMt  Of 

ktafi,  the 
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Ueol 

thai*  IS 


neocanow  awn 

Tabls  12  glvea  ths  average  staodlag  tat  sapcssa  la  pwMto 
UUve  activi^  of  Senators  with  uaivenltj  aducaUoa  l\M\  as 
pared  with  Senators  having  msrtiy  a  oommdai-scftOQl  tnu. 
It  wiU  be  seen  that  tbe  degree  ef  sucesm  in  hoth  puWle  — ^" 

vate  legiriattop  vaxtos  lavesHly  with  ednnattou.  %bSk  Is,  the  ha 

sducatsd  ths  Senator,  the  less  his  siinnssB  in  IsglsIaUva  afltlillf 

12 


\  dtvMsd  1  

•doestloeal  QoatiScstio 


UOB. 


With 


NolBbsr 


Av( 
aolts  aftocliBUv* 


--nasir 


Pabtte 


m 


Private 


10 


i    ■ 


12954 


CONGRESSIONAL  RECORD—SENATE 


June  16 


TfalB  doee  not  mean,  of  eonrse.  that  education  neeeesarlly  has 
anything  to  do  with  this  raaolt  as  a  canae.  Th«e  are  many  other 
t»««i*ir«  ta  the  eharaetar  of  the  men  themselves  that  might  act  as 
oaoass  It  may  be  said,  however,  that  education  sometimes  tends 
to  amke  men  more  isesi  ml  in  thetr  optntons  and  so  less  aggressive 
sad  mtense  tn  actioa. 


COMCLOStOHS  AS  TO 


SKMATS  or   TBS  8IZTT-8SCOND   CONfiSSBW 


Mr.  BROOKHART.  I  do  not  think  the  resolution  wiU 
take  any  time  now,  I  will  say  to  the  Benator. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
motion  Is  not  debatable. 

Mr.  McNARY.  Mr.  President,  I  had  intended  thla  morn- 
ing to  make  a  request  for  unanimous  consent  with  respect  to 

AW..  ......^.i^n-.-nf li-vr.    r^r  KHic  r\n   fVip  ralpridAT   and   as  ta  wlif^rt^ 
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X  toTor  it:  but  I  have  Imwilwlpi  of  tbe  fhct  ttaht.  if 
up,  it  would  be  debated  undl  3  o'clock  and  nothing  would 
be  accomplished.  Tliarefara  J  wish  to  ask  the  Senator  to 
whtt  imttl  a  different  tiflw  to  tarliif  it  op,  until,  say,  12 
o'clock,  because  I  am  sure  that  nothii«  will  be  acoompUaihed 
tbiamoming  in  the  way  of  the  adoption  of  the  resolution. 


Mr.  SlfOOT.   I  shall  ohjeet  to  that  ""^  '^  ^^^  -^^ 
The  PRBSIDKNT  pro  tempore.    OhiectlaD  ta  aBada. 
^'r^OffEa.    Mr.  Prealdent.  I  wish  to  auggeat  to  the 
tor  trom  Iowa  that  in  any  onai^inous  ^nM^^  ^  mM*  i 
h^  should  except  the  consideraUon  of  appronriaUon  hOta 

as  not  to  inti«rf»r*  «ri*k   4-h.»»  ••»«»»,•«».««  HUM 
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Thfti  do««  not  nema.  of  0001*0,  that  education  oeeeswrlly  bu 
anythlDc  to  ilo  wltlk  this  wait  aa  a  catxae.  Thara  an  many  other 
fttHMJM  tn  the  eharastar  of  the  men  themaelveo  that  mlglit  act  as 
enuea.  It  may  ba  mtA,  btamtrmr.  that  education  aometlxnes  tends 
to  aaka  aaen  mora  iMti  i«1  la  thalr  pptntona  and  eo  lees  aggreeeiTe 
•ad  InteBse  tc  actloci. 

coNCLxmoKs  aa  to  tkk  scmatx  or  tbcm  sxjcrr-aacotrD  ccivcassa 

While  the  following  oondtiiBlona  apply  only  to  the  Senate  of  th- 
Stety-eecond  Oongrcee.  they  neverthelees  creiite  a  pnseumption  In 
fhyor  of  their  application  to  other  Oongreaaca.  If.  upon  InTeatl- 
gatlon  of  the  Senate  of  a  large  number  of  Congreeaea.  theee  eon- 
QhiBlona  prove  applicable  with  some  modillottlons  that  might  be 
espeeted.  tbetr  genentl  troth  might  be  eeteUlsbed.  But  at  jtfceent 
they  can  only  be  held  as  tentative. 

A  tuitber  advantage  In  the  study  of  many  Benates  would  be  that 
other  and  eubdasetfleatlorui  of  Senaton  would  be  made  possible  on 
■OGOUnt  of  larger  nunabers,  fumlstilng  a  statistical  basis  for  addl- 
tlonal  analysis.  Such  study  might  not  only  caixse  some  rules  of 
OongrMs  to  be  changed,  but  also  eerve  aa  a  basts  for  bettn*  legis- 
lation. 

1.  The  Senate  of  the  Sixty-second  Congress  may  be  called  a 
normal  Senate,  like  many  others. 

a.  Senators  attend  quorum  and  yea-and-nny  calls  better  In  the 
first  and  third  sessions  than  In  the  second  session  of  Congress. 

3.  The  Senate,  u  a  whole.  Is  10  per  cent  higher  In  its  attendance 
on  yea-and-nay  oalla  than  on  qtiorum  calls,  refuting  the  idea  that 
Senators  as  a  class  aToid  voting. 

♦.  Prograasive  Republicans  show  a  higher  per  cent  of  attendance 
on  yea-and-nay  ealls.  but  a  lower  per  cent  on  quortim  calls,  tban 
oonasrvatlve  Republicans. 

6.  Bvoktan  who  are  business  men  attend  quorum  calls  more, 
but  yea-and-nay  calls  less,  than  Senators   who  are   professloaal 


0.  Chairmen  of  Important  conunltte«*  have  tbe  blgheat  per 
cent  of  all  for  attendance  at  quorum  calls. 

7.  Private  bills  are  the  most  dlfflciilt  to  enact  Into  law  (2»4  per 
«ent),  public  bllla  come  next  (10  per  cent),  then  In  their  descend- 
ing order  come  pension  bills,  concurrent  resolutions,  and  finally 
Senate  reaolutlons,  which  are  the  least  difficult.    But — 

8.  In  general,  more  than  half  of  the  legislation  Initiated  in  the 
Senate  noel^ee  lltUe  or  no  attention. 

9.  Aa  to  frequency  of  remarks  on  the  Hoor  of  the  Senate  the 
pcocresaive  Bepubllcans  have  the  highest  average. 

10.  The  trequeney  ot  remarks  on  the  floor  of  tbe  Senate  varies 
aocordlnc  to  degiaa  of  aducatlon.  Thla  ia  oonflnned  by  the  fact 
that. 

11.  Professional  men  average  mueh  higher  than  buaineaa  men 
ta  their  firequeney  of  ramarta  on  tl&s  Senate  floor. 

la.  The  great  majority  of  Senators  (79  per  cent)  are  profeasional 
men  aa  distinguished  from  buaineaa  men  (21  per  oent);  and  a 
iMXffi  majority  (87  per  cent)  wera  reared  tn  the  country. 

13.  Whlla  the  Democrata  ezoel  the  Bepuhllcana  In  university 
education,  the  BepubUcans  excel  the  Democrats  In  college 
teaining. 

14.  Senators  without  prevloua  leglBlatlve  e:q;>erlenc«  are  ^asa  suc- 
OMsfuI  in  legislation. 

18.  Senators  who  are  strong  party  men  do  not  allow  their  politi- 
cal interests  to  affect  their  faithfulness  in  senatorial  duties. 

PSOP08KD  COJaCXTTXB  OH  VXTXRANS'  ATTAIRS 

The  VICE  PRESIDENT.    Mornlnf  business  is  closed. 

Mr.  BROOKHART.  Mr.  President.  I  move  that  the  Sen- 
ate proceed  to  the  cooaMeratloa  (tf  Senate  Resolution  26. 
betng  Order  ot  BusiiMB  No.  €17  on  the  calendar. 

Tte  VICB  PRBSmcirr.  Let  the  resolution  be  reported 
for  *h*  Ixifomiatloii  of  th«t  Sfmat^ 

Hm  caitef  caerk  read  tlie  roeolutian  (a  Res.  26)  submitted 
bgr  ICr.  BtoonBuiT  DeoesdMr  9,  1991,  and  from  which  the 
Committee  on  Rtdes  was  diacharged  April  21.  1932.  as 
follows: 


Jtejolved.  That  m  miaoa  of  pmtMprmph  1  at  Bule  XXV  of  the 
Standing  Rulee  of  the  Senate  aa  reada  "  Committee  on  Penaiona. 
to  oonsist  of  II  Senators  **  is  amended  to  read  as  follows: 

"Oonunlttee  on  Yeterana'  ASUza.  to  oonalst  at  18  Senators,  to 
wlxich  ahall  be  referred  an  leglslatian  and  other  matters  relating 
to  penaiona.  Oovemment  life  inamance.  and  death  or  dlaabUHy 
oompenaatlon.  ho^pttatteatton.  and  aHo^ranoea  of  persona  in  the 
mUttaory  or  naval  servlee  of  the  TT&ited  Stsfeea  and  tlieir  bene- 
fl^tariee.  and  all  leglalatlon  and  other  mattera  relating  to  the 
NJittenal  Home  for  Diaabled  Volunteer  Soldiaa,  and  ita  hranchea." 

Mr.  CRAZIER.    Mr.  President 

Tike  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yiaUl  to  the  Senator  from  North  Dakota? 

Mr.  BROOKHART.    I  yield. 

Mr.  VRAZIER.  I  am  very  strongly  in  favor  of  the  reso- 
lution of  the  Senator  from  Iowa,  but  I  think  then  are  some 
mils  on  the  calendar  which  should  be  consklered  and  mhkh 
probably  wlU  take  no  time,  whereas  the  resohition  of  the 
Senator  from  Iowa  wffl  probably  take  considerable  time. 


Mr.  BROOKHART.  I  do  not  think  the  resolution  will 
take  any  time  now,  I  wHl  say  to  the  Senator. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
motion  is  not  debatable. 

Mr.  McNARY.  Mr.  President.  I  had  Intended  thla  morn- 
ing to  make  a  request  for  unanimous  consent  with  respect  to 
the  consideration  of  bills  on  tbe  calendar  and  as  to  where 
we  should  commence.  I  shall  suggest  the  matter  to  the 
Senator  from  Iowa.  I  ask  unanimous  consent  that  the 
Senate  begin  the  consideration  of  the  calendar  with  Order 
of  Business  No.  621.  which  is  the  order  following  that  at 
which  we  stopped  when  the  calendar  was  last  under  con- 
sideration.    That  will  permit  us  to  go  through  with  the 

calendar. 

Mr.  BROOKHART.  I  will  agree  to  that  if  it  doee  not 
Interfere  with  my  motion.  I  have  made  a  motion  to  take 
up  Calendar  No.  617.  If  we  can  begin  with  that  order  of 
business.  I  will  agree  to  the  request. 

Mr.  McNARY.  I  would  not  want  to  commence  the  con- 
sideration of  the  calendar  to  include  a  bill  or  resolution 
which  went  over  when  the  calendar  was  last  considered. 
I  do  not  want  to  retrace  our  steps,  but  to  go  through  the 
calendar  to-day.  beginning  with  the  order  of  business  fol- 
lowing the  one  which  was  last  considered. 

Mr.  BROOKHART.     Order  of  Business  No.  617,  which 

was  debated  day  before  yesterday,  was  not  concluded. 

Ttie  VICE  PRESIDENT.  The  question  Is  on  the  motkm  of 
the  Senator  from  Iowa. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  understand 
the  motion  Is  not  debatable. 

The  VICE  PRESIDENT.     It  is  not. 

Mr.  ROBINSON  of  Arkansas.  But  may  I  make  a  brief 
statement,  as  other  Senators  have  done  so? 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
hears  none. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  number  of 
Soiators  who  are  interested  in  this  resohitiaQ  did  not  know 
that  it  was  to  be  called  up  this  morning.  In  fairness  to 
them.  I  think  they  should  have  an  opportunity  of  belns 
present,  and  I  will  therefore  suggest  the  absence  of  a 
quorum. 

Mr.  BROOKHART.  I  gave  notice  to  them  Uiiat  I  would 
press  this  resolution  at  every  opportimity.  It  has  been  here 
for  two  years;  so  I  think  we  ought  not  to  wait  on  account 
of  the  Senator's  suggestion. 

Mr.  ROBINSON  of  Arkansas.  I  feel  that  it  is  proper  and 
fair  that  they  be  informed  that  the  reaolatioa  is  being  taken 
op  on  motion  at  this  time.  I  therefore  suggest  Uae  absence 
of  a  quorum. 

The  VICE  PRESIDENT.     The  Secretary  wlH  call  the  roIL 

Tlie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


▲uatta 

CutttDg 

Johnsoo 

Oddle 

Banltbead 

Dale 

Jonas 

Patterson 

B»rbour 

Davis 

Kean 

Blaine 

netcher 

KendrtdC 

Bobinaon.  xnd. 

Bratton 

Prazler 

Keyea 

Schall 

Brookhart 

OeoTge 

King 

Sheppard 

Broosaard 

Glass 

iMWkhMm 

^■MMlA 

Bulkley 

Olenn 

Xissan 

Byrnes 

Oore 

McOUl 

Capper 

Hale 

ICcKellar 

Townaend 

Caraway 

Harrison 

McMary 

Cohen 

Hawes 

Moses 

CboUdge 

Hayoen 

Heely 

Walsh.  Mass. 

Oopelaatd 

Hebert 

Norbeck 

Walsh.  AionV 

OocUgen 

HoweU 

Morris 

Watson 

Oouaeoa 

HoU 

Wye 

The  VICE  PRESIDENT.  Sixty-three  Senators  having  an- 
swered to  their  name«,  a  quonim  Is  present.  Hie  qmstkm 
is  on  the  motion  of  the  Senator  from  Iowa. 

Mr.  WATSON.  Mr.  President,  may  I  ptoueed  for  five 
minutes  by  unanimous  consent? 

Tte  PIUEBIDENT  pro  tempore.  The  Senator  from  In- 
diana requests  nnanlmons  consent  to  speak  for  five  minuteai 
Is  there  objection?  Hie  Chair  hears  none,  azid  the  Beoater 
tram  Indiana  is  reoogniaed. 

Mr.  WATSON.  Mr.  President.  I  voted  for  ttie  resotutlan 
of  the  Senator  from  Iowa  in  the  Committee  on  Rules,  and 
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tions  of  the  lease  of  the  poat-cAce  garage  in  Boston.  Mms., 
and  to  readjust  the  terms  thereof. 

Mr.  BLAINE.    Let  that  go  over. 
'    Tlw  PRESIDENT  pro  tempore.    Tlie  bill  wiU  be  passed 
over. 

The  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4 


ftTmicrVAt^tf*,**    a^«^    #v#    %09A      a  a    aTTKxnHcwl 


!•  *.nnrtinM*^ri 


and  for  other  purposes  "  (40  Stat.  L.  217) .  was  announced 
as  next  in  order. 

Bfr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDINa  OFFICER  (Mr.  TowRsxm)  in  the  chair). 
Tlie  bill  will  be  passed  over. 

The  bill  (S.  97)  to  protect  trade-mark  owners,  distiiba- 
tors,  and  the  nubile  acainst  injurious  and  uneconomic  nrac- 
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X  tavor  it:  but  X  have  taw^diB  of  tlie  fact  that,  if  tak^ 
up.  it  would  be  debated  until  2  o'clock  and  nothing  would 
be  accomplished.  TbmndtanJ.  a4ib  to  ask  the  Senator  to 
watt  untU  a  different  time  to  lirUif  it  op.  until,  say.  12 
o'clock,  because  I  am  sure  that  nothii«  will  be  aooompUaihed 
thtansoming  in  the  way  of  the  adoption  of  tlie  resotaitkm. 

Mr.  BROOKHART.  I  a*  wnanlnKww  consent  that  the 
resolution  be  made  the  iinHnlshed  bustness  immediately  fol- 
k>winc  the  dispositian  of  the  pending  farm  bilL 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  WATSON.  Mr.  PreaMent.  in  view  of  the  fact  that 
tbe  appropriation  bills  are  coming  on  apace,  one  after 
another,  as  rapidly  as  they  can  be  taroogfat  in  from  the  com- 
mittee, it  appears  to  me  tiiat  they  ought  to  be  proceeded 
with. 

I  Will  say  to  the  Senator  ttiat  I  shall  do  anything  in  my 
power  to  help  him  secure  rwishhraUon  for  his  resolution 
at  the  proper  time,  and  wa  shaU  have  an  abundance  of 
time;  we  are  not  going  to  get  away  from  here  to-BMrrow. 

Mr.  BROOKHART.  I  went  ttoough  to  the  end  of  the  last 
session  on  some  such  asMiraiiees. 

Mr.  WATBON.  The  Ssnator  did  not  have  such  assurances 
from  me. 

Mr.  BROOKHART.    Tes;  tlw  Senator  was  strongly  of  the 

opinion  that  we  coukl  have  ttie  iCMlutioD  conslderad. 

Mr.  WATSON.  I  was  with  the  Senator  In  spirit,  but  I 
was  not  with  him  in  action. 

Mr.  BROOKHART.  Mr.  President.  I  ask  unanimous  con- 
sent  

Mr.   ROBINSON   of   Arkanma.    Mr.   President,    will    the 


Senator  yield? 
Mr.  WATSON.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Tht  press  reports  indi- 
cate  

The  PRESIDENT  pro  tempore.  The  Chair  will  assume 
that  the  debate  may  proceed  fay  Bnantmoos  consent. 

Mr.  ROBINSON  of  Arkaasas.  Tlie  debate  is  proceeding 
by  unanimous  consent.  Ttaa  Senator  from  Indiana  secured 
consent  to  speak  for  five  minutes,  and  the  five  minutes  have 
not  expired. 

Mr.  WATSON.    This  to  part  of  the  five  minutes. 

Mr.  ROBINSON  of  Arkansas.  The  statement  is  attributed 
to  the  Senator  from  Oregon  CMr.  McNast]  that  the  Con- 
gress will  adjourn  next  Saturday.  I  should  like  to  have 
some  further  advice  and  information  about  that  in  view  of 
the  situation  of  the  calendar. 

Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yieU  to  the  Senator  from  Oregon? 

Mr.  WATSON.    I  yield. 

Mr.  McNARY.  I  am  stin  Inpeful  that  wt  shall  conchide 
our  work  by  next  Saturday:  X  still  clii«  to  that  grim  tiope; 
and  if  an  of  us  were  of  tbe  same  opinion  that  I  am.  we 
would  stay  here  until  we  did  flaWi  on  next  Saturday.  But 
whether  we  shall  do  so  or  not  I  can  not  at  this  time 
pctwhesy. 

Mr.  ROBINtSON  of  Arkansaa.  Mr.  President,  will  the 
Senator  from  Indiana  yield  to  me  for  Just  one  further 
statement? 

Mr.  WATSON.    Certainly;  witti  pJeasuie. 

Mr.  ROBINSON  of  Arkansas.  I  must  characterise  my 
good  friend  the  Senator  from  Oregon  as  an  ■m^K«wg 
optimist.    LLaugbtcr.] 

Mr.  WATSON.  At  aD  events.  Mr.  President,  whatever  may 
he  the  desire  and  h<q>e  of  my  friend  from  Oregon,  and 
whatever  may  be  the  outcooae.  I  was  going  to  say  that  I  do 
not  believe  anytliinc  can  be  aecomplished  by  debating  the 
resolution  of  the  Senator  from  Iowa  at  this  time.  I  believe 
that  two  hours  or  an  hour  and  a  half  will  simply  be  wasted 
in  discussion,  when,  if  he  wiU  bide  his  time,  we  wHl  endeavor 
to  have  the  resolution  brought  up  in  order  and  let  it  take  its 
chanoes  in  the  Senate. 

Mr.  BROOKHART.  I  wiO  ask  unanimous  consent,  then, 
that  at  12  o'clock  the  Senate  proceed  to  vote  on  the  resolu- 
tion and  any  amendments  thereto.  I  do  not  want  to  con- 
sume time  unneoessarUy. 


Ur.  SMQOT.    I  «haU  okJeet  to  that  ^'  <•  ^^^  -^ 

The  PRESIDENT  pro  teaspere.    Otatiectlan  to  made. 

Mr.  JONES.    Mr.  Preoidei^  I  wish  to  suggest  to  the  m.„., 

tor  trom  Iowa  that  in  any  unanimous  eoosant  ha  mi^  ask 

h?  should  except  the  oonsideraUon  of  appropriaUon  bilto  so 

as  not  to  toterfere  with  them.  k^.w^.-^mw  ttum  m, 

Mr.  BROOKHART.  My  last  request  was  that  a  vote  be 
taken  at  12  o'clock,  which  would  not  interfere  with  anyw 
thing.  •  ^^ 

Mr.  JONES.    I  understand  that,  but  that  was  objected  to 

Mr.  BROOKHART.  "nien,  I  ask  unanimous  consent  that 
the  Senate  proceed  to  an  immediate'  vote  on  any  amend- 
ments and  on  the  resolution  itaelf  without  debate. 

Mr.  8MOOT.    I  did  not  hear  the  request. 

Mr.  BROOKHART.  I  ask  unanimous  consent  that  the 
Senate  proceed  immediately  to  vote  on  any  am<»w<»>trTtf  and 
on  the  resolution  itself  without  debate. 

like  PRESIDENT  pro  tempore.  That  to  the  r— wat»^, 
question,  anyway.  " 

Mr.  KINO.    Mr.  President,  a  parliamentary  iaquliy. 

The  PRESIDENT  pro  tempore.    The  Senator  win  state  It 

Mr.  KINO.  The  pending  question.  I  understand,  to  on  the 
motion  of  the  Senator  from  Iowa  that  tike  nrnsir  »-»frT  up 
for  consideration  the  resolution  rjuned  by  htan? 

Tlie  PRESIDENT  pro  tempore.  Tlie  question  to  on  the 
motion  to  proceed  to  the  consideratian  of  Older  oC  iin^m  m 
617.  being  Senate  Resolution  26. 

Mr.SMOOT.  Mr.  Presktont.  I  should  obi«A  to  that  Tbe 
Senator  from  Pennsylvania  CMr.  Rbb]  to  absent  and  win 
not  be  aide  to  be  liere  for  three-quaiterB  of  an  tioar.  He 
desires  to  lie  present  when  the  resolution  to  considered. 

Tlie  PRESIDENT  pro  tempore.  Tbe  motloo  to  hi  ardv. 
Tlie  question  to  on  the  moUcm  of  the  Senator  from  Iowa 

Mr.  BROOKHART.     I  ask  for  Uie  yeas  and  naya. 

The  yeas  and  nays  were  not  ordered. 

Mr.  LA  FOUfTTK.  Mr.  PrestdNit  I  -WTOttt  the  ahaiaM 
of  a  quorum. 

The  PRESIDBNT  pro  tempore.    The  clerk  wlB  eaB  Hm 

roU. 

The  Chief  Clerk  called  the  roU.  and  the  fOHowiaff  I 
answered  to  their  names: 


AvmUn 

Bankhe^d 

Barbour 

Blaine 

BrattoB 

Brooklutft 

Broiusard 

Bulkley 

Btilow 

Bymea 

Capper 

Carmway 

Cobao 

Oonnally 

COoIidge 

Oopdaad 

Oostlsan 


Omxaens 
CutUnc 
Dale 
Da  via 
natclaar 


Kendrtck 
Keyea 


Qeorga 

Olenn 

Gore 

Bale 

HarrlflOB 

Haw«s 

BaydeB 

HetMit 

Howell 

Bun 

Johnaon 


IiaVoUetta 
Losan 

toeoui 


Wcatyek 
RMila 
Wya 
OtMla 


The  PRBBIDBNT  pro  tempore.  Slzty-sbc  nrnatuii  hav- 
ing answered  to  their  naaMS.  a  quorum  to  present  Hm 
questi(m  to  on  the  motion  of  Qie  Senator  from  Iowa  mr. 
Bkookhast]  that  the  Senate  proceed  to  the 
of  Senate  Resolution  2«.  On  thto  question  the 
nays  are  demanded.    Is  the  «to*»^*wf  mtmMmmti^ 

The  yeas  and  nays  were  not  ordered. 

Mr.  LA  FOLLEITE.    I  caU  for  a  division. 

On  a  division.  Mr.  Bsookhait^  motion  was  refected. 


THE  ciT.gaim 

The  PRESIDENT  pro  tempore. 
Vm.  to  in  order. 

Mr.  McNARY.    Mr.  President  I ,  _^ 

that  we  commence  with  the  «»»umM>i.  where  we  left  off  day 
before  yesterday,  with  Order  of  Bostnem  MO.  621. 

The  PRESIPmrr  pro  tempore.    IS  there  objection? 

Mr.  LA  POUiBTTE.    I  object  Mr.  President 

Tlie  PRESIDENT  pro  tempore.    OhJectkm  to  made, 
clerk  wlU  sUte  the  first  bill  on  the  calendar. 

The  flzat  businan  on  the  calendar  was  tbe  bill  (&  ••» 
autboriae  the  Faatmaster  CtoDsnri  to  hnrastlcata  tlit 


1932 


£LSr«V^S!LK*i*^°T?**  *  ■•«*  o*  Indiana  laalding  m  the 
States  of  Waahingtoo.  Idabo.  and  Montana,  tor  laadTSd  himt! 

banda  of  Indiana  by  virtue  of  aboriginal  oocTwwuieT  inrt  nnMrWi  i 

cr«ted  by  article  3  of  the  traeSy  of  October  17.  186S  (U  S^U. 
«57).  between  the  United  States  and  the  BlacWeat  a«dn*'hil: 
Indian  trlbea   which  said  Und.  and  h;S5nrSSTihS?  i2£S 
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wtton  in  the  District  of  Columbia.    Tba  thOMfak 

tested  to  me  that  the  bffl  oi«bt  to  be  oansldBn^ 
carefully.    I  suggest  that  it  go  over. 

The  PRESIDINO  OFPICTER.    The  bill  will  be  , 

^  HXOH-SCHOOL  BmUttHO.  SBSHIiair  OOUHTT,  i! 

The   bill    (S.    2340)    tn   nmiwiAm.  «%«..«.   • 
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lions  of  the  lease  of  the  post-oOloe  garage  in  Boeton.  Utms.. 
and  to  readjust  the  tenns  thereof. 

Mr.  BLAINB.    Let  that  go  over. 
^    The  PRESIDENT  pro  tempore.    The  bUl  wffl  be  passed 
over. 

The  bill  (S.  268)  to  amend  subdivisicn  (c)  of  section  4 
of  the  Iminlsration  act  of  1924.  as  amended,  was  annouztced 
as  next  in  order. 

Mr.  KING.    Let  that  go  o^er. 

The  PRESIDENT  pro  tempore.  The  blU  will  be  passed 
Ofver. 

The  bill  (S.  2642)  to  eetablish  a  commission  to  be  known 
as  a  Commission  on  a  National  Mixseum  of  E^ngineering  and 
Industry  was  announced  as  next  in  order. 

Mr.  KINO  (and  other  Senators) .    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

The  bill  (S.  1856)  to  provide  for  the  relief  of  farmers  in 
any  State  by  the  making  of  loans  to  drainage  districts,  leme 
districts,  levee  and  drainage  districts.  Irrigation,  and/or 
sfnilar  districts  other  than  Federal  reclamation  projects,  or 
to  counUes,  boards  of  supervisors,  and/or  other  political  sub- 
divisions and  legal  entities,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

TliB  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  resolution  (S.  Res.  166)  to  print  the  pamphlets  en- 
titled "Draft  of  Moaney-BlUings  Report"  and  "Appendiz 
Containing  Official  Documents  "  was  annoimced  as  next  in 
order. 

SivxaAL  SnrsTOKS.    Let  that  go  over. 

Tht  PRESIDSNT  pro  tempore.  The  resolution  will  be 
passed  over. 

The  bUl  (S.  3696)  to  provide  for  cooperation  by  the  Fed- 
eral Oovemiiient  wtth  the  several  States  in  reeving  the 
hardship  and  suffering  caused  by  iinemployment,  and  for 
other  purpoies,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  similar  bill 
has  alreadj  passed  the  Senate,  and  I  presume  this  bill  should 
go  over. 

The    PRBSIDINO    OFFICER     (Mr.    Vambknbbbg    In    the 

^^^xhatr) .    The  bill  will  be  passed  over. 

The  bill  (8.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  f onn  a  government  for 
the  Philippine  Tslands,  to  preyide  for  the  independence  of 
the  Mme.  and  for  other  purposes,  was  announced  as  next 
In  onter. 

Savxtsi  SntsTOBs.    Let  that  go  over. 

The  PRISXDINO  OFFICBR.    The  bill  will  be  passed  over. 

Tim  taUl  (H.  R.  9642)  to  authorize  supplemental  appropria- 
tions for  emsorgency  hltfiway  construction  with  a  view  to 
Increasing  employment,  was  announced  as  next  in  order. 

SivxsAL  SnMTOM.  Let  that  go  over. 
.  The  PRSBIDXIfO  OFPlCJUi.  The  bill  will  be  passed  over. 
~  .  Hie  joint  wohrtion  (&  J.  Raa.  16)  to  provide  for  the  na- 
ttaoal  defense  tff  the  ereatkm  of  a  corporation  for  the  oper- 
ation of  the  OovemmeDt  prtHMrties  at  and  near  Muielt 
Sboak.  in  tht  State  of  Atolwma,  to  aothorlM  the  letting  of 
tha  Muscle  flboato  propertlas  under  certain  conditions,  and 
for  other  purposes,  was  aonocmoed  as  next  In  order. 

BavasAL  BrnKktau.    Let  that  go  over. 

The  PRISIDINO  OFFICSR.  The  joint  resolution  will  be 
passed  over. 

The  bin  (S.  572)  to  provide  that  the  United  States  shaU 
eooperato  with  the  States  in  promottng  the  gowral  health  of 
the  rural  population  of  the  United  States  and  the  welfare 
and  hsviue  of  mothers  and  children  was  announced  as  next 
In  ardor. 

Mr.  KINO.    Let  that  go  over. 

Ttie  PRBSIDING  OFFICER.    Tlie  UIl  will  be  passed  over. 

Tlie  bill  (S.  1058)  repealing  various  provisions  of  the  act 
of  June  16, 1917,  entitled  "An  act  to  punish  acts  of  Interfer- 
ence with  the  fortfgn  relations,  the  neutrality,  and  the  for- 
eign oommcoroe  of  the  United  States,  to  pnnldi  espionage, 
and  better  te  enforce  the  criminal  laws  of  the  United  Statca, 


and  for  other  purposes  "  (40  Stat.  L.  217) ,  was  announced 
as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDINO  OFFICER  (Mr.  Towmnra  in  the  chair) . 
The  bin  will  be  passed  over. 

The  bill  (S.  97)  to  protect  trade-mark  owners,  distiiha- 
tors.  and  the  public  against  injurious  and  uneconomic  prac- 
tices in  the  distrlbuticMi  of  articles  of  standard  quaUty  under 
a  dlstingiushing  trade-mark,  brand,  or  name  was  announced 
as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  blU  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  80)  authorizing  the  Secre- 
tary  of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  for  use  in  aid  of  distressed 
citizens  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  the  Senator  tnxa  Pennsylvania 
[Mr.  RcxdJ  is  interested  in  that  matter.  In  his  absence,  I 
ask  that  it  go  ova*. 

The  PRESIDINO  OFFICER.    The  bill  Will  be  passed  over. 

The  bill  (S.  1039)  establishing  additional  land  ofDces  in  the 
States  of  Montana,  Oregon.  South  Dakota.  Idaho,  New 
Mexico,  Colorado,  and  Nevada,  was  announced  as  next  in 
order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRBSIDINO  OFFICER.  The  bill  WiU  be  passed 
over. 

The  joint  resolution  (S.  J.  Res.  IS)  to  authorize  the 
merger  of  street-railway  corporations  in  the  District  of  CJo- 
hanbia,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  ROBINSON  of  Arkansas  (and  other  Senators).  Let 
that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  biU  (S.  12S1)  relating  to  the  making  of  loans  to  vet- 
erans upon  their  adjusted-service  certificates  waa  announced 
as  next  in  order. 

Mr.  VANDENBERO.  At  the  request  of  the  Senator  from 
Pennsylvania  IMr.  Rxxd],  I  ask  that  the  bill  may  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (8.  34)  to  provide  for  review  of  the  action  of  con- 
sular ofBcers  in  refusing  tmrnlgratlon  visas  was  announced 
as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRBSIDINO  OFFICER.  The  bill  will  be  passed 
over. 

HfDIAKS  or  WASHXnCTOK.  DASO,  AMD  MOWTAHA 

The  Senate  proceeded  to  consider  the  bm  (a  1523)  for  the 
relief  of  certain  tribes  or  bands  of  Indians  in  the  Statea  of 
Washington,  Idaho,  and  Montana,  which  had  been  reported 
from  the  Committee  on  Indian  AifaiTB,  with  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  apparently 
there  is  an  adverse  report  on  this  bill. 

Mr.  FRAZDER.  Mr.  President.  I  may  lay  that  the  depart- 
ment always  makes  adverse  reports  on  any  Court  of  Claims 
measure  for  the  Indians.  This  is  in  accord  with  the  usual 
bills  to  allow  the  Indians  to  go  into  the  Court  of  Claims. 
It  is  just  giving  them  their  day  in  court.  It  takes  several 
years  to  decide  a  case  of  this  kind.  I  believe  these  Indians 
are  entitled  to  it,  and  I  sbouM  like  to  see  the  MH  passed. 

The  PRBSIDINO  omCBR.  Is  there  objeetloo  to  the 
present  conslderatian  of  the  talllT  The  Chair  hears  none. 
The  amendments  of  the  committee  win  be  stated. 

The  amendments  were,  on  page  1,  line  10,  after  the  words 
"  hi  the,"  to  strike  out  "  State  "  and  insert  "  States."  and 
on  page  2,  line  1,  after  the  word  "Washington,**  to  insert 
"  and  Idaho."  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc., 

jnnX.  That  jwlKUetlon  la  hareby  confan«d  upon  th«  Oocrt  oi 
^^^'t"*.  witli  rlgbt  of  mppeml  to  the  Supreme  Ooort  of  Vbm  Uolted 
States,  to  consider,  detenxxine.  and  render  judgment  on  all  legal 
and  eqnltable  claims  against  the  United  States  of  the  Okanogan. 
Methow.  San  PoeUa  or  Sanpoemes.  Nee|>elem,  OolTlUe.  and  Lake 
TrU>ee  or  Bands  of  Indiana  reetdlng  in  tlie  State  at  WaiSilngton: 
and  tbe  lower,  middle,  and  uf^Mr  tribes  or  banda  at  flyn^ftn^ 
Indians  residing  In  the  States  of  Washington  and  Idaho;  ^n*^  the 
OowMti  Tribe  or  Band  of  Indians  residing  In  the  States  of  Wash- 
ington and  Idaho;  and  the  Lower  Pend  OHellle  or  Lower  Kahlta- 


peU  or  Lower  CaUspeU  Tribe  or  Band  of  tiw<t>«T  lealdlii*  tn  ut« 
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mg  and  nsblng-^  "522.51;,  "^"ISS^  iTSd^li^^S 
bands  of  Indians  by  virtue  of  aboriginal  occwmcf  imdnSS^^ 

created  by  article  3  of  the  traaSy  of  October  17    1868  m  ^Str 
657).   between   the  United  BtS.  andthTBicSet^iLd^hii 

are  alleged  to  have  been  taken  from  said  trlbee  or  lin**?  «? 
todlans  by  the  United  3UU.  without  coS^nSS  th«5S.  ani 
aU  claims  of  said  lower.  mSddlew  and  unner  tHbM  f^  h-rwi.^S 
Spokane  Indians  of  the  sStS  WsJhl^n  wSig  ou^tS 
^^j  01  Marcb  18.  1887.  appwr^  July  1?  189a(1?lt^t  l  laS 
between  said  Indians  and  tha  TTnited  States,  including  the  diver-' 
slon  or  misapplication  of  mooeya  appropriated  bTi^jMrLw  f ^ 
the  fulflllment  of  «ild  trea»7kS^  aliTiS,  y  le^  w  eS^STeSl 
offs  or  counterclaims.  Including  gratuities^  which  SrUnitS 
States  may  have  "g^tost  the  ssjd  tribes  or  bands,  all  claims  imd 
defennes  to  be  considered  wiCbout  tesard  to  isS-  nf  ^^t^  ♦Z^ 
MrtadJctlon  hereby  conf erta^ «c5t  ^STreUtlnTto  2ld  S^«^^ 
hunting  ground  being  TSSt^rSTt^il^SS^^f^ti?  faST^S 
hunting  and  fishing  rlghtt  tberaUi  of  said  respectlva^i.  „ 
bands  of  Indians  shown  in  Oct.  1. 1.  Stevens's  mkraf  the  SdliS 
?^^J^  JI^^"^  the  TRMTltory  of  WaahingtSn.  iS  SlSS 
^f^Jf '^  *?  ?!***'^^  oompoad  ICareh.  1857.  and  now  a  part^ 
"*•  **i*"  ?L^^*  °"*'^  "^  ****  CommlsBioner  of  Indian  Alfil«  2 
map  No.  187,  and  by  the  POartaentb  Annual  Report.  Bxulau  S 

VT"^  ♦V*'  and  717.  and  being  also  limited  to  any  <rf  said  lan^ 
^t^^Z  ."^  ^"'^^  1»F  trsat,  or  sgmnWt  wttTthi 

Second,  -niat  suit  under  this  act  may  be  brought  severaUy  bv 
said  respective  tribes  or  ban<ls  of  XBdlaas  or  may  be  Joteed  ta  a 
■dacle  actkm.  and  shaU  ba  bacmi  by  ttaa  filing  of  I  MtmnTwlShto 
five  years  from  the  date  of  tba  approval  oTuila  acTadd  tJSt^ 
to  be  verined  l^  tbe  attorney  or  attorneys  emplo^bTuie'^S 
^L^^*^!^  ^**'*  eontract.  asaeutad  and  approved  hi  aeeorda^ 
wltti  existing  Uw.  The  etalmaos  Indians  tSSl  be  parttoTphStS 
Md  the  United  State.  abaU  b.  party  defendant.  ^IrShJvMot 
■wit.  shaU  on  motion  of  eltlMr  jpar^  b.  advanced  on  tb.  do^ 
of  the  Court  of  Oaims  and  of  &.  Supreme  Court  of  the  UulSd 
statM. 

Third.  The  compensation  to  b.  paid  the  attonien  for  tbe 
claimant  Indians  sbaU  be  dateivtDed  by  the  OourtoCClaSm.  in 
accordance  with  the  terms  of  add  approved  contracts  and  ahaU 
be  paid  out  of  any  sum  or  sum.  found  and  adjudged  to  be  due 
said  Indians,  but  to  no  evnt  Kiall  said  eorap^atkm  exceed 
10  per  cent  of  tbe  amount  ct  any  judgmmt.  landsrad  m  favor 
of  said  Indians,  said  compensatlen  to  ba  aselustva  of  aU  actual 
and  necessary  expenses  to  pktJMCUtlng  said  suits,  which  said 
expenses  shaU  be  paid  out  of  aueh  Judgments  on  accounts  passed 
on  and  approved  by  the  said  Ooort  of  Claims.  The  balance  of 
uy  such  Judgments  shaU  ba  piaoMl  to  th.  TTMSury  of  th.  Unitwl 
SUtes  to  th.  CTMUt  of  th.  tadlaas  enUtlMi  thereto  and  draw 
Intuast  at  tli.  rat.  of  4  per  cent  pn  annum. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlnc 
read  the  third  time,  and 


BILKS  MSSSD  OVn 

The  bin  (8. 939)  to  limit  tbe  jurisdiction  of  district  courts 
of  the  United  States  was  anaonnced  as  next  in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDINO  OFFICIB.    The  bill  wlU  be  passed  oyer. 

The  bill  (8.  3843)  to  authoriae  construction  of  the  Casper- 
Alcova  dlTlsion,  North  Platts  project,  Nebraska-Wyoming, 
was  announced  as  next  in  ottfer. 

Mr.  COenOAN.    Let  that  go  o?er. 

The  PRSSXDINO  OPncXB.    The  bill  will  be  passed  ovar. 

Itie  bill  (8.  4080)  to  ngolate  the  manufacture  and  sals 
of  stamped  enrelopes  was  announced  as  next  In  order. 

Ssfut  flniaTOKs.    Let  that  go  over. 

The  PRBSIDINO  UJVlcmtt.    Tlie  bin  wlU  be  passed  over. 

QUALZnCATZONS  07  nACXXZXOaSaB  or  law  DT  THS  DISTBZOr 

The  tain  (a  3223)  relative  to  the  quallficaUons  of  mc- 
titioners  of  law  in  the  Diatriet  of  Columbia  was  «^nnr^inoi^ 
as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  inquiie 
What  are  the  changes  in  a>yiff.«ng  law  that  this  biU  con- 
templates. 

Mr.  KINO.  Mi-.  President,  tbe  present  law  is  whoUy  in- 
adequate, and  my  recollection  is  that  there  is  no  general 
statute  dealing  with  this  question. 

Mr.  ROBINSON  of  Arkansas.  I  think  this  bin  shouM 
receive  consideration.  It  Is  manltestly  Intended  to  deny 
nonresident  lawyers  the  oppogtunity  to  participate  in  liti- ' 


gation  in  the  District  of  Colombia.    The 

gested  to  me  that  the  bffl  oi«bt  to  be 
carefully.    I  suggest  that  it  go  over. 

The  PRESIDINa  OFFICER.    The  biU  wiU  be 

^  HlGH-SCHOOt  BOTLOTHO.  SSSHliair  COUWTY,  g!^  tML 

The  bm  (S.  2340)  to  provide  funds  for  ooccwratian  vltb 
toe  school  board  of  Shannon  County,  a  D^TtottS  SS 
sfaTictlon  of  a  consoUdated  high-school  building  to  be  avaS- 

mS  to  S^""*^^  """*  ^''^  children,  wiTLwracedas 
Mr.  KINa.    Let  that  go  over.  ^  ««ttr 

Mr.  NORBECK.    Mr.  President.  I  hope  the  Senator  wffl 

withhold  his  objection.  «c«»*ar  wm 

Ur.^fQ.  I  win  withhold  it  I  should  hke  an  exsiana. 
Uon  of  the  blU  from  the  Senator  «  ««  «  expiBna- 

Mr  NORBBCK.  TWs  is  really  an  effort  to  do  Something 
prsctical  along  the  line  of  educating  tbe  nKHansTll^ 
mainlined  that  90  per  cent  of  therJoney  wehave  spe^te 
f?"f*iS?.***^  *^  *^^  wasted.  lUis  is  to  get  a  nboel 
that  win  teach  the  vocational  arts,  and  a  nlaea  wberT^ 
white  people  and  the  Indians  win  join  in  the  scbocd.  It  Is 
located  on  a  reservation  that  has  a  county  unit  astern  of 
schools  where  the  county  wffl  cooperate  vtth  tha  Qoicm- 
ment  and  have  a  Joint  school  Tlie  department  to  vtaSdi  II 
has  bwn  referred  speaks  very  highly  of  it.  Tim  did  say 
tbat  they  thou«jit  the  OovemnMBt  could  not  affssd  to  m 
out  so  much  money  at  this  time;  but  this  is  Just  an  avthortl 
zaUon.    We  are  not  asking  for  an  apisoprfatkm.    ^^^ 

Mr.  McKELLAR.  How  mueJj  is  authorised  to  be  exnendad 
out  of  the  approprlaUon?  w^wmwi 

Nfr.  NORBECK.    One  hundred  and  fifty  th^nsaTifl  didlarB. 

consideraticHi  of  the  bin? 

Mr.  ENO.  I  think  that  measures  of  this  ^tw»  oagkit  to 
cOTie  from  and  through  the  Committee  on  Apprtmriatkms. 
who  have  hi  charge  the  Indian  approporlatton  MH  TnoSS 
thatthe  Ihdlan  Bareau  ii  rBoommendint  ainaiailaUwis 
of tenthnes  for  the  Indians  outside  of  the  general  aittra^ta- 
tlon  bins  deaHng  with  the  Indians  throughout  ^sCtafted 
SUtes.  Pretty  soon  we  win  have  a  hu-ge  apiamiriaHott  MB. 
as  we  have  now.  for  the  Indians,  from  twenty-five  to  ttOrS^ 
four  minion  doUars;  and  than,  because  tbe  Buiea«  df  iL* 
dian  Affairs  expend  so  mucb  niiarfus^iy  gm^  wasteful^  ^ 
extravagantly  in  administration,  they  introduoe 
measures  calling  for  appcopriations  fee  the  TTw4ia.>, 
pendently  of  the  Indian  appropriation  him 

Mr.  NORBBCK.    But  tht  Senator  wffl  agiea  vlOi 
that  the  usual  way  of  i«g«««etlng  on  thte  matter  baa 
through  the  Committee  on  Ibdian  AffaizsL 

Mr.  KINO.    Tes. 

Mr.  NORBBCK.  That  is  wheie  this  taffl  ^vi^.^  #,— >.  * 
hope  the  Senator  wffl  not  oldeet  V.  on  fbs  otbsr  ♦»**/ 
when  tbe  appropriation  oomes  up,  be  fash  that  It  iTlZ 
big.  thCTe  are  Plenty  of  ehanoas  to  esMite  it.        «  »  1» 

The  PRBSZUINO  OFfflCER.  ts  tbsrs  ohJeetioB  to  the 
present  consideration  of  tbe  bffl7  ^^         **  "* 

Tliere  being  no  objection,  tbe  8anata  nrnnssilMl  ta  — 
slder  tbe  bm.  which  was  ordml  to  be  mSmStmmSSd 
reading,  read  the  thhrd  time,  ai^  passed,  as  fSilowBi     T/ 

Be  U  tmmated,  0tc^  TImI  tli«e  is  iMNbs  autkcvta^  te  ^  «mm. 
prlatad.  out  of  any  fund,  la  th.  Trwiiii  aoft  atSmZ  mJSSS" 

•traction  and  wiulpn^t  oC  a  craflSlStua  nSS%m 
bulldlnc  at  Pin.  Bids*.  8.  Dak.:  J*rowM.  ntoVSd 
ti.  cowlnctKl  for  bolb  whit,  and  Indlaa  ehlldna.  wtttoaC~d^ 
ertaUnaaon.  and  tlwt  practiMl  traminc  f«^vvoMMw  «Siimm 
eoonomlc.  b.  provldMl.  and  that  th.  ooet  of  Mhuatlaa  rf  wSe 
dUldTMi  abau  b.  dsScaywt  by  tba  Bt^sa^  IStSn^MLmSZ 
autbivltles.  in  aococdano.  wltti  such  sgrwiamt  or  amlmnteM 
J^,^!^^  brtw«m  tb»  SMTMary  ttT^TStertor  m?SB»  3 
local  olSrtals.  and  any  and  aU  msas  oT  nuoay  obtainea  hf^ 
of  such  agreeoMnt  or  acrMnMnt.  tfiaU  be  afaUabl.  for 
tur.  lor  support  and  "'^'"t^ntnnr  of  said  aebooL 
anxa,  kto.. 


The  hiu  (a  4412)   to  provide  for  tbe  safer  and 

effectiw  use  of  tbs  asssto  of  Adsrai  lessi 

national  banking  associaUons  to  regulate  interbank 


banks  aiil  sf 


Il 


12968 


CONGRESSIONAL  RECORD— SENATE 


June  15 


1932 


i 


A, 

I 


to  prevent  ihe  undue  divenioa  at  funds  into  specuiatire  op- 
enUoDM,  and  f«r  oUier  purposes,  was  announced  as  next  In 
order. 

Mr.  BLAINB.    Let  that  go  over. 

The  PRESIDING  OFFICER,    The  biU  will  be  passed  over. 

The  resolution  (8.  Res.  60)  to  hear  and  determine  the 
contest  of  George  M.  Prltchard  against  Joslah  W.  Bailey  for 
a  seat  In  the  Senate  from  the  State  of  North  Carolina  was 
announced  as  next  In  order. 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  Sen- 
ator from  California  [Mr.  Shortridge],  I  think  the  matter 
should  go  over. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  New 
Mexico  [Mr.  BrattonI  is  objecting  to  that  course.  A  mat- 
ter of  this  nature  ought  to  be  disposed  of  at  some  time. 

Mr.  McNARY.  I  ask.  then,  that  it  be  temporarilj  passed 
over  until  his  retxun  to  the  Chamber. 

Tbe  PRESIDINO  OFFICER.  The  resolution  will  be  tem- 
porarily laid  aside. 

*•  PROPOSED    CaMOaTTK*    OK    YTTWM.Antt'    AtTAIP* 

•nie  resolution  (S.  Res.  26)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans'  Af- 
fairs, and  defining  Its  Jurisdiction,  was  announced  as  next 
in  order. 

Mr.  KING.    Let  that  go  over. 
*    The    PRESIDINa    OFFICER.    The    resolution    will    be 

passed  over. 

Mr.  BROOKHART.  Mr.  President,  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  the  resolution. 

Mr.  KING.  That  is  in  violation  of  the  unanimous-con- 
sent agreement,  as  I  imderstand  it. 

Mr.  LA  POLLETTE.  No  unanimous-consent  agreement 
was  entered  into. 

The  PRESIDING  OFFICER.  The  Chair  is  informed  that 
no  unanimous-consent  agreement  was  entered  into. 

Mr.  \  ANDENBEI^.    I  suggest  the  absence  of  a  quonun. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aaburat 
AuatUx 
B^nkbead 
tmxtana 


Bomh 

Brmtton 

Brookbart 

BrrnM 
Okpper 

Caraway 

Carey 

Cohen 

Cooaslly 

CooUdse 

Copeiand 

Ooatisan 


Couaena 

Cutting 

Dale 

DsTto 

DUl 

Fletcher 

Frazlcr 

OeoKse 

OUM8 

Glenn 

Oora 

Hal« 

Harrison 

Hawea 

Hsydea 

Hebert 

Howell 

BuU 


Johnson 

Jonea 

Kean 

Kendrtck 

Keyea 

King 

LaPMletti 


McGUl 

HcKellar 

MeNary 

MctcaU 

Moses 

Neely 

Harris 

Nye 

Oddle 

Fatteraon 


Reed 

Boblnaon.  Ark. 

Robtnnon,  Ind. 

ScbaU 

Sheppanl 

Snxoot 

Thomas,  Idaho 

Thomaa.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandanbers 

Wa«n«r 

Walsh,  Mont. 

WataoQ 

Wbealar 

White 


The  PRESIDINO  OFFICER.  Seventy-one  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Iowa  CMr.  BkookhaxtI  that  the  Senate  proceed  to  the 
consideration  of  Senate  Resolution  28. 

Mr.  CtJTTINO.    I  ask  for  the  yeas  and  nays. 

Tbte  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roD. 

Mr.  GLENN  (when  tads  name  was  called) .  I  have  a  gen- 
eral pair  with  the  jtmior  Senator  from  Louisiana  [Mr. 
LoHGj.  who  is  absent  from  the  city.  I  transfer  that  pair  to 
the  Junior  Senator  from  Oregon  LMr.  Snownl  and  vote 

jtm. 

Mr.  McNART  (when  his  name  was  called) .  On  this  vote 
I  have  a  pah:  with  the  Jimlor  Senator  from  North  Carolijoa 
lUt.  BmlxtI.  Not  knowing  how  he  would  Tote.  I  withhold 
my  vote.    If  permitted  to  vote,  I  would  vote  **  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  tbe  Junior  Senator  from  Mlssis- 
■ippi  [Mr.  STSFBKifs].  In  his  absexice  I  transfer  that  pair 
to  tbe  Junior  Senator  from  California  [Mr.  SBonuDOB]  »Dd 
vote  "  yea." 


Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gea* 
eral  pair  with  the  senior  Senator  tnm  South  Carolina  [Mr. 
Smith],  f^o  is  D4*ce:s9xily  absent  from  the  Senate.  In  his 
absence  I  transfer  Uiat  pair  to  the  Junior  Senator  from 
Connecticut  [Mr  Watcirrl  and  vote  "yea." 

The  roll  call  was  cciicluded. 

Mr.  JONIS.  I  have  a  general  pair  with  the  senior  Senator 
from  Virginia  [Mr.  SwansomJ.  which  I  transfer  to  the  Junior 
Senator  from  Maryland  (Mr.  OoumbokougbI.  and  vote 
"  yea." 

Mr.  GLASS.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Connecticut  I  Mr.  BofOHAMJ,  which  I  transfer  to  the 
Junior  Senator  from  South  Dakota  [Mr.  Buiowl,  and  vote 
"  nay.  • 

Mr.  McNARY.    I  announce  the  following  general  pairs: 

The  Senator  from  Iowa  [Mr.  DicKiMSOir]  with  the  Senator 
from  Kentucky  [Mr.  BarkletI; 

The  Senator  from  West  Virginia  [Mr.  Hattold]  with  the 
Senator  from  North  Carolina  [Mr.  MorrisohI;  and 

The  Senator  from  Delaware  [Mr.  Hastxhcmi]  with  the  Sen- 
ator from  Alabama  [Mr.  Black]. 

I  am  not  advised  how  any  of  these  Senators  would  vote  on 
this  question. 

Mr.  TOWNSEND  (after  having  voted  In  the  negative).  I 
transfer  my  general  pair  with  the  Senator  from  Tennessee 
[Mr.  McEJ:i.lar]  to  the  Senator  Xrom  CoTorado  [Mr.  WArxR- 
MAM],  and  let  my  vote  stand. 

Mr.  McNARY.  I  desire  to  annoanee  that  the  Senator 
from  Minnesota  [Mr.  Shtpstead]  is  necessarily  detained 
from  the  Senate.    If  present,  he  would  vote  "  yea." 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Sniator 
from  Nevada  (Mr.  PrrrMAifl.  the  Senator  from  South  Da- 
kota [Mr.  Bulow],  the  Senator  from  Tlllnol.s  [Mr.  Lxwisi, 
and  the  Senator  from  Tennessee  [Mr.  McKcllar]  are  neces- 
sarily detained  on  official  business. 

Mr.  COPELAtfD  (after  having  voted  In  the  afSrmatlve). 
I  have  a  general  pair  with  the  senior  Senator  from  Ohio 
[Mr.  FbssI.  who  is  absent  on  very  important  business.  I 
transfer  that  pair  to  the  Junior  Senator  from  niinoia  IMr. 
Lewis],  and  allow  my  vote  to  stand. 

The  result  was  announced — yeas  49,  nays  20.  as  follows: 
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AShurst 

Aoatln 

Barbour 

Blaine 

Borah 

Bratton 

Brookh&rt 

Bulkley 

Byrnes 

Capper 

caraway 

<3arey 

Connally 

Bankhesd 

Cohan 

OooUdaa 

George 

Olasa 

Bail«y 
Barfcley 

Bingham 

Black 

Broussard 

Buiow 

Dickinson 


Oopeland 

Cofltlgui 

Couzens 

Cutting 

Dale 

I>avla 

Dill 

Fletcher 

Frazler 

Glenn 

Hale 

Hawea 

Hayden 

acre 

Raniaon 

Hebert 

Kendrlck 
Keyes 


TKAS — 4» 

RoweU 

Bull 

Johnson 

Jones 

Kean 

LaPoIIetto 

ucom 

Neely 
Norrla 
Kye 
Oddle 
Pattarioa 
Robinson.  Ind. 
WATS — 20 

King 

I<ogan 

MctcaU 

Mnflcfl 
need 


SchaU 

8hei>pard 

Thomas.  Idaho 

Thomaa.  Okl*. 

TrannneU 

Vandanberv 

Wagner 

Watson 

Wheeler 

White 


Boblnsoo.  Arte, 
amoot 
Towaaend        4^ 

Tydlngs  ,^ 


NOT  VOTIHO — 97 


Qoidsboroogh 

Hatneld 
LewU 


MeNary 

Moniton 

Norbeck 

Pittman 

8hlp««ead 

Bbortrtdt* 

Smith 


Btepheaa 

Swaxuon 
Walcott 


UcKellar 

So  Mr.  Brookhart's  motion  was  agreed  to,  and  the  Senate 
resumed  the  consideration  of  the  resolution  (8.  Bea.  26) 
changing  the  name  of  the  Committee  on  Pensions  to  the 
Committee  on  Veterans'  Affairs  and  defining  Its  Jurisdlctian, 
which  is  as  follows: 

U^aolxmd,  That  ao  mueh  of  p*raeinaph  1  of  Rule  XXV  ot  tb* 
Standing  Rules  of  the  Senate  as  reads  "  Committee  on  Pensions. 
to  cooaUt  of  11  Scnatora  "  la  amended  to  raad  m  foUowa: 

**  Oommittee  on  Veterans'  Affairs,  to  consist  of  13  Sez^tors.  to 
wlileh  ahaU  be  referred  aU  legialatton  and  other  nuittera  rrtattng 
to  pensions,  Oovemment  Ilia  Insoranaa.  aw^  death  or  dlaahUlty 
eompensstton,  hospltaliaatlon,  sad  sUowaaces  of  persons  in  th« 
military  or  naval  service  of  tbe  United  States  and  their  beao' 
Scisriefl.  and  all  legislation  and  other  matten  relating  to  tbe 
Mattoaal  Bone  for  Disabled  Volunteer  SoUiera,  antf  its  ' *"^  * 


The  PRESIDINO  OTVICEiL  Tbe  junior  Senator  from 
Michigan  [Mr.  VANnxxana]  has  aa  amendmesii  "«»wHwi« 
which  will  be  sUted. 

The  CHiar  Clox.  On  pace  1,  Une  8,  after  tbe  word 
"  amended."  insert  the  words  "  cffecUve  at  the  h«gi"»^iig  of 
the  second  session  of  the  Seventy-second  Congreos." 

Mr.  NORRIS.  Mr.  Presktaot.  I  want  to  have  a  vote  on  the 
amendment.  I  am  opposed  to  It  myself.  As  I  understand 
it.  the  effect  of  the  amendment  is  to  postpone  the  going  into 
effect  of  the  change  until  Qext  December. 

Mr.  VANDENBERQ.    Tt»e  Senator  is  entirely  correct. 

Mr.  NORRI8.  I  see  no  reason  why  it  should  not  go  Into 
effect  now. 

The  PRESIDINO  OFFICaEB.  The  question  is  on  agreeing 
to  the  amen&ment  of  tbe  Senator  from  Michigan. 

Mr.  HALB.    Let  us  have  tbe  yeas  and  nays. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  take  tt  that 
it  will  be  quite  imposaibte  for  any  committee  to  consider 
veterans'  leglslaUon  at  ttUt  aession.  and  I  was  wondering 
whether  the  actual  effect  of  the  change  would  ix)t  be  de- 
ferred under  any  circumstaaoes  until  December? 

B«r.  VANDENBERO.  Ur.  Plwlctent.  that  is  pwctoely  the 
theory  upon  which  I  submitted  the  amendment  at  the  last 
session  of  the  Senate  which  considered  the  resolution. 

Mr.  NORRIS.  ilr.  President,  of  course  nobody  knows,  I 
suppose,  how  long  we  are  goinf  to  be  here;  but  I  know  of 
no  reason  why  the  committee  should  not  consider  legislation 
at  this  session.  I  mjrself  have  two  or  three  bills  pending 
before  the  Finance  Committee  which  I  think  ought  to  re- 
ceive consideration  and  ought  to  be  acted  on  at  this  session. 
I  do  not  want  to  take  tbe  time  of  the  Senate  now  to  dis- 
cuss it.  because  I  realiae,  under  the  parliamentary  situation, 
that  nothlxig  would  better  please  those  who  are  opposed  to 
the  resolution  than  for  somebody  to  occupy  the  time  until 
12  o'clock,  when,  under  the  rule,  the  resolution  would  have 
to  go  over. 

I  do  not  understand  why  the  new  committee  covild  not 
do  some  very  effective  work  at  the  present  session  of  Con- 
gress. If  we  stay  here,  as  we  probably  win,  for  a  couple  of 
weeks  longer,  we  could  get  some  action  of  the  Senate  on 
some  of  the  pending  bills.  For  Instance,  there  is  a  bill  pend- 
ing to  change  the  rate  of  Interest  that  must  be  charged  the 
veterans.  At  the  present  tfme  the  Oovemment  is  making  a 
profit,  charging  5  per  cent  interest.  It  seems  to  me  that  Is 
an  outrageous  thing.  There  are  several  bills  pending  to 
lower  the  rate  of  interest.  Tliere  Is  no  reason  why  such  bflls 
should  not  be  considered  and  enacted  Into  law  at  this 
session. 

The  PRESIDINO  OFFICKR.  The  quesUon  is  on  agreeing 
to  the  amendment  of  tbe  Senator  from  Michigan   [Mr. 

VANDDfSno]. 

Mr.  KINO.  Mr.  President.  I  would  like  to  have  an  ex- 
planation of  the  amendment  lAilch  is  pending. 

Mr.  VANDENBERO.  Mr.  President,  I  am  in  hearty  accord 
with  the  suggestion  of  tbe  fienator  from  Nebraska  and  do 
not  myself  desire  to  interfere  with  a  conduaive  vote.  There- 
fore I  have  taken  no  time  upon  tbe  amendment.  It  was 
offered  when  the  resolution  was  last  before  the  Senate  on 
the  theory,  first,  that  the  committee  will  have  to  be  reor- 
ganized, in  view  of  the  fact  that  iU  membership  is  being 
increased  in  number.  Secondly,  if  we  are  to  be  here  aoij  a 
week  or  10  days  or  2  weeks  longer,  my  theory  Is  that  tbe 
reorganisation  of  the  rmanmSUfir  would  deter  action  upon 
veterans'  legislation  rather  than  to  facilitate  it.  inasmuch  as 
the  entire  proceeding  would  have  to  start  de  novo.  It  is  on 
that  theory,  and  on  the  theory  that  it  U  the  orderly  thing 
to  reorganize  committees  at  the  beginning  of  a  session,  th^t 
I  submitted  the  amendment. 

Mr.  KINO,  kay  I  ask  the  Senator  from  Michigan 
whether  he  understands,  if  the  resolution  shall  be  agreed 
to,  that  It  supersedes  the  existing  committee  and  creates  a 
new  committee,  or  whether  it  merely  transfers  the  existing 
Pensions  Committee  to  tbe  status  of  the  new  committee 
Uflkder  the  resolution  with  the  number  to  be  augmented  by 
appointment  from  both  sides  of  the  aisle. 
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Mr.  VANDENBERO.  Tbe  Senator 
that  question  a  few  days  ago  by  a  statemeDt  tliftt  the 
tbOMT  of  tbe  prooeeding  Is  tbe  creation  of  a  de  nofo  eom- 
mlttee,  but  obviously  the  natural  thing  would  be  to  tram- 
f«  the  peoonnel  of  tbe  PensionB  Committee,  as  it  now  ex- 
ists.  as  a  nucleus  of  the  new  committee.  Certainly  X  have 
no  thought  in  offering  the  amendment  to  Indicata  any  ob- 
jection to  that  method  of  organlimtlon.  because  X  would  not 
for  a  moment  reflect  upon  the  personnel  of  the  S^niicms 
Committee. 

Mr.  BINO.  I  am  trying  to  aaoertain  wbetbsr  automaU- 
cally  the  Pensions  Committee  would  function  under  tbe 
amended  rule  or  would  continue  to  function  »wwt^  tJia 
present  rule.  — «■    **«» 

Mr.  VANDENBERO.  X  prefer  to  let  tbe  Senator  tnm 
Iowa  TMr.  Bsookhart],  the  author  of  the  reoohitiom  ex- 
plain it. 

Mr.  KINO.  I  shall  be  glad  to  have  tbe  Senator  tnm 
Iowa  answer  my  inquiry. 

Mr.  BROOKHART.  MT.  President,  tbe  resolution  en- 
tirely aboUdies  or  discontinuea  the  Pensions  Conunlttee  ^f^i 
creates  a  new  committee,  whkh  will  be  orgsnised  as  a  naw 
committee.  There  is  no  automatic  transfo'  of  any  menriMr- 
shlp  from  one  to  the  other. 

Mr.  KINO.  Upon  tbe  adoption  of  tbe  reeolution,  if  tt 
shall  be  adopted,  would  the  present  Pentons  Commtttee 
cease  to  function,  or  would  it  await  leorganiation  by  tbe 
Senate,  because,  as  the  Senator  knows,  appointment  to 
the  various  committees  are  made  by  tbe  Senate,  of  ooone. 
upon  the  recommendaUon  of  the  leaders  of  the  respeetlTq 
parties. 

Mr.  BROOKHART.  Tbe  present  Pensions  Committee,  of 
course,  would  cease  to  function  and  tbe  new  committee 
would  take  over  all  the  Jurisdiction  it  has  at  the  praent 
time. 

Mr.  KINO.  Then  for  tbe  mcmaent.  or  for  ■««"M'  Uttte 
time,  there  would  be  two  eommitteea  functioning,  the  cCtt- 
mittee  created  by  the  rasotaition  and  the  old  Ftensioas  Oom- 
mittee. 

Mr.  BROOKHART.    No;  X  think  not.    X  fcK««^ 
ment  tlie  Pensions  Committee  would  oeaee  to  *»M 
committee  would  cbme  into  being. 

lii.  KING.    Iben  the  rmolutkm  would  iw«l  ttw  nle 
which  has  created  or  provided  "for  tbe 
Committee? 

Mr.  BROOKHART.    Yes;  it  changes  that  mle  and  __. 

a  new  rule  entirely,  creating  a  new  firmmlttfirt  antlNiy.  aad 
transfers  tbe  Jurisdiction  of  att  vefeenuM'  aAiks  to  t 
committee,  wtiereas  those  affairs  ai«  now  statlmed 
among  three  or  four  rnmuilttnpi 

The  PRESIDING  OFPICSR.    Itas  question  is  en 
to  the  amendment  of  tiie  nmator  frsm  *'*'***ti[n. 

Mr.  HAIC.    Let  as  have  tbe  yeas  and  nays. 

The  yeas  and  nays  wen  ordered,  and  the  ItgULMn 
proceeded  to  call  tbe  rolL 

Mr.  COPEXAND  (when  his  name  was  called).  X  faam  a 
general  pair  with  the  senior  Senator  from  Ohio  Mt,  ftmh 
I  transfer  that  pair  to  the  Senator  from  Unnols  tlDr.  jMwml 
and  vote  "yea." 

Mr.  OLKNN  (when  his  name  was  called).  I  bava  a  a^n- 
eral  pair  with  tbe  Junior  Senator  from  Louistana  mr.  LoM]. 
who  Is  necessarily  absent.    Therefore  I  wltbbold  my  vote. 

Mr.  McNARY  (when  his  name  was  called).  Acain  an- 
nouncing my  pair  with  the  Junior  Senator  Iran  Harih  car- 
ollna  [Mr.  BASxrl.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  bis  name  was  called). 
Making  tbe  same  annramrement  with  reference  to  the  tiana- 
f er  of  my  general  pair  with  the  Junior  Senator  frcsn  Mls- 
sissippi  iBCr.  Snnms]  to  the  Junknr  Senator  fram  OOI- 
fomia  [Mr.  Shoituksk],  I  vote  "  nay.** 

The  roll  call  was  concluded. 

Mr.  JONES.  I  understand  that  my  general  pair,  tba 
senior  Senator  from  Virginia  £Mr.  Swambow],  if  be  were 
present,  would  vote  as  I  expect  to  vote.  Tbarefon  X  fast  at 
liberty  to  vote.    X  vote  "  yea." 
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Mr.  GLASS.  Mating  the  same  annoqnccment  as  on  ttie 
previous  vote,  I  vote  "yea." 

Mr.  McNART.  I  desire  to  azmounce  the  foUowing  general 
pairs: 

The  Senator  from  Iowa  [Mr.  DiCKxmoir]  with  the  Senator 
from  Kentucky  I  Mr.  Bakxi.kt1; 

The  SenatOT  from  West  Virginia  tMr.  Hattold]  with  the 
Senator  from  North  Carolina  [Ifr.  Moniasoiv]; 

The  Senator  from  Indiana  TMr.  Watsoh]  with  the  Senator 
from  South  Carolina  [Mr.  Smith]; 

The  Senator  from  Delaware  [Mr.  HAsmvcsl  with  the  Sen- 
ator from  Alabama  [Mr.  Black  1;  and 

The  Senator  from  Maryland  (Mr.  OoLDaBoaovoHl  with 
the  Senator  from  Nevada  [Mr.  Pittman]. 

I  am  not  advised  how  any  of  these  Senators  would  vote 
on  this  qoestian. 

The  result  was  announced — jreas  39,  nays  32,  as  follows: 


Austin 

BanktMikd 

Barbour 

Brstton 

Bulkier 

Cvmf 

Cohen 

Connally 

Ooollftge 

Coi 


Aahurst 

Blaine 

Bonkb 

BrookbATt 

Broussard 
Byrnes 

Capp« 
Caraway 

Bailey 
Barkley 

Blnthaia 
Black 
Billow 
Dtcklnaoa 

Fesa 


Dale 

Dtll 

Oeorc* 

OlaM 

Oorv     ~ 

Hale 

Hr.rrlson 

Bbilwrt 

HjwaU 

Costisan 
Oousens 

OUttlBC 

Fletctwr 
Frazler 
Bawes 
Haytten 

BuU 


Jonea 

Kean 

Kuulrlck 

Keyes 

King 


MetcalX 
MoBm 

o<ime 

Pakterton 


KATS-Oa 


Jobnaon 

Lal^Uette 

McOUl 

Neely 
Norrls 

Bobtnson.  Znd. 
BchaU 


NOT  VOTINQ— 25 

Olenn  Morriaon 
OoIdsboroxKCb         Norbeck 

H— tings  llya 

Hf***-'-^  PiUman 

Lewla  Sblpetead 

Lone  Sbortrldse 

licNary  Smith 


Reed 

BfOMnaon.  Azk. 
8nM>ot 
Tbwnaend 
Tydtngs 

VandeslMnr 
Wagner 
WaUh, 
Wblte 


Sheppard 
Steiwer 
Thomai.  Idaho 
Tboooaa,  Okla. 
Tranunell 
Walcott 
WalatuMont. 
Wheeler 

Stephens 
Bwan^on 
Waternum 
Watson 


8e  \tSt.  ▼AW»Dnnt«^  amendment  was  agreed  to. 

Ttos  PRBBEDINO  OFFICER.  The  ({uestion  now  is  on 
agreeing  to  the  resolution  as  amended. 

Mr.  ASHURST.  Mr.  Pi^prideni,  when  the  resduklon  was 
befsre  the  Senate  a  day  or  two  ago,  obsenrlng  that  many 
persons  had  an  aversion  to  the  cabalistic  niunber  13,  I 
ollsrad  an  amsDiiBieiit  to  tncareaat  the  meniberablp  of  the 
committss  to  IS.  

Hm  PRBSmono  OFnCER.  Does  the  Senator  from  Art- 
aona  rsnaw  his  smeodiawitT 

Mr.  ASHURST.    I  renew  ths  amendment. 

Tte  PiUBSIDIMQ  OPnCBR.  The  ameDctanent  (tf  ered  by 
the  Senator  from  AriaocM  wiH  be  stated. 

The  Cmxr  Ctnuc  On  pase  1.  Itae  5,  it  is  uroposed  to 
strike  out  **  IS  "  ttud  iMert  **  16."  so  that  it  iriU  zsad: 

CommlUee  on  Veterans'  Affairs  to  ceastst  of  iS  BMiatan. 

The  P&ISSIDINQ  OFFICER.  The  question  Is  on  agreeing 
to  Vt^  «meDdment  offered  by  the  Senator  from  Arlsona. 

lit.  BROOKHART.  Mr.  President,  so  far  as  I  am  con- 
cerned^! have  no  objection  to  that  amendment. 

Vb.  KIXfQ.  Mr.  President.  In  view  of  the  fact  that  there 
has  been  consldermble  complaint  that  some  of  the  commit- 
tees are  too  large,  that  they  do  not  function  properly,  and 
that  it  Is  dilBcalt  to  get  the  quorum,  does  the  Senator  think 
it  Is  wise  to  make  the  committee  so  large?  I  have  no  par- 
ticular opinion  one  way  or  the  other  tn  this  matter,  but  the 
Senator  from  Arizona  knows  there  has  been  considerable 
crtticlsra  because  of  the  large  memberdiip  of  many  of  the 
important  committees  of  the  Senate. 

Mr.  ASHURST.  Mr.  President,  I  am  of  the  opinion  m  view 
of  the  vast  importance  of  the  proposed  committee — and  it 
is  going  to  be  a  committee  of  transcendent  Importance — it 
should  be  composed  erf  18  members. 

tile  niBSIDINQ  OFFICKH.  The  question  Is  on  agreeing 
to  tiM  amendment  offered  by  the  Senator  from  Artatona. 

The  amendment  was  agreed  to. 


"Ae  nUESEDINQ  OFFICER.  The  questi<m  now  is  on 
agreeing  to  the  resolution  as  amended. 

Mr.  GORE.    I  suggest  the  absence  of  a  quorum. 

Tile  PRESIDING  OWICER.    TTie  clerk  will  call  the  roll. 

The  Chief  derk  called  the  roll,  and  the  following  Senators 
answered  to  their  names:  -' 

Aortln 

Barbour 

Blaine 

Brookhart 

Bulklty 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

OooUdas 

Copeland 


Dale 

Keyes 

Bobinaon,  Ind. 

Davl3 

Kins 

SchaU 

DUl 

LaFolletta 

Sheppard 

Fletcher 

Lognn 

Stelwcr 

Frazlar 

licain 

Thomas,  Idaho 

Oeprse 

McKellar 

Thomas,  Okl«. 

Olsnn 

McNary 

Townsend 

Metcalf 

Trammen 

Bale 

Moses 

Tydlnfs                 > 

Harrison 

Nasly 

Vandsnberg 

Bawes 

IVort>6clc 

Warner 

Baydan 

Morris 

Waloott 

Hebo^ 

Nye 

Walsh.  Mass. 

Howell 

Oddle 

Walsh.  Mcnt. 

Bull 

Patterson 

wntBon 

JnlkBaan 

Ptttacksn 

Wbeeler 

Jonea 

Reed 

Whiu          ,^ 

Kendrick 

Robinson.  Ark. 

Couseas 

Cutting 

Mr.  McNART.  I  desire  to  aanouxu:e  that  the  Senator 
from  Washington  [Mr.  Jojnss],  the  Senator  from  Utah  LMr. 
Smoot],  the  Senator  from  Louisiana  [Mr.  BROussAaD].  and 
the  Senator  from  New  Mexico  [Mr.  Brattow]  are  detained 
In  the  Committee  on  Appropriations. 

The  PRESII3ING  o:?FICER.  Seventy-one  Senators  hav- 
ing juiswered  to  their  names,  a  quonim  is  present.  The 
question  is  on  agreeing  to  the  resolution  of  the  Senator  from 
Iowa  as  amended. 

Mr.  RESD.  Mr.  President,  on  Monday,  at  a  time  when 
not  very  many  Senators  were  present,  I  caDed  attention  to 
a  compilation  made  by  the  clerk  of  the  Finance  Committee 
showing  the  number  of  bills  having  to  do  with  veterans'  leg- 
islation upon  which  that  committee  had  acted.  The  Ameri- 
can Legion  or  some  representative  of  It  in  Washington  had 
prepared  a  statement  which  tended  to  show  siqperflcially 
that  the  Finance  Committee  had  been  singularly  Indolent  in 
Its  handling  of  proposed  veterans'  legislation.  That  state- 
ment, as  presented  by  the  Senator  from  New  Mexico  [Mr. 
Cutting],  purported  to  give  the  flgm-es  up  to  about  the  mid- 
dle of  May.  At  my  request  the  clerk  of  the  Committee  on 
Finance  prepared  an  accurate  statement  up  to  Monday  of 
this  week — and  the  clrcmnstances  have  not  changed  since 
Monday — which  statement  shows  that  there  have  been  re- 
ferred to  the  Finance  Committee  general  and  special  bills 
dealing  with  veterans'  legislation  to  the  number  of  170.  Of 
those.  99  have  been  referred  to  subcommittees  and  34  have 
been  acted  upon  by  the  Finance  Committee  as  a  whole 
without  reference:  that  is  to  say.  133  bills  have  been  acted 
upon  by  the  Finance  Committee  out  of  the  170  which  have 
been  referred  to  that  committee  by  the  Senate.  Of  the  34 
which  were  acted  upon  directly,  all  were  special  blUs  pro- 
posing the  building  of  hospitals  at  particular  localities  in 
the  United  States.  Ko  town  has  been  too  humble  to  ask 
for  the  erection  of  a  veterans'  hospital  on  its  ootskfats,  and 
94  bOb  to  that  effect  have  been  introduced. 

At  the  last  session  of  Congress  we  fought  that  matter  out 
With  the  House  of  Representatives.  They  sent  us  a  sort  of 
pork-barrel  veterans'  hospital  construction  biU.  directing  the 
Veterans'  Administration  to  bolld  a  certain  number  of  hos- 
pitals m  the  particularly  named  towns,  they  assuming 
thereby  to  know  more  about  the.  needs  of  the  veterans  than 
the  hospitalisation  bureau  of  the  Veterans'  Administration. 
The  Senate  took  a  contrary  position,  and  said  that  it  was 
going  to  treat  those  cases  exactly  as  it  treats  river  and  har- 
bor projects;  that  it  had  had  enou^  of  the  pork-barrel 
method  of  building  veterans'  hospitals.  So  the  Senate  ap- 
propriated an  iiKreased  sum.  but  put  in  a  direct  provision 
that  it  should  be  expended  for  the  construction  of  hospitals 
at  those  points  in  the  United  States  where  the  Federal  Board 
for  Hospitalization  found  the  need  to  be  greatest.  That  bill 
went  to  conference,  and  we  had  a  very  bitter  flght  over  it. 
nnally  the  Senate  won.  and  It  had  the  backing  of  the  great 
veterans'  organizations  that  wanted  to  see  hospitals  built 
without  regard  to  politics  where  the  veterans  needed  them 
most. 


The  M  kills  of  this  ohnracter  which  had  been  sent  by  the 
Senate  to  the  Finaace  Cowvittee  aU  did  violenoe  to  that 
solemnly  adopted  policy  of  the  Senate  and  of  the  Congress, 
and.  oooseQuently.  there  wis  bo  need  to  refer  them  to  sub- 
committees, but  the  Finance  Ckunmittee  as  a  whole  acted 
upon  those  34  bills  and  tallied  every  one  of  them.  I  am  sure 
that  the  good  sense  of  the  lilwiatr  and  of  the  ootmtry  will 
oowmrnd  our  action  in  so  ctolng. 

Mr.  CUTTINO.    Mr.  President 

The  PRBSnXNO  OFFICSIL  Does  the  Senator  tram 
Pennsylvania  yield  to  the  Senator  from  New  Mexico? 

Mr.  RgBD.   I  yldd. 

Mr.  CUTTZNO.  I  do  not  want  to  take  the-Senator's  time, 
but  I  merely  wish  to  poiat  out  that  the  figures  which  I  pre- 
asnted  the  other  day.  which  were  d^ived  from  tlie  Legion. 
showed  (hat  IM  veterans'  bflls  had  gone  to  the  committee, 
d.  which  the  oommittee  had  reported  %  favorably.  The 
Senator  from  PeaiiBylvaDia  Mid  that  that  must  be  entirely 
erroneoQs,  (hat  ha  rcmemberscl  a  great  many  more  bills  than 
that  wfaftoh  bad  been  repovtcd  favoratdy.  aiKl  yet,  from  the 
flcives  which  he  has  just  peetpted.  it  is  clear  that  exactly 
6  bills  have  been  reported  favorably  out  of  the  170.  rather 
than  6  out  of  168,  whi^  is  the  statement  I  made  on  Monday. 

Mr.  RBB>.  Can  the  Senator  give  me  the  page  reference 
to  his  statament.  I  have  been  looking  for  it.  but  have  been 
unable  to  find  it. 

Mr.  COmNO.  It  la  on  pace  ia7»7  of  the  Rvooks  of 
June  la. 

Mr.  REED.  I  thank  the  Senator.  The  Senator's  fkgures 
were  that  168  biUs  had  been  referred  to  the  committee  and 
that  was  correct,  no  doubt*  as  of  the  date  on  which  the 
statement  was  prepared.  He  stated  that  30  were  reported 
adversely  without  hearing. 

My  inopression  is,  Mr.  Fresident.  that  there  were  hearings 
given  in  some  of  the  oases.  I  know  that  I  myself  was  a 
subcommittee  in  the  case  of  po'haps  a  doaen  of  them,  and  I 
beard  the  veterans  and  heard  Senators  who  favored  the  bills 
in  two  fx  three  of  the  cases. 

Mr.  CUTTINQ.  It  is  trae.  la  it  not.  Mr.  Presideut.  that 
no  hearings  have  been  hekl  tair  the  whole  committee  during 
this  session  of  Congress  on  aay  pn^Meed  vet«^uis'  legis- 
lation?     

Mr.  RSED.  No  hearings  have  been  held  by  the  whole 
oommittee;  that  is  quite  true;  but  that  is  common  in  the 
caae  o<  the  oommltteen  of  thaficnate.  It  is  quite  oommon  for 
ooBunittees  to  appoint  smbceaunittees  to  hear  witnesses.  We 
know  that  that  is  daaM  ^  the  Claisas  Committee  and  we 
know  that  It  is  done  by  the  Coauaittee  on  Naval  Affairs  and 
by  the  Cooamittee  on  Military  Affairs.  The  very  necessities 
of  the  case  require  that  the  teoOsaony  be  taken  bar  a  suh- 
oomaiittee  instead  of  the  fidl  aomraittee.  At  this  vary  mo- 
ment a  suboommittee  of  the  Oommittee  on  Banking  and 
Cunreocy  Is  staidying  the  iipsisHris  of  the  stock  exchanges. 
It  is  not  praoUcahle  for  all  of  tlM  members  of  the  committee 
to  give  up  aU  of  their  other  wwk  and  undertake  a  particular 
task  of  that  sort^  and  It  would  not  do  any  good  for  them  to 
dolt. 

The  Sehater  from  New  Mezieo.  on  page  1275T.  stated  that 
of  these  Mils,  19  were  repwtad  adversely  without  heartni . 
The  number  reported  adversely,  according  to  the  dork  of 
the  Finanee  Oommittee.  was  46. 

He  then  sUtes  that  11  wtee  reported  adversely  by  the 
committee  a«d  subsequently  /Dsoommitted  to  the  committee. 
Those.  I  think,  were  prlaeipatiy  taiUs  that  had  been  mtio- 
dtioed  by  the  iuc^or  Senator  from  California  [Mr. 
■moB].  whose  very  ssrioua  iilaess  at  that  time  made  it 
unfair  to  act  adveia^  upon  tistem  in  his  absence.  It  was 
not  that  the  commlttaa  had  changed  its  mind,  but  it  was 
tryinc  to  be  conskterate  to  tMm.  ohd  therefore  sent  the  bills 
back  to  the  committee,  fltnee  his  recovery— -which  we  sre 
aU  glad  to  aee-4he  Senatt  kas  keen  so  pressed  that  than 
has  been  oa  ehanee  to  take  actiaa  on  his  bills. 

The  Oenator  then  says  that  tvo  were  tabled  in  the  com- 
mittee. I  do  not  know  how  that  impression  got  out.  As  a 
matter  of  fact.  M  were  tiMed  in  tlie  committee,  aad  they 
were  these  hospital  bills  that  2  have  9oken  about. 


The  Senator  then  said  that  an  110  Mis  tha 
taken  no  action.    As  a  matter  of  factk  tka 
taken  action  on  aU  but  87  out  aC  the  199  Mile  thal^ 
before  it. 

Finally,  he  says:  y 

On  Joat  six  has  fBTorabl*  actttm  baaa  takea.  i  j^ijoa 

.  And  that  is  correct.  -wrw 

Mr.  BROOKHART.    Btr.  Pregldent- 

The  PRESIDlNa  OFFICBt.  Does  the  Senator  i)rbm 
Pennsylvania  yield  to  the  Senator  f  nmi  Iowa? 

Mr.  REED.    I  yield  to  the  Benator.  ^ 

Mr.  BROOEmART.  The  Only  action  taken  on  W  o^  tbes^ 
blUs  was  to  refer  them  to  a  sUhponmaittee,  was  tt  miCt 

Mr.  REED.  Oh.  no,  oh.  nQ^  Of  those  sfAxmilpSiltter 
bills.  45  have  already  been  reported  adversdy  and  she  i^j^rDr- 
ably.  Fifty-one  of  them,  tlwiefore.  have  been  leiwitiSii  \n 
the  Senate,  have  been  acted  upon  l)y  the  Senata.  or  are  iiqiW 
on  the  Senate  Calendar.  PraettcaShr  all  of  than  liataMn 
acted  upon. 

Mr.  BROOKHART.    That  is  ftl  OUt  of  179. 

Mr.  REED.  Why.  yes.  Does  the  Senator  tugfeit  tatat. 
other  action  on  those  34  hospital  bills?    If  so.  what  acC^ipt 

Mr.  BROOKHART.  I  would  not  suggest  any  action  itMi- 
out  knowing  about  them.  , 

Mr.  REED.  I  have  just  tried  to  describe  them.  H^fiff^^, 
bills  commanding  the  erection  of  veterans*  hoqrftall  ts  )otaT 
Ucular  towns,  in  violation  of  the  pollt:y  of  the  Oongr^^Tlpff 
down  after  long  discussion  last  yao*.  The  9gB»Xfat  m^fl^ 
does  not  want  us  to  violate  that  policy,  does  he? 

Mr.  BROOKHART.  Even  If  I  did  not,  I  ttdnk  tlw  qOfer 
committee  could  handle  it  quite  as  well  as  ttw  ftSKffP^ 
Committee,  with  its  overworked  condition.  ^     / 

Mr.  REED.  The  Finance  Committee  is  not  oonipliiliitDV 
of  being  overworked.  The  Senator  is  making  aU  the.  Mm- 
plalnt  for  that  committee. 

Mr.  BROOKHART.  The  reason  why  the  FIniadI  OgifiQ^ 
mittee  does  not  complain  is  because,  for  some  t'eatiao.  Jt 
wants  to  hold  this  Jurisdiction. 

Mr.  REED.    Exactly. 

Mr.  BROOKHART.   When  tt  does  not  any  wan 
to  that  committee  than  does  the  jurisdiction  of  QM( 
tary  Affairs  Committee. 

Mr.  REED.    Ah.  but  we  have  always  had  It. 
War  veterans'  act  was  handled  hy  the  Finance 
and  it  is  only  natural  that  Its  subsequent  a 
should  be  handled  by  it. 

Mr.  ROBINSON  of  Indiana.   Mr.  President 

Mr.  BROOKHABT.  It  seems  to  me  that  we  ftdOy  .«ii#l^: 
stand  this  situatton.  Why  not  have  d  vote  on  tt,  an4  l«,li| 
see  what  the  Senate  thinks  about  it? 

Mr.  REED.  Do  we  understand  it?  The  Senator  l|yrM||t 
made  a  wholly  erroneous  slatrment  about  the  actifl|ir|f|JI^ 
by  the  committee. 

Mr.  BROOKHART.  Tbe  Senator  only  found  tl hflHidlit' 
of  170  there:  and  99.  accordlfw  to  the  first  ■tittjijilttt  1 
understood  him  to  make,  were  just  referred  to  a 
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Mr.  BEBD.  That  is  right;  and  61  of  them  taavtt  iMittr 
been  reported  to  the  Senate.  '  t, 

Mr.  BBOOKHART.    All  but  six  unfavorably. 

Mr.  REED.    All  but  she  unfavorably;  and  I  am  VOU^  ^)% 
describe  those  In  a  minute,  ^ . 

Mr.  BROOKHART.  As  I  oonvara  the  ftaMmfnlik ,  u» 
Senator  has  made  his  worse  for  the  oonamtittea  thfA  what. 
the  Senator  from  New  Mexico  put  In. 

Mr.  REED.  Qftite  the  contrary.  The  StifaiiDr  fimfi  Jtew 
Mexico  said  there  were  110  htila  unacted  iipfo.  t  m^  J^ 
showing  that  there  are  oidr  37  bills  wnarted  upoik 

Mr.  BBOOKHART.  Those  slavly  zefenad  to^a  subf^» 
mittae  are  unactad  upon.  Tba  Senator  oan  noi  alaim  ac- 
tion on  those.    That  is  onhr  a  preUmthary  litep  toifaMi 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The   PRBSEDINQ   OWICaSB.    Does   the 
PsDMylvania  yield  to  ths  Senator  from  Tndlanaf 
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Ml.  REED.    I  jMd  to  the  Senatw  from  Indians. 

Mr.  R0BIN80N  of  locUana.  I  Just  want  to  say  to  the 
Senator  from  Pennsylvania  that  the  veterans  of  the  coun- 
try have  no  confidence  In  the  present  system,  as  he  perfectly 
well  knows.  There  is  not  a  veterans'  organization  in  the 
coxmtry  that  believes  they  get  a  square  deal  under  the 

present  system.  , 

The  veterans*  organixations  of  the  country  have  been 
tux^nir  this  change.  They  have  been  begging  Members  of 
the  Senate  to  vote  for  a  change,  to  have  a  committee  that 
would  consider  their  legislaUon.  which  they  feel  at  present 
Is  pigeon-holed  and  not  considered.  That  being  true,  I 
think  It  U  scarcely  fair  for  the  Senator  from  Pennsylvania, 
briUlant  as  be  is.  to  attempt  to  discredit  the  intelligence  of 
other  Members  of  the  Senate.  I  think  other  Members  of 
the  Senate,  perhaps,  have  studied  this  question,  perhaps  not 
quite  as  deeply  and  profoundly  as  tlae  Senator  from  Peim- 
sylvania  but  enough  to  know  somethinij  about  what  it  all 
means.  Therefore  I  plead  with  the  Senator — and  I  think  I 
can  speak  for  the  veterans  of  the  country  in  making  this 
plea— to  let  the  Senate  express  its  will  on  this  question 
before  12  o'clock. 

There  are  only  20  minutes  yet  to  go.  I  ask  the  Senator. 
Just  in  all  decency,  to  give  the  rest  of  us  Members  here,  along 
with  himself,  credit  for  some  intelligence  in  connection  with 
this  legislation,  this  proposed  change  in  rules.  Just  let  the 
Senate  express  its  will  on  this  question.  I  think  perhaps  it 
might  find  expression  of  its  desire  Just  as  easily  without  any 
fmther  advice  from  the  Senator  from  Pennsylvania.  I  am 
not  sure.  I  know  that  advice  would  be  welcomed  by  the 
Senate;  but,  since  time  is  of  the  essence.  I  am  wondering 
if  the  Senator  will  not  let  us  vote  on  this  question  now  and 
at  least  let  the  veterans  of  America  know  that  they  have  had 
a  vote  on  this  proposition,  which  they  have  been  pressing 
here  for  the  last  two  years. 

Mr.  REED.     Yes,  Mr.  President;  I  have  heard  that  story 
often  before. 

Mr.  ROBINSON  of  Indiana.  The  Senator  has;  and  in  the 
seven  years  I  have  been  here  the  Senator  has  invariably 
taken  the  position  that  I  think  is  against  their  best  interests. 
The  Senator  never  hesitates  to  take  a  very  prominent  posi- 
tion when  the  flnazKial  Interests  of  the  coimtry  are  before 
the  Senate  with  proposed  legislation.  Why  should  the 
Senator  interpose  himself  against  this  vote  now,  after  years 
of  pleading  on  the  part  of  the  veterans  of  America,  the  vet- 
erans of  the  wars  of  the  country?  No  other  Senator.  I  think, 
attempts  any  interposition.  Why  should  the  Senator  inter- 
pose himself  now  between  the  veterans  and  a  vote  on  this 
propofition,  which  they  feel  is  necessary  for  their  own  best 
interests— those  who  have  bared  their  breasts  to  the  foes  of 
the  country  and  never  have  hesitated  for  a  moment  or 
faltered? 

The  Senator  Is  a  veteran  himself,  and  a  distinguished  vet- 
eran. I  give  him  great  credit  for  the  sei-vice  he  has  rendered 
his  country.  I  do  him  honor  here  in  the  presence  of  the 
Senate  and  the  country:  but  why  will  not  the  Senator  now 
permit  a  vote  on  this  question  in  which  his  comrades  are 
interested,  and  let  other  Members  of  the  Senate  express 
their  desires  and  their  wUl  to  the  matter,  without  any  fur- 
ther advice  from  the  Senator? 

Mr.  REED.  Mr.  President,  has  the  Senator  finished  his 
qxwstion? 

Mr.  ROBINSON  of  Indiana.  Yes.  That  was  my  comment 
as  to  what  the  Senator  said,  that  he  had  been  hearing  this 
for  years:  and  I  am  agreeing  with  him  that  he  has.  and  I 
assume  he  will  hear  it  for  years  still  to  Ote  future  unless 
something  is  done. 

Mr.  REED.   The  Senator  has  finished  his  question,  has  he? 

Mr.  ROBINSON  of  Indiana.  Tes.  "Hiat  is  to  answer  to 
the  Senator's  obeerratlon.    That  is  the  end  of  my  statement. 

Mr.  RESD.  I  aluD  be  glad  to  yield  to  the  Senator  if  he 
has  anything  fBrtbaor  to  say. 

Mr.  ROBINSON  of  Indiana.  Will  the  Senator  permit  a 
vote,  then? 

1^.  RBSD.  1  shall  be  glad  to  yield  to  the  BeomXar  to  say 
anything  rise,  but  when  he  has  finished  I  want  to  reply  to 
him.    I  do  not  want  to  start  to  reply  untU  he  has  finished. 


Mr  ROBINSON  of  Indiana.  The  Senator  could  reply 
better,  perhaps,  if  I  took  my  seat.  I  assume  that  that  is 
what  he  means.  _     _,, 

Mr.  REED.  I  am  glad  to  talk  to  the  Senator  standing, 
sitting,  kneeling,  or  to  any  other  position. 

Mr.  ROBINSON  of  Indiana.  Why  docs  not  the  Senator 
Just  go  ahead,  then,  and  proceed? 

Mr.  REED.  I  sliall  as  soon  as  I  am  permitted  to  go  ahead 
to  my  own  time. 

The  VICE  PRESIDENT.    The  Senator  from  Pennsylvania 

has  the  floor.  / 

Mr.  REED.  Mr.  President,  first  as  to  the  statement  that 
the  veterans  of  the  country  know  that  I  have  been  opposing 
their  toterests.  I  wiU  grant  you  that  I  have  not  been  waving 
the  bloody  shirt  and  howling  for  the  veterans  to  season  and 
out.  with  Justice  or  without.  I  have  not  been  voting  for 
bonus  bills  for  those  men  who  were  not  disabled,  because  I 
feel  that  veterans  like  myself,  who  came  out  of  the  war  with 
a  whole  skto,  are  owed  nothing  by  thetar  country.  We  did 
only  what  was  a  matter  of  course  for  us  to  do.  We  came 
out  without  any  injury  whatever.  I  came  out  physically 
better  than  I  went  in.  and  the  eoimtry  owes  me  nothing. 

Mr.  ROBINSON  of  Indiana.    Mr.  President ^ 

The  VICE  PKBSrDKNT.  Does  the  Senator  from  Penn- 
sylvania further  yield  to  the  Senator  from  Indiana? 

Mr.  REED.    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Indiana.  But  about  four  million  of 
them  went  m,  or  approximately  that  number  went  in.  and 
oonttoued  their  service  throughout-^— 

Mr.  REED.    So  did  L 

Mr.  ROBINSCOf  of  Indiana.  At  the  rate  of  ISO  a  month,  a 
dollar  a  day,  the  enlisted  men. 

Mr.  REED.    Yes. 

Mr.  ROBINSON  Of  Indiana.  And  many  of  them  left  posi- 
tions that  were  paying  than  $100  a  mcmth  or  more. 

Mr.  REED.     Yes. 

Mr.  ROBINSON  of  Indiana.  And  after  the  war  was  over, 
immediately  we  reimbursed  the  railroads  for  all  they  had 
suffered  to  loss  of  tocome  during  the  war.  millloas.  hundreds 
of  millions  of  dollars.  We  did  not  ask  them  to  wait  until 
1945.    We  paid  than  cash — cash. 

We  readjusted  the  earnings  of  civil  employees  here  in 
Washington  and  throughout  the  Gtovemment  service,  be- 
cause they  had  had  small  earnings  during  the  war.  I  think 
the  lowest  any  of  than  got  wa^  $250  as  a  bonus,  as  readjust- 
ment. I  do  not  quarrel  with  that.  I  think  it  was  perfectly 
proper  to  do  it.  We  recognized  that  it  was  a  debt  the  coun- 
try owed  these  people  who  had  refratoed  from  taking  the  big 
wages  that  were  possible  during  the  war.  But  we  paid  them 
cash.    We  did  not  ask  them  to  wait  until  1945. 

So.  finally  the  lad  who  was  serving  for  $30  a  month,  a 
dollar  a  day,  trenching  to  mud.  many  of  them;  often  without 
food;  stopping  bullets  on  the  other  side,  many  of  them — and 
equal  honor  and  glory  to  those  on  this  side,  whether  they 
served  here  or  there:  they  were  ready  to  serve  and  ready  to 
die.  if  It  were  necessary,  and  to  take  their  places  right  in  the 
line—"  Well,"  they  thought.  "  maybe,  perhaps,  stoce  the 
Oovemment  is  readjusting  the  railroads'  earnings,  and  re- 
adjusting the  earnings  of  the  civilian  emploirees.  maybe  the 
Oovemment  might  add  a  little  to  the  dollar  a  day  we  got  for 
the  length  of  time  we  were  to  the  service  at  $30  a  month." 
So  they  asked  the  Oovenunent  to  do  something  for  them; 
and  to  1924  the  Oovemment  said,  to  effect:  "  Yes;  you  are 
right.  We  win  add  about  $2  a  day  to  your  pay."  That  means 
$3  a  day  for  stopping  bullets  and  for  betog  wining  to  give 
their  lives  to  the  country.  "We  win  give  you  $3  a  day— - 
approximately  $2  to  readjustment."  That  was  to  1924. 
"  But  you  boys  are  patriots.  Yon  will  have  to  wait " — evi- 
dently feeling  that  they  had  not  done  enough  yet — "  jrou 
will  have  to  wait  until  1945  for  yours.  We  paid  the  railroads 
cuh;  that  is  true.  We  paid  cash  to  ttie  dTiUan  employees 
to  rouUustment:  that  is  true;  but  you,  who  made  poosible 
the  preservation  of  this  Government  and  this  very  building 
to  which  we  stand,  whose  actkm  gave  it  substance  and  con- 
tinued its  being,  win  have  to  wait  until  1945." 

Finally  the  Ctmgress  did  say,  "We  win  loan  you  some 
money.    We  will  loan  you  50  per  cent  of  lbs  amount  of  your 


eertiflcatas  at  the  rate  of  4H  ver  oent  toterest.  It  la  costing 
the  Oovemment  only  2  per  cent,  bat  we  will  lend  yoa  roar 
own  money  at  4^  per  cent.*  We  kianed  it  to  them.  Now 
they  are  asking  not  for  a  taoos  but  they -are  asking  for  the 
pi^rment  of  the  debt  the  Oovermnent  owes  them.  It  has 
been  said  that  the  debt  wfll  not  be  due  until  1945;  It  was  due 
the  day  the  armistice  wm  gigned.  There  Ls  no  question 
about  it  to  the  world.  If  ttie  QovenmKent  owed  them  the 
money  it  says  it  owed  them,  tlse  readjustment  iftiould  have 
been  made  tbeo.    There  was  no  oocadon  to  wait  until  1945. 

The  Senator  pottitdy  did  come  out  of  the  service  bimaeif 
to  excellent  shape,  but  he  need  only  look  around  the  least 
bit  to  find  thousands  and  hmdreds  of  thousands  wtio  oame 
out  of  the  service  wrecked*  mentally,  many  of  them,  many 
of  them  phsrsicaUy.  and  I  am  pleading  for  them,  and 
through  this  legisiation  now  to  change  this  rule,  I  am  plead- 
ing that  they  might  have  a  conumittee  which  would  at  least 
be  responsive  to  Uaeir  pteaa  and  at  least  show  some  friend- 
ship toward  them. 

Mr.  REED.  Tliat  is  tlie  kind  of  speech,  Mr.  President, 
that  we  have  been  hearii^  here 

Mr.  ROBINSON  of  Indiana.  Not  from  the  Ups  of  the 
Senator  from  Pennsylvania,  however. 

The  VICE  PRESIDENT.  Senators  must  address  the  Chair 
if  they  want  to  totemiiifc,  and  the  Chair  win  agato  suggest 
that  Senators  should  intemipt  only  to  ask  Questions. 

Mr.  REED.  Mr.  President,  it  Is  very  hard  for  me  to  finish 
withto  the  time  that  I  had  allotted  to  myself  when  so  much 
of  my  time  has  been  taken  by  the  Senator  from  Indiana. 
It  makes  it  very  difllcult  for  me  to  condense  into  a  few 
mtoutes  the  thoughts  I  was  trying  to  express  to  the  Senate. 

What  I  meant  to  say.  however,  to  reply  to  the  Senator's 
fifteenth  or  sixteenth  question— I  have  lost  count  of  them — 
was  that  be  is  not  alone  In  thinking  about  those  who  are 
maimed  and  disabled  and  cripDledL  because  while  the  Sena- 
tor was  talking  about  thea  I  was  acting  for  them. 

As  chairman  of  the  committee  on  the  tovestigatlon  of  the 
Veterans'  Bureau.  I  had  an  active  share  to  sending  Director 
Forbes  to  jail  to  preparing,  and  drafting,  and  Introducing, 
and  managing  throuith  the  Senate  the  World  War  veterans* 
act  of  1924.  the  act  under  irtilcb  these  maimed  and  disabled 
veterans  are  getting  the  compensation  which  they  are  xe- 
celving  to-day.  the  act  unda  which  these  hospitals  are  being 
built. 

The  Senator  Implies  I  haye  done  nothing  for  the  disabled 
veterans. 

Mr.  ROBINSON  of  Ihdlaila.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  REKD.    I  yield. 

lit.  ROBINSON  of  IhdUna.  T  have  suggested  nothing  of 
the  kind. 

Mr.  REED.  The  Senator  certainly  said  that  I  had  done 
nothing  for  those  who  were  maimed  and  disabled. 

Mr.  ROBINSON  of  Ihdlaitt.  No:  l  do  not  think  the 
Rscou  will  show  that  I  said  any  such  thing.  But  I  do  say 
the  Senator's  record  speaks  for  Itself. 

Mr.  REED.    I  hope  It  doei. 

Mr.  ROBINSON  of  Indiana.  Here  Is  the  record  made, 
and  I  tovite  the  attention  d  Vbe  Senator  to  his  own  record 
for  the  past  seven  years.  Ukat  Is  aU  I  undertook  to  say 
about  anything  the  Senator  had  done. 

The  Senator  says  he  has  been  acting.  Re  Is  acting  now.' 
Does  he  think  he  is  acting  In  their  toterest  at  this  moment, 
to  refusing  to  permit  a  vote  on  this  resolution  of  the  Sena- 
tor from  Iowa  before  12  o'clock  comes,  knowing  that  it  can 
not  after  that  hour  be  voted  on,  to  aU  probability,  at  this 
sessloD.  when  he  knows  Ituit  his  own  comrades  throughout 
the  country,  and  their  representatives  to  the  veterans'  or- 
ganlaatlons.  desire  it? 

Mr.  REED.  If  the  Senator  wni  permit  me  to  answer.  I 
think  that  if  they  knew  the  facts,  the  Senate  and  our  com- 
rades to  the  service  and  the  country  as  a  whole  woUld  not 
approve  the  passage  of  this  reabhitlon,  and  It  is  my  duty  to 
give  them  the  facts. 

Mr.  ROBINSON  Of  Ihdlatla  rose. 

Mr.  REED.  I  hope  the  Senator  will  bear  with  me  just  a 
moment.    This  resolution  hitf  been  floathig  around  the  Sen- 
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atefor  shi  monlhs  and  a  ImV.    Why  did  not  Mt 

reasonably  and  fuOy?  Why  dM  they  no$  uadtettlMt  <»iiiifc» 

It  the  unfinished  burtnees.  Imtead  of  brii«lnt  ft 

middle  of  a  busy  calwidsr  when  ddiate 

Is  now?  '    -•» 

Mr.  BROOKHART.    Itr.  President -'^''^ 

Mr.  REED.    It  is  not  my  fault  that  the  Senator  ftttm  Iowa 
did  not  move  to  bring  up  bts  resolutloa  until 
days  of  the  session. 

I  yield  to  the  Senater. 

Mr.  BROOKHART.  I  trted  aU  threogh  Ite  laafc  earirifan  to 
bring  tMs  resoioUon  up*  and  I  have  been  Iryliw  all  ifcw^i^i 
this  session  to  get  It  tqK  Host  of  the  time  I  n^  iMUtag 
with  the  leader  on  this  side,  the  Senator  frdm  IhdlBaHt  Iltr. 
WATsoir],  •ad  he  seemed  to  be  fltverable  to  It,  bHttlit  Sena- 
tor from  Pennsylvania  was  feept  In  the  bacfcgremd; 

Mr.  REED.  The  Senator  never  thoogM  X  fktontf  bit 
resolution.  r:        , 

Mr.  BROOKHART.  This  morning  the  ftsnalpr 
sent,  and  delay  was  agato  mged  en  aeeeunt  tt  Hit 
of  the  Senator  from  Pennsylvania.  I  use 
dipkxnatle  way  I  know  about  to  get  this  reselutian  iflafor 
consideration  at  the  last  session,  and  also  «t  fUsflMJ^Iiib  Mid 
tt  has  been  jockeyed  around  and  debated.  'Aialijjbifea^ettd 
time  It  has  been  flUbostered  vp  to  13  e'tiock. 

Mr.  REBD.  Mr.  Prerident,  the  Senator  saottaes  mmi  •1Ria> 
last  tine  the  reecdntion  was  op  was  on  ^SinayHf^,  1  ww  |kA 
reoo^iiaed.  and  I  <fid  not  aay  a  word  in  mf  own  tHae,  ^hB^ 
ing  an  the  period  the  resolution  was  \ip.  Tbe  '^tnatiir  ltt|Bl«' 
s^  filibustered  his  resolution. 

Mr.  BROOKHART.  Another  Senater  was  dntatlsd  lib  d9 
the  filibustering  that  time.  This  time  It  seeB«  io  fbtt  «|| 
the  Senator  ftxaa  Pennsylvania. 

Mr.  REED.    Who  was  that  Senator,  pray? 

Mr.  BROOKHART.    The  Senator  from  wi»i— jjpyi 

Mr.  REED.  He  spoke  only  10  minntes.  I  Wifftieil  fotalia 
with  great  toterest. 

Mr.  BROOSHART.  That  la  aH  the  time  he  had  lo  talDa  t» 
beat  it,  and,  of  course,  he  only  took  what  time  he  ha^S  lo 

Mr.  REBD.    But  the  advocates  of  the 
50  mtoutes,  and  then  resent  the  Senator  from 
talking  10  mtoutes.    What  kind  of  gag  rale  la  Hn^ 

Mr.  BROOKHART.  I  did  not  take  two  mlntttai  nnidf, 
on  the  motion  and  turned  It  over  to  the  fllAustera  aa  fvUkiy 
as  I  could. 

Mr.  REED.    The  friends  of  the  resohition 
doing  the  fllibasterlng.  then. 

Mr.  President,  let  us  see  what  kind  of 
get  if  we  did  what  the  Senator  from  Iowa  wania  na  to^ 
aiMl  create  this  special  committee.  Thsn  has  been  m^A  a 
ocmunittee  to  the  House  for  several  years.  The  SanMor 
from  Iowa  wants  to  duplicate  tt  here,  and  he  haa  gliuy  ^bB 
irapreaaion  to  the  veterana  of  the  United  Stfttea  Oiai  XbBr 
would  profit  liy  Uie  diange. 

So  far  in  this  session — and  we  have  Iwen  to  aaaalon  Ibr 
six  months  and  a  half — we  have  received  only  two  bMa, 
either  general  or  special,  from  tbit  Houae  deaBnC^  «Mh 
veterans'  affairs. 

Mr.  CUTTINO.  Mr.  President,  would  ^le  ninatui  nlnd 
telling  the  Senate  just  what  thoee  two  MBs  wereT 

Mr.  REBD.    I  can  find  out. 

Mr.  CUTTINO.  Is  it  not  true  that  one  of  ttia  bSM"  la  <b» 
widows  and  orphana'  bin.  which  has  been  advocated  hy  aO 
the  ex-service  men's  organlaatlons  at  this  seaaUir  to  a 
greater  extent  tttui  any  other  pleee  <rf  legldailanT 

Mr.  REED.  Tea;  and  Hie  pendency  of  the  beiiaa  MB  haa 
probaMy  done  more  to  prevent  Ita  being  acted  on  Chan  any* 
thing  tise. 

Mr.  CUmNQ.  Has  the  Committee  on  PInanee  given  any 
hearings  to  ex-service  men's  organlaattona  on  Che  widows 
and  orphans'  bin? 

Mr.  REBD.    NOt  so  far  aa  I  know.    One  ef  the  MBa  to 
which  I  fcfeiied  as  having  been  sent  ever  from  the 
is  H.  R.  Wn,  to  provide  for  pension  allowaneea  far 
and  children  and  depeadent  parenta  of  the  vetemna  of 
Worid  Waar. 
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UnderaUnd  me.  Itfr.  President,  widows  azui  chUdrcn  and 
dependent  parenU  of  veterans  of  the  World  War  are  receiv- 
ing compensation  to-day  if  the  veteran  dies  from  anything 
connected  with  his  war  service.  This  bill,  about  which  the 
Senator  from  New  Mexico  speaks,  would  give  compensation 
to  veterans'  widows,  children,  and  dependent  parents  in 
case  the  veteran  dies  of  something  totally  disconnected  from 

the  World  War.  _,      ^.  , 

If  be  should  be  hit  by  a  street  car  to-morrow,  under  this 
bill,  if  it  were  enacted,  his  widow  and  children  would  re- 
ceive compensaUon.  If  he  was  killed  by  an  enemy  bullet, 
or  if  he  was  taken  ill  in  the  service  and  was  disabled  or  died 
as  a  result,  his  family  is  now  receiving  compensation.  This 
bill  deals  only  with  non-service-connected  deaths. 

Mr.  CUmNQ.  Mr.  President,  is  it  not  a  fact  that  if  it 
had  not  been  for  the  action  taken  by  the  Senator  from 
Pennsylvania  in  the  session  of  1930  the  veteran  who  has  a 
non-service-connected  disability  would  not  himself  be  re- 
ceiving any  compensaUon? 

Mr.  REED.    That  is  true. 

Mr.  CU'rriNO.  Why  should  not  the  widows  and  orphans 
of  those  whom  the  Senator  himself  has  put  on  the  roll  be 
treated  Juat  the  same  as  the  widows  and  orphans  of  those 
who  were  on  the  rolls  before? 

Mr.  RSED.  I  am  afraid  I  do  not  understand  the  mean- 
ing of  the  Senator's  (juestion.  It  is  true  that  I,  who  am  ac- 
cused by  the  Senator  from  Indiana  of  never  doing  anything 
far  the  veteran,  introduced  the  bill,  which  was  enacted. 
^n4>^-  which  disability  allowances  are  now  being  paid  for 
non-service-connected  disabilities.  The  question  is,  in  the 
bill  of  which  the  Senator  from  New  Mexico  speaks,  whether 
we  «»*u  extend  that  system  and  pay  pulsions  to  the  widows 
and  the  children  and  the  dependent  parents  at  veterans,  if 
those  veterans  died  from  something  having  nothing  to  do 
with  the  war.    That  is  the  first  biU. 

Tlie  second  bill  (H.R.  8173)  provides  for  the  renewal  of 
the  6-year  level  premium  term  Oovemment  insurance  poli- 
cies for  an  additional  5-year  period  without  medical  ex- 
amination.   Prom  my  own  experience,  I  know  something 

about  that 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  RSED.    I  yield. 

Mr.  WALSH  of  Massachusetts.  The  Senator  has  referred 
to  veterans'  bills  pending  before  the  Committee  on  Pinance. 
I  would  like  to  make  some  inquiries  of  the  Senator,  so  that 
the  Rxcoas  may  be  better  understood. 

In  the  first  place,  are  not  the  overwhelming  number  of 
>rt»«  pendtng  before  the  conunittee  so-called  private  bills? 

Mr.  REED.    Oh,  yes;  quite  so. 

Mr.  WALSH  of  Massachusetts.  They  are  bills  introduced 
in  behalf  of  veterans  whose  cases  have  been  heard  by  the 
Veterans'  Administration,  and  the  Veterans'  Administration 
has  decreed  that  they  were  not  legally  entitled  to  service- 
connected  compensation  or  disability  allowances. 

Mr.  REED.    That  is  correct. 

Mr.  WALSH  of  Massachusetts.  Or  they  are  cases  which 
haw  been  in  the  courts  and  have  been  adjudicated  against 
the  veterans? 

Mr.  REED.    That  is  correct. 

Mr.  WAUSH  of  Massachusetts.  I  want  to  inquire  of  the 
Senator  how  many  letters  he  has  received  in  connection  with 
those  bills  during  the  present  session  of  Congress.  As  for 
myself,  I  do  not  think  I  have  received  half  a  dozen. 

Mr.  REED.  I  would  not  undertake  to  guess,  but  it  is  very 
few,  letters  only  from  those  who  ware  interested. 

Mr.  WALSH  of  Massachusetts.  In  regard  to  these  private 
hii^i,  la  the  record  of  the  Committee  on  Finance  any  different 
from  that  of  other  committees  which  have  private  bills 
pending  before  them? 

Mr.  RBED.    No;  not  one  bit. 

Mr.  WALSH  of  Massachusetts.  My  secretary  yesterday 
iofonned  me  that  my  office  had  approximately  100  private 
bUk  pending  btf  ore  committees,  most  of  them  pending  be- 
fore the  Committase  on  Military  Affairs  and  Naval  Affairs, 
and  that  only  a  few  have  been  acted  on  at  this  session.  He 
has  been  most  diligent.  I  may  say.  as  the  Senator  knows 


in  connection  with  the  Committee  on  Military  Affairs,  in 
iviintai»«T>g  with  the  committees  and  trying  to  get  action 
flwn  the  committees.  In  some  of  the  cases  no  action  ought 
to  be  taken.  They  are  petititms  that  reports  from  the 
Army  and  Navy  Departments  indicate  have  not  the  merit 
that  Justifies  favorable  and  special  legislation. 
uhr  re:ed.    Of  course,  that  is  so. 

Bflr.  WAUSH  of  Massachusetts.  Is  not  that  the  situation 
exactly  in  the  Committee  on  Finance,  that  the  great  bulk 
of  the  bills  are  private  bills,  upon  which  it  Is  really  not 
expected  by  the  Senators  who  introduce  the  bills  that  action 
will  be  taken? 

Mr.  REED.  I  know  that  is  so.  Let  me  give  the  Senate 
two  typical  cases,  one  of  which  came  to  me  as  a  subcom- 
mittee of  the  Committee  on  Pinance,  the  other  having  come 
up  the  other  day  in  the  Committee  on  Military  Affairs. 

Mr.  PreaidMit,  if  the  hotir  of  12  o'clock  arrives  while  I  am 
speaking,  I  am  going  to  ask  for  recognition  under  whatever 
business  may  be  pending  then. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the  Sen- 
ator that  he  can  not  be  taken  from  the  floor.  He  will  have 
the  floor. 
Mr.  REED.  I  thank  the  President. 
This  is  the  kind  of  bill  we  get,  and  the  coimtry  ought  to 
know  it.  In  the  Pinance  Committee  there  was  referred  to 
me,  as  a  subcommittee,  a  bill  to  give  the  fun  $10,000  of  war- 
risk  insurance  to  the  estate  of  a  man  who  allowed  his  insur- 
ance to  lapse  in  1923.  He  did  not  pay  another  nickel  of 
premium  after  1923,  although  he  was  perfectly  able-bodied, 
and  was  not  sick  at  all,  as  far  as  the  record  showed.  He 
was  hit  In  a  traffic  accident  in  1929,  and  his  relatives  in- 
duced some  Senator  to  Introduce  a  blU  to  revive  that  Insur- 
ance, which  he  deliberately  allowed  to  lapse  six  years  before. 
The  very  Senator  who  Introduced  that  bill  did  not  expect 
that  we  would  act  favorably  on  It. 

Mr.  GORE.    Mr.  President,  win  the  Senator  yield? 
Bfr.  REED.    I  yield. 

Mr.  GORE.  I  wish  to  express  the  hope  that  the  Senator 
might  find  time  and  take  occasion  to  answer  a  point  raised 
by  the  Senator  from  Indiana.  He  made  a  very  eloquent  plea 
in  behalf  of  the  disabled  soldiers,  those  who  stopped  buUets, 
suffered  wounds,  and  incurred  other  izxjuries  In  the  military 
service  of  their  country.  I  want  to  say  that  I  concur  In  all 
that  he  said  in  behalf  of  those  disabled  veterans. 

I  am  a  new  man  here,  however,  and  I  am  not  as  famUlar 
with  veterans'  legislation  as  I  ought  to  be  and  hope  to  be. 
The  Senator  from  Pennsylvania  Is  a  veteran  himself,  he  is 
chairman  of  the  Committee  on  Military  Affairs  of  the 
Senate,  and  a  member  of  the  Senate  Finance  Committee.  I 
think  that  the  soldiers  who  incur  disability  In  line  of  mili- 
tary duty  are  entitled  not  only  to  Justice  but  to  generosity 
at  the  hands  of  this  Government.  I  think  not  only  that, 
but  that  their  widows  and  their  orphans  who  survive  them 
are  entitled  to  Just  and  generous  treatment  Any  man 
whose  earning  capacity  was  impaired  during  the  war.  or 
whose  life  was  spoiled  on  accouht  of  his  military  service,  ta 
entitled  to  reparation  as  far  as  governments  can  make  repa- 
ration. We  can  not  help  the  dead  but  we  can  help  the 
surviving  dependents  of  the  dead. 

The  PRESIDINO  OFFICER  (Mr.  Pattxbsom  in  the  chair) . 
The  hour  of  12  o'clock  having  arrived  the  Chair  lays  before 
the  Senate  the  unfinished  business,  which  win  be  stated. 

The  CHzxr  Cimmx^  A  biU  (S.  4536)  to  amend  the  agri- 
cultin^  marketing  act.  approved  June  15.  1929.  the  pending 
question  being  the  amendment  offered  by  the  Junior  Senator 
from  Wisconsin  [Mr.  Blaxhx]  on  page  18,  line  11,  to  strike 
out  the  words  "  as  directed  by  the  Federal  Farm  Board." 

Mr.  R£:ed.  Mr.  President,  answering  the  Senator  from 
Oklahoma.  I  would  say  that  I  agree  with  every  word  he  has 
•^<(i.  During  the  10  years  of  my  service  here  I  believe  I 
have  been  at  least  as  active  as  any  other  Member  of  the 
Senate  in  securing  not  only  Justice  but  generosity  for  those 
who  were  dlisahled  as  a  result  of  their  war  services,  and  far 
the  relatives  of  those  who  died  as  a  result  of  war-time  dis- 
ability. 
Mr.  GORE.    Mr.  President 


Th6  FRBfilDINQ  OFFKEEL  Does  the  Senator  ttotn 
Pemuorhnsala  yield  furtbor  te  the  Senator  from  Oklahoma? 

Mr.  RBBD.    I  yldd. 

Mr.  OORS.  I  intendsd  to  add  that  if  the  Government 
has  been  eittier  derelict  or  ntgcardly  in  its  duty  toward  smh. 
disabled  veterans.  It  of  oooarse  aierlts  reprobation.  I  will  go 
farther  and  say  if  the  OoftrmneDt  has  been  derelict  toward 
any  group  of  our  veterans,  it  of  ooutm  merits  criticism. 
Would  tbe  Senator  be  good  «w»«»"g*»  to  review  the  record  of 
legislation  enacted  for  the  benefit  of  World  War  veterans 
so  that  we  can  pass  JiMlgmnrt  upon  that  point? 

Mr.  REED.  Mr.  Preoidsnk.  it  would  take  too  king.  I  am 
afraid,  to  make  a  eempkte  sevtew  of  all  we  have  done  for 
oar  disabled  veterans.  Much  of  it  has  been  forgotten  in 
these  days.  The  hundreds  of  mllUons  of  dollars  that  we 
paid  out  in  tocatUxial  training  after  ttae  anaiistice  is  all  for- 
gotten now.  Many,  many  mlllloffis  that  have  been  spent  in 
hospttallwattotn  of  veterans  wliose  disability  almost  certainly 
had  nothing  to  do  with  tt»  var  are  ail  forgotten  now.  We 
have  been  generous  almost  to  ttie  pcrtnt  of  absurdity  in  <»der 
that  we  might  not  be  unjust  to  some  meritorious  case. 

I  wonder  if  the  oounti7  leeUaes  that  under  the  present 
law  a  veteran  who  went  craxy  at  any  time  prior  to  Janiuury 
1.  1925.  is  conclusively  presumed  to  he  insane  because  of 
his  war  serviee.  although  he  majr  have  spent  no  more  than 
a  week  in  the  service  and  maj  have  spent  all  of  that  week  in 
some  quiet  training  camp  out  in  the  Middle  West  or  in  an 
office  here  in  Washington?  It  Is  conclusively  presoBDied  that 
that  one  week's  peaceable  service  caused  his  insanity  if  it 
occurred  prior  to  December  SI.  1924,  although  that  service 
may  have  been  of  the  most  nonxial  and  natural  kind, 
although  he  may  have  been  a  doctor  on  recruiting  servloe. 
living  at  home  overnight,  doing  normal  work  in  his  office, 
but  commissioned  diu-ing  the  day.  and  he  may  have  served 
only  a  week  before  the  armistice.  If  such  a  man  got 
tuberculosis  at  late  as  Derwiihfi.  1934,  he  Is  conclusively 
presumed  to  be  tubercxilar  and  therefore  compensable  be- 
cause of  the  week  that  he  sanrad  back  in  1918. 

If  that  is  not  generosity,  I  do  not  know  what  is.  As  a 
result  of  It  our  aimual  bOI  for  tbe  veterans  amounts  to-more 
than  a  billion  dollars.  No  nation  in  history  was  ever  £o 
generous  to  its  military  veterans.  Our  bin  each  year 
amounts  to  more  than  the  aggregate  that  is  spent  by  Great 
Birltain.  by  Gcraiany.  by  Ftanoe,  and  by  Italy  combined.  As 
to  those  eoimtrles.  most  of  whoea  were  In  the  war  four  years, 
but  three  years  In  the  case  of  Italy,  who  all  had  ten  times 
as  many  casualties  as  we  had.  their  total  expenditures  for 
veterans'  mlief  each  year  added  t(«ether  amounts  to  less 
^an  we  alone  are  spending  for  oar  veterans. 

Mr.  QORE.    Mr.  PresidKift 

l%e  PRBBIDINO  OPP1CBR.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Denator  from  Oklahoma? 

Mr.  REED.    I  yield. 

Mr.  GORX.  Was  that  'tflT^nt^nr  handled  In  the  House  by 
the  World  War  Veterans'  Ooaunlttee  or  the  Ways  and  Means 
Committee  or  the  Pensions  Oommlttee?  There  are  several 
committees  in  the  House  vested  with  power  to  consider 
veterans'  legislation. 

Mr.  REED.  I  do  not  understand  the  Jurisdictional  lines 
between  the  House  commlftess  I  know  that  the  bonus  bUl 
was  handled  by  the  Ways  and  Means  Conunittee.  Why  it 
was  not  handled  by  the  World  War  Veterans'  Committee  I 
do  not  know,  but  It  was  the  Ways  and  Means  Committee 
that  did  the  wotk  in  relattan  to  that  bOL  The  two  bills  they 
have  sent  to  us,  one  dealing  Wltil  term  insurance — which,  by 
the  way,  I  hope  will  pain  and  Omb  other  dealing  with  pensions 
for  widows  and  orxdians  of  non-serviee-connected  cases,  were 
handled  by  the  World  War  VataraoB'  Conunittee  in  the  Bouse. 

Mr.  GORE.  Was  the  legislation  to  which  the  Senator 
refers  as  being  so  generous  handled  in  the  Senate  by  the 
Pensions  Committee  or  was  it  handled  by  the  Finance  Com- 
mittee? 

Mr.  REIED.    It  was  »*«T*^tfl  bj  the  Finance  Committee. 

U-  Wftrrn  nf  MnsmnhUBBtts.    Mr.  President 

The  PRESIDINO  OFRCBR.  Does  the  Senator  from 
Pennayivnia  yield  to  the  flsnatsr  tnm  MaasachusettaY 

Mr.  REED.    Certainly.  ,j|  r 


tten 


Mr.  WAI£H  <tf  MiuoachuBctti.    Tlie  tvo  Mils 
Senator  has  Just  menftionsd  STO  ttM  onlj  tallli 
tbe  Finance  Oonuatttee  in  fever  of  whieh  there  IMS^ 
agltaUon.  are  tfaqr  nott 

Mr.  REED.  I  think  the*  ia  tniB,  with  tke 
perhaps  a  doeen  letters  that  have  oome  to  me 
who  stan4  to  benefit  by  tlM  tpectal  biBs  If  tte7  we 

Mr.  WALSH  of  Massaehnette;    itnd  tfaur  tees 
befoiv  the  committee  a  very  slKirt  time,  banrteg 
the  House  recently? 

Mr.  RKED.    Tte;  those  twn  Mils.    Tbs 
WU  came  to  the  Senate  on  Msy  t  «nd  tbe 
bin  came  on  May  17. 

Mr.  President,  one  vnek  after  I  eame  to 
August,  1922.  I  had  the  effrontery  to  rise  In  tte 
and  make  a  speech  againtt  tbe  bonus  bfli  whMi 
pending.  I  have  been  ^t^Mof  it  ever  siaee,  and  «i 
I  am  tn  (He  Senate  I  am  goiav  to  conttnue  to  flgbt  V 
ment  of  bonuses  to  men  totals  Ineunvd  bo  dMMlV. 
beginning  at  that  same  ttBie>-with  fbs  gentnut  in# 
help  of  the  Senator  fron  MaSseehiaeetU  Ofi 
would  like  to  say  in  passing — ^I  have  worked 
constantly  for  tbe  disabled  mma  and  far  Htm-mmm  of 
those  who  were  killed  in  action  or  who  baee  ifaoi  tfM  ss 
a  result  of  disabibtgr.  Of  that  reeor^  I  eln  je— ff,  p-«bs 
Senator  from  Iowa  [Mr.  BidoKBatT]  or  lb* 
Indiana  LMr.  Rosntsoif]  disagrees  with  me»  I 
but  I  am  not  going  to  change.  .r> 

7Jti.  WAI£H  of  Massachusetts.  Mr.  President.  X  do  not 
rise  to  make  any  defense  of  tbe  Finance  T^nmratftft,  but  I 
can  not  allow  the  occasion  to  pass,  in  view  of 
said  in  debate,  without  paying  tribute  to  tbe 
and  able  and  patriotic  service  on  the  Finance  fTsmwIttnci  of 
the  Senator  from  Pennsylvania  LMr.  Ifaml.  X 
agreed  with  his  attitude  on  some  of  tbe  iiintiiini 
with  veterans.  I  am  not  often  in  sympathy  iritUi  his  i 
political  idxilosophy.  But  I  do  say,  from  my 
a  Member  of  this  body,  that  I  have  fotmd  no  fumafnr  more 
industrious,  more  consoientions,  and  more  ooimcsqiM  fai  bis 
devotion  to  the  pubUc  service,  or  more  eapebls  «f  annlng 
his  studied  convictkwis  than  the  able  Senator  fraas  Psnasjd- 
vania.  I  could  speak  at  length  in  commendation  of  bis  pub- 
lic service  from  many  years  of  observation  of  bis  taritors  in 
connection  with  veterans'  leglstaition  and  as  a  asalbsr  of 
the  Finance  Committee.  He  does  not  need  any  word  of 
commendation  from  me  or  any  other  Senator.  Bli'sobQsd 
as  a  painstaking,  diligent,  and  able  Senator  speaks  for  Itedf . 
I  could  not  aUow  tbe  occasion  to  go  by  witbout  fHbw  Tsnt 
to  the  admiration  that  I  have  for  him,  regardless  of  poittlcal 
or  other  fundamental  diffBrencss  ov^  public  qjBsSltaii.  I 
may  say  in  this  connection,  too,  that  I  think  we  hai"t  all 
been  edified  by  the  fine  numner  in  whieb  he  has 
on  the  floor  of  the  Senate,  aften  alone,  taking 
ingly  blow  after  blow,  doinc  bis  duty  as  he  stnocrdj  bsHsved 
was  in  tbe  interest  of  his  fellow  men. 

Mr.  President,  I  do  think  that  the  Committee  on  Ftesaes 
ought  to  have  taken  action  In  some  of  tbe  matten  that  bavo 
been  pending  before  tbem  and  upon  which  they  bans  not 
taken  aetlon.  I  think  the  eenunlttee  is  subject  to  sglbe  erlt- 
idsm.  I  wish  that  our  meetings  had  been  callod  mors  fre- 
quently and  that  a  wider  oppetUmity  bad  been  i^ttiiUi  to 
discuss  some  ci  tbe  veterans*  bUls  pending  btfft*  ths 
mittee.  I  think  the  mere  adtatlon  of  this  nbtlsr  |ms 
helpful  in  drawing  attention  of  the  committee  to  the  Im- 
portance of  the  problem.  I  hop^  that  before  tbe  stsslon 
closes  the  bills  pending  before  the  nnanoe  Osnndttee  in 
which  tbe  reterans'  organlaKtlocB  are  partieubuly  interested 
will  be  reported  and  dectsiens  made  by  the  Senate. 

Mr.  X«A  FOmCTTX.  Mr.  President,  I  wish  to  make  a  brief 
ccmunent  on  tbe  general  sidxject  matter  whidi  bgg  been 
ttpdw  dlscuadnn  during  the  looming  horns. 

I  have  before  me  the  odendar  of  the  Finance  Conunittee 
of  June  la.  1032.  I  have  made  what  I  must  oonfess  is  a 
hasty  ealcnlatloB.  but  Uwre  were  234  faiOs  or  joint  rssolo- 
ticns.  according  to  docket  numbers,  referred  to  the  ooBSBlt- 
tee  between  the  meeting  of  tbe  Congress  In  Deesmbsr.tftl* 
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ukl  down  to  and  iochidlng  June  8.  1932.  This  ixMdudes  not 
only  teflslatkm  dealing  with  Tetermns  but  leglsUtloii  dealinc 
with  aD  other  subjects  over  which  the  Finance  Ccmunlttee 
exercises  jurisdiction.  EUmlnating  the  bills  creating  hospi- 
tals in  various  sections  <rf  the  country,  which  were  acted  on 
as  the  Senator  from  Pennsylvania  [Mr.  RksdI  stated  by  a 
general  motion  proposed  in  the  committee  to  decline  consid- 
eration of  any  bills  providing  for  the  crcaUon  of  hospitals 
at  particular  points.  I  calculate  that  there  are  119  bills  and 
Joint  resolutions  which  have  been  referred  to  the  Finance 
Committee  during  this  session  of  Congress  which  have 
not  been  reported  to  the  Senate.  The  number  mentioned 
covers  all  manner  of  subjects,  as  I  stated  a  moment  ago, 
which  are  the  subject  of  consideration  by  the  Finance 
Committee. 

I  also  wish  to  say  that  so  far  as  I  know  Uiis  is  the  only 
major  committee  in  the  Senate  which  does  not  have  a  regu- 
lar weekly  meeting  day.  It  meets  only  on  call  of  the  chair- 
man. I  believe  I  have  been  on  this  committee  for  approxi- 
mately two  years.  Since  I  have  l)een  a  member  of  the  com- 
mittee there  has  never  been  a  call  of  the  calendar  of  the 
committee 


The  record  disclosed  by  the  calculattons  which  I  have  just 
stated  Is  typical  of  the  record  of  the  committee  during  the 
last  session  of  Congress,  except  that  at  the  last  session,  if  my 
lecoUecUon  serves  me  correctly,  there  was  a  much  larger 
number  of  bills  and  joint  resolutions  which  were  introduced 
by  Senators  and  referred  to  the  Finance  Committee  or  which 
came  over  frwn  the  House  of  RcpresenUUves  and  were 
referred  to  that  committee.  '' 

In  view  of  the  criticism  which  has  been  leveled  at  th« 
committee — and  which  I  must  confess  I  believe  entirely 
justified,  not  only  ccmceming  veterans*  legislation  but  con- 
cerning important  bills  which  have  been  introduced  dealing 
with  other  subjects  and  referred  to  that  wMnmittee— I  ask 
unanimous  consent,  as  part  of  my  remarks,  to  insert  in  the 
CoNCWESsioMAL  RccoKS  the  calendar  of  the  Finance  Cocrunit- 
tee,  so  that  all  Senators  may  have  it  readily  available  for 
reference.  I  ask  this  also  in  view  of  the  statements  which 
have  been  made  concerning  the  resolution  introduced  by 
the  Senator  from  Iowa  [Mr.  BROOKHAaTl. 

The  PRE8IDINO  OFFICER.     Without  objection,  it 


is  so 


ordered. 
The  Flnan<Je  Committee  calendar  is  as  follows: 

CoiiiiTTT»«  o!f  yn«A)C«,  VmrwD  Statw  HtKi.-n~l.tam.x-m*  r*i«woAR.  SrrtxTr^iBrOKD  rowr.Rtss,  Fbst  Sesmoi*.  Jvn  W.  l«n  (No.  Jl) 


CmurS^^  MK*n»n;  Henry  W.  Key«.  <X  New  Hampshire:  Hiram  Biaghja.  o»  Cono^tort:  Rob*^  «    l^  MtotU.Jr.  ol  Wi^  ^  Mi* 

J<^  of  W»5hin«^a;  jMae  H.  MeUsaM.  o(  Rhode  Island:  Pal  Harruwn.  <rf  Mwwpoi;  Wilhiun  H   KiajLof  '^»»'»- ^^JJ^^^^^^T*!  "^  \'!*^ 

rtSrtt":  A!S™  fr  BarUey,  of  Kmtucky;  Tom  CoomUy.  of  Tmr.  Thomas  P.  <>or».  of  OkUhomaTEdward  P.  CoBUgan.  of  Colorado,  tod  CordoD  Hun,  of  Tenatrntm. 

^  **Su1!SI[J^ii^an  chance  of  veterao.-  Vcislalion)    Reed  Smoot,  of  Utah  (chairmao);  D-rld  A.  lUed.  of  Pem-yl^ania:  Samuel  M.  Shortridfe,  of  California;  W^ter  F. 
Oeo«»e,  of  Georgia,  and  David  I.  Wabh.  of  MaMMshusetta. 


T>orket 
No. 


By  whom  pre- 
mit»d  Ui  the 
Sonata  and  data 
of  reference  to 
tbe  committee 


10 


11 


16 
17 


18 


19 


Mr.  Oddie.. 

L>ec  8,  1931. 


Mr.  CapiMr 

Dee.  a,  1«31. 

Mr.  Capper    .     .. 
Dec  »,  IVU. 


41  Mr.  RatAeit 

I  Dec.  ».  1101. 


•  Mr.  Hatneld 

Dec.  %  1931. 

•  Mr.  HatHoM 

Dec  %  mi. 

7     Mr.  Black 

Dec.  9,  1931. 

t     Mr.  Bulkley 

Dec.  t.  1981. 


No.  or  bUl 


8. 
S. 
8. 
S. 


Me.  DaTis 

Dec  9.  1931. 
Mr.  Binchara 


.-dot. 


13  •  Mr.    ThomM    of 

Oklahoma. 

Dar.  9.  1931. 

U,  .VU.  Uull 

I  Dec.  9,  1931. 

14  Mr.  MeKellw 

Dee.  9. 1931. 

15  Mr.  .McXeJlar 


Mr.  McKdlar.... 

Der,  9.  lan. 
Mr.  McKeUar ... 

Dec.  9,  J931. 


Mr.  Smoot 

Dec  9.  1981. 


Mr.  Pmool 

Dec.  it  1891. 


S. 
8. 
8. 

S. 
3. 


37 


Mn 


MM 


139 


Title 


To  prohibit  the  ImportAtkm  of  any 
articte  or  merchan<itae  from  the 
I'oioa  of  Socialist  .Soviet  Republics. 

rortberetief  of  Joaopta  C.  Staaw 


Dcpvtments  nr  Mihmmmitices  and 
date  of  leference 


s. 

MO 

3. 

MI 

8. 

m 

8. 

3B 

3. 

4M 

3. 

Ot 

S. 

4» 

8. 

soft 

S66 

S88 

889 
633 


e»« 


OM 


For  the  relief  of  Frederick  Roland 
Uickey. 

To  extend  benefits  under  the  World 
War  v-pterani'  act,  1904,  as  amended, 
to  tbe  dependents  of  the  late  Leon- 
idas  B.  Lincer. 

To  esleoit  certain  benefits  to  Robert 
Smith  WatsMi. 

To  authorise  tbe  erection  of  a  U.  3. 
Vetoraoi'  Bureau  hospital  In  north- 
ern W«at  Vkcinia. 

Relet  ins  to  loans  to  veterans  upon 
tbeir  adjosted-servioe  rarti  Orates. 

O  ran  tine  oofcpensation  U>  Uarriet  M. 
McDonOd. 


For  Uw  reUef  of  Joeepb  M.  McCal< 

loucb. 
To  amend  see.  5  of  the  net  entitled  ".An 

act  to  provide  a  gevemmeot  tor  tlie 

Territory  of  Hawaii,"  approved  Apr. 

SO,  1998. 
To  autkoriae  enlacgemeat  of  the  Vet- 

terans'  Boreaa  hospital  in  the  State 

ef  Cooneetieut. 
For  the  rotef  of  Walter  3.  Rodaars.... 


Trea-wry  Department.  Dec.  17.1931... 
Slate  l>epartmeat.  Jan    IS,  193i>^ 

Veterans'  A<irainistration.  Dec  17. 1931. 
Subcommittee  (omoot),  Jan.  29.  1933.. 

Veterans'  Administration.  l^eC.  29. 1931. 
Sotx-ommittee  (t^moot),  Jan.  39,  1982... 

Veterans'  .Administration.  Dec.  17, 1991 . 


do 


Aetioo 


Report  received  Jan.  12.  I9(tt. 
Keport  received  Mar.  H.  1903. 


fVonrominittal.) 
(Noncommittal.) 


CNoLcomrpittal.) 
1983.     Rei)ort  No. 


To  repeal  tba  stHaUed  fluibla  tariff 

provision. 
For  the  relief  of  Erite  Jooea  and  Melia- 

aa  WiiUams. 
To  amend  tbe  World  War  veterans' 
1984. 


ProvidiaK  Inaaraaee  rdief  tor  eertatn 
WorldWaraoldtars. 

Providinc  tor  the  payment  by  tbe 
Oovemment  of  attorneys*  lees  In 
oarfckin  aotts  growiac  out  of  fovem- 
mental  insurance  policies  issued  to 
service  man  or  ei-eerriee  men;  to  the 
Cnmmittaevn  FinaaoeL 

To  autborite  tbe  sale  of  interest  in 
lands  deeiaeil  te  tbe  United  Stslea 
under  tbe  will  of  Sopbie  Cbaaquet. 

Autborfii^  additieaal  hospital  aad 
domieiliary  teiUtiae  lor  vetenwia  ot 
aU 


Subcommittee  (Smooth.  Jan.  n,  1982  . . 
Vetenas'  Administration.  Dec.  17,  ttBl. 

do - 

Subcommittee  (Smoot).  Jan.  M.  1983... 

Veterans'  Admmistralion.  Dec.  29, 1981 
Snbcoauaittee  ItMaeot).  Jan.  39l  1983... 


Vrteraos'  .AdministraUon.  Dec  38, 1991 

Department  of  Intvier  aad  Tmsury 
Deparuaent,  Dee.  17. 1431. 


Veterans'  Admini^itration.  Dee.  17, 1981. 


do. 


Report  receivr<l  Jan.  12.  1983. 
Reported  unfavorably  Feb.  M 

398. 

Report  received  Jan.  13,  1933.     (N'oncomtnittal.) 
Keporiad  uutevorably  Feb.  24,  1983.     Keiort  S: 

289. 


Report  recrive<l  Dec  «,  1981.      fTnlsvorable.) 
Reportad    uafavorabty    Feb.    M.    lt<33.     Report 

No.  300. 
lUport  received  Feb.  C,  1S83.    (Adversi.) 


RepaH  received  Jan.  31,  1983.    (Adversi.) 
'  8.  1351.  idaatlee).  reportad  Iwrorably  Mer.  M, 

1982.    (8ee  Docket  No.  44.) 
Report  reeefved  Jaa.  ■,  N83.    (TJafavonkbie.) 
Reported  faveraMy  with  ameodmeat  ?eb.  34. 

1933L     Report  No.  384. 
H.  R.  1788  sttbetittttwl  aad  peand  Senate  Mar. 

10,  1983. 
Report  received  Jan.  11,  U83.    (Case  oo  appeal; 
aetioa  to  be  <lefsrfed  iiatll  further  report.) 
Report  received   ftvai  laterior  Jaa.    39,    1088. 
Accomplished  by  PubUc  No.  114,  Seventy  Orat 

Con^aas. 

Report  received  Feb.  6,  19X3.    (Advene.) 


Sabooaiaaittee<SaM>ot),Jaa.39,  19S3... 

Treasury  Department.  Dec.  17,  1931... 

Veteraas'  Administratioa.Dec  39^1981 . 
Subcommittee  (Smoot) ,  Apr.  1.  1933. 
Vateraaff'Admiaistratlon.Dee.  17,  i93l. 

.do. 


Subcommittee  (Smoot).  Mar.  la  1933. 
Veterans' \dministr.4tion,  Dec  17.  Itt31 . 
Suboonunittee  (Smoot),  Feb.  10. 1933.. 


Subcommittee  (Smoot),  Jan.  20, 1932.. 


Veterans' Administratioe.  Dee.  17. 1931 . 


Subcommittee  (Saaoot),  Jan. : 


Report  received  Jan.  sa  1933.    (Adverse.) 
Reported  adversely  Feb.  K  19IX    Keport  No. 

aoi 
Report  received  Jan.  9,  1981    (Noncommittal.) 

Preiimiaary  report  raoeived  iita.  2a  1983. 
Report  received  Mar.  2S.  1933.     (Adv 
Report  received  Mar.  8, 1983.     (Adv 
Request  from  Senator  McKaUar  Mar 

that  bUi  be  tabled. 
Report  received  Feb.  18. 1833.     (Adv 


No. 


) 
18, 

) 


Report  received  Feb.  S,  1982.     (Adverse.) 
Reported  ivlvcrsely  Feb.  24,  1982.    Report 

302. 


Vetenuis'Admlnistr>Uk>n.Dec.  17, 1981.   Report  received  Dec  38, 1933.     f  Favorable.) 


Reported  favorably  Feb.  24.  1982.     Report  Na. 

304. 
P;isee<l  Sen.^te  Mar.  TO.  1933. 
Report  received  Jan.  M.  1982.    (Seea.  1  to  &,  ae- 

compUsbe<l  by  Poblie  Act  884,  71st  Ceag.; 

noncommittal  as  to  mc.  R.) 
Reported  bvcrablr  with  amendments  Feb.  M. 

1982.     Report  No.  38&. 
ReeoBuaittad  to  eomayttee  Mar.  1, 


1932    )l, 
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No. 


20 


311 


r 


38 


39 


30 


aoa 


81 


S3 


83 


By  vbom  pre- 
sented to  ibe 
Senate  and  4iM4 
of  reference  to 
tbe  oommi  lice 


Mr. 


Mr. 


Bt- 

Dec  8,  un. 


Dec  a  lau. 


Mr.  Snoot. 

Dec.  a  1981. 

Mr.  MaN«y 

nac  a  1981. 


Mr.  McXanr 
9. 


Mr.  MrNary 

Doc.  9,  1931. 


hAr.  McNary 
Baca 


No.  of  bin 


a.         «M 


■.      «r 


34 
87 

88 

89 


41 


42 


^Tr.  McNary 

Dec.  9,  1931. 

Mr.  McN'ary 

De<-.  9,  1931. 

Mr.  Wal^hof.Mas- 
s,v:hii«tt«. 
Dae.  8,  mi. 
Mr.  Walsh o'(.Mas- 
sachusetli. 

Dec.  9,  1931. 
Mr.  Norris 

Feb.  .«,  1332. 


Mr.  Norrto 

Dae.  8,  tni. 


t. 
8. 

a 

8. 
8. 
8. 
8. 
8. 
8. 

a. 


Mr.  NnrT4i 

Dec.  9,  1931. 


Mr.  Staiwer 

Dae.  9. 1931. 


Mr. 


Dm.  9,  1931. 


798 
IM 
7« 
796 
838 
b» 
•28 


TRle 


or 

date  of  refanace 


Md 


Te  aatbortae  (he  eettbaaaat  af  the  ki- 

atMediw  af  tbe  Oermaa  Reieb  U 

tiM  Unite<1  SUtes  on  account  of  the 

averde  e(  tbe  Mixed  Ctaiaa  Oem- 

miasien.    United    SUtes   an<l    Cier- 

many,  and   the  cnslv  of  the  United 

States  amiv  of  oocu|Mlion. 
Te  aatLortae  ralmh  aeameiit  ti  Dr. 

B.  W.  Blaek,  tsraieriy  a  etxaais- 

aloned  ofTicer  of  the  U.  S,   PuWic 

Bealtb  Smtriat,  for  timval  pet4araed 

enheinaant  lo  Jaae  7.  taOi,  aadar 

orders  of  the  Secretary  of  the  Troas- 

nr)  isued  prior  to  that  date. 
1^  amend  an  act  autborWag  tbe  hx-  i  Smlthsonbm 

eaipontten  ef  tbe  SasJCbeoaten  Ib- 

Mltutiou. 


Doa.  IT,  Mn. 


«      ■■■■■■I—,  Dae.  88,  ISM 
ittee  (Wakb),  Jan.  29,  1883. 


Jan. 


1.. 


Var0M  relief  of  Nancy  Catherine 
MeBrida. 

For  tberelief  of  Mildred  F.  Evans  and 
W.  A.  Evans. 

Ofitiag  an  increase  of  compensation 
taTryphosa  E.  Abraras. 

To  remit  the  duty  on  machinerv  im- 
ported by  tbe  .•'tate  of  Oregon  for  tlie 
oai  of  tba  SUta  Oaa  Indoatry. 

To  authorise  the  erection  and  equip- 
ment of  a  C  9.  Veterans'  Bureau 
beepital  at  KlaaMOb  FalH.  Otag. 

Oraniiag  eampeaaatton  ta  David 
Samuel  Ooldstein. 


Vaterane'  AdaabiktoaliM,  Daa  18,  MM 

Sttboommittee  (Reed),  Jan.  29,  i«J2.. 

Veterans'  Administration,  Dec.  29, 1931. 
SuboommMtee  (.Btd),  iaa.  m,  1988... 


•Mivad  Jl 
7lMC«aC., 


f«8l»ved  Jm.  88; 

Rwortad  adveceely  ' 


». 


K^ 


reaafved  Jaa.  M^  laaa    CI  iigkw  J 


& 


881 


Mr.  CB|»par 

Dec.  9, 1981. 

Mr.  Capper 

Dec.  9, 1931. 

Mr.  Capper 

Dec  9,  1031. 

Mr.  Copeland    ... 

Dec.  9,  1931. 
Mr.  anoet 

Dec  9,  1991. 


Mr.  

D4c.a  1081. 

Mr.  Smoot 

Dec  i^nu. 


Mr.  McNery 

Dec.%  N31. 


Mr.  Johnson 

Dec.  laieai. 


n. 

UM 

a 

1157 

8. 

1U8 

a 

1188 

a.  J. 

Bm 

Roby. 


ta  Pbillp  R. 


!  Ve'eraQs'A«mtalstr«Uea.Dae.M,l881. 
:  Sul>oommitlce  (Baed),  Jaa.  88.  Ittt.. 

Veterana'  A4laalniatimtlart.Dae.8ai981j 
Suboommhtas  (Baed),  inn.  »,  i^—      ' 

Treasury  nepaHaaat,  Dae  17, 1981 

Veterans'  Adraiatstaetlec.  Dee.  17, 1881. 

VetnraBs'AdmlnLitratlor,Dee.l.,. 
Subcommittee  (Reed),  Jim.  29, 1932 

V«f««nV  A  dminkitratloa.  Dee.  20,1881. 

Subcommittee  (Reed),  Jan.  30, 1982... 


Ralatiog  to  the  Uk  ing  of  depoeitions  In 
coses  art.sing  under  sec.  iv  of  the 
Werld  War  ▼eMraM'  art,  1884.  as 


To  aotkorise  tbe  Isaoance  of  bond*  for 
tteparpaeeaf  blgbtray  eaa<tnietton 
■•4^M  pea*  iderevanue  lor  tbe  retire- 
awot  of  aacb  bonds. 

T»  asf  uod  tbe  duty  on  a  earlBna  of 
bells  iaHMTted  for  tba  nret  PlF- 
moutfa  Coi^regatkmal  Cburob,  Un- 
aia^Kebr. 

Te  amand  aec  301  of  tbe  World  War 
vatarans'  act,  1824,  as  amended,  to 
provUe  allovanoes  to  widows  and 
arvfaaaof  eartMa  sateraaa. 

Tmmamt  tbe  beaaflti  of  tbe  Wartd 
war  veterans'  act.  1934,  and  acu 
"  •    y    thereof,    to    Tbomaa 


_ 


Treasury  Department,  Dec.  17, 1931.. 


Jaa.iai    _ , 

^^S***^  edvwaaly  iAl  81.  MBl    Ba^ort  N«l 

Report  received  ^uM"^  JWii^ai  jIML) 

received  Jaa.  18.  lOtt.   (NooeeagaUttel.) 

B9ort4d  adversely  Feb.  M,  1981    ntjart  N«k 

BapartfeoaivadJaa  U,  198t.  llfe«iiai8Mlllil  1 
Baportad  adversely  Feb.  34,  UOBapatt  Na, 

Baport  raoeived  Jaa.  IX  188X   (NeMoaasBtaU 
Report  received  Feb. «,  Utt.    <atvamO 


Report  rsf^lved  Jaa.  M,  UM. 
Reported  adversely  Pab.  at,  li 

881. 
Baport  received  Jan.  H  MM.    91, 


) 


14 


TNasury 


Dee.  a,  1881.- 


Veterans'  AdmiiilstiatlBa,Dae.  17. 
Subcommittee  (aaaeot),  Psb.  la 


Vatemne*  Admtaletnatea,  Decsa 

Suboomraltkee  (Read),  Ma.  ».  t» 


Baecrly  Caapba. 
Tar  tbe  mUM  afXrda  F.  Vealar 

For  tbe  laBir  of  Catberine  MeUadaa 


For  tbe 


Mr 

Dee.  10,  1931. 

Mr.  Capper^... 
Daa.  10.  MU. 


Mr.  Capper 

D«c  10.  IflSl. 


S.  J. 

M. 
8.  J. 

». 


S.  J.  Rea. 


8.  Rea.  18 


afOardaUa 


^••amd  aaa.  M  af  tbe  tiadfav  witb 
tbe  enemy  eet,  es  amended. 

dibntfains  the  tMettnaaeHot  af  tbe 
date  of  maturity  of  tlM  principal  of 
tba  iadebtedness  of  tbe  French  Re- 
pakUe  to  tbe  Uaitad  Statas  in  la- 
spect  of  the  purchase  of  surplus  war 
aoMillaB. 

■Mirflililbra  J.  Baa.Wa.sr 

DMlgiiaHiia  tba  first   United  States 
■oienlii.  arm  to  be  estabHshed  omt 
Ky.,  as  tbe  Hlipbiu  O. 


Suboommittee  (Reed),  Ihl  M,  ub. 
TMasury  Department,  Dec  17, 
da 


8.        UW 


Ta  provide  for  refunding  to  tbe  State 
er^regon  tariff  duties  paid  on  an 

Afltborlsing  the  Finance  Committee 
~"*"  SeaaU  to  investigate  thesalfe, 
i^a.  mmA  a^^m^^^  Wv  ^^^ka« 

tag  awntntinoa,  HaiMwelai, 

or  Individuafai  of  foreign  bonds  or 
awiUlie  la  tba  DaHed  nialm 

B*iHia  9e  tbe  wmkam  a(  leaaa  «a 
VHeraas  upon  tbeir  adjusted  service 
aadUcetcs 

«a  anend  ttMrevaMM  aat  ef  1888  by 
the  addlHen  thereto  of  a  eectlonfaa. 
lyelnt  a^epacial.  additional  ta«  on 
ika  laafili  dtrivad  tran  ~^ 
«falaika  bopd^  aod/or 


Otanting  oompansatian  to  Jotm  Froet. 


Vataraai'  Administration,  Dec  m,  198L 
Suboommittee  (Reed),  Jan.  39, 1033.. _ 

Vataraas'  Administratioa,Der.  30,  Itn. 
Suboommittee  (Reed),  Jan.  30,  I932..J 


A>,/|K.r!-»*>««  ■ 


Subcommittee  (Bingham),  Jaa.  39^  1933. 
DoPTfmaM,  D«8. 17,  IML.. 


Veterans'  Administration.  Dec.  39, 1981. 
Subcommittee  (Bing^iam),  Jan.  30;  1082. 


Reportad  from  JudManr  Oommlttae  Fab.  S,  lan. 
Report  rreived  from  Veterans'  AdianilntlaB 

F»b.  I1.M82.    fAdvana.)  '  '  •"■ 

Reported  favorably  «Mi  an  aaHndmart  Mv 

34,  1982.    Renort  No.  478. 
Report  received  Mar.  7, 1988.    (Advana) 


Jan.  14, 


Ripart«aoaivad  Fab.  1. 1881. 


reoetvad  Jan.  BL  1881 
adveraaly  Fab.  K 


Si. 


laeelvad  Jan.  UL  I8ML  . 

-  advaraelr  Fab.  M,  1811    Uafm  S*. 


Reportad 

Biport  received  Jaa.  tL  UH 
Reported  adversely  ^b.  at,  1 


.) 


Report  raeelvad  Jan.  13t  1881 


Report  laeetead  Jaa.  iX  am. 


_^ — laoetved  Jaa.  XL .. 

Beporttd  Mar.  38, 1881    Report  Na. 

Mar.lSk 


(Ni 


Report  reeelvad  Jan.  IX 1881 
Kemrted  adversely  Feb.  8^ 


^ 
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47 

51 
52 


55 

S6 

57 


By  whom  pre- 
!»nt«d  tn  tlie 
Seiiat«  and  data 
of  r»>rTCfe  to 
the  commUtM 


Mr.  Hatflekl 

D«.  10.  IWl. 

Mr.  Hun -. 

I>«c.  10.  1931. 


Mrs.  rarawmy. 


No.  or  bill 


Title 


Dec.  10. 

IMl.  { 

Mr 

Jooe*- 

i>«^  la  t«ai. 

Mr 

Jooea... 
l)*c.  10. 

1031. 

Mr. 

WaLv>n 
D«c.  10. 

mi.' 

Mr 

Smoot  . 
Dec.  10, 

V«i.' 

Mr 

Rmoot. . 
Dec.  la 

1981. 

Mr 

Pmoot 

3. 
S. 

s. 

3. 


1387 


1393 


1403 


1487 


8.         1488 
S.        lUB 


8.  J. 
37. 


R«s. 


8  J.  Res. 
38. 


Dec.  14.  ISBl. 


Mr.  WheeW 

Dec.  14.  1«31. 


Mr.  Bratton 

Det-.  14. 1W31. 


S. 


3. 


5S  '  Mr   Bratton 

Dec  14.  1931. 


90 
CO 
61 

S3 

63 
M 

ft& 

M 
07 

6S 


Mr.  Br»ttr>n    .    . 

1H.H.  U.  1931. 


Mr.  BrBitoo 

Vw.  14,  1931. 


Mr.  Dill  .- 

Dec.  14. 19S1. 


Mr.  Morrison 

l>ec.  14.  I«S1. 


Mr.  Jori'^s 

Det-.  14,  1931. 


1560 
1SB3 
S.        1001 

S.        1602 

3.  1008 
a.  1404 
3.        1637 


Mr   R<^.!     

Vrc.  14.  1991. 

Mr.  Rwl 

Dec.  14.  1931. 

Mr.  ?hlp«t*ed    -. 
Dec.  14.  1931. 

Mr.  Bftrkley 

Dec.  14,  1931. 


71 


73 


Mr.  Barklry 

Dec.  14,  1981. 

Mr.  Shortridf^-- 
Dee.  14. 1981. 


Mr,  Shcrtridie-.. 
Dec.  14.  1981. 


Mr.  ^hortrirtne.. . 
Dec.  IJ,  1981. 


Mr.  ^^bertndge... 
I  Dec  15.  1931. 

73  !  Mr.  fiborthdge.... 
Dec.  15, 1931. 


74 

7ft 


Mr.  ShorUMr*  . 
Dec  1\  1931. 

Mr.  Sbortridffe  .. 

Dec  IS.  1981. 


Grmntinc  an  iocraose  of  compenxstioD 
to  Abbie  Doty. 

To  authorize  the  erection  of  a  Vetertna' 
Bureau  hoepitaJ  in  middle  Tennessee 
and  to  authorize  the  appropriattoa 
therafor.  ,     ,    .,^ 

For  the  relief  of  Rbctu  H.  Outld 


For  the  relief  of  Belle  Piper  Miller 


Orantinc  compensation  to  Charles  A. 
Bus&ard. 

Fur  the  relief  of  the  State  of  Indiana. 


Providing  for  the  ftlline  of  vacAncies 
in  th«  Board  of  Regrnts  of  the 
Bmithaonian  Institution  of  the  class 
other  than  Members  n(  Congrctss. 

To  Buthoriie  the  pofitpotipment  of 
aoMunts  payable  to  the  I  nitcd 
States  from  foreign  govemmcnta 
during  the  rtscal  year  1932,  and  their 
repayment  over  a  10-year  period 
bcjfinningiuly  1,  l'i33. 

To  authoriie  and  dir«;t  the  .=5erretary 
<tf  the  Treasury  to  aocapt  silver  in 
payment  of  foreign  debts. 

To  amend  th«  World  War  veterans' 
act  »-i  amended. 

To  further  eitend  th?  benefit""  of  hos- 
pttalizaUoD  under  the  World  War 
veterans'  art.  1934,  as  amended,  to 
certain  veterans  of  the  .^^panLsh- 
Amerit-an  War.  the  PhUippioe  insur- 
nction,  and  the  Boxer  rebellion 

For  the  relief  of  Oeorje  Harry  Stran- 


DepartnienUs  or  subcommittees  and 
date  of  reference 


Vet«ans-Admlni«tratloo.D«.  39.1981.    Report  recaived  Jan.  7  1»».    (A;^vena.) 
Sul«o.'nmittee(Bmgh*mj.Jan.W.l»3X    Raported  adversely  ttb.  M.  11132.     Report  .\o. 

3oe. 


\  eterins'  .idministrition,  Dec.  17, 1931. 


Report  received  Feb.  6.  1932.    (Adverse.) 


Veterans' Administration,  Dec.  29. 1981.    Report  reoeivad  Jan.  13.  l»3i     (NoniJoniiiBlttal.) 
8uboommittee(.Biaghamij,Jan. 'iU.19a2.    Reporte.1  aJversaly   tab.  34,  1982.     Kepcrt  -No. 

I      310. 
Veterans'  Administration.  Dec.  39, 1931.1  Report  received  Jan.  15, 193X    (Noocommittal.) 
8uboommittee(Bin(hani>.Jan.».  1933.,  Table<J. 


Veteram'  A  dministratton.  Dec.  39. 1931 
Subcommittee  (Smout).  Feb.  10,  1932. 


Veterans  Admin  »tnition,Dcc.2a.l981.!  Report  reoe:v(Hl  Jan.  12,  1982.    (Nonoommltl^.) 
Subcommittee (B.ngham>.Jan.2».  1932.1  Reported  adversely  Feb.  14,1903.     Report  No. 

Report  received  Feb.  2.  I9B3.     (Advene.) 
Re()orted  adversely  Feb.  34.  1932.     Report  No. 

2S»7. 
Rec3mmitte<!  Mar.  10.  1933. 
Reporte<l  to  Sen^ite  Jan.  10, 1933.     Passed  Senate 

Jan.  It;,  1932. 


Treasury  Department.  Dec.  17,  1901. 


Treasury  Department,  Dec.  29,  1931. 


Veterans'  .Kdministration.  Dec.  29.  imi 
Subcommittee  cSmoot;  Mar.  18.  I*i2. 


n.  J  Res  147  substituted.    Reported  faTonblr. 

Report  No   19. 
Siirned  by  President  Dee.  33,  101.    Public  Ites- 

olution  No.  S. 


Report  rwtsived  Feb.  1,  19SX    (Adverse.) 
Report  received  Feb.  19,  1933.     (Noncommittal.) 


8.  1836 

S.  1879 

8.  nm 

8.  U81 

s.  ims 

S.  1883 


Veterans'  Administration,  Dec.  29. 1931.!  Report  received  Feb.  •>  1«3X     (AdveraeJ 
SubcommUtaa  (Smootj,  Feb.  10,  1932.   Tabled. 


Veterans'  Administration,  Dec.  29. 1981 
Subcommittee  ( liingbam).  Jan.  29. 1982. 


s. 

S. 

1670 

1675 

s. 

1696 

9. 

1697 

8. 

1711 

S. 

I7M 

s. 

1717 

3. 

1»5 

To  amend  sec.  19  of  the  World  W;r 
Viti'rana'  aot.  as  amended. 

To  amend  subdivision  (7)  of  sec.  202 
and  sec.  500  of  the  World  War  v.-ti-r- 
ans'  act,  1924,  as  amendivl. 

To  rreate  the  Init*^  States  monetary 
oonfrrence  committee,  to  preaiTibe 
th>>  ihitles  thereof,  and  (or  other  pur- 
pose's. , 
(Tranting  Harry  P.  Coop.r  the  pnvU 
legK  of  filing  applk-ation  for  benefits 
under  the  emergency  ofBceia'  ivtire- 

n*'''**^  „     ..  ... 

To  amend  spc.  19  ol  the  World  y>u 
▼eterana'  at^ 

To  amen.l  the  World  War  veU-mos* 
act,  1934.  as  amended. 

To  provi<le  for  the  esUblLshmont  of  a 
permanent  medical  service  in  the 
Veterans'  Administration. 

Refaktiiw  to  tbe  war-risk  iosuranee  of 
Otaf  O.  Qtttrve. 

To  eonkr  additional  Jurisdiction  on 

the  U.  8.  Board  of  Tai  Appeals,  and 

lor  other  ptirpor«e. 
For   the   relief   of   the    Amerimn-La 

Prance  A  Foamite  Corporation  of 

New  York 
Orantinc    disabtlitj     aUowaace     to 

Uarvey  Wilaoo. 


For  the  relief  of  William  D.  Barbea.. 


Orantiac   oompensatioa    to    Willard 
Henry  Amlaw. 


araating    eompanaation    to    A.    L. 
Andaraoa. 

APtborlsinf  the  paymeat  of  war-risk 
t*  Laora  K.  DaAnnoun. 


Report  received  Jan.  11 1982.     fNonrommlttal.) 
Reported   advenwir    Feb.    34.     Report  N'o.  31Z 


Veterans'  AdministraUoo,  Dec.  29. 1981.,  Report  ffceived  Feb.  6,  1983.     (Adverse.) 
Subcommittee  iWiUslu,  Feb.  10,  lUSO.  >  Reportid  adversely  Feb.  25.  1982.     Report  No. 

I      317. 
Veterans'  Administration.  Dec.  30. 1031-1  Report  received  Feb.  13,  1983.    (Adrerse.) 
Sul>committec  (Smuot).  .Mar.  18.  1932.' 


Treasury  Dipartmcnt.  Dec.  29,  1981 — 


Veterans'  .KdministratiAa.Dec.  29, 193L 
Subcommittee  C  BiogtM  m).  Jan. 'JU.  ItOa 


Veterans'  Admini.stration,Dec.39. 1931.; 
Subcommittee  (Walihj,  Feb.  10,  1983. 

Veterans'  .Vdministration.  Dec.  29,  ISSL 
aubcommittae  (Heed).  Apr.  1,  1982.  . 

Veterans'  AdminLstration,  Dec.  39. 1931 
Subcomnuttee  (Reedj,  Mar.  18.  1983.. 

Vetaraa.«'  Administratioru  Dec  ».  1991. 
Subcommittee  ( Bingham},  Jan.  29. 1932.1 

Trraniry  Department,  Dec.  29, 1931. 


do. 


Vetarazu'  .\dmintstration,  Dec.  29, 1981 
Subeommittee(Ruigham),Jan  29,1 


For  the  raiiarof  Paul  LUUaL 

For  tbe  raiief  of  Stopbeo  Sawyw . 


Report  received  Mar.  9,  1982.    (Adverse.) 


Report  reeelred  Jan.  12,  I99X       (Noncommittal.) 
Reported  3dv,Th<t7  Feb.  24.  1982.     K<-poct  .No. 

313. 
ReoommittMl  Mar  10.  1932. 
Rep>irt  received  Feb.  8.  1932.    (Adverse.) 
Reported  adven,;ly  Mar.  3,   1983.     Ueport   No. 

351.  « 

Report  received  Mar.  39,  1932.      (.Vdverae.) 


Report  received  Mv.  X  1(83-    (N'oocommitlal.) 


Report  received  Jan.  IS,  1982.     (NoooommittaL) 
Tabled. 

Report  rceoived  Mar.  m,  1982.    (AdTarta.) 


Report  receivwl  Jaa.  33,  1932.     (Advene.) 


932. 


Veter»na'  .^dminlttratino,  Dec.  29, 1931. 
Subcommittee  (Oeorge).  Jan.  39,  1900.1 

i 
Veterans'  Administration. Dec 29, 1931.i 

Subcomniiltec  «.(ioorge>,  Jan.  29,  1932. 


Report  receiTed  Jaa.  13, 1981. 
Reported  adversely  Feb.  34, 

314. 
Recommitted  Apr   29,  1983. 
Report  receive<l  Jan.  12,  1982. 
Heported  adversely  Feb.  3B, 

Recommitted  Apr.  29,  198S. 
Report  received  Jan.  H.  1983. 
Re()orted  adversely  Feb.  26, 


(Noncommittal.) 
1682.     Report  No. 


(■Noncommittal.) 
1982.     Report  No. 


( N  onroia  m  i  ttal . ) 
1932.     Report  .No. 


I  Recommitted  Apr.  26,  1939. 
Veterans' AdministratkMi. Dee. 29, 1981.;  Report  received  Jan.  13.  1932.     fNoocommittal.) 
Bubcommittec  (Ueorge).  Jan.  29.  1982.:  Reeomnmted  Apr.  29,  1982. 


Veterans'  .\dniinistntia(LDer.29,  I931.i 
tiabcemmlttcc  (Ueorfej,  Jan.  28,  1932 


Votarans'  Administration,  Dee.  29,  itttij 
Snbconunitteo  (George).  Jan.  29.  1902., 

Vetenns'  Adniioistnitioii,Dae.2».  I98L 
Subcommittaa  (Uconpa).  ian.  39.  1932., 


Report  received  Jan.  19,  1982.     (NoiKommittiil.) 
Reported  adversely  Feb.  -J8,  1931.    Report  No. 

3J9 
Reeommitted  Apr.  'J8,  1932. 

Report  receivefl  Jan.  15.4982.     (Noncommittal.) 
Reporud  adversely  Mar.  1.  193X     Ueport  .No. 

357 
Report  received  Jan.  16, 19S3.    (AdrerM.) 
Heportod  adversely  Mar.  1.  1932.    Report  No. 

lat. 


1932 
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60 
81 
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83 


63a 

84 

85 


87 


By  whom  pre- 
sented to  tbe 
Senate  nndinte 
of  reference  to 
tbe  oommittee 


Mr.  Shortrldtt-. 
Dec  15,  1931. 


Mr. SbortrldiB  ... 
Doc  13^  1931. 

Mr.  8taflrtr1d0i.... 
D«a.l6k  1981. 


Mr.  Shogipard. 

Dec.  ifi,  IKtl. 

Mr.  etahrer 

Don.  1^  1981. 


Mr.  MetcaU.._. 


Mr.  ri 

Dec.  IS.  1981. 
Mr.WaUoa. 

Dec  17.  1931. 


80 

90 
01 
92 

94 
96 
96 

97 
98 

99 

100 

Mil 
102 


Mr.  Komi 

Jan.  12.  1932. 

Mr.  Phortrldife. . . 
Dec.  17.  1931. 

Mr.  Rhortridge... 
Daa  17. 1931. 


Mr.  Shortridaa... 
Dec  17.  1931. 

Mr.  Sbortildta... 
Doc.  17,  imi. 


Mr.  Shortridge... 
Doc.  17,  1931. 


Mr.  RhortridBe... 
Dec.  17,  1931. 


Mr.  Hastings 

Dec.  17.  1931. 
Mr.  BaitJey 

I>er.  17,  1931. 
Mr.  Berkley 

I>eo.  17.  1981. 
Mr.  BboeerMae.... 

Dec.  17.  198L 
Mr.  Oore 

Dae.  17,  IflU, 
Mr.  Oore 

Dec.  17.  1931. 
Mr.  .'ihepperd 

Doc  l<i.Mgl. 


No.ofbai 


s. 
s. 

s. 
& 

B. 


&        Sl«» 

a     3u» 

S.         2189 


Tltla 


«  i»  eft 
-3aMrfl«ol«> 


Oraadng  dlabiUty  aUowanoo  to  Daa 
V.  Smith. 


Oraating     oompensaUon     to     John 
BpirapouloB. 


Oraattng  an   inrraaae  of  rem 
tion  to  Addlo  W  ooka. 


Per  the  raliof  of  Albert  T.  DeBanm.Jr. 

Ta  aM  agrfcaHine  by  anrnptiag  tma 
JacMBe  tai  iDcoma  from  agricultwai 
loans,  and  (or  other  purpoaes. 

To  oatbariM  tbe  eroction  of  a  United 
Staaaa  iBl«aiM'  boapital  in  Kbodo 
lAod  and  to  autboirize  an  appro- 
prtatfoa  tbarelnr. 

For  tta  rattaf  of  Dewoy  Nowmao 


Dopartmeau  or  suboommittaa-i  and 
date  of  reference 


Veterans'  AdmWatiatiao,  Doa  m,  1661 
.'^uboommittoe  ((Joerse),  Jan.  96i  1982. 


Baport  raoiwd  Jaa.  is^^iasx   (AdMMk.) 

1983.    lUmrt 


Boiarted    adveraeiy    fl*.    31^ 

Baaommittad  Apr.  20^  1982. 
Saport  rMNad  Jaa.  14.  igas.   tHmtammam.) 
Reported  adversely  Mar.  1.  !■■.    Rapevt  No. 
339. 

Veleraas'AdminMratian.DoB.S9. 19814  ~t -^ t  fTT    ITTm  iil^imil 

^...- .,. Reportad  adTaraely  Fofc.  «t  I66t    Bap««  Noi 


Veterans'  AdxninMnitioB.  Dee.  9. 166L 
Subcommittee  (Oeonn»,  Jan.  29. 1982 


Subcommittee  (.George),  Jan.  29,  1932. 


Veearsas' AdaaJatetoatioa,  Doc  89. 1981 
Subcommittee   (Reed),  Mar.  IS,  hOU. 
Traaanry  DniiilBteul,  Dae.  6».  1661 


841. 


'  Adndniatratioa,  Dae  90i  1981 


-dOL- 


8. 


2186 


3i«7 


8. 


2n6 


Mr.  Sheppard 

Dee.  18.  1931. 


Mr.  MeOUl 

Dec  19.  1931. 


Mr.  Jones 

Doe.  21.  I68L 

Mr.  Jones 

Doc  22.  1981. 


8.  2190 

8.  2301 

8.  BU 

8.  2214 


To  OKtond  tbe  ttano  lar  the  rofnadteg 
of  eartain  taxoa  erroneou.<;ly  collect- 
ed under  the  acts  of  June  U,  1898. 
and  Oct.  22. 1914. 

Ta  OBMnd  an  aet  entitled  '  eottlonaat 
of  war  claims  act.  1928." 

Ta  amend  see  19  of  the  World  War 
Totaraas' act,  1934.  as  amended. 


S.  J. 

66. 
8.  Res.  103 

8.  Res.  188 

8.         3393 


2298 


To  auMod  sec.  aoo  of  the  World  War 
vatorans'  acc  as  amanded. 

To  authorize  the  erection  of  a  Veterans' 
Bureau  hospital  for  women  in  the 
State  of  California,  and  to  authorize 
ttm  aBprofiriattoB  tbavofar. 

Ta  aBthorize  appropriatloas  lor  eon-  |. do. 

stmoCton  at  th«  Pacific  Branch  of 
tfao  National  Soldiers'  Home,  I.os 
Anceles  County,  Calif.,  and  lor 
Other  tairpcaw. 

To  authorise  the  erection  of  an  addi- 
tion to  Veterans'  Bureau  Ilospitiil 

-  No.  184  at  San  Fernando,  Calif ,  and 
to  aotborize  tbe  appropriation  there- 
ior. 

Ta  amend  sec.  300  of  the  World  War 
'  act.  1024.  as  amended. 


Puboommittee  (Oeonte>.  Jan    29.  I«32 
Traaaury  Department,  Doe.  99, 1681... 


Troooonr  Dopartaent.  Jaa.  |8,  1833.. 

Veter%ns'AdBitD<B«ration,Dae.3a,  ISII 
Subcommittee  (Walsh),  Fob.  10, 1983. 

Veterans'Admlnl!«tration,Dec.  29, 19S1 
Subcommittee  (Biagbaa),    Mar.   18, 

1932. 
Veterans' Administration.  Doc.a*.  1981 


a     m» 

6.        2373 


Mr.  Jones 

Doc  22,  1881. 

Mr.  Fletcher 

Jan.  4,  1U3Z 


105 


Mr.  McOill... 

Jan.  4.  19 


Mr.  W 


Jan.  4,  isn. 


Mr.  Vandenberg. 
Jau.  4,  1032. 


8.  J. 

8.        3133 

a 


8.        3493 


For  the  totand  of  eeUte  ta 
oosly  eollocted. 

BadMlBK  Um  ratn  ol  taiatwn  on  to- 
bacco products. 

To  amend  sec.  SOI  of  tbe  revenue  act 
of  199B,  as  amended. 

T»  eatand  tbe  statute  of  limitations, 
ami  tar  other  purposes. 

Be  flotation  in  America  of  torclg^  loans. 

Re  oommnnieatlons  of  foraien  debtor 

goremments. 
For  the  relief  of  Col.  Prank  B    Parker. 


Incltsdlng  dependent  sisten  within 
staoaes  of  pvaens  entitled  to  auto- 
matic iaaofaDoa  under  the  war  riak 
insurance  act. 

Ta  agtaod  tbe  ttna  for  aUowinc  suits 
on  iiMoranoa  contracts  under  sec.  19 
of  tbe  World  War  veterans'  act.  1934, 
asamaoded. 

Ta  HaMlise  tbe  value  of  impoits  from 
aonatrieo  «*ring^iif  tbeir  Boaotory 
ataodards.  and  for  other  purpooss. 

Autborislng  payment  to  Peter  C. 
MaCartin  of  aUotsaento  made  to  hk 
nadar  tbe  Tetarans*  act  ol 


dOL... 


.do. 


Subcommittee  (Walab),  Jan.  10.  1933. 
Treasttry  Dcpartmant,  Dec  38, 196ir.. 

.    do 


-do. 


Put*  Department,  Dec.  29. 1981 

Treasury  DopartnMnt.Dee.  29.  1981... 

Vetorans'Administration,  Dec.  29, 1P31 
Snbcommittoe  (Walab),  Jan.  89,  1983. 


Veterans' Administration,  Dec.  39, 1931 
Baboaamittae  (Waiab),  Jan.  38, 19S3. 


Apr.llC198X 
Report  r«iaived  Feb.  U,  16831   4MoneoauUttal.) 

BacMrtrMiiHadApr.  1«,166&    <4*NMk}  «it 
BaiMrt  rscsHnd  Fob. «,  1881    <A««waa)    ttf 


R^ort  raoalTod  Jaa.  16, 
Bspcrtraoalvad  Fob.  16, 16M. 


Kt 


BaiMKraooNadPeb.6.l688L    iMtitmJ     Nf 

Raportreeotead  Feb.  8,  IOUl    (A««« 

Rogrtod  advenely  ?ob.  K,  lOML    BafWt  N*. 


Report  raoelrad  Feb.  IS,  1 


(A4T«m) 


Report  reootred  Feb.  8. 1881    (A4v 


Da, 


Oa. 


iU 


■fA 


I.) 


Rapoit  raoilead  Jaa.  7.  1681 
Baported  adversely  Mm.  T, 

886. 
BoeoinmMed  Apr.  »,  1*31 
Boport  received  Mar.  S,  1983.    <A4l 

Baport  reoolVad  Nor.  8, 18S1    (6<frM6B)   m 

Bapott  receiTed  Jan.  V.  1983.    (Advwn.) 

RopoctrecelTad  Feb.  18,1982.     (idiaMI)    »^i 

liitftceiTed  Dec.  31,  1811. 

liOttst  (Txan  Tieasoryi 


Votaraat'Adminiatratieo,  Doo.  39, 1961 
Subcommlttai  (Walsh),  Fab.  10,  U63. 


Treasury 


Dt.  Daa.  m,  1981. 


Tll—llIlM 

oTihaW 


erld  War  valenaos'  act. 


Aotborlzing  refund  of  50 per  cent  of  tbe 
duties  eoUected  upon  certain  caril- 
loaaand  parUtbereoC. 

V»aaMnd  aac  19  of  tbe  Warld  War 
act,     1934,    as 


I). 

TaaaObltob  abUDolalBciyitamofow^ 
employing  gold  and  sflver,  to 
relatlfto  Tatae  of  tsM  aad 
iBMr,  to  provide  lar  tbs  free  folaa«s 
of  sOver  as  well  as  gold,  and  far  other 

To  aathcrlae  tbe  erection  of  a  863-had 
addltioa  to  the  V.  8.  Veteruw' 
6dailnirtraHaa  bospital  at  GaaM> 
Castor.  MIsb. 


Veterans' Administration,  Dec.  39. 1931 
Suboommltlao  (Walsh),  VW».  M.  1983 


Vataraaa' Adadalatratkm.  Dae.  30, 1961 . 
"  '  '        (Walsh),  Fab.  1%  1986. 


Treasory  DinartBBaat,  Jan.  11.  MM.. 

Votowa' Administration,  Jan.  11, 1982 
Subooounittee  (Walab),  Mar.  18,  1982 


6  rtmiaigrmHoBw  ^a.  U.  i6P. 


Report  received  Jan.  S.  1983.  (t7nlhe«eab6s.) 

RaBMted  adversely  Mar.  1. "  " 

Baeaoimitted  Mar.  2,  im 

Baport  recotvwl  Jan.  1  193X  , 

Baported  adversely  Feb.  89.  1988.    Baport 


Boport  r«Miv9d  Feb.  I.  M83.    <A4lv«aaL| 
Bamrted  adversely  Fob.  61^ 


Na. 


Roooaamttted  Mar  4, 198X 
Hearing  Mar.  18.  I93l 


Report  rsoefvwl  Feb.  9,  198X     (Ade«r».) 
adearsely  Msr.  1,  xm,    ~ 


Report  roBslTad  Feb.  6,  VHX    (Ad 


.  aUtt.    (Ad 
Mar.  a  MM. 


Ifa^ 


Jfaw 


reeeiTod  Mar.  13,  Mtt.    (A4' 
Boport  neeirod  Fob.  67, 

laoatvad  Jan.  Mt 


B«p8ft  laeeiTwl  Fob.  a 


CUfwaJ 


(A4i 


12970 
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J>ock«t 

No. 


I 


107 

MB 

m 

lie 
m 

lU 

lU 

114 

lis 

116 
117 

118 


By  whom  pr*- 
■ratad  to  the 
8«iwU  and  date 
Of  ntmmc»  to 
tlMoommittM 


Mr.  Jmmb. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 


Jan.  4.  lan. 


Hwriaoo 

Jaa.  4.  19BX 


Jan.  4.  tflSl 

Wigaer 

Jan.  4.  IKX 

Fraslar 

Jan.  4.  19B3. 


No.  of  bill 


Ju.  4.  isn. 

Frmsier 

Jan.  <  t98X 

Brousaard 

Jan.  4.  1932. 


Wataon_ 

Jan.  4,  1«32. 
Watson 

Jan.  4.  1931. 
Hate 

Jan.  4.  1«SX 
Bormta 

Jan.  5.  1933. 


Mr. Jones-- S.        3857 

Jan.  3.  1933. 


S. 
S. 
8. 

a 

s. 
s. 

s. 

9. 


3617 
3S3I 

mr 


2988 
3684 

38B7 
3808 
2B15 
3630 


119  1  Mr.  Wal-ih  of  Mas- 
aachusFtta. 

Jan.  5,  1933. 

Mr.  CouMns 

Jan.  6,  1932. 


131 

123 


Mr.  Cooaana 

Jan.  ft.  193L 


Mr.  Robinson  of 
indlutt. 
;  Jan.  «,  1933. 

131     Mr.  QlMui 

Jan.  ft,  1932. 


m 

136 
136 


137 


Ui 


no 

131 
U3 


134 


Mr.  Q«onta 

Jan.  «,  1932. 


Mr.  Brookbart 
Jan.  7.  II 


Mr.    TtemM    ol 
Oklahoma. 

Jan.  8.  IIOl 

Mr.  natebar 

Jan.  18.1*31 


Mr.      Waiata 
MaaaM 

and   Mr.   Cool- 
idca. 

Jan.  9.  1932. 
Mr.  WlMelar 


Mr.WaWiofMa^ 
achuaatu. 
Jan.  13,  1982. 


Mr.  Ha' 

Jan.  13.  1932. 


Mr.  Capper... 
Jan.  16.  11 


•Mr.  Watson 

Jan.  16,  1833L 


Mr.  Oflrt 

Jaa.  16.  MO. 


Mr.    Tbotnas    of 
Oklaboma. 
Jan.  16. 193X 


3  3675 

S.  3694 

a.  3686 

8.  270a 

3.  3718 


S.  J.  1U8. 

76. 


S. 


3731 


9.        27t7 

a 


s. 


3818 


3836 


a 

s. 
s. 


Tltla 


To  anthoriia  tba  araction  of  a  800-bed 
additiaa  to  ttaa  U.  8.  Veterans'  Ad- 
ministration tioapital  at  .Vmerican 
Lnka.  Wash. 

FortherelWof  Ika  F.  Kawnay 


For  the  raliaf  of  Edwin  P.  Hnlsberffw . 

To  aztand  the  beneflU  of  the  World 
War  nttnaa'  act,  1994.  as  amandod. 
to  John  MalvlUe. 

For  tlM  relief  of  Mefwdigata  Moraland 
Owansbjr. 

For  tJia  relief  of  Ai«nB  M.  Wbatlar... 


For  the  relief  of  John  B.  McLamb. 


To  antborlsa  the  areetloa  of  a  38O-b0d 
addition  to  tbe  U.  S.  Veteraiu'  Ad- 
ministration hospital  at  Aleiandria, 
La. 

For  the  i«Uef  of  tba  Pswles  Trust  A 
Savings  Co.  of  Fort  Wayne.  Ind. 

For  the  reliefof  the  Security  Trust  Co.. 
of  Indianapolis,  Ind. 

For  the  relief  of  Henry  Stanley  Wood.. 

To  provide  for  "oanoe"  coins  and 
"ounce"  Treasury  notes,  to  revive 
world  trade  and  commerce,  and  to 
make  possible  the  payments  of 
d^bts.  (ortiKH  anil  lomestic. 

To  secure  to  unemployed  American 
dtixcny  tbe  right  to  work  advan- 
taceoujily  (or  themselves  in  th?  oro- 
daction  and  mutual  exchanjre  of  f ood, 
shelter,  clothing,  and  commodities. 

Providirif  for  an  emergency  circula- 
tk>D  fund,  and  for  other  purposes. 


30S2 
3061 


3062 


3074 


For  tbe  relief  of  the  Union  Quardian 
Trust  Co.,  successors  to  Union  Trust 
Co.,  of  Detroi;.  Mich. 

For  tbe  relief  of  the  Detroit  Security  & 
Tmat  Co..  sucoaaaors  to  Sacurity 
Trust  Co..  of  Detroit,  Mich. 

Qranting  compensation  to  the  widow 
and  minor  ehildm  of  Frtnds  C. 
Oiley. 

To  aathorisa  tbe  erection  of  a  533-bad 
addition  to  the  U.  S.  Veterans'  Ad- 
ministration hospital  at  North 
Chicago,  ni. 

Authorizing  the  Pnsldent  to  rBorgan- 
ise  the  ezecuti  ve  agencies  of  the  Oov- 
ammant. 

To  authorize  tba  erection  of  a  300-bad 
addition  to  U>e  U.  S.  Veterans'  Ad- 
ministration tMspital  at  KnozTilla, 
Iowa. 

To  proTlda  tor  th«  rotorvtlon  of  tor- 
Mted  rights  under  the  World  War 
vatarans'  act.  19-J4.  and  lor  other 
purpaaes. 

To  8iiMDd  S8C.  301  Of  tlM  World  War 
wtarans'  art;  1934,  as  amended,  by 
act  approved  Juse  2,  1936. 

To  anthoriM  tbe  eraetion  of  a  U.  a 
Veteraos'  Adminiatratiaa  hospital 
at  or  near  the  city  of  Boston,  In  the 
State  of  Massachusetts. 

For  the  relief  of  Benjamin  F.  Jotanam. 


To  BinaDd  the  World  War 
act,  1934.  as  sjnended. 


To  antboriie  the  eraetlon  of  "an  addt- 
tioo  to  the  U.  S.  Veterans'  Admin- 
istration hospital  at  Jeflerson  Bar- 
raclu.  Mo. 

Fur  tbe  relief  of  George  A.  Banta 


E I  tending  Jurisdiction  to  the  United 
SUtes  Court  of  Claims  in  suits 
•ririac  from  the  iaaoaaoa  of  aaaman'a 
insurance  by  the  Boreau  of  War  Risk 
Insurance  of  the  Treasury  Depart- 
ment during  tha  period  between 
June.  1917,  and  June,  19301 

Relating  to  actions  agi^st  the  United 
States  on  oontraeta  of  war-risk  ta- 
suranoe. 

O ranting  eonsMit  to  the  aevar&l  States 
to  ta-t  property  employed  and  busi- 
ness done  m  interstate  oommeroe. 


Departments  or  subcommittaeti  and 
data  of  reference 


Veterans' .4 dministratioo.  Jan.  11.  I9S2. 


AetfoB 


Sabeommittee  ^Walsb).  Jan.  29.  1332. 

Vet«raas'.4dmJnlstr*tlon.  Jan.  11.  I9S2 
8a))Commlttae'Bin^bam).Feb.  10.1982. 

Vatarans'Administration,  Jan.  11. 1033. 
Sabeoramlttas  (Walsh).  Jan.  21^  1982.. 

Velaraiw'Adminlstrattoa.  Jan.  11. 19B2.J 
Subcommittee  (Watob),  Jan.  2B,  1982. 

Veterans'. Administration.  Jan.  II.  1983. 
Subeommittee  (Walsh).  Jan.  39.  t9«3. 

Veterans'.^dministnition.  Jan.  11. 1983. 
Subcommittee   (Walsh),  Jan.  2B.  1933. 

Veterans' .AdministratioD,  Jan.  11. 1933. 


Treasury  Department,  Jan.  11.  1983.. 
-.   .do 


do. 
do. 


Trensury  Department  and  Labor  Da- 
partroent,  Jan.  II.  1933. 


Treasury  Department.  Jan.  11.  1983.. 


do. 


do. 


Vetvans'Administration,  Jan.  11, 1932 
SobeommlttM  (Resd),  Mar.  la,  1933. 

Vatarana'Admlnistratian,  Jan.  11, 1983. 


Veterans' Administration.  Jan.  11. 1933 


do. 


Suboommittae  (Reed),  Mar    18.  1933. 

V«taraDs'Admialstr«tk>n.  Jan.  18, 1833 
SuboommUtas  (Rwd).  Mar.  18,  IS83 

Veterans'  Administration.  Jan.  11, 1933 


-do. 


3ubaommlttee(Btngham),Fett.  Ifl^  1932. 


Veterans' Administration.  Jan.  14, 1933. 
Suboommittee  (Walsh),  Feb.  10.  19n. 


Veterans' Administration,  Jan.  14,  1933. 


Report  raoaived  Feb.  6,  1983.     (AdTene.) 


Report  received  Jan.  36.190.    (Adverw.) 
Reported  adversely  Fab.  38,  1982.     Report  No. 

31'*. 
Report  received  Fab.  3,  19tX     (NoooanunittaL) 
Comniittee  discharged  and  raierrad  to  Cammit- 

teeoQ  .MUitJkry  Affairs  Feb.  18. 1932. 
Report  received  Jan.  19, 198X    (NoDcommittal.) 
Reported  adversely  Mar,  7,  1982.    Rapot  No. 
3&6 

Report  recafTed  Jan.  38, 198X     (Noncotiimiltal ) 
Reported  adversely  Fab.  38,  lOBl    Report  No. 

319. 
Report  reoalvad  Jan.  25,  1933.     (AdvarM.) 
Reported  adversely  Feb.  39,  1932.    Report  No. 

3«. 
Report  reoeived  Jan.  20,  1933.    (Noncommittal.) 
Reported  adversely  Feb.  28,  1833.    Report  Na. 

350 
Report  reeelvad  Feb.  6,  1933.    (Adverse.) 


Report  received  Feb.  38.  183X    (Advene.: 

Da 
Report  received  Feb.  18,  1933.    (Adverse.) 
Report  reoeived  Feb.  13,  193X     (Adverse.) 


Finance  Cc'mraittee  discharged,  referred  to  Com- 
mittee on  Manafactures  Jan.  30,  193X 

Report  received  Mar.  19,  1933.  (Adverse.)  Ba- 
(erred  to  Committes  on  Manufactures. 


Report  rsoeived  Feb.  38,  103X    (Advsns.) 

Da 

Report  reoeived  Mar.  11,  1981    (Adveraa.) 

Report  received  Fab.  6.  183X    (AdveraeL) 


Raportad  (aTorably  with  amaodment   P«h.  % 
1933.     Report  No.  157. 

Report  received  Fab.  6. 19*3.     (Adveraa.) 


Report  rsoeived  Feb.  13,  1983.    (Adraras.) 


Do. 


Report  reoetvad  Fab.  8. 1933.    (Adewaa.) 


Preliminary  report  received  Jan.  38, 1983. 
Report  received  Feb.  8,  1983.    (NonoommittaL) 
Reported  adversely  Feb.  X  193X     Report  No. 

Sl5. 
Report  reoeived  Feb.  3.  1983.    (Favorable.) 
Ramctad  tsvorably  Feb.  35,  193X    Report  No. 

PMsed  Senate  Mar.  10.  193X 

Report  reoeived  Fab.  6,  1083.     (Adverse.) 


Veterans'  .Adminlstration^an.  18, 1083. 
Boboommittaa  cOaorBe),  Fab.  10,  1933. 

Treasury  Department,  Jan   18,1933... 

VatanoB'  Administration.  Mv.  8,  ltB3. 

Suboommittae    (Bingham.    MeteaV, 
and  Barklay),  Mar.  M.  IJSI. 

V'stenuM'Administration,  Jan.  18, 1983 
Bobeoaamittee  (Ueorfe).  Apr.  1,  1983 

Treasury  Dapaitinant,  Jaa.  la  1988  - . 
Dagiartment  of  CoauiMroe^Mar.23,I98a. 


Report  reoeived  Feb.  S.  IflBX     (NonoommittaL) 
Raportad  adwsaly  Fab.  »,  ISSX     Report  No. 

34X 
Report    received    firom    Comptroller    OiDaral 

Feb.  5.  1933.    (Adverse.) 
Raport   reoalaad   (f«m   TrsBaory    DspsrJiMat 

Vfar.  7,  1033.    (Adrwaa) 
Report  received  from  Veterans'  Administration 
Mar.  17,  198Z     (AdverM.) 


Rapsrt  reoeived  Mar.  2S.  1931    (AdTaraa.) 


Report  received  Mar.  19, 183X    (NoneommlttaL) 
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Docket 
No. 


lU 
136 

187 
138 

139 

140 
141 

142 

143 

144 

14& 
148 

147 
148 

149 
ISO 

I 

ISl 

IE2 
ISS 

IM 


By  whom  pre- 
santad  to  the 
Senate  and  date 
of  reference  to 
thcoommittas 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 
Mr. 

Mr. 

Mr. 

Mr. 


Lawia. 

Jan.  19.  1032. 

Steiwer 

Jan.  30. 1942. 


Feas 

Jan.  31V  1932. 


Seed 

Jan.  30,  1983. 


Tydings 

Jan.  21,  193X 


Cappar 

Jan.  31, 1«». 

Johnson 

Jan.  26,  1832. 


Job  nana 

Jan.  2S,  1082. 


Na  of  btn 


Joluuon 

Jas.  2t.l932. 


White.- 

Jan.  2k.  1983. 


Mr.  Copeknd. 

Jan.  25.  NO. 


Mr.  OlaBn 

Jan.  28.  I93X 


Mr  Neely 

Jan.  31^1988. 

Mr.  Reed 

Jan.  38, 19U. 

Mr.  Bead 


Mr.  Jones 

Jan.  26,  1983. 


&        8186 
a        8180 

a        S18i 

ansB.  le 
a     3m 


8.  J. 

Ml 


8.        8Mi 

a     nu 

8. 
8. 

a     mt 

8. 


Title 


•\  -<•  -y^  - 


Oraatinc  World  Wm  adjuslad-serviae 

compensation  to  Bsrbam  Waihnd. 

Relating  to  the  rate  of  interest  on  loans 
to  veterans  osdsr  tbe  World  War 
•d]astad  oompensatiaa  aet.  aa 
amend»l. 

To  autiiarixe  leinstatement  of  war- 
risk  ia<;'icance  of  Juha  D.  Daar- 
doorfT,  deceased. 

To  investigate  tha  efleet  of  deprecia- 
tion of  forelirn  currency  vidaes  upon 
fanpartatian.<:  of  imi^Mtant  eonunod- 
iUea  into  the  United  States. 

To  aothortae  tbe  arectioo  of  an  aM-bed 
addition  to  the  U.  S.  Veterans'  Ad- 
ministTiitiou  boepital  at  Perry  Puint, 
Md. 

To  {wv«d«  fbr  the  (eryfog  of  a  tariff 
•B  enido  petroleum  and  its  by- 
m>ducte. 

To  aothonae  the  erection  of  a  U.  P. 
Vsterans'  Administration  hospital 
la  the  inland  regioa  of  the  t^tate  of 
California. 

To  aothoriae  the  erection  of  a  ::SO-bed 
addhk>n  to  tt»  r.  S.  Veterens*  Ad- 
ministration hospital  at  Livorciore, 
CaUf. 

To  aotbarlse  tbe  erection  of  a  V.  8. 
Veterans'  Administratian  hospHal 
in  southcm  California,  and  to  au^ 
tboriie  approiiriation  tberef-jr. 

For  the  raliaf  of  Joseph  J.  Forun . 


Departments  or  inh sailteiii  and 

date  of  reiecttnce 


a 


Mrs.  Caraway 

Jan.  36,  1983. 

Mr.  Tbnmas  ef 
Oklaboma. 

Jan.  27,  1883. 
Mr.  Fmb 

Jan.  17, 198a 


Mr.  Btalpstead 

Jan.  38, 1933. 


188  <  Mr.  ShipstMd.... 
Jan.  2ti.  1933. 


lie     Mr.  BulkJey 

Jaft.28.lt8L 


irca 

157 
158 

)59 


Mr.  Broussard 

Feb.  22.  1982. 

Mr.  Broussard 

Feb.  1.  1932. 


a 

a 
a 

8. 

8. 


3308 


ttl» 


Ml 


xm 


To  naavide  for  the  entry,  under  bond. 
or  azhfbite  of 


and  in- 
dnsirtss. 
To  antbortaa  the  eonstmctlon  of  par- 
aonnel  (nurters  and  kitcbeo  at  the 
V8t«r8os'  Administration  home, 
Dwtabt,  HI.,  and  to  aaiAarlas  appro- 
lalatioa  tharaiar. 

to    KDa    R. 


Veterans' AdnlBiBtratfoo,  Jan.  30, 183a. 
ffuheommittee  (BeaO,  Mar.  18,  1983. 
Vetwans'Admhi{9trstioii,Jaa.23,  ItU^ 
SabeommitteeCB  ingham).  Mar.  18, 190. 

Veterans' Arlmlntstratlon,  Jan.  82.  ISM. 
Subcommittee  (Qeorge),  Feb.  10, 1932. 

Treasury  Department,  Jan.  32,  1983... 


^a} 


♦•Tf-rf>.1 


Kapaac  nssired  vw>.  u,  108a   iA4ymmi 
■«9Si«  rsaalTod  FabL  38»  lau.    (Ade«Ba> 


R^srt  Meel;vad  Fsu  8.  l«8a    (Ajlnwaj 
Sorted  adversely  F^  38.  IME    Bagnrt  Na 

B.  Res.  1S6  substitntad  aod  rapartad  tevorahly 
with  amendment  Fab.  a,  im.  (iJaa  Ooekat 
Na  189.) 


Vetarans'Administration,  Jan.TS,  1988.   Sapsrt  rssalved  Fsb,  *,  1888,    (4dY«na) 


Tretsury  Department,  Jan.  23,  1932.. 
Veterans'  Administration.  Jan.  30. 1833. 

.—do 


do. 


-do. 


6ubcQamiittee(Bingham),MBr.lil93>. 
Treasury  Department,  Jan.  30.  »»,.. 

Vefaraus' Administration.  Jan.  88. 1983. 


a 

S. 


Mr.  Nye 


.ye.... 

Feb.  1, 


1982. 


.  a 


Mr.  Seed 

FaUi.  MSa 

100  ;  Mr.   Roblnaon  oT 


aV.        I 


Tab.  xm 


8«M 


lift 


To  aotharia  the  erection  of  a  295-hed 
addition  to  the  Unitad  States  Vet- 
sraas'  AdministratioB  hospital  at 
CoatasvUle.  Pa. 

To  anthoriia  tbe  erection  of  a  r.  S. 
▼sCarans*  AdministrBtion  bespital 
te  solored  vetersnt,  aitd  to  authoc- 
ha  tha  appfopriatfon  thenlar. 

To  protect  American  labor  and  indus- 
try Irem  competition  of  products  of 
egavist.  loned.  and  indaatured 
labor. 

To  aotharfae  the  ereetioB  of  a  ISO-bed 
Veterans'  Administration  home  at 
Hot  BpriwM,  Ark.,  and  to  authorise 
apimaslatwwi  thecefcr. 

To  amid  sec  308  of  Title  n  of  the 
World  War  vetaraa'  aet,  MM.  ss 
amended. 

To  aathoriie  tbe  tnelien  of  a  per- 
maaeait  oocupational  therapy  bulld- 
lac  at  the  U.  fl.  Veteraaa*  Admtoia- 
txatioa  boapital  at  ChilUoothe,  Ohio. 

T»  aatboglae  the  eontniotlao  Of  8  0OO- 
T8la89iMt  baapUil  or  boas  at  tba 
17. 8.  Vataraaa'  Adminlitntlan  lua- 
pltal,  Poft  Saelllqg.  Minn-  aad  to 
aotlMVise  aa  appropriation  tberafcr. 

To  aatborisa  tbe  erection  of  a  3fS(M>ed 
addittoo  to  tbe  United  States  Vet- 
erans' Administration  hospital  at 
St.  Ckxid.  Minn. 

To  sntborlse  the  esastmottoB  of  s  new 
■OMral  kitchen  at  the  Veteraoi' 
Administration  home,  Dayton, 
Ohio,  and  to  authonsa  appropria- 
tion therefor. 

Jar  tte  telMf  U  Eaipb  Edward  Bec- 


-do. 


Sohoommittee(Bin^an),Mar.  lil»18a. 
Veterans' Admtnlstnitioo,  Jan.  80, 1932 

(je ...  . ,,...... 

Tneas'iry  Department,  Jan.  80^  1893... 

Vatanns'Admlnistratioa.  Jan.  9^  1983 


Report  NoaiTsd  Psb.  U; 
Report  teoetved  FeU  a> 

Da 

Ropert  rsoeived  Msr.  8, 

Rapart  reoeived  Uar  9^ 
Bapeti  rsssired  FMk  i^ 


(K. 


Ittal.) 


uta.    (Adeeam) 


■4 


«N 


Udvaraa^ 


Sofooonanittee  (Bingham),  Mar  U;  liR^ 
Veteraos'  Admin  jstntioo,  Jan.  90^  mx. 


To  antboriie  the  erection  of  a  TT.  8. 

Veterans'  Administration    hospital 

at  or  near  the  city  of  New  Orleans, 

in  tbs  State  of  Louisiana. 
To  aathariaa  the  aoostxuction  ^  an 

awwilalstratfon  baU<!lnc  at  ttia  U.  S. 

Vatarans'  hospital,  Fargo,  N.  Dak., 

•ad  to  antboKua  afipropriatioa  tba(» 

lor. 
lafSsflgaUait  by  tiis  Tarifl  Commis- 

jIm  of  (ka  aOtct  of  depcadatad  eor- 

seocias  upon  imparts  and  exports. 
Oiawtlag  eompensatfon  to  tha  wldarw 

8»d  minar  chOdw  of  Uoyd  B.  Tap- 


Vstaeana' Admhristrttko.  Feb.  38. 1833 . 
8aboamcnittae(Bingbam),Mar.l8. 1888. 

Vsterans' A.dralnistratlen,  Feb.  10. 1937. 


Report  reeelved  FalK  13^ 

Hoport  reoaivad  Fabi  1^  NUL   ^dvansj 

Do. 


' *, "Utt*-  -' 


Dow 

RofMrt  reoeived  Fehk  m, 

Baport  reeaivad  PsbL «,  Utt,    (AilawiJ 

Do.  1^ 


Daw 
Da 

Rnwt  raoairad  Mar.  9^  1881    (Advacia) 
Report  reestred  r^  80k  Utt    (4il»«aa> 

I  > 

Da 


Intioduead  as  a  subsUtuts  fbr  S.  B88. 141. 
BaoBctad  favorably  with  t»«— ^— 

'AdratagUj^on^reb.lcmsJ  B«partrsosiTadrah.98^l988.    (AOntmi 


IMi  X 


WnhnawmTttea  CfFahh),  Mar. 


.  m,  nazu 

u.nnj 


I 


' 


1  » 

It 
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I>ock*t 
No. 


Ml 

183 

103 

IM 
lft5 

1«7 
les 


100 

170 
171 


175 
17» 

m 

178 
179 

180 

181 
182 

183 
IM 
185 
188 

187 


180 
1» 

101 
103 

\n 


By  whom  pre- 
aented  to  tb* 
Senate  and  d*t« 
of    reference    to 

the  commlttM 


No.  ot  bill 


Mr.  Jones 8. 

F«b.  3.  1933.  I 
Mr.  8chaH 8. 

Feb  3.  193i  I 
Mr.  Norris 3. 

Feb.  4,  1033. 
Mr.  Copiiland 3. 

Feb.  5,  VJ3X 
Mr   Pbipstead  - . 

Feb.  i,  193X 


Mr.  Joora 

Feb.  8.  1332. 

Mr.  Copeland 

Feb.  8.  1832. 
Mr.  Smoot 

Feb.  8.  1982. 


Mr.  Robla.v)n  of 
]Ddirui.<t. 

Feb.  P,  193X 
Mr.  Shipstead 

Feb.  9.  103X 
Mr.  BiRgbam 

Feb.  9,  1«3X 


173     Mr.  McOm 

Feb.  la  1032. 

173  Mr   nulkley.. 
Fob.  10.  1930. 

174  Mr.Joba.soa 

Feb.  15.  1933. 


8. 
S.  J. 

97. 


Mr.  Byrnes 

Feb.  10,  1033. 
Mr.  Byrnes 

Feb.  10,  1932. 
Mr.  Davis 

Feb.  17. 1833. 

Mr.  Neely 

Feb.  17,  1933. 

Mr.  Smoot 

Feb.  18.  1932. 


Mr.     Thomas    of 
Uklaboma. 
Feb  23,  1032. 

Mr.  Sheppard 

Feb.  2S.  1033. 
Mr.  Costigao       .. 

Feb.  3«,  ISaX 


Mr.  Oore 

Feb.  34.  1033. 
Mr.  Cutting 

Feb.  34.  1932. 
Mr.  Cutting. 

Feb.  24.  1932. 
Mr.  Sheppard 

Feb.  24.  1033. 
Mr.  DiU 

Feb.  24. 193X 

Mr.  Copeland 

Feb.  2i,  1932. 


Mr.  .Veely 

Feb.  25.  1932. 
Mr.Steiww 

Feb.  3«.  1932. 


Mr.  TrammeQ 

Feb.  29.  1933. 

Mr.    Tbomaa    ot 

Mar.  1.  1901 

Mr.  Wataon 

laar.  %  1033. 


S. 


S478 
3£00 

3519 
3529 

3a«3 

3555 

Res. 


3581 


3583 
3585 


3591 
3«00 
3642 


3004 

3067 
3078 

3704 

3723 

3760 


3. 

3770 

9. 

srsi 

S. 

3785 

S. 

3707 

s. 

3798 

s. 

3803 

3. 

3804 

3. 

3819 

383) 
3S37 


3. 

3S40 

3. 

3874 

a. 

3880 

CklimdtT    rnnttTiniti 


TItiB 


To  amend  tbe  World  War  adjusted 
compansation  act.  19a*. 

For  tbe  relief  of  Keanetb  Moriaa  Hau 
and  Mary  Jans  HalL 

To  amend  the  Wo-ld  War  veterans 
act.  1324.  ta  amended. 

To  amend  .soc.  461  of  the  torif?  act  of 
1930. 

Relating  to  the  payment  of  pomi^en- 
Shtion  i<  r  tbe  de&tb  cr  disability  of 
wompn  cituf  n.J  of  the  Cnitfd  States 
who  served  in  base  hospitals  over- 
seas. 

For  tbc  relief  of  Robert  Emil  Taylor.  . 


For  the  r?Ucf  o(  Akxander  Oikbrist.  Jr 

Extend  in?  for  one  y?ar  the  tim,-"  within 
which  Amrrican  claimants  may 
make  application  (cr  payment, 
und^r  the  settlrtnrnt  of  war  daims 
act  of  i92S  of  awards  of  Ihr-  Miied 
Claims  Commission  and  of  thj  Tri- 
partite Claitcs  Commission. 

For  the  relief  of  (Jeorge  D.  Fall 


Departments  or  subcommittees  and 
date  of  reference 


For  Ihp  relief  of  John  M.  Finkelson. 


Vaianns'Administratlan,  Feb.  10. 1932 
SohccmmHtaa  (Walsh).  Apr.  1,  1932. . 
VeteraBS'Admioistration,  Feb.  10, 1933. 
Sabcooimlttee  (Walsh).  Mar.  18.  1032. 
Vetarans'Administratioc.  Fob.  10, 1933 

Justice  Department.  Mar.  20,  1S32 

Trrajiary  Department.  Feb.  la  1932.. 
Veterans'Admiaistratlon.  Feb.  10. 1932 
SuLcommitteo  (snwct),  Apr.  1,  1932.. 


Vc:crans'AdinJiustraUon.  Feb.  10. 1932 


do. 


SnljooBUDittee  (Walsh).  Mar.  18. 1983.. 


Vetemns'Adrolnistratlon,Feb.lO,  1032 


do. 


Action 


Relating  to  the  granlins  of  Federal  aid 
l.->  State  and  Territorir.l  homes  for 
tbe  support  of  disabled  soldiers  and 
sailon  of  the  United  States. 

To  lunend  the  World  War  veterans' 
act,  1024.  as  amended. 

Granting  relief  to  Clarence  Loveberry. 

Relating  to  the  premium  rate  on  cer- 
tain policies  of  Government  insur- 
ance. 

To  amend  sec.  19  of  ths  World  War 
veterans'  act,  1924.  ax  amended. 

To  amend  sec.  19  of  tbe  World  War 
veterans*  act.  1924.  as  amended. 

To  convert  into  a  diagnastic  center 
U.  P.  Veterans'  Bureau  Ilospital 
No.  49  at  Philadelphln. 

To  extend  benefits  of  Wurld  War  vet- 
erans' act.  1924,  as  amended  to  Dr. 
Rush  F   Farley. 

To  extend  toe  requirement  for  Federal 
income-tax  exemption  for  d.sability 
allowance  purposes  under  the  World 
War  veterans'  act.  as  ameiided  July 
3,  1930.  to  aliens  or  residents  of  the 
Philippine  Islands. 

To  amend  subdivision  (7)  of  section 
202  of  tbe  World  War  veterans'  aot 
1924,  as  amended.  In  respect  to  per- 
sons stiiTerinK  from  tuberculosis. 

For  the  relief  of  Margaret  A.  DouKlas. 

To  authorise  the  reconJitionlng  of  the 
buildings  of  the  C  9.  Veterans' 
Admin.stratioa  hospital  at  Jr'ort 
Lyon.  Colrt. 

To  amend  World  War  adjusted  com- 
pensation act,  1924,  as  amended. 

OranUng  compensation  to  Mary 
Griffin. 

OrantLog  compensation  to  Parrel  E. 
FbTnate. 

For  the  relief  of  Edward  N.  Jerry 


SaVommlttee  (Walsh),  Mar.  18,  IWZ. 

Ve  arans'Adminl&tralion.Fob.  10,  1932. 


Vt'erani"  Administration,  Feb.  12. 19C2 

Veterans' Administra  ;lon,  Feb.  28, 1033 
Sn'icommittee  (Walsh:,  Mar.  IS,  1332. 

VeLerans"  Administration.  Feb.  25, 1933. 
Su  icommittco  (Oeorge),  ^far.  18,  IS32. 
V«:erans'.\dmini.strat>on.  Feb.  2S,  1932. 
Sa'XMinmittce  (Oeor^ci.  Mar.  18. 1932. 
Ve;*rans' Administration,  Feb  25,  iy32. 


do- 


To  prevent  dteriminatlon  against 
.American  ships  and  ports  and  ibr 
other  purposes. 

Qranting  permits  for  tbe  ImjTort.-vtion 
or  manufacture  for  nonboverrige  pur- 
poses of  spirituous  liquorsof  p.  rticu- 
Ltr  kind  or  quality  wliere  the  supply 
in  the  United  States  is  insufficient  to 
meet  tbe  current  need  therefor. 

For  therelief  of  KlvaUertradeJones... 

To  amend  World  War  veterms'  act, 
1024,  as  amended,  by  prorldlng 
allowances  for  widows  and  children 
and  dependent  parents  of  v  eterans  of 
tbe  World  War. 

To  authorlxe  the  ««ctloa  of  a  200-bed 
addition  to  U.  S.  Veterans'  .Vdmlo- 
btration  hospital,  at  Lake  City.  Fla. 

To  provide  (or  immediate  payment  of 
Worid  War  adjoatod-aervice  oertifl- 
oktw  and  for  other  yuipueei. 

To  ■utborixe  tbe  ponfaaM  of  tobaoeo 
ftwn  fundi  tMcetolare  or  bafeaftar 
appropriated  te  the  VetOTva'  Ad- 


Subcommittee  (Oeorge),  Mar.  18. 1932. 
Ve;erans'.Administration,Feb.3S,  19S2. 
Su'icommittce  (Smoot),  Mar.  18, 1082.. 


Ve*erans".\dm:n'strat;on.Feb.25. 1932. 
Subcommittee  (Oeorge),  .Mar.  IS.  1932. 


Ve'erans'.Vdmin:stration.Feb.25, 1032. 
SaNsommittee  (Oeorge),  Mar.  18  1932. 

Vcerans' AdmiiLitratian.  Feb.  25, 1953. 


do. 


do. 


Snhcommittee  (Qeorte),  Mar.  18, 1933. 
Veterana'.4.dm!nistration,  Feb.  25. 1033. 
Subcommittee  (Oem-ge).  Mar.  IS,  1933. 
V  eterans 'Administrailon.  Feb.  25, 1032. 

Treasury  Department,  Feb. 25, 1932.... 


Pieport  received  Mar.  22,  1022.     (Adverse.) 
Report  received  Feb.  29.  I'JOl.     (Adverse.)     ^ 
Report  received  Mar.  29,  133Z    (Adverse.)  I 

Report  received  .Apr.  19.  1032.    (.Adverse.) 

Preliminary  report  received  Feb.  20,  1932.     'In- 
vestigation to  be  made  before  Qaal  report.) 
Report  received  Mar.  22;  1881    (Advorsa.) 

Report  received  Apr.  27,  19S2.     (FaviMable. ) 
Reported     favurably     May     10;     1933.      Report 

No.  (574. 

Report  received  Feb.  19,  1332.    (Unfavorable.) 

Letter  rstv! ved.  dated  Feb.  2, 1032,  from  Trcssury. 

(Favurabl->.) 
Report<]d     fiivorably     May     9,     1933.      Report 

No.  000. 
Paas<.-d  donate  June  8,  1931 


Report  received  May  11,  198Z     (Adverse.) 

Report  received  Mar.  1,  1032.    (Adverse.) 
Report  received  Apr.  21. 1932.    (Xonconunittal.) 

Report  received  Apr.  11,  1932.    fAdvers*.) 

Report  received  .\pr.  2C,  1032.    (Adverse.) 

Report  received  Mar.  12.  1032.    (Adverse.) 
Supplemental  report  as  to  cost  received  Apr.  1, 

1933. 
Report  received  Nfar.  5,  1012.    (.Adverse^ 
Tabled  indef.nll^Iy  Mar  24.  1932. 
Report  received  NIar.  7,  1932.     (Adverse^  - 
Tabled  Indefinitely  Mar.  34.  1932. 
Report  received  Mar.  5, 193X    (Adverse^ 

Report  received  Mar.  10,  1032.     (.Adverse) 


Letter  received,  iated  Feb.  17, 1032,from  Veterans' 

Administration  recommending  bill. 
Report  received  Mar.  5,  19U2.    (FavoraUe.J 


Report  received  Mar.  4,  1032.     (.\dveraO 

Report  received  Mar.  14, 1032.    (.\dverse.) 
Report  received  Mar.  S.  19CS3:    (.Adverse.) 

Report  received  Apr.  31,  1033.     (.Adverse.) 
Report  Received  Mar.  5,  1933.    (Advene.) 
Do. 


Letter  recelred,  dated  Feb.  17. 1032.  tnm  Trerj- 
ory  Department  reoommendteg  bill.  T.etter 
received  from  Attorney  Oeneral.  dated  Feb.  20, 
1932.    (Noncommitt.il.) 


Vetcans'.Vdmlnlstration.  Feb.  20. 1933 


Report  received  Mar.  18,1933.     (Adv 


VetTW' AdministratioB,  Feb.  30, 190.  Report  received  Apr.  38,1032.    (AdverseO 


Veterai>s'Admtnistration.Mar.  1 4. 1033. 


Veteraai'Admln]str«tion.Mar.  14, 1032. 

TreHory  DepartHMnt,  Mv.  23, 1933.. 
Letter  reealved,  ds«ad  Feb.  3S,  198% 

tt^  Vaearaoa'  AdminietTetkm  reo- 

ommendlaf  bilL 
Sobeommtttee  (Owine).  Mar.  18;  ittS 


Report  reeelved  Mm.  &.  tSOX    (Adrena.) 


Do. 

Report  received  M«7  11.  rnx    (Advme.) 
Report  from  Veteme'  Admlnbtration  received 
Mar.  a.  1983.    (raveraMe.) 


Rmrted  tavonkUy  Mar.  34. 


Bfepcrt  Na 
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m 


104 
108 

196 
197 
108 

IM 

aoo 
am 


By  whom  pre- 
aente<l  to  tbe 
f^nate  end  deOe 
of  refcraDce  to 
the  oommlttee 


304 

306 

200 
307 
SOB 

200 
210 

211 

212 
21 3a 

as 

213a 

as 

217 

au 

99 

3» 


Mr.  Braokbart 

Mar.  4.  19S2. 

Mr.  McKeUar 

Mar.  8.  1832. 

Mr.  WapiiT 

Mar.  8.  I9S1 

Mr.  Bailey 

Sfmr.  10.  1932. 

Mr.  Shlpataad... 
Mv.  10,  1831 

Mr.  Jooes 

Mar.  IL  1983. 


Mr.  Capper _ 

Mv.  12.  MIL 

Mr.  MeKeUar... 
Mar.  14, 103L 


Mr.  ReMoBoa  tf 

Ipdiana. 
Mtf .  15.  1931 

Mr.  WeciMr 

Mar.  15,  1832. 


No. 


MU 


S. 
8. 

a 

a 

a      «8i 

8.B«.lir 


8. 
8. 


or 
date  of 


aod 


a<  Leo  Knatt  Tteda. 


PorttM 

For  the  leUaf  of  XUen  B.  ClirMiaii. 

For  the  nlief  of  SamtMi  Diamond. 

For  the  eaUaf  of  Mra.  Maaoa  Harxly 


Mr.  Robineoo  of 

AxkaaMS. 

Mm-.  B,  1081 

Mr.    Tbomaa    of 

Oklahome. 

Mar.  M.  1088: 

Mr.  WacMr 

Mtf.  9,  Its. 

Mr  oheppercl 

Mv.  20,  10S2. 
Mr.       Walsh      of 
Montana. 

Apr.  1,  1981 

Mr.  Norbock 

Apr.  4.  1831 

vnT.       J  DOfBea     QK 

Oklahoma. 
Apr.  II.  1932. 

Mr.  i^teiwer 

Apr.  11,  1931 

Mr.  Neely 

Apr.  II,  1033. 
Mr.  .''hortridge.... 

Apr.  11,  1022. 


S»4 


238 


Mr.  Oddie 

Apr.  12. 1081 


Mr.  Brookhart. 

Apr.  14,  i«l 

Mr.  H^fleM. 

Apr.  21,  1981 

Mr.  CowaUy.... 

Apr.  21, 1981 
Mr.  Bfxijkliart... 

Apr.  31, 1081 
Mr.  Oedrge 

Mmrx  mx 
Mr.  Nonia. 

May  4,  1981 
Mr.NoRiL _| 

May  4.  1981 


8. 

8. 
a. 

S. 
a 


OmttBg 

iBoee  to  Anna  Chrtatioe  Jooes. 

AnthorMni  faywtlgation  by  Tariff 
CeiHinlaMoo  of  torelcn  oompetltlve 
eonditiona  relating  to  taiabar  aad 
■BtDcr  by-pruducle  irfdu^trfea. 

r«r  tbe  ieUaf  of  Jama  K.  CabblMO... 

1V>  amead  aeetioa  19  of  the  World  Wv 
vetenae'  eot,  1034.  aa  amnnded.  r»- 
latiiv  to  actiona  asainst  tbe  United 
—  111    — 'i-iiriiri  T'almr 

P«  tbe  lelM  of  Myron  M.  ABdrewf.. 


r.U. 


tebeommiVtee  (ameot).  J^.  1.  JOnJ*' 


Apr.  1.  1088.. 
,l&r.UI9M. 


4M 


OM 


238 


230 


Mr.  DtcfelBsaa.... 

MajTA,  laai 

Mr.     WaCb     of 

Mootana. 

May  1%  1881 

May  10.  IW2. 


Mr.  flhopMrd 

May  19.  1033. 

Mr.  TiienBM  of 
OUahoma. 

May  21, 1031 
Mr.  Watratt 

May  21,  1912. 
Mr.  Sraflh 

May84.1U8B. 


Mr.  Wofner 

May  21, 1081 


Mr.  nun 

May  24.  1932. 
Mr.  Uim$)mm 

juDt  1  ion 

Mr.  Jones. 

June  4,  1981 


8.  2.  Baa. 
141 


a 
a 

a 
a 
a 
a 
a 


Belattat  to  tbe  prenUam  rate  en 
tain  poUdea  of  Oovemment  Ineuz^ 

To  raaten  tbe  rlcht  to  compeoaation  to 
Robvta  K.  Dman. 

Tapwtieet  American  aapply  of  oil.  and 
MalBftabanoe  of  adequate  foreign 
aad  domeetic  markets. 

Wtr  tm  nUef  of  John  F.  Aochinbvich. 

T^  aweod  Wortd  Wv  adjuated  eaaa- 

paUBilliMi  act. 
To  amead  aae.  10  of  the  World  Wv 
I'  act,  loot,  M  amaDdwL 
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Ta  enable  ttte  ooDeetion  of  Import 
datiaa  on  foraim-made  mods  eotcr- 
log    the    Virgin    Islands    throoffa 


Qn^BC  an  itteraasa  of  peoskm  to 

wmaaa  Bladea. 
Taaoaod  aaeL  306  (a)  of  the  tadff  aot  of 

1980;  and  aecs. «  i7M5.  and  312  of  the 
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Ta  daooaaa  Iptenatratea  on  adjustod- 

eonqwnaition  loana. 
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do 
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Treasury  D^iartment,  May'lVloall 
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M8    Vv  the  ralM  of  Ltadaay  HfaMdey 

IMa^Cto  loana  to  veterana  on  their 
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on  certain  contracts  of  Oovanuneat 
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to  llie  rate  of  latent  on  kiaaa 
la  veteraaa  undv  the  Wortd  Wv 
'  *^^%^    coapanaatkn     act,     m 

^la  aiithiriae  the  6rea  Import arton  into 
the  United  Stateifi  of  goods  bartered 
9vtos  prodncts. 

rattef  of  Baory  Charlaa  O'Dell. 


Vtaran^  Admlnlatiatlon,  7(u»o4,  M88. 
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Vatvana'  Admln»atrat»on,May  14, 1983. 
.. — 4a.- ■ ....  ,..>.»-. 


Bop8rtrMalTadMar.a^l«a.   (Adi 
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Da 
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Ta  aathartas  tbe  ReeoaatmetiaB  Fl> 
naaaa  Corpotation  to  purt^iaae  ov- 
taln  State  taactiarB'  salary  oarttS- 

To  BcarMa  lor  tbe  entry  andv  iMod 

of  OKhlbtts  of  arts,  aeteneee,  and  to* 

Had  producta  oC  tbe  aefl, 

and  aae. 

Td  aaand  the  xartir  act  of  1080.  and  ior 

ottMT  purpeaea. 
#v  tlaa  fritof  of  David  C.  Malatya.^ 

To  prarfde  kt  tbe  v>poiotniaat  «f 
dflfMity   ooHectora  of  the  Internal 


VM 

rAda-«r.«VK*n.a«8. 

TtM 
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r  DepagUaaat,  JoH  X.  1981 
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« 
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....da 
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of  the  World  War. 

Cottstruinx  section  503  (b)  ol  the  tariff 
act  of  1830. 
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Mr.  LA  POLLETTE.  Mr.  President,  as  I  conceive  the 
f  unctlona  ol  ccmmittees  of  the  Senate,  they  are  not  designed 
for  the  purpose  of  pigeonholing  or  chloroforming  legislation 
which  it  happens  a  majority  of  a  committee  does  not  favor. 
My  conception  d  the  function  of  a  committee  of  the  Senate 
is  to  obtain  available  information  concerning  all  proposed 
legislatlom  referred  to  it,  to  five  it  consideration,  and  then 
report  the  <irM<iTirt  of  the  committee  to  the  Senate,  where  a 
majority  of  the  entire  body  may  determine  whether  or  not 
it  agrees  with  the  finding  of  a  majority  of  the  committee. 

Since  I  have  been  a  member  of  the  Finance  Committee  I 
have  on  several  occasions  made  an  effort  to  have  the  c<xn- 
mittee  aet  a  definite  day  for  meeting  each  week  during  the 
session,  and  to  provide  for  the  calling  of  the  calendar,  so 
that  measures  referred  to  the  committee  which  may  not 
meet  the  approval  of  the  chairman  or  of  other  members  of 
the  committee  might  have  an  opportunity  for  their  day  in 
court  before  the  committee  and  then  an  opportunity  for 
consideration  on  the  floor  of  the  Senate.  When  the  com- 
mittee meets  again  in  December  I  shall  again  renew  my 
effort  to  secure  an  orderly,  Intelligent,  and  speedy  considera- 
tion of  measures  that  are  referred  to  the  committee  rather 
than  to  have  the  fate  of  bills  determined  by  the  will  of  the 
chairman. 

Mr.  CX>UZENS.  Mr.  President.  I  rise  to  correct  some  mis- 
understandings which  apparently  are  had  hy  the  Senator 
from  Wisconsin.  There  are  very  few  c(»nmittees  which 
have  regular  da3rs  for  meeting.  For  instance,  the  Inter- 
state Commerce  Committee  has  no  regular  day  for  meeting, 
and  upon  repeated  attempts  to  secure  a  quorum  for  meetings 
of  that  committee  I  have  been  unsuccessful.  We  have  had 
pending  before  that  committee  for  five  or  six  months  a  bill 


to  regulate  motor  trucks  and  motor  busses  which  are  oper- 
ated in  interstate  commert*.  I  have  called  repeated  meet- 
ings but  have  been  unable  to  obtain  a  quorum  and.  there- 
fore, have  been  imable  to  get  action.  We  have  also  had 
before  us  a  bill  that  passed  the  other  House  some  time  ago 
with  respect  to  the  regulation  of  lotteries  by  radio  and  other 
matters  connected  with  radio  transmission,  but  we  have  been 
unable  to  get  a  quorum  to  consider  the  measure. 

I  desire  also  to  take  issue  with  the  Senator  from  Wisconsin 
with  respect  to  the  number  of  bills  that  are  referred  to  com- 
mittees. For  instance,  during  my  service  here  it  has  been 
the  policy  of  practically  every  committee  of  which  I  know 
not  to  take  up  for  serious  consideration  any  pending  legis- 
lation that  is  not  urged  by  its  author;  in  other  words,  a  call 
of  the  calendar,  so  far  as  the  Interstate  Commerce  Com- 
mittee is  concerned,  has  been  had  a  number  of  times,  and 
on  each  occasion  the  question  has  been  asked.  "  Is  the  author 
of  the  bill  pressing  for  the  consideration  of  the  measure?" 
When  the  answer  has  been  in  the  negative,  the  committee 
has  invariably  passed  the  bUl  over.  That  is  my  experience 
so  far  as  my  committee  work  is  concerned:  and  I  have  been 
here  nearly  10  years.  I  make  no  defense  of  the  Finance 
Committee  as  to  some  of  these  matters;  but.  in  Justice,  I 
do  say,  as  one  of  its  members  for  a  number  of  years,  that 
we  have  not  taken  up  legislation  unless  there  has  been  an 
urgent  request  from  the  author  of  the  legislation  or  some 
general  public  interest  in  it. 

Mr.  LA  POLLETTE.  Mr.  President,  wiU  the  Senator  from 
Michigan  yield  to  me? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Wisconsin? 

Mr.  COUZENS.    Yes. 
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Mr.  LA  FOl^fns.  Mr.  Pnaldflnt,  i  shoold  like  to  eaU 
the  attention  o<  the  SenAlor  from  Michigan  to  a  cue  tn  point 
illustrative  of  the  manner  in  which  the  Finance  Cammtttee 
transacts  tU  businesa.  Use  Senator  tram  Nebraska  CMr. 
NoaajB]  introduced  a  liUL  He  urged  it  upon  the  attentlcti 
of  the  committee,  and  oa  Itae  floor  of  tbe  Senate  called  attan- 
tion  to  the  fact  that  the  eommittae  tmd  not  acted  upon  it, 
and.  finally,  in  order  to  blast  that  bill  out  of  the  committee, 
had  to  more  oa  tike  flooc  oC  ttae  United  StAtee  Senate  that  the 
oonunlttee  be  discharged  inmx  the  further  consideration  of 
the  measure.  This  is  an  indkeation  that  the  manm^tt^ 
has  no  oonaideration  Cor  the  author  of  the  bill  or  for  tte 
importance  wlien  il  decUnea  to  give  conoideration  to  an 
important  tnianuic  InteadOBed  tay  a  Senator,  regardlaas  oT 
what  the  eommlttee^  attitade  on  the  bill  may  be.  Hie 
point  I  make  is  that  the  committees  with  which  I  am 
familiar— the  working  oocenittees.  ttmt  l»-~do  tiave  regular 
meeting  days  and  do  wnrteeiw  to  keep  their  calendars 
clear. 

Mr.  COUZENa  Mr.  ftwideBt  I  wish  to  say.  In  response 
to  the  statemeot  of  tbe  Senslar  tntu  WiaconHn.  that  I  said 
at  the  IncepMon  of  my  raiHiks  that  I  made  no  defense  ai 
the  Pioanoe  Committee^  hsDame  I  thought  it  had  been  negU- 
gent  in  some  matters.  Tte  tnstonne  to  which  the  Senator 
refers  eeems  to  hare  been  ooesitlooal.  For  ezampie,  rfttr««y 
aU  the  years  I  have  been  on  the  FUiance  Committee  I  know 
of  no  effort  which  has  been  made  to  diadxarge  It  from  the 
consideration  of  a  psvticiiiar  measure  because  of  lack  at 
attention  to  it.  unless  ii  ta  the  ease  to  whicfa  the  Senator 
from  Wisconsin  refers.  Am  to  the  Committee  on  Intexstate 
Commerce,  however,  of  which  I  am  chairman,  I  can  sj^eak. 
with  more  authority.  I  teow  of  no  WU  havinc  been  In- 
troduoed  by  any  Senator  or  any  blU  that  has  ooow  fram  the 
other  House  which  has  been  sent  to  that  committee  that 
has  failed  to  receive  fionifihnitiiiii  upon  the  request  »****»r 
of  the  author  or  of  •nj  mcnbcr  of  tbe  committee. 

I  confess,  as  I  think  the  ilisliBisn  at  every  other  oom^ 
niittee  will  confess,  that  Umbs  are  usually  a  great  many 
bills  on  the  calends  r  of  tbe  iMmirinfm  in  which  there  is  no 
great  interest  and  as  to  wUdi  there  te  no  demand  or  re- 
quest f or .  eonsidecaUoB.  It  is  pertcotly  obvkxis  to  evecy 
member  of  an  active  riimisiiitiio  that  it  te  not  expected  to 
take  up  each  bUl  and  give  It  tmnial  oonsidBratlon  untes  the 
author  of  the  bill  so  requei^  or  untota  tlMse  is  some  pubUc 
interest  which  demands  that  aotion  should  be  taken.  Tliere 
is  no  use  trying  to  disguiae  the  situation.  We  aU  know  that 
that  is  the  general  practtesw  When  Senators  are  not  suffl- 
ciently  interested  in  their  own  bUls  k>  urge  consideratton 
by  the  oommittees  to  whteb  they  are  referred,  it  can  hardly 
be  ezpscted  that  the  nammtttese.  with  the  volwninous  num- 
ber of  bUls  before  them,  will  tabs  them  up  and  give  them 
consideration. 

Mr.  QLAfia    Mr.  Freakfeot — - 

The  PRESIDINa  OFPICBR.  Does  the  Senator  from 
Michigan  yield  to  the  'T^nMir  from  Virginia? 

Mr.  COUZENS.    I  yield. 

Mr.  GLASS.  May  I  inouixe  ot  the  Senator  from  Michigan 
as  to  the  status  of  the  biU  prohibiting  lottery  advertisements 
over  the  radio? 

Mr.  COUZENS.  I  will  be  very  glad  to  ten  the  Senator  as 
to  that.  I  called  a  meeting  of  the  c<unmlttee  for  10  o'clock 
this  morning  to  consider  th^t  measure;  the  committee  room 
has  been  open  all  morning  la  an  efTort  to  get  a  quorum. 
but  without  success.  The  hOI  was  passed  by  the  Bouse  of 
Representatives,  came  to  the  Committee  on  Interstate  Com- 
merce, and  was  pramptiCf  talpeo  op.  The  committee  made 
numerous  amenc&nente.  one  of  them  to  insert  in  the  bin  a 
fee  sjrstem  providing  that  broadeastlng  stations,  according 
to  power,  should  pay  a  hcense  f^.  and  also  that  there  shoudd 
be  fees  for  operators  and  for  yw^^iy  stations  and  for  ottiers 
engaged  In  the  radio  broMleasttng  or  receiving  business. 
Thm  the  committee  amfjidled  the  lottery  provision  as  It 
passed  the  Boose  in  some  respects,  the  details  of  which  I  do 
not  at  the  moment  recall,  and  also,  made  sfxne  amendments 
with  respect  to  political  advertlslog.  The  committee  then 
authorized  the  chairman  to  report  the  bill  to  the  Senate,  * 


and  the  bill  was  rrpertml  to  tte 

was  a  great  protest — and  I  think  properly 

mtttee  had  acted  la  ibdm  tte 

hearings  bebig  held  as  to  tte  fbteme  of  tte 

After  oonsittBi-aMe  eamiJatet  wtth  zespoet  te 

the  chairman,  on  his  own  authorltr, 

comrnittee.    TbB  bill  came  bnak  to  Ite 

now  before  it.    On  seseMd  oeOttteM  tte 

called  mirnttrns  for  tte 

removing  tte  oeBtnyveaW 

to  tte  Senate  but  bM  bcea  uteMi  to  amn  • 

do  so.          • 
Mr.  GLASS.    Of  coo 

my  Inquiry  there  was  no  bnpitaaBttMB  at 
Mr.  COUZENS.    I  iiish  iilaiiil  Mm 
Mr.  GLASS.    I  merely  wanted  lo  lasMr  ttei 

hilL  

Mr.  couzsNa  That  is  tte  stetns  e(  tte  taOb  steiJI  ML 
very  badly  ttet  actten  bas  not  teen  tttan  at  ^H^^mt^m 
but  I  want  to  disclaim  any  responsibility.  Ite  cmm^m 
nonactkm  has  been  due  to  .tte  jnah  ami  tte 
meetings  of  tbe  Senate  and  teibittty  to  sosimiAi 


u  \ 


/fl 


to  enable  the  committee  to 

Mr.CUTTINO.    Mr.  Psesidflrt,  Wteteff?  .^^ 
tte  creation  of  a  new  cowmtttee  to  dsol  «ittL< 
affecting  veterans'  affairs  or  tte  transfir  oC 
to  a  oonuaittee  which  obvtmsily  em^t  to  ^ 
members  of  the  present  iiiyf<*fflr!iifttTrt  og  tte 
mittee  take  It  as  a  personal  refleotteioii  **H* 
is  no  such  "^gg^g^iftn  in  saw  mtod  as  in  tte 
who  think  that  all  tte  diffwent  prabtate 
legislation  ought  to  be  h^ty^vi  by  tho  i 
is  done  in  tte  Bouse  of  Bepressntativas. 

On  Monday  I  offered  some  flgiues  f 

oinclals  of  tte  American  Legion  vMh  nuf^  to  .ttST^K 
position  which  tte  subcommittee  of  the  Wbmim       '^^^^^ 
has  made  of  tte  168  veterans'  biUs  whJeb  tevo 
It.    This  letter  was  vrritten  on  May  at.    M  ^^ 
from  Pennsylvania  correctly  pdiated  out,  tvooMM  ^ 
been  lefsrred  to  tte  mmsntttfin  ^ri^  thif  Urns  au 
record  now  is  that  170  veterans'  bitts  h««e  ' 
the  subcommittee  of  tte  iffamaoe  mmmlUss.    In    _^,  ««*«bh 
respect  tte  figures  which  Ipcesented  to  tte  Bensteim  li^« 
day  are  enttaely  corr«:t.  •«— ^^-fiiy 

Tte  senator  from  Wisoondn  has  Just  . 

latlve  cATendar  of  tte  nnance  Conunittse  tor 
the  Rioosfi,  whl<±i  will  diow  tte  ateuracy  of 
which  I  Aiade  on  Uooday. 

Mr.  President,  It  is  quite  true,  as  tte  Senator  JSttet 
chusette  fMr.  Walsb]  hs/B  statbd.  ttet  many  gC.t 
are  wtet  might  be  called  prlviate  bOlB  In  wblcih  tbft ., 
a  whole  has  no  great  InterMt,  and  ^rlileb  ootdd  lm  « 
to  subcommittees  and  dlgpoaed  tf  pcomptty;  U0iX 
hke  to  call  the  attention  of  tte  Senate  to  tho  ffH« 
tte  bills  before  ttet  suboommittee  ar^  not  ih  ttet  i^S 
any  means.  '^^ 

I  find  here,  for  insfanno.  8.  031  Introtfuoed  on 
9  by  Mr.  MbBKLuot.  providint  for  Ite  payment  fif  ^ 
ernment  of  attuitejs'  fete  tn  oettatn  soiti  growh^ 
governmental  Insuraaoe  pcrtleles  iifeted  to  sirvie* 
ez-servloe  men.  reported  i^lfverady. 

On  December  14  ttw  kdHt  0Bngiat  ftotg  HMr  Ht^lon 
CUr.  EtezTovj  tntioducMl  &  lltt»  to  mmAmdIimMS 

tte  Wqrld  War  veterans  aet.  19^  as  iMends^^MBtiSl 
was  reported  adversely  on  mebrstey  99.  IMS.  *        ^^ 

On  X^oember  17  tte  ionlor  alitor  IMm  CUSWtfa  afip* 
SHORTUMa]  introduced  8.  iUS.  whicfa  wos  xwCmod  lo  tte 
Finance  Committee,  to  amsnd  section  19  of  tte  W^ld 
vetenms*  act.  1924.  as  amended.  '1% 
on  Wbtuaif  25. 

On  December  17. 1931.  icr.  aBOfesuMi  mfradoced  8.J1M» 
to  amond  section  200  of  tte  WoAd  War  veterans'  act  as 
amenrtwd.  This  was  reported  adversely  on  MaitJI  1^  aai 
recommitted  on  April  29. 

On  February  4.  1931  tte  Stoator  fram  Itebrailca  CMfr 
Nbasxs]  introduced  8.  3500.  to  amend  tte  World  War     '^ 
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reported  adyersely 
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eraos'  act,  1924.  as  amended.    This 

en  April  19. 

On  February  16  the  Senator  from  South  Carolina  [Mr. 
Btbhis]  introduced  S.  3666.  to  amend  section  19  of  the 
World  War  reterans'  act.  1924.  as  amended.  It  was  tabled 
indefinitely  m  March  24. 

On  the  same  date  Mr.  Btimss  also  introduced  S.  3667,  to 
amend  secti<m  19  of  the  World  War  veterans'  act.  1924.  as 
amended.    This  was  tabled  indefinitely  on  March  24. 

On  May  12  Mr.  Walsh  of  Montana  introduced  S.  4640.  to 
amend  section  19  of  the  World  War  veterans'  act  of  1924,  as 
amended.    No  action  has  been  taken  on  that  bill. 

On  May  16  Mr.  MosKisoir  introduced  S.  4666,  relating  to 
the  rate  of  interest  on  loans  to  veterans  under  the  World 
War  adjusted  compensation  act,  as  amended.  No  action 
has  been  taken  on  that  bill. 

On  June  8  Mr.  McOill  introduced  S.  4845,  to  amend 
section  301  of  the  World  War  veterans'  act.  1924,  as  amended 
by  act  approved  June  2,  1S>26.  No  action  has  been  taken  on 
that  bill. 

Mr.  President,  not  om;  of  the  bills  I  have  Just  read  is  what 
could,  by  any  stress  of  the  imaglnaticm,  be  called  a  private 
bill.  Every  one  of  them  deals  with  a  subject  of  general 
interest  to  the  ex-service  men.  Under  those  circumstances 
it  is  perfectly  inexcusable  that  during  this  session  no  hear- 
ing has  been  held  by  the  Finance  Committee,  or  by  any 
subcommittee  thereof,  before  which  representatives  of  the 
American  Legion  or  other  ex-service  men's  organizations 
have  been  allowed  to  appear. 

Ever  since  I  have  been  a  Member  of  the  Senate  the  vet- 
erans' organizations  have  urged  the  appointment  of  a  stand- 
ing committee  to  handle  veterans'  affairs.  As  has  been 
shown  by  the  votes  in  the  last  few  days,  an  overwhelming 
majority  of  the  Senate  is  in  favor  of  taking  up  this  subject 
and  of  voting  on  it.  We  have  had  no  opposition  to  it  ex- 
cept tTom  those  who  are  responsible  for  denying  by  the  ex- 
service  men's  organizations  hearings  on  the  legislation 
which  they  consider  essential. 

The  Senator  from  Iowa  [Mr.  BaooKHAKTl  at  the  beginning 
of  this  session  introduced  Senate  Resolution  26,  which  has 
been  under  discussion.  It  was  referred  to  the  Committee  on 
Rules.    No  action  was  taken  by  that  committee. 

On  April  21.  on  motion  of  the  Senator  from  Iowa,  the 
Committee  on  Rules  was  discharged,  and  this  bill  was  placed 
on  the  calendar.  From  that  date  until  the  present  there 
has  been  an  attempt  to  bring  up  this  biU  at  every  morning 
session,  and  each  time  some  technical  objection  has  been 
raised  or  it  has  been  defeated  by  a  filibuster. 

To  say  that  a  committee  which  deals  with  the  basic  finan- 
cial problems  of  the  country,  with  the  tariff  and  taxation, 
has  had  no  time  at  this  session  to  consider  the  grave  prob- 
lems concerned  with  veterans'  legislation  is  not  a  reflection 
on  the  membership  of  the  committee.  The  only  criticism 
which  I  make  of  the  attitude  of  the  committee  is  that  I  can 
not  conceive  why  they  should  insist  on  taking  over  so  much 
extra  work  which  does  not  in  any  way  come  within  their 
province.  The  only  explanation  I  have  found  is  the  state- 
ment made  by  the  Senator  from  Pennsylvania  [Mr.  Rnsl 
on  Monday,  in  answer  to  the  Senator  from  Kentucky  [Mr. 
Barklky],  when  the  Senator  from  Pennsylvania  said: 

We  are  now  apendloc  about  %ljOOOJOOQjOfOO — a  thouMnd  mlUlon 
dollars — a  year  for  vetermiu'  relief.  W«  bare  given  more  gener- 
ously to  our  veterans  than  any  natkm  in  the  world  ever  did  at  any 
time  in  history.  That  takee  SS  per  cent  at  the  entire  National 
Budget  of  the  Federal  Treaaury.  Ought  It  not  to  be  the  Plaanoe 
Cummittee.  which  haa  to  plan  for  raialng  that  money  by  taxation, 
that  has  charge  of  these  bUla  for  pouring  out  the  money  to  the 
veterans? 

If  that  is  an  argiunent.  Mr.  President,  then,  of  course,  the 
legislation  which  comes  before  the  Military  Affairs  Commit- 
tee, the  Naval  Affairs  Committee,  the  Post  Office  Committee, 
and  many  of  the  standing  committees  of  the  Senate  should 
on  the  same  grounds  be  referred  to  the  Finance  Committee. 
In  fact,  to  carry  the  argument  one  step  farttier,  we  sh(HiId 
abolish  our  Appropriations  Committee  altogether,  and  have 
all  these  questions  referred  to  the  Finance  Committee.    That 


is  not  a  system  which  has  commended  itself  to  the  Con- 
gress in  the  past  or  one  which  ia  likely  to  commend  itself 
in  the  future. 

The  facts  are  perfectly  plain  that  at  this  session,  out  of 
170  veterans'  bills  which  have  been  referred  to  the  Finance 
Committee,  just  6  have  been  reported  favorably.  I  am 
going  to  take  a  moment  to  set  forth  what  these  six  particu- 
lar tails  were. 

The  first  one  was  S.  695.  introduced  by  the  Senator  from 
Utah  IMi.  SxooTl.  The  title  of  the  biU  was.  "A  bill  author- 
izing additional  hospital  and  domiciliary  facilities  for  vet- 
erans of  all  wars."  The  substance  of  the  biU  was  entirely 
different  from  the  title.  The  substance  of  the  bill  was  a 
pay  cut  in  hospital  allowances  for  disabled  veterans.  It  was 
a  proposal  which  has  been  voted  down  repeatedly  on  the 
floor  of  the  Senate. 

The  bill  was  reported  out  by  the  Senator  from  Utah  with- 
out any  action  by  the  committee,  and  alter  considerable 
pressure  by  the  Senator  from  Wisconsin  [Mr.  La  PollxttkI 
it  was  recommitted  to  the  Committee  on  Finance. 

The  second  bill  reported  favorably  was  the  Insurance  dep- 
osition bill.  S.  929.  I  think  Senators  will  rAnember  the 
determined  fight  which  was  put  up  in  this  C^iamber  by  the 
senior  Senator  from  Netnaska  [Mr.  Noaiusl  before  it  was 
possible  to  obtain  a  favorable  report  on  that  bill.  The  Sen- 
ator from  Nebraska  fou^t  for  this  measure  for  several 
months.  After  it  came  up  on  the  fioor  it  had  to  be  debated 
at  great  length.  It  was  a  bill  to  which  thete  could  be  no 
legitimate  opposition;  and  it  ought  not  to  have  required  any 
lengthy  discussion,  either  in  the  committee  or  on  the  floor  of 
the  Senate. 

The  third  bill  reported  favorably  was  S.  1251,  giving 
adjusted-compensation  certificates  a  loan  value  from  date 
of  Issue.  This  was  a  bill  introduced  by  the  Senator  from 
KKitucky  [Mr.  Barklkt].  It  was  referred  to  a  subcommit- 
tee consisting  of  the  Senator  from  Connecticut  [Mr.  Bntc- 
ham].  The  bill  was  reported  to  the  Senate  Calendar  on 
March  29,  1932.  after  the  Senator  from  Alabama  fMr. 
Black!  had  threatened  to  move  the  discharge  of  the  com- 
mittee from  further  consideration  of  that  legislation.  After 
reaching  the  floor  of  the  Senate  it  was  objected  to  on  April 
11  by  the  Senator  from  Connecticut  [Mr.  BnicHAM],  the 
member  of  the  Finance  Committee  to  whom  it  had  been 
referred  as  a  subcommittee. 

The  other  bills  are  of  minor  importance.  One  Is  S.  2955,' 
to  app(Htion  retirement  pay  for  dependents,  a  bill  which 
passed  the  Senate  on  March  10;  S.  3543,  a  private  bill  re- 
ported favorably  to  the  Senate  and  afterwards  passed;  and 
S.  3886.  a  bin  of  the  Senator  from  Indiana  [Mr.  WatsohI 
to  allow  the  Administrator  of  Veterans'  Affairs  to  expend 
funds  for  tobacco.    This  bill  passed  the  Senate  on  April  11. 

That  is  the  complete  record  up  to  date  of  the  fiance 
Committee  of  the  Senate  on  veterans'  legislation  during  this 
session  of  Congress. 

I  think  this  brief  analjrsis  will  convince  any  Member  of 
the  Senate  who  studies  it  of  the  necessity  for  the  creation 
of  a  new  committee  to  deal  with  veterans'  affairs. 

Of  course,  the  members  of  the  Finance  Committee  have 
been  busy.  It  is  just  because  they  have  been  necessarily 
busy  with  other  matters  that  they  have  not  l>een  able  to 
give  this  legislation  the  time  which  it  needs.  But  that,  Mr. 
President,  is  no  reason  why  the  Senate  of  the  United  States 
should  continue  to  deal  with  the  problems  of  veterans' 
legislation  in  any  such  fashion  as  it  has  done  in  the  past. 

The  Senator  from  Pennsylvania  [Mr.  Rud]  talked  at  some 
length  this  morning  about  the  widows  and  orphans'  bill,  a 
bill  which  passed  the  House  more  than  a  month  ago  and 
has  been  buried  in  the  Senate  committee.  The  Senator 
from  Pennsylvania  may.  of  course,  be  right,  and  the  over- 
whelming majority  of  the  Senate  membership  may  be 
wrong.  Tliere  is  no  getting  away  from  that  possibility;  but, 
regardless  of  whether  the  Senator  from  Pennsylvania  is 
right  or  wrong  on  the  merits  of  that  or  any  other  particular 
piece  of  legislation,  the  fact  remains  that  those  who  have 
studied  the  problem  of  the  veteran  ought  to  have  been  at 
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craved  a  heaaltit:  that  the  bifl  should  hate  -n^,^  ..^ 
.  ton  tte  Senftte  with  •  kvpott.  favorable  or  advene  as  the 
case  may  be;  and  thai  the  Senate  should  have  been  given 
a  chahce  to  vote  on  tt. 

I  entirely  agree  witli  what  the  Senator  fram  Wuoooatn 
'~-  *^  FoixxTtaj  aakl  Joet  now.  C«nmittees  are  not 
places  in  which  to  chloroform  bills  which  members  of  the 
committee  dislike,  fieener  or  later  the  Senate  haa  a  right 
to  express  its  opinion  on  leglslaUon  of  this  character  or 
J««l«l»tton  d  any  ottacB*  Important  character.  That  ia  why 
the  veterans  of  the  United  States  insist  on  a  committee 
which  shaU  at  least  give  them  a  hearing,  which  shaU  at 
least  allow  them  to  piaoe  their  point  of  view  before  the 
committee  and.  throiich  the  committee,  before  the  member- 
ship of  the  Senate. 

I  can  say,  for  my  own  part,  that  I  intend  to  do  every- 
thing in  my  power  to  press  for  a  vote  on  the  Brookhart  reso- 
luUoQ  before  the  doge  of  the  preaent  session  of  Congress. 

A  message  from  the  Hoose  of  Representatives  by  Itfr. 
Haltigan,  one  of  Its  derks,  announced  that  the  House  in- 
^sted  upon  Ite  amendBKnt  to  the  biU  (8.  S847)  to  amend 
the  act  approved  March  ».  1981.  reladng  to  the  rate  of 
wages  for  laborers  and  merhanlcw  employed  by  contractors 
and  subcontractors  on  pubUc  buildings,  disagreed  to  by  the 
Senate;  agreed  to  the  conference  requested  by  the  Senate 
on  the  dlsagreelnff  votae  of  the  two  Houses  thereon-  and 
that  Mr.  OoinrMT,  Bflr.  Qamr.  Bfr.  Ramskck.  Mr.  Wklch, 
and  Mr.  Kopp  were  apiMinted  managers  on  the  part  of  the 
House  at  the  oonferenoe. 

HXTROPOUTAM  WATXI  nSTKZCT  OT  SOUTHPW  CALXFOKHXA 

Mr.  JOHNSON.  Mr.  President.  I  have  waited  during  the 
morning  hour  in  the  hope  that  an  unobjected  bin  that  has 
been  passed  by  the  Hooee  axMi  which  has  been  recommended 
by  the  department  mifht  be  reached  and  pused.  because  It 
is  important  that  It  Aoold  be  passed.  It  propoees  to  grant 
a  right  of  way  to  the  MettopoUtan  Water  District  of  South- 
em  California  to  enable  them  to  construct  a  new  aqueduct 
for  which  they  have  voted  $230,000,000  In  bonds.  The  bili 
was  written  by  tb«  department:  it  has  been  approved  by  the 
department:  it  hae  pacaed  the  House;  and  the  Senate  com- 
mittee has  unanimoually  reported  it  to  the  Senate.  I  ask 
unanimous  consent  that  It  may  be  considered  and  acted  upon 
at  this  time.  The  bill  to  which  I  refer  is  Order  of  Business 
856.  being  House  bill  1004S. 
The  VICB  PRESIDBNT.  Is  there  objection? 
Mr.  BOWEUL  I  taqutre  of  the  Senator  from  California 
if  the  consideratioD  of  the  bill  will  lead  to  any  dlacuaaionf 

Mr.  JOHNSON.  I  do  not  think  it  win  lead  to  any  discus- 
sion.   If  80. 1  win  withdraw  the  request. 

There  being  no  ohjecMon.  the  bill  (H.  R.  10048)  granting  to 
the  Metropolitan  Water  District  of  Southern  Caltfomla  certain 
public  and  reserved  lands  of  the  United  States  In  the  coun- 
ties of  Los  Angeles.  Mvenide.  and  San  Bernardino,  in  the 
SUte  of  California,  was  ecmldered.  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enaeied,  ««c..  That,  sabjeet  to  the  reservation,  until  their 
dispotitkm  U  hereafter  eapnasly  dlraetod  by  law,  of  all  mlaerala 
eioapt  earth,  ■tone.  aaad.  gravel,  and  otbar  matcriala  of  like  char- 
actv.  there  U  hereby  giaatad  «o  the  Metropolitan  V7ater  District 
of  SoutHem  California,  a  public  corporation  of  the  State  of  Oail- 
foraia.  all  laoda  Milawglag  to  tba  United  Stetaa.  altxiate  m  the 
oouatlaa  of  Los  Aagtim,  RtvenMa,  aad  Ban  Bamardlno.  In  the 
Bute  of  California.  Including  trust  or  restricted  Indian  allotments 
In  any  Indian  reserratton  or  lands  reserTed  for  any  puipuae  la 
conaectioB  with  the  TiUfca  tIarrUm.  whldi  have  not  bean  eonvavwl 
to  any  allottee  wttb  fuH  peev  of  alKnatlon.  which  may  be  iMoaa- 
aary.  as  found  by  tba  Seccetary  of  tha  Interior,  for  any  or  aU  of  the 
loUowlnf  purpoaes:  Rights  of  way;  buildings  and  structnm;  con- 
struction and  malntenaAes  camps:  dumping  grounds;  niiwa|.ii. 
diverting  or  storage  '^^—w:  poaqiteg  plants;  power  plaata;  '^^*%ia 
ditches,  pipes,  and  pipe  Uaea;  Aubms.  tunnaia.  and  oomiulti  Ux 
conveying  water  for  domaatlc.  Irrigation,  power,  and  other  u^ful 
piirpooes:  poles,  towers,  and  lines  for  the  eonwyanoa  aad  dla- 
trlbutkm  of  electrleal  ensigy:  poles  and  lines  for  telquhooa  and 
telegraph  purpoaes:  raada.  tnlla.  brldgea.  tramways,  raUixiada.  and 
other  means  of  loryMaotlon.  tBaoamiatlon.  or  ooi&munlGaUoa;  for 


ter;  or  any  othar 

the  right  to  take  for  lla  ^ ,^. 

lands,  WttWa  aadk  Untte  as  Ma 
determlBs,  ■( 

charactw  naaaaaaiy  or  iMafaJ 
mainteoanea  of  aqoadueta. 
trie  piaate.  and 

trails,  tartdgas.  t ._  , 

transmiadon.  and  '**'"""un^^tHni.  or  aar 

of  aald  district.    Thia  gi«ttk    -    ^  -     "^ 

by  aald  grantee  at  any  ttaaa  _ 

reslster  of  tiM  United  Otelaa 

said  lands  are  attoated.  oC  a 

locations,  aad  extent  of  said  tends  aad  «g  , 

the  purposes  hareinabova  aat  fteth;  (t)  tte 

or  maps  by  the  Sacrataiy  of  tba  Intvlor. 

or  modifications  as  he  aaay  ttsaia  mamvoKk 

•l.as  per  acra  for  all  noTSfniiteiH  laaSi 

other  than  for  the  right  of  way  for  tba 

lands  ooBveyed  la  hMUan  leasrvalla^  «r  la 

arhiefa  have  Boa  baaa  eoavwad  te  ^    __ 

aUttD^ton.  the  dlaMet  aball  pi^  te  the  temli  M 

such  jtist  oompenaatkm  aa  aaay  ba  ilalaiiiiliisil  W^^ 

the  Interior:  Frovtd«d.  That  said  ^^nd^  tor^^ 

along  sudi  loeatloiM  aad 

as  In  tlw  Jadgaent  of  tba 

for  the  purpoees  of  this  ac     

for  any  of  aald  purpoaaa  othar  tbaa  ftt'rttfUa'sFiiv' 
aqueduct  may  be  of  such  width  or  actaat  m  n^^ 
the  Sacrataiy  of  the  httartar  aa  mrnwsfj  for 


a.  Whenwrsr  tba  laada  or  ttas  rtebte  «(  WW  «M 

S!  ?^  '^f!^^  on  any  map  haratofon  Bad  i!%m  < 

by  the  city  of  Loe  Angalaa  In  oonaeetloa  WtCh  ^^^^^^^^^ 

right  of  way  under  any  atatute  of  tba  UMtett 

•PpUoMau  is  stui  pendti^.  or  haa  haaa  ■ 

and  has  baaa  tranaferred  to  and  la  ftaw  _ 

thM  upon  the  approval  by  the  Secratary  Of  the 

sui^  later  map  wtth  mtdi  modinoatlons  aad  undir 

as  he  may  deem  approprlato  tha  rigbte 

to  such  lands  or  righte  of  way.  henoiaa  sffaaUia  aa-sC  «ka 

the  filing  of  said  earlier  map  or  bomm  with  tM^'-"^- 

umted  States  local  land  oSm.         ^^ 

Sac.  S.  n  any  of  the  landa  to  wbloh  tba  aaid  ' 
acquire  Utia  under  sectloaa  1  and  2  of  thIa  act  «e  lm-% 
f  ocaat,  the  said  map  or  BM|ia  shall  ba  i 
the  Secretary  of  Agriculture  m  far  af  .— x.^^. 
affected;  and  upon  such  approval  and  thami 
by  tha  Oecretary  of  tha  Xntartor.  tttia  to 
grantee  upon  tba  date  of  aueb  aubaaq 

Sao.  4.  Said  granto  art  to  ba  aada 
claimants  or  persona  who  Arnil  have  -itwt.  w  > 
loeations.  or  entrlea  oa  or  to  aald  lalsaia.  or  any 

to  tha  effective  date  of  any  oanflletlag  great  

prior  to  such  effective  date  proper  relinqulaluaaBte  or 
have  been  procured  and  cauaed  to  be  filed  te  the 

Sk.  5.  On  the  ceasatloB  of  uaa  of  tha  land  gn 
poees  of  the  grant  tba  eatete  of  tea  gtantea  or  ef  Ite 
taraalnate  and  reveat  In  tba  United  ~ 


AMxiiBitgjrr  or  amcoLroiAX. 

The  Senate  resumed  the  ooasideratlon  of  the  Ml  (B. 
to  amend  the  agricultural  marketing  act.  aJWPfeitd 
1928. 

Mr.  FRAZIER.  Mr.  President,  the  amsateaeAt  l|  t» 
out  part  of  lines  11  and  12,  on  page  18,  the 
rected  by  the  Federal  Farm  Board.** 


li. 


The  remaining,  or  surplua  portion.  If  any 
wlthhcid^from  martot.  or  otherwise  dlapoaad  af  as 

tttst  It 


SsX 


Ht. 


LZXV- 


The  amendment  of  the 

have  but  little  bearing  on  the  pan^trapb,  ^ 
can  see  no  objection  to  the  part  the  Seiialar 

out  remaining  in  the  bflL    The  famtr  «1m 

to  dispose  of  the  surplus  by  expoirt  haa  the  ptivaviaC 
holding  it  ftom  the  market  by  teepihf  It  oa  ttw 
he  wants  to,  dlspostaf  ef  H  through 

might  be  pnserlbed  by  tlM  FBdeval 

as  the  Federal  Farm  Board  Is  the  _. ,_  ^« 

this  bill  confers  the  power  of  esrryluv  oat  the  piWWoBt 
the  meuRire,  I  believe  the  tasodmokt  diouidM 
The  VICX  PRESIDENT.    The  question  Is  on 
the  amendment  offered  by  the  Senator  f Mm 
Mr.  CODZBN8.    I  sanest  the  absence  of  a  _ 
The  VICE  F9ESIDBNT.   The  cleric  will  coll  the 
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The  lecldatlTe  «tek  eiJled  the  roll,  and  the  foOowioc 
Senators  aziswered  to  tbelr  names: 


Aatxurst 
Aiutta 

BATbour 

Borah 

BrooklMCt 

BulkleT 

Byme* 

Capper 

Caraway 

Carry 

Oohea 

OomuUly 

CooUdc* 

Cort^BMi 


CuMSas 


•-*  ^« 


OUl 


qii^Tt 


KMidrtck 
Klac 

Moam 

McKeCar 
Mcllanr 


Snoot 

TlKMana^  Maho 

nMaaaanOkla. 

Towoacnd 

Trammrftll 

yandenbets 


Oore 


Neriy 


WiileoU 


Wataon 


Myc 
Ptttman 


Wtalta 

BovaU 

The  VICE  PBJEmDJSNT.  Sixty-three  Senators  haytof 
answered  to  their  names,  there  is  a  quorum  present. 

The  question  Is  on  agreelns  to  the  amendment  offered  by 
the  Junior  Senator  from  Wisconsin  [Mr.  BLAiml.  wtrieh  the 
Secretary  win  report.  ^  ,«  ♦».- 

The  LaoBLATivx  Clxkk.  On  page  18.  lines  U  andia.  the 
Senator  from  Wtoconsta  moves  to  strike  oat  the  wos^s  as 
directed  by  the  PWeral  Farm  Board." 

The  amendment  was  agreed  to. 

Mr.  BLADCE.  Mr.  President,  on  yesterday  an  wnendment 
I  offtted.  on  page  18.  line  13.  was  adopted,  to  strfte  out  the 
period  after  the  word  "market"  and  taacrt  the  words 
**  iw'^—  peririiable.  and  farm  products  subject  to  processing 
and  pwservteg."  I  ask  qnanimoua  consent  to  recon^der 
the  vote  by  which  the  amendment  was  agreed  to. 

The  VICE  PRBSIDKNT.  Is  there  objection?  The  C3udr 
hears  noDe,  and  the  vote  Is  reconsidered. 

Mr.  BLAINE.  Mr.  President,  I  offer  the  unendment 
which  I  send  to  the  desk.  -  _^    ^^ 

The    VICE    FBESIDBNT.    The    clerk    win    Ttsxtn    the 

amendment.  _       *.     *^      *». 

The  LacxsLAnvx  Clswc  On  page  18.  line  Is.  after  the 
word  "market,"  the  Senator  from  Wisconsin  moves  to 
Insert  a  cokm  and  the  words  "  Prowlerf,  That  the  surplus 
of  perishable  commodltJes.  livestock,  and  po«ltry,  and  the 
products  thereof  may  be  sold  in  the  dcsnestie  market." 

Mr.  KINO.    Mr.  Presidait.  may  I  ask  the  Senator  Just 
what  commodities  would  be  embraced  within  the  terminol- 
ogy of  the  amendment? 
.    Mr.  BLAINE.    AU  fruits  and  vegetables  and  perishables. 

Mr.  B3NO.    Woald  that  inehide  meats? 

Mr.  BLAINE.  I  have  included  cattle  and  their  products, 
which  tnr*'"*—  nssats;  poultry  and  its  prodnets.  which 
*»M»itwUy  eggs:  and  datry-<cattle  products,  which  includes 
botter  and  mUk  and  aU  the  products  of  dairy  cows.  In 
other  wOTtJs,  this  would  permit  the  sale  in  the  western 
market  of  the  aorphises  of  all  perii»able  commodities  and 
all  laeat  pco^cts  and  products  of  animals. 

Mr.  KINGL  May  I  ask  the  Senator  another  question? 
Would  it  permit,  as  an  iDustration,  the  sale  of  the  dairy 
products  produced  in  the  Senator's  State,  or  in  Minnesota, 
or  in  Maine,  to  rt>Tifrf1l<*'**,  Jxist  across  the  line? 

Mr.  BLADiX.  U  would  permit  the  sale  to  Canarttans  and 
permit  of  the  sale  of  the  surplus  within  the  United  Stotes 

In  any  State  fram  maf  State. 

Mr.  X3NO.  As  I  understood  the  amendment  as  it  wae 
read.  It  Mmtfesd  ttM  sale  of  these  surplus  commodities  to 
conkisental  Utalted  States.  ^  ^    ^ 

Mr.  BLAINB.  Mo.  The  Soiator  win  observe  that  the 
^wgMf  I  am  pcopoatag  to  amend  is.  "  except  that  it  shaU 
not  be  ^ttir— irf  e<  in  the  domestic  market."  I  make  the  ex- 
^>P|i^fti^f>  ihat  aU  tfaeaa  coBDaaoditles  may  be  sold  in  the  do- 


Mr.  KINO.  lliAt  is  the  point  I  make.  Maj  they  be  sold 
cHitakle  0t  tte  domestie  marlmt— in  Canada  or  Mexico,  for 
Instanae? 

Mr.  BLAWB.  EUriisr  previsions  in  the  same  paragraph 
provids  for  sale  in  the  foreign  markrt; — the  export  market. 
That  is  providsd  for. 

Mr.  KDfQ.  The  effect  of  the  Senator's  amendments 
and  I  hope  I  wlU  be  pardoned  for  repetition— wiU  be  to 


from  the  operatiaD  of  TWe  nx  of  this  bill  aB 

perishable  eommoditleB.  inrbirttng  f mils  and 
dairy  products  and  meat  products. 

Mr.  BLAINE.  The  amendment  would 
purpose:  it  would  permit  the  sale  of  an  products  the  Sen- 
ator has  mentioned  in  the  domestic  market,  which  the  bOl. 
as  it  stands.  proMbifts. 

Mr.   KnfO.    What   furladictlon   would   the 
have  oi«r  the  ootnmodities? 

Mr.    BLAINE.    No    jurisdiction,    because    the 
wh&ch  would  have  given  the  Farm  Board  jurlsdlcUon  has 
been  strl<A)en  out. 

Mr.  KINQ.  Then  a  person  would  not  need  to  have  a 
liceiwe  to  order  to  buy  or  to  set!  the  eommoditles  to  which 
the  Senator  has  referred? 

Mr.  BLAINE.  Nbt  perishables  and  the  other  products 
enumerated. 

Mr.  KINO.  They  comprise  everything,  so  far  as  I  can 
understand,  except  ootton,  and  perhaps  rice  and  wheat, 
and  possibly  some  other  cereals,  although  I  am  not  sure. 

Air.  BLAINE.  Mr.  President,  the  amendment  inrJodrs  aU 
of  those  commodities  which  must  be  soid  within  a  reason- 
able time  after  they  are  harvested  or  produced  in  order  to 
save  their  value.  Ttke  purpose  is  to  permit  the  sale  of  those 
oocunodities  anywhere. 

Mr.  KINO.  I  am  not  quite  sore  as  to  the  implications  of 
the  amoBdment;  but  any  amesKlment  which  the  Senator 
ha*  auggeated.  and  many  more  whi(^  might  be  suggested, 
would  gMatly  improve  Title  m;  indeed,  the  biU  would  be 
greatly  improved  if  Title  m  were  eliminated. 

The  PRESIDINQ  QFFICEB  (Mr.  Coitzsms  in  the  Chair) . 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Jnnlar  Senator  from  Wiaccmsin  [Mr.  BlaorI. 

Mr.  WHEELER.  Mr.  President.  I  would  fike  to  have  the 
attention  of  the  Senator  from  Wisconsin.  As  I  understand 
it.  Ids  amendment  adopted  a  moment  ago  provided  that  the 
words  in  line  11,  page  18,  "  as  directed  by  ttoe  Federal  Farm 
Board."  should  be  stricken  from  the  biH 

Mr.  BLAINE.    That  is  correct. 

Mr.  WBEELER.  In  tlie  event  that  language  is  stricken 
from  the  bffl,  it  seems  to  me  that  something  woold  have  to 
take  its  place,  because  upon  some  body  must  devolve  the 
responsibility  of  il'^irftng  these  questions;  and  when  that 
language  is  stricken  oui.  without  something  being  substi- 
tuted in  Its  place,  it  seems  to  me  the  paragraph  is  made 
practically  without  any  effect. 

Mr.  BLAINB.  No.  Mr.  President.  I  am  on^osed  to  per- 
mitting any  put>Uc  authority  to  determine  what  shan  be 
done  with  the  surplus  of  a  farm  commodity.  Ibat  must  be 
left  to  the  cooperatives  and  to  the  individual  farmers.  This 
is  substantive  law  as  it  now  stands.  The  cooperatives  and 
the  individual  farmers  wiU  have  the  freedom  of  selling  in 
the  export  market  or  withholding  from  the  market  or,  if  the 
ftm/>tw4mant  is  adDpted.  Selling  a  surpUis  of  perishable  com- 
modiMfw  and  those  con^fp^^'^'*^  which  must  be  sold  very 
shortly  after  their  production  in  order  to  save  the  value,  pro- 
vided that  the  same  may  be  sold  in  the  domestic  market. 

Mr.  WHEELER    The  section  would  read: 


llM  mnalnlng.  or  surphu  portkm.  U  any.  ahaU   ba 
wttbbeld  tram  market,  or  vthtnrlme  dUpoaad  of. 

Is  it  the  Senator's  idea  that  no  one  should  have  any  pbwc^ 
to  any  direction  to  say  wtiether  or  not  it  iftiould  be  sold  or 
withheld? 

Mr.  BLAINE.  My  conviction  is  that  thnre  should  be  no 
public  authority  having  power  to  determine  what  may  be 
done  with  the  surplus  products. 

Mr.  WHEEUER.  The  trouUe  with  the  matter  is  that  if 
we  do  not  have  some  responsible  authority  to  make  the 
statement  as  to  whether  there  is  a  surplus  we  are  going  to 
have  a  lot  of  different  organizations  who  are  not  going  to 
kiK>w.  It  seems  to  me  that  by  striking  out  that  provision 
without  substitottng  some  authority  to  its  place  and  giving 
some  one  the  power  and  authority,  the  Senator  Is  absolutely 
nullifying  the  effect  of  the  whole  provlston. 
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Mr.  BLAINE.  If  the  Ssnator  had  been  to  the  Chamber 
yesterday  when  I  discossad  that  amendment — I  do  iM>t  now 
remember  whether  he  was  or  not 

Mr.  WHEELER.    No;  I  was  unable  to  be  present. 

Mr.  BLAINE.  He  would  Dot  be  raising  the  question  he  is 
raising  this  morning.  I  pointed  out  clearly  that  no  public 
authority  should  have  tlM  right  to  teU  a  farmer  that  he 
must  destroy  every  third  row  of  cotton  or  dispose  of  every 
trath  dairy  cow  or  dssteoy  his  milk  or  destroy  his  fruit  or 
any  other  oommodlty.  I  am  unwilling  to  place  to  the  hands 
of  public  authorities  the  right  to  mm  pel  a  farmer  to  de- 
stroy any  portion  of  his  crop,  of  whatever  character  it 
may  be. 

Tlie  PRESmiNO  OPFICMB.  Hie  question  is  on  agreeing 
to  the  amendment  piopueed  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  ta 

Mr.  BORAH.  Mr.  Preahlcait.  I  destae  to  move  to  amend 
by  striking  from  the  bill  asetton  14,  on  pages  18  *Ty|  it  and 
down  to  and  including  Una  T,  page  20. 

Mr.  President,  this  BBOIiaa  is  **«i«giitril  to  «i*T*ntiiTf  fram 
the  bill—with  a  few  changes  which  wiU  hava  to  be  tnoAi 
later  owing  to  some  lefwwajrs  toother  parts  of  the  bin  to 
this  portion  of  the  bill — what  is  known  as  the  allotment 


niere  are  those  who  think  the  *twm^nt  plan  would 
prove  the  moat  effacttve  ■mtliod  for  aiding  agricoltorc.  I 
am  not  committing  nijsilf  at  this  time  mgmiprt  the  pi»« 
If  an  allotment  plan  eaa  be  wurked  out  which  would  seem 
to  be  to  the  interest  of  agricBltiire,  I  shaU  hold  myself  free 
to  support  it.  But  I  am  very  dear  that  as  these  proviskms 
cooae  to  us  they  are  unwwkaUe.  and  I  am  equally  dear 
that  they  are  to  direct  «— **«**^  with  the  provisions  of  the 
Constitution.  I  do  not  tiMnk  we  do  our  duty  to  the  farmer 
by  passing  an  unworlcaUg  «Dd  unooutitational  law. 

If  there  were  any  doubt  with  reference  to  the  constitu- 
tionality of  the  bill,  I  thtok  the  argument  that  the  '"«»*^ 
should  go  to  the  Supreaw  Oouzt  would  be  a  sound  argument; 
but  I  do  not  thtok  there  is  any  doubt  about  it.  I  think  tt 
is  so  manifestly  true  that  the  President  would  be  oompeUed 
to  take  cognizance  of  it  to  ooosidering  the  signing  of  the 
bUl  or  to  a  veto  of  the  MB.  and  we  would  have  no  oppor- 
tunity to  sustato  ourselvet  in  the  courts.  Tlierefore  I  move 
to  strike  out  the  provision  known  as  the  allotment  pravision 
with  the  riew  that  we  may  more  Uioroughly  deal  with  it  to 
the  future.  By  greater  study  we  may  be  able  to  save  the 
principle  under  which  the  plan  is  based. 

The  PRBSUHNO  OVnCBR.  The  question  is  on  agiw- 
Ing  to  the  motion  of  the  ^""t^rr  from  Idaho. 

Mr.  KINO.  Mr.  Pmrtdwiit,  may  I  inquhv  of  the  Senator 
from  Idaho  whether  aB  tiis  piwlsious  of  section  18.  found 
on  pages  30,  21.  and  29,  are  nwiitlal  to  be  retained  or  may 
zmt  they,  or  at  least  soaiia  of  them,  be  excised? 

Mr.  BORAH.  Some  of  llMas  wiU  have  to  be  removed,  but 
It  wtu  be  noted  that  to  ieetton  15.  Title  1,  Title  n,  and 
Title  m  are  mentioDsd.  We  would  not  want  to  strike  out 
aU  of  those  because  there  are  references  there  to  Title  I 
and  Title  n.  By  another  motton  we  can  strike  out  that 
portion  of  it  which  relates  to  Title  m. 

Mr.  BLAINE.  Mr.  President,  briefly  I  desbe  to  sum  up 
the  proposition  generally: 

The  amendmente  I  have  offered  remove  the  objection 
respecting  the  lack  of  power  of  the  Congress  to  regulate 
Intrastate  conuneroe,  or  eonunerce  withto  a  State.  It  seems, 
therefore,^  that  the  only  eonstltutional  objection  that  may  be 
lodged  against  the  proviskms  as  they  now  stand  is  the 
otaJecti<m  to  that  provMoa  requiring  the  purchaser  of  the 
oQounodities  to  purchase  them  at  a  price  less  than  that 
fixed  by  the  Federal  Fum  Board.  As  the  Senator  from 
Idaho  [Mr.  BoaAH]  haa  suggested,  the  provision  which 
would  compel  a  purrhaser  to  pay  a  price  not  less  than  the 
prtoe  fixed  by  the  Fsdawl  Farm  Board  would  not  be  sus- 
tained by  our  courts. 

There  are  valuable  provialoBs  to  the  allotment  jrian  as  it 
now  Aands.  vis.  the  proidskm  requiring  the  Federal  Fmna 
Board  to  ascertato  and  make  public  the  part  of  domeetic 
production  of  any  agricultural  product  which  is  needed  for 


domestic  «»wi«iif|rf.t^fn  imd  fo 
tlon  of  farm  oommodttiaaL 
course.  oonstltntlonaL    Ttuam  la  no 


the  power  to  direct  the 

cost  of  production  of  farm  eaaunodtdag  aad  to 
the  facts  which  they  a 
tion.  and  also  to  make  poMle.  after 
as  to  the  part  of  dnmssMc  pcodnotioa  ef 
product  which  is  needed  fardomBstift 
Mr.  OORB.    Mr.  Presldtnt .<j  t 

TtUi  PRESU>INO  OFFlLHt.     Oose  tt» 

conxto  yield  to  the  Seaator  fktan  Oktebomot 

Mr.  BLAINE.    I  yield. 

Mr.  QORE.    I  would  Hke  to  ask  the  «y— *fi*^ 
consto  if  he  does  not  thtok  that  the 
ture  is  already  equipped  and  TW^Iflsil  to 


f  ened  to  through  tiie  varfons 

part  of  the  United  Stotes?    Wenld  it 

direct  that  departosent  to  prociare  ttM ; 

Mr.  BLAINE.    The  Deportment  of 
given  authority,  could  carry  ouft  what  la 
provision  of  section  14  of  the  taffl;  but  I 
quibble  over  the  proposition  iriiether  it 
partment  of  Agriculture  or  the 
time  the  Congress  may  direct  ttiot  the 
culture  shaU  carry  oat  the  dfareetioaa 
be  given  to  the  Federal  Farm  Board, 
eral  Farm  Board  from  the  previateni  oC  tlie  Isw, 
not  ooncemed  with  whether  It  Ig  tte 
the  Department  of  Agriculture  that  may  hate 
it  the  duty  to  ascertato  the  eost  of  produetiaQ  of  i 
ucts  and  to  make  public  the  part  of 
agricultural  pnxhaets  whldi  is  needed  for  i 
tion.  Tliat  would  be  valnableiiifonnotloB  mod  Oft  ( 
be  a  valid  enactment  if  CoDgreas  paassa  the 

I  do  not  want  to  lead  any  famer  to  believe  lio4r  < 
can  fix  the  price  of  farm  ^^"■■'nyH**?! 
modities  to  any  attempt  to  regulate  totarttoto: 
Of  course,  there  are  those  who  contend  that 
the  power  to  regulate  ratea  that  asay  be 
roads.   Ttmt  is  on  entirely  dtflerant  propoillloa. 
of  dmgress  to  that  caae 
the  Oonstitotion. 

Mr.  President.  I  do  not  want  to  hold  owl  to 
of  this  country  that  Ceogreoi  con  fix  the  prioo.  oft 
predacto.    To  do  ao  would  eoilr  leave  ttie 
to  find  that  they  had  beoo  betrayed.    Umiw  ta  aoj 
my  mind  that  Congreas  can  not  oe  Into 
arrangement  under  the  cloak  of 
regulate  <^eniiintce  aoiom 

If  CoBgreas  has  ttie  power  to 
good  Ume  to  rtiitirminii  Hial  piisliisi.  but  I 
tf  the  Federal  Farm  Beand  would  ever 
such  power.   I  do  not  contend  that  tlM  miiiiil 
would  have  each  power,  and  the  attempt  to  eeniHsltii 
the  Fedsral  Fsim  BoaM  wouM  rssutt  to  a  B«lilp;tett 
words,  there  would  be  no  law  to  that  effect. 

Mr.FRAOBR.  Mr.  FlregiiBt.  wfli  the 
conslo  yield  to  mef 

Mr.  BLAINE.    I  win  yisid  wiMn  I 
We  would  have  left,  however,  tiie  very 
requtttng  the  Federal  Fsrm  Boord  to 
iHioduetlon  oi  farmoaouno^Uties.  and  X 
mean  aU  farm  oommodiUea.  notwithstondli«  tbo 
menta.   That  is  a  subetontial 

There  is  also  the  provlsta 
to  ascertain  and  make  polMle  the  postton  of 
ductlon  to  any  agrleultoral  pmdoet  whicll  te 
domeetic  consumption.     Tluiae  are  two 
sions.  and,  of  course,  wouM  be  voUd  enafitmente  tf  < 
should  see  fit  to  OMke  ttaem.  ond  would  be  ndooMehi 
vistog  the  country  as  to  the  aettiol  cost  of  irtifdwi-tfi'T 
produete  on  the  farm,  to  which,  of  oouree,  all 
of  the  United  States  are  very  deeply  toterestod. 

At  the  present  ttoiie  tbsre  is  oo  oflldai  iafenootioa  oC'ft 
character  that  can  be  dependrwi  upon  as  to  the  east  of  pso^ 
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doetkn  dC  — ikjuMmal  pradocts.  I  aaBniDe  ttust  tf  tlimt 
provliloD  o(  the  bin  liioald  te  adDptod  fbe  Federal  Ponn 
Bosrd  would  set  op  xoks  xcspecttng  the  factors  that  go  into 
tiia  ooBi  of  pcoduetkaa.  I  aoBinne  titer  -wocild  Inelnde  a  rea- 
'fmnti^r  Tate  of  neUuu  upon  tkao  capital  Ui  vestment  a<  the 
fanner;  then  the  actaal  openttnr  openaes  of  the  fanner; 
and  I  aasame  tikat  ona  d  the  factors  votild  be  the  labor 
perfORuad  not  only  hf  the  indivldaBl  farmer  himiwlf  but 
as  well  hj  »»«»  wtfe  axKt  bis  ciiildren.     DsnaUy  upon,  farms 

the  farm  is  opertted  by  the  entire  family.  aU  oC  them  par- 
Ueipattnv  In  the  prodnottan  of  tann  commodities.  So  I 
assume  ttiat  those  items  would  be  factors  in  ascertaining 
the  coat  of  production. 

Ja  the  caae  ot  fanns  that  an  encumbered,  I  assume  that 
the  avocaca  rate  of  taleteat  upon  the  mortgagea  would  be 
taken  into  m^inr**  tai  aiTrT*^*"***g  the  Interest  duurae  that 
is  tevlsd  npoB  atirtcultara.  I  also  aaaume  that  another 
factor  woiild  ba  tbe  amount  «f  taxes  that  are  paid  by  acri- 
cuRnsa.  Att  of  ttMas  factors— and  I  baTe  not  enumerated 
an  teeton  that  win  enter  into  the  question  of  the  cost  of 
preduettop— wonki  be  taken  into  oonsideratioo  by  the  Fed- 
Boaxd  in  asc«rtainix«  the  facts  as  to  ttie  cost  of 
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Mr. 

PHBHiinrm  OFFICEH.    XXies  the  Senator  tram  Wis- 

ecmriB  9ltld  to  the  Senator  from  Idaho? 

Mr.  HI.ATVW     i  yield. 

Mr.  BTIRAH.  I  think  thsie  is  a  sreat  deal  In  what  the 
flhHMitflt  saars  about  the  desire  to  have  some  ascertainment. 
If  pnetloaUe,  of  the  eost  of  produetlon  of  farm  products, 
but  X  mmm^Mhrnij  do  not  wsnt  the  Federal  ftum  Board  to 
1^^^^  that  ascertainment. 

Mr.  BLADfB.  Mr.  President,  the  ^Bderal  Ftom  Board 
may  not  be  the  best  equipped  atency  to  make  the  ascer- 
tainment for  the  OovcmBaent;  I  have  no  prejodkes  m  the 
matter.  - 1  think  as  much  at  Hbm  Federal  Farm  Board  as  I 
do  Of  the  Department  of  Agriculture. 

Mr.  BORAB.    Ttiat  is  not  Tery  much. 

Mr.  BLAINS.  In  fact,  my  affections— and  I  haw  rery 
deep  eeosideration  for  aU  poblie  offlchilB  T  think  will  bal- 
•act  as  between  the  two  depaitmcnts.  I  am  not  speaking 
Id  a  rt*r*r^'  way  of  those  departments  nor  of  their  respec- 
tive personnels.  Probably  offlcially  the  Federal  Farm  Board 
jfi  aa-well  equippsd  and  is  as  competent  to  ascertain  the 
facts  about  irtileh  I  hava  been  speaking  as  is  the  Depart- 
ment of  Agrleitftuxe;  but  I  have  no  eonoem  as  to  which  de- 
partment may  aaeertain  ttioM  fticts. 

Mr.  President,  I  do  not  want  to  contlnae  the  debate  fur- 
ther, except  to  — wp**"''^  that,  with  the  outline  I  have 
given,  as  I  understand  the  proitelons  of  Title  m.  after  the 
adoption  of  the  amendments  irtileh  I  proposed,  the  Congress 
has  not  tha  power  under  the  gulaa  of  regulating  mterstate 
eommsrot  to  floe  prices,  and  that  if  mch  power  Is  eonfored 
by  the  blU  it  is  a  nuUtty. 

t  do  not  want  to  represent  to  the  agrieuttural  interests 
of  thia  country  that  Osngreas  has  any  power  to  fix  prices 
under  the  guise  of  the  regulation  of  Interetete  coauneree. 
However,  I  am  perfbctty  wUUng  to  vote  that  the  power 
respecting  the  ascertainment  of  the  cost  of  production  shall 
be  lodged  in  the  IMteral  Farm  Board,  and  I  thhdt  that  the 
cost  of  productien  of  farm  producto  should  be  ascertained. 

Hie  FREBIDIHQ  OITICXR.    Ttie  Question  is  on  the 
proposed   by  the   Senator  from   Idaho    [Mr. 


BCr.  THOMAS  of  Oklahmma.  Mr.  President,  it  is  dis- 
eooAging  ta  try  to  preeent  any  proposition  with  only  some 
ig  MSndMrs  of  the  Senate  on  the  floor. 

Ut.  Mdf  ART;  Mr.  President,  would  the  Senator  Uke  to 
hMwt  a  qoontm  called? 

Mr.  TBOMA8  of  OMahoma.  Na  Mr.  President  I  know 
that  thft  armatnr  would  suggest  the  absence  of  a  quorum 
but  let  ma  suggest  to  ths  distinguished  Senator,  that  if  that 
dtoould  be  dsne  the  Members  would  come  from  the  radio 
where  they  are  Hstfining  to  the  proceedings  of  a  great  na- 
tional convention,  Uiey  would  come  from  their  slundiers  in 
tiMS  adjoining  rooms;  they  would  cease  the  telling  of  their 
stories  for  a  moment;  hide  the  butts  of  their  cigars  and  cig- 


and  answer  to  the  roU  caU,  and  tten  hie  tbegoiselves 
back  to  the  places  whence  they  came.  I  do  not  desire  to 
disturb  their  peaceful  slumbers  and  other  pleasant  diver- 
sions at  this  time. 

Mr.  PRAZIER.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  FRAZIBR.  I  should  Uke  to  ask  the  Senator  If  he 
does  not  think  that  the  pending  agricultural  bill  is  of  suf- 
ficient Impartanee  to  disturb  the  slumbers  of  some  Sttiators 

wt»  have  been  sleepini  on  the  Job  ever  slnoe  they  have  been 

here  so  far  as  sgriculture  is  ooncemed? 

Mr.  THOMAS  of  Oklahoma  I  agree  entirely  with  the 
statement  of  the  Senator  from  North  Dakota,  and  I  find 
myself  m  a  position  where  I  must  oppose  the  moOim  made 
by  the  dIstlnguidiBd  Henatnr  from  Idaha 

I  have  Just  received  a  letter  from  the  pieaidcnt  of  cat  of 
the  three  great  ossaniaations  that  are  responsible  for  this 
bUl  being  before  the  Senate  and  before  the  Cangreas.  This 
lull  is  before  this  body  because  three  great  farm  organiaa^ 
tiona  have  gotten  together  and  asked  the  committee  to  re- 
port it  favorably  so  that  it  may  be  ormatrtered.  These  three 
organlaatioiM  are  the  Gtange,  the  Farm  Bureau  Federation, 
and  the  National  Farmers'  Union. 

This  Is  the  first  bill,  Mr.  President,  so  far  as  I  remember. 
m  the  support  of  vrtiich  the  three  farm  organisatioas  have 
been  in  imison.  and  it  occurs  to  me,  tiuwmiich  as  the  Con- 
gress has  no  plan  for  the  rdief  of  agriculture  and  inasmuch 
as  the  three  farm  organiaatlana  have  submitted  this  plan, 
that  we  should  at  least  give  it  every  possible  consideration 
and  pass  it  and  let  It  take  its  course  with  ihe  courts. 

It  has  been  suggested  here  that  the  bill  is  unsound,  un- 
economic, unscientific,  unconstitntlonal,  and  It  bas  even 
been  suggested  that  it  is  only  a  pleasant  dream.  Well.  Mr. 
President,  these  reasons  are  urged  against  every  bin  to  which 
aenatora  object;  but  if  vre  had  a  bill  pending  before  the 
Senate  affecting  money  or  alTBctlng  bonds,  every  eeat  wooU 
be  filled  and  the  leaders  on  ea^  side  of  this  aisle  would  be 
here  watehiog  tbt  progress  of  the  legislation  In  order  that 
the  mterests  those  biUs  were  intended  to  serve  might  be 
protected. 

The  letter  to  wliich  I  refer  ts  dgned  by  John  A.  Simpson, 
president  of  the  National  Farmers'  Union  and  Is  addressed 
to  myself.    I  read: 

WABBOraTOH.  D.  C,  JUH0  15,  1932.    ' 

Bon.  Slmes  Tbomas,  . 

United  States  Senator.  Wuhinffton.  D.  C.  ^ 

DBAS  Bsvator:  I  htkvm  prawn t«4  th*  allotznent  phm  eontatned  In 
the  McNary  bill  to  more  than  200  farm  aucUences  ranging  trom  a 
few  hundred  to  a  good  many  tbousanda  and  covertng  21  States. 
X  bare  preesntad  ths  bill  tc  ebambera  of  oommsroe  and  other  civic 
orgsalratlona  I  prestnted  it  to  the  Btste  boam  of  a^culture  in 
our  State  In  one  of  their  mfrtlnga  lu  all  tiuae  praecntationa  tbm 
plan  was  Indorsed,  and  not  one  person  In  ths  multiplied  thousands 
got  such  mlsuiKlcrstandlng  ot  the  prortslona  of  the  bill  as  many 
Msriiliiiii  of  the  Senate  seem  to  have. 

The  biU  Is  so  simple  that  11  I  had  not  been  present  and  heard 
the  remarks  of  Senators  I  voi;ild  not  have  believed  it  possible  for 
any  man  to  get  such  conception  of  the  bin. 

The  blU  proYldta.  first,  for  getting  oost  at  production  (or  that 
pertloa  of  farm  crops  used  in  domestle  coosomptlon. 

Second.  It  provides  that  the  remaioing  portion  will  take  tbe 
world  market  at  the  time  and  place  of  any  delivery  by  the  pro- 
ducer. 

Third.  The  Oovemment  deals  only  with  tbe  porphsesr.  and  docs 
tlUs  ttirough  a  llosnse  oontcol  system. 

Fourth.  The  licensee  settles  for  each  delivery  by  the  producer 
on  a  basis  of  paylnf  the  Government  fixed  price  for  the  iwrtlcn 
asedsS  for  home  eonsumptlOB  (which  price  is  the  same  dnrlng 
ttie  crop  year)  and  tJae  world  price  for  the  remainder  aU  that  place 
on  that  day. 

Fifth.  There  Is  no  regulation  of  the  fanner  In  this  bill. 

Sixth,  llwre  Is  no  expense  to  the  Oovemment  ezeqpt  admtn- 
latratlan.  Tbe  Oovemment  did  this  very  thing  for  wbeat  at  ths 
1810  crop  at  a  very  eosall  eipenss. 

^rmers  for  wheat  and  cotton  are  not  getting  more  than  one- 
fotnth  cost  of  prodnctlon.  They  are  getting  less  ttan  cost  for 
a«ary  product  they  sell.  If  tt  Is  right  (or  the  home  folks  to  pay 
the  farmer's  cost  lor  that  portion  of  the  crop  the  home  folks  tias. 
then  this  bill  Is  right. 

Under  present  marketing  conditions  the  farmer  has  nothing  to 
■ay  about  tbe  prices  of  his  products.  Speculators  on  the  ex- 
ebasges  name  tbe  prices.  This  bill  takes  that  authority  away 
from  the  speculator  in  the  portion  used  in  home  oonsumptkm. 
Senators,  in  the  name  of  humanity,  in  the  name  of  the  geoeral 
welfare  of  this  Katlon.  rescue  us  from  the  price  fixing  of  our 
products  by  the  speculators  on  the  exchanges. 
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I  suggest  that  If  any  amendments  to  the  bill  would  make  it 
read  more  clearly,  as  I  have  outlined  above,  that  you  offer  such 
amendments. 

Tours  truly. 

JoRiv  A.  SncpsoM. 
President  National  Farmers'  Union. 

During  the  reading  of  the  letter— 

Mr.  NYE.  Mr.  President,  will  the  Senator  repeat  who  is 
the  author  of  the  letter? 

Mr.  THOMAS  of  Oklahoma.     The  letter  is  addressed  to 

myself,  and  signed  by  John  A.  Simpson,  president  of  the 
National  Farmers'  Union,  and  is  dated  June  15.  1932. 

After  the  conclusion  of   the   reading  of   the   letter — 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  has  been 
charged  upon  the  floor  of  the  Senate  that  this  bill  is  not 
perfect.  I  should  lilce  to  ask  the  Senate  what  bill  In  its 
inception  is  ever  found  to  be  perfect.  After  years  of  investi- 
gation, the  Banking  and  Carrency  Committees  of  the  re- 
spective Houses  finally  brought  out  what  is  known  as  the 
Federal  reserve  act.  Tlmt  act  was  passed  in  1916,  if  I  re- 
member correctly,  and  from  1918  imtU  the  present  time  the 
Federal  reserve  act  has  been  amended  no  less  than  25 
separate  timea,  and  even  now  there  is  pending  before  this 
body  a  measure  proposing  a  complete  overhauling  of  the 
Federal  reserve  act. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FRAZIER.  I  Just  want  to  observe  Uiat  the  Federal 
reserve  act  gives  the  bankers  the  priTilece  of  setting  the  In- 
terest rates,  the  exchange  rates,  and  the  value  of  money  itself. 

Mr.  THOMAS  of  Oklahoma.    Yes,  Mr.  President. 

Mr.  FRAZIKR.  And  yet  do  we  see  Congress  doing  any- 
thing to  set  the  price  of  farm  products? 

Mr.  THOMAS  of  Oklahoma.  During  the  last  few  mo- 
ments we  have  heard  dtacussion  here  complaining  about 
some  governmental  tribunal  having  the  power  to  fix  prices. 
The  Constitution  provides  that  the  Congress  shall  have 
power  to  coin  money  and  regulate  the  value  thereof.  The 
Congress  has  delegated  that  power  to  the  Federal  Reserve 
Board,  and  the  Federal  Reserve  Board  has  so  handled  the 
finances  that  to-day  the  value  of  a  dollar,  measured  in 
farm  commodities,  is  $2.03;  and  measured  by  a  wholesale 
list  of  commodities,  the  dollar  to-day  Is  worth  $1.53. 

It  is  contended  that  there  Is  no  constitutional  authority 
for  delegating  to  any  board  the  power  to  fix  prices.  Well, 
Mr.  President,  let  me  reason  Just  a  moment  on  that  propo- 
sition. 

If  this  bill  should  be  passed,  the  Federal  Farm  Bc^rd 
would  have  the  power  to  find  and  announce  the  cost  of 
production  of  farm  commodities.  That  would  be  done  by 
making  computations  over  a  wide  range  of  elements— a 
computation  of  the  investment  in  the  first  Instance,  a  com- 
puUtion  of  the  cost  of  seed,  a  computation  of  the  cost  of 
labor,  a  compuUtion  of  the  cost  of  harvesting,  and  the  cost 
of  delivering  these  commodities  to  the  market,  llxose  items 
would  make  up  the  cost  of  production.  Has  not  the  Con- 
gress the  power  to  delegate  power  to  some  department  or 
agency  to  ascertain  and  announce  the  cost  of  producing 
farm  commodities? 

The  Constitution,  in  the  preamble,  provides  that  the  en- 
tire dociunent  is  called  Into  existence  for  the  benefit  of  the 
general  welfare.  FVar  the  general  welfare  we  must  have 
food.  In  order  to  have  food,  the  food  must  be  produced. 
Some  one  must  produce  this  food.  Under  our  system  we 
call  the  men  and  woeaen  who  produce  food  fanners.  In 
order  for  these  farmers  to  produce  the  food,  and  do  it  over 
a  period  of  years,  they  most  at  least  get  the  cost  of  produc- 
tion. If  they  do  not  get  cost  it  is  only  a  question  of  time 
untU  their  surplus,  their  eqoitles,  will  have  been  exhausted, 
and  they  will  cease  to  be  fanners  and  cease  to  have  the 
ability  to  produce  food;  and  to  that  eventuality  the  general 
welfare  would  be  injured.  If  not  entirely  destroyed. 

So,  reasoning  by  analogy,  tt  is  my  contention  that  under 
the  general-welfare  clanae  Congress  has  the  power  to  fix 
the  prldb  of  farm  commodities  at  least  at  the  cost  of  pro- 
duction, and  that  is  only  a  living  wage  for  the  things  that 
the  farmers  produce. 


As  I  said  in  the  beginning,  this  bill  Is  bef«  beoauaaof  the 
activities  of  three  «reat  f aim  orgsnlwtkmw.  It  te  tbt  flMt 
time  that  these  three  farm  organizations  have  basB  able  to 
agree  upon  a  specific  piece  of  legHaSlnn.  Hw  ObokMss 
itself  has  no  plan  to  help  the  farmers. 

At  this  point  I  cail  attentkn  to  my  '^V'yww  on  ttiii.ilii 
of  the  aisle  to  what  the  DemoeraU  of  the  Nattoa  iMd  to  ^ 
in  their  platform  adapted  at  Houston  onbr  four  abost  j— ■■ 
ago.  I  read  fnun  the  Democratic  pisUform  undsr  the  Otie 
"Agriculture,"  as  follows: 

virulent  hoatlllty  of  the  BapubUeaa  ailmlnistratlan  to  ttos  aOvo- 
cates  oi  farm  reUef  and  5Hitni%i  qi  ttw  right  of  term  wnBtsaSfteaM 

to  lead  lu  the  development  of  farm  policy  must  yield  ***  TSnvf'ffatAe 

sympathy  and  friendliness. 

Mr.  President,  my  rftllflagiies.  having  no  plan  of  tbetr  own, 
when  the  farm  organizations  come  here  and  prfcint  a  BteA 
are  absent,  and  those  who  speak  are  almoit  ""i^'nTrrV 
against  the  plan. 

I  read  again  from  the  Democratic  platform, 
about  the  President  now: 

WhUe  he  bas  had  no  coostruettve  and  adsqwrtL  ,  „  .,,,^ 
offer  m  lu  stead,  he  has  twice  vetoed  farm-reUaf  leglalatloa  ^  „ 
has  sought  to  Justify  his  disapproval  of  agncultural  t»g«T**tttfW 
partly  on  grounds  whoUy  Inoonststent  with  hie  aets  nalilrfi  tiiijiis 
trial  soonopollas  the  beneaelarlee  ot  OovsRuaanS  Sm 


Again  I  read: 

Producers  of  crops  whose  total  voliune  espseds  the 


the  domestic  market  must  continue  at  a  disadvantage  ~>kBi 
Oovernment  staaU  Intervene  as  serlouely  and  as 


aatli  VBfs 


half  of  the  fanner  as  it  has  intervened  la  rrHnlf  of  _ 

Industry.  There  li  a  nesd  of  supplesoental  fi^yfitlpn  fos  *An 
control  and  orderly  lutndllng  of  agricultural  sur^ua^m  OfSS 
that  the  price  of  the  surphis  may  not  determine  the  prlas  df^the 
whole  crop.  Labor  has  benefited  by  collective  baigamiag  yfHI 
some  industries  by  tariff.  Agrloolture  oust  be  as  eflssMsstf  allsd* 
The  Democratic  Party  in  its  1934  platform  pledged lissupport 
to  such  legislation.  It  now  reafSnns  that  stand  and  mMMS^e 
united  efforts  of  the  legislative  and  eaecuttva  VTitvthse  ^  oSZ 
ernment.  as  far  as  may  be  oontroUed  by  tbe  par^.  So  ttoeaMas* 
dlate  enactment  of  such  legislation  and  such  other  ftog  u  ate 
necessary  to  place  and  maintain  tbe  purchastnf  power  of  nam 
products  and  the  eosaplste  eeoaonile  eqnallty  of  t  ~" 


Mr.  President,  this  biU  conforms  100  per  cent  tO  tbe  pitn- 
ciples  thus  laid  down;  and  yet  when  the  bQl  Is  hrOlofitlt  h^fVL 
complying  with  the  platform  adopted  by  my  party.TflddtfS 
leaders  on  my  side  opposing  the  legislation  I  Zf  theST  wer« 
present,  I  would  pause  to  ask  them  what  they  had  to  oQbr  th 
its  stead. 

No  doubt  the  Chicago  Republican  Convention  novr  In  J|g- 
sion  will  adopt  some  prograin  with  regard  to  ttuem  ztfSt, 
and  the  only  plan  or  program  they  have,  so  far  aa  Z  khow 
is  this  idenUcal  biU. 

When  the  Democratic  convention  meets  In  rh*^atT  a  few 
days  hence,  unless  something  new  is  developed  bf*-W4wt  this 
time  and  that,  this  will  be  the  only  bill  before  that  ooofen- 
tion;  and  if  the  convention  choose  to  adopt  any  dedaim- 
tion  to  behalf  of  the  farmer,  they  are  limited  to  ths  pcfn- 
ciples  of  this  bin.  and  the  principle  Is  t3ie  cost  oC  prodtati 
tion.  Any  Senator  who  opposes  this  bin  stands  befoee  the 
country  to  opposition  to  the  fanner  receiylng  tbe  coet  of 
production  for  the  things  that  he  raises  to  sdl,  fo  paj  hi* 
taxes  or  pay  his  toterest.  and  to  support  »»«wifK  mmI  hki 
family. 

Mr.  President,  I  am  opposed  to  the  motion  nlmHttid  1v 
the  distinguished  Senator  from  Idaho  lUr.  BotiM),  and  X 
stocerely  trust  that  same  wUl  not  prevalL 

Mr.  BROOKHART.  Mr.  President.  I  spoke  at  song  kofUi 
upon  this  bin  at  the  time  it  was  approved  by  ttie  COBunittee 
on  Agriculture  and  Foreatry.  and  I  do  not  care  to  txaftiae 
the  ground  I  covered  at  that  time.  However.  I  wUl  make  a 
few  observations  to  reference  to  the  amendment  proposed 
by  the  Senator  from  Idaho  [Mr.  BotaR].  Be  may  be  right 
to  his  claim  that  this  allotment  plan  is  unconstttaUaDal. 
and  he  may  be  wrong,  because  nobody  knows  aboot  these 
constttutional  questions  until  Uie  Supreme  Court  has  had 
the  last  guess  on  them.  Since  the  Supreme  Ooqrt  hag 
assumed  that  power.  I  have  ceased  to  worry  aboot  tbe  oon- 
stltutlonallty  of  these  things  to  any  great  extent 
I  pass  that  reqiMnsibiltty  on  to  them. 
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If  this  ivoviskm  is  constitutiaDal,  it  is  the  most  effective 
part  of  the  bill,  the  only  part  of  the  bill  which  would  give 
to  sericulture  its  cost-of -production  price. 

Borne  time  ago  the  great  farm  organizations  agreed  upon 
the  basic  idea  that  they  should  have  such  a  legislative  set-up. 
su^  fluids,  and  such  authority  as  to  enable  them  to  handle 
the  exportable  surplus  of  agriculture  and  give  to  the 
farmers  a 'Cost^of -production  price,  with  a  cooperative  profit, 
at  least  on  that  portion  of  the  production  that  is  consumed 
in  the  domestic  market. 

Mr.  President.  I  think  that  when  the  farm  organizations 
came  to  the  Congress  with  that  proposition  they  had  ful- 
filled their  duty  to  their  membership  and  to  the  farmers  of 
the  country.  I  think  it  was  then  the  duty  of  the  Congress 
to  formulate  the  legislation  which  would  carry  out  that 
policy. 

Pursuing  that  idea.  I  myself  drafted  a  farm  bin.  which 
was  based  largely  upon  the  old  original  Norris-Sinclair  bill. 
It  maintained  the  equalization-fee  proposition  of  the  Mc- 
Nary-Haugen  bill  and  the  debenture  proposition  that  was 
passed  by  the  United  States  Senate;  however,  in  a  modified 
form. 

It  was  impossible  to  get  the  committee  to  really  consider 
the  bill.  I  went  before  the  House  committee  and  presented 
it  quite  fully  there,  but  it  seemed  to  be  impossible  to  get  a 
report  on  it  from  that  committee.  Finally,  as  I  deemed  it. 
nftglfirttng  the  duty  of  legislators,  the  members  of  the  com- 
mittee put  the  matter  up  to  the  farm  organizations  to 
fonnulate  a  measure  and  come  in  with  a  detailed  bill.  The 
farm  orranlzatlons,  not  being  experts  as  legislators,  not 
being  lawyers,  have  formulated  and  presented  this  3-way 
bUL 

Mr.  President,  this  bill  may  be  filled  with  defects;  in  fact, 
I  think  It  is.  I  pointed  them  out  in  my  discussion  before. 
But.  imder  the  present  circumstances.  I  am  willing  to  try  it 
and  see  what  it  will  produce. 

I  would  be  glad  to  see  a  revolving  fund  provided  in  suffi- 
cient amount  to  handle  the  entire  exportable  surplus  of  the 
staple  agricultural  products.  I  think  that  is  absolutely  nec- 
essary in  order  to  give  the  farmers  the  cost  of  production 
Which  tbey  have  figured  out  and  demanded. 

In  handling  this  surplus  with  a  revolving  fund,  there  may 
be  some  losses  in  the  disposal  of  it  in  the  world  market; 
and.  of  course,  finally  that  surplus  win  have  to  be  sold  in 
some  world  market. 

Mr.  DAVIS.    Mr.  President 

The  PBESIDINQ  OFFICER  (Mr.  Vandenbkrg  in  the 
chair).  Does  the  Senator  from  Iowa  yield  to  the  Senator 
from  Pennsylvania? 

Mr.  BROOKHART.    I  yield. 

Mr.  DAVIS.  How  much  of  a  revolving  fund  would  be 
needed  to  carry  on  this  marketing  program? 

Mr.  BROOKHART.  The  chairman  of  the  Farm  Board 
testified  in  committee  bearings  that  a  billion  dollars.  In  ad- 
dition to  the  amount  already  provided,  would  be  siifScient  to 
handle  the  entire  exportable  siui>lus  of  the  big  s^taple  crops. 

Mr.  DAVIS.  That  means  an  appropriation  by  the  Gov- 
cnunent  of  a  billion  dollars  to  provide  a  revolving  fund? 

Mr.  BROOKHART.    Yes. 

Mr.  DAVIS.    Would  it  be  repaid  to  the  Government? 

Mr.  BROOKHART.  Yes.  We  will  keep  that  intact.  We 
win  provide  some  method  of  making  up  the  losses,  either 
through  the  debenture  or  the  equalization  fee,  and  the  losses 
to  the  Govenunent  of  course  would  come  through  debenture 
payments,  and  not  through  the  establishment  of  a  revolving 
fund. 

Mr.  DAVIS.  As  I  uiaderstand  It.  under  this  3-way  pro- 
gram of  farm  relief,  the  Fteleral  Farm  Board  can  adopt 
any  one  of  the  three  ways. 

Mr.  BROOKHART.  Any  one  of  the  three:  but  in  this 
bin  the  extra  billion  dollars  of  revolving  fund,  which  I 
think  neoessary.  is  not  provided.  I  think  that  win  drive  the 
Farm  Board  to  the  necessity  of  putting  oh  both  the  equali- 
sation fee  and  the  debenture.  The  debenture  that  is  pro- 
vided in  this  bin  is  about  one-foiurth  enough  to  protect  a 
cost-of -production  price,  and  I  think  not  more  than  that. 


At  the  time  the  debenture  was  first  offered  prices  were 
much  higher  than  they  are  now.  and  it  would  come  nearer, 
of  course,  protecting  the  cost -of -production  price  than  it 
would  starting  with  the  low  level  of  present  prices. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  BROOKHART.     I  yield. 

Mr.  KINO.  I  am  interested  In  a  statement  made  by  the 
Senator  a  moment  ago,  and  I  do  not  want  to*mlsunderstand 
the  able  Senator  from  Iowa.  The  statement  I  referred  to 
was,  as  I  imderstood  the  Senator,  that  the  Oovemment 
might  sustain  losses  in  the  operation  of  this  measure.  I 
was  wondering  whether  the  Senator  contemplated  losses 
which  the  Government  would  have  to  pay  if  the  equaliza- 
tion-fee features  of  the  bill  were  accepted  and  put  into 
effect. 

Mr.  BROOKHART.  If  the  equalization -fee  proposition 
works,  there  will  be  no  losses  for  the  Government  to  pay, 
because  the  equalization  fee  is  a  euphcxiious  name  for  a 
tax  on  farmers. 

Bffr.  KINO.  Suppase  it  does  not  work  and  the  equalization 
fee  is  wholly  inadequate  to  meet  the  losses  sustained.  Would 
resort  then  be  had  to  the  Treasury  of  the  United  States  to 
meet  those  losses? 

Mr.  BROOKHART.  Under  the  debenture  proposition  re- 
sort would  be  had  to  the  Treasury  in  the  amount  of  the 
debenture,  as  provided  in  this  bill,  if  they  adopted  that 
plan  along  with  the  equalization  fee.  That  would  limit  the 
Govenunent  liability  under  this  bill. 

Mr.  KINO.  I  am  not  speaking  of  the  debenture,  for  the 
moment. 

Mr.  BROOKHART.  There  are  no  other  liabilities  pro- 
vided in  this  bill  upon  the  Oovemment  except  the  debenture. 

Mr.  KINO.  Will  the  Senator  permit  me  to  Invite  his  at- 
tention— and  I  am  doing  it  for  information — to  page  6,  under 
Title  I.  lines  5  to  8.  inclusive,  which,  with  the  permission  of 
the  Senator,  I  shall  read: 

The  ITnlted  States  shall  not  tM  liable,  dlraetly  or  txullreetly, 
upon  agreements  under  this  title  In  respect  ot  agricultural  eom- 
modltles.  In  excess  ot  Xhe  amounts  available.  In  ih»  atabUlaatlon, 
pmnlum  Insurance,  and  revolving  funds. 

Do  not  those  words  contemplate  that  there  la  liability  on 
the  pcu-t  of  the  Oovemment  which  the  Treasury  of  the 
United  States  would  be  compelled  to  meet> 

Mr.  BROOKHART.  That  is  the  liability  provided  in  the 
present  farm  marketing  act.  I  think  that  creates  no  new 
liability  under  this  act. 

Mr.  KINO.  The  Senator  knows  that  the  present  farm 
marketing  act  does  not  provide  for  the  equalization  fee. 
It  provides  for  a  direct  subsidy  out  of  the  Treasury  of 
(500.000.000. 

Mr.  BROOKHART.  Oh.  yes;  but  that  is  the  law  now. 
That  is  not  this  measure. 

Mr.  E3NG.  I  understand;  but  supplementing  that  law 
would  come  the  equalization  fee,  and  if  I  interpret  these 
words  aright  there  would  be  an  obligation  resting  upon  the 
Goverzui>ent  which  would  be  in  addition  to  any  obligations 
created  by  the  farm  marketing  act. 

Mr.  BROOKHART.  No;  I  think  the  Senator  has  that 
turned  around. 

Mr.  KING.    I  hope  so. 

Mr.  BROOKHART.  I  think  the  equalization  fee  would 
have  a  tetidency  to  relieve  the  Farm  Board  of  its  present 
liability  rather  than  to  extend  it. 

Mr.  KING.  The  Senator  does  admit  that  if  the  equaliaa- 
tion-fee  proposition  were  put  into  effect,  and  the  other 
elements  of  this  bill  were  eliminated,  and  there  were,  losses, 
the  Government  would  have  to  pay  those  losses? 

Mr.  BROOKHART.    Under  the  old  law;  yes. 

Mr.  KING.  Is  there  any  authorization  under  the  old  law 
by  which  losses  sustained  under  this  equalization-fee  provi- 
sion should  be  met  out  of  that  $500,000,000  revolving  fund? 

Mr.  BROOKHART.  The  Senator  does  not  quite  get  the 
bearing  of  the  jM-oposition.  Under  the  old  law  they  can  go 
ahead  and  perform  all  of  those  stabilization  transactiona, 
and  there  is  no  equalization  fee  to  relieve  the  Govenunent. 
This  adds  relief  in  the  way  of  an  equalization  fee,  and  to  that 
extent  reduces  the  Uabihty  under  the  present  law. 
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Mr.  KING.  IT  tte  aenctor  will  pardon  me,  I  think  t>t*^  ^ 
supplemental  legisiattan.  and  while  perhapa  ther«  is  an 
gmMMcal  oord  which  dwakl  unite  them,  neverthelen  the 
toMM  there  wonld  not  be  met  out  of  the  equalizaUon  fee. 
and  the  loaaea  which  woald  result  from  the  operations  under 
the  equallzatlon-fee  provialaD  would  not  be  met  out  of  the 
$500,000,000  revolvlzw  taoA. 

Mr.  BROOKHART.  Tbe  Senator  still  does  not  get  the 
Idea.  Under  tbe  old  law  they  could  go  ahead  with  the 
■tahHlwtng  operatlcuM  and  have  the  losses.  Just  the  «aw*«i  as 
tbey  can  under  this  me— me.  bat  under  this  measure  they 
would  have  the  eqnattsfcion  fee  brought  in  to  help  cover 
those  loeses,  so  the  Ooftenunent  liability  would  be  reduced 
rather  than  increased,  ao  fkr  as  the  equaUaation  fee  is  con- 
oemed. 

lir.  KINO.  Tbe  StataOiaation  Corporation  set  up  and  the 
organization  aet  up  under  the  farm  marketing  act  are  not 
to  be  extinguished,  or  their  liabilittes  are  not  to  be  dimin- 
ished, by  reason  of  anything  that  is  carried  in  either  of  the 
provisions  of  this  bill.  and.  I  repeat,  if  the  Senator  win 
pardon  me,  this  legialation  is  supplemental  to  that,  merely 
multiplying  the  avenues  for  operation  for  the  supposed  relief 
of  farmers,  and  at  tbe  nme  time  entailing  */Vi«»i^>yifii  obliga- 
tions upon  tbe  Oovemnient. 

Mr.  BROOKHART.  There  is  a  very  remarkable  provision 
under  tbe  old  law.  that  tbe  losses  are  to  be  covered  by  loans 
against  future  proAts:  but  I  count  that  just  the  same  exactly 
as  a  k»s.    I  do  not  reason  it  out  any  other  way. 

Mr.  KINO.    With  respect  to  that  observation.  I  am  in 
entire  accord  with  tbe  able  Senator. 
Mr.  HOWSLL.    Mr.  President,  will  the  Senator  yield? 
Mr.  BROOKHART.     I  yield. 

Mr.  HOWELL.  Under  this  measure  the  equalization  fee 
will  Boeet  the  losses  whieb  are  now  being  sustained  by  the 
Federal  Farm  Board  for  #ton**#r  operations. 

Mr.  BROOKHART.  I  think  that  is  correct  That  is  tbe 
idea  as  I  understand  tt. 

Mr.  DAVia    MX.  ntmMt  i>t 

The  PRB8IDINO  OmcSR.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  BROOKHART.    I  yield. 

Mr.  DAVIS.  As  I  anderstand  it  the  Uw  provides  that 
an  equalization  fee,  in  an  amount  equivalent  as  nearly  as 
may  be.  shall  be  collected  iiptm  the  impc»taUon  of  any  food 
product  derived  in  wbok  or  in  part  from  an  acricultural 
commodity  Imported  into  the  United  SUtes  for  consumption 
therein.    What  revenue  will  that  produce? 

Mr.  BROOKHART.  I  do  not  know  the  amount  of  money 
tt  will  produce.  I  have  XMi  checked  that,  but  that  is  a  part 
of  the  plan  to  place  the  burden  on  all  food  products  whether 
imported  or  iu>t. 

Mr.  DAVIS.  That  would  probably  ab«>rb  all  the  revenues 
from  those  customs  duties  from  imported  foodstuffs. 

Mr.  BROOKHART.  No;  that  would  add  to  the  equaliza- 
tion fee.  as  I  undentond  it.  That  is  an  equalization  fee  col- 
lected on  imports,  to  wbieb  certainly  no  one  would  object 

Mr.  DAVIS.  In  other  words,  the  equaUzaUon  fee  col- 
lected on  imparts  will  90  into  a  fund  to  be  helpful  to  tbe 
farmers  of  tbe  United  Btafcae? 

Mr.  BROOKHART.    It  will  be  added  to  the  equalization 
fee  ooUected  on  domestic  production. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield  further? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Iowa 
yield  to  tbe  Senator  from  Utah? 
Mr.  BROOKHART.    I  yield. 

Mr.  KINO.  We  know  (hat  tbe  Oo?emment  of  the  United 
SUtes  is  liable  for  tbe  $500,000,000  which  has  been  appro- 
priated for  tbe  Farm  Board.  Under  tbe  equalization-fee 
provision  there  is  xx>  limitation.  We  give  a  signed  blank 
check  to  tbe  Farm  Board  not  only  for  the  $500,000,000.  wbieb 
la  largely  wasted,  but  another  signed  blank  check  to  meet 
any  losses,  no  aiatter  bow  great  they  may  be.  which  will 
result  from  tbe  operatton  of  tbe  equalization-fee  program. 
!•  not  that  a  correct  statement? 

Mr.  BROOKHART.  No.  Tlie  Senator  some  way  or  other 
does  not  get  the  praiMMittan  ironed  out  right.  Under  ttae 
old  law  all  the  stabilization  operations  may  be  carried  on. 
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and  If  tbey  have 

ftmd  by  loans  against  fUtveptvAtiL  m  X 
Senator.  That  to  the  law  aov.  Tbe  pendU«  ninniittkwi 
does  not  add  to  or  take  awi^  from  that  In  «9  wntHw^ 
The  board  can  go  ahead  wMk  tbe  oaaM  opervCkm.  tost  In 
addition  to  covering  tbe  Iomm  wtth  the  Imm  afahHt  Ihe 
future  profits,  the  board  now  hM  the  opftt^mMw  of  totylM 
the  equalixatJon-fee  tax  upon  the  fuuen  tttrmwlTi  In 
order  to  cover  the  laaeBu.  That  Is  a  poolth 
preeent  Uability  of  tbe  Ftem  Board  and  ef 

The  Senator  can  not  Tieiiwii  that  oat  In  any  u ,. 

Mr.  President,  tbe  obleetkm  I  have  to  the  MBIi  ttMl  the 
farm  organisations  have  been  too  mortil  They  haw  be«i 
afraid  to  ask  for  that  to  which  they  ar«  jwOy  eolttlid.  I 
am  fearful,  because  of  Ihe  weaknesa  of  the  bHk  thai  it  m^ 
not  get  tbe  results  they  expect.  It  «m  take  a  ti«neadaHiy 
heavy  equalization  fee  at  present  prloee  to  ratae  ^ikwllwal 
products  up  to  the  eoet  of  production  leteL  I  do  not 
whether  the  farmers  can  stand  that  ^vA  of  a 
can  on  com.  perhaps,  but  not  on  wheat.    TiM 

less  than  1  per  cent  of  com  and  Ism  than  1  ,__ 

and  only  7  or  8  per  eent  of  Itvostoek  prdduflli.  Ootttn.  with 
a  surplus  of  SO  per  cent  or  more,  would  haea  a  tMBMOdiw 
equalisation-fee  burden  to  carry.  So  I  am  fiBffMl  ttel 
because  of  the  inadequacy  of  the  bill  tt  may  iH(  teh^  4ht 
desired  result.  If  it  does  actually  pradiioe  the  ooit  «f 
duction  aiui  the  farmers  actually  aet  that,  then  mwmk'^ 
ton  they  can  well  afford  to  pay  the  equabaatiott  faa.  ^ 

for  tbe  other  half  of  their  cotton  they  vffl  gel  •■    

higher  price,  and  get  Just  as  good  a  price  ae  for  that  OB 
which  they  pay  the  fee. 

Mr.  DAVIS.    Mr.  President 

The  PRB8IDINO  OFFIUER.    Doss  the 
yield  to  the  Senator  tram  Pennaylvanta? 
Mr.  BROOKHART.    Oertainly. 
Mr.  DAVIS.    Win  the  Senator  explain  to  n 
plan? 
Mr.  BROOKHART.    I  will  do  the  beat  I 

boiture  rates  are  certificates  tasosd  to  _. 

products.    If  the  Senator  ia  exporttat  torn,  1m 
under  this  bin  he  is  entitled  to  have  a  oerthlaato  if 
ture  from  the  Secretary  of  the  Treasury  at  1^ 
bushel  on  all  tbe  com  be  exports.    Then  he  Is 
have  it  redeemed,  if  nobody  else  will  boy  tt,  a$  ft 
tbe  dollar  out  of  the  United  States  Traasnry.    Ttmrn  la 
difference  between  tbe  debenture,  exeept  to  tkm  wma^a^m 
of  wolfing  tt  out.  and  a  cadi  approprlatian  oat  ef  the 
Treasury,  so  far  as  the  effect  Is  eonoenied.    It  Is  the  wnm 
with  all  the  other  rates.    Seten  and  oas-ioUf  oatti  ^  a^ 
enough  to  give  us  a  cost-of -production  priee  for  oem  at  SS 
cents,  or  at  20  cents  a  basbtf  as  to  my  State  at  tl 
time.    We  need  three  or  four  times  a  7^  canta 
rate  to  do  that. 

It  is  thonght  that  by  issuii«  the  debentuw  . 
and  I  think  it  win  work  out— tt  win  raise  tte  prlea  to 
farmer  by  the  amount  of  the  debenture.    I  thiak 
work  out  aU  right  in  that  way,  »»t»w».y*^  socna  «l.^ 

tbe  debenture  betaig  issued  to  the  exporter  will  00$  ha  w- 
to  tbe  benefit  of  the  farmer:  but  they  win  not  set  tht 
to  exportw  becanas  some  other  eaiwtier  would  h«««  oa  \_. 
a  <diance  in  a  foreign  market  and  he  would  ba  wlBlw  %» 
raise  the  priee  in  order  to  handle  the  biMlBaM.    Ittrtaktl» 
effect  win  reaefa  the  fanner  an  right. 

In  my  opinion  I  think  there  is  a  nsoeh  bett«  way  for  i 
dling  the  exportable  surphia.    I  rmoi  jajij  Juvile  Htm 

tion  of  the  Senator  from  Utah  [Mr.  Kmal  to  thlo   

way,  because  it  is  the  DemoeraMc  method  of  fc«~w««g  it. 
Tbe  Democratic  administratlan  on  the  4th  «f  Ma  roll,  if  m 
enacted  a  law  for  the  >»*tw»i«»«j  ^  •wp*!.^^*!^  ompiiMm 
which.  I  thlQk,  la  the  beet  Idea  and  the  bmt  tew  that  hm 
ever   been  promulgated.    TtkU  law   appropriated  $l,aMi«^ 
000,000  to  handle  wheat  atone.    When  the  X3imoorato  wma 
dotng  things  thenaelvw  they  did  not  heattate  to  provide 
enough  funds  out  of  the  Treasury  to  handle  Urn  wHmMmu. 
The  reaeon  they  gave  was  that  there  sbooU  be  no  «Me- 
tloD  about  the  abiUty  of  the  Oovemment  to  hea^  «hp  m* 
tire  exportable  surplus  of  wheat    They  not  only  prorlded 
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$1.000.000.M0  f6r  wheat  alone,  taut  tbey  k»v«  to  the  Fmrm 
Board  or  to  the  Wheat  Oarparattan  the  right  to  borrow  more 
money  in  the  ordinary  rh^itti^ia  if  they  needed  to  do  so, 
again  faml«lilns  a  doofaie  guaranty  for  mongh  finances  to 
absolute  handle  the  exportable  sorpliis. 

It  is  my  own  feelinc  that  the  only  raoccssful  way  a  sur- 
Vixa  can  be  handlfd  la  bf  such  an  adequate  plan  of  m^ancing 
onleoB  tb»  allotment  plan  is  constitutional.  If  that  is  con- 
stttutional  tt  can  be  done  by  the  criminal-law  process  and 
the  buyers  fortsed  to  pay  the  eost-of -production  price.  They 
will  thm  need  no  Government  funds  to  carry  out  the  plan. 
I  think  the  SenatM-  from  Utah  should  especially  be  favorable 
to  the  allotment  plan  because  it  requires  no  fimds  far  its 
operation.  It  it  a  mandate  of  the  law.  If  it  is  constitu- 
tional, of  eousM.  tt  win  get  the  farmen  that  price.  There  is 
Tery  serious  doubt  about  the  constitutionality.  I  admit,  but 
it  is  the  Job  of  the  Supreme  Court  to  figure  that  out;  and 
Why  BhouUI  wt  worry  about  a  thing  like  that  when  they  have 
taken  aB  that  responsibility  upon  themselves? 

Here  is  the  way  the  Democrats  fixed  the  cost-of-produc- 
tkon  price  and  it  is  absolutely  sound  and  workable.  They 
had  the  Farm  Board  figure  up  and  determine  the  cost  of 
produetten.  using  the  same  methods  the  Agricultural  De- 
partmvit  does,  although  there  sliould  be  some  elements  in- 
ersaasd.  Oompengatton  for  farm  labor  and  allowance  for 
depreciation  riiould  be  increased  over  anything  the  Agri- 
cultural Department  has  allowed,  but  it  is  easy  to  figure  the 
average  cost  of  production  of  the  farm  products.  It  is  easier 
to  figure  it  up  tlum  it  is  to  figure  up  the  cost  of  producing 
an  automobile  or  most  any  piece  of  machinery.  The  ac- 
counting question  Is  simpler  and  easier  to  handle. 

The  Farm  Board,  wlilch  the  Democrats  appointed  on  the 
14th  o<  Ahfutt,  1817.  completed  its  deUberatioEe  in  16  days 
and  fixed  the  price  of  wheat  at  $2.20  No.  1  northern.  It 
absolutely  fixed  the  price.  There  was  not  any  quibbling 
about  price  fixing  or  its  unsoundiMss  or  the  economic 
features  or  its  impossibility  or  anything  of  that  kind.  Thitj 
ftsMl  the  price.  As  soon  as  they  fixed  the  price  the  Wheat 
Corporation  paid  that  price  for  all  the  wheat  that  was 
oaered  tt.  and  that  settled  the  price  question.  It  went  to 
tliftt  level  and  stayed  there  as  Icmg  as  the  Wheat  Corpora- 
tion lasted.  Th»  board  of  trade  went  out  ol  business  the 
same  day  that  was  done  and  never  sold  another  bushel  of 
wheat  on  futures  whUe  the  Wheat  Corporation  lasted.  In 
that  (operation,  when  they  came  to  dispose  of  the  surplus 
finally,  tbey  had  a  profit  of  $5iMHM.000.  due  to  world  shortage 
in  wheat.  The  price  was  put  at  $2.30  and  later  to  $2.36 
when  the  railroad  rates  went  up,  and  then  wrat  up  much 
higher  and  the  profits  on  the  whole  deal  were  $59,000,000. 

When  I  put  that  proposition  to  him  the  chairman  of  the 
Farm  Board  testtfled  that  $1,000,000,000  additional  would 
enable  them  to  handle  cotton,  wheat,  com,  oats,  livestock. 
and  rice.  Those  are  the  principal  staple  crops  of  the  United 
States.  Tliat  would  be  eixwgh  money  to  handte  them  all  in 
that  way.  He  said  we  might  not  always  have  a  loss  now 
any  more  than  they  did  following  the  war,  because  in 
nearly  every  7-year  period  of  human  history  there  is  a  short- 
age of  food  products,  and  even  of  cotton.  It  has  always  been 
consumed.  There  has  always  been  a  world  demand  for  it. 
It  IsreaUy  a  question  at  l<mg-time  financing  to  hold  for  that 
demand.  We  may  have  a  loss.  I  do  not  think  we  can 
always  have  a  profit  on  dispoetnc  of  the  surplus.  Tliere  are 
two  ways  of  paying  that  loss  one  by  the  debenture  plan 
out  of  the  United  States  Treasury  and  the  othCT  by  the 
equaHaation-f ee  tax  on  ttm  farmer. 

However,  this  biU  does  not  intuvttle  the  revt^ving  fund 
necessary  to  handle  the  exportable  surplus  as  I  think  it 
should  be  handled,  so  under  the  bill  we  have  to  come  back 
either  to  the  equahsatlcn  fee  to  get  the  fund  or  to  the  de- 
benture plan.  Hie  equahntion  fee  would  provide  the  money 
to  pgy  the  loasss.  and  that  is  a  tax  on  the  fanner  and  no 
hablUty  for  tiie  umted  SUtes  Treasmr  at  aO.  The  ad- 
ministraUon  of  It  Is  going  to  be  a  big  dttBeulty.  because  the 
ooOecOoD  or  this  fM  on  6.800,000  farms  in  the  Uhtted  Stotes 
is  certainly  a  ¥vy  diflleiOt  thing.  Governor  Lowden  him- 
self, perhaps  being  the  nearest  to  the  authorship  of  the 


equaflsatioa  fee.  I  think,  admitted  to  me  ttiat  it  might  be 
impossible.  At  any  rate,  the  farmers,  if  they  would  do  that 
and  get  an  (x-ganiaation  to  do  it.  could  perfect  an  organlsa^ 
tion  that  would  be  mighty  valuable  for  them  in  marketing 
the  other  things  they  produced  and  in  the  contact  with  the 
general  farm  business.    It  is  worth  trying  out. 

The  administration  of  the  debenture  is  very  easy.  I 
would  rather  see  the  bill  modified  so  that  the  debenture 
would  go  to  the  Farm  Board,  though  not  acting  on  its  pres- 
ent pc^icy,  because  I  disappro»ve  of  its  present  pobcy  as  much 
as  anybody  in  the  Chamber:  but  if  it  were  given  the  policy 
that  we  had  under  the  old  Democratic  law  at  1919  and  re^ 
quired  to  do  certain  things,  and  if  it  were  made  mandatory 
to  follow  that  poUcy.  then  I  would  like  to  see  the  debenture 
go  to  the  Farm  Board  to  pay  the  losses  Instead  of  any 
equalization-fee  tax  on  the  farmer.  I  think  the  Treasury 
owes  It  to  the  farmers  to  pay  these  losses,  too.  because  we 
certainly  have  Issued  debentures  to  almost  every  other  Une 
of  business  in  the  country  in  one  way  and  another. 

I  call  the  attention  of  the  Senator  from  Utah  to  the 
$529,000,000  debenture  we  paid  the  railroads  after  we  turned 
them  back  under  the  Bsch-Cummlns  railroad  law  of  1980. 
We  also  embodied  tn  that  law  a  recaptiue  clause  of  half 
their  profits  over  6  per  cent,  which  has  moimted  up  to 
$361,000,000  more,  but  the  House  committee  has  reported 
favorably  a  bill  granting  that  acciunulated  fund  to  the  rail- 
roads as  a  further  debenture.  Then  we  have  Just  provided  a 
debenture  In  the  form  of  $500,000,000  of  Reoonstmctlon 
Finance  Corporation  loans  to  the  railroads  and  banks  and 
insurance  companies  and  organizations  of  that  kind.  If  we 
will  go  back  through  the  history  erf  our  country,  we  can 
find  Instances  where  debentiu-es  have  been  piled  up  so  high 
that  by  c<mtrast  mountains  will  look  small  indeed. 

Under  those  circumstances,  now  when  agriculture  has 
come  to  this  emergency  It  seems  to  me  the  debenture  is  well 
^lstifled.  My  criticism  of  the  debenture  in-ovided  in  this 
bill  Is  that  it  is  at  too  low  a  rate;  it  is  not  high  enough.  It 
goes  directly  to  the  exporter,  which  would  mean  a  constant 
drain  and  loss  on  the  Treasury.  If  it  were  paid  to  the 
Federal  Farm  Board,  under  the  other  p<^cy.  then  the  Fed- 
eral Farm  Board  might  by  proper  handttng  of  the  export- 
able surplus  at  some  time  have  a  profit.  *niat  would  relieve 
us  of  the  debenture  tax.  The  chairman  of  the  Federal 
Farm  Board  testified  that  there  would  be  profits  at  various 
times  on  different  ones  of  the  farm  products.  So  much  for 
the  equalization  fee  and  the  debenture. 

I  rose,  however,  principally  to  speak  about  the  allotment 
plan.  The  allotment  plan  is  another  Democratic  plan.  The 
author  of  It  is  William  O.  McAdoo — at  least  he  Is  the  fh^ 
one  who  brought  it  to  my  attention.  I  put  his  plan  in  the 
RscoRD  a  month  or  two  ago.  I  then  commented  on  it,  stat- 
ing that  if  it  were  constitutional  it  might  work  without  the 
necessity  of  putting  up  any  funds,  because  It  fixes  the  price 
of  farm  products  on  the  cost-of-production  basis,  just  as  did 
the  old  Democratic  law  which  was  passed  in  1919.  and  then, 
after  fixing  the  prices.  It,  by  mandate  of  law,  commands 
the  millers  and  the  processors  to  pay  that  price  to  the 
farmers,  and  puts  a  penalty  upon  them  if  they  fail  to  do  so. 
If  that  be  constitutional,  it  would  be  the  handiest,  smoothest, 
most  convenient  way  possible  to  give  the  farmers  a  cost  of 
production  price  for  their  i>roducts.  I  hoi)e  the  Supreme 
Court  will  hold  It  to  be  constitutional.  Mr.  McAdoo  stated 
ttht  it  was  constitutional,  and  Senators  will  find  in  the 
REcoaD,  at  the  point  where  I  placed  his  statement,  a  cita- 
tion of  the  authorities  upon  which  he  relied  to  sustain  his 
contention  as  to  its  constltutionaHty. 

So,  Mr.  President,  for  those  reasons  I  should  dislike  to  see 
the  allotment  plan  stricken  from  the  bin.  It  will  not  invali- 
date the  other  parts  of  the  bill  if  the  Supreme  Court  ahould 
set  It  aside  as  being  unconstitutional.  So  let  us  leave  It  in. 
and  we  may  find  out  something:  we  msy  find  out  an  easy 
and  a  simple  way  of  controlling  the  price  of  farm  products. 
France  is  controlling  the  prices  of  farm  products  tn  that 
way  now  and  is  assuring  a  good  price  to  her  fanners.  Oer- 
many  is  controlling  farm  prices  in  that  way  now  axtd  is 
«^B0  assuring  a  good  price  to  her  farmers.    It  would  be  an 
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mf avorable  eommentair  on  the  Constitution  of  the  United 
States  if  it  aftunild  turn  out  that  we  do  not  have  power  to 
do  something  of  that  ktaid  for  the  farmers  of  the  United 
States. 

Mr.  KINO.  Mr.  President,  It  is  conceded  that  the  Senator 
from  Iowa  has  given  profound  study  to  the  proWems  of 
agriculture:  that  he  has  been  an  earnest  advocate  of  legis- 
laUon  that  he  thought  would  promote  the  welfare  of  the 
farmers.  I  admit.  His  views,  however,  have  not  always 
found  support  in  the  Senate,  and  I  have  not  been  wilUng 
to  indorse  some  propositions  which  he  has  with  earnestness 
advocated.  As  I  listened  to  tlie  Senator's  address  I  was 
somewhat  in  doubt— and  that  doubt  still  persists— as  to 
whether  he  was  not  damning  the  bffl  before  us  with 
faint  praise.  As  I  understand  his  position  with  respect  to 
Title  m  of  the  pending  UU— behig  what  is  known  as  the 
aUotment  plan— he  has  doubts  as  to  its  consUtutionality 
and  is  uncertain  as  to  its  practical  workings.  I  agree 
with  ills  position  with  remect  to  the  Farm  Board.  As  I 
recaU  his  language,  he  stated  that  he  was  as  much  opposed 
to  the  Farm  Bottrd  and  its  policies  as  any  Senator  or  any 
person  could  be. 

Mr.  President.  I  think  there  is  a  widespread  feeUng 
throughout  the  United  Slates  that  the  so-called  agricultural 
marketing  act.  approved  June  15.  1929,  has  utterly  failed  to 
aocompliBh  what  was  promised  in  its  behalf.  During  the  last 
presidential  campaign  our  Republican  friends,  in  urging  the 
election  of  Mr.  Hoover,  claimed  that  he  would  sponsor  a 
measure  that  would  solve  the  agricultural  problem  and  bring 
prosperity  to  the  American  farmers.  We  all  remember  that 
Mr.  Hoover  and  the  ReptMiean  <Hiitor8  declared  that  if  the 
Republican  Party  were  continued  In  power,  it  would  promptly 
enact  measures  that  woald  plaoe  agriculture  upon  a  parity 
with  other  industries  and  would  thus  increase  the  pur- 
chasing power  of  the  farmers  and  bring  to  them  prosperous 
conditions.  Immediately  after  Mr.  Hoover  was  inaugtu-ated 
a  special  session  of  Congress  was  convened  to  deal  with 
the  agricultural  situattaL 

The  President  and  the  Republican  leaders  declared  that 
relief  for  agriculture  was  eg  paramount  importance  and  that 
the  situaUon  was  soeh  ag  to  justify  an  extraordinary  session 
of  Congress.  In  view  of  the  promises  which  had  been  made 
during  the  campaign,  as  well  as  in  the  Republican  pUtform. 
and  in  view  of  the  many  statements  made  by  Mr.  Hoover 
during  the  campaign  and  following  his  election,  the  Amer- 
ican people  were  led  to  believe  that  some  concrete,  practical, 
and  effective  measure  would  be  recommended  by  the  Presi- 
dent whioh,  when  enacted  into  law.  would  bring  relief  to 
agriculture.  The  agricultural  marketing  act,  commonly 
caUed  the  Farm  Board  act.  was  acelaimed  by  partisan  Re- 
pubhcans.  by  many  of  ttie  wwtMr^HTiy  public,  and  by  some 
farmers  who  were  ready  $o  grasp  at  any  project  submitted, 
even  though  it  was  shadowy,  that  promised  relief;  and  so 
the  Rum  Board  act  was  given  to  the  people  with  the  en- 
thusiastic commendaUoDS  eg  the  Republican  Party  and  the 
blessings  of  President  Hdower.  T!ie  bill  carried  an  appro- 
priatiqp  of  $900.000.000.  which  was  to  be  used  to  aid  the 
farmers  and  wiiieh  It  was  rtalmrd  would  constitute  a  revel- 
ing fund  from  which  eiMiiiuus  beneflU  would  be  derived  by 
the  farmers  in  all  parts  of  the  country.  The  f armess  were 
soon  disUlusioned  and  their  expeetotions  were  not  fulfUled. 

I^e  oondlUon  at  the  itnuen  of  our  country  has  grown 
progressively  worse  ilneg  Mr.  Hoover  was  elected  and  since 
the  enactment  of  the  acrioottaral  nuurketing  act.  Pert&aps 
agriculture  is  in  a  man  aerious  plight  to-day  than  ever  before 
in  the  history  of  the  BepnbUo.  Hundreds  of  thousands  of 
farmen  have  lost  their  hamtt  and  the  mortgage  indebted- 
ness upon  their  farms  aoKmnts  to  billions  of  dollars.  Our 
ReputHican  friends  have  been  In  power  in  all  branches  of 
the  Oovermnent  since  BAunefa.  1911,  and  during  this  inter- 
vening period  the  troobke  and  vicissitudes  of  the  faxmen 
have  been  greatly  increased,  until  to-day  their  «vwM|ttt<m  is 
most  depkvrable.  During  the  period  Just  referred  to,  no 
legislation  has  been  enacted  to  aid  the  farmer  or  to  mitifate 
his  suflcrinsB.  The  only  measure  which  the  statesmanship 
of  the  party  in  power  cisuki  evolve  was  the  marketing  aet» 


which  has  been  condemned  froos  one  «id  of  . 
the  other  and  wfaieh  has  jost  oome  undtr  the 
of  the  able  Senator  from  Iowa. 

Measures  are  pmdlng  In  both  the 
to  abolish  the  Farm  BoeM  beeattse  of  the 
that  it  has  been  an  toJury  wthar  _ 

it  has  failed  to  measure  up  to  the  ^ 

ford  relief  to  the  faraeie  of  the  OtaMed 

that  it  has  loaned  large  s 

payers  of  the  United  States,  flmd  H  ig  e«nUlr 
no  inconsiderable  part  of  the  ffft  ItlTir  Wn  fileneti  iu  He 
will  be  lost  to  the  TTaasurr  and  to  the  IsHipsis  eC  ttae 
United  Stotes.    Under  the  operatlaB  of  tte  item  fltaitf  Om 
wheat  and  cotton  m*rkeli  iMve  lM«i  dnHgiita 
producers  of  those  eoauuediUea  have  suffeied 
loss  by  reason  of  the  unwtae  and  t.— »— ^  pelMae  of  Uto 
Farm  Board.  y 

It  Lb  to  be  regretted  that  we  de not  have  bsftee  $••  um^- 
me  that  would  prove  of  benefit  to  the  farmsea^f  ths  Oaltid 
Stotes.  It  seems  to  me  that  with  the  keMm  df  4ll 
and  the  manifest  failure  of  the  admlntetniklaB^  pel 
the  agricultural  marketing  aet- 
sented  to  Congress  a  measure 

reasonable  assurance  that  the 

relief  from  the  dire  straits  In  which  they 

But  the  measure  before  us  is 
Board  act.    It  is  conceded  that  Title  m'of 

ment  plan,  ponwewaet  provisions  dearly 

during  the  debate  it  has  been  ccgKlosively  _ 
it  is  imworicable  and  could  not  be  put  into 
Senator  from  Iowa  [Bir.  BaooKRaarl  pcac- 
that  it  is  unconstitutional,  but  nantjitirf^  if  f 

pret  his  remarks,  that  the  questioo  of 

constitutional  Is  for  the  Supreme  Court  and 
ouKht  not  to  healtote  to  pass  a  measuiw  heca_ 
as  to  its  vaUdity.    Mr.  President.  I  respectful^  ^ 
this  philosophy  of  the  able  Senator,    fltni^tnffi 
scribed  to  oaths  to  uphold  and  defend  the  Oo 
the  United  Stotes.    Mfinifiwtily  ther  would  oot 

and  d^ending  the  Constitution  if  tbey  siiprwiK,  

which  were  unoonstitutioaal  and  whkh  tbcf  'w'ttrtd  to  be 
unconstitutionaL    In  my  Qpiniai&.  if  Senatocs  base 
as  to  the  constitutionality  of  measures  beforw.^MB 
should  not  resolve  the  doubts  in  favor  of  the  iiummm  b«t 
against  titem.    It  is  true  that  under  our  form  gf  Omeiii 
ment  the  final  decision  rests  with  the  Supnne  <?mgiii  but 
it  Is  my  view  that  the  legidative  branch  "Kmim  m|got  9M19. 
ures  which  clearly  are  unoonstitutltmal  or  nMn  Mrtew 
doubts  in  the  minds  of  Senators  and  RepresentatAsee  ae  $0 
their  constitutionality. 
Mr.  BROOKHART.    Mr.  President—— 
The  VICE  PRB8IDBNT.    Does  the  Senator 
yield  to  the  Senator  from  Xowa? 
Mr.  KINO.    I  yield. 

Mr.  BROOKHART.    In  the  beginning,  I  _ 
Senator  that  the  Constitution  contemplated" 

Congress  should  pass  upon  its  provisUms  and  <     .  . 

conformity  to  the  Constitution;  but  the  Supnow  *'^-»*' 
aswimed,  without  any  avceiOc  provision  of  the  rTmitUJitHir, 
to  say  to  Congress.  "  We  will  daplde  that  qiwrttoiii  and  tl»t 
decision  is  fUuO."  We  have  no  way  to  ayold  tt  amr.  WlWi 
John  Marshall  first  announeed  thet  dseiitai  Ibongg  Jeffer- 
son was  President  and  it  abnoet  result«l  tai  tlie  bniieiilii 
ment  of  Marshall,  and  I  am  rather  sorry  tlial  ft  did  noi. 
because  I  think  the  power  ought  to  rest  with,  tl^  i^-|-ui|-f^ 
However.  I  have  not  any  way  to  divine  Jiow  tbe  '^'Vfmrtf 
Court  Is  going  to  decide  00  ttaeee  mngtitiittnnel  ousetkav, 
and  I  do  not  beUeve  the  Smator  tnm  Utah  has.  t  do  not 
believe  any  Senator  can  teH  in  advance  what  VUI  be  tts 
<Vy.tsinn.  and  there  are  m>  many  of  its  irftlsitwii  wtiH^ 


bf 


by  a  vote  of  6  to  4  that  the  Supreme  Court  itself  dMs  hot 
know  until  tt  has  absohitely  decided  a  case  wheibv'  a  glvi^ 
act  is  consUtutional  or  net.  Tlieref ore  the  wbdle  tUoff  Is 
a  gamble  as  a  practical  matter.  Seoaton  can  taft  aB  tlmr 
please  about  the  sacredness  of  the  oath  to  uphold  the  Coa- 
stitution.  but  the  Constitution  remains  sUn  the  opinioa  gf 


i  . 
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Ave  out  of  nine  Judfes.  So  I  think  it  is  »  waste  of  time  for 
us  to  debate  a  question  which  mast  be  decided  in  that  way 
by  the  coiirt  itself. 

Mr.  KINO.  Mr.  Presldeni.  I  am  not  in  asreement  with 
the  conduflioas  amiounoed  bgr  the  Senator.  Ofor  do  I  a«ree 
with  his  posltioa  thai  tiiere  Is  zk>  authority  within  the  Con- 
stitution for  the  Snpnsub  Court  to  pass  upon  the  validity 
iOt  acts  of  the  Natioiud  I^egialature.  Students  of  government 
.-and  particulariy  of  the  fundamental  ipriticipies  upon  which 
forenaments  ttst,  have  admitted  that  one  of  tlie  dis- 
<uwgiiitt>ing  characteristics  of  our  Government  and  of  the 
Constitution  of  the  United  States,  is  that  a  judicial  tribunal 
is  created  with  the  authority  to  review  legislative  enact- 
ments and  to  declare  them  violative  oi  tbe  fundamental  law 
of  the  land.  Tliis  view  is  retarded  as  a  distinct  contribu- 
tion to  tfae  science  of  Kevemment.  and  has  won  the  com- 
mendation of  tliose  versed  in  Judicial  procedure,  and  in 
the  hjstory  and  devdapmcat;  ot  governmental  institutioDs. 
But  I  shall  not  take  up  the  time  of  tfae  Senate  to  further 
discuss  tills  matter  because  it  was  cieflnit^ly  settled,  as  the 
Senator  indicates,  in  the  days  of  John  Marshall,  azxi  the 
American  people  are  unwilling  to  mutilate  or  destroy  one 
,of  the  coordinate  branches  of  the  Qovemment  or  to  weaken 
the  authority  o<  the  judicial  department. 

I  now  refer  brl^ty  to  Title  IIL    Tlxe  able  Benatar  from 
Idaho  (Mr.  Boiah]  and  others  who  have  siwken.  have  con- 
ceded that  san>e  of  its  provisioDS  are  unconstitutional.    I 
.submit  that  any  attempt  to  put  into  operatioQ  Title  m  of 
this  measure  would  reveai  inherent  weaknesses  and  im- 
practicable features.    It  wookl  require  such  a  vast  anxmnt 
of  bureaocratic  machinery  that  resentments  would  be  pro- 
voked among  the  farmers,  antasonisms  would  be  aroused  that 
^  wouki  prevent  the  ezecutiOD  of  its  provlBioQS.    Any  attempt 
.to  handle  the  agrlcultttral  products  of  the  United  States 
tnnder  the  provisions  at  Title  ni  would  be  doomed  to  failure. 
The  SMiator  frtxn  Wisconsin  fMr.  Blaur]  has  revealed 
some  of  its  tyrannous  and  oppressive  features  and  is  at- 
tempting to  have  them  stricken  from  the  bill.    The  provi- 
alons  of  Title  III  seem  to  ignore  our  dual  form  of  govern- 
ment and  the  authority  of  the  States  to' deal  with  purely 
intrastate  affairs.    The  aarieuiturists  of  the  IMited  States 
^woold  not  submit  to  the  criminal  provisions  of  the  bCD  and 
'  to  the  pains  and  penaltlee  which  it  presciibes.    There  is  en- 
tirely too  mu^  biveaueimey  in  the  XTnlted  States  now.  and 
io  give  the  Farm  Board  the  authority  to  practically  control 
an  agrteultoxml  prodMts  of  the  United  States  would  aroose 
soeh  opposition  amooa  tbe  asrieoHnrists  and  the  people 
<tf  the  United  States  as  to  prevent  tfae  enfwxaement  of  such 
'provisions. 

I  doubt  whether  there  are  many  who  have  been  Inclined 
to  support  the  bill  understand  its  provisions.  Title  in  pro- 
Ttdes  that  the  Turn  Board  shaiU.  ascertain  and  make  public 
the  quantity  of  any  agricultural  prodnct  needed  for  domes- 
tic consumption.  It  is  obvious  that  aD  acrlcnltural  prod- 
ucts— which  include,  of  course,  meats,  eereab.  dairy 
products,  fruits,  vegetableft,  and  ao  forth — are  brought  under 
this  provision;  and  It  Is  dear  that  It  wooM  be  Impoesitaie  for 
Mae  nurm  Board.  wt13x>ut  an  army  at  its  command,  and  even 
then  it  would  fail,  to  ascertain  irhat  part  of  an  theee  various 
products  are  needed  for  domestic  eoosumpClon.  But  con- 
cede that  sudi  eoold  be  done,  then  the  board  is  to  deter- 
mine what  portion  of  any  or  all  of  theee  products  may  be 
sold  at  a  price,  not  less  than  the  cost  of  production,  as 
ascertained  by  such  board:  that  is,  the  board  AaU  ascertain 
the  cost  of  prodoction  of  aD  toch  commoditiee  and  then  de- 
termine which  commodities  shaB  not  enter  commerce — 
that  is,  Shan  not  be  bought  or  sold  at  a  price  leas  than  the 
cost  of  production.  Can  anyone  assume  that  the  millions 
of  agriculturists  would  quietly  sutxnlt  to  this  authority  of 
the  board?  But  that  Is  not  aU;  the  board  is  to  determine 
what  part  Is  surplns  and  sfaaO  determine  whether  it  shall 
be  exported,  wtttiheld  frton  the  market,  or  disposed  of 
"  ba  any  manner  that  the  board  shaU  direct  **;  but  it  may 
not  be  dlqxMed  of  In  the  domestic  maitet 

If  the  board  determines  that  1,000.000  tons  of  hay 
were  all  that  were  required  for  dmnestic  tne  in  tfae  Ignited 


and  a  aiUioo  and  a  haU  tons  were  raised,  the 
board  would  fix  t2ie  price  at  which  the  miHion  tons  should 
be  sold  in  the  United  States,  and  then,  with  respect  to 
the  500,000  tons  of  sxirplus.  they  would  order  that  it 
might  not  be  sold  in  the  United  States,  and  they  would 
have  tfae  authority  to  order  it  burned^  or  destroyed  or  dis- 
posed of  in  any  manner,  except  that  it  might  not  be  sokl 
or  disposed  of  in  the  domestic  market.  If  a  fanner  living 
in  Idaho  or  Arisona  or  New  Hampfihire  had  a  few  tons  in 
excess  of  the  amount  determined  by  the  board  to  be  the 
needs  of  the  domestic  market,  the  grower  of  such  product 
could  not  diipose  of  it  in  the  United  States.  Any  person 
buying  it  would  be  guilty  of  a  crime  under  the  bill  and 
liable  to  six  months'  imprisonment  and  a  $500  floe.  I 
have  not  time.  Mr.  President,  to  analyze  the  provisions  of 
Title  ITT.  They  have  received  some  attention  at  the  hands 
of  a  numtier  of  Smators,  and  I  think  they  are  oondnoned 
by  many  Senators  as  being  unsound,  unworkable,  and 
imeonstitutionaL 

Mr.  President,  measures  tbat  might  be  workalile  in  a 
small  country  like  Denmark  or  Holland  can  not  be  applied 
in  a  country  so  vast  as  that  of  the  48  States  of  the  Union. 
The  varied  resources  of  the  United  States,  the  great  variety 
ot  agricultural  oommoditieB.  the  diverse  dims  tic  conditions, 
all  tend  to  make  it  impossible  to  apply  policies  and  laws 
which  might  be  satisfactory  in  limited  areas  and  where  there 
are  homogeneous  ocmditions. 

With  reqiwct  to  Title  I — the  equHlination -fee  plan— Sena- 
tors will  recall  that  a  similar  measure  passed  the  House  and 
the  Senate  and  was  vetoed  by  President  CooUdge.  His  mes- 
sage was  a  vigorous  criticism  of  the  bill  and  as  I  recall 
contained  a  strong  axgi4nent  against  its  constitutioKuUity. 
Tbere  were  Senators  who  voted  against  the  bill  solely  be* 
cause  they  believed  that  it  was  unconstitutionaL  The  Senatoi* 
from  Idaho  declared  yesterday,  in  referring  to  tfae  provisionu 
of  Titie  I  of  this  bill,  that  in  his  opinion  it  was  unconstitu- 
tional. There  are  other  Senators  on  the  floor  now  who  enter- 
tained the  same  view.  I  shall  not  take  tfae  time  of  tfae 
Senate  to  present  tfae  oonstitutiocal  aspects  ot  tfae  provision;] 
of  this  title.  I  might  add.  howwer,  that  in  my  opinioii  it 
would  not  survive  a  challenge  to  its  validity. 

I  call  attention  to  one  provision  of  the  bill,  not  for  tfae 
purpose  of  showing  that  the  equalization-fee  provision  is 
unoonstttutional  but  for  the  purpose  of  indicating  the  llmit- 
len  commitments  which  the  bill  contains.  Oo  pace  •  of  the 
bUl  there  is  a  provision  which  la  in  effect  a  blank  check 
placed  in  the  hands  of  the  Fkoxx  Board  drawn  upon  tfae 
Treasurer  of  the  United  States.  I  doubt  whether  tfaere  are 
many  Senators  who  are  wiSang  to  give  such  authority  to 
the  Farm  Board.  The  provision  referred  to  makes  tfae 
United  States  lialile  for  all  losses  resulting  from  the  attempts 
to  carry  out  the  operations  of  the  eqnaliaation-fee  plan  hi 
exoea  of  the  amwmts  available  in  tfae  stabilisation,  premium 
Insurance,  and  revolving  fund.  It  is  obvious  that  there  may 
be  enormous  losses  in  attempting  to  carry  out  tfae  proviaians 
of  this  title — tosses  greatly  in  excess  of  tfae  eqoaBaatian  f  ee-^ 
and  all  such  kKses  are  to  be  paid  out  of  the  Treasury  of  the 
United  States.  Tbe  Senator  from  Iowa  has  admitted,  if  I 
understood  his  position,  that  there  would  be  ksses;  timt  the 
low  prices  of  agricultural  commodities  would  prfitwrT  make 
it  impossible  for  the  equlllaatioa  fees  to  be  paid  or  for  profits 
to  be  obtained,  and  the  toevltabla  result  would  be  that  the 
Treasury  of  the  United  States  would  be  resorted  to  to  Bieet 
the  losses  which  would  be  sustained. 

Title  n  of  the  Mn  Is  known  as  tfae  debenture  plan.  When 
tfae  Farm  Board  bin  was  under  consideration  in  the  Senate 
an  amendment  was  adopted  which  oontaizied  simUar  pro- 
visions to  theae  contained  in  TItie  n  of  this  bilL  I  voted 
for  the  debenture  plan  beUevtng  that  it  would  affoid  some 
benefit  to  agriculture.  President  Hoover,  as  I  wm  recall* 
signified  his  oppoeitian  to  the  delMnture  provision  in  a  com-» 
nnmieattcm  to  the  disttaigulshed  Senator  from  Oregon  lUrl 
McNaktI,  ttie  chairman  of  the  Agricultural  Comasittee  of 
tfae  Senate.  As  I  now  recall,  the  provision,  notwithstanding 
the  opposition  of  the  President,  was  added  to  the  bifl  in  the 
Senate,  but  in  conf erenee  it  was  dtmlnated.  tbe  rwinon.  as  I 


Mr.  President.  I  believed  then  as  I  believe  now,  that  the 

debenttms  plan  would  be  of  benefU  to  the  farmers  of  tfae 

United  Btotca.  and  if  the  biU  before  us  contamed  only  tfae 

debenture  plan  I  sfaoold  be  glad  to  give  it  my  support.    But 

!!fw    ^^  indicated,  tfae  provision  of  tfae  bm  found  in  the 

^i£f  f^^K^*^i1"'  Vl'"  **  ™*°^  objections  that  I  can  not 
vote  f or  the  biU  in  Ita  preaeni  form. 

to  my  opmion,  the  hill  iboukl  be  sent  back  to  the  Agri- 

cultwml  Committee  wheee  it  could  be  redrafted  and  re- 
formed.   TUat  oosMilttee  could  within  a  few  days  report  a 

TT^  ^:^  ^  ^^'^  ^^ '''^  ^  ^^  ^r<«^  ^' 

i^^t^^^ulSL*^  ^'^^  °^  ^'^'^^  provisions 
^"consistent  with  Ubertr  of  action  upon  the  part  of  pro- 

duoers   and   which   would   place   the   a«rlculturlsts   of    the 
United  States  in  a  stratt-Jacket. 

T^eSenator  from  Iowa  admits  that  the  bill  before  us  is 
not  adequate  to  meet  the  altttation.  and  insUts  that  a  billion 
dollars  be  directly  appropriated  to  aid  in  caring  for  the 
surplus  products  of  agrfcnlture  and  m  giving  aid  to  the 
farmers.  I  am  sanguine  that  every  Senator  is  desirous  of 
enarthig  m«sures  that  possess  merit  and  will  give  relief 
to  agriculture.    Speaking  for  myself.  I  should  welcome  the 

opportunity  to  vote  for  a  measure  that  would  be  of  advantage 

to  the  farmers  of  the  United  Statea.  but  I  am  unwillingto 

voto  for  unsound  meMurcs  or  propositions  which  I  believe 

to  be  unccnstituUonal  or  plans  that  wUl  subject  the  Ameri- 

«n  producer  to  autocrmttc.  capricious,  and  unrestrained 

bursaucratte  cootroL    I  am  unwilling  to  support;  a  measure 

that  to  en/oroe  its  provlsiacis  would  call  for  an  army  of 

F^erai  employees  tfaat  would  harass,  vex.  and  annoy  the 

agriculturists  of  tfae  United  SUtes  and  attempt  to  impose 

upon  them  restrictions  and  restraints  that  would  be  provoc- 

aUve  ofresentment  and  arouse  violent  and  open  opposition. 

MJ.  BORAH.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRKSHWNT.    Does  the  Senator  from  Utah 

srield  to  the  Senator  from  Idaho? 

Mr.  KINO.    I  yield. 

Mr.  BORAH.    I  wish  to  Baake  a  short  statement.   I  off ered 
a  motion  some  time  ago  to  strike  out  what  is  known  as  tfae 
aUotment  plan.    My  idea  waa  tfaat  that  was  the  only  way 
by  which  we  could  save  ^fae  debenture  in  the  biU     I  felt 
quite  sure  that  if  the  allotment  plan  remained  in  tfae  bilL 
the  bill  would  either  be  defeated  or  sent  back  to  the  com- 
mittee for  further  consideration.    I  should  like  to  save  the 
debenture  portion  of  the  MIL     I  am  quite  sure  that  tfae 
aUotment  plan  is  not  workable  as  presented  in  this  biU  and 
I  am  quite  sure  it  is  not  nanstttationil.    We  are  jeopardisiag 
all  legisUtion.    We  are  taking  a  chance  of  getting  no  legis- 
lation.   I  do  not  think  we  should  do  that.    I  want  to^get 
what  we  can  and  give  agrieulture  the  bast  we  can  get 
under  tfae  drcumstaacas.    However,  those  who  are  deeply 
intererted  in  the  subject  aliite  that  they  have  worked  out  a 
kind  of  triple  plan,  oomhintng  tfae  views  of  the  diflermt  farm 
organisations,  and  tfaat  ttoey  feel  that  they  should  like  to 
have  the  matter  go  up  or  go  down  together.    I  «m  yielding 
to  that  course.    Mr.  President.  I  withdraw  tfae  motion  to 
strike   out   the   allotment  plan;   and   tfae   friends  of   tbe 
measure  may  take  what  course  they  tfaink  proper.    I  hope 
I  am  in  error,  but  it  does  not  seem  to  me  the  right  course. 
The  VICE  PRESIDENT.    Tto  Senator  from  Idaho  with- 
drews  his  motion. 

Mr.  KING.  Mr.  Presidtnt,  the  withdrawal  by  the  Senator 
from  Idaho  of  his  motion  to  strike  out  Title  ni  brings  the 
Senate  face  to  face  with  tfae  bill  containing  the  three  titles 
as  tt  came  from  the  committee,  with  but  a  few  amendments 
added  during  its  consideration.  With  the  views  which  I 
have  entertained,  and  which  I  have  so  imperfectly  expressed. 
I  believe  tfaat  the  bUl  sfaoold  undergo  important  modifica- 
tions. It  Is  obvious  tfaat  such  modifications  and  amend- 
ments can  not  satisf actorf^  be  made  while  the  biU  is  under 
disnisslQUL  It  seems  manifest,  therefore,  that  the  bffl  should 
be  recommitted  in  order  that  tfae  Committee  on  Agriculture 
might  prepare  a  measure  that  vill  not  possess  the  inflrtn^ti^ 
which  eharacteri2e  the  ir~*1"g  bilL    I  am  sure  that  it  '^»v 
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^iOiin  a  stiart  thus,  as  I  taa  ve  bcfove  slated, 
ure  that  win  receive  tfae  soppart  of  a  majea 
as  well  as  of  the  House.    The  committee,  of 

in  mind  the  attitude  of  tbe  rrsaklniit  aad  his 

respect  to  tfae  debenture  plan,  and  tfae  ooiatitattsBiid 
ttons  urged  by  Prstfdent  CoaMdie.  as  wea  as  bw 
the  equaliaatton  pJan;  but  I  beliew  tlmt  tfas 
be  able  to  frame  a  measure  irtUcfa.  tf  enacted  .» 
afford  relief  to  the  famiMi  of  tbe  United  8tat«. 

mi^^*S?*^'-  ^  '*>««'«»  «»<»^  that  tfae  MH  be 
mltted  to  tbe  CommiUee  on  Agrleoltara  "-^^  T^jm,!,, 
•n»e  PRESiDiNa  OFncBR  {Mr.  Jonaon  la  tfas  cHalri 

that  the  biU  be  recommitted  to  tho  ri«»»,BiWi^  ^  Am^^ 
culture  and  FoiesUy.  -,-^  ^^  ^^„ 

Mr.  HOWELL.    Mr.  President,  I  anggggt  tlH  ataMusa  tf  n 

quorum.  "  --  *"  • 

The  PRE8IDINO  OFRICBR.    Tbe  abasaee  ef  m  maimnm  la 
suggested.    The  Clerk  will  oaU  the  rolL 

The  Chief  Clerk  called  tfae  ibO,  and  tfae 
answered  to  their  names: 


Aahunt 

Atwtln 

Bankliead 

Barbour 

Blaine 

Borah 

Brooktiart 

Bulkier 

Bymca 

Caraway 

Carey 

Cohen 

Oonnally 

CooUd^ 

Oop«lan4 

CosUcsa 

Oousena 

CutUnc 


Dal* 
Davta 
DUl 
Flet«lMr 


Lswla 
ICoaiU 


Oeorg* 
Olaaa 
Olenn 
OoMaborei^ 

Oort 

BaiTteoQ 

HbwaU 

HuU 

Jobnaim 


McMary 

Metcalf 


MMly 

Morbeck 

Norrta 

Hy» 


PsttcnoB 


Kendrtok 
Kcyaa 


^Ark. 
BobUiaon.  XiML 


Mr.  McNARY.  I  desire  to  announce  that  ffaa  -rrumvnwr 
from  Washington  [Mr.  JoaisJ,  the  Senator  txom  V^Sttm 
Smoot],  the  Senator  from  Maine  [Mr.  BsLgJ,  thavflenajbar 
from  Louisiana  [Mr.  BaoossaaaJ.  m»d  tfae  Senator /tooi  New 
Mexico  [Mr.  Bkattom]  are  detahied  in  a  nmoHns  of  tfaa 
Committee  on  Appropriations.  ' 

The  PRE8IDINO  OFFICEa.  Blzty-nhae  SeiMtcga  faartac 
answered  to  their  names,  a  quorum  is  present  The  iBtfTUoii 
is  upon  the  motion  of  the  Senator  from  Utah  iUxSS 
that  the  bin  be  recommitted  to  the  Committee  on  a^bh^: 
ture  and  Forestiy.  * 

Mr.  HOWSEli.    I  caU  for  the  yeas  and  nays. 

Mr.  FBAZIER.  Mir.  President,  before  the  vote  totafcsn^i 
desire  to  say  a  few  words  on  this  matter.  ~^ 

I  think  it  very  unfair  to  recommit  the  Ijtll  af tcxUt 
tiefore  the  Agricultural  Committee  for  f*'*^**^^  «»^  aMm  M 
has  been  on  the  ^i*»»^^  faere  for  weeks.    It  is  iawHiihit 
to  get  a  bill  that  wiU  suit  everyone.   lUs  iiill  Ins  tent  oosv^ 
sklered  by  tfae  heads  of  the  farm  organisations,  hr  vaaloua 
experts  to  whom  they  have  ref ored  the  mnsimre^  and  tiMW v 
believe  that  the  provisions  of  the  measure  can  he      ^^ 
out  in  such  a  way  as  to  take  care  of  tfae  -^Mistion 
torily  and  to  give  the  faxmen  «  iKice  baaed  on 
duction. 

It  has  been  stated  tfaat  we  can  not  fls  priosa  lipa.i»€Mi» 
sress.  The  Coztgress  has  ma^provteion  for  flxkw  Brlcaa,M 
various  instances,  and  tbor  have  worked,  tpp.  »-*-^^ 

Por  Iruit^nce.  the  Interstate  Oommeroa  riigimlsAiii  hiit 
been  given  authority  to  ttx  the  xates  for  radioads.  It  has 
done  so.  and  the  plan  has  worked;  and  untU  ttaii  riM^h^ 
depression  struck  us  in  the  last  couple  ol  yeaxa  tfae  lailroads 
have  been  prosperous  imdar  that  t^buHL 

The  Congress  has  given  tfae  Fedeaal  Bseiiis  Boaid  tfae 
power  to  fU  rates  of  interest,  and  tfaose  ratee  stand;  and.  as 
the  Senator  from  Oklahoma  [Mr.  Tkomas]  sUted.  tfae  board 
has  also  fixed  the  very  value  eg  money  Itself. 

When,  however,  it  comes  to  fixing  the  price  of  any  food 
product  tfaat  the  fanners  produce  to  feed  the  Nation,  sane 
one  always  gets  up  here  and  says  tfaat  it  is  unrongtiluttsaaJL 
and  win  not  work,  and  can  not  be  carried  out. 

~~    LKWIS.   Mr 
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The  PRJBBIDINQ  OfTCCKR.  Does  the  Senator  from 
North  £>»kota  srleld  to  the  Sexwtor  from  Illinois? 

Mr.  FRAZIER.     I  do. 

Mr.  LEWIS.  I  heg  to  liifann  the  Senator  from  North 
Dakota,  who  It  always  assidaoiis  in  behalf  of  the  farmers, 
that  this  bin  belnff  recommitted,  which  I  fsTor.  he  win  find 
great  relief  upon  reconsideration  Where  the  Supreme  Court 
of  the  United  States.  In  declaring  features  of  the  Lever  Act 
invalid,  points  out  a  method  by  wh^ik  something  can  be 
done  along  the  idea  that  my  eminent  friend  has  exi»-essed. 
He  is  quite  right  In  the  assertlOD  that  a  way  can  be  found; 
and  I  take  the  liberty  of  bringing  to  bis  attention  the  opinion 
In  the  Lever  case  as  suggesting  8(»nething  which,  upon  re- 
committal of  this  MO.  mi^t  remedy  his  whole  dliScuIty. 

Mr.  FRAZIER.  Mr.  President.  I  do  not  agree  with  the 
eminent  Senator  frcnn  Illinois  with  regard  to  the  recom- 
mittal of  the  bill.  It  seems  to  me  the  only  way  to  try  out 
a  measure  of  this  kind  Is  to  do  what  the  Congress  did  with 
the  Federal  reserve  act,  lor  instance.  They  passed  the  act, 
and  it  has  been  amended  time  after  time.  This  measure 
probably  would  need  to  be  amended:  but  if  it  could  be  put 
into  operation  and  tried  out  It  would  give  ttie  Farm  Board, 
whose  duty  it  would  be  to  test  out  this  bin.  a  chance  to  find 
out  by  actual  experiment  what  provisions  will  work  and 
what  provisions  will  not  work,  and  then  to  come  back  to 
Congress  and  ask  for  amendments  to  make  It  workable. 

Mr.  SHKPPARD.    Mr.  President 

The  PRB81DINQ  OFFICER.  Does  the  Senator  fimn 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  FRAZIXR.     I  do. 

Mr.  8HEPPARD.  I  want  to  say  to  the  Senator  that  I 
agree  thoroughly  with  the  position  he  takes,  and  that  It  is 
my  Judgment  that  the  prorxwltlons  involved  In  this  bill  ought 
to  be  given  a  triaL  It  is  the  duty  of  those  who  oppose  this' 
measure  to  present  something  in  its  stead.  Otherwise,  they 
ott^it  to  vtsteto  give  tt  a  trial. 

Mr.  FRAZIER.  I  thank  the  Senator  from  Texas.  That 
is  my  attitude  exactly. 

In  this  session  of  Congress  we  have  passed  a  number  of 
measures  for  the  benefit  of  the  flnancial-iiiterests  group,  for 
the  bankers,  the  railroads,  and  the  Insurance  companies.  ITp 
to  date  practically  nothing  has  been  done  for  the  farmer. 
This  measure  has  been  Indorsed  by  the  three  big  farm 
organiaations.  The  allotment  plan.  I  am  frank  to  admit, 
was  the  proposal  of  the  Farmers'  TTnlon.  The  Farmers* 
Union  is  one  of  the  big  real  farm  organizations.  They  feel 
that  that  proposition  win  give  the  farmers  cost  of  produc- 
tion for  the  amount  of  their  product  that  is  sold  for  home 
consumption  here  in  the  United  States. 

Mr.  President,  there  Is  no  question  in  my  mind  but  that 
some  propoaltioD  of  this  kind  can  be  worked  out  whereby 
the  farmer  will  receive  the  cost  of  production  for  that 
amount  of  hts  product  that  is  used  for  consumption  here 
at  home;  and  why  not?  Does  anyone  think  it  is  fair  to  ask 
the  fanner  to  continue  from  year  to  year  producing  his 
products  and  seOhig  them  bdow  the  cost  of  production? 
<!aa  any  other  line  of  business,  no  matter  what  it  is  or  where 
It  Is.  exist  and  make  a  success  under  those  drcmnstances, 
selling  its  goods  below  cost?  It  Is  impossible,  Mr.  President, 
and  ewy  Ifember  here  knofws  it. 

It  Is  mifllity  nice  for  Blembcis  of  the  Senate  to  get  up 
here  and  make  qm'ead-eagle  spee^ies  and  say  they  are  for 
agsicultTire— K)h.  yea;  "  Bmrt  the  poor  farinerf  "—and  then 
when  it  comes  to  a  vote  on  a  propositloa  that  the  farmers 
tbiA  win  give  them  some  beneflt  they  say.  **  I  can  not  vote 
for  it  becauae  it  may  be  wneonstltutional.'* 

The  Supreme  Caari  has  the  last  guess  on  this  constltu- 

tiooal  Questkin.  oiywty. 

Up  tn  North  Dakota  a  few  years  ago  we  passed  through 
the  State  legislature  a  grain  grading  act.  to  grade  and  in- 
spect grain  that  was  produced  there  in  the  State  and  sold 
to  the  local  elevators,  the  local  market  The  opposition,  the 
grain  trade,  immediately  did  as  the  financial  group  always 
do  when  ttwr  can  not  tdock  legislation  in  any  otho-  way— 
they  take  it  Into  eodxt  and  try  to  get  it  doolared  unconsti- 
tutlonaL    So  this  grala-gradtng  ease  was  taken  into  cmst; 


and  after  it  finally  reached  the  Supreme  Chart  a  majority  ol!/ 
that  court  decided  that  it  was  uzMonstltutlonal.  because  they 
said  that  when  this  gram  was  sold  by  the  fanner  to  the 
local  elevator  in  his  home  town  it  might  be  shipped  out  of 
the  State  and  become  interstate  wheat,  and  therefore  the 

state  legislature  had  nothing  to  do  with  It.  So  anyone  who 
thinks  that  these  farm  products  are  not  hitnstate  products, 
and  that  the  bill  will  be  unconstitutional  becauae  of  that,  has 
another  guess  coming,  becaise  the  Supreme  Court  guessed 
on  this,  and  only  three  justices  dissented.  Justice  Brandeis 
and  Justice  Holmes  and  Justice  Clarke  were  the  dissenting 
members  in  this  opinion;  and  to  my  mind  their  opinion 
was  much  sounder  and  much  more  logical  than  the  opinion  > 
Off  the  court  as  rendered:  but.  of  course,  the  majority  ruled. 

Mr.  President,  it  ts  commonly  estimated  that  at  least  90- 
per  cent  of  farm  products  go  outside  of  the  State  wheiw 
they  are  produced;  that  they  are  dipped  across  State  Hnesi 
and  become  interstate  prochiets.  So  I  do  not  think  there 
is  any  question  but  that  the  Supreme  Court  would  hold,  av 
they  did  In  this  case,  that  these  products  are  tnteratatei^ 
products,  and  that  the  Congress  has  the  right  to  set  up  ai 
board  that  wiU  fix  prices  upon  them. 

Mr.  President,  farm  prices  to-day  are  the  lowest  that  they' 
have  been  m  history.  They  are  tower  than  any  Member  of 
the  Senate  ever  saw  them  before.  They  are  so  tow  that  the 
farmer  Is  not  getting  anythmg  like  coet  of  production,  "nie 
full  amount  of  the  tariff  on  farm  products  wlD  not  give  cost 
of  production  for  a  single  item  on  which  there  is  a  tarifl 
to-day;  not  one;  and  yet  it  is  said  that  half  of  the  tariff 
in  the  debenture  plan  will  help  the  f armo*.  It  will  help  him  > 
a  little  bit,  of  course.  It  will  ^ust  delay  a  little  the  fatal 
day  of  losing  his  farm  and  going  out  of  bosinees. 

Mr.  President,  the  farmers  are  no  exception  to  the  rule. 
They  must  have  cost  of  production  for  their  products,  or 
they  are  not  going  to  continue  as  home  owners  and  pro- 
ducert  of  the  food  products  to  feed  the  Nation.  If  Senators 
want  the  farmers  to  be  tenants  and  serfs,  they  win  vote  to 
kill  this  bill  by  sending  it  back  to  the  committee,  for  that  is 
what  it  would  mean;  but  if  they  want  to  give  the  farmers  a 
chance,  they  will  vote  against  the  motion.  Many  Senators 
who  are  gohig  to  vote  against  this  measure  to-day  did  not 
hesitate  to  vote  for  the  Reoonstractlon  Finance  Corpmrntiwi 
bill,  although  some  thought — and  some  aiUd  on  the  floor — 
that  parts  of  that  measure  were  unoonstituUonal,  that  it  wa-i 
unfair;  yet  they  voted  for  it.  It  has  not  worked  out  the  way 
it  was  expected  it  would  work,  or  the  way  we  were  told  it 
would.  Possibly  this  measure  would  not,  but  we  should  give 
it  a  chance,  and.  if  It  did  not  work,  it  could  be  amended. 

I  hope  the  motion  will  be  defeated. 

Mr.  NORBBCK.  Mr.  President.  I  Just  rise  to  express  the 
hope  that  the  bill  be  given  the  same  consideration  other  leg- 
islati<»i  has  been  given.  The  Committee  on  Agriculture  and 
Forestry  has  wrestled  with  this  problem  for  months.  The 
session  Is  drawing  to  a  close.  If  we  had  a  month  or  tw<» 
ahead  of  us,  there  would  be  no  reason  why  the  committee' 
could  not  go  into  the  matter  fiirther.  but  it  is  too  late  now. 
Iherefore.  Mr.  President,  I  suggest  tbat  a  vote  to  recommit 
at  this  late  date  is  slmirfy  a  refusal  to  consider  farm  legis- 
lation at  this  session.  If  amendments  are,  in  the  opinion 
oS  a  majority,  necessary,  there  will  be  plenty  of  dianee  to 
vote  for  them  on  the  floor  without  kilhng  the  bill  in  thi-r 
way. 

Mr.  CONNALLY.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDBNT.    The  Senator  wlD  state  it. 

Mr.  CONNALLY.  Would  an  amendment  to  the  MH  be  in 
order  now  that  a  motion  to  recommit  Is  pending? 

The  VICE  PRESIDBNT.  The  motion  to  recommit  takes 
precedence. 

B«r.  NORRIS.    Mr.  President,  from  what  inqidry  I  hare* 
been  able  to  make,  although  my  information  is  not  by  any^ 
means  final  or  conclusive,  I  have  gathered  that  the  motion 
to  recommit  is  going  to  carry.   I  believe  it  wlD  be  conceded' 
by  everybody  here  that  that  would  mean  the  death  of  the 
blH  at  this  session  of  Congress. 

I  am  abo  informed,  from  what  Uttle  bivestigation  I  have^ 
been  able  to  make  and  what  I  have  been  able  to  gather  from' 
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othttSenators.  that  if  the  allotment  plan  were  stricken  out 
the  S^te  would  refuse  to  recooimlt  the  bUl.  but  would  pas^ 
It  in  the  form  in  which  it  then  wouki  be.  ^^ 

Mr.  President,  even  though  I  favor  the  bill  as  it  stands 
tP^.L^  ^^^  '*"**'  get  a  half  loaf  than  to  have  no  hread. 
IX  the  allotment  plan  were  stricken  out.  there  would  still 
remahi  in  the  bill  the  debenture  plan  and  the  equalizaUon- 
fee  plan,  two  plana  which  on  several  occasions  have  passed 
the  Senate  One  of  tbem  passed  the  Senate  and  the  House 
aiul  was  vetoed  by  the  President  of  the  United  States 

I  believe  that  those  who  are  particularly  anxious  to  pass 
some  kind  of  a  farm-relief  measure  at  this  session  are  tak- 
"*i  J"^"**  ^®°^''**  »  '«^^^«  responsibility  when  they 
^..^S,""^,,*"^^^*  »>**°  ^^"  remain  in  the  bill  and 
i^;.  uJ^^  '**  "^"^  together  or  all  be  passed  together. 
I  dislike  to  disagree  with  those  with  whom  I  have  Worked 
conscientiously  for  a  great  many  years  as  to  what  the 
farm  policy  should  be.  I  think  I  see  their  viewpoint.  I  rec- 
ognlze  their  earnestness  and  their  sincerity  when  they  say 
the  aUotment  plan  will  give  cost  of  production. 

If  we  stood  any  show  of  getting  it,  and  if  it  were  workable 
as  we  have  it.  I  would  have  more  reason  in  my  own  mind  for 
following  that  kind  of  an  argument.  But  if  we  wTcon- 
fronted,  as  I  believe  we  are,  with  the  proposiUoa  that  in 
order  to  pass  this  bill  that  part  of  it  must  be  stricken  out. 
then  I  believe  we  ought  to  consent  to  striking  it  out  and 
pass  the  bill  with  it  out. 

Mr.  CONNALLY.    I  wifl  say  to  the  Senator  that  I  desire 

K°,  L,^w*^®'**^®^  ^  wibsUtute  the  debenture  for  the 
whole  bill;  but  under  the  rules  that  is  not  in  ^rder.  now  that 
the  motion  to  recommit  has  been  made.  Would  the  Senator 
from  Nebraska  be  willing  to  enter  into  a  unanimous-consent 
a^eement  that  we  might  consider  this  amendment  now? 

Mr  NORRIS.  I  would  rather  Uke  the  debenture  alone 
than  to  have  no  bill;  but  as  near  as  I  can  find  out.  I  think 
the  votes  are  here  to  pass  the  bill  if  the  allotment  plan  is 
stricken  out  and  the  other  two  plans  are  left  in. 

Mr   CONNALLY.    Let  me  say  to  the  Senator  that  this 
amendment  does  not  leave  it  to  the  Farm  Board  to  put  the 
debenture  on.   but  tt  would  be  put  on  by  the  act  Itself 
Would  not  the  Senator  agree  to  have  a  vote  on  this  amend- 
ment prior  to  the  vote  on  recommittal? 

♦K^;.^*^^®\  I  ^""^  '•^^^  *»«^«  ^^^  ^^  framed  so 
that  it  would  not  be  discretionary  with  the  board. 

Mr.  CONNALLY.    That  would  be  the  result  of  adopting 
my  amendment.  *'-**m» 

Mr.  NORRIS.  The  same  quesUon  arose  when  plans  for 
farm  relief  were  being  considered  in  conference,  and  I  gave 
l^Il^  consideration,  as  I  think  others  on  the  conference 
committee  did;  and  agato  we  said  that  rather  than  take  a 
chance  upon  defeat  we  woiUd  put  in  the  debenture  plan 
and  make  it  discretionary  with  the  board  to  put  it  Into 
operation,  and  that  Is  how  it  went  in  on  the  tarifl  bill    That 

;^o^«H*^  S«  '^"^<*™«>*  w«  applied  when  it  went'on  the 
marketing  biU— not  becauae  some  of  us  who  were  heartily 
in  favor  of  the  debenture  plan  liked  It  that  way.  but  we 
thought  it  was  our  only  hope  of  getting  it.  We  did  get  it 
^rough  the  Senate,  but  on  account  of  the  opposition  of  the 
President  it  was  stricken  out. 

I  do  not  beUeve  there  is  anybody  here  but  who  thinks  It 

is  very  doubtful  whether  the  President  wlU  sign  the  hill 

7-^1  *'  ^^^  ^  *^^-    ^  ^^*  always  been  one  of  those  and 

'     ^  ,  f°l:  ^^  *^^^  ^  o»«^^  ^  do  our  duty  as  we  see  it 

and  let  the  President  do  his  duty  as  he  sees  it.    But  if  we 

J^JI^!  ^^  "^^  ^^^  aDotment  plan  in  it.  as  it  stands  in 
the  bill  to-day,  and  It  goes  through  the  House  in  that  form 
and  yoes  to  the  President  in  that  form,  we  will  have  put 
mto  the  hands  of  the  President  an  argument  in  favor  of  a 
veto  message  which  wlU  command  the  favorable  Judgment 
of  a  majority  of  the  Senate  Itself.  We  will  have  made  It 
possible  for  him  to  defeat  tha  legislation  on  this  subject  and 
give  him  an  opportunity  to  make  an  argument  in  favor  of 
hla  veto  that  will  appeal  to  the  country  as  being  sound 
Of  course,  it  does  not  follow,  if  this  bill  passes  just  as  tt  isi 


that  the  allotment  plan  wUl  be  pot  mto  efftoet.  —r-m~i 
discretion  would  be  given  to  the  boanl  to  piU  it  lato 
en-  not,  or  to  put  into  effect  any  one  <rf  tlw  three  pfagn. 
Mr.  BROOKHART.   Mr.  PresidenL  wiU  the  m^^^^  viau? 

Mr.  NORRXS.     I  yield.  ^""^  y»«^ 

Mr.  BROOKHART.    The  President  wouki  have  It  wtthte 
hla  power  to  say  to  his  bourd  whether  or  not  II  riioidd  be 
put  Into  operation.    If  he  thought  tt  was  uni^netitM«^*«"»»» 
he  could  leave  tt  alone.  ™''^*' 

Mr  NORRIS.    Of  course,  he  could:  but  when  he  wrote 
his  veto  message  that  is  not  what  he  would  say. 

Mr.  BROOKHART.    That  1b  what  we  would  aay  to  him  M 
he  wrote  any  other  kind  of  a  wto  meesace. 

Mr.  NORRIS.  Of  course;  I  realise  that,'  and  that  is  one 
reason  why  I  am  going  to  vote  against  the  motion  to  x*oom> 
mit.  I  will  vote  for  this  bUl  with  the  i^iy^t'rvfnt  plan  in  it. 
although  in  my  own  Judgment  some  of  the  arguments  which 
are  made  a«ainst  it  are  good.  I  do  not  think  it  U  BKMMrlv 
worked  out.  But  I  am  willing  to  leave  tt  In.  I  am  Jiuw 
to  vote  for  the  biU  with  it  in.  The  Fxwident  of  Se  WM 
States,  as  the  Senator  from  Iowa  has  said,  would  not  ha^Tsto 
put  it  into  operation  unless  he  wanted  to.  Of  couraa.  the 
board  may  do  what  he  tells  them  to.  But  we  would  heaving 
to  him  an  argument  to  bolster  a  veto  message  wtokh  te 
would  not  have  if  we  sent  the  hill  to  him  without  the  allot- 
ment plan  in  it.  We  would  make  it  possible  to  mm  tha  hUL 
I  think,  through  both  Houses  of  Congress  ratfaw  thaaTtO' 
say  that  we  are  going  to  have  it  all  or  none,  and  let  nona. 

Mr.  PRAZIER.    Mr.  President,  in  regard  to  fumSing 

the  President  an  argument  for  vetoing  the  UU,  tlieM  <ttd 

not  seem  to  be  any  trouble  with  hia  vetoing  the  f^nnw  htfl 

which  included  one  of  these  features,  and  the  Hiilnnml 

was  made  here  on  the  floor  of  the  Senate  that  the  Seonteiw 

of  Conunerce  at  that  time  was  the  man  who  wroteSiMiete 

message.   I  do  not  know  anything  about  that*  biA  that  imX 

the  statement  made  here.  '"'^' 

Mr.  NORRIS.    Very  well;  but  that  has  nottUw  to  4o 

with  what  I  am  sayijog.    If  we  axe  going  to  pass  tiito  MSL 

and  get  tt  vetoed.  I  would  rather  pass  tt  in  suoh  9k$mmm, 

to   take   away  all  logical  argument  whteh  oould  l»  not 

behind  a  veto  message,  and  that  would  not  be  lt«i 

tion  in  which  the  bill  would  go  to  **«"»  if  the 

plan  stays  in. 

Mr.  COPELAND.    Mr.  President.  wiU  the  <»«»«*«»  9M<1* 
Mr.  NORRIS.    I  yiekL  «««««  jmm 

Mr.  COPELAND.    I  have  been  neoeesarily  oi«  ci    tk» 
Chamber  for  a  few  minutes,  and  I  would  like  to  ask  the  i 
ator  whether  any  effort  has  been  made  tv  any  dbwt 
tion  to  reoKyve  the  allotment  plan  from  the  MUT 

Mr.  NORRI&    Yes;  after  consultation  with  a  gsanl 
Members  of  the  Senate,  a  motton  was  w^^  |y  y^ 
Senator  from  Idaho  [Mr.  BobahI  to  strike  the 
plan  out.    I  thought  it  was  generally  iwyfiTftneit  hv 
friends  of  this  kind  of  legislation  that  that  was  to  ht^ 
unanimously.    The  Senator  from  Idaho  withdraw  hti 
tion  because  of  a  disagreement  among  the  fxteidi  ^*ttM 
measure,  some  ot  tbem  quite  l»itter.  who  stated 
must  have  this  feature  in.  or  thiy  dkl  not  want 
The  Senator  from  Idaho  jost  withdraw  the     

Mr.  COPELAKD.    Mr.  Prasidaot.  tf  the  Senators' 
with  me  for  a  moment,  the  imprasstea  I  get  tnm 
tacts  on  this  side  of  the  Chamber  is  thai  the  i 
plan  la  the  particukr  f  eatnro  of  the  bill  whleh  it 

Mr.  NORRIS.    Yes;  that  is  what  I  am  trjim  le'llir 

Mr.  COPELAND.  And  if  that  were  omttted  from  S  Ml. 
there  would  be  a  chance  of  the  passage  ot  the  rwik  otf  tS 
mwsure  without  any  particular  OfmaOtj. 

Mr.  NORRIS.  It  seems  genexmlly  conceded  that  the  Sen- 
ate will  pass  the  WU  with  that  taken  ouL  and  Ihattt  iSl 
not  pass  tt  if  that  stays  to.  «».•«»  w»*  »  wiu 

Mr.  BROOKHART.  Mr.  Prosident.  will  the  Senator  yield 
again? 

Mr.  NORRIB.     I  yield. 

Mr.  BROOKHART.  With  regard  to  the  statement  <tf  the 
Senator  from  New  York,  the  allotment  plan  ought  to  be  the 
most  popular  plan  on  the  DemocraUo  ridt,  hfrevTff  Ita, 
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author  te  one  of  the  most  diattincolsbed  Dcmocxats  In  this 
country.  Mr.  WUliam  O.  IfcAdoo. 

Mr.  KING.    Mr.  President,  win  the  Senator  yield  to  me7 

Mr.  IVOiUUB.    I  yield. 

Mr.  KINO.  I  do  not  want  the  statement  made  by  the 
Senator  from  New  York  to  go  onchallenged.  at  least  so  far 
as  I  am  concerned.  He  does  not  reflect  my  po8lti(Mi.  and  I 
do  not  think  he  speaks  the  views  of  at  least  aU  the  Senators 
on  this  side,  when  he  says  that  with  the  ellmtnatlon  of  the 
allotment  plan  those  on  this  side  would  be  for  the  bill. 
There  are  objections  to  the  equalisation  fee  on  the  ground 
of  its  unconstitutionality,  which  was  referred  to  by  the  Able 
Senator  from  Idaho  [Mr.  Boiah].  a  few  di^  ago. 

Mr.  NORRIS.  Mr.  President.  I  did  not  want  to  convey 
the  idea  that  the  Senate  is  unanimously  for  any  of  the 
plans,  lliere  are  obJecti(Mi8  to  every  one  of  them.  But  I 
believe  all  will  agree  that  there  seems  to  be  a  general 
understanding  that  the  aUotment  idan.  while  it  may  be 
right  in  principle,  has  not  been  worked  out.  and  that  the 
way  it  is  stated  In  the  pending  bill  it  is  so  objectionable 
that  a  majority  of  the  Senate  will  not  vote  for  the  bill  with 
that  in. 

There  never  was  any  legislaticm  oi  any  importance  but 
what  there  had  to  be  compromises  made.  I  think  I  can  say 
without  criticism  what  I  am  sajring.  because  I  voted  for  both 
the  debentive  and  the  equalisation-fee  plan  many  times.  I 
have  my  preference.  I  can  not  get  Just  what  I  want.  I  un 
going  to  vote  against  recommitting  the  bill.  I  am  going  to 
vote  to  pass  it  if  the  vote  to  recommit  shall  be  defeated, 
even  tf  it  is  presented  to  me  in  the  exact  form  in  which  it 
now  appears.  So  that  it  is  not  because  of  any  prejudice  I 
have,  but  I  believe  those  who  are  standing  out  for  the 
farmer  and  saying  they  are  going  to  have  it  all  or  none,  that 
tbey  will  not  compromise  on  axu^hing.  are  not  looking  after 
the  interests  of  agriculture  in  this  coun^  in  the  best  way. 

We  must  respect  the  opinions  of  others.  We  must  com- 
promise in  the  Senate  and  In  the  House,  and  between  the 
Senate  and  the  House  if  we  get  anything.  I  agree  with 
every  word  said  by  the  SenaUx*  from  North  Dakota  about 
the  injustice  that  has  been  dene  to  the  farmer,  but  it  is  my 
judgment  that  is  not  a  sufBcioit  reason  why  we  should  now 
say  that  we  are  going  to  have  this  bill  Just  as  we  want  it, 
without  the  crossing  of  a  "  t "  or  the  dotting  at  an  "  I,"  o* 
we  wffl  not  take  anything. 

There  is  no  question  that  we  all  agree,  as  I  understand  it, 
that  the  danger  to  the  bill  is  the  allotment  plan.  Those  who 
favor  the  allotment  plan  know  and  say  that  even  in  the 
event  President  Hoover  should  sign  the  bill  the  allotment 
plan  would  not  be  pot  into  <^)eratlon.  Perhaps  he  would  not 
put  It  into  operation,  but  that  is  his  responsibility. 

under  these  etrcomstanoes  it  seems  to  me  that  we  who 
want  to  do  something  for  the  fanner  ought  to  agree  to 
strike  out  the  allotment  plan.  If  we  do  not  do  something  at 
that  kind.  w«  win  probably  not  get  any  legislation,  because 
if  the  bOl  Is  recommitted,  it  is  dead  so  far  as  this  session  of 
Oocgress  is  ooDcarned,  and  everybody  know*  it. 

Mr.  SBORTRIZX3B.  Mr.  President,  if  Senators  win  do 
ma  the  honor  to  give  me  their  attention,  I  Aall  detain  them 
for  a  moment  only.    We  have  severally  taken  this  oath: 

I  do  aotemnly  cwear  that  I  wfll  support  and  defend  the  Constl- 
tuUan  tt  Um  United  Statw  sgstnat  all  enwmlea.  foretgn  and 
(>omwt*<;  that  I  wlU  bear  true  faltb  and  sUeglance  to  the  same: 
that  I  take  this  obligation  Xreely,  without  anjr  mental  reaervaUon 
or  pxirpoae  of  evasion:  and  that  I  wUl  well  and  faithfully  discharge 
the  duties  of  tlw  otDee  on  which  I  am  about  to  enter.  So  help 
Ood. 


The  bfn  before  us.  Mr.  President,  contains  imconstltu- 
tl<nial  provisions.  I  do  not  pause  to  give  my  reasons  for  so 
thlnlrtng.  Nor  is  it  necessary  for  me  to  do  so.  It  has  been 
admitted  that  there  are  important  provisions  in  the  bin 
which  are  unconstitutional.  A  Senator  who  enjoys  national 
reputation  as  a  constitutional  lawyer  has  stated,  and  other 
Senators  perhaps  equally  learned  in  the  law,  have  admitted 
and  stated  that  there  are  provisions  in  the  bin  manifestly, 
unquestionably  uncansdtutional.  If  that  be  so,  how  can  I 
or  how  can  other  Senators,  mindful  of  the  oath  we  have 
taken.  TOtetor  the  faffl  in  its  present  form?   - 


The  irrxrttf^imf^  questloo.  however.  Is  the  reccmmital  ol 
the  bin  to  the  appropriate  committee.  I  think  the  sugges- 
tion of  the  learned  Senator  from  Illinois  [Mr.  Lswxsl.  him- 
self a  profound  lawyer,  was  very  timely;  for  it  is  conceivable 
that  the  bill  can  be  so  amendcMl.  so  remodeled  as  to  relieve 
it  from  its  present  unconstitutional  provisiosis,  so  that  we 
oooki  vote  for  it,  stripped  of  its  unconstitutionsJ  features. 

I  do  not  wish  to  take  the  time  of  the  Senate  by  proclaim- 
ing myself  a  friend  of  the  farmer.  If  my  attitude  toward 
the  farmer — the  agriculturist,  the  horticulturist — is  ques- 
tioned, ask  the  people  who  know  me  and  they  will  make 
answer.  I  assume  we  are  aU  friends  of  the  farmer,  friends 
at  the  city  man,  friends  of  all  the  people  of  our  land  whom 
we  are  here  to  serve.  The  question  Is  how  can  we  best 
serve  them?  The  Inunediate  question  is.  How  can  we  best 
serve  those  who  fall  under  the  term  of  the  fanner — the 
woolman,  the  cattleman,  the  cotton  man,  the  rice  man. 
the  poultry  man,  the  dairyman,  the  almond  and  walnut 
man,  the  lemon  and  orange  man.  all  those  engaged  in  the 
multitudinous  branches  of  agriculture  and  horticulture? 
We  can  not  serve  them  by  passing  an  unconstitutional  bill. 

I  submit  that  in  obedience  to  our  oath  it  is  our  duty  to 
recommit  the  bill  in  the  hope  that  it  may  be  so  amended 
and  purged  of  its  admitted  uncaistituticmal  provisions  as  to 
merit  our  approval. 

Mr.  OORE.  Mr.  President.  I  think  aU  Senators  will  agree 
that  whatever  can  be  done  to  relieve  the  farmer  ought  to  be 
d<me.  Tliere  certainly  can  be  no  division  of  opinion  upon 
that  point.  The  distress  of  the  fanner  can  not  be  unknown 
to  any  Member  of  this  body.  The  desirability  of  extending 
relief  can  not  be  too  much  accentuated.  I  think  the  point 
where  we  differ  is  as  to  how  far  the  Govermnent  can  relieve 
the  distress  of  the  farmer,  how  far  can  this  Oovemm^it 
amend,  modify,  or  repeal  economic  laws  which  are  more 
powerful  than  any  enactment  of  this  Congress.  There  is 
where  the  point  of  difference  arises. 

Mr.  President,  this  depression  is  world-wide.  It  is  un- 
sparing in  its  devastation.  It  is  raging  in  every  country.  It 
is  raging  under  every  form  of  government  on  the  globe.  It 
is  raging  under  monarchies,  republics,  democracies,  and  even 
under  dictatorships  such  as  that  which  prevails  in  Italy. 
Tills  depression  is  raging  in  old  countries  and  in  new.  It  Is 
nuiging  in  high-tariff  and  in  low-tariff  countries.  It  is  rag- 
ing in  gold-standard  and  in  silver -standard  countries;  in 
countries  that  are  highly  industrialized  and  in  countries 
whose  energies  are  devoted  to  the  production  of  raw  mate- 
rials.   It  has  spared  none. 

If  the  evils  of  this  depression  can  be  ended  or  mended 
by  law,  they  ought  to  be  ended  or  mended  by  law.  If  the 
evils  of  this  depression  could  be  ended  and  mended  by  law, 
some  government  scnnewhere  would  have  put  an  end  to  this 
depression,  to  its  unexampled  misery.  Not  all  governments 
are  subject  to  the  malevolent  influences  of  WaU  Street  or  to 
the  sinister  machinations  of  International  bankers 

Mr.  BROOKHART.    Mr.  President 

•n»e  VICE  PRESIE«NT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Iowa? 

Mr.  OORE.    I  yield. 

Mr.  BROOKHART.  I  shotild  like  to  ask  the  Senator,  hi 
view  of  his  declaration  that  the  depression  is  world-wide, 
about  Soviet  Russia,  which  has  the  greatest  prosperity  it 
has  ever  had  In  all  its  history? 

Mr.  OORE.  That  point  is  disputed,  but  I  trust  it  is  true. 
To  say  that  Russia  is  enjoying  the  highest  measure  of  pros- 
perity in  her  history  is  not  a  special  tribute  either  to  Soviet 
Russia  or  the  "  ancient  regime."  But  I  shaU  not  be  diverted 
upon  that  point. 

Mr.  President,  I  wish  to  repeat  that  not  all  governments 
are  subject  to  the  malevolent  influence  of  WaU  Street  or  to 
the  sinister  machinations  of  the  international  bankers  or  to 
other  Influences  which  are  hostile  to  the  common  people  or 
to  the  common  man.  I  can  not  believe  that  if  any  govern- 
ment anywhere  could  put  an  end  to  this  ravaging  depression, 
that  it  would  hesitate  to  do  so.  The  government  that  would 
hesitate  would  be  criminal  in  its  neglect  of  duty.  A  govern- 
ment that  could  end  this  depression  and  would  not  end  it. 
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ought  Itself  to  be  ended  by  revohition.  This  Oovemmcnt 
did  not  cause  and  can  not  cure  this  depression.  Let  us  teU 
the  peopte  the  truth.  11  "  hope  defen-ed  maketh  the  heart 
sick."  what  of  hopes  that  are  blasted? 

Mr.  President,  the  Senator  from  Iowa  [Mr.  Bsookhast] 
has  several  times  aUuded  to  an  act  passed  on  March  4  1»19 
under  a  Democratic  administration,  which  guaranteed  the 
^"  of  wh^tfor  the  year  1919.  I  am  not  certain  that  aU 
Senators  properly  apprehend  the  motives  which  actuated 
that  legisUdon,  the  object  which  it  was  designed  to  ac- 
complish, or  the  solemn  obligation  which  made  its  enact- 
ment imperative. 

Mr.  BROOKHART.    Mr.  President ■- 

The  VICB  PRESmoiT.  Does  the  Senator  from  OkU- 
homa  yield  further  to  tile  Senator  from  Iowa? 

Mr.  OORE.    I  yield. 

Mr.  BROOKHART.  Tfce  only  obligation  was  the  sUte- 
ment  or  promise  of  the  President  of  the  umtod  States  that 
the  farmers  should  have  the  same  price  for  their  wheat  in 
1919  that  they  received  In  1918.  There  was  no  legal  promise 
or  any  legal  obligation  of  any  kind. 

Mr.  OORK.  The  Senator  is  mistaken  as  to  his  general 
ooochislon.  He  is  coneot,  however,  in  stating  that  it  was 
an  obUgaUon  Incurred  by  a  presidential  proclamation-  On 
the  tod  oJ  September,  1918,  the  President  of  the  United 
states  did  issue  a  proclamation  fixing  the  price  of  wheat 
for  the  harvest  of  1919  at  $2.28  a  bushel  basis  Chicago. 
That  prodamaUon  was  based  on  secUon  14  of  the  so-caUed 
food  control  act.  whloh  undertook  to  give  the  President  the 
authority  which  he  exercised  in  that  proclamation  We 
must  all  agree  that  It  was  a  valid  proclamation  and  it  did 
Bnarantee  the  farmers  of  the  country  $2.26  a  bushel  for  the 
harvest  of  1919.  It  was  a  war  measure.  We  were  stIU  in 
the  throes  of  the  war.  It  was  said  on  every  hand  that 
bread  would  win  the  war. 

Mr.  BROOKHART.  Mt.  President,  I  would  like  to  ask 
the  Senator  if  we  are  not  right  now  In  the  throes  of  a  de- 
pression a  good  deal  worse  than  any  war? 

Mr.  OORE.  I  think  in  many  respects  it  \b  immeasurably 
worse.  ' 

M^.  BROOKHART.  Then  the  war  argimient  is  not  of 
much  force  against  the  Oovemment  doing  something  at  this 
time. 

liT.  OORE.  I  am  coming  to  that  point.  I  win  dispose  of 
the  point  which  the  Senator  has  previously  raised 

That  proclamation  was  made  September  2,  1918.  on  the 
eve  of  the  sowing  seasosi.  Farmers  in  the  winter-wheat 
country  increased  their  acreage  18  per  cent.  In  order  to 
respond  to  the  urgent  request  of  their  Government,  acre- 
age was  run  up  from  43.000.000  to  49.000.000  of  winter  wheat 
alone.  TTie  armistice  came  on  November  11  1918  This 
vast  acreage  had  been  seeded  by  the  farmers,  animated  by 
patrioUc  duty  Fear  was  f eft  that  the  price  of  wheat  might 
decline  and  that  the  farmers  would  suffer  loss  on  account 
of  the  patrloUc  response  to  ttie  presidential  proclamation 

It  so  happened  that  I  was  chairman  of  the  Committee  on 
Agriculture  and  Fonstrj  -at  the  time  and  that  I  had  charge 
of  the  measure  to  which  the  Senator  from  Iowa  has  re- 
peatedly referred.  R  was  designed  to  keep  an  express  oWl- 
gaUon.  At  the  hazard  of  trespassing  upon  the  patience  of 
the  Senate  I  would  like  to  have  read  at  this  point  one  or 
two  extracts  tnm  remarks  which  I  submitted  at  that  time, 
in  order  to  show  to  some  extent  the  motives  back  of  the 
legislation  and  at  least  the  philosophy  which  I  entertained 
at  that  time  and  which  I  sUH  entertain  In  regard  to  the 
pending  measiue. 

The  VICE  PRESIDENT.  Without  obJecUon.  the  clerk 
Win  read  as  requested. 

The  legislative  clerk  read  as  foUows: 

I  need  not  remind  the  8«aat«  that  I  was  opposed  to  this  wbola 
•rt»me  of  price  fixing.  On  MSKh  tl.  1018,  I  Mhen  in  the  te- 
•«•:  In  ay  Judgment  sacb  «a  effort  is  forentUiaed  to  faU 
whaps  the  oldest  blunder  known  to  the  sons  ol  men  la  the  at^ 
teaapt  at  pnoe  fixing.  Tbe  history  or  the  effort  U  one  dnary 
tale  of  unuorm  and  uavarytng  failure,  of  disappointment,  and 
°'**^K°'J1^!***'  Wheaf;^  the  attempt  Is  ££d«  towSuSS! 
the  aflhrt  must  tnevttsfaiy  work  mora  or  leaa  ailsGnieZ" 
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would  fix  It.  then  you  would  have  your  labor  f oSMT  --^iir'IZ? 
the  whole  prooeas  would  be  vala  an«  uaavaUliM.  ^S^mOuamtn. 

ment  should  fix  the  nrloe  ct  wbMt  lowar  tht^itm  i^UmSw 

injustk»  to  the  producer.    B  the  Oovsnuaeot  s^bid  te  tte 

price  at  a  pomt  higher  than  the  law  or  i 

would  fix  It.  that  would  be  an  Injury  and  an  'njii-fif  |o  um 

The  fifing  of  the  price  upon  wlteat  far  the  harvest  e^  ltl7— 

Jf  ♦di  '^  ^"^  "°*  '«■  ">•  P«n>os«  of  silimilsllMll 

for  the  price  was  fixed  la  August,  snd  the  crop  ted  bsM 

In   June.   July,  and  August— ocoaatooed  a  toaTto  taT 

^^t"i  *^?7?***^  •400,000.000.    The  fixing  Of  the  prtee  upaa 

^^IJ?  \"^*  occasioned  a  toes  to  ths  fMM  at^Tw^n 

t?S  J^  "^  fenners  of  the  UnltMl  States  due  to 

this  Oovemment  approximated  $e00.00a000. 

Mr.  OORE.    Mr.  President,  that  is  aU  I 
read  at  this  time;  but  I  will  ask  to  l^ve  tlit 
Printed  in  the  Ricoto  as  they  axe  matted 
take  up  the  time  of  the  Senate  to  have  t>«tin 

•Hie  VICK  PRESIDKNT.    Without  obJectioo. 
made. 

Hie  matter  referred  to  is  as  follows: 

So,  Mr.  President.  I  think  that  %l:aaojOOOM»  Is  a 
than  wm  be  required  to  meet  ttaSi  obtlgatloD.     Ws 

pared,  however,  and  we  must  preDare  to  ^m  a  J 

hundred  million  dollars.    An  amplTVpproprtaui Vottld'bt' 
If  tte  money  is  not  needed,  it  wUl  not  be^aeed.     ttttuT 
ought  to  be  avauable  in  whatever  saount  mar  be 
^;^  ^2P*  '  ™*'  **  smrdoomA  for  eaylna  that  tf 
000^  estimated  by  the  Department  olABteulSiielt 
FfSSfLii'.wS?**'^  ^^^  economic  nostrums  to  th#  fttte^   tf 
«l,280,p00,000  serves  to  teach  the  engineer,  the  llM^i 
oondueter  as  they  crawl  out  trouk  unttv  the  waok^  tta 
who  display  a  red  signal  as  a  warning  of  ilTingw  msr  tos  xn 
rather  than  enemies,  then.  sir.  this  one  and  a  Quartar  iSllan 
have  been  weU,  If  not  wlsgly,  expended.  h-^tw  wuan 


to 

shall  aol 
te 
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Mr.   Prseldent.   I   am   unqualifiedly   opaoead   to 
range  of  this  artlfleUl  admlalstratkm.     It  tama  be  a  »■ 
inevlUble  neceeslty  to  permit  the  control  aTttM  wh^^ 
for  the  ctirrent  year,  but  I  would  not  extend  thtt  miiImI 
domains  where  It  does  not  now  prevaU.    I  believe  that  •• 
got  to  come  down  toward  tlM  sea  leval.  and  w«  aufetaS  to 
down  on  the  lock-and-dam  system,  and  zkot  nsUk  OuLii  i^k  ^^ 
violence  of  the  cataract.    I  for  one  am  not  wUllag  to  nn^tSl 
unlvereal  confusion  merrty  for  the  sake  of  Crytas  ow^^^^ 
bringing  order  out  of  this  confualoa  which  ws  have 
and  which  we  have  ooafounded. 

There  are  three  tasks  devolving  upon  us  to-dar*  Ftni.  te  kMn 
faith  with  the  American  farnMrta  the  paymentif  ^TaiuBntS? 
second,  to  keep  faith  with  the  consumer  and  see  that  he  im»1 
chases  bread  upon  a  parity  with  the  other  peoples  d  mm  ^S^ 
and  third,  to  keep  faith  with  the  taxpayen  ot  this  mmSrt^ 
to  keep  their  inevltoMe  loes  down  to  an  irredoefble  m««n»»„4| 


Mr.  OORE.  Mr.  President,  the  senior  Senator  tnm  MdvCh 
Dakota  [Mr.  Pkasib]  has  stated  frankly  and  without  leitfve 
that  this  is  a  prioe-flzing  measure.  I  itiinie  tK^^  ^^  Sena- 
tor will  agree  with  me  that  price  nzlng  during  the  Woridi 
War  was  unfair  to  our  farmers.  It  caused  a  IcM  to  tbe 
American  wheat  farmers  of  at  least  a  billion  doUan  on  the 
harvests  of  1017  and  1818.    It  will  always  faU. 

Mr.  President,  a  few  moments  ago  the  "^natqr  tnm  TteM 
[Mr.  Shkppako]  suggested  that  Senators  ought  to  wte  tar 
the  pending  bill  or  they  ought  to  submit  a  better  p'^MMrtttkin 
On  its  face  that  may  seem  to  be  a  fair  chaUenn.  I  do  mfc 
think  It  U;  it  Is  fallacious.  I  do  not  thtokona  need  be 
qualified  to  prescribe  a  remedy  for  caaoer  nf  for  tubgceidoslg 
in  order  to  exercise  the  privilege  of  warateg  the  pattanl  not 
to  take  strychnine  or  cyanide  of  r^aTtiiim  I  4o  not  know 
how  to  treat  the  bubonic  plagve  or  to  009  the  Uaek  diath. 
But  I  would  not  hesitate  to  advise  the  vtotfrnoT such  a 
pestUeooe  not  to  take  pmsHc  aekL  Hum  wbe  resist  an 
unsmind  measure  are  under  no  oooapulskm  to  submit  a 
better  measure,  particularly  where  It  U  sought  to  npcai 
the  fundamental  laws  of  economlos, 

Mr,  President,  I  might  state  my  economic  jabUeeopfay  In  a 
sentence — ^"I  do  not  believe  in  the  fairtea."    Z  look  upon 
legislatiop  of  this  sort  as  an  attempt  to  achieve  the  ^rym 
sible.    In  Rngiand.  of  course,  they  have  an  omnipotent  Fer- 
UaflMnt.  at  least  in  theory,  and  ooinipotsnoe  ought  noi  t^ 
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Imlk  at  imponlbmtles.  The  pendHis  leslslfttioa.  Mr.  Presi- 
dent. Is  an  attempt  to  deal  with  a  surplus  that  does  exist 
as  if  it  did  not  exist.  Tliat  effort  is  foreordained  to  fail:  it 
can  not  succeed. 

Howewr,  for  the  nMment  responding  to  the  suggestion  of 
the  Senator  from  Texas.  I  have  in  some  Umited  measure 
attempted  to  dlacharte  my  duty  toward  the  farmers.  I  have 
introduced  two  Baeasures  at  this  session,  one  relating  to 
cotton  and  one  relating  to  wheat.  I  regard  those  two  staples 
as  the  pillar  of  our  whole  agricultural  system.  I  thought  if 
something  oould  be  done  to  mend  the  price  of  cotton  and 
to  mend  the  price  <rf  wheat  it  woiild  be  a  service  to  our 
farmers  and  might  set  economic  forces  in  motion  that  would 
help  to  faring  about  a  solution  of  our  problems. 

The  meaoure  in  regard  to  wheat  pi:«scribes  the  amount 
which  shoukl  be  marketed  by  the  Farm  Board,  when  it 
should  be  marketed,  and  the  price  at  which  it  should  be 
marketed  in  order  to  minimize  the  evfl  effect  of  the  wheat 
which,  they  have  impounded  and  which  they  are  now  hoard- 
ing. However,  in  oppositioc  to  that  measure  came  trooping 
here  to  Washington  representatives  of  the  National  Qrain 
Oorporation,  which  is  a  parasite  of  the  Qrain  Stabilization 
Corporation,  which  in  turn  Ls  a  parasite  of  the  Federal  Farm 
Board,  which  in  turn  1b  a  parasite  upon  tbe  Treasury  of 
the  United  States,  a  parasite  uston  the  taxpayers  of  the 
United  States.  The  Farm  Board  was  voted  half  a  billion 
dollars,  and  more  than  one-half  the  deficit  during  the  last 
fiscal  year  can  be  charged  to  that  excessive  appropriation. 
Hie  National  Grain  Corporation  paid  the  expenses  of  rep- 
reaentatives  to  eome  here  troxn  Idaho,  Washington,  North 
Dakota,  Kanww.  and  other  States.  They  paid  the  expenses 
of  those  witneascs  to  come  to  this  Capitol  and  bear  witness 
by  their  preeence  and  tftimony  against  the  wheat  measure 
which  I  Introduced,  lltey  came  trooping  here  from  the  four 
points  of  the  compass,  financed  by  the  National  Grain 
» Corporation. 

I  also  introdoced  a  measure  designed  to  regulate,  and 
which  would  have  regulated,  the  marketing  of  the  cotton 
which  the  Federal  Farm  Board  has  bought  and  Impounded, 
and  which  it  holds  over  the  head  of  the  market  in  this 
ccNintry  and  ofver  the  coUxm  markets  of  the  world. 

Nobody  knows  how  to  make  any  calculation  for  the  future; 
imcertainty  reigns,  and  business  halts.  It  provided  that  a 
certain  amount  of  cotton  should  be  marketed  each  month, 
beginning  July  1,  1933,  at  a  certain  price  unless  the  price 
should  rise  above  the  fixed  figure,  in  which  event  a  larger 
quantity  might  be  marketed. 

Mr.  FRAZEBR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  North  Dakota? 

Mr.  GORE.    I  do. 

Mr.  FRAZIBl.  Mr.  President.  I  happened  to  be  chair- 
man of  the  subcommittee  that  considered  the  bills  of  the 
Senator  trook  Oklahoma  in  regard  to  wheat  and  cotton.  He 
stated  that  some  of  the  cooperative  organizatimis  paid  the 
expenses  of  representativee  to  come  to  Washington  to  appear 
against  those  bQls.  I  want  to  say  that  the  only  ones  who 
appeared  for  tibe  MH  besides  the  Senatw  from  Oklahoma 
himself  wore  refn^sentatives  of  the  grain  trade  and  the 
cotton  tnute. 

Mr.  GORE.  Mr.  President.  I  do  not  recall  anyone  appear- 
ing in  regard  to  the  wheat  measure  excepting  the  witnesses 
to  whom  I  have  referred.  I  do  reeaD  that  one  ciUzen  from 
my  State  requested  to  be  heard  on  the  cotton  measure,  and, 
astounding  as  it  may  seem,  the  Senator  from  North  Dakota 
pennittad  the  other  side  of  the  question  to  be  presented, 
one  witness  appeared,  and  a  member  of  the  Farm  Board 
chaiiBd  wltti  the  adaainistration  of  the  cotton  funettons  of 
that  fll-etarred  organisation  also  appcMed  in  opposition  to 
the  eotton  msaauie.  I  have  not  a  doabt  that  if  those  two 
measures  had  pswwrt  ttef  would  have  enhanced  the  price 
of  wheat  tnm  5  to  1§  cents  a  bnsbrt  and  would  have  en- 
haneed  the  price  of  eettoci  from  3  to  5  cents  a  pound.  Tliey 
are  modest  uiiastii  m,  and  if  yon  ask  me,  Mr.  President, 
wtaetber  Vatf  are  MODOuic  or  not.  I  say  no;  tat  we  are  in 
dtaatioii:  we  have  gotten  teto  an  uneoooemla 


situation,  and  there  is  no  ideal  pathway  out  of  it.  We  have 
got  to  extricate  ourselves  sooner  or  later,  and  we  have  got 
to  suffer  when  we  do  it;  we  must  pay  the  penalty  of  violat- 
ing fundamental  economic  lawa  There  is  no  escape.  It  is 
a  good  deal  like  an  army  being  surrounded  by  a  hostile 
army;  it  can  not  escape  without  fighting  its  way  through 
the  encircling  lines,  and  it  must  do  that  at  some  sacrifice, 
some  loss,  some  suffering.  It  was  upon  that  theory  that  I 
introduced  the  two  measures  to  which  I  have  referred. 

Mr.  President.  I  repeat  what  I  said  in  this  Senate  in  l»lfl. 
that  price  fixing  Is  one  of  the  oldest  blunders  that  flesh  is 
heir  to.  It  has  been  attempted  from  time  IxamemorlaL  It 
never  has  succeeded;  it  never  will  succeed.  Tlie  same  ex- 
cuses are  always  made  when  Inevitable  failure  comes — that 
if  more  power  had  been  granted  success  would  have  been 
achieved;  if  enough  power  had  been  bestowed,  the  scheme 
could  have  been  made  to  stand  up.  That  is  true.  If  the 
board  had  enough  power,  they  could  make  the  scheme  stand 
up.  The  only  trouble,  the  only  limitatioo.  is  that  there  is  not 
that  much  power;  it  is  an  attempt  to  accomplish  the  impoi- 
sible,  which  rarely  ever  succeeds.  -.o 

Mr.  President,  not  only  In  ancient  tunes  but  in  modem 
times  has  this  abortive  effort  been  made.  Take  the  attempt 
<tf  Braail  to  vakuize  and  regulate  the  price  of  coffee.  Back 
of  that  movement  was  all  the  power  of  the  Braalian  Gov- 
ernment. She  undertook  to  peg  the  price  at  20  cents  a 
pound.  She  suceeeded  for  a  time,  but  the  scheme  broke 
down  under  its  own  weight.  Tbe  price  went  from  20  cents 
down  to  8  cents  a  pound,  and  I  believe  now  it  is  hovering 
around  4  cents  a  pound.  Why  did  it  break  down?  Be- 
cause the  artificially  high  price  restricted  consumption,  on 
the  one  hand,  stimulated  productian,  on  the  othor.  Other 
countries  adapted  to  the  production  of  coffee  devoted  their 
energies  and  their  capital  to  its  production:  the  coffee  mar- 
ket was  oversupplied  and  the  scheme  failed.  Braail  is  now 
dumping  coffee  into  the  sea;  it  is  burning  coffee  to  heat  the 
boilers  to  drive  her  locomotives.  ;i; 

Mr.  NORBECK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnnn  Okla- 
homa yield  to  the  Senator  from  South  Dakota? 

Mr.  GORE.     I  yield;  yes.  sir. 

Mr.  NORBECK.  I  must  call  the  Senator's  attention  to 
the  fact  that  the  attempt  of  Brazil  to  fix  the  price  of  c(^ee 
was  not  the  attempt  of  Brazil  to  fix  the  price  of  coffee  in 
Brazil  but  to  fix  it  in  all  other  countries.  Ttiis  bill  Is  differ- 
ent in  that  respect,  and  the  two  cases  are  not  parallel. 

Mr.  GORE.  Very  well;  I  will  take  other  instances  that 
are  parallel.  I  come  now.  Mr.  Presidentt  to  the  attempt 
of  Great  Britain  to  fix  and  regulate  the  price  of  rubber. 

Mr.  NORBECK.  The  price  of  rubber,  where?  In  the 
world 

Mr.  GORE.     In  the  world;  jres. 

Mr.  NORBECK.    Instead  of  in  Great  Britain. 

Mr.  GORE.    I  will  give  the  Senator  the  instances. 

Mr.  NORBECK.  The  Senator  has  now  given  two  of 
them. 

Mr.  GORE.    Tes;  and  I  am  coming  to  others.  a 

Mr.  NORBECK.    Very  well. 

Mr.  GORE.  Even  though  the  Sezuttor  may  chafe  to  hear 
these  failures,  he  must  listen. 

Mr.  NORBECK.  I  think  the  SexMtor's  speech  is  very 
illuminating  and  very  helpful  in  many  respects,  but  I  be- 
lieve it  would  be  much  more  powerful  if  it  were  made  to 
conform  to  the  facts  as  they  are.  Certainly  I  do  not  accuse 
the  distinguished  and  learned  Senator  from  Oklah«na  of 
intentionally  doing  anything  to  misrepresent  the  situation, 
but  I  think  he  is  In  error.  I  think  there  is  a  distinct  differ- 
ence between  trying  to  fix  a  price  in  the  world  and  trying 
to  fix  a  price  within  the  d^Tnain  of  a  particular  "^t^A" 
That  is  the  only  point  I  am  making. 

lir.  GORE.  There  Is  undoubtedly  aome  differenoe.  Nei- 
ther can  be  accomplished  except  in  one  oos^ingeDcy,  and  X 
win  describe  that  before  I  finish. 

I  revert  to  this  experiment  of  Great  Britain  mider  the 
Bieftsuan  Act.  Under  that  measure  the  price  of  rubber  was 
run  up  to  $1  Jg  a  pound.    For  a  time  It  succeeded 
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the  greatest  empire  on  the  globe  was  backing  the  scheme. 
but  it  finally  failed.  The  load  became  too  heavy  to  bear 
Economic  laws  asserted  their  sovereignty  over  the  acts  of  an 
omnipotent  parliament.  lUe  price  of  rubber  broke,  and 
went  from  $1JI0  down  to  8  cents  a  pound.  I  beUeve  to-day 
it  is  around  4  cente  a  pound.  That  stands  as  a  monument 
to  the  efforts  of  the  greatest  empire  in  the  world  to  repeal 
economic  laws  and  to  fix  the  price  of  raw  rubber 

What  happened.  Mr.  President? 

Mr.  NORBECK.    Mr.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  from  OWa- 
hoEoa  further  yield  to  the  Senator  from  South  Dakota? 

Mr.  GORE.    In  a  moment. 

The  artificially  high  price  of  rubber  cut  down  consump- 
tion. Every  expedient  was  resorted  to  in  this  country  to 
supply  the  necessitous  requirements  for  rubber.  It  dimin- 
tehed  consumpUon  on  the  one  hand,  and  it  stimulated  pro- 

Britain  supplied,  through  her  East  Indian  Islands,  two- 
thirds  of  all  the  rubber  requh^  on  the  globe.  During  the 
tfflef  period  of  that  experiment  her  quoU  fell  to  50  per  cent 
Of  the  world's  requirements,  and  Americans  were  scouring 
the  earth  to  find  lands  suitable  for  the  producUon  of  rubber 
TTie  artificially  high  prices  cut  down  consumpUon  and  stim- 
ulated production.  It  was  the  toevltable  reaction  to  that 
effort. 

Take  sUk  In  Japan.  J4pan  undertook  to  stabilise  the  price 
^raw  silk.  She  undertook  to  peg  the  price  at  $16  a  pound. 
She  succeeded  for  a  while.  Even  silk  got  too  heavy  to  hold, 
however,  and  slipped  out  of  the  hands  of  Japan  and  went 
down  to  $2  a  pound— bow  much  lower  I  do  not  know 
^enty-four  thousand  bales  is  Japan's  annual  output 
When  her  scheme  was  over,  or  approaching  the  end.  she 
had  85.000  bales-<nor«  than  a  year's  output-corded  up  in 
her  warehouses.  Japan,  in  order  to  leave  nothing  undone 
to  consummate  the  foUy.  appointed  a  silk-relief  board  to 
deal  with  the  subject.   She  paid  us  the  homage  of  emulaUon 

Mr.  NORBECK.    Mr.  President,  wUl  the  Senator  yield? 

The  PR^IDENT  pro  tempore.     Does  the  Senator  from 
Oklahoma  further  yield  to  the  Senator  from  South  I>akota? 

Mr.  GORE.    I  yield  to  the  Senator. 

Mr  NORBECK.  I  rose  a  while  ago  Just  to  suggest  that  the 
Senator  was  in  error  when  he  said  that  the  greatest  and 
most  monumental  mistake  in  price  fixing  was  in  rubber  for 
I  am  one  of  those  who  think  it  was  the  action  of  the  pirm 
Board  in  their  attempt  to  fix  the  price  of  wheat  in  the 
world.  I  voted  against  the  farm  marketing  act.  thinHr^g 
tibat  we  should  profit  by  the  experience  of  Japan  and  profit 
by  the  experience  of  BraiQ  and  profit  by  the  experienoe  of 
Great  BnUin  and  learn,  once  for  all.  that  no  one  country 
can  go  out  and  fix  the  price  of  goods  in  the  world's  market 

The  Senator  and  I  are  together  on  that  point;  but  I  still' 
suggest  that  that  Is  not  what  this  WU  proposes  to  do. 

Mr.  GORE.  I  will  come  to  that.  I  commend  the  Senator 
upon  his  wisdom;  and.  really.  I  stand  corrected,  because 
I  think  he  has  cited  perhaps  the  premier  mistake  in  aU  the 
Udes  of  time.  But  the  Farm  Board  calculated  that  If  it 
should  buy  wheat  and  hold  it  off  the  market,  the  price  of 
what  remained  in  ttie  maxtet  would  advance;  that  if  it 
should  buy  cotton  and  hold  It  off  the  market,  the  price  of 
what  remained  In  the  market  would  advance.  That  was 
their  calculation. 

But,  Mr.  President,  nobody  on  earth  could  tell  what  the 
Pftrm  Board  might  do  with  iU  reserves  of  wheat  and  of 
cotton.  Nobody  could  tell  wbax  they  might  dump  3,000.000 
bales  of  cotton  on  the  eott<m  market,  or  300.000.000  bushels 
JTwheat  on  the  wheat  market.  It  drove  private  business 
from  the  market,  because  of  the  confusion  and  uncertainty 
which  attended  every  traoaaction. 

Mr.  President,  what  happened  with  reference  to  sUk? 
Why.  every  coimtry  that  could  produce  silk  devoted  itself 
to  the  production  of  silk.  The  consumption  of  silk  was  cut 
down,  and  the  production  of  silk  was  stimulated.  It  was  a 
a-edged  sword.  In  the  long  run  It  smote  both  the  producer 
and  the  consumer.  >  a>.»^.   .«  ^ 
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Why,  Mr.  President,  in  1W3.  down  in  the  Anentint  Re- 
public, cattle  dropped  down  to  3%  osnts  a  pooDd,  $3J0  a 
hundred,  and  the  catUemen  ih  that  country  prwvaUad  vpan 
ttie  Government  to  work  a  miracle,  to  pas*  a  fenr  profMlv 
that  the  packers  should  not  pay  less  than  4^  eentg  a  paond 
The  bill  was  enacted.  What  happened?  TtM  paoken  elosad 
their  plants.  They  oould  not  pay  4V&  cenlB  a  r*— ^  ter 
^ttle  on  the  hoof  and  compete  in  the  marteti  of  the  world 
with  other  countries;  so  thi^  closed  their  f**««^  ylaDts. 

Egypt  has  attempted  this  scheme  with  referanoa  to  eattoa 
^e  has  passed  a  series  of  lavrs.  begtonlng  ba«k  In  IMl. 
v^]^.  she  passed  a  law  limiting  the  aereage;  f«*?ril.  rtie 
passed  a  law  to  buy  cotton;  and  thlitl,  ibe  paoed  a  law  to 
lend  money  on  cotton.  See  how  we  traad  the  weary  way 
once  again.  Three  years  she  bought  en  a  itrtnc  aialtat  and 
made  a  small  profit,  but  the  fourth  year  sba  loat  man  On 
her  transactions  than  she  had  made  doxinc  the  mwvtans 
prosperous  years.  i-ww««» 

Take  the  experience  of  Cuba  with  siwar,  tha  ■niigflmsii  af 
Chile  with  nitrates:  They  tell  the  same  «— itTirhnlr  tale  af 
disaster  and  defeat.  When  any  government  attempts  the 
impossible,  the  chronicle  Is  unvarying. 

Now,  Mr.  President,  let  us  come  home  to  the  enamle  af 
the  Senator  from  South  Dakota.  This  exampia  hsipissis  to 
flash  into  my  mind— a  very  concrete  one  that  will  interast 
him. 

Our  food  control  made  a  "  noble  expertmeoi  **  hi  an  at- 
tempt to  regulate  the  price  of  chickens  and  eggs  dmHk 
war.  It  pushed  the  price  of  chickens  too  hlf^h-and  the 
of  eggs  too  low.  What  happened?  During  one 
hi  one  State  alone,  the  SUte  of  New  Tovt.  the  numhsr  af 
hens  was  reduced  from  10.000.000  to  8,000,000— 3.0MjOOO  hOBS 
were  sacrificed.  Finally,  the  Ptood  Adminlstratioa  would  hOi 
even  let  the  farmers  sell  their  culls  that  were  not  lafhic  <  I 
cite  that  as  an  example  of  an  effort  to  fix  prices  tn  tbm  home 
market  which  failed  as  disastrously  as  these  effort  to  fix 
prices  abroad. 

Economic  laws  are  not  circumscribed  by  Ustematieoal 
boundaries.  The  sooner  this  Congress  learns  that  and  the 
sooner  this  country  learns  that,  the  sooner  we  will  eztHeate 
ourselves  from  this  wUdemess  of  blunders. 

Mr.  President,  I  could  go  on  multiplying  examples  I  have 
a  number  here,  and  will  ask  to  Insert  extracto  in  the  i»yrCTiff 
in  order  not  to  tax  the  Senate's  patience. 

There  being  no  objection,  the  matter  leferred  to  was 
ordered  to  be  printed  in  the  Rkcord  at  the  end  of  Mr  CkMta^ 
remarks. 

(See  Exhibit  A.) 

Mr.  GORE.  Even  Gerraaoy,  which  had  all  the  power  that 
a  government  can  have,  failed  as  miserably  as  we  faHed.  iust 
to  cite  here  one  instance  of  her  failure.  During  the  war  ^tae 
undertook  to  fix  the  prices  of  fniits  and  fzerti  vefetablse. 
She  Hxed  the  price  too  low  at  first,  and  the  fruits  and  vege- 
tables rotted  in  the  gardens  and  the  orchards.  Mest  idle 
fixed  the  price  too  high«  and  unripe  fmtta  and  TMrislilmi 
were  rushed  to  market.  " 

I  could  multiply  fxamples  without  nmnfaer.  and  wiU  at- 
tach to  my  remarks  variegated  experimscta  both 
abroad  in  response  to  the  ^Htietqr  from  Soutl 

Reverting  to  this  excuse  that  we  did  not  «.,«  -»w«r 
enough,  Diocletian.  Emperor  of  Borne,  ■tttmrttrd  this  *  ffiAAt 
exi)eriment  "  about  the  year  300  A.  D.  Ibeie  was  eeae  Htthr 
excuse  for  hhn,  because  lie  did  not  have  eenturlsa  c€  fcUy 
to  look  back  upon  and  to  warn  him  as  to  inevitable  HOmftT 

Diocletian  fixed  the  prioe  of  everything  frosa  '^'^jj^f 
needles  to  eleirfiants,  and  Diocletian  had  aU  the  power  tbaae 
was— had  all  the  power  there  is:  all  poUtieal  power.  aB  the 
legislative  power,  all  the  civil  and  military  power  that  ean 
be  concentrated  Into  the  hands  of  one  hmwt  bsiiw,  was 
wielded  by  the  undisputed  master  of  the  world.  Of  eo««e 
except  for  a  little  **^tlfgg1ng.  they  did  not  sell  at  other 
prices  than  those  fixed;  but  thc^  did  not  produce.  Too  can 
not  make  people  produce  things  at  less  than  the  eost  of 
dnction  against  their  will.    Ihey  revolt 

Mr.  BROOKHART.    Mr.  President 
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Mr.  OORE.  I  know  that  the  fanners  are  selling  their 
products  below  the  cost  of  production.  It  is  an  unspeakable 
tragedy;  and  I  know  that  their  debts  constitute  the  most 
grievous  and  galling  part  of  their  burdens. 

Take  this  example: 

A  $1,000  Liberty  bond  issued  In  1918  could  have  been  paid 
off  with  5  bales  of  cotton.  To-day  it  takes  40  bales  of 
cotton  to  Uquldate  a  $1,000  bond.  The  cotton  fanners  of 
the  Sooth — the  pity  of  it  Is — must  dig  this  cotton  out  of 
the  ground  to  liquidate  this  bond. 

When  a  $1,000  Liberty  bond  was  issued  in  1918.  500 
bushels  of  com  would  have  paid  it  oC  To-day  it  takes 
3.000  bushels  of  com  to  pay  a  $1,000  Liberty  bond. 

I  do  not  minimiyj*  this  burden.  I  do  not  minimize  the 
farmer's  grievance:  but,  Bir.  President.  I  know  that  the 
farmer  can  not  extricate  himself  from  his  trouble  by  mere 
crystal  gazing,  looking  to  Congress,  and  hoping  that  Con- 
gress, by  some  miracle,  will  rescue  him  from  his  disaster. 
If  we  could,  no  one  would  go  farther  or  faster  than  I  would 
to  help  him  extricate  himself  from  this  disaster.  I  have 
tried. 

I  agree  with  the  Senator  from  South  Dakota.  I  think 
that  some  of  us,  I  think  that  all  of  us.  ought  to  paint  the 
thing  as  we  see  it  for  the  God  of  things  as  they  are. 

EzBiBrr  A 

A  short  account  of  price  fixing  on  the  United  States  wheat  crop 
during  the  war  and  postwar  period  illustrates  the  same  princi- 
ples as  coal.  It  was  not  for  lack  of  funds  that  the  wheat  price 
regulation  was  not  a  success.  In  the  short  crop  year  of  1917, 
•300.000,000  was  used;  in  1918,  the  purchase  amounted  to  $884.- 
400.000:  in  1919,  to  $448,900,000.  Congress,  by  an  act  approved 
llarch  4.  1019,  made  an  appropriation  effective  up  to  $1,000,000,000, 
to  be  certain  that  the  wheat  control  would  be  adeqxiately  financed. 
These  are  large  sxims  when  compared  with  the  sxun  named  In  the 
IfcNary-Haugen  plan,  but  these  sums  proved  necessary  to  finance 
the  control  of  only  one  crop.  Price  fixing  on  wheat  would  work 
if  and  when  the  QoTemment  regulated  wagn  and  profits  and 
middlemen's  margins,  also  the  production  of  wheat  and  all  other 
commodities,  also  the  distribution  of  wheat  and  all  other  com- 
modities, also  the  rationing  of  consumers  to  keep  consumption  co- 
onUnated  with  this  type  of  distribution.  If  the  price  Is  fixed  on 
wheat  alone,  the  fanner  can  not  keep  on  producing  wheat  If 
farm  wages  rise,  or  the  cost  of  harvesting  machinery  and  binder 
twine  rises,  or  his  other  tinregolated  Qpats  get  out  of  relatlonsihlp 
with  his  regiilated  wheat  prices.  If  blnder-twlne  price  la  regu- 
lated, then  manlla  fiber  must  be  regulated.     And  so  on. 

Dxiring  the  war  the  Oovemment  fixed  the  price  of  wheat  from 
September  1,  1917,  to  June  30,  1990.  When  Chicago  wheat  hit 
$3.43  a  btishel  on  Aprtl  13.  1917.  tt  caxised  nlarm  to  the  Oovem- 
ment. which  was  then  anxious  to  "  feed  the  Belgians  "  and  to  keep 
wheat  prices  down.  On  September  1,  1917.  the  Government  fixed 
the  price  of  wheat  at  $3.17  a  biishel,  which  was,  in  effect,  pegging 
the  price  to  prevent  a  rise.  This  price,  $2.17.  continued  in  effect 
till  Jvily,  1918.  Later  a  minimum  price  wan  fixed,  but  no  maxi- 
mum.   Bo  the  price,  free  to  rise,  rose  to  $3.50  in  December.  1919 

Briefly,  the  facts  are  as  follows:  By  December  1.  1917,  the  farm 
price  of  wheat  had  been  reduced  from  $3.39  to  $3.01.  Had  the 
price  not  been  fixed,  it  was  obvious  that  the  )»1c«  would  have  gone 
to  $3  or  higher.  When  the  price  was  reduced  •  patriotic  appeal 
was  made  to  "  eat  leas  wheat  "  and  to  "  feed  the  Belgians."  A  por- 
tion of  the  public  did  eat  leas  wheat;  another  portion  began  to 
eat  wheat  at  an  Increased  rate.  An  undtily  large  proportion  of  the 
crop  was  consumed  by  ^sbraary  1.  and  yet  the  year's  wheat  exports 
were  low.  Then  compulsion  was  i4>plled  to  force  the  use  of  wheat 
substitutes.  The  Oovemment's  March  1  crop  report  revealed  that 
the  farmers  had  marketed  their  crop  more  rapidly  than  usual 
that  consumptlcm  had  been  too  npM.  and  hence  stocks  on  hand 
were  too  low.  Oonsaners  then  turned  to  rye,  and  the  farm  price 
of  rye  Jumped  from  $1.75  in  February  to  $335  in  AprlL  Bulem 
were  promulgated  requiring  substitutes  for  rye,  and  in  June  the 
farm  price  of  rye  dropped  back  to  $1.88.  The  price  of  wheat  was 
fixed,  and  later  flour,  and  later  bread.  • 

The  price  of  bran  was  fixed  In  the  spring  of  1918.  The  flxed 
price  was  ineffective  In  many  cases.  By  combination  sales  and  by 
Tni«ing  other  feeds  a  price  higher  than  the  "  regular  "  price  was 
often  charged.  The  price  regulation  had  different  effects  on  dis- 
tribution In  different  sections  of  the  country.  The  cost  to  farmers 
In  the  Kast  was  actually  made  higher  and  to  the  farmers  in  the 
West  lower.  When  wheat  price  fixing  began  the  New  England 
farmer  was  paying  $39  48  for  his  bran;  but  when  bran  prices  were 
once  controlled  he  had  to  pay  $48.58  for  his  bran,  while  wheat 
prices  had  only  advanced  10  cents.  At  this  rate  it  was  cheaper 
to  eat  the  bran  himself  and  give  the  wheat  th  his  cows. 

Under  the  first  year  of  wheat-price  fixing  the  farmers  found  the 
price  kept  down,  while  the  price  of  wheat  binders,  not  being  flxed, 
roee  so  high  that  a  farmer  could  not  afford  to  aeU  his  wheat  and 
buy  a  new  binder.  The  price  of  binder  twine  was  not  flxed.  so  it 
rose  to  new  high  levels.  Farm  wages  were  not  fixed,  so  the  farmer 
found  it  hard  to  scU  cheap  wheat  to  hire  dear  labor. 


To  control  wheat  prices  successfully,  therefore,  the  Oovemment 
would  have  had  to  control  the  price  of  the  thirtg^  which  the  fiumer 
needs  for  prpducing  wheat,  such  as  (1)  farm  labor,  (3)  binders, 
(3)  binder  twine,  and  so  on  and  on.  But,  to  control  binder- twine 
price,  for  Instance,  the  Government  would  have  to  flx  the  pr.ce  of 
sisal  La  Yucatan.  And  to  control  the  price  of  sisal  it  would  have  to 
flx  the  price  of  tbe  labor  that  produced  the  sisal  In  Yucatan,  also 
the  rent  of  lands  there,  also  the  transportation  costs  from  Yucatan 
to  the  United  States.  In  short,  the  Governn^nt  would  have  had 
an  endless  Job  of  price  fixing,  a  sort  of  endless  <-HitiT<  xhe  fact 
Is.  when  the  Government  starts  price  fixing,  it  starts  something 
which  It  can  not  finish. 

Another  Interesting  experience  In  price  fixing  by  our  Govern- 
ment was  that  relating  to  eggs  and  poultry.  Tbe  price  was  flxed 
at  which  cold-storage  eggs  could  be  sold.  The  price  was  set  too  low. 
This  kept  the  price  of  fresh  eggs  down,  because  a  large  portion 
of  fresh  eggs  are  bought  to  go  Into  cold  storage.  But  as  the  price 
of  eggs  was  going  down,  the  price  of  poultry  feeds  was  going  up, 
particularly  com.  the  price  of  which  was  not  flxed.  Tba  farmer 
could  not  afford  to  keep  expensive  hens  and  sen  cheap  eggs.  So 
the  hens  were  slaughtered.  In  New  York  State  alone  3,000,000 
bens  were  slaughtered  in  one  year  (the  State  oenaus  reported 
10.738.960  hens  in  April,  1917,  and  only  8J07A44  in  Pebrriary. 
1918).  The  Government  then  promulgated  a  rule  {xohlbltlng  the 
sale  of  hens,  hoping  thereby  to  keep  up  the  mmiber  of  hena.  But 
there  was  no  law  to  compel  the  farmers  to  preduca  dilckens.  and 
hence  the  number  of  chickens  feU  off.  egg  pcodacUon  declined 
sharply,  the  surplus  became  a  defldt,  and  egg  prices  aoarsd  to 
new  high  levels.  Instead  of  stabUlzlng  the  InduMry.  price  ^^n^g 
threw  it  completely  out  of  gear  and  brought  about  a  period  of 
violent  seesawing  \n  profits  and  prloaa. 

Our  experience  In  price  fixing  with  coal  Is  both  intereetlng  mawj 
Instructive.  Coal  is  like  agriculture  In  certain  major  respect*— It 
Is  a  fundamental  necessity  In  the  business  life  of  the  Nation;  it  Is 
produced  by  many  thousands  of  scattered  Independent  and  eom- 
petlng  units.  A  grovip  of  Government  experts  known  as  the  Ptiel 
Administration  was  put  in  charge  of  the  bttumlnous-coal  induatry. 
and  later  of  the  anthracite.  The  first  move  of  the  Fuel  Admlnls^ 
stratlon  was  to  change  the  coal  price  level — L  e.,  to  lower  It, 
Next  It  was  necessary  to  deal  with  the  Jobben  and  reduce  their 
profits.  And  tbe  next  step  was  to  regulate  the  retailer*  and  keep 
down  their  profits.  In  other  words,  the  price  of  coal  was  the 
problem  dealt  with,  not  the  more  Important  question  of  adequate 
production  and  adequate  distribution  to  meet  consumers'  legiti- 
mate demands.  Price  (open  oompeOUve  prtea)  Is  the  beat  barom- 
eter to  production  and  consumption  oondltlana.  When  a  gov- 
ernmental authority  regulates  price  arbitrarily  It  breaks  this 
barometer  and  has  no  instrument  to  use  In  place  of  It.  Hence 
the  certainty  of  upeettlng  either  inroduction  or  consumption,  or 
both,  by  such  xinoriented  price  »»«"g  it  is  like  trying  to  navi- 
gate without  barometer  or  chart  or  compass.  Note  what  hap- 
pened to  coal: 

"  The  Fuel  Administration  In  Ita  handling  of  the  coal  situation 
during  the  first  half  of  1917  committed  the  mistake  of  considering 
the  problem  largely  from  one  angle  only,  that  of  price.  The  sharp 
advance  In  price  was  attritrnted  almost  solely  to  exorbitant  profits 
made  by  coal-mine  owners  and  coal  dealers;  the  remedy  was  sought 
In  price  flxing  and  In  the  establishment  of  margins.  Not  untU 
shipments  to  Europe  ot  food  and  munitions  came  to  a  standstill 
because  of  lack  of  coal  at  the  seaboard  terminals,  ^t^.^  not  until  the 
whole  Industrial  war  program  of  the  country  seemed  to  be  on  the 
point  of  coUapae.  did  the  question  of  production  and  distribution 
of  coal  assume  the  Importance  It  should  have  had  from  the  very 
beginning. 

"  No  adequate  provisions  were  made  during  the  summer  and  fall 
of  1917  to  stimulate  the  maximum  output  and  early  wide  dis- 
tribution. Consumers  were  holding  off  In  the  expectation  of  a  fall 
in  price,  and  they  were  encouraged  In  their  attitude  by  the  state- 
ments issued  by  the  Fuel  Administrator. 

"  Things  went  from  bad  to  worse  during  that  part  of  the  year 
when  reserves  should  have  been  accumulated  by  the  users  of  eoaL 
In  the  week  of  August  13  production  reached  Its  lowest  point  of 
the  year. 

"An  unexpected  climax  came  on  January  18.  1918,  when  the  Fuel 
Administrator  issued  one  of  the  most  drastic  Oovemment  regula- 
tions brought  about  by  the  war.  The  order  directed  that  all  fac- 
tories east  of  the  Mississippi  River  be  shut  down  for  five  days 
beginning  January  18,  1918.  The  order  Involved  over  85  per  cent 
of  the  country's  steam  plants  used  for  maniifacturlng.  There 
was  no  advance  notice  of  such  an  order  and  no  opportunity  to 
make  preparaUon.  In  addition  to  the  shutting  down  of  factories, 
a  request  was  made  that  for  10  weeks  on  Monday  offices,  fac- 
tories, and  stores,  except  drug  and  food  stores,  use  only  such  fuel 
as  was  necessary  to  prevent  damage." 

This  extended  quotation  gives  a  general  picture  of  conditions 
as  they  were.  The  Fuel  Administrator  hinr^a^if  described  tha  sltxia- 
tlon  as  follows: 

"A  winter  of  greater  severity  than  the  country  had  known  for 
50  years  doubled  the  domestic  consumption  of  coaL  The  railroads 
were  blocked  lor  dajrs  at  a  time,  and  while  consxuners  were  near 
the  end  of  their  supplies  mines  stood  Idle  because  of  lack  of  cars. 
A  marked  slowing  up  of  the  work  of  the  most  essential  war  in- 
dustries took  place.  Plg-lron  production  was  cut  in  two.  Mills 
working  on  ship  plates  dropped  to  30  per  cent  capacity.  Mean- 
while, in  the  harbors  of  the  country  himdreds  of  vessels  loaded 
with  supplies  for  the  Allies  and  the  American  soldiers  were  await- 
ing bunker  coal,  and  all  efforts  to  provide  a  supply  proved  futUs." 
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Unfortunate  y.  at  this  tims  the  raOxtMMta  were  also  -aoO^  Oov 
5^1  hL?^^!:.*™*  "**•  '^  l«:k  of  oocrdlnatlon  between  th^ 
!^»!,M,^^^*™"?*  •"**  **^  **"«>^  Administration.  Price  flUng 
S  ?ieTnrt  I^l^rT*^  T'li^  °»°"  '^^^^^^  ^r  the  decentrall^^ 
™^f«il  "^^'w^w  *»«»^»»  »n»ny  of  the  smaU  mines,  Uke  the 
^»  ^?^  "*  blgh-CQst  producers.  Some  of  these  could  not  be 
KSr  S,J  ;?S*"*^  *".i5r  Prtce  as  flrst  flxed;  they^ut  TowS 
^S  JS  JS.^*^  ;!3***'*^?i.'»«*  "»*"y  laborers  by  that  time  had 

rt'i^ssiSi  sy^Sie^oSS^r^'  ^^*  ^^^  -^  ^'^ 

cl^biSSe^!SS!°°  *°  °**'  mlniiig.  both  bituminous  and  anthra- 

«  r.^'*?  I^P^  *°  ^^  ***»"  sttoation  there  was  a  lack  of  coordl- 
^e  n^uSfl^*^  ."l^-^*^  Administration  and  the  War  De?aiSSnt. 
Ht      ^^^^''*'*"  worklag  in  the  anthracite  mines  decreased 

2^lirn"SJ£,Slf.'fLi»^l^  ^  ""  The  Fuel  AdmSSS^ 
T^,^^^P*™^^***^  tha  depletion  of  unreplaoeatole  labor  both 
lSi?or^.iff^  wlth^^rklslng  hi.  voSISS^ir  tSSS 
Sf^^,^  .  ^^  *«»•«»»  fl«kU  for  more  lucrattve  employment. 
^^»^^?^*??""w"*"***  *•»•  ««w»>l«  i^  been  laigely  due  not  to 
■bortage  of  labor  but  to  the  lack  of  locomotives  iSd  car.  f or  tb? 
haulage  of  coal  away  tmm  the  mines.    The  tarvdequacTof  trarS- 

Sl9^.^.1  ?2L?*.ilSL?**  ^  production.  On  February  1, 
m.ih^  ^  Atolntotratkm  discontinued  aU  price  control  and 
much  of  the  supervision  over  distribution  of  coal  coke    oU    and 

^^J^.J'^^  ^  J**"*^  °^  «^^1  overbid  most  of  SJ 
activities  of  the  Fuel  Administration  ceased."  (Unltisd  States  De- 
PJrtment  of  Utbor,  Monthly  Labor  Review,  oSliSi.  ms  % 
164-167.  Also  Carnegie  Endowment  for  International  Peace-  Pre- 
llmmary  Economic  Studies  of  the  War,  No.  19,  "  Prices  TnS  Pri^ 

^^Tl9^.%T2S^^)  "^  ""  ^"'^  ^^'*''  °^^  "-  ^^^ 

*J^^  ^^  country  famous  for  Its  euperdevelopment  In  admln- 
JS^J1^^°''  "™»^y'  Oennany.  This  country,  during  the 
S^«ii!rf!  ""•«;"■•  ***•  ••  thorough  a  trial  to  regulating  food 
S^fiSL^^^  ^??**?^i°!2^  ^"  «^"  <^one.  But  In  spitelrf  the 
Sl^JI  ^^  •dmlnlstratlvs  machinery,  the  conflict  with  simple 
?^^SS^  V  !?•  ^  "*"<*  *°'  "»•  Oovemment.  and  hence  th^ 
!^^"/  and  ably  administered  efforts  laUed.  The  story  of  th^ 
efforts  has  been  printed  In  official  Government  sources  ^^ 

.,™t*^*^!  ^***?  German  experience,  from  which  the  foUowinr 
S^I?^,"^  ^"^  ^y^'^*  ^  "»•  Monthly  Review  of  the  BureaS 
of  Labor  Statistics.  Washington.  D.  C,  May    1917  ««"w»u 

"The  recommendations  of  the  Kltzbacher  commission  for  the 

Si^^*^  !i*  Approximately  one-third  of  the  swine  and  10 
S!^f  wi«fvmJ!,"^^  oow»-supposedly  about  a  mUlion  and  a 
half— were  kUled.  About  the  time  when  the  killing  of  the  swine 
was  under  way.  In  March,  an  Inventory  of  the  potato  stocks  led  to 
the  ofllclal  statement  that  these  weri  low.  Sin"  the  t«Uto  in 
Germany  was  one  of  the  staple  swine  feeds,  it  wu  dMld^  to  kiu 
rather  more  than  the  denominated  numbed  of^inTta  orSr  to 
meet  the  loss  in  poUtoes.  Two  months  later  anotSer^Uto  i^ 
KtS^  '!"  ^*^'°'  "^'^ilnS  the  fact  that  the  prevfois'fnventS; 
had  been  In  error  and  that  the  klUlng  of  the  addltlonsT  swine  hS 
been  entirely  unnecessary,  since  the  potatoes  were  availVbll  Sd 
these  poUtoes  were  thrown  upon  thTmarket  at  a  hi^  iLJ^n 
price  and  to  a  large  extent  undCawent  decomposltlo!     ^ 

No  oxen  were  klUed.  and  the  killing  of  calves  was'not  in  »>>«» 
^^•w^lih  ^^-  «!•  — "Khter  <^d  not  eSeS^to^lh^;^ 
goats,  which,  on  the  contrary,  were  conserved  with  foresl«ht  Th* 
?^Sf*  "^  '"^t^"^  amounu  of  meat  upon  the  m^?f ^q^! 
Uonably  resulted  in  Increased  consumptl^  durlnTthe  flSit^J 

emcienuy.  with  the  result  that  a  large  portion  of  this  mmit  iinnl^ 
went  decomposition  and  became  a^m^ete  ?o«.     •     ™~    "'"'**" 
In  the  autumn  of  1916,  within  slz>  months  after  one-third  of  th. 
!2f*JiS?,  '  "^i^"  *"**  •  <l«»rter  of  much  cowTh^  ^iSS^ 

sssy-'^rthrisjr  '^  '^-  *>"*  -^^^^lissi-iis 

trta?rf?5iJSl  *^^iJ"e«  became  drawn  between  cities  and  indus- 
SSr^^S^^^K^PI.**'^*."^  ^^*  «'"°*'7  districts,  on  JSe 
Sort  '^'^^SLJS!?**^^!!*!?**  «>^t*T  districts  prohibited  ex- 
SS™  T?^K  I!^?r*^  attempted,  in  a  half-hearted  manner  to 
jy^  'If***  «»«l*"ons  and  to  reestablish  the  fiow  of  f^tufls 
SaiSx^*^if  °'  *^«5  increasing  the  maxlmu^  p^  A 
SS^^o'SSL,°^.».?^5!5'»*^   ^***™«-   °'  course,   thTonly 

S!^M  "**"^**'  ***•  Wfttlattons  of  the  smaller  districts  wm 
S?«^^  -""'•  effective.  Restrictive  reguUUons  spnead  over  S 
?^'t^  '"^^  community  looking  outfor  lU^w^taterSI  ^ 
Sttl^taS"     ''*'*"°*  ***^  ^  industrial  cities  wenTlnJ'  SJ 


with  ttie  msasuies  taken  by  efct- 

\^^  •*>"*  mistake  of  the  DeltrOek  riglm*  wis  la 

regulate  the  sale  and  me  of  food  w»h<nrttamr5it 
ff^..^^*'^*^-  '^^  food-card  system  la  parttemar  evofeid  ih* 
severest  criticism,  this  criticism  balng  oauMdiaot  so  m^b.  b«  t^ 
rationing  of  food  as  by  the  long  waiting  In  ftont  of  ahOBa  te  S 
SiLd*"J,S''*^"  J^  'oSTcamsn^  the  aS.^  ST  ^ 
K^  ^T^-  *"**  °***  ***^  •^  gUMantse.  but  mmly 
^der  the  right  to  stand  in  lias  fbr  hows  and  tatottbi 
When  the  supply  for  the  day  was  >»H«Mt*rt  tfaa  rMaatnl^ 
S^d  Jr^!i"Jr,r*  away  Disturbances  of  ths  vtmeiwmmtiiti^init, 
J^«*  J^  '*  *  "  •  grievous  injustice  that  by  ttM  waltteg  ta 
front  of  shops  the  women  wanwtthhald  fNm  bOMriMld  d^te 
for  hours.  «»«««««  uw  nui^iisu  mnms 

nti^««  5^"*^**  resigned  a  separate  departmant.  oallad  t&e  war 

nutrition  offlce    was  created  dlrwMy  trndSBTths    *  ^^  ^  J^P* 

president  of  this  oflloe  wwi  givsn  absolisto  r^tirt 

martial  law,  with  a  standing  oommlttss  of  UDsrt 

the  producers,  transporters,  middlemen.  ^ftn^nyHT-  aad'tha  amy! 

The  new  system  was  Instaned  on  JUne  1.  19X8.  wtth  Adolfih  yoti 

Batockl  as  president  of  the  war  nutrition  oOesT  •     •  ^T^*^ 


'ooMTBot.  or 


POTATO 


Late  in  January.  1916.  aeandty  of  potatoes  dentOMd  ta  tba 
cities.    An  Inventory  showwl  tlmt  only  l^MMOMO  toMMMlBS 
from  which  the  seed  had  stin  to  be  ii—  isiL  taavlav  *»i«^  i«  - 
000,000  tons  to  last  for  six  months.    ThsKUDon  Dotato  <^ta  w^ 
Introduced,  and  the  attempt  was  made  tcTSohVam  tSoiJot 
potatoes  to  livestock.     When  the  authorltlss  dstsnatedte^ 
cover  and  seise  the  stocks  of  stoiad  potatoss. 
by  decomposition  became  H>par*at.     Von  WaKi  nai.  vn  i 
office  in  June,  1916,  promptly  prohibited  any  frsrtliM  <tf 
to  livestock.     The  poUto  cards  Introdncsd  eartlcr^ta  Wi* 
were  not  guaranteed,  and  In  the  large  cltlss  tbe  tatalM  Mr 
person  during  the  spring  m<mths  was  often  w  tow  m 
of  a  pound  a  day.    Then  toe  crop  of  summar  ir^tTittrw 
the  market  with  a  rush,  as  the  miLTiT«.ii«  priMBiiwa  hMh^attd 
scaled  downward  to  Increase  the  offerings     iMly  In  Aanst  IS 
cities  were  flooded  with  potatoss  In  earload  lota.    Tla  fcper  kVw- 
ever,  because  of  tbe  announcement  ttaat  prloeo  wm%  sauidfta  **«« 
bought  only  from  hand  to  mouth.    As  a  result,  thnmsmls  ^  taoZ 
decomposed  and   were  lost.     Nevertheless,  even  »•  «.«■     -       ^^^ 
potato  card  and  the  prohibition  of  feeding  to  swlae 
pended.     Two  wc^eks  later  the  cities  wera  f^fn  ( 
The   growers   had   ceased   to   harvest   potatoes   wban   ttw   bsmob 
fell;  they  were  engaged  In  the  harvesting  of  gratn.  and  tlw  vtftea 
populaUon  had  to  wait  for  regular  rattoiw  of  pcStatom       -^^^^^ 
digging  of  potatoes  could  again  be  resuaaed.    %     •""•' 
*•  MBASuaxs  saLATiaro  to  thx  wnauuunum  aws  »*>-«  oi 

raurr 

"  The  retaU  prices  for  fruit  reached  unhsard-«(  

the  summer  of  1916.    The  growers'  prices  were  taJ^Tta 
tlon  of  which  the  high  cost  of  fertilizer.  cultlvaUonTlK 
packing  was  adduced.    The  maximum  pricee  Srst  set 
Then  the  growers  refused  to  pick.    The  prices 
thereupon  green  fruit  was  sent  to  the  market     T3m  « 
encouraged  to  put  up  fruit  by  sterilUatlon  by  heat  aiS 
charlne;    but  the  housewives  were  not  inclined  to  e«t_ 
tlon.    Thereupon  the  war  nutrition  ofltoe  conAKatedtaie 
crop  of  early  apples  and  plums.  suppUsd  the  ■»«-' 
them   converted   into   Jams."  -"-^^ 

Summary:  Here  Is  given  at  length  the  experience  of  a 
most  efllclently  administered  governments  In  the  world 
latlng  the  stipply  and  demand  and  the  price  ban 
cultural  products.     It  failed,  as  such  efforts  must 


ortbi 


«t  agri- 


fan 


rasusKitntT  or  tbb  was  wvtbxtioit  omcs 

iBia^'^I^Si  r^w^  '°^  ■"PP'y  **  **»«  woP^  *".  «p  to  June 
d«  i,^S^  ^,"^.*^P*'*^  departmwit  of  the  interior  JRelcliamt 
des  Innern) .  of  which  von  Deibrttck  was  secretary.    Dissatlsfactlan 


Mr.  BROOKHART.  Mr.  President,  the  eloqiMnt  gtete* 
ments  of  the  Senator  from  Oklahoma  make  a  bwmUfui 
picture  cm  pap«r,  but  they  are  so  far  from  the  iwl  fetB  of 
the  situation  as  logical  conclusions  that  I  ean  not  M  «k*wi 
stand  without  a  word  of  reply. 

He  has  given  quite  an  accurate  account  of  tbe  paaami  «f 
the  Democratic  bills  in  1919.  but  the  first  Deraoentte  wlee- 
fixing  bill  was  passed  in  1917.    He  has  satd  to  ug  tn^.  f^ 
price  fixing  of  Uiose  bills  lost  the  farmers  a  »»wtiim  doOan 
during  the  war.    He  has  left  out  the  most  postttf*  artMC  to 
the  contrary,  and  that  is  that  the  first  bill,  passed  on  the 
lOth  of  August,  1917,  was  upon  this  hifortnattan  In  the 
hands  of  the  President  of  the  United  States,  that  i^t»o»Tii, 
Ftance,  and  Italy  had  combined  and  appointed  one  buyer 
to  buy  all  their  wheat,  and  had  decided  to  bid  |1  JO  a  btMheL 
No.  1  northern,  Chicago.    Tliey  were  all  the  bidders  we  h^. 
because  we  were  at  war  then  with  Qermany  and  Mutti^  and 
could  not  sell  them  wheat    The  President  lecommeodad  the 
tot  law  in  order  to  get  the  farmers  a  better  price  for  whert 
than  this  bid  which  the  foreign  combination  had  decidsd  to 
make.    That  Uw  was  passed  on  the  lOth  of  Aufivt.  1^17, 
and  four  days  later  tbe  Farm  Board  was  appolBted  bgr 
President  Wikon.    Sixteen  days  later  the  F»rm  Board  eom^ 
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pleted  Its  dellberationa,  and  on  the  30th  of  August  fixed  the 
price  otf  wheat  at  $2^0  a  bushel.  No.  1  northem.  Chicago, 
raising  the  foreign  bid  by  70  cents  a  bushel.  So.  Instead  of 
a  loss  on  that  wheat,  we  had  a  gain,  a  profit,  of  70  cents  a 
bushel,  which  the  farmers  of  the  United  States  would  not 
have  received  but  for  the  price-fixing  law.  Instead  of  that 
law  being  a  failure,  it  was  a  success,  and  maintained  the 
price  as  long  as  the  Wheat  Corporation  lasted. 

Mr.  President,  the  Senator  from  Oklahoma  has  gone  into 
an  eloquent  description  of  this  depression,  but  what  did 
cause  it?  Did  the  Oovemment  have  anything  to  do  with  it? 
Yes.  The  first  start  was  when  the  Government  of  the 
United  SUtes  loaned  $11,000,000,000  of  the  American 
people's  money  to  foreign  governments,  where  it  can  not 
be  repaid. 

Then  along  came  the  Esch-Cummins  railroad  law  and 
raised  the  rates  on  agriculture  by  60  per  cent,  and  that 
added  to  the  burdens  of  agriculture.  Then  along  came  the 
deflation  policy  of  1920,  and  deflated  agriculture  in  the 
whole  sum  of  $32,000,000,000.  Under  laws  and  under  admin- 
istrations of  laws  all  these  things  were  done. 

Then  along  came  the  tariff  law;  and  tariffs  are  price- 
fixing  devices,  and  they  are  price -fixing  devices  that  work. 
They  raise  the  price  levels  of  American  industrial  products. 
They  fix  it  so  that  the  fanner  must  pay  a  price  fixed  at  the 
factory  without  foreign  competition. 

Then  there  are  the  patent  laws.  They  are  price -fixing 
devices  and  permit  an  absolute  monopoly.  They  always 
succeed,  so  far  as  the  individual  article  upon  which  they  are 
placed  is  concerned. 

Then  along  with  that  the  great  corporations,  under  cor- 
poration laws,  got  the  economic  power  to  go  out  and  fix 
prices  both  ways.  Those  things  have  brought  on  this  agrl- 
ciiltiutd  depression,  and  all  of  this  was  the  result  of  laws  or 
of  the  administration  of  laws. 

Mr.  President,  since  it  Is  laws  and  their  administration 
that  put  agriculture  down,  it  is  laws  that  must  bring  agri- 
ciilture  up.  Talk  about  the  law  of  supply  and  demand; 
there  is  no  such  thing  as  the  law  of  supply  and  demand.  It 
ends  at  the  border  qf  every  country  in  the  world.  Prices  are 
fixed  by  government  regiilation  all  over  the  world;  and  so 
far  as  a  coxmtry  is  concerned,  it  has  the  power  to  control 
the  prices  in  the  country. 

Let  me  review  the  Instances  cited  by  the  eloquent  Senator 
from  Oklahoma.  He  mentioned  BraziUan  coffee.  How  much 
of  that  Brazilian  coffee  is  an  export  proposition?  Probably 
95  per  cent  of  it.  Probably  not  5  per  cent  of  it  is  used  In 
Brazil.  Of  course.  Brazil,  as  said  by  the  Senator  from  South 
Dakota,  can  not  control  the  price  outside  of  her  own 
country. 

Then  the  Senator  from  Oklahoma  mentioned  rubber. 
Again,  what  portion  of  the  rubber  of  the  world  is  an  export 
proposition?  Probably  more  than  95  per  cent  of  rubber 
must  go  to  foreign  countries.  Yet  the  Senator  cites  that  as 
a  parallel  for  the  c<mtrol  of  domestic  markets. 

Then  comes  silk,  produced  in  Japan.  I  have  no  Idea  what 
the  percentage  is,  how  Japan  depends  on  the  foreign  mar- 
kets for  the  sale  of  her  silk  products. 

Then  comes  the  cotton  In  Egypt,  and  certainly  Egypt 
depends  upon  foreign  markets  for  her  cotton  price.  Tlien 
Chilean  nitrates,  nearly  all  of  which  are  foreign  exports. 
Then  comes  sugar  In  Cuba.  Nearly  all  of  that  is  foreign 
export 

How  about  American  products?  Cotton  is  the  one  which 
has  the  big  surplus,  a  httle  over  50  per  cent.  Wheat  has 
about  20  per  cent,  com  has  less  than  1  per  cent,  oats  has  less 
than  1  per  cent,  and  livestock  products  have  about  7  or  8 
per  cent.  All  together  the  export  of  American  products  Is 
less  than  10  per  cent. 

I  do  not  claim  that  we  can  control  the  price  of  that  10 
per  cent  that  goes  abroad,  but  I  do  contend  that  we  can, 
under  a  proper  goyemmental  set-up,  with  proper  funds,  and 
pixjper  authority,  control  the  price  of  the  90  per  cent  used 
at  home.  In  the  case  of  com  and  oats  it  is  99  per  cent,  ^nt^ 
of  livestock  products  92  or  93  per  cent   That  would  be  done 


with  the  proper  arrangements  and  authorities  and  laws. 
There  is  no  comparison,  in  that  portion  of  the  proposition, 
with  any  one  of  the  items  cited  by  the  Senator  from  Okla- 
homa. 

When  we  come  to  sell  the  exportable  surplus  of  these 
products  we  will  have  to  take  what  the  world  market  can  or 
will  pay  us  at  the  time.  But  the  fact  Is  that  in  food  prod- 
ucts, and  even  in  cotton,  there  has  been  a  world  demand  in 
every  7-year  period  of  world  history.  There  has  never  been 
a  7-year  period  when  it  was  not  all  demanded  and  all 
used  up. 

So  it  becomes  a  question  of  long-time  financing. 

In  the  case  of  wheat,  when  the  price  was  fixed  at  $2.20 
a  bushel,  the  Wheat  Corporation  bid  that  price  for  all  the 
wheat  that  was  offered.  I  fully  agree  with  the  Senator's 
criticism  of  the  Farm  Board  in  its  operation.  It  made  no 
such  bid  for  wheat  or  cotton  or  for  any  other  surplus  prod- 
uct. It  simply  went  into  the  gambling  business  and  gambled 
on  the  board  of  trade  and  in  the  cotton  exchange,  and  Mr. 
MUnor.  the  $50.000-a-year  expert  in  charge  of  wheat,  testi- 
fied that  on  the  same  day  the  Stabilization  Corporation,  of 
which  he  was  general  manager,  under  the  Farm  Board,  and 
the  National  Marketing  Corporation,  of  which  he  was  also 
general  manager — one  of  them  would  be  buying  wheat  and 
the  other  would  be  selling  wheat  on  the  board  of  trade  the 
same  day. 

Mr.  NORBECK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BROOKHART.    I  yield. 

Mr.  NORBECK.  I  rise  Just  to  bring  out  this  point,  that 
the  Farm  Board  was  not  trying  to  stabilize  the  American 
market,  they  were  trying  to  stabilize  the  world  market, 
because  they  were  in  effect  bidding  on  a  world  market.  In 
other  words,  they  were*  carrying  out  the  spirit  of  the  law — 
our  law — which  set  out  professedly  to  raise  the  price  of 
wheat  in  the  world,  instead  of  limiting  themselves  to  rais- 
ing it  on  that  part  of  the  product  consmned  at  home.  Is 
that  right? 

Mr.  BROOKHART.  I  think  the  Senator's  observation  is 
correct.  I  think  it  worked  out  in  that  way.  Although  per- 
haps that  might  not  have  been  their  specific  purpose,  that 
was  the  result. 

Mr.  NORBECK.  The  Senator  wlU  agree  with  me  that  the 
present  farm  law  as  adminstered  makes  no  distinction  be- 
tween a  domestic  market  and  a  world  market. 

Mr.  BROOKHART.    Not  as  much  as  It  ought  to.  ' 

Mr.  NORBECK.  It  does  not  segregate  the  exportable 
surplus.    Is  that  right? 

Mr.  BROOKHART.  Not  specifically:  but  I  think  the 
power  is  there. 

Mr.  NORBECK.  But  they  are  not  doing  It,  and  they  said 
they  were  not  going  to  do  it.  said  that  before  the  Committee 
on  Agriculture  and  Forestry  in  the  presence  of  the  Senator 
and  me.  ^ 

Mr.  BROOKHART.    That  is  correct  ' 

The  Senator  from  Oklahoma  says  that  the  raising  of 
prices  restricts  consumption  and  Increases  production. 
That  might  be  true  as  a  general  proposition,  where  there 
is  an  imlimited  field  for  production  and  a  limited  field  for 
constmiption.  but  I  want  to  apply  that  rule  to  American 
farm  products. 

I  have  a  scientific  analysis  of  agriculture  in  the  United 
States  since  1900,  made  by  the  National  Industrial  Confer- 
ence Board.  I  think  there  is  no  doubt  about  its  soundness, 
about  its  thoroughness,  and  about  its  final  conclusions. 
This  analysis  shows  that  on  the  whole  agricultin^  produc- 
tion is  declining  and  has  been  declining  steadily  since  1900. 
In  other  words,  the  American  population  is  growing  faster 
than  agricultural  production,  so  that  there  Is  no  danger 
In  the  United  States  of  any  ovcrstlmulated  production 
through  stimulation  of  prices.  In  fact,  if  the  present  trend 
continues,  and  it  can  not  otherwise  than  continue,  in  25  or 
30  years  we  will  not  have  much  agricultural  surplus  in  the 
United  States  except  of  cotton.  That  probably  will  remain 
a  big  sxffplus  for  many  years,  but  all  these  other  sUple 
products  are  gradually  declining  year  after  year,  and  cotton 
likewise. 


i?;,?]f!!?°*-  5  *  *™*'  ■■  *^  Senator  from  Oklahoma 
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says,  that  the  productioa  of  wheat  was  stimulated  during  the 

war.  but  It  was  at  the  expense  of  pasture  and  Uvestock.  and 

the  cenerml  acricultaral  iBOdnction,  even  under  the  sthnuhis 

'?'.*??_?•  ******  *■***■  of  war.  was  not  Increased  to  any 

Mr.FRAZIKR.    Mr.  PwUtait.  will  the  Senator  yteld? 
BRON^raART.    X  yield. 

it  ^  !5^^^  ■"**  •«a«Wi  of  wheat  was  increased,  bat 
it  was  not  because  of  the  fixing  of  the  price.  It  was  because 
the  farmers  were  mved  to  raise  wheat  to  save  the  boys  who 
had  gone  from  the  United  States  across  the  water  in  the  war 
It  was  to  "Win  the  war."  which  was  the  slogan  adopted,  and 
the  farmer  who  would  not  increase  his  acreage  of  wheat  was 
held  to  be  unpatriotic  THat  is  the  reason  why  the  acreage 
of  wheat  was  increased.  -*^x»«e 

Mr.  BROOKHART.  Tbat  is  why;  and  some  of  the  boys 
are  down  here  now  wltboot  a  penny  or  a  home,  or  without 
anything  to  eat  or  any  taiead.  although  we  have  more  wheat 
than  we  know  what  to  do  with  at  the  same  time 
* Jl^.^.^  gjductlon  of  wheat  I  thtok  the  Increase  was 
about  18.000.000  acres,  doe  to  the  appeal  to  patriotism,  and 
IT  you  want  to  charge  it  up  somewhat  to  price,  although  the 
Price.  $2.20  and  $2J«.  was  not  an  exceedingly  high  price. 
^it  had  not  been  for  the  combination  of  n?ngi*M. 
mnce.  and  Italy  to  bid  It  down  to  $1.60.  the  farmers  prob- 
ably would  have  gotten  a  good  deal  better  than  the  price 
tod  by  the  Oovemment  Many  farmers  have  criticized 
that  Government  action,  beeause  they  said  they  would  have 
gotten  three  or  four  dollaxa  a  bushel  for  theh  wheat,  tostead 
of  $2.36. 

In  1916.  however,  the  fanners  got  on  an  average  $1.51 
for  their  wheat,  and  the  gpeculators  sold  it  for  as  high  as 
$3.25.  and  the  price  ot  floor  was  fixed  for  the  public  on  the 
basis  of  $3.25.  but  the  Oovemment  price  fixing  of  1917  19I8 
and  1919  cut  out  afi  of  that  speculation,  and  really  reduced 
the  profits  and  put  the  board  of  trade  entirely  out  of  busi- 
hess.  It  did  not  sen  a  bushel  of  wheat  on  futures  after  the 
first  Wd  was  made  in  1»17. 

Mr.  President.  It  seems  to  me  that  the  Government  of  the 
United  States  owes  It  to  agriculture  to  restore  It  to  a  normal 
wndltlon.  I  am  sore  (hat  It  is  these  various  enactments  of 
the  Government  of  the  United  States  which  have  put  agri- 
culture down.  There  is  no  occasion  for  a  depression  In  the 
United  States.  We  were  profiteers  out  of  the  war  The 
$11,000^,000  we  loaned  to  foreign  countries  was  out  of 

7J!Lr^  7*^  **'*^'^  **^"  >o**»«*  'rom  Wteen  to 
thirty  bimon  doDars  more.  The  Senator  from  Utah  says 
oar  fOTeign  loans  and  adrazxiements  amount  to  a  total  of 
$45,000^000.000  now.    If  that  be  true,  of  course  that  took  a 

^i!?^r  ?K??J!!!?5**"  •**'«^  "«»  »  «^'  faction 
or  that  will  not  be  retmued. 

K  ?^^^^  ttiat  had  a  tendency  to  put  us  In  a  depression. 
t«t  agriculture  was  stricken  down  hi  IWO.  The  raflroad  law 
started  It  first  and  then  the  deflation  poUcy  followed  next 
Tacnnerer  was  snch  a  panic  In  farm  prices  In  all  histary 
as  began  late  in  1*20  and  continued  through  1921  There 
TOver  has  been  any  substantial  revival  shice.  Prices  have 
bera  too  low  on  an  hidez  basis.  Other  business  revived  to 
1922  and  went  tato  a  dfantic  teflatlon  and  boom  to  1929 
Then  the  great  bubble  bant  and  that  hit  agriculture  asato 
and  sent  it  down  stffl  deeper  Into  the  depression. 

t>.?f!!,!?*il*^®5v^*°'i;f*^°^  »  is  not  overproduction 
oiat  did  these  things.  The  entire  agricultural  surplus  could 
have  been  destroyed  and  if  we  would  have  gotten  the  cost 
of  production  price  for  the  remainder,  agriculture  would 
hare  been  fairly  prosperous.  But  this  Dttle  surplus  being 
ihst  sold  to  the  domestle  market,  not  betag  separated  or 
«gregated  as  every  other  bostoess  does  Its  sorphis  to  the 
United  States.  It  floods  the  market  and  that  flood  breaks 
down  the  agricultural  tariff  protection  and  those  tartf  rates 
Me  mere  scraps  of  paper.  Tliey  do  not  protect  the  cost-of- 
production  price  of  the  fanner.  Being  broken  down  the  flood 
moves  over  toto  the  free>txade  markets  of  the  world.    lUe 


And  the 


tmghft 


that 


loaves  him  lo 


tothsboaidar 

oocton  ffTT'^rigf  Qf  ttm 

price  of  our  products  Is 
expense  of  reaching  the 

It  is  the  tariff  law  that  naes  M»«ff  stnmnoa.  a 
device  that  has  raised  the  ABMrlean  prloa  ter 
teneral  world's  level  of  such  prloss.  While  It 
prices  for  what  the  fanner  must  bur.  It  loaves  h 
the  prioe  fixed  by  the  sale  of  his  surpliai  in  the 
markets  of  the  world. 

The  industries  that  have  tariff  proteotka 

plus  producUon.    In  1838  they  *Ttd  82J08JMJ8M,  hot 

are  financed  and  every  one  of  fchw  inpa raise  " 

from  the  domestic  market    They  take  out  ttw  mbphb  aoa 

ship  It  abroad  and  get  the  tait  prioe  thsy  eaa.  nd  M  chane 

a  less  profit  than  they  charge  the  people  o(  ths  ~ 

States.    AH  of  that  arranfeoMat  was  «v?»h»  nc 

ing  system  created  by  the  laws  of  the  United  Btatas  and  tf 

the  various  States,  together  with  the  Mt  VMmJ 

system  overhead. 

Therefore  I  say  that  the  Oovemment  imm  tk  to 
ture  to  restore  this  prosperity,  and  I  say  ttmt 
parity  can  not  return  antQ  agricultural  jw»T|»ri'Hr  to  la- 
stored.  In  the  last  60  years  we  have  had  eiiiit  Bsajer  4t^ 
pressions.  What  brought  u3  out  cf  an  of  thoH  19  to  IfMt 
It  was  agriculture  every  time,  because  the  ItedMn  got  H>vtr 

^r^^^fi^  ^JiiSi*^  ^  Ctov«nim8Bl;  tad  ttM 
railroads  got  it  for  nothing  and  sold  it  to  tiia  faooasn  Ise 
$8  or  $10;  but  even  then  the  price  of  land  "'*»tfiMHII  to  liBS 
untu  1920.  and  that  gave  agriculture  a  bujlnf  powit  to  VtsiL 
at  least  and  kept  agricultural  credit  good.  AmmSS 
throus^  those  means  was  able  to  pull  ns  out  ol  all  Hm  T**rir 
depressiona.  But  stoce  1920  land  values  have  tmd  tJWt 
wu-d.  and  they  are  now  back  lower  than  thiy  1mm  mm 
been  to  my  time.  I  can  not  remember  such  «>lsto  ■•  wa 
have  now.  Tlie  best  farms  to  the  b«st  Statm  to  Hie  O^n 
are  selltog  at  a  good  deal  lees  than  the  buOdbwi  on  tte 
farms  cost.  Agriculture  has  neither  buyhy  iOW  Mr 
credit.  Agriculture  Is  not  helpinf  to  lift  us  out  of  thts  lis- 
pressiocL 

Who  Is  it  that  has  ttie  power  and  the  »■— «iinw  to  Wto 
charge  of  the  agricultural  surplusm  and  sepsi»to  tad  ^^ 
gate  them  from  the  domestle  market?  Tt^en  Is 
InsUtutlan  I  know  of  that  has  the  power,  and  thiU  to  Iha 
Government  of  the  United  Stotfls.  The  fieat  flnaaetol  cmm 
do  not  totend  to  do  It  There  were  178  of  thcw  W 
bInatJons  that  had  greater  profits  to  1931  tHfm  «$  TZm 
to  theh- history.  They  dlscharmH  thnw^^^g  ^  ttjy  ,.,^ 
and  under  that  situation  we  can  not  depend  on  thsm.  l2 
year,  the  deepest  year  of  the  dspresslon,  we  had  a  «*«*«—? 
Income,  according  to  the  National  Indwtxlal  ~ 
Board,  of  over  $60,000,000,000.  That  is  $2,5M  fOf 
average  family  to  tbt  Uhited  States  even  to  a  vear  tf 
depression. 

In  1930  it  was  over  $70AM,000,000,  and  to  ltl»  It  vng 
over  $90X100,000,000.  80  wt  have  to-day  to  this  eooi^v  aa 
Income  all  the  time  sufficient  to  m«iwfr>ty|  |^  gensndlml  or 
prosperity,  if  it  had  been  distributodtoa  genoai  «av  ^^ 
under  the  laws  of  special  prlvlktes  and  nndtr  the  adBlS 
tration  of  those  laws  it  has  been  taken  away  CmmatttoiSSna 
and  taken  away  from  labor,  labor  has  been  dlsefaamsdtarSNl 
^mons.  and  aU  the  time  that  has  prodncedSetoSfiS 
which  are  brought  about  to  drive  us  down  deepsr  wddMw 
toto  the  depression.  Nobody  has  shown  me  any  wvto 
climb  out  except  for  the  Ooremment  to  x«lieve  ^theZarm 

^.^Zir^J^^^  ^*  ""^  **  Progperoolff^^ 
to  save  our  dvllisattcnL 

We  have  enacted  our  Reconstruction  Finance  Ctarporatton 
*^\*P^,^!^^  ^  ^^'^i^e^i'^  •ct,  too.    That  Is  a  SvSn- 
ment  instttution  itself.   It  puts  the  Government  to  fwisfmss 
It  is  loaning  money  to  the  raihxMuls,  to  the  banks,  to  the 
insurance  companies,  and  to  other  special  rlsosre     But  It 
has  lowered  the  price  of  farm  products.   It  has  not  lis  riiiwij 
them  because  It  begins  at  the  wrong  rthux.   What  about  the 
banks  that  have  received  loans  from  the 
Vtoance  Corporatlont    While  liogs  sell  at  $3.56  a 
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and  corn  at  23  cents  a  biuhel  and  cotton  at  4  cents  a  pound, 
they  win  not  be  able  to  pay  those  loans  when  due;  axxl. 
instead  of  the  loans  taking  us  out  of  the  depression,  they 
are  driving  us  deeper  into  the  depression. 

No:  the  Government  does  not  hesitate  to  do  things  when 
it  is  the  big  financial  crowd  that  wants  them  done.  Then 
there  is  none  of  this  argument  that  it  is  unscientific  or 
uneconomic  and  that  we  can  not  do  it  by  legislation.  They 
simply  walk  in  and  bill  No.  1  in  the  Senate  of  the  United 
SUtes  was  for  $2.000.000.000— $500,000,000  directly  out  of  the 
TreasiUT  and  $1,500,000,000  a  liability  of  the  Treasury — to 
put  the  Government  into  business  for  the  big  banks  (rf  the 
country,  leaving  agriculture  and  labor  struggling  along  with- 
out semblance  of  relief. 

Mr.  GORE.  Mr.  President.  I  desire  to  have  read  into  the 
Record  at  this  place  the  guaranteed  price  of  wheat  in  cer- 
tain European  countries  In  1917.  as  I  have  Indicated  in  the 
Record ,  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER  (Mr.  CoHCf  In  the  chair). 
Without  objection,  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  from  the  Congressional  Record  of 
February  11,  1919,  at  page  3109.  as  foUows: 

When  Interrupted  1  was  entuneratlng  the  guaranteed  price  for 
wheat  In  Tarlous  countries.  The  guaranteed  price  in  Brazil  for  the 
preaent  year  la  tS-lS  per  buahel:  in  Swltserland  It  Is  $3.18;  in 
Holland  It  U  SS^O;  In  Prance  it  la  $3.84;  In  Norway  U  ia  $4.09; 
in  Italy  It  ia  $4.44  for  bard  wheat  and  $3 .Be  for  soft  wheat.  It  Is 
reasonable  to  assume  that  these  generous  prices  will  tempt  a  coo- 
Btderable  acreage  in  the  several  countries  mentioned. 

B£r.  GORE.  B£r.  President,  I  believe  the  Senator  from 
Iowa  [Mr.  Brookhakt]  attaches  too  much  Importance  to  the 
reports  or.  I  might  say.  rumor  that  there  was  a  ccnnbination 
on  the  part  of  certain  European  coimfcries  to  reduce  or  fix 
the  price  of  wheat  in  this  country  at  $1.50  a  bushel  in  1917. 
The  food  control  law  was  approved  on  August  10.  1917.  I 
believe  Mr.  Hoover  was  appointed  Food  Administrator  the 
next  day.  During  that  week  No.  1  northern  wheat  sold  in 
Chicago  at  $3  a  bushel  and  No.  2  hard  winter  wheat  sold  in 
Chicago  at  arotmd  $2.50  or  $2.00  a  bushel 

That  week  the  food  control  bUl  passed  Congress.  On  Sep- 
tember 1.  upon  the  recommendation  of  his  committee,  the 
Food  Administrator  fixed  the  price  at  $2.20.  Wheat,  of 
course,  went  down  from  $3  to  $2.20  a  bushel  and  the  pro- 
ducers of  northern  wheat  or  spring  wheat  in  the  Dakotas 
lost  80  cents  a  bushel  on  their  wheat.  The  winter-wheat 
States  lost  from  40  to  50  or  60  cents  a  bushel  on  wheat  which 
they  marketed. 

I  think  I  have  an  authority  on  this  point  which  will  con- 
vince the  Senator  fn»n  Iowa.  Either  on  the  20th  or  22d  day 
of  August,  1920.  Mr.  Hoover,  who  administered  that  law  as 
Food  Administrator,  delivered  an  address  in  Minneapolis  to 
the  millers  of  that  city.  In  which  he  said: 

But  for  your  cooperation  In  the  enforcement  of  this  wheat  #t<^ 
flour  control  act.  wheat  might  have  sold  at  $6  a  bushel  and  flour 
might  have  sold  at  $30  a  barrel. 

The  Senator  from  North  Dakota  [Mr.  FsAzm]  once 
quoted  in  this  Chamber  Mr.  Hoover  as  saying  on  that  occa- 
sion that  "  but  for  his  interference  and  their  Interference  in 
holding  down  the  price  of  bread  there  would  have  been  In- 
dustrial disturbances  and  the  streets  might  have  run  red 
with  blood."  I  may  say  that  I  have  never  been  able  in 
checking  the  reports  of  that  speech  to  find  that  language, 
but  it  does  stand  in  the  Congrxssional  Rxcoxd  quoted  by 
the  Senator  from  North  Dakota,  and  I  am  certain  that  he 
had  newspaper  authority  at  least  for  the  quotation  when 
it  was  made. 

Only  one  other  point — an  instance  which  I  promised  a 
few  moments  ago — ^France  has  fixed  the  price  of  wheat. 
She  consumes  more  than  she  produces.  She  has  a  tariff  on 
wheat  of  $1.43  per  hundred  pounds.  She  fixes  the  price 
around  $1.70  and  obliges  the  sale  and  purchase  of  bread 
upon  a  corresponding  basis.  That  is  a  different  situation,  a 
deficit  country  instead  of  a  surplus  country.  Forces  can  be 
brought  Into  play  that  can  arbitrarily  control  prices,  ^r*4 
the  payment  of  such  prices — entailing  certain  economic  con- 
sequences.    We  are  a  surplus  country  with  reference  to 


wheat  and  cotton,  and  that  surplus  with  us  becomes  almost 
an  unsolvable  problem.  I  offered  at  least  a  partial  solution, 
but  it  was  not  accepted. 

Mr.  BROOKHART.  Mr.  President,  with  reference  to  the 
imaginary  communication  from  Mr.  Hoover,  I  have  his  let- 
ter to  President  Wilson  written  on  the  lOUi  of  July.  1917. 
asking  for  the  establishment  of  the  food  administration  and 
the  wheat  corporation.  In  that  ofBcial  communication  he 
said  that  "  England.  France,  and  Italy  have  combined  to- 
gether and  decided  to  bid  $1.50  a  bushel  for  No.  1  northern 
wheat.  Chicago,  and  they  are  all  the  bidders  we  have  in  this 
war  time,  and  the  farmers  can  not  afford  to  produce  wheat 
at  that  price."  That  was  the  ofBcial  communication  upon 
which  the  President  acted  in  recommending  the  law  and 
getting  It  passed. 

In  that  same  letter  he  said  the  farmers  got  $1.51,  on  the 
average,  for  their  wheat  in  1916,  and  the  speculators  sold 
it  as  high  as  $3.25.  and  "  we  must  stop  that  speculation." 
I  can  not  imagine  that  that  letter  was  written  officially  to 
the  President,  and  then  this  other  speech  was  actually  made 
in  this  very  fantastic  form  over  in  Minneapolis.  I  certainly 
would  follow  the  text  of  the  letter  upon  that  matter. 

The  Senator  quoted  the  price  of  wheat  in  France  and 
Germany  and  other  countries  where  the  price  Is  controUed 
as  an  right.  They  are  controlling  the  price  for  their  own 
farmers  right  now  in  that  way  because  they  do  not  produce 
as  much  wheat  as  they  use.  That  makes  it  easier  to  control. 
We  can  control  the  price  of  the  wheat  we  use  in  exactly 
the  same  way  that  France  and  Germany  now  control  the 
price  in  their  countries.  We  may  have  a  loss  on  the  surplus 
when  we  sell  It  abroad;  but  if  we  do.  we  shall  have  to  stand 
that  loss.  Two  wajrs  have  been  proposed  of  meeting  that 
loss.  One  is  the  equalization  fee,  which  is  a  tax  on  the 
farmer,  and  the  other,  which  Is  the  one  I  want  to  use,  is  the 
debenture  paid  out  of  the  Treasury  of  the  United  States, 
After  we  have  paid  out  of  the  Treasury  so  many  debentiu-es 
to  other  industries,  including  the  railroads,  I  think  we  can 
afford  to  do  as  much  for  the  farmers. 

As  to  the  controlled  prices  during  the  war.  they  were  con- 
trolled In  France  and  Germany  better  for  their  own  fanners 
than  they  were  in  the  United  States.  They  bad  us  in  such 
a  position  that  they  were  the  only  bidders  for  wheat,  and 
that  is  why  they  could  enforce  a  bid  for  our  wheat  unless 
we  had  a  governmental  set-up  with  funds  enough  and 
authority  enough  to  handle  the  surplus. 

Congress  gave  Mr.  Hoover  $550,000,000  to  buy  surplus 
wheat  in  the  first  instance  in  1917.  and  it  authorized  Mm  to 
borrow  more  if  he  needed  it.  He  needed  $385,000,000  more, 
and  borrowed  that,  and  with  the  $150,000,000  he  bought 
$535,000,000  worth  of  wheat.  Then,  at  the  end  of  1919 
when  aQ  the  surplus  had  finally  been  disposed  of.  the  price 
had  gone  up  because  of  the  world  shortage,  and  they  got  all 
their  money  back  and  got  $59,000,000  profit  on  the  whole 
wheat  transaction  in  three  years,  which  was  turned  into  the 
United  States  Treasury. 

I  do  not  claim  that  in  peace  time  and  in  all  times  we 
would  have  a  profit  such  as  that  in  hAwrfHT>g  the  surplus, 
but  the  Chairman  of  the  Federal  Farm  Board  testified  that 
we  would  have  a  profit  on  some  of  it  that  might  reduce 
our  losses  at  various  times  because  of  world  conditions  cut- 
ting down  the  world  supply.  Under  that  situation  it  is 
perfectly  soimd  and  perfectly  logical  that  if  we  are  going  to 
maintain  this  artificial  tariff  protection  for  the  industries, 
then  we  must  make  the  farmers'  tariff  rates  effective  also. 

Mr.  GOR&  Mr.  President,  since  the  Senator  from  Iowa 
has  mentioned  it,  I  recall  the  law  to  which  he  refers.  I  may 
also  say  that  I  remember  James  Whitcomb  Riley's  little 
poem.  "  The  goblins  will  get  you  if  you  dont  watch  out." 

Mr.  NORBECK.  Mr.  President,  I  am  not  particularly 
interested  in  the  question  whether  some  one  was  right  or 
wrong  in  the  fixing  of  the  wheat  price  during  the  war. 
There  seems  to  be  a  difference  of  opinion  as  to  whether  it 
was  done  to  help  win  the  war,  bat  the  farmers  were  told 
they  would  have  to  raise  more  wheat  in  order  to  win  the  war, 
and  they  raised  it.    However,  no  Senator  during  this  long 


debate  hw  challenged  the  oatstuding  fact  that  when  the 
price  of  wheat  was  fixed  by  the  Government  It  was  fixed 
downward  and  not  upward.  Tbe  Senator  from  Oklahoma 
in  my  iudgment.  im  right  In  saying  that  that  kind  of  price 
SSSf  «f°?n?*  '"?^  o#  hte  SUte  and  other  States  hmi- 
^ofrnmicmsofd^lars.  Certainly.  I  can  agree  with  him 
^M^^^^^  "^  price  fixing  are  very  bad  and  very 
^!S  SlT^  Sf*T»^  ,  ^*'  Mr-  President,  the  f armera 
would  have  no  claim  for  relief  except  for  the  Inequality  to 
which  they  are  mhjected  eanaed  by  the  Interf erencTwlth  mo^ 
nomlc  law  for  the  benefit  of  others.  If  the  farm^  is  ^ 
Ung  an  unjust  deal,  it  i.  because  somebody  else  has^l^n 
STsS;?  f^  "^ilJ  *■  ****"^  P'*^*  fixing  has  been  the 

SS^f  ?*»L?°"'1J?'^*'  8one  to  him  have  gone  to 
oOiers.  it  is  because  ationg  organlxatlons  and  strong  inter- 

^^^L^^M^  Congre«  here  to  get  special  favors  at 
™  S^.**'  "**  faniMaa.  Yet  when  it  is  suggested  that 
something  be  done  to  equalise  conditions  we  are  told  that 
we  muai  not  toterfere  with  economic  law.  and  the  whole 
"^Sf  1^^  ^""^  *■  «««*«rterence  with  ^nomlTlaw 

Tiie  Senator  from  Okiahoma  and  I  are  not  far  anart  He 
jated  that  It  is  futile  to  attempt  to  fix  thT^iTlorS! 
wide  commodity  which  Is  not  consumed  to  any  great  extent 
at  home     I  fiUly  ag«e  with  him  as  to  Su^  fSi^t 

SSSS^SS,"^  ^^  «'*^  years  ago  When  the  fwm 
m«ket^  bin  was  up.  I  fought  a  similar  blU  six  years  ago; 
Ithwht  it  was  a  futile  thing  to  appropriate  any  mWof 
i»«Cto  venm^t  to  to^^ 

te^iS^f^^T  n  '  '**^'  '  "**'*«^*  It  waa  the  most  fJSlsh 
thing  that  I  had  ever  taewd  of  being  done  hi  Congieas.  I 
said  then  that  it  would  operate  to  the  disadvanto^^the 
toMsrs.  and  everyone  admits  now  that  it  has.  So  the 
T^^n^  Oklahoma  and  I  are  not  far  apart  as  to  that. 
This  bill,  however,  does  not  attempt  to  do  any  such  thing 
It  attempts.  Mr.  President,  to  gK  away  from  that  thing 

Th^KT' 'Tl.'^.  *^!™«-  »  attempts  to  get  away  S^ 
that  thing  which  la  evfl  and  which  has  worked  to  Sti^- 
ere  dUndvantage.    It  attempts  to  get  away  from  that  thing 

IwV  ^.l^}  °!"  ""^"^  economics  and  has  stopped  the 
wheels  of  the  factories  and  threatened  the  welfare^  th^ 
entire  country. 

.o''?K*?;^^**®°^'  I  <to  not  feel  that  It  Is  any  answer  to 
say  that  QHb  depression  is  world-wide  and  that  it  is  impos- 

?u  *  ^  *?*  ""i?  ^  depression  as  such.  That  may^ 
altogether  too  true;  but  we  overlook  the  fact  that  the  In- 
equality between  the  farmer  and  the  others  did  not  come  with 

S^J^**/*^^^"'^  "*  "°^  °^*^'  »«»°y  years  before. 
It  helped  to  bring  on  the  world  depression.    Everyone  ad- 

Sf^^'^^T.S?*  ^'  ***^***  >*»  ^  ^^  depression  and  tte 
dlsarter  within  the  United  States,  and  we  are  a  part  of  the 
world. 

We  hear  a  great  deal  of  complaint  about  others  trying  to 
Uve  on  a  thousand-dollar  salary;  we  have  heard  it  a  hun- 
f^ni^!f  «°  ^Ws  fl«».  •««  It  Is  a  fact  that  a  good  stand- 
ard of  living  can  not  be  aatntained  on  ten  or  twelve  hun- 
dred dollars  a  year;  but  why.  then,  is  It  Insisted  that  the 
farmer  should  maintain  himself  and  his  family  on  one- 
fourth  as  much?    Why  do  we  Ignore  the  fact  that  we  can 
not  give  somebody  a  doUar  without  taking  it  away  from 
some  one  else?    We  have,  daring  the  present  session   voted 
rep«»tedly  to  tax  the  farmer  and  give  it  to  some  one  else 
^Tiat  is  interfering  with  eoooomic  law;   that  is  the  kind 
of  interference  against  which  I  am  protesting:  that  is  the 
interference  which  struck  agriculture  down;  that  is  the  in- 
terference that  stopped  the  wheels  of  the  factory;  that  Is 
the  interference  that  broke  down  the  value  of  property  that 
is  Uie  Interference  that  made  the  banks  weak;  that  is  the 
*^^^^  *****  threatens  to  bring  on  financial  disaster 
to  the  Nation.    It  Is  the  toterlercnce  with  economic  laws  If 
you  please,  that  has  brought  this  condition  upon  us;  and  we 
have  very  largely  brought  it  upon  ourselves. 

What  is  the  situation  now?    I  have  a  letter  from  a  farmer 
in  South  Dakota,  a  portion  of  which  I  wifi  read.    He  says:  i 
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m  about  three  weeks  X  win  ««^ 
probably  jieiti  16  buataeia  to  tlie  aere 

Which  is  a  very  satisfactory  crop. 

^l\  '^^Probabiy  aeu  in  GlUeago  or  icuwaufcee  to-dar  ftr  tt 
cents  or  33  cents.  The  freight  and  commlMfoowfll  telttt  miS 
per  buahel.  thraahln«  6  eaiita.  otheTwrnSSa  t^«L  «?  iltv 
oenta  to  ma.  ^    •  «^«.  or  aev  f 

Seven  times  15  amounts  to  $IM  an  aae.  and  that  m 
not  allowing  for  his  taxea.  that  is  not  aUowUig  tm  l£ 
labor,  that  Is  not  allowli«  for  Interest  on  hla  mortgaga.  Ifatt 
is  not  allowing  for  the  cost  ef  planUng;  11^.  Preridnt  It  k 
not  even  aUowing  f or  the  eost  of  seed.  Tet  that  !■  tiM 
value  of  a  good  crop  of  1W2.  8o  not  only  does  he  wotle  fbr 
nothing,  but  to  reality  he  pays  for  tha  prtvltege  of  tm^m.*^ 
He  goes  on  to  say  that  If  he  would  leave  the  crop  talSa 
field  he  woiQd  be  money  ahead,  becanae  he  owea  fbr  fba 
seed  and  thcxe  is  a  mortgage  on  It  for  ttm  aaad.  t»*»»  %tr 
President,  is  the  state  of  agrlcutture.  ^^ 

We  hear  much  about  overproduction,  and  rtffl  tfaa  fmt± 
is  unchallenged  that  the  tocreaaed  praducUon  ot  wImmS  darn 
not  equal  the  increase  In  our  populatian:  the  fact  ^axZ 
unchallenged  that  we  are  prodiaclag  "  '         " 


woman,  and  child  than  we  did  10,  20.  or  SO  ntn  ifo! 

Some  (me  may  say  we  are  consuming  ]««  per  outta  and 
that  is  why  we  are  exporttng  mora.  Mr.  PtwddviL^  hmk 
answer  to  that  is  to  take  the  export  fkguna  aadaiia  SaStt 
we  have  been  exporting  mora.  laMar  Oxm  that  «•  .teva 
actually  been  exporting  lea.  even  leavhic  oii$  the  kifcSm 
years,  during  which  the  Aum  Board  put  wheat  tellMwa. 

houses  instead  of  marketing  It  in  an  oidiglj  wi*  «•  tt  aS 
have  done.  ^^  ^ 

I  quite  agree  that  price  fixing  to  a  ilandwom  ^t^tm  aad 
certainly  I  agree  with  the  Senator  from  OUatMBiaa^iS 
the  price  be  fixed  too  high  it  will  tocreaaa  the  ontmiftTttM 
commodity.  But  why  uae  that  aa  an  argumeoTiiflSz^  £e 
pending  bUl,  when  the  pending  bin  does  not  PTOflde  thai 
there  shaU  be  a  profit  on  commodity  KOdBoei  ox  iZI 
farm,  but  only  that  the  price  ahaU  be  eatabhAadatl£<S 
of  production?  Some  of  the  caaea  whldi  fam  ZtnTeSi 
are  not  paralleL  That  is  true  of  the  aigument  aa  to  eaS£7 
it  is  true  of  the  argument  as  to  rubber;  It  to  tnie  ef  die 
argument  as  to  silk.  They  come  hi  a  dUtavnt  eka  en. 
ttrely.  and  therefore  the  argument  baaed  on  thoee 
ties  does  not  bear  upon  thto  question. 

Mr.  President,  adeulture  has  gone  through  111 
and  now  there  to  not  much  left  of  it.  Tlie  acrienMa^  «». 
aster  has  spread  out  over  the  Nation.  If  the  xeet  ^  lZ 
country  likes  it.  if  they  like  stopping  the  factetat  and  Ita. 
creasing  unemployment  which  the  depresiian  of  aeHoiittuDM 
has  brought  about,  let  it  keep  right  on.  'm^mm^wmn 

I  know  that  some  may  aay  by  fixing  the  pcloe  of  wfaent 
the  price  of  food  will  be  increased.  Tliey  forget  tlM^^  Itei 
that  the  farmer  geU  less  than  1  cent  out  of  nmw  lent  td 
bread  and  generally  gets  about  one-half  a  cent  TIhw  Ut" 
get  the  fact,  aa  the  Senator  from  Oklahoma  so  will  stated. 
Oiat  with  the  price  of  wheat  in  Ftanoe  at  $1.70  a  wt^Iilr 
five  times  as  much  as  it  to  here,  a  loaf  of  brawl  adtoln 
France  for  the  same  price  aa  it  aelto  for  heie.  or  mm  at  H 

tesB  price  than  liere,  because  here  we  are  robbed  by  llie  mid- 
dlemen.   Yet  when  there  to  any  i«yirint«^7j|  t^wjiif  qh  ^^^^ 

floor  the  time  to  devoted  to  tanitflnding  htatend  of  iiiiwgnii 
to  finding  a  way  out  of  the  difBculty. 

Hie  PBSBIDINO  OFFICER  iUr.  Ut  fteuns  In  the 
chair).  Tlie  question  to  on  the  motton  of  the  Senator  tram 
Utah  [Mr.  Kno]  to  recommit  the  blU  to  the  OommtttM  on 
Agriculture  and  Forestry.  "^ 

Mr.  PRAZEKR  and  Mr.  HOWBX  asked  for  the  Maa  and 
nays.  '^  "■** 

The  yeas  and  nays  were  ordered. 

Mr.  HOWELL.  Mr.  President.  I  suggest  the  abeenee  Of  » 
quorum. 

Tlie  PRESlDINa  OFFICER.  T*e  absence  of  a  qnonmi 
betog  suggested,  the  ctork  wlU  caU  the  roIL 
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June  15 


II 
I 


H 


AAhurst 

Austin 

BanJLbead 

Barbour 

Blaine 

Borah 

Bratton 

Brookban 

Broviaaard 

Bulkley 

Byrnes 

Capper 

Cvaway 

Carey 

Cohen 

Connally 

Coolldce 

Copeland 

Costigan 


Couzens 

Dale 

Dans 

DUl 

Pletcber 

Fraaler 

Oeorc* 

Olaas 

Olenn 

Oddstoorough 

Oore 

Hal« 

Harrlfloo 

Hebert 

Ho  veil 

Jobnaon 

Jones 

Kean 

Kendrlck 


The  Chief  Clerk  caDed  the  roll  and  the  following  Senators 
answered  to  their  names: 

Keyes  Shipstead 

King  Shortridge 

La  Follettc  Smoot 

L«wla  Stelwer 

llcOUl  Thomas.  Okla 

McNarjr  Townsen<l 

IfetcaU  Tranimell 

Uosea  Ty  dings 

Ne«ljr  Vandenberg 

Norbeck  Wagner 

Norris  Walcott. 

Nye  Walsh.  Maas. 

Oddle  Walsh.  Mont. 

Patteraon  Watwn 

Reed  Wheeler 
Robinson.  Ark.        White 
Robinson.  Ind. 
Sciiall 
Sheppard 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senators 
from  Tennessee  [Mr.  McKxLUiM  and  Mr.  Httll)  and  the 
Senator  from  South  Dakota  [Mr.  Bxn-ow)  are  necessarily 
detained,  attending  the  funeral  of  the  late  Representative 

ESUCK. 

The  PRESIDING  OFFICER.  Seventy-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  the  motion  of  the  Senator  from  Utah  [Mr. 
BIiHcl  to  recommit  the  bill. 

Mr.  FRAZIER.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  ask  the  Sena- 
tor from  Utah  and  the  other  Senators  who  have  taken  part 
in  this  discussion  if  it  Is  possible  for  us  to  have  unanimous 
consent,  in  the  event  this  motion  to  recommit  is  withdrawn. 
for  a  Umit  on  debate  on  any  amendment  or  on  the  bill  itself, 
so  that  we  may  get  it  out  of  the  way  some  time  soon. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Oregon? 

Mi.  HARRISON.    I  do. 

Mr.  McNARY.  The  question  now  before  the  Senate  is  the 
motion  to  recommit,  on  which  the  yeas  and  nays  have  been 
ordered.  That  should  be  disposed  of,  and  I  think  we  are 
ready  for  a  vote. 

Mr.  ASHURST   'and  other  Senators>.    Question! 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

B4r.  CONNALLY  (when  his  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  senior  Senator  from 
Colorado  Ili4r.  Waterman]  and  therefore  withhold  my  vote. 

Mr.  GLASS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Connecticut  [Mr. 
Bingham  1.  who  is  necessarily  absent.  I  find,  however,  that 
my  pair,  if  present,  would  vote  as  I  desire  to  vote.  There- 
fore I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
soMl,  who  is  necessarily  absent.  I  therefore  withhold  my 
vote.    If  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  KEAN  (when  his  name  was  called) .  I  am  paired  with 
the  Junior  Senator  from  South  Dakota  [Mr.  BttlowI  and 
withhold  my  vote.  -  If  the  Senator  from  South  Dakota  were 
present.  I  understand  that  he  would  vote  "  nay."  If  I  were 
at  Uberty  to  vote.  I  should  vote  '*  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  jiuiior  Senator  from  Missis- 
sippi [Mr.  StkphknsI.  In  his  absence,  not  knowing  how  he 
would  vote,  I  withhold  my  vote.  If  at  liberty  to  vote,  I 
should  vote  "  nay." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  Junior  Senator  from  Tennessee  [Mr. 
HtTLL).  I  am  advised,  however,  that  if  he  were  present  he 
would  vote  as  I  intend  to  vote.    I  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  pair 
With  the  Senator  from  South  Carolina  [Ifr.  SMrrn],  who  is 
absent  from  the  city.  I  transfer  that  pair  to  the  Senator 
from  Connecticut  [Mr.  Bingham]  and  will  vote.  I  vote 
"  yea." 

The  roll  call  was  concluded. 


Mr.  DAVIS  (after  having  voted  In  the  affirmative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Kentucky 
[Mr.  Logan  1.     In  his  absence.  I  withdraw  my  vote. 

Mr.  GLENN.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Louisiana  [Mr.  Long],  who  is  necessarily  absent, 
and  tho-efore  withhold  my  vote.  If  at  liberty  to  vote.  I 
should  vote  "  yea." 

Mr.  COPELAND  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Ohio 
[Blr.  Fkss].  Being  unable  to  obtain  a  transfer,  I  withdraw 
my  vote. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Iowa  [Mr.  EtocKiNSONl  with  the  Senator 
from  Kentucky   [Mr.  BarklbyI; 

The  Senator  from  West  Virginia  [Mr.  HatpikloI  with  the 
Senator  from  North  Carolina  [Mr.  MoaRisoii]; 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Alabama  [Mr.  Black  1:  and 

The  Senator  from  New  Mexico  [Mr.  CuttinoI  with  the 
Senator  from  Tennessee  tMr.  McKellai). 

Mr.  SHEPPARD.  The  senior  Senator  from  Tennessee 
[Mr.  McKellas]  is  necessarily  absent  on  official  business. 
If  present,  he  would  vote  "  yea." 

The  Junior  Senator  from  Tennessee  [Mr.  HullI  and  the 
Senator  from  South  Dakota  [Mr.  Bm.ow]  are  also  neces- 
sarily detained  on  official  business. 

The  senior  Senator  from  North  Carolina  [Mr.  MoriisonI, 
the  senior  Senator  from  Alabama  [Mr.  Black],  the  Junior 
Senator  from  North  Carolina  [Mr.  Bailet],  and  the  Junior 
Senator  from  Louisiana  [Mr.  Long]  are  necessarily  out  of 
the  city. 

The  senior  Senator  from  Kentucky  [Mr.  BARicieYl  is  also 
out  of  the  city.  If  present,  he  would  vote  "  nay  "  on  this 
question. 

Mr.  GLASS.  I  desire  to  announce  the  necessary  absence 
of  my  colleague  [Mr.  SwansonI  in  attendance  on  the  dis- 
armament conference  at  Geneva. 

The  result  was  announced — yeas  38.  nays  28.  as  follows: 

TEAS— 38 


Ashurst 

Coolldge 

King 

Townsend 

Austin 

Couzena 

Lewis 

Tydlnga 

Bankhead 

Dale 

Metcair 

Vandenberg 

Barbour 

George 

Mosea 

Wagner 

Borah 

Glass 

Oddle 

Walcott 

Brousaard 

Goldsborough 

Patteraon 

Walsh.  Maw. 

Bulkley 

Hale 

Reed 

Watson 

Byrnes 

Heben 

Robinson.  Ark. 

White 

Cmrer 

Kendrlck 

Shortridge 

Cohen 

Keyes 

amoot 

NAYS— 28 

Blaine 

Fletcher 

McNary 

Shipstead 

Bratton 

Frazier 

Neely 

Stelwer 

Brookhart 

Harrison 

Norbeck 

Thoma<(.  Idaho 

Capper 

HoweU 

Norrla 

Thomas.  Okla. 

Caraway 

Johnson 

Nye 

Trammell 

Costigan 

La  Pollette 

Schall 

WaUh,  Mont. 

DUl 

McGlll 

Sheppard 

Wheeler 

NOT 

VOTING— 30 

BaUey 

DavU 

Hayden 

Ptttman 

Barkley 

Dickinson 

HuU 

Robinson.  Ind. 

Bingham 

Pess 

Jones 

Smith 

Black 

Glenn 

Kean 

Stephens 

Bulow 

Gore 

Logan 

Bwanaon 

Connally 

Hastings 

Long 

Waterman 

Copeland 

Hatfield 

McKellar 

Cutting 

Hawea 

Morrison 

So  Mr.  King's  motion  to  recommit  the  bill  to  the  Commit- 
tee on  Agriculture  and  Forestry  was  agreed  to. 

NAVAL  APPROPRIATIONS 

Mr.  HALE,  Mr.  GLASS,  and  Mr.  NORRIS  addressed  the 
Chair. 

The  PRESIDING  OFFICER.     The  Senator  from  Maine. 

Mr.  HALE.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  H.  R.  11452.  the  naval  appropriation  bill. 

Mr.  NORRIS  and  Mr.  GLASS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Maine.  The  Senator  from 
Nebraska  is  recognized. 

Mr.  NORRIS.  Mr.  President.  I  want  to  inquire  of  the 
Senator  from  Oregon  about  the  conference  report  on  the 
asricultural  appropriation  bilL 
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The  PRESIDINO  OFFTCKR.  Senators  will  suspend  while 
the  Senate  receives  a  mesaage  from  the  House  of  Repre- 
sentatives. 

MXSSACX  raOM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  7726)  to  provide  for  the  immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted-service 
certificates.  In  which  it  requested  the  concurrence  of  the 
Senate. 

KNIOIXJB)  BILL  6ICNXD 

The  message  also  announoed  that  the  Speaker  pro  tempore 
had  signed  the  enrolled  hiU  (H.  R.  4738)  to  incorporate  the 
Disabled  American  Veterans  of  the  World  War. 

ADJTISTEII-SBVZCI   CERTIFICATES 

The  bill  (H.  R.  7726)  to  firovlde  for  the  hnmediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted- service 
certificates  was  read  twice  by  its  title. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDINO  OmCER.  The  question  Is  on  the 
motion  of  the  Senator  from  Maine  [Mr.  HaleI.  The  Senator 
from  Oklahoma  is  recognixed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  for  Just  a  moment  to  enable  me  to  present  a 
unanimous-consent  request? 

Mr.  HALE.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  ask  unanimous  consent 
that  H.  R.  7726.  the  biU  Just  received  from  the  House 
of  Representatives,  being  a  bill  to  provide  for  the  immediate 
payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certificates,  be  ordered  referred  directly  to  the  calen- 
dar without  reference  to  the  committee. 

Mr.  HARRISON  and  Mr.  SMOOT  addressed  the  Chair 

The  PRESIDING  OFFICER.  To  whom  does  the  Senator 
from  Oklahoma  yield? 

Mr.  THO»€AS  of  Oklahotna.  Mr.  President.  I  am  speak- 
ing at  the  sufferance  of  the  distinguished  Senator  from 
Maine. 

Mr.  HALE.    I  have  the  floor. 

The  PRESIDINO  OFPICKR.  The  Senator  from  Maine 
has  not  the  floor.  Senators  may  not  reUin  the  floor  while 
motions  are  entered  and  business  Is  transacted.  The  Chair 
recognized  the  Senator  from  CMJahoma. 

Mr.  THOMAS  of  Oklahoma.  Accepting  the  ruling  of  the 
Chair.  I  yield  to  the  Senator  from  Mississippi 

Mr.  HARRISON.    Would  the  Senator  object  If  that  order 
should  be  entered  fixing  a  time  definitely  f ot  limiting  debate 
or  when  we  ml^t  vote  definitely  on  the  matter? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  biD  has 
Just  come  from  the  House,  and  no  one  before  this  hour  could 
have  known  what  the  bin  wouM  contain.  Several  bills  were 
pending  In  the  House.  Even  the  bill  which  passed  was 
amended  by  that  body  wltbln  the  last  two  hours,  I  win  say 
So  no  Member  of  this  body,  unless  he  has  taken  occasion  to 
InvwUgate  since  the  bin  was  passed,  knows  what  the  bill 
conUins.  Therefore,  it  woold  be  unfair  at  tills  time.  I  think, 
to  consider  fixing  a  time  tor  the  consideration  of  the  bill 
AU  I  am  asking  Is  that  the  bffl  go  on  the  calendar.  There 
will  be  no  chance  for  the  Committee  on  Fhianoe  to  give 
hearings  on  the  bin  at  this  late  hour. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDING  OFFiCBK.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Utah? 

Mr.  THOMAS  of  Oklahoma.  In  Just  a  moment.  Replying 
more  specifically  to  the  inquiry  of  the  Senator  from  Missis- 
sippi, if  the  unanimous  consent  can  be  glyen  to  iirface  the 
bin  on  the  calendar,  then  it  wffl  be  In  order,  I  should  say 
at  any  time,  to  take  It  op  and  fix  a  time  for  consideration! 
At  that  time  I  shaU  be  very  dad  to  consent,  as  far  as  I  am 
personally  concerned,  to  any  arrangement  giving  such  time 
as  may  be  necessary  f or  the  toffl  to  be  printed,  and  for 
Senators  to  read  It. 

I  yield  to  the  Senator  from  Utah. 

Mr.  SMOOT.  I  can  not  see  why  the  bin  Aould  go  to  the 
calendar.   I  wIU  say  to  the  Senator  that  it  ought  to  go  to  tfae 
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committee:  and  if  It  does  go  to  the  committee.  I  fl««  notice 
now  to  all  members  of  the  committee  to  meet  to-morrow 
morning  at  9.30  or  to  meet  this  afternoon  and  rtpert  tbt 
bill  out  to-morrow. 

Mr.  HARRISON  and  Mr.  HALE  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield;  and  if  so.  to  whom? 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 

Mississippi. 

Mr.  HARRISON.  H  the  bill  is  not  to  go  to  the  ealendar. 
and  we  can  not  take  it  up  under  an  asreement  to  vote  on  It 
at  a  certain  time,  it  seons  to  me  it  should  go  to  the  com- 
mittee. But  I  do  not  see  why  the  chairman  of  the  eomadt- 
tee  should  say  we  are  going  to  report  It  out  to-mom>w.  If 
It  goes  to  the  committee,  it  is  gxHng  there  tat  the  ooDitfdera-' 
tion  of  the  committee.  I  do  not  think  there  would  be  any 
desire  upon  the  part  of  anybody  to  delay  the  matter,  but 
after  Ketting  it  back  we  could  secure  an  acreement  to  limit 
debate  on  the  biU  and  an  amendments,  and  tike  oonaUera* 
tlon  of  the  bill  ought  to  be  finished  as  soon  as  poaitble. 

Mr.  SMOOT.  That  can  be  arranged  Just  as  soon  as  the 
bill  is  reported  to  the  Senate,  and  that  Is  what  I  shMfld  ask 
for.  if  the  Senator  from  Oklahoma  did  not  ask  for  it.  What 
I  desire  is  a  vote  upon  the  taill.  and  I  think  etvy  Benittor 
desires  the  same  tlUngrbut  I  do  not  see  any  raaaon  why 
this  bill  should  take  any  oouiw  different  from  that  t*k^n 
by  any  other  blU  coming  from  the  House,  and  eapedaUy  as 
there  Is  no  inclination  upon  U>e  part  of  any  member  of  the 
committee  to  withhold  Immediate  action  upon  it.  Thanfora 
I  ask  that  it  take  Its  regular  course. 

The  PRESIDINO  OFFICER.  The  ChtLix  understands  the 
Senator  from  Utah  to  object  to  the  request  of  the  Senator 
from  Oklahoma,  and  the  bill  will  be  referred  to  ttks  Com- 
mittee  on  Finance. 

OeOKt  OP  BUSOIBSS 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER.  The  question  is  <m  tlw  mo- 
tion of  the  Senator  from  Maine  [Mr.  HalbJ.  and  ttie  Senator 
from  Virginia  is  recognised. 

Mr.  GLASS.  Mr.  President,  I  want  to  submit  a  imant- 
mous-oonsent  request,  tliat  Senate  blU  44U.  to  pvofkte  tat 
the  safer  and  more  effective  use  of  the  assets  of  VM«ml 
reserve  banks  and  of  national-banking  assoelationa,  to  regu- 
late Interbank  control,  to  prevoit  the  undue  divexsfcon  of 
funds  into  speculative  operations,  and  for  other  purposes, 
be  restored  to  its  place  as  the  unfinished  biHlnfs.  witii  tbe 
understanding,  of  course,  that  I  shaU  have  it  tcnkponully 
laid  aside  for  the  consideration  of  any  of  tbe  apmpglattan 
bins. 
Mr.  WAONER.  BCr.  President.  wiU  the  Senator  yieldf 
Mr.  GLASS.    I  yield. 

Mr.  WAGNER.  May  I  ask  the  Senator  whether  he  would 
Include  the  relief  bin.  which  is  upon  tbe  calendar  now.  and 
consent  to  lay  the  unfinished  bnsliiess  aside  temporarfly  for 
the  consideration  of  that  measure? 

Mr.  GLASS.  I  think  I  would  agree  to  that.  It  bcta«  an 
emergency  bilL  ^ 

Mr.  WHEEUER.  Mr.  President,  I  sbaD  otajeet  lo  the 
imanimous-consent  request. 

Mr.  GLASS.  Then,  if  it  is  in  order,  I  move  to  miuiM  the 
bank  bin  to  the  status  which  tt  had  before,  when,  while  Z 
was  absmt,  it  was  displaced. 

The  PRESIDINO  OFFICER.    The  Chair  wlU  tafoHB  the- 
Senator  from  Vlrfinla  that  a  motion  is  now  pending  to 
oeed  to  the  consideration  of  H.  R.  11463,  and  Uiat  ttie 
tor's  motion  Is  not  in  order  while  the  other  mfltftm  ft 
pending. 

Mr.  GLASS.  May  I  ask  the  Senator  from  Maine  tf  he 
win  withhold  his  motion  for  a  moment? 

Mr.  HAL£.  WIU  not  the  Senator  allow  me  to  have  my 
motion  acted  on?    Then  I  win  yidd  to  him  temporarily. 

Mr.  KING.    Mr.  President 

Tlie  PRESIDINO  OFFICER.  Does  the  Senator  tram  Vir- 
ginia yield  to  t^ie  Senator  from  Utah? 

M^.  OLASa    I  yield. 
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Mr  KINO.  May  I  ask  the  Senator  from  Maine  whether 
it  is  his  intention  to  proceed  with  the  consideration  of  House 
bUl  1 1452  to-day  if  it  becomes  the  unfinished  business? 

Mr.  HALE.  No;  I  would  like  to  have  it  taken  up  and 
made  the  unflniahed  business,  and  proceed  with  it  the  first 
thing  to-morrow  morning. 

Mr.  KING.     While  I  have  the  floor 

The  PRESIDINO  OFFICER.  The  Senator  from  Virginia 
has  the  floor. 

Mr.  KING.  The  Senator  yielded  to  me  for  a  moment. 
It  seems  to  me  that  the  Senator  from  Virginia  is  entitled  to 
have  his  request  considered.  The  biU  to  which  he  has  re- 
ferred was  displaced.  I  think,  with  many  Senators  here  not 
understanding  the  parliamentary  status  of  the  bill,  and  it 
does  seem  to  me  he  is  entitled  to  have  his  motion  to  have  it 
restored  to  its  position  considered  by  the  Senate. 

Mr.  GLASS.  I  will  say  to  the  Senator  from  Maine  that  he 
would  loee  nothing  by  withholding  his  motion  for  a  mo- 
ment, because  I  have  already  stated  that  I  shall  ask  that  the 
unfinished  business  be  temporarily  laid  aside  for  any  appro- 
priation bill. 

The  PRESIDINO  OFFICER.  That  may  only  be  done  by 
unanimous  consent. 

Mr.  GLASS.  I  shall  always  ask  unanimoxis  consent  that 
that  be  done.  It  seems  to  me  that  in  fairness  this  bill 
ought  to  be  restored  to  its  statiis  on  the  calendar. 

Mr.  HALE.  Mr.  President,  I  would  like  very  much  to  have 
the  appropriation  bill  made  the  imflnished  business,  so  that 
we  can  go  ah^ul  with  it  as  soon  as  possible.  I  wiU  yield  to 
the  Senator  as  soon  as  the  Senate  votes  to  take  it  up. 

Mr.  NORBECK.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  South  Dakota? 

Mr.  GLASS.     I  yield. 

Mr.  NORBECK.  I  do  not  like  the  word  "  unfairness " 
used  in  this  matter,  because  I  do  not  think  it  applies.  The 
bill  referred  to  by  the  Senator  from  Virginia  is  a  very  in- 
volved bill.  I  think  it  has  a  lot  of  good  tn  it.  I  am  opposed 
to  it  on  account  of  the  branch-banking  feature  which  it 
attempts  to  fasten  on  the  country,  and  I  think  it  would  be 
Impossible  to  pass  it.  Furthermore.  I  am  told  that  more 
than  a  dozen  amendments  are  to  be  proposed  to  it.  and  I 
doubt  whether  we  have  time  to  act  on  it. 

If  I  were  to  make  a  request  of  the  Senator  from  Virginia. 
I  would  make  the  request  that  he  substitute  his  other  bill 
for  the  one  he  has  mentioned.  He  has  another  bill  which 
came  from  the  Committee  on  Banking  and  Currency,  which 
provides  for  an  expansion  of  the  currency  in  a  way  that 
seems  to  be  sound,  which  might  ease  up  the  whole  banking 
situation,  and  which  might  help  restore  the  price  level.  The 
bill  to  which  the  Senator  is  referring  is  a  bill  to  restrict 
banks  in  their  practice.  I  am  not  saying  that  critically.  It 
Is  a  bill  to  do  away  with  the  affiliates,  which  have  proven  an 
evil,  and  I  would  suggest  that  if  that  subject  were  separated 
it  would  meet  with  the  approval  of  the  Senate.  But  it  is  a 
bill  to  establish  a  new  sarstem  of  banking  all  over  the  United 
States,  to  do  away  with  the  dual  system  of  banking,  and  to 
substitute  a  single  sjrstem  of  banking,  which  I  feel  will  be 
under  too  much  central  control 

On  the  question  of  fairness,  I  submit  this,  and  I  have 
never  raised  the  question  before.  I  was  a  member  of  the 
subcommittee  which  worked  on  the  bill  for  nearly  two 
years.  The  bill  carried  in  it  a  provision  that  branch  bank- 
ing should  be  subject  to  the  wiU  of  the  States.  State  rights 
were  preserved.  Each  State  could  determine  the  question 
for  itself.  Branch  banking  would  not  l)e  in  the  law  except 
as  the  States  voted  to  establish  a  State  branch -banking 
system.  If  I  wanted  to  plead  unfairness.,  I  would  plead  this, 
that  in  my  absence  that  feature  was  stricken  out;  and  if 
the  Senator  from  Virginia  pleads  unfairness,  and  he  says 
he  was  home  when  his  bill  was  displaced.  I  think  one  offsets 
the  other,  and  therefore  I  suggest  that  he  should  not  urge 
unfairness  in  order  to  have  the  bill  taken  up  at  this  time. 

Mr.  GLASS.  Mr.  President.  I  do  not  intend  to  go  into  the 
merits  of  the  bilL    There  was  iu>  luifaimess  in  the  oona- 


mlttee,  because  the  chairman  of  fhe  oommittee.  the  Senator 
who  has  just  spoken,  had  ample  oppartonltj  bef ow  the  fun 
committee  to  have  his  notions  on  tarandi  hanklTTg  restored 
to  the  bill.  ^  ^, 

Mr.  NORBECK.    Yes;  but  it  was  taken  xxp  and  discussed 

and  decided  in  my  absence. 

Mr.  GLASS.  The  Senator  had  full  opportnnlty  In  the 
committee  to  have  them  restored  before  there  was  a  report 
on  the  bilL  But  I  do  not  intend  to  dlscon  those  questiooa. 
The  facts  are  simply  these,  that  the  banking  bill  was  made 
the  unfinished  business.  In  my  absence — and  I  am  told 
imintentionally — its  status  was  altered,  and  all  I  am  seeking 
to  do  now  is  to  restore  that  status  of  the  bill  in  order  that 
I  may  know  whether  I  should  longer  waste  my  time  fooling 
with  a  bill  that  is  not  to  be  considered.  Therefore,  if  it  is 
agreeable  to  the  Senator  from  Maine,  I  will  move  to  restore 
the  bank  bill  to  its  status,  with  the  distinct  understanding 
that  I  shaU  ask  to  lay  it  aside  whenever  there  is  a  desire  to 
consider  an  appropriation  bill,  or  the  so-called  Wagner  labor 
relief  bill,  or  the  soldiers'  bonus  measure,  of  course. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WHEELER.  I  Just  want  to  make  this  suggestion,  that 
the  reason  why  I  objected  was  the  fact  that  I  know  per- 
fectly well  that  if  the  bill  which  the  Senator  has  in  mind  is 
brought  up  there  will  be  long  discussion  of  many  features  of 
the  bill,  especially  the  feature  with  reference  to  branch  bank- 
ing, which  is  opposed  by  a  great  many  of  us  in  the  North- 
west, which  it  would  affect  very  seriously,  and  likewise  a 
feature  with  reference  to  an  appropriation  out  of  the  Treas- 
ury of  $125,000,000.  There  are  others  in  the  Chaml)er  who 
will  bitterly  oppose  other  features  of  the  bilL  It  does  seem 
to  me  that  under  those  circim[istances  there  Is  very  httle 
likelihood  of  the  bUl  passing  at  this  session  of  the  Congress, 
and  that  it  is  more  or  less  of  a  waste  of  time  of  the  Senate  to 
take  it  up  and  undertake  to  pass  it. 

Mr.  GLASS.  Mr.  President,  if  the  Senate  subscribes  to 
the  view  of  the  Senator  from  Montana,  I  want  to  know  it, 
so  that  I  will  not  waste  any  more  of  my  time.  I  have  been 
devoting  the  last  two  years  to  this  proposition.  Incidentally, 
may  I  say  to  the  Senator  from  the  Northwest,  the  Northwest 
will  be  very  much  worse  off  without  this  bill  than  with  it, 
and  he  wiU  find  that  out,  too,  before  next  winter  passes. 

Mr.  WHEELER.     Mr.  President 

Mr.  GLASS.    I  do  not  want  to  go  into  that. 

Mr.  WHEELER.  If  the  Northwest  is  worse  off  without  it. 
I  will  say  to  the  Senator  from  Virginia  that  the  people  of 
the  Northwest,  as  distinguished  from  a  few  bankers  out  tn 
the  Northwest,  are  opposed  to  the  bill  and  do  not  want  it. 

Mr.  GLASS.    I  do  not  think  the  Senator  knows  that. 

Mr.  WHEELER.    I  think  I  do. 

Mr.  GLASS.    I  do  not  think  so. 

Mr.  WHEELER.  I  think  I  am  much  more  conversant  with 
the  Northwest  and  the  people  of  the  Northwest  than  is  the 
Senator  from  Virginia. 

Mr.  GLASS.  That  may  be,  but  I  do  not  think  any  Sen- 
ator from  the  Northwest  knows  what  the  people  want  about 
this  bill,  because  I  do  not  think  the  people  themselves  know. 

Mr.  WHEELER.  Of  course,  the  Senator  from  Virginia 
knows  what  they  want. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  GLASS.    I  yield. 

Mr.  BORAH.  It  does  not  seem  to  me  to  be  a  sound  argu- 
ment that  we  shoiild  not  take  up  the  bill  simply  because  it 
Is  an  important  bill  and  will  require  discussion.  There  is  no 
limit  to  this  session  except  such  limit  as  we  may  place  upon 
it  I  think  the  bill  referred  to  by  the  Senator  from  Virginia 
ought  to  be  disposed  of,  and  I  hope  the  other  bill  which  the 
Senator  has  tn  charge  will  be  brought  forward  also.  It  does 
not  seem  to  me  that  because  it  is  an  important  bill  we  should 
not  undertake  to  dispose  of  it. 

Mr.  SMOOT.  Mr.  President,  I  would  like  to  give  notice 
to  members  of  the  Finance  Committee  that  the  committee 
will  meet  at  9.30  o'clock  to-morrow  morning. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Maine. 
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Mr.  n^BTCHBR.  icr.  President.  1  want  to  say  that  I  re- 
gard the  bill  oowimnnly  known  as  the  Glass  bin  as  a  very 
miportant  measore.  I  think  It  oafbt  to  be  dealt  with  before 
we  adjourn,  no  matter  ham  long  we  may  have  to  be  here 
At  any  rate,  we  ought  to  eoogider  the  bin.  I  think  the  coon- 
^  needs  It.  Tlje  whole  financial  and  economic  situation  in 
this  country  requtaw  that  sort  of  leglslaUon,  and  I  hope 
the  Senator  will  be  able  to  get  a  vote  on  the  biU  before  we 
adjourn. 

■nie  PRESIDING  OPnCER.  Tlie  question  is  on  the  mo- 
tion of  the  Senator  from  Maine  [Mr.  Hale]  that  the  Senate 
proceed  to  the  oonsldermtten  al  the  naml  appropriation  bill. 

Mr.  ROBINSON  of  Arkansas.  That  motion  is  debaUWe. 
is  it  not? 

The  PRESIDING  OFFICER.  TUe  motion  is  debatable. 
Ux.  ROBINSON  of  Arkansas.  Conslderid»  the  circum- 
stances under  which  the  GOaas  banking  bill  was  displaced 
Mn  a  preferred  status  on  the  calendar,  I  believe  that  the 
Senate  should  restore  It.  and  that  the  Senator  from  Maine 
ought  to  avail  himself  of  the  assurance  given  by  the  Sen- 
ator from  Virginia  that  he  wiU  ask,  upon  proper  occasion. 
lOT  the  temporary  laying  aaide  of  the  banking  bill  to  con- 
sider appropriation  bills,  tte  relief  measure,  and  other 
emergency  measures.  It  will  of  course,  be  necessary  to  pass 
the  naval  appropriation  MIL  By  reason  of  lU  natun  it 
has  a  preferential  right  to  consideration. 

When  the  Glass  bill  wws  displaced  it  was  not  generally 
understood  by  the  Senate  that  that  end  would  reeult  from 
the  motion  which  actuaOj  displaoed  it.  the  author  of  the 
motion  not  having  that  purpose  in  mind.  We  necessarily 
agree  upon  a  great  many  matters  of  procedure.  Much  time 
is  saved  by  the  processes  ot  agreement.  I  commend  the 
suggestion  to  the  Senator  from  Maine,  particularly  in  view 
of  the  fact  that  he  has  stated  that  he  does  not  intend  to 
proceed  this  afternoon  with  the  consideration  of  the  naval 
bill,  and  that  therefore  It  wffl  be  necessary  either  to  recess  or 
to  take  up  some  other  measure.  I  realize  the  pressure  which 
the  Senator  from  Maine  fedls  is  upon  him  to  urge  the  imme- 
diate consideration  of  the  appropriation  biU.  and  there  is 
no  disposition  here  on  the  part  of  anyone  to  unduly  defer 
acUon  on  that  bill.  It  is  my  judgment  that  in  all  proba- 
bility the  business  of  the  Senate  will  be  speeded  up  if  the 
Senator  from  Maine  wiU  see  fit  to  comply  with  the  request 
that  has  been  made. 

Mr.  HALE.  Mr.  President,  when  I  made  the  motion  to 
take  up  the  naval  appropriation  bill  I  stated  that  I  did  not 
intend  to  proceed  with  it  this  afternoon.  That  statement 
was  made  because  the  Senator  from  Oregon  [Mr.  McNart] 
told  me  that  he  had  another  matter  that  he  wanted  to  take 
up  which  would  not  requtae  very  much  time,  and  I  told  him 
I  would  withdraw  temponuHy  in  his  favor. 

I  would  hke  very  much  to  comply  with  the  suggestion  of 
the  Senator  from  Arkanaas.  but  it  seems  to  me  that  the  re- 
quest Is  not  altogether  a  reasonable  one.  I  made  my  motion 
to  the  regular  order  of  procedme,  as  soon  as  the  then  un- 
finished business  was  gotten  out  of  the  way.  and  asked  that 
my  bill  be  taken  up  and  become  the  unfinished  business 
Should  I  accede  to  the  leqaest  of  the  Senator  from  Virginia 
fMr.  Glass)  and  brtng  my  blD  before  the  Senate  by  tem- 
porarUy  laying  aside  his  Wll.  one  Senator  could  block  that 
action,  and  I  would  then  have  to  make  a  motion  to  set 
aside  the  Wll  of  the  Senmtar  from  Virginia,  which  I  would 
not  want  to  do.  It  seems  to  me  that  appropriation  bills 
ought  to  have  some  right  of  way  In  the  Senate;  and  there- 
fore I  must  reluctantly  Insist  upon  my  motion 

The  PRESIDINa  OFFKant    Ttit  question  is  on  the  mo- 
tion of  the  Senator  from  Maine.     [Putting  the  quesUon  ] 
The  Chair  Is  In  doubt. 
Mr.  REED.    Let  us  have  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  ASHURST.  Mr.  President,  so  far  as  I  know.  I  am  In 
favor  of  both  these  hUla.  I  may  not  fully  underetand  the 
bin  reported  by  the  Senator  from  Vh^lnla  [Mr.  Glass]  ;  but 
tf  I  were  opposed  to  his  bffl.  I  woald  grant  him  that  measore 
of  fah-  dealing  to  which  I  think  he  Is  entitled.  Therefore 
I  shaU  vote  against  taking  up  the  naval  appropriation  bffl 
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now  m  order  that  tte  SeoAlor  froa  ykfUHA  mif  htm  k 
chance  to  nstate  the  statos  of  his  bm.  *>iy*ir»ly  wlien  he 
has  a«reed  to  give  way  to  appropriation  bills,  to  the  Watncr 
rtiief  bin.  and  to  the  bonus  bill. 

Mr.  DHX.  Mr.  President.  I  can  not  undentMkL  stoee  the 
bin  In  which  the  Senator  from  Ylrghda  Is  taterested  was  laid 
•ade  by  necessary  motion  to  take  up  an  appropriatiott  hilL 
why  we  should  again  glre  that  bin  a  preferred  sUtos  throwh 
which  It  holds  the  privilege  of  aDowing  no  other  tegiilatlQQ 
to  be  considered  outside  of  appropriation  bOls.  Why  duMlId 
the  Senate  be  placed  at  the  mercy  of  the  banking  bffi  and 
those  who  favor  it?  If  at  any  time  the  Senate  wants  to 
take  up  the  banking  bin.  Its  author  can  move  to  take  It  np. 
I  do  not  see  why  appropriation  bills  and  other  tatportant 
l^islation  shotUd  be  placed  at  the  merey  of  the  taaiikfii«  blB. 
There  was  no  unfairness  in  the  laying  aside  ef  tt^t^  iim  ft 
was  done  because  of  the  situation  which  developed  in  eon. 
nectlon  with  the  appropriation  bin  and  wtifeh  may  develop 
at  any  hour  if  we  again  place  It  In  a  similar  statUB.  Itomy 
P*^  I  ■'^^  ▼oto  to  take  up  the  naval  appropriattoo  MB. 

Mr.  LEWIS.  Mr.  President.  I  feel  at  this  partieeter  mo- 
ment it  would  not  be  appropriate  to  reveal  a  sttuatlott  nhkh 
IS  being  masked.    There  Is  a  tendency  on  the  part  of  liem. 

bers  of  the  Senate  to  hasten  certain  legislation,  that  It  might 
be  included  and  the  Senate  be  rcheved  from  tta  labento 
enable  oertata  of  its  Members,  parUcularly  of  the  Demoeiatlc 
ade,  to  attend  a  oooyocation  at  Chicago  that  wffl  go  by 
the  name  of  the  DemocraUc  NaUonal  ConvenUon.  I  am  eSe 
of  those  who.  as  we  gather  from  the  public  preaa.  are  to  be 
•mong  the  victims  of  immolatton  destined  to  tha  altar  and 
s^eduled  for  the  aacriflce  at  that  variegated  ceremony.  I 
thmk  it  la  fair  to  state,  and  ought  to  be  statwl  without 
equivocation,  and  asserted  to  the  public  without  ai»  reeer- 
vation.  that  as  long  as  there  remain  bilk  that  imm  to  do 
with  the  public  welfare,  through  which  the  giaat  ririewialilii 
of  the  land  is  looking  for  reUef .  there  should  be  no  te- 
chnation  disclosed  on  the  part  of  this  body  of  a  wlIIiM- 
ness  to  desert  those  duties,  to  quaUfy  or  limit  ^Vm  igmi 
for  the  privilege  of  attendin*  an  exhibition. 

Speaking  for  myself  I  desire  to  say  that  th««  will  be 
entertainment  enough  hi  the  presentation  of  the  panoimma 
as  now  scheduled  without  calling  for  display  of  Senate  celeb- 
rities. stT,  I  fert  that  it  Is  the  duty  of  evety  Senator  and 
as  I  can  not  appraise  the  conduct  of  any  other  Senator  other 
than  by  a  paralM  to  mys^.  that  we  remain  in  session  to  the 
fun  extent  made  necessary  by  the  can  of  every  bOl  timt  Is 
just  now  under  the  peculiar  drcumstancee  of  oar  eoontry 
made  necessary  to  regain  the  confidence  of  the  pubUe.  to  re- 
store national  confidence,  and  to  give  wherever  poeetUe 
national  rdUef  to  the  present  national  disaster.  X  thffi'ffufe 
suggest  that  it  is  our  work  now  to  proceed  In  whatever  way 
every  one  of  these  measures  of  great  imixntance  dmn  com- 
mand and  for  aU  time  that  shaH  give  the  freest  conslderatloBi 
to  the  bin.  the  fuUest  deUberatlon  to  the  ptnpoee.  and  the 
cahn  and  judicious  vote  as  to  Its  disposition.  I  urge  that 
aU  theory  of  adjourning  upon  the  mere  purpcee  of  attend- 
ing a  pc^tical  convention  of  any  political  party  be  fc— »4f»|ftd 
from  the  minds  of  patriotic  Members  of  this  body  antU  thOM 
duties  to  the  public  that  necessity  demands  have  been 
performed. 

Mr.  REED.  Mr.  President,  no  one  could  have  the  aUfhl- 
est  doubt  of  the  complete  good  faith  of  the  Senator  fnu 
Virginia  [Mr.  Glass!  when  he  says  that  if  he  can  get  his 
banking  bin  made  the  unftaHshed  business  he  wtU  yield  to 
the  Senator  from  Maine  tlCr.  RALg]  to  take  up  tbe  Navy 
appropriation  bin.  But  think  of  the  position  in  which  that 
puts  the  Senator  from  Maine  and  the  Navy  apprapriatian 
bin.  Any  one  Senator  at  any  time,  who  is  'thrTfaspd  with 
any  act«m  taken  on  the  Navy  appropriation  bill,  could  rise 
tn  his  place,  demand  the  regular  order,  and  "bang"  woidd 
go  the  Navy  appropriation  bin. 

Mr.  BORAH.  Could  he  not  move  to  take  it  up  ^tyf  wooM 
not  the  banking  bffl  be  displaced  Instantly? 

Mr.  REED.  But  would  it?  That  is  a  Questloa  abOBt 
which  I  am  not  so  sure.  FVir  that  reason  I  shall  vole  to 
talce  up  the  Itavy  appropriatian  bffl.  bat  I  want  it  to  be 
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understood  th&t  tbe  yote  implies  no  dissent  with  the  bank- 
ins  bill  and  no  indlsixieitian  to  consider  It. 

Mr.  GLASS.  Mr.  President,  all  I  want  la  to  have  the 
Senate  determine  whether  it  is  going  to  shelve  the  banking 

bill  and  assume  responsibility  for  it.  I  do  not  want  to  bother 
with  it  any  longer  if  that  is  the  case. 

Mr.  WHEELER.  Mr.  President,  1  quite  agree  with  what 
the  Senator  from  Illinois  [Mr.  LkwisJ  has  said  about  staying 
here  until  every  important  piece  of  legislation  is  passed.  I 
am  perfectly  willing  to  stay  here  for  the  rest  of  the  summer 
or  until  every  piece  of  legislation  is  passed  that  ought  to  be 
passed.  I  think  we  ought  to  stay  here  until  the  relief  bills 
are  disposed  of  and  until  every  other  important  piece  of 
legislation  is  taken  care  of. 

I  am  not  at  all  in  accord  with  the  views  of  those  who  are 
anxious  to  get  away  from  their  legislative  duties  this  week 
or  next  week  and  to  kill  Important  legislation.  But  I  do  not 
agree  that  we  ought  to  place  every  piece  of  legislation  that 
comes  before  the  Senate  at  the  mercy  of  the  banking  bilL 
We  have  passed  two  or  three  banking  bills  this  session.  We 
have  Just  turned  down  the  demands  of  agriculture  in  the 
Senate  and  sent  the  bill  back  to  the  committee. 

Mr.  NORBECEL  Mr.  President,  does  the  Senator  think 
we  can  pass  the  hanking  bin  through  the  Senate  now? 

Mr.  WHEELER.  We  have  not  been  able  to  pass  anything 
but  bUls  for  the  reUef  of  the  banks  and  the  bankers. 

Mr.  NORBECK.    That  is  the  observation  I  was  aboxit  to 

Mr.  WHEELER.  When  It  comes  to  passing  some  legisla- 
tion for  the  relief  of  the  unemployed,  tt  has  been  voted 
down.  When  we  have  come  to  pass  some  legislation  in  aid 
of  the  farmers,  it  has  been  voted  down.  We  now  have 
another  bill  which  is  for  the  relief  of  the  bankers,  and  I. 
for  one,  am  not  willing  to  see  it  take  precedence  over  every 
other  piece  of  legislation.  When  appropriation  bills  or  azur 
other  legislation  come  up  in  the  regular  order,  they  ought  to 
be  voted  on.  and  then  the  hanking  bill  ought  to  be  voted 
on  in  its  regular  turn  and  in  no  other  way. 

KAVAL  APPROPRIATIOICS 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Maine  to  proceed  to  the  considera- 
tion of  the  naval  appropriation  bill,  on  wlilch  the  yeas  and 
nays  have  been  ordered.    Tlxe  clerk  will  call  the  rolL 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  COPELAND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Ohio  [Mr.  Fzssl. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  GLENN  (when  his  name  was  called) .  In  view  of  my 
general  pair  with  the  junior  Senator  from  Louisiana  [Mr. 
LoNcl.  I  refrain  from  voting. 

Mr.  KEAN  (when  his  name  was  called).  I  am  paired 
with  the  Senator  from  South  Dakota  [Mr.  Bulow]  and 
therefore  withhold  my  vote. 

Mr.  SHORTRIDGE  (when  his  name  was  called).  Mak- 
ing the  same  announcement  in  respect  to  my  general  pair 
with  the  Junior  Senator  from  Tennessee  [Mr.  Huu.]  as  on 
the  previous  roll  call,  and  not  knowing  how  he  would  vote 
if  present,  I  refrain  from  voting. 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxLLAR],  who  is  unavoidably  detained  from  the  Senate. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  general  pair  with  the  Senator  from  South  Carolina  [Mr. 
Smtth]  to  the  Senator  from  Colorado  [Mr.  Waxkrman]  and 
will  vote,    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  COPELAND.  I  find  that  the  senior  Senator  from 
Ohio  [Mr.  FsssJ.  with  whom  I  am  paired,  would,  if  present, 
vote  the  same  way  that  I  desire  to  vote.  Therefore  I  feel  at 
liberty  to  vote  and  vote  "  yea." 

Mr.  ROBINSON  of  Indiana.  Again  annoimdng  my  gen- 
eral pair  with  the  Junior  Senator  from  Mississippi  [Mr. 
StkphxnsJ  and  my  inability  to  secure  a  transfer.  I  withhold 
my  vote,  but  if  permitted  to  vote  I  should  vote  "  yea." 


Mr.  KEAN.  I  transfer  my  pair  with  the  Senator  from 
South  Dakota  [Mr.  Bulow]  to  the  Junior  Senator  from  Con- 
necticut [Mr.  WAtcoTT]  and  will  vote.    I  vote  "  yea." 

Mr.  JONES.     I  have  a  general  pair  with  the  senior  Senator 

from  Virginia  [Mr.  Swanson],  who  is  necessarily  abccnt.  As 
I  am  unable  to  make  a  transfer  of  that  pair,  I  withhold  my 
vote.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  GLASS  (after  having  voted  in  the  negative) .  I  have  a 
general  pair  with  the  senior  Senator  from  Connecticut  [Mr. 
Bingham],  which  I  transfer  to  the  Junior  Senator  from  Ifortli 
Carolina  [Mr.  Bailey],  and  let  my  vote  stand.  I 

Mr.  McNARY.  I  desire  to  announce  the  foQowlng  general 
pairs: 

The  Senator  from  Iowa  [Mr.  DicxuhsonI  with  the  Senator 
from  Kentucky  [Mr.  BARiaxT]; 

The  Senator  from  West  Virginia  [Mr.  Hatitxu)]  with  the 
Senator  from  North  Carolina  [Mr.  Mokusoh];  and 

The  Senator  from  Delaware  [Mr.  HASirnasl  with  the  Sen- 
ator from  Alabama  [Mr.  Black]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Virginia  [Mr.  SwansohI.  the  Senator  from  Kentucky 
[Mr.  Bakklxt],  the  Senator  from  Alabama  [Mr.  Bi.ack].  the 
senior  Senator  from  North  Carolina  [Mr.  Mokkisoh].  and  the 
Junior  Senator  from  North  Carolina  [Mr.  Bazxjiy],  and  tho 
Senator  from  Louisiana  [Mr.  Loud  are  necessarily  out  of  the 
city. 

I  also  wish  to  announce  that  the  Senators  from  Tennessee 
[Mr.  McKxllax  and  Mr.  Hitll]  and  the  Senator  from  South 
Dakota  [Mr.  Bxtlow]  are  absent  attending  the  funeral  of  the 
late  Representative  Esllck. 

The  result  was  announced — yeas  44,  nays  25.  as  follows: 


TEAS— 44 


Aostln 

B&rbour 

BIjOsa 

Bratton 

Brookbart 

Brouas&rd 

Ckpper 

Carey 

Ooolldge 

Ooi>elan<l 

Coxizen« 


Ashvirst 

Sankhead 

Borah 

Bulkier 

Byrnes 

Caraway 

Oohen 


BaUey 

BwrUey 

Bingham 

Black 

Bulow 

Cutting 

DlcklnBon 


Dale 

Darts 

Dill 

Prazler 

Ooldsborough 

Hal* 

Hebert 

Johnson 

Kean 

Keyes 

LaFoIletta 


Mcom 

IfcNary 

Metcalf 
Moaes 

Neely 

Nor beck 

Norria 

Nye 

Oddle 

Patterson 

Beed 


NATS— 25 


Connally 

Oostlgan 

Fletcher 

Oeorge 

Glass 

Oore 

Harrison 


Howell 

Kendrlck 

King 

Lswls 

Logan 

Robinson.  Ark. 

Bheppard 


Schall 

Shlpstead 

Smoot 

Stelwer 

Thomas.  Okla. 

TrammeU 

Vaudenberg 

Walsh.  Mass. 

Watson 

Wheeler 

White 


Thomas.  Idaho 
Tidings 
Wagner 
Walsh.  Uoafe. 


NOT  VOnNO — 37 


Qlena 

Hastings 

Hatfield 

Ha  wee 

Hayden 

Hull 


Jones 
Long 

McKellar 
ISorrlson 
Ptttman 
Robinson,  ImL 
Shortrldge 


Smith 

Stephens 

Swanson 

Townsend 

Walcott 

Waterman 


So  the  motion  was  agreed  to;  and  the  Senate  proceeded 
to  consider  the  bill  (H.  R.  11452)  making  appropriations 
for  the  Navy  Department  and  the  naval  service  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Appropria- 
tions with  amendments. 

Mr.  NYK.  Mr.  President,  I  desire  to  offer  two  amend- 
ments to  the  pending  appropriation  bill  and  ask  that  they 
may  be  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  amendments  will  be 
received,  printed,  and  lie  on  the  table. 

ACRICXarXTHAL    DKPARTMnrr    APPBOPUATIOBS        i 

Mr.  McNARY.  I  desire  the  Chair  to  lay  before  the  Senate 
the  action  of  the  House  of  Representatives  on  certain  amend- 
ments of  the  Senate  to  the  agricultural  appropriation  bilL 

The  Chair  laid  before  the  Senate  the  action  of  the  House 
of  Representatives  on  certain  amendments  of  the  Senate 
still  in  disagreement  to  the  bill  (H.  R.  7912)  making  appro- 
priations for  the  Dei>artment  of  Agriculture  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes,  which 
was  read  as  follows: 


UirmD  BtA' 

- ,_   __  June  11.  J9U. 

AMoJMtf,  Ttiak  Um  aooB*  rmomOm  tram  tta  dlaMLiwmMiot  to  the 
•amendment  or  th«  Senate  namberwl  6  to  the  bUl    (H.  R,  TO12» 
SS^t.^«r?KJ"^:i^  iWropnatton.   for   the   D<f5^em^ 
pnrpona."  and  eoncor  ttaiffeln. 
^T^'.^*  *^°"*  !***•  ^"^^  **»  «"«i«reement  to  thm  amendnMnt 

fOUoirtng'*  ****  n»»ttw  tnaerted  by  said  amendment  tnatrt  the 


coarosanoMa 

««"  "^f  ^^itf  .*f?*  .'"•^  ***•  provtekma  of  pubMe  rwohitlon 
***-.  **;^*»»**^  'Jotat  rsMluUoB  to  authorize  the  Secntary  ot 
tSi^lJi!;!  to  aid  in  the  ertabUahment  of  agrlcultural-^KlU 
a?n2^^^  !k'*    ^"^^^^  varpcme*.-    approyed   March    8.    1982, 

TtT^^^L^  •PProprtattoo.  eantalsed  In  pubUc  nmia^Um  No. 
114,  apprcnwd  January  ifi,  19S1.  and  in  the  Interior  Department 
approprtatlon  act  for  the  flKal  year  1932.  approved  PetaiiarT  14. 
i!^ilJr*,^?!^5"*  ****  go»»«fcm«  of  Public  Re»lntlon  No.  112.  ap- 
Sr°J!li^r*"^  .**•  *??*•  •■  •«»««««>  (*«  Stat.  10S2.  1100,  1187). 
Jt^^^  "*•**•  immwUately  available  as  a  revolving  fund,  u 
authorized  by  section  4  of  aald  pubUo  rerolutlon  No.  11.  of  whlcH 
fund  not  to  exceed  2  per  cent  shaD  be  available  for  the  expensM 
^  ^™  ~*!H?A*°'^  InehmiBg  ttie  esnploynMnt  of  perwms  and  means 
la  the  DMrtet  ot  Oolumbte  and  elnirtMrv.  prtntlng  and  blndtoK 
purchaae  of  law  booka  and  booka  of  rmtmooti  aivd^r  nleoeoaS 
e^nsee:  Provided.  That  tbe  unobligated  balances  remalnlnc  in 

^^JS^H^T^^^J^^f"*'*^  "'***»  repayment*  audited  therrto). 
not  otherwlM  apivopiiatod.  aban  be  ooverad  into  the  Ttearary  at 
the  cloM  of  the  fleeal  yaar  1M3  as  '  IQeoeUaiMoua  raoetpta '  " 
That  the  House  Insist  upon  tta  disagreement  to  the  amendments 

M  i^**?*S^"^*T?*J*-    **-    "•    *••    "•  *!•   »•   »•   »0.    83. 
6o,  el,  67,  08,  09.  77,  and  n. 

Mr.  McNARY.  Mr.  Preaklent,  I  ptt^xMe  the  following  mo- 
tloa  and  wH]  ask  the  clerk  to  read  it. 

•nie  PRJBSIDINa  OFFICER.  Tlie  motion  offex^  by  the 
Senator  from  Oregon  will  be  stated  for  the  inf crmatioa  of 
the  Senate. 

The  Chief  Clerk  read  as  follows: 

1  more  that  the  Senate  agrse  to  the  Hoom  amendment  to  Senate 
amendment  Ho.  7«:  that  tt  reeede  from  tta  amendment.  jfoTlS 
W.  17.  21ja.  ».  63.  61,  07.  68.  and  89;  that  tt  fStS^lnSrt  o^ 
tta  amendments  Nos.  14,  18.  80.  M.  and  83  (to  oorrect  totalsT 
ttat  It  further  Insist  vqxm  its  amendment  No.  77.  and  aek  a  fup- 
ttw  omfeteMe  with  tlie  Boom  on  aakl  amendment,  and  that  the 
Chair  appoint  the  oonfereee  on  thm  part  ot  the  Senate. 

•nie  PRESIDINa  OFFICER.  The  qaestion  Is  on  the  mo- 
tion of  the  Senator  from  Oregon. 

Mr.  ROBINSON  of  Azfcansas.    Mr.  President-— 

TlM  PRBSIDINO  OFFICBR.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Arkansas? 

Mr.  McNART.    I  yield. 

Mr.  ROBINSON  of  Aikaasas.  I  afaould  like  to  ask  the 
Senator  from  Oregon  to  explain  the  effect  of  his  motion 
As  he  readily  undentaads.  tt  is  Impossible  to  foUow  the 
amendments  by  mere  references  to  the  numbers 

Mr.  McNARY.  "me  matter  which  was  i«ad  by  the  clerk 
iWch  te  proposed  to  bt  Inserted  In  lieu  of  the  amendment 
adopted  by  the  Senate  relates  to  what  Is  known  as  the 
George  amwidment,  which  was  adopted  In  the  Interior  De- 
partment appropriation  bin  of  last  year  and  proposes  to 
make  available  $10,000,000  for  the  purpose  of  the  ottraslon 
of  rural  credite  throughout  the  country,  liie  provision  as 
read  simply  carries  ofer  for  one  year  the  amount  of  money 
that  is  unexpended  and  tbe  amoont  that  has  been  repaid 
and  now  forms  a  revolvlxig  fund.  I  think  the  Senator  fitxn 
Arkansas  probably  ooopsrated  with  the  Senator  from 
Georgia  last  year  in  the  crsatlao  of  this  agricultural-credit 
institution,  which  Is  a  temporary  one.  Now.  in  order  to 
carry  It  on  through  this  y«ar.  and  to  make  funds  available 
for  the  same  specific  purpose,  namely,  providing  credit  to 
farmers'  organised  credit  associations,  provision  is  made  for 
the  use  of  a  rev^dvlng  faDd  In  this  bill,  in  a  word,  that  Is 
what  it  means. 

Mr.  ENO.    Mr.  President,  wm  the  Senator  yield? 

The  PRB8IDINO  OFFICKR.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Utah? 

Mr.  McNARY.    I  yield. 

Mr.  KINO.  There  are  a  number  of  amendments  in  dis- 
agreement, as  I  understand? 


icr.  McNART.   I  wffl  fallow  item  up.   11» 

from  which  the  Senate  reeedee  Involve  Inawasu.  w 
Senate  put  to  the  bin.  such  as  the  $10,009  ttsn  tar 

on  the  woi^  as  to  diseases  of  «"ii(f(|it^ 

items.  The  Senate  oommlttet  recommended  tho 
and  that  action  was  oonflrmsd  by  the  Senate.  Nov 
receded  from  them  to  order  to  curtaU  the  *-»*»Trt 
apix-opriation.  Five  of  the  Items  az«  to  eomet  ^Mtsal 
errors.  There  Is  only  one  vital  amendassnt  «■  T^«i?h  a 
further  conference  is  asked.  Tliat  Is  the  grasahopper  Itam. 
to  whi<^  the  House  disagrees,  and  I  am  asking  for  a  fttrthar 
conference,  to  the  hope,  while  cutting  dmm  the  «■«»— m  of 
the  appropriation,  we  may  meet  a  very  trying  ^«*Tiiiin  by 
a  further  confeivnoe. 

The  PRXsmma  OPPICaR.  Ilxe  question  Is  on  the  mo- 
Uon  of  the  S«iator  from  Oregon. 

Mr.  BANKHBAD.    Mr.  Prasldent.  I  shouU  Itks  to 
whether  then;  is  any  way  by  whldi  this  mitkn  hffi 
reopened?    It  passed  the  Senate  at  a  time  befOn  «• 

took  our  eoon*3my  program,  before  the  10  per  osnt  .^ _ 

was  applied  to  other  bills,  and.  in  my  Judgment.  thet«  la 
more  room  for  saving  to  this  approiaristlon  Mtt  *»*»^  in 
measure  which  has  been  before  the  Senate. 

The  PRESEDDfO  OFTTCSR.  In  the  opinion  of  thO  ^w- 
ent  occupant  of  the  Chair,  the  conference  report  mnit  ^*»»n 
be  accepted  or  rejected  to  Its  entit«ty. 

Mr.  BANKHBAD.    Tliere  Is  no  way,  then,  as  X 
stand  the  Chair,  by  which  the  blU  may  be 
pose  the  conference  report  is  turned  down  and  nigetsd. 
then,  can  the  bin  be  reopened? 

The  PRBSmiNO  OFPIGBR.  Only  to  so  far  as  the  ooo* 
ference  report  relates  to  Items  which  have  not  been  agned 
ta  The  Senator  from  A»*>*i»na  may  not  be  aware  of  ths 
fact  that  a  previous  conference,  raptiwu^i^j  ^  partial  sgrsci 
ment,  has  boon  presented  and  adopted.  ITMrefon^  la  go 
far  as  those  items  are  concerned,  that  pnrtton  of  the  tain 
is  beyond  the  further  control  of  the  fTmato, 

Mr.  BANKHXAD.    I  had  hoped  that  tharg  Mlgkt  b%i 
parliamentary  way  by  which  we  eould  again 
items  of  this  bilL  « 

Mr.  McNARY.  Mr.  President,  let  me  advias  the  ...„. 
from  Alabama  that  the  agricultural  approptlattca  hUl  taM 
been  cut  a  larger  percentage  than  has  any  of  the  «^trrr 
sumily  bills;  us  compared  with  the  approtrlatlons  ftir  tbt 
present  year  the  cut  has  been  84  per  cent 

Mr.  BANKIXBAD.  Bven  mtamtntr^g  Hint  to  be  trut.  Mr. 
President,  I  went  over  the  items  to  this  biU  whm  It  VM 
passed;  and.  while  It  has  been  a  kmg  while  m^  X  *^*^^ 
there  is  ample  room  for  cutting  10  or  16  or  SO  per  fifpl 
more  from  this  bUl  if  those  who  are  really  tntorastsd  hi  tho 
subject  of  the  reduction  of  the  cost  of  govcmaasnt  wfl  -»-»Tr 
the  effort.  I  Should  like  to  have  an  <9portunlt]r  to  bring 
about  such  a  result. 

Bffr.  NORRI3.    BCr.  PresMent 

The    PRESIDING   OPFTCBR.    Does   the   .^ 
Alabama  jrield  to  the  Senator  from  Nebraska? 
Mr.  BANKI:[EAD.    I  yield. 

Mr.  NORRI8.    The  Senator  wferied  to  the  agrteifltiHgl 

appropriation  bill  having  passed  before  the  Senile  staited 

out  on  its  economy  plan  bf  reducing  approprtaHon  t^w.  jg 

per  cent.    We  have  already  gone  back  on  that  pten.  X  wlB 

say  to  the  Senator,  because  we  refused  to  in^  H  te  the 

case  of  the  Anny  appropriatlOD  taUL 

Mr.  BANKHSAD.    That  was  not  done  with  my 

Mr.  NORRIS.    Nor  with  mine,  either. 

Mr.  TRAMMKfJ.    Mr.  Prssklent»  while  «e  aig  »  ,^ 

subject  of  agriculture,  Z  tiaouid  Ukm  to  maks  immtoy  gf  tiM 

chairman  of  the  appropriate  committee  as  to  what  has 

done  with  the  biU  whi^  passed  the  Senate  ^. 

toterpretation  of  the  farm-loan  proviskm  to  ths 

tion  Finance  Corporation  act? 

It  passed  the  Senate,  as  the  Senator  know&    Ttei  Is 
no  wise  tovohred  to  this  matter,  X  judge. 
Mr.  McNARY.    Probably  I  misunderrtood  ths 
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Mr.  TRAMMELL.  I  am  speaking  of  the  biD  that  was 
ixissed  by  the  Senate  about  10  days  ago,  prescribing,  in  a 
way.  an  interpretation  of  the  farm-loan  provision  that  was 
placed  in  the  Reconstruction  Finance  Corporation  act. 

Mr.  McNARY.  Mr.  President,  that  biU  did  not  come  be- 
fore the  Senate  Committee  on  Agriculture  and  Forestry,  but 
before  the  Senate  Committee  on  Banking  and  Currency,  and 
I  am  advised  that  It  is  still  in  conference. 

Mr.  TRAMMELL.  I  wish  to  say.  referring  to  that  par- 
ticular measure,  that  the  Secretary  of  Agriculture  and  his 
assistants  have  administered  that  particular  provision  of  the 
Reconstruction  Finance  Corporation  act  in  such  a  way  as 


whether  that  statement  attributed  to  the  senior  Senator 
from  Utah  is  correct. 

Mr.  BRATTON.  Mr.  President,  in  response  to  the  inquiry 
of  the  junior  Senator  from  Utah.  I  take  this  occasion  to  say 
that  the  conferees  on  the  so-called  economy  bill  have  not 
reached  an  agreement  respecting  the  furlough  plan  or  the 
pay-cut  plan.  That  matter  is  in  disagreement,  and  the  con- 
ferees are  still  considering  it.  No  agreement,  tentative  or 
otherwise,  has  been  reached  on  it.  The  divergence  of  opin- 
ion is  sharp. 

I  can  not  say  to  the  Senator  ansrthing  respecting  the 
statement  attributed  to  his  colleague.    All  that  I  am  in  posi- 
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^"^r^^:^ilrZ;<^^l7Z^^^^^^  ot  my  SUte  from  ,  tion  to  say  is  that  the  conferees  have  not  ««ched  any  a^- 
^SyS^the^neflteu^r  it  whichCongress  contemplated.  !  ment.  tentative  or  otherwise,  respecting  the  furlough  plan 


In  the  first  instance,  they  made  such  restrictions  upon 
loans  that  those  engaged  in  truck  farming  could  scarcely 
obtain  an  amount  sufflcient  to  carry  on  their  operations. 
After  that  action  had  been  taken,  the  appropriations  having 
been  made,  an  appeal  was  made  by  myself  and  many  farm- 
ers in  my  State  that  they  make  available  the  necessary  loan 
blanks  in  Florida,  so  that  the  people  in  that  State  could 
obtain  the  loans  while  they  were  planting  their  spring  crops. 


'  or  the  pay -cut  plan.  The  matter  is  stiU  in  dispute,  and  is 
'  under  consideration  by  the  conferees. 
'  Mr.  SMOOT.  Mr.  President,  I  desire  to  say  that  there 
I  was  apparently  a  misunderstanding  about  the  furlough  plan 
being  agreed  to  by  the  conferees,  as  published  in  the  paper. 
'  I  will  say  to  the  Senator  that  it  has  not  been  agreed  to  yet. 
'  and  we  worked  on  it  nearly  aU  day.  . 

'      I  simply  wanted  to  make  that  statement.  I 

Mr.  KING.    Mr.  President,  I  am  very  glad  that  my  col- 


The  Agriculture  Department,  acting  under  the  direction,  ,  ^      .^  .    .  ^  *   w  t  i ^i,    .^^,u  ^^^ 

doubtl«^  of  the  Secretexy.  delayed  for  three  or  four  weeks    league  makes  that  statement,  because  I  hope  the  resiUt  w^U 
sendinrthe  loan  blanks  into  my  State  and  giving  the  citizens    be  quite  different  from  that  which  would  appear  to  be  the 
of  that  State  an  opportunity  to  apply  for  loans,  when,  if  i 
they  know  anything,  they  should  have  known  that  they 
should  have  used  all  possible  haste  in  providing  those  facili- 
ties to  the  farmers  of  Florida. 

When,  by  that  manipulation,  they  had  deprived  the  people 
of  the  State  largely  of  obtaining  loans  at  the  time  they  were 
planting  their  spring  crops,  the  next  movement  was  that 
in  their  regulations  they  restricted  the  applications  to 
April  30,  and  they  placed  blanks  in  the  State  only  three  or 
four  weeks  before  April  30.  They  were  four  weeks  later 
than  they  should  have  been  in  getting  the  blanks  into 
Florida.  They  ruled  that  they  would  not  make  loans  on 
applications  after  April  30,  and  that  those  who  had  applied 
for  loans  on  farm  crops,  even  where  they  would  be  harvested 
by  December  31,  would  not  be  granted  loans,  because  they 
had  to  file  the  applications  before  April  30;  and  more  re- 
cently they  have  held  that  no  loans  would  be  made  for  any 
crop  that  would  not  be  harvested  during  the  year.  On  the 
other  hand,  my  people  and  I  feel  that  the  law  contemplated 
that  they  should  be  allowed  to  obtain  these  loans  for  crops 
of  this  3rear.  even  though  they  should  not  be  harvested  until 
next  season. 

The  Senate  passed  a  bill  expressing  that  that  was  the 
will  of  Congress  and  the  purpose  of  Congress  in  the  enact- 
ment of  it;  and  that  is  the  measure  in  particular  to  which  I 
made  reference.  I  hope  it  will  be  hastened  in  the  other 
branch  of  Congress,  or,  if  it  Is  in  confei^nce,  by  the  con- 
ferees.   

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Oregon  [Mr.  McNartI. 

The  motion  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  Chair  appoints  the 
following  conferees  on  the  part  of  the  Senate:  The  Senator 
from  Oregon  [Mr.  McNakt],  the  Senator  from  Washing  - 
ton  [Mr.  JoKXS],  the  Senator  from  New  Hampshire  [Mr. 
KxYisl,  the  Senator  from  Wyoming  [Mr.  KxnorickI.  and 
the  Seiiator  from  Arizona   [Mr.  HatoenI. 

THB  rtnu.onGH  plah 

Mr.  KING.  Mr.  President,  now  that  we  are  consid- 
ering reports  of  conferees,  I  desire  to  make  an  inquiry  of  my 
colleague  the  senior  Senator  from  Utah  [Mr.  Smoot],  and 
the  Senator  from  New  Mexico  [Mr.  Bratton],  in  view  of  the 
statement  I  saw  In  the  paper  yesterday  that  the  conferees 
had  agreed  to  throw  out  the  pro?ision  first  accepted  by  the 
Senate  and  to  adopt  the  furlough  plan.  I  saw  that  the  Sen- 
ator from  Utah  stated  that  that  had  been  done,  and  I 
saw  a  contradiction  of  it  by  some  of  the  conferees.  Of 
course.  I  have  no  right  to  inquire  as  to  whether  an  agree- 
ment has  been  reached:  but.  if  the  Senator  from  New  Mexico 
cares  to  do  so,  I  should  be  very  glad  to  have  him  state    ordered. 


result  if  the  statement  attributed  to  my  colleague  were  ac- 
curate, which,  as  he  now  states,  is  wholly  inaccurate,  j 

INVESTIGATION  Of  CAMPAIGN  BXPEWBrrxniES  ' 

Mr.  NORRIS.  Mr.  President,  I  ask  the  attention  of  the 
Senator  from  Indiana  [Mr.  Watson  1.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Order  of  Business  640. 
Senate  Resolution  174.  the  resolution  to  Investigate  cam- 
paign expenditures. 

The  PRESIDING  OFFICER.    Is  there  objection?      I 

Mr.  WATSON.    I  hope  there  will  be  no  objection. 

There  being  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  resolution  fS.  Res.  174)  for  an  investigation 
of  campaign  expenditures  of  presidential  and  senatorial  can- 
didates in  1932. 

Mr.  NORRIS.  Mr.  President.  I  think  at  a  prior  ses.sion 
we  agreed  to  the  amendments.  , 

Mr.  WATSON.     Yes.  I 

The  PRESIDINO  OFFICER.  The  Senator  from  West  Vir- 
ginia [Mr.  Neely]  entered  a  motion  to  reconsider  the  vote 
whereby  the  amendment  recommended  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
was  agreed  to.    That  Senator  Is  not  in  the  Chamber. 

Mr.  NORRIS.  I  beUeve  he  spoke  to  me  about  it;  and  I 
thank  the  Chair.  I  had  entirely  forgotten  that.  Does  the 
Senator  from  Indiana  have  any  objection  to  that  recon- 
sideration? 

Mr.  WATSON.     Certainly  not. 

The    PRESIDINO    OFFICER.    Without 
amendment  will  be  reconsidered. 

Mr.  TOWNSEND.  Mr.  President,  what  is  the  amend- 
ment? 

Mr.  NORRIS.  The  amendment  is  to  strike  out  $50,000 
and  insert  $25,000. 

Mr.  TOWNSEND.     I  should  object  to  that. 

The  PRESIDING  OFFICER.  The  Senator  from  Delaware 
objects. 

Mr.  NORRIS.  Under  those  circumstances.  Mr.  President. 
I  suppose  we  shall  have  to  wait  imtil  the  Senator  from 
West  Virginia  is  here. 

The  PRESIDINO  OFFICER.  The  resolution  will  be  re- 
turned to  the  calendar. 


objection,    the 


AETICLE  BT  JONATHAN  BOUENB.  JE..  ON  DTOEPENDDTT  BXMET.UXISM 

(S.  DOC.  NO.    109) 

Mr.  WHEELER.  Mr.  President.  I  send  to  the  desk  an 
article  by  Hon.  Jonathan  Boiune.  jr.,  formerly  United  States 
Senator  from  Oregon,  and  ask  that  it  be  printed  as  a  public 
doctiment.    It  is  on  the  subject  of  independent  bimetallism. 

The  PRESIDING  OFFICER.    W^ithout  objecUon,  it  is  so 


I 


1    I 


Mr.  McNARY.  I  move  tliat  the  Senate  proceed  to  the 
consideration  of  execttttye  bosiness. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  esKeeuUfc  business  In  open  seaion. 

XXXCUTXTK  yWffaOK  KXFSXaXD 

The  PRBSIDING  OFFICBB  laid  bef  ofe  the  Senate  a  mes- 
sage from  the  Preddeot  at  the  United  States,  submitting  a 
nomination  in  the  CoDsular  Service,  which  was  lefenwl 
to  the  Committee  on  Foreicn  Relations. 

9XPfMm  or  THi  POST  omci  comarm 

Mr.  ODDIB,  from  the  Committee  on  Post  Offlcee  and 
Post  Roads,  repwrted  favorably  sundry  nominations  of  post- 
masters. 

The  PRESIDINO  OFFICER.  The  reporU  wlD  be  placed 
on  the  calendar. 

TU  CAXJEirSAK 

The  PRESIDINO  OITICBR.    The  calendar  ts  to  order. 


The  Chief  Clerk  proceeded  to  read  KxecuUve  A  (7lst 
Cong..  Sd  sees.),  protoeols  ooDceming  adherehce  at  the 
United  SUtee  to  the  Court  at  IzUematioDal  Jurtice.  traxw- 
mitted  by  the  President  of  tbe  United  States  on  December 
10.  1930. 

Mr.  BORAH.  Mr.  Pimldflnt.  the  protocols  will  have  to  go 
over. 

The  PRESIDINO  OFFICER.  The  protoooto  will  be  passed 
over. 


OOHfKMTlun 


VHXXD  8TA' 
TAXATZOir 


IHD    nUMCI   cm  BODBU 


The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  ExecntiTe  K  (Tad  Cong.,  ist  ibbb.).  a  coDvention 
betwwn  the  United  States  at  America  and  FTaooe  od  the 
subject  of  doable  tamtton.  atgned  at  Paris,  on  April  27.  Iftsa. 
which  was  read,  as  totknm: 


To  the  Senate  of  the  United  StateM  of  America: 

With  a  view  to  reoeiviiig  the  adTlce  and  consent  of  the 
Senate  to  its  ratiflcation.  I  transmit  herewith  a  convention 
between  the  United  States  of  America  and  France  on  the 
subject  of  double  taxation,  dgned  at  Paris,  on  April  27.  1832. 
The  attention  of  the  Senate  la  Invited  to  the  explanatory 
statement  regarding  the  oonvention  contained  in  the  ac- 
companying report  of  the  Saovtary  of  State. 

w»B«—Ti  Hoovxa. 
Trx  Wmn  Housi.  Jmma  J.  if  J2. 

The  PacBOMan: 

The  onderatgned.  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  riew  to  its  transminion  to 
the  Senate  to  receive  the  advice  and  consent  of  tliat  body 
to  ratification,  if  his  Jodgraent  approve  thereof,  a  conven- 
tion between  the  United  States  of  America  and  France  to 
regulate  certain  qiiestions  reiati?e  to  double  taxation,  dsned 
at  Paris,  on  April  27,  1812.  -•*«» 

In  expUnatlon  of  this  ooovenUon.  the  following  statement 
is  made: 

The  general  purpose  of  this  oonventian  is  to  eliminate 
some  of  the  most  trouldeaome  tax  problems  confroQting 
American  interests  doing  bnslness  in  France.  Uhder  the 
existing  French  tax  laws  sonoe  .American  business  concerns 
operating  in  France  throogb  French  sobsidlary  corporations 
have  been  subjected  to  tbe  io-cglled  double-dividend  tax. 
That  Is.  in  addition  to  the  various  French  taxes  Imprwod 
upon  the  income  and  divktands  at  the  French  subsidiary  an 
additional  tax  is  asserted  against  the  American  parent  cor- 
porations based  upon  the  dividends  which  they  declared,  on 
the  theory  that  a  portkn  cf  the  eAmings  and  proflU  out  of 
which  such  dividends  were  paid  were  derived  from  French 
sources.  Under  this  oonventkm  France  gives  up  Its  right  to 
coUect  this  tax  upon  compiianpe  by  Amj»riTan  suhsidiary 
oonoems  in  France  with  certain  procedural  oonditioos. 

Also  under  exiwt.ing  Freneh  law  an  American  >»^i|««nims  con- 
cern doing  business  in  France  through  an  unincorporated 
branch  is  in  addition  to  many  other  taxes  subjected  to  a  tax 


based  upon  a  portion  of  the  dhrldends  whkh  It 

A  method  is  provided  in  this  eonvcntloo  by  which 

dend  tax  miBy  be  •i*««inatml  tf  a  «w»wmhmmm^«»^  ^h  ||  ^^^ 

upon  three-fourths  of  the  proflto  derived  hi  Fkaaoa  hw  the 

unincorporated  branch. 

'"'g  t^o  f  cn^sotng  problems  are  tiM  most  Impavtant 
covered  by  the  convention. 
^  addition,  the  convention  providee  for  the 
exemption  of  salaries  of  Oovemment  «"«a«»*«iT. 
annuities,  aixi  raralties. 

Respectfully  submitted. 

DKPAaTKXMT  or  SvAm. 

Waahbutton,  June  2.  1991. 

The  President  of  the  United  State  of  Amottea  and  thg 
President  of  the  French  Republic,  being  destrous  at  xecnlat- 
ing  certain  questions  relative  to  double  t«^«^«^f,|  i^^  ^1^. 
elded  to  conclude  a  Convention  on  that  snhJeeC^  and  for  that 
purpose  they  have  amrainted  as  thetr  respeettvt  Pkotoo- 
tentlaries:  — '■'^^ 

llie  President  of  the  United  States  of  Amerloa. 

Mr.  Walter  E.  Edge.  Ambaaador  Xxtraordlnaiy  aDd  Flento 
potentiary  of  the  United  States  of  America  to  Vtanea. 

The  President  of  the  Vteneh  Republic. 

M.  Andr«  Tardleu.  Member  of  the  Bouse  of  TTiiuntma 
tives.  President  of  the  Council  of  Ministen,  Mlntoter  for 
Foreign  Affairs.  OfBoer  of  the  Legion  of  Honour,  who.  havtaM 
communicated  to  one  another  their  fun  powen  found  hi 
good  and  due  form,  have  agreed  upon  the  foOowliif  artleke: 

•■TOT.B  X 

Enterprises  of  one  of  the  contracting  States  ara  not  aub- 
ject  to  taxation  hy  the  othv  ^ft^^^Htting  State  In  remect 
of  their  industriid  and  eomnMceial  proOts  t^imK  la 
of  such  profits  ^nA<i«tMff  ^q  their  p*»^nanim^ 
in  the  latter  State. 

No  aecount  shall  be  tatao,  in  detcnBlnhw  tbe  tax  la  one 
of  the  oootraeting  States,  of  the  pozehasa  of  fna^nhenilln 
effected  therein  by  an  enterpriae  of  the  other  State  lor  the 
purpose  of  suppiyinc  rutaWishmonts  «»»«i»*»^T«^  iw 
enterprise  in  the  latter  State. 


American  enterprises  having  perttaaent  tntiMlihntmte  tai 
France  are  required  to  sidaait  to  the  French  ««im^  adalnto- 
tration  tbe  same  dedaratlone  and  the  same  justtAcatiooa, 
with  respect  to  sueh  wtahHahments.  as  n«nch  iiiilieiMliia, 

The  French  fiscal  administration  has  the  right.  *t**»i^  y^ 
provisions  of  its  national  leglshttion  and  subject  to  the 
measures  of  appeal  provided  In  such  legislation,  to  «rir^r 
such  corrections  in  the  declaration  of  proOti  realiaed  In 
France  as  may  be  necessary  to  show  the  exact  ^wyr^mt  of 
such  profits. 

The  same  principle  applies  mutatis  mutandis  to  FnaOx 
enterprises  having  permanent  fittsMtnhmonts  In  the  Itatted 

s 


InccMne  which  an  enterprtoe  of  one  of  the  contracting 
States  derives  from  the  operation  of  atrsraft  i«fflilnad  in 
such  State  and  engaged  hi  transportation  between  the  two 
states  is  taxable  only  to  the  former  State. 


tti  par- 


When  an  American  enterprise,  by  reaeoa  of 
tidpation  io  the  managanent  or  eapital  of  a 

terprlse,  makes  or  imposes  on  the  latter,  to  ^— _.^- 

cial  or  f^naniTial  relations,  oonditiom  dUferent  fnoi  thoee 
which  would  be  made  with  a  third  eaterpilae,  ai^-^noflts 
which  should  xumnally  have  appeared  to  the  buuice 
sheet  of  the  I¥ench  enterpelse.  hut  which  have  been,  to  this 
manner,  diverted  to  the  American  enterprise,  are.  subject  to 
the  measures  of  appeal  applicable  to  the  case  of  the  tax  on 
industrial  and  anmnerdal  profltii.  Incorporated  to  the  tax- 
able profits  of  the  French  enterprise. 

The  same  principle  applies  mutatis  mutandis,  to  the  event 
that  profits  are  diverted  from  an  American  enteiprlM  to  a 
French  enterprise. 
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ARTZCt^   B  I 

American  corporations  which  maintain  in  Prance  perma-  I 
nent  establishments  may.  in  derogation  of  Article  3  of  the  . 
Decree  of  December  6,  1872.  elect  to  pay  the  tax  on  Income  ! 
from  securities  on  three-fourths  of  the  profits  actually  de- 
rived from  such  establishments,  the  industrial  and  com- 
mercial   profits    being    determined    in    accordance    with 
article  1. 

An  American  corporation  which  wishes  to  place  itself 
under  the  r^fime  of  the  preceding  paragraph  must  make  a 
declaration  to  that  effect  at  the  Bureau  of  Registration 
within  six  months  after  the  date  upon  which  this  Agreement 
becomes  efTective  or  within  six  months  after  the  creation  of 
its  establishment  in  Prance.  The  election  made  for  one 
establishment  applies  to  all  the  establishments  of  such  cor- 
poration.    Any  such  election  is  irrevocable. 

ABTTCLX     a 

An  American  corporation  shall  not  be  subject  to  the  ob- 
ligations prescribed  by  Article  3  of  the  Decree  of  December 
6.  1872.  by  reason  of  any  participation  in  the  management  or 
in  the  capital  of,  or  any  other  relations  with,  a  French  cor- 
poration, if  such  American  corporation  and  French  corpora- 
tion conform  to  the  requirements  of  the  present  article.  In 
such  case,  the  tax  on  income  from  securities  continues  to  be 
levied,  in  conformity  with  French  legislation,  on  the  divi- 
dends, interest,  and  all  other  products  distributed  by  the 
French  enterprise;  but  it  is  moreover  exigible,  if  the  occa- 
sion arises,  and  subject  to  the  measures  of  appeal  applicable 
in  the  case  of  the  tax  on  income  from  securities,  on  the 
profits  which  the  American  corporation  derives  from  the 
French  corporation  imder  the  conditions  prescribed  in 
Article  IV. 

An  American  corporation  which  wishes  to  place  itself 
tmder  the  regime  of  the  preceding  paragraph  must  make 
a  declaration  to  that  effect  at  the  Bureau  of  Registration 
Jointly  with  the  interested  French  corporation,  withlD  six 
months  after  the  date  upon  which  this  Agreement  becomes 
effective  or  within  six  months  after  the  acquisition  at  the 
participation  or  the  conunencement  of  the  relations  of  a 
nature  to  entail  the  application  of  Article  3  of  the  Decree 
of  December  6,  1872.    Any  such  election  is  irrevocable. 

American  corporations  which  have  not  made  the  declara- 
tion and  which  are  subjected  to  the  provisions  of  Article  3 
of  the  Decree  of  December  6,  1872.  shall  enjoy  the  benefits 
of  Articles  27.  28  and  29  of  the  French  law  of  July  31,  1920, 
and  Article  25  of  the  French  law  of  March  19.  1928.  imder 
the  same  conditions  as  French  corporations. 


Compensation  paid  by  one  of  the  contracting  States  to 
its  citizens  for  labor  or  personal  services  performed  in  the 
other  State  is  exempt  from  tax  in  the  latter  State. 


1 


AKnci.s  ■ 

War  pensions  paid  by  one  of  the  contracting  States  to 
persons  residing  in  the  territory  of  the  other  State  are  ex- 
empt from  tax  in  the  latter  State. 

ABTICLS   t 

Tlie  foOowing  classes  <tf  income  paid  In  one  of  the  con- 
trarting  States  to  a  corporation  of  the  other  State,  or  to  a 
citizen  of  the  latter  State  residing  there,  are  exempt  from 
tax  in  the  former  State. 

(a)  amounts  paid  as  consideration  for  the  right  to  use 
patents,  secret  processes  and  formulas,  trade  marks  and 
other  analogous  rights: 

(b)  IncfHne  received  as  copyright  rojralties: 

(c)  private  pensions  and  life  aimuities. 

MxnctM  at 

Tlils  Agreement  shall  be  ratified  and  the  Instruments  of 
ratiflcatlon  exchanged  at  Paris  as  soon  as  possible. 

The  Agreement  shall  become  effective  on  the  first  day  of 
January  following  the  exchange  of  ratifications  and  shall 
remain  effective  for  a  period  of  five  years,  and  thereafter 
until  twelve  months  from  the  date  on  which  either  Con- 
tracting Party  gives  notice  of  its  termination. 


American  corporations  which  prior  to  May  1,  1930,  have 
not  had  their  liability  to  tax  under  Article  3  of  the  Decree 
of  December  6,  1872.  finally  determined,  and  which  make 
the  declaration  prescribed  in  Article  VI  of  the  present  con- 
vention, shall  not  be  subject  to  the  application  of  Article  3 
of  the  Decree  of  December  6,  1872,  for  any  years  preceding 
the  coming  into  force  of  the  Agreement. 

In  witness  whereof,  the  respective  Plenipotentiaries  have 
signed  the  atwve  articles,  both  in  the  English  and  French 
languages,  and  have  hereunto  aflBxed  their  seals. 

Done  in  duplicate  at  Paris,  on  the  27th  of  April.  1932. 

[SXAL]  WALTXa  E.  Bdck. 

[sKAi.1  Andrx  Taxoixu. 

Protocol 
At  the  moment  of  signing  the  Convention  on  Doub'*;  Tax- 
ation between  the  United  States  of  America  and  the  R*.  public 
of  France,  the  undersigned  Plenipotentiaries,  duly  authorized 
by  their  respective  Governments,  have  agreed,  as  follows; 

(1)  The  taxes  referred  to  in  this  Agreement  are: 

(a)  for  the  United  States: 

the  Federal  income  tax — but  It  is  tmderstood  that  Article 
1  does  not  exempt  from  tax  ( 1 )  compensation  for  labor  or 
personal  services  performed  in  the  United  States:  (2)  In- 
come derived  from  real  property  lot^ated  in  the  United  States, 
or  from  any  interest  in  such  property,  including  rentals  and 
royalties  therefrom,  and  gains  from  the  sale  or  the  dispo- 
sition thereof;  (3)  dividends;  (4)  interest. 

(b)  For  France: 

in  articles  I.  n,  HI  and  IV,  the  tax  on  Industrial  and 
ccunmercial  profits  (impdt  sur  les  benefices  Industriels  et 
commerciaux) ; 

in  articles  m.  V  and  VI.  the  tax  on  income  from  securities 
(impdt  sur  les  revenus  des  valeurs  mobilieres) ; 

in  articles  VH.  vm  and  IX,  the  tax  on  wages  and  salaries, 
pensions  and  life  annuities  (impdt  sur  les  traitements  et 
salaires.  pensions  et  rentes  viag^res),  and  other  schedular 
taxes  (impots  cMulaires)  appropriate  to  the  type  of  in- 
come specified  in  said  articles; 

(2)  The  provisions  of  this  Agreement  shall  not  be  con- 
strued to  effect  in  £uiy  manner  any  exemption,  deduction, 
credit  or  other  allowance  accorded  by  the  laws  of  one  of  the 
contracting  States  in  the  determination  of  the  tax  imposed 
by  such  State. 

(3)  As  used  in  this  Agreement: 

(a>  The  term  "permanent  establishment"  Includes 
branches,  mines  and  oil  wells,  factories,  workshops,  ware- 
houses, offlces,  agencies,  and  other  fixed  places  of  business, 
but  does  not  include  a  subsidiary  corporation. 

When  an  enterprise  of  one  of  the  States  carries  on  busi- 
ness in  the  other  State  through  an  agent  established  there 
who  is  authorised  to  contract  for  its  accovmt.  it  is  con- 
sidenKl  as  having  a  permanent  establishment  in  the  latter 
State. 

But  the  fact  that  an  enterprise  of  one  of  the  contracting 
States  has  business  dealings  in  the  other  State  through  a 
bona  fide  commission  agent  or  broker  shall  not  be  held  to 
mean  that  such  enterprise  has  a  permanent  establishment  in 
the  latter  SUte. 

(b)  The  term  "  enterprise  "  includes  every  form  of  under- 
taking whether  carried  on  by  an  individual,  partnership 
(society  en  nom  coUectif),  corporation  (soci^t^  anonyme), 
or  any  other  entity. 

(c)  The  term  "  enterprise  of  one  of  the  contracting 
States  "  means,  as  the  case  may  be  "American  enterprise  " 
or  "  French  enterprise." 

(d)  The  term  "American  enterprise  "  means  an  enterprise 
carried  on  in  the  United  States  by  a  citizen  of  the  United 
States  or  by  an  American  corporation  or  other  entity;  the 
term  "American  corporation  or  other  entity "  means  a 
partnership,  corporation,  or  other  entity  created  or  organ- 
ized in  the  United  States  or  under  the  law  of  the  United 
States  or  of  any  State  or  Territory  of  the  United  States. 

(e)  The  term  "  French  enterprise  "  is  defined  in  the  same 
manner,  mutatis  mutandis,  as  the  term  "American  enter- 
prise.- 
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<f)  The  American  corponttlons  mentioned  in  Articles  V 
and  VI  are  those  which,  owing  to  their  form  of  organization 
are  subject  to  ArUcle  S  of  the  decree  of  December  6.  1872 
The   present   Agreement   does  not   modify   the   regime   of 
"  abonnement "  for  nmiiHiii. 

<g>  The  term  "  United  Stales."  when  used  in  a  geographi- 
cal sense.  Includes  only  the  States  and  the  Territories  of 
Alaska  and  Hawaii,  and  the  EMstrict  of  Columbia. 

(h)  The  term  "France,"  when  used  In  a  geographical 
sense,  indicates  the  countiy  of  France,  exclusive  of  Algeria 
and  the  Colonies. 

Done  in  dupUcate  at  Paris,  the  27th  of  April.  1932. 

Waltxk  E.  Edge. 
Andu  Taxbiku. 

Mr.  BORAH.  Mr.  President,  this  is  in  some  respects  a 
rather  technical  treaty.  It  is  a  treaty  designed  to  obviate 
certain  forms  of  taxation  which  are  imposed  by  the  <3ov- 
cmment  of  France  upon  citizens  of  the  United  States  doing 
business  in  France.  It  is  not  necessary  to  go  into  the  form 
of  taxes  from  which  they  are  seeking  relief. 

The  treaty  accomplishes  what  was  desired  In  regard  to 
giving  reUef  to  the  cltlxens  of  the  United  States  doing  busi- 
ness  In  France;  and  the  ooly  quesUon  in  w'lich  the  com- 
mittee was  particularly  interested  was  whether,  by  reason  of 
securing  that  relief  the  Oovcmment  of  the  United  SUtes  lost 
anything  in  the  way  of  revenue. 

I  will  read  some  statemenU  from  the  hearing  on  the 
treaty: 

TTie  CRADtMAM.  You  lukv*  cuooeeded  in  relieving  tbeae  prlTste 
parties  of  this  omtous  fxr  ^^   pnvmim 

Mr.  Alvobo.  Te*. 

r.J^  CHAttMAjt.  And  It  la  your  beUef  that  the  Oovemment  loses 
nothing  and  may  gain  considerable?  ^^ 

Ur.  Alvobo.  Tea.  air. 

Mr.   COUZENS. 

tying? 

Mr.  BORAH.    Mr.  Ahrord. 

Mr.  COUZENS.    Who  Is  he? 

Mr.  BORAH.  He  is  •  representative  of  the  Treasury 
Department  and  the  State  Department  who  negotiated  the 
treaty.     [Reading:] 

Mr.  BALLANTOrz.  Tea.  ttr.  that  1b  our  belief 

The  CBAiaicAN.  If  that  U  the  Judgment  of  the  experta  I  know 
of  no  way  to  add  to  it.  -^"uw 

Then  on  page  10  Mr.  Ballantine  testified  as  follows: 

The  CRAOucAir.  The  prime  object  of  the  treaty  is  to  relieve  theae 
companies  or  private  interaata  from  theae  burdensome  taxes 

Mr.  BALLAimwa.  That  la  tba  prime  effect.  Senator 

The  CHAanAii.  How  mueli.  U  anything,  in  the  way  of  taxes  does 
the  Government  lose.  ^^ 

^u^  BAixAimifa.  It  is  oar  Mltf.  Senator,  that  the  net  effect  of 
this  would  be  a  gain  in  turn,  tout,  unfortunately.  I  &m  not  in 
possession  of  the  detaUed  natflcstton  of  income  which  would  be 
^S^^^?P  *■  ***  °*^  •  demonatration  of  that  mBthematlcally 

We  bellera  ttat  Preneti  dttHns  are  dertvlng  from  corporations 
vast  ncoma  from  patnt.  or  royalty  which  they  h.v??iii^ 
American  concerns  to  uaa.  *»«eu»cu 

Then,  after  Mr.  BaUantfne^  statement,  we  called  Mr 
Alvord.  one  of  the  experts  of  the  Treasury  Department  also 
representing  the  State  Department,  who  negotiated'  the 
treaty;  and  he  testified,  as  I  have  ah-eady  read,  that  in  his 
opinion  the  Oovemment  would  not  lose  but  would  gain  by 
the  transaction. 

That  is  an  I  have  to  say. 

The  PRE8IDINO  OFFICER.  The  treaty  Is  before  the 
Senate  as  in  Committee  of  the  Whole  and  open  to  amend- 
ment: If  there  be  no  amendment  to  be  proposed,  the  treaty 
will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Semite  without  amend- 
ment. 

-nie  PRESIDINO  OPFICKR.    The  resolution  of  ratifica- 
tion will  be  read. 
The  Chief  Clerk  read  as  follows: 

JlMolred  (t«»-ffctrrfs  o/ the  Senmtor,  pretent  caneurrino  therein) 

^^  L^^^^^  A?**  ~'**°*  ^  "»•  ratiflcatlon  Of  Execu-' 
Sr.r,5:  S«venty-seoond  Ooagreaa.  first  session,  a  convention  with 


LXXV- 


^10 


Mr.  TRAMMEU^  Mr.  President,  may  I  ask  the  eiiair- 
man  of  the  committee  a  question?  WiU  this  treaty  hava 
any  effect  on  the  rights  of  those  who  use  patent  prMtegca? 
Will  it  increase  the  cost? 

Mr.  BORAH.    It  is  not  supposed  to  have  any  effeet  udob 

that. 

The  PRESIDINO  OFFICER.  The  question  la  on  the  reaa- 
lution  of  ratification.  (Putting  the  question.]  More  ^a»^ 
two- thirds  of  the  Senators  present  oaDcurrina  thw*"  tha 
treaty  Is  ratified.  »*         ««.  «• 

UNXTKO    STATBS   SHZrrmO    SOAKS 

The  Chief  Clerk  read  the  nomination  of  T.  V.  OX^onnor, 
w^New  York,  to  be  a  member  of  the  United  SUtes  Sblpptnff 

Mr.  WHEELER.  Mr.  President,  the  senior  Senator  from 
Tennessee  I  Mr.  McKkllae]  Is  necessarily  detained  from  the 
Senate  this  afternoon.  I  undcrsUnd  on  his  way  to  the  ftH 
neral  of  the  deceased  Representative.  I  understaxid  he  has 
been  very  much  opposed  to  this  nomination,  and  be  asked 
me  some  time  ago  to  request  that  it  go  over  If  it  raiw  no 
during  his  absence.  ^^ 

Mr.  McNARY.  Mr.  President,  would  it  be  posBlble  to  fix 
a  time  when  the  Senate  might  consider  this  nominationt 
It  has  been  on  the  Calendar  for  some  little  time. 

Mr.  WHEELER.  I  can  not  very  weU  do  that,  for  the  sim- 
ple reason  that  I  am  makhig  this  suggestion  at  the  request 
of  the  Senator  from  Tennessee.  I  understand  he  will  be 
back  in  a  day  or  so;  and  I  assume  that  when  he  comes  back, 
the  matter  can  be  taken  up. 

The  PRESIDINO  OFFICER.  The  nomination  will  be 
passed  over. 

TH«  JTTDICIAST 

The  Chief  Clerk  read  the  nomination  of  B.  B.  Mont- 
gomery to  be  United  SUtes  marshal,  northern  district  of 
Mississippi. 

Mr.  McNARY.    Let  tliat  go  over. 

The  PRESIDINO  OFFICER.  Hie  nomiiMaion  will  ba 
passed  over. 

UHiraD  STATU  TAixrr  coiotissioir 
The  Chief  Clerk  read  the  nomination  of  Edgar  Bernard 
Brossard  to  be  a  member  of  the  United  SUtes  TarifT  Com- 
mission. 

Mr.  COSTIGAN.  Mr.  President,  I  request  that  the  nomi- 
nation go  over. 

Mr.  SMOOT.  Mr.  President.  I  would  like  to  ask  the  Sena- 
tor from  Colorado  if  we  can  not  agree  on  a  date  for  a  voU 
on  this  nomination?  The  term  of  Mr.  Brossard  win  expire 
to-morrow. 

Mr.  COSnOAN.  It  Is  my  Intention,  I  will  say  to  the 
Senator  from  Utah,  to  discuss  the  nomination,  and  I  am  ad- 
vised by  the  able  and  efficient  Senator  from  Oregon  I  Mr. 
McNast]  that  there  wUl  be  several  executive  sessions  of  the 
Senate  before  we  adjourn  finally,  in  one  of  which  such  dls- 
cuasion  may  be  had.  I  hope  to  proceed  at  the  next  executive 
session  uf  the  Senate. 

Bir.  SMOOT.  I  would  like  to  have  a  unaidmousHxnisent 
agreement  that  at  the  next  executive  session  the  nomination 
of  Mr.  E.  B.  Brossard  will  be  taken  up  and  disposed  of  before 
adjournment. 

Mr.  COSTIGAN.  Mr.  President,  while  I  desire  to  accom- 
modate the  Senator  from  Utah,  and  shall  endeavor  to  do  so 
conditions  permitting,  it  is  necessary  for  me  to  object 

Mr.  SMOOT.  Then.  Mr.  President.  I  give  notice  now  that 
at  the  next  executive  session  I  shall  move  to  proceed  to  the 
consideration  of  Mr.  Brossard's  nomination. 

The  PRESIDINO  OFFICER.  On  objection,  the  nomina- 
tion will  be  passed  over. 

THE  JUDICIARY 

The  Chief  Clerk  read  the  nomination  of  Frank  C.  Fatten 
to  be  United  SUtes  attorney,  western  district  of  North 
Carolina. 

The  PRESIDING  OFFICER.  Without  ohiection.  the 
nomination  is  confirmed. 
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The  C?hlef  Clerk  read  the  nomination  of  David  D.  Ash- 
worth  to  be  United  States  attorney,  southern  district  of 
West  Virginia. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harry  A.  Weiss  to 
be  United  States  martial,  northern  district  of  West  Virginia. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

DEPARTlCEirr  OP  LABOR 

The  Chief  Clerk  read  the  nomination  of  Ernest  A.  Bur- 
guieres  to  be  commissioner  of  imnujeration.  port  of  New 
Orleans.  La. 

Mr.  KING.  Mr.  President,  this  nomination  wa.s  referred 
to  the  Committee  on  Immigration.  The  junior  Senator  from 
Louisiana  iMr.  LomgI  appeared  before  the  committee  and 
objected  to  the  confirmation  of  the  nominee.  The  national 
committeeman  of  the  Republican  Party  of  that  State,  who  is 
also  Assistant  Secretary  of  the  Navy,  appeared  and  earnestly 
urged  confirmation.  I  understood  the  committee  at  that 
time  either  to  reject  the  nomination  or  to  hold  it  in 
abeyance,  and  I  am  somewhat  surprised  to  learn  that  it  is 
upon  the  calendar.  In  the  absence  of  the  junior  Senator 
from  Louisiana,  I  shall  object. 

Mr.  BROUSSARD.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  KINO.    I  yield. 

Mr.  BROUSSARD.  This  nominee  is  from  my  State,  a  liian 
whom  I  have  known  all  my  life.  I  indorsed  him  before  the 
committee  when  the  nomination  was  sent  to  me. 

I  do  not  know  that  my  colleague,  who  is  now  in  Louisiana 
running  the  legislature,  shoiild  be  allowed  to  prevent  the 
coQfbmation  of  a  man  at  this  session.  Will  not  the  Senator 
from  Utah  permit  this  matter  to  be  taken  up? 

Mr.  KINO.  Mr.  President,  I  think  it  has  been  an  imwrlt- 
ten  rule — and  if  I  am  mistaken,  I  want  to  be  corrected — that 
where  a  Senator  states  that  a  given  nominee  is  personally 
obnoxious  and  objects  to  his  confirmation,  the  Senate  has 
hesitated  to  confirm.  llMugh  I  am  disposed,  of  comrse, 
because  of  my  friendship  and  high  regard  for  the  senior  Sen- 
ator from  Louisiana,  to  look  with  favor  upon  his  position, 
nevertheless  I  would  feel,  in  the  absence  of  the. junior  Sen- 
ator from  T^niigii^na  in  the  light  of  the  statement  which  he 
made  before  the  conunittee,  that  it  was  my  duty  to  ask  that 
the  matter  go  over. 

Mr.  BROUSSARD.  Certainly  it  does  not  seem  to  me  that 
the  Senate  should  wait  for  the  Junior  Senator  from  Louisiana 
to  retxim  and  look  after  business  here. 

Mr.  KING.  The  only  request  that  I  make  Is  that  it  go 
over  for  a  day. 

Mr.  REED.  Mr.  President,  I  was  at  the  meeting  of  the 
Committee  on  Immigration  at  which  this  nomination  was 
reported  out.  The  chairman  of  the  committee  bad  a  great 
pile  of  testimonials  to  the  integrity  tmd  ability  of  this  nom- 
inee. Against  that  stood  only  the  objection  of  the  Senator 
trom  Louisiana,  without  any  reasoos  assigned  except  that 
the  nomixuition  was  ohooztous  to  him. 

Under  our  rather  well-established  rule.  If  this  were  an 
ofiBce  to  be  exercised  wholly  witnin  tbe  State  of  i^wiiwii^iif^, 
that  would  be  ctmclusive,  at  least  upon  a  large  number  of  us, 
but  the  jurisdiction  of  this  appointee  extends  over  many 
states.  There  is  no  reason  why  the  objection  of  personal 
obnoxiousness  should  extend  to  such  a  nomination  any  more 
than  to  a  nominee  for  the  Supreme  Court  of  the  United 
States,  and  we  have  rei)eatedly  decided  that  that  Is  the  way 
the  rule  is  to  be  applied. 

If  Senator  Long  were  coming  back  here  to  attend  to  his 
duties  to  the  Senate,  of  course  we  would  say  that  out  of  our 
customary  courtesy  we  should  wait  until  he  got  back,  but  he 
taaa  annouxkced  both  pubhcly  and  privately  that  he  >i%5  no 
lntentl<m  of  eoming  back  during  the  present  session,  that  he 
is  going  to  the  conventions  in  Chicago,  and  is  not  eomini 
back  to  Waddngton  and  to  the  Senate.  There  is  no  reason 
why  all  business  should  be  stagnated  because  some  one  Sen- 


ator goes  away  and  leaves  his  duties  unattended  to.  There- 
fore, with  all  deference  to  the  Senator  from  Utah,  I  would 
respectfully  Insist  that  we  mvist  act  upon  this  nomination,  as 
we  have  come  to  it  on  the  calendar. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Pennsyl- 
vania was  not  present  at  the  first  meeting  of  the  Committee 
on  Inunigration  after  this  nomination  had  been  sent  by  the 
President  to  the  Senate.  Senator  Lorg  appeared  before  the 
committee  and  stated  that  he  had  telegrams  from  labor  or- 
ganisations of  his  State  protesting  against  the  confirmation 
of  the  gentleman  referred  to,  and  he  supplemented  that 
statement  by  the  further  statement  that  the  nomination  was 

personally  obnoxious  to  him. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  KINO.  Just  as  soon  as  I  complete  the  sentence  I 
shall  be  very  happy  to  yield. 

The  Senator  from  Pennsylvania  was  not  there,  and  the 
committee  then,  according  to  my  recollection,  decided  either 
not  to  report  the  nomination,  to  reject  it,  or  to  hold  it  in 
abeyance,  and  my  memory  does  not  serve  me  at  the  moment 
as  to  which  of  those  coxirses  was  pursued. 

Senator  Long  was  advised  of  the  fact  that  the  matter  had 
been  disposed  of  by  the  committee.  I  thtok  he  approached 
me  later,  and  I  told  him  that  the  committee  had  either 
refused  to  confirm,  or  had  held  the  matter  up.  and  he  was 
justified,  I  feel  sure,  in  assiraiing  that  no  disposition  favor- 
able to  the  nomination  had  been  made  or  probably  would 
be  made.    He  had  a  right  to  rely  upon  that  fact. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.  I  ought  to  yield  first  to  my  friend  the  Senator 
from  Nebraska. 

Mr.  REED.  Perhajjs  the  Senator  from  Nebraska  will  not 
object  to  my  replying  to  what  the  Senator  has  just  said. 

Mr.  NORRIS.    I  am  willing  to  be  displaced. 

Mr.  REED.  I  do  not  want  the  Senator  to  be  dlsidaced 
against  his  will. 

The  chairman  of  the  Committee  on  Immigration  stated 
at  oiu-  meeting  this  week  that  he  had  agreed  merely  to  hold 
the  matter  over  for  a  time,  and  he  expressed  his  own  opinion 
to  be  that  that  time  had  elapsed,  that  the  matter  had  been 
held  up  quite  long  enough,  to  fact,  too  long;  that  no  new 
objections  had  come  in  against  the  nominee,  and  it  was  then 
voted  unanimously  by  the  members  of  the  comnxittee  who 
were  in  attendance,  the  Senator  from  Utah  not  being  there, 
that  the  nomination  should  be  favorably  reported. 

Mr.  KING.  Mr.  President,  I  was  there  during  the  greater 
part  of  the  session,  but  was  compelled  to  leave  for  another 
important  committee  meeUng.  and  had  no  notice  of  the  fact 
that  this  matter  would  be  taken  up.  I  will  say  very  frankly 
that  my  toclinatton  is  to  vote  for  the  confirmation  of  this 
nominee,  but  I  do  feel  that  the  situation  is  such  that  It 
would  be  rather  unfair  to  Senator  Lomo  to  confirm  this 
nomtoee  at  this  time.  I  think  the  chairman  of  the  com- 
mittee should  notify  him,  in  view  of  all  the  facts  which  have 
come  to  my  knowledge,  that  he  will  urge  the  nomination 
of  this  man  at  the  next  executive  session  of  the  Senate, 
giving  Senator  Long  an  opportunity  to  be  heard  and  to 
presoit  his  views. 

Mr.  REED  rose.  ^ 

Mr.  NORRIS.  Mr.  President,  before  the  Senator  yields 
further  to  the  Senator  from  Pennsylvania,  because  I  can 
see  the  suggestion  he  is  about  to  make.  I  want  to  ask  the 
Chair   whether   this   Is   the   first  executive   session   at   the 

Senate  since  this  nomination  wu  reported. 

The  PRESIDING  OFFICER-  The  Chair  Is  informed  that 
the   nomination   was   reported   on   June    13   and   that   thera 

has  not  been  an  executive  session  stoce  that  timo  until 
to-day. 

Mr.  NORRIS.  Then  it  would  go  over  uixtn  ofajectiMX  nruUn- 
the  nile,  would  it  not? 

The  PRESIDING  OFFICER.    It  would. 

Mr.  NORRIS.  All  the  Senator  from  Utah  would  ha?6  to 
do  would  be  to  object. 

Mr.  KING.    In  view  of  all  the  facts.  I  object. 
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The  PRESIDINa  OPnCER.  The  nomination  will  go 
over. 

1ST,  REED.  Mr.  President,  will  not  the  Senator  from 
Utah  agree  that  the  matter  may  be  brought  up  and  dis- 
posed of  at  the  next  executive  session?  I  wiU  see  to  it  that 
immediate  noUce  is  given  Senator  Long  by  telegram. 

Mr.  KING.  I  do  not  want  to  make  any  agreement  with 
regard  to  the  matter.  This  is  a  very  unpleasant  task.  I  will 
say  to  the  Senator,  for  me  to  assimie,  but  I  do  feel  that 
a  Senator  who  is  not  here  and  who  does  not  know  tiiat  a 
matter  is  to  be  brought  up,  ought  to  be  protected.  After 
due  time  is  afforded  the  Senator  to  appear,  or  to  transmit 
his  views  to  the  Senate,  I  shall  not  object  to  the  matter 
being  taken  up. 

Mr.  REED.  Hie  Senator  from  Utah  is  one  of  the  most 
scrupulous  to  attendance  to  his  duUes  here  on  the  floor  of 
the  Senate,  and  I  know  that  he  agrees  with  me  that  it  is 
indefensible  for  any  one  of  us  to  go  away  to  the  absence  of 
an  emergency,  and  to  remato  away  for  weeks  at  a  time,  and 
expect  the  bustoess  of  the  Senate  to  stagnate  in  his  absence. 

Mr.  KINO.  I  do  not  want  to  be  the  judge  of  the  conduct 
of  anybody;  we  all  have  so  many  infirmities,  but  I  think  it 
might  be  a  wise  thing  for  the  Senator  to  be  here  as  much 
as  possible,  as  others  are. 

SsvxiAL  Skwatobs.    Regular  order! 

POsncASTxas 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ODDIE.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  BLAINE.  Reserving  the  right  to  object.  I  ask  that 
Calendar  No.  4793.  the  nomination  of  Charles  J.  Moos  to  be 
postmaster  at  St.  Paul,  Minn.,  may  go  over. 

Mr.  ODDIE.    I  agree  that  it  may  go  over. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nominations  of  postmasters  on  the  calendar,  with  the  ex- 
ception of  Calendar  No.  47»3,  will  be  considered  as  having 
been  confirmed  en  bloc. 

THX   AXMT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  to 
the  Army. 

Mr.  REED.  I  ask  that  the  nomtoations  in  the  Army  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICSR.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

THX  RAVT  AMD    MARINE  COKPS 

The  Chief  Clerk  proceeded  to  read  sundry  nominaUons 
to  the  Navy  and  Marine  Corps. 

Mr.  McNARY.  I  ask  that  the  nominations  to  the  Navy 
and  Marine  Corps  be  confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  Objection,  the 
nominations  are  confirmed  en  bloc. 

The  Senate  resumed  legislative  session. 

KKCKSS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess 
until  11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  6  o'clock 
p.  m.»    took  a  recess  unta  to-morrow,  Thursday    June   16 
1932.  at  11  o'clock  a.  m. 


NOMINATION 
Executive  Ttomination  received  by  the  Senate,  June  IS,  1$52 

CoiisuL  GnrxitAL 
John  Parr  Simmons,  of  New  York,  now  a  Foreign  Service 
officer  of  class  3  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America. 


CONFIRMATIONS 
Executive  jiominatUnu  coa/lnmed  bf  the  Senate  June  15 

1912 
UKTrxD  SraTaa  ATTounrs 
Frank  C.  Patton  to  be  United  States  attorney,  western 
district  of  North  Carolina. 


mil 

David  D.  Ashworth  to  be  United  SUtes  attorney,  southern 
district  of  West  Virginia. 

Uifmo  Statks  MA»Mi»At. 

Harry  A.  Weiss  to  be  United  Stotes  m^fH^T.  nortlkam  tfla- 
trlct  of  West  Virginia^ 

AppoiNTMnrr  iw  thi  Orricns*  Risnvi  Coara  of  trb  Aimt 

GKirxsAL  orncKB 
Daniel  Wray  De  Prez  to  be  brigadier  general,  reserve. 
APPOIHTMllfT.  BY  TlAWSm.  DT  THI  RXGULAI  AlMY 

First    Ueut.    WUey    Thomas    Moore    to    Ontaanoe 

partment. 

AppoiNTHtNTS.   BT   PkOMOTIOH.   DC   TH»  RiGUlAl  AlMT 

Thomas  Watson  Brown  to  be  colonel.  Infantry. 
Arthur  Earl  Wilboum  to  be  lieutenant  cotonei  Cvntaw, 
Hfenry  Hutchings.  jr.,  to  be  major.  Corps  of  Eoglnean. 
William  Jacob  Kunzmann  to  be  captain.  Infantry. 
Harry  Joseph  Wheaton  to  be  first  lieutenant.  Infantxy. 
John  Charles  Burr  to  be  major.  Dental  Corp«. 
Eugene  Edward  Manning  to  be  captain.  Dental  Odrpa. 

PROMOnOXS    IK    THX    NaVT 

To  be  captains 
Ronan  C.  Grady. 
Hamilton  F.  Glover. 

To  be  6omma7ider§ 

Rivers  J.  Carstarphen. 
Robert  A.  HaU. 

To  be  lieutejtant  commanden 
Harry  R.  Hayes. 
Andrew  Crinkley. 
Arthur  H.  Cummings. 

To  be  lieutenants 
John  D.  Kelsey.  Paul  C.  TieadweiL 

Joseph  E.  Chapman.  David  L.  Nutter. 

Philip  H.  Jenkins.  WiUlam  J.  Muuiina. 

To  be  lieutenants  ifunior  grade) 
Leslie  E.  Richardson. 
Charles  E.  Trescott. 
George  H.  Wales. 
Delos  E.  Wait. 
Robert  A.  Heinlein. 
Leonard  T.  Morse. 
Robert  B.  McCoy. 
Mathias  B.  Wyatt. 
Prank  Novak. 
Thomas  P.  Wilson, 
Caleb  B.  Laning. 
Joseph  B.  Berkley. 
Claude  V.  Ricketts. 
Richard  C.  Lake. 
William  H.  McClure. 
George  W.  Ashford. 
Laurence  C.  Baldauf. 
MacDonald  C.  Mains. 
Howard  R.  Oamer. 
Harold  E.  Karrer. 
Ralph  C.  Lynch,  jr. 
Carl  A.  Peterson. 
Charles  T.  Fitzgerald. 
David  T.  Ferrier. 
Oliver  G.  Kirk. 
Roy  JaclEson. 
Guy  P.  Garland. 
Earl  T.  Schreiber. 
Roy  L.  Johnson. 
John  A.  Collett. 
John  F.  I>avidson. 
William  W.  White. 
Rejrnold  D.  Hogle. 
William  H.  Watson.  Jr. 
Harvey  D.  Akin. 
Edwto  P.  Martin. 


Ooldsborough  8.  Patrick. 

Granville  C.  Brlant 

Charles  H.  Criehtoii. 

Loyd  H.  Jonea. 

Seraphto  B.  pRTieauIt 

Frederic  S.  Keeler. 

Robert  N.  S.  Oartc 

Harry  N.  Coffin. 

Oustave  N.  Jobanten. 

George  K.  Carmlcliafd. 

Frank  P.  Mitchdl.  Jr. 

Daniel  Carlaon. 

Edward  J.  Burke. 

John  P.  Bembert  jr. 

Allan  McL.  Oray. 

Robert  W.  Denbo. 
John  Raby. 
Alexander  H.  Hood. 
Roderick  8.  Roonegr. 
Edward  C.  Stodiaa. 
Jacob  W.  Brttt 
Emery  Rouglitoa. 
Carl  A.  Johnson. 
Charles  E.  Brunton. 
OeorgeL.  Kobr. 
Jamas  Ii.  Foley. 
QeoKve  A.  Sbarpu 
John  V.  MeAlpin.  jr. 
Leroy  C.  Simpter. 
ThwrUnr  W.  DaviMn. 
Clatxle  W.  Stewart. 
Cart  a.  Christie. 
Albert  H.  Wottoo. 
MUton  C  Dtrktnww 
Awtrer  L.  Bond. 
Robert  W.  Coffey. 
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To  be  medical  inspecton 


Howard  A.  Tribou. 
Thomas  A.  Fortescue. 
RuskiB  If.  Lhamon. 


To  be  surgeons 


Francis  H.  Webster. 
Colvin  B.  Cblld& 


To  be  chief  radio  electrician 
Philip  R.  Zimmennan. 

To  be  eTisign 
Thomas  M.  Fleck. 

MAUm  CORPS 

Paxil  A.  Lesser  to  be  captain. 

WiUiam  D.  Saunders.  Jr..  to  be  first  lieutenant 

David  M.  Shoup  to  be  first  lieutenant. 

Chandler  Campbell  to  be  colonel. 

Roswell  Wlnans  to  be  major. 

Henry  T.  Klinkseik  to  be  second  lieutenant. 

POSTMASTXRS 
ALABAMA 

James  H.  Turner,  Odenville. 

AEIZOKA 

Helen  A.  McNutt.  Prescott. 

AK  KANSAS 

Searcy  Elrod,  Rison. 

MARTLAiro 

Stanley  M.  Barrett.  Havre  de  Grace. 

MXIVNXSOTA 

Silas  A.  Brown.  Windom. 

XXBRASKA 

Adam  McMuUen.  Beatrice. 

WORTH  CAROLINA 

Charles  M.  Rosser,  Jonesboro, 
Wade  H.  Klnlaw,  Lumberton. 
Joseph  M.  Carstari^en.  Tarboro. 

OKZJIHOICA 

MUus  C.  liboon.  Dur&nt. 

SOUTH   CAROLIKA 

Herbert  A.  Horton.  Lancaster. 
QordoD  8.  Beard.  Uyrtle  Beach. 
David  L.  TiDdal,  Pinewood. 
Jacob  M.  Bedenbaagh.  Prosperity. 
Howaztl  F.  Glasser,  Rldgeland. 

SOUTH  DAKOTA 

Floyd  Twamley,  Alerandrta. 

Louis  B.  Castle.  BrltUm. 

Ralidi  L.  Hasen.  Caniatota. 

John  W.  Coverdale.  Elk  Point. 

Hattie  L.  Meyex.  Florence. 

Francis  Smidt.  Freeman. 

Lucy  Wright.  Hoven. 

HeOen  8.  Angus.  Humboldt 

Charles  J.  Morlarty.  Marlon. 

Clyde  C.  Ascbe,  Olivet. 

Charles  K  Dieter.  Plerpont. 

Mae  Oeorge.  Ravinla. 

John  W.  RyvleO.  Rostaolt. 

Cyrus  J.  ntelrson,  Scotland. 

Leroy  F.  Lemert.  Spenoer. 

Charles  SondUog.  Vermillion. 

Howard  R.  Moortenson.  Vlbor?. 

Lewis  W.  Pard.  Wakonda. 

WiU  C.  Bromwell.  Westngton  Sprlngsi. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  16,  1932 

The  House  was  called  to  order  at  11  o'clock  a.  m.  by  the 
Speaker  pro  tempore  [Mr.  Raxkst]. 

The  Chaplain.  Rev,  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Thou  who  art  the  sim  of  righteousness,  the  rainbow  about 
the  throne,  and  the  bright  and  morning  star,  tarry  with  us 
a  few  moments.  We  mourn  our  loss.  O  bathe  all  sorrowing 
ones  in  the  golden  li«ht  of  heavenly  love  and  reconciliation. 
May  we  all  exemplify  the  excellence  of  our  most  holy  faith. 
Enrich  our  characters  and  make  our  afflictions  a  sacred 
ministry.  Almighty  God.  overshadow  this  Congress  with 
lliy  ifTifaniTig  eroodness;  remember  our  Speaker  most  gra- 
ciously. Amid  the  strain  of  the  days,  the  weariness  of  toil, 
the  exactions  of  the  public  service,  may  our  hearts  and  our 
hopes  remain  steadfast.  Cleanse  our  hearts,  for  it  is  with 
the  heart  we  find  Thee  in  the  darkness  and  feel  the 
strengthening  virtue  of  Thy  unfolding  presence.  O  sad 
hearts,  it  is  evening;  O  curtained  night,  fade  away.  As  we 
pause  and  pray,  let  the  stars  break  through.  Merciful 
Father,  through  tears  and  through  loss,  be  our  everlasting 
light  imtil  the  day's  pilgrimage  shall  be  ended.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSAGZ   FROM  THX   PRESISSirr 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
Joint  resolutions  at  the  House  of  the  following  titles: 

On  May  13,  1932: 

H.  R.  615.  An  act  for  the  relief  of  C.  B.  Bellows;  and 

H.  R.  1554.  An  act  for  the  relief  of  Q.  CarroU  Ross. 

On  Bfoy  14.  1932: 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park,  in  the  State  of  Oregon,  and  for  other  pur- 
poses; 

H.  R.  10744.  An  act  to  authorize  the  issuance  of  patents 
for  certain  lands  in  the  State  of  Colorado  for  certain  pur- 
poses; and 

H.  R.  102S4.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  in  the  city  of  Medford.  Greg.,  for  use  In  connec- 
tion with  the  administration  of  the  Crater  Lake  Natioiud 
Park. 

On  May  16.  1932: 

H.  J.  Res.  382.  Joint  resolution  ""aVjTig  ^n  additional  ap- 
propriation for  printing  and  binding  for  Cojigress  for  the 
fiscal  year  1932 ;  and 

H.  R.  9393.  An  act  to  increase  passport  fees,  and  for  other 
purposes. 

On  May  25.  1932: 

H.R.  6477.  An  act  to  further  amend  the  naturallxation 
laws,  and  for  other  purposes. 

On  May  28.  1932: 

H.  J.  Res.  407.  Joint  resolution  iw^^jyiy  an  additional  ap- 
propriation for  the  payment  of  Army  and  Navy  pensioos  for 
the  fiscal  year  ending  June  30.  1932.  | 

On  June  3.  1932:  ' 

H.  R.  7305.  An  act  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  lines  for  petroleum  and  petroleum 
products. 

Ou  June  6.  1932: 

H.  J.  Res.  341.  A  Joint  resolution  i»t>vidlng  for  the  suspen- 
sion of  annual  assessment  work  on  mining  datans  held  by 
location  in  the  United  States  and  Alaska; 

H.  R.  208.  An  act  to  authorize  transfer  of  th«  ^imrirfrnnprt 
Indian-school  site  and  building  at  Zeba.  Mich.,  to  the  L'Anse 
Band  of  Lake  Superior  Indians; 

H.  R.  1029.  An  act  far  the  reUef  of  Basil  N.  Henry; 

H.  R.  9254.  An  act  to  authorize  the  exchange  of  a  part  of 
the  Rapid  City  Indian  School  land  for  a  part  of  the  Pen- 
nington County  Poor  Farm.  South  Dakota; 
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H.  R.  10236.  An  act  to  provide  revenue,  equalize  tllyat^f?n. 
and  for  other  purposes;  ^tw^ 

H.  R.  4463.  An  act  for  tbe  relief  of  Pasquale  MirabellL 

On  June  7.  1932: 

H.  R.  3691.  An  act  for  the  relief  of  J.  P.  Moynihan; 

H.  R.  4270.  An  act  for  the  relief  of  Carroll  K.  Moran; 

H.R. 4868.  An  act  for  the  relief  of  George  E.  Casey;  and 

H.R.  4911.  An  act  for  the  relief  of  Ralph  E.  Williamson 
for  loss  suffered  on  account  of  the  Lawton.  Okla.  fire   1917 

On  June  9.  1932: 

H.R.  4143.  An  act  for  the  relief  of  the  Sherburne  Mer- 
cantile Co. 

On  June  10.  1932: 

H.  J.  Res.  305.  A  Joint  resolution  for  the  Improvement  of 
Meridian  Hill  Park; 

H.  R.  79.  An  act  to  provide  for  conveyance  of  a  portion  of 
the  Liston  Range  Rear  Lighthouse  ReservaUon.  New  Castle 
County.  State  of  Delaware,  for  highway  purposes; 

H.  R.  10585.  An  act  authorizing  the  Port  Hancock-Porvenir 
Bridge  Co..  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Rio  Grande  at  Fort 
Hancock.  Tex.; 

H.R.  11020.  An  act  authorizing  the  Louisiana  Highway 
Commission  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Pearl  River  at  or  near  Perlington 
Miss.; 

H.R.  11081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No  21 
meets  Texas  Highway  No.  45; 

H.R.  11085.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiaxui  Highway  No.  6  meets  Texas 
Highway  No.  21;  and 

H.R.  11246.  An  act  authorizing  the  Boca  Chica  Bridge 
Co.,  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Rio  Grande  at  Boca  Chica  Tex 

On  Jime  11,  1932: 

H.  R.  5052.  An  act  to  authorize  the  incorporated  town  of 
Juneau.  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11, 
1925.  for  the  purpose  either  of  improving  the  sewerage  sys-^ 
tem  of  said  town  or  of  constructing  permanent  streets  in 
said  town; 

H.  R.  6487.  An  act  to  authorize  the  incorporated  town  of 
Petersburg.  Alaska,  to  issue  bonds  in  any  siun  not  exceeding 
$100,000  for  the  purpose  of  improving  and  enlarging  the 
capacity  of  the  municipal  light  and  power  plant,  and  the 
improvement  of  the  water  and  sewer  ssrstems,  and  for  the 
purpose  of  retiring  or  purchasing  bonds  heretofore  issued  by 
the  town  of  Petersburg; 

H.  R.  10598.  An  act  to  provide  for  the  transportation  of 
certain  Juvenile  offezulers  to  States  under  the  law  of  which 
they  have  committed  offenses  or  are  delinquent,  and  for 
other  purposes: 

H.R. 9259.  An  act  to  amend  section  106  of  the  act  to 
codify,  revise,  and  amend' the  laws  relating  to  the  Judiciary 
(U.  S.  C.  tlUe  28.  sec.  187) ;  and 

H.  R.  10926.  An  act  to  authorize  conveyance  to  the  United 
States  of  certain  lands  in  the  State  of  Arizona  for  use  of  the 
United  States  in  maintaining  air-navigation  faculties,  and 
for  other  ptnposes. 

On  June  15.  1932: 

H.R.  7128.  An  act  to  amend  the  act  of  March  2.  1917  (39 
Stat.  983;  V.  8.  Code.  Utle  25.  sec.  242) ;  and 

H.  J.  Res.  429.  Jcrint  reaohitlon  to  amend  section  625  <a)  of 
the  revenue  act  of  1932. 

On  June  14,  1932: 

H.  R.  2238.  An  act  for  the  relief  of  Edward  Bodeck; 

H.  R.  3724.  An  act  for  the  relief  of  Charles  Thomas; 

H.  R.3951.  An  act  to  provide  a  preliminary  examination 
of  the  Edlsto  River  and  its  branches.  South  and  North 
Edisto.  S.  C  with  a  view  to  ttib  control  of  Its  floods; 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
malnteoance  of  the  OoTormnent  wharf  at  Juneau.  Alaska; 

H.  R.  3527.  An  act  for  the  relief  of  Berta  C.  Hughes; 


H.  R.  4144.  An  act  for  tlM  relief  of  H.  H.  Lm: 

H.  R.  5940.  An  act  for  the  relief  of  Fkahma  fMU 

H.  R.  7914.  An  act  granting  the  consent  of  ^^^wnm  to 
the  States  of  Montana  aiMl  Wyoming  to  negotiatt  n*^  ttitcr 
into  a  compact  or  agreement  for  division  of  tbe  v»tan  of 
the  Yellowstone  River; 

H.  R.  6393.  An  act  providing  for  payment  of  $96  (o  tf^eji 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Miime* 
sota  from  the  timber  funds  Btamiing  to  their  credit  In  tbt 
Treasury  of  the  Umted  States; 

H.R.  11120.  An  act  to  amend  an  act  (ch.  MO)  eatttlad 
"An  act  authorizing  the  Coos  (Kowes)  Bay.  Lower  Umpoua 
(Kalawatset).  and  Siuslaw  Tribes  of  Indians  of  tbe  State  of 
Oregon  to  present  their  claims  to  tbe  Court  of  daima,"  op> 
proved  February  23.  1929  (45  Stat  1266) ; 

H.  R.  11337.  An  act  authcnriaing  the  Secn^ary  of  tbe  Troti 
ury  to  exchange  the  Federal  building  site  in  Dovor  N  J 
for  another  site:  and 

H.  R.  12045.  An  act  authorizing  a  per  capita  payment  of 
$50  to  the  members  of  the  Menominee  Tribe  of  Tiwii^t^^  Qf 
Wisconsin  from  funds  on  deposit  to  their  eiedit  in  tbe  T^m*. 
ury  of  the  United  States. 

mssAGB  nom  ram  sknatb 

A  message  from  the  Senate  by  Mr.  Craven,  tte  principal 
clerk,  aimounced  tiiat  the  Senate  had  passed  the  foDowlns 
resolution:  ^ 

8«nat«  Resolution  SSt 

lte»olved.  Tht  th*  Senau  hM  heard  with  profouad  wwraw  tha 
announoement  of  th«  death  at  Boa.  IteWAu  BTEnJCx.  ^teTsa^ 
resentatlve  from  tbe  State  at  Tenneeaee.  ^^      ""•»" 

*w*^i^°^/  '^'^  *  conumttee  of  seven  Senators  be  aspolnted  bv 
the  Preeldlng  Oflloer  to  Join  the  oommlttce  appolated  onldhe  m 
of  the  House  of  Representatives  to  attend  the  fuaaial  atVbm 
deceased  RepresentaUve. 

Resolved.  That  the  Secretary  cooununlcate  theee  reeoluttona  to 
JS^lfy^STthe  SJSSS.^"'"  "^  tr^nMrnlt  a  copy  tbereoT  to  the 

Resolved.  That  as  a  fiirther  mark  of  lespset  to  tlM  ■■■Mirv  itf 
the  deceased  BepreaentaUve  the  Senate  do  now  adlouta  m^mI  iS 
o'clock  a.  m.  to-morrow.  —*-»—«  *mmu  m* 

The  message  also  announced  that  pursuant  te  tbs  fora* 
going  resolutions  the  Presiding  Offlcer  had  ^mMnted  llr. 
McKxLLAK.  Mr.  Hull.  Mi.  Casst,  Mr.  Kma.  Mr.  BtAcs.  Mr! 
BxTLow,  and  Mr.  Oeoaos  monbers  of  the  rmmmltteo  on  the 
part  of  the  Senate  to  attend  tbe  funeral  of  tbe 
Representative. 

The  message  also  announced  that  the  Senate  bad  agieed 
to  the  amendmente  of  the  House  te  bills  of  the  «■— »«*^  td 
the  foUowing  Utles: 

S.  1153.  An  act  to  provide  for  the  inc(»poratlon  of  credit 
unions  within  the  District  of  Columbia;  and 

8.3911.  An  act  to  authorise  the  Commissiooera  of  tbe 
District   of   Columbia   to   dose   Quintana   Haoe. 
Seventh  Street  and  Seventh  Place  NW. 

The  message  also  announced  that  the  Senate  hnd  _ 
without  amendment  a  bill  of  the  House  of  tbe  ioDamkoivlSi: 
H.  R.  10048.  An  act  granting  to  tbe  M^ropoUtaa  Water 
District  of  Southern  California  certain  public  and  zcaerved 
lands  at  tbe  United  States  in  the  counties  of  Loa  ATMTflw. 
Riverside,  and  San  Bernardino,  in  tbe  State  of  ^Wflmlo 
soLozBR  Bomrs.  psoHZBxnoar,  un  oxhb  BUMjmikB 
Bfr.  TON.    Mr.  Speaker.  I  ask  unanimous  «'*<nfffn|  to  ex- 
tend my  remarla  in  the  Rkcoks  on  the  soldiers'  bonus  and 
some  other  matters. 
The  SPEAKER  pro  tempore.    Is  there  objecttont 
There  was  no  objection. 

Mr.  TON.  Mr.  Speaker.  In  supporting  the  v$ymmA  of  the 
bonus  I  do  BO  after  much  coosideration  and  koowfag  tbe 
condition  of  the  thousands  of  veterans  of  my  distriet  as  well 
as  others  of  my  citizrais. 

The  Qght  for  the  payment  of  the  bonus  has  been  eoo- 
ducted  on  the  floor  of  this  House  by  as  patriotic  a  eel  of  msn 
as  ever  served  here,  and  also  I  grant  to  those  that  oppose  tbs 
legislation  the  same  rls^t  to  their  opinion  as  I  have  to  mhie. 
The  Interest  shown  by  those  in  favor  of  meettag  Ms 
emergency  was  never  equal  in  the  patrioCic  support  to  tiMit 
of  our  late  lamented  ooDeagne,  Mr.  Bsliek.  of  ~ 
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His  Interest  wms  so  Intense  in  support  of  tills  legislation  that 
he.  no  doubt,  knowing  he  was  not  strong  enough  to  under- 
take the  pcuticipation  in  the  defense,  as  he  so  valiently  did 
on  jreirterday — ^he,  in  the  midst  of  debate  earnestly  support- 
ing the  cause,  as  be  did.  succumbed  in  the  midst  of  his 
argiunent  and  accepted  the  summons  that  will  come  to  us 
alL  Never  a  soldier  on  the  battlefield  gave  his  life  for  a 
cause  in  a  more  patriotic  manner  than  did  Mr.  Eslick. 

If  It  was  not  for  the  terrible  depression,  there  would  not 
be  a  demand  for  immediate  payment  of  the  bonus  and  there 
would  not  have  been  the  necessity  for  all  the  propaganda  in 
opposition  created  by  Wall  Street  bankers.  If  the  bankers 
had  operated  in  the  interest  of  the  American  people  and  had 
not  speculated  so  disastrously,  this  situation  would  not  exist 
and  this  pitiable  crusade  of  thousands  of  veterans  would  not 
have  been  undertaken  and  their  need  would  not  have  dic- 
tated the  undergoing  of  present  suffering  and  inconveniences 
that  is  so  noticeable. 

I  am  for  the  payment,  first,  because  of  the  great  distress 
amongst  the  veterans,  and  again  because  I  believe  a  cur- 
rency expansion  necessary,  and  this  bill  WUl  provide  a  means 
to  that  end.  The  bankers  and  speculators  that  are  responsi- 
ble for  this  condition  are  opposed  to  this.  In  the  past  six 
years  always  have  I  opposed  the  operations  of  these  gentle- 
men and  the  corporations  they  control.  They  opposed  the 
Muscle  Shoals  bill ;  I  supported  it  because  the  farmers  of  this 
land  and  the  consumers  of  electricity  would  benefit.  They 
opposed  the  Qoldsborough  bill:  I  supported  it  because  it 
would  raise  the  price  of  cotton,  tobacco,  peanuts,  and  farm 
prices  generally.  They  supported  the  moratorium;  I  op- 
posed it  because  I  saw  in  it  the  entering  wedge  of  complete 
war -debt  cancellation  and  because  it  served  to  protect  Wall 
Street's  foreign  investments  at  the  expense  of  the  American 
taxpayer  to  the  extent  of  more  than  $257,000,000  this  past 
year,  and  if  cancellation  is  permitted  you  will  see  how  much 
our  annual  loss  will  be. 

I  am  consistent  In  my  opposition  to  measures  backed  by 
these  gentlemen,  and  I  have  been  consistent  in  my  support 
of  measures  opposed  by  them.  In  six  years  I  have  yet  to  see 
a  measure  bearing  the  indorsement  of  these  gentlemen, 
which  at  the  same  time  offered  any  material  benefits  to  the 
plain  people  of  this  Nation.  If  the  people  derived  such  bene- 
fits, it  was  an  oversight  on  their  part.  They  did  not  want 
the  seed  loans  to  go  to  the  farmers,  but  I  did  help  to  see  that 
the  farmers  did  get  some  of  these  benefits. 

All  of  these  circumstances  I  submit.  Mr.  Speaker,  prove 
my  allegiance  to  the  cause  of  the  common  people  of  my  dis- 
trict and  the  Nation.  In  pufsuing  that  consistent  course,  I 
measured  my  views  on  prohibition  with  the  same  3rardstick. 

The  recent  trend  in  the  third  Morida  district  and  else- 
where ta  that  State  discloses  widespread  dissatisfaction  with 
prohibition.  The  people  want  the  opportimlty  to  express 
their  win,  and  they  have  a  right  to  so  express  it.  I  propose 
to  support  my  party  In  its  probable  demand  for  a  popular 
referendum  or  resubmission. 

Mr.  Speaker,  there  is  no  doubt  that  both  parties  will 
declare  in  favor  of  a  referendimi  or  a  resubmission.  I  am  a 
Democrat,  and  I  conceive  it  to  be  my  duty  as  such  to  carry 
out  the  wishes  of  my  people.  I  am  a  loyal  party  man,  and 
I  expect  the  national  convention,  which  is  the  supreme  court 
of  the  Democratic  Party,  to  declare  in  favor  of  a  referendiun 
or  resubmission.  I  shall  support  that  decision.  When  my 
party  makes  the  decision,  which  it  is  conceded  it  will  do. 
that  decision  will  enable  me  to  carry  out  the  wishes  of  the 
party  12  months  sooner  than  anyone  else  could,  except  the 
present  Members  of  Congress. 

Mr.  Speaku*.  I  have  frankly  and  honestly  stated  my  con- 
victions. I  am  willing  to  rise  or  fall,  sink  or  swim,  upon 
these  coDvictkms  and  my  record.  If  the  people  of  my  dis- 
trict feel  that  I  am  right  in  what  I  have  said  and  done,  and 
that  my  seniority  and  the  almost  certainty  of  a  Democratic 
victory  will  pat  me  in  a  position  to  be  of  xacare  service  to 
my  district  than  I  have  ever  been  able  to  be,  I  shall  accept 
with  xnttfound  gratitude  the  high  trust  which  an  intelligent 
and  grateful  coostituency  ooof era  upon  me. 


But.  whether  elected  or  defeated.  I  shall  always  carry  in 
my  heart  eternal  gratitude  and  love  for  the  people  of  my 
district  who  by  their  generosity  and  goodness  made  it  pos- 
sible for  me  to  realize  the  fondest  and  greatest  ambition 
of  my  life. 

EXTEKSION  or  REMARKS  I 

Mr.  MANLOVE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  in  the  Record  the  address 
delivered  by  General  Harbord  on  the  occasion  of  the  gradua- 
tion exercises  at  the  West  Point  Academy. 

Mr.  BLANTON.  Mr.  Speaker.  General  Harbord  is  not  a 
Member  of  the  House  and  the  gentleman  from  Massachusetts 
[Mr.  Underhill]  is  not  going  to  let  the  gentleman  do  that. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  On  behalf  of  the  gentleman  from  Massa- 
chusetts. I  object. 

ADDRESS  DELrVERED  BY  THE  PRESIDENT  OF  THE  UNITED  STATES  AT 
THE  COMMENCEMENT  OF  HOWARD  UWIVERSnT  ON  FRIDAT. 
JXTNE  10.  2.30  P.  M. 

Mr.  FRENCH.  Mr.  Speaker,  on  Friday,  June  10,  the 
President  of  the  United  States  participated  in  the  com- 
mencement exercises  of  Howard  University  and  made  an 
address  upon  the  occasion. 

Howard  University  is  the  foremost  institution  contribut- 
ing to  the  education  and  leadership  of  the  Negro  race. 

I  ask  unanimous  consent  that  ^ny  remarks  be  extended 
by  including  the  address  of  the  President. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  address  is  as  follows: 

It  is  an  Inspiration  to  come  Into  this  institution  of  higher 
education  for  the  Negro  race.  Nothing  that  the  Kederal  Govern- 
ment has  done  reflects  more  credit  upon  It  for  the  meeting  of  an 
obligation  than  this  institution  to  bring  to  a  great  segment  of 
our  popiilatlon  the  means  of  overcoming  a  handicap  for  which 
they  were  not  responsible  and  of  leveling  upward  for  them  an 
equal  opportunity  to  share  In  the  fuU  measure  of  citizenship 
with  their  brethren  of  other  races. 

It  is  vital  in  a  democracy  that  the  public  opinion  upon  which 
It  rests  shall  be  an  Informed  and  educated  opinion.  The  Negro 
race  comprises  10  per  cent  of  our  population  and  unless  this  10 
per  cent  Is  developed  proportionately  with  the  rest  of  the  popula- 
tion tt  can  not  pull  Its  proper  strength  at  the  oars  of  our  preaalng 
problems  of  democracy.  To  provide  this  development  requires 
trained  leadership,  and  I  concede  that  to  be  the  function  of 
Howard    University. 

You  are  providing  here  professional  training  In  all  f&elds  to 
which  the  commtmlty  naturally  looks  for  leadership — religion, 
law.  medicine,  education,  science,  and  art.  You  are  providing 
this  professional  training  to  men  and  women  of  the  colored  race 
to  your  own  best  talent,  your  own  leaders  by  natural  endowment. 
Through  the  Instruction  which  they  receive  here,  your  natural 
leaden  become  trained  leaders,  and  this  training  is  of  the  ■*?«*» 
kinds  and  of  equal  efficiency  with  that  which  U  provided  for 
the  natural  leaders  of  the  white  race.  By  this  process  the 
colored  people  are  being  integrated  fully  into  the  broad  stream 
of  the  national  life,  aharlng  In  the  obligatloo  and  opportunity 
for  political  service,  for  economic  advancement,  for  educational 
development  of  the  individual,  and  for  enjoyment  of  all  the  bezM- 
flts  of  science  and  art  and  general  culture.  Including  skilled 
medical  service,  more  beautiful  home  surroundings,  and  a  share 
In  the  Intel! ^tual  progress  of  mankind. 

These  things  are  the  natural  right  of  the  citizens  of  a  repub- 
lic. The  Federal  Oovemment  has  nobly  acknowledged  Ita  duty  to 
provide  them  here. 

I  congratulate  the  graduating  class  upon  oomplctlz^  their 
studies  with  credit,  and  I  congratulate  the  Negro  race  upon  your 
efforts  to  prepare  yourselves  for  leadership  In  their  development. 
I  wish  you  well  !n  your  careers  upon  which  you  now  embart. 

THE  FX7RL0UCH  PLAN  AND  THE  IT7KAL  rsBSTraw 

Mr.  KETCHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point  by  includ- 
ing therein  a  brief  statement  cc«iceming  the  furlough  plan 
as  applied  to  rural  carriers  and  also  to  Include  a  brief 
statement  from  the  organization  itself. 

The  SPEAKER  pro  tempore.    Is  there  objectioo? 

There  was  no  objecti(xi. 

Mr.  KETCHAM.  Mr.  Speaker,  with  the  exccpUon  of  city 
districts  proper,  practically  every  Member  of  the  House  is 
directly  interested  in  the  •application  d  the  proposed 
furlough-plan  salary  reductions  to  rural  letter  carriers. 
Rural  carriers  through  their  arganization  have  rei)ee.ted]y 
expressed  their   willingness  to  accept   reductions  if   such 


reductions  were  fairly  comparable  to  those  In  similar  salary 
faracketa.  SUtements  recently  made  as  to  the  inequities  of 
the  fire-eighths  equipment  allowance  have  been  made  by 
Representative  Cochkak  and  Senator  Brattow.  In  prepara- 
tion for  consideration  of  the  conference  report  on  this 
particular  matter  I  acaln  call  the  attention  of  the  House  to 
these  statements  found  on  page  12881  and  12909  of  the 
Record  and  ask  unanimous  consent  to  extend  my  remarks 
by  including  a  letter  recetred  this  morning  summarizing  the 
position  of  the  rural  carriers. 
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NanoMAi.  Buaai.  LBrraa  Caaams  asbocxatxom, 

w^«     T    r-    »- Nii.Es.  Mich,  June  JS,  1932. 

Hon.  J.  C.  KrrcnAM, 

House  Office  Building,  WoMhinffton,  D.  C. 
Mt  Dkar  Mr.  KxtxnuM:  Fewful  there  still  may  be  some  Mem- 
ber of  Congress  who  does  not  fully  appreciate  the  Injustice  of  the 
Senate  furlough  plan  as  it  applies  to  the  41.597  rural  letter  carriers 
of  the  country.  I  am  avalUng  myself  of  yotir  considerate  Invitation 
to  make  a  summation  of  the  potdtlon  of  the  NaUonal  Rural  Letter 
CarrlerB  Asaoclatlon.  together  with  an  Itemization  of  the  oom- 
mtmlcatlona  I  have  directed  on  behtJt  at  our  membership  of 
89,590.  "^ 

The  National  Rural  Letter  Oarrlers  AssocUtlon  from  the  outset 
has  firmly  taken  the  poeltkm  that  any  reduction  In  Oovemment 
salaries  would  be  a  shortsighted  policy,  diminishing  the  purchas- 
ing power  of  the  country  on  one  hand  and  on  the  other  causing 
governmental  chieftains  who  take  such  scrupuloois  care  of  private 
contracts  to  virtually  repudiate  their  much  more  solemn  con- 
tracts with  their  own  emiteyees. 

Nevertheless,  our  membership,  compoeed  as  it  is  of  a  cross 
section  of  the  most  patrkitle  and  conscientious  Americans  that 
can  be  found  In  the  land.  Is  keen  enoiigh  to  comprehend  the 
problems  facing  our  nattonal  legislators,  and.  regardless  of  our 
convictions,  we  have  silently  followed  the  perplexing  and  complex 
economy  problems  with  which  C!ongress  has  been  wrestling. 

But  Congress  purposes  to  prescribe  one  kind  of  medicine  for 
the  vast  majority  of  Oovcnuneat  employeee  and  an  entirely  differ- 
ent and  more  biting  variety  for  all  rural  letter  carriers. 

The  Oovemment  worker  with  •  W.lOO  salary  is  being  asked 
under  the  furlough  plan  to  give  up  $176  m  exchange  for  80  days' 
vacation.  The  rural  letter  carrier  with  a  84-mlle  route,  drawtns 
tJ^fi^  salary  of  $3,100.  Is  betsg  asked  to  sacrlfloe  $347.36.  or 
rra.3S  more  in  exchaags  for  but  IS  days'  vacation. 

Our  position  on  this  propo— d  discrimination  has  been  one  of 
violent  opposition  ever  sinm  tt  was  first  forwarded  to  the  House 
aconomy  Committee  by  the  White  House. 

On  April  14  we  forwarded  a  letter  to  President  Herbert  Hoover 
In  which  we  forcefully  outUaed  how  the  furlough  plan  was  unfair 
to  the  carrier  body. 

On  Aprtl  15  we  addressed  a  protest  to  every  Member  of  Congrea 
sharply  contrasting  the  economy  contribution  proposed  for  aU 
Oovemment  employees  except  rural  carriers,  citing  figures  to  prove 
as  high  as  27.57  per  cent  of  a  rural  earner's  income  would  be 
taken  from  him  under  the  furlough  plan. 

On  April  10  a  statlsttaal  taMs  showing  in  detail  the  discrimi- 
nation of  the  furlough  plan  as  It  applies  to  rural  carriers  was 
printed  In  our  official  organ  and  sent  to  every  Member  of  COngnss 
On  Msy  31  we  addressed  a  lengthy  brttt  to  the  Senate  Boonomy 
Committee  thoroughly  oovertag  ths  dlaoonraglng  oaUook  for  ruial 
caiTlers  if  so  draMe  a  dsdoetlon  is  made  under  the  furlough 

On  Jline  11.  when  we  obaerfied  tlist  the  forloiMrh  plan  evidently 
^**«_??5'  ******  *°  ^^^  estssm  by  some  of  the  Senate  and  Bavme 
ccfixferees  on  the  economy  attCBdment,  we  hastened  another  gen- 
wal  letter  to  aU  If  embers  of  Congress  "protesting  vigorously  the 
eucrlminatlon  of  the  forkmgh  plan"  and  pleadUig  that  the 
niree-elghths  in  the  pressnt  amendment  be  changed  to  nlne- 
■Izteenths. 

On  June  13  we  etreulatsd  a  mimeographed  table  among  liem- 
Bf" J*'.  Oon«Te«.  again  slMfwlag  In  deiau  the  dlscrlmlnaUon  of 
thefurtough  plan  as  it  applies  to  nual  oarrten. 

On  June  IS  Repressuiatlv  Jawnt  Cocaaaw.  of  Missouri  who 
hasn't  a  single  rural  carrier  to  hU  district,  was  forcibly  impresssd 
by  the  gross  InjusUee  proposed  to  be  inflicted  on  rural  carriers 
xinder  the  furlough  plan,  and  he  had  inserted  In  the  Racosa  a  Diem 
in  our  behalf,  supported  by  a  statlaUcal  table. 

On  June  14  Senator  Sam  Q.  Bbattom,  of  New  Mexico,  who  stsMl- 
fasUy  haa  stood  for  eqottable  salary  reduction,  had  the  '^'^ 
material  inserted  In  the  Senate  record.  ^^ 

We  now  feel  that  Oongrass  is  eompletely  Informed  of  the  un- 
happy situation  of  rural  cairtars  under  the  furkmgh  plan  as  It 
passed  the  Senate. 

Purthermore,  we  are  heartened  to  the  extent  that  we  are  oon- 

iSr°5^  Congress  wm  not  countenance  this  discrimination. 

If  Congress  finally  decides  tbat  the  furlough  plan  U  the  most 
expeditious  method  of  eoonomlstng  on  Government  salaries  we 
njerely  Implore  that  rural  earners  be  paid  nine-sixteenths  of  their 
eqi^pment  allowance  for  Um  next  flsc»l  yesf  Instead  of  thrse- 
etghths.  as  now  proTlded. 

•«^S^S^*  ^  for  this  opportunity  of  restating  our  poaiUon  and 
enumoatlng  the  actions  taken  on  behalf  of  our  membership,  we 
are, 

Slneersly  yours. 

Thb  Nanowaa  Bnast.  Larraa  Caaaonta'  *— ^^nftfiffif 
By  W.  G.  Aaatmowo,  National  Prttident. 


AaJTTSTKb-coMrafaanoN  cnTXFXcaTi 

Mr.  QARBER.    Mr.  Speaker.  I  ask  unanlmoos 
extend  my  own  remarks  in  the  RicoaB. 

The  SPEAKER  pro  tempore.    Is  there  otajtetlont 

There  was  no  objection. 

Mr.  GARBER.    Mr.  Speakar,  genUemen  of  _ 

"  lest  we  forget,"  what  do  the  adjusted-oompensatkm  oartm- 
cates  represent?  In  the  flzit  Instance,  thty  npsmuA  a 
confession  that  the  Qoreminent.  as  then  a<telaMind, 
unjustly  discriminated  in  favor  of  civilian  emplovaee  at 
home  and  against  the  veterans  in  itamllltary  mrvte%.  tkj. 
dlscriminaUon  was  in  the  gls^lng  inequality  of  ooa- 
pensatlon.  TTie  Oovemment  drafted  the  ywam  nm  ot  ma 
country.  Jammed  them  into  mllitatT  senriea.  into 
training  camps,  acroes  sutanartiM-infested  aeao,  Inio 
ing  camps  overseas,  into  trenches,  into  wrtmem 
able. 

The  Oovemment  had  the  power  likewise  to  draft  tta  ci- 
vilian population  far  service  in  the  maaufactttfw  of  an 
tlons,  constmction  of  camps,  of  ships,  and  in  faet  1ft  aS 
I  various  lines  essential  to  support  its  mlUtary  d^laettwa. 
!  And  yet,  with  this  power,  the  administration  paM  Iti  eMMaa 
employees  from  $6  to  $15  for  eight  hours  per  4kiy  aad  its 
soldiers  in  the  military  servtoe  but  $1  per  day  at 
$1.10  per  day  overseas.    With  the  power  to  m 

prevent,  it  permitted  civilian  employees  to  exact _ 

wages.    It  paid  racketeers  huge  proftts  for  gappllH.  mmtf- 
tions,  and  on  Oovemment  contracts  and  penalised  our 
in  the  miUta-ry  servioe  of  oar  country. 

It  took  over  the  railroads  during  the  war  at  a  __  , 
price  which  produced  one  of  the  largest  Inoomet  tbt 
had  ever  made  up  to  that  time,  and  after  the  war  ..  w.^, 
when  the  roads  plead  that  tbelr  profits  bad  been  iHmi»rtI»^' 
by  governmental  operation,  it  paid  them  in  readjnslmsnts  d 
such  claims  sums  aggregating  about  $2.000.0004Wa.  .  .i-. 
sums  were  also  paid  to  contractors  as  readjurtment  an 
count  of  uncompleted  contracts  suddenly  made  . 
by  the  cessaticm  of  Um  war.  and  to  Its  clvfUan 
And  these  ad.|ustment8  were  aU  made  in  caiii. 
But  what  did  it  do  with  our  boys  to  whom  it 
fate  of  the  world?  It  took  them  over  at  $M  a 
home  servioe  and  $33  for  ovaiseai  servloa.  It  ear., 
anoe  on  its  ships,  its  mmfilttoca.  tts  suppUea— Imt 
the  precious  flesh  and  blood  which  we  ssnt  into  „ 
battlefields.  No;  It  practically  compelled  tibem  to  late\,^ 
theh*  own  insurance,  which,  with  aUotments  from  tbsir  p^ 
for  dependents  at  home,  reduced  the  paltry  »»wim*w  —  hv 
about  $20.  ^ 

As  this  great,  grievous  wrong  and  dIscrimlnatlOB  gradually 
developed  and  dawned  on  the  people,  the  4innaart  far  ad<^ 
Justment  of  such  glaring  discrimination  became  nattsa-wMe 
and  finally  resulted  in  the  propose  of  adjiMtment 
tion.  Selfishness,  greed,  ingratitude  ImmedlaMy 
their  ugly  heads  In  vociferous  protest  What  class  warn  tt 
that  utUlaed-every  possible  means  to  defeat  tt?  Wta  tt  Om 
farmers,  who  predated  less  than  anyone  from  the  war.  and 
whose  ccntniNition  in  foodstaffs  for  the  Natkm  and  ita  da- 
fenders  was  »eeond  In  value  only  to  Uiat  of  the  b$fs  tlhcm- 
selves?  Was  it  labor,  which  always  pays  tts  p«K  of  the 
expenses  of  government?  Na  The  vicious  frppnsttJon 
from  the  financial  interests  of  tim  country.  Ttasg 
to  misrepresentation  and  pdsoooas  propagaada 
description.  Nothing  was  too  low  and  sonlld  and  ssUMi  for 
them  to  use  to  poison  the  dear  streams  of  pi^wt  smiihsi 
Tbi€f  poisoned  the  wells  of  vnUUc  optoVm  and  flnaly  wnstad 
a  compromise  of  the  noble  purposes  of  the  peopla  wUeb 
resulted  in  tlte  issuance  of  the  adjusted-compensatioa  ear- 
tiflcates. 

"  last  we  forget."  Just  what  do  they  repiesaat  te  tiia  way 
of  adjustment?    Briefly,  they  reprssent  the  amount  das  the 
veteran  for  each  day  of  acUve  service.  In  eaoess  of  M 
on  a  basis  of  $1  per  day  for  home  service  and  $1.^  < 
for  that  overseas,  pfaas  25  per  cent  <m  aooount  of 
payment  and  interest  at  4  per  cent  from  January  1,  .. 
the  total  amount  payable  at  death  or  on  January  1, 1M0.   XT 
t  the  amount  is  not  more  tium  $50.  then  tt  is  pagraMa  fta 
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and  the  amount  of  the  credit  of  a  veteran  who  performed 
no  overseas  aervlce  is  limited  to  $500  and  for  the  veteran  who 
had  some  oversea  service,  to  $425. 

What  do  these  figures  abow  in  the  way  of  adjustment  with 
the  actual  pay?  The  actual  compensation  while  In  the 
service  plus  the  compensation  provided  by  the  certificate  is 
$2  per  day  for  home  service  and  $2.35  for  oversea  service, 
plus  25  per  cent  of  the  adjusted-compensation  credit  and 
interest  at  4  per  cent  as  explained,  as  compared  to  the 
average  wage  of  the  civilian  or  the  Oovemment  employee 
upon  war  contracts  in  the  amounts  of  from  $6  to  $15  per 
day.  Anrt  if  they  have  held  their  certificates  for  two  years, 
then  they  are  now  entitled  to  borrow  up  to  50  per  cent  of 
the  faoe  value,  but  they  must  pay  interest  on  such  loans  in 
excess  of  the  4  per  cent  interest  computed  in  the  value  of  the 
certificates. 

The  Oovemment  settled  with  the  railroads,  with  the  war 
contractors,  with  its  civilian  employees— and  settled  with 
them  in  cash.  Only  with  the  veteran  did  it  sidestep  the 
issue  and  hedge  it  about  with  conditions.  Only  with  this 
class  did  it  acknowledge  an  obligation  and  postpone  its  pay- 
ment for  20  years. 

The  railroads  did  not  win  the  war;  neither  did  the  con- 
tractors, the  war  profiteers,  nox  the  civilian  employeee.  In 
their  compiacent  security  at  home  they  contributed  for  ex- 
orbitant ra^  considerations.  The  main  contributing  cause 
winniz:!  the  war  was  the  service  of  the  veterans.  I^t  us  not 
forget  thai.  Why  are  they  not  entitled  to  the  same  con- 
sideration shown  the  civilian  employees,  the  contractors,  the 
war  racketeers? 

They  are  in  need  now  as  never  before  of  a  little  ready  cash 
to  pay  their  debts,  to  bring  a  few  addltloDal  axnforts  to  a 
home,  to  tide  them  over  in  this  emergency.  Payment  of  the 
oortiAcatea  now  will  provide  relief  for  our  veterans  and  their 
dependents,  and  indirectly,  through  Increasing  the  mcmey  in 
circuJatkm.  tat  the  farmers,  the  stockmen,  the  laborers,  the 
producers  gesierally  and  the  banks  located  in  the  producing 
aectiom  of  the  country  as  welL  -  It  will  save  milUons  in 
administrative  expense. 

We  iMive  extended  aid  to  big  buslDess,  to  oxnmerce.  We 
have  BttbacrUied  through  legislation  to  a  policy  of  afwlrtiny 
the  banks  in  thawing  out  their  f  roeen  assets.  Paymoit  of 
the  adJtBted-compensation  certlflcates  will  thaw  out  troaeaa. 
assets  in  the  amount  of  more  than  $2,000,000,000.  will  di- 
rectly beiKflk  approximately  S,512,896  ex-service  men  and 
will  tncreaae  the  actual  cash  in  circulation  to  an  amount 
ftitiw^  doutala  that  in  drculafciaai  to-day. 

And  it  is  money  in  actual  drcidation  that  this  country 
miM(  have  to-day.  There  is  no  sobsUtute.  The  reconstruc- 
tion act  authorisliic  loans  to  railroads  and  various  financial 
agencieB  ehecked  the  doalstf  of  the  banks  and  the  roads 
frxan  going  into  reeeivwahips.  It  halted  our  descent  into 
what  »**%>»t  have  been  a  complete  collapse  and  ruinous 
panle.  tafe  It  bag  not  itarted  restoratiop.  Tte  loans  must 
he  repaid.  Tlie  UbsraUaaUon  of  credit  to  be  extended  by 
tiM  IMteral  reserve  banks  has  ZM>t  been  utiliaed.  The  big 
^«i.M^i  institaklons  stUl  hoard  and  refuse  to  laid. 

Ite  $135,000,000  additional  capital  to  the  Federal  land 
kanks  baa  biinfll^«H  but  has  not  halted  the  relentless  f  cre- 
doBure  of  taxm  mortgagea  with  the  prices  of  farm  products 
below  the  cost  of  pcoduetlon. 

Fanners  In  erery  section  are  maahle  to  pay  their  taxes, 
tnterest.  and  oomixv-dne  obligations.  Tliey  are  being  dls- 
liiwisfBrrt  of  their  homes  and  their  children  dqprivcd  of  their 
edocatioDal  opportanlties.  Unless  we  restore  the  pmchaslng 
power  of  farm  products  to  Its  normal  economic  level  there 
can  be  no  leuifeiy  from  this  depression.  Agriculture  is  the 
basic  industry.  Our  efforts  should  be  centered  upon  its 
idiabtlitation. 

Tbe  dollar  has  become  too  dear,  n  takes  3  bushels  of 
wheat  to  buy  a  dollar  to-day  irtiere  formerly  it  took  bat  1. 
with  ootton  and  other  farm  products  In  like  proportioD  aod 
the  fanner  aMMt  Ikave  the  dollar  with  which  to  pay  his  inter- 
est and  taxes.  Increase  the  dollars  in  circulation  and  you 
Incraaae  the  priee  of  f ann  products.  The  remedy  for  resto- 
rafcion  th<n'«rf*w«>-  Ucs  in  the  inoeaoe  of  doDars  in  circulation. 


Even  the  Washington  Post,  representiz«  the  conservative 
financial  toterests  of  the  country,  to  Its  issue  of  April  11. 
finally  concedes  that  all  chance  of  recovery  hinges  upon  a 
turn  in  commodity  prices,  that  so  long  as  existing  prices 
prevail,  business  will  continue  to  be  paralysed.  Her»)ic 
emergency  measures  that  will  arrest  the  fall  of  prices  8e<»m 
to  be  in  order.  "  Some  powerful  agency  must  be  thrown  into 
the  breach  to  restore  the  value  of  goods  and  services  against 
the  exaggerated  value  of  money.**  We  Incorporate  tlie  eil- 
torlal  in  full  as  a  graphic  description  of  existing  conditicns 
and  suggestive  of  emergency  measures  to  restore  the  pur- 
chastog  power  of  goods  and  services. 

The  editorial  referred  to  Is  as  follows: 

[Waahlnston  Post.  Monday.  Aprtl  11.  1932] 

THX   TTKOBSLTCfO    PmOBLSIC 

A  freah  w»v«  of  deflation  swept  over  the  country  last  week^  Icav- 
Inf  the  people  in  a  confused  and  luieasy  stAte  of  mind.  For  a 
time  the  forces  of  deprrsslon  were  checked  by  the  new  bicod 
pouivd  into  the  veins  of  commerce  by  the  Recoxwtructlon  Finance 
Corporation  and  other  constructive  measxires.  But  these  fact<:>r« 
were  not  suflicient  to  turn  Uie  forces  o>f  deflation  into  a  poalttve 
movonent  toward  recovery.  It  U  well  for  the  public  to  face  the 
fact  that  heroic  measuree  are  necessary  to  turn  the  tide  of  depres- 
■iOQ. 

A  few  weeks  ago  attention  was  concentrated  on  the  extension  of 
credit.  Tba  banks  were  the  center  of  the  crisia.  Banks  were  fall- 
ing at  a  ntte  of  about  400  per  month.  Emergency  measures 
InlUated  at  the  White  House  mobilized  the  resources  of  the  Na- 
tion *y>>*H»<i  bank  credit.  The  epidemic  of  fsUures  wss  qulciUy 
cured.  #F^  the  banks  are  in  a  much  stronger  position  than  tie- 
fore.  '  Mow  ttiey  have  ample  money  and  credit  reserve,  but  the 
beoeOts  o<  that  Improved  position  are  not  flowing  out  to  the 

people.  ..     ..     ^ 

There  are  two  chief  reasons  for  this  condition.  First,  the  baiiKs 
are  reluctant  to  lend  money  because  of  fear  that  their  own  safny 
may  be  Jeopardized.  Second,  even  if  the  people  can  borrow,  tlvey 
hsattate  to  do  ao  because  of  the  uncertainty  of  business  and  be- 
cause falling  prices  and  security  vaJues  make  the  repayment  of 
V»^T^»  sn  extreme  hardship. 

Hie  banks  are  not  taking  fuD  advantage  of  the  liberal  credit 
allow&ncee  given  them  in  the  Olass-Steagall  Act  Additional  credit 
can  be  used  only  when  other  resource*  have  been  exhausted.  f.nd 
no  *«»"^  wishes  to  admit  that  It  Is  foroed  to  resort  to  exUaordl- 
nary  measures.  To  this  extent  the  working  of  the  new  regulaUc  ns. 
which  were  expected  to  be  a  potent  force  in  the  restoration  of 
ocnnal  conditions,  are  a  disappointment.  Congress  did  not  reckon 
with  the  selfishness  of  some  bankers  who  are  conctfned  only  with 
stabUhdng  their  own  establlshmenta. 

No  elasticity  of  credit,  however,  eould  overcome  the  tcndeoc)-  of 
bustneas  to  lie  dormant  while  there  Is  no  hope  of  operation  with- 
out fresh  losses.  All  chance  of  reoovery  seems  to  hinge  upon  a 
turn  In  commodity  prices.  On  April  1  a  group  o«  110  representadve 
'■«">"«^<tt««  were  selling  for  17^  per  ckdX  )tim  than  they  brought 
a  year  i«o.  Thto  Is  superimposed  upon  a  declme  of  ao  per  cent  in 
ttks  pNVloos  year.  So  long  as  this  eondltlon  remains  unchanged 
tuislnf  will  be  paralysed.  All  the  credit  In  the  world  can  not 
iBdvoe  buiSnesB  to  go  deeper  into  the  red. 

yaine  In  tb»  United  States  is  being  slowly  coooentrated  Into 
money.  The  dollar  increases  In  value  every  day,  whUe  everything 
elM  kMM  sonae  of  tts  relative  worth.  In  wpitft  at  the  antihoarding 
f^f<,^ff^ign  and  the  Ifber^Uslng  of  credit,  this  sttuatloa  encourages 
tbs  UqaldaUon  of  all  other  forms  of  wealth.  Tb*  valtM  of  the 
ditflar  has  reached  such  a  lilgh  point  that  the  people  are  tempt;ed 
to  uatveit  aU  their  holdings  into  doOars  to  avert  further  shrinkage. 

Ualeas  this  viek>m  movement  is  checked.  It  wUl  result  to  paxie. 
The  extension  of  credit  will  not  be  sufllclent.     Heroic  encrgeucy 

urn that  will  arrest  the  fall  of  prices  seem  to  be  In  oreer. 

How  that  ean  be  done  without  unwarranted  Intlatlnn  at  the  cor- 
raocy  Is  not  dear,  but  every  fresh  wave  at  dsflathm  makes  mve 
urgent  the  aeceasl^  of  restoring  some  measure  of  balanoe  betw««n 
OBoney  and  commodity  prteca. 

The  best  brains  of  the  coiuxtry  ought  to  be  eonoentratod  on 
this  pcoblMO.  This  eoonomie  oasiady  has  rssched  a  point  wtMrs 
tt  ean  not  be  expected  to  cur*  Itself  wtthoot  leavtog  horrlbls 
scars.  Palliative*  win  not  yield  the  desired  eaect.  BuatoeBs  (an 
not  turn  toward  stability  unless  the  wluil*  teadsficy  toward  lo^rer 
price  levels  is  reversed.  Soma  powerful  sgency  must  be  thrown 
iBto  the  breach  to  restore  the  value  of  goods  and  servlees  against 
tha  esi^gerated  value  of  money. 

The  people  woiild  not  ooxintenance  the  maaufactore  of  :lat 
nkODoy  to  amk»  prices  rise.  But  soma  merthod  of  currency  ex- 
P^T.«««««  on  a  soxind  gold  basis  might  be  neosssary.  Bmsrgencies 
of  this  ktod  call  for  drastic  aetkn  which  goes  to  th*  lieart  of 
the  problem.  All  the  benefits  which  have  accrued  through  bioik 
■tablUsattan  win  be  lost  unless  the  forces  of  deflation  are  arrested. 
It  is  tine  for  the  leaders  In  Government  and  financial  circles  to 
focus  their  mtods  upon  a  realignment  of  values. 

"  Currency  eziianslon  on  a  sound  gold  basis."  whl(^  the 
Post  says  is  essential  to  recovery,  will  be  effected  by  Xixe 
payment  of  the  compensation  certificates.  The  cancel- 
lation of  the  todebtedness  will  afford  an  adequate  considera- 


tion and  the  veterans  an  agency  through  which  the  cur- 
rency  can  be  expanded  m(«e  than  $2,000,000,000  directly 
toto  the  channels  of  trade,  reaching  every  section  of  the 
cotintry.  The  money  thus  paid  will  not  only  cancel  a  Just 
obligation  but  will  be  put  In  Immediate  circulation.  It  will 
not  be  boarded  but  expended  tor  the  family  necessaries  of 
life,  benefiting  all  classes  to  every  community. 
Tlie  following  table  shows  the  distribution  to  each  State: 
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The  objections  against  the  payment  proposed  are  first, 
that  it  would  inflate  the  currency,  and  second,  unbalance 
the  Budget — neither  one  of  which  is  a  valid  objection  against 
the  bill  with  the  Owen  amendment  now  incorporated  in  its 
provisions.  The  proposal  is  to  place  in  the  hands  of  the 
reserve  banks  a  sufficient  amount  of  United  States  bonds  at 
3  ]-2  per  cent,  subject  to  sale  toy  order  of  the  Federal  Reserve 
Board  in  the  event  such  would  become  necessary  to  control 
and  stabilize  the  dollar.  "Rie  sale  of  the  bonds  would  permit 
the  retirement  of  redundant  currency,  which  I  do  not  believe 
would  ever  become  necessary,  imd  if  the  bonds  were  not  sold, 
the  rate  of  interest  would  not  run. 

The  distribution  of  $2,400,000,000  directly  in  the  payment 
of  a  valid  and  subsisting  obligation  of  the  Government  would 
supply  the  much  needed  and  necessary  money  in  actual  cir- 
culation to  relieve  us  from  this  depression.  The  veterans 
and  their  families  will  never  be  in  greater  need  of  such 
assistance  than  now;  neither  wIU  the  local  trade  activities, 
now  d<H7nant.  The  money  will  be  expended  for  labor,  for 
merchandise,  for  professional  services.    It  wiU  increase  con- 


sumption and  furnish  emplojrment  and  a  maricat  for  farm 
products.  It  will  initiate  the  resumption  of  huslmws.  which 
will  finally  develop  into  a  restoration  of  oonfldenoa  and  how 
the  hidden  and  hoarded  money  gradually  into  InvvslaMnts. 
gathering  within  its  current  aocretion&  in  locreastng  fniffm** 
essentiid  to  a  restoration  of  normal  business  oonditlong.  It 
will  not  Inflate  the  currency!  It  will  not  unbalance  the 
Budget!  It  will  not  increase  the  cost  of  government,  but 
will  discharge  an  acknowledged  obligation  and  sttBUilate 
business,  resulting  in  Increased  revenues  to  tha  Public 
Treasury! 

oovKuriuBirT  sxpkmbitdbbs  snb  acoiroaKT 

Mr.  WILLIAMSON.  Mr.  Speaker,  I  ask  unanimous  eon> 
sent  to  extend  my  remarks  in  the  Racoaa  on  the  »'y»f»*»»^y 
program  of  the  House. 

The  SPEAKER  pro  tempore.    Is  there  otajeetlonf 

There  was  no  objection. 

Mr.  wnJJAMSON.  Mr.  Speaker,  for  many  yean  I  have 
made  the  study  of  taxation,  revenue,  and  publie  eapendltuias 
something  of  a  hobby.  As  the  years  have  gone  by,  I  have 
viewed  with  increasing  concern  the  mounting  cost  of  gowaii" 
ment.  This  has  reached  a  point  in  many  parts  of  the  eoon> 
try  which  has  necessitated  the  lerylng  of  oonAicatorT  taaea. 
As  a  result,  hundreds  of  thousands  of  acres  of  fann  land 
have  pa»ed  into  public  ownership.  Unless  the  trend  oeasea, 
the  theories  so  stoutly  maintained  by  Henry  Oeorge  wlB  soea 
become  a  reality.  There  are  only  three  waya  by  irtddi  this 
trend  can  be  stopped,  and  that  Is  by:  First,  a  drastic  Mdne- 
tion  of  public  expenditures;  second,  a  radical  change  In  the 
system  of  taxation,  so  as  to  relieve  lands  of  a  large  paurt  of 
their  present  fciurden:  and.  third,  a  greatly  increased  income 
from  farm  lands.  Manifestly  a  combinatioQ  of  tbe  three 
remedies  is  the  most  desirable  way  out. 

I  am  not  unmindful  of  tbe  fact  that,  on  the  whole,  the 
Federal  Oovemment  has  set  a  good  example.  Between  itSl 
and  1929  it  not  (mly  reduced  taxes  but  reduced  tba  wa^fay«fll 
debt  by  nearly  a  billion  dollars  a  year,  but  it  most  not  be 
forgotten  that  this  was  a  period  of  greatt  nmtiem^f  piwa* 
perity.  except  in  the  agricultural  indurtry.  and  that  the 
constantly  decreasing  tax  rates  were  reilectod  by  liiimiasiin 
returns  to  the  National  Iteasury.  National  expeDdttorss 
were  also  held  down  to  a  commendable  degree,  but  were  not 
reduced  sufficiently  to  stand  the  shock  of  adverse  «*— »^VttiTiw 
when  they  came.  With  the  deflation  of  1929  caaae  the  cnub- 
ing  of  incomes  and  the  destruction  of  f  ortuoeg.  Tbo  igeal 
year  1932  has  witnessed  a  stagnation  in  IniiiinriSB  that  baa 
depleted  our  revenues  to  a  point  where  they  mweosnt 
thing  less  than  one-half  of  our  total  expendlturea. 
expenditures  have  been  greatly  Increased  due  to  a  oooatd- 
erable  number  of  relief  measures  tbat  have  rsQUlrad  large 
sums.  In  an  effort  to  balance  the  Budget  for  I93S  buce 
additional  levies  were  resorted  to  in  the  recent  tax  Mtt: 
but  if  such  balancing  of  the  Budget  is  to  became  a  rsallty. 
there  must  be  a  drastic  reduction  in  expendlturea.  It  is  our 
duty  to  see  to  it  that  this  becomes  an  aooompUshad  fiiet.  If 
some  of  the  wUd  schemes  now  proposed  should  go  tbroii^ 
the  Treasury  would  be  luqieless^  swamped,  indebtedness 
would  ii2crease,  and  taxation  would  become  a  serious  bar  to 
business  recovery.  We  can  not  squander  ouraelysa  into 
prosperity. 

In  late  Febniary  the  House  organised  the  Select  g'^f'^vmy 
Committee.  On  April  28  we  brought  in  a  bill  designed  4o 
save  from  $200,000,000  to  $2254)00,000  for  tbe  fiscal  year 
1933.  A  House  composed  of  Members  who  personally  stood 
pledged  to  economy  struck  down  title  after  title  until  only 
some  $42,000,000  in  saving  were  left.  To  my  mtnA  this 
action  was  one  of  inexcusable  folly.  That  bin  was  tha  result 
of  eight  weeks  of  the  hardest  kind  of  work  on  the  part  of 
seven  Members  of  this  House  and  represented  the  tacit 
instructions  of  this  body  and  the  recommendations  of  the 
President.  It  is  true  that  the  President  did  not  approve  of 
the  method  pursued  in  dealbig  with  tbe  reduction  tn  tbe 
Federal  pay  roll,  but  the  plan  suggrated  liy  him.  whUe  not 
affecting  tbe  basic  pay.  would  have  dispensed  with  tbe 
annual  leave  irtth  pay  which,  if  adopted,  would  have  saved 
some  $5,000,000  more  than  the  committee  pay-cut  plan.   Tbe 
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Senate  has  restored  most  of  tbe  deleted  H<Mi8e  provisions 
and  Inserted  the  Prestdent's  furknigb  plan,  which  wfll  save 
$85,000,000  next  year  if  retained. 

Members  who  have  not  kept  in  doae  touch  with  puUic 
sentiment  in  their  home  districts  have  little  conception  of 
the  feelinc  that  prevails  throughout  the  country.  The  tax- 
payers are  in  DO  mood  to  continue  the  present  scale  <rf  ex- 
penditures and  are  going  to  demand  an  accounting  of  their 
representatives  here.  Unless  this  Congress  redeems  itself  on 
the  economy  biU.  there  are  going  to  be  a  lot  of  new  faces  in 
the  Seventy-third  Congress. 

In  a  notable  article  published  in  the  Saturday  Evening 
Post  of  March  26.  1932.  Calvin  Coolidge  called  attenUon  to 
the  fact  that  taxeo— local.  State,  and  National-  -bad  climbed 
from  6.4  per  cent  of  our  national  Income  in  1913  to  14.4  per 
cent  of  our  national  income  in  1930.  Since  then  our  national 
Income  has  greatly  fallen,  with  no  corresponding  reduction 
in  our  tax  load.  It  is  highly  probable  that  for  the  year  1932 
the  total  tax  burden  will  run  very  dose  to  20  per  cent  of  our 
national  income.  Manifestly  such  a  load  is  beyond  endur- 
ance. 

Most  of  the  communications  received  at  my  office  in  which 
a  demand  is  made  for  tax  reduction  overlook  the  exceedingly 
important  fact  that  taxes  for  the  most  part  are  local  and 
that  the  loss  of  property  for  taxes  is  almost  exdu^vely  due 
to  these  levies.  This  fact,  however,  does  not  relieve  us  one 
whit  here.  It  is  up  to  us  to  cut  out  every  Federal  activity 
t^^t  is  not  fffff""^*  and  to  reduce  the  national-tax  load  to 
the  alMolute  minimum,  but  it  is  even  more  essential  that 
we  do  not  overlook  the  things  that  are  right  at  our  doors. 

Because  this  is  so  I  want  to  devote  some  time  to  the 
tremendous  increase  of  expenditures  by  States  and  lesser 
subdivisions.  It  has  proved  impossible  to  get  segregated 
data  tm  the  smaller  units,  such  as  townships  and  school 
districts,  but  as  these  are  included  under  the  general  term 
"  local "  taxes,  we  can  get  a  general  picture  of  the  whole. 

I  have  before  me  a  tatale  prepared  at  my  request  by  the 
Bureau  of  the  Census  in  the  Department  of  Commerce.  An 
examination  of  the  figures  discloses  that  State  revenues  in- 
creased from  $4684»2,597  in  1915  to  $2,243,110,687  for  1930. 
while  expenditures  for  the  period  increased  from  $494.- 
907.084  to  $2,290,270,069.  State  expenditures  continued  to 
moaiU  higher  and  highor  with  every  passing  year  and  to 
outrun  revenues  so  that  the  net  result  was  to  Increase  the 
giXHS  debt  of  the  States  for  the  time  discussed  from  $580.- 
408,081  to  the  stupendous  sum  of  $2,444,122,201.  In  other 
wonk.  notwtthttandiDe  the  tremendous  increase  in  taxes, 
expenditures  exceeded  income  by  $1,290,270,059. 

Turning  now  to  cities  having  a  population  of  30,000  and 
over,  we  find  an  even  worse  situati<m.  In  1913  these  cities 
had  an  Income  of  $866^77.110.  with  total  expenditures  ag- 
grecatiag  $984,141,889.  By  1930  income  had  increased  to 
83.418,603,905  for  the  year,  but  expenditures  had  climbed 
to  $3,810,681,763.  With  two  exceptions  the  aimual  expendi- 
tures for  tbe  polod  had  exceeded  income  with  an  everln- 
1  iiiasliii  volume  of  indebtedness  which  had  reached  a  stag- 
gering total  of  $10,018,416,034  ff>r  1930.  This  Indebtedness 
has  been  greatly  augmented  during  the  last  two  years  but 

the  figures  are  not  afaflaUe. 

The  counties  have  followed  the  same  coin^e.  Tlieir  reve- 
nues for  1913  were  $370,043.04«:  expenditures.  $385,181,760; 

and  gross  debts,  $:M»5,207.409.  Ten  years  later  taxes  coDected 
amounted  to  $745,000,000  and  the  gross  debt  stood  at  $1,386.- 
430.000.  Durteg  the  next  decade,  ending  with  1933.  revenues, 
expenditures,  and  irxlebCedness  have  continued  to  mount. 

Accurate  data  for  the  smaller  towns,  cities,  and  subdivi- 
sions for  taxing  purposes  are  not  available,  but  from  such 
fragmentary  data  as  I  have  been  able  to  get  their  record  for 
Iscreaaed  taxes,  expenditures,  and  debts  Is  even  worse  than 
for  the  larger  units. 

It  is  dear  that  this  trend  can  not  be  allowed  to  continue 
without  bringing  absolute  disaster.  In  many  parts  of  the 
country  taxes  are  already  conlUscatory.  Unless  there  is  to 
be  a  complete  aodalizatlon  of  land,  we  must  face  about  and 
end  it  fay  redudnc  Qovemment  agencies  and  services  to  a 
point  where  the  cost  win  be  brought  to  a  level  that  the 
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people  can  afford  to  pay.  Ttiat  means  reorganisatian.  con- 
solidation, and  elimination  of  many  of  the  present  activities. 
What  may  be  accomplished  by  a  proper  reontaniatloo  is 
fairly  iUustrated  by  the  bill  which  I  introduced  in  the  last 
Congress  providing  for  the  consolidation  of  the  Pensioa  Bu- 
reau, the  National  Home  fOT  the  Disabled  Volunteer  Sotdiers. 
and  the  Veterans'  Bureau  into  the  Veterans'  Administration. 
I  am  advised  by  the  director  that  daring  the  first  year  of  its 
operation  the  consolidated  administration  showed  a  saving 
of  approximately  $12,000,000.  As  chairman,  I  Introduced 
and  helped  secure  the  passage  of  a  number  of  cAher  bills 
that  have  resulted  in  substantial  economics  and  improved 
efficiency.    Time  will  not  permit  of  their  discussion  here. 

The  depression  itself  is  in  no  small  measure  due  to  exces- 
sive expenditures,  unbalanced  budgets,  and  corresponding 
loss  of  confidence  in  our  institutions,  azul  the  stability  of 
our  Qovemment  and  credit  structures.  It  is  because  of  this 
that  the  balancing  of  the  Budget  has  become  ixuUspensable. 
Ttds  has  not  only  compelled  the  levying  of  the  heaviest  taxes 
our  country  has  ever  known  in  peace  time,  but  have  farced 
economies  that  have  nm  into  the  himdreds  of  minions  of 
dollars  for  the  next  fiscal  year.  The  economies  and  de- 
creases Jointly  carried  out  by  the  President  and  Congress 
wm  run  well  beyond  the  $600,000,000  mark  for  the  fiscal 
year  1933  as  compared  with  1933,  according  to  the  data 
supplied  by  the  experts  of  the  Appropriations  Conunittee. 

In  acccxnpllshing  this  saving  no  small  part  of  credit  is 
due  to  the  people  themselves.  Not  since  I  have  been  in 
Congress  have  the  taxpayers  taken  such  a  vital  Interest  in 
effecting  reductions  in  Government  expendlttires  as  at  the 
present  session.  This  has  proceeded  to  such  an  extent  that 
in  many  cases  people  have  rejected  with  indignation  pro- 
posed expenditures  in  their  own  communities  for  post-office 
buildings  and  other  structures  not  at  present  needed  for 
the  efficient  transaction  of  the  Qovemment  business.  This 
is  a  healthy  symptom  and  a  great  encouragement  to  those 
who  for  years  have  fought  consistently  against  extravagant 
and  unnecessary  Qovemment  expenditures. 

Government  should  be  simplified.  There  should  be  less 
meddling  with  the  private  lives  of  the  peoide,  less  pater- 
nalism, and  less  supervision  and  inspection.  Hobbies  of 
minority  groups,  enthusiasts,  and  cranks  may  well  be  cast 
aside.  It  is  sufficient  that  the  weak  are  protected  against 
the  strong;  that  equal  opportunity  is  afforded  to  all.  and 
that  the  predatory  are  held  in  check. 

In  the  meantime  the  Government  should  develop  a  finan- 
cial and  credit  structure  of  sufficient  strength  and  elasticity  . 
to  prevent  gross  inflation  on  the  odb  hand  and  a  shocking  \ 
deflation  on  the  other.  It  is  time  we  are  devoting  more 
attention  to  sound  economics  and  less  to  relief  panaoeas  that 
are  only  temporary  and  Indifferently  effective  at  best  It 
should  be  possible  to  work  out  our  ftnanrlal.  industrial,  and 
agricultural  Interests  in  such  a  manner  as  to  give  stability 
to  commodity  values,  Insvire  employment  at  fair  wages,  and 
prevent  recurring  booms  and  corresponding  depressions. 
Until  this  end  Is  realized  we  shall  not  have  reached  that 
economic  8ta)>ility  to  which  the  pet^de  are  entitled. 
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Mr.  STEVENSON.  Mr.  Speaker.  I  desire  to  make  an  an- 
nouncement of  some  interest  to  the  Members  of  the  House. 
Sometime  ago  I  had  printed  in  the  Rxcoks  a  list  of  docu- 
ments that  are  at  the  disposal  of  Members  from  now  until 
the  1st  of  December.  A  good  many  Members  have  asked 
me  where  this  Ust  is  to  be  found  and  how  long  ago  it  was 
put  In.  They  could  not  find  it.  I  want  to  announce  to  them 
they  will  find  it  in  the  Rkcosd  of  May  33.  near  the  begin- 
ning of  the  Rkcokd  of  that  day,  and  they  can  see  there  the 
riches  that  are  in  store  for  them. 

THX  LATX  RKPRKSKirTATIVS  KDWABO  K.  XSUCX 

The  SPEAEXR  pro  tempore.  The  Chair  announces  the 
awwintment  of  tbe  following  coomilttee  to  attend  the 
funeral  of  the  late  E.  E.  Esuck: 

Messrs.  Bthms,  Davis.  McRxtholds,  Bsowkimo.  Coopkx  of 
Tennessee.  CiuMr.  Mitchxli.,  Tatlok  of  Tennessee.  Lovxm, 
CoLUxx.  Cxisp,  CuLLKN.  HAVtrixT.  Bachasach,  McCosmacx. 
Vnvsow  of  Kentucky,  Pish,  and  Axnolb. 


Mr.  RAGON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  (or  two  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objeotion  to  the  re- 
quest of  tbe  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  RAQON.  Mr.  Speaker,  on  account  of  the  tragic 
events  which  carried  from  us  our  beloved  colleague  yesterday 
afternoon.  I  believe  it  is  the  consensus  of  opinion  on  both 
sides  of  the  aisle  that  any  further  participation  in  general 
debate  would  be  very  much  under  a  saddened  pressure. 

I  have  talked  the  matter  over  with  the  gentlemen  who 
represent  the  other  side,  Messrs.  Uawlst  and  Csisp,  and  we 
took  it  up  in  the  Ways  and  Means  Committee  a  while  ago 
and  it  was  the  unanimous  decision  of  the  copunittee,  in- 
cluding the  two  gentlemen  rtferred  to.  that  I  propound  a 
request  for  a  discontinuance  of  further  general  debate. 

The  funeral  party  leaves  this  afternoon  at  around  4 
o'clock.  The  funeral  will  either  have  to  be  postponed  or 
some  Members  will  be  deprived  of  their  right  to  vote  on  this 
important  question  if  we  continue  the  general  debate  and 
then  proceed  under  the  6-minute  rule.  I  am  sure  our  col- 
league, who  died  here  in  the  thick  of  the  fight,  would  say  to 
the  Members  that  they  remain  here  and  vote  rather  than 
forego  any  of  their  rights,  but  under  the  circumstances  I 
f  e^  the  Members  can  extend  their  remarks  in  the  Rscoan.  a 
request  which  I  shall  make  later,  or  they  can  take  advan- 
tage of  the  discussion  uiMter  the  5-minute  rule.  In  this 
way  we  can  proceed  immediately  to  the  consideration  of  the 
bill  under  the  6-mlnute  rulie. 

Mr.  LOVETTE.    Will  the  gentleman  yield? 

B€r.  RAQON.    I  yield. 

Mr.  LOVETTE.  I  wonder  if  the  gentleman  would  con- 
sider in  ills  request  that  debate  close  on  the  bill  at  a  certain 
hour  in  the  afternoon,  so  wa  will  have  plenty  of  time? 

Mr.  RAQON.  I  will  say  to  mj  friend  from  Tennessee  that 
the  bill  is  short,  and  under  the  5-minute  rule  I  do  not  think 
we  will  have  very  much  discussion. 

[Here  the  gavel  felL] 

Mr.  RAQON.  Mr.  Speaker,  I  therefore  propound  the 
unanimous-consent  request  that  further  general  debate  upon 
the  bill  providing  for  the  payment  of  adjusted-service  cer- 
tificates be  concluded. 

The  SPEAKER  pro  tempore.  Tbe  gentleman  from  Ar- 
kansas asks  unanimous  consent  that  general  debate  on  the 
bill  H.  R.  7726  be  now  concluded. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, our  colleague  who  left  us  yesterday  was  a  brave  legis- 
lator and  he  was  a  friend  of  tha  soldiers.  I  do  not  beUeve 
be  would  want  us  to  take  any  action  that  would  Jeopardize 
the  rights  of  the  men  for  whom  he  spoke. 

I  want  to  ask  my  friend  if  he  beUeves  that  the  cessation 
of  general  det>ate  on  this  soixject  will  in  any  way  Jeopardise 
the  right  of  the  men  whose  cause  ibia  matter  represents? 

Mr.  RAQON.  II  I  thought  that,  I  would  not  have  made 
the  request. 

Mr.  BLANTON.  But  the  Meiubeis  he  speaks  of  as  having 
consulted  with  are  against  the  proposaL 

Mr.  RAQON.  I  will  say  that  I  was  requested  hy  liem- 
bers  who  are  friends  of  this  hill  to  make  this  request.  At 
a  meeting  this  morning  thcr  aothorlzed  me  to  see  these  other 
gentlemen  and  make  the  agreement. 

Mr.  BLANTON.  If  the  gentleman  from  Mississippi  Vhir. 
Raxkik],  and  my  colleague  from  Texas  [Mr.  PAniAitl.  and 
the  gentleman  from  Massachusetts  I  Mr.  CoionoiT]  are 
willing  for  the  debate  to  end.  I  shall  not  Interrupt  the  pro- 
gram; but  unless  they  are  willing  we  ought  to  continue 
the  debate  that  has  been  begun  in  behalf  of  these  4.000.000 
ex-service  men. 

Mr.  RAQON.  Bir.  Speaker.  I  desire  to  say  to  the  gentle- 
man that  everyone  friendly  to  the  bill  thought  it  best  for 
all  concerned. 

Mr.  BLANTON.  Under  the  circumstances.  I  shall  not 
object. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  say  that  on  yesterday  the  gentleman  from 


Texas  [Mr.  PatmakI  did  t^  me  about  this 
gestion.  and  inasmuch  as  I  am  on  the  other 
I  thought  it  would  be  all  right. 

But  may  I  point  out  that  as  tragic  as  was  ttas  «»****■— ^ 
on  yesterday,  it  is  our  duty  to  carry  on.  and  wlAs.  of 
course,  this  may  be  proper  under  the  ciivumataiwes^  to  dl^ 
pense  with  further  general  delMtte.  It  Is  the  datF  of  fhs 
proponents  and  it  is  the  duty  of  the  <wiponents  to  caoy  on. 

Mr.  RANKIN.    Mr.  G^^eaker,  1  was  one  of  the 
suited.    We  are  for  this  agreement.    WeWlUgetttes 
the  5-minute  rule.    We  are  not  going  to  miilllnj  anything. 
We  are  going  to  pass  this  bUL 

Mr.  COX.  Mr.  Speaker,  in  order  to  pot  ttae  gmtleman 
from  Arkansas  [Mr.  Ragor]  in  a  proper  atUtude.  X  wish 
to  state  that  I  am  sure  the  gentleman  from  ArkaMas  woaU 
not  have  made  the  request  if  he  had  thought  it  woold  jeop- 
ardize the  passage  of  this  bill. 

Mr.  RAQON.  I  would  like  to  say  this.  Therw  was  a 
meeting  in  the  room  of  the  gentleman  from  IClsstsslppI  by 
8  or  10  Members  who  are  sponsoring  this  bill.  nxkA  they  re- 
quested me  to  see  the  gentleman  from  Qeorgia  CMr.  Csiar] 
and  the  genUeman  from  OrevMi  (Mr.  Hswixrl  and  aee  if 
arrangements  could  not  be  made  to  close  general  debate, 
and  I  found  that  both  gentlemen  had  the  same  view  we 
had. 

Mr.  HAWLET.  Mr.  Speaker.  I  respectfully  ask  aD  Mem- 
bers on  this  side,  those  for  and  those  opposed  to  the  WI. 
not  to  oppose  this  request.  I  concur  with  the  g>n"«'w^«^n 
from  Arkansas  that  further  debate  he  concluded. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas  [Mr.  Rsooir]? 

There  was  no  objecticm. 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER  pro  tempore.    Is  there  Objection? 

There  was  no  (Section. 

Mr.  CRISP.  Mr.  Speaker.  I  am  in  perfect  accord  with 
the  suggestion  made  by  the  gentlonan  from  Aricansas,  and 
I  think  it  the  proper  course  to  pursue. 

I  am  myself  opposed  to  the  bill,  but  I  think  it  siKNild  b* 
speedily  passed.  I  say  that  because  I  know  it  Is  going  to 
pass  this  House.    [Applause.] 

I  propose,  as  far  as  I  am  concerned,  to  let  the  proponents 
amend  the  measure  as  they  see  fit.  Tliey  have  the  votes  to 
do  it.  and  I  shall  myself  Interpose  no  i»lw^=ai*te  that  will  eanae 
delay.    I  shall,  of  course,  vote  against  the  bUL 

Let  me  say  that  the  widow  of  my  deceased  frtanl  hag 
made  a  specific  request  that  I  attend  the  funeral  oC  oar 
friend  as  one  of  the  members  of  the  rmiinmiloiisl  oem- 
mittee.  There  is  nothing  for  me  to  do,  of  course,  but  to 
accede  to  that  request,  for  I  lored  him,  as  I  do  Un.  IdldL 
I  hope  the  bill  can  be  disposed  of  before  the  funeral  party  Is 
forced  to  leave  this  Chamber.  Mr.  Speaker.  If  that  ki  not  so, 
inasmuch  as  we  go  under  the  orders  of  the  House,  would  It 
be  in  order  by  unanimous  ccmsenft  to  permit  the  Ifsmben 
who  are  to  leave  here  under  orders  of  the  Itouss  to  Imvo 
their  votes  recorded  on  the  bfflf 

Mr.  BLANTON.    Oh,  Mr.  Speaker,  the  gentleman  Is  too 

good  a  parliamentarian  to  ask  that  (luesUoiL   He  knows  It 

would  not  be  in  accord  with  the  rules  of  the  House. 

The  SPEAKER  pro  tempore.  The  Chair  wiU  put  the  re- 
quest, although  it  would  be  establishing  a  precedent. 

Mr.  CRISP.    Mr.  Speaker.  I  withdraw  tha  request 

Mr.  RAGON.  Mr.  Speaktf,  I  move  that  ttie  House  resolve 
itself  into  the  Committee  ^of  the  Whole  Bouse  on  ttks  state 
of  the  Union  for  the  further  oonsidamtlon  of  the  bOI  H.  R. 
7726,  to  provide  for  the  immediate  payment  to  vvterans  of 
the  face  value  of  their  adjusted-service  certifloates. 

Tlie  motion  was  agreed  to. 

Accordingly,  the  House  resolved  Itself  into  the  Oommittas 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
oanslderaUon  of  the  bill  H.  R.  7726,  with  Mr.  BAanDua  in 
the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  CHAIRMAN.    It  is  the  apparent  desire  of  the 
to  conclude  the  consideration  of  this  bill  at  the 
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practical  moment.  As  far  as  the  Chair  is  concerned,  he 
will  endeavor  to  preserve  the  rules  of  the  Hoose  with  refer- 
ence to  the  extension  of  debate  upon  immaterial  amend- 
ments. He  hopes  he  may  have  the  cooperation  of  the  mem- 
bership to  that  end.  The  Clerk  will  read  the  bill  for  amend- 
ment under  the  5-minute  rule. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Th»t  Title  V  tif  the  World  War  •djusted  «Mn- 
pexisatlcm  act.  as  amended,  is  amended  by  addinc  »t  the  end 
tbareof  tlaree  new  McUona.  to  read  aa  lollowa: 

"  PATMZirr  or  c««nricATBi  aeposK  MATrnurr 

-Sec.  609.  (a)  The  Administrator  of  Vetcrana'  Affairs  la  author- 
ised and  directed  to  pay  to  any  veteran  to  whom  an  adjuated- 
•ervlce  certlflcate  has  been  lastied.  upon  application  by  him  and 
•urrender  of  the  certlflcate  and  all  rights  thereunder  (with  or 
without  the  conaent  of  the  beneficiary  thereof),  the  amount  of  the 
face  valiie  of  the  certlflcate  as  computed  In  accordance  with  sec- 
tion 501. 

"(b)  No  payment  shall  be  made  under  this  section  untu  the  cer- 
tificate Is  In  the  possession  of  the  Veterans'  Administration,  nor 
until  all  obll^tloxxs  for  which  the  certlflcate  was  held  as  sectirtty 
have  been  paid  or  otlierwise  discharged. 

"(c)  If  at  the  time  of  application  to  the  AdmlnlatratOT  of  Vet- 
erans' Affairs  for  payment  under  this  section  the  principal  and 
Interest  on  or  In  respect  <rf  any  loan  upon  the  certlflcate  have  not 
been  paid  In  full  by  the  veteran  (whether  or  not  the  loan  haa 
matured),  then,  on  request  of  the  veteran,  the  administrator  shall 

(1)  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  Inter-st  (accrued  or  to  accrue)  as  Is  necessary  to 
i^ftfcji  the  cortlflcate  available  for  payment  under  this  section,  and 

(2)  deduct  from  the  amount  of  the  face  value  of  the  certlflcate 
the  amount  of  such  principal  and  so  much  of  such  Interest.  If  any. 
as  aceraed  prior  to  CXrtober  1,  1931. 

"(d)  Upon  payment  under  this  section,  the  certlflcate  and  all 
rlghu  thereunder  shall  be  canceled. 

"(e)  A  veteran  may  receive  the  beneflU  of  this  section  by  appU- 
caUon  therefor,  filed  with  the  Administrator  at  Veterans'  Affairs. 
Such  appUcatlon  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certlflcate,  (1)  personally  by  the  veteran,  or  (2) 
In  case  physical  or  mental  Incapacity  prevents  the  making  or  filing 
of  a  penooal  appllfrfttton.  then  by  such  representative  of  the  vet- 
eran ^r\A  In  mch  manner  as  may  be  by  regulations  prescribed.  An 
appUcatlon  made  by  a  person  other  than  a  representative  author- 
ised by  tiieb  regulations,  or  not  filed  on  or  before  the  maturity 
of  the  certificate,  ahall  be  held  void. 

"(f)  If  the  veteran  dies  after  the  appUcatlon  Is  made  and  before 
It  Is  flled  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
tbe  application  Is  made  tt  shall  be  vaUd  If  the  Administrator  of 
Veterans'  Affatra  flXKla  that  tt  bears  the  bona  fide  signature  of  the 
appUcant.  discloses  an  Intention  to  claim  the  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  Ls  flled  before  the  matvirlty  of 
tbe  oertlflcate.  whether  or  not  tbe  veteran  la  aUve  at  the  Ume  it  Is 
fUed.  U  ttas  daaUk  occtirs  after  tbe  application  is  made  but  before 
the  negotiation  of  the  check  in  payment,  payment  shaU  be  made 
to  the  estate  of  the  veteran  irrespective  of  any  beneficiary  desig- 
nation, if  tbe  appllcaUon  Is  flled  (1)  before  the  death  occurs,  or 
(2)  after  tbe  deatb  occurs  but  before  tbe  mailing  of  the  cheek  In 
pnymmt  to  the  beneficiary  xmder  aectian  601. 

"(g)  Wbcra  tbe  records  of  tbe  Veterans'  Administration  show 
that  an  application  rfifinaing  an  Intention  to  claim  the  bezieflts 
of  this  section  has  been  filed  before  the  matiirlty  of  the  certlflcate. 
and  tbe  appltpatlim  can  not  be  found,  such  appUcatton  shall  be 
presumed,  la  the  absence  of  aflirmaUve  evidence  to  the  contrary, 

to  have  been  vaUd  when  orlgliMUy  flled.  

» ssc.  510.  If  at  the  time  this  section  takes  effect  a  veteran 
entitled  to  receive  an  adjusted-aerrlce  oertlflcate  has  not  made 
application  therefor  be  shall  be  entttled.  upon  appUcatlan  made 
under  secUon  S02.  to  receive  at  bis  option  either  the  certlflcate 
under  section  501  or  payment  of  the  amoimt  of  the  face  value 
thereof  under  section  509. 

"Sac.  611.  The  Administrator  of  Veterans'  Affatra.  tn  the  exer- 
cise at  his  powers  to  make  regulations  for  payment  under  section 
509.  shaU  to  the  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  preaent  their  applications  and  receive  pay- 
ment in  eloee  proximity  to  the  places  at  their  residence." 

(When  the  Clerk  had  concluded  the  reading  of  the  first 
paragraph  the  following  occurred:) 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  rise  to  strike  out  the 
last  word  so  that  the  Chair  may  rule  whether  we  are  to  read 
this  bill  by  sections  or  by  paragraphs. 

•nie  CHAIRMAN.  The  Chair  rules  that  the  bill  win  be 
read  by  sections  and  not  by  paragraphs.  The  Clerk  win 
complete  the  reading  of  the  bin  down  to  sectloD  3.  page  4, 
iKfore  any  amendment  Is  In  order. 

•nie  Clerk  e<mcluded  the  reading  of  the  sectkm. 

Mr.  PATMAN.  BCr.  Chairman,  I  move  to  strike  out  13m 
last  word.  In  view  of  the  fact  that  I  was  not  permitted  to 
speak  under  general  debate,  I  ask  unantanous  consent  that  I 
be  permittad  to  qwak  for  five  additional  minutes. 


The  CHAIRMAN.    The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  10  minutes.    Is  there  ohjection? 
There  was  no  objection. 

Mr.  PATBIAN.  Mr.  Chairman,  it  is  not  my  desire  to  speak 
unkindly  of  anyone  who  is  opposed  to  this  legislation.  I 
feel  that  we  have  the  side  of  logic  and  reason,  I  feel  that  we 
can  substantiate  every  part  of  this  bill  with  information 
that  is  sufficient  to  Justify  its  passage,  and  I  feel  that  we  can 
satisfactorily  answer  every  objection  that  has  been  urged  to 
any  part  of  this  bilL  Briefly  I  shall  menticm  to  you  some 
of  the  objections  that  have  been  raised  and  answer  them 
the  best  I  can  during  the  time  allotted. 

This  biU  was  prepared  carefully  by  the  legislative  counsel. 
Mr.  Beaman.  In  the  preparation  of  it  he  had  the  assistance 
of  Mr.  O'Connor  Roberts,  counsel  for  the  Veterans'  Admin- 
istration, and  Mr.  Breuning,  of  the  Veterans'  Administration, 
and  also  a  representative  from  the  Treasury  Department. 
It  is  true  that  they  did  not  confer  with  Mr.  Beaman  relating 
to  section  2  of  the  bill,  which  provides  for  the  manner  of 
pajnnent,  but  they  did  confer  with  and  assist  him  in  the 
preparation  of  section  1  so  that  if  the  bill  should  become  a 
law  it  would  be  the  least  objectionable  to  them  from  the 
standpoint  of  administration.  I  make  that  statement  so 
that  Members  may  know  that  the  biU  was  very  carefully 
prepared. 

The  statement  has  been  made  that  we  are  asking  for  the 
pasrment  of  an  obligation  that  is  not  due  until  1945.    I  sug- 
gest that  we  are  asking  that  Congress  carry  out  a  confession 
and  acknowledgement  of  an  obligation  that  Congress  made 
in  1924.    It  is  true  that  we  are  asking  for  a  revision  of  part 
of  the  contract  tn  order  that  we  may  carry  out  the  other 
part  of  the  contract.    The  revision  we  are  asking  for  is  this : 
In  aUowtng  the  adjusted-compensation  certificates  to  be 
Issued,  instead  of  dating  them  back  to  the  time  the  services 
were  rendered,  the   certificates  were  dated   1925,   thereby 
causing  the  veterans  to  lose  seven  and  a  half  years  of  in- 
terest.   We  are  asking  for  a  revtsion  of  the  contract  to  that 
extent.    Congress  said  that  there  was  a  difference  between 
what  the  average  soldier,  sailor,  and  marine  received  dur- 
ing the  war  for  his  services  and  what  the  lowest  paid  laborer 
in  America  received  dinrlng  the  war  for  his  services  of  be- 
tween $1  a  day  and  $1.25  a  day.  and  so  Congress  said  that 
we  should  pay  those  veterans  an  additional  sum — not  a 
bonus  but  adjusted  pay—of  $1  a  day  extra  pay  for  home 
service  and  $1.35  a  day  extra  pay  for  aei  vices  overseas,  and 
we  are  merely  asking  that  Congress  do  that  which  Congress 
said  In  1924  should  have  been  done.    We  are  asking  that  you 
pay  that  debt  In  the  same  way  that  Congress  has  always 
paid  its  debts.    For  Instance.  If  this  pay  of  $1  a  day  or  $1.25 
a  day  is  paid  as  of  the  date  of  service  rendered,  with  a 
reasonable  rate  of  Interest  from  that  time,  an  amount  is  now 
due  each  veteran  who  holds  an  adjusted-service  certificate 
that  Is  equal  to  100  per  cent  of  the  face  value  of  his  certifi- 
cate.   Briefly  it  Is  arrived  at  in  this  way:  When  the  war  was 
over  and  people  made  appUcatkm  for  tax  refunds,  afto-  10 
or  11  years  it  was  finally  decided  that  they  were  entitled  to 
refunds.    The  Treasury  Department  did  not  make  the  re- 
funds as  of  1925,  but  as  of  1917  and  1918,  during  the  war, 
during  the  time  they  claimed  they  overpaid  thetr  income 
taxes,  or  from  the  time  the  depreciation  of  their  war  facili- 
ties occurred,  and  with  6  per  eent  interest  from  that  time, 
which  the  Govenunent  said  was  a  reastmable  rate  of  in- 
terest   We  are  asking  that  the  same  policy  and  the  same 
principle  of  government  which  has  been  adopted  for  them 
be  adopted  for  the  veterans  of  the  World  War.    I  hope  you 
read  the  minority  report  that  was  written  by  the  10  members 
of  the  Ways  and  Means  Committee.    It  Is  available.    You 
ean  get  a  copy  now  If  you  desire  it,  and  I  believe  you  wiU  be 
convinoed  we  are  not  asking  for  anything  except  the  pay- 
ment of  a  debt  that  Congress  has  already  acknowledged. 

But  tt  win  be  said,  "  What  about  the  revision  part?  " 
Well,  have  not  other  people  asked  for  a  revision  of  debts? 
Did  not  the  foreign  countries  come  to  the  United  States, 
through  thetr  representatives,  and  ask  that  their  debts  be 
revised,  and  were  thoae  debts  not  revised  by  giving  those 
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foreign  countries  more  than  $10,000,000,000?  They  used 
that  money  to  pay  their  own  aoldiera.  not  only  bonuses  but 
adjusted  compensation,  the  amounts  of  which  in  many 
Instances  were  as  high  as  $7,209  each. 

Without  going  Into  that  farther.  I  do  want  to  insist  that 
the  Members  read  the  minority  report. 

It  has  been  said  that  this  is  flat  money  that  we  are  offer- 
ing to  print.  It  is  United  States  notes.  Just  like  you  have  m 
your  pockets  to-day.  No  more  flat  money  than  that.  The 
Nation's  currency  which  yoa  have  in  your  pockets  is  backed 
up  by  Oovemment  bonds.  It  is  the  same  kind  of  money 
that  we  propose  to  issue,  and  it  can  not  be  consistently  and 
truthfully  said  we  are  proposing  to  issue  fiat  money  and  not, 
at  the  same  time,  call  national  currency.  United  States  notes, 
fiat  money,  because  exactly  the  same  principle  is  involved  In 
issuing  those  notes.  What  about  Federal  reserve  notes? 
That  is  a  case  where  the  Oovemment  credit  is  being  used 
by  the  bankers  in  order  that  currency  may  be  issued,  and 
they  get  interest  on  that  currency  that  is  issued,  every 
dollar  of  it.  We  are  Just  asking  that  the  same  privilege  be 
extended  to  the  veterans,  but  without  giving  them  interest. 
Instead  of  giving  out  bonds  and  selling  them  and  letting 
bankers  put  up  those  bonds  and  get  money  on  them,  loan 
the  credit  to  veterans  and  let  them  get  the  money  direct. 
Then  the  Government  will  save  the  Interest  it  would  have 
to  pay  on  the  bonds.    That  is  what  we  propose. 

The  Goldsborough  biU  passed  this  House  a  few  days  ago. 
When  it  went  to  the  Senate  the  Senate  committee  unani- 
mously placed  an  amendment  on  that  bill  permitting  the 
banks  of  this  Nation  to  put  up  $1,100,000,000  more  bonds,  if 
they  want  to,  with  the  Secretary  of  the  Treasury.  The  Sec- 
retary of  the  Treasury  can  can  up  the  Bureau  of  Engraving 
and  Printing  and  have  issued  to  those  bankers  $1,100,000,000 
of  new  money — printing-press  money — and  turn  it  over  to 
them.  While  they  are  getting  the  use  of  that  money  they 
are  also  getting  the  interest  on  the  bonds.  We  are  adopting 
that  same  principle,  except  that  we  are  letting  the  veterans 
'use  the  credit  of  the  Nation,  and  the  Oovemment  is  not  out 
one  s>enny  In  Interest  on  any  bonds.    [Applause.] 

Now,  my  friends,  we  can  defend  this  proposition.  It  Is 
safe.  It  is  sound.  We  are  not  asking  you  to  violate  any 
principle  or  poUcy  of  this  Ooremment.  We  are  asking  you 
to  carry  out  and  put  Into  execution  for  the  veterans  the 
same  principle  that  you  have  adopted  for  others,  and  espe- 
claUy  the  bankers.  We  are  not  asking  you  to  give  any  bonus 
to  World  War  veterazis.  We  are  asking  you  to  treat  them 
In  the  same  manner,  as  far  as  paying  a  debt  with  interest, 
as  you  treated  the  World  War  proflteera,  if  you  please,  who, 
after  the  war,  were  branded  as  profiteers  and  traitors  by  a 
committee  of  this  Congress. 

Further,  let  me  suggest  on  tills  money  question  that  you 
read  the  hearings  before  the  Committee  on  Ways  and  Means. 
I  think  you  wiU  find  that  information  instructive  and 
convincing. 

Under  leave  to  extend  my  remarks,  the  foUowing  is  in- 
serted: 

Before  the  end  of  this  session  of  Congress  I  expect  to  in- 
sert in  the  RxcoKS  a  statement  in  answer  to  every  objection 
urged  against  this  biU.  The  gentleman  from  Nebraska  [Mr. 
SxHMoifs]  presented  information  that  is  very  mtsVm^ing  i 
expect  to  answer  it.  The  gentleipan  from  Michigan  [Mr. 
CuiifCTl  inserted  in  the  Rsoowb  very  misleading  information. 
I  expect  to  answer  it,  as  wdl  as  the  arguments  made  by  other 
gentlemen  who  spoke  in  <9poaltton  to  the  measure.  The  New 
Yoric  Times  has  recently  published  information  about  the 
Veterans  of  the  World  War  that  is  untruthful;  in  fact,  that 
newspaper  has  libeled  the  World  War  veterans,  and  I  expect 
to  show  it  In  a  complete  statement. 

February  18,  1932.  I  inserted  In  the  Rxcou>  a  statement 
showing  the  amount  of  money  that  wiU  be  paid  to  the  vet- 
erans in  each  county  in  the  United  States  in  the  event  this 
bin  becomes  a  law. 

MOBS    MISLKADniO    ZKrOSKATTOH 

Archibald  Roosevelt,  of  Tea  Pot  Dome  fame,  the  bene- 
ficiary of  many  Government  subsidies  and  of  late  the 
mouthpiece  for  WaU  Street  in  its  fight  against  veterans. 


has  presented  some  very  misleading  hrfmuutton  to  ttw 
He   Wall  Street  money  and  inflnenoe  tkave  ota 
take  up  the  fl«ht  and  to  use  tbe  congUmmratod 
tations  presented  to  the  Pxcaldent  by  Archibald. 
not  the  first  time  Archie  has  been  aoenaad  «f 
lobbyist  and  messenger  for  tbe  special  tnteregts. 
brother,  Theodore.  Jr..  was  Assistant  Secretary  of  tfai 
under  Denby  in  the  famous  Hardlng-nawgherty-^l 
ministration.  Harry  Sinclair  gave  Archibald  a  JfKf 
salary  for  his  messenger  and  lobhylng  aenrtoe;  tali 
was  raised  at  different  times  and  np  to  $15,0M  a 
though  Sinclair  later  testified  he  was  no  food  at 
of  work.    Sinclair  was  sucocBsfol  in  tetttnf  ttat 
lease  signed  and  the  United  States  mariwf^  used  to 
property  of  driUlng  rigs  without  the  InoonvvnlMO 
lawsuit,  in  which  those  in  dtargs  of  the  pimmtf 
have  had  their  day  in  court. 

Archibald  presented  to  the  President  what 
a  petition  for  redress  of  grievances  which  stated: 
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We  petition  for  the  reduction  at  the 
not  leas  than  •4SO.000.000  annuaUy.  whtah 

effect.    •     •     •    ^0  make  It  plain  that  «e  an  aoS 

of  the  so-called  "  bonus."  to  whlcfa  we  are  oppowd.  but 
speaking  of  a  drastic  reduction  of  the  growing  amraal 
turee  In  tbe  Federal  Budget  for  vatorans  of  the  WotUi 
Spanlah-Ankencan  War.     •     •     • 

A  few  at  the  main  Items  of  the  i038.000j000  annual 
tlon  are 
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They  were  enumerated  as  follows: 

(a)  Compensation  for  death  during  Wortd  Witf  aw^ 

Ice  paid  to  dependents ^^..._ 

(b)  Compensation    for    sendee-connected    illsaMltnea 

during  World  War iM, 

(c)  Retired  pay  of  emergency  oAcers  who  Inearrsd 

physical    dlaabUiUee   in   Una   of   duty   dtalOf 
World  War , XI, 

(d)  Disability  allowanoea  for  veterans  of  Woild  War 

for  disabilities  not  connected  with  thetr 
during  World   War* 

Total 

Hospitalization , Hi, 

Military  and  naval  tnsuranoe ._.. .  It7, 

Adjusted-aervloa  certlflcata  fund ^ 100^ 


iil.Mi 

o«i.oao 


The  petition  further  states: 

« 

The  total  of  the  above  and  other  itaoas  for  vetcraas  of  tBa 
World  War  is  approximately  $aM4)00,000.  *  •  •  IB  iddltloa, 
there  is  approprUted  by  tbe  Booao  bill  the  sum  of  nHJIiJOQ  tar 
the  regular  pensions  for  the  veterans  at  earltes-  wata.  of 
amount  ailS.393.447  Is  for  pensions  at  Teterans  of 
can  War.  •  •  •  Tba  above  ladtals  oompfflat  a  Xiw  but  a 
few  only — of  the  facts  demomCratIng  that  an 
Ing  legalised  abuse  has  be«k  fastanad  upon 
has  reached  a  point  whl<^  la  bayood  tdaratton  and 
mediate  abatement.  •  •  •  jjgt  no  ona  aaa 
tloners  desire  to  deprive  any  man  who  baa  awed  Ida  eowitfy 
in  military  servloe  of  his  Jutt  dna.  We  advooafea  BOk  -     -     - 

but  Uberal  treatment  of  the  depeadanta  of  all  wbe  loa 
In  war  serrloe  and  for  all  wlio  auAaad  dlaabOMy  ta  war 
What  we  oppose  Is  ths  pigment  of  the  great  aoaaa  wbleh  art  babig 
disbursed  to  or  for  those  who  stdte^d  no  pliyaloal   '  '  ' 
the  war — a  system  which  wpa  tha  naouroaa  ef 
creates  a  spedally  favored  daaa  racalvtag  a  great 
people  at  large.     •     •     •     Tour  petttiODen  make 
tlons  with  respect  but  with  the  Una  rsaolTS  that  tbla 
ized  abuse  mxist  be  abated  and  that  this  grtevaaee  of 
tommX  be  redressed.     (May  4,  VUX  signed  by  irrbllMM 
and  131  others,  constituting  what  thay  callad  tba  *rt*"Tni* 
omy  Committee.  19  West  Forty-fourth  Straat,  Vaw  Teck  Ottf .) 

Let  us  analyze  this  petition.  A  saving  of  $46tjOMgOM  a 
year  is  demanded  in  expendlturei  for  vetvaoi  cC  tbi  WMd 
War  and  Spanish-American  War.  It  la  woDdeved  viv  tbe 
same  reductions  should  not  be  reqiMBted  for  yatoani  of  tbi 
Civil  War  and  their  depeodeots  who  faQ  in  tbe  naaa  daa; 
they  are  spedflcally  exchidad. 

The  petition  does  not  inchide  the  so-called  bomSH.  ao  w» 
win  eliminate  from  our  oonsideratlan  the  $1M,OOOJ0O. 
Bdllltary  and  naval  insurance  was  paid  for  tqr  the  wtaKvns 
with  their  own  money.  (Remember  the  song.  "  Wa  get  fM 
a  month,  deducting  $29**?)  Therefore,  tbe  $117jOOO,0OO 
diould  be  excluded  from  consideration. 

^Maay  veterans  are  m  this  class  who  have 
cases  but  ware  unable  to  make  tba  proof  as  rsqulrad  1^  tew  ma 
to  destiuttkwi  of  thetr  records  on  battfaflsld 
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nected  cases  are  not  entitled  to  hosplt&llzatloa  unless  there 
Is  a  vacant  bed  in  the  hospital  not  needed  by  a  service- 
connected  case.  It  Is  presumed  that  the  expense  to  the 
Government  win  be  very  Uttle  more  If  all  the  beds  are  Mled, 
since  the  overhead  expenses.  Including  salaries  and  «^P™* 
of  doctors,  nurses,  clerks,  maintenance  and  upkeep  of  build- 
ings, etc.,  must  be  paid  anyway.  Certainly  medical  and 
hospital  care  should  not  be  denied  men  who  suffered  in- 
juries in  battle  and  other  war  Injuries  and  diseases.  There- 
fore, we  will  exclude  from  consideration  the  reduction  ^ 
$115,528,795  for  this  seiTice.  The  hospitals  arc  maintamed 
for  service-connected  cases.  ^..«„^n*v» 

The  following  items  will  have  to  bear  the  $450,000,000 

reduction: 

Death   compenMtlon "-"-—" SI' Si"  848 

CompenMUon.   •enrloe-ooiixiected   cases n  046  040 

Emergency    officers 104' m' S54 

Disability   allowance i?«"^'l47 

Pensions.  Sp«nlsli-Amerlcan  War  veterans iiB.s^w.**/ 

Total - 472.743.447 

The  petitioners  should  have  been  more  frank  and  de- 
manded that  no  comjjensatlon  or  pensions  be  paid  to  hon- 
orably discharged  veterans  of  the  World  War  and  Spanish- 
American  War  for  death  or  service-conaected  cases,  or  for 
any  otlier  purpose,  since  they  demanded  a  reduction  which. 
if  allowed,  would  practically  eliminate  all  these  benefits. 

Aichie  says  that  the  veterans  are  a  "specially  favored 
class  receiving  a  great  subsidy  "  and  that  "  this  vast  legal- 
ized abuse  must«be  abated  and  that  this  grievance  must  be 
redressed."  Let  us  see  if  Archie  and  the  four  M's  who  are 
really  behind  this  petition  are  in  a  position  to  grieve  about 
the  Government  paying  subsidies  to  anyone.  The  four  M's 
represent  Morgan.  MeUon,  Mills,  and  Myers,  depicting 
mortgages,  misery,  misfortune,  and  malfeasance. 

Archie  and  J.  P.  Morgan  are  interested  in  steamship  lines. 
The  lines  were  purchased  from  the  Government  for  a  very 
small  price.    They  received  a  subsidy  from  the  Government 
in  the  purchase  of  the  vessels.    The  Go^emment  did  require 
certain  payments   to  be  made  over  a  period  of   20  years. 
However,  the  Government  gave  them  contracts  to  carry  the  | 
mail  m  their  steamships.    They  are  being  paid  as  high  as  ■ 
$25,000  a  trip  for  carrying  1  or  2  pounds  of  letters.    One 
of  their  lines  has  a  10-year  contract  to  carry  the  mail  from 
Baltimore  to  Hamburg.    The  first  few  months  of  their  first  | 
year  this  line  rendered  a  service  for  the  Government  in  ! 
carrying  the  mall  that  other  steamship  lines  would  have  1 
rendered  for  not  to  exceed  $15,000.    This  company  was  paid  ] 
under  its  liberal  contract  with  the  Government  the  sum  of 
$807,246,  or  a  subsidy  of  $792,246  for  this  service. 

Another  Morgan-Roosevelt  line  has  a  very  liberal  contract 
with  the  Govermnent  to  carry  ocean  mail.  It  receives  a 
simil^  subsidy.  This  line  borrowed  $15,750,000  from  the 
Government's  Shipping  Board.  The  date  of  the  loan  was 
May  24.  1930.  and  it  will  mature  in  20  years.  The  interest 
rate  Is  one-half  of  1  per  cent,  or  50  cents  for  the  use  of 
every  $100  of  the  Gm-emment's  money  for  one  year.  Ck>n- 
trast  this  with  the  $4.50  and  $6  on  the  $100  paid  by  the 
veterans  for  the  use  of  their  own  money. 

The  Govemment  is  paying  out  more  than  $18,000,000  a 
year.  In  excess  of  what  other  steamship  lines  would  render 
the  service  for.  to  the  Morgans,  Roosevelts,  and  others  who 
are  talking  about  subsidies  to  veterans. 

Who  compose  the  National  Economy  Committee,  19  West 
Forty-fourth  Street.  New  York  City?  The  Anti-Bonus 
League  was  organized  in  1922  with  money  furnished  by  war 
IMt)flteers.  It  was  shown  at  the  hearings  on  the  bills  to  pay 
adjusted  compensation  to  veterans  that  it  received  Its 
principal  contributions  from  Mellon  companies  and  from 
Mr.  A.  W.  Mellon  himself.  A  congressional  committee  dis- 
closed facts  which  are  convincing  that  Mr.  Mellon  was  a 
war  profiteer  and  this  committee  suggested  a  change  in  the 
Constitution  of  the  United  States  in  order  that  men  guilty 
of  such  reprehensible  conduct  in  time  cA  war  may  be 
punished  for  treason — in  other  words,  shot  at  sunrise. 

The  Mellon  name  made  the  Anti-Bonus  League  offensive 
to  patrioUc,  law-abidinc  citiaens.    Tlien  the  same  gentlemen 


June  15 


1932 


CONGRESSIONAL  RECORD— HOUSR 


organted  the  Committee  to  Reduce  the  Coat  of  Peace.  It 
was  shown  before  the  Ways  and  Means  Committee  less  than 
80  days  ago  that  tnia  organization  came  into  being  to  take 
the  place  of  Mellon's  Anti-Bonus  League  and  was  engaged 
tn  opposing  veteran  legislation.  Another  wolf  in  sheep's 
clothing.  This  pubUdty  caused  another  change  of  name 
to  be  desirable.  The  same  gentlemen  who  were  so  active 
In  the  former  organizaUons  helped  to  bring  into  being  this 
new  National  Economy  Committee,  which  also  has  the  sup- 
port of  the  Morgans  and  Roosevelts. 

At  this  point.  Mr.  Chairman,  I  ask  imanimous  consent 
that  I  may  Insert  such  portions  of  my  testimony  before  the 
Ways  and  Means  Committee  as  I  think  will  be  material 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  lexas 
bas  expired. 

The  testimony  is  as  follows: 

PATICCNT  OF    ADJtrSTID-COlIPBNSATlOW    CKETinCATSS 

MoiTDAT,  Apra  11,  li/32. 
The  AcTTna  Chairmaw.  Gentlemen,  you  may  preaent  yo\u   first 
wltneas.    We  will  hear  Mr.  Patman. 

BTATEVKMT  OF   HON.    waiGHT   PATMAN,    A    aiPaESIMTATIV*    m    COI«G«ESS 
ntOM    THE    STATB    OT    TTXAS 

Mr  Patmaj*.  Mr.  Chairman  and  members  of  the  committee,  we 
appreciate  the  fact  that  this  committee  bas  worked  very  hard  In 
the  last  few  month!?.  I  do  not  suppose  there  has  been  a  coramlt- 
tee  of  Congress  that  has  worked  as  hard  and  as  faithfully  8S  the 
Ways  and  Means  Committee  of  the  House  We  do  not  want  un- 
duly to  burden  you.  We  appreciate  the  fact  that  you  have  given 
us  this  opportunity  to  present  our  side  of  the  case,  and  ai  y  ar- 
rangements that  the  committee  makes  as  to  time  for  these  hear- 
liMS  will  meet  with  our  entire  satisfaction.  We  shall  certainly 
try  to  conform  to  the  wishes  of  the  committee  in  every  way  in 
order  that  the  committee  may  be  convenlenced. 

Senator  Thomas  has  been  Invited  to  appear  be/ore  the  commit- 
tee by  myself  and  other  members  of  the  House  as  well  as  l«y  the 
Veterans  of  Foreign  Wars.  Ex-Senator  Owen,  of  Oklahoraa.  Is 
here  He  has  been  Invited  to  be  a  witness.  Senator  Owen  can 
not  be  present  after  this  morning.  In  fact,  he  remained  orer  a« 
our  refiuest.  In  order  to  make  his  appearance  this  monilng.  I 
hope  the  committee  wlU  hear  him  after  I  have  finished.  Por  that 
reason  I  expect  to  cut  the  time  of  my  presenUtlon  as  much  as 

possible.  ^  ^,        -,     ».  ^    . 

Err    WUlford  I    King,  the  head  economist  of  New  York  Univer- 
sity   who   recenUy    appeared    before   the   Banking    and    Currency 
Committee,  wUl  be  a  witness  for  the  proponents  of  this  liglsla- 
tlon      He  can   be  here  Thurwlay  or  Saturday,   and   In   accoraanoe 
with  the  suggestion  of  the  chairman  this  moming.   we  suggest 
Thursday  would  be  the  beet  day.     I  have  asked  the  clerk  of  the 
committee  to  send  him  a  telesram  Inviting  him  to  be  here  next 
Thursday.  .^_^         .       ,  . 

Senator  Thomas  has  also  suggested  that  the  committee  should 
hear  Mr    Le   Blanc,   who   has   a   reputation   as  an   eoonomlM.    not 
only  here  In  our  own  country,  but  IntemaUnnaUv.    We  bi.ve  re- 
quited that  be  be  Invited  to  appear.     Al«o  .Mr.  Harris,  of  Harris 
A  Volts,  of  New  York.     We  ask  that  he  be  Invited. 

•  •••••• 

Mr.   Patmak.  In    the   beginning.    I    want    to   say    to    this    com- 
mittee that  unless  we  can  show  that  the  payment  of  these  ad- 
justed-service certiflcates  will  benefit  the  country,  promote  the 
general  welfare,  we  are  not  entitled  to  win;  we  are  not  entitled  to 
have   this  bill   pass 
j      It  Is  true  that  the  veterans  need  thU  money.    More  than  a.OOO.- 
1  000  of  them  are  out  of  Jobs     But,  at  the  sam«  time,  they  realize 
'  that  in  order  for  them  to  be  helped  It  must  be  done  on  the 
1  theory  that  It   wUl  promote  the  general  welfare.     If  It  will    not 
promote  the  general  welfare.  If  It  wUl  be  the  least  bit  detrimental 
to  the  general  welfare,  we  are  not  entitled  to  ask  this  ooir.mlttee 
to  pass  or  to  approve  this  legislation. 

Now.  I  say  that  2.000.000  veterans  are  unemployed.  That  Is  a 
misstatement  In  this:  Mr.  John  Arthur  Shaw,  who  Is  director  of 
the  Unemployment  Service  of  the  Department  of  Labor,  toi-l  me — 
and  I  have  his  statement  in  the  record — that  750,000  able-bodied 
veterans  are  unemployed.  They  are  able,  willing,  and  anxious  to 
work  and  can  not  find  Jobs.  More  than  75.000  men  who  have 
disabilities  not  sulDclent  to  disqualify  them  for  work,  are  unable 
to  find  Jobs,  although  willing  to  work.  There  are  800,000  vi-terans. 
so  Mr.  Shaw  tells  me.  who  are  working  from  one  to  three  days  a 
week  at  greatly  reduced  wages  and.  of  course,  are  not  making 
■ufllclent  money  to  pay  their  actual  running  expenses,  to  obtain  the 
oomforts  and  necessities  of  life  for  themselves  and  their  funUles. 
That,  of  course,  aggregate.s  almost  J.000.000  veterans. 

By  reason  of  the  fact  that  there  are  3.666.000  of  these  certif- 
icates, and  that  aU  except  800.000.  approximately,  of  the  veterans 
have  borrowed  on  those  certiilcAtrs.  and  further  In  view  of  the 
fact  that  200.000  of  those  800.000  can  not  borrow  becauwe  their 
certificates  are  not  two  years  old.  I  think  that  Is  pretty  gocd  proof 
that  at  least  four-fUttaa  of  the  veterans  are  In  need  of  this  maamy. 


Two  hundred  thoumut  can  not  borrow.  Taking  900.000  from 
800.000,  approximately — ^I  am  not  attemptlnf  to  quote  the  exact 
figures— would  Indicate  that  th«n  are  only  about  000.000  wtoo 
have   not   borrowed  becaua*  tlMy  dM  not  want   the   money. 

The  question  recelTlng  the  most  eonslderatlon  at  this  time  tn 
regard  to  this  legislation,  throogbout  the  country  and  among  tha 
▼eterans.  is.  Can  the  payment  to  the  Teterans  on  a  debt  that  must 
be  paid  anyway  be  used  aa  a  TtfUde  to  carry  our  country  back  to 
prosperity? 

In  order  to  persuade  Ooagri—  to  paaa  a  bm  of  this  nature  w« 
reallre  we  must  present  piooC  to  show  that  the  face  or  maturity 
value  of  these  oertlfleatea  an  due:  at  least,  that  the  vvterans 
would  be  entitled  to  a  nun  equal  to  the  full  face  (x  maturity 
value  of  these  certlflcatea  bow;  that  Is,  considering  that  the  Oov- 
emment  does  not  have  to  lavofee  a  new  prmelple  In  order  to  do 
that.     Here  u  the  way  we  arrlTe  at  that  conclusion  : 

Congreas  had  hearings  beCotw  committees  for  many  months  over 
a  period  of  some  three  or  four  years.  During  this  time,  the  com- 
mittees of  Congress  finally  agreed— their  reports  disclosed  and  the 
debates  la  the  House  dledoeed— that  there  was  a  difference  after 
charging  the  veteran  with  tha  amotmt  of  the  pay  that  he  received 
and  his  clothing  ^^d  board,  all  of  which  should  be  added,  of 
course.  In  arriving  at  the  total  amount,  and  deducting  his  d^y 
wages  from  the  lowest  wages  paid  to  a  ciTlllan  laborer  during  the 
war.  of  a  dollar  and  a  dollar  and  twenty-flre  cents  per  day.  Tou 
will  find  thoae  llguraa  In  the  committee  reports  tn  support  of 
one  of  these  bills.  Therefore  Oongreas  agreed  that  there  waa  a 
difference,  as  I  say.  of  a  dollar  and  a  dollar  and  twenty-five  cents 
a  day  that  should  be  paid  to  the  Yeteran. 

After  many  propoaala  wwe  raggeeted.  the  committee  finally 
agreed  upon  one  plan,  the  adjusted  •etoilce  certificate  form  of 
payment.  That  la  to  say.  suppose  a  man  aerred  a  certain  length 
of  time.  200  days  overseas.  That  woiild  be  computed  at  the  rate 
of  a  dollar  and  twenty-flva  cants  a  day.  also  210  days  here  at 
one  dollar,  making  $210.  or  a  total  Of  $4S0.  Now,  Instead  of  giving 
that  man  M60,  the  QovenuiMnt  gave  him  an  adjiisted-servlce  cer- 
tificate equal  to  $1,000.  and  the  amount  of  that  certificate  was 
arrived  at  In  this  way: 

They  said.  "  Well,  we  have  already  paid  you  $60.  We  paid  you 
that  $60  when  you  came  out  at  the  service.  Therefore  we  are 
going  to  deduct  the  $00  from  your  $460.  But  we  are  going  to  add 
26  per  cent  for  waiting,  atnoe  you  are  going  to  have  to  wait  a 
number  of  years  In  order  to  get  your  money.  Twenty-five  per 
cent  of  $400  makes  $100,  which,  added  to  the  $400.  makes  a  total  of 
$500.  We  will  give  you  aa  adlJusted-servlce  certificate  equal  to 
what  the  $500  would  pay  for  tf  you  were  going  to  purchase  an  en- 
dowment policy  from  a  private  life-insurance  company.  In  an 
average  case  that  would  amount  to  $1,000." 

So  the  man  who  was  entitled  to  $460  got  an  adjusted-service 
certificate  for  $1,000.  Now.  w*  are  asking  that  this  payment  be 
made  as  of  the  time  the  eervloes  were  rendered,  with  a  reasonable 
rate  of  interest  to  be  computed  from  that  time.  We  do  that  on 
the  theory  that  the  Oovemm«nt  has  invoked  that  principle  for 
others:  that  it  has  alwajra  bean  the  policy  of  the  Oovemment  to 
pay  In  that  way. 

Par  Instance,  let  us  taike  one  who  served  his  country  during  the 
time  of  the  war  by  making  war  munitions  and  supplies.  He  had  all 
of  his  factory  facilities  engaged  In  war  work.  He  paid  an  income 
tax  In  1917.  After  the  war  was  over  he  filed  an  i4>pllcatlon  asking 
the  Oovemment  of  the  United  Btatea  to  allow  him  a  refund  on  his 
Income  tax  for  1917  because  he  had  failed  to  deduct  a  sufficient 
amount  for  depredation  of  his  war  faculties  during  1817.  If  he 
had  deducted  s  lufflclent  amount.  b$  would  be  entitled,  let  us  My, 
to  a  $460  tax  refund.  The  Oopwnment  would  give  him  that  refund 
and  the  Government  would  gtve  him  that  refund  not  as  of  1025 
but  as  of  the  time  he  paid  hla  Inoeme  taxes.  March  15.  1918.  with  6 
per  cent  Interest  from  that  ttma.  on  the  theory  that  If  he  had  not 
paid  a  sufficient  Income  tax  and  had  an  aseeannent  levied  against 
him  by  the  Oovemment  hs  would  have  had  to  pay  0  per  cent 
Interest  from  that  time.  Therefore  the  Oovemment  turns  around 
and  says  if  It  Is  fair  for  you.  It  la  fair  for  ua.  The  law  says  you 
must  pay  us  6  per  cent  from  March  15,  1918.  We  wm  Invoke  that 
same  principle  In  this  caae. 

It  does  nut  seem  to  me  to  be  tmreasonable,  and  you  may  say 
what  Is  a  reasonable  rate  of  Interest? 

For  years  and  years  the  Oovemment  caused  the  veterans  to  pay 
6  and  7  and  8  per  cent  Interest.  That  mterest  was  compounded 
annually  on  the  money  that  th^  received  aa  loans  on  their  cer- 
tificates. If  It  was  fair  and  reaaonable  for  them  to  pay  6  and  7 
and  8  per  cent  Interest  wf>»»«pft^ii«i«<i  annually  on  their  certlfieatea. 
Is  It  not  at  least  fair  that  the  Oovemment  pay  them  at  the  mini- 
mum rate  from  the  time  the  eervloes  were  rendered? 

That  Is  exactly  what  we  are  asking  for,  and  no  more.  We  are 
not  asking  for  the  25  per  cent.  We  are  asking  you  to  ezdude 
that— take  It  out.  That  to  the  only  bonus  that  U  In  that  cer- 
tificate—that 25  per  cent:  and  we  are  asking  you  to  take  it  out. 
Just  give  the  veterans  a  dollar  and  a  dollar  and  twenty-five  cents 
to-day  as  of  the  time  the  siaiitf  wers  rendered,  with  that  rea- 
sonable rata  of  Interest  from  that  time,  the  minimum  rate  at 
which  the  Govemment  charged  the  veteran  over  that  period  of 
years,  and  each  veteran  is  entitled  to  receive  an  amount  from 
the  Oovemment  equal  to  th«  face  or  maturity  value  of  his  ad- 
Jxiated -service  certlflcatea,  October  1.  1931.  I  have  actually  taken 
my  pencil  and  figured  It  out  myself.  Others  have  figured  It  out, 
and  If  you  agree  with  what  I  have  said,  there  U  no  question  about 
the  amount. 


Now.  we  do  not  thlnlc  that  a  bond  Isras  Is  tlM  prapsr  way  $o 
handle  this  proposition.  We  fetf  It  would  be  detrimental  to  the 
country  at  this  tlma  to  hava  a  bond  toaue.  I  think  1$  anHl  he 
handled  In  anothsor  way.  I  think  that  a  bond  leave  would  ba  so 
detrimental  to  the  country  that  we  would  not  be  Juattflsd  la  ask- 
ihg  for  It.  Therefore,  no  bond  iarae  Is  being  nronnesd.  w>  boad 
toeue  Is  being  asked. 

I  am  not  going  to  qtiote  exact  flgures  hsre,  b 
Hlnes  is  present  and  he  has  tha  flcurea  In  hta  poaasaalon.  alt 
I  got  those  figures  from  hto  oAoe  a  few  days  ago  and  I  wttl 
to  them  In  a  general  way. 

The  number  of  holders  of  certlfleatas  Is  t,8M.807  ot  tbs  amottnt 
of  $3,513,000,000.  About  8  per  eeat  of  the  pTimlatltra  of  m»  ooa- 
munity  are  holders  of  theee  oertlfloatas;  about  4  per  oaat  sra  vat- 
erans.  The  veteran  population  bears  a  very  defialte  ratio  to  the 
total  populaUon  of  any  community,  counl^.  or  Stata.  Ton  can 
Always  arrive  at  the  number  oC  iisiane  In  any  seaMnont^  who 
are  holders  of  certlfieatea  by  taking  •  per  cant  of  tha  entiM  pena- 
latlon  of  that  community.  ""*"" 

These  certlflcatea  range  in  valtM  from  $136  to  11 JM 
average  certlAeato  amounU  to  $1.000i. 

Two  mUlion  six  hundred  ax^  eevanty-nlae  *»»«»«^«»4  i 
dred  and  forty-four  have  borrowed  the  limit  aUowad  by  law,  10  par 
cent.  Now.  the  argument  Is  being  made  that  tbay  ara  tHnaMotte 
in  asking  for  the  remainder:  that  they  ahould  sit  kUy  by  and  allow 
the  Oovemment  to  liquidate  thoee  oertiflcates  In  itH 

If  more  money  to  put  into  etreulattan.  prioee  o<  aamaadltlaa 
wm  rise.     The  country  wm  be  ileeliiijed  if  wa  try  to  adjuat 
living  standards  to  present  prloea. 

In  connection  with  the  question  of  whether  or  nol-tte 
are  uiqiatnoUc.  let  tu  aea  what  thay  wlU  get  In  IMB  It 
certlfleatas  are  not  paid  now. 

You  have  over  2,000.000  man  who  need  thto  money  fbr  tkn 

forts  and  necessities  of  Ufa.     Thay  need  It  to  buy  fflnthlM  

food  for  themselves  and  for  their  famillaa.  It  to  aU  rtgbt  to  tm 
them  they  should  be  patriotic.  They  are  patrtotle.  Thay  mani- 
fested their  patriotism  in  the  past.  But  it  to  awfully  bard  to 
convince  them  that  it  to  right  for  them  to  sit  idly  by  *»*«t  ^^^ 
their  families  and  themselves  suffer  while  the  Government  la 
consuming  the  remalzuler  of  their  certlflcatea  In 
Interest.    That  to  a^m^^-hing  that  to  vary  dlflcult  to 

Let  us  see  what  theee  veterans  will  get.  We  will  taha  tha  aver- 
age certificate  of  a  thousand  dollars  where  a  vateran  has  bor- 
rowed the  limit  allowed  by  law.  He  got  hto  money  in  Itttia 
dribs  until  the  50  per  cent  loan  act  was  paesed.  and  *->rr9  ha 
a  substantial  sum.    If  he  pays  4%  per  cent  interest  «n-«fHm 

annually  from  now  until  1045.  l«t  us  aee  what  he  wUl  have.    

can  not  borrow  any  more  money  until  1944.  and  then  ha  will  ba 
permitted  to  barrow  $16.55.  The  next  year,  1945.  tha  Oov 
ment  will  settle  with  him  and  will  pay  him  $66.35,  and  tha 
tiflcate  will  be  canceled.  But  all  the  veterans  aia  not  so  fa 
nate  as  to  receive  even  that  sum.  Some  of  tham  will  eontlB^ 
to  pay  6  per  cent  Interest,  compounded  annually,  hanaiMa  IMy 
borrowed  from  the  banks,  and  the  banks  at  the  end  of  §tx  »w«ff«^« 
have  turned  their  certlflcatea  in  to  the  Veterans'  Admlnistrmttoo. 

It  Is  the  ruling  of  tha  Veterans*  Administration  that  whaca  a  va$- 
eran  borrowed  from  a  bank.  xMtng  hto  ■iljiwlail  aaiiliw  ovtlflsala 
as  collateral,  and  pays  the  banka  <%  par  cent  Intareat.  eei^wuadad 
annually,  as  the  present  law  requlrea.  auch  a  vetarsn  wilt  ba 
required  to  pay  6  per  cent  interest,  oompotinded  annualte,  on  thM 
loan  when  the  bank  transfers  It  to  the  Oovemment  ai  tha  and 
of  six  months.  Thto  will  result  In  the  veteran  wtko  to  tha  hnlilsr 
of  a  certlflcata  of  the  average  amount.  $1,000.  being  tndabtad  to 
the  Oovemment  in  the  sum  of  $113.18  on  the  data  at  tha  imlaiUj 
of  hto  certificate  In  1045. 

The  following  table  to  baaed  upon  an  aasumad  cam.  B  te  as- 
sumed that  the  veteran  has  a  oertlfloate  for  $ljOOO:  ttiat  tt  waa 
dated  January  1.  1025.  and  made  payahlie  January  1.  1045;  avarsfa 
age  of  38  St  the  time  of  lasuanos;  that  loans  w«r$  OMdO  bf  a 
bank  in  the  eleventh  (Texas)  Psdaral  reserve  dlatrict  aaeh  year  on 
January  1.  from  1927  to  18S1.  InfCiualva,  than  a  loan  oa  iHNh  i. 
1031.  for  the  50  per  cent  loan  vahie  and  redaoiptlon  of  tha 
by  the  Oovemment  in  alz  months: 
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«  At  thto  potot  tlK»  amount  of  principal  and  totwat  doa  «»  •?»»"»  "^i^!  ^^ 
paid  tb«  banToD  S*pt.  1.  1«1,  would  wrceed  the  face  Ta»aa  o#  tbe  p*™*^  ^,,^ 
M^hr  above  UibahU^n  wm  pf.-i«r.H]  by  th..  Veterans'  AdmiiWtfaUon  at  myndveat 
ana  ((cwarded  Una*  by  Umb.  >'raaJc  T.  Uioes. 

By  deducting  the  amount  of  cash  received  by  the  Teteran  tram 
Um  amount  of  Interert  due  by  the  veteran  It  wlU  be  dlaoOTwed 
tbat  tbe  veteran  will  owe  the  Government  $112^8  Inatead  o*  tne 
Ckivemment  owing  him  one  penny.  

Veteran*  who  have  borrowed  on  their  eertlllcates  are  paying 
1166.000  a  day  lnteree«. 

A  veteran  of  the  average  age.  who  was  88  years  ol  age  January  1. 
1925.  received  from  the  Government  an  adjusted -eervlce  certificate 
for  81,000,  the  average  value.  He  haa  borrowed  on  the  certificate 
every  opportunity  and  will  continue  to  do  so  a«  a  majority  ol 
the  veteran*  have  done.  He  will  not  rep»y  any  part  of  the  princi- 
pal or  make  any  interest  payments.  The  following  computation 
fumlahed  by  the  Veterans'  Administration  shows  the  amount  the 
veteran  recelvee  In  cash,  the  amount  of  compound  intereet 
chakTged.  and  other  information:  
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t  lBt««st  at  masinam  rata  of  8  per  cant  to  March.  1881,  and  maximam  o<  4H  p«r 
cant  after  March,  1931. 

ft  Win  be  noticed  that  the  veteran  will  receive  less  than  $100 
more  on  his  certificate  than  the  Government  will  receive  In  inter- 
eet:  or  will  receive  149.80  more  than  one-half  the  value  of  his 
certlHeate.  - 

Only  one  suhatantlal  payment  has  been  or  vrlll  be  made  on  the 
certificate.  The  other  payments  are  In  dribs  and  not  sufficient  to 
alTord  substantial  relief  for  any  purpose.  After  the  60  per  cent 
loan  Is  granted  the  remainder  of  the  certificate  will  be  practically 
consumed  by  compovmd  Interest.  His  next  loan  will  be  granted 
January  1.  1944,  for  $10.66.  The  Government  does  not  pay  com- 
pound interest  for  the  money  it  borrows. 

Now.  It  is  awfully  hard  to  convince  people,  3.000.000  of  them  who 
need  t>>u  money  for  the  purposes  for  which  they  do  need  It,  that 
In  order  to  be  patriotic  they  must  alt  Idly  by  and  let  the  balance 
of  tMa  oerttflcate  be  consumed  by  compound  Interest  and  not  say 
a  word  about  it.  It  Is  awfully  hard  to  convince  them  that  that  Is 
tiM  right  thing  to  da 

Mr.  KaucK.  Will  the  gentleman  yield  for  a  quesUon? 

Mr.  Patmam.  Yes.  air. 

Mr.  Cblkk.  Do  you  mean  that  where  veterans  have  borrowed 
tnm  bwilu  on  the  basis  of  6  per  cent  interest,  and  that  certificate 
to  turned  tn  to  th*  Oofvmment.  it  continues  to  bear  a  6  per  cent 
Interest  rate? 

Mr.  Patmait.  I  mean  that  where  he  has  borrowed  on  the  basis  of 
e  or  4^  per  cent  and  the  bank  turns  It  In  to  the  Government,  as 
X  understend  it,  there  was  one  section  of  the  law  that  was  not 
obanged— poMlbly  the  Congress  intended  to  change  it,  but  it  did 
not  diange  it — when  it  Is  turned  in  to  the  Government  at  the  end 
of  six  nTf"Ti^*'".  counsel  for  the  Veterans'  Administration  has  held 
tikat  tiMy  must  pay  6  per  cent  tram  then  on.  Am  I  rXgixt  about 
tliat.  Oenerml  Hinea? 


Oeneral  Hnraa.  That  Is  right.  One  section  of  tte  law.  Mr.  Chair- 
man  requires  that  whenever  the  Oovemment  redeems  a  loan  from 
STbinkSe  certificate  went  into  tbe  adjueted-eervloe  ojrtlflcate 
fund  and  the  veterans  paid  fl  per  cent  inte«*t  We  have  rob- 
mltted  the  matter  to  the  comptroUer.  hoplngthat  ^^^^^^''P^ 
With  the  feeling  that  I  have— that  whUe  Oangress  did  not  spe- 
SSwuTchange  that  provision,  we  felt  that  when  they  .atpressed 
STwlIh  thit  they  liy  not  more  than  4^  per  cent  it  was  the 
intention  to  apply  It  to  the  entire  law.  though  they  did  not  apply 
It  There  was  one  provision  that  was  not  amended,  altaougb  It 
was  mentioned  at  the  time.  If  the  comptroUer  will  agree  with  the 
Veterans'  Administration,  we  will  conUnue  at  4V4  per  ceot  under 
that  provision,  although  technically  and  legally  I  feel  sure  the 
nrovision  is  correct  and  requires  6  per  cent. 

The  AcriNo  Chadu(ian.  The  comptroUer  has  not  yet  rendered  a 

decision?  „  _     ..        __„» 

Oeneral  Huns.  He  has  not  yet  rendered  a  ruling.  In  the  event 
he  feels  there  U  not  sufficient  law  the  Veterans'  AdmlnlsUation 
would  be  favorable  to  a  change  In  that  provision. 

Mr.  McCoanAcK.  WUl  the  gentleman  permit  n»e  to  ask  the  gen- 
eral a  question? 

Mr!  McCoRMACK.You  state  technlcaHy  and^egally  it  Is  correct? 

General  Huixs.  Yes.  sir.  ....        _     *, 

Mr   McCoRMACK.  But  from  the  practical  angle  It  U  Incorrect? 

General  Hdcxs.  No.  Proin  the  practical  angle  It  would  be  much 
simpler,  administratively,  to  have  them  aU  at  4V4  per  cent.  The 
law  Is  quite  8i)eclflc.    The  provision  is  not  amblguoiis. 

Mr.  Patmaist.  Thank  you.  General.  At  any  rate,  the  law  •«  «  " 
now  means  that  the  veterans  are  being  charged  6  per  cent .  I  nave 
statements  In  my  office  that  disclose  that  and  there  Is  no  question 
about  It.  Of  course,  as  the  general  snys.  tf  the  comptroller  does 
not  agree  with  him  that  the  law  should  be  changed,  they  WUl 
I>robably  continue  to  do  it. 

Mr.  Bachakach.  May  I  Interrupt  the  gentleman? 

Mr.  Patman.  Yes,  sir. 

Mr.  Bachabach.  How  many  of  the   veterans   are   paying   «   per 

cent?  ^  w      w«  .* 

Mr.  Patman.  Well,  not  so  many;  Just  those  who  borrowed 
through  the  banks. 

Mr.  BACHAaACH.  You  do  not  know  the  number? 
Mr  Patman.  I  do  not  know  the  number,  but  It  Is  a  strall  nimi- 
ber.    If  the  gentlemen  wiU  pardon  me.  I  would  Uke  not  to  be 
diverted  at  this  point. 

Mr.  Bachak.\ch.  Surely.  _^  ... 

The  Acnwo  Chaixman.  Tbe  gentleman  does  not  have  to  yield 
for  any  question  If  he  does  not  desire. 

Mr.  Patman.  The  main  feature  of  this  proposition  at  this  time  Is 
what  I  would  call  the  reflation  feature.  Inflation  Is  putting  too 
much  money  In  circulation;  deflation  Is  taking  out  too  much. 
Reflation  Is  restoring  the  amount  of  money  that  should  not  have 
been  taken  out,  in  order  to  bring  the  cotmtry  back  to  prosperity. 
I  will  admit  it  is  not  so  much  the  vol\une  of  money  tl^at  makes 
a  prosperous  country  as  it  is  the  velocity  of  the  money  and  credits. 
Since  1929  the  velocity  of  money  and  credits  has  decreased  60  per 
cent.  There  is  only  one  way  to  make  up  for  lack  of  velocity  and 
that  Is  by  increasing  the  volume  of  money.  We  are  hopeful  In 
HKking  for  the  passage  of  this  legislation  that  this  wUl  not  only 
pay  these  certiflcates  but  that  it  wlU  put  sufficient  money  in  cir- 
culation to  cause  commodity  prices  to  rise,  and  when  commodity 
prices  rise  money  wiU  be  brought  out  of  hoarding,  because  there 
WlU  be  some  Incentive  to  bring  money  out. 

The  manuTacturer  manuf Acturing  his  goods  on  the  bads  of  a 
certain  wage  scale,  by  purchasing  his  raw  materials  at  a  certain 
price,  can  see  a  little  profit  in  the  transaction.  There  wUI  be 
some  incentive  for  him  to  put  men  liack  to  work  in  the  factory 
to  produce  goods.  As  it  is  now,  the  manulactxuer  of  thsse  goods, 
if  he  were  to  set  about  manufacturing  them,  by  the  time  they 
were  manufactured  and  sent  out  on  a  declining  market,  would 
lose  money.  Therefore  the  best  thing  to  do  is  to  laj  off  men 
and  cut  down  their  force  and  save  as  mtich  of  the  expenses  as 
possible.  But.  with  a  rising  market,  there  Is  every  Incentive  for 
them  to  put  men  back  to  work.  That  wlU  restore  the  prosperity 
of  our  country. 

WeU,  you  WlU  ask.  "  How  much  money  should  be  put  into  cir- 
culation? "  I  am  not  going  to  try  to  answer  that.  We  are  going 
to  have  economists  here  who  wlU  answer  that.  But  I  do  make 
this  statement,  that  I  do  not  think  it  Is  poaslble  that  the  amount 
of  money  to  be  put  into  circulation  will  be  too  much.  The  ques- 
tion in  my  mind  Is.  It  It  enough?     I  doubt  tliat  It  Lb. 

The  people  are  being  reduced  to  barter.  Down  in  Houston, 
Tex.,  the  other  day  I  read  a  great  big  advertisement  that  said, 
"  Mr.  Fanner,  you  have  no  money:  neither  have  we.  W«  have  gas 
and  oil.  You  have  chickens.  Bring  your  chickens  and  we  wiU 
trade  you  gas  and  oU  for  them."  People  do  not  have  enough 
money  with  which  to  do  business.  Something  has  got  to  be  done 
to  get  money  out  among  the  maaees. 

It  is  true  that  the  Preeldent  of  the  United  Statee  and  other 
patriotic  people  In  our  Nation  have  been  striving  to  get  money 
out  Into  circulation,  sufficient  for  people  to  do  business  with. 
But  to  my  mind  It  has  not  yet  percolated  down  to  tUe  masses, 
and  It  does  not  look  as  though  It  Is  going  to  percolate  down  to 
the  masses.  Our  theory  Is  you  must  start  with  the  masses  and 
let  the  money  go  upward.  If  you  will  put  purchasing  power  in 
the  hands  of  the  consumer,  in  the  hands  of  people  who  have  the 
consuming  power  but  do  not  have  the  purchaatng  power,  you  will 
cause  goods  to  be  bought.     You  wlU  see  these  veterans  and  their 


families  in  the  stores  the  nest  Okamlng  bvylng  clothing  and  hats 
and  aboes  and  food  for  then  80  eat.  Tou  will  see  a  demand  for 
toode:  and  with  a  iletnand  for  goods  and  other  things,  there  wiU 
be  an  ineentive  for  manufacturers  to  borrow  some  money  and  get 
baek  to  maaufaoturing.  As  it  le  now,  why  should  a  man  borrow 
money  from  the  bank,  even  If  the  bank  is  willing  to  lend  It  to 
him?  He  has  no  bualneee  Into  which  to  put  money  that  wiU 
malce  him  money.  There  is  a  declining  market.  There  must  be 
something  done  to  cause  or  to  brtog  about  a  rising  market. 

I  have  a  letter  from  a  man  who  visited  97  Kan&as  towns  and 
ciUas.  He  eaUed  on  the  drag  atona.  He  said  that  he  started  out 
acainst  this  propoeal.  He  said  that  these  gentlemen  on  whom  he 
called  were  not  partlctilarly  for  the  veteran,  but  they  wanted  this 
money  in  circulation.  He  eatd  without  exertion  those  97  man- 
agers of  those  drug  storee  aald  that  the  only  salvation  to  this 
country  was  to  pass  this  bill  and  get  this  money  in  clrctUation  so 
that  there  would  be  enough  money  with  wlxlch  to  do  business. 

These  are  all  typical  letters.  I  have  another  letter  here  from 
a  merchant  down  in  T^exaa.  He  is  not  even  remotely  connected 
with  the  veterans,  but  lie  aaya  that  tinlees  something  is  done  to 
get  money  out  to  the  mawsee  of  the  country  in  this  country  that 
we  are  in  a  deplorable  oondltion. 

A  banker  from  Oklahoma  aay>  that  the  people  have  maintained 
their  poise  remarltably  weU.  but  unless  something  la  done  in  the 
very  near  future  to  get  this  money  out  among  the  masses,  he  does 
not  know  what  Is  going  to  happen  in  a  very  short  time.  It  is  a 
dangerous  situation. 

The  Federal  reserve  system  is  buying  eome  Oovemment  bonds, 
but  who  gets  that  money?  The  people  who  hold  these  bonds  are 
already  buying  as  much  as  they  want  to  buy.  They  are  not  going 
to  buy  an  extra  pair  of  shoes  or  an  extra  hat  or  an  extra  suit  of 
clothes  because  the  Federal  reeerve  system  has  Issued  to  tltem 
those  Federal  natrve  notes  tlutt  would  circulate  as  ctnrenc;.  They 
already  have  plenty.  But  U  that  money  can  reach  the  masses, 
the  people  who  are  in  need  of  these  things  but  do  not  have  the 
purchasing  power,  there  wiU  be  a  great  incentive  for  them  to  buy, 
and  of  coiu-ae  that  wUl  help  conditions  generaUy. 

I  hsve  talked  to  many  eoonomtste  about  this,  and  I  believe  that 
this  theory  is  sound,  that  we  can  issue  paper  currency  for  the 
difference  tluit  Is  due  on  these  certiflcates.  I  believe  that  we  can 
Issue  United  States  notes.  I  liave  referred  to  than  as  United 
States  Treasury  notes,  but  it  makes  no  difference  how  you  refer  to 
them.  But  in  order  to  make  them  the  same  as  the  money  we  now 
hsve  outstandii^,  that  should  be  changed  to  United  States  notee. 
The  same  principle  Is  Invtdved. 

We  have  this  prejudice  to  overcome.  They  wlU  say,  "  Look  at 
the  inflation  in  Europe,  in  Bussia,  in  the  South  American  repub- 
lics.   How  are  you  going  to  oeeroame  that?  " 

Well,  we  do  not  expect  to  start  out  here  on  any  kind  of  a  pro- 
gram that  would  cause  such  wUd  Inflation  as  occurred  in  Ger- 
many. We  do  not  expect  to  try  to  put  6  tons  on  a  1-ton  truck. 
We  do  not  expect  to  try  to  issue  several  times  as  much  money  as 
thU  country  needs.  It  will  be  aU  right  with  xis  to  tie  to  a  40 
per  cent  gold  base  and  Jus*  say  that  the  policy  of  this  Oovem- 
ment Is.  as  It  has  been  in  the  past,  that  we  would  never  issue 
currency  that  wUl  be  In  excess  of  a  40  per  cent  gold  base. 

I  believe  It  is  sound,  and  I  believe  that  many  economists  in  the 
United  States  will  say  so.  But  here  is  the  prejudice.  They  will 
say.  "Take  the  ClvU  War;  think  about  the  greenbacks."  They 
went  down  to  almost  nothing;  and  some  of  our  friends  claim 
now  that  those  greenbaclES  were  backed  by  40  per  cent  gold,  which, 
of  course,  was  a  mistake.  They  were  not  backed  by  40  per  cent 
gold.  And  in  support  of  that  I  want  to  Insert  an  excerpt  from 
the  Encyclopaedia  Americana,  page  437.  volume  13.  on  the  green- 
baclcs  issued  during  the  Civil  War. 

(The  statement  referred  to  Is  as  foUows:) 

"  Febniary  26,  18«a.  $i60j000,i000  authorised:  not  receivable  for 
import  dues  nor  payable  by  the  Government  as  Interest  on  its 
obligations. 

"June  11.  1862,  and  March  8,  186S,  further  Issues  were  author- 
ized; and  on  January  3,  1864.  they  reached  their  maximum  amount 
of  $449,338,902.  The  great  Inflation,  the  uncertain  fortunes  of  the 
war,  and  the  belief  that  even  if  victorious  the  United  States  nei- 
ther could  nor  would  pay  its  enormous  debt  at  face  value,  but 
woxUd  reduce  or  scale  It.  combined  to  depreciate  the  value  of  the 
notes:  throughout  1864  they  were  worth  on  an  average  only  about 
45  cents  on  the  doUar,  and  on  one  day.  July  11,  when  Early  was 
threatening  Washington,  they  dcapptd  in  panic  to  about  85  cents." 

Mr.  Patmam.  That  statement  shows  that  these  greenbacks  vsere 
not  backed  by  any  40  per  cent  gold.  They  had  nothing  behind 
them.  All  they  had  behind  them  was  the  credit  of  this  Nation; 
and  when  General  Early,  of  the  Southern  Confederacy,  was  about 
to  take  Washington,  this  article  dlsdosea,  the  credit  of  the  Nation 
was  impaired,  and  when  the  credit  of  the  Nation  was  impaired 
tlM  greenbacics  went  down  to  $6  cents  on  the  dollar.  But  when 
the  war  was  over  H04  Seoetszy  of  the  Treasury  Sherman  iaeued 
an  order  that  "  berM^  these  greeobscks  shaU  not  only  be  good 
for  certain  debts  that  are  speclfled.  but  they  shall  be  good  for 
aU  debU  " — ^I  sent  to  the  Library  and  got  a  copy  of  that  order; 
It  was  laaued  in  1879 — from  that  time  on  those  greenbacks  re- 
mained at  100  cents  on  the  dollar,  and  they  have  never  gone  down. 
In  1900  there  were  $84«XM»,000  worth  of  these  greenbacks,  and 
Congress  set  aside  $166,000,000  ss  a  gold  reserve,  and  since  that 
time  they  have  had  a  gold  reeerve  of  40  per  cent  behind  tluise 
United  States  notes. 


WeU,  there  is  «M*fc»*««^  elsi 
cent  eligible  paper  bMdnd  thsm.  That  Is  the 
we  want  you  to  invoke  here,  excep .  that  the  other 
our  case  wiU  tie  backed  by  OovenuneBt 
certiflcates  that  are  held  by  eeteram  of  the  World  War. 
United  States  notes  are  flat 
probably  be  called  flat  money:  but  oor  plan  Is  no 
than  any  other  paper  currency  that  is  now  being  rtmilated  In  this 
Nation,  except  the  gold  certiflcates  which  are  100  cenU  on  the 
dollar. 

Now.  we  ha\e  $4,000,000,000  worth  of  gold  coins  in  this  Nation. 
That  statement  can  be  verified  by  tmpartm  from  the  Tleeeary  Ds- 
partment.  Four  bllUon  doUars  worth  of  gold  is  enough  to  Jm- 
tify  the  Issuance  of  $10,000,000,000  worth  of  cinrrsney.  But  do  we 
have  $10,000,000,000  worth  of  currency  in  clroalattant  Hoc  «s 
have  flve  and  a  half  blUion  dollars  worth  of  curresiey  tn 
tlon.  80  It  li  not  the  gold  standard  of  40  per  cent 
Nation  Is  suffering  from,  but  it  U  the  double  gold  elemlsr 
are  suffering  from.  If  you  would  Jtist  Issue  money  as  Kmg  as  fsa 
had  a  40  per  cent  gold  base,  we  would  have  plenty  of  money  la 
circulation;  and  I  venture  to  suggeet  that  this  depreeelon.  It  It 
happened  at  lUl.  certainly  wotild  not  have  been  so  harmful  aod 
detrimental  mu  it  has  been  if  that  money  had  been  tasued. 

I  want  to  Insert  in  the  record  some  eseerpte  from  el  atom  elite 
recently  gotten  up  by  economists  from  ComeU  Unitetslty.  Xtocten 
Pearson  and  Warren. 

Ihe  AcTuro  Chaiucak.  Without  objection,  they  will  go  In  «m 
record. 

Mr.  Paticaw.  Here  is  one  statement: 

"  The  unemployment  In  the  United  Statee  ts  variously  esliiiisleil 
at  from  six  to  eight  millions. 

"  Since  1929  the  decline  in  prices  in  Ingland,  Franoe,  Oetmaajr, 
Italy,  have  been  very  similar:  Ftanos.  83  psr  cent;  «»>g<«**^.  at; 
Italy.  27;  United  States,  26;  and  Germany,  29. 

"  Since  1929  prices  in  China  have  risen  0  per  cent.  China  le  oa 
a  silver  basis.  In  the  same  period  prices  in  gtdd-uatng  oountrlw 
have  decUned  from  22  to  33  per  cent.  At  the  same  time  that  other 
countries  are  feeling  the  effects  of  declining  prices  China  Is  fetflat 
the  effects  of  rising  prices.  There  is  full  employment  and  proAts 
sre  large.  It  does  not  foUow  that  the  prteee  in  the 
countries  would  liave  been  the  same  as  the  prices  tn 
these  countries  been  on  a  silver  bssis.  The  use  of  any 
money  changes  the  demand  tor  it  and  hence  changM  its  ▼atue." 

Here  is  a  stiitement  about  the  debts  of  ths  ooimtry.  prtvats  and 
pubUc — a  statement  to  the  effect  that  aU  debts  amount  to  abe«t 
$203,000,000,000.  Therefore  this  $2,000,000,000  that  we  are  asking 
to  put  in  circulation  would  only  repreeent  aboot  1  per  centef  tfee 
total  public  and  private  debts,  and  certainly  1  p«  eent  would  Mi 
be  too  much. 

Tablk  3. — Rough  approximatkm  of  puhUc  snd  prfvaie  dsMs  {frtm 

Table  2) 


Debt 


Corporations ........ 

Urban  mortcacsi  ' - . 

Bank  loanj ........ 

State,  oouoty.  aad  local . . 

National ...... 

Farm  mortgasaa 

Lifa^insuranca-pollcy  leans  and  prBmlttm  notas 

Retail  instaUment  paper  • 

Pawn  brokers  loacs  and  oalawiul  loaas  o<  aH  kinds  >. 


TotsL. 


A.an«ani, 


9n 

17.4 

87 

■at 

86 

17.8 

21 

MLS 

M 

iL$ 

t 

4.4 

1 

L$ 

• 

Li 

1 

.8 

!.«« 


of  ttas 


I  Based  on  estlrnstas  fbmidisd  tbreagb  the  eoortasy  of  Oeorgs 

Brookiac  Instiiuiion. 

i  Baaed  on  raporU  of  ths  Natlooal  fsffcttaa  cf  FIssnss  Camt 

•  Ryan,  F.  W.,  FamUy  Fioaooa  in  tbs  United  Statsa,  ths  loamnl  sT  B 

tbe  Uaiversity  c/ChicaKO,  Vol.  III.  No.  4,  pt.  1.  p.  408.  October, 

"  The  decline  In  commodlty'prteee  has  resulted  in 
falltires.    During  the  last  two  years  S,M5  banks  have 
with  deposits  of  $8,624,000,000.    In  the  eamo  period, 
nees  faUures  have  occurred,  with  Uabmtiee  of  $14M4 
"  cnracT  or  oacuimra  raxcss  oir  roicb 

"  The  home  owner's  seetirlty  Is  in  ths  valus  of  a  home.  If 
modity  prices  fall  so  that  the  hosne  oan  be  buIU  for  SS  par  esnt 
lees  than  he  paid,  his  equity  is  gone  unless  he  paid  mote  than  M 
psr  cent  down.  But  when  all  the  bankrupt  properties  ate  thrasm 
on  the  market,  buy<«s  dieappear  as  if  by  mafpc,  aad  Cbs  aaonStltuds 
of  seUers  deprieas  prlcss  so  that  aa  owair  who  paU  fp  par  denfe 
down  may  see  his  eqtUty  dlssppsar.  In  sueh  a  Usae  tt  1$  w$a  to 
remember  that  weU-oonstnieted,  VMU-loeated  hfinies  has*  a  per- 
manent value  even  IX  they  are  unsalable  for  a  ttaas.** 

Mr.  Paticaw.  Now,  tbeee  fannan  durtng  food  ttinea  wotad  boaids 
to  build  Bchoolhouaes  and  oooitniot  roads  aad  maka  dSbtft  puUUc 
improvements.  They  did  It  on  the  basis  of  90-oa8it  ootten  aad 
more  than  a  dollar  a  bushel  for  wheat.  Now,  the  dtlaea  who  holds 
these  bonds  does  not  have  a  right  to  take  a  h«ndrsd<4laUer  ^ 
ta  that  farmiir  aad  strike  out  "$100"  aad  put  "MOO"  t 
neither  does  ths  bondboidsr  have  a  right  to  strike  out  "  f  per 
interest "  and  put  "  24  per  cent  intereet "  there.  But  bf  (OMOf  « 
coatracting  tlie  currency,  and  by  reason  of  the  low  ^»^**t_^ 
money  and  credits,  the  dollar  has  becmne  so  dear  that  It  Is  squai. 
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to  that  aazne  tlUng — those  (armerm  baTtng  to  pay  MOO  Instead  of 
•100  in  comznocUtlea.  and  24  per  cent  Interest  Instead  of  6  per 
oent  Interest. 

80  before  we  can  ever  get  this  country  t>ack.  I  plead  with  you 
that  ■ometblng  must  be  done  to  put  money  In  circulation,  and 
new  money  that  will  stimulate  trade  and  cause  commodity  values 
to  rise,  in  order  that  people  may  be  able  to  pay  their  debts. 


Doctor  Pearson  and  Doctor  Warren  say: 

I  have  here  a  statement  of  monetary  gold.  This  staieinent  la 
from  1880  down  to  date.  The  first  column  allows  tb*  total  mommf 
In  circulation:  the  next  U  the  monetary  gold  coin  and  bxiUlaii: 
the  next,  the  total  monetary  circulation:  the  next  la  the  individual 
deposits:  then  the  percentage  of  gold  to  total  money;  and  then 
the  monetary  clrctilatlon  per  dollar  of  gold. 


Tabu  3.-Montlart  gold,  mM<y  hi  circulalion,  and  bink  dtptuiti  m  Ae  UniUd  Stttn  on  Juw  ».  IfSyiSSt 
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(Tb«  Statement  refored  to  is  as  follows:) 

"Whenever  the  countries  again  establish  a  free  gold  basis,  the 
tendency  to  hoard  gold  will  be  greater  than  before  the  war. 

"  Banks  In  the  United  States  and  in  other  countries  wlU.  for 
some  years,  wish  to  maintain  a  liquid  [tosltlon  so  that  they  will 
not  again  be  called  on  to  sell  securities  at  a  loss  In  order  to  get 
cash.    This  means  that  high  cash  reserves  will  be  held. 

"  In  some  regiotu.  there  is  a  shortage  of  banks  so  that  a  much 
larger  anK>\xnt  of  money  wUl  be  kept  In  homes  than  formerly 
was  the  caae.  For  some  time,  iear  of  banks  will  Increase  the 
tendency  to  keep  cash  rather  than  bank  accoimta. 

"  Because  of  low  profits,  many  banks  are  Introducing  a  charge 
for  checks.  This  will  tend  to  reduce  the  number  of  small  accounts 
and  reduce  payments  by  check." 

ICr.  Patmam.  By  looking  at  this  chart  you  wUl  find  that  aince 
1880  the  monetary  circulation  per  dollar  of  gold  has  gone  down 
ttmn  83.17  to  97  cents.  In  other  words,  we  have  more  gold  than 
we  have  currency  in  circulation.  It  la  not  the  40  per  cent  gold 
standard  that  la  hurting  us.  but  It  Is  that  80  and  100  per  cent 
gold  standard  that  has  been  causing  us  so  much  trouble. 

I  think  the  members  of  the  committee  will  And  this  statement 
to  be  very  interesting.     It  was  prepared  by  Doctors  Pearson  and 
Warren,  of  Cornell  University. 
I  have  another  statement  here  from  the  same  gentlemen.     They  say : 


1] 


"  Beginning  In  May.  IWO,  prices  which  were  244  per  cent  of  pre- 
war started  to  decline,  and  did  not  stop  until  prices  reached  136 
In  June.  1921.  This  was  the  beginning  of  the  agrlcxiltural  depres- 
sion, of  which  the  end  Is  not  yet  In  sight." 

This  was  just  prepared  a  short  time  ago. 

"  Tens  of  thousands  of  young  men  returned  from  Prance  mar- 
ried, went  In  debt,  and  started  farming.  Many  are  now  paying 
Interest  on  a  debt  that  It  is  Impossible  for  them  to  liquidate." 

So.  In  inflating  the  currency  and  In  cheapening  the  dollar,  so 
to  speak,  you  are  permitting  people  to  pay  their  debts;  some  of 
them  on  the  same  basts  that  those  debts  were  contracted.  Tou 
will  say.  "  Yes.  but  wont  the  creditor  receive  leas?"  Possibly  so; 
but  It  is  better  to  receive  leas  than  ncAhlng  at  all.  You  will  say, 
"  Won't  the  man  who  has  fixed  a'ages  recetve  lees  In  cununodi- 
ties  for  his  dollars?"  Yes.  he  will  receive  leas:  but  It  is  better 
for  him  to  receive  leas  than  not  to  have  any  dollars  to  buy  those 
commodities  with.  So  I  suggest  to  you.  my  friends,  that  one 
of  the  main  reasons  for  the  pikssage  of  this  legislation  Is  for 
the  reflation  featiire  that  Is  Involved,  In  onXer  that  money  may  be 
put  into  circulation  and  people  will  hare  sufficient  money  to  <lo 
business  on. 

The  Pederal  Reserve  Biilletin  for  March,  1983.  has  this  state- 
ment In  It.  I  will  not  read  the  whole  statement,  but  will  Jtast 
~"id  the  conclusion: 


**  On  the  baffts  of  thene  txaima  reserves,  the  Federal  reserve  hanks 
could  Issue  88.800,000.000  of  credit  tf  the  demand  were  for  cur- 
rency, and  84.000,000,000  If  tt  were  for  deposits  at  the  reserve 
banks." 

There  Is  plenty  of  money  right  there  if  you  want  to  change  this 
plan    and    adept    some    plan   similar    to    Senator    Thomas's.      The 
Federal    Reserve    Board    says    they    have    got    sufflcicnt    gold    re-  I 
serves  to  Justify  the  issu&nce  of  three  and  a  half  billion  dollars  | 
more  money,  and  It  could  safely  be  done  th&t  way.    But  whst  we  i 
want  to  do  is  to  convert  82.000.000.000  nonclrculatlng  Government  I 
obligation    Into    a    83.000.000,000   circulating    obligation.      Govern- 
ment bonds  do  not  circulate  and  they  do  not  affect  the  price 
level;  but  United  States  notes  as  currency  will  circulate,  and  they 
will  affect  the  price  level.     And  this  country.  I  repeat,  can  not 
possibly  come  back  until  something  Is  done  to  catise  commodity 
prices  to  rise. 

You  will  say.  "  What  about  Impairing  the  credit  of  our  great 
Nation?"  Permit  me  to  suggest — ^not  for  the  purpose  of  suggf^tlng 
that  we  should  be  extravagant — that  8400,000,000.000  represents  the 
national  wealth  of  our  Nation.  Pour  hundred  btllJon  dollars.  I 
received  that  Information  lately,  from  the  best  source,  I  guess.  In 
the  antlho&rding  drive  that  is  being  conducted  through  the  news- 
papers. Representations  were  made  by  the  committee  appointed 
by  the  Pre&ldent  of  the  United  States  that  the  wealth  of  our  Na- 
tion Is  8400.000,000,000.  What  Is  the  debt?  How:  much  are  the 
debts?  We  owe  818.OOO.0OOJ0OO.  That  Is  the  ratio,  you  might  say, 
of  i2''^  to  1.  or  aqual  to  a  S22,500  business  owing  81,000.  That 
Is  the  ratio. 

Now.  our  indebtedness  Is  only  4  per  cent  of  our  national  wealth. 
After  the  Civil  War  It  was  10^^  per  cent.  Of  course,  that  Is  no 
reason  why  we  ahould  Increase  It.  but  It  is  Ju&t  to  let  you  know 
that  we  should  not  be  alarmed  about  It  now.  France  owes  20  per 
cent  of  her  imtlonal  wealth  and  England  owes  40  per  cent  of  her 
national  wealth. 

I  mention  that  not  for  the  purpose  of  encouraging  extravagance, 
but  to  let  you  know  that  In  these  arg\unents  that  are  being  made 
that  the  credit  of  our  Nation  is  being  impaired,  certainly  those 
gentlemen  should  take  Into  consideration  the  wealth  of  our  Na- 
tion niul  the  indebtedness  against  It  before  making  such  state- 
ments as  that. 

Now.  If  members  of  the  committee  desire  to  ask  me  any  ques- 
tions, I  shall  do  my  very  best  to  answer  them. 

The  AcTTiNc  CBAnutAN.  Are  there  any  questions? 

Mr.  HiiJ..  Mr.  Patman,  you  q)eak  of  issuing  about  83.000.000,000 
of  United  States  notes  on  the  basis  of  the  monetary  gold  that  the 
United  States  now  has.  Row  much  monetary  gold  have  we  in  the 
United  States? 

Mr.  Patman.  We  have  84.000.000,000  In  this  country. 

Mr.  Hnx.  I  mean  In  the  Treasury  of  the  United  States? 

Mr.  Patman.  In  the  Treasury  of  the  United  States.  I  do  not 
knew  the  exact  amount  now.  but  I  CAn  tnko  ouc  Item  and  show 
you  where  you  can  get  enough  from  that  one  Item  alone. 

There  Is  81.600,000,000  worth  of  gold  certificates  ouUtandlng. 
They  are  backed  100  per  cent  by  gold.  Six  hundred  million  dol- 
lars would  back  those  40  per  cent.  There  Is  a  bUllon  dollars  of 
Idle  gold  right  there  that  would  Justify  the  Issuance  of  two  and 
one -half  billion  dollars  In  currency. 

You  wni  say.  "  Is  40  per  cent  enough?  "  Two  per  cent  is  enough 
on  your  bank  checks.  When  you  put  your  money  In  a  bank,  if  2 
per  cent  of  the  depositora  go  there  and  get  their  money,  the  other 
98  per  cent  have  not  got  any  money  there.  Two  per  cent  IS 
enough  for  the  banks.  Certainly  40  per  cent  ought  to  be  enough 
for  the  Nation. 

We  have  other  witnesses  here  who  wOl  be  heard  on  that  ques- 
tion 

Now,  of  course.  Mr.  ComcoiT,  of  Massachusetts,  is  one  of  the 
proponents  of  this  legUlaMoti.  and  Mr.  Raxkin  and  Mr.  Kvaue 
also,  and  they  want  to  be  heard;  but  I  would  like  for  Senator 
Owen  to  be  heard  at  this  time,  if  the  members  of  the  committee 
have  no  objection 

Mr.  Racon.  Mr.  Chairman.  X  suggest  that  Mr.  Patman  yield 
to  Senator  Owen,  because  I  would  like  to  ask  him  several  ques- 
tions, and  I  do  not  want  to  take  the  time  now 

Mr  Patmax.  I  will  yield  to  Senator  Owen.  Will  that  be  satis- 
factory. Mr.  Chairman? 

The  ACTnro  Cmahimak.  Yes. 

Mr.  LKwtB.  I  would  like  to  aik  Mr.  Patuan  one  question.  Mr. 
Patman  referred  to  a  very  Interesting  incident  in  Texas,  where 
some  oil  and  gas  people  advertised  to  the  fanners,  describing  a 
situation  something  like  this:  "  Here  is  gas  and  oil  that  we  would 
like  to  sell,  and  you  have  calves  and  chickens  that  you  want  to 
sell,  but  neither  of  us  ha«  any  money;  so  bring  in  your  calves 
and  chickens  and  we  will  give  you  oil  and  gaa  for  them."  Do  you 
know  anything  more  about  that  Incident  and  what  its  develop- 
ments were? 

Mr.  Patman.  No:  I  do  not.  I  know  that  It  is  very  Inconvenient 
for  people  to  exist  without  money  as  a  medium  of  exchange. 

Mr.  Lxwis.  There  were  not  further  developments? 

Mr.  Patmaw.  No.  Advertisements  have  been  appearing  in  the 
Houston  papers.  By  the  way.  you  know,  oil  in  east  Texas  has 
been  cheaper  than  water  tn  west  Texas  during  the  Isst  few 
months. 

Mr.  Raikxt.  Are  you  going  to  have  some  witness  on  the  stand 
who  can  give  us  the  exact  amount  of  the  gold  reserve,  the  exact 
amount  of  Treasury  notes  and  certlflcates,  and  how  much  is  held 
against  them,  and  \^hy? 

Mr.  Patmak.  Yea.  air. 

Mr.  Rainst.  Or  do  you  want  me  to  ask  you  those  que>tlon«f 


Mr.  Patmak.  XT  it  Is  bo*  <Bivelope<  toy 

mony.  or  one  otho-  witness  that  we  have.  I  will  ge8 
from  the  Trecksury  report.    Thay  are  available. 

Mr.  Ratnct  But  you  will  hava  a  wltae«8 

Mr.  Patmak.  Yes:  we  will  have  one. 

icr.  RAimrr.  From  whom  we  eaa  get  tbose  flgvreat 

Mr    Patman.  Oh,  yes. 

Mr.  Raiwty,  And  you  would  prefer  to  have  isit  wait  and  pt  ttu^t 
testimony  from  him? 

Mr.  PATMAir.  Yes.  sir. 

Mr.  RAimrT.  And  what  witness  will  tlkat  be? 

Mr.  Patmaw.  I  think  Senator  Oven  wlU  be  aMa  8o  ftw  y«i 
those  figures. 

Mr.  RAtrocT.  All  right. 

The  Af-iTKC   Chahiman.  Mt.  PaTMAW.  If  JWO  Win 
we  will  hear  Senator  Owen  and  you  may 
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Mr.  Patman.  In  re^rard  to  the  Issuance  of  tba  moof ,  I  Jwll 
merely   want  to  make   this  statement.     I  presume  ttae 
realizes  that  wc  are  about  to  dose  this  case,  and  I  J«B«t 
to  mention  some  uX  the  things  that  have  happenod. 

The  mono-.'  that  would  be  issuad  undsr  the  plan  I  ta»V8  pro- 
posed would  be  like  this  money  that  is  known  «a  UalMl  Mates 
notes.  Then!  would  be  no  way  to  disUagul^  ttiat  ■foatay  inta 
any  other  money,  and  it  would  be  hackod  by  ttom  tamm  amouirt 
of  gold  that  United  States  notes  are  backed  by.  Tbevo  WonU  ba 
no  reason  on  earth  why  It  should  depreciate  In  valve  aad  OtlMT 
money  would  not  depreciate  In  value.  It  WnMIUI  ba  80nv«itttl8 
into  geld  ths  same  as  United  Statas  notes  avo  ooavartlbla  i»tO 
gold  under  that   1891   act. 

Mr.  Raco.v.  May  I  ask  the  gentleman  some  qufstlc—  irfeflB  foa 
get  through? 

Mr.  Patman.  May  X  ttnlah  thla  one  eoauBOBt.  tf  tha  gotitlaman 
will   permit? 

Mr.  Raoon.  Yes. 

Mr.  PATMAif.  Now,  there  are  tbraa  plans  tbat  I  (blnk  Utfa  aem- 
mittee  will  probably  aerloualy  oonalder.  and  I  know  tliat  aH  tha 
members  of  rjie  committee  have  been  veary  xUca 
and  for  myself  and  for  those  wbo  are  latesastod  IB  tblB 
desire  now  to  thank  you.  eacb  and  all  oC  you.  for  tbe 
courteous  consideration  that  you  kava  given  to  tkla  ca«aa.  Wa 
know  that  you  are  Just  as  anxloua  to  do  wUta  la  rlgbt  aa  wa  •■•. 
You  have  the  interest  of  tbe  people  Just  as  nusch  at  baat^  aa  wo 
have.  We  do  not  question  your  motives  or  icteafttona  SMW.  apltbar 
will  we  question  your  motives  or  intentions  if  you  weaa  80  dacldo 
against  us  In  this  caae. 

But,  In  concluding.  I  want  to  mention  the  three  platfia.  Mivt 
there  is  the  plan  that  I  have  suggested,  abowt  tta  loo— IMW  «C 
this  currency,  which  would  1m  backed  by  gaUti.  and  a  ■*'«^»— g  fund 
for  its  retirement  if  you  should  dealro  to  retire  18,  bv|  I  dp  aofe 
believe  that  you  will  ever  deatro  to  ratlra  it  00Q8  tt  l8  p«l  |»io 
circulation,  because  it  will  be  money  that  tbe  paopl*  oan  088 
upon  which  no  one  will  be  paying  Inteieet.  OOxar  paaple  aay 
tiiat  we  ahould  get  it  from  the  Bsderal  reserve  ^wtasn.  On  tkat 
money,  interest  must  be  paid. 

In  order  to  build  up  this  alnklng  fund  for  tlw  piaiwat  tt 
ing  this  money,  we  would  uae  tlie  aaoae  alnklag  fund  thai  88 
being  built  up  to  retire  the  certificates  in  1845,  and  I  aMnoat  far 
the  considersticm  of  the  committee  that  the  pa^aaata  toat  are 
due  on  the  war  debta  be  constdertd  aa  one  wa^  of  »"T!l«"'»t  np 
this  reaarve.  That  la  about  twlee  aa  laryo  eacb  yaar  aa  la  J8M88- 
aary  to  build  up  thla  reaerve  to  rotisa  tbcae  etrtlflo888a  la  SMB. 
and,  ta  course,  tbe  money,  tf  it  la  issuad  now.  would  8Mt  ba  tat 
money,  no  more  flat  money  ttaan  any  other  paper  mammj  thai  you 
have.  No  perscm  haa  a  right  to  call  that  Bat  moiMy  nalaaa  ba  calla 
all  paper  money  flat  money.  I  know  it  la  a  tarm  that  eanrlaa  a 
great  deal  of  force  and  prejudlee  aloi«  with  It.  but  It  la  not  flat 
money. 

The  seoond  plan  is  Cba  Owen  plan,  of  8ena8ar  Owam.  of 
hoina,  and  the  otber  day  ba  conferred  witb  a  larva  tfvmm  «< 
Members  of  (kmgreaa— X  presume  that  there  were  abovt  M 
bars  there,  these  that  we  ooold  assemble  qnlefcly 
ested  tn  this  cauaa,  and  Henator  Owen  suggeaOa 
is  favorable  to  my  plan  and  that,  as  he  said.  It 
to  the  Nation.  ye«,  tf  tbcae  who  are  the  aac« 
object  to  it  because  it  U  a  direct  Issue  from  tba 
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United  Btetaa.  h«  had  •  plan  to  raggMt  for  the  conaldermtlon  of 
tiM  eonunince.  .    ,       _. 

Now.  let  me  «t«te  that  1  tblnk  that  because  tUl*  money  1«  lasiied 
directly  by  the  Treasury  la  another  reason,  an  added  reaaoxi.  why 
It  Should  be  done  that  way.  If  It  1»  Issued  that  way.  it  can  not 
be  taken  out  quickly.  The  Federal  reeerre  banks.  If  they  iMue 
thia  money,  can  take  it  out  Jxist  as  quickly  as  they  imued  It. 

Mr.  M";     You  mean  that  they  can  draw  it  in,  and  cancel  it? 

Mr.  Patkam.  Absolutely:  they  can  withdraw  It  and  cancel  It, 
and  now  they  have  their  expanding  in  order  to  meet  the  argument 
we  are  making.  They  have  conXeaaed  that  they  have  been  wrong 
for  many  months  beca\i»e  they  have  failed  to  expand  the  cxir- 
rency  when  it  was  within  their  power  to  expand  It.  but  who  knows 
that  as  soon  as  this  Congress  adjourns  or  as  soon  as  the  election 
is  ov^r  that  they  wlU  not  withdraw  that  currency  and  destroy  it 
as  rapidly  as  they  put  it  out  into  the  country? 

Under  my  plan  they  could  not  do  It;  It  would  be  outside  of  the 
■cope  of  their  authority  to  do  it. 

The  Owen  plan  Is  that  bonds  shall  be  Issued,  say.  3«i  or  4  per 
cent  bonds,  and  that  these  bonds  are  not  to  be  Interest  bearing 
Immediately.  The  Government  would  net  pay  any  interest  on 
them  but  they  woxild  take  these  bonds  and  place  them  in  the 
Federal  reserve  banks  to  the  credit  of  the  Federal  reserve  agents 
of  those  banks.  The  Federal  reserve  agents,  as  agents  of  the 
United  States  Government,  would  hold  these  bonds  as  seciirlty 
for  the  cxirreacy  Issued  through  the  Federal  reserve  system  to 
pay  off  these  ad  J  vjsted -service  certmcates.  holding  the  bonds  in 
lieu  of  the  certlflcates,  and  then  Senator  Owen  said  that  if  you 
desired  to  put  stabilization  in  this  bill,  to  make  sure  that  the 
prices  do  not  go  too  high — and  I  do  not  think  It  Ls  necessary — but 
U  you  want  to  consider  It,  you  can  put  a  clause  In  there  that  In 
the  event  commodity  prices  rise  above  the  level,  say,  of  1926, 
using  1026  as  100.  and  you  desire  to  retire  some  of  that  currency, 
you  can  permit  the  Federal  reserve  agent  to  sell  off  enough  of 
these  bonds  and  withdraw  a  sufficient  amount  of  currency  In 
order  to  atabUlce  the  price  level;  and  untU  the  price  level  gets 
to  the  level  of  1926,  you  would  not  have  to  pay  one  penny  of  in- 
terest on  those  bonds,  and  I  believe  that  all  of  you  gentlemen 
will  admit  that  you  would  be  mighty  glad  to  pay  Interest  on  sev- 
eral times  the  amotmt  of  the  bonds  if  you  could  only  restore  this 
country  to  the  1936  price  level. 

Now,  the  Thomas  plan  Is  next. 

Mr.  Wtti.  Before  you  get  to  that,  who  owns  these  bonds  when 
they  are  placed  with  the  Federal  reserve  agents? 

ICr.  ^ATMMi*.  They  will  be  the  property  of  the  United  States 
Oovemment,  placed  In  the  hands  of  the  Federal  reserve  agents  to 
hold,  to  secure  the  issuance  of  these  Federal  reserve  notes. 

Mr.  Hnx.  And  they  will  be  interest  bearing  so  long  as  they 
are  so  held? 

Mr.  Pancur.  They  will  not  be  Interest  bearing  so  long  as  th«y 
are  so  held,  except  as  a  matter  of  bookkeeping,  until  they  s«e  sold, 
and  they  will  not  be  sold  until  the  price  level  goes  back  over  a 
certain  level. 

Mr.  Hnx.  And  the  only  purpose  of  placing  them  on  sale  would 
be  to  reduce  the  circulating  ciirrency  by  the  amount  of  the  bonds 
sold? 

Mr.  Patman.  Yes.  sir. 

Mr.  Hnj..  And.  after  they  are  sold 

Mr.  PsTMAN.  They  wotild  become  Interest  bearing,  but  not  be- 
fore: but  I  think  all  of  us  will  admit  that  we  woxild  be  mighty 
glad  to  pay  Interest  on  those  bonds. 

Mr.  HnjL.  MThat  rate  of  Interest  have  you  In  mind? 

Mr.  PsTMAir.  Senator  Owen  suggested  SV^  per  cent  or  4  per 
cent.  I  do  not  make  that  statement.  I  know  that  even  those 
connected  with  the  Federal  reserve  system  will  tell  you  that  3Vi 
per  cent  would  be  a  reasonable  rate  to  put  there. 

Now,  the  next  plan  Is  the  Thomas  plan.  Senator  Thomas's  plan 
is  Just  to  Issue  the  bonds  and  to  turn  them  over  to  the  Federal 
reaerve  system  and  let  the  Federal  reserve  system  issue  inunedl- 
ately  that  amount  of  Federal  reserve  notes  which  will  circtUate  as 
ctirrency  to  pay  off  the  adjusted-service  certificates.  Under  his 
plan,  there  would  be  an  Interest  charge  Immediately,  and  it  would 
continue.  Of  course,  he  says  that  only  2  per  cent  interest  would 
be  charged.- but  I  do  not  know  whether  that  would  be  agreed 
upon  or  not.  But  there  is  some  doubt  as  to  the  constitutionality 
of  that.  Of  course.  I  want  the  committee  to  pass  upon  It  and 
give  It  careful  consideration,  and  with  that  thought  In  view.  I 
invited  Senator  Txoacas  to  come  over  here,  and  we  gave  him  all 
the  time  he  wanted  and  we  also  gave  his  witnesses  all  the  time 
he  wanted. 

But  I  believe  that  the  plan  suggested  either  by  myself,  which  is 
not  original  with  me — others  have  advanced  It  for  years  and  years 
as  far  back  as  50  or  100  years  ago — and  I  desire  no  credit  for  it 
and  am  not  asking  for  any  credit,  but  I  believe  that  that  plan 
or  the  Owen  plan  would  be  preferable  to  the  Thomas  plan. 

Mr.  Canr.  Are  thsrs  any  questions? 

Mr.  Raooif .  The  information  I  wanted  I  suppose  I  can  better  get 
ttom  Oeneral  Hlnea.    He  will  be  called  later. 

M^.  VmaoM.  In  regard  to  the  sinking  f imd.  what  use  woxild  you 
make  of  it? 

Mr.  PaTMaw.  WtU,  there  is  no  disposition  made  of  the  «in^«T<g 
fxufed  under  my  bill,  and  the  sinking  f\md  would  continue  as  in 
the  past  and  then  this  money  could  be  iised  each  year.  $112,000.- 
000,  or  set  aside;  you  could  either  leave  it  there,  or  buUd  up  the 
atnWng  fund  as  now.  or  you  co\ild  use  that  money,  but  under  my 
bill  the  slnklnf  fund  would  be  continued  as  it  is  now. 

Mr.  VntaoH.  Doea  your  bill  provide  the  use  to  which  the  n<«n«e 
fund  would  be  putY 


I  Iff.  PancAN.  No:  it  does  not.  because  it  to  a  good  many  years 
until  1945.  and  I  believe  that  by  that  time  this  money  will  be  a 
part  of  our  permanent  circulating  medliun  and  you  will  i;£e  that 
three  and  a  half  billion  dollars  for  something  else. 

Mr.  VnfSCN.  Does  your  bill  deal  with  the  sinking  fund? 

Mr.  Patman.  No.  sir;  it  does  not. 

Mr.  Caisp.  I  am  under  the  Impression  that  the  principal  and 
interest  coUected  under  the  Owen  bUl  are  pledged  or  Impounded 
under  the  law  to  go  to  the  retirement  of  the  national  debt  of  the 
United  States,  and  the  interest  on  the  money  loaned  to  the  foreign 
governments  at  the  time  the  loans  were  made,  when  we  were  m 
the  war.    Am  I  correct  In  that? 

Mr.  Patman.  I  am  not  sure.     I  am  not  informed. 

Mr.  Caiar.  I  think  that  Is  correct.  I  won't  make  it  as  a  positive 
statement. 

Mr.  Patman.  Anyway,  that  could  easily  be  changed,  and  I  think 
It  would  be  more  incentive  for  those  countries  to  pay  that  up. 

Mr.  Caisp.  But  if  we  had  pledged  that  before  the  bonds  were 
sold,  could  Congress  change  that?  Would  that  be  keeping  faith 
with  the  present  holders? 

Mr.  Patman.  As  much  as  granting  a  moratorium  without  the 
consent  of  the  bondholders. 

Mr.  Csisp.  I  think,  as  to  the  moratorliun.  that  If  we  had  not 
granted  it,  we  could  not  have  coUected. 

Mr.  McCoKMACK.  I  do  not  think  It  is  part  of  any  contract  we 
made  with  the  people  of  the  United  States  when  we  Bc>!d  the 
Liberty  bonds,  because  the  agreements  with  respect  to  the  pay- 
ments were  not  made  until  several  years  thereafter. 

Mr.  Crisp.  I  will  say  to  my  friend  from  Massachusetts  that, 
unless  I  am  mistaken,  some  of  those  original  bonds  have  been 
called  m  and  new  bonds  Issued  to  take  their  place  after  tlie  war. 

Mr.  Hawlkt.  My  memory  is  that  the  law  provided  that  when 
we  made  the  loans  to  the  foreign  countries  we  should  take  their 
securities  under  the  same  terms  and  conditions  as  those  we  Issued 
to  the  people  to  obtain  the  funds  with  which  to  make  the  loans. 

Mr.  CaisP.  Same  Interest  and  same  maturities.  We  were  simply 
to  loan  them  the  benefit  of  our  credit  for  the  purpoee  of  financing 
them,  to  keep  their  armies  In  the  field  and  to  keep  from  sending 
more  American  soldiers  abroad. 

Mr.  Patman.  The  Debt  Funding  Commission,  however,  and  I 
beUeve  the  chairman  will  agree  with  me,  changed  that  contract, 
and  Congress  ratified  the  change. 

Mr.  Crisp.  I  do  not  know  that  that  has  any  bearing  here,  but 
I  was  a  member  of  the  Debt  Funding  Commission,  which  was  con- 
fronted with  the  proposition  of  trying  to  salvage  as  much  of  the 
money  already  losmed  as  possible.  They  wotild  not  pay  it.  aiui 
there  are  only  two  ways  to  collect  an  International  payiaaent.  by 
voluntary  payment  or  by  war,  and  we  were  trying  to  save  as  much 
of  that  as  hxMl  already  been  loaned  during  the  war  to  keep  their 
armies  in  the  field. 

Mr.  Patman.  I  was  merely  suggesting,  in  answer  to  the  ques- 
tion by  the  chairman,  that  we  liave  a  right  to  issue  this  money 
for  that  purpoee.  If  we  had  a  right  to  make  a  novation  of  the 
contract  at  one  time,  I  presume  that  we  would  have  a  right  to 
change  it. 

Mr.  CaiBP.  Of  co\irse.  the  change  we  made  was  as  to  how  much 
the  foreign  governments  were  to  pay  us.  The  question  of  any 
obligation  to  our  people  who  boxight  the  bonds  to  furnish  the 
money  was  not.  In  my  view,  involved  in  that  case. 

Mr.  Patman.  Mr.  Chairman.  Sergeant  York  was  to  be  here  last 
week.  He  Is  on  a  speaking  tour,  and  Mr.  Ray.  the  legislative  rep- 
resentative of  the  Veterans  of  Foreign  Wars,  received  a  letter 
expressing  regret  that  he  could  not  be  here,  but  be  wants  to  be 
here  at  the  earliest  possible  date,  and  Mr.  Ray  tells  me  this  morn- 
ing that  Sergeant  York  said  that  be  can  get  here  by  Thvirsday  if 
«<}  still  want  him  to  come,  and  we  would  like  to  have  blm  come 
for  a  short  statement  and  we  would  like  to  reserve  the  right  to  vise 
him  between  witnesses  at  that  time,  if  the  chairman  wUl  give  us 
permission. 

Mr.  Cusp.  I  will  try  to  see  that  he  is  given  an  opportunity, 

Mr.  Hn.r..  May  I  ask  you  one  more  question  before  you  con- 
clude? 

Mr.  Patman.  Tee.  sir. 

Mr.  Hnx.  Assuming  that  the  plan  offered  by  Senator  Owen 
should  be  adopted  for  the  pa]rment  of  the  balance  of  the  bonus 
money,  in  what  way  would  the  Federal  reserve  system  be  compen- 
sated for  handling  the  transaction? 

Mr.  Patman.  WeU,  the  Federal  reserve  system  would  not  receive 
any  compensation,  and  I  do  not  think  it  Is  in  a  position  to  ask 
too  much  from  the  Oovemment  in  the  way  of  compensation  on 
this,  since  the  Government  is  helping  out  the  Federal  reaerve  sys- 
tem so  much  in  other  ways.  Tou  know  that  the  credit  of  the 
Nation  is  behind  all  the  notes  issued  by  the  Federal  intiiie  sys- 
tem, and  since  the  Inderal  reserve  system  has  been  permitted  to 
borrow  on  the  credit  of  this  Nation  for  so  many  years,  and  now 
even  the  banlts  have  borrowed  on  that  credit.  I  think  the  banks 
certainly  would  not  object  to  reciprocating. 

Mr.  Hnx.  I  Just  wanted  to  find  out  whether  there  was  to  be  any 
compensation.  Ordlmarlly  we  understand  that  these  >*»»*viwg  in- 
stitutions do  not  contribute  their  services. 

Mr.  Patmah.  No:  but  this  is  a  seml-Oovemment  institution.  I 
wotild  think,  and  although  the  Government  does  not  own  a  dime 
of  the  stock  In  ths  Federal  reserve  banks,  as  I  understand  the  law 
the  Government  can  take  over  those  banks  any  t«w>^  at  aQ  and 
issue  stock  to  the  people  who  have  Investments  in  them  if  It  is 
necessary  to  take  over  the  banks  to  accomplish  good  results  and 
to  promote  the  general  welfare,  if  they  refuse  to  expand  the  cur- 
rency when  it  should  be  expanded,  or  when  they  contract  it  when 


tt  should  not  be  eontracted.    I  do  not  thiiik  it  woold  be  out  of 
place  for  the  committee  to  oonttder  that. 

Mr.  VntsoN.  Refenlns  sjstn  to  tbe  slnktug  fund,  some  rafarenoe 
baa  bean  made  to  the  geasral  stnkmc  fxmd.  As  I  understood  your 
remarks,  you  sxiggested  that  you  eould  take  that  portioo  of  the 
sinking  fund  relating  to  adjusted  ■mice  oertincates  between  now 
and  1945  to  back  up  the  issue  of  this  money. 

Mr.  Patman.  That  is  rtgbt.  maiA  it  wfU  be  backed  by  better  than 
any  paper  currency  in  existence  to-day  except  the  gold  certlflcates. 
because  the  entire  paper  mammj  Is  backed  up  by  a  sinking  fund. 

If  no  other  member  of  the  committee  desires  to  ask  me  any 
questions.  I  again  want  to  thank  the  chairman  and  each  and 
every  member  of  the  eosumlttee  for  the  csreful  consideration 
which  you  have  given  this  matter,  and  we  desire  to  close  our  case 
at  this  time,  with  the  understanding,  of  course,  that  we  will  be 
allowed  time  in  rebuttal  after  the  other  side  has  been  presented. 

Mr.  Oanr.  We  thank  fou  and  your  wttneasee  for  the  Informa- 
tion given  us  and  for  your  opinions,  and.  as  I  told  you,  you  will 
be  given  an  opportunity  to  put  on  wttneesea  in  rebuttal  if  you 
desire  to  do  eo. 

TnmuT.  Mat  3,  1082. 
ruamxa  btatkmxnt  or  bow.   wsxcht   patman,   a  aspaassNTATrvs 

IN  CONOKBBS  FIOM  THX  STATS  Or  TSXAS 

Mr.  Patman.  Mr.  Chairaaaa.  we  expect  to  doee  this  morning,  if 
it  is  possible  to  do  eo. 

C.  F.  Childs  *  Go.,  lao  Broadway.  New  York.  N.  T^  issued  a 
bulletin  in  April.  1031.  in  which  the  Secretary  of  the  Treasury. 
Mr.  MaUon.  and  the  Under  Secretary  of  the  Treas\n7.  Mr.  Mills, 
were  eritielaed  for  their  statesnents  before  the  Senate  committee 
in  opposttloa  to  the  payasnt  of  the  adjxisted-eervice  oertlAcates. 

The  statement  is  slgnlAeant  for  this  reason :  The  same  erroneous 
statements  are  now  being  made  before  this  eommittee  for  the  pur- 
pose of  mislearttng  the  oountry  as  to  what  win  be  ths  results  on 
our  economic  situation  if  the  legislatton  is  psssrd  to  pay  the 
adjusted-service  oertlAcates. 

I  do  not  care  to  insert  tha  whole  statement,  but  I  wotild  like  to 
Insert  Just  the  short  part  that  refers  to  the  misleading  statements. 

The  AcTiNO  CwAisMAW.  Without  objection,  that  may  be  done. 

Mr.  HawixT.  You  have  Identified  that  by  date  of  publication? 

Mr.  Patman.  Tee;  and  I  have  the  publication  before  me.  It 
Mys: 

"  Undignified,  misleading  atatements  characterleed  much  of  the 
testimony  directed  to  the  cungiejpional  comLmlttee  for  the  purpose 
of  dissuading  Congress  from  authorizing  a  bonus  payment  and  a 
bond  issue.  Congrses  was  srroBeoosly  informed  that  the  Issuance 
of  additional  Government  — turltles  would  necessitate  paying  a 
high  intcrset  rate,  catna  bank  fhUurea,  portfolio  lossee.  and  de- 
morallzatioQ  of  the  Oawiumant-toond  market.  Holders  previously 
content  with  long-term  bonds  lemmilssil  the  possibility  of  a 
shrinkage  tn  their  market  vatoe.** 

The  United  Statee  owns  about  four  and  three-tenths  billions  of 
gold;  Prance  owns  three  and  two- tenths  billions  of  gold.  In  other 
words,  the  United  Stataa  and  France  own  H6  per  capita  of  the 
gold  of  the  entlrs  world,  and  for  the  rest  of  the  world  there  Is  only 
$2.35  of  gold  per  capita.  That  is  for  the  rest  at  the  entire  world 
outside  of  France  and  the  United  Btatee. 

Mr.  BsucK.  Will  the  genttaiaa  yield  for  one  question? 

Mr.  Patman.  Yes. 

Mr.  Bsucx.  You  have  probably  kept  in  cloeer  touch  with  this 
situation  than  anyone  else.  From  the  information  you  have  before 
you.  what  percentage  at  the  veterans  deelre  this  payment? 

Mr.  PATauir.  I  believe  it  eac  truthfully  be  said  that  08  per  cent 
desire  it.  I  think  that  can  truthfully  be  said — that  98  per  cent  of 
the  veterans  of  the  World  War  desire  this  payment. 

I  have  here  excerpts  frooa  a  document  printed  March  14.  1919, 
by  the  war-loan  organlcatloaa  of  the  different  Federal  reserve  dis- 
tricts. That  was  when  they  were  putting  over  the  fifth  Victory 
loan  drive,  and  theee  stateneata  made  in  thoee  official  publications. 
I  think,  are  interesting,  and  will  have  a  direct  bearing  on  this 
legislation.  One  statement  is  made  here  that  the  war  was  costing 
Oa.000.000.000  every  month,  and  It  went  ahead  to  show  that  by 
reason  of  these  war  contractors  furnishing  the  material  and  the 
supplies  and  everything  it  enabled  the  war  to  be  nu>re  quickly  ter- 
minated and  saved  02.000.000.000  a  month,  and  therefore  they 
should  not  he&ltate  in  raising  the  money  to  pay  off  all  the  bills  of 
the  war. 

I  desire  to  Insert  in  the  record  an  article  entitled  "  Why  Germany 
Qiilt."  It  Is  in  a  publication  kxkown  as  the  Liberty  Bell,  published 
on  March  14.  1919.  by  the  war-loan  organisation  of  the  ninth  Fed- 
eral reserve  district.  410  First  Watt onai -flop  Building,  Minneapolis, 


It  is  as  follows: 

"  WHT  ^■OfAirr  «tJR 

"  Germany  tested  the  metal  of  America's  fighting  men.  Oemaany 
Icnew  Just  what  America  waa  doing  tn  preparation  at  home.  Ger- 
many quit.  Why?  Because  AoBeriea's  tremendous  show  of  spirit 
and  power  convinced  the  Bodie  that  it  was  only  a  question  of 
time.  This  ootintry's  fighteta  '  over  there  '  and  the  makers  '  over 
here '  ended  the  war  at  least  six  months  before  the  best-qualified 
experts  believed  it  possibly  could  be  ended.  As  a  result,  them  were 
saved  100.000  Americans  whuau  sacrifice  would  have  cast  Shadows 
on  Just  that  many  additional  American  homes.  Is  that  unshed 
Mood  worth  the  ooet  of  unused  munitions  and  unfilled  oontraets? 

"  Six  months  more  of  war  would  have  meant  $12,000,000,000 
more  expense,  and  Instead  of  facing  the  last  Liberty  loan  and  one 
year  of  saving  and  buying  of  thrift  stamps,  the  people  of  America 


would  be  fadag  the  tfth  Inaa.  with  tha  ilslh  «■< 
Bsany  years  of  eacrllloe  in 

"  Was  what  may  seem  to 

contracts    Justified    to    eavo    fl»j800jOOO.OOOT    

things  all  had  to  be  done  Immodlatelj,  and  oa  t»va^  wwMUt  than 
were  some  unavoidable  waste  and  aome  noedloas  oqMOdlturat. 
But  because  they  were  done  Immediately  the  war  ended  suddenly. 
Was  it  worth  the  price?  Is  America  going  to  quIbMa  about 
expenditures  or  is  It  going  to  est  aboot  o«*"»»««ig  the  tob  with 
gratefulnees  and  Joy? 

"  The  money  that  waa  spent  leartiiff  Oaraumy  to  doaitb  ti  Htm 
money  we  must  raiae  by  tttUaof  Oovanunent  aaeurltloi  ta  Ittt.** 

Other  excerpts  from  the  sama  pubUeatAon.  WhSoh  had  ISr  Ma 
piupose  putting  ov«r  the  fifth  Vletory  lean,  are  as  foDowa: 

"  The  war  was  a  Job  '  wished  *  on  oa  by  the  Boeha.  MM  tt 
our  Job.    The  fighting  part  of  tha  job  to  dona.    Cor 
and  our  victorious  returning  troops  are  evidenoa  of  tha  tboroMh- 
ness  with  which  that  part  of  the  ftib  waa  done. 

"  Now.  in  order  that  our  heroes  '  may  not  have  died  In  vain.*  wo 
mttst  finish  the  Job.  pay  our  debta. 

"  Shall  we  heelute  to  pay  the  MUsf  NO!  We  will  thank  Ood 
and  buy  to  our  utmost. 

''After  a  successful  operaUon.  you  oant  refuae  to  pay  the  doctor. 

"  People  say  It  to  going  to  be  a  hard  Job  to  Baaha  tbm  ^irvirimn 
people  do  their  duty,  now  that  the  guna,  the  shovtUc  and  tba 
tumult  have  subsided.     It'e  a  He." 

Mr.  Patman.  Thto  statement  shows  that,  although  our  Nation 
owes  $17,800,000,000,  it  alae  o^ms  seeuiltlee  of  ttoa  vahw  of  OtV,- 
672.266.713.21;  and  if  we  oolleet  the  amount  that  to  due 
securities,  our  national  debt  to  leaa  than 
small  consldarlng  a  0400X100.000.000  Nation. 

Mr.  Hawlkt.  Are  the  foreign  debta  Inchidad  tn  that? 

Mr.  Patman.  Tee.  sir;    they  are.     Tt*  foreign 
about  eleven   billion.     The  other 

repreeented  by  stocks  in  different  corporations  and  tionito  and 
stocks  of  railroad  oompantoa. 

Mr.  Hawlkt.  Taken  over  dnrtng  the  tliae  we  had  the  Balliond 
Administration? 

Mr.  Pstman.  Sooie  of  them  weee.  Most  of  them  war*.  Mr. 
Hawlkt. 

I  have  here.  I  beltove,  aome  tntsreattng  laforaMtlon  In  the  fona 
of  a  latter  from  Mr.  A.  A.  BallaatliM.  Dttdor  aaoKtnry  of  tho 
Treasury.  At  my  request  he  has  prepared  a  statement  sbewing 
the  amount  of  pmper  money  that  was  Itwtnl  by  the  Burean  of 
engraving  and  Printing  from  Jnly  1.  1001.  to  Marrtb  01,  1003. 
It  shows  the  amount  that  waa  redaeniad.  and  tt 
amount  of  the  aevwal  kinds  of  old-alaad  enrmMj  ttoat 
standing  February  28.  1082. 

The  AcriNo  Cwatsmsw.  Without  ohjeettaa.  tt  osay  go  In 
rsoord. 

(The  letter  referred  to  to  as  f<^ows:) 

Wuhinftam,  Aprit  $.  J»n, 

Mr  Dkak  CoNoaKssMAw:  In  ffnnpHanfte  with  your  talaQilinns  s 
quest  to  the  Director  of  the  Bureau  of  Bngravlag  and  Frtattag.  I 
am  pleased  to  furnish  the  following  information 
paper  currency  of  the  United  States. 

The  total  amount  of  eatdi  kind  of  eamoe 
deemed  between  July  1,  1031,  and  March  SI, 
that  the  amounts  of  Federal  reeerve  notea  and 


bank  notes  Issued  and  redeemed  are  shown  to  fbhtwy  SO.  IfU^ 
figures  for  March  not  yet  being  avaltolilo: 


Totoltosoed 

From  Jfuly  1, 1031,  to  Mar.  31. 1983: 

I'nited  States  notes . ,. 

Pilver  rertlflcstes 

Gold  certificates. .—«.„..-.......„.. 

Tnssury  notna  of  IMSn  ,„...*....... 

'Skl&S 

m,m,m 

B^ou^ta 

National-bank  notes —...........„. 

FroBi  July  1. 11131.  to  Feb.  3»,  1(03: 

P«d«r«l  ramtrv^  iwiLiW ,........, 

FMlf^nd  rMwrvr  h«nk  nntM           ,...„.,,..    , 

The  following  amounts  of  the  eaveral  klnda  of 
were  outstanding  on  February  28.  1882: 
Unttad  States  notea. 

SUver  certifieates _...... 

Gold  certlfloatea. 
National-bank  notea. 
Federal  reeerve  notea. 
Federal  reaerve  bank  notee. 
Treasury  notes  of  1800 ... 


Total 

The  reduction  in  siae  did  not  affect  two 
of  1800  and  Federal  reeerve  bank  notee. 

The  issue  of  Treasury  notea  of  1800  baa  been  In  _ 
ttrement  since  1000.    On  recatpt  in  the  Treaaory  they 
and  retired,  and  sliver  certlfloatea  laauad  in  hen    ' 
reeerve  bsmk  notee  (which  may  be  issued  to  Federal 
under  the  same  terms  and  conditions  as  national  ' 
tosued  to  national  banka,  exeapt  that  the 
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limited  to  the  paid-in  capital  of  the  Issuing  bank)    also  are  la 
process    of    retirement,    and    the    annunt    outstanding    has    been 
covered   by   the  deposit  of   lawful   money   in   the   Treasury.     The 
notes  are  being  canceled  and  retired  as  received. 
Very  truly  yours. 

A.  A.  BALuurmf*. 
Under  Secretary  o/  the  Treasury. 
Hon.  Wmcht  Patmaw. 

House  of  Representatives. 

Mr.  Patmaw.  I  believe  it  has  been  In  evidence  here  that  there  U 
$562,494,187  of  old-slaed  currency  that  has  never  been  turned  In. 
Of  course,  a  large  part  of  that  has  been  lost  In  fires  and  ahlp- 
virrecks  and  In  other  ways. 

Mr.  Hawlxt.  Mr.  Patman.  have  you  the  flgxire  there  showing 
the  difference  between  these  two  amounts  resulting  from  the 
currency  that  was  printed  during  the  mcmth  of  Febniary?  What 
Is  the  net  gain.  If  any? 

Mr.  Patman.  As  to  the  net  gain.  take,  for  Instance,  the  Federal 
reserve  notes.  They  Issued  •3.900 .000 .000.  Two  billion  one  hun- 
dred million  of  that  was  iiaed  to  redeem  old  notes  that  were 
turned  in.     That  meant  an  additional  issue  of  •800.000.000. 

Of  United  States  notes  they  Issued  Just  the  same  amount  that 
was  redeemed:  silver  certificates,  practically  the  same.  Of  gold 
certificates  they  Issued  •297.000.000.  and  there  was  only  $261.- 
000.000  redeemed.  In  national-bank  notes  there  was  •299.000.000 
issued,  and  •265.000.000  of  that  was  redeemed. 

Mr.  Teeaowat.  BCay  I  ask  you.  Mr.  Patman.  In  connection  with 
that  letter  from  Mr.  Ballantlne.  to  r^)eat  the  amounts  of  old 
currency? 

Mr.  Patman.  I  should  be  glad  to  do  that. 

The  following  amovmts  of  the  several  kinds  of  old-sized  cur- 
rency were  outstanding  on  February  29.  1932: 

United  SUtee  notes.  $42,000,000— 

Do  you  want  the  exact  figures? 

Mr    Taiuu>wAT.  No;   Just  roughly. 

Mr.  Patmaj*.  United  States  notes.  •42.000,000:  silver  certificates, 
$46,000,000:  gold  certlflcatea.  $158,000,000:  national-bank  notes. 
•85  000.000;  Federal  reserve  notes,  •224.000.0O0;  Federal  reserve 
bank  notes.  •2.000.000:   Treasury  notes   of    1890,   •1.000.000. 

Mr.  Tkeaowat.  That  Is  everything  outstanding;  but  I  thought 
you  referred  to  quite  a  large  qiiantlty  that  they  knew  had  t>een 
lost  by  fire,  shipwrecks,  and  so  forth.  Is  there  any  estimate  of 
that  amount? 

Mr.  Patman.  That  was  a  conclusion  of  my  own. 

Mr.  TzxAOWAT.  Mr.  Ballantlne  do«s  not  refer  to  that? 

Mr.  Patman.  No.  sir;  he  does  not  refer  to  that.  Tou  know,  I 
stated  that  this  old-slssed  currency  is  outstanding,  and  the  fact 
that  It  has  not  been  brought  In 

Mr.  Treadwat  (Interposing).  You  mean  by  "old-sized  currency  " 
the  currency  that  we  had  before  we  adopted  the  present  smaller 
bin? 

Mr.  Patman.  Yes,  sir. 

Mr.  Treadwat.  That  was  only  about  three  years  ago,  was  it  not: 
three  or  four  years? 

Mr.  Patman.  Yes.  sir;  about  three  or  foxir  years. 

Mr.  Tkkaowat.  What  I  was  leading  up  to  was  this  Interesting 
feature.  It  may  be  only  a  side  light  on  your  testimony,  but  It 
would  be  quite  interesting  to  me  to  see  whether  the  Treasury  has 
made  any  allowance  for  the  certainty  of  destruction  of  a  certain 
percentage  of  this  outstanding  currency. 

Mr.  Patman.  It  has  not. 

Mr.  TasADWAT.  Some  of  this  goes  away  back  indefinitely,  over  a 
long  period  of  years,  probably? 

Mr.  Patman.  Thirty  or  forty  years  or  more. 

Take  these  Treasury  notes  of  1890.  with  •1.227.000  outstanding. 
Of  course,  they  are  being  retired  as  n^idly  as  they  come  in.  and 
have  been  for  many  years. 

Mr.  Tkeaowat.  The  department  does  not  make  any  reference, 
then,  to  any  percentage  that  they  feel  has  been  destroyed  and  can 
not  ever  be  redeemed? 

Mr.  Patm.\n.  No,  sir;  It  does  not. 

Mr.  Vinson.  Doctor  Ooldenwelsar  yesterday  gave  It  as  a  hundred 
million  dollars. 

Mr.  Patman.  As  I  understand,  the  gentleman  from  irtnols.  Mr. 
Ralney.  has  In  mind  Introducing  a  bill,  or  has  introduced  one,  to 
provide  that  they  will  have  to  turn  this  money  in  at  a  certain  tlms. 
or  something  along  that  line. 

Mr.  Rainst.  No,  sir;  I  have  not. 

Mr.  Patman.  Then  I  have  been  misinformed.  Anyway  that 
would  be  a  good  proposal — to  pass  some  kind  of  a  law  that  would 
encourage  people  not  to  invalidate  the  money  if  It  was  not  turned 
In.  but  to  encourage  people  to  turn  It  In — in  order  that  you  may 
determine  how  much  of  It  has  been  lost,  so  that  that  Idle  gold 
that  is  being  used  to  back  that  money  could  be  used  to  back  other 
money. 

Mr.  HAwt.2T.  Mr.  Patman.  if  they  turned  that  in,  that  amount 
of  gold  would  go  out. 

Mr.  Patman.  Yea.  sir;  if  they  turned  it  in  and  demanded  gold. 
But,  of  course,  leas  tlian  one-eighth  of  1  per  cent  of  the  people  do 
that. 

Mr.  Vinson.  They  would  turn  It  in.  and  the  banks,  if  they  want 
ths  currency,  would  be  willing  to  take  any  currency  that  was  on  a 
parity  with  it.  They  could  take  Federal  reserve  notes  at  60  per 
cent. 

Mr.  Patman.  Yes. 

Mr  Rainkt.  What  Mr.  Patmam  refers  to  Is  this:  We  have  a  lot 
of  currency  that  has  evidently  been  destroyed,  and  it  Ls  still  backed 


by  gold,  although  It  ts  nonexistent,  and  Mr.  Patman^  suggestion 
U  that  we  might  determine  how  much  that  ts.  so  that  the  gold 
which  is  supposed  to  be  represented  by  cxirrency  outstanding  can 
be  represented  by  currency  actually  issued  in  lieu  of  the  currency 
which  has  in  fact  been  destroyed. 

Mr.  Vinson.  I  endeavored  to  bring  that  out  when  Governor 
Meyer  was  on  the  stand  last  week. 

Mr.  Rainxt.  I  have  not  Introduced  a  bill  of  that  kind,  but  I 
think  it  ought  to  be  done. 

Mr.  Patman.  Yes:  and  I  ho];>e  the  gentleman  will  do  it. 

I  desire  to  quote  Prof.  Irving  Fisher's  testimony,  which  Is  printed 
in  part  1  of  the  hearings  on  H.  R.  10517.  The  hearings  were  be- 
fore a  subcommittee  of  the  Committee  on  Banking  and  Currency 
of  the  House  of  Representatives  on  a  bill  for  increasing  and  stab- 
ilizing the  price  level  of  commodities,  and  other  purposes.  Pro- 
fessor Fisher,  on  page  346  of  the  hearings,  stated: 

"  The  present  depression  Is  for  the  most  part  due.  I  would  say 
nine-tenths  due.  to  deflation." 

On  page  347,  he  further  said: 

"  I  heard  one  of  the  leading  bankers — I  wish  I  had  permLssion 
to  quote  him.  but  I  do  not  want  to  do  anything  I  am  not  author- 
ized to  do — the  president  of  one  of  the  largest  banKs  in  one  of 
our  largest  cities,  and  the  chairman  of  one  of  the  most  important 
conmilttees  of  the  American  Bankers  Association,  say  that  we 
must  raise  the  price  level  to  let  people  pay  their  debts,  and  that  if 
we  do  not  he  fears  that  the  whole  capitalistic  system  is  going  to 
collapse.  He  was  willing  to  raise  the  price  level  by  changing  the 
weight  of  the  dollar." 

Now,  may  I  state  here  that  I  do  not  see  how  any  Member  of 
Congress  can  vote  for  the  Ooldsborough  bill  and  then  consistently 
vote  against  this  plan  which  we  now  have  before  this  committee, 
or  some  similar  plan  to  put  money  In  clrcvUatlon  to  cause  com- 
modity prices  to  Increase.  It  would  be  Inconsiitent  otherwise. 
What  is  the  Goldsborough  bill?  To  raise  commodity  prices  and 
then  stabilize  them.  Every  wltneos  who  appeared  before  the 
Ooldsborough  committee — and  I  beard  every  one  of  them,  and  X 
have  read  their  testimony  again  since  they  appeared — every  one 
of  them  stated  that  the  first  thing  you  have  got  to  do  Is  to  put 
money  into  clrc\ilatlon  and  raise  the  price  level,  and  then  under 
this  bin  it  can  be  stabUlzed.  but  It  is  not  right  to  stabilize  it  on 
present  values.  It  will  put  people  into  bankruptcy  and  cause 
repudiation  of  debts.  Therefore  this  plan  that  we  propose  should 
be  passxl  In  order  to  make  effective  the  Ooldsborough  bill,  and  if 
this  plan  is  not  passed,  some  plan  that  will  have  that  effect  should 
be  passed. 

On  page  389  Professor  Fisher  outlined  several  ways  that  the 
etirrency  could   be   deflated.     He  stated: 

"  We  need  first  to  raise  the  price  level  enough  to  let  debtors  pay 
their  creditors  on  as  just  a  basis  to  both  as  practicable;  and, 
secondly,  thereafter  to  stabilize  the  price  level. 

"The  raising  of  the  price  level  must  be  done  either  (%)  by  In- 
creasing the  circulating  medium,  or  <b)  by  increasing  Its  activity 
or  velocity,  which  means,  in  particular,  reducing  hoarding. 

"  The  circulating  medium  may  be  Increased  In  many  ways —  ** 

Now.  I  hope  you  gentlemen  will  pay  particular  attention  to  this 
quotation  from  Professor  Fisher: 

"  1.  The  United  States  may  Issue  new  United  States  notes  in 
pxirchase  of  United  States  bonds,  or  in  purchase  of  sliver  or  any- 
thing else,  or  paying  its  employees." 

Now,  that  is  exactly  the  proposal  that  is  before  this  committee 
to-day.  Of  course.  Professor  Fisher  did  not  say  that  here.  He 
was  not  asked  ttie  question.  If  he  had  been.  I  am  sure  he  would 
have  said  It.  But  he  said  what  I  have  Just  quoted  before  the 
Goldsbcwough  committee — in  other  words,  that  this  plan  that  we 
now  present  to  the  committee  is  a  sound  plan  because  it  ts  like 
the  plan  he  presented  to  the  Goldsborough  committee. 

Quoting  furtlwr  from  Profeesor  Fisher: 

**  2.  The  Federal  reeerve  may  buy  United  States  bonds  or  other 
securlUes  permitted,  paying  for  them  by  Federal  reserve  notes  or 
t>ook  credits. 

"  3.  National  banks  could  be  given  the  bank  note  privilege  as  to 
the  one  and  a  half  biUlon  dollars'  worth  of  United  States  twnds 
issued  in  1931." 

Now,  that  case  la  very  Bimllar  to  the  one  that  we  have  now.  We 
want  to  convert  a  nonclrculating  Oovemment  obligation  into  a 
circulating  obligaUon.  That  Is  all  we  are  trying  to  do.  ProfesKV 
Plsher  advocated  the  same  thing  before  the  Goldsborough  com- 
mittee. Re  says  it  Is  safe  to  do  It — to  convert  one  and  one-half 
billion  dollars'  worth  of  nonclrculating  Oovernment  obligations 
into  that  amount  of  circulating  notes. 

On  page  370,  Professor  Fisher  fiuther  stated: 

"A  penalty  might  be  imposed  upon  banks  not  in  debt  to  the 
Federal  reserve  banks  at  least  once  a  year.  This,  or  soms  other 
device,  might  be  able  to  break  up  the  tradlUon  that  it  U  a  re- 
flecUon  upon  a  bank  to  be  in  debt  to  the  Federal  reeerve  bank. 

"Put  an  embargo  on  gold  as  during  the  war.  This  would  en- 
able us  to  issue  the  irredeemable  money  to  a  large  extent  without 
destroying  gold  parity,  so  that  we  would,  in  form.  ret«in  the  gold 
standard.  If  desired,  limitations  or  prohibitions  could  be  put 
upon  the  melting  or  industrial  uses  of  gold,  as  also  was  done  dur- 
ing the  war.  This  measure,  however,  while  it  might  help  America, 
would  tend  to  hurt  rather  than  help  other  countries,  at^d  indi- 
rectly react  somewhat  unfavorably  upon  America  herself." 

In  asking  for  the  payment  of  the  adjusted-service  cerUflcates  in 
full  now.  we  are  merely  asking  for  the  •!  and  $1.26  a  day  as  of 
the  time  the  services  were  rendered  with  a  reasonable  rate  of 
interest  from  that  time  to  October  1.  1931.  the  amount  due  being 
the  face  value  of  the  certificates. 


The  Ways  and  Means  OoaiHmee  leoenUy  submitted  to  the  House 
a  tax  btU.  In  section  lOM  e(  this  taW.  titled  "  Refund  of  Taxes  for 
Taxable  Yeas  WIS."  amenrted  seetkm  984  (H)  of  the  revenue  act 
of  1928.  the  statute  of  limitation  was  removed  from  cases  ot  tax 
refimds  for  the  year  1918  where  applications  for  said  reftmds  were 
not  filed  within  the  time  required  by  law.  IIm  only  case  that  this 
will  likely  govam  that  I  have  been  able  to  find  out  about  is  a  ease 
of  the  Phillips  Mine  *  MiU  Bupply  Co,.  Pltt^mrgh.  Pa.,  involving 
$40.421JM.  If  this  proTlalaB  beeomee  a  law.  and  it  was  in  the  bill 
when  it  passed  the  House,  ttale  eonoem  will  be  able  to  collect  not 
only  the  $46,421.28  but  also  6  par  oent  interest  from  1918.  the  time 
it  is  alleged  the  ovsTpaysaeBt  was  made.  We  are  asking  that  the 
same  principle  be  Invoked  for  the  veterans.  That  is  asking  that 
the  payment  tte  made  as  of  ttte  time  the  eervices  were  rendered. 

In  this  case,  although  the  amount  is  small.  blUlons  have  been 
refunded  by  Invoking  the  same  principle  of  paying  interest  from 
the  time  that  the  overpayoMiit  was  made  or  from  the  time  that 
the  services  were  rendered. 

Mr.  Hiu..  Your  statement  is  that  the  payment  of  the  basic 
amount  of  the  adjusted  set  flue  oertlfloatss  plus  a  reasonable  rate 
of  Interest  to  October  1  last  would  amount  to  ths  face  value  of  the 
certificates? 

Mr.  Patman.  Yes,  sir. 

Mr.  Hill.  That  la,  at  ttia  maturity  date  of  the  ccrtiflcatest 

Mr.  Patmam.  Yes. 

Mr.  Hill.  Is  that  an  exact  figure,  or  is  it  approximate? 

Mr.  Patman.  It  Is  an  exact  figure;  and  I  have  a  table  here  which 
I  win  ask  to  be  Inserted  in  the  record,  with  explanatory  notes. 
which  shows  It  conclusively,  aa  the  average  certificate. 

May  I  do  that.  Mr.  Gbalzsan? 

The  AcTiNo  Chaaman.  Tea. 

(The  statement  referred  to  te  aa  follows:  > 

**  John  Doe  was  a  private  aoidler  during  the  war.  He  hoids  an 
adjusted-serrioe  oertlfioate  for  $lj000.  which  is  the  avsrage;  it  is 
dated  January  1.  1926.  and  the  $1,000  la  payable  at  death  or  Jan- 
uary I.  1045.  Doe  claims  the  Oovemment  owes  him  $lj000  for 
adjusted  pay  at  this  time  and  tie  should  therefore  not  be  rc- 
qviired  to  die  or  wait  untU  1M6  before  It  Is  oollectod.  Congress 
passed  a  law  In  1924  acknowledging  that  all  veterans  of  Uw  World 
War  were  entitled  to  $1  a  day  extra  pay  for  home  service  and 
$1.26  a  day  extra  for  semes  owusuas.  Dos  was  enUUed  to  the 
following : 

aiO  days'  boms  aerrloe,  at  $1  $  day  «ctra gsio 

200  days'  service  overseas,  at  $1.26  a  day 250 


Total 460 

"  The  question  is.  When  was  the  money  due?  If  It  is  paid  as  of 
1925.  that  would  be  equal  to  a  payment  of  about  60  or  70  cents  as 
of  the  time  the  servioes  were  rendered  in  1917  and  1918.  II  the 
money  is  paid  as  of  the  time  the  servioes  were  rendered  and  a 
reasonable  interest  Is  calculated  from  a  date  representing  half- 
way between  the  beginning  and  ending  o<  the  emergency  period 
during  the  war.  or  June  1.  1918.  Doe  was  enUUed  to  the  full 
$1,000  on  October  1.  lasi.  Bam  much  interest  should  Doe  be  al- 
lowed? For  many  yean  tiM  Oovemment  caused  Doe  to  pay  6.  7, 
and  8  per  oent  Interest,  oomiwunded  anniuUly,  for  his  own  money. 
Therefore,  the  Oovemment  ahofuld  InrcAe  the  same  principle  for 
Doe  that  It  has  alwaya  invoked  for  others  undmr  similar  elreum- 
stanoes  and  pay  him  at  least  8  per  oent.  oompounded  annually. 
The  following  table  repress  nta  what  he  U  entitled  to. 

Fable  to  sAoit  tKe  mmtmnt  of  fMO  sf  9  per  cent  eomptmnded  an- 
nually from  June  1.  1918.  to  June  1.  1932.  and  also  the  amount 
«•  ai  October  1.  1931 
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KOTB.— The  amoant  at  Oct.  I.  1«1.  wesld  hs  $1,000  «0. 

"Instead  of  Doe  receiving  the  $450  as  of  the  time  the  senrli 
were  rendered,  he  was  given  an  adjusted-service  certificate  for 
$1,000.  When  Doe  was  dJsfaiarged  he  wss  given  $60  for  the  pur- 
pose of  purchasing  a  civlllaa  suit  of  clothes,  he  having  given  his 
clTlllan  suit  to  the  Red  Otom  to  be  sent  to  Belgium  and  Prance 
to  r^sve  distress  there  at  the  time  of  his  entry  into  the  servlos. 
This  left  $400.  Congress  declared  that  he  should  havs  26  per 
csnt  added  to  his  credit  for  waiting  until  January  1.  1M6,  for  nls 
money.  This  increased  bis  credit  by  $100,  or  to  $500.  Plve  hun- 
dred dollars  was  a  sufficient  amount  to  i>ay  a  single  premium  on 
$1,000  insurance  policy  similar  to  his  adjusted -serrice  certificate. 


and   instead  of  tha  eaab  MttlameBt  be 
certlfieata. 

"  WHAT  fSAIfOKS  ABB  TO  BS  MAI 

"  Doe  te  ariOng  for  fuU  paymawt  la 

tlfioate  be  dated  back  to  the  time  tbe ..,. 

interest  rate  ooaqiuted  as  abova  mentioned, 
deducted,  and  the  $100  credit  for  watting  be  « 
wtrr  THS  (SO  anotnA  mot  Bava 


"The  $00  payment  at  dlseharge 

had  served  only  one  day  and  to  . 

$8,000  a  year.  Nelthw  the  l-4aj  aoldter  nor  _^  ^^ 
general  has  been  required  to  pay  tbe  $00  badi  to  tbe  Oovi 
eo  why  make  thoee  who  served  Songar  tban  80  days  pay  It 

"  SHOITLO  TBS  $lOO  Oa  SS 


"Although  the  veterans  have  vattad  14  yeata  for  ttalr 
and  the  Congress  has  dadaiad  that  S5  par  cent  cxtn  ataoaU 
added  for  waiting  20  yeaia.  the  aatra  amount  Is  not  ~ 
but  is  ellminsted  in  arrlvta^  at  tbe  aaooant  due. 

"  TKB  COmnCATB  SnOOLS  BB  DATBD  /XTMS    t.    teiB 

"  If  the  certificate  is  dated  Juna  1.  Iftlt.  which  la  a  data 
between  the  beginning  and  andlng  «f  tbe  emargi 
November  11. 1918.  tba  dato  of  tba  armlatlea.  Doe  la  md 
full  •1,000  at  this  time.    It  Is  not  rlgbt  to  ^-^^^^.w^*^ 
tioo  of  intereet  seven  and  rnia  half  faacs  after  ttaa 
rendered,  or  January  I.  I82i. 


taaa 


iwiaaaaT 

"  The  corporations  that  profited  ao  muA  by 
try's  miaery  and  misfortune  during  the  war  reeeleed 
ments  for  their  war  aemees  many  yeara  aftar  the 
and  in  the  form  of  adjusted  pay.    RtindroAo  of 
lions  of  dollars  were  returned  to  them  by  the 
large  part  of  this  money  was  rsfundad  or  given  baek  to 
Uie   theory   that   ths   taxpayera  did   not   ebuwe   off  a 
amount  for  depreciatton  of  tbair  war  facilities  from  lfl7-MlS. 

"  The  United  States  Steal  Goiponitton.  tba  eonoevB 
profit  of  •1,600,000  a  day  during  tbe  war.  reeelved 
$16,736,695.72  for  the  year  1918.    Tba  reffund 
years  after  the  war,  and  intereet  at  8  par  oent  was  paM  bf 
Oovernment  on  this  refund.    Tbs  tntsreet  smounted  to 
The  Ooremment  allowed  tbe  8  per  cent  latereat  on  tba 
that  the  taxpayer  would  have  bens  ebarged  8  pw 
any  amount  s— sstd  and  coUeeted  that  nould  bavw  bean  paM 
was  not  paid  m  1918.    That  is  tbs  same  principle  we  ve  tesol 
for  the  veterana.    They  were  cbarged  8.  7.  and  8  per  mmtk 
oompounded  annually,  for  their  eem  money;  theratera  tbe 
ment  should  not  object  to  paying  them  tbe 
per  cent,  compounded  anntmlly.    Ttom  AimwiwuffY 
submitted  a  claim  for  amortlaation  of  war  facUlUaa  la  U18 
$8,a&2.a07.S8.    December  1.  VUl,  or  a  few  aaonttas  aftar  Mr. 
W.  Mellon,  tbe  principal  owner  of  this  company, 
of  the  Troasury.  a  supplamantal  dalm  was  filed  for 
The  amount  finaUy  granted  wae  $16.58O.814J0.    Xn< 
amount  refunded  was  allowed  at  tbe  rato  of  8  per  oent 
year  1918 — not  from  January  1.  1896.     Wa  ara 
same  principle  be  invoked  for  Joba  Doa. 

"THB    AMOVMT   Ol 


but 


lor 


"February  18,  1982,  I  inaerted  In  tbe 
statement  showing  how  mncb  moaey  tba 
in  the  United  SUtes  will  receive  if  tbe  Mil  to 
service  certificates  becomes  law.    It  wOl  ba 
4998  of  the  daUy  OowaaaaBK 
"  BOW  Moca  vmx  bach  stmh 
4«B  raxrai 

"  The  f  cdlowing  table  tn 
explanatory: 
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Thia  aoiOBw  riMwe  lbs  aanlMr  •!  pai 
tkst  pays  «••  pv  emt. 

CslaaHi  C  BasMsBBS  of  I         

in  SKoaa  Of  $140,000  and  «siatbs( 

CohuBa  7.  Foil  payaiaut  wlB  _ 
ddM  in  the  Slats.  ssBantlH  te  Iks 
Ibat  wfli  be  put  tato  etmusttaa  la  oa 
by  muHiitiyiag  ttao  populatlan  hj  tbm 
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"The  information  for  columna  1.  2,  and  3  of  this  table  waa  com- 
piled from  information  furnished  by  the  Veterans'  Administration. 
The  other  Information  waa  obtained  from  the  statistical  division 
of  the  Bureau  of  Internal  Revenue  and  other  governmental 
sourcea," 

Mr.  Hnx.  U  it  not  rather  a  coincidence  that  It  will  amount  to 
the  same  as  the  original  certificate? 

Mr  Patman.  It  will  amount  to  more  now:  but  it  amounted  to 
11.000.69  on  the  average  certificate  of  a  thousand  dollars  on 
October  1.  1831. 

Mr.  Hnx.  What  Interest  do  you  figure? 

Mr.  PancAM.  Six  per  cent. 

Mr.  Hnx.  And  from  what  date? 

Mr.  Patmak.  Prom  halfway  between  the  beginning  and  the  end- 
ing of  the  average  man's  service,  which  was  June  1,  1918. 

Mr.  EsLicK.  In  the  erroneous  payment  of  taxes,  both  for  and 
against  the  Oovenunent.  the  6  per  cent  rate  is  uniform? 

Mr.  Patman.  Yea.  air.  If  they  pay  too  little,  they  must  p«y  6 
per  cent  on  what  they  should  have  paid.  If  they  pay  too  much, 
they  get  6  per  cent  on  what  they  overpay. 

Mr.  Bsucx.  That  is  a  uniform  rate? 

Mr.  Patman.  And  let  me  suggest  that  when  the  war  was  over 
many  of  these  concerns,  for  two  or  three  years  thereafter,  would  go 
back  to  the  Oovernment  and  say.  "  We  did  not  file  an  application 
for  a  sufficient  amount  for  depreciation  of  our  war  facilities  during 
the  war."  and  would  file  a  new  application  and  get  a  new  allow- 
ance for  depreciation  of  war  facilities.  That  involved  hundreds  of 
millions  of  dollars,  and  the  Oovemment  invoiced  this  same  policy 
and  the  same  principle  that  we  are  asking  you  to  invoke  here,  of 
paying  them  not  from  the  time  that  the  claim  was  finally  adjtutl- 
cated,  which  was  in  many  caaes  10  years  later,  but  from  the  time 
they  claim  they  ihould  have  made  their  application  In  1918. 

Mr.  Hawlxt.  Mr.  Patman.  was  not  that  a  reciprocal  arrange- 
ment? The  Oovw^unent  had  the  saiine  privilege  of  reassessing 
them  that  they  had  of  receiving  an  additional  application? 

Mr.  Patxak.  Abaolutcly  true;  and  we  want  the  same  principle 
Invoked. 

Mr  IlAwi.rr.  And  the  Government  gained  about  $3,000,000,000 
in  money  by  that  action? 

Mr.  Patmam.  That  is  the  flrat  time  I  have  ever  heard  that.  Mr. 
Hawley.  I  would  like  to  have  that  infarmatlon.  I  did  not  know 
that  they  ever  aaaeaaed  one  of  them,  and  I  thought  I  had  read 
everything  in  that  connection.  I  have  in  my  office  to-day  a  eoftj 
of  the  hearings  before  the  Graham  committee  and  a  copy  of  the 
hearings  before  the  Coiizens  committee.  I  think  I  have  read 
every  word  that  is  material  on  this  question  In  those  books — sjmI 
I  suspect  there  are  40  or  SO  of  them — but  I  have  never  heard  that 
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suggested  before  to-<lay.     I  am  of  the  opinion  that  you  must  be 
mistaken,  but  I  shall  be  glad  to  be  corrected. 

Mr.  VnraoM.  When  you  speak  of  the  Interest  rate,  that  is  e  per 
cent  simple  interest? 

Mr.  Patman.  Tes.  sir. 

Mr.  Vinson.  Not  compovind? 

Mr.  Patman.  But  here,  you  see.  the  veterans  were  charged  6,  7. 
and  8  per  cent  interest  compounded  annually  for  their  nK>ne7 
from  1927  until  the  interest  rate  was  changed;  and  our  theory  of 
it  is  that  if  it  is  fair  for  the  veterans  to  pay  6  per  cent  com- 
pounded annually,  it  is  not  unfair  for  the  Oovemment  to  allow 
the  veteran  0  per  cent  compounded  annually.  That  is  the  same 
principle  that  was  Invoked  with  the  others. 

Mr.  Raoon.  If  they  expired  in  October.  1931,  It  would  have  to  be 
6  per  cent? 

Mr.  Patman.  Tes.  It  wotild.  If  one  Is  charged  C  per  cent  com- 
pound interest  he  should  get  6  per  cent  compound  interest:  if  he 
Is  charged  6  per  cent  simple  interest  he  should  get  only  6  per  cent 
simple  Interest. 

Mr.  Vinson.  In  regard  to  the  refunds,  the  Interest  rate  on 
refunds  is  simple? 

Mr.  Patman.  It  is  simple  because,  if  they  had  not  paid  enough, 
they  would  have  Just  paid  simple  Interest. 

Mr.  Bachakacn.  Mr.  Patman.  in  reference  to  your  fl.  7,  and  8  per 
cent,  is  it  not  true  that  that  waa  by  reason  of  the  Federal  reserve 
in  various  districts  having  a  different  rate  of  Interest? 

Mr.  Patman.  Yes.  sir:  that  Is  true. 

Mr.  Bacraxach.  I  jtist  wanted  to  get  that  into  the  record. 

Ji£r.  Patman.  But  Congress,  by  law,  required  the  payment  of  a 
per  cent  above  the  rediscount  rate  in  the  district  in  which  the 
veteran  resided.  That  was  to  take  care  of  the  bankers.  They 
claimed  that  this  bill  was  objectionable  from  their  standpoint; 
that  it  would  lower  the  Interest  rates,  and  they  wanted  to  fix  it 
so  that  they  could  make  a  profit  out  of  It.  1  do  not  know  what 
Congress  had  in  mind  at  that  time.  I  know  that  they  did  what 
they  thought  was  best  for  the  interests  of  the  counry. 

Mr.  Bacharach.  At  that  time,  apparently,  the  reason  It 
done  was  that  the  Ways  and  Means  Committee  thought  It 
the  right  and  proper  thing. 

Mi.  Patman.  Yes.  sir. 

Mr.  Bachakach.  And  the  fact  that  we  did  not  think  they  had 
the  money  down  here  to  go  ahead  and  pay  these  boys. 

Mr.  Patman.  Yes.  sir.  I  do  not  question  the  committee  or  any 
Member  of  Congress  on  that. 

Mr.  Vinson.  Mr.  Chairman,  in  regard  to  the  82.000.000.000 
amount  referred  to  by  Mr,  Hawutt.  was  he  referring  to  refunds 
of  amounts  allowable  for  depreciation? 

Mr.  Hawuct.  The  additional  assessments  made  as  offset  by  the 
claims. 

Mr.  Vinson.  But  that  was  not  for  the  mere  item  of  depreciation 
to  which  Mr.  Patman  was  referring? 

Mr.  Hawlxt.  No. 

Mr.  Patman.  I  am  glad  that  was  corrected.  I  misunderstood  It; 
because  I  never  heard  of  their  assessing  one  of  those  fellows.  If 
there  was  one  of  them  assessed,  I  have  been  unable  to  find  It.  Of 
course  the  Oovemment  paid  back  hundreds  of  millions  to  them. 

Mr.  Hawlxt.  And  they  made  additional  assessments  over  the 
amounts  reported  as  payable  in  the  returns. 

Mr.  P.4TMAN.  Not  on  depreciation.  I  think. 

Mr.  Hawlxt.  I  do  not  know  about  that;  but  I  know  that  on 
the  whole  subject  they  assessed  about  five  and  a  quarter  billions, 
and  two  billions  of  that  was  net  to  the  Treastiry.  Other  adtuat- 
ments  were  made. 

Mr.  Bochakach.  That  was  by  reason  of  the  fact  that  the  Oovem- 
ment requested  manufacturers  to  build  additional  facillUec:  for 
manufacturing. 

Mr.  Hawlxt.  That  was  one  item. 

Mr.  Bachakach.  Yes;  and  an  important  item:  and  In  that  case 
I  think  the  Oovemment  should  bare  paid  them  back  and  it  did 
pay  them  back. 

Mr.  Patman.  Yes;  where  that  was  the  case,  Mr.  Bacharach  I 
thoroughly  agree  with  you. 

Mr.  Hawlxt  They  did  not  always  pay  them  back.  They  con- 
sidered what  advantage  the  new  plant  was  to  the  concern. 

Mr.  Patican.  Yes.  But  there  are  cases  in  the  record  disclosed 
by  the  Graham  committee  where  they  continued  to  use  those 
planto  and  make  more  money  than  they  made  before,  and  stui 
asked  for  a  large  sum  In  depreciation  of  those  facilities  and 
actually  obtained  it. 

Mr.  Hawlxt.  They  obtained  it  In  part. 

Mr.  Patman.  Yes;  and  the  Graham  committee  thought  It  n-as  a 
big  scandal,  and  wound  up  its  reporV-I  do  not  know  why  that 
report  has  never  been  given  any  more  publicity  than  it  has — but  it 
wound  up  its  report  by  saying  that  people  who  wotUd  ao  prollteer 
in  time  of  war  should  be  held  guUty  of  treason,  and  they  even 
went  so  far  as  to  suggest  how  the  Constitution  should  be  ameided 
80  that  In  the  event  of  another  war,  if  we  had  such  profiteers  as 
that,  they  shotild  be  pimiahed  by  death  for  treason  against  'Jxeir 
country.  It  was  very  shocking  to  that  committee.  There  wei-e  15 
Republicans  and  10  Democrats  on  that  committee. 

Let  us  not  forget  that  the  wealth  of  our  Nation  Is  8400.000,000,- 
000;  that  our  Nation  only  owes  117.500.000.000;  that  our  Nation 
owns  assets  in  the  form  of  securities  aggregating  8ia.SO0.0O0.0OO. 
After  deducting  the  securities  held  and  owned  by  the  Oorem- 
ment  from  our  national  debt,  our  national  debt  is  only  about 
85,000,000.000.  As  disclosed  In  my  testimony  the  first  day  of  this 
hearing  from  Inlormatlon  furnished  by  Doctor  Warren  and  D«Ktor 
Plerson.  the  total  debU  In  the  United  States.  Including  national. 
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State,  eounty.  ctty.  eotponttati,  pclvats  Installmant  purchases,  and 
aU  other  dcbta.  aggregate  na0.000.000j000.  We  propose  the  Issu- 
ance of  83.000,000.000  In  new  corrency.  which  is  only  1  per  cent  of 
th9  debts  of  the  pec^le  of  our  Nation. 

It  has  been  eootendad  baCOte  thim  oocmBinee  that  the  M  per 
cent  increase  which  was  added  to  the  adittftad-servloe  cndit  was 
to  compensate  the  veterans  f  jr  the  looa  of  interest  on  their  money 
from  the  tlms  of  renderlag  the  ssrvlees  tinui  January  1.  1985,  the 
date  of  the  Ant  adjusted  ■snice  oarUAeaSa.  the  theory  being  ttiat 
to  give  a  vateran  a  dollar  as  a(  1985  was  equal  to  only  giving  htm 
about  00  or  70  cenU  as  of  1017  or  1018.  and  Congress  had  clearly 
expressed  an  Intent  to  pay  SMti  veteran  81  a  day  extra  for  home 
servlos  and  81,30  a  4U7  eitrm  for  servlee  ovwiwai  It  Is  my  optnion 
that  the  30  per  cant  was  nsO  tD  make  up  for  loat  interest  as  abova 
suted  but  was  Intended  to  compensate  the  veterans  for  waiting 
from  loao  to  1040.  As  evtdCBce  of  this  fact,  the  beneficiaries  of 
deceased  veterans,  who  reesletd  the  adjusted -semoe  credits  at 
thsaa  vataraas  after  the  pssaafts  of  tha  oompanaaUon  act  1a  1034. 
did  not  receive  the  25  per  cent  increase:  neither  did  the  veterans 
who  were  entitled  to  050  or  lees  and  who  were  paid  In  cash. 

Therefore  that  is  ooncluMwe  ovldenoe  that  the  35  per  cent  was 
BoS  intended  for  waltlag  that  eefvea  and  a  half  years  fBktU  1080 
In  fact.  I  heard  Mr.  MUls  testify  bsCore  the  Senate  committee  In 
February,  1031,  and  he  t>roQg^  out  the  two  points  that  I  have 
suggested  hare  as  ertdenoe  of  tlie  flact  that  it  was  not  intended 
as  interest. 

By  rsaMw  of  the  invwitinani  toooa  from  1037  to  tU  peak  la 
the  fall  of  1038.  money  was  dimlned  from  all  the  «m>jt  t^wv.  of 
the  NStlon  to  one  or  two  ftnanetal  centers.  It  was  invested  In 
sseunttea  of  dlffsrent  kinds,  sad  a  large  part  of  It  sent  to  foeelsn 
countries  la  return  for  fnsaign  secacltlee.  If  this  I>IU  passes  it 
will  put  new  money  back  Into  tbeae  banks. 

Prof.  Irving  Ptsher.  of  Tale  tJulfei-slty.  reoently  appeared  before 
the  Banking  and  Currency  Ooasmlttee.  Be  aiade  the  foDowhag 
sUtement  about  ex-Senator  Owen,  of  OklaboiM.  and  Prof.  WlUl- 
ford  L  King,  of  Mew  York  UWvarsity: 

**  Now  as  to  this  hni  and  the  pressnt  hearlzigs.  Ton  have  heard 
already  from  many  men  who  have  antlctpated  what  I  would  have 
said,  espsdauy  ex -Senator  Owen  and  Prof.  W.  I.  King.  Kx-8eaator 
Owen  omitted  to  mention  that  he  had  introduced  into  the  origi- 
nal Glass  bill,  now  the  Federal  reserve  act.  a  stabilization  clauss 
which  was  afterwards  strtcken  out.  W.  I.  Bang.  I  hope  you  reallae. 
is  one  of  the  leading  st^tlstielaBS  and  eooaemists  «f  the  country. 
I  only  wish  that  thoee  two  tpettbem  oould  have  been  heard  over 
the  radio  by  every  bualneas  man  and  banker  In  the  United  Stotea. 
If  they  eotild  have  been,  there  would  he  no  doubt  about  the  suc- 
cess of  your  efforte  to  get  eosae  eonstruetive  legialatian  adopted 
by  Congress  immediately.  AU  wa  Bead  la  aduoation.  Tha  thing 
that  Is  needed  the  most  ts  to  have  people  read  what  has  alrsady 
been  written  on  this  subject.  (P.  346,  Btoblllsatlon  of  Commodity 
Prlees.  H.  R.  10617.)" 

Mr.  Patmaw.  Now.  we  have  here  a  proposal  whk:h  has  reeently 
been  drafted.  It  Is  not  a  aew  psoftosal.  We  are  not  <'>*^g«"g 
our  plans.  We  are  merely  adding  to  our  plana.  In  order  that  the 
attacks  made  by  the  opposition  may  be  completely  and  ftfily 
answered.  In  preparing  this  addition  we  have  had  the  benefit  of 
the  counsel  and  advlos  of  at*****^  Owen,  of  Oklahoma,  and  Mr. 
Ackerson.  of  the  legislative  counsel's  oOce.  We  have  been  work- 
ing on  it  for  several  days,  and  after  summing  It  all  up  I  can  read 
it  to  you.    It  Is  just  a  few  Uiieo. 

For  tha  seetfcm  3  that  I  hava  la  B.  B.  TtOO  we  propoee  to  insert 
this  In  Iteu  thereof: 

"SMC.  2.  Payment  of  the  face  value  of  the  adjusted-service 
certificates  under  section  600  or  510  of  the  World  War  adjusted 
compensation  acC  as  amended.  Shall  be  paid  in  Treasury  notss. 

"  The  Secretary  of  the  Trssaury  Is  hereby  authorlasd  and  di- 
rected to  issue  United  States  notes  to  the  extent  required  to 
make  the  payments  herein  authorized.  Such  notes  shall  be  le^^ 
tender  for  public  and  private  debts  and  printed  In  the  same  slee. 
of  the  same  denomlnatUwia.  aad  at  the  same  form  ss  Treasury 
notes,  omitting  the  reforeoco  to  any  Federal  raoerve  bank. 

"  He  shall  place  such  notes  In  the  Federal  reserve  hanks,  sub- 
ject to  the  order  of  the  Admhalstrator  of  Veterans'  AflTalrs.  to  1m 
Tiaed  for  the  purposes  of  this  act. 

"  He  shall  Issue  a  Uke  anoiat  of  United  SUtos  bonds  bearing 
3>4  per  cent  interest,  payable  semiannually,  with  coupons  at- 
tached, and  such  bonds  shall  be  due  and  payable  in  30  years  from 
the  date  of  issue,  subject  to  tha  rl^t  of  redemption  after  10  years. 
**  Thsss  bonds  shaU  be  d«p<iaH»<l  tn  the  federal  reserve  tianks.  as 
the  agents  of  the  United  States,  in  approximate  proportion  to 
their  current  assets  at  the  date  of  the  passage  of  this  act. 

**  In  the  event  that  the  puichastng  power  of  the  dollar  in  the 
wbolesais  commodity  marlesta.  as  asesrtatned  by  the  tTnlSsd 
Department  of  liahor,  ahaU  at  any  Uaae  CaU  aa  much  as  a  pi 

below  the  average  value  ot  the  year  1030.  the  Federal       

Board,  by  reeolutlon  In  wrftlag.  may  direct  the  sale  to  the  public 
of  such  portions  of  said  bonds  as  may  from  time  to  time  be  neeee- 
aary  to  restore  the  purchastag  oomm  of  the  dollar  to  the  aoraaal 
standard  of  1030. 

"  Such  currency  received  for  so^  bonds  shsU  be  exchanged  for 
the  notes  hereby  authorloed  to  be  Issued,  and  they  ShaU  be  re- 
turned  to  the  Secretary  of  ttae  Tlnuasurj  for  caneellatloa.'' 
That,  of  course,  is  the  plaa  w«  bavs,  except  that  tt 


completely  the  most  effective  argumsnt  that  has  been  made — tliat 
it  was  uncontrolled  Inflatlott.  Here  Is  a  clause  that  controls  tt 
and  snswers  every  argument  that  they  have  nuMle  agalaat  this 
propoaaL     I  want  Senator  Owui  to  discuss  that,  and  I  ahaU  not 


discuss  this  profMsal 
iattoo  to  this  matter.    I 
and  I  want  him  to  do  it. 

M^.  CRiifim,oif.  Mr.  nialrman.  as 
rtantlally  Senator  Owen's  piwpasrt. 
Mr.  Patman.  Substantially:  yea.  str 

Now.  the  proponents  of  this  sMaa 

submit  to  a  lot  of  abuse  and  lots  of  crltlcina. 

been  accused  of  being  just  politlelaai  aad 

this  money  hi  ordar  that  we  Bsaf  fsO  man 

try  to  help  ourselves  o«t  peifUeaOy.    I»  la  a  vary  esav 

impugn  ona'B  motives.    I  dp  not  t»ijp"g:«^  the  owtleas  ci  w 

who  are  against  us.    I  woSd  havejwt  as  mudh  tigtii  to 


all  the  money  is  on  that  side,  and  that  because  tlMy  «0  fl&l 

us  they  are  getting  money  foe  tt.  1  do  Aot  Oar  18;  hoMkeri 

believe  it.    But  we  hsve  aa  much  rl^t  to  any  that  tk«  on 

fi«» .-_  ,.w_. . —  as  tSey  have  to  sa#  ^^  we 

But  argumanto  Uhs  tBok  slai 


ting  money  for  their  opposition 
asldng  for  votes  Itar  our  support, 
not  carry  any  weight  aad  vhOTild 
any  person. 


Mr.  PansAH.  I  want  to  say  that 
tlously  trying  to  save  our  country, 
that  will  bring  our  country  ba^L 
vehicle  wtth  which  to 


we  are 
We  are 
we 


heneetlar  and 
trying  to  doj 


there  is  another  w^  aad  a  better  ww 
medium  into  the  country  that  wffi 


to 


lb«ie 


for 


rise — ^which  must  be  done  In  order  to  bring  our 
would  not  be  uafavurabto  to  tt.    Wa 
Bat  after  you  explme  aU  other  msltnoilB,  I 
you  will  oooaa  to  this  one  solution,  ttokt  this  to  ttM'os^y 
has  been  dlfered  that  win  put  a  ddtolto  amount  of  aMM 
community  in  this  Nation,  aooordtag  to  the  huOAor  cf 
that  ooBunuaity,  which  beMs  a 
total  population  la  every  ponmuatty, 

I  want  to  thank  thm  conunittee  tor  their  talthful 
of  this  blU  and  the  UlMral  time  they  hkve  given  to  Ite 
tkm.    Taa  have  been  very  patieBt,  wsiy  tolsran*.   X 

the  utmost  oonfideaee  to  this  eoouatttaa.    Thara 

in  my  mind  of  impugning  the  motives  of  any  one  of  tbo 
of  the  oomuiitlee. 

I  want  to  eay  la  eon^uslen  thsO 
oogwdudlBg  acgumeat.  aad  I  hope  the 
Will  ask  him  orsry  QueatloD  lelatlBC  to  thlo 
about  which  there  Is  any  doubt  In  your  minds.    X 
BuooessfuUy  answer  them. 

We  are  hot  asking  for  prlattag-passs  miwisy     We 
the  same  klad  of  circulating  modlam  ttwt  Is  to 
Matton  to-day. 

Tbat  ia  all.  gentlemen.    tliaBk  yptL 

nie  Acmvo  Chsuucak.  Mt.  Tanjot,  the  eoBiadCtao 

thaak  yon  for  your  diligent  ' 

valuable  information  you  have  given  the  oommlttoe. 

Mr.  COCHRAN  of  Ifflasourl. 
axnenduMnt. 
llie  Cteirk  read  as  tdOowv: 

Amendment  offered  by  Ur.  CocnuM  of  MQaooiirl:  fltrlko  out  aa^ 
tlon  600  and  InaeK  In  Heu  thsteef  the  foOowtog:  ^^  ^^ 

"  Tbat  the  Beeretary  of  the  Tieesim  is  aur 
to  issue  from  Ume  to  ttaas.  la  addition  to  aU  < 
authwlasd  by  law,  iMnds  of  tba/UhMsd  Statea  to  _ 
as  he  may  deem  necessary  to  provide  Cunds  for  ttrtT 
adjxisted-eernoe  eertifieatee  under  the  provMoiH  off  «sdilUr*Mi^  «e 

ths  World  War  adjustsd   '  -  -     _   "» 

' — "*-  -*""  ^  -—'11 "  -\r    iri^  1  niimiisi— iiim  Birm,        iti 

"  Sac.  a.  <a)  Such  Ixmds  shall  be  iasued  la  such  toi 
and  denomination  or  denomlhatlons,  and  subject  to 
and  conditions  of  issuo,  eopnwtoii,  vodoBEqptloo, 
ment.  aad  rate  or  rates  of  tntsisl.  and  ths 
at  latersat.  aa  the  Secretary  of  the  Trsssui 
before  the  time  at  '— "»~^  tharesff.    The 
ShaU  bo  payable  in  United  Statoo  gold  ooiln 
of  value.    All  such  bonds  Shan  be  eaeaqpi  bott  as 'to 
iBtersst  Oom  taxattoa  by  tha  Cnltni  Bftatsa. 
the  pnssssslBBs  of  ths  Ualtsd  tsOs^  or  by 
thority.  to  the  same  extent  sa  bonds  lasnsd  under  toa 
of  the  eeoond  Liberty  bond  act,  aa  anoadod  and 

"(b)  Tho  proTMoDo  of  tlio  thM  pon^nplk  of  itt 
of  the  eseomi  Liberty  bend  astk  aa  -fiTmiiil  aad  «nMo«ah 
BtuOl  apply  to  the  bonds  lesusil  undsr  the  flrsO  **'**TH"ff 'jStT 

"  Sac  a.  (a)  TiiarB  shaa  be  lerlad  aad  oollscted  oa  dl^ 


Itr.  Chairaaai,  I  nBtt  im 


UNdoatlng  boor,  lager  boor,  alo,  porter,  or  otiMr  tfaQir  noiilii- 

teodcatlng  tsnaantad  Uquor  aM.fatn4^  one-half  off  1  M^oaalf 

and  not  more  than  3  per  eenO  «(  •t*«if|^  by  waltfia.  OMnad  ^ 

maaufaetored,  aad  hereafter  eold  or  reosoved  for. 

sale  wlthto  the  United  Stotea.  by  whatever  aaaw  m 

be  oaOed.  a  tax  at  the  rato  of  S  oeots  per  ptot  oodi 

bo  bottled  at  the «—  »— 


Mr.  BLANTON  (intemi|itiag) .     Atr.  Outfrxnatt,.  t 
tlie  point  of  order  that  tbe  amendmeat  Jo  not  mn^ 
that  t2iere  is  nothing  in  the  propoied  bill  thAt  pntitfii 
tho  niiHlflroHon  or  npead  at  the  oUihteentb 
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There  Is  nothing  in  the  proposed  bill  before  the  House 
that  in  any  way  affects  the  manufacture  and  sale  of  beer 
or  intoxicating  liquors,  and  this  is  an  attempt  to  bring  in 
that  question  that  ia  not  germaoe.  I  make  the  point  of 
order. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  desire  to 
be  heard  on  the  point  of  order. 

Mr.  RANKIN.  Mr.  Chairman.  I  make  the  further  point 
of  order  that  it  is  not  germane  for  the  reason  that  it  pro- 
vides a  method  of  levying  taxes,  not  provided  for  or  men- 
tioned in  the  bilL 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
fnnn  Missouri  on  the  point  of  order. 

Mr.  COCHRAN  of  MlssourL  Mr.  Chairman.  I  direct  at- 
tention to  the  tiUe  of  the  bill  H.  R.  7726 

Mr.  CHINDBLOM.  Mr.  Chairman,  a  point  of  order.  The 
amendment  has  not  been  read  in  full. 

Mr.  BLANTON.  But  enough  of  it  has  been  read  to  make 
a  point  of  order  against  it. 

Mr.  CHINDBLOM.  It  has  not  been  read  sufficiently  for 
anycKie  to  determine  the  question  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  will  state  that  if  in  the 
opinion  of  the  Chair  a  sufficient  amount  has  been  read  to 
indicate  to  the  Chair  that  a  point  of  order  might  lie  to  that 
portion  read,  it  is  within  the  province  of  the  Chair  to  hear 
the  point  of  order  at  that  point. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  direct  at- 
tenUon  to  the  title  of  the  bill  H.  R.  7726,  which  is  now 
before  the  committee.    It  reads— 

A  bUl  to  provide  (or  ImmedUite  payment  to  veienuia  of  tbe 
tace  value  of  their  adjusted-aervlce  certlAcates. 

I  now  direct  your  attention  to  the  title  of  my  bill  which 
the  Committee  on  Ways  and  Means  reported  adversely,  the 
same  as  tbe  Patman  bllL  The  title  of  the  bill  is  "  To  pro- 
vide for  the  immediate  pM^ment  of  the  World  War  adjusted- 
service  certificates,  and  for  other  purposes." 

The  purpoie  of  the  bill  before  the  committee  is  to  pay  the 
World  War  adjusted-service  certificates.  My  bill  so  pro- 
vides. The  gentleman  from  Texas  says  his  bill  was  carefully 
prepared  by  the  Legislative  Drafting  Service.  My  bill  like- 
wise was  carefully  prepared  by  the  Legislative  Drafting 
Service. 

The  difference  in  the  two  bills  is  that  the  gentleman  from 
Texas  seeks  to  print  money  to  pay  the  adjusted-service 
certificates,  whereas  my  bill  provides  for  the  issuance  of 
bonds  and  the  levying  of  a  tax  of  3  cents  per  bottle  on  beer, 
the  money  derived  from  the  tax  to  be  used  only  for  retiring 
the  bonds  issued  to  pay  the  adjusted-service  certificates. 

That  part  of  the  Patman  bill  in  reference  to  adminlstra- 
tl<m  Is  Ipchxled  in  my  bDL  That  part  of  my  bin  in  refer- 
ence to  the  Issuing  of  bonds  is  the  same  proviso  that  has 
been  carried  in  every  bill  relating  to  the  issuance  of  bonds 
that  has  passed  Congress.  The  provision  in  reference  to 
the  manufactxnv  of  beer  is  the  same  as  carried  in  the  beer 
bill  this  House  voted  on  several  weeks  ago. 

My  bill  is  sound.  It  seeks  to  provide  for  the  pairment  of 
adji;^ted-servlce  certificates:  and  that  is  Just  exactly  what 
the  Patman  bUl  does.  It  win  not  disturb  the  Treasury.  It 
will  not  cause  the  value  of  our  outstanding  currency  to 
depreciate  in  vahie.  My  bill  will  not  only  pay  the  adJusted- 
serviee  certificates  but  it  will  do  more;  it  will  provide  Jobs 
for  the  veterans  and  others  out  of  employment.  Mr.  Chair- 
man, I  feel  the  amendment  which  has  for  its  objective  the 
same  purpose  as  the  pending  bill  Is  certainly  in  order. 

TtM  CHAIRMAN.    The  CAiair  is  prepared  to  rule. 

The  bin  pending  before  the  ccxnmittee  is  entitled  "A  bill 
to  provide  for  the  immediate  payment  of  veterans  of  the 
face  vahie  of  their  adjusted-service  certificates." 

After  setting- out  with  some  particularity  in  the  first  sec- 
tion methods  of  and  limitations  on  payment,  it  goes  on  to 
provide  in  the  second  section  for  the  payment  of  the  face 
value  of  the  collflcates. 

Tbe  gentlonan  frcm  Missouri  olTers  an  amendment  which, 
among  other  things,  seeks  to  levy  taxes  for  the  punxioe  of 
dfflvlng  revenue  for  the  payment  of  these  bonds. 


In  the  opinion  of  the  Chair,  it  la  clearly  not  germane 
to  the  fundamental  purposes  of  the  bin  we  have  under 
consideration. 

Therefore  the  Chair  sustains  the  point  of  order. 

Mr.  NEUSON  of  Maine.  Mr.  Chairman.  I  move  to  strike 
out  the  last  two  words.  Mr.  Chairman  and  memliers  of  the 
committee,  we  face  here  to-day  a  decision  of  the  gravest  im- 
portance to  the  security  and  welfare  of  our  country,  an  issue 
that  each  of  us  should  meet  squarely,  hcmeatly.  and  fear- 
lessly, with  that  same  unity  of  patriotic  purpose  that  char- 
acterised our  conduct  during  the  World  War. 

We  are  at  the  crucial  period  of  an  economic  depression 
without  parallel  in  the  history  of  our  country.  Our  financial 
structure,  the  nervous  system  of  the  Nation,  is  partly  para- 
lysed. Private  incomes  are  vastly  shnmken.  the  revenues  of 
tbe  Government  seriously  impaired,  the  national  credit 
threatenflli.  The  deficit  for  1931  was  $900,000,000,  that  for 
1932  approximately  $3,000,000,000.  with  the  prospective 
deficit  for  1933  some  $1,700,000,000.  Our  whole  economic 
structure  is  out  of  equilibrium.  Productive  Industry  is  pros- 
trate. Millions  of  our  people  are  In  Idleness  and  destitu- 
tion.   Failing  immediate  reUef ,  social  disorders  threaten. 

For  six  months  we  have  labored  here  in  the  Congress  to 
put  into  play  farces  to  halt  the  depression,  to  arrest  defla- 
tion, to  inspire  confidence,  and  to  revive  business.  We  have 
drasticaUy  reduced  expenditiures,  ruthlessly  slashed  the 
wages  of  the  Federal  employees,  separated  thousands  from 
the  public  pay  rolls,  and  laid  a  heavy  burden  of  taxation 
upon  our  people.  AU  this  we  have  done  to  avoid  the  un- 
thinkable collapse  of  our  economic  sjrstem.  with  its  conse- 
quent social  chaos. 

For  more  than  three  months  we  have  striiggled  with  a 
revenue  measure,  imprecedented  in  its  peace-time  burdens, 
designed  to  raise  $1,118,500,000.  which  added  to  the  $1,387,- 
000.000  available  under  existing  laws,  will  balance  the  Fed- 
eral Budget  and  restore  national  and  world  confidence  in  our 
financial  stability  and  integrity. 

Slowly,  painfully,  and  fearfully  we  have  struggled  up  out 
of  the  financial  morass.  Our  feet  rest  on  firmer  ground. 
We  hoped  again  to  go  forward.  But,  no!  We  are  confronted 
here  to-day  with  the  proposition  that  we  destroy  that  con- 
structive work  of  the  session,  that  we  ttripi^iT  even  further  the 

stability  of  our  Government,  and  that  we  Jump  back,  even 
deeper  into  the  slough  of  financial  despond  from  which  we 
have  Just  extricated  ourselves. 

It  is  proposed  at  this  time  of  trial  and  uncertainty,  when 
all  are  suffering  together,  to  take  this  twenty-four  hundred 
million  dollars  that  we  are  exacting  from  the  smaU  wage- 
eamer.  from  languishing  business,  from  our  overburdened 
tax  payers,  and  turn  it  over,  not  to  the  hundreds  of  thou- 
sands of  men  and  women  standing  in  the  bread  lines,  wear- 
ing the  badge  of  humiliation  and  failure,  not  for  an  equal 
distribution  among  all  deserving  sufferers,  but  to  turn  it  over 
to  one  privileged  class,  a  class  to  whom  the  Qovemment  is 
already  paying  hundreds  of  millions  of  dollars  each  year, 
and  who  are  faring  no  worse  than  the  rest  of  our  people. 

A  just  and  generous  Government  gave  to  these  veterans 
bonus  certificates  for  various  amounts,  payable  in  1946,  when 
through  the  operation  of  compound  interest,  the  fund  would 
accumulate  and  be  available  for  their  payment  They  are 
not  due  now.  and  to  pay  them  at  this  time  would  mean  the 
turning  over  to  the  veterans  of  about  twice  the  amount  due. 
That  immense  gratuity,  if  made  at  this  time  of  national 
stress  and  need,  must  ultimately  come  f  nun  the  pockets  of 
the  rest  of  our  people  by  way  of  taxes,  not  OTily  a  gross  ta- 
jusUce  to  the  many,  but  a  very  real  threat  to  the  f^panHoi 
sUbUlty  of  this  NaUon. 

Payment  of  the  bonus  at  this  time,  before  it  is  due,  and 
in  about  twice  the  amount  due,  would  mean  the  wrecking  of 
aU  the  good  that  we  have  accomplished.  It  would  mean  the 
inflation  of  our  outstanding  currency  by  45  per  cent  and  the 
setting  of  our  feet  as  a  nation  in  the  paths  of  flat  money, 
the  road  to  ruin  beyond  all  peradventure. 

(Here  the  gavel  felLl 


Mr.  NBL60N  of  Maiaa.  Mr.  Chairman,  I  aSk  unaalmoas 
consent  to  proceed  for  two  addttlonal  mlnotaa. 

The  CHAIRMAN.    Is  tittn  objection? 

Ttiere  was  no  objectton. 
t  Mr.  NKLflON  of  Maine.  Payment  through  an  tanmenae 
bond  issue  would  mean  further  deflation,  the  fllgfat  of  capi- 
tal from  the  country,  depreotatlon  of  Gkyvemmeot  seeurltiea, 
increased  cost  in  Treasury  financing,  shrinkage  in  h*»>k  as- 
sets, loss  to  depositors,  a  gcoeral  loss  of  oonfldenoe  both  at 
home  and  abroad,  and  a  farther  deepening  of  the  depression. 

Camped  about  the  Oapttol  to-day,  a  pitiful  sight,  axe 
thousands  of  veterans,  patriotle  ettizeiw,  who  do  not  sense 
the  crisis  the  Natlfm  they  fought  to  i»«8erve  Is  now  fadng. 
who  have  been  led  to  brieve  that  an  imappreciattve  and 
forgetful  Government  is  withholding  from  them  thetr  Just 
dues.  Did  they  understand  the  true  situation,  these  men 
who  fought  for  American  kleals  on  the  fields  of  France  would 
be  the  last  to  endanger  ttaoee  Ideals  m  time  of  peace. 

These  men  m  their  hour  of  trial  did  their  duty  and  did 
it  well.  When  the  aero  hour  came  they  went  over  the  top 
.nor  left  to  others  the  pteees  of  danger  and  remonsibUity. 
We  Members  of  Congreas  face  to-day  conditions  comparable 
to  those  of  war.  with  comparable  duties — duties  that  no  one 
Of  us  may  ignore  or  avoid  or  delegate  to  others.  This  is 
our  zero  hour.  Let  us  go  over  the  top  for  the  general  wdf are 
of  our  common  oountcy.  no  matter  what  the  casualties. 
Better  to  die  politically,  eonsdoas  at  our  own  self-reapect 
and  intellecCoal  booestj  tapplausel.  than  to  preserfc  a 
mean  poUUcal  edstanoe  ttasough  hiding  behind  others  or 
ref  using  to  listen  to  the  voAoe  ot  duty  whose  call  a  man  must 
answer  or  lose  his  soul.    CAppiause,  tbe  Members  rising.] 

Mr.  RANKIN.  Mr.  Cbainnan,  a  great  stateanaan  of  a  cen- 
tury past  and  gone  ooce  said  that  if  war  were  declared 
upon  our  country  by  an  tnwglting  foe  we  would  not  wait  till 
oar.  sleeping  cities  were  awakened  by  the  terrible  music  of 
a  bursting  bomb.  tiU  our  green  fields  were  laid  waste  and 
trampled  under  the  hools  of  an  invader,  or  made  red  by  the 
blood  of  oin-  brethren.  But  tbat.ve  would  send  forth  fleets 
£md  armies,  we  would  unloowe  upon  tbe  broad  ocean  our 
kem  falcons,  and  tbe  thunder  of  our  guns  would  arouse  stem 
echoes  along  the  hostile  coast. 

Our  country  is  at  war  now.  We  are  at  war  with  depres- 
sion; we  are  at  war  with  hunger;  we  are  at  war  with  misery; 
we  are  at  war  with  unranployment;  we  are  at  war  with  k»w 
prices  for  agricultural  nrnnmndities;  we  are  at  war  with 
panic.  The  grim  specter  of  despair  is  in  command  of  all 
these  forces  that  are  threatening  the  life  of  our  American 
institutions  as  well  as  the  very  foundation  of  our  civilization. 

Something  must  be  done.  Our  people  can  not  stand  this 
much  longer. 

What  remedy  do  our  oppcments  in  this  fight  offer?  None. 
Yet  a  majority  of  tbe  Members  who  are  opposing  this  meas- 
ure voted  for  the  very  lows  that  have  brought  us  to  this 
frightful  condition. 

This  bill  to  expand  the  currency  and  pay  off  the  soldiers' 
adjusted-ser\ice  certificates  is  the  only  measure  that  has 
been  brought  before  the  Bouse  that  would  give  our  people 
relief. 

If  it  becomes  a  law  you  will  see  the  prices  of  cotton,  wheat, 
corn.  land,  and  other  commodities  rise  at  once,  iust  as  they 
did  when  we  expanded  the  currency  during  the  World  War. 
It  win  break  this  panic  overnight. 

But  the  gentleman  from  Maine  [Mr.  Nklsoh],  who  Is  op- 
posing this  mea?ure.  says  that  it  would  expand  the  currency 
"45  per  cent."  What  efltodt  would  that  have?  It  would 
bring  back  prosperity.    That  is  what  we  want. 

Prom  1914  to  19»  we  expanded  our  currency  more  than 
00  per  cent.  We  raised  it  from  $3,459,000,600  in  1814  to 
$5,569,000,000  in  1930.  And  at  that  time  we  had  nearly 
$2,000,000,000  less  gold  than  we  have  to-day.  What  was  the 
result  of  that  expansion?  Cotton  went  to  80  cents  a  pound, 
wheat  to  $SJS  a  bushel.  Com.  hogs,  land,  merchandise, 
everything  advanced,  and  oar  people  enjoyed  an  era  of  pros- 
perity untU  these  flnanciei*  got  control  of  our  Government 
and  contracted  the  cuiieucy  back  almost  to  where  it  was  hi 
1914  and  thereby  forced  tUs  panic  upon  us. 


Why  do  yoa  lefusa  to  leiB  as  to 
Have  yoa  mars  sympattay  for  the 
POQIde  who  have  tHelr  money  tnvwtod  in  tax-  _ 

tiet,  than  you  have  for  the  distrcssed  miBloM  of  Anwrtcttt 
Have  you  more  sympathy  for  a  few  tntemati 
than  yea  have  for  our  impofferlstied  fanners 
selling  their  crops  below  the  cost  of  production,  for 
unemplorod  laborers  who  aiw  rtawllnt  In  bread  lM»  or 
begging  the  food  of  charity,  or  for  oar  pennHnm  tftinraM 
who  foofiAit  the  war  out  of  which  (Hoie  ftaMKDCiin  auHSi  ^ 
increased  their  fortonesT 

iMck  around  you  and  see  tlie  evidenees  of  dtetyees.  Wlnat 
and  cotton  are  at  their  lowest  price  leveis  for  m»  yean. 
How  can  w<e  pay  oar  debts  and  taxes  wltti  4-cMt  eoMon  and 
80-oent  wheat—debts  we  contraeted  on  an  Inflated  eiitwmty 
when  prices  were  high,  and  that  we  are  now  aatod  $o  fltoit 
by  selling  oar  imps  at  the  cheapest  prtcee  that  hii^  pt^ 
vailed  since  America  was  settled? 

Oonditi(»Qs  aie  growing  worse.  Unemployment  Is  inereM- 
ing.  farm  comnsodlty  prices  are  falltng,  and  bread  lines  «« 
stretf^iing  down  the  streets  of  every  large  city  in  ttae  TMIM 
States. 

Bankruptcies.  fBOures.  and  foredosores  are  mifitliAsPt^, 
whfle  the  crlnxson  wave  of  suicide  sweeps  ofer  ttie  liXMt 

Yet  when  we  appeal  to  you  to  pass  this  measor^  tht  only 
one  that  has  btsen  proposed  that  offtes  the  Amer1asa,peefite 
speedy  and  efftictlve  relief  from  this  terrible  <^n»yt^|^^  qq.. 
tain  men  arise  In  the  House,  arrogate  to  themaelvw  t  foper- 
patrlotlsm  and  try  to  leave  the  Impression  that  tbe  piuMige 
of  this  measure  would  be  dangerous  to  American  Jiutttu- 
tioos;  and  Intimating,  if  not  ftstrrtlni.  that  thgy  aio  Tt«H"g 
their  political  lives  in  order  "  to  save  the  countxy.**  X  takB 
it  for  granted  that  every  man  within  tbe  sound  of  teaf  yotob 
is  as  patriotic  as  I  am,  and  Z  contend  that  eveqr  jpoan  in 
this  House  is  Just  as  patriotic  as  the  gentleman  from  Matqp 
[Mr.  Nelson  J  or  the  gentleman  from  Qeargla  iitr.  Onir3. 
AU  this  talk  about  your  own  patriotism  is  enttrsly  beside 
the  issue. 

Besides,  if  there  Is  a  question  of  patriotism  tnvohwV  Z 
submit  that  thijse  veterans  have  the  better  ot  tho  anuiipnt 
They  have  had  occasion  to  show  their  patriotisa  in  drfrnst 
of  their  country.  They  did  not  tail  us  then,  *»mS  wa  "t^Tiftl 
not  fail  them  now. 

Remember  tliat  these  ragged  veterans  wti9  are  hara  In  the 
Capitol  to-day  are  the  same  men  for  n^Mm  yoa  aaiiod.  tfm 
flag  and  beat  the  drum  when  they  wcremarchinf  awaf  to  war 
IS  years  ago.  i3ome  newspapem  haye  led  the  caunlrf  .^  bo- 
lieve  that  thesi}  men  who  have  come  to  WaAitaafloa  aiw  a 
bunch  of  "  reds."  They  woold  have  you  believe  that  thsf 
are  coming  here  to  "  threaten  Congress."  Tbe  tnith  to  thaf 
BIT  mt^rrlT  t  rninn  nnrtinn  nf  niir  Amnrirsn  litlar mhln  Tkm 
are  the  most  orderly  bunch  of  men  that  I  haiFS  ffver  amm. 
They  are  red-blooded  American  patrleta. 

And  do  not  you  forget  that  they  have  behind  thvii  (Iw 
public  sentiment  of  Amertoa.  X  saw  that  tested  tail  tdgbt. 
niey  had  a  great  Fla$r  Day  parade  here  in  T'siiilrM^inil.  mtth 
floats;  bands.  Hokllers.  marines,  cavalry.  artUlety,  and  nil 
tbe  other  impknients  and  gamistamento  of  war.  One.ftMH 
died  thousand  people  looked  on  silently  tmtil  th«e  appeand 
the  remnants  ctf  this  tattoed  army  who  art 
in  Washington,  and  who  are  appealing  to  Cdng 
stretched  liandi  to  pay  them  what  this  Oownimnt 
them.  When  they  appeared  then  was  a  spoutaneeos 
burst  of  applause  that  rang  across  the 
down  Pennsylvania  Avenue  ontfl  It  died  away  before  the 
Bomber  silenoe  of  the  White  House.    [Applauie.l 

In  this  so<-caIled  bcoiis  anny  are  many  man  wMlh 
slonal  medals  mion  their  breasts,  men  wbo  wont  ovei 
at  a  time  when  the  proflteers  who  are  opposing  tUa 
ore  were  coining  thetr  mimoai  at  the-coKpanse  of 


The  Government  owes  tbem  this  money, 
admits  that  some  day  it  will  be  paid.    PractteaQy 
admlto  that  when  it  Is  paid  the  foil  vahie  will  be 
that  no  inttfest  will  be  charged  against  It 
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X«y  it  DOW,  wben  by  doing  so  we  can  expand  the  currency. 
mdtuace  prices,  and  bring  relief  to  aU  tbe  Aiwrican  people. 
But  tbe  enemies  of  this  legislaUon  teU  yoi^  that  this  money 
is  not  due.  If  we  had  paid  these  boys  the  same  interest 
that  we  paid  the  war  contractors  and  profiteers  on  their 
deferred  payments,  every  dollar  of  it  would  have  been  due 

in  1931. 

Bttid^.  if  this  depression  were  caused  by  an  insulting  foe 
from  the  outside  there  would  be  a  demand  for  war — ^war 
which  would  probably  cost  us  $20,000,000,000.  Yet  when  we 
have  an  opportunity  to  expand  this  currency  in  an  orderly 
way  and  pay  $2,400,000,000  of  American  debts,  without  levy- 
ing an  additional  dollar  of  taxes,  and  in  doing  so  redeem 
America  from  a  ccmdltion  of  distress  worse  than  any  war 
through  which  we  have  ever  passed,  we  And  that  those  who 
have  contributed  most  to  bring  this  condition  about  are  bit- 
terly opposing  such  a  measure,  misrepresenting  it  to  the 
country,  and  demanding  that  Congress  adjourn. 

Permit  me  to  say  to  you  now  that  we  are  going  to  oppose 
any  resolutions  for  adjournment  until  this  bill  is  flzially 
disposed  of.  If  you  succeed  in  defeating  it.  then  we  are 
going  to  oppose  any  motion  to  adjourn  until  something  else 
is  done  to  alleviate  these  terrible  conditioDS.  Any  man  who 
opposes  this  measure  and  who  votes  to  adjourn  Congress 
without  Offering  something  in  its  place  that  would  give  relief 
to  our  people  admits  one  of  two  things:  He  admits  either  the 
failure  of  representative  government  or  that  he  himself  is 
incapable  of  offering  any  solution  of  our  problems.  In  either 
case  he  should  not  have  the  audacity  to  offer  for  reelection. 

As  I  have  said  before,  this  is  a  money  panic.  It  Is  a  man- 
made  panic.  It  Is  a  result  of  the  distortion  or  abuse  of  the 
powers  of  government  by  the  administration  in  power  in 
passing  laws  or  conferring  authorities  the  effects  of  which 
were  to  distort  or  violate  the  laws  of  economics  or  tbe  laws 
of  supply  and  demand  in  order  to  enrich  the  few  at  the 
opense  of  the  many. 

Congress  and  the  President  have  ample  power  to  relieve 
this  condition.  The  passage  of  this  bill  will  do  It.  If  you 
defeat  it,  then  it  is  your  patriotic  duty  to  offer  sometliing  in 
Its  place. 

We  are  in  the  same  predicament  to-day  that  England  was 
In  a  year  ago.  They  were  going  through  the  same  condi- 
tions we  are  going  through  now.  The  international  bankers 
in  that  country  set  up  the  same  cry  they  have  set  up  here — 
"  Balance  the  Budget,  balance  the  Budget."  They  did  J\2&t 
what  we  have  done.  They  balanced  their  budget  on  paper, 
but  when  the  taxes  levied  failed  to  jrield  sufQcient  revenues 
to  maintain  the  government  they  found  that  they  had  to 
expand  their  currency.  Just  as  we  are  going  to  have  to  do 
before  this  condition  Is  relieved.  They  did  not  have  the  gtM 
reserve  that  we  have,  and  therefore  had  to  suspend  the  gold 
standard  in  order  to  expand.  Conditions  improved  immedi- 
ately, prices  rose,  their  factories  began  to  run.  xmemploy- 
ment  decreased,  and  to-day  England  is  the  most  prosperous 
country  under  the  shining  sun. 

We  do  not  have  to  suspend  the  gold  standard.  We  have 
sufBclent  gold  to  furnish  46  cents  in  gold  reserve  behind 
every  dollar  of  this  money,  when  the  Federal  reserve  law 
requires  only  40  cents.  For  a  hundred  years  England  had 
less  than  10  per  cent  gold  reserve  behind  her  gold  certificates. 

Bx-Senator  Owen,  of  Oklahoma,  one  of  the  ablest  finan- 
ciers in  the  world,  the  author  of  our  present  Federal  reserve 
law,  tells  us  that  this  proposition  is  perfectly  sound  and  that 
it  win  restore  commodity  prices  to  their  normal  values 
almost  instantaneously. 

But  men  who  have  their  money  hoarded  or  Invested  in 
tax-exempt  securlti^  do  not  want  the  currency  expanded. 
because  their  dollars  have  more  buying  power  imder  the 
present  distressed  conditions.  "Rie  large  international  bank- 
ers have  $16,000,000,000  loaned  in  foreign  countries.  It  is 
payable  in  American  dollars.  That  $16,000,000,000  wUl  buy 
more  of  American  farm  products  than  $60,000,000,000  would 
have  bought  the  day  those  loans  were  made. 

They  do  not  want  the  currency  expanded,  because  it  would 
mean  a  rise  in  the  price  of  commodities  and  the  bringing 
down  of  the  value  of  their  hoarded  dollars,  which  were  in- 
variably  made    by   profiteering   during   the    World   War — 


coined,  if  you  please,  from  the  blood  and  tears  of  the  suf- 
fering men,  women,  and  children  of  the  world. 

They  are  trying  to  make  you  believe  that  this  bill  would 
lmix>se  an  additional  tax  burden  on  the  American  people. 
They  know  that  is  not  true.  It  would  not  levy  one  additional 
dollar  of  taxes;  but,  on  the  other  hand,  it  would  advance  the 
prices  of  commodities  to  such  an  extent  that  it  would  make 
our  present  taxes  more  easy  to  pay. 

But  they  tell  you  that  the  money  issued  under  this  bill 
would  be  "  flat "  money.  Every  intelligent  financier  on  earth 
knows  that  every  dollar  of  this  money  would  be  backed  by 
46  cents  in  gold,  when  the  Federal  reserve  law  only  requires 
40  cents.  All  our  money  is  interchangeable  under  tbe  law. 
and  every  dollar  of  this  money  would  be  worth  Just  as  much 
as  a  gold  certificate  any  day. 

lliey  tell  you  that  it  would  bring  uncontrolled  infiatlon. 
As  a  matter  of  fact,  under  the  Owen  plan,  provided  in  the 
bill,  this  expansion  would  be  controlled.  When  commodity 
prices  begin  to  rise  to  an  abnormal  level,  the  bonds  held  by 
the  Federal  reserve  agent  may  be  sold  and  the  currency 
reduced  until  we  are  able  to  stabilize  prices  at  something, 
like  what  they  were  in  1926.  1927,  or  1928. 

Yes,  we  are  at  war,  and  these  ex-servioe  men  throughout 
the  country  who  are  flfllitlng  this  battle  for  the  passage  of 
a  law  that  wiU  expand  this  currency,  break  this  panic,  and 
pay  off  these  adjusted-service  certificates  are  rendering  Just 
as  patriotic  service  to-day  as  they  did  on  the  battlefields 
during  the  darkest  hour  of  the  World  War.  Tiuj  are  fight- 
ing to  redeem  this  country  from  the  clutches  of  a  panic 
more  destructive  of  our  civilization  and  more  dangerous 
to  the  welfare  of  our  coimtry  than  any  war  in  which  we 
have  ever  engaged. 

This  bill  is  going  to  pass  the  House.  It  then  goes  to  the 
Senate.  If  those  Senators  will  study  it  nntO  they  under- 
stand it.  it  will  pfiss  that  body  by  an  overwhelming  majority. 
If  it  becomes  a  law,  then  we  will  have  won  a  victory  for  the 
masses  of  the  American  people  as  well  as  for  the  ex-service 
men  that  will  be  felt  in  every  nook  and  comer  of  the  United 
States  as  well  as  throughout  the  civilized  world. 

It  win  not  be  a  victory  that  will  leave  the  battlefield 
strewn  with  the  dead  and  dying.  It  win  not  be  a  victory  at 
the  expense  and  at  the  destruction  of  the  young  manhood  of 
the  country.  It  win  not  be  a  victory  that  win  leave  broken 
hearts  and  vacant  seats  and  widows'  weeds  in  every  home. 

It  win  not  be  a  victory  that  wOl  place  a  cr^pe  upon  the 
doorknob  of  every  household  in  America,  and  fill  every  park 
and  public  place  with  the  maimed,  the  blind,  the  wounded 
and  disabled  victims  of  a  great  conflict.  It  win  not  be  a 
victory  that  wUl  burden  our  people  with  an  indebtedness 
that  will  take  a  hundred  years  to  pay. 

But,  on  the  other  hand,  it  wiU  be  a  victory  that  wlU 
bring  light  and  hope  to  practically  every  fireside  in  America, 
one  that  wiU  restore  prosperity  to  agriculture,  take  our 
laborers  out  of  the  bread  line,  bring  Justice  to  our  service 
men.  and  inspire  in  them  a  new  devotion  to  and  a  new 
reverence  for  our  American  institutions.  It  wiU  be  a  vic- 
tory that  win  cause  oin-  country  to  awaken  as  it  were  from 
this  horrible  nightmare  and  step  forward  into  the  light  of 
a  new  day  of  peace,  happiness,  and  prosperity  for  alL 
[Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  more  to  strike  out  the 
last  three  words. 

I  am  supporting  this  bin  because  the  whole  country  needs 
it,  as  weU  as  these  tatterdemalions  of  the  victorious  Army 
of  1918. 

Those  who  oppose  increasing  the  volume  of  currency  base 
their  opposition  upon  the  danger  of  extreme  Inflation  that 
would  go  to  the  point  of  a  depreciated  and  wortnless  cur- 
rency such  as  Germany  produced  after  the  war  and  finally 
outlawed  in  1924. 

I  do  not  advocate,  and  I  do  not  believe  anyone  advocates, 
such  extreme  inflation.  I  know  it  would  amount  to  ctm- 
flscation  for  those  who  hold  bonds,  notes,  and  mortgnges.  I 
would  oppose  any  such  confiscation,  even  with  my  own  life. 

But,  on  the  other  hand,  we  are  suffering  from  an  extrane 
deflation,   both  of  currency   and  of  credit.    Thtu   extreme 


deflatloa  is  destmetive  oitkM 
rowed  money  a  few  ymn  afo  are  now  compelled  to  pay  tlie 
same  back  In  doUan  w«$h  two,  three,  and  four  timas  what 
Uiey  were  irtien  they  wen  borrowed.  It  Is  not  fair  and 
should  not  be  penaltted. 

Therefore,  we  arc  up  to  tbe  choice  of  decldii«  on  a 
moderate  Inflation  to  ovenxane  the  rxteting  extreme  defla- 
tion. Can  there  be  ansrthing  unfair  or  unjust  in  such  a 
middle  ccvrse?  Is  tt  nog  xigfat  that  a  person  who  borrowed 
a  thousand  dollars  when  cotton  was  20  cents  a  pound  should 
be  allowed  to  pay  the  ssaM  back  with  cotton  of  about  the 
same  price?  If  the  man  wbo  lent  the  tiwmiMMT^  dollars  ^^r> 
now  take  the  same  monear  and  buy  four  times  as  much 
cotton,  five  times  as  moch  land  and  houses,  three  times  as 
much  grocertes.  two  times  as  much  dothlns.  and  so  on 
throufl^  all  the  range  ct  *»««»■»*  wants,  then  has  not  the  »"*« 
who  lent  the  thousand  doOaxs  been  paid  back  two,  three, 
four,  and  five  times  what  be  lent?  Can  anybody  defend 
such  a  system  as  that?  Is  tbcre  any  iustlQe  or  fainieas  in 
any  such  system? 

I  do  not  mean  that  the  kodets  at  maaej  are  to  blame, 
but  I  do  say  that  thcj  are  Om  benefldarieB  of  an  ^mf^y^y  umI 
of  an  unjust  monetary  qpstcm. 

Sdentlflc  thinkers  and  ttmtned  wonorotsts  have  shown 
US  how  this  can  be  oveNone.  The  method  is  perfectly  dear 
to  the  fair  and  unsrifiah  Bind  that  will  stndy  it  long  enough 
to  get  at  the  bottom  of  the  facts.  That  Is  why  I  favor 
using  the  tremendous  momsntum  at  the  bonus  sentiment  to 
increase  tbe  volume  of  corrcncy  in  this  country.  If  we  «^n 
combine  these  two  foreea  and  distribute  this  more  than 
$2,000,000,000  of  Foderal  reserve  notes  all  over  the  Nation, 
undoubtedly  business  wlU  begin  to  revive,  commodity  prices 
wlU  rise,  the  dark  cloud  at  depression  wlU  begin  to  disap- 
pear, and  when  onoe  again  tbe  wheels  of  business  begin  to 
turn  all  the  forces  which  have  so  long  been  stagnant  will 
begin  to  pull  and  posh  for  the  restoratkin  of  normal  business 
activities. 

Mr.  Chairman.  I  deeply  vnpathiae  with  theee  ragged  and 
tattered  remnants  and  rcuresentatives  of  what  was  a  gk>> 
rious  and  victorious  anny  in  1918.  Sleeping  upon  the 
ground,  and  often  in  the  mod,  hiding  in  half -wrecked  houses 
to  escape  the  rain,  living  on  the  charity  of  their  desUtute 
friends,  these  unfortimate  boys  excite  my  deepest  pity. 

But  I  am  k)oking  beyond  them.  I  know  that  they  are 
but  typical  of  millions  of  Americans  in  the  same  destitute 
condition.  I  know  how  the  hearts  of  these  men  who  are 
husbands  and  fathers  must  agonise  and  suffer  to  contem- 
plate that  their  dependent  ones  have  no  shelter  over  their 
heads  except  throuidti  the  enforced  indulgence  of  landlords, 
have  nothing  to  eat  exoBpt  at  the  hands  of  charity,  and 
that  disease,  and  death  Itself,  constantly  staxe  them  in  the 
face. 

In  view  of  these  eonsidaratlans.  I  compliment  the  men 
now  about  Washington  for  their  good  behavior,  for  their 
self-control,  and  for  th^r  ^Vmdid  discipline.  If  the  propo- 
sition to  pay  them  the  bonus  at  Uiis  time  should  fail,  ahd  it 
seems  doomed  to  failure.  In  view  of  the  certainty  of  a  presi- 
dential veto,  and  of  the  tanpossibility  of  obtaining  a  two- 
thirds  majority  in  both  Bouses,  to  override  the  veto,  then  I 
hope  that  all  of  these  men  will  quietly  and  peaceably  return 
to  their  homes  and  families.  If  there  should  be  any  disorder 
and  violence  traceable  to  them,  either  before  they  leave 
Washington  or  on  their  way  home,  it  will  reflect  discredit 
upon  them  and  their  cause,  and  wiU  undoubtedly  injure 
them.  As  one  who  has  manifested  his  genuine  interest  in 
them  as  fellow  citisens.  and  as  one  who  will  vote  for  the 
pending  bill,  in  the  bdief  that  not  only  wiU  the  ex-soldiers  be 
beneflted  thereby,  but  that  the  whole  country  wUl  be  helped, 
and  that  this  widespread  distribution  of  new  money  win 
give  tbe  necessary  stimulus  to  start  business  back  up  the 
hill.  I  am  appealing  to  these  men  to  continue  in  the  «^^*^ 
flne  ^;iirit  and  to  dl^day  the  same  good  conduct  untU  they 
reach  home. 

AU  political  and  social  problems  in  America  can  and 
should  be  settled  at  tbe  ballot  box.  It  takes  time,  and 
patience,  and  concerted  action  to  achieve  reaiults  Iv  slow 


IteaniM 


Amertoan  sbonki  restrain  tateaalf  tram 

order,  bat  wa  rsaolntely  and  eateir  to  tlw  polk  and 
his  deliberate  JndgniNit  for  the 
political  aims  and  his  •wtw-.^piff^tft 

So.  coce  again.  I  appa«l  hen  to  theae 
I  appealed  to  them  tn  person  la  tfasir  eamp  at 
suppress  aU  forms  at  disardsr.  to  drlva  ent 
and  bootleg  ttqinr  that  would  ptoduee  iti  iii^miiimi.  ta  n- 
frain  tnax  any  contact  with  eommunlBtle  or  red 
to  submit  their  eaum  to  the  Oangress,  to  tbe  Ffeoi_ 
to  the  country,  respectfully  and  vHetljr.  and,  IT 
to  accept  the  dodaian  as  good  v« 
and  cheerfully  and  quietly  return  home.    L 

Mr.  OKDSWOIjD.  Mr.  Chairman,  when 
Postmaster  General.  Mr.  GHover.  asked  every  iiiiHiaaiiw  to 
support  the  Pnisldent.  he  was  not  orttMasd  and  hto  peatttoii 
was  not  taken  away  from  him.  We  had  no  fcmaite  at  dl^ 
approval  from  the  administration,  but  In  my  Stale,  wlkon 
a  member  of  the  American  LtfloD.  who  Is  to  the  «l?ll  aartlM 
of  the  Oovemmeirt.  a  man  irtm  is  a  ■*— ihtr  of  iBtm  TCnte- 
tkms  eoamnlttee  of  a  post  of  the  Amerlean  Leflfltt,  law  fit. 
in  view  of  the  fact  we  had  gtven  UOIona  of  doOan  to  WaB 
street,  to  favor  giving  a  few  dollars  to  Main  Street  toy  way 
of  this  bonus  proposition,  and  passed  a  i*««4!ftl4ni  to  thai 
effect,  the  Post  Ofllce  Department  makes  this  duorga  agahHt 
him  throui^  Mr.  Arch  CMeman,  First  Aadstant  Foalaafler 
General.    TUs  is  count  2  In  the  ^largee: 

It  U  alio  cbargwl  tbat  you  introduoed  a  bonus  nsolatlim  at  a 
meeting  of  the  Amerleaa  Legloa,  Crown  Votnt,  TWI.  Msieh  S. 
19S1.  ooatrary  to  tbe  exprMMd  wtahfM  of  the  mslrtmt.  who  wn 
•Men  auob  legtoiaUon  baraaful  t»  the  ooontry  at  this  Umm, 

We  have  been  tolUL  here  that  the  President  wffl  veto  thto 
legislation,  and  this  is  his  right;  but  I  do  not  belfevo  the 
membership  of  this  Reuse  believes  it  to  his  r^lit.  In  view  ef 
the  action  of  the  Assistant  Postmaster  aeneral  at  flpriz«w 
field.  Mo.,  to  go  out  and  coerce  civfl -service  fiitiplnjtic  to 
keep  them  frona  expressing  their  views,  as  dtiaam,  en  Isgls- 
lation,  ^ihtn  they  do  this  as  members  of  an  orgmdntSoB  ef 
World  War  veterans  and  at  the  instigation  of  ***f^  organfMo 
tlon.    [Applause.] 

Mr.  MEAD.  Can  the  gentleman  inform  us  whether  tbii 
man  lost  his  position  or  not? 

Mr.  ORISWOLD.    I  do  not  know  whether  he  has  or  aoL 
Mr.  BLANTON.   If  he  has  been  fired,  we  win  put  him  ffntir 
next  spring. 

Mr.  ORISWOLD.  I  want  the  House  to  know  of  this  imt- 
ter  so  that  they  may  know  tbe  'ywthods  that  ace  **^vt  UMd 
to  defeat  this  bilL  Ihe  rights  of  An>*T<f^tn  '^ttffms  an  oer- 
tainJy  being  violated.  Does  the  ffAt%«H»ii»i/«naT  pcoviikci  jvo- 
vlding  for  the  "  right  of  tbe  peopk  to  p— ^^iHy  patitlan  " 
apply  to  aD  tbe  people  esMept  dvil-aervioe  rmiplmaw  to  the 
Postal  Service?  Must  postal  employees,  to  letaln  thtir  ^ptt* 
tions.  agree  to  suMX)rt  every  whim  and  caprice  at  the  Frwft-' 
dent  of  the  United  States  under  penalty  of  dischacss  if  thaw 
da  not?  Such  a  system  is  unjust  and  most  reisehwslbla. 
Neither  the  Pi-esident  of  the  United  States  nor  tha  First 
Assistant  Postmaster  QenenJ  wiU  be  able  to  '^^'rt^  tMs  lac* 
islation  by  any  such  methods. 

There  are  gentlemen  here  who  say  that  wa  ^**«i«M  not  voto 
in  favor  of  the  bonus,  because  it  wiU  nevar  baooMM  a  law* 
That  it  will  not  pass  tbe  Senate.  Is  tbat  a  leaaoo  tor  «•  ta 
faU  to  do  iustioe?  Is  tbat  a  reason  for  Mmi^besa  at  tha 
House  to  fail  to  follow  their  oonaeientiow  conyicttosH  tf 
duty?  Those  gentlemen  continue  their  aigumnt  and  gay 
if  it  does  pass  the  Senate  tbe  President  wiU  tato  it.  Mtayhe 
the  Chief  Executive  will  veto  it.  He  has  conriatenUy  oppoaod 
it.  Hehaastated  tbat  be  will  veto  it  He  baa  triad  through 
tbe  prem  to  lead  tbe  Nation  to  belleva  that  it  It  iiiimii  — ij. 
unwise,  and  luipro&table.  He  has  infened  that  it  Is  ttn^ 
patriotic  for  the  men  who  defended  their  Oov«mmeat  in 
time  of  war  to  expect  that  Government  to  aid  and  jimtaui 
them  in  time  of  peace.  He  has  enunciated  a  new  tlMory  af 
government — the  theory  tbat  men  are  created  fer  the  taM0t 
of  government  It  replaces  the  theory  of  the  fsthsre  Itast 
"  governments  are  instituted  for  the  beneOt  ef  man." 


13038 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


1932 


CONGRESSIONAL  RECORD— HOUSE 


i 


f  ! 


1    \ 


. 


) 


i 


I 


But  do  not  be  too  sure,  my  colleagues,  that  he  will  veto 
this  legislation.  Pass  it  and  see.  I  think  that  he  will  ap- 
prove it.  I  have  noticed  that  popular  demand  has  its  effect 
even  on  the  Chief  Executive.  Witness  the  wet  and  dry  issue; 
four  years  ago  it  was  "  a  noble  experiment."  To-day,  if 
newspaper  accounts  be  true,  it  has  lost  some  of  its  nobility. 
It  has  passed  the  experimental  stage  and,  from  all  the  press 
reports  of  the  White  House  conferences,  it  has  become  a 
political  dilenuna,  with  a  deep  anxiety  being  evidenced  by 
the  President  to  Jump  on  the  side  of  popular  demand. 

I  think  that  if  we  pass  this  bill  here  in  the  House  and  in 
the  Senate  the  President  will  sign  it.  I  hope  that  he  will  be 
as  compassionate  to  the  down  and  out.  Jobless,  sick,  heart- 
less, burden-bearing  veterans  of  the  country  as  he  was  to 
the  corporations  and  banks  when  he  signed  their  $2,000,000,- 
000  bill  creating  the  Reconstruction  Finance  Corporation.  I 
have  not  lost  faith  in  my  President.  I  repeat,  I  think  he  will 
approve  the  bill. 

On  Saturday  the  gentleman  from  South  Dakota  [Mr. 
Johnson},  an  excellent  gentleman,  a  handsome  gentleman, 
and  a  gentleman  whose  articles  appear  in  leading  weekly 
publications  giving  his  advice  to  young  Congressmen,  stated 
that  the  certificates  should  not  be  paid  because  he  and 
others  in  Congress  at  the  time  of  the  passage  of  the  original 
bill  had  agreed  that  payment  would  not  be  asked  for  xintil 
1945.  He  called  on  his  Republican  colleagues  to  bear  wit- 
ness to  that  fact.  Maybe  he  did  make  that  promise.  Maybe 
his  Republican  colleagues  made  it  in  the  Republican  caucus. 
By  what  right  did  they  make  it? 

By  what  authority  could  the  gentleman  from  South  Da- 
kota bind  the  veterans  of  this  Nation  to  refrain  from  col- 
lecting a  debt  that  the  gentleman  himself  admits  is  a  vaUd 
obligation  of  the  Government?  How  can  these  veterans  be 
bound  by  a  contract  made  by  the  gentleman  from  South 
Dakota  in  which  they  had  no  part  and  of  which  they  had  no 
knowledge  or  opportunity  to  disapprove  at  the  time?  It 
would  make  an  interesting  subject  for  discussion  in  one  of 
the  gentleman's  articles  advising  new  Congressmen. 

I  have  advocated  payment  of  the  adjusted-service  certifi- 
cates. I  signed  the  petition  to  discharge  the  Rules  Com- 
mittee and  bring  the  bill  on  the  floor  of  the  House  for  a 
vote. 

Congress  adjusted  the  pay  of  the  railroads.  It  likewise 
adjusted  the  pay  of  war  contractors  in  excess  of  $2,000,000. 
In  recent  shears  we  have  given  other  nations  in  excess  of 
$10,000,000,000.  We  have  allowed  them  to  filch  as  much 
more  from  us  in  the  sale  of  worthless  bonds  and  securities. 
We  have  rehabilitated  the  Belgians  and  French,  fed  the 
Armenians  and  the  Chinese — we  have  failed  miserably  in 
feeding  our  own. 

None  of  the  money  we  have  given  to  business  has  trickled 
down  to  the  fanner  in  my  State.  He  is  still  selling  his 
crops  below  cost  of  production.  The  banks  for  which  two 
biUiOD  was  provided  and  for  which  he  is  taxed  are  still 
foreclosing  the  mortgages  on  his  farm.  Hie  laborer  in  my 
State  is  still  unemployed.  The  tax  collector  is  hauling  away 
from  his  door  his  household  goods.  No  one  has  money  to 
buy.  All  of  our  Federal  aid  to  big  business  has  not  helped 
him.  We  have  tried  starting  at  the  top  to  revive  industry 
and  to  save  the  farms.  The  plan  has  been  a  noticeable 
failure.  It  Is  time  to  begin  to  start  at  the  bottom  to  erect 
our  prosperity  building.  We  have  fully  dem(mstrated  that 
we  can  not  start  construction  of  a  house  with  the  roof.  Let 
us  change  our  method  and  begin  with  the  foundation.  Put 
money  in  circulation  with  the  people.  They  are  the  ones 
who  must  buy  to  stimulate  business — other  means  have 
failed.  I  opposed  the  other  means — voted  against  them. 
They  were  contrary  to  eccmomlc  law.  This  is  a  sound  propo- 
sition. This  wiU  put  more  than  four  and  one-half  million 
dollars  in  drculation  in  the  fifth  congressional  district  of 
Indiana.  It  will  put  money  in  circulation  in  every  town- 
ship—in every  succinct  It  will  permit  men  to  pay  debts, 
it  WiU  permit  men  to  buy.  It  will  stimulate  business.  We 
have  the  goods  to  sell.  We  lack  buyers.  We  lack  buyers 
because  the  man  on  the  street  lacks  money. 

The  Reconstruction  Finance  Corporation  cost  us  in  taxes. 
This  wiO  not  increase  taxes  one  cent.    This  wiD  be  paid  out 


of  the  sinking  fund  that  is  now  set  aside  under  the  law  and 
matures  in  1945.  Inflation  of  currency.  Yes.  We  need  it. 
Under  the  present  law  we  must  have  40  per  cent  gold  re- 
serve back  of  our  currency.  That  is  all  the  law  retiulres. 
Issue  this  new  currency  to  pay  these  certificates  and  we  will 
still  have  more  than  40  per  cent  gold  reserve  back  of  our 
currency.  The  bill  further  provides  that  if  currency  iihould 
be  inflated  too  greatly  bonds  will  be  hekl  in  trust  by  the 
Fe<leral  reserve  against  the  ■jinking  fund  in  sufBcient  amount 
to  restore  the  stability  of  the  currency. 

The  man  in  the  street  and  on  the  farm  will  have  nuMiey. 
I  supported  the  resolution  to  discharge  the  Rules  Commit- 
tee,  and  now  that  the  motion  prevails,  I  shall  vote  for  the 
payment  of  the  adjusted-service  certificates  in  caali  and 
now.  I  have  never  made  a  promise  for  the  veterans,  as  did 
the  gentleman  from  South  Dakota.  But  I  did  make  a  prom- 
ise to  them,  and  I  shall  keep  my  pledge. 

Mr.  SCHAFER.  Mr.  Speaker.  I  favor  the  Patman  bill  as 
amended  by  the  Owen  amendment. 

It  is  surprising  to  see  some  stand-pkat  Republicans  fiet  up 
on  the  floor  of  the  House  and  indicate  how  terrible  it  wiU  be 
for  the  Nation  and  the  Treasury  if  we  increase  the  amount  of 
money  ix>  circulation  in  order  to  adjust  the  compensation  of 
the  veterans,  many  of  whom  went  through  hell  tn  the  World 
War  overseas  for  a  dollar  and  a  quarter  a  day.  while  the  war 
profiteers  had  their  claims  adjusted  to  the  tone  of  millions, 
if  not  billions,  of  dollars. 

Mr.  Speaker,  there  is  not  one  valid  reason  why  a  Miunber 
can  oppose  this  bill,  because,  as  some  have  stated,  it  will 
start  the  printing  presses  in  operation.  Many  Member:}  who 
oppose  the  pending  bill  on  those  grounds  supported  bills  to 
relieve  the  bankers,  who  have  already  done  much  to  wreck 
the  country,  and  would  allow  them  to  run  the  printing 
presses  Just  because  they  have  some  bonds,  many  of  which 
may  be  worthless.  If  you  are  fearful  about  these  new  bonds 
as  a  reserve  for  new  money  to  pay  the  bonus,  then  let  us 
take  the  billions  of  dollars  that  the  foreign  countries  owe 
us.  and  their  bonds  which  are  now  in  the  Treasury,  and  use 
them  as  a  reserve  in  back  of  the  alleged  printing-press 
money  to  pay  the  veterans.  This  method  would  be  on  all 
foiu^  with  the  proposition  which  you  approve  in  giving  to 
the  bankers  a  right  to  obtain  new  currency  upon  depositing 
their  bonds  as  a  security  reserve. 

Some  Members  oppose  the  bill  because  they  say  it  will 
Interfere  with  balancing  the  Budget.  I  picked  up  the  paper 
this  morning  and  saw  that  the  politician.  Bishop  Cannon, 
says  that  you  can  not  balance  the  Budget  with  a  corlcscrew. 
I  do  not  believe  that  these  professional  drys  know  anything 
about  how  to  open  up  a  beer  bottle.  Too  do  not  need  a 
corkscrew  to  take  the  cap  off.  Brizig  back  beer  and  you  will 
not  have  so  many  sleepless  nights  worrying  about  Kainnr'iTig 
the  Budget  and  about  burdensome  taxes.  All  that  the  dry- 
speaking,  dry-voting,  professional  politician,  prohibition 
fanatics  know  about  a  corkscrew  balancing  the  Budget  is  by 
opening  distilled  liquors  with  a  corkscrew.  I  Laughter  and 
applause.] 

You  dry  Members  who  oppose  this  bill  in  the  name  of  the 
Budget  and  the  financial  condition  of  the  Treasinr  do  not 
have  a  leg  to  stand  on.  My  friends,  these  veterans  are  not' 
asking  for  something  which  they  are  not  entitled  ta 

They  are  not  bums.  Ex-service  men  from  Milwaukee, 
numbering  atwut  60,  in  Washington  for  the  last  few  days, 
have  presented  their  request  to  Congress,  and  I  understand 
after  doing  that  they  are  going  to  return  home.  They  have 
Just  as  much  right  to  present  their  request  to  Congress  as 
have  these  fanatic  prohibition  lobbyists  housed  in  the 
Methodist  Building  a  few  steps  trom  this  Hall  of  Congress. 
[Applause.] 

These  Milwauikee  veterans  are  not  bums.  Many  of  them 
were  members  of  the  Forty-second  and  Thirty-second  Divi- 
sions, in  which  a  great  many  Wisconsin  boys  were  fighting 
the  battles  of  the  international  bankers,  who  are  now  op- 
posed to  this  bonus  measure.  The  soldiers  in  these  two 
divisions  made  history  in  the  World  War.  There  was  no 
division  in  the  World  War  that  made  a  more  enviable  record 
than  did  these  two  divisions. 


"nie  international  hankfiw  and  war  proflteos  helped  driv« 
us  Into  the  World  War.  which  resulted  in  pUlng  up  our 
national  debt  to  the  atupcndous  sum  of  over  twenty-nine 
and  one-half  billion  doOara.  At  the  urgent  request  of  many 
of  these  powerful  tanm  now  opposing  the  pendii«  bill  the 
war  debts  of  foreign  ooontnea  were  scaled  over  $10,000,000,- 
000.  If  America  could  atand  that  reduction,  she  certainly 
can  stand  the  passasa  ot  the  pending  bill  to  pay  the  debt 
we  owe  the  veterans  who  fought  the  war.  many  of  whom 
have  been  unable  to  find  a  Job  for  several  years  and  who  are 
hungry,  ragged,  and  in  deqmir.     [Applause.] 

[Here  the  gavel  felLJ 

Mr.  RAOON.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Arkansas  rise? 

Mr.  RAGON.  I  rise  to  see  if  we  can  not  get  some  agree- 
ment as  to  closing  debate  on  this  section  and  all  amend- 
ments thereto.  The  next  section  Is  the  one  which  will 
present  the  crux  oi  the  whole  matter.  I  ask  that  debate  on 
this  section  and  all  amendments  thoreto  close  In  10  minutes. 

The  CHAIRMAN.  Tlie  g*"«*inafi  from  Arkansas  asks 
unanimous  consent  thai  aU  debate  on  this  section  and  aU 
amendments  thereto  cloee  in  10  minutes.    Is  there  objection? 

There  was  no  objectidm. 

Mr.  HORR.  Mr.  Qhalmian  aod  memben  of  tbt  commit- 
tee, the  thought  has  been  expressed  that  some  of  us  have 
been  coerced  through  fear  to  support  this  measure.  I  am  of 
opinion  that  that  is  a  ci»arge  that  should  not  be  leveled  at 
tlM  head  of  any  man  wiio  desires  to  give  expression  on  a 
measure  In  this  House.  U  that  were  true,  there  is  other 
legialatlon  that  has  been  brought  before  the  House  where 
the  same  charge  of  intimidation  could  be  brought.  I  am 
sure  that  each  and  every  one  of  us  has  conscientiously  con- 
sidered this  matter  of  bonus  payment,  and  I  believe  the  ex- 
pressions of  which  I  speak  are  unworthy  and  should  have  no 
place  in  debating  this  great  problem.  I  am  voting  for  this 
bill,  though  I  doubt  if  there  are  a  half  doaen  men  in  the 
bonus  army  who  are  trooi  my  State.  We  had  some  here 
two  or  three  months  ago,  who  returned  to  the  State  of  Wash- 
ington. I  have  been  questioned  by  only  one  vian  since  this 
army  came  in  respect  to  my  position,  and  at  that  time  I  did 
not  tell  him  my  attitude  or  how  I  would  vote  on  this 
measure. 

This  may  be  a  momentous  occasion  in  the  history  of  this 
House.  I  saw  nobody  quivering  when  these  other  measures 
were  brought  before  us— measures  that  dealt  in  sums  equal 
to  the  amount  carried  In  ibis  measure.  I  say  to  you  that 
the  people  of  my  district  are  not  opposed  to  the  passage  of 
this  legislation.  Some  men  in  business  are  opposed  to  it, 
but  with  the  permission  of  this  House  I  shall  read  a  tele- 
gram whkh  I  received  to-daj,  a  telegram  sent  by  the  chair- 
man of  the  Repablieaa  State  committee  of  the  State  of 
Washington,  who  was  a  former  state  commander  of  the 
American  Legion  and  irtio  to-day  is  chairman  of  the  Re- 
publican delegation  atturoltng  the  convention  In  Chicago. 
This  telegram  Is  addressed  to  the  Hon.  Wssi,rr  L.  Joms. 
Senator  from  the  State  of  Washington,  and  reads  as  follows: 

Taooma.  Wash.,  /mm  10,  t§32. 
atnator  WasLrr  L.  Jcarm, 

Senmte  Offlet  BntUUng,  Wm^iiHftom: 
Befon  laavuig  tor  natlooal  eonvmtton  to-alght  feel  tt  m^  duty 
to  adTlae  jaa  oo  what  I  tMBk  of  baavm  emwtlon.  After  cmntxa 
mwnj  find  at  least  10,000  veSwius  and  tlietr  fammee  oa  enamy 
tn  thla  State.  Vetersae  ate  aow  nearly  unanimous  tn  this  State 
ta  tbelr  declre  that  tble  |aet  d«bt  ai  the  OoTwnment  to  them  be 
paid.  Marked  swing  or  gcaenl  public  toward  payment  at  this 
ttme.  becauae  they  are  begtaaing  to  naliae  that  this  money  will 
be  dlatrlbuted  throughout  tb*  ceuntiy  more  equitably  than  by 
any  other  relief  meana.  and  the  channela  of  trade  will  be  stimu- 
lated by  the  ability  at  these  veterans  to  pay  their  debts,  meet 
their  obllgatlaoa.  and  buy  food  for  their  famlllee.  which  ao  many 
are  sorely  In  need  of.  The  entire  population  wm  feel  the  benefit 
of  thla  added  money  In  cltcaiatlon.  Cltiaena  oomlng  to  the  con- 
clusion that  If  •a.OOO.OOO.OOO  can  be  found  to  relieve  banlu.  rall- 
roeds.  and  laturanee  eompaales  through  the  Reconstruction  Fi- 
nance Corporation  and  blllloai  for  farm  rHlef  and  over  two  bfl- 
Itona  for  pork  to  buUd  post  efleaa  tn  towns  that  do  not  need  or 
want  them  without  serloas  flnenrtal  uphearal.  then  Oongreae 
diould  be  able  to  find  a  way  to  pay  a  long  ovenlue  debt  to  ito 
veterans.  I  believe  this  boBw  aaatter  to  l>e  the  most  eerlous  eco- 
nomic  DMasure   before  the  American  people  to-day.  and  If  not 


taken  care  of  favorably  by  __      .       

the  Nation  may  be  Jeopardlasd  befors  ths  soaMBMt  li 
yoD  jdease  fnmlA  copies  of  this  inliiain  to  oar  lour 
at  oncer 

manamU.  Jomm. 
Pmtt  StaU  CommmnUr  of  the  AmcHesa  Uflsa, 

Chairman  MepuhUean  Staf  CommtUm, 
Cha«rmmn  KepmbUemn  Itmhvnai  CkmoenMen 


Gentlemen.  I  am  not  one  of  those  who  believe  that  par- 
ment  of  the  adjusted  comj;ienjsatloo  as  pravidad  In  *^«H  talB 
win  destroy  the  financial  system  of  our  Oovanmnt  Z 
think  we  aU  are  agreed  that  the  purchasing  power  of  tho 
dollar  now  is  far  beyond  the  1928  quotation.  Tlftosa  of  as 
who  contracted  debts  S.  4.  or  5  years  ago  wUl  aow  lie  owi- 
pelled  to  liquidate  oo  the  biuiU  of  a  dollar  worth  mon  thta 
one  and  one-half  times  what  it  was  worth  at  tlks  Ume  «»W 
loan  was  made. 

We  have  already  passed  msasorea  attemiittiiff  to  ftaWMw 
the  purchasing  power  of  the  dollar.  Tlie  i— «f~«*  noir  of 
$2,400,000,000  worth  of  Treasury  notes  will  plaee  In  ctica* 
laUon   more   than   $2,000,000,000   of   actual   monsv.     This. 

Without  doubt,  will  have  a  t*nAmru-j  \^  lover  tht  pmrhttr 
ing  power  of  the  dollar  and  result  in  a  slight  Intafelia  ol  the 
currency.  Nevertheless,  such  Inflation  wiU  be  propstly  aon- 
troUed.  as  there  Is  a  definite  UmitatloQ  npon  Um  iaeroaga  In 
currency.  I  think  we  all  realise  that  then  ahould  ho  ]ici»> 
latioD  along  these  lines.  Axid  properiy  «%»wtv»)JiH  as  thla 
issue  is.  it  will  not  endanger  the  <*»»*»w»«^i  stcuBtoiw  of  our 
circulating  medium.  whUe  on  the  otiwr  hand  it  win  atari 
sorely  needed  money  throui^  «»h»Mw>i»  gf  trade. 

Tills  distribuUon  of  $2,000,000,000  could  hardly  be  aon 
general.  In  every  nook  and  comer  of  the  eountry  *»»fT 
money  will  be  distributed. 

We  heard  no  complaint  from  Industry  or  hiiilnsas  wkmk  «• 
pledged  our  credit  to  assist  the  railroads.  banlEB.  and  innr- 
ance  companies,  and  I  am  not  crittdslnc  thti  xeiief.  Md 
complaint  was  evidenced  when  we  voted  f*n^fn  for  the 
relief  of  agriculture.  Tet  the  imjmaA  of  this  Jw*  dekt. 
which  calls  for  no  appropriation  at  this  time.  Is  oltleiaed  In 
some  quarters.  iCany  gentlemen  rtfer  to  It  as  gbhy,  aid 
to  a  certain  class  as  against  other  rlssswi  In  aU  Isftatetka 
up  to  date  we  have  designated  different  classes  (d  ladustry 
for  aid  and  refused  aid  to  others. 

It  Is  true  that  the  payment  of  this  bonus  wiU  not  to  ttsolf 
bring  pro^ierity.  but  it  will  asiisL   With  aid  k>  hkhMtiy 
business,  with  aid  to  agrlcaltore.  with  aid  to  "»"—jff[jin 

and  with  aid  to  the  veterans,  we  may  be  ahla  to      _.^ 

trade  and  business  which  wlU  eventnaOj  sohRi  te  pdit  (Ms 
business  depression. 

I  realisse  that  this  mangy  is  not  yet  due.  Bo^  es-X 
we  granted  moratoriums  to  '»»t*imt  and  extandoei  gg 
tracts  to  individuals,  so  I  can  see  no  daiver  In 


the  contracts  entered  Into  with 
readily  see  why  hanUng  interests  vovld 

of  this  money.    HaturaOy.  as  ttey  are  In         

currency  of  the  country,  it  is  their  desire  to  keep  Mw  jpng- 
chasing  power  as  high  as  poerihln    ~~ 
to  any  individual  or  corporation,  as  It  Is 
make  their  dollar  as  valuable  as  p**n1Mr 

I  do  not  altogether  agree  with  the  naaosr  of 
money,  although  I  can  not  see  the  harm  thai  maam  of  «j 
colleagues  do  see  In  this  gystem.  When  w  spoMc  of  Vtrift- 
ruptlng  the  financial  institutions  we  are  teniadsd  thai  on 
otn-  payment  of  the  first  half  of  the  bonus.  thoi«h  condi- 
tions were  not  nearly  as  bad  as  they  are  now.  we  inn  told 
at  that  time  that  the  country  ooidd  not  stand  Che  tf-ntn 
I  am  loathe  at  this  tbne  to  accept  from  the  Mme  eowee 
the  same  warnings. 

And  I  diaO  vote  for  this  bill  and  hope  that  thto  gresi 
army  will  soon  be  dispersed  to  their  homes,  where  tbtw  cea 
take  care  of  themselves  ax>d  their  families  and  start  ta  dr- 
culation through  the  channels  of  trade  moneys 
under  the  provisions  of  this  WB. 

Mr.  BLANTON.  Mr.  Chairman,  I  resent  the 
tlon  that  Qen.  James  Q.  Harbord  has  psiwiftt  upoa  ourev- 
service  men  who  have  seen  fit  to  come  to  tlietr  NstlaBls  ofip*. 
ItaL  Who  is  General  Rarbord  that  he  shooIdHell  thesg 
men  that  they  hare  no  right  to  come  to  Washlagtoat 
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Is  Oenenl  Harbord  Chat  he  should  tell  these  men  that  they 
should  leave  their  own  Capital  and  go  home?  Why.  of  all 
the  men  in  the  NaUon  he  should  not  be  the  one  to  do  that. 
For  30  years  he  was  educated  by  the  Government  at  tre- 
mendous expense,  and  it  has  cost  the  Ooverxmient  thou- 
sands of  dollars  to  complete  and  polish  that  education,  and 
for  years  he  has  reveled  in  the  lap  of  luxury  at  the  people's 
expense. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman.  I  rise  to  a 
point  of  order.  The  gentleman  from  Texas  is  not  address- 
ing himself  to  the  amendment. 

Mr.  BLANTON.    I  am  discussing  my  own  subject. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  resent  this 
RCtack  on  General  Harbord.  He  is  one  of  the  finest  men  in 
this  country. 

Mr.  BLANTON.  My  colleague  from  Oregon  [Mr.  Martin] 
and  General  Harbord  are  In  the  ^ame  box.  They  are  each 
drawing  $6,000  a  year  retired  pay,  in  addition  to  their  big 
salaries. 

Mr.  MARTIN  of  Oregon.  You  confer  a  great  honor  upon 
me  by  associating  my  name  with  that  of  General  Harbord. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  sus- 
pend. The  gentleman  from  New  York  makes  the  point  of 
order  that  the  gentleman  from  Texas  is  not  proceeding  in 
order.  The  gentleman  has  moved  to  strike  out  the  last 
four  words  or  made  some  other  motion  to  get  the  floor. 
The  last  word  is  "  residence."  The  gentleman  must  con- 
form to  the  rules  of  the  House. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  not  made  any 
motion  but  I  will  make  my  motion  now,  in  order  that  I  may 
have  general  discussion. 

Mr.  MICHENER.  Mr.  Chairman,  I  rise  to  a  point  of 
order.  The  gentleman  obtained  the  floor  under  some  mo- 
tion and  now  If  he  is  permitted  in  the  middle  of  his  five 
minutes  to  make  another  motion,  he  will  be  entitled  to  five 
minutes  more  on  that  motion. 

Mr.  BLANTON.    Oh.  no.    I  made  no  motion. 

The  CHAIRMAN.  The  Chair  is  inclined  to  think  that  the 
gentleman  at  this  Juncture  is  not  entitled  to  offer  a  motion, 
llie  gentleman  will  proceed  in  order. 

Bffr.  BLANTON.  Mr.  Chairman,  I  ask  again  what  right 
has  General  Harbord  to  give  orders  to  these  ex-service  men? 
It  is  tnie  that  he  has  been  educated  at  Government  expense. 
It  is  true  that  he  draws  from  the  Government  $6,000  a  year 
retired  pay,  as  does  also  General  MASTnr,  and  it  Is  true  that 
he  draws  a  salary  of  at  least  $50,000  a  year,  and  it  is  nunored 
that  he  draws  $100,000  from  the  Radio  Corporation  of 
America. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  object.  The 
gentleman  from  Texas  Is  insulting  one  of  the  most  honor- 
able men  in  this  country. 

Mr.  BLANTON.  ¥du  sit  down.  I  am  going  to  give  you 
orders  now.  Sit  down!  This  is  one  time  that  you,  a  big 
major  general,  are  going  to  take  orders  from  a  private.  You 
sit  down! 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  ask  that  the 
gentleman's  words  be  taken  down. 

Mr.  BLANTON.  The  gentleman  from  Oregon  has  no 
right  to  interrupt  my  speech  here.  Mr.  Chairman. 

The  CHAIRMAN.  Ttit  committee  will  be  in  order.  The 
gentleman  from  Texas  will  proceed  in  order. 

Mr.  BLANTON.  Mr.  diairman.  these  retired  generals 
have  been  so  used  to  giving  orders  when  they  were  in  com- 
mand that  they  can  not  get  out  of  the  habit.  These  ex- 
service  men  have  just  as  much  right  to  come  to  Washington 
as  General  Maxtdi  or  General  Harbord  have  and  they  have 
Just  as  much  right  to  stay  here  as  long  as  they  want  to  as 
these  retired  gezierals  have. 

Oh.  I  have  seen  these  silk-hatted,  white-spatted  lobby- 
ists of  high  finance  come  here  and  occupy  their  hundred- 
dollar  apartments  at  Wardman  Park  Hotel,  the  Mayflower, 
or  the  Carlton  and  be  received  and  entertained  at  the  White 
House.  It  is  an  rj<ht  for  them  to  come.  I  have  seen  the 
high-finance  lobbyists  of  railroads  come  here  in  their  pri- 
vate trains.  It  Is  all  right  for  them  to  come.  I  have  seen 
the  lobbyists  of  big  monopolies — slick  and  pampered  and 


blg-belUed — come  here  from  every  part  of  the  country,  and 
be  wined  and  dined  and  specially  entertained  for  weeks  and 
months,  without  one  word  of  reproach  from  Gen.  James  O. 
Harbord.  It  is  all  right  for  them  to  come,  but  when  the  men 
who  took  that  fiag  to  victory  in  Prance  want  to  come  to  their 
Nation's  Capital,  in  perfect  order,  they  are  condemned  by 
General  Harbord.  and  ordered  to  leave  here  and  go  home. 
What  right  has  he  got  to  give  them  orders? 

I  want  to  say  that  I  want  to  commend  Gen.  Pelham  D. 
Glassford  for  taking  care  of  these  men.  [  Applause.  1  He 
proved  that  he  is  a  real  general,  who  thinks  not  of  himself 
but  of  the  welfare  of  his  men.  As  long  as  I  live  I  will  be 
General  Glassford's  friend.  He  ought  to  have  done  exactly 
what  he  did  do  for  these  men.  No  one  has  had  any  right 
to  criticize  him.  He  did  his  duty.  The  Army  ought  to  have 
seen  to  it  that  these  ex-service  men  were  properly  housed. 
The  War  Department  ought  to  have  given  them  tents. 
They  should  not  have  been  left  to  suffer  in  the  rain.  They 
ought  to  have  had  proper  hospital  facilities,  and  I  say  to 
you  American  Legion  bo3rs  now  in  Washington  you  just  stay 
here  as  long  as  you  damned  please.     [  Applause.  1 

Mr.  CONNER Y.  Yes;  and  General  Glassford  is  making 
just  as  good  a  chief  of  police  as  he  did  on  the  fields  of 
France  in  my  own  Twenty-sixth  Division.     [Applause.] 

Mr.  BLANTON.  Yes;  and  he  is  going  to  properly  look 
after  our  ex-service  men  here  in  Washington  in  spite  of 
General  Makth?  and  General  Harbord. 

It  is  strange,  indeed.  Mr.  Chairman,  Just  what  changes 
occur  as  the  passing  years  roll  around.  Gen.  James  O.  Har- 
bord has  his  name  to-day  laefore  the  National  Republican 
Convention  at  Chicago,  as  an  active  candidate  for  Vice 
President  on  the  Republican  ticket.  The  keynoter  at  this 
Republican  convention  is  our  former  colleague  who  once 
served  with  us  in  the  House,  Hon.  L.  J.  Diciohsok,  of  Iowa, 
who  is  now  a  United  States  Senator.  All  of  you  older  col- 
leagues remember  the  futile  efforts  Congressman  Dickikson 
made  in  1923  to  keep  this  same  Gen.  James  O.  Harbord 
from  taking  advantage  of  the  people  of  the  United  States. 
You  will  remember  that  when  he  was  only  56  years  of  age. 
in  the  very  prime  of  manhood.  General  Harbord  succeeded 
in  getting  Mr.  Secretary  Weeks,  the  Secretary  of  War  in 
President  Harding's  Cabinet,  to  retire  him  on  a  salary  of 
$6,000  per  year  for  life,  with  all  of  his  other  many  per- 
quisites, so  that  he  could  take  a  position  with  the  Radio  Cor- 
poration of  America,  at  a  salary  of  $50,000  per  year.  Let 
me  quote  you  what  happened  from  the  CoitCRESSioifAL 
RxcoBS  of  January.  1923.  I  quote  the  following  from  page 
1909  of  the  Record  for  January  17.  1923: 

Amendment  offered  by  Mr.  DiCKXirsoNS  On  page  19.  after  Une 
2S,  insert  »  new  paragraph  as  foUowa: 

"  None  at  the  funds  appropriated  in  this  act  shall  be  \ised  for 
pAjment  of  any  of&cer  of  the  Army  on  the  active  or  retired  list 
while  such  officer  is  engaged  in  the  business  of  seUlng  supplies  or 
services  to  the  United  States,  or  Is  employed  by  any  Individual, 
partnership,  or  corporation  which  engages  In  such  business." 

Mr.  DiCKiKsoM.  Mr.  Chairman,  the  provision  of  the  Navy  bill 
of  June  10.  1896.  carries  this  provlsioa  with  reference  to  retired 
and  active  ofllcers  In  the  Navy.  Just  now  we  have  put  In  a  similar 
provision  as  to  the  retirement  of  General  Crowder.  Now  we  have 
the  retirement  of  General  Harlsord.  who  immediately  becomes 
president  of  the  Radio  Corporation  of  America,  not  because  he  Is 
an  expert  In  radio  but  on  account  of  the  Influence  that  they  hope 
he  wUl  have  in  seUlng  their  products  to  the  United  States  Govern- 
ment. I  have  no  objection  to  bis  getting  a  good  Job.  but  I  do  say 
that  U  he  Is  going  to  be  engaged  in  the  manufacture  of  articles 
for  sale  to  the  Government  he  ought  not  to  be  entitled  to  any 
retired  pay  in  the  Army.  ( Applause.]  For  that  reason  I  want  to 
see  a  provision  of  this  kind  put  In  vrlth  reference  to  retired  officers 
or  active  officers  in  the  Army,  and  I  caU  attention  to  a  clipping  in 
the  Chicago  Tribune  of  the  other  day: 

"The  Radio  Corporation,  now  headed  by  General  Harbord.  for- 
merly Aaalstant  Chief  of  Staff  of  Army,  is  one  of  the  meat  powerful 
aggregations  of  capital  in  the  world.  Behind  it  are  the  General 
Klectrlc  Co.  and  the  J.  P.  Morgan  Interests. 

"  ALlXam    CONTBOL    OF    PATSirtB 

"  The  activities  of  the  Radio  Corporation,  aome  of  which  are  now 
undergoing  Investigation  by  the  Federal  Trade  Oonunlaaton.  are 
alleged  to  be  In  the  direction  of  establishing  a  wireless  communi- 
cation monopoly  through  control  of  patents,  through  exclusive 
trmlBc  agreements,  and  through  direct  governmantal  grants  and 
provisions  conXerrlag  exclusive  rights  to  valuable  bands  of  wavs 
Isngths 
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**  "Ibm  Radio  Corporation  to  ii<oitod  to  have  closed  a  large  nxun- 
b«r  of  aKclualve  contracts  irttfeh  wUl  prevent  any  serious  competi- 
tion In  domestic  and  forelcn  wUslsss  oommunlcatlon.  In  the  case 
at  a  country  where  radio  Is  a  go»ei  iimental  monopoly  such  an 
ssduBlve  contract  would  giva  tbs  Radio  Oorporatlon  a  monopoly 
of  wireless  communloattoo  ftom  that  country  to  the  United 
Stotes." 

The  purpose  of  getting  Oeosral  Harbord  In  this  job  U  on  Ac- 
count of  his  acquatntanos  with  the  people  who  are  occupying 
positions  la  the  Army  and  Navy  whom  they  hope  to  Influence, 
that  Is  alL  U  be  is  goli^  to  occupy  this  position  and  draw  a 
salary  for  it.  all  right,  but  he  diould  not  receive  a  doUar  of  Gov- 
emment  mostey  out  of  the  Public  Treasury  while  he  U  so  engaged, 
and  I  hope  this  amendment  will  be  adopted.     (Applause.) 

I  want  all  Of  my  colleasues  and  the  country  to  note  that 
thia  present  RepubUcan  keynoter.  Senator  Dicioifsoir.  of 
Iowa,  on  January  17,  1923,  called  attention  to  the 
fact  that  this  56-year-old  major  general  had  gotten 
himself  retired  on  $6,006  a  year  for  life  and  had  been 
taken  over  by  "  the  moat  powerful  aggregation  of  capital  in 
the  world,"  the  General  Electric  Co.  and  the  J.  P.  Morgan 
interests,  who  were  placing  General  Harbord  at  the  head 
of  their  big  monopoly,  tbe  Radio  Corporation  of  America, 
neaae  be  sure  to  note  that  Keynoter  DicKUfson  in  1923  said 
that  they  were  taking  over  General  Harbord  not  because  he 
was  a  radio  expert  but  "oo  account  of  the  influence  that 
they  hope  he  will  hav>e  In  selling  their  products  to  the 
United  States  Government.'*  Keynoter  Dickinson  then 
further  said: 

The  purpose  of  getting  Oeneral  Harbord  In  this  job  Is  on  ac- 
count of  his  acquaintance  with  the  people  who  are  occupying 
positions  in  the  Army  and  Navy  whom  they  hope  to  Influence, 
that  Is  aU. 

Was  not  that  an  indictment? 

This  House  on  said  January  17.  1923.  passed  the  Dickinson 
amendment,  and  the  Senate  finally  kiUed  it,  but  for  which 
action  General  Harbord  would  not  have  been  able  to  draw 
his  retired  pay  of  $6,000  per  year  from  the  Government, 
while  this  financial  manstrosity  used  him,  as  Keynoter 
DicKiifsoN  then  said,  to  inflaence  big  contracts  out  of  the 
Government  for  it.  And  sinee  that — January  17,  1923 — Gen- 
eral Harbord  has  been  peimltted  to  practice  his  infiuence  in 
getting  contracts  out  of  the  Oovemment.  receive  his  salary 
of  $50,000.  which  they  say  has  since  been  increased  to 
$100,000  per  annum  from  tbe  Radio  Corporation  of  America, 
and  at  the  same  time  draw  his  retired  pay  of  $6,000  per 
annum  from  the  Government  and  his  other  perquisites. 
Let  me  mention  these  otber  perquisites.  He  gets  from  the 
Oovemment  for  himself  and  family  all  medicines,  all  medical 
treatment,  all  surgical  treatment,  all  hospital  facilities,  an 
dental  treatment,  and  he  has  tbe  right  of  laying  from 
Oovemment  stores  at  Government  cost  all  of  his  family  sup- 
plies and  clothing.  Including  ooal,  and  so  forth. 

Has  anyone  ever  contended  that  what  then  Congressman, 
now  Senator  L.  J.  Dickziisow  said  in  January,  1923.  about 
Oeneral  Harbord  is  not  true?  No:  It  was  not  denied  then, 
and  it  has  never  been  deoted  since.  Has  anyone  contended 
that  Senator  Dicainsowls  assotions  were  untrue  when  he 
said  that  the  General  Etoctric  Co.  and  the  J.  P.  Morgan 
interests  were  taking  over  General  Harbord  at  a  tremendous 
salary  for  him  to  influence  big  Government  contracts  for 
them  with  Anny  and  Navy  ofBdals?  No;  they  have  not. 
Has  anyone  ever  tmpearhwl  the  standing  and  integrity  of 
L.  J.  DicsmsoN?  No;  tbey  have  not.  He  seems  to  stand 
fairly  well  with  the  National  Republican  Organization  and 
the  White  House,  for  he  was  unanimously  chosen  the  key- 
noter for  the  Republicaa  National  Convention  now  being 
held  in  Chicago. 

You  colleagues  will  remember  that  it  was  Secretary  Weeks. 
President  Harding's  Secretary  of  War.  who  retired  General 
Harbord  at  56  years  of  age.  axul  who  criticized  the  House  of 
Representatives  for  p—J^g  the  Dickinson  amendment,  and 
who  got  the  Senate  to  kill  tbe  amendment.  I  want  to 
remind  you  that  anothn  prominent  Republican,  our  former 
colleague  from  Kansas.  Itr.  Tlncher.  whom  the  Republicans 
in  this  House  put  up  frequently  on  the  floor  to  speak  for 
their  party,  also  condemned  General  Harbord,  and  at  the 
same  time  condemned  Secretary  Weeks  for  criticizing  Con- 


gress.   I  refer  you  to  page  2216  of  tbe 
32,  1923,  from  which  I  quote  tbe  foaowlng 


for 


Mr.  TmcHBt.  Ur.  Chairman  and  gsDtlsmen. 
we  had  one  of  the  occasional  outbreaks  froai  the 
The  Secretary  of  War.  in  an  Interview,  very  earefully 
again  denounced  Congress.    Z  do  not  know  wbethMr  h»  mam 
things  as  a  pastime,  or  whether  he  to  reaUy  sertous  stoewt  tt. 
time  I  think  the  denundsUon  eaUs  for  a  Uttto  more 
hu  ordinary  denunciations,  beeause  tbto  Uma  he 
Government,  and  says  that  General  Harbord  shooM 
of  It.    He  says  he  considers  the  action  of  thto  Boom  as  aa  mmlt 
to  the  general.     He  says: 

"  I  do  not  believe  the  people  of  thto  eooatry 
defenders  treated  in  such  a  abamerul  way,  and  I 
General  Harbord  wouM  feel  that  a  eoontry  that  would  ahansftdlf 
submit  to  such  treatment  of  one  of  Its  ofltosrs  was  baidHy  wertit 
serving.'* 

Now,  you  know  what  It  meana.  gentlemen  of  tbe  Mouse,  for  a 
mah  holding  the  position  of  a  Cabinet  oAoar  to  spsak  IB  that  Way 
of  your  oovmtry.  What  to  tte  ocoarton  of  tboae  ngsarfes?  Aa 
amendment  in  the  Army  blU  provldlag  that — 

"  None  of  the  funds  appropriated  In  thto  act  shall  be  WMd  In  ttoe 
payment  of  any  olBoer  of  tbe  Army  on  tbe  active  or 
while  such  ofltoer  to  engaged  In  the  business  ot  sslUag  SMpllW 
services  to  the  United  States,  or  to  employsd  by  a»y  lailvMu 
partnership,  or  corporation  which  engagee  la  m 

Why  should  Secretary  Weeks  say  tbatf  Tbe  law.  tbe 
tive  tow.  pertaining  to  the  Mavy  and  tbe  retired  sea  oC  i 
has  carried  thto  provision  slnos  ISSS.  Why?  WhaS 
think  of  Congress  If  It  did  not  put  thto  provLsUm  tnf  We  edoeate 
a  man  as  an  oflloer  of  the  Army,  no  matter  who  be  to.  and  we  give 
him  asaoelatioa  with  all  the  men  who  use  tbe  hundrsds  of  mlllkMiS 
of  the  people's  money  and  buy  sui^Ues  for  the  OovenuneBt.  and 
we  let  him  be  lu  buyer  for  a  few  years,  and  then  we  rsttrs  bha 
with  a  good  fat  salary,  paid  from  tbe  Treaeury  of  tbe  XJaMed 
States. 

Then  tbe  Oovemment  lete  him  take  up  the  worte  of  sdUag 
supplies  to  those  men  whom  be  has  trained  and  amoeialed  with. 
the  supplies  to  t>e  paid  for  out  of  tbe  FedM«l  Treasury.  It  to  not 
any  reflection  upon  the  officer.  It  to  good,  sound  sense  and  busi- 
ness judgment.  In  all  the  Instances  where  Obogrsss  ham  had  a 
conflict  with  the  present  dtothigulshad  Secretary  of  War,  Cmigw 
has  been  right  and  Secretary  Weeks  has  been  wrong.    raapla«|s».| 

I  do  not  know  whether  Weeks  ought  to  resign  or  mn,  lot  I  do 


not  know  how  they  would  do  any  worse.  [Apptouse.)  I  thUSk  tf 
Secretary  Weeks  had  been  a  Uttte  more  attentive  to  sutfl  aa  ttais 
Dickinson  amendment  and  had  read  a  little  nor*  lAoat  what  Is 
right  and  what  U  wrong,  he  might  still  be  over  la  tb*  etbar  «ad 
of  the  Capitol  serving  as  a  result  ot  the  verdict  of  tito  voteia  off 
his  own  State.     [Applauss.] 

Mr.  Buurroif.  He  wiu  be  a  Uttte  more  careful 


Mr.  Chairman,  based  upon  my  House  Joint  Wsaamnuii  NO^ 
355,  upon  which  it  held  extensive  hearings  for  several 
the  C(Hnmittee  on  Military  Affairs  brotight  in  a 
the  other  day  and  passed  it  which  wUl  stop  Mg  retired  Army 
and  naval  ofllcers  from  drawing  retired  pay  where  thef  draw 
a  salary  from  the  Government  of  as  much  as  $3,000  ] 
U  this  bill  passes  the  Soiate,  and  Is  signed  by  the 
it  will  stop  my  good  friend  from  Oregon.  General  Mavmr. 
from  drawing  his  retired  pay  of  $6,000  while  he  Is  dtmwiag  a 
salary  of  $10,000  at  the  same  time  from  the  Government. 
Probably  the  passage  of  this  measure  has  eaussd  Oknsral 
Maktik  to  interrupt  me  so  many  times  on  this  floor  leoeutty. 
Why  have  I  not  the  right  to  discuss  Qeaeni  Ebucterdf 
I  am  calling  attention  to  these  facts  because  I 
on  the  Committee  on  Military  Affairs  bringing  In  bere  and 
passing  another  provision  of  my  resolution.  R.  J.  Reg.  1M» 
which  provides  that  any  retired  crfBoer  of  this  Ooveranent 
who  draws  a  Ug  salary  from  a  corporation  shall  not  at  ttM 
same  time  draw  retired  pay  from  the  Government.  Urii 
would  reach  General  Harbord.  When  be  gets  raCfred  he  Is 
presumed  to  have  reached  the  age.  or  tbe  fimwlttlew.  i/tmt 
his  services  would  no  longer  be  of  value  to  tbe  Oafeimiiept. 
If  he  can  draw  a  salary  of  $50,000  or  $100,000  per  annum 
from  the  Radio  Corporation  of  America,  he  sbonld  not  draw 
retired  pay  from  the  people  of  the  United  States. 

I  want  at  this  time  to  give  you  the  entire  pIctarB.    t 

want  you  to  have  the  rest  of  Keynoter  DicsmKni's  bandHng 

of  General  Harbord.    I  quote  from  page  2849  of  tbe  Racoaa 

of  January  24,  1923: 

Mr.  Dickinson.  Mr.  Cbalrmaa.  aa  amendmeat  ogarad  to  tiM 
Army  bill  on  the  floor  of  tbe  House  under  date  at  Jaauary  If. 
1B33,  bearing  upon  the  right  of  retired  and  acUve 
Army    to   become   employed    by   persons   or 
either  service  or  material  to  the  Ctovemmmt, 
attention  not  only  at  tbe  Secretary  o(  War  but  also  aoma  of 
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nicnt  of  Secretary  of  W»p  Weelts.  wuea  »?S-f  ^^^TTiao  to  an 
Sundays  Wa^^ngton  ^^  tSi'S^?!^  'S-'^^  S^nu- 
firy  M.  1933.  beitfliig  upon  Uil»  ■«oifC*;  iMiaUtlon  U  M  old 

doo  not  l^tMullJ  ■•"•  •l'^«^„,L,T?^L!J  iiU  in  tb.  Onion 
?„"TonTrn^  ^-^-TS^SrX-^e^^  t^t 

«^ISr  «  matSLl^o  .ucb  Common^tb^or  "^^'^^  ^ 
prohlbfUon  Ui  lmpo««l  upon  the  State  and  ^"^"^Z  oooen 
Why  strew  the  pathway  of  the  Army  offlceni  or  the  Navy  ow^^ 

affectS  oS^rTof  the  Navy  i«»<»  *^^  Corpa.   "'o,"^'^    ^^ 

n;«ie  fr^  approprlaUon.  »?*"  Sl^^tS^  1^^^  "^^ 
Nary  or  M«rln«  Corp.  on  "»«^«f  ^^  ?*  SrTSnon  or  oompwiy 

i.t  nf  the  NaTv  from  aocepUnc  employmem  T**^,^^^^by    n- 


tui.  ednlpmait  ™°^  J^ J2?^t- ^my  JtS™S^  wttfcto^S 
thnmgh  the  R«ilo^Oarp«aon^jc*^^A««1e.^tf^«J^^ 


Ust  of  the  Nary  from  aocepUnc  employment 
nishlng    auppUw    to    the    OoTearoment 

**^«  a.  I  Mil  able  to  learn,  no  hearlnga  were  held  upo^  thta 
p»2l"     th.Tui     ild    I   regret   that   imch   prorUUan   baa   been 

P****d  in  the  bill.  ..™.  .rvri  th*  Navr  acts  abould 

*^  The  retinag  proTlalon.  of  the  A™y  ^^  "»«  ^a^^a^  ^^^  „ 
b.  .uch  a.  to  encourage  men  «<>  stay  In  both  ^^'^^^  "^  ^^ 
they   are  uiMful  to  such  orgwHsatlon.   and  the  f™P*"'*ir" 

ased    and  particularly  when  nuch  officers  deaire  "V*"*^  Jz^n 

:Sf;,tTlib^n  the/  are  KO^.^^J^^^f^^^SSHr  l^a^  jS- 
ina  cu0dUm  to  the  OoTemment,  for  either  Army  or  wavy  pu* 
SU  I«i^  that  mich  repeal  provUrion  wUl  not  be  pre- 
SSSd  to  the  SMiate  m  Houae  bill  7884.  and  I  hope  t*^at  If 
S2S  bUl  llOOTU  preeented  to  the  Houae.  that  •_^*J^^J 
?2^Ser^   Member,  "wm   TOte   against   the   same   to   strike   out 

%rS>M?rairS'*T:^"?S  ?*««««*»  from  Ohlo  has  iu^ 
,ta*Sd  SITS?  did  not  believe  In  making  ««P«ona  In  ^e^ 
of  ofncera.  I  think  the  genUeman  from  Ohio  U  one  of  tboje 
wh^tS  for  t^statuti  whereby  General  Harbord  was  made 
2  e^SSon  ind  peJmitted  to  eervi  two  term,  to  Wartangton  of 
SJ  ySTich.  arNI.in.t  the  «ener«l  Uw  which  requlrea  them 
to  serTe  four  yeare  and  then  go  out  In  the  ^d^ 

»  Dicicnraoif .  I  shaD  refer  to  that  a  Uttle  later. 

I  «uW^ttentton  to  the  fact  that  if  thU  polU^  ^.  «»^ 
out  we  5I5d  won  haw  retired  naval  ofltoere  oontroUlng  the 
S^StlS?  provide  the  material  '9L  "^«  ^^SSS^^enV 
ShgTwhlle  receiving  their  retired  pay  *«>™J^^J^7^*?*- 
^^wmld  have  a  circle  wtthln  a  circle;  «>n>«*««"  !"?^°' 
SJaTSumed  toy  ofBeer.  of  our  Oovemment  P™««"^.l^«i^; 
SJTforSS  oWn  interert.  and  .elllng  "»«iLi?'^'l?*„IS,^ 
^^•euve  department.,  regardle-  of  the  Interert.  of  the  public 

*"ir'ttS*  month  of  December.  1»M.  and  about  December  ». 
the  fleeretuy  of  War.  however,  gave  hi.  approval  for  the  retlre- 
SSirSoeieral  Harbord.  even  though  his  «««'«^<^J»  °.°*  '^^ 
^^.  hi.  health  1.  good,  and  no  argument  can  be  ,P««2*«»  'PJ 
hte  rettment  except  hi.  deeire  to  take  up  a  more  l«f«**^^ 
y  SSc^entT^rmlt  me  to  re«l  from  the  beertng.  before 
Sa^SSSttee  of  the  Houae  Approprlattons  Co^*^  ~°- 
Udertng  the  Army  appropriation  bill,  on  page  803  ^"»r 

M  *»  want  to  mf  th%%  the  depMtment  and  the  Army  have 
miminamySn  Mrlow  lo»  to  the  lettrement  of  General  Harbord. 
ThTcukdlttoiw  were  such  that  I  could  not  refuse  to  approve  hla 

aDDllcatlon  to  go  on  the  retired  lUrt.**  ^ ^        ,.     _*  •^ 

^ft  h-tong  been  the  policy  of  the  War  Department  not  to 
metre  Army  oaeen  after  SO  years*  service  unleaa  they  have  be- 
ooSe  ineoaent  or  are  to  ill  hesath.  and.  barring  the  readj^wtm^t 
that  had  to  be  made  when  the  Army  wa.  reorganised  under  the 
reorganization  act.  this  poUcy  should  be  the  policy  of  the  War 
XtaB^tment  to  the  future.  Under  all  the»  conditions.  I  ^ 
thoroughly  convinced  that  the  Secretary  of  War  wa.  not  Jui^Mf 
to  peraxltttog  the  retirement  of  General  Harbord  as  suggested. 
Asa  further  reason  for  the  adoption  of  the  amendment  hereto- 
fore referred  to.  I  want  to  state  that.  In  my  Judgmci^t,  ^iwnwoue 
Amy  oOeeta  are  now  hoidtog  lucrative  poaltlons  with  corpora- 
Wons  and  concerns  manufacturing  material,  to  be  sold  to  the 
War  Department,  and  that  the  practice  In  behalf  of  the  Army 
cmn  noC  be  JwtlAed  any  more  than  It  can  tor  the  Navy,  and  ttiat 
this  amendment  not  only  tfiould  be  retained  to  this  appropriation 
bttl   but  dumld  be  leter  enacted  Into  permanent  law. 

In  this  oonneotlon  1  want  to  call  yoxir  attention  to  the  fact 
tbat  the  radto  aqulptnaot  of  both  the  Army  and  the  Navy,  built 
up  dnrtag  ttie  war.  toy  reew  of  recent  improvemenu  and  to— «^ 


Sthto  to  render  service  to  the  Government.     Any  other  i«Ucy 

m«,[^rt  Li  so  long  foatered  him  and  developed  him  to  the  man 
SSh?te^«^^UKltobe?  m  my  judgment  und«the«con- 
SSoS  If  Geneiul  Harbord  deeire.  to  leave  ^ JfT*««^J^ 
SiSyhe  rtiould  resign,  not  «*lre  onl*  per  cent  pay.  to  order  to 

'"rth7?^t.5S?o'S^re  of  the  Army  are  now  engagedto  the  ent«^ 
prSe  of  manufacturing  material  for  the  sole  P^}^^?'"^^^^ 
Lies  thereof  to  the  Government,  then  there  1.  aU  "*«.°»ore  r^n 
^y  tSrSw^uld  not  only  be  p-«Ki.  but  *5^  *» Jj^^^tSSS 
SSuld  be  made  as  to  bow  far  retlr«l  Army  oflteere  "*.  l»*?™^ 
!r^ch  enterprises,  and  a  report  made  to  Congress  with  ref«^ 
thereto  It  1.  my  purpose  to  ask  the  8ecretai7  of  ^"■.  ^J^" 
though  the  mtrodurtloloTf  a  resolution  to  thU  House  or  JhrjH^h 
soS.  othS  channel,  to  furnish  to  thl.  Hou»  a  -^^w?*^*  °'  ^1 
STof  retired  offlcere  engaged  to  such  enter^tje.  »?i  ""^•f*~ 
wtuTconcems  selling  materials  to  the  War  and  Navy  Departments. 


Mr  Chalnnan.  Just  why  do  we  conUnue  to  allow  these 
conditions  to  exist?  Why  have  we  not  passed  the  Dickinson 
amendment?  Why  have  we  not  stopped  Army  officers  and 
naval  officers  from  drawing  retired  pay  and  additioxial  bi« 
salaries.  Navy  officers  from  retiring  In  the  prime  of  lile  to 
take  lucrative  positions  with  big  carporaUons.  and  scU  their 
influence?  We  must  stop  it.  I  wonder  why  Keynoter  Dick- 
iKSox  got  lukewarm  on  this  subject?  Why  has  he  not 
pursued  it?  It  is  Just  as  important  a  problem  to  be  solved 
to-day  as  it  was  in  January.  1923. 

And  why  is  it,  Mr.  Chairman,  that  whenever  any  of  us 
from  this  floor  discuss  theae  important  questions,  you  find 
some  other  major  general  getting  up  here  and  trying  to  stop 
us?  Do  they  all  stand  together?  Are  they  here  to  protect 
one  another?  Does  not  the  same  responsibility  rest  upon 
their  shoulders  to  stop  this  practice  that  rests  upon  mine? 
Why  do  I  not  have  their  help  and  cooperation,  rather  than 
their  obstacles?  Tliis  is  a  fight  that  I  am  going  to  carry  on 
until  the  matter  is  corrected.  And  when  I  start  a  fight,  I 
have  the  repuUUon  of  not  stopping,  until  the  abuses  stop. 
Mr.  CELLER.  Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  toy  Mr.  Cbua:  Strike  out  section  600.  page 
1.  line  6.  and  Inwrt  the  foUowlng: 


**  PATICZNT    or    PeBBDfT    VAI.T7B    OP 

OK  80Q.  The  Administrator  of  Veteran.'  Affaire  1.  authorlaed 
aiKl  directed  to  pay  to  any  veteran  to  whom  an  adjuated-eervlce 
oertlflcate  has  been  Issued,  upon  application  by  him  and  surrender 
of  the  certificate  and  all  rights  thereunder,  the  amount  of  the  net 
stogie  premium  determtoed  as  of  the  last  anniversary  of  the 
oertlflcato  neceeMry  to  purchaM  a  paid-up  endowment  Inrarance 
for  the  face  amount  of  the  certificate  at  the  then  attained  age 
of  the  certlflcaU  holder  for  the  unexpired  porUon  of  the  original 
aO-y«ar  period,  on  the  basU  of  the  American  Xzperlence  Table  of 
Mortality  and  taterest  at  4  per  cent  per  azmum.  compounded 
aanuaUy:  Prortded.  That  no  payment  shaU  be  made  under  this 
section  until  the  cerUflcate  Is  In  the  poMesslon  of  the  Veteran.' 
Admtolstratlon.  or  unUl  all  obllgaUons  for  which  the  certlflcato 
was  hrid  for  security  have  been  paid  or  otherwise  discharged: 
frortdvrf  fwrther.  That  upon  payment  under  thl.  section  the  cer- 
tificate and  all  rights  thereunder  shall  be  canceled." 

Mr.  CELLER.    Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  two  minutes  to  explain  the  amendment. 
Mr.  RANKIN.    I  reserve  a  point  of  order,  Mr.  Chairman. 


The  CHAIRMAN.  Ii  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RANKIN.     Mr.  Chairman.  I  object. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  fvoin  New  York. 

The  amendment  was  rejected. 

The  Clerk  read  as  toOama: 


Sac.  a.  Pajrments  oC  the  faee  value  of  adjtarted-servlce  certia- 
cate.  under  Motion  500  or  610  of  the  World  War  adjusted  com- 
penMitlon  act.  as  amended,  .baU  be  paid  to  Treas\iry  notes.  The  • 
Secretary  of  the  Treasury  of  the  United  SUtes  Is  hereby  author- 
ised to  have  engraved  and  prtoted  a  suflleient  amount  of  Treasury 
notea,  to  the-  denomtnatkm.  of  tl.  $3.  $5.  SlO.  sao.  S36,  S50.  tlOO. 
•500,  and  11,000  each;  such  Treaiury  note,  shall  be  full  legal 
tender,  nontoterest  bearing,  exempt  from  all  taxes,  including  Fed- 
eral, State,  and  subdivision,  thereof. 

Mr.    RAQON.    Mr.   Chairman.    I   offer   an   amendment, 
which  is  at  the  Clerk's  diesk. 
The  Clerk  read  as  foUofWs: 

Amendment  offered  by  Mr.  Baooiv:  Strike  out  all  at  section  S 
of  the  bill,  oommanctog  oo  page  4.  line  17,  down  to  and  tocludlng 
line  a  on  page  5.  and  insert  la  lieu  thereof  the  following: 

••  Sec.  2.  Payment  of  the  face  value  of  the  ad  Justed -service  otf- 
tlflcates  under  section  100  or  610  of  the  World  War  adjusted 
oompenaatlon  act.  as  aoseaded.  sbaU  be  paid  in  Treasury  notea. 

"The  Secretary  of  tbe  Tteomiry  1.  hereby  authorized  and 
directed  to  iaroe  United  State,  notee  to  the  extent  required  to 
make  the  payment,  hereto  aothorlaed.  Such  notee  duOl  be  legal 
tender  for  public  and  private  debts  and  printed  to  the  same  siae. 
of  the  same  denomlnationa.  and  of  the  same  form  as  Treasury 
notes,  omitting  the  reference  to  any  Federal  reeerve  bank. 

"  He  shall  place  mch  notes  In  tbe  Federal  rcMrve  bank.,  subject 
to  the  order  of  the  AdmlnUCntor  of  Veteran.'  Affair.,  to  be  uwd 
for  tbe  purposM  at  thi.  act. 

"  He  th*<'  issue  a  like  aaaouai  of  United  States  bonds  bearing 
3«i  per  cent  toterert.  payable  Mmlannually.  with  coupons  at- 
tached, and  such  bond,  dial!  be  due  and  payable  to  90  yean 
from  the  dato  of  iMue.  nibjoet  to  the  right  of  redemption  after 
10  years. 

"  These  bonds  shaU  be  dqtortted  to  the  Federal  reserve  banks, 
as  the  agents  of  the  United  Statea.  to  approximate  proportion  to 
thetr  current  .Met.  at  the  date  at  tbe  paMsge  of  this  act.  and  the 
Federal  Reeerve  Board,  by  reeolvtion  to  writing,  may  direct  the 
sale  to  the  public  of  such  portions  of  said  bonds  as  It  may  from 
time  to  time  desire. 

"  Such  currency  received  for  «»cli  bond,  diall  be  exchanged  for 
theM  note,  hereby  authorlaed  to  be  Ivued.  and  they  shaU  be  re- 
turned to  the  Secretary  at  the  Treasury  for  canceUatlon." 


Mr.  KLEBERQ.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment  offered  bf  the  gentJeman  from  Arkansas. 

The  Clerk  read  as  foDows: 

Amendment  proposed  by  Mr.  Kusne  to  the  amendment  offered 
by  Mr.  Raoow:  Strike  out  tbe  fifth,  .isth.  and  aevsnth  paragrM>h. 
of  the  BubeUtute  and  inaart  la  Ueu  thereat  the  foUowtog: 

"  For  the  purpoee  of  paying  the  totereot  on  and  retiring  the 
bonds  Issued  under  the  atxthorlty  of  the  preceding  paragraph, 
there  is  hereby  created  tn  tke  ■nee.uij  a  special  oumulattve  sink- 
ing fond.  Into  m^  fund  tfcwre  tbmil  be  pakl  the  proeesd.  of  the 
tax  provided  for  la  the  foBowtag  paragraph.  All  amount,  in  mich 
sinking  fund  are  herrtiy  authorued  to  be  appropriated  for  the 
payment  of  the  interest  on  eoeh  bonds,  and  the  payment  of  the 
principal  thereof  at  maSarttir.  or  for  the  rsdamption  or  purchase 
thereof  before  matortfty  bf  tbo  SoereUry  of  tbe  Treasury  at  mieh 
prices  axul  i^xm  such  tecia.  and  conditions  a.  he  .hall  preecrlbe. 
and  shall  be  available  until  aQ  roch  bond,  are  retired.  Bonds 
purchased,  redeemed,  or  paid  out  of  the  sinking  fund  shall  be 
canceled  and  retired  and  Aall  not  be  relanied.  In  can  the 
amount  paid  toto  svieh  fund  to  any  fiscal  year  exceeds  the  annual 
increment  determtoed  by  tbe  Secretary  of  the  Treamry  to  be 
necessary  to  provide  for  the  payment  of  Interest  on  mich  bonds 
and  the  payment  of  tbe  prtaetpal  of  sw^  bonde  at  matiwtty.  the 
excess  shaU  bs  held  to  soeb  ^*«^»«g  fond  for  the  two  sueeeedtog 
fiscal  year.,  and  at  tbe  end  of  the  eeoond  lUcal  year,  such  part 
of  such  excess  as  conttooe.  to  be  a  surplus  above  the  Mcond 
succeeding  annual  Increment.  ahaU  be  paid  Into  the  Treasury  as 
mlsoellaneou.  receipt.. 

"  For  tbe  purpoee  of  provkUag  fond,  necesnry  for  tbe  purpoee. 
of  this  section,  there  shall  be  levied,  collected,  and  paid  toto  the 
sinking  fund  hereinbefore  provided  for.  on  all  nonlntoxlcatlng 
beer.  Isger  beer.  ale.  porMr.  or  other  similar  nonlntoxlcatlng 
fermented  liquor  containing  ooa-balf  of  1  per  cent  and  not  mace 
than  2.76  per  eent  of  alooboi  by  weight,  brewed  or  manufactured 
and  hereafter  Kdd  or  removed  for  conmunptlon  or  sale  wlthto 
the  United  States,  by  whatever  name  such  liquor,  may  be  called. 
a  tax  at  the  rate  of  S  cwite  per  ptot.  such  artlelee  to  be  bottled 
at  the  brewery.  The  Secretary  of  tbe  Treasury  la  authortaed  to 
prescribe  .uch  rules  and  regulations  as  he  deems  necessary  and 
appropriate  to  carry  out  the  provision,  of  thl.  wctlon." 

Mr.  RANKIN  (intemqitlng  the  reading  of  the  amend- 
ment).   Mr.  Chairman,  I  make  a  point  of  order  that  the 


amendment  to  the  amendment  la  not  fenuuas.  A  ■illhilMit 
amount  has  been  read  to  show  that  it  is  elesrtj  not  mf" 
mane,  and  I  make  the  point  of  order  that  it  la  not  gstBMOa. 

Tlie  CHAIRMAN.  Tlie  Clerk  wlU  roMi  tha  namtoOmr  «C 
the  amendment. 

The  Clerk  concluded  the  reading  of  ths  amendmattt 

The  CHAIRMAN.  Under  the  former  mttng  of  Um  Omit 
on  this  same  point,  the  Chair  soataino  the  point  of  oinisr. 

Mr.  O'CONNOR.  Mr.  Chstnnftn.  In  order  tlist  tte  fooordl 
may  be  clear,  may  I  make  an  obiernition  In  eoosfeetlaa  wtth 
the  ruling  of  the  Chair,  not  only  on  this  ami  iiiluooiit  but 
also  on  the  prerioos  amendment  offered  by  ttM  taolklBmsn 
from  BCissoiiri  [Mr.  CoaoAV)  becauae  I  fesr  tbe  dedHon  M 

a  precedent. 

Necessarily,  any  appropriation  of  Oovemment  funds  «r 
any  plan  or  scheme  to  pay  money  out  of  the  Ttosgury  In 
any  method  Involves  the  acqulsltian  of  that  moiNar  bf  tiM 
Grovemment.  The  only  method  the  Oovwnment  tana  oC 
quiring  money  is  by  taxation.  I  believe  any  bill  that 
priates  money  can  alio  provide  the  method  of  aoqiilstac  ttiaft 
money  by  taxation.  Of  course  ttkat  would  not  bt  ttut  on 
appropriation  Mils  because  of  ttie  special  role  v^Ktlnc  to 
such  bills  providing  legialmttop  on  an  appropriation  taUL 
On  other  bills  which  are  in  themaehrea  Inglaiitlfln.  otter 
legislation  raising  the  funds  neoeasary  to  canr  out  the  pro- 
posal Lb  properly  in  order. 

The  CHAIRMAN.  If  that  were  true,  the  Chabr  may  state 
to  the  gentleman  from  New  York,  all  appronriattan  biUa 
would  necessarily  carry  a  revenue-raising  provlskin. 

Does  the  gentleman  from  Texas  desire  to  be  heard  on 
the  point  of  order? 

Mr.  KLEBERQ.  Mr.  Chairman.  I  rely  upon  the  Cbalr. 
and  leave  the  matter  to  the  Judgmmt  of  the  Chair. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  RAOON.  Mr.  Chairman,  personally  I  do  not  feel 
there  la  a  Member  of  the  Houae  who  would  entertain  for  • 
moment  the  payment  of  these  adjuated-compenaattott  cer- 
tificates at  this  time  If  they  had  to  be  paid  out  of  tbtt  now 
lean  Treasury  of  Uie  United  States.  I  think  there  are  but 
few  Members  who  would  Indorse  an  uncontrolled  laane  of 
currency  to  meet  the  payment  of  these  adjuated-oompenaa- 
tion  certificates  at  this  time.  So  far  as  I  am  concemad  X 
certainly  would  not;  but  under  the  provislona  of  tbe  amend- 
ment I  have  Just  offered  this  laaue  ot  tbe  currency  wouM  be 
made  and  at  the  same  time  the  Government  of  the  Unllted 
States  would  issue  bonds  in  the  amount  of  the  cuiieuty 
issue.  Those  bonds  would  bear  Intcreat  at  tbe  rate  of  3% 
per  cent,  payable  semiannually,  with  coupona  aHaehed.  and 
be  due  and  pajrable  in  a  period  of  30  years.  Thaae  ben* 
would  be  placed  with  the  Federal  reserve  banks  t»  aet  ne  the 
agent  of  the  United  Statea. 

NOW.  this  bill,  of  courae.  is  the  Owen  plan,  except  in  order 
to  make  it  enth^ly  parliamentary  we  have  eUmteated  one 
provision  which,  the  partlamentartan  advlaed  ub»  tf  left  tai, 
would  render  it  subject  to  a  point  of  order,  the  eHmtnatert 
provision  being  the  1926  dollar  value  as  the  yardattck  upon 
which  we  would  always  keep  tbe  dcrilar.  Tbcrefere  ae  the 
amendment  is  now  draarn  It  provides  that  the  PedOrel  Ha* 
serve  Board  may.  by  reaolation.  In  wilting,  dtract  tbe  aale  to 
the  public  of  such  portians  of  such  bonds  aa  It 
time  to  time  deatre. 

"nieae  bonda  would  be  idaced  m  tbe  FBderal 
hands  as  the  agent  of  the  United  States  Gkivemment.  and  If 
the  issuance  of  this  amount  of  currency  would  have  tbe 
tendency  to  wreck  the  dollar's  value  for  tbe  thae  being,  tbe 
Federal  Reserve  Board  could  In  a  written  direction  tiiaaie  so 
much  of  these  bonds  as  would  bring  that  staMlity  to  the^iol- 
lar  which  the  Federal  Reserve  Board  thinks  would  be  proper. 

I  want  to  suggest  that  these  bonds  are  not  releeeed.  tbey 
are  not  disposed  d  in  any  way  save  and  except  at.  the  dis- 
cretion and  direction  of  the  Federal  Reserve  Board.  Whlkk 
in  fact,  ttsey  do  draw  mterest.  It  Is  a  me 
proposition  between  the  Federal  Reserve  Board 
Treasury,  and  the  interest  would  not  be  effective  and 
able  until  the  bonds  were  sokL 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 
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Mr.  RAOON.  For  %  brief  cjuestton.  bat  I  want  to  get 
through  in  Ave  minutes. 

Mr.  LaGUARDIA.  I  wmnt  to  get  the  matter  clear.  TOt. 
the  currency  is  Issued  to  meet  the  obligation  of  the  certffl- 
cates. 

Mr.  RAOON.    Yes.  ^     ^  j 

Mr  LaGUARDIA-  And  at  the  same  time  bonds  are  de- 
livered to  the  Federal  reserve  banks  and  from  time  to  time 
these  are  put  on  the  market.  Would  not  that  cause  a  double 
liability?  Would  not  that  withdraw  some  of  the  outstand- 
ing currency  that  la  also  a  liability? 

Mr  RAOON.  It  would  withdraw  a  certain  amount  or 
that  currency,  of  course:  but  It  Is  not  a  double  liability. 

Mr.  VINSON  of  Kentucky.  And.  if  the  gentleman  wlU 
yield,  that  is  the  very  purpose  of  the  bill.  ^      ,  * 

Mr.  RAOON.  Let  me  state  this,  without  further  inter- 
ruption, as  the  gentleman  from  Kentucky  states,  that  is  the 
control  featiire  of  this  currency  Issue. 

I  asked  Doctor  Fisher,  of  Yale,  and  I  think  he  Is  perhaps 
the  foremost  economist  we  had  before  the  committee,  if  this 
was  sound  economica.  and  he  said  that  it  was.  I  asked  him 
if  the  money  mechanics  of  this  proposiUon  was  feasible  and 
practical.  axMl  Doctor  Fisher  stated  that  it  was. 

Mr.  Chairman.  Doctor  Fisher  was  opposed  to  paying  the 
bonus  because  be  said  he  did  not  think  it  ought  to  be  paid 
at  this  time  inasmuch  as  it  was  not  due  until  13  years  from 
now  under  his  construction.  However,  he  said,  so  far  as  my 
amendment  is  concerned,  it  was  a  practical  and  feasible 
plan  for  a  proper  and  much  needed  expansion  of  the 

currency.  ^    ^^  ^ 

The  great  good  which  I  feel  would  come  to  the  country 
through  an  expansion  of  the  currency  is  one  of  the  things 
which  prompts  me  to  support  this  bilL 

This  was  the  position,  I  think,  of  every  economlrt  who 
came  befwe  the  committee.  They  stated  it  would  be  the 
solution  of  some  of  our  problems,  and  under  this  bill  it  is 
met  by  a  controlled  expejision  of  the  currency  by  the  Fed- 
eral Reserve  Board.  The  bill  we  are  considering,  com- 
monly known  as  the  Patman  plan,  makes  absolutely  no 
provision  for  control  of  this  great  issue  of  currency.  When 
the  provision  in  the  amendment  I  have  proposed  was 
voted  down  in  the  Ways  and  Mean  Committee,  I  could  not 
vote  to  favorably  report  the  pending  bill  because  of  its  fail- 
ure to  control  this  expansion.  After  this  bill  was  voted  out 
of  the  committee  it  was  agreed  by  friends  of  the  legislation 
that  we  bring  it  up  under  the  petition  to  discharge  and 
amend  the  b^l  by  incorporating  the  terms  of  the  amend- 
ment which  I  have  proposed,  and  I  hope  it  will  pass.  [Ap- 
plause.l 

[Here  the  gavel  felL] 

Mr.  CHINDBLOM.  Mr.  Chairman,  with  the  presentation 
of  this  amendment  to  section  2  by  the  gentleman  from 
Arkansas  IMr.  RaookI.  we  have  probably  reached  the  final 
form  in  which  its  proponents  will  offer  this  bill  for  passage. 
It  has  not  twen  an  easy  task  to  devise  a  scheme  by  which 
nearly  two  and  ooe-half  billion  dollars  might  be  paid  out 
without  expense,  loss,  or  obligation  on  the  part  of  the  Gov- 
ernment. In  fact,  the  effort  has  failed,  as  shown  even  by  the 
form  of  the  proposal  now  finally  presented.  That  it  would 
fail,  in  fact,  was  a  foregone  conclusion. 

Mr.  Chairman,  the  legislation  for  the  immediate  payment 
of  adjtisted-compensation  certificates  laroposed  by  the  gen- 
tleman from  Texas  [Mr.  PatiiaxI.  has  passed  through  a 
I^ocess  of  evolution  or  metamorphosis  dxiring  this  sesion  of 
the  Congress.  The  gentleman  has  sxiccessively  introduced 
and  supported  three  biUs.  Tlxe  ultimate  purpose  of  each 
of  thexn  has  been  the  same,  namely,  the  immediate  pasrment 
of  these  certificates,  but  the  procediuv  for  financing  these 
paymoats  has  varied.  The  first  bill.  H.  R.  1.  introduced  on 
December  8.  1931.  merely  authorized  appropriations  for  the 
payment  of  the  bonus  without  prescribing  any  method  for 
obtaining  the  necessary  funds.  The  second  bill.  H.  R.  7726. 
Introduced  on  January  14.  1932.  and  adversely  reported  by 
the  Committee  on  Ways  and  Means  on  May  7.  1932.  provided 
for  the  payment  of  the  bonus  in  Treastiry  notes  which  the 
Secretary  of  the  Treasury  was  authorized  to  have  printed 


and  which  should  be  "  full  legal  tender,  non  interert  *>«25;^« 
exempt  from  all  taxes,  including  Federal.  State,  and  subdivi- 
sions thereof."  ,„_  ._.  ..^.^w  ._ 
Why  it  was  provided  that  these  Treasury  notes.  ™ch  to 
fact  would  be  nothing  but  flat  currency,  should  be  described 
as  "noninterest  bearing"  and  "exempt  from  all  twees, 
might  be  a  matter  of  curious  inquiry;  are  they  e^°^f 
different  from  other  forms  of  currency?     The  third  bill. 
H    R    11992.  which  the  supporters  of  this  teglslaUon  now 
propose  to  substitute  in  large  part  for  H.  R.  7728.  provides 
for  the  same  kind  of  payment  to  the  veterans  in  Treasury 
notes  which  are  to  be  "  legal  tender  for  pubUc  and  private 
debts  and  printed  to  the  same  size,  of  the  same  denomina- 
tions and  of  the  same  form  as  Treasury  notes,  omitting  tne 
reference  to  any  Federal  reserve  bank."    The  application  of 
some  of  these  provisions  is  not  clear,  but  It  is  manifest  that 
these  Treasury  notes  are  also  flat  money,  as  determined  by 
the  manner  and  source  of  issue.    However,  both  the  last  bill. 
H  R.  11992.  and  the  amendment  to  H.  R.  7736.  now  offered 
by  the  gentleman  from  Arkansas  [Mr.  RaoohI.  taken  from 
H.  R.  11992.  incorporate  what  is  called  "the  Owen  plan, 
under  which  the  Secretary  of  the  Treasury  shall   '  issue  a 
like  amount"  (with  the  Treasury  notes)   of  United  States 
bonds  bearing  semiannual  tatcrest  at  3Vi  per  cent  per  an- 
num, due  and  payable  in  20  years  from  date  of  issueand 
subject  to  the  right  of  redemption  after  10  years.    These 
bonds  are  to  be  deposited  to  the  Federal  reserve  banks  and. 
under  the  Ragon  amendment,  such  portions  of  them  as  tne 
Federal  Reserve  Board  "may  from  time  to  time  d^e. 
shaU  be  sold  to  the  pubUc  when  the  Federal  Reserve  Board 
shall  so  direct.    The  amendment  states  no  basis  or  require- 
ment for  such  sale  other  than  the  "  desire  "  of  the  board. 
Thereupon  follows  a  very  peculiar  and  significant  provi^on 
to  the  effect  that  the  currency  received  for  such  bonds  shall 
be  exchanged  for  the  Treasury  notes  paid  to  the  veterans 
for  their  bonus  certificates  and  these  Treasury  notes  shall 
then  be  returned  to  the  Secretary  of  the  Treasury  for  can- 
cellation. 

Apparently  the  Treasury  notes  given  to  the  veterans  are 
considered  to  be  of  lesser  or  baser  value  than  other  cur- 
rency, as  the  other  currency  is  to  be  exchanged  for  these 
particular  Treasury  notes,  and  these  notes  are  thereupon  to 
be  retired  from  circulation,  with  no  provision  for  their 
reissue. 

The  Ragon  amendment  makes  one  tmporUnt  deviaUon 
from  the  Owen  plan.    It  omits  all  reference  to  the  "  restora- 
tion "  and  the  matotenance  of  the  purchasing  power  of  the 
dollar.    What  a  cruel  blow  to  the  advocates  of  this  bill  as 
the  "  greatest  step  "  to  the  Immediate  return  of  prosperity. 
After  all  the  argument  about  the  expansion  of  currency 
and  the  stabilization  of  commodity  prices  as  a  result  of  this 
legislation  it  is  now  proposed,  under  the  amendment  of  the 
gentleman  from  Arkansas  (Mr.  RaoomI  to  omit  from  the 
pending  bill  the  portion  to  H.  R.  11992.  which  provided  that 
the  Federal  Reserve  Board  should  sell  the  bonds  deposited 
with  it  only  "  in  the  event  that  the  purchasing  power  of  the 
dollar  to  the  wholesale  commodity  markets,  as  ascertained 
by  the  United  States  Department  of  Labor,  shall  at  any  time 
fall  as  much  as  2  per  cent  below  the  average  value  of  the 
year  1926,"  and  that  then  the  sale  should  be  "  to  the  public 
of  such  portions  of  said  bonds  as  may  from  time  to  time  be 
necessary  to  restore  the  purchasing  power  of  the  dollar  to 
the  normal  standard  of  1926."    Of  course,  the  elimination 
of  this  provision  has  vastly  minimized  the  danger  of  infia- 
tion  by  issuance  of  Treasury  notes,  but,  on  the  other  hand, 
it  will  necessarily  result  to  the  immediate  flotation  of  bonds 
by  the  Federal  Reserve  Board  and  thereby  to  the  tocrease 
of  the  national  debt  by  the  amount  necessary  for  the  full 
payment  of  the  adjusted-service  certificates.   In  other  words, 
the  bin  now  necessitates  both  increased  taxation  and  to- 
creased  mdebtedness,  the  very  things  which  its  proponents 
have  professed  to  have  avoided  by  the  Owen  plan. 

In  his  statement  before  the  Committee  on  Ways  and 
Means  the  gentleman  from  Texas  [Mr.  Patman]  emphasized 
that  "  imless  we  can  show  that  the  payment  of  these  ad- 
justed-service certificates  will  benefit  the  country,  promote 
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the  general  welfare,  we  are  not  entitled  to  win,  we  are  not 
entitled  to  have  this  bill  pMs."  Labored  efforts  have  been 
made  to  the  debate  to  prove  that  the  Immediate  payment  of 
these  certificates,  which  wfll  not  be  due  until  1945  and  later, 
is  sought  for  the  benefit  of  the  country  generally  and  not 
80  much  for  the  benefit  of  the  holders  of  the  certificates. 
Also,  it  has  been  repeatedly  said  that  this  payment  "wiU 
not  cost  the  Treasury  aoythlnff."  Realizing  the  danger  of 
and  objection  to  purely  flat  currency  to  be  used  to  pasrment. 
proponents  now  say  that  the  wtmderful  Owen  plan  protects 
aganst  undesirable  «»«<i*ti«Tn  of  prices;  because  whenever 
danger  of  such  inflatioo  appemrs,  bonds  are  to  be  sold  for  the 
retirement  at  the  Treaaory  notes,  which  are  admittedly  flat 
currency  to  the  first  Instanre.  Of  course,  these  bonds  will 
have  to  be  paid  and  the  Interest  upon  them  will  have  to  be 
paid,  so  that  when  the  total  amount  of  bonds  authorized 
under  the  legislation  have  been  sold,  they  will  have  cost  the 
Government  the  total  amount  of  the  bond  issue,  which  is 
equivalent  to  the  total  amount  of  the  issue  of  the  Treasury 
notes,  plus  totereet  on  the  total  sum  at  the  rate  of  3V^  per 
cent  per  annum. 

In  other  words,  since  $3,900,000,000  are  now  required  to 
pay  the  adjusted-service  certificates,  the  Ixmds  which  wlU 
be  sold  to  protect  the  country  against  the  effect  of  the  infla- 
tion of  the  Treasury  notes  will  cost  the  Government  $3,300,- 
000.000  in  prtnctpftl  sod  m  addition  $1,610,000,000  for  toter- 
est  during  the  30  years  of  their  duration.  The  scheme  might 
be  termed  clever  and  even  subtle,  but  the  cloven  hoof  is  dis- 
cernible under  the  mMitle  of  financial  legerdemain.  Of 
course,  in  the  last  analyBis  the  proposition  resolves  itself 
Into  the  simple  elementary  formtila  that  wealth  or  property, 
or  even  governmental  reoanrces.  can  not  be  evolved  out  of 
nothing.  Bventually,  U  not  immediately,  the  burdoa  will 
have  to  be  borne  by  the  ttfpayers  of  the  country;  but  the 
disturbance  and  demoralisation  of  confidence,  credits,  and 
of  the  hope  for  early  ec<«iomic  recovery  will  be  Instanta- 
neous. The  result  wtU  be  the  same,  whether  the  country 
believes  that  we  have  fm^rfr**^  upon  monetary  inflation  by 
imaiing  fiat  cuzTency  or  that  we  have  camouflaged  the  issu- 
ance of  such  currency  by  an  ultimate  additional  bonded  to- 
debtedness  that  will  eventually  cost  the  Nation  $4,000,000,000. 
But,  ftiw^ming  that  either  one  of  these  schemes  is  work- 
able, that  we  can  pay  the  adjusted-servioe  certificates  im- 
mediately out  at  appropriations  out  of  the  Treasury  as 
provided  by  H.  R.  1,  or  by  imsecured  Treasury  notes  as 
provided  by  H.  R.  7726,  or  by  such  Treasury  notes  plus  an 
eventual  bonded  indebtedness  cost  of  $4,000,000,000,  why 
should  this  method  be  employed  to  pay  an  todebtedness  or 
obligation  of  the  Government  which  will  not  be  dtie  for  13 
years  to  preference  to  all  other  objects  that  might  be  at- 
tained by  an  immediate  expenditure  of  $2,300,000,000? 

Of  course,  the  only  true  and  complete  answer  is  that  the 
adjusted-service  certUleates  will  receive  this  preference  be- 
cause they  represent  the  Interests  and  demands  of  a  group 
of  large  numerical  and  political  strength.  If  that  is  not  so. 
why  do  we  not  employ  this  method  exclusively  for  the  benefit 
of  the  needy  and  the  uoemidoyed.  rather  than  for  a  group 
of  whom  many  are  not  in  want  and  many  are  objecting  to 
this  Immediate  paymentt  Of  course,  it  might  be  fuked,  why 
not  use  these  $2,300,000,000  for  the  Immediate  balancing  of 
the  Budget,  or  for  the  redaction  of  tax  burdens,  or  even  for 
the  doubtful  benefit  of  promoting  public  works? 

Proponents  of  this  legislation  have  said  that  they  would 
be  opposed  to  it  if  It  meant  an  tocrease  to  the  tax  burden  or 
the  issuance  of  flat  currency.  What  else  does  it  mean? 
Either  these  Treasury  notes  are  not  to  be  redeemed  at  all, 
or  they  are  to  be  redeemed  through  the  sale  of  bonds  under 
the  Owen  plan.  Either  way,  the  proposal  is  the  most  un- 
economical, hasardoos,  and  IDogical  that  the  Congress  might 
adopt  at  a  time  when  we  are  Imposing  enormous  tax  burdens 
and  reducing  salaries  axkd  other  expenditures  for  the  pur- 
pose of  lmlap''i"g  the  Budget  and  when  we  are  compelled  to 
provide  other  large  f mads,  not  as  gratuities  but  as  loans,  to 
rehabiUtate  and  mT)*rtTi*'*  both  public  and  private  credit  and 
stability. 


Tlie  gentleman  from  Arkansas  (Ur.  RaoomI  * 
ago  referred  to  Prof.  Irving  Fisher.  It  Is  true  thi^  th> f>- 
tleman  from  Arkansas  asked  Professor  Fisher  bsCon  tte 
Ways  and  Means  Committee  whether  be  had  studied  the 
Owen  plan,  and  he  replied  "  yea."  He  then  asksd 
Fisher  whether  it  was  a  sound  measttre.  Be 
"  That  is  a  perfeetly  sound  method.  I  think.  If  yea 
ing  to  do  the  thing."  Professor  Fisher  was  dlaeoaslnt  the 
use  of  bonds  as  against  the  issue  of  flat  oorreney.  I  do 
not  think  that  any  of  us  would  claim  that  the  Increaee  of 
the  todebtedness  of  the  United  States  by  $2JO0,0OtJ0M  Im- 
mediately, and  eventually  by  even  $4.0004)00.000.  might  hot 
be  safe,  but  it  certainly  would  not  be  prudent  or  wise.  Z 
think,  too,  that  Professor  Fisher  was  only  discussing  the 
mechanics  of  it,  as  I  understood  the  gentleman  from  Ar- 
kansas h<Tn*»Tf  to  observe. 

It  is  possible  to  seU  bonds,  but  what  is  the  result  of  the 
sale  of  bonds?  Why  have  we  been  hers  for  six  months 
talking  and  legisUtixig  about  reducing  expendttures  and 
raising  taxes?  Why  did  we  have  such  a  Qilrlted  dtscaiwlnn 
the  other  day  about  the  President's  alleged  statemsot  Ifant 
we  are  $150,000,000  or  $aoo/K>0.000  short  of  halanring  the 
Budget?  What  difference  would  that  make.  If  aU  we  need 
to  do  Is  to  pass  a  resolution  here  to  Issue  $a,300jOOO,OQO  of 
Treasury  notes  and  then  sell  bonds  with  whieh  to  pay 
them?     [Applause.] 

Mr.  c^fttrn*"'.  an  oar  gympftthy  for  the  vefeentns,  tXL 
our  desire  to  aid  them  now  and  show  our  appcedatlen  of 
theh:  loyal  sacrifices  and  inrlvmtlons  during  the  war.  do  not 
justify  us  In  jeopardizing  the  welfare  of  the  Natloo,  tnotud- 
ing  the  veterans  themselves,  by  striking  a  blow  at  aU  hope 
for  immediate  economic  recovery  from  the  distressing  de- 
pression from  which  all  the  people  are  suffering  alike. 
United  we  can  stand,  divided  we  may  f  alL 
[Here  the  gavel  fell.] 

Mr.  BUBB7.  Mr.  Chairman.  Congress  is  now  caHsd  upon 
to  decide  whether  or  not  it  will  rearrange  terms  <tf  the 
World  War  compensation  or  bonus  certificates,  and  mate 
immediate  settlement  of  them  by  cash  payments. 

After  the  World  War  was  over,  by  an  act  of  Congress,  It 
was  determined  that  the  cMapensation  received  by  sdldlae 
during  the  World  War  was  not  a  fair  amount  paid  to  them. 
While  business  and  labor  were  receiving  enormous  profits 
and  wages,  soldiers  were  serving  their  country  for  a  dollar 
a  day,  much  of  which  was  taken  from  them  to  allotments 
to  dependents,  insurance,  fees,  and  other  charges,  vrtiich 
amounts  were  deducted  from  the  small  pay  they  were  re- 
ceiving. 

Seven  and  one-half  years  after  the  war  was  over.  Con- 
gress passed  what  was  known  as  the  bonus  law,  n/bkh 
provided  that  soldiers,  sailors,  and  so  forth,  ii^io  served  In 
this  country,  should  receive  an  additi<mal  dollar  a  day  for 
the  time  they  served— not  to  exceed  $500.  Thoee  who  served 
to  foreign  countries  were  to  receive  a  dollar  and  a  quarter 
a  day — not  to  exceed  $625.  This  was  not  to  be  paid  to  cadi. 
to  fact  no  cash  at  all  was  paid.  These  amounts  were  figured 
at  a  compound  rate  of  interect  and  given  the  World  War 
veterans  to  the  form  of  an  insurance  certificate  to  be  paid 
20  years  later.  In  other  words,  theee  obligations  all  wiU 
mature  and  become  payable  at  their  face  value  In  IMl.  A 
sinking  fund  has  been  provided  by  law.  which,  if  it  to  mp- 


ported.  will  be  enough  in  amount  to  pay  off  tbe 
when  they  become  due.    The  oUigatlon  of  the 
is  absolutely  fixed. 

Last  year  becaa'w  of  the  distressing  condition  of  the  coun- 
try Congress  passed  a  law  x^iich  provided  that  loans  up  to 
50  per  cent  of  the  value  of  these  bonus  certificates  would  be 
made  by  the  Government,  because  of  the  stressed  times  to 
which  the  people  found  themselves,  and  veterans  in  a  great 
majority  of  H'f*^'^*«  having  come  from  the  most  needy 
classes  of  our  people,  avaded  themselves  of  the  opportunity 
and  borrowed  heavily  on  their  certificates. 


su 


The  financial  toterests  of  our  country,  and  X  btfieve  the 
big-business  class  that  made  the  most  profit  out  of  tho  var. 
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have  opposed  constantly  any  payment  to  the  veterans.  Tliey 
opposed  strenuously  the  original  bonus  law  which  sought  to 
provide  a  fair  amount  of  compensation  to  the  veterans. 
They  opposed  the  law  last  year  which  proposed  to  make 
loans  to  the  veterans.  They  are  now  strenuously  opposing 
the  bin  which  would  make  payment  in  cash  to  soldiers, 
covering  the  balance  due  on  their  certiflcates. 

MONKT    XJBKD    WIS«I.T    WT    SOLDXBBS 

It  is  Often  charged  that  the  money  paid  to  the  veteraM  is 
wasted,  and  is  used  by  them  In  an  unprofitable  way.  That 
may  be  true  In  many  instances— no  doubt  it  is.  The  same 
can  be  said  of  business  men  everywhere  who  have  done  very 
foolish  things  In  recent  months,  but  in  many  other  Instances 
the  loans  that  were  made  last  year  provided  the  funds 
among  the  poorer  classes  of  our  people,  on  which  the  family 
was  able  to  make  a  crop  and  grow  food  and  provisions  on 
which  to  Uve.  I  beUeve  that  we  can  safely  say  that  more 
than  90  per  cent  of  the  loans  made  in  all  sections  of  the 
country  to  the  soldier  in  the  family,  was  put  to  good  accoimt 
and  furnished  provision  on  which  the  family  made  a  crop. 
It  paid  debts  in  rtany  Instances  and  brought  relief  to  other 
members  of  the  family  other  than  the  service  man. 

When  I  returned  home  last  siimmer,  hundreds  of  people 
told  me  that  they  could  not  possibly  have  made  a  crop  but 
for  the  loan  made  on  the  bonus  certificate  to  the  soldier  in 
the  family.  I  beUeve  that  was  a  good  business  proposition 
for  our  Oovemmcnt,  because  it  distributed  relief  among  the 
needy  and  the  distressed.  It  went  not  only  to  the  soldier 
but  it  went  to  his  family,  his  loved  ones,  and  those  dependent 
on  him.  The  situation  this  year  is  no  improvement  oter 
last  year.  Nine  mflhon  laborers  are  out  of  employment. 
Thirty  million  people  are  tn  need,  many  of  them  being  in 
destitute  circumstances. 

The  obligation  of  the  Government  does  not  cease  with 
paying  off  the  bonus-certificate  contract.  Any  Just  govern- 
ment must  provide  for  the  welfare  of  its  citlaens.  When 
they  have  done  all  It  fa  possible  for  them  to  do  to  labor  and 
secure  the  necessaries  of  life,  then  if  the  government  is  to 
stand.  It  must  come  to  their  rescue,  not  with  doles  and  hand- 
outs bat  in  a  sUtesmanlike  way.  It  must  solve  their  prob- 
lem by  making  it  possible  for  them  to  labor,  secure  food  on 
which  to  Uve,  and  clothing  to  keep  them  from  suffering. 
No  surer  way  can  be  found  to  distribute  to  our  people,  espe- 
cially the  poorer  classes,  relief  and  financial  assistance  than 
by  making  payment  at  once  to  the  World  War  veterans  of 
the  balance  we  are  obligated  to  pay  them  on  their  insurance 

certificates. 

We  have  provided  loans  through  the  Reconstruction 
Finance  Corporation  for  the  banks,  railroad  companies,  life- 
Insurance  companies,  and  the  other  large  financial  instltu- 
Uons  of  the  country.  I  believe  it  is  right  that  we  should 
have  used  the  Nation's  credit  to  serve  these  business  instl- 
tuUons.  becatise  the  welfare  of  so  many  people,  even  in  the 
humbler  walks  of  life.  Is  dependent  on  these  institutions  sur- 
viving. We  raised  the  money  with  which  to  make  these 
loans  selling  Government  bonds,  which  Is  a  charge  against 
the  credit  of  our  country,  and  the  bonds  must  later  be  paid 
by  taxes  levied  on  the  people.  I  voted  for  these  measures. 
I  think  I  did  right  to  doing  so.  I  am  going  to  vote  for  the 
Immediate  settlement  of  the  balance  due  the  World  War 
veterans  on  their  bonus  certiflcates  because  now  is  a  real 
time  of  need  with  them.  I  think  I  win  be  right  in  support- 
ing that  measure  also. 

MO    NKW    BXnUDKM    ON    TAXPATSiS 

Those  who  oppose  this  coinre  say  that  the  country  can 
not  at  this  time  afford  to  make  this  payment.  That  is  not  a 
fact.  Under  the  arrangement  we  are  proposing  to-day  Gov- 
ernment bonds  win  be  issued  and  sold  to  raise  the  money 
with  which  to  meet  the  pajrments  on  the  bonus  certificates. 
Instead  of  having  an  outstanding  obligation  in  the  form  of 
XKMinegotiable  bonus  certiflcates  which  will  mature  in  1945. 
the  Government  will  have  an  outstanding  obligation  in  nego- 
tiable bonds,  which  wlQ  mature  and  be  taken  up  by  the 
same  sinking  fund  which  Is  now  provided  and  shall  accu- 
mulate to  pay  aB  boniv  eertifleates  in  1945.  No  additional 
taxes  need  be  levied  because  of  the  change  from  the  Oovem- 
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meat's  obligation  on  the  bonus  which  beara  tnterrtt  to  Its 
obUsatlon  on  the  bonds  used  in  paying  off  the  certiflcates. 
which  bonds  also  bear  interest.  The  only  difference  under 
the  plan  is  that  the  soldier  may  be  now.  when  he  is  most  in 
need  able  to  use  that  which  the  Government  has  already 
promised  to  pay  him  for  the  service  he  rendered  in  fighting 
for  his  country.  There  is  a  great  need  for  more  money 
throughout  the  land.  Business  is  stagnant  because  the  peo- 
ple do  not  have  money.  We  must  supply  trade  and  com- 
merce in  business  with  more  money  or  they  will  perish  for 
lack  of  buying  power  in  the  people.  There  is  no  better  way. 
as  I  have  stated,  to  help  business  in  every  way  than  to  bring 
rehef  to  the  poor  and  suffering  classes  of  our  people  by  pay- 
ing to  the  lowest  as  well  as  the  highest  the  balance  that  is 
due  him  on  his  World  War  certificate. 

I  will  vote  for  the  bill,  believing  that  it  is  the  best  thinp 
to  be  done  for  the  soldiers,  for  their  famihes  and  dependents, 
for  business,   professional  men,  and  for  our  Government 

itself. 

The  fear  of  the  Members  of  this  House  seems  to  be  that 
this  Government  may  produce  what  would  be  termed  un- 
sound money.  The  currency  statement  issued  by  the  Treas- 
ury Department  on  AprU  SO.  1932.  shows  $5,464,000,000  of 
currency  in  circulation.  I  direct  your  attention  to  the  basis 
on  which  some  of  that  currency  was  issued.  The  gentleman 
from  Michigan  IMr.  Woooturrl  suggested  yesterday  that 
"  money  is  supposed  to  represent  some  value."    Keep  that  in 

mind. 

The  first  thing  I  will  emmine  among  the  currencies  out- 
standing Is  the  silver  currency.  I  found  that  In  dollars  and 
coins  In  smaller  denomlnaUons  there  was  $S45,000.000  of 
silver  currency  in  circulaUon.  What  is  the  commodity  sUver 
in  that  currency  worth?  About  2S  cents  per  dollar.  The 
commodity  value  of  all  that  silver  was  $236,800,000:  no  more. 
But  the  money  as  a  circulating  medium  Is  worth  $845,000,- 
000.  So  we  are  bound  to  conclude  that  the  difference  of 
$aOS.400.000  is  purely  flat  money.  We  must  conclude  that 
the  difference  between  the  commodity  price  of  the  sUver 
and  circulating  medium  or  value  is  flat  money  and  nothing 
else,  and  gentlemen  say  it  is  not  good  money. 

The  next  kind  of  money  I  wish  to  examine  is  the  national 
hank  notes.  You  will  see  from  the  daily  sUtement  that 
came  into  your  ofBce  from  the  Treasury  this  morning  that 

there  is  $737,000,000  of  naUonal-bank  money  or  notes  out- 
standing. What  value  are  they  based  on?  They  are  not 
based  on  any  value.  They  arc  issued  on  a  basis  that  Is 
worse  than  no  value  at  all.  They  are  issued  on  bonded 
debU  of  the  Government  of  the  United  States.  They  are 
issued  on  the  2  per  cent  bonds  called  consols  and  the  Panama 
2  per  cent  bonds.  What  are  those  bonds?  They  are  debts, 
nothing  but  debts  of  the  Government.    Do  you  say  that  Is 

an  aaset?  Is  the  currency  sound?  Yes:  it  Is  sound  for  the 
same  reason  that  flat  silver  is  sound.  Talcing  those  two 
Items  alone  I  found  that  of  the  currency  outstanding  there 
was  $1,345,000,000  based  on  no  value  at  all,  but  was  simply 
printed  or  '•  flat "  money  not  backed  by  values  of  any  kind. 

Now  we  passed  the  Glass-SteagaU  bill,  and  under  that  we 
can  Issue  Federal  reserve  notes,  which  are  money.  How 
much  of  those  Federal  reserve  notes  was  Issued  on  Govern- 
ment debts?  We  find  in  this  morning's  statement  that 
$360,300,000  of  Governments  debts,  which  are  in  the  form 
Of  Government  bonds,  are  the  basis  for  the  issuance  of  these 
Federal  reserve  notes  or  money.  8o  it  would  seem  that  of 
our  outstanding  money.  $5,464,000,000.  the  sum  of  $1,705.- 
600.000  is  based  on  no  value  at  all.  Yet  this  money  is  soimd. 
No  currency  is  sound  except  tlie  world  and  the  people  have 
faith  in  the  ability  of  the  country  issuing  the  money  and  the 
stand '^g  of  that  coimtry  financially. 

The  ability  of  that  country  lies  in  the  tangible  properties 
and  in  the  incomes  of  its  people.  That  ts  the  reason  our 
emrency  is  good  In  this  country,  not  because  of  the  gold 
so  much,  not  because  of  the  debts  that  it  is  issued  on,  but 
because  with  the  reasonable  exercise  of  the  taxing  power 
at  the  United  States,  money  can  be  raised  from  the  people 
and  these  debts  redeemed.  This  is  the  only  reason  the  cur- 
rencies or  moneys  are  good. 


A  great  deal  has  been  said  here  about  "  printing-press 
money."  The  amount  o<  currency  or  money  outstanding  in 
any  country  should  be  kcfit  In  a  proper  relation  to  the  needs 
of  commerce,  industry,  and  trade  in  that  country.  If  the 
amount  of  money,  even  gold,  fa  greatly  in  excess  of  the 
needs  of  the  people,  monej  will  become  cheap  and  ctun- 
modities  high.  If  the  *»»**"»*■  of  money,  even  paper  cur- 
rency becomes  scarce  In  xtiation  to  the  needs  of  trade  and 
commerce,  then  the  money  will  become  high  It  is  not  now 
so  much  the  "  kind  "  of  money  that  effects  its  value,  but  the 
"supply  in  circulation  "  that  determines  the  value.  Ger- 
many to-day  fa  practkally  on  a  paper -currency  basis,  but 
the  amount  of  paper  curraocy  fa  limited  to  the  needs  of  the 
trade  and  commerce  of  the  country.  Germany  fa  off  the 
gold  standard,  and  her  money  fa  not  redeemable  in  gold, 
but  the  mark  fa  selling  almost  at  par  because  the  amount 
fa  limited. 

[Here  the  gavel  felL] 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  Ave  additioinal 
minutes. 

Mr.  CELLER.  Mr.  Cbalrman,  reserving  the  right  to  ob- 
ject. I  shall  not  object,  provided  I  may  have  five  minutes  to 
explain  my  amendment,  which  was  voted  down.  ^ 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RANKIN.    Will  the  genUeman  yield? 

Mr.  BX7SBY.    I  yield. 

Mr.  RANKIN.  All  the  money  under  thfa  law  would  be 
interchangeable  and  the  money  that  would  be  issued  under 
thfa  bin  would  be  intercfaangeable  with  all  the  money  that 
fa  existing  now. 

Mr.  BUSBT.    Yes. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  BUSBT.    Yes. 

Mr.  VINaON  of  Kentucky.  The  gentleman  has  referred 
to  the  fact  that  $360,000,000  of  Federal  reserve  notes  are 
backed  up  by  obligations  of  the  Government  Is  there  not 
also  $600/K>0.000  of  our  currency  backed  up  by  debts  of 
private  citiaens  and  corporations  designated  as  eligible 
paper? 

Mr.  BUSBY.  That  fa  also  true  and  that  represents  the 
paper  that  fa  back  of  the  tnues  of  Federal  reserve  notes  on 

the  requirement  of  40  per  cent  gold  and  60  jper  cent  ellgil>le 
paper. 

I  would  like  to  proceed  and  give  you  thfa  further  picture. 
The  trouble  with  thfa  country  fa  not  that  the  currency  fa 
not  sound.  No  currency  fa  soimd  unless  the  Government 
income  be  sound.  We  have  been  striving  to  balance  the 
Budget  and  we  may  balance  it  In  the  light  of  present  con- 
ditions, but  you  may  balance  it  to-day  and  if  the  Income  of 
the  people  dries  up,  as  it  fa  drying  up  now.  if  farm  com- 
modity prices  go  down,  as  they  are  at  the  rate  of  about 
ooe-balf  of  1  per  cent  a  ireek.  a  month  from  now  yoo  will 
have  a  condition  where  the  Budget  fa  not  balanced.  Why? 
Because  Income  for  the  people  fa  necessary  in  order  to  col- 
lect taxes;  and  if  you  can  not  collect  taxes,  you  can  not 
keep  your  Budget  halancfd.  no  matter  what  kind  of  law  fa 
passed. 

Last  year  we  had  a  surplus  and  thfa  year  we  found  that 
under  the  same  laws  we  were  not  getting  enough  Income. 
8o  we  tightened  them  up  and  we  say  we  wiU  balance  the 
Budget  under  present  conditions,  but  if  you  create  a  con- 
dition where  the  income  and  the  revenue  and  the  earnings 
of  the  people  are  much  worse,  you  create  a  condition  that 
will  unbalance  the  Budget. 

So  it  goes  all  along  the  line.  I  am  going  to  support  thfa 
proposiUoD  because  the  currency  issued  under  it  wiU  be 
just  as  sound  as  any  other  currency  to  which  I  have  alluded. 
It  will  be  more  nearly  sound  than  some,  because  we  will  be 
settling  a  debt  that  the  Government  ultimately  must  pay. 
We  win  be  settling  a  ddyt  that  we  have  agreed  to  pay,  and 
we  win  also  be  disposing  of  the  proposition  without  levjring 
any  present  taxes,  and  on  the  same  basfa  that  we  originally 
contemplated. 


Mr.  RANKIN.    WiU  the  gentleman  yleldT 

Mr  BUSBY     Yea 

Mr.  RANKIN.    Is  it  not  also  a  fact  that  our  gold 
will   be  behind  all  thfa  money  just  as  It  fa  behind  our 
Federal  reserve  money? 

Mr.  BUSBY.  We  have  got  a  lot  more  gold  than  we  are 
using  for  monetary  purposes,  and  the  Federal  Reserve  Board 
will  tell  you  so.  The  economists  in  the  denurtments  of  tbe 
Government  will  tell  you  there  fa  a  lot  of  d^Ud  in  thfa  ooon- 
try  that  fa  Just  a  "  back  log  "  for  credit.  It  fa  In  reeerve.  It 
fa  not  being  used  for  monetary  purposes,  and  thla  fa  one 
reason  why  we  have  a  scarcity  of  gold  in  the  world.  The 
United  SUtes  and  nanoe  have  three>fourCbs  of  tlM  world'k 
monetary  g(dd  supply,  and  they  do  not  need  It  for  preientuae 

Mr.  MANLOVE.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield  to  tht  gentleman  from  MfaeoorL 

Mr.  MANLOVE.  I  would  like  to  ask  the  gmtlwnan  how 
he  expects  the  public  to  buy  these  S^  per  cent  boodi  at  their 
face  value  when  yesterday  our  8%  per  cent  boikb  ivero 
selling  at  82? 

Mr.  BUSBY.  I  will  explatai  that  by  telUng  the  gentkmaa 
that  the  consob  that  bear  S  per  cent  and  are  dlglble  tor 
national-bank  note  issues  are  worth  to-day  101^. 

Mr.  MANIiOVE.  Yes;  but  flieee  bonds,  whldx  would  carry 
only  one-eighth  more  in  percentage  of  interest,  are  aelUng 
at  82  cents  cm  the  dollar. 

Mr.  BUSBY.  I  can  not  help  that.  Tlie  otlicrs  are  noL  If 
these  bonds  have  the  national-bank-note*lflnlnf  privHege 
they  win  bring  par  and  more.  They  will  also  enahle  the 
national  banks  to  isms  $2jD00,000.000  national-haak  note 
currency  based  on  them  if  sold  to  theee  banks.  Ibat  wQl 
help  expand  the  curreney  In  a  sound  way,  Joit  at  all  na- 
tional-bank  notes  are  fasoed  now  under  the  law. 

Mr.  WHITB.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  WBm.  nie  gentleman  sayi  that  theee  bonds  depend 
upon  the  soundness  of  the  finances  of  the  Government. 

Mr.  BUSBY.  No;  npoo  the  aoundnees  of  the  tnoome  of 
the  American  people,  just  Uke  the  GovemmBnt  dmwodii  on 
the  same  thing—the  soundnees  of  the  Ineome  of  the  people. 

Mr.  WHTTK.  Did  not  the  gentleman  say  that  the  loted- 
ness  of  the  money  of  the  Ctoremment  depends  upon  the 
Budget? 

Ur.  BU8BT.    No:  I  did  not  laj  taytlilog  tlitt  ioatided 

like  that. 

Mr.  WHTTX.    I  beg  the  gentleman's  pardon.  If  X 
stood  him. 

Mr.  BURTMV38.   Will  the  gentleman  yiekit 

Bir.  BUSBY.    I  yield. 

Mr.  BURTNKBS.    WiU  the  gentleman  t^  us 

What  gold,  if  any,  there  will  be  behind  theee  Ttmaarf  notee? 
The  genUeman  has  referred  to  the  Federal  imun  Dotai  aad 

the  Treasury  notes. 

Mr.  BUSBY.  If  the  gentlemaa  wiU  read  the  Mareii  noaa- 
ber  of  the  Federal  Reeerve  BuDettn.  it  will  tea  the  fwMif*»f«« 
how  they  can  issue  $3,500,000,000  of  addltlnna]  curreDcgr  tad 
not  lower  the  amount  of  gold  bdow  the  40  per  eenft. 

Mr.  BURTNBS8.  The  fentleman  fa  not  dfattngitfehiag 
between  Federal  reserve  notes  and  Treasury  notai. 

Mr.  RANKIN.   WIU  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  RANKIN.  The  bonds  to  which  the  genUeesan  tMak 
Missomri  referred  would  not  be  add  onftD  ptuaiierHy  iw- 
tumed  and  the  country  retwned  to  tlie  nonMl,  tban  tbey 
would  be  sold  if  there  was  a  tandeney  to  undidy  Inlkite. 

Mr.  BUSBY.  I  think  the  proporttton  fa  sound  and  that 
we  should  support  it. 

[Here  the  gtiftl  felL] 

Mr.  MoauaiN.  Mr.  Chatman.  I  oOar  «lie  foOeviw 
amendment  to  the  Ragon  amandmsBt. 

Tlie  C3e^  read  as  foTleen: 


?  r     4r9*« 


Page  8,  St  ttie  end  ot  Uas  IB.  start  a 
tiM  foUowing: 

"Tlis  Saaretsry  of  tlM  TtcMury  Shall 
ibe  mortigagor  at  farm  nml  catate.  pa; 
«n«^¥«*^  tba  face  vahie  sad  accrued 
mortgage  repreaents  noi  faas  tbaii  10  pmr  eant  «f  tba  fair 
land  at  tba  * 
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Sew  m^»ge  in  like  amount  of  prlnclpl  ^  •««?^'^.?'S 
from  the  oin»er  c<  the  Und.  wWch  mortgage  bears  Interest  at  the 
imt«  of  8  H  per  cent." 

Mr.  RANKIN  (interrupting  the  reading).  Mr.  CHiairman. 
I  make  a  point  of  order  against  the  amendment. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  McOUOIN.    I  would  Uke  to  be  heard  on  the  pomt 

of  order.  ^     ^         ,  ^  ♦»,. 

The  CHAIRMAN.     The  Chair  is  ready  to  rule,  and  the 

Chair  sustains  the  point  of  order. 

Mr.  MANLOVE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Kansas  may  have  live  minutes. 

Mr.  McOUaiN.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  .    ^  ,      - 

The  CHAIRMAN.    The  gentleman  is  recognised  for  five 

minutes.  ,  ^w  *  *w 

Mr.  McOUOIN.  I  am  sorry.  Mr.  Chairman,  that  the  gen- 
Ueman  from  MlsiUssippi  [Mr.  Rakkih].  who  is  so  solicitous 
about  the  plight  of  the  farmer,  made  the  motitm  against  my 
amendment,  which  would  have  given  relief  to  the  mortgaged 
farm  property.  I  am  exceedingly  sorry  that  he  would  not 
permit  my  amendment  to  be  read  in  fuIL  The  amendment 
which  I  offered  is  nothing  less  than  the  Praaler  bill  over  in 
the  Senate.  If  you  want  to  do  something  for  agriculture, 
directly  through  the  farmer,  then  permit  the  mortgages  to  be 
taken  up  and  bonds  Issued  against  them  and.  in  turn,  cur- 
rency issued  against  the  bonds,  as  you  are  now  advocating 
for  the  issuing  of  bonds  to  pay  the  soldiers'  bonus,  more 
than  $1,000,000,000  of  which  is  for  twelve  and  one-half  years 
of  unaccrued  interest. 

Mr.  RANKIN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  his  amendment. 

Mr.  McOUGIN.  I  am  not  insisting  that  it  is  sound  to  use 
bonds  of  the  Unit^  States  as  a  basis  for  the  issuance  of 
currency  for  the  purpose  of  taking  care  of  a  given  class  of 
people.  But  if  the  argument  is  sound  that  the  currency  of 
the  United  States  may  be  backed  by  property,  as  the  genUe- 
man  from  Mississippi  [Mr.  Busby}  says,  then  I  insist  that  it 
is  proper  to  use  this  means  in  coming  to  the  aid  of  agricul- 
ture, which  is  being  foreclosed  and  sold  by  the  sheriffs. 

Now,  %h»^.  what  is  more  sound  than  the  real  estate  of  this 
country?  If  we  want  to  go  into  an  arrangement  of  issuing 
money  and  circulating  it,  I  submit  that  the  Prasier  bill  is 
as  sound  a  plan  as  the  one  you  have  here  for  consideration. 
The  Ptaado'  bill  would  do  for  the  farmers  of  this  country, 
who  are  daily  going  deeper  and  deeper  into  bankruptcy  try- 
ing to  produce  food  and  clothing  to  sustain  the  human  race, 
what  you  are  here  doing  for  the  holders  of  bonus  certifi- 
cates. 

Another  thing,  the  idea  that  the  United  States  Govern- 
ment can  by  magic  print  money  and  circulate  it  for  only  one 
class  of  people  without  doing  it  for  other  classes  of  peojde 
In  this  country  is  a  fallacy.  There  are  the  farmers  and  the 
unemployed  and  doiens  of  other  classes  that  need  assist- 
ance. 

Let  me  say  this:  Hie  real  spokesman  for  this  measure, 
not  a  Hrr^^^  of  the  House,  stated  before  the  Ways  and 
Means  CouBitttee.  when  that  coounittee  was  considering 
this  bill,  that  two  and  a  half  billion  doUars  is  not  enough 
inflation.  I  refer  to  General  Coxey.  foremost  advocate  of 
{Minted  money.  Oeneral  Coxey  said  to  the  committee  that 
the  country  needs  $26,000,000,000  at  currency. 

You  may  not  hke  it.  but  I  want  to  say  that  if  you  pass  this 
bill  and  convert  the  American  people  to  the  Coxey  theory  of 
printed  cunency,  withmit  regard  to  the  metallic  base,  you 
are  not  coming  back  to  Congress  next  December  and  deny 
to  agriculture  and  the  distressed  unemployed  the  bleasings 
of  yoor  mashc  formula  of  Just  minting  the  caireaacy.  If  this 
bin  is  enacted  into  law.  then  the  great  plunge  is  made  into 
unlimited  inflation  by  the  starting  of  the  printing  presses. 
May  we  stop  somewhere  short  of  where  Germaxyr  went. 

Of  course,  the  Members  of  this  House  fully  understand 
%>%mk  oiany  of  thoee  who  are  now  so  eloquently  pleading  for 
this  bin  in  order  to  Inflate  the  currency  and  asslait  agricul- 
ture are  only  trying  to  provide  an  excuse  for  their  votes  on 
this  bitt.    Maay^  of  tlioee  who  axe  now  advorating  the 
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.-..«  of  this  bin  on  the  theory  that  It  will  help  agriculture 
have  in  this  session  of  Congress  been  advocating  full  pay- 
ment Of  the  bonus  by  the  placing  of  a  direct  obligation  upon 
the  people  in  the  form  of  bonds  or  direct  taxation.  Tliey 
turned  to  this  magic  plan  of  iwinting  money  when  they 
found  that  the  Treasury  was  so  hopelessly  insolvent  that 
it  was  utterly  impossible  to  place  a  tax  burden  of  $2,400,- 
000.000  upon  the  people  of  this  country  without  starting  a 
tax  rebellion.  This  bill,  when  it  was  first  introduced,  did  not 
carry  any  provision  for  inflation  of  the  currency  in  order  to 
help  the  farmer.  The  change  to  the.  plan  for  inflation  came 
after  it  wsus  found  that  it  was  necessary  to  increase  the 
taxes  a  billion  dollars  in  order  to  meet  the  present  current 
expenses  of  the  Oovemment. 

Paying  the  bonus  l>y  printing  the  money  makes  a  ^oft 
feather  bed  to  land  upon  and  justify  a  vote  for  this  bill.  It 
Is  a  fine  appeal  to  the  soldier  who  wants  his  money,  and  It 
furnishes  the  appeal  to  the  fanner  that  this  inflation  of 
money  will  increase  his  commodity  prices. 

The  rejection  of  my  amendment  which  would  extend  to 
the  farmer  who  is  losing  his  home  by  mortgage  foreclosure 
the  same  kind  of  relief  as  is  provided  in  this  bill,  shows  con- 
clusively that  this  appeal  which  we  hear  from  Members  for 
the  inflation  of  the  currency  In  order  to  help  the  farmer  is 
merely  the  excuse  and  not  the  reason  for  supporting  this 
bill.  If  Inflation  to  help  the  farmer  were  the  reason  for 
supporting  this  bill,  then  why  not  give  the  fanner  the  direct 
benefit  of  inflation?  Is  the  farmer  so  sick  and  weak  that 
he  can  not  stand  direct  relief  and  can  only  be  given  in- 
direct relief?  Since  when  will  inflation  indirectly  admin- 
istered provide  greater  relief  for  agrlcultxire  than  Inflation 
directly  administered?    [  Applause.  1 

Mr.  GRIFFTN.     Mr.    Chairman.    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  OmimM:  At  tb«  end  of  the  pending  amrend- 
ment  insert  the  following  new  section: 

"8«c.  8.  The  amount  raised  as  provided  herein  shall  be  paid  is 
monthly  installments  of  $30  per  month;  and 

•  Further  provided.  That  no  part  of  said  moneys  shaU  be  paid 
to  veterans  tn  the  following  claaMs.  or  so  long  aa  they  remain  Ui 

"(a)  Thoee  who  have  not  availed  themselves  of  the  privilege  ot 
borrowing  up  to  one-half  of  the  face  of  their  adjusted -service 
oertlflcates  under  the  act  of  February  27.  1931. 

"(b)   Those  who  are  cared  for  In  soldiers'  homea. 

**(c)  Those  who  are  now  drawing  dlaablUty  compensation  in 
excess  of  S40  per  month. 

"(d)  Thoee  who  are  engaged  In  regular  gainful  employment. 

"  Further  provided.  That  on  the  amounts  heretofore  borrowed  or 
hereafter  lx>rrowed  pursuant  to  this  act  the  Interest  charge  shall 
be  reduced  to  a  per  cent  per  annxim. 

"  Further  provided.  That  only  the  amount  aeoeaeary  to  comply 
with  the  provisions  of  this  section  afaall  be  raised,  notwithstand- 
ing anything  hereinbefore  or  hereinafter  provided." 

Mr.  RAGON.  Mr.  Chairman,  I  reserve  the  point  of  order 
upon  the  amendment  and  move  that  all  debate  upon  thiii 
section  and  all  amendments  thereto  close  ii^  15  minutes. 

The  motion  was  agreed  to. 

Mr.  RAGON.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  gentleman's  amendment  that  it  is  not  germane 
to  the  amendment  which  I  submitted. 

Mr.  BROWNING.  And  it  further  provides  the  limitation 
of  Interest  which  was  not  considered  at  all  in  the  pending 
amendment. 

The  CHAIRMAN.  "Rie  Chair  Is  ready  to  rule.  In  the 
opinion  of  the  Chair  the  amendment  offered  by  the  gentle- 
man from  New  York  Is  germane,  because  it  merely  extends 
the  details  in  reference  to  the  methods  of  payment.  Tlie 
Chair  overrules  the  point  of  order. 

Mr.  ORIFPIN.  Mr.  Chairman,  as  a  veteran  myself  I  am 
naturally  sympathetic  toward  any  proposal  for  the  welfare 
of  the  veterans.  I  managed  on  the  floor  of  this  House  the 
first  hospitalisation  bill  for  the  benefit  of  the  veterans  in 
1910.  Thousands  of  them  and  their  families  in  my  district 
owe  the  compensation  they  are  now  receiving  to  my  efforts. 
I  voted  for  the  bonus,  for  disabled  soldiers'  compensation, 
and  for  every  measure  for  their  benefit  up  to  this  good  hoar. 
In  the  very  nature  of  things  I  could  not  feel  any  hostility 


toward  them,  and  would  wdtome  an  honest,  straightforward 
measure  for  the  relief  of  those  in  distress. 

It  can  not  be  denied  that  I  have  shown  fair  play.  I 
voted  to  discharge  the  Rules  Committee,  and  I  voted  for 
the  resolution  to  take  up  the  consideration  of  this  bill,  be- 
cause I  beUeve  its  advocates  shotild  have  a  fair  hearing. 
But  to  pass  it  in  its  preeent  shape  is  utterly  unthinkable. 
That  is  the  reason  I  have  proposed  these  amendments.  I 
submit  that  it  must  be  some  extraordinary  exigency  which 
would  require  this  Oovemment  to  depart  from  the  well-es- 
tablished custom,  and  from  the  rules  of  law  and  of  coounon 
sense,  to  pay  a  note  before  it  is  due.  The  adjusted-compen- 
sation certificates  were  granted  to  the  soldiers  and  sailors 
upon  the  distinct  understanding  that  they  would  wait  until 
1945  for  the  payment.  I  voted  for  it  with  the  idea  that  it  was 
a  nest  egg  to  be  laid  aside  tcx  these  men  and  women  for  the 
benefit  of  their  families.  Last  year  a  proposal  came  up  to  al- 
low them  to  borrow  one-half,  and  many  of  them  did  Iwrrow 
one-half.  The  proposal  now  is  to  let  them  take  the  balance 
before  it  is  due,  before  the  accumulated  redemption  moneys 
are  sufficient  to  meet  the  demand.  The  proponents  of  the 
Patman  bill  are  now  arguing  that  the  l>ond  issue  provided  in 
the  Ragon  amendment,  embodying  the  Owen  idea,  is  going  to 
better  the  economic  conditions  which  now  distress  us.  They 
have  gotten  us  into  a  maze  of  complications  on  financial 
problems  which  are  all  beside  the  question. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GRIPPIN.    Yes. 

Mr.  MAY.  Does  the  gentleman  from  New  York  feel  that 
the  substitution  of  a  new  bond  issue  for  the  same  amount, 
deferring  it  for  an  additional  seven  years,  would  Impair  in 
any  way  the  stability  and  soundness  of  the  Treasury  of  the 
United  SUtes? 
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Mr.  GRIFFIN.  I  do  not;  but  I  maintain  that  if  it  is  our 
intention  to  help  the  veterans  who  are  actually  In  need,  we 
should  do  so  directly  and  not  use  them  and  their  necessities 
as  a  stalking  horse  to  expioit  fanciful  notions  of  political 
economy. 

I  want  this  money  irtiich  Is  to  be  raised  to  go  to  those 
ex-service  men  and  wcmien  who  are  actually  in  distress  and 
who  are  in  &tre  need.  I  do  not  see  why  we  should  make  a 
present  of  hundreds  of  millions  of  dollars  to  those  who  are 
holding  good  Jobs  in  the  Oovemment  service — national. 
State,  county,  and  municipaL  Nor  ^ould  this  money  go  to 
those  who  are  actually  employed  in  other  gainful  employ- 
ment. This  is  the  reason  why  I  propose  this  amendment. 

Please  study  these  uncontradicted  facts:  There  were 
4.300,000  ex-service  men  and  women  entitled  to  receive  ad- 
justed-service certiflcatea.  Actually  only  3,539,937  applied 
and  received  their  certiUcateSw  Six  hundred  and  sixty  thou- 
sand, who  were  eligible  for  the  adjusted-service  certificates, 
did  not  apply  for  them.  Why?  Because  they  did  not  want 
them. 

There  are  hundreds  of  ttioaiBands  of  ex-service  men  and 
women  now  employed  In  various  branches  of  the  Federal 
and  State  Oovemmenta.  Tbey  certainly  are  not  in  need  of 
the  relief  proposed  m  this  taffl. 

Then  there  are  those  emmxl  In  gainful  employment  with 
corporations  and  in  other  avenues  of  employment.  In  ad- 
dition to  those  there  are  700.000  who  are  now  drawing 
veterans'  compensation  under  the  compensation  laws.  My 
amendmezn  exchides  all  of  thoee  who  are  drawing  in  excess 
of  $40  a  month. 

My  amendment  also  proposes  to  prevent  those  being 
taken  care  of  fn  aoUUers'  bomee  from  depleting  their  ad- 
justed-service certificates  at  this  time.  Tliey  are  not  m 
need  of  and  have  not  asked  for  this  gratuity.  Most  of  them, 
I  am  satisfied,  would  prefer  to  keep  their  certificates  intact 
so  as  to  have  something  worth  while  to  fall  back  upon  in 
case  of  need. 

My  amendment  also  would  reduce  the  interest  on  all  loans 
heretofore  or  hereafter  made  from  4^  to  2  per  cent  per 

anwiiiw 


If  my  proposed  new  section  to  the  Ragon 
adopted,  it  will  limit  the  beneflU  of  the  act  to 
actually  need  relief.  It  will  save  a  UlUon  dollars  and 
large  by  so  much  the  resources  of  the  QovemmeDt  to 
relief  to  the  8.000.000  men  and  women  in  our  country  who 
are.  through  no  fault  of  their  own.  now  out  of  work  and  In 
diiT  distress.  It  is  a  sound  enoufh  inlnctple  that  veteraoi 
should  come  first  in  our  hearta.  but  it  does  not  Us  wttb  » 
good  grace  in  the  hearts  of  good  soldiers  to  run  first  to  the 
boats  when  the  good  ship  of  state  is  in  illstiias 

Under  the  Patman  bill  we  are  asked.  pracUcally.  to  pick 
out  10  per  cent  of  the  unemidoyed  and  give  thsm  this 
gratuity  that  is  not  due  and  will  not  be  due  until  1945. 

Even  though  the  face  value  of  these  certificates  were  now 
due,  this  is  the  least  auspicious  time  for  patriotic  veterans 
to  make  their  demand.,  when  it  ought  to  be  plain  that  it  can 
not  tie  satisfied  without  impairing  the  resources  and  dimin- 
ishing the  opportunity  of  the  Nation  to  raider  help  to  ttm 
other  90  per  cent  of  the  unemployed  men  and  women  in  our 
country. 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  New 
York  has  expired. 

Mr.   LaOUARDIA. 
quiry. 

The  CHAIRMAN. 

Mr.  LaQUARDIA. 


Mr.  Chairman,  a  parliamentary  in* 


The  gentleman  will  state  H. 
I  desire  to  support  the  Ctaiflln  amend- 
ment.   Will  the  remainder  of  the  time  on  this  amendment 
be  used  for  the  discussion  of  the  Oriffin  amendment? 

The  CHAIRMAN,  llxere  are  two  ammdments  pending. 
Gentlemen  who  are  recognised  may  use  their  own  Judgment 
as  to  what  they  will  discuss. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  do  not 
deem  it  necessary  for  me  to  call  attention  to  the  tirttKr 
that  exists  throughout  this  Nation.  Tb»i  subject  has  been 
discussed  here  during  the  consideratioa  of  this  IsfislatiOQ, 
and  it  is  generally  understood  and  agreed  that  there  Is  nssd 
for  an  expansion  of  the  currency. 

The  passage  of  this  bill  wUI  bring  about  the  <mly  fStr 
distribution  of  Oovemment  funds  that  have  been  provldsd 
for  during  this  session,  and  at  the  same  time  the  '■'^hM 
employed  will  not  in  any  way  affect  the  credit  of  the  Nation. 
Everyone  knows  that  the  purchasing  vahie  of  the  dollar  Is 
at  present  out  of  line  with  actual  conditions  and  that  ittos- 
perity  ditn  not  be  restored  untfl  there  is  a  mxqper  Inflsttim 
of  the  currency.  This  distribution  of  money  will  immedi- 
ately go  into  every  section  of  the  Nation,  thereby  dlrectllf 
or  indirectly  boaefitlng  every  citiaen  and  industry.  I  regret 
exceedingly  that  the  President  and  the  Secretary  of  the 
Treasury  are  opposed  to  this  payment.  It  would  seem  to 
me  that  after  having  sponsored  a  number  of  bQls  for  the 
purpose  of  rejuvenating  the  big  industries  that  at  least  tber 
could  support  one  measure  that  would  result  beneficially  to 
those  who  are  now  walking  the  streets  hmUtng  a  Job.  and 
at  the  same  time  reflect  a  healthy  conditton  throogbont 
the  Nation. 

I  have  been  told  that  the  outstanding  smoont  of  money 
that  is  available  Is  something  tike  f 55,000.000.S00.  and  that 
at  present  only  $46,000,000,000  can  be  accounted  for.  lliat 
being  true,  it  means  that  $9,000,000,000  Is  at  tbs  |Stwnl 
time  in  hiding.  In  other  words.  $1  out  of  every  $•  ean  not 
be  accounted  f<»-.  That  brings  about  a  sttoatton  that  is 
most  appalling  from  the  standpomt  of  business.  It 
seem  to  me  that  after  this  measure  has  bssB 
brought  to  the  attention  of  the  House,  and  It 
shown  that  our  gold  reserve  is  sufficient  to  take  eare  of  the 
amount  of  money  needed  to  pay  the  ex-serviee  men  vtttiout 
in  any  way  interfering  with  our  present  flnandal  ooaditlon, 
we  should  not  hesitate  any  longer  in  the  passage  of  tills  bllL 
This  morning  in  front  of  the  Cairitol  I  saw  ths  OMahnma 
contingent  composed  of  about  170  men.  They  were  lined  up 
in  military  formation,  and  they  were  maintaining  tbs  rsia- 
lations  as  fine  as  any  company  of  regular  soldiers. 

A  few  days  ago  I  visited  the  camp  down  on  the  Anaoostia 
River.  There  I  saw  these  men  using  their  own  ingenntty  t* 
build  some  kind  of  a  little  hovel  in  order  that  they  might 
be  sheltered  at  night  from  the  elesaents.    On  thai 


9 


13050 


CX)NGRESSIONAL  RECORD— HOUSE 


June  15 


1932 


CONGRESSIONAL  RECORD— HOUSE 


I 


\ 


I 


i 


I. 


I  happened  to  attend  a  picture  ahow.  and  u  a  P«rtrft^« 
pro*;rain  there  was  put  on  the  screen  a  plctm^e  of  General 
Harbord.  He  made  a  statement  similar  to  ^t  which  he 
is  making  aU  through  thia  Nation  against  this  P-J^fUtar 
legislation.  He  caDed  attenUon  to  the  conditions  that  ex- 
isted during  the  Revolutionary  War  period,  and  said  tnai 
the  soldiers  of  the  Revolutionary  Army  came  before  our 
Congress  at  Philadelphia  and  that  afterwards  they  called 
upon  the  United  States  Ar.ny  to  run  them  out  of  the  city . 
indicating  that  that  would  be  the  plan  he  ^^"J'*^"*',^,*!^* 

were  necessary  to  move  these  ex-service  men.  I  "f  f  «f^^ 
attitude  that  he  assumed  when  he  called  upon  citte««to  do 
their  duty.  I  know  that  he  is  receiving  a  bonus  '?^  «f^ 
performed  in  the  way  of  retirement  pay  equal  *<>  »»«"*  »«^ 
per  month.  I  know  that  some  of  the  officers  who  we  op- 
posed to  this  particular  legislation  did  not  even  get  close 
S^h  to  the  battle  front  to  smell  powder  during  the  World 
War  I  say  to  you  that  these  boys  have  conducted  them- 
^  selvM  in  a  most  honorable  manner.  In  no  ^^y  ^^,^ff 
been  accused  of  doing  that  which  they^^°°5,f°""f  „*f.*^ 
I  say  that  they  have  a  right  to  come  to  Washington  and  to 
maintain  the  atUtude  they  are  now  assuming,  just  the  »me 
as  any  other  citizen,  and  as  long  as  they  continue  in  that 
capacity  I  am  going  to  support  this  legislaiion  and  support 
them.    ( Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr  HAWLEY.  Mr.  Chairman,  in  the  course  oi  uns 
debate  the  Interest  of  the  Federal  Goveramcnt.  from^ 
standpoint  of  its  credit,  has  not  been  discussed.  Membei^ 
of  the  House  wUl  recall  that  their  mall  is  burdened  with 
demands  from  their  districts  that  Federal  expenditures  be 
materially  reduced  and  that  Federal  tax<«  be  dimii^ed. 
The  country  is  suffering  from  stagnation  in  business.  Credit 
Is  not  obtainable.  The  credit  of  the  United  States  is  below 
par.  Its  bonds  are  selling  below  par.  Those  that  are 
already  Issued  show  various  depreciations. 

We  now  come  to  the  place  where  we  are  to  decide  between 
the  payment  of  obligations  not  yet  due  to  a  portion  of  the 
citizens  of  the  United  SUtes.  on  the  one  hand,  and  the 
benefit  of  the  whole  people  and  all  of  the  vmemployed  and 
also  the  restoraUon  of  prosperity,  on  the  other.  In  these 
remarks  I  am  not  inferring  anything  against  the  worthiness 
of  the  veterans  or  their  families  who  wiH  be  Immediately 
benefited. 

Unusual  appropriations  and  the  decline  in  business  in  the 
United  States,  which  resulted  in  a  decrease  in  Federal  reve- 
nues has  created  a  serious  situation  which  demands  a 
drastic  remedy— that  Is.  reduction  in  expenditures  and  the 
creation  of  no  additional  indebtedness. 

Let  me  call  attenUon  to  a  few  figures.    The  United  States 
will  dose  its  books  this  year  on  June  30  with  a  deficit  of 
yyi»  $2,900,000,000  for  the  current  year.    We  face  a  deficit, 
estimated  at  the  beginning  of  this  session  of  Congress  at 
A1JM1.000  000   for  next  year.    We  have  endeavored  to  obvi- 
ate that  dUBculty  and  eliminate  that  deficit  by  enacting  a 
new  rwenue  law  which  will  bear  heavily  upon  the  people 
of  the  United  States. 
Mr.  KUNZ.    Will  the  gentleman  yield? 
Mr.  HAWUEY.    I  regret  that  I  can  not  yield  now. 
•mat  tax  Wll  will  lay  a  further  burden  on  the  revival 
of   industry;   but   it   was   thought   better   to   balance   the 
Budget  and  restore  Federal  credit,  and  with  it  all  credit, 
and  then  build  up,  than  to  continue  indefinitely  to  increase 
the  indebtedness  of  the  United  States. 

We  are  now  asked  to  practically  undo  all  the  great  work 
that  has  been  done  at  this  session.  That  is.  instead  of 
going  into  next  year  with  a  balanced  Budget,  and  in  the 
yean  succeeding,  we  are  placing  burdens  upon  the  country 
and  upon  the  Treasury  that  will  cause  an  unbalanced  Budget 
and  leave  the  credit  of  the  United  States  in  doubt.  This 
12  400  000  000.  if  funded  into  bonds  as  intended,  will  add  a 
biutlen  on  the  Treasury  of  $84i)00J)00  in  yearly  interest  at 
the  rate  provided  in  the  bilL  This  additional  yearly  interest 
of  $M.0OO.0OO  would  aggregate  in  the  next  12  years  over 
$1000.000,000,  and  will  be  that  much  in  addition  to  the 


cost  of  the  adjusted-servlee  certificates,  that  much  more 
than  the  Government  promised  and  intended  to  pay. 

There  Is  another  bonus  bill  pending  for  an  immediate 
payment  of  $100,000,000.  which  wlD  probably  be  brought  op 
and  passed,  "me  House  has  ahwwly  passed  an  appropria- 
tion Wll  adding  $182,500,000  for  roads.  The  House  passed 
a  reUef  biU  estimated  to  cost  $2  J00,000,000.  Of  this  amount, 
say  only  $000,000,000  Is  expended  in  the  next  fiscal  year.  It 
Is  true  that  the  relief  expenditures  are  to  be  made  under 
the  direction  of  the  Reconstruction  Finance  CorporaUon  by 
the  sale  of  its  debentures,  which  are.  however,  guaranteed 
by  the  United  States:  but  toklng  into  consideration  only  the 
deficit  <rf  this  year,  the  payment  of  the  bonus,  and  the  road 
appropriation,  we  have  an  aggregate  of  $5,432,500,000.  for 
Which  we  have  had  and  have  now  no  means  of  payment 
except  by  borrowing  upon  the  credit  of  the  United  States— 
$5  432.500.000  for  which  we  have  no  money  to  pay.  The 
$1  241  000  000  of  new  taxation  is  to  offset  the  deficit  antici- 
pated 'for  the  fiscal  year  of  1932-33.  and  not  that  created  by 
the  legislation  which  we  are  now  considering  and  other  legia- 
lation  adding  new  expenditxires.  

Who  can  believe  that  so  enormous  an  excess  of  expendi- 
tures over  revenues  can  result  otherwise  than  in  disaster 
to  our  financial  structure.  pubMc  and  private,  and  in  re- 
tarding the  economic  recovery.  The  country  is  demand- 
ing the  opportunity  to  effect  its  rehabiliUtion.  Our  friends, 
the  veterans.  wlD  be  more  greaUy  benefited  by  employ- 
ment continuing  In  character  than  by  any  other  measure, 
and  this  has  the  added  factor  that  all  others  unemployed 

will  participate.  ....  _.^  *w 

Because  we  have  maintained  our  financial  integrity  thus 
far.  the  United  States  has  been  regarded  as  the  safest  place 
m  which  to  keep  moneys.  The  nationals  of  other  cotmtnea 
have  on  deposit  here  great  sums,  and  also  leave  here  th^ir 
earnings  from  various  sources.  Investment  in  United  SUtes 
securities  have  been  regarded  as  the  safest  method  in 
which  such  funds  could  be  preserved  from  loss.  For  this 
reason,  the  Treasury  has  been  able  to  obtain  very  favorable 
rates  of  interest  on  its  offerings.  If  now  we  impair  the 
public  confidence  in  the  Federal  Government,  funds  owned 
abroad  will  be  withdrawn  and  our  gold  stocks  depleted. 
I  do  not  need  to  conunent  upon  Uie  adverse  effect  a<  such 
action.  The  great  qiiestion  before  us  now  and  on  which 
we  WlD  shortly  vote,  is  the  maintenance  of  the  public  credit 
and  the  fortunes  of  the  American  people  as  an  entirety. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

The  Chair   wUl   recognize   the   gentleman  froo   nilnois 
[Mr.  PaxsonsI  for  two  minutes. 

Itx.  PARSONS.    Mr.  Chairman 


Mr!  McFADDEN.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.  Does  the  gentleman  yield  for  that  pur- 
pose? 

Mr.  PARSONS.  I  do  not.  if  it  comes  out  of  my  time.  1 
hope  the  gentleman  can  get  time  after  I  close,  for  I  only 
have  a  few  minutes. 

Mr.  Chairman,  is  this  proposition  soond.  or  Is  tt  not? 
That  is  the  only  question  at  issue  here. 

The  bill  we  approved  on  February  27,  1932.  known  as  the 
Olass-SteagaU  biU.  reads  as  follows: 

When  any  member  bank — 

Speaking  of  the  Federal  reserve  system —         • 

having  B  capital  of  not  exceeding  $5,000,000,  has  no  further  ^Ugibla 
and  acceptable  assets  available  to  enable  it  to  obtain  adequate 
credit  accommodation*  through  redlscountlng  at  the  Federal  re- 
serve bank  •  •  •  the  Federal  Reserve  Board  may  make  ad- 
vance* to  such  memt)er  bank  on  Ita  time  or  domand  promlsflory 
ootes  secured  to  the  aatlaf  action  of  such  Federal  renrre  bank. 

When  it  has  no  eligible  security  to  give,  the  Federal  reserve 
system  is  authorized  to  take  their  promissory  notes,  and  is- 
sue currency  to  the  bank,  applying  therefor,  (m  the  same 
Identical  principle  involved  m  this  bill  to  pay  the  adjusted- 
service  certificates,  if  not,  the  exact  routine  at  operation. 
Observe  the  language  in  the  Olass-Steagall  bill: 

Any  Federal  reeerre  bank  may  make  application  to  tbm  local 
Pofjani  roacrrc  agent  for  such  amount  of  the  Federal  reserve  notes 


bersinbsfors  provldad  f or  as  tt  may  require.  Such  application 
BhaU  be  accompanied  with  a  tender  to  the  local  Federal  reserve 
agent  of  coUateral  In  amo^int  eqtial  to  the  cum  of  the  Federal 
reserre  notes  thus  appUed  for  aad  tasusd  pursuant  to  such  appU- 
caUoL  Tbs  ooUateral  ascortty  Uras  offsred  thaU  be  notes,  drafts, 
bills  of  exchange,  or  aooeptanocs  aoqulred  under  the  provlslona  of 
section  13  of  this  act.  or  goiA  or  gold  certificates. 

Mot  "  and  **  eertiflcates.  but  or  gold  or  gold  certifloates. 

Provided,  however.  That  tmta  March  3.  1933.  should  the  Fed- 
eral Reserve  Board  deem  it  in  the  public  interest,  it  may.  upon  the 
affirmative  vote  of  not  lees  than  a  majority  of  Its  members,  au- 
thorise the  Federal  reserve  banks  to  offer,  and  the  Federal  reserve 
agenU  to  accept,  as  such  coUateral  security,  direct  oUlgatlons  of 
the  United  SUtas. 

We  have  passed  legislation  in  the  language  quoted  above. 
The  banks.  Including  the  federal  reserve  system,  were  se- 
lected as  a  favored  class  and  permitted,  even  though  they 
had  no  paper  eligible  for  discount  in  the  Federal  reserve 
system,  to  give  their  promissory  notes,  which  was  nothing 
more  than  a  promise  to  pay  to  the  Federal  Reserve  Board. 
On  this  promise  to  pay.  the  Federal  Reserve  Board  is  em- 
powered to  place  eligible  secnrittes  or  gold  or  gold  certifi- 
cates with  the  United  States  Treasury  and  receive  in  return 
therefor  Federal  reserve  bank  notes.  Purthemore.  the  Fed- 
eral Reserve  Board  is  auttioriBed  to  place  with  the  Federal 
Treasury  Oovemment  bonds  and  receive  in  return  therefor 
currency  issued  against  the  credit  of  the  United  States  Gov- 
ernment to  loan  to  the  banks. 

What  this  bill  proposes  to  do  is  to  have  the  veteran  sur- 
render his  adjusted-service  certificate,  a  nonnegotiable  in- 
stnmient.  and  the  United  States  will  issue  bonds  drawing 
3^  per  cent  mterest  whidi  the  Federal  Reserve  Board  can 
buy  with  the  adjusted-servioe  certificates  collected  in  their 
hands.  The  Federal  Restfve  Board  will  then  place  these 
bonds  to  the  credit  of  the  United  States  Treasury,  and  the 
Treasury  will  issue  therefor  the  bank  currency.  Just  as  the 
Federal  Reserve  Board  is  now  «npowered  to  do  for  the  banks 
of  the  country.  It  is  a  reflation  or  expansion  of  the  cur- 
rexu;y,  but  it  is  controlled  by  the  limitations  in  amount  and 
t2ie  machinery  set  up  for  the  carrying  out  of  the  act.  The 
only  difference  that  any  Member  of  this  House  can  make  in 
the  two  propositions  is:  In  the  Olass-SteagaU  bill  you  are 
legislating  for  20.000  banks  and  perhaps  100.000  bankers, 
but  in  the  t>ill  under  rooslderation  to-day  you  are  legislat- 
ing directly  for  the  beDeUt  of  nearly  4.000,000  veterans  of 
the  World  War,  and  indixectly  for  all  the  banks,  their  de- 
positors, the  business  man,  the  professional  man,  and  general 
relief  for  the  entire  ^"**»^*^"  people. 

There  is  actually  in  circnlation  to-day  less  than  a  billion 
dollars  in  curreiusy  and  coin.  Credit  upon  which  volimie  of 
business  is  based  is  utterly  destroyed.  There  can  be  no  re- 
covery from  the  present  dlkmma  in  which  we  find  our- 
selves unless  there  is  an  expanslrm  erf  the  medium  of  ex- 
change, making  it  plentiful  waough  to  initiate  the  exchange 
of  commodities  upon  a  higher  price  leveL  This  bill,  if  en- 
acted into  law,  under  the  safeguards  which  have  been  pro- 
vided, will  place  in  circulatSon  $2,400,000,000  in  new  cur- 
rency, backed  by  the  credit  ot  the  United  States  Government 
the  same  as  every  other  piece  of  currency  is  backed,  and  it 
will  be  scattered  into  every  nook  and  comer  of  the  country 
according  to  our  military  population:  It  will  go  immediately 
into  the  arteries  of  trade  and  ccmunerce.  paying  debts,  iMiy- 
ing  the  necessities  o<  Ute,  aad  I  predict  that  within  one 
12-month  period  this  issue  at  currency  will  enable  the  Amer- 
ican people  to  wipe  out  $90,000,000,000  of  indebtedness.  The 
appropriations  providing  for  retirement  of  the  veterans*  ad- 
Justed  service  certificates  of  $112,000,000  annually  will  serve 
as  a  sinking  fund  to  retire  the  currency,  the  last  dollar  of 
which  will  be  called  in  January  1.  1945.  the  date  set  for  the 
retirement  of  all  adjusted-service  c^ertiflcates.  This  is  an 
extra  safeguard  and  answers  fully  the  question  of  the  op- 
ponents who  brand  this  issue  as  flat  money. 

A  further  safeguard  against  an  undue  inflation  or  ex- 
pansion of  the  currency  is  provided  in  section  2  of  this  bin. 
which  says,  in  substance:  That  the  bonds  issued  shall  not 
be  placed  upon  the  market  until  such  time  as  the  revival 
of  business  conditions  and  commodity  prices  Justify  the  ab- 
sorption of  the  bonds.    Under  this  arrangement  not  one 


single  dollar  of  additional  burden  is  added  to  the 
of  the  United  States  untU  a  revival  of  timHisei  Is 

Upon  such  a  predication  revenues  sulBdent  to  ^ 

cost  of  Oovemment  will  pour  into  the  Treasury.  AiXilitod 
in  the  beginning,  the  same  Identical  pnyorttion  ooatatnad 
in  the  Olass-Steagall  biU  is  the  principle  involved  In  ttiia 
bilL  I  submit  that  no  man  who  voted  for  the  GUass-SteaoaU 
bill  can  defend  his  action  in  voting  agalnet  this  bOi  to-day. 

Mr.  McFADDEN  and  Mr.  CELLER  roae. 

Mr.  McFADDBN.  Mr.  Chainnan.  I  offer  a  siAstttUtar 
amendment. 

The  CHAIRMAN.   The  gentleman  tnm  PenaiylTtnia 

[Mr.  McFaoobh]  has  a  substitute  unendment  that  he  desires 
to  offer.  The  Chair  feels  the  gentleman  is  entitled  to  reoog- 
nltion  for  the  three  remaining  minutes. 

The  Clerk  will  report  the  amendment  offered  by  tlM  gen- 
tleman from  Pennsylvania. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ICcFabobm:  Page  4.  strlks  out  bsgm- 
nlng  with  line  20  through  line  4  on  page  S.  and  insert  In  Ura 
thereof  the  following:  ••  bonds  of  the  United  Btaf  or  by  eback. 
as  the  veteran  may  daalgnats  In  his  application.  la  ease  the 
veteran  designates  payment  In  bonds  axMl  the  amotmt  of  tbs  fao* 
value  of  the  certlileate  after  the  deductions,  if  any.  mads  under 
Bubeectloo  (c)  of  aectlon  SOS.  as  anwnded,  Is  not  a  nMittlple  oC 
the  face  amount  of  the  bond  of  ths  lowwt  dsnomlaatlon  larasd 
(with  the  result  tfcjit  the  entire  amoiint  can  not  bepaid  in  bonds), 
any  fractional  amount  shall  be  paid  by  check.  Ths  Bscretary  of 
the  Treasury  Is  authorised  to  prescribe  such  regulattons  as  may 
be  necessary  to  carry  out  the  provisions  of  this  paragraph. 

"  For  the  purpose  of  making  such  payments  In  bonds  aad  to 
provide  funds  for  payment  by  cbeclc.  the  Secretazy  of  tbs  Treasary 
Is  authorized  and  directed  to  Issus  bonds  of  tbs  TTnttad  States  in 
such  amounts  as  ii9  may  dsem  nsnssssrj  Tbs  provlstons  (ssospt 
the  limitation  on  the  rate  of  mterest)  of  the  sooond  aiitf  third 
paragraphs  of  the  first  section  of  the  sectmd  Liberty  bond  act, 
as  amended  and  supplemented.  ahaU  apply  to  bonds  Issued  QBder 
this  section,  and  ((ueh  bonds  ahaU  be  ezcatpt  both  as  to  prtael^al 
and  interest  from  taxation  to  ths  same  extent  ss  boads  iHNlsd 
under  the  first  ssction  of  such  set,  as  MHWTVttil  and  supplsmsatsd. 
For  the  purpose  of  retiring  bonds  Issued  undsr  this  asettan.  ths 
sinking-fund  prorlalons  at  section  S  of  ths  Victory  X4tosrty  loaa 
act,  as  amended  and  supplemented,  abaU  apply  to  ttks  bonai  Is- 
sued undo'  this  sisction  in  tbe  ssbm  *T^'*irT  as  lbs  provlslQns  of 
such  section  6  apply  to  bonds  iMusd  under  the  flfst  loction  of 
the  second  Liberty  bond  act.  as  amended  and  ■miplsiiwiltsil 

"  Sac.  3.  This  act  may  be  cited  as  tbe  '  emergency  adjttstsd  ' 
penaation  payment  and  refunding  aet.  ISSa.*** 

Amend  the  tltUi  to  read  as  foUows:  "A  bUl  to  provtds  fei 
Immediate  payment  and  refunding  of  sdjustad-asrvloe  cartlfloatss. 
and  for  other  purposes." 

Mr.  BROWNING.  Mr.  Cbaixman.  I  reseive  a  point  of 
order  on  the  amendment. 

Mr.  McFADDSN.  Mr.  Chairman,  this  proposal  of  paying 
the  adjusted-compensation  does  not  increase  the  piihlif  debt. 
It  is  just  as  much  a  part  of  the  public  debt  ai  any  out* 
standing  Oovemment  bond  to-day.  Tlie  soldiera  now  hold 
the  obligation  of  the  United  States. 

My  amendment  would  treat  the  setUemo^  of  thia  obUcft- 
tion  as  a  refimding  operatkm  just  the  same  aa  tlie  Tkeasnry 
carries  on  its  present  refunding  (HIMrationB.  Hm  arty  dif- 
ference between  this  proposal  and  the  regular  refttndiBg 
operations  is  that  we  are  anticipating  the  payment  of  an 
obligation  which  does  not  mature  until  104S. 

The  proponents  of  this  legislation  point  out  an  niiiirgBwy, 
and  it  seems  to  me  that  an  emergency  does  exist  so  far  aa 
the  ones  wtio  are  to  be  benefited  by  this  partteVhr  luMa- 
tion  are  concerned.  That  was  pretty  well  astabtlitod  a 
year  ago,  when  we  provided  loans  to  these  nUOen  to  help 
them  in  that  em<!rgency  because  of  unemployment  and  hard- 
ship. 

I  am  leaving  the  whole  question  of  rate  and  ttnns  on  the 
bonds  to  be  issued  to  the  Treasury;  I  am  leaving  ior  Hiem 
to  fix  the  date  of  maturity  aad  the  rate  of  interest.  Bo  that 
these  new  refunding  bonds  wUl  fU  into  the  Tttrntuty  plan  In 
dealing  with  the  entire  public  debt.  I  am  giving  the  soldiers 
the  option  of  holding  their  present  adjusted  oerttfloate  or  of 
taking  in  lieu  thereof  a  Oovemment  bond  or  the  eadk. 

I  am  not  in  accord  with  the  proposal  to  issue  money.  The 
gentleman  from  Arkansas  [Mr.  RacovJ  pointed  out  to  yott 
that  which  I  believe  was  perfectly  clear,  that  tbe  Jssnanoe 
of  $2,400,000,000  of  currency,  or.  as  was  stated  Oiis  BMwnlng. 
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increasing  our  cimilating  medium  45  per  cent,  win  aflert 
the  value  of  the  dollar  and  the  purchaang  power  of  tte 
^LuT^t  1»  p«tty  weU  eirtablished.  T^^  U  ^^^^J^ 
^ing  to  avoid.  I  want  to  make  this  a  rcf  unduig  ope«_Uo« 
SS?lnd  Simple.  At  a  time  like  this  I  think  we  are  Just^ed 
S^S  from  the  Class  of  our  people  who  are  ^^.^^^ 
to  piSrthe  burden  of  carrying  this  particular  amountof  ^ 
SiSc  debt  and  letting  those  people  who  are  the  best  aWe 
STy.toV  investors,  carry  this  burden.  tApplauseJ  Pax- 
^SSW  so  when  we  are  and  will  be  giving  ^°^-f  5^^" 
JStor^e  best  security  in  the  world-a  Government  bond^ 
^S^^ugh  this  House  may  not  accept  my  amendment 
to  this  bill.  I  hope  that  the  other  body  will  ^^.^^'.^^  _, 

Mr.  BROWNINO.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane,  because  ^  bi^P'^ 
^for  payment  to  currency,  whereas  the  amendment,  as 
I  understand  it.  provides  for  payment  to  bonds. 

Mr   LaQUARDIA.     And  it  is  a  refundmg  plan. 

b£:  BROWNINO.    Further  than  that,  it  is  a  refundmg 

^^cS^mMAN.    The  Chair  is  taclmed  to  overrule  the 

""iSe'c^^suggests  the  amendment  Is  not  to  order  at  this 
time,  because  section  3  has  not  been  read.  The  gentleman 
from  Pennsylvania  seeks  to  perfect  section  3. 

The  Chair  overrules  the  potat  of  order. 

The  question  is  on  the  subsUtute  amendment  offered  by 
the  gentleman  from  Pennsylvania  [Mr.  McPadddiI. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amend- 
ment  of  the  gentleman  from  New  York  [Mr.  Gairrai] 

Mr.  8TAFPORD.    Mr.  Chairman,  I  ask  for  recognition  to 

opposition  to  the  amendment.  ^     ,v.       ^     «#  ♦>,• 

The  CHAIRMAN.    The  time  fixed  under  the  order  of  the 

House  has  expired.  ^    ^     j     *v^ 

Mr  STAFFORD.  Mi.  Chairman,  I  understand  the 
amendment  now  under  consideration  is  a  new  section,  sec- 
tion 3.  It  has  been  offered  as  a  new  section.  The  order 
Of  the  House  was  to  Umlt  debate  on  section  2. 

Mr.  RAGON.    And  all  amendments  thereto. 

Mr  STAPPORD.  And  all  amendments  thereto.  I  ask 
for  recogiUtion  to  opposition  to  the  amendment  of  the  gen- 
tleman from  New  York,  if  it  Is  a  new  section. 

Mr.  RAOON.    It  is  not  a  new  section. 

The  CHAIRMAN.  The  amendment  of  the  gentleman 
from  New  York,  as  indicated  biy  the  gentleman  from  N^ 
York  and  by  the  Parliamentarian.  Is  offered  as  an  amend- 
ment to  the  pending  amendment  of  the  gentleman  from 

Arkansas. 

The  qtiestlon  is  on  the  anwndment  offered  by  the  gentle- 
man from  New  York. 

Mi.  GRIPPIN.    Mr.  Chairman.  I  ask  unanimous  consent 

that  the  amendment  be  again  reported. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  BIiANTON.    I  object. 

The  CHAIMIAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  GsirriHl. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  GMUFTXH)  there  were — ayes  80.  noes  110. 

Mr.  GRIFFIN.    Mr.  Chairman,  I  demand  tellers. 

Tdlers  were  refused. 

So  the  amendment  was  rejected. 

The  CHAIRBCAN.  The  qiiestlon  Is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas  [Mr.  RagonI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Sturrow)  there  were— ayes  181.  noes  79. 

So  the  amendment  was  agreed  to. 

Tltf  Clerk  read  as  follows: 
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8.  This  act  may  be  cited  as  the 

panaatloa  act.  ma." 


Kmergency  adjusted  com 


Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
flfmea  **  ISSa." 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  is 
recognixed  for  five  minutes. 


Mr.  RAGON.    Wffl  the  gentleman  yield  to  me.  In  order 

that  I  may  make  a  motion? 

Mr.  CONNERY.    I  yield  to  the  gentleman.  

Mr  RAGON     Mr  Chairman,  I  move  that  aU  debate  upon 

this  (iection  and  all  amendments  thereto  close  to  five  mto- 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  that  motion  is  not  to  order.  ^  .     ^     —. 

The  CHAIRMAN.  The  potot  of  order  is  sustained.  The 
moUon  is  not  to  order  at  this  time,  there  having  been  no 

debate  on  the  section.  w    -^  ♦*..  ««-« 

Mr  CONNERY.  Mr.  Chairman,  we  have  heard  the  nnan- 
cial  aspects  of  this  situaUon  thoroughly  discussed  to-day 
and  during  the  previous  weeks  before  we  brousfat  up  this  bilL 
There  are  one  or  two  potots  on  which  I  want  to  touch  before 

We  have  heard  different  Members  of  Congress  talk  about 
this  not  being  a  debt  that  was  due  now  by  the  GoTemmcnt; 
that  it  is  only  going  to  affect  a  class  to  the  United  Stotes. 
Well  you  only  need  to  use  a  little  common  rense  and  decide 
that  almost  every  service  man  In  the  United  States  has  a 
family.    The   great  majority  of   the  ex-serrlce  men  have 
fathers,  mothers,  sisters,  and  brothers  and  arc  married  and 
have  children:  so  if  you  will  multiply  4.000.000  men  by  six 
or  seven  you  will  have  24.000,000  or  28,000.000  people  who 
are  directly  affected  financially  by  the  passage  of  this  bill. 
Furthermore,  the  funds  put  to  the  hands  of  the  ex-serrice 
men  and  their  families  are  going  to  be  handed  on  to  the 
butcher,  the  baker,  and  the  candlestick  maker,  and  thereby 
affect  financially  the  entire  population  of  the  United  States. 
You  did  not  ask  when  you  gave  a  bonus  to  the  railroads 
at  the  end  of  the  war  whether  the  debt  was  due  then.    You 
gave  it  to  them.    When  you  gave  these  refunds  of  millions 
and  millions  of  dollars  to  the  railroads  and  big  corporations 
of  the  United  States  you  did  not  worry  then  as  to  whether 
the  money  was  due.  but  you  Just  handed  it  back  to  them. 
This  money  is  really  due  to-day  If  we  go  back  to  1917  when 
the  men  earned  it.    When  you  give  a  man  an  average  of 
$1,000  you   can  not   attempt   to   adjust   his  compensation. 
You  are  not  adjusting  his  compensation,  but  you  are  only 
giving  him  a  litUe  bit  of  money  to  repay  him  for  what  he 
lost  in  a  monetary  way  when  he  went  to  France  and  fought 
on  the  field  of  battle  for  his  country. 

Now.  this  is  something  which  we  believe  is  gotag  to  bring 
back  prosperity.  You  say  this  is  only  for  a  class  when  you 
know  as  well  as  I  know  that  you  are  going  to  pass  a  relief 
plan  before  you  adjourn  this  Congress.  You  are  going  to 
pass  either  the  Gamer  bill,  the  Wagner  bill,  or  some  substi- 
tute proposed  by  the  President  of  the  United  States.  You 
are  going  to  give  relief  to  the  people  of  the  United  States 
before  you  go  home.  If  you  pass  a  measure  providing  relief 
for  all  the  people  of  the  country  and  pass  this  soldiers* 
bonus,  you  will  Uke  care  of  the  prosperity  of  the  United 

States.     [Applause.] 

Mr.  McREYNOLDS.    Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  a  misapprehension,  through  the  press  and 
circular  letters,  has  gone  out  through  the  country  to  ref- 
erence to  the  way  this  bonus  is  proposed  to  be  paid.  In 
opposition  to  the  full  cash  payment  of  the  bonus  at  this 
time,  it  is  being  stated  that  $2,000,000,000  to  bonds  will  be 
issued  which  will  draw  large  rates  of  mterest  and  increase 
the  taxes  on  an  already  bvu-dened  people.  If  this  were  true. 
and  other  conditions  as  they  are  now.  as  much  as  I  have 
always  been  to  favor  of  a  cash  bonus  for  the  soldiers.  I 
could  not  support  this  bill.  But  this  Is  not  true,  and  anyone 
who  has  examtoed  the  bill  knows  that  tf  we  pass  this  bonus 
bin  that  it  will  not  cost  the  Government  or  increase  the 
liability  of  the  Government  one  cent,  but  will  save  to  taxes 
$112,000,000  each  year,  which  is  being  set  aside  for  the 
purpose  of  paytog  the  adjusted-service  certificates. 

Most  people  say  that  they  would  be  willing  for  the  Govern- 
ment to  pay  this  bonus  off  at  the  present  time  if  the  Govern- 
ment were  to  position  to  do  so.  There  is  no  one  to  this 
House  who  believes  in  economy  of  government  more  than 


I  do  and  wiio  has  ermntetently  voted  to  reduce  appropria- 
tions, consolidate  departmenta.  and  reduce  salaries,  so  as  to 
relieve  the  people. 

Then  the  qiiestion  arlaea.  How  are  we  to  pay  this  bonus 
without  cost?  Of  course,  the  Members  of  this  House  who 
have  studied  this  bill  are  *i^^i«i^r  with  our  plan.  This  bin 
provides  that  Government  bonds  shall  be  Issued  and  placed 
to  the  Federal  reserve  banks  and  held  by  them  as  agents  for 
the  United  States  Govertuocnt;  that  Treasury  notes  which 
are  backed  by  all  the  gold  and  credit  of  this  Nation  shall  be 
Issued  to  payment  of  thaae  notes;  that  these  bonds  shall  be 
held  by  the  Federal  restfve  banks  and  not  sold  unless  the 
commodity  prices  reach  wtthto  2  per  cent  of  the  common 
level  of  1926.  at  which  time  the  Federal  Reserve  Board  shall 
be  authorized  to  sell  so  many  of  said  bonds  as  is  necessary 
to  stabilize  the  dollar  at  that  value,  and  the  bonds  will  not 
draw  toterest  until  they  are  sold.  This  will  be  an  absolute 
safeguard  against  any  possibility  of  undue  or  harmful  in- 
flation. This  is  the  plan  of  ex-Senator  Owen,  who  was 
chairman  of  the  w^n^wy  and  Currency  Committee  of  the 
Senate  for  eight  years,  and  during  which  time  the  Federal 
reserve  act  was  passed.  It  has  been  indorsed  by  many  of 
the  leadtog  economists  of  tbe  country  as  thoroughly  sound 
and  sane. 

My  purpose  In  suppwttv  this  bill  is  not  alone  to  the 
toterest  of  the  soldiers,  but  because  I  feel  that  the  issuing 
of  this  money  will  be  of  great  service  to  bringing  back  this 
country  to  prosperity.  It  will  not  only  not  cost  the  people 
anything  extra  to  taxes,  but  by  being  made  prosperous  agadn, 
it  will  enable  them  to  pay  what  they  owe. 

This  Congress  has  passed  during  this  session  the  Recon- 
struction Finance  Corporation  act,  with  an  expansion  of 
credit  to  the  amount  of  $3,000,000,000,  for  the  purpose  of 
stabilizing  banks,  railroada.  and  insurance  companies.  It 
has  passed  what  is  known  as  the  Glass-Steagall  bill,  giving 
banks  the  right  to  take  their  Government  bonds  to  the 
Federal  Reserve  Bo«nl  nad  with  s  small  rate  of  toterest 
receive  therefrom  the  fuU  face  value  of  their  bonds  to  cur- 
rency, and  at  the  same  Ume  the  toterest  on  the  Oovemment 
bonds  is  paid  to  them,  tt  has  also  passed  an  appropriation 
of  $125,000,000  to  aid  the  farm-land  banks,  to  enable  the 
farm-land  banks  to  carry  the  loans  of  the  farmers.  The 
House  has  also  passed  iriiat  is  known  as  the  Goldsbor- 
ough  biD.  which  has  for  its  purpose  that  the  Federal  Resore 
Board  shall  buy  Government  bonds  and  issue  currency 
thereon,  until  the  commodity  price  lev<d  reaches  that  of  1926. 
All  of  these  bills  are  on  the  idea  of  the  expansion  of  the 
currency  and  making  money  cheaper,  but  this  money  issued, 
to  a  great  extent,  has  found  its  way  toto  the  vaults  of  the 
big  bankers.  If  this  oioncy  is  Issued  in  payment  of  these 
bonus  certificates.  It  will  go  to  the  people  throughout  this 
country,  to  every  nook  and  comer,  and  the  people  will 
receive  the  benefit.  If  we  ever  restore  proqwrity,  to  my 
cHuinion,  it  must  eommenoe  at  the  bottom  with  the  producing 
class,  and  the  theory  of  this  bill,  which  we  are  supporting, 
will  come  nearer  doing  that  than  any  other  legialation  that 
has  been  advocated. 

Mr.  RAGON.  ICr.  Chairman,  I  move  that  all  debate  on 
this  section  and  aU  amendments  thereto  do  now  close. 

Mr.  STAFFORD.  ICr.  Cbalnnan.  I  offer  an  amendment 
to  that  motion.    I  move  that  debate  dose  to  10  mtoutes. 

Tbe  CHAIRMAN.  Tlie  question  is  on  the  ^m»nrfm»wt  of 
the  gentleman  from  WJecontln  to  the  motion  of  the  gentle- 
man from  Arkansas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
ICr.  Stafpou)  there  peie    mm  33,  noes  180. 

So  the  amendment  to  ttie  motion  was  rejected. 

The  CHAIRMAN.  T^  onestion  Is  on  the  motion  of  the 
gentleman  from  Arkaneaa. 

The  motion  was  agreed  to. 

Hie  CHAIRMAN.  If  tbere  are  no  further  amendments 
under  the  rule  the  ronmtttee  rises. 

Accordingly  the  committee  roee;  and  the  Speaker  pro 
tempore  (Mr.  RazmstI  having  xeeumed  the  chair,  Mr.  Bamk- 
HXAD.  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  the  committee  having 


had  under  consideration  the  MQ  (H.  R.Y7M>  to 

the  immediate  payment  to  teterans  of  tbt  taee  vtlOi  ti 

their  adjusted-service  cerUfloates,  pursuant  to  HouM  Bale* 

hition  220,  he  reported  the  same  back  to  the  House  vtth  aa 

amendment. 

"Hie  SPEAKER  pro  tempore.    Under  the  rote  the  pr<e*ens 
question  Is  ordered  on  the  blB  to  final  pasnc*- 

The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

llie  SPEAKER  pro  tempore.    The  oaestlan  is  oo  the 
passage  of  the  bill. 

Mr.  CRISP  and  Mr.  HAWLEY  demanded  the  yea* 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  311, 
176,  answered  "  present "  3,  not  voting  40,  as  follows: 
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Adklns 

Doughton 

Keuy.pa. 

Bagoa 

Almon 

Douglaw.  lian. 

Kanip 

Baakla 

Amlto 

Dowell 

Bayburm 

Arnold 

Doxey 

Kennedy 

Rnnjue 

AuT  der  Held* 

DrlTer 

Kerr 

Bum 

Bankhead 

KUaey 

Klebert 

Babath 

Barton 

Koslebnght 

8aiid«n.T«L 

Beam 

Brana.  Mont. 

Kopp 

ftWIldUB 

Black 

Flxxley 

K\ma 

0Dbaftr 

Blanton 

Pltqpatnck 

Kurta 

acbneMtav 

Bloom 

Frear 

B>alfl 

Sehuata 

Bolleau 

Pulbritbt 

Lambcrtaon 

tmt 

Boland 

Puller 

Balvlg 

BrlsgB 

Pulmer 

iMXiktortLOA. 

Sbannoa 

Browning 

OambrUl 

Ziknaba* 

*<Tw1air 

Brumm 
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Uttaea 

eivovicii 

Brunner 

Oamtt 
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8mttb.]tfahe 

Buchcnan 

Oaaqua 

Undsay 

8Bath.W.Ta. 

Bust>7 

Qavatan 

TJnthJeum 

8eBMraB.T. 

Butler 

ailchxlat 

Lovact* 

SpHMO 

Bie^aa 

Campbell.  Iowa 

OlUen 

Lptflow 

Canfleld 

Olorer 

MeCllntle.  Okia. 

bmwmbd 

Garden 

Oolder 

MeCUntook.Oliio8traM.Va. 

Carley 

Ooldsborough 

MoCoRaack 

8uIll«aB.]|.T. 

Carter.  Wyo. 

Oranfleld 

UrVrtOn 

8ulUtaa.Pa. 

Cartwrtcbt 

Oreen 

McKaown 

ecrtpaia 

Cary 

Qreeuwuud 

MfeBaynolda 

Bwaiik 

Oreflory 

McSwain 

BWMiMB 

Cbaae 

Qrlswold 

MSas 

Bwiek 

Chavea 
Chrlstopheraon 

HaU.lOas. 
Bare 

^ 

BwlBg 
Taylar.Odto. 

Cole.  Md. 

lytty^ufi 

ICaloney     - 

T^m^JBmm, 

Collins 

Hart 

Manefleld 

CoDdon 

Hartley 

iiay 

TbuietBB 

Ooxmery 

Hatigen 

ISaad 

Tlvasy 

OonnoUy 
Cooper,  Tenn. 

Bill.  Ala. 
mil.  Wa«l&. 
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intebaU 
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Hbcs.  Ind. 

Motaey 

Oroee 

Bomor 

IScmtet 
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GroMW 

Howard 
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Crow 

Igoa 
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Crump 
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Bortoa.  Nebr. 
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Cullen 

Jamee 
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Curry 
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Ovarton 
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DarU 
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Jones 

Batman 
Feavay 

WolooM 
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Watwtea 
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Dteterlch 

Balk 

Wyaa* 

Disney 

KeUer 

Pou 

Tata* 

Domlnlck 

BieUy.m. 

PraU 

BATS— IW 

AldrHOi 

Cannon 

Davaayort 

Haa.ni. 

Allen 

Carter,  Calif. 

Douglas,  ana. 

■kii,v.oefe. 

AadreMn 

CaTlochla 

Drawry 

BaBMBek,H>Z 

Andrew.  Ifaw 

OeUer 

Um 

naaesK.V.a 

Aiidnwa.N.T. 

ChlnWom 

Baton.  ODio. 

Mr 

Arenta 

Cbipcriuid 

lktoia.W.J. 

Ayrea 

Clancy 

^Mep 

Khb 

Clark.  B.  O. 

BfBaa.Oam. 

Basil 

Bacon 
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FtsBSBV 

SK-*- 

Baldxige 
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PUb 

Barbour 
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FUtUnras 
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Boehne 

OoUter 

Vtm 

Hoopet 

Bohn 

Cotton 
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Hops 

Bolteo 

Cooke 
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Ooopar.  Olilo 

Olftxd 

■OMtO^OB. 

Brand.  Oblo 
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OUtart 

BuetfleatBii 

Bulwlnkle 

Cox 
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Burdi 

Coyle 

Ooee- 

Janklaa  _  _^ 

Burdiek 

Orlep 

OrlSte 

JOMMOO.  WMI 

Bttitu— 

Crowtber 

Ouyw 

Kotcteai 

OMe 
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BMley 

BihuMf 

Campbell.  Pa. 
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LambetU 

La  n  ham 

Lchltwcb 

Lewla 

Lon^rgan 

Loofbourow 

lioeler 

■Luce 

McD\iJEe 

McOugln 

VIcLaugMln 

MtLeod 

McMOlan 

IkUpes 

^tartln.  Mam. 
hiartln.  Oreg. 
Mlchenar 

Millard 
ICUUgan 
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Uontasiir 

Moore.  Ohio 

Mort-hcad 

Mo  user 

Nelaon.  Me. 

Nledrlaehaus 

Norioii.  N.  J. 

CMlvcr.  Ala. 

OUver,  N.  Y. 

Parker.  Oa. 

Parker.  W.  Y. 

Partridge 

Perk.u3 

PettenRin 

Plttenger 

Pratt,  Harcourt  J, 

Pumcjl 

Rancy 

Raine«7«r 

Raii.speck 

R<?ed.  N   Y 

ANSWERED  ' 


Rellly 

Bleb 
Robinson 
Roiters.  Mass. 
8elb«rlLng 

Shailenberger 

Shott 
Bhrere 
BtinmoDs 
Smith.  Va. 
Snow 
Sparka 
StaSord 
Stalker 
Stewart 
.Stokes 
Strong,  Kans. 
Stull 

Summers,  Wash. 
Sun-ners,  Tex 
Swanson 
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Taber 

Tarver 

Temple 

Tha  teller 

Ttmberlake 

Tread  way 

rnrterhUl 

Waaon 

Watson 

Weeks 

Weat 

Wblt« 

Whitley 

Whlttlngton 

Wl8Sleswortb 

WlUlamaoa 

WolfeacSen 

Wood.  Ga. 

Wood.  Ind. 

WoodruS 

Wjodrum 


Ton 
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Hull  William  E. 

Johnson.  S.  Dak 

Kahn 

Lantrord.  V«. 

Lea 

Leavltt 

Murphy 

Nelson.  Mo. 

Nolan 

Owen 


Patterson 
Pratt.  Rutll 
Ran-siey 
Reld.  Ill 
Rogers.  N  H. 
Sanders,  N.  T. 
Snell 
Tllson 
Tlnkham 
Tucker 


M 


Abemethf  Cla«ue 

AUgood  DalMnger 

Bachmann  De  Priest 

Be<k  Doutrich 

Beedy  Dranc 

Boyian  Femtndea 

Brand.  Oa.  Plannagan 

Britten  Gibson 

Buckbe«  Hastings 

Chrlstcau  Horr 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr   Krk  (for)  with  Mr   SneU  (against).  ^  ^  .     ,  ^,„^\ 

Mr    Hartings  (Tor)   with  Mr.  Johnson  of  Soutli  DakoU  (against). 

Mr    Patterson  (for)    with  Mr.  Tllson   (against). 

Mr   Reld  of  nilnola  (for)  with  Mr.  Lea  (against). 

Mr    Bocers   (fort    with  Hr.  Beck   (against). 

Mrs   KMim  (tot)  with  Mr.  Sanders  of  New  York  (against). 

Mr    Pernandea  (for)   with  Mr.  Lankford  of  Virginia  ^against). 

Mr    Boylan   (for)    with  Idr.  Tucker  (against). 

Mr    Flanagan  (for)   with  Mr.  Oague  (against). 

Ut    Buckbee   (for)   with  Mr.  Bachmann    (against). 

Mr   Doutrlch  (for)   with  Mrs.  Pratt  (against). 

Mr    Chrlatgau  (for)   with  Mr.  De  Priest   (against). 

Mr    Abernethy  (for)   with  Mr,  Beedy  (against). 

Mr    Horr   (for)    with  Mr.  Gibson    (against). 

Mr  Byrna  (for)    with  Mr.  Ranaley    (against). 

Mr    Yon  (for)   with  Mr.  Nolan   (against). 

Mr    Allgood    (for)    with   Mr.  DalUnger    (against). 

Mr  Murphy   (fori    with  Mr.  Britten   (against). 

Until  further  notice: 

Mr    Nelson  of  Missouri  with  Mr.  WUllam  E.  HulL 

Mr    Drane  with  Mr    Tlnkham. 

Mr.  Brand  of  Georgia  with  Mr.  Leavltt. 

Mr.  BYRNS.  Mr.  Speaker,  I  understand  the  gentleman 
from  PennsylTania.  Mr.  Ramslky,  is  not  recorded.  On  last 
night  under  the  impression  I  would  leave  this  morning  to 
attend  the  funeral  of  my  friend  and  colleague.  Mr.  Eslick, 
I  acreed  to  pair  with  the  gentleman  from  Penns:.-lvaaia.  I 
voted  •'aye."  If  the  gentleman  from  Pennsylvania,  Mr. 
Ransliy.  were  present,  he  would  vote  "no."  I  therefore 
withdraw  mf  vote  of  "  aye  "  and  answer  "  present." 

Mr.  YON.  Mr.  Speaker.  I  withdraw  my  vote  of  "  aye."  as 
I  am  paix«d  with  the  gentleman  from  Minnesota.  Mr.  Nolaw, 
and  desire  to  answer  "  present." 

Mr.  CUUIEN.  Mr.  Speaker,  I  desire  to  state  for  the 
RscoRO  that  my  coUeague  the  gentleman  from  New  York. 
Ur.  BoTLUi,  who  Is  ill  in  »  hospital  in  New  York,  if  present, 
would  vote  *•  aye." 

Mr.  CX>NNERY.  Mr.  Speaker,  the  gentleman  from  New 
Hampshire.  Mr.  Rooms,  is  unable  to  be  present.  He  asked 
me  to  state  that  if  he  were  present  he  would  vote  "  aye." 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  Speaker.  I  desire  to 
aanotmee  the  unavoidable  absence  of  my  colleague,  idi. 
HAsmiGS.  If  present,  he  would  vote  "  aye."  He  is  paired 
with  the  distinguished  gentleman  from  South  Dakota,  Mr. 

JOHHSOIf. 

Mr.  KVAIX.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Minnesota.  Mr.  Chmstcau,  has  requested  me  to  an- 
nounce that  he  is  unavoidably  absent.  If  present,  he  would 
vote  "  aye."  and  is  so  paired. 

Mr.  GOSS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut.  Mr.  Tilson.  requested  me  to  announce 
that  if  he  wwe  present  he  would  vote  "  no," 


Mr  COOPER  of  Ohio.  Mr.  Speaker,  my  coUeague  the 
gentleman  from  Ohio.  Mr.  MtniPHY.  is  unavoidably  ateent 
on  account  of  illness.  He  requested  me  to  announce  that 
had  he  been  present  he  would  ha.vv  voted  "  aye. 

Mr  DARROW  Mr.  Speaker,  my  coUeague  the  gentleman 
from  Pennsylvania,  Mr.  Beck.  Is  unavoidably  absent.  If 
present,  he  would  vote  "  no."  

Mr  BACON.  Mr.  Speaker,  my  coUeagues.  Mr.  Snxll.  Mr. 
SAHBtKS,  and  Mrs.  Pratt,  of  New  York,  are  aU  absent  in 
Chicago  at  the  Republican  NaUonal  Convention  They  have 
asked  me  to  announce  that  if  present  they  would  vote     no. 

and  are  so  paired.  .   ^  » 

Mr.  ERK.    Mr.  Speaker.  I  voted  "  aye."    I  desire  to  an- 
nounce that  I  am  paired  with  the  gentleman  from  New  York 
Mr    Skh-l.     If  he  were  present,  he  would  vote  •  iio.       i 
therefore   withdraw   my    vote   and   ask   to   be   recorded   as 

"  present  " 

Mr  BANKHEAD.  Mr.  Speaker,  whUe  the  vote  is  being 
counted  may  I  announce  that  iimnediately  after  the  vote  is 
declared  the  House  wUl  go  forward  with  the  consideration 
of  the  Federal  home  loan  bank  biU? 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Racon,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

KXTEHSION   or    remarks— PAYMIWT   or   ADJTTSTED-SERVlCt 

CCHTiriC.ATES 

Mr  LUDLOW.  Mr.  Speaker,  when  the  House  of  Repre- 
senUtives  a  few  minutes  ago  rejected  the  so-called  Patman 
plan  of  paying  the  soldiers'  bonus  and  adopted  as  a  substi- 
tute the  Owen  plan,  it  so  vitally  changed  and  improved  the 
character  of  that  measure  that  I  am  wiUing  to  give  it  my 
approval.  . 

The  adoption  of  the  Owen  plan,  in  my  opinion,  trans- 
formed the  proposal  before  the  House  from  an  unsound 
measure  to  a  sound  one.  It  substituted  financial  security 
and  stability  for  financial  heresy.  It  served  notice  on  the 
country  that  if  the  bonus  is  to  be  paid,  it  wiU  be  paid  with 
sound  money,  worth  100  cents  to  every  dollar. 

I  came  to  the  House  of  Representatives  to-day  prepared 
to  vote  against  the  Patman  biU  unless  the  Owen  plan  or 
something  that  I  regarded  as  equally  sound  and  practical 
w«-e  substituted  for  the  provision  in  the  Patman  bUl  which 
I  beUeve  would  have  flUed  the  country  with  flat  money  and 
would  have  depreciated  the  value  of  every  doUar  In  circu- 
lation. My  opinion  evidently  was  the  opinion  of  the  House 
In  respect  to  "printing-press  money."  as  the  House  by  a 
large  vote  has  Just  adopted  the  sound  Owen  plan.  Freedom 
of  amendment  was  aUowed  in  the  consideration  of  the  biU. 
and  I  was  very  glad  to  have  the  opportunity  to  vote  to  sub- 
stitute the  Owen  plan  for  the  Patman  provision. 

Under  the  Owen  plan  the  great  Federal  reserve  system 
WiU  be  the  agency  of  paying  off  the  bcmus  and  it  wiU  accom- 
plish the  task  on  the  sound  basis  of  Crovcrnment  bond.';  and 
under  a  scheme  which  wiU  keep  the  volume  of  circulation 
always  under  control.  Wild  and  uncontrolled  inflation, 
which  was  the  danger  of  other  proposed  schemes,  is  not  even 
possible  under  the  Owen  plan. 

If  the  amended  bill  becomes  a  law.  it  will  prove  a  measure 
of  widespread  relief  to  mUlions  of  poor  people  who  are  un- 
employed, many  of  whom  are  without  a  crust  of  bread, 
through  no  fault  of  their  own.  It  wUl  bring  to  the  State  of 
Indiana  $59,232,219.87  and  to  the  congressional  district  which 
I  have  the  honor  to  represent  the  sum  of  $7,730,561.14. 

Mr.  Speaker,  I  have  given  most  careful  and  conscientious 
study  and  thought  to  the  proposal  to  pay  the  soldiers'  bonus, 
my  purpose  being  to  reach  a  decision  that  would  be  right 
and  without  regard  to  any  poUtical  considerations  wliatso- 
ever. 

I  have  had  constantly  in  mind  that  the  soldiers  are  not 
the  only  persons  who  are  suffering  in  the  United  States,  and 
that  the  bonus  proposal.  If  it  can  be  justified  at  all.  must 
be  justified  not  only  as  an  act  of  fair  dcaUng  toward  the 
soldieTs  themselves  but  as  a  general  relief  measure. 

I  was  unalterably  against   the  Patman  biU  to  pay   the 

bonus.     It  proposed  to  pay  the  soldiers  by  turning  the  priiit- 

I  lag  presses  loose.    It   is   unthinkable.    When   and   if    the 


bonus  is  paid.  I  want  It  paid  In  real  doUars.  The  Nation 
has  acknowledged  this  debt  to  the  soldiers,  and  I  do  not 
want  any  debt  of  the  Nation  paid  in  stage  money.  I  do  not 
want  it  paid  in  such  depredated  currency  that  when  the 
veteran  thinks  he  is  setting  a  dollar  worth  100  cents,  he  wlU 
be  getting  one  worth  50  or  60  or  75  cents.  The  experience 
of  Oermany  and  other  war-burdened  countries  with  print- 
ing-press money  ought  to  be  object  lesson  enough  to  con- 
vince us  for  aU  time  that  It  is  a  good  thing  to  leave  alone. 

Without  for  a  moment  impugning  the  good  intentions  of 
my  distinguished  and  able  friend,  the  author  of  this  biU, 
whose  service  in  this  House  Is  outstanding  and  whose  loyalty 
to  the  soldiers  is  perfectly  admirable,  I  am  forced  to  the 
Irresistible  conclusion  that  it  would  be  handing  a  gold  brick 
to  the  soldiers,  and  it  would  be  banding  a  stUl  larger  gold 
brick  to  the  millions  idu>  are  ix>t  soldiers  and  would  not 
receive  any  ''bonus  money."  but  who  would  find  that  the 
purchasing  power  of  the  dollars  they  manage  to  acquire  by 
toU  and  honest  effort  would  be  sadly  diminished  by  this 
uncontroUed  flood  of  flat  money  issued  from  the  printing 
presses. 

As  stated.  I  would  not  vote  for  the  Patman  bUl  with  its 
financing  provision.  Any  plan  to  pay  the  bonus  that  re- 
ceives my  favorable  attention  must  be  a  sotmd  one.  I  do  not 
beUeve  it  is  possible  to  devise  any  plan  of  payment  that 
would  t>e  based  on  the  solid  rock  of  sound  finance,  that 
would  give  to  the  soldiers  100  cents  of  value  for  every  dollar, 
and  that  would  keep  the  country  out  of  the  slough  of  a 
depreciated  currency,  unless  it  is  based  on  bonds  of  the 
United  States  Oovemment. 

The  plan  of  Robert  L.  Owen  is  sounder  in  every  respect 
than  the  Patman  plan.  Robert  L.  Owen  was  United  States 
Senator  from  Oklahc»na  and  chairman  of  the  Senate  Bank- 
ing and  Currency  Committee  which  drafted  and  secured  the 
passage  of  the  Federal  reserve  act.  He  proposes  to  put  the 
Federal  reserve  system  back  of  the  bonus  payment  and  to 
make  that  system  the  Oovemment's  agency  in  discharging 
this  acknowledged  debt  to  the  soldiers.  The  Federal  reserve 
system  enabled  the  ship  of  state  to  weather  the  most  hor- 
rendous war  of  aU  time  without  a  quiver,  and  it  may  be 
accepted.  I  think,  as  a  safe  and  dependable  agency  in  pasring 
the  bonus.  Mr.  Owen  proposes  that  bonds  of  the  United 
States  Government  shall  be  issued  in  the  amount  of  the 
bonus  and  these  bonds  shaD  be  ttumed  over  to  the  Federal 
reserve  system,  which  will  Issue  Federal  reserve  notes  in 
small  denominations  suitable  for  paying  the  veterans.  Under 
the  supervision  of  the  FMeral  reserve  system  the  veterans 
WiU  be  paid  and  they  wlU  drop  out  of  the  pictmre. 

Thereafter  the  Federal  reserve  system,  keeping  in  close 
touch  aU  the  while  with  commodity  prices.  wiU  have  the 
power  and  the  authority,  as  the  situation  from  time  to  time 
may  require,  to  sell  Oovemment  bonds  and  use  the  proceeds 
to  retire  the  outstanding  currency,  its  power  extending  to 
the  point  of  enabling  it  to  idl  all  of  the  bonds  in  one  offer- 
ing, if  deemed  advisable.  This  plan  makes  the  Federal  re- 
serve system  a  stabilizing  and  governing  body  to  regulate 
the  volume  of  currency,  to  ke^  it  at  aU  times  within  proper 
bounds,  and  it  is  vastly  dUrerent  from  the  Patman  plan  of 
uncontroUed  expansion.  I  have  consulted  expert  ofBclals  of 
the  Treasiu7  Department  and  they  teU  me  the  Owen  plan 
is  sound.  No  less  distinguifibed  an  economist  than  Prof. 
Irving  Fisher  testified  and  reiterated  before  the  Wasrs  azid 
Means  Committee  that  it  is  "  a  perfectly  sound  method." 

The  question  arises  as  to  whether  it  Is  in  the  Interest  of 
the  entire  Nation  that  the  bonus  should  be  paid  at  all  at  this 
time.  If  its  pasrment  can  be  Justified,  its  principal  Justifica- 
tion, as  I  see  It.  must  be  that  it  is  a  general  relief  measure. 
I  have  worked  and  voted  to  bring  about  the  deepest  possible 
cuts  in  the  cost  of  government  and  the  elimination  of  waste. 
I  voted  against  the  biU  to  appropriate  $132,500,000  to  con- 
struct pubUc  roads  because  I  thought  it  was  wasteful  I 
voted  against  the  so-called  Oamer  biU  to  construct  pubUc 
buUdlngs  in  towns  above  1.500  inhabitants  because  I  thought 
It  would  involve  too  much  waste. 

The  payment  of  the  Ixmns  would  at  least  have  the  merit, 
as  I  see  it.  that  the  money  would  not  be  wasted.    It  would 


go  immediately  into  the  channels  of  Impoverished  circula- 
tion and  its  vitalizing  effects  would  reach  every  nook  and 
corner  in  the  United  States.  If  the  money  to  be  paid  out 
would  reach  only  the  veterans,  and  stop  there.  I  would  de- 
nounce the  scheme  as  inadvisable,  but  it  would  immedlatdy 
begin  circulation  throughout  the  entire  community  in  every 
city,  town,  and  hamlet  in  America.  When  John  Jooea.  the 
veteran,  receives  his  bonus  of  $300  he  will  pay  $100  to  his 
grocer  on  his  overdue  biU.  $50  to  his  doctor.  $75  to  his  land- 
lord, and  so  on.  The  grocer  in  turn  will  pay  the  $100  to  his 
coal  dealer,  the  doctw  wUl  pay  for  the  suit  of  doChes  he 
bought  last  year,  and  the  landlord  wiU  pay  the  carpenter  for 
shingling  the  roof  of  his  building.  Tlie  turnover  wiU  go  on 
ad  infinitum  and  the  whole  community  will  be  more  or  leas 
benefited,  it  is  not  a  wasteful  |dan  of  relief,  but  one  that  Is 
almost  100  per  cent  effective.  A  furniture  storekeeper  in  an 
Indiana  county-seat  town  told  me  the  other  day  that  when 
the  first  50  per  cent  of  the  bonus  was  paid  it  brought  about 
$1,500  worth  of  business  to  his  store  axMl  that  the  oCho 
merchants  of  the  town  benefited  accordingly. 

The  adjournment  of  Congress  is  only  a  few  days  In  the 
ofllng.  Our  able  Democratic  leader,  Hon.  HmT  T.  Razmrr, 
is  quoted  as  having  made  the  sad  prediction  that  there  wOl 
be  "  no  reUef  legislation."  It  wUl  be  unfortunate  tf  some- 
thing Is  not  d(me  by  this  Ccmgress  to  bring  rdlef  to  the 
men  and  women  in  the  common  walks  of  life  who  are  un- 
employed, hungry,  azkl  smeiy  distressed.  Fully  70  per  cent 
of  the  enormous  vdmne  of  maU  that  f;omes  to  my  ofBce  is 
from  veterans  who  plead  for  h^.  Many  of  ihem  say  ttuit 
they  and  their  families  are  verging  on  starvation;  that  they 
have  no  asset  in  the  world  except  the  Oovemment's  eertifl- 
cate  which  acknowledges  the  debt  the  Nation  owes  to  its 
defenders  as  adjusted  compensation  and  they  are  bitter 
because  they  can  not  get  cash  on  that  (mly  asset  to  rdleve 
their  hunger  and  suffering.  It  Is  a  pofecUy  human  feeing. 
My  heart  goes  out  in  unbounded  sympathy  to  them,  but  It 
goes  out  no  less  ssmtipathetically  to  millions  of  otlwra  In 
similar  circumstances  who  do  not  even  have  the  singte  asset 
of  a  deferred  bonus  oertifleate.  Unless  payment  of  the 
bonus,  through  the  effect  at  putting  money  into  general 
circulation,  would  reUeve  them,  as  weU  as  the  soldlera.  It 
would  not  be  Justified.  ^ 

I  voted  to  create  the  Reconstruction  Finance  COiporation 
and  tor  the  President's  other  measures  wlileh  have  been 
helpful  in  stabilizing  business  and  fli^ftrififf  and  whldi  have 
stopiped  the  faUure  of  banks,  but  these  measures  have  only 
thawed  the  top  surface  and  have  not  so  far  penetrated  down 
to  the  starving  men,  women,  and  children  whose  eadgent 
circumstances  require  immediate  relief.  Payment  of  tkm 
soldiers'  bonus  now  under  a  sound  plan  mii^t  afford  the 
immediate  reUef  which  the  situation  Imperatively  requires 
and  serve  as  a  stop-gap  imtil  the  normal  processes  of  busi- 
ness and  industry  can  get  into  swing  through  the  operation 
of  the  Reconstruction  Finance  Corporation  and  a  balaneed 
Budget.  Then,  with  the  soldiers  satisfied,  with  industry  re- 
vived, and  business  again  on  the  move,  we  can  all  pull  to- 
gether for  better  times,  whi6h  I  believe  wiU  be  sure  to 
come. 

Authorities  of  the  Veterans'  Administration  advtoe  me 
that  pasrment  of  the  bonus  now  would  save  $500,000,000,  or 
half  a  biUion  dollars,  which  is  the  estimated  cost  of  admin- 
istering the  bonus  loans  between  now  and  maturity  date  In 
1945.  This  would  be  a  saving  equivalent  to  almost  one- 
fourth  of  the  amount  that  would  have  to  be  raised  to  pay 
the  bonus  in  full  Why  would  it  not  be  adviaable  to  cut 
off  this  enormous  personnel  and  pay  the  half  billion  doUars 
on  the  debt  to  the  soldiers? 

Pajrment  of  this  bonus  under  a  sound  plan  would  not  in 
any  way  unbalance  the  Budget.  It  is  not  as  if  we  were 
creating  a  new  national  debt.  Tbe  debt  already  exists.  It 
was  created  in  1924.  Under  the  Owen  plan  it  would  simply 
be  transferring  the  obligation  from  one  form  of  national 
indebtedness  to  another,  which  ^lould  be  sccnmpWshsd 
without  even  causing  a  l»«ak  in  the  securities  market  and 
without  creating  any  more  disturbance  than  aocompames 
any  ordinary  refunding  operation  of  the  Treasury  Depart- 
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cent   would   be   added   to   the   national 


mcnt.   and  not 
indebtedness. 

Mr.  KARCH.  Mr.  Speaker,  the  propriety  of  paying  the 
remainder  of  the  bonus  at  this  time,  as  provided  in  this  bill, 
may  very  properly  be  questioned  in  view  of  the  condition  of 
our  Natonal  Treasury  and  <mi  other  grounds  upon  which 
reasonable  men  might  honestly  differ. 

I  shall  not  impute  to  any  Member  of  this  House  who  may 
oppose  this  measure  any  motive  or  purpose  other  than  the 
exercise  of  his  best  Judgment,  actuated  by  highest  patriotism 
and  loftiest  sense  of  duty  to  the  people  of  the  United  States. 
On  the  other  hand.  I  resent  the  Insinuations  and,  in  cer- 
tain InstanceB,  the  direct  charge  emanating  from  some  of 
the  distinguished  Members  who  have  addressed  this  House 
to  the  effect  that  those  who  vote  for  this  bill  do  so  from 
cowardice  and  fear  of  consequences  to  their  own  political 
fortunes. 

I  wish  the  Members  of  this  House  to  understand,  and  my 
constituents  at  home  to  know,  that  my  support  of  the  Pat- 
man  bill  is  my  free  and  q;>ontaneous  act,  performed  as  a 
solemn  duty  to  my  country  and  as  an  expression  on  behalf  of 
that  country  of  a  gratitude  to  4.000.000  or  more  World  War 
veterans,  to  whom  we  owe  everything  we  are  to-day  and 
ever  hope  to  be  as  a  nation  of  the  world. 

Mr.  Speaker,  there  is  a  sinister  alignment  of  interests  in 
this  country  against  the  payment  of  the  soldiers'  bonus. 
Behind  that  flimsy  veil  I  see  in  opposition  to  the  bonus  the 
aamo  Mephistophelean  form  I  beheld  skulking  in  dark  in- 
trlcue  to  further  in  this  House  the  enactment  of  the  sales 
tax  and  to  defeat  the  surtaxes;  the  same  ilk  which  pro- 
moted the  moratorliun  and  national  economy  at  the  ex- 
pense of  underpaid  workingmen  and  workin^women  in  the 
service  of  our  Oovemment— against  Federal  relief  to  the 
starving  men,  women,  and  children  of  our  land;  against  the 
Gamer  relief  program  to  rekindle  the  life  of  our  stagnant 
industry  so  that  the  12.000,000  of  our  idle  workmen  may  be 
reemployed  and  again  become  decently  self-sustaining. 

I  see  in  the  offing  that  same  nefarious  creature  that  origi- 
nated and  recently  prosecuted  against  the  membership  of 
this  Congress  a  dastardly  propaganda  of  abuse  and  intimi- 
dation and  insolence  to  the  majesty  of  this  high  and  solemn 
tribunal  of  the  American  people  in  an  effort  to  coerce  this 
Congress  to  balance  tite  Budget,  the  unbalancing  of  which 
the  very  forces  represented  by  that  creature  brought  about. 
Mr.  Speaker.  I  shall  support  this  measure  for  the  char- 
acter of  the  organized  enemies  it  has  outside  of  this  House; 
I  shall  support  this  measure  because  it  is  the  solemn  duty 
of  this  Nation  to  pay  to  those  veterans  that  debt  which 
we  have  irrevocably  acknowledged  to  be  jiistly  owing  them. 
"Ah."  say  the  opponents,  "  we  have  acknowledged  this 
debt,  but  have  not  agreed  to  pay  it  until  1945.  and  we  w;ll 
not  pay  it  until  1945  because  '  it  is  so  nominated  in  the 
bond." 

I  recall  the  dramatic  speech  delivered  by  the  distinguished 
gentleman  from  Pennsylvania  (Mr.  BxckJ  in  this  House  last 
December  in  favor  of  the  *"  Hoover  moratoriimi,"  in  the 
course  of  which  he  pathetically  invoked  the  benign  quality 
of  mercy  in  behalf  of  our  European  debtors  by  quoting  the 
fjunous  speech  of  Portia  in  the  Merchant  of  Venice. 

I  now  invoke  with  equal  fervor  the  same  quality  of  mercy 
for  which  this  distinguished  Member  so  eloquently  appealed 
in  behalf  of  these  foreign  nations,  who  owe  their  very  ex- 
istence to  the  valiant  services  of  the  beneficiaries  of  this 
bonus  in  their  behalf. 

In  1945  many  of  the  veterans  will  not  need  this  gratuity 
fnan  their  Govenunent.  for  which  they  so  heroically  fought 
and  bled  on  foreign  soil  and  in  the  furtherance  of  a  foreign 
cause. 

Many  of  them  will  not  be  here  in  1945.  and  upon  our  con- 
sciences will  rest  the  responsibility  and  the  anguish  of  regret 
of  having  permitted  in  America — bountiful  America,  with 
wealth  and  resources  beyond  measurement  and  conception — 
the  wives  azKl  the  children,  the  mothers  and  the  fathers  of 
our  heroes  to  starve  and  beg  and  to  die  Just  because  It  Is 
**  so  nominated  in  the  bond." 


This  country  is  rich  enough  and  strong  enough  to  take  on 
obUgations  to  the  same  amount  in  times  of  peace  that  it  in- 
curred in  time  of  war.  The  good  order  of  this  Nation— the 
integrity  and  the  hope  of  perpetuity  of  this  Nation,  the 
honor  and  the  glory  of  this  NaUon— demand  that  we  pay 
this  bonus  now.  not  by  way  of  grace  or  succor  or  alms  but 
by  way  of  duty  and  for  the  sake  of  humanity  under  God. 

Mr.  LAMNECK.  Mr.  Speaker,  the  killing  of  two  birds 
with  one  stone  is  a  rare  accomplishment.  In  Government, 
it  would  be  a  miracle.  However,  that  opportunity  is  now 
present,  if  Congress  will  seize  upon  it  and  pass  the  Patraan 
bill  with  amendments  to  pay  the  bonus  in  cash  and  in  fuU. 
This  action  at  this  time  would  serve  this  double  purpose: 
First,  it  would  care  for  the  needs  of  World  War  veterans  in 
their  great  hour  of  need;  and.  second,  serve  as  an  impor- 
tant aid  in  the  promotion  of  business  recovery.  These  are 
the  two  birds  I  have  in  mind. 

Provision  Is  made  in  the  Patman  bill,  with  Owen  amend- 
ment, to  issue  $2,400,000,000  in  paper  money  to  pay  the 
bonus.  This  method  of  raising  the  money  will  obviate  any 
drain  upon  the  Treasury.  This  sum,  added  to  the  currency 
now  in  circulation,  would  aid  very  materially  in  restoring 
confidence  and  stimulating  business. 

It  would  not  be  hoarded-  Instead,  it  would  immediately 
find  its  way  into  the  channels  of  trade.  It  would  serve  to 
drive  away  doubts  and  fears,  give  impetus  to  business  ac- 
tivity, and.  finally,  give  us  the  victory  over  depression,  which 
up  to  this  time  has  successfully  challenged  the  genius  of 
man  to  conquer  it. 

This  inflation  of  currency,  it  is  said,  would  cheapen  the 
dollar,  but  as  it  goes  down  it  would  meet  aU  commodity 
prices  going  up.  Manufacturers  and  farmers  would  be  es- 
pecially benefited.  Farm  products  have  reached  such  low 
levels  that  American  farmers  are  in  actual  distress.  Defla- 
tion in  prices  is  a  chief  source  of  our  present  trouble. 

The  further  argxunent  is  advanced  that  Inflation  of  the 
currency  would  endanger  the  gold  standard.  A  recent 
Treasury  statement  discloses  that  we  now  have  $4,000,000,- 
000  In  gold.  This  reserve,  according  to  a  very  high  au- 
thority, would  permit  an  increase  in  currency  up  to  $10,000,- 
000.000.  which  is  now  $5,500,000,000.  without  doing  violence 
to  Uie  gold  standard.  The  chief  danger  to  the  gold  standard, 
in  my  judgment,  hes  in  the  fact  that  many  countries  have 
abandoned  it.  This  means  that  it  will  take  more  of  their 
dollars  to  purchase  our  goods  and.  therefore,  make  it  more 
difficult  for  this  country  to  recover  its  lost  export  business. 

President  Hoover,  who  is  leading  the  opposition  forces  to 
the  bonus,  is  apprehensive  that  it  would  "  undo  every  effort 
to  reduce  public  expenditures  and  balance  the  Budget."  In 
my  humble  judgment,  his  alarm  is  not  justified  and  will 
not  be.  I  have  full  faith  In  the  ability  of  the  American 
people  to  solve  their  own  problems.  They  always  have  and 
always  will. 

If  President  Hoover's  misgivings  should  be  justified,  the 
necessity  for  reduced  public  expenditures  would  be  the  more 
imperative.  Necessity  itself  would  force  a  reduction  in  pub- 
lic expenditures,  which  should  have  been  made  long  ago. 
Six  or  seven  hundred  million  dollars  could  have  been  saved 
to  the  people  long  ago  if  needless  bureaus,  commissions,  and 
boards  had  been  abolished,  and  some  of  which  are  now  to  be 
abolished  or  consolidated.  This  tremendous  saving  would 
In  Itself  pay  the  bonus  and  Iwdance  the  Budget.  The  chief 
trouble  about  balancing  the  Budget  is  the  fact  that  no  one 
wants  to  be  taxed. 

President  Hoover,  In  his  so-called  veto  message  of  the 
bonus  bill,  made  the  statement  that  the  American  Legion  is 
consistently  supporting  his  position  of  opposition  to  the 
bonus.  My  information  is  that  98  per  cent  of  the  legion- 
naires are  tmcking  this  bill  and  very  iirgent  in  their  demand 
for  payment  of  the  bonus  in  full. 

Other  objections  have  been  raised  to  the  payment  of  the 
bonus.  To  me  they  are  Inconsequential,  so  that  I  will  not 
pause  to  notice  them.  There  is  Just  one  question  to  be  deter- 
mined in  this  whole  matter;  that  is.  whether  pajrment  of 
the  bonus  in  cash  and  in  full  at  this  time  would  be  detri- 
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mental  to  the  l»est  Interests  of  the  country.  A  careful  survey 
of  the  sJtuatton  convinces  me  that  It  wowld  not,  but  on  tbe 
contrary  would  be  beneficial  to  the  public  welfare,  lor  the 
reasons  I  have  stated  among  others. 

Reasoning  from  this  standpoint.  I  think  the  bonus  should 
be  paid.  There  are  two  rides,  of  course.  Here  Is  the  other 
ride.  At  this  time  750,000  able-bodied  veterans  are  out  of 
work.  75,000  riightly  dmikled  Teterans  are  out  of  work,  and 
000,000  veterans  are  worUnf  only  one  or  two  days  a  week. 
Other  thousands  are  in  hOBfritals  of  pain.  These  figures  are 
HTnft^gring  and  deplct  more  effectively  and  eloquently  than 
words  the  serioaB  ritoation  of  these  World  War  veterans. 
Their  unfortunate  ritoation  is  no  fault  of  their  own.  They 
ai«  the  innoomt  ▼icttms  of  eooditlons  over  which  they  have 
no  control  and  bnnigtit  about  very  largely  by  iU-advised, 
costly  legislation. 

ThNe  is  much  concern  about  the  state  of  the  Union.  We 
have  onlimited  wealth  and  anUmifeed  resources.  The  coun- 
try Is  not  bankrupt.  Fiktriodsm  is  not  dead.  American 
genius  win  lead  toi  out  of  It  aU  in  due  time.  Sanity  in  legis- 
latloD  to  What  Is  needed.  Uiwertng  of  tariff  rates  and  repeal 
of  the  eighteenth  amendment  would  instantly  restore  con- 
fidence and  produce  enough  additional  revenue  to  pay  the 
bonw  and  balance  the  Budstt.  or  nearly  so. 

Convinced  as  I  am  that  passage  of  the  bonns  Mil  wotdd 
have  no  UH  effect  on  the  cuuutry.  I  am  persuaded  that  tt  is 
my  duty  to  support  the  measure.  This  I  shall  do,  with 
conscience  approving,  which  aftsr  an.  is  the  safest  guide. 

Bach  recurring  Armlstiee  Day,  the  beautiful  and  im- 
pressive ceremony  of  hooortag  some  **  Unknown  Soldier,'' 
who  Hes  buried  in  Arlington  Oemetery  at  Washington,  is 
observed.  The  Prerident  ciT  the  Uhlted  States  Is  tlie  spokes- 
man. In  words  of  teudeineM  and  love  he  voices  the  senti- 
ments of  the  people  of  the  eoimtry  in  expressing  their  rever- 
ence for  the  soldier  ttriag  iukd  dead.  They  rendered  heroic 
service,  which  entitles  them  to  this  affectionate  regard. 
Sympathy,  of  coarse,  shoidd  not  swerve  one  from  duty  to 
country,  but  where  no  tnlory  is  done  and  infinite  good  is  ac- 
complished, its  proper  exercise  is  a  Christian  duty. 

I  do  not  and  would  not  «A  any  Meml>er  of  Congress 
to  vote  for  this  bonus  measure  agidnst  his  honest  convic- 
tions. However,  if  upon  investigation  and  a  carefiU  analysis 
of  all  the  facts,  tt  Is  found  that  it  will  not  impair  the  Na- 
tion's credit,  then  In  Oodls  name  and  in  fairness  and  Jus- 
tice of  these  veterans,  vote  for  this  bill.  It  is  an  old  saying, 
and  in  many  instances  a  true  one.  that  nations  are  ungrate- 
ful. We  should  never  permit  that  to  be  applied  to  our  own 
country.  Which  has  constantly  and  consistently  led  all  na- 
tions in  the  matter  of  fainess  and  justice,  liberty  and 
equality,  and  the  largest  measure  of  freedom  to  all  the 

people. 

Mr.  PALMISAKO.  Mr.  Speaker,  the  main  contentions  of 
the  administration  and  the  Bfembers  who  are  opposed  to  the 
immediate  carii  payment  cf  the  adjusted-service  certificates 
are  that  if  the  certificates  are  paid  It  wm  uiAelance  the 
Budget,  and  that  It  will  be  detrimental  to  business,  m  the 
Sixty-ninth  Congress,  when  this  adjusted-service  certificate 
act  was  passed,  the  Oofeniinent's  income  was  greater  than 
its  expenditures.  In  the  Seventieth  Congress  we  reduced 
taxes  to  the  extent  of  $190,000,000.  There  was  no  unbal- 
anced Budget  then,  m  both  of  these  sesrions  there  was 
always  opposition  to  the  Immediate  payment  of  these  eer- 
tfflcatee— tncldentally,  I  do  not  understand  why  the  Stzty- 
ninth  Oongreas  cMvldend  these  certificates  "adjusted." 
lYom  the  attitude  of  some  of  the  Members  they  should  hare 
named  It  the  "  Injustice "  serrioe  certificate.  If  they  had 
done  so,  some  of  theta*  arguments  to-day  would  have  Iwen 
Justified. 

The  unbalancing  of  the  Budget  began  hi  the  Seventy-first 
Congress.  At  that  time  it  was  the  duty  of  the  President  and 
the  Secretary  of  the  Trsasory,  Mr.  MeUon,  to  advise  Congress 
of  the  situation,  or  they  should  have  submitted  some  plans 
toward  the  balancing  of  the  Budget,  but  instead  the  Preri- 
dent and  the  Secretary  of  the  Treasury  said  nothing  to  us 
offlclaDy,  and  immediately  upon  the  adjournment  of  Con- 


gress the  country  was  advised  Omt  tfacve  wm  ik  4iAatt  «( 

$1,000,000,000.    In  order  to  make  up  that  ( 

tary  of  the  Treasury.  tMsidBs  borrowing  on  short 

$800,0004K»  4  per  cent  tong-tsrm  bonds.    1 

the  Secretary  of  tbe  Treasury  knew  then  that  tho 

tures  of  the  Government  were  $l;000j000.000  man  Umb  Mi 

receipts.    Notwithstanding  thsfcr  knowiedce  of  that  fftetk  tliO 

President  refused  to  call  a  mieclsl  sesrioB  of  Oanvsss  to 

order  that  we  might  devise  some  ways  aad  mesas  «( 

tog  the  Budget  for  the  year  19S2.   But  the  PraskleBt. 

to  meet  the  rituation.  refussd  to  call  Oougiesi  In 

sion  and  again  permitted  another  deflctt  of  apwwnrt—tsly 

$1,2004M0.000.    Now  on  the  efve  of  elsotlan  hs  itpssls  this 

HooM  to  make  up  the  defleit  «f  $l.aOOjOOMOO  and  to  cut 

Qavemment  expenditures  in  order  to  balaooe  the  Ikidhifit  far 

the  year  1933.    If  the  President  and  the  Bouetdgy  «r  tht 

Treasury  will  issue  bands  for  the  deficit  of  1993  oa  thay  dM 

for  the  1931  defldt.  then  there  wovdd  be  no  tuestlaii  hefsiw 

this  CongrsB  about  halanrtng  the  Bndgot  for  IMI. 

The  Secretary  of  the  Treasory  reforinc  to  IsMi  hands  fgr 
the  1933  dBfidt,  expects  this  Oansress  to  maks  up  Ifee  dffteit 
of  $l,aO0j0OO.O0O.  and  in  addition  to  that  aapaats  It  to  !•*• 
duoe  Oovemment  ezpendthnes  between  9000.000^900  and 
ri00,909.090;  te  had  tta»  Dtnctor  of  tbo  Bndft  to  vodiioe 
tbe  Budget  about  $400,000^900  and  Congress  further  vadnssd 
the  appropriation  approodmateiy  $250,000,000.  auikind  a  total 
of  reductians  about  $050,009,000.  I  wouU 
Qoverxunent  issue  bonds  to  take  care  of  the 
eertifkeates.  These  bonds,  to  run  for  a  period  of  llfi  yian. 
which  could  be  easily  taken  care  of  by  repealing  the  Volstaad 
Act  and  permitting  the  States  to  make  beer.  The  Oovem- 
ment has  not  heritated  to  issue  bonds  for  the  He<iiMiitnaillmi 
Finance  Corporatian  to  take  oare  of  the  bBfikB  and  Idf  osg- 
poratioDs  of  tbe  country,  and  is  now  ready  to  lasoe  bands  to 
increase  the  Reconstnictlon  Finance  Corporation  and  for 
the  home  loan  bill,  yet  it  still  refuses  to  advance  the  pafnent 
of  these  certificates. 

I  believe  the  Oovemment  oould  abandon  a  fiBttan'  In- 
crease for  the  Rec<mrtniction  Finance  Oorparayon  and  pay 
these  adjusted-service  certificates,  which  would  placo  oaOh 
in  the  hands  of  3.500.000  veterans  scattered  throui^koHt  the 
country,  most  of  whom  are  out  of  empioynent  or  wpMi  to 
earn  a  living  wage  at  this  time.  By  doing  so  wo  would  not 
only  help  3.600,000  veterans  but  you  migl^  multiply  that 
figure  by  five.  We  would  help  appwrrtniately  4.^,590 jMO 
people  in  the  United  States,  about  one-seveath  of  tha  popu- 
lation. This  would  permit  them  to  pay  thatr  debts  and  help 
to  stimulate  business  in  the  United  States. 

The  President  durixw  the  World  War  won  the  rgpntatten 
of  a  "  great  humanitarian  "  and  took  oare  of  the  paapla  «itf- 
fering  in  Belgium  and  in  the  Far  East,  and  I  taopo  that  lio 
will  exhibit  the  same  fediag  toward  the  vetetaos  d  the 
Work!  War  by  rignlng  the  blU. 

Mr.  COOPER  of  TennesBse.  Mr.  l^Makcr.  I  am  happf  to 
have  the  privilege  of  rairing  my  voiee  hi  sumwrt  of  tho 
sage  of  the  p*«><»«**g  bill  whldn  has  for  Its 
ment  of  the  balance  due  on  the  adjusted  ssifioe  oarttncatas 
hdd  by  the  yeterans  of  the  World  War. 

The  enactn>ent  of  this  legislation  will  not  only  pnMdde 
for  the  payment  of  a  just  debt  to  these  vetferaos  which  has 
already  been  acknowtedged  by  the  Oovemment  but  friU  af- 
ford the  greatest  measure  of  benefit  throughout  the  enttn 
country  of  anything  that  has  thus  for  been  propoeod  It 
will  provide  for  the  payment  of  ttds  debt  to 
at  a  time  when  most  of  than  need  it  more  than  they 
iMive  since  the  date  ot  the  acknowledgment  of  the  dabt»  and 
wiU  also  afford  this  sAeasuro  of  relief  throughout  the  oountiy 
at  a  time  when  It  U  needed  more  than  at  any  other  ttane  fn 
the  history  of  this  Nation. 

The  veterans  hate  baaed  their  claim  upon  the  high  frennd 
that  tbe  passage  of  this  measure  will  aflord  reUef  throngh- 
out  the  entire  country  and  will  benefit  all  claaees  of 
citiaens.  The  World  War  veterans  loved  their 
enough  to  fltfht  for  it  in  time  of  war  and  they  love  tt 
to  live  for  it  in  time  of  peace.    They  do  not  base  their  > 
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for  consideration  upon  the  selfish  ground  that  they  alone 
Win  be  benefited  by  this  legislation. 

The  money  used  for. the  payment  of  Uito  obUgation  of 
the  Oovemment  wlU  go  to  every  nook  and  comer  of  the 
entlie  country.  The  service  men  went  ^Tom  «verywh«e 
that  anybody  else  Uved.  and  at  the  close  of  the  war  t^ 
returned  to  their  farmer  homes.  As  an  mustration  of  the 
wldesprauS  dlstrtliutlon  of  these  funds,  I  cite  the  case  of 
my  own  SUte  of  Tennessee.  The  balance  due  on  these  war- 
tiflcates  to  the  veterans  of  Tennessee,  after  deducting  the 
amount  of  loans  already  made  on  the  certificates,  win 
amount  to  the  sum  of  $38,108,472.80.  The  veterans  <rf  the 
counties  of  the  congressional  district  which  I  have  the  honw 
to  repreaent  win  receive  the  fonowlng  amount:  Crockett, 
8339  554  30:  Dyer.  $433,389:  Qibson,  $642,088.40:  Haywood, 
$356 '689  40-  Lake.  $144,708.80:  Lauderdale.  $323,002.80: 
Obion.  $401,386.80:  Tipton.  $379,472.40:  Weakley.  $403.- 
815  00  making  a  total  sum  o«  $3J27.083.40  for  these  nine 
coUnUes.  This  fflustraUon  Is  typical  of  the  situation  which 
will  exist  throughout  the  Nation. 

The  situation  pr««nted  by  the  pending  bffl  presents  the 
strongest  possible  evidence  of  the  fact  that  no  quesUon  Is 
ever  settled  imtll  n  is  settled  right.    The  adjusted-compen- 
sation question  has  not  been  settled  right:  therefore,  it  stiU 
remains  unsettled  to-day.    I  have  always  taken  the  posiUon 
that  the  original  optional  plan  proposed  by  the  American 
Legion  for  the  setUement  of  adjusted  compensation  to  the 
veterans  was  the  fairest  and  best  that  has  e  w  been  proposed. 
It  afforded  the  veteran  the  opportunity  of  exercising  his 
opUon  as  to  whether  he  would  receive  the  cash  payment 
provided  for  the  adjustment  of  his  compensatiMi  or  would 
receive  a  certificate  which  reaUy  amounted  to  an  insurance 
policy.    I  entertain  the  view  that  if  I  owe  a  man  a  hundred 
dollars  it  is  my  duty  to  pay  him,  and  I  have  no  right  to  teU 
him  what  he  has  to  do  wtth  his  money  after  I  pay  the  debt 
I  think  Jt  was  a  mistake  for  the  Oovemment  to  try  to  ; 
assume  the  r61e  of  a  self-appointed  guardian  for  the  veteran  I 
and  determine  the  question  of  the  purpose  for  which  money  | 
should  be  used  which"  was  acknowledged  to  be  due  the  vet-  , 
erans.    If  this  original  optional  plan  had  been  enacted  by  j 
Congress.  I  have  no  doubt  that  this  question  would  have  been  1 
settled    long    ago.    The    Government    adopted    a    different  j 
policy  toward  the  veterans  than  that  adopted  for  others. 

When  the  veteraiis  returned  from  the  service  they  were 
given  the  sum  of  $80.  which  was  not  enough  for  them  to  | 
actually  change  from  the  uniform  to  civilian  clothes,  based 
upon  the  price  levels  prevailing  at  that  time.  The  Govern- 
ment gave  $240  each  to  civilian  employees,  which  was  paid 
in  cash.  The  Government  then  paid  some  $3,000,000,000  to 
war  contractors  In  an  adjustment  of  their  compensation,  and 
about  $2,000,000,000  to  the  railroads,  aU  of  which  settlements 
were  made  on  a  cash  basis.  I  submit  that  in  view  of  this 
action  it  was  unfair  to  give  the  veterans  a  certificate  due  20 
y^rs  from  the  date  it  was  issiwd. 

The  question  has  been  raised  that  the  debt  is  not  due  until 
1945.  In  answer  to  this  I  would  invite  attention  to  the  fact 
that  if  the  average  amount  which  was  acknowledged  to  be 
due  the  veterans,  based  upon  $1  a  day  for  service  in  this 
country  and  $1.25  a  day  for  service  overseas.  Is  taken  as  a 
basis  and  the  same  average  amount  of  Interest  figured  on 
this  amount,  from  1918  when  the  debt  was  really  due,  which 
the  veteran  has  beoi  required  to  pay  on  the  loan  made  on 
his  certificate,  that  it  wlB  be  shown  that  the  present  face 
value  of  these  certificates  would  have  been  due  on  October  1. 

1931. 

One  of  the  most  important  questions  involved  in  the 
Iiendlng  UU.  and  which  is  presented  by  the  so-called  Owen 
amendment,  is  that  of  an  expansion  of  the  currency.  I 
have  been  endeavoring  to  make  some  study  of  this  question 
and  I  am  inclined  to  beUeve  that  this  offers  the  best  course 
to  bring  about  some  measure  of  relief  throughout  the  coun- 
try. Many  of  the  leading  economists  of  the  Nation,  includ- 
ing some  of  the  most  eminent  professors  in  this  subject  in 
the  leading  coUeges  and  universities,  take  the  very  definite 
position  that  this  kind  of  action  is  necessary  to  afford  a 
measure  of  relief  for  the  deplorable  conditions  now  existing. 
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I  think  there  can  be  no  doubt  that  there  is  too  great  a  dif- 
ference between  the  present  value  of  the  betflc  commodities 
of  the  country  and  the  present  value  of  money.  Of  couzae, 
agriculture  is  the  basic  industry  of  the  Nation  and  the 
products  of  this  industry  are  at  such  a  low  level  that  I  can 
see  no  hope  for  much  Improvement  until  this  price  levd 
la  raised  or  the  value  of  money  brought  down  nearer  the 
same  level.  As  an  iUustraUon  of  the  point  that  occurs 
to  me  in  this  connection,  let  us  take  for  eTample  a  few  ol 
the  basic  agricultural  commodities  and  consider  the  situa- 
tion presented  relative  to  them. 

Let  us  take  the  case  of  the  man  who  contracted  a  debt 
when  cotton  was  selling  around  18  cents  per  pound,  wheat 
annmd  $1  per  bushel,  and  com  around  75  cents  per  bushel, 
and  then  consider  the  condition  of  this  man  when  cotton  Is 
around  6  cents,  wheat  around  35  cents,  and  com  around 
25  cents,  and  it  can  readily  be  seen  that  this  same  man  ia  re- 
quired to  pay  the  value  of  3  pounds  of  oottcm  or  3  bushels  of 
wheat  or  com  for  1  pound  or  1  bushel  at  the  time  his  debt 
was  contracted.  Unless  there  Is  something  done  to  hnprove 
this  situation  I  am  at  a  loss  to  see  bow  this  man  wiU  ever 
be  able  to  pay  his  debt  or  any  way  for  business  condltians 

to  improve. 

The  passage  of  this  legislation  win  not  take  any  money 
from  the  Treasury  and  will  not  affect  adversely  the  balanc- 
ing of  the  Budget.  The  settlement  of  this  debt  at  this  time 
on  the  basis  provided  in  this  bffl  wffl  save  the  sum  of 
$112,000,000  per  year  to  the  Treasury  from  now  untfl  1945, 
as  this  amount  is  now  required  to  be  appropriated  each  year 
to  meet  the  necessary  sinking-fund  requirements. 

"me  question  is  also  raised  that  the  issuance  of  the  addi- 
tional currency  provided  for  under  the  Owen  plan  would  not 
have  behind  it  an  adequate  gold  redemption  fund.    I  sub- 
mit that  this  position  can  not  be  sustained  when  the  provi- 
sions of  the  act  of  March  14,  1900.  known  as  the  gold  stand- 
ard act.  is  taken  into  consideration.    It  was  shown  by  the 
ofncials  of  the  Treasury  Department  who  appeared  before 
the  Ways  and  Means  Committee  during  the  hearings  held  on 
this  bill  that  while  the  present  amount  of  40  per  cent  gold 
reserve  was  required  for  the  issuance  of  currency  that  there 
was  actually  71  per  cent  gold  reserve  then  in  existence,  and 
that  the  issuance  of  the  additional  currency  contemplated 
under  this  idan  would  only  reduce  that  reserve  to  about  45 
per  cent,  which  would  be  5  per  cent  above  the  required 
I  amount.    Some  of  the  leading  economists  of  the  Nation,  in- 
1  eluding  Dr.  Irving  Fisher,  of  Yale  University,  in  appearing 
I  before  the  Ways  and  Means  Committee  at  the  hearing  took 
the  very  definite  position  that  currency  Issued  under  the 
I  plan   proposed   by   ex-Senator   Owen   would   be    perfectly 
I  sound. 

'  Therefore  I  submit  that  the  passage  of  this  legislation 
would  save  to  the  Treasury  Department  of  the  United  States 
the  sum  of  $112,000,000  per  year  until  1945.  would  discharge 
an  obligation  Justly  due  the  veterans,  and  would  provide  for 
a  sound  method  for  the  expansion  of  the  currency  which 
would  be  to  the  benefit  of  the  people  throughout  the  entire 
country. 

^.  MARTIN  of  Oregon.  Mr.  Chairman.  15  years  ago. 
we  were  drawn  into  a  great  war.  One  of  the  belligerents 
y^^l^  by  illegal  means  at  sea  destroyed  our  children,  our 
women,  and  ova  men.  Contrary  to  the  laws  of  nations.  It 
had.  against  our  too  patient  protests,  destroyed  our  ships 
and  their  cargoes.  It  had  sent  into  our  country  its  agents 
of  subversion,  waste,  and  sabotage.  Its  attitude  toward  us 
was  contemptuous.  It  Insulted  our  flag.  Its  conduct  of  the 
war  and  Its  behavior  toward  others  were  such  as  to  warrant 
the  behef  that,  if  it  were  to  be  successful  in  Europe,  it 
would  attack  our  own  sovereignty. 

So  we  entered  the  war  against  it;  and  when  our  aid  had 
brought  about  its  end.  we  had  sent  to  the  firing  hxnna  a 
million  men,  and  to  support  them  another  miUion,  while  we 
had  ready  at  home  2.000.000  more  in  case  ot  need.  I  hold 
every  one  of  these  men  in  honor,  wherever  he  served. 

Now.  we  find  ourselves  in  another  war.  a  war  of  a  different 
kind,  a  war  against  economic  adversity.  It  was  unforeneen 
and  unprepared  against  by  three  Republican  administra- 
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Uons  wholly  in  control  «f  thb  GeTermaent  until  last  De- 
cember and  still  domtaattng.  Since  November.  1929,  om 
prosperity  has  been  subnormal,  but  for  19  months  thereafter 
the  need  for  aggressive  measures  In  combating  It  was  un- 
recognized. Only  the  weak,  puerfle,  and  Inepi  methods  ef 
paciflstic  conference  azxl  persoaston  had  been  resorted  to. 
But  In  Jime,  1931,  we  were  told  that  we  were  "  fighting  In 
a  war  on  a  hundred  fronts.** 

'  For  several  months  we  had  been  confronted  by  a  great 
deficit  in  the  Treasury  and  in  that  month  It  was  known 
that  It  would  approxliAale  $900,000,000  for  the  year.  Bat 
In  that  month  resort  was  had  to  extracoostltutional  methods 
to  bring  about  the  postponement  of  taioome  of  a  quarter  of 
a  bilUon  dollars  that  woold  have  offset  tt  In  part.  The 
deficit    has   grown    and   ao   far   this   y«ar    amounts   to 

$2,700,000,000. 

Mr.  Speaker,  there  are  a  few  simple  principles  of  war. 
One  is  that  "  there  ts  a  main  objective,''  against  iritiich. 
according  to  another,  "there  should  be  ooneentration  of 
forces."  Dispersion  of  effort  gets  nowhere  decisively.  We 
are  not  and  never  have  been  properly  in  a  "  war  on  a  hun- 
dred fronts."  Our  efforts  alioDld  be  concentrated  upon  the 
deficit  as  the  main  obJecUf«  In  promotion  of  the  general 
welfare.    We  should  fight  opon  a  single  txxmt. 

To  overcome  a  defldt  Ibere  most  be  economy  on  the  Bld» 
of  ordinary  expenditures,  oar  Increase  of  Income  on  the  side 
of  ordinary  receipts,  or  both. 

Economy  is  measured  by  the  ratio  of  what  one  gets  to  what 
he  expends.  In  many  ^t<^qMwiniMi  in  eommlttee  and  on  the 
floor,  speakers  have  vhtw}ght  only  of  the  denominatcn*  of  that 
fraction. 

Increase  of  income  can  come  only  from  rising  taxes. 
Taxes  of  any  kind  Impose  a  burden  upon  prosperity. 

In  the  management  of  budgets,  short-time  obligations  may 
properly  be  incurred  to  bridge  temporarily  a  gap  that  it  is 
foreseen  will  soon  be  filled  by  current  receipts.  Long-term 
bonds  are  excusable  on  two  grounds,  one  for  the  purpose  of 
constructing  productlye  works,  the  other  with  the  object  of 
providing  what  will  be  for  the  general  welfare  of  future 
generations.  We  have  no  right  to  mortgage  the  future  of 
our  descendants  to  make  up  for  our  own  extravagance  or 
waste. 

'  Thus  we  are  thrown  ba^  upon  the  necessity  of  imposing 
economy  upon  the  Oovemment  and  taxes  upon  the  people. 
We  come  back  to  another  war  principle,  that  of  "  slmpUcity." 

It  will  be  difficult  to  raise  more  revenue  than  is  provided 
by  the  bQl  recently  enacted  into  law.  So  we  are  left  noth- 
ing to  do  but  economise.  And  in  the  face  of  that  necessity, 
we  are  counterattacked  tagf  the  advocates  of  the  Immedi- 
ate cash  retirement  of  adjusted-service  certificates.  This 
is  nothing  but  a  raid  upon  the  Treasury.  There  Is  no  econ- 
omy tn  it.  for  the  numerator  of  our  fraction  will  be  sero 
and  the  denominator  wiH  be  $1,400,000,000. 

By  virtue  of  my  memlwrafajlp  In  this  distinguished  iMdy, 
I  have  the  right  to  oppose  this  raid.  I  brieve  it  to  be  hos- 
tile to  the  general  wdfare.  By  virtue  of  my  service  also,  I 
have  the  right  to  speak.  Most  of  my  life  has  been  spent  In 
support  of  superior  anCliarlty  and  in  exercising  authority 
within  my  own  sphere.  I  eommanded  the  training  camp  at 
Leon  springs,  Tex.,  whence  we  sent  1,500  splendid  young 
emergency  oflleers  who  hdped  to  dlstingnteh  one  of  our  fin- 
est divisions  of  civilian  aokUers,  the  Ninetieth,  from  Texas 
and  Oklahoma.  From  (Samp  Grant,  ni.,  where  I  eom- 
manded for  a  time.  200.000  trained  soldiers  graduated.  In 
France,  the  imiqos  experfsaoe  oame  to  me  of  commanding 
three  difftrent  dlvlaloni.  At  all  thess  places  we  tauid^t,  and 
taught  successfully,  love  of  ooontry,  respect  for  constituted 
authority,  submission  to  pttvation.  fortitude  in  danger  and 
hardship,  f orgetfnlnem  of  wtat  tn  loyalty  to  the  higher  ideal 
of  the  general  welfare.  We  tao^it  oflloers  and  men  to  be 
simple,  tharaugh.  direct,  peonpt.  At  all  these  places,  there 
was  no  sonrlvor  who  did  not  benefit  spiritually,  morally, 
mentally,  and  ptayilcaUy,  if  he  was  amenahVe  at  all  to  im- 
provement. 

Ftom  the  origin  of  the  American  Legion  I  have  been  a 
member.  I  belong  to  one  of  the  great  posts— No.  1  of  Fort- 
land,  Oreg.    I  was  on  its  executive  committee. 


lAsC  August  It  was  proposed  to  dMuoitf  cash  9ev<«Mt  of 

the  bonus;  our  State  conv<Nitlon  at  Oorvallls  dfaapfPoeed  %, 
Then  the  nattonal  comrentloQ  of  the  Lsfloo  Jliimil»iia 
It  by  a  decisive  vote  at  Detroit  in  September.  As  for  aB  ■9^ 
matiBe  Uf e  I  have  done.  I  propose  now  to  follow  llie  lecellsr 
eonstitoted  authority;  that  ia,  "to  refrain  from 
necessary  burdens  upon  our  GovemmeDts**  and 
my  efforts  with  those  of  the  well  InoUned  "  to  ttoe  «ttd  that 
the  war  against  demession  he  vleiartoady  conehMtod.**  I 
shall  oppose  my  endeavors  afalnet  this  nOd  on  theTkeaevy, 
this  attack  <m  our  general  wdfare,  parttoidarty 
cause,  am<mg  its  s^-otmstitated  leaders  are 
win  owe  their  loyalty  to  the  Jjegkoa;  soese  men  whe^  by  ae 
stretch  of  the  imagination,  experienoed  any  move 
the  war  than  though  ttaj  had  ne?er  vohmtovetf  er 
drafted;  some  men  who  served  a  Bttle  wltito  and 
jeeted  as  unfit;  some  men  who  appeal  to  greed  In 
personal  political  Interest;  some  men  who  reioft  %»  IkBa- 
eies,  to  arguments  over  and  over  disproved  f6r  SI  eontarlta 
m  propagandising  against  the  g«Mral  wrif are  for  an 
neecent  advantage  of  a  special  groiq>- 
even  who  had  no  part  in  the  World  War.  who  have 
soaded  leglonnatres  to  desert  to  a 
atMNild  bear  the  strange  devloe.  not  **  exo^sior,'*  bat  *  grah.** 
Itie  ViKerans  of  Foreign  Witfs  saw  the  opportaHty  to  htfBd 
upon  tbM  hardships  <rf  the  World  War  >eteians  aiid  have 
eonducted  what  labor  dndes  would  can  an  "  outlaw  gtrllBe,** 
bunding  memberrtilp  rapidly,  as  in  ottier  periods  of  adver- 
sity, from  the  disaffected  and  easily  led,  prostituting  pa- 
triotism. 

Mr.  Bpet±er,  there  were  a  great  class  ttiat  suffered  from 
Que  war.  There  were  the  dependmts,  rdatives,  and  friendi 
of  those  who  laid  down  their  lives  on  aeooimk  of 
injuries  on  the  batUefleldB,  valiant  heroes  who 
gave  an,  and  of  those  who  died  equally  honorably  ttom  other 
accidents,  injuries,  and  disease,  at  home  as  wtSk  at  ebreaiL 
There  are  many  thousand  of  others  stin  suffering  trvm  dia- 
abUitlss  directly  traceable  to  the  war.  TX»  aO  of  thaee  I  ety 
the  greatest  honor  and  gkxry.  For  aO  of  ttaeee  I 
the  deepest  gratitude,  the  freest  genoroalty,  the  meet 
thetle  help.  Our  people  have  given  that,  are  givlBf  Jl,  and 
will.  I  am  sure,  oonttane  to  give  it,  and  that  pidmr  I 
support. 

But  I  appeal  to  the  able-bodied  among  the  WofM 
veterans  to  make  the  good  fli^t  against 
they  would  wimngly  have  omde  the  combat 
armed  enemy  so  few  years  past,  animated  by  the 
tivcs  as  were  effective  then,  namely. "  Doty,  Honor,  GtoUBtigK/* 
The  adjusted-service  certtfteates  constituted  aa  heBcrelrts 
and  generous  s^tlement.  Let  the  situsttsa  semain  en  Ms 
present  legal  basis.  TO  do  uthearirise  wUk  be  eertaiAir  toioae 
the  present  battle.  ^      ^ 

Our  Treasury  is  now  bankrupt.    It  is  falling  twfalMl  at  the 
rate  of  $8,000,000  a  day.    In  Congress  there  is 
effort  to  reduce  out^  and  to  Increaae 
not  conceivably  be  inereaaed  to  provide  ta,40Q;IOMtt  to 
the  bonnt.    There  are  only  two  ways  to  get  the  mpoq 
is  by  borrowing,  the  least  ohieetlonable.    TUe  Is 
because  the  money  would  not  be  put  into  pnidnettie 
prise,  or  mto  permanent  improveaaents,  nor  coold  M 
repaid.    Moreover,  it  vonkl  depress  the  prioae  ef 
bonds  and  the  assets  of  iiiBiiranre 
much  of  the  security  of  our  pepple 

Purttwr,  it  would  injure  the  credit  of  our 
tend  to  Increase  Intexest  rates  for 
buiiuwers.  And  It  would  add  to  the  tax  burdett.  IImi  ether 
way  is  by  printing  money.  A  few  days  ago  I  gavn  same  sa^ 
am^es  from  American  history  of  the  diwarrtrous  egeets  if 
such  a  policy  and  later  on  in  this  talk  I  ahaU  say  aofe  ef  It 

But  now,  let  me  diow  what  would  happen,  even  if  the 
money  were  availaWe  and  even  if  it  were  as  good  as  gold. 

Two  blUlon  doUars  worth  of  goods  can  not  change  hands 
and  ei^er  into  coawgnpttog  without  ioss  of  wealth,  if  these 
who  xeceive  it  give  nothiiw  In  return.  The  demand  would 
be  saperflcial  and  temporary:  and  if  capacity  to  prodMse 
were  rushed  to  meet  it.  there  would  be  left  a  vaca«m  i» 
business  %«<<  Industry  as  soon  as  the  rush  had  gone  by.    We 
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are  suffering   to-day  from  the   effect   of   such   a 
caused  by  the  last  bonus  payments. 

Men  who  are  employed  and  receive  funds  for  accomplish- 
ment, which  directly  or  indirectly  produces  wealth  or  con- 
sumes goods,  are  constant  customers  and  their  demand  is  a 
continuing  one  as  long  as  they  are  employed.  Under  such 
drcumstonccs  their  purchases  represent  no  loss  to  any 
individual  or  to  the  country,  whereas  purchases  with  money 
which  the  Government  might  give  to  men  for  doing  nothing 
must  be  a  direct  burden  upon  all  the  people. 

If  $2,000,000  worth  of  goods  were  taken  without  payment 
by  the  Oovemment  from  merchanU  and  given  to  a  million 
men.  each  merchant  would  lose  100  per  cent  of  the  value  of 
the  goods  taken  from  him.  If  the  Government,  mstead  of 
taking  the  goods  from  the  merchants  without  giving  them 
anything  in  return,  gave  them  promises  to  pay  that  they 
could  use  to  purchase  more  goods,  the  loss  would  be  trans-  j 
ferred  to  the  Government  which  gave  the  promise.  It.  in 
turn,  must  collect  it  from  the  people  through  taxation. 
Every  merchant  from  whom  goods  were  taken  under  such 
circumstances  would  have  to  pay  his  part  of  the  loss,  his 
proportion  of  the  increased  taxation  necessary. 

If  the  thought  In  the  minds  of  those  who  are  advocating 
the  payment  of  currency  to  veterans  in  order  that  they 
might  buy  goods  la  that  the  use  of  such  paper  by  the  vet- 
erans will  deplete  the  stocks  of  goods  in  the  country  so  that 
their  replacement  will  start  up  business,  it  would  be  even 
more  effective  for  the  Government  to  buy  $2,000,000,000 
worth  of  goods  from  the  merchants  of  the  coimtry  and  de- 
stroy them,  thus  creating  not  only  a  vacumn  in  goods,  but 
still  leaving  a  demand  for  goods  on  the  part  of  the  veterans 
which  would  add  to  the  demand  for  new  production  to  re- 
place the  goods  which  had  been  destroyed. 

Should  the  Government  undertake  any  such  action,  it  would 
have  to  be  paid  for  by  taxing  the  ];>eople  and  under  no  dif- 
ferent conditions  in  effect  than  would  be  true  if  it  paid  m«n 
in  printed  currency  to  buy  the  goods.  Under  the  plans 
that  are  before  the  public  to  pay  a  bonus  to  ex-soldiers, 
their  purchases  in  large  part  would  not  mean  any  deide- 
tion  of  the  market,  but  merely  a  transfer  of  the  goods  from 
the  market  to  the  veterans  supplying  their  natural  de- 
mand but  without  the  creation  of  any  character  of  force 
that  would  require  any  greater  replacement  of  goods  than 
would  be  true  if  the  veterans  made  their  purchases  from 
such  normal  income  as  they  might  command. 

Following  the  war  when  the  soldiers  returned  to  thetr 
homes  in  certain  European  countries,  governments  desir- 
ing to  protect  them  from  unemployment,  while  industry 
was  holding  t)ack  for  fear  that  there  might  be  no  market, 
placed  the  soldiers  upon  payrolls  or  upon  some  income 
basis  thai  did  nbfc  require  them  to  give  anything  in  return 
for  what  they  received. 

In  Austria,  for  Instance,  men  were  placed  upon  the  Gov- 
ernment raUroads  or  in  other  positions  where  they  could  not 
give  a  return  because  thetr  services  were  not  required  and 
could  not  be  oUUaed.  IIm  GoTemmaat  of  Austria  paid  these 
men  with  printed  currency.  There  was  no  thought  at  the 
start  of  developing  a  progressive  depredatian  of  the  cur- 
rency, which  woold  work  toward  the  ultimate  destruction 
of  its  value,  bat  onoe  this  system  was  started,  it  was  impos- 
sible to  stop.  The  result  was  that  all  good  money  left  Aus- 
tria and  the  printed  money  fell  rapidly  in  vahie  day  by  day 
untU  in  1920  the  people  were  brought  to  the  pcdnt  of  starva- 
tioQ.  The  sltoatloQ  reached  such  a  crisis  In  the  spring  of 
that  year  that  the  governments  of  some  of  the  allied  and 
neutral  nations  had  to  supply  Austria  with  food.  The  whole 
nation  soflered  and  has  really  never  come  out  of  the  depths 
ct  the  disaster  into  which  it  fell  because  Its  soldiers  were 
baing  paid  tn  printed  nuaiey  for  doing  nothing. 

In  1931  In  Qermany  obUgattons  of  Govenunent  were  met 
with  printed  currency,  irtxlcb  once  started  also  ran  into  a 
progressive  depreciation  of  the  currency,  and  that  was  so 
rairid  that  It  threw  the  whole  country  Into  turmoil,  resulted 
in  great  loss  of  wealth  to  the  nation  doe  to  the  export  of 
Qerman  goods  below  real  values,  and  In  June,  1924,  reached 
a  point  whjre  there  were  over  a  sei^illlon  German  marks 


outstanding,    m  the  reorganization,  it  took  a  trillion  of  these 
marks  to  equal  one  single  mark  of  the  former  value  of  2301 

cents. 

There  are  hmumerable  cases  of  hiflatlon  of  currency  to 
the  breaking  point  fxnmshed  by  history,  but  these  two  which 
are  of  such  recent  date  as  to  be  in  the  minds  of  afl  would 
seem  to  show  the  menace  of  entering  upon  any  such 
operations.  • 

If  $2  000.000,000.  or.  to  be  exact,  $2,400,000,000.  in  new 
currency  were  issued,  it  would  reduce  the  reserve  percentage 
in  the  United  States  to  about  45  per  cent,  bringing  it  very 
close  to  the  legal  minimum  of  40  per  cent.  At  the  same 
time  that  we  approach  this  point  the  free  gold  would  be 
reduced  to  something  like  $500,000,000. 

The  effect  upon  the  United  States  of  engaging  in  such 
tremendous  InflaUon  would  be  acUvely  felt  through  the 
withdrawal  of  foreign  funds  now  in  the  United  SUtes.  which 
would  mean  an  outflow  of  gold. 

We  are  not  required  to  use  our  imagination  to  see  that 
this  would  happen,  for  in  September  and  October.  11/31, 
when  there  was  fear  abroad  that  the  United  States  was 
going  to  engage  in  operations  that  would  cause  serious  in- 
flation there  was  actually  shipped  from  this  country  $427,- 
000,000  in  gold.  These  shipments  resulted  merely  from  the 
fear  that  there  xnight  be  inflation  In  this  country;  and  if 
we  enter  into  any  such  process,  we  can  confidently  expect 
that  over  a  blUion  doUars  In  gold  would  be  withdrawn  from 
the  United  SUtes.  a  sum  that  would  be  more  than  double 
the  free  gold  that  might  be  available. 

We  have  had  other  evidence  in  recent  weeks  of  such  a 
certain  development  through  the  fall  in  the  value  of  the 
American  dollar  in  foreign  countries  when  rumors  that  we 
were  to  imdertake  inflation  spread  throughout  Europe. 

To-day  one-fourth  of  the  Budget  of  the  United  States 
Government  goes  to  the  payment  of  veterans.  Is  it  pos- 
sible that  those  men  who  con3tituted  the  great  American 
Army  in  1917  and  1918  are  willing  to  take  part  in  the  eco- 
nomic disruption  of  our  coimtry.  or  that  they  are  imwilling 
to  do  their  part  with  their  fellow  citisens  in  trying  to  stem 
the  tide  of  the  depression? 

The  ex-soldiers  in  this  country  should  send  their  lobby 
home  and  should  never  again  allow  political  or  other  forces 
tc  lead  them  to  strive  for  further  payment  from  our  Gov- 
erx-vment.  which  means  that  they  are  in  effect  taking  from 
their  neighbors  something  of  that  which  their  neighbors 
labor  to  earn. 

What  a  wonderful  example  to  the  world  would  be  set  and 
what  confidence  would  be  created  in  the  United  States  of 
America  if  the  ex -soldiers  of  all  of  our  wara»  except  the  war 
disabled,  would  come  forward  and  demand  the  return  of 
their  full  American  citizenship  on  a  basis  of  equality  with 
their  friends  and  neighbors  and  the  rising  generations,  and 
with  the  announcement  that  from  this  day  forward  they 
will  work  to  protect  the  Treasury  of  the  United  States  from 
aU  of  those  forces  of  every  character  which  may  operate  to 
unwisely  increase  the  burden  of  taTatlon  under  which  our 
pe<H;>le  are  laboring. 

That  is  what  we  would  expect  from  otu:  veterans  and  that 
is  what  they  would  gladly  give  if  freed  from  political  pres- 
sure. May  we  hope  that  they  will  see  the  light  and  assert 
the  right  They  were  a  wonderful  army,  lliey  can  still  be 
a  wonderful  army. 

Mr.  FIESINGER.  Mr.  ^^eaker,  I  charge  no  one  In  this 
House  with  cowardice  nor  with  being  influenced  by  the  vet- 
erans here  tn  Washington  or  with  the  veterans  back  home. 
I  concede  to  thoee  in  this  House  thetr  sincerity  of  pur- 
pose in  doing  what  they  believe  to  be  for  the  best  interests  of 
their  country  at  a  time  when.  O  Lord  of  Hosts,  it  needs  help. 
I  voted  to  bring  this  measure  upon  the  floor  of  this  House 
for  two  reasons.  First,  that  the  veterans  who  served  their 
eountry  in  its  time  of  peril  and  gave  of  their  blood,  their 
tim#i,  and  strength,  not  for  money,  or  at  best  for  a  mere 
pittance  of  money,  but  for  the  love  of  country,  are  entitled, 
of  an  men.  to  be  heard  by  this  body.  Second,  that  I  thought 
when  I  voted  that  the  bill  might  be  amended  in  some 
tpftWTwr  proposed  by  Mr.  Kixsexo.  of  Texas,  or  Mr.  Cochbav 
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of  MlssoorL  On  aoeoinift  at  ttm  pazBamentary  altaatlan.  I 
understand  that  ean  not  be  done,  so  I  am  constratoed  to 
vote  against  the  bm  umlar  oonslderattm  with  the  principles 
involved. 

I  am  moved  to  that  attttude  not  becaoae  at  any  lack  of 
feeling  for  the  Intereets  at  the  veteran  nor  because  the 
money  Is  not  due.  Legally,  of  coarse,  it  is  not  due,  bat  the 
exigencies  of  the  law  In  tnstanrw  shoold  give  way  to  moral 
consideration.  And  It  seems  to  me  that  this  Is  one  of  the 
Instances  providing  that  the  Interests  of  the  Uhlted  States 
and  an  the  people  thereof  tan  not  harmed  by  so  doing.  No 
Member  of  Oongress  iliauld  east  his  vote  against  the  Inter- 
ests of  the  people  In  the  Dtatted  States  except  on  strict  legal 
grounds.  Now,  I  knoiv  ttiat  the  Members  who  favor  this 
measure  believe  that  It  Is  to  the  Interests  of  the  people  of 
the  Uhlted  States  to  vote  for  the  measure  and  I  am  not  crltl- 
elxing  them.  I  honor  tttem  tar  their  stand.  I  woold  <k>  ttw 
same  thing  if  I  beliered  as  tbef  do.  Bat  I  do  not  believe  as 
they  do,  so  It  would  be  dlstwmnr  on  my  part  tf  I  voted  other- 
wise than  my  true  and  hoosst  coovlBtkms.  I  vant  tn  the 
limited  time  aUotted  to  me  to  state  tbe  reasoM  for  my  beilet 


first  stating,  as  I  said  before,  that  I  woold  have  no  dlfflcalty 
In  getting  over  the  moral  fiuauds.  beeause  many  of  the  vet- 
erans are  oat  cf  employment,  they  are  saflsrlng  wtth  almost 
all  of  our  fellow  ooantnmen.  fiwrtany  the  daes  who  labor. 
All  classes  are  suflerinc  if  not  physical  then  mental  saSer- 
Ing.  and  this  goes  for  Memhrrs  of  Congress  as  wen  as  thoee 
1^0  share  the  reapnnrttfltty  of  government  Wlthoat 
digressing  finther.  let  me  nofW  state  the  reasons  tor  my  belief. 

There  is  about  $ll,000j9M4)00  In  gold  hi  aU  the  world. 
That  Is  aO  the  real  moomj  tn  the  world  except  sBver,  where 
silver  is  used  as  money.  Upon  ttiat  gold  thers  has  been 
erected  a  vast  superstnietare  of  fldaciary  money,  govern- 
ment debts  credits  of  every  kind  and  driw'rlpticni,  The  truth 
is  that  that  superstructure  became  top-heavy,  at  least  It  did 
so  In  the  minds  of  men.  and  «e  are  going  tbroogh  a  seCtiting- 
down  process,  the  evidences  of  whi^  is  depression  through- 
out  the  world.  We  do  not  apeak  of  it  as  a  settling-down 
process,  we  caU  It  lack  of  confldenoe.  lAck  of  confldenoe  tn 
what  lack  cf  confldenoe  tn  the  abfOty  of  tlie  world  to  pay 
its  debts  In  the  money  of  ultimate  redanptkm.  When  the 
settling-down  process  has  aone  far  enoogh,  or  when  men 
beheve  that  It  has.  oonHdMioe  win  xwlve  and  boalneas  wfll 
again  go  on.  b  It  the  way  to  restoote  confidence  to  add  at 
this  time  more  than  two  bfnkm  to  this  soperstructure  with- 
out adding  to  the  base?  I  know  at  once  this  thooght  wm 
occur  that  yoa  are  not  addlnc  to  the  superstructure,  becaose 
you  are  merely  substituting  one  obligation  for  another.  Mf 
answer  to  that  is  you  are  «*h«.ng<Tig  the  natore  of  the  obliga- 
tion, you  are  rh*«yfny  the  obligatinn  from  one  not  directly 
bearing  upon  this  gold  to  one  bearing  directly  upon  this  gold. 

The  obligation  now  is  nonlnterest  bearing  and  means  have 
been  provided  for  its  final  Uqnldatton;  It  therefore  rests 
lightly  on  gold,  whereas  vnder  the  proposal  of  this  biU  yoa 
provide  for  Interest-beartaw  obligations:  and  wtiile  it  may 
be  said  that  the  same  means  be  used  to  liquefy  these 
obligations,  yet  you  are  adding  the  interest  charges  which 
win  have  to  be  provided  tacf  the  taxpayers  m  addition  to  their 
already  burdensome  taxea  and  to  the  extent  at  least  of  theae 
interest  charges  yoo  liave  an  additional  and  direct  burden 
on  gold.  The  interest  dMZse  en  $2.400j000.000  at  S)^  per 
cent  is  $84,000,000  annually.  Tou  are  putting  that  on  the 
backs  of  the  taxpayers  wlien  evetybudy  Is  howling  for  re- 
duced taxes,  which  also  means  less  burden  on  gold;  and 
when  business  Is  ■*'*g**ftiir^  and  men  are  out  of  emidoiyment 
when  people  are  being  aoid  out  because  of  high  taxes,  how 
can  I  Justify  a  vote  that  is  coing  to  add  more  to  thetr  bur- 
dens and  cause  a  Irssfinini  of  trade  and  commerce  which 
axe  bouzKl  to  follow  these  taxes?  Tnetead  of  putting  men 
to  work  you  are  going  to  ttvov  more  men  out  of  work.  The 
veteran  will  have  used  his  money,  wliich  will  be  but  tem- 
porary reUef.  and  find  htaneelf  worse  off  than  now,  because 
these  veterans  out  of  work  wiU  need  work  and  then  little,  if 
any.  wiU  be  available  and  they  win  become  pubUc  charges 
unless  some  further  meang  are  found  for  their  relief,  which 
means  more  taxes  and  with  the  added  tairdftns  less  work. 


and  so  on  ad  infinitum  mtH  we  am  all 


Now,  you  say  that  you  are  not  gotnc  to  mil 
until  prices  rise.  Let  me  warn  you  that  ontll  thorn 
are  sold  and  a  sinking  fond  mufJdsd  for  tbe  i 
the  Interest  you  are  goAng  to  have  an 
which  win  cause  more  hoarding  and  drive  oapAtal  out  of 
United  States,  which  win  caow  mom  unemploymeBt.  Nmn, 
that  Is  not  a  rosy  pictore.  bot  It  fs  pugUrie— yaa.  prohahto 
and.  feeling  as  I  do  about  Its  possitalUUes.  X  can  not  mto  for 
the  measure,  becatise,  according  to  my  way  of  tJrtnirtng.  It  la 
not  for  the  Interest  of  aU  the  people  of  the  Unltod  Btotm.  the 
veteran  Included. 

Now,  I  have  tiOked  aboot  gold  and  the  bearing  of  tliii 
obligation  opon  gold,  whldli  wfll  retard  eonnomle 
We  here  did  not  make  the  gold  standard.  We  know  ft  has 
worked  very  badly,  and  the  thoiwht  cf  the  world  la  noiv 
tamed  upon  It  I  for  one  bcUeve  tt  can  be  made  to  «arlt  If 
the  world  would  tarn  to  silver  to  smntkiment  gold  for 


m.  that  statement  I 
any  fixed  ratio.  I  woold  add  sHver  to  the  bam  of  gold  as  a 
means  of  supporting  tbe  sapentroeture.  I  %auld  mnnetim 
sUver  and  statoUlm  tt  In  tanns  of  vokL  X  would  not  imit  for 
I  woold  advocate  an  American  poUey  with 
to  iOver  and  then  Invtte  the  oth-ar  nations  to  Mh 
us.  I  know  what  I  am  saying  >s  contrary  to  tbe  reoent  find'' 
InCB  of  tbe  gokl  oouncfl  of  the  League  of  Itattons  and  many 
leading  economists  tbroughoot  the  world.  However.  In  ad* 
vDcattng  saver  as  a  sapptament  to  world  reservm  1 1 
ported  by  many  statesmen,  bankers,  finandas,  and 
men  of  tbe  first  rank  tfaroagboat  the  world.  That  is  aaotlier 
story.  I  am  Injecting  it  here  as  food  for  thought  as  a 
for  reviving  bntlnem.  to  cure  unemplaynMnt 
profitable,  and  ultimately  to  pay  the  mkUcrs*  bonus  and  givu 
the  soldiers  work  without  endangering  tbe  vtaole  govern* 
mental  and  financial  stmetare. 

Mr.  MITCHELZi.  MT.  Speaker,  ladtes  and  wanVkmrnu  at 
tbe  House,  tbe  United  Statm  Government  Is  admlttodly  to* 
debted  to  thorn  who  kept  tbe  faith  of  our  Matlon  duUag  tba 
yeais  of  1917  and  1918.  These  braTe  men.  Ilfing  and  dead, 
met  our  most  ^orious  expectations  and  upheld  Amertea^ 
Ideals  upon  foreign  soil  and  returned  our  flag 
In  triumph.  To  them  valiant  and  tntmpld 
and  marlnm,  who  taaght,  Med,  and  died  upa 
Oongrem  has  through  appropriate  Isglslatlon 
country's  Indebtedneai. 

Upon  the  convening  (rf  Oongrem  at  ttMB  |»muBi  goartsB.  I 
hitroduoed  a  bin  providing  for  the  tmm«<<Wa$»» 
ment  of  the  ex-eervloe  niMi'k  adjusted  eei  flue 
wlthoat  Interest  deductions.  TMs  bill,  m  well  m  Ibow  of 
other  Members  of  Oongrem  seddng  rtaief  for  tbe 
men.  Is  receiving  soious  opposition  on  tbe  part  of 
woold  extend  the  credit  of  the  Dhlted  Btalm  to  ttm 
of  $2,000,000,000  for  the  porpom  of  ralslag  m&atf  t» 
tbe  banks  and  raflroads  and  oo-eaned  big 
to  pay  dividends  on  watered  stodcs  and  bondi  and  to 
moratariums  to  foreign  nations  who  are  twdONed  to  «i  |g 
the  extent  of  millions  of  dollars.  It  wm  not  espiotod  ttml 
biUs  Introduced  to  pay  the  deMs  Justly  dna  mir  MMIon'ii 
heroes  would  meet  with  tbe  approval  of  ttw  bajklag 
of  Morgan,  the  MeOons.  and  other  mfeematlMial 
nor  was  it  expected  to  meet  with  the  approml  «f  Prmldent 
Hoover  or  any  of  his  friends  when  we  take  his  past  reoord 
into  consideration.  It  might  not  be  amlm  to  vmtm  «nd 
here  pay  tribute  to  President  Hoover  for  his  loyaMg  to  tba 
International  hanking  Interests,  the  railroads,  and  St  mUsd 
high  finance  of  our  country  who  made  tale  elacthm  posnlWr 
Regardless  of  the  opposition  of  the  latvsr  Interssto  of  the 
country,  the  fact  remains  that  we  are  Indebted  to  our  ex- 
service  men  approximately  $2,000,000,000  (the  sum  noently 
appropriated  to  loan  the  railroads  and  banki). 

If  this  money  is  admittedly  doe  them,  now  Is  thettam  to 
settle  to  f  uO.    Now  Is  tbe  time  to  help  tbe 
employed,  the  wage  eamertk  the  fanner,  and  tbe 
nem  men  of  tbe  Natkm.    The  railroads  and  banfei  bam 
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been  aided  by  huge  appropriations.  Foreign  nations  have 
been  granted  extensions  of  their  debts,  but  our  long-suffer- 
ing common  people  have  either  been  entirely  ignored  or  for- 

sotten. 

If  the  bill  which  I  have  introduced,  same  being  H.  K. 
8016.  is  enacted,  or  the  pending  bill  passed,  it  will  bring 
about  the  foHowing  results: 

First.  It  will  adjust  in  part  the  obligations  which  we  owe 
to  those  who  offered  theh"  lives  that  our  country  might  sur- 
vive and  retain  iU  place  and  standing  among  the  nations 

of  the  earth. 

Second.  It  will  increase  the  actual  cash  In  circulation  to 
an  amount  almost  double  that  in  circulation  to-day.  This 
must  be  done  If  we  are  to  prosper. 

Third  It  will  help  directly  our  common  people,  a  class 
who  have  been  sadly  neglected  and  whose  interests  have 
beon  overlooked. 

Fourth.  It  wiU  help  directly  the  farmers,  the  small  stores, 
wholesalers,  factories,  and  the  smaller  banks. 

Fiftb  It  will  again  restore  confldence  by  serving  notice 
to  rke  people  that  money  is  plentiful  and  as  a  result  money 
?rlll  become  cheaper. 

Sixth.  By  putting  money  tn  circulation  among  the  masses 
Instead  of  the  classes,  it  will  discourage  hoarding. 

Seventh.  It  will  make  it  possible  for  people  to  pay  their 
debts  and  taxes  and  will  bring  a  definite  and  speedy  end  to 
the  worst  depression  In  history. 

The  Oovemmcnt  owes  this  debt;  it  must  be  paid  some 
tbne  and  now  is  the  logical  time  during  this  serious  depres- 
sion when  everybody  will  be  helped  and  the  general  welfare 

of  the  Nation  promoted. 

If  this  just  debt  is  not  now  paid,  practically  all  of  the  re- 
mainder due  the  ex-service  men  on  their  adjusted-service 
certificates  will  be  consumed  by  compound  interest  paid  to 
the  Oovemment  and  to  the  banks.  The  country  needs  this 
additional  money  in  circulation. 

When  the  flower  of  America's  manhood  responded  to  their 
country's  call  a  few  short  years  ago,  nothing  was  too  good 
for  them.  We  pledged  every  resource  of  the  Nation  to  the 
winning  of  the  war  and  made  every  promise  to  our  fighting 
men.  Have  we  forgotten  our  debt?  Are  we  failing  to  keep 
faith? 

If  the  adjusted-service  certificates  are  paid  in  full  wtUi- 
out  interest  deductions,  it  will  mean  that  $36,108,472.80  will 
be  put  in  the  hands  of  small  merchants,  farmers,  small 
baiikers,  in  the  State  of  Tennessee  and  prosperity  again  be 
restored  In  my  State.  The  obligations  of  foreign  govern- 
ments to  the  United  States  on  December  31.  1930.  amounted 
to  $11,678,093,000.  If  our  Nation  can  afford  to  grant  mora- 
toriums on  these  huge  debts  due  us  from  foreign  nations, 
surely  we  can  advance  to  our  war  veterans  slightly  in  excess 
of  $2,000,000,000  to  pay  a  debt  justly  due  them.  The  ad- 
justed-service oertificates  do  not  represent  a  bonus,  as  many 
mistakenly  believe:  they  represent  an  honest  debt  that  has 
been  confessed  by  Congress.  This  debt  is  due  the  soldiers 
who  carried  rifles  in  France  and  Belgium  and  slept  In  tte 
mud  of  Flanders  fields  white  billions  were  being  made  by  our 
cltisens  manofacturing  war  material  at  home  to  destroy 
human  lives. 

TtLkm  np  our  qtiscrel  with  th«  foe; 
To  jou  from  failing  haxMto  we  throw 

11m  torch:  be  It  yours  to  hold  it  high. 

IT  ye  break  faith  with  xu  who  die, 
W«  ahaD  not  sle«p.  though  popples  grow 

In  Flanders  flelds. 

Are  the  Members  of  the  present  Congress  going  to  break 
faith  with  our  former  soldiers  and  sailors  and  their  de- 
pendents? 

As  far  as  I  am  concerned,  I  am  pleased  %o  adopt  the  im- 
mortal lines  of  Mr.  Lillard: 

Rest  ye  In  peace,  ye  Planders  dead. 
The  fight  that  ye  so  bravely  led 
We've  taken  op. 
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Mr.  DISNEY.  Mr.  Speaker.  I  am  and  have  been  from 
the  beginning  of  this  session,  in  favor  of  this  measure,  for 
to  my  mind  It  is  one  of  the  measures  that  will  go  far  tovard 
relieving  this  terrible  depression  that  has  been  inMm  us. 


Mr.  Speaker,  the  peopte  of  my  part  of  the  country  are  to 
favor  of  the  passage  of  this  measure  for  many  reasons, 
both  financial  and  moraL  The  merchants,  bankers,  and 
other  business  men  are  in  favor  of  it  because  it  will  pay 
bins  at  the  store,  notes  at  the  bank,  and  reUeve  unemploy- 
ment by  the  circulation  of  a  large  amount  of  money  in  my 

district  .        . 

For  instance,  in  Tulsa  County  there  will  be  distributed  to 
the  veterans  the  sum  of  $3,117,479.88.  It  will  put  into  circu- 
laUon  in  Osage  County.  $786,691.08;  in  Washington  County 
$461653.74;  Craig  County.  $300,024.24:  Delaware  County. 
$255,449.40:  Mayes  County,  $297.2 15<46;  Nowata  County. 
$226,214.82;  Ottawa  County.  $640,568.04;  Pawnee  County, 
$330,438.84;  and  Rogers  County.  $315,048.72.  How  many 
thousands  of  bills  to  merchants  and  other  like  obligations 
will  be  paid!  It  is  hard  to  estimate.  Circulation  of  this 
vast  amount  of  money  in  these  10  counties  will  be  of  untold 
benefit  to  every  man.  woman,  and  child. 

In  my  Judgment.  Mr.  Speaker,  it  is  therefore  sound  busi- 
ness for  each  congressional  district  in  the  Nation  that  the 
bonus  debt  be  paid.  Oin-  per  capita  debt  la  $145  for  every 
man,  woman,  and  child.  This  is  not  a  great  burden  when 
we  c'(Hisider  that  the  per  capita  debt  of  England  Is  $857,  and 
that  of  France  $2,000. 

Under  the  system  of  payment  devised  under  this  bill,  much 
of  the  credit  for  which  is  due  to  my  fellow  citizen,  Hon. 
Robert  L.  Owen,  one  of  the  greatest  economists  of  this  age. 
bonds  will  be  Issued  in  lieu  of  the  adjusted-service  certifi- 
cates, and  on  these  t>onds  the  currency  will  be  issued.  The 
bonus  is  already  an  existing  debt,  so  it  wiU  add  no  penny 
to  the  public  debt  of  the  NaUon  to  pay  it  by  the  Issuance 
of  bonds  and  new  curr«icy.  because  the  bonds  upon  which 
the  currency  will  be  based  will  be  equal  in  amount  to  the 
adjusted-compensation  certificates  already  outstanding 
against  the  Government. 

I  am  in  favor  of  this  legislation  for  another  reason;  that 
is,  for  currency  expansion.  Nearly  every  schoolboy  knows 
that  we  need  an  expansion  of  the  currency.  This  bill  will 
expand  it  two  and  one-quarter  billions  of  dollars  without  to- 
creasing  the  public  debt  a  dime.  In  the  period  of  10  years 
before  1929.  we  incurred  debts  at  100  cents  on  the  dollar, 
the  same  dollar  is  now  worth  $1.66.  so  the  people  who  owe 
the  debts  are  confronted  with  the  problem  of  pairing  the 
debts.  Incurred  at  100  cents,  at  the  rate  of  156  cents,  with  the 
money  many  times  as  hard  to  get.  No  one  opposes  cur- 
rency expansion  except  the  creditor  class  who  receive  these 
Shylock  payments  at  $136.  and  who  want  dear  money  to- 
stead  of  cheap  money,  and  want  the  debts  paid  to  them  to 
dear  money  at  $1.56. 

It  is  well  known.  Mr.  Speaker,  that  our  Treasury  has 
twice  as  much  gold  coto  as  is  liecessary  for  the  outstanding 
currency,  so  the  cry  of  "  fiat  money "  Is  altogether  iU 
founded  and  Is  false  propaganda. 

I  do  not  consider  this  a  bonus,  but  an  earned  compensa- 
tion. England  gave  her  men  a  bonus  of  $1,427,  Belgium, 
$493.  Canada,  a  private  $600,  and  an  officer  $972,  Prance 
$249.  and  our  Oovemment  gave  our  boys  a  bonus  of  $60 
at  a  time  when  $60  did  not  go  very  far.  Mr.  Speaker,  I  be- 
lieve that  charity  begins  at  home,  so  I  voted  against  the 
moratorium,  which  costs  us  $363,000,000,  and  against  the 
Reconstruction  Finance  Corporation,  which  cost  us  $2,000,- 
000,000,  because  I  knew  we  could  not  afford  to  do  either.  I 
reserved  my  vote  to  cast  It  for  the  earned  compensation  for 
the  boys  who  carried  the  flag  across  the  seas. 

Up  to  1924.  the  United  States  remitted,  canceled,  or  lost 
the  enormous  sum  of  $10,705,618,006.90  to  war  debts.  Ttrts 
Oovemment  settled  with  Prance  at  46  cents  on  the  dollar, 
Italy  at  24  cents,  and  others  likewise.  The  profligacy  of 
the  administrations  which  so  gently  treated  foreign  nations 
and  their  obligations  has  brought  us  to  the  deficit  we  are 
confronted  with  and  for  which  my  party  Is  to  no  wise  re- 
sponsible. This  deficit  is  not  enlarged  or  reduced  by  the 
passage  of  this  bilL 

May  I  at  this  time  suggest  that  the  men  who  have  recently 
come  to  Washington  to  lobby  for  this  UH  have  the  same 
right  to  come  as  any  other  Interested  citlxens  of  the  United 
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States.  Tbej  have  been  ocdeitr  and  tbelr  eondoet  has  been 
above  reproach.  Otter  tetcjtata  bin  offices  and  establish 
a  force  of  clerks  tagr  idtkAi  to  present  to  the  OoDgress  the 
merits  of  their  claims.  Tliese  men  have  tlie  same  right 
and  I  accord  them  that  pdvllege  aa  American  dUaeos.  I 
am  proud  to  do  it. 

Mr.  Speaker.  I  am  mood  to  cast  a  vote  to  favor  of  this 
measure  which  does  not  add  to  the  public  debt,  but  puts  to 
the  mouths  of  hungry  people  food  and  drink,  which  starts 
the  cireulatian  and  ezpaiMloa  of  money  wtiich  we  oieed.  It 
is  a  great  step  toward  tbe  bialDeaB  revtval  we  ao  much  desire, 
and  any  Member  of  tliig  Oongreai  who  casts  uKptxtiaoB  on 
any  of  the  hungry,  down  and  ook  veterans  who  have  come 
here  to  the  totereat  of  Itala  measare.  endoring  hardabtps 
almost  as  great  as  thaw  vlio  erosMd  the  deep  to  defense 
of  the  flag  endnred.  win  have  mueh  to  think  about  as  the 
years  go  db^. 

Mr.  OXX>NNOR.  M^.  Speaker,  on  Monday  I  voted  "  no  " 
on  the  maOon  to  dlsebaifo  the  Roles  Committee  from  far- 
ther oonslderatioa  at  the  readntton  to  consider  H.  R.  7726, 
the  Patman  bin,  and  again  voted  "  no  "  on  the  adoption  of 
that  resolution. 

I  did  so  for  two  reaaona.  FIrit.  I  ftft  that,  betag  a  mem- 
ber of  the  Rules  Oommtttae  which  had  heard  the  applica- 
tion (or  tbe  rule  and  bad  taken  no  actkm  on  tt,  I  eould  not 
properly  vote  to  -discharge  my  own  eommittee  or  vote  to 
adopt  a  fMolutton  vbieh  my  eommittee  did  not  lee  fit  to 
adopt. 

My  seooDd  reason  for  so  voting  was  that  ttie  reoolutlon 
provided  for  the  conaideratlan  of  the  Patman  bin,  H.  R. 
7726,  which  merely  profided  for  the  payment  of  the  ad- 
justed-service certificates  by  the  ISBoance  of  ztew  currency 
wlttM>ut  any  provision  for  ttnanring  tbe  paymmt.  For 
some  time  I  haw  told  many  of  my  eoDeagues  that  I  could 
not  vote  for  the  Patman  plan,  but  would  vote  for  tte  Owen 
plan  or  any  other  plan  whi^  properly  ftoanoed  the  payment. 

To-day  the  Owen  plan.  H.  R.  11092.  was  for  the  first  time 
offered  and  mpptxmd  to  tte  committee,  and  with  that  plan 
to  the  bin,  I  shaU  support  tte  measure,  because  I  beheve  tt 
Is  now  eoonomicaUy  sound  and  win  contribute  to  relieving 
the  distressful  condltlona  erhitlng  to  our  country  to-day. 
lUs  money  win  be  distributed  to  every  State,  dty.  and  vil- 
lage to  tte  United  States  amoog  mllltona  of  our  cittgns.  It 
wiJl  expand  our  currency,  alveady  shrunk  by  hoarding  and 
froaen  credits. 

Beyond  relieving  tte  sufltartag  and  distress  of  tte  imme- 
diate recipients  and  thdr  famines,  it  shouid  stimulate  trade 
and  boslness  to  every  commanlty.  &i  my  opinion  this  sdmu- 
lation  is  what  the  country  needs  most,  a  revival  of  buying 
and  spending  as  contragted  to  hnajnrttiig. 

Mr.  CANFIKLD.  Mr.  Speaker.  I  can  not  but  feel  that 
many  of  tte  Memheis  wte  teve  spoken  against  tte  proposed 
legislation  wtoeh  prorlded  for  tte  tenmedlate  payment  to 
veterans  of  tte  face  valne  of  their  adjostad-oervloe  cerdfl- 
eates  do  not  understand  that  it  is  tte  tatentton  of  tte 
members  of  tte  Ways  and  Means  Committee  wte  signed  tte 
minority  report  to  amend  tte  Patman  taUl  with  tte  proponl 
made  by  former  Senator  Oven. 

If  they  do,  one  can  not  but  fed  that  they  do  not  under- 
stand tte  Owen  proposal,  for  if  they  did  many  statementa 
ttet  teve  been  made  against  tte  proposed  legislation  to 
my  opinion  would  never  teve  been  made. 

Under  tte  Owen  propoaal  tte  Secretary  of  tte  Treasury 
Is  authorised  and  directed  to  issue  United  States  notes  to 
tte  extent  required  to  mate  tte  payment  of  tte  face  value 
of  the  adjusted-service  oertlflcates.  Such  notes  shall  be  legal 
tender  for  pubte  and  private  ddits  and  printed  to  tte  same 
Blae,  of  the  same  denontnatkm,  and  tte  same  form  as  Treas- 
ury notea,  and  te  ^baSL  plaoe  such  notes  to  tte  Fedwal  re- 
serve banks,  subject  to  tte  eider  of  tte  Administrator  of 
Veterans'  Affairs,  to  te  need  to  paying  of  tte  face  value  of 
tte  World  War  veterans'  adjusted-service  certificates. 

He  shaU  issue  a  like  amount  of  United  States  bonds  bear- 
ing S^i^  per  cent  toterest,  payable  semiannually,  with  ooo- 
pooB  attacted.  and  socta  boodi  ihaU  te  due  and  payable 


to  20  years  from  tte  date  of  iKoe.  subject  to  tte  il|b$  eC 
redemption  after  10  yeazs. 

Tte  issuing  of  bonds  for  this  purpose  does  not 
additional  Oovemmmt  obligation,  as  tte  adjusted' 
oertlflcates  that  the  soldien  hold  are  already 
obligations,  and  tte  only  thing  we  do  by  this  Irgltlittnn  te  to 
deliver  to  the  soldiers  a  cireulatliiK  obligation  of  tte  Oo?- 
emment  to  the  form  of  Tretanry  notes  to  exchange  for  tte 
noncirenlating  adjusted-service  certificates  that  tbey  nam 
bokd  and  order  ttet  20-year  United  States  bonds  lieailm 
S^  per  cent  toterest  te  issued  and  deposited  with  tte  Fed- 
eral reserve  banks,  to  te  teld  by  them  as  tte  agento  of  tte 
United  States  untU  such  time  as  tte  Federal  Tiwm*  le  Boacrd, 
by  resohiticm  to  writing,  may  direct  tte  sale  to  tte  poMe  at 
such  portions  of  said  bonds  as  it  may  firam  time  to  tima 
desire. 

Tte  proposition  of  such  paymmt  does  not  eaD  for  any 
additional  appropriation  out  of  tte  Treasury  or  fOr  tte 
levying  of  any  additional  taxes  and  to  no  way  luteiteea 
with  tte  balancing  of  tte  Federal  Budget,  as  tte  bonds  are 
not  to  bear  an  toterest  diarge  against  tte  Government  mttl 
the  Federal  Reserve  Board  decides  ttet  tte  prtoe  cf  eom- 
modities  teve  advanced  to  tte  point  where  It  is  adilaatala  to 
sen  tte  bonds  to  tte  public  and  by  so  dotog  eontraet  tte 
currency. 

Wtet  we  need.  and.  to  my  opinion,  wtet  we  must  teve;  In 
tte  country  before  businen  onridltioM  viU  improve  li  mora 
money  to  chrulaUon.  This  wlU  put  over  $2,000,000,000  more 
money  to  circulation  at  once  and.  not  only  ttiat.  it  wm  put  tt 
to  every  nook  and  comer  of  tte  United  States,  when  tt  wUl 
te  put  to  circulation  at  oooe.  Ite  aokUwi  oan  pay  wtet 
they  owe  and  buy  the  things  ttiey  need  for  tfaemaeheB  and 
their  families.  Those  that  receive  the  money  from  Um 
soldiers  will  likewise  spend  tte  money,  which  wiU  mate  a 
demand  for  commodities  of  aU  kind.  Farm  produete  will 
increase  to  price  and  tte  demand  for  manufactured  axtldaa 
win  create  employment,  and  labor  can  agato  te  — »*r'"yeti. 

Tte  facts  are,  Mr.  Chairman  and  ladies  and  fi^tifniwi  of 
the  House,  the  passage  of  this  bin  wiU  not  only  te^  tite 
World  War  veterans  but  win  help  00  per  cent  of  tte  peofte 
of  tte  country. 

I  insert  here  tte  figures  by  counties  to  my  own  Stote  — »5l 
if  this  proposed  legislation  becomes  a  law  It  would  pot  ttiis 
much  money  to  circulation  to  Indiana  at  once  and  wffl  not 
only  help  tte  soldier  but  win  help  practlcaOy 
to  the  State. 
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Total - 59,232.219.87 

Rebef  from  the  present  economic  depression  or  panic  can 
only  be  accomplished  by  increasing  commodity  values  to  a 
normal  level  and  the  quickest  and  best  way  to  accomplish 
this  is  through  an  expansion  of  the  currency  or  by  accelerat- 
ing the  existing  volume  of  the  currency.  The  passage  of 
this  bill  will  do  botii  and  thereby  do  more  than  any  thing 
else  we  can  do  to  get  us  out  of  the  worst  depression  tJie 
Natkm  has  ever  known. 

Not  only  the  World  War  veterans  are  demanding  relief 
but  men  and  women  in  every  walk  of  life  are  demanding 
that  this  Congress  do  something  to  make  it  possible  for 
them  to  have  a  chance  to  make  a  living.  Between  eight  and 
ten  million  men  are  out  of  work  and  millions  of  farmers 
are  unable  to  get  the  cost  of  production  for  their  crops. 
This  can  not  go  on  much  longer.  Something  must  be  done 
to  relieve  this  condition. 

The  passage  of  this  bill  can  not  but  help,  for  every  dollar 
of  this  money  will  be  spent  here  in  America:  and  as  I  pre- 
viously stated,  will  not  only  help  the  World  War  veteran 
but  will  help  90  per  cent  of  the  people  who  to-day  are  de- 
manding, and  I  think  rightly  so.  that  Congress  do  some- 
thing that  will  help  them. 

The  passage  of  this  legislation  win  htip  them.  Let  us 
hope  that  it  win  not  only  be  passed  in  the  House  but  wiU 
be  passed  in  the  Senate,  and  that  the  President  will  decide 
that  the  time  has  now  come  when  something  must  be  done 
that  WiU  help  not  only  the  soldiers  but  the  unemployed, 
the  farmer,  and  the  average  business  men  of  the  country, 
and  will  sign  the  bill  so  it  may  become  a  law. 

Mr.  WOLVERTON.  Mr.  Speaker  and  Members  of  the 
House,  there  has  been  no  question  before  Congress  during 


the  present  session  concerning  which  more  misleading  infor- 
mation has  been  given  to  the  public  than  that  pertaining  to 
the  payment  of  adjusted-service  certmcates  to  World  War 

veterans. 

The  interests  opiX)sed  to  the  payment  of  adjusted-ser\ice 
certificates  have  sought  by  widespread  propaganda  (1)  to 
create  the  impression  that  payment  of  these  certificates  at 
this  time  would  result  in  such  a  drain  upon  the  Treasury 
as  to  "  unljalance  the  Budget."  enlarge  the  deficit,  increase 
the  burden  of  taxation,  prolong  the  depression,  and  be  gen- 
erally disastrous  to  the  national  welfare;  t2)  that  notwith- 
standing the  fact  that  the  service  was  rendered  in  1917-18, 
for  which  adjustment  was  made  by  the  Government  in 
1925,  it  is  imfair  and  impatriotic  to  expect  payment  prior 
to  1945.  the  due  date  of  the  cerUflcates  issued  by  the  Gov- 
ernment; (3)  by  using  the  term  "  bonus  "  instead  of  "  ad- 
justed-service certificate."  they  have  sought  to  arouse  re- 
sentment by  encouraging  the  thought  that  the  ex-service 
men  are  seeking  in  a  time  of  national  distress  to  obtain  a 
special  gift  or  gratuity  from  their  Government  at  the  expense 
of  their  fellow  men;  and  (4)  that  relief  should  be  given  to 
all  who  are  in  need  in  preference  to  a  class. 

It  can  readily  be  understood  how  effectual  such  a  diver- 
sity of  reasons  would  be  in  creating  opposition  to  the  cause 
of  the  ex-service  man.  provided  they  were  Jiistified  by  the 
facts.  Our  attitude  for  or  against  measures  dealing  with 
public  questions  is  usually  based  upon  the  facts  as  we  know 
them.  Much  of  the  difference  of  opinion  existing,  not  only 
as  to  t.hu  particular  question,  but  likewise  to  others,  is  due 
to  a  difference  in  our  knowledge  of  the  pertinent  facts.  If 
it  were  possible  for  all  to  be  in  possession  of  the  same  iden- 
tical facts,  our  opinions  concerning  the  subject  matter  would 
more  often  agree,  and  the  present  case  would  be  no  excep- 
tion. Whatever  may  be  the  viewpoint  of  others.  1  am  firmly 
convinced,  after  a  most  careful  ascertainment  of  the  true 
facts  and  thoughtful  consideration  of  the  same,  that  pay- 
ment can  now  be  made  of  the  adjusted -service  certificates 
without  creating  any  at  the  harmful  effects  predicted  by  the 
opponents  of  such  a  course,  and,  furthermore,  without  cur- 
tailing in  the  sUghtest  degree  the  relief  that  should  and  will 
be  extended  to  the  needy  throughout  the  Nation. 

The  opinion  that  payment  of  the  certlffcates  at  this  time 
would  drain  the  Treasury,  enlarge  the  deficit,  increase  the 
burden  of  taxation,  and  unbalance  the  Budget  is  based  upon 
the  theory  that  payment  is  to  be  made  by  a  withdrawal  of 
funds  from  the  Federal  Treasury  or  by  the  issuance  of 
Interest-bearing  bonds  that  would  create  an  additional 
burden  of  taTnt.w^Ti  to  meet  the  payment  of  the  same  at 
maturity. 

If  either  of  the  above  plans  were  the  means  to  be  adopted 
In  providing  the  necessary  fimds.  then  the  result  would  be 
as  claimed.  However,  such  is  not  the  plan  provided  for  their 
payment.  It  is  proposed  to  replace  the  i>resent  outstanding 
certificates,  which  are  already  an  obligation  of  the  Govern- 
ment, by  a  form  of  bond  to  be  deposited  in  the  Federal 
reserve  banks  and  against  which  cmrency  in  the  form  of 
Federal  reserve  bank  notes  is  to  be  issued  and  with  wliich 
payment  is  to  be  made.  While  opponents  of  the  plan  have 
sought  to  create  prejudice  by  a  cry  of  "  flat "  or  "  printing 
press  "  money,  yet.  In  fact,  the  plan  is  similar  and  identical 
in  principle  with  that  by  which  national  banks  are  author- 
ized to  issue  currency  in  the  form  of  bank  notes,  and  bears 
the  stamp  of  approval  of  leading  economists  and  financial 
experts  who  declare  that  such  a  plan  will  not  disrupt  or 
disarrange  our  financial  structure  and  that  it  is  safe  and 
sound. 

This  plan  eliminates  the  necessity  of  withdrawing  any 
funds  from  the  Treasury,  and  consequently  it  neither  in- 
creases nor  creates  a  deficit;  and,  as  the  present  Budget 
already  provides  for  the  payment  each  year  of  an  amount 
sufBcient  to  redeem  the  existing  certificates  at  maturity,  the 
same  amount  would  be  applied  under  the  present  plan  to  the 
redemption  of  the  bonds  at  maturity,  if  desired.  Thus  is 
provided  a  means  oX  payment  that  in  no  way  increases  the 
burden  of  t-avatiion.  and  yet  provides  payment  of  a  debt  due 


o3t>  veterans  at  a  time  wIhb  needed  by  the  vas*  majortty 
of  them. 

It  Win  thus  be  seen,  when  llw  real  facte  are  In  Hand,  that 
tliere  )t  no  baste  for  either  fear  or  apprehension  upon  the 
part  of  anyone,  not  ewn  the  most  eoueervatlve;  and  what 
would  seen}  from  statements  ol  opponents  to  be  a  real 
menace  of  disaster,  If  vjtaeat  was  now  made,  evaporates  as 
a  phantom  into  thin  atr  umler  the  stronf  ll^t  of  the  true 
facta. 

The  charge,  taofwerer.  ttiat  the  present  outstanding  certtfl- 
cates  are  not  doe  and  pajraUe  tmtQ  1945  is  true,  except  to 
the  extent  or  qoalffleatlon  that  they  are  Immediately  pay- 
able In  case  of  death.  Tliis  fact,  itacrtlotti,  presents  for  eon- 
slderation  the  questioin,  yfbj  ehouM  soch  certlfloates  be 
paid  now  Instead  of  In  IMS?  Ibe  arfuments  against  pay. 
ment  often  seem  to  be  based  on  the  thought  that  it  is  an 
open  question  whether  any  adjusted  eompensation  ibould  be 
paid  to  veterans.  In  support  of  such  a  position  reference  Is 
often  made  to  the  expendtteree  each  year  by  the  Oorem- 
ment  in  providing  hospitaUflation.  medieal  care,  and  com- 
pensation to  wounded  and  disabled  veterans,  and  death 
benefits  to  the  dependents  of  deceased  yeteraaa,  and  the 
thought  expressed  that  no  farther  obllgatton  ezlste  vpoa 
the  part  of  the  Ooteiiiment. 

Tbls  Is  not  a  true  statement  of  the  facts.  The  aetaal  fact 
Is  that  not  only  has  tbe  Gofemment  very  definitely  corn- 
mlfted  Itself  to  the  policy  of  earing  for  its  wounded  and  dla- 
abled  ex-service  men  and  the  dependents  of  deceased  vet- 
erans, as  It  should  do,  bat  tt  has  likewise  definitely  deter- 
mined that  there  is  dve  to  those  who  served  in  the  World 
War  service  compensation,  adjusted  on  the  basis  of  one  dol- 
lar for  each  day  of  service  on  this  side  of  the  water  during 
the  World  War  and  one  dcAar  and  a  quarto'  for  each  day  of 
service  on  the  other  side,  ptas  35  per  cent  for  a  deferred  pay- 
ment in  1945,  and  interest  thereon  nntU  that  time.  This  to 
a  definite,  settled,  and  determined  obUgatlon  of  the  Oov- 
ermnent  enacted  by  Oongreas  in  1M9,  and  for  wbdch  cer- 
tificates Of  indebtedness  have  been  Issued  by  the  Oovem- 
ment  to  World  War  veterans.  Therefore  the  only  question 
is  whether  the  ex-servioe  men  are  entitled  to  payment  at 
this  tbne  Instead  of  waiting  onto  IM6  or  death  prior  to  that 
time. 

In  the  first  place,  b^ore  giving  consideration  to  the 
thought  that  in  equity  and  good  conscience  the  adjusted 
compensation  is  due  now  notwithstanding  the  terms  of  the 
certificates  making  It  payable  In  1945.  I  wish  to  emphasla 
the  fact  that  the  vast  majority  of  our  ex-serrioe  men  are  In 
dire  need.  A  survey  made  toy  the  director  of  the  Veterans' 
Employment  Service,  Department  of  Labor,  some  months  ago 
corroborates  this  fact,  and  undoubtedly  in  the  time  that  has 
elapsed  since  that  report  was  made  the  conditions  have  be- 
come much  worse. 

Tlie  letters  from  ex-servloe  men  or  from  members  of  their 
families  that  come  Into  my  oAce  each  day  reveal  a  situa- 
tion that  Is  pitiable.  Barnes  being  sold  ortr  their  heads 
because  of  inability  to  pay  mortgages  or  reAnanoe  tban; 
families  of  six  and  seven  feeling  the  pangs  of  hunger  and 
destitution  and  need  In  every  conceivaMe  form,  all  because 
of  inabflHty  to  procure  work.  And  can  it  be  possible  that 
these  are  the  men  who  but  a  few  years  ago  received  the 
lAaudits  of  an  appreciative  people  as  they  went  forth  to  sus- 
tain and  support  our  Nation  in  the  hour  of  emergency? 
And  yet,  to-day  very  often  the  very  men  who  in  that  day 
sang  their  praises  the  loudest,  but  sUyed  behind  to  "  keep 
tbt  home  fires,"  and,  tncMentally,  reaped  the  rich  harvest 
of  high  wages  and  great  wealth  that  came  to  those  who  did 
not  enter  the  service,  are  the  ones  who  cry  loudest  against 
present-day  recognition  of  the  claims  of  ex-service  men  for 
he^  in  an  hour  of  need.  Look  about  you  and  obeerve.  and 
you  win  find  that  practically  without  exception  the  man  irtio 
raises  his  voice  in  opposition  to  payment  at  this  time  is  a 
man  who  was  not  m  the  service  and  who.  either  as  em- 
ployer or  employee,  received  in  1911-18  the  beneflta  of  the 
unparalleled  prosperity  of  that  war  time. 

Let  us  ponder  for  a  moment  what  our  condition  as  a 
nation  and  as  indivktnals  would  have  been  to-day  had  not 


our  boys  been  sis,  iiiwifld  In 

reallae  that  what  we  have  to-day — ideals  and  evm  ttaa 

rial  things  of  hf  e— was  made  aacure  by  tfaois  viM 
would  now  seem  to  diahonar  and  tanet,  then.  If 
and  gratitode  are  not  dead  within  oa. 
debtedness  and  give  ttiat  help  they  so 
gave  their  help  in  our  hoar  ci  nathmal  need. 

Pbrthermore.  I  would  Impress  upon  foa  the  fhet  thai. 
seems  to  have  iKen  enthely 


hw 


cosston  of  this  matter,  and  that  Is  tte  fact  that  Ihe 
for  which  compensation  tdlttitneBt  baa  been  ilstifrwliwl 
was  rendeted  in  un-lA,  and  yet  the  argument  of  thoae  vtss 
are  ovposing  payment  now  would  Indicate  that  the 
sation  therefor  is  not  due  imtil  1946  i 
sooner  occur.  In  answer  let  me  ask:  Do  you  knofv  of  uifpnt 
who  ruidsred  servioe  in  1911-18  in  any  eapaolty  whstaesisi'« 
"  botcher,  baker,  or  rsndbwrork  nmker,"  who  did  not.  reoelie 
his  compensation  then?  Do  you  know  of  any  oggptrMtan 
that  snpidied  wnr  material  to  the  QovenHMBt  in  lS17-ia 
that  had  to  wait  uatil  1925  to  have  compcDsatkn  adjusted, 
and  then  have  paymant  detferzed  untU  LM67  No;  «( 
not.  It  is  true,  howew,  that  many  of 
that  supplied  war  materials  found  jears  afterwards  that 
adjustments  were  due  them,  but  in  each  Instance  payment 
was  ordered  and  adjustment  made  on  the  basis  oC  1917-lt, 
with  accrued  interest  at  •  per  orot  to  date  of  ssttVwnen^ 
The  United  States  Steel  Corporation  and  the  Aluminum  Co. 
of  America  and  others  too  numerous  to  mention  were  so 
compensated  az^  received  minions  of  dollars  in  setttsment. 

But  in  contrast  to  the  fair  and  honorable  treatment  ac- 
corded others  who  had  rendered  lervloe  or  had  claims  to 
collect,  the  soldiers  who  gave  the  hishest  order  of  sendee. 
at  a  personal  as  well  as  a  flnsnrlal  sacrifloe.  endnrtng  hard- 
ships and  inconveniences  Httle  known  by  those  who  did 
not  serve,  were  coiopelled  to  wait  until  192$  betot  even 
their  claim  was  acknowledged,  and  then  told  to  wait  tot  paj- 
ment  until  death,  or  if  ahve  in  1945.  to  take  It.  pvorlded  « 
balance  should  ronaln  after  payment  of  loans  obtained 
with  interest  compounded,  and  enjoy  it  as  old  ace  hegah  to' 
creep  upon  them.  I  resent  the  idea  expressed  by  some  of 
the  opponents  of  this  measure  that  the  ex-servioe  men  are 
seeking  a  preference.  They  are  not.  They  are  slaply  ask- 
ing that  they  be  treated  the  same  as  everyone  else  has  bsen 
treated  who  rendered  dvlIJan  servioe  or  sold  matiBrla9s  to 
the  Nation  while  at  war.  They  are  only  aaldng  thai  vdUfft 
Is  Just  and  light^"  That  they  be  done  unto  as  cfSbtn  have 
been  done  unto." 

Now  I  wish  to  call  your  attention  to  a  feature  of  the 
adjtisted-service-oertiflcate  enactment  passed  by  Congress  tn 
1935  tliat  dononstrates  beyond  any  doijht  that.  rrpsnTVii 
of  the  technical  terms  of  the  legislation  and  the  fifftJflfiaTfiS 
issued  thereunder,  fixing  the  dates  when  payments  may  be 
made,  the  spirit  of  the  law  would  Justify  the  payment  of 
the  certificates  at  this  time. 

The  feature  to  which  I  direct  your  attention  Is  the  reason 
that  underlies  the  two  dtites  fixed  by  the  act  for  payment, 
namely.  (1)  death,  and  C2)  1945.  this  latter  behig  a  ttape 
when  the  average  age  of  a  World  War  veteran  will  he  ftl 
years.  In  both  Instances  it  wiU  be  recognised  tiui  a  con- 
dition of  need  would  probably,  if  ever,  exist.  In  %be 
of  death,  the  family  of  the  veteran  is  cut  off  from  hhi 
ices  in  their  behalf;  consequently  a  time  of  need.  Such  a 
condition  was  recognised  as  likely  to  exist,  and  henee  the 
oerUflcates  were  made  payable  at  that  time,  even  t***'Tg^ 
prior  to  the  year  1945.  TIm  latter  date  wookl  Ukswlse  bs  a 
probable  time  of  need  for  the  reason  that,  with  imsrosflhlng 
years,  and  especially  after  46  yean  of  age.  It  Is  difllailt  for 
employment  to  be  obtained  in  any  Industzlal 
This  difllculty  increases  rapidly  with  additional 
Therefore,  when  it  is  considered  that  the  aversfs  tie  of 
our  ex-servioe  men  at  that  time  would  be  51,  and  rsoog- 
nizing  that  many  must  necessarily  be  beyiand  that  sge,  then 
it  can  be  readily  assumed  that  a  time  of  need  wonld  Ufce- 
wise  exist,  a  need  that  would  grow  out  of  difflailtr  hi  oh- 
taining  employment.  It  was  therefore  proper  that  these 
times  of  need  should  be  taken  into  consideration  in  framing 
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tbe  li«tola»Ion  pro»idln«  for  the  payment  of  adjusted  com- 

The  tow  acknowledging  an  obligation  upon  the  p«l  ol  the 
Qov^mment  for  the  payment  of  adjusted  coinpenaati0ii  to 
World  War  veterans  was  passed  in  1925.  a  time  of  im- 
paralleled  prosperity,  in  a  time  such  as  that  It  woold  har^ 
be  possible  to  have  considered  that  any  other  time  «^^ 

ofMiA  artse certainly  no  such  condiUons  as  now  conffom 

our  Nation  were  considered  as  possible  to  happen.  ™»7*?* 
is  emphasized  by  the  fact  that  no  provlaion  was  made  hi  tte 
law  to  permit  even  a  borrowing  on  the  basis  oi  accnied 
value  to  any  soldier  who  might  through  circumstances  tod 
htauelf  m  need.  Hence,  there  was  a  necessity  at  the Jart 
session  of  Congress  to  pasf  such  an  amendment  But,  m 
doing  so.  Congress  fixed  a  rate  of  interest  which.  »f  com- 
pounded, would  eliminate  any  further  value  to  the  oertffl- 
cate.  provided  the  loan  was  not  repaid  before  1945.  There- 
fore, unless  this  present  bill  is  passed,  service  mm  who 
found  it  necessary  last  year  to  borrow  on  their  oertlflcatea. 
and  who  through  present  conditions  are  imable  to  make 
repayment,  will  never  receive  another  c<mt  from  the  Oovem- 
ment  on  the  certificates  which  they  now  hold.  But,  the 
point  I  wish  particularly  to  emjAiasize  is  the  fact  that  a 
new  condition  of  need  has  arisen,  a  n«ed  that  is  evidenced 
in  many  cases  for  the  very  necessities  of  life  and  bordering 
upon  a  condition  of  absolute  destitution. 

The  conditions  now  prevailing  throughout  the  coimtry 
create  a  need  Just  as  real  as  that  pro<luced  by  death  or  by 
inability  to  obtain  employment  at  an  advanced  age.  The 
spirit  of  the  law  that  recognized  need  as  the  time  at  which 
payment  should  be  made  Justifies  a  recognition  by  Con- 
gress at  the  time  of  a  new  need  Just  as  real  and  imperative 
as  that  which  was  recognized  in  1925  when  the  original  act 
was  passed.  The  spirit  of  the  law  Justifies  us  in  rearrang- 
ing its  technical  terms  to  give  expression,  not  merely  of  our 
gratitude  for  services  rendered  but  to  that  hxmian  instinct 
which  would  alleviate  those  in  need. 

Time  and  again  the  opponents  of  this  measure  have  re- 
ferred to  It  as  a  "  bonus  "*  bin.    Evidently  the  purpose  was 
to  create  the  Impression   that  the  enactment  of  this  bill 
would  provide  a  gift  to  our  ex-servtce  men.    Nothing  is 
farther  from  the  truth.    This  is  not  a  gift.    It  is  aonpen- 
sation.  and  poor  compensation  at  that,  for  services  rendered. 
It  has  been  said  by  some  that  patriotism  can  never  be  paid 
for.    This  ts  true,  and  no  one  could  JiL-stly  consider  the  pres- 
ent bill  as  in  any  way  a  compensation  for  patriotism.    If 
such  were  the  case,  it  could  never  have  been  adjusted  upon 
the  basis  of  a  dollar  a  day.    It  is  an  Insult  for  an3rone  in 
opposing  this  bill  to  say  that  the  trifling  allotment  of  $1 
a  day  for  service  rendered  on  this  side  of  the  water,  ox  $1.25 
a  day  for  the  service  rendered  "  over  there  "  in  the  mud  and 
filth  of  the  trenches,  is  compensation  for  their  patriotic 
endeavor,  and  then  to  refer  to  it  as  a  "bonus"  is  adding 
insult  to  Injury. 

If  the  Government  had  dealt  fairly  in  the  matter  of 
adjusted-service  compensation,  the  debt  would  have  been 
paid  long  ago.  and  instead  of  such  not  being  due  until  1945. 
as  claimed  by  so  many  who  have  spoken  against  the  bill, 
the  fact  Is  that  on  the  basis  the  service  was  rendered  in 
1917-18.  and  with  8  per  cent  interest,  from  that  time  until 
the  present,  it  was  due  in  full  on  October  1.  1931.  It  is  an 
overdue  payment  Instead  of  a  payment  not  yet  due.  And 
do  not  overlook  the  fact  that  a  payment  upon  this  basis  is 
merely  recognizing  and  applying  a  principle  to  soldier  com- 
pensation that  has  already  been  acknowledged  tmd  apidied 
by  the  Oovemment  to  compensation  and  claims  paid  to 
others.  It  is  not  doing  for  the  soldiers  any  more  than  has 
been  dcme  for  civilians:  and  if  a  preference  had  been  asked 
in  behalf  of  our  ex-sen-ice  men.  who  more  than  they  would 
be  entitled  to  such  consideration? 

Finally.  I  wish,  to  suggest  how  unfortunate  as  well  as 
unfair  has  been  the  effort  to  create  the  impression  that  any 
payment  made  to  an  ex-service  man  at  this  time  would  re- 
sult in  diminishing  the  relief  to  be  given  to  others  through- 
out our  land,  and  that  relief  should  be  on  a  basis  that  would 
include  all  rather  than  a  class. 
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Tbla  vlewpotait  ofvVooks  enttr^  (be  fact  that  wbDe  In- 
dhectly  then  is  Justlflcatioo  for  the  passage  of  the  present 
Un  as  a  rcOflf  measure,  yet  the  uniVnlaWe  fact  Is  that  It  is 
In  an  entliely  different  class  than  a  relief  measure,  becauae 
It  li  the  payment  of  a  debt  already  aeknowledgKl  by  the 
Oovemment  as  owing.  Already  mUUons  of  doDara  have 
been  expended  by  charitable  organisations  axkl  municipal 
and  State  governments  for  the  relief  of  all  who  are  in 
need.  Congress  since  it  convened  in  December  last  has  been 
conoemed  in  the  passage  of  legislation  that  has  provided 
for  the  expenditure  of  mlUlfms.  yes,  billions,  of  dollars  in 
an  effort  to  revive  bu-sinews  aiul  create  employment.  Con- 
gxcei  is  now  ready  to  pass,  and  win  pass  before  It  adjourns, 
relief  measures  carrying  expenditures  of  millions  of  dollars 

for  use  by  the  States  and  municipalities  in  direct  relief  for 
the  needy:  and  there  will  be  no  adjournment  of  Congress 
by  my  vote  until  adequate  provision  has  been  made  for 

general  relief. 

Tliere  is  no  thought  upon  the  part  of  anyone  who  sup- 
ports «^<«  bill  to  deny  one  dollar  that  Is  necessary  to  give 
the  relief  that  will  care  for  destitute  and  starving  people. 
Hie  passage  of  this  measure  does  not  indicate  a  choice  as 
between  relief  for  soldiers  and  relief  for  people  generally. 
It  is  no  more,  and  It  is  no  less,  than  a  payment  of  a  debt, 
and  certain  I  am  that  those  who  support  this  measure  would 
not  do  so  if  the  enactment  of  such  would  in  any  way  curtail 
or  prevent  the  giving  of  help  to  all  classes  who  are  now  in 

need. 

This  bill  ts  not  selfish  in  character  nor  restricted  in  its 
benefits  to  a  soldier  class.  Bear  in  mind  that  it  will  bring 
benefits  not  merely  to  4.000.000  ex-service  men,  but  to  their 
families  as  well,  and  will  thereby  touch  approximately  20.- 
000,000,  or  one-sixth  of  our  entire  population.  And  the  ben- 
efits of  this  act  will  not  stop  even  there.  The  money  under 
this  act  will  go  into  every  nook  and  comer  of  our  great 
country.  It  will  be  utilized  to  pay  debts  long  past  due,  stop 
foreclosures,  and  provide  health  and  the  necessities  of  life 
for  millions.  In  the  expenditure  of  theae  funds  the  mer- 
chants, the  l>anks.  and  small  business  men  in  every  cam- 
munity  will  feel  its  beneficial  effects. 

It  will  mean  the  expendltiire  in  the  first  congressional 
district  of  New  Jersey,  which  I  have  the  honor  to  represent. 
of  almost  $7,000,000.    Of  this  amount  the  veterans  of  Cam- 
den County  will  receive  $4326.728.56,  and  there  will  be  paid 
to  the  veterans  ot  Qloucester  County  $1,354,442.26.  and  to 
those  of  Salem  County  $704,634.42,  making  a  grand  total 
of  $6385.805.24  that  wlD  enter  into  the  channels  of  trade  of 
the  three  counties  comprising  the  first  congressional  district 
of  New  Jersey.    And  all  of  this  without  one  cent  of  addi- 
tional expense  to  the  Treasury  of  the  United  SUtes.  because 
of  the  wise  plan  adopted,  and  without  adding  one  cent  to 
the  tax  burden  of  our  people.     In  this  connection  do  not 
forget  that  the  money  so  to  be  paid  would  not  be  wasted. 
Investigation  conducted  by  the  Veterans'  Administration  as 
to  how  and  in  what  manner  the  moneys  loaned  on  adjusted- 
service  certificates  had  been  expended  revealed  the  fact  that 
93  per  cent  had  been  used  in  discharging  obligations,  making 
worth-while  purchases,  and  in  other  wise  and  Judicious  ways. 
Therefore,  in  conclusion,  this  bill.  Instead  of  being  for 
the  benefit  of  a  favored  few,  will  result  in  beneficial  effects 
that  can  not  be  estimated  and  that  wiU  touch  directly  or 
indirectly  practically  all  of  our  entire  citizenship.     Anil  if 
this  were  not  sufficient  justification  for  favorable  considera- 
tion being  given  to  the  bill,  then  let  it  t>e  upon  the  buls 
ol  our  discharging  a  national  debt  long  past  due  for  a  qual- 
ity of  service  that  brought  safety  and  security  to  our  entire 
people. 

Mr.  WIGGLESWORTH.  Mr.  Speaker.  I  have  no  desire 
to  speak  at  length  this  morning.  I  realise  that  in  all  p|ob- 
ability  nothing  I  can  say  will  change  a  single  vote  In  the 
House.  I  desire,  however,  to  record  myself  with  all  possible 
sincerity  as  opposed  to  the  enactment  at  this  time  of  the 
measure  now  under  conslderati<xi.  I  do  not  question  the 
motives  of  any  Member  of  the  House.  Others  may  estimate 
the  situation  confronting  the  Nation  at  this  time  as  less 
serious  than  I  do.    I  hope  my  estimate  is  wrong.    In  the 


light  of  that  estimate.  Ixywever.  in  the  Ught  of  obaervatton 
in  other  countries  In  recent  yean.  I  fed  compdled  to  state, 
regardless  of  political  conoequencea.  that  I  could  not  ■op- 
port  the  pendhig  measure  to-<lay  without  feeUng  that  I  had 
failed  to  measure  up  to  my  reaptmslbllity  to  dlsfcrict  and 
Nation. 

I  speak  as  a  veteran  of  the  World  War.  I  speak  as  one 
privileged  to  wear  the  wiOtarm  at  our  oountry  for  upwards 
of  two  years,  both  In  Amcrtaft  and  In  Prance  during  ttiat  war. 
I  speak  as  one  who  has  a  genuliie  feeling  of  comradeship  for 
every  veteran  of  that  war— for  every  veteran  of  every  war 
in  which  this  country  baa  engaged.  I  speak  as  one  who  al- 
ways has  done  and  ahnoi  will  do  aD  that  he  properly  can 
to  further  the  best  Intewtta  of  these,  our  oomnKta.    And. 

Mr.  Chairman.  I  speak  as  one  who  believes  that  no  thinking 
veteran  would  expect  him  er  any  other  Monber  of  this  Hoose 
to  take  any  action  which,  tn  his  honeet  Judgment,  carried 
with  it  a  real  danger  to  the  Hation  as  a  whole. 
In  my  judgment,  the  enactment  at  this  time  of  the  bill 

under  consideration  would  carry  with  tt  the  po— Ibfllty  of 
the  gravest  danger  to  the  wdf are  of  the  Nation. 

Tliroughout  this  sesatoa  W9  have  been  striving  to  bring 
the  National  Budget  into  balance.  We  have  been  stitrlnK 
also  to  assure  the  integrity  of  the  national  credit  and  the 
national  currency.  Why  taiave  we  strtven  to  reallae  theae 
objectlvesT  Simply  because  upon  their  realiaatton  depends 
in  large  measure  that  taatam^lde  force  called  confidence,  that 
force  which  Is  so  vital  to  the  eonntry  at  this  time;  oonfldenoe 
at  home,  confidence  alwoad  in  the  financial  stability  of  the 
Nation.  Without  ttiat  oonfldenoe  recovery  is  impossible. 
Without  that  conOdenoe,  eeonmnie  diflkniltlee  far  greater 
than  those  yet  ezperleneed  In  this  Nation  may  weU  be  in 
store,  lliat  eonfldenee.  lir.  Chahman.  is  highly  sensitive. 
Confidence  In  a  Nation,  hke  eonfldenee  In  a  flnanrlal  institu- 
tion, is  easily  destroyed.  Onoe  destroyed,  no  institution,  no 
Nation,  financially  speaking,  can  escape  disaster. 

Developments  during  the  past  summer  demonstrate  this 
fact  conchisively.  Austria.  Germany.  England.  Successive 
runs  on  each:  withdrawal  of  short-term  funds  In  the 
equivalent  of  hundreds  of  millions  of  dollars :  depletion  of 
central-tiank  reserves;  threat  of  financial  collapse;  govern- 
ment intervention;  reetrleUon  of  bank  payments  and  for- 
eign exchange;  suspeneioD  <tf  gold  payments,  evm  in  Jlmer- 
Ica  the  withdrawal  in  a  matter  of  weeks  of  funds  amount- 
ing to  upward  of  seven  hundred  millions  of  dollars,  all  the 
result  of  loss  of  confidence. 

The  btn  under  consideration  not  only  provides  for  the  im- 
mediate dlacharge  of  large  indebtedness,  which  is  not  due 
and  which  win  not  become  doe  until  1945.  It  not  only  pro- 
vides for  the  paymmt  of  %Um  Indebtedness  to  veterans  of 
the  World  War.  whether  In  need  or  not,  at  a  time  when  we 
are  bending  every  eneivy  to  And  ways  and  means  to  help 
meet  the  commanding  peoMem  of  unemployment  reUef 
throughout  Ute  Nation,  tt  provides  also  for  the  discharge 
of  this  indebtedness  throogh  that  most  dangerous  process, 
the  issue  of  flat  money  to  the  extent  of  two  billions  four  hun- 
dred millions  of  dollars,  with  possible  adverse  effect  which 
no  one  can  estimate. 

In  my  judgment,  Mr.  Gbalrman,  the  enactment  of  this 
legislation  at  this  time  would  carry  with  it  a  body  blow  to 
essential  confidence,  both  at  home  and  abroad,  in  the  finan- 
cial stability  of  this  eountty.  In  my  judgment,  it  would 
carry'with  it  the  possfbOity  of  ttie  withdrawal  of  hundreds 
of  millions  of  dollars  by  depositors,  both  at  home  and  abroad. 
endangerii«  our  banking  stmeture.  our  credit,  our  currency. 

I  have  seen  something,  Mt.  Chairman,  tn  other  lands  of 
the  human  misery  which  is  possfUe  as  a  result  of  a  policy 
which  depreciates  credit  and  currency.  For  four  years  I 
was  face  to  face  with  it  In  Germany  and  witnessed  the 
struggle  by  government  after  government  in  the  endeavor 
to  alleviate  it.  No  words  can  describe  it.  Similar  condi- 
tions were  to  be  found  In  Avetrla,  in  Bungary.  and  in  other 
countries  in  central  Borope.  Franoe,  too,  had  its  share  of 
suffering,  being  rescued  from  complete  breakdown  by  a  pro- 
gram of  rigid  economy  and  drastic  taxation  under  the  lead- 
ership of  Poincar^.    No  one  sensing  that  suffering  conld  run 


^the  risk  for 


«f  tk'lo 


Reoofvery  in  Bds  Htattof^ 
of  the  suffering  whkh  li 
the  restuiatkm  of  vanDAenm    MOditnc.  In  my 
more  conducive  to  maldBf  ttat  miMitntm 
nnncnmd  leg1.slatlon  which  threatens  the 
the  national  credit,  the  national  ameiim. 
fldence  that  remains  and  yoa  will  ttaraiten  ttag^vrfUMiic 


of  every  American  citiaen,  veteran,  and 

The  enemy.  Mr.  Chairman,  whl^ 
during  the  World  War  was  apparent  to  aD.  It  took  eelf- 
sacrlflce,  courage,  and  united  hBdonal  action  to  afereooM, 
that  eDcmy  and  taring  u  Ttetory.  Ttioie  nme  qoilttin  are 

caned  for  to-day  if  we  are  to  overcome  ttM  enemy  which 
confronts  us  at  this  time — an  enemy  tar  mere  jt^wiii^  to 
yisualte  but  no  leas  meoadng. 

Tlie  fact  that  the  pending  measure  can  noi  beooms  law 
at  the  present  seaslon  of  Congress  must  b»  apparent  to  «a 
an.  Its  defeat  in  the  House  at  this  time  would  make  ilial 
fact  apparent  to  the  entire  country,  restoring  ttmt  eofl^ 
fldence  which  has  been  loit  m  a  niutt  of  tta  oanHdaraUon 
at  this  time. 

Mr.  REXLLY.  Mr.  l^^teaker,  X  am  not  unrntwlfnl  of  ttke 
hardships  and  prlvatkms  Qiat  our  pttmot  ladnstrlal  depsea- 
sion  has  brouglit  to  the  exo«ervice  mm.  Neither  am  I  on* 
mindful  of  the  suffering  and  the  priyaUon  to-day  of  ""^T^at** 
of  our  dtlaens,  who  through  no  fault  of  th^r  own  have  not 
been  prtvlkged  to  be  ex-eervioe  men.  During  au  aur  siurvloe 
in  this  body  I  have  always  been  sympathetie  toward  leglala* 
tlon  looking  to  the  relief  of  the  veterans  of  all  our  — n 

The  pending  bill,  known  as  the  Patman  hffl.  piwetdea  Uk 
the  issuing  of  $2,iO0jaO0fiOQ  of  Unitwl  States  Ttmmof  notes, 
for  the  purpose  of  paying  In  fuU  the  bonus  nhttfatfani  «C 
the  United  States  Government.  In  other  woids.  ondsr  the 
terms  of  this  blB  the  United  States  Oovemment  Js  ta  prtai^ 
new  uKrney  to  setOe  these  oUigsttoaa. 

Tbe  adjosted-servloe  certlfleates  held  kj  the  aK^erftoa 
men  are  due  and  payable  in  l^ii.    The  Sefealy-Ant  Coa* 


gress  passed  a  law  permitting  the 
SO  per  cent  of  tbe  face  value  of  their 
Interest  rate  of  4^  per  esnt    Tliis  btil  H 
because  the  adjusted-service  certlfleates  aie 
at  this  time,  not  because  tiw 
need  than  others  of  the  nttltlons  of  the 
because  by  the  printing  ef  $l,«M.MO,MO  of 
by  the  Ui^ted  States  Oommnenl  and  the 
same  to  the  ex-eerviee  men  in  payment  for 
service  certificates  Oongress  will  litfp  not  eiily 
men  bat  the  whole  comntiy  br  taln^ng  aiMM 
industry. 

Mr.  Speaker.  I  have  given  hoars  and  hoora  t»tte 
of  the  hearings  on  this  bW,  ooatahaed  In  a 
900  pages,  and,  besides,  for  wmnths  I 
study  to  the  proposal  oontahMd  tn  tills  ML  It 
elusion  from  all  the  Information  I  haw 
and  from  aU  the  authorltlas  that  I  have  taesn  aMs  io'< 
suit,  that  the  issuing  of  $3.4S0.000.00«  ef  papar 
money,  flat  money,  rag  mmey  by  the  UBtted  States  CMe^ 
emment  at  this  time  In  aettlemeBt  Of  tite  bonus  uMlgiHini 
would  brtng  about  an  unemploymstit  Mtoadan  MtaAlilr 
worae  than  exists  to-day. 

Our  trouble  to-day  appears  to  be  not  a  laek  «f  nanif,  H* 
we  have  $1,000,000,000  mart  in  clftalatieh  to^^af  #ilitt  "^v 
had  tn  1939,  at  the  peak  of  our  prospeHty.  Hat  tiMibr'a 
lack  of  ownflrtrnoe  In  the  flnandal  stablii^  ef 
States  TVeasury,  and  the  eoandness  and  integitty  of 
hanking  tostitotlons.  Tlie  pilssage  of  tliis  MB  wAI.  In 
judgment,  do  more  to  destroy  con&denoe  tn  ear 
institutions  and  m  the  eoandness  of  our  money 
ahnoBt  any  other  thing  that  this  Congress  eoold  4tow 

As  I  read  the  hearings  on  this  bill,  I  can  draw  t«i  ens 
eondoston  and  that  is  that  if  this  measure  beconna  a  law 
oar  oountry  woald  be  forced  off  the  gold 
industrial  and  <^»»ar>«^ai  otaaoa  would  residt. 
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It  may  have  been  all  right  for  EnglaDd  to  have  gone  off 
the  goid  standard  because  England's  prosperity  lies  in  her 
foreign  trade  and  her  obUgaUons  are  mostly  payable  in 
the  pound  sterling,  while  our  country's  pirosperity  io  largely 
Involved  with  our  domestic  trade  and  millions  and  millions 
of  our  ob^igt^Mf>T«.  Government  and  individual,  are  payable 

in  gold. 

The  American  dollar  and  not  the  pound  sterling  is  to-day 
the  standard  of  value  of  international  trade.  There  is  no 
fundamental  difference  between  the  Patman  biU  and  the 
Owens  bin.  which  has  been  substituted  for  the  Patman  bilL 
Both  bills  provide  for  a  huge  inflation  of  our  currency,  and 
the  mere  announcement  that  either  one  of  these  bills  is  to 
become  the  law  of  our  land  would  Immediately  greatly  de- 
preciate our  money  and  cause  gold  to  go  out  of  the  country 
and  to  be  hoarded  at  home. 

When  England  went  off  the  gold  standard  about  a  year  ago 
$700,000,000  in  gold  left  this  country  in  two  months.  This 
movement  of  gold  Is  said  to  be  the  greatest  flight  of  gold 
in  all  history.  If  this  bill  should  be  passed,  the  gold  flight 
of  1931  will  have  to  take  a  second  place  to  the  gold  flight  of 

1932. 

The  author  of  this  bin  says  that  we  have  not  money 
enough  In  this  country  to  do  business  on.  that  prices  are  too 
low.  and  that  we  must  start  the  prinUng  press  in  order  to 
start  the  coming  of  prosperity.  As  I  have  stated,  we  have 
more  money  In  our  country  to-day  than  we  had  In  1929  at 
the  height  of  our  great  prosperity,  and  we  are  doing  40  per 
cent  less  business  than  we  did  at  that  time. 

It  Is  quite  apparent  that  there  Is  something  else  lacking 
in  our  country  to-day  than  a  scarcity  of  money.  The  banks 
are  filled  with  money  as  never  before.  If  our  Industrial 
world  lacks  a  sufficient  supply  of  money,  we  have  a  safe  way 
of  supplying  that  need  through  the  Federal  reserve  system 
without  trying  a  hazardous  method  that  the  best  minds  of 
the  coimtry  say  win  produce  wreck  and  ruin  to  Industry  and 
make  unemployment  the  nile  instead  of  the  exception, 

Mr.  Speaker,  I  can  not  vote  for  this  bill  for  another  rea- 
son. The  hearings  on  this  bill  disclose  the  fact  that  only 
18  per  cent  of  the  unemployed  are  ex-service  men  and  that 
only  about  one-third  of  the  ex-servtce  men  are  out  of  work. 
Assuming  that  it  would  be  safe  and  beneficial  for  Congress 
to  authorize  the  Issue  of  $2,400,000,000  of  new  money.  Is  tt 
possible  that  our  ex-service  men.  who  were  willing  to  make 
every  sacrifice  for  thetr  country  In  a  time  of  war,  have  be- 
come so  selfish  as  to  dnnand  that  such  a  huge  sum  of 
money  be  appropriated  for  their  special  benefit  alone  at  a 
time  when  there  are  perhaps  8,000.000  other  American  citl- 
zens  unemployed  and  many  of  them  starving? 

Many  of  our  larger  cities  and  not  a  few  States  of  the 
Union  are  beseeching  Congress  to  make  Federal  appropria- 
tions to  help  them  in  their  herculean  task  of  feeding  and 
housing  thetr  large  armies  of  unemployed.  It  Is  submitted 
that  if  Congress  can  make  an  appropriation  of  $2,400,000,000 
or  can  issue  that  much  new  money  with  safety  to  in- 
dustry and  the  stability  of  our  financial  institutions  that 
such  money  should  be  uaed  to  feed  and  to  provide  wart  for 
aU  of  the  unemployed  and  to  aid  agriculture  and  Industry. 
and  not  be  given  to  a  class  of  our  citizens,  two-thirds  of 
whom  are  not  members  of  the  army  of  the  unemployed. 

It  Is  said  that  this  law  will  help  business  and  end  the 
panic  by  putting  this  huge  sum  of  money  In  circulation.  A 
year  ago  the  same  argument  was  made  when  Congress 
passed  a  law  putting  twelve  hundred  million  dollars  in 
circulation  when  it  permitted  the  ez-senrice  men  to  borrow 
(m  their  certificates.  Nobody  noticed  any  great  improve- 
ment in  business  as  a  result  of  the  payment  at  that  time  of 
more  than  one-half  of  the  sum  that  this  bill  calls  for  to 
ex-service  men;    in  fact,   the   industrial   situation   Is 
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getting  worse,  and  there  is  no  guaranty  that  the  $1,600.- 
000.000  that  will  go  under  the  terms  of  this  bill  to  the  ez- 
service  men  not  out  of  work  will  immediately  reach  the 
buying  counter. 

We  bear  a  great  deal  throush  the  press  azKl  from  tbt 

veierans  about  Congress  having  given  $2,000,000,000  to  the 
railroads,  the  b.ink.s.  and  the  insurance  companlBB.  and  hav- 


ing treated  these  institutions  in  such  a  manner,  should  be 
able  and  willing  to  give  $2,400,000,000  to  the  ex-service  men 
in  payment  of  the  balance  of  their  bonus  obligations.  Con- 
gress has  not  given  $2,000,000,000  to  the  railroads,  the  banks, 
and  the  insurance  companies.  It  has  not  given  a  dollar  to 
any  such  Institutions.  Congress  has  provided  by  law  for  the 
loaning  of  $1,600,000,000  to  banks,  insurance  companies, 
railroads,  building  and  loan  associations,  and  so  forth;  these 
loans  are  made  on  an  interest  basis,  and  to  date  only  about 
$700,000,000  has  been  thus  loaned. 

These  institutions  are  getting  money  from  the  United 
states  Treasury  on  the  same  basis  as  the  veterans  got  their 
loans  on  their  certificates.  I  sympathize  with  the  army  of 
the  ex-service  men  who  have  gathered  here  in  Washington 
for  the  purpose  of  urging  the  passage  of  the  Patman  bJL 
These  men  have  been  misled.  They  have  been  told  that 
their  Government,  that  has  been  nmning  behind  $7,000,000 
a  day  for  the  past  year,  had  plenty  of  money,  and  could  and 
should  pay  the  balance  of  their  bonus  obligations  in  fuU; 
that  all  the  Government  has  to  do  is  to  start  the  printing 
press,  issue  pai^er  money,  rag  money,  and  hand  the  money 
to  the  veterans,  and  our  country  will  once  more  become 

prosperous. 

If  this  bill  will  do  what  its  proponents  say  it  will  do — 
raise  the  price  level  about  100  per  cent — our  country  will  be 
engaged  in  the  doubtful  business  of  paying  the  bonus  boys 
off  with  a  50-cent  dollar,  or  phony  money. 

Anotler  reason  that  the  ex-service  men  have  been  asking 
for  the  f\ill  and  final  pajrment  of  thetr  bonus  obligations  at 
this  time  is  because  of  the  fact  that  the  interest  rate  fixed 
by  Congress  on  their  loans  is  so  high  that  when  1945  comes 
around  most  ol  the  men  will  have  nothing  coming  Iron  the 
Government.  I  favor  a  reduction  in  the  interest  required  to 
pay  on  the  money  borrowed  on  these  adjusted-service  cer- 
tificates to  about  3  per  cent,  or  to  an  interest  rate  that 
equals  what  the  Government  has  had  to  pay  on  the  money 
loaned  to  pay  these  certificates. 

I  have  been  warned  that  if  I  vote  against  the  pending  bill 
my  vote  will  retire  me  to  private  life.  It  is  possible  that  such 
a  result  will  follow  and  with  no  great  loss  to  governmental 
Washington.  However,  if  I  were  to  vote  for  this  bill,  believ- 
ing as  I  do  that  it  constitutes  dangerous  and  unsound  legis- 
lation and  an  unjustifiable  discrimination  by  Congress  in  the 
rehef  of  a  few  to  the  neglect  of  the  many,  then  my  vote 
would  be  cast  that  way  because  I  feared  ballots  more  than 
the  veterans  ever  feared  bullets. 

If  my  vote  on  this  biU  will  retire  me  to  private  life.  I  will 
have  the  consolation  of  knowing  that  in  my  pohtical  exile 
from  Washington  I  will  have  the  company  of  my  self-respect. 
Mr.  wnEROW.  Mr.  Speaker.  I  want  to  take  this  oppor- 
tunity to  urge  the  favorable  consideration  of  this  bill  to  pro- 
vide for  the  immediate  payment  in  cash  of  the  adjusted- 
compensation  certificates.  First,  however.  I  want  to  call 
your  attention  to  the  remarks  which  were  made  in  this  body 
sereral  days  ago  by  the  gentleman  from  South  Dakota  who 
said  that  he  absolved  him-self  of  all  responsibility  for  any 
InJiQT,  sickness,  or  suffering  caused  by  reascxi  of  the  bonus 
march  on  the  CapitaL  I  say  to  you  gentlemen  that  the  re- 
sponsibilty  for  the  .sackness.  injury,  and  suffering  of  veterans 
who  have  made  this  pUgrimage  to  Washington  rests  directly 
upon  the  shoulders  of  the  leaders  of  this  Congress,  who  have 
deliberately  delayed  the  consideration  of  this  measure,  not- 
withstanding the  fact  that  the  majority  of  the  Members 
of  this  House  are  in  favor  of  its  passage. 

The  leaders  of  this  House  have  always  made  it  very  clear 
that  it  is  not  right  azul  it  is  not  proper — that  it  is  not  the 
theory  of  the  House  that  a  minority  should  obstruct  a  ma- 
jority. But,  gentlemen,  throughout  this  session  we  have  be- 
held the  unholy  spectacle  of  these  same  gentlemen  deliber- 
ately obstructing  this  worthy  piece  of  legislation  which  is  In 
the  Interests  of  aH  of  the  people  of  the  United  States.  Con- 
gress itself  is  reflponsible  for  the  veterans  coming  here,  be- 
cause the  veterans  realised  that  Congress  was  "  stalling  " 
and  was  not  giving  this  measure,  which  was  so  vital  to  them 

and  to  the  entire  country,  the  proper  and  fair  consideratioa 
tt  deserved. 


Some  of  the  newqiapert  have  tried  to  tag  the  boaas  march 
on  Wariiington  as  behig  a  Ktwrnmnnia^  march;  bat  the  vet- 
erans have  entirely  dlsptofed  this  tabe  gtatement  as  they 
did  in  1917  and  1918  when  tbej  fought  for  their  country. 

There  are  five  reasons  why  I  am  particularly  anxious  to 
pay  the  adiusted-oompenaatkn  eeorttflcates  In  cash  now: 

First.  That  morally  this  oWtgmttnn  is  due  now;  had  ttw 
Government  paid  the  vetanui  interest  from  1917  and  1918 
when  the  services  were  remtared,  instead  of  dating  that  in- 
terest as  of  1925.  and  had  tlie  Oovemnient  not  deducted  from 
the  base  compensation  the  $80  which  the  soldier  was  entitled 
to  as  compensation  for  tha  elotiMB  that  the  Oovemment  took 
from  him  when  he  entlslfd,  and  were  the  Ooyermnoit  to 
pay  the  rate  of  gotng  Intengt  which  the  veceran  has  to  pay, 
instead  of  the  amount  that  an  endowment  policy  from  a 
private  insurance  company  would  earn,  then  the  adjusted- 
compensation  certificates  would  be  due  now. 

Second.  If  we  do  not  pay  ttiem  now,  those  who  bare  bor- 
rowed cne-half  the  face  value  will  have  nothing  to  oolleet 
in  1945;  in  fact,  they  will  be  owing  money  to  the  Oor- 
emment. 

Third.  Because  the  payment  now,  mider  the  Patman- 
Owen  plan  for  controlled  eumncy  ezpanilan,  win  tend  to 
bolster  up  commodtty  priees,  wlileh  is  tike  lint  rsnrntlsl  o< 
normal  prosperity,  and  will  provide  badly  needed  direct 
relief,  which  wiU  be  equaOf  distributed. 

Fourth.  Due  to  the  fact  that  eredlts  have  been  eontracted. 
we  must  expand  our  cmtemy  or  resort  to  bartering  as  our 
forefathers  did. 

Fifth.  Because  the  payment  will  not  cost  the  taxpayers 
one  additional  cent. 

When  the  additional  earrency  provided  for  In  this  plan 
is  Issued — and  remember  Itiat  we  are  merely  paying  an  old 
debt,  taking  up  an  rrlsftng  obligation,  not  a  new  one— tt 
will  be  widely  and  equally  dietrtboted  throughoot  the  united 
States;  money  goes  in  ewery  dty,  in  every  town,  in  every 
hamlet,  and  In  every  eoramnnity  of  this  entirs  ooonftry.  nie 
people,  and  not  the  banks,  beeome  its  beneficiaries. 

The  more  I  have  stodied  this  proposition  the  more  positive 
I  have  became  In  my  opinion  that  there  has  been  no  bOl 
proposed  ha«  which  win  mosv  surely  serve  to  bring  about 
the  happy  result — and^  to  WKf  mind,  that  neoeasary  result — 
the  lowering  of  the  value  of  gold  and  providing  an  increased 
value  of  oommodiUes. 

Qentlemen.  I  do  not  have  the  time  to  enter  toto  a  lengthy 
discussion  of  the  gold  standard;  pages  and  pages  of  material 
have  already  be«i  devoted  to  this  subject.  I  do  not  haw  time 
to  prove  to  you  that  the  paamge  of  this  measuie  win  not 
endanger  the  credit  ef  car  eoontry.  Expert  testimony  has 
already  been  made  to  that  effect. 

CSentlemen,  the  time  has  come  in  our  national  existence 
when  we  must  have  an  expansion  of  om*  earrency.  such  as 
this  bill  win  provide.  I  My  tliat  far  this  reason:  The  doUar 
is  now  worth  $2.0S  compered  with  vdiat  it  was  worth  in 
normal  times. 

How  can  you  expect  a  fanner  or  working  man  to  pay  a 
debt  he  contracted  for  $1  In  normal  times  when  he  has  to 
repay  that  debt  with  $3.03  to-dayf 

How  can  you  gentlemen  expect  a  farmer  to  pay  the  now 
high  taxes  you  have  levied  when  he  received  only  a  fraction 
of  the  normal  price  for  the  products  which  he  has  to  sdL 

7%e  farmer  Is  not  asking  for  a  dole.  He  Is  asking  only 
for  an  opportunity  to  do  bostnees  on  the  basis  of  an  honest 
and  Just  d(dlar,  and  the  passage  of  this  bill  wiU  make  it 
possible  for  the  farmer  to  receive  a  Just  and  normal  price  for 
his  farm  products. 

The  administration  has  seen  fit  to  give  aid  to  foreign 
countries,  to  insurance  oompanlfH,  and  to  the  railroads,  but 
none  of  these  measures  has  restored  prosperity.  It  all  goes 
to  show  that  we  can  not  build  a  house  by  starting  with 
the  roof.  We  must  start  with  the  foundation  and  put 
the  farmer  and  worklngman  In  position  to  earn  a  fair 
living. 

Shortly  after  the  war  the  aihninlstration  paid  more  than 
$3,000,000,000  to  war  contractors,  had  given  and  loaned 
$3,000,000,000  to  railroads,  and  mlllkms  to  feed  the  hungry 


of  Burope.   Tbere  is  never  any  argmnent  irimd  be«  to 
money  or  where  to  get  it  when  the  diraet  tnftereet  of 
big  mterests  are  faivolved.   The  theory  U  to 
those  on  top  of  the  heap  and  soom  of  th^r  pseAta  wlB  aOt 
through  to  the  masses  of  the  people. 

Twenty-slx  billion  dollan  wmr  ezpeose.  tben  $ijm^J0mjm 
to  war  profiteers,  and  $3,MO,000,000  to  the  laihowds 
dlately  after  the  war.  bUlions  of  doDars  to 
by  way  of  war-debt  reduotions,  and  all  the 
millions  recently  paid  out  for  other  purposes  eertainly  eon- 
vlnces  me  that  this  Nation  should  pay  the  adjueled  e«  ike 
certificates. 

Undoubtedly  there  Is  no  reason  why  we  ooold  not  adopt 
the  method  of  refinancing  herein  guggeated  wheo  then  obli- 
gations now  outstanding  are  doe  to  major  part,  if  aot  In 
whole — particxilarly  mhtan  the  iwflnannlng  is  wtthout  oast  «C 
an  added  oent  to  the  Treasmr  of  the  United  States.  While 
I  may  refrain  from  felly  emreiHtng  my  attttode  towaitt  ttM 
human  equation  Involved,  I  can  not.  In  my  mind 
forget  the  boys  of  yesterday  who  wera  the  proud 
of  our  flag.  We  have  heard  talk  about 
$6,000,000,000  for  their  Injurlea  and  tllneMWi  A» 
nomle  proposition,  how  maiv  bUUoiis  of  dollan  taea  tbiM 
country  taken  from  them  in  thair  phyatcal  and  mantal  in- 
ability to  pursue  theta:  hopes  and  their  amhltlonBT 

Gentlemen,  here  la  a  direet  challenge  to  yovr  ataearlty. 
Here  is  an  opportunity  to  pay  a  just  debt  to  layaMy  and 
sacrifice. 

The  passage  of  this  bOl  wffl  not  in  any  way  impair  the 
credit  of  the  United  States.  On  the  other  hand,  it  wffl  do 
an  enormous  amount  of  good,  not  only  to  the  nitiian.  bat 
also  to  the  farmer  and  workhigman  In  the  £aet  that  tfaeca 
wffl  be  a  resultant  rise  in  commodity  prieea. 

Mr.  8WKBNK7.  M^.  Speaker,  the  recent  actlan  of  the 
House  in  the  adoption  of  the  nlie  making  poaHble  aanslder- 
atlon  of  this  measure  to-day  tnrlieatfB,  in  my  oplalen,  that 
the  majority  of  the  Members  of  this  Conffeas 
versant  with  the  Owen  proviaifan  of  «*natvHt»g  the 
of  the  so-called  bonus.  I  think  most  af  us  aio 
that  this  plan  wffl  Insure  a  safe  and  neoeaaaiy  maCbod  of 
expanding  the  currency  to  meet  this  emergeney.    I  do  set 


think  any  of  the  supporters  of  this  legislatian  wffl  be 
from  extending  relief  to  the  esHHrvlee  men  of  the  Maitai 
by  the  d¥)p  worn  threats  that  the  proposed  plan  of  anai 
Ing  payment  of  the  adjnsted-oompensation  eertlflcatM  will 
throw  us  off  the  gold  standard,  destroy  tha  credit 
of  the  Govamment,  or  «— »*^»*~^  the  Tlinlnit, 

The  American  people  approved  and  epplawhid  the 
of  Congress  m  providing  for  adjusted  ncwnprmetlon. 
ing  payment  of  certifleateB  In  1045.  Thoosandsof' 
men  who  are  in  need  at  the  prsaent  tima  are  not  gohv  lo 
be  alive  in  1046.  untoss  we  furnhh  by  the  iM!fltrtkiB  of  tMB 
measure  VbB  (iTianrial  oxygen  to  alleviate  ttaalr 


to  Ksmn  them  suffering  and 


which  la  the 


conditions  over  which  they  hasw  no  oontroL 
date  there  are  mffllona  of  peoide  on  the 
actual  starvation  to-day,  and  thia  Oaognm  baa 
mnrJiwion  that  Federal  aid  to  ratteve  the 
situation  wffl  be  forthcoming  before  we 
Because  ot  the  fact  that  we  have  *"«"«**«■  of 

beskles  the  ex-BoldSerB  of  the  Nation.  Uterany  ataadhv  IB  tha 
bread  Une,  I  can  to  a  degree  crmpathlae  with  the  alMCnde 
of  our  courageous  ooUeagoe  IMr.  LAGusBaail  ot  iNbw  Xm^ 
who  for  the  time  being  oppoeee  this  legtdatlOB.  I  an  not 
going  to  address  myself  4o  tha  qnesMiwi  of  whether  or  not 
our  act  In  paastng  this  bffl  woold  rcpreeent  a  dliuiliuluatien 
against  others  who  are  in  dire  need. 

However.  I  do  want  to  take  iasoe  with  enoth 
guished  gentleman  from  New  York,  Ifr.  HsioLtoir 
from  the  Hoor  ol  this  House  the  other  day,  wfafle 
the  motion  to  ndieve  the  committee  from  further 
tkm  of  this  niooltttion,  made  a  significant 
reference  to  Use  ex-eervlce  men  of  the  NaUon. 
"  We  owe  them  nothing."    Then  he  resorted  to  the  twpfjea 
tkm  that  the  presence  of  several  thousand  veterans  at 
National  Capital  was  tantamount  to  an  act  at 
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ward  the  Members  of  this  Congress.  I  do  not  know  of  ft 
single  threat  against  any  Member  of  Congress  coming  from 
the  ex-service  men  who  are  here  at  Washington  or  else- 
where throughout  the  land.  They  have  just  as  muchright 
to  lobby  in  behalf  of  this  measure  as  the  bankers  and  preda- 
tory interests  did  in  behalf  of  the  Reconstruction  Finance 
Corporation  and  many  other  measures  passed  by  this  Con- 
gress. Whether  or  not  they  were  ill  advised  in  coming  here 
in  such  large  numbers  Is  not  an  issue.  Their  conduct  during 
their  sUy  here  demonstrates  that  they  are  orderly,  quiet, 

and  patriotic.  _««^ 

The  statement  that  "  we  owe  them  nothmg  Is  a  reflec- 
tion of  the  sentiment  that  many  of  us  receive  by  way  of 
protest  from  the  privileged  class  of  the  country  who  are 
opposmg  the  soldiers'  bonus.  This  class  who  belong  to  thj 
house  of  privilege  is  made  up  of  one-third  of  1  per  cent  at 
our  population,  and  it  is  they  who  control  60  per  cent  of 
the  Nations  wealth.  Their  membership  includes  steel  mag- 
nates, captains  of  industry,  czars  of  railroads  and  shipping 
industries,  the  war  profiteers,  financial  jugglers,  and  inter- 
national bankers  who  always  play  an  important  part  to 
fomenting  war  and  creating  panics  and  depressions. 

Back  In  1917  and  1»18  when  the  soldiers  and  sailors  of 
our  NaUon  were  making  the  world  safe  for  democracy,  this 
privileged  class  was  engaged  in  the  iimocent  pastime  of 
making  millions  of  dollars  to  add  to  their  swoUen  fortunes. 
If  there  is  to  be  a  privileged  class  in  the  Republic  let  it  be 
those  boys  we  took  from  the  countryside,  from  the  towns 
and  ciUes.  and  from  the  universities;  those  boys  we  took 
from  the  factory  and  office;  those  boys  we  took  from  their 
families  and  loved  ones  and  shipped  than  like  cattle  across 
the  sea  to  fight,  many  of  them  imtrained.  in  a  cruel  war, 
and  to  live  in  rain-soaked  and  vermin-infected  trenches. 
All  that  for  the  preservation  of  a  so-called  democracy. 

You  say.  "  We  owe  them  nothing."  The  Government  paid 
them  the  munificent  sum  of  $30  a  month,  out  of  which 
many  of  them  paid  their  premium  on  their  war  insurance 
and  their  payments  on  the  Liberty  bonds  to  the  tune  of  100 
cents  on  the  dollar,  only  to  find  that,xWithin  a  few  months 
after  the  discontinuance  of  hostilities  when  they  were  in 
need  of  ihoney  and  had  to  seU  or  hypothecate  these  Uberty 
bonds,  they  had  to  do  so  at  a  loss  of  10  to  15  per  cent, 
thanks  to  the  money  changers  in  the  temple  of  WaU  Street 
who  manipulated  the  Uberty  and  Victory  bond  issues  of  the 
country. 

These  doughboys  are  fully  aware  of  the  agencies  opposing 
this  effort  to  secure  relief.  The  newspapers  of  the  country 
who  are  now  opposing  the  soldiers'  bonus  are  the  same  news- 
papers who  prior  to  our  entry  into  the  World  War  and 
during  the  duradon  of  the  conflict  became  the  beneficiaries 
of  the  untold  wealth  of  Lord  Northdiffe  because  of  the 
maUcious.  deliberate  slander  and  false  propaganda  they 
spread  throughout  this  country  against  Germany  and  her 
pec4)le  as  a  whole,  in  an  effort  to  bolster  up  patriotism  and 
incite  hatred  and  lust  for  blood  in  the  American  people. 

The  doughboys  know  now  that  thc^y  fought  a  war  not 
necessarily  to  get  rid  of  the  Kaiser  and  the  HohenzoUems 
ot  Qermany  but  to  assist  in  the  extension  of  imperialism 
throughout  E^urope.  as  evidenced  by  the  spoils  of  the  war 
in  the  form  of  thousands  of  miles  of  territory  and  the  acqui- 
sition of  control  over  miiiinns  of  subjected  people  allocated 
to  Great  Britain.  Prance,  and  our  other  allies  by  the  vicious 
treaty  of  Versailles.  The  doughboys  know  the  destruction 
of  11.000.000  human  beings  and  the  maiming  of  19.000.000 
more  was  the  price  paid  to  make  secure  several  of  the 
thrones  and  the  crowned  heads  of  certain  royal  families  on 
the  continent  of  Europe.  They  know  now  that  Uncle  Sam 
received  the  worst  of  that  conflict,  and  they  remember  that 
when  they  marched  down  Fifth  Avenue.  Pennsylvania  Ave- 
nue, or  Main  Street  tliey  were  acclaimed  with  music,  flowers, 
and  applause,  and  that  when  they  emerged  from  the  con- 
flict and  returned  to  civil  life,  in  many  instances,  they  found 
the  factory  gates  closed  against  them,  their  old  jobs  gone, 
and  all  they  have  to  show  for  their  efforts  to  make  the 
world  safe  for  democracy  are  bodies  damaged  mentally  and 
physically. 


June  15 


1932 


CONGRESSIONAL  RECORD—HOUSE 


1S071 


I  am  conscious  of  the  splendid  effort  of  the  Nation  to  take 
care  of  the  sick  and  disabled  veterans,  and  I  am  conacious 
(rf  the  abuse  of  legislation  in  extending  many  benefits  to 
those  who  become  ill  or  injured  through  no  service-con- 
nected disability. 

The  gentleman  who  states  "  we  owe  them  nothing "  Is 
very  much  interested  in  the  activities  of  the  communists  in 
the  United  States.  He  sees  a  Trotsky,  a  Lento,  or  a  Stalm 
on  every  street  comer  and  at  every  crossroad.  If  there  be 
clouds  of  revolution  on  the  horizon,  as  some  say  there  are, 
then  I  am  fearful  if  the  Government  takes  the  attitude  "  we 
owe  them  nothing "  the  ranks  of  communism  will  grow 
and  the  capitalistic  system  of  our  Government,  now  on  trial 
to  the  United  States,  will  disappear.  Disillusioned  as  they 
are  these  men  are  still  patriotic  and  lojral  to  the  free  insti- 
tutions of  America.  If  you  are  gotog  to  deprive  them  the 
relief  they  are  seeking  through  this  legislation,  then  explain 
if  you  can  the  conduct  of  our  Government  to  scaling  biUions 
of  dollars  from  the  war  debt  of  foreign  governments;  ex- 
plam  if  you  can  the  granting  of  the  moratorium  to  foreign 
nations:  explain  if  you  can  our  action  to  this  Congruss  to 
appropriating  $450,000  to  defray  the  expenses  of  four  dele- 
gates and  their  personnel  who  are  sitting  at  the  disiirma- 
ment  conference  at  Geneva  to  a  futile  attempt  to  bring 
about  world  peace;  explain  if  you  can  the  action  of  the  Gov- 
ernment to  subscribing  to  $500,000,000  of  stock  to  the 
Reconstruction  Finance  Corporation,  and  its  pled;^  of 
$1,500,000,000  to  assist  the  house  of  privilege  and  big  toter- 
ests  to  this  country. 

Yes,  you  may  say  the  Reconstruction  Finance  Corpora- 
tion takes  ample  security  for  the  loans  negotiated.    Many 
of  us  have  a  siisiricion  that  they  are  accepting  the  same 
security  that  caused  the  failure  of  i.000  banks  throughout 
the  Nation  in  1931.    Unless  there  is  a  phenomenal  rise  to 
the    value    of    these    securities,    when    the    Recoixstruction 
Finance  Corporation  comes  to  rendertog  an  account  of  its 
stewardship.  I  win  wager  that  Uncle  Sam  will  have  an  over- 
supply  of  engraved  lithographed  securities  sufficient  to  pa- 
per the  walls  of  the  White  House.     These  boys  gave  the  best 
security  in  the  world  for  the  loan  they  are  seektog  to-day. 
They  gave  their  ytmth,  their  health;  they  offered  their 
lives  to  the  service  of  the  Nation.    Do  not  let  It  be  said  that 
the  Nation  will  fail  them  in  this  their  critical  hour.     The 
great  mass  of  the  American  public,  who  are  not  attached 
to  the  house  of  privilege,  will  not  concur  to  the  sentiment 
expressed  on  the  floor  of  this  House  that  *'  we  owe  them 
nothing."    On  the  contrary,  their  actkm  will  be  reflected 
to  the  votes  of  the  Representatives  wtthto  a  short  time, 
which  will  be  a  message  to  the  ex-service  men  of  the  Nation 
that  the  Government  of  the  United  States  Is  an  apprecia- 
tive Government,  and  that  we  do  owe  somethmg  to  those 
who  made  the  sacrifice  for  us  to  time  of  war. 

n  there  are  rnmbltogs  of  unrest  and  talk  of  revolution 
throughout  the  land,  it  Is  due  not  to  the  conduct  of  these 
ex-service  men  and  the  millions  of  our  citizens  who  are 
now  pleading  for  Federal  aid  from  the  Government  to  pre- 
vent them  from  starving,  but  rather  to  the  breakdown  in 
the  capitalistic  system  long  sustained  by  Government  favor 
and  privilege  at  the  expense  of  the  taxpayers  of  the  Nation- 
Mr.  MEAD.  Mr.  Speaker,  the  Members  of  the  House  who 
are  supporting  this  legislation  assvime  the  position  that  the 
time  has  come  when  the  adjusted-service  certificates  should 
be  paid  to  full.  It  is  contended,  and  justly  so.  that  the 
transaction  can  be  consununated  to  the  advantage  of  the 
country,  the  betterment  of  our  economic  situation,  and  for 
the  relief  of  our  distressed  veterans.  Like  every  great  ques- 
tion, this  question  Is  a  2 -sided  one.  It  has  its  friends  and 
its  foes,  those  who  honestly  and  conscientiously  defend  and 
denounce  it. 

While  the  propaients  point  to  the  soundness  of  the  Owen 
plan  which  has  been  accepted  by  the  sponsors  of  the  Patman 
bm.  the  opposition  still  voices  the  opinion  that  it  is  fiat 
and  printing-press  money  that  will  wreak  havoc  and  chaos 
upon  our  iieople.  This  contention  has  not  only  been  de- 
nounced by  the  minority  members  of  the  Ways  and  Means 
Committee  reporting  the  measure,  as  well  as  by  the  sponsors 


of  the  bfll.  but  their  fears  liave  also  been  dissipated  by  the 
evidence  presented  at  the  hearings  tiy  the  very  best  authori- 
ties on  this  question  to  the  country,  the  statement  that  this 
legislation  might  lead  us  to  the  precipice  of  disaster  and 
cause  a  money  panic  to  break  upon  us  Is  toeffectlve  because 
we  have  already  reached  that  potot  even  though  we  have 
passed  every  so-called  nUet  measure  so  far  rectxnmended 
by  the  President,  tocludtog  the  moratorium,  the  Recon- 
struction Finance  Corporation  bill,  the  Olass-Steagall  bUl. 
the  bill  to  sustato  the  bonds  of  the  farm -loan  banks,  the 
revenue  bill,  and  wlthto  a  few  days  we  may  add  to  this  list 
the  economy  bill  as  wdl  as  home-loan  bank  bilL  All  this 
we  have  done  at  the  request  of  the  President  and  the  finan- 
cial leaders  and  yet  business  declined  more  to  1931  from 
1930  and  more  to  1932  trom  1931,  and  Is  at  present  dedto- 
ing  at  an  tocreased  rate  every  month. 

These  measures  so  far  ptovlde  only  opportunities  for  busi- 
ness but  not  bustoess  ttaelf.  They  ]3egta  at  the  top  with 
money  Instead  of  at  the  bottoro  with  money  and  work.  They 
do  not.  to  my  opinion,  attack  the  cause  but  merely  apply  to 
the  effect  of  our  economic  dlffleulties.  Everyone  will  admit 
that  the  dollar  to-day  Is  a  swollen  dollar.  Experts  mato- 
tato  that  it  is  valued  at  $3  as  compared  with  the  dollar  of 
1919  and  that  it  has  a  value  of  approximately  $1.60  as  com- 
pared with  the  value  of  tbe  dollar  to  1926.  While  the  dollar 
has  reached  its  highest  pdnt.  commodity  prices  are  at  the 
lowest  level  to  our  country's  history  and  until  this  differential 
between  the  dollar  and  tbe  oonunodlty  values  Is  narrowed 
there  can  be  no  substantial  basic  relief  for  our  country  and 
its  suffering  people. 

"nils  measure  which  we  are  now  considering  alms  to  bring 
about  the  happy  results  which  all  admit  are  necessary  to 
the  proper  solution  of  our  economic  ills.  If  this  measure 
will  result  to  a  degree  of  inflation  of  values,  as  the  majority 
members  of  the  Wasrs  and  Means  Committee  set  forth  to 
their  report  upon  the  bin.  and  as  the  opponents  of  this 
measure  advance  as  one  of  their  objections  to  its  passage, 
that  objection  is  dissipated  by  expert  opinion  which  holds 
that  this  is  just  what  Is  needed  at  the  present  time. 

While  I  have  never  recommoided  detMistog  the  cmrency. 
do  we  admit  that  our  currency  was  debased  to  1928  and 
1939  when  the  purchasing  power  of  the  dollar  was  only 
one-fourth  of  the  purchastog  power  of  the  dollar  of  to-day? 
Is  the  dollar  more  sacred  than  humanity  and  does  it  possess 
greater  rights  than  man?  Is  it  necessary  that  our  citizens 
lose  their  homes,  their  character,  and  be  reduced  to  the 
depths  of  human  misery  to  the  midst  of  an  abimdance  of 
every  human  need  in  order  that  we  matotaln  the  dollar  at 
its  present  highest  level?  The  opponents  of  this  measure 
seek  to  matotato  the  wages  of  money  while  its  sponsors,  with 
due  regard  for  the  currency  ctf  the  Nation,  would  matotato 
the  wages  of  labor.  Om*  present  economic  condition,  which 
finds  us  fluting  with  our  ba<to  to  the  wall,  was  accentuated 
by  a  deliberate  attempt  to  manipulate  tbe  values  of  securi- 
ties to  the  expectation  of  making  large  fortunes.  Hm  crisis 
came  to  October  of  1029.  Then  values  of  securities  de- 
cltoed.  Bnergency  calls  were  made  for  loans.  Stocks  and 
bonds  were  dumped  upon  the  markets  to  such  unprecedented 
quantities  that  the  situation  got  out  of  control  and  the 
worst  financial  debacle  the  world  ever  witnessed  resulted. 
Values  to  the  extent  of  hllUona  were  destroyed  to  the  short- 
est space  of  time  and  that  disastrous  financial  storm,  with 
all  its  devastating  effects,  fell  with  merciless  severity  over 
every  section  of  the  country. 

Up  to  the  present  time  we  have  only  attempted  to  slacken 
the  progress  of  this  engine  of  destruction,  but  to  this  legis- 
lation we  plan  a  bold  but  constructive  remedy.  Tlie  plan 
tovolved  to  this  bin  has  been  developed  by  Robert  L.  Owen, 
formerly  a  United  States  fienator  from  Oklahoma  and  chair- 
man of  the  Senate  Banking  and  Currency  Committee  which 
drafted  and  sponsored  the  passage  of  the  Federal  res&rve 
law.  By  this  plan  It  is  pn^osed  to  place  the  Federal  reserve 
system  back  of  the  bonus  payment  and  to  make  that  system 
our  Oovenunent's  agency  in  pairing  this  acknowledged  debt 
to  the  veterans  who  are  in  possession  of  adjusted-service 
certificates.     If  the  Federal  reserve  system  weathered  the 


tremendous  strato  to  finanring  ttw  World  W«r,  It  WIS,  X  am 
sure,  prove  both  a  safe  and  dependable  agency  in  earryloc 
out  tbe  provisions  of  this  MB.  TJada  tbe  Ow<an  plaa  It  Is 
proposed  that  bonds  of  tbe  Tlhited  States  Oovernin— (t  AaU 
be  Issued  to  the  amount  of  the  bonus,  and  that  thsM  bonds 
Shan  be  turned  over  to  the  Federal  reserve  systsm,  whldi 
to  turn  will  Lssue  Federal  itaerie  notes  to  dMMxniBAtlons 
suitable  for  paytog  the  veterans.  The  Pedcnd  reserve  sywtem 
will  at  the  same  time  keep  to  dose  toodi  with  eemaodity 
prices. 

They  will  have  the  power  and  the  authority  as  the  situa- 
tion develops  to  sell  Government  bonds,  the  proeeeds  of 
which  win  be  used  to  retire  the  outstandUng  currency,  this 
power  extending  to  the  point  of  authorizing  it  to  s^  aU  of 
the  bonds  to  one  offering  if  this  procedure  should  be  deemed 
advisable.  Under  this  plan  the  Federal  reserve  system  be- 
comes a  stabilizing  and  governing  body  to  regulale  Oie 
volume  of  currency,  to  keep  it  withto  proper  limitations,  and 
to  that  regard  it  differs  from  the  oilginal  Patman  proposal; 
it  will  not  permit  of  imcontroUed  expansion.  Prof.  Ixring 
Fisher  to  his  testimony  l)efore  the  Ways  and  Means 
Committee  explatoed  that  this  was  a  perfectly  sound  method. 
I  agree  with  him  to  that  deflation  or  dollar  swdling  Is  not 
an  act  of  God  with  a  special  mandate  to  baffle  tbe  btmian 
race.  We  do  not  have  to  wait  for  a  happy  accident  to  neu- 
tralize deflation.  It  may  be  neutraUaed  by  design.  Man  has 
control  of  his  own  currency,  if  he  will  use  it.  And  this  Mil 
with  the  Owen  amendment  is  designed  to  bring  about  this 
very  sitiiation. 

BXUXF   Om   MOST  VITU.   ROD 

Aside  from  tbe  contention  that  the  bonus  can  be  paid 
without  taxing  our  people  or  without  withdrawing  money 
from  the  Treasury,  there  is  a  more  important  feature  of  the 
problem  for  Congress  to  consider.  With  10.000^)00  of  our 
people  out  of  work,  tocluding  a  great  number  of  veterans,  it 
occurs  to  me  that  the  Oovemment  should  supply  them  with 
work,  or.  failing  to  do  this,  tbe  bonus  heoomiis  *  neoeawry 
relief  measure. 

European  countries  are  not  aa  fortunate  mm  we  are  in  tba$ 
their  central  governments  have  been  oonblbuttng  to  unem- 
ployment relief  for  a  number  of  years,  and  up  to  this  kte 
day  our  central  govenunent  has  frowned  upon  unemploy- 
ment insurance  and  all  other  forms  of  direct  ndief . 

The  bonus  army  now  encamped  within  tbe  vicinity. o<  the 
Capitol  is  composed  of  a  q^kmdid  type  of  our  citimmiiipu 
Men  from  nearly  every  waBc  of  life  can  be  found  In  their 
ranks.  They  are  neither  eonuaunists  nor  radicals,  mad  they 
believe,  and  justly  so,  that  tbsy  are  withto  their  ooostttu- 
tional  rights  in  petitioning  Ooogress  for  relief. 

Some  Memiiers  seem  to  resent  the  appearance  eC  the  veter- 
ans to  tbe  Capital  at  this  time,  but  tbcgr  have  tfas  aaaaa  rlsfciS 
to  be  here  as  those  who  repreeented  the  ftnti  fflsfcw  Tmgrr 
when  they  forced  a  hesitant  Ooogress  to  pvopoee  the  tight- 
eenth  amendment  and  enact  the  Volstead  lesv. 

Tbey  are  as  much  withto  their  riihts  as  tbe  —mm  at 
lobbyists  that  arrived  to  Wasliington  wiien  the  recent  tax 
and  tariff  legislation  was  oaneldered.  No  one  seeeeed  to 
resent  their  coming,  and  no  one  has  the  right  to  reeeat  the 
coming  of  any  ctttaen  while  be  remains  wittdn  his  rights  •• 
a  citizen. 

If  the  veterans  are  paid  the  bonus  eoeording  to  llw  Owan 
plan  it  is  bound  to  have  a  beneOdal  elf eet  upon  gsnerel  oon- 
ditions  throughout  tbe  coontry.  It  will  be  evenly  epread  In 
every  o(mmiunity  tbrouehout  the  land  and  win  be  used  tai 
the  payment  of  bills  to  grocen,  butchers,  dmcilsts,  land- 
lords, doctors,  and  others.  Bzpanding  oar  eurrsncy  wtthto 
careful  Umits  and  controlled  by  the  acKuul  poUegr  provldsd 
to  the  Owen  plan  will  most  certainly  stimulate  bushwrn  and 
lessen  the  depression. 

If  Congress  adjourns  without  approving  a  rast  reUaf  pro- 
gram which  will  provide  for  a  proper  expansion  of  the  cmr- 
rency.  direct  relief  for  our  destitute  citiasens.  and  a  program 
Of  public  and  private  works  that  will  insure  empioymeot  to 
large  numbere  of  our  jobless,  it  will  not  be  doing  its  fuO  duty 
to  the  people  or  the  country. 
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Economists  of  note,  experts  on  finance,  students  of  cur- 
rency, and  even  some  In  high  places  on  the  Federal  Reserve 
Board  and  In  the  Treasury  admit  the  soundness  of  the  prin- 
ciple contained  in  the  Owen  plan,  and  if  such  is  the  case 
relief,  as  will  be  provided  by  the  bonus  not  only  to  the  vet- 
erans and  their  dependents  but  to  legions  all  over  the  land, 
is  an  obligation  we  can  not  avoid. 

Mr.  DICKINSON.  Mr.  Speaker,  when  the  World  War 
ended  a  deserved  cash  bonus  was  asked  by  the  World  War 
veteran.  An  insurance  policy  instead  was  given  him.  with 
the  right  to  borrow  on  it;  when  50  per  cent  was  loaned 
him  at  a  high  rate  of  interest  compounded  the  interest  would 
eat  up  the  balance.  The  Treasury  makes  millions  of  profit 
by  this  transaction.  A  class  or  a  per  cent  can  carry  the  pohcy 
without  borrowing.  The  larger  class  are  out  of  a  job  and 
walk  the  streets  asking  for  work.  The  country  is  without 
sufficient  money  to  meet  business  demands.  Its  money  is 
hoarded,  estimated  to  the  extent  of  nine  billions;  values  re- 
duced, commodity  prices  down  below  the  cost  of  production, 
credit  gone,  depression,  and  want  of  confidence  abound. 
The  country  has  been  drained  of  its  money  by  high  finance 
and  stock  speculations,  ending  in  the  crash  of  1929.  encour- 
aged by  those  in  controL 

Something  must  be  done  to  relieve  this  condition.  Under 
the  Federal  Constitution,  the  right  to  coin  money  and  regu- 
late the  value  thereof  is  a  fundamental  right  and  duty.  New 
blood — a  larger  circulating  medium — is  a  necessity.  The  ad- 
justed-service certificate  is  as  much  an  obligation  of  the 
Government  as  its  bonded  debts.  Hoarded  money  will  not 
come  out  of  hiding,  except  for  investment  in  tax-exempt 
securities. 

Ex-Senator  Robert  L.  Owen,  a  former  national  banker  and 
coauthor  of  the  Federal  reserve  system,  suggested  an 
amendment  to  the  Patman  bill  to  relieve  the  condition  of 
distress.  On  extensive  hearings  before  the  Ways  and  Means 
Committee,  the  accepted  Owen  plan  was  deemed  by  eminent 
economists  to  be  feasible,  safe  and  sound — and  the  issue  of 
additional  currency  backed  by  the  credit  of  the  Government 
and  the  gold  reserve — and  based  on  Gioveminent  bonds  to  be 
held  by  the  Federal  reserve  banks  and  the  currency  con- 
trolled thereby — and  the  outstanding  so-called  honxis  certifi- 
cates paid  off— and  the  country  relieved  by  new  money—  j 
helpful  to  business  and  small  banks  everywhere — and  a  dis- 
tressed condition  ended. 

Then  the  hoarded  money  will  come  out  of  hiding  and 
business  will  revive  and  depression  end.  the  high-priced  hid- 
den dollar  will  no  longer  control  commodity  prices  will  rise, 
an  emergency  will  have  been  met  and  Justice  done,  and  more 
completely  done  with  lowered  tariff  walls  and  a  change  of 
Federal  administration.  Relief  must  come  under  the  pow- 
ers fully  granted  under  the  Constitution  or  ruin  will  follow 
In  the  wake  of  a  centralization  of  power,  warned  against 
by  Jefferson,  who  believed  in  the  right  of  the  people  to  con- 
trol the  dollar  and  not  the  dollar  the  man. 

Place  human  rights  above  the  sordid  doGar.  which  flees  like 
a  coward  into  hiding  in  times  of  distress,  and  which  seeks  to 
control  the  Oovemmmt  and  its  agencies  for  profit  by  de- 
flating the  currency  and  enhancing  the  value  of  the  gold  dol- 
lar— by  making  the  dollar  the  master  rather  than  the  serv- 
ant of  mankind  and  its  business.  Remember  the  immortal 
utterances  of  Bryan  who  proclaimed  the  rights  of  man. 
Read  again  the  minority  report  of  Kitchin  and  Crisp,  Old- 
field.  Carew.  and  Tague  on  the  soldiers'  adjusted-service  cer- 
tificate, filed  March  30,  1922.  when  this  so-called  adjusted- 
service  certificate  was  substituted  for  the  cash  bonus. 

SOLDIXXS'   AAJT7STB   COMPEMSATIOK— WHAT   THK    DEUOCBATS    PUOPOSXS 

March  20.  1922,  the  following-named  Democrats.  meml>ers 
of  the  Ways  and  Means  Committee,  filed  a  minority  report 

Which  coi^alned  the  fallowing  statements  (67th  Cong..  3d 
seas.,  Rept.  No.  804.  pt.  3) : 

In  Justice  to  the  Democrats  of  the  cotxunlttee  and  at  tha  House 
wbo  sbaU  vote  for  the  bill.  It  must  be  remembered  tbat  no  Dem- 
ocratic member  of  the  committee  was  permitted  to  participate  at 
any  meeting  either  in  the  discussion  or  preparation  of  the  bill,  nor 
was  any  Democratic  member  allowed  even  to  be  present  at  any 
meeting  for  the  discussion  or  consideration  of  the  bill,  so  this  bUl 
Is  exclvislvely  a  barred-door  Republican  product. 
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We  are  conflident  that  If  the  Democrata  had  control  of  the 
committee  and  the  writing  of  a  bonus  bill  was  committed  t>y  the 
House  to  their  charge,  they  would  have  prepared  and  presented  to 
Congress  a  bill  far  more  Just  and  satisfactory  to  both  the  veteran 
and  the  Government." 

The  duebill.  rain-check,  borrow-money  bonus  mode  or  payment. 
as  provided  by  the  bill,  is  an  Instilt  to  every  World  War  veteran 
and  a  shameful  discredit  to  Congress  and  the  Nation.  By  the  bUl 
the  veteran  Is  given  a  scrap  of  paper  and  told  to  go  out  and  hawk 
it  from  bank  to  bank  In  the  hope,  after  being  held  up  for  a  high 
rate  of  Interest,  of  getting  a  little  cash  on  It.  not.  however,  to 
exceed  50  per  cent  of  what  the  bill  confeaaea  the  Government  now 
justly  owes  htm. 

If  the  Government  justly  owes  the  veteran  an  addlUonal  com- 
pensation, as  the  bill  admits,  why  should  It  not  treat  him  as  It 
does  Its  other  current  creditors — pay  him  on  demand  in  cash? 
When  our  country  needed  his  services  and  required  of  him  Buffer- 
ings and  sacrifices  of  blood,  limb,  and  life,  he  went,  and  willingly, 
at  once.  He  did  not  demand  an  Installment  plan  or  delay  of  ao 
years  for  his  services  and  sacrifices. 

We  are  imalterably  opF>oeed  to  this  Hardlng-lfellon  money-power 
scheme.  Treat  "the  boys"  white.  genUemen  of  the  Republican 
Ckjngress.  If  you  reaUy  favor  the  money  bonus,  pay  them,  like 
men.  In  cash  In  full,  and  do  not  bend  them  out  of  the  Capitol  with 
only  scraps  of  ptaper  as  tramping  mendicants  at  the  mercy  of  the 
banks  In  our  towns  and  cities.  During  the  war  be  treated  you  and 
your  country  "*  white."  He  now  deservea  fair,  manly  treatment  at 
your  hands. 

The  Republicans  ask.  How  can  we  get  the  cash  now  to  pay? 
We  answer.  Exactly  as  we  have  been  getting  the  cash  to  run  the 
Government  for  the  last  five  years.  Exactly  as  the  RepubUcans 
got  the  cash  to  pay  $3,000,000,000  to  the  war  contractors,  two 
billions  to  give  and  loan  to  the  railroads  for  the  benefit  of  the 
holders  of  railroad  secxirltles.  fifty  million  for  the  war-minerals 
contractors.  mUllons  to  feed  Europe,  and  exactly  as  they  propoae 
to  raise  millions  for  the  purpose  of  paying  a  ship  subsidy. 

When  his  country  caUed  he  offered  life  and  limb.  What  do  you 
now  offer  him — a  "  gold  brick  "T 

Clavdb  KrrCHiN. 

W.  A.  OUWTKLO. 

CHiis.  R.  CaiBP. 
John  P.  Cartw. 
Psm  P.  Tsorra. 

The  unnatural  condition  existing  In  our  country  is  due  to 
those  in  high  authority  and  those  who  have  controlled  the 
Government,  and  who  now  ask  from  the  Government  billions 
of  money  in  loans  to  save  them  from  impending  disaster. 
Let  us  get  at  the  root  of  the  evil  and  save  humanity  from 
ruin,  so  that  government  of  and  for  the  people  may  live 
and  civilization  be  preserved.  The  hoarded  high-priced  and 
hidden  gold  dollar  will  not  give  life  to  the  Nation.  Agricul- 
ture that  gives  annual  added  millions  of  wealth  to  the  coun- 
try must  be  protected  and  encouraged,  or  want  and  depres- 
sion will  not  end.  The  necessities  of  life  and  the  heartt)eat 
of  the  Nation  for  relief  and  justice  must  be  heard,  and  sordid 
greed  for  more  profit  and  a  domination  of  Government  and 
its  agencies  for  selfish  ends  must  yield  to  the  demands  of 
humanity  or  history  will  repeat  itself,  and  our  civilization 
will  fall  as  Rome  fell  in  ancient  days. 

Mr.  Speaker,  I  insert  here  the  Owen  amendment,  as  offered 
by  Mr.  Ragon: 

Mr.  Racon.  Ht.  Chairman.  I  offer  an  amendxoent  which  U  at 

the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Raooiv:  Strike  oat  all  of  section  3 
of  the  bill,  commencing  on  page  4.  line  17.  down  to  and  including 
line  a  on  page  5,  and  Insert  In  lieu  thereof  the  foUowlng: 

"  Sxc.  2.  Payment  of  the  face  value  of  the  adjusted -service  cer- 
tlflcates  under  section  509  or  510  of  the  World  War  adjusted 
compenRstton  act.  as  amended,  shall  be  paid  In  Treasury  notes. 

"  The  Secretary  of  the  Treasury  Is  hereby  authorised  and 
directed  to  Issue  United  States  notes  to  the  extent  required  to 
make  the  payments  herein  authorized.  Such  notes  shall  be  legal 
tender  for  public  and  private  debts  and  printed  In  the  same  size, 
of  the  same  denominations,  and  of  the  same  form  as  Treasury 
notes,  omitting  the  reference  to  any  Federal  reserve  bank. 

"  He  Shall  place  such  notes  In  the  Federal  reserve  banks,  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  be  used 
for  the  purposes  of  this  act. 

"  He  shall  Issue  a  like  amount  of  United  States  bonds  bearing 
3>^  per  cent  Interest,  payable  semiannually,  with  coupons  at- 
tached, and  such  bonds  shall  be  d\ie  and  payable  In  30  years 
from  the  date  of  issue,  subject  to  the  right  of  redemption  alter 
10  years. 

"  These  bonds  shall  be  deposited  In  the  Federal  reserve  banks, 
as  the  agents  of  tbe  United  States,  in  approximate  proportion  to 
their  current  assets  at  the  date  of  the  passage  of  this  act.  and  tha 
Federal  Reserve  Board,  by  resolution  In  writing,  may  direct  the 
sale  to  the  public  of  such  portlozu  of  said  bonds  as  It  may  fiom 
time  to  time  desire. 


"  Such  currency  received  for  auch  bonds  shall  be  exchanged  foe 

these  notes  hereby  authoriaed  to  be  issued,  and  they  shaU  be  re- 
turned to  the  Secretary  of  the  Treasury  for  cancellation." 

Remember  that  currency  and  coins  bearing  the  stamp  of 
the  Government  are  measures  of  value,  made  so  by  law.  and 
mediiuns  of  exchange  of  the  necessities  and  comforts  of  life, 
which  constitute  the  real  wealth  of  the  country.  The  com. 
wheat,  cotton,  cattle,  and  hogs,  and  other  products  of  farm 
and  factory  constitute  this  wealth.  But  the  dollar  to-day. 
the  medium  of  exchange,  has  become  the  master,  while  real 
wealth,  that  constitutes  the  necessities  of  life,  is  imder 
control.  The  Oovemment,  under  the  Constitution,  can 
furnish  the  relief.  Will  the  governing  power  permit  it?  U 
not.  more  taxes,  less  incomes,  soui  increasing  indebtedness, 
and  less  hope  for  the  future.  In  shrunken  values  the  wealth 
of  the  United  States  before  the  crash  of  1929,  estimated  at 
three  hundred  and  ninety  bilhons,  has  fallen  to  an  estimate 
of  two  hundred  and  fifty  billions  and  burdened  by  debt — the 
loss  due  largely  as  a  result  of  stock  speculations,  estimated 
above  sixty  billions;  alao  to  loans  and  investments  abroad 
that  bring  no  return,  to  hoarded  money  withdrawn  from 
industry.  No  suggested  remedy  except  to  wait  Micawber- 
like  for  something  to  turn  up.  while  special  Interests  seek 
to  increase  their  hold  on  the  country  and  cry  out  against 
any  currency  relief  where  most  needed. 

Those  loudest  in  (4)ixisition  to  this  relief  are  among  the 
class  who  reaped  large  prtrilts  imder  war  conditions  when 
prices  were  high  and  to  whom  millions  of  dollars  were 
reftmded  of  income  taxes,  in  the  aggregate  over  $3,000,- 
000,000.  This  is  the  class  who  rush  to  buy  tax-exempt  secu- 
rities and  loan  and  invest  abroad,  and  urge  cancellation  of 
foreign  loans  due  the  United  SUtes,  so  their  private  loans 
may  be  enhanced  in  value,  and  cry  aloud  against  fiat  money 
when  they  know  that  the  money  sought  to  be  issued  under 
the  Owen  plan  is  backed  by  the  bonds  of  the  United  States 
and  the  gold  held  in  the  Treasury  and  the  Federal  reserve 
banks  and  of  like  value  in  kind  as  other  moneys  now  in 
circulation  and  exchangeable  for  gold  notes. 

Mrs.  NORTON.  Mr.  Speaker,  there  comes  a  time  in  the 
life  of  every  public  servant  when  it  is  necessary  to  choose 
between  the  thing  you  would  like  to  do  and  the  thing  that 
you  know  you  should  do. 

I  know  of  no  case  since  I  have  been  in  Congress  where  to 
do  the  thing  that  I  bdleve  to  be  right  hurts  me  as  much 
as  it  does  to-day.  to  vote  against  the  bonus  at  this  time. 

I  have  not  forgotten  the  service  performed  by  the  youth 
of  our  country  when  they  answered  the  call  that  to  many  of 
them  meant  death  and  to  others  a  life  of  illness  and  mis- 
ery. 1  am  thinking  of  those  men  to-day  and  the  many 
other  thousands  who  shall  within  the  next  few  years  pass 
on  to  join  the  ranks  of  those  who  have  made  the  supreme 
sacrifice. 

It  is  because  of  these  thoughts  and  my  convictions  that  I 
can  not  vote  "  aye  "  on  H.  R.  1,  otherwise  known  as  the 
"  bonus  bilL"  I  truly  believe  that  it  would  not  only  alienate 
the  rank  and  file  of  tbe  people  of  this  coimtry  who  have 
heretofore  supported  legtelation  to  benefit  the  veterans;  but 
it  would  be  a  real  tragedy,  for  up  to  now  the  veterans  have 
had  the  great  majority  of  citizens  in  sympathy  with  thelf 
cause. 

It  would  also  be  a  great  injustice  to  the  wives  and  children 
of  men  whose  only  asset,  in  the  event  of  death,  is  the  ad- 
justed compensation  granted  by  the  Government — known 
as  the  bonus  but  In  reality  an  instirance  upon  their  lives. 
In  the  event  of  the  death  of  a  veteran  at  any  time  this 
compensation  is  paid  in  full  to  his  nearest  dependents. 

In  reviewing  many  of  my  caaes  in  the  Veterans'  Bureau, 
my  attention  has  been  called  to  the  fact  that  thousands  of 
veterans  die  without  a  dollar  to  defray  even  their  funersd 
expenses,  and  if  it  were  not  for  this  adjusted  compensation 
or  life  insurance  awaiting  the  dependents,  the  $100  provided 
by  law,  as  we  all  know,  would  be  InsufBclent  to  pay  for  even 
the  most  ordinary  fimieraL  It  would  mean  that  the  widow 
of  the  veteran  would  probably  be  in  debt  for  years  tor  the 
funeral  expenses  of  her  husband. 
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Another  reason  for  my  voting  in  oppoaitioa  to  this  Mil 
to-day,  is  that  at  a  time  like  this,  when  Congxew  has  been 
obliged  to  levy  high  taxes  in  order  to  balance  tte  Budget, 
and  letters  are  pouring  in  from  all  rlsmifa  of  Awericans 
begging  for  help,  it  seems  neither  right  nor  proper  that  we 
should  place  a  price  on  patriotism. 

Many  of  these  citizens  who  are  now  on  the  wge  of 
starvation  were  among  those  who  in  1917  and  1918  con- 
tributed to  the  Red  Cross,  worked  day  and  night  without 
any  compensation  to  assist  the  men  who  had  gone  to  war, 
bought  Liberty  bonds,  and  made  every  kind  of  BarrilV:^ 
I  do  not  mean  by  this  to  minimise  the  noble  work  done  by 
the  veterans,  whose  devoticm  to  their  country  was.  and  is, 
and  always  shall  be  appreciated. 

I  merely  wish  to  call  attenUon  to  the  fact  that  they  were 
not  the  only  heroes  of  the  war.  nor  do  I  believe  that  these 
heroes  are  represented  \3V  the  men  who  have  come  to  Wash- 
ington to  demand  from  the  Treasury  money  that  is  not 
theirs. 

We  can  not  legislate  for  any  one  class,  and  in  view  of  the 
8,000,000  men  who  were  not  veterans  but  who  are  out  of 
employment  and  on  the  verge  of  starvation,  this  surely 
would  be  class  legislation.  The  great  danger  of  this  "  bonus 
bill"  is  that  it  might  repeal  much  of  the  legislation  that 
has  taken  us  years  to  enact  for  the  benefit  of  the  veterans 
and  their  dependents. 

The  thing  that  should  be  done  qulcldy  and  without  quib- 
bling is  for  Congress  to  pass  a  proper  pubUc  works  bill  to 
benefit  all  classes. 

Americans  want  work,  not  charity.  I  can  not  and  wiU  not 
believe  that  the  patriotic  soldier  who  offered  Us  services  to 
his  coimtry  would  expect  or  wish  to  be  singled  out  as  a  class 
apart  and  embarrass  the  coimtry  he  defoided  by  insisting 
upon  the  payment  of  a  debt  at  this  time,  when  it  Is  not  and 
will  not  be  due  until  1945. 

For  the  sick  or  disabled  veterans  we  are  doing  and  shaJl 
continue  to  do  everything  within  our  power;  but  this  does 
not  apply  to  the  man  who  has  no  service  disability  and  is 
merely  insisting  that  he  be  paid  now.  with  interest,  a  sum  of 
money  that  the  Government  contracted  to  pay  him  in  IMft. 
Such  a  demand  is  unjust  and  not  patri<Aic 

I  have  too  much  faith  in  our  veterans  to  believe  that  any 
large  number  are  in  favor  of  paying  SOTnething  that  miftat 
destroy  the  credit  of  the  country  they  fought  to  defend. 
When  and  if  the  bonus  is  paid.  I  want  it  paid  in  real  dol- 
lars. Tlae  Patman  bill  proposes  to  pay  the  soldlen  by  tam- 
ing the  printing  presses  loose.  I  do  not  want  the  boms 
paid  in  depreciated  currency,  so  that  when  ttie  veteran 
thinks  he  is  getting  a  dollar  worth  100  cents  he  will  find 
he  is  getting  one  worth  50  <»-  75  cents.  It  is  merdly  handing 
a  gold  brick  to  the  soldiers  and  a  much  larger  cold  brick 
to  the  millions  of  Americans  who  are  not  soidiets  and 
would  not  receive  any  ixmus  money,  but  who  woidd  find 
that  the  purchasing  power  of  the  dollars  they  manaced  to 
acquire  by  toil  and  honest  effort  would  be  sadly  dtmhittfied 
by  this  uncontrolled  flood  of  flat  money  issued  from  the 
printing  presses. 

The  adjournment  of  Congress  Is  only  a  abort  time  airmy. 
It  will  be  unforiunate  if  something  is  not  done  by  this  Con- 
gress to  bring  relief  to  the  men  and  women  in  the  common 
walks  of  life  who  are  unemployed,  starving,  and  sorely  dis- 
tressed. Fully  75  per  cent  of  the  enormous  volume  oi  mall 
that  comes  to  my  c^Bce  is  from  people  who  plead  tor  hdp. 
My  heart  goes  out  in  unbotmded  sympathy  to  them,  and  X 
Ixlieve  some  relief  bill  should  be  passed. 

iMfy  record  in  Omgress  with  regard  to  veterans'  Wislatkm 
is  well  known.  I  have  been  and  shaU  c<mtimie  to  be  their 
loyal  friend.  I  could  not  conscientiously  consider  mysdf 
such  if  I  voted  for  this  MIL  It  would  be  an  expedient  vote, 
not  an  honest  one. 

I  ask  the  veterans  of  New  Jersey  to  trust  me  now  as  they 
did  when  I  promised  in  my  first  term  in  Congress  that  I 
would  not  rest  until  a  hdspital  in  New  Jersey  for  the  dis- 
abled veterans  had  been  secured.  I  have  kepi  faith  with 
them. 
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Mr.  UCHTENWALNER.  lir.  Speaker,  after  Ustenlng  to 
every  argrument  for  and  agaliist  the  payment  of  tbe  ad- 
justed-service certificates  held  by  the  veterans  of  the  World 
War  with  an  open  mind  I  have  concluded  to  vote  for  ttie  bill. 

In  coming  to  this  decision  I  wish  It  distinctly  under- 
stood that  I  am  doing  so  without  having  been  influenced  tn 
any  way  by  those  of  the  veterans  who  have  come  to  Wash- 
ington to  try  and  influence  the  Monbers  of  Congress  to  vote 
for  the  bllL  The  men  who  are  here  from  my  district  repre- 
sent the  very  best  type  of  World  War  veteran  tn  this 
country. 

I  understand  that  the  contingent  from  my  district  in  their 
encampment  are  a  model  for  the  entire  army  at  Anacostla; 
that  the  discipline  in  that  outflt  \s  the  same  as  in  war  time; 
that  no  liquor  Is  tolerated  tn  the  camp:  that  anyone  coming 
into  the  camp  under  the  influence  of  liquor  is  ejected  imme- 
diately: that  anyone  preaching  communistic  doctrine  is  not 
only  forcibly  removed  but  ^also  handed  over  to  the  poUce 
authorities  so  he  will  be  sent  out  of  the  city.  In  short, 
our  boys  by  thetr  example  have  won  the  respect  and  admira- 
tion of  the  entire  encampment. 

I  do  not  know  whether  this  army  of  men  here  In  Wash- 
ingion  has  helped  thetr  cause  or  not.  I  do  know  that  these 
men,  by  the  fine  maimer  tn  which  they  have  conducted 
themselves  and  by  their  splendid  parade  here  the  other 
evening,  in  a  city  which,  fortunately.  Is  not  faced  by  the 
terrllde  conditions  prevailing  tn  the  rest  of  the  country,  and 
therefore  not  as  conversant  with  the  hardships  undergone  tn 
the  other  communities,  have  converted  the  people  of  the 
Dtstrtct  of  Columbia  to  a  sympathetic  understanding  of  their 
cause.  I  do  think  that  whatever  the  results  of  this  vote  may 
be.  that  if  the  vote  should  or  should  not  be  favorable  in  the 
Senate,  that  this  army  of  men  should  then  return  to  thetr 
homes  and  not  subject  the  people  here  to  the  dangers  of 
disease  and  themselves  to  the  certainty  of  an  epidemic,  and 
theretqr  undo  aU  the  good  they  may  have  accomplished  for 
the  benefit  of  veterans  In  general. 

After  this  problem  has  been  disposed  of  I  think  the  men 
would  certaizxly  be  better  off  at  home,  where  at  least  at  the 
very  worst  they  are  x^o^.  subjected  to  the  rigors  of  camp  life 
and  of  sleeping  on  the  ground. 

The  men  who  have  called  on  me  have  not  tried  in  any  way 
to  coerce  me  on  my  vote,  oar  even  to  influence  me.  I  have 
told  them  that  I  would  listen  to  the  debate  with  an  open 
mind;  that  I  would  not  allow  any  political  consideration  to 
affect  my  Judgment;  that  while  I  had  received  himdreds  of 
letters  and  telegrams  urging  my  support  of  the  pending  bill, 
and  a  c<nnparatively  few  communications  against  it,  that  I 
had  given  the  same  reply  to  all  of  them.  I  further  Informed 
the  delegations  that  called  on  me  that  I  was  most  sympa- 
thetic to  thetr  cause,  but  that  I  would  vote  for  the  cash  pay- 
ment of  the  bonus  only  If  I  could  be  convinced  that  It  would 
not  tnjure  the  credit  of  the  Government  of  the  United  States 
of  which  they  and  I  are  a  part. 

After  most  eareful  consideration  I  have  come  to  the  coc- 
clnsion  that  it  not  only  would  not  be  detrimental  to  our 
credit  but  would  be  a  means  of  bringing  back  the  business 
of  oar  oountry  bar  clreulation  of  the  money,  which  would  not 
be  hoarded. 

I  bate  gladly  rotod  for  erery  meaffure  that  I  thooght 
would  bring  back  bustnesB.  The  Reconstmction  Finance 
Corporatkm  bill,  which  was  enacted  to  provide  loans  up  to 
$2,000,000,000  to  banks,  railroads,  and  insiuance  companies: 
the  Qlaas-ateagan  bin.  which  I  hoped  would  loosen  up  the 
credit  situation:  the  Federal  farm  loan  bill,- for  extension  of 
credits.  While  I  think  these  measures  have  had  a  good  effect 
by  stopping  the  wholesale  closing  of  banks,  yet  they  have 
not  given  employment  to  a  single  person.  Business,  instead 
of  being  on  tbs  upgrade,  as  we  aU  hoped  It  would  be.  Is  at  the 
lowest  ebb  now  that  it  has  been  at  any  time  since  the  be- 
gitinlng  of  the  depiession;  and  Instead  of  more  people  being 
employed  than  there  woe  when  we  convened  in  session  of 
Coogmi  in  Dacember.  thore  are  now  several  millions  more 
out  of  smplQjmcnt. 

Since  there  seems  to  be  no  piospect  of  a  large  public- 
works  program  of  several  billion  of  dollars  being  provided. 


a  policy  which  would  gtve  employment  to  a  great  many  peo- 
ple and  a  plan  which  would  give  work  rather  than  charity  to 
those  who  desired  to  work — I  might  say  here  that  these 
mimopff  of  men  want  to  work  and  feel  that  there  Is  some- 
thing wrcmg  with  a  system  where  tn  a  land  of  plenty  they 
can  not  obtain  Jobs  to  provide  a  living  for  their  families. 

I  believe  that  something  should  be  done  to  at  least  tn 
some  measure  bring  l»ck  business,  which  would  also  in- 
directly give  employment.  I  do  not  claim  to  be  an  authority 
on  the  subject  of  economics.  Imt  after  some  study  of  it  I 
believe  that  some  inflation  of  the  currency  at  this  time, 
which  would  force  a  rise  in  commodity  prices,  would,  within 
limits,  of  course,  be  the  most  desirable  result  which  could 
be  brought  about  at  this  time.  How  can  we  expect  to  get 
back  to  any  degree  of  prosperity  when  almost  everything 
we  are  making  Is  being  sold  at  less  than  the  cost  of  produc- 
tion? 

We  have  been  forced  tn  a  spirit  of  patriotism  to  vote  for 
a  tax  bin  which  will  place  on  the  backs  of  the  people  a  most 
onerous  burden  in  order  to  make  the  receipts  of  the  Oov- 
emment  equal  to  the  expenses,  and  this  after  the  cutting  of 
hundreds  of  millions  of  dollars  from  the  estimates  of  appro- 
priations as  submitted  by  the  Bureau  of  the  Budget.  Tet 
even  with  the  heavy  burdens  we  have  placed  on  the  ijeople 
by  this  revenue  act.  the  Budget  will  not  be  balanced  if  busi- 
ness does  not  soon  return  to  a  more  stable  condition. 

I  know  all  the  arguments  against  the  cash  pasrment  of  the 
bonus,  the  principal  one  being  that  the  certificates  are  not 
due  until  1945.  The  Government,  though,  has  revised  other 
debts  in  favor  of  the  peoples  of  other  nations.  If  the  men 
were  to  receive  their  $1  a  day  for  service  at  home 
and  the  one  dollar  and  a  quarter  a  day  for  foreign  service, 
which  Is  the  basis  of  the  certificates,  dating  from  the  close 
of  the  war,  with  the  interest  at  a  rate  that  they  had  to 
pay  for  borrowing  money,  the  full  amount  of  the  certificates 
would  have  been  due  in  1931. 

Yesterday  our  good  friend  and  colleague  from  Tennessee 
[Mr.  EsLicK],  than  whom  I  held  no  man  in  this  House  in 
greater  esteem  for  his  character  and  for  his  opinions,  was 
stricken  while  making  the  greatest  plea  for  the  bonus  that 
has  been  made  on  this  floor.  His  last  words  were:  "  But,  Mr. 
Chairman.  I  want  to  divert  from  the  sordid.  We  hear  noth- 
ing tmt  dollars  here.  I  want  to  go  from  the  sordid  side." 
It  may  be  that  seeing  this  noble  man  fall  to  the  floor  dead, 
passing  away  as  many  of  us  would  like  to  do.  in  the  per- 
formance of  our  patriotic  duty — ^it  may  be  that  seeing  the 
admirable  way  in  which  the  18.000  men  who  are  here  in 
Washington  pleading  for  the  bonus  have  conducted  them- 
selves has  affected  some  of  our  sympathies  when  we  shall 
cast  oin*  vote,  but  after  all.  if  we  as  a  nation  should  turn 
from  the  "  sordid  side  "  and  bring  relief  to  those  in  distress 
that  would  affect  favorably  the  conditions  of  all  of  the 
people.  I  for  one  am  glad  to  cast  my  vote  for  that  cause. 

Mr.  UNDERWOOD.  Mr.  Speaker,  ladles  and  gentlemen 
of  the  Hotise.  I  favor  paying  the  soldiers'  adjusted -service 
certificates  in  cash.  These  certiflcates  were  not  a  bonus. 
They  were  a  debt  that  our  Government  has  confessed  to  be 
due  the  ex-soldier  for  adjusted  pay.  baaed  upon  service  ren- 
dered. The  adjusted-servioe  certificate  Is  not.  and  was  not, 
intended  as  a  reward  for  patriotism.  Our  Government  ad- 
mitted that  we  owed  a  debt  to  each  ex-sokller  equal  to  $1 
additional  per  day  for  each  day  of  home  service  and  $1.25 
additional  per  day  for  each  day  of  overseas  service.  The 
Issuance  of  these  certificates  was  an  attempt  on  the  part  of 
Congress  to  equalize  the  amount  the  soldier  received  with 
what  others  received  who  were  not  in  the  military  service. 

Congress  in  1924  passed  what  is  commonly  known  as  the 
adjusted  compensaUon  or  bonus  act.  After  the  war  Con- 
gress adjusted  the  pay  of  the  railroads  to  the  amount  of 
$1,000,000,000:  we  adjusted  the  pay  of  the  war  contractors 
to  the  amount  of  $2,000,000,000.  We  did  not  ask  them  to 
take  adjusted-service  certificates.  Under  the  foretgn-debC 
settlements  we  canceled  approximately  $11,000,000,000  owed 
to  us  by  foreign  countries.  I  believe  the  ex-service  men  have 
the  same  right  to  the  payment  of  their  adjusted-sei-vics 
certificates  in  cash  as  the  railroads  and  war  contractors. 


who  mads  enormoas  proOts  out  of  the  war.  Our  soldiers 
hold  tbe  Government's  doebill;  the  obligation  Is  Just:  they 
need  the  money.  Those  who  do  not  want  their  certiflcates 
paid  in  cash  can  keep  tbem  in  the  present  form.  They 
would  not  be  compelled  to  cash  their  certiflcates. 

I  am  supporting  this  legislation  to-day  upon  the  theory 
that  it  was  due  and  owing  to  our  ex-service  men  for  their 
loyalty  in  the  hour  of  need.  I  am  supporting  this  measiu-e 
upon  the  broader  basis  that  it  is  a  relief  measure  which 
would  help  to  take  care  of  serious  economic  conditions:  that 
it  will  help  reUeve  distress  and  suffering  in  all  comers  of 
our  land.  I  am  supporting  this  measure  in  the  firm  belief 
that  beneficial  results  will  flow  from  it  in  restoring  pros- 
perity to  the  distressed  of  our  Nation. 

I  have  consistently  supported  the  payment  in  cash  of 
these  adjusted -service  oertlflcates.  I  have  previously  taken 
up  the  cause  of  the  disabled  veteran,  in  whom  I  have  always 
been  deeply  interested,  and  have  insisted  upon  a  cash  pay- 
ment to  them.  According  to  the  best  information  obtain- 
able, from  Director  Shaw  of  the  veterans'  employment  serv- 
ice. Department  of  Labor.  1300.000  veterans,  who  are  unem- 
ployed and  al>solutely  destitute,  need  their  money  at  this 
time.  These  certiflcates  do  not  represent  a  bonus  or  gift, 
they  represent  an  honest  debt  admitted  by  Congress  to  be 
due  and  owing  to  our  soldiers  who  are  the  safegtiards  of  our 
Nation  and  the  defenders  of  our  flag. 

The  cry  goes  up,  Where  are  we  going  to  get  the  money  to 
pay?  The  facts  and  figures  disclose  the  story.  Experts  tell 
us  that  there  is  enough  idle  gold  in  tbe  Treasury  to  author- 
ize issuance  of  Treasury  notes  to  pay  this  debt  in  full.  In 
this  way  the  debt  can  be  paid  without  a  bond  issue,  without 
increasing  taxes,  and  without  additional  interest.  The  debt 
must  be  paid  sometime — everyone  will  be  helped  by  payment 
now.  The  question  becomes  this.  Which  will  help  more  and 
promote  the  general  welfare  of  all  our  people  of  this  great 
Nation  more,  the  payment  of  this  money  now  or  permit  the 
banks  to  consume  it  by  compound  interest?  It  is  estimated 
that  payment  at  this  time  will  distribute  $18  per  capita  over 
the  entire  Nati<Mi. 

The  money  will  be  paid  quickly  without  graft,  addi- 
tional taxes,  or  favoritism,  and  the  people  in  every  city, 
county,  and  State  in  the  Union  will  get  their  proportionate 
share.  The  money  will  go  to  patriotic  American  citizens. 
Purchasing  power  will  be  placed  in  the  hands  of  con- 
sumers, and  the  money  wHl  be  spent  at  home  for  clothing, 
food,  and  fuel,  thereby  promoting  production  and  employ- 
ment. Cash  payment  now  will  convert  a  noncirculating 
Government  obligation  (adjusted-service  certiflcate)  into 
a  circulating  Government  obligation  (Treasury  note).  We 
want  Justice  for  our  veterans,  but  that  alone  is  not  enough; 
we  want  Justice  for  aU  our  people.  We  want  a  fair  price 
for  com,  cotton,  wheat,  hogs,  and  other  agricultural  prod- 
ucts: and  we  want  a  fair  living  wage  for  our  workmen,  our 
merchants,  and  our  bostness  and  professional  men  and 
women.  Honestly  owed  money  in  circulation  win  in  part 
effect  this  very  thing  and  wQl  set  in  motion  tbe  idle  wheels 
of  industry  and  stagnant  business  and  raise  (to  a  higher 
level)  farm  commodity  prices  somewhere  near  the  value  of 
the  dollar.  We  need  to  enable  debtors  to  pay  creditors. 
We  must  raise  the  price  level — by  increasing  circulating 
medium,  or  by  increasing  its  activity,  in  other  words, 
reduce  boarding.  Payment  of  adjusted-service  certificates 
will  accomplish  this. 

My  State  alone  would  receive  $117,845,937.81.  My  con- 
gressional district  alone  would  be  benefited  in  tbe  amount  of 
$2,983,622.13.  The  following  table  will  show  the  actual 
amounts  by  coimties: 

Rom    County S801.05S.  18 

Fairfield    County 780.  aS7. 30 

Perry    County 857,619.85 

Pickaway  Oeuoty . 482,939.74 

Hocking  Cofonty 1 SSI.  SIS.  11 

If  we  can  not  furnish  jobs — pay  the  bonus,  which  is  an 
obligation  any  way.  Gtve  tbe  3,600.000  soldiers,  scattered  in 
an  comers  of  our  Nation,  the  money  due  and  owing  them. 
The  payment  of  money  In  Treasury  notes  wiD  not  take  one 
cent  from  the  Treasury — wlU  not  levy  any  additional  taxes — 


will  not  float  any  bonds.    Payment  wnuld  ttait 
moving.    Pasrment  would  be  moiiey  spent  for  shoMi, 
food,  and  payment  of  debts.    Prloe  levels  would  be  ratnd  \gw 
Increased  circulating  medium  or  bgr  increasing  its  aettvlty. 

What  the  country  In  general  needs  to  not  money  in  hun- 
dreds of  mUUons  put  away  In  bank  vaults,  but  money  scat- 
tered an  over  the  country  to  start  again  the  oticulatlon  of 
trade.  The  country  needs  money  that  win  be  spent,  not  ac- 
cumulated. Would  not  the  spending  of  this  vMoef  by 
3,600,000  men  start  everjrtbing  movlngt 

Those  who  would  now  look  upon  the  Jobtoss  veterans  as  a 
needless  burden  were  amcmg  the  first  to  cbeer  tbem  on 
their  way  "  across  the  pond."  Then  they  wefw  weU  fed. 
well  dressed.  weU  disciplined.  To-day,  these  same  boys  are 
poorly  dressed,  hungry  and  without  Jo^  but  sttU  patriotic, 
weU-behaved.  flne  bo3r8.  We  were  proud  of  our  boys  tn  1917 — 
why  not  express  it  to  them  nowt  ^ 

Our  soldiers  are  the  defenders  of  our  Nation.  Whatever 
we  enjoy  to-day  of  life,  liberty,  and  happiness  we  owe  to 
these  horoie  men  and  women.  ComiKnsaUon  paid  tbem  for 
their  disabiUties  Is  not  charity.  Cor  GoveramsBft  can  not 
restore  the  life  given  in  the  service  of  our  country,  but  it 
has  a  duty  to  help  comfort  the  mother,  tbe  widow,  and  the 
orphan.  Our  Oovemmmt  can  not  restore  health  to  tbe 
body  broken  in  defense  of  our  flag.  It  can  in  a  measure 
lessen  the  suffering,  the  hardship,  the  slcknesi  of  our  dis- 
abled by  providing  liberally  and  cbeerf uDy  for  tbose  who  have 
given  the  best  they  had  to  their  country  in  tbe  hoar  of  need. 

Pay  the  bonus  in  cash  now. 

Itx.  CROWE.  Mr.  Speaker,  the  payment  of  the  adjusted 
certiflcates.  commonly  caBed  the  bcmus,  has  been  given  much 
study  by  myself  long  l>efore  I  even  came  to  Washington  fsr 
the  present  session  of  Congress;  and,  hi  fact,  in  a  imj  my 
views  were  exmessed  at  my  home.  Bedford.  Ind«  November 
19.  1031,  and  those  remarks  were  entered  in  tbe  daUy  Oow- 
GSKSSKMJSL  BccoiB  Oh  January  7,  1932,  at  tbs  reaoMt  of  tbe 
Hon.  AsTHTja  GsMcwwooe.  I  have  no  apology  to  make  for 
my  'stand.  Why  should  I  offer  an  aptdogy?  Tbe  Stxty- 
seventh  Congress,  in  March,  1922,  acknowledged  this  debt 
and  acknowledged  that  it  was  for  servioe  r«adflrsd  diulng 
the  war.  several  years  before  that  date.  Otber  iastltiitlone 
who  called  up(m  Congress  for  a  bonus,  such  as  the  rajlroedi, 
manufacturing  interests,  and  so  forth,  and  sitjustiiifints  were 
made  with  them,  and  they  were  not  paid  witb  cbe^  due  ia 
1945,  but  paid  in  cash. 

SacoA  years  after  the  war  ended,  certain  large  iiileresta 
in  the  country  convinced  the  Government  that  tbsy  bad 
overpaid  in  income  taxes  and  they  were  promptly  paid  tbe 
amount  said  to  be  due  tbem  at  that  time  and  tbgf  nmt  paid 
6  per  cent  interest  from  the  time  they  had  paM  tbe  monsy 
to  the  Government  up  untfl  the  time  tb»y  were  raftmbnrsed. 
When  the  bonus  certificates  were  first  issued  It  wm  Mdd.  la 
some  parts  of  the  United  6tate$i  that  tbe  wtenw  Imd  to 
pay  as  high  as  8  per  cent  to  borrow  money  on  their  own 
certiflcates  and  to  borrow  the  money  that  was  already  dos 
them,  and  long  past  due. 
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Our  splendid  country  has  gone  much  furUser  Iban  that  In 
giving  a  bonus.  When  the  war  was  ended,  a  war  Into  wbldi 
we  were  dragged  to  save  the  faces  of  certain  ccmntrteB 
of  Europe  and  when  they  were  fighting  witti  tbebr  bada  to 
the  wall,  we  stepped  In  with  our  btlhons  of  doQan  eC  gold 
and  hundreds  of  btnions  of  nattiral  and  o^ker  reeonrees. 
Many  thotisands  and  even  mtHtons  of  people  <tf  Ibe  Ihiited 
States  profited,  some  to  the  extent  of  hundreds  of  mlBkms 
of  dollars  on  account  of  VbB  war.  We  sold  Uberty  bonds, 
thrift  stamps,  and  so  forth,  and  the  slogan  waSN^to  give 
untQ  it  hurts." 

In  sentng  these  bonds  I  was  told  to  ten  tbe  dtlaens  that 
Europe  was  to  pay  us  doUar  for  dollar  and  tfaat  tbey  were 
to  pay  interest  on  same,  but  n^iat  happened?  When  tbe 
war  was  over,  those  coontrtes.  with  the  nerve  thai  tbey  are 
known  to  have,  asked  us  to  pare  down  and  we  did  and  gave 
them  a  bonus  of  some  $10,000,000,000.  and  on  tbe  remaJB- 
ing  approximately  $10,000,000,000,  the  Government  very 
obligingly  gave  t*^^m  terms  of  settlement  ranging  in  differ- 
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ent  coimtrles  tram  IVk  ver  eent  up  to  the  highest  which  Is 
3^  per  cent,  and  this  was  another  bonus.  Then  we  gave 
another  bonus  to  Europe  Jast  year  when  their  agents  to- 
gether with  the  Intematiooal  bankers  of  Wall  Street,  came 
to  the  President  wringlxic  their  hands  and  asked  for  a 
moratorium. 

In  that  war  who  was  sent?  It  was  the  flower  of  the 
manhood  of  this  coantry.  Not  the  boys  who  were  crippled, 
defectlTe  eyesight,  sick,  and  so  forth,  but  the  choice  young 
men  who  had  a  future.  Tbey  were  taken  from  all  that  was 
dear  and  near  to  them,  and  they  spent  thetr  time  training 
in  camps,  and  clothed  by  Uncle  Sam,  to  be  sore,  and  all  for 
$1  a  day  oo  this  side  and  %1M  a  das'  on  the  other  side. 
Some  say  Uiey  had  better  jobs  than  thisy  ever  had  in  thetr 
lives,  bat  did  theyT 

They  did  not  all  get  over,  but  there  were  not  any  who 
knew  that  they  would  not  be  sent  across.  Let  us  see  what 
kind  of  a  good  job  those  who  went  over  had.  Well,  they 
had  the  beautiful  dugouts  and  trenches  to  live  and  steep  in 
which  were  Infested  with  rats,  vermin,  and  so  forth.  They 
had  the  opportunity  of  going  over  the  top  to  be  riddled  with 
machlne-grm  ftre  and  to  breathe  poison  gases,  and  all  for 
$1 JS  a  day.  While  those  on  this  side  who  were  not  idiysi- 
caOy  able,  or  were  too  young  or  too  old  to  go,  were  drawing 
salarlev  from  $3  up  to  $18  per  day  at  home.  Tliey  were 
living  m  safety  and  comfort.  The  big  operators  were  mak- 
ing war  material  azid  piling  up  huge  fortunes.  Whether 
TigbX  or  wrong,  oar  Oovemment,  aU  three  branches,  decided 
that  the  boys  were  entitled  to  additional  pay;  they  acknowl- 
edged that,  bat  when  they  did  there  was  no  reason  in  the 
world,  not  any  substantial  one,  why  they  should  not  have 
been  paid  that  additional  sum  at  the  time  that  they 
acknowledged  the  ctebt.  and  there  is  no  reason  that  I  know 
of  why  it  should  not  have  been  started  and  have  been  dated 
at  least  at  the  time  of  signing  the  armistloe,  or  when  the 
boys  were  mustoed  out  of  service,  and  the  same  amount 
should  have  bome  interest  at  the  rate  of  the  man  who  over- 
paid his  Income  tax,  that  to  be  added  to  the  amount  due 
them  axMl  all  paid  at  once. 

We  find  some  very  fine  gentlemen  In  Congress  that  have 
established  splendid  records,  srane  of  them  overseas  men 
perhaps.  In  the  thickest  of  some  of  the  battles.  They  all 
have  my  respect  and  I  am  for  them  and  I  would  not  detract. 
If  I  could,  any  of  the  glory  due  them.  Some  of  them,  how- 
ever, have  said  that  paying  the  bonus  Is  very  unjust  and 
that  the  veterans  are  not  entitled  to  It.  and  many  such 
8tatem«it8.  but  these  men  have  sufficient  means  to  take  care 
of  themselves  and  their  families.  They  are  also  men  who 
are  now  drawing  nice  salaries  as  Ckmgressmen  from  the 
Federal  Oovemment  axKl  there  are  some  who  are  also  draw- 
ing a  handsome  retired  (Peers'  pay.  However,  I  do  not  be- 
grudge them  of  it  and  I  am  not  opposing  it:  neither  am  I 
oonsldertng  that;  bat  wiUi  the  retired  oflBcers'  pay  plus  their 
salaries,  I  doubt  if  they  can  realize  the  suffering  of  many 
of  the  veterans. 

At  this  date  a  good  many  thousands  of  the  veterans  are 
In  Washington.  Their  being  here  has  not  changed  in  any 
way  my  mind  concerning  paying  the  bonus;  in  fact,  it  has 
convinced  me  more  thoroughly  that  I  was  right  in  being  for 
the  bonus,  even  more  than  I  was  before  they  came  here. 

A  better-behaved  and  more  orderly  group  of  men.  in  my 
opinion,  have  never  marched  through  the  city.  Sure,  some 
reds  took  advantage  of  the  situation  and  came  to  Washing- 
ton— probably  some  of  them  were  already  here — but  the  vet- 
erans promptly  threw  them  out  of  their  camps  when  they 
were  found  and  reported  them  to  the  police.  Considerable 
talk  has  gone  around  questioaing  the  right  of  these  veterans' 
coming  to  Washington.  Why  should  they  not  come  here, 
when  they  are  unemployed  and  have  been  for  months,  some 
for  a  year  or  more,  and  their  families  hungry?  What  group 
of  men.  I  wonder,  would  have  any  more  right  than  these 
veterans  to  come  to  Washington  and  ask  for  in  a  gentle- 
man's way  what  they  think  is  due  them,  and  what  is  due 
them?  Other  groups  come  here.   Hie  big  Interests  seiid  their 


groups  here,  and  many  have  received  what  they  came  for. 
One  big  difference,  however — they  stay  at  the  best  hotds. 
have  fine  clothes,  and  make  good  money,  and  tbey  represent 
in  most  part  the  big  Interests  of  the  country.  It  is  true  we 
have  to  have  big  interests,  and  conditions  have  arisen  where 
something  had  to  be  done  for  them.  I  Joined  with  the  Presi- 
dent in  most  of  his  program,  which  I  thought  would  help 
these  conditions  in  general,  and  I  opposed  his  plans  which 
I  thought  would  not  be  for  the  best  interest  of  the  country. 
In  my  opinion,  there  is  no  group  of  men  in  this  coimtry  who 
have  more  right  to  come  to  Washington,  their  Capital,  and 
to  ask  for  the  things  that  they  feel  are  due  them,  than  these 
veterans. 

BALAMCS    THS    WWQWt 

Out  of  140  ye»n,  the  Budget  of  this  Nation  has  been  oat 
of  balance  47  years,  or  approximately  one-third  of  the  time. 
Our  Budget  has  never  been  balanced  in  times  of  war  and 
in  years  of  distress.  While  I  was  Just  as  anxious  as  any- 
one could  be  to  see  the  Budget  balanced,  yet,  for  the  two 
preceding  years  one  did  not  hear  anything  about  balancing 
the  Budget.  This  year  it  has  been  continually  talked  and 
the  scare  has  been  given  the  people  that  unless  the  Budget 
is  balanced  that  there  is  no  telling  what  would  happen  to 
the  coimtry.  How  much  better  It  would  have  been  if  the 
Director  of  the  Budget  would  have  fulfilled  his  duty,  made 
the  necessary  reduction  of  the  expenses  of  the  Govemm*'nt. 
Then,  if  the  President  had  sent  it  to  Congress,  saying  here 
is  the  amount  that  must  be  deduced  from  each  branch  of 
the  Government,  and  forbidding  the  departments  to  have 
lobbyists  around  the  Capitol,  and  had  given  the  amount  to 
be  deducted  from  each  department,  leaving  to  Congress  the 
right  to  make  any  additional  deduction  that  It  might  find 
necessary  in  order  to  balance  the  Budget.  Then  the  increase 
of  income  taxes  to  be  derived  from  those  who  have  profits, 
the  Budget  would  have  been  balanced,  or  as  nearly  so  as 
it  will  be  when  Congress  adjourns,  and  the  country  saved 
an  the  turmoil  it  has  endured. 

But  what  does  this  program  of  paying  the  bonus  have  to 
do  with  balancing  the  Budget?  It  is  an  acknowledged  debt 
for  services  performed  during  the  war.  Under  the  bill  as 
IMMsed  by  the  House,  it  is  to  be  handled  by  bonds  issued  by 
the  Oovemment,  heW  by  the  Federal  reserve  bank,  against 
which  an  issuance  will  be  made,  and  same  will  pay  any  debts 
that  any  other  money  will  pay,  and  would  be  Just  as  good 
as  the  bonds  the  Government  has  Issued  to  these  vet<Tans, 
because  they  will  have  the  seal  of  the  United  States  Govern- 
ment on  them.  At  the  present  time  the  nxmey  in  circula- 
tion in  this  country  is  approximately  $15  below  normal, 
and  business  is  always  bad  when  there  is  a  shortage  of 
money  in  circulation.  There  is  much  unwise  and  un>sound 
talk  that  this  money  would  be  money  with  nothing  back  of 
it,  which  are  not  statements  of  fact.  There  is  a  certain 
amount  of  gold  held  by  our  Government  which  is  lying  idle 
m  the  vaults.  Against  this  issue  of  currency  and  bonds 
could  be  placed  40  per  cent  of  gold,  which  is  aH  that  is  re- 
quired to  be  up  in  gold  against  any  issue  of  currency.  In 
fact  we  have  a  certain  amount  of  silver  certificates  and 
each  of  these  silver  certificates  is  backed  by  a  silver  dollar, 
and  that  dollar  Is  to-day  worth  only  28  cents  In  real  value; 
but  who  refuses  to  take  a  $1  bill  and  who  would  not  like 
to  have  many  of  them?  What  store  or  bank  would  refuse 
them?  None.  Why?  Because  the  seal  of  the  United  States 
Government  Is  on  them. 

The  payment  of  this  bonus  would  reach  every  city,  village, 
crossroad  In  every  comer  of  the  United  States.  There  are 
more  people  idle  in  our  country  to-day  than  have  ever  been 
known  l)efore.  and  there  Is  more  suffering  and  hunger. 
Something  has  to  be  done  to  help  the  farmer  and  to  aid  the 
working  people,  and  this  bonus  wlH  go  a  long  way  toward 
helping  everybody  in  the  country.  This  money  wUl  not  be 
wasted  by  the  veterans  as  some  people  tell  you  f^ru^  as  some 
honestly  believe.  According  to  a  statement  made  by  General 
Hines  of  the  Veterans  Bureau,  quite  to  the  contrary  hap- 
pens.   When  the  veterans  received  50  per  cent  of  this  bonus. 
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only  7  per  cent  was  wasted,  while  93  per  cent  went  to  pay 
grocery  bills,  payments  on  homes,  autos.  or  to  finish  payment 
on  homes,  and  so  forth. 

It  is  commonly  said  that  a  dollar  paid  to  one  person,  pays 
nine  others,  and  this  bonus.  If  paid,  would  reach  to  every 
section  of  our  country. 

Something  must  be  done  in  this  country  for  the  unem- 
ployed, of  whom,  it  is  estimated,  the  veterans  comprise  ap- 
proximately 1,000,000.  Means  have  got  to  be  taken  to  either 
feed  these  hungry,  starving  peopte  or  give  them  Jobs.  Some- 
thing must  be  done  for  the  farmers.  Up  to  this  date.  I  am 
sorry  to  say,  practically  nothing  has  been  done  for  them, 
and  there  must  be  something  done  for  them.  Relief  to  the 
farmer  and  relief  to  unemployment  is  the  only  way  back  to 
normal  conditions. 

Are  the  big  interests  going  to  continue  to  stand  for  them- 
selves and  to  oppose  the  interest  and  welfare  of  the  entire 
country,  and  are  they  not  going,  to  learn  that  the  country 
is  not  and  can  not  and  never  will  be  prosperous  until  the 
working  men  are  supplied  with  jobs  at  more  than  a  living 
wage  and  farmers  given  a  marlcet  for  their  product  with  the 
opportunity  to  pay  taxes  and  live? 

Mr.  LARRABSS.  Mr.  Speaker,  much  has  been  said  on 
the  floor  of  tJbis  Houee  during  the  present  session  of  Con- 
gress in  regard  to  "  patriotism,  courage,  and  moral  stam- 
ina "  when  such  subjects  as  the  revenue  bill  and  the  econ- 
omy bill  were  discussed. 

ThAt,  ladies  and  gentlemen  of  this  House,  has  been  the 
sum  and  substance  of  the  courage  displayed.  Iliere  has 
been  an  utter  lack  of  courage  when  it  came  to  the  matter 
of  handling  legislation  that  will  serve  to  bring  back  pros- 
perity, by  restoring  the  even  flow  of  money  through  the  Na- 
tion, providing  jobs  for  the  jobless,  relief  for  the  farmer, 
and  immediate  succor  for  the  starving  people. 

Instead  of  standing  up  and  facing  these  problems  boldly 
and  patriotically,  this  House  has  shied  away  from  them,  evi- 
dently thinking  that  to  balance  the  Budget  is  all  that  is 
needed. 

Balancing  the  Budget  is  entirely  a  separate  question.  It 
should  serve  to  restore  confidence,  but  continued  decline  in 
the  prices  of  commodities  and  stoclu  since  the  Budget- 
balancing  performance  has  been  completed  has  proven  con- 
clusively that  much  more  is  needed  to  even  restore  confidence 
of  our  own  people  in  the  ability  of  the  Federal  Government 
to  cope  with  conditions  such  as  threaten  our  very  existehce 
as  a  govenunent  of  the  iieople  who  are  governed. 

But  that  is  beside  the  question  now.  Measures  must  be 
enacted  at  once  if  this  Nation  is  not  to  be  reduced  entirely 
to  a  nation  of  .subservient  people. 

Money  must  be  made  available  to  the  people  of  ordinary 
means  in  normal  times,  who  are  the  people  that  keep  the 
money  in  circulation. 

The  g\iarantee  of  bank  deposits  has  been  a  step  in  that 
direction  in  that  it  provides  means  of  safeguarding  the 
Nation's  monetary  system  by  insuring  the  even  and  uninter- 
rupted flow  of  money  after  the  flow  has  been  reestablished. 

It  Is  my  ovfn  personal  belief  that  we  are  fortunate — and 
deeply  fortunate — in  having  the  means  at  hand  for  quickly 
placing  into  circulation  more  than  $2,000,000,000.  That  can 
be  done  by  paying  the  soldiers  of  the  World  War  the  debt  we 
owe  them.  Thousands  of  these  men  are  here  in  the  National 
Capitol  to-day  begging  Congress  to  permit  them  to  aid  in 
reviving  prosperity.  Pay  them  their  money  and  we  need 
have  no  fear  that  this  two  billions  win  be  hoarded — at  least 
not  until  it  finds  its  way  into  the  hands  of  the  wealUiy 
hoarders. 

Pay  them  this  money  that  they  may  go  home  to  thetr 
wives  and  families  and  provide  them  vrith  food  and  clothing 
and  pay  their  creditors. 

It  is  a  sorry  spectacle  when  Congress  falters,  fears  to  act, 
at  a  time  like  this,  esp«dally  when  such  action  is  the  action 
that  Is  required  to  lift  xts  from  the  mire  of  panic,  distress, 
and  take  us  back  from  tbe  brink  of  national  chaos. 

Two  billions  of  dollars  put  into  circulation  at  once  will 
turn  over  qiilckly.    Each  time  It  changes  hands  it  pays  either 


$2,000,000,000  worth  of  debts  or  buys 
the  farmers'  produce  cr  the  mamitaetaretf 
Nation's  industries.     If  It  '''^v^e*^  h^tmi*  only 
routine  the  effect  will  be  remarkable  to  betaald. 

Pay  Veteran  Jones  his  bonos  and  he  wffl  pay  tt  •?«  to 
his  grocer,  his  landlord,  his  clothing  '~»^>»*"^  and  his 
doctor  and  others. 

The  grocer  will  pay  it  out  to  the  wholesaler,  the 
will  pay  interest  on  his  notes  and  dowbtlewi 
in  improving  his  properties  for  his  own 
paint,  new  roof,  new  wall  paper  win  be  bootfbi. 
buy  new  clothing,  new  radios,  and  perhaps 
the  money  has  gone  on  its  way  doing  its  part  toward 
ration  of  prosperity. 

The  clothing  merchant  will  pay  bis  WDSilwy 
stocks,  and  perhaps  at  least  pay  off  the  Inteaceal  on  hie 
The  money  he  receives  goes  on  its  way.        . 

The  docUn-  pays  his  drug  bills,  the  interest  he 
his  notes,  and  perhaps,  if  be  can  possibly  do  eo^  be  «i&  Ihbf 
a  new  car  to  replace  the  one  he  has  driven  for  twa  er  tlvee 
years.  Perhaps  the  doctor  will  paint  his  hone,  tay  hts  fam- 
ily some  much-needed  new  cJnthijig«  and  tbe 
again  gone  on  its  way. 

Some  of  this  money  wiU  qulddy  reach  the  fanws»  > 
one  needs  it  more  than  he  docs.  Some  of  Ik  wiU  ^akiOj 
reach  the  producer  of  manufactured  axtldee.  enaWtng  bim 
to  give  work. 

The  farmer  who  gets  the  money  wiU  boy  the  things  ha 
needs,  and  ke^  the  money  flowing  onward.  The  emploinn 
of  the  factory  will  not  hoard  it,  either.  His  family  has  besn 
in  want  too  long  to  permit  him  to  hoard  any  ef  VL 

Two  billions  of  dollars  placed  Into  circolattaa  la  this  vay 
now  will  turn  over  more  times  within  a  given  period,  and 
benefit  more  people,  than  ten  billions  In  nonnal  times. 
People  who  get  it  must  keep  it  going  throoi^  the  regoJar 
channels  of  money  flow.  They  have  no  altanattra.  They 
could  not  board  it  if  they  wanted  to  do  aa 

Tlie  stixDulus  to  business  this  wiU  provide  wID  cnaMa 
banks  to  extend  new  credits,  further  reviving  tibe  flow  of 
money. 

Pasmient  of  the  bonus  wiU  greatly  reduce  the  burden  on 
charity  and  permit  the  money  now  being  spent  for  the  ban 
necessities  of  sustaining  life  In  the  unempkored  and  their 
families  to  go  into  other  channels.  It  wiU  send  the  money 
they  would  have  to  spend  for  that  purpoee  traveOhg  nor- 
mally once  more  through  the  hands  of  the  mferofaaat  and 
shoi^keeper  to  the  farmer  and  the  producer  of  mamtfaeCured 
goods. 

It  wlU  permit  the  entire  Nation  to  take  a  new  gresp  <m 
prosperity. 

Coupled  with  the  benefits  to  be  derived  tram  the  enact^ 
ment  of  the  Gamer  relief  measure.  If  this  meunrt  Is  not 
killed  by  a  group  of  politicians  playing  politics  wRh  human 
misery,  payment  of  the  bonus  and  reopening  of  jobs  to 
thousands  by  the  unemployment  relief  to  be  gtfcn  thgroogh 
the  building  program,  it  is  oar  hope  for  rnfitiTiTHntnff  thu 
possibility  of  American  people  again  supporttng  tbasoMvea. 

The  only  argmnent  advanced  agatnst  peymcttt  of  the 
bonus  is  the  argument  that  It  wHl  again  unbalance  the 
National  Budget,  increase  the  tax  harden,  asd  destroy 
confidence.  .  ^ 

The  first  part  of  this  argument  is  absord.  AM  long  as 
we  owe  this  debt,  and  refuse  to  liquidate  it.  oar  Bodcet  Is 
not  balanced.  But.  considering  ttiat  such  wis  tbc  trath, 
there  is  no  reason  why  it  should  be.  We  hate  already 
established  a  bonus  sinking  fund,  to  be  paid  oat  hi  1KB. 
There  is  no  reason  advanced  yet  why  we  coOld  not  issue 
bonds  or  debentures  secured  by  the  bonas  ■^wWiig  fund 
without  the  necessity  of  Increasing  taxes  one  cent. 

If  you  fear  this,  and  there  was  no  fear  of  bonds 
or  indebtedness,  or  even  of  an  unbalanced  Budget,  when 
oar  President  extended  a  moratorhmi  to  European  natioas 
on  their  debt  to  us,  b»st  July,  then  there  are  other  plans, 
some  of  which  may  be  even  better,  for  financing  the  bonus 
payment. 
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There  vbs  no  fear  of  bands  when  we  fed  3.000,000  of 
these  soldiers  in  Europe  flgfatins  in  the  World  War.  There 
was  no  fear  of  bonds  when  we  extended  ten  thousand 
millions  of  dollars  to  foreign  nations  to  help  them  finance— 
or  In  fact  to  finance  their  share  of  the  World  War.  And 
we  spoiled  our  poesibllltieB  of  regaining  much  of  this  when 
our  President  extended  a  moratorium  last  sxunmer  to  these 
debtors. 

It  was  patriotism  then.  Why  Is  !t  not  patriotism  now. 
when  we  do  not  have  the  destructive  influence  of  war  to 
contend  with,  to  regain  our  coiuage  and  go  forward? 

Many  plans  aside  from  the  above  have  been  advanced 
for  paying  the  bonus  without  unbalancing  the  Budget. 
Others,  doubtless,  could  be  devised,  and  collection  of  the 
war  debt  owing  to  us  from  foreign  countries,  which  the 
moratorium  has  apparently  ivevented  as  from  ever  col- 
lecting, could  have  been  one  means. 

As  far  as  the  section  of  the  argiunent  dealing  with 
"  destruction  of  confidence  "  Is  concerned,  nothing  could  be 
more  removed  from  the  truth.  The  exact  opposite  would 
occur.  New  confldoice  would  be  aroused  as  the  public  was 
brought  to  realize  that  the  Federal  Government  is  in  fact 
big  enough  to  cope  with  such  conditions  as  this — big  enough 
to  relieve  distress  and  put  the  idle  back  to  work. 

In  this  panic,  or  in  any  other  panic,  there  is  no  such  thing 
as  standing  still.  If  we  refuse  to  act  to  restore  the  wheels  of 
industry,  to  feed  the  hungry  and  the  distressed,  we  will  con- 
tinue to  go  backward.  To  date  nothing  has  been  done  ex- 
cept to  pass  the  Oamer  bill  in  the  House — and  that  is  threat- 
ened In  the  Senate  and  by  the  White  House  veto— to  restore 
industry  and  feed  the  hungry. 

A  few  weeks  ago  it  was  found  to  be  an  easy  matter  to  se- 
cure $2,000,000,000  for  the  big  banks  and  the  big  corpora- 
tions who  have  wrecked  themselves  by  their  reckless  gam- 
bling and  who  have  dragged  down  others  in  their  own  ruin. 

To-day  we  face  the  spectacle  of  Congress  claiming  that 
two  billions  can  not  be  found  to  pay  this  just  debt  to  the 
soldiers  and  at  the  same  time  take  one  mighty  long  stride 
toward  restoring  prosperity. 

Putting  it  bluntly,  men  who  are  afraid  to  tackle  this  kind 
of  a  job  have  no  place  in  Congress.  The  future  is  brilliant 
if  we  have  the  courage  and  vision  to  go  forward.  It  is  worse 
than  gloomy,  it  is  mighty  dark.  If  we  stand  idly  by  in  this 
time  of  distress  and  refuse  to  take  advantage  of  the  simple 
expedients  at  our  command  to  restore  prosperity  through 
reviving  the  flow  of  money. 

This  Nation  was  not  built  by  men  with  hearts  afraid.  It 
did  not  grow  out  of  the  Revolution  under  leadership  of  men 
who  shrank  from  duty.  It  did  not  recover  from  the  Civil 
War  under  the  leadership  of  men  afraid  to  act  decisively, 
nor  wUl  It  recover  from  our  present  panic  until  we  move  for- 
ward boldly  and  with  the  determination  that  the  task  can  be 
done. 

No  one  favors  economy  more  than  I.  No  one  opposes 
needless  Federal  appropriations  more  sincerely.  But  this  is 
not  a  question  of  saving  dollars;  it  is  a  question  of  saving  the 
entire  Nation  from  ruin,  and  saving  thousands  from  death 
by  starvation  and  deprivation. 

We  can  have  economy,  tax  reduction,  and  the  curtailment 
of  waste  of  public  funds  and  at  the  same  time  produce  the 
money  we  must  have  to  revive  business  and  save  the  Nation 
and  its  people. 

While  we  should  rejoice  that  we  do  not  have  a  conflict 
with  other  nations  at  war.  we  must  realize  that  we  are 
threatened  by  an  even  more  sinister,  more  destructive,  and 
horrible  enemy  to-day.  Unemployment,  hunger,  want,  and 
starvation  stalking  the  land  and  reaching  a  grim  hand 
Into  every  section  of  the  country  constitute  a  far  more 
deadly  menace  than  war  between  nations.  In  war  the  spirit 
of  patriotic  nationalism  arises.  In  panic  this  sphlt.  vital  to 
the  welfare  of  the  Nation,  is  crushed,  and  the  very  founda- 
tions of  democracy  are  attacked. 

Patriotism,  oounge.  and  moral  stamina  most  be  displayed 
by  the  men  In  government  If  this  disease  or  plague  gnawing 
at  our  very  vitals  is  not  to  be  spread  to  all  the  people. 


Let  us  act  now  before  it  is  too  late.  Pay  the  bonus  and 
fo  forward.  Send  the  thousands  of  former  soldiers  who  have 
come  here  to  plead  with  us  back  to  their  families  bearing  a 
measage  of  cheer  and  the  knowledge  that  the  Oovemment 
they  offered  their  very  lives  to  defend  will  at  least  make  an 
effort  to  save  them  now  from  starvation. 

Mr.  WUI'ITINOTON.  Mr.  Speaker,  the  so-called  Patman 
bill  provides  for  the  Inunediate  payment  of  the  adjusted- 
service  certificates  to  the  veterans  of  the  World  War.  These 
certificates  will  not  be  due  until  1945,  and  the  unearned 
Interest  amoimts  to  $1,353,000,000.  The  title  to  the  oflginal 
bill  was  to  provide  for  the  Immediate  payment  of  the  cer- 
tificates. The  title  to  the  substitute,  embodying  the  so- 
called  Owen  amendment,  is  to  provide  for  controlled  expan- 
sion of  the  currency  and  the  payment  of  the  face  value  of 
the  adjusted-service  certificates,  which  is  about  $773,000,000 
more  than  their  actual  or  loan  value.  Reasonable  expansion 
is  desirable,  but  it  is  worse  than  fallacy  to  say  that  it  can 
be  provided  by  the  Patman  bin.  It  Is  unthinkable  to  say 
that  the  CSoveminent  can  issue  $2,400,000,000  in  currency  to 
pay  the  veterans  and  not  be  able  to  do  the  same  thing  to 
relieve  the  taxpayers. 

Ther  revenue  act  of  1932  Impoees  additional  taxes  upon  the 
citizens  of  the  United  States  in  excess  of  $1,000,000,000.  The 
Nation  is  now  in  distress.  AH  citizens  and  all  classes  should 
be  treated  alike.  If  ^e  currency  could  be  expanded  to  pay 
the  bonus,  it  could  certainly  more  Justifiably  oe  expamled  to 
pay  the  expenses  of  government.  Taxpayers  are  being  bur- 
dened as  never  before,  and  all  taxpayers  should  be  relieved. 

Many  veterans  are  laboring  under  a  misapprehension. 
Many  of  them  have  come  to  Washington  thinking  that  their 
certificates  are  due.  The  Government  owes  nothing  to  any 
able-bodied  veteran  on  his  certificate  until  1945.  I  hare 
always  maintained  that  the  bonus  when  granted  sho\ild  have 
been  paid  in  cash,  but  the  deirieted  Treasury  will  not  permit 
payment  at  the  present  time.  Many  veterans  have  been 
misled.  They  have  been  told^  that  Congress  has  voted  to 
give  $2,000,000,000  to  banks,  railroads,  and  insurance  com- 
panies through  the  Reconstruction  Finance  Corporation. 
but  such  is  not  the  case.  Banks  were  In  difficulties.  When 
banks  fall,  citizens  are  in  distress.  The  Reconstruction 
Finance  Corporation  merely  provides  loans  on  adequate  se- 
curity, and  they  are  to  be  repaid.  Such  loans  have  been  pro- 
vided for  farmers  as  well  as  bankers. 

It  Is  argued  that  $2,400,000,000  would  be  widely  distributed. 
If  the  argument  Is  sound  and  if  a  distribution  of  money  will 
solve  the  depression,  much  more  good  would  be  accomplished 
by  distributing  $2,400,000,000  among  the  entire  population. 
All  would  then  be  treated  equally.  If  loans  for  50  per  cent 
of  the  value  of  the  certlflcatcs  In  1931  did  not  help  the  de- 
pression, sm^ly  the  payment  in  full  can  not  cure  the  depres- 
sion. Reckless  borrowings  by  individuals  and  governments 
lead  inevitably  to  bankruptcy. 

The  bin  provided  for  the  United  States  to  Issue  currency. 
By  substituting  the  so-called  Owen  amendment,  to  provide 
for  the  Issuance  of  bonds,  the  fallacy  was  confessed.  The 
unsoundness  of  the  original  bill  was  admitted,  but  the  Owen 
substitute  is  no  better.  It  is  nothing  more  nor  less  than  an 
additional  burden  upon  taxpayers  of  the  United  States  at  a 
time  when  they  are  least  able  to  pay.  Sinking  funds  must 
be  provided,  and  Interest  must  be  paid 

I  have  gladly  supported  all  measures  in  behalf  of  the  dis- 
abled and  wounded  veterans  and  their  dependents.  I  have 
supported  legislation  for  the  beneficiaries  and  dependents 
(rf  veterans  who  lost  their  lives. 

•Die  United  States  has  been  most  generous  with  its  soldiers 
and  sailors.  Approximately  25  per  cent  of  all  federal  reve- 
nues are  expended  for  their  benefit.  I  am  a  friend  of  the  ex- 
service  man;  but  when  we  are  undertaking  to  curtail  govern- 
mental expenses,  when  we  are  undertaking  to  put  the  coun- 
try on  a  pay-as-you-go  basis,  a  grave  Injustice  would  be 
done  the  taxpayer  by  increasing  his  burdens.  Moreover,  the 
demand  for  the  bonus  will  probably  further  delay  legisla- 
tion for  the  worthy  widows  and  dependent  children  of  vet- 
erans who  sacrificed  aD  for  their  country. 


The  Unltad  States  la  doinc  more  for  its  veterans  than  all 
other  80-caUed  great  natlODs  combined.  During  the  World 
War  the  United  States  motalllxed  4.757.240  men  and  lost  In 
dead  and  wounded  322.497.  while  the  appropriations  for  the 
flacal  year  1932  for  World  War  veterans  and  their  depend- 
ents aggregated  $8aO,6S5.0iO.  Germany  mobilized  13.000.000 
men.  lost  6.111.862.  and  the  expenditures  for  the  year  1932 
were  $298,690,000.  nrrnaee  mobillxed  8,410,000  men.  lost 
6.623.000,  and  the  expendttores  for  1932  were  $286,722,000. 
Great  Britain  mobihaed  6.800,000  men.  lost  3,000,000,  and 
expenditures  for  the  year  1932  were  $174,802,000.  Italy 
mobilhKd  5.615,000  men.  tost  1.597.000,  and  expended  in  1932 
$09,853,300;  and  Canada  moblliaed  619,636  men.  lost  232,045. 
and  expenditures  for  1932  were  $61,123,000. 

It  will  be  seen  that  the  United  States,  with  322,497  In 
killed  and  wounded.  Is  expending  approximately  as  much  for 
the  veterans  of  the  World  War  and  their  dependents  an- 
nually as  Germany,  France.  Great  Britain,  Italy,  and  Canada 
combined,  with  more  than  16,000.000  killed  and  wounded. 
are  expending.  The  veterans  we  receiving  $860,000,000  an- 
nually, and  In  the  existing  depression  are  thus  probably 
better  off  than  any  other  cross  section  of  the  population  of 
the  United  States. 

It  is  said  that  during  the  Civil  War  the  Oovemment  Issaed 
greenbacks,  but  they  were  not  satisfactory.  It  is  folly  to 
repeat  mistakes.  The  soldiers  are  entitled  to  be  paid  in  full 
for  their  certificates  at  matmlty.  The  greenbacks  of  the 
Civil  War  became  worth  38  cents  on  the  dollar.  We  should 
not  deceive  veterans  of  the  World  War.  It  is  entirely  prob- 
able that  the  so-called  currency  for  which  the  pending  bill 
provides  would  depreciate  so  that  veterans  would  be  dis- 
criminated against.  Greenbacks  were  never  satisfactory 
imtil  their  redemption  became  interchangeable  with  other 
currencies. 

There  will  not  be  a  return  to  normal  times  or  prosperous 
conditions  until  commodity  prices  increase.  This  means  that 
there  must  be  a  reasonable  expansion  of  the  currency.  I 
gladly  promoted  the  Goldsborough  bill  and  the  Glass-Stea- 
gall  bill,  to  provide  for  such  expansion,  but  unreasonable 
Inflation  leads  to  a  debased  currency.  We  have  the  experi- 
ences of  Germany  in  the  use  of  the  printing  press  following 
the  World  War.  When  the  currency  Is  debased,  the  laboring 
man  is  the  first  to  suffo*.    His  purchasing  power  Is  reduced. 

To  pass  this  bill  would  increase  the  tax  burdens  and 
further  retard  the  recovery  of  the  Nation.  Unemployment 
would  Increase  and  a  return  to  prosperity  would  be  long 
delayed. 

Then  is  now  $900,000,800  more  currency  outstanding  than 
in  1929.  The  need  is  trade  and  commerce.  There  must 
be  a  turnover  of  currency  and  credits.  The  need  Is  for 
the  velocity  of  currency.  Silver  has  declined,  but  that  Is 
no  reason  for  issuing  mcoc  silver  certificates.  There  is  better 
reason  for  acquiring  additional  silver  bullion  and  coining 
additional  silver  doUaia.  Tben  is  better  reason  for  the 
Government  acquiring  more  silver  for  the  Issuance  of  more 
silver  certificates. 

The  need  is  the  restorayon  of  confidence.  I  can  think 
of  nothing  that  would  retard  the  economic  recovery  of  tbe 
Nation  more  than  the  Issuance  of  $2,400,000,000  in  fiat 
money.  We  need  greater  confidence  In  both  our  currency 
and  our  Government. 

Mr.  GARRETT.  Mr.  Speaker,  under  general  leave  granted 
Members  to  extend  their  remarks.  I  wish  to  place  In  tbe 
RxcoKO  my  views  upon  tbe  bonus  bilL 

It  was  my  intention  to  do  this  on  the  floor  of  the  House, 
but  in  view  of  the  short  time  allowed  for  general  debate. 
I  felt  that  my  colleagues  who  served  in  the  World  War 
should  be  granted  preference  in  the  general  debate  on  the 
floor  of  the  House,  and  therefore  yielded  them  the  time 
that  was  allotted  to  me  for  general  discussion. 

The  scenes  in  WaahingtCMi  for  the  past  several  days  have 
brought  sorrow  azul  regret  to  those  of  us  who  were  here  In 
1917  and  1918. 

Tlie  soenes  down  on  Pennsylvania  Avenue  leading  from 
the  White  House  to  tbe  Capitol  are  different  now. 


In  1917  the  boys  from  an  parts  of  the  Utalted  SCates.  clad 
In  bright  and  new  uniforms,  with  playlnf  taUMli  am  flying 
flags,  wwne  cheered  lustily  by  thousands  axkd  thsi—nrtn  of 
people  as  they  marched  along  the  Avtnae  and  on  by 
White  House  to  be  reviewed  by  Woodrow  WUson.  ttw 
war  President  of  these  United  States. 

To-day  it  Is  different  down  on  the  Avenue.  In 
buildings  that  are  watting  to  be  t<»ii  down  wUl  be  f  onnd 
hundreds  and  tho<i«ands  of  ex-senrice  men  nam  In  WaiUnt- 
ton  endeavOTlng  to  persuade  Congress  to  mfttwi  ttielr  ad- 
Justed-campensatton  certificates  that  will  be  due  in  1945 
and  to  pay  them  now. 

In  this  they  are  not  asking  any  more  than  tbe  OofMn- 
ment  has  been  doing  for  others.  We  are  told  tliat  the  Gof- 
emment  has  matured  and  paid  ahead  of  time  tnm  06.000,« 
080.000  of  the  public  debt. 

If  this  had  not  been  done,  there  would  have  been  no<lelleit 
in  the  Treasury.  And  there  would  not  have  been  any  need 
of  this  hue  and  cry  to  balance  the  Budget  and  inerease  taxes. 
But  instead  of  a  deficit  at  over  $3j000j000.000  tbe  lluajst 
would  actually  not  only  be  balanced  but  there  woald  be  a 
surplus  In  the  Treasury  of  something  like  $2,000,000,000  or 
more. 

May  I  say  that  in  my  opinion  there  Is  mors  misunder- 
standing and  mUrepresentation  about  the  bonus  Mil  V^^rt 
any  legislation  that  has  bera  before  the  House  of  Repre- 
sentatives during  my  time  as  a  Member  of  this  honorable 
body. 

You  would  think  from  some  of  the  speechee  that  have 
been  made  In  Congress,  and  some  of  the  artJclee  appearing 
in  the  pre-a  of  the  country  that  the  propoeed  tedalatkm 
was  to  make  a  donation  or  gift  of  some  kind  to  the  eoldiers 
of  the  Worid  War.  Such  an  Impression  Is  so  entmeous 
that  it  could  easily  be  classed  as  untrue. 


SOUUBSS  MOT  BSSPOHSIBLB  fOB  TRB  WAS 

It  should  forever  be  remembered  that  the  ex-eenrlce  men 
of  this  coimtry  were  in  no  manner  responsible  for  our  entn^ 
Into  the  World  War. 

It  was  the  Congress  (rf  the  United  States  acting  In  aoeovd 
with  a  special  message  ddivered  in  person  by  Preeldeat 
Woodrow  WUson  that  declared  a  state  of  war  to  exist  be- 
tween the  United  States  of  America  and  tbe  Lnpertal 
German  Government. 

It  was  Cmigress  that  passed  tbe  draft  law  that  called 
four  and  one-half  miUlMi  of  America^  best  men  to  armB 
and  clad  them  In  uniforms,  put  riftae  in  their  hands,  «nd 
sent  them  to  the  battlefields  of  FTanoe. 


No  one  win  denr  that  any  greater  army  or  better,  braver, 
and  truer  soldiers  ever  walked  this  eaxth  than  the  vetentns 
of  the  World  War. 

SOirOS  IB   AXXOWAMCS 

The  soldiers'  bonus  Is  nothing  more  or  less  than  aa  aOoir- 
anoe  by  the  Government  of  additional  pay  to  what  the  sol- 
diers received  while  in  the  service,  and  was  never  In^irwlrfl 
by  Congress  to  be  considered  as  a  gift  or  gratutty  an  ilie 
part  of  the  Government. 

It  wiU  be  remembered  that  the  inivate  soldier  during  Has 
war  received  only  $1  per  day — $30  per  moiaJti~4er  bis 
ices  in  this  coimtry  and  $1.10  per  day — $S8  per 
for  his  services  while  In  foreign  lands,  while  those  not  in 
the  service  received  the  highest  wages  ever  paid  la  tbe 
history  of  our  country. 

After  the  war  was  over  and  tbe  axalstiee  had  been  signed 
and  the  boys  began  to  return  home,  it  was  found  that  many 
of  them,  while  they  expected  to  return  to  tbeir  former  posi- 
tions, found  that  in  many  instances  they  had  been  flUed  iQr 
others,  and  they  were  left  without  jobs. 

So  that  Congress  decided  that  ta  view  of  the  fact  that 
nearly  everybody  except  the  soMlers  themsrives  had  made 
money  out  of  the  war,  that  the  soldier  i^o  had  offered  bis 
life  as  a  living  sacrifice  in  defense  of  his  country,  shooki 
receive  more  compensation  than  was  allowed  film  at  tbe 
time  of  his  enlistment. 
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•'Therefore,  CongreaB  pasted  tbe  ez-aervloe  msa's  •djurted 
compenBatlon  »et.  now  usaaUy  referred  to  u  tbe  bonus  UH 
by  tbe  terms  of  wblch  eftcli  soldier  vas  allowed  additional 
compensation  for  each  day's  serrlee  rendered,  of  $1  per 
day  for  time  served  in  the  United  States  and  $1 J5  per  day 
for  time  served  In  foreign  coantries. 

And  open  this  basic  pay  there  was  executed  to  him  what 
was  known  as  an  adjusted-compensation  oertlflcate,  doe 
and  payable  ao  years  after  date  of  its  Issuance,  or  in  IMS. 
This  was  not  satisfactory  to  the  ez-serrice  men  at  the  time 
and  never  has  been. 

liany  of  them  have  referred  to  It  as  merely  a  death  certlfl- 
eate.  and  so  far  as  being  ample  additional  pay  for  the 
serviocB  they  had  rendered  their  country,  it  was  a  rather 
feeble  settlement  on  the  part  of  the  Oovemiaent  wtth  the 
men  who  had  defended  its  honor  and  sostainfd  its  prestige 
at  home  and  abroad. 

Of  course.  If  the  soldier  lives  for  13  years  more,  this 
certificate  win  be  paid  to  him  hi  full,  if  he  has  not  lost  it 
in  the  meantime  by  having  to  borrow  money  on  it  that  he 
can  never  pay  l>ack.  If  he  should  pass  away  In  the  mean- 
time, it  would  be  paid  his  beneficiary. 

aaiTTO  soiLotKas 

But  the  real  question  now  Involved  is  whether  the  Govern- 
ment Is  wining  to  waive  the  time  of  paying  these  certificates 
due  \n  1945.  and  in  view  of  the  distressed  condition  of  the 
ex-service  men  at  this  time  mature  them  aod  pay  them  now. 

liy  candid  opinion  is  that,  in  view  of  what  the  Oovem- 
ment  Is  now  doing  for  almost  every  interest  and  industry  in 
the  country  to  whom  it  owes  no  special  favors,  that  it  should 
mature  these  obligations  that  it  owes  the  ex-service  men  and 
pay  them  in  full  now. 

Foanoit  DiBTB  BwmxMtm 

At  the  end  of  the  World  War  foreign  countries  owed  the 
United  SUtes  in  round  numbers  $22,000,000,000.  which  we 
had  loaned  to  them  to  prosecute  the  war. 

In  the  readjustment  of  these  debts  the  United  States  has 
lost  or  remitted  the  huge  sum  of  about  $11.000.000.000 — ^this 
is  what  we  have  done  tcx  foreign  countries  in  the  way  of 
settlement  and  readjustment  of  the  international  war  debts. 

During  the  present  Congress  in  addition  to  the  above  we 
have  granted  foreign  countries  a  moratorium  of  one  year 
on  interest  payments  amounting  to  over  $250,000,000.  which 
in  my  opinion  was  inexcusable  and  tndefensible. 

MPOWl  EUCtlOW   riNAMCm   COBPOBAXTOM 

The  present  Congre—  also  set  up  a  Oovemment  Recon- 
struction Finance  CorporaUon  with  a  capital  stock  of  $500,- 
000.000  to  be  subscribed  by  the  Trea^iry  of  the  United 
States,  for  the  purpose  of  making  loans  to  banks.  raOroads. 
insurance  companies,  and  other  ftnanct%i  and  industrial 
institutions. 

On  the  6th  of  this  month.  President  Hoover  at  his  Rapidan 
summer  home,  gave  out  the  statement  with  reference  to  the 
work  of  the  Reconstroetlon  Finance  Corporation  in  which 
he  says  the  review  of  the  work  of  the  corporation  showed 
that  hi  the  14  weeks  of  Its  life  loans  of  about  $500,000,000 
were  authorized  to  something  like  4,000  banks,  agricultoral 
credit  corporations,  life-insurance  e<Hnpanies,  and  other 
financial  tastitutions.  and  additional  thereto  about  $170.- 
000.000  to  raOroads. 

It  Is  a  strange  ooinddenoe  that  the  Reconstruction  Fi- 
nance Corporation  has  taken  care  of  4.000  banks,  which  is 
Just  about  the  number  of  ex-service  men  now  in  Washing- 
ton, watting  and  hoping  that  Congress  win  do  something  for 
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I  am  not  erttlciaing  the  President  or  the  Reconstruction 
Pinaoee  Corponttion  for  the  hundreds  of  millions  of  dol- 
lars of  Government  credit  that  they  have  extended  to  the 
raihYMulB.  insurance  companies,  building-and-loan 
:latton8  In  order  to  save  them  from  bankruptcy  and 
Tulxi.  but  I  do  insist  that  after  having  extended  such  a 
Strang  helping  hand  to  these  institutions  to  whom  the  Oov- 
emmenft  owes  no  special  ohiigation  that  it  can  well  afford 
to  extend  the  financial  help  to  the  aokUers  to  whom  tbe 

Qoveroment  has  already  executed  its  obUgation  to  iHiy  him 


In  the  year  1045  a  fixed  and  definite  amount  as  additional 
oompensatioQ  for  tbe  aei  vices  he  has  rendered  oar  Oov- 
emment in  time  of  war  and  pay  him  the  full  amount  of  his 
oompCTisftiidon  ocrtlflcate  now. 

TIm  plan  by  which  this  payment  is  to  be  made  under  the 
present  bin  will  cause  the  Treasury  no  financial  embarrass- 
ment for  the  law  provides  that  the  Treasury  issue  currency 
in  the  amount  of  the  balance  due  on  the  certificates,  good 
for  the  pajfment  of  aU  debts,  public  and  private,  backed  by 
an  abundance  of  unassigned  gold,  to  be  used  for  payment 
to  the  men  holding  tliese  Oovemment  obligations.  This 
would  serve  a  double  purpose  of  paying  the  men  and  im- 
perative expansion  of  currency  which  we  must  have  if  com- 
modity prices  are  to  be  revived. 

There  is  provision  for  the  issuance  of  a  like  amount  of 
bonds  with  tbe  currmcy.  same  to  be  placed  in  the  Federal 
reserve  banks  as  custodians,  so  that  if  the  value  of  the  dollar 
ever  falls  below  normal,  the  Federal  Reserve  Board  can 
place  these  bonds  on  sale  and  thereby  take  out  of  circula- 
tion enough  currency  to  stabilise  the  dollar  at  the  normal 
leveL 

This  currency  win  not  be  flat  money  as  contended  by  the 
enemies  of  this  legislation,  but  upon  the  contrary  will  be 
Just  as  sound  as  any  currency  now  in  circulation. 

Furthermore,  the  passage  of  the  bonus  bill  and  the  pay- 
ment of  the  amount  of  the  adjusted-compensation  certifi- 
cates now  held  by  ex-service  men  will  not  only  be  doing  jus- 
tice to  the  soldier,  who  is  Just  as  much  in  financial  distress 
as  any  of  the  great  institutions  that  the  Government  is 
helping,  but  it  will,  in  my  opinion,  have  a  most  uplifting 
financial  effect  upon  our  entire  country,  because  it  will  dis- 
tribute over  $2,000,000,000  of  new  money  more  equally 
among  all  the  people  tli&n  anything  that  can  happen  Just 
at  this  time. 

Of  the  amount  paid  to  the  soldiers.  Texas  will  receive 
$95,000,000. 

My  congressional  district  will  receive  $g,924J46.84.  dis- 
tributed as  follows: 

Harris  Coiinty $3,900,165.78 

Port  Bend  Couiity 487.  »«e.  M 

Onmea  Coxinty 371.781.64 

Waller  County 1«4,429  88 

Total S.©a4,34«.a4 

Who  wiD  question  for  one  moment  that  what  the  country 
needs  now  is  more  money  in  circulation,  and  this  bill  would 
put  into  almost  immediate  circulation  the  amounts  as  above 
stated:  and  who  will  question  for  a  moment  that  this 
amount  of  money  distributed  as  nearly  equal  as  could  be 
possible  over  the  entire  comitry  among  a  people  that  would 
ix&medlately  put  the  same  into  every  artery  of  trade  and 
commerce,  would  not  be  a  flnanrlal  blessing? 

The  ex-service  men  would  immediately  begin  the  payment 
and  liquidation  of  their  debts,  which  would  include  mer- 
chants, doctors,  banks,  mortgage  companies,  home  build- 
ers— in  fact,  every  institution  to  whom  be  owes  obligation, 
and  it  would  do  more,  in  my  opinion,  to  relieve  the  economic 
depression  and  start  us  on  the  road  to  financial  recovery 
than  any  one  thing  that  we  could  do  at  the  present  moment. 

Therefore,  let  us  meet  the  full  obligation  that  we  now 
owe  the  men  who  offered  to  make  the  supreme  sacrlfloe  to 
defend  and  maintain  the  honor  and  glory  of  our  country 
both  at  home  and  abroad,  by  passing  him  In  fuU  his  bonus 
and  start  the  wheels  of  prosperity  going  once  agi^in 

Mr.  ALMON.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  I  favor  this  measure  providing  for  the  payment 
at  the  adjusted-service  certificates  to  the  soldiers  of  the 
World  War.  often  called  soldiers'  bonus. 

First.  I  do  not  believe  there  will  ever  be  a  time  when 
the  soldiers  will  i><^*d  It  worse  or  can  use  it  to  a  better 
advantage. 

Second.  It  will  provide  $2,400,000,000  additional  circulat- 
tof  medium  in  the  form  of  Treasury  notes  without  levying 
and  collecting  any  additional  taxes. 

Ttie  bill  as  amended  provides  for  payment  of  tbe  ad- 
Justed-serTlce  certificate  by  tbe  issuance  of  Treasury  notes. 

No  opponent  ol  this  measure  or  any  economist  has  claimed 


that  this  would  not  be  Just  as  good  money  as  any  now 
circulating. 

It  will  not  be  denied  that  the  dollar  to-day  is  a  high 
dollar.  It  is  rated  by  economists  as  worth  $2  as  compared 
to  the  1918  dollar,  and  about  $1.60  as  compared  with  the 
dollar  in  1926.  I  reading  business  men  think  of  it  now  as  a 
$2  dollar.  Before  there  can  be  sul>stantial  and  permanent 
relief  to  our  country  the  difference  between  the  dollar  and 
commodity  value  must  be  narrow.  I  beUeve  the  main 
opposition  to  this  bill  comes  frcxn  that  interest  which  would 
not  have  the  value  of  tbe  dollar  affected. 

The  adjusted-service  pay  to  the  soldiers  was  not  intended 
as  a  reward  for  patriotism.  Congress  admitted  that  there 
were  due  each  of  the  s(ddiers  $1  additional  per  day  for  home 
service  and  $1.25  for  each  day  overseas  service.  The  issu- 
ance of  these  certificates  was  intended  by  Congress  to  equal- 
ize tlie  amount  the  soldier  received  with  that  of  those  who 
were  not  in  the  military  servioe. 

This  adjusted  compensation  or  bonus  act  was  passed  by 
Congress  in  1924.  After  the  war  Congress  adjusted  the  pay 
of  the  railroads  to  the  amount  of  $1,600,000,000:  also  ad- 
Justed  the  pay  of  war  contractors  to  the  amount  of  $2,000,- 
000.000.  They  were  not  asked  to  accept  adjusted-service 
certificates,  but  were  paid  in  cash.  Congress  canceled  ap- 
proximately $11,000,000,009  owed  to  us  by  foreign  countries 
in  the  foreign-debt  settlements. 

I  voted  against  each  of  these  bills  providing  a  reduction  on 
debts  due  us  by  foreign  ooontries.  Earty  in  this  session  of 
Congress  I  opposed  and  voted  against  the  moratorium  rec- 
ommended by  the  Presidcat  extending  payment  of  debts 
due  our  Government  by  foreign  countries  for  money  loaned 
them  during  and  after  the  World  War.  I  am  opposed  to  any 
modification  or  cancellation  of  these  foreign  debts.  I  be- 
lieve that  evenrone  will  agree  that  the  World  War  veterans 
should  have  been  paid  th^  adjusted-service  certificates  in 
cash.  Just  as  the  railroads  and  war  contractcvs  were  paid, 
who  made  enormous  profits  out  of  the  war.  The  World 
War  veterans  hold  a  due  bill  of  our  Government. 

Under  the  provision  of  this  bill  only  certificates  will  be 
paid  when  appUed  for  by  the  soldier.  When  we  drafted 
these  men  into  the  sendee  they  were  told  that  they  would 
receive  just  treatment  at  tbe  hands  of  our  Government 
when  the  war  ended.  I  have  favored  the  payment  of  these 
certificates  from  tlie  vezy  beginning  and  even  voted  to  pass 
a  bill  providing  for  tbe  payment  over  the  veto  of  the  Presi- 
dent. They  should  have  been  paid  long  ago,  but  that  is  no 
reason  why  they  should  not  be  paid  at  this  time. 

A  table  compiled  by  the  Veterans'  Administration  shows 
that  the  amount  that  would  be  paid  to  the  holders  of 
adjusted-service  certifld^es  in  the  State  of  Alabama 
amoimts  to  $29,876,139.92;  and  each  of  the  coimtles  in  the 
eighth  Alabama  district,  wblch  I  have  the  honor  to  repre- 
sent, would  be  paid  as  fdUows: 

Colbert    County. $337,119.40 

Jackson  County ^ 416.386.40 

Lauderdale    County 464.357.70 

Lawrence    County 304,  175.  16 

Limestone  County 418.641.41 

Madison    County 739. 698.  «7 

Morgan    County 621.327.04 

These  amounts  would  go  a  long  way  toward  relieving 
much  distress.  Many  at  the  holders  of  these  certificates 
are  in  d.re  need  of  money  with  which  to  purchase  the  neces- 
sities of  life.  This  money  would  no  doubt  change  hands  a 
dozen  times  within  90  days.  It  is  not  difBcult  to  imder- 
stand  the  advantages  that  would  accrue  not  only  to  Uie 
service  men  but  to  practically  everyone  in  the  community 
where  the  soldier  resides. 

It  is  said  these  certificates  are  not  due.  It  is  true  that 
Congress  made  provision  for  tlieir  payment  in  1945.  This 
was  very  unfair  and  unjust  to  the  soldiers  and  should  be 
corrected.  No  one  else  has  been  required  to  await  payment 
of  a  claim  against  the  Government.  This  was  merely  an 
act  of  Congress  which  can  be  amended  and  repealed.    Such 

things  are  happening  every  day  in  Conerress.  Since  the  time 
of  payment  was  fixed  for  payment  in  1945.  Congress  au- 
thorized the  ez-«enrioe  meo  to  borrow  ae  much  as  &0  per 


cent  of  the  face  value  of  their  certtfieates.  and  an  required 

to  pay  4V^  per  cent  interest,  compounded 

rate  of  interest  is  very  unfair  and  unjiut  to  tbo 

mam.    The  result  wiU  be  that  those  who  have  buftawed  on 

their  certificates  would  only  receive  an  average  of  about 

$18  in  1945. 

It  is  estimated  that  there  are  7S0,000  able-bodied  ez-serviee 
men  of  the  Woiid  War  now  tmemployed  who  are  in  dhre 
need  of  the  amount  due  them  by  the  Government  to  aid  In 
the  support  of  themselves  and  families  during  this  awful 
depression. 

This  bill  provides  for  the  payment  of  these  oertUlcatea, 
as  I  have  said,  without  any  additional  taxation,  simply  by 
taking  up  the  obligation  of  the  Government  which  Is  in 
form  of  adjusted-service  certificates  and  issue  in  Ueu  thereof 
Treasury  notes.  We  issued  azul  sold  Liberty  bonds  and 
loaned  money  to  our  allies  and  foreign  coantries.  aome  of 
which  was  used  by  them  in  paying  their  soldiers  a  bonui 
much  larger  than  was  provided  for  ours. 

In  1917  and  1918  when  some  of  the  privileged  class  wbo 
are  now  opposing  this  legislation  were  engaged  in  the  inno- 
cent pastime  of  making  millions  of  dollars  to  add  to  ttieir 
swollen  treasury,  these  ex-service  men  were  drafted  and 
taken  from  their  homes,  their  families,  their  buataiess  and 
shipped  across  the  sea  to  fight.  Many  of  them  tmtrained 
in  a  cruel  war  to  live  in  rain-isoaked  and  vexmin-infeated 
trenches. 

Mention  has  been  made  that  the  presence  of  several  thou- 
sand veterans  at  the  National  Capital  was  tantamount  to 
an  act  of  coercion  toward  the  Members  of  Congress.  I  haw 
not  heard  of  a  single  threat  against  any  Member  of  Con- 
gress coming  from  an  ex-service  man  who  is  bne  in  Wash- 
ington or  elsewhere  in  the  country.  They  have  just  as  much 
right  to  lobby  in  behalf  of  this  measure  as  the  bankers  and 
predatory  interests  did  in  behalf  of  legislation  In  which 
they  are  interested.  Whether  or  not  they  were  ill  advised 
In  coming  here  in  such  large  numbers  is  not  an  Issue.  Tteir 
conduct  during  their  stay  so  far  has  demonstrated  that  tbey 
are  orderly,  quiet,  and  wta  behaved.  Many  of  than  bawt 
told  me  they  had  rather  have  a  Job  than  caSb  on  their 
adjusted-service  certificates. 

The  enactment  of  this  legislation  would  not  be  In  eon- 
fiict  with  our  program  of  economy,  as  it  calls  for  no  ad<tt- 
tlonal  taxation. 

I  have  supported  and  voted  for  each  measure  provUUag 
for  a  reduction  of  salaries  of  Federal  empioyecB  and  Fedanl 
oflloials. 

I  tnist  that  we  will  be  able  to  enact  ledfllatlon  that  will 
reUeve  all  who  are  in  distress  and  pra^e  work  for  maof 
who  are  now  unemployed. 

Mr.  DAVIS.  Mr.  Speaker.  I  had  asked  for  and  bad  baen 
pnmiised  time  to  speak  on  tbe  pending  Patman  bill  provid- 
ing for  the  full  cash  payment  of  the  soldiers'  adjnsted- 
servloe  certifk^tes.  Howev<tf .  by  reason  of  tbe  tragic  and 
untimely  death  of  our  beloved  colleague,  Repreeenlattve  K.  B. 
Eslick.  while  pleading  for  tbe  passage  of  this  bill,  it  was 
agreed  that  there  should  be  no  further  general  debate  on  the 
bill.  Consequently  I  am  availing  mystU  of  tbe  priiilBge 
accorded  all  Members  to  extend  my  remarks  in  ttie  Racoaa 
on  this  subject. 

I  am  unqualifiedly  in  favor  of  paying  tbe  soldiers'  adf* 
Justed-service  certificates  in  cash  and  in  fidL  X  bave  al> 
ways  been  in  favor  of  cash  payment  to  tbe  soldiers  at 
adjusted-service  compensation. 

This  is  not  a  bonus.  It  was  a  Just  obligation  of  the 
Government  even  before  the  issuance  of  the  adjusted-semlce 
certificates.  When  our  boys  were  sent  Into  military  servlee. 
the  pay  of  a  private  soldier,  as  fixed  by  tbe  law  many  years 
previously,  when  the  eost  of  living  was  much  leas,  was  $30 
per  month  for  domestic  service  and  $33  for  overseas  servioe. 
It  was  generally  recognized  that  this  was  inadequate  com- 
pensation under  conditions  and  prices  then  obtaining,  and 
especially  for  men  to  undergo  the  risks  and  hardships  of  real 

warfare.  Besides  a  large  portion  of  the  meager  wages  at 
most  of  the  soldiers  was  consumed  in  the  pajnment  for  war- 
rlsk  iBsuranoe  and  subscriptions  for  Liberty  bonds  and 
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wmr-savlnsB  stjunps;  and  many  of  the  aakUen  made  allot- 
ments to  dependents  of  a  portion  of  Uietr  pay.  WliUe  they 
were  In  military  senrlce,  a  large  percaitage  of  tboee  remain- 
tng  at  home  reoetved  greatly  Increased  wases  and  income. 

During  the  war  there  was  considerable  dlsriission  in  Con- 
gress in  favor  of  Increasing  the  soldiers'  wages;  but  there 
being  a  difference  of  opinion  as  to  the  amount  of  wages 
wfalch  should  be  fixed  and  also  many  pressing  war  measures 
pending,  the  matter  was  passed  over  for  later  adjustment. 

After  the  conclusion  of  the  war  ttiere  began  a  discussion 
and  consideration  of  fixing  and  paying  the  soldiers*  adjusted 
eompcxisatiOD— a  reasonable  amount  in  auldltion  to  the 
wage*  reeeiTed  by  them,  so  as  to  pay  them  fair  and  Just 
wages  for  their  aerrices.  The  American  Legion  recom- 
mended a  fire  fold  plan,  including  an  option  for  payment  in 
cash.  We  passed  such  a  bill  through  the  House  of  Repre- 
sentatives in  1930.  the  adjusted  pay  being  on  the  basis  of 
$1  per  day  for  service  in  this  country  and  $1.25  per  day  for 
overseas  service,  excluding  the  first  60  days  of  service,  pre- 
sumably because  the  aoldlers  had  been  paid  $60  upon  dis- 
charge.   However,  that  bill  died  in  the  Senate. 

In  the  next  Congress,  the  Sixty-seventh,  the  friends  of 
the  ex-service  men  again  sought  to  enact  legislation  pro- 
viding for  the  payment  of  adjusted  compensation  to  the 
•okben.  The  Coounittee  on  Ways  and  Means  held  hear- 
ings on  the  same  kind  of  a  bill  which  had  previously  passed 
the  House  and  as  recommended  by  the  American  Legion. 
However,  the  committee  reported  to  the  House  a  bill  pro- 
Tiding  for  the  iMuanoe  of  adjusted-service  certificates  pay- 
able in  20  years  or  upon  the  death  of  the  holder  of  the 
oertmeate. 

The  bill  was  brought  up  imder  a  rule  which  precluded  the 
right  of  amendment.  I  then  insisted  that  it  was  a  Just  obli- 
gation which  the  Oovemment  should  pay  in  cash,  as  it  paid 
its  other  obligations,  and  not  compel  the  soldiers  to  wait  20 
years  for  payment,  and  that  at  least  90  per  cent  of  the 
■okllers  desired  to  be  paid  in  cash;  that  the  proposed  plan 
was  not  the  one  recommended  by  the  American  Legion  or  the 
one  desired  by  the  ex-service  men.  Hereinafter  will  be 
found  a  portion  of  my  remarks  on  the  bill  at  the  time.  Bil- 
lions of  dollars  were  paid  to  war  contractors  and  for  various 
other  losses  growing  out  of  the  war,  and  paid  in  cash.  Much 
at  this  Involved  neither  a  legal  nor  a  moral  obligation  on 
the  v>&rt  of  the  Government  but  was  called  "  eqriltahle 
claims."  Everybody  was  paid  in  cash  except  the  boys  who 
had  gone  to  war  and  risked  their  all  for  our  country.  IMS 
is  a  Just  obligation,  and  the  Oovemment  should  have  long 
since  paid  it.  Least  of  all  should  the  sokUers  have  been  re- 
quired to  wait  for  their  adjusted  pay.  However,  no  oppor- 
tunity to  amend  being  permitted,  a  Mil  providing  merely  for 
the  <**i»f^*<»  of  adjusted-service  oertiflcatea.  payable  20  years 
from  date  of  iasoance.  was  passed  aiid  vetoed  by  President 


m  the  fcdlowing  Congress  the  Committee  on  Ways  and 
Meam  again  Ignoied  the  recommendation  of  the  American 
Legion  and  the  wishes  of  the  soldiers  and  their  real  friends 
In  tbe  Booae  and  reported  another  1>U1  providing  for  the 
liwianre  of  adjusted-service  certificates,  to  be  dated  seven 
and  ooe-half  years  after  the  war,  and  payable  20  years 
thereafter  except  in  the  case  of  death.  No  opportunity  was 
given  for  amendment,  and  so  the  liili  passed  in  that  form 
and  became  a  law.  During  the  peiMiepcy  of  this  bill  I  again 
vigorously  Instated  that  the  veterans  should  be  paid  in  cash, 
or  at  least  given  the  option  to  receive  their  pay  in  cash. 
Naturally,  the  ex-service  men  have  never  been  satisfied  with 
those  certificates  Instead  of  lieing  paid  in  cash.  There  has 
ever  since  been  a  pronounced  sentiment  in  favor  of  cash 
payment  to  the  ex-service  men.  lliis  natural  tmslsteQce  be- 
came more  prtmounced  during  the  iweaent  panic  by  reaaon 
of  the  fact  that  so  many  of  the  veterans  were  out  of  em- 
ployme&t  or  working  on  part  time. 

We  made  a  fight  in  the  last  Congress  for  the  fun  cash 
payment  of  these  adjusfeed-aervice  certificates,  resolttng  In 
a  compromise  bin.  providing  that  the  holders  of  the  ad- 
Justed-KTvioe  oertifkates  dkould  be  permitted  to  borrow  up 
to  50  per  cent  of  their  face  value,  provided  the  c«rUflcate« 


had  been  lamed  at  least  two  years  previous.  As  those  in 
power  forced  these  certificates  upon  the  veterans,  they 
should  have  certainly  been  dated  back  to  the  time  the  serv- 
ices were  rendered. 

During  the  past  12  years  I  have  repeatedly  declared  In 
favor  of  the  cash  payment  of  the  amount  due  the  World  War 
veterans  as  adjusted  compensation  for  their  services  ren- 
dered during  the  war.  During  the  last  summer  and  fall  I 
so  expressed  myself  in  several  speeches  in  my  district.  For 
Instance,  in  an  Armistice  Day  address  I  delivered  at  Win- 
chester, under  the  auspices  of  the  American  Legion,  I  dis- 
cussed the  matter  fully,  insisted  that  it  was  a  Just  obhgatlon 
of  the  Oovemment  which  should  be  paid  In  cash  and  in  full. 
mrtii  stated  that  we  friends  of  the  veterans  would  renew  the 
fight  in  the  ensuing  Congress.  From  the  beginning  of  the 
present  session  I  have  so  expressed  myself  repeatedly  in 
letters  to  various  veterans'  posts  and  to  numerous  others. 

When  the  present  Congress  convmed  It  was  generally 
agreed  among  the  friends  of  the  ex-service  men  in  the  House 
that  Congressman  Patmaiv's  bill  should  have  right  of  way. 
Finally  the  Ways  and  Means  Committee  held  hearings  there- 
on. Before  this  committee  acted,  but  when  it  was  indicated 
that  they  were  hostile  to  the  bill,  a  poll  was  taken  to  ascer- 
tain whether  sufOcient  signatxires  of  Members  could  be  ob- 
tained to  discharge  the  committee  and  biixig  the  bill  to  the 
House  for  a  vote,  and  I  then  announced  that  I  would  sign 
tbe  petition. 

I  did  sign  the  petition  as  soon  as  7  learned  it  was  on  the 
Speaker's  desk  and  before  formal  notice  was  lent  to  Mem- 
bers that  the  petition  was  on  the  Speaker's  deek  for  slgna- 
toree. 

If  there  had  ever  been  any  doubt  as  to  an  obligation  on 
the  part  of  the  Oovemment  to  pay  the  World  War  veterans' 
adjusted  compensation,  that  was  finally  and  definitely  set- 
tled when,  pursuant  to  congressional  act.  the  obligation  was 
recognized  and  the  Government  issued  to  the  veterans  obli- 
gations hi  the  form  of  adjusted-service  certificates.  These 
are  Just  as  binding  as  any  other  oMigatlon  of  the  Oov- 
emment. 

Those  who  are  opposing  the  cash  pasnment  of  these  obli- 
gations to  the  soldiers  were  chiefly  the  ones  who  revised 
the  obligations  to  the  United  States  from  various  European 
nations  and  canceled  a  large  part  of  those  obligations;  those 
most  bitterly  opposing  this  Just  measure  are  the  ones  who 
wen  chiefly  instrumental  in  granting  the  $252,000,000  mora- 
tCMlum  to  fOTeign  nations  during  the  present  session. 

I  voted  against  those  debt  cancellations  and  this  mora- 
torium not  only  because  I  thought  it  was  unfair  to  the 
American  taxpayers  but  also  because  I  thought  that  we 
should  be  Just  to  our  own  cltlsens  before  we  should  be 
generous  to  aUens.  This  Government  should  certainly  be 
Just,  first  of  an  to  those  who  were  taken  away  from  their 
homes  and  required  to  risk  their  lives  and  health  in  camp 
and  in  actual  warfare  in  defense  of  our  country  and  its  honor 
before  being  so  generous  to  foreign  nations  and  also  the  big 
business  interests. 

There  could  never  be  a  time  when  these  veterans  will 
need  this  money  due  to  them  from  their  Oovemment  any 
more  than  they  do  now. 

I  am  not  only  for  the  full  cash  payment  of  these  adjusted- 
service  certificates  now  because  it  Is  a  Just  obligation  wliich 
should  be  paid,  but  I  am  also  for  the  pending  bill  because 
in  my  opinion  it  would  prove  to  be  the  most  effective  gen- 
eral-relief measure  which  has  yet  been  proposed.  As 
strongly  as  we  are  convinced  that  these  adjusted-service 
certificates  should  be  paid  now  in  cash,  and  in  full,  yet  the 
author  and  the  advocates  of  this  bill  have  made  it  clear 
that  we  would  not  ask  for  the  payment  of  these  adjusted- 
service  certificates  at  this  time,  if  it  involved  any  additional 
burdens  upon  the  taxijayers. 

This  bill  calls  for  no  taxes  and  imposes  no  burdens  upon 
the  public.  In  fact,  we  are  convinced  that  it  will  not  only 
prove  of  great  benefit  to  ti^  veterans  In  a  time  of  dire  dis- 
tress but  will  prove  of  very  great  benefit  to  the  country  as  a 
whole.  As  has  been  fully  explained,  it  is  provided  that  these 
soldier  ohligations  shall  be  paid  by  the  ismmnci'  of  new  cur- 


rency in  a  manner  whleh  is  declared  to  be  perfectly  sound 
bv  some  of  the  highest  authorities  on  economics  In  this 
country. 

It  is  generally  conceded  that  one  of  the  causes  of  our  pres- 
ent economic  distress  is  due  to  the  fact  that  our  currency  is 
unusually  contracted  and  much  of  the  outstanding  currency 
is  being  hoarded.  The  dollar  is  too  high  and  commodities 
are  correspondingly  too  low.  We  can  have  no  economic 
recovery  until  the  dollar  Is  stabilized  on  a  proper  basis  when 
measured  in  commodities.  The  purpose  of  this  bill  is  to 
bring  the  dollar  and  conunodity  prices  to  the  basis  obtain- 
ing in  1926.  The  dollar  is  now  worth  about  $1.60  compared 
to  what  it  was  then. 

The  dollar  is  much  higher  than  that  when  measured  in 
farm  products.  Cotton,  wheat,  com,  hogs,  cattle,  and  most 
Other  farm  products  bring  only  about  one-flfth  of  what  they 
did  a  few  years  ago.  Most  of  the  present  debts  were  con- 
tracted when  farm  products  were  bringing  several  times 
what  they  do  now.  It  Is  an  unfair  and  an  unjust  situation, 
and  It  is  our  duty  to  reduce  the  purchasing  power  of  the 
dollar  to  a  normal  basis.  Ttiat  can  be  done  by  the  expan- 
sion of  our  currency  and  a  proper  distribution  of  the  cur- 
rency. No  method  could  possibly  be  devised  which  would 
bring  aix)ut  a  wider  and  more  equitable  distribution  of  the 
currency  than  to  pay  it  to  the  World  War  veterans.  It 
would  go  into  every  nook  and  comer  in  the  land  and  would 
be  put  to  Immediate  use. 

This  bill  simply  proposes  to  convert  ncm  negotiable  Oov- 
emment obligations  into  negotiable  obligations  and  puts 

them  into  immediate  circulation  throughout  the  land;  it  not 
only  imposes  no  new  obligations  upon  the  taxpayers  but 
will  actually  save  $112,000,000  a  year  from  now  until  1945. 
which  is  required  to  create  a  sinking  fund  to  liquidate  the 
outstanding  adjusted-service  certificates. 

If  tills  bill  providing  for  the  immediate  cash  payment  of 
adjusted -service  certificates  becomes  a  law.  tbe  World  War 
veterans  in  Tennessee  will  be  paid  in  cas^  $36,108,472^0. 
The  World  War  veterans  of  the  new  fourth  congressional 
district  of  Tennessee  will  be  paid  $3,880,532.40.  distributed 
among  the  different  counties  as  follows:  Bedford.  $290.- 
862.60;  Cannon,  $123,903;  Clay,  $132,162.60;  Coffee.  $231.- 
853.80;  DeKalb,  $196,139.40;  Fentress,  $152,296.80;  PrankUn. 
$300,784.80:  Jackson.  $187,528.20:  Lincoln,  $350,823.60;  Mar- 
shall, $214,921.20;  Moore.  $55,710.60;  Overton.  $249.490 J20: 
Pickett.  $77,487;  Putnam.  $327374.20;  Rutherford.  $445,- 
546.80;  Smith.  $213,527.40;  Wilson,  $330,220.20. 

We  hear  the  same  old  charge  that  if  the  boys  are  paid 
in  cash,  they  will  waste  their  money.  I  deny  that.  General 
Hines.  Director  of  Veterans'  Administration,  kept  records  and 
gave  out  statistics  showing  that  an  overwhelming  percentage 
of  the  loans  made  to  veterans  last  spring  was  used  for 
necessities,  and  a  very  small  percentage  was  wasted.  Be- 
sides, that  is  none  of  our  business.  The  money  is  due  them, 
they  are  all  grown  men.  and  have  a  right  to  spend  their 
money  as  they  please. 

Mr.  PATMAN.    Mr.  Speaker,  the  Congressional  Record 

of   June    20,    1932,    on   page    13515,    contains   the   foUowlng 

statement  in  the  remarks  of  the  gentleman  from  Alabama 

[Mr.  McDuftie]: 

Thla  Government  U  taking  care  of  Its  soldiers  ten  times  better 
to-day  than  any  other  Ooirenunent  to-day  or  In  aU  the  history 
of  the  world.     (Appla\iBe.| 

An  anaU'sis  of  this  statement  will  reveal  that  all  the  facts 
probably  were  not  taken  into  consideration  and  very  likely 
the  statement  was  made  in  the  heat  of  debate,  without 
attempting  to  l>e  alisolutely  accurate.  Similar  statements 
are  being  made  by  newspapers  and  magazines.  The  United 
States  is  spending  less  for  her  veterans  than  any  of  our 
allies  during  the  war  or  Oermany. 

WHAT  MM*  TBM  FACTBT 

Four  million  five  hundred  thousand  men  were  mobilized 
by  the  United  States  during  the  war.  During  and  since  the 
World  War  the  Oovemment  has  expended  alx>ut  $5,500,- 
000.000  on  these  veterans  and  their  dependents,  widows  and 
orphans;  this  amount  includes  more  than  a  billion  dollars 
of  insurance  benefits  that  the  men  paid  for  themselves  with 


their  own  money  and  diould  not  be  charged  up  against  them. 
but  it  is.  This  expenditure  has  been  for  the  benefit  of  about 
500,000  crippled  and  disabled  veterans  and  to  depoDdents  of 
those  who  were  killed  during  the  war  or  died  of  senpioe-con- 
nected  disabilities  during  or  since  the  war.  Very  little  of 
this  money  has  fallen  into  unworthy  hands.  Tliere  have 
i>een  abuses;  they  should  be  ^iminated  and  are  being  elimi- 
nated. Four  million  of  the  men  mobollzed  have  never,  since 
the  war,  received  a  penny  from  the  Government,  except  their 
adjusted-service  certificates  and  the  benefits  accrtilng  to 
them  therefrom. 

TWO  OUT  or  KXOHTKKK 

An  Illustration  of  benefits  may  be  given  in  this  way: 
Separate  18  average  veterans  from  the  others,  or  divide 
them  into  groups  of  18.  Of  that  niunber,  1  of  the  18  has  a 
service-connected  disability  and  is  drawing  the  averiti^sBOBa- 
pensation  of  $44  a  month.  Another  of  the  18  was  not  abte 
to  prove  that  his  disability  was  service  connected  or  has  a 
disability  not  connected  with  his  service  and  is  drawing  the 
average  disability  aUowance  of  $18  a  month  for  a  dlsabili^ 
of  50  per  cent  to  74  per  cent.  The  other  16  veterans  have 
never  drawn  a  penny  in  the  form  of  compensation  or  dis- 
aMlity  allowance.  Tet  many  people  would  have  the  country 
believe  that  all  veterans  of  the  World  War  have  been  receiv- 
ing compensation  in  some  form  from  the  Oovemment. 

GENEKOSITT  COMPAkED  WITH  OTHU  NATIONS 

In  determining  benefits  to  veterans  the  ability  of  the 
Nation  to  pay  should  be  taken  into  consideration.  Accord- 
ing to  national  wealth  and  national  income,  our  Oovem- 
ment spends  much  less  for  its  veterans  of  the  World  War 
than  any  other  nation. 

The  United  States  expends  for  her  World  War  veterans 
annually  the  sum  of  $1  for  every  $800  of  national  wealth 
and  owes  4  per  cent  of  her  national  wealth;  France.  $1  for 
every  $170  of  national  wealth,  and  she  owes  30  per  cent  of 
her  national  wealth;  England.  $1  for  every  $700  of  natkmal 
wealth  and  owes  40  per  cent  of  her  national  wealth;  and  the 
conquered  country,  Oermany,  even  expends  for  her  Worid 
War  veterans  the  sum  of  $1  for  every  $130  of  national 
wealth. 

The  United  States  expends  for  her  World  War  veterans 
annually  the  sum  of  $1  for  every  $125  of  national  inoasne; 
France,  $1  for  every  $26  of  national  income;  England.  $1  for 
every  $110  of  national  income;  and  Ctermany,  $1  for  every 
$40  of  national  income. 

In  addition  to  these  benefits  and  other  expenditures  for 
veterans,  France  has  furnished  her  veterans  anjdoyment 
since  the  war.  When  they  are  not  emi^oyed  they  are  paid 
unemployment  insurance  and  doles.  All  people  in  France 
over  65  s^ars  of  age  and  the  poor,  infirm,  and  incurables  are 
provided  for.  They  are  provided  with  insurance  against 
normal  risks  and  loss  of  time  by  reason  of  Illness,  maternity, 
disablement,  old  age,  and  death. 

England,  in  addition  to  benefits  named  for  veterans  of  the 
World  War,  also  expends  for  her  World  War  veterans  and 
other  citizens  hundreds  of  milllmis  of  d(dlars  annually  for 
unemployment  relief  (last  year  this  biU  was  $285,000,000). 
poor  relief,  housing  the  woridng  class,  widows,  orphans,  ^d- 
age  pensions  for  all  over  65.  free  medical  relief,  and  doles. 
The  bill  for  all  these  benefits  aggregates  almost  a  billion 
dollars  a  year.  Veterans  of  the  World  War  and  other  citi- 
zens of  Great  Britain  who  are  at  the  present  time  residing 
in  this  country  and  are  unemployed  are  being  paid  what  is 
equal  to  $7  and  $8  a  weel^  in  our  money,  each  week  in  the 
form  of  unemployment  relief. 

Oermany,  the  conquered  country,  that  is  borrowing  so 
much  money  from  our  international  bankers  <m  the  credit 
of  the  United  States.  Is  not  only  spending  several  Uaam  as 
much  for  her  veterans  as  we  are  spending,  but  she  also  gives 
her  veterans  and  other  citizens  doles  and  unemployment  in- 
surance. Over  4.000.000  citizens  of  Oermany.  many  of  them 
veterans,  are  receiving  $500,000,000  annually;  no  part  of  it  is 
charged  up  as  veteran  relief. 

No  person,  veteran  or  nonveteran.  is  permitted  to  go 
hungry  and  without  sufficient  clothing  in  England.  Fnxtce, 
%nd  other  countries  that  received  from  our  Oovenunent 
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a  gift  of  more  than  $10,000,000,000  a  few  years  ago; 
these  countries  abo  paid  their  veterans  bonuses  and  ad- 
JixBted  compensation  for  war  services,  to  some  Instances  as 
hlfh  as  $7,290  each. 

WHAT  WnOUUTS   WXLI.  STAIVD  FOB 

I  am  sure  the  veterans  of  the  World  War  win  continue  to 
matntAtn  the  same  unselfish  and  patriotic  attitude  that  they 
have  maintained  In  the  past ;  that  they  will  advocate  and  cause 
the  enactment  of  laws  for  the  benefit  of  the  poor,  aged,  un- 
employed, sick,  infirm,  widows,  and  orphans,  and  continue  to 
fight  for  measxu-es  in  the  National  Congress  that  will  pro- 
mote the  general  welfare.  The  veterans  of  the  World  War 
are  not  ttxHng  for  service  pensions. 

TBS   CKNTIXMJLN    ntOM   NXBRASKA,    ME.    BlUMOttB 

The  gentleman  from  Nebraska  [Mr.  Simmons]  made  a 
speech  in  the  House  June  14.  1932.  in  which  he  attempted 
to  show  that  the  United  SUtes  is  paying  her  veterans  more 
than  the  conquered  country — Germacy — or  any  of  our 
allies  during  the  war,  and  indicated  we  should  reduce  ex- 
pendlturea  for  our  veterans.  His  statement  that  the  United 
States  Is  expending  $860,635,000  this  ytrar  for  the  relief  of 
World  War  veterans  and  their  dependent:8  is  evidently  a  mis- 
take. He  is  doubtless  charging  up  to  th<;  veterans  the  insur- 
ance benefits  that  they  themselves  paid  for  and  certain 
benefits  extended  to  veterans  of  other  wars. 

THX  CXNTLCMKN    FBOM    MICHIGAN,    MK.    CUUICT 

Tbe  gentleman  from  Michigan  I  Mr.  Clancy]  made  a 
speech  June  14.  1932.  in  opposition  x)  the  bill  to  pay  the 
adjusted-service  certificates.  In  this  speech  I  am  severely 
criticized  and  the  gentleman  from  Michigan  informs  the 
House  of  his  many  alleged  activities  in  connection  with  the 
full  payment  bill.  The  gentleman's  statement  discloses  that 
he  does  not  know  what  the  bill  H.  R.  7726  with  the  Owen 
amendment  provides.  He  advocates  a  bond  issue,  when  he 
knows  we  would  have  no  chance  to  get  such  a  proposal 
through  Congress.  The  bill  voted  upon  in  the  House  was 
identical  with  H.  R.  1  except  the  financing  part.  No  in- 
formed person  refers  to  the  money  that  is  to  be  distributed 
In  payment  of  the  remainder  due  on  the  certificates  as  "  fiat 
money."  It  Is  no  more  flat  money  than  any  other  money. 
In  my  speech  of  June  15,  1932.  this  proposition  is  thoroughly 
explained.  The  gentleman  was  misinformed  as  to  what  I 
said  before  the  Rules  Committee:  the  typewritten  copy  of 
the  testimony  was  available,  and  I  am  sorry  that  he  did 
not  inform  himself  before  making  the  statement. 

The  gentleman  has  done  so  httle.  if  anything,  to  accom- 
plish wtuA  he  claims  he  has  stood  for;  and  he  knows  so  htUe 
about  the  merits  of  the  proposal,  I  do  not  care  to  spend  more 
time  ontnm»»nting  upon  his  remarks.  He  never  signed  the 
petitkm  to  force  consideration  of  the  bill;  that  was  the  only 
way  cooalderation  could  be  obtained.  Last  year  wtien  his 
help  was  very  much  needed  on  the  bill,  which  resulted  in  the 
passage  of  the  50  per  cent  loan  law.  he  was  on  a  junketing 
trip  to  Panama. 

rxoBuu.  ncrtoTxas  OTTmiKO  thx  wab 
The  500.000  Federal  emplosrees,  with  anntial  salaries  of 
$2,500  or  less,  received  an  average  of  $1,000  adjusted  or 
addlticHial  pay  for  their  war  services;  they  were  paid  cash 
at  the  time  the  senlces  were  rendered.  That  Is  all  the 
veterans  are  asking  for,  the  payment  in  cash  of  the  $1  and 
$1.25  a  day  that  has  already  been  acknowledged  as  of  the 
time  the  services  ww e  rendered. 


The  railroad  ownerj  were  paid  between  one  and  two  bilUon 
dollars  extra  pay  for  their  war  service;; — paid  in  cash  at  the 
time  the  services  were  rendered  and  shortly  thereafter. 
Why  compel  the  veterans  to  wait  26V2  years  after  the  war 
for  their  adjusted  compensation? 

WAX  coimucToms 

About  $3,000,000,000  were  paid  to  war  contractore 
shortly  after  the  war.  The  fifth  Victory  loan  drive  pro- 
vided the  fimds  for  this  purpose  and  the  payment  to  the 
railroads.  TTie  war  contractors,  in  order  to  get  this. addi- 
tional amount,  were  given  a  special  act  of  Congress,  which 


was  passed  In  80  minutes'  time,  validating  and  legalizing 
contracts  that  were  void  and  In  violation  of  the  law.       p 

rotxxGif  coTnrrsixs 
After  the  war,  foreign  countries,  our  allies,  had  their  debts 
adjusted  and  were  given  the  enormous  sum  of  $10,000,000,- 
000  by  the  United  States  Congress;  they  used  this  money  to 
pay  their  own  soldiers  and  are  now  using  it  to  provide  for 
the  hungry  and  destitute  people  in  their  countries  while  our 
own  peoi>le  are  required  to  suSer. 

MXIXOMS 

The  World's  Work  for  March  and  April,  1932,  has  a  very 
interesting  article  about  "  My  Brother  and  I."  referring  to 
Andrew  W.  Mellon  and  his  brother.  It  discloses  that  this 
pair  now  own  and  control  wealth  of  our  Nation  aggregating 
$7,995,000,000.  I  venture  the  assertion  that  at  letist  $7,000,- 
000.000  of  this  wealth  was  brought  into  their  owi^rship  and 
control  by  the  World  War  and  by  reason  of  the  country's 
misery  and  taisfortune.  If  the  President  had  not  pardoned 
Mr.  Mellon  in  the  middle  of  a  trial  before  the  Judiciary 
Committee  of  the  House  some  very  interesting  disclosures 
would  have  been  made  at>out  the  accumulation  of  this 
wealth. 

ADJUSTSD-SSKVICS  dBYXTICATXS 

They  must  be  paid.  The  debt  has  already  been  confessed 
and  acknowledged.  We  are  merely  asking  that  it  be  paid 
as  of  the  time  the  services  were  rendered  instead  of  1945; 
that  is  asking  that  the  same  principle  of  government  be 
invoked  for  the  veterans  that  was  invoked  for  the  war 
profiteers.  It  is  true  a  revision  of  one  part  of  the  contract 
is  being  asked — the  adjusted  compensation  act  of  1924 — but 
only  for  the  purpose  of  carrying  out  another  part  of  that 
same  act  which  said  tlie  veterans  were  entitled  to  $1  a  day 
for  home  service  and  $1.25  a  day  for  service  overseas.  We 
want  the  payment  made  as  of  1917,  1918.  and  1919.  instead 
of  1925.  A  dollar  paid  to  1925  was  eqtial  to  a  payment  of 
60  cents  or  70  cents  in  1918.  Foreign  countries  aidced  Con- 
gress to  revise  their  contracts.  The  request  was  quickly 
granted  and  the  gift  of  $10,000,000,000  extended.  If  the 
payment  is  made  now.  the  country  will  be  helped;  it  can  be 
made  without  a  bond  issue,  or  increase  of  taxes.  If  paid 
now,  it  will  require  about  $2,200,000,000.  If  not  paid  now, 
the  Government  and  the  banks  will  consume  practically 
all  the  remainder  due  to  compound  toterest  charged  on  prior 
loans. 

ROW  MTJCR  j>  sa.ooo.ooA.ooor 

The  railroad  owners  received  two  billions  for  war  services 
to  addition  to  regular  pay.  The  war  contractors  received 
three  billions  to  addition  to  regular  and  legal  pa3mient8. 
Foreign  countries  received  five  times  as  much  as  two  billions. 
The  Mellons  obtatoed  possession  of  at  least  three  times 
$2,000,000,000  by  reason  of  the  war. 

XZmtUKJLS 

Discussions  of  this  subject  may  be  foxmd  to  the  Cowcrss- 
sioNAL  RxcoKD  as  todlcsted: 

Full  discussion  of  the  proposal  explaining  why  full 
amoimt  is  due;  how  much  veterans  to  each  State  will  re- 
ceive; number  of  veterans  to  each  State  holding  certificates; 
toterest  received  by  war  profiteers;  how  much  of  each  cer- 
tificate will  be  consimied  by  compound  toterest:  General 
Htoes's  statement  of  how  the  50  per  cent  loans  were  ex- 
pended; foreigners  given  ten  billions;  how  American  Legion 
at  Detroit  voted;  war  contractors,  railroad  owners,  congres- 
sional committee  disclosures;  Mellon  alxmiinum  adjusted 
pay;  Mellon  companies  that  were  war  profiteers,  and  set- 
tlements received  by  them;  soldiers  who  worked  on  public 
roads  paid  cash;  and  total  debts  canceled  by  the  United 
States  owtog  by  foreign  countries,  to  the  CoivGaxssioNAi. 
Rkcord  of  date  December  10,  1931,  commencing  on  page  350. 

Radio  speech  delivered  January  23,  1932,  to  which  pro- 
posal is  discussed  to  full,  is  contained  In  the  CoifORra- 
sioifAL  Rkcosd  of  date  January  23.  1932,  page  2566.  This 
speech  includes  the  following:  Veterans  grateful  to  Gov- 
ernment— the  representatives  of  plato  people;  a  debt  not  a 
bonus;  number  borrowed  and  rematoder  due;  Is  demand  for 


full  payment  unpatriotic;  others  received  adjusted  pay  to  t 
cash;  "***»*^^'"y  propaganda;  did  veterans  cause  Treasury 
deficit;  where  will  taoney  come  from;  equalize  burdens  of 
last  war. 

The  $8^000,000,000  Melkm  family  and  MeUonism  fully 
discussed  February  28.  1932,  In  the  Congressional  Rscoro. 
pages  4964-496$. 

Why  more  money  is  needed  tn  circulation,  although  there 
la  a  billion  dollars  man  money  outside  of  the  Treasury  and 
the  banks  than  there  was  one  year  ago;  expansion  of  the 
currency;  equal  distribution  of  money  under  plan;  infiated 
debts  with  deflated  doUacs;  and  $2,000,000,000  not  too  much 
to  be  put  toto  circulation,  fully  discussed  to  the  Comqrxs- 
sioMAL  Rxcou.  May  94.  1832.  page  11077. 

Copy  of  bill  considered  by  House,  page  13020,  with  Owen 
amendment  totroduced  by  Mr.  Ragon,  page  13043  of  the 
CoNGRKSsioMAL  Rkoob»  of  date  June  15,  1932. 

My  discussion  of  tha  bill,  page  13020.  same  date.  My 
testimony  before  the  Ways  and  Means  Conmiittee  on  pages 
1 13022-13033,  toclusive.  same  date.  Discussion  of  the  Na- 
tional Economy  League  and  shipping  subsidies  received  by 
its  members  and  its  TeiMiX>t  Dome  executive  secretary  on 
pages  13021-13022,  same  date.  The  money  question  is  fully 
discussed  to  this  Raooas. 

The  CoMCRKssioHAL  RatXMm  of  date,  February  18,  1932, 
contains  a  statement  showing  the  amount  of  money  the 
veterans  in  each  county  of  the  United  States  will  receive 
to  the  event  the  full  payment  bUl  becomes  a  law. 

The  hearings  before  tte  Ways  and  Means  Committee  of 
the  House  commenced  April  11.  1932.  and  concluded  May 
3.  1932.  There  are  841  pages  of  testimony  to  the  prtoted 
record.  The  question  is  folly  discussed  to  this  volume.  I 
hope  every  member  of  the  Hoiose  will  read  Senator  Owen's 
testimony  before  the  committee  to  support  of  this  legislation. 

Mr.  SCHNETDBTR.  MT.  Speaker,  let  us  by  aU  means  enact 
this  bill  and  ftaally  dispose  of  the  debt  we  have  owed  the 
World  War  veterans  since  they  served  us  to  1917  and  1918. 
We  acknowledged  this  debt  by  the  act  of  1924.  We  admitted 
it  to  be  a  Just  debt.  The  whole  purpose  of  providing  these 
adjusted-service  certificates  was  simply  to  compensate  the 
soldiers  more  adequately  for  their  services,  by  bringtog  their 
pay  somewhere  near  that  which  workers  who  served  to 
industries  at  home  during  the  war  received.  It  is.  of  course, 
absiu-d  to  claim  that  even  with  the  adjusted  compensation 
the  payment  for  the  serrloes  rendered  by  the  soldiers  is  ade- 
quate. But  be  that  as  it  may.  the  Congress  recognized  the 
debt,  and  provided  that  there  should  be  an  additional  pay- 
ment of  $1  per  day  for  home  service  and  an  additional  $1:25 
a  day  for  overseas  senrlos. 

The  veterans  preferred,  and  I.  along  with  many  other 
Members,  favored  the  cadi  payment  of  the  adjusted  com- 
I)ensatlon  to  1924  when  the  Mil  was  before  the  House.  How- 
ever, the  Congress  decided  Instead  to  give  the  veterans  a 
certificate  equivalent  to  the  amount  of  Insurance  that  money 
would  buy  en  a  20-year  endowment  plan.  AU  certificates 
applied  for  before  1935  were  dated  January  1,  1925,  and 
those  applied  for  subsequently  were  given  the  date  of  appli- 
cation and  were  made  pajable  20  years  after  date.  These 
certificates  range  to  value  from  $126  to  $1,590  each,  the 
average  being  $1,000. 

If  toterest  at  the  rate  of  6  per  cent  compoimded  semi- 
annually were  ipaid  on  this  sum  from  the  war  i>erlod  to  date. 
It  would  be  found  to  be  equal  to  the  face  value  of  the  policy 
due  to  1945.  Therefore  this  debt  is  due  now,  xmless  we  wish 
to  apply  to  those  who  served  us  to  the  World  War  a  principle 
different  from  the  one  ttxat  we  appUed  to  the  munition  man- 
ufacturers, who  were  paid  to  cash,  and  who  have  drawn 
toterest  on  what  they  have  received  ever  since.  The  veteran 
earned  this  money  the  same  time  that  the  munition  manu- 
facturer earned  his.  He  should  have  gotten  it  at  the  same 
time. 

Much  of  the  opposition  to  this  measure  has  been  arti- 
ficially stimulated  and  rests  on  grounds  that  have  no  justifi- 
cation to  fact. 

I  am  to  favor  of  paying  the  bonus  not  only  because  It  Is  a 
just  debt,  and  we  pride  ourselves  on  paying  our  debts,  not 
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only  because  it  win  help  the  veterans,  moat  of 

distress,  but  because  It  will  help  the  Nation  md 

of  the  population  to  the  first  serious  attompi  that  Is  bslng 

made  to  restore  some  measure  of  economlo  reooiwn^. 

The  Congress  is  getting  ready  to  adjourn,  and  the  only 
measures  that  have  been  enacted  so  far,  to  the  fact  of  the 
worst  panic  that  this  country  has  ever  been  in,  have  been 
measures  that  proceeded  on  the  theory  that  if  yon  hdp 
the  people  on  top  some  of  the  help  will  percolate  down  to 
the  bottcm  rungs  of  the  social  ladder. 

The  Reconstruction  Finance  Corporation,  yon  will  recall, 
was  gotog  to  restore  prosperity  by  making  availahle  $24>00.- 
000.000,  which  would  be  put  into  circulation.  XX  It  has  beoi 
to  circulation,  my  constituents  have  net  been  able  to  find 
any  of  it,  and  that  is  true  of  the  constituents  of  most  of  us. 
I  suspected  at  the  time  the  law  was  enacted  that  it  would 
not  achieve  the  purposes  which  its  sponsors  ninim^nt  Svents 
have  confirmed  my  predictions. 

The  revision  of  the  banktog  laws  that  would  enable  the 
smaller  banks  to  pool  their  resources  and  obtain  assistanot 
from  the  Federal  reserve  bank  has  not  been  any  more  effec- 
tive to  l)rtoging  about  the  one  thing  which  everyone  con- 
cedes is  essential  before  there  can  be  any  advance  toward 
economic  recovery — ^the  circulation  at  money,  not  on  tap. 
where  they  now  have  more  than  they  know  what  to  do  with, 
but  at  the  bottom,  where  money  is  scarcer  than  It  has  ever 
been  since  the  beginning  of  the  depression. 

I  am  convinced  that  the  crux  of  our  difficulty  to-day  Is  to 
be  found  to  the  shortage  of  money.  Drives  have  been  made 
against  hoarding,  but  the  10,000.000  men  \^o  an  reported 
to  be  out  of  work  are  not  hoarding.  The  thousands  of  farm- 
ers who  find  that  their  homes  are  being  sold  far  nonpayment 
of  taxes  and  toterest  are  tiot  hoarding.  Hie  bostoess  men. 
driven  to  the  wall  by  the  inability  of  the  workers  and  farm- 
ers to  purchase  the  necessities  of  life,  are  not  hoarding. 

It  is  admitted  by  economists  and  aU  students  of  the  prob- 
lem that  if  money  can  be  put  Into  circulatioD~-agMln  I  say, 
at  the  bottom,  where  the  people  need  it,  not  at  the  top — 
there  will  be  some  immediate  relief.  The  iwcmcwis  for  the 
undertaking  of  public  works  on  a  large  scale  are  in  Una  wtCh 
that  idea.  * 

So  Is  the  adjusted-servloe  measure  which  we  are  noir  eon- 
sldertog.  The  enactment  of  this  bin  win  place  In  eiroula- 
tion  $2,400,000,000  of  additional  money.  It  will  saaks  moaey 
more  plentiful,  and  as  money  comes  down  oonunodity  prtoes 
will  go  up.  The  soldiers  wlU  bei^  buying.  The  boylnf 
power  will  be  retovested  to  our  farm  population,  sinee  the 
farmers  will  have  money  with  which  to  buy. 

The  same  econmnic  law  that  governs  tiM  pirloe  of  whaat* 
com,  cotton,  oil,  and  everything  else  that  tha  farmer  rmls« 
or  the  manufacturer  makes,  also  governs  the  prtos  o( 
money.  When  money  is  plentlfni.  money  Is  cheap;  when 
money  is  scarce,  money  Is  dear.  Paying  the  easli  bonili  wlU, 
as  I  have  said,  make  money  more  plentiful  and,  tharaf osi, 
cheaper. 

Every  dollar  that  the  soldier  reoeivas  throoi^  this  taUl  will 
help  make  pxnxihases  and  pay  debts  Immediately, 
sands  of  homes  will  be  saved  from  foredoeare,  and  as 
farms  will  be  saved  to  the  present  owners.  So  dsspsfnte  has 
the  situation  become  that  Oov.  Philip  Ia  FoDette,  of 
sto.  has  recently  declared  a  moratorium  on  ealee  fft 
deltoquent  property.  Instead  of  putting  these  properties  up 
for  sale  June  15  the  owners  win  have  until  October  IS  to 
meet  their  tax  assessments.  But  tmless  something  Is  done, 
and  dona  soon,  the  problem  will  have  only  been  postpuoed. 
not  solved. 

There  are  3,860,000  World  War  veterans  to  the  country, 
distributed  throughout  the  land.  Giving  ttem  the  monej 
win  give  it  the  widest  possible  ctrcxilation.  It  will  reach 
toto  every  vQlage  and  toto  every  hamlet.  Tliere  is  no  other 
program  that  I  know  of — ^not  even  the  pubhc-warks  pro- 
gram—that would  affect  as  wide  a  distribution,  m  addition 
to  this,  I  hope  that  Congress  win  not  adjourn  until  legisbl- 
tlon  providing  for  a  nation-wide  public-works  program  is 
enacted  to  give  work  to  the  unemployed. 

All  we  have  to  do  to  accomplish  this  Is  to  pay  a  (tent 
which  sooner  or  later  must  be  paid  anyway,  and  whi^  tf 


n 


19066 


CONGRESSIONAL  RECORD— HOUSE 


June  16 


1932     I 


CONGRESSIONAL  RECORD— HOUSE 


13187 


I 


I 


r 


■ 


paid  tzBBMdlatcly.  will  benefit  mUnons  of  people  who  are  on 
the  TUT  predpiot. 

What  is  more.  If  we  pay  It  now  imder  the  method  that  has 
been  proposed,  we  wiB  sare  the  Government  $112,000,000  a 
year.   To  that  extent  It  helps  balance  the  Budget. 

The  arfoment  that  many  regard  as  the  most  plaxisible  to 
opposition  to  this  bill  is  that  the  payment  of  the  cash  now 
will  unbalance  the  Budget.  But  those  who  advance  that 
argument  either  deliberately  or  unwittingly  overlook  the 
method  by  which  the  payment  Is  to  be  made. 

Under  the  Owen  amendment,  which  this  biD  carries,  suffi- 
cient currency  to  make  the  payment  in  the  form  of  Treasury 
certificates  would  be  Issued.  We  would  by  that  action  inflate 
the  currency.  That  is  necessary  if  we  are  to  get  down  to 
earth.  But  we  would  not  be  Issuing  flat  money,  as  some 
contend,  and  which  I  would  certainly  oppose. 

There  is  approximately  $5,600,000,000  in  currency  in  the 
United  States  to-day.  The  payment  provided  by  this  bin 
would  bring  the  total  up  to  about  $8,000,000,000.  Under  the 
Owen  pift"  the  Treasury  Department  would  Issue  $2.400.> 
000.000  In  Government  bonds,  bearing  interest  at  3V^  'per 
cent,  payable  in  20  years,  with  an  option  to  pay  after  10 
years.  These  bonds  are  to  be  placed  in  all  the  Federal  re- 
serve banks  with  directions  to  the  Federal  Reserve  Board  to 
sell  these  bonds  only  when  deflation  becomes  necessary — ^that 
is.  when  the  buying  power  of  the  dollar  goes  downward  and 
reaches  the  point  at  which  it  was  in  1926.  When  that  point 
Is  reached  sulBcient  bonds  will  be  released  and  currency 
accordingly  taken  up  to  hold  the  value  of  the  money  at  a 
fairly  stabilized  position.  If  this  occurred,  the  panic  would 
be  over.  And  If  the  experiment  helped  bring  us  back  to 
normal  conditions,  it  would  be  worth  many  times  more  than 
the  amount  paid  to  the  veterans. 

The  currency  so  issued  is  not  fiat  money.  It  is  controlled 
currency  and  is  fully  protected  as  to  parity  under  the  gold 
standards  act. 

Prof.  Inring  Pisher,  one  of  the  Nation's  foremost  econ- 
omists, testified  before  the  Ways  and  Means  Committee  of  ' 
the  House,  and  in  reply  to  inquiries  as  to  the  soundness  of  i 
\l\e  Owen  plan,  said  that  this  was  a  i)eTfectly  sound  method.  I 
I  shall  not  go  into  his  te8tim<Hiy  in  detail,  but  it  supports  the  , 
view  advanced  by  the  most  reliable  authorities  on  the  subject  i 
that  we  can  ach>eve  the  thing  most  urgently  needed — a  gen- 
eral and  widespread  circulation  of  money — to  benefit  the 
Nation,  on  terms  that  will  save  the  Government  money  and 
will  supply  to  all  groups  of  the  population  much- needed 
funds. 

Every  State  and  every  group  within  every  State  should 
benefit.  In  my  own  State  of  Wisconsin  it  will  place  into  cir- 
culaUon  $62,431,867.04.  and  of  that  amoimt  $5,365,094.56  will 
be  paid  to  veterans  living  in  the  eighth  congressional  district. 

The  following  table,  complied  from  information  furnished 
by  the  Veterans'  Administration,  shows  the  amounts  which 
will  be  paid  to  veterans  residing  in  each  of  the  counties  of 
the  eighth  ccmgressional  district: 

BrovD - •1.253.242.16 

Door 324.  366.  88 

Floreac« 67.  221.  12 

Porpst _  198.345.  12 

KfwauTjee 286.  100.  06 

Manitowoc 1,  046.  744. 16 

Miirinel(« _ .  693.  175.20 

Oconto ,  470.726.24 

Outagamie .,  1. 120.  173.  00 


Total _ _ ,     »,865.  094.  66 

Mr.  Speaker,  for  the  reasons  I  have  assigned.  I  shall  vote 
for  the  pending  bilL  I  consider  it  a  constructive  measure 
of  general,  nation-wide  significance  that  wlH  halt  the  forces 
of  disintegration  and  demoralization.  This  Congress  has 
tried  many  other  methods  since  we  first  met  last  Decem- 
ber. They  have  failed,  in  my  judgment,  because  they  started 
at  the  wrong  end  of  the  social  ladder.  This  bin  starts  at  the 
other  end.  the  one  that  has  been  neglected.  We  have  as- 
sisted by  acts  of  Congress  ttie  creditors  of  the  Nation,  the 
bankers,  the  insurance  companies,  the  railroads,  and  so 
lorth.  Let  us  pass  this  bin  and  help  our  dettors. 


I  am  not  among  those  Monbers  who  have  been  hcrrlfled 
by  the  presence  of  a  large  number  of  th«  assemUed  unem- 
Irioyed  veterans.  They  have  not  tottanldated  me.  They 
have  encouraged  me  to  believe  that  there  is  enough  man- 
hood and  fight  left  In  Americans  to  prevent  a  catastrophe. 
I  would  much  rather  see  these  men  gather  here  from  tiie 
four  comers  of  the  Nation  to  demand  a  square  deal  than  to 
have  them  humbly  and  submissively  die  of  starvation.  They 
•re  part  of  the  army  of  unemployed.  They  are  victims  of 
the  crisis:  otherwise  they  would  not  be  here.  The  greatest 
danger  that  we  faced  was  that  Americans  would  go  imder 
without  having  the  courage  and  fortitude  to  demand  that 
they  should  not  starve  to  the  midst  of  plenty. 

After  all,  these  men  are  lobbyists.  Not  the  ktad  of  lobby- 
ists to  which  we  are  accustomed.  They  do  not  come  to  town 
on  well -furnished  Pullman  trains  seated  to  reclining  chairs. 
Their  Pullmans  are  the  side-door  Pullmans  or  the  rods  above 
the  rails.  They  do  not  stop  at  expensive  hotels.  They  do 
not  work  quietly  at  secret  committee  meetings  or  In  social 
gatherings  to  achieve  their  aims.  Many  of  them  lie  down 
to  the  mud  at  night;  all  of  them  are  exposed  to  severe  hard- 
ships; but  when  they  request  a  heartng  they  are  out  to  the 
open,  their  colors  displayed,  their  motives  fully  known. 
They  have  come  to  large  numbers,  because  they  must  make 
up  to  numbers  what,  as  poverty-stricken  veterans,  they  lack 
to  influence.  If  they  were  to  came  more  often,  some  of  the 
thJTigw  that  have  brought  about  the  condition  our  country  is 
now  in  might  have  been  avoided.  Par  one  thing,  this  might 
be  made  the  ktod  of  country  they  were  told  it  would  be  when 
they  went  across  the  sea  "  to  make  the  world  a  better  place 
to  Uve  in." 

Rxr  their  sake,  for  the  sake  of  millions  of  our  fellow  citi- 
sens.  for  the  Nation's  sake,  let  us  enact  this  bilL 

Mr.  BULWINKLE.  Mr.  Speaker,  under  the  permission  to 
extend  my  remarks  to  the  Rxcou>  I  wish  to  state  my  reasons 
for  oppoetog  the  Patman  bill,  which  was  up  for  consideration 
before  the  House  and  which  passed  the  House  by  a  small 
majority  and  which  was  defeated  to  the  Senate  by  a  very 
large  and  decided  majority. 

Practically  everyone  to  both  Houses  of  Congress  has 
known  for  so.nie  time  past  that  this  bill  would  never  be- 
come a  law.  The  President  of  the  United  States,  several 
months  ago  announced  his  determination,  on  account  of  the 
ftnanniai  condition  of  the  Government,  to  veto  any  pro- 
posed bonus  legislation.  And  after  the  announcement  of 
the  President,  through  the  public  press,  I  doubt  if  there 
were  any  Members  of  Congress  who  did  not  realize  in  the 
first  place  that  there  were  not  sufficient  votes  to  the  Uoui>e 
to  pass  the  bill  over  the  President's  veto,  and  that  if  it 
should  pass  the  House,  which  it  did.  that  it  would  be  de- 
feated to  the  Senate,  which  it  was.  In  addition  to  this,  the 
Ways  and  Means  Committee  of  the  House  by  a  majority 
report,  reported  adversely  on  all  bonus  legislation  and  the 
Rules  Comnuttee  of  the  House  of  Representatives  refused  to 
give  a  ruling  upon  this  adverse  report.  Two  of,  the  greatest 
committees  to  the  House  refused  to  consider  this  legislation, 
and  when  the  bill  finally  went  to  the  Senate,  the  Finance 
Committee  of  the  Senate  by  a  vote  of  12  to  2  also  reported 
adversely  upon  the  consideration  of  the  so-called  Patman 
bonus  legislation. 

Before  st;^ting  the  reasons  for  the  opposition  to  this  bill, 
it  is  not  amiss  to  say  that  practically  every  Member  of  the 
House  and  Senate  would  like  to  see  the  bonus  paid,  but  the 
opposition  to  this  bill  was  that  it  was  unsound  and  that  it 
wcHiId  seriously  afTect  the  financial  welfiu'e  of  each  veteran 
as  well  as  the  finances  of  the  coiuitry.  It  was  nothing  more 
nor  Icos  than  the  issuance  of  paper  money,  commonly  called 
fiat  money,  without  anything  to  back  it  up.  I  do  not  believe 
that  there  is  a  veteran  who  would  contend  that  either  he  or 
the  Government  could  be  benefited  by  the  Issuance  of  paper 
money  without  any  reserve  to  back  it  up,  of  $8,000,000  a  day 
for  300  working  days  to  a  year,  or  of  $1,000,000  each  and 
every  hour  to  the  day.  or  $16,666  each  sind  every  mtoute  to 
the  hour.  So  it  amounted  to  nothtog  more  or  less  than 
turning  the  prtoting  press  loose  to  prtot  money  at  the  rate 
i  Of  $16,666  per  mtoute. 


There  ars  some  who  cootand  that  an  Inflation  or  expan- 
dOQ  of  the  currency  without  moj  r—erve  to  back  the  cur- 
rency is  all  that  Is  necesMOT  te  restors  prosperity.  If  this 
were  so.  then  the  entire  admtakistratlon  and  the  entire  Con- 
gress. tnwtoftH  of  raising  taxes  to  balance  the  Budget  to  pay 
the  runntog  expenses  of  the  Goivemment,  should  have  Just 
issued  this  kind  of  paper  monsy;  for  the  $3,000,000,000  deficit 
that  we  ran  short  for  this  pest  year  to  the  operating  ex- 
penses of  the  Oovemment,  vhleh  the  GovenlBent  owes  and 
is  an  obligation. 

All  that  Is  necessary  would  be  to  Issue  this  flat  money  to 
pay  this  obligation  or  debt,  and  you  could  carry  it  on  to  the 
same  way  that  the  aovemment  could  pay  off  all  its  Indebt- 
edness of  $19,000,000,e00  with  this  prtotlng-press  worthless 
money.  In  fact,  it  would  be  useless  to  have  any  taxes  at  all, 
because  if  this  were  so,  an  you  would  have  to  do  would  be 
to  turn  the  prtoting  press  loose  and  prtot  enough  money  on 
which  to  run  Uie  Goyemment.  7ou  would  not  need  any 
gold  or  silver  reserve,  according  to  this  argument.  I  do  not 
think  that  there  are  many  aenrice  men  or  others  interested 
to  the  adjusted  compensattsn  who  believe  that  prtoting 
paper  money  would  be  bepsfldal  to  the  veteran  or  to  the 
Government. 

A  short  time  before  the  booos  biU  came  up  for  considera- 
tion to  the  House  I  totrodoosd  a  bill  to  take  care  of  the  ad- 
justed compensation.  While  it  had  its  defects,  it  was  far 
less  objectionable  from  an  economic  standpotot  than  the 
bUl  which  the  House  considered  and  which  was  defeated  to 
the  Senate.  Quite  a  few  veterans,  as  well  as  Oovemment 
officials,  expressed  the  oplnton  to  me  that  this  bin  that  I 
introduced  was  far  more  sound  than  the  one  which  was  con- 
sidered. After  quite  a  large  amount  of  work  I  saw  that  I 
could  not  receive  snfllcient  votes  to  the  House  to  amend  the 
bill  that  was  being  cozMldersd  by  subsUtuting  my  bill.  At 
some  future  date,  when  the  Oovemment  Is  in  a  better  flnan- 
cial  position,  I  hope  to  press  my  bill  for  final  passage. 

I  also  totroduced  a  bill  at  the  first  of  the  session  to  reUeve 
the  adjusted-service  oertlAeates  from  the  toterest  on  the 
loans  which  have  been  mads. 

Mr.  SABATH.  Mr.  Speaker,  due  to  the  imfortunate  death 
of  our  colleague  [Mr.  Bdtekl  on  the  floor  of  the  House 
during  the  debate,  on  the  boous  Mil,  further  debate  and  dis- 
cussion was  terminated;  therefore  I  have  taken  the  privilege 
of  expressing  my  views  on  this  all-hnportant  question  after 
the  passage  of  the  bill  rather  than  before  it,  as  I  hoped. 

Mr.  Speaker,  for  two  long  and  almost  unbearable  years 
the  Republican  Party,  under  the  leadership  of  ex-President 
Roosevelt  and  aided  and  ^rtaant^A  hy  the  international  bank- 
ers, our  \axm  todustrlallsta.  and  the  militaristic  groups,  con- 
ducted the  most  determined  pRq^aganda  to  force  our  Nation 
toto  the  most  devastatlnc  w»r  to  Uie  history  of  the  world. 
Realiztog  the  horrors  of  war.  I  seriously  hesitated  before  I 
cast  my  vote  for  the  deriarstten  of  war;  and  after  it  had 
been  declared.  I  urged  and  advocated  enlistment  to  avoid 
general  conscription.  Bat  sinoe  it  was  imperative  to  have  as 
large  an  Army  as  possible  In  the  field  as  quickly  as  possible, 
there  was  no  alternative  eaospt  to  vote  for  general  conscrip- 
tion, like  Nation  called  them  to  her  hour  of  need  and  they 
responded  nobly.  But  then  and  there  I  flrmly  resolved  and 
made  a  solemn  vow  that  the  men  who  had  enlisted  and 
those  who  had  ben  consul  ipied  and  offered  their  lives  to 
their  country  would  not  go  unrewarded,  that  I  would  do  my 
part  to  see  that  they  leusived  fair  treatment. 

And  to  accordance  with  my  promise,  I  advocated  and 
voted  for  the  war-risk  insorance,  rehabilitation,  and  com- 
pensation acts,  believing  that  these  men  who  sacrificed  their 
position  and  good  Jobs  were  entitled  to  many  times  the  dollar 
a  day  that  they  received.  Uto  one  will  doiy  that.  I  know, 
because  those  who  remained  behind  were  earning  flve  to 
ten  times  as  much. 

Employment,  posttloo.  opportonlty  were  iJl  laid  aside  in 
their  desire  to  serve  the  cuuntiy.  Heroes  they  were  then. 
But  when  they  returned  from  Ptaaoe  and  the  camps  a  rude 
shock  awaited  them,  for  th^  soon  discovered  that  the  heroes 
of  1917  and  1918  were  "  nobodies  "  of  1919  and  that  the  Jobs 
and  positions  that  they  left  in  a  blaze  of  glory  were  filled 


by  those  wtio  had  stayed  behind.  Unfortunately,  toe,  the 
patriotism  shown  by  our  leaders  of  Industry  during  tbt  war 
turned  to  greed  soon  after.  And  while  it  was  my  firm  bdltf 
that  the  boys  who  served  their  country  were  entitled  to  ttie 
restoration  of  their  jobs  on  th^r  return,  and  while  I  mads 
every  effort  to  see  that  this  was  done,  yet  little  or  no  re* 
sponse  was  paid  to  my  appeals.  Tlie  disillusionment  tiaat 
overtook  many  of  the  heroes  was  not  pleasant  to  see.  and  It 
soon  gave  way  to  disgust.  Some  entered  new  fields  of  «>* 
deavor;  some  were  successful;  but  the  great  mass  of  these 
men,  maimed  to  mtod  and  body,  never  fuUy  recovered  their 
pre-war  status  to  todustry. 

Therefore  when  I  realised  that  they  were  bdng  discrimi- 
nated against,  that  their  service  was  not  appreciated,  that 
their  health  was  imdermined.  and  that  theta-  pleas  were 
ignored,  I  Jotoed  to  with  a  group  of  Members  to  enact  lefls- 
lation  that  would  partially  compensate  them  tor  the  finan- 
cial losses  they  sustatoed.  We  pr^^ared  the  so-called  )>qdus. 
which  is,  however,  notliing  more  than  a  partial  paymsnt  of 
the  sum  they  could  have  earned,  based  on  the  lowest  wage 
then  paid  to  ttve  American  common  laborer  if  there  bad  been 
no  war  and  ttiey  had  stayed  at  home;  1945  was  set  as  the 
date  of  payment  because  it  was  thought  that  it  would  be  to 
the  best  toterests  of  the  majority  of  veterans  if  paid  at  that 
time. 

But  when  unemployment  conttoued  and  the  needs  and 
wants  of  the  veterans  tocreased  I  felt  it  was  absolutely  essen- 
tial to  discharge  this  debt  without  delay,  for  under  no  con- 
ditions was  it  anything  else,  and  I  advocated  legislation  to 
make  it  possible  for  them  to  secure  loans  up  to  50  per  cent . 
of  the  adjustment  certificates — that  is.  the  pay  that  right- 
fully belonged  to  them.  However,  the  general  conditions. 
ln.st.ead  of  growing  better,  have  grown  totolerably  worse,  and 
instead  of  there  being  only  25  per  cent  of  these  men  out  of 
employment,  there  are  more  than  50  per  cent  unemployed 
and  to  dire  need  of  immediate  relief. 

But.  gentlemen,  a  need  for  tint  payment  has  arisen  which 
is  far  greater  than  any  we  had  contemplated— a  need  which 
will  affect  not  only  the  lives  of  these  deserving  ex  ssi  wkf 
men  but  the  well-being  of  our  entire  Nation. 

Our  Nation  is  now  to  the  throes  of  Uie  most  terrUde  eco- 
nomic and  social  cataclysm  to  its  history.  Tlie.  sgeotiss 
which  we  have  created  to  cope  with  it  apparently  beUeve 
that  the  country's  salvation  depends  upon  aid  to  industry, 
tlie  producer,  azui  they  have  overloolced  the  people,  the  con- 
sumer. They  have  aided  banks,  railroads,  and  Injudlcieuily 
the  farmers,  but  there  ha&been  no  dimtoution  to  the  number 
of  bustoess  failures,  lowered  bustoess  and  commodity  vglugi, 
and  tlie  increasing  unempkurment  and  starvation.  They 
have  entirely  overlooked  the  fact  that  the  limited  pmehsfing 
power  of  the  consumer  is  the  cause  of  the  present  plight  of 
industry;  and  it  appears  to  me  that  the  agencies  wt^created 
to  restore  nonnalcy  are  repairing  the  top  of  our  ftnanrlal 
structure  without  paying  any  attention  to  the  foundation. 
which  Is  tottering. 

It  is  for  the  reason  that  the  immediate  payment  of  the 
adjusted-compensation  certificates  will  increase  the  pur* 
f>->>a.«ting  power  of  business  and  put  money  toto  circulation 
where  it  is  most  needed,  and  that  this  payment  wiU  have 
a  tendency  to  restore  confidence  and  make  for  the  iaune- 
diate  revival  of  business  that  I  have  voted  for  this  bUL 
We  will  not  increase  our  indebtedness  by  providing  for  tbe 
immediate  payment  now;  to  fact,  we  will  canoel  it  by  the 
adopUon  of  the  so-called  Owen  plan,  save  appnokpaUly 
$120,000,000  to  toterest  charges  to  the  Oovemment.  and 
above  all  put  $1,500,000,000  into  circulation. 

I  have  given  this  matter  much  study  and  I  am  satisfied 
that  these  2,000,000  ex-service  men  who  are  needy  and  out 
of  work  will  place  this  much  money  into  circulation,  for  it 
will  enable  tiiem  to  pay  their  ffbllgatiiTng  to  their  grocers, 
butchers,  landlords,  and.  to  many  cases,  taxes,  which  wiB 
prevent  the  loss  of  their  homes.  I  am  of  the  opinion  that 
this  will  aid  bustoess  and  create  a  demand  for  lalior. 

Wlthto  the  last  few  weelcs  I  have  received  many  telegrams 
and  letters  demanding  that  I  vote  against  the  bonus  bOL 
Careful  tovestigation  has  shown  me  that  these  telegrams 
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and  letters  are  in  nearlj  all  caacs  the  reault  o«  a  weU-orvan- 
iaed  propaganda  by  the  big  bankers  and  flnancien  of  tbla 
Nation— the  very  men  who  were  foremost  In  adrocatlng  and 
demanding  war,  who  were  the  beneficiaries  of  war's  sttmy 
profits,  and  who  are  responsible  for  the  existing  conditions. 
I  do  not  feet  nor  Is  it  necessary  for  me  to  do  so.  that  I 
should  enlarge  on  the  sUtement  made  by  Mr.  Brisbane  in 
regard  to  the  advisability  of  the  immediate  paymimt  of  the 
adjustment  certificates: 

The  Bouae  to-d«y  Tot«d  Inunedlstc  emati  payment  of  the  y.400.- 
000.000  bonus  oertlflcatM.  Veteran*  would  h»^  piefwred  Jobs. 
although  Bpendlng  two  and  a  half  blUion  doUan  each  among  Um 
merchants,  big  and  UtUc.  wovUd  be  a  wonderful  thing  for  buaincM 
peTlTal.  

UnfortTUiately.  It  la  nece— ry  to  warn  vetermns  that  the  bom» 
•o  quickly  paaed  in  the  lower  HouM  will  hardly  become  a  reality. 

There  are  those  who  bellcrcd  that  paying  the  bonus  with  money 
printed  by  this  Oovemment  would  In  some  way  offend  o\ir  na- 
tional fetish,  gold.  We  sent  tens  of  billions  to  gxirope  without 
destroying  the  gold  standard.  But  when  It  oomes  to  paying  men 
that  we  also  sent  to  Europe,  that  )m  different. 

For  these  reasons  I  have  signed  the  petition  to  bring  the 
bill  before  the  House  and  subsequently  have  voted  for  it.  I 
am  satisfied  that  if  it  is  enacted  into  law,  it  will  reduce 
rather  than  Increase  taxes,  wUl  eliminate  discontent,  will 

Instill  confidence  Into  the  oonsumcr,  and  hasten  the  return 
of  prosperity,  and  will  be  a  general  blessing  to  all,  even  to 
those  who  are  now  strenuously  opposing  the  measure. 

Sofne  claim  that  the  authorization  of  the  payment  of  the 
compensation  at  this  time  and  in  this  manner  will  result 
in  the  inflation  of  our  currency.  There  is,  I  believe,  no  Justi- 
fication for  that  claim.  Not  only  have  we  enough  gold  as  a 
reserve  to  warrant  the  Issuance  of  additional  Treasury  notes, 
but  this  money  will  be  Just  as  good  a  currency  as  that  issued 
bar  the  Oovemment  or  the  banks  against  bonds,  which  in 
the  last  analysis  ha\-e  nothing  but  the  assets  of  the  country 
behind  them.  Therefore.  Instead  of  issuing  bonds  and  pay- 
ing the  Inierest  on  them,  why  is  It  not  possible  and  expedient 
to  issue  the  currency  directly?  Of  course,  the  banics  dislike 
this  because  it  would  deprive  them  and  the  individuals  who 
are  hocusing  the  dollars  whose  purchasing  power  is  high, 
and  though  it  will  not  Injure  them.  I  feel  that  it  will  be  of 
tremmdous  aid  not  only  to  the  ex-service  men  and  their 
families  but  indirectly  to  the  entire  Nation. 

It  has  been  claimed  that  the  passage  of  this  bill  will 
hinder  rather  than  aid  the  return  of  prosperity.  The  oppo- 
nmts  of  the  measure  claim  that  it  will  result  in  the  inflation 
of  our  currency  similar  to  that  in  Ocrmany  directly  after 
the  war.  Several  Members  have  stated  that  no  country 
has  ever  solved  its  financial  troubles  "  by  way  of  the  print- 
ing press."  That  i^irase  has  been  coined  by  the  publicists 
and  lobbyists  of  the  very  men  and  the  very  investment  bank- 
ing group  that  has  kept  the  printing  presses  working  day 
and  night  printing  worthless  stocks  and  bonds  which  these 
indlvldiials  have  unloaded  on  the  American  people  at 
exorbitant  prices,  and  they  are  the  men  who  are  opposing 
the  payment  of  certificates  under  this  plan. 

It  is  my  contention,  however,  that  conditions  in  this  coun- 
try are  not  at  all  similar  to  those  in  Germany  after  the 
war.  We  have  a  very  peculiar  condition  before  us.  The  law 
states  that  the  gold  lescife  at  any  time  must  be  at  least  40 
per  cent  of  the  notes  in  elrctilation.  In  comparison  to  other 
eountries,  this  figtffe  is  very  high.  However,  the  important 
thing  that  I  wMi  to  bring  out  is  the  faet  that  our  bullion 
reserve  is  not  40  per  cent  but  about  60  per  cent  of  the  total 
amount  of  ctirrency  in  circulation.  Gentlemen  know  that 
this  was  not  the  condition  in  Germany  after  the  war. 

I  am  of  the  firm  opinion  that  isstiing  the  Treasury  notes 
to  pay  up  the  ex-service  men.  going  on  with  needed  con- 
struction, and  loaning  amounts  to  the  States  and  mxmici- 
paUtles  to  enaUe  them  to  pay  their  teachers  and  other  em- 
piuyeea.  and  provide  work  for  their  unemployed  are  the  only 
things  that  win  hdp  the  country  out  of  the  morass  of 
stagnation  and  despair. 

Mr.  POLK.  Mr.  Speaker,  because  <rf  the  curtailment  of 
general  debate  on  the  bonus  bin,  which  was  caused  by  the 
death  of  our  distinguished  colleague  from  Tennessee,  which 


it  tmpoanihle  to  obtain  time  to  speak  bcf  orw  this  bUl 
was  pMsed.  I  am  avmiUng  myself  of  the  prtvikfe  granted  me 
to  extend  my  remarks  in  the  Rcooav. 

At  the  outset  may  I  state  that  if  the  beneftts  provided  In 
thfat  bill  were  to  accrue  only  to  those  i^o  served  in  the 
Army,  the  Navy,  and  the  MarizM  Corps  during  the  World 
War.  this  measure  might  be  objectitmable  class  legislation. 
However,  I  believe  that  if  enacted  into  law  this  proDosed 
immediate  cash  payment  of  the  bonus  to  the  soldiers  of  the 
World  War  as  provided  by  the  bill  H.  R.  7736  as  amended 
Will  be  a  direct  benefit  to  people  in  aU  walks  of  life.  I  be- 
lieve this  bill  as  finally  pamril  by  the  House  of  Representa- 
tives will,  if  enacted  into  law,  provide  for  a  needed  expansion 
of  the  currency  in  a  practical  way  which  will  benefit  all 
parts  of  the  country. 

Money  is  subject  to  the  economic  laws  of  supply  and  de- 
mand. When  it  becomes  scarce  its  value  increases,  and  the 
price  of  commodities  falL  This  is  the  condition  which  now 
confronts  this  country.  In  testimony  given  before  the  Ways 
and  Means  Oommlttee  of  the  House  of  Representatives 
(hearings,  p.  747)  it  was  shown  that  less  than  half  of  the 
total  money  outstanding  in  the  United  States  is  in  actual 
use.  It  was  further  shown  Cp.  51)  that  it  wotild  be  pos- 
sible to  issue  as  much  as  $3,500,000,000  of  new  currency 
against  the  present  gold  reserve  of  the  United  States  with- 
out bringing  that  gold  reserve  below  the  40  per  cent  mini- 
mum required  by  law. 

The  Director  of  Research  and  Statistics  of  the  Federal 
Reserve  Board  stated,  that  the  total  amount  of  money  that 
does  not  do  any  actual  business  is  $2,900,000,000  and  that 
the  active  money  is  only  about  $2,500,000,000.  Of  the  money 
that  is  inactive  it  was  testified  that  about  one  and  three- 
quarter  billions  is  hoarded,  and  that  there  is  about  a  hun- 
dred millions  estimated  to  have  been  destroyed  in  various 
ways.  In  other  words,  the  testimony  before  the  Ways  and 
Means  Committee  shows  that  leas  than  half  of  the  money 
which  should  be  in  circulation  tlirough  the  channels  of  busi- 
ness is  now  in  circulation.  There  are  several  reasons  for 
this  but  I  do  not  propose  to  encroach  on  the  time  of  the 
House  by  discussing  these  causes  further  than  to  state  that 
those  who  deal  in  money  as  a  commodity,  the  so-called  Wall 
Street  and  international  hoT^kiT^g  interests,  those  who  have 
in  their  possession  or  under  their  control  most  of  the  money 
and  credit  in  the  United  States,  are  deriving  benefit  from 
this  money  panic,  for  it  is  making  their  holdings  of  money 
more  valuable.  As  commodity  prices  go  down  the  value  of 
money  correspondingly  increases,  which  is.  of  course,  bene- 
ficial to  these  financial  interests. 

It  is,  I  believe,  a  significant  fact,  that  this  bill  is  in  ths 
main  being  opposed  by  these  financial  interests  who  fear 
it  will  break  their  grip  on  the  control  of  money  in  this 
country. 

As  the  economic  situation  now  exists,  those  who  contracted 
debts  only  a  few  years  ago  can  not  hope  to  pay  those  debts 
with  the  high-priced  money  of  to-day.  f-cent  tobacco. 
25-cent  wheat.  20-cent  com.  3-cent  hogs.  11-cent  butterfat. 
d-cent  eggs  mean  that  a  dollar  is  two  or  three  times  more 
difficult  to  obtain  to-day  to  pay  off  these  debts  than  when 
the  debts  were  contracted.  In  other  words,  a  debt  of  a  thou- 
sand dollars  has  become  a  debt  of  twenty-five  hundred  or 
three  thousand  dollars,  as  measured  in  terms  of  the  com- 
modity prices  received  by  those  who  have  to  pay  these  debts. 

Taxes  which  were  burdensome  in  the  extreme  when  money 
was  comparatively  cheap  are  impossible  of  payment  with  the 
expensive  money  we  have  to-day. 

An  expansion  of  the  currency — in  other  words,  a  cheapen- 
ing of  money — is  the  only  way  of  raising  the  prices  of  the 
products  the  farmer  has  to  seU.  "Honest  money,"  as  Mr. 
Rakskyu  and  others  have  termed  it,  is  what  we  need.  By 
the  bonus  bill  as  passed  by  the  House  of  Representatives  we 
have  a  safe,  practical  way  of  bringing  about  something  like 
"  honest  money."  Its  most  fair  and  just  distribution  of  this 
money,  which  will  go  into  every  nook  and  comer  of  our 
coimtry  and  which  Is  here  proposed  to  lie  used  in  paying  a 
Just  debt  which  should  have  been  paid  in  1919,  makes  this 
plan  for  inflation  of  the  currency  not  only  practical  but  just. 


The  following  table  shows  the  amounts  of  money,  as  esti- 
mated by  the  United  States  Veterans'  Bureau  and  recorded 
tn  the  CoHctxssxoNAL  RscoKD  February  18.  1932.  that  each 
of  the  six  counties  of  the  sixth  Ohio  district  would  receive 
from  the  payment  of  the  veterans'  adjusted-service  certifi- 
cates. 

Scioto — •!.  ♦♦0.  048.  33 

Adams 881.  355.  13 

Brown 357.234.04 

Clermont 523.  106.  78 

WigM^nrt 450.  625.  68 

Pl£e _ _ 246.  021.  43 

Total -—     8.383.380.44 

This  money  would  do  more  to  revlw  business  in  my  dis- 
trict than  any  legislative  measure  which  has  so  far  been 
passed  by  this  Congress.  It  will  not  only  benefit  the  veteran 
who  receives  It  first,  but  It  will  be  passed  on  to  the  farmer, 
the  ••  butcher,  the  baker,  and  the  candlestick  maker."  In 
fact  economists  estimate  that  for  every  veteran  who  receives 
payment,  nine  others  will  be  benefited  thereby. 

Purthcrmore,  this  measure  puts  into  operation  the  prin- 
ciples contained  tn  the  Olass-Steagall  bill,  which  was  re- 
cently  passed    by    the   Congress.     'When    this   measure   was 

under  consideration  It  recetved  the  almost  unanimous  sup- 
port of  business  Interests  everywhere.  It  provided  for  an 
Issue  of  circulating  medium.  60  per  cent  of  which  is  of 
identically  the  same  character  as  is  proposed  in  this  bill. 
There  is  40  per  cent  of  gold,  as  a  reserve  back  of  the  ctr- 
cnlatlng  medium  authorised  under  the  Olass-Steagall  bill, 
but  60  per  cent  of  that  medium  has  for  its  soundness  and  its 
stability,  only  the  soimdness  and  stabihty  that  go  with  the 
Oovemment  of  the  United  States.  That  Is  Identically  the 
same  standing  and  soundness,  it  ts  identically  the  same 
character  of  credit,  identically  the  same  character  of  obliga- 
tion. Identically  the  same  protection  as  In  the  case  of  the 
issuance  of  the  $2,400,000,000  under  this  bonus  bilL 

It  is  my  belief  that  small  hanks,  building  and  loan  asso- 
ciations, merchants,  business  men,  and  the  public  generally, 
will  be  benefited  by  an  orderly  cheapening  of  money;  in 
other  words,  by  an  inflation  of  the  currency  as  provided  in 
this  bill.  Such  Inflation  will  cause  a  rise  in  commodity 
prices.  People  buy  things  when  prices  are  rising.  Fall- 
ing prices  create  fear,  and  cause  a  sort  of  paralysis  of  busi- 
ness, for  everyone  is  waiting  to  avail  himself  of  the  lowest 
prices  before  he  buys  commodities,  and  therefore  little  busi- 
ness can  be  transacted  during  a  period  of  falling  prices. 
On  the  other  hand,  when  prices  are  rising  there  is  a  corre- 
sponding stimulation  to  business  activities,  which  would  be 
very  beneflcial  at  this  time. 

llie  argument  has  been  advanced  that  this  debt  is  not 
due  untU  1945:  that  the  vetenm  has  entered  into  a  contract 
with  the  Government  that  he  will  not  be  paid  until  1945: 
that  because  of  this  «**i«ting  contract,  the  veteran  has  no 
right  to  ask  for  payment  now. 

lict  us  examine  the  history  of  the  last  few  years  and  see 
if  the  veterans  have  any  precedents  upon  which  to  base 
their  claim  for  immediate  payment  in  cash  of  these  ad- 
justed-service certificates. 

At  the  close  of  the  World  War  foreign  governments  owed 
us  about  $12,090,677,000.  Tbej  were  under  contract  to  pay 
us  this  sum  which  we  had  loaned  to  them.  Notwithstanding 
this  solemn  contract,  we  acceded  to  their  demands  and 
canceled  this  entire  sum  of  over  $12,000,000,000.  This  is  the 
first  precedent  I  wish  to  cite  in  favor  of  the  veterans'  de- 
mands at  this  time.  While  there  was  no  serious  objection 
raised  to  canceling  a  debt  of  over  $12,000,000,000  of  the 
foreign  countries  who  had  gotten  us  into  the  World  War, 
we  now  receive  a  storm  of  protest  because  we  propose  to 
pay  our  soldiers  about  one-fifth  that  much,  a  sum  which 
should  have  been  paid  at  ttie  time  their  service  was  ren- 
dered, instead  of  waiting  until  1945.  27  shears  after  the 
armistice  was  signed. 

Second.  I  wish  to  cite  the  bonus  of  $529,000,000  given  to 
the  railroads  of  the  country  after  the  World  War,  which  fig- 
ure was  arrived  at  by  allowlBg  them  •  per  cent  interest  upon 
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ffreatly  inflated  appraisals  of  their  losses  as  a  result  of  Oov- 
emment ownership  and  operation  during  the  period  ct  tbt 
war.    TTiey  were  paid  in  cash. 

Third.  I  wish  to  call  your  attention  to  the  way  In  which 
our  Government  dealt  with  the  contractors  who  had  boilt 
cantonments  and  who  had  contracts  for  war  matmals  and 
supplies  when  the  war  ended,  lliese  contractors  were  mak- 
ing tremendous  profits  out  of  the  war.  They  said.  "You 
closed  the  war  too  soon  for  us;  you  quit  fighting;  we  hare 
these  contracts,  and  It  is  going  to  cost  us  some  money.  We 
need  a  bonus.  We  need  adjusted  compensation."  Congress 
immediately  paid  it.  The  sum  of  approximately  $3,000,- 
000.000  was  allowed  by  Congress  to  the  war  contractors  as 
adjustments  on  their  profiteering  contracts  for  war  mate- 
rials and  supplies.  This  was  a  change  in  binding  contracts 
which  led  to  Immediate  payment  of  approximately  $600,- 
000,000  more  than  the  entire  cost  of  the  soldiers'  bonus  fig- 
ured on  the  1945  value. 

Since  the  closing  of  the  war  adjustments  have  been  made 
in  the  taxes  paid  by  the  great  corporations  and  wealthy  In- 
dividuals of  this  country,  and  refunds  have  already  been 
made  to  them  totaling  near^  $4,000,000,000.  exceeding  by 
one  billion  six  hundred  millions  the  total  amount  asked  taty 
the  veterans. 

Tlien,  coming  down  to  this  recent  summer,  our  Pmldeiit 
asked  and  was  given  authority  by  Congress  to  grant  a 
$250,000,000  moratoriiun  on  European  interest  payments 
which  were  due  and  could  have  been  collected  imder  the 
original  contracts.  These  are  all  precedents  which.  In  my 
humble  Judgment,  are  clearly  in  line  with  the  present  pro- 
posal to  pay  the  soldiers'  adjusted  certificates  now. 

Then  we  should  consider  the  further  fact  that  these  other 
payments  were  made  in  cash,  not  in  an  insurance  policy 
due  30  years  after  the  service  was  renderd.  Furtttermore. 
the  (Mlglnal  debt  was  due  when  the  servioe  was  rendered, 
from  1917  to  1919,  and  the  veteran  should  have  been  paid  at 
that  time  or  have  been  allowed  interest  at  6  per  cent  as  was 
granted  the  railroads  in  their  bonus,  and  this  intoreet  $boidd 
have  begun  to  run  at  the  time  the  service  was  rendered 
instead  of  in  1925. 

It  should  also  be  recognised  that  the  bonus  payments  as 
granted  to  be  paid  In  1945.  were  based  on  the  lowest  esti- 
mated rate  of  pay  for  unskilled  labor  during  the  war. 
namely,  $60  a  month,  making  the  bcmva  for  each  day  of 
home  service  $1  and  for  foreign  service  $1.25  a  day.  Ttum 
ridiculously  low  wage  adjustments  for  the  veterans'  risk  of 
life  and  future  health  are,  in  my  humble  Judgment,  tn  them- 
selves sufficient  grounds  to  Justify  immediate  cash  payment. 

It  seems  to  me  that  the  fundamental  question  Involved  in 
the  veterans'  demand  that  these  adjusted-service  oertlflcatee 
be  paid  in  cash  now,  and  the  determined  opposition  which 
has  manifested  itself  against  this  proposal  is  another  ex- 
ample of  the  age-old  conflict  between  human  rights  and 
property  rights.  When  the  demands  were  made  upon  Con- 
gress to  pay  the  railroads,  the  war  contractors,  and  to  can- 
cel the  debts  owed  us  by  foreign  countries,  the  question  was 
fundamentally  a  question  of  property  rights.  It  involved 
the  money  value  of  stocks  and  bonds,  in  the  value  of  securi- 
ties owned  by  the  international  bankns;  and  no  burden 
placed  upon  the  taxpayers  of  America  to  safeguard  their 
interests  was  considered  too  heavy.  Now  the  war  tetermos 
come  with  a  similar  demand  because  many  of  theB.  their 
parents,  their  wives,  and  children  are  suffering  because  of  a 
lack  of  the  bare  necessities  of  life  and  ask  the  Coocren 
of  the  United  States  to  do  for  them  what  It  did  12  or  1$ 
years  ago  for  those  business  interests  whi^  sufEered  no 
hardships  because  of  the  war. 

Because  it  is  alleged  that  this  proposed  immediate  pay- 
ment to  these  war  veterans  of  this  debt  which  was  dm  In 
1919  will  cause  some  financial  loss  to  these  same  bosfneei 
interests,  they  are  throwing  all  their  influence  toward  hav- 
If^  this  worthy  measure  defeated.  As  for  myself,  I  $hall 
continue  to  follow  the  Democratic  principle,  that  human 
rights  are  more  important  than  property  rights,  that  man 
is  more  important  than  money. 
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In  conclusion,  may  I  again  remind  the  House  that  the 
passage  of  this  legislation  will  not  take  any  money  from  the 
Treasury,  and  will  not  afTect  adversely  the  balancing  of  the 
Budget;  neither  will  it  place  one  cent  additional  tax  burden 
upon  our  people.  Purthermore.  the  settlement  of  this  debt 
at  this  time  on  the  basis  provided  in  this  bill  will  save  the 
sum  of  about  $100,000,000  a  year  to  the  Treasury  from  now 
until  1945.  as  this  amount  is  now  required  to  be  appropriated 
each  year  to  meet  the  necessary  sinking  fund  requirement. 
Per  these  reasons  I  am  glad  to  support  and  vote  for  the 
Immediate  payment  of  the  adjusted -service  certificates. 

Mr.  CELLER.  Mr.  Speaker.  In  deciding  the  question  of 
the  payment  of  the  so-called  bonus,  the  task  of  a  Mem- 
ber of  Congress  Is  difficult:  "  He  is  damned  if  he  does,  and 
he  is  damned  If  he  doesnt."  He  must,  above  all,  consider 
the  welfare  of  the  entire  country  as  well  as  the  welfsu^  of 
his  own  immediate  district,  and  of  the  veterans  in  particular. 
He  can  not  be  a  mere  weathercock  to  register  the  views  of 
the  i>eople  l>ack  home.  That  might  lead  to  legislation  which 
would  disrupt  and  destroy  the  welfare  of  countless  thousands 
in  the  rest  of  the  country. 

To-day  the  Nation's  Treasury  Is  empty.  It  is  worse  than 
empty.  We  face  a  staggerliig  deficit.  At  the  end  of  the 
fiscal  year  that  deficit  may  be  over  $3,000,000,000.  To  vote 
for  the  full  payment  of  the  bonus  would  increase  that  deficit 
by  $2,400,000,000.  No  country  in  peace  time  can  with  im- 
punity withstand  a  deficit  of  $5,400,000,000. 

Where  is  the  money  to  come  from?  Prom  taxes?  We  are 
taxing  our  people  to  the  limit  now.  Ask  your  tax -ridden 
butcher,  grocer,  baker,  small  tradesman,  your  clerks,  stenog- 
raphers, the  white-collared  class,  your  truckmen,  carpenters, 
plasterers,  artisans,  the  Federal.  State,  and  municipal  em- 
ployees. They  are  overburdened  with  direct  and  indirect 
taxes.  Their  salaries,  their  incomes,  are  lessened,  sometimes 
to  the  vanishing  point.  The  burden  of  taxation  falls  on 
them.  They  can  not  pay  any  more  taxes.  Although  they 
may  not  know  It.  in  their  rents,  in  what  they  pay  for  goods. 
including  clothing,  shelter,  and  the  necessities  of  life,  they 
pay  for  income  and  other  taxes  which  are  included  in  the 
cost  of  these  things.  To  vote  for  the  bonus  would  be  forcing 
them  to  pay  now  or  hereafter  the  value  thereof. 

I  must,  therefore,  consider  all  the  people  of  my  district, 
whether  one  is  a  taxi  driver  along  Pitkin  Avenue,  a  grocer 
or  storekeeper  on  Reid  Avenue,  a  peddler  on  Sutter  Avenue, 
or  a  cigar  man  on  Broadway.  The  veteran  on  Myrtle 
Avenue  who  is  out  of  a  Job  must  be  considered  as  well  as  the 
idle  nonveteran  on  Oates  Avenue.  Only  13  per  cent  of  all 
the  unemployed  are  veterans:  87  per  cent  are  nonveterans. 
If  that  same  proportion  holds  in  my  own  district,  and  I  vote 
for  the  bonus,  I  shall  be  severely  held  accountable  by  the 
87  per  cent  of  the  unemployed  in  my  district  who  are  non- 
veterans.  I  can  not  discriminate  against  them.  All  of  the 
imemployed  are  the  object  of  my  concern. 

The  bonus  bill  as  presented  favored  the  rich  veteran  and 
the  poor  veteran  alike.  One  of  my  colleagues  offered  an 
amendment  to  give  the  bonus  only  to  the  poor,  unemployed 
veteran.  I  voted  for  this,  but  it  was  defeated.  I  repeat  that 
an  the  poor  or  the  imemployed  are  the  object  of  my  con- 
cern. To  that  end  I  voted  in  favor  of  all  the  unemployment 
relief  measures — for  the  Glass-Steagall  bill  which  would  give 
greater  credit  to  industry  and  therefore  make  more  jobs,  for 
the  reconstruction  finance  biH  to  prevent  banks  from  clos- 
ing, thus  keeping  the  wheels  of  industry  revolving  and  as 
many  workers  as  possible  in  their  Jobs.  This  measure  has 
held  in  positions  millions  of  persons,  because  it  has  helped 
the  railroads  and  other  large  employers  of  labor. 

I  recently  voted  and  battled  for  a  bill  to  permit  the  dis- 
tribution of  40.000.000  bushels  of  wheat  by  the  American 
National  Red  Cross  for  the  relief  of  the  poor  and  needy. 
This  past  week  I  voted  again  for  another  40.000.000  bushels 
of  wheat  to  be  distributed  by  the  American  National  Red 
Cross,  most  of  which  is  to  be  processed  into  flour  and  ex- 
changed for  other  food  to  succor  the  needy  and  starving. 
I  voted  also  for  the  distribution  of  one-half  million  bales  of 
cotton  to  b*>  manufactured  into  clothing  for  the  poor  and 
naked  amon?  us. 


If  the  bonus  would  take  care  of  most  of  our  unemployed, 
I  would  be  for  it,  but  in  this  crisis  I  can  not  make  an  unjust 
distinction  among  those  who  aire  in  the  ranks  of  the  poor 
and  unfortunate  who  are  unable  to  find  woii:.  Just  because 
they  are  veterans. 

My  sympathies  are  with  the  veterans,  and  I  have  trans- 
muted that  sympathy  into  action  by  voting  for  every  vet- 
erans' bill  that  has  come  before  Congress  in  the  past  10 
years.  It  was  due  to  my  votes,  among  others,  that  we  are 
paying  the  veterans  to-day  $1  out  of  every  $4  spent  by  the 
Government.  The  Government  has  already  paid  on  account 
of  the  veterans  of  the  World  War.  up  to  date,  over  $6,000.- 
000,000.  and  if  we  continue  at  the  present  rate,  with  no  in- 
crease of  commitments,  by  1945,  the  date  scheduled  for  the 
payment  of  the  bonus,  we  will  probably  have  spent  for  the 
World  War  veterans  $21,500,000,000.  This  would  eq[ual  the 
total  cost  of  our  participation  in  the  World  War. 

Previous  to  the  World  War  we  spent  for  veteraiu  of  all 
other  wars,  up  to  date,  only  $8,000,000,000.  The  average 
citizen  has  no  idea  of  the  vast  amount  of  money  involved  In 
these  figures.  But  consider,  if  you  were  given  a  doUar  for 
every  minute  since  the  beginning  of  the  present  era,  that  is. 
since  the  beginning  of  the  year  1  down  to  date,  the  total 
amount  would  not  even  equal  the  unearned  interest  on  the 
soldiers'  bonus  which  is  due  in  1945.  This  unearned  interest 
amounts  to  $1,300,000,000.  All  these  flgxires.  reaching  into 
billions,  are  inconceivable.  They  dwarf  the  remoteness  of 
the  Sim  or  the  number  of  years  it  would  take  a  beam  of  light 
to  reach  us  from  Pluto,  the  planet  farthest  from  the  earth; 
it  is  in  fact  3.000.000.000  mUes  away. 

I  can  not  turn  my  eyes  from  human  suffering  caused  by 
unemployment,  but  if  anytliing  is  done  to  alleviate  this  con- 
dition, we  must  do  it  all  over  the  country  on  a  nation-wide 
scale,  with  billions  of  money  behind  it  for  the  construction 
of  public  buildings  and  public  works.  We  must  make  the 
dirt  fly  immediately.  In  this  cormection  I  voted  for  the 
Gamer  bill,  providing  for  the  spending  of  billions  for  public 
works  construction,  which  wiH  employ  thousands  of  workers, 
and  I  shall  work  for  the  Wagner  bill  which  does  the  same 
thing. 

These  words  are  being  written  subsequent  to  my  vote  In 
the  House  against  the  bonus.  Since  then  the  Senate  by  an 
overwhelming  vote  of  18  to  62  defeated  it.  My  views  were 
again  approved  by  the  adverse  votes  against  this  biH  by 
Senators  WAcms  and  Copelakd.  These  Members,  with  Sen- 
ators Walsh  and  Coolidgk,  of  Massachusetts,  issued  the 
foUowing  statement: 

We  have  supported  and  will  continue  to  support  all  measures 
for  the  compensation  and  relief  of  disabled  soldiers.  We  always 
urged  and  voted  for  a  cash  payment  or  boniis  Instead  of  the  ad- 
Jxisted-compensatlon  certificates.  We  believed  this  to  be  the  fair- 
est way  of  meeting  the  Inadequacy  of  the  Oovemment's  compen- 
sation to  Its  soldiers  during  the  World  War. 

The  proposition  as  It  Is  presented  to  us.  however.  Is  not  to  pay 
the  veterans  the  cash  surrender  value  that  may  be  due.  We  favor 
that.  It  Is  a  proposal  to  pay  the  veterans  $2,400,000,000.  Including 
12  years'  Interest  not  yet  due  for  certificates  not  payable  until 
1945.  It  Is  also  a  request  that  the  taifMiyers  of  the  country  ad- 
vance the  Interest  on  these  certificates  that  may  be  earned  during 
the  next  12  years.  This  represents  an  absolute  gift  of  tl.SSS.- 
000,000,  which  Is  the  exact  amount  over  and  above  the  present 
value  of  the  certificates. 

If  the  country  were  prosperous  and  free  from  the  danger  of 
an  economic  breakdown,  we  could  defend  this  vast  expenditure.  In 
view  of  the  distressed  condition  of  many  veterans.  But,  xmior- 
tunately.  the  veterans  are  not  the  only  uotemployed  sufTerers; 
millions  of  other  Americans  are  In  the  same  sad  plight.  But  even 
this  situation  would  ordlnarUy  Justify  preference  to  the  veterans. 

However,  a  much  more  Important  obstacle  prevents  our  ap- 
proval— an  obstacle  that  can  not  be  waived  aside  without  most 
serious  consequences  to  the  whole  country.  The  condition  of  the 
Public  Treasury  and  the  serious  menace  to  the  credit  of  our 
Nation  make  It  Impossible  to  act  favorably  on  thi»  measure  with- 
out bringing  financial  ruin  to  the  country.  To  take  this  actloa 
now  would,  in  our  opinion,  produce  financial  chaos. 

Our  opportunities  to  study  this  problem  give  us  an  understand- 
ing of  what  may  happen  to  Individual  credit,  to  bank  accounts  no 
matter  how  small,  to  home  mortgages,  to  Insurance  companies,  and 
other  savings  Institutions.  It  means  prolonging  and  intensifying 
unemployment  and  an  Increase  In  suffering  for  those  who  pray 
for  the  reopening  of  shop  and  factory  and  a  restoration  of  building 
and  trade.  We  sincerely  believe  the  relief  of  the  veterans  would 
be  offset  a  hundred  times  by  the  increase  in  hunger  and  suffering 
ttu-oughout  the  land. 
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The  Federal  Treasury  Is  tlM  last  hope  of  a  dletreased  people. 
Upon  this  we  most  depend  U  all  ^tm  falls.  It  may  prove  our  only 
hope  to  save  the  peopis  tram  slanratton.  If  the  Nation's  credit  Is 
further  contracted,  as  this  proposal  Is  certain  to  do,  the  depression 
may  continue  Indefinitely,  with  even  the  danger  of  our  Institu- 
tions, financial  and  poUtlcal.  betng  Irreparably  impaired. 

That  we  shall  need  an  unlnqialrsd  Treasury  next  winter  no  one 
can  question.  We  propose  thai  wben  the  call  comes  for  that  last- 
ditch  aid  the  Federal  Treasury  shall  not  fall  the  hungry,  the  suf- 
fering, and  the  destitute. 

Against  aU  the  dictates  of  ear  personal  destre.  and  after  long 
and  most  serious  oonslderatloa,  we  have  concluded  we  would  be 
unfaithful  to  our  public  trtMt  and  our  obligation  to  all  the  people 
If  we  were  to  support  the  pending  bontas  measure. 

Davie  I.  Walsh,  Miissaehusettt. 
*         Rot  AX.  8.  Oopkuoto.  Nev>  York, 
BoBsrr  F.  WAcmm,  New  York. 
ICabcus  a.  Cooudox,  Massachusetts. 

H  further  authority  for  my  viewpoint  is  desired,  let  me 
quote  to  you  the  resolution  adopted  by  the  American  Legion 
at  their  last  national  convention: 

Whereas  tlie  unqualified,  generous,  and  unstinted  relief  of  our 
disabled  comrades  has  always  been  and  ever  wlU  be  the  task  to 
which  the  American  Legion  Is  chiefly  dedicated,  and  Is  the  surest 
path  for  service  to  Ood  and  country:  and 

Whereas  the  American  Itegftoo,  having  never  demanded  gratuity 
for  the  able,  but  now.  as  alwajrs,  unrelenting  and  determined  In  Its 
solicitation  for  succor  by  a  grateful  Oovemnient  for  those  disabled 
In  Its  service,  protests  any  proposed  economy  at  their  expense,  but 

Whereas  millions  of  men  and  billions  of  dollars  and  of  property 
can  not  be  destroyed  except  the  survivors  be  caUed  upon  for  sac- 
rifice and  self-denial  to  naake  good  the  loss  which  has  visited 
service-connected  disability  upon  all  mankind;  and 

Whereas  the  Nation  to-<lay  faces  an  economic  and  financial 
crisis  which  calls  for  sound,  unselfish,  and  patriotic  action  on 
the  part  of  all  America:  Now,  therefore,  be  it 

Resolved,  That  the  American  Legion,  in  full  posfteeslon  of  its 
limitless  faith  In  the  destiny  of  the  Nation  we  fought  to  preserve. 
calls  upon  the  able-bodied  men  of  America,  rich  and  poor,  veteran 
and  civilian  and  statesmen,  to  refrain  from  placing  unnecessary 
burdens  upon  National,  Sti^  or  municipal  Governments,  and  to 
unite  their  efforts  as  they  all  did  In  IS  17  to  the  end  that  the  war 
against  depression  be  victoriously  concluded,  prosperity  and  happi- 
restored. 


During  the  consideration  of  the  bonus  bill  I  offered  an 
amendment  to  pay  the  s<ddiers  the  surrender  value  of  the 
adjusted-compensation  oertiflcatee  as  of  date.  I  asked  the 
Veterans'  Administration  to  figure  out  for  me.  as  an  actual 
basis,  what  It  would  cost  to  pay  the  veterans  this  cash- 
surrender  value,  less  whatever  amounts  the  veterans  may 
have  borrowed  on  their  certificates.  The  following  figures 
include  the  cost  of  the  surrender  value  of  the  policies  or 
adjusted -compensation  certificates  with  the  additional  25 
per  cent  per  diem  allowance  figured  up  to  1945 : 

llie  following  calculation  is  as  of  June  30,  1932: 

Amount  appropriated _..«  $1,  CM.  000. 000.  00 

Interest  earned  (Investments  and  loans) 150.606.989.06 


Payments    (matured    oerUfleates,    redemptions, 
etc.) 


1.246.506.968.66 

ISS,  951,  446.  SO 

Value  of  fund 1. 112.  656.  648. 16 

Present  value  outstanding  oertUlcates  (on  basis 

of  allowing  earned  portion  of  additional  credit 

granted  because  of  deferred  payment) 1.879,  SSI,  854. 00 

Amount  appropriated  (act  at  June  SO,  1932) 100.000.000.00 

Additional    amount    necessary   to    pay    present 

value  of  adjusted-service  certificates 666.  776.  S 10.  84 

It  will  be  noted  that  taking  into  consideration  the  $100.- 
000.000  appropriated  by  the  act  of  June  30,  1932.  it  will  be 
necessary  to  appropriate  $666,776,310.84  additional  to  pay 
the  present  value  of  these  adjusted-service  certificates.  The 
average  bonus  certificate  would  l>e  worth  in  1945  about 
$625.  The  average  borrowing  thereon  is  about  $525.  Thus 
each  man  would  receive  an  average  of  about  $100  under 
my  plan. 

I  was  anxious  to  bring  this  payment  about,  but  my  col- 
leagues did  not  see  eye  for  eye  with  me  on  this  matter. 
While  many  voted  with  me,  there  were  not  sufficient  to 
constitute  a  majority  of  those  present  in  the  House. 


•This  docs  not  Include  the  $100,000,000  provided  for  In  the 
current  pending  approprlatlan  bin  to  be  credited  to  this  certifi- 
cate fund.  If  this  were  added,  the  amount  necessary  to  be 
provided  by  current  appropriation  vt  current  funding  in  order 
to  pay  cash  value  of  outstanding  certificates,  as  of  May  31,  1932, 
would  be  $009,000,000. 


I  would  pay  this  $669,000,000.  first,  by  legallidng  the  sole 
of  beer  and  U^t  wines.  The  revenue  derived  thorefFom 
would  be  more  than  ample  to  pay  it.  If  necessary,  however, 
I  would  cut  further  the  expenditures  of  QovemmeDt,  but 
that  would  be  the  limit  to  which  I  would  go  in  aid  of  the 
veterans  at  this  time.  Later,  when  conditions  bavt  boeomo 
better,  I  would  be  more  generous  and  aid  the  veterans  to  tko 
fullest. 

A  TAX   ON   CORPORATION  **  SURPLinS   nVCOlOBI " 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcorb  and  to  Include  therein 
a  bill  which  I  introduced  to-day. 

The  SPEAKER  pro  tempore.  la  tbtfe  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  to-day  I  introdtwed  a  taUl. 
H.  R.  12643.  to  tax  the  aocnmulated  surplus  of  corpora- 
tions. The  bill  is  designed  to  reat^  the  income  of  our  large 
corporations  which  they  are  ccMicealtng  and  witUioklinc 
from  both  their  stockholders  and  the  Oovemment  through 
fanciful  reserves  for  depreciation  and  depletion.  Some  of 
the  abuses  which  the  act  is  intended  to  prevent  are  Indlcaied 
in  section  5  (b) . 

This  act  would  raise  within  the  next  five  months  between 
$400,000,000  and  $700,000,000  of  new  revenues  from  sources 
which  are  unjustly  and  artfully  escaping  taxation.  For  ex- 
ample, it  would  collect  some  $10,000,000  or  $12,000,000  from 
the  1931  income  of  the  United  States  Steel  Corporation, 
which  had  actual  net  income  of  around  $I004N)0,000  in  1931. 
and  reported  net  income  of  over  $60,000,000  before  "  re- 
serves," but  provided  mly  $80,000  for  Federal  income  tax. 
.as  is  shown  on  pages  6  and  18  of  their  annual  report.  Tlie 
financial  troubles  of  the  United  States  Oovemment  are 
largely  traceable  to  this  sort  of  tax  evasion  by  our  large 
corporations,  which  the  act  Is  primarily  designed  to  remedy. 

For  1932  and  subsequent  years  this  act  would  raise  some 
six  hundred  to  one  thousand,  millions  of  revmue  annually. 
Incidentally  it  provides  "  dividend  credits  **  wfalcta  would  op- 
erate powerfully  to  prevent  the  cutting  of  dividends  and  tlie 
reductions  of  wages  which  frequently  accompany  dividend 
cuts. 

To  prevent  hardships  the  act  grants  a  specific  exemp- 
tion of  $500,000  income  to  each  corporation  or  aflUliated 
group  of  corporations,  and  wholly  exempts  bankint  and  in- 
surance institutions.  The  act  will  thus  apply  to  less  than 
1.000  corporations  out  of  the  500.000  which  report  to  X3a» 
Bureau  of  Internal  Revenue.  Conservative  restrictions  are 
placed  on  the  deduction  of  "  reserves,"  although  deduction 
for  all  actual  replacements  is  permitted.  Liberal  credit  is 
also  provided  for  dividends  distributed,  and  by  afl  these 
means  the  act  is  limited  to  the  great  corporations  whose 
hoarding  of  funds  has  notoriously  contributed  to  the  de- 
pression. 

The  act  provides  also  for  reduction  of  normal  tax  rates 
from  4  per  cent  and  8  per  cent  to  1  per  cent  and  2  per  cent. 
In  addition  it  establishes  credits  for  taxes  paid  to  the 
States — ^like  the  credit  now  allowed  against  Federal  estate 
taxes — thus  rendering  substantial  assistance  to  the  States 
in  tax  collection,  and  incidentally  relieving  further  U»e  tax 
burden  upon  individuals.  The  estimates  above  given  as  to 
the  productiveness  of  the  tax  are  after  allowance  for  tbese 
tax  reductions  and  credits. 

The  proposed  rate  of  taxation,  93  Vs  per  cent,  is  high,  but 
not  in  comparison  with  the  newly  established  surtax  rates. 
Without  such  an  Increase  in  the  rate  of  corporate  income 
taxation,  the  new  surtaxes  will  be  universally  evaded,  except 
by  salaried  and  professional  classes.  On  the  other  hand. 
such  high  corporate  rates  are  made  practicable  and  Justi- 
fiable only  by  the  liberal  credits  allowed  in  the  act  to  both 
corporations  and  individuals,  and  particularly  by  the  dimi- 
nation  of  existing  double  taxation  of  dividends.  This  meas- 
ure rectifies  the  present  disparity  between  individual  and 
corporate  rates,  and  at  the  same  time  furnishes  fSbe  means 
through  which  an  early  reduction  of  surtax  rates  may  be 
I  attempted. 
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The  proposed  act  offers  the  advantages  of  a  sales  tax 
without  some  of  its  disadvantages.  A  sales  tax.  unless 
shifted  to  the  consumer,  is  simply  a  tax  on  gross  Income 
without  deductions.  This  act  permits  deduction  of  all  direct 
costs  and  also  all  actual  overhead  expenses,  disallowirkg  only 
certain  overhead  reserves  which  have  been  abused  and  are 
unnecessary.  

The  tax  on  corporate  surplus  Income  can  not  be  pyra- 
mided or  shifted  to  the  consumer.  It  will  not  add  one  cent 
to  the  cost  of  doing  business.  It  will  encourage  liberal  divi- 
dend and  wage  increases,  thereby  enlarging  the  buying 
power  of  the  public.  Without  any  inflation,  it  will  presently 
force  a  half  billion  dollars  of  existing  money  Into  circula- 
tion— money  now  held  in  stagnant  surpluses  of  giant  cor- 
porations. Careful  study  has  shown  that  it  will  not  im- 
pose undue  strain  on  corporate  finances  to  pay  the  tax  for 
1931  or  later  years,  but  the  act  contains  novel  provisions  to 
insure  against  exceptional  hardship  in  any  case.  j 

The  tax  is  needed  to  relieve  stockholders,  rectify  injus- 
tices, restore  the  national  credit,  provide  for  necessary  relief 
measures,  and  relieve  the  pressure  for  Federal  and  corpora- 
tion wage  cuts.  It  is  submitted  that  at  this  time  few  other 
measures  could  do  more  to  restore  confidence,  revive  busi- 
ness, and  stimulate  the  normal  flow  of  money  and  commodi- 
ties in  commerce. 

The  bill  is  as  follows: 

pmorooxD  coaroaATB  sttxtltts  tax  act 
H.R.  12043 

In  ths  Housx  or  RmxsEirrAnm. 
An  met  to  equalize  taxation,  prevent  eraslon,  and  provide  reyenue. 

and  far  other  purpoaes 

Be  it  enacted,  etc..  That  thl«  act,  divided  Into  titles  and  sections 
according  to  the  following  table  of  contents,  may  be  cited  as  the 
corporate  surplus  tax  set  of  1932: 

TABI.S   OF  CoirrzKTS 
SBcnoif  1.  Application  of  act. 

rrrut  i.  coarosATi  suxplus  tax 
8bc.  a.  Corporate  surplus  tax. 

(a)  Rate  of  tax. 

(b)  Exempt  corporatlozu. 
Sec.  3.  Surplus  Income. 

Sac.  4.  Deductions  from  gross  Income. 
Sac.  5.  It«ns  not  deductible. 
Ssc.  6.  ASUlated  corporations. 
8sc.  7.  Credits  against  the  tax. 

(a)  Taxes  of  foreign  countries  and  possessions  of  the  United 
States. 

(b)  Certain  State  and  local  taxes  paid  after  taxable  year  1031. 
Ssc.  8.  Returns  for  corporate  s^lrplus  tax. 

Sec.  9.  Retunu  and  payment  of  tax  for  1931. 
Sec.  10.  Returns  and  payment  tor  subsequent  years. 
Sac.  II.  Relief  in  cases  of  special  hardship. 
Sac.  la.  Laws  made  applicable. 

TTTLa  n.  ssuxT  poa  iNaivuwAi.  TAZPs-raaa 

%ac.  13.  Reduction  of  normal  tax  rates. 

Sac.  14.  Dividend  credit  to  individuals  against  income  tax. 

Sac.  15.  Credit  to  individuals  for  State  Income  taxes. 

Sac.  IS.  Nonnal  tax  on  nonresident  alien  individuals. 

Sac.  17.  Dividend  credit  to  nonresident  alien  Individuals. 

Sac.  18.  Withholding  of  Income  tax  at  the  source. 
Tm.1   ni.   MISCSLLAKaOUS    pbovisions 

Sac.  10.  Separability  clause. 

Ssc.  ao.  Act  effective  immediately. 

SacnoM  1.  Application  of  act:  The  provisions  of  this  act  shall  ap- 
ply only  to  the  taxable  year  1931  and  succeeding  taxable  years.  In 
raspect  of  the  taxable  year  1931,  all  references  in  this  act  to  the 
revenue  act  of  1933  or  any  section  or  provision  thereof  shaU  be 
deemed  to  refer  to  the  revenue  act  of  1928  or  the  corresponding 
aecUon  or  provision  thereof,  unless  otherwise  Indicated  by  the 
context. 

TITUi  I.   COBPOaATS  StTaPLUS   TAX 

Sac.  a.  Corporate  surplus  tax:  (a)  Rate  of  tax.— In  addition  to 
any  tax  Imposed  by  other  acU  now  or  hereafter  In  force,  there 
shaU  be  levied,  collected,  and  paid  for  the  taxable  year  1931  and 
for  each  taxable  year  thereafter,  upon  the  sxirplus  Income  of 
•very  corporaUon.  a  tax  of  33%  per  cent  of  the  amount  of  such 
suii>)us  Income,  as  defined  in  secUons  3  and  4  hereof.  Such  tax 
shall  be  known  as  the  corporate  surplus  tax. 

(b)  Exempt  corporaUona. — AU  banks,  trust  companies  and 
other  banXing  instltuUons.  aU  Insurance  companies,  and  aU  cr- 
ganlaaUons  exempted  from  income  taxation  by  section  103  of 
the  revenue  act  of  1933  shall  be  exempt  from  the  tax  impoaed 
hereby. 

Sac.  3.  Surplus  Income:  Pot  the  purposes  of  this  act  "surplus 
IzMooM  ■•  means  the  gross  income  computed  imder  section  22  of 
the  revenue  act  of  1932.  lees  the  deducUons  allowed  by  section  4 
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4.  Dedxictlons    from   gross    inooxne:   In   computing    sxirplus 

Income  there  shall  be  aUowed  the  following  deductions: 

(a)  All  the  deductions  specified  in  section  23  of  the  revenue 
act  of  1932.  except  as  otherwise  provided  in  sections  5  and  7  (b) 

hereof. 

(b)  The  amount  received  as  interest  upon  obligations  of  the 
United  States  neretoXore  Issued  wblcb  la  Included  In  gross  Inoomc 
under  section  22  of  the  revenue  act  of  1932.  but  only  If  and  to 
the  extent  that  such  interest  is  exempt  from  the  corporate  surplus 
tax  by  virtue  of  the  respective  acts  authorizing  the  laaus  of  such 
obligations,  as  amended  and  supplemented: 

(c)  In  the  case  of  a  domestic  corporation,  a  spedfUr  deduction  of 
$800,000:  Provided.  That  the  total  deductions  iin<fter  this  subaec- 
tkm  (c)  for  a  group  of  corporations  affiliated  as  deflnert  In  section 
8  (a)  hereof  shall  not  exceed  $600,000  and  shall  be  prorated  among 
them  in  proportion  to  their  net  incomes  as  computed  before  any 
deduction*  under  this  subeectlon  (c)  or  under  tbe  foUowlng  sub- 
section (d):  and 

(d)  In  the  case  of  a  domestic  corporation  or  group  of  corpora- 
tions so  aflUiated.  one-half  of  the  amount  by  which  all  dividends 
actually  paid  in  cash  by  It  to  stockholders  during  the  taxable  year 
(exclusive  of  Intercompany  dividends  In  an  aflUiated  group)  shaU 
exceed  the  aggregate  of  dividends  (other  than  stock  dividends) 
received  by  it  in  such  taxable  year:  Prxroided,  That  if  the  dtvldeiiUs 
10  paid  were  less  in  amount  than  four-fifths  of  the  dividends  so 
paid  in  the  year  preceding  the  taxable  year,  no  deduction  shall  be 
taken  or  allowed  under  this  subsection  (d)  unless  the  conunis- 
sloner  shall,  upon  application  and  due  proof,  have  first  determined 
that  the  reduction  in  such  dividends  was  reasonably  necessary  and 
not  designed  to  avoid  surtaxes  or  to  restrain  interstate  or  foreign 
commerce  by  means  of  manipulating  stock  or  commodity  prices  or 
wage  rates.  Every  such  application  and  all  proceedings  had 
thereon  shall  be  open  to  the  public. 

Sac.  5.  Items  not  deductible:  (a)  In  computing  surplus  Income 
for  any  taxable  year  ending  on  or  before  September  30.  1932.  no 
deduction  shall  be  made  for  depreciation  (including  exhaustion, 
wear  and  tear,  and  obeoleacence)  of  tangible  assets  having  at  their 
date  of  acquisition  a  probable  useful  life  of  more  than  four  years. 

(b)  In  computing  surplus  income  for  any  taxable  year  ending 
after  September  30.  1932.  deductions  for  depreciation  (including 
exhaustion,  wear  and  tear,  and  obsolescence),  and  depletion  (in- 
cluding depletion  of  discovery  values  and  percentage  depletion  as 
defined  in  section  114(b)  of  the  revenue  act  of  1932).  shall  not  be 
aUowed.  except  that  a  reasonable  allowance  for  such  depreciation 
and  depletion  shaU  be  deductible  where  the  major  portion  of  the 
value  of  an  asset  is  likely  to  be  exhausted  within  two  years  from 
the  date  of  its  acquisition  by  the  taxpayer.  This  provision  shall 
be  liberally  construed  to  effect  Its  purpose  of  preventing  abuses 
which  have  developed,  such  as  arbitrary  and  excessive  reserves, 
distortion  of  income  accotmts.  and  concesJment  of  Income  through 
•traight-line  methods  of  calculating  depreciation  in  periods  of 
reduced  output,  duplication  of  deductions  for  maintenance  and 
replacements,  fictitious  bases  for  "  discovery  "  and  "  percentage  " 
depletion,  and  errors  and  corruption  in  appraising  properties,  esti- 
mating their  recoverable  contents  and  useful  life,  and  allocating 
reserves  as  between  taxable  periods. 

(c)  In  computing  sxirplus  income  no  deduction  shall  in  any 
ease  be  allowed  in  respect  of — 

(1)  Any  amount  paid  out  for  new  buildings  or  for  permanent 
improvements  or  betterments  made  to  increase  the  value  of  any 
property  or  estate;  or 

(2)  Any  amount  expended  In  reatorlng  property  or  In  making 
good  the  exhatistlon  thereof  for  which  an  aUowance  is  or  has  been 
made  for  any  other  taxable  period  imder  the  revenue  act  of  1932 
or  any  income  tax  act  previously  or  sabsequently  in  force. 

Sac.  6.  Affiliated  corporations:  (a)  For  the  purpoaes  of  section 
4(c)  and  section  4(d)  hereof  two  or  more  corporations  shall  be 
deemed  aflUiated  (1)  If  one  corporation  owns  directly  or  controls 
through  closely  affiliated  interests  or  by  a  nominee  or  zK>mlnees 
over  50  per  cent  of  the  stock  of  the  other  or  others,  or  (2)  If  over 
50  per  cent  of  the  stock  of  two  or  more  corporations  Is  owned  or 
controlled  by  the  same  interests. 

(b)  For  all  other  purposes.  aflUiatlons  shaU  be  determined  and 
consolidated  or  separate  returns  may  be  filed.  In  like  manner  and 
with  like  effect  (except  as  to  the  rate  of  tax)  as  provided  in  section 
141  of  the  revenue  act  of  1932. 

arc.  7.  Credits  against  the  tax:  (a)  Taxe*  of  foreign  countries 
and  possessions  of  the  United  SUtee.— The  tax  impoaad  br  this 
act  shall  be  credited  with  aU  the  credits  specified  InsecUon  131 
of  the  revenue  act  of  1932,  except  to  the  extent  that  a  credit 
therefor  against  income  taxes,  or  a  deduction  thereof  in  comput- 
ing net  income.  shaU  have  been  aUowed  xinder  the  revenue  mt±  nt 
1928  or  1932  or  any  Income  tax  act  hereafter^enactoT 

(b)   Certain  taxes  paid  to  States  after  taxable  year  1931-  The 

I  tax  imposed  by  this  act  for  any  taxable  year  ending  ^t«  De- 
cember 31  1931.  shall  also  be  credited  ^th  one-tilrt  rt  Vu 
amounts  which  ahaU  be  actually  paid  by  the  taxpayer  (whether 
before  or  after  making  the  retuHi  hereuidw)  S?SS  f «  wS 
taxable  year  to  any  SUte  or  States  of  the  United  SUtes  or  ^ 
^J^  ■"'J^.Ilf  °?  '^^'^'^  Pror<d«d.  That  such  ciSSrlhSl  St 

,  exceed  one-third  of  the  tax  otherwise  computed  hereunder  that 
any  amount  so  credited  shaU  be  disallowid  as  a  d^uiSon  in 
compu«ng  surplus  income  hereunder,  and  that  for  the  taxable 
?^ti^  ^rl^J  r"  "^"^^^^^  "^  <«<1«  ahaU  be  aUowed  only 
J^^^r.^y.^^f  ^  ""P~*  °'  "^  ^'^~™«  o*  «*»•  taxable  veaJ 
roc"lS^  measured  or  determined  with  reference  to 

-,.^.".«®t?f*Y^  for  corporate  surplus  tax:  Returns  for  corporate 
surplus  tax.  la  such  form  as  the  commissioner  may  prescribe. 
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shall  be  made  In  Ilka  manamr  and  under  like  oonditions  and  pen- 
alties, as  are  or  ahaH  be  provided  In  respect  of  corporation  tnoozxM 
taxes  by  sections  52,  141,  and  335  of  the  revenue  act  of  19S2  and 
by  other  pfxrvtelona  of  said  act.  Such  returns  shall  be  filed  for  the 
taxable  year  1931  and  each  taaaUe  year  tb««after.  by  every  cor- 
pora tlon  not  exempt  under  aactton  a  (b)  and  having  for  such 
year  any  surplus  Income  taxaUe  under  this  act  or  a  net  income 
In  excess  of  8100.000  as  detennfaad  under  the  revenue  act  of  19Sa. 

Sac.  9.  Betuma  and  payaMUt  of  tax  for  1931:  (a)  Retuma  for 
the  taxable  year  1831  (L  a^  f«r  the  calendar  year  1081.  or  the 
taxpayer's  fiscal  year  ended  in  lOSl.  as  the  case  may  be),  shall  be 
made  on  or  before  August  15.  1032  (or  within  such  extended 
period  as  the  ooDunlsstonar  lOMf  prescribe  in  accordance  with  sec. 
53  of  the  revenue  act  of  ISSS) . 

(b)  The  tax  Impoaed  by  this  act  for  the  taxable  year  1931  shall 
be  payable  in  three  equal  installments,  the  first  installment  on 
August  16.  1989.  the  second  tnstallment  on  October  16.  193a,  and 
the  third  instaUment  on  Hovember  16,  1033  (or  within  such  ex- 
tended period  or  periods  as  the  commissioner  may  prescribe  in 
accordance  with  sec.  50  at  the  revenue  act  of  1932  or  aec. 
11  of  this  act).  If  any  Installnient  Is  not  paid  on  or  before  the 
date  fixed  for  its  payment,  the  whole  amount  of  the  tax  \znpald 
shall  be  paid  upon  notice  and  demand  tn»n  the  collector. 

Sac.  10.  Returns  and  payment  for  subsequent  years:  Returns 
for  any  taxable  year  ending  after  December  31,  1931,  shall  be  made 
at  such  time  as  la  apaciflad  In  rmpKl  of  income  taxes  by  aecUon 
68  or  2S6,  aa  the  eaae  may  tM.  <tf  the  rerenue  act  of  1832  (or 
within  such  extended  period  aa  tha  oommissk»i«r  may  preacribe 
in  accordance  with  sec.  SS  thereof),  and  the  tax  impoaed  by 
this  act  for  any  such  taxable  year  ahall  be  payable  at  such  time 
or  times  and  in  such  installmenta  and  on  such  oonditions  aa  are 
specified  in  reapect  of  income  taxaa  in  aeetlon  68  or  286,  as  the 
case  may  be.  of  the  revanue  act  of  1083:  Provided,  That  the  return 
for  any  fiscal  year  ending  in  1833  prior  to  August  31,  1933,  need 
not  be  made  until  November  15.  1033,  and  the  qxuuterly  instaU- 
ments  of  tax  therefor  shall  b«  payable  on  November  15,  1832,  and 
February  15,  Ifay  16,  and  August  15.  1883. 

Sac.  11.  Relief  in  cases  at  q^edal  hardship:  (a)  Where  the  pay- 
ment by  any  taxpayer  of  an  or  any  p«u-t  of  the  tax  Imposed 
hereby  on  the  due  dataa  theraof  would  impoae  exceptional  hard- 
ship, the  commissioner  shall  (In  addltinn  to  any  period  or  periods 
not  exceeding  six  months  granted  pxirsuant  to  section  56  (c)  of 
the  revenue  act  of  1033)  furttier  extend  the  time  for  payment  of 
the  tax  or  sxicb  part  thereof  for  such  peilod  or  periods  (not  ex- 
tending beyond  two  years  from  the  original  due  dates  of  the  tax) 
aa  ahaU  be  reasonably  neeeaiary. 

(b)  Interest  at  the  rata  of  6  per  cent  per  annum  shall  be  col- 
lected upon  the  tax  in  accordance  with  section  395  of  the  revenue 
act  of  1082  for  any  period  of  extension  under  said  section  56  (c), 
and  in  case  of  any  extenalon  under  this  section  there  shall  further 
be  collected  as  part  of  the  tax  Interest  thereon  at  the  rata  of  1 
per  cent  per  month  or  fraction  thoeof  from  the  expiration  of  such 
extension  under  section  86  (e)  until  the  same  shall  be  paid. 

(c)  No  bond  or  other  securltj  ahaU  be  required  for  any  exten- 
sion In  respect  of  the  tax  tnf"'*^  hereby,  whether  under  said 
•action  66  (0)  or  under  this  aactlon. 

(d)  If  It  shall  appear  that  Vb»  aolvency  of  any  taxpayer  or 
its  financial  abOity  to  contintie  Inistness,  or  the  safety  of  creditors 
or  othars  toanaacting  Iniatnaas  with  such  taxpayer,  ml^t  be 
materially  affected  by  payment  of  the  tax  when  due,  the  oommia- 
sioner  shall,  in  addition  to  granting  any  extension  or  extensions 
under  subdivision  (a)  of  this  section.  Issue  to  such  taxpayer  a 
earUfleate  waiving  any  and  all  Uena  in  favor  of  the  United  States 
in  respect  of  the  tax  or  any  part  thereof  for  which  such  extenalon 
ahali  be  granted,  and  auboadlnattng  to  the  claims  of  existing 
creditors  and  of  all  who  shall  become  creditors  during  the  period 
or  periods  of  suA  extension,  all  claims  of  the  United  States  for 
or  in  raapae*  of  the  tax  or  tha  part  thereof  for  which  such  exten- 
alon ShaU  have  been  giantad.  Including  intereet. 

(e)  The  provisions  at  this  aeetlon  shaU  be  liberally  construed 
and  applied  in  favor  of  taxpayers,  with  a  view  primarily  to  the 
preaervatlon  of  businem  Intaraats  rather  than  the  collection  of 
revenue  in  caaes  of  excaptlnnal  hardship.  Any  denial  of  relief 
or  any  other  action  by  the  oommlasloner  under  this  section, 
whether  In  whole  or  in  part,  shall  be  subject  to  Judicial  review 
and  control  notwithstanding  the  provisions  of  section  8234  of 
the  Revised  Statutes  and  aaotlon  604  of  the  revenue  act  of  1928. 

Sac.  la.  Laws  made  applleaMe:  Titles  I  and  IX  of  the  revenue 
act  of  1833  (except  aae.  108  thereof) .  Titles  m,  IV,  and  V  of  the 
revenue  act  at  1038.  Title  IX  of  the  revenue  act  of  1034  as 
amended.  Titles  Z  and  ZI  and  aactlon  1308  of  the  revenue  act  of 
1926  as  amended  (including  all  definitions  contained  in  said 
acts),  and  all  admlnlstrstlw  and  special  provisions  of  law,  in- 
cluding the  law  relating  to  aaseesukent  of  taxes,  so  far  as  applicable 
and  not  inconsistent  herewith,  are  hereby  extended  to  and  made 
a  part  of  this  act. 


riTLX  n.  ULBV  Koa  mrrmuAL  taxpa^ 

Sac.  IS.  Reduction  at  normal  tax  rates:  Section  11  of  the  reve- 
nue act  of  1883  is  hereby  amended  to  read  as  follows: 

"Sac.  11.  Normal  tax  on  individuals:  There  shall  be  levied,  col- 
lected, and  paid  for  each  taxahle  year  upon  the  net  income  of 
every  individual  a  normal  tax  aqtial  to  the  sum  of  the  following: 

"(a)  1  per  cent  of  tha  flrsk  $4,000  of  the  amount  of  tha  net 
income  in  exoeas  of  the  credfta  against  net  income  provided  in 
aactlon  35;  and 

"(b)  a  per  cant  at  the  riimattiilf  r  of  such  excess  amount.** 
14.  Dividend  credit  to  ladlvlduaU  against  inooma 


(a)   TlM  revenue  aet  at 
new  eection  thereto,  to  be  known  aa 

"  Sac.  sa-A.  Dividend  credit  agalBSt  tax: 
dividual   the  tax  shall   be  oradltad  with 
amount  received  as  divldenda  In  caA  after  rw«— T»i^tT  gi, 

"(1)  from  a  domestic  corporaMon  which  la  aubjaet  to 
under  this  title,  or 

"(2)  from  a  foreign  corporation  when  it  la  shown  to 
faction  of  the  commissioner  that  man  than  80  per  east  of  ths 
gross  inooma  of  loeh  foreign  eorpotatUm  for  tha  t-ysar  period 
ending  wltb  the  close  of  Its  *^ttMt  ysar  pit«*f^«rg  tha  declara- 
tion of  such  dividends  (or  for  auch  part  of  such  period  aa  tha  eor- 
poratlon  has  t>een  In  existence)  was  darlvad  from  soufoea  within 
the  United  SUtea  aa  determined  under  tha  praivlBloaB  of  aee- 
tlon 119. 

"  The  credit  allowed  by  this  aubaactlon  ahall  not  be  allowed  In 
respect  of  dividends  received  from  a  corporation  orgsnlaed  under 
the  China  trade  act.  1933,  or  from  a  oorporatton  whleh  under 
aeetlon  351  is  taxaUa  only  on  Its  groaa  Ineoma  from  aoaroso  wtthm 
the  United  Btotea  by  raaaon  o<  Ita  raortvlng  a  latfa  porooatacs  o« 
its  gross  Income  from  souroea  within  a  poaseaslon  of  tha  United 
States.  In  the  caae  of  any  individual  who  la  a  mamhar  oC  a 
partnership  his  tax  sliaU  be  credited  with  16%  per  oanfk  at  his 
proportionate  stiara  of  such  dividends  received  aftar  Dmwialia«  tl. 
1831,  by  the  partnership.  In  the  case  of  any  Individual  who  Is 
a  legatee,  heir,  or  beneficiary  of  an  estate  or  trust,  hie  tax  shall 
be  credited  with  16%  per  cent  of  auch  portion  of  sw^  dtvtdenda 
received  after  Decemtier  81,  1881.  by  the  eatate  or  truat  aa  la  re- 
quired to  be  Included  in  oomputia^g  hia  net  irMxwna,  and  the  tax 
of  the  eatate  or  trust  shaU  be  credited  with  16%  par  eent  of  any 
remaining  portion  of  such  dlvldeadB.** 

(b)  Subsection  (a)  of  section  25  of  the  revenue  aet  of  IMS,  pro- 
viding for  a  credit  of  dividends  against  income  in  computing  the 
normal  tax.  la  hereby  repealed. 

(c)  In  section  163  (a)  and  (b)  and  sectton  184  of  tha  fwsanoe 
act  of  1932,  relating  to  credits  against  net  income  in  the  caaes  of 
estates,  trusts,  and  partnerships,  the  words  "dividends  and"  are 
hereby  stricken  out.  wherever  they  occur,  and  the  words  "(a)  and  " 
are  hereby  stricken  out  from  Xam  phrase  "section  S6  (a)  and 
(b) ,"  wherever  they  occur. 

Sac.  15.  Credit  to  individuals  for  State  taxes:  The  revenua  aet  of 
1932  is  hereby  amended  by  adding  a  new  aeetlon  tharato,  to  be 
known  ss  section  S3-B  as  follows: 

"  Sac.  sa-B.  Credit  to  individuals  for  State  and  local  taxaa:  In 
the  case  of  an  individual  the  tax  shall  also  be  credited  with  all 
amounts,  up  to  but  not  exceeding  8  per  eent  of  tbe  net  iaeomo 
for  the  taxable  year,  which  shall  be  actually  paM  by  tha  taxpayer 
(whether  before  or  after  n^aktng  the  return  hervunder)  for  taaas 
for  such  taxable  year  to  any  State  or  States  of  the  United  Btatea 
or  any  political  subdivision  thereof:  FrotMed,  That  any  smonst  m 
eredltad  shall  not  be  deductible  in  eoBsputlng  income  ondlr  i 
38.  and  that  for  the  taxable  year  1884  and  any  year 
credit  shall  be  allowed  only  for  taaes  ao  paid  In  xaspeet  of  tha 
income  of  such  year." 

8bc.  16.  Nonnal  tax  on  nonreaident  alien  Indlvldoals:  Btctton 
211  (b)  of  the  revenue  act  of  198S  Is  herriiy  fimmtdtd  to  vsad  as 
follows: 

"(b)  Aliens  resident  tn  contiguous  eountxlaa— Ih  the  ease  of 
an  alien  Individual  resident  in  a  contiguous  oountty,  the  xttnnal 
tax  shall  be  an  amount  equal  to  the  sum  of  the  mllowlnf : 

"(1)   One  per  cent  of  the  amount  by  i^ildi  the  part  of  the 
net  income  attributable  to 
other   anu>unts   received   as   compensation   foe 
actually  performed  in  the  Udlted  States,  exceeds 'the 
onptlon  and  credit  for  depebdents;  bttt  the  amooni  ^*ftr^T  at 
such  1  per  cent  rate  shall  not  aaceed  $4,000;  and 

"(2)  Two  per  cent  of  the  amount  ait  the  aet  ♦niTmw  ta  oxosh 
of  the  Bxxaa.  of  (A) .  the  amount  taxed  under  pantgn^Jh  (1)  of  this 
subsection,  plus  (B).  the  total  credits  against  net  tni?'*mt  allowed 
to  such  individual." 

Sec.  17.  Dividend  credit  to  nonraaldent  alien 
tk>n  316  of  the  revenue  act  of  1833  Is  hereby 
follows: 

"Sac.  316.  Credits  against  tax:  A  nonresident  alien  Individual 
shall  not  be  aUowed  the  credits  against  the  tax  for  taxaa  of  for- 
eign countrlea  and  possessions  of  the  United  States  allowvd  by 
section  131,  but  shall  be  allowed  tha  credit  agalnat  the  tax  for 
16%  per  cent  of  dividends  received  m  cash  after  F"i  iimliM  81, 
1931,  as  provided  In  section  sa-A." 

Sac.  18.  Withholding  of  income  tax  at  the  eomre:  Seetton  143 
(b)  o<  the  revenue  act  of  1883  Is  herAyy  amended  t^  sahstltuttac 
the  words:  "(other  than  income  reoeived  aa  divldenda  at  tha  elam 
descnt>ed  in  section  sa-A) ."  in  lieu  at  tha  words  "(other  than  In- 
come reoeived  as  dividends  of  the  daas  aUowad  as  a  credit  by 
section  35  (a) ) ." 

Tmx  nf.  iiis<!Hi,AiiBous  novisiom 

Sac.  19.  Separability  clause:  If  any  provision  of  this  act.  or  the 
application  thereof  to  any  person  or  clrcmnstanoea.  Is  held  m- 
valid.   the   remainder   of   Uic   aet   and   the   appUeatton   at 
proviaion  to  other  persona  or  drcumatancea  shall  not  bi 
thereby. 

SBC.  30.  This  act  shall  take  effect  upon  Its  enactment. 

I  believe  any  question  of  the  constitutionality  of  tlie  foc«- 
going  bill  is  answered  by  the  following  autbaritiaa: 


to  reiid  as 
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The  fairest  measure  of  present  ability  to  contribute  to  tha 
revenues  Is  to  be  found  In  the  past  year's  earnings.  So  far 
as  the  retroactive  feature  of  the  tax  is  concerned.  Its  con- 
stitutionality seems  clear,  under  the  doctrine  of  Brushaber  v. 
Union  Pacific  Railroad  Co.  (1916)  (240  U.  S.  1). 

The  disallowance  of  depreciation  and  depletion  is  justified 
by  Burnet  v.  Thompson  Oil  k  Oas  Co.  (1931)  (283  U.  S.  301. 
304).  United  SUtes  v.  Biwabflc  Mining  Co.  (1918)  (247  U.  8. 
116).  Goldfleld  ConsoUdated  Mines  Co.  v.  Scott  (1918)  (247 
U.  S.  126).  and  Cf.  Weiss  v.  Wener  (1929)  (279  U.  S.  333, 
335  >. 

In  addition  depreciation  and  depletion  deductions  were 
expressly  or  tactily  disallowed  in  the  CivU  War  income  tax 
laws  and  the  law  of  1894.  yet  no  point  was  made  of  this  by 
the  learned  counsel  who  argued  the  Pollock  case.  (Pollock 
r  Farmers'  Loan  ft  Trust  Co.  (1895).  157  U.  S.  429.  158  U.  S. 
601;  Railroad  Co.  t>.  CoUector  (1879).  100  U.  S.  595.  597; 
Bailey  v.  Railroad  Co.  (1882).  106  U.  S.  109.  115.) 

As  was  observed  in  a  note  to  the  concurring  opinion  of 
Mr.  Justice  Brandeis  In  Missouri  ex  rel.  Southwestern  Bell 
Tel.  Co.  V.  Public  Service  Comm.  ( (1923) .  262  U.  S.  276.  294) : 

Several  different  methods  »re  xised  for  measuring  depreciation: 
(1)  The  replacement  method;  (2)  the  straight-line  method:  (3) 
the  compound-tatereat  method;  (4)  the  sinking-fund  method; 
(5)  the  unlt-eoBt  method.  It  la  largely  a  matter  of  Judgment 
whether  and  to  what  extent  any  one  of  these  several  methods 
of  measuring  depreciation  should  be  applied.  They  may  give 
widely  different  results. 

PATKKirr  or  thx  bontts 

Mr.  WEST.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rxcokd. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  WEST.  Mr.  Spe-aker.  during  the  course  of  the  debate 
upon  the  payment  of  the  adjusted-compensation  certificates 
to  the  veterans  it  has  been  made  clear  that  the  main  prob- 
lem involved  in  this  proposal  is  the  establishment  of  a 
sound  method  for  the  inunediate  cash  payment  of  these 
claims.  Sympathy  for  the  veteran  in  his  present  distress 
and  a  desire  to  render  justice  to  the  men  who  served  their 
country  so  valiantly  dwing  the  crisis  of  the  great  World  War 
are  not  lackiiu(  on  the  part  of  Members  of  Congress.  While 
we  act  to  secure  justice  for  the  veteran  we  can  not  forget 
that  there  rests  upon  us  at  the  same  time  as  the  Representa- 
tives of  the  people  of  this  country  the  grave  responsibility  to 
safeguard  the  Inteflrrlty  and  stability  of  the  financial  insti- 
tutions of  the  country. 

During  this  period  especially  when  widespread  economic 
distress  exists  throughout  the  land  it  is  highly  important 
for  us  to  be  conscious  of  our  solemn  duty  as  the  trustees  of 
the  people  to  adopt  only  those  measures  that  are  wise  and 
sound  and  which  will  least  subject  the  financial  structure 
of  the  country  to  further  economic  strain. 

There  is  no  greater  need  in  our  country  at  this  moment 
than  the  restoration  of  genuine  confidence  in  the  funda- 
mental integrity  of  our  Oovemment  and  its  financial  sys- 
tem. If  the  security  of  our  financial  system  can  l>e  main- 
tained through  a  system  of  soimd  financing  of  the  bonus 
payments,  this  obligation  of  the  Government  should  be  dis- 
charged at  once.  It  is  not  only  a  matter  of  sympathy  for 
the  veteran  but  also  a  matter  of  concern  for  the  financial 
welfare  of  the  country  Itself. 

In  my  own  case  my  signature  upon  the  petition  to  dis- 
charge the  committee  which  made  possible  a  vote  upon  the 
bonus  Question  and  my  vote  to  discharge  the  committee  In 
order  that  the  matter  could  be  passed  upon  directly  by 
Congress  itself  are  ample  evidence  of  my  sympathy  toward 
the  proposition  itself  and  an  expression  of  my  desire  to  find 
a  method  of  financing  the  payments  that  would  be  sound 
and  practicable.  But  I  am  compelled  to  vote  against  the 
bill  in  its  present  form  because  I  have  not  been  convinced 
that  It  is  wise  at  this  time  to  pass  the  proposed  measure 
with  its  unsound  scheme  of  flnAnring  and  I  am  unable  to 
reconcile  myself  to  the  payment  of  these  certificates  in  in- 
flated currency.  The  money  which  the  veteran  is  now  get- 
ting is  not  great  but  it  is  good  m<«iey  and  I  am  unwilling 


to  cheapen  the  money  of  oar  country  in  order  to  pay  the 
balance  due  him  now. 

Our  country  is  confrcxited  with  an  economic  and  finan- 
cial crisis  of  the  gravest  character.  Unless  the  trend  to- 
ward improvement  becomes  established  during  the  next  few 
months,  the  situation  in  this  coimtry  which  is  even  now 
alarming  may  become  more  critical  and  more  fraught  with 
danger  than  at  the  present  time  and  may  make  imperative 
relief  and  emergency  measures  of  the  most  drastic  character. 
To  print  paper  money  to  the  extent  of  $2,400,000,000.  or 
to  issue  such  money  against  a  bond  issue  similarly  unse- 
cured except  by  the  mere  promise  of  the  Oovemment  to  pay 
Is  direct  inflation  of  the  ciurency  of  the  most  vicious  sort 
and  is  highly  unsound  and  unwise.  The  reserve  strength 
of  the  (jovemment  rests  upon  a  very  narrow  margin  of 
safety.  If  we  should  exhaust  this  reserve  strength  at  this 
time  and  then  in  a  few  months  find  our  country  facing  a 
condition  of  destitution  and  distress  that  calls  for  emergency 
measiu-es  of  the  most  urgent  character,  our  Nation  would 
find  itself  utterly  helpless  in  the  crisia.  with  its  reserve  gone 
and  its  currency  Inflated  and  the  same  desperate  condi- 
tions which  prevailed  in  Germany  and  other  countries  of 
Europe  when  their  financial  systems  crashed  during  the 
period  of  postwar  inflation- 
It  Is  unfair  to  the  service  man  to  place  upon  him  the  re- 
sponsibility for  the  adoption  of  a  scheme  of  currency  in- 
flation that  may  do  the  country  a  great  deal  of  harm.  If 
this  obligation  to  pay  the  veteran  his  adjusted -compensa- 
tion certiflcate  is  just,  as  it  most  certainly  is,  then  It  should 
be  financed  by  any  of  the  generally  approved  methods  of 
finance  that  are  above  reproach.  The  discharge  of  the  ob- 
ligation should  rest  upon  its  own  merits  and  should  not  be 
tied  up  with  any  scheme  of  unsound  money.  If  currency 
inflation  is  to  be  made  a  pajrt  of  the  fiscal  policy  of  our 
Government,  this  is  a  separate  problem  and  should  rest 
upon  its  own  merits  as  such.  If  we  are  going  to  Inflate 
the  currency  of  the  coimtry  and  tinker  with  the  monetary 
system,  it  is  unfair  to  the  service  man  to  place  upon  him 
the  responsibility  for  the  adoption  of  such  measiu'es  and 
the  direful  consequences  that  may  result  therefrom. 

Payment  of  the  adjusted-compensation  certiflcates  with 
inflated  currency  is  unfair  to  the  great  number  of  the  dis- 
abled veterans  and  those  dependent  upon  them.  Every 
month  the  Government  sends  out  1,400,000  checks  to  dis- 
abled veterans,  widows,  and  others.  It  is  not  denied  that 
the  purchasing  power  of  this  money  ia  reduced  under  the 
present  scheme  of  financing  the  bonus  payments  and  the 
burden  of  the  payment  is  thus  shifted  from  the  able-bodied 
veteran  to  the  shoulders  of  the  more  unfortunate  disabled 
and  their  deptendents. 

The  cause  of  the  service  man  is  just  and  shotild  be  justly 
met.  The  obligation  to  pay  the  adjusted-compensation 
certificate  has  been  created  and  should  be  discharged  at  the 
earliest  possible  moment.  Since  the  claim  of  the  veteran  is 
fair  and  just  the  Government  should  be  equally  fair  in 
financing  the  payments  in  accordance  with  the  approved 
methods  of  sound  public  finance  and  should  not  resort  to  a 
scheme  of  currency  inflation  which  would  endanger  the 
flnancial  seciirity  of  our  country. 

soLonns'  bokus 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  and  to  include  therein  a 
short  excerpt  from  the  original  report  on  this  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  KELLER.  Mr.  Speaker,  there  are  four  objections  put 
forward  to  "  paying  the  bonus  "  at  the  present  time.  The 
first  one  is  that  the  certiflcates  which  the  boys  hold  consti- 
tute a  contract,  and  that  the  contract  is  not  due:  second, 
that  we  can  not  pay  now;  third,  that  if  we  pay  the  bonus 
we  will  unbalance  the  Budget:  fourth,  that  we  can  not  both 
pay  the  veterans  and  give  a  large  amount  of  employment 
on  public  works.    I  intend  to  take  these  up  in  their  order. 

First.  This  is  not  a  "bonus"  at  all;  it  is  an  adjusted 
compensation.  That  simply  means  that  when  Congress 
took  the  matter  up  in  1922,  they  admitted  the  obligation  of 
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ttie  oountiy  to  cany  ooft  ttw  orlflxud  agreement  with  the 
men  before  they  entered  ttie  Anny.  Everybody  win  recall 
that  the  official  ezpreodon  and  the  general  acceptance  was 
that  we  would  keep  evwy  aokUer  hannleBs  ecapomlrany. 
ThaX  is,  we  would,  m  neaily  as  possible,  put  him  in  such 
shape  ftnanriafly  ihien  Vbe  war  was  over  as  he  mlsht  reason- 
ably have  expected  to  be  In  if  he  had  not  gone  to  the  war. 
lliat  was  the  acreement;  that  was  the  contract.  It  was 
under  that  agreement  thmt  these  boys  went  into  the  Army. 

We  ought  all  to  recall  tbMt  we  agreed  to  keep  thetr  Jobs 
open  for  them.  We  cheered  them  when  they  wmt  through 
the  towns.  Wherever  the  trains  stoiiped  our  most  motherly 
women  and  beautiful  girls  brought  lunches  and  hot  coffee: 
and  the  men  who  were  left  at  home  cheered  them  on  thelr 
way. 

During  the  entire  war  oar  obligation  to  these  boys  to  make 
up  for  them  the  difFerence  that  they  lost  financially  by  going 
into  the  service  was  iiIhimmiiI  by  ewy  speaker  that  went  on 
the  platform. 

Unfortunately,  when  tbej  came  back  very  few  of  their 
Jobs  had  been  kept  open  for  them.  They  were  compelled 
to  hustle  for  themselves,  and  they  did.  But  public  smtl- 
ment  compelled  both  pdlitfeal  parties  to  recognize  the  obli- 
gation which  the  Oovemmeot  owed  these  men.  The  people 
recognized  then  as  they  do  now  that  a  real  contract  existed 
at  the  time  they  enlisted,  and  that  their  part  of  the  con- 
tract was  fulfilled  when  they  were  mustered  out.  Ttie 
Oovemment  so  proposed  It.  ths  soldier  so  accepted  It.  the 
people  indorsed  that  idea  of  it  and  finally  compelled  some 
action  to  be  taken  by  Omgress.  though  the  action  taken 
was  In  no  wise  a  fulfillment  of  the  actual  contract.  What 
Congress  really  did  was  to  give  these  boys,  without  their 
consent,  a  20-year  rain  chei^ 

The  amount  agreed  to  as  being  due  at  the  end  of  the  war 
was  an  extra  dollar  a  day  for  those  who  remained  in  Amer- 
ica, and  a  dollar  and  a  quarter  a  day  for  those  who  went 
over.  In  truth  and  in  fact  this  was  not  a  fair  compensa- 
tion and  everybody  knows  It,  and  knew  it  then;  because 
the  boys  who  remained  at  home  during  the  war  made  $5  a 
day,  $10  a  day.  $15  a  day,  Ihred  in  ease  and  comfort,  and 
without  danger  or  exposure.  These  soldier  boys  were  paid  a 
dcdlar  a  day  for  service  in  America  and  a  dollar  and  a 
quarter  for  service  overseas. 

The  compensation  added  an  equal  amount  as  set  by 
Congress  in  1932.  That  made  $2  a  day  for  the  men  who 
served  in  America,  and  $2JS0  a  day  for  those  who  served 
overseas.  In  view  of  what  the  other  boys  received  at 
home  that  is  ridiculous;  bat  while  that  amount  was  agreed 
to  by  Congress  they  put  off  payment  for  20  years,  which  they 
had  absolutely  no  right  to  do.  The  contract  should  have 
been  carried  out,  and  whatever  amount  was  agreed  on 
should  have  been  paid  eash  In  hand  as  soon  after  the 
period  of  service  as  possible. 

The  country  was  In  great  prosperity.  Our  war-made 
niinionab^es  vrere  running  up  tremendous  profits  on  every- 
thing. Instead  of  paylnf  the  soldiers  their  adjusted 
compensatkm,  as  we  ought  to  have  done,  as  a  part  of  the 
war  debt,  we  gave  them  a  ao-year  rain  check.  They  had  not 
participated  In  making  this  second  contmei,  they  were  simply 
handed  these  certificates.    I  am  not  overstating  the  case. 

I  am  taking  the  privilege  which  was  granted  me  by  the 
Speaker,  of  making  a  part  of  this  a  short  report  written 
by  Congressman  Kitchln,  and  submitted  as  a  minority  re- 
port on  March  90.  1923.  I  asked  permission  to  Insert  this 
because  it  win  reawaken  us  to  conditions  which  by  no 
means  should  be  forgotten.  I  here  insert  this  report: 
(House  Report  804.  pt.  S.  Btxty-seventh  Oongresa.  second  sesBton] 

tmiUMMB'  ABJUBiaif  ooicravsATioif 

Mr.  Kttchln.  from  tbe  Oommittee  on  Ways  and  liCeanB.  submitted 
the  foUowing  minority  vlewa  (to  aeoompany  H.  R.  10874) : 

Of  tbe  8  DemoeraUe  wataorttj  mamb«n  of  the  Waya  and 
M— ni  Coaunlttae,  8  voted  againrt  raporting  the  pending  bUl 
favorably  and  S  voted  to  report  It  fav<»ably  but  do  not  ap- 
pccve  or  many  of  tie  provlalotM. 

In  juatloe  to  the  DcmoeraSi  of  the  oommittee  end  of  the  Hotiee 
who  ahall  vote  for  the  bill,  it  muefe  be  remetobered  that  no  Demo- 
crmtie  member  of  tbe  committee  waa  pemUtted  to  participate  at 
any  meeting  either  in  the  dlaeuaalon  or  preparation  of  the  bill. 


any  Dwaociatte 
any  meettag  for  the 
this  bOl  la  cxdvilvely  a 

The  oommittee  and  the  Urmm  beSog  afaaotvtety  oader 
trol  ot  the  BepuMloana.  aeoordlag  to  Bapubiloaa 
the  only  bill  which  any  DemooraS  m  the 
Ekiuse  win  be  given  a  chance  on  whleto  to  vo4e. 

So,   uiKtar   *>M»   Repiubllcaa 
Ing  the  Democrats  Is:  TUs  MU  or  aothliiK.    lAany 
the  House  prefer  this  biU  to  notttog.  m  It  may  be  d 
posilbte  aid  to  some  nesdy  istorsus,    Bamm  prefer 
blU. 


it  aft 


tUs  IB 


Che 
to 


We  are  ooofldent  that  U  tbe  nswiuijials  had  oentral  ot  tba  < 
mlttee  and  the  witting  at  a  boans  bUl  wm  ooounlttod  toy 
House  to  their  charge  they  wo«ld  have  prspered  snd 
Oongress  a  blU  tar  more  Just  and  satlaraetary  to  botk  the 
and  the  Oovemment. 

The  undersigned  are  nnantmnwa  to  tlas  fCltowtog 

Undoubtedly  a  large  majortty  of  «M  Demooi 
m  Congress  favor  a  bonus  or  adjustod  oonpeasatlon  at 
to  the  Wortd  War  veterans  of  the  Unitod  States,  and  vndoatotodly 
the  House  wlU  ptMs  the  panding  bonus  MU.  provided    ~     ~ 
Uoans  who  proTeee  the  most  devotod,  affectlonato.  m 
frlendsh4>  for  the  veteran  hatv*  tbm  eeun^e  to  keep  their 
pledgee  to  the  members  at  the  Amenean  Legion  and  defy 
Harding  and  Secretary  Ifellon  and  ths  money 
represent,  in  their  vMent  opposition  to  a  bonua. 

We  believe  that  PreeMen*  Harding  and  the 
right  In  their  arst  proposition,  to  wtt,  that  whatever  kind  at  boans 
bill  or  compensation  act  shoxild  be  passed,  thers  iboold  bs  lachMtod 
m  it  a  ipeidfle  levy  of  taiafclon  for  the  paymsnt  thwesf . 

We  believe  and  Insist  that  the  amount  at  the  man«y  bonus  or 
servlee  credit  which  Oongress  condudes  Is  Justly  due  the 
should  be  paid  In  eaSh  on  demand,  and  we  protest  sgatnat  ttkt 
eran  be  given,  as  la  provided  by  the  pending  bill,  a  a 
bill  or,  as  the  Comptroller  of  the  Currsncv  calls  It,  a  ndn  cheek, 
which  he  can  pawn  with  some  bank  for  a  loan  of  only  one  half  of 
the  amount  which  Congress  by  the  bm  ooDfeseee  the  Oovemment 
Justly  owes  him.  provided,  of  oourse,  he  can  get  aome  bank  to 
Ignore  and  defy  tbe  administration  In  Its  advice  to  thm  banks  no* 
to  loan  a  veteran  a  penny  on  such  due  bill  or  "  csrttAcate.**  If  Use 
Oovemment  Justly  owes  the  veteran  an  addlttonal  oompsasatlon. 
as  the  blU  admits,  wby  Bbotild  It  not  treat  him  as  it  doss  tto  other 
current  creditors,  pay  hlxn  an  demand  In  cash?  When  our  country 
needed  his  services  and  reciutrsd  of  him  sufferings  and  saevlfleeB  uf 
blood,  limb,  and  Ufe,  he  went,  and  winiagly.  at  onoe.  He  did  not 
demand  an  Installment  plan  or  delay  of  30  years  for  bla  asrvloss 
and  aacrlfloes.  

Tbe  duebUl.  rain-cheofc,  bociow-money  bonus  mode  of  payment. 
as  provided  by  the  bin.  Is  an  insult  to  every  World  War  vstoran 
and  a  shameful  discredit  to  Oongress  aod  the  Nation.  Bf  the  Mil 
the  veteran  Is  given  a  scrap  of  paper  and  told  to  go  out  and  hawk 
it  from  bank  to  bank  to  tha  hc^M.  after  being  held  up  for  a  high 
rate  of  Interest,  of  getting  a  little  caah  <m  It.  not,  however,  to 
exceed  60  per  oent  of  what  tbe  bin  confesses  the  aoiurnmanl  now 
Justlv  owee  him. 

Should  a  grateful  Nation,  after  by  act  of  Oongrsas  It  eawrf— sw 
tliat  tt  Jxistly  owes  him  an  amount  as  additional  oompenaatlon  for 
his  sufferings  and  sacrlflcee  and  offerings  of  life  and  nmb  during 
the  Worid  War.  permit  the  banks,  in  order  for  him  togSC  a  pit- 
tance In  cash,  to  hold  him  up  to  tba  «xtent  of  from  taoOjOOOjOOO 
to  seOGXMO.OQO  to  Interest  diargsa  at  tba  high  rate  of  thia  6  p«- 
cent  to  S  per  cent,  when  the  Oovernsnant,  aooocdlng  to  tha  iapcats 
to  yesterday's  papers,  can  and  Is  now  getting  aU  the  money  tt 
wants  to  pay  Its  current  and  other  szpensM  on  Its  certtfleatos  of 
indebtednees  at  the  rato  of  4%  per  cant  toterestT  Why  Should 
not  tbe  Oovemment  also  Issxia  certiflcates  of  Indebtednesib  bccxow 
money  at  4^  per  oent.  and  pay  Ito  Indebtedness  to  the  vsftMan. 
admitted  by  the  blU  to  be  absolutely  Justt  Why  give  hUn  a  due- 
bill  or  rain  check,  and  then  stab  tt  to  the  ba^  as  does  the  admin- 
istration through  Its  CompttoUar  of  the  Cunrancy  wltb  the  waxB- 
log  and  advice:  -  Monnegotlahle  no  bank  should  loan  to  any 
veteran  a  penny  of  money  on  It." 

Every  Republican  member  of  ttom  committas.  wlMtt  tt  piovkM 
to  the  biU  for  the  veteran  to  borrow  money  tvook  the  banjke  on 
his  duebUl  or  "  oertmcate."  knew  that  the  admlatstrattoa'to 
OomptroUer  of  the  Currency,  who  la  tbe  supervisor  of  all  tko 
nattonal  banks,  had  pubUoly  announced  to  an  Ixrtervtow  yiihllahad 
to  all  the  papers  throughout  the  oountry  that  ha  was  going  to 
adviae  aU  the  national  banks  to  the  United  Statea  to  tsfuss  to 
loan  a  penny  of  money  on  theat.  They  knew.  too.  that  tha  Pnal- 
dmt  was  opposed  to  the  ^ym«xt  of  any  bonua  or  adjusted  ooot- 
pensatlon  to  the  World  War  vateraos  esc^  by  a  aalaa  tax. 

The  pn^welUan  to  the  bill,  with  thia  attitude  of  tba  adaalala- 
tratlon  and  its  OomptroUer  of  the  Ounency,  Is  absolutely  a  "  gold 
brltik  "  handed  to  the  veteran,  and  a  plato  violation  cf  tba  wide- 
mouthed  pledges  dally  made  for  the  last  two  years  by  the  Bo- 
publlcans  to  the  World  War  veterans.  So  we  are  prssaotsd  with 
the  shameful  q>ectacle  of  the  par^  that  aborted  the  war.  divided 
our  country's  war  associates,  dlsgraosd  the  peace,  deluded  the  peo- 
ple, deceived  the  veteran,  deoerted  the  wounded,  relieved  the 
protttoer,  reduced  the  mUllonalrss'  Inooms  tax.  npaaiad  the  «K- 
cess-proflta  tax  on  the  proflteera.  and  which  stlU  malntalaa  a 
blasfdiemous.  bibulous  bootlicker  at  the  Court  of  St.  Iswsa  to 
besmirch  with  his  drunken  banquet  babble  the  high 
of  the  American  people  and  the  Inspiration  of  the  i 
dlers.  now  offers  to  redeem  its  recklees  campaign  pledge  with  an 


i  .1 


y^i-\-k,T/-^TfcT:«nr«Tr\XT  A  T      r>T7/^/^'DT^        TJ/MTCl? 


TiTxrc    1  FI 


13096 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


1932 


CONGRESSIONAL  RECORD— HOUSE 


itm 


I 


a  • 


I  O  U.  designfttcd  •  "  certlflcatc."  which  the  Mlmlnlctrmtton  has,  In 
•dvaow  of  iU  twu«.  fkUUy  ImpMChed  and  dlscredlt«d. 

They  ar*  not  conackms  at.  they  do  not  reall»  how  the  instUtlng. 
mortlfymg  Indignity  InTolved  In  aendlng  tbe  soldier  from  the 
Capitol  to  hawk  bis  duebUl  about  the  country  from  bank  to  bank 
m  search  of  aome  bank  which  for  a  high  rate  of  Interest  will 
Ignore  the  adjnlQlsttmtlon's  adTlce  and  loan  him  a  few  dollan  on  tt. 

The  schemers,  the  ooosplrators.  the  assassins  who  stabbed  the 
peace  ran  never  tbrlU  with  the  ardor  of  the  American  solrtler  who 
crnnnril  the  aca  to  end  wsr.  singing.  "  We  won't  come  back  UU  it's 
oyer  over  there."  BnTenomed  with  envy  during  the  war.  they 
never  (elt  that  exultant  thrill,  and  as  they  are  incapable  of  ap- 
preclstlon  they  are  not  capable  of  rewarding  such  a  service. 

Their  eyes  have  never  seen  the  light  of  the  torch  of  nanders 
field.  With  the  veteran  and  hla  needs  they  reveal  their  incom- 
petence They  start  and  stop.  They  are  for  this  to-day  and  for 
that  to-morrow.  They  potter  around  In  darkness,  they  fumble, 
they  mufl.  Incapable  of  dealing  with  the  economic  sltuaUon.  they 
have  dlrectlv  brought  upon  the  Anierlcan  people  the  worst  depres- 
sion that  ever  came  upon  them.  EquaUy  Incapable  of  dealing 
with  the  war-veteran  situation,  they  stutter  and  stagger.  Blind, 
they  wander  around  They  pick  It  up  and  put  It  down.  Their 
last  condition  is  worse  than  their  first.  Their  victory  of  November. 
1920.  has  turned  to  ashes.  The  honey  of  March.  1921.  has  turned 
to  the  wormwood  of  March.  1023.  With  a  bold  and  Impudent 
effrontery  they  offer  to  the  American  soldiers  not  the  glory  of  a 
complete  victory  or  the  tribute  of  the  Nation's  gpiitltude  but  a 
pawn  ticket  or  a  rain  check.  "Bow  long.  O  Lord,  how  long!' 
cry  the  people  unto  Thee.  "  When  wilt  Thou  deliver  us  from  the 
body  of  this  death?  " 

We  favor  and  Insist  that  whatever  kind  or  sort  of  bonus  or  ad- 
Jtisted  compensation  Congress  shall  deem  Justly  due  the  World 
War  veteran  should  be  paid  out  of  the  taxes  specifically  levied  for 
Biich  purpose  upon  the  big  Incomes  of  the  millionaires  and  multl- 
axllltouaires.  whose  number  has  more  than  trebled  and  whose 
wealth  has  increased  to  the  extent  of  many  billions  of  dollars  since 

the  beginning  of  the  war.  and  upon  the  conscienceless,  excessive 
profiu  of  the  big  monopolistic  corporations,  who  have  plundered 
and  profiteered  upon  the  people  and  the  Government  since  Janu- 
ary 1.  1916.  to  the  extent  of  over  $40,000,000,000  of  net  profits  and 
who  persist  In  continuing  their  profiteering.  These  millionaires 
and  multimillionaires  and  corporations  were  the  real  financial 
beneficiaries  of  the  war.    Why  should  they  not  now  be  made  to 

pay  this  additional  expiense  of  the  war? 

For  this  purpose  we  favor  tbs  reenactment  of  the  surtax  on  the 
large  incomes  of  these  mlUloxutlres  and  niuItlxnlUionalres  which 
was  repealed  by  the  Republicans  In  their  revenue  act  of  1921,  and 
a  reenactment  of  the  excees-proflts  tax  which  was  alao  repealed 
by  them  In  said  act.  with  a  specific  exemption  of  $50,000  instead 

of  aS.OOO.  as  provided  for  In  the  act  of  1918.  By  such  exemption 
we  would  loae  or  sacrifice  less  than  one-tenth  of  the  excess- profits 
tax.  In  other  words,  heretofcx'e  cori>orations  making  an  amount 
in  excess  of  tdO.QOO  yearly  have  been  making  nine-tenths  of  all 
the  corporate  incomes  and  have  been  paying  nine-tenths  of  all 
the  excess-profits  taxes  and  will  continue  to  make  and  pay  In  such 
proportion  if  we  reenact  the  excess-profits  tax  as  above  set  out  for 
this  unque6ttcned  war  liability. 

Ten  hundred  and  twenty-six  corporations,  with  Incomes  each 
from  five  millions  to  five  htindred  millions,  had  several  hundred 
mlllioQS  more  Income  yearly  and  paid  several  hundred  millions 
more  excess-profits  tax  annually  than  all  the  balance  of  the  317.- 
000  corporations  in  the  United  States,  and  these  are  the  corpora- 
tions which  have,  during  the  war  and  since,  and  will  continue, 
especially  under  Republican  administrations,  to  profiteer  and  prey 
upon  the  people  of  the  United  States  and  the  Oovernment.  By 
our  mvthod  we  propose  to  make  them  bear  the  largest  portion  of 
this  additional  expense  for  the  World  War  veterans'  adjusted  com- 
pensation shoxild  Congress  pass  one. 

Since  the  Republican  CX>ngTess  and  administration,  in  Its  last 
tax  bill,  relieved  from  taxation  the  millionaires  and  multimillion- 
aires to  the  extent  of  over  •90.000.000  yearly,  as  estimated  by  the 
Treasury  Department,  on  their  big  Incon^es:  that  Is.  reduced  the 
rate  of  taxation  on  the  incomes  of  the  millionaires  to  that  extent, 
and  released  to  the  big  monopolistic  corporations  of  this  coimtry. 
whoee  big  stockholders  are  contributors  to  the  Republican  cam- 
paign funds,  over  $41i0.000.000.  according  to  the  Treasury's  esti- 
mate, aiuiuaUy  hereafter,  by  the  repeal  of  the  excess-profits  tax, 
why  can  not  the  Republicans  now  be  equally  as  generous  to  the 
brave  boys  who  mad«  sacrifices,  who  braved  the  dangers  of  the  sea 
and  the  trenches,  and  who  took  the  risks  of  life  for  their  country 
and  their  flag,  and  rescind  the  repeal  and  make  these  big  incomes 
and  excess  profits  of  the  millionaire  profiteers,  corporate  and  indi- 
Tldu&l.  who.  without  making  a  sacrifice,  without  endxirlng  a  haztl- 
ship.  without  Incurring  a  risk,  remained  at  home  In  peace  and 
safety  and  collected  out  of  the  people  and  the  Oovemment  billtons 
of  blood  money,  pay  whaterer  sort  of  bonus  Congress  may  pass. 
They  were  filling  their  coffers  here  while  the  boys  were  spilling 
their  blood  there,  and  are  etui  and  will  continue  to  prey  upon 
and  plunder  the  people. 

Be  tt  remembered  that  our  brave  boys  were  making  these  sac- 
rlflecs,  eiMlurtiig  theM  hanlshlps,  and  taking  these  risks  and  shed- 
ding their  blood  in  defense  and  for  the  protection  of  these  same 
mlUlonatrse  and  corporaUons — these  same  fabulotia  blood-money 
profits— as  wen  as  for  their  Government  and  for  their  country. 

The  Republicsji  administration  favors  paying  the  bonus  out  of 
taxes  l«Tie4  vpon  a  faaeral  aalca  tax;  that  is,  levying  a  tax  upon 


the  necessity  to  boy  in  order  to  sustain  life.  It  wishes  to  put  the 
taxes  as  much  as  possible  upon  the  people — the  soldiers  them- 
selves, and  relieve  the  millionaire  profiteers,  corporate  and  indi- 
viduals. It  desires  to  make  all  the  people,  the  poor  as  well  as  the 
rich.  World  War  veteran  as  well  as  the  rest  of  the  people,  pay  this 
tax:  that  la.  it  desires  the  poor  veteran,  with  no  property  and  no 
Income,  to  pay  as  much  toward  the  bonus,  or  adjusted  compensa- 
tion, as  John  D.  Rockefeller,  with  his  billion  of  wealth  and  mil- 
lions of  yearly  Income 

President  Harding  and  Secretary  Mellon  boldly  offer  a  bribe  to 
the  World  War  veterans  to  espouse  the  cavise  of  the  money  power 
In  their  efforts  to  esUblish  as  a  part  of  our  revenue  system  the 
vicious  policy  of  a  general  sales  tax.  They  offer  a  bonus  In  con- 
sideration of  the  veteran  and  his  friends  favoring  a  sales  t»x. 
They  vigorously  fight  a  bonus  without  a  sale*  tax.  In  the  hope  that 
the  brave  lx>ys  will  be  tempted  to  yield  and  be  willing  to  help  the 
President  and  Mr.  Mellon  and  the  money  power  to  drive  the  first 
effective  wedge  under  the  established  policy  of  the  income  tax, 
founded  upon  the  principle  of  ability  to  pay.  and  finally  to  force 
from  our  statute  books  the  revenue  f>ollcy  of  the  entire  Income 
t4xx — a  policy  which  the  people  established  In  our  tax  system  after 
a  quarter  of  a  century  of  hard  and  persistent  struggle  with  the 
money  power  and  the  Republican  leaders. 

We  undertake  to  say  that  the  World  War  veteran  even  for  the 
bonus  or  adjusted  compensation  offered  by  the  Republican  Presi- 
dent and  his  Secretary  of  the  Treastiry  is  unwilling  to  surrender 
to  the  money  power  of  the  United  States  the  fruits  of  the  people's 
struggle  and  victory,  and  In  Its  stead  establlah,  which  the  President 
and  Mr.  Mellon  heartily  desire,  the  vicious  prlndpie  of  taving 
the  necessity  of  all  the  people  to  buy.  proclaiming  a  new  doctrine 
for  the  United  States — equal  bxirdens  by  all,  rich  aL.d  poor  alike — 
no  relief  to  any,  except  the  millionaires  and  monopolistic  cor- 
porate interests.  We  are  unalterably  opposed  to  this  Harding- 
Mellon  money-power  scheme. 

Treat  "the  boys  "  white,  gentlemen  of  the  Republican  Congress. 
If  you  really  favor  the  money  bootxs.  pay  them,  like  men,  in  cash 
in  full,  and  not  send  them  out  of  the  Capitol  with  only  scraps  of 
paper  as  tramping  mendicants  at  the  mercy  of  the  banks  In  our 
towns  and  cities.  During  the  war  he  treated  you  and  your  country 
"  white."     He   now  deserves  fair,  manly  treatement  at   your  hands. 

The  Republicans  ask.  How  can  we  get  the  cash  now  to  pay?  We 
answer:  Exactly  as  we  have  been  getting  the  cash  to  run  the  Gov- 
ernment for  the  last  five  years.    Exactly  as  the  Republicans  got 

the  cash  to  pay  S3.000.0O0.00O  to  the  war  oontractota.  two  blUions 
to  give  and  loan  to  the  railroads  for  the  benefit  of  the  holders  of 
railroad  securities,   fifty  million   for  the  war-mlnersH  contractors, 

millions  to  feed  Europe,  and  exactly  as  they  propoes  to  raise 
millions  for  the  purpose  of  paying  a  ahlp  subsidy. 

Levy  the  taxes  as  we  suggest  and  issue  certificates  of  indebted- 
ness in  anticipation  of  collection  of  taxes,  to  be  redeemed  when 
the  taxes  are  paid,  as  is  now  provided  by  law. 

When  his  country  called  he  offered  life  and  limb.  What  do  you 
now  offer  him—"  a  gold  brick  "  1 

CLAim  KrrcuiM . 

W.  A.  Otj>nzu>. 

Cuss.  R.  Caisp. 

John  F.  Caaaw. 

PiTXX  F.  Tagus. 

I  then  desire  to  point  out  that  the  majority  of  the  Con- 
gress of  the  United  States  not  only  felt  it  was  more  impor- 
tant to  reduce  the  rich  man's  taxes  in  1921  than  it  was  to 
pay  the  soldiei^'  compensation,  but  that  in  1924  the  Congress 
again  reduced  the  income  taxes  very  largely;  then  again  in 
1926  they  reduced  these  same  iiu:ome  taxes;  then  in  1928 
they  again  reduced  the  income  taxes.  In  December,  1929. 
after  the  great  stock  debacle  in  New  York,  during  the  tre- 
mendous panic  which  resulted,  and  in  the  very  first  ol  the 
terrible  depression,  the  Congress  again  reduced  the  income 
taxes  and  compelled  the  national  defkit  with  which  we  have 
struggled  ever  since.  Moreover,  in  each  one  of  these  five 
successive  income-tax  reductions  the  Congress  and  admin- 
istration were  not  satisfied  that  the  reduction  of  tax  rates 
should  apply  for  the  next  year  but  every  time  actually  re- 
mitted a  full  year's  tax  already  due  the  people  from  the 
corporations  and  rich  men  and  women  of  America.  These 
reductions  contributed  largely  toward  finally  cutting  the  in- 
come of  the  Oovemment  from  mor^  than  $6,000,000,000  per 
year  to  less  than  $2,000,000,000  a  year. 

During  this  entire  period  the  men  who  had  served  their 
country,  made  this  very  wealth  safe,  and  which  had  been 
created  under  their  protection,  were  waiting  outside  holding 
a  rain  check  due  27  years  after  the  war  ended. 

It  is  the  great  tragedy  of  the  war  that  the  men  who  made 
billions  from  the  war  were  permitted  to  deny  the  pittance 
which  their  controlled  representatives  had  finally  admitted 
being  due  to  the  soldiers  who  fought  the  war.  It  Is,  there- 
fore, dear  that  the  certificates  held  by  the  men  did  not  coo- 


sUtute  the  eontnct  «t  all  tnd  bave  nothing  to  do  with  tbe 
agreement  made  by  those  men.  It  is  perfectly  clear  also  that 
they  never  accepted  willlngAy  any  such  an  arTangement  and 
they  have  a  perfect  right  to  call  for  the  balance  of  their  pay 
now.    They  have  had  that  right  ever  since  the  war  ended. 

Tb.e  suggestion  to  discount  these  bills  now  is  thoughtless 
and  cruel  on  Ita  face.  Instead  of  discounting  we  ought  to 
compound  the  interest  from  the  day  the  war  ended  to  the 

present  minute  and  pay  it  tfadly  and  willingly  to  the  men 

who  earned  It. 

Anyone  who  doubts  that  I  am  here  expressing  the  feeling 
of  Ihe  American  people  was  not  permitted  to  see  the  parade 
of  these  10,000  veterans  now  in  Washington  and  to  hear  the 
cheers  of  the  people  who  lined  the  sidewalks  along  Pennsyl- 
vania Avenue.  Every  man  and  woman  in  America  would 
have  joined  in  these  cheers  had  they  seen  that  great 
procession. 

Second.  The  pretense  that  we  can  not  pay  now  is  not  only 
untrue  but  should  not  be  accepted  by  any  man  who  has  t^e 
interest  of  the  Oovenunent  at  heart.  The  plan  proposed  in 
this  bin  known  as  the  Owen  jrian  is,  as  every  economist 
knows,  entirely  feasible,  entire  practicable,  entirely  sound, 
and  will  In  no  wise  affect  our  financial  system  adversely,  but 
on  the  contrary,  if  we  are  wise  enough  to  follow  this  plan 
and  paj  these  men  it  will  do  at  least  two  things. 

First,  it  will  pay  an  obligation  long  past  due.  It  will  ful- 
fill a  contract  that  we  made  in  1917.  It  will  not  only  do 
that,  but  it  will  put  Into  every  community  a  large  amount  of 
new  money.  The  very  thing  which  this  country  is  suffering 
from  at  the  present  moment  tnare  than  any  other  one  thing 
is  the  lack  of  actual  cash  in  band.  Everybody  knows  that. 
It  is  the  intention  and  was  originally  written  into  the  bill 

that  the  bonds  provided  f w  in  the  bill  should  be  held  with- 
out interest  until  such  time  as  the  price  level  of  1926  shall 
have  been  reestablished.  Tbie  matter  is  only  left  in  the 
hands  of  the  Federal  Reserve  Board  because  there  was  some 
question  as  to  the  legality  of  this  special  provision.  There 
is  no  such  question  now  existing  in  the  form  of  the  bill 
which  is  evidently  to  pass  this  House. 

The  idea  of  the  Government  using  its  own  money  both 

for  itself  and  for  its  political  subdivisions  without  interest 
for  carrying  on  its  own  work  may  be  new,  is  new,  but  that  we 
shall  logically  and  rationally  arrive  at  such  an  arrangement 
for  all  our  public  improvements  is  bound  to  take  place.  And 
to  those  who  desire  to  understand  the  operation  of  such  an 
arrangement  I  call  attention  to  my  own  House  bill  No.  12282. 

We  are  going  to  do  a  lot  ot  new  things  before  we  get  out  of 
and  away  from  our  present  terrible  plight,  lliere  is  no 
use  of  gagging  at  a  gnat  and  swallowing  a  camel.  We  may 
just  as  well  ot>serve  that  we  are  going  to  do  these  things 
and  figure  out  how  to  do  them  rationally,  then  proceed  to 
do  them.  And  one  of  the  steps  we  must  take  is  to  pay  what 
has  become  known  as  the  soldiers'  bonus,  though  it  is  no 
bonus  at  all  but  a  just  debt. 

Third.  Contention  that  we  will  imbalance  the  Budget 
shows  a  total  lack  of  understanding  of  what  a  budget  is. 
This  Congress  has  not  only  balanced  the  Budget  but,  as  one 
of  our  leaders  says,  "  We  have  balanced  it  with  a  ven- 
geance." We  have  gone  into  this  matter  carefully.  A 
budget  for  the  Nation  is  like  any  other  budget.  It  only  in- 
cludes running  expenses,  operating  costs.  A  family  budget 
includes  rent,  food,  clothing,  fuel,  lights,  education  for  chil- 
dren, entertainment  for  the  family;  but  if  the  family  de- 
cides to  buy  a  farm  that  would  not  be  a  part  of  the  budg- 
etary expenses  at  all.  That  goes  properly  into  capital  in- 
vestment. 

And  when  we  are  talking  about  budgets  and  budget  bal- 
ancing, without  understanding  this  simple  truism,  we  are 
bound  to  mix  the  entire  matter  in  relation  to  our  National 
Budget.  In  short,  a  properly  constituted  Budget  for  the 
Nation  includes  only  the  operating  expenses. 

I  have  taken  all  the  appropriations  of  the  present  Con- 
gress and  worked  out  with  aome  care  the  table  which  I  here 
insert: 


Total  amount  appropriated,  flnt 
•nty-aeooad  Ooagrai.  tnrtmltTig  aaaounts  tor 
the  fiscal  year  19SS  and  mpfdamental  and 
deficiency  amounts  for  the  n»cal  year  193a 
and  prior  years ._*H.lM.lta, 

ftrmanent  annual  ^pproprimtUtoB,  fUeal  year 
1933,  which  require  no  action  by  CongrMS. 
and  which  Include  $1,136,803,478  for  ai^tnc 
fund  and  Interest  on  the  jraMlc  daM   (MfU- 

matcd) •  i,aaa»Mft. 


Total.  Including  postal  appropriatkMia.-.  6. 44S.  027.  Ul.  66 
Total    approximate    amount    of    apprtmrtatlona 
for   permanent    lmprov»naenta   and   for   loaaa 

and  mvestnienta. 1. 3M.  til,  Oa.  a 


Net  amount  of  appropriations,  l 
ImproTements  and  loans  and  in' 


anent 


«.oa«,8ii.vss.2« 


Of  this  latter  aoni.  Um  amount  for  Um  flacal 

year  1983,  Including  postal  appropriaUooa.  It 

approximately 4,000,000.06^.00 

Deduct  that  part  of  estimated  postal  approp>«a- 

Uona  which  la  chargeable  to  postal  revenu*..         000.000.000.00 

Net  operating  or  budgetary  expenses  for  fiscal 
year  July  1.  1932.  to  July  1.  1988 8.400.1100,000.00 

Approximate  amount  of  money  appropriated  by  the  first  seMioa 
o/  the  Sevens-second  Congreaa,  wMeh  to  /or  losne  or  M««lt- 
stentt 

Reconstruction  Finance  Oorporatkm 

Federal  lanu-banic  stock 

Veterans'     loans     (adjusted -service     eertlflcatfls) 
(approximate) 

Boulder  Canyon  project 

Total 

Total,   permanent   ImproTements    (approximate). 
Toul,  loans  and  mvestmanfis  (af^Mroodmata) 


8600.000.000.00 

las.  000. 000. 00 

880, 000, 000. 00 
8.000,000.00 

883,000.000.00 
467.  SIS.  838.  83 
881.000,000.00 

Total : 1,850.  SIS.  838. 82 

As  will  be  oibserved.  the  actual  budgetary  expense  Is  only 
$3,400,000,000,  with  more  than  another  $200,000,000  to  come 

off,  and  the  estimated  Income  of  the  Oovemmetit  for  that 
same  period  Is  $3,258,500,000  (Income  estimated  from  the 
Treasury  Department) ,  and  the  Government  apparently  baa 
learned  finally  to  estimate  low  enough  Instead  of  liigh 
enough. 

To  those  who  are  Interested  In  knowing  that  the  credit 
of  this  Nation  has  never  at  any  time  been  affected  by 
national  deficits.  I  call  attention  to  the  official  statentent 
contained  in  my  address  on  the  floor  of  this  House  on  ICarch 
17,  of  this  year,  in  which  it  is  shown  that  there  have  been 
28  aimual  deficits  since  1858.  Ten  of  them  on  aooount  of 
war  years  and  18  of  them  in  peace  years. 

The  deficit  which  the  Congress  and  the  a/^mit^^g^ynti^^T) 
brought  on  in  this  country  by  the  unwise  lowering  of  Income 
taxes  during  the  last  10-year  period  wlU  not  affect  the  credit 
of  the  United  States  Government  except  with  those  who  may 
profit  by  such  claptrap.  It  is  to  the  ci«dit  of  the  United 
States  to  pay  its  debts.  It  has  always  done  that  by  t«ni<ng 
ttonds  and  then  paying  the  bonds,  and  that  is  exactly  what 
we  are  compelled  to  do  now. 

Why  do  we  not  awake  to  the  fact  that  the  appropriation 
of  a  half  billion  dollars  out  of  the  Treasury,  and  the  grant- 
ing of  additional  credit  of  one  and  a  half  billion  to  the  Re- 
construction Finance  Corporation  is  nothing  more  nor  lass 
than  a  Oovemment  obligation,  and  amounts  to  exactly  the 
same  thing  as  to  bonding  the  Oovenunent  whettier  we  call 
it  one  thing  or  another;  and  how  any  man  oould  have  voted 
for  that  actual  bond  issue  t^r  the  Oovemment  for  the  aaloe  d, 
saving  big  businees  and  then  deny  the  veCerans  of  the  coun- 
try at  least  a  like  consideration  la  beyond  my  oomprebeniioQ. 

Fourth.  The  objection  that  we  can  not  pay  the  vetanuis 
and  give  employment  both.  I  confeas.  strikea  a  sympathrttr 
chord  with  me.  But  we  ought  to  open  our  eyes  to  the  fact 
that  we  not  only  can  do  both  but  that  we  are  going  to  be 

*  Includes  amounts  of  regular  anntial  appropriation  blUs  as  they 
passed  the  House,   first  defleleney  btU  as  It  became  law, 
defk:lency  bill  aa  reported  to  the  House,  and  aaioaats  of 
acts  as  they  became  laws. 

*As  estimated  in  December.  1931. 
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compelled  to  do  both,  and  that  the  sooner  we  do  both  the 
more  certainly  we  are  going  to  get  out  of  our  present  great 
misfortune. 

This  Congress  ought  not  to  adjourn  until  it  provides  a 
far-flung  public-works  program,  because  if  we  put  enough 
new  money  in  circulation,  Iwth  to  pay  our  debts  to  the  vet- 
erans and  to  put  to  work  a  million  men.  the  rest  of  the 
8.000.000  idle  will  automatically  go  to  work,  and  we  will 
thereby  be  enabled  to  restore  our  national  income.  Let  us 
remember  that  in  1928  and  1929  our  national  income  was 
$90,000,000,000  a  year;  that  for  the  year  1932  it  will  not 
exceed  half  that  amount.  We  can  not  go  on  half  rations  for 
the  whole  Nation. 

We  must  restore  this  income,  and  all  we  need  to  do  is  put 
men  to  work.  The  minute  we  put  men  to  work  our  national 
Income  will  reach  and  exceed  $90,000,000,000  a  year,  or 
$300,000,000  for  every  working-day.  With  such  an  income 
as  that  our  present  tax  will  not  only  balance  the  Budget 
but  produce  the  sort  of  surplus  that  we  ought  to  arrange  for 
and  keep  constantly  available  to  prevent  just  such  conditions 
as  we  are  now  laboring  under. 

In  closing  permit  me  to  call  the  attention  of  this  body  to 
the  fact  that  the  Treasury  has  remitted  taxes  actually  paid 
in,  given  back  nearly  a  full  $3,000,000,000.  much  more  than 
is  necessary  to  pay  the  soldiers'  bonus.  This  has  gone  to 
such  an  extent  as  to  become  a  national  disgrace.  It  is  a 
challenge  to  every  thoughtful  man  and  woman  in  America, 
and  I  submit  these  reasons,  these  observations,  these  facts, 
in  proof  of  the  contentions  I  have  made  in  this  address. 

PERSONAL    EXPLANATION 

Mr.  TINKHAM.  Mr.  Speaker,  I  was  not  present  at  the 
last  roll  call.  If  I  had  been  present.  I  would  have  voted 
"no." 

rEDCRAL   HOVE-LOAN    BA!7XS 

Mr.  RKTT.T.Y.  Mr.  Speaker.  I  move  that  the  Hoiise  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  12280)  to  create  Federal  home -loan  banks,  to  pro- 
Vide  for  the  supervision  thereof,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bin.  H.  R.  12280.  the  Federal  home- 
loan  bank  bill,  with  Mr.  Celles  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  REILLY.  Mr.  Chairman,  at  the  time  the  House  ad- 
journed on  Saturday  there  was  a  call  for  tellers  on  the 
amendment  offered  by  the  gentleman  from  South  Caro- 
lina (Mr.  Stevenson].  I  ask  unanimous  consent  that  the 
gentleman  from  South  Carolina  [Mr.  Stkvensonj  be  given 
fire  minutes  to  explain  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  REILLY.  I  ask  unanimous  consent.  Mr.  Chairman, 
that  the  amendment  k>e  again  reported. 

Ttie  CHAIRMAN.  Without  objection,  tlie  Qerk  will  again 
report  the  amendment. 

The  Clerk  read  as  follows  : 

AzDcndment  offered  by  Mr.  Ststkhsom  :  Page  4.  aectlon  4,  line  lo. 
itrlke  out  the  words  "  Insurance  company." 

Page  4,  Une«  10,  11,  and  12,  strike  out  the  words  "trust  com- 
p«ny.  State  bank.  <a  other  banking  organization  except  a  national 
bank  "  and  insert  tbe  word  "  and  "  after  "  savings  bank." 


Mr.  STEVENSON.  Mr.  Chairman,  the  meaning  of  this 
amendment  is  slmidy  this:  We  are  creating  a  system  of 
home^loan  banks  for  the  purpose  of  financing  home-loan 
assodatiixu.  which  are  building  associations.  As  the  bill 
was  originally  prepared  and  introduced,  banks  did  not  ap- 
pear in  it.  There  has  been  inserted  in  it  banks.  State  and 
ofchfcrwlBe.  and  national  banks  were  taken  out  of  it.  Our 
propoaition  is  to  take  the  insurance  comiianies,  the  trust 
companies,  and  banks  out  of  it  entirely.  We  do  that  for  the 
reason  that  they  are  abundantly  provided  for  and  being 
served  by  the  Reconstruction  Finance  Corporation,  and  in 


the  second  place  they  have  no  business  making  long-term 
loans. 

Banks  that  are  for  deposits  of  the  people's  money  pay- 
able on  demand  have  no  business  to  take  five  and  eight  year 
real-estate  loans,  so  that  they  can  not  respond  to  the 
demand  of  the  depositors. 

In  addition,  they  have  more  power  and  are  closer  to  the 
throne.  When  it  comes  to  the  matter  of  the  loan  of  this 
$125,000,000  that  we  are  providing  here  to  be  loaned,  it  will 
all  be  absorbed  by  them.  All  the  frozen  real-estate  loans  in 
banks  and  trust  companies  would  be  unloaded  on  this  insti- 
tution. 

Not  only  that,  but  the  borrower  who  has  to  become  a 
stockholder  would  put  his  funds  in  the  investment,  which 
they  are  not  allowed  by  sound  banking  laws  to  invest  in. 

For  all  these  reasons,  I  move  to  strike  these  institutions 
out  of  the  bill. 

I  may  say  that  I  made  that  motion  in  committee,  but  by 
a  divided  vote  of  8  and  8  the  motion  was  lost. 

The  plea  was  made  that  the  little  banks  should  come  in. 

You  take  a  little  bank  of  $50,000  or  $25,000.  and  It  can  not 
take  less  than  $1,500  of  stock,  and  it  has  got  to  have 
$150,000  real-estate  loans  in  order  to  take  that  $1,500  worth 
of  stock.  If  it  does  not  do  that,  it  has  to  put  up  stock. 
When  it  takes  loans  to  that  extent  a  $25,000  or  $50,000  bank 
with  $150,000  real-estate  loans  is  a  busted  bank  sooner  or 
later. 

Our  whole  program  has  t>een  to  put  these  banks  in  a 
position  where  they  will  not  be  managed  to  the  detriment  of 
depositors  and  the  destruction  of  business. 

My  amendment  is  to  take  them  out  and  leave  the  re- 
sources and  power  to  loan  money  to  people  who  want  to  own 
their  homes  and  extend  their  loans  for  eight  years,  as  pro- 
vided for  in  the  bill. 

Mr.  LaOUARDIA.  Under  the  gentleman's  amendment 
savings  t>anks  are  restricted? 

Mr.  STEVENSON.  No.  I  am  leaving  savings  banks  In, 
because  they  do  have  a  right  to  make  long  investments. 

Mr.  MAY.  The  gentleman  refers  to  building  and  loan 
associations  and  savings  banks.    Is  there  any  other? 

Mr.  STEVENSON.  All  associations  that  are  making  home 
loans,  strictly  so  called.  There  are  certain  kinds  of  institu- 
tions not  called  building  and  loan  associations  that  will 
come  within  the  terms  of  this  act.  and  all  of  those  which  are 
financing  home  owners  on  long  and  easy  terms  are  embraced 
within  the  terms  of  this  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
CaroUna  has  expired. 

Mr.  SEIBERLJNG.    Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman's  time  k>e  extended  for  a  moment 
to  ask  him  a  question. 
The  CHAIRMAN.    Is  there  obJecUon? 
There  was  no  objection. 

Mr.  SELBERLING.  Do  I  understand  that  tnist  com- 
panies that  do  strictly  savings-bank  business  would  be  in- 
cluded within  this  bill? 

Mr.  STEVENSON.  Savings  banks  are  left  in.  If  a  tixkst 
company  is  not  a  trust  company  but  is  a  savings  bank  and 
can  qualify,  it  will  be  in.    There  Is  no  trouble  about  that, 

Mr.  SEIBERLING.  Is  it  not  true  that  the  Senate  Finance 
Committee  has  just  voted  this  bill  out  with  all  banks  in  it, 
including  national  banks. 

Mr.  STEVENSON.  Yes;  and  national  banks  have  no 
business  to  make  loans  of  this  kind. 

Mr.  LUCE.  Mr.  Chairman,  last  Saturday,  explaining  that 
this  is  the  most  important  amendment  that  will  have  been 
proposed  to  this  bill,  I  tried  to  present  fairly  the  arguments 
for  and  against  this  proposal.  After  we  get  by  this  amend- 
ment I  think  we  can  proceed  very  rapidly.  I  explained  on 
Saturday  that  I  am  in  hearty  sympathy  with  the  objection 
raised  that  commercial  banks  should  not  be  invited  to  ex- 
tend further  loans  on  mortgages,  and  that  in  my  Judgment 
the  two  systems  ought  to  be  kept  separate,  the  commercial 
loan  system  and  the  investment  system. 

On  the  other  hand,  the  bill  was  originally  designed  to 
provide  a  system  for  home  financing  and  to  help  all  insti- 


tutions that  are  engaged  in  leniUng  money  on  mortgages. 
The  proposal  now  is  that  It  be  restricted  to  building  and 
loan  associations  and  savings  banks. 

Mr.  8TEAOALL.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  LUCE.     Yes. 

Mr.  STEAGALL.  Unless  the  amendment  now  i>endlng  Is 
adopted,  however,  we  wHl  have  a  bill  which  provides  that 
State  banks  may  have  access  to  the  loaning  facilities  of  the 
home-discount  banks  and  national  banks  will  not  be  per- 
mitted to  have  access  to  these  loaning  facilities. 

Mr.  LUCE.  The  gentleman  from  Ohio  [Mr.  Skiberlinc] 
suggested  a  moment  ago  that  in  another  branch  the  com- 
mittee has  taken  a  different  Tlew  of  it  and  put  the  national 
banks  back  in  the  list  of  possible  members. 

Mr.  STEAGALL.  If  we  adopt  this  bill  without  thts 
amendment  we  will  have  ezchided  the  national  banks  from 
participation  in  the  benefits  of  this  legislation  and  have  ad- 
mitted State  banks. 

Mr.  LUCE.  Yes;  and  I  objected  to  that  exclusion  In  the 
committee  and  I  object  to  It  now.  for  this  reason:  There  are 
in  the  national  banks,  or  were  on  the  30tb  of  June,  in  round 
numbers.  15,000,000  savings  pass-book  accounts.  There  were 
in  the  State  tHinks  13.000.000,  in  round  numbers,  and  in  loan 
and  trust  companies  7,000,000.  so  that  if  this  amendment 
should  be  adopted  it  wiH  dcprve  20.000.000  savings  deposi- 
tors in  our  State  banks  and  loan  and  trust  companies  of  the 
indirect  benefits  that  would  be  secured  if  their  institutions 
could  rediscount  mortgages. 

The  significance  of  the  following  figures,  taken  from 
the  Report  of  the  Comptroller  of  the  Currency  for  1931, 
should  be  appreciated: 

Savings  pass-book  occountM,  June  30.  1931 

National  bank3.. 15,245.028 

State  (oommerclal)    banks 13.829,604 

Loan  and  trust  companies 7,008.907 


Stock  savings  banks 1,918.678 

Mutual  savings  banks 12.838.256 


Building  and  loan  association  members  (1930). 


36,  588.  907 

14,  260.  734 

49,840,233 
12.  350.  928 

02.  191,  101 

The  number  of  persons  who  have  two  or  more  pass  books 
or  who  are  members  of  more  than  one  building  and  loan 
association  is,  of  course,  conjectural,  but  it  is  probably  safe 
to  say  that  the  savings  depositors  in  State  banks  and  loan 
and  trust  companies  who  by  this  amendment  will  be  pro- 
hibited the  l)eneflts  of  the  indirect  enjoyment  of  the  pro- 
posed home-loan  system  number  more  than  15.000.000,  and 
that  if  they  are  not  excluded  and  national  banks  are  put 

back  the  total  thus  helped  will  be  not  far  from  30,000.000, 
and  certainly  more  in  nionber  than  the  depositors  in  savings 
banks  and  the  members  of  building  and  loan  associations 
combined. 

The  question  then  is  whether  for  the  sake  of  a  principle, 
with  no  possiblUty  of  Immediate  effect,  because  it  will  be 
a  long  time  before  we  succeed  in  making  the  cleavage  be- 
tween commercial  banks  and  Investment  banking,  by  sup- 
porting this  amendment  you  will  deprive  more  than 
15.000.000  thrifty,  prudent,  forcsighted  citizens  of  the 
United  States  of  the  benefits  that  may  come  to  the  institu- 
tions in  which  they  have  their  deposits.  If  I  should  elabo- 
rate this  over  and  over  again.  I  could  go  no  farther.  I  repeat 
for  the  sake  of  emphasis,  you  will  vote  now  whether  to 
deprive  by  this  amendment  15,000,000  savers  of  the  indirect 
benefits  of  this  bilL 

It  is  not  probable  that  tbe  system  would  be  much,  if  any, 
used  by  the  big  banks  or  toy  the  great  life-insurance  com- 
panies. It  would  be  parttcularly  suited  to  the  needs  of  some 
of  the  smaller  insurance  companies  and  many  of  the  coun- 
try banks.  State  or  nationaL  Let  it  be  borne  in  mind  that 
there  are  thousands  of  small  communities  where  the  local 
bank  is  the  only  resource  of  tbe  farmer  or  shopkeeper  who 
has  need  to  borrow,  and  that  many  homes  would  not  be 
built  in  village  or  country  if  mortgages  could  not  be  placed 


in  such  a  bank.  If  the  propoeed  system  Is  to  help  ttie  small 
home  owner  everywhere,  it  should  take  In  the  banks  every- 
where. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LUCE.    Yes. 

Mr.  LaOUARDIA.  In  my  State,  azxl  I  thhak  fn  the  gen- 
tleman's State,  savings  banks  are  separate  and  diettnct  In- 
stitutions, not  operated  for  profit. 

The  CHAIRMAN.  Die  time  of  the  gentleman  from  Mm- 
sachusetts  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 

The  question  was  taken. 

Mr.  STEAOALL.  Mr.  Chairman,  when  we  adjourned.  •■ 
I  imderstood  it,  tellers  had  been  ordered  upon  this  amend- 
ment, and  the  only  departure  from  that  status  which  ex- 
isted at  that  time  is  the  unanhnous-conaent  agreement  bgr 
which  we  have  had  10  minutes  of  debate  tor  explalnhig  the 
unendment. 

"nie  CHAIRMAN.  The  Ricobv  ehows  that  when  the 
committee  last  rose  no  tellers  had  been  ordered  prior  to  tts 

rising. 

Mr.  STEAOALL.    Ilien  I  am  In  error.   I  demand  tdlen. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Snvnr- 
sow  and  Mr.  Lttck  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported 
there  were — ayes  79  and  noes  66. 

So  the  amendment  was  agreed  to. 

Mr.  MAY.  Mr.  Chairman.  I  offer  an  amendment,  wfakdi 
is  at  the  Cl^'k's  desk. 

The  Clerk  read  as  follows: 

Axnendnient  offered  by  iir.  ICat:  Page  5,  line  S.  after  the  word 
"  act "  strike  out  tbe  period  and  insert  In  lien  thereof  •  eacnma 
and  the  following  words:  "  which  are  declared  to  be  prtaaarlty  to 
fumlah  loan*  to  and  to  SMlBt  indlvklual  home  ownan." 

Mr.  MAY.  Mr.  Chairman,  I  do  not  anticipate  I  will  take 
all  the  time  that  is  allotted  to  me.  bat  I  want  to  make  a 
brief  explanation  of  the  purpose  of  this  amendment 

Ttxis  law  is  framed  upon  the  same  principle  as  the  I^sd- 
eral  reserve  system,  and  It  ereatee  a  number  of  regkmal 
banks  to  engage  in  financing  other  financial  mstitatftooe  for 
the  purpose  of  aiding  home  owners.  Kvery  question  that  I 
have  asked  during  the  discussion  of  ttiii  meagure  bas  been 
with  a  view  to  try  to  get  something  mto  this  bill  that  win 
recognise  definitely  the  purpoee  of  the  act. 

This  cmnmittee  is  to  be  congratulated,  and  there  Is  no 
criticism  to  be  offered  of  them  in  any  respect  whatever  In 
their  efforts  to  bring  in  a  good  bllL  I  think  it  la  a  food 
bill  as  far  as  it  goes.  However,  in  section  4.  beginning  on 
page  4,  line  23,  they  leave  open  the  qtiestlon  of  determining 
the  character  of  institution  througb  which  the  money  Is 
to  be  advanced  and  leave  the  question  of  determining  the 
purpose  of  this  act  to  a  board. '  I  do  not  think  it  is  sound 
legislation  to  leave  to  the  determination  of  any  board  tbe 
function  or  province  of  determining  the  purpose  of  Con- 
gress. It  is  my  Judgment  that  the  act  ought  to  be  made 
so  definite  and  certain  that  there  can  be  no  qumHoii  as  to 
what  Is  the  intent  of  the  legislative  branch  of  tbe  Oofern- 
ment  in  the  enactment  of  the  bilL 

Adding  these  words,  it  reads:  "  Tlie  character  at  its  man- 
agement or  its  home-financing  policy  is  consistent  with 
sound  and  economical  financing,  or  with  tbe  puipoeee  of 
this  act."  Of  course,  it  is  all  right  to  have  a  board  deter- 
mine whether  or  not  any  association  to  ni^iich  it  advances 
money  is  a  sound  institution,  and  it  is  all  right  to  have 
them  determine  whether  or  not  this  particular  institution 
is  one  engaged  chlefiy,  if  not  exclusively,  in  the  buslnesi  of 
loaning  money  to  people  who  have  mortgages  on  their 
homes.  The  words  I  propose  to  add  simply  clarify  and  ex- 
plain the  purpose  of  the  act.  The  words  added  are  these: 
"  Which  are  declared  to  be  primarily  to  loan  money  to  and 
give  financial  aid  to  home  owners." 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  STAFFORD.  Would  not  a  strict  am^mction  of  tbe 
gentleman's  amendment  exclude  a  great  number  of  large 


I 


:I 


13100 


CONGRESSIONAL  RECORD— HOUSE 


June  15 


1932 


CONGRESSIONAL  RECORD— HOUSE 


uim 


* 


t       V 


savings  banks,  whose  very  purpose  is  to  conserve  the  sav- 
ings of  persons  who  do  not  know  how  to  invest  their  funds, 
but  loan  their  money  out  on  large  and  small  mortgages? 

Mr.  MAY.  The  purpose  of  this  amendment  does  not 
affect  at  all  the  right  of  the  board  to  determine  the  charac- 
ter of  the  institution;  but  this  amendment  which  I  have 
offered  is  intended  to  and  does  clarify  and  make  definite 
and  certain  the  purposes  of  this  bill. 

Mr.  STAFFORD.  The  Philadelphia  Savings  Fund, 
founded  in  180«,  one  of  the  largest  savings  societies  in  the 
country,  loans  its  money  so  as  to  get  a  proper  retvmi  on 
office  buildings,  and  yet  it  may  loan  money  on  home  mort- 
frages:  yet  a  strict  construction  of  the  gentleman's  amend- 
ment would  ban  the  privileges  of  this  bill  to  the  Philadelphia 
Savixigs  Fund. 

Mr.  MAY.  It  may.  if  the  board  created  under  this  act 
should  determine  it  was  safe  to  loan  to  that  institution,  or 
that  the  character  and  management  of  the  institution  were 
such  that  it  was  engaged  in  home  financing,  or  that  it  was 
not  inconsistent  with  sound,  economical  home  financing,  or 
with  the  purposes  of  this  act.  The  only  effect  of  ray  amend- 
ment is  to  determine  by  legislative  provision,  by  placing 
the  words  in  the  act,  what  the  meaning  of  this  act  is  and 
not  leave  it  to  this  board.  The  courts  put  in  one-third  of 
their  time  construing  statutes  that  are  not  intelligently 
written  and  which  do  not  express  the  purpose.  The  words 
contained  in  my  amendment  mere'y  are  added  in  order  to 
clarify  it.  We  have  had  to  pass  two  acts — Glass-Steagall 
bill  and  the  Ooldsborough  bill — tlxis  session  to  instruct  the 
Federal  Reserve  Board  as  to  its  duty,  and  that  is  the  very 
-thing  Congress  will  be  doing  five  years  from  now  as  to  this 
bill  unless  you  put  definite  provision  here. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  LUCE.  Mr.  Chairman,  the  amendment  offered  by  the 
gentleman  would  confuse  rather  than  clarify.  I  imagine  it 
has  been  put  in  without  acquaintance  with  the  natiu^  of  the 
mutual  savings  banks  and  their  operations.  It  would  be 
difficult  to  say  that  a  mutual  savings  bank  Is  conducted 
primarily  for  the  purpose  of  home  financing.  The  primary 
purpose  Is  to  receive  the  deposits  of  thrifty  citizens  and  to 
Invest  those  deposits.  To  be  svire.  the  Investment  Ls  often 
in  mortgages,  but  the  question  would  immediately  be  raised 
whether  it  is  primarily  in  existence  for  the  purpose  of 
financing  homes:  and  certainly  that  could  not  t>e  said  of  any 
savings  bank.  The  amendment  would  arouse  so  much  con- 
troversy and.  to  my  mind,  would  \ye  so  entirely  superfluous 
that  I  hope  the  gentleman  will  not  press  the  amendment. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  LUCE.     I  yield. 

Mr.  MAY.  Does  not  the  amendment 
adopted,  offered  by  the  gentleman  from 
already  eliminate  savings  banks  that  are 
business? 

Mr.  LUCE.  Oh.  no.  They  are  still  in  the  bill.  I  trust 
the  gentleman  will  not  press  the  amendment. 

Mr.  MAY.  Mr.  Chairman.  I  shall  insist  im  a  vote  on  the 
amendment. 

Mr.  BARTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  It  looks  to  me  as  though  the  real  proposition 
is  standing  on  the  wrong  foot.  Section  4  contains  two 
sentences.  The  first  sentence  states  what  institutions  are 
entitled  to  the  l)eneflts  of  this  act,  and  the  second  sentence 
states  what  Institutions  are  not  entitled  to  the  benefits  of 
this  act.  The  gentleman  offers  his  amendment  with  refer- 
ence to  the  institutions  that  are  not  entitled  to  the  act, 
I  can  attention  to  the  specific  language  of  the  first  sentence. 

Any  buUdlng  and  loan  aasoclatlon.  savings  and  loan  association 
etc.— 

And  then  it  goes  on  and  states — 

That  they  may  have  the  benefits  of  this  act. 

Then  down  in  line  24  it  reads: 

No  Institution  shall  be  eligible  to  become  a  member  of.  or  s 
nonmember  borrower  of.  a  Federal  home-loan  bank  if.  In  the 
Judgment  of  the  board,  its  financial  condition  Is  such  that  ad- 
vances may  not  safely  be  made  to  such  Institution  or  the  character 


which  was  Just 
South  Carolina, 
engaged  in  that 


of  Its  management  or  its  home- financing  policy  is  Inoonsliitent 
with  sound  and  economical  home-financing,  or  with  the  purpoeee 
of  this   act. 

The  amendment  then  goes  ahead  and  specifies  something 
which  would  naturally  be  definitive,  and  if  it  means  anything 
it  is  definitive  of  the  institutions  that  are  entitled  to  the 
benefits  of  the  law. 

Mr,  MAY,    Win  the  gentleman  yield? 

Mr.  BARTON.    I  yield. 

Mr.  MAY.  Is  there  anything  in  section  4  as  written  in 
the  bill  and  amended  by  the  Stevenson  amendment  that  pro- 
vides that  any  man  who  has  a  mortgage  on  his  home  can  get 
a  dollar  out  of  these  banks? 

Mr.  BARTON.  Not  in  so  many  words,  but  I  think  it  does 
by  implication.  If  it  did  not  provide  for  anything  of  the 
kind,  the  gentleman's  limitation  is  a  limitation  on  those 
who  are  not  entitled  to  the  benefits  of  the  act,  not  to  those 
who  are  entitled  to  its  benefits. 

Mr.  MAY.     Will  the  gentleman  yield  further? 

Mr.  BARTON.     I  yield. 

Mr.  MAY.  Is  it  not  a  fact  that  we  have  had  to  pass  two 
different  acts  this  session  of  Congress — the  Steagall  bill  and 
the  Goldsl>orough  bill — to  undertake  to  determine  the  provi- 
sions and  proper  administration  of  the  Federal  reserve  act 
based  on  this  very  system? 

Mr.  BARTON.  Let  me  ask  the  gentleman  from  Kentucky 
a  question.  Can  the  gentleman  explain  how  an  amendment 
to  the  negative  part  of  this  section  can  affect  the  positive 
part? 

Mr.  MAY.  This  is  a  definition  of  the  purposes  of  the 
act,  which  is  to  provide  the  institutions  primarily  engaged  in 
the  business  of  extending  loans  to  home  owners,  the  very 
purpose  which  has  been  argued  for  here  all  the  time. 

Mr.  BARTON.  If  the  gentleman  takes  the  literal  mean- 
ing of  the  language  he  inserts  in  the  bill,  it  is  a  limitation 
of  the  exclusions  rather  than  an  extension. 

Mr.  MAY.  I  did  not  think  the  gentleman  knew  what  it 
was.    It  is  merely  a  definition  of  the  purposes  of  the  act.        j 

Mr,  BARTON.  It  is  not  prepared  as  a  separate  sentence,' 
but  is  hooked  on  to  the  part  that  states  who  shall  not  have 
the  benefits  of  the  act. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Kentucky  [Mr.  May].  I 

The  amendment  was  rejected, 

Mr.  STEVENSON.  Mr,  Chairman,  in  striking  out  just  now 
we  failed  properly  to  adjust  the  language.  The  word  "  or  " 
should  appear  before  the  words  "  savings  bank."  in  line  10. 

I  ask  unanimous  consent  that  the  word  "  and  "  be  changed 
to  "or." 

Mr.  LaGUARDIA.     On  what  page  is  that  language? 

Mr.  STEVENSON,  Page  4.  line  10,  before  the  words  "  sav?i 
ings  bank."  > 

The   CHAIRMAN.     Without   objection,   it   is   so   ordered. 

There  was  no  objection. 

Mr.  STEVENSON.  It  is  not  very  material,  but  we  ought 
to  make  the  section  harmonious.  The  language  of  lines  19. 
20,  and  21.  "  trust  company.  State  bank,  or  other  banking 
organization,  except  a  national  bank."  should  be  stricken 
out.  Therefore.  I  move  that  this  language  be  stricken  out 
in  conformity  with  the  amendment  already  agreed  to, 

llie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr,  LaGUARDIA,  Mr,  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuakoia:  After  line  6,  on  page  6- 
add  a  new  section  as  follows: 

'•  Sec.  5.  No  institution  shall  be  admitted  to  or  retained  In 
member.shlp  or  granted  the  privileges  of  nonmember  b<MTOwers  If 
the  combined  total  of  amounts  paid  to  It  for  mterest,  commis- 
sion, bonus,  discount,  premium,  and  other  similar  charges,  less 
a  proper  deduction  for  all  dividends,  refunds,  and  cash  credits  of 
aU  kinds,  creates  an  actT:al  net  cost  to  the  home  owner  In  txcens 
of  the  maximum  legal  rate  of  Interest  (regardless  of  any  exemption 
from  usury  laws)  in  the  State  where  such  property  la  located." 

Mr.  LaGUARDIA.  Mr.  Chairman,  this  is  the  only  amend- 
ment I  shall  suggest  to  this  bUl.  I  know  the  sponsors  of  the 
bill  are  earnest  and  sincere  in  their  efforts  to  protect  the 


bome  owner.  ICy  ammdimnt  wiU  provide  some  sort  of  pro- 
tection asalnst  usury;  that  la  All.  Surely  there  can  be  no 
sotuid  objection  to  declare  title  Intent  of  Congress  as  against 
exorbitant  and  usurious  Interest.  In  my  State  the  trouble 
that  the  home  owners  have  bad  Is  that  they  ha^e  been  bled 
to  death  by  usurious  charges  in  the  form  of  bonuses,  cocn- 
miasions.  fees,  or  renewal  charges  amounting  to  as  much 
as  20  or  25  per  cent,  so  as  to  bring  the  interest  way  above 
the  legal  rate.  This  bill  pnnvides  money,  ready  cash,  and 
the  backing  of  the  United  States  Government— for  a  home- 
loan  banking  system,  for  protection  of  home  owners.  My 
amendment  simply  prevents  loan  sharks  from  taking  advan- 
tage of  Government  aid  to  bleed  Individual  borrowers. 

Mr.  REILLT.    Will  tbe  gentleman  yield? 

Mr.  LaGUARDIA.    I  yIekL 

Mr.  RKTTJ.Y.  Do  any  InstttutioDs  eligible  for  member- 
ship under  this  bill  charge  as  higti  as  35  per  cent? 

BCr.  LaGUARDIA.  Yes;  in  the  shape  of  bonuses,  com- 
missions, and  fees.  That  is  Just  our  trouble.  I  want  to 
make  it  clear  that  by  our  sUenoe  Congress  does  not  sanction 
that  practice,  and  that  any  institution  that  will  charge 
interest  above  the  lawful  rate  will  not  be  able  to  obtain  the 
benefits  provided  in  this  bilL 

Mr.  aialrman,  whenever  we  open  the  channels  for  these 
institutions  to  come  in  and  rediscount  these  mortgage  loans 
we  are  doing  it  on  behalf  d  tbe  bome  owner.  We  want  to 
protect  tbe  family  in  tbe  booie  and  not  tbe  loan  shark  own- 
ing tbe  mortgage,  and  tbe  waj  to  do  It  is  to  write  into  the 
law  that  blood  money  shall  not  be  taken  from  tbe  American 
bome  owner.  I  say  that  aar  peraon  or  institution  charging 
a  bonus  of  20  per  cent  It  a  bog  and  not  a  business  man. 
I  am  certain  that  it  is  not  the  intent  of  Congress  to  create 
J^deral  home-loan  banks  to  aid,  assist,  and  benefit  usurers 
and  loan  sharlcs.  Tlie  bill  bat  only  one  purpose — there  can 
be  no  other — and  that  is  protection  of  tbe  little  home  owner; 
protection  for  tbe  bome  owner  against  usurious  interest,  by 
whatever  name  it  may  be  called — bonuses,  fees,  commissions, 
charges,  or  what  not.  The  amendment  protects  the  home 
owner  to  that  extent.  Why  sbookl  an  honest  financial  insti- 
tution getting  the  benefits  of  Government  aid  object  to  being 
limited  to  tbe  legal  rate  of  Interest?  Surely  the  committee 
can  not  refuse  to  write  into  the  Ull,  In  expressed  and  clear 
language,  prohibition  against  usurious  interest. 

Gentlemen.  I  do  not  see  bow  you  can  possibly  resist  this 
amendment.  It  provides  tbat  these  institutions  shall  not 
charge  in  Interest,  or  whatever  they  call  it,  a  rate  which  will 
result  in  tbe  bome  owner  paytaig  more  than  the  legal  rate  of 
Interest  In  tbe  particular  State  where  the  property  is 
located. 

Mr.  CAMPBEUi  of  Penn^rlvania.  Will  the  gentleman 
yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  CAMPBELXi  of  Pennsylvania.  I  can  assure  the  gen- 
tleman that  the  committee  is  in  full  sympathy  with  this 
principle,  and  the  committee  endeavored  to  leave  It  to  the 
discretion  of  the  board. 

Mr.  LaGUARDIA.  Do  not  do  that.  We  are  still  amend- 
ing the  Federal  reserve  act  because  we  left  too  much  to  their 
discretion.  This  is  supposed  to  be  a  beneficial  act  for  tbe 
home  owner.    Let  us  make  it  that. 

Mr.  GOLD8BOROUGH.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  OOLDSBOROUGH.  I  want  to  say  that  I  am  in  abso- 
lute sympathy  with  the  gentleman's  amendment. 

Mr,  LaGUARDIA.  I  am  glad  to  bear  that,  and  I  trust 
other  members  of  tbe  committee  will  agree  with  the  gentle- 
man from  Maryland. 

Mr.  OVERTON.    WiU  the  r^tim^^^rx  yield? 

Mr.  LaGUARDIA.    Yet. 

Mr.  OVEHTON.  Does  tbe  fentleman  provide  for  the  legal 
rate  of  interest  or  the  conventJonal  rate  of  interest? 

Mr.  LaOUARDIA.  The  legal  rate  of  interest  In  the  State 
vrtiere  the  property  is  located. 

Mr.  OVERTON.  There  Is  a  distinction  between  tbe  legal 
rate  and  the  conventional  rate.   In  T^ntiistioti*  the  kcal  rate 


is  5  per  cent,  while  the  oon?enttoDal  rate  aflowad  bf  lav  is 

8  per  cent. 
Mr.  LaGUARDIA,    That  would  be  tbe  legal  rate  In  ymtt 

State,    The  amendment  reads: 

In  excess  of  the  maximum  legal  rate  of  mterest  in  tbs  State 
where  such  prc^rty  is  located. 

So  I  believe  it  would  be  the  rate  in  your  State  fixed  or 
authorized  by  law.  By  that  I  mean  tbe  rate  fixed  br  law, 
or  the  rate  permitted  by  law,  at  tbe  case  m^  be. 

Mr.  STEVENSON.   Will  tbe  gentleman  yield? 

Mr,  LaGUARDIA.     Yes. 

Mr,  STETVENSON.  The  gentleman's  proposition  It  all 
right,  but  there  Is  a  difference  In  most  Staliea  between  the 
legal  rate  and  the  contract  rate  allowed  by  law.  For  in- 
stance,  in  South  Carolina  the  legal  rate  is  7  per  cent.  XT 
judgment  is  obtained  and  there  is  no  rate  specified.  7  per 
cent  applies;  but  by  contract  tbe  rate  can  be  8  per  cent 
Does  the  gentleman  mean  to  make  it  the  legal  rate? 

Mr.  LaGUARDIA.  I  think  it  would  cover  tbe  contract 
rate,  because  the  amendment  provides  for  the  m^Titn^wf 
legal  rate  of  interest  in  tbe  State  where  such  propeity  it 
located.  If  the  law  permits  a  certain  rate  by  exprett  tttpu- 
lation  of  the  parties,  then  that  rate  would  be  tbe  legal  rate 
within  the  meaning  of  my  amendment. 

Mr.  STEAGALL.  That  would  unquestionably  cover  what- 
ever rate  of  interest  they  could  charge  under  tbe  law. 

Mr.  LaGUARDIA.  Exactly.  I  trust  my  amendment  will 
be  accepted. 

Mr,  BTAFVOJXD.  Mr.  CSialrman.  I  rise  In  opposition  to 
the  amerulment.  We  are  all  in  sympathy  with  tbe  puipoee 
the  gentleman  seeks  to  attain,  but  I  fear  it  might  woric  a 
hardship  through  the  construction  given  to  tbe  amend- 
ment. I  have  a  casual  acquaintance  with  tbe  operatUm  of 
building  and  loan  associations.  They  depend  for  tbeir  very 
existence  on  the  premliuns  and  other  charges  tbat  are 
to  members  in  connection  with  their  loans.  It  a 
of  a  building  and  loan  association  keeps  up  with  bis  pay- 
ments, he  only  pajrs  the  legal  rate,  plus  a  certain  amount 
for  charges,  a  certain  amount  for  premiums,  and  ttie  Uke. 
I  fear  that  certain  building  and  loan  associations  will  be 
barred  from  the  privileges  of  this  act  if  the  amendment 
suggested  by  the  gentleman  from  New  York  is  adopted. 

I  have  been  Informed  that  in  case  a  persm  defaidts  In  a 
building  and  loan  association  tbe  legal  rate  to  enwM*Kiwf 
like  7  per  cent  yet  in  Wisconsin  the  legal  rate  to  6  per  cent 
This  amendment  might  exclude  legitimate  boUding  and  loan 
associations,  which  are  not  teeldng  to  exact  uturiotifl  rates, 
from  the  benefit  of  tbe  provfatont  of  this  bUL  Ttie  genfle- 
man  does  not  intend  to  do  that,  yet  tbat  ml^t  be  done  hf 
hurriedly  and  hapAiasardly  adopting  this  amendment  wltti- 
out  knowing  its  full  scope. 

Mr.  LaGUARDIA.    WiU  tlie  genttenian  yield? 

Mr,  STAFFORD.    Yes. 

B£r,  LaGUARDIA.  Would  not  tbe  gentleman  Mppran  of 
any  system  that  would  prev«it  tbe  payment  of  anything 
above  the  legal  rate  of  interest? 

Mr,  STAFFORD.  Tbe  legal  rate  in  Wtaeamte  to  6  per 
cent,  yet  the  building  and  loan  as80<datlons  in  their  opera- 
tion of  that  system,  where  a  member  defaultt.  the  diaite  to 
7  per  cent  or  therealKmts.  Does  the  gentleman  Intend  to  bar 
building  and  loan  associations  of  my  city,  carried  on  in  a 
legitimate  way  and  acknowledged  legfttanate  by  tbe  H^nM^^f 
commissioner  and  as  safe  and  sound  as  State  and  Mttional 
banks?  I  do  not  think  the  get^leman  Intends  to  do  that 
yet  he  is  presenting  a  proposal  here  tbat  wlU  outrage  proper 
building  and  loan  assodations. 

Mr.  LaGUARDIA.  I  am  teekhm  to  protect  the  borne 
owner. 

Mr.  STAFFORD.  I  am  sedting  to  protect  tbe  home 
owners  in  Milwaukee  and  yet  to  permit  budding  and  loan 
atsociations  to  operate  tai  a  legitbnate  manner. 

Mr.  LaGUARDIA.  I  am  teeklmr  to  prevent  tbe  cibmxging 
at  usurious  rates  of  mterest. 

Mr.  RKHjLY.  Mr.  Chairman.  I  move  tbat  an  debate  en 
this  amendment  and  aU  amendmentt  to  tbe  pending  taction 
dote  in  10  mbintet 
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The  CHAIRMAN.  The  gentleman  from  Wisconsin  moves 
that  all  debate  on  this  amendment  and  all  amendments  to 
the  pending  section  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  McFADDEN.  Mr.  Chairman,  we  arc  creating  here  an 
institution  by  and  of  Government.  The  Government  is 
giving  it  a  franchise  to  have  special  rights.  We  should  not 
legalize  the  admission  of  any  institution  in  the  United  States 
doing  a  mortgage  business  and  permit  them  to  have  access 
to  these  funds  where  they  charge  an  excessive  rate  of  inter- 
est. I  do  not  believe  that  any  home  owner  in  the  United 
States  should  pay  8  per  cent  for  money  through  a  Govern- 
ment-created agency.  The  money  obtained  through  this 
agency  we  are  here  creating  is  going  to  be  gotten  by  these 
borrowing  institutions  at  a  low  rate.  I  am  certainly  in  favor 
of  the  amendment  which  is  offered  by  the  gentleman  from 
New  York.  We  all  know  that  a  great  many  of  the  agencies 
which  are  going  to  be  given  the  privilege  of  doing  business 
with  this  home-loan  discount  bank  are  now  charging  exces- 
sive rates,  and  I,  for  one,  am  not  willing  to  create  an  agency 
here  that  will  permit  these  institutions  to  fleece  home 
owners. 

One  of  the  great  problems  we  have  in  the  country  to-day 
is  this  variation  of  rates,  the  right  to  make  contracts  for 
higher  rates.  I  certainly  would  he  opposed  to  the  recogni- 
tion of  the  right  to  make  contract  rates  the  legal  rates  in 
the  case  of  home  owners  who  are  pressed  for  money  to  save 
their  homes  or  to  build  new  homes.  We  are  supposed  to 
help  home  owners,  not  authorize  these  loaning  agencies  to 
rob  them.    I  hope  the  amendment  is  adopted. 

We  must  take  into  consideration  that  we  are  creating  an 
Institution  here  which  is  to  aid  and  assist  in  lower  rates  of 
interest,  and  I  think  we  are  going  a  long  way  if  we  legalize 
these  institutions  to  ask  usurious  rates.  This  ought  to  be 
prohibited. 

Mr.  SPARKS.     Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  SPARKS.  Does  the  gentleman  think  it  would  be  fair, 
if  this  bill  became  a  law,  to  permit  one  rate  of  interest  to 
exist  in  one  State  and  a  different  rate  of  interest  in  another 
State?  Should  not  the  rates  be  uniform  sdl  over  the 
country? 

Mr.  McFADDEN.  I  would  like  to  see  such  a  uniform  sys- 
tem throughout  the  country.  I  know  great  inequality  does 
exist  and  great  hardships  follow,  and  when  we  are  passing 
out  Federal  fluids  here,  of  course,  the  rates  should  be  the 
same  in  all  States  or  sections  of  the  country. 

Mr.  STEAOALL.  Mr.  Chairman,  in  reply  to  the  inquiry 
Just  made  of  the  gentleman  from  Pennsylvania,  let  me  say 
that  Congress  can  not  fix  interest  rates  to  be  charged  in  the 
different  States  of  the  Union.  Congress  can  require  institu- 
tions set  up  by  national  legislation  to  respect  and  obey  the 
laws  of  the  respective  States  in  which  they  operate.  We 
require,  by  Federal  statute,  that  a  national  bank  shall  not  be 
permitted  to  charge  a  rate  of  interest  in  excess  of  the  rate 
fixed  by  the  law  of  the  State  in  which  the  bank  does  busi- 
ness. So.  as  to  home-loan  banks,  the  creation  of  which  we 
attempt  to  provide  in  this  bill,  it  would  be  imthinkable  that 
the  Congress  by  af&rmative  vote  should  say  that  we  author- 
ize and  expect  these  home-loan  banking  institutions  to  vio- 
late directly  or  indirectly  the  usury  laws  of  the  different 
States  in  which  these  banks  are  to  be  established  and  in 
which  they  are  to  conduct  their  business. 

As  was  so  well  stated  by  the  gentleman  from  Pennsylvania, 
the  purpose  of  this  let^lation — the  justification  for  this 
legislation,  if  it  can  be  justified— is  that  it  undertakes  to  aid 
in  home  ownership,  to  grant  relief  to  citizens  of  the  country 
who  in  this  unfortunate  period  in  which  we  are  suffering 
find  themselves  in  danger  of  losing  their  homes.  The  pur- 
pose of  the  legislation  is  to  lower  interest  rates  and  to  con- 
serve and  to  promote  independent  home  ownership.  In 
order  to  do  this  we  authorize  the  issuance  of  tax-free  securi- 
ties by  the  home-loan  discount  banks.  This  bill  provides 
that  the  securlUes  put  out  by  these  home-loan  banks  shall 
be  tax  free.  Are  we  going  to  say  that  the  investors,  the 
bondholders  who  invest  their  money  in  the  securities  of  these 


home-loan  banks,  shall  be  exempt  from  all  taxes,  and  then 
by  specific  vote  of  the  Congress  authorize  and  invite  these 
banks  to  violate  the  usury  laws  of  the  different  States  in 
which  they  conduct  their  business  by  charging  a  rate  of 
interest  in  excess  of  the  rate  fixed  by  law? 

I  am  sure  this  House  does  not  want  to  do  that.  Let  me 
say  that  so  far  as  I  can  I  am  trying  to  go  along  with  this 
legislation.  I  have  aided  in  getting  it  reported  out  of  the 
committee,  and  I  have  voted  with  the  friends  of  the  bill  at 
vital  points,  and  I  expect  to  cast  my  vote  for  the  passage  of 
the  bill,  but  I  reserved  in  the  committee  my  right  of  free 
action  in  the  House  because  I  favor  the  amendment^  that 
have  been  adopted  as  I  favor  the  one  now  before  us. 

I  had  in  mind  the  very  suggestion  involved  in  the  amend- 
ment offered  by  the  distinguished  gentleman  from  New  York 
[Mr.  LaGdaxdla].  which  I  think  is  wholesome  and  which 
ought  not  to  be  rejected.  It  should  not  be  objected  to  by  any 
Member  of  this  House. 

I  hope  the  amendment  will  be  adopted. 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  STEAOALL.     Yes. 

Mr.  REILLY.  Does  the  gentleman  want  this  House  to 
understand  that  there  is  anything  In  this  biU  authorizing 
or  permitting  any  member  of  the  proposed  organization 
to  violate  any  State  law? 

Mr.  STEAGALL.  No;  not  specifically,  but  11  we  vote 
down  an  amendment  such  as  offered  here  now,  the  record 
will  show  that  we  voted  against  protecting  the  home  owners 
of  this  country  in  so  far  as  the  usury  laws  of  the  State 
are  concerned,  in  the  operation  of  these  banks.  I  hope 
the  committee  will  not  do  that.  Our  experience  shows  that 
the  wise  course  for  us  who  want  to  protect  the  pubhc 
interest  is  to  write  all  necessary  safeguards  in  measures 
upon  which  we  act.  instead  of  trusting  boards  and  bureaus. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  LaGuaroiaI. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Btc.  5.  (a>  As  •oon  ma  practicable  after  the  enactment  of  this 
act.  the  board,  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, shall  determine  the  minimum  capital  of  each  Federal  home- 
loan  bank  which  shall  be  not  leas  than  t5.000.000.  The  board 
shall,  as  soon  as  practicable  thereafter,  open  books  In  each  dis- 
trict established  under  section  3  for  subscription  to  the  capital 
stock  of  the  Federal  home-loan  bank  of  the  district. 

(b)  The  capital  stock  of  each  Federal  home-loan  bank  shall 
be  divided  into  shares  of  a  par  value  of  HOC  each  The  mini- 
mum capital  stock  shall  be  issued  at  par  Stock  Issued  thereafter 
shall  be  issued  at  such  price  not  less  than  par  as  may  be  fixed 
by  the  boau-d. 

(c)  The  original  stock  yubecriptlon  for  each  institution  eligible 
to  become  a  member  under  section  4  shaU  be  an  amount  equal 
to  1  per  cent  of  the  aggregate  of  the  unpaid  principal  of  the 
subscriber's  home-mortgage  loans,  but  not  lesa  than  11,500.  The 
board  shall  from  time  to  time  adjust  the  amount  of  stock  held 
by  each  member  so  that,  as  nearly  as  poeslbl«.  such  member 
shall  at  all  Umes  have  invested  in  the  stock  of  the  Federal  home- 
loan  bank  at  least  an  amount  calculated  in  the  manner  pro- 
vided in  the  preceding  sentence  (but  not  lea*  than  $1,500),  If 
the  bo&Td  finds  that  the  investment  of  any  member  In  stock  la 
greater  than  that  required  under  this  section,  upon  application 
of  such  member,  the  bank  shall  pay  such  member  for  each 
share  of  stock  in  excess  of  the  amount  so  required  an  amount 
equal  to  the  value  of  such  stock,  or.  at  the  election  of  the  bank, 
the  whole  or  any  part  of  the  payments  which  would  be  so 
made  shall  be  credited  upon  the  Indebtedneea  of  the  member 
to  the  bank.  In  either  such  event,  stock  equal  in  value  to  the 
amount  of  the  payment  or  credit,  or  both,  as  the  case  may  be, 
shall  be  surrendered  and  canceled.  No  share  of  stock  ahall  be 
surrendered  and  canceled  if  the  effect  of  such  surrender  and 
cancellation  would  be  to  violate  the  provL««ions  of  section  9  (c) 
reqxiirlng   the   amount  of   stock  held   by   such   member   to   equal 

I  at  least  one-twelfth  of  the  outstanding  advances  to  such  member. 

I       (d)   Stock  subscriptions  other  than  by  the  United  StatM  shaU 

I  be  paid  for  In  cash,  and  shall  be  paid  for  at  the  time  of  appUca- 

tion  therefor,  or.  at  the  election  of  the  subecrlber.  In  installments. 

I  but  not  leas  than  one-fourth  of  the  total  amoimt  payable  shall  be 

I  paid  at  the  time  of  flllng  applicaUon.  and  a  further  sum  of  not  less 

than  one-fourth  of  such  toUl  shall  have  been  paid  at  the  end  ot 

each  succeeding  period  of  tour  months. 

(e)  If  the  law  of  the  SUte  under  which  an  Institution  described 
in  section  4  operates  does  not  permit  such  Institution  to  sub«:rlbe 
for  stock  in  the  Federal  home-loan  bank,  but  if  such  InsUtutiou 
has  the  power  to  borrow  monry  and  give  security  therefor,  the 
bo«^  may  permit  such  U»*tJtutlon  to  obtain  advances  on  the  same 
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bets  (s^spt  that  such  institatlao  duall  not  bs  rsqulrsd.  during  tbs 
perlod^urlng  which  mArvaam  may  be  made  \mder  this  subsection, 
to  subscribe  for  stoek  in  tbe  VMsnl  hotne-losn  bank  or  to  deposit 
■oeh  stock  as  ooUstsrsl  mmtuitki  as  xsqolrad  tn  seetton  S) .  but  suoh 
Institution  shaU  be  required  to  keep  on  <Seposlt  suoh  security.  In 
addition  to  home  martgagea,  for  anch  advances,  ss  the  bcmrd  shall 
determme,  which  shall  equal  tn  value  1  per  cent  of  the  aggregate 
unpaid  prlnolpal  of  such  liis< It ul Ion's  home-mortgage  loans  (trat 
not  leas  than  $1.800) .  No  ad-vaaoe  to  any  such  institution  ahall  be 
made  under  auttoorlty  of  this  subesctton  after  the  State  In  which 
the  Institution  is  organised  maets  legislation  authorizing  such  in- 
stitution to  subscribe  for  FeBeral  home-loan  bank  stock  or  after 
the  expiration  of  the  next  regular  sssslon  of  the  legislature  of  such 
State  t>egun  after  the  enactment  of  this  act.  whichever  is  eartler. 
If.  at  the  end  of  such  time,  such  Institution  Is  not  authorised  to 
BUbacrtbe  for  stock,  the  liank  sball  proceed  to  liquidate  the  In- 
debtednees  of  such  tnstttntkm  to  tbe  bank  and  to  terminate  Its 
rriatlons  wtth  suefa  tnatttuttoa.  No  advance  shall  be  made  under 
authority  of  this  subaectlon  whleh  matures  more  than  one  year 
after  the  atfvanee  la  made,  but  tbe  bank  may  renew  any  such  ad- 
vance for  yearly  periods,  or  leas,  thereafter.  The  maturity  of  no 
advance  authorised  under  this  sobeectlon  shall  be  later  than  the 
tune  of  tbe  enactment  of  legMlatfcm  autborialng  such  Institution 
to  become  a  member  or  the  mxpbntion  of  such  session  of  the  legis- 
lative of  tbe  State,  whichever  is  eartler. 

(f )  The  Secretary  of  the  Treasury  shaU  subscribe,  on  behalf  of 
the  XTnlted  States,  for  such  part  at  tbe  mtnim^iT"  ci4)ltal  of  each 
Federal  home-loan  bank  as  Is  not  subscribed  for  by  members  under 
subsection  (e)  of  this  section  within  30  days  after  books  have  been 
opened  for  stock  subscrtptkme  as  prorided  in  subsection  (a) .  Pay- 
ments for  stock  subscripUoas  by  the  Secretary  of  the  Treasury 
shall  be  subject  to  call  In  whole  or  in  part  by  the  tx>ard.  with  the 
approval  of  the  Secretary  of  the  Treasury,  at  such  time  or  times  as 
may  be  deemed  advisable.  Bach  Federal  home-loan  bank  receiving 
such  payments  shall  Issue  reoetpts  therefor  to  the  Secretary  of  the 
Treasury,  and  such  receipts  rtuJl  be  evidence  of  the  stock  owner- 
ship of  the  United  States.  The  aggregate  amount  expended  by  the 
United  States  for  the  purchase  of  stock  imder  this  act  shall  not 
exceed  §125.000.000.  The  Recuusti  uctlon  Finance  Corporation  act, 
approved  January  22.  1932.  Is  amended  by  adding  at  the  end  of 
section  2  thereof  the  following  new  paragraph: 

"  In  order  to  enable  the  Secretary  of  the  Treasury  to  make  pay- 
ments upon  stock  of  Fedoal  home-loan  banks  subscribed  for 
by  him  In  aecordanoe  with  tbe  FMeral  home  loan  bank  act.  the 
sum  of  $125,000,000.  or  so  much  thereof  as  may  be  necessary  for 
such  purpose.  Is  hereby  allocated  and  made  available  to  the  Secre- 
tary of  the  Treasiiry  out  of  the  coital  of  the  corporation  and/or 
the  proceeds  of  notes,  debentures,  bonds,  and  otiier  obligations 
Issued  by  the  corporation.  For  tba  purposes  of  this  paragraph, 
the  corporation  ahall  Issue  such  notes,  bonds,  debentures,  and 
other  obligations  as  may  be  aeceeaary." 

(g)  After  the  amount  of  capital  of  a  Federal  home-loan  bank 
paid  In  by  members  equals  the  amount  paid  in  by  the  Secretary 
of  the  Treasury  under  siibeecttan  (f),  such  bank  shall  apply  an- 
nually to  the  payment  and  retirement  of  the  sharee  of  the  capital 
stock  held  by  the  United  States.  60  per  cent  of  aU  aums  there- 
after paid  In  as  capital  until  aU  sueh  capital  stock  held  by  the 
United  BUtes  Is  reUred  at  par.  Stoek  held  by  the  United  States 
may  at  any  time,  in  the  dteontkm  of  tbe  Federal  home-loan 
bank,  and  with  the  approval  at  the  board,  be  paid  off  at  par  and 
retired  tn  whole  or  In  part;  and  tbe  board  may  at  any  time 
require  such  stock  to  be  paMl  eC  at  par  and  retired  to  whole  or 
In  part  If  in  the  opinion  ot  tbe  board  the  Federal  hotne-loan  bank 
has  resources  available  therefor. 

(h)  Stoek  subscribed  for  otlMrwlse  than  by  the  United  States, 
and  the  right  to  the  proceeds  tbsteof.  sbaU  not  bs  transferred  or 
hypothecated  except  as  bsrelaatter  provided  and  the  certlfloatee 
therefor  shall  so  state. 

(1)  Any  member  may  wttlMtraw  from  membership  in  a  Federal 
home-loan  baak  six  months  after  flUng  with  tbe  Iward  written 
notloe  of  Intention  so  to  do,  and  tbe  board  may.  after  bearing. 
remove  any  member  from  iimsiiIjissIiIij.  or  deprive  any  nonmember 
borrower  ot  the  prlvUege  of  eUtalntng  further  advanoes.  if.  in  the 
opinion  of  tbe  board,  such  OMBBber  or  nonmember  borrower  has 
failed  to  comply  with  any  proelslou  of  this  act  or  the  regulations 
of  the  board  made  pursuant  thereto  or  If ,  in  the  opinion  of  the 
board,  such  member  or  noameaaber  borrower  Is  Insolvent.  In  any 
such  ease,  tbe  Indebtednem  of  sofBh  member  or  nonntember  bor- 
rower to  the  Federal  home  toaa  bank  shall  be  liquidated,  and 
the  capital  stock  In  tbe  Fedsial  home-loan  bank  owned  by  such 
member  shall  be  surrendered  aad  caaeeled.  Upon  the  Uqutoatlon 
of  such  Indebtedness  such  mrmher  or  nonmember  borrower  shall 
be  entitled  to  the  return  of  tta  etdlateral,  and.  upon  siirrender 
and  cancellation  of  sueh  eapttal  stoek,  tbe  member  shaU  rscelve  a 
sum  equal  to  ite  cash  paid  ■obscrtpttons  for  tbe  ospital  stock  sur- 
rendered, eaoept  that  if  at  any  time  tbe  board  finds  that  the 
paid-in  capital  of  a  Federal  home-loan  bank  Is  or  Is  likely  to  be 
Impaired  as  a  result  of  lossee  la  or  depreetatloo  of  the  aeseta  hrid. 
the  Federal  home-loan  bank  ahaQ  on  the  order  of  the  board  with- 
hold from  tbe  amount  to  be  paM  la  rsUrsment  of  the  stock  a  pro 
rata  sliare  of  the  amoimt  of  such  Impairment  as  determined  by  the 
board. 

(]>  A  Federal  home-loan  baak  may,  wtth  the  approval  of  the 
board,  permit  the  disposal  of  stoek  to  another  meml>er,  or  to  an 
Institution  sllglble  to  become  a  member,  but  only  to  enable  such 
an  Institution  to  become  a 
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(k)  All  stock  of  aay  W96anl  Iwiim  han  teak  ahidl  ihara  in 
dhrldend  dlstribuOoos  wtthovt 
sortbed  for  by  the  United 
a  rate  of  a  per  eent  per 
mveetment. 

Ur.  WILLIAMSON.  Ui.  Chalrnuui.  I  more  to  sfcilke  out 
the  word  "Tahie."  in  line  t.  ptge  1.  I  do  tiMU  for  ttte 
purpose  of  Tnaking  an  inquby.  I  note  that  In  taoftdlng  for 
the  amount  which  the  Federal  h(Hne-Ioan  bank  1$  required  to 
pay  for  stock  which  may  be  eunendered  to  the  beak  by  a 
member,  that  he  Is  to  reoetve  the  value  of  the  stoek  at  the 
time  he  surrenders  It.  ¥rby  should  he  not  be  enftttled  to 
the  amount  he  paid  when  he  got  the  loan?  By  the  terme 
of  the  bin  whenever  tbe  OoTemment  subaeribee  for  etook  it 
pays  at  par,  and  when  it  surrendan  it  receives  the  par  vsltte. 
Why  should  not  the  borrower  be  pot  in  the  same  i'wf*:*<m 
as  the  Oovermnent? 

Mr.  LUCE.  T%e  understanding  was  that  the  value  of  the 
stock  might  go  up  or  mlg^t  so  down,  and  that  the  borrower 
should  have  the  value  at  the  time  he  sorrendenr  ttie  stock. 

Mr.  WILLIAMSON.  It  will  not  have  any  market  vahie, 
and  how  are  you  going  to  determine  the  value? 

Mir.  LUCE.  If  you  provide  that  it  shall  be  smreadeied 
at  the  par  value,  he  would  not  get  any  share  of  the  iffoAts. 

Mr.  WILLIAMSON.  My  thought  is  that  a  borrower 
should  receive  what  the  stock  cost  him.  I  mA  unanhnous 
consent  to  withdraw  my  pro  forma  amendment. 

Itie  CHAIRBCAN.    Without  objection.  It  is  so  ordered. 

Mr.  BLANTON.  Mr.  Chairman,  on  page  13.  Une  17.  X 
move  to  strike  out  "  share  in  dividend  distributiaai  wtthout 
preference,"  and  in  order  to  save  time  I  ask  unanimous  oon« 
sent  that  I  may  extend  my  remarks  and  insert  aome 
excerpts. 

Mr.  GOSS.  Mr.  Chairman.  I  did  not  bear  what  was  ttie 
request  of  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  asked  unanimous  consent  to  extend 
my  ranariB  in  the  Rkcoko,  and  to  insert  aocne  taoa&tptm 
relating  to  the  remarks  I  made  to-day. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

MAKAGKiaarr  or  bakks 

Sac.  8.  (a)  The  management  of  each  Federal  borne  losn  baak 
shall  be  vested  in  a  board  of  11  directors.  aU  of  whom  shaU  bs 
dtieens  or  the  UnNed  States  sad  bona  ads  fSsMnnts  OC  tl 
trlct  In  which  such  bank  le  ioeated. 

(b)  Two  of  sueh  dlrecton  shall  ha  at^x»lnted  bj  the 
The  terms  of  such  directors  shall  expire  one  year  and  two  fsaii. 
respectively,  from  tbe  end  of  the  odendar  year  isas,  aad  their 
successors  shall  be  appointed  by  the  board  for  tanas  of  these 
years. 

(c)  Nine  of  such  <Urectors.  S  of  whom  shall  bs  kaova  as  daas 
A  directors,  8  of  whom  shall  be  known  as  daai  B  dtraetota,  and  t 
of  whom  shall  be  known  as  etaas  O  dlrsetors.  shaU  be  fieit  a^ 
pointed  by  the  board,  and  ahaU  aarve  aatU  the  end  of  tba  nslmrter 
year  1932.  Their  suoosssors  shall  bs  sleeted  ae  pronded  la  sub- 
aectlon (d) ,  and  of  such  aucoessors  first  tfected  one  of  eaeb  sudi 
class  ShaU  serve  for  one,  two.  and  three  years,  lespeetlfety. 
after  all  such  directors  diall  serve  fbr  three  yaais. 
classes  A.  B,  and  C.  whether  appointed  or  eleetad,  Hiall  be 
nrom  among  persons  connected  with  the  bome-flnanetag  ~ 

(d)  The  board  shaU  divide  aU  tbe  membera  of 
home-kwn  bank  toto  three  groups  WtdtSt  shall  be 
groups  A.  B.  and  C.  whleh  groups  shsll  rspresa at 
and  as  fairly  as  may  be.  grocm  A,  the  laiga.  group  B,  the 
slaed.  and  groiip  C.  the  small  members,  the  else  of  sudt 
to  be  determined  according  to  the  aggregate  unpaid  prlae^pal  of 
the  member's  home-mortgage  loans.  The  board  may  rsvm  tbm 
memberahip  of  stich  groups  from  tlaia  to  time.  Of  the  dtieetori 
elected  as  hereinafter  provided,  each  class  A  director  shall  be  an 
officer  or  director  of  a  member  In  group  A,  each  elam  B  dlreetor 
shall  be  an  offloer  or  director  of  a  member  to  gvoup  B,  aad  eaeh 
class  O  director  sbaU  be  aa  oAoer  or  director  of  a  membef  In 
grotxp  C.  Baoh  member  shall  be  entitled  to  nominate  suttahly 
qualified  persons  for  election  as  directors  of  the  class  eo»esp>ind!ng 
to  the  group  to  which  such  member  belongs,  and  tfiatl  oast  eoe 
vote  for  each  director  In  Ite  dees  Tbe  directors  of  saeh  class 
ShaU  be  nominated  and  elected  In  aecordanoe  with  sueh  miss  and 
regulations  as  may  be  preecribed  by  the  board. 

(e)  Any  director  appomted  or  eleeted  as  pitivlded  In  this  section 
to  fill  a  vacancy  shall  hold  ofltoe  only  untU  the  ezplratlea  of  tba 
term  of  his  predeoeesor. 

(f )  The  board  shall  designate  ons  of  the  directors  of  sscb  ba^ 
to  be  chairman,  and  one  to  be  vice  chairman  of  the  board  <V 
directors  of  such  bank. 
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(g)  If  at  »ny  time  when  nominations  are  required,  members 
•hail  hold  leM  than  •1.000.000  of  the  capital  stock  of  the  Federal 
hume-loan  baok.  Um  board  ahall  appoint  a  director  or  dlrectora 
to  mi  the  place  or  plaoea  for  which  such  nominations  are  re- 
quired. A  director  so  appointed  shall  sert-e  until  the  expiration 
of  the  calendar  year  during  which  he  takes  office. 

(h)  Each  bank  may  pay  Its  directors  reasonable  compensation 
for  the  time  reqxured  of  them,  and  their  neceaaary  expense*  in 
tne  performance  of  their  duties,  in  accordance  with  the  resolu- 
tions adopted  by  such  directors,  subject  to  the  approval  of  the 
board. 

(t)  Such  board  of  directors  shall  administer  the  affairs  of  the 
bank  fairly  and  impartially  and  without  discrimination  In  favor 
of  or  against  any  member  or  nonmember  borrower,  and  shall,  sub- 
ject to  the  provUlons  hereof,  extend  to  each  Institution  author- 
ized to  secure  advances  such  advances  as  may  be  made  safriy 
and  reasonably  with  due  re^rd  for  the  claims  and  demands  of 
other  Institutions,  and  with  due  regard  to  the  maintenance  of 
adequate  credit  standing  for  the  Federal  home-loan  bank  and 
its  obligations. 

Mr.  STAFFORD.     Mr.  Chairman,  in  this  section  6.  you 
are  providing  for  a  board  of  directors  consisting  of  nine,  to 
be  selected  by  the  members  of  the  corporation,  and  requir-  I 
ing  that  they  shall  be  residents  of  the  district  in  which  the  \ 
bank  is  located.    Under  the  purposes  of  this  bill  certain  j 
benefits  and  privileges  are  conferred,  and  I  am  wondering  j 
whether  the  committee  considered  the  advisability  of  re- 
quiring that  at  least  one  member  of  the  board  should  be 
from  each  State  comprising  the  district.    I  think  it  would 
be  a  very  good  representation  if  we  should  prescribe  that 
one  of  the  nine  members  should  be  from  each  State  in  the 
district. 

Mr.  RETT.T.Y.  But  suppose  there  were  not  nine  States  in 
the  district? 

Mr.  STAFFORD.  Under  the  wording  of  the  drafted 
amendment,  line  24.  page  12.  I  suggest  to  be  inserted  "  at 
least  one  resident  of  each  State  comprising  said  district." 
so  that  it  will  make  it  mandatory  that  each  State  shall  be 
represented  on  this  board. 

Mr.  RKTIJ.Y.  I  do  not  know  of  any  reason  why  it  could 
not  be  left  to  the  board  that  will  pick  only  competent  men. 

Mr.  STAFFORD.  Why  should  not  each  State  have  a  rep- 
resentative on  the  board? 

Mr.  WILLIAMSON.  Take  Maryland,  for  instance;  the 
State  might  not  be  qualified. 

Mr.  STAFFORD.  Oh.  I  think  Maryland  would  be  quali- 
fied at  all  times. 

Mr.  REILLY.  I  do  not  think  a  State  should  have  a  rep- 
resentative if  it  has  not  a  competent  man  to  represent  it. 

Mr.  STAFFORD.  My  uppermost  thought  was  that  if  a 
State  is  looking  for  a  loan  under  the  provisions  of  this  act. 
they  should  have  a  representative  so  that  they  could  get 
their  just  deserts. 

Mr.  LUCE.  As  the  WU  now  stands.  National  and  State 
banks  and  insurance  companies  are  taken  out.  and  the  meas- 
ure is  restricted  to  building  and  loan  associations  and  sav- 
ings banks.  Building  and  loan  associations  have  progressed 
much  more  rapidly  in  some  States  than  in  others.  In  New 
Jersey,  for  example,  and  in  Pennsylvania  and  Ohio  the  sys- 
tem is  found  to  be  thoroughly  developed. 

Mr.  STAFFORD.    And  do  not  leave  out  Wisconsin. 

Mr.  LUCB.  And  Wisconsin,  but  the  greater  part  of  these 
associations  are  in  comparatively  few  States.  To  apply  the 
principle  of  the  United  SUtes  Senate  and  say  that  Delaware 
should  have  one  director  and  Pennsylvania  one  director 
would  not  be.  to  my  mind,  logical  and  would  serve  no  useful 
purpose. 

Mr.  STAFFORD.  I  would  not  want  to  have  all  of  the 
directors  come  from  a  few  States,  and  to  have  my  State 
excluded  absolutely.  The  gentleman  lays  emphasis  upon  the 
fact  that  we  have  virtually  limited  the  benefits  of  the  act  to 
bonding  and  loan  associations.  I  call  the  gentleman's  atten- 
tion to  the  fact  that  savings  banks  are  included,  and  nearly 
every  State  has  savings  banks. 

Mr.  LUCB.  Oh.  I  think  the  gentleman  will  find  almost 
no  savings  banks  in  half  the  States  of  the  country.  They 
are  mostly  in  the  NcNrtheast  and  in  the  Eastern  Central  part. 

Mr.  STAFFORD.  Where  there  are  no  savings  banks  there 
are  associations  similar  to  building  and  loan  associations 


which  are  privileged  to  have  the  benefits  of  the  act.  I  shall 
not  press  the  amendment. 

Mr.  REILLY.  It  is  expected  that  the  members  of  the 
board  of  directors  ordinarily  will  give  only  a  part  of  their 
time.  It  might  be  inconvenient  to  have  a  member  of  the 
board  of  directors  two  or  three  hundred  miles  from  this 
bank.  I  can  not  see  why  this  matter  can  not  safely  be  left 
to  the  board. 

Mr.  STAFFORD.  Mr.  Chairman,  I  withdraw  the  pro 
forma  amendment. 

The  Clerk  read  as  follows: 

ADVASCTS    TO    mCMBEXS 

Sec.  9.  (a)  Bach  Federal  home-loan  bank  is  authorized  to  make 
advances  to  members  and  nonmember  borrowe.'^,  upon  the  security 
of  home  mortgages,  such  advances  to  be  made  subject  to  such 
regulations,  restrictions,  and  limitations  as  the  board  may  pre- 
scribe. Any  such  advance  shaU  be  subject  to  the  foUowlng  limi- 
tations as  to  amount : 

(1)  If  secured  by  a  home  mortgage  given  in  respect  of  an 
amortized  home-mortgage  loan  which  was  for  an  original  term 
of  eight  years  or  more,  or  in  cases  where  shares  of  stock,  which 
are  pledged  as  security  for  such  loan,  mature  In  a  period  of  eight 
years  or  more,  the  advance  may  be  for  an  amount  not  In  excess 
of  60  per  cent  of  the  unpaid  principal  of  the  home-mortgage  loan: 
in  no  case  shall  the  amount  of  the  advance  exceed  40  per  cent  of 
the  value  of  the  real  estate  securing  the  home-mortgage  loan. 

(2)  If  secured  by  a  home  mortgage  given  in  respect  of  any 
other  home-mortgage  loan,  the  advance  shall  not  be  for  an  amount 
In  excess  of  50  per  cent  of  the  unpaid  principal  of  the  home- 
mortgage  loan;  in  no  case  shaU  the  amount  of  such  advance  ex- 
ceed 30  per  cent  of  the  value  of  the  real  estate  securing  the  home- 
mortgage  loan. 

(b)  No  home  mortgage  shall  be  accepted  as  collateral  security 
for  an  advance  by  a  Federal  home-loan  bank  if.  at  the  time  such 
advance  is  made  (1)  the  home-mortgage  loaji  secured  by  it  has 
more  than  15  years  to  run  to  matxirity.  or  (3)  the  value  of  the 
real  estate  with  respect  to  which  the  home  mortgage  Is  given 
exceeds  $30,000.  For  the  purposes  of  this  subsection  and  sub- 
section (a)  the  value  of  real  estate  shall  be  as  of  the  time  the 
advance  Is  made  and  shall  be  established  by  such  certification  by 
the  borrowing  Institution,  or  such  other  evidence  as  the  board 
may  require.  For  the  purposes  of  this  section,  each  Federal  home- 
loan  bank  shall  have  power  to  make,  or  to  cause  or  require  to  be 
made,  such  appraisals  and  other  Investigations  as  It  may  deem 
necessary.  No  home  mortgage  otherwise  eligible  to  be  accepted 
as  collateral  security  for  an  advance  by  a  Federal  home-loan  bank 
shall  be  accepted  If  any  director,  ofllcer.  employee,  attorney,  or 
agent  of  the  Federal  home-loan  bank  or  of  the  borrowing  Institu- 
tion la  personally  liable  thereon,  unless  the  board  has  specifically 
approved  such  acceptance. 

(c)  Such  advances  shall  be  made  upon  the  note  or  obligation 
of  the  member  or  nonmember  borrower  secured  as  provided  In 
this  section,  bearing  such  rate  of  Interest  as  the  board  may  ap- 
prove or  determine,  and  the  Federal  home-loan  bank  shall  have  a 
lien  upon  and  shall  hold  the  stock  of  such  member  as  further 
collateral  security  for  all  indebtedness  of  the  member  to  the 
Federal  home-lean  bank.  At  no  time  shaU  the  aggregate  out- 
standing advances  made  by  any  Federal  home-loan  b&nk  to  any 
member  exceed  twelve  times  the  amounts  paid  In  by  such  member 
for  outstanding  capital  stock  held  by  It.  or  made  to  a  nonmember 
borrower  exceed  twelve  times  the  value  of  the  security  reqxilred 
to  be  deposited  under  section  5  (e). 

(d)  The  institution  applying  for  an  advance  shall  enter  Into  a 
primary  and  unconditional  obligation  to  pay  off  aU  advances, 
together  with  Interest  and  any  unpaid  costs  and  expenses  in  con- 
nection therewith  according  to  the  terms  under  which  they  were 
made,  in  such  form  as  shall  meet  the  requirements  of  the  bank 
and  the  approval  of  the  board.  The  t>ank  shall  reserve  the  right 
to  require  at  any  time,  when  deemed  necessary  for  its  protection, 
deposits  of  additional  collateral  security  or  substitutions  of  se- 
curity by  the  borrowing  institution,  and  each  borrowing  Institu- 
tion shall  Eisslgn  additional  or  substituted  security  when  and  as  so 
required.  Subject  to  the  approval  of  the  board,  any  Federal  home- 
loan  bank  shall  have  power  to  seU  to  any  other  Federal  home-loan 
bank,  with  or  without  recourse,  any  advance  made  under  the  pro- 
visions of  this  act,  or  to  allow  to  such  bank  a  partlcl^tlon  therein, 
and  any  other  Federal  home-loan  bank  shall  have  power  to  pur- 
cliase  such  advance  or  to  accept  a  participation  therein,  together 
with  an  appropriate  assignment  of  sectuity  therefor. 

Mr.  GOSS.  Mr.  Chairman,  I  call  attention  to  the  figures 
"  $20,000  ••  in  line  6.  page  18.  The  other  day  we  adopted  an 
amendment  to  include  3 -family  houses  and  it  seems  to  me 
that  possibly  some  of  those  3 -family  houses  would  not  get 
under  this  if  the  gentleman  insisted  on  keeping  the  figure  at 
$20,000.  It  seems  to  me  the  figure  shotild  be  raised  to 
$25,000  or  possibly  $30,000  to  order  to  allow  in  these  3-family 
houses. 

Mr.  REILLY.  The  committee  will  accept  an  amendment 
to  $25,000. 
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t  Mr.  QOSS.  The  bUl  refers  to  the  value  of  the  real  estate 
with  respect  to  which  tbe  home  mortgage  is  given,  which 
vahie  exceeds  $20,000.  When  you  take  the  land  and  building 
of  a  3-family  house  at  $20,000  or  $25,000.  docs  not  the  gen- 
tleman think  it  would  be  better  to  raise  It  to  $30,000  in  all 
fairness?  I  do  not  want  to  make  it  too  high,  but  it  seems 
to  me  that  $30,000  Is  better  than  $25,000.  Would  the  gen- 
tleman be  willing  to  accept  such  an  amendment? 

Mr.  STEAQALL.  I  do  not  think  the  committee  would. 
For  my  part  I  could  not. 

Mr.  OOS8.  I  understood  that  the  committee  would  ac- 
cept $25,000. 

Mr.  STEAOALL.  I  think  we  made  a  great  mistake  when 
we  raised  the  maximum  limit  on  loans  in  the  Federal  land 
bank.  I  do  not  mean  to  say  I  told  you  so,  but  I  was  op- 
posed to  it  at  the  time.  I  have  watched  it  in  its  develop- 
ment. I  think  it  was  a  very  unfortunate  action  on  our  part. 
I  hope  no  such  step  win  be  taken  with  reference  to  this  bill. 

Mr.  GOSS.  Mr.  Chairman.  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Ooss:  Page  18,  line  S,  strike  out 
"  930.000  "  and  Insert  "  ^aSjOOO." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Goss) ,  there  were — ayes  7,  noes  38. 

So  the  amendment  was  rejected. 

Mr.  STEVENSON.  Mr.  Chairman.  I  offer  the  foUowlng 
amendment,  which  I  soul  to  the  desk. 

The  Clerk  read  as  fcrilows: 

Amendment  offered  by  liCr.  Stxvknson:  Page  18,  line  6,  strike 
out  the  period  aftw  the  figures  and  insert,  "or  (3)  is  past  due 
when  presented." 

Mr.  STEVENSON.  That  is  merely  to  guard  against  put- 
ting past  due  paper  in  there. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  STEVENSON.  Bfir.  Chairman,  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  18.  line  19,  after  the  word  "approved."  insert  "by  formal 
resolution." 

Mr.  STEVENSON.  Mr.  Chairman,  that  amends  a  pro- 
vision which  allows  the  banks  to  buy  paper  in  which  some 
officer  of  the  bank  is  interested.  The  bill  provides  that  it 
must  be  specifically  approved  before  acceptance.  I  think 
it  ought  to  be  approved  by  formal  resolution. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 
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Sec.  10.  (a)  Each  Federal  home-loan  bank  ahall  have  power, 
subject  to  the  approval  of  the  board.  (1)  to  borrow  money,  to 
give  security  therefor,  and  to  pay  interest  thereon,  and  (2)  to 
Issue  bonds  and  debentures  having  such  maturities  as  may  be 
determined  by  the  board,  secured  by  the  transfer  of  eligible  obli- 
gations of  borrowing  insrtttottons  on  advances  made  by  the  bank 
to  borrowing  Institutions  and  by  the  deposit  of  home  mortgages. 

{h)  The  board  shall  preaerlbe  rules  and  regtilatlons  governing 
the  assignment,  deposit,  custody,  substitution,  and  release  of  the 
obligations  of  borrowing  institutions  to  the  bank  which  are  trans- 
ferred and  of  the  home  mortgages  securing  such  bonds  and  de- 
bent\ires,  the  forms  and  terms  of  such  bonds  and  debentures,  and 
the  conditions  under  whl^  tbey  may  be  issued  and  retired,  in- 
cluding any  option  with  mpeet  to  payment  and  retirement 
thereof  In  advazuse  of  maturity,  and  such  regulations  shall  pro- 
vide for  the  deposit  in  trust,  under  such  terms  and  conditions  as 
it  may  deem  advisable,  of  the  bome  mortgages  securing  such  bonds 
and  debentures.  For  the  purposes  of  this  section  the  board  is 
authorized  to  appoint,  and  ftz  tbe  oompensation  and  prescribe  the 
duties  of  a  reglatrar  In  each  district,  who  shall  not  be  connected 
with  or  interssted  in  any  Federal  home-loan  bank,  any  member, 
any  nonmember  borrower,  or  any  lastitutlon  of  a  class  eligible  to 
become  a  member  or  a  nonmember  borrower  under  this  act,  and  to 
reqtjire  of  such  registrar  a  bond,  in  such  amount  and  with  such 
sureties  as  the  board  may  fix.  conditioned  on  the  falthftU  per- 
formance of  the  duties  required  of  him. 
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(c)  Such  deposits  In  trust  shsU  tw  so  malatahMd  that  the 
aggregate  unpaid  principle  of  the  home-mortgage  loaaa  womsil 
by  the  home  mortgages  deposited  as  sectirlty  for  any  tasue  of  Ixmds 
or  debentures  shall,  as  nearly  as  possible,  be  at  all  tlmw  not  htm 
than  an  amount  equal  to  190  per  ceat  of  the  total  outataatfi&g 
amount  of  such  issue.  Cash  deposited  under  authority  of  sob- 
section  (d)  shall  be  security  for  an  amount  at  bonds 


tures  equal  to  the  amount  of  cash  deposited.     Direct  obllgatt 
of  the  United  States  deposited  under  authority  of  attbesouon  (A) 
Bhall  be  security  for  an  amount  of  bonds  and  debentures  equal 
to  the  par  value  of  such  obligations. 

(d)  The  t)oard  may  at  any  time  require  any  Federal  hooie-toan 
bank  to  deposit  additional  home  mortgages  or  to  make  subatltu- 
tions  of  home  mortgages  to  secure  such  bonds  and  debentures, 
except  that  when  In  the  opinion  of  the  board  home  mortgages 
are  not  available  for  such  purpose.  It  may  permit,  for  such  lim- 
ited periods  as  it  may  deem  advisable,  the  deposit  of  ouh  or 
direct  obligations  of  the  United  States  in  lieu  of  tbe  depostt  of 
substitute  or  additional  home-loan  mortgages. 

(e)  The  board  shall  approve  or  determine  the  rates  of  Interest 
to  be  paid  by  the  Federal  home-loan  banks  upon  the  notas,  deben- 
tures, or  bonds  which  they  may  Issue,  except  that  no  l?iTn4  or 
debenture  issued  within  seven  years  after  the  enactmaxU  of  ^«» 
act  shall  bear  a  rate  of  interest  in  excess  of  5^  per  cent  per 
annum,  and  no  bond  or  debenture  Issued  thereafter  sball  bi 
rate  of  Interest  in  excess  of  5  per  cent  p«  »timt»n  and  ^»»«* 
vide  such  margins  between  Interest  ratas  recelvad  upon  a^vi 
made  to  borrowing  institutions  and  Interest  paid  upon  obUgattoiM 
which  the  Federal  home-loan  bank  may  Issue  as  will  cover  eipensas 
of  operation  and  reserve*  and,  under  such  regulatlona  as  m$j  be 
provided  by  the  board,  some  part  of  such  reserve  may  be  devoted 
to  retirement  of  the  stock  subscribed  by  the  United  States. 

(f)  The  Federal  home-loan  banks  shaU  be  joinUy  aad  severally 
liable  for  the  payment  when  due  ot  all  bonds  aotd  debontures.  and 
of  notes  and  other  obligations  issued  by  any  Federal  hoae-loaa 
bank,  and  Interest  thereon.  In  accordance  with  their  terms:  fro- 
vided.  That  this  shall  not  prevent  any  particular  Mdaral  hoai»- 
loan  bank,  when  specifically  so  authorised  by  the  board,  from  bor- 
rowing funds  temporarily  under  the  terms  of  obligations  which 
ShaU  expressly  state  in  substance  in  such  »»«»»»»«*■>  as  shall  be 
approved  by  the  board  that  the  llablUty  therefor  Is  oonllnad  to  the 
issuing  bank.  The  Federal  home-loan  banks  shall  from  t*m#  to 
time,  in  accordance  with  rules,  regulations,  and  orders  of  the  board. 
make  adequate  agreements  and  arrangements  among  tHjw«— 1»— 
for  meeting  the  pasrment  of  the  bonds,  debentures,  notes,  or  otbar 
obligations  on  which  they  are  Jointly  and  severally  liable,  and  tiM 
Interest  thereon,  but  such  agreements  and  arrangemente  shall  not 
restrict  in  any  respect  the  Joint  and  several  liability  herrfn 
established. 

(g)  Each  Federal  home-loan  bank  shall  have  power  to  aeeept 
only-  such  deposits  as  are  made  by  members  and  nonmembv  bcr- 
rowers  of  such  bank  or  by  other  Federal  home-loan  banks.  Such 
deposits  shall  not  be  subject  to  check,  and  no  rate  of  Interest  In 
excess  of  2  per  cent  per  annum  shall  he  paid  tlhw»T"^Ti  **  DaBoatts  " 
as  used  in  this  section  does  not  Include  deposits  made  under  sae- 
tlon  5  (e).  No  Federal  home-loan  bank  shall  transact  any  bank- 
ing or  other  business  not  expressly  authorised  by  thif  f^^t. 

(h)  The  board  is  authorlaed  and  empowered  to  permit,  or. 
whenever  In  the  judgment  of  at  least  four  membcn  of  the  board 
an  emergency  exlsu  requiring  such  action,  to  iwqulte.  Fadsral 
home-loan  banks  to  rediscount  the  dlsootinted  notes  of  «»tt"1*Kf  ■ 
or  nonmember  borrowers  held  by  other  Federal  home-loan  »«^»*if. 
or  to  purchase  the  bonds  Issued  lay  any  other  Federal  homa-loaa 
bank,  or  to  make  deposits  with  other  Federal  homa-loaa  bank*. 
In  any  case  in  which  the  board  requires  tha  purchase  of  beads, 
the  board  shall  fix  the  price  therefor,  or  If  the  board  requires  tha 
acceptance  of  a  deposit  it  shall  flx  the  security  tlmSte.  Tike 
rediscount  rates  and  the  rates  of  lateraat  to  be  paid  upon  denoslto 
shaU  be  fixed  by  the  board.  '  ^^      *^ 

(1)  Each  Federal  home-loan  bank  shall  at  aU  ti^nm  have  an 
amount,  equal  to  the  sums  paid  in  on  outstanding  cMrttal  sub- 
scriptions of  Its  members,  plus  an  amounts  equal  to  the  enrraat 
deposits  received  from  its  members  and  from  nnnm^aft>y^  frpy- 
rowers.  invested  in  (1)  obligations  of  the  United  State*.  (3)  dnoa- 
its  in  banks  or  trust  companies,  (3)  advances  with  nuiturlty  not 
greater  than  one  year  made  to  members  or  nonmember  borrower*. 
upon  such  terms  and  conditions  as  the  board  may  pceaerlbe.  aad 
<4)  advances  with  maturity  not  greater  than  one  year'  made  to 
members  or  nonmember  borrowers  the  amoimt  of  whose  ciedltar 
liabilities  (not  including  advances  from  the  Federal  home-loan 
bank)  does  not  exceed  6  per  cent  of  stieh  member^  or  noomember 
borrower's  net  assets,  which  advaaoes  may  be  made  wltboot  tbe 
security  of  home  mortgages  or  other  security,  upon  such  tctwis 
and  conditions  as  the  board  may  iweacrlbe. 

(J)  Such  part  of  the  assets  of  each  Federal  home-loan  bank 
(except  reserve*  and  except  turns  provided  for  in  robsoctlon  (1) ) 
as  such  bank  may  deem  available  therefor,  and  as  ars  not  requJrsd 
for  advances  to  manbers  or  nonmember  borrower*,  may  be  la- 
vested,  subject  to  such  regulations,  restrictions,  and  limitations 
as  may  be  prescribed  by  tlie  board,  in  direct  obligations  of  the 
United  States  and  in  such  securities  as  fiduciary  aad  trust  ftmd* 
may  be  invested  in  under  the  laws  of  the  State  la  which  tb* 
Federal  home-loan  bank  Is  located. 

Mr.  HANCOCK  of  North  CaroUna.  Mr.  Chairman.  I  offer 
the  following  amemfment.  which  I  send  to  the  d^ 
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The  Clerk  read  as  follows: 

Pa««  23.  line  14.  alter  tba  word  "  m&rslns.''  iBaert 
IVi  per  cent-" 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  that 
amendment  undertakes  to  limit  the  difference  between  the 
amount  that  the  tenks  shall  charge  to  l\^   per  cent.     In  \ 
other  words,  the  difference  between  what  they  pay  on  their  | 
debentures  and  what  they  charge  as  a  rate  of  Interest  to  i 
borrowing  institutions  shall  not  exceed  iVa  per  cent.    The  I 
testmiony  before  the  committee  was  to  the  effect  that  the 
banks  should  operate  reasonably  profitably,  with  a  spread 
of  1  per  cent,  and  this  allows  them  IV2  per  cent  or  not  to 

exceed  that  amount. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  STEVENSON.  Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  desk. 

Ilie  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Btsvchson:  On  page  25.  In  line  4. 
after  the  word  "  prescribe,**  substitute  •  colon  for  the  period  and 
add  "  Prx/v'.ded.  hoii>ever.  That  no  such  advances  und^r  this  subsec- 
tion (4»  ahall  b«  made  without  the  aecurlty  of  home  mortgagee 
»rtec  the  State  In  which  the  Institution  te  organized  enact*  legis- 
lation authorizing  such  Institution  to  pled>;e  or  assign  home  niort- 
gaj:<?s  or  other  security  for  advances,  or  after  the  expiration  of  the 
next  regular  session  of  the  legislature  of  sxich  8Ute  beginning 
after  the  enactment  of  this  act.  whichever  la  earlier." 

Mr.  STEVENSON.  Mr.  Chairman,  this  is  merely  to  re- 
move one  of  the  very  serious  objections  I  have  to  the  bill, 
as  stated  in  my  minority  report.  There  are  certain  States 
where  building  and  loan  associations  can  not  pledge  their 
mortgages  for  loans,  and  under  the  provisions  here  they  can 
borrow  if  their  liabilities  do  not  exceed  5  per  cent  of  the 
net  assets.  That  was  in  the  bill  absolutely  permanent,  and 
It  looked  like  it  was  made  for  the  purpose  of  allowing  some 
of  them  to  borrow  without  security.  The  explanation  is 
that  until  there  Is  legislation  they  can  not  borrow  at  all, 
and  can  not  become  members  imless  they  can  borrow  with- 
out putting  up  home-loan  mortgages  as  security.  This 
provision  merely  allows  them  to  do  that  until  the  end  of 
the  next  legislatiu-e  after  this  bill  is  enacted;  and  if  the 
legislature  does  not  then  give  them  the  right  to  do  it,  they 
are  out.  It  cures,  as  far  as  I  am  concerned,  a  very  serious 
defect. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  8TBVKNSON.    I  yield. 

Mr.  PETTENGILL.  If  the  court  of  last  resort  of  the  State 
in  which  any  particular  building  and  loan  association  is 
located  has  already  decided  that  question,  why  wait  for 
legislation? 

Mr.  STEVENSON,  if  they  have  already  decided  that 
question,  they  do  not  need  to  wait  for  legislation ;  but  where 
\  it  has  not  been  decided,  where  they  are  clearly  unable  to 
assign  their  mortgages  as  seciunty  without  legislative  au- 
thority, then  the  proposition  is  to  give  them  the  right  to 
borrow  without  pledging  their  security,  because  all  of  their 
assets  are  behind  it,  anyway.  If  they  do  not  owe  more  than 
5  per  cent  of  their  assets,  it  would  probably  be  a  safe  loan; 
but  it  is  a  bad  principle  and  I  object  to  it,  and  this  is 
language  prepared  by  the  people  who  are  promoting  this 
bill  and  is  entirely  satisfactory  to  me  If  It  Is  satisfactory  to 
the  House,  because  the  legislatin-es  will  all  meet  within  a 
year  or  two  and  this  right  to  borrow  without  security  will 
be  wiped  out,  either  by  failure  of  the  legislattur  to  act  or 
by  Its  affirmative  action. 

Mr.  McFADDEN.  Mr.  Chairman.  I  simply  want  to  ap- 
prove of  the  amendment  offered  by  the  gentleman  from 
Booth  Carolina  and  to  call  attention  to  paragraph  (h)  on 
pace  23.  We  are  reading  this  bill  quite  rapidly.  I  think  It  ts 
well  to  understand  what  this  section  permits.  It  permits  the 
4ti«^«ftnnting  In  any  one  district  of  the  mortgages  from  other 
districts  when  uppmred  by  four  members  of  the  board.  It 
permits  the  transferring  of  securities  from  one  district  into 
another,  in  the  concentration  oX  this  business.  While  we 
,^  have  proivisiODS  her«  dividing  the  country  up  into  districts. 
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there  is  no  assurance  that  the  assets  of  one  district  can 
not  all  be  transferred,  for  Instance,  to  the  New  York  district. 

I  think  it  is  well  for  the  House  to  know  that  thiere  is  that 
right  granted  in  this  bill. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentlonan  from  South  Carolina  [Mr.  Stkvkk- 
son]. 

The  amendment  was  agreed  to. 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word  for  the  purpose  of  making  an  inquiry.  On 
page  22.  subdivision  (e),  provision  Is  macle  for  the  sale  of 
notes,  bonds,  debentures,  and  so  forth,  of  the  Federal  home- 
loan  banks.  Is  the  system,  as  a  system,  or  all  of  the  banks 
liable  for  these  notes  and  debentures,  or  Is  only  the  bank 
for  whom  they  are  sold  liable  on  these  bonds  and  deben- 
tures? 

Mr.  REILLY.    The  whole  system  is  liable, 

Mr.  STEVENSON.    Jointly  and  severally? 

Mr.  REILLY.     Just  the  same  as  the  Federal  land  bank. 

Mr.  CABLE.  Mr.  Chairman,  this  bill  seeks  to  create  a 
third  system  of  banks,  national  in  scope,  with  the  avowed 
purpose  of  benefiting  the  home  owners  of  America.  A 
comparison  of  the  three  systems  will  aid  in  an  understand- 
ing of  the  provisions  of  this  bill  to  establish  home-loan 
banks. 

In  1913  the  Federal  reserve  system  of  banking  was  estab- 
lished. The  act  provided  for  a  board  of  eight  members,  six 
of  whom  were  appointed  by  the  President  and  two  ex  ofacio. 
the  Secretary  of  the  Treasury  and  the  Comptroller  of  the 
Currency.  Tvielve  districts  were  established,  each  district 
having  a  Federal  reserve  bank  governed  by  its  own  board 
of  9  members,  3  of  whom  are  chosen  by  and  to  be  repre- 
sentative of  the  member  banks,  3  to  be  actively  engaged  in 
commerce,  agriculture,  or  some  other  industrial  pursuit  in 
the  district,  and  3  designated  by  the  Federal  Reserve  Board. 
The  board  also  has  authority  to  designate  one  of  the  mem- 
bers to  be  chairman  of  the  district  bank's  board  of  directors. 
That  official  has  the  title  of  "  Federal  reserve  agent."  His 
duties  are  not  only  those  of  an  officer  of  the  bank  but  also 
those  of  ctistodian  of  the  collateral  which  member  banks 
surrender  as  security  for  Federal  reserve  notes. 

National  banks  are  required  to  become  members  of  the 
Federal  reser\'e  system  and  State  banks  may  become  mem- 
bers by  qualifying  under  the  regulations.  Each  member 
bank  must  subscribe  for  stock  of  the  Federal  reserve  bank 
In  an  amount  equal  to  6  per  cent  of  its  capital  and  surplus. 
The  member  banks  must  maintain  In  the  Federal  reserve 
bank  a  certain  percentage  of  their  time  and  demand  de- 
posits. The  business  carried  on  by  the  Federal  reserve  banks 
consists  chiefly  In  the  purchase  and  sale  of  bankers'  accept- 
ances. United  States  bonds,  commercial  paper,  and  aD  time 
loans  of  90  days  or  less,  excepting  agrlctiltural  notes,  which 
are  permitted  to  run  for  6  months  or  less.  The  reserve 
bank  then  issues  its  notes,  guaranteed  by  the  Crovemment. 
to  the  borrowing  bank.  When  the  discoxmted  note  matures, 
the  member  bank  is  obliged  to  take  up  its  paper  cither  by 
returning  the  notes  of  the  Federal  reserve  bank  or  by  sub- 
stituting paper  of  equal  value. 

A  Federal  reaervc  bank  must  be  possessed  of  $40  in  gold 
for  every  $100  in  notes  it  pays  into  circulation,  llie  re- 
mainder above  the  $40  is  made  up  of  notes,  drafts,  bills  of 
exchange,  or  acceptances  indorsed  by  member  banks.  By 
an  amendment  recently  passed,  the  Olass-Steagall  bill,  se- 
curities issued  by  the  Federal  Government  may  be  substi- 
tuted for  the  $40  or  40  per  cent  gold  basis. 

The  second  system  of  banks,  national  In  scope.  Is  that  of 
the  Federal  land  banks.  The  Federal  farm  loan  act  was 
passed  in  1916  to  provide  capital  for  agricultural  develop- 
ments, create  a  standard  form  of  investment  based  on  farm 
mortgages,  equalise  rates  of  interest  on  farm  loans,  and  for 
other  purposes.  A  bureau  was  established  In  the  Treasury 
Department  known  as  the  Federal  Farm  Loan  Bureau. 
This  bureau  is  under  the  supervision  of  the  Federal  Farm 
Loan  Board,  consisting  of  six  members  appointed  by  the 
President  and.  ex  of&clo.  the  Secretary  of  the  Treasury. 
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The  United  States,  including  Alaska,  is  divided  into  12 
Federal  land  bank  districts.  In  each  district  there  has  been 
established  a  Federal  land  bank.  Ohio  is  in  the  Louisville 
district.  Each  bank  has  authority  to  establish  branches 
within  its  district.  Bach  Federal  land  bank  has  seven  direc- 
tors and,  before  beginning  business,  must  have  subscribed 
capital  of  not  less  than  $750,000. 

These  banks  make  loans  to  farmers  through  local  cor- 
porations which  are  chartered  by  the  Federal  Farm  Loan 
Board  and  which  are  known  as  national  farm-loan  associa- 
tions. There  are  about  6,400  of  these  associations  in  the 
United  States.  In  my  home  county — Allen  Coimty.  Ohio — 
the  association  is  known  as  the  Allen  County  National  Farm 
Loan  Association.  The  stockholders  in  the  association  are 
the  borrowers.  They  elect  directors,  who  in  turn  select  the 
executive  officers  and  loan  conunlttee  of  three  members. 
A  bonded  secretary -treasurer  app>ointed  by  the  directors 
receives  applications  for  loons,  keeps  the  association  records, 
and  handles  the  details  of  the  business. 

A  person  who  borrows  must  subscribe  for  stock  of  the 
association.  The  association  is  liable  for  the  obligation  of 
the  borrower,  indorsing  the  note  over  to  the  district  Federal 
land  bank.  The  bank  then  issues  bonds  on  the  notes  of  the 
farmers  it  purchases  from  the  association,  and  thus  obtains 
more  funds  to  lend  to  the  farmers.  The  farm  loan  act  places 
a  limit  of  $25,000  on  the  amount  that  may  be  loaned  to  any 
one  person.  No  loan  is  made  in  excess  of  50  per  cent  of  the 
appraised  value  of  the  land  mortgaged  and  20  per  cent  of 
the  appraised  value  of  permanent.  Insured  improvements. 
The  rate  of  interest  to  be  paid  depends  upon  conditions  in  1 
the  money  market.  The  initial  fee  to  cover  the  farm-loan 
association's  cost  of  administration  is  limited  by  the  act  to 
1  per  cent  of  the  amount  applied  for  by  the  borrower. 

A  similar  plan  or  set-up  is  found  in  the  bill  now  under 
consideration.  Federal  home-loan  banks  are  to  be  estab- 
lished in  from  8  to  12  districts,  to  be  determined  by  a  board 
created  by  the  bill  when  enacted  into  law.  The  Federal 
home -loan  board  will  consist  of  five  members  appointed  by 
the  President.  Building  and  loan  associations,  cooperative 
hanks,  homestead  associations,  savings  banks,  trust  com- 
panies, and  other  banks  with  time  deposits  (except  national 
bank.s)  and  insurance  companies,  if  subject  to  inspection 
and  regulalion  under  the  banking  laws  or  imder  similar 
laws  of  the  States  or  the  United  States,  were  to  be  eligible 
for  membership.  The  House  to-day,  however,  has  voted 
to  deprive  banks,  trust  companies,  and  insurance  companies 
of  the  benefits  of  this  blD;  the  Senate  may  insist  that  they 
be  permitted  to  participate,  which  should  be  the  case. 

There  is  to  be  one  Federal  home-loan  bank  in  each  Fed- 
eral home-loan  district.  The  Federal  home-loan  board  is 
to  determine  the  minimum  capital  of  each  of  these  district 
banks,  which  will  be  not  less  than  $5,000,000.  Each  of  these 
Federal  home-loan  banks  is  to  have  11  directors— 2  ap- 
pointed by  the  Federal  home-loan  board,  3  elected  by  the 
small-size  members,  3  elected  by  the  medium-size  members, 
and  3  by  the  large -si»  members.  The  capital  stock  of  each 
Federal  home-loan  bank  is  to  be  divided  into  shares  with 
a  par  value  of  $100  per  share. 

To  become  a  member,  a  financial  institution  must  sub- 
scribe to  the  capital  stock  of  the  district  home-loan  bank  in 
an  amount  equal  to  1  per  cent  of  the  aggregate  of  the  un- 
paid principal  upon  its  home-mortgage  loans,  but  not  less 
than  in  the  amount  of  $1,500.  Unpaid  principal  means 
home-mortgage  loans  less  (1)  payments  made  thereon,  and 
(2)  in  cases  where  shares  are  pledged  as  security  for  the 
loan,  the  pajrments  made  on  such  shares  or  stock  plus 
earnings  or  dividends  apportioned  or  credited  thereon.  The 
amount  of  the  capital  not  subscribed  by  the  members  within 
30  days  after  the  books  have  been  opened  for  stock  sub- 
scriptions less  than  $5,000,000  is  required  to  be  subscribed 
by  the  Secretary  of  the  Treasury  on  behalf  of  the  United 
States.  Funds  for  this  purpose  are  to  be  furnished  by  the 
Reconstruction  Finance  Corporation  in  a  sum  not  to  exceed 
$125,000,000.  upon  which  the  Government  is  to  receive  not 
to  exceed  2  per  cent  interest.  As  subscriptions  are  received 
by  the  home-loan  banks,  this  money  advanced  by  the  Re- 
construction Finance  Corporation  is  to  be  repaid.    The  stock 


held  by  the  United  BUtes  is  to  be  retired  at  ptf.  It  being 
intended  that  the  member  banks  supply  the  permanent 
capitaL 

A  member  bank  may  barrow  from  the  Federal  home-loan 
bank  by  placing  mortgages  with  the  bank  as  security.  A 
larger  amount  may  be  borrowed  on  amortized  instaUment 
mortgages  of  a  term  of  eight  years  or  more  than  is  ad- 
vanced on  straight  mortgages  or  mortgages  of  shorter  dura- 
tion. In  no  case  can  the  amount  advanced  by  the  home-loan 
bank  exceed  40  per  cent  of  the  value  of  the  real  estate.  No 
mortgage  on  a  home  of  greater  value  than  $20,000  or  occu- 
pied by  more  than  three  families  will  be  accepted.  The 
home-loan  bank  can  not  advance  to  any  member  an  amount 
in  excess  of  twelve  times  the  amount  of  the  capital  sub- 
scribed by  the  member  bank. 

The  bonds  issued  by  each  hcxne-loan  bank  are  to  be  ae-  * 
cxu'ed  by  seasoned  real  estate  home  mortgages,  with  not  lees 
than  190  per  cent  of  unpaid  mortgage  principal  behind  each 
$1  of  bond  issued.  The  Federal  home-loan  bank  board  will 
determine  or  approve  the  rates  of  Interest  to  be  paid  by  the 
banks  on  their  bonds  or  borrowings.  A  maximum  rate  of 
5>^  per  cent  Is  established  for  the  first  seven  years,  after 
which  it  will  be  5  per  cent.  The  banks  are  to  be  Jointly 
and  severally  liable  on  the  bonds,  and  in  order  to  keep  the 
Federal  home -loan  banks  in  proper  condition  to  serve  their 
membership  they  will  be  required  to  have  an  amount  equal 
to  the  capital  subscription  of  their  members  in  (1)  United 
spates  Government  securities,  (2)  deposits  in  banks  or  trust 
companies,  and  (3)  sbort-term  loans  to  member  banks.  The 
[  bonds  issued  by  the  Federal  home-loan  banks  are  to  be  tax 
exempt. 

Mortgages  on  small  homes  In  the  United  States  amount  to 
$20,000,000,000.  Nearly  $8,000,000,000  of  these  are  held  by 
building  and  loan  associations,  the  remainder  being  held  by 
banks.  Insurance  companies,  and  private  investors. 

The  people  of  Ohio  are  particularly  interested  in  this  meas- 
ure. Mr.  James  A.  Devine,  who  for  many  years  has  served 
as  secretary  of  the  Ohio  Building  Association  Leafoe.  Oolnm- 
bus,  Ohio,  testified  before  the  Senate  Finance  CommitCee  In 
favor  of  the  bill.  He  called  attention  to  the  fact  that  tliere 
are  close  to  800  building  and  loan  associations  f  unctioninf  In 
Ohio.  Only  five  have  been  liquidated,  all  of  wfaidi  paid  100 
cents  on  the  dollar  to  depositors.  He  states  that  there  are 
great  advantages  to  be  gained  by  the  Mil: 

If  It  passes  and  becomes  Uw  and  comes  speedily  Into  operatlosi. 
It  will  relieve  conditions  by  making  It  possible  to  obtefB  funds 
wherewith  to  pay  withdrawals  that  are  actuaUy  naoABd.  It  buil- 
nees  resumes  and  we  get  l>ack  to  a  normal  basis,  wo  sUU  wfU  be  tn 
the  position  of  having  to  UqxUdate  aU  of  our  avallaMo  c—h,  and 
have  a  period  of  reconstruction  for  home*  which  must  neoasnrOy 
ensue  for  the  next  two  or  three  jrears,  because  turn  staoa  1S9S  we 
baye  had  no  buUdln^i  construction — it  Is  at  a  very  low  obb  and  It 
will  be  necessary  to  raise  funds  and  begin  to  rebuild. 

The  Supreme  Court  of  Ohio  has  recently  ruled  that  build- 
ing and  loan  associations  are  not  subject  to  the  appolBfeaient 
of  a  receiver  for  the  purxMses  of  Uquidation  at  the  request 
of  a  depositor.  (124  Ohio  Stote,  269.)  The  associations 
come  exclusively  within  the  Jurisdiction  of  ttie  sopertn- 
tendent  of  building  and  loan  associations  of  Ohio.  The 
report  of  the  superintendent  for  the  fiscal  year  endlnc 
December  31,  1930.  shows  that  791  assnriati«WM  flled  amuial 

reports,  a  compilation  of  which  discloses  total  assets  of 
$1,246,864,413,  of  which  loans  on  mortgage  seeuritf  consti- 
tute $1,108,681,799.  These  reports  also  show  the  total  nam- 
ber  of  stockholders  to  be  1,815,005;  the  number  of  borrowers. 
419,846:  and  the  number  of  depositors,  1.142.017. 

Under  Ohio  laws  these  associations  have  placed  stop  or- 
ders into  effect,  whereby  the  associations  have  been  saved; 
but  the  depositors  have  not  been  able  to  withdraw  their 
funds.  We  likewise  have  seen  a  period  wherein  there  has 
been  very  little  home  construction. 

If  this  bill  should  bec<Mne  a  law,  funds  would  be  available 
for  a  number  of  purposes:  To  refhaance  existing  mort- 
gages so  as  to  permit  smaller  payments;  to  tide  over  or 
carry  along  worthy  borrowers  who.  because  of  unempUv- 
ment,  are  having  difficulty  in  meeting  interest  or  install- 
ment payments;  to  assist  borrowers  in  paying  taxes  and 
insurance  costs;  to  provide  funds  for  repairing  homes,  thus 
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increasing  employment;  And  to  refinance  the  large  number 
of  short-tcnn  mortgages  which  have  been  called  for  pay- 
ment due  to  bank  failiires  and  due  to  like  financial  insti- 
tutions converting  their  resources  into  liquid  funds.  Thou- 
sands of  home  owners  are  In  dl^aess  for  mortgage  money 

to-day. 

This  new  t>^wiring  system,  national  In  scope,  should  re- 
lease much-needed  money  to  depositors,  stimulate  Industry, 
>^t,a^^1l*1'  realty  values,  and  restore  confidence. 

The  Clerk  read  as  foUows: 

■ZKMTITOIC    rWOM    TAXATIOIV 

8»c.  12.  Any  and  an  notes,  debentures,  bond*,  or  other  cucb 
obUgsUons  iMoed  by  any  bank  shall  b«  exempt  both  as  to  prin- 
cipal and  Intanst  from  all  taxation  (except  svirtaxes.  estate, 
inheritance,  and  gift  taxes)  now  or  hereafter  Imposed  by  the 
United  States,  by  any  Territory,  dependency,  or  possession  thereoi. 
or  by  any  8tat«,  county,  municipality,  or  local  taxing  authority. 
The  bank.  Indoding  Ita  franchise,  Ifei  capital,  reserrea,  and  stir- 
plus,  and  lU  liMxmM  shall  b*  exempt  from  aU  taxaUon  now  or 
hereafter  Imposed  by  the  Unlt«l  States,  by  any  Territory,  de- 
pendency, or  possession  ttiereaf.  or  by  any  State,  county,  munici- 
pality, or  loeal  Uzli«  authority:  except  that  any  real  property 
of  the  bank  ahaU  be  subject  to  State.  TerrltorlaL  county,  munici- 
pal, or  local  taxation  to  the  same  extent  accordliig  to  Its  value 
as  other  real  property  is  taxed. 

ICr.  STEVENSON.  Mr.  Chairman.  I  offer  an  amendment. 
which  U  at  the  desk. 

The  Clerk  read  as  foOows: 

Antendment  offered  by  Ux,  8rxnanoir:  Begmnlxxg  on  page  37. 
Iln*  S,  and  ending  In  line  LB.  strike  out  section  U. 

Mr.  STEVENSON.  AH  I  want  to  say  is  that  I  oppose  any 
further  extension  of  tax-free  securities.  Throughout  the 
controversy  over  this  bill  I  have  maintained  that  position. 
I  still  ff>a<pt^»  it,  but  it  is  up  to  the  House  to  determine 
what  it  shall  do  about  it 

Mr.  LUCE.  Mr.  Chairman,  I  recognize  the  ixsition  of 
the  gentleman  from  South  Carolina  and  am  not  disposed  to 
take  the  time  of  the  committee  to  enter  thoroughly  into  the 
question  of  exemption  fitun  taxes. 

I  wish  the  committee  to  know  the  reasons  why  the  phrase- 
ology Is  as  it  is.  The  first  thing  we  did  this  session  in  the 
matter  of  the  President's  program  was  to  lend  to  the  Federal 
land  banks  $125,000,000  more  for  cai^tal  and  other  uses. 
That  system  had  been  established  with  tax  exemptions. 
Whether  it  was  wise  or  not.  and  whether  if  to-day  we  were 
to  pass  on  that  question  anew  we  would  decide  as  we  de- 
cided then,  need  not  here  be  discussed.  The  fact  is  we  have 
established  that  principle  in  the  help  we  are  giving  to  the 
agricultural  interests  of  the  country,  and  to  treat  the  home 
owners  with  less  liberality  is  hardly  to  be  defended.  As  a 
matter  of  fact,  in  the  bill  Itself  we  have  put  a  sUpulation 
that  the  securities  issued  shall  not  be  exempt  from  inherit- 
ance, estate,  or  gift  taxes,  or  surtaxes,  making  the  language 
just  as  it  is  tn  the  provisions  relating  to  the  Reconstruction 
Pinanee  Corporation.  In  view  of  that,  the  majority  of  the 
oommittee  were  of  the  belief  that  It  would  be  reasonable 
and  logical  to  pass  the  bill  in  this  form  even  if  we  did  not 
fully  give  to  the  hocne-loan  syst«m  securities  the  same  privi- 
leges that  we  gave  in  the  case  of  the  farm-loan  ssrstem. 

Mr.  STEVENSON.  Mr.  Chairman,  I  admit,  as  I  stated  In 
my  minority  report,  the  oommittee  did  concede  taxation  for 
inherttance.  gift  taxes,  and  surtaxes.  This  was  granted  on 
my  aolicltatton.  and  therefore  I  have  not  been  as  zealous 
about  this  as  I  otherwise  would  have  been. 

Mr.  STEAOAIiL.  Mr.  Chairman,  this  provision  in  the 
btU  is  so  vital  to  Its  success  that  I  believe  those  of  us  who 
desire  the  legislation  should  not  endanger  the  success  of  the 
bUl  by  attempting  to  strike  it  out. 

So  far  as  I  am  ooocemed,  I  hope  the  provision  win  remain 
in  the  bin. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  South  Carolina. 

The  amendment  was  rejected. 

The  Cleric  read  as  follows: 

rmrsti.  hokk  loam  baxx  aoAxo 

Sac  16.  Fte  the  purposes  of  this  act  there  shall  be  a  board 
to  be  known  as  the  VMaral  home-loan  bank  board,  which  shall 
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consist  of  five  ettlaens  of  the  United  States  appointed  toy  the  Pres- 
ident of  the  United  SUtea.  by  and  with  the  advice  and  consent 
of  the  Senate.  Each  member  shall  dcTOte  his  entire  time  to  the 
business  of  the  board.  Before  entering  upon  his  duties  each  of 
the  members  shaU  take  an  oath  faithfully  to  discharge  the  duties 
of  hU  office.  The  President  of  the  United  States  shall  dealgnato 
one  of  the  members  of  the  board  to  serve  for  a  term  of  3  years,  one 
for  3  years,  one  for  4  years,  one  for  5  years,  and  one  for  «  years 
from  the  date  of  the  enactment  hereof,  and  thereafter  the 
term  of  each  member  shall  be  6  years  from  tlie  date  of  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed. 
Whenever  a  vacancy  shall  occur  among  the  members  the  person 
appointed  to  All  such  vacancy  shall  hold  oOce  for  the  unexpired 
portion  of  the  term  of  the  member  whose  place  he  is  selected 
to  fill.  Bach  of  the  members  of  the  board  shall  recelTe  a  salary 
at  the  rate  of  •  10.000  per  anniun.  The  President  shall  dealgnato 
one  of  the  members  as  chairman  of  the  board.  TIm  chairman 
shall  be  the  chief  executive  officer  of  the  board,  and  In  his  absence 
or  disability  the  duties  of  his  office  shall  be  performed  by  some- 
one of  the  other  members  to  be  designated  as  anting  chairman 
by  the  chairman  In  such  order  as  he  may  determine.  The  board 
shall  supervise  the  Federal  home-loan  banks  created  by  this  act. 
■hall  perform  the  other  duties  spedflcally  prescribed  by  this  act. 
and  shall  have  power  to  adopt,  amend,  and  reqiilre  the  observance 
of  such  rules,  regulations,  and  orders  ss  shall  be  necessary  from 
time  to  timm  for  carrying  out  the  purposes  of  the  provisions  of 
this  act.  The  board  shall  have  power  to  suspend  or  remove  any 
director.  offlcM*.  employee,  or  agent  of  any  Federal  home-loan  bank, 
the  cause  of  such  suspension  or  removal  to  be  communicated  In 
writing  forthwith  to  such  director,  officer,  employee,  or  agent,  and 
to  such  Federal  home-loan  bank. 

Mr.  STEVENSON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SixvEJ<soit:  On  page  29.  line  16. 
after  the  word  "  Staces  "  Insert  a  comma  and  the  words  "  not  more 
than  three  of  whom  shall  be  members  of  the  same  political  party  " 


Mr.  STEVENSON.  Mr.  Chairman.  I  do  not  think  it  is 
necessary  to  discuss  this  amendment.  We  Just  overlooked 
making  this  a  bipartisan  board.  The  same  provision  has 
been  adopted  with  respect  to  all  the  boards  we  are  creating: 

Not  more  than  three  of  whom  shall  be  of  the  same  political 
party. 

Mr.  LUCE.  Mr.  Chairman.  I  have  been  unable  to  sympa- 
thize with  this  idea;  but  I  think  the  gentleman  Is  correct, 
that  it  was  done  in  the  case  of  the  Federal  Reserve  Board 
and  the  Farm  Loan  Board. 

Mr.  STEVENSON.  Yes;  and  the  Reconstruction  Finance 
Corporation.  * 

Mr.  LUCE.  Mr.  Chairman,  I  wish  it  were  not  so.  but  I 
can  not  help  that. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  South  Carolina  [Mr.  Stevknson]. 

The  amendment  was  agreed  to. 

Mr.  SPARKS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spaxks:  Page  30.  line  7,  strike  out 
"  $10,000  "  and  Insert  in  Ueu  thereof  "  tS.OOO." 

Mr.  SPARKS.  Mr.  Chairman,  it  seems  to  me.  under 
existing  conditions,  $9,000  is  a  large  enough  salary.  After 
the  reductions  provided  in  the  economy  bill  are  made,  if 
that  bill  is  passed.  Congressmen  will  not  receive  quite  this 
sum;  and  I  do  not  understand  why  the  members  of  this 
board  should  receive  a  salary  in  excess  of  that  which  Con- 
gressmen are  now  receiving. 

Mi.  PETTENOnj.  Mr.  Chairman,  I  offer  a  perfecting 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pxrrswcnj.:  On  page  90,  line  7.  after 
the  word  ~  annum."  add  "  but  during  the  fiscal  year  11)33—33  the 
salary  shall  be  $9,000  per  annum." 

Mr.  PETTENGILL.  The  purpose  of  this  amendment  Is 
simply  to  cut  the  salary  during  the  next  fiscal  year  in  keep- 
ing with  the  policy  of  Congress  with  respect  to  all  other 
salary  cuts,  simply  for  the  one  year. 

Mr.  LUCE.  Mr.  Chairman,  the  trouble  with  these  amend- 
ments is  that  we  do  not  know  whether  this  bill  will  become 
a  law  first  or  the  economy  bill  will  become  a  law  first.  If 
this  bill  becomes  law  fixing  the  salary  at  (9,000  a  year,  then 
after  the  economy  bill  is  pa^ised  the  salary  will  be  cut  to 
$8,100. 
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Mr.  PETTENaiLL.  My  amendment  reads  that  the  salary 
shall  be  $10,000  per  armum  but  that  during  the  fiscal  year 
1933  the  salary  shall  be  $1,000  per  annum. 

Mr.  LUCE.  I  see  no  objection  to  that  if  it  would  not  be 
the  fact  that  the  economy  bill  enacted  afterwards  would 
cut  it  down. 

Mr.  STEAQALL.  The  gentleman  does  not  quite  catch 
the  language  employed.  Tbe  language  specifically  fixes  the 
salary  at  $9,000  for  the  year  1932-33  without  reference  to 
any  other  provision:  and  no  matter  what  language  might 
be  employed  as  to  other  things  this  language  would  stand 
making  the  salary  $9,000  for  that  year. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  Clerk  read  the  entire  sentence  with  the 
perfecting   amendment. 

The  CHAIRMAN.     Without  objection,  the  Clerk  will   so 

read. 
The  Clerk  read  as  follows: 

Each  of  the  members  of  the  board  shall  receive  a  salary  at  the 
rate  of  $10,000  per  annum,  but  during  the  fiscal  year  1932-33  the 
salary  shall  be  $9,000  per  annum.  , 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  PETTENGILL.     I  yield. 

Mr.  STAFFORD.  I  think  the  gentleman  is  in  error  In 
describing  it  as  the  fiscal  year  1932-33.  I  think  the  gentle- 
man intends  to  refer  to  the  fiscal  year  1933.  which  begins  on 
July  1  of  this  3^ar. 

Mr.  PETTENGILL.    I  accept  the  gentleman's  suggestion. 

Mr.  Chairman.  I  ask  unanimous  consent  to  modify  my 
amendment  in  that  way. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  amendment  as  corrected  by  the  insertion  be 
again  reported. 

Mr.  PETTENGILL.    Also  strike  out  the  word  "  but,"  and 

insert  the  words  "  provided,  however." 

Mr.  SPARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  my  amendment. 

The  CHAIRMAN.     Without  objection  it  is  so  ordered. 

There  was  no  objectlon. 

The  CHAIRMAN.  Without  objection  the  Clerk  will  again 
report  the  amendment  offered  by  the  gentleman  from 
Indiana. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  PtriCKcn.L:  On  page  80,  line  7. 
after  the  word  "annum."  Insert:  "  Fror<d«d,  hotrever,  That  dur- 
ing the  fiscal  year  19S3  the  salary  shaU  be  $8,000  per  anniun.- 

Mr.  LUCE.  Mr.  Chairman,  I  think  any  difficulty  in  the 
matter  can  be  strsdghtened  out  in  conference,  so  I  accept 
the  amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Indiana. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8sc.  23.  (a)  Any  organteatlon  organized  under  the  laws  of  any 
State  and  subject  to  Inspection  and  regulation  under  the  banking 
or  similar  laws  of  such  State  shall  be  eligible  to  become  a  member 

imder  this  act  if— 

( 1 )  It  is  organized  solely  for  the  purpose  of  supplying  credit  to 

Its  members:  ,  ^   „   . 

(2)  Its  memberahlp  (A)  Is  oooflned  excltislvely  to  building  and 
loan  associations,  savings  and  loan  associations,  cooperative  banks, 
and  homestead  associations;  or  (B)  is  confined  exclusively  to  In- 
surance   companies:    or    (C)    Is    confined    exclusively    to   savings 

banks;   and 

(3)  Of  the  Institutions  to  which  Its  membership  Is  cooflned 
which  are  organized  within  tbs  Stete.  Its  membership  Indudss  a 
majority  of  such  institutions. 

(b)  The  board  shall  detomlne  the  amount  of  stock  which  shall 
be  subscribed  by  such  an  organization  for  the  purpose  of  becom- 
ing a  member.  In  all  other  respects,  but  subject  to  such  addi- 
tional rules  and  regulations  as  the  board  may  provide,  any  such 
organization  shall  t>e  a  member  for  the  purposes  of  this  act. 

Mr.  STEVENSON.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.     The  gentleman  from  South  Carolina 
offers  an  amendment,  which  the  Clerk  will  report. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  drcvsarsoif :  On  page  S8.  line  6,  strtka 
out  the  words  "or  (B)   is  confined  exclusively  to  Insurance  oom- 

panles."  and  change  the  letter  (C)  to  (B)  In  line  7. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Bmc.  24.  Each  Federal  home  loan  bank  shall  have  sueessslon 
until  dissolved  by  the  board  under  this  act  or  by  fiirther  act  oC 
Congress. 

Six:.  25.  Whenever  the  board  finds  that  the  efflclent  and  eco- 
nomical accomplishment  of  the  purposes  of  this  act  win  be  aided 
by  such  action,  and  In  aooordanoe  with  such  rules,  regulations,  and 
orders  as  the  board  may  prescribe,  any  Federal  home  loan  bank 
may  be  liquidated  or  reorganized,  and  Its  stock  paid  off  and  retired 
m  whole  or  In  part  in  connection  therewith  after  paying  or  mak- 
ing provision  for  the  payment  ot  Its  liabilities.  In  the  can  of 
any  such  liquidation  or  reorganlzalon.  any  other  Federal  home 
loan  bank  may,  with  the  approval  of  the  board,  acquire  assets  of 
any  such  liquidated  or  reorganized  bank  and  ansume  UablUUes 
thereof,  in  whole  or  in  part. 

Mr.  SABATH.  Bdr.  Chairman  and  gentlemen  of  the  com- 
mittee, it  is  indeed  gratifying  and  pleasing  to  feel  that  within 
a  few  moments  this  bill,  which  is  now  only  apsdicablt.  as 
amended,  to  the  building  and  loan  associations  and.  in  some 
instances,  savings  banks,  will  pass.  I  shall  not  speak  on  the 
bill  or  of  the  benefits  that  will  accrue  to  hundreds  of  thou- 
sands of  small  home  and  property  owners  inasmuch  as  I 
have  done  this  at  some  length  on  June  10  when  speaking  In 
regard  to  the  adoption  of  a  special  rule  that  would  make 
possible  the  consideration  and  passage  of  this  measure.  AH 
I  wish  to  say  now  is  that  it  is  much  needed  and  that  it  will 
be  helpful  not  only  to  the  home  owners  and  the  small  banks 
that  have  aided  the  building  and  loan  associations,  but  that 
it  will  also  aid.  as  I  have  stated  many  times  before,  the 
municipalities  and  the  States  in  collecting  their  taxes  that 
are  long  overdue. 

But  I  arose.  Mr.  Chairman,  mainly  for  the  purpoae  oi  coo- 
gratulating  the  Banking  and  Ciurency  Committee,  its  sub- 
committee, and  its  members  for  the  great  service  whicdi  their 
have  rendered  to  the  House  and  to  the  country  during  this 
session  of  Congress.  Though  this  is  a  new  committee,  Ite 
members  have  worked  with  cohesion  and  superb  harmony- 
conditions  which  made  their  achievements  and  aocompUBh- 
ments  possible. 

The  members  of  the  committee,  including  the  RepuMlcati 
minority,  have  been  honest  and  sincere  tn  their  devotioii 
and  application  to  duty  and  have  worked  tnoessantly  and 
with  perseverance  on  the  many  important  blUa  that  hav« 
been  referred  to  them,  and  they  have  reported  and  suc- 
ceeded in  securing  the  passage  of  the  most  important  legis- 
lation thus  far  enacted  in  this  House.  They  bad  passed. 
within  a  few  days  after  Congress  convened,  the  all-im- 
portant Reconstruction  Finance  Corporation  bill;  and 
though  the  committee  members  had  deviated  from  my  bill. 
I  know  that  they  had  done  this  because  they  believed  that 
the  statements  of  prominent  ofBcials  and  certain  economists 
of  high  standing,  good  Judgment,  experience,  and  knowledge 
carried  more  weight  than  my  own  humUe  recommendattons. 
But  I  feel  they  are  commencing  to  realize  now  that  tt  woald 
have  been  much  wiser  if  they  had  adopted  my  plan  ot  spe- 
cifically naming  the  directors  of  the  corporation  and  oi 
capitalizing  this  corporation  at  $1,000,000,000  and  giving  it 
the  power  to  issue  bonds  to  the  extent  of  five  tkDam  tlie 
capital  structure;  in  that  way  the  benefits,  which  were  con- 
templated and  which  were  thought  would  accrue  to  tha 
country,  would  have  been  carried  out  and  we  would  not  have 
been  called  upon  for  the  third  time,  as  we  are  now,  to  in- 
crease the  bonding  power  of  the  corporation.  Nor  would  it 
have  been  necessary  to  legislate  specially  for  the  relief  of 
municipalities  and  States,  inasmuch  as  I  had  provided  for 
this  contingency  in  my  bill,  relief  that  must  be  forthcoming 
before  we  adjourn,  and  that,  if  originally  provided  for. 
would  have  made  it  possible  for  the  municipalities  and 
States,  as  weU  as  private  industry,  to  give  employment  to 
many  of  those  who  are  on  the  brink  of  despair  due  to  their 
inability  to  obtain  work. 

I  am  satisfied  that  if  this  committee  as  consUtuted  bad 
been  in  control  two  years  ago  it  would  have  also  recom- 
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mended  and  succe«led  In  passing  a  bin  extending  the  redis- 
count power  of  the  Federal  Reserve  Board  similar  to  the  one 
which  this  committee  has  so  speedily  recommeiKied  and 
enacted  during  this  session  of  Congress.  In  addition  to 
these  two  important  measures,  the  Bankring  and  Currency 
Committee  has  reported  and  the  House  has  passed  the  im- 
porUnt  bill  guaranteeing  bank  deposits,  as  well  as  the  Golds- 
borough  equahty  bill,  and.  as  I  have  stated,  we  are  about  to 
par^  in  a  few  moments  this  all-important  heme  loan  bank 
bill— a  bill  that  Is  of  tremendous  import  to  the  home  and 
property  owners  of  the  Nation  and  that  is  bound  to  be  fuU 
of  blessing  and  benefit  to  every  section  of  our  country. 

I  am  delighted  to  have  the  privilege  of  voting  for  a  bill 
which  I  have  advocated  for  ever  a  year  and  a  half. 
Mr.  BRIGOS.    Will  the  gentleman  yield? 
Mr.  SABATH.    Yes. 

Mr.  BRIGGS.  I  know  the  gentleman  will  be  interested  in 
the  statement  carried  in  the  press  this  morning  that  the 
Senate  has  adopted  the  HouiJe  bill  as  its  own  bill  in  an  effort, 
I  think,  to  exvtdlic  the  passage  of  the  legislation. 

Mr.  SABATH.  As  to  the  interesting  information  im- 
parted to  the  House  by  the  gentleman  from  Texas  [Mr. 
Buiccsl.  I  should  like  to  ask  whether  the  favorable  action  on 
the  part  of  the  Senate  in  passing  the  House  bill,  as  origi- 
nally planned  by  this  splendid  Banking  and  Currency  sub- 
committee and  as  improved  by  the  whole  committee,  was  to 
deprive  this  House  and  this  hard-working  and  deserving 
committee  of  credit,  or  whether  they  desired  to  steal  the 
cr«dit  for  this  legislation  from  the  Democratic  House  to 
enable  them  to  use  their  liackneyed  expression.  "  We  look 
with  pride."  and  so  forth?  I  concede  that  they  must  take 
some  credit  from  the  Democrats,  for  God  only  knows  how 
they  could  look  with  pride  to  any  accomplishment  in  Presi- 
dent Hoover's  administration,  unless  it  be  that  it  is  a  great 
achievement  to  straddle  the  prohibition  question  with  a 
camouflag1i«  declaration  and  with  much  buncombe.  But 
the  Republicans  are  not  only  resourceful  but  devoid  of 
sbame.  always  claiming  credit  for  anything  that  is  beneficial 
and  always  unloading  the  responsibility  on  the  Democratic 
Party  for  all  of  their  misdeeds.  Therefore  the  passage  of 
this  bill  in  the  Senate  to-day  without  the  House  amendment 
is  in  an  likelihood  due  to  the  fact  that  the  Republicans  wish 
to  have  It  appear  that  it  is  one  of  their  accomplishments. 
and  this  notwithstanding  that  I  have  pl(»ded  for  such 
legislation  on  this  floor  for  nearly  two  years. 

Of  course,  at  this  time  it  might  be  more  appropriate  for 
the  Republicans  to  use  their  other  trite  expression:  "We 
look  With  apprehenslcm,  and  so  forth."  Surely  that  would 
appear  more  proper  If  they  would  but  only  realize  the  de- 
struction and  suffering  they  have  caused  the  Nation.  But 
I  feel  It  is  immaterial  what  they  say  or  what  they  will  do,  for 
the  American  people  have  lost  confidence  in  the  Republican 
Party  and  will  hold  It  responsible  for  the  most  devastating 
social  and  economic  debacle  in  the  history  of  our  Nation. 
Tlie  people  of  the  Nation  realize  that  the  administration  is 

controlled  by  the  International  bankers  and  unscrupulous 
Wall  Street  manipulators,  and  that  it  will  not  legislate  In 
the  int4»T«t  of  the  masses,  or  protect  them. 

Mr.  SPARKS.     Will  the  gentleman  yield? 

Mr.  SABATH.    Yes. 

Mr.  SPARKS.  "Hie  Senate  will  further  demonstrate  its 
wisdom  If  it  will  accept  the  amendments  which  have  been 
added  to  the  bin  in  the  House,  will  it  not? 

Mr.  SABATH;  I  bellevt  that  the  amendments  which  the 
-  members  of  the  committee  now  present,  in  conjvmction  with 
the  members  of  this  committee,  have  adopted  will  improve 
the  bUl  and  that  they  will  eliminate  every  possible  objection 
that  can  be  raised  to  it.  The  amendments  which  have  been 
adopted  will  make  the  bill  applicable  to  those  States  which 
have  been  so  far  behind  the  times  as  not  to  have  provided 
legislation  on  this  subject.     [Applause] 

Mr.  Chairman,  not  only  Is  the  Banking  and  Currency 
Committee  of  the  House  entitled  to  appreciation  and  credit 
from  this  Congress,  notwithstanding  the  slurs,  attacks,  and 
vilifications  that  have  been  heai)ed  upon  it  by  the  Republi- 
can press  and  the  greed}'  mterests.  but  it  is  entitled  to  a 
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special  vote  of  thanks  because  it  has  striven  honestly  and 
conscientiously  to  relieve  the  country  of  the  great  depres- 
sion and  unemployment.  But  I  regret  to  say  that  regard- 
less of  its  extraordinary  devotion  to  duty  and  its  achieve- 
ments and  our  own  efforts.  I  can  see  no  real  relief  In  the 
offing  so  long  as  the  party  in  power  is  devoid  of  leeUug  lor 
the  sufferinjj  people  of  this  Nation,  and  particularly  so 
long  as  President  Hoover  is  controlled  by  WaU  Street  and 
the  international  bankei-s.  But  let  the  country  not  despair, 
for  the  election  is  rapidly  approaching:  and  I  repeat  what 
I  said  on  this  floor  in  1912.  that  after  aU  the  people  can  be 
trusted  and  that  they  will  again  rcaUze  and  appreciate  that 
the  Democratic  Party  is  the  only  party  that  will  bring  pros- 
perity to  all.    [ Applause.  1 

Mr  Chairman.  I  ask  unanimous  consent  to  revise  and 
extead  my  remarks  so  that  I  may  more  fittingly  pay  my 
respects  to  this  splendid  Committee  on  Banking  and  Cwr- 
rency  and  to  each  member  thereof. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr  CAMPBELL  of  Pennsylvania.  Mr.  Chairman.  I  move 
to  strike  out  the  last  two  words.  I  wish  to  say  that  as  one 
member  of  the  Committee  on  Banking  and  Currency  I  ap- 
preciate the  compliment  paid  the  committee  by  our  coUeague 

from  Illinois. 

I  believe  this  measure  is  one  that  will  render  real  reuer 
and  be  more  helpful  to  a  larger  number  of  people  than  any 
measure  that  has  been  considered  or  enacted  by  this  Con- 
gress. 

While  I  regret  exceedingly  the  conditions  or  rather  the 
situation  with  reference  to  governmental  finances  which 
have  about  reached  the  breaking  point,  I  do  not  offer  this 
statement  as  an  apology  for  my  vote.  It  is  simply  a  ques- 
tion of  duty  to  country.  I  say  to  our  veterans  it  is  a  ques- 
tion of  capacity  to  pay  on  the  part  of  your  Government. 

I  am  convinced  beyond  doubt  that  the  imposition  of  the 
burden  upon  our  Government  at  this  time  will  do  irreparable 
harm  to  millions  of  ovir  citizens,  it  will  cheapen  the  dollar, 
add  unreasonably  to  the  cost  of  living,  add  to  the  ranks  of 
the  unemployed,  and  weaken  the  very  foundation  of  our 
financial  structure.    Our  duty  should  be  clear. 

I  will  yield  to  none  in  my  appreciation  or  gratitude  to  our 
soldiers.  I  am  not  voting  against  the  soldier;  I  am  voting 
as  they  fought,  for  the  country  we  all  love,  and  we  must 
maintain  its  financial  integrity. 

In  my  15  years  of  service  in  Congress  I  have  favored  all 
legislation  that  I  felt  would  be  beneficial  to  the  soldiers  not 
only  of  the  World  War  but  of  the  Spanish -American  War 
and  the  Civil  War.  without  apology  to  anyone  for  my  so 
doing. 

I  am  sure  our  World  War  veterans  fully  understand  the 
crisis  confronting  the  country.  They  well  realize  that  it  is  a 
question  of  providing  relief  to  each  and  every  citizen  tuid 
getting  our  unemployed  back  to  work  at  the  earliest  date 
possible.  We  have  legislation  on  the  way  to  enactment  that 
should  accomplish  this  end.  It  should  not  be  necessary  and 
is  not  necessary  for  our  veterans  to  cash  in  on  their  ad- 
Justed-cotnpensation  certificates  to  provide  the  necessities  of 
life.  These  certificates  were  given  to  our  soldiers  as  a 
handsel  of  the  appreciation  of  the  American  people  for 

their  services  to  our  country.  We  must  and  will  provide 
relief  or  jobs  for  all  without  preference  and  with  the  least 

sacriflce  on  the  part  of  all.  I  am  sure  the  people  I  have  the 
honor  to  represent  can  but  approve  my  course.  I  believe 
my  vote  will  voice  the  major  sentiment  of  those  who  have 
honored  me  for  these  many  years. 

I  recall  another  occasion  in  this  House  when  the  Nation 
committed  Itself  to  prohibition.  I  voted  against  the  reso- 
lution sulxnitting  the  eighteenth  amendment,  I  voted  against 
the  Volstead  Act,  and  was  one  of  the  55  Members  of  this 
House  who  voted  to  sustain  President  Wilson's  veto  of  the 
Volstead  Act,  and  I  look  forward  with  satisfaction  to  the 
opportunity,  which  I  feel  will  come  in  the  very  near  future, 
when  I  can  vote  for  an  outright  repeal  of  the  eighteenth 
amendment  and  destroy  an  Infliction  on  our  country  that 
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has  done  more  harm  to  the  body  politic  and  the  morals  of 
our  country  than  all  the  wars  and  pestilences  we  have  passed 
through.  Rid  the  country  of  this  evil  and  we  wiU  go  far 
toward  solving  the  finances  of  our  Government  and  the 
reemplojmaent  of  our  people.  A  noble  exi)eriment  we  must 
concede,  but  the  most  humiliating  failiire  a  civilized  people 
ever  experienced. 

(Mr.  CAMPBELiL  of  Pennsylvania  asked  and  was  granted 
permission  to  revise  and  extend  his  remarks  in  the  Record.) 

Mr.  STEAGALL.  Mr.  Chairman.  I  desire  to  thank  the 
distinguished  gentleman  from  Illinois  for  his  kind  words 
regarding  the  work  at  the  Banking  and  Currency  Committee 
diuing  this  session.  I  want  to  say  that  the  gentleman  from 
Illinois  has  been  of  great  help  to  our  committee.  He  has 
blazed  the  way  for  us  In  connection  with  some  of  the  most 
important  legislation  our  committee  has  considered  durmg 
the  session. 

In  connection  with  the  bin  now  before  the  committee,  let 
me  say  that  on  account  of  the  large  number  of  bills  before 
us  I  appointed  a  subcommittee  consisting  of  the  gentleman 
from  Wisconsin  [Mr.  Rdlly],  the  gentleman  from  North 
Carolina  [Mr.  HakoockI,  the  gentleman  from  Missouri  [Mr. 
Williams],  the  gentleman  from  Massachusetts  [Mr.  Ltrcx], 
and  the  gentleman  from  Pennsylvania  [Mr.  Campbell!.  I 
wish  upon  my  own  part  and  on  behalf  of  the  House  to 
express  oin-  gratitude  to  the  subcommittee,  who  aie  entitled 
to  much  credit  for  the  preparation  of  this  bill.  [Applause.] 
In  that  connecUon  I  wish  to  say  that  this  measure  involves 
questions  exceedingly  technical,  intricate,  and  difficult.  The 
subcommittee  devoted  Itself  for  weeks  with  great  industry 
and  splendid  ability  to  the  task  of  preparing  tills  most  diffi- 
cult piece  of  legislation.  I  am  sure  I  voice  the  sentiment  of 
the  House  when  I  say  we  are  under  obligations  to  them 
for  the  splendid  work  they  have  done  on  this  bilL 

The  Clerk  read  as  follows: 

Sir.  26.  Any  Institution,  except  «  national  bank,  organized 
under  any  law  of  the  United  Statea.  including  the  laws  relating 
to  th«  DlBtrJct  of  Columbia.  shaU  be  authorized  to  aubecrlbe  for 
stock  of  a  Federal  home  loan  bank  If  otberwtae  eligible  to  make 
■uch  subBcrlptlcn  under  the  terma  of  this  act.  any  provision  in 
any  such  law  to  the  contrary  notwithstanding. 

Mr.  STEVENSON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Btbtenson:  Page  89.  line  8,  after 
the  word  "  bank  "  in  said  line,  insert  the  words  "  Stat«  banks, 
insiirance  companies,  and  trust  companies." 

Mr.  STEVENSON.  Mr.  Chairman,  this  amendment  car- 
ries out  the  action  which  the  House  has  already  taken. 

The  amendment  was  agreed  to. 

Mr.  STEAGALL.  Mr.  Chairman.  I  was  about  to  overlook 
one  provision  in  the  bill  to  which  my  attention  has  been 
called.  I  have  not  had  an  opportunity  to  discuss  this  with 
other  members  of  the  c(»nmittee  and  I  desire  to  call  their 
attention  to  it  now. 

I  am  going  to  ask  for  the  xiresent  that  the  committee  con- 
sent that  the  provision  in  subdivision  (f )  on  page  36  go  out 
of  the  bill  with  the  understanding  that  if  It  is  desirable  to 
do  so.  it  can  be  restored  in  conference.    The  provision  is: 

The  Secret  SerTlce  DlTlaloB  of  the  Treaaury  Department  la 
authorized  to  detect,  arrast.  and  deliver  into  the  custody  of  the 
United  States  marshal  having  Jmlsdlction  any  person  committing 
any  of  the  offenses  punishabla  under  this  act. 

The  Department  of  Justice  has  called  my  attention  to  this 
language  and  if  I  understood  clearly,  in  a  hurried  conversa- 
tion over  the  phone,  what  was  said  to  me  by  the  department 
official,  this  language  is  regarded  as  more  or  less  confusing. 
If  the  language  is  stricken  out  entirely,  these  investigations 
will  find  their  way  into  the  secret  service  of  the  Treasury  or 
into  the  special  investigation  bureau  of  the  Department  of 
Justice  or  wherever  they  normally  would  fall  in  the  absence 
of  this  provision.  The  only  thing  that  could  be  accom- 
plished by  the  provision  would  be  to  restrict  or  to  confuse 
authority  for  these  mveatigatlons. 

Mr.  BANKHEAD.  Is  there  any  penalty  clause  In  any 
other  provision  of  the  bill? 

Mr.  STEAGALL.     Yea. 


Mr.  BANKHBAD.    Tben  this  language  Is  not  necessary. 
Mr.  QOSS.    wm  the  gentleman  yield?  ^ 

Mr.  STEAOAIli.    Tes. 

Mr.  QOSS.  Would  it  not  be  better  to  leave  tkMt  language 
in  and  take  it  out  in  conference?  If  the  language  is  left 
out,  it  can  not  be  put  back  m  conference. 

Mr.  STEAOALL.  I  may  say  to'the  gentlunan  that  I  am 
informed  the  Senate  has  reported  the  bill  as  reported  to  the 
House  with  this  provision  in  it.  If  it  Is  In  the  bUl  as  passed 
by  the  Senate  and  is  also  carried  In  the  Hooae  bill,  under 
the  rules  the  o<xiferee8  would  have  no  authority  to  strike 
It  out. 

Mr.  QOSS.     By  the  same  token,  U  this  language  is  not 
contained  in  the  Senate  bUl.  it  could  not  be  put  back  in 
conference  if  it  were  stricken  out  now. 
Mr.  STEAGALL.    That  is  true. 

Mr.  OOSS.  Would  it  not  be  better  to  change  the  language 
In  some  way  so  that  the  provision  would  be  subject  to  agree- 
ment In  conference? 

Mr.  STEAGALL.  The  Senate  has  reported  this  identical 
bill  and  this  provision  is  not  necessary  anyway.  I  am  sure 
of  that. 

Mr.    GOSS.      Can    the    gentleman    assure    us    that    this 
language  is  in  the  Senate  bill? 
Mr.  STEAGALL.    Oh,  yes. 

Mr.  Chairman,  I  ask  unanimous  consent  that  subdivision 
(f ) .  on  page  36,  lines  8  to  12,  inclusive,  be  stricken  from  the 
biU. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  LUCK  Mr.  Chairman,  my  attention  was  distracted 
for  the  moment.  May  I  ask  the  gentleman  from  South 
Carolina  if  the  words  "  insurance  companies  "  were  taken 
out  of  the  bill  on  page  38? 

Mr.  STEVENSON.    Yes;   that  language  was  taken  out. 
The  correction  was  also  made  on  page  39. 
The  Clerk  read  as  follows: 

Sbc.  28.  The  right  to  alter,  amend,  or  repeal  tliis  aot  !•  Itaveby 
expressly  reserved. 


Mr.  O'CONNOR.  Mr.  Chairman,  I  move  to  strike  out 
Uon  28.  I  do  so  partly  to  ask  the  propriety  of  su^  a  pro- 
vision. Bills  usually  do  not  carry  the  right  to  amend  or 
repeal,  because  we  always  have  that  right.  What  I  am 
fearful  of  is  that  if  we  had  this  provision  in  ninety-nine  out 
of  one  himdred  bills  and  one  bill  was  in  question  it  mlgbt 
raise  some  problem. 

Mr.  STEVENSON.  If  the  gentleman  will  yield,  this  Is  a 
bill  granting  a  charter,  and  charters  are  contracts,  and  it 
has  been  held  by  a  very  respectable  court  that  sits  in  this 
Capitol  frequently,  that  If  you  grant  a  contract  by  statute 
you  are  boimd  by  It,  and  you  can  not  alter,  amend,  or  re- 
peal it. 

Mr.  O'CONNOR.  I  am  as  familiar  with  that  as  the 
gentleman  from  South  Carolina.  But  this  bill  contains  many 
provisions  other  than  granting  a  charter,  and,  furthermore, 
the  bill  itself  is  not  a  bill  which  grants  charters. 

Mr.  STEVENSON.  It  gives  authority  to  grant  dwrters. 
and  a  charter  granted  by  that  authority  Is  as  abaolMte  as 
if  granted  by  Congress.  In  addition  to  that  the  rights  bsre 
are  granted  on  Institutions  growing  out  of  the  pGW  gzanted 
by  the  charter,  and  the  contention  would  be  mads  thai  any 
right  growing  out  of  this  power  to  grant  charters  could  be 

a  contract  against  the  power  to  repeal  or  amokL 

Mr.  O'CONNOR.  If  that  is  SO.  why  do  you  not  say  that 
any  charter  granted  under  this  act  may  be  altered,  amended, 
or  repealed? 

Mr.  STEVENSON.  We  do  say  it  by  saying  that  we  retain 
the  right  to  alter,  amend,  or  repeal  the  act. 

Mr.  O'CONNOR.  What  I  object  to  is  that  you  are  going 
to  pass  legislation  other  than  charters,  and  yoa  imt  in  a 
gratuitous  expression  that  Congress  can  alter,  amend,  or 
repeal  that  legislation;  and  you  are  going  to  get  toto  trouble 
with  some  bill.  I  think  it  is  a  foolish  and  ridiculous  pro- 
vision in  any  piece  of  legislation. 
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Mr  arrEVENSON.  Thia  language  has  come  down  from 
the  fathers.  It  may  be  foolish,  it  may  be  unnecessary  It 
may  be  riXculous.  tmt  we  have  inherited  it  from  a  long  line 
of  statesmen  that  have  ad«med  the  pages  of  history,  and 
from  a  long  line  of  eminent  lawyers  who  have  gone  from 

our  sight.  «     *v 

Mr  OXX>NNOR.  I  wiU  ask  the  gentleman  from  South 
Carolina  to  point  out  one  piece  of  legislation  in  this  Con- 
gress that  has  such  a  provision  In  it. 

Mr.  RETLLY.  I  think  the  gentleman  will  find  that  char- 
ters of  this  and  all  banks  have  the  same  provision. 

[Here  the  gavel  fell.l 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  Under  the  rule,  the  committee  auto- 
matically rises. 

Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore  [Mr.  RAnrrr]  1-iavlng  resumed  the  chair.  Mr. 
Ciller.  Chahman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  njported  that  that  committee  had 
had  under  consideraUon  the  bill  (H.  R.  12280)  to  create 
Federal  home-loan  banks  imd  to  provide  for  the  supervision 
thereof,  and  for  other  purposes,  and  had  directed  him  to 
report  the  same  back  witli  sundry  amendments. 

The  SPEAKER  pro  temj)ore.  Under  the  rule,  the  previous 
question  is  ordered  on  the  bill  and  amendments.  Is  a  sepa- 
rate vote  demanded  on  any  amendment?  If  not.  the  Chair 
will  put  them  In  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Steacall.  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

ORDER  or  Busntsss 

Mr.  BANKHEAD.     Mr.  Speaker,  T  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 
The  SPEAKER  pro  tempore.     Is  there  objection? 
There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  before  doing  that  I  ask 
unanimous  consent  that  House  Resolutions  165,  215,  and  238 
may  Ue  on  the  table.  These  are  resolutions  that  were 
reported  by  the  Committee  on  Rules  and  have  already  been 
adopted  and  acted  upon.  They  ate  still  on  the  calendar. 
and  the  purpose  of  this  request  is  to  get  them  off  the  cal- 
endar. 

The  SPEAKER  pro  tempore?     Is  there  objection? 
There  was  no  objection. 

Mr.  BANKHEAD.  With  reference  to  the  business  for  to- 
morrow. I  am  requested  to  announce  by  the  majority  leader, 
now  occupying  the  chair,  that  it  will  be  the  purpose  of  the 
Committee  on  Rules  to  call  up  and  undertake  to  dispose  of 
as  many  of  the  pending  rules  as  will  be  possible  during 
to-morrow's  session.  The  bill  introduced  by  the  gentleman 
from  Ohio  [Mr.  Crosses  1  is  the  pending  measure  and  has 
not  been  disposed  of.  After  that  Is  disposed  of.  to-morrow  I 
expect  to  call  up  the  nile  pro^idlng  for  the  consideration  of 
the  bill  for  the  allocation  of  50.000,000  bushels  of  wheat  and 
500,000  bales  of  cotton  to  be  assigned  to  the  Red  Cross  for 
relief  purposes.  Also  I  hope  to  call  up  the  kidnaping  biU 
and  several  others  if  we  can  find  time  to  do  it  to-morrow. 
Mr.  STAFFORD.  Is  it  the  purpose  of  the  gentleman  to 
can  up  the  rules  en  bloc  and  pass  them  or  to  call  them  up 
seriatim? 

Mr.  BANKHEAD.    I  think  the  more  orderly  procedure  will 
be  to  dispose  of  thein  in  turn. 
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Mr.  CONNERY.  Mr.  I^peaker.  I  fubmit  a  ccmferenee  re- 
port (H.  B^;>t.  1634)  on  the  bill  8.  3847.  enUtled  "An  act  to 
amend  an  act  approved  March  3.  1931.  relating  to  the  rate 
of  wages  for  laborers  and  mechanics  onployed  by  contrac- 
tors and  subcontractors  on  public  buildings."  for  urintlng 

under  the  rule. 


HOar.    METER    JACOBSTEIK 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  concerning  our  former  colleague.  Meyer 

Jacobstein. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  granted  me  for 
extension  of  remarks,  I  present  the  following  concerning  our 
former    coUeague,    Hon.    Meyer    Jacobstein.    of    Rochester, 

N.  Y.: 

New  York  State  is  soon  to  elect  two  Congressmen  at  large. 
In  the  history  of  the  State  this  has  occurred  only  twice:  In 
the  Forty-third  Congress  (1873-1875)  Hon.  Lyman  Tremain. 
of  Albany,  represented  the  State  as  Congressman  at  large, 
and  in  the  Forty-eighth  Congress  (1883-1886)  Hon.  Henry 
W.  Slocum.  of  Brooklyn,  filled  the  same  office. 

In  the  coming  election  the  people  of  that  State  are  to 
choose  two  Congressmen  at  large.  New  York  is  the  most 
powerful  State  in  the  Union,  and  it  is  therefore  essential 
that  for  this  post  there  should  be  selected  two  of  its  out- 
standing citizens.  There  will  be  two  candidates  from  each 
of  the  major  parties.  I  am  concerned  with  the  choice  that 
will  be  made  by  the  Democratic  Party. 

I  offer  for  consideration  the  name  of  Hon.  Mejrer  Jacob- 
stein. of  Rochester.  N.  Y..  who  formerly  represented  in  Con- 
gress the  major  portion  of  Monroe  County,  wherein  hes 
the  city  of  Rochester.  He  was  first  elected  in  1922.  in  a 
strongly  intrenched  Republican  district,  for  the  Sixty-eighth 
Congress,  was  reelected  to  the  Sixty-ninth  Congress  by  a 
majority  of  more  than  30,000  over  the  Republican  candidate, 
and  was  again  elected  to  the  Seventieth  Congress.  His  rec- 
ord at  Washington  was  so  fine  and  outstanding  that  his  con- 
stituency, representing  both  parties,  sent  him  back  each 
time  with  an  increasing  plurality. 

Jacobstein.  therefore,  is  not  a  tyro.  He  formerly  was  pro- 
fessor of  political  economy  in  the  State  University  of  North 
Dakota  and  also  in  the  University  of  Rochester.  If  there  is 
anjrthing  the  House  of  Representatives  needs,  it  is  trained 
economists.  They  are  needed  in  the  debates  on  the  floor 
and  around  the  conference  tables.  In  these  times  of  stress 
clear  thinking  and  leadership  are  unquestionably  required. 
We  have  too  little  of  these  qtialities  in  the  House  and  still 
less  in  the  Senate,  and  not  even  a  modicum  in  the  White 
House.  As  special  agent  of  the  Bureau  of  Corporations  of 
the  Department  of  Commerce,  director  of  emergency  em- 
ployment management  under  the  War  Industries  Board  of 
the  War  Department,  and  mediator  for  the  clothing  indus- 
try, Jacobstein  gained  an  Invaluable  experience  In  some  of 
the  practical  problems  of  government.  He  was  appointed 
delegate  at  large  from  New  York  State  to  the  Democratic 
National  Convention  in  1924,  and  declined  the  nomination 
as  Democratic  candidate  for  mayor  of  the  city  of  Rochester, 
N.  Y..  in  1925. 

While  a  Member  of  the  House.  Jacobstein  not  Infrequently 
took  part  in  debates  on  the  floor,  and  when  he  did.  the 
attentive  listening  of  his  colleagues  was  marked,  and  they 
usually  followed  his  words  of  wisdom. 

As  a  member  of  important  congressional  committees  his 
work  was  most  signiflcant.  For  eight  years  the  House  had 
violated  the  clear  mandate  of  the  Constitution  in  the  matter 
of  reapportionment.  It  had  failed  to  reapportion  on  the 
basis  of  the  1920  census.  The  States  which  would  lose  rep- 
resentation imder  reapportionment  constituted  an  impass- 
able barrier  to  the  passage  of  any  reapportionment  bill, 
"n^ere  was  a  hopeless  tangle,  and  it  was  the  ingenuity  and 
tact  of  Meyer  Jacobstein  that  cut  the  Oordian  knot  and 
enabled  Congress  to  function  constitutionally  and  pass  the 
reapportionment  act  of  1928. 

No  Member  of  the  House  rendered  greater  service  to  the 
country  on  questions  of  the  tariil,  finance,  labor  legislation, 

immigration,  and  agricultural  relief.  He  opposed  the  fan- 
tastic schemes  for  farm  relief  which  became  laws.  EUul  his 
advice  been  heeded,  much  of  the  embarrassment  to  the  pres- 
ent administration  and  great  wastage  of  the  people's  money 
in  setting  up  the  establishment  known  as  the  Federal  Farm 

Board  would  have  been  avoided. 
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Recently.  Oovemor  Roosevelt  appointed  Jacobstein  a 
member  of  the  Joint  Legislative  Ctmunlsslon  of  New  York 
State  to  investigate  utility  companies  doing  interstate  busi- 
ness with  adjoining  States.  This  commission  is  authorized 
to  negotiate  treaties  with  the  States  concerned  for  equitable 
terms  in  transmission  of  power  into  New  York  State,  and 
submit  its  recommendations  to  the  legislature  and  the  Con- 
gress. Jacobstein  himself  is  thoroughly  familiar  with  the 
difficult  problems  of  water-power  utilization  and  has  allied 
himself  with  the  progressives  dealing  with  this  Important 
and  Intricate  subject. 

The  democracy  of  Meyer  Jacobstein  is  unquestioned.  His 
character  is  unassailable.  His  imderstandlng  of  present-day 
economic  questions  is  well  known.  His  experience  and  at- 
tainments make  him.  indeed,  worthy  and  well  qualified,  and 
his  popularity  with  the  voters  generally  throxighout  the  State 
would  insure  his  election. 


of  normal   tmatneaa  ooodltlans  In  thm  tXaltae 
restoration  of  tbe  purch—lng  poww  at  tlie 

ThU  pn^iMsltion  was  stated  la  tb*  Post-DtaiMtah  aittds 
Country's  Plight "  last  November.  Senator  Wa^iar.  of  llsw  Tertt. 
states  it  when,  in  sdvocatlng  bis  emergency  oonstroflttoa  progfam. 
he  says  that  "  wc  can  not  starve  or  stint  ooraelvca  liaek  to 
parity  "  but  must  put  mcmey  In  the  poeketa  of  tboee  who 
}obles8  by  giving  them  Joba.  Supporters  at  the 
Finance  Corporation  bUl,  to  provide  aid  at  the  top  of  tbe 
trial  and  financial  structure.  Justified  their  votes  on  the  ground 
that  the  good  effects  of  the  bill  would  not  be  otmflned  to  tiM  top 
but  would  trickle  down  to  the  man  at  the  bottom. 


Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcord  on  the 
relief  bill,  and  to  include  therein  an  article  I  received  upon 
that  subject. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN  of  MissourL  Mr.  Speaker,  balancing  the 
Budget  is  neoessary.  but  the  all-important  question  is  plac- 
ing the  vmemployed  to  work.  Until  the  purchasing  power 
of  the  masses  is  restored  we  can  not  expect  better  condi- 
tions than  now  confront  us.  To  restore  purchasing  power 
ways  must  be  found  to  place  the  unemployed  in  the  position 
where  they  have  eaminig  power. 

I  have  advocated  a  shcarter  work  week,  and  it  is  my  opin- 
ion that  the  OovemmMit  will  be  reqinred  to  lead  the  way 
in  this  direction.  We  can  not  go  on  with  one  group  of  our 
Citizens  employed  and  able  to  purchase  the  necessities  of 
life  while  another  group  is  unable  to  find  employment  and 
finds  it  necessary  to  exist  through  the  generosity  of  those 
who  are  fortunate  enoogh  to  have  an  income. 

This  is  not  a  political  question,  it  is  a  question  that  con- 
fronts the  Nation  as  a  n^Bole,  and  we  must  find  a  way  to 
solve  it  Our  people  are  oTcrburdened  with  taixes — national 
State,  and  locaL  While  this  Congress  win  reduce  our  annual 
appropriations  nearly  a  billioQ  dollars  and  the  State  and 
local  governments  will  be  required  to  do  likewise,  it  is  not 
solving  the  all-important  question — that  of  increasing  the 
earning  power  of  our  citiaens.  Tlie  fact  is  that  we  are  re- 
ducing the  earning  power  when  we  reduce  salaries  and  re- 
duce the  number  of  people  employed.  To  date.  Congress  has 
reduced  appropriations  for  the  next  fiscal  year  starting  July 
1  nearly  $650,000,000,  and  a  further  reduction  is  on  the  way. 
It  is  estimated  that  60  per  cent  or  more  of  this  money  has 
been  used  for  personneL  That  means  employees  who  have 
earned  $325,000,000  during  the  past  year  will  lose  their  posi- 
tions because  there  will  be  no  money  to  pay  their  salaries. 
Thousands  upon  thousands  of  employees  of  the  Government 
will  soon  Join  the  unemployed.    It  can  not  be  prevented. 

Placing  the  cold  facts  squarely  before  the  people  of 
this  country  is  esscntiaL  No  publicaUon— daily,  weekly,  or 
monthly — has,  to  my  mind,  been  more  prominent  in  present- 
ing the  facts  than  has  the  St.  Louis  Post-Dispatch.  Numer- 
ous articles  on  the  depression,  which  requhrd  weeks  of 
study  In  preparation,  have  appeared  in  this  paper,  and  the 
more  important  ones  have  found  their  way  into  the  Comokks- 
sioNAL  Rscoao.  Last  Sunday  there  appeared  another  out- 
standing article  on  this  subject  and.  under  permission 
granted  me.  I  insert  that  article  as  part  of  my  remarks.  The 
article  follows: 

Th»  I»m»«Ar«  RK)LATU>it  Brwsxm  Waobk.  Ptj»ci£a«ii«o  Powbu  Alto 
TKX  DsPBivnoM — Natbowai.  Pat  Roll  Dkumd  Fsom  saa.000.- 
000.000  W   19»  TO  133.150,000/XK)  »   1931— "  BKross  Wl  Staet 

Back  ow  tmi  Road  to  Ptosr«iTT."  Bats  Siw atos  Bobah.  "  Wi 

MtTST  iMcaxAsx  THK  PuacHASOia  PowsB  or  THB  Maskss  " — ^lIomcT- 
iNO  Cost  or  Ck>v^u»i«a3*T  OoicrAaaD  With   Shjuitkiivc  Iitcor  — 


FOWBS  TO  mUT  aSSBKTIAI. 

They  emphasized  the  necessity  of  building  up  purchasing  poww. 
U  this  were  done,  the  pt>pi»  would  rasuiiM  their  nonnal  buying 
at  the  stores:  the  stores  would  take  mora  from  the  maaofaasursrs: 
tiM  manufacturers  would  increase  their  purobaass  txam  the  pri- 
mary producer»— and  aU  of  u«,  including  the  beakers,  would  take 
new  heart  and  coTirage  and  set  the  country  back  on  its  feet. 

With  the  efficacy  of  the  Reconstruction  Finance  OorporatkNi  and 
similar  measures  we  are  not  here  cooooited:  the  pomt  la  sim^ 
that  behind  them  aU.  whether  they  are  conoemed  tnltuny  wUfc 
employment  or  not.  is  the  thought  tbat  th«  purchsstag  power  of 
the  people — not  of  a  few  people  but  of  the  great  majority — mtm 
somehow  be  lifted  above  the  pceeent  rulzunu  levels. 

That  Is  wtiat  is  meant  by  thoee  who  say  commodity  prtaas  muK 
be  increased.  Tor  if  the  people,  with  more  monv  In  their  PcnStf 
as  the  result  of  more  Jobs,  start  buying,  than  *'glatrsM  ■emng 
will  cease,  inrioes  will  rise,  the  wheels  of  industry  will  start  hiun- 
ming.  and  so  on  through  the  whole  benefloent  drde  bade  to  tas 
creation  of  more  Jobe  and  saore  purchasing  power. 


(By  Charles  O. 


Roes  chief  WMhington  correspondent  of  the  Post- 
Dispatch) 

WAsnutmoM,  June  11.— It  is  now  generally  recognised,  alike  by 
economlsU  and  the  more  thoughtful  poUUdans.  that  the  return 


We  are  now  in  the  evU  drde  that  begins  and  ends  with  ft  _^ 
Jobs  and  smaller  pigcbaslng  power.  All  of  us,  through  our— psrt- 
ence  of  the  last  two  and  a  half  years,  know  how  the  dsprsairton 
works.  Every  deflationary  process  begete  another.  Por  Instance: 
A  building  project  here  In  WaShincton  is  suspended;  an  architect 
employed  upon  it  loeee  hU  Job;  he  has  to  give  up  his  ottce  in  a 
building  from  which  a  research  institution  derives  an  tanportant 
port  of  its  income;  this  income  having  been  reduoed,  the  Insatu- 
tlon  lays  off  one  ot  its  scientific  wockers.  The  dlamlaasl  of  this 
scholar  Is  dlrecUy  traceable  bade  to  the  ardUteot'e  toes  at  his  )ab. 
wlUcli.  in  turn,  liad  been  caueed  by  the  Oovemment's  deOctt. 
which  had  been  caused  by  the  plight  of  Industry,  which  pU^it  had 
been  caused  by  the  inability  of  the  pecmle  to  buy  the  producU  o< 
industry.  All  along  the  line  there  bas  been  staric  human  tragedy. 
At  the  beginning  at  the  line  and  again  at  the  end  of  it  tHere  Is 
diminished  pxirchaslng  power. 

This  sort  at  thing  has  been  multlpUed  thousands  upon  ttoosantfs 
at  timee  since  the  depreeslon  gripped  America.  UntU  a  movenant 
is  started  in  the  other  direction  there  oan  be  no  genuine  i 

No  matter  from  what  angle  we  aiqiraach  the  woWsm, 
as  advocates  at  aid  from  the  bottom  upward  or  the  top  downward, 
we  reach  the  oonchislon  tiiat  purehaatng  power  murt  be  nwrseeert 

WASHnfOTOW  fSUfUIB  A  FBUUV 

The  widespread  acceptance  o<  this  conclusion  as  anowatic  rq^ 
resents  a  long  step  forward  in  the  eoonomtn  thtnlrtng  al  ths  coun- 
try.   It  Is  only  within  recent  months  that  it  has  been  so  aooepted. 

The  truth  of  the  proposition  has  been  <6Ieezly  lUustrated  In  the 
city  of  Washington.  Washington  uprtoiaow  tSxough  aU  t&e  dei»es 
sion  has  been  a  reasonably  piospetqus  dty.  Tbs  stofss  havs  dons 
a  good  business;  no  banks  have  Xafled;  rents  have  hdd  up:  tbsre 
has  been  comparatively  little  unemployment.  The  reasan  Is  aim- 
pie.  By  reason  of  the  fixed  Oovemment  pay  roll.  Washington  has 
had  a  stable  purchasing  power.  What  wm  happen  whan  Oovem- 
ment wages  are  cut  and  this  purchasing  power  IS  nisiimuMMniHtj 
reduced  remains  to  be  seen. 

There  Is  a  leeeon  in  the  great  depression  of  IVIg-lsn.  At  the 
beginning  of  1879,  after  six  hard  years,  the  country  saw  no  pros- 
pect of  reUef .  Sxiddenly  the  ckrads  lifted.  The  end  of  tha  deprss 
sion  came  about  through  a  purely  fortuitous  dmimstenfie.  At 
the  same  time  that  the  wheat  crop  failed  in  Xurspa  the  United 
States  had  a  bumper  crop.  Wheat  prices  rose  matateOy  abofve  ths 
level  of  the  previous  year.  The  farmer  bofsn  to  maks  oaonflf  and 
mend  it.  The  railroads  derived  a  double  beaeflt  from  carryUag 
wtieat  to  the  seaboard  and  bringing  beck  goods  to  the  farms. 
Presently  they  were  In  the  marksi  for  new  equtpoent.  Pueinew 
picked  up  aU  around,  and  the  country  entarsd  vpmi  a  peclod  of 
prosperity. 

AU  this  was  the  result  of  one  fundamfuital  ehange  ths  isstora- 
tlon  of  the  buying  power  of  the  great  nonsiiBilng  papulation  on 
the  farms.  The  point  is  not  invaUdatod  by  tbs  fact  that  the 
change  was  accidental.  Good  timee  came  to  a  large  part  ct  ths 
population,  and  soon  ths  beneftts  wwe  rtlfhised  through  tbs  whole 
social  structure.  Prosperity  rested  on  ths  firm  and  beosd  bass 
created  by  mass  consumption. 

BOaAB'B  COWCLXISBOMS 

The  prime  importance  of  distributing  oar  national  inoooas  la  a 
way  that  will  permit  the  people  acaln  to  buy  the  mass  jnoductlon 
of  our  machlnes-4;he  Importance  of  attacking  the  depression  in  its 

root  cause — has  been  nowhere  better  stated  than  by  Benator  Boaaa 
In  his  eloquent  speech  last  week  against  the  salee  tax.  ___ 

"  The  moment  we  laid  a  sales  tax."  said  Bobah.  •*  we  wwua  ssrwe 
notice  on  at  least  70.000.000  people  to  curtaU  thrt*  porchasmg 
power.  It  would  do  lltUe  good  in  the  present  sltuatlM  to  inCTBSSS 
the  purchasing  power  of  a  few  people.     Before  we  start  naoK  on 
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the  purcbastng 


tbe  rotnA  to  proiperlty  ••  most  to< 

Use  maasM,  the  mUltons.  _,  .., 

-  The  moment  w«  l»W  »  aOea  tax.  tliiU  moment  «•  would  p«» 
down  more  bearUy  upon  the  milUoiui  of  peoi>te  who  »« J^^;  "3*°« 
ofcwe  to  th«  tMTder  line  oT  nece«ity.  and  notify  them  tbM.tit  Ui0y 
««r«  to  get  throairh  the  year  they  must  cut  expenaea.  ^stMd  a 
•tartinic  on  the  road  to  leeorery  we  would  be  laying  a  tax  which 
would  paralyze  the  very  acUTlUei  which  are  neoeeeary  In  croer 
that  we  may  reoorer." 

oKxnrBS  nr  wum 
If  further  erldenca  ot  the  relatlonahlp  ot  decreaeed  purchasing 
power  to  the  depreaalon  U  needed.  It  can  be  found  in  a  set  of 
figures  prepared  for  the  Po«t-E>i«patch  by  Dr  Isador  Lubln,  an 
e<x>nointot  of  the  Brookings  Institution,  from  oOclal  reports. 
Doctor  Lubln  la  reeoffnlfied  in  Washington  as  an  expert  on  tUe 
unemployment  problem.  He  baa  frequently  been  called  Into  «»n- 
eultatlon  by  congrcaaKmal  commttteea  working  on  unemployment 
There  ta  no  more  eorapet«nt  authority  tn  hla  line. 

The  flgurea  are  startling.  ,  ^  __^  

To  begin  with,  he  takes  the  total  manufacturing  wage  pay- 
ments in  1»»  and  1980  as  eetlmated  by  the  Federal  Reeenre  Bo«rd. 
In  1939  they  were  »!  1,488,000.000  and  tn  1930  they  were  W.SOS.- 
000.000— a  decline  of  19  per  cent.  ^._*, 
Owing  to  the  fact  that  employment  In  other  lines  of  actiTity 
was  maintained  at  a  higher  rate  than  in  manufacturing,  It  Is  as- 
sumed that  the  decline  In  wages  and  salaries  for  the  whole  coun- 
try was  somewhat  less,  or  alxiut  15  per  cent.                    

The  total  wage  and  salary  blU  of  the  country  in  1929  approxi- 
mated 153  000.000.000.  A  15  per  cent  decline  would  amount  to 
about  17.800  OOOW).  tokTlng  the  wage  and  salary  bill  for  1930  at 
•44  200.000,000.  ^       .  ^  ».     .w 

The  total  manufacttir1nr<  wage  bill  for  IWl.  as  estimated  by  the 
Wm^mrml  flu— ■  in  Board,  was  $7,019.000J>00.  a  dacUne  from  1930  of 
15  par  oant.  It  te  esttmatad  that  wages  and  salaries  In  other  Unes 
at  activity  decttns.  because  of  unemiiloyment  and  wage  cuts,  by 
at  least  the  sama  proportion.  Thus  the  wage  and  salary  bill  for 
1981  to  catlmated  to  have  bean  $ll/)SO.00O.O0O  smaUer  than  In 
1990  or  a  total  decline  for  the  two  years  of  •IS.B&OXXW.OOO. 

In  ottaer  wonta.  the  wage  and  salary  bill  for  1931  stood  at  993.- 
180.000.000.  as  compared  with  9fia.0OO.0OOXXM  In  1939. 

The  estimate  of  the  decline  for  the  two  years  Is  regarded  by 
Lubln  as  highly  oonserratlve.  It  runs  much  lower  than  the  ftg- 
oras  of  the  American  Pederatlon  of  Labor  and  an  estimate  made 
by  Prof.  W.  BL  Letserson.  of  Antloch  CoUsge. 

ALMOST  CUT   Ut    HALVES 

Lubln's  flgursa  are  consenratlve  also  In  comparison  with  tables 
published  February  17.  1932,  by  the  magazine  the  Btislness  Week, 
under  the  hearting  **  What  Happened  to  the  American  Pocketbook. 
1939  to  1931."  It  to  there  estimated  that  the  wage  and  salary  In- 
come of  pcraosw  connected  with  all  industries  In  the  United 
Btates  dropped  from  M7ja»M0.000  to  t34jB33  000.000— a  decrease 
of  47JM  per  cent — and  that  all  the  forms  of  business  Incoma  fell 
from  $89,113,000,000  to  tit JMljOOOJOOO,  a  daereas*  ot  48.6  per  eent. 
Civil  and  fiduciary  Inoomea.  tncUirilng  the  pay  of  all  Government 
employees,  teacher*'  salaries,  life-insurance  payments  to  policy - 
holders,  and  pensions,  bonntlet.  etc..  paid  by  all  Ooremment 
diTlalons.  increased  33  per  cent,  or  ftom  $8,573,000,000  to  $10,480.- 
000  000. 

The  grand  total  of  all  these  forms  of  income  as  computed  by 
the  Buslneaa  Week  was  $89.SM.0OO.O0O  hi  1038,  and  $53,446,000,000 

m  1931—8  docllne  of  41.46  per  cent 

**  Thto  to  the  greatest  decline  In  natloiuJ  Income  of  which  we 
haTc  any  record."  comments  the  maf^aalne.  **  and  brings  the  fig- 
ure for  1931  approximately  back  to  the  average  level  of  1917-18. 
The  deflation  from  the  peak  figures  of  1939  was  about  41  Ji  per 
cent,  somewhat  In  excess  of  the  decline  In  the  volusxe  of  general 
business  acUvlty  as  measured  by  any  of  the  usual  Indexes,  and 
almoat  three  times  as  great  as  the  decline  between  1930  and  1931." 

paicx  urrsLa  wipkb  ovt 

A  chart  puMlshed  with  the  artlde  "  shows  how  the  hiflatlon  of 
the  national  tneome  during  the  war  and  postwar  years,  accom- 
panying the  tremendous  rise  tn  price  levels,  was  almost  wiped  out 
by  the  end  of  1930.  During  1931  the  national  income  fell  tar 
below  the  normal  line  of  Increase  based  on  the  average  rate  of 
growth  for  the  SO  3r«arB  preceding  the  war. 

"The  dotted  line  in  the  chart,  tn  which  the  effect  of  changes 
In  the  general  price  level  to  eliminated,  indicates  that  the  decline 
in  national  Income  In  1930  and  1931  was  considerably  more  than 
can  be  accounted  for  by  mere  changea  in  the  valtie  of  the  dollar 
and  repreaenta  an  actnal  contraction  of  the  cinrent  national  pur- 
chasing power  on  a  tremendous  scale,  bringing  It  back  to  the  1931 
level,  "rae  chart  to  a  graphic  demonstration  of  the  destructive 
effects  of  an  unecmtrolled  deflation  on  the  standard  of  living.'* 

Th«  National  Industrial  Conference  Board  recently  undertook 
a  survey  to  determine  the  extent  to  which  salaries  and  wages  have 
baen  cut  during  the  depression — a  subject,  says  the  boturl.  concern- 
ing which  "  thera  has  been  a  tendency  to  avoid  puhUdty.** 

■BPoaxB  raoM  BscPLOTais 

A  report  on  ttie  survey  to  published  tn  the  board's  May  SO. 
1033.  aoTloe  Letter  on  Industrial  Relations.  Replies  were  re- 
ceived from  1.718  concerns.  They  employed  3.358.886  persons  in 
1939.  The  total  employment  had  darJlned  to  a^lAW  in  1983.  a 
ladQctkm  of  96.6  par  oant. 


"  The  reaolts  of  thto  survey."  says  the  board.  "  indicate  that  the 
policy  of  reducing  comijenaatlon  scales  has  become  widespread. 
On  the  basis  of  information  from  1.718  concerns  in  the  leading 
fields  of  American  business  it  appears  that  80.5  per  cent  of  thene 
oompanles  have  reduced  executive  salaries.  81  per  cent  have  re- 
duced other  salarlea.  and  75.4  have  reduced  wage  rates." 

President  Hoover  in  his  Indianapolis  speech  last  summer,  lulng 
figm-es  of  the  Department  of  Commerce.  esUmated  that  the  aver- 
age annual  prod\iction  of  movable  goods  In  the  United  Statea 
before  the  depreaalon  was  about  $60,000,000,000.  and  that  thto  had 
been  cut  to  $12,000,000,000. 

Why  thto  tremendous  shrinkage?  

The  flgru-ee  on  the  decline  of  purchasing  power  represented  by 
wages  and  salaries — a  decline  which  h.-^  become  constantly  heav- 
ier—supply  the  biggest  part  of  the  answer 

evidence  accumulates  of  a  growing  realization  that  the  pur- 
chasing power  of  the  masses  can  only  be  restored  by  giving  them 
Jobe.  President  Hoover-  and  with  him  Senator  La  FotxaiTa — 
urged  hto  payless  furlough  plan  in  the  Oovemment  service  in 
preference  to  other  wage-reduction  plans,  on  the  ground  that  the 
former  would  not  only  keep  employees  from  being  turned  off  but 
would  permit  the  addition  of  workers.  He  called  upon  the  Oov- 
emment  to   accept    In   Its  emergency   the   principle   of    the   6-day 

Only  m  one  way.  It  to  realized,  can  Jobs  be  given  to  all,  and 
that  to  by  shortening  the  hours  of  work.  No  other  answer  U 
mathematically  possible. 

The  following  is  an  editorial  In  the  same  paper,  which 
followed  the  article: 

JOBS   Oa   THS   DOLST 

Soon  after  the  depression  set  in  a  great  American  delusion  came 
into  being.  Our  troublea,  said  many  in  high  plaoea.  arose  through 
no  fault  of  our  own.  but  from  world  catMeii  over  which  we  had  no 
control  It  was  a  facile  and  comforting  explanation,  ahaolvlng  ovir 
leaders  of  the  responsibility  of  doing  anything  to  remedy  the  dis- 
ease, and  It  was  couched  in  such  smooth  and  plausible  phrases — 
Uke  "  world  dtolocation  caused  by  the  war."  **  overproduction  of 
raw  materials,"  "  Insufficient  gold  supply,"  and  so  on — that  It 
became  the  generally  accepted  explanation. 

The  depression  deepened,  and  after  a  while  It  became  possible 
for  realists.  like  Dean  Donham.  at  Harvard,  to  get  a  hearing. 
They  brought  some  hard,  gritty  facts  Into  the  discussion.  The 
chief  of  these  was  that  the  depreaalon.  though  accentuated  by 
world  conditions,  was  fundamentally  made  in  America  and  that 
It  lay  within  the  power  of  America,  independently  of  what  the 
rest  of  the  world  might  do.  to  achieve  a  laifc  measure  at  recovery. 
It  gradually  came  to  be  understood  that  what  was  wrong,  funda- 
mentally, was  the  steady  decline  In  the  pxnxhaslng  power  of  the 
great  mass  of  the  people,  and  that  not  until  thto  purchasing  power 
had  been  built  back  to  a  satisfactory  level  could  the  country  hope 
to  attain  the  widely  diffused  well-being  to  which  Its  natin-al 
wealth  and  Its  technical  manufacturing  dtlB  entitled  tt. 

The  Poat-Dlspatch  stated  theee  conchislona  and  bttttreesed  them 
with  the  words  of  eminent  thinkers  In  Its  artleto  on  tha  oountry's 
plight  last  November. 

A  complementary  article  published  tn  the  edltorlkl  tectioa  of 
the  Poet-Dlspatch  yesterday  sets  out  in  cold  flgnres  the  root  causes 
of  our  continuing  plight.  Between  1039  and  1931.  according  to 
the  conservative  eeUmates  of  Dr.  Isador  Lubln.  an  aoonomlst  a£ 
the  Broolcinga  Institution,  there  was  a  decline  of  over  30  per  cent, 
or  from  150,000  000.000  to  $33,150,000,000.  tn  the  wage  and  salary 
blU  of  the  United  SUtes  Other  authorltlea  eettmste  the  decline 
at  an  even  higher  figure,  bnt  Lnbtn'a  figures  are  startling  enough. 
Placed  alongside  the  estimate  of  Prealdent  Hoover  last  sununer. 
In  his  Indianapolis  speech,  that  the  annual  production  of  movable 
goods  in  the  United  States  had  fallen  ftmn  $50,000,000,000  to 
$38,000,000,000,  they  teO  the  story,  baslcaUy,  at  what  to  wrong  with 
the  United  States.  Since  the  cstimatea  were  made  there  have 
been  further  drops  both  in  the  wage  bill  and  In  production. 
Inevitably,  they  go  downhill  together.  Production  to  off  for  the 
simple  reason  that  the  people,  through  the  loss  at  Jobs  and 
through  wage  cuts,  have  lost  a  great  part  of  their  power  to  buy. 

The  thing  seems  obvious,  and  yet  there  are  those  who  seek  to 
minimize  the  effects  of  unemployment.  They  do  the  Nation  no 
service.  Before  we  can  hope  to  cure  the  disease,  we  must  know 
preclaaly  what  the  disease  to.  After  such  a  display  at  evklance  as 
that  furnished  by  the  authorities  quoted  in  our  article  yeetcrday. 
how  can  there  be  left  any  faint  shadow  of  doubt  as  to  the  cause 
of  our  troubleel 

That  cause  to  the  lack  of  pinrhastng  power,  and  tha  lack  at 
purchasing  power  of  the  maaees  u  the  result  of  thalr  lack  of  jobs. 

As  thto  to  written,  a  significant  bit  ot  evidence  of  the  truth  of 
thto  conclusion  comes  In  a  news  dispatch  from  Washington.  It 
quotes  the  Federal  Reserve  Board's  report  that  the  valtie  of  de- 
partment-store sales  in  May  of  this  year  was  34  par  cent  ■»«»"*'• 
than  In  May  of  last  year,  and  It  adds: 

"  The  fifth  Federal  reserve  district  of  Richmond  made  the  best 
eomparatlve  showing.  Its  decrease  from  last  year  being  only  18 
per  cent  Thto  was  due,  presumably,  to  the  expenditure  by  Oov- 
emment employees  In  Washington.  D.  C.  a  part  of  the  fifth 
dlstnct,  whose  purchasing  power  has  not  been  decreased." 

Unemployment  to  the  great  problem  !n  the  United  States  to- 
day. It  overshadows  all  others.  Most  of  our  economic  Ills — our 
bank  failures,  our  loss  of  dividends,  our  Oovemment  deficit — flow 
Irom  tt  or  are  merely  symptoms  of  the  disease.     Restore  en^Uoy- 


ment.  and  we  shall  be  started  baek  on  the  high  road  to  better 
tlmea. 

Now.  as  the  Post-Dtopat^  has  pointed  out.  there  to  Just  so 
much  work  to  be  done,  and  owing  to  the  machine  and  Improved 
technological  processes,  the  amount  of  thto  work — the  work  neces- 
sary to  supply  all  our  needs  and  comforts — steadily  decreases. 
Our  problem  to  to  spread  thto  available  work  among  those  who 
are  able  and  willing  to  work. 

And  that  can  only  mean  a  shortening  of  the  work  day  or  work 
week.  There  to  no  other  way  to  which  Jobs  can  be  given  to  aU 
the  workers  and  their  purchasing  power  be  Increased.  The  change 
to  a  shorter  work  day.  say  the  6-hour  day.  or  the  shorter  work 
week  (for  the  detalto  are  unimportant),  will  not  be  revolutionary, 
but  only  the  extenalon  of  a  development  which  has  been  going 
on  for  over  a  centxiry.  We  have  progressed  gradually  from  a 
work  day  of  16  or  16  hotus.  to  the  12-hour  day.  the  10-hour  day, 
the  8-hour  day.  By  enahUng  our  work  to  be  done  with  less  and 
leas  man  power,  the  m «"•*»«"*  now  requires  that  vre  take  an  addi- 
tional step  In  the  same  dlreetkm. 

Primarily  the  problem  to  one  that  Industry  must  work  out  for 
Itself.  As  for  the  Oovemment.  it  can  set  the  example,  as  the 
Post-Dispatch  previously  has  aald.  by  making  itself  a  model  em- 
ployer. Just  as  it  set  an  example  toy  establishing  the  8-hour  day  on 
the  railroads.  Through  force  of  circumstances  It  seems.  Inaeea. 
already  about  to  accept  the  principle  of  the  6-day  week  in  the 
Government  service,  as  advocated  by  the  President  in  his  payless 
furlough  plan. 

For  the  moment  the  problem  of  the  wage  scales  in  Industry  to 
of  secondary  importance.  The  problem  now  to  to  get  men  bacx  to 
work.  Wage  scalM  in  existing  circumstances  are  botind  to  oe 
variable.  A  Uving  wage,  of  eourse.  to  essenUal,  but  beyond  that 
there  can  now  be  no  hard  and  fast  standard.  G«*^°»«o^*r*„*° 
work— get  the  avaUable  supply  of  work  passed  around  so  that  pur- 
chastog  power  wUl  be  dlffxMed  among  the  people— and  wage  ad- 
Justnaanta  ean  Uter  be  made  to  take  care  of  InequlUes.  xne 
objective  now  to  be  won  to  the  relief  at  unemployment. 

Jobs  must  be  found  not  only  for  tha  sake  of  industry  but  for  the 
sake  of  government.  Until  tha  people  are  put  to  ''ork  the  drain  on 
the  public  funds  for  relief  as  weU  se  on  private  charity  vrtU  go  on. 
U  the  Federal  Oovemment  must  g^yproprlate  vast  sums  lor  f«"«J- 
the  "balancing  of  the  Budget"  through  the  new  tax  blU  will 
become  an  idle  fiction.  .««„.-« 

Jobs  for  an  who  want  and  need  Joba.  through  the  oby  ous  device 
of  the  shorter  work  day  or  work  week— to  thto  solution  of  the 
problem  there  to  one  altsmattve.  and  one  only.  That  alternative 
to  the  dole. 

Jobs  or  the  dole — there  to  no  other  choice. 

PIOBIBITION 
Mr.  KELLY  of  Illlnoia.    Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  owb  remarks  in  the  Rscord. 
The  SPEAKER  pro  tempore.    la  there  objection? 
There  waa  ik>  obJecii<m. 

Mr.  KELLY  ol  Dliaoia.  Mr.  Speaker,  undoubtedly  this 
Congress  has  been  confronted  with  many  perplexing  prob- 
lems more  technical  to  deal  with  than  the  general  pubUc 
can  possibly  realize.  As  a  result.  Members  of  Congress,  in- 
dividually and  collectively,  have  been  severely  criticized 
through  the  press  and  other  propaganda  agencies  for  in- 
activity, inability  to  reduce  Federal  taxes,  and  for  failure 
to  restore  employment  and  procperity  to  the  country.  I 
challenge  this  criticism  tor  the  reason  that  those  who  have 
been  so  prone  to  criticise  have  utterly  failed  in  their  en- 
deavor to  place  the  blame  on  the  responsible  shoulders. 

How  easily  all  of  this  ooiklemnation  could  have  been 
avoided,  the  Budget  balanced,  taxes  reduced,  and  employ- 
ment restored  if  President  Hoover,  in  his  advisory  messages 
to  the  Congrees,  had  adTOcated  the  enactment  of  legislaUon 
for  the  repeal  of  the  eighteenth  amendment  or  the  modifica- 
tion of  the  Volstead  Act  to  permit  the  manufacture  of  light 
wines  and  beer.  The  opposition  of  the  President  and  his 
advisors  to  measures  of  this  kind,  in  view  of  the  conditions 
existing  throughout  the  country,  is  unexplainable.  For  ex- 
ample, the  administration  leaders  led  in  the  defeat  of  the 
Beck-Linthictun  resolution,  calling  a  constitutional  conven- 
tion to  amend  the  eighteenth  amendment,  which  would  have 
met  With  popular  approval  in  nearly  every  State  in  the 
Union.  Further  an  amendment  to  the  tax  biU,  providing 
for  the  modification  of  the  Volstead  Act  so  as  to  permit  the 
legal  manufacture  of  2.75  beer,  on  which  it  was  proposed 
to  levy  a  tax  of  3  cents  per  pint,  which  would  have  pro- 
duced over  $500,000,000  In  revenue  annually,  an  amount 
almost  sufficient  to  balaxiee  the  national  Budget,  was  de- 
feated largely  through  pressure  of  tht  administration 
leaders. 

The  farcical  action  of  Congress  in  refusing  to  legalize 
beer  in  order  to  levy  a  tax  that  would  bring  $500,000,000 


annual  revenue  into  the  Treasury,  yet  permitttaig  a  provisioa 
to  remain  in  the  tax  bill,  taxing  wort,  used  In  making  home 
brew  or  illegal  beer,  at  5  cents  per  gallon,  which  the  TYeas- 
ury  Department  claims  will  bring  in  only  $46,000,000  In 
revenue  annually,  Is  to  say  the  least  a  spectacle  of  national 
hypocrisy.  This  provision  was  supported  by  prohibition 
Members  of  the  House,  but  it  appears  to  be  nothing  ahort 
of  legal  nullification. 

Let  us  pause  for  the  moment  to  consider  the  remedial 
features  to  the  legalizing  of  the  manufacture  and  sale  of 
malt  beverages.  I  have  already  pointed  out  that  by  taxa- 
tion alone  the  United  States  Treasury  would  be  enriched 
annually  in  the  amount  of  $600,000,000.  lUs.  In  the  natunl 
course  of  events,  would  be  instrumental  tn  reducing  Pederal 
taxes.  Second:  At  the  peak  of  the  brewing  industry  the 
brewers  and  malsters  employed  about  100,000  men,  Inclad- 
ing  clerks,  drivers,  and  salesmen.  During  the  srear  1018 
there  were  eleven  hundred  breweries  In  aetlTe  opearation. 
To-day  only  a  very  limited  number  are  running.  If  the 
manufacture  and  sale  of  malt  beverages  was  legalted,  thtnk 
of  the  army  of  carpenters,  painters,  mechanics,  etoetrldanB, 
plumbers,  and  laborers  who  would  be  lenuUed  to  oonditlon 
and  equip  reopened  breweries. 

Think  of  the  fuel  that  would  have  to  be  mhMd  and 
shipped,  the  barley,  hops,  rice,  and  com  that  would  have  to 
be  purchased  and  transported,  with  the  addttioiial  farm 
labor  that  would  be  required.  Think  of  the  demands  for 
bottles,  for  cooperage,  brewing,  bottling,  and  refricerattng 
machinery,  for  labels  and  stationery,  and  it  is  easy  to  viaual- 
ize  a  working  force  of  one-half  million  men.  On  the  basis  of 
four  to  a  family,  this  means  housing,  feeding,  and  riothing 
about  2.000.000  individuals.  Think  of  the  relief  that  would 
be  afforded  our  unemplojred  and  starving  people  in  the  crisis 
of  to-day  if  only  those  whose  misguided  Judgment  has  sad- 
dled our  country  with  this  obnoxious  law  were  to  use  sound 
Judgment. 

The  low-salaried  Federal  employee  has  been  branded  with 
the  stigma  of  unpatriotism  because  of  his  opposition  to  a 
reduction  in  saluy,  but  whan  we  consider  the  eondttions 
existing  in  the  coimtry  to-day,  undeniably  because  of  this 
unenforceable  law  on  our  statute  bocrics,  we  bsglA  to  wonder 
whether  or  not  our  country  has  really  become  communistic. 

Now.  let  us  turn  our  thoughts  to  the  evils  U  prohibition 
Unquestionably,  prohibition  stands  indicted  on  morm  rmmtn 
than  any  criminal  eyer  arraigned.  The  eightoenth  amend- 
ment and  the  law  purporting  to  be  enacted  in  ponuaooe 
thereof  are  undeniably  inconaistoit  with  the  spirit  and  pur^ 
pose  of  the  Constitution  of  the  United  States.  Violation  and 
disregard  of  it  has  been,  and  is,  participated  in.  by  all  ^adaa 
of  society  and  by  public  servants  entrusted  with  its  enfwee- 
ment.  It  has  been  the  medium  of  disturbing  time-^Minored 
international  relations.  Through  it.  the  Federal  OovenuBent 
has  extended  its  activities  into  affairs  which  under  th»  Con- 
stitution were  guaranteed  to  local  State  governments  and 
immunity  from  Federal  interference.  It  has  lowered  the 
Government  in  the  este«n  of  the  people  until  it  is  the  sub- 
ject of  world-wide  ridicule  and  scorn.  Under  it  our  govern- 
mental system  is  being  poisoned  so  insidiously  as  to  seriously 
impair  its  efficiency,   if   not  to  endanger   its  ooattoosd 

existence. 

The  time  has  come  tot  plain  speaking.  Unless  we  take 
immediate  steps  to  preserre  economtc  integrity  wo  iaoe 
political  disintegration  as  a  country.  Until  wages  and  sal- 
aries are  reinstated,  there  will  be  no  retail  hiiiinsss.  no 
wholesale  business,  no  bankinc  business,  no  building  busi- 
ness, no  transportation  business,  no  pndltable  farming,  or 
no  manufacturing  business. 

Mr.  Speaker,  if  we  are  sincere  in  our  desire  to  brine  about 
prosperity  without  reducing  wages.  Increasing  taxes,  and 
further  revoluUonising  business,  repeal  the  eighteenth 
amendment  along  with  its  enf<»xement  provisions,  the  Vol- 
stead Act. 

WTTHiAAWia.  or  rAPns 

Mr.  BEAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
withdraw  from  the  files  of  the  House  without  leaving  uoptas 
the  papers  relating  to  the  biU  H.  R.  8270,  introduced  by  my 
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predececsor.  no  adverse  report  haying  been  made  to  the  | 
House  by  the  committee  thereon. 

The  SPEAKER  pro  tempore.    Without  objection,  it  Is  so 
ordered. 

There  was  no  objection. 

KKTOtT  OF   GOTKXirOK   OF  PHILIPrnr*  XSLAITDS    (H.  DOC.  KG.   »S5) 

The  SPEAKER  pro  tempore  laid  before  the  House  the 
following  message  Irom  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Insular  Affairs  and  ordered 
printed: 
To  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29.  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  SUtes  as  to  the  future  poUtlcal 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands,"  I  trans- 
mit herewith,  for  the  Informsticm  of  the  Congress,  the  re- 
port <rf  the  Oovemor  General  of  the  Philippine  Islands. 
ItviiMttwg  the  reports  of  the  heads  of  the  departments  of 
the  Fhilipirtne  government,  for  the  calendar  year  1931. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  this  report  be  printed  as  a  congressional  document. 

HsaBSBT  Hoovm. 
Thx  Wbxts  House  June  15,  1932. 

LSAVX  or  ABSSHCS 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  Bttcramak.  Indefinitely,  on  account  of  important  busi- 
ness. 

Mr.  BtrLwnfKLX.  for  two  days,  on  account  of  absence  from 
city. 

MJOiOLlXD  KDA.  SZGKKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker  pro  tempore: 

H.  R.4738.  An  act  to  incorporate  the  Disabled  American 
Veterans  of  the  World  War. 

KXTKWsiow  or  irMABiw — mnaAL  bomk  loan  bakk  bill 

Mr.  BOLTON.  Mr.  Speaker.  I  have  listened  with  much 
Interest  to  the  discussion  of  this  measure  and  the  various 
views  expressed  by  the  members  of  the  ccnnmlttee.  I  am 
impressed  with  the  careful  study  and  consideration  which 
the  subject  has  received  by  those  having  it  in  charge:  and 
having  discussed  various  features  of  the  proposal  from  time 
to  time  with  members  of  the  committee.  I  realize  the  tre- 
mendous amount  ol  time  and  energy  spent  in  the  prepara- 
tion of  the  bill.  As  In  most  legislation,  there  are  undoubt- 
edly features  of  the  bill  which  experience  wHl  Indicate  need 
revision,  but  in  its  general  features  I  believe  the  proposal 
meets  the  situation  it  aims  to  correct  admirably  and  should 
prove  of  tremendous  value  to  the  thousands  who  will  be 
benefited  by  It. 

The  purposes  of  the  biH.  as  has  been  commented  upon, 
are  twofold.  The  necessity  for  the  establishment  of  such  a 
system  should  be  considered  from  two  viewpoints — one.  as  a 
relief  measure;  the  other,  as  a  permanent  addition  to  the 
t>aniriTtg  facilities  of  this  country.  The  desirability  of  such 
ftn  orfanintimi  has  been  recognized  for  some  time,  the 
neoessity  for  such  action  has  been  made  clear  by  the  existing 
financial  eriais. 

Throughout  the  Nation,  particularly  in  the  urban  com- 
muniUes,  a  tremendous  number  of  home  owners  have  been 
lerloiialy  distressed  because  of  the  economic  situation.    The 

citiaen  who  has  purchased  or  built  hia  home  and  financed 
the  operation  through  a  mortgage  or  loan  on  his  dwelling 
has  found  himself  m  many  instances  unable  to  meet  his 
iDterMt  or  principal  payments  and  faced  with  the  alterna- 
tive of  foreclosure  and  loss  of  his  property.  This  has  hap- 
pened in  thousands  of  cases  where,  because  of  existing  con- 
ditions, the  banks  or  holders  of  the  mortgages  have  been 
forced  to  protect  themselves  and  their  customers  by  such 
action.  Riildlng  and  loan  or  home-building  institutions 
have  found  themselves  unable  to  help  the  situation  because 


of  lack  of  fimds.  It  is  to  meet  this  emergency,  to  assist  the 
home  owner  and  maintain  the  credit  of  that  great  group  of 
our  citizens  that  is  one  of  the  immediate  benefits  of  the  bilL 
It  is  designed  primarily  to  benefit  that  group  of  wage  earners 
or  men  of  moderate  means  through  limitation  of  the  value 
of  the  property. 

It  offers  an  opportunity  to  those  in  ftnanrlal  difDcultie!> 
to  refinance  their  obligations  through  long-time  loans  with 
building  and  loan  associations.  It  grants  the  privilege  to 
building  and  loan  associaticms  of  discounting  proper  real- 
estate  loans  or  borrowing  upon  them  at  the  ivoposed  home- 
loan  banks,  thereby  permitting  those  building  and  loan  asso- 
ciations to  meet  the  withdrawal  demands  of  those  whose 
savings  are  deposited  with  them,  or  to  have  funds  with 
which  to  meet  the  requirements  of  present  or  new  members. 

Ohio  Is  one  of  the  States  of  the  Union  which  is  a  leader 
in  building  and  loan  and  home-building  associations.  Its 
institutions  are  sxirrounded  by  State  laws  and  their  activ- 
ities are  supervised  by  a  separate  department  of  government. 
Millions  of  dollars  of  the  citizens  of  the  State  have  been 
invested  in  these  associations,  and  these,  in  txim,  are  partly 
responsible  for  the  tremendous  number  of  home  properties 
for  which  Ohio  Is  proud.  Since  the  population  of  Ohio, 
according  to  the  census  of  1930.  is  60  per  cent  urban  and 

40  per  cent  rm^.  it  is  apparent  a  great  part  of  these  homes 
are  in  the  towns  and  cities.  My  own  dty  of  Cleveland  is 
noted  as  a  city  of  homes,  and  in  this  respect  is  similar  to 
its  sister  cities  of  the  State  in  theh-  proporUon  of  actual 
home  owners  to  Inhabitants.  It  is  to  preserve  these  homes, 
to  assist  the  great  number  of  members  of  these  home-build - 
lug  Institutions,  many  of  whom  are  in  serious  need  of  their 
savings  deposited  with  these  associations  at  present  that 
favorable  action  on  this  measure  Is  so  earnestly  desired. 
And  because  of  the  present  distressing  economic  and  finan- 
cial situation  and  the  necessity  for  immediate  assistance 
this  measure  may  properly  be  considered  a  relief  measure. 

Unlike  the  Reconstruction  Finance  Corporation,  the  Fed- 
eral home-loan  banlcs  are  proposed  as  an  addition  to  the 
permanent  banking  facilities  of  the  country.  The  Recon- 
struction Finance  Corporation  was  established  to  offer  as- 
sistance of  a  temporary  nature  to  industry,  agriculture,  rail- 
roads, and  banks  and  their  customers  and  depositors,  in  the 
belief  that  in  ftormal  times  these  activities  and  institutions 
have  ample  opportimity,  through  private  capital  and  exist- 
ing Government  facilities,  to  meet  their  requirements.  The 
Federal  land  banks  and  the  Federal  home-loan  banks,  how- 
ever, are  intended  to  offer  facilities  to  the  owners  of  farms 
and  homes,  not  for  the  purpose  of  commercialism,  but  to 
promote  and  preserve  that  type  of  asset  so  necessary  to  the 
welfare  of  our  country. 

The  facilities  offered  provide  ample  opportimity  for  the 
home  owner  to  finance  himself  on  a  long-time  basis  through 
building  and  loan  or  home-building  associations,  members 
of  the  home-loan  banks,  and  make  it  possible  for  associa- 
tions of  that  type  to  assist  home  btiilders  on  proper  under- 
takings of  this  nature.  The  assistance  *made  possible  for  the 
home  owner,  the  removal  of  fear  of  loss  of  property  because 
of  short-term  mortgages,  and  the  possibility  of  long-time 
financing  should  be  of  great  value  to  the  great  home-owning 
class  of  citizens  of  this  coxmtry.  The  bill  limits  the  powers 
of  the  home-loan  banks  to  loan  only  on  moderate-priced 
homes,  in  that  collateral  for  loans  on  real  estate  with  re- 
spect to  which  the  home  mortgage  is  given  can  not  exceed 
$30,000.  No  home  mortgage  may  be  accepted  if  the  loan  se- 
cured by  it  has  more  than  15  years  to  run  to  maturity.  It  Is 
essentially  a  measure  for  the  benefit  of  the  man  of  moderate 
circumstances. 

The  desirability  of  such  a  permanent  addition  to  our 
banking  facilities  Is  further  emphasized  by  the  fact  that 
during  the  past  few  years  State  and  National  banks  have 
been  withdrawing  more  and  more  from  the  field  of  con- 
struction loans,  and  it  seems  reasonable  to  assume  that  upon 
the  return  to  normalcy  applications  for  construction  loans 
will  not  be  given  the  consideration  by  such  financial  insti- 
tutions as  in  the  past.  Itiis  work  must,  then,  of  necessity 
be  taken  \xp  by  building  and  loan  associations  and  the  pro- 


posed facilities  as  offered  by  this  measure  should  be  of  great 
service  in  that  respect. 

Furthermore,  banks  have  in  the  past  refunded  loans  of 
building  and  loan  associatioos  when  such  loans  had  been 
partially  and  properly  reduced,  thereby  providing  those  as- 
sociations with  funds  to  make  new  loans.  It  is  questionable 
whether  banks  will  be  disposed  to  cooperate  in  this  respect 
in  the  future  as  formerly  because  of  the  many  criticisms  of 
this  practice  and.  consequently,  such  home-loan  banks  will 
fill  an  essential  need  in  offering  facilities  where  these  mort- 
gages may  be  used. 

I  do  feel,  however,  the  full  value  of  the  measure  has  been 
weakened  by  the  elimination  of  State  banks  and  trust  com- 
panies from  the  list  of  those  eligible  to  become  members  of 
these  home- loan  banks.  I  realize  the  weight  of  the  argu- 
ment that  institutions  engaged  in  commercial  banking 
should  not  have  their  funds  invested  in  long-time  real- 
estate  loans. 

On  the  other  hand,  banks  and  trust  companies  have  mort- 
gage loans  running  into  miUions  of  dollars  and  are  serving 
thousands  of  citizens,  many  of  whom,  in  small  communities, 
do  not  have  the  facilities  of  a  building  and  loan  association 
near  at  hand.  While  it  is  true  that  banks  and  trust  com- 
panies, in  many  instances,  do  not  make  loans  for  more  than 
a  year,  and  at  the  end  of  that  period  either  renew  or  carry 
the  paper  as  past  due,  I  can  not  see  the  force  of  the  argu- 
ment that  these  institutions  should  not  qualify  as  members 
if  the  mortgage  loans  which  they  hold  qualify  for  discount 
under  the  provisions  of  the  act.  I  believe  the  service  offered 
to  the  home  owner  should  be  of  prime  consideration,  and 
I  am  not  convinced  this  can  be  best  accomplished  through 
building  and  loan  associations  alone:  In  fact,  I  question 
whether  such  associations  could  handle  all  home-loan 
transactions  if  the  banks  interpreted  the  Intention  of  the 
act  to  that  effect. 

The  measure,  however,  as  presented  offers  tremendous 
opportunities  for  constructive  good,  now  and  In  the  future. 
The  restoration  of  confidence  in  the  minds  of  the  home 
owners,  the  release  of  fnwen  assets,  and  the  release  to  the 
many  depositors  of  their  much-needed  savings  will  be  felt 
In  every  district  In  the  country.  I  know  the  conditions  ex- 
isting throughout  my  district,  and  I  have  no  hesitancy  in 
heartily  Indorsing  the  proposed  act,  feeling  confident  the 
enactment  of  the  bill  will  meet  with  hearty  approval  and 
bring  much-needed  relief  to  great  numbers  in  the  twenty - 
second  district  and  believing  it  to  be  one  of  the  most  com- 
mendable and  far-reaching  measures  proposed  by  this 
Congress. 

ASJOUmiOfKHT 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
19  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Tliursday,  June  16.  1932,  at  12  o'clock  noon. 


COMMITTEE    HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. June  16.  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

HTTLKS 

(1030  a.  m.) 
Hearings — Amending  Federal  farm  act  and  debenture. 

SHAHNOX   nrVKSnCATIHC    COMlOTni 

(10  a.  m.) 
Continue  hearings, 

rOUICV  ATf  AIMS 

(10.30  a.  m.) 
Hearings — Claims. 

IMMICRATIOH    AHS    HATUXALIZATXOH 

(10  a.  m.) 
Hearings — ^Alien  seamen's  bilL 


REPORTS   OF   COMMTTTKES   ON   PUBLIC   BILU   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  (THAVEZ:  Committee  on  the  Public  Lands.  8.  8276. 
An  act  to  amend  the  act  mtitled  "An  act  to  promote  the 
production  of  suli^ur  upon  the  pubUc  domain  within  the 
State  of  Louisiana."  approved  April  17.  1936;  wttfaout 
amendment  (Rept.  No.  1626) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union, 

Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  House 
Jomt  Resolution  378.  A  joint  resolution  authorising  an  ap- 
propriation as  the  contribution  of  the  United  States  to  tbe 
expenses  of  the  Permanent  Cotu-t  of  International  Justice  for 
the  calendar  year  1932;  with  amendment  (Rept  No.  1828). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stat* 
of  the  Union. 

Mr.  BLACK:  Committee  on  the  District  of  Columbia. 
H.  R.  9592.  A  bill  to  provide  for  the  regulation  of  tbe  busi- 
ness of  making  loans  of  $300  or  less  in  the  District  of  Co- 
lumbia, and  for  other  purposes;  without  amendment  (Rept. 
No.  1629) .  Referred  to  the  Cmnmittee  of  the  Whole  House 
on  the  state  of  the  Unicm. 

Mr.  STEAQALL:  Committee  on  Banking  and  Currency. 
S.  4574.  An  act  to  extend  the  provisions  of  the  national 
bank  act  to  the  Virgin  Islands  of  the  United  States,  and 
for  other  pxirposes;  with  amendment  (Rept.  No.  1630>.  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CAREY :  Committee  on  the  Post  OfiOce  and  Post  Roada. 
H.  R.  10644.  A  bill  to  require  postmasters  to  account  for 
money  collected  on  parcels  delivered  at  their  respective 
offices;  with  amendment  (Rept.  No.  16S5).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Unlcm. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  YON:  Committee  on  the  Public  Lands.  8.  S5M.  An 
act  confirming  the  claim  of  Francis  R.  SaoeheB,  and  for 
other  purposes:  without  amendment  (Rept.  No.  1827).  B^ 
ferred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  C(xnmittee  on  Claims.  H.  R.  6808.  A 
bilffor  the  relief  of  Frazier  Matthews  Porcher;  with  Mseod- 
ment  (Rept.  No.  1631).  Referred  to  the  Commtttea  of  the 
Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  EL  R.  7464.  A 
bill  for  the  relief  of  Marguerite  Ciscoe;  with  amendment 
(Rept.  No.  1632).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  Claims.  tL  R.  IMM.  A 
bill  for  the  reUef  of  James  Higdon;  with  amendment  and 
illustrations  (Rept.  No.  1633).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  xxii,  puUlc  bills  and  reaohiticHis 
were  lntr(xluced  and  severally  referred  as  follows: 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  12643)  to  equaliae  taxa- 
tion, prevent  evasion,  and  provide  revenue,  and  for  ofebier 
purposes;  to  the  Coxamlttee  on  Ways  and  Meana. 

By  Mr.  FULMER:  A  bill  (H.  R.  12644)  to  amend  tbt  agri- 
cultural marketing  act  so  as  to  enable  the  producers  of  agri- 
cultural commodities  produced  In  excess  of  douxetk.  re- 
quirements to  benefit  from  tariff  protection  on  that  |»rt  of 
their  production  consumed  within  the  United  Statei,  and  for 
other  purposes;  to  the  Committee  on  Agrieultmre. 

By  Mr.  JONES:  A  bin  (H.  R.  12645)  to  provide  for  the 
Issuance  of  agricultural  export  debentures,  to  aecoxe  to  the 
farmers  a  fair  price  for  agrieultoral  commodities,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  CHINDBLOM:  A  biU  (H.  R.  13646)  to  protect  the 
oo^grrights  and  patents  of  f oretgn  exhibitors  at  A  Oentary  ot 
Progress  (Chicago  World's  Fair  Centezmial  Celetaratioix).  to 
be  held  at  Chicago,  HL,  in  1933;  to  the  Committee  on 
Patents.  tw^r,.  ^ 
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By  Ur.  SMITH  of  Virginia:  A  bffl  (H.  R.  12647)  to  pro- 
vide for  the  construction  of  suitable  approach  to  the  Arling- 
ti)!;  Memorial  Bridge  connecting  Lee  Boulevard  (route  No. 
711  of  Viicinia)  with  the  Memorial  Bridge:  to  the  Ckim- 
mitu>e  on  Public  Buildings  and  Grounds. 

By  Mr.  SPARKS:  A  bill  (H.  R.  12648)  to  repeal  the  agri- 
cultural marketing  act  of  June  15.  1929;  to  the  Committee 
on  Agriculture. 

By  Mr.  RAINEY:  A  bill  (H.  R  12649)  to  provide  tem- 
porary aid  to  agriculture  for  the  relief  of  the  existing  na- 
tional ecoDomlc  emergency;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12650)  to  provide 
more  effectively  for  the  national  defense  by  increasing  the 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  COLTON:  A  bill  (H.  R.  12651)  for  the  relief  of 
the  Uintah.  White  River,  and  Uncompahgre  Bands  of  Ute 
Tpdift'v  of  Utah,  and  for  other  purposes;  to  the  Committee 
on  Tnriian  Affairs. 

By  Mr.  COLLINS:  A  bill  iH.  R.  12652)  prohibiting  the 
appointment  as  midshipmen  to  the  United  States  Naval 
Af*ii»iny  of  relatives  by  Members  of  Congress;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  12653)  prohibiting  the  appointment  as 
cadets  to  the  United  States  Military  Academy  of  relatives  by 
Members  of  Congress:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HORR:  A  bill  (H.  R.  12654)  to  provide  for  loans 
for  the  reHef  of  distress  arising  from  unemployment,  and 
for  other  purposes:  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  KELLER:  A  bill  (H.  R.  12665)  to  provide  old-age 
security;  to  the  Committee  on  Labor. 

By  Mr.  CROSSER:  A  bill  CH.  R.  12656^  to  limit  the  work- 
ing hours  of  all  persons  working  on  dredges  or  tugs  on  the 
Great  Lakes  to  eight  hours  a  day,  and  for  other  purposes; 
to  the  Commtttec  on  Merchant  Marine,  Radio,  and  Fish- 
eries. 

By  Mr.  PULMER:   Joint  resolution   <H.  J.  Res.  434)    to 
authorize  and  direct  the  Secretary  of  Agriculture  to  provide 
additional  facilities  for  the  classification  of  cotton  under  j 
the  United  States  cotton  standards  act,  and  for  the  dis-  I 
semination  of  market  news  information;  to  the  Committee  i 
on  Agriculture.  I 

By  Mr.  NORTON:  Resolution  (H.  Res.  267)  for  the  con-  i 
slderatlon  of  H.  R.  12617.  a  bill  to  amend  the  Federal  Farm  I 
Board  act.  approved  June  15.  1929;  to  the  Committee  on  , 
Rules. 


Also,  a  bin  (H.  R.  12663)  to  authorise  an  exchanse  of 
lands  between  the  United  States  and  Joseph  Hodges;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  CONNER Y:  A  bill  (H.  R.  12664)  for  the  relief  of 
Suzanne  Ridley:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12665)  for  the  relief  of  Adelard  A. 
Lamoreaux;  to  the  Committee  on  NavsJ  Affairs. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  12666)  for  the  relief  of 
John  Hampshire;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  12667)  granting 
an  increase  of  pension  to  Huldah  A.  Jourdan;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12668)  granting  an  increase  of  pension 
to  Carolina  Humbrecht;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  12669>  granting  an  in- 
crease of  pension  to  Ella  V.  Clark;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  12670)  granting  a 
pension  to  Emma  Buckley;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  PERKINS:  A  bill  (H.  R.  12671)  granting  an  in- 
crease of  pension  to  Annie  M.  Galligan;  to  the  Committee 
on  Invalid  Pension.s. 

By  Mr.  SCHUETZ:  A  bill  (H.  R.  12672)  for  the  relief  of 
Daniel  S.  Snyder:  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  12673)  for  the  relief  of  Harold  L.  Goslin; 
to  the  Committee  on  World  War  Veterans'  Legislation. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  by  Arthur  J.  Smith  and  Harry  E.  Bollyn.  on 
behalf  of  the  bonus  army,  on  the  death  of  the  Hon.  Edward 
E.  Eslick;  to  the  Committee  on  Memorials. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXll.  private  bills  and  resolutions 
were  introdvtced  and  severally  referred  as  follows: 

By  Mr.  BACHMANN:  A  bUl  (H.  R.  12657)  granting  an  in- 
crease of  pension  to  Elizabeth  Lockhart;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BEAM:  A  bill  (H.  R.  12658)  for  the  relief  of  Leo 
Balcerowski ;  to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  BOLAND:  A  bill  (H.  R.  12659  >  for  the  relief  of 
Charles  H.  Loyd.  to  the  Committee  on  Military  Affsdrs. 

By  Mr.  BRAND  of  Ohio:  A  lull  (H.  R.  12660)  granting  an 
increase  of  pension  to  Jennie  A.  White;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BYRNS:  A  bill  (H.  R.  12661)  to  authorize  the 
preaottation  of  a  distingxiished-service  cross  to  Cicero  Blythe 
Bond:  to  the  Committee  on  Military  Affairs. 

By  Mr.  COLTON:  A  bill  (H.  R.  12662)  for  the  relief  of 
Ashel  E.  Caldwell;  to  the  Committee  on  the  Public  Lands. 


PFimoNS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

8321.  By  Mr.  BACHMANN:  Petition  of  Hand  Stogie 
Makers.  Machine  Workers  and  Strippers  Industrial  Union 
of  Wheeling.  W.  Va.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8322.  By  Mr.  BLOOM:  Petition  of  the  board  of  aldermen, 
urging  the  passage  of  a  Federal  bond  issue  to  finance  con- 
struction of  public  works,  and  such  other  undertaldngs  that 
will  provide  employment  on  these  public  enterprises  and 
lead  to  the  rectification  of  the  serious  economic  crisis  now 
confronting  the  American  people;  to  the  Committee  on 
WajTS  and  Means. 

8323.  By  Mr.  CRAIL:  Petition  of  bo&rd  of  directors  of  the 
Southern  California  Hardwood  Dealers'  Association,  outlin- 
ing their  reasons  why  none  of  the  several  bills  which  have 
been  introduced  in  Congress  with  the  object  of  equalizing 
the  depreciation  of  foreign  currencies  should  become  law; 
to  the  Committee  on  Ways  and  Means. 

8324.  By  Mr.  CHAVEZ:  Petition  with  reference  to  the 
home-owners  direct  mortgage  loan  relief  act;  to  the  Com- 
mittee  on   Banking   and   Currency. 

8325.  By  Mr.  CRAIL:  Petition  of  Lennox  Post,  No.  390, 
American  Legion,  Lennox,  Calif.,  opposing  all  efforts  on  the 
part  of  the  debtor  nations  to  promote  any  further  mora- 
torium or  reduction  of  war  debts  to  this  Nation;  to  the 
Committee  on   Ways   and   Means. 

8326.  Also,  petition  of  Plumbers  Local  Union  No.  78.  of 
Loo  Angeles.  Caiif .,  urging  the  adoption  of  the  $5,000,000,000 
public-improvements  program;  to  the  Committee  on  Ways 
and  Means. 

8327.  Also,  petition  of  Union  Labor  Post  No.  352.  Depart- 
ment of  California.  American  Legion,  urging  Congress  to  im- 
mediately recognize  the  necessity  of  authorizmg  a  $5,000- 
000.000  bond  issue  that  will  be  used  to  provide  and  promote 
public-improvement  projects:  to  the  Committee  on  Ways 
and  Means. 

8328.  Al^o,  petition  of  Los  Angeles  Central  Labor  Council, 
indorsing  Senate  bill  3768,  providing  for  checking  accounts 
in  postal -savings  accounts;  to  the  Committee  on  Ri^niring 
and  Currency. 

8329.  Also,  petition  of  Department  of  California.  United 
Spanish  War  Veterans,  condemning  the  provisions  of  the 
ommbus  economy  bill  making  all  pensions  and  compensa- 


tions granted  to  veterans  only  on  the  basis  of  need;  to  the 
Committee  on  Economy. 

8330.  By  Mr.  PARKER  of  Georgia:  Petition  of  C.  L.  Led- 
singer  and  72  other  citiaens  of  Savannah.  Ga..  lurging  the 
repeal  of  the  eighteenth  amendment  of  the  Constitution  of 
the  United  States  of  America;  to  the  Committee  on  the 
Judiciary. 

8331.  By  Mr.  RUDD:  Petition  of  the  Merchants  Associa- 
tion of  New  York,  favorlxis  reduction  in  governmental  ex- 
penditures; to  the  Committee  on  Appropriations. 

8332.  By  Mr.  SPARKS:  Petition  signed  by  C.  D.  Cnmi. 
of  Tasco;  Donald  Walden  and  P.  A.  Brewster,  of  Hoxie;  and 
29  others  of  Sheridan  County,  all  of  the  State  of  Kansas, 
favoring  the  repeal  of  the  agricultural  marketing  act;  to  the 
Committee  on  Agriculture. 

8333.  By  Mr.  TEIMPLE:  Petition  of  Flora  Loughman.  735 
West  Chestnut  Street.  Washington.  Pa.,  requesting  the  re- 
peal of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

8334.  Also,  petition  of  John  Beck,  of  Washington,  Pa.,  re- 
questing the  repeal  of  the  eighteenth  amendment:  to  the 
Committee  on  the  Judiciary. 

8335.  Also,  petition  of  Laurence  Defalco.  1204  Jefferson 
Avenue.  Washington,  Pa,  requesting  the  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

8336.  Also,  petition  of  Bertha  Finucan,  146  West 
Chestnut  Street.  Waahinston.  Pa.;  requesting  the  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8337.  Also,  petition  of  Marjorie  Best,  Washington,  Pa., 
requesting  the  repeal  of  the  elcbteenth  amendment:  to  the 
Committee  on  the  Judiciary. 

8338.  By  the  SPEAKER:  Petition  of  the  Board  of  Alder- 
man of  New  York  City,  asking  the  passage  of  a  Federal 
bond  issue  to  finance  public  works;  to  the  Committee  on 
Ways  and  Means. 
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SENATE 

Thursday,  June  16,  1932 

(Legislative  day  of  Wednesday.  June  IS,  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 

the  recess. 

Mr.  McNART.     Mr.  Presidexit,  I  suggest  the  absence  of  a 
quonun. 
The  VICE  PRESIDENT.    Tbe  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurat 

Austin 

BankhMd 

Barbour 

Blaine 

Borati 

Bymea 

Capper 

Caraway 

Car«y 

Cohen 

Connally 

Coolldge 

Copeland 

Costlsan 

Couzens 

Cutting 

Dale 


DavU 

DUl 

Fletcber 

rrazler 

0«orc« 

Olaas 

Ooldaborougb 

Oort 

Hale 

Barrlaon 

HawM 

Hayden 

Hebert 

Jotmacm 

Jones 

Kean 

Kendrtck 

Keyes 


Klne 

La  Follette 

Logan 

lieOlU 

McMary 

Utticmit 

Mooes 

Neely 

Norbeck 

Norrla 

Hye 

Oddle 

Patterson 

Ptttman 

Beed 


Shlpstead 

Shortndge 

Smoot 

Stetwer 

TbomAs.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wacner 

Walcsott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

Wheeler 


RoMnson.  Ark.       White 
Boblnaon.  Ind. 
Sbeppard 


Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senators 
from  Tennessee  tMr.  McKp.ijh  and  Mr.  Hm-tl  and  the 
Senator  from  South  Dakota  tMr.  Bulow]  are  neceasaray 
detained  from  the  Senate  attending  the  funeral  of  the  late 
Representative  ElsUck. 

I  also  wish  to  announce  that  the  Senator  from  Virginia 
[Mr.  SwAjfSONl.  the  Senator  from  Alabama  [Mr.  BlsckI. 
the  Senator  from  Kentucky  [Mr.  Bakklxt].  the  Senator 
from  Louisiana  (Mr.  Loaro],  and  the  Senators  from  North 
Carolina  I  Mr.  Moptisow  and  Mr.  Bailkt]  are  necessarily 
out  of  the  city. 

The  VICE  PRESIDENT.  Seventy  Senators  have  an- 
swered to  their  names.    A  quorum  is  presenL 


The  VICE  PRESIDENT.  Hie  Chair  lays  before  tte  Ben- 
ate  the  unfinished  business,  the  naval  appropriatten  bill. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11452) 
making  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  M.  19SS,  and 
for  other  purposes,  which  had  been  reported  from  the  Oom- 
mittee  on  Appropriations  with  amendments. 

Mr.  HALE.  Mr.  President,  I  ask  that  the  formal  reading 
Of  the  bill  be  disp^ised  with,  that  the  bill  be  read  for  amend- 
ments, and  that  committee  amendments  be  coogldered  first 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

KKIOLLKD  BILL  8X01110 

The  VICE  PRESIDENT  announced  his  tdgnature  to  the 
enrolled  bill  (H.  R.  4738)  to  incorporate  the  EMsabled  Ameri- 
can Veterans  of  the  World  War,  ii^ch  had  previously  been 
signed  by  the  Speaker  pro  tempore  of  the  House. 

STTPPLKKSNTAL    KSTZMATI — axrum   TO   PASQUSLI   UOAMMLU 

(S.  DOC.  HO.  110) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  oom- 
munication  from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  iMWropriation.  fiscal  year 
1932,  for  the  Department  of  Labor,  for  a  refuiad  at  $1,000 
furnished  as  a  bail  bond  to  Insure  the  departttre  of  Vlncenio 
Mlrabelll,  an  alien,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  AppropriaUcms  and  or- 
dered to  be  printed. 

[OKIAL8 


prrmovs  aho 

Mr.  JONES  presented  a  resolution  adopted  by  Itxt  Uni- 
versity Woman's  Christian  Temperance  Union,  of  Seattle. 
Wash.,  opposing  the  resubmission  of  the  eighteenth  amend- 
ment of  the  Constitution  to  the  States,  and  favoring  the 
rnaking  of  adequate  appropriations  for  law  enforcement  and 
education  in  law  observance,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  petitions  of  sundry  dtisms  of  Bremer- 
ton and  vicinity,  in  the  State  of  Washington,  praying  for 
the  passage  of  legislation  proyidlng  a  $5,000,000,000  bond 
issue  to  finance  piibllc  improvements,  so  as  to  aid  employ- 
ment, which  were  ordered  to  lie  on  the  table. 

Mr.  WALSH  of  Massachuaetts  presented  papen  in  the 
nature  of  petitions  from  840  cltisens  of  the  State  of  If  ansa  - 
chusetts.  praying  for  the  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  tlie  Consti- 
tution,  which   were   referred   to   the   Committee   on  the 

Judiciary.  

He  also  presented  iiapers  in  the  nature  of  memorials  from. 
60  citizens  of  the  State  of  Massachusetts,  remonstrating 
against  the  modiflcaUon  of  the  Volstead  Act  and  the  repeal 
of  the  eighteenth  amendment  of  the  ConstttuUon.  n^iich 
were  referred  to  the  Committee  on  the  Judiciary. 


GKASSHOPPKK   PLAGXIB  ZW 

Mr.  SCHALL.  Mr.  President.  I  ask  consent  that  a  wire 
from  the  governor  of  my  State  relative  to  the  grasshopper 
situation  may  be  inserted  in  the  Itecoas  and  lie  on  the  tiUile. 

There  being  no  objection,  the  telegram  was  ordered  to  He 
on  the  table  and  to  be  printed  In  the  Rxcoto,  as  follows: 

8r.  Paink  Mnnr..  Jung  It,  ISM. 
Hon.  TaoMAS  D.  Bchaix. 

Umud  State*  SenaU.  Waahtngton,  D.  C: 
Pl«aM  push  graaihopper  appraiirlatk>&  bill.  paMSd  by  tanata. 
Becrvtarr  of  Agrlcoltiire  Hyde  la  In -error,  at  least  In  so  f ar  M  llla- 
neK>ta  U  oonoemad.  when  he  states  tb»t  It  Is  too  lat*  for  the 
Federal  Oovemmcnt  to  awtet  the  tann«rs  who  wffl  miffw  Urtitim 
injurr  through  the  graaehonMr  plague.  Buggies.  8Uto  antanol. 
o^jBt,  who  Is  thoroughly  familiar  with  the  lituation  in  MlnnasoU 
t^  In  that  part  of  North  Dakota  ooutlguoxis  to  Idnneeota.  ad- 
Tlaea  that  there  U  stUl  time  for  Vederal  aiilatance. 

PbOTO  B.  Ouoir. 
Oovemor  o/  Minnetota. 

tSx.  SCHALL.  Mr.  President,  I  also  ask  consent  to  insert 
in  the  Rbcoko  a  clipping  from  the  Minneapolis  (Minn.) 
Tribune  of  June  14  in  reference  to  the  Grasshopper  Meoaoe. 

I  also  ask  consent  to  print  in  the  Rccoas  wires  from  the 
Litchfield  Community  Club,  the  St.  Anthony  Commercial 


.^^■•.-r^i-ft-nrvnT/NVT  A  T      TiTM^f\X>T\        QTXI  A  TTT? 


June  Ifi 


1Q.^9 


roMnp  p..q.<5Tnxr  a  t  .  p  F.rnp  n .^^tt.n  a  tp. 
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Club,  of  Mixmeapolis.  the  Winona  Association  of  Commerce. 
of  Winona,  and  a  letter  from  D.  Hanrtelan,  of  Minneapo- 
lis, in  the  SUte  of  Minnesota,  all  of  which  refer  to  grass- 
hoppers. 

I  ask  that  the  matters  referred  to  may  lie  on  the  table. 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  Ue  on  the  table  and  to  be  printed  in  the  Rxcoks. 
as  follows: 

TBS  eiASaBOPPBt   ttXKACm 

Th«  HortlJw«rt  to-day  tmetn  •  poMlblllty  of  dlawter  the  like  of 
whleb  bM  no  parmUel  tn  our  lUstory. 

We  Ueve  every  prospect  of  the  best  grain  and  feed  crop  since 
1M4.  and  we  have  every  proHpect  tbat  our  crtq?«  wUl  be  devoured 
by  grasshoppers. 

We  have  gone  througb  the  lean  years  of  drovight.  partial  fail- 
ures, and  graaaboppers.  We  have  struggled  through  with  the  Red 
Cross  feeding  some  40.000  of  our  farmers  last  winter.  The  Oovem- 
HMnt  has  been  obliged  to  feed  livestock  and  to  loan  money  for 
seed  Over  half  tbe  fanners  tn  Nortb  Dakota  borrowed  money 
from  the  Oovemment  to  buy  seed  for  this  springs  planting.  AU 
this  we  have  lived  through  only  to  be  confronted  by  a  menace 
»  more  far-T«aehlng  tn  its  possibilities  of  devastation— the  worst 
plague  of  grasshoppers  ever  known. 

The  Northwest  simply  can  not  survive  another  year  like  last. 
The  Bed  Cross  will  not  continue  to  feed  our  farmera  indefinitely. 
The  Oovemment  wUl  not  keep  on  loaning  us  money  for  seed 
forever.  Another  year  such  as  last  wUl  bring  bankruptcy  to  our 
merchants,  more  farm  forecloBtires.  and  failure  to  banks  through- 
out the  Northwest.  Nicollet  Avenue  will  feel  the  sharp  pinch  of 
poverty.  Bvery  man.  woman,  and  child  In  the  Northwest  will  find 
life  harder.  If  1©91  Is  repeated — and  It  may  not  only  be  repeated 
but  we  may  have  woe  pUed  on  woe  uxUess  the  grasshopper  plague 
la  checked  In  time. 

We  could  check  these  billions  of  grasshoppei-s  with  poLson  bait. 
but  there  are  no  State  funds  available  In  amounU  sufficient  for 
our  needs. 

UinncfloU  has  appropriated  $100,000  and  needs  $150,000  more. 

North  Dakota  needs  $400,000. 

8o\ith  DakoU  needs  $500,000 

The  North  wMt  hopefully  waited  for  a  poison -bait  appropriation 
In  the  agricultural  appropriation  bill.  Secretary  Hyde  told  the 
HouM  Committee  on  Appropriations  Satiuday  that  the  time  had 
passed  and  that  the  money  could  not  be  used.  Unless  Congress 
can  be  Induced  to  make  a  "special  appropriation  for  this  purpose. 
the  Northwest  will  have  to  raise  the  money  immediately. 

The  situation  demands  instant  action.  Officials  must  break 
tju^ough  red  t^M  and  private  organlaatlons  and  iudlviduals  must 
come  to  the  aid  of  the  imperiled  counties  of  the  Northwest  or 
the  Northwest  will  have  another  year  of  depression  worse  than 
any  we  have  had  so  far. 

On  another  page  are  photographs  showing  what  the  grass- 
hoppers have  already  done,  and  they  have  barely  started  Other 
pictures  show  what  they  did  last  year.  No  one  can  look  at  these 
pictures  without  coming  to  the  realization  that  we  are  face  to 
face  with  a  calamity  of  the  first  order 

Our  salvation  lies  In  poison  bait.  Poison  bait  we  must  have  or 
we  are  ruined.  We  need  «il.250.000  to  save  a  billion  dollarsi"  worth 
of  crnpe — $1  to  save  $1,000.  I 

ETven  the  farmers  of  the  Northwest  do  not  fully  realize  the  I 
seriousness  of  their  peril.  Those  who  have  not  had  the  experience  i 
can  not  realise  the  thoroughneas  of  the  destruction  wrought  by 
grasshopper*  when  they  become  a  plague.  The  grasj^hoppers 
haven't  grown  their  wings  as  yet.  Once  they  start  to  fly  they  can 
spread  over  an  entire  State  In  a  few  days,  leaving  bare  fields 
behind  them,  with  hardly  a  blade  or  a  stalk  to  show  v.here  there 
was  once  a  bountiful  stand  of  wheat,  rye.  barley,  com.  hay.  or 
pasture. 

It  Is  up  to  the  bxislneas  men  of  the  Northwest  to  take  instant 
hold  of  the  sltxiation  if  they  want  any  business  this  fall.  Turn  to 
pa^  9  of  this  issue.  Then  tx>mbard  Oongrese  with  teletrrams  and 
tn  the  meantime  organize  to  raise  the  necessary  funds  if  Congress 
doesn't  act  at  once. 

Otherwise  the  Northwest  is  headed  for  a  year  of  disaster  from 
which  It  will  take  us  decades  to  recover.  We  havent  a  day  to 
lose.  Already  the  work  of  dastractlon  has  begun.  It  will  spread 
with  cyclonic  rapidity  in  a  few  days  and  then  we  will  vrrlng  our 
hands  to  no  avail. 

Our  crops  and  livestock  will  be  gone  and  our  farmers  put  on 
the  dole:  our  stores.  ofDcee.  and  shops  will  be  closed. 

The  Northwest  will  be  a  land  of  desolation  and  despair. 

Tbe  Tribune  takes  no  Joy  in  the  rAle  of  a  prophet  of  evil;  but 
the  dlsasto'  that  menaces  the  Northwest  la  so  overwhelming  that 
this  rasponaibUity  can  not  be  avoided. 

LrrcHnau).  Minn..  June  14,  1932. 
Ron.  THoatas  D.  Schau.: 

Tha  farmers  and  business  men  of  Meeker  County  request  the 
Ooograa  of  the  Unitad  States  to  take  immediate  action  In  i^ipro- 
priating  funda  for  poison  bait  to  light  the  g^tushopper  menace, 
which  threatens  to  attack  \is.     We  demand  action  at  once. 

Ijrcarau»  CoMBcmnrT  Cum. 


Unmwkraum.  Uam..  J%ne  15.  1932. 
Senator  Thomas  D.  Schaix.  

We  are  emphatlcaUy  convinced  beyond  any  qu^lon  of  doubt 
that  Immediate  action  for  poison  bait  to  combat  grasshopper 
plasue  is  necessary.  There  is  time  to  overcome  the  great  danger 
Scenting  us  at  this  moment.  Reports  of  this  hopper  menace 
are  so  convincing  that  delay  might  further  eiidanger  the  flnancw 
of  the  whole  country.  Business  wUl  suffer  If  something  Is  net 
accomplished  at  once  Peel  that  this  Is  a  national  P^?^]*^-. 
ar.  AjfTHOinr  Coio««cxai.  Ciob.  jr*nneapoM». 

WiNOKA,  Mum..  June  15,  1932. 

Thomas  D.  Schaix. 

Senate  Chamber.  Washington:  „».«^.^,  «„>,♦ 

We  earnestly  urge  your  support  legislation  for  grasshopper  fight. 

WlKOWA   A8SOC1AT10H   OV   COMMiaC«. 


MntwcAPOua.  Mimm..  June  14,  1932. 

Senator  Thomas  Schaix. 

Washington.  D.  C.  .  . 

DiAS  Sia:  The  ravaging  grasshoppers  are  c»V*^°8  'veryone  In 
the  Northwest  grave  concern,  and  we  are  writing  to  you  direct 
asking  that  you  do  everything  possible  to'^lj^^^^  *"i°^f: 
dlate  approprlaUon  from  Congress  for  destroying  this  rapWly 
multiplying  pest.  At  the  present  time  every  other  issue.  Including 
the  prohibition  plank.  Is  secondary.  ,„_*».    t^w«».     H^„t>, 

Already  the  fields  In  some  sections  of  North  Dakota  South 
Dakota,  and  Minnesota  have  been  stripped  of  all  vegetatloii.  and 
this  Is  only  a  small  portion  of  the  millions  of  dollars  which  will 
be  lost  unless  the  grasshoppers  can  be  poisoned  at  once. 

In  spite  of  Mr.  Hyde's  announcement,  authorities  In  the  Nortn- 
west  are  of  the  opinion  that  there  Is  yet  time  to  save  the  crops. 
but  action  must  be  taken  lmme<llat*ly.  By  appropriating  one 
dollar  now  thousands  can  be  saved  within  the  next  few  weeks. 

The  Government  wUl  be  forced  to  feed  thousands  of  people  not 
only  on  the  farms  but  In  the  cltlea  as  well  If  the  advance  of  the 
Krasshopper  is  not  checked  Immediately.  .„   ^ 

This  is  an  urgent  request  sent  to  you  hoping  that  you  will  do 
everything  in  your  power  to  have  this  bill  passed  within  the  next 
few  days. 

Yours  very  truly.  _  ^  .       ^^ 

Hakdkuu*  Washcd  Aia  Co.. 
By  D.  Handslak. 

REPORTS    OF    COMMITTEES 

Mr  KEAN,  from  the  Committee  on  the  District  of  Colum- 
bia to  which  was  referred  the  bill  (S.  2824^  to  amend  the  1/ 
act  of  the  Legislative  Assembly  of  the  District  of  Columbia 
creating  the  office  of  steam -bo  Uer  inspector  for  the  District 
of  Columbia,  reported  it  with  amendments  and  submitted  a 
report  (No.  833)  thereon. 

Mr.  NYE.  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  175)  to  provide  for  the  early  com- 
pletion of  river  and  harbor  projects  now  or  hereafter  au- 
thorized and  adopted  by  Congress,  including  the  connecting 
channels  of  the  Great  Lakes,  and  to  authorize  the  issuar.ce 
of  bonds  therefor,  reported  it  with  amendments  and  sub- 
mitted a  report  'No.  835)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  2359)  validating 
application  for  entry  upon  public  lands,  reported  it  with 
amendments  and  submitted  a  report  cNo.  836  >  thereon. 

EXECrTIVS  REPORTS  OF  COMlUmES 

As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favoro.bly  the  nomination  of  John  Parr  Simmons, 
of  New  York,  now  a  Foreign  Service  oflRcer  of  class  3  and  a 
consul,  to  be  a  consul  general  of  the  United  States  of 
America. 

He  also,  from  the  same  committee,  reported  favorably  the 

following: 

Executive  C  (126  Cong..  1st  sess.).  a  treaty  between  the 
United  States  and  Italy,  signed  on  September  23,  1931.  abro- 
gating article  2  of  the  treaty  between  the  two  countries  to 
advance  the  cause  of  general  peace,  signed  on  May  6,  1914, 
and  substituting  therefor  new  provisions  in  respect  of  the 
appointment  of  members  of  the  international  commission 
provided  for  in  that  article; 

Executive  H  (72d  Cong..  1st  sess.),  a  protocol  relating  to 
military  obligations  in  certain  cases  of  double  nationality, 
signed  at  The  Hague  on  April  12,  1930:  and 

Executive  I  (73d  Cong..  1st  sess.).  a  convention  between 
the  United  States  of  America  and  the  Republic  of  Panama. 


liCDed  at  Panama  on  ICarch  14.  It32,  regulating  tbe  transit 
of  alcoholic  Uquors  throoi^  tlie  Canal  Zone. 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  reported  favoraUy  the  nomination  of  C.  B.  Den- 
man,  of  Missoiu-1.  to  be  a  "»fn«>*f^  of  the  Federal  Farm  Board 
for  a  term  of  six  yean  from  June  15.  1932.  (Reappoint- 
ment.) . 

Mr.  SCHALIj.  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  reported  favoraJdy  the  nomination  of  EmO  C. 
Xiesllng  to  be  postmaster  at  Murdock.  Minn,  in  place  of 
B.  M.  Ashbaugh.  deceased. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  Tlie  reports  will  be  placed  on  the 
Executiye  Calendar. 


BnJ«8  un  JODIT 


rUTlOH   IMTROUTTCn 


Bins  and  a  joint  resolutkm  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  COHEN: 

A  bill  (S.  4893)  granting  a  pension  to  Stewart  B.  Fox;  to 
the  Cwnmittee  on  Pensions. 

By  Mr   DILL: 

A  bill  (8.  4894)  granting  a  pension  to  Lewis  Parker;  and 

A  bill  (6.  4895)  grantlnc  a  pension  to  Ida  Wadsworth;  to 
the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (8.  4896)  to  prorkSe  a  code  of  insurance  law  for  the 
District  of  Coliimbia  except  as  is  now  provided  by  cu;ts  ap- 
proved March  3,  1901  (31  Stat.  1310,  ch.  854),  Subchapter 
XII  of  Clu4)ter  XVin  of  the  Code  of  Laws  for  the  District 
of  Columbia:  June  30,  1902  (33  Stat.  534,  ch.  1329,  sec.  761) ; 
May  29.  1928  (45  Stat.  953,  ch.  862) :  December  12,  1928  (45 
Stat.  1021.  ch.  24) ;  April  12.  1930  (an  act  to  authorize  fra- 
ternal and  benevolent  corporations  heretofore  created  by 
special  act  of  Congress  to  divide  and  separate  the  insurance 
activities  from  the  fraternal  activities  by  an  act  of  its  su- 
preme legislative  body,  subject  to  the  approval  of  the  super- 
intendent of  insurance  of  the  District  of  Columbia) ;  and 
March  4,  1922  (42  Stat.  L.  401  et  seq.) ;  and 

A  bill  (S.  4897)  to  license  and  register  master  electricians, 
master  fixture  hangers.  Journeymen  electricians,  and  Jour- 
neymen fixture  hangers  engaged  in  the  business  of  install- 
ing, repairing,  or  maintaining  electric  wiring,  fixtures, 
apparatus,  and  appUances  for  light,  heat,  or  power  in  the 
District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  HATFIELD: 

A  bill  (S.  4898)  amending  an  act  entitled  "An  act  author- 
izing the  State  of  West  ViisiDia.  by  and  through  the  State 
Bridge  Commission  of  West  Virginia,  or  the  successors  of 
said  commission,  to  acquire,  purchase,  construct,  improve, 
maintain,  and  operate  bridges  across  tbe  streams  and  rivers 
within  said  State  and/or  across  boundary-line  streams  or 
rivers  of  said  State,"  approved  March  3,  1931;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  REED: 

A  Joint  resolution  (8.  J.  Res.  178)  authorizing  the  Secre- 
tary of  War  to  receive  for  Instruction  at  the  United  States 
Military  Academy  at  West  Point.  Julio  Rodriguez  Arrea.  a 
citizen  of  Costa  Rica;  to  the  Committee  on  Mihtary  Affairs. 
ruBUc-woRKs  pmocaiAM — akkkdmxhts 

Mr.  JONES,  Mr.  PITTMAN,  and  Mr.  ASHURST  each  sub- 
mitted an  amendment  intended  to  be  proposed  by  them, 
respectively,  to  the  blU  (BL  R.  12445)  to  relieve  desUtuUon. 
to  broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public -works  program  and  providing  a  method 
of  financing  such  program,  which  were  severally  ordered  to 
lie  on  the  taUe  and  to  be  printed. 

TARIFF  coioaaaxoii  rkport — rma 
Mr.  BARBOUR  submitted  the  following  resolution  (8.  Res. 
238) .  which  was  referred  to  tbe  Committee  on  Finance; 

ULXV 82« 


Metolved.  Tbat  the  United  8UtM  tvttt  nnmtnltnn  Is 
authorliiMl  and  dlzvcted  to  Investigate,  tor  tbe  purpoM  at 
SSS  of  the  tariff  act  of  1980.  tbe  dlfleieiieee  In  ooet  of 
between  tbe  domestic  article  or  artloiea  and  coaapctlt 
artifde  or  articles;  and  to  report  at  the  eaillMt  pcaotleal  date  an. 
the  following  Items: 

AU  pins,  classified  imdsr  paragrapb  850  of  the  tarlC  est  at  UM. 

MXaSAGE  niOK  TBS  Hotms 
A  message  from  the  House  of  Repreeentatives  by  Mr. 
C^haffee,  one  of  its  clerks,  annotmced  that  tbe  House  had 
passed  a  bill  (H.  R.  12280)  to  create  Federal  home-loan 
banks,  to  provide  for  the  supervision  thereof,  and  for  oihor 
purposes,  in  which  it  requested  tbe  concurrence  of  tbe 
Senate. 

HOUSE  BZU.  axTKaaxD 

The  bin  (H.  R.  12280)  to  create  Federal  home-UNua  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses, was  read  twice  by  its  title  and  referred  to  tbe  Oom- 
mittee  <hi  Banking  and  Currmcy. 

KKSSAOES  raOK  THS  PRKSDCHT — APPK0>VAI.  OT  4  BILL 

Messages  In  writing  from  tbe  President  of  fbe  tJtiMad 
States  were  communicated  to  the  Senate  by  Mr.  Xji^ta.  one 
of  his  secretaries,  who  also  announced  that  <m  June  18.  1883, 
the  President  approved  and  signed  the  act  (8.  4688)  to 
authorize  the  closing  of  certain  streets  In  the  District  of 
Columbia  rendered  useless  or  unnecessary,  and  for  otliar 
purposes. 


As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  tbe  Senate 
messages  from  the  President  of  the  United  States,  stibmlt- 
ting  nominations,  which  were  referred  to  the  aWtttaalate 
committees. 

REPORT  or  RADIO   COXmSSIOH   ON   SXNATS   RCSOLOTtOir   Itt 

Mr.  DILL.  Mr.  President,  I  ask  uzianimous  consent  to 
have  printed  in  the  Rkcoro  an  analysis  of  the  report  of  tbe 
Radio  Commission  to  tbe  Senate  in  response  to  tbe  resota^ 
tion  of  the  Senator  from  Michigan  [Mr.  Covaxnl,  tofettier 
with  certain  excerpts  from  the  report. 

There  being  no   objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rboord.  as  follows: 
[From  Broadcasting  for  June  IB.  1932] 

Lucrr  on  Aovnensofa  Cauukd  DAifeBBoca — CoMMSsastm  TJmoam  flHtiV^ 
RsoTTLATioN  zM  CoTTacMs-Dsu.  RB^Mrf — Ohlt  6%  Paa  Ommt  am 
Tims  cm  Aia  Dbvotsb  to  Saxjbb  Tauc 

By  Sol  Talahoff 

A  report  that  unequivocally  favors  commercial  broadosattaf. 
without  further  goTemmental  mterference.  was  submitted  to  tsa 
Senate  June  0  by  tbe  Radio  Commission.  In  compUanoe  Wtth  tlia 
CouM>nB-DUl  resolution  (S.  Res.  139)  ad<^ted  last  Jaauaiy.  Tttm 
32&-page  volume.  ezcl\islve  of  exhibits.  Is  based  on  a  S-monttk 
Investigation  of  all  phases  of  the  broadcasting  Industry,  with  par- 
ticular stress  on  advertising.  It  is  submitted  to  serve  as  tbs  basli 
for  whatever  legislation  Congress  may  deem  necessary  to  amel- 
iorate the  alleged  "  advertising  evU." 

While  the  report  Is  devoid  of  recommendattems  mm  eoeb.  It  le 
honeycombed   with  statements,  aaatyaea.  and  deductlomB, 
on  replies  to  questionnaires  sent  to  stattoos,  advertisliiff 
radio  advertisers,  foreign  radio  groupa.  and  othen.  whlitfi 
utter  impractlcablUty  of  atteoBpttng  to  limit,  restrtot,  or 
advertising  by  legislation  or  even  tbroogh  govenunantal 
tlon.     A  Government  owned  or  ooatrolled  system,  eugsa 
the  Senate  rceolnUon,  uppemn  to  be  economically  tmpoMllile  tf 
service  standards  are  to  be  maintained. 

"Any  plan,  the  purpose  of  which  Is  to  eUmlnate  the  oee  e(  tadio 
faculties  for  commercial  adverttsfng  purposse.  wW  tf  adepMI 
destroy  tbe  present  system  of  broadcasting."  the  fiiniiiilertott  eatS 
m  replying  to  the  most  Important  of  tbe  IS  questions  propounded 
m  the  reeolutlon.  The  queetioa  asked  what  plaxm  mlgbt  be 
adopted  to  reduce,  to  limit,  to  ooatrol.  and.  perhaps,  to  eHmlnala 
the  uee  of  radio  fadUties  for  eoaunerdal  advertlelBg 


In  the  letter  of  transmittal  the  commission  eiplalnert  tbat 
Chairman  8alt.?anan  and  Commissioner  Laiount  dissented  from  the 
majority  view  that  addltkmal  legislatlnn  Is  neoeHary  to  enaUe 
the  commission  to  limit  and  control  the  amotmt  of  time  used  tar 
commercial-advertising  purpoaes.  They  held  that  the  radio  aet 
of  1B37,  under  section  4.  gives  such  power  to  the  rommlsslon. 

In  every  tri^no^*  the  commiialon  supported  Its  concluatoae  by 
evidence  procured  from  the  Industry  and  Its  aimiatert  mawlts. 
Letters  from  execuUvee  of  53  leading  advertising  sgendes  handling 

rt.    Thess 


radio  accounts  were  Included  in  tbe  repent. 


objected   to  oongrenslonal   tampsring  with   broadcast 


«iP»^^im«^i«^y 
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and  prwllcted  th*t  bro«JcMtlng  wouM  det«rlcir»t«  In  every  depart-  | 
ment  through  Iom  of  75  to  90  per  cent  of  the  commercial  «c-  i 
nmnU  on  the  air.  If  adrertlJlng  credits  were  limited  to  mere  ; 
mention  of  the  ■poneor's  name  or  otherwtee  restricted 

Allegations  of  ezoeaMTe  sales  talks  seem  to  be  effectively  ex- 
ploded by  the  report.  An  analysis,  covering  a  "  typical  broadcMt 
week."  sbowd  that  only  6.M  per  cent  of  the  total  hours  used  by 
683  reporting  stations  of  the  607  then  on  the  air  were  devoted  to 
■ales  talks  or  descriptions  of  the  commodity  advertised.  It  ■no^«« 
alao  that  slightly  more  than  one-third  of  the  total  number  oi 
hours  used  by  the  same  sUtions  was  devoted  to  commercial  pro- 
grama,  with  the  remainder  of  a  Bustalnlng  or  noncommercial  char- 
acter. Sale*  talks  consumed  18.11  per  cent  of  the  hours  devoted 
to  commercial  programs.  

Sales  talks  and  related  matters  con«\imed  11.27  per  cent  oi  the 
commercial  programs  of  network  sUtlona.  as  compared  to  ao.TO 
per  cent  of  the  commercial  programs  of  local  stations,  the  reporx 

•A  flat  reetrlcUon  placed  upon  the  amount  of  time  used  f(»  •!«• 
talks,  without  regard  to  the  location,  power,  and  »c*ly'*'^  °' 
Stations,  would  in  all  probability  work  inequitable  results  the 
oommlaalon  declared.  "  lIoreoTer.  and  in  any  caae  or  claas.  umita- 
tlons  upon  the  use  of  time  for  commercial  advertising,  li  too 
severe,  would  result  In  a  loss  of  advertising  revenue  to  stations, 
which.  In  all  probability,  would  be  reflected  In  a  reduction  In  the 
quantity  and  quality  of  programs  available  to  the  public 

"It  would  not  appear  to  be  practicable  and  satisfactory  at  the 
prvMDt  time  and  in  the  ordinary  caae  to  permit  only  the  announce- 
ment of  sponsorship  of  programs  by  person*  or  corporations. 

The  commission  suggested  the  situation  should  have  Its  ciire 
within  Itaelf.  lollowlng  In  that  regard  the  recommendations  con- 
sistently made  by  the  Industry  and  by  advertising  agencies.  It 
«Ud  that  competition  between  advertisers  Insures  the  tise  of  the 
beet  talent  available  and  variety  In  commercial  programs.  unJees 
broadcasters  correct  their  own  mistakes.  Uie  report  said,  they  will 
lose   their   means  of  support   anyway 

Throughout  the  report  the  commission  emphasized  that  If  Oon- 
greas  considered  remedial  legislation  on  advertising  necessary.  It  , 
should  vest  those  powers  In  the  commission  rather  than  undertake  | 
to  place  directly  In  the  law  any  such  restrictions.     "  We  conceive."  ; 
the  report  said.  "  It  to  be  advisable  to  enact  such  legislation  as  will 
permit  the  commission  to  Impose  such  regulations  as  the  clrctim- 
stances  from  time  to  time  seem  to  warrant,  rather  than  leglslaUon 
Imposing  ^)eclflc  restrictions  and  unflexlble  limitations." 

rtxwTotJTT  or  agdvcixs 

From  adTert?slng  agencies  handling  radio  accounts  came  general 
criticism  of  any  attempt  to  regulate  or  limit  advertising  and  ex- 
preaaloos  of  confidence  in  the  ability  of  radio  to  solve  its  own 
problems.  As  an  advertising  force,  radio  was  commended.  Objec- 
tionable sales  talks  In  programs  were  said  to  be  very  largely  the 
fault  of  the  advertiser,  rather  than  that  of  the  station  or  agency. 
Any  llmlUtlon.  some  said,  would  be  wholly  contrary  to  the  aptrlt 
of  American  competition  and  would  Immediately  paralyw  the  In- 
dustrj"  Finally.  It  was  asserted  that  the  amount  of  sales  talk  is  a 
matter  at  good  taste  and  good  business  Judgment,  and  neither 
could  be  brought  about  by  law.  A  survey  of  the  views  of  the 
agencies  Is  presented  on  other  pages  In  this  issue. 

As  an  encyclop)edla  on  broadcasting  the  report  Is  Invaluable.  For 
the  first  time  detailed  flg\u-es  covering  profits,  loeses.  Investments. 
and  other  flocal  data  of  stations  and  networks  are  given.  Types  of 
programs  In  every  class  of  station  are  broken  down  for  varying 
representative  periods.  Card  rates  of  stations,  methods  of  com- 
puting rates  and  other  charges,  and  the  manner  In  which  the 
business  of  broadcasting  fxinctlons  are  detailed  from  the  stand- 
points of  advertiser,  agency,  station,  and  the  public.  Foreign 
broadcasting  Is  covered  fully  and  authentically. 

DrvksTMSMT  ncuus 

Acttial  Investments  In  671  stations  and  the  major  networks,  as 
of  December  31.  1931.  in  broadcasting  stations,  totaled  approxi- 
mately 94A.0OO.OO0.  During  the  same  year  gross  receipts  of  these 
stations  amounted  to  •77.756.048.79  and  groes  expenditures  to 
t77j905.4O6.88.  which  included  $20,150,666.07  for  talent  and  pro- 
grams, 616.884.436  91  for  regular  employees.  64.725,168J23  for  equip- 
ment, and  636.226.144  47  for  miscellaneous  items. 

Last  year  333  stations  reported  profits  aggregaUng  65.451.717.03. 
varying  from  613  94  to  6376.279  for  particular  stations.  Losses 
w«r«  reported  by  180  sUtlons.  aggregating  62.200.743.76  and  varying 
from  622.50  to  6178.535.72  In  the  case  of  a  company  operating  two 
stations. 

BDtrCATIONAI.    SaOADCASTING 

The  last  eight  questions  In  the  resolution,  and  the  final  half  of 
the  report,  related  to  educational  broadcasting,  to  purported  mo- 
nopoly of  stations  by  particular  groups,  and  to  alleged  discrimina- 
tion agaiu't  edu^.itlonal  stations  by  the  commission.  In  these 
replies,  the  c<.  mnils>alon  analyzed  the  allocations  to  and  services  of 
the  networks. 

The  final  question  asked  was  whether  the  commission  believed 
that  »>ducationcl  programs  can  be  safely  letX.  to  periods  donated 
by  commercial  stations -a  question  prompted  by  the  demand  of 
certain  educational  factions  for  15  per  o*nt  of  all  waves  to  be 
devoted  to  education.     The  conunlsslcn  replied: 

•'  The  present  attitude  of  broadcasters,  as  indicated  herein.  Jus- 
tifies the  belief  that  educational  programs  can  be  safely  left  to 
the  voluntary  gift  of  the  use  of  commercial  stations."  It  sup- 
ported this  by  statistics  from  533  stations,  whkii  showed  they 
had  offered  their  facilities  liberally  to  local  schools  and  colleges. 
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The  inquiry  on  which  the  report  waa  baa«l  waa  directed  by 
James  W  Baldwin,  commission  secretary,  head  of  a  i>peclal  staff 
which  devoted  fuU  time  to  the  task.  For  the  last  two  months 
the  commission  has  been  studying  the  report,  paragraph  by  para- 
graph, before  submlUlng  It  to  the  Senate. 

TH«  sKPoar 

In  a  preliminary  statement  the  commission  explained  that  the 
report. is  based  upon  Information  gathered  from  aU  known  au- 
thentic sources.  The  bulk  of  it  was  based  on  replies  to  a  ques- 
Uonnalre  addressed  to  all  stations  covering  the  typical  broadcast 
week  from  November  8  to  14.  inclusive.  1931.  This  period  was 
selected  with  the  view  of  collecting  dato  for  a  period  of  time  which 
was  previous  to  the  latest  public  discuselODS  on  the  questions 
contained  In  the  resolution. 

Additional  information  was  procured  from  a  separate  ques- 
tionnaire to  companies  engaged  in  chain  broadcasting,  which  re- 
quired submission  of  information  covering  the  calendar  year  1931; 
from  an  Interrogatory  letter  addressed  to  the  Secretary  of  6Ute 
concerning  the  broadcasting  systems  In  certain  foreign  countries; 
from  a  like  letter  addressed  to  others.  Including  the  Secretary 
of  Commerce  and  the  International  Broadcasting  Union  at  Geneva; 
from  questionnaires  to  advertising  agencies,  radio  advertisers,  and 
educational  organizations  Identified  with  radio;  and  from  the 
commission  records. 

Questionnaires  were  mailed  to  807  stations  and  replies  were  re- 
ceived from  583  that  could  be  used. 

OOVXaNMZNT  OWNXaSHXF 

In  response  to  the  first  question  of  the  resolution,  asking  what 
Information  there  Is  available  on  the  feaslbUlty  of  Oovemment 
ownership  and  operation,  the  commission  broke  down  Its  answer 
into  three  separate  statements.  The  first,  dealing  with  Informa- 
tion concerning  the  feasibility  of  a  govemmentally  owned  and 
operated  system  in  the  United  States,  emphasized  the  utter  fu- 
Ullty  of  attempting  to  apply  the  so-called  European  plan  to  this 
country.  The  second  statement  dealt  with  systems  In  foreign 
countries,  and  the  third  with  Information  concerning  the  system 

now  In  use  in  this  country.  

Following  Is  the  commissions  statement  concerning  a  Govern- 
ment system  In  this  country: 

"  There  has  been  no  govemmentally  owned  broadcasting  system 
in  North  America,  and  consequently  any  Information  concerning 
sucL  operation  must  come  from  the  experiences  of  certain  Kuro- 
pean  nations     •      •      •. 

"Conditions  In  Europe  and  In  the  United  States  are  entirely 
different.  In  Evu-ope  there  are  a  large  number  of  sovereign  qatlons 
In  a  relatively  small  area,  with  different  languages,  different  cus- 
toms, and  different  political  Interests.  The  United  SUtce  Is  a 
single  Nation  in  which  the  population  Is  distributed  over  a  large 
area.  To  apply  results  obtained  in  any  European  country  to  the 
United  States  would  probably  lead  one  to  entirely  wrong  con- 
clusions. 

"  There  are  many  possible  broadcasting  systems  which  could  be 
operated  In  the  United  States  under  Govenmient  control,  but  the 
determination  of  a  proper  technical  system  depends  on  the  aim 
to  be  accomplished.  The  United  States  is  made  up  of  48  political 
subdivisions  having  varying  areas,  populations.  Dnd  Interests.  The 
policy  adopted  might  Uke  Into  account  the  partlctilar  interests  of 
the  people  of  the  various  States  vrtth  the  selection  of  programs  In 
the  control  of  each  State,  or  all  stations  could  be  nationally 
owned  and  operated  with  the  selection  of  all  programs  in  the 
control  of  a  national  organization. 

"  Each  policy  requires  a  different  system  of  technical  operation, 
and  It  Is  not  possible  to  formulate  a  definite  plan  of  technical 
operation  without  a  determination  of  policy.  For  example.  It 
might  be  decided  that  each  person  In  the  United  States,  no  mat- 
ter where  located.  Is  entitled  to  receive  the  same  number  of  pro- 
grams, each  with  a  satisfactory  signal  free  of  interference.  Such 
a  service  might  l>e  aocomplLshed  by  means  of  a  large  number  of 
low-power  stations  operated  in  several  synchronixed  chaUns. 

"  It  is  estimated  that  such  a  system  would  require  approximately 
1.000  stations  for  each  program.  To  supply  three  programs  would 
require  an  Initial  cost  for  Installation  of  approximately  6120.0O0.00O 
with  an  annual  technical  maintenance  of  approximately  1100.- 
000.000.     (These  coet  figures  do  not  Include  cost  of  talent.) 

"Another  possible  (>ollcy  might  be  to  give  two  or  more  national 
programs  which  could  be  heard  at  night  throughout  the  I'nlted 
States  and  provide  one  or  more  stations  to  be  operated  Independ- 
ently by  each  State  to  give  programs  of  Interest  to  the  States  The 
national  coverage  could  be  provided  by  several  high-power  sta- 
tions geographically  arranged  so  as  to  give  a  satisfactory  rural 
service.  The  State  stations  would  vary  in  power  depending  on 
the  area  of  the  State  to  be  served.  To  give  such  a  service  would 
require  an  Initial  Investment  of  approximately  650.000.000  with  an 
annual  technical  maintenance  of  approximately  the  same  amount. 
(These  coat  figures  do   not   Include   coet  of   talent.) 

"  These  two  p^ans  ure  simply  examples  which  have  been  de- 
veloped to  show  the  possibilities  and  to  give  some  Idea  of  cost. 
There  are  many  other  plans  that  could  be  conceived,  each  of  »hlch 
would  serve  a  certain  purpose  and  fulfill  a  particular  pollcv. 
Without  the  policy,  however,  complete  studies  can  not  be  made 
and  coet  figures  can  not  be  estimated  accurately. 

"  The  present  system  of  competitive  operation  of  broadcast 
stations  by  private  enterprise  has  grown  up  under  the  policy  laid 
down  by  Congress  in  the  radio  act  of  1927.  Under  this  system  all 
the  people  of  the  United  States  get  some  form  of  radiobroadcast 


senriee.  If  this  poUcy  Is  to  be  dianged.  then  a  tharotxgh  mveaU- 
gatkm  of  all  the  varkNM  peasiMB  methods  of  serring  the  people 
of  the  United  States  shouM  be  made  and  a  poUcy  determined 
which  would  be  saUsfactory. 

"  The  Federal  Badlo  Oommlsslon  Is  ready  te  prepare  detetled 
plans  for  a  technical  arrancemenfc  to  meet  the  needs  of  any  policy 
which  may  be  determined  If  tt  sbould  be  decided  that  Oovemment 
ownership  and  operatton  oi  broadcasting  is  desirable  for  the 
United  Stetes." 

The  second  pbaae  of  tbe  government-ownership  statement, 
covering  foreign  systems,  waa  in  the  nature  of  a  chrozK>loglcal 
history  of  tbelr  activities.  Because  pnicUcally  the  ntaxM  informa- 
tion has  been  given  in  previous  Issues  of  Broadcasting,  there  Is  no 
need  for  Ite  repetition  here.  The  nations  covered  are  Argentina, 
Australia.  Brmail.  Canada,  Chile.  Fraaoe.  Oennany.  Great  Britain. 
Italy,  Mexico.  Russia,  and  Spain.  The  report  discloses  that,  despite 
the  fact  that  most  of  these  nattons  have  government  control  In 
some  way  or  other,  oommerdal  programs  are  coming  to  be  more 
and  saore  in  evidence 


xnmwa  avArwB  MtosscAsmra  to-dat 

In  the  third  section  of  the  government-ownership  statement,  the 
commission  reviews  broadcasting  In  the  United  States.  "Radio 
broadcasting  In  the  United  Stetes."  it  says.  "  has  grown  to  be  a 
very  large  Indtistry.  This  Indttstry  engages  007  stations  located 
geographically  so  as  to  insure  consistent  radio  reception  at  night 
over  about  46  per  cent  (56.3  per  cent  daytime)  of  the  total  area 
of  the  contlnenta]  United  Stetes  and  to  atmut  89.6  per  cent  (94 
per  cent  daytime)  of  Ite  totel  poptiUtlon.  The  entire  area  and 
total  population  of  the  United  Stetes  receive  intermittent  service 
at  night." 

The  commission  explained  that  the  mdustry  exists  by  virtue 
of  licenses  granted  by  the  Oovemment  for  certain  periods  (usually 
six  months)  to  operate  radio  stetlons  in  the  public  interest, 
and  that  it  subslste  solely  upon  the  revenue  derived  from  the 
sale  of  "  broadcast  time "  for  commercial  advertising.  All  but 
about  40  of  the  stetlons  are  privately  owned  and  privately  operated, 
it  explained.  Tht  exceptions  are  stetlons  that  are  either  directly 
or  indirectly  owned  by  Stetes  and  municipalities. 

Stetlons  were  broken  down  inte  their  power  and  channel  classi- 
fications as  follows:  237  locals,  employing  six  frequencies;  272 
low-power  reglonals,  employing  40  frequencies;  8  high -power 
reglonals.  employing  4  frequencies;  and  90  clear -channel  stations, 
employing  40  frequencies.  Of  the  607  stations.  889  were  author- 
ized to  operate  simultaneously  at  nighttime  as  of  December  31, 
1931. 

After  describing  the  dUTerenoe  between  conunerclal  and  susteln- 
Ing  features,  the  commission  explained  that  what  is  contained  In 
stistalnlng  programs  depends  almost  entirely  up>on  the  extent  to 
which  radio  faculties  are  used  for  commercial  advertising.  The 
revenue  thus  derived  must  pay  all  the  cosu.  Including  generally 
all  susteming  programs.  It  brought  out. 

"  Of  the  total  hours  used  by  583  stetlons  during  the  period  of  the 
survey.  63.86  per  cent  was  used  for  sustaming  progranvs  and  36.14 
per  cent  was  used  for  comnMrelal  programs,"  the  report  declared. 

"  Both  commercial  and  sustaining  programs  contain  much  that 
ts  of  an  informational  and  educational  character.  Of  the  tetal 
hours  used  by  682  stations  during  the  period  of  the  survey.  12.62 
per  cent  was  used  to  broadcast  educational  programs,  of  which 
80.04  per  cent  was  contained  tn  susteining  programs  (58.42  per  cent 
local  and  21.82  per  cent  chain)  and  19.9«  per  cent  was  contained 
In  oommerctel  programs  (lOJS  per  cent  local  and  9.63  per  cent 
chain)      •     •     •. 

"  The  acceptenoe.  by  stetlooa,  of  their  opportunities  and  respon- 
sibilities in  matters  of  local  Interest  is  favorably  reflected  In  the 
analysis,  which  shows,  in  this  regvd.  that  of  the  43.056  hours 
used  by  682  steUons.  32.923  hoars  (78.46  per  cent)  were  used  to 
broadcast  programs  originated  locally,  and  that  of  these.  30.765 
hours  (63.07  per  cent)  represent  local  sustaining  programs.  These 
broadcaste  are  an  important  factor  in  the  American  system  of 
broadcasting." 

CHAnr  aaoABCAsmf  0 

Apropos  otaatn  ImiiiIi  asfli^  ttie  report  said  that  of  the  582 
Kteuons  that  submitted  reperte.  187  during  the  period  of  the  sur- 
vey were  alBUated  with  netwecka.  "  By  aflUiatloa  with  chain  com- 
panisa."  it  added.  "  stetlons  procure  program  material  of  national 
as  well  as  local  interest.  Also  this  relation  exuibles  the  station  to 
present  programs  coostrocted  by  use  of  the  best  talent  available 
in  the  large  metropolitan  esnfs  and  generally  at  the  same  time 
to  aooapt  or  reject  chain  matarlal  aooordlng  to  choice." 

The  report  explained  that  National  Broadcasting  Co.  and  Colum- 
bte  Broadta^ting  System  aca  tbe  largest  companies  in  the  net- 
work Aeld  and  gave  detaited  tpformatton  oonoemiug  the  number 
of  stations  owned,  nnt^r*-**!,  imnsrl.  or  operated:  the  uuml>er  of 
aiUiate  stetlons;  rlfTr'f^**''^  and  distribution  of  programs:  and 
other  detailed  information  coaeemlng  their  activities. 

TlM  commission  took  up  the  subject  of  rates  in  detell.  stetlng 
that  it  regarded  ratca  as  baelag  •  general  bearing  on  certain  of 
the  queetloos  contained  in  the  reeotution.  Based  on  returns  from 
668  stettons  that  fumiahed  each  information,  it  said  that  621 
stations,  or  about  00  par  mot,  quote  rates  for  paid  broadcaste 
and  that  the  practice  Is  reported  la  every  class  of  stetioo. 

rot  — «««»pi^  18  of  the  66  edneatlffnal  stetlons  sell  time,  as  do 
7  of  ths  13  State  or  munlelpa)  stettons.  6  of  the  38  religious  ste- 
tioosk  both  of  the  fraternal  stetians,  ths  single  labor  stetion.  and 
tha  single  socialist  staUoa.  Of  ths  4M  stetlons  listed  as  general. 
403  reported  rates. 


TtM  aggregate  ntnnber  of  rate  figures  and  comMaatiooa  for  aU 
■tetloos  is  very  Urge,  but  eoms  oocnpartson  bstwau  itetlOBa  nay 
be  had  for  any  suitable  element.  Thtis.  of  621  stetlons  that  quote 
rates.  445  qtiote  ratea  for  a  single  quarter-hour  day  program. 
These  rates  for  daytime  average  about  638  but  vary  between  ssv- 
eral  dollars  and  several  hundred. 

National  ratee  average  about  60  per  cent  above  local  ratea,  bat 
substantial  departures  from  average  Is  the  rule  rather  than  tha 
exception.     The  variations  range  from  10  to  300  per  eent. 

STATIOH  CASO   tATIB 

In  a  compilation  based  on  rate  returns  from  nearly  all  stettons 
the  commission  showed  rate  variation  by  stetion  powers  and  by 
the  five  radio  aones.  The  figures  are  for  1-tlme  use  of  a  quarter 
tM>ur  at  night,  with  the  national  rate  used  for  stations  quotli^ 
dual  rates  on  stetlons.  Over  6.000  watte,  the  quarter-hour  nteht 
rate  average  is  6173.96;  stetlons  of  6.000  watte.  •00.38;  orsr  1^000 
but  under  5,000  watte.  680;  1.000  watte.  $68.37;  SCO  watte.  844.11: 
over  100  but  under  500  watte.  684.03:  100  watte.  618.80:  and  under 
100  watte.  61633. 

The  commission  emphasised  that  these  f&gnrss  ars  BMre  aver- 
ages of  quoted  rates,  not  weighted  means.  It  added  that  the  ftet 
that  national  rates  are  used  for  stetlons  reporting  national  aad 
local  rates  Is  not  significant,  since  less  than  one-foiuth  of  tha  ata- 
tlons  report  such  dual  rates. 

In  general.  It  was  brought  out  higher  stetion  ratee  go  with 
higher  stetion  power,  but  the  relation  is  irregular  and  b)r  no 
means  proportional.  As  among  the  radio  sones,  the  rates  average 
lower  In  the  third  and  fifth  than  in  the  other  three,  this  being 
attributed  by  the  commission  to  the  lower  density  of  receiving 
sets  In  the  southern  and  western  sections,  as  well  as  to  sparse 
populations. 

The  report  also  contains  a  detailed  discuaalon  of  network  rates. 
covering  basic  networks  as  well  as  the  supplementary  groups.  DIs- 
counte.  extras.  Invoice  items,  and  other  auxiliary  featiirss  of  the 
fiscal  side  of  network  opera tlotut  are  described  at  length. 

How  land  lines  are  used  in  broadcasting  is  outlined  by  the  oom- 
mlsslon. These  lines,  or  program  clrculte.  it  explained,  are  pro- 
cured by  lease,  principally  from  American  Telephone  it  Telegraph. 
During  1931  American  Telephone  ft  Telegraph  fomlshed  sudh  clr« 
culte  measuring  more  than  44.000  miles,  actually  about  00.000 
miles  of  wire,  to  12  radio  networks.  Of  this  total.  83.800  circuit 
miles  were  fiu^ilshed  to  -7  permanent  networks  operating  16 
consecutive  hoxirs  dally.  6.500  circuit  miles  to  temporary  networks 
for  service  on  temporary  recurring  periods.  6.000  circuit  mllee  to 
permanent  networks  for  special  programs. 

NST-BTATioif  AeasBMnrrs 

Practloes  of  the  National  Broadcasting  Co.  and  the  Ootaokbla 
Broadcasting  System  In  fixing  charges  with  affllteted  etettena  are 
not  uniform,  but  both  companies  use  a  system  ef  fMMt  wxkd 
credfts.  the  commission  brought  out.  The  National  Broadcasting 
Co.  quotes  flat  rates  on  an  hourly  basis  which  are  net  to  stetion: 
all  coste  of  production,  wire -line  charges,  and  overhead  eapeuses  of 
every  nature  are  borne  by  the  National  Broadcasting  Oo, 
of  the  classification  Into  which  a  particular  program  fidls 

Tn  the  case  of  the  Columbia  Broadcasting  System,  pay meutt  to 
affiliate  stetlons  are  based  on  a  number  of  factors,  nts  comprnxij 
pays  line  coste  for  the  stetlons  on  ite  basic  network  ami  13ie  ete 
tlons  give  the  first  two.  three,  or  fotnr  commercial  hotirs  per 
without  coet  to  the  Columbia  Broadcasting  System  to 
for  line  service.  Stetlons  not  on  the  Columbia  Broodeastlag  Sys- 
tem basic  net  bear  a  larger  proportion  of  the  line  oost  by  glrlnc 
the  same  or  more  free  hours  per  we^.  From  certain  stattens-  net 
on  the  basic  net  which  can  not  afford  caih  outlay  for  line  skpeuas. 
the  Columbia  Broadcasting  System  gete  aa  mucfh  a«  elglit  ffeae 
hours  and  assumes  the  risk  of  using  the  commercial  time 

For  time  between  6  p.  m.  and  midnight  the  Nation^ 
Ing  Co.  pays  aflUtete  stetlons  680  per  hour  and  for  others 
680  for  carrying  Ite  chain  commerdato.  The  Columhte 
ing  System  pays  at  a  rate  arrived  at  by  conslderlnf  tlM 
Importance  of  the  market  served  and  the  demand  for  coverage  In 
that  market  by  national  sponsors  of  programs.  There  la.  therefore, 
a  wide  spread  in  rates.  The  normal  rate  Is  reported  to  be  8S0  an 
hour,  with  a  few  importent  stetlons  receiving  two  or  three  ttmca 
this  amount. 

The  National  Broadcasting  Oo.  colleete  from  aflUlate  stetluBe  for 
sustaining  features  at  the  rate  of  636  per  hour  between  8  p.  m. 
and  midnight  and  615  for  all  other  hours,  but  bean  tha  total 
coet  of  production.  Including  line  charges.  The  Ootumbla  Braad- 
castlng  System  gives  Ito  sustaining  temtmca  without  oool  hot  tn 
eonstderatlon  therefor  the  stetlons  bear  part  or  all  of  flte  llae 
charges.  Institutional  programs  ars  offered  by  the  Nattaool  Broafd- 
casting  Co.  on  a  noM:harge  basis. 

amnamnvo  on  trx  an 

Slightly  more  than  one-third  of  tha  total  honta  used  by  tha  M3 
stations  which  fumlabad  satlafaetcry  r^porte  for  the  typleal 
covered  by  the  survey  were  used  for  commercial  pmgrama.  tha  < 
mission  brought  out  In  answer  to  question  3  of  the  Senate  rssolu- 
Uon.    This  qusstion  asked:  "To  what  extent  the  fartlftlae^of  a 
repreeentetlve  group  of  broadcasting  stetlons  are  used  for 
dal  advertlatng  purpoeeaf  " 

The  commission  explained  that,  in  aU.  theas  stetlons      _  ^^ 

the  air  for  43.056  hours  dtarlng  the  year.    Of  this  total.  37.40 

hours  (63-86  per  cent)  repreeented  sustaining  prqgraaa.  and  lun 

hours  (86.14  per  oent)  represented  commercial  programa.    CT  the 

I  total  numtjer  of  hours  ussd  to  broadcast  ooanmsrcial    '■"""■  ~" 
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7B  12  p*r  <*tit  wwe  local  and  21.88  per  cent  network.  Of  the  toUl 
number  of  hours  used  for  sustAtolng  prognuna,  75.53  per  cent  wtn 
local  »nd  34.47  per  cent  network.  »».     .h,    ^4  mk 

Of  the  total  number  of  hoiira  the  atatlona  were  on  the  air.  ».005 
f about  68  per  cent)  were  uaed  between  6  a.  m.  and  8  P-  ™-  *™ 
about  32  per  rent  between  8  p.  m.  and  midnight.  Of  the  29^ 
hours  used  between  6  a.  m  and  fl  p.  m..  48  77  per  cent  were  locai 
sustaining  and  16.d«  per  cent  network  sustaining;  29.57  per  cent 
were  local  commercial,  and  4.70  per  cent  network  commercial. 

Of  the  13  698  hours  19  minutes  used  fcetween  6  p.  m.  and  12 
midnight  47  08  per  cent  were  local  sustaining  and  12.77  per  cent 
network  sustaining:  25.37  per  cent  were  local  commercial  and 
14  78  per  cent  n?twork  commercial.  ^     _...,»     ~ 

••  Sales  talks  o.-  a  description  of  the  commodity  advertised,  etc.. 
said    the    romm'.sslon.    "  coneymed    2.819    hours    7    minutes.     This 
represents  6.55  per  cent  of  the  total  hours  used  for  both  sustaining 

and  commercial  programs  and  18.11  per  cent  of  the  tours  devoted 
only  to  commercial   programs." 

In  the  wo  tables  that  follow  are  shown,  first,  the  percentage 
of  -ime  devoted  to  sales  talks,  etc..  as  related  to  all  the  broad- 
cast hours  for  local  proRrams  and  chain  programs  separately  and 
for  daytime  and  nighttime  as  to  each;  second,  the  same  informa- 
tion as  It  relates  to  the  hours  devoted  only  to  commercial  pro- 
grams: 
Table  ahoicing  percentage  of  hovrs  and  minutes  devoted  to  saUs 

talks    etc     as   related   to   the    total   sustaining   and   commercial 

houTs  for' local   programs   and  chain   programs,  separately  and 

for  daytime  and  nighttime  as  to  each 


Boon   broadcast   (lurtDj    typical 

Houn  'i«Tol««l  to  sain  talks 

P«r  cent 


Local,     I   Local, 
(lay       I    Di^ht 


23.g»?4    9,023:38 
1.800:41   !     034:39 

7.  83  S.  3» 


Chain,  i  Chain, 
day     I    nigbt 


I 


8.3M  15  ,3.774:43 

1S0:37        22*10 

XM  S.t« 


Total 


43.(»4:5« 
Z81»^)7 


To  We  shoving  percentage  of  time  devoted  to  sales  talk.  etc..  as 
related  to  the  total  commercial  hours  for  local  programs  and 
Chain  programs,  separately  and  for  daytime  and  nighttime  as 
to  each 


Local 
day 


Commwcisl  hours 

Hoiini  Oe voted  lo  sales  talks. 

I'te  wot 


a.fl8I  27 

1.700:41 

20.74 


Loral 
nixlit 


3,475:38 

634:39 

l&iS 


Chalo 
day 


Chain 

night 


1.379:29  Z025:08 

1W;37       224:10 

ILM         U.07 


Total 


15.581  43 

X 619:07 

1&.U 


STATION    VA«IATIONS 

In  recponse  to  the  queaUon :  "  To  what  extent  the  use  of  radio 
faculties  for  purposes  of  commercial  advertising  varies  as  between 
stations  having  power  of  100.  500.  1.000,  5.000.  and  all  In  excess 
of  5.000  watts."  the  commission  submitted  a  detailed  complla- 
Uon  baaed  on  reports  from  representative  stations  In  the  various 
categories  By  analyzing  reports  of  201  stations  In  the  100-watt 
class.  It  SAld  they  devote  6.58  per  cent  oX  their  total  hours  and 
19.01  per  cent  of  their  commercUl  hours  to  sales  talks.  The  126 
aUUona  of  500  watU  devoted  835  per  cent  of  their  total  hours, 
and  19.41  per  cent  of  commercial  hours  to  sales  talka.  The 
99  stations  of  1.000  watts  devoted  6.41  per  cent  of  total  hours 
and  16.30  per  cent  of  commercial  hours  to  sales  talks.  The  S3 
stations  of  6.000  watu  devoted  4.56  per  cent  of  totad  hours,  and 
14.00  per  cent  of  commercial  hoxirs  to  sales  talks.  The  32  sta- 
tions using  powers  in  excess  of  5.000  watts  used  5.96  per  cent  of 
their  total  hours,  and  13.86  per  cent  of  their  commercial  hour* 
for  sales  talka. 

APYXaTiaDtO     COITTBOL 

Tbt  crux  of  tlie  commlaslon's  report  came  In  reply  to  question  4 
of  the  Oouaens-IMll  resolution,  which  reads:  '*  What  plana  might 
be  adopted  to  reduce,  to  Umlt.  to  control,  and  perhaps  to  elim- 
inate the  use  of  radio  facUlUes  for  coiiunerclal   advertising   pur- 


'  TbU  answer,"  said  the  comLmlsslon.  "  is  baaed  upon  the  premise 
that  the  present  system  of  broadoasting  will  be  retained.  Any 
plan,  the  purpoae  oi  which  Is  to  eliminate  the  use  of  radio  fadll- 
tlea  for  oommercial  advertising  purpoaea.  will,  if  adopted,  destroy 
the  preaent  system  of  broadcasting. 

"Any  plan  to  reduce,  Umlt,  and  control  the  use  of  radio  faclll- 
tiee  for  commercial  advertising  purposes  to  a  specific  amount  cr 
time  or  to  a  certain  per  cent  of  the  total  time  utUlzed  by  the 
station,  must  have  Its  inception  In  new  and  additional  legisla- 
tion which  either  fixes  and  prescribes  such  limitations  or  specif- 
ically authorises  the  commission  to  do  so  under  a  general 
standard  prescribed  by  that  legislation.  While  the  commission 
may.  under  the  existing  law.  refuse  to  renew  a  license  to  broad- 
cast or  revoke  such  license  because  the  character  of  program 
material  does  not  comply  with  the  statutory  standard  of  public 
interest,  convenience,  and  necessity,  there  Is  at  present  no  limita- 
tion upon  the  use  of  radio  facilities  for  advertising. 

"  Such  regulation,  whether  specifically  tindertaken  by  Congress 
or  delegated  by  It  to  the  commission,  coxild  extend  both  to  the 
quality  and  the  quantity  of  commercisU  adrertlsing.    While  the 


quality  of  advertising  might  and  probably  would  be  dlfflcult  of 
adequate  regulation,  the  quantity  of  such  adTBrttstog  ceroid  be 
limited  to  certain  hours  in  the  day  or  night  and  to  a  certain 
number  of  such  hours:  also,  a  provtslon  could  be  m^to  "^in« 
advertising  matter  to  a  certain  per  cent  of  the  time  devoted  to 
total  programs  or  commercial  programs. 

"Any  such  system  of  regulation  should,  however,  recogniae  and 
apply  the  differences  in  the  needs  and  reqtUrwnenta  of  station* 
of  the  several  classes:  that  Is.  clear,  regional,  andlocaL  Also,  a 
basis  for  claasincatlon  may  exist  in  the  fact  that  certain  progrtons 
are  orlRlnated  locally  for  local  consumption,  whereas  othm  ars 
originated  by  chain  companies  for  the  edification  and  entertain- 
ment of  the  country  as  an  entirety  or  at  least  for  very  large  aec- 

••  Thus  It  Vlll  be  observed  from  the  matter  coHected  In  this 
report  that  while  sales  talks,  etc..  consumed  6.68  P«  ««»*  o'  "»• 
total  hours  used  durlag  the  sample  week  by  the  583  stations  of 
all  classes  and  that  8i:ch  matters  consumed  18.11  p«  cent  of  ths 
total  commercial  hours  of  such  stations,  sales  talks  and  related 
matters  consumed  only  11JJ7  per  cent  of  the  commercial  progriima 
of  chain  stations  as  compared  to  20.03  per  cent  of  commercial 
programs  of  local  stations.  -._->..  ■    ,__ 

"A  flat  restriction  placed  upon  the  amount  of  time  used  for 
sales  talks  without  regard  to  the  location,  power,  and  activities  of 
stations,  would,  in  aU  probability,  work  Uiequttable  results.  Mcire- 
over  and  In  any  case  or  class.  llmitaUons  upon  the  use  of  tlm« 
for  commercial  advertising,  if  too  severe,  would  result  in  a  loM 
of  revenue  to  staUons  which.  In  all  probability,  would  be  reflected 
In  a  reduction  in  the  quantity  and  quality  of  programs  avaUahls 

to  the  public.  .      ^    .      _^  »     <*.  t*.^ 

••  The  radio  act  of  1927  was  obviotisly  designed  to  permit  the 
licensees  of  broadcasting  stations  the  mavlmum  of  latitude  In  th» 
matter  of  program  material.  Such  licensees  are  In  a  singularly 
favorable  position  to  learn  what  the  audience  wants  to  hear  and 
to  make  the  necessary  changes  In  program  material  and  In  mett- 
ods  of  presenUtlon  that  will  cause  their  programs  to  be  favorably 
received  by  a  .substanUal  majority  of  th*  Usteneia.  ^    ^      ,^ 

"  The  adoption  of  regulations  of  the  sort  herein  dewrrlbad  shculd 
be  undertaken  only  when  It  clearly  appears  that  a  majority  or  a« 
least  a  considerable  number  of  the  licensee*  have  failed  to  operata 
their  stations  In  a  manner  acceptable  to  a  majority  of  the  listen- 
ing public.  If.  in  the  opinion  of  Congress,  that  time  has  now 
arrived  we  conceive  It  to  be  advisable  to  enact  such  legislation 
as  wUl  permit  the  commission  to  impose  such  regulations  as  the 
circum-stances  from  time  to  time  seem  to  warrant  rather  t-iaa 
legislation  Imposing  specific  restrictions  and  tuxflexible  linHta- 
tions." 

WHAT    IS    DONS    ABBOAD 

Question  5  of  the  resolution  asked.  "  What  rules  or  regulations 
have  been  adopted  by  other  countries  to  control  or  to  elimirata 
the  use  of  radio  faculties  for  commercial  advertising  purpoeej? 

"Broadcasting  systems  In  foreign  countries  that  are  supported 
entirely  by  revenue  derived  by  a  tax  or  license  fee  for  reeelver-ee« 
cwnershlp  or  by  government  subsidy,  do  not,  as  a  rule,  »c<ep» 
commercial  advertising,  whereas  stations  owned  and  operated  by 
private  interests  are  supported  mainly  from  advertisements  xna 
subsidies  paid  voluntarily  by  the  listening  public."  the  commis- 
sion replied.  ^^   ^  ,         .,  ^^^^ 

"Ten  of  the  thirteen  foreign  covmtrles  that  were  investigated 
permit  commercial  advertising  and  with  one  exception,  have  lawa. 
rules,  or  regulations  governing  such  advertising.  Austria,  Eng- 
land, and  Rxissla  prohibit  commercial  advertising." 

ANNOTTNCXMENT     UMtTS 

To  question  6.  Inqtiiring  whether  it  would  be  practicable  and 
satisfactory  to  permit  only  the  announcement  of  sponsorship  of 
programs  by  persons  or  corporations,  the  commission  answered 
m    the    negative. 

"  It  will  not  appear  to  b*  practicable  and  satisfactory  at  the 
present  time,  and  in  the  ordinary  case,  to  permit  only  the  an- 
nouncement of  sponsorship  of  programs  by  persooM  ox  carport' 
Uons."   the   reply   stated. 

"  Information  made  available  to  the  commission  shows  tha» 
sponsorship  of  programs  simply  by  name  would  amount.  In  the 
ordinary  case,  only  to  good-will  advertising.  A  few  products  and 
their  usee  may  be  so  weU  and  generally  known  as  to  permit  Uiia. 
On  the  other  hand,  and  as  to  the  majority  of  products,  such  ad- 
vertising wovild  involve  an  expense  which  national  advertisers 
are  not  now  willing  aiul  in  a  position  to  bear. 

"  Many  products  have  several  uses  which  must  be  described  to 
be  understood  and  appreciated.  New  products  frequently  need  to 
be  explained.  Nearly  every  maculactiirer  seeks  to  <l«velop  con- 
cerning his  product  special  characteristics  which  set  tt  off  from 
competing  products  and  make  It  more  desirable.  Identity  of  prod- 
uct, description  of  uses,  and  characteristics  must  be  woven  into 
and  become  a  part  of  the  program  to  make  tt  of  value  to  the 
sponsor.  What  applies  to  the  national  advertiser,  applies  in  even 
greater  degree  to  the  local  advertiser.  In  such  caaea.  Identity 
by  name  only  would  be  of  little  value  to  the  advertiser. 

"It  should  be  borne  in  mind  that  U  a  restriction  permitting 
sponsorship  by  name  only  should  cause  a  number  of  advertiser* 
to  discontinue  the  use  of  radio  facilities  as  a  medium  for  com- 
mercial advertising,  such  nonuae  would  Immediately  and  IXMVltabiy 
be  reflected  in  a  decrease  both  in  the  quantity  and  quality  of 
programs  available  to  the  public.  A  serious  loss  In  revenue  to  th* 
stations  could,  imder  our  system  of  broadcasting,  have  no  other 
result. 
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"As  a  matter  of  tact.  th«  rttoatlon  shotild  have  Its  own  cure 
wlthlB  Itself.  There  Should  be  %  Vy**— '  appreciation  by  both  the 
broadcast«r  and  the  adi  m  U—  that  radio  facilities  not  only  offer 
perhaps  the  gieatest  oppcrtantty  for  rsarhlTig  the  greatest  numlMr 
of  people  but  that  their  uaa  InapoMa  upon  them  a  very  great  re- 
spcMulblllty  for  the  mannsr  tn  which  programs  are  presented. 
By  th*  use  of  thee*  facilltlsB  tbs  advertlasr  U  permitted  by  tias 
ttoense*  of  a  radio  station  to  TMt  in  th*  home*  of  the  Ustanlng 
audience.  The  value  of  his  oontact  is  dependent  upon  the  amount 
Of  sale*  talk  and  XtM  Idod  of  entertainment  he  offers  as  well 
as  th*  manner  tn  whi^  tat  ahOMcs  to  express  hlmaelf .  Thoae 
whom  he  oflenda  can  itiiillj  ejMt  him  and  deny  him  further 


**  Til*  broadoasisr  and  ttaa  advcrtlaer  who  fall  to  reoogntas  such 
flinrtsinanfM  yrlnrtpl**  fynd  te  mak*  th*  adjustment*  la  the  oon- 
Ignt  ftB4  mawod  <a  pnwnlilian  of  pragnuni  desired  bf  a  gtmH 
mumber  of  the  Itetenlnc  puhUc  must  suffer  the  natural  nonas 
quenccs  resulUag  from  um  nganUnn  of  the  law  of  v^^'^fv^frf 

"  The  employment  of  natlmial  surveys  of  program  and  station 
popularltT.  better  showmaMblp  and  taet  by  adverttssrs,  and  a 
■trlct  supsnitlon  on  contaati  of  an  programs  by  the  licensees  of 
statJoos  should  develop  *  leebnkiue  that  would  be  more  eatiaf ao- 
tory  to  the  listening  public  and  beneficial  to  the  industry. 

"Here,  as  In  our  answer  to  ttks  fourth  question.  If  It  1*  th* 
Cfdnlon  of  Coogress  that  tti*  stkoatton  JuaClfles  further  and  addl- 
tfoaial  Isgldhtlon.  the  proparwolvtlon  would  seem  to  lie  la  leglala- 
tlon  autborlinf  the  onramliigon  to  enact  certain  regulations  de- 
signed to  go  win  the  stttieflaw  aather  than  specific  legislatlnn  on 
JecTbyO 
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A  balaaoe  sheet  for 
ston  la  ivply  to  th*  aaveath 
conc*mlng  tb*  in' 


prodaeed  by  the  ooounls- 
"Aay  Infonnatloa  avaHabl* 
the  a*t  Income  of  a  nnmher  of 
or  stattans."  It  explained 
that  swora  statements  baaslns  on  tbsee  subjects  wsf«  obtalaad 
for  tb*  great  majorl^  of  the  erlsttag  statloa*  aad  dialns  la  gan- 
eral  covering  the  year  lOSI.  It  emphaalaad  that  In  consld«»lng 
thsee  flgurea  there  should  be  kept  in  mind  the  wide  diversity  In 
the  chazactar  of  staUons  aa4  neensees.  DUBeuIty  was  encoun- 
tered m  segregating  sooouBte  of  numerous  stations  operated  by 
achools,  ^nrchee.  and  other  lostltutlons,  as  well  as  indlvtd- 
uals  and  oorporatloos  engaged  primarily  In  otber  business  than 
broadcaettog . 

"Inqniry  was  made  i*(W*<BMf  the  capital  attthorlaed  In  cor- 
porate charters."  the  n^rt  aald.  "In  numerous  <awss  of  cor- 
porations  engaged  ta  varied  activities  there  is  no  sepaiate  figure 
I>eculiar  to  radio.  Xa  many  olber  eases  no  par  value  Is  ssaigned  to 
stock,  and  this  Is  true  of  the  larfeat  chain  companies.  The  fig- 
ures reported  for  283  stations.  abOut  46  per  cent  of  all,  range  from 
$1,000  lo  $7MjOOO  and  avemce  tgcm  about  $aoo,000  for  a  SQfiOO- 
watt  sUUoa  to  tl8.000  for  a  10-watt  statton. 

"  Such  flgtnree  have  tery  *tnnf**^  significance.  They  may  repre- 
sent soaae  Ideas  of  eaplta]  laqpilrciuents.  but  such  Ideas  may  be 
etpeoted  to  eliaage  sidislaiitieHy  with  tkae,  and  at  any  one  tins  te 
differ  sabetantlaUy  as  bstwsso  dUtsrent  Ifaiensaes.  looationst  and 
other  statkm  characterlstiOB  besides  power.  There  .ate  dotibtless 
tntaneew  of  write-ups  aad  wrtte-downa  or  like  effect  where  a 
sutlosi  has  tftaafod  haade  at  a  price  rsoreesatlag  a  aaarked 
change  Jn  capital  set-up.  No  effort  was  made  to  obtain  llguree  of 
stock  authoriaed  and  unsold,  aor  of  prioea.  commissions,  discounts, 
or  premiums  attending  sales,  nor  generallv  to  trace  the  history  of 
capital -stock  acoounU.  Instead  UMtependaBt  Urursa  of  aettaally 
invested  capital  were  obtaiaadL." 

Using  figures  from  568  statlosis,  the  commission  found  a  total 
lirrestmetti  of  986.845.048JM.  Vbeoe  It  broke  down  Into  power 
groups,  with  total  taveetcd  es^ltal  aad  approztaaate  average  in- 
wstment.  Tbe  approaiaaat*  avarsge  for  th*  entire  givup  at  Me 
station*  was  OMXWO. 

In  the  various  group*:  S8  stations  under  100  watts  repotted 
Invested  esaital  of  •SH.anJOi  fbr  an  i^iproKlmats  aavmge  per 
stattoa  of  $8,100. 

Qas  huadiad  and  aiasey<«aa  statUma  of  100  watts  lepuited  la- 
vastaa  oapttal  at  eiOT.SOa.ia  Sor  ma  *v«ne»  of  •Sl.SOO 

PU  ty-four  station*  of  oisar  100  and  ander  000  watts  reported  la- 
vested  eapttal  of  M308Ji4J(T  tat  aa  average  of  044.400. 

One  hundred  and  twenty-«taeee  etatloas  of  800  watts  reported  to- 
vested  e^iltal  of  9e.§m.eMm  tar  an  aversge  of  884.100. 

Oae  statkm  of  780  watts  Mpeseed  lavestad  capital  of  890.800. 
V   inji*ty-0«s  station*  oC  IjOOD  watU  r*part*d  tovstsd  capital  of 
88.800JB0847  for  an  a««n«a  of  OMM.MO. 

Pour  etatioai  of  over  1 J08  waMs  aad  undsr  §fiO0  wans  lapotted 
invested  oapttal  of  8800,488 J8  for  oa  average  of  $60,100, 

Thtrty-ooe  station*  of  Sj808  wsMi  reported  aa  lavested  e^ittal 
of  0S.891 .464.70  for  an  avecaga  et  010,000. 

Twrnity-eto  station*  of  taoiw  than  8.000  watts  reportsd  invested 
capital  of  88.081.1 10 A4  fbr  an  avarage  of  8810,000. 

These  figures,  the  commtekai  sold,  eovered  about  89  per  cent 
of  all  statloBB,  includhig  tbe  great  aiajortty  of  those  aflllated  with 
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I,  gepoiaturs. 
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kflowdtte  aad 


Ilia  eoRisleal 
reported 
187jn.    The  at 

watts  to  8148,100  for  those  et  8 ' 
s  suets  were  reported  to  VabM  ,^ 
this  number.  871  repcKed  toOlWlool     ^^^ 
188.187J8.  or  88  per  oeat  ot  the  «0iid!2  l9 
vtfued  iH  •6.B66,S06JM.  or  It mr o«it ortbe 
furniture  and  fixttitee  vttitBd  at  tua8,8i7i 
total. 

Good  win  Is  estimated  at  $8,000,000  Mr 
ftad  for  299  otber  statiODi  kt  amoiiiitr  fM0 
8100.  while  reporU  for  376  others  Indicate  that  the  Itsai  )e 
in  their  accoimts  at  a  pvaiy  aanlaal  IgtiM^  eatfe  as  81. 
entirety.   Tb*  figures  xeported  fOr  the  Iteas  of 
818.264;ai5.6l.  which  added  to  the  valMSa  of 
a  total  of  848,642306,83  for  the  earn*  678 

nfort  food  viU  only,  or  •&  avonfi.  zottftOf*  M  pdr 
than  that  of  lavastmant. 


Bee*^>te.  erpea«1lUaes,  aad  pcoftt  or  loas 
wise  asde  the  'sohisot  at  toqifazf.  Ol»r 
Individual  stations  varied  from  a  fOw  bi 
$1,800,000.  aggregatiag.  88Md1.10a4i  for  «lft 
vartising  rsveau*  was  rspgrtad^fer  chala 
N.  B.  O..  $26406.86844:  O.  B.  «..  OllAl*^ 
(PacUW  eoast).  8888J88.78:  aad  Toafcae 

**11ae  reoe^its  thae 
ttsiag  nventie  reported  by 
048.70.     •     •     • 

■■Zn  geaand.  aU  tl 
ooauaerdal  aooounts,  tacladiag  ad 
tlons.  city  funds,  etc.    Thus  hod 
stations.    On  tbe  other  baad.  -a  auasbsr  of 


counted  for  In  any  of  the  fnrsaoing.  but 
oent  of  all  stations  la  ntuaber. 

Tha  dguree  available  indicate  i 
088j88  for  671  atatlsos,  white  fSk  8 
tkms  aU  activity  wa* 
aUoeated  to  radio. 

*^rae  ttM  bsdlvlAul 
statemonte  were  obtaiaed  of  prottl  or  loos,  to 
out  oountlag  depredatlaa  aa 

were  reported  tor  888  ststtosia  sgnisgatlag  88.46Ii*t«M' 
ing  from  8i8iM  to  $878479  for  porttoulac  statia 
larly  computed  were  rq;>orted  for  IS)  stations. 

200.748.70  and  varying  fTom  $8240  X^  to  8178488.' 

of  a  oompaay  operating  two  etsttoBa.    A 

loss  was  reported  by  three  stations,  whll*  no  figure* 

for  68  ottm  reported  atatloiie  of 

port  was  made  for  88  ctatloaa.  or  leee  thaa  7  per  osBt  of  alL*' 

saocazioK  bt 


Th*  reesaladsr  of  the  report  was  devoted  to 
tlons  propoooded  by  Senator  Du.  on  edueatloaal 
and  the  whole  blstary  of  «<isiiimssn»B  eUuuatluw  havk 
educational  •tattoa*.    Tlie  efleet  ef 
was  to  show  that  th*  number  of 
from  96  in  1827  to  44  as  Of  Jaaaary  1. 18g9, 
of  public  demand  aad  boeanse  tibay  vma  aasHo  to 
the  aiere  popular  prograaM  ef  eeoMssMlal  olotlowk 
28  of  these  stations  voluntaiUy  were  ssslgned  by  tha 
institutlona  to  eomaksreial  imiai'ialSsB:  1$  '  ' 

of  voluntary  abandonment:  aad  10  wera  d*i*t*a  for 

In  response  to  the  quesUoa.  -Mow  many  qaata 
signed  to  tbe  N.  B.  C.  and  other  statkms  It  asset  **  th 
re{Aed  that  there  were  ehssgod  to 
operated  by  N.B. 0.44.27  watts,  aadtsi 
Ing  leOjSS  uatta.  a  total  cC  iO4J0&  nntta.    Daring  the 
by  tb*  survoy  there  were  chaigad  to  stattoae  owi 
and  operated  by  O.B.8.  20.07  units,  satd  talON  al 
was  using  8B8  units,  a  total  ef  114.10  ualta,    Tha 
mately  485  units  In  the  whole  broaduaetliif  e/otSBi. 
th*  aquivalaat  of  one  full-time  1400-watt  statloa. 

"Po  the  ttaird  phase  of  tlam  <ine*aaiu  a*  tobow  ass 
are  fitirtgnirl  to  stations  under  eontrtd  of  edueatlen 
the  I'l'HiiHilwBlnn  replied  that  ^ 

vey  ttutre  were  chsiged  to  statkiuo  tukdir  eontiol  OC 
liMUtutions  24.14  units,  of  which  1848  ualls  wen 
Udy  oontroUed  educalkmal  laetttetlims  end  §41  uatte  to : 
controlled  educational  Institution*. 

lb  the  question;  *'To  what -extent  are 
lowed  Tree  use  of  their  fbclllUes  fbr  bnaMlc 
use  la  eitfioale  and  public  Instltutlonsr  "  ths 
showed  that    appreciably   more   time   is   so   devoted 

Of  888  stations  that  •abmitted 

stationa.  621  (87.78  per  eent)  rep .  ^   ^^ 

eilltiee  to  kieal  edueatloaal  laetltatioas  and  only  18  Qw  psr 
cent)  reported  they  had  not.    Of  the  881.  484  (884$  par  0SB0»  ks- 
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ported  tb«Jr  tmeOit^  wmn  oCUMi  fr^:  21  (4J»  ym  €mnt)  reported 
ui«ir  XacUlti^  were  offend  free,  ezeept  tor  mnote-oontrol  cliai«ae: 
38  (7  2S  per  cent)  reported  •  free  offer,  but  tb*t  ttoey  specmMl 
the  proin-ams  mu»t  be  merttorlou»,  ol  high  quality,  and  In  the 

public  interest.  »..,.*_   ♦« 

Absolut*  faith  In  oommerelal  broadoaettnc  aztd  Its  abUlty  to 
handle  educational  radio  was  expreaeed  by  the  coaunlaslon  In  re- 
Dlv  to  the  final  queeUon:  "Does  the  cosnmUalon  believe  that 
educational  procrama  caa  b«  nrfely  laft  to  the  TOluntary  gift  of 
the  ijM  of  facllltlea  by  coauaercUl  stations?  "  ^      .    ..  .», 

•'  The  present  attitude  ot  broadcastera.  aa  Indicated  herein,  tne 
cemnUaeion  said.  "  Juatlflee  the  beUef  that  educaUonal  programs 
can  be  safely  left  to  the  volxxntary  gift  of  the  use  of  commercial 
stations."  Tba  commlMloo  backwl  thU  by  pointing  out  that  of 
533  stations  that  answered  the  question  whether  they  had  offered 
their  fadUtles  to  local  aehoola.  coUegea.  and  unlteraltles,  521.  or 
97  75  per  cent,  anawered  "yea";  and  la.  or  2.36  per  cent,  an- 
swered •'  no." 

WHAT  S  A  comtaciAL  nOOSAKT 

Here  ts  the  Radio  OoramlaBlon*8  interpretation  of  a  commercial 
program,  as  contained  In  Its  report  to  Congress  on  the  Coussens- 
Dlll  resolution:  ^^      ^  ^,       .^ 

"A  commercial  program  is  a  program  presented  by  the  station  tor 
profit.  It  IS  sponsored  usuaUy  by  a  person  or  corporation  engaged 
in  either  wholesale  or  retaU  or  merchandise  with  a  view  of  gaining 
the  good  will  of  listeners  and  of  malting  direct  sales.  The  pr<)gram 
content  usually  oonsists  of  either  orchestra,  song,  drama,  symphony, 
opera,  or  Tarlety,  interspersed  with  sales  talks  or  a  description  of 
the  comnMdity  advertised.'* 

The  commission  describes  a  sustaining  program  as  foUows: 

"A  sustaining  progtam  is  a  program  presented  by  the  station 
without  compensation  and  at  Its  expense.  Its  purpose  is  twofold: 
(1 )  It  serves  aa  one  method  whereby  the  station  can  qualify  under 
the  publlc-tnterwit  elawe  contained  in  Its  lloense.  and  (3)  It  serves 
as  a  method  by  which  the  sUUon  seeks  to  enlarge  and  hold  Its 
audience  and  thereby  increase  the  value  of  time  available  for  com- 
mefclal  programs.  TT^e  program  content  usuaUy  consists  of  either 
oivhcstra.  scng.  drama,  symphony,  opera,  variety,  literature,  science. 
poliUes.  news,  sports,  or  special  events." 

oovnwtcKirr  baoiot 

To  provide  the  ITnlted  States  with  a  Oovemment  broadcasting 
system,  even  remotely  comparable  to  the  existing  system,  would 
mean  an  outlay  during  the  first  year  of  around  »22O,0O0.0OO.  ex- 
clusive of  talent  and  program  costs.  It  is  estimated  In  the  Radio 
Commissions  Coueens-DtU  resolution  report.  To  set  up  a  large 
number  oX  local  stations  on  several  synchronized  chains  would 
requite  about  1.000  stations  for  each  program,  and  to  supply  three 
programs  would  require  an  initial  cost  for  installation  of  approKl- 
mately  II 30  000.000.  with  an  annual  technical  maintenance  of 
about  $100,000,000.  No  estimate  u  made  of  talent  costs, 
prerhead  of  Vnitett  States  Ifroaiicasting.  1931 
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>  IiKluding  Ct;,4M.l.^  partly  sipviKled  for  uWnt. 
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Station  profits  and  lo$»t$,  l$il 
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$13,000,000  roa  talsht 
About  tl5.000.000  was  spent  by  N  B  C.  and  C  B.  8.  and  their  ad- 
vertisers for  talent  during  1931.  according  to  the  Radio  Commis- 
sion's report  on  the  Oouzens-Dlll  resolution.  N.  B.  C.  itself  paid 
»7  646  058.40,  and  estimated  that  Its  advertisers  paid  an  additional 
$4,000,000.  C.  B  8  reported  telent  erpendltureeof  $1,821,00331  and 
estimated  that  Its  advertisers  spent  about  $l,5M,S*8.e5. 
Analwsia  of  operating  costs  of  neticorka  during  calendar  year  1931 
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>  .Not  separable. 

These  figures  of  chain  expenditures,  like  those  at  chain  Invest- 
menta  and  receipts.  Include  a  number  of  high-power  stations  not 
represented  In  the  aRgregate  expenditures  previously  referred  to 
as  for  Individual  stations.  Some  stations  are  missing  from  both 
sets  of  flgxires:  these,  however,  are  less  than  6  per  cent  of  all 
sUtions  In  number  and  are  mainly  in  the  low«r-power  groups. 

KAOtO    BAUttfCE    SHKBT 

Actual  Investments  in  571  of  ths  607  bro«ulcastlng  stations  In 
this  country  as  of  December  31.  1931.  totaled  about  $48,000,000, 
according  to  the  Radio  Commlsalon'8  report  on  the  C5ouien»-Dlll 
resolution.  During  the  same  year,  gross  reoelpta  of  these  station* 
amounted  to  $77.758.048  79.  and  gross  expenditures  to  $77J>9S.- 
405  68 — the  indtistry  actuaUy  sbowlng  an  unfavorable  balance. 
Qroes  expenditures  included  $30,150,656.07  for  talent  and  pro- 
grams. $16,884,436.91  for  regular  employees.  $4,726,168.23  for  equip- 
ment, and  136.236.144.47  for  mlscellansous  ezpendlturet. 

ssiTATOR  ntois  mw  jxxsrr 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcord  a  brief  on  a  resolution  pend- 
ing before  the  Judiciary  Committee  touching  the  appoint- 
ment of  Hon.  W.  WAUtnc  Baxboxtv  as  a  Senator  from  the 
State  of  Ne-w  Jersey.  I  do  this  because  it  has  been  re- 
quested. There  will  be  no  action  by  the  committee  at  this 
session.  I  understand,  but  probably  there  will  be  at  the 
December  ses^on. 

There  being  no  objection,  the  brief  was  ordered  to  be 
printed  in  the  Rccoba  as  follows: 

STATXHKNT   OF  QUISUON 

The  resolution  Involves  ths  determination  of  a  oonsUtutional 
question  affecting  the  validity  of  the  appolntmant  of  W.  Waaanr 
Basaoua  as  a  Senator  from  the  State  of  New  Jersey  to  fUl  the 
vacancy  created  by  the  death  of  the  late  Senator  Dwlght  W. 
Morrow. 

The  particular  qusstioo  Is  whether  a  Hen  stew  who  possassss  ths 
qualifications  required  of  a  Senator  at  the  time  his  tenoa  at 
office  begins  and  who  was  duly  elscted  bacomss  a  Member  ot  ths 
United  SUtee  Senate  at  the  biaglnnlng  of  ths  term  for  which  hs 
was  elected  or  whether  he  becomes  a  Member  of  the  Senate  only 
when  and  aft«r  he  has  taken  and  subscribed  to  tbs  oatb  required 
by  statute  and  the  rules  of  the  Senate. 

Senator  Morrow  admittedly  possessed  the  quallAcations  of  a 
United  States  Senator.  No  question  as  to  the  Isgallty  of  his 
eleetloa  having  been  raised,  hs  Is  presumed  to  bava  been  duly 
elected  and  qualified.  He  was  elected  United  States  Senator  la 
the  State  of  New  Jersey  at  the  general  eleciloai  In  November.  1030. 
He  immediately  caiMed  to  be  filed  to  the  United  States  Senate  his 
credentials  and  certificate  ol  election  from  the  Chief  fttecutlsa  of 
the  State  of  New  Jersey.  He  was  elected  for  a  term  of  ofBfOe  oom- 
menfling  March  4.  1931.  There  was  no  session  ot  Oongraas  between 
March  4.  1931.  and  December  7.  1931.  He  died  between  March  4 
and  the  convening  ol  the  Senate  and  therefore  did  not  take  or 
SMbscrlbe  to  said  oath  required  of  United  States  Senatora. 
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4  TiM  question  Is.  Wm  ha  a  MsflBtar  of  the  United  States  Senate 
at  tke  tfane  that  he  ttedf  S  no*,  then  the  question  aneea  ae  to 
Whether  there  eotdd  be  a  vaeaaay  tn  ttse  memberahip  or  the  tTnited 
States  Senate  from  the  State  of  New  Jersey  which  would  authorlae 
the  appolBtment  by  the  Oovsmer  of  the  8Ute  of  Ne^v  Jersey  of 
a  successor  to  Senator  Morrow.  If  the  Governor  of  New  Jersey  had 
BO  oonetltuftlonai  authority  to  appoint  Senator  BASBom.  then  his 
sippolntnwDt  la  a  nullity  and  ^aU.  and  the  question  ean  1m  raised 
at  any  time. 

llie  detsnalaatlon  therefon  of  the  question  is  not  a  moot  ques- 
tion simply  because  Senator  Bassotra  has  been  permitted  to  take 
the  oath  at  cOoe  and  take  his  seat  in  the  Senate.  The  qtnation 
was  referred  to  the  Ooountttee  on  the  Judiciary  of  the  Benate 
because  It  involved  a  eonstitwttanal  question  and  the  Senate  de- 
sired to  hare  thle  oommittse  Mody.  report,  and  advise  the  Senate 
with  regard  to  the  question  talssd. 

The  determination  of  this  wuwtlon  la  also  material  and  vital  so 
tXiat  It  may  be  determtnsd  when  a  Senator  is  entitled  to  perform 
the  duties  of  a  Senator,  to  fihtsin  efflees,  assistants,  compensation. 
Immunity  from  srrest  In  goihg  to  sand  returning  from  sessions  of 


the  Senate,  and  other  rl^rts  SMd  privUeges  easenttal  to  the  proper 
performance  of  the  dutiee  of  a  Benator.  Zf  a  Senator  Is  not  a 
Member  of  ths  Senate  untQ  ho  tskes  the  oath  of  oOkx.  the  ques- 
tion arises  whether  he  eaa  he  granted  any  of  the  privileges  and 
beneflu  of  a  Member  of  the  Senate  between  the  time  his  term  of 
oOce  begins  and  the  tlmo  that  he  takes  and  subeerihes  to  such 
oath  of  uSus. 

Stm  another  serious  qusstton  Is  dependent  upon  the  determlna- 
ttoa  of  the  constitutional  niiiiliiiii  submitted.  For  tnstanoe.  In 
the  so-ealled  Dletrteh  eaas.  Dietrich  was  cteeted  to  the  tTnltsd 
States  Senate  from  the  State  at  Nebraska.  No  questions  were 
raised  ss  to  his  quallflcatiaas  as  a  Senator  nor  as  to  ths  legality 


cf  his  election.    Subsequent  to  the  beginning  of  the  term  foo- 

prtor  to  the  time 
office  as  Senator  and  took  as  m 


which  he  was  elected,  but 


to  the  time  he  took  the  oath  of 
in  that  body,  he  was  indicted 
tinder  section  17B1  of  the  Bovlsed  Statutes  ot  the  United  SUtes. 
making  ft  a  crime  for  any  lismber  of  Congress  to  accept  a  bribe 
for  the  purpose  of  performlaf  an  ofictal  act. 

The  case  was  fought  on  tediniraJ  grotmd^  and.  for  the  purpose 
of  the  decision,  the  facts  were  admitted.  The  defendant  was 
cleared  on  the  grounds  that,  not  havtng  taken  the  oath  of  oOce 
and  his  seat  In  the  Senate,  he  was  not  a  member  of  the  Senate  at 
the  time  the  crime  was  oonsusttsd.  Hm  court  sustained  its  de- 
cision Vn  this  matter  by  referenoe  to  the  precedents  of  the  United 
States  Senate  and  the  Houss  of  Bepresentatives.  Tlis  opinion  was 
strained,  and.  in  my  opinion,  mlsoontroed  the  few  preeedwUs  that 
were  cited.     (United  States  v.  DIctnch.  126  Fbd.  676.) 

The  foreguiag  reasons  Show  the  materiality  of  a  decision  by  the 
Senate  on  the  constitutional  question  submitted  by  the  resolu- 
tion.   Ths  determination  of  this  Qussuon  involvss: 

<a)  What  i»  ths  Unttad  States  Senate? 

(b)  When  do  Senators  'T^T'f*  members  ct  the  United  "It^t- 
Ssnaur 

(c)  How  are  Senators  alsctsa  and  what  oontrol  in  the  matter 
has  ths  United  Statss  Bonato? 

(d)  Is  the  oath  of  oAce  a  pnraqulsUs  qualiflcation  to  msmbar- 
shlp  in  the  United  States  Senate? 

(s)   XHscusston  of  the  tWnlitih  case  and  the  preoedenU  cited. 


The  OoDstltatloa  of  the  Uattad  States  prescribes  and  Umlts  the 
composition,  life,  and  |urtodE^tloa  of  such  body. 

**  Section  t.  The  Senate  ot  tllS  United  States  shaU  be  r^^r^pnm*^ 
ot  two  Senators  from  eafih  Atate,  chosen  by  the  leeislatnrs  thersof , 
for  Ktx  jeaxK  and  each  Senator  ShaU  have  one  vote."  (Constitu- 
tion. Art.  I.  sec.  8.) 

1.  It  Is  composed  of  two  Senators  from  each  State. 

2.  They  are  chosen  by  tbs  Isglslature  of  sach  State. 
S.  Tor  a  fun  period  of  sis  ysars. 

nils  section  has  been  amandad  by  ths  seventeenth  anoendment 
to  the  Constitution,  which  fSbatagm  the  section  only  tn  providing 
that  the  Senators  who  oomposo  tbs  XJhltsd  SUtss  Ssuito  shall  be 
elected  by  the  people  of  each  State. 

The  obvious  oonstruetkm  of  this  langUi«e  U  that  the  United 
States  Senate  exists  at  an  times  snd  iK>t  solely  when  the  body  U 
tn  sessloa.  Attention  Is  caDsd  to  this  construction,  because  there 
Is  a  general  xxaderstandlag  that  the  United  States  Senate  only 
exists  whils  In  session. 

The  framsrs  of  the  Oonstttotlon  protected  the  continuing  char- 
acter of  the  Senate  by  providing  for  tbs  daastflcation  of  Senators 
into  three  groups,  so  that  two-thtrds  of  the  Senators  would  always 
be  members  of  the  United  Dtelss  Brinate.  This  was  aecompllShed 
through  ths  ^tectum  of  ono-third  of  the  body  every  two  years. 

It  dlfr«a  trom  the  Boose  ef  Repreeentattves  in  this  respect. 
Bvery  funetksn  ot  the  BaioBe  of  Repreeentatives  oeaaes  every  two 
years  at  the  end  of  ths  si.  ■Ion  of  Ooogrsas.  Its  mles.  Ks  oAeers. 
Ite  eotnmltteee  oease  to  oslst  at  sueh  time.  The  nties  of  ttw 
Senate,  on  the  eonttary,  aefsr  expire.  Rs  committees,  chairmen, 
and  offieers,  with  ttw  oauspttaa  of  the  Vice  President,  continue 
wltboat  Intermptkm  by  tbm  adJoanuBent  of  a  eseslon  of  Congreas. 
Authorieed  lavestagattons  and  other  uriwwwllngs  by  Senators  or 
eonunittaes  are  mtintsrrupted  Vy  ths  adjournment  of  the  (Congress 
or  ssssiops  of  OoBgress.  In  msMsrs  of  legislation  whiSh  rsqulre 
the  Joint  action  of  the  Houss  of  Bepreeentetives  the  United  States 
Senate  Is  Umltad  solely  In  tn*  psrformance  of  ite  fonctlasiB. 

Tbta  questtun,  it  Is  troe.  waa  ths  subjsct  of  aocrtrovesay  from 
the  >»t***"**g  Of  our  OosamiasBt.    The  Suncaaas  Court  of 


UMted  States,  hwevei,  tn  a 
these  queettaoo  and  has  biriO  that 
continuing  body.     fMoC3Hratn  •, 

DO  OKHAToaS 


declSMNi 
ttw  tmite« 
an 


Ji.m.iM, 


lam 


~s  a 


Ths  Ssnate  balBg  oompossd  ot  two  SsMMtors  fsoot 
asMl  being  ehosen  or  elected  for  the.  period  at  sla  yeara  thay 


be  Members  from  the  time  that  their  term  of  office  oommenow  anl 
mcmbece  of  a  body. 


durtng  their  fUU  term. 


.use  those  who  oonynae  a  body  must 


It  la  true  that  such  soaelusteB  has  bsea  oootrovsrted  sthos 
the  beginning  of  our  Ooveramsat  until  the  matter  w|s  SnaQy 
and  aOrmatively  settled  by  tha  Suprsaae  Court  of  tne  Unltsd 
Steles.  This  dedalon  was  rendered  hi  the  oass  of  Barry  «.  Uhttad 
Stetes.  SK  rel.  Ownwti^haia.  (tn  9*  S-  607).  Ths  4selsiaix  htafsd 
upon  the  legality  of  the  Senate  adliidglng  ths  jusllttoattons  oi 
William  8.  Vara  for  aaemherahlp  la  the  Unttad  States  tepate. 

Vare  presented  hU  oertiftoate  of  4dectktn  to  tlM  Senate  While 
in  session  and  denandad  to  take  ths  oath  qf  ottos  aiM  his  sfst. 
The  Sttiate  declined  to  administer  him  the  oath  «f  oOm  or 
mlt  him  to  take  his  seat  imtil  it  had  adjudssd  his 
for  the  offlee  of  United  States  Senator. 

Cwnntngham.   being   arrested   by   order    of  ths   Phitsd 
Senate  for  refusing  to  appsarbsfon  tha  Senate  aatf  JHw 
mony  tn  tha  matter,   was  procsoded  against  by  ortu  of  the 
Utiited  Stetes  Seawte  through  tte  srigssiit  at  tswia.  JKr. 
Cunningham  raised  the  question  in  the  Supreme  Court  ot 
muted  States  that  the  Senate  wuttex  the  CtnMfMttkm  etsild 
only  -  •     •     •     }ndge  of  tha  atecttans.  retun 
tloiM  of  Ite  own  mamhets    •     •    •»  and  that 
was  essential  to  membonditp  ha  tlM  United 
eourt  denied  ths  eontentlon  of  Ounnlnghst.     It  ratls— d  tha 
entire  eonstiinttonsl  qosation  att  langth.    On 
report  the  ooort  In  Ite  ophilon  says: 

**  When  a  candidate  is  eleetod  to  althar  llnuee.  ha  ot. 
la  eleoted  a  membar  of  tha  body.    •     •     •  - 

BOW  AKS 


Aim 

THB   UNiUBU 

The  only  provisions  of  the  Ooastttutlan  of 
With  regard  to  the  tioetlon  of  Uafttsd  States 
Inbefore  been  eei  out.    The  Ssnate. dnea  not 
Congress,  and  theiaf ore 

or  united  States  Seaators  asoept  to  "Jwdgs  of 
tarns,  and  qaallflcatlooi  "  of  a  flnator.  r. 

The  Supreme  Court  in  Burtcm  e.  United  Stetes  (908  9.  tL  SM^. 
In  passing  on  a  case  whare  Burton,  a  Senator,  iiad  been  eonxlctsd 
of  an  offense  undsr  ssctlon  1782  of  ths  Bavlsed  Stettttis  Of  ttyt 
United  States,  says: 

"A  Senator  can  hot  eta  fin  liBsnmfty  tmu  ls|fMlaClfl0  '^UVdKtf  to 
that  end,  simply  becatiss  he  Is  a  member  of  a  toiy 
not  owe  its  existence  to  Congress,  and  with  who 
functions  there  can  be  no  inteifetenoe.** 

The  lower  court  In  renderlxw  ite  decision.  In 
dlsqusliflcatioD  of  Burton  as  a  Senator  by  rsason  of  1M  i 
of  such  crime,  teja: 

**  He  Is  rendered  f ui'e  f  er  hereafter  inespSHte  of 
office  of   honor,  traa^   or   pitiBt 
United  Stetea." 

The  Supreme  Court  m 
lower  court  says: 

"But  the  final  Judgment  of  eaBvleMea  did  not  tpMrtv  Ipso 
facto,  to  vacate  the  seat  of  the  eonvletsd  Beaator._nqg 
Senate  to  espai  hhn  or  to  re$^ard  htta  as  aspSMMI  b^ 
of  the  Judgment. 

"  This  must  be  so  for  ths  fortbsr  r 
section  1789,  tliat  asyons  eonvlolad  wndte  tts  pt«wM$B  MtV  be 
IncapaMe  of  hotding  any  oAos  df  hmior,  trait,  or 
the  OovemmeBt  of  the  United  Btatss,*  rsfertf  only  to 
by  or  existing  under  the  direct  MRteatfty  of  IhS 
emment  ae  organteed  under  the 
the  appomtmente  to  whieh 
rat^,  albeit  proeeoding,  tn 
the  saaetloB  of  that 
of  the  legtSUttve 
tkm.  and  parttdpates  tn 
ooontry,  Ite  Mssabsrs  ars 
not  pro|Mrty  be  said  to 
of  the  United 

So  It  te  evMest  that 
not  by  stetote  pcsscrfbe  tbm  qoallflsstlong  of  a 
or  mtorters  with  Bis  ssrvless  as  sash  oSkesr. 
snateof  ths  Thalted  States  te  grsated  by  tha 
esrtaln  anthertty  seiatt^  to  ' 
sh»  of  the  United  States 
nature  of  oar  Oovemmsot 
tha  Idsa  of  preesmng  the  prdteeHon  of  th» 
the  Constitution  relative  to  represtntation  la  tha 
Baaats.   Such  authoitcy  Is  found  In  Aittdto  X,  asottont,  oft 
stitotiOBk.  which  reads  ns  tollowB: 

**  Sao.  6.  Baeh  Boaae  tfialt  ba  tha  Jadge  of 
and  qualifications  of  ite  own  Members,  and 
shall  ooBStltate  a  quoram  to  do  butfasss.    *  , 

Ths  Senate,  thevefors.  fhr  ths  ptarpoes  «f  cairylng      _ 
of  the  Constitution,  may  investigate  and  deienalns  whothsr  a  i 

IsgaUy  elaeted.    The  Ssnate  may  detsrmtaa  wliimar  tha 
the  asotal  qaaWteattans  te 
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p&tlon  la  th«  enactment  ot  laws  tbat  may  affect  erery  State  and 
our  foretcB  relaUona.  Soch  InveeUsatlon  and  determination  maiy 
be  made  at  any  time.  Tbe  Supreme  Court  of  tbe  Uolted  Statee  in 
the  Cunningham  caee.  ahore  dted.  unequivocally  holds  that  the 
Senate  had  a  right  to  make  such  investigation  and  rrnder  a  Judg- 
ment tbemm  before  the  Senator  1>  sworn  In,  given  his  seaV  ^ 
permitted  to  partlelpikte  la  the  bustneos  of  the  seeslon  of  the 
Senate.  .      ^^ 

The  Senate  haa  heretofore  held  that  the  qualifications  to  be 
•xamlned  Into  are  the  qualifications  of  the  Senator  at  the  time  hU 
terra  of  offlc*  begins  rather  than  at  the  date  of  election.  Jamw 
Shields  was  elected  to  the  United  States  Senate  on  JanuMT  1». 
18«B  On  March  3. 184».  he  presented  his  credenUals  to  the  United 
States  Senate.  It  appeared  that  Mr.  Shields  TV.  "J^*;?^"!?*^ 
October  21.  1840.  Article  I.  section  S.  cUuse  S.  <rf  the  United  state* 
Constitution  reads  as  follows:  *».-••• 

"  No  person   shall   be   a  Senator  who  shaU   not  have 
been  nine  years  a  citizen  of  the  United  States."  

In  pasidng  upon  the  qualifications  of  Mr.  Shields  for  memb«- 
shlp  inthe  United  States  Senate  the  following  reeolutlon  was 

adopted  by  the  Senate:  .^    ♦     w.  .  ci«n«tnp 

■Resolved.  That  the  election  of  James  Shields  to  be  \^^^ 
at  the  United  State*  was  void,  he  not  having  been  »  f"™?  °' 
the  United  SUtee  for  the  term  of  years  required  as  a  Q^*^^"**^ 
to  t>e  a  Senator  of  the  United  States  at  the  commencement  of 
the  term  for  which  h«  wmt  alectwl.-    (Talfs  Sen.  B.  Cases.  218, 

322  ) 

If  Mr.  Shields  bad  only  been  a  Senator  from  t*>«  .^^^^^  '*!^ 
■entwl  hlmaeU  to  the  Untted  State.  Senate  m  »«»if^-  *??^J^ 
oath  of  ofllce.  and  his  seat,  then  he  cxiuld  have  waited  untu  Octo- 
ber 21.  1848.  aad  the  objectloa  that  he  had  not  been  ni™  y*^ 
a  cltlaen  of  the  United  Stites  would  not  have  been  t«°*ble  «) 
the  quaUflcatton*  that  the  Senate  InvesUgates  and  renders  Jidf- 
ment  upon  are  the  qualifications  possessed  by  the  8e°»*aM*  ^J 
Ume  he  becomes  a  Member  of  tlie  Senate,  If  dxily  elected  and 
SSiiSig^r^lflcatlons  Of  a  Senator.  The  Senate  having 
SwctaiBd  tu  delegated  autiiorlty  and  having  »J,iV.  ^Si^^  oTl 
Senator  was  duly  elected  and  possessed  the  q"*»^f«*'°P*^  * 
United  States  Senator  at  the  time  that  his  term  of  office  began, 
has  no  power  thereafter  to  shorten  tne  term  of  o®*?*  °'  *  .^^**2 
States  Senator  except  by  sxpulalon.  •^'^^'V '  M^f.t^^  ^^ 
granted  to  the  United  Ststea  Senate  by  the  Cons iltutlon.  The 
statM  wera  so  lealous  of  their  representation  in  the  Dnited  BUtes 

SSS^t^th^^vlded  in  ^  Co-"*""°^»S:iJLSj^*2J 
might  only  be  expelled  "  with  the  concurrence  of  two-thU^      of 

the  Saaata. 

IS  TKl  OATH  OF  OITICI  A  PlKMQTTlsm  QTTALinCATIOM  TO  MnnBSHV 

nt  THi  untTB  sr.\T«s  sot atm 
!_.  _,  0,^  ^t^fntnM  the  language  of  the  ConstltuUon  relative 
to  the  oath  that  ahall  hind  a  United  States  Senator.    Article  VI. 

•"^.••^^'aad  BepreeenUtlves  before  ^^^^oueA^  tte 
nwmbm  of  tb*  mnnl  SUta  leglsUtures  and  all  executive  and 
SSSa  o«oe«.  both  of  the  United  8t»t«i  and  o«J^^,fT«^ 
Statea.  shall  be  bound  by  oath  or  affirmation  to  support  this  Con- 
sUtutlon.  b«t  no  r«Ugloua  teat  shall  ever  be  required  as  a  qualifica- 
tion to  an  oOea  oe  puhUc  trust  under  the  United  SUtes. 

Let  usoompare  this  requirement  with  the  oath  prescrlhwl  for 
the  Ptealdant  of  tha  UnltMl  Stataa.  It  U  found  in  Article  n. 
eighth  clause^     It  reads  as  foUows: 

"B«fote  he  «t«c  on  the  eaeecutton  of  hU  office  he  shall  t*ke 
the  foOowlng  oath  or  aAnnAtlon:  '  I  do  solemnly  swear  (or  uBrai) 
that  I  will  tatthfallr  execute  ttie  office  of  President  of  the  Unltod 
States,  and  wtU  to  the  best  of  my  ability  preserve,  protect,  and 
defend  the  Constltutton  of  ttie  United  Statea.' " 

This  oath  express  proeMes  that  the  President  "  before  he  enter 
on  the  eaeentlon  of  his  office  "  shall  take  the  oath  above  set  forth. 
Soeh  oath  la  undoubtedly  a  prerequiaite  qualification  to  the  per- 
f erawnce  of  any  oAelsJ  esiitc*, 

No  mith  prwequMta  quaUflcatton  is  provided  relaUve  to  the 
oath  whleh  shaO  bind  Sssaatora.  and  was  evidenUy  not  Intended 
aa  a  prevequlatta  qtMUtfloatlon  of  aerrloe  by  United  States  Senaton. 
There  vaa  do  Xonn  of  oath  preaaibed  with  regard  to  United  SUtee 
SenatOB.  The  time  aad  r*^""^  of  taking  the  oath  were  not  pre- 
■cnbe<l  In  the  Ooewtttatlon.  The  canrlns  oat  of  tnia  provision 
of  the  Coostltutlaa  w«s  left  to  atatutory  enactment  by  the  Con- 
greaa.  When.  If  ever.  Ooaicraaa  wouM  eaaet  auoh  a  statute  could 
not  be  determined  by  the  tramflrs  of  the  OonaUtution.  and  cer- 
tainly they  did  noa  intend,  nor  did  the  Statee  In  ratifying  the 
Constitution  intend,  that  they  could  be  deprived  of  the  aervloes 
of  their  Senatoia  by  tbe  failure  of  Oongreaa  to  perform  Its  tune- 
tioiM  with  regard  to  s«^  oath.  It  waa  undoubtedly  In  the  minds 
of  the  tramers  ot  the  OonctltuUoa.  and  of  the  SUtee  thai  ratified 
It.  tlMt  there  might  be  a  long  period  of  time  between  the  befla- 
nlac  of  a  SeiMtorii  tsrm  and  the  time  aad  place  preaortbed  for  the 
taking  of  tbe  oaMk  of  olDoa.  evon  after  such  oath  bad  been  pro- 
vided tar  la  tha  staantea. 

Suppoee  a  Senator  rtfuaea  to  take  the  oath  of  ofBoa.  What  rem- 
edy ezlsU  is  asked  by  thoae  who  atffl  conteod  that  tbe  oath  which 
la  to  bind  a  Oeoaior  la  a  prerequMU  qna»ttoat1os>  to  mar~* — 
ship  la  the  Senaut 

The  Oonstltutloo  I^as  granted  to  tbe  Seoato  ample  power  In  m,m^ 
aa  emartcBny.    It  la  proeldad  ta  Article  X,  Sectloai  ▼.  of  the  CoBstl- 
tutloB.  damae  X  tbat- 

"  Caeb  Hctiae  naqr  deftaralDe  the  rvlea  of  tta  proraertlng^  pua- 

lah  Ita  Mefmbera  Ittr  dlaerdarlr  behavior,  aad  wtth  the  *- 

of  two-thlrda.  expel  a 
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How  the  sUtute  has  prescribed  the  form  of  oath  to  be  taken  by 
a  United  States  Steator.  It  to  prescribed  that  It  shall  be  taken 
and  subscribed  to  In  an  open  session  of  the  United  States  Senate 
in  the  presence  of  Members.  ^..„.^^-.  .       a       *, 

Rule    n   of    the   standing   rules   of   tbe   United   SUtcs   SenaU 

**'"The  oath  or  afflrmaUon  aa  required  by  tbe  ConsUtutlon  and 
prescribed  by  law  ahall  be  taken  and  subecrlbed  by  each  Senator. 

in  open  Senate,  before  entering  upon  his  dutlea."  

Whether  this  rule  goes  beyond  the  consUtutional  authority  of 
the  Senate  need  not  be  determined. 

It  was  evldenUy  not  Intended  to  control  the  conduct  of  Senatora 
during  vacations  between  the  sessions  of  the  Senate. 

The  Senate,  by  virtue  of  the  Constitution,  the  statutes,  and  its 
rules,  must  bind  Its  Members  by  the  oath  prescribed.  If  tbe  Sena- 
tor attending  the  session  of  the  Senate  refxiaae  to  take  the  oath 
of  office  he  may  be  excluded  from  the  Senate  Chamber,  from  the 
offices  shotted  to  him  by  the  Senate.  He  may  be  prevented  from 
taking  his  seat  in  the  Chamber  and  from  partlclpaUng  in  legiaU- 
tlon  or  other  proceedings  of  the  Senate  In  seealon  unUl  such  time 
as  he  will  take  and  subscribe  to  the  oath  as  provided.  Should  a 
Senator  persist  In  such  disobedience  to  the  Uws  of  the  United 
States  and  the  rules  of  the  Senate,  he  coxUd  be  expelled.  This 
la  certainly  ample  authority  and  protection  In  tbe  ouktter  of 
binding  a  Senator  by  the  oath. 

The  oath  is  not  a  qiialiflcatlon  of  a  United  SUtcs  Senator  but 
la  a  quallflcatlon  for  hla  participation  with  other  Senatora  vhen 
aseembled  In  session  for  leglalatlve  and  other  oooperative  action. 
WliUe  a  Senator,  for  the  violation  of  such  rule,  or  any  other  rule 
of  the  Senate,  might  be  deprived  of  tbe  privilege  of  participating 
In  the  procedure  of  a  session  of  the  Senate,  nevertheless,  he  would 
still  be  a  United  SUtee  Senator  and  a  Member  of  the  SenaU 
until  hla  ofllce  waa  vacated  or  abandoned,  or  until  be  waa  expelled- 
Senators,  as  the  repreeenUUves  of  SUtea.  have  other  officla) 
duties  to  perform  than  thoee  that  are  performed  during  a  aeaslon 
of  the  Senate.  They  have  been  designated  as  ambassadors  to  the 
Federal  Oovemment.  It  la  their  duty  to  present  communicaUona 
and  petitions  from  their  SUtea  and  from  the  cltliena  of  their 
SUtes  to  the  Chief  Executive  of  the  United  SUtea,  It  la  their 
duty  to  r-preeent  their  SUtes  In  conference  with  executive  officers 
relaUve  to  the  administration  of  laws  that  affect  their  SUtea, 
directly  or  iixdlrectly.  The  SUtes  can  not  be  deprived  of  this 
senrlce  or  any  other  conatltutlonal  aervlce  of  a  United  SUtea 
Senator  by  the  failure  or  delay  that  may  be  cauaed  by  laws  or 
rules. 

The  Constitution  granted  to  the  minority  of  the  Senators,  when 
assembled  for  a  session,  authority  to  compel  the  attendance  of 
absent  Senators.  Such  power  waa  essential  to  the  functioning  of 
Congress,  as  each  House  can  only  function  when  a  majority  la 

present  and  acting.  

Let  us  assume  a  hypothetical  ease.  Ouppoae  a  number  of  the 
Incumbent  Senatora  were  IIL  Cotild  thoae  who  assembled  a^  a 
session  compel  the  attendance  of  the  newly  elected  Senatora,  whose 
terms  of  office  commenced  on  the  4th  of  the  preceding  ICar^h? 
If  they  had  not  such  power  and  soch  newly  elected  Senators 
should  fall  to  come,  then  such  seealon  of  Oongreaa  could  not  be 
organlred  or  perform  lU  functions. 

Are  such  newly  elected  Senatora  granted  tnunxmlty  from  anwt 
aa  provided  In  the  Constitution?  If  not,  through  a  conspiracy 
they  could  be  arrested  while  going  to  attend  a  aeaalon  of  the  Con- 
gress and  thus  the  functioning  of  Congress  might  be  prevenr,ed. 
In  the  native  of  things  the  Senators  assembled,  although  not 
constituting  a  quorum,  muat  have  the  power  to  compel  the  at- 
tendance of  the  newly  elected  Sesxators.  and  the  newly  elected 
Senators  must  have  the  protection  of  Unmimlty  from  arrest  to 
Insure  a  quorum.  And  yet,  none  of  the  newly  elected  Senators 
have  or  eonld  possibly  have  taken  the  oath  of  office  prescribed  In 
the  sUtutes   and   the   rulea. 

What  has  been  the  practice  of  the  Senate  with  regard  to  such 
newly  elected  Senators?  Prom  the  beginning  of  their  Urm  of 
office.  bccTore  they  have  taken  the  oath  of  office,  they  are  fximished 
wtth  offices  tn  tbe  Capltoi,  secretartsa.  sUtlonery.  and  are  grai.ted 
every  prlrflege  that  Is  poaeeaaed  by  United  SUtes  Senators  -who 
have  taken  the  oath  of  office.  And  yat  STMh  Benatara,  newly 
elected,  have  not  and  eoold  not  take  the  oath  of  office  at  auch 
time*  or  untn  the  convening  of  a  sabsequent  session  of  Cosfp-css. 
Tbe  Senate  most  cooastrus  this  as  belxfg  in  acoordanoe  wltb  tbe 
Oonstltatlon.  It  muat  be  construed  that  they  are  Membero  of 
the  United  SUtea  Senate,  oiherwlae  the  Incarrlnf  of  auch  ezpitnae 
on  behalf  of  theae  Benatom  and  the  granting  to  them  of  auch 
pnvllegea    would    be    uneonstltutlonal. 

Tbe  CoDsitnutlon  provides  that  Members  of  Oongreas  sbaU  r»- 
celve  rompensatlop.  Soch  compensation  has  alwaya  been  paid 
to  Membera  of  both  the  Senate  and  the  Houae  of  BepreaenUtlves 
tram  the  time  that  their  term  of  office  began  and  not  from  the 
time  that  they  took  the  oath  of  offica.  It  ta  true  that  a  aUtuU 
has  beesi  passed  pennittlng  the  monthly  pajnMnt  of  the  saiikrlee 
to  such  newly  elected  Sen&tors  from  the  tbne  the  term  of  cAoe 
oonunencea.  This  Is  only  an  atithorlzatlon  to  the  «*Tim«i««»i  clerks 
of  the  bodies.  Unless  the  newly  elected  officera  were  liembeia  of 
the  Senate  and  Houae,  payment  of  their  talnrlaa  prior  to  the  xims 
they  eonld  be  sworn  tn  would  be  unoonstitutloaMii  and  any  atatuto 
aatempUng  to  care  tbe  situation  woold  be  equally  nneonaUtu- 
tlonal. 

Unlaas  Senators  and  RapresenUtlves  are 
aantatlvee  ftom  the   time  that  their   term  of 
than  the  Oongress  of  tbe  United  Statea  eonld 
organ  laed.     Whan  the  flrat  SenaU  of  the  XTalted  SUtea 


ganlsed  no  Senator  waa  boi^Ml  by  any  oath  of  office.  lb  fact, 
the  statute  providing  tor  ■ocb  oaCb  of  office  vraa  not  enacted  untn 
later  on  and  oould  not  be  enacted  until  Ocngraas  was  organUed. 
The  same  situation  exlated  with  regard  to  the  organization  of  the 
House  of  Representatives.  And  yet  the  Congreas  was  organized 
without  being  bound  by  any  oath,  performed  Ito  functtons  as  a 
Oongross.  enacted  revenue  and  other  laws. 

If  tbe  oath  of  office  had  been  eaaentlal  to  the  performance  of 
duties  by  Members  of  tha  fWinatn  and  Houae  of  RepresenUtlvea. 
tbe  constitutional  requlreraenU  with  regard  to  the  election  of  a 
President  of  the  United  Statea  eoold  not  have  been  performed. 
This  unsworn  Oongress  met  and  counted  tbe  vote  of  the  electors 
of  the  United  Statee  In  tbe  eteoioe  of  a  Prealdent  and  Vice  Presi- 
dent of  the  United  SUtea.  Tbe  Constitution  required  that.  If 
they  had  no  constitutional  authority  to  perform  this  service, 
then  there  waa  no  conatltutlanal  way  of  determining  who  waa 
elected  Prealdent  of  the  United  SUtea. 

As  has  been  sUted  befora.  tbe  House  of  BepreaenUtlves  and 
everything  related  to  It  expires  every  two  years.  The  newly  elected 
RepresenUtlvea  meet  on  the  flbrst  Monday  of  December  In  each 
year.  The  Constitution  requlree  that  their  first  act  Is  the  election 
of  a  ^9eaicer  of  the  Houae.  It  also  provides  that  the  Speaker  of 
the  House  shall  administer  tbe  oath  of  office  to  the  Members  of 
the  House  of  RepresenUtlvea.  No  Member  of  the  House  of  Repre- 
sentotlves  can  therefore  posaibly  have  Uken  the  oath  of  office 
before  he  performed  tbe  oAclal  duty  of  partlclftating  in  the  elec- 
tion of  a  Speaker  of  the  Houae.  Such  waa  the  procedure  of  the 
House  of  RepreacnUtlves  at  the  beginning  of  the  last  Congrees. 

It  is  evident  that  tbe  framers  of  the  Constitution,  and  tbe  Statea 
that  ratified  It.  did  not  construe  the  oatb  that  was  to  bind  Sen- 
aton ar.d  Members  of  the  Houae  of  BepresenUtives  as  a  prerequi- 
site qualification  to  being  Members  of  the  Senate  and  House  of 
Representatives,  or  that  It  should  Interfere  wtth  their  functions  aa 
such  officers.  The  Supreme  Court,  however,  has  decided  this  ques- 
tion In  the  Cunningham  case,  hereinbefore  clt^d.  It  is  held  un- 
equivocally that  a  Senator  and  a  BepresenUtlve  are  Members  of 
tbelr  respective  bodies  before  Uiey  have  been  bound  by  the  oath 
prescribed  In  the  statute  and  the  rules  of  the  respective  bodlee. 

DISCUSSION   OF  THX  ItlXTKICa  CASK  AKD  THX  PXECXDEirrS  CITU) 

This  waa  a  criminal  case  decided  by  the  Circuit  Court  of  Appeals 
for  the  District  of  Nebraska  January  8.  1904.  Dietrich  was  charged 
aa  a  Member  of  Congreea  with  taking,  receiving,  and  agreeing  to 
receive  a  bribe  from  Jacob  Plsher  for  procuring  and  aiding  to  pro- 
cure for  said  Plsher  the  office  of  postmaster  at  Hastings.  Nebr. 
The  case  was  heard  by  the  ootirt  and  adjudged  on  the  statement 
of  fact-s  presented  by  the  United  SUtes  Attorney.  The  alleged 
crime  was  committed  after  the  term  of  office  of  Dietrich,  the  Sen- 
ator, had  conunenced.  but  prtor  to  his  taking  the  oath  of  office 
and  his  seat  In  the  United  SUtes  Senate.  Subsequent  to  the 
decision  of  the  court,  and  upon  tbe  convening  of  a  subsequent 
session  of  the  Senate,  he  did  take  the  oath  of  office  and  his  seat 
and  participated  In  the  proceedings  of  the  Senate.  T^e  opinion 
waa  rendered  by  Van  Devaater.  drctilt  Judge.  In  the  opening  of 
the  opinion  the  court  says: 

"  The  motion  under  consideration  preaento  the  atngle  queatlon : 
Was  defendant  a  Member  of  Congress  at  the  time  of  the  oom- 
mlsston  of  the  acts  charged?  "     (126  Fed.  677.) 

Tbe  motion  submitted  to  tbe  court  was  a  motion  to  direct  a 
verdict  of  not  guilty.  The  Jury  was  directed  by  the  court  to  re- 
turn a  verdict  of  not  guilty. 

Tbe  court  held  that  Dletrkda.  although  duly  elected  on  March 
38,  1901.  to  fill  a  vacancy  In  the  term  then  c\xrrent.  and  that  he 
possessed  the  qualifications  of  a  United  SUtes  Senator,  he  did 
not  t)ccome  a  Member  of  the  United  SUtea  Senate  until  December 
a.  1901.  upon  which  date  he  took  tbe  oath  of  office  as  a  United 
States  Senator  and  commenced  to  participate  in  the  proceedings 
of  tbe  seeelons  of  auch  Senate. 

The  court.  In  aupportlng  hla  opinion  that  Dietrich  did  not 
become  a  Setuttor  until  he  waa  sworn  in.  contends  that  until  he 
presented  hlnuelf  for  the  oath  of  office  he  bad  never  formally 
accepted  the  office;  that  prior  to  that  time  the  Senate  had  never 
passed  upon  his  election  aad  quallflcatlona;  that  until  he  pre- 
aented  himself  and  took  the  oath  of  ofllce  be  could  decline  to 
accept  the  office:  that  a  certificate  of  election  and  credentials 
were  not  presented  to  tbe  #vtt^*^  until  he  presented  himself  and 
was  sworn  In. 

The  court,  further  In  Ita  opinion.  In  an  attempt  to  auaUln  the 
decision,  calla  attention  to  Um  fact  that  Dietrich  was  Governor  of 
Nebraska  at  the  time  that  he  waa  elected  and  for  a  month  there- 
after.    The  court  says: 

"  The  Stete  legislature  did  not  and  oould  not  remove  him  from 
that  office  by  electing  him  to  the  office  of  Senator  in  Congress." 

The  court  further  says: 

"  While  the  two  offloea  of  governor  of  a  State  and  Senator  In 
Congress  can  not  be  held  by  the  same  person  at  the  same  time, 
being  a  Senator  elect  Is  not  being  a  Senator,  and  hence  the  same 
person  may  be  governor  of  a  State  and  a  Senator  elect  at  the  same 
time  without  holding  two  offioee.  This  is  the  position  which  has 
been  uniformly  teken  by  the  House  of  Representatives  under  that 
provision  of  the  Constitution.  Article  I.  paragraph  6.  which  de- 
clares :  '  No  person  holding  any  office  under  the  United  States 
shall  be  a  Member  of  either  Houae  during  his  oontlniaance  In 
office.'" 

It  would  seem  that  the  court  should  have  obeerved  that  the 
office  of  governor  Is  not  an  "office  under  the  United  States." 

There  Is  no  prohibition  tn  the  Constitution  against  a  person 
holding  the  office  of  United  States  Senator  or  a  Mrmber  of  the 
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House  of  Bepreemtetlves  at  the 
emor  or  any  other  State  office. 

Tbe  oourt  dteo  only  two  relevant  preoedenU  in  evpport  of  tta 
contention.  It  cites  the  Herrlck  caae.  decided  by  tha  Houae  a( 
Representatlvea  In  1810.  The  atatement  of  the  Hctrlek  oaae  by 
the  court  Is  as  follows: 

"  Samuel  Herrtck.  while  holding  the  office  of  United  Statea  dla- 
trict  attorney,  was  elected  to  the  House  of  Representatlvea  In  that 
Congreaa  In  October,  1816,  and  after  hla  election  continued  to 
hold  the  office  of  district  attorney  until  within  two  daya  of  tha 
beginning  of  the  first  session  of  that  Oongreaa  In  DeoemDer,  181T. 
when  he  resigned  It  preparatory  to  aooeptlng  memberahlp  tn  tha 
House  of  Representatives.  It  waa  ruled  that  be  waa  not  a  Mem- 
ber In  advance  of  tbe  organization  of  that  body,  or  in  advance 
of  hla  admlaaion  thereto,  and  therefore  that  there  had  been  no 
concurrent  holding  of  two  incompatible  ofBoea." 

The  Hoiise  finally  seated  Herrtek  by  a  vote  at  n  to  10.  There 
seems  to  be  no  record  that  thla  preoedant  of  the  House  waa  ever 
before  quoted  or  was  ever  afterwards  quoted  in  any  conteated  ease. 

There  were  two  argumenU,  however,  upon  which  the  deelaloa 
of  the  House  might  have  been  austalned.  In  the  flrat  place,  tlaa 
constitutional  provision  referred  to  might  be  oonatruad  aa  only 
affecting  the  **  holding "  of  office,  and  not  aa  a  disqual  Iflnatlon 
of  the  election  to  the  House  of  Representatives.  Such  eonatroo- 
tlon  of  the  Constitution,  however,  would  be  a  Uxnltatlon  upon 
the  term  of  office  of  a  RepreeentatlTe  tn  Oongreaa.  The  oiher  ar- 
gument, that  he  oould  not  be  a  Member  of  the  Houae  of  Bepsw* 
sentatlves  before  Ite  organlaatlon  and  before  It  came  Into  eadat- 
ence.  if  It  has  any  force,  does  not  iwply  to  tbe  United  Otatee  Sen- 
ate. The  House  expires  at  the  end  of  each  Oongreaa.  While  the 
Senate  Is  a  continuing  body. 

The  caae  la  not  in  point,  however,  aa  Dietrich  waa  not  holding 
an  office  under  the  United  SUtea  but  under  the  State  of  Ne- 
braska, while  Herrlck  until  Just  prior  to  being  swam  in.  was  hold- 
ing an  office  under  the  United  Statee. 

The  argument  used  by  the  oourt  in  Ite  opinion  that  the  office 
can  not  be  forced  on  a  United  States  Senator  la  undoubtedly 
sound,  but  the  sUt««nent  of  facta  In  the  caae  Showed  that  the 
office  was  not  forced  on  Dietrich.  The  fact  that  he  was  a  candi- 
date m  an  election  for  the  oAoe  and  that  he  accepted  tbe  eertlfl- 
cate  of  such  election  and  hla  credentials  conclusively  retonte  even 
a  presumption  that  the  office  waa  impoaed  upon  him.  Hla  aubae- 
quent  presentation  of  hia  credenUala  and  certificate,  aad  the  tak- 
ing of  the  oath  of  office  for  United  SUtes  Senator  conclusively 
rebute  even  the  suggestion  that  tbe  office  might  have  bean  impoaert 
upon  him.  He  accepted  the  nomination  as  a  candidate  for  tbe 
election,  he  accepted  the  reaulte  of  the  election,  he  accepted  tha 
certificate  and  his  credentlala.  and  he  accepted  everything  that 
was  essential  to  his  becoming  a  United  SUtes  Senator.  The  fact 
that  he  remained  for  one  month  as  Governor  of  tha  State  of 
Nebraska  after  his  election  and  after  he  became  a  Senator  waa  not 
complained  of  by  the  State  and  waa  not  inoompatlhla,  eo  tar  aa 
the  Conatitutlon  and  Federal  lawa  are  concerned,  with  holding 
the  ofllce  of  United  SUtea  Senator. 

The  court  in  iU  opinion  indlcatea  that  It  waa  the  baUtf  of  tha 
court  that  a  Senator,  even  one  who  ia  duly  elected  and  poaaaaaea 
the  qualifications,  can  not  become  a  Senator  until  the  8«aiate  haa 
tried  him  and  has  affirmatively  found  that  be  waa  didy  elected 
and  qualified  and  haa  accepted  him  as  a  Member  of  the  United 
SUtee  Senate. 

As  a  matter  of  tact,  there  la  no  auch  procedure  in  the  United 
Statea  Senate.  Verity  ta  given  by  the  Senate  to  the  certificate  of 
election  and  the  credentials  of  his  SUte  on  behalf  of  a  Senator 
of  tbe  United  SUtes,  and  ao  Investigation  or  trial  with  regard  to 
the  election  o{  qualifications  of  a  United  SUtes  Senator  la  ever 
had  by  the  Senate  except  upon  contest  or  unless  It  cornea  to  the 
attention  of  tbe  Senate  through  proper  evidence  that  a  Senator 
claiming  a  aeat  in  the  United  SUtea  Senate  haa  not  been  duly 
elected  or  doea  not  poaseaa  the  quaUAcatlona  for  the  office.  In 
90  cases  out  of  a  100  such  certificates  of  election  are  accepted  aa 
prima  facie  evidence  of  the  legal  election  of  the  Senator  and  hia 
qualificationa. 

The  Senate  may  even  take  Judicial  notice  of  the  election  of  a 
United  SUtea  Senator.  In  Brown  v.  Plpea  (91  U.  B.  37).  the  court 
states  concerning  Judicial  notice: 

"  In  this  country  such  notice  la  taken  of  tbe  appointment  at 
members  of  the  Cabinet,  the  election  and  realgnatlon  of  Senators, 
etc." 

It  ia  upon  such  judicial  notice  that  the  Senate  may  faqulra  the 
attendance  of  a  Senator  at  aeaalons  of  the  Senate  even  before  hla 
certificate  of  election  Is  filed  In  the  Senate. 

The  Dietrich  case  should  not  stand  as  a  legal  precedent.  It  la 
not  aound.  The  result  in  the  Dietrich  caae  ta  humlliattnf  to  the 
Congress  and  to  the  United  Statea  Senate  It  in  an  aatonnding 
example  of  the  evasion  of  Juatice  In  high  placea.  It  permtta  a 
Senator  or  Representative  to  evade  punishment  for  a  most  dla- 
reputable  crime  committed  diirlng  his  term  of  office  by  almpty 
refraining  from  attending  a  session  of  Congrees  after  his  term  of 
office  begins  and  during  the  p>erlod  of  time  which  he  la  committing 
an  offense  which  is  prohibited  of  a  Member  of  tbe  Ublted  SUtee 
Senate  or  House  of  Representatlvea. 

The  determination  of  this  single  constitutional  qtiestton  does 
not  Involve  any  other  constitutional  question,  nor  does  It  Involve 
the  construction  of  any  Stete  or  Federal  sUtute.  nor  doea  it  affect 
any  case  now  pending  before  the  Senate. 

I   respectfully   submit   that   the   Committee   on    the   Judldaxy 
should  make  Ito  report  to  the  Senate  and  that  the  Senate  should 
ttaeif  in  tfaia  particular. 
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CUBA'S    riCHT    FOU    ntTKOOU ADDRESS    KT    H.    S.    RT7B«lfS 

Mr.  GORE.  Ur.  President.  I  ask  un&nimous  consent  to 
have  printed  in  the  Rscoao  an  address  delivered  over  the 
radio  on  May  20.  1932.  by  Horatio  S.  Rubens,  in  coinin«»ino- 
ration  of  the  thirtieth  anniversary  of  the  independence  of 
Cuba. 

There  being  no  objection,  the  address  was  ordered  to  be 
orlnted  in  the  Ricord.  as  follows: 

I  am  indeed  fortunate  to  h»ve  the  opportunity,  because  of  my 
Intimate  aMoclatlon  with  the  Cuban  revolution,  to  recaU  to  the 
American  peop>  their  effective  aid  in  the  founding  of  a  sister 
Republic  an  achievement  in  which  every  American  will  continue 
to  feel  a  Jxwt  pride.  For  Cuba.  May  20.  1902.  became  Independence 
fX^j  Thirty  years  a«o  to-<iay  the  Cuban  fla«  of  the  single  atar 
was  raised  on  the  staff  of  Morro  Castle,  which  guards  the  entrance 
to  Habana  Harbor  Here  for  centurlee  had  flown  the  red  yd 
TeUow  colors  of  Spain— said  by  her  American  colonies  to  represent 
her  overseas  policy,  the  red  for  blood  and  the  yellow  for  gold. 

That  hrst  independence  day  was  a  day  of  solemnity  as  weU  as 
ecstatic  Joy.  There  was  no  such  outburst  of  enthuslaam  as  was 
demonatrated  in  allied  countriea  on  Armistice  Day  In  1918.  The 
great  Ideal— fre<>dom— had  been  achieved,  but  the  Cubans  re- 
membere<i  the  cost:  they  remembered  their  dead,  an  appalling  toU 
that  had  been  mounting  since  the  close  of  our  Civil  War. 

For  10  years,  from  1868  to  1878.  the  Cubans  fought  the  light 
for  freedom  until  compelled  to  agree  to  terms  of  peace,  which 
the  Spanish  Government  then  ignored.  The  urge  to  cast  off  the 
yoke  of  Spain  lay  dormant  but  far  from  forgotten  for  nearly  16 
years,  when  organization  was  undertaken  by  an  Inspired  writer 
and  orator.  Jose  Marti,  then  living  In  exile  In  New  York. 

Wealthy  Cubans  had  stai-ted  and  sustained  the  10  years'  re- 
volt, but  Marti  appealed  to  the  poor  In  purse  who  were  rich  in 
the  spirit  of  patriotism.  These  he  organized  Into  political  clubs. 
In  the  United  States  and  abroad,  that  from  then  on  contributed 
their  small  individual  but  large  and  continuing  collective  sums. 
No  single  penny  nor  the  merest  handful  of  rifle  cartridges  was 
too  small  a  gift  to  be  received  with  grautude.  By  such  a  gather- 
ing of  mites  was  the  Cuban  revolutionary  army  maintained. 

CXII.XD     LXADKBS     KXTTKi* 

On  February  24,  1895.  a  few  bold  spirits  took  the  fleld.  Veteran 
leeders  of  the  Ten  Years"  War  had  pledged  themselves  to  leave 
their  exile  and  take  command  in  Cuba.  The  story  of  how  Marti, 
the  organizer  of  the  revolution,  with  Maximo  Gomez.  Its  general 
in  chief,  reached  Cuba,  accompanied  by  only  four  others,  landing 
at  night  on  a  lonely  shore.  In  a  small  rowboat,  Is  romance.  How 
Oen.  Antonio  Maceo  and  his  comrades  landed  from  a  small 
schooner,  to  be  almost  Immediately  attacked,  and  their  subsequent 
wandering  In  the  Cuban  Jungles  until  they  met  the  men  under 
anns  Is  a  truly  modern  Odyssey. 

Great  was  the  enthusiasm  when  these  leaders  at  last  took  com- 
mand of  the  handful  of  rebels  who  ro««ned  forest  and  mountain- 
side awaiting  direction  and  supplies.  It  mattered  not  that  these 
soldiers  of  liberty  wore  no  uniforms,  that  they  were  armed  with  a 
motley  collection  of  weapons — anything  from  a  shotgun  or  a  sport- 
ing rifle  to  a  relic  of  the  campaign  of  1868.  These  fanatic  cru- 
■aders  for  the  liberation  of  their  country — the  most  daring  and 
aelf-aacrlfloln^  zealots  In  the  modern  history  of  the  Americas — 
were  Inspired  by  the  words  of  the  Cuban  national  anthem.  **  To 
die  for  our  country  is  to  live."  And,  knowing  the  history  of  their 
country,  they  expected  to  die. 

So  began  the  unequal  struggle  that  was  to  last  for  three  and 
one-half  years.  Its  Inequality  was  such  as  to  appeal  to  every  per- 
son versed  in  the  history  of  our  own  Revolutionary  War.  At  one 
period  Spain  had  an  army  of  200,000  regular  troops  operating  In 
Cuba,  with  thousaiids  of  Irregulars  and  mllltla  In  addition.  Kng- 
iaind  never  had  more  th&n  00,000  men  at  any  one  time  oppo8e<l  to 
her  American  colonists.  Our  colonials  had  the  North.  Middle  At- 
lantic, and  South  Atlantic  States  through  which  to  scatter;  Cuba 
her  very  restricted  territory,  no  larger  than  the  State  of  Pennsyl- 
vania. She  could  not  retreat.  In  no  part  of  the  Island  could  her 
troops  retire  more  than  40  miles  from  a  coast  guarded  by  Spanish 
vessels. 

FACi  TancxmoTTs  ooos 

The  American  Colonials  had  an  equality  of  weapons:  the  Cubans 
foxigbt  against  modern  repeating  military  rifles.  In  the  hands  of 
an  enemy  that  had  the  use  of  the  telephone,  telegraph,  and  helio- 
graph, and  many  miles  of  railroad.  Against  us  Kngland  had  none 
of  these  advantages. 

Spain  executed  rebels,  whether  taken  in  action  or  In  tba  towns. 
She  spared  not  the  rebel  wounded.  After  each  fight  the  Cuban 
wounded  ha<!  to  be  carried  on  litters  or  flung  across  horses  until 
a  comparatively  Isolated  spot  in  the  jxingle  was  found  to  estab- 
lish a  temporary  hospital — virtually  without  medicines.  Should 
tbls  refxige  be  discovered,  the  wounded  were  Inevitably  alaugbtered 
by  tbe  Spanish  commanders. 

Destruction  of  crops  by  both  Spanish  and  Cuban  troop*  brought 
on  conditions  verging  on  starvation  for  the  army  of  Uberatlcxi. 
At  such  times  any  animal,  be  It  a  lizard  or  a  snsJie.  went  into  the 
rebel  stewpot.  Preqtwntly  the  only  resource  was  to  boil  grass  and 
weeds  and  make  bellev*  It  was  vegetable  acup. 

Marti,  the  master  mind  of  the  movement,  was  killed  in  action 
abortly  mSttr  his  arrival  In  Cuba.  His  organisation  was  carried 
on  In  the  United  States  by  what  was  known  as  the  Cuban  Junta, 
of  which  I.  though  an  American.  ***^"^  a  w^>»«**«r  and  Its  ganaral 


oounseL  Slnc«  it  was  one  of  the  duties  of  this  body,  wtth  bnad- 
qnarters  In  New  York,  to  ship  arms  and  anuuunnion  to  sostata 
the  force*  in  Cuba,  I  had  the  good  forttixM  to  engage  to  one  of  Vm 
moat  exciting  and  exacting  legal  aaalgnmenfii  for  which  a  youthfxil 

lawyer   ever   volunteered. 

Spurred  by  Spain,  the  American  Government  used  Its  special 
Treasury  agents  and  Secret  Serrloe,  a  considerable  number  of  naral 
vessels,  and  United  States  revenue  cutters  to  prevent  supplies  IsAv- 
ii^  this  country  Spain  at  one  time  had  80  venaU  patrolling  the 
Cuban  coast.  Thus  we  had  to  run  two  blockades,  one  out  of  the 
United  StAtes  from  Atlantic  and  Gutf  pcrts  and  the  otber  Into 
Cuba.  Despite  this  double  cordon,  every  one  at  ths  se  oflldal 
expeditions  actuaUy  made  its  scheduled  landing.  Selaures  w<ere 
made  in  this  country,  but  In  each  case  we  were  able  to  get  clear 
after  a  court  hearing 

The  story  of  these  filibustering  expeditions,  cotild  tt  be  told  In  so 
short  a  time,  would  prove  one  of  high  daring  and  dramatic  adven- 
ture.    It  Is  adventure  which  never  will  be  repeated. 

tzvoLT  BCCOMBB  wmssniXAO 

Despite  their  tremendous  handicap*,  the  Cubana.  wUy  and  auda- 
cious in  the  fleld.  spread  the  revolt  from  east  to  west  through  the 
length  of  the  Island,  defeating  Spain's  most  famous  general.  He 
was  succeeded  by  a  man  who  had  earned  the  unenviable  nan:.e  of 
"  the  butcher."  He  It  was  who  conceived  the  diabolical  idta  o* 
defeating  tbe  Cuban  people  by  exterminating  them.  He  ordered 
the  entire  rural  population  to  concentrate  in  the  towns,  where 
there  was  few  them  neither  occupation  nor  food.  Women  and 
children,  old  and  young,  were  thus  condemned  to  slow  starvation. 
The  Cuban  race  was  to  be  wiped  out.  root  and  branch,  "  even  unto 
the  third  generation."  There  would  be  no  recurrence  of  a  rebel 
movement,  because  the  women,  the  breeders,  and  their  children 
were  all  to  disappear. 

There  have  been  ln«tancea  of  starving  people  In  recent  fjnes, 
but  never  except  in  Cuba  was  this  starvation  brought  about  with 
malice  aforethought  and  by  governmental  decree.  The  American 
minister  to  Spain  Just  prior  to  the  Spanish- American  Wai  de- 
clared that  the  population  of  Cuba  had  been  reduced  from  1  flOO,- 

000  to  1.000.000 — a  loss  of  600,000  souls,  mainly  noncombatants. 
The  men  in  the  fleld  did  not  waver  they  were  aroused  to  more 

Intense  craving  to  gain  liberty  and  to  spare  futtire  generatlona. 
however  far  removed,  from  the  horrors  of  such  a  war.  from  the 
terrors  of  such  Inhumane  measures.  Their  motto  was  procla  med. 
It  was  "  Independence  or  death  t  " 

AMCaiCAN    PWOrLX   STMPATBIZB 

The  American  people  from  the  first  sympathized  with  the  Cuban*, 
and  naturally  so.  Did  not  the  Cubans  follow  the  example  of  our 
American  colonists  of  1776,  as  had  the  French  and  all  the  Spanish 
colonies  of  South  and  Central  America?  This  American  synapathy 
impressed  itself  on  both  Houses  of  Congress  at  Washington. 

Here.  Irrespective  of  party  afllliation,  were  voiced  the  sentiment* 
natural  to  those  who  believed  in  the  principles  of  democracy. 
The  press  of  the  country,  feeling  the  pulse  of  the  people.  als<i  took 
the  sympathetic  attitude,  with  the  excepUon  of  those  that  felt 
bound  to  the  administration,  which  for  a  long  time  Ignored  what 
it  termed  "  popular  clamor  "  and  maintained  most  friendly  rela- 
tions with  Spain. 

Futile  was  the  effort  to  crush  the  spontaneously  rising  sympathy 
of  the  American  people  with  a  virile  race  at  our  very  doori  who 
stood  boldly  for  democracy  as  against  a  monarchy  that  violated  . 
all  laws  of  war  and  humanity  and  went  far  beyond  its  historic 
cruelty  in  the  Middle  Age*.  A  monarchy  that  was  extermlJiatlng 
a  whole  people  within  90  miles  of  our  shores,  by  slow  starvation, 
could  have  scant  support  here. 

No  administration,  no  Interest,  oould  block  the  roaring  demand 
of  our  people  that  "the  murders  In  Cuba  must  cease!"  The 
result  was  the  Intervention  of  the  United  States  in  Cuba  and  the 
Spanish -American  War — a  war  for  democracy  and  humanity. 

This  country  had  made  a  solemn  promise  to  Cuba  that  after 
paclflcation  the  United  States  would  leave  the  Island  to  a  govern- 
ment of  Its  ow-n.  That  promise  was  redeemed  Jxist  30  years  ago. 
when  the  American  flag  was  gloriously  lowered  and  the  Cuban 
flag  flew  In  its  place,  the  triumphant  achievement  of  the  Cuban 
and  tbe  American  people. 

Many  were  the  Imperialists  who  declared  that  "  where  once  the 
American  flag  flies,  it  never  comes  down."  But  popular  will  de- 
creed otherwise, 

CTTBAn     GSATTnTDE     STTBSTAIfTTAI. 

The  gratitude  of  the  Cuban  people  to  the  American  pe-Dple  is 
sincere  and  profound.  II  I  draw  a  distinction  between  people 
and  government,  I  need  only  remind  you  that  the  Spanish  people 
have  lately  proved  that  they  are  democratic  and  liberty  loving. 
In  thorough  disaccord  with  the  kind  of  government  th:»t  had 
ruled  them  and  Cuba. 

The  Cuban  people  have  had  good  reason  to  complain  of  late 
years  at  the  treatment  they  have  received  from  the  American 
Government.     Nevertheless,  you  will  And  no  spirit  of  general  or 

1  public  protest,  for  the  Cuban  people  remember  the  grea;  favor 
!  received  by  the  will  of  our  people,  and  they.  too.  distinguish 
I  between  a  people  and  a  government.     Their  gratitude  has  taken 

substsntlal  form. 

The  day  after  the  declaration  of  war  on  the  Central  Powers  by 
I  the  United  States  Cuba  followed  our  example.  She  wria  told  not  to 
!  send  men  to  the  front  but  to  Increase  her  sugar  production.     Thlx 

she  did,  at  vast  expense  alike  to  Cuban  and  American  Investors 

In  sugar  properties  in  Cuba. 


Cuba  la  tbe  only  eoontry  In  wbleto.  durtng  tbe  World  War.  tbere 
was  no  proAterrln^.  Her  enttre  sugar  crop,  her  chief  mnans  oT 
livelihood,  was  sold  for  two  years  to  our  Sugar  Bquallzatlon  Board, 
which  resold  to  the  Alltas  and  to  the  Amertean  re&nen.  The 
stipulated  price,  considering  the  high  cost  of  fuel  and  supplies, 
was  most  moderate.  Indeed,  when  the  war  was  over.  Cuban  sugar 
so'd  for  four  times  tbe  prtee  Cuba  had  received  tram  the  United 
States  during  the  war. 

In  the  end  tbe  Sugar  Equal  teatlon  Board  turned  Into  the  United 
States  Treasury  some  $30,000,000  profit,  made  mostly  out  of  the 
resale  of  Cuban  sugar.  Cuba  has  made  no  appeal  to  our  American 
Congress  for  restoration  at  aaxy  part  at  this  sum.  sran  now  wban 
she  u  In  dire  need  of  money. 

cva*  aapATB  wab  loam 

Cuba  haa  declared  no  moratorium  on  her  national  debts.  She 
Is  sending  money  to  pay  amorUaatlon  and  Interest  to  American 
bondholders  at  tbe  cost  oC  ber  goremment  employees,  whose  pay 
ts  vastly  reduced  and  deferred,  and  at  tbe  cost  at  stlU  further 
curtailing  tbe  ctrculaUon  of  mooey  on  the  laland.  In  thl*  Cuba  Is 
to-day  an  outstanding  exception. 

And  let  it  be  known  that  Cuba  holds  another  distinction.  She 
Is  the  only  one  of  Ainertea*s  allies  that  has  repaid  tbe  money 
advanced  by  the  United  Bteta*  daring  tbe  World  War.  Cuba  baa 
repaid  In  full,  with  tntaraat  at  tbe  rate  originally  agreed. 

When  the  United  State*  imposed  on  Cuba  the  Piatt  amendment, 
which  established  special  international  relationships.  President 
Roosevelt  declared  that  in  return  Cuba  must  be  considered  as  a 
part  of  our  economic  system.  He  alllrmed  that  a  fallxire  to  tz«at 
Cuba  properly  In  this  respect  would  be  tantamotmt  to  a  repudia- 
tion of  our  promises  and  our  daty. 

raocTBam  rr  tabut 

Cuba  Is  In  the  stress  of  the  world  depression,  but  has  been 
tK>me  down  by  a  crisis  of  ber  own  slnoe  1925.  Her  basic  crop, 
raw  sugar,  has  been  subjected  to  an  American  Import  duty,  which, 
though  disguised  as  a  specific  doty  of  2  cents  a  pound,  has  lately 
exceeded  s  rate  of  over  SOO  per  cent  ad  valorem.  Tbere  is  no 
such  duty  on  the  moet  extravagant  luxury  Imported  Into  tbe 
United  SUtes.  And  between  2,000.000  and  3,000,000  tons  of  raw 
sugar  must  even  now  come  from  Cuba  to  balance  the  demand  of 
this  country. 

This  tariff  measure,  whieli  Roosevelt  would  call  **  repudiation." 
has  laid  Cuba  prostrate.  Yet  jou  will  find  no  antl-Amerlcan  feel- 
ing as  between  their  people  cmd  our  pe^^ple.  With  the  same  grim 
courage  which  sustained  them  during  the  bitter  days  of  their 
fight  for  freedom,  you  find  them  to-day  fighting  tbe  soil  for  the 
root  crops  and  the  bananas  that  prevent  starvation. 

No  longer  do  the  Cubans  Import  from  the  United  States  tbe 
vast  amounts  of  farm  products  and  manufactured  goods  which 
made  Cuba  one  of  our  beat  castomere — a  better  customer.  Indeed, 
than  larger  and  more  distant  oountrles  where  we  must  struggle 
for  our  share  of  the  buslnew.  Orlm  neceeslty  now  compels  tbe 
Cubans  to  wreet  from  tbe  aoll  tbe  food  they  are  too  poor  to 
Import 

CTTBAsr  OOX7BAGS  pnunsTS 

Tou  will  be  surprised,  as  you  go  to  Cuba,  to  see  the  set  deter- 
mination to  fight  on  and  tbe  hopefulness  and  good  humor  of 
these  people.  After  seven  yean  of  depreeslon  their  moral  courage 
might  well  be  emulated  by  other  nations.  The  Q>lrlt  of  her 
soldiers  of  democracy  has  deeoended  to  the  present  generation. 

The  Cubans  to-day  are  poor  Indeed,  but  not  too  proud  to  work 
at  anything.  Their  severest  problem  during  and  after  their  revo- 
lution was  that  of  subsistence.  They  fought  from  poverty  to 
prosperity.  Once  more,  engaged  in  the  same  struggle,  they  are 
determined  to  win — despite  what  has  beconoe  an  economic 
Isolation. 

The  message  of  the  Cuban  to  the  American  people,  conveyed  by 
one  who  knows  both  well,  is  this: 

"  We  can  never  forget  that  the  supreme  sacrifice  of  your  sods 
on  our  sou  consolidated  the  freedom  for  which  we  fought  for  13 V^ 
years.  The  single  star  of  our  flag  will  ever  shine  as  the  symbol  of 
OTur  gratitude." 

UFUBLICair  PKOHIBinOH  PLANK 

Mr.  NORRIS.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  sUtc  It. 

Mr.  NORRIS.  I  wish  the  present  occupant  of  the  chair 
would  explain  the  meaning  of  the  prohibition  plank  adopted 
In  tbe  Republican  platform  at  Chicago.     [Laughter.] 

The  VICE  PRESIDENT.  That  is  not  a  parliamentary 
question. 

Mr.  TYDINOS.  Mr.  President,  what  goes  on  In  the  oppo- 
sition party.  In  so  far  as  tbe  selection  of  candidates  is  con- 
ceraed,  is  bone  of  my  business  as  a  member  of  the  opposition 
party,  but  I  can  not  refrain  from  expressing  the  hope  that 
if  we  are  to  face  a  ticket  at  standing,  the  present  occupant 
of  the  chair  wH]  find  himwelf  upon  that  ticket,  because  dur- 
ing the  last  four  years  I  feel  that  tbe  present  occupant  of 
the  chair  has  done  more,  or  as  much,  at  least,  as  any  mem- 
ber of  the  majority  party  to  put  through  such  a  program  as 
has  been  offered  here. 

However,  I  can  iMt  be  too  opttanisUc,  because  I  realise 
from  reading  the  papers  that  tbere  ts  a  disposition  to  discard 


an  elementa  of  atm^tth  In  the 

less  my  best  wishes  go  to  tbe  present  occupant  of 

Mr.  President,  just  for  ft  tew  moments  I  woaM  like  to 
renew  my  oft-repeated  question  Id  this  body.  Nov  that  «« 
have  the  so-called  prohibition  plank  before  oa  in 
white  as  adopted  by  the  Republican  Party  In  Ita 
convention,  I  wish  to  ask  if  there  is  any  Member  of  tbe 
Senate  who  knows  whse  the  Reddent  itaadi  on  the  atiee- 

tkm  of  prohiblti«m? 

Mr.  LCX3AN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Marytand 
yield  to  the  SenaUv  from  Kentucky? 

Mr.  TTDINQS.    I  yield. 

Mr.  LOGAN.  I  take  It  for  granted  the  Senator  did  not 
hear  the  explanation  of  Mr.  Burke,  the  attonieir  for  the 
RepubUcan  National  Coaunittee,  this  momlnc.  He  told 
what  was  meant  by  it  in  a  speech  broadcast  over  ttie  radio 
a  Uttle  after  daylisht  this  morning. 

Mr.  TYDINOS.  That  was  the  right  time  to  undertake  lo 
explain  what  is  meant— a  httle  after  daybreak— beeanse  we 
were  still  blinkioc  at  the  new  hfht  m  our  eyee  and  tberefare 
unable  to  see  ttirough  It. 

Mr.  NORRIS.     Mr.  PTMhUUt 

The  VICE  PRESIDENT.  Does  the  Senator  fnm  Mary- 
land yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  Coming  at  that  time  In  the  momhit  and 
comhig  from  Mr.  Burke,  I  think  it  could  be  eaaOy  eacplalned, 
taking  all  things  into  consideration.  Just  read  what  be  says 
and  taice  the  opposite  stand,  and  the  Senator  will  be  ilsl&i. 

Now,  if  the  Senator  will  permit  me  further—— 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  Tbe  Senator  is  going  to  discuss  prohibi- 
tion. I  want  to  remind  him  of  thcfact  that  he  has  lost  a 
couple  of  his  allies  on  the  prohibition  quesUon  stnde  the 
plank  was  adopted  in  Chicago.  T1»  Senator  Irom  Wlacon- 
sin  [Mr.  Blaihx],  who  is  a  RepubUcan.  and  espeekAy  Hie 
Senator  from  Connecticut  CMr.  BofORAic].  who  is  an  expert 
on  this  question,  have  been  compelled  to  desert  the  Senator 
now  because  while  the  Seiuitor  from  C(mnecticut  made  a 
very  valiant  fight  he  was  defeated.  Of  course,  he  Is  a  ragu- 
lar.  and  he  is  now  following  the  plank,  whatever  It  "***Ty. 
that  is  in  the  platform.  Ilieref ore  the  Senator  from  Mary- 
land can  not  expect  his  assistance  any  more  in  the  prohi- 
bition fight 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDiarr.    Does  the  Senator  from 


land  yield  to  the  Senator  from  Wisconsin? 

Mr.  TYDINOS.    I  yield. 

Mr.  BLAINE.  I  want  to  suggest  to  the  Senator  from 
Maryland  that  the  iHank  as  adopted  by  the  RepubUcan  Na- 
tional Convention  with  reference  to  prohibition  is  a  plank 
that  is  intended  to  satisfy  the  wets  and  to  satisfy  the  drya, 
but  tbe  plank  is  so  indeflnito  and  so  uncertain  that  as  one 
who  does  not  believe  in  prohibition  I  can  not  accept  it  at  alL 

Mr.  TYDINOS.  Let  me  say  to  the  Senator  from  Wiscon- 
sin and  to  other  Senators  that  it  is  not  a  plank.  It  is  a 
conglomerate  gathering  of  splinters.  Those  splinters  are 
made  up  of  every  kind  of  wood  tn  the  whole  wood  category. 
There  is  white  pine  and  mahogany,  yellow  pine  and  southern 
pine,  western  spruce  and  Oregon  fir,  and  even  the  stdewaOcs 
of  New  York  have  contributed  a  few  splinters  to  the  {dank. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Oklahoma? 

Mr.  TYDINOS.    I  yield. 

Mr.  OORE.  I  merely  w\A  to  say  at  this  point  that  I  do 
not  know  who  penned  the  wet-dry  plank  in  tbe  Repidtdlcan 
platform — and  I  desire  tbe  phrase  **  wet-dry  **  hyphenated— 
but  whoever  wrote  that  plank  was  an  ambidextrous  am- 
phibian. Tbere  is  such  an  animal,  and  I  make  that  oon- 
trlbutlon  to  the  political  aoo. 

Mr.  TYDINOS.    The  Senator  from  CMtlahoma  anticipated 
me  because  I  thought  that  the  right  name  for  this 
would  be  tbe  "  amphibian  plank."  because  it  takaa  «C 
dry  land,  soars  into  moist  atmosphere,  plunges  30  fset 
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the  ocean,  and  then  lands  In  the  middle  of  the  Sahara 
Desert. 
Now.  let  us  analyze  the  plank: 

Th«  Republlc&n  Party  has  always  atood.  and  stands  to-day,  for 
obedience  to  and  enforcement  of  the  law  as  the  very  foxmdatlan 
of  orderly  government  axvl  dvUiraUon.  There  can  be  no  national 
security  otherwise. 

I  wonder  Just  what  party  Is  going  to  take  the  opposite 
side  of  that  pronouncement.  There  Is  patriotism;  there 
Is  candor! 

Mr.  OORE.     And  courage. 

Mr.  TYDINOS.  There  is  courage;  there  is  leadership. 
"Gentlemen,  we  stand  for  law  and  order."  That  is  what 
that  means. 

The  duty  of  the  Prealdent  of  the  United  States  and  of  the 
officers  of  tbs  law  la  dear.  The  law  murt  be  enforced  ae  tbey 
flad  It  enacted  by  the  people. 

I  never  knew  l)ef ore  that  the  people  enacted  the  Volstead 
law. 

To  theee  eoursea  of  action  we  plcd^  our  nominees. 
Tbe  Republican  Party  is  and  always  has  been  the  party  of  the 
Constitution. 

Of  course,  all  Democrats.  I  may  aay  facetiously,  hate  the 
Constitution.  They  would  no  more  stand  for  the  Constitu- 
tion or  for  enforcing  the  law  than  they  would  advocate  the 
adoption  of  the  Mohammedan  religion  as  the  state  religlon- 
Democrate  can  not  stand  for  the  Constitution.  That  toeloogB 
to  the  Republican  Party.  Even  socialists  and  progressives 
and  conservatives  and  radicals  can  not  stand  for  that. 

Now.  here  Is  the  prize  piece  of  evitslon.  I  think.  In  the 

whole  platform: 

While  the  Conatltutlon  makers  sought  a  high  decree  of  perma- 
nence, they  foresaw  the  need  of  changes  and  provided  for  them. 
Article  V  limits  the  proposals  of  amendments  to  two  methods: 
(1)  Tuo-thlrds  of  both  Houses  of  Congress  may  propose  amend- 
ments: or  (2)  on  appllcntlon  of  the  legislatures  of  two-thirds  of 
the  States  a  national  ccnventton  shall  be  called  by  Congress  to 
propose  amendments.  Thereafter  ratification  must  be  had  in  one 
of  two  ways:  (1)  By  the  legislatures  of  three-fourths  of  the  sev- 
eral States;  or  (2)  by  conventions  held  In  three-fourths  of  tbe 
several  States.  Congress  is  given  power  to  determine  the  mode  of 
ratlhcation. 

There  Is  where  we  get  the  Information  as  to  exactly  where 
the  party  stands.  The  Senate  will  notice  what  they  advocate 
Is  Just  as  clear  as  day;  everybody  can  see  it. 

Referendums  without  constitutional  sanction  can  not  furnish  a 
decisive  answer.  Those  who  propose  them  Innocently  are  deluded 
by  false  hopes;  those  who  prc^jose  them  knowingly  are  deceiving 
the  people. 

A  nation-wide  controversy  over  the  eighteenth  amendment  now 
distracts  attention  from  the  constructive  solution  of  many  press- 
ing national  problems.  The  principle  of  national  prohibition  as 
emtKxited  In  the  amendment  was  supported  aiKl  opposed  by  men\- 
hen  of  both  great  political  partlea.  It  was  submitted  to  the  States 
by  Members  of  Congress  of  different  political  faith  and  ratified  by 
State  legMatures  of  different  political  majorities.  It  was  not  then 
and  Is  now  not  a  partisan  political  question. 

Members  of  the  Republican  Party  hold  different  opinions  with 
respect  to  it.  and  no  public  official  or  member  of  the  party  ahould 
be  pledged  or  forced  to  chooae  between  his  party  affiliations  and 
his  honest  convictions  upon  this  question. 

In  other  words,  II  a  platform  is  adopted  which  violates 
every  principle  for  which  one  stands,  he  should  still  be  a 
member  of  the  party.  Principle  counts  for  nothing:  cast 
that  aside;  throw  it  overboard:  be  good  Democrats  and  good 
Republicans,  no  matter  what  the  party  stands  for.  That  is 
the  philosophy  of  that  i>aragraph.  Now  we  get  to  the  real 
meat  of  the  matter: 

We  do  not  favor  a  submission  limited  to  the  Issue  of  retention 
or  repeal. 

We  are  neither  for  repeal  nor  for  retention.  What  could 
be  more  complete?  We  are  opposed  to  repealing  it  and  we 
are  opposed  to  retaining  it.  Now,  let  us  see  where  we  do 
stand: 

For  the  American  Nation  never  in  its  history  has  gone  backward, 
and  In  this  case  the  progress  which  has  thtia  far  been  made  muct 
be  preserved,  while  the  evils  must  be  eliminated. 

Why.  Mr.  President.  I  did  not  know  there  were  any 
evils.    Has  it  come  to  the  point  where  we  have  reoocniaed 


t2ke  fact  ***»^  there  are  evils  in  connrrtion  with  national 
prohibition? 

And  the  gains  shown  have  got  to  be  retained 

The  gain*!  There  is  no  mention  of  what  the  gains  are,  I 
suppose  they  mean  the  gains  in  the  number  of  outlets. — a 
speak-easy  at  every  crossroads  in  the  cotmtry;  liquor  to  be 
had  in  every  town,  village,  and  countryside;  about  threi;  or 
four  times  the  number  of  speak -easies  that  there  were  sa- 
loons in  the  places  where  saloons  were  permitted:  .ails 
filled  with  people :  appropriations  pending  in  the  Congref s  to 
provide  new  penitentiaries;  revenue  lost  to  the  Oovemmimt; 
crime  flourishing  on  a  scale  never  before  existing;  murder, 
the  handmaiden  of  the  booUegger,  1.365  persons  having  l)een 
shot  down  in  the  course  of  10  years  of  prohibition  enforce- 
ment. Even  in  the  Capital,  the  EHstrlct  of  Coliunbla.  live 
times  as  many  persons  under  21  years  of  age  have  been  ar- 
rested for  drunkenness  in  the  10  years  since  prohibition  as 
in  the  10  srears  preceding  it — five  times  as  many.  Thoee 
gains  ought  to  be  kept,  says  this  platform.    But  it  also  says: 

We  do  not  favor  a  sutnniHlon  limited  to  tbe  issue  of  rcteutlon 
cr  repeaL 

They  do  not  say  what  they  do  favor.  They  are  opposed 
to  repeal:  they  are  opposed  to  retention  of  the  eighteenth 
amendment;  and  there  is  nothing  in  between  to  show  where 
the  party  fftflTvlf,  ^  ^ 

I  hope  my  Democratic  colleagues  will  take  a  leaf  out  of 
this  hypocrisy  and  wHl  at  least  have  the  courage  to  present 
a  platform  which  is  understandable,  candid,  and  honest: 
and  if  we  do  not  do  that  we,  too.  will  deserve  the  condemna- 
tion of  the  people. 

The  gains  we  have  made  must  be  retained;  the  evils  must 
be  eliminated.  What  are  the  gains?  What  are  the  evils? 
How  are  we  to  hold  the  gains  and  how  are  we  to  eliminate 
the  evils? 

We.  therefore,  believe  that  the  people  should  have  an  oppor- 
tunity to  pass  upon  a  proposed  amendment,  the  provisions  of 
Which,  while  retaining  in  the  Federal  Oovemment  power  to  pre- 
serve the  gains  already  made  In  dealing  with  the  evils  Inherent 
in  the  liquor  traffic,  shall  allow  States  to  deal  with  the  problem 
as  their  citizens  may  determine,  but  subject  always  to  the  power 
of  the  Federal  Oovernment  to  protect  those  States  where  pro- 
hibition may  exist  and  safegtiard  our  citizens  everywhere  from 
the  retxim  of  the  saloon  and  attendant  abuses. 

We  are  going  to  allow  the  people  in  their  respective  States 
to  determine  what  they  want,  but  they  will  not  have  the 
right  of  local  self-government  because,  nevertheless,  the  Fed- 
eral Government  will  not  let  them  have  what  they  want, 
says  this  platform. 

Let  me  read  it  again. 

We,  therefore,  believe  that  the  people  should  have  an  oppor- 
tunity to  pass  upon  a  proposed  amendment,  the  provisions  of 
which,  while  retaining  in  the  ^deral  Oovemment  power  to  pre- 
serve the  gains  already  made  Ln  dealing  with  the  evils  inherent 
in  the  liquor  traffic,  shall  allow  States  to  deal  with  the  problem 
as  their  citizens  may  determine,  but  subject  always  to  the  power 
at  the  Federal  Oovemment  to  protect  thoee  States  where  prohibi- 
tion may  exist. 

Good  Lord,  we  have  got  the  Webb-Kenyon  Act,  and  every- 
one knows  that  under  the  interstate-commerce  clause  in 
the  Constitution  any  reasonable  application  of  that  power 
will  protect  the  dry  States. 

It  is  difflcult  to  comment  upon  this  platform;  it  Is  such  a 
group  of  idle  words,  vague  promises,  undefined  ideas,  so  lack- 
ing in  principle,  so  lacking  in  cohesion  and  coherence,  so 
lacking  in  candor,  so  lacking  in  honesty,  so  lacking  in 
decency,  and  so  lacking  in  statesmanship  and  so  fuU  of 
evasion  and  hypocrisy  and  sham  and  pretense  and  bunk 
that  words  can  not  be  found  either  to  characterize  it  ade- 
quately or  to  describe  the  state  of  mentality  which  produced 
such  a  monstrosity. 

Here  they  say  that  the  people  have  put  this  law  Into  the 
Constitution,  but  the  people  shall  not  have  the  right,  even  if 
they  want  to,  to  take  it  out  of  the  ConstituUon;  and  all  of 
this  is  done  in  the  name  of  democratic  government  and  of 
republican  government. 

It  looks  to  me  as  if  the  President's  long  tenure  of  ofllcc 
in  England  had  somehow  saturated  his  mind  with  tbe  idea 
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that  UdB  Is  a  mooorehv  mod  no4  a  dsmoeraoy.  b«cwMe  be 
says  even  if  the  people  wwDt  to  change  fetalB  thing  ttaar  ahaU 
not  change  it. 

Thank  Ood,  there  were  Jn  tbe  Republican  Party— and  I 
take  my  hat  off  to  botb  the  ««U  and  tbe  drys--aien  who 
would  not  be  a  party  to  this  hypocrisy  wtthoot  making 
honest  comment  and  ohaanratlon  upon  it.  Men  who  are 
profound  ahd  sincere  in  fbdx  belief  thai  national  prohibi- 
tion is  a  flood  thing  did  aoi  beaitate  to  denounoe  it,  even 
though  tbey  <u«  RepubllcMis;  and  men  who  are  opposed  to 
prohibition  did  not  Tifwitttt  to  flenounce  it.  even  tbough  tbey 
are  RepMWkmna,  Tbe  litltA  of  booeatj  from  these  nwn 
ahlim  through  thla  f  of  of  hfpucilty  and  ibam  and  pretense 
and  is  the  one  ray  of  hope  fn  a  very  dark  setting. 

Now  I  want  to  renew  my  epeirton.  Mr.  President.  I  uadcr- 
itend  that  thii  plaafc  oeneg  from  tbe  White  House;  that  It 
has  the  apgroeal  of  the  Fraridant.  I  defy  any  Senator  hi 
this  Chamber  to  tell  me  where  Herbert  Hoover  steads  en  tbe 
question  of  national  prohtbtttao;  and  I  pause  for  an  answer. 

Is  there  one  Senator,  Just  one.  who  can  tell  tis  where 
Mr.  Hoofcr  itaads  on  nitloaal  probibltloor  Is  he  In  ftfor 
of  It?  I  pause  for  an  aaawer.  Is  he  opposed  to  it?  I 
pause  for  an  answer.  If  he  Is  aetther  In  favor  of  It  nor 
optxised  to  It.  can  anyone  ten.  then,  where  be  does  stand 
Id  between?  Of  eourse  j^a  can  not  tell;  and  there  is  not 
an  Intelket  that  ever  ttvtd.  tnm  Pjrthasoras  dofwn  to  the 
present  thne.  who  eonld  take  that  statement  and  say  In 
short,  slipped  sentmoes  or  Song  sentences,  for  that  matter, 
what  It  means  and  what  it  purports  to  do.  It  is  the  great- 
est congUHneratlon  of  rfiaan  and  political  bunk  that  Ood 
Almighty  ever  perwttted  the  human  hand  to  reduce  to 
writing.  It  Is  dishonest  from  its  first  letter  to  tbe  period 
at  the  end  of  it.  It  has  not  a  word  of  candor  or  a  Una  or 
an  impulse  of  honesty  In  it.  It  is  pure  political  claptrap, 
put  out  neither  to  offend  tlie  wets  nor  to  offend  the  drys. 
and  to  leave  this  entire  question  to  be  misinterpzetsd  by 
every  partisan  spellbinder  m  each  party. 

Let  not  anyone  rise  again  and  ask  me  to  follow  the 
"  leadership  In  tbe  White  Bouse."  I  do  not  want  anybody 
to  appeal  to  me  henceforth  to  follow  the  "  leader  "  in  the 
White  House,  because  if  that  is  the  kind  of  orders  for  battle 
we  get  in  this  great  emergency,  we  had  better  get  a  new 
general  at  the  head  of  the  army;  and  if  the  Democratic 
Party  likewise  adopts  this  philosophy,  Ood  save  the  Republic* 

I  do  not  want  to  be  paitigan  In  this  discussion.  I  will 
not  be;  but  I  read  the  keynote  speech  of  Mr.  Shvll  yester- 
day. He  was  only  doing  his  Job.  because  the  job  of  key- 
noters is  to  say  that  everyOiing  your  party  does  is  fine  and 
good  and  noble  and  grand,  and  everything  that  the  other 
party  does  Is  oatrageoits.  Mr.  Sitkll  over  and  over  again 
said  that  the  Democratic  Party  was  thus  and  so;  but  the 
great  leader  In  the  White  House,  the  great,  noble  cmsader, 
was  tbe  man  who  would  bring  the  ship  of  state  through 
these  stormy  times  and  land  It  safely  m  the  harbor  of  peace 
and  prosperity.  Well,  if  Mr.  Shsll  calls  that  leadership  on 
a  qtwstlon  which  more  people  have  an  opinion  upon  than 
any  other,  then  we  have  a  preface  to  the  kind  of  leadership 
we  will  get  during  tbe  next  four  years  m  tbe  event  of 
Republican  success. 

I  call  upon  wets,  I  call  upon  drye.  I  call  upon  modlflea- 
tionists  everywhere  who  desire  to  see  the  cause  of  honest, 
representative  government  make  progress,  to  denounce  this 
piank,  and  If  the  Democrats  write  one  like  It  to  denounoe 
that  plank,  and  let  us  give  the  peoide  a  chance  to  vote  on 
a  clear-cot  tasue  and  a  dMmee  to  express  their  desires,  and 
make  an  end  to  this  damaaMe  hypocrisy  in  a  time  when  we 
are  floundering  around  in  the  greatest  depression  of  ah 
history. 

■AVAL  APrmortXATion 

The  Senate  restoned  the  considvation  of  the  bOl  (H.  R. 
11452)  m^^ng  appropriatioBS  for  tbe  Kavy  Department  and 
the  naval  service  for  the  flaoal  year  ending  Jtme  30.  1933» 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  clerk  win  read  tbe  bill  for 
action  upon  the  amendments  of  the  committee. 

The  Chief  aerk  proceeded  to  read  tbe  bin.    - 


w^OflOv  «ft  vD9 


under  the  headfaig  'HkvA 

nav.  misosIlaneQua**  <«■*  naaa  k.  Sb 
word  "  employees."  to  inaert  "  Including  not  to 
for  tbe  expenses  of  attendanee.  at  hooie  and  ahruMl 
meetings  of  technfcal.  pi  of wsslofisl.  srimtlflc.  MOd 
similar  organisations  wl^  in  the  judgment  oC  this 
tary  o^  the  TCaTy,  such  attehdgnoe  voold  he  of  bOMOtlft 
oondtict  of  the  work  of  the  Mtvy  Department.**  so  at  to 

lag  tbe  eost  qr  tannaiMS  on  ililpRisiiti  af  xctrnmi 

man  wtaaa  u j.  tactikM^f^toit  IMvalJag  «apaaMi  i«r 

m^mrmm.  inslmtli  net  to  enead  glJOQ  i 
attsodance.  at  ^i*t**  koA  abroad,  upwn  jaaatlagi  of 
prof— ilocat,  ■cia&tme.  and  olbar  i 
th*  jxidgWMot  of  tiM  ■>er>tMy  of  «lii»  Hd^f. 
at  bensAS  In  ttu 


The  amndmcut  was  agreed  to. 


word  "baaM,"  to 
giMfei^  etvfl  g( 
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the  wottf"  gild*'' io 

at 
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r«r  ttvti« 
aulhorlsad  by  tbs  act  approved  Juaa 
tltts  i,  sse.  ilta). 

The  amendment  waa  agreed  to. 

Ttie  next  amendment 
word  "thsrsoC*  to  strihe  out  the  eooun*  and  "aad  the 
expendltune  for  such  purposag  ghafl  bt  aooonatad  f or  m^ 
clflcaliy."  so  as  to  read: 

ijaSoKmaMan  trom  abroad  asd  afe  noaas.  and  tba  BoUeetliiffi 
•ad  rlalllwtlon  tberaoC. 

The  amendment  was  agseed  to. 

The  nsact  amendment  was.  under  the  siildwad  "Mawal 
tratadng  stations.  Boreaa  of  Navigation,"  on  page  tl.  UMS 
3.  after  the  name  "  Califarma."  to  strike  oat  *•  gugjgo?  and 
insert  "  $lg0.aoo."  so  as  to  nad: 

8an  Diego.  Oallf.,  •160,900. 

The  amendment  waa  agreed  to. 

The  next  amendment  was.  on  page  11.  Uhe  4,  alter  th»: 
name  "  Rhode  Island."  to  strfltt  Out  "  $1S2,Q00  **  ahd  hMert 
"  $202,000."  so  as  to  read: 

Newport,  R.  I.,  saosjooo. 

Ihe  amendment  was  agxeed  to. 

The  next  amendment  waa,  on  page  11,  hne  #,  tMm  the- 
name    ''Illinois.**    to    atrtke    out    "gttMM"    and    hiswt 
-  $345,000,"  so  as  to  read:  :      *^-^^ 

Great  Lakes.  XB..  fM5.oeo. 

The  amendment  vas  agreed  ta 

The  next  amendment  was.  on  page  11,  line  6.  after  tba 
name  "Virginia,"  to  strike  out  ''$231,0ga'*  and  haaart 
"  $225,000."  so  as  to  read: 

Hampton  Boad*.  Va.,  SSaSjBOO. 

Tint  amendment  was  agieed  to. 

Ttie  next  amendment  was.  under  the  subhead-  '^tttLrni' 
Reoerve,"  on  page  IS.  line  16.  aHer  the  nwd  "  atferaft.**  to 
strike  out  "  $1,071.68$  "  and  taeett  "  $3,73V.gg0,«*  «e  ae  MP 

read:  ;^,     ^'  '"'  ■''■  [ 

For  expenses  of  organlilsg.  adrntniStertag,  aikl  lauiOHlBf  tba 
naval  Resarva  and  Naval  lOItlla:  pay  and  ilHaaiiHs^etagaanKMrtl 
enUatad  aoen  d  tba  Kavai  Baasrva  wbaa  emplaysd  on  aatlBElaad 
tralaing  duty:  mUaag*  Xor  odloani  wbUa  tmvaUxig  ijnSar  onlan  to 
and  from  training  duty:  tnmiportatloo  of  jwtflitad  man  to  and 
front  tratnlng  duty,  and  sirtialateiica  and  (laiMftiv 
caate  te  l>—  therao<;  ■utaiiimaini  ot  anlli»iirl.i 
pvlod  of  tndnlag  duty;  aobatalansa  of 
of  tbe  neat  Haval  tUaetm  whllff  pstlormiag  authorlmd 
or  otber  duty  wMioat  pay:  ^y,  mfieage.  and  aOowaneea  at 
"a^af ~  -  ^    -^  .- ^ 


of  the  IVaTal  Reaerr*  aiad  pay.  aHowaooea.  and  . 

Usted  men  of  the  Naval  Beaerre  when  ordered  to  active  tfiMy  la: 
oonneeiioB  witti  inatmcttaa,  tmtwing.  and  dttiliM  er  m^  Jiavat 
Aeaerve;  pay  of  oAeera  and  enlisted  men  d  the  naet  inval  na? 
serve  for  tbe  performanoe  of  not  to  wceeed  ag  drUla  par  i 
ottaer  equivalent  tnetructloo  at  duty,  or  apfK        " 
admlnlBtratlve  duties,  eaelnalv*,  bowevar.  d  .  _,  »w^  «,  «., 

otber  ezpenoes  on  account  of  members  of  any  clasi  of  tna  jtavai 
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BMerre  Incident  to  tiMir  beln«  given  fllsht  tnlnlnc  unlesa.  M  a 
condition  precedent,  they  atuOl  have  been  found  by  sxicb  agency 
M  the  Secretary  of  the  Navy  may  designate  physically  and  pay- 
cho!oglrally  qualUlcd  to  Mrre  as  pilots  of  navml  aircraft.  •3.727.086. 

Mr.  ROBINaON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  In  charge  of  the  bill  why  this  increase  Is  pro- 
posed— an  increase  of  $650,000? 

Mr.  HALE.  Mr.  President.  I  wiU  say  to  the  Senator  that 
this  increase  and  the  increase  that  we  have  made  for  taking 
care  of  the  pay  of  the  midshipmen  who  were  given  com- 
missions over  and  above  the  number  provided  by  law  this 
year  are  substantially  the  only  large  increases  that  the  com- 
mittee has  pat  into  the  biU.  This  (650.000  will  enable  the 
Naval  Reserves  of  the  country  to  carry  on  their  annual  sum- 
mer cruise  as  they  have  always  done  in  the  past.  The 
Budget  provided  for  this  expense:  and  when  the  question 
came  up  in  the  House  the  department,  in  order  to  econo- 
mise, suggested  leaving  this  out.  The  Naval  Reserves  were 
bitterly  disappointed  when  they  were  told  that  they  prob- 
ably would  have  to  give  up  their  summer  cruise:  and  the 
Senate  committee,  in  going  over  the  matter,  decided  that 
they  would  add  this  amount  to  the  bill,  and  thus  enable 
them  to  do  as  they  had  been  doing  in  the  past. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  see  from 
the  general  report  submitted  by  the  Senator  from  Maine 
that  the  net  reduction  in  the  bill  as  reported  to  this  body. 
as  compared  with  the  amount  of  the  bill  as  passed  by  the 
House,  is  $8,134,998. 

Mr.  HALE.    Tliat  is  correct. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  to 
state  in  a  general  way  in  what  that  reduction  consists? 

Mr.  HALE.    Very  weU,  Mr.  President. 

When  the  department  made  up  its  figures  for  the  Budget 
last  fall  it  asked  for  some  $397,000,000.  The  Budget  cut 
down  those  figures  to  $341,000,000.  The  House,  after  ex- 
tensive hearings,  cut  down  the  Budget  figure  from  $341,000.- 
000  to  $326,000,000.  The  Senate  committee  has  further  cut 
that  $326,000,000  down  by  slightly  over  $8,000,000. 

When  the  bill  came  to  the  Senate  from  the  House  I  talked 
with  the  Secretary  of  the  Navy  and  the  officials  of  the  de- 
partment and  told  them  that  we  must  make  some  cuts  over 
here:  that  there  were  propositions  to  cut  down  all  of  the 
bills  10  per  cent,  and  I  asked  them  whether  that  was  a 
possible  thing  to  do  in  the  case  of  the  Navy.  They  said  It 
certainly  was  not  if  we  wanted  to  run  the  Navy.  I  told  them 
to  go  to  work  and  make  whatever  cuts  they  possibly  could 
make  and  still  be  able  to  carry  on;  and  one  of  the  cuts  that 
has  be«n  made  is  under  "  Increase  of  the  Navy." 

On  page  51  of  the  bill,  under  "  Increase  of  the  Navy,"  the 
Senator  will  see  that  the  House  figures  of  $23,063,000  were 
cut  down  to  $15,063,000.  a  reduction  of  $8,000,000. 

Mr.  ROBINSON  of  Arkansas.  The  principal  reduction, 
then,  is  associated  with  that  item,  the  "  Increase  of  the 
Navy?" 

Mr.  HALE.  The  principal  reduction  Is  under  "  Increase  of 
the  Navy."  Along  with  that,  under  "  Increase  of  the  Navy," 
foes  another  item  on  page  52,  line  15,  where  we  have  cut 
down  from  $4,167,333  to  $3.000,0<M>.  a  reduction  ol  some 

$1,167,000. 

Under  the  bill  there  are  no  approi»riations  for  starting  the 
construction  of  any  new  ships  of  the  Navy  with  the  excep- 
tion of  one  of  the  three  8-inch-gun  cruisers  which  under 
the  terms  of  the  London  treaty  may  be  started  this  year. 
There  is  a  small  appropriaticm  in  the  bill  for  that.  Other 
than  that,  no  new  constnKtion  is  provided  for.  This  re- 
duction that  was  made  will  be  taken  out  of  the  work  that 
Ih  being  done  on  the  ships  that  are  now  under  construction, 
and  U  probably  can  be  dcme  without  any  injury  to  the  Navy, 
as  there  have  been  complications  in  questions  ooonected  with 
the  machinery  of  the  ships,  and  in  all  probability  this 
amount  of  money  will  not  have  to  be  spent  during  the  com- 
inff  jrsmr.  

11^  VICE  PREUUflSIT.  Tlie  question  Is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  biU  was  resiuned. 


The  next  amendment  was,  on  page  12,  at  the  end  of  line 
25.  to  strike  out  **  $336,375  "  and  Insert  "  $435478."  so  as  to 
read: 

Of  which  amount  not  more  than  $150,000  shah  be  available  for 
maintenance  and  rental  at  armorlee.  Including  pay  of  neoeaeary 
Janitors,  and  for  wharfage:  not  more  than  SSI. 000  shaU  be  avaU- 
able  for  employee*  assigned  to  Group  IV  (b)  and  those  perform- 
ing similar  servlcee  carried  under  native  and  alien  schedules  In 
the  schedule  of  wages  for  clvtl  employees  In  the  field  service  of 
the  Navy  Department;  not  less  than  S57S.079  shall  be  available.  In 
addition  to  other  appropriations,  for  aviation  material,  equip- 
ment, fuel,  and  rental  of  hangars,  and  not  more  than  S436.378 
shall  be  available.  In  addition  to  other  approprtatlons.  for  fuel 
and  the  transportation  thereof,  and  for  all  other  espensea  In  con- 
nection with  the  maintenance,  operation,  repair,  and  upkeep  of 
vessels  assigned  for  training  the  Naval  Reserve. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  IS.  Une  4.  after  the 
name  "  Naval  Reserve,"  to  strike  out  the  colon  and  the  fol- 
lowing proviso: 

Provided.  That  no  appropriation  contained  in  this  act  shaU  be 
available  to  pay  more  than  one  officer  of  the  Naval  Heeerve  and 
one  officer  of  the  Marine  Corps  Reserve  above  the  grade  of  lieu- 
tenant or  captain,  respectively,  for  the  performance  of  active  duty 
other  than  the  performance  of  drills  or  other  equivalent  instruc- 
tion or  duty  and>or  the  performance  of  15  days'  active  training 
duty. 

Mr.  KINO.  Mr.  President,  my  attention  was  distracted 
for  a  moment.  I  inquire  of  the  chairman  of  the  committee 
with  respect  to  the  item  found  on  page  12,  $3,727,886  for  the 
Naval  Reserve.  An  increase  of  approximately  $700,000  has 
been  made  in  this  item  by  the  Senate  committee  above  the 
appropriation  carried  in  the  bill  as  it  came  from  the  House. 
Will  the  Senator  explain  the  reason  or  Justification  for  this 
large  increase? 

Mr.  HALE.  I  have  Just  explained  to  the  Senator  from  Ar- 
kansas the  reason  for  the  increase. 

Mr.  KINa.  I  beg  the  Senator's  pardon.  I  just  came  into 
the  Chamber. 

Mr.  HALE.  The  reason  Is  that  we  are  permitting  the 
Naval  Reserve  to  have  their  annual  cruise  this  year  Just  as 
they  have  always  had  in  the  past,  and  that  requires  an  addi- 
tional appropriation  of  about  $650,000.  When  we  are  al- 
lowing the  citizens'  military  training  camps,  the  Reserve 
Officers'  Training  Corps,  and  the  National  Guard  to  have 
their  annual  camps,  it  seemed  a  little  rough  on  the  Navy  to 
make  one  particular  exception  of  them  and  not  allow  the 
Naval  Reserve  to  do  what  they  always  have  done,  and  what 
is  necessary  for  their  training. 

Mr.  KINO.  I  should  like  to  ask  the  Senator  what  amount 
has  been  expended  in  the  past  for  this  cruise. 

Mr.  HALE.  Last  year  it  was  slightly  more  than  $682,000. 
This  year  they  think  they  can  get  along  with  $650,000. 

Mr.  EZNO.    What  is  the  entire  cost,  the  entire  amount? 

Mr.  HALE.  The  entire  cost  of  the  cruises  this  year  wiU 
amount  to  $650,000. 

Mr.  KINO.  But  the  appropriation  is  $3,727,000.  Does  the 
Senator  mean  to  say  that  that  entire  amount  is  consumed 
in  making  the  Naval  Reserve  cmlse? 

Mr.  HALE.  That  is  the  total  appropriation  for  the  re- 
serve.    The  annual  cniise  item  amounts  to  $650,000. 

Mr.  KING.  How  many  men  are  there  in  the  Naval  Re- 
serve? 

Mr.  HALE.  In  the  active  Naval  Reserve  there  are  about 
10,000 — about  1.000  officers  and  9,000  men.  These  are  the 
men  who  take  these  summer  cruises.  They  are  distributed 
around  all  over  the  country  in  smaU  tmlts.  I  think  there 
are  139  divisions  of  about  55  men  each.  These  men  were 
very  much  disappointed  when  they  were  told  that  they  could 
not  carry  on  their  anniial  cmlse  as  they  have  always 
done. 

Mr.  KING.  Does  the  experience  of  the  Navy  Justify  the 
maintenance  of  this  plan? 

Mr.  HALE.  Oh.  I  think  so.  This  is  the  real  training  that 
they  get  on  real  ships  of  the  Navy;  and  I  ttUnk  the  expe- 
rience of  the  Navy  shows  that  these  men.  especially  in  the 
last  war,  were  of  great  value  when  we  got  into  actual  hos- 
tihties. 


"il 


£Cr.  BIXNO.    What  proportion  of  those  who  avail  them 
selves  of  the  cruise  are  ofBotn?    Of  eourse  the  residue 
suppose,  would  be  "  gobs.'* 

Mr.  EAL£.  They  all  tain  oat  As  I  said,  there  are  about 
1,000  offlcem  and  9,$00  men  in  the  active  reserve. 

BCr.  KINO.    All  of  thoM  have  had  naval  so^ioe? 

Mr.  HALE.    They  are  aU  tn  the  reserve. 

Mr.  KINO.  Have  all  the  oflleers  and  men  had  prior  naval 
service? 

Mr.  BALM.  Oh,  no;  Boi  at  all.  These  are  not  fleet  re- 
serve. These  correspond  to  tbe  National  Guard.  There  are 
oampanies  of  these  men  9l\  over  the  United  States. 

Mr.  KINO.  I  andersfeand.  bat  what  I  am  trying  to  asoer- 
tain  is  whether  they  aze  lecroited  annually,  or  whether 
there  are  aUotmeats  Iron  pcecading  years  and  whether  any 
of  those  allotments  from  preceding  years  would  go  back  to 
tlie  days  of  the  war? 

Mr.  HALE.  Some  of  the  men  were  in  Uie  servloe  during 
the  war. 

Mr.  KHfO.  Tliat  irooM  be  true  of  tbe  men  as  well  as  of 
the  officers? 

I  Mr.  HAL£-  Thsy  are  **"°^<"y  up  their  units  all  the  time, 
losing  certain  men  and  ^^M**^  others,  but  at  the  present 
time  there  are  very  many  vfao  served  in  the  war. 

The  VICE  PRESIDENT.  TkM  questioii  is  on  agreeing  to 
the  amendment  on  pagie  11. 

Tbe  amendinent  was  acvaed  to. 

The  next  amendment  liaa.  under  the  subhead  "  Naval  Re- 
serve OiXlcers'  Training  Corps."  on  page  15.  line  8,  after  the 
word  "  for."  to  strike  oui  "  any  ocpense  "  and  insert  "  mile- 
age, pay,  or  sobslstenoe,"  ao  as  to  read: 

Provided.  That  none  of  the  Auds  appsx>prlatad  in  this  act  chaU 
t>e  used  for  mUeaga,  pay,  <ar  sulacUiaaoe  IncUtant  to  tnOnlng  or 
practice  cruiaes  of  membem  mi  -tli*  Naval  Reserve  OOcers'  Train- 
ing Corps,  but  member*  qI  such  corps  denied  such  cruises  In  oon- 
eequenre  hereof  shall  not  be  zefOMd  appointments  as  ensigns  to. 
the  Maval  Bsfserve  by  re< 


The  amendment  was  agraed  to. 

Tbe  next  amirntf**^"^  wag.  under  the  soUiead  "Naval 
Home.  Fhila<felphiA,  Fa,"  on  page  16,  after  line  17.  to  strike 
out: 

For  pay  at  employsas  at  imtaa  of  pay  to  be  flxad  by  tbe  Bacretary 
of  the  Mavy.  M6.sas. 

-  And  in  lieu  theraof  to 


For  pay  off  cmployMa,  f8e,flM:  Piwided,  "Hiat  the  ettm  to  be 
paid  out  ot  this  appropriation  tor  employees  assigned  to  Oroup 
IV  (b)  aad  those  pwfonatag  simiar  aervieea  cairled  under  native 
and  alien  schedule*  la  tba  Behednle  of  Wages  for  ClvU  Employees 
in  the  Field  Bervioe  of  ttie  Navy  Department  shall  not  exceed 
$16,000. 

'  The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  of 
Supplies  and  Accounta— Fay.  subsistence,  and  transporta- 
tion of  naval  personnel.'*  on  page  33.  line  13.  after  the  word 
"  orders."  to  strike  out  "Qxoft  to  exceed,  exclusive  of  officers 
designated  pursuant  to  law  as  additional  numbers,  5,499 
commissioned  officers  of  Xbe  fine.  908  ofBcers  of  tbe  Medical 
Corps,  186  officers  of  tbe  Dental  Corps,  556  officers  of  ttie 
Supply  Corps,  83  ofBcers  of  the  Chaplain  Corps,  233  officers 
of  the  Construction  Carps.  109  ofBcers  of  the  Civil  Engineer 
Corps,  and  1,461  warrant  jmd  commissioned  warrant  offi- 
cers)"; In  line  23,  after  tbe  word  "pay."  to  strike  out 
"  $30,653,486  "  and  insert  "  $S1.513,4}1 ";  and  in  line  24,  after 
the  word  "  exceed,"  to  strike  oat  "  $1,014,250  "  and  Insert 
"  $1,191,850."  so  as  to  read: 

Pay  of  naval  personnel:  For  pay  and  allowances  praacrllMd  by 
law  or  olBcen  on  sea  duty  and  other  duty,  and  oncers  on  waiting 
ordere.  pay — SSI  419.431.  inehidlBg  not  to  eaeeed  Sl.191,860  Car 
pay  ftor  maSIng  mmlml  flights. 


Mr.  KING.  Mr.  PiesMeut.  I  hrrtte  the  attention  of  the 
Senator  from  Bifoine  to  page  33.  I  observe  an  increase  In  the 
appropriation  of  severai  huudied  thousand  dollars,  the  tn- 
creaae  being  shown  tn  lines  33  and  34.  Can  ttie  Senator 
explain  the  reason  for  this  Increase? 

Mr.  HALE.  Mr.  President,  when  the  class  which  just  com- 
pleted the  ooorse  at  Annajpnlis  eame  to  graduate  It 


found  that  tbe  oOoers  ot  tbe  ivayy  were  wMlin  1»'«C  Oe 
nundwr  allowed  under  eaisting  law,  that  number  battig  Mi9. 
In  the  graduating  class  there  were  about  431  mlilwlrtpinen. 
CongresB,  In  the  case  ot  those  men.  passed  a  law  thSB  yotr 

providing  that  the  whole  of  the  graduating  daas  sboiikl  bo 
given  commissions,  and  of  course  that  would  mean  that  the 
number  of  officers  in  tbe  Navy  would  e«ceed  lbs  Mi^ 
allowed  by  law.  Under  the  provision  of  the  appr(HVianoa. 
bill  as  passed  by  the  House,  before  the  law  giving  these  n^- 
shipmen  their  commissions  was  passed,  the  midshipmen  were 
not  taken  into  consideration,  and  tbe  Senate  oommittee  bas 
simply  added  what  was  necessary  under  the  law  to  take  care 
of  the  extra  number. 

Mr.  KINO.  Did  not  the  House  C(HnmIttee  on  Apmticana- 
tlons  take  cognlzsmce  of  the  situation  and  did  they  not  con- 
template an  appropriation? 

BCr.  HALE.  They  could  not.  At  that  time  tters  WM  no 
authority  for  It.  Congress  has  passed  the  law  siaoe  that  kfaae. 

Mr.  KINO.  Then,  as  I  tmderstand.  this  liiureass  Is  OMule 
necessary  wholly  because  of  the  graduation  e(  a  lai|fcr  «iim<«' 
ber  of  midshipmen? 

Mr.  BALB.    Mr.  Presidsat.  liSajOOd  of  U»  MMJlS  «Udi 
appears  In  the  Increase  on  ttne  94  was  for  tlw  pay  eC  tb0- 
midshipmen  and  $lTr.000  was  transferred  trqm  anibttier  por- 
tion of  tbe  biU  to  take  caft  of  tbe  flight  par  for  Afiatioa. 

The  House  committee  undertook  to  rednee  the  fligtat  yaF^ 
for  aviation  and  to  provide  that  no  aviator  diaiiini  BiKht* 
pay  should  draw  more  than  $1,100  a  year.    Bat  that  pKQ^pgt- ' 
tion  was  turned  down  by  the  JbHise  itsdf.    Tbe  amount  tkey 
would  hare  had  to  spend  tor  this  Hksfxt  pay,  tt  It  wm9  s 
maximum  of  $1,160  a  year,  wotdd  have  been  $lX)t4JBtt,  Mt" 
that  does  not  take  In  what  tbejr  would  have  to  gfiienil  under 
the  present  law.  which  gives  tharn  ttoie  and  a  bait  for  JHitfsi 
pay,  making  a  difTerenoe  of  $177,600.    That;  aMsd  to  tbtf- 
mldsUpmen's  pay,  makes  tq?  the  Increase  tn  tXie  tttL 

Hk  VICE  FRB8IDENT.  The  Question  is  on  UBfmkm  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34.  Una  X  tftor  tba. 
flgurae  "  $3,706,180."  to  ixMot  the  foltowlng: 

And  tbe  rental  and  aubelstsnoa  aSowanoes  for  the  flsosi,  jess ' 
1933  shall  be  the  same  as  for  tbe  fiscal  year  1SS9.  subject  to  eueh 
reduction  tbereln  as  may  be  naosaaaty  wader  Um  pSoWhgoee  .e(  * 
section  102.  Part  XI.  of  tbe  Ifgtshrttv  acVRVKlafcloa  aot  for  Sbe 
fiscal  year  ItSS. 


-^•3' 


Mr.HALS.    Mr.  President.  ]( 4e  not  think  that 
is  necessary.    It  was  put  in  to  take  case  9i  the 
douUe  deduction  imder  subaietenoe  and  aUowaaeaa 
the  provision  of  the  pay  oirta  wbicdlt  were  noomatMDdeA  tor 
the  iSoonomy  CMnmittee.  but  wtse  not  adopted  to  the  Bsnate»' 
and  subsistence  and  allowanoe  items  do  not  aBPaarin  4taw 
economy  bill  under  the  HcNise  provision  for  a  pay  cot  w 
under  the  Senate  proHston  for  a  tarkyiSk. 

The  VICB  PRBSIDraiT.    tbe  gmwihon  la  on  aiiwisiiig  to 
the  amendment. 

Tbe  amendment  was  rejectod. 

The  next  amendment  was.  on  pagt  Si,  Jim  7*  to  Mmmm. 
the  apiiroprlation  for  pay  and  allowanoef  pgfiiQrtM  bf  Jiv 
of  officers  on  sea  duty  and  other  duty,  and  oiBotta  on  wait- 
ing orders,  etc.  from  $40,457,181  to  $41,317^16. 

Tbe  amendment  was  agreed  to. 

The  next  ameniSment  was.  on  pgge  H,  Sm  It.  iflif  tiM 
word  "offloers."  to  strike  out  "(not  to  exceed  5,910  ebtcT 
petty  oflloera  and  850  dtief  petty  ofBcers  trndar  acttfig  ap-. 
pointment) ."  so  as  to  read: 

Pay  of  petty  oAoen, 
mclQding  men  In  the  engUMsns  tcm  aad 
with  the  Pish  Commission.  eaUsted  Bsen.  meat  la 
pay  of  enlisted  men  ot  the  Hoi^ita!  Corps,  extra  pay  Tor 
dlvlog,  aaS  eaetk  prleea  (laot  «e  eaesed  |f7IJ0O>  Ibr  mil 
oeUanoe  la  gunnery. 
$03,738,756.  etc. 


fsr  duty 

sis. 
tor 


tat 


The  amendment 

Tbe  ntzt  aaiwiidnieut 
the  total  appropriation  for 
$130,761,231  to  $131,611,156. 

The  amendment  was  agreed  to. 


ta. 

on  page  96, 
pay  of  naval 


ttneT.  to 
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The  next  amendment  wms,  on  pa^e  26.  line  9.  after  the 
word  ••  officers."  to  insert  "  In  excess  of  six,"  so  as  to  read: 

And  no  part  of  much  warn  aZtaU  be  available  to  pay  actlTs  duty 
pay  and  allovancet  to  oOcen  In  ex( 


of  six  on  tlM  retired  list. 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2«,  line  9.  after  the 
word  list."  to  strike  out  the  colon  and  the  following  pro- 
viso: 

Proridfd.  That  hereafter  no  enlUted  man  of  the  Navy  »haU  be 
aaaisned  to  the  Fleet  Naval  Reaerre  aa  provided  for  in  aeetlon  23 
of  the  act  or  Pabruary  as.  1925  (U.  8.  C  title  34.  sac.  783). 


I 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38.  Uxm  17.  after  the 
word  "  men."  to  strike  out  -(not  to  exceed  $450,000),-  so  as 
to  read: 

Transportation  and  recruiting  of  naval  personnel:  For  mileage 
and  actual  and  neceasary  expenaas  and  per  dtem  In  lieu  of  sub- 
kistence  as  authorised  by  law  to  oflloera  of  the  Navy  while  travel- 
lag  under  orders.  Ineludlng  not  to  exceed  S3.000  for  the  expenaea 
of  attendance  at  home  and  abroad,  upon  meetings  of  tedmical. 
prnfesalonal.  adentlflo.  and  other  similar  organizations,  when,  in 
ttM  Judgment  of  the  Secretary  of  the  Navy,  such  attendance 
would  be  of  benefit  In  the  eotkluct  of  the  work  of  the  Navy  De- 
partment: for  mileage,  at  5  centa  i>er  mile,  to  midshipmen  enter- 
ing the  Naval  Academy  wtxile  proeaedtng  from  their  homes  to  the 
Naval  Academy  for  examination  and  appointment  as  midshipmen, 
and  not  more  than  •3.500  shall  be  available  for  transportation  of 
midshipmen,  including  reimbursement  of  traveling  expensee  while 
traveling  under  ortler*  after  appointment  aa  midshipmen:  for 
actual  traveling  expenses  of  female  nurses:  for  travel  allowance 
or  for  transportation  and  subsistence  as  authorized  by  law  of 
enlisted  men  upon  discharge;  transportation  of  enlisted  men  and 
apprenttoe  seamen  and  applicants  for  enlistment  at  home  and 
abroad,  with  subsistence  and  transfers  en  route,  or  cash  in  lieu 
thereof;  transportation  to  their  homes,  if  residents  of  the  United 
States,  of  enlisted  men  and  apprentice  seamen  discharged  on 
medical  survey,  with  subsistence  and  transfers  en  route,  or  cash 
in  liru  thereof:  transportation  of  sick  or  Insane  ezulsted  men  and 
apprentice  seamen  and  insane  supernumerary  patients  to  hospitals. 
vHli  subsistence  and  ^ansfers  en  route,  or  cssh  in  lieu  thereof: 
si^rehension  and  delivery  of  deserters  and  stragglers,  and  for 
rsUvay  guides  snd  other  expenses  Incident  to  tran^Mrtstion;  ex- 
penses of  recruiting  for  the  naval  service:  rent  of  rendezvous  and 
expenses  of  maintaining  the  same;  advertising  for  and  obtaining 
men  and  apprentice  seamen;  actual  and  necessary  expenses  in  lieu 
of  mileage  to  ofBcers  on  duty  with  traveling  recruiting  partiea; 
transportation  of  dependents  of  officers  and  enlisted  men:  expenses 
of  funeral  escorts  of  naval  personnel:  in  all.  H.OIT.ITS. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  28,  line  18,  after  the 
l^rures  •*  $4,017,173.'*  to  strike  out  the  comma  and  "  and  not 
more  than  $593,479  of  such  simi  shall  be  available  for  travel 
by  offlcers.  midshipmen,  and  female  nurses." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  22,  before  the 
word  "  of."  to  strike  out  "  $149.053,211 "  and  Insert  -  $149,- 
912.146."  so  as  to  read: 

In  all.  for  pay.  subsistence,  and  transportation  of  naval  person- 
nel. S149.912.146.  of  which  sum  •1.000.000  shaU  be  immediately 
available,  and  the  money  herein  specincaily  appropriated,  or  trans- 
ferred from  the  clotiUiig  and  small  stores'  fund  to  this  appropria- 
tion as  herein  authorised,  for  "  Pay.  suhaistenoe.  and  trazuiporta- 
tion  of  naval  personnel."  slxall  t>e  disbursed  and  accounted  for  in 
acoordanoe  with  existing  law  and  shall  constltate  one  fund. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  line  7.  after  the 
word  "  Veterans'."  to  strike  out  "  Bureau  "  and  insert  "  Ad- 
ministration," and  in  line  9,  after  the  word  "  numbers,"  to 
strike  out  "  not  specLflcally."  so  as  to  read: 

Provided.  That  addi';ional  oommissloned.  warranted,  appointed. 
enlisted,  and  ctvUlan  jwrsonnel  of  the  Medical  DepsLrtment  of  the 
Ka\7.  required  for  tlie  care  of  patients  of  the  United  States  Vet- 
erans' Administration  in  naval  hoapitala,  nxay  be  employed  in 
addition  to  the  nuoilMn  appropriated  for  in  tills  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30.  line  4,  after  the 
word  "  admisstcm.''  to  strike  out  the  cokm  and  the  follow- 
ing provisos: 

Provided  further,  lliat  hereafter  no  person  holding  a  civil  ofllce 
or  poaitton.  appolBttva  or  elective,  under  the  Federal  Oovemment 
or  the  nwinlclpal  govaromeat  of  the  District  of  Columbia  or  under 
any  corporation  a  ma^irtty  of  the  capital  stock  of  which  is  owned 
by  the  Oovemment  of  the  United  States.  lAuOl  be  entitled,  during 
tne  period  ot  such  incumbency,  to  retired  pay  troos  tiie  UAlted 
States  for  or  on  account  of  aervloes  as  a  eommisaioned  oSloer  in 


the  Navy  or  MarlBa  Oorpe  at  a  rate  in  excess  of  an  aaaount  which 

when  combined  with  tlia  i"r«"»^>  rate  of  ecnnpeoaulasi  from  any 
such  civil  office  or  poaltloxf'makes  the  total  rats  tnmx  both  aouicea 
more  tlian  •3.000:  and  when  the  retired  pay  amounts  to  or  eseeeds 
the  rate  of  $3,000  per  ^tT^nnm  such  person  ahaU  be  entitled  to  the 
pay  of  the  clvU  office  or  position  or  the  retlr*d  pay.  whldiever  be 
may  elect:  Provided.  That  Xtom  term  "retired  pay"  staaU  be  ooo- 
strued  to  include  credits  for  aU  nUlitary  or  naval  serrloe  as  law- 
fully may  enter  into  tlie  oomputaUon  thereof. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bfalnte- 
nance.  Bureau  of  Supplies  and  Accounts. "  on  page  81.  line 
6.  after  the  word  "  Prorlded."  to  strike  out: 

That  no  approprUtlon  eontalnsd  In  this  act  shaD  be  aeallabU 
for  any  expense  for  or  tncldeat  to  the  traasporUtlon  of  prtvataly 
owned  automohUes  except  on  account  oi  the  return  to  the  United 
SUtes  of  such  privately  owned  automobUea  as  may  be  In  transit 
to  or  from  polnU  outside  of  the  continental  limits  of  the  United 
SUtes  or  have  been  transported  to  such  otttslda  points  at  pubUo 
expense  on  or  by  the  date  of  the  approval  of  this  act. 

And  in  lieu  thereof  to  insert: 

That  not  more  than  tS.OOO  ahaU  be  avaUable  for  any  expenee  tor 
or  incident  to  the  tranq>ortattan  at  prtvataly  owned  antonsobUea. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Fuel  and 
transportation.  Bureau  of  SuppUes  and  Aeeotrnts,**  on  page 
32,  line  21.  after  the  ngures  "  $8,735,000,"  to  Insert  "  and,  in 
addition,  $150,000  of  the  unexpended  balance  of  the  appro- 
priation '  Fuel  and  transportation.  Bureau  of  SuppUes  and 
Accoimts.  1932,'  is  hereby  reapproprlated  and  made  avail- 
able during  the  fiscal  year  1933,"  so  as  to  read: 


For  coal  and  other  fuel  for  submarine  bases  and  steamers'  and 
ships'  use.  Including  expenses  of  transportathm.  storage,  and  han- 
dling the  same  and  the  removal  of  fuel  refuse  from  ships;  main- 
tenance and  general  operation  of  maciilnesy  of  naval  fuel  depots 
and  fuel  plants;  water  for  all  purposes  on  board  naval  vessels. 
and  Ice  for  the  cooling  of  water,  including  the  expense  of  trans- 
portation and  storage  of  both.  I6.7S5.000  and.  in  addition.  1150.000 
of  ttM  unexpended  t>alanca  of  the  appropriation  "  Fuel  and 
transportation.  Bureau  of  Supidles  and  Accounts.  1933."  is  hereby 
reapproprlated  and  made  available  during  the  fiscal  year  19S9. 

Mr.  KINO.  Mr.  President,  I  would  like  to  ask  the  Senator 
having  the  bin  In  charge  what  eqtiipage.  supplies,  and  serv- 
ices, iinder  the  cognizance  of  the  Bureau  of  SuppUes  and 
Accounts,  are  contemplated  in  the  appropriation  of 
$9,417,500  provided  we  meet  these  activities? 

Mr.  HALE.    To  what  page  is  the  Senator  refening? 

Mr.  KINO.  To  page  30,  beginning  with  line  22.  under 
"  Maintenance,  Bureau  of  Supplies  and  Accounts.  $9.- 
417.500." 

I  may  add,  before  I  resume  my  seat,  I  find  imder 
the  Bureau  of  SuppUes  and  Accoimts  and  other  places  in 
the  bill  where  there  are  accounting  organizations.  I  am 
told  by  an  officer  of  the  General  Accounting  Office  that  m 
the  Federal  service  there  are  several  hundred  organizations 
to  care  for  accounts.  If  a  little  bureau  is  created,  or  a 
Uttle  commission  is  created,  there  follows  automatically  a 
large  accotmting  division  or  organization,  so  that  there  are 
himdreds  m  the  United  States  service,  whereas  if  there 
were  any  proper  economy  or  business  methods,  they  could  be 
reduced.  I  am  advised,  materially. 

Mr.  HALE.  Mr.  President,  the  Bureau  of  Supplies  and 
Accoimts  is  the  Quartermaster  Department  of  the  Navy, 
and  of  course  they  have  to  take  care  of  all  the  supplies  of 
the  Navy.  As  far  as  the  questioh  of  new  accounts  is  con- 
cerned, it  is  not  a  question  of  starting  up  an  accounting 
division,  it  is  a  question  of  booUceeping.  I  do  not  think 
they  have  any  additional  men  for  doing  that.  There  are 
several  principal  accounts — the  stores  account,  the  clothiiig 
accoimt,  the  Navy  supply  account,  the  appropriations  pur- 
chase account,  and  things  of  that  sort.  But  t>iu  is  simply 
a  question  of  l)ooltkeepLng.  I  do  not  think  it  is  a  qur^tion 
of  building  up  any  additional  personnel  I  think  the  Navy 
operates  very  economically.  I  know  that  during  the  war 
they  made  an  exceilent  reputation,  and  the  system  of  book- 
keeping adopted  by  the  Bureau  of  R^irpliw  and  Accotmta] 
Is  being  followed  in  maiiy  of  the  other  departments  of  the 
Oovemment. 

Mr.  KINO.  Mr.  President,  my  criticism  was  not  directed 
particularly  against  the  Bureau  of  SuppUes  and  Accounts. 


but  to  the  practioee  la  ttw  Oovemment — not  In  the  Navy 
Department  alone  but  in  all  of  the  departments — of  having 
such  a  large  number  of  aooounting  organisations. 

ICr.  HAI&  I  think  ttei  ts  simply  a  question  of  book- 
keeping. I  do  not  think  there  Is  any  questiaD  of  additional 
expenditure. 

Bfr.  KINO.  The  Seoator  Is  in  error  in  regard  to  that, 
may  I  say.  If  he  will  pafdoo  me?  But  the  Senator  has  not 
yet  answered  the  quefltkm  I  propounded  as  to  the  reason  for 
the  large  appropriation  «(  $9,417,500  found  on  page  31.  I 
ask  for  information  as  to  What  equipage,  suppUea,  and  serv- 
ices are  provided  for  ta  this  large  appropriation. 

Mr.  BALB.  ICr.  ftwidBnt.  the  eervloes  ashore  Inchide 
purchase  of  aU  ■uppllee  and  serrioes  for  aU  bureaus;  dis- 
bursement of  aU  funds  tor  the  Naval  Establishment  in  pay- 
ment for  materials,  and  Mnices  rendered;  aocountlng  for 
materials  purchased  and  manufactured.  Including  the  main- 
tenance of  aooouBUng  raoords  Incident  to  both,  the  mainte- 
nance of  appropriation  and  coat  records  for  aU  work  per- 
formed at  navy  jrards  and  stations;  receipt  and  storage  of 
materials  pun^iaaed  and  manufactured  under  the  naval 
supply  account  fund  and  other  appropriations,  and  the  issne 
of  these  materials  to  ships  and  stations  for  use  and  for  manu- 
facture of  other  Items. 

Transportation:  Hoosdioid  effects  of  naval  personnel, 
packing,  and  shipplnc.  via  comnxon  carrier  or  Oovemment 
convejrance.  tw«»itiH«Ttg  coUectian  from  and  deUvery  to  quar- 
ters or  restdmoe;  equipage  and  suppUes.  transported  by 
conunon  carriers  between  ■fcattoms  and  ships. 

These  services  require  labor,  materials,  and  services  other 
than  persoonel,  indudixig  a  oonsiderable  amoimt  of  freight 
(raU  and  water  home),  ezpreas.  and  parcel-post  charges. 
The  bulk  of  the  expeodttore  under  this  appropriation  is  for 
pay  of  civilian  personnel  at  naval  shore  stations.  If  there 
is  an  arbitrary  reductioD  In  nmnbers  to  come  wittiin  a  cer- 
tain total,  there  is  a  resultant  decrease  in  rendition  of  serv- 
ice, whlcb — except  as  it  may  result  in  adverse  criticism — 
does  not  concern  the  Bvean  of  SuppUes  and  Accounts,  but 
does  vitally  affeet  the  eperatian  of  the  Navy. 

The  services  afloat  Include  equipage  and  suppUes:  For 
supply  and  disbursing  departaaents,  gaUeys,  and  messes,  and 
certain  equipment  and  snppitos  for  commanding,  executive, 
communication,  and  navigating  ofBcers  of  ships,  boards,  and 
courts  on  ships,  and  chaplains. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Bureau 
of  Medicine  and  Surgery,  Medical  Department,"  on  page  35. 
line  2.  after  the  word  ••  to,"  to  strike  out  "  the  Oovemment 
Hospital  for  the  Insane "  and  insert  "  St.  Elizabeths  Hos- 
pital," so  as  to  read: 

I*oir  tlM  care.  malntenuMe.  and  treatment  at  ttM  insane  of  tlie 
Navy  and  Marlns  Corps  en  the  Padflc  coast.  Ineltidlng  snper- 
numerarles  beld  for  ^-*in1'— •  to  St.  EUsabetbs  BospltaL 


The  amendment  was  agreed  ta 

Ttie  next  amendment  was,  under  the  heading  "  Bureau  of 
Yards  and  Docks,  maintenance.  Bureau  of  Yards  and  Docks," 
on  page  37.  Uxw  6,  after  the  word  "  chauffeurs,"  to  strike  out 
"  and  of  "  and  insert  "  but  not  including  the  compensation 
of  90,**  to  as  to  read: 

Prodded.  Tbat  eapendlturss  from  appropriations  contained  in 
this  act  tor  tbe  malateoanea^  operation,  and  repair  of  motor- 
propelled  paaaenger-carrylng  Tehlcies.  Including  the  compensation 
of  civiliaai  cbauffeurs,  but  not  including  tiie  compensation  of  90 
enUsted  men  detailed  to  su^  duty,  shall  not  exceed  in  the  aggre- 
gate STOjOOO.  exclusive  of  saeh  vehicles  owned  and  operated  by  the 
Marine  Corps  in  conaeetloii  with  espedlttonary  duty  without  the 
continental  limits  of  the  United  States  and  motor  cydea,  and  on 
any  one  vehicle  shall  not  exceed  for  maintenance,  upkeep,  and 
repair.  exclxulTe  of  garage  rent,  pay  of  operators,  tires,  fuel,  and 
lubricants,  one-third  of  the  market  price  of  a  new  Tehlde  of  tbe 
same  make  or  class,  and  in  any  caac  more  than  9500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "PubUc 
woits.  Bureau  of  Yards  and  Docks,"  on  page  38,  Une  6, 
after  the  word  "  respectively,"  to  strike  out  "  $2,790,000  "  and 
insert  "  $2,490,000,"  so  as  to  read: 


To  eoable  tha  Soeratair  ef  the  Havy  to 
oo&tJnue  tbe  construction,  by  contract  or  otberwiaa.  of  the 
works  and  pubUc-utUttiee  projects  named  in  tiM  naval  a: 
tlon  aet.  Sseal  year  Itta.  Inelndtng  the  aaval 
near  Sunayvale.  Calif.,  piovMed  for  in  the 
fiscal  year  1931.  and  within  tbe  limita  of  cost  vsbiftsd  la 
acts;  and  to  construct  or  provide,  by  contract  or  otherwise, 
foUowing-named  pubUe  works  and  publlc-TztUltlas  ladfehto. 
Uaait  of  oos*  »•»  So  usesd  tbe  assoonk  staSad  toe  aaals 
enumerated,    respectlv^j.    $8,490,000.   of    ^lAlch    not   to 
$160,000  shall  be  avaUable  for  the  emplovxaent  of  clafslBed 
sonal  servloes  In  tbe  Btffeau  of  Yards  and  Docks  and  ta  the 
aerrtce  to  be  eiagaged  upon  such  wort  and  to  ba  ta 
eoaptoyass  otberwlse  provUtod  for. 


the 

di  a 
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The  amoidment  was  agreed  to. 

Tike  next  amendment  was.  under  the  headhof  " 
Aeronautlas,  avlaticm.  Navy,**  on  page  40,  nae  IS,  alltr 
word  "  equipment.'*  to  strike  out  **  $lS.S7t.«»  **  and 
"  $lS,401,a06  **:  and  on  page  41.  lint  1«,  afler  the  vwdh  «*  te 
an,**  to  strike  out "  I2S.3M.V0S  "  and  tuHit  **  m JlUft."  m 
as  to  read: 

Par  aviation,  as  toUewa:  Vor  aavlgatloaal.  iflfcotograpaie.  sere 

thereto,  for  use  with  aircraft  buUt  or  buttdlag  ea  »fam  9^  IMfk 
$949,900:  for  maintanancai  repair,  and  operation  of  v*cnSX  tsetory. 
air  stattoos,  fleet  air  bases,  fleet  and  ah  other  svWton  aetlvrtHC 
accident  prevention,  testing  laboratorleBi  ffsr  ovettMnillag  «f  ptaasa. 
and  for  ttoe  purofaaae  Ice  vtimMtm.  pMrposss  oAly  of  m>eeial  dlo4aiBg. 
wearing  apparel  and  qpeotai  equ^anent.  glS^l^MS,  lanliMttng 
$15S,000  for  the  equipment  of  vessels  with  eataimits  and  InduOtaK 
not  to  sxeeed  glTS/MW  for  the  ptueufement  of  halhsas.  and  soea 
sum  sbaU  be  traBsfeiTed  to  and  made  avaUahle  to  tlie  Jtaeeau  of 
BCInes  on  July  1.  1933;  for  continuing  ejqpertmanta  aad  deeetop 
ment  work  on  all  types  of  aircraft,  including  the  payment  of 
part-time  or  intermlttemt  employment  in  tbe  District  of  Ootnmbla 
or  elsewhere  of  sucb  solsntlsts  and  tedmlotsta  as  iesf  te  aoa- 
tracted  for  by  the  Secretary  of  the  Navy,  in  his  dlsaietftesi.  at  a 
rata  of  pay  not  eaoeedlng  $ao  per  diem  for  any 
ployed.  $a.aioj000;  for  tbe  payment  of  obligattoaa  laeurred 
the  contract  avthwlaatlao  carried  m  the  Navy 
for  the  fiscal  year  1932  for  the  prodoctloo  and 
airplanes  and  their  equipment,  qiare  partus  aad 
200,000:  toward  tha  oons&oetlon  of  the  rigid  alsSI 
m  the  act  authorising  eonstmeekm  of  aircraft, 
Jtina  34,  1820  (U.  S.  C  8U|^  V.  Utie  S4.  see.  7«Ba>. 
to  the  ooatractural  eondltkms  sUpulated  aa  te  sai^k  ■. 
in  Uie  act  making  appropriatioas  for  tha  Kai 
the  naval  sendee  for  the  flsoal  year  1929,  $1.4iBj00e:  ta  elB.  $S6«- 
211.105;  and  the  money  herein  speelflaally  appteprlatod  fsr 
tlon  "  shaU  be  dtobursed  aad  aerwwmtod  for  la 
«yi«±««g  lAw  and  ShaU  copatttoto  one  f«nd. 


•7*- 


Mr.  KINO.  Mr.  President,  may  I  InqnlrB  of  the 
whether  it  is  the  purpose  of  the  department  to  eootta 
I  regard  as  a  most  wasteful  and  unneceaniy  pottcar  ot  hoiki- 
Ing  rigid  airahiper  The  aeddents  that  have  ueeiaiad  have 
been  numerous.  It  seems  to  me  that  the  waato  of  jbomp  <iB 
the  pundiases  of  ships  that  were  built  ^road.  as  weBaathBee 
which  are  belx«  buUt  in  the  Dhited  States,  can  net  be  }wt^ 
fled  under  the  present  condltioo  of  the  aiwiimaaul . 

Mr.  HAI&  Mr.  President,  as  tbe  Senator  knows,  «a  hate 
just  completed  the  airship  Akron,  and  she  has  toned  oak 
very  successfully,  I  balieva.  We  ate  now  hnfldiagene  nore 
sliip,  under  the  provlsiODs  of  the  law.  We  got  the  twe  for 
a  reduction  of  price  over  what  we  would  have  bad  le  pey  if 
we  had  buiU  them  separately.  The  third 
hav»— the  Loi  Anpeln  to  etthsr  out  at 
to  be  put  out  of  cntnmlsirtftn.  and  we  are  to  kee^  the 
alone  in  oommlssion  until  the  second  $hlp,  which  la  iMUdlQi; 
is  put  in  commiaaton. 

Mr.  DILL.    Mr.  President 

Tlie  VICB  PRXSmrarr.  Does  the  Senatov  from  MklBfe 
yield  to  the  Senator  from  Washington? 

Mr.  HAUB.    I  yield. 

Mr.  xmjj.  Will  the  Senator  pleaee  ten  the  Beaate  and 
the  country  what  practical  value  has  accrued  to  tha  defeaae 
of  the  Nation  from  theee  rigid  airshipst 

Mr.  HALE.  Nobody  can  tdl  exactly  what  effeet  tbt9 
would  have  m  war.  I  personally  have  never  been  very  en- 
thuslastie  about  the  rigid  airships,  but  tbe  tfm  fMe  that 
cases  win  come  up  where  they  would  be  valuable  in  warfW«. 
At  leaet  for  negaUve  scouting  they  are  extremal  vahMtaH. 

Mr.  DILL.    For  what  Und  of  sooutlngT 

Mr.  HALK.    Negative  scouting. 

Mr.  DILL.  What  doee  the  Senator  mean  W  netutlee 
ecouUng? 
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liCr.  HALS.  I  was  Just  aisout  to  exxrfatn  to  the  Sesiator. 
Thcr  can  scout  over  a  vctt  large  area  of  territory.  They 
carry  plaiMs  by  uslog  which  they  can  discover  whether  the 
enemy  is  anjrwfaere  about  within  certain  strtlons.  If  the 
enemy  happens  to  be  about,  of  course,  they  are  more  or  less 
vulnerabte. 

Mr.  Dnx.  Does  the  Senator  think  the  scouting  of  one 
Of  these  immense  rlfld  airships  Is  going  to  enable  the  Navy 
to  discover  anybody  anywhere  else  within  100  miles  of  where 
they  are  at  aeaf 

Mr.  HALE.  They  cover  a  thr  irreater  scouting  area  than 
100  square  miles — more  than  100  miles. 

Mr.  DILL.  But  my  point  is  that  the  airship  Is  so  immense 
tkUd  can  be  seen  ao  far  that  It  becomes  a  target  for  the 
enemy.  I  may  be  incapable  of  understanding;  the  principles 
of  defense  and  attacJi,  but  I  can  not  conceive  ot  anythincc 
that  would  be  so  vulnerable  to  attack  as  one  of  these  great 
airships,  hanging  in  the  air  as  they  do. 

Mr.  WAT. a;  It  is  of  very  great  value  from  the  military 
point  of  via«r  for  theee  airships  to  be  able  to  assure  the  fleet 
that  there  are  no  enemy  shlpe  within  a  certain  area.  They 
can  cover  a  much  greater  scouting  area  thaa  either  a  sur- 
faoe  ship  or  an  airplane. 

Mr.  DILLb  If  these  great  rigid  alnhips  start  out  over  the 
occftp  for  any  distance,  they  must  carry  with  them  battle 
plAoea  to  dafend  the  airship,  or  they  would  be  at  the  mercy 
of  the  fast  planes  of  the  enemy  which  could  reach  them 
mneh  me««  qnlekly  than  they  could  see  the  enemy  and  get 
away. 

Mr.  HALE.  Tlie  new  ships  carry  airpUuMis  as  a  part  of 
ihelr  Mfulpneni. 

Mr.  DILL.  I  sui>pose  the  theory  is  that  the  planes  on  the 
airships  would  cut  loose  and  go  out  and  fight  the  other 
plains  that  cone  from  the  enemy.  As  I  have  read  of  ex- 
periments with  these  great  rigid  airships.  I  am  Impressed 
that  they  afford  a  most  Interesting  experience  for  the  naval 
oOoers  who  manipulate  them,  asd  they  may  be  of  some 
value  from  the  itandpolnt  of  developing  commercial  aircraft 
of  this  kind:  but  from  the  standpoint  of  nsval  defense  it 
seems  to  me  they  are  the  greatest  waste  that  is  to  be  found 
to.  any  ot  the  defensive  arms  of  the  Oovemment.  I  can  not 
understand  in  a  time  Bke  this,  when  we  are  pressed  for 
every  doUar  that  we  expend,  why  we  should  go  ahead  now 
with  a  proposal  here  to  spend  $l.fi00.000  for  these  purposes. 
I  do  not  know  wtwtbn  it  is  to  build  more  new  ones  or  not. 

Mr.  HALB.  I  quite  agree  with  the  Senator  about  the 
value  of  the  atrships  for  military  purposes.  Persfxudly  I  do 
not  think  they  are  very  usefuL  Of  course,  they  are  also  of 
value  if  we  want  to  send  a  contingent  of  ollUsers  or  men  to 
Panama,  for  tnstaoce.  lliey  ean  makae  much  better  time 
thaa  any  surface  ship  can  make  or  thaa  the  men  could  go- 
ing bf  ralL 

Mr.  OQjL.  Tbey  could  not  make  any  better  time  than  a 
big  ataplane. 

Mr.  HAUL    A  eertatn  nomber  of  offloers  or  men  ooald  be 

it.  for  inetanee.  to  Bonohilu.  I  think,  as  the  Senator  said, 
of  the  prlBdlpal  reasoos  for  keeping  them  up  is  that 
unlees  the  Navy  buikis  them  no  one  else  will.  Other  coun> 
tries  are  caKperbneDdng  with  them  and  the  Navy  has  a 
feeling  that  we  are  Justified  in  building  a  small  number  our- 
«elvm.  So  far  as  the  expenditures  this  year  are  concemed. 
we  have  already  started  with  the  aeoond  ship,  and  it  would 
not  do  to  let  it  go  by  the  board. 

Mr.  DILL.  Am  I  to  understand  that  the  appropriation  of 
gl.450.000  Is  to  be  used  to  build  anotter  one  of  these  great 
airahipB? 

Mr.  HALS.  No:  K  Is  to  complete  the  see<»id  ship  now 
building.    This  Is  simply  to  complete  the  second  ship. 

Mr.  DILL.  The  Senator  knows  that  imder  all  of  the  most 
favorable  oooditifacs  that  the  officers  can  find,  without  an 
eoMBj  on  earth,  it  is  extremely  difOcult  and  hasardous  to 
bazxUe  thoe  great  ships  now.  If  we  had  to  think  in  terns 
of  handling  them  with  ex^mJes  around  us,  there  would  be 
only  one  safe  thing  to  do.  and  that  would  be  to  put  them 
in  the  h*ngar  and  keep  them  there  so  they  would  not  be 
df'stroyed  and  to  camouflage  the  hangar  In  the  hx^pn  that  It 
might  not  be  seen  by  the  enemy. 


Mr.  HALB.  We  are  under  contract  to  finish  the  ship  xtom 
building. 

Mr.  KINa.    Mr.  President 

The  VICE  PRESIDENT.  Dees  the  Senator  from  Maine 
jrleld  to  the  Senator  from  Utah? 

Mr.  HALE.     I  yield. 

M^.  KING.  I  want  to  ask  the  Senator  if  any  of  the  large 
appropriation  found  on  page  41  ts  to  be  employed  In  the 
construction  of  airships  which  have  not  yet  been  laid  down 
or  for  which  contracts  have  not  been  made? 

Mr.  HALB.     No;  not  at  all. 

Mr.  KINO.  May  I  ask  again,  because  I  did  not  qidte 
understand  the  reply  to  the  Interrogatory  propounded  by 
the  Senator  from  Washington,  what  Is  to  become  of  the 
$1,460,000  carried  as  one  of  the  items  In  the  bin? 

Mr.  HALE.  That  is  to  complete  the  rigid  airship  now 
building,  the  sister  ship  of  the  Akron. 

Mr.  KING.  Can  the  Senator  assure  the  Senate  that  no 
part  of  this  appropriation  ts  to  be  employed  in  starting  new 
ships  or  making  contracts  for  new  ships? 

Mr.  HALE.  C^.  absolutely.  It  could  not  be  done.  There 
is  no  authorization  for  new  ships. 

Mr.  KINO.  Is  it  the  poUcy  of  the  Navy  to  continue  what 
I  regard  as  a  most  unsound  and  wastefxil  policy  m  the 
cmatiuctitan  of  these  ships? 

Mr.  HAI£.  I  do  not  think  they  have  any  Intention  of 
asking  for  anything  of  the  sort  in  the  immediate  future.  I 
think  we  will  get  along  with  the  two  we  now  have. 

Mr.  KINO.  I  think  the  experience  we  have  had  with  the 
ships  we  have,  the  one  we  got  from  Italy  and  the  one  from 
England  and  the  ones  we  have  had  built  here,  furnishes 
convincing  evidence  of  the  folly  of  taxing  the  American 
people  to  build  these  f oohsh  toys  which  float  aroimd  in  the 
air  and  are  of  no  service  either  in  peace  or  warfare  as 
demonstrated  up  to  this  time.  If  we  were  not  under  con- 
tract to  complete  this  airship.  I  should  move  to  strike  out 
the  $1,450,000.  I  think  it  is  the  most  unfortunate  venture 
that  our  Oovemment  has  entered  upon. 

Mr.  HALE.  We  could  not  very  well  strike  tt  out.  We 
are  under  contract. 

Mr.  KINO.  Yes;  I  understand.  I  said  If  .we  were  not 
under  contract.  I  should  move  to  strike  it  cut  because  I 
think  the  policy  upon  which  we  have  embarked  has  not 
been  Jiistifled  by  our  experience  and  has  not  been  Justified 
by  the  experiences  of  other  nations.  Unfortunately,  as  the 
Senator  knows,  the  Navy  is  Just  like  a  young  boy  who  finds 
some  other  boy  with  a  toy.  Immediately  we  have  to  get  one 
Uke  it.  Whenever  Oreat  Britain  or  Qermany  advances  some 
new  idea  with  respect  to  military  or  naval  matters,  im- 
mediate our  Navy  runs  after  the  toy  i^ether  It  is  good, 
bad.  or  indifferent.  This  is  a  toy  that  has  cost  as  perhaps 
$40,000,000  or  $50,000,000  up  to  this  time  with  absolutely 
no  advantage,  and  the  Senator  admits  that  one  of  the  ships 
is  about  to  be  put  out  of  commission. 

Mr.  HALB.    That  Is  betng  done  for  purposes  of  economy. 

Mr.  KING.  When  we  put  ships  out  of  commission  they 
usually  stay  out  of  commission  and  the  moths  step  In  to 
eat  them  away. 

Mr.  HALE.  The  Lot  Angelei  has  been  in  commlasion  for 
a  considerable  number  of  shears. 

Mr.  KJNa.  The  Senator  has  been  uiMble  to  explain  any 
benefits  that  we  have  derived  from  the  Los  Angeles. 

Mr.  HALE.  I  am  not  very  enthusiastic  about  this  type  of 
ahrshlp  myself. 

Mr.  KINO.  If  it  were  not  subject  to  a  point  of  order,  I 
should  offer  an  amendment  forbidding  the  construction  (rf 
any  other  airship  under  the  authorization  contained  in  the 
law  of  June  24.  1^27. 

The  VICE  PRESIDENT.  The  question  Is  on  agreetaig  to 
the  amendment  of  the  committee.  Without  objection,  the 
amendment  Is  agreed  to.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Naval  AcjMlemy.'*  on  page  43,  after 
line  15,  to  strike  out: 

For  pay  of  employees  at  rates  to  be  flasd  by  the  Seeretary  oT  the 


1932 

And  in  lieu  thereof  to  insert: 

For  pay  of  employvea.  SSTTJS?:  Provided.  That  tbe  Bum  to  be 
paid  out  of  tbla  approprlaUon  for  aoaployeea  aaalgMd  to  Group 
IVtb>  and  Uioae  pBrfaraaiBg  sUnilar  aarvloea  cmrrtod  uadar  nattve 
and  alien  srbedulee  In  the  Scbcdula  of  Wages  for  CItU  Employees 
In  the  Field  Service  of  tbe  Navy  Departoaent  sbaU  not  exceed 
S3SS.0O0. 
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Mr.  GLASS.  Mr.  President,  I  desire  to  ask  the  Senator  in 
charge  of  the  bill  a  question.  I  note  from  the  report  that 
the  siun  of  $a0.000  has  been  subtracted  from  the  expenses 
of  three  various  training  stations,  and  the  entire  amount 
has  been  put  to  the  credit  d  the  single  naval  training  station 
at  Newport.  R.  L    How  did  that  happen? 

Mr.  HAUB.  I  will  say  to  the  St^nator  that  the  <|ue8tlon  of 
keeping  up  the  training  station  at  Newport.  R.  I.,  was  dis- 
cussed in  the  House  and  bf  the  House  committee,  and  they 
decided  to  give  it  up  as  aa  active  training  sUtlon  this  year, 
but  they  proposed  to  spend  $180,000  for  keeping  up  the 
buildings  and  keeping  them  in  lepair. 

Mr.  OLtASS.  Why  rtioukl  that  amount  be  subtracted 
from  the  three  remaininy  stations? 

Mr.  HAUS.  If  the  Senator  will  aUow  me  to  finish  my 
explanation,  he  will  understand.  When  the  question  came 
over  here  the  Senate  uxmntttee  did  not  believe  it  was  ad- 
visable to  give  up  Newport  as  a  training  sUtion.  but  did  not 
want  to  increase  the  amount  to  be  expended  under  this  item 
for  training  stations.  Tlieicfore.  they  took  a  small  amount 
away  from  each  of  the  otiMr  three  stations,  and  added  that 
to  the  Newport  Item.  whiiOi  will  enable  the  department  to 
keep  up  that  station  as  a  training  station  during  the  coming 
year.    A  good  deal  of  the  expense  in  connection  with  these 

mutters— ->—  __i 

Mr  OLASS.  In  other  wordsi  at  the  expense  of  the  real 
tiuining  stations  a  tralnli«  sUtion  is  to  be  maintained  that 
the  House  wanted  to  abottslftt 

Mr.  HALE.  Mr.  Piesident,  in  the  case  of  these  appro- 
priations the  bulk  of  tbe  expense  is  for  keeping  up  the 
grounds  and  buildings,  and  keeping  the  stations  in  repair. 
The  committee  thought  tfaat,  by  extreme  economy  in  the 
case  of  all  these  sUtloaa.  tbey  could  cut  the  amounts  of 
money  for  these  stations  wttbout  closing  up  any  of  the  train- 
ing stations.  The  one  at  MOwport  U  the  only  training  sta- 
tion In  that  section  of  the  cowntry. 

Mr.  GLASS.  Mr.  President.  It  seems  to  me  like  a  distinct 
discriminaUon.  I  am  asktaif  the  question  because  my  col- 
league I  Mr.  SWAifSOKl,  a  flscmber  of  the  Committee  on  Naval 
Affairs,  in  fact  the  ranking  Democratic  member  of  that  com- 
mittee is  in  Europe  upon  Oovemment  business.  He  usually 
has  looked  after  these  details;  and  on  lU  face  it  seems  to 
me  to  be  a  dlscrtmlnation  that  ought  not  to  have  been  per- 
mitted. 

Mr.  HALE.  We  took  «li«  action  with  the  idea  that  tbe 
Navy  Department  could  keep  aU  the  sUtions  going,  though 
it  cuts  the  Newport  Item  down  very  much  below  the  Budget 
figures  which  were  esUmatod  Tor  this  year. 

Mr.  OLASS.  I  understand  that;  but  tt  does  not  seon  to 
me  to  be  a  sound  proposttlon  to  cut  down  the  appropriation 
for  training  stations  that  are  actually  required  for  the 
Oovemment  service  and  to  appropriate  the  entire  amount 
thus  supposed  to  be  saved  for  a  training  stotion  that  Is  not 
of  actual  use  to  the  Oovemment. 

Ur  HALE.  It  will  not  cut  down  their  activities  in  the 
work  of  training  men  at  aU.  It  is  simply  a  question  of  cut- 
ting down  the  amount  spent  for  repairs  and  improvements 
during  the  year,  and  I  Hbbak  they  can  very  weU  get  along 
with  the  appropriation  psovided. 

Mr  OLASS.  What  I  OMan  to  say  is  that  if  my  ooUeague 
had  been  present  It  would  not  have  been  done.    I  am  rather 

helpless  about  It.  ,      •  w*  4     **.  * 

Mr.  CTATJ     I  do  not  tldnk  the  Senator  is  nght  in  that 

statement. 

Mr.  HEBERT.    Mr.  President 

The  VICB  PRESmENT.  Doe«  the  Senator  from  Virginia 
yield  to  tbe  Senator  from  Rhode  Island? 

Mr.  OLASS.    I  yield. 

Mr  HEBEBT.  The  Senator  from  Maine  will  correct  me 
tf  I  am  la  error,  but  it  la  my  understanding  that  the  appro- 


priation for  the  Newport  trainlnt  station  tias 

\gr  the  economy  program  somethtef  Uke  M  per  oentv 

Um  appropnatiom  for  tJse  other  training  stations  taa^  been 

reduced.  I  think,  in  each  case  not  mere  than  HI  or  tft  pm 

cent. 

Tbe  Senator  from  Virginia  refeiiwd  to  the  Newport  tndn- 
ing  station  as  one  wtaldi  Is  not  for  training  purposes  at  dU. 
Of  course,  that  is  far  from  tbe  fact.  It  has  been  for  many 
years  a  training  statton. 

Mr.  HAUS.  Mr.  President,  dees  the  Senator  say  ttiat  I 
said  it  was  not  a  training  station? 

Mr.  HEBERT.    No;  the  Senator  from  Virginia  made  the 

statement. 

Bfr.  OLASS.  Oh,  no;  the  Senator  from  Virginia  did  not 
make  any  mich  statement  as  that. 

Mr.  HEBERT.    I  so  mderstood  tbe  Senator. 

Mr.  OLASS.  I  did  not  say  it  was  not  a  trainlnt  statieii 
at  an;  but.  to  my  actual  knowledge,  for  the  lart  ite  «r  elgM 
years  there  has  been  a  controversy  at  every  seeskm  of  Con- 
gress as  to  wbetber  or  not  it  was  a  useful  trainlB«  etaMon 
and  whether  or  not  It  sbeold  be  aboUshed  attogetlisr. 

Mr.  HEBERT.  Mr.  Prssldmt,  I  knew  tbere  bas  been 
agiUtlon  on  the  part  of  tboee  interested  In  otber  «r«inint 
stations  to  have  the  one  at  Newport  abolttfked. 

Mr.  OLASS.  No;  as  a  matter  of  fact.  It  Is  tbosewbo  irs 
Interested  In  other  training  statioitt  who  have  agreed  wtth 
tbe  advocates  of  tbe  Newport  (R.  L)  station  to  retain  that 
station. 

Mr.  HEBERT.  The  fact  ts  that  tbe  proposed  decrease  In 
the  appropriation  for  the  naval  training  station  would  be  a 
waste  rather  than  a  saving.  Bear  in  mind  that  the  train-- 
ing  station  at  Newport  Is  not  tiiat  alone  but  Is  connected 
wtth  the  activities  of  the  war  collet  there  and  provides 
many  facilities  for  the  operations  of  the  war  poOefe.  If  It 
were  now  discontinued,  the  cost  of  its  maintenance  wooJd  be 
greater  than  It  would  be  to  have  it  go  aldn|r  ■•  »£«J^ 
station.  It  serves  for  the  training  of  nwmbcwofy^WlWT 
coming  from  a  number  of  States  In  that  sectlflB  of  Hie 
country.  If  It  Is  to  be  discontinued  as  a  training  etatiop.  » 
win  cost  more  for  addlttonal  transportatlc©  to  Hijijjte 
Roads  or  to  one  of  the  otber  stations  tb»n  tt  wrowd  eess  In 
maintain  It  as  It  has  been  maintained.  ^^ 

This  bill  now  adds  but  $20,600  to  t!»  sum  frbldi  li  IJWH 
vided  In  the  House  bill,  and  that  amount  wlB  enaUe  Ifcjr- 
port  to  continue  training  young  men  comtog  from  t^t  pert 
of  the  country  and  at  a  saving  of  expense  to  the  Odesns* 
ment.  Surely  there  ought  not  to  be  any  objeetien  tottirt 
Uttle  mite  being  added  to  the  provision  made  for  the  tram- 
ing  station  in  Newport. 

Mr.  OLASS.    My  ohJeeCiaii  Is  that  tt  ii  a  wvrim  M  tiM 
expense  of  a  real  training  station,  tbe  sOsien 
has  novo-  been  brought  In  ^uertion. 

I  do  not  propose  to  go  into  tbe  meeits  of  tbe 
although  I  may  say  to  the  Senator  firoos  Rhode 
the  Rhode  iglaDd  trainiM(  ateUoik  hM  been  rgganM  vv 
those  who  for  tbe  last  sis  er  eight  yeaia  bam 

abolish  it  as  siakply  one  cf  the  f aettiOe*  «<^  

resort.  What  I  am  objecting  to  Is  taktos  WMjrfrwp 
training  stations  in  order  to  malntafci  a  traioiBf  «aa 
to  the  need  for  which  there  ia  queellOD,  ^  -  -  -^  ^_ 
Mr.  HEBERT.  Mr.  President,  the  naval  tratntaig  «mo^. 
at  Newport  I  codslder  one  of  tbe  mert  cAclflai  if  aoi  tine 
most  desirable  of  any  nam  In  exlstenm  ^  ^ 

Mr.   OLASS.    Naturally   tbe   Senator   would  tain   that 

attitude.  ,  ^        ..    w* 

Mr.  HEBERT.  Par  frooa  being  tbe  adjunct  jo  a  <esbioo- 
abte  water  resort,  I  wish  tbe  Senater  irom  Vbshda^we 
privileged  to  visit  It  some  tiaae  and  see  tbe  week  that  is 
being  done  there,  as  I  have  been  privileged  te  do. 
Mr  OLASS.  I  am  not  fashionable  enouiAi  to  gsi  tbsn. 
Mr.  HEBERT.  It  is  an  exoeUent  activity  **>»V}»|»rJ*** 
wonderfully  weU  menaced.  ancUt  Is  eaoeUentty  ^WBf^'S 
the  purpose  for  which  It  was  intended.  Tbese  ai»  tnese  m 
that  part  of  the  country.  Mr.  Presklent.  who  ««»  •^JJ 
interest  in  naval  affairs,  "niere  is  no  harbor  on  «»  AHM^i 
seaboaid  which,  to  my  mind,  compares  with  that  asJ 
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Mr.  GLASS.  Tbe  Senator  iweda  lo  readJurt  tOs  mtod. 
The  ooe  at  Norfolk  it  rastly  Mipertor  to  thai  at  Newport^ 

Mr.  HEBERT.  Of  eoorw.  I  know  the  Senator  from  Vtar- 
ginia  and  I  would  not  agree  en  that  point. 

Mr.  GLASS.    Never  In  the  world. 

Mr.  HEBERT.    But  we  may  agree  to  diaagree.  of  course. 

Mr.  QLASS.  I  eoafeas  my  ineptitude  when  it  oomes  to 
looking  after  matters  of  itolB  kind.  I  am  a  Uttle  sorprlaed. 
however,  that  the  chairman  of  the  Haval  Affairs  Cccunlttee 
should  have  oft  tl^  matttf  deserted  his  colleague  who  is 
absent  in  Europe. 

Mr.  HALE.  I  do  not  think  I  have  really  deserted  my  col- 
league from  VlTflnla.  The  fact  of  the  matter  Is  that  the 
Hampton  Roadu  station  was  eat  only  $4,000  below  the  ai^?ro- 
priation  for  last  year:  the  San  Diego  station  was  cut 
«33.700;  the  Newport  station  IM.OOO.  and  the  Qreat  Lakes 
sUtlon  $23,100.  So  I  do  not  think  the  Hampton  Roads  sta- 
tion will  be  in  ven  bad  conditton  when  we  take  away  $6U)00 
or  $7,000  from  it. 

Mr.  KDiO.  Mr.  Pxesklent.  before  we  leave  this  item  I 
should  like  to  iHQttlre  of  the  Senate  how  many  training 
stations  there  are:  bow  many  recruits  there  are.  tf  that  is 
the  propCT  tenn.  at  each  of  these  stations:  what  the  aggre- 
gate cost  of  all  the  statkms  Is.  and  what  are  the  advan- 
taceeof  them? 

Mr.  BALE.  Mr.  President,  to  take  up  the  Senator's  last 
queetion  first,  the  principal  advantage  is  that  unless  we  have 
them  we  can  not  train  our  men.  All  men  when  they  enlist 
in  the  Navy  have  to  go  through  a  period  of  training  for 
about  three  months  In  these  tnOnlng  stations  before  they 
can  becoase  regular  ordinary  seamen.  There  are  four  of 
these  stations  in  the  United  States — one  at  San  Diego,  one 
on  the  Qreat  Lakes,  one  at  Newport,  and  one  at  Hampton 
Roads,  nieae  stations  cover  all  sections  of  the  country.  So 
far  as  possible.  In  recruiting  an  effwt  Is  made  to  recruit 
near  the  respective  stations,  because  by  doing  so  money  Is 
saved  on  the  tzanqxrtatlon  of  the  men.  If  the  Newport 
statioa  were  ahanrimied.  it  would  mean  that  men  who  enlist 
in  the  Navy  from  anywhere  In  the  New  England  section  of 
the  country  either  would  have  to  be  aent  to  Hamptcm  Roads 
or  to  the  Qreat  l4ikas:  and  in  aU  probaWlity.  instead  of  the 
Navy  getting  enlistments  from  New  England  and  the  north- 
em  section  of  the  country,  it  would  accept  applicants  nearer 
to  the  other  stations.  We  who  live  in  the  New  England  sec- 
tion are  a  seafaring  people,  and  we  are  very  much  interested 
naturally  in  having  the  training  station  at  Newport  main- 
tained. Tbere  Is  no  very  (reat  saving  to  the  Oovemment 
involved. 

AnxDSTKD-sxBVTCx  csaTxvicans 

Mr.  8MOOT.  Mr.  President.  I  am  directed  by  the  Finance 
Oommittee  to  report  adversely  the  bUl  (H.  R  772$)  to  pro- 
vide for  the  immediate  payment  to  iciteiaiw  at  the  face 
value  of  tbetr  adjusted -aw  vice  <»rtlflcatee.  and  I  aotxnlt  a 
report  CNb.  894)  thereon. 

I  wtah  to  gift  notteo  that  to-morraw  I  ilian  call  up  the 
bin  for  oonslderattoiL  I  uaderstand  the  Senator  fn»n  CAla- 
boma  does  not  dealie  that  tt  ahaU  be  taken  up  to-day. 

Mr.  THOMAS  Of  Otiahfflna     Mr.  President 

Hie  PRSBnXNO  OVnCKR  (iff.  Kbam  tai  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from  Okla- 
homa* 

Mr.  eniOOT.    Tee:  I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  desire  the  Hoar.  Mr.  Presi- 
dent. 

Mr.  SMOOT.    Very  well:  I  yield  the  floor. 

Mr.  THOMAS  of  OUahoaaa.  Mr.  PresidMat,  Vkm  MU  )ust 
reported  is  what  Is  known  as  the  boniw  hOL  TUs  Ull 
reaotwd  the  Senate  on  yesterday  and  was  referred  to  the 
Committee  on  VInanee.  The  Oonaalttee  on  Pboanoe  met  tiiiii 
momliqr  at  f  J0  and  considered  the  bill  vntil  approximately 
11  o^deek.  At  tikat  time  a  vote  was  taken,  with  14  members 
preaenC,  and  It  vetod  to  report  the  bin  adversely  and  3 
voted  for  the  OMMure.  So  the  bill  just  reported  by  the  dls- 
tinculAied  cbaiman  of  tbe  eonmlttee  and  now  upon  the 
calendar  has  an  adverse  report,  with  12  mpsmhers  of  the 
crimmtttee  en  record  agataast  It  and  only  a  In  ite  favor. 


At  this  point.  Mr.  President  I  ask  onanimoas  eonsent  to 

have  printed  in  the  Rxcobd  in  connection  with  my  remarks 
a  copy  of  the  mh  as  repealed. 

The  PRE8IDINO  OFFICER.  Wlthoot  objection,  U  la  ao 
ordered. 

Tlie  bill  (H.  R.  7726)  to  provide  for  the  Immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted-aervlce 
certUlcates  Is  as  follows: 

Be  it  enacted,  etc..  Tbat  Title  V  of  the  World  War  adjusted 
oompenaitlon  act,  at  amended.  Is  amended  by  addtng  at  the  end 
Vbtttmai  thxea  new  Mrtlont.  to  read  as  foUom: 

"  Sac.  509.  (a)  The  Adaomistrator  of  Vetaraaa'  AOalrs  la  auttior- 
iasd  and  directed  to  pay  to  any  Tetaraa  to  whom  an  adjuslsd- 
MTTloe  oartlflcate  tiaa  been  lamed,  upon  application  by  bim  and 
Bumnder  of  the  certificate  and  all  rights  tberermdcr  (wtth  or 
wttbeut  the  consent  of  the  beneficiary  UMraoT) ,  tba  aaaeuat  of  tba 
faoa  value  ol  tba  oertiflcate  a«  camputad  in  accordanee  vttb  aa^- 
tloo  SOL 

"(b)  No  payment  shall  be  made  under  this  section  imtU  tbe 
certificate  Is  In  the  possession  of  ths  Veterans'  Artmlntatratlon.  nor 
until  aU  obUgaOona  for  which  the  osrtlfleafie  was  bald  aa  seem  It  j 
have  been  paid  or  otherwise  dlseliarBad. 

"(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  under  this  section,  the  principal  and 
interest  on  or  tn  i-eepect  of  any  loan  upon  tbe  eeilllkals  baw 
not  been  paid  in  fall  by  the  vateran  (whethser  or  not  tbe  loan 
baa  nsatured) ,  then,  on  raqoest  of  the  Teteraa.  tbe  AdmlAlatrator 
■ball  (1)  pay  or  otbenrlae  discharge  such  unpaid  principal  and 
so  much  of  such  unpaid  Interest  (accroed  or  to  aoerae)  as  Is 
neeesaary  to  make  ttie  eertlfleate  available  for  payment  nniar  thia 
seetlon.  and  (3>  deduct  tram  ths  amount  of  tbe  faoa  Taloa  of  tbe 
osrtlAoata  tbe  amount  of  such  principal  and  ao  much  of  such 
Interest.  If  any.  as  accrued  prior  to  October  1.  1031. 

**(d)  Upon  payment  under  this  section,  tbe  eerttlleate  and  an 
rtgbts  tbarmndar  sbaU  be  canceled. 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by  appli- 
cation tberafor.  fllad  with  the  Administrator  of  Veterana'  affairs. 
Sueb  application  may  be  made'  and  filed  at  any  time  before  tbe 
maturity  of  tbe  eertlfleate.  (1)  peraoaally  by  tbs  veteran,  or  (X) 
In  case  physical  or  mental  IncapafOlty  preventa  the  maMng  or 
flUag  of  a  peiaonal  applicaUon.  then  by  suob  repicaeatatlvs  of  the 
vSteraa  and  In  such  manner  as  may  be  by  regulatlans  prescribed. 
Aa  appllcatlae  made  by  a  person  other  than  a  repreasntatlva 
auttoraed  by  each  regulations,  or  not  fllcd  on  or  before  tba 
maturity  of  tbe  cartlflcata.  shall  be  beld  void. 

"(f)  If  tbe  veteran  dies  after  the  application  la  made  and  before 
It  la  filed  it  may  be  filed  by  any  person.  If  the  veteran  dlea  after 
the  applleatlera  to  made  It  shall  be  valid  If  tbe  AdostoiatraSer  «r 
Vaf  snr  asaira  finds  tbat  it  taaan  tba  bona  fids  algnatura  of  tlia 
applicant,  discloses  an  intention  to  claim  tbe  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  is  filed  before  tbe  maturity  of 
tbe  eertlfleate,  whether  or  not  tbe  veteran  ts  alive  at  the  time  It 
la  fUad.  If  tba  death  ooeurs  aftsr  tbs  apipUcatlon  to  mads  tout 
bafars  tba  Dsgotlstlijo  at  the  cbsck  la  payaaeat.  paymesifc  shaU  ba 
made  to  tbe  catate  of  tbs  veteran  irremactlve  oC  any  beneficiary 
designation.  If  the  application  is  filed  (l)  befare  the  death  occurs. 
or  (2)  after  the  death  oeeun.  but  befoce  the  t»*iitm  of  the  <dieok 
m  payiasiit  to  tba  beneOoiary  under  section  SOl. 

"(g)  Where  tbe  reeords  of  tbs  Vstarans'  Administration  show 
that  an  application,  dtscloelng  an  Intention  to  claim  the  benefita 
of  this  section,  has  been  filed  httcxe  the  maturity  of  the  eertlfl- 
eate, and  tbe  appMeatlon  can  not  be  found,  sueb  applleatlon  aball 
be  ptaaumad.  In  tba  abaenoe  of  aannative  evManoa  to  tbe  eon- 
trary.  to  taav«  boea  vaUd  when  originally  filed. 

"tec.  510.  If  at  the  time  this  section  takes  effect  a  veteran 
entitled  to  receive  an  adjuBted-servlce  eertlfloate  has  not  made 
appUeatkm  thersfer  be  shall  bs  sntttled.  upon  sppUoatkui  mads 

under  ssctlan  302.  to  reeeive  at  his  option  ettbsr  tbe  eertlfleate 
under  saetton  601  or  p«yxnent  at  tb*  amount  of  the  face  valus 
thereof  under  section  509. 

"Sao.  611.  The  Admlnlstratar  of  Vetaraai'  Airatia.  ta  the  exar- 
etae  of  hli  powers  to  make  regulations  (or  payment  under  section 
609,  Shan  to  the  fullest  extent  practicable  provide  a  TTM.t>MiH  ijy 
which  veterans  may  present  their  applications  and  reoatve  pay- 
ment In  doee  prootlmliy  to  tbe  placea  of  their  realdeaoe.'* 

Sac.  S.  Payiuent  of  tbs  fa«s  valus  of  the  adjusted  'Wn.  »lue  oer- 
tmcatee  under  section  soe  or  510  of  tbe  World  War  adjusted  com- 
pensation act.  as  amended,  shall  be  paid  in  Treasury  notea. 

Tbe  Secretary  of  the  Treasury  is  hereby  authortsed  and  directed 
to  lasus  United  States  notes  to  tiM  eatent  required  to  make  ttaa 
paymanta  boKala  sutbonsed.  Such  notes  shall  be  legal  tender  for 
public  and  private  debts  and  printed  in  tba  same  ataa,  of  tbe  «»■?«• 
denominations,  and  of  the  same  form  ss  Treasury  notea,  omitting 
the  reference  to  any  Federal  reserve  bank. 

Be  aball  place  suob  notes  In  the  Fsdenl  reaarve  taaafea.  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  ba  osed 
for  the  purposes  of  this  set. 

Be  shaU  Issue  a  like  amount  of  TTntted  Statea  bonds  t>eanng  S*^ 
per  eent  mterest.  pavable  semiannually,  with  ooupoM  attached, 
and  such  bonds  shad  be  due  and  payaUs  tn  90  yeaa  from  tbe 
date  of  Issue,  subject  to  the  right  of  redemption  after  10  yvafa. 

These  bonds  shaU  be  deposited  tn  the  Federal  reserve  mp^». 
as  the  sgents  of  the  Utilted  States,  In  approximate  proportion  to 
*''^*" *  assets  at  the  data  of  «ha  pissBpn  of  tbto  aet. 


1932 


CONGRESSIONAL  RECORD— SENATE 


1S141 


tbs  Federal  Raaerve  Board,  by  resolution  m  wrltlnc.  may  direct 
tbe  sale  to  the  public  of  sueb  portions  of  said  bonds  sa  It  may 
from  time  to  time  de^re. 

Such  currency  received  ror  euch  bonds  shall  be  exchanged  for 
the  notea  hereby  authoriaed  to  be  isued.  and  they  BhaU  be  re- 
turned to  the  Secretary  of  the  Treasury  for  canceUatlon. 

Sac.  3.  This  act  may  be  cited  aa  the  "  Emergency  Adjxisted  Com- 
pensation Act.  1932." 

Mr.  KINa.     Mr.  President,  will  tbe  Senator  jrield  for  a 

moment?  

Mr.  LA  FOULFTTK.    Mr.  President 

The  PRESIDINa  OFFICER-  Etoes  the  Senator  from 
Oklahoma  yield;  aj»d  if  so.  to  •whom? 

Mr.  THOMAS  of  Oklahoma.    I  yield  first  to  the  Senator 

from  Utah. 

Mr.  KINO.  I  should  like  to  ask  the  Senator  If  the  com- 
mittee before  voting  to  report  the  bill  did  not  ask  the  Sena- 
tor from  Oklahoma  if  he  desired  to  be  heard  further  or  If 
any  other  persons  who  were  in  favor  of  the  bill  desired  to  be 
heard?  I  do  not  think  that  the  Senator's  statement  impUed 
a  criticism  of  the  committee » 

Mr.  THOMAS  of  Oklahoma.  In  no  sense  did  I  criticize 
the   committee.     I   compliment   the   committee   for    taking 


prompt  action  upon  this  measure:  that  Is  exactly  what  I  de- 
sired, although  I  hoped  for  a  favorable  rather  than  an 
adverse  report. 

Mr.  SMOOT.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  bilL 
Does  the  Senator  object  to  that? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  will  have  to 
object  at  this  time  for  the  following  reason:  This  bill  was 
unknown  as  to  its  exact  provisions  imtU  yesterday.  The  bill 
had  to  be  forced  from  the  committee  in  the  House  of  Repre- 
sentatives by  a  rule  which  required  145  Members  of  the  body 
to  sign  a  petition  asking  that  the  committee  be  discharged 
from  its  further  consideration.  The  petition  was  signed,  and 
on  Monday  the  bill  was  brought  before  the  House  for  con- 
sideration. During  its  consideration  by  the  House  the  bill 
was  slightly  amended,  so  that  no  one  could  have  foretold  the 
form  of  the  bill  until  the  House  had  perfected  it.  and  that 
was  done  late  on  yesterday.  So.  prior  to  that  time,  the 
House  Meml)ers  could  not  know  what  the  bill  would  contain, 
and,  of  course,  the  Senate  Members  likewise  were  in  a  similar 
state  of  mind.  Therefore,  Mr.  President,  It  is  unfair  to  take 
the  bill  up  until  the  Members  of  thia  body  have  a  chance  to 
read  it. 

I  want  to  secure  action  at  the  earliest  possible  date,  but 
at  the  same  time  it  must  be  done  in  order.  The  prmted  text 
of  the  bill  did  not  reach  the  members  of  the  committee  vmtil 
10  o  clock  this  day.  The  bill  is  now  before  the  Senate. 
Anyone  interested  can  get  a  copy  and  see  exactly  what  it 
provides.  But  having  been  in  such  a  chaotic  state  until 
yesterday  and  having  reached  this  body  only  this  morning 
SO  that  it  could  be  read.  I  think  it  Is  a  Uttle  bit  unreasonable 
to  take  It  up  Immediately  for  consideration.  I  myaelf  at 
least  want  a  chance  to  read  It  carefully. 

Then,  In  the  meantime.  Mr.  President,  I  desire  to  put 
some  figures  in  the  Rxcixd,  for  there  is  Ukewise  confusion 
In  that  respect.  I  was  granted  every  courtesy  that  I  could 
ask  for  before  the  committee.  I  made  my  statement  and 
a  presentation  of  the  subject.  The  Treasury  Department 
was  represented  and  made  some  representations;  the  Vet- 
erans' Administration  was  there  and  likewise  made  some 
representations.  I  found  that  there  was  some  conf\ision  as 
to  the  facts.  This  confusion  should  be  eliminated;  and  I 
desire  to  put  m  the  Rscosn  to-day,  if  I  may.  some  facts 
that  can  not  be  questioned. 

Mr.  LA  POLLETTE.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 

Wisconsin.  ..  ^^     * 

Mr.  LA  FOLLBTTE.  Inasmuch  as  I  was  one  of  the  two 
Senators  who  voted  against  the  motion  of  the  Senator  from 
Pennsylvania  [Mr.  Rid]  to  report  the  bill  adversely.  I  do 
not  wish  any  mismtcrpretation  to  be  placed  upon  my  atti- 
tude with  regard  to  this  bOL  I  felt  that  a  measure  as  Im- 
portant as  thia  one  should  not  be  given  an  adverse  report 


to  the  Senate,  because  technically  the  question  wouldcome 
an  the  motion  to  postpone  indefinitely;  and  I  felt  person- 
ally that  the  least  the  committee  should  have  dons  was  to 
have  reported  it  without  reconmaendation.  I  have  resenred 
the  right  to  determine  my  course  with  regard  to  tbe  bill 
when  the  vote  comes  on  its  final  disposition. 

Mr.  HARRISON.     Mr.  President,  will  the  Senator  yieldy 
Mr.  THOMAS  of  Oklahoma.    I  3^eld  to  the  Senator  from 

Mississippi. 

Mr.  HARRISON.  I  understand  that  the  present  status  Is 
that  the  Senator  prefers  that  the  bill  not  be  taken  up  for 
consideration  to-day? 

Mr.  THOMAS  of  Oklahoma.  I  think  it  would  be  unrea- 
sonable to  ask  the  Senate  to  consider  the  bill  to-day.  Inas- 
much as  Senators  have  had  no  chance  to  read  the  bilL 

Mr.  HARRISON.  The  Senator  has  been  very  fair  in  his 
statement.  I  think  he  appreciates,  so  far  as  I  am  con- 
cerned, that  I  shall  vote  against  the  passage  of  the  bill,  and 
I  voted  for  its  unfavOTable  report  to  the  Senate;  but  I  think 
the  Senate  ought  to  take  action  on  it.  If  those  who  sponsor 
the  legislation  want  it  put  off  to-day,  I  think  it  ought  to  be 
put  off  to-day.  If  they  want  it  put  off  next  week,  put  it  off 
next  week;  but  has  the  Senator  in  mind  that  we  might  take 
it  up  to-morrow? 

Mr.  THOMAS  of  Oklahoma.  I  am  perfectly  willing  to 
take  it  up  Just  as  soon  as  copies  of  the  bill  can  be  distributed 
and  the  Members  can  have  a  little  tlma  to  consider  the 
measure. 

Mr.  HARRISON.  But  right  now,  for  the  present,  the 
Senator  does  not  want  to  make  any  agreement  to  take  it 
up  definitely  at  any  particular  time? 

Mr.  THOMAS  of  Oklahoma.    I  am  speaking  only  for  my- 
self.   So  far  as  I  know.  I  am  the  only  Member  of  the  Senate 
favorable  to  this  bill. 
Mr.  DILL.    Mr.  President,  win  the  Senator  yleklt 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Blr.  DILL.    I  do  not  quite  get  the  force  of  the  Senator^ 
position,  because  yesterday  he  asked  us  to  take  up  the  bOl 
and  vote  on  it  immediately. 

Mr.  THOMAS  of  Oklahoma.    No;  the  Senator  Ss  mtitairm 
On  yesterday  I  asked  unanimous  consent  that  the  bill  be 
referred  to  the  calendar  without  reference  to  the  committee. 
I  did  that  in  order  to  get  it  where  we  could  consider  it;  but 
I  did  not  ask  to  take  it  up  for  consideration. 
Mr.  HARRISON.    The  Senator  is  correct. 
Mr.  riTT.T.      I  misimderstood  the  Senator.     I  thought  tbe 
Senator  wanted  to  take  it  up  Immediately. 

Mr.  THOMAS  of  Oklahoma.  I  asked  yesterday  that  tbs 
bill  be  referred  to  the  calendar,  so  that  it  oould  be  printed 
and  could  come  before  the  Senate  as  a  whole.  NQfW  it  is 
before  us;  and  I  am  making  no  complaint.  I  am  sore  the 
committee  wants  to  dispose  of  the  bin.  I  am  sure  the 
Senate  wants  to  dispose  of  it.  I  want  to  dispose  of  it:  and 
it  is  unfair  to  me  to  try  to  explain  the  bUl  when  I  taare  only 
had  a  chance  to  read  it  since  yesterday. 
Mr.  SMOOT.   Mr.  President,  of  course  the  Seoator  knows 

that  we  have  no  desire  to  force  him  to  proceed  with  the  bin 
before  he  is  ready  to  do  so.  I  spoke  to  him  aboot  It  before 
I  reported  tbe  bin,  and  he  told  me  that  be  did  not  desire  to 
have  the  bill  considered  to-day.  Therefore  I  stated,  la  re- 
porting it.  that  the  Senator  desired  that,  and  theratore  I 
would  not  ask  unanimous  consent  to  take  it  np  at  this  ttma. 

Mr.  THOMAS  of  Oklahoma.  I  am  making  no  completnt 
against  anyone;  but  I  do  think  it  Is  due  to  Members  tbat 
they  should  have  at  least  one  day  to  read  tbe  blU  and  think 
about  it. 

Mr.  SMOOT.  Ttm  Senator  has  no  objectloa  to  takteg  it 
up  to-morrow,  as  I  understand? 

Mr.  THOMAS  of  Oklahoma.  I  want  to  get  it  op  at  tbe 
earliest  possible  date  within  reason:  and  to-mnrrow  will  suit 
me  splendidly.  _^  ^^ 

Mr.  President,  this  bill  is  here  upon  a  petition  signed  ny 
more  than  two  and  a  half  mlUlon  American  dttens.  I  was 
present  at  the  Capitol  steps  some  months  ago  5*^^21 
petition  was  delivered.  It  took  several  tracks  to  dr"— 
the  petition  in  favor  of  this  bllL     These  two  and  a 
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million  sLi^matores  come  from  erery  State.  Tbese  two  and 
a  half  million  signatures  represent  four  and  a  half  million 
veterans  of  this  Nation.  These  four  and  a  half  million  vet- 
erans represent  directly,  with  their  families,  their  fathers 
and  their  mothers  and  their  In-others  and  sisters  and  their 
wives  and  children,  many  millions  of  American  citizens.  This 
bill  is  before  Congress  because  multiplied  millions  of  Ameri- 
can citizens  have  placed  it  here. 

At  the  present  time  we  have  in  our  city  some  20.000  Ameri- 
can citizens  who  have  come  here  in  connection  with  this  bill. 
Of  course  they  want  this  bonus  paid.  Of  course  tliey  need 
the  money.  If  you  do  not  think  they  do.  cast  your  eyes 
upward  upon  the  galleries. 

liCr.  President,  I  desire  to  place  in  the  Rxcosd  at  this  point 
some  newspaper  stories,  because  these  stories  can  tell  better 
than  myself  of  the  conditions  that  exist  among  some  of  our 
people  to-day. 

I  will  read  first  from  an  editorial  carried  only  a  day  or  two 
ago  m  one  of  the  Washington  papers,  signed  by  Eleanor 
Patterson.  This  editorial  is  on  the  first  page,  under  the 
beading  "  Bonus  or  Jobs."    I  read: 

wonxrs  am  jobs 

Wbra  thte  country  stumbled  Into  the  World  War  4.000.000  young 
men  came  forward  to  help  us  out.  We  sent  2.000,000  overseas. 
P»tt«d  tiMin,  praised  tbam.  wept  over  them.  Promlaed  them  that 
tb«  world  waa  theirs. 

Well,  they  came  back,  theae  a.000.000 — what  waa  left  of  them — 
some  broken  In  body,  some  broken  in  spirit.  Our  Government 
gave  them  $60  apiece  and  tiimed  the  whole  lot  loose  to  recon- 
•truct  their  lives,  fight  for  the  job*  the  stay-at-homes  had  taken, 
and  "  rustle "  for  themselves.  Some  have  been  successful,  but 
some  hare  not.    Some  have  fallen  upon  bitter  times. 

Is  It  not  natural  that  these  men.  yanked  up  by  the  roota.  sent 
to  flgbt  and  suiter  and  die  maybe  ii)  Prance,  to  help  ovur  Ck>vern- 
ment  In  it«  hour  of  need,  ahotild  turn  to  our  Governnient  now  in 
their  hour  of  bitter  need? 

General  Olaasford  has  been  much  abused  for  helping  to  shelter 
and  feed  tbese  ragged.  Jobless,  starved-out  men.  Glaasford  went 
to  the  District  Commissioners,  to  Congress,  and  to  the  White  House 
to  ask  for  help  to  take  care  of  these  men.  But  the  District  Com- 
mlsstonrrs.  Congress,  and  the  White  House  could  not  make  up 
their  alleged  minds.    They  did  nothing. 

General  Glassford  Is  our  chief  of  police.  It  is  his  first  obligation 
to  keep  order  here.  He  will  do  It.  He  is  also  himself  a  war  veteran. 
At  West  Point  and  as  an  oflJcer  of  the  Regular  Army  he  was  taught 
U>  take  care  of  soldiers.    He  wm  do  it. 

ELXaNOB   PATTBSOir. 

I  then  find  in  the  public  press  of  date  June  10  a  news  story 
published  at  Detroit  and  signed  by  George  W.  Welsh.  It  Is 
under  the  title: 

Felohs  Borsn  Brms  Than  VrmANs — ^Dispm  Thub  Miszrt, 
Rtrxram  to  Bslivvx  Congsxss  Will  Icitoax  Thkm 

By  George  W.  Welsh,  city  manager  of  Grand  Rapids.  Mich. 

Drraorr.  June  10. — An  hour  with  the  '•  boniis  army  ~  in  Wash- 
ington in  their  cheerless  camping  ground  is  enough  to  convince 
the  most  hearUess  of  their  dire  need. 

I  saw  them  the  day  they  had  staged  their  parade  to  the  Capitol. 
I  mingled  with  them  In  their  camp  on  the  t>anks  of  the  Potomac. 

LoDg  after  the  parade  had  ended  footsore,  weary,  and  half- 
starved  men  were  straggling  back  to  the  grounds.  They  stood  in 
groups,  dosed  on  the  bare  gix>uiul.  and  laid  around  smoldering 
fires  where  coffee  pots  boiled. 

TXT  wxas  cHxxarxTL 

Deapita  their  misery,  these  men  who  had  assembled  from  all 
parts  of  the  country  to  put  their  plea  before  Congress  and  tlie 
President  were  cheerful. 

They  wers  cheered  with  the  figment  of  hope  the  applause  of 
Washington  citiaens  had  given  them,  cheered  with  their  desperate 
refusal  to  believe  Congress  can  ignore  them  and  their  buddies  at 
home. 

And  these  men  accepted  with  pitiful  gratitude  the  cigarettes  I 
gave  them.  In  the  darkness  they  mistook  me  for  one  of  their 
members. 

"  You  sure  must  have  been  lucky .~  one  vet  said  when  I  handed 
him  a  cigarette.     ~  I  did  pretty  well  to-day.  too.     I  got  eight." 

Once  theae  men  oould  have  all  the  cigarettes  they  could  smoke 
from  admlrmg  citizens.  Now  they  exclaim:  "  Gee.  buddy,  you're  a 
life-saver  "  when  some  one  gives  them  one. 

HAS   VNDEaXSTIMATSD   TIIXM 

If  the  Government  believes  lu  refusal  to  feed  or  hear  these 
men  in  Washington  will  prevent  others  from  coming.  It  has  under- 
estimated the  guts  of  the  average  American. 

Our  worst  felon,  our  most  despicable  criminal.  Is  comfortably 
housed  and  fed.     Theae   men,  sleeping  in   an  open   field,  eating 

scraps  from  private  charity,   have  committed  only  one  "  crime  " 

that  of  beMevlag  the  Oovemment  should  do  something  for  them. 


Then  I  have  another  article  from  the  Washington  Herald. 
It  is  under  a  flaming  headline,  as  follows: 

OBosra  or  WAa-maa  Oioar  PAaAoa  or  Daaxwasa 
By  Ployd  Gibbons 

Here  is  what  he  says: 

I  saw  them  march  laft  night. 

They  were  the  men  who  won  the  war  tn  T7  and  T8  and  were 
thrown  into  the  discard  In  the  battle  of  "29.  "SO.  and  "31. 

In  the  old  days— young  and  strong,  well  shod  and  equipped, 
well-fed,  and  received  with  open  arms — they  marched  the  length 
of  Pennsylvania  Avenue,  past  the  Capitol  and  past  the  White 
House  where  Woodrow  Wilson  reviewed  them. 

In  the  light  of  day  and  the  glory  of  youth  and  with  prayers  and 
hopes  of  the  Nation  pinned  above  their  khakl-clad  breasts,  they 
marched  that  same  route  tx-tween  thousands  of  proud  and  admir- 
ing public  ofQclals  and  civilians. 

Mr.  President.  I  am  going  to  ask  that  the  balance  of  this 
article  be  read  by  the  clerk.  ' 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  legislative  clerk  read  as  follows: 

roacoTTXH  ghosts 

Last  night  they  marched  In  the  dark  like  ghosts  ont  of  the  for- 
gotten past,     ^our  abreast  they  marched — 5.000  strong. 

Pew  uniforms  were  shown  and  those  ragged  and  wear  worn. 

The  grease-stained  overalls  of  Jobless  factory  workers. 

The  frayed  straw  hats  of  unemployed  farm  hands. 

The  shoddy  elbow-patched  garments  of  Idle  clerks. 

AU  were  down  at  the  heel.  All  were  slim  and  gaunt  and  their 
eyes  had  a  light  in  them.  There  were  empty  sleeves  and  limping 
men  with  canes. 

They  were  5.000  hungry  ghosts  of  the  heroes  of  1917.  Not  so 
young  now.  They  came  back  triumphant  from  the  smoke  of  t>at- 
tle  In  distant  wars,  only  to  go  down  In  the  battle  of  life  with 
their  own  kind,  their  own  people,  their  own  Government,  the  Gov- 
ernment they  fought  for. 

ICABCH   Df   DASK 

They  did  not  march  In  the  light  of  day.  They  marched  in 
darkness.  The  moving-picture  record  of  the  march  of  the  6.000 
guests  wiU  be  dim  and  obscure,  if  any  at  aU. 

That's  why  they  marched  at  night,  with  their  shoes  worn  thin 
and  their  boots  run  down  at  the  heel.  They  nuu-ched  without 
hats,  many  of  them,  because  they  have  no  hats.  Many  were 
without  coats. 

But  they  were  clean  shaven,  every  man  of  them.  And  the  shirts 
they  wore,  though  patched  and  torn  and  thin  and  cheap,  were 
clean  from  their  own  washing. 

And  they  marched  proud  aixi  unashamed,  oirrylnc  ^s  flag  they 
fought  for.  The  flags  were  not  carried  on  regular  staffs.  They 
were  on  makeshift  pieces  of  patched  wood.  Some  of  the  flags 
were  carried  proudly  aloft  on  fresh -cut  saplings  from  the  river 
bottoms  where  these  ghosts  live. 

You  know  how  pitiful  and  abandoned  a  garment  looks  when  it 
Is  nailed  on  an  oar  and  floats  above  a  raft  as  a  signal  of  distress 
at  sea. 

That  is  how  their  flags  looked  last  night. 

That's  bow  their  clothing  looked — and  their  gaunt,  clean  faces. 
Distress  and  abandonment. 

They  carried  no  flagrant  banners.  They  marched  silently  ss 
ghosts  should. 

WHITE    ROtrSK    SAX 

They  were  men  of  the  old  fighting  Plrst.  They  were  the  ragged 
remnants  of  Pershing's  own.  They  were  survivors  from  the  glori- 
ous Second  Division,  from  the  Twenty-slrth  snd  the  Thirty-sixth 
and  Forty-second  and  the  Eighty-sixth  and  the  Ninety-first — 
they  were  tlie  ghosts  of  the  A.  E.  P.,  the  largest  and  greatest  Army 
that  ever  marched  under  the  American  flag. 

The;  marched  in  darkness  last  night. 

They  were  not  allowed  to  march  past  the  Capitol  this  time, 
nor  the  office  buildings  of  Congress.  It  would  bring  distress  to  the 
Congressmen. 

They  did  not  march  past  the  White  House  last  night.  They 
were  not  allowed  to.  They  would  bring  distress  to  the  President 
of  the  richest  Nation  In  the  World. 

They  were  allowed  to  march  Just  around  and  past  one  comer 
of  the  great  United  States  Treasury  at  the  comer  of  Plfteenth 
Street  and  Pennsylvania  Avenue. 

It  also  was  dark. 

Some  said  that  President  Hoover  could.  If  so  inclined,  have  seen 
the  march  of  the  5.000  hungry  ghosts  from  either  the  south 
portico  or  the  upper  windows  of  the  White  House.  Prom  those 
positions  he  could  have  seen  them. 

I  hope  he  saw  them  maxx:h  last  night. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LEWIS.  I  gather  that  among  the  papers  presented 
by  the  very  energetic  and  patriotic  Senator  from  Oklahoma, 
who  has  Just  addressed  the  Senate,  is  a  paper  from  Detroit. 
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BCr.  President.  I  greatly  deplore  that  the  paper  from 
Detroit  has  been  so  Imposed  upon  that  advantage  has  been 
taken  of  the  confidence  of  thetr  excellent  representative  in 
such  a  manner  that  the  paper  has  reported  that  a  Member 
of  the  United  States  Senate.  In  the  presence  of  other  Sen- 
ators Joining  with  him,  had  announced  as  these  men  passed 
by  that  they  were  a  lot  of  bums. 

Of  course.  Mr.  President,  no  Senator  could  ever  have 
uttered  such  an  expression.  There  is  not  a  man  on  this 
floor,  whatever  may  be  his  views  on  the  bonus  bill  or  any 
matter  of  legislation,  who  would  not  prefer  to  resign  his 
seat  from  any  public  place  than  to  have  it  known  or  said 
that  in  such  place  and  as  such  representative  he  could  have 
ever  uttered  such  an  expression. 

I  only  Interrupt  my  able  friend  at  this  point,  since  he 
read  and  brought  to  our  attention  the  Detroit  paper,  in  the 
hope  that  whoever  imposed  upon  that  paper,  and  took  ad- 
vantage of  the  representative  of  that  paper,  might  either 
correct  the  slander  and  injustice  he  did  the  Senate,  or 
what  we  are  now  saying  at  this  time  may  reach  the  people 
aroimd  E>etroit.  that  they  may  realize  that  such  a  statement 
published  In  the  paper  waa  a  gross  imposition  upon  the 
paper,  and  a  horrid,  inexcusable  slander  of  any  Senator  of 
the  United  States. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  let  me  call 
attention  to  one  or  two  facta  In  connection  with  this  matter. 
These  veterans  paraded  on  Pennsylvania  Avenue  a  few 
nights  ago.  The  public  press  of  this  city  is  responsible  for 
the  statement  that  100,000  Washingtonians.  and  those  from 
thLs  immediate  vicinity,  lined  the  street  to  see  those  boys 
march  by.  On  a  more  recent  occasion,  I  think  night  before 
last,  another  parade  was  held  on  Pennsylvania  Avenue,  and 
again  100,000  lined  that  famous  thoroughfare  to  see  the 
parade  go  by.  which  took  almost  two  hours  to  pass.  About 
the  only  applause  during  that  parade  was  given  when  the 
remnant  of  this  bonus  brigade  marched  by. 

Mr.  President,  some  of  these  bojrs  have  been  on  their  way 
to  Washington  for  weeks,  many  of  them  have  been  on  their 
way  for  more  than  a  month,  and  since  those  veterans  started 
from  the  far  West  to  this  city,  more  than  a  month  ago,  the 
public  press  has  carried  the  statement  that  the  President  of 
the  United  States  has  been  conferring  with  Mr.  John  Pier- 
pont  Morgan  and  Mr.  John  D.  Rockefeller,  around  the  dining 
table,  presumably  about  how  to  protect  the  interests  of  bond- 
holders In  the  financial  metropolis  of  the  world. 

Claude  Bowers  la  responsible  for  this  information.  In  his 
editorial  of  May  14  he  said: 

Not  along  ago  Mr.  Hoover  qpent  an  evening  with  John  Plerpont 
Morgan  at  the  dining  table  of  a  member  of  his  Cabinet.  This 
week  he  spent  an  evening  wltb  John  D.  RockefeUer  at  the  dining 
table  of  another  member  at  bis  Cabinet. 

Mr.  President,  what  are  the  conditions  in  the  country 
to-day?  Are  the  SenatOTS  aware  of  what  is  going  on  outside 
of  the  District  of  Coltmnbia?  I  am  frank  to  say  that  they  do 
not  act  as  If  they  are.  and  that  la  not  an  Implied  criticism;* 
it  is  a  statement  of  fact  that  I  could  not  refrain  from 
making. 

The  public  press  ia  full  of  what  is  going  on  throughout 
the  country,  and  it  comes  from  the  highest  authority.  I 
Will  not  read  from  some  unknown  newspaper  correspondent. 
I  will  not  read  from  some  correspondent  residing  in  some  far 
Western  State.  Let  me  call  the  attention  of  the  Senate  and 
of  the  country  to  a  statement  made  by  Mr.  Wickersham; 
and  all,  of  course,  know  Mr.  Wickersham.  This  statement 
appeared  in  the  New  York  Tbnes  of  June  12.  1932.  These 
are  the  words  of  Mr.  Wickersham: 

Business  U  prostrate;  values  of  the  most  approved  securities 
have  faded  into  nothingness;  real  estate,  stUl  valued  at  figxires  of 
boom  times  for  the  purposes  of  taxation.  U  appraised  for  purposes 
of  mortgaging  or  renewing  mortgages  at  much  leas;  everything  is 
down  except  taxes  and  public  axpendlturea. 

Further  I  read: 

But  even  In  the  face  of  that  condition.  Congress  refuses  to 
eliminate  unnecessary  qiendlng  of  public  funds  and  busies  itself 
In  devising  means  for  disbursing  large  sums  by  way  of  alms,  or 
to  meet  the  demands  of  oK^foiiMaA  bodies  of  votera. 


Again  I  read:  ,  ..f^rv 

All  recognize  the  fact  that  so  long  as  men  able  and  wffiinf  tio 
work  can  not  find  employment  they  must  be  protected  ttaax  want 
and  starvation  at  putiUc  expense.  But  the  way  to  reduce  un- 
employment and  want  is  not  prinuirUy  through  dependencs  upon 
public  aid. 

Mr.  President,  I  heard  It  stated  this  morning  that  there 
was  too  much  money  in  circulation.  The  statement  waa 
nsuide  before  the  Finance  Committee  by  the  Assistant  Sec- 
retary of  the  Treasury  that  this  country  does  not  need 
more  money  in  circulation.  He  left  the  plain  Inference  that 
if  we  could  get  rid  of  some  we  have  in  circulation  the  country 
would  be  better  off. 

Mr.  President,  this  bill  to-day  brings  up  the  Issue  between 
those  who  think  we  have  too  much  money  in  drculatton 
and  multiplied  millions  who  have  not  seen  a  dollar  for 
months. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  f^oin  Okla- 
homa yield  to  the  Senator  from  Montana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WHEELER.  I  have  noticed  from  time  to  time  a 
statement  of  the  amount  of  money  in  circulation,  but  I 
think  that  anybody  who  reads  such  statements  given  out  by 
the  Treasury  Department  ought  to  distinguish  between  the 
money  that  is  being  held  in  the  vaults  of  the  banks  and 
money  that  is  in  circulation  among  the  peoirie  of  the  coon- 
try.  There  may  be  a  tremendous  amount  of  money  In  the 
banks,  but  certainly  no  one  can  say  that  there  Is  too  mu^ 
money  in  circulation  among  the  people. 

Mr.  THOMAS  of  Oklahoma.  At  that  point  let  me  suggest 
to  the  Senator  from  Montana  that  it  is  not  troe  that  the 
banks  are  full  of  money.  It  is  true  that  at  this  moment  the 
20.000  banks  in  the  United  States  do  not  have  in  ttaelr 
vaults  the  sum  of  a  billion  dollars  of  actual  money,  although 
they  have  on  deposit  some  $40,000,000,000  of  credit  money. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

.Mr.  WHEELER.  What  I  was  leading  up  to  was  thatylmt 
the  covmtry  needs  more  than  anything  else  is  that  money  be 
put  into  circulation  among  the  people  of  the  country,  and 
unless  something  can  be  done  to  put  money  into  circulation 
among  the  people  of  the  country,  then,  as  the  Senator  . 
pointed  out  a  short  time  ago,  it  should  be  apparent,  and 
must  be  apparent,  to  everybody  in  the  country  that  there 
must  be  a  general  repudiation  of  IndebtedneM.  beeaiiie  «r 
the  fact  that  debts  can  not  be  paid  oB  with  the  money  Hwk 
is  at  present  in  existence  in  the  United  fltefeea. 

Mr.  FITTMAN.  Mr.  President.  wiU  the  Senator  from 
Oklahoma  jrleld  to  me  a  moment? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  PTTTliilAN.  Totichlng  the  questicm  of  over  circulation 
of  currency  in  the  country,  as  testifled  to-day  before  the 
Finance  Committee,  it  was  but  a  few  weeks  ago  that  the 
Olass-Steagall  bill  was  before  this  body.  That  met  the 
approval  of  the  administration  and  tlie  very  Treasury 
Department  a  representative  of  which  Just  testilled  that 
there  is  ample  circulation  of  cturency  in  ttie  country. 

Tlie  purpose  of  that  bUl  waa  to  increase  the  circulation  in 
the  country.  It  was  to  increase  it  by  billions  of  dollars.  It 
was  to  give  the  banks,  in  addition  to  the  eligible  paper  they 
have  to-day.  the  use  of  bonds  which  they  mli^t  place  with 
the  Federal  reserve  banks  and  get  currency,  whkdi  they 
might  lend  and  distribute  to  the  public 

The  fact  is  that  if  there  was  a  need  of  tliat  curreney  at 
the  time  that  bin  passed,  in  the  sum  of  billions  a<  doUars. 
the  need  has  not  decreased,  as  shown  by  any  evidence,  but, 
on  the  contrary,  has  increased.  I  think  the  dlstlngolahed 
author  of  the  bin.  the  Senator  from  Virginia  TMr.  OlassI. 
who  has  Just  entered  the  Chamber.  wUl  state  that  the  OhuB 
bill,  making  available  a  large  amount  of  additional  currency 
for  drmlatlon  in  ttils  country,  has  not  been  availed  of  to  a 
great  extent  by  the  banks  of  the  country.  Would  the  Sena- 
tor from  Virginia  mind  answering  that? 
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Mr.  TH01£Afi  of  Oklahoma.  I  am  glad  to  yield  for  tt&t 
purpose. 

Mr.  GLASS.  Mr.  President,  I  win  say  to  the  Senator  ttiat 
opon  my  last  tnqtilry  tt  appeared  that  It  had  ittucticany  not 
been  availed  at  at  alL  There  had  been  one  application 
for  $46,000  out  of  the  many  billious  of  dollars  that  are  being 
loaned. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  made  the 
statement  Just  a  moment  ago  that  the  Issue  before  the 
Senate  and  before  the  people  of  this  country  Is  between  the 
folks  who  think  we  have  too  much  money  in  circulation — 
that  Is.  the  bondholding  creditor  class — and,  on  the  other 
side,  those  who  think  we  have  too  little  money  In  circula- 
tion— that  is.  the  muItipUed  millions  who  belong  to  the 
debtor  class. 

The  purpose  of  this  bUl  is  to  pay  the  soldiers  the  amount 
due  them,  but  the  bill  would  have  another  effect.  It  would 
place  additional  money  tn  drcolation,  the  lack  of  which 
the  Senator  from  Montana  complains  about,  and  that  is  the 
reason  why  the  bondholder  class  and  the  banker  class  are 
against  the  legislation.  It  Is  the  resison  which  permeates 
some  of  those  in  places  of  high  authority  to  oppose  the  pay- 
ment to  the  amounts  due  the  veterans. 

Mr.  President,  from  this  morning's  mail  I  have  picked  out 
three  letters,  and  I  want  to  read  a  paragraph  from  each  of 
them,  to  show  what  the  people  of  the  country  think  about 
this  question  of  money  in  circulation.  Do  the  people  think 
that  the  banks  are  full  of  money?  Perhaps  they  do,  and 
if  they  do  they  must  wonder  why  they  can  not  borrow  from 
the  banks.  To  show  what  the  people  think  in  some  sections. 
I  quote  first  from  a  letter  from  a  m'omlnent  lawyer  of 
Ardmore.  Okla. 

Mr.  WHEELER.  Mr.  President,  before  the  Serator  gets  to 
that.  I  know  the  Senator  has  given  a  great  deal  of  thought 
to  this  matter,  and  I  would  like  to  ask  him  a  question. 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WHEELER.  A  statement  has  been  made  to  the  effect 
that  if  we  paid  the  bonus  to  the  veterans  by  Issuing  cur- 
rency, that  currency  would  munediately  depreciate  in  value 
by  20  per  cent.  What  has  the  Senator  to  say  with  reference 
to  that? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  we  should 
go  into  the  philosophy  and  economics  of  the  money  question, 
of  course,  it  would  take  some  time.  It  Is  admitted  by  every 
economist  with  whom  I  am  in  touch — and  I  am  in  touch 
with  many— that  placing  $2,000,000,000  in  circulation  would 
have  the  effect  of  making  money  more  plentiful,  and  thereby 
cheaper,  and  as  money  comes  down  in  value,  commodity 
prices  would  go  up. 

Those  who  oppose  the  bill  contend  that  if  we  put  $2,000.- 
000.000  In  circulation,  money  will  go  down  to  such  a  low 
degree  of  value  that  commodity  prices  will  go  up  beyond 
all  reason.  That  is  the  reason  they  assign  for  being  against 
the  bonus  bill,  that  it  would  make  money  so  cheap  it  would 
be  worthless.  Where  there  is  one  person  in  the  United 
States  who  believes  in  that  philosophy,  there  are  tens  of 
thousands  who  would  like  to  see  a  little  of  this  too-cheap 
money. 

Reading  from  the  letter  to  which  I  have  Just  referred,  a 
letter  dated  Juno  15  and  coming  from  a  State  1.500  miles 
away: 

Unleas  Congrcw  can  in  •oxxte  way  increase  the  money  Ln  the 
United  States  and  fix  It  so  thnt  money  la  not  to  dear,  this  panic 
will  conUnue  and  times  vlU  grow  worse  and  you  can  Imagine 
what  the  consequence  wUi  be.  It  ts  necessary  that  man  money 
be  put  In  circulation,  for  you  know  that  when  money  gets  so 
precious  that  people  will  not  give  up  their  money  tor  anythkig 
else  In  the  world,  that  money  It  too  h^h. 

I  read  from  another  letter  tvMwipg  from  the  M^^f  far 
Western  State,  as  follows: 

There  to  no  money  in  cuvulaUon,  notwithstanding  the  state- 
ments of  the  Oovemment  to  the  conuary;  and  nobody  but  a 
boob  thinks  that  the  arerage  man  Is  hoarding  money.  The  aver- 
age man  has  no  money  at  aU.  and  has  no  means  of  acquiring 
any  worth  HMOtloiUnc.  He  can  not  even  pay  hto  taxes,  much  lees 
the  Interest  on  bis  debts.  Most  of  the  farms  In  UUs  country  did 
not  produce  rents  m  sufficient  quantities  in  1931  io  pay  the  taxes 
U\e  ad  valorem  taxes  leried  under  the  State  hkw.  Some  farms  did' 
not  produce  enough  of  products  to  pay  the  ad  valorem  taxes,  al- 


tlMiigh  an  of  them  were  sold  and  applied  to  such  obligation.  Mo 
one  has  any  aecunty  which  he  can  put  up  for  a  loan,  even  if  the 
banker  were  willing  to  make  the  loan,  which  he  Is  not,  and  you 
can  not  blame  him.  for  he  can  see  no  security  In  anything.  •  •  • 
Just  how  long  are  we  going  to  continue  to  dslngle  from  the  lower 
eod  of  the  financial  roo<  I  am  unable  to  conjecture,  but  this  one 
thing  I  believe:  If  ve  are  net  cut  down  some  time  very  soon,  then 
it  Is  going  to  be  woe  to  the  financial  pirates  and  buccaneers  who 
hung  us  there. 

Tliat  letter  did  not  come  from  a  bum  or  a  thus  or  a  red 
or  a  communist. 

I  read  from  another  letter  written  on  Sunday,  and  I  read 
this  letter  because  I  was  requested  to  do  so: 

Tell  those  "  birds."  the  wise  ones— 

I  do  not  know  to  whom  he  refers  when  he  mentions  "  thooe 
birds,  the  wise  ones."     T^e  record  can  si:>eak  for  itself. 

TeU  thoee  "  birds."  the  wise  ones,  that  bats  and  owls  wiU  begin 
roosting  In  the  large  bulidiogs  of  their  clUes  tf  the  farm  and 
ranch  products  do  not  come  back  so  they  will  bring  enoxigh  to 
pay  the  cost  of  production. 

Mr.  President,  the  citirens  of  our  common  country  who 
have  their  wealth  In  multiplied  millions  invested  in  tax- 
exempt  securities  who  to-day  want  to  see  the  dollar  made 
more  valuable,  when  it  Is  already  worth  $2.03.  measured  by 
farm  commodities,  and  already  worth  $1.53  measured  by  the 
wholesale  list — these  citizens,  if  they  do  not  yield  and  evince 
some  kind  of  willingness  to  have  the  situation  solved,  will 
learn  that  it  may  not  be  long  until  their  tax-exempt  securi- 
ties, worth  $2.03  per  dollar  of  farm  commodities  and  $1.53 
per  dollar  according  to  the  wholesale  list,  may  be  worth  no 
more  than  the  toilet  paper  in  the  bathrooms  of  their  man- 
sions. 

Mr.  President,  how  can  the  people  pay  the  massed  debts 
of  the  Nation  with  the  dollar  at  the  present  buying  power? 
I  invite  the  attention  of  the  Senate  and  the  coimtry  to  a 
statement  Just  released  by  a  large  brokerage  Arm  of>erating 
throughout  the  country.  This  brokerage  Ann  is  under  the 
name  of  Goodbody  L  Co.  The  date  of  the  release  is  June 
3.  1932.  and  I  read  the  first  paragraph  as  follows: 

On  aU  fronts,  business  has  been  retreating  for  the  past  two 
naonths. 

What  docs  that  mean?  Does  it  mean  that  times  are  get- 
ting better?  No!  Does  it  mean  the  depression  has  been 
checked?     No!     It  means  that  times  are  getting  worse. 

On  all  fronts  buslneas  has  been  retreating  lor  the  past  two 
months.  Likewise,  the  commcdlty-prlce  structure  with  few  ex- 
ceptions has  reached  new  lows  for  the  depression. 

Again  I  read  from  the  same  document: 

It  has  been  roughly  estimated  that   In   1929  the  total  Indebted- 
Bss  in  the  United  States  was  $214,000,000,000. 

Mr.  President.  I  want  to  reread  that  statement.  Here  is 
a  large  brokerage  house  operating  throughout  the  country, 
with  many  statisticians,  with  many  economists,  having  fa- 
cilities to  ascertain  the  amount  of  the  massed  debts  for  the 
country,  making  the  statement  that  in  1929  the  total  in- 
debtedness in  the  United  States  was  $214,000,000,000.  Let 
me  read  that  again: 

It  has  been  roughly  estimated  that  In  1S»39  the  total  Indebted- 
ness In  the  United  States  was  »2 14,000.000,000,  and  that  it  is  now 
$180,000,000,000.  The  latter  amount — both  totals  exclude  book 
credits,  loans  between  individuals,  pawnbrokers"  loans,  etc. rep- 
resents an  Increase  In  our  real  debt  i  as  measured  in  terms  of  cook- 
xnodlty  prices)  of  30  per  cent  compared  with  1829. 

Mr.  President,  where  are  the  people  going  to  get  the 
money  to  pay  these  debts?  Where  is  the  farmer  going  to  get 
the  money  to  pay  his  taxes,  to  pay  his  interest,  to  pay  his 
farm  mortgage?  Where  is  the  business  man  to  get  the 
money  to  pay  his  interest  and  his  taxes  and  his  debU? 
Where  are  the  school  districts  and  the  townships  and  the 
cities  and  the  counties  and  the  States  to  get  the  money  with 
which  to  meet  their  obligations?  They  must  get  the  money 
from  the  taxpayers.  The  taxpayers  have  not  the  money. 
Under  present  prices  farmers  can  not  get  enough  money  to 
pay  their  taxes;  they  can  not  get  enough  money  to  pay  their 
interest.  Their  interest  is  going  in  default  daily.  If  the 
taxes  are  not  paid,  interest  on  those  loans  will  go  Into  de- 
fault, and  It  will  be  only  a  short  time  until  the  bonds  them- 
selves will  be  in  default. 
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That  is  the  reason  why.  I  said  a  moment  ago  that  the 
fortunate  individuals — ttaesr  ttunk  ttiey  are  fortunate— who 
bold  the  tax-exempt  8ecurlttes  «Qd  other  forms  of  aecurlties 
in  the  vast  mass  of  tilAfiOMHOJOOO  may  not  be  so  fortunate 
after  all.  If  the  people  can  not  pay  the  interest,  the  bond- 
holders will  not  collect  the  Interest.  If  the  people  can  not 
pay  their  taxes,  the  munidpaliUes  which  issued  the  bonds 
likewise  can  not  pay  eltt^er  tbe  interest  or  the  principal,  and 
what  win  happen?  Tbe  interest  on  the  bonds  will  be  in 
default,  and  it  will  be  only  a  very  short  time  until  the  bonds 
themselves  will  be  In  default.  When  that  time  comes  what 
will  the  bonds  be  worth?  We  axe  facing  to-day  tbe  qaea- 
lion  of  defaulting  and  the  <iuestion  of  repudiation,  and  yet 
the  Treasury  Department  aays  that  we  have  too  much 
money  in  circulatioQ. 

Mr,  President,  tbe  depcessioD  has  been  ccuning  on  the 
country  for  a  long  tLne.  Of  course,  it  broke  in  1939  rather 
suddenly.  At  that  time  we  hoped  it  would  not  last  long. 
When  I  returned  to  the  Senate  in  tbe  f  aU  of  1930,  now  almost 
two  years  a«o.  I  tboughi  I  foresaw  what  was  coming.  Tbe 
moment  I  reached  the  Senate  in  tbe  session  in  December, 
1930.  I  prepared  a  reaolutkm  and  bitroduced  it,  asking  for 
the  creation  of  a  special  oonunittee  to  consider  the  depres- 
sion. I  read  that  resolution.  It  is  Senate  Resolution  S3S. 
Seventy -first  Oongresa,  third  seBirtnn.  and  is  as  follows: 

Resolved,  That  a  mptcial  Mtoet  oomialttae  on  emergmicy  and 
relief  leglslaUon  be.  and  la  lienby,  created:  such  committee  to 
consist  ol  U  membars  to  be  impolntsrt  by  the  President  of  the 
Senate,  as  follows:  6  memben  from  the  majority  party  and  5 
members  from  tbe  minority  party. 

Inunedlataly  upon  appolittiiicnt  tbe  members  shaU  meet  and 
organise  such  committee  and.  wbaa  organlMd,  said  committee  ahaU 
hare  power  coequal  with  regular  Senate  committees  and  shaU 
have  Jurisdiction  of  emergeney  and  special  relief  legislation,  in- 
cluding proposals  for  the  autbolaatlon  of  ^propriatlom. 

When  organlflsd  such  comzatttoe  shall  r^>ort  to  the  Senate  ito 
plan  of  organization  and  location 

When  that  resolution  was  Introduced  I  took  occasion  to 
make  some  short  speeches  in  behalf  of  tbe  resolution,  and 
finally  I  got  a  vote.  When  wt  were  about  ready  to  vote  we 
were  advised  by  Members  en  the  floor  of  tbe  Senate  that 
there  was  no  depreasloD.  We  have  been  here  now  almost 
two  years  since  that  time,  and  I  am  sorry  to  admit  that 
some  of  the  dignified  and  distinguished  Memben  of  this 
body  have  not  yet  learned  that  we  have  a  depression  con- 
fronting this  country  of  oora. 

Mr.  President.  I  read  awhile  ago  from  a  newspaper  re- 
port relative  to  the  conditions  that  exist  in  the  country.  I 
desire  at  this  point  to  caB  attention  to  some  statements 
niftiy.  by  a  Hi«HTiyiiUh»Mt  mayor  of  one  of  our  leading  cities, 
A  few  days  ago  a  group  of  mayors,  representing  cities  total- 
ing populations  nmnlng  taifco  many  wilUnns,  came  to  Wash- 
ington a^sklng  for  relief  for  ttadr  cities.  Among  these  mayors 
^n^s  tbe  dJy^'T'***^**^  Mr.  Curley  from  Boston.  I  have  a 
signed  statement,  prepared  by  Kenneth  Clark,  and  from  tbe 
statonent  I  quote  some  of  tbe  statements  alleged  to  have 
been  made  by  Mayor  Curley- 

Speaking  of  the  vwtcraaa.  Mayor  Ctirley  declared: 

••  When  you  find  sane  and  mtelllgent  men  discussing  ravwt  and 
considering  it  In  the  National  Capital,  it  Is  time  tbe  Oovemment 
acted.  The  aooner  the  Oownment  acU  tbe  better  for  tbe  coun- 
try— and  the  action  muat  B—  qttlckly. 

'•  If  the  Oorernment  doea  aot  do  aomethlng  for  the  boys  who 
are  here.  Congress  wlU  hava  Btarnng  woman  and  children  hare  at 
the  next  session." 

Thoee  are  not  my  statements.  Thoee  are  the  statements 
made  by  tbe  distinguished  mayor  of  one  of  the  most  impor- 
tant cities  of  the  Natioo,  the  mayor  of  tbe  city  of  Boston.  I 
quote  him  further: 

We  seem  to  be  obaaaaed  wttta  tbe  f«ar  of  fo^ng  off  the  gold 

standard.  ^       ^..        *.w     i.« 

There  is  somethlns  far  mora  Important  to-day  than  tbe  gold 

standard.  

It  Is  the  Anerlcan  paooto.  Wa  must  no  longer  tolerate  mlaery 
and  suSerlng  because  nUUloaa  U  our  people,  though  begglag  for 
vkork.  can  not  find  Jotaa. 

Again  I  quote  this  distinfulshed  maior: 

In  this  cBMTgeney  tbe  PMhral  Oovemment  must  sat  the  exam- 
ple on  a  coloval  acale  and  ftoa  tbe  imaglnatkm  of  thm  people.  It 
must  convince  the  p«wla  that  pnmptntif  has  not  foxaakan  VM.  U 
must  provide  work.  That's  tbe  only  way  tha  paycbology  or  rear 
can  be  banished. 


at  once. 


powidia 


The  S&<000/X)Ojoeo  nroapartty  loan  wosild  

to  undertake  major  bunding  Drajecta  aU  ovar  tbe  cmxoxof. 
merce,  industry,  buatneaa  wocud  respond 
wookl  go  back  to  woift. 

There  would  be  a  graat  demand  for 
machinery.  aU  the  baalc  commodlttaa.    FactoMaa  would 
turn  out  these  materials.  .^  _^  .  «_ 

Hot  only  would  ttiere  be  emfrtaymeBt  for  tboaa  wttheql  jelM, 
but  bustnsaa  for  ttia  railroada.  aliiMiaaTiliiii.  tbe  eoaaSvuotlaA UmW' 
try.  for  a  mulUtuda  of  variotM  lodustrlse  would  ba  psevlts^. 

Starting  up  the  wheels  of  Indtistry  would  stimulate  trada  for 
retaU  and  wholesale  eetabllshmenta.  Hot  a  aeetton  Of  tbs  ecMBtry 
but  would  BanaAt  In  supplyteg  tba  aaada  at  tbe  paoiila  nfcb  aga 
at  preaent  unabia  to  purebaaa  ownmnHtttas  that  ana  aeeeenry  t0 
their  welfare  and  bapplneas. 


the  man  wttb  Joba.  with  tha 


Mr.  President.  I  next  call  attwitiim  to 
made  by  mn^^tirt^r  dlstingttidked  Amerioan  cttlMn. 
pens  to  be  one  of  the  famous  edttars  of 
whose  name  is  Arthur  Brisbane.    In  a  recent  edttoftel  MT. 
Brisbane  said: 

U  anytblBg  faeaaks  looaa  tn  tbis  eoantry.  ~ 

forbid,  geottonan  wboaa  moMo  la,  "  BUUona  far  bigh 
not  a  (V>Uar  for  soldlera."  may  do  aoma  aounful  ragrattlng. 

Since  It  is  not  possible  to  supp 
national  Intemganea  taaaporanl] 
deny  tbat  the  nest  beat  tblng  wouM  ba  to  giva  ttaia 
iMnus.  which  wm  have  to  be  paid  to  tbam  aaybowt 
coimtry  needs  is  zwt  money  tn  bundrada  of  mlHlnos  put  aWay  In 
bank  vaulta.  but  money  auattarad  all  tmr  tbe  eooniry  as  wstar 
u  acatterad  in  tirlgatlng  a  ranch.  Tba  oouatry 
wUl  be  spent,  not  accumulated. 

Anyway.  Is  It  neoeaaary  for  tbe  Oovmment  fln*  to 
to  bankers,  pay  mtereat  on  tbe  bonda.  tbmn  take  ttim 
give  it  to  tba  soldlarst  Why  not  pimt  tba  manay  and  glv*  IS  to 
them  direct?  Tha  only  valtw  that  tbe  money  has  Is  tbe  aams 
of  the  Oovemment  on  the  bUla. 

Only  a  fool  would  talk  about  mtlatfcm,  staea  tbla  oaanay  woidd 
ba  spent  In  every  oomar  of  evsiy  State  m  tha  Unioii.  abaertwd 
like  water  appUsd  to  tba  roota  or  traaa.  graaa.  and  buabaa.  a#aot 
in  retail  storaa  evervwhare. 

We  need  to  start  buslneas  novlsg. 

Would  not  tbe  spending  at  $3,000,000,000  tay  8.000jDOO  men.  aU 
over  the  country,  start  evarytblBg  movingf  WeuMa^  Hkmf  iMur 
shoea.  bate,  and  overooata;  pay  thrir  taflls  at  pOeaty  Maiaa;.fesy 
something  on  account  to  keep  from  losing  tbalr  homaa?  Wouloat 
tbey  order  many  new  autacaobllasf 

This  oouatry  Is  starvtag  for  money  vant. 
no  ralntau  starves  for  wskSer.    But  toMiab  a 
XTncIe  Sam  think  the  way  to  end  a  drought  la  to  _ 
reservoln  and  keep  it  there.    Tbey  are  wrong.    IhS  way  to  atlmd 
to  a  droogbt  is  to  scatter  water.  ' 

The  way  to  attend  to  a  depraaainn  la  to  aoattsr  toaniy^  Wt 
recently  fotmd  a  couple  of  blllfena  ot  tt  for  Wnawaial  toeHMMDaa. 
and  as  Mr.  CooUdge  points  out.  we  found  ten  bUlUrne  ^  It  ^pdokly 
for  foreign  ootmtrlea.  Why  would  it  wrack  tbla  eountty  IT  SOW  wa 
found  two  billion  four  hundred  milUew  for  the  ertdiats  to 
that  money  must  ba  pakl  •aantually  aaybowt 

Mr.  PresideBt.  a  short  time  ago  the  FMleral 
announced  to  the  country  that  it  was  goinf  to  txr  to  Mtag 
to  an  end  the  deiirantoiL  It  tnnomieed  It  «Mr  fotaf  to 
bring  It  to  an  end  throui^  malrtng  money  more  plihttfBl 
It  announced  that  It  was  going  to  eaereise  power  waOm  Uim 
Federal  reserve  act.  through  open-matrfcet  openMeia.  of  tid- 
ing money  from  the  Tteasvry  and  piaefat  tt  to  etw^attoa. 
The  plan  was  and  is  to  do  that  through  the  pHDRtiMe.ot 
Oovemment  bonds.  Under  the  fweseiit  Federal  rsssrre  aot 
the  Federal  reserve  banks  have  tht  power  to  boy  ouf^iniflnff 
existing  Oovemment  bonds  and  to  pay  for  those  beMt  with 
Federal  reserve  money.  This  was  the  plaii  siiUfii^itf  ~ 
Federal  Reserve  Board  for  tartnging  an  end  t»  the 
depression  by  idadng  mon  money  in  eireulatldn. 

WeU.  Mr.  President,  at  the  beginning  of  tfaii  e«kiidKr  yetr. 
we  had  in  etatndation  $5,646,000,000.  The  TtO/enA  ftmxft 
Board  initiated  a  program  of  making  money  moTe  ftestlfld. 

I  have  In  my  band.  Mr.  Prealdent.  a  number  of  reports 
from  the  Federal  Reserve  Board  showing  eneibr  trlmt  the 
board  has  done  during  each  we^  from  Aprfi  7  untfl  tlie 
preaent  time.  Aocordbxg  to  the  report  suhmftted  on  April  T 
tbe  several  Federal  reserve  banks  had  bought  daring  the 
preoeding  week— 4hat  is  during  the  week  ending  April  T— 
$13,000,000  worth  of  outstandtog  Oovemment  Ixmds  jmd 
paid  for  those  Ixinds  with  Federal  reserve  notes  taken  from 
the  vaults  of  the  Treasury. 

Mr.  President,  during  the  next  week,  that  Is.  <m  ^Vf^ 
7  to  April  14.  the  Federal  Reserve  Board  parchMedntO.* 
000,000  worth  of  outstandtag  Oovemment  bonds,  paying  for 
thoee  bonds  with  new,  crisp  Federal  reserve  money. 
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At  the  tbne  the  board  started  to  buy  b(M)ds  there  was  in 
ctrcolatlon  the  sum  of  $5,646,000,000.  That  Is  all  the  money 
there  was  outside  the  Treasury — $5,646,000,000.  After  the 
board  had  bought  $100,000,000  in  bonds  during  the  week  end- 
ing: April  14  we  find  the  circulation  since  January  1  had 
decreased  $223,000,000;  In  other  words,  despite  the  fact  that 
the  board  was  buying  bonds  and  paying  for  those  bonds 
with  money,  and  placing  that  money  in  circulation,  the 
amonnt  of  money  in  circulation  from  week  to  week  was 
decreasing.  What  does  that  mean.  Mr.  President?  It  means 
but  one  thing,  that  the  banks  were  sdling  their  bonds  to  the 
Federal  reserve  system,  and  that  as  soon  as  the  banks  had 
•okl  some  bonds  oxul  had  received  the  money  for  them  they 
took  the  money  which  they  had  tfans  received  and  sent  It 
back  to  the  Federal  reserve  system  to  apply  on  their  out- 
standing obligations. 

In  the  third  week  of  April,  under  the  Federal  reaeme  plan 
of  <Hpen-market  operations,  the  board  bougltt  $93,000,000  of 
outstanding  bondB,  and  after  the  board  had  added  such  sum 
to  the  circulation  the  decline  continued. 

In  the  week  ending  April  23  the  board  bought  $113,000,000 
worth  of  outstanding  Qovemment  bonds,  payin?  for  them  in 
Federal  reserve  notes. 

Ih  the  week  ending  May  5  the  board  bought  $96,000,000  of 
miitstanrttng  Oovemment  bonds,  paying  f^^them  with  Fed- 
eral reserve  notes. 

m  the  week  ending  May  12  the  board  brought  $9S,000,000 
of  outstanding  bonds  and  paid  for  those  boncu  with  Federal 
mernn  notes  from  the  Chiited  States  Treasury.  They  are 
printed  by  the  Qureau  of  Engraving  and  Printing,  taken 
down  to  the  Treasiuy.  by  the  l^easury  turned  over  to  the 
Fadaral  neerve  system,  and  distributed  among  the  reserve 
banks  of  the  coimtry.  So  it  is  actually  true  that  these  notes 
come  from  the  United  States  Treasury. 

During  the  week  ending  May  Ifl  the  board  bought  $81,- 
•00,000  of  outstending  bonds  and  paid  for  them  In  the  same 


During  the  week  ending  May  26  the  board  bought 
$6AJN)0.000  of  outstanding  bonds  and  paid  for  them  with 
federal  lesaive  notes; 

During  the  week  ending  June  2  the  board  purchased 
$60,000,000  worth  of  outstanding  bonds  and  pcdd  for  them 
with  FMleral  leeeife  notes;  and 

During  the  week  ending  last  Thursday.  June  9,  the  re- 
port shows  the  board  purchased  $70,000,000  of  theee  bonds 
and  paid  for  them  with  Federal  reserve  notes. 

Mr.  President*  if  you  add  the  number  of  bonds  that  the 
board  hae  bought,  you  will  find  that  they  have  purchased 
some  $800,000,000  of  outstanding  Oovemment  bonds,  and 
they  have  paid  for  those  bonds  with  Fedo^  reserve  notes, 
but.  aotwithctanding  the  fact  that  the  board  bought  bonds 
and  plaoed  tome  $900^)00.000  of  new  money  in  clrculatloo. 
the  actual  cireulatioa  has  decreased  to  the  extent  of 
$194jOOO,000. 

In  other  words.  whUe  the  board  has  placed  in  drculation 
$800,000,000  of  new  money,  the  meeiber  banks  have  taken 
this  money  and  sent  it  back  to  the  Federal  reserve  banks 
and  paid  their  loans,  and  to-day.  after  three  months  of  this 
operation,  the  amount  of  money  in  circulation  is  $194,000,000 
less  than  it  was  the  first  of  this  year.  Then  some  Senatars 
and  many  others  wonder  why  it  is  that  commodity  prices 
are  going  down  and  down  and  the  buying  power  of  the 
dollar  ia  going  up  and  up. 

Mr.  Presldo^  the  same  economic  law  tliat  governs  the 
price  of  wheat,  that  govenu  the  price  of  com.  that  governs 
the  price  of  cotton,  that  governs  the  price  of  oil.  that  governs 
the  price  of  cattle,  likewise  controls  and  governs  the  price 
of  money.  When  money  is  plentiful  money  is  cheap;  when 
money  It  scarce  money  is  dear;  and  the  policy  of  the  Fe^- 
eral  Reserve  Board  during  the  past  few  months  has  been  to 
make  money  scarce  and  thereby  make  money  dear. 

The  one  great  effect  of  the  pfl'iwigft  of  this  boniM  bill  will 
be  to  place  more  money  In  circulation,  to  make  money  more 
pienttfoL  to  make  the  money  cheaper,  and  as  money  comes 
down  commodity  ivioes  wlU  go  upi    That  is  iHur  so  mmiry 


people  throughout  the  country  are  In  favor  of  the  passage 
of  the  bonus  bill,  not  only  to  pay  the  soldiers,  but  becaueo 
it  Is  believed  that  ibe  passage  of  this  bin  and  the  placing  of 
this  new  money  in  circulation  will  help  the  country's  non- 
soldier  population  more  even  than  it  wlU  help  the  soldieni 
themselves. 

Mr.  President,  let  me  give  an  illustration.  Suppose  an  old 
fanner  in  some  far  Western  State  has  160  acres  of  land, 
suppose  on  that  land  he  has  in  his  granary  a  thousand 
bushels  of  wheat  that  to-day  ts  seDing  for  26  cents  a  bushel 
to  the  farmer;  suppose  he  has  in  the  wareliouse  or  in  hi; 
bam  10  bales  of  cotton,  to-day  selling  for  less  than  5  centt; 
a  pound;  suppose  he  has  some  hogs,  to-day  selling  at  $2.65  8. 
hundred,  and  cattle  at  the  same  ratio,  and  suppose  that. 
this  old  farmer  has  a  son.  a  veteran  of  the  World  War.  Tho 
son  perchance  has  a  certificate  for  $1,000.  He  has  borrowed 
$500  on  his  certificate  and  only  has  $500  left;  but  the  bonwi 
bill  passes.  The  only  help  the  twy,  the  veteran,  gets  is  to 
receive  $500.  but  it  ts  my  contention  that  the  father,  tho 
farmer,  will  receive  a  benefit  far  in  excess  of  that  received 
by  the  son.  If  my  contention  is  correct,  by  the  placing  of 
this  money  in  circulation  money  will  be  made  cheaper, 
thereby  Increasing  coounodity  prices;  and  if  that  happens— 
and  economists  claim  It  will— ^en  the  old  farmer  in  thlii 
far  Western  State  having  cum  and  wheat  and  cotton  and 
cattle  and  hogs,  if  commodity  prices  increase,  will  get,  per- 
chance, a  dollar  for  his  wheat — an  increase  of  four  times  Itit 
present  price — he  will  get.  perchance.  10  cents  for  his  cot- 
ton, an  increase  of  more  than  double  the  present  price;  tu; 
will  get.  perchance.  6  cents  for  his  hogs,  an  increase  of  thre(« 
times;  he  will  get  double  for  his  cattle;  and  so  the  old 
farmer  In  this  far  Western  State,  if  this  bonus  bill  shall 
pass,  win  be  the  real  beneficiary  of  the  act. 

If  that  happens.  It  will  happen  to  all  farmers.  If  it  hap- 
pens to  all  farmers,  what  will  be  the  effect  upon  ^e  country? 
With  buying  power  reinvested  in  the  great  farm  population, 
they  win  have  some  money  with  which  to  buy.  Tlie  soldlen; 
will  have  their  money,  of  course,  and  they  wm  spend  tho 
money  fn  paying  their  debts.  Every  doUar  that  the  soldlei- 
receives  through  this  biU  win  begin  to  pay  debts  Immediately, 
and  every  dollar  win  perchance  pay  $50  worth  of  debts;  and 
if  this  bin  is  passed,  carrying  the  sum  ot  $2,000,000,000. 
and  each  doUar  pays  $50  of  debts,  the  enactment  of  the  bin 
has  the  possibilities  of  causing  to  be  Uquidated  $100,000.- 
000,000  of  the  massed  debts  resting  upon  the  people  of  the 
Nation. 

That  is  why  I  am  for  tt&is  bilL  I  am  for  the  biU  because 
the  soldiers  want  it.  I  am  for  the  biU  because  the  soldiers 
need  It  I  am  for  the  bin  because  we  have  committed  our- 
selves that  we  owe  them  the  money.  I  am  for  the  bin  be- 
cause it  win  help  the  unemployed,  because  it  win  help  the 
farmer,  because  it  wiU  help  the  stock  raiser,  because  it  win 
help  the  miner,  and  beeaose  it  win  help  the  nttle  merchant 
and  the  larger  merchant,  because^  win  help  the  wholesaler, 
because  it  wlU  help  the  factory,  because  it  win  help  the  rail- 
roads, because  it  wiU  help  the  banks,  and  because  it  will 
help  the  Nation. 

Mr.  President.  I  win  not  now  take  more  of  the  time  of 
the  Senate.  Before  this  bin  cooms  before  the  Senate  for  a 
vote  I  hope  the  Members  win  take  occasion  to  read  It  and 
it  win  have  some  further  discussion. 

As  I  see  the  matter,  it  is  the  only  plan  pending  before 
the  Senate,  the  only  plan  pending  before  the  Congress  that 
has  any  chance  of  passage  that  wlU  be  of  any  benefit  what- 
ever to  the  people  of  this  country.  It  is  not  a  benefit  alone 
to  the  soldiers.  If  my  analysis  of  conditions  is  correct, 
unless  the  masses  of  the  people,  made  up  of  soldiers  and 
unemployed  and  wage  earners  and  farmers  and  business 
men,  making  up  a  mass  of  more  than  100,000,000  of  our 
people,  can  get  back  on  their  feet  and  have  some  money,  the 
big  banks  in  New  York  can  not  prosper;  the  big  trunk-line 
railroads  can  not  prosper;  and  the  big  Ufe-tosurance  com- 
panies can  not  prosper.  But  if  something  can  be  done  to 
help  the  man  at  the  bottom  and  give  him  acxne  buying 
poww.  Immediately,  the  depression  wlU  be  cheeked  and  very 
shortly  better  times  win  be  enjoyed  by  alL 
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A  message  trmn  the  Vaam  of  Representatives  by  Vtr. 
Chaffee,  one  of  its  clerks.  aDnouaced  that  the  House  had 
agreed  to  the  report  of  the  eonmilttee  of  conference  on  the 
disagreeing  votes  of  the  two  Hbuses  on  the  amendment  of 
the  House  to  the  bUl  (S.  SS4T)  to  amend  the  act  approved 
March  3,  1931,  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  by  contractors  and  subcontractors  <m 
public  buildings. 

XAVAL  APrtOraXATZONS 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
11452)  ipftitiiig  appropriations  for  the  Navy  Department  and 
the  naval  oervioe  for  the  flocal  year  ending  June  30.  1933. 
and  lor  other  purposes. 

The  VICE  PRESIDBNT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee  on  page  42.  which  has 

been  read. 

The  amendment  was  agreed  to. 

Mr.  K£AN.  Mr.  President,  I  note  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    Tike  clerk  wiU  call  the  roU 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names 


Oouzeiu 

CutUns 

Dale 

Dam 

DUl 

Fletcher 


0«orc« 

Olan 

Hale 

Barrlaon 

Bar<teo  ~ 

Hohort 

Johnaoo 

Joaai 

BJean 


Kendiick 

KejM 

Klas 

lAFollett* 
LewU 

iceom 

Mclfsry 


MortMok 

ItaRls 

Oddte 

P»t«traoa 

Ptttnwn 


BMd 

Boblnaon,  Ark. 

RobUuon.  Ind. 

ScImU 

SlMppard 

Smoot 

8tclw«r 

Tbomas.  Okla. 

Townaend 

Trammell 

Vandenberr 

Wagner 

Walcott 

Walsh.  MaM. 

Wataoa 

Wheeler 


Ashurst 

Austin 

Barbour 

Blame 

Borah 

Bratton 

Brockhart 

Brouasare 

Bulklcy 

Capper 

caraway 

Carey 

Cohen 

Connally 

Coolldgt 

CoaUcan 
The    VICE    PRESIDBNT.      Sixty-four    Senators    having 

answered  to  their  names,  a  quorum  is  present.    The  clerk 

WiU  continue  the  reading  of  the  bffl. 
The  reading  of  the  biU  was  resumed. 
The  next  amendment  of  the  Committee  on  Appropriations 

was,  on  page  43.  line  6,  after  the  word  "  apparatus."  to  strike 

out '"  and,"  and  in  line  7,  after  the  word  "  purposes,"  to  insert 
-  and  engraving  of  trophies  and  badges."  so  as  to  read: 

Current  and  mlaccUaDeooB  ezpenaes.  Naval  Academy:  For  text 
and  referenca  books  for  use  of  Instructora;  sUtlonery,  blank  books 
and  forms,  models,  map^  and  periodicals:  apparatus  and  matertals 
for  instruction  in  physloal  tralamg  and  athletics:  ezpmses  of  lec- 
tures and  entertainmenta.  not  ezoMdiag  $1,000.  Including  pay  and 
eapenaes  of  lecturer;  cbemlcals.  phUoaophical  apparatus  and  In- 
struments, stores.  machln«y.  tools,  fittings,  apparatus,  materials 
for  instruction  purposes,  sad  engraving  <rf  trophiw  and  wjdges. 
see  eoO:  for  purchase.  btndlBg.  and  repair  at  books  for  the  uorery 
(to  be  purchaeed  in  the  open  nmxtaet  on  the  written  order  of  the 
superintendent),  $6,000:  far  expenses  of  the  Bo«d  o^  Visitors  to 
the  Naval  Academy,  $1,400;  for  contingencies  for  the  superin- 
tendent of  the  academy,  to  be  expended  in  his  <«fa"«**^'  »« 
exceeding  $3,500:  for  eontias»ifBtes  lor  the  commandant  of  naid- 
■hlpmen.  to  be  expended  Us  tola  <UscreUon.  not  exceeding  $1,000. 
In  all,  $78,700.  to  be  accounted  Sax  as  one  fund. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Marine 
Corps,  pey.  Marine  Corp^"  on  page  44.  lin^  J13.  af tw  the 
flguree  "$3,602,377,"  to  Inaert  "together  with  $139,101  of 
the  unexpended  balance  of  *Paj.  Marine  Corps.  1932.  and 
on  page  45,  line  2,  after  tbe  word  "  exceed."  to  strike  out 
"  $122/)  18  "  and  insert  "  $138448."  so  as  to  read: 

Fay  or  offloera.  acUve  Uet:  For  pay  and  allowances  preeerltoed  by 
laWYor  all  officer,  on  tbe  acUve  list^-p.y  *^  ^^.T^^nf^^^JV 
277,  together  with  $129,101  of  t^  "'^«5«1't^»*i'J*°^  »«rre«i' 
Martne  Corp..  1932."  Indudlnr  not  to  exceed  $138,148  for  ^^^ 
pay  for  making  aerial  fU^a;  aiRjelstence  aUo''»^=»<=«-  •*"*:i*®: 
^ntal  aUcwancl.  $e43.0e8Tl«  att.  ♦*.  43.466:  ^^  no  pj^^J^ 
sum  shall  be  avaUable  to  pay  active  duty  pay  and  aUowances  to 
officers  on  the  retired  list. 

The  amendment  was  agreed  to. 
-    Mr.  KJNO.    Mr.  PresldeBit,  I  inquire  of  the  Senator  from 
Maine  If   this  $129,000  was  an  overappropnation  f<w^he 
preceding  year;  and  If  so»  why  Is  It  reappropriated?    Why 
was  It  not  covered  Into  the  Treasury  of  the  United  SUtes? 

Mr.  HALE.    This  is  the  reappropriaUon  of  an  unexpended 
balance  not  used  last  year.    The  reason  for  reappropriating 


H  Is  that  under  the  anKHint  provided  la  tbe  HeUM  WE  fee 
the  pay  e(  tlM  oOeers  and  a^cn  of  the  Marine  Oonw  tt  «1U 
be  necessary  either  to  cut  down  the  number  ef  eaeire— 
and  thci«  to  no  way  of  getting  rid  of  oCDocrs  eae^ 
the  provisions  oi  law— or  to  cut  down  the  number  eC 
which  was  not  Ustended  by  the  House.  To  reeti&  thai  we 
have  simply  resOTropriated  from  tbe  unexpended  helaiwe 
of  last  year  enmigh  to  take  care  of  tbe  matter,  so  that  the 
ofBcers  will  be  left  as  they  are  now  and  the  men  wUl  not 
have  to  be  reduced  below  16,300. 

Mr.  iONO.    Mr.  President,  the  explanation  made  by  the 
Senator  may  be  a  valid  one.  but  it  does  not  yet  appeal  to  me. 
I  ask  the  Senator  again  if  this  $139,101  whieh  was  appro-t 
priated  last  year  has  been  or  will  be  expended  under  th»- 
provisions  of  the  appropriation  bill  parrying   the  ap|iro*i 
priation? 

Mr.  HALE.    Under  last  year's  bill? 

Mr.  KINa.    Yes. 

MT.  HALE.    Oh,  no!    This  is  the  unexpended  balano» 

from  last  year. 
Mr.  Knco.    Then  there  is  a  balance? 
Mr.  HALS.    Yes;  there  Is  a  balance. 
Mk-.  KINO.    Why  should  not  that  balance,  then,  be  covered 
into  the  Treasury  of  the  United  States?  swfaiprv: 

Mr.  HAIE.  There  ts  a  later  provision  to  be  offered  ttT  ^iS^ 
bill  covering  into  the  Treasury  of  the  United  States  aO  bal- 
ances that  are  not  spedflcally  allowed  to  be  carried  over. 

Mr.  KINO.  But  It  Is  Intended  that  this  shall  not  go  teto 
the  TreastOT.  but  Is  a  reappropriation? 

Mr.  HALE.  Oh.  yes.  We  are  not  adding  anyttang  at  aB 
to  the  bUl,  but  are  simply  taking  from  last  year's  appropria- 
tion that  was  not  exp^ed  enough  to  take  care  of  this 
matter,  so  that  we  can  have  the  same  number  of  offlcers 
in  the  Marine  Corps  that  we  have  now,  and  so  that  ft  win 
not  be  necessary  to  reduce  the  men.  I  do  not  think  anyone 
would  want  to  do  that. 

Mr.  KINO.  I  confess  that  the  methods  employed  are  not 
very  clear  to  me.  When  approprlatlcms  are  made  fbr  a 
given  year— that  is,  for  the  next  fiscal  year— they  art  pre-; 
sumably  made  upon  Budget  estimates  and  upon  tbe  reqalre- 
ments  of  the  various  activities  of  the  Oovemment  |er  whlA 
appropriations  are  made.  If,  however,  through  eecsM»nte$, 
or  because  of  mistakes  made  In  asking  for  a  larger  appro- 
priation than  was  absolutely  necessary,  at  tbe  eod^  the 
year  there  is  a  balance  unexpended.  I  ttOnk  It  Aoold  be 
covered  into  the  Treasury;  but  we  are  in  the  habit  of  har- 
ing  these  unexpended  balances  consumed  rtth«Tby  *»» 
legerdemain  or  by  a  reapproprlatlcm,  so  tha^tters  t»  tto 
balances  returned  to  the  Treasury  of  the  United  Stnee. 

Mr.  HALE.  Mr.  President,  In  the  Marine  Corps  this  yeaj 
there  was  an  estimated  unexpended  balance,  under  "Pay,** 
of  about  a  million  dollars,  and  about  $200,000  under  general 
expenses.  Out  of  the  twelve  hundred  thousand  we  afe  tak- 
ing only  two  hundred  and  twenty-nine  thmwahd,  ^*^b 
takes  care  of  pay  of  oSU^rs  and  men.  So  that  there  Wfll 
be  over  a  million  left  in  the  luiexpended  balance. 

Mr.  KING.  Mr.  President,  in  my  view,  it  leads  tp  ex- 
travagance and  to  waste.  It  seems  to  me  that  automatlnally 
at  the  end  of  the  fiscal  year  whatever  has  not  been  fT^yndsd 
for  the  purpose  for  which  an  appropriation  la  made,  vumd 
be  covered  into  the  Treasury  of  the  United  State^asa  t^ 
estixnates  which  are  made  for  the  next  fiscal  year  Should  nol 
take  into  accoiuit  any  unexpended  balance.  Indeitd,  the 
Budget  estimate  did  not  take  Into  aocoont,  I  fatit^.  ftbJ 
unexpended  amount,  but  took  Into  account  the  recommenda- 
tions made  by  the  various  olBcers  or  departments,  and  the 
President  of  the  United  States,  when  we  met  In  December. 
sent  bis  Budget  estimates  with  his  recommendations  to  the 

Congress.  

Those  Budget  estimates  did  not  contemplate  **»**^™[J 
would  be  $12$.000  of  an  unexpended  balance  which  »*|J*J* 
leBorted  to  in  order  to  meet  a  part  of  *?•  «^«^^£L*2 
Navy  for  the  coming  year,  and  I  object  ^^J^'*'^ 
having  these  unexpended  balances  reappropnatea.  ™r 
od^to^ohito  the^reSury  of  the  United  States,  and  that 


13148 


(X)NGRESSIONAL  RECORDS-SENATE 


June  16 


! 
i 


■ 


would  compel  the  repreaentativw  of  the  CkmanaoaA,  In 
presenting  their  reoommendatkpiB  to  the  Budge*  committee, 
and  the  Budget  oommlttae.  in  prnwrlng  Its  budget  for  the 
President,  to  take  Into  ftccount  the  needs  only  of  the  respse- 
tive  departmotts  and  iMireaus,  and  not  permit  thena  to  count 
upon  any  unexpeoded  balanoes,  or  contemplate  that  unex- 
pended halanew  ibould  be  reapproprlated  tn  order  to  aug- 
m«it  the  approprtationk  and  the  expenditures  for  the  coming 
year. 

Ui.  HALE.  Mr.  President.  I  iblvk.  In  the  main  I  would 
agree  with  the  Senator  that  ordinarily  that  would  be  ad- 
visable, but  In  tUs  partlcalar  case  it  is  to  recttf  y  something 
that  Is  necessary,  unless  we  are  to  find  oursri-ves  in  the 
position  where  we  are  going  to  haw  to  cut  down  the  en- 
listed men  of  the  Marine  Corps. 

Mr.  KINO.  Mr.  President.  I  am  not  complaining  in  this 
partictilar  instance  of  the  amount  required  for  the  marines. 
I  am  c(»nplaizUng  of  a  policy  which  permits  balances  to  be 
reappromiatad.  I  think  an  unexpended  balance  diould  go 
into  the  Treasury,  and  I  think  the  departments  and  bureaus 
which  want  money  for  the  next  fiscal  year  should  be  com- 
piled to  go  betcn  the  Budget  conmittee  and  present  their 
case,  and  the  Budget  committee  then  determine  what  is 
required,  and  not  permit  them  to  resort  to  unexpraded 
balantrpt  to  swell  the  amounts  which  may  be  recommended 
by  the  President  of  the  United  SUtes. 

Mr.  HAUL  Mr.  President,  the  8enat<u-  wiU  find  very 
Ufctte  of  that  In  the  biU.  The  only  other  places  where  we 
have  done  it  Is  in  the  case  of  the  enlisted  men  of  the 
marines,  and  in  one  case  of  an  appropriation  for  fuel. 
where  $190,000  was  appr<H>riated  for  this  year  to  get  the 
Scouting  fleet  back  from  the  Pacific.  The  fleet  has  stayed 
out  there  and  that  money  is  not  to  be  used,  and  they  want 
that  unexpended  balance  to  be  reapproprlated.  so  that  when 
the  fleet  does  come  back,  the  money  will  be  there. 

Mr.  KINO.  I  will  say  that  my  good  friend  from  Maine 
and  the  Naval:  Affairs  Committee  are  not  the  chief  offend- 
ers, by  any  means,  in  this  policy  of  reappropriatlng  imex- 
pended  balances.  But  I  think  it  is  a  meretricious  policy, 
one  which  ought  to  be  condemned,  and  one  which  the  Con- 
gress ought  not  to  tolerate.  When  the  naval  affairs  appro- 
priation bin  was  before  the  Committee  on  Appropriations, 
if  they  foimd  that  the  Budget  estimates  were  not  sufflciently 
large,  and  that  they  needed  $128,000.  they  should  have  in- 
cluded that  as  a  direct  appropriation,  and  not  a  reappro- 
priation.  Then  the  books  ot  the  Treasury  could  be  prop- 
erly balanced,  the  accoimts  cmild  be  in  an  intelligible  form. 
and  one  not  versed  In  the  intricacies  of  Federal  accoimting 
could,  by  raadlng  the  balance  sheets,  determine  Just  the 
appropriations  for  each  year,  and  the  unexi)ended  balances 
irtilch  were  covered  Into  the  Treasury  of  the  United  States. 

I  shall  not  make  objectian  to  this;  but  I  do  hope  that 
the  Committee  cm  Appropriations  wiB  not  tolerate  this  prac- 
tice; and  I  wish  the  President  of  the  United  States  would 
tssoe  the  oeoessaiy  order,  if  It  Is  proper  for  him  to  issue 
an  order— and  I  think  It  is — at  least  instruct  the  executive 
agencies  under  him  not  to  approve  this  practice  and  in  the 
future  to  abandon  It. 

The  VICB  PRBSIDKNT.  The  clerk  will  report  the  next 
amendment. 

The  next  amendment  was.  on  page  45.  line  6.  after  the 
word  "list,"  to  strike  out  the  colon  and  the  following 
prcndao: 

^rovtOtd,  That  do  penon  sbaU  be  caaunlaalonad  ••  «n  oficcr  In 
tlM  lAtflne  Corps  prior  to  Juae  1.  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40,  line  4.  after  the 
figures  -$7,407.M7.-  to  Insert  "together  with  $100,000  of 
the  unexpended  balance  of  '  Pay.  Marine  Corps.  1933.' "  so 
as  to 

•etlT«  list:  ^or  p«y  and  anowaneM  of  noo- 

■HMtBlaTn.  and  prtvataa.  as  praacilbad  tj 

at  clerks  ol  the  United  0tetae  Marine 

orders,  and  including  additional  eompenaa- 

of  tbe  Marine  Corps  qualified  aa  eipert 


law.  and  for  tbe 
Ootpe  travellag 
turn  for  eallBtMl 


rtttamen.  ■harpshooten.  marksmen,  or  regolarty  detailed  as  gun 
eaytatna  gun  polnteza.  cooks,  xDeaaaaen.  Including  Interest  on 
depoalts  by  enlisted  men.  poet-excbangc  debts  of  deserters  and  ot 
mam  dlaeliiarged  or  eentenoed  to  terms  of  imprisonment  whO*  In 
debt  to  the  Uatlcd  Statea.  under  rjch  roles  as  the  eeerttary  ol 
the  Havy  may  prseorlbe.  and  the  autborlBBd  travel  allovanee  at 
discharged  exulated  men.  and  for  prizes  for  excellence  In  gunnery 
exerctsas  and  tar^  practice,  and  for  pay  of  enlisted  men  desig- 
nated ss  Navy  mall  clerks  and  assistant  Navy  mail  clerks  both 
afloat  and  aahoce,  and  for  gratxiltles  to  enlisted  men  discharged 
not  imder  honorable  conditions— pay  and  aUowancea.  •7.4e7.6S7. 
toother  with  $100,000  of  the  unexpended  belanoe  of  ~  Pay.  Marine 
C<upa.  1933  ":  allowance  for  lodging  and  subaistence.  S670>ia;  In 
aU.  $8,168,079. 

Mr.  KISQ.  Mr.  President.  I  a^  the  Senator  from  Maine 
how  long  it  Is  contemplated  that  the  marines  Shall  be  re- 
tained in  Haiti,  and  what  part  of  this  approiniation  for 
the  marines  will  be  required  to  meet  the  expenses  of  main- 
taioing  marine  torccB  in  a  foreign  land? 

Mr.  HAL£.  Mr.  President.  I  think  under  the  treaty  with 
Haiti  we  are  obliged  to  keep  the  marines  there  unto  1036. 
"nie  expenditures  this  year  for  keeping  the  marines  in 
Haiti,  over  and  above  what  they  would  have  been  for  keep- 
ing the  marines  at  home,  or  on  ordinary  duty,  amount  to 
something  like  $160,000.  They  have  gradually  been  reducing 
tbe  annual  expenditures. 

Mr.  KINO.  Mr.  President,  if  the  Senator  will  pardon 
me.  I  disagree  with  him  in  both  statements  which  he  has 
submitted.  First,  there  is  no  treaty  obligation  resting  upon 
the  United  States  calling  for  the  retention  in  Haiti  of 
American  marines.  They  could  be  withdrawn  to-morrow 
without  the  violation  of  Miy  treaty.  As  a  matter  of  fact, 
many  insist  that  the  so-called  treaty  is  not  a  valid  one. 
But  I  shall  not  challenge  the  validity  of  the  treaty.  I  do 
insist  that  we  shall  at  a  very  early  date  withdraw  our 
marines  from  Haiti.  Their  retention  is  provocative  of  un- 
rest, and  certainly  results  in  criticism  from  tbe  Haitians, 
as  well  as  from  a  large  number  of  people  in  Latin  America. 
There  Is  a  general  feeling  upon  the  part  of  some  of  the 
Latin  American  countries  that  we  were  fanperiallsUe.  eco- 
nomically, if  not  politically,  when  we  went  Into  Haiti,  carried 
on  war  against  the  Haitian  people,  and  superimposed  upon 
them  a  military  control;  which  military  control.  In  one  form 
or  another,  though  greatly  modified,  still  persists.  I  wish 
the  Senator  could  indicate  when  the  marines  are  to  be 
withdrawn. 

May  I  reply  to  the  second  observation  of  the  Senator? 
Certainly  the  retention  in  Haiti  of  several  hundred  ma- 
rines— ^I  do  not  recall  the  number  who  are  there  now.  be- 
cause some  have  been  withdrawn,  but  I  think  it  is  five  or 
six  hundred — can  not  be  met  with  an  exjwndlture  of 
$150,000.  The  Senator  is  certainly  in  error  in  assuming 
that  we  can  seixl  the  marines  to  Haiti  and  keep  them  there 
for  an  indefinite  period  for  $150,000.  The  cost  of  sending 
them  there  would  exceed  that.  We  have  to  have  naval  ves- 
sels— naval  vessels  require  oil  or  coal — and  the  expenses  in- 
cident to  the  transportation  of  the  troops  to  Haiti  call  for 
a  very  large  appropriation,  and  certainly  the  retention  of 
several  hundred  of  our  marines  m  Haiti  will  involve  a  very 
large  expenditure. 

I  remember  two  or  three  years  ago  inquiring  Into  that 
matter,  and  my  information  led  me  to  the  oooctusion  that 
it  cost  us  between  a  million  and  two  million  dollars  for  the 
retention  of  marines  in  Haiti  for  one  year. 

I  was  disposed  to  ctler  an  amendment,  one  which  I  have 
offered  uptm  several  appropriation  bills  of  thiy  character, 
providing  that  no  part  of  the  appropriation  for  the  Marine 
Corps  should  be  used  for  the  maintenance  in  TT^<ti  of  any 
military  forces  of  the  United  States.  I  shall  not  press  that 
motion,  however,  at  this  time,  because  I  sincerely  hope  that 
within  a  few  months  our  marines  will  be  withdrawn.  If  not. 
then  I  give  notice  to  my  friend  that  when  the  next  naval 
bill  is  before  us  he  will  find  considerable  opposition  to  it  if 
there  Is  not  a  provision  for  the  withdrawal  of  the  marines 
from  Haiti. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Hie  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  40.  line  1&.  after  the 
figures  "  $585,066."  to  strike  oat  the  colon  and  the  following 
proviso: 

Provided,  That  hereafter  no  enlisted  man  of  the  Marine  Corps 
pHuii  be  assigned  to  the  Fleet  Marine  Corps  Reserre  as  proTlded 
for  In  secUon  2a  of  the  act  of  February  28.  192S  (U.  S.  C.  Utle  34. 
783). 


Hie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  46.  line  19.  before 
the  word  "  mileage."  to  strike  out  "  Not  to  exceed  for  "  and 
Insert  "  for,"  so  as  to  read: 

For  mileage  and  actual  and  necessary  expenses  and  per  diem  In 
lieu  of  subsistence  aa  authorised  by  law  to  offlcers  traveling  under 
orders  without  troops.  884.334. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  48,  line  21.  after  the 
word  "  and."  to  strike  out  "  Including  not  to  exceed  $28,250 
for,"  so  as  to  read: 

Not  to  exceed  for  transportation  of  troops  and  applicants  for 
enlistment.  Including  cash  In  Hen  of  ferriage  and  transfers  en 
route:  toilet  kits  for  Issue  to  recruits  upon  their  nrst  enlistment 
and  other  incidental  expenses  of  the  recruiting  service;  and  trans- 
portation for  dependents  of  offlcers  and  enlisted  men.  $381,260. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50.  line  15,  after  the 
figures  "  $90,000,"  to  Insert  a  colon  and  the  following  addi- 
tional proviso: 

Provided  /tirther.  That  no  part  at  the  sums  herein  specifically 
appropriated  under  "  Pay.  Marlns  Carps."  and  "  General  expenses  " 
for  the  pay  and  maintenance  of  the  Marine  Corps  Reserve  during 
training  shaU  be  expended  for  any  other  purpose. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Alterations 
to  naval  vessels,"  on  page  50,  line  25,  after  the  figures 
•*  1931."  to  strike  out  "(to  be  completely  accomplished  within 
a  total  cost  of  $27,000,000),"  so  as  to  read: 

Toward  the  alterations  and  repairs  required  for  the  purpose  of 
modrmlzlng  the  United  SUtes  Ships  New  Mexico.  Mississippi,  and 
Idaho  authorized  by  the  act  entitled  "An  act  to  authorize  altera- 
tions and  repairs  to  certain  naval  ▼easels."  approved  Pebniary  28. 
1031  »14.000.000.  this  sum.  togetber  with  the  xinexpended  balance 
of  the  appropriation  of  810.000.000  for  the  same  purpose  contained 
in  the  second  deficiency  act,  flseal  year  1931.  to  be  apportioned 
and  to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  heading  "Increase 
of  the  Navy,"  on  page  51.  Bne  16.  after  the  word  "  author- 
ized." to  strike  out  "  $23,063,000  "  and  insert  "  $15,063,000." 
so  as  to  read: 

Construction  and  machinery:  On  account  of  hulls  and  outfltsof 
vessels  and  machinery  of  i  swale  heretofore  authorl»d.  815.0«.000, 
and.  in  addition,  the  Secretary  oT  the  Treasury  Is  authortod  and 
directed,  upon  the  request  at  tbs  Secretary  of  the  Navy,  to  make 
transfers  during  the  fiscal  year  1883  from  the  naval  supply  aocojmt 
fund  to  this  approptnatloa  of  sums  aggregating  not  to  exceed 
86.000.000.  and  the  total  sums  hereby  made  available  shaU  remain 
available  untU  expended. 

Mr.  KINO.  Mr.  President*  may  I  ask  the  Senator  from 
Blaine  what  disposition  was  made  of  the  $30,000,000  appro- 
priated  in  an   independent  bill  for  the  modemixaUon   of 

battleships?  ^      .w     .   **.  -4 

Mr.  HALE.  They  have  gone  ahead  under  the  authorisa- 
Uon.    Ten  million  dollars  was  appropriated  last  year. 

Mr.  KINO.  The  Senator  will  recall  that  there  was  an 
authorization  of  $30,000,000  for  the  modemizaUon  of  battle- 
ships. 

Mr.  HALE.    Tes:  an  authorisation. 

Mr.  KINO.    How  much  was  directly  appropriated? 

Mr.  HALE.     Ten  milUon  dollars  was  appropriated  last 

year. 

Mr.  KINO.  Does  the  appropriation  carried  on  page  51 
relate  to  any  part  of  that  $30,000,000  authorization? 

Mr.  HALE.  It  does.  We  have  ah-eady  had  the  $10,000,000 
appropriated  last  year,  and  we  are  appropriating  $14,000,000 
this  year,  and  the  balance  wffl  be  appropriated  to  finish 

them  up  next  year.  ......     - 

Mr.  KINO.    Does  that  modemi»  all  of  our  capital  ships? 
Mr.  HALE.    Oh.  no.    The  last  five  have  not  been  modern- 
ized.    The  last  five  are  somewhat  more  modem  than  the 


ones  before  them,  hot  there  are  stm  alterations  which  wiU 
have  to  be  made  to  bring  them  op  to  date. 

Mr.  KINO.  The  Senator  does  xx>t  contend  that  the  post- 
Jutland  ships  should  be  modemlaed  very  much,  doea  bet 

Mr.   HALE.    They   have   to   be   modernised   In       ^ 
respects. 

The  VICE  PRESIDENT.    The  question  Is  on  agreelnc  to 

the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  52,  line  1ft.  after  the 
word  "authorized,"  to  strike  oat  "$44.67.338"  and  Insert 
"  $3,000,000."  so  as  to  read: 


Armor,  armament,  and  ammunition:   Toward  ths         ..x«*«»i« 
ment.  and  ammimltlon  for  veaaela  heretoforB  vathonaea  %JfiOOJKlQ, 

to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5X  line  2S.  after  the 
word  '  total."  to  insert  "  appropriation,"  and  on  page  8S,  at 
the  end  of  line  4,  to  strike  out  "$4,560,000-  and  iii88rt 
"  $4,844,000,"  so  as  to  read: 

The  total  appropriation  cost  of  the  foUowlng  vasnis  styll  not 
exceed  the  sum  stated  after  tudb,  namely :  Flee*  aobmartna  Ho. 
169.  84,866,000;  fleet  submarine  Wo.  178,  88.888.000;  fleet  ntoartM 
No.  171.  84.198.000:  deetrojex  No.  348,  84M4.000;  AMtroyar  J^ 
348,  84.694.000.  and  deetroyen  Nos.  358,  351.  and  35i,  $4,814,000 
each. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  62.  after  Una  22.  to 
insert  the  following  additional  sectlozi: 

Sxc.  4.  When  approved  by  the  President,  not  to  exoeed  U  P* 
cent  of  each  of  the  amounts  hereinbefore  appropriated  Shan  be 
available  Interchangeably  for  expenditure  on  the  objeetsnwned. 
but  no  one  item  shaU  be  Increased  by  more  than  18  per  eent; 
Provided.  That  any  such  tranafers  shall  be  reported  to  Ooogrea 
in  tbe  annual  Budget. 

Ttic  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  completes  the  committee 
amendments. 

Mr.  HALE.  Mr.  President,  I  have  a  few  oamBiittM 
amendments  which  I  desire  to  after  from  the  floor. 

The  VICE  PRESIDENT.  The  Senator  from  Maine  pro- 
poses an  amendment,  which  tbe  dexlc  win  state. 

The  CHXxr  Cusx.  On  page  1^,  line  10,  after  the  word 
••  control,"  the  Senator  from  Mahie  proposes  to  Inaert  the 
following: 

And  the  Secretary  ot  tbe  Navy  Is  autborlwd  to  enter  Into 
tract  for  purchase  of  tbe  patents  covered  by  this  llocnss  - 
ment.  subject  to  s{>propriatlona  therefor. 

Mr.  KINO.  Mr.  President.  I  would  like  an  evplanetlnn 
of  the  amendment.  It  seems  to  me  this  Is  ghrlnc  carte 
blanche  authority  to  enter  into  contracts  whether  they  are 
advantageous  or  not. 

Mr.  HALK  Mr.  President,  the  purpose  ot  tbe  aandnent 
is  to  authorise  the  Oovemment  to  parchase  a  patent,  for 
the  use  of  which  they  have  been  paying  a  certain  rate  per 
year.  This  Is  a  radio-control  patent  takm  oat  by  yoonf 
Mr.  Hammond,  son  of  John  Hays  Hammond.  A  has  been 
used  m  connection  with  steering  by  radio  of  tazvats  far  gim 
practice.  It  also  in  all  probability  wffl  be  useful  In  oonnee- 
tion  with  the  control  of  airplanes. 

Several  years  ago  an  azraDgement  was  mads  wtth  Mr. 
Hammond  whereby,  for  $7a0j000.  we  eonld  powtwise  the 
patent,  and  in  the  meanwhfle  we  agreed  to  pay  him  $M4MW 
for  each  18  months'  use  of  the  patent.  Tbat  we  lisva  4ans 
for  one  period  of  18  months,  and  this  is  to  extend  tbs  same 
privUege  for  another  period  ot  18  months,  and  ttien  to  pro- 
vide that  the  next  year  we  shall  go  ahead  and  purchase  the 
patent  from  him,  deducting  therefrom  the  two  payments  of 
$90,000  each,  or  a  total  of  $1804M».  Unless  we  do  this,  the 
department  Is  afraid  we  may  loss  the  patent  altovetber.  It 
Is  very  valuable  from  a  military  standpoint. 

Mr.  KINO.  Is  the  Senator  wining  to  give  tbe  Navy  tbe 
unrestricted  authority  to  enter  Into  contract  witboot  any 
Pfn^Tjmnm  amount  to  be  paid? 

Ut.  HAI&  Why,  no.  "lUat  is  all  arranged.  THe  offer 
of  $720,000  has  been  made.    I  have  explained  that. 
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Mr.  KDffO.  I  dkl  Doi  hear  the  Seoator's  rtttement  if  be 
•aid  M  previously. 

Mr.  HALK.  We  have  already  paid  $180,000  on  that  ac- 
count. It  is  not  lattofafinry  to  the  owner  of  the  patent 
to  ooDtinue  thai  arrmnfement  looger. 

Mr.  KINO.  As  I  understand,  then,  the  Navy  has  made 
a  oontract  to  pay  $730,000  for  the  patent? 

Mr.  HALE.  No;  but  they  want  the  right  to  make  the 
contract  for  the  future.  They  simply  agreed  to  lease  it 
for  $90,000  for  a  period  at  18  months.  They  have  done  that 
for  one  IS-month  period  and  are  doing  it  again:  but  in  the 
future  they  want  to  buy  It;  otherwise  they  fear  they  will 
kMe  It  altogether. 

Mr.  KINO.  This  means  the  patent  will  cost  the  Govern- 
ment $1,000,000  or  more? 

Mr.  HALE.  No:  $730,000.  The  $180,000  will  be  deducted 
from  the  total  amount. 

Mr.  KSiO.  Has  the  Senator  made  an  investigation  of  the 
merits  of  the  patent? 

Mr.  HALE.  My  opinion  as  an  expert  would  not  be  of 
value.  I  have  heard  about  the  matter,  and  fnxn  what  I 
can  learn  I  beUeve  it  Is  a  valuable  patent  for  the  Navy  to 
own.    The  committee  went  into  the  matter  very  carefully. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 
J(be  amendment. 
"The  amendment  was  agreed  to. 

Mr.  HALE.    I  offer  the  following  amendment. 

The  VICE  PRESIDENT.    Let  the  amendment  be  read. 

The  Chikf  CI.XKK.  Page  30.  in  line  4,  after  the  word  "  ad- 
mission.'' insert  the  following: 

Provided  further .  That  all  oOccrs  of  the  Staff  Corps  with  the 
razik  of  Iteutenani  who  wer«  appointed  in  the  Reg\ilar  Nary  under 
the  provUtona  of  the  act  of  June  4,  1920,  who  are  45  or  more 
years  of  a^e,  or  who  have  completed  20  or  more  years  of  serylce. 
counting  aU  aerrlce  for  which  they  would  be  entitled  for  credit 
for  voluntary  retirement,  and  who  undergo  the  required  examina- 
tion for  promotion  to  the  rani:  at  lieutenant  commander  and  are 
found  not  professionally  qualified,  shall  be  transferred  to  the  re- 
tired list  of  the  Navy:  Protnded — 

Mr.  KINO.  Mr.  President,  I  make  the  point  of  order 
against  the  amendment.  It  is  general  legislation  on  an 
appropriation  bill. 

Mr.  HALE.  Mr.  President,  the  Senator  is  quite  right  that 
it  is  subject  to  a  point  of  order,  but  I  had  hoped  the  Senator 
would  not  make  the  point  of  order.  This  is  exactly  what 
we  did  last  year  for  the  line  of  the  Navy  but  did  not  do  for 
the  staff.  It  is  simply  giving  the  stafT  the  same  chance  that 
the  line  has.  If  we  do  not  do  it.  men  who  take  their  exami- 
nations and  are  found  not  to  have  passed  will  be  turned  out 
with  one  3rcar's  pay  instead  of  2 '^2  per  cent  for  each  year  of 
service  they  have  had. 

Mr.  KINO.  I  may  not  understand  the  full  implications  of 
the  amendment. 

Mr.  HALE.  The  Senator  did  not  hear  the  whole  amend- 
ment read.  The  clerk  had  only  beg\in  to  read  when  the 
Senator  from  Utah  interrupted. 

The  VIC7B  PRESIDENT.  Let  the  entire  amendment  be 
read  for  the  Information  of  the  Senate. 

The  Chixp  Clbrk.  On  page  30.  in  line  4.  after  the  word 
"admission."  insert  the  following: 

:  Provided  further.  That  all  officers  of  the  Staff  Corps  with  the 
rank  of  lieutenant  who  were  appointed  In  the  Regular  Navy 
under  the  provlslona  of  the  act  of  June  4,  1920,  who  are  46  or  more 
years  of  age.  or  who  have  completed  30  or  more  years  of  service 
counting  all  service  for  which  they  would  be  entitled  for  credit 
tor  voluntary  r«>tiremeut.  and  who  undergo  the  required  eramlna- 
Uon  for  promoUon  to  the  rank  of  lieutenant  commander  and  are 
found  not  professionally  quaUfled.  shall  be  transferred  to  the  re- 
tired list  of  the  Na\7 :  Provided  further.  That  if  such  officers  were 
permanently  appointed  with  the  rank  of  ensign  or  above  in  any 
of  the  permanent  Staff  ConM  of  the  Navy  while  holding  perma- 
nent warrant  or  permanent  conuniaaloned  warrant  rank  In  the 
>  Mav>-.  they  shall  have  tHe  option  of  reverting  to  such  permanent 
warrant  or  permanent  commissioned  warrant  status  In  the  Uncal 
position  to  which  their  seniority  would  have  entitled  them  had 
their  aervloe  subeequent  to  such  appointment  been  rendered  in 
the  sUtua  to  which  they  revert:  Provided  further.  That  during 
the  flacal  year  1933  no  new  appointment  shaU  be  made  In  any  of 
the  Staff  Corpa  to  nil  a  vacancy  caused  by  the  retirement  or  rever- 
sion provided  for  herein:  And  provided  further.  That  offlcen  re- 
tired In  aoQordance  with  the  provlalons  of  thir  aecUon  -*»«"  reoelve 


pay  at  the  rate  of  S'-a  per  oent  of  their  active-duty  pay  mxilttpUed 
by  the  number  of  years  of  aervloe  which  they  were  entitled  to 
credit  in  computation  of  their  longevity  pay  on  the  active  llat,  not 
to  exceed  a  total  of  75  per  cent  of  said  active  pay. 

Mr.  DILL.  Mr.  President,  this  would  seem  to  be  a  regular 
promotion  measure. 

Mr.  KING.     Mr.  President.  I  insist  on  my  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  makes 
the  point  of  order,  and  the  point  of  order  is  sustained. 
Are  there  any  further  committee  amendments? 

Mr.  HALE.     I  offer  the  following  amendment. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported 
for  the  information  of  the  Senate. 

The  Chisf  Clerk.  On  page  31,  line  21,  Insert  the  follow- 
ing proviso: 

And  provided  further.  That  without  deposit  to  the  credit  of  the 
Treasurer  of  the  United  States  and  withdrawal  on  money  requisi- 
tions, receipts  of  public  money  from  sales  or  other  sources  by  offi- 
cers of  the  Navy  and  Marine  Corps  on  dlsbxirslng  duty  and  charged 
In  their  official  accounts  may  be  used  by  them  aa  required  for 
current  expenditures,  all  necessary  bookkeeping  ad^ucUnents  of 
appropriations.  f\inds.  and  accounts  to  be  made  In  the  aettlement 
of  their  disbursing  accounts. 

Mr.  BYRNES.  Mr.  President,  the  purpose  of  the  amend- 
ment is  to  remedy  a  situation  which  has  arisen  because  of 
a  decision  of  the  comptroller  s  ofiQce.  On  ships  abroad, 
where  the  canteen  secures  the  funds  as  a  result  of  the  sale 
of  cigarettes  and  other  articles  to  the  men.  under  the  law 
as  it  has  been  heretofore  construed  the  funds  have  been  used 
to  replenish  the  stock  of  the  canteen  and  ship  stores.  But 
by  decision  of  the  comptroller  it  was  determined  that  the 
funds  could  not  be  used  to  purchase  an  additional  supply 
of  cigarettes,  and  so  forth,  at  the  next  port,  but  that  they 
must  be  deposited  In  a  bank  to  the  credit  of  the  Treasurer  of 
the  United  States  and  then  a  check  presented  to  that  bank 
to  secure  the  money  with  which  to  buy  the  articles  necessary 
to  replenish  the  stock. 

The  result  is  a  great  inconvenience  as  well  as  some  expense. 
If  a  ship  is  at  Guam,  they  can  iK>t  use  the  ftmds  received 
to  replenish  the  stock,  but  must  deposit  them  In  a  bank 
at  San  Francisco  and  then  present  a  check  to  that  bank. 
The  custom  which  has  heretofore  prevailed  has  existed  in 
the  Navy  for  more  than  half  a  century,  and  only  within 
the  last  60  days  has  the  ruling  been  made  to  the  contrary. 
The  amendment  seeks  only  to  correct  that  situation  and  to 
allow  them  to  proceed  as  they  have  proceeded  heretofore  In 
the  Navy. 

Mr.  DILL.  This  would  seem  to  be  legislation  on  an  ap- 
propriation bilL 

Mr.  BYRNES.  It  is.  The  committee  directed  the  Senator 
In  charge  of  the  bill  to  present  the  amendment,  and  in  the 
committee  I  stated  I  would  call  it  to  the  attention  of  the 
Senate,  because  I  am  satisfied  that  when  it  Is  imderstood 
there  can  be  no  objection  to  it. 

Mr.  DILL.  Mr.  President,  I  am  very  much  interested  in 
the  matter,  because  I  have  a  small  amendment  of  my  own 
that  I  want  to  offer;  but  the  Senator  in  charge  of  the  bill 
suggested  to  me  that  it  would  be  out  of  order,  although  my 
amendment  will  not  add  anything  to  the  appropriation  but 
will  simply  provide  for  the  use  of  some  money  that  will 
furnish  labor  for  workingmen  in  the  town  where  one  of  the 
navy  yards  is  located  on  the  Pacific  coast.  If  my  amend- 
ment Is  to  be  ruled  out  on  a  pcrfnt  of  order.  I  do  not  feel 
that  I  should  sit  here  silently  and  let  other  amendments  go 
in  when  they  are  likewise  subject  to  a  point  of  order. 

Mr.  BYRNES.  I  submit  to  the  Senator  that  I  do  not  think 
he  would  take  that  position  if  he  considered  that  it  was  in 
the  interest  of  the  service  and  of  the  men. 

Mr.  DILL.  I  agree  with  the  purpose  of  the  amendment. 
I  think  there  ought  to  be  a  certain  amount  of  liberality  In 
these  matters.  I  am  not  disposed  to  raise  the  point  of  order 
against  the  amendments  that  do  not  increase  the  appro- 
priation but  simply  provide  for  the  disposal  of  them. 

Mr.  BYRNES.  If  the  Senator  entertains  that  view,  will  he 
not  take  that  course  as  to  some  other  am^nHm^t^  and  not 
M  to  thla  particular  one? 


Mr.  DILL.  The  principle  la  A  principle  that  ought  to  be 
observed. 

Mr.  BYRNES.  But  the  Senator  Is  not  in  favor  of  the 
principle  of  objecting  to  such  amendments? 

Mr.  DILL.  No.  I  am  noit:  but  when  the  principle  of 
objecting  is  to  be  used  ^g^*™^  my  own  amendment,  I  feel 
that  it  is  a  principle  that  ought  to  work  both  ways. 

Mr.  BYRNES.  I  certainly  am  not  using  It  against  the 
Senator's  amendment,  and  I  am  Interested  in  this  particular 
amendment  only  because  it  appealed  to  me  as  being  really 
in  the  interest  of  the  scrvioc- 

Mr.  DILL.  I  am  not  going  to  object  to  the  amendment, 
but  I  want  to  call  attention  to  the  fact  that  amendments 
are  being  placed  on  the  bin  which  are  not  really  warranted. 

The  VICE  PRESIDENT.  Hie  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HALE.  I  offer  the  following  amendment,  which  I 
send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  will  be  reported 
for  the  information  of  the  Senate. 

The  Chikf  Clerk.  On  page  40,  after  line  2.  Insert  the 
following : 

The  avaUablllty  of  the  $300,000  authorleed  by  the  act  approved 
February  12.  1931.  Public  No.  830,  of  the  Seventy-first  Congress, 
to  be  expended  tiom  the  naval  hospital  fund  for  the  acquisition 
of  land  for  a  site  for  the  hospital  buUdlngi  at  PhUadelphla.  Pa., 
authorlaed  by  said  act.  Is  hereby  extended  to  Include  Investiga- 
tions by  contract  or  otherwise,  of  subsurface  conditions  at  said  site. 

Mr.  KINO.  Mr.  President,  does  that  involve  any  addi- 
tional appropriation? 

Mr.  HALE.  It  is  simply  a  provision  authorizing  the  $200,- 
000  appropriated  last  year,  for  the  purpose  of  acquiring  tiUe 
to  the  land  for  the  hospital  at  Philadelphia,  to  be  used  for 
making  an  investigation  of  the  subsurface  conditions,  which 
imder  the  terms  of  the  appropriation  could  not  otherwise 
be  done.     It  docs  not  Increaae  any  appropriation  whatever. 

Mr.  KINO.  As  I  imderstand  the  Seiuttor  he  is  not  asking 
for  an  aoditional  appropriation  for  this  item,  but  is  asking 
that  a  part  of  an  appropriation  made  may  be  used  for  the 
purpose  of  determining  the  subsurface  character  of  the 
ground? 

Mr.  HALE.  That  is  right.  I  tmderstand  that  a  certain 
Senator  proposes  to  off»  an  amendment  asking  for  an  ap- 
Iiroprlation  for  the  hospital,  but  that  will  come  in  later  on. 

Mr.  KINO.  And  that  win  be  subject  to  a  point  of  order, 
of  course. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 

the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HALE.  Mr.  President,  I  have  been  authorized  by  the 
committee  to  offer  the  amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clirk.    On  page  63.  after  line  4,  it  Is  proposed 

to  Insert  a  new  section,  as  follows: 

Ssc  5  All  unobligated  baiancea  of  appropriations  heretofore 
made  and  not  expressly  made  available  xmtU  expended,  either 
herein  or  otherwise.  shaU  be  oovered  Into  the  Treasury  on  July  1, 
1932.  and  be  credited  to  mtsrellaneotia  receipts. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HALE.  Mr.  President.  I  have  one  further  amend- 
ment to  offer.  On  page  4«.  line  23,  after  the  figures  "  $15,- 
151.089."  I  move  to  Insert  the  following: 

together  with  »85.000  of  the  unexpended  balance  of  the  appro- 
priation ••  Pay.  Marine  Corp*.  1932." 

The  VICE  PRESIDENT.  Let  the  secretary  state  the 
amendment. 

The  Chief  Clerk.  On  page  46,  line  23.  after  the  figures 
"$15,151,069  ••  it  is  proposed  to  insert  the  following: 

together   with    SSS.OOO  of   the   tinexpended   balance   of   the   appro- 
priation    •  Pay,   Marine   Corps.   1932." 

Mr.  KING.  Mr.  President,  the  amendment  which  we  just 
adopted  requiring  aU  uneypendisd  balances  to  be  covered 


Into  the  Trmmarj  would  be  In  eooiUet  with  the 
which  the  Senator  has  just  oaered.  would  It  not? 

Mr.  HALX.  I  think  the  last  amendment  adopted  vouU 
cover  those  which  are  not  In  this  blU  speciflcanj  Appro- 
priated. 

Mr.  KINO.  I  think  when  the  Marine  Corps  has  an  ap- 
proprlaticm  in  this  MU  tat  the  purpose  indicated  of 
$15,151,089,  there  is  no  necessity  for  an  additional  apiaroiiri- 
ation  which  this  amendment  really  proyldes;  that  la.  It  Is 
equivalent  to  an  additional  at^^roDriation.  If  I  can  ralM  a 
point  of  order  against  it.  I  win  do  so. 

Mr.  HALE.  Mr.  President.  I  win  explain  to  the  Senator 
the  purpose  of  this  amendment  .and  of  another  one  whldi 
I  will  also  offer,  providing  for  $40,006  to  come  out  of  the 
imexpended  balance  of  the  Marine  Corps  appropriatlan  In 
the  same  way. 

The  purpose  of  this  amendment  and  the  other  amend- 
ment which  I  am  about  to  offer  Is  to  proTlde  for  sending 
between  400  and  500  marines  to  Nicaragua  to  oondnet  the 
elections  which  are  to  be  held  there  this  auttmm. 

In  1927,  when  the  Nicaraguan  revolution  vmw  at  its  hdght. 
President  Coolidge  sent  Colonel  Stimson  to  Nicaragua  to  In- 
vestigate In  an  endeavor  to  compose  the  difficulties.  Colonel 
stimson  succeeded  in  persuading  the  revolutionary  lea<ters 
to  lay  down  their  arms  on  the  express  understanding  jytutt 
the  United  States  would  supervise  the  next  elections,  td'take 
place  In  November,  1928. 

The  leaders  of  the  Liberal  Party,  who  were  also  the  lead- 
ers of  the  revolutionary  movement,  charcred  that  the  Con- 
servative Party,  then  in  office,  had  been  able  to  remain  tn 
charge  of  the  administration  for  12  years  because  It  con- 
trolled the  electoral  machinery  and  the  Liberals  had  no 
chance  at  the  polls.  They  felt  the  only  way  that  thej  could 
get  into  ofllce  was  through  a  revolution,  and  they  would 
only  desist  from  the  revolution  if  the  United  States  would 
agree  to  supervise  the  elections  so  that  they  would  be  free 
and  fair. 

The  elections  were  held  in  November,  1928,  tuidnr  the  su- 
pervision of  »4aj.  Gen.  Prank  R.  McCoy,  United  States  Azngr, 
and  both  parties  were  thoroughly  satisfied  with  their  con- 
duct and  felt  that  they  had  been  scrupulously  fair.  In 
October.  Just  before  the  elections,  the  Liberal  candidate. 
General  Moncada.  proposed  to  the  Conservative  candidate. 
Sefior  Benard,  that  they  agree  that  whichever  one  of  them 
should  be  elected  he  would  Iimnediately  ask  for  the  super- 
vision by  the  United  States  of  the  elections  in  1932,  so  that 
Nicaragua  might  have  four  years  of  peace  and  traaquUlty 
in  order  that  it  might  recovo*  in  some  measure  from  the 
effects  of  the  revolutionary  disturbances  and  carry  the  pro- 
gram of  1928  to  its  logical  conclusion. 
Mr.  NYE.  Mr.  President,  win  the  Senator  y^eUl? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
yield  to  the  Senator  from  North  Dak(^? 
Mr.  HALE.    I  yield. 

Mr.  NYE.  How  many  years  of  peace  and  tranQUiUity  were 
to  be  assured  by  the  presence  of  American  marines  in 
Nicaragua? 

Mr.  HALE.  I  am  not  assuring  anybody  about  peace  and 
tranquiUity  there,  but  I  can  assure  the  Senator  that,  so  far 
as  marines  being  in  Haiti  is  concerned,  and  so  far  as  their 
being  in  Nicaragua  is  concerned,  the  Navy  has  no  Interest 
In  it.  The  marines  simply  go  where  they  are  sent,  and  they 
are  there  because  the  State  Department  asked  to  have 
them  go. 

Mr.  Benard  agreed.  General  Moncada  was  elected  Presi- 
dent and  took  ofllce  on  January  1, 1929.  Immediately  there- 
after he  verbally  requested,  through  the  American  minister, 
that  the  United  States  should  supervise  the  next  election, 
and  in  February.  1929,  the  Minister  for  Foreign  Affairs  of 
Nicaragua  in  a  formal  note  made  this  same  request  on  behalf 
of  President  Moncada.  The  United  States  agreed  to  do  so. 
In  order  that  the  supervision  of  the  1932  presidential  elec- 
Uons  should  be  effective  it  was  necessary  to  supervise  the 
congressional  elections  in  1930.  Captain  Johnson,  of  the 
United  SUtes  Navy,  was  appointed  for  this  purpose  and 
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thoae  elections  were  also  carried  out  In  a 
satisfactory  to  tbe  two  Nicaraguan  parties, 
wmrd.  United  States  Navy,  has  been  appointed  to 
the  elections  tn  November  of  this  year. 

The  Navy  Department  plans  to  send  to  Nicaragua  bet^ 
400  and  500  marines  to  supervise  these  elections.  The  men 
whom  they  are  sending  there  are  men  who  have  had  expe- 
rience In  the  other  electkxis  which  have  been  held  In  Nica- 
ragua and  are  thoroughly  familiar  with  such  work. 

Mr.  R0HDI80N  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Tbe  VICE  PRESIDENT.  Docs  the  Senator  from  Maine 
yield  to  the  Senator  from  Arkansas? 

Mr.  HAUL    I  yield. 

Mr.  ROBINSON  of  Arkansas.  How  many  United  States 
marines  are  now  in  Nicaragua? 

Mr.  HAUC.  There  are  127  ofBcers  and  861  men.  and  that 
number  Includes  about  200  men  who  are  with  the  Ouardla 
Naclonal.  At  one  time.  In  1926,  I  may  say  to  the  Senator, 
we  had  nearly  5.000  men  there,  but  the  number  has  teen 
gradually  reduced. 

Mr.  ROBINSC»V  of  Arkansas.  I  understand  that,  of  course. 
The  number  now  Is  how  many  officers  and  men? 

Mr.  wAT.Tg  Tbe  present  number  is  861  men  and  127 
OfBcers. 

Mr.  ROBINSON  of  Arkansas.  Something  less  than  a 
thooaand  men? 

Mr.  HALE.    Just  under  a  thousand. 

Mr.  ROBINSON  of  Arkansas.  How  long  is  it  proposed  to 
keep  American  marines  In  Nicarag:ua? 

Mr.  HALE.  I  think.  Mr.  President,  the  department  expects 
after  these  elections  are  held  to  get  all  our  forces  out  of 
Nicaragua. 

Mr.  ROBINSON  of  Arkansas.  What  would  it  cost  the 
Government  to  send  300  or  400  marines,  who  appear  to  be 
professional  or  trained  election  super^'i£ors  in  foreign  coim- 
trles.  to  Nicaragua  to  carry  out  that  very  strange  policy? 

Mr.  "^'-»  Tbie  two  items  for  which  I  have  asked  appro- 
priations to  come  out  of  unexpended  balances  will  amount 
to  about  $125,000.  That  represents  the  additional  cost,  and 
it  is  the  belief  of  the  department  that  after  the  election  is 
held  the  marines  can  move  bag  and  baggage  out  of  Nicaragua. 

Mr.  ROBINSON  of  Arkansas.  Is  it  proposed,  in  addition 
to  approximately  a  thousand  ofBcers  and  men  now  in  Nica- 
ragua, to  send  down  300  more?  Why  not  let  those  who 
are  now  there  perform  such  functions  as  Diay  be  found  in- 
dispensable in  operating  a  foreign  government? 

Mr.  HALE.  Mr.  President.  I  asked  the  department  the 
same  question,  and  they  informed  me  that  it  needs  men  of 
considerable  experience  to  conduct  an  election,  and  these 
are  men  who  have  had  such  experience. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  it  would  be 
fair  to  take  the  time  of  tbe  Senator  from  Maine  to  express 
my  views  on  this  proposal,  and  If  he  wouM  prefer  that 
I  refrain  for  the  present  from  doing  so.  I  .shall  avail  myself 
of  the  opportunity  to  take  the  floor  In  mj'  own  right  after 
a  few  minutes. 

Mr.  HALE.  I  am  through  with  the  floor.  Mr.  President, 
and  will  be  glad  to  hear  from  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  ibin  Is  to 
me  an  amazing  proposition. 

ICr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  New  Mexico? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  BRATTON.  Mr.  President,  the  Senator  from  Maine, 
having  charge  of  the  biU.  will  recall  that  in  the  committee 
there  was  very  much  doubt  about  the  provision  which  he 
has  offered  as  an  amendment;  so  much  so  that  it  did  not 
fo  into  the  bin.  I  want  to  appeal  to  the  chairman  to  with- 
draw the  amendment,  for,  as  disclosed  in  the  committee,  if 
he  insists  upon  It  hiere  It  will  lead  to  prolonged  discussion 
and  delay  the  passage  of  the  bill.  If  the  sentiment  ex- 
pressed in  the  cooamtttee  fairly  reflects  the  attitude  of  the 
Senate,  the  amendment  prohaUy  win  not  be  adopted,  and 
why  should  we  take  ao  much  time  in  a  usdess  debate  over 
this  matter? 


HALB.  Mr.  Presklent.  I  bare  no  prmonal  Interest 
In  tbe  matter,  but  as  oar  Oovemment  has  agreed 
to  go  absMl  and  aupeiylae  tlila  deetion.  and  on  the  strength 
ot  our  agreement  certain  things  have  been  done  In  Nlca- 
ra«:ua,  it  seemed  to  me  that  there  is  no  possible  way  of 
tetUng  actkm  unless  the  matter  is  bmugfat  to  the  attention 
of  the  Senate.  Unless  action  Is  taken  here.  I  do  not  see 
wbere  tt  can  be  taken,  and  we  shall  have  to  violate  our  good 
fatth. 

Mr.  BRATTON.  I  shall  not  trespass  farther  upon  the 
eourtesy  of  the  Senator  from  Arkansas  except  to  say  that  I 
think  tbe  Senator  from  Maine  is  Inviting  long  delay  in  the 
Tpmmtmo  of  the  bOl  if  he  Inslats  upon  his  amendment. 

Mr.  NTE.    Mr.  President 

Tlie  VICE  PRESIDENT.  Does  tbe  Senator  from  Arkan- 
sas yield  to  the  Senator  from  North  Dakota? 

Mi.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  NYE.  I  think  this  is  an  all-important  matter  that  we 
are  aboiit  to  consider,  and.  if  the  Senator  from  Arkansas 
will  yield  for  that  purpose.  I  will  suggest  tbe  absence  of  a 
quonnn. 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Arkan- 
sas yield  for  that  purpose? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

The  VICE  PRESIDENT.     The  Secretary  will  call  tbe  rtHl. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AAunt 

OOtOUM 

Ke^ 

AuatUi 

Cutting 

Kendrtck 

SchAU 

BanUkMd 

D»l« 

KeTM 

Sh«WMu-d 

Black 

Davis 

King 

atitptiima 

BlAlne 

DUl 

La  PoUette 

Smoot 

Borali 

Fletrher 

Logan 

Sttfmr 

Bntton 

Pnotor 

IScNuT 

Thomas.  Idaho  lA 

Brouaaard 

OlMS 

Moaee 

Townaeud            ^ 

Trammdl 

Byrnes 

Olenn 

rteelj 

OmpptT 

OoldsborxniKb 

HOTTiB 

Tydlnita                '^- 

Carawkf 

Hale 

Nye 

Vandenbcrg 

Cohen 

Harrison 

Oddle 

Wa«ner 

Oonnally 

Haw?* 

Patterson 

Walsh,  iimm. 

OooUdcv 

Hebert 

Plttman 

Whealcr 

OopeUad 

Johnaon 

Re«d 

White 

Costig&n 

JonM 

Bobtnjon.  Ark. 

Mr.  McNART.  I  desire  to  announce  that  the  Senator 
from  South  Dakota  [Mr.  NokbeckI,  the  Senator  from  Iowa 
IMr.  BrookhaktJ.  the  Senator  from  Wyoming  [Bgr.  Carct). 
and  the  Senator  from  Ohio  [Mr.  Bxtlklxy]  axe  detained  in 
a  meeting  of  the  Committee  on  Banking  and  Currency. 

The  VICE  PRESIDENT.  Sixty-tliree  Senators  have  an- 
swered to  their  names.  A  quonun  is  present.  The  Senat<dr 
from  Arkansas  has  tbe  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.     In  Just  a  moment. 

From  time  to  time  there  are  presented  to  the  Senate  un- 
usual, siuin-ising  proposals  for  legislation.  This  is  entitled 
to  stand  in  a  class  by  itself. 

I  yield  to  the  Senator  from  Maine. 

Mr.  HALE.  Mr.  President,  in  view  of  the  fact  that  it  is 
important  to  get  the  ai^iroprlatlon  bills  out  of  the  way  e.s 
quickly  as  possible,  and  it  is  evident  that  there  will  be  a  very 
considerable  opposition  to  this  amendment 

Mr.  ROBINSON  of  Arkansas,     l^at  certainly  is  evident. 

Mr.  HALE.     I  will  very  reluctantly  withdraw  it. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  Since  the  Sen- 
ator withdraws  the  amendment  there  is  no  occasion  fcr 
making  tbe  remarks  which  I  contemplated. 

The  VICE  FRESIDKNT.  Are  there  further  committee 
amendments? 

Mr.  HALE.  Mr.  President,  I  have  one  further  amend- 
ment. 

The  VICE  PRESIDENT.  Let  It  be  sent  to  the  desk  ani 
j  read. 

TTie  Chtw  Clctk.    On  page  M.  line  23,  after  the  figures 

"  $15,151,089."  It  is  proposed  to  insert  the  foUowlng: 

Together  with  rZ39.101  of  the  unexpended  balance  of  paf. 
Marine  Corps.  1932. 

Mr.  HALS.  Mr.  President,  thoae  are  the  two  unexpended 
balaness  that  came  op  m  connectkm  with  tbe  qiieatioD  td 
pay  of  the  Marine  Corps  that  I  discussed  with  the  Senator 


from  Utah  (Mr.  Knrc),  and  tbe  total  does  not  carry  tbem 
with  it.    I  am  simply  adding  tbeee  words  for  that  reaaon. 

Mr.  ROBINSON  of  Arkaaaas.  Mr.  President,  with  the 
withdrawal  of  tbe  amen(tanaDit  heretofore  proposed  by  the 
fsf^natnr  from  Maine,  it  l»  any  understanding  that  there  is 
no  fund  hi  this  bill  out  of  whieh  prafeesioiial  election  super- 
visors, being  members  of  the  Ukilted  States  Marine  Corps, 
may  tie  sent  to  Nicaraeua  for  tbe  purpose  of  supervising  tl>e 
elections  in  that  country  tn  lt3S. 

Mr.  HALE.  There  are  wimpij  the  general  fuiKSs  for  tbe 
travel  and  subsistence  of  the  Marine  Corps. 
•  Mr.  ROBINSON  of  Arkansas.  Oh.  certainly,  Mr.  Presi- 
dent; but  I  am  asking  tbe  Bmtittar  tbe  question  now  whether 
there  is  any  fund  in  this  Mil  oat  of  which  400  American 
marlnea,  who  hkve  had  experienee  in  supervising  electlmis 
in  Niearagua  and  other  Latin  American  coimtrlee.  may  be 
sent  down  to  Nicaragua  for  that  express  purpose.  What  I 
am  trying  to  aaoertain  is  ^rtiether  the  withdrawal  of  the 
amendment  which  the  Senator  proposed  to  carry  out  that 
most  remarkable  and  amaaing  proposition  will  prevent  the 
sending  of  additional  marines  to  Niearagua  for  election 
purposes. 

Mr.  HALB.  Mr.  Prealdent,  there  Is  no  special  provision 
made  for  any  such  pmrpose  In  the  bill.  Whether  the  de- 
partment could  send  marines  mider  the  general  appropria- 
tions in  the  bill  I  can  not  say.    Possibly  they  could. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  point 
out  to  me  a  fund  in  the  bill  that  may  be  used  in  that  way. 
I  shouM  like  to  attach  to  tt  soeh  language  that  It  can  not 
be  done,  and  I  shall  feel  eonstralned  to  make  the  remarks 
that  I  refrained  from  makhig  a  few  minutes  ago.  I  do  not 
make  that  expression  as  a  threat  but  as  a  mere  statement  of 
fact.  Unless  it  can  be  made  to  appear  that  this  Oovem- 
ment. while  maintaining  a  ttioesand  American  marines  ta  a 
remote  Latin  American  country  like  Nicaragua,  is  not  going 
to  carry  out  the  policy  of  sending  down  additional  marines 
to  perform  eer»leca  in  c<mnection  with  local  elections  In 
that  country,  refraining  from  using  the  marines  already 
the«.  on  the  theory  that  it  requires  experts  trained  in  the 
art  and  practices  of  controlling  or  influencing  or  supenrls- 
Ing  elections  In  forelgn.oountrtes — ^Bnless  I  can  receive  some 
assurance  of  that  nature  I  Aould  like  to  offer  an  amend- 
ment dealing  with  tbe  subvert. 

Mr.  HALE.    I  can  give  the  Senator  no  assurance  whatever 

of  that. 

Mr.  NYE.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

North  Dakota. 

Mr.  NYE.  I  should  like  to  inquire  of  the  Senator  from 
Arkansas  whether  It  is  not  possible  to  write  into  this  bill  a 
proviso  against  any  at  these  funds  being  used  for  that 
purpose. 

Mr.  ROBINSON  of  Arkansas.  Yes;  a  limitotlon.  I  pro- 
pose an  amendment,  to  be  attached  at  the  proper  place  In 
the  bill,  providing  that  no  smn  appropriated  In  this  bill 
shaH  be  used  in  transporting  United  States  marines  to  Nica- 
ragua for  service  In  connection  with  the  supervision  of  elec- 
tions there. 

Mr.  NYE.     I  am  glad  the  Benator  Is  doing  that. 

Mr.  HALE.  Mr.  President.  In  view  of  the  clrcumstanoee. 
!f  we  are  going  Into  thh  matter,  and  we  are  going  to  hafe 

the  delay  In  any  event 

Mr.  ROBINSON  of  Arlcanaas.  I  am.  not  asking  any  delay 
now.     The  Benaior  can  not  pat  that  responsibility  on  me. 

Mr.  HALB  (continuing) .  I  might  as  weU  go  back  to  my 
original  amendment  that  was  offered. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  Let  the  Sen- 
ator propose  bis  amendment,  and  let  the  Senate  take  a  rote 
on  the  amendment;  but  I  ^baD  Insist  on  my  amendment, 

Mr.  President. 

The  VfCE  PRESIDENT.  The  Chair  is  advised  by  the 
clerk  that  there  Is  still  a  committee  amendment  pending. 
The  Chglr  was  of  the  imppesalon  that  it  had  been  withdrawn. 

Mr.  ROBINSON  of  Arkmnsas.  It  was  withdrawn.  Mr. 
President. 


LXXV- 


-83S 


The  VICE  PBESIDBMT.    The 
fered  another  amendment  which  is  pendiDg.    Thb 
ment   at   tbe   Senator   from  Arkansas  wiU  be 
pending.    Let  the  amemknent  oflered  by  tba 
MalxM  be  stated.  ^ 

The  CKor  Cuttx.  On  page  48,  Use  28.  after  Ihe  fltuMi 
"  $15,151,089."  it  is  proposed  to  insert  tbe  folioviiig: 

together  wHh  M2B.101  ot  the  uneapended  balaaee  ««  9Kf, 
Oorps.  1933. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I 
the  following  amendment  to  the  amendment  of  ttie  Sefwtor 
from  Maine ;  ;^_ 

At  the  end  of  his  amendment,  add  the  tdOattrtDg  pioMBu: 

Provided,  That  no  money  appropriated  In  this  act  shall  be  mad 
to  defray  the  expense  of  sentUng  additional  marlnM  to  ITteancua 
to  Buparvlaa  an  Section  thera. 

The  VICE  PRESIDENT.  The  question  is  on  the  amesyd- 
ment  of  the  Senator  from  Arkansas  to  the  amendment  of  tb^ 
Senator  from  M^ne. 

Mr.  HALE.  Mr.  President,  I  Should  Mke  to  aik  the  Sen- 
ator whether  his  amendment  is  an  amendment  to  my 
amendment. 

Mr.  ROBINSON  of  Arkansas.    Yee. 

Mr.  HALE.  If  the  Senator^  amendment  goes  throogh. 
there  Is  no  partlcxilar  point  In  my  amendment. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  offer  tt  as  t 
substitute  for  the  amendment  of  the  Senator  from  Maine. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  of- 
fers his  amendment  as  a  substitute. 

Mr.  HALE.  Mr.  President,  I  think  the  Senate  odfht  t^ 
realize  what  we  are  doing. 

This  Oovemment  has  entered  into  an  agreement  to  tate 
charge  of  the  elections  which  are  to  be  held  this  fan  fa 
Nicaragua.  We  made  that  agreement  to  lg2«;  and  we  are 
called  upon,  tf  we  are  to  act  sqnardy,  to  live  up  to  the  tfree* 
ment  that  we  have  made.  It  is  expected  (rf  us  by  tl# 
Nlcaraguans.  If  this  matter  simply  goes  by  default,  md  ttie 
marines  do  not  supervise  the  elections,  it  will  leave  tills 
country  tn  a  very  poor  position  as  far  as  the  rest  df'tlie 
world  is  concerned. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presldort.  the  Steate 
has  Just  listened  to  a  most  remarkable  .attempt  to  vlnttcacte 
a  policy  which  has  been  impeached  by  experience,  and  whieli 
has  never  been  strongly  entrenched  in  the  JudgmehC  of  rttt- 
dents  of  our  foreign  problems.  , 

The  Senator  from  Maine  has  declared  that  tn  onter  to 
carry  out  a  contract  made  by  the  present  Secretary  of  BUrt^ 
then  serving  as  an  ambassador  extrawtJlnaiy— ♦  CoMtuxx 
by  which  the  United  States  undertook  to  supervise  elettUns 
in  Nicaragua  in  the  Interest  of  the  preservation  of  pelq^^ 
it  is  necessary  to  make  use  of  a  large  group  of  United  9^*^ 
marines,  approximately  400  In  number,  who  served  ag  ettC- 
tlon  supervisors  In  years  gone  by.  and  whose  expertepce  ta 
that  service  makes  it  necessary  to  withdraw  them  from  tlietr 
present  duties,  transport  ^em  to  a  great  distance  at'large 
expense  to  the  United  States,  notwithstanding  all  the  whfle 
there  are  in  Nicaragua  approximately  1,000  marines— dBpeft 
and  men. 

Mr.  President,  have  we  come  to  the  point  where  we  are 
maintaining  a  trained  military  corps  to  control  or  wjjprf- 
vlse  elections  held  under  other  flags  than  oar  o^?  Itte  d6 
not  employ  the  mflltary  force  of  tbe  tfnited  States  to  soper^ 
vise  elections  in  this  country.    It  ts  repugnant  to  oitr  v^apki. 

The  policy  is  obnoxious  to  the  eitlzensliit)  of  ottr  erwn 
country.  Now,  It  seems  we  have  been  committed  to  eoo- 
trolling  or  supervlsfng  eleettons  tn  forelgii  lands  tntf  to 
maintaining  a  mihtary  force  especially  trained  fa  mA 
service.  . 

Mr.  President,  anyone  faaafllar  with  oar  poMttcsa  syiHwn 
and  Its  institutions  mtat  regard  that  practh*  as  stA/tfrAH 
at  Mberty,  and  as  destructive  of  amity  and  good  wthbetwoeii 
our  Government  aiid  foreign  governments.  How  oftenjfar* 
tag  recent  years  have  we  heard  it  said  that  the  united  8fat» 
win  not  attend  to  her  own  affafrs.  that  she  tnatets  wpw 
maintaining  an  attltode  of  domination  toward  we^er  g&l^ 
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enunents  on  ibe  Western  Hemisphere?  It  is  not  an  an- 
swer to  declare  that  groupt  within  these  countries  subject 
to  revolution  are  often  anxious  that  we  exercise  the  power 
of  oar  Ooreminent  in  oontroIUng  their  processes. 

A  complete  answer  to  the  Senator  from  Maine  Is  found  In 
the  fact  that  there  are  already  more  marines  In  Nicaragua 
than  are  needed  for  any  legitimate  purpose,  and  there  is 
no  excuse  for  taxing  the  American  people,  particularly  in 
times  like  these,  to  send  additional  mlUtair  forces  to  a 
foreign  land  to  control  elections. 

The  quicker  we  get  out  of  Nicaragua  the  better  it  will 
be  for  the  glory  of  our  flag  and  for  the  safety  of  the  men 
who  maintain  it  there. 

Why  spend  $120,000  sending  down  specially  trained  ma- 
rines, experienced  in  holding  and  supervising  elections  in 
foreign  countries?  We  ought  to  get  out  of  that  kind  of 
business,  and  do  it  quickly. 

If  we  have  made  a  contract  that  is  binding  to  supply  a 
military  force  In  the  elecUon  of  1932.  let  us  use  the  troops 
which  are  there  and  keep  other  marines  at  home. 

Mr.  President,  so  far  as  I  am  concerned.  I  will  never 
again  vote  to  appropriate  a  dollar  of  public  money  for  the 
purpose  contemplated  by  the  amendment  offered  by  the 
Senator  from  Maine.  His  amendment  ought  to  be  voted 
down,  aiul  the  amendment  limiting  the  use  of  funds  car- 
ried in  this  bill  agreed  to.  so  that  the  marines  may  not  be 
sent  to  Nicaragua  for  the  purpose  of  supervising  an  elec- 
tion there,  while  a  large  number  of  marines  already  are 
there.    This  should  be  done  by  a  decisive  vote. 

Mr.  BRATTON.  Mr.  I'resident.  no  more  important  ques- 
tion has  been  presented  to  this  body  during  recent  times. 
Perhaps  even  during  the  economic  crisis  which  encompasses 
us.  we  could  afford  to  spend  $120,000  if  it  were  for  some 
other  purpose,  such  as  relief.  But  I  rise  to  join  with  the 
Senator  from  Arkansas  in  expressing,  as  emphatically  as  I 
am  able  to.  my  disapproval  of  the  policy  of  this  Republic  in 
lending  her  armed  forces  toward  the  administration  of  the 
domestic  affairs  of  another  pec^ile.  We  have  had  too  much 
of  that  in  the  past.  It  is  a  sordid  chapter  in  our  history  that 
we  ever  lent  ourselves  to  a  program  of  tliat  kind. 

Mr.  President,  the  sooner  the  United  States  discontinues 
the  policy,  and  stamps  her  dlsapiiroval  upon  its  revival,  the 
sooner  we  can  forget  the  course  upon  which  we  embarked  a 
few  years  ago. 

It  is  said  by  the  Senator  from  Maine,  having  the  bill  in 
charge,  that  we  made  a  solenua  contract,  obligating  us  to 
supervise  the  forthcoming  election  in  Nicaragua.  The  only 
way  through  which  this  Republic  can  bind  herself  concern- 
ing another  nation  is  by  a  treaty,  which  this  body  must  ap- 
IH'ove.  I  challenge  the  legal  soundness  of  the  assertion  that 
a  Cabinet  olBcer.  or  any  other  representative  in  the  execu- 
tive branch  of  the  Oovemment,  without  the  concurrence  of 
this  body,  can  bind  us  morally,  legally,  or  otherwise,  to  such 
an  extent  that  we  must  carry  the  agreement  into  execution, 
and  appropriate  $120,000  to  send  armed  forces  to  another 
country  to  oversee,  to  supervise,  to  regulate  their  domestic 
affairs. 

It  is  not  to  the  credit  of  the  United  States  that  we  ever 
undertook  such  a  thing  In  the  past,  and  it  will  be  less  to  our 
credit  if  we  repeat  It  here  to-day.  Let  other  nations  attend 
to  their  own  internal  affairs.  We  would  repudiate  the  sug- 
gestion If  it  were  offered  by  another  nation  concerning  us. 
and  we  should  deal  with  them  accordingly. 

Mr.  President,  is  it  possible  that,  amidst  aU  of  the  talk 
we  have  heard  during  recent  times  of  our  Budget  being 
unbalanced,  of  jobless  men  walking  hither  and  yon  through- 
out this  country  vainly  in  search  of  emidoyment;  aye,  with 
thousands  of  them  here  in  the  capital,  we  propose  to  take 
from  the  Tttmsuxj  $120,000  money  of  the  overburdened  tax- 
pajpera»  to  defray  the  expenses  of  sending  additional  marines. 
over  and  above  almost  a  thousand  who  are  already  in  Nica- 
ragua, to  supervise  an  election  down  there? 

The  aenator  from  Maine  says,  with  the  approval  of  the 
dtpartneni.  that  we  must  send  experts  down  there,  men 
who  understand  enough  about  the  internal  affairs  of  Nica- 


ragua, men  trained  in  the  technique  of  their  election  oria- 
chlnery.  who  can  supervise.  In  an  expert  fashion,  the  hold- 
ing of  an  election  by  the  free  people  in  Nicaragua. 

Mr.  President.  I  greatly  regret  that  the  Senator  fnxn 
Maine  did  not  withdraw  the  amendment,  but  since  the  isisae 
is  here,  let  us  make  disposition  of  It.  and  let  us  stamp  our 
disapproval  upon  the  making  of  agreements  by  individuals 
to  supervise  elections  in  another  commonwealth.  It  Is  ncine 
of  our  business.  It  is  to  the  discredit  of  the  United  States 
that  we  ever  did  it  in  the  past,  and  I  hope  we  shall  not 
repeat  the  discredit. 

We  are  proud  of  our  history.  We  look  over  Its  pages  with 
pride,  but  one  dark  chapter  throughout  our  history  of  more 
than  a  century  and  a  half  is  that  in  the  past  we  have  appro- 
priated money  for  the  purpose  and  have  taken  charge  of 
the  election  machinery  of  another  people,  and  now  it  is  pro- 
posed that  we  shall  repeat  the  act. 

Mr.  President,  it  is  closely  akin  to  compounding  a  viola- 
tion of  law.  I  hope  very  much  that  this  body  will  face  the 
issue  to-day  and.  by  a  decisive  vote,  wUl  put  this  Republic 
on  record  as  ^M^uming  a  friendly  attitude  toward  other 
nations  and  as  aCBrmatively  stamping  our  disavowal  upon 
any  proposal  now  or  hereafter  to  expend  money  of  the  tax- 
payers of  this  country  to  ship  hundreds  of  armed  men  to 
another  nation,  while  there  are  hunger  and  want  and  need 
and  distress  and  misery  throughout  this  country. 

Mr.  NY£.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BRATTON.    I  yield. 

Mr.  NYE.  I  hesitate  to  interrupt  the  very  eloqiient  iire- 
sentatlon  which  the  Senator  from  New  Mexico  is  making  on 
this  subject,  but  I  should  like  to  ask  him  whether  he  feels 
that  our  activities  in  Nicaragua  have  been  altogether  un- 
selfish, that  we  have  had  merely  the  interests  of  Nicaragua 
and  her  future  at  heart;  or  does  he,  instead,  agree  with 
some  of  the  rest  of  us  who  beUeve  that,  generally  speaking, 
our  work  in  Nicaragua  has  been  in  defense  at  American  dol- 
lars which  have  been  taken  there  and  planted  there,  Invetsted 
by  men  who  seemingly  are  not  able  to  find  adequate  ground 
at  home  in  which  to  plant  their  money  for  investing  iHur- 
poses? 

Mr.  BRATTON.  Mr.  President.  I  thirik  that  has  been  an 
important  factor  in  our  action  concemii^  electl<xis  in 
Nicaragua.  Selfishness  has  altered  into  it.  A  desire  to 
follow  dollars  invested  down  there  has  had  much  to  do  with 
sending  marines  there.  The  sooner  Americans  quit  investing 
their  dollars  in  other  countries,  and  then  calling  upon  the 
Oovemment  to  send  armed  forces  to  those  countries  to  pro- 
tect such  investments  under  foreign  flags,  the  sooner  we 
confine  ourselves  to  our  own  domestic  affairs,  the  higher  our 
Republic  will  stand  in  the  forum  of  public  opinion  through- 
out the  world. 

Mi.  OLASS.  Mi.  President.  I  wonder  whether  the  Siina- 
tors  who  have  just  spoken  have  not  learned  that  our  Secre- 
tary of  State  is  a  law  unto  himself.  It  will  be  recalled  that 
a  few  years  ago  the  Senate,  without  a  dissenting  voice, 
passed  a  resolution  expressing  the  conviction  that  the  Sec- 
retary of  State  should  discontinue  his  utterly  lawless  exercise 
of  a  function  not  appertaining  in  any  sense  or  degree  to 
that  department,  the  matter  of  approving  or  disapproving 
foreign  loans.  He  snapped  his  fingers  in  the  face  of  the 
Senate,  and  the  very  next  day  promulgated  additional  so- 
called  rules  and  regulations  under  which  the  State  Depart- 
ment would  continue  exercising  that  lawless  function,  with 
the  result  that,  with  the  approval  of  the  State  Department, 
the  portfolios  of  banks  from  one  end  of  this  country  tc  the 
other  were  filled  with  worthless  foreign  securities,  whlcti  to- 
day are  a  tremendous  contribution  to  the  gxi.'sHtig  depression 
and  the  curtailment  of  credit  under  which  we  are  suffering. 
I  venture  to  predict  right  now  that  we  may  adopt  by  a 
unanimous  vote  of  the  Senate  the  proposal  presented  by  the 
Senator  from  Arkansas,  and  somewhere  in  some  appropria- 
tion act  the  Secretary  of  State  will  find  a  w»vr  that  will  be 
available  to  him  to  use  the  marines  already  in  Nicantgua 
far  the  purpose  of  controlling  the  election  then.  Ibe  Sen- 
ate need  not  be  surprised  if  that  should  occur.  i 
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Mr.  WHEELER.  Mr.  President,  I  want  to  raise  my  voice 
in  commendation  of  what  has  been  said  by  the  Senator  from 
Arkansas  IMr.  RobinbosI.  the  Senator  from  New  Mexico 
[Mr.  BrattonI:  and  the  Senator  ftmn  Virginia  [Mr.  OlassI. 

A  few  years  ago  In  this  bodr.  on  January  26.  1921. 1  made 
a  somewhai  extended  spee^  with  reference  to  the  situation 
as  it  then  existed  in  Nicaragua.  I  pointed  out  tn  that  speech 
at  that  time  not  only  how  we  had  marines  in  Nicaragua  for 
the  purpoee  of  supervising  the  election  but  how  in  actual 
practice  we  picked  out  the  eandidatee  for  the  Presidency  of 
that  and  some  of  the  other  ooontrles  of  Latin  America.  I 
quoted  then  from  a  paper  published  in  Nicaragua  which  was 
controlled  by  Adolf o  Dtas,  as  foIlowB: 

As  you  lee,  these  declarations  of  the  American  minister  confirm 
th«  Information  that  we  gave  to  the  public  last  ThurMlay.  that 
MX.  Dtaz  vould  tajkv«  ttM  fuU  mcc«l  mna  economic  support  of  tba 
Unlt«d  atatM  OcTcmment.  W«  aald  ttaen  Uiat  without  the  depcMlt 
at  the  Presidency  In  Adolfo  Diss  "  the  United  States  Qovernment 
would  not  favor  the  Conaervattre  Party,"  a  statement  Which  has 
tMCD  fully  eonflrmed  by  tb«  defslaraMone  oC  Mr.  Dennia.  United 
States  chaigS  d'aOairM  at  Manegw 

In  that  speech  I  denouneed  Diaz  for  what  had  been  foing 
on  and  for  ttie  part  he  had  iteyed  in  the  revolution  and  for 
assuming  control  of  the  Ntearaguan  Oovermnent. 

A  short  time  after  I  made  that  speech  upon  the  floor  of 
the  Senate  I  Ttslted  the  mtle  country  of  Nlcaragna,  flying  up 
from  Panama  to  Managua.  While  I  was  there.  I  came  in 
contact  with  Adolfo  DIaa.  He  spoke  to  me  with  reference 
to  the  tpeech  which  I  had  made  upon  the  floor  of  the 
Senate,  and  esld  to  me,  tn  ntetanoe,  "  Senator,  I  am  not 
responsible  for  the  sltoatkm  which  has  taken  place  here.  I 
did  not  want  to  be  PresldeBt  of  Nicaragua  again:  but."  he 
said.  **  your  State  Department  Is  responsible  for  the  position 
in  which  I  found  myself.  They  came  to  me  and  urged  me 
to  become  a  candidate  for  the  Presidency,  telling  me  that 
if  I  would  run  for  the  Presidency,  they  would  sopport  my 
eandldacy  and  would  have  tiae  t""^"^*'  here  to  t»ack  me  up 
tn  my  admlnlstratlan.*' 

Mr.  President.  It  ts  a  startllDg  thing,  it  seems  to  me,  for 
the  Government  of  the  United  States— or.  I  should  say,  the 
Btate  Department  as  dtetlngutttiwl  from  the  Oovemment  of 
the  United  States — to  go  into  any  of  the  Latin  American 
countries,  not  only  sending  the  marines  In  tbere  to  supervise 
elections  but  actually  picking  out  the  candidate  and  saying 
to  this  candidate  or  that  oaadidate  or  to  this  man  or  that 
man,  "  If  you  win  run  for  the  Presidency  of  ytxa  country, 
we  wlU  bring  the  marines  dosm  hsre  and  supervise  the  Sec- 
tion; and  if  you  are  etected.  we  will  have  the  marines  here 
for  the  purpose  of  backtnf  up  your  admlnlstraUon  while 
you  are  In  elllce,  regardloas  ot  whether  a  majority  of  the 
people  want  you  or  noa." 

Not  only  have  we  be«i  dolBg  this  tn  Ntcaragim.  but  let 
me  tell  what  is  happeiring  now.  I  listened  last  night 
to  the  reading  of  the  platform  of  the  Republican  Party 
adopted  in  Chicago,  and  to  my  amaaement  they  boasted.  If 
you  please,  of  the  great  work  they  have  been  doing  In  Haiti, 
how  they  have  been  taking  the  marines  out  of  Haiti,  and 
yet  now,  the  very  next  day  after  they  have  boasted  of  that 
great  work,  we  fhid  the  leaden  upon  the  floor  of  the  Senate 
askkig  for  appropriatiOBS  to  send  more  marines  down  to 
Nicaragua  for  the  purpose  of  supervising  the  election,  and 
In  an  probabnity  for  the  purpoee  of  dohkg  exactly  what  they 
did  wfth  Adolfo  Dias— pleiEinc  out  the  candidate  they  want 
to  see  elected  to  the  Presldcticar  of  that  country. 

Mr.  President,  without  taking  more  of  the  time  of  the 
Senate  to  dlsenss  the  matter.  I  cerUInly  hope  the  amend- 
ment offered  by  the  Senator  firora  Arkansas  wlU  be  adopted. 
What  we  are  going  to  be  faced  with  imdoubtedly  is  this 
situation:  If  I  recall  eorreetly  tt»e  testimony,  here  we  find 
some  of  our  backers  or  Inmfcanent  companies  in  New  York 
going  to  some  of  these  doetii  American  coimtrles  and 
actually  paying  money  to  bribe  some  of  the  members  of  some 
of  the  families  of  the  headB  of  theee  governments  to  brwrow 
money  from  the  United  SUtes  so  that  they  can  bring  the 
bonds  of  those  countries  iMek  and  unload  tbcm  opoo  the 
banks  of  the  United  States,  and  through  them  upon  the 


general  public:  and  then  if  something  happens.  If  a 
tion  starts  in  that  country  or  something  dse  hmwii 
same  bankers,  who  have  been  down  there  and  tadhtd  tlM 
ofOclals  of  that  government,  will  be  coming  to  the  Ooogzasa 
of  the  XTnited  States  and  asking  the  CongTCTs  to  appropriate 
money — what  for?  To  send  the  marines  down  ttMre  to  Iw 
shot  down  tn  order  that  they  might  protect  the  money  wtaldi 
these  bankers  have  invested  In  ttioee  worthless  boodi.  many 
of  which  they  have  unloaded  upon  the  people  of  the  Unfted 
States.   That  is  where  this  vcikj  Is  leading. 

I  agree  heartily  with  the  statements  made  by  tbt  Senator 
from  Arkansas,  and  I  hope  not  only  will  his  amendment 
be  agreed  to  but  that  we  will  take  the  marines  out  of  Nica- 
ragua entirely  because,  as  I  have  said  before,  after  vlsittat 
that  country  and  after  seeing  thoK  people.  I  wofoJd  iiot  gtn 
the  life  of  one  American  marine  for  the  whole  damweil 
country  down  there. 

Mr.  LEWIS.  Mr.  President,  any  observation  I  mii^t  ^- 
dress  to  the  amendment  offered  by  the  Senator  from  Ar- 
kansas [Bfr.  RoenmofHl  could  be  greatly  fortUted  by  tSM 
address  I  made  in  the  Senate  possibly  two  weeks  slaee,  aliMi 
some  of  our  men  were  killed  In  lOeaiagua  and  X  jshwd  ia 
the  thought  expressed  by  the  able  Senator  treu 
[Mr.  WHULial  for  the  necessity  of  withdrawing  our 
ciatioDs  such  as  have  bem  previouBly  and  nally  for  »  loag 
time  conducted  there.  For  this  momsnt  I  dtaliu  to  addieai 
the  Senate  tn  vlndicKtlon  of  the  position  that  I  took  before 
this  body  on  Satisfy. 

Mr.  President,  there  is  a  tendency  to  assume  that  if  a 
Senator  rises  in  his  place  and  addresses  himself  to  some  of 
the  conditions  of  the  country  at  large,  he  does  so  either  for 
display  or  he  does  so  for  some  pre^dlee  and  tn  order  to 
express  some  attitude  of  antagoniam.  At  any  raito.  It  H 
charged  that  it  is  a  famiUar  i»acttoe  for  tlie  poblle 
to  make  an  assertion  ttiat  may  ealdflate  in  itstff  to 
attention,  but  which  is  not  fetonded  upoo 
facts.  All  the  more  is  that  aocosMion  Indulged  in  wM»  it 
tou^es  the  Intematiofial  relatfoos  of 
are  assumed  to  be  misretnesented  for  political 
tlaan  purposes  and  Intematknial  prefndScei^ 

On  Saturday  last  I  addresBed  tlie  Senate,  saylnc  fhfet  I 
desired  to  pay  my  tribute  of  adulation,  certainly  at 
to  the  Prerident  of  the  United  States  and  hie 
retary  of  State  for  declining  to  be  drawn  Into  will*  Z  mm 
was  a  network  of  entanglements  In  the  aSWrs  of  tho  f oeBlgn 
world  imder  the  guise  of  an  eoonemlr  oonferenee  called  ag 
Lausanne.  I  boldly  predaimed  to  this  honorable  body  that 
the  scheme  afoot  was  one  to  inUlata  the  cswwIfitinA  of 
debts.  The  Senate  was  very  patient  with  me  late  Httnlrdgf 
afternoon  in  attowing  me  to  set  forth  my  ilawa.  I  warned 
the  Senate  that  the  object  of  the  piopoeed  gatb>rlB(r  at 
yj^^y<ftnn#  was  such.  and  that  we  were  being  deioded  Inta 
the  theory  that  It  was  econnmir.  I  alleged  that  the 
to  Induce  America  under  some  gutae  of  ecwnmnle 


fare  to  agree  to  a  pohcy  of  cawwliatlon  of  debt  In  < 
tion  of  some  trade  to  be  advanced  to  the  united 
the  d^tors  which  it  was  urged  would  ttft  up  and 
tain  a  !evel  of  prices  for  America  above  thoee  «f 
competitors  of  the  Knropean  world.    I  said  that  the 
tion  was  being  extended  as  the  consideration  for  the 
ments  for  America  to  enter  anew  upon  the 
the  war  debts  or  far  a  preseot  lifetime  moratorliniL 

There  were  those  arcund  us  who  could  net 
clreumstancea  such  as  these  co«dd  be  so  quickly 
before  the  country  after  the  Senate  of  the  United 
had  given  its  exeqimtmr  and  Injunction  agalnat  such  pro^ 
cedure  on  two  difCerent  oeeasions  lately  In  this  body.  X 
now  beg  to  tender  to  the  Senate-4hiB  morning  the  ASBOttlated 
Press,  a  reliable  agency  of  information  upon  wtdeh  we  hate 
been  acting  for  too  long  a  time  to  aasonie  that 
through  pxejudlee  or  ignoranee  it  would  mislead  i 
such  as  ours,  and  a  nation  such  as  our  people.  I  reed  tram 
the  Herakl  Tribune  of  New  York  dtf,  of  ttds 
paper  recofniaed  as  the  principal  voice  of  the  administr 
in  power— cerUtoly  of  the  East-~I  read  a  part  of  the 
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patch  to  which  I  particularly  advise  the  attention  of  the 
Senate,  as  follows: 
Lausanne.  June  15. 

The  meeting  Is  held  this  morning,  to  which  I  alluded  in 
my  address  Saturday,  as  one  on  the  eve  of  action.  It  was 
here.  I  said,  that  the  real  purpose  of  the  meeting  was  to 
cancel  the  debts  and  initiate  a  policy  leading  to  the 
adoption  of  cancellation  of  both  war  and  commercial  debta. 
Or.  Mr.  President,  if  we  declined  to  yield  to  this  design,  we 
would  be  asked  to  adopt  a  moratoriimi  that  cut  off  the  debts 
which  were  due  us  during  the  lifetime  of  the  present 
generation.  I  charge  that  the  inducement  to  us  to  adopt 
one  or  the  other  would  be  the  promise,  seductive  in  its 
form,  alluring  in  its  proposition,  of  extending  trade  to  us 
that  would  compensate  this  particular  time  for  the  hard 
times  we  are  endiu'ing.  and  with  which  we  were  suffering 
with  our  common  fellow  countrymen. 

I  read  from  the  cablegram: 

UAtrsAWNK.  S'WTTZBU.ANV.  JuDS  15. — A  request  tliat  Use  United 
States  cancel  all  war  debts  was  being  discussed  to-nlgbt  as  tbe 
600  membeTB  of  delegations  from  13  nations  assembled  here  tar 
tn- morrow's  opening  M«k>n  of  the  conference  on  debts  and 
reparattons  at  wlilch  a  way  to  world  economic  recovery  win  be 
•oiigbt. 

The  requeet  to  the  TTnlted  States — In  tbe  event  tbat  It  Is  decided 
on — ^wUl  be  presented  to  the  conference  in  the  form  of  a  resolution. 
Whether  such  drastic  action  would  be  advisable  was  the  topic  of 
debate  to-night  at  numerous  private  gatherings  of  the  delegates. 

M'DONAU)    FaXPASKS    KXTNCTX 

XCeanwhlle.  J.  Ramsay  MacOonald.  Prime  Minister  of  Great 
Britain,  who  is  slated  to  serve  as  president  of  the  conference, 
prepared  the  keynote  speech. 

I  abi  delighted  to  see  my  beloved  friend  of  years,  the 
Jonior  Senator  from  Utah  [Mr.  KxhgI.  enter  the  Chamber, 
because  in  his  reply,  both  historical  and  oratorical,  to  my 
Address  on  Saturday,  he  assumed  that  my  fears  were  with- 
out foundation  and  my  intimation  that  this  economic  con- 
ference was  for  the  purpose  of  canceling  the  debt  could 
EK>t  be  possible.  Among  other  tributes  he  paid  was  one  to 
Ramsay  MacDonald  as  one  who  he  felt  was  not  the  manner 
of  man  to  make  such  a  prcHwsiUon  under  the  conditions 
as  indicated  by  me  at  the  time,  as  I  feared  and  anticipated. 
I  therefore  delight  to  have  my  able  friend  hear  this  cable- 
gram sent  from  T  Ausanne  at  the  meeting  this  morning. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Utah? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  think  that  either  the  Senator  is  confused 
or  I  am  confused  with  reference  to  the  conferences  that 
are  to  be  called  or  will  be  called.  I  understood  that  the 
conference  to  which  he  referred  was  the  economic  confer- 
ence as  to  which  I  have  had  a  consultation  with  the  Pres- 
ident and  with  the  State  Department;  it  was  not  the  Lau- 
sanne conference,  but  a  conference  that  was  to  be  called 
in  future  to  deal  with  world-wide  economic  problems,  and 
not  with  the  question  of  reparations  or  the  cancellation 
of  debts.  Obviously.  I  misunderstood  the  Senator,  because 
I  assumed  that  he  was  referring  to  the  economic  confer- 
ence that  was  to  be  called,  and  not  to  the  TAn.<awn^  confer- 
ence that  already  had  been  called  and  to  which  delegates 
had  a2r««dy  been  aasignfed. 

Mr.  LEWIS.  It  may  be.  Mr.  President,  that  the  able 
presentation  of  my  learned  friend  the  eminent  Senator 
from  Utah  of  the  silver  question  and  his  statement  that  he 
had  soUcited  the  President  to  cooperate  with  him  and  with 
others  in  bringing  about  a  conference  looking  to  the  ad- 
justment of  the  metallic  question  might  have  caused  me  to 
feel  that  the  conference  described  by  me  was  that  in  which 
he  had  participated  with  his  excellent  advice.  I  deplore 
if  events  so  develop  that  the  President  shall  not  follow  tbe 
counsel  of  my  eminent  friend  from  Utah,  for  I  can  itnag^f*** 
ncrthint  that  ccMild  guide  the  President  so  correctly  as  the 
opinion  morlng  from  such  consultation  and  as  the  advice 

and    oonclusiona    of    my    eminent    young    friend.    Senator 
I  use  the  word  "  yoimg  "  Jealously.  ■_ 


I  conclude  by  reading  further  from  tbe  article: 

Meanwhile  J.  Bamsay  MacOonald.  Prime  Minister  of  Great 
Britain,  wtio  Is  slated  to  serve  as  president  of  the  conference,  pre- 
pared the  keynote  epeech  with  which  he  will  open  the  proceediiigs. 

Proceedings  looking  to  cancellation  and  looking  to  some 
method  that  may  accomplish  that  purpose  before  adjourn- 
ment.   Then  the  article  proceeds: 

The  Untied  States  Is  not  represented,  but  the  Washington  Gov- 
ernment's offstage  part  Is  of  extreme  Importanee.  for  the  dellbtra- 
tlons  will  be  carried  on  in  an  atmosphere  made  nncertaln  by  the 
possible  attitude  of  the  United  States  toward  proposals  affecting 
war  debts. 

Mr.  President,  I  merely  present  this  so  that  it  may  be  stien 
that  the  views  I  expressed  to  the  Senate  when  they  tolerated 
me  in  their  patience  at  rather  a  late  hour  were  Justified  from 
the  apprehension  I  disclosed.  I  again  assert  that  I  st-nd 
forthwith  my  congratulations  that  the  heads  of  our  (id- 
mlnistratlon  were  not  deluded  into  accepting  a  part  in  tliat 
which  would  have  been  so  destructive  to  the  value  of  uur 
country,  to  justice  to  our  Nation,  and  to  the  rights  of  our 
people.  I  trust  nothing  will  transpire  that  shall  lead  us 
into  this  trap,  which,  as  I  again  assert,  has  been  adroitly 
laid.    We  prefer  to  adopt  the  text  to-day  that  we  find  in 

Julius  Caesar  where  Cassius  says  to  Brutus — 

But  since  the  affatrs  of  men  r^  stlU  uncertain. 
Let's  reason  with  the  worst  that  may  bcfalL 

Mr.  SHIPSTEAD.  Mr.  President,  I  hope  the  substitute  of 
the  Senator  from  Arkansas  will  prevaiL  Our  excursions 
into  Nicaragua  have  been  very  expensive,  and  it  is  almost 
tragic  that  we  have  not  had  a  sufficient  sense  of  humor  to 
get  a  good  laugh  out  of  our  policy  there.  If  we  could  htive 
appreciated  the  "  comedy  of  errors,"  we  could  possibly  afford 
to  pay  for  "  love's  labors  "  that  have  been  "  lost." 

We  went  down  there.  I  think.  In  1926.  Mr.  Dlaa  had  iic- 
compliahed  a  coup  d'etat;  he  had  driven  the  President  of 
Nicaragua  out  of  the  country  Into  Mexico,  and  had  occupied 
the  President's  office.  Moncado,  the  present  President,  was 
Sacassa's  general  in  the  field  in  charge  of  the  forces  that 
had  been  driven  out  of  the  government  and  were  trying  to 
regain  control  of  the  government  for  the  lawfully  elected 
President. 

There  was  a  great  stir  within  our  Oovemment.  We  wisre 
informed  by  a  statement  fnxn  the  State  Department  that, 
in  fact,  the  army  under  Moncado  was  a  communist  army 
under  the  direction  of  the  Mexican  Oovemment  and  tliat 
Moncado  and  Sacassa  were  agents  of  the  Soviet  Govei'n- 
ment  of  Russia  and  were  controlled  by  the  Soviet  Govern- 
ment of  Russia  through  the  Oovemment  of  Mexico.  Tliat 
was  the  reason  that  was  given  for  sending  the  marines  to 
Nicaragua  in  1926.  Sacassa  and  Moncado  were  stated  to  be 
dangerous  agents  engaged  in  leading  a  conspiracy  against 
the  Government  of  the  United  States. 

I  protested  sending  marines  at  that  time.  I  did  not  believe 
the  stories  that  were  told  about  any  conspiracy  of  tbe  kind 
that  was  described  by  the  State  Department  when  the 
marines  went  there. 

We  then  changed  the  policy  and  decided  we  were  not 
there  to  drive  out  communists  and  to  stop  this  oonspiriicy. 
but  we  decided  we  were  there  to  control  an  electiocL  As  a 
result  of  our  control.  General  Moncado.  who  was  suppc«ed 
to  be  the  chief  general  ot  the  communist  forces  engaged  in 
a  conspiracy  against  the  Oovemment  of  the  United  States, 
was  elected  President  of  Nicaragua,  and  the  man  who  had 
been  President  and  who  had  had  to  flee  from  Nicaragua  and 
go  to  Mexico  and  whom  our  State  E)epartment  accused  of 
being  the  agent  of  the  Government  of  Mexico  and  of  the 
Soviet  Government  of  Russia,  was  appointed  by  Moncado  to 
become  Nlcaraguan  minister  at  Washington.  The  tragic 
part  of  it  is  that,  out  of  120.000.000  people,  there  was  not 
one  who  to  my  knowledge  had  a  sufficient  sense  of  humor  to 
cause  him  to  laugh. 

Now  Moncado  is  a  candidate  for  President,  and  Sacassa  Is 
also  a  candidate  for  President.  Here  we  have,  on  the  one 
hand.  Sacassa's  general  and  here  we  have,  on  the  other. 
Sacassa  himself,  both  candidates  for  the  ofBce  of  President 


of  Nicaragua,  and  we  ai<e  goiiic  to  send  marines  down  as 
arbiters,  as  umpires,  to  see  ttiat  one  or  the  other  is  elected 
President. 

I  do  not  care  who  shall  ke  dected  President:  but  I  wish 
that  the  great  Oovemment  of  the  United  States  could  con- 
duct its  affairs  in  a  more  dlsnilled  manner  and  with  less 
humorous  and  at  the  same  tilnxe  less  tragic  results. 

Mr.  ASHURST.  Mr.  PreMdent.  tt  seems  as  if  the  only 
person  who  saw  the  humor  of  the  situation  was  the  "  Melan- 
choly Dane."    [Laughter.] 

The  VICE  PRESIDENT.  Tbe  question  is  on  agreeing  to 
the  amendment  offered  by  ihe  Senator  from  Arkansas  in 
the  nature  of  a  substitute  for  the  amendment  offered  by  the 
Senator  from  Maine. 

Mr.  LA  FOLLETTB  and  Mr.  MYE  asked  for  the  yeas  azid 
nays. 

The  sreas  and  nays  were  not  ordered. 

The  amendment  in  tbe  nature  of  a  substitute  for  the 
amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  TRAMMELL.    I  desire  to  offer  an  amendment. 

Mr.  McNARY.  Mr.  PresidBnt,  I  suggest  the  absence  of  a 
quorum. 

The  VICK  PRB8IDKNT.  Does  the  Senator  from  norlda 
yield  for  that  purpoae? 

Mr.  TRAMMKLL.  I  wlU  lend  the  amendment  to  the  desk 
in  order  that  It  may  be  peodlng.  and  I  yi^  to  the  Senator 
from  Oregon. 

The  VICE  PRXSIDKNT.  Tbe  absence  of  a  quorum  being 
suggested,  the  Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aatturst 

Austin 

Bankhead 

Barbour 
Barkley 
Black 
Blaine 


DaTla 

EMU 

Fletcher 

Frazler 

Olaaa 

Qlenn 

Oore 

Hale 


LaBoUette 

Lewis 
Logan 
IfoOm 

McMary 

Uetcalf 


Brattoo 

Byrnes 

Caliper 

Caraway 

Cohen 

OoonaUy 

Copeland 

Oosttgan 

Couzens 


Bawas 

Hayden 

Hebert 


Jonas 


Keyes 


Boblnaon.  Ark. 

Boblnson.  Ind. 


Bchan 

fitatcppard 

Shipatead 

Shortrldga 

Smoot 

Btelwcr 

Thomas,  Idaho 

Thomas.  Okla. 

Townaend 

TranuneD 

Tydlngs 

Vandoibarg 

Wat  If  I 

Walsh.  Moot. 

Wataoa 

Wheeler 

WhlU 


Mr.  McNARY.  I  desire  to  announce  that  tbe  Senator  from 
Iowa  IMr.  BsookhaxtI,  tbe  Senator  from  Maryland  IMr. 
OoLosBoaouGBl,  the  Senator  from  Wyoming  [Mr.  CarxtI, 
and  the  Senator  from  Ohio  CMr.  Bulklxt]  are  detained  at 
a  meeting  of  the  Committee  on  Banking  and  Currency. 

The  PRESIDING  OFFICEB  (Mr.  Conzxiis  in  the  chair). 
Sixty-eight  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  TRAMMELL.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Cbxxv  Cucxk.    Hie  Senator  from  Florida  offers  tbe 

following  amendment: 

On  page  41.  line  38.  atelke  cnt  •^UJOOOflOO"  and  laaert  "tS.- 
715.000." 

Mr.  TRAMMELL.  Mr.  Ptesldent.  I  very  much  hope  that 
this  amendment  will  be  agreed  to,  so  that  it  may  be  consid- 
ered by  the  conferees.  It  is  an  item  that  was  estunated  for 
and  reccunmended  by  the  department:  and  if  we  can  have  it 
adopted  by  the  Senate,  tt  can  be  considered  by  the  conferees. 

I  hope  the  amendment  can  be  adopted. 

Mr.  HALE.  Mr.  President,  the  committee  considered  thfe 
matter.  The  Budget  provided  for  $715,000  more  than  was 
put  Into  the  bill.  The  House,  wishing  to  economisae,  cut  out 
this  amount.    The  Senate  committee  did  not  put  it  back. 

Out  of  this  $715,000  the  department  will  be  able  to  get 
about  22  planes,  and  that  ntimber  would  be  necessary  to 
carry  out  the.  provisions  of  the  S-year  atrcraft-bullding  pro- 
gram.   They  wlU  be  someirtiat  under  the  numbers  required 


In.  the  program  if  It  Is  not  done.    In  tbe  luteieat  of 

we  did  not  put  In  tbe  amount.    I  see  no  objeetioii. 

to  putting  it  in,  so  that  tbe  oontracts  for  nest  yea 

made,  as  the  Senator  suggests;  and  if  tbe  Senator  vlabeg  to 

have  that  done,  I  shall  not  object. 

Mr.  TRAMMELL.  I  diould  like  very  much  to  bawe  ttaa 
amendment  inserted  in  the  bilL  It  will  have  a  detriniMital 
rather  than  an  economical  effect  If  this  amoant  is  not  plaead 
in  the  bill. 

Mr.  KINO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  tbe  Wenatnr  tram 
Florida  yield  to  tbe  Senator  from  Utabf 

Mr.  TRAMMELL.    I  yield. 

Mr.  KINO.    Under  the  head  of  Bureaa  of  AeranHitloi 
we  have  very  large  appropriatiana — first,  $13,005,000 
then  $2,200,000;  then  $7,200,000;  then  $I,4S0.fl0»— an 
gate  of  $25.211405,  out  of  which  $5,000,000  aie  to  be 
to  various  purposes. 

In  view  of  tbe  very  large  anpropriatlona  eanrled  hr  this 
bill,  considerably  more  than  $a00.000.000— and  I  Hxtt^  tbe 
bill  ought  to  be  reduced  to  $275.000.00^— tt  aeeoM  to  me  tba$ 
to  add  to  this  total  $5,000,000  ooold  aeaxoely  be  Jotttflsd. 

Mr.  TRAMMELL.   Mr.  Presiaent.  thlg  Is  an  «ttthnrtfgttfln, 

it  is  true:  but  I  can  not  lieUeve  that  tbe  House 

to  leave  out  this  anthorlaatton  would  so  upset  ai»<l 

with  tbe  plans  of  tbe  d^Tartmeot  that  some  of  tbe  air 

actiyiUes  would  be  so  curtailed  as  to  throw  probably  400  or 

1.000  people  out  of  employment.    I  should  Uke  vor  mndi  to 

get  the  amendment  into  tbe  taUl.  have  tt  oaaaaiamnA  by  tlia 

conferees,  and  have  the  House  and  Senate  preeent  tbetr 

respecUve  attitudes.   The  amount  wu  reoommended  bF  tte 

department,  and  I  think  the  department  stlU  feeU  that  tt 

would  be  a  very  advantageous  item  in  the  bill. 

Mr.  HALE.  Mr.  Fresidmt.  the  total  approprlatlasw  for 
tbe  air  this  year  were  reduced  about  $6,000^000  «esr.last 
year.  This  provisioo.  ifit  goes  in  m  the  aeoitor  bM  oftrod 
it,  would  not  add  any  idanes  at  tbe  ivesent  time.  It  woold 
simply  authorise  the  department  to  oontraet  for  tttsm  tor 
another  year.  I  see  no  objeotion  to  tbe  amendment,  aad  I 
shaU  be  glad  to  accept  it  and  take  it  to  copferenca. 

Mr.  TRAMMELL.  There  is  a  very  large  radueUoii  ilmadT 
in  the  bilL 

Mr.  VTiETCHER.  Mr.  President,  I  hope  tbe  Senator  fktNtn 
Utah  will  not  make  any  objeetton  to  this  ameudmsut.  T7n- 
lees  it  Is  made,  it  will  mean  diutting  down  air  stotloos  to 
a  very  large  extent.  It  win  dlminlttfi  the  tndtalng  at  Hjtn 
after  the  Government  has  Invested  millions  of  doDars  la  air 
stetions.  They  will  have  to  stop  training  because  they  wiU 
not  have  tbe  necessary  planes.  Tills  win  enable  tbem  to  do 
it  to  some  extent. 

Mr.  KINO.  Mr.  President,  of  oourse  any  objection  wocdd 
not  be  availing  unless  a  vote  were  taken.  I  shall  not  adc 
for  that.  I  shall  vote  against  the  amendment,  bowerer; 
and,  indeed,  I  felt  disposed  to  <^er  an  amendment  reducing 
the  appropriation  for  the  Bureau  of  Aeronautics  from 
$25,000,000  to  $20,000,000. 

In  examining  the  various  approprlaUons  made  In  past 
years,  and  comparing  our  naval  and  military  expenses  witb 
those  of  other  n&tions.  I  can  not  reach  any  conclusion  other 
than  that  we  are  extravagant  and  militaristic.  If  we  axe  to 
give  to  the  word  "  militaristic  "  the  interpretotion  ordixuully 
applied. 

In  1914  our  Navy  Department  had  an  appropriation  of 
$144,000,000. 

In  1915  the  appropriation  was  $150,000,000. 

In  1923,  coming  down  to  the  postwar  period,  tbe  appro- 
priation was  $300,000,000.  We  were  thm  completing  a  con- 
siderable number  of  naval  vessels. 

In  1924  it  was  $325,000,000. 

In  1925  it  was  $278,000,000.  I  am  omitting  tbe  smaller 
figures. 

In  1929  the  naval  appropriation  was  $334,000,000. 

In  1927  tt  was  $325,000,000. 

In  1928  it  was  $320.00,000. 

In  1920.  instead  of  making  a  redaction  as  we  shooM  have 
done,  we  increased  the  apprcqniatioo  to  $SM,000.000. 
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Mr.  President,  we  are  spending  entirely  too  much  tar 
military  purpoaes.  Our  appropriations  exceed  tboee  of  imy 
Other  nation  on  earth.  We  charge  the  BolshevilL  Govern- 
ment of  Russia  with  militaristic  aspirations,  with  the  main- 
tenance of  a  larse  army,  and  a  purpose  to  constmct  a  large 
navy  upon  the  Baltic  and  the  Black  Seas:  yet  the  appro- 
priations of  the  Bolshevik  Government  are  several  hundred 
million  dollars  leas  than  the  appropriations  of  the  United 
SUtea. 

Ttie  appropriations  of  Prance,  the  appropriations  of  Oreat 
Britain  for  the  army  and  for  the  nav>-.  for  all  mihtary  pur- 
poses are  less  in  the  case  of  each  of  those  nations  by  between 
one  hundred  and  fifty  and  two  hvmdred  million  dollars  than 
the  appropriatious  made  by  the  United  States.  Yet  in  a  year 
of  peace,  when  we  innofess  to  be  the  great  moral  leaders  of 
the  world,  when  we  are  clamoring  for  peace,  and  when  we 
have  our  representatives  attending  a  disarmament  confer- 
ence, we  are  called  upon  to  appropriate  more  by  one  hundred 
and  fifty  to  two  hundred  million  dollars  for  the  maintenance 
of  the  Army  and  the  Navy  for  the  next  year  than  any  other 
naUon  on  the  globe!  And  only  a  few  days  ago  the  able  Sen- 
ator from  Maine  [Mr.  HaukJ.  backed  by  the  administration 
and  by  the  votes  of  the  Senate,  championed  and  succeeded  in 
pushing  tixrough  the  Senate  a  naval  measure  that  will  result 
in  the  expenditure  of  a  billion  dollars  before  1936. 

Mr.  President.  I  protest  against  these  enormous,  unjusti- 
.  flable  appropriations.  I  object  to  the  appropriation  Just 
asked  for.  I  think  that  the  $25,000,000  carried  by  this  bill 
imder  the  head  of  aeronautics  for  the  next  year  is  all  that 
should  be  appropriated,  and.  in  passing,  may  I  say  that  the 
policy  of  the  Government  in  having  an  aeronautical  organi- 
zation in  the  Army  and  another  one  in  the  Navy,  instead 
of  combining  all  of  the  air  forces,  leads  to  waste  and  ex- 
travagance, and  to  increased  appropriations. 

When  this  matter  has  been  disposed  of.  I  shall  move  that 
the  bill  be  recommitted  with  instructions  to  the  committee 
to  reduce  the  appropriations  by  10  per  cent. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Florida  [Mr.  Tkammsix]. 

The  amendment  was  agreed  to. 

IdfOMIIfATION  or  VICX  PKESIBEWT   CTTSTIS 

Mr.  REED.  Mr.  President,  I  have  the  very  great  pleasvu-e 
of  announcing  that  the  Republican  National  Convention  at 
Chicago  has  Just  renominated  for  Vice  President  our  dis- 
tinguished Presiding  Officer.  [Great  applause,  the  Senators 
rising.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the 
country  accepts  a  Republican  Vice  President — the  indica- 
tions are  that  it  will  not — I  am  sure  that  we  on  this  side  of 
the  Chamber  will  be  pleased  to  have  the  present  occupant 
continue  in  his  place:  but  God  save  the  country  from  an- 
other Republican  administration!     [Laughter.] 

MAVAL    il#P«OPUATIO«S 

The  Senate  res\mied  the  consideration  of  the  bill  (H.  R. 
11452)  making  appropriations  for  the  Navy  Department 
and  the  naval  service  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes. 

Mr.  NYE.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chixp  Clskk.  On  page  55.  line  15,  after  the  word 
'•  plants."  It  Is  proposed  to  Insert  the  following: 

Pf-ortd«d  further.  That  hervafter  such  amount  of  work  required 
by  the  aeveral  departments  and  independent  establlshmenta  of  the 
Federal  OoTernment.  of  the  lUnd  which  heretofore  has  been  let 
In  whole  or  in  part  to  prlTate  contractora,  shall  be  assigned  to 
the  several  navy  yards,  arsenals,  Ooast  Guard  stations,  or  other 
industrial  plants  owned  and  operated  by  the  Federal  Govern- 
ment, m  accordance  with  which  of  these  aeveral  Government 
establishments  are  best  equipped  to  perlorm  such  work  on  an 
economical  baals.  as  will  insure  the  employment  of  not  less  than 
the  maximum  number  of  employees  Ld  such  several  trades  and 
occupations  as  were  employed  at  thee*  several  Government  plants 
during  the  fiscal  years  1931  and  193a. 

Mr.  KING.  Mr.  President.  I  rise  to  make  a  point  of  order 
against  the  amendment  Just  read. 


Mr.  NYK  Mr.  President,  the  amendment  which  has  been 
read  at  the  desk  is.  in  the  strictest  sense  of  the  word,  an 

amendment  in  the  interest  of  economy  at  this  time.  Spend- 
ing as  largely  as  we  do  to  maintain  the  Navy.  I  can  net 

understand  why  any  Senator  would  object  to  the  furtherance 
of  an  amendment  which  would  provide  the  largest  possible 
amount  of  this  appropriation  being  expended  to  maintain 
employment  and  to  accomplish  a  work  for  the  Navy  Depart- 
ment for  the  least  possible  money. 

Under  tlie  present  conditions  prevailing  in  the  navy  yards 
particularly,  a  great  deal  of  work  which  could  be  done  by  the 
men  employed  by  the  navy  yards  is  being  contracted  and  let 
out  to  private  corporations,  so  that  instead  of  using  these 
appropriations  of  ours  really  to  maintain  labor  and  afford 
employment  for  labor,  we  let  a  large  part  of  the  work  be 
sublet,  and  instead  of  paying  for  labor  we  pay  profits  to  the 
General  Electric  or  the  Westinghouae  or  to  others. 

The  amendment  which  I  have  offered  would  merely  pro- 
vide for  the  doing  of  the  work  in  buildmg  for  the  Navy  in 
the  navy  yards  themselves,  so  far  as  possible,  and  I  hope  thi; 
amendment  may  prevaiL 

Mr.  WAT^e  Mr.  President,  this  amendment  provides  that 
all  work  done  in  any  of  the  departments  of  the  Govern- 
ment which  can  be  done  in  the  navy  yards  shaD  be  don^ 
there.  It  is  clearly  new  legislation  and  would  mean  the 
setting  up  of  the  Government  in  competition  with  private 
industry.  I  therefore  make  the  point  of  order  against  the 
amendment. 

The  PRESIDING  OFFICER  <Mr.  Pattxssom  in  the  chair). 
Tlie  Chair  sustains  the  point  of  order. 

Mr.  REED.  Mr.  President,  in  behalf  of  the  junior  Sen- 
ator from  Pennsylvania  I  Mr.  Davis  1  and  myself  I  send  to  the 
desk  and  offer  the  following  amendment. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment. 

Tlie  Cmxr  Clesk.  On  page  40,  between  lines  2  and  3.  the 
Senators  from  Pennsylvania  propose  to  insert  the  following: 

Naval  hospital.  Philadelphia.  Pa.:  To  continue  construction  of 
the  pubUc  works  authorized  by  the  act  entitled  "An  act  to  au- 
thorize the  Secretary  of  the  Navy  to  proceed  with  the  construction 
of  certain  public  works  at  Philadelphia.  Pa,  and  for  other  pxir- 
poees."  approved  February  12.  1931  (46  Stat.  1001).  subject  to  the 
limit  of  cost  axed  by  such  ac^  the  Secretskry  at  the  Navy  la  au- 
thorized to  expend  $1,000,000  from  the  naval  hospital  fund  for 
the  buildings,  equipment,  aiccessorles,  and  i4>purtenances  author- 
ized by  such  act.  in  addition  to  the  expendltiires  authorized  from 
such  fund  by  such  act. 


Mr.  REED.     Mr.  President- 


Mr.  KINO.  Ml.  President,  if  the  Senator  wIQ  yield.  I 
intend  to  raise  a  point  of  order  against  the  amendment. 

Mr.  REED.  I  hope  the  Senator  wlH  not  do  that  until  I 
make  an  explanation. 

Mr.  KING.  I  wanted  the  Senator  to  understand  tliat  I 
intended  to  raise  the  point  of  order. 

Mr.  REED.  Mr.  President,  this  would  not  add  one  cent 
to  the  appropriations  carried  by  the  bUL  It  would  authorize 
the  expenditure  to  be  made  solely  fn>m  the  hospital  fund 
which  now  exists.  That  hospital  fund  at  present  amoimts 
to  alx>ut  a  million  and  a  quarter  dollars,  and  will  be  in- 
creased this  year  by  about  $800,000.  It  is  not  Government 
money  at  alL  It  is  raised  by  a  contribution  by  about  20 
caits  Iter  month  from  every  ofBcer  and  enlisted  man  of  the 
Navy.  In  other  words,  this  amendment  does  not  call  for 
the  spending  of  any  money  out  of  the  Federal  Treasury. 

The  naval  hospital  which  it  is  proposed  to  start  with  this 
money  is  most  urgently  needed.  At  present  there  are  over 
500  patients  up  there,  in  buHdings  which  are  veritable  fire 
traps,  war-time,  temporary  construction,  half-rotted  away, 
34  buildings  made  out  of  laths  covered  with  stucco.  A  single 
match  or  cigarette  would  be  enough  to  start  a  fire  which 
would  bum  any  one  of  the  buildings,  and  the  consequences 
of  a  fire  there  are  almost  unthinkable. 

The  hospital  land  has  already  been  bought,  the  plans  have 
already  been  made  and  approved,  and  everything  is  waiting 
for  the  work  to  be  begun.  It  is  a  necessary  part  of  a  navy 
yard  which  will  be  permanent,  under  any  scheme  of  naval 
defense.    If  Senators  could  see  the  condition  of  that  pres- 
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ent  hospital.  Mr.  Presideak  I  know  that  tiaeh-  hearts  would 
go  out  to  the  men  who  are  confined  there. 

Tills  appropriatkm  was  snkhoriaBd  by  an  act  of  Congress 
approTtd  FebruuT  12,  1131:  It  has  been  approved  by  the 
Secretary  of  the  Navy.  H,  has  been  approved  by  the  Director 
of  the  Budget,  it  tiaa  been  approved  by  the  President.  wtx> 
sent  a  special  message  to  tlK  Bouse  of  Representatives  last 
March  approving  this  ammrtmept  in  exactly  the  words  in 
which  I  have  submitted  it.  It  is  not  new  legislatkxi.  TX  Is 
already  covered  by  the  act  of  February.  18S1.  It  is  not 
doing  vlolcnoe  to  our  BiidBet  system,  because  it  has  the  full 
apiiroval  of  the  Director  of  ttie  Budget  and  of  the  President. 

Prom  the  bottom  of  my  heart.  Mr.  President.  I  do  assure 
the  Senate  that  this  appropriation  is  terribly  needed.  I 
should  feel  tny  share  of  the  guilt  if  there  should  be  a  fire 
m  that  place. 

lyfr.  KINO.    Mr.  President,  win  the  Senator  yield? 

Mr.  RKED.    I  ylekL 

Mr.  KING.  My  information  was — and  it  may  be  erro- 
neous— that  the  matter  had  been  oonsidered  by  the  commit- 
tee, and  that  they  had  «tecJiDed  to  act  favorably  upon  the 
proposition. 

Mr.  RSED.  That  Is  qaite  true.  I  went  before  the  oom- 
mittee  and  appealed  to  them  as  strongly  as  I  could.  When 
I  Itf  t  them  it  seemed  to  be  practically  the  unanimous  senti- 
ment of  the  committee  that  it  was  the  wise  and  proper 
course  to  take.  Subsequently  they  seemed  to  have  felt  that 
they  could  not  do  it. 

Mr.  KINO.    May  I  ask  the  Senator  another  quesUon? 

Mr.  RSKD.    Surely. 

Mr.  KING.  Is  there  any  eontroversy  as  to  the  availability 
of  this  fund  for  this  particular  purpose?  Has  it  been  ear- 
marked, so  to  speak,  for  this  hospital,  instead  of  some  other 
naval  hospital? 

Mr.  REED.  It  has  not  been  earmarked  for  any  other  hos- 
pital, but  the  Secretary  of  the  Navy,  who  has  charge  of  the 
administration  of  it,  approved  the  appUcation  of  this  much 
of  the  fimd  to  this  partioidar  work. 

Mr.  KINO.  The  reason  why  I  propounded  that  inquiry 
was  that  it  was  suggested  to  me  that  there  was  some  uncer- 
tainty as  to  whether  this  hospital,  in  preference  to  some 
other,  should  receive  this  fund. 

Mr.  REED.  No;  I  do  not  think  there  is  that  question.  It 
was  suggested  in  the  dilate  In  the  House  that  stnne  of  the 
funds  might  well  be  spent  at  Parrls  Island.  8.  C„  and  some 
at  Pensacola;  but  whs^ver  may  be  the  future  fate  of  those 
stations,  there  can  be  no  question  but  that  the  navy  yard 
at  League  Island  will  be  maintained,  and  everytxxly  in  the 
naval  administration  admits  that. 

In  addition  to  these  naval  phases,  it  should  be  borne  in 
mind  that  this  is  the  only  hospital  for  general  treatment  of 
veterans  in  that  part  of  the  State  of  Pennsylvania.  There  Is 
a  veterans'  hospital  in  eastern  Pennsylvania  for  neuropsy- 
chiatric  cases.  There  Is  no  general  hospital  there,  and  the 
Veterans'  Bureau  is  using  this  hospital  almost  to  a  greater 
extent  than  Is  the  Navy.  Bvery  veterans'  assodaUcm  in 
Peimsylvania  has  appealed  to  us  to  get  this  work  started. 
The  veterans  themselves  izklivldually  have  appealed  to  us 
literally  by  the  thou«%pds.  It  Is  closer  to  the  hearts  of  the 
veterans  of  that  part  of  the  country  than  is  the  bonus  bm. 
which  we  are  to  act  on  to-morrow,  because  this  deals  with 
men  who  are  desperately  in  need  of  the  service  which  the 
hospital  renders,  and  who  at  inresent  might  Just  as  well  be 
lodged  in  a  box  of  matrhfs,  as  far  as  the  fire  hassard  goes. 

I  know  that  my  collftagne  Senator  Davis  is  thoroughly 
familiar  with  this  hospital  and  the  need,  and  I  know  I  am 
speaking  his  views  as  weU  as  my  own  when  I  urge  the  Sen- 
ate to  let  this  amendment  go  into  the  bUL 

Mr.  JOHNSON.  Mr.  President.  I  want  to  say  to  the  Sen- 
ator from  Pennsylvania  that  I  am  wholly  sympathetic  with 
what  he  seeks  to  do.  but  I  would  like  to  inquire  why  the 
committee  turned  it  down. 

Mr.  HALE.  Mr.  President,  what  the  Senator  from  Penn- 
sylvania has  said  is  quite  true.  The  President  did  send  up 
a  Budget  message  recommending  this  appropriation,  and  the 
Secretary  of  the  Navy  amwared  before  the  House  committee. 


I  believe,  ant  favored  the  amropriation. 

came  over  to  the  Senate  I  was  in  ■ttt**t 

the  aiK>iopriatian  and  am  still,  but  the  iMSiiinHtsii.  In 

siderlng  the  matter,  in  their  desire  for  goonoMj.  est  tt  otL 

While  it  is  perfectly  true  that  tte  approprtatkin  for  this 

of  a  million  dollars  wiU  oonw  out  of  the  naval 

and  not  out  of  the  Oovemment,  this  is  only  tlis  etart  of 

the  building.    It  is  going  to  cost  over  $3,000,000  to  build  ttieft 

hospital,  and  the  rest  of  the  money  will  ham  to  oomt  in 

future  years  out  of  recular  appropriations.  I  thhi^  tt  ooi^t 
to.  I  think  the  iMspital  ought  to  be  built.  I  think 
tionably  the  present  hospital  is  in  very  bad  oondiHon 
needs  to  be  fixed  op,  but  the  committee,  in  their  dstfre  for 
economy,  decided  not  to  talce  tt  op  this  year.  r<i 

Mr.  JOHNSON.  Mr.  BrmiOtaxt,  1  can  not  siiiwiimii  to  a 
kind  of  economy  that  does  not  provide  decent  lumiital  trndU* 
ties  for  such  men  as  are  in  that  hospital;  and  sow  ■iMtlw  It 
is  a  question  of  economy  or  whether  it  is  not,  if  the  situation 
is  such  as  has  been  dascrihed  by  the  flenator  txam  Pennvi- 
vania— «nd  I  take  that  as  absolute— wa  ooitift,  it  wmum  to 
me.  to  adopt  his  amendment. 

Mr.  RBBD.  Mr.  Prealdeat,  let  ase  detain  the  Ss^ste  flbr 
just  a  minnte  to  give  litcnlU  a  dsserlptlaB  of  this  taospllal 
as  tfistiflfBrt  to  in  the  Boose  by  Rspressntative  Uuatam,  of 
Philadelphia.  We  all  know  ICr.  Daibow,  and  wt  all  kneiw 
that  he  is  scropulously  cartful  in  his  statements;  and  tf  this 
descrlpOon  of  the  hospital  does  not  touch  the  heart  of  the 
Senate,  nothing  can.  Reymmtattve  Daaaoiw  said  this  to 
his  colleagues,  as  appears  at  pav»  87Sa  of  the 
Rkcobd: 

I  want  to  glv*  yov.  If  I  saay,  a  brlsf  d— erlptlan  tt 
bospitai  buUdlogs.    Tbmn  mn  Si  la  number.    Tbsy  i 
01x09  woodcn-typs  eonatruokiao,  mostly  stiaeso  on 
built  for  war-time  emergencies.    Thtj  sre  built  on 
about  two  feet  or  two  azul  a  half  ftat  ntnn  tbs  graaatf. 
been  daoaylng  ao  rapidly  tbaS  tbm 
boUdlnga  are  sagging. .  aad  in  suay 
and  plumbing  have  been  disconnectsd. 

Think  of  putting  men  who  are  desperately  sick  In 
hovels  ii^  zero  weather;   and  that  is  what  we  have  been 
doing.    I  repeat  the  last  sentence: 

The  bttHdings  are  sagging,  sad  tn  many  tastsaesB  tbs 
pipes  and  plumbing  have  been  diaoonnected.    Captain  0«a_^ 
me  a  lew  days  ago  tbat  wlksn  torn  vlaltad  tbaaa  buUdln^  tn  B^p- 
tember  last  during  a  heavy  rain  be  saw  th«  patients  MKhag  In  the 
ball  with  umbrtilss  over  them  to  keep  from  gMlllin  wet. 

everything,  eatinc  in 
to  ke^  txvm  getting 


pOsa, 
bave 
Tbe 


Sick  men.  to  whom  this  ooimtry 
a  mess  hall  with  imobrellas  over  them 
wetl    Mr.  Daaaow  continued: 


Tbs  buildings  being  grouped  rtossty 
this  flimsy  oonstructton.  ws  bavs  tbcrs  one  of  tbs 
hasarda  of  which  you  can  oonoelve.    Should  a  fire  break  out,  the 
loaa  at  life.  I  am  afraid,  would  be  appaning. 

I  Will  not  detain  the  Senate  further.  I  have  painted  the 
picture  In  B^nesentative  Daisow's  words. 

Mr.  PnJ.     Mr.  President,  may  I  hviuhw  why  tfaSs  condi- 
tion has  been  allowed  to  go  on  continuously  witbaat  bring- 
ing in  some  bUl  to  take  care  of  it,  so  it  would  not  be  neoss 
sary  to  take  it  out  of  the  naval  approprlatioDst 

Mr.  REED.  We  have  brought  tai  a  bilL  We  had  the  Wn 
passed  last  February. 

Mr.  DILL.  This  item  certainly  does  not  bdonf  in  Ibis 
bUL 

Mr.  REED.    Oil.  yes;  it  is  a  naval  hcspttaL 

Mr.  DILL.  But  not  a  part  of  the  Navy  DepartOMnt  ap- 
proprlaUon  bill. 

Mr.  REED.  Yes;  It  is  authorlasd.  What  we  are  tr^ng 
to  get  is  an  appropriation,  so  we  can  go  on  and  haild  it  for 
the  Navy.  The  House,  after  tt  heard  the  ■fstms—f  lust 
read,  adopted  the  amendment  in  Committee  of  the  Wkole 
and  then,  for  some  reas(»  whidi  I  can  not  fatlwaa,  struck 
it  out  when  the  bill  was  in  the  House. 

Mr.  BANKHEAD.    Mr.  President,  may  I  ask  the 
from  Pennsylvania  a  question? 

The    PRESIDING    OFPICKR.    Does    the 
Pennsylvania  yield  to  the  Senator  from  Alabama? 

Mr.  R£ED.    I  yield. 
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the  Senator  how 


ICr.  BANKREAD.    May  I  inquin  d 
many  men  are  in  tbe  hospital? 

Mr.  REED.  That  are  tomethinf  over  500.  Of  course 
the  number  fluctnatea. 

Mr.  BANKHBAD.  Is  there  no  other  OoTemment  hospital 
to  which  they  could  be  transferred? 

Mr.  REED.    Nothinff  closer  than  the  naval  hospital  here 

In  Washington. 

Mr.  BANKHXAD.    Could  they  be  transferred  here? 

Mr.  REED.    There  Ls  no  room  for  them. 

Mr.  BANKHEAD.  How  much  does  it  lack  of  having  the 
necessary  romn? 

Mr.  REED.  There  is  a  hospital  in  Brooklyn  near  the 
navy  yard,  but  there  Is  no  room  there. 

Mr.  BANK3IEAD.  Could  they  not  be  divided  between 
the  two? 

Mr.  REED.    There  are  not  vacant  beds  enough. 

Mr.  BANKHEAD.  How  much  do  the  two  other  institu- 
tions of  that  character  lack  of  having  sufficient  room  for  the 
men  in  this  hospital? 

Mr.  REED.     I  do  not  know  that  precisely. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  am  in  entire  sym- 
pathy with  the  desire  of  the  Senator  from  Pennsylvania  to 
correct  the  bad  oonditions  in  the  Philadelphia  hospital,  but 
I  would  like  to  have  a  little  more  information  before  I  vote 
on  the  amendment.  First  of  all,  I  would  like  to  inquire 
what  land  is  to  be  sounded,  referred  to  in  the  amendment 
previously  offered  by  the  Senator  from  Maine  on  behalf  of 
the  conunittee?     Is  it  the  site  for  the  same  hospital? 

Mr.  HALE.     Yes;  it  is  the  same  hospitaL 

Mr.  LA  FOLLETTE.  Is  there  some  question  about  the 
site  being  suitable  far  a  permanent  building? 

Mr.  HALE.  They  are  putting  up  some  permanent  build- 
ings which  were  authorized  last  year. 

Mr.  LA  FOLLETTE.  I  may  have  misunderstood  the 
amendment,  but  I  thought  it  was  for  the  purpose  of  test- 
ing the  subsurface  formation. 

Mr.  HALE.     That  was  appropriated  for  last  year. 

Mr.  LA  FOLLETTE.     For  what  purpose? 

Bir.  HALE.    For  the  purpose  of  getting  the  site. 

Mr.  LA  FOLLETTE,  I  thought  it  had  some  reference  to 
sounding. 

Mr.  HALE.    That  is  all  in  connection  with  the  site. 

Mr.  LA  FOLLETTE.  I  listened  to  the  descripUon  read  by 
the  Senator  from  Pennsylvania  as  made  by  one  of  the 
Representatives  from  Philadelphia  in  the  House.  He  stated 
that  the  piles  on  which  these  buildings  have  been  located  are 
rotting  off.  The  Senator  from  Maine  offered  on  behalf  of 
the  committee  an  amendment,  as  I  understood  it,  to  test- 
drill  the  site,  and  1  want  to  ascertain  whether  there  is  any 
question  about  the  present  site  being  suitable  for  the  erection 
of  permanent  buildings. 

Mr.  REED.  Mr.  President,  this  land  which  has  been  ac- 
qxiired  by  the  Government  for  a  site  is  on  the  peninsula 
which  lies  between  the  Delaware  River  and  the  Schuylkill 
River.  It  b  alluvial  soil.  There  is  no  question  about  Ita 
ability  to  sustain  a  building  of  any  size.  Buildings  20  stories 
high  are  carried  on  exactly  sbnllar  ground.  But  there  U  a 
question  as  to  how  deep  the  foundation  must  run.  which 
must  be  determined  before  the  architects  can  make  definite 
plans.  They  must  sink  test  holes.  Just  as  they  do  in  Wash- 
ington, to  find  out  how  deep  the  foundation  should  be  set. 
It  is  what  we  have  in  every  case  where  the  rock  outcrop 
Is  not  known. 

Mr.  LA  FOLLETTE.  I  Judge  from  the  statement,  however, 
that  if  the  piles  are  rotting  off.  there  must  be  a  good  deal  of 
subsurface  water  on  this  particular  site. 

Mr.  REED.  We  saw  the  tame  thing  exactly  taking  place 
in  the  temporary  Oovemment  buildings  now  occupied  by  the 
Navy  Department  down  on  the  Ellipse. 

Mr.  SMOOT.  We  had  to  replace  nearly  all  of  them  once 
and  some  of  them  twice. 

Mr.  LA  FOLLETTE.  Now  I  want  to  ask  about  another 
matter.  What  Is  this  hospital  fund  to  which  the  enlisted 
and  the  commlSBioned  personnel  have  been  contributing? 
How  was  it  established,  and  for  what  purpose? 


Mr.  REED.  I  will  let  the  Senator  from  Maine  answer  that 
question. 

Mr.  KINO.  Mr.  Pre.sident.  while  the  Senator  from  Maine 
is  getting  his  data  I  would  like  to  ask  the  Senator  from 
Pennsylvania  a  question,  if  I  may  have  his  attention.  In  re- 
gard to  a  statement  made  a  moment  ago.  I  understood 
from  that  sUtement  that  $1,000,000  is  not  aU  that  will  be 
required.    There  is  $200,000  abready  in  the  bill 

Mr.  REED.  No;  we  have  previously  raised  $300,000.  $200.- 
000  for  the  site  which  has  been  acquired — and  incidenUUy 
was  acquired  at  less  than  the  appropriation  by  $80.000 — and 
then  $100,000  for  the  plant  which  has  been  completed  and 
approved.  There  is  no  money  carried  by  the  present  bill 
for  this  building. 

Mr.  KING.  I  understood  from  the  statement  made  that 
the  $1,000,000  is  only  a  beginning  and  that  $2,000,000  more 
will  be  required  to  be  appropriated. 

Mr.  REED.  Yes;  ultimately  the  building  win  cost 
$3,000,000. 

Mr.  KING.    Who  pays  the  balance  Ijesides  the  $1,000,000? 

Mr.  REED.  The  United  States  Government  .some  day  will 
pay  it.  but  we  are  not  proposing  to  spend  that  now. 

Mr.  KINO.  If  we  start  with  $1,000,000.  then  obviously 
the  Oovemment  will  step  in  as  soon  as  that  is  expended  and 
complete  the  buUding.  and  that  will  cost  $2,000,000  more. 

Mr.  REED.  If  we  can  afford  it,  I  am  going  to  ask  that 
the  balance  be  appropriated  next  year.  If  we  can  not  afford 
it,  we  will  have  to  wait. 

Now,  if  I  may  answer  the  Senator  from  Wlsconsha,  by  an 
old  act  passed  in  the  eighteenth  century,  somewhere  along 
about  1797  or  1798.  it  was  provided  that  this  20-cent  deduc- 
tion should  be  made  from  the  pay  of  everybody  In  the  Navy 
to  build  up  a  hospitalization  fund.  The  Senator  from  Maine 
doubtless  knows  the  details  much  better  than  I. 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Maine 
for  an  answer  to  my  question  about  the  hospital  fund. 

Mr.  HALE.  At  one  time  the  naval  hospital  fund  had 
$10,000,000  or  $15,000,000  in  it.  The  fund  is  now  raised  en- 
tirely through  the  20  cents  per  month  which  is  deducted 
from  the  pay  of  officers,  seamen,  and  marines,  as  the  Senator 
from  Pennsylvania  stated,  and  from  fines  and  forfeitures. 
In  this  way  they  get  a  little  more  than  $1,000,000  a  year, 
"nie  large  fund  of  $8,000,000  or  $10,000,000  has  been  reduced 
by  building  hospitals  and  taking  care  of  hospitals  around 
the  country,  so  it  has  been  reduced  to  about  $1,250,000  at 
the  present  time.  If  we  take  the  $1,000,000  out  for  the  pur- 
pose of  this  amendment,  the  fund  will  go  down  to  atwut 
$250,000.  but  during  the  year  will  be  built  up  at  the  rate  of 
about  $1,000,000  a  year. 

Mr.  LA  FOLLETTE.  May  I  ask  the  Senator  from  Maine 
or  the  Setuttor  from  Pennsylvania  what  proportion  of  the 
patients  in  the  Philadelphia  Naval  Hospital  are  ex-service 
men  and  what  proportion  arc  now  in  the  service? 

Mr.  REED.  Seventy-flve  or  80  per  cent  of  them  are  ex- 
service  men  put  there  by  the  Veterans'  Bureau.  There  ts  a 
great  advantage  in  that  because  while  the  hospital  is  run 
quite  as  weU  as  a  Veterans'  Bmvau  hospital,  it  is  mn  at  a 
cost  of  about  93  cents  per  man  per  day  less  than  the  Vet- 
erans' Bureau  hospital.  The  Navy  is  giving  just  as  good 
care  and  giving  It  for  less  money. 

Mr.  LA  FOLLETTE.  Tbe  only  question  that  I  have  con- 
cerning the  source  from  which  the  Senator  is  getting  the 
$1,000,000  is  that  It  does  not  seem  equitable  for  the  Govern- 
ment of  the  United  States  to  take  contributions  or  deduc- 
tions from  the  pay  of  enlisted  and  commissioned  personnel 
in  the  Navy  and  use  the  money  to  build  a  hospital  to  hos- 
pitalize veterans  of  a  previous  war.  I  regard  the  care  of 
ex-service  men  as  a  responsibility  of  the  Government  and 
not  the  responsibility  of  enlisted  men  and  commisslotied 
officers  in  the  active  service  of  the  Navy. 

Mr.  REED.  There  are  two  answers  to  that.  The  first  is 
that  if  the  Oovemment  provides  the  $1,700,000  necessary  to 
complete  this  hospital  at  some  futtxre  time,  then  the  active 
members  of  the  Navy  at  the  present  time  win  be  contrlbxiting 
about  the  same  proportion  to  the  total  cost  as  that  propor- 
tion of  the  use  wljich  tliey  get  of  it. 


Seoondly,  after  an,  this  ts  iMt  o«r  money.  II  is  the  mooer 
of  tliese  members  of  the  Navy,  and  they  themselves  want 
to  UM  it  and  have  it  spent  In  thlf  way.  Aetoally.  we  are 
not  being  very  generous.  We  are  letting  the  Navy  have  a 
hospital  at  the  expense  of  its  own  men. 

Iff.  LA  FOLLETTE.  Tliat  Is  jtist  the  point.  It  seemed  to 
me,  in  view  of  the  fact  that  the  veterans  are  using  about 
75  per  cent  of  the  bed  space  in  the  hospital,  that  an  appro- 
priation should  be  made  out  of  the  Treasury  to  build  the 
new  hospital  rather  than  taking  it  from  the  fund  contributed 
tiy  the  active  personnel  of  ttie  Navy  for  their  own  hospital 
purposes. 

Mr.  HALE.  I  think  aU  tbe  naval  ho^tals  to-day  receive 
veterans. 

Mr.  LA  FOIUTTTS.  Yes;  kut  my  impression  is  that  there 
is  not  such  a  large  percentage  of  ex-service  men  in  the  other 
naval  hospitals  as  in  this  one,  which  is  really  taking  the 
pkskce  of  a  veterans'  hospital  that  should  be  constructed  in 
that  part  of  Pennsylvania. 

Mr.  REED.  To  a  certain  extent  that  is  true,  but  there  is 
a  very  amicable  system  of  cooperation  between  the  hospitals. 
For  instance.  Walter  Reed  is  porely  an  Army  hospital,  but 
it  always  has  some  veterans  there  under  treatment.  It  is 
in  the  Interest  of  the  men  themselves,  but  I  can  assure  the 
Senator  that  the  presence  of  veterans  in  that  naval  tiospi- 
tal  will  never  be  permitted  to  exclude  acUve  Navy  per- 
sonnel that  needs  to  be  taken  in.  They  will  always  be 
received. 

Mr.  BMOOT.    Mr.  President 

Hie  PRSaiDINO  OFFICER.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Utah? 
Mr.  LA  FOLLETTE.    I  yield. 

Mr.  SMOOr.  I  have  not  bad  a  chance  to  look  it  up  re- 
cently, but  many  times  wtien  the  veto^ins  of  the  World 
War  are  given  hospdtallsittoi  in  a  hospital  not  owned  by 
the  Government  of  the  Uitf ted  States,  we  pay  so  much  per 
patient  to  those  hospitals.  I  do  not  know  whether  that  is 
the  case  with  this  particular  hospital  or  not. 

Mr.  REED.  Yee:  it  is.  The  Veterans'  Bureau  pays  the 
Navy  Department  for  the  daUr  care  of  these  patients. 

Mr.  LA  FOUJBTTS.  I  undersUnd  that,  but  it  U  pro- 
posed to  take  capital  out  oi  this  fund  oontributed  by  the 
active  personnel  of  the  Navy  and  vse  it  to  build  hospital  fa- 
cilities in  Philadelphia.  7b  per  cent  of  whM:h  will  be  used  by 
veterans.  The  question  ot  upkeq>  azKi  maintenance  it  seems 
to  me  is  not  involved.  As  I  understand  it  there  are  other 
naval  hospitals  in  need  of  new  buildings  and  I  would  much 
prefer  if  the  Senator  would  offer  an  amendment  to  ap- 
propriate the  money  directly  out  of  ttie  Treasury,  because  I 
believe  it  is  an  obligation  of  the  Government  to  maintain 
proper  hospital  facilities.  While  I  am  just  as  anxious  as  he 
to  see  theee  unsafe  buildiagg  replaoed  by  permanent  struc- 
tures. I  think  it  unfair  to  appropriate  it  from  a  fund  con- 
tributed by  the  active  personnel  of  the  Navy  on  the  plea  that 
the  Oovemment  is  too  poor  to  make  tbe  contribution  from 
the  Treasury. 

Mr.  OLAfiS.  Mr.  Prestdsnt.  I  would  like  to  be  permitted 
to  ask  the  Senator  from  Pennsylvania  a  question:  Does  the 
appropriation  supersede  or  wHl  it  result  in  superseding  or 
Interfering  in  any  way  witli  the  bospitaUiation  program  of 
the  Veterans'  Commisslmi  wlHeb  is  now  considerlnff  these 
matters? 

Mr.  REBD.  ifo:  it  Is  not  in  conflict  with  it  in  any  way. 
It  does  not  change  it  in  any  way. 

Mr.  TRAMMKUi.  Mr.  PrsiideDt.  may  I  ask  the  Senator 
from  Pennsylvania  a  qussttonf 

Tbe    PRBBIDDfO    OFnCHR.    Does    the    Senator    tnm 
Pennsylvania  yield  to  tHe  Oe— tor  tnm  Florida? 
Mr.  RSE>.    Certalidy. 

BCr.  TRAMAflLL.  Will  ttm  diversion  of  this  fund  to  this 
buildint  activity  over  ttiert  toka  fl;000.000  cut  of  tbe  fund 
to  be  used  for  Che  hospttaUstion  of  lbs  Navy  personnel? 

Mr.  REED.  It  takes  It  oat  of  the  naval  hospital  fund,  hot 
we  are  asstxred  by  the  Becietary  of  the  Navy  that  tbs  rseeiplB 
wiU  restore  the  fund  before  the  end  of  Ibe  year. 


Mr.  TRAMICBLL.  It  vfll  not  eortnil  <l 
providing  hospital  faetttlss  for  tbe  vse  a< 
theMtvyt 

Mr.  REBD.   I  am  sure  that  it  vlll  not 


to  the  amendment  propoaed  by  the  Senator 
sylvania. 

ASHUR8T.    Mr.  Freskknt,  many  patrtoCia 

IS  to  tbe  wisdom  and  even  as  to  tbe  rlcblMuiBMi 
of  the  House  Mil  7720.  tbe  ao-called  bonus  MIL  X  Mbemv 
that  the  bonus  Mil  is  ilgtatwNis  and  Just,  but  I  am  ab)»  tv 
perceive  that  men  whose  intdleetual  ppoceaoes  ara  aqual  aad 
probably  superior  to  my  own  talrn  tlie  other  view. 

I  am  displeased  at  the  remissness  and  delay  that  bavwr 
ciwracteriaed  action  relaUve  to  House  bill  7736.  We  sbouM 
have  voted  upon  that  MU  yesterday,  and  tbe  Senate  oucbt  to 
be  dUigent  and  vote  on  that  bill  to-daj  or  at  laaat  ta-«BaR«ir 
before  meridian. 

No  matter  how  greatly  men  may  dlw—rse  ind  boMBt  «od 
patriotic  men  will  continue  to  dimgitw  tuspeuiing  tbe  hsnns 
or  adjusted  compensation  bill.  I  can  not  permit  ttiis  oooairton 
to  go  by  without  saying  a  word  respeoUng  tbis  siiiamtsiswt . 
I  am  for  it  with  all  my  heart  One  of  tbe  rcaoons  wby  tba 
country  has  practically  demanded  the  passage  of  ttw  bonus 
bill  Is  because,  arduous  as  have  been  tbe  lalMurs  of  Omgresa 
and  great  as  have  been  the  serviees  of  Oaneral  Hinea,  tba 
Administrator  of  Veterans'  Affairs,  we  have  bem  sooaa- 
what  remiss,  somewhat  negligent,  with  respect  to  tbe  boa- 
pitalization  of  our  ex-servioe  men. 

An  esteemed  Senator  asks.  What  do  I  mean?  I  mean  tbia: 
I  shall  not  name  the  State,  and  I  shall  XM>t  name  tbe  iiMti* 
tution,  l»ut  not  more  than  five  years  ago  a  publie  Instltwttnn 
was  destroyed  by  fire  and  more  than  200  hslplsei  men  ««ra 
incinerated.  The  Senators  from  Pennsylvania  teU  ub»  and 
thf  record  shows,  thi^  tbe  present  f aciiities  and  MiildlnfS  «t 
the  proposed  hospitals  are  flimsy,  inflsmmahkt,  and  wwrapr 
Uble  to  fire  at  any  moment,  with  4M  or  500  sick  and  dliMwd 
men  in  tbe  Institution.  That  appeals  to  ma;  I  am  man  it 
will  appeal  to  every  Senator. 

It  is  a  solemn  obligation,  in  my  judgment,  that  tbs  Oow- 
emment  owes,  and  from  which  it  ean  not  taonoraWjr  oicap^ 
to  hospitaUse.  so  far  as  science  and  money  naay  bn^pitalias»f 
sick  soldiers.  Then  possibly  after  we  sbaU  have  dana  mm 
full  duty  in  that  regard  Senators  may  not  And  such  a  da- 
mand  for  what  we  oaU  a  "  bonus."  Mr.  Prssident.  can  yon 
blame  men  who  are  111— who  need  bcepitalisatlon.  and  tb^ 
Government  not  furnishing  proper  faeilities— for  dsraanding 
their  bonus  or  their  adjusted  compensation? 

Mr.  President.  I  conclude  with  tbe  hope  this  amandOMat 
may  be  adopted.  Then  I  hope  the  Senate,  with  ecinal  cour- 
age and  diligence.  wiU  proceed  to  vote  upon  tba  adiuated 
compensation  bill. 

The  PRE8IDINO  OFFICER.    Tbe  question  is  o 
ing  to  tbe  amendment  oflered  by  tbe  Senator  from 
vania  (Mr.  RkdI  on  behalf  of  himself  and  his  coUeamie. 

Mr.  DAVIS  and  Mr.  SMOOT  addressed  tbe  Chair. 

Hie  PRBBnUNO  OFFICBR.    Ibc  Senator 
sylvania  has  been  trying  to  secure  recognition  for 
and  Is  now  iwcognised. 

Mr.  SMOOT.    Mr.  Presktant.  wiU  the 
sylvania  yield  to  me? 

Tbe    PRBBIDIlfO    OFnCER.    DOSO    tbe 
Pennsylvania  yield  to  tbe  Senator  ftcm  Utah? 

Ux.UAVTB.    I  yield. 

ICr.  SMOOT.    Mr.  PresMtent.  I  wtth  to  say  to  ttw 
from  Ariaona  that  I  haw  bean  a  Member  of  tba  Senate  for 
30  years  and  during  that  tlma  I  have  never  sssb  a  MB  tbiO 
has  been  baadted  oo  rapidly  aa  baa  tba  bonus  MO. 
to  ttM  Snata  f  ron  the  Booie  lata  yostenday 
wns  tmmartltaly  roftoved  to  tba  fir 
eooM  not  have  been  passed  at  that  thne  bacanw  It 
bare  at  about  tba  boor  of  ad^oommeot.    But  tba 
commtttoo  Bwt  thia  oMmiiif  at  •  JO.  ttoo  Mil 
to  tba  Senate,  and  a  unaabnoas-eoi 
aikad  for  ite  ooaUdgitioa  a  t&w  wtaam  mitm  U 
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Unanimous  consent  wms  not  granted.  So  the  bill  has  to  go 
orer  until  to-morrow,  but  the  first  thing  In  the  znomlns  I 
shall  make  a  motion  to  take  up  the  bill  for  consideration. 

Mr.  DILL.  Mr.  President,  if  the  Senator  will  yield.  I 
should  like  to  suggast  also  that  the  objection  to  awaidera- 
tioo  was  made  by  a  friend  of  the  bill. 

Mr.  DAVIS.  Mr.  President,  time  will  not  permit  me  to 
make  a  lengthy  statement  concerning  the  pending  amend- 
ment, nor.  indeed,  do  I  think  such  a  sUtement  necessary, 
for  I  think  conditions  now  existing  at  the  Philadelphia  Navy 
Yard  are  imderstood  by  Senators  and  that  they  are  satisfied 
that  the  work  on  the  hospital  there  should  begin  at  once.  I 
should  like,  however,  to  make  the  further  observation  that 
unless  a  new  hospital  building  shall  be  erected  at  the  Phila- 
delphia Navy  Yard— on  rainy  days,  such  as  this,  when  men 
are  admitted  to  the  hospital  they  will  have  to  carry  with 
them  umbrellas  in  order  to  afford  than  shelter  during  the 
time  they  may  be  compelled  to  remain  in  the  hospital. 

Mr.  President.  I  org*  the  adoption  of  the  amendment. 

The  PRE8IDINO  OPPICER,  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Pennsylvania 
[Mr.  RsxBl  on  behalf  of  himself  and  his  colleague. 

The  amendment  was  agreed  to. 

Mr.  DILL.  Mr.  Pr«ldent,  I  have  a  short  amendment, 
which  before  ofTering  I  desire  to  explain.  I  would  not 
ofTer  the  amendment  if  it  were  not  for  the  fact  that  the 
chairman  of  the  committee  himself  to-day  has  repeatedly 
offered  amendments  which  were  out  of  order  if  a  point  of 
order  had  been  made.  I  recognise  that  if  a  point  of  order 
shall  be  made  against  the  amendment  I  am  about  to  offer, 
it  may  be  held  out  of  order,  but  I  want  to  appeal  to  the 
chairman  of  the  committee  not  to  make  a  point  of  order 
against  It.  In  any  event  I  desire  to  make  a  brief  statement 
concerning  it. 

The  amendment  proposes  to  authortee  the  Secretary  of 
the  Navy  to  furnish  material  to  pave  a  street  along  the  navy- 
yard  grounds  at  Bremerton.  Wash.  The  street  there  Is  un- 
paved.  and  in  the  summer  months  It  is  extremely  dusty  and 
in  the  winter  months  it  Is  muddy. 

Under  the  laws  of  the  State  and  the  city  the  only  way 
that  payment  can  be  made  for  the  paving  is  throt^h  assess- 
ments on  the  abutting  propjerty.  The  abutting  property  on 
one  side  of  the  street  Is  the  navy  yard  and  on  the  other 
side  of  the  street  Is  owned  by  private  Interests.  The  pri- 
vate-property owners  are  entirely  willing  to  pay  their  share 
of  the  expense  of  paving  the  street. 

The  amendment  proposes  to  authorize  the  Secretary  of 
the  Nav7  to  furnish,  out  of  materials  In  possession  of  the 
Bureau  of  Yards  suid  Docks,  sufBcient  material  to  pave  the 
part  of  the  street  along  the  navy  yard  not  to  exceed  ooe- 
half  of  the  cost  and  In  no  case  to  exceed  $11,000.  In  addi- 
tion to  making  this  street  more  usable  it  will  furnish  work 
during  the  coming  fall  and  winter  for  some  men  there  who 
win  be  out  of  work  because  the  navy  yard  will  lay  them  off 
after  affording  them  work  for  seme  months.  I  now  offer 
the  amendment. 

Mr.  HALE.  Mr.  President,  the  Senator  referred  to  my 
offering  amendments  which  were  subject  to  points  of  order. 
I  have  not  done  so  except  in  the  case  of  amendments  which 
I  have  been  instructed  by  the  committee  to  offer. 

In  the  present  case  the  amendment  offered  by  the  Senator 
came  before  the  Ccsnmittee  on  Appropriations:  the  commit- 
tee looked  into  It  and  fomid  that  it  was  not  recommended 
by  the  Bureau  of  the  Budget  nor  was  it  recommended  by 
the  department.  Therefore,  with  all  sympathy  for  the  Sen- 
ator and  the  cause  he  represents,  I  do  not  very  well  see  how 
-  ttke  amendment  can  go  into  this  bUL 

Mr.  DILL.  The  amendment  wUl  not  require  any  addi- 
tional apuropriation:  it  only  proposes  the  use  of  kxdok  mate- 
rial which  the  Bureau  ct  Yards  and  Docks  has  on  hand,  and 
I  trust  the  Soiator  will  not  raise  a  point  of  order  agatawt 
it  bat  win  let  it  go  to  confereoce.  It  may  be  that  it  will 
not  be  retained  in  conference,  but  I  think  the  Senator  ought 
to  let  it  be  oonsidered  there.  It  la  a  matter  that  Is  in  the 
interest  of  the  Qovenunent    Tte  improvtinent  has  been 


needed  for  years.     I  should  like  to  have  the  amendment 
read. 
The   PRESIDINO  OFFICER    The   amendment  will   be 

stated. 

The  Chixf  Clxkk.  On  page  37.  line  2,  after  the  figures 
"  $8,400,000."  it  is  proposed  to  insert  a  colon  and  the  follow- 
ing proviso: 

Provided.  That  the  Secretary  of  the  N»vy  la  authorlaad  to  f  urcJah 
to  th«  city  of  Bremerton.  Wash.,  material  for  paving  Bxm»eU 
Avenua  where  there  la  property  of  the  navy  yard.  Puget  Sound. 
WUh..  abutting  said  avenue,  to  cost  not  to  exceed  SI  1.000.  nor  to 
exceed  one-half  of  the  total  coat  of  paving  such  aectlona  of  laUd 
avenue. 

Mr.  DILL.  Mr.  President,  the  work  contemplated  can  not 
be  very  expensive;  it  can  not  be  much  of  a  burden.  A  simi- 
lar provision  was  Included  in  the  appropriation  bill  in  1911 
when  $1,000  was  allowed  for  a  sidewalk  under  similar  cir- 
cumstances: so  that  It  is  not  anything  new.  There  are 
amendments  now  in  this  biH  against  which  points  of  order 
would  have  laid;  and  it  seems  to  me  that  by  accepting  this 
amendment  the  Senator  from  Maine  will  not  be  violating 
any  great  tradition  of  his  position  and  will  be  acting  in 
harmony  with  the  attitude  which  has  t)een  evidenced  toward 
him  here  to-day  in  the  case  of  his  own  amendments  by 
those  of  us  who  might  have  made  points  of  order.  I  apiieal 
to  the  Senator  to  let  the  amendment  go  to  conference. 

Mr.  HALE.  The  Senator  is  so  very  persuasive  that  I  will 
not  make  the  point  of  order  against  the  amendment,  biJt  I 
will  not  vote  in  favor  of  it. 

The  PRESTDING  OFFICER.  The  question  is  on  afre«»ing 
to  the  amendment  offered  by  the  Senator  from  Washington. 

The  amendment  was  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  President.  I  Offer  an  amend- 
ment, on  page  42.  Une  15.  to  strike  out  "  $260,000  "  and  in 
lieu  thereof  insert  "$284,130." 

The  purpose  of  the  amendment  is  this:  As  the  bi.l  is 
drawn,  five  civilian  professors  at  the  Naval  Academy  at  An- 
napolis. Md.,  will  be  dropped,  and  a  very  great  hardship  will 
be  imposed  upon  them.  I  hope  the  chairman  of  the  Naval 
Affairs  Committee  will  accept  the  amendment. 

Mr.  LA  POLLETTE.  Mr.  President,  so  that  the  Senate 
may  have  this  matter  in  mind  before  a  vote  on  the  amond- 
ment,  I  should  like  to  say  a  few  words. 

There  are  five  civilian  Instructors  at  the  Naval  Academy. 
They  were  appointed  sJter  an  examination  held  by  the  Navy 
Department.  In  sending  out  information  to  these  candicates 
this  paragraph  appeared: 

Instructors  are  employed  with  a  provision  that  their  services 
may  be  dlspenaed  vrlth  after  six  months'  notice.  It  Is  only  fair 
to  state,  however,  that  this  procedure  haa  rarely  been  Invokiid  In 
the  past,  and  then  only  In  caaes  of  unsatisfactory  service,  mis- 
conduct, or  to  make  a  necessary  reduction  In  force.  In  general, 
civilian  Instructors  remain  at  the  Naval  Academy  for  long  periods: 
for  example,  the  junior  professor  at  present  In  the  department  of 
modem  languages,  has  been  employed  for  8  years,  while  the  sen- 
ior professor  has  been  employed  for  23  years. 

These  civilian  instructors.  Mr.  President,  were  estimated 
for  by  the  Bureau  of  the  Budget.  bi;t  ^e  House  reduced  this 
item  $28,913.  and  the  $15,130  involved  in  the  amendment 
(^ered  by  the  Senator  from  Maryland  is  for  the  pui-puse 
of  paying  the  salaries  of  these  Instructors.  They  had  no 
notice  that  they  were  to  te  dismissed  until  alter  the  time 
when  normally  college  contracts  are  made  for  the  ensuing 
3rear. 

Certainly  in  view  of  these  instructions  the  Government  is 
under  a  moral  obligation,  at  least,  to  give  them  six  months' 
notice  with  pay,  which  would  reduce  the  saving  in  this  item 
at  least  50  per  cent,  making  the  net  saving  only  $7,565. 

These  men  have  come  to  the  academy  feeling  secure  in 
the  tenure  of  their  employment.  They, have  bought  homes. 
Some  of  them  have  been  paying  for  them  on  the  installment 
plan.  They  do  not  receive  large  salaries.  I  think  the  larg- 
est salary  is  $3,000,  and  the  others  are  less  than  that.  To 
cut  off  these  men  without  notice  of  any  kind,  and  after  the 
time  when  teachers  may  ordinarily  hope  to  aec\ire  contracts 
for  ooUege  employment  as  instructors,  seems  to  me  a  cruelty 
In  which  this  Oovemment  should  not  indulge. 


The  amendment  offered  by  the  SMUitor  from  Maryland 
win  only  carry  these  men  ttuougta  one  ensuing  fiscal  year. 
In  justice  to  these  men  and  to  their  families,  and  to  save 
them  from  this  cruel  hardiditp,  and  the  loss  In  some  In- 
stances of  an  the  savings  and  proi>erty  which  they  have  hi 
this  world.  I  hope  the  Senate  wffl  adopt  the  amendment. 

Mr.  TYDINas.  B4r.  President,  I  hope  the  amendment  of 
my  coUeague  win  be  adopted. 

One  of  the  men  In  qticstion  faraught  to  my  attention  the 
other  day  the  fact  that  a  short  while  ago  he  lutd  been  off«Td 
another  position,  which  he  had  declined,  not  having  had  any 
notice  that  he  was  lik^  to  be  dropped  by  action  of  the 
Senate  or  the  House.  Having  done  that,  as  the  Senator  from 
Wisconsin  has  pointed  out,  he  Is  practically  precluded  from 
getting  another  position  now,  because  we  aU  know  that 
instructors  are  usually  employed  in  the  spring  for  the  year 
that  follows,  opening  in  the  fall. 

If  these  men  were  to  receire  only  a  cut  In  salary,  like  other 
Government  employees,  I  should  not  rise  to  protest,  but 
thetr  complete  livelihood  ts  likely  to  be  taken  away  from 
them  for  a  year. 

Purthermore,  If  a  great  saving  were  Involved  In  this  mat- 
ter, I  think  we  would  give  it  more  serious  consideration,  but 
when  the  amount  Is  so  Mvial  and  when  the  complete  em- 
ployment of  these  men  is  to  be  taken  from  them  when  they 
have  gone  along  upon  the  aasumi>tlon  that  they  would  be 
regularly  employed  there,  and  many  of  them  have  bought 
homes,  to  withhold  from  tbera  now  this  small  day  of  grace, 
this  opportunity  to  make  a  readjustment  and  to  dispose  of 
their  property  seems  to  me  to  be  little  short  of  cruelty. 

If  we  had  notified  them  away  last  winter  that  this  action 
was  likely  to  be  taken,  that  would  be  one  thing.  TO  come 
here  at  the  end  of  the  school  year,  however,  a  couple  of 
months  before  the  new  school  year  opens,  and  tell  them  that 
they  are  out  of  employment  entirely  for  a  year  In  aU  likeb- 
hood,  in  view  of  the  fact  that  we  save  only  a  few  thousand 
dollars,  seems  to  me  to  be  wnwarranted. 

I  appeal  to  the  fairness  of  Members  on  both  sides  of  the 
8  isle  not  to  put  the  stamp  of  approval  on  such  action  as 
that.  There  are  only  about  seven  or  eight  of  these  men, 
as  I  recall:  and,  as  I  stated  a  moment  ago.  some  of  them 
have  lately  declined  opportunities  for  other  employment 
next  year  because  they  took  it  for  granted  that  they  would 
be  carried  on  next  srear. 

I  know  that  the  Buperinftendent  of  the  Naval  Academy 
would  like  to  have  these  men  retained.  Their  service  has 
been  efficient;  and  I  ask  the  Senate  to  help  us  get  a  majority 
vote  on  the  amendment  of  mj  colleague  as  no  more  than 
simple  Justice  to  a  smaO  group  of  men  who  wlU  l>e  the 
victims  of  circumstances,  and  very  sad  circimastances  in- 
deed, if  they  lose  an  entire  year  of  empL»yment. 

Mr.  KINO.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Utah? 

Mr.  TYDINGS.    Yes;  I  ykOd. 

Mr.  KINO.  If  these  men  should  be  displaced,  would 
other  men  be  employed  to  take  their  positions? 

Mr.  TYDINGS.  Let  noe  say  to  the  Senator  in  aU  frank- 
ness that,  in  my  Judgment,  it  is  possible  for  the  academy 
to  get  along,  perhaps,  without  these  maa;  but  I  can  say 
with  equal  honesty  that  it  can  not  get  along  without  a 
serious  handicap.  I  know  that  the  services  of  these  men 
are  needed,  and  that  the  instruetion  force  down  there  has 
already  been  reduced  considerably,  many  civilian  employees 
having  been  let  out  some  time  ago. 

Mr.  LA  FOLLETTE.  Mr.  Piesktent.  wiU  the  Senator  yield 
lor  a  suggestion?  vooi  . 

Mr.  TYDINOe.    Yes. 

Mr.  LA  FOLLBTTE.  Tlie  commandant  of  the  academy 
testiAed  that  the  academy  could  absorb  this  reduction  in 
teaching  force  by  changloc  tte  curriculum,  by  cutting  down 
the  length  of  time  certain  studies,  which  these  men  are 
teaching,  are  given  under  tte  curriculum  as  it  exists  to-day. 

The  fact  is,  however,  as  tte  Senator  from  Utah  wiU  per- 
teps  reinesijba[a  ttet  these  men  were  ortginaUy  obtained 


when  a  very  large  class  eaate  into  tte  aeadsaiy.  While  It 
Is  trae  ttet  tte  present  **  idete  "  class  wm  be  redwced  at  a 
result  of  those  preoedinr  larter  dassee  there  are  ftfll  Uirth 
climwes  tn  what  would  ordinarily  be  called  tte  iOfihoifire, 
Junior,  and  senior  ooDege  years.  Tlierefare,  these  men  mtmf 
very  w^  be  used  for  one  more  yemr  In  h^pdng  to  eare  for 
tte  larger  classes  whl<di  teve  eome  Into  tte  InstitiittoiL 

Mr.  TYDINGS.  Mr.  President,  may  I  say  farther  to  tte 
Senator  from  Utah,  who  has  asked  a  very  pertinent  ^pam- 
tion.  that  I  teve  been  tnclined  to  support  almost  every  bit 
of  economy  ttet  I  could,  often  with  tte  knowledge  that 
there  were  some  injustices  in  it;  but  after  tte  sehool  year  Is 
up.  and  when  these  men  teve  no  oiq;)ortuntty  to  make  oon- 
nections  for  tte  next  year,  in  view  of  tte  fact  that  they 
already  own  their  hcxnes  and  have  their  families  tteire  and  It 
win  be  practically  impoaelble  for  them  to  rdocate.  what 
could  te  more  unfair  than  to  notify  than  that  ttey  will  aak 
have  any  positions  at  aU  next  faUT 

Mr.  KINO.    Mr.  President,  wiD  the  Senator  yield? 

Mr.  TYDINQS.  I  wOl  In  just  a  second,  tecavae  I  watllt 
to  yield  to  tte  Senator  from  Utah. 

In  addition  to  ttet.  from  tte  investigation  ttet  I  haM 
made  I  understand  ttet  these  instructors  are  needed;  moA 
utMie.  of  course,  tte  Naval  Academy  wiU  adapt  Itaeif  to 
ansrthlng  Congress  passes,  it  wiU  do  so  with  rduetanee.  be> 
cause  I  am  advised  on  tte  best  of  authority  that  these  trt- 
sdructors  are  a  real  necessity. 

I  yield  to  the  Senator  from  Utah.  ' 

Mr.  KING.  I  was  about  to  say  to  tte  Senator  that  tte 
argmnent  which  has  been  made  in  favor  of  tte  amendment 
I  think  Justifles  the  Senate  to  adoptlx«  it,  bat  I  deelre  to 
make  this  observation: 

A  number  of  years  ago  I  was  appointed  to  visit  tte  aoa4> 
emy.  as  Senators  are,  and  teve  gone  there  qidte  frequently. 
I  teve  appointed  quite  a  number  <^  joang  men  to  tte 
academy.  From  tte  tovestigatioDS  made,  and  ftrom 
ments  made  to  me.  I  have  reached  tte  ctmetusion 
econtHnles  could  have  been  introduced  in  tte  past,  and  poef 
sibly  at  present,  ttet  teve  not  been  tntrodueed;  la  ottwr 
words,  ttet  we  have  been  too  extravagant  In  tte  appropria- 
tions made  for  tte  Naval  Academy.  I  b^ere  ttet  to  be  Ite 
case  from  investigations  made  and  from  noengiaiirts;  but 
the  argument  in  favor  of  this  amendment,  I  think,  is  Irre- 
slstible^ 

Mr.  TYDINGS.  I  un  very  glad  to  know  that  tte  Ben> 
ator  feels  like  supporting  tte  amendment;  and  I  certalBily 
hope  that  other  Senators  likewise  win  not  permit  this  in« 
Justice  to  te  perpetrated  on  a  lot  of  Innocent  men. 

Mr.  GLASS.  Mr.  President.  regaxxUesc  of  wtetter  these 
dvUian  instmctcrs  are  needed  or  not,  I  do  not  tlidDk  the 
United  States  Government  can  afford  to  treat  people  In  tte 
way  proposed  in  this  bm.  I  would  not  treat  a  dazltey  fi 
hand  on  my  plantation  to  any  such  manner  as  that. 

Tterefore.  I   am  going  to  vote  to  keep  those 
whether  they  are  needed  or  not. 

Tte  PRBSIDING  OFTTCER.  The  question  is  on  tte 
amendment  of  tte  Senator  from  Maryland   Clflr. 

BOROUGH]. 

The  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Pre^dent,  I  move  to 
tte  vote  by  which  tte  oonunittee  amendment  on  'page  12, 
line  IS,  was  adcq^ted.  That  amendment  Increases  tte  ap- 
propriation passed  by  the  House  trom  $3,0T7,<86  to  $S.T27.- 
686,  or  an  increase  of  $650,000. 

Tte  PRESlDDfO  OFFICER  Tte  question  is  on  tte  mic- 
tion of  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  Mr.  President,  I  am  advised  by  exam- 
ination of  the  report  of  tte  committee  ttet  this  Increase  Is 
to  iH'ovlde  a  cruise  during  the  coming  summer  for  tte  Naval 
Reserve,  which,  I  understand,  includes  tte  graduates  from 
the  Naval  Academy  and  tte  reserve  naval  cAoers. 

Under  normal  conditions  I  dtoold  teve  no  ohJeetioB  to 
ttet  appropriation.  We  started  out  here,  however,  with  a 
brave  front  on  the  tnbiect  of  reducing  tte  oosts  of  govern- 
ment;  and  I  think  on  every  direct  vote  of  tte  Senate  on  that 
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subject  the  Appropriatlona  Committee  wm  directed  to  de- 
crease by  10  per  cent  the  a«gref  ate  amount  of  approprla- 
Uons  as  finally  paascd  by  tlie  House  of  Resu-eeentatlves. 

Tluit  was  done  in  one  or  two  bills.  Then  we  foiuid,  by 
force  of  the  pursu%sive  arguments  of  those  in  charge  of  the 
appropriation  bills,  that  the  determination  of  Members  of 
the  Senate  upon  that  subject  broke  down:  and  in  this  bill 
there  is  a  reduction  below  the  appropriation  made  in  the 
House  of  only  2^  per  cent. 

It  seems  to  me  that  this  is  an  item  which,  under  our  cam- 
paign for  a  reduclion  in  the  cost  of  Bovemmect,  should  not 
be  included  in  this  bill.  The  House  of  Representatives 
doubtless  rejected  ft. 

I  have  heard  a  great  many  speeches  here  on  the  subject 
of  economy  in  Government  and  revenue  bills,  but  practically 
all  of  the  arguments  I  have  heard  have  been  in  favor  of 
levying  new  taxes  upon  the  consiimers  of  our  country.  I 
have  heard  Senator  afta  Senator — and  I  say  this  in  no 
critical  seuse.  because  they  have  as  much  right  to  their 
viewpoint  aa  I  have  to  mine — stand  here  day  after  day  plead- 
ing for  the  poor  Federal  employees.  I  heard  a  Senator  stand 
upon  this  floor  and  say  it  was  absolutely  inhuman  to  remove 
anyone  from  the  Federal  pay  roll  at  this  time  and  add  him 
to  the  great  mass  of  the  unemployed.  I  heard  the  same 
Senator  stand  here  and  say  that  he  was  opposed  to  reducing 
the  salary  of  a  single  Federal  employee,  and  in  his  next 
speech  he  said  he  was  as  much  interested  in  economy  as  any 
Member  of  the  Senate. 

He  opposed  reducing  the  number  of  employees;  he  opposed 
any  reduction  in  salaries.  Now  we  find  an  item  which  faUs 
under  neither  classification,  an  item  which  merely  dispenses 
with  a  cruise  upon  American  battleships  to  different  sections 
of  the  world.  There  may  be  some  training  in  that  item,  but 
I  submit  to  Members  of  the  Senate  who  have  their  minds 
to  some  degree  upon  the  taxpayers  of  America,  upon  the 
great  average  consuming  public  of  America,  that  if  we  are 
to  protect  the  salaries  of  Federal  employees,  if  we  are  to  pro- 
tect their  number,  than  in  fairness  I  submit  that  we  must 
look  to  places  where  we  can  at  least  duvpense  with  services 
which  are  not  essential,  in  order  to  make  some  decent  re- 
ductions in  the  cost  of  government  under  these  trying 
circumstances. 

Senators  may  differ  with  me,  but  in  my  Judgment  we  have 
not  given  sufficient  thought  and  sufficient  attention  to  the 
great  cry  that  is  coming  up  from  every  section  of  the  United 
States  to  reduce  the  costs  of  government,  to  levy  less  taxes 
upon  the  people  at  this  tune. 

We  blandly  accept  the  recommendations  of  the  committee 
who  have  fallen  into  the  attitude  of  being  sympathetic  with 
the  depcu-tments.  and  with  the  recommendations  of  the  Cab- 
inet members  and  their  bureau  chiefs,  but  I  say  to  Senators 
that  we  mMst  get  away  from  that  attitude,  and  if  we  do  not 
make  more  reductions  at  this  session  than  I  see  in  sight,  I 
predict  that  there  wiU  be  a  reversal  of  this  attitude  when  the 
next  Congress  comes  here  fresh  from  an  election,  fresh  from 
a  protesting  people,  fresh  from  an  electorate  indignant,  and 
denoimcing  all  the  Members  of  the  Congress  in  the  aggre- 
gate, denouncing  Congress  itself,  for  thinking  little  of  the 
taxpayers  and  the  consumers  and  too  much  of  the  bureaus 
and  departments  and  the  Federal  employees  of  this  Oov- 
enunent.  I  predict  that  when  Members  of  Congress  go  back 
and  got  in  touch  with  their  constituents,  they  are  going  to 
find  it  most  difllcvilt  to  explain  the  action  of  Congress  in  not 
makinj!  much  larger  reductions  in  the  costs  of  government 
than  have  even  been  attempted  by  those  responsible  for 
appropriation  bills 

Mr.  President,  I  have  moved  to  reconsider  the  vote  by 
which  this  item  was  agreed  to,  in  the  hope  that  the  Senate 
will  not  add  that  additional  tax  of  $650,000  upon  the  people 
of  the  United  States  at  this  time,  when  the  item  is  not  In 
any  way  essential  to  our  national  defense. 

Mr.  BLAD^.  Mr.  President,  before  the  question  on  the 
motion  of  the  Senator  from  Alabama  is  put  I  desire  to 
have  the  attention  of  the  Senator  from  Maine,  in  charge  of 
this  bilL 


It  had  been  my  purpose  to  uk  unanlmoui  oodscq;  for 
the  reconsideration  of  the  vote  by  which  the  amendnent 
proposed  by  the  committee,  on  page  IS  of  the  bill,  was 
agreed  to.  The  amendment  proposed  by  the  commltte<t  fol- 
lows the  amendment  to  which  the  Senator  from  Alal>ama 
has  referred,  and  if  the  amendment  on  page  IS  is  n*oon- 
sidered,  then  the  whole  matter  may  be  dlscxiased.  and  I 
think  the  Senator  from  Maine  would  be  convinced  that  the 
House  text  ought  to  be  restored,  and  the  Senate  committee 
amendment  defeated. 

I  am  going  to  ask  the  Senator  from  Alabama  whether 
he  will  not  withhold  his  motion,  so  that  I  may  ask  unani- 
mous consent  for  the  reconsideration  of  the  vote  by  \/hich 
the  amendment  on  page  13  was  agreed  to. 

Mr.  BANKHEAD.  I  could  not  hear  the  Senator,  and 
did  not  understand  the  significance  of  his  remarks. 

Mr.  BLAINE.  The  significance  Is  this,  that  the  increase 
In  the  appropriation  has  reference  to  the  Naval  Reserve.  I 
am  aslung  that  the  vote  by  which  the  amendment  on  page 
13  was  agreed  to  be  reconsidered,  and  If  that  vote  Is  recon- 
sidered, then  I  desire  to  present  facts  which  I  think  ought 
to  convince  the  Senate  that  the  House  provision  should  pre- 
vail, and  then,  as  a  matter  of  course,  the  proposal  of  the 
Senator  from  Alabama  would  follow  and  ought  to  pi-evail. 

Mr.  BANKHEAD.  I  shall  be  very  glad  to  accommodate 
the  Senator  and  agree  to  that  course. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama 
withdraws  his  motion  to  reconsider  temporarily. 

Mr.  HALE.  Mr.  President,  I  have  already  told  the  Sen- 
ator from  Wisconsin  that  I  had  no  objection  to  the  recon- 
sideration of  the  vote  by  which  the  amendment  on  p£.ge  13 
was  agreed  to.  I  will  be  very  glad  to  hear  what  he  has  to 
say. 

Mr.  BLAINE.  Mr.  President,  I  ask  unanimous  ccnsen'; 
that  the  vote  by  which  the  amendment  en  page  13  was 
agreed  to  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered.  The  question 
now  is  on  agreeing  to  the  amendment,  which  the  Secretarj' 
will  report. 

The  Chikt  Clxrk.  The  Senator  from  Maine,  on  behalf  of 
the  Committee  on  Naval  Affairs,  moved  to  strike  out  on  pago 
13.  after  the  word  "  Naval  Reserves,"  in  line  4.  the  following 
proviso : 

Provided.  That  no  appropriation  contained  In  this  act  aaaU  bo 
avaUable  to  p>ay  more  than  one  oSlcer  of  the  Naval  Reserve  and  one 
officer  of  the  Marine  Corps  Reserve  above  the  grade  of  lieutenant 
or  captain,  respectively,  for  the  performance  of  active  dut"  other 
than  the  performance  of  drills  or  other  equivalent  Instruction  or 
duty  and  or  the  performance  of  15  days'  active  training  duty. 

Mr.  BLAINE.  Mr.  President,  I  desire  to  offer  e"vidence 
which  I  think  is  convincing,  given  to  me  by  a  member  of  Ihc 
United  States  Naval  Reserve.  This  man  has  served  for  15 
years.  He  now  occupies  the  rank  of  lieutenant  comirAnder. 
He  served  in  the  World  War. 

Mr.  HALE.  Mr.  President,  will  the  Senator  give  th«;  name 
of  the  officer? 

Mr.  BLAINE.  I  scarcely  feci  privileged  to  give  thr  name 
of  the  officer  in  the  Naval  Reserve  who  has  conveyixl  this 
information  to  me  confidentially,  for  the  reason  that  his 
position  might  be  Jeopardized  if  the  name  were  disclosed 
on  the  Senate  floor. 

Mr.  HALE.  Mr.  Pre?tdent.  it  seems  to  me  that  If  the  man 
la  coming  with  objection  to  what  other  ofBcers  in  the  re- 
serve are  asking  for,  he  at  least  ought  to  have  the  courage 
to  step  out  in  the  open. 

Mr.  BLAINE.  This  man  is  a  man  of  courage.  I  know 
him.  I  know  him  well.  I  have  known  him  for  years.  I 
know  that  he  had  the  courage  to  serve  in  the  World  War. 
I  know  that  he  has  been  a  member  of  the  United  States 
Naval  Reserve  for  15  years.  I  know  that  now  he  occupies 
the  rank  of  lieutenant  commander  in  the  United  States 
Naval  Reserve.  I  know  that  what  he  says  in  his  communi- 
cation to  me  outlines  the  situation  exactly  as  it  is,  and  if 
the  Senator  from  Blaine  has  any  different  information  which 
controverts  the  facta  which  I  propose  to  diacloee.  and  which 


hav*  bMB  brought  to  bm  by  llilt  oUcer  now  aenrlng  in  tht 
United  StatM  Naval  Ramrm,  of  courae  we  will  be  privilegad 
to  have  that  informatton. 

Idr.  President,  as  ths  tnformation  comes  to  me.  a  tens 
number  of  captains  and  eQaunanders  of  the  reserve  are  in 
acttre  duty  the  year  axxNind.  drawing  salaries,  including 
their  aUovanoes.  of  from  she  to  seven  thousand  dollars  a 
year  for  captains. 

Sir.  KINQ.    Per  mant 

Mr.  BLAINE.  Six  to  seven  thousand  dollars  a  year.  ln« 
duding  theh  aUowances.  Tbat  about  $5,500  goes  to  com- 
manders doing  practically  nothing  which  could  not  be  done 
by  Ueutenaats  drawing  lees  than  $3j000  a  year,  or  by  ofBoers 
of  the  regular  Navy  who  would  be  drawing  their  regular 
Navy  pay. 

The  fact  Is  that  there  are  five  captains  on  active  duty  the 
year  around  commanding  training  vessels  on  the  Qreat 
Lakes  who  sail  a  ship  just  six  weeks  each  year.  They  draw 
their  pay  when  those  vessels  are  frosen  in  the  ioe  for  nearly 
seven  months,  when  dvlUan  vessel  owners  lay  their  ships 
up.  with  no  one  aboard  toot  a  watchman.  That  is  the  testi- 
mony of  this  lieutenant  commander  in  the  United  States 
Naval  Reserve. 

That  Is  not  an.  He  also  states,  which  Is  a  fact,  that  there 
are  five  f  ease Is.  cdd  cndseni.  vhi^  have  been  brought  onto 
the  LAkes  to  train  leesiflsta.  Referring  to  those  vessels, 
this  olBoer  states  that  they  are  totally  nnflt  for  training 
purposes.  He  calls  attention  to  the  fact  that  under  our 
treaty  with  England  we  can  not  carry  guns  on  those  ships, 
therefwe.  there  Is  no  training,  as  he  says,  in  that 
important  feature  of  a  Navy  man's  duties.  They 
carry  no  torpedoes.  Their  engines  and  their  boilers  are 
antiquated  and  furnish  no  training  to  men  who  must  go  to 
modem  Navy  ships  with  hitfii-tptied  engines. 

He  also  states  that  legiriar  Navy  ofltoers  have  condemned 
training  on  the  Oreat  Lakes,  but  there  has  been  a  certain 
Influence  to  which  he  refeia^  political  Influrace.  which  has 
prevented  the  Navy  Department  from  withdrawing  those 
ships  and  sending  the  ofBoets  and  the  men  to  the  coasts, 
where  training  can  be  given  csk  the  vessels  upon  which  they 
would  have  to  work,  and  in  the  duties  they  would  have  to 
perform  if  called  to  service  in  an  emergency  or  war. 

Furthermore,  the  United  States  Navy  gives  each  ofBoer  of 
the  regular  Navy  two  years'  shore  duty  out  of  every  four 
years'  service.  Its  gres^ost  ptroblem  Is  to  find  places  ashore 
where  they  can  be  placed.  Those  regular  Navy  of&oers  are 
schocried  and  experienced  In  tzminlng  men  and  could  be  put 
cm  this  duty  on  the  Qreat  Lakes  without  any  cost  to  the 
Qovemment  other  than  their  regular  pay,  v^iich  they  draw 
anyway,  as  the  ofBcer  statrs  it.  With  reserve  officers  in 
ccounand.  "  it  is  a  case  of  the  blind  leading  the  bUnd."  I 
quote  him  UteraUy. 

Mr.  KINO.  Mr.  President.  I  did  not  quite  understand  who 
those  persons  were  who  conunanded  the  ship.  Were  they 
resnilar  Navy  ofBcers  or  were  they  reserve  ofBcers? 

Mr.  BLAINE.  They  are  reserve  ofBcers.  On  tlie  Oreat 
Lakes  there  are  five  old  cruisers,  which,  of  course,  are  in- 
adequate for  training  purposes,  as  this  officer  points  out. 
There  are  five  offloers  who  command  those  ships,  which 
ships  sail  only  six  weeks  a  year,  and  all  the  balaz^ce  of  the 
year  those  ofBcers  may  be  Idle.  Tet  they  draw  all  the  way 
from  $5,500  to  $6,000  or  $7,000  a  year. 

Mr.  KINO.  If  the  Seimtor  wQl  pardon  me,  why  does  not 
the  Senator  offer  an  amexKhnent  providing  that  no  part  of 
the  appropriation  carried  In  this  bill  shall  be  used  for  the 
maintenance  of  these  vessds  upon  the  Oreat  Lakes? 

Mr.  BLAINB.  That  Is  sobstantlally  the  language  adopted 
by  the  House,  at  least  as  it  affects  the  officers.  The  Senate 
struck  It  out.  I  am  endeavoring  now  to  have  the  House  text 
remain  In  the  bUL 

Tills  ofBcer  calls  attention  to  the  fact  that — 

The  coct  of  this  undertaking  la  upward*  of  $300,000  a  year  to 
operate  the  Lake  training  ^Utp»  over  and  above  the  pay  of  men 
in  tralnli^.  On  tbe  eaik  and  tae  west  ooufi  the  Navml  Weae«»e 
takM  training  on  tb*  veanii  of  tbe  regular  Mavy.  So  abould  tboae 
located  on  tba 


of 


or  dutg 


U  It  to  uigwl  that  oAoMT*  «r  h^ 

Mipertoaoe,  aately.  ato^  it  tfMuM  Iw 

must  aarve  from  I  to  10  years  bafora  ba  oaa  gat  tbe 

lieutenant  and  if  b*  can  not  navlgata  one  of  thasa 

that  time  tha  whole  aehama  of  tha  raaarva  la  a  uaalaaa 

mooay. 

So,  as  this  United  States  Naval  Reserve  offloer  polntB  oat, 
ttiese  five  old  cnilsers  can  furnish  no  training  of  any  eonw- 
quenoe  and  sret  they  are  manned  by  reserve  oflkcert  drawing 
these  hl^  salaries,  who  spend  but  a  small  portion  of  their 
time  on  the  ships  in  the  servioe  of  Vbc  Oovemmeot  of  tiM 
united  States,  and  therefore  tttt  House,  percelvtng  that  tft- 
taatlon.  adopted  the  text  which  provides  that — 

Mo  appropriation  contained  in  thla  act  ahaU  ba  avaUalda  to  pay 
more  than  one  offtear  of  tha  Itaval  Baaarva  and  ena  oAoar  of  tha 
Marine  CXirpa  Baaerva  abova  tlM  grade  at  Hautanaat  or 
raapectlvtiy.  for  the  parfonnanae  at  aetlva  duty  othar 
performance  of  drllla  or  othar  aqulvalmt  inatrtKttoo 
and/or  parfortnanoe  of  16  daya*  aetlva  training  duty. 

If  the  Senate  rejects  the  committee  amendment  then  the 
House  text  will  stand  as  I  have  read  it,  and  motton  of  tha 
Senator  from  Alabama  [Mr.  BaiocHsaD]  should  prevail  and 
thereby  make  a  reduction  of  over  $000.000>  In  the  appropria- 
tion. I  trust  I  have  made  it  clear  to  the  Senate  jngt  what 
the  proposition  is. 

Mr.  KINO.    Mr.  President 

The  PRESlDlNa  OFFICER  (Mr.  Johksow  in  tbe  dialr). 
Does  the  Senator  from  Wisconsin  yield  to  the  fTcnstor  from 
Utah? 

Mr.  BLAINE.    I  yield. 

Mr.  KINO.  If  we  shaU  reinsUte  the  House  text  by  re- 
jecting the  coorimittee  amervdment,  will  that  effectuate  tbe 
object  which  the  Senator  has  in  view,  tf  I  Interpret  TUb 
remarks  correctly,  of  ixeventing  any  further  naval  training 
upm  these  old  boats  upon  the  Oreat  lakes? 

Mr.  BLAINE.  That  wiU  be  largely  the  case  unlnm  the 
boats  are  commanded  by  ofllcers  of  lower  rank.  It  Is  con- 
templated that  the  United  States  Naval  Reserve  aeOvitieB 
on  the  Oreat  I^ikes  are  quite  useless.  I  appreciate  that  my 
State  has  two  Oreat  Lakee  bordering  It^-Lake  i^*«>»iff  »^  and 
Lake  Superior.  I  have  no  interest  in  the  matter  Crom  the 
standpoint  of  locality  except  as  it  Is  pointed  out  by  tbe 
lieutenant  comioander,  an  atBea  of  the  United  States  Naval 
Reserve,  whom  I  know  very  well  and  who  lives  In  that  oeetloo 
of  our  country.  I  am  accepting  his  statement  because  I 
know  him  to  be  a  very  honorable  gftntlrman.  a  splendid  citi- 
een,  who  has  hf ul  sM-vlce  in  the  United  States  Naval  Reeerve 
for  the  past  15  years,  and  who  is  now  a  member  of  that 
reserve,  and  who  had  servioe  during  the  World  War. 

Mr.  EONO.  I  am  interested  in  this  matter  for  the  Toefioo 
that  a  year  ago  some  olBoer  of  the  Navy — I  believe  he  was.  at 
any  rate  he  was  a  person  familiar  with  naval  activtttes 
called  my  attention  to  tbe  activities  vpoa  tbe  Oreat  Lakes. 
He  stated  that  it  was  as  uselesB  to  have  those  boats  oper- 
ated and  the  activities  continued  as  It  would  be  in  the  Army. 
by  way  of  comparison,  to  send  boys  out  to  leam  the  art  of 
war  and  give  them  no  guns,  but  to  put  them  out  in  some 
valley  a  few  of  them  at  a  time  where  there  was  no  chanoe  of 
mobilisation  for  Army  maneuvers.  He  thoutfit  ww  ought  to 
abolish  entirely  the  naval  activities  upon  the  Qre^t  lakes. 

Mr.  BLAINE.  This  is  not  the  ahoHwhawent  ot  the  UUted 
States  Naval  Bnarvt,  It  Is  simply  limiting  the  United 
States  Naval  R<3serve  to  that  s(»^  of  training  where  there  can 
be  actual  training  upon  vessels  equipped  with  such  equip- 
ment as  laaj  be;  neceasary  to  make  sailors  and  ofBoers  hi  time 
of  emergency  of  war. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin jrield  to  the  Senator  from  Michigan? 

Mr.  BLAINE.    I  yield. 

Mr.  VANDENBERO.  The  Senator  quoted  from  one  Naval 
Reserve  officer  from  that  section  of  the  country.  Has  he 
heard  from  any  others? 

Mr.  BLAINE.     I  have  not. 

Mr.  VANDENBERO.  Is  tt  not  a  fact  that  the  Naval 
fiesenre  as  a  whole  in  that  area  is  wnphstlfitlly  m  teaar 


(" 
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of  the  malnt«naz»ce  of  training  upon  the  Oreat  Lakes  as  an 
efficiency  measure  in  respect  to  their  responsibilities? 

Mr.  BLAINE.  I  have  no  knowledge  of  what  may  be  the 
opinion  of  United  States  Naval  Reserve  offlcers,  but  the 
facts  as  presented  by  this  United  States  Naval  Reserve 
officer  to  my  mind  is  very  con\incing.  notwitlistanding  what 
may  be  the  opinion  of  other  Naval  Reserve  oflBcers.  Let  me 
say  that  he  points  out.  though  I  have  not  read  that  portion 
of  his  letter,  that  there  are  these  five  soft  Jobs  for  some- 
body and  he  thinks  in  these  times  of  distress,  when  we  are 
making  the  tremendous  cuts  in  relation  to  civilian  em- 
ployees of  the  Ctovemment,  that  it  is  about  time  to  cut  out 
five  soft  snaps  for  United  States  Naval  Reserve  officers. 
That  IS  frankly  about  what  he  said. 

Mr.  VANDENBERG.  I  have  no  interest  In  the  five  soft 
snaps  and  know  nothing  about  them,  but  I  do  have  a  very 
tremendous  interest  In  the  very  large  Naval  Reserve  in  the 
Oreat  Lakes  States,  which  is  one  of  the  finest  and  most 
efficient  units  of  that  character  in  the  entire  country.  In 
fact,  many  of  the  efBciency  trophies  from  year  to  year  have 
gone  into  that  particular  area  of  the  country. 

If  the  proposal  which  the  Senator  has  in  mind  Is  a  blow 
at  the  efficient  trahiing  of  the  Naval  Reserve  of  the  central 
.section  of  the  country,  I  would  say  it  is  a  very  serious  blow 
at  the  morale  and  the  successful  training  of  the  reserve 
branch  of  the  Navy,  which  bears  the  same  relationship  to  the 
Navy  that  the  National  Guard  does  to  the  Army.  I  should 
hate  to  see  anything  of  that  sort  happen. 

Mr.  BLAINE.  The  Senator's  conclusions  would  be  correct 
if  those  conclusions  corresponded  with  the  facts.  But  there 
is  no  comparison  between  the  United  States  Naval  Reserve 
on  the  Oreat  Lakes  and  the  Navy,  on  the  one  hand,  and  the 
State  Militia  or  National  Ouard  and  the  Army,  on  the  other 
hand.  The  National  Guard  is  trained  in  camp,  with  the 
same  equipment,  under  the  same  circumstances,  and  under 
the  same  conditions  as  though  they  were  called  into  actual 
service  in  time  of  war.  In  all  the  military  camps  the  Na- 
tional Guard  receives  its  annual  training  in  all  lines  of  Army 
service  from  the  medical  to  the  heavy  artillery,  the  tank 
service,  the  trench-mortar  service,  the  field  service,  the  engi- 
neering service,  and  so  forth. 

But  what  can  a  naval  reservist  do  on  an  old  cruiser  that 
has  no  guns  and  can  not  carry  guns  because  prohibited  by 
the  treaty  with  Great  Britain,  that  has  no  torpedoes  and 
can  not  carry  them  on  the  Great  Lakes,  that  has  equipment, 
such  as  this  reserve  ofBcer  mentioned,  of  engines  and  boilers, 
the  operation  of  which  does  not  give  the  naval  reservist  any 
idea  whatever  of  a  cruiser  or  a  battleship  or  a  submarine? 
There  is  no  comparison  respecting  the  Naval  Reserve  and 
the  National  Guard. 

Mr.  VANDElfBERG.  The  Senator  does  not  deny  that  the 
relationship  of  the  reserve  to  the  Navy  is  precisely  the  same 
as  the  relati(Miship  of  the  National  Guard  to  the  Army? 

Mr.  BLAINE.  There  is  that  remote  relationship,  but 
largely  in  name. 

Mr.  VANDENBERG.    It  is  a  fact 

Mr.  BLAINE.  Of  course  there  is  a  relationship,  but  what 
is  it?  The  vessete  upon  the  Great  I^ikes  are  scarcely  more 
than  painted  pictures.  They  serve  no  purpose  whatever  in 
training  men.  It  ought  to  be  obviom  to  anyone  that  these 
old  vessels  upon  the  Oreat  Lakes  can  not  afford  the  naval 
traming  necessary  fur  the  reservist.  This  officer  to  whom  I 
have  previously  referred  very  pertinently  said: 

I  un  «  memk)er  and  offloer  of  the  United  States  Naval  Reserve 
with  the  rmn)(  of  lieutenant  oommander.  I  have  taken  training 
each  year  for  15  yeara.  I  served  in  the  late  war.  I  am  friendly 
to  the  reserve,  bat  I  know  froax  a  wide  ezperlenoe  that  training 
on  tbe  Great  LAkes  la  a  viaeless  waste  of  public  money,  and  that 
It  u  •  waste  o(  money  to  keep^  titeae  oOcers  on  active  duty  Xtom 
year  around. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Sen:;tor  per- 
mit a  further  interruption? 

The  VICE  PRESIIWNT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Michigan? 

Mr.  BLAINE.    I  yield. 

Mr.  VANDENBERG.  The  Senator  may  be  entirely  correct 
in  his  description  of  the  equipment.    In  whatever  degree  he 


is  correct,  however,  the  efficiency  standing  of  the  Naval  Re- 
serve in  the  Middle  West  is  the  more  to  be  complimented  and 
the  more  to  be  sustained.  The  Naval  Resene  umt  in  my 
home  city  of  Grand  Rapids  in  two  different  years,  the  last 
time  I  was  familiar  with  the  facts,  had  won  the  natiomil  effi- 
ciency test  of  the  United  States  Naval  Reserve  from  coast 
to  coast,  so  that  there  must  be  something  In  the  training 
which  provides  an  efficient  net  result  through  training  on 
the  Lakes  in  spite  of  the  handicap  to  which  the  S(;nator 
refers. 

If  that  be  true,  the  greater  credit  is  due  in  view  of  the 
handicaps  that  have  been  overcome  and  the  greatmr  the 
advisability  of  permitting  whatever  equipment  they  have  to 
be  continued,  it  would  seem  to  me. 

Mr.  BLAINE.  With  the  Senator's  usual  good  Judgment 
and  common  sense  and  knowledge  of  the  eternal  fitness  of 
things.  I  would  indeed  like  to  have  him  inform  the  Senate 
how  any  reservist  can  be  trained  for  the  essential  ser/ice  of 
the  Navy  upon  boats  such  as  must  be  the  character  of  the 
boats  that  are  on  the  Great  Lakes.  Perhaps  they  have  the 
land  training  for  the  marine  service.  That  is  an  entirely 
different  thing. 

Mr.  VANDENBERG.  I  am  speaking  of  the  Naval  Reserve 
or  naval  training  service,  tuid  while  I  can  not  enlighten  the 
Senator  respecting  the  curriculum  or  the  equipment.  I  can 
state  emphatically  to  him  what  the  net  result  has  been. 

Mr.  BLAINE.  I  can  very  readily  appreciate  how  the 
reservists  in  the  Marine  Corps 

Mr.  VANDENBERG.     This  Is  not  the  Marine  Corps 

Mr.  BLAINE.  Might  well  be  trained  not  upon  ships  but 
upon  the  shore,  and,  of  course,  they  do  not  neM  reserve 
officers  who  are  drawing  the  enormous  salaries  with  little 
work  for  that  particular  training,  as  it  can  be  obtained 
through  the  regular  channels,  through  the  regular  officers 
of  the  Navy.  But  I  submit  that  the  testimony  as  presented 
by  this  officer  of  the  United  States  Naval  Reserve,  in  my 
opinion,  is  sufficient  Justification  for  the  retention  of  the 
text  as  adopted  by  the  other  House. 

Mr.  HALE.     Mr.  President 

Mr.  HAWES.  Mr.  President,  will  the  Senator  from 
Maine  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
yield  to  the  Senator  from  Missouri? 

Mr.  HALE.     Very  weU;  I  yield. 

Mr.  HAWES.  Mr.  President,  I  think  there  Is  some  as- 
sumption here  that  the  naval  reserves  only  operate  and  are 
only  trained  on  the  Gulf,  the  Great  Lakes,  and  the  seficoast. 
Quite  the  contrary  is  true.  In  my  city  of  St.  Louis,  and  all 
up  and  down  the  Mississippi  River  and  the  Ohio  River  and 
even  up  the  Missouri  River,  the  naval  reserves  are  in  train- 
ing. My  own  city  contributed  as  much  as  $150,000  to  their 
support.  I  do  not  know  of  a  finer  body  of  young  men  any- 
where than  these  young  business  men.  some  of  whom  served 
in  the  Navy  during  the  World  War,  who  give  a  certaia  por- 
tion of  their  time  each  year  to  active  service  on  the  rivers. 
In  addition  to  that  service,  they  meet  three  or  four  times 
a  month;  they  have  classes:  they  study,  and  they  are 
trained. 

I  thought  it  proper.  Mr.  President,  to  call  the  attention 
of  the  Senate  to  the  fact  that  the  inland  waterways  are 
tremendously  interested  in  this  naval  leaeiie  force.  If  we 
will  let  our  minds  go  back  to  the  Civil  War  we  will  recall 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from  Mis- 
souri yield  to  me? 

Mr.  HAWES.  Tes;  I  shall  yield  to  the  Senator  in  Just  a 
second — the  really  decisive  battles  of  that  war  were  fought 
on  the  lower  Mississippi  River.  If  there  shall  ever  be  an 
invasion  of  our  country  by  a  foreign  foe — which  I  do  not 
think  is  at  all  prohable— the  route  will  be  up  the  Mississippi 
Valley  or  down  the  Mississippi  VaDey.  We  have  trained 
men  in  the  Army;  we  have  our  militia:  but  the  naval  reserve 
is  a  comparatively  new  departure,  and  by  reason  of  its  ac- 
tivities men  are  trained  for  the  Navy. 

It  was  discovered.  Mr.  President,  during  the  late  war  that 
some  of  the  finest  sailors  and  marines  in  our  service  came 
from  the  great  Central  West.    I  am  sure  that  that  western 


section  and  tbe  Miaatnlppl  Valley  are  vitally  interested  in 
doing  what  seems  to  me  to  be  only  the  fair  thing  by  these 
men  who  give  lo  much  at  tbdr  time  and  so  much  of  tbdr 
thought  and  their  energies  to  the  pubhc  service. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missoarl 
yield  to  the  Senator  from  Wisconsin? 

Mr.  HAWES.    I  yield. 

Mr.  BLAINE.  May  I  call  the  Senator's  attention  to  the 
fact  that  the  proposition  I  haw  been  discussing  has  nothing 
to  do  with  the  United  States  Naval  Reserve  other  than  these 
reserve  offloers  who  man  the  iftiips  merely  six  weeks  during 
the  year,  are  then  idle  the  remainder  of  the  time.  but.  never- 
theless, receive  pay? 

If  the  amendment  to  irt&icl*i  I  have  referred  shall  be  re- 
jected, and  the  House  text  aliall  be  retained,  the  regular 
naval  officers,  who  are  competent — and  a  lieutenant  is  com- 
petent for  that  purpose — will  take  their  places,  and  the 
Naval  Reserve  training,  so  far  as  the  men  in  the  service  are 
concerned,  wlU  continue  jott  the  same. 

Mr.  HAWES.  Mr.  President,  I  will  say  to  the  Senator 
that  I  came  in  rather  late  and  did  not  know  the  specific 
object  of  his  amendment.  Tbere  is  this  thought  in  connec- 
tion with  that,  I  will  say  to  the  Senator.  Militia  organiza- 
tions like  to  have  their  o^vn  officers;  they  like  to  have  the 
officers  who  are  elected  by  them  and  commissioned  by  them; 
and  I  presume  tbere  is  some  feeling  of  that  kind  to  be  found 
m  the  Naval  Reserve. 

Mr.  BLAINE.  I  should  like  to  suggest  to  the  Senator  frtnn 
Missouri  that  when  the  tratnisg  camps  for  the  militia 
throughout  the  United  States  have  the  3-week  period  of 
training  the  instruction  is  entirely  xmder  regular  cheers 
of  the  United  States  Army.  Of  course,  there  are  the  offloers 
of  the  reapective  companies  of  the  militia:  bat  for  the  train- 
ing, for  the  actual  instruction,  there  are  certain  officers  of 
the  United  States  Army  who  are  assigned  to  each  camp. 
That  situation  will  not  be  aiTected  in  case  the  itmimrimTit 
shoukt  be  rejected. 

Mr.  HAWKS.  Mr.  President,  I  have  seen  some  of  the 
most  splendid  young  fellows  learning  how  to  use  the  rifle, 
competing  as  crack  pistol  shots,  carrying  on  athletics,  and 
doing  it  for  what?  Doing  tt  so  that  they  may  at  a  critical 
period,  if.  perchance,  they  should  be  needed,  perform  pa- 
triotic service  for  their  country. 

Mr.  HALS.  Mr.  President,  tbe  other  House  provided  in 
this  bill: 

Frovi€l*d.  That  do  approptiattan  oontfOiiad  In  thia  aot  abaU  be 
available  to  pay  more  than  one  officer  of  the  Naval  Reserve  and 
one  offlccr  ot  the  Marine  Ootpa  Reserve  above  the  grade  of  lieu- 
tenant or  captain,  raapeetlvitfy.  for  tlM  perfonnanoe  of  active  duty 
other  than  the  perfonnanoa  at  drtlla  or  other  equivalent  iactruc- 
tum  or  duty  and/ or  tba  pciiarmanoe  of  16  daya'  acUva  training 
duty. 

At  the  present  time  there  are  18  reserve  officers  of  higher 
rank  with  the  reserves,  all  but  two  of  whom  would  have 
been  eliminated  if  the  House  provision  were  allowed  to  re- 
main in  the  bill.  There  are  14  with  the  reserves  scattered 
around  the  country  and  four  here  in  the  department.  Those 
in  the  department  are  the  liaison  officers  between  the  regu- 
lar service  and  the  reserves.  The  tendency  of  the  regular 
officers  is  soo^what  to  disregard  the  reserves,  aiMl  perhaps 
to  put  things  over  on  them  to  a  certain  extent.  These  officers 
in  the  department  watch  the  interests  of  the  reserves,  and 
iini^frs  they  were  men  of  fairly  high  rank  and  experience 
they  would  not  have  much  standing  in  protecting  the  in- 
terests of  the  reserves. 

As  to  the  14  who  are  stationed  In  various  sections  of  the 
country  with  t.hp  reserves,  these  sure  men  who  are  thoroughly 
familiar  with  the  naval-reserve  matters  and  have  charge  of 
the  reserves  in  their  respective  districts.  They  are  men  who 
have  studied  tbe  situation  in  each  district,  who  have  watched 
it.  who  understand  it.  azid  who  work  with  the  men  in  the 
reserve.  To  turn  these  men  out  would  simply  mean  that  the 
efficiency  of  the  reserves  would  be  shattered.  I  have  had 
many  letters  since  this  matter  came  up,  but  I  have  never 
heard  it  questioned  by  anyone  who  is  interested  in  the  re- 
serves in  any  way  tliat  the  House  provision  would  work  to 
the  detriment  of  the  reserves. 


Tbe  Senator  tram  Wiweonstn  reads  as  a  letter 
who  does  not  sign  his  naae,  and  who  Is  evidentty 
gruntled  ofBoer  who  does  not  Uke  the  way  thlofi  an  pro- 
ceeding. I  can  not  Imagine  anything  that  oould  do  BMM 
harm  to  the  reserve  thkn  to  restore  the  House  pvovlslim. 

Along  with  that  comes  the  questi<»  that  was  broui^t  up 
by  the  Senator  from  Alabama  [Mr.  BAmonMl,  whtah  baa  to 
do  with  the  qwation  of  summer  anises,  m  the  bQl  we  ha?e 
provided  $650,000  to  arrange  for  simimer  cruises  for  Hie  re- 
serves. For  the  purposes  of  eeonmny  the  House  eat  that 
item  out.  In  the  Army  appropriation  bill  there  have  been 
put  back  the  items  for  dtiieDa'  mmtary  tralntBg  eampa  and 
for  leacive  oflicers'  training  camps,  bat  now  the 
picked  out  and  an  effort  is  made  to  give  op  What  Is  the 
essential  train.\ng  of  the  reeerve,  which  makae  tbaan  tbe  flue 
body  of  trained  men  that  they  ai«.  and  It  U  pwpoawl  to  do 
it  In  order  to  save  $650,000. 

Naturally  an  the  leacrve  associations  over  tbm  euouUy  are 
very  much  stirred  up  about  tt.  and  none  more  so  tlian  the 
reserves  around  the  Gfreat  Lakes,  who  insist  that  they  *aU 
be  given  an  opportunity  to  take  their  summer  endiai  Ttaegr 
do  not  have  an  ideal  summer  crulBe  on  the  Isifees,  as  tha 
Senator  from  Wisconsin  has  said.  They  do  do*  have  the 
best  ships,  but  they  use  old  gunboats,  five  in  naBkhsr,  ivbkta 
are  operated.  I  think,  at  a  cost  of  about  $100.WM  a  year. 
Tliose  ships  have  been  put  In  condition,  and,  widle  they  are 
not  the  most  modem  ships,  the  men  get  estoeHent  toaintng 
on  them.  Some  of  the  companies  in  that  district  are  as 
good  as  if  not  better  than  any  others  we  have,  and  it  Is  doe  to 
the  training  tliey  get  (m  these  sommer  crulsss  and  to  the 
weekend  drillK  which  they  have. 

The  Senate  has  already  acted  on  both  of  these  matters 
and  its  action  will  help  tbe  reserves.  I  hope  mrj  mudi 
that  Its  action  will  not  be  overset  and  tbat  the  sommer 
cruise  imder  officers  of  h^her  rank  win  be  continued  as 
provided  in  the  bill  as  reported  to  the  Senate. 

Tbt  VICE  PRESIDENT.  Tlie  question  Is  on  agreelnff  to 
the  amendment  of  the  committee. 

Mr.  KINO.  Mr.  President,  I  do  not  think  tlM  able  Senator 
from  Maine  (Mr.  Hali]  has  folly  answered  the  statements 
made  by  the  Senator  from  Wisconsin.  I  think  be 
offered  no  adequate  explanation  for  the  retenUon  of 
many  officers  of  high  rank,  with  these  enormoaB 
whose  activities  are  limited  to  just  a  few  moaXba  dnlog  the 
year. 

Mr.  HAI2.  Mr.  Presidmt.  they  are  on  duty  all  the  tteie. 
They  get  paid  only  when  they  are  on  duty. 

Mr.  KINO.  Does  the  Senator  deny  that  some  of  them  are 
receiving  from  five  to  seven  thousand  dollars  a  year? 

Mr.  HALE.  They  receive  the  regtdar  pay  of  active  oOoers 
of  the  Navy  when  they  are  on  active  duty,  whleh  it  la  quite 
right  that  they  should  reoeive. 

Mr.  KINO.  Does  the  Senator  deny  that  they  are  paid  for 
the  entire  jrearf 

Mr.  HALE.  No.  I  do  not;  but  I  say  they  are  on  actlvw 
duty  during  that  time. 

Mr.  KINO.  Active  duty  on  the  Oreat  Lakes,  when  for  stz 
or  seven  months  there  is  no  training  whatever,  and  there  la 
nothing  for  them  to  do? 

Mr.  HALE.  Oh.  yes,  Mr.  President;  there  Is  tratalng  aD 
the  time,  every  week. 

Mr.  KINO.    Training  whom? 

Mr.  HALE.    The  reserves  are  being  trained  ail  tbe  ttane. 

lliere  is  a  weiikly  drill  and  instruction  schools. 

Mr.  KINO.  I  do  not  think  the  Senator  Is  In  earnest  In 
asserting  that  dtnring  all  of  the  year  the  boats  open  the 
Oreat  Lakes  fire  receiving  and  training  reserves. 

l^Cr.  HALE.  Tliey  do  not  train  altogether  on  boats,  Mr. 
President.  They  do  it  in  their  halls  and  armories,  wberever 
the  drill  is  conducted. 

Mr.  KINO.  Oh!  The  Senator,  then,  is  providing  a  land 
force  instead  of  a  naval  force? 

Mr.  HALE.    Oh.  no.  Mr.  President. 

Mr.  KINO.    I  repeat  that  I  do  not  think  the  Sem^  has 
sufficiently  answered  the  statements  made  by  U»e 
from  Wisconsin. 
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Mr.  HALE.  I  can  assure  the  Senator  that  the  reserves 
all  over  the  country  are  greatly  interested  in  this  matter. 
They  feel  that  they  hare  been  very  badiy  treated  by  the 
provision  in  the  House  bill,  and  they  are  very  much  dis- 
couraged. If  we  can  do  anything  to  encourage  them,  I  sin- 
cerely hope  we  will  do  so. 

The  committee  went  into  this  matter  very  thoroughly,  and 
they  were  unanimous  in  approving  the  action  that  has  been 
recommended. 

Mr.  KINO.  There  is  no  objection  whatever,  as  I  under- 
stand, to  providixig  a  Naval  Reserve.  There  is  no  objection 
to  providing  that  the  Naval  Reserve  shall  have  15  days  of 
active  service.  I  agree  with  the  Senator  from  Wisconsin, 
however,  and  with  the  statements  made  by  the  officer  whose 
testimony  he  read,  that  the  training  upon  the  Great  Lakes, 
in  view  of  modem  warfare  and  the  post-Jutland  develop- 
ments, would  scarcely  qualify  them  for  service  upon  our 
battleships  or  submarines  or  destroyers,  because  none  of 
those  great  warcraft  are  found  upon  the  Great  Lakes. 

Take  a  man  who  has  been  upon  one  of  those  old  tubs — 
and  I  have  seen  two  of  them — up  on  the  Great  Lakes,  and 
place  him  upoo  a  battleship  or  a  submarine  or  a  destroyer 
out  upon  the  Atlantic  or  the  Pacific  or  the  Gulf,  and  he 
would  be  as  much  of  a  stranger  to  it  as  some  of  us  would  be 
upon  the  planet  Mai-s.  He  would  be  wholly  incompetent  to 
dMkl  with  the  activities  that  are  required  upon  those  modem 
naval  war  vessels. 

I  think  the  Government  should  make  a  sufficient  appro- 
priation to  enable  those  who  live  in  the  interior,  and  who 
desire  to  affiliate  with  the  Naval  Reserves,  to  be  transported 
to  the  Atlantic  coast  or  to  the  Pacific  coast  or  the  Gulf, 
where  there  are  modem  war  vessels,  and  where  they  may 
receive  the  training  that  will  enable  them  to  render  effi- 
cient service  in  the  event  of  a  naval  conflict  between  the 
United  States  and  some  other  coimtry. 

Mr.  HALE.  Mr.  President,  the  Naval  Reserves  about 
whom  the  Senator  is  speaking  are  very  anxious  to  have 
their  training  cruises  kept  up,  and  they  are  anxious  to  have 
their  training  done  exactly  where  it  is  done  now. 

Mr.  KING.     Oh,  yes;  I  suppose  they  are. 

Mr.  HALE.  If  they  did  not  get  proper  and  efficient  train- 
ing out  of  it.  they  would  not  be  asking  so  earnestly  to  have 
it  continued. 

Mr.  EIING.  A  man  living  in  Chicago,  of  course,  would  like 
to  train  and  drill  right  there  on  the  Great  Lakes  within  a 
stone's  throw  of  his  home:  but  that  is  not  the  place  where 
he  is  going  to  learn  the  arts  of  war  and  equip  himself  for 
fine  naval  service  in  the  event  of  a  conflict  between  the 
United  States  and  other  countries. 

Mr.  HALE.  Attention  has  already  been  called  to  the  fact 
that  one  of  the  companies  trained  in  that  district  stood  sec- 
ond on  the  list  of  companies  all  over  the  country,  and  there 
are  139  of  them. 

Mr.  KINO.  I  should  like  to  know  just  how  much  rating 
such  a  man  would  have  for  firing  torpedoes  and  for  going 
down  in  submarines  and  for  manipulating  the  guns  and 
other  mechanism  of  a  submarine.  I  should  like  to  know  how 
much  rating  he  would  have  for  handling  the  mechanism  suid 
doing  naval  service  upon  a  destroyer  or  upon  a  battleship. 
Obviously,  he  would  get  no  rating,  because  he  would  have 
rendered  no  service.  He  would  be  wholly  unacquainted  with 
such  duties.  A  battleship  would  be  as  much  of  a  stranger 
to  him  as  it  would  be  to  landlubbers  who  had  never  seen 
the  ocean. 

Mr.  HALE.  Oh.  I  think  not.  I  think  the  training  he 
would  get  with  guns,  boats,  machinery,  and  everything  of 
that  kind  would  be  most  valuable. 

The  VICE  PRESIDSNT.  The  question  is  on  agreeing  to 
the  committee  amendment,  which  will  be  stated. 

The  Lkcislattvs  Clksk.  On  page  13.  line  4.  it  is  proposed 
to  strike  out  aU  after  the  word  "  reserve  "  down  to  the 
period  in  line  11. 

The  VICE  PRESIDENT.  The  question  is  on  the  commit- 
tee amendment.  I  Putting  the  question]  By  the  sound  the 
noes  seem  to  have  iL 


Mr.  HALE.  I  call  for  a  division.  Hie  question  Is  on  the 
committee  amendment,  as  I  understand.  Mr.  President. 

The  VICE  PRESIDENT.    The  committee  amendment. 

Mr.  BLAINE.  Mr.  President,  this  is  a  proposition  Involv- 
ing several  hundred  thousand  dollars.  I  think  we  oitght  to 
have  a  yea-and-nay  vote  on  it;  and  I  therefore  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

AuiUn 

BaniOiesd 

Barbour 

BlAlne 

Br»tton 

BrookiiArt 

Broussard 

BulldeT 

Byrnes 

Capper 

C»rey 

Coben 

Connally 

CopelAQd 

Coatlgan 

Couxena 

Cutting 


Dale 

DavU 

Fletcher 

Frazler 

George 

OlMB 

Olenn 

Goldsborougb 

Gore 

Bale 

Hatfield 

Ha  wee 

Hebert 

BoweU 

Joaes 

Kean 

Ken<lrlck 

Kejrea 


Kins 

La  rollette 

Logan 

UcGUl 

McNary 

ifetcair 

liosea 

Neely 

Rorbeck 

Norrts 

Nye 

Oddle 

Pattcraoa 

Plttman 

Reed 

Bobinaon.  Ark. 

Boblnaon.  Iiul. 

ScbaU 


Sbeppard 

BIklprtcad 

Sliortrtclga 

Smoot 

Btelwer 

Tliomae.  Idalko 

Tbomaa.  Okla. 

Townaend 

TrammcU 

Tydtaca 

Vandenbeiv 

Wacner 

Waloott 

WaUb.: 

Wstaon 

White 


The  VICE  PRESIDENT.  Seventy  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
Is  on  the  committee  amendment,  upon  which  the  Senator 
from  Wisconsin  demands  the  yeas  and  nays.  Is  the  demand 
seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  BLAINE.  Mr.  President,  may  the  question  be  stated, 
so  that  Members  who  were  absent  will  know  what  they  are 
voting  upon? 

The  VICE  PRESIDENT.    The  amendment  wlU  be  stated. 

The  LicisLAnvi  Clcsk.  On  page  13,  line  4.  it  is  proposed  to 
strike  out  all  after  the  word  "  reserve  "  down  to  the  period 
In  line  11. 

Mr.  BLAINE.  If  the  amendment  is  rejected,  as  I  take 
it  from  the  committee's  report,  it  means  a  saving  of  over 

$600,000. 

Mr.  HALE.  Oh.  Mr.  President,  I  can  not  accept  the  state- 
ment of  the  Senator.  We  are  voting  on  the  amendment  on 
page  13.  The  total  pay  of  these  ofDcers  amoimts  to  $24,000, 
and  no  more. 

Mr.  BLAINE.  I  accept  the  correction  made  by  the  Senator 
from  Maine.    I  had  in  mind  the  two  amendments. 

Mr.  HALE.  Tes;  but  we  are  voting  now  on  this  amend- 
ment. 

Mr.  BLAINE.  I  understand.  This  amendment  has  refer- 
ence to  the  pay  of  the  United  States  Naval  Reserve  officers 
who  serve  only  six  weeks  annually:  and  yet  thetr  pay  for 
that  short  service,  together  with  their  land  service,  what- 
ever that  may  possibly  be.  amounts  to  about  $5,500  to  $7,000 
a  year. 

Mr.  HALE.  Mr.  President,  I  understand  that  the  yeas  and 
nays  have  been  ordered  on  this  question.  Of  course,  that  Is 
not  the  proposition  at  all.  The  proposition  is  that  there 
shall  be  only  two  reserve  officers  with  rank  of  over  Ueuten- 
ant  in  the  Navy  or  captain  in  the  marines  assigned  to  the 
reserve.  That  will  mean  that  18  ofBcers  who  are  now  with 
the  reserves,  who  are  familiar  with  the  work,  who  are 
btiilding  up  the  reserves  and  taking  care  of  them,  will  be 
put  out  of  office,  and  the  whole  reserve  organization  will 
be  destroyed. 

Mr.  BLAINE.  Mr.  President,  the  Senator  states  the 
proposition  In  another  way,  of  course.  This  bill  will  elimi- 
nate those  Naval  Reserve  officers  who.  as  I  pointed  out  dur- 
ing the  debate,  sail  only  about  six  weeks  a  year 

Mr.  KING.     On  the  Great  Lakes. 

Bfr.  BLAINE.  On  the  Great  Lakes  and  other  places,  and 
who  then  may  serve  in  some  armory  for  the  balance  of  the 
year,  where  they  have  practically  no  service  whatever,  no 
duties  to  perform  of  any  substantial  character;  and  those 
officers  receive  from  $5,500  to  $7,000.  which  includes  their 
allowances,  I  am  informed. 


Mr.  RAIC.  Mr.  President,  these  men  are  on  active  duty 
and  performing  duties  in  eotmeetion  with  the  reserves  risAit 
through  the  ye«r,  and  onleBB  ttiey  are  allowed  to  do  it  there 
wfll  be  no  one  to  look  after  the  reserves. 

Mr.  KEAN.  llr.  Pre>ldeiit.  these  reserve  officers  are  all 
over  the  country;  and  they  administer  to  the  reserves  in  the 
same  way  that  the  professors  do  down  at  Annapolis.  They 
all  have  weekly  drills.  The  officers  have  night  schools,  and 
give  out  the  problems  these  men  are  to  study  and  to  learn, 
so  as  to  equip  them  for  senriee  in  the  United  States  Navy. 
That  is  a  very  valuable  service  to  the  United  States  Navy, 
and  should  not  be  cinlalled  or  diminished. 

The  VICE  PRESIDENT.  Tlie  question  is  on  the  amend- 
ment of  the  committee.  On  that  question  the  yeas  and  tuijrs 
have  been  ordered.    Tfee  cleric  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BROOKHART  (when  his  name  was  called) .  I  have 
a  pair  with  the  junior  Senator  from  Illinois  (Mr.  LkvtisI. 
If  he  were  present,  he  woold  vote  "  yea."  and  if  I  were  per- 
mitted to  vote.  I  would  vote  "  nay." 

Mr.  OLENN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Louisiana  (Mr.  LohoI.  who 
is  necessarily  absent.    Tlierefore  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwambonI, 
v/ho  is  necessarily  absent.  I  have  been  unable  to  obtain  a 
transfer,  and  therefore  wtthhold  my  vote.  If  at  liberty  to 
vote.  I  would  vote  "  yea." 

Mr.  KEAN  (when  his  name  was  called).  I  have  a  pair 
with  the  jimior  Senator  from  South  Dakota  [Mr,  BulowI. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  If 
Ijermitted  to  vote.  I  would  vote  **  yea." 

Mr.  McNART  ( when  his  name  was  called) .    On  this  vote 

I  have  a  general  pair  with  the  senior  Senator  from  Missis- 
sippi [Mr.  Harrison],  which  I  transfer  to  the  senior  Senator 
from  Colorado  [Mr.  WATxiMAir].  and  vote  "  yea." 

Mr.  NYE  (when  his  name  was  called).  Upon  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  North  Caro- 
lina [Mr.  Bailit].  Were  I  permitted  to  vote,  I  should  vote 
*'  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pah-  with  the  junior  Senator  fnxn  Mis- 
sissippi [Mr.  STkPHkifsl.  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  SHORTRIDOE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  jtmior  Senator  from  Tennessee  [Mr. 
HiTLL].  Not  knowing  how  that  Senator  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  TOWN8END  (When  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKeluuiI.  Not  knowinc  how  he  would  vote.  I  withhold 
my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

The  roll  can  was  conchided. 

Mr.  GLASS.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Connecticut  (Mr.  Boicham].  who  is  necessarily 
absent,  but  I  am  assured  that  the  S«iator  from  Connecticut. 
if  present,  would  vote  aa  I  desire  to  vote.    I  vote  "  yea." 

Mr.  BYRNES.  I  have  a  pair  with  the  senior  Senator  from 
Idaho  [Mr.  BosAa].  Not  knowing  how  he  would  vote.  I 
withhold  my  vote.   If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  McNARY.  Mr.  President.  I  desire  to  announce  the 
following  general  pairs: 

The  Junior  Senator  from  Iowa  (Mr.  Dickinson]  with  the 
senior  Senator  from  Kentucky  Lliir.  Barklkt]  ; 

The  senior  Senator  from  Delaware  [Mr.  Hastings]  with 
the  senior  Senator  from  Alabama  [Mr.  Black];  and 

The  junior  Senator  from  Arkansas  [Mrs.  Caraway]  with 
the  junior  Senator  from  New  Mexico  [Mr.  CuttdicI. 

Mr  HATFIELD  (after  having  voted  in  the  afBrmative). 
Mr.  President,  has  the  sraior  Senator  from  North  Carolina 
[Mr.  Morrison]  voted? 

llie  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina,  which  I  transfer  to  the  senior 
Senator  from  Connecticut  £lCr.  BixchaxJ.  and  allow  my 
vote  to  stand. 
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Mr.  COPBLAND.  I  have  a  pair  with  the  aenior  SeDator 
from  Ohio  (Mr.  PassJ.  which  I  transfer  to  the  Junior  Sen- 
ator from  Ariaona  [Mr.  HATDDfl,  and  vote  "  yea.** 

The  result  was  announced — ^yeas  40,  nays  ao.  as  feOofwa: 


TEAS— 40 


Austin 

Barbour 

Bnitton 

Brouaiard 

Bulkier 

Carey 

Cotien 

Oonoally 

CX>peland 

C^uaena 


Bankhexl 
Blaine 
(tapper 
Costlgan 

Dili 


Ashurvt 
Bailey 

Barkler 

RIngham 

Black 


Kendrtck 

UtHmrj 

MetcaU 


EMUe 
DkTla 
Fletcber 
Olaaa 

Ooldsborougb 
Hale 
HatfteW 
Hawes  Plttmao 

Hebert  Reed 

HoweU  BchaU 

WATS — ao 


Stwppard 
Stolwar 


Oddte 


ThocnaB.  Okla. 
Tnunoaaa 


Waloott 
Watm 
Whttt 


PraEler 

OeorB* 

Oore 

King 

LaFoUetto 


Locan 

ifcom 
Nerty 
NOrbeck 
Norrts 


SMprt— e 
Tydinfi 


Aik. 


HOT  VOTDtO— as 

Canway  Bull 


Bobti 


OooUdge 

(Tutting 

DlcklnsDD 


BrooUtart 

Bulow 

BymM 


Olann 
Ban-laon 
Hastlngi 
Haydm 


JODM 

K«an 
Lewis 
lions 


flailth 
Baioot 


yfih 


ICorrlaon 
Wye 


Waltfi.  liont. 


So  the  amendment  of  the  committee  was  agreed  to. 

Mr.  BANKHEAD.  Mi.  President,  I  now  renew  my  motion 
to  reconsider  the  vote  by  which  the  committee  amendment 
on  page  12,  line  15,  was  adopted,  where  the  Senate  com- 
mittee increased  the  appropriation  over  the  House,  provision 
by  $650,000.  It  covers  the  item  for  a  summer  crnlae  of  the 
Naval  Reserve.  I  have  already  discussed  Uie  questlOQ,  point- 
ing out  that  this  would  put  no  one  out  of  employment,  but 
would  simply  dispense  with  an  appropriation  of  $9S0J0O0  for 
a  service  which  is  not  essential.    I  ask  for  the  yeas  axid  najs. 

The  yeas  and  nays  were  ordered. 

Mr.  HALE.  Mr.  President,  is  this  vote  on  the  motion  ,io 
reconsider? 

The  VICE  PRESIDENT.  It  is  on  the  motion  of  the  Sena*' 
tor  from  Alabama  to  reconsider  the  vote  by  which  the  com- 
mittee amendment  was  agreed  to. 

Mr.  HALE.  I  ask  unanimous  consent  that  the  order  for 
the  sreas  and  najrs  be  vacated,  so  that  I  may  consent  to  the 
reconsideration  asked  for  by  the  Senator,  and  we  can  take 
the  matter  up  on  its  merits. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  order  for  the  yeas  and  najrs  Is  vacated. 

Mr.  HALE.  I  hope  we  can  come  to  a  vote  on  this  question. 
as  it  has  been  already  discussed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Alabama  for  a  reconsideration  oi  the 
vote  by  which  the  amendment  on  page  12,  line  15,  was  agreed 
to?    The  Chair  hears  none,  and  the  vote  is  reconsidered. 

Mr.  WAUSH  of  MassachusetU.  Mr.  PresidenU  majr  the 
amendment  be  stated? 

The  VICE  PRESIDENT.  Tlie  amendment  wiU  he  re- 
ported. 

The  LBcisLATiva  Clux.  On  page  12,  line  15.  the  commit- 
tee proposes  to  strike  out  "  $3,077,686  "  and  insert  in  Ueu 
thereof  "  $3,727,6g6,"  so  as  to  read: 


Pay  of  officers  and  enlisted  men  of  the  Fleet  naval  IT— aria  for 
the  perfonnaoce  of  not  to  exceed  48  drilla  per  *r*>MflW  or  other 
equivalent  instruction  or  duty,  or  appropriate  duties,  and  admln- 
Istrative  duties,  exclusive,  however,  of  pay.  anowanoea.  or  other 
expeaaea  on  aooount  at  membara  ot  any  claaa  at  ih»  llaval  Rsaarva 
Incident  to  their  being  given  flight  training  uwlaaa,  aa  a  cottdltisa 
precedent,  they  sliaU  have  baen  found  by  auch  agency  aa  tho 
Secretary  of  the  Navy  may  dealgnate  phyalcaUy  and  pOTcboloflcany 
qnalifled  to  aerve  aa  pllota  of  naval  aircraft.  tS.797,686. 

Mr.  BANKHEAD.    I  ask  for  the  yeas  and  naya. 

Mr.  VANDENBERG.  Mr.  President.  I  want  to  sopfde- 
ment  what  the  Senator  from  Maine  has  said  in  jusi  a  lew 
words. 

This  is  an  item  which  involves  the  very  Ufeblood  of  the 
Naval  Reserve,  which  is  the  unit  bearing  the  same  leiayoB- 
ahip  to  the  Navy  the  National  Guard  bears  to  the  Amy, 
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This  is  the  Item  which  Involves  the  cruising  fadUties  in 
the  central  part  of  the  country,  around  which  the  reserve 

inevitably  has  to  be  built. 

It  has  been  said  that  the  equipment  is  Inadequate  and 
insufflcient.  and  that  undoubtedly  is  true.  The  more  the 
credit  to  the  Naval  Reserve  of  the  central  part  of  the 
country-,  which  has  an  efficiency  record  which  compares 
favorably  with  that  upon  either  coast. 

Mr  President,  so  far  as  economy  itself  is  concerned,  I 
remind  the  Senate  that  this  Item  already  Is  $780,000  smaller 
than  it  was  last  year.  It  already  has  taken  its  share  of  the 
economy  burden,  and  there  is  neither  reason  nor  rational 
mathematics  in  now  proposing  further  economy,  which  de- 
liberately would  kill  the  Naval  Reserve  in  the  central  part 
of  the  country. 

Mr  WALSH  of  Massachusetts.  Mr.  President.  I  do  not 
think  anybody  who  knows  my  record  would  accuse  me  of 
failing  to  believe  in  and  support  adequate  national  defense, 
but  I  can  not  vote  to  reduce  the  salaries  of  Government 
employees  to  the  extent  rve  have,  and  vote  to  permit  such 
activities  as  these  in  the  Army  and  the  Navy  to  go  on  during 
this  present  year  of  depression 

It  seems  to  me.  as  a  defender  of  and  a  believer  in  national 
defense,  if  there  is  any  one  way  to  begin  to  save  money,  it 
IS  by  ciutaillng  from  the  Army  and  the  Navy  every  single 
unnecessary  activity  during  this  one  year.  No  harm  could 
come  to  the  Navy  from  cutting  this  item  out.  How  can  we 
Justify  discharging  Government  employees  and  cutting  down 
Government  salaries,  and  yet  allow  such  activities.  Im- 
portant as  they  may  be  under  normal  conditions,  to  go  on 
in  the  Army  and  the  Navy? 

We  ought  to  have  a  moratoriiun  on  every  such  activity 
and  all  maneuvers  In  the  Army  and  the  Navy  for  one  year. 
That  would  not  mean  that  we  would  impair  the  personnel; 
it  would  Qot  mean  that  we  would  discharge  a  single  man  or 
reduce  the  wages  of  the  enlisted  men.  But  how  can  we 
Justify  appropriating  for  the  naval  reserves'  training  cruises, 
in  view  of  conditions,  if  we  believe  what  we  say? 

That  these  cruLses  are  useful  and  necessary  In  ordinary 
years  we  all  concede.  But  this  year  we  have  the  situation 
of  some  of  us  voting  to  deprive  the  ex -soldiers,  many  of 
them  In  distress,  of  the  money  they  think  Is  due  under 
their  adjusted-service  certificates,  because  the  Public  Treas- 
ury will  not  stand  the  drain  upon  it.  and  yet  we  are  to 
permit  the  Army  and  the  Navy  to  indulge  In  various  mili- 
tary activities  Just  as  if  we  were  getting  ready  for  war.  when 
every  human  being  knows  there  Is  no  war  in  sight  and  no 
danger  or  thi-eat  of  war. 

I  have  voted  at  every  single  opportunity  to  reduce  the  ap- 
propriations In  the  civil  departments  and  I  can  not  act  differ- 
ently on  the  Army  and  Navy  bills,  and  I  repeat,  no  Senator 
c^itn  fairly  question  my  unalterable  allegiance  to  a  strong 
naticmal  defense.  Mr.  President,  I  assert  again  this  year  is 
the  year  of  all  years  to  cut  out  such  activities  as  this,  to 
have  a  moratorium  of  expenses  and  activities  in  the  Army 
and  tht  Navy.  I  can  not  see  how  Senators  can  face  the  men 
and  women  in  the  Government  service  who  will  lose  their 
positions  because  of  the  reductions  we  have  made,  and  those 
whose  salaries  will  be  reduced,  and  yet  allow  these  special 
activities  to  go  on  in  the  Army  and  Nary  dvnring  the  coming 

year  of  depression. 
For  these  reasons  I  propose  to  vote  for  the  motion  of  the 

Senator  from  Alabama. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  SHIPSTEAD.  I  was  going  to  suggest  to  the  SeDAtor 
that  we  might  well  spend  some  of  this  money  to  feed  some 
of  the  boys  who  have  come  to  Washington  in  an  effort  to 
collect  what  they  feel  is  due  them  on  their  World  War 
adjusted-service  certificates  and  are  camped  over  on  the 

Anacostia  flats  in  a  mud  hole. 

Mr.  WALSH  of  Bfassachusetts.    Of  course. 

Mr.  SHIPSTEAD.  Who  have  already  fought  a  war  for 
their  country  and  now  are  living  in  sanitary  conditions 
which  are  a  disgrace  to  any  civilized  community. 

Mt.  WALSH  of  Massachusetts.  I  am  getting  out  of  pa- 
tience wttb  talk  about  economy  and  attempts  at  economy 
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while  we  aDow  the  Army  and  Nayy  to  proceed  with  ttie  same 
activities  they  would  follow  if  we  were  on  the  verge  at  war 
in  this  year  of  distress  and  trouble.  Lei  as  ti^tilf  the  aaooe 
rule  of  economy  to  every  department  and  bureau  of  the 
Government  during  this  depreasioo,  at  least.  I  can  not 
understand  how  we  can  Justify  any  other  course.  f 

I  voted  for  a  10  per  cent  cut  in  the  Army  appr(H?riation 
bill.  I  understand  the  Senator  from  Utah  will  make  a 
moUon  for  a  similar  cut  in  this  bilL  I  shaU  vote  for  it.  It 
seems  to  me  it  is,  in  this  emergency,  our  paramount  duty  to 
begin  with  the  Army  and  Navy  and  cut  out  every  possible 
activity  that  can  be  dispensed  with.  If  I  thought  for  one 
moment  it  would  impair  or  destroy  or  weaken  the  strength 
of  the  defense  of  our  Government,  I  would  not  vote  for  it, 
but  I  can  see  no  harm,  in  this  year  of  distress,  of  destitution, 
of  difficulty,  of  demand  for  reduction  in  the  expenditures  of 
the  country,  in  feeling  that  we  must  cut  salariwi  and  dis- 
charge employees,  but  oh.  the  Anny  and  the  Navy  must  be 
spared!  I  can  not  follow  that  reasoning.  It  is  not  pleasant 
to  vote  for  these  reduction  motions,  but  consistency  azid  duty 
requires  it. 

Mr.  HA  WES.  Mr.  President,  it  is  alwajrs  disagreeable  to 
me  to  differ  with  the  philosophy  of  my  friend  from  Massa- 
chusetts. That  is  not  for  the  Army  and  Navy.  This  is 
for  the  finest  body  of  young  men  in  all  America  who  are 
giving  their  time  and  their  energy  to  prepare  for  real  service 
to  their  Government  in  time  of  war.  In  my  section  of  the 
country  we  are  particularly  interested  in  the  reserve  pro- 
gram. On  the  sea  coast  men  are  trained  in  the  Coast 
Guard  and  in  other  branches  of  the  Government,  but  this 
great  training  camp  has  men  from  Misaouri,  Arkansas, 
Tennessee,  and  Kentucky,  many  of  whom  served  in  the 
World  War.  All  up  along  the  river  and  on  the  Great  Lakes 
the  cities  and  the  States  have  contributed  to  the  support 
of  the  Naval  Reserve. 

Mr.  President.  It  is  out  in  the  Central  West  that  we  are 
getting  our  fine  sailors.  If  these  young  men  want  to  learn 
how  to  shoot,  and  want  to  learn  how  to  serve  their  country, 
at  least  we  should  be  decent  about  it  and  treat  them 
properly. 

I  have  followed  and  voted  for  all  the  cuts,  but  this  is  a 
thing  that  is  serious.  It  affects  the  social  life,  the  future 
naval  life  of  our  country,  and  the  assault  is  upon  the  reserves 
in  the  Central  West,  upon  the  Great  Lakes,  and  in  the 
Mississippi  Valley. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  on  which  the  yeas  and  nays  have 
been  demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered  and  the  legislative  clerk 
proceeded  to  call  the  rolL  n 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  Idaho  [Mr.  Bobah].  Not  knowing 
how  he  would  vote  on  this  amendment,  I  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  COPELAND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Ohio  [Mr.  Pbss].  I 
transfer  that  pair  to  the  junior  Senator  from  Arizona  [Mr. 
Hatvew]  and  vote  "  yea." 

BAr.  GLASS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Connecticut  [Mr. 
BxHGRAMl.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  OLENK  (when  his  name  was  caDed) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Louisiana  [Mr. 
LowGl.  who  is  necessarily  absent.  In  his  absence  I  refrain 
from  voting. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  Morrison].    In  his  absence  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before  with  reference  to  my  pair, 
I  withhold  my  vote. 

Mr.  KEAN  (when  his  name  was  cafied).  I  have  a  pair 
With  the  Junior  Senator  from  South  Dakota  [Mr.  BulowI. 
In  his  absence,  not  knowing  how  he  would  vote,  I  withhold 
my  vote. 


Mr.  McNARY  (when  his  name  was  called).  Again  refer- 
ring to  my  pair  with  the  senior  Senator  from  Mississippi 
I  Mr.  Hasri&onJ  and  transferring  it  to  the  Senator  from 
Colorado  [Mr.  WATEutAV].  I  vote  "  yea." 

Mr.  NYE  <when  his  name  was  called).  Making  the  same 
announcement  of  my  pair  as  before,  I  withhold  my  vote. 
If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
Making  the  same  announcement  as  before  with  reference  to 
my  pair  with  the  Junior  Senator  from  Mississippi  [Mr. 
Stephens  ] .  I  withhold  my  vote.  If  permitted  to  vote.  I  would 
vote  ■■  yea." 

Mr.  SHORTRIDGE  (when  his  name  was  called) .  I  make 
the  same  announcement  with  respect  to  my  general  pair 
with  the  junior  Senator  from  Tennessee  [Mr.  Hm.Ll.  Not 
knowmg  how  he  would  vote.  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKellarI.  In  his  absence  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith!  to  the  senior  Senator  from  California  [Mr.  Johh- 
sonJ  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BROOKHART.  I  have  a  pair  with  the  Senator  from 
Illinois  [Mr.  LbwobI.  I  find  that  I  can  transfer  that  pair 
to  the  senior  Senator  from  Montana  [Mr.  Walsh],  which  I 
do.  and  vote  "  nay." 

Mr.  McNARY.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Iowa  (Mr.  Dickhtson]  with  the  Senator 
from  Kentucky  [Mr.  Bmuclbt]: 

The  Senator  from  Delaware  [Mr.  HAsmrcsl  with  the  Sen- 
ator from  Alabama  (Mr.  Black]  ;  and 

The  Senator  from  New  Mexico  [Mr.  Cottxmo]  with  the 
Senator  from  Arkansas  (Mrs.  CasawatJ. 
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So  the  amendment  oi  the  committee  was  agreed  to. 

Mr.  NYE.  Mr.  President,  during  the  consideration  of  the 
economy  biU  in  the  Senate  an  amendment  was  offered  and 
accepted  which  afforded  ^diat  might  have  been  a  relief  from 
unfair  pay  in  relation  to  the  employees  in  the  navy  yards, 
who  are  situated  a  little  differently  in  the  matter  of  wages 
than  are  other  departments.    To  instire  that  fair  play  the 

Senate  accepted  the  amendment.  There  seems  now  to  be 
some  little  possibility  that  there  would  be  a  compromise 
which  might  leave  the  economy  bill  hanging  in  the  balance 
for  quite  some  time.  Because  that  is  the  case.  I  am  going 
to  offer  the  amendment  which  was  adopted  in  the  economy 
bill  and  ask  the  Senator  from  Maine,  in  charge  of  the  pend- 
ing appropriation  bin.  to  accept  it  for  resort  to  in  confer- 


ence in  the  event  it  is  reouired  by  reason  of  moh  action 
as  might  be  taken  by  the  conferees  on  ttom  ficnnamy  MIL  Z 
send  the  amendment  to  the  desk. 

Tlie  VICE  PRESIDBNT.  The  amendment  will  be  re- 
ported for  the  information  of  the  Senate. 

Tlie  Lbgislativx  Clkmc  On  page  65.  line  1ft.  after  the 
word  "  plants."  insert  the  following: 

Provided  further.  That  hersafter  the  sohedule  ot  wages  «f  «i- 
ployeea  whose  wages  are  adjustable  to  conXonn  to  the  pcwaUlaa 
rate  paid  for  almllar  classes  of  work  In  private  enaploynent  shaU 
not  be  less  than  the  present  eetabllshed  rate  of  pay  for  any  em- 
ployee or  for  any  trade  or  occupation  as  of  the  date  when  Mieh 
rate  was  estabHshed  in  any  Government  estabUshmsDi.  aor  tfiaU 
the  average  pay  be  less  for  any  trade  or  oocupatlon  in  any  Oovsm- 
ment  establishment  than  It  was  \apon  the  date  wlaen  tlM  nrof  lit 
wage  schedule  became  effective,  nor  shall  the  pay  be  la&eetly 
reduced  by  the  assignment  of  work  to  lowar-pald  empioyw. 

Mr.  NYE.  The  adoption  of  this  amendment  would  In  no 
way  and  In  no  wise  iireclude  the  employees  thus  affected 
from  any  pay  cut  that  might  finally  be  agreed  upon  by  the 
conferees  in  the  consideration  of  the  economy  bill. 

Mr.  HALE.  Mr.  President,  my  imrpoae  in  offering  the 
amendment  to  the  economy  bin  was  to  prevent  the  navy 
yard  employees,  whose  wages  are  adjusted  by  the  wage 
boards,  from  getting  a  double  cut.  Under  the  law.  every 
year  the  wage  boards  are  supposed  to  meet  and  adjust  wages. 
The  wage  boards  have  not  met  this  3rear,  bat  I  presume  they 
will  do  so  In  the  near  future.  The  economy  biU  also  pro- 
vided for  a  cut  In  wages,  and  for  that  reason  the  cut  under 
the  economy  bill  and  this  cut  from  the  wage  board  would 
cause  these  men  to  be  reduced  twice  in  the  course  of  a  year. 
Therefore  I  offered  the  amendment  to  preyenft  the  double 
cut.  and  It  was  adopted. 

If  the  economy  bill  does  not  go  through  th«re  will  be  no 
cut  in  their  wages  by  legislation,  and  the  only  cut  tha^  wiU 
come  to  them  will  be  the  ordinary  cut  that  may  come  from 
action  of  the  wage  boards.  That  might  be  a  cut.  or  it 
might  be  a  raise  in  wages.  I  see  no  reason  why  they  "^^^^M 
not  be  subject  to  that  provision. 

Mr.  NYE.  The  acceptance  of  the  amendment  which  Z 
have  offered  would  maintain  the  average  pay  in  employment 
in  the  navy  yards.  Certainly  the  Senator  from  Maine  would 
have  no  objection  to  accomplishing  that,  would  be? 

Mr.  HALE.    But  this  is  a  very  complicated  i^m*^mi>nt 
It  is  not  at  all  like  the  anrwndm^iDt  which  I  offered  on  the 
economy  bin.  ^ 

Mr.  LA  FX3T.T.KTTE.  Mr.  President.  I  mertibr  wish  to  make 
this  suggestion  to  the  Senator  from  Maine,  If  the  Senator 
from  North  Dakota  will  Indulge  me.  The  conference  r^^ort 
on  the  economy  bill  will  no  doubt  be  acted  upon  while  the 
navy  appropriation  bill  is  still  in  conference.  May  I  not 
appeal  to  the  Senator  from  Maine  to  take  the  amendment 
to  conference  in  order  that  if  there  is  certain  action  tn  the 
economy  bill  which  would  make  this  amendment  deatrable, 
he  will  be  in  a  position  to  give  it  consideration,  which  would 
not  be  the  case  were  he  to  make  the  ix>int  of  cntsr.  which 
I  frankly  admit  would  lie  against  the  amendment. 

Mr.  HALE.  Of  course,  a  point  of  order  would  Ue  afaioit 
the  amendment.  However,  I  am  perfectly  willing  to  take  the 
amendment  to  conference,  but  I  can  not  hold  oat  wry  mueh 
hcH»e  that  it  will  be  agreed  to. 

Hie  VICE  PRESIDENT.    The  question  it  on  agreeiiig  to 
the  amendment  offered  by  the  Senator  from  North  Dakota. 
The  amendment  was  agreed  to. 
The  VICE  PRESIDENT.     The  biU  ia  before  the  Senate  md 

open  to  amendment. 

Mr.  TRAMMELL.  I  offer  the  amendment  which  I  gend 
to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  offered  hy  the 
Senator  from  Florida  will  be  stated. 
The  Lboislative  Cldk.    On'  page  36,  line  18.  after  the 

numerals  "  $1,600,000."  it  is  proposed  to  add  a  semioolon  and 
to  insert  the  following: 

Provided,  That  from  said  sum  the  naval  stattoa  at  Key  Wasi^ 
Fla.,  ahaU  be  nAlntalned  upon  an  active  operative  status. 

Mr.  TRAMMELL.  Mr.  President,  should  that  amendment 
be  aclopted.  it  would  not  call  for  an  additional  apprmrta* 
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tkm,  taut  It  would  prorkSe  for  %  particular  statioai  being  con- 
sidered in  the  expenditure  of  the  general  appropriation  pro- 
vided on  page  36  of  the  bilL 

Mr.  HALK.  lir.  President,  this  expenditure  was  not  esti- 
mated for  by  the  Budget  Bureau. 

Iflr.  TRAMMSULu  I  do  not  know  that  it  was  estimated 
for.  In  the  figures  submitted  to  the  House  of  Representa- 
tives in  February,  I  think,  there  was  mention  of  eliminating 
an  item  of  about  $18,000  on  account  of  the  discontinuance 
of  this  station  and  transferring  it  from  an  active  to  an 

inactive  status. 

This  is  the  only  naval  activity  in  the  United  States  as 
to  which  there  is  an  effort  practically  to  close  it  down  com- 
pletely. The  amendment,  as  I  have  said,  does  not  call  for 
any  »<V<itt#ii^i  expenditure.  I  think  by  the  apportionment 
and  distribution  of  the  large  siun  of  money  which  is  appro- 
priated for  mftlntrftintng  such  stations  the  department  could 
keep  this  station  on  an  active  operating  status.  It  would 
not  cost,  even  according  to  their  own  statement,  anything 
additional  In  the  way  of  an  appropriation. 

Mr.  HALE.  Mr.  President,  will  the  Senator  from  Florida 
yield  to  me? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 

yield  to  the  Senator  from  Maine? 

Mr.  TRAMMELL.    I  yield. 

B4r.  HALE.  Mr.  President,  this  Is  not  the  case  of  closing 
a  station  down  under  any  provision  of  this  bill.  This  sta- 
tion has  been  already  put  on  an  inactive  basis  several 
months  ago.  What  the  Senator  from  Florida  wants  to  do 
Is  to  have  it  revived.  It  could  not.  however,  be  revived  with- 
out additional  appropriations  being  expended  in  some  way 
on  it.  There  is  no  Budget  recommendation  for  the  expendi- 
ture, and  I  therefore  make  the  point  of  order  against  the 
amendment. 

Mr.  TRAMMELL.  I  think  If  the  department  had  a  right 
to  issue  an  order,  which  was  done,  as  I  recall,  about  the  first 
of  May,  and  which  I  consider  a  very  unfair  procedure,  to 
put  this  station  on  an  inactive  status,  certainly  it  would 
have  a  right  to  issue  an  order  apportioning  a  part  of  the 
funds  appropriated  in  this  bill  for  the  use  of  that  station 
so  as  to  put  it  back  on  an  active  operative  status. 

There  is  no  question  of  any  great  expenditure.  It  was 
only  claimed  that  the  saving  by  putting  this  station  on  an 
inactive  basis  would  be  about  $18,000;  and  I  can  not  help 
but  be  impressed  with  the  inconsistent  attitude,  when  there 
has  been  no  other  naval  activity  which  It  has  been  attempted 
to  put  absolutely  umn  an  inactive  status  anywhere  else 
in  the  whole  country.  This  is  a  station  which  is  well  located, 
and  It  has  been  In  use  by  the  Government  for  many  years. 
Now  absohitely  to  cut  It  off  does  not  seem  to  be  right. 

I  have  been  instrumental  in  assisting  tn  saving  a  great 
deal  more  money  to  the  Oovemment  on  automobile  expendi- 
tures than  this  whole  item  will  amount  to.  We  have  cut  off 
an  expenditure,  which  the  department  did  not  ask  to  have 
cut  off,  of  about  three  hundred  or  fom*  hundred  thousand 
dollars  on  automobiles  for  Assistant  Secretaries,  heads  of 
bureatus  In  the  Navy.  So.  I  repeat.  I  have  been  pretty  active 
and  bastrumental  In  saving  a  great  deal  more  than  the 
$18,000  which  would  be  invohred  in  this  amendment.  How- 
ever, the  inconsistency  of  the  Navy  Depiirtment  is  that  they 
came  in  and  asked  for  their  automobiles,  for  their  hixurles. 
but  now  they  want  to  cut  off  a  anall  amount  at  $18,000 
necessary  for  this  station. 

Mr.  PUrrCHSR  rose. 

Mr.  TRAMMELL.     I  yield  to  my  colleague. 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  remind  the 
Senate  that  the  station  at  Key  West  has  been  In  existence 
for  over  half  a  century.  It  is  located  at  a  very  strategic  and 
Important  point  in  thLs  country,  at  a  point  which  is  adjacent 
to  the  Caribbean  Sea.  the  Panama  Canal,  and  what  is  really 
the  Mediterranean  of  the  western  world,  the  Gulf  of  Mex- 
ico. The  station  has  been  there  for  all  these  years.  It  is 
XMW  said  the  Ooremment  can  save  $18,000.  and  it  is  reccxn- 
mended  that  this  station  be  made  Inactive,  thereby  throwing 
men  out  ot  emplayment.  I  do  not  kno^v  how  many  men  are 
^mpkiyed  there,  hut  they  probably  number  40  or  50,  who 
will  be  thrown  oat  d  einX>Ioyment.    It  is  stated  that  tt  is 


for  the  purpose  ot  reducing  expenditures  to  the  extent  of 

$18,000. 

This  station  at  Key  West  has  been  needed  for  all  these 
years;  it  is  needed  now  just  as  badly  as  it  ever  was  needed. 
I  think  it  would  be  a  great  mistake  to  do  away  with  it  ar- 
bitrarily, in  order  to  effect  $18,000  of  that  amount,  and  it 
is  very  doubtful  if  by  taking  such  action  there  would  be 
saved  to  the  Government  a  cent.  There  Is  a  question 
whether  they  would  save  anjrthing  by  the  time  those  there 
were  transferred  and  their  expenses  paid. 

Mr.  TRAMMELL.  Mr.  President,  I  think  my  colleague 
and  I  together  have  pretty  thoroughly  explained  the  situa- 
tion. I  understand  the  chairman  of  the  committee  made 
a  point  of  order  against  the  amendment.  Of  course,  we 
should  like  very  much  to  have  it  considered  if  it  Is  in  order. 

The  VICE  PRESIDENT.  Did  the  Senator  from  Maine 
make  a  point  of  order? 

Mr.  wAT.ig     I  made  a  pomt  of  order;  yea. 

Hie  VICE  PRESIDENT.     Does  the  Senator  Insist  upon  it? 

Mr.  HALE.    I  insist  upon  it. 

The  VICE  PRESIDENT.    The  point  of  order  Is  sustained. 

Mr.  KING.  If  there  are  not  finther  amendments  to  be 
tendered.  I  desire  to  submit  a  motion.  I  move  that  the 
pending  bill  be  recommitted  to  the  Committee  on  Appro- 
priations, with  instructions  that  it  be  reported  back  with  a 
reduction  of  10  per  cent  below  the  acgre«ate  amount  now 
carried  in  the  measure. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Utah. 

Mr.  LA  POLLETTE.  Mr.  President,  I  wish  to  be  heard  on 
the  motion  (rf  the  Senator  from  Utah. 

There  has  been  much  said  during  the  present  session  of 
Congress  about  economy.  Senators  have  risen  and  made 
the  wellcin  ring  with  protestations  of  their  willingness  and 
their  anxiety  to  make  reductions  in  Federal  expenditures. 
They  have  denounced  the  extravagance  and  waste  in  the 
Government  service:  they  have  voted  for  similar  motions  to 
the  one  now  pending  with  regard  to  every  appropriation 
bill  except  in  the  case  of  the  Army  appropriation  bill. 
When  that  measure  came  up  Senators  cooled  off  in  tlieir 
ardor  for  economy;  the  Army  appropriation  bill  was  saCTO- 
sanct;  Senators  who  had  been  leaders  in  the  talk  for 
economy  could  not  vote  tar  the  10  per  cent  reduction  to  be 
applied  to  the  Army  bill,  and  the  motion  made  by  the  Sena- 
tor from  Tennessee  [Mr.  McKellar]  failed.    Now.  when  the 

motion  is  made  to  apply  a  10  per  cent  reduction  to  the  Kavy 
appropriation  bill,  the  very  Senators  who  made  the  loud 
pleas  for  economy,  thus  getting  their  names  tn  the  headlines 
of  the  newspapers  back  home  with  stories  about  all  the 
money  they  were  willing  to  save  the  taxpayers  of  their 
States,  desire  to  dispose  of  the  motion  by  a  viva  voce  vote. 

Mr.  President,  what  has  been  happemiig  to  naval  expendi- 
tures in  this  country  since  the  war  that  was  to  end  war? 
In  1923  the  expenditures  for  the  Navy,  according  to  the  Sec- 
retary of  the  Treasury,  were  $332,532,909:  in  1924  they  were 
$324,129,998:  in  1925  they  were  $326,365,467;  in  1926  they 
were  $311,611,694:  in  1927  they  were  $323,620,723:  in  1928 
they  were  $337,608,086;  in  1929  they  were  $364,806,678;  in 
1930,  the  first  year  of  the  depression,  they  were  $374,052,691; 
in  1931,  the  second  year  of  the  depression,  they  were  $352,- 
022,986;  and  the  appropriations  for  1932  were  $358,262^23 
plus  unexpended  t)alances  from  previous  years:  and,  despite 
such  economies  as  may  have  been  effected,  it  is  probable  llK'.t 
actual  expenditures  during  the  current  year  are  to  be  about 
on  the  1931  level. 

The  Budget  estimate  for  1932  was  $342,606,000.  The 
House,  partly  In  view  of  the  available  unexpended  balances 
and  partly  m  order  to  effect  actual  economies,  cut  that 
sum  to  $326,353,459.  Had  the  Senate  committee  applied  the 
same  rule  to  this  bill  that  has  been  applied  to  all  other  ap- 
propriation bills,  save  that  of  the  Army,  it  would  have  re- 
ported a  bill  which  would  have  had  a  total  below  $300,000,000. 
Instead  of  that,  however,  it  recommended  a  bUI  carrying 
$318,318,461.  This  is,  of  course,  exclusive  of  the  possibility 
of  supplemental  estimates  which  may  be  submitted  when 
Congress  meets  next  December.  It  is  still  approximately  at 
the  1923-1937  level  of  expenditures  for  naval  purposes.,  de- 


spite the  sharp  decline  in  commodity  prices  that  has  taken 
place  in  the  last  two  and  a  half  jrears.  If  the  carry-over  of 
the  unexpended  construction  balance  be  added,  amounting 
to  $27,000,000.  according  to  Representative  Atrxs.  the  ex- 
penditures during  this  coming  year  may  actually  total, 
roughly.  $345,000,000. 

Mr.  President,  this  bill  provides  for  carrying  on  naval  con- 
struction at  the  same  rate  of  expenditure  which  would  have 
occurred  in  normal  years.  In  1923  we  expended  for  con- 
struction $46,632,000;  in  1924  we  expended  $41,697,000;  in 
1925  we  expended  $34,022,000;  in  1926.  $25,250,000;  in  1927, 
$27,430,000;  in  1928,  $36,935,000;  in  1929,  $46,760,000;  in 
1930.  the  nrst  year  of  the  depression,  we  expended  for  naval 
construction  $49,872,000;  in  1931.  the  second  year  of  the  de- 
pression, we  expended  $37,944,000  for  naval  construction. 
The  expenditures  for  the  current  year  were  estimated  by  the 
President  in  his  Budget  message  last  December  at  $53,000.- 
000.  the  highest  in  all  the  years  since  1923.  E>uring  the 
House  committee  hearings  in  February.  Secretary  Adams 
submitted  an  estimate  of  $58,375,000  for  construction,  in  this 
third  year  of  the  most  cataclysmic  and  devastating  economic 
crisis  which  this  dbuutry  has  ever  experienced. 

Mr.  President,  whatever  the  precise  total  may  prove  to  be 
at  the  end  of  this  month,  the  Senate  should  face  the  fact 
that  if  the  committee's  recommendation  shall  be  followed, 
and  if  the  motion  of  the  Senator  from  Utah  shall  not  be 
agreed  to.  the  expenditures  for  naval  construction  in  1933 
will  be  little,  if  at  all.  less  than  those  for  the  current  year. 

The  totals  in  the  bill  do  not  tell  the  story.  In  past  years 
amounts  substantially  larger  than  the  Navy  was  ready  to 
spend  were  appropriated  and  the  unexpended  balances  have 
been  carried  over  from  year  to  year. 

The  Budget  for  1933  carried  estimates  of  but  $31,400,000 
for  the  construction  of  new  vessels,  a  decrease  apparently 
of  $7,150,000  over  the  $38,500,000  appropriated  for  the  fiscal 
year  1932. 

The  President's  Budget  message  pointed  out.  however,  that 
this  seeming  decrease  in  reaUty  meant  no  decrease  at  all 
in  expenditures  for  construction:  that  if  full  advantage  were 
taken  of  the  availeble  fimds  there  would  actually  be  an 
increase  in  the  expenditures  trr  construction.    He  said: 

When  the  cash  bftUuices  to  be  carried  forward  from  prior  years 
and  the  aaxount  to  be  made  avaUabto  by  tranafer  {rom  the  naval 
supply  account  fund  are  taken  into  conslderaUon  the  total  that 
will  be  available  for  ship  construction  in  1933  Ib  estimated  at 
$57,000,000. 

This  sum.  he  added — 

exceeds  In  amount  the  expenditures  for  ship  cocstrucUon  in  any 
one  of  the  last  10  years.  •  •  •  The  amount  available  for 
1933— 

Continuing  to  quote  from  the  Budget  message — 

wUl  provide  for  normal  progreea  in  construction  of  every  vessel 
now  authorised  by  law  and  permitted  under  treaty  restrtctlons 
except  six  destroyers,  the  laymg  down  of  which  has  been  post- 
poned, and,  Id  addlUon,  for  be^nnlng  construction  of  one  more 
8-tnch-gun  cruiser  in  January,  1833.  whicb  Is  the  earliest  date 
permitted  under  the  terms  ot  the  London  treaty. 

If  the  President  erred,  be  appears  to  have  erred  on  the 
side  of  conservatism  when  his  analysis  of  these  figures  is 
compared  with  that  of  Chairman  Atxks.  of  the  House  sub- 
committee on  the  naval  bill,  who  explained  to  the  House  on 
AprU  10: 

Tm  new  ship  construction  die  Budgst  provide*  a  direct  appro- 
priation of  $31,400,000.  ajMi  eontemplates  the  augmenUtlon  of 
euch  sum  by  a  draft  of  $6,000,000  upon  the  naval  mupplj  account 
fund.  There  win  be  available,  tn  addition,  an  estimated  unex- 
pended balance  at  the  end  of  the  present  fiscal  year  of  $37.000.aeo, 
making  a  total  avaUabls  Csr  eipeiMliture  d\inng  lOSS  of  $64.- 
400.360.  The  commlttes  Is  advised  that  probably  all  of  that  turn 
actually  wiu  be  c^>ended  except  $4,169,607. 

Mr.  HAL£  rose. 

Mr.  LA  POLLETTE.  I  have  been  quoting  from  Chairman 
AvsKs.    Does  the  Senator  from  Maine  wish  to  interrupt  me? 

Mr.  HALE.  I  simply  wanted  to  call  the  Senator's  atten- 
tion, if  he  will  pardon  tiae  interruption,  to  the  fact  that  to 
replace  the  Navy  that  we  have  now.  cutting  it  down  to  the 
limitations  of  the  London  and  Washington  treaties  and  not 
rounding  It  out  in  categartv  where  we  are  lacking,  would 


cost  us  substantially  $80,000,000  a  year,  provided  the  wbde 
Navy  were  to  be  replaced  within  20  years,  which  Is  the 
maximum  life  of  any  ship  in  the  Navy  under  the  temis  of 
the  treaty.  So  that  during  the  past  10  years  we  bav«  never 
spent  anywhere  near  what  we  should  have  spoit  «*tnpir  to 
replace  the  Navy.  We  have  not  spent  half  what  we  should 
have  spent  in  most  years. 

Mr.  LA  POLLETTE.  Yes;  but  that  does  not  alter  one  lota 
the  point  I  am  making.  I  am  putting  in  the  Racoaa  the 
startling  fact  that  total  expenditures  for  the  Navy  and 
expenditures  for  the  construction  fund  have  been  rlshit  yeta 
by  year;  they  are  continuing  to  rise  during  this  period  of 
depression;  they  are  rising  at  a  time  when  iMtiadax  econo- 
mies have  been  appUed  by  Senators  who  are  rkUng  the 
economy  wave  to  all  of  the  civil  services  of  the  Oovenuneat 
that  are  rendered  daily  to  the  citizens  of  this  RepubUc.  Bat 
now.  as  in  the  case  of  the  Army  Mil  when  the  Senators  wtkS 
have  bellowed  about  economy  are  confronted  with  a  pto- 
posal  to  treat  the  Navy  with  the  same  rule  whtA  ttiey 
applied  to  all  others  they  balk,  they  gag,  they  find  some 
excuse.  The  Senator  from  Maine  sajrs  that  w«  did  not  spend 
half  enough  in  previous  years. 

Mr.  HALE.    Or  in  this  year. 

Mr.  LA  POLLETTE.  Of  course,  if  the  Senator  from  Matnt 
had  his  way.  he  would  have  an  appropriation  in  this  bill  for 
the  $900,000,000  authorization  bill  iiuit  he  panimd  a  while 
ago.  The  Senator  from  Maine  thinks  every  dollar  wasted 
that  does  not  go  to  the  Navy. 

Mr.  President,  referring  again  to  the  statement  I  quoted 
from  Chairman  Atrks  of  the  House  subcommittee.  He  had 
been  advised  that  in  spite  of  the  President's  inslstenee  upon 
economy,  and  in  spite  of  the  belief  that  substantial  eeon- 
omies  might  be  effected,  the  Navy  intended  to  go  ahead  with 
construction,  expenditures  of  approximately  $80,000,000  in 
the  next  fiscal  srear. 

Senators  who  voted  to  cut  the  low-inoome  groups  of 
Government  employees,  those  who  voted  to  cut  men  and 
women  getting  less  than  a  thousand  doOars  a  year  by  10 
per  cent,  now  refuse  to  apply  a  like  cut  to  the  construction 
of  ships  which  everybody  knows  will  neither  be  completed 
nor  needed  during  the  next  fiscal  year. 

The  same  Appropriations  Committee  that  has  treated  the 
Army  and  the  Navy  with  such  tender  mercy  in  Its  drive  for 
economy  has  recommended,  in  the  independent  oflces  amiro- 
priation  bill,  the  hamstringing  of  the  Federal  Ttade  Com- 
mission because  the  committee  said  it  could  not  afford  i<3 
appropriate  $300,000  to  carry  on  the  activities  of  ttiat 
commission  in  investigating  the  Power  Trxist  and  In  investi- 
gating the  Cement  Trust  and  in  carrying  on  the  other  In- 
vestigations which  have  been  ordered  by  the  Senate. 

The  same  committee  cut  into  the  appropriation  for  the 
purpose  of  carrying  on  the  valuation  of  the  railroads  $2,000.- 
000.  The  House  had  provided  $2,750,000.  and  the  Senate 
committee  wtiich  has  treated  this  approprlatioo  MO  with 
such  tenderness  In  so  far  as  economies  are  coooemed  dashe'l 
into  that  service  and  by  indirection  repealed  the  law  for  the 
valuation  of  the  railroads  by  reducing  the  anHtqirlation  to 
the  sum  of  $750,000. 

Itils  slash  is  made  at  the  very  time  when  vahiattoii  of  rail- 
roads should  be  going  forward  and  kept  txp  to  date.  In  view 
of  the  largess  which  the  Oovermnent  Is  extending  to  the 
railroads  of  this  country  through  tlis  ReconstmsOon  Fi- 
nance Corporation,  and  in  view. of  the  further  fact  that  tf 
tills  depression  continues  the  Govtemment  wID  be  inevitably 
confronted  with  the  problem  of  taklx^  over  the  xmllraads 
and  operating  them  during  this  crisis  just  as  it  did  during 
the  war. 

Mr.  President,  In  order  to  achieve  an  apparent  reduction 
in  the  pending  bill,  and  In  view  of  the  assurance  that  the 
money  would  not  be  used  anyway  because  of  tb»  availaMlfty 
of  balances  coming  over  from  previous  yeaxai  Chaiman 
Atsxs  sUtod  that  the  committee  had  subtracted  from  tbo 
Budget  estimates  the  unoeeded  $4,109,607.  which  left  in  the 
bill  a  new  approprlatian  for  "  Increase  of  the  Navy  "  amount- 
ing to  $37,230,333.  I  ask  the  Senators  who  have  led  the 
charge  for  Oovemment  economy,  are  you  justified  in  pro- 
viding in  this  bUl  $27,230,000.  according  to 
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ot  the  HocMe  Cammmee  an  Approprl*tk>iM,  for  Incresse  tn 
tbe  Navy  in  thlj  the  third  jtttx  of  this  depression? 

Seemingly,  this  eocatituted  total  "economies"  of  more 
than  $11,000,000  orer  the  {receding  year.  Actually  it  per- 
mitted a  buildlnc  program  to  excess  of  that  to  any  one  of 
the  10  preoedliig  years.  Not  a  single  ship  Is  to  be  delayed 
to  constniction.  In  fact,  as  the  chairman  of  the  House 
committee  pototed 
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Itvrrj  KMLl  for  which  •uthorlty  ezlsta  to  bxiild  or  commence 
tlM  coDctnictlon  of  diiring  tlM  tiMeal  jtmr  1933  U  provided  for  in 
wylng  lUigi  nm  to  tte  Budgtt  and  bUl.  nve  Mven  destroyers,  one 
transport,  axkd  an  experimental  svUimarlne.  all  autiiorlaed  in  1916. 

In  other  words,  to  spite  of  the  alleged  need  of  imposing 
sharp  reductiocs  upon  Tlrtually  every  other  governmental 
activity,  it  Is  proposed  to  go  full  steam  ahead  with  the  entire 
naval  tmlldtog  program,  except  for  a  few  vessels  under  the 
otooolete  constniction  program  authorized  to  1916. 

Mr.  ffi^T.it    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTB.    I  yield. 

Mr.  HALE.  How  many  vessels  does  the  Senator  think  we 
are  laying  down  this  year? 

Mr.  LA  FOLLETTE.  I  do  not  know  how  many  vessels  are 
to  be  laid  down  this  year,  but  I  take  it  that  Chairman  Atkks 
to  a  reliable  authority,  and  he  states  that — 

mtmrf  TiMtl  for  which  authority  exists  to  buIM  or  commence 
the  eonetnacUoo  of  durtns  the  flacal  j^mi  1938  U  provided  for  in 
varying  defliew  to  the  Biuiget  and  bill,  save  seven  destroyers,  one 
transport,  and  an  experimental  lubmartoe.  all  authorized  in  1916. 

Take  that  statement.  Mr.  President,  coupled  with  the 
statement  he  made,  which  I  quoted  from  a  moment  ago. 
that  th**  virtually  amounts  to  a  $27,000,000  tocrease  m  the 
construction  program,  and  I  submit  that  the  Senator  can  not 
evade  the  point  that  the  Senate  is  not  only  tocreasing  the 
total  appropriation  but  it  is  tocreasing  the  construction 
fund  as  welL  This  year  the  construction  fund  will  be  the 
largest  of  any  to  the  last  10  years. 

Mr.  HAIA  Mr.  President,  the  Senator  has  given  so  many 
figures  that  I  can  zkot  qtote  follow  him.  There  is  no  question 
of  building  the  seven  destroyers  and  the  experimental  sub- 
martoe.  Congress  appropriated  for  the  building  of  11  de- 
stroyers, but  only  5  of  them  have  been  contracted  for.  The 
other  six  have  not  been  contracted  for.  and  there  is  no  plan 
to  build  them. 

Mr.  LA  FOLLETTE.  Chataman  Atxks  did  not  state  that 
they  were  provided  for  to  this  bilL  He  said  with  the  excep- 
tion of  those—— 

Mr.  HALB.    I  understood  the  Senator  to  say  that  they 

were  provided  for. 

Mr.  LA  FOLLETTE.  Oh.  no;  the  Senat(»r  misunderstood 
me. 

Mr.  HALB.  I  wlU  say  to  the  Senator  that  there  is  no  new 
construction  provided  far  at  all  except  one  8-inch-gun 
cruiser  which,  under  the  terms  of  the  London  treaty,  we 
are  allowed  to  complete  before  the  close  of  the  year  1036. 
and  the  old  ships  that  we  have  been  buildtog  for  years,  that 
have  not  beta  completed. 

Mr.  LA  FOLLETTE.  Exactly;  but  you  propose  to  go  right 
ahead  with  construction  as  though  this  were  a  normal  year. 
The  bill  proposes  to  proceed  with  the  modemlsatim  of  these 
battleships,  as  tf  it  were  a  normal  year,  at  a  time  when  the 
Senators  who  ballyhoo  for  economy  claim  money  can  not 
be  found  to  the  Treasury  of  the  United  StatK  to  carry  on 
Important  civil  activities  of  the  Oovemment.  The  "  econ- 
omy bloc  "  of  Senators  could  not  find  money  to  carry  on  the 
valuation  of  railroads  by  the  Interstate  Commerce  Com- 
missaon.  They  could  not  find  money  for  the  Federal  Trade 
Commission.  They  are  unable  to  provide  money  for  ma- 
ternity and  infancy  protectiosi.  They  say  we  must  abandon 
rdkabUltaUon  and  vocatioiml  tralnlns  of  the  handlcawed. 
Ttey  are  ready  to  cut  off  activities  to  protect  the  putaUc 
interest.  The  economy-shouttog  Senators  say  there  is  no 
money  for  these  purposes;  but  theae  saune  Senators  are  per- 
fectly wiUinc  to  find  money  to  provide  for  the  biggest  con- 
struetlQD  proiiram  In  the  last  10  years  to  the  present  bilL 

Mr.  COUZEK8.  Mr.  President,  will  the  Senat-or  yield  to 
me  a  moment? 

Mr.LAFOLUnTB.    lyltld. 


l£r  COUZKNS.  The  same  committee  that  has  added  to 
this  naval  construction  bill  struck  out  about  $2,000,000.  to- 
volvlng  the  laying  off  of  700  trained  men,  for  the  «ke  ot' 
savmg  money  to  evaluating  the  railroads. 

Mr  LA  FOLLETTE.  Exactly — I  mentioned  that  while  th<j 
Senator  happened  to  be  out  of  the  Chamber— and  at  a  time. 
as  I  said,  when  there  Is  more  need  to  carry  on  that  service, 
to  order  to  protect  the  Government  against  the  eventuaUtles 
which  may  confront  it  din-ing  the  present  crisis,  than  ever 
before,  perhaps,  in  the  history  of  the  valuaUon  activities. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  NORRIS.  I  call  the  Senator's  attention  also  to  what 
I  understand  to  be  a  fact,  that  the  cut  to  the  Interstate 
Commerce  Commission  appropriation  will  cut  off  $360,000,000 
which  is  owing  to  the  Government  by  t  ■  e  railroads  under 
section  15  (a>  of  the  toterstate  commerce  act. 

Mr.  LA  FOLLETTE.    Under  the  recapture  clause. 

Mr.  NORRIS.    Yes. 

Mr.  LA  FOLLETTE.  Mr.  President,  to  addition  to  the 
eight  8 -Inch  cruisers  already  built  and  the  seven  now  undtT 
way.  the  London  treaty  still  permits  the  buildtog  of  thr<« 
more  vessels  of  this  type,  one  each  In  the  calendar  yeaas 
1933,  1934.  and  1935.  One  of  these  cruisers  can  therefore 
be  begun  some  time  next  January.  Disregarding  enth^ly 
the  condition  of  the  Federal  Treasury  and  the  Budget  sub- 
mitted by  the  President,  the  appropriation  WU  as  passed 
by  the  House,  and  as  now  recommended  by  the  Senate  com- 
mittee, carries  $800,000  to  proceed  fcwthwith  next  wtoter 
with  the  buildtog  of  this  additional  cruiser. 

Senators  will  have  to  take  theh  choice  on  this  vote  as  to 
whether  they  would  rather  spend  $800,000  on  an  8-Inch-gim 
cniiser.  the  usefulness  <rf  which  has  been  qtiestioned  by  Navy 
experts  and  which  will  not  be  ready  for  a  number  of  years, 
or  whether  they  would  rather  have  the  tovestigations  con- 
ducted by  the  Federal  Trade  Commission  and  its  other  stat- 
utory activities  proceed.  On  this  vote  Senators  must  decide 
whether  they  favor  the  largest  construction  fund  for  naval 
vessels  to  recent  years  or  whether  they  beheve  we  should 
maintato  activities  of  the  Government  which  mean  the  pro- 
tection of  the  public  toterest  and  the  improvement  of  human 
values. 

The  bill  as  now  before  the  Senate  has  a  further  decrease 
of  $9,167,333  to  the  appropriation  for  increase  of  the  Navy. 
Apparently  this  represents  a  step  toward  tirue  economy.  The 
fact  remains,  nevertheless,  that  construction  expenditiu-es  of 
the  Navy  will  still  be  greater  than  in  all  but  one  of  the  years 
stoce  1921.  On  top  of  that,  as  I  said  a  moment  ago.  the  bill 
carries  $14,000,000  for  the  modemirAtion  of  the  battleships 
New  Mexico.  Mississippi,  and  Idaho,  to  addition  to  the  unex- 
pended balance  from  the  appropriation  of  $10,000,000  pre- 
viously enacted  for  this  purpose. 

Mr.  President,  Senators  vote  to  cut  the  low-income  groups 
of  the  Government  employees  10  per  cent — those  wlvo  live 
below  the  level  of  barest  necessity.  Senators  vote  to  cut  off 
the  regulatory  activities  of  the  Federal  Government  which 
they  do  not  approve  of.  By  indirection  Senators  seek  to 
repeal  to  the  guise  of  economy  the  Government  regulation 
of  big  business.  Senators  vote  to  hamstring  the  Federal 
Trade  Commiasicto.  They  vote  to  cripple  the  Interstate 
Commerce  Commission,  all  in  the  name  of  '"  economy."  but 
those  sanae  Senators  will  vote,  to  this  third  year  of  depres- 
sion, to  modonize  these  old  and  obsolete  battleships,  which 
every  man  here  knows  will  not  be  needed  under  any  circum- 
stances to  the  year  1933.  and  for  that  purpose  they  will 
appropriate  out  of  the  Treasury,  which  they  have  been  con- 
tendix^  is  to  such  a  deplorable  condition,  $14,000,000.  to 
addition  to  an  unexpended  balance  cf  a  $10,000,000  previous 
appropriation. 

Senators  may  make  that  appropriation  If  they  want  to: 
they  will  have  to  go  home  and  defeiMl  it  before  their  con- 
stituents, but  I  say  to  you  that  the  voters  win  see  the  falsity 
of  the  plea  which  has  been  made  for  economy  by  those  Sena- 
tors. They  will  see  that  Senators  have  used  this  plea  for 
eoonomy  to  smash  down  the  wage  standards  to  the  Govern- 
ment service.    Hie  oonstituenta  of  Senators  wfll  aee  that 
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tbey  have  oaed  this  fane  and  cry  for  eeonomy  for  the  purpose 
ot  taxUrectly  securing  the  repeal  of  regulatory  activities  of 
the  Oovermnent.  wblch  ooold  not  have  been  accomplished 
if  bills  were  presented  for  tkat  purpose.  The  voters  will  not 
forget  that  those  same  Senaton  refused  to  apply  the  rule 
of  10  per  ctnt  reduction  to  iftie  appropriations  for  the  Army 
and  the  Navy. 

There  Is  a  Utile  paper  pnhllsiied  out  to  Galena.  Kana.  I 
happened  to  see  a  cllpplnc  fkom  it  the  other  day,  from  which 
I  read: 

Let's  pretend.  ••  Alios  to  Wooderland  mlgbt.  that  tostssd  ot 
building  oaa  oC  th*  new  iejM0-4an  cruisers  Uncle  8sm  should 
prsssnt  the  cost,  shout  jlTOaOjDOO.  to  sgenctes  interestod  in  pubUc 
hsalth.     Bmn  U  what  thfsy  oouM  do: 

OuarsntM  cancer  rssssnoh  wotk  for  one  eentiiry.  "  One  cruiser 
for  csnoer  would  insurstha  banishment  of  the  plsgue."  saaerU 
Dr.  Stoce  licDowald.  oC  the  Osnear  Research  lAborstorles;  or 

CMve  680.000  people  r isinilsliii  aedlesl  attention  for  one  yesr;  or 

Make  poeelble  s  thorough  pharstasl  essml nation  to  some  8.000.000 
todlTlduals,  or  sUow  thsm  sadi  one  day  in  s  hospital:  or 

Supply  a  <iuart  of  milk  evny  day  for  one  month  to  each  one  of 
the  OJOOOJOOO  Improperly  noortiAftsd  ohUdren  in  the  United  Btstes. 


Senators  who  voted  against  reUef  for  the  hungry  ^n^ 
destitute  at  the  beginning  of  the  session.  Senators  who  op- 
pose food  for  the  hungry  boxuis  army,  Senators  who  cut  the 
pay  of  Government  employeef.  Senators  who  cut  and  slashed 
every  appropriation  bill  for  the  civil  arm  of  the  Government 
service.  Senators  who  have  been  the  leaders  to  the  drive  for 
so-called  economy  win  now  vote  to  appropriate  money  with 
a  lavish  hand  for  the  Navy.  They  were  strong  for  the  10 
per  cent  reduction  rule  on  all  bills  except  the  Army  and 
Navy,  for  which  we  win  expend  this  year  nearly  $800,000,000. 
Mr.  President,  all  the  talk  on  this  floor,  all  the  pages  of 
the  RxcoRO  flDed  with  cant  about  economy  and  balancing 
the  Budget  are  a  sham  and  a  hypocrisy  if  Senators  vote 
against  this  motion  to  reeommit  the  naval  apint>priation 
bill  for  a  10  per  cent  reduction. 

The  VICE  PRJSSIDBNT.  The  question  Is  on  the  motion 
of  the  Junior  Senator  froin  Utah  [Mr.  KiwgI  that  the  bill 
be  recommitted  to  the  Committee  on  Appropriations  with 
Instructions. 

Mr.  LA  FOLLETTB.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  BROOKHART  (when  bis  name  was  called).  I  have 
a  pair  with  the  junior  SefMtor  from  nitools  [Mr.  Lxwisl. 
which  I  transfer  to  the  senior  Senator  from  Michigan  [Mr. 
CotTsxHsl.  and  vote  "  yea." 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Idaho  [Mr.  Borah],  v^ch  I 
transfer  to  the  junior  Senator  from  lilassachusetts  [Mr. 
CooLUMxl.  and  vote  "nay." 

Mr.  COPELAND  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Ohio  [Mr.  FessJ.  which  I 
transfer  to  the  Junior  Senator  from  Arisona  [Mr.  HAYvaif]. 
and  vote  "  nay.** 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Louisiana  [Mr.  Lono], 
who  is  absent  from  the  city.  Therefore  I  withhold  my  vote. 
If  at  liberty  to  vote.  I  shookl  vote  "  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  Repeating 
the  announcement  of  my  pair,  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  uxiderstand 
that  my  pair,  the  senior  Senator  from  Virginia  [Mr.  Sv^ax- 
sonl.  would  vote  as  I  Intend  to  vote.  Therefore  I  am  at 
liberty  to  vote,  and  I  vote  **  my." 

Mr.  KEAN  (when  his  name  was  called).  On  this  vote  I 
am  paired  with  the  Jiuxior  Senator  from  South  Dakota  tMT. 
BuLowl.  Not  knowing  bow  that  Senator  would  vote.  I  with- 
hcM  my  vote. 

Mr.  McNART  Cvihen  his  name  was  called) .  Agato  refer- 
ring to  my  pair  and  its  transfer,  I  vote  "  nay." 

Mr.  NEELT  (when  hie  name  was  eaDed) .  On  this  ques- 
tion I  am  paired  with  the  aenSor  Senator  from  norlda  CMr. 
FixTCHsal.  If  that  Senator  were  present  he  would  vote 
"  nay."  and  tf  I  were  at  Itteety  to  vote  I  would  vote  "  yea." 


BCr.  NYE  (when  his  name  was  called).  X  have  a  general 
pair  with  the  junior  Senator  from  North  CaioUait  (jMr. 
BazletJ.  I  understand  that  if  he  were  piesent  he  would  vote 
"  nay."    If  I  were  permitted  to  vote.  I  would  vote  "  yea.* 

Mr.  REED  (when  his  name  was  called).  I  have  a  «eiwrai 
pair  with  the  aaoixa  Senator  from  Arkansas  (Mr.  Roanaoiil. 
which  I  transfer  to  the  senior  Senator  from  Virginia  (Mr. 
SwAKsoHl,  and  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  eallMl) . 
Again  announcing  my  general  pair  with  the  juniar  flenstmr 
from  Mtstlsslppi  [Mr.  SrsrHgiis].  I  withhold  mj  vote.  If 
permitted  to  vote.  I  would  vote  "  nay.** 

Mr.  SRORTRIDOE.  I  have  a  pair  with  the  Junior  Sena- 
tor ffom  Tennessee  [Mr.  Hull].  Not  knowing  ho#  he  wcHild 
vote  on  this  motion,  I  withhold  my  vote.  If  penhittod  to 
vote.  I  should  vote  "  nay." 

Mr.  TOWNSEND  (when  his  name  was  eaDed) .  I  have  a 
general  pah:  with  the  senior  Senator  from  Tcpnciwe  CMr. 
McKkllai].  Not  knowing  liow  he  would  vote,  I  withhold 
my  vote. 

Mr.  TYDINGS  (when  his  name  was  called).  On  this 
vote  I  have  a  general  pair  with  the  senior  Smator  from 
Nevada  [Mr.  Pittikan].  I  understand  that  If  he  wen  pres- 
ent he  would  vote  "nay."  If  I  were  permitted  to  vote.  I 
would  vote  "  yea." 

Mr.  WATSON  (^^en  his  name  was  called).  I  transfer 
my  general  pair  with  the  senior  Senator  from  South  Caro- 
lina [Mr.  Smith]  to  the  senior  Senator  from  California  (Mr. 
JoHKsoirl  and  vote  "  nay." 

I^e  roll  call  was  concluded. 

Mr.  DAVIS.  I  have  a  general  pair  wltti  the  jm^or  Sen- 
ator from  Kentucky  [Mr.  Looan}.  Not  knowing  how  he 
would  vote.  I  withhold  my  vote. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Connectleut  (Mr.  BEmRsit]  with  the 
Senator  from  Virginia  [Mr.  Glass]; 

The  Senator  from  Iowa  [Mr.  Dzckiksoh]  with  the  Sena- 
tor from  Kentucky  IMr.  Bauclxt]: 

The  Senator  from  Delaware  [Mr.  Hastxhgs]  with  the  Sen- 
ator from  Alabama  IMr.  Black]  :  and 

The  Senator  from  New  Mexico  [Mr.  Cuttxmo]  with  the 
Senator  from  Arkansas  IMn.  CaiawatJ. 

The  result  was  announced—yeas  22.  nagrs,  17,  aa  foltows: 
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So  the  Senate  refused  to  reoomait  the  Mil  with  tnetruc*' 
tions. 

The  VICI  PRESTTIIBNT.   Ite  qneiirton  is  on  tlie  copme- 
ment  of  the  amendments  and  the  third  reading  of  the  MIL  -q 

The  amendments  were  ordeiwd  to  be  engrossed  and  the 
bUl  to  be  read  a  third  time. 

The  bm  was  read  ihe  thUtl  time. 

Tbt  VICE  PRESIDENT.    The  question  is.  8ha0  the  MB 
peas? 

Tbg  bill  was  paBSs±      t^aq  «». 
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mr.  WATSON.  Mr.  Prertdent,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  biU  (H.  R.  TtW)  to  pro- 
vide for  the  immediate  payment  to  -veterans  of  the  face 
vahie  of  their  adjusted-service  certtScates. 

The  VICE  PRBHIDBNT.  Under  agreement  that  WD  went 
over  a  day.  and  the  motion  therefore  would  not  be  in  order 
except  by  unanimous  consent. 

Mr.  MOSES.  Mr.  President,  the  Senator  can  ask  unani- 
mous consent  to  take  up  the  bUL 

Mr.  WATSON.  I  ask  unanimous  consent  tiiat  the  Senate 
proceed  to  the  consideration  of  the  bin  to  which  I  have  Just 
referred  tn  order  that  it  may  be  made  the  unfinished  busi- 
ness, and  that  we  may  vote  on  It  If  possible  to-morrow  or, 
in  any  event  and  In  all  events,  that  it  may  come  up  for  dis- 
ctission  to-morrow. 

me  VICE  PRESIDENT.   Is  there  obiection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  7726)  to  provide  for  the  Immediate 
payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certificates,  which  had  been  reported  adversely  from 
the  C(»nmlttee  on  Finance. 

Mr.  WAONBR.  Mr.  President.  I  desire  to  ask  unanimous 
consent  that  immediately  upon  the  disposition  of  the  so- 
called  bonus  Mil  the  Senate  shall  proceed  to  the  considera- 
tion of  Calandar  No.  8888,  a  bin  (H.  R.  12445)  to  relieve 
destitution,  to  broaden  the  lending  powers  of  the  Recon- 
struction nnance  Corporation,  and  to  create  employment 
by  authorizing  and  expediting  a  public-works  program  and 
providing  a  method  of  financing  such  a  program. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  New  York? 

Mr.  8MOOT.    Yas;  Mr.  President.  I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

FBOnSL  BOMK-LOAX  BAWKS — ASOrriOWAL  RKPOKT 

Mr.  WATSON,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  2989)  to  create 
Federal  home-loan  banks,  to  provide  for  the  supervision 
thereof,  and  for  other  purposes,  reported  it  with  an  amend- 
ment and  sukimitted  »  report  (Na  837)  thereon. 

pxTBUC-woRKS  FKOoaAM — AVNTiciUL  AjaorDMSirrs 

Mr.  LA  FOLLETTE  and  Mr.  WAGNER  each  submitted 
sundry  amendments  intended  to  be  proposed  by  them,  re- 
spectively, to  the  bUl  (H.  R.  12445)  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public-works  program  and  providing  a  method 
of  financing  such  program,  whicb  were  severally  ordered  to 
lie  on  the  table  and  to  be  printed. 

ISSTTAIICB    or    ARMT    RATXOMS    TO    tmnn>U>TSO    VETnAMt 

Mr.  BROOKHART.  Mr.  President.  I  desire  to  enter  a 
motion  to  diacbarge  the  Committee  on  ICilitary  Affairs  from 
the  further  consideration  of  the  joint  resolution  (S.  J.  Ree. 
174)  providing  for  Issuance  of  Army  rations  to  unemployed 
World  War  TCterans. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mxs.  ru»amcx  axLunr 

Mr.  WAOIOER.  Mr.  Preildent.  I  ask  leave  to  have  pub- 
lished tn  the  Rscord  a  memorial  address  delivered  by  Mlas 
Ullian  D.  Wald.  one  of  the  most  distinguished  American 
w<Nnen.  upon  the  renowned  humanitarian*  Mrs.  Florence 
Kelley,  at  a  manorial  meettng  of  the  NatKmal  Association 
for  ttm  Advancement  of  Colored  Peoiile.  Waabington.  D.  C. 

on  May  20.  1932. 

Ttmrm  being  no  oiiJectkMa.  the  addreas  was  ardsred  to  be 
printad  In  tbe  Rsoout.  as  foltows: 

ttM  NaUonal  Aseoelatlon  for  the  Advancement  of  Otdored  People 
has  been  enriched  since  lU  hlrth  by  the  pecaoBallty.  the  vital 
q\ialltlee  of  Florence  KeUry.  For  ue  here  any  X<»inaUty  ezMma- 
aXwm  of  4U>|Mniototton  adaolntUoix.  and  reverence  tor  that  galiaDt. 
generonoa.  and  unique  mend  mxoit  be  madequate  and  Is  perhaps 
unneceaaary.  For  nothing  that  we  can  say  or  that  can  tie  wrltlen 
eouid  give  a  picture  of  what  her  presence  in  any  gR>ep  mwilit. 


what  aa  extrMnllnary  and.  I  may  say.  imparallfled  sthnulaUen 
tto»  waa.  uTiVf#.  indeed,  you  had  the  good  fortune  to  have  felt 
her  power:  and  who  that  ever  was  in  hsr  presence  ttiat  did  not 
tael  her  quality  and  did  not  respond  to  the  stimulus  that  she 
gave:  who  did  not  leave  the  meeting  without  the  hope  oT  remem- 

beriBg  what  she  said  and  how  she  said  It.  

We  do  know,  however,  that  Tor  our  owu  sakea  we  oan  not  cocw 
together  after  her  death  without  recording  something  of  our  ap- 
praisal of  Florence  KeUey.  that  record  may  be  made  In  the  htetory 
of  thU  organlflatlon  of  her  part  in  Its  developtnent  and  te  Its 
achltfvements.  Prom  the  first  challenge  of  WUUam  Sngllah  WaU- 
ing  In  the  sximmer  of  1908  to  reawaken  the  spirit  of  the  aboUUon- 
UU  Mrs  Kelley  belonged  here,  and  ever  since  you  received  n-om 
her'  a  share  of  her  great  nature.  unseparaXad  by  oanaelouanees  of 
race  or  ctced:  and  this  was  of  the  very  essence  of  Florence  Kelley. 
Thoae  of  you  who  have  sat  with  her  will  understand  me  when 
I  say  that  she  never  did  anything  for  the  society,  for  the  cotcored 
people  that  was  alien  to  her  eenae  at  feUowshlp.  8he  did  things 
irtuTyou.  with  senslUve  adults  who  felt  the  reepoaalblllty  for 
each  other  and  must  act  with  each  other.  In  which  the  question 
of  raoe  distinctions  should  have  no  weight.  Identity  of  fortun^, 
good  and  bad.  likenesses  and  not  difference*  were  to  be  stressed . 
Tour  problems  were  her  otmcmt  to  the  eama  degree  that  they 
were  your  concern.  Through  the  long  and  precious  quarter  of  a 
century  that  Mrs.  KeOey  was  a  maoiber  of  our  household  at  the 
Henry  Street  settlement,  and  the  numerous  times  when  she  re- 
turned to  the  group  after  a  meeting  of  this  organisation  1  can  not 
recall  that  there  was  a  single  comment  or  an  InterpretatUm  frem 
her  of  the  obligation  of  her  race  to  your  race.  Always  and  alwaye 
the  note  that  she  sounded  was  of  our  meeting,  oui  people,  our 
problems.  Justice  and  fair  dealing  was  the  trumpet  call.  How 
personal  was  that  relationship  you  know.  Not  many  know  how 
easUy  the  little  children  who  went  up  with  their  working  moth«r 
to  spend  the  siunmer  In  her  beloved  Naefceag  home  allpped  into 
that  New  England  atmosphere,  because  Mrs.  Kelley  made  no  dif- 
ference, and  the  Maine  native  who  labored  on  her  land  therefore 
saw  no  difference. 

It  to  therefore  without  emphasis  oa  this  characteristic  that  we. 
are  memorlallxlng  her  to-night,  but  as  a  great  and  unique  woman 
who  lived  with  us,  worked  with  us.  and  who  win  never  die  as 
long  as  the  things  that  she  stood  for  and  proclaimed  as  the  easen- 
Uals  of  dvUlsatlon  Uve  within  our  social  consciousness.  Mrs. 
KeUey  wanted  to  Uve  forever,  not  from  any  lust  of  life  or  even 
for  such  personal  endearments  with  which  she  was  enriched, 
though  she  loved  people  and  loved  her  work,  but  because  there 
waa  so  much  to  be  done,  and  the  need  of  doing  waa  to  her  the 
chaUenge  to  act  and  to  get  others  to  understand.  A  troubled, 
tempestuous,  vivid  Ufe  she  led.  rich  in  great  experiences,  and 
tender,  too.  because  of  her  capacity  for  tenderness  and  her  love 
and  her  loyalties.  I  suppose  she  realized  the  deepest  desire  that 
can  come  to  any  oce— ahe  did  the  work  that  was  worth  Uvlng 
for  and  that  wiU  not  be  lost  by  her  death. 

But    unbelievable    as    was   her    capacity    for   hard,    unremitting 
work,  she  chertahed  certain  cviltures  of  life — ^not  easement  or  lux- 
uries but  respect  for  the  written  word.     She  made  demands  for 
clarity  and  simple  Bngllah,  a  forccXui  lesson  to  Chose  for  whorrx 
I  she  felt  the  obligation  to  help,  at  times  the  obligation  to  severely 
:  criticize.     Legends  win  grow  about  her.  built  upon  her  quick  peno- 
I  tration  into  the  essence  of  a  problem,  and  stories  will  be  told  by 
proud  folk,  grown  men  and  women  of  course,  whom  she  spared 
not  the  rod  because  she   cared.     For  no  child   that   I  ever  have 
heard  of  was  severity  deemed  necessary.    The  last  time  I  saw  my 
beloved  friend  In  life  was  in  her  hospital  room,  and  though  her 
mind  was  keen  on  public   Unpersonal  interests,  ahe   was  mindful- 
of  the  praclcua  person^,  the  weekly  excuraloua.  and  ahe  i^d  me 
read  Emily  Dickinson's  poems  (some  one  had  sent  the  volumes) . 
and  she  had  me  pause  In  the  reading  that  she  might  enjoy   a 
wlncBd  word  or  a  cadence. 

I  presume  that  very  few  people  will  question  that  Florence; 
Kclley'8  pioneering  work  for  the  protection  of  children  has  af- 
fected the  morals  of  America  and  morals  far  beyond  our  shores. 
Slow  acU<»i  and  dtaappomtmcnts  at  times  seemed  to  her  a  be- 
trayal, and  a  betrayal  of  the  things  upon  which  our  American 
civilization  la  t)ased.  But.  looking  t>ack  from  those  early  days- 
when  she  made  her  study  of  the  sweatshop  conditions  in  Chicago-  - 
mawutwfi  the  flrat.  if  not  tike  very  first  to  fix  attention  upon  ttie  Im- 
morality, the  social  crime  of  the  neglect  of  tbe  children  in  tikis 
rich  country  of  oxirs — we  have  marched  on.  We  have  been  re- 
minded by  Mrs.  Kelley  that  we  must  march  upon  the  feet  of  the 
little  children,  and  never  did  She  loee  an  opportunity  to  proclaim 
the  rights  of  children  and  the  wronyt  that  were  perpetrated  upon 
them  and  tiie  generations  to  come  by  neglect  of  tliem.  Of  course. 
Mrs.  Kelley  spolce  for  all  children,  not  only  for  the  children  that 
she  discovered  In  the  sweatshops  of  Chloago,  but  for  the  children 
the  world  over.  There  were  no  frontttrs  In  her  social  oon- 
scjoumfti  Children  of  all  races  were  related  to  each  other.  With 
that  vision  the  world  became  her  parish,  and  wrongs  to  the  ehll- 
dien  in  China  or  India  beeame  her  affatr  and  lesie  doeely  related. 
If  not  an  integral  part,  of  the  fortunes  of  the  children  in  Chicago 
and  New  York,  or  children  in  the  eannerlee  ouia&de  the  city 
boundaries,  Whoee  liberation  in  New  York  SUte  was  largely  due 
to  her. 

With  this  society.  Mrs.  Kelley.  overburdened,  nnremlttingly 
active,  found  time  to  help  buUd  its  fotinrtationa.  and  replaced 
whenever  poeaitde  other  Interests,  already  weU-establlahed,  that 
she  ml|^t  throw  hereelf  Into  its  programe.  rarely  oanlttlag  a  meei- 
Ing.  partlclpattx^  wtoenevar  poalhle  la  tli  eonferenoea.    One  of 


your  memben  reUted  the  other  evening  an  expertenoe  hi  a 
•outhem  city,  wbien  at  the  laet  hour  tt  was  found  Uiat  there  was 
no  place  on  the  program  in  that  city  for  a  dlaexisslon  of  the 
negroes*  needs  by  negroes,  aad  eo  this  section  removed  to  a  plaoe 
of  Ita  own  and  Mra.  Kelley  and  Grace  Abbott  went  with  It.  not 
making  comment,  but  both  aa  a  matter  of  course  marching  Into 
the  negro  church  for  the  meeting. 

In  some  ways  like.  KeUey  waa  tntolerast.  She  was  Intolerant 
of  siq»erficlallty.  Intolerant  of  aelllshneei.  Intolerant  of  inaction 
wb«re  action  was  called  for.  aad  very  sharp  could  be  that  tongue. 
Our  remlnlBcebcee  are  enriched  l»y  the  recitals  of  the  quick,  rapier 
thrusts  that  she  made.  I  reoaU  one  instance  when  some  one 
defended  a  woman  who  had  dieappolnted  thoee  who  had  expected 
much  of  her.  Pec^e  who  still  counted  upon  her  support,  said, 
-WeU,  she  has  an  open  mind."  Said  Mrs.  Kelley.  *  Thafs  what 
I  object  to.  Ber  mind  is  open  top  and  bottom."  Though  capable 
of  tenderness  and  tolerance,  tenderness  and  tolerance  were  not 
given  at  the  cost  of  straightforward,  upright  truth  and  Justice. 
She  often  appeared  before  the  leglalatiires  to  present  her  case,  a 
reedy  cnisader  for  Just  causes,  and  she  knew  her  facts,  which 
were  strengthened  by  her  driving  power  and  her  rich  and  lovely 
voice:  and  what  a  pity  that  no  record  waa  made  of  that  voice, 
only  thoee  who  heard  It  will  never  forget!  Oomlng  away  from 
a  crowded  hearing  in  Albany,  which  was  in  the  Interest  of  the 
children  who  were  working  in  the  canneries,  and  where  the  argu- 
menU  of  the  opposition  aeeraed  very  thin  indeed  when  contrasted 
with  the  passionate  defenders  of  the  rlghU  of  chUdren.  thla  bit 
of  conversation  was  overheard.  "Well,  you  know  this  bill  Is  all 
wrong.  Why  dont  you  say  aomethlng! "  (This  to  a  cannsr:) 
**  What,  and  let  that  Are  eater  la  the  black  drees  make  a  monkey 
of  met" 

At  the  memorial  meeting  ttiat  waa  held  in  New  York  imme- 
diately after  her  death,  the  evidence  of  the  range  of  her  interests, 
her  activities,  her  constructive  force  was  almost  unbelievable.  For 
Its  program  came  John  Howland  Lathrop,  broad-minded  Unitarian 
clergyman,  friend,  and.  I  think  he  would  like  me  to  say,  humble 
disciple  of  the  woman  to  whom  the  tribute  was  made:  Newton 
Baker,  broad-minded  In  his  almoet  limitless  field:  Dr.  Alice  Hamil- 
ton, social  eruBBder,  too,  and  the  only  woman  member  of  the  staff 
of  the  Harvard  Medical  School;  eloquent  Doctor  DuBols  from  this 
organlaaUon:  and  Harry  Laldler.  who  repreeented  Mn.  Kelley's 
political  convVctlona.  Fox  Mrs.  Kelley  was  a  socialist  long  before 
there  were  any  of  her  aoqualntanoea  wlUlng  to  affiliate  with  the 
tiny  group  of  rebels  In  the  dingy  lltUe  meeting  places  tn  New  York. 

There  was  a  time  when  she  was  not  wekxmed.  and  with  humor 
and  no  blttemees  she  told  me,  as  one  night  we  watched  from 
the  window  the  poor  little  parade  that  In  thoee  days  gave  expres- 
sion to  the  few  who  revolted.  "1  belong  there,  but  I  was  pirt  out, 
and  as  nearly  as  I  can  understand  it.  I  think  I  was  put  out  because 
I  could  speak  Kngtlah."  She  lived  to  see  the  gallant  leadership  of 
the  society  and  rejoiced  ta  that.  Frances  Perkins,  commissioner 
of  labor,  at  the  memorial  meeting  proudly  proclaimed  her  Indebt- 
edness to  the  beloved  leader  aad  jlolned  with  the  others  in  com- 
munion with  the  great  spirit  that  had  given  them  strength,  aa  each 
one  testified  tn  that  Quaker  meeting  house  q>eciflcaUy  to  the 
awakening  that  had  come  through  her. 

But  no  memorial  to  Mra.  SaOey  wonld  be  complete  without  ref- 
erence to  the  other  colleagues  with  whom  her  great  works  were 
developed:  Paul  Kellogg,  editor  of  the  Survey,  and  Jane  Addams 
and  the  famous  women  of  Bull  BOuae.  among  them  Julia  Lathrop 
and  Oraoe  Abbott:  ProfaesM  Cooimons  and  later,  among  the 
intimate,  Joeephlae  and  Panllne  Ooldmark.  who  were  as  daughters 
of  her  heart;  Justice  Brandeis  and  George  Alger,  her  associate  In 
child-labor  leglalatlon  and  eoounlttee  work;  aiul  the  long  list  of 
other  men  and  women  who  wuit.ed  with  her  and  tried  to  realize 
her  vision,  who  learned  the  Isseons  at  hard  work  and  seal  for  a 
cause. 

But  little  could  be  told  of  her  vast  influence  at  that  meeting,  as 
to-night  but  little  can  be  told  by  me  of  the  many  measures  that 
were  translated  into  definite  programa  because  of  the  light  that 
she  sbed.  Mr.  Baker  said  that  in  all  the  times  that  he  had  met 
with  her,  when  be  was  president  at  the  National  Consumers  League, 
he  never  left  her  presence  without  feeling  that  his  own  flsgglng 
spirit  and  energies  had  touched  an  elemental  force  and  were  re- 
insplred  and  that  he  had  tried  to  preach  her  gospel. 

The  oonstnicttve  legtelatlve  measures  traced  directly  to  Mrs. 
Kelley,  bar  literary  work,  her  participation  in  suffrage  for  women, 
her  intematlcraal  and  paetllst  measures,  her  Immediate  enlist- 
ment in  ^treading  intelligence  m  the  cause  and  the  need  of 
the  Ffderal  Children's  Bureau,  whose  twentieth  anniversary  we  are 
commemorating  now — a  list  too  long  to  enumerate — these  found 
their  roots  In  her  respect  for  the  Individuality  of  the  man  or  the 
woman,  the  little  boy  or  the  little  girl.  She  asked  for  them 
protection  from  exploitation,  leisure  to  have  a  share  in  the  fun 
and  the  recreation  of  life,  and  the  was  not  afraid.  She  was  not 
afraid  of  truth,  she  was  not  aftald  of  life,  ttot  was  not  afraid  of 
death,  she  was  not  afraid  of  eownles.  If  aba  was  afraid  of  any- 
thing. It  wee  her  fear  of  Indlflarenoe,  her  fear  that  people  would 
cease  to  care,  would  retire  Into  smugnees  and  satisfaction  when 
there  was  so  much  more  to  be  done,  and  what  had  been  done 
she  Insisted  was  at  best  only  an  opening  up  of  the  way  to  a 
richer  Ufe  for  an. 

At  the  twenty -fifth  annlvemrf  of  her  servioe  to  the  Consumers 
League,  friends  came  in  great  aumbera  to  pay  their  tributes.  It 
was  memoriable  because  of  the  sAnoerlty,  the  gratltiide  evldanoed. 
the  quality  of  appreciation.  It  waa  said  and  It  was  swag.  I 
think   people   will   remaniber  that  night   tor   long  yeara.     The 


speakers  bad  said  thilr  say  and  the  ttaia  fdr 
acknowledgment  bad  come.  U)>rlght  and  with  rtaglaf  voioa, 
barely  commenting  on  the  praise,  but  forthright  she  (•- 
minded  us  how  little  had  been  accomplished,  how  much  was  to 
be  doxke.  We  had  broken  a  path,  pertume.  but  Uiere  ware 
mountains  to  be  Climbed,  great  roads  tobe  opened  up.  Mo 
rest  for  her  or  for  us — keep  on  I 

m  condtidlng  I  would  like  to  sommarlae  her  eatraordlaary 
qualities,  and  I  am  bamed.  But  this  I  would  say;  that  eha 
has  an  undying  place  In  the  riae  of  the  clvUtaatlon  of  Amertoa 
and  what  ahe  gave  can  not  be  lost.  She  Is  woven  mto  the  pat- 
tern of  our  eoclal  oonaolonnnses.  We  oan  not  forget  her,  liwt  wa 
must  think  of  her,  ^)eak  of  her.  and  pass  on  to  thoaa  who  wna 
not  illuminated  by  her  radiance  the  lessons  that  ahe  has  tav^ght. 
You  remember  In  the  Bluebird  the  old  oouple  who  sat  In  their 
heaven.  "  Mot  dead."  said  they.  "  aa  loag  aa  we  are 


Mr.  McNARY.  I  move  that  the  Senate  take  a  reoeai  uatll 
11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  7  o'clock 
and  5  minutes  p.  m.)  took  a  recess  until  to-monow,  Ptidaj, 
June  17,  1932,  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive   nominaiiont   received   by   the   SenaU  Jm»e   1€ 
{legislative  day  of  June  IS),  1932 

CoujECTOB  or  iNmtKAL  Rivnnfs 

Albert  H.  lAdner.  Jr..  of  Philadelphia.  Pa.,  to  bt  eoUaetor 
of  internal  revenue  for  the  first  district  of  Penngytvanla.  in 
place  of  Joseph  8.  MacLaughlin.  deceased. 

Coast  Qvkxd 

The  following-named  officers  In  the  Coagt  Quard  of  the 
United  States,  to  rank  as  such  from  the  dates  set  oppcslta 

their  names: 

To  be  commamder 

Lieut.  Commander  Carl  H.  Abel.  January  1. 1933. 

To  be  district  commander  with  rank  of  UeutauaU 

mander 

District  Commander  Howard  Wilcox,  June  39,  1933. 

To  be  Ueutenanta 


Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
lieut.  (Junior  Grade) 
Lieut.  (Junior  Orade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Ueut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 
Lieut.  (Junior  Grade) 

CoasT  AMB  GsoDBnc  Smnrr 


JuUus  F.  Jaoot.  May  1,  1933. 
Glen  E.  Trester.  May  1.  1933. 
Chester  A.  A.  Anderson.  Maj  1. 1933. 
Edward  S.  Hahn.  Jr^  Majr  1, 1933. 
Emmanuel  Desses,  May  1,  1933. 
WUbur  C.  Hogan.  May  16.  1933. 
Date  T.  Carroll.  May  1ft.  1932. 
Kenneth  P.  Mal«y.  Ma^  1ft.  1932. 
Samuel  F.  Gray.  May  1ft.  1933. 
Earl  K.  Rhodes,  May  18,  1932. 
Carl  B.  Otoen.  May  19.  1933. 
Walter  C.  Churon.  May  1ft.  1913. 
WatMBi  A.  Bmrton.  Mmj  U.  Ittf. 
Frank  K.  Johnson.  May  2S,  1993. 
Chestor  W.  'Hiompaoa.  Maj  39, 1993. 
Edwin  C.  Wtaitfleld,  Maf  2ft.  1933. 
Leslie  D.  Bdwanb.  Majr  29. 19t2. 
Frederick  O.  Basteiaii,  Kaj  39, 1992. 
X>wlght  H.  Dexter.  May  39.  1939. 


The  f oUowing-named  offloerg  of  the  CoMt  and  Otodetftt 
Survey  to  the  positions  named: 

Aide  {with  relative  rank  o/  efukm  in  the  Jfaey> 

Charles  Andrew  Schoene.  of  Vlrglnih.  ytoe  F.  A.  MateOa. 
promoted. 

William  Robert  Tucker,  of  Alabama,  vice  J.  a  Morten, 
promoted. 

Philip  Antolne  Weber,  of  Louisiana,  vice  R.  A.  Marghall. 
promoted. 

Horace  Guy  Cooerly.  of  MisaiMippi.  viee  L  R  RatuMnim. 
promoted. 

Charles  Francis  Chenw<»th,  at  North  CaraitDa.  vlee  ML  B. 
Wennermark.  promoted. 
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HOUSE  OF  REPRESENTATIVES 

Thuksday,  June  16,  1932 

The  House  was  csUed  to  order  at  13  o'clock  noon  by  the 
Speaker  pro  tempore  (Mr.  RaxrktI. 

The  Cbaplain.  Rev.  Jamea  Stkera  Montsomery.  D.  D.. 
offered  the  folkmlng  prayer: 

We  draw  near  to  Thee,  our  Father,  tn  hnmUe  confidence 
and  with  the  oooraffe  of  true  lore.  Aa  these  are  Inspired 
by  Thee,  be  pleased  to  accept  our  thanksRlvins  and  praise. 
As  we  look  back,  how  often  have  we  been  confused  by  the 
dark  and  the  inscrutable  things  which  surged  about  us; 
now  we  know  that  they  were  ways  of  mercy;  gracious  Lord. 
we  thank  Thee.  Clothe  us  with  Just  and  righteous  Jxidgment 
and  make  known  Thy  counsd  to  us  for  our  obedience  and 
guidance.  Come  with  us:  walk  with  us  upon  the  sea.  in  the 
twilli^t  and  on  the  shore.  Wherever  there  Is  need,  give  the 
divine  supply.  Bless  our  homes  that  they  may  be  as  the 
gates  of  heaven.  Unto  Thy  holy  name  be  eternal  praises. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  apiwoved. 

MSSSACK   rtOM   THX   SXKATS 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  agrees  to  the  amendment 
of  the  Houae  to  the  amendment  of  the  Senate  No.  78  to  the 
bill  (H.  R.  7912)  entitled  "An  act  making  appropriations  for 
the  Department  of  Agriculture  for  the  fiscal  year  ending 
June  30.  1933,  and  for  other  purposes." 

That  the  Senate  recedes  from  its  amendments  No6.  13, 
16,  17,  21,  M,  29.  53,  61.  87.  68.  and  69  to  said  bill. 

That  the  Senate  further  insists  on  its  amendments  Nos. 
14.  15.  30.  56.  and  82  to  said  bilL 

That  the  Senate  further  insists  on  Its  amendment  No.  77 
to  said  bill,  asks  a  further  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  McNAJtT.  Mr.  Jonxs.  Mr.  Kkyks,  Mr.  Kendricx. 
and  Mr.  Hatdkii  to  be  the  omferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  Is  re<iuested: 

8. 1523.  An  act  for  the  reMef  of  certain  tribes  or  bands  of 
Indians  in  the  States  of  Washington.  Idaho,  and  Montana; 
and 

S.  2840.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  of  Shannon  Coxmty.  8.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children. 

lOCKT  MOtTNTAIH  If  ATIONAL  PAKK.  COLO. 

Mr.  BVANS  of  Montana.  Mr.  Speaker,  by  direction  of  the 
Committee  on  the  Public  Lands,  I  ask  unanimous  consent  to 
recommit  the  bUl  (H.  R.  11895)  to  authorize  the  President, 
in  his  diacretkm,  to  make  certain  adjustments  in  the  eastern 
boundary  line  of  Rocky  Mountain  National  Park  In  the 
vicinity  of  Sstea  Park.  Colo.,  and  for  other  purposes,  to  the 
Committee  on  the  Public  Lands. 

The  SPBAKBR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Montana? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  was  the 
bUl  reported  out  to  the  House? 

Mr.  EVANS  of  Montana.  Yes.  It  was  reported  by  the 
committee  to  the  House.  Tbe  author  d  the  bUl  desires  to 
change  the  bill  ot  drop  it  entirely. 

Mr.  IjaOUARDIA.  Anything  that  goes  back  to  the  Com- 
mittee an  the  Public  Lands  is  all  right. 

The  SPEAKER  iiro  tempore.    Is  there  objection? 

There  was  no  objection. 

rKHOtRG   RKUXr  MXASTTKSS 

Mr.  KETJJCR.  Mr.  Speaker.  I  ask  unanhnoos  consent  to 
address  the  House  not  to  exceed  five  minutes. 

The  SPKAKKB  pro  tempore.  Is  there  objectioo  to  the 
request  of  the  gentleman  from  nilnoisT 

There  was  no  objection. 


Mr.  KKLI^R.  Mr.  Speaker,  I  regret  exoeedlncly  that  It 
Is  necessary  for  me  to  leave  the  Capitol  to-day  and  go  to 
Denver  and  relocate  my  wife,  who  has  been  an  Inyalld  for 
many  years.  I  regret  it  exceedingly  also  on  this  further 
account:  At  the  present  time  there  are  pending  some  meas- 
ures at  very  great  importance.  Permit  me  to  say  to  the 
House  that  up  to  the  present  we  have  spent  most  of 
our  time  In  this  entire  session  In  attempting  to  modify  or 
palliate  otir  present  conditions.  I  am  very  hopeful,  and  I 
trust  that  hope  may  be  shared  by  my  ooDeagues.  that  we  may 
now,  during  the  last  part  of  the  session,  get  down  to  doing 
the  things  that  are  abeolutely  necessary  to  take  us  out  of 
our  present  condition. 

Among  the  important  matters  pending  there  are  three. 
In  my  judgment,  that  we  ought  not  by  any  means  to  over- 
look. We  ought  not  consider  adjourning  until  these  three 
measures  are  provided  for.  The  first  one  is  that  we  shall 
supply  an  abundance  of  direct  relief  to  prevent  starvation  in 
this  country. 

The  second  is  that  we  ought  to  provide  a  far-fhmg  pro- 
gram of  public  improvements,  in  order  to  give  labor  to  no 
less  than  1,000,000  men. 

Third,  we  ought  to  pass  the  farm  bfll  now  put  forward 
by  the  farm  organizations.  In  my  Judgment,  I  do  not  brieve 
we  ought  to  consider  adjournment  imUl  at  least  these  three 
measiu'es  have  been  passed  by  this  body  and  the  other  body 
and  have  become  law. 

I  want  to  pair  to  the  best  advantage  I  can  in  favor  of  all 
these  bills.  In  closing  permit  me  to  suggest  that  I  am  hope- 
ful that  our  conference  committee  on  the  economy  measure 
may  leave  in  the  vocational-training  provision  as  the  House 
passed  It.  because  the  House  voted  practically  unanimously 
in  favor  of  that,  and  I  trust  the  House  win  not  recede  from 
that  position. 

Mr.  Speaker,  I  thank  you.  and  I  shall  return  as  soon  as 
possible. 

nAifsocxAjnc  xncHAar  aiksrip  sbxvici 


Mr.  RAYBURN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  consideration  of  the  bill  (H.  R.  8681  > 
to  develop  American  air  transptxt  services  overseas,  to  en- 
courage the  construction  in  the  United  States  by  American 
capital  of  American  airships  for  use  In  foreign  commerce, 
anid  to  make  certain  provisions  of  the  maritime  law  appli- 
cable to  foreign  commerce  by  airship. 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present.  This  bill  will  be  contested, 
and  I  make  the  point  of  order  that  there  is  no  quorum 
present. 

The  SPEAKER  pro  tempore.  Evidently  there  Is  not  a 
quorum  present.    The  point  of  order  is  sustained. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  foOowing  Members 
failed  to  answer  to  their  names: 
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BuU.  Morton  D. 

Parka 

AlOxich 

Crowe 

HuU.  WUllam  K. 

Patman 

AUgood 

Crump 

ISO* 

Patterson 

Arnold 

DavU 

JohDaoa.IU. 

Paavcy 

De  Print 

Johnaon,  8.  Dak. 
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Beck 

Pratt.  Buth 
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Kemp 
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Doutnch 

Kennedy 
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Drane 

Kuns 
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Boylan 
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Lambeth 

Stalker 
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Lamneck 

Stokee 

Brand.  Ohio 

Flnlay 
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StuU 

Brownlnc 
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LewU 
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Bxuby 
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IfcMUIan 

TUaon 

Byma 

Olbaon 

BCcReynoldB 

Treadvay 

Cannon 

OUlen 

Tucker 

Warren 
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Baaeock.  N.  O. 

IfUllcui 

Wataou 

Chrlstsau 

Han 

Murphy 

WhtttlngtOD 

dark.  N.  C. 

Hasttasa 

Molan 

WUllama.T«K. 

Cterke.  N.  T. 

Hawuv 

Morton.  W.^ 

Wood.  lad. 

Cooper.  Tenn. 

Horr 

Owen 

Ton 

Hourtoa 

ralmt— FMi 

The  SPEAKER  pro  tempore.  Three  hundred  and  twenty- 
three  Members  have  answered  to  their  names,  a  quonun. 

On  motion  of  Mr.  BAifXHiaB,  further  proceedings  under  the 
call  were  dispensed  with. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  mo- 
tion of  the  gentleman  from  Texas  [Mr.  RayburnI  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
H.  R.  8€81. 

Mr.  RAYBURN.  Mr.  Speaker,  quite  an  interest  has  de- 
veloped in  this  measure.  There  is  some  opposition.  There 
were  only  30  minutes  on  a  side  provided  under  the  rule. 
More  time  than  this  is  demanded  by  men  who  seriously  want 
to  discuss  this  question,  and.  therefore,  pending  the  motion 
to  go  iTito  the  Committee  of  the  Whole,  I  ask  unanimous 
consent  that  time  for  general  debate  be  extended  30  minutes 
with  a  division  of  the  latter  30  minutes  the  same  as  for  the 
original  hour. 

Mr.  LaQUARDIA.  Mr.  Speaker,  the  cotton  and  the  wheat 
bill  will  come  up  right  after  this  bilL  It  is  a  pressing  need. 
I  am  in  favor  of  the  gentleman's  bilL  An  opportunity  will 
be  given  Members  to  speak  under  the  5-minute  nile.  and  we 
already  know  the  gist  of  the  bilL  I  hope  the  gentleman  will 
not  press  his  request. 

Mr.  GET. I  .BR.  Mr.  Speaker,  reserving  the  right  to  object. 
I.  too.  want  to  supplement  what  the  gentleman  from  New 
York  has  stated  with  refermce  to  the  wheat  and  cotton  bill, 
which,  to  my  mind,  is  of  paramount  importance.  Time  is 
growing  shorL  We  may  be  forestalled  from  getting  a  final 
vote  on  any  conference  between  the  House  and  the  Senate 
in  case  they  disagree. 

I  hope  the  gentleman  will  not  insist  in  asking  for  more 
time. 

Mr.  LaGUARDIA.  Let  us  find  out  if  there  is  any  oihk)- 
sition  to  the  cotton  and  wheat  bill  which  is  coming  up  this 
afternoon. 

Mr.  CELLER.    That  is  next. 

Mr.  LaGUARDIA.    It  is  next  on  the  list. 

Mr.  GREIKN.  Mr.  Speaker,  will  the  gentleman  from  New 
York  yield  to  me?  I  understand  the  Rules  Committee  has 
reported  a  rule  for  the  consideration  of  an  amendment  to 
the  Reconstruction  Finance  Corporation  act  whereby  the 
Department  of  Agriculture  will  be  permitted  to  make  loans 
to  farmers  for  planting  crops  this  sxmuner  and  fall  which 
may  be  harvested  as  late  as  1B33.  Is  it  contemplated  to 
bring  up  this  rule  for  the  consideration  of  the  House  in  the 
near  future?  I  am  deeply  interested  in  this  measure  and 
hope  it  will  pass. 

Mr.  OXX>NNOR.     Yes;  that  will  come  up  very  soon. 

The  SPEAJCER  pro  teoapore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Texas  that  the  House  res<rive 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  H.  R.  8681. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8681.  with  Mr.  Wooosuk  in 
the  chatr. 

The  Clerk  read  the  UUe  of  the  bllL 

The  CHAIRMAN.  Without  objection,  the  further  reading 
of  the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  at  this  time  25 
minutes  to  the  gentleman  from  Alabama,  and  ask  unani- 
mous consent  that  he  may  use  that  time  himself  or  yield 
it.  as  he  sees  fit. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HUDDLESTON.  Mr.  Chairman,  may  I  inquire  of  the 
gentleman  from  New  York  ClCr.  FaikoI.  who  is  to  control 
the  remainder  of  the  time,  hov  he  desires  to  use  it? 

Mr.  PARKER  of  New  York.  I  shall  follow  the  example 
of  the  gentleman  from  Texas.    I  yield  10  minutes  to  the 


gentleman  from  Wisconsin  CMr.  BrAWoaal  and  15  minutes 
to  the  gentleman  from  Alabama  [Mr.  Humusroa]  to  we 
if  he  wjishet. 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  16  minutei  to  the 
gentl«aaan  from  Ohio  (Mr.  Caoeaxa]. 

Mr.  GROSSER.  Mr.  Chairman,  this  bill  nnntmit%f  thiee 
provisions. 

First,  it  applies  the  admiralty  law  to  airships  flying  ofer 
the  sea  just  as  now  that  law  applies  to  ships  sailing  on  the 
sea.  This  is  necessary  for  a  number  at  reasons,  but  ehleflbr 
in  order  to  determine  the  rights  and  liabilities  of  airships. 
Otherwise  insunmce  companies  will  not  insure  them. 

Second,  it  contains  a  provisifm  that  permits  American 
airships  to  make  contracts  with  foreign  airship  '^**w%pf^Tif^ 
for  example,  the  German  Zeppelin  Co.— for  the  mutUBl  use 
of  their  terminal  facihties.  their  docks,  and  also  permits 
them  to  stagger  their  schedules,  so  that  an  equal  ntimber 
of  airships  that  the  two  companies  might  own  should  be 
going  in  opposito  directions  at  certain  times  in  the  wedt 
and  thereby  give  the  maximum  eOciaacs  in  serviee.  Hub 
provision  is  thought  necessary  tqr  lawyers,  because  it  was 
felt  that  any  attempt  to  make  a  contract  like  this  without 
specific  statutory  authority  might  infringe  the  antitrust 
laws. 

The  third  provision  of  the  bill  Is  this:  It  gives  to  the 
American  airship  companies  the  right  to  bid  for  the  carriage 
of  mail  in  the  same  manner  and  according  to  the  same 
terms  as  is  now  provided  for  surface  ships.  In  short,  no 
airship  company  could  at  the  present  time  carry  mail  with- 
out a  contract  or  without  permission  of  the  Postmaster  Gen- 
eral so  to  do.  This  simply  fixes  the  same  maximum  rate  for 
compensating  airships  as  now  prevails  in  regard  to  surface 
ships.    These  are  the  three  provisions  of  the  bill. 

My  reasons  for  urging  the  passage  of  the  measure  are 
several:  Pirst.  it  will  do  more  to  enable  the  people  of  the 
United  States  to  extend  their  for^gn  trade  than  any  other 
single  thing  we  could  do.  We  ean  make  the  joumi^  to 
London  in  2  days  or  a  little  bettor,  as  compared  with  the 
6,  7,  or  8  days  the  best  ships  now  take. 

Obviously,  the  nation  that  has  the  most  expeditious  means 
of  transportation  and  communication  will  be  the  most  likely 
to  extend  its  trade  faster  than  any  other  nation.  At  the 
present  time  the  German  Zeppelin  Co.  has  comptetrd  4  of  10 
scheduled  trips  from  Friedrichshafen  to  PenuunbWDO.  South 
America,  the  scheduled  time  being  4V^  days  as  compared 
with  16  days  on  surface  ships. 

Does  it  take  any  diagram,  does  it  take  any  great  explana- 
tion, to  see  the  advantage  that  that  nation  must  have  in  the 
extension  of  its  trade  with  forsign  countries  over  those 
nations  which  do  not  have  that  meant  of  tranvKBtatleii? 
Why.  my  friends,  with  this  means  of  transportotion  avatt* 
able  it  would  be  possible  to  take  fully  authorlssd  reprasen* 
tatives  of  oonunercial  companies,  who  could  not  otherwise 
take  the  time,  across  to  Europe  in  a  couple  of  days,  taring 
them  back  in  a  couple  of  days,  and  finish  the  trip  in  a  mtk, 
and  probably  conclude  a  contract  right  there  Mid  tben, 
where  otherwise  it  might  be  necessary  to  carry  on  nsf  otte- 
tions  for  weeks  and  months  in  order  to  conclude  soch  a 
contract. 

So,  my  friends,  the  chief  reason  for  urgtnf  the  nmmm 
of  this  bill  is  that  it  will  do  more  to  expedite  the  extenalao 
of  our  trade — and  certainly  we  need  foreign  trade  at  pns- 
ent — it  will  do  more  to  help  us  extend  our  foreign  trade 
than  any  other  one  thing  we  can  do  to-day. 

There  is  another  reasoo.  TUm,  in  my  opinion,  wtU  do 
much  to  increase  the  business  of  the  steamship  lines,  lb 
show  that  I  am  not  mistaken  aboi;^  that,  the  late  Captahi 
Dollar  was  very  much  Interested  in  the  promotion  of  these 
transoceanic  airship  lines.  Why?  For  the  simple  reason 
that  he  felt  that  if  we  had  some  quick  msftna  of  gfldng  Ofer 
to  the  Orient,  and  prominent  r^nreaentotives  of  commercial 
houses  in  the  United  States  could  go  to  the  Orient,  or  any 
place  else,  for  that  matter,  for  the  purpose  of  getting  busi- 
ness it  would  mean  increased  cargoes  and  increased 
nuee  for  the  steamship  lines.  It  seems  to  me  he 
tlrely  right,  and  he  was  perfectly  willing  to  toveat  bis 
in  such  an  enterprise. 
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It  is  an  ideal  way  far  the  transportattoD  of 
The  people  of  the  world  ha?e  not  yet  come  to  realte  Just 
how  really  satisfactory  is  this  method  of  transporttng  pa»- 
ceiurcrs  from  one  part  a<  the  world  to  the  other.  Under 
ordinary  circumstances  a  man  Is  likely  to  become  aeasl^ 
en  a  surface  v^ael.  but  I  am  told  by  those  who  have  had 
experience  and  who  have  been  given  to  seasickness  on  sur- 
face vessels,  and  who  have  traveled  across  the  Atlantic 
Ocean  on  the  Graf  Zeppelin,  that  It  Is  really  a  very  delisht- 
ful  experience.  In  fact,  one  who  had  been  a  passenger  on 
the  Oraf  Zeppelin  told  me  he  had  not  the  slightest  feeling 
of  seasickness,  and,  moreover,  that  during  the  whole  voyage 
you  could  hardly  tell  you  were  moving  unless  you  could  pick 
out  some  ship  on  the  horizon  to  tell  whether  or  not  you  were 
moving.  This  man  also  told  me  that  during  the  whole 
time  of  the  trip— and  there  were  storms— there  was  not  a 
time  when  he  could  not  balance  a  teaspoon  on  the  edge  of 
his  coffee  cup  In  the  dining  room  of  the  Oraf  Zeppelin. 

Now.  my  friends,  that.  It  seems  to  me.  points  a  finger  to 
the  future  method  of  rapid  transportation. 

But  there  is  another  reason.  You  can  make  the  trip 
across  the  oceans  with  this  type  of  transportation  more 
safely  than  jrou  can  on  surface  ships.  Why?  For  the  simple 
reason  that  instead  of  going  head  on  into  a  storm,  which 
the  fixed  channel  requires  a  surface  ship  to  do.  airships 
may  take  their  charts,  which  are  prepared  for  them  every 
few  hours  at  the  day,  and  take  advantage  of  these  storms 
and  these  winds  in  order  to  expedite  their  pasfage  across 
the  ocean,  as  was  done  by  Doctor  Eckener  when  he  came 
t>ack  from  Japan  to  California  In  three  and  a  half  days.  He 
simply  availed  himself,  by  scientific  means,  of  the  help  of 
the  storms. 

But  there  is  another  reason,  my  friends.  We  have  talked 
a  great  deal  during  this  ConsTess  and  we  have  voted  for 
some  rather  unusual  measures  to  aboUsh  unemployment. 
Now.  my  friends,  the  Qoodyear  2Seppelln  Co.,  at  Akron.  Ohio, 
now  employs,  roughly  sp(«klnf.  1,000  of  the  most  highly 
skilled  and  technical  men  in  the  United  States.  They  not 
only  have  a  corps  of  very  eflDcient  engineer},  who  have  been 
gathered  together  after  a  most  painstaking  and  careful 
search,  but  they  have  highly  trained,  technical  workmen 
who  work  under  these  engineers. 

At  the  end  of  this  year  the  second  ship  for  the  Navy, 
namely,  the  Macon,  will  have  been  finished.  If  we  are 
not  to  be  allowed  to  go  on  and  manufacture  commercial 
ships,  this  thousand  of  the  best  skilled  help  in  the  United 
states  will  be  walking  the  streets  with  the  already  existing 
millions  of  unemployed  looking  for  some  means  of  earning 
a  livelihood.  So  when  these  folks  teH  us  they  want  to 
encourage  new  enterprises,  here  is  an  enterprise  already 
started  and  this  enterprise  only  asks  for  the  privilege  of 
carrying,  on  fair  terms,  passengers,  express,  and  mail.  They 
can  carry  the  passengers  and  express  without  the  consent 
of  anyone,  but  they  must  have  the  consent  of  the  United 
States  Government  to  carry  the  mail.  Why  should  they 
not  have  that  prlvUege?  Why  all  this  balderdash  about  a 
subsidy?  There  is  not  a  contract  let  to  a  star-route  man, 
to  a  railroad,  or  to  a  steamship  line  that  does  not  involve 
exactly  the  same  principle.  Is  there  any  particular  reason 
why  these  people,  if  they  build  their  own  ships  and  risk 
their  own  money,  should  not  be  allowed  to  come  in  on  at 
least  equal  and  fair  terms  with  everybody  else  and  say,  "  We 
will  carry  your  first-class  mail  for  you  "?  I  can  see  none 
wbatsoever. 

My  friends,  there  was  a  statement  made  in  the  minority 
report  that  to  me  seems  only  astounding.  It  is  stated  there 
that  the  cost  of  one  of  these  airships  is  about  three  and  a 
half  milhon  dollars.  This  will  probably  be  so  after  they 
have  readied  a  production  basis;  but  in  addition  to  that 
you  have  docks,  which  cost  as  much,  if  not  more,  so  that 
if  you  are  only  using  one  Zeppelin  from  here  to  the  Orient 
the  total  Investment  would  be  about  $0,000,000,  as  I  re- 
call it 

They  undertake  to  make  the  House  beheve  that  the  total 
cost  of  operations,  which  is  between  $11,000,000  and  $12,- 
000,000.  would  be  home  by  the  mafl.    The  Postmaster  Qfpa- 
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eral  must  find  that  any  contract  he  makes  Is  In  the  public 
tntereat;  bat  tf  we  charge  25  cents  a  letter  on  that  long 
trip  from  Callfomla  to  the  Orient,  three  times  as  far  as 
across  the  Atlantic  the  average  income  would  almost  be  the 
total  amount  that  it  costs  to  operate  the  ship  for  a  year. 
This  would  not  be  fair,  because  passenger  and  express  reve- 
nue should  pay  their  just  share  of  the  cost  of  operation. 
It  would  not.  therefore,  be  fair  under  the  circumstances  to 
charge  even  that  much  for  the  mail;  but  if  it  were  neces- 
sary. I  think  anybody  would  be  more  than  glad  to  pay  25 
cents  extra  for  the  special-delivery  service  he  would  get 
In  this  way.  If  they  did  charge  this,  it  would  bring  about 
$10,000,000  of  revenue,  which,  it  seems  to  me,  would  be  far 
nunre  than  ample  to  pay  any  expense  assumed  in  hiring 
the  space  In  the  dirigible. 

The  Goodyear  Zeppelin  Co..  which  Is  the  ehlef  Udder  in 
tiit«  country,  although  there  is  another  concern  under  con- 
templation at  Detroit,  has  already  invested  three  and  a  half 
minion  dollars  in  terminal  docks  and  other  facilities  for 
building  ships  at  Akron.  The  dty  of  Akron  has  spent 
$2,000,000  for  an  air  field  to  encourage  the  lighter-than-air 
industry.  The  Guggenheim  Foundation  has  spent  $350,000 
in  a  laboratory  to  experiment  with  lighter -than-alr  craft, 
and  has  brought  the  leading  Ughter-than-alr  engineer  all 
the  way  from  a  technical  school  tn  California  to  Akron  to 
work  there.     [Applause.] 

Mr.  PARKER  of  New  York.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Brtkrrout]. 

Mr.  STAFFORD.  Mr.  Chairman,  I  have  listened  atten- 
tively to  the  argimient  advanced  to-day,  as  well  as  when 
the  rule  was  presented  for  consideration  by  the  principal 
spfHiBor  of  this  legislation,  and  all  that  I  can  glean  from  his 
argument  is  that  we  should  vote  a  subsidy  to  this  private 
enterprise  that  wishes  to  take  the  initiative  in  establishing 
a  passenger  diriglMe  line  between  New  York  and  England. 

The  gentleman  from  Ohio  [Mr.  Csosskx]  cites  the  case  of 
Oermauy  having  established  a  line  from  Germany  to  Per- 
nambuco.  I  am  informed  by  the  Foreign  Mall  Service  of 
the  Post  Office  Department  that  this  is  a  most  irregular 
service.  Also  that  Prance  maintains  a  service  from  some 
point  in  Africa,  namely,  Dakar,  over  to  Argentina,  which  is 
likewise  not  a  very  regular  service,  requiring  seiwn  days 
from  Paris  to  Buenos  Aires. 

It  is  sought  to  extend  the  provisions  of  the  White  Act  to 
this  service  of  dirigibles  across  the  ocean.  What  is  the  basis 
for  our  voting  a  subsidy  or  a  subvention  to  the  steamers 
plying  between  here  and  Europe  and  other  foreign  ports? 
It  is  to  provide  an  auxiliary  for  the  Navy  in  case  of  need. 
Get  clearly  in  mind  that  these  vessels  that  receive  this  sub- 
sidy are  obligated  to  carry  the  entire  maU  that  may  be 
offered  to  them. 

Mr.  GOLDSBOROUOH.  About  4  pounds  a  trip,  and  they 
get  about  $1,000,000  for  it. 

Mr.  STAFFORD.  For  the  fastest  steamers  they  receive 
$12  a  nautical  mile  for  every  mile  traveled,  but  they  are 
obligated  to  carry  the  entire  amount  of  foreign  mail  that 
may  be  offered. 

Now.  what  is  proposed  by  the  bill  under  considers  tion? 
The  argument  is  that  we  wish  to  have  fast  transpcM-tation  of 
transoceanic  mail.  In  competition  with  whom?  Not  in 
competition  with  any  existing  like  service,  because  there  is 
none  such.  The  American  public  has  the  advantage  of 
the  fastest  Une  of  steamers,  whether  flying  the  American 
flag  or  a  foreign  flag,  and  our  Post  Office  Department  utilines 
the  Bremen  and  the  Europa  under  the  German  flag,  and 
other  thips  flying  the  flags  of  other  countries,  and  with  only 
one  idea  in  mind,  the  quickness  of  dispatch  of  the  man  be- 
tween here  and  foreign  ports  and  vice  versa. 

The  bill  under  consideration  purposes  to  give  $12  a  nau- 
tical mile,  as  is  provided  as  the  maximum  amount  tn  the 
White  subsidy  bill,  for  a  dirigible  which,  as  he  says,  is  capa- 
ble of  going  across  the  ocean  and  returning  In  one  week. 
'nxe  distance  is  3.000  miles,  or  a  round  trip  of  6,000  mOes. 
and  if  they  make  a  round  trip  once  a  week  that  <Mie  ship 
would  entail  an  obligation  upon  the  Government  of  $3,744,000 
during  the  year. 


Mr.  HUDDLESTON.    Will  the  genUeman  yield?         *  ^  "^ 

Mr.  STAFFORD.    I  yield. 

Mr.  HUDEHJESTON.  I  want  to  call  the  gentleman's  atten- 
tion to  a  fact  which  he  has  perhaps  overlooked.  The  maxi- 
mum amount  that  may  be  paid  Is  $35  a  nautical  mile. 

Mr.  STAFFORD.  If  It  to  $36  a  nauUcal  mUe.  then  it  is 
three  times  the  $12  basis  which  I  used,  or  we  would  pay  for 
one  ship  going  across  and  back  on  an  average  of  once  a  week. 
Instead  of  $3,744,000  a  year  to  support  this  private  industry 
that  needs  work  out  here  In  Akron,  three  times  that  amount, 
or  nearly  $11,000,000. 

Mr.  PARSONS.     The  $35  Is  for  a  round  trip. 

Mr.  STAFFORD.     Then  I  am  in  error  in  my  figures. 

Thirty-five  dollars  for  a  round  trip  would  make  $5,000,000 
for  one  ship  for  the  year. 

Mr.  KELLER.     For  how  long? 

Mr.  STAFFORD.  Going  back  and  forward  once  a  week. 
We  would  pay  for  a  ship  out  of  the  Treasury  of  the  United 
SUtes  $5,000,000  unnecessarily,  because  the  mail  is  now 
being  carried  and  privileged  to  be  carried  in  fast-moving 
ships  which  are  not  costing  the  Government  one  cent  mare 
than  we  are  paying  under  the  subsidy,  and  this  is  trying  to 
take  additional  money  out  of  the  Treasury. 

But  that  is  only  one  objection.  We  have  had  some  exam- 
ples of  the  way  the  Post  Office  Department  has  been  spend- 
ing money  in  paying  for  transportation  of  foreign  mail.  We 
have  a  foreign  mail  air  service  from  Miami  going  down  the 
west  coast  twice  a  week  and  going  down  the  east  coast  to 
Brazil  once  a  week,  that  costs  the  Government  $7,000,000. 
and  the  revenue  is  only  one-fifth  of  that  amount. 

Oh.  the  argument  is.  we  are  increasing  foreign  trade.  How 
ridiculous.  There  Is  no  legitimate  demand  from  American 
merchants  trying  to  have  a  faster  service. 

Mr.  COOPER  of  Ohio.    WID  the  gentleman  yield? 

Mr.  STAFFORD.  I  yield  to  the  protagonist  for  high 
tariffs. 

Mr.  COOPER  of  Ohio.  Is  the  gentleman  from  Wisconsin 
trying  to  leave  the  impression  with  the  House  that  the 
Postmaster  General  would  sign  a  contract  for  carrying  this 
maU  that  would  cost  the  Federal  Government  $5,000,000  a 
week? 

Mr.  STAFFORD.  Rve  million  yearly  for  a  round  trip 
weekly  service  by  one  dirigible.  I  am  stating  what  we  might 
have  imposed  on  us  under  this  authorization.  He  has  signed 
contracts  for  the  transportation  of  mail  from  Miami  to 
South  American  countries,  a  needless  expense  of  $7,000,000 
annually,  and  the  revenue  is  only  one-fifth  of  that  siun. 
That  is  not  Justified,  because  there  is  no  competition  exist- 
ing in  the  foreign  service.  I  am  opposed  to  this  policy  of 
authorizing  the  Postmaster  General,  whether  he  be  Repub- 
lican or  Democrat,  to  have  the  right  to  stick  his  hand  into 
the  pockets  of  the  people  of  the  United  States  for  a  pre- 
ferred service,  even  though  the  proposal  for  the  preferred 
service  emanates  from  the  State  of  Ohio. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  PARSONS.  Is  not  it  a  fact  that  the  air  mail  subsidy 
amounts  to  about  $35,000,000  annually  above  the  revenue? 

Mr.  STAFFORD.  There  is  no  Justification  for  having 
such  a  service  established. 

Ut.  G0IX>SB0R0U0H.    Wm  the  genUeman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  GOLDSBOROUGR.  How  does  the  gentleman  from 
Wisconsin  distinguish  between  the  air  mail  subsidy  and  the 
mail  subvention? 

fifr.  STAFFORD.  Because  the  mail  subventions  provide 
an  auxiliary  In  having  vessels  available  as  an  addition  to  the 
Navy  in  time  of  war.  That  is  the  theory  of  Great  Britain. 
that  the  fast-gotng  subsidised  steamers  will  be  of  value  in 
time  of  war.  It  to  the  optaton  of  some  members  of  the 
War  Department  subcommittee  of  the  Committee  on  Ap- 
propriations, and  of  some  members  of  the  CcHnmlttee  on 
Military  Affairs,  these  large  balloons  are  vulnerable,  not- 
withstanding the  statement  made  by  the  gentleman  from 
Ohio  that  they  are  filled  with  bdium  and  are  invulnerable. 

[Here  the  ifavel  fdLl 


~  Mr.  HUDDLESTON.  Mr.  Chataman.  I  yieM  10  mlmites 
to  the  gentleman  from  Nebraska  [Mr.  BmLLaxnaatOBkh 

Mr.  8HALLENBERGER.  Mr.  Chairman  and  lenUaoHi, 
I  am  one  of  the  three  members  of  the  Committee  on  Itatss^ 
state  and  Foreign  Commerce  who  signed  the  mlDorlty  re- 
port. I  want  to  state  briefly  to  the  Hotue  mj  nuam  for 
objecting  to  thto  bill,  especially  at  thto  time. 

Of  course,  the  gentleman  from  Ohio  (Mr.  Caoaaaal  namea 
the  bill  "A  measure  to  promote  intematlanal  trada  aaA 
travel  throughout  the  air,"  bot,  ia  my  Judgment,  the  proper 
name  for  the  bill,  as  presented  to  the  Rouse  and  in  the 
hearings,  would  be  "A  bill  to  promote  and  enlarge  the  deOelt 
in  oiu"  Post  Office  Department." 

I  have  here  a  statement,  pi^epared  by  the  Post  Qflloe  De- 
partment, showing  the  expradltures,  revenue,  and  deAdt  «f 
our  postal  f imds  for  the  past  fiscal  year. 

Total  expenditures _ MOS.  899.  M7.  SO 

Total  rerenues 687. 84e,< 


Eteflclt- 

Revenue  creiUts: 

Penalty  matter,  otlier  tlian 
that  of  Post  OfBoe  Depart- 
ment.    Including     ra^tra- 

tlon _ 

Pranked  matter — 

By  Memben  of  Oongr— - 

By  otbera 

Seoond-claM   matter,   fre*   In 

county . 

Free  matter  for  the  blind 

Publications  exempt  from  i 
ratea 


ia.iilbU0.1i 


«0.886.i56.00 

Tn.  671.00 
138.970.00 

704.  S7S.  00 
132.161.00 

883. 486. 84 
ll.968.SSa.64 


^*^WI^ 


Expense  credits: 

Aircraft  service M7. 167.  601. 04 

Differential  favoring  vessels  at 

American  registry  .__ *  18. 011,474. 60 


*  86. 078. 978. 64 
Total  revenue  and  expense  credits 48.047. 


0e,4SV.«1.4« 


Net  deflclt 

(It  wUl  be  noted  that  subsidies  for  air  and 
service  equaled  about  one-third  the  net  deflclt.) 

The  total  postal  expenditures  were  over  $8O3.MO.00O  and 
the  total  revmues  of  the  Poet  OSee  $667,000,009^  IbmpIqk  (i 
total  deficit  for  the  Post  OfBoe  Department  for  the  pegt  jmm 
of  $146,545,199.  The  loss  hi  subaidles  paid  the  alicrfeft  Mrr- 
ice  above  the  receipts  and  the  differential  favogiiic  the  Tea- 
sels of  American  registry  amounts  were  as  feOowa:  Vor  the 
ah*craft  service  $17,167,501.  and  for  the  differenttai  favoriac 
American  vessels  under  this  present  UU.  $18.911J0O,  er  • 
total  deficit  of  $36.07a.875j64.  If  tblf  bill  booooMi  •  law.  ttM 
deficit,  because  of  mall  subsidieB  to  private  cotposmtlooa,  vfll 
be  much  greater  in  the  future  as  a  reault  of  tta  pravialinB. 

In  the  first  place,  gentlemen,  it  wae  made  rtrj  platn  to  ttaa 
committee  that  the  pn^mnents  of  this  Mil.  the  Qoodyaev  Op^ 
would  not  undertake  the  consteuctiao  of  these  ahlsie  er  i»^ 
into  the  foreign  aervloe  without  this  subsidy  contraei  ften 
the  Post  OtBce  Department.  Mr.  Buomket,  tha  omb  Who 
has  the  construction  of  these  ships  in  chmrt^  ao  etated,  wvl 
Mr.  Keating,  the  lawyer  who  represented  the  atrafalp  peopii^ 
made  m^tctically  the  same  iitatemmf.  The  UD.  tt  vfll  ho 
noted,  provides  a  period  of  three  years  before  the  Oofwo- 
ment  will  be  required  to  begin  to  pay  the  lotaiidy  UDdv  * 
contract.  That  provision  is  not  for  the  beoeflt  of  the  Vad^ 
eral  Oovemment,  but  it  gives  the  atnh4>  people  time  jmi%' 
to  construct  their  ship  af tor  they  have  aeeured  a  aattefaelory 
contract  from  the  Oovemment,  otherwise  they  wUl  net 
undertake  the  constructioD  of  the  ships.  It  is  '^'*n*^V}'^Hi  by 
the  gentlenian  from  Ohio,  Mr.  Caoaaea,  and  others,  that  tUa 
subsidy  contract  is  comparable  to  those  given  ooaaa-going; 
ships.  But  the  capital  Invested  in  air^ps  Is  much  leas  than 
in  flrst-ciaas  ocean  steamships,  and  the  subsidy  to  f*Tf»*<r* 
possible  under  this  biO  is  very  much  greater  than  that  to 
ocean  liners  of  the  first  class.  This  was  brought  oat  In  ttw 
hearings  before  the  committee. 


<  Subsidies  paid  for  fast  mall  servies. 
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Mr.  Bunsaber.  of  the  Ckwdyear  Co..  stated  that  uiader 
the  present  law.  relerred  to  by  the  gentleman  from  Wiscon- 
sin I  Mr.  STArroRDl.  $12  a  nautical  mile  a  the  maximum  that 
can  be  paid  to  ocean-going  ships.  Class  1  oc«an  ships  must 
show  a  speed  of  at  least  24  knot«  an  hour  in  ordinary 
weather  to  entitle  them  to  a  subsidy  at  $12  per  mile.-  But 
thi.s  bill  proposes  to  go  much  further  than  that,  as  Mr. 
Hu»Di.EnoH  has  pointed  out.  and  provides  that  airships  in 
claas  1.  under  the  terms  of  this  bill,  can  be  paid  up  to  $35  a 
mile,  or  $350,000  for  a  10,000-mile  trip  to  and  from  the 
Orient.  This  is  three  times  the  subsidy  the  Leviathan  is 
paid  for  carryiog  ocean-going  mail,  and  the  Leviathan  cost 
five  or  six  times  a.''  much  as  one  of  these  airships  to  con- 
sgptict  it.  Let  us  figure  $6,000,000  for  the  construction  of 
one  d  t^vese  Arst-class  airships.  There  are  nine  ocean- 
going ships  that  are  fast  enough,  we  were  told,  to  qualify 
for  class  1;  and  the  United  States  has  only  one.  and  that 
is  the  Leviathan,  a  shfp  costing  a  sum  that  would  bviild  five 
class  1  airships.  Yet  it  is  proposed  to  pay  this  airship  three 
times  as  much  subsidy  as  we  pay  the  ocean-going  ships;  and 
the  question  is  raised.  Does  the  Goodyear  Co.  demand 
$35  per  mile  as  a  subsidy?  The  gentleman  from  Michigan 
I  Mr.  BflAPKS)  brought  that  out.  Mr.  Uunsaker  testified  at 
page  40.  He  first  admits  that  they  are  not  botmd  to  carry 
any  kind  of  mail  or  any  given  amount.  He  states  that  tf 
they  carry  but  1  pound  they  expect  to  be  paid  the  full 
8ut>sidy  of  $35  per  mile.  He  also  states  that  ocean  ships 
now  receiving  the  full  subsidy  sometimes  carry  only  one 
letter  per  trip,  and  that  there  are  some  freight  steamers 
he  believes  that  are  receiving  subsidies  for  transportation 
of  the  mail.    Mr.  BIafes  asted: 

Would  you  want  the  departaaent  to  make  a  contract  to  pay  $35 
a  mile  for  the  carnage  of  mall? 

Mr    HuNSAKEa.  Regardl«as  at  the  poundage? 

idi.  Mapks  Regardless  of  the  poundage;  whether  there  !•  one 
letter  or  any  n'.imber. 

Ur  HtrN.sAKKK,  Yes.  sir:  tbeae  are  mileage  contracts,  and  It 
means  that  the  ckepartoMni  baa  leased  or  owned  the  capacity: 
anU  Ukey  caa  use  It  fully  or  not.  depexuUng  on  hov  they  routs 
their  mail  and  on  what  mall  la  available. 

In  other  words,  all  they  have  to  do  is  to  carry  one  letter 
In  order  to  recdYe  this  enormous  sutaldy.  The  airship  com- 
pany can  not  lose.  The  contract  is  ironclad  and  for  10 
y«Ars  in  time.  As  Mr.  Cbossbs  has  already  stated  to  you.  the 
Ooodyear  Co.  has  built  the  Akrcn,  and  they  are  soon  to  fln- 
Vb  th«  Mm9on.  The  Oonremment  has  paid  for  the  Akron 
and  owns  It  and  they  are  going  to  pay  for  the  Macon  and 
own  It.  In  my  oplnioo.  they  are  of  Tery  little  public  value: 
ttfeey  ax«  only  naval  toys,  so  far  as  war  service  is  concerned. 
For  ccmmercial  uses  they  doubtless  have  great  prospects 
for  the  fuUBPe.  The  United  States  Government  will  own  the 
ilkroii  and  the  Macom.  but  this  bill  iH-oposes  a  subsidy  that 
tn  a  Short  period  of  time  wlB  pay  for  the  ships  contemplated, 
and  a  prhrate  company  wiD  own  than,  together  with  a  fat 
ntaldy  contract  that  may  eatily  cost  the  United  States  a 
hundred  million  of  dollara  in  the  10-year  life  at  the  con^«ct. 

My  friend  Mr.  Btawtoko  perhaps  got  a  little  mixed  in  his 
fifures.  but  the  fruit  possilde  in  this  bin  is  so  great  that 
ft  Is  dllBcult  for  anytme  to  imderstand  ft.  Mr.  Hunaaker 
Sftld  that  every  time  an  airship  would  make  a  trip  from 
N^w  York  to  Paris  and  return,  the  $35  per  mile  subsidy 
wotdd  earn  $63,000  each  way  or  $120,000  for  the  rotmd  trip. 
It  they  made  90  trfps  a  year  they  wookl  earn  $6,300,000.  or 
more  than  the  highest  estimate  of  the  total  cost  of  the  air- 
ship. Mr.  Keating,  who  represented  the  company,  also 
stated  that  on  a  round  trip  to  the  Orient,  which  is  12.000  miles. 
at  the  rate  of  $35  a  mile,  a  class  1  airship  would  earn 
$410,000  for  every  trip  it  makes  untter  such  a  contract. 
ha  other  words,  it  is  plain  that  so  far  as  the  gross  invest- 
osent  tn  these  ships  is  concerned,  it  win  be  paid  for  by  the 
OoTenmrent  in  subsidies  in  a  year  or  at  least  in  less  than 
two  years. 

I  am  not  in  favor  of  paying  this  tremendous  sutisldy  above 
that  which  we  now  pay  the  ocean-gotng  ships.  I  do  not  think 
we  are  warranted  in  paying  that  additlanal  amount  of 
money.  Perhaps  the  proponents  of  this  bin  value, these 
ships  so  highly  because  they  may  be  able  to  fly  high  enough 


to  get  over  the  tariff  wall  that  has  been  buOt  between  this 
country  and  other  nations.  Because  of  trade  and  tariff  bar- 
riers our  ocean-going  vessels  now  have  hardly  enough  busi- 
ness remaining  to  warrant  their  elforts  to  keep  the  American 
flag  still  flying  upon  the  high  seas  of  the  world. 

Mr.  LINTHICUM.  They  can  not  get  ov«-  this  tariff  wall, 
I  do  not  care  bow  many  airships  you  have. 

Mr.  SHALLENBERGER.  I  maintain  that  this  bill  makes 
possible  too  great  a  drain  upon  the  Public  Treasury.  At 
the  proper  time  I  shall  offer  an  amendment  providing  that 
instead  of  paying  $35  a  mile  we  pay  $12  or  $15.  something 
comparable  with  that  which  we  pay  the  great  ocean-going 
vessels  now.  ships  that  have  five  times  the  amount  invested 
in  them  and  render  a  great  deal  more  valuable  service  to 
the  country. 

We  had  testimony  before  the  committee  showing  that 
these  airships  can  earn  a  great  deal  of  money  in  passenger 
traffic.  Mr.  Hunsaker  pointed  out  that  they  would  have 
capacity  for  80  pa-ssengers.  If  they  only  take  50  passengers, 
at  $500  per  passenger,  that  is  $25,000  per  crossing,  and  every 
time  they  make  a  round  trip  they  can  earn  $50,000  iu  t^as- 
Sanger  fares.  Mr.  Hunsaker  says  they  expect  to  nuJcu  an 
Initial  charge  of  (1.000  a  passenger  and  they  expected  u> 
g?t  it  for  a  while  at  least.  The  Gra/  Zeppelin  cnarged 
$1,000  a  passenger,  and  they  had  a  k)ng  waiting  kst  of 
people  who  wanted  to  ride  on  that  ship. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  PARKER  of  New  York.  Mr.  Chairman,  I  yield  five 
minutes  to  the  gentleman  from  Minnesota  (Mr.  Ma  as). 

Mr.  MAAS.  Mr.  Chairman,  there  has  been  more  Juggling 
of  figures  here  to-day  than  I  have  ever  seen  in  this  House. 
As  a  matter  of  fact,  the  postage  rates  will  be  so  adjusted 
as  to  cover  the  contingencies  mentioned,  and  I  beheve  this 
is  one  bill  that  will  give  the  Government  a  chance  to  make 
some  money.  I  am  satisfied  that  the  real  result  in  the  end 
will  be  a  profit  to  the  Government  on  this  service. 

There  has  been  a  great  deal  of  talk  about  these  airships 
being  toys.  Well,  you  kiM3W  there  were  gentlemen  in  their 
day  who  said  that  railroad  trains  were  toys,  and  then  tnose 
who  said  that  automobiles  were  toys,  and  not  long  ago  Uiey 
said  that  airplanes  were  toys.  Believe  me.  those  ZeppeLns 
that  came  over  and  bombed  London  during  the  war  Wo:e 
not  toys,  or  if  toys  they  were  iHvtty  dangerous  ones,  as  tLcy 
YSUed  hundreds  of  people.  As  a  matter  of  fact,  i  vhiUk 
crossing  the  ocean  on  a  lighter-than-air  ship  of  the  type  of 
the  Akron  is  safer  than  crossing  it  on  a  surface  ship.  I  have 
taken  a  trip  on  the  Akron,  and  so  have  other  Members  of 
this  House.  It  rides  more  comfortably  and  I  think  it  is  actu- 
ally safer  than  an  ocean-going  boat.  On  the  trip  to  the 
Pacific  coast  the  Akron  was  not  in  any  difficulty  from  tl^ 
storms  at  any  time.  They  did  have  to  go  over  high  naoun- 
tains,  which  they  would  not  have  to  do  in  cxosaing  the 
ocean. 

Because  of  the  altitude,  they  automatKally  released  some 
helium.  Most  of  it  was  valved  out,  however,  in  an  effort  to 
descend  rapidly  when  three  inexperienced  soldiers  on  the 
ground  unfortunately  got  haiihid  up  by  a  sudden  shift  in 
air  currents  in  the  hot  valley  that  sent  the  Akron  several 
hundred  feet  off  the  ground.  These  men  tiecame  confused 
and  failed  to  let  go  of  the  ropes  in  time.  With  regular  docks 
and  landing  facilities  such  accidents  would  not  oocnr.  One 
of  the  benefits  of  this  legislation  is  that  new  and  additioaal 
terminal  facilities  for  airships  will  be  biUlt  by  private  capital, 
providing  in  itself  much  needed  emplojrment.  and,  best  of 
all,  without  any  expenditure  on  the  part  of  the  Oovemnient, 
millions  of  dollars  will  go  into  wages  for  construction  work 
now.  when  employment  is  so  needed.  The  fantastic  sXory, 
iJDcldentally,  about  the  Akron  being  in  difficulty  in  a  storm 
over  Texas  on  its  westward  trip  and  signaling  its  distress 
to  the  ground  with  flashlighta  from  the  airship  arose  from 
somebody's  imaginatk>n  and  a  lack  of  understanding  of  the 
situation.  At  no  time  was  the  Akron  in  distress,  nor  did 
it  send  out  distress  signals.  Air-commerce  regulations  re- 
quire airships  to  use  intermitt^tt  running  lights,  and  it  was 
the  periodic  fla.shing  of  these  navigating  lights  that  created 


Vtx  impression  on  the  grmmd  that  flashlls^ts  were  bring 
used  to  signal  from  the  Mtrom, 

Actually,  the  crew  were  moefe  comfortable  and  safe,  and 
merely  as  a  matter  of  preoautlMi.  Commander  Rosendahl 
decided  to  cruise  around  dtxriag  the  night  rather  than  go 
into  the  mountain  country  daring  the  storm  at  night.  There 
was  no  hurry  and  no  reasoo  to  push  on  then.  Had  It  t>een 
urgent,  or  in  war,  there  would  have  l>een  no  hesitation  in 
proceeding  on  Its  course,  eiran  in  the  storm.  It  was  merely 
extra  precaution  with  valuable  Government  property. 

The  storm,  and  inddentaOy  one  of  the  most  severe  that 
could  be  encountered,  was  in  no  way  a  barrier  to  the  trip 
and  offered  no  more  hasxard  to  the  airship  than  a  similar 
storm  would  to  a  surface  vessel.  It  was,  in  fact,  an  excellent 
test  and  proof  of  the  praetkml  value  and  airworthiness  of 
a  big  airship. 

There  is  no  posslhle  expenditure  under  this  bill  for  at  least 
three  years,  so  that  it  Is  not  a  question  of  adding  to  the 
present  deficit;  hut  it  does  mean  that  during  those  three 
years  when  employment  1$  so  badly  needed,  private  capital 
win  be  brought  out  of  hiding  or  Inactivity  and  put  Into 
normal  trade,  because  it  win  go  into  wages.  What  we  need 
Is  to  get  capital  into  new  enterprises.  It  means  that  the 
Ooodyear  Co.  and  perhaps  othen  who  will  build  these  ships 
in  the  meantime,  on  a  cbaaoe  to  bid  for  a  contract,  will 
employ  many  htmdreds  of  people.  Their  money  will  go  into 
circulation.    That  ts  the  one  thing  we  need  to-day. 

I  have  flown  to  South  America  and  back  through  Central 
America,  and  I  want  to  tell  you  that  air  service  has  ma- 
terially improved  and  increased  American  trade  in  those 
coimtrles.  It  gives  us  a  chance  to  compete  with  European 
countries  on  the  matter  of  serrloe,  hoth  in  sales  service  and 
the  service  of  equipment  oo  machinery  and  parts,  that  the 
European  countries  can  not  give.  It  has  made  a  material 
change.  The  total  deficit  on  air  mail  can  not  be  charged 
up  as  a  total  loss,  because  against  that  is  the  increase  in 
general  American  trade  Uiat  heretofore  has  gone  to  other 
coimtrles.  to  say  ix>thlng  of  Improved  international  good 
wHL 

The  next  great  development  is  in  the  air.  of  coiuse. 
whether  it  is  in  war  or  in  peaee.  The  next  great  scene  of 
activity  Is  the  Orient.  The  nest  great  trade  center  to  be 
developed  is  In  the  OrlanS.  and  that  is  where  speed  will  be 
highly  essential.  It  ts  Important  for  us  now  to  start  the 
development  of  a  type  of  tnnsportation  that  will  permit  us 
to  compete  for  trade  in  China  with  the  rest  of  the  world 
and  particularly  Eviropban  countries.  It  Is  not  the  intelli- 
gent thing  to  wait  until  we  are  actually  In  competition  with 
other  lighter-than-air  Ships.  Tlie  smart  thing  to  do  is  to 
take  the  initiative,  l^at  is  In  keeping  with  the  real  Ameri- 
can spirit.  The  thing  for  us  to  do  Is  to  prepare  now  for 
the  future  and  be  there  first  and  not  get  there  afterwards. 
when  the  trade  has  already  been  diverted  Into  other 
channeb. 

The  Akron,  built  out  of  Government  fimds.  Is  a  perfectly 
practical  ship  in  peace  or  in  war.  That  Is  now  demon- 
strated. This  bill  provides  the  cheapest  possible  way  for  us 
to  aid  national  defense— to  get  further  develoinnent  in 
lighter-than-air  ships  done  prtvatriy.  Otherwise,  we  will  be 
forced  to  do  it  out  of  approprtatians  directly  for  the  War 
and  the  Navy  Departments.  Bat  in  this  way  private  capital 
wfU  make  sdentiflc  advancement  in  Ilghter-than-ah-  ships, 
which  the  Navy  and  Array  will  profit  and  benefit  by  in  their 
future  operations. 

There  are  so  many  benefits  as  w^  as  possible  savings 
from  this  plan  that  it  shovdd  be  undertaken.  The  answer 
to  the  question  with  reference  to  the  deficit  is  that  If  the 
Budget  is  not  In  a  condition  to  stand  such  contracts,  they  win 
not  be  made  at  that  time,  and  the  rate  of  postage  can  always 
be  adjusted  to  a  point  to  take  care  of  whatever  is  necessary 
to  spend  for  carrying  the  mail  on  these  ships. 

The  maximum  authorised  rate  per  mile  based  on  speed. 
Identical  with  rates  now  betaig  paid  surface  ships,  is  a 
protection  to  the  Government,  and  at  the  same  time  idaces 
airships  In  a  fair  competitive  positlan  with  surface  diips. 


The  amount  the  Government,  through  the  Foet^ 
partment,  safeguarded  by  the  neceasary  approval  of 
proprlatiom  Committee  and  the  Oongrees.  may  eea  IN  Ca  pay 
for  the  proposed  service  can  be  detomined  by  the  0<i»am* 
ment  baaed  on  its  consideration  of:  Ftarst,  what  levenue  it 
may  likely  receive  from  extra  poatage;  second.  Its  value  to 
the  people  of  tlM  united  Stotes  la  (tte  developuaent  of  tt^ 
eign  trade,  the  national  defease  and  the  oonUniiaMe  bf  W 
new  industry  seeking  to  establish  itaelt  In  Ukase  ttaaes  ef 
depression.  The  mail-carrying  capacity  of  a  tiaiisallimie 
airship  Is  20,000  pounds.  If  all  of  this  eapadty  were  «sed 
at  a  surcharge  of  10  cents  per  Bettor,  the  Go^iiimeut  tNadd 
get  $80,000  per  trip.  If  only  one-half  of  this  capaetly  wesa 
used  the  return  would  be  $40.aoa  per  trip. 

The  cost  of  operattaag  the  alndilp  mast  be  Koovered  by  ton- 
ing its  services  for  carrying  passengers,  express,  and  maXL 
Each  service  can  be  expected  to  pay  whatever  it  Is  wwOl 
No  one  can  now  teU  how  muth  these  aervlceo  eaa  be  sold  tor. 
Only  experience  in  operating  can  determtoe  this,  and  ttOB 
experience  can  only  be  gained  aftsr  private  oayltal  Ims  at* 
pended  many  mlUlons  of  doDars  in  fcwiiMi»»f  ^iriSrtf  mmI 
terminals.  Before  setting  up  this  operation,  a  prtaS  t»  iMM- 
senger  rates  must  be  set  up.  also  a  price  for  f  usias.  alto  a 
price  for  malL  If  any  of  thew  rates  are  toe  high'  «r  too 
low  they  will  be  adjusted  in  light  of  expertenoe.  Tbe  pMM 
the  Government  may  pay  wlU  be  determiaed  by  wtet  the 
Government  may  figure  tts  worth,  to  the  AaierteaB  people 
and  by  that  standard  only.  In  this  delermiimtloB  the  Qovi» 
emment  wfll,  of  course,  take  a  risk  with  pessibflltlM  of  tain 
or  loss.  The  operator  wiU  take  a  greater  risk  hitrawp  if  the 
public  win  not  become  peiifngfri  or  send  express,  the  van* 
ture  win  be  a  failure,  and  the  Government  does  not  pay  and 
the  private  millions  Invested  In  the  enterprise  wiU  be  lost. 

If  It  f  aUa,  the  Government  loaee  nothliw.  If  it  mfteterts.  it 
is  possible  that  the  Government  wlU  make  mooey  out  of  tts 
contract  with  the  operator. 

We  must  realize  that  we  are  not  and  ean  not  longer  ramafil 
Isolated  in  matters  of  world  trade,  travel,  and  cammaBlea* 
tlons.  No  matter  bow  much  we  mi|^  Iflce  to  lemaln  so. 
wOTld  progress  will  not  permit  It.  Therefore  It  Is  hMombsnt 
upon  us  to  keep  pace  with  defeiopments,  and  the 
Is  to  lead  not  follow.  The  seed  we  sow  to-day  wa  wlU 
vest  to-morrow.  I  hope  and  orae  that  thla  blU  wiU 
[Applause.] 

llie  CHAIRMAN.  1h»  that  of  the  ganttenam  fMm  ma* 
nesota  has  expired. 

Mr.  RUDDIJBSTON.  Mr.  Chairman.  I  yield  flva  Tn<T«ut%s 
to  the  gentleman  from  New  Turk  CMr.  Ifxssl. 

Mr.  MEAD.  Mr.  Chairman,  entry  year  there  gOM  fortt 
to  the  country  a  stat«nent  explaining  tbie  poor  buslnsM 
showing  of  the  Post  CMBee  Departxnent  and  Ctmgrsss  Is  oso* 
aUy  blamed  for  the  deficit.  These  figures  are  at  timsa  mis- 
leading. Again  they  are  the  result  of  Juggllnf  the  faets. 
and  sometimes  the  postal  poUey  law.  which  was  wiaotad 
aome  few  years  ago.  is  mthaly  forgotten. 

Some  years  ago  we  passed  an  act  to  separato  from  ttie 
actual  postal  charges,  chaives  sodi  as  subddlas  that  tfioafld 
not  be  made  against  the  Post  Office  Departnant  M9i«fria- 
tlon.  Nevertheless,  the  Post  OflBce  Department  Is  held  ve> 
sponallde  for  these  looses,  although  tbej  were  all  brsoghg 
about  by  an  authorizatkn  of  OoagresB.  This  MU  will  he 
aiiother  charge  against  the  Postal  Department  It  wfD  ts- 
crease  that  delleit.  and  we.  in  turn,  win  be  reqolrsd  to  In- 
crease either  the  cost  tar  the  use  of  ttke  IPostal  Servlto.  or  we 
will  be  required  to  farther  decrsass  the  salaries  of  the 
persoimel  In  the  Post  Office  Department. 

This  legislatioKi.  like  every  otlia'  measure  tatrodneed  to 
pnxnote  a  new  and  epoch-makiisg  method  of  transportatloa. 
win  have  its  friends  and  Ito  foes,  and  from  the  lli^t  of  ex- 
perience and  history  we  know  that  those  who  iMsappraiad 
such  legiaiation  In  the  past  were  to  tlie  eoune  of  yeaia 
humiliated  by  the  results  attained. 

So,  while  I  wUl  not  take  a  posttive  posiUen  agatast  tMi 
bin,  because  I  know  that  wlthto  a  few  years  ah* 
Uon  of  this  kind  wm  be  as  popular  as  raO  or 
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portAUon  Is  to-day,  stiU  I  beUew  we  should  hare  in  mted 
that  this  will  be  anoiher  charge  asainst  the  Post  Office 
Department  and  that  it  properly  should  be  made  a  charge 
against  the  Treasury  Dqiartment. 

Before  air  mail  contracts  are  entered  into  under  the  provi- 
sions of  this  act  the  Poet  Office  and  Poet  Roads  Committees 
of  the  House  and  Senate  ought  to  be  given  some  Jurisdiction 
In  the  aaatter.  This  action,  in  my  Judgment,  as  carried  out 
by  the  provlstons  of  this  biU.  will  be  a  usurpation  of  the 
aathiority  of  tboee  committees. 

The  mft^*"g  of  any  air  mail  oontracta  for  the  transpor- 
tation of  United  States  mails  overseas  by  airship  at  this 
time  may  be  a  deterrent  factor  in  the  uniform  and  proper 
development  of  the  American  dirigible  Industry.  We  should 
be  sure  that  we  neither  discriminate  nor  show  favoritism  in 
the  matter. 

We  have  ««»»<i»»-  bills  befcve  oar  committee,  and  I  am.  of 
course,  in  favor  of  the  general  proposition.  However,  I  think 
it  ought  to  be  properly  safeguarded  before  it  Is  adopted 
and  some  authority  and  discretion  should  be  left  with 
Congress.  We  give  the  same  subsidy  and  the  same  privi- 
leges to  foreign  airships  that  we  do  to  American  airships. 
according  to  the  provitions  of  this  bill.  I  favor  the  prin- 
ciple of  the  bill,  but  I  believe  it  should  be  amended.  Such 
contracts  as  these  should  require  the  aporoval  of  Congress. 

[Here  the  gavel  felLl 
*•  Mr.  PARKBR  of  New  York.    Mr.  C^ialrman.  I  yield  five 
minutai  to  tlie  genUeman  from  Pennsylvania  (Mr.  Kkllt]. 

Mr.  KKLLT  of  Pennsylvania.  Mr.  Chairman.  I  agree  with 
the  prtncipte  Just  expressed  by  my  friend  the  gentleman 
from  New  Yort  [Mr.  Mkas).  chairman  of  the  Post  OfBoe 
Committee,  and  sret,  in  hne  with  that  principle.  I  favor  this 
bill  and  believe  it  should  be  enacted  into  law. 

The  bill  carries  out  a  omsistent  purpose  which  is  older 
than  our  Constitution.  It  Is  the  use  of  the  Post  Office 
Department  to  encourage  and  develop  new  industries.  In 
1784  the  Continental  Congress  passed  an  act  granting  special 
rates  of  payment  to  stage-coach  companies  in  order  to 
encourage  that  means  of  transporting  passengers  between 
the  villages  and  towns  of  the  country.  The  poet  riders 
ooold  carry  the  maib,  but  Congress  subsidized  the  stage- 
coach companies  for  putilic  benefit.  Theretam  there  is 
nothing  new  about  this  proposaL  It  is  simply  an  old-time 
program  of  the  Post  OfDce  Department  in  carrying  out  the 
policy  of  encouraging  new  industries. 

I  agree  with  what  the  gentleman  from  New  York  [Mr. 
MxABl  has  said  about  the  cost.  He  stated  clearly  facts 
which  should  be  remembered  by  every  Member  of  this  House. 
By  the  act  of  June  3.  1930.  we  specifically  exempted  from 
the  Poet  Office  balance  sheet  the  charges  for  the  air  mail 
and  merchant  marine  subsidies.  We  took  out  the  cost  of 
the  franking  and  penalty  privileges  and  other  services  of  the 
kind.  TtiUB,  the  figure  given  by  the  gentleman  from  Ne- 
braska [Mr.  SKAUUKNBStGB]  of  $146,000,000  as  the  postal 
deficit  is  misleading.  The  net  deficit  was  $98,000,000. 
Tliese  other  charges  are  for  congressional  policies  for  the 
encouragement  of  new  means  of  transportation  and  other 
ponpostal  activities. 

It  is  said  this  tall  should  have  been  considered  by  the  Poet 
Offlee  Committee,  and  we  have  had  under  consideration 
dirigible  bills  for  the  last  four  years.  Taking  the  view  that 
this  bill  provides  for  an  extension  of  the  merchant  marine 
law.  it  logically  comes  from  the  Committee  on  Interstate 
and  Poreign  Conuneroe.  As  to  cost.  I  believe  the  bill  pro- 
vides a  way  to  make  the  servioe  self-supporting  after  its 
establishment. 

Tike  carriage  of  10,000  pounds  of  flrst-dass  maU  Is  pro- 
vided for  under  this  bilL  There  is  an  average  of  45  letters 
to  a  pound  oi  auUL  Under  this  measure  the  Postmaster 
aetwral  may  ertablish  any  rate  he  desires.  It  is  well  within 
the  limits  of  possibility  to  say  he  might  fix  a  surcharge  of 
20  cents  per  letter,  which  would  mean  a  total  return  of 
$ll.aft  a  pound.  It  is  possible,  therefore,  to  have  a  return 
of  $lll,00t  for  a  shipment  of  that  poundage  of  mail  The 
total  mMlBUim  c(«t  oader  this  btil  will  be  less  than  $100^)00. 


So  I  say  there  is  the  possibility  this  service  wlB 

supporting  after  it  has  proven  Its  value.  Certainly  we 
rtMUld  not  hesitste  to  encourage  a  brand-new  industry, 
which  will  set  men  to  work,  which  will  speed  up  delivery  of 
mail  in  regard  to  foreign  trade,  and  which  wiU  give  us  an 
advantage  in  speedy  transportation  over  other  countries. 
At  the  present  time  Prance  is  paying  far  more  in  subsidies 
In  proportion  to  its  air  maU  than  is  the  UnJkted  States. 
Prance  not  only  pays  a  direct  subsidy  to  aircraft  companies 
carrying  mail  to  her  foreign  possessions  and  to  foreign  coun- 
tricB  but  she  allows  the  company  to  keep  every  penny  of  the 
postal  revenues  received.  In  this  bill  the  postal  revenues 
reoelved  go  into  the  Treasury  and  are  used  to  help  pay  the 
cost. 

Mr.  HOQO  of  Indiana.    Will  the  gentleman  yield?         ^ 

Mr.  KELLY  of  Pennsylvania.     I  yield. 

Mr.  HOOO  of  Indiana.  What  would  be  the  objection  to 
inserting  in  the  bill  an  amendment  which  would  provide  that 
the  expenditure  for  any  arrangement  the  Post  OfBce  Depart- 
ment onight  make  to  carry  out  the  provisions  of  the  bill 
should  not  be  larger  than  the  revenue  received. 

Mr.  KELLY  of  Pennsylvania.  I  am  sure  my  friend  knows 
that  when  we  start  experimenting  with  this  service,  there  is 
bound  to  be  a  loss  for  a  time.  The  Pan  American  Airways 
Co.  has  an  investment  of  $18,000,000,  which  has  beefi  used 
in  the  foreign  air  mail  service  of  the  United  States.  It  has 
never  paid  a  penny  of  dividend  and  yet  it  has  rendered  a 
great  public  service.  The  amount  of  mail  carried  shows  an 
increase  of  500  per  cent  over  whAt  it  was  at  the  start,  and 
the  revenues  are  almost  as  much  greater.  The  money  spent 
by  the  CSovemment  has  been  a  most  profitable  investment 
and  nothing  we  have  done  has  increased  to  such  a  degree  the 
friendly  relations  with  our  neighbor  nations  in  Central  and 
South  America. 

At  the  beginning  of  this  kind  of  new  servioe  there  is  bound 
to  be  a  considerable  gap  between  income  and  outgo,  but  my 
belief  is  that  there  will  be  a  continual  lessening  of  that  gap 
and  in  time  this  service  can  be  made  self-supporting. 

Mr.  HOGG  of  Indiana.  I  understand,  however,  that  there 
was  testimony  presented  or  representations  made  that  the 
Income  would  be  greater  than  the  cost  to  the  Oovemment. 

Mr.  KELLY  of  Pennsylvania.  No;  I  do  not  believe  that 
would  be  so  at  first,  because  it  will  take  time  to  prove  to 
our  business  interests  the  value  of  speed  and  security.  How- 
ever, this  measure  should  be  enacted  as  a  forward-looking 
measure,  in  line  with  modem  progress.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  HUDDLfiSTON.  Mr.  Chairman,  I  had  hoped,  when 
control  of  my  committee  shifted  to  my  side,  that  I  woiUd  be 
relieved  thereafter  of  further  performing  the  function  of 
"  his  majesty's  opposition."  But  it  tranq>ires  that  the  pres- 
et minority  has  abdicated  their  function  so  far  as  this  bill  is 
ooncerzted.  so  that  it  devolves  upon  me  to  come  back  to  my 
previous  duty  of  pointing  out  why  this  measure  should  not 
be  passed. 

This  Is  a  typical  special-interest  bill.  TiKre  is  no  public 
demand  whatsoever  for  it.  No  public  authority  has  asked 
for  its  passage  or  has  appeared  before  the  committee.  It 
originated  with  the  Goodyear  Co.,  which  conceived  the 
idea  that  they  would  be  able  to  get  flnancial  support  for 
their  merchant-airship  development  if  they  could  get  a 
pr<^table  Government  contract.  If  this  Ull  is  not  passed 
they  WiU  build  no  ship.  If  this  bill  is  passed— yet  the  com- 
I)any  is  imable  to  get  this  subsidy  from  the  Post  Office  De- 
Department;  is  unable  to  get  the  Postmaster  General  to  enter 
Into  the  contract  that  is  provided  for — there  will  be  no  ship 
built.  It  will  merely  be  a  vain  gesture  In  which  we  have 
IxMlulged. 

These  gentlemen  conceived  the  idea  of  getting  this  bill 
passed  through  Congress,  not  as  a  measure  of  public  im- 
portance and  not  for  the  purpose  of  providing  against 
unemployment,  but  as  a  means  of  securing  profits  for  them- 
selves in  their  industry.  Although  I  have  evidence  that  they 
have  been  very  active  in  seeking  to  elicit  support  for  the 
bill,  I  have  received  only  two  communications  from  wtuit 


you  might  caD  outside  soaroea  In  behalf  of  it — they  were 
from  a  couple  of  fine  gentlemen  in  my  district  who  were 
Interested  in  a  helium  development  and  had  been  asked  to 
write  to  me.  They  want  to  sell  some  helium,  and.  there- 
fore, they  are  interested  In  this  jaroposal. 

It  is  a  typical  special-mtereet  bill.  No  public  interest 
is  to  be  served  or  can  possibly  be  served  otherwise  than  in 
the  development  of  a  private  Industry,  if  that  be  a  public 
mterest.  No  responsible  officer  <tf  the  Oovemment  has  ad- 
vocated ttM  passage  of  tills  bilL  It  was  referred  to  the 
Secretary  of  Commerce.  He  made  no  reply.  It  was  referred 
to  the  Postmaster  Gena«l.  who.  \n  reply,  took  occasion  to 
say: 

that  wlifie  ws  mterpoae  no  formal  objection  to  tb«  pansge  of 
the  m— UTS  ptoposad.  I  dsess  It  my  duty  to  aUte  dearly  that  our 
nuixir*  to  inak*  much  objectton  nust  not  be  oonstruad  ••  com- 


mitting th«  Poet  Office  Deparfemont  now  or  at  any  futtire  time 
to  a  p<dlc7  of  rtlapatchlTig  thm  malla  acroaa  tbe  AUantlc  or  PaciOc 
by  Ugbtsr-tbsn-alr  ships. 

We  come  therefore  to  the  House  with  H»«^Hwg«  carrying 
only  the  testimony  of  those  who  expect  to  reap  profits  out  of 
this  proposal,  and  without  any  adverse  interest  having  been 
heard,  and  without  being  supported  by  any  responsilile 
officer  of  the  Government. 

I  am  opposed  to  subsidies  of  any  and  all  kinds.  I  trust  I 
may  continue  to  maintain  my  political  fortitude  and  in- 
tegrity to  the  extent  that  I  may  vote  against  all  such  meas- 
ures in  the  future  as  I  have  always  done  in  the  past.  There- 
fore I  am  opposed  to  this  measure  from  the  standpoint  of 
principle. 

I  am  merely  performing  a  duty  which  I  feel  Is  imposed 
upon  me  in  presenting  the  opposition  to  this  bilL  I  feel  that 
Members  of  the  House  are  entitled  to  know  what  it  means; 
and  let  me  say  to  you  that  I  doubt  if  any  who  are  not  on  the 
committee,  even  after  the  debate  you  have  heard,  fully 
understand  the  significance  of  this  bill.  Perhaps  you  will 
understand  but  little  if  any  better  when  I  have  finished  my 
remarks.  Nevertheless.  I  will  at  least  have  the  conscious- 
ness that  I  have  attempted  to  tell  you  something  of  what 
this  bill  means. 

The  poison  in  this  bill  is  in  subdivision  (a)  of  section  1 — 
the  first  and  main  dose  of  poison.  By  that  provision  we 
legislate  with  reference  to  the  merchant  marine  act.  You 
may  read  this  bill  yet  not  have  the  slightest  Idea  of  what  it 
means;  you  may  go  even  farther  and  read  the  merchant 
marine  act  and  still  not  get  any  clear  idea  of  what  that 
provision  of  the  blU  means. 

Yet  that  is  the  heart  of  the  bilL  That  Is  what  gives  the 
Postmaster  General  authority  to  make  a  contract.  There  is 
where  the  subsidy  is  carried.  Under  that  provision  of  the 
bill  the  Postmaster  General  is  authorized  to  make  contracts, 
binding  upon  the  United  States  Government,  for  periods  of 
10  3rears  each,  and  binding  our  Government  to  pay  as  much 
at  $35  a  mile  one  way  upon  an  Indefinite  number  of  Ughter- 
than-air  postal  contracts  that  he  may  choose  to  enter  into 
establishing  routes  across  the  sea.  There  Is  no  limit  upon 
the  number  of  these  routes  i^ilch  may  be  established.  We 
may  have  3  or  4  to  Europe:  1  or  3  to  Africa;  2  to  South 
America ;  3  to  the  Orient,  and  so  on.  There  is  no  limitation 
whatever  upon  that.  Under  that  provision  the  Postmaster 
General  may  agree  to  pay  up  to  $35  a  mile  for  every  one  of 
these  routes,  no  matter  what  its  length  may  be. 

It  is.  say,  roughly  speaking,  about  3.500  miles  to  Paris. 
The  Postmaster  General  is  given  the  power  under  this  meas- 
ure to  make  a  contract  binding  the  Government  for  a  period 
of  10  jrears  to  pay  for  every  trip  that  one  of  these  vessels 
may  make  from  here  to  Paris  $122,000.  Por  50  trips  a  year 
you  can  see  that  the  expenditure  upon  that  one  route  would 
amount  to  over  $6,000,000. 

If  we  may  conceive  that  the  Postmaster  General  would 
enter  into  contracts  establishing  routes  as  I  have  mentioned. 
it  may  possibly  transpire  that  this  service  will  cost  the  Gov- 
ernment up  to  $100,000,000  a  year.  And  the  amazing  thing 
atMut  this  Is  that  despite  this  enormous  outlay,  it  does  not 
follow  necessarily  that  as  much  as  a  single  letter  shall  be 
carried  on  a  single  route.    Of  course.  I  will  not  say  this  will 


transpire.    I  merely  potat  out  to  you  what  are  ttie 

ties  of  this  bill,  and  these  art  the  pcuBlMlltlea     The 

tracts  provided  for  do  not  require  the  carrlaea  of  aoy 

ticular  amount  of  mail  nor  any  mail  at  alL    Let  me 

now.  while  I  think  of  It,  that  every  piece  of  mail  aant 

the  air  will  be  taken  away  from  the  mail  which  woOld 

wise  be  carried  by  our  surface  ships.    I  know  of  no 

to  think  that  there  would  be  any  inereaae  in  the  asafl  b»* 

cause  it  is  carried  in  this  fashion.    And  what  w  are  now 

paying  In  subsidy  to  seagoing  Aipg  will  not  be  ndoead  % 

penny. 

Gentlemen  take  refuge  behind  the  fact  that  this  Mil  does 
not  award  a  contract;  that  it  Is  a  mere  autboiteatlcn.  &i 
reply,  I  say  this  as  a  matter  d  prtnclplt:  mat  tlie  OoogrMi 
should  not  authorlae  any  olBoer  of  the  OovaninMnit  ta  oitar 
into  a  contract  whi<^  Congress  would  not  Itadf  entar  hkto 
if  it  were  advised  and  had  suflldent  facts  before  It  to  snaWn 
it  to  act.  The  Congress  can  not  thetter  ItMlf  behted  tha 
faults  of  an  officer  whom  it  has  clothed  with  authority  to  do 
that  which  he  has  done. 

Hie  responsibility  is  upon  Congress,  and  CongiOM, 
it  authorizes  contracts  to  be  made,  should  snrround 
with  such  safeguards  as  to  make  it  tmpoarible  that  it  Aill 
be  an  Improvident  contract.  The  Congreas  shouM  make  It 
Impossible  that  the  Government  should  be  beaten  and  de- 
frauded by  a  contract,  whether  In  good  faith  cr  ottierwise. 

m  authorizing  an  agent  to  make  a  contract  the  principal 
is  always  chargeable  not  merely  with  legal  but  with  monl 
responsibility  for  the  contract  which  the  agent  makes  within 
the  scope  of  his  employment,  and  the  most  that  the  prin- 
cipal can  expect  as  between  him  and  the  agent  is  that  the 
agent  shall  exercise  his  discretion  in  good  faith;  but  aa  be- 
tween outsiders,  the  responsibility,  both  legal  and  moral. 
extends  to  the  full  limit  of  the  authority  conferred  upon  the 
agent. 

If  we  do  not  intend  that  the  Postmaster  General  itiall 
establish  these  routes,  10  or  20  routes  eztendlng  to  tbe 
remotest  comers  of  the  world,  upon  a  basis  of  gW  a  mUe 
and  at  an  expenditure  of  somewhere  between  $M,OOOjtOO 
and  $100,000,000  a  year,  witliout  a  penny  of  benefit  bstaig 
derived  by  the  Govermnent — If  we  do  not  intend  that  ttM 
Postmaster  General  shall  do  this,  then  we  have  no  rtitht  to 
give  htm  authority  to  do  it. 

The  argument  has  been  made  in  bdialf  of  this  blO  thait  It 
merely  puts  airships  upon  an  equality  with  the  ■oriaoa- 
going  vessel  and  enables  them  to  make  oontraota  on  Am 
same  basis  as  the  surface-going  vessd. 

This  argument,  of  course,  is  made  in  good  faith,  bat  tt  la 
highly  misleading.  The  Joker  in  it  is  this:  The  rata  of 
payment  is  based  upon  speed.  The  speed  capacity  Of  tlie 
surface-going  vessel  is  about  85  miles  an  hour,  which  makes 
the  maximum  for  a  surface-going  veeeel  about  $17Jt  pv 
nautical  mile.  But  the  speed  capacity  of  an  atesfaip  is 
about  70  miles  per  hour,  so  that  the  limit  of  payment  at  the 
same  rate  is  $35  per  mile,  or  twice  that  wliich  could  be  fMid 
to  any  surfaoe-golng  vesseL 

The  talk  about  competition  is  absurd.  AH  you  haws  to  do 
is  to  put  a  speed  limit  in  the  request  tar  bids  and  ya«  •■- 
dude  all  the  surface-going  veesela.  Ih  short,  you  inaive,  by 
the  passage  of  this  blH,  that  wily  one  concern  in  the  eouitry 
can  bid  on  this  contract,  and  that  Is  the  Goodyear  CO.,  a 
concern  which  has  not  got  a  ship  and  does  not  need  to  have 
a  ship  until  after  tbe  contract  to  awarded.  ML  it  haa  to  do 
is  to  agree  to  build  a  idiip  within  the  three  years  before  ttie 
contract  shall  begin. 

This  is  a  bill  for  the  benefit  of  the  Goodyear  Co.  It  riMOld 
be  so  labeled.  It  should  be  so  recognized;  and  thoae  who 
take  the  responsibility  of  voting  for  it  shoulder  the  respon- 
sibility of  voting  a  subsidy  of  nobody  knows  how  much  In 
amount  to  this  particular  concem  for  tbe  purpcee  at  en- 
abling them  to  carry  on  this  enterprise.  This  is  what  the 
bill  means.    This  is  why  I  can  not  vote  for  it. 

When  we  were  in  the  war  evenrthing  that  was  broogfat  In. 
in  the  way  of  a  Job,  was  "to  help  win  the  war.' 
body  who  had  a  selfish  mterest  drew  tlie  cloak  of 
around  him  and  was  helping  to  wm  the  war. 
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spirit  has  passed  on  to  us  with  the  time  and  the  emer- 
gency, the  same  argument  has  been  adapted  to  the  existing 
conditions,  and  ag &in  that  same  situation  confronts  us. 

Now  it  is  "  unemployment."  The  idle  by  millions  are 
walking  the  streets,  hundreds  of  thousands  of  starving 
women  and  children  are  reaching  out  their  hands  for  bread. 
Now  they  are  capitalizing  the  humane  sentiments  which 
must  arise  in  every  heart  in  the  face  of  such  a  situation; 
and  we  find  similar  seLQsh  interests  pulling  the  cloak,  of 
patriotism  around  them  and  saying.  "  We  want  to  aid  the 
unemployment  situation." 

If  we  had  an  entirely  different  situation,  in  which  unem- 
Idoyment  did  not  flgiue.  some  other  highly  patriotic  reason 
would  be  found — "  We  want  to  expand  our  foreign  trade." 
or  "  We  want  to  nourish  the  prosperity  of  the  country." 

I  have  never  known  a  selfish  inter^t  to  come  to  Congress 
and  put  its  case  squarely  on  its  merits  and  say,  "  We  want 
you  to  pass  this  measure  in  order  that  we  may  make  some 
money." 

The  thought  crowds  upon  me  that  we  lire  now  reaping 
the  awful  fruit  of  policies  of  which  this  measure  is  a  part. 
These  processes  of  pseudo-soci&lism.  of  which  Karl  Marx 
would  be  ashamed,  because  they  socialize  for  the  benefit  of 
a  few  instead  of  the  welfare  of  the  moltitude.  We  are 
suffering  from  the  fruits  of  such  policies  now. 

Tnst«*ad  of  going  recklessly  forward  altmg  this  course, 
which  has  brought  us  to  the  brink  of  ruin,  we  should  about 
face  and  go  back  to  the  practice  of  real  individualism  so 
that  there  might  be  opportunity  for  private  initiative,  free 
from  governmental  interference,  free  from  governmental 
control,  and  free  from  governmental  sul>sidies.     [Applause.] 

If  this  country  is  to  survive  it  will  be  on  the  initiative  of 
the  individual  citizen,  and  his  hope  to  reap  the  fruits  of  his 
labor.  It  is  not  by  going  forward  with  governmental  favors 
in  subsidies  or  artificial  trade  barriers,  which  has  brought 
ruin  on  the  country. 

If  these  people  want  to  make  money  with  airships,  let 
them  build  them  on  their  own  responsibility.  If  conditions 
Justify  airships,  we  will  have  airshii»:  we  do  not  need  to 
take  this  industry  and  swaddle  it  with  fimds  from  the  public 
Treasiiry.  It  is  by  so  doing  that  we  have  brought  down 
upon  ourselves  and  on  our  country  the  consequences  from 
which  we  now  suffer.  Let  every  man  and  every  business 
stand  on  its  own  feet.  Oive  every  man  a  fighting  chance. 
Take  the  hand  of  the  Government  off  busin(»s  and  off  enter- 
prise and  off  the  individual.  Take  the  hand  of  the  Govern- 
ment out  of  the  taxpayers'  pocket  Let  him  who  would  ride 
pay  for  the  horse.     [Appiause.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  PARKER  of  New  Tork.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  New  Tork  [Mr.  LaQoakdxaI. 

Mr.  LaOUARDIA.  Mr.  Chairman,  it  seems  to  me  that  the 
efforts  of  the  gentleman  from  Alabama  [Mr.  Huddlkstoh] 
should  be  directed  toward  the  repeal  of  the  merchant  marine 
act  and  not  to  an  amendment  to  that  act  to  make  it  in 
keeping  with  the  times  in  which  we  are  living  and  the  only 
hope  that  we  may  have  from  repairing  the  mistakes  that 
are  being  made  in  the  administration  of  that  law.  I  am 
Willing  to  concede  a  great  many  of  the  conclusions  drawn 
by  the  gentleman  from  Alabama.  He  states  that  the  grant 
of  air  mail  contracts  will  take  mail  from  the  surface  ships. 
Of  course  it  will.  Just  as  the  steamships  took  mail  from  the 
sail  ships.  Of  course  it  will.  At  the  time  of  the  construc- 
tion of  the  first  paddle  wheel  the  United  States  had  the 
greatest  merchant  marine  In  the  world,  built  in  this  coim- 
try.  manned  with  American  crews.  With  the  development 
of  steam  and  the  steamship  this  country  insisted  upon  the 
sail  ship,  so  that  in  one  generation  we  were  far  behind  in 
a  merchant  marine.  If  we  delay  now  and  continue  to  pour 
millions  of  dollars  into  subsidies  for  surface  ships,  other 
countries  will  have  the  supremacy  in  air  transportation. 
The  gentleman  from  Alabama  refers  to  the  average  speed 
of  surface  ships  of  35  miles  an  hour.  I  do  not  know  whether 
'he  said  35  miles  or  35  knots.  I  say  that  there  is  not  1  per 
oent  of  the  ships  to  which  we  are  paying  subsidies  that  has 
a  speed  of  35  miles  an  hour.    Yet  I  hear  no  protests  from 


the  gentleman  from  Alabama  when  the  appropriatton  bill 
comes  before  us  for  the  payment  of  these  subsidies.  The 
difference  between  the  subsidy  paid  to  a  surface  ship  under 

the  merchant  marine  act  and  the  amendment  herein  pro- 
vided is  that  we  pay  a  lot  of  money  to  a  surface  ship  for 
carrying  a  little  mail,  while  here  we  will  pay  a  little  money 
for  carrying  a  lot  of  malL 

I  can  name  line  after  line,  and  I  have  testified  to  it  be- 
fore the  committee,  of  ships  going  out  on  regular  trips 
carrying  one  pound  of  mall.  I  have  named  the  ships;  I  have 
named  the  line;  I  have  not  only  appeared  before  the  com- 
mittee upon  it.  but  I  laid  these  facts  upon  the  desk  of  the 
President  of  the  United  States.  What  does  this  do?  It 
simply  amends  the  law  to  bring  airships  under  the  provisions 
of  the  merchant  marine  act.  The  gentleman  says  that  none 
of  the  adversaries  appeared  before  the  committee.  Of 
course  not.  because  the  bill  is  open.  Any  one  who  can 
qualify  may  obtain  the  benefits  of  the  bilL  There  is  no 
opposition  to  the  bill.  The  gentleman  says  that  it  win  bene- 
fit the  Goodyear  Co.  Of  course  it  wllL  "niere  is  no  ques- 
tion about  that.  The  Goodyear  Co.  is  the  only  company 
in  this  country  to-day  that  has  successfully  built  a  dirigible 
of  the  size  and  qualifications  required  under  the  present  bill. 
Let  us  be  frank  alx)ut  it.  Of  course,  they  will  have  the 
benefit  of  it,  but  at  least  the  ship  will  carry  the  mail,  and 
the  demand  for  mail  on  airships  will  be  such  that  the  Post 
OflBce  will  save  money.  Why?  For  this  reason.  I  say. 
and  no  one  can  contradict  the  fact  that  every  week,  every 
day  of  every  week,  there  are  ships  leaving  the  port  of  New 
York  receiving  subsidies  from  the  American  Government 
for  mail  which  they  do  not  carry,  but  on  the  same  day  a 
foreign  ship  of  higher  speed  is  leaving  the  port,  carrying 
mail  for  which  we  pay  by  poundage.  Unless  we  keep  up 
with  the  competition  In  air  transportation  we  will  find  our- 
selves in  a  very  few  years  in  the  same  situation  in  which 
we  were  when  we  were  compelled  to  pass  the  merchant 
marine  act.  when  it  was  too  late,  and  it  has  been  badly 
managed. 

Mr.  COLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.  I  can  not  now.  The  airship  is  not  en- 
tirely in  an  experimental  stage.  Some  gentlemen  refer  to 
it  as  a  toy.  That  is  silly.  A  ship  of  that  size,  being  able 
to  accomplish  what  dirigibles  have  up  to  date,  we  can  not 
dismiss  as  a  toy.  We  have  succeeded  in  completing  in  this 
ooimtry  the  finest  dirigible  in  the  world,  which  is  the  Akron. 
The  greatest  authority  in  the  world,  and  he  is  in  a  class  by 
himself.  Dr.  Hugo  Eckener,  commander  of  the  Graf  Zejj- 
pelin.  an  engineer,  says  this  of  the  Akron: 

Haying  Jiist  completed  a  detailed  Inspection  of  tbe  17.  8.  alr- 
■blp  Akrtm  at  the  kind  Invitation  of  tbe  commandant  of  the 
naval  air  station,  Lakeburst.  I  am  anxious  to  express  to  you 
and  yo\ir  department  my  sincere  congratulations  upon  the  com- 
pletion of  this  wonderful  ship.  A  number  of  fundamental  im- 
provements over  tbe  convenUonal  design,  particularly  the  Inside 
power  plants  and  the  rwlvellng  propeUera.  besides  a  number  of 
novel  featxires.  represent  such  a  fortunate  combination  and  are 
of  such  far-reaching  importance  that  I  fully  understand  the  pride 
and  satisfaction  which  her  commander,  her  oOlcers.  and  crew  take 
in  her.  Purthermore.  such  performanoe  data  of  the  ship  as  have 
become  known  to  me,  toother  with  the  superb  workmanship  ap- 
parent in  every  detail,  are  so  excellent  that  I  am  anxious  to  convey 
to  you  my  admiration  for  this  masterpiece  of  American  engineer- 
ing and  draftsmanship. 

Mr.  Chairman,  we  pride  ourselves  in  the  development  of 
the  internal-combustion  motors.  I  suppose  every  gentleman 
on  the  floor  believes  that  we  have  advanced  ahead  of  every 
other  country  in  motor  development.  As  a  matter  of  fact, 
all  this  good  workmanship  that  Doctor  Eckener  talks  about 
would  be  useless  were  it  not  for  the  German  motors  that  are 
on  that  ship.  I  wonder  how  many  of  the  Members  here  to- 
day know  that  after  we  had  buUt  the  Akron,  and  after  we 
had  shown  the  ability  to  construct  that  ship,  we  did  not 
have  the  motors  to  put  in  it.  and  we  had  to  go  to  Germany 
Co  get  them. 

The  Akron  to-day  is  equipped  with  Maybach  motors.  So 
that  we  must  learn  as  we  proceed  in  the  development  of 
aviation,  and  I  for  one  do  not  want  to  see  my  country  faU 
behind  as  it  did  with  the  steamship  and  as  it  surely  will 
with  the  airship  unless  we  do  something.    If  we  had  not 


subsidiaed  the  merchantHnarine  surface  ships.  If  we  bad 
not  adopted  that  poUcy.  theni  I  solMnit  that  some  arguments 
presented  by  the  gentleman  from  Alabama  might  be  tenable. 

Mr.  WOODRU7F.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.  Not  just  now.  However.  In  the  face 
Of  having  adopted  this  pi^icy,  in  the  face  of  having  subsl- 
dixed  surface  ships.  I  say  it  is  simply  bringing  this  bill  up 
to  date  to  amend  it,  so  as  to  make  It  possible  that  an  air- 
ship may  carry  mail  and  reoeive  the  same  advantages  as  the 
surface  ships  receive. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
Tork  has  expired. 

All  time  has  expired.  The  Clerk  will  read  the  bin  for 
amendment. 

The  Clerk  read  as  follows: 

Be  it  enaetml.  etc..  That  Um  tbOowlng  provisions  of  the  maritime 
law  as  now  in  force  are  hereby  made  applicable  to  foreign  com- 
merce by  American -b\illt  atntitpa  registered  under  the  air  oom- 
inerce  act  of  1838: 

(a)  Bectlona  404.  406  (b).  40«.  407.  and  400  to  413.  Induslve. 
of  the  merchant  marine  act.  1038,  relating  to  the  ocean  mall 
service:   and 

(b)  Sections  4381  to  4387.  Indortve.  of  the  Revised  Statutes  and 
section  18  of  the  act  at  JToae  38.  1884  (33  Stat.  S7) .  relating  to  the 
limitation  of  vessel  owners'  UabUtty:  and 

(c)  Sections  1  to  6.  inclusive,  of  the  act  of  February  13.  1803 
(27  Stat.  446),  eommonly  known  as  the  Harter  Act;  and 

(d)  Section  15  of  the  shipptng  act.  1018.  relattng  to  foreign- 
trade  agreements. 

Mr.  HUDDLB8TON.    Mr.  Cliairman.  I  oBer  an  amend- 
ment, which  is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HtTvauEBTOif :  Page  3.  Une  1.  strike 
out  Unas  1.  a.  and  S. 

Mr.  HUDDLESTON.  Mr.  Chairman,  my  amendment  would 
eliminate  from  the  bill  the  elaose  which  enables  the  Post- 
master General  to  make  a  contract  for  carrying  the  mails 
by  these  airships.  It  takes  away  the  subsidy  which  is  found 
in  this  t>ill.  It  removes  the  poison  from  this  dose  that  is 
now  tendered. 

What  I  have  said  in  opposition  to  the  bill  was  addressed 
to  the  part  which  I  now  se^  to  remove,  and  is  applicable 
to  my  amendment.    I  have  nottiing  further  to  add. 

Mr.  CROSSER.  Mr.  Chairman.  I  rise  in  opposiUon  to  the 
amendment.  Of  course,  Mr.  Chairman,  to  adopt  this  amend- 
ment would  be  unjust.  I  still  have  not  come  to  the  con- 
clusion that  the  Postmaster  General,  simply  because  be  is 
Postmaster  General.  wUl  be  a  scoundreL  I  think  the  proper 
assumption  Is  that  he  is  golns  to  be  honest  and  serve  the 
interests  of  the  Amertcan  people. 

I  remember  readtnc  one  time  a  quotation  from  a  famous 
author  in  wliich  he  said: 

He  that  sayetb  there  is  no  saeii  thing  as  an  honest  man  you  can 
be  sun  is  a  rogue  himself. 

I  make  no  personal  application  of  that,  of  course,  but 
Cite  it  merely  as  a  caution  to  those  who  are  tempted  to 
assume  the  "  holier-than-thou  "  atUtikle. 

Now,  Mr.  Chairman,  ia  there  any  reason  why  this  or  any 
other  means  of  transportation  should  not  have  the  same 
right  to  carry  cargoes,  whether  passengers,  express,  or  mail, 
as  any  other  kind  of  trangportation?    None  whatsoever. 

Mr.  HOGO  of  Indiana,    wm  the  gentleman  yield? 

Mr.  CR068ER.    I  yield. 

Mr.  HOGO  of  Indiana  How  much  wHI  this  bill  cost  the 
Government? 

Mr.  CROSSER.  This  bin  WHl  not  necessarily  cost  the 
Government  a  nickeL  Time  ships  wiU  be  built  without  a 
atn^le  penny  of  expense  to  the  Government,  whereas  the 
steamship  companies  can  borrow  three-fourths  of  the  value 
of  their  ships.    They  do  not  ask  for  a  single  dollar. 

Mr.  WOODRUFF.    Will  tbe  gentleman  yield? 

Mr.  CR06BER.    I  yield. 

Mr.  WOOUHUIV.  b  It  not  a  fact  that  any  money  that 
is  paid  to  these  particular  daips  for  carrying  the  mail  will 
not  be  paid  to  some  other  Aip  for  doing  exactly  the  same 
thina.  if  these  ships  are  tmilt  and  authorised  to  carry  mail? 


CR06SBR.  Atwohitely  to.  It  seems  to 
posterouB.  One  must  have  htiftiSj  developed  tlia  lof»  oC  Ibt 
heroic  i^  wbea  he  can  picture  himaelt  with  hit  bMk  io.tlM 
wall  protecting  the  Amortcan  people  ^g^^nrt  a 
General  determined  to  place  upon  ttM  Post  OAoe 
ment  all  of  the  expense  of  operating  one  of  thaa*  alrdaipg 
and  let  them  carry  80  passengers  and  a  great  deal  of  eayieai 
scot  free.  It  is  so  ridiculous  that  it  does  not  naed  to  ba 
further  discussed.  If  we  really  bdieve  that  this  ccMmtry  of 
ours  should  avail  itself  of  the  omxirtunity  of  taklDg  a  piaoe 
in  the  front  rank  of  the  nations  of  the  world  in  an  cffovt 
to  extend  the  tittde  of  this  ooontryi  if  we  have  mtmt  *»»*it*ii 
to  avail  ourselves  of  the  advantage  of  the  natural  oiODopoly 
we  have,  namely,  the  hdlum  of  the  ooimtry.  loeatad  la 
Texas,  Colorado,  TTaniw,  and  Utah,  we  could  not  gtve  a 
moment's  consideration  to  this  amendment. 

These  people  ask  only  that  they  be  given  an  opportunity 
to  bid  to  carry  the  mails  at  a  fair  rate  of  oomptnsatlon. 
The  rates  named  in  ttie  bill  are  merely  the  martwum  or 
limit  beyond  which  they  can  not  go.  Iliey  are  the  ratoa 
fixed  by  the  marine  act.  As  far  as  I  am  concerned.  I  would 
be  perfectly  willing  to  t&ave  said  the  Postmastar  Oonval 
may  make  a  fair  contract  with  these  people  for  the  ear- 
riage  of  tlie  mail  and  let  it  go  at  that.  We  thouglit  we 
were  making  doubly  sore  by  patting  it  on  the  gana  baria 
as  the  merctiant  marine  act  puts  the  surface  ahipt. 

BCr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  CROSSER.     I  yield. 

Mr.  THATCHER.  In  the  bill.  Is  it  intended  that  the  right 
of  the  Postmaster  General  to  exerciae  the  power  to  maka 
a  contract  shall  be  permissive  or  compulsory? 

Mr.  CROSSER.  Altogether  permissive.  Tbis  does  not  do 
anything  except  permit  the  Postmaster  CSeneral  to  make  a 
contract  for  the  carriage  of  the  mall,  if  he  considers  It  In 
the  public  interest.  The  minority  report  says  that  the  soih 
porters  of  the  bill  would  not  be  interested  in  its  passage  If 
it  did  not  permit  the  carriage  of  mail.  Neither  would  tt  be 
desirable  if  it  prohibited  the  carrying  of  passengers  and 
express.  Of  course,  they  must  be  able  to  carry  all  tlirea 
kinds  at  trafBc  in  ord^  to  make  It  a  success. 

The  CHAIRMAN.  The  time  of  the  gentleman  tram  Ohio 
has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  oat  the 
last  word. 

Mr.  Chairman,  the  gravamen  of  the  are^tonent  in  favor 
of  this  subsidy  is  that  it  is  for  the  expedition  of  the  trans- 
portation of  malL  Following  the  logic  of  that  posltian.  we 
should  subsidize,  or  have  subsidized,  our  transoceanic  caUea 
and  our  wirdess.  because  the  prtane  purpose  of  these  utilities 
is  communication. 

It  is  known  that  under  the  subvention  act  we  grant  sub- 
sidies to  various  classes  of  steamers  based  upon  their  speed, 
the  maximimi  being  $12  a  mile.  These  steamers  are  ob&ged 
to  carry  all  the  mail  that  is  offered,  regardless  of  Its  tonnage, 
in  addition  to  the  mileage  subsidy,  and  for  this  they  get  no 
return.    They  are  paid  for  the  carriage  performed. 

By  this  bill  you  are  going  to  pay  this  private  undertaklnc. 
this  private  estabhdmient.  $95  a  mile  instead  of  $13  a  pUle, 
for  it  is  stated  that  it  is  possible  under  the  prorlslonB  of  ttie 
bill  to  pay  $S5  a  mile,  to  give  employment  to  a  porlrate  in- 
dustry. For  what?  Not  the  carrli^pe  of  the  maiL  Such  an 
agency  is  already  provided  to-day. 

The  gentleman  from  CMilo  says  the  law  woaM  not  be 
abused  by  the  Postmaster  QeneraL  I  say  tha  Portaagter 
General  lias  abused  the  air  mail  appropriation  In  fttaWHnh- 
ing  foreign-mail  service  from  American  ports  to  South 
American  ports,  and  lias  expended  mlBions  and  raflUoiui  of 
dollars  when  the  mail  did  not  justify  the  ezpewttfeure. 

TUs  is  an  authorization  without  any  limitation  wliatso- 
ever.  If  the  prtnciide  involved  does  not  mean  anything  to 
the  Democrat  who  is  advocating  this  bill,  it  does  mean  eooie- 
tiling  to  me.  because  I  do  not  believe  In  voting  qMOial  fatos 
to  the  special  few. 

Mr.  PARKER  of  New  York.  Mr.  Chairman.  I  mofe  to 
strike  out  the  last  word. 
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Of  coiJTse,  you  all  recognize  that  the  amendment  offered 
by  the  gentleman  from  Alabama  means  he  might  Just  aa 
well  have  moved  to  strike  out  the  enacting  clause.  It  means 
the  absolute  discarding  of  the  purposes  of  the  bill. 

A  great  deal  has  been  said  about  the  rate  being  $35  a  mile 
and  about  there  being  no  return  to  the  Federal  Grovernment. 
Of  course,  that  is  possible,  but  at  least  we  have  got  to  con- 
cede that  the  Postmaster  General  is  a  man  of  ordinary 
ability:  and.  if  he  is.  he  certainly  is  not  going  to  grant  a 
contract  at  the  maximum  price  and  carry  the  mail  for  the 
minimum  postage.  That  can  not  be.  No  sane  man  would 
ever  make  a  contract  of  that  kind. 

Now.  you  talk  about  speed,  about  the  use  of  dirigibles  over 
the  water.  As  the  gentleman  from  New  York  said,  about  15 
miles  an  hour  is  the  economical  speed  of  a  steamship.  When 
you  go  beyond  20  miles  an  hour  the  cost  of  the  increased 
speed  is  entirely  too  great  to  make  it  economical  to  build 
ships  faster  than  about  15  to  20  miles  an  hour  for  a  long  trip. 

With  aircraft  or  lighter-than-alr  craft,  the  minimum  speed 
will  be  about  60  miles  an  hour,  and  they  are  able  to  go  up  to 
a  hundred  miles  an  hour.  In  other  words,  the  time  of  cross- 
ing the  ocean  will  be  reduced  from  five  days  to  less  than  two 
days. 

You  all  know  the  difference  between  freight  and  express. 
The  steamship  companies  are  not  opposing  this  bilL  They 
know  perfectly  well  that  the  quicker  transportation  of  mafl 
will  increase  their  freight  business,  for  the  reason  that  busi- 
ness men  are  in  closer  contact  with  their  customers  abroad. 

The  opposition  talked  about  four  or  five  lines  to  Europe 
and  four  or  five  lines  to  Africa.  This  is  not  the  last  Con- 
gress that  is  ever  going  to  sit.  If  this  law  is  abused  some 
future  Congress  can  change  it.  If  any  company  should  try 
to  establish  more  Lines  than  were  practical,  any  honest  and 
efficient  Postmaster  General  would  refuse  to  grant  contracts. 
He  would  not  grant  any  more  contracts  than  were  entirely 
practical. 

I  most  sincerely  hope  the  amendment  of  the  gentleman 
from  Alabama  will  be  voted  down,  because,  as  I  have  said, 
you  might  Just  as  well  strike  out  the  enacting  clause. 

Mr.  REED  of  New  York.     Mr.  Chairman,  I  move  to  strike 

out  the  last  three  words. 

Solomon  once  said.  "  Where  there  is  no  vision  the  people 
perish." 

We  have  to  go  back  only  a  short  time  to  1907  when  the 
Pulton  celebration  was  being  held  in  New  York  City.  Thou- 
sands of  people  were  there  from  all  parts  of  the  United 

states  to  witness  a  trial  nm  of  the  old  Clemumt.  which 
had  been  reproduced  for  that  purpose.  Thousands  watched 
the  old  Clermont  as  it  navigated  with  difficulty  the  current 
of  the  river.  It  provoked  a  great  deal  of  merriment  when 
this  pioneer  steamship  was  contrasted  with  the  great,  mod- 
em, palatial  steamers  in  the  harbor,  equipped  with  every 
possible  comfort  and  luxury  from  libraries  to  swimming 
pools.  While  the  spectators  were  watching  and  noting  the 
contrast  and  commenting  on  the  great  improvement  and 
advancement  that  had  been  made  *ln  a  hundred  years,  some 
one  shouted.  "  Look  "  and  pointed  to  the  sky.  Thousands  of 
people  looked  and  marveled,  for  there  they  saw  Curtlss  flying 
over  the  city. 

.^Again  drawing  upon  our  imagination  and  going  back  to 
a  time  not  long  after  the  Clermont  celebration,  we  read  In 
great  headlines  that  a  ship  in  distress  bad  sent  out  an 
SOS  and  how  numerous  ships  had  received  the  message 
and  had  ordered  the  pilot  to  turn  back  to  aid  a  ship  in  dis- 
tress— simply  marking  the  advance  that  had  been  made  in 
the  field  of  communication. 

One  of  the  most  powerful,  one  of  the  most  logical  argu- 
ments presented  in  the  United  States  Senate,  with  reference 
to  a  mechanical  invention,  was  made  by  Daniel  Wdaster 
pointing  out  the  impracticability  of  railroads.  He  said 
trains  could  never  hope  to  attain  a  speed  of  more  than  20 
miles  an  hour,  because  If  they  did  the  friction  would  cause 
the  rails  to  roll  up  behind  the  train. 

So  it  is  about  time  to  stop  and  reflect  upon  the  age  in 
which  we  are  ll\ing.  All  of  these  inventions  came  in  as 
toys.  Many  people  ridiculed  them  and  characterized  them 
as  impractical.    Some  of  these  mere  toys,  such  as  the  tele- 


I  graph,  the  radio,  the  automobile,  and  the  airplane,  have 
I  literally  put  hundreds  of  thousands  of  men  to  work  at  high 
wages. 

One  of  the  needs  of  the  hour  Is  some  new  invention  to 
take  up  the  slack  caused  by  the  Invention  of  machinery 
which  has  displaced  so  many  men.  The  airship  is  not  a  toy 
anymore.  It  is  here  to  stay.  It  has  already  circumnavigated 
the  globe.  Companies  are  running  regular  airship  lines 
from  Germany  to  other  countries. 

This  is  a  nation  of  inventors;  it  Is  a  nation  of  people  whc 
possess  Initiative:  therefore  it  seems  to  me  the  time  has 
come  when  we  should  at  least  lend  encoiiragement  to  an 
enterprise  that  possesses  such  great  potential  possibilities 
We  subsidized  our  ships;  we  subsidized  our  railroads  witb 
public  lands,  with  the  resiilt  that  through  this  aid  and  en- 
couragement we  brought  convenience,  procperity,  and  hap- 
piness to  the  people  as  a  whole  and  an  abundance  ol 
prestige  and  national  wealth  as  weH 

I  hope  tliis  amendment  will  be  defeated;  that  we  may  bj 
our  vote  encourage  this  new  means  of  transixTrtation 
[Applause.] 

[Here  the  gavel  felL] 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  Huddx.kstom  j . 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  a.  (a)  Far  the  purpoaee  of  section  409  (a)  and  (b)  of  tho 
merchant  marine  act,  1928.  aa  hereinbefore  made  applicable,  then; 
la  hereby  established  the  foUowtng  class  for  airships  employed  In 
mall  service  In  foreign  commerce:  Claas  1.  airships  capable  of 
carrying  10.000  pounds  of  mall,  with  a  sxiltable  commercial  load, 
a  distance  of  2,000  miles  without  refueling.  Th«  compensation 
for  airships  of  class  1  sbaU  be  the  same  as  that  provided  bj 
section  409  (a)  and  (b)  for  vessels  of  class  1. 

(b)  Section  16  of  the  shipping  act  of  1818.  as  herelnbefori' 
made  applicable,  shall  be  administered  by  the  Secretary  of  Com- 
merce; Provided,  That  the  Secretary  of  Commerce  shall  not  ap- 
prove any  agreement  which  preventi  any  person  a  party  ther<>t<( 
from  making  a  similar  agreement  with  any  other  person  or  per- 
sons nor  unless  It  relates  to  commerce  between  the  United  SUitc«« 
or  possessions  or  Territories  of  the  United  States  and  rorcJgn 
countries. 

(c)  General  average  and  salvage  shall  be  payable  with  respect 
to  airships  of  the  United  States  engaged  in  foreign  commerce. 

their  cargoes  and  freights.  In   accordance   with   the  maxltlma   law 
with  respect  to  general  average  and  salvage 

With  the  following  committee  amendment: 

On  page  2,  strike  out  all  of  lines  13  to  21.  Inclusive,  and  Inser. 
in  lieu  thereof  the  following: 

"  Skc.  2.  (a)  For  purposes  of  section  409  (a)  and  (b)  of  th>j 
merchant  marine  act.  1928,  as  hereinbefore  made  applicable,  thena 
are  hereby  established  the  following  classes  for  airships  employed 
In  mall  service  In  foreign  commerce;  Class  1.  airships  capable  of 
carrying  10.000  pound»  of  mall,  with  a  sulUble  commercial  load.  ;i 
distance  of  2.000  miles  without  refueling,  and  capable  of  maintain- 
ing in  ordinary  weather  an  air  speed  of  at  least  65  knots  (74  85 
statute  miles  per  hour);  and  claas  2.  airahlpa  capable  of  carrying 
6.000  pounds  of  mall,  with  a  suitable  commercial  load,  a  distance 
of  1,000  miles  without  refueling,  and  capable  of  maintaining  m 
ordinary  weather  an  air  speed  of  at  least  56  knots  (83.33  statute 
miles  per  hour).  Compensation  for  airship*  of  claas  1  shaU  be 
the  same  as  that  provided  by  section  400  (a)  and  (b)  for  veasels 
of  class  1.  The  compensation  for  airships  of  claas  2  shall  be  one- 
half  that  provided  by  section  400  (a)  axul  (b)  for  vessels  of 
class  I.- 
Mr. HUDDLESTON.  'hSx.  Chairman.  I  offer  an  amend- 
ment to  the  committee  amendment. 

The  CHAIRMAN.    The  gentleman  from  aiaWama  offers 
an  amendment  to  the  conunlttee  ameofdrntent,  which  the 
Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hm>oi.zn<os  to  tlM  committee 
amendment:   Page  3.  line   15.  after  the  wonls  "class  1."  tnaert: 

"Provided,  That  the  contracts  ahall  provide  that  oocnpeiiaaUon 
sttpnlated  for  shall  not  exceed  such  Income  as  the  United  States 
shall  derive  from  the  mails  which  may  be  carried  by  alrshlpa." 

Mr.  HUDDLESTON.  Mr.  Chairman,  the  statement  has 
been  made  that  the  Government  would  lose  nothing  by  these 
mall  contracts. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Bflr.  HUDDLESTON.    Yes. 

Mr.  MAPES.  I  am  not  sure  as  to  the  extent  of  the  gen- 
tleman's amendment.    It  seems  to  mo  from  the  reading  of 
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ootr  to  tlift^flaai  l.Mpa40Ml  not  to  the 

ICr.  HUDDIA8TON.   No;  it  applies  to  all. 

ICr.  HAHSa.  Hm  vaikmamfB  aBMndmtiit.  tkaoi  to  act 
a  limitation  upon  the  last  oentefioo  bat  upon  the  parwrapik. 

Ux.VUOaLMSFlOVk,  Ym.  Tba  alctemont  has  been  ande 
that  tlw  OwifiUBwnt  vfll  law  m^^i^iu  Iif  these  oootiaijli 
In  otbcr  ipqv(K  that  tbt  iiallf^««n1ed.  will  be  nillclMit  to 
pay  the  ooatract  prkse.  Tbe  purpose  of  my  >nrM>ti«f^»ff^a^ 
la  to  tosnra  tbai.  It  win  fotMd  tba  paymeat  of  vxfQiiim  In 
ezoessof  what  may  be  derhred  from  tba  malls  carried. 

If  wa  pozpoaa  to  gxant  a  aiibsMjr  and  if  that  is  our  inkcn- 
tlQQ.  then  my  amendment  dioold  not  be  adopted.  If  It  is 
our  purpose  that  this  senrlce  shaU  be  self-sustaining  and 
dsrivs  its  etqwnss  tram  Vbm  Malls  wtxich  may  be  carried, 
tiksn  my  anwndmsnt  aiwvid  be  adopted. 

Mr.  UGXJ^KXK.  Mr.  Cbalnnan,  I  rise  to  opposition  to 
tha  amendment  The  iiiitliMiBii  from  Alabama  will  con- 
oeds  thai  I  for  sna  asa  wflBnt  to  can  a  ttainc  by  its  right 
namo.  I  so^  this  Is  a  sdhrtdy.  Thsre  Is  no  doobt  about 
lt»  because  If  it  were  not  a  sotaMy  and  ttiey  were  carrytaff 
the  man  bar  poundage  w»  woifld  not  need  a  bilL  That  is 
why  I  am  opposed  to  the  •SBttsoMA'a  anacndmsiik 

Mr.  HUDOUDBTOlf.  Bui  veflUemsn  haM  aimed  Chat  it 
was  not  a  iuliawy  and  that  It  wouM  pay  its  own  way. 

BCr.  LaOUARDIA.    It  is  a  subsidy. 

Mr.  HUDDUESTON.  AD  ttaoM  vho  beUew  that  way  pt«ht 
to  vote  for  my  amendment. 

Mr.  LaOUARDIA.  It  is  a  subsidy,  because.  I  icpeat.  if 
it  wtro  not  so.  and  If  wa  paid  for  the  mail  carrlsd.  they 
would  get  a  Motract  vnAer  fbe  poondage  system  and  ihe 
un  woold  not  be  nsrwasn  -  I  prophesy  now  that  after  the 
first  trans-Atlantic  airship  Is  built,  the  demands  for  canty- 
ftnc  the  mail  wlD  be  ao  000*  that  socoeedins  ships  will 
fssisr  to  cany  the  aaall  on  a  ponnrtaee  basla 

Mr.  HUD0LIS2X>N.  Tte  popon  of  my  •mmdment  Jt 
to  tahe  away  the  poBslhmty  that  we  mar  spsod  aH  of  this 


fron  the  cnonaous 


LaGKJARDIA.  That  is- not  posalbie,  althoucb  that 
Is  peine  on  tight  now.  I  eovld  naan  ship  after  ship  and 
fine  after  Ud«  fKUnc  wMUkm  far  nuyU  and  caiiTiaf  no 

Mpe  of  eztricatlna  oorselves 
e  <smaywlfi  broagliS  about  by 
la  to  adopt  this  new  system  of 
tnuMportatloD,  where  we  wtfl  wr  a  fubaldy  and  fH  aervice 
tai  return.  If  you  are  against  the  WIL  then,  of  course,  you 
should  adopt  the  amendwent  oftaed  by  %km  centtasoan  from 
Alahsma:  but  if  you  ars  In  fasv  of  pgoaross  aod  in  favor 
«f  giving  this  new  means  oC  tomepoitattoc  the  same  treat- 
meat  that  la  aeeovded  ohwigto  igrf aee  ihtpa,  then  I  say  fote 
down  the  aaacndmsnt. 

Ux.  gHATf  .PtBHROaB,    wm  the  gentleman  yleU? 

Mr.  LaOUABOlA.    Tea. 

Mr.  SHAIXENBEBGIR.  Opei  the  gentleman  think  the 
ship  SHhirtdies  we  have  voted  and  are  now  paying  have  re- 
sulted in  any  benefit  to  the  ooauneroe  of  this  Nation  or  its 
trade? 

Mr.  iw^fKTARnTA  Ihe  gmtkman  knows  my  position  on 
that. 

Mr.  SHAIXESIBERaBa.  I  thtok  here  is  a  good  place  to 
stop  subsidies. 

Mr.  CROBSER.  Mr.  Chairmen.  I  move  to  strike  out  the 
last  word.  Tlie  pending  amendment  Is  plausible  but  very 
WMoond.  It  proposea  to  reoahe  the  airship  company  to 
hold  at  the  disposal  of  the  American  Government  a  certain 
amount  of  space  and  let  the  Government,  if  it  sees  fit.  either 
refuse  to  let  them  have  a  cazBO  of  mail  or  give  Uaon  an 
Insignificant  cargo.  In  other  words,  the  carrier  could  not 
possibly  be  sure  as  to  having  a  cargo  of  man. 

If  you  were  to  allow  the  eamcr  to  deal  with  the  public 
directly,  as  it  can  do  to  regazd  to  express,  of  course  it  eotild 
soon  come  to  a  eonclnsion  as  to  what  is  or  Is  not  a  fair  rato 
for  carrying  each  letter  or  eaeli  pleoe  of  mafl. 

TO  aslc  a  private  owner  to  fUfulsh  the  space,  to  fnmteh 
die  eQKnsYVe  equipment,  and  have  no  assuraoee  that  the 
Oovenunent  will  furnish  a  eargo  that  wotdd  pay  him  the 
ebet  of  the  service  he  glvee  In  leaervlng  meh  spnoe.  ipookl 


so  ade  HseoiWBsur 

ask,  Inaa  Jaetioe,  that  this 

uk.  moaa  ec  moisouL  itr, 

arrMWUlinfmil   of   tbS 

lb  ■*»»»*jyf  one  to  tha 
Vor  the  peat  tt 

and  freas  our 
PersonaliylamaCtlm 


anoe  the  Bndget  eheuU  hasd 
beheve  thnt  all  og  us  are  to  tevar^ 
and  af  xadnctioo  of  the  eapenam  tf 
What  are  you  dsiag  here  nowt 


r3  has  satd  you  are 
from  Hew  Toek  fMr.  Iisftnaeaiiil  «dmito  yoii 
namely,  yvn  are  voting  a 

putting  another  bole  la  tb»  bottom-  dt  the  Unit 
Trwaeuiy.    Yon  asa  vending  tscBMoC  fhe  p«Mto  In  « 
of  nattonal  dbtseas. 

It  had  been  teptessnted  to  me  tlntt^  itkfei  fltoignd  latr 
weaOd  not  eaS  tor  a  subsu^.  MiHnUlp  I 
for  this  subsidy.  WO  astiel 
granted  Instead  eC  rrsafim  asocw^dtMa  to  psyt 
r  us  know  that  airshlpe  am 
me  only  ttitog  penoaowt  to  tbii  'weiM  Is^'^ 
Advancement  will  come  without  another  subsidy  bstoj  edtij 
from  the  United  Malm  Treaaonr;  t  Z  toHeve  It  »4ht^liklMt 
duty,  as  well  as  yncBS,  to  see  to  it  that  the  toa  bordon  of 
the  American  peofde  is  substantially  lowered:  whtoL-pan  voto 
against  this  wnmOmaA,  yog  veto  to^iMwam  toPl^    ^'i 

This  an»ndmsnt  owght  to  lawsail  car  the  bm  ongh(t  to  be 


?■. 


itleman  yieldff 


Mr.  COOPER  of  Ohio.    Will  the 

Mr.  Hoaoofimitona;   itMld. 

Mr.  COOPBB  or  Ohio.   Doto  hftt  (he 
that  any  air  maU  tha«  adght  beoairlsd 
atrahlps  win  be  taken  ffrsm  ofls  off  the 
now  rseeftylng  a  substdy.es  ISiJs 

aaf?  *  H 

Mr.  BOQO  of  Indiana.    And  tttf 
paid  to  tbellasr  thai  H  raeelvv 
<%e  pco  natna  atwwKimetit  wae  withdrawn. 

THe  CHAIRMAN.  The  nW^Hqii  hr  qp  Jtm  mtomM 
cnrerM  of  vne  faKMnaii  iroHi  AmfpHm'nir.'  S0I||MM>T. 

The  question  was  taken;  add  ott  «  AtWm  tOttA^iMtM 
Bfr.  RtrftDLBSTOw)  there  wera^-ayes  91.  noes  dS.  '  '- 

So  the  amendmaat  waa  lejtoted.  ;'-'-^ 

Mr.  fWMiafttBlOBBi.  Jlr.  CladniaBi,  X  offer  ^ 
anwndmwtt  to  the  eununtttto  amendini^tt 

Tte  Clerk  read  as  fdOowK  ; 

ii  offersd  by  Mir.  SmAUMmmmm  to  tlM  OQBM^Ittss 


itt  lieu  mereoi  tbs  (allo'wmg^ri!        I'^ur'-.^-v-  '      ",    ;■•'  ■''it 

"llM  nnmpeneetlnn  Car  atwrtitpe  at  timm'l  riuOl  tn  ao  sisis  M> 
ceed  tia  p«  aauttcal  mile  and  the  eowpsfwataon  for  alfsrak  « 
etaMS  1  dhail  %•  mm  a  ilf  at  tha»  JIu  siiiaiaiis  «  ehto  4JV^ 


Mr.  fi&AlUNBBiaKR.;  m.  CHiftftnah.  tlitt' 
seeks  to  limit  the  amount  of  miBb^  or  paf  idt 
man  by  ahehlp^  to  the  sstoe  atooUttt  as  that 
ocean-going  vessels. 

As  I  pointed  out  In  my  remarks  at  thf  'rt**^«TTf^  _  . , 
debate,  the  Investment  fat  the  dam  l'o6eiin^-gdhg'dii&  Is 
f o«r  crllve  timet  the  cost  of  da  ahrttlp.  te  ft  mBaiW^ 
that  to  ooneMSrtng  the  eemtttion  of  owr  Wt/MntTtttmUti 
our  eiietaMMs  peetol  delMtj  and  tM  triinendeua  tag  vm  pm 
voted  to  meet  the  lack  er  nmhesp  in  tte  lyMMtr.  «i  dPi 
netwjgrantedattMattosetopdyingasdtilfll'enehae  wudJI 
be  poetfbie  aMkr  ttie  tennA  eC  tte  MB. 

B  wfll  be  ndted  by  a  reto^nee  to 'toctlen  400  Ihat  I'ha^ 
used  the  language  which  pro;iHBS  the  pa^ftot  dmiti 

H.  itMiefsapiMyvlllbnml 


tlop  foneraing  ttiat  whieh  provides  toat  xmOtrttmM'mh 
cumstanoM,  wnen  tbt  gwed  ^  tpe  vesnl  caiiyiug  tte  mgUl 
is  greater  than  M  knoto  an  hoar.addltiaitaalpby  ef  litoit#4 


is  greater  than  M  knoto  an  «»»• 

mUe  masr  be  aaowed  by  sne 


i  W. 


i 


11 


131M 


CONGRESSIONAL  RECORD— HOUSE 


JuNle  16 


and  It  vu  Aamn  throciBfaaat  the  bearinsi  that  tlie  alrabip 
builden  expect  that  ttaer  are  to  receive  this  addltkmal  com« 
pcnsation.  or  at  Icaat  $35  a  mile.  Under  my  amendment. 
Mr.  Chalzman.  alnfaipe  can  be  allowed  $13  per  mile.  For  a 
3.000-mUe  trip  the  pay  woald  be  $48.0M.  and  for  a  trip  to 
the  Orient  it  would  be  $180,000  a  trip.  With  cotton  at  5 
cenU  a  pound  and  ecgs  5  cents  a  dooen.  I  scrtnuit  that 
$50,000  a  pound  la  enoosh  for  traosportins  mail  to  Europe. 

I  submit  to  the  House  that  we  are  going  to  haye  some- 
thing to  explain  to  the  people,  after  voting  an  increase  of 
$1SS.OOO.OOO  upon  the  people  in  postage  increase  for  trans^ 
porting  our  mail  here  at  home  and  a  2-cent  tax  on  every 
bank  check  we  issue  to  make  up  our  present  deficit,  when  we 
provide  in  this  Ull  that  the  Oovemment  may  be  required 
to  pay  hundreds  of  thousands  of  dollars  for  transporting 
one  pound  of  mail  or  one  letter  to  the  Orient  or  to  Europe. 

So  I  submit.  Mr.  Chairman,  we  would  allow  sufficient  suh- 
skiy  under  my  amendmmt  to  pay  them  the  very  limit  that  is 
now  possible  to  be  paid  to  the  fastest  ocean-going  greyhound 
upon  the  sea.  It  was  demonstrated  before  the  conunittee 
that  these  ships  will  earn  in  passenger  carriage  an  amount 
almost  equal  to  the  amount  I  have  offered  In  my  amend- 
menL  So.  in  all  fairness  to  the  "airship  builders  and  the 
public,  if  we  allow  them  the  tremendous  subaUy  that  is  now 
allowed  to  the  ocean-going  vessels,  we  are  granting  the  limit 
that  oan  in  all  conscience  be  granted  to  the  beneficiaries  of 
this  act 

Mr.  CROaSKR.  Mr.  Chairman,  of  course,  this  is  the  same 
thing,  in  another  form,  that  was  proposed  in  the  last 
amendmeat. 

The  very  purpose  of  providing  the  rule  that  was  laid  down 
in  the  merchant  marine  act  was  to  enable  the  Postmaster 
General  to  procure  the  very  fastest  form  of  transportation 
possible. 

It  is  admitted  that  25  knots  an  hour  is  the  maximum 
rate  of  speed  commercially  profitable  for  a  surface  vessel. 
This  amendment  pn^joses  to  pay  the  same  rate  s»-ovided 
for  surface  ships  for  carrying  a  load  of  20.000  pounds  of 
mail,  which  is  about  ODe-flfth  of  all  the  mail  that  goea  from 
New  York  to  Euroiw.  If  a  vessel  could  Iiave  been  built 
with  the  necessary  speed,  it  would  have  been  paid  rates 
calculated  according  to  its  speed.  But  it  has  been  foimd 
on  calculation  that  to  increase  the  qpeed  of  surface  vessels 
10  per  cent,  so  as  to  successfully  compete  with  the  Europe  or 
the  Bremen,  would  cost  $60,000,000  for  each  ship.  and.  of 
course,  that  was  out  of  the  question. 

Mr.  LaOUAEDIA.  The  surface  ship  gets  the  contract 
and  borrows  money  to  build  the  ship. 

Mr.  GROSSER.  Yes;  it  borrows  three-quarters  of  the 
price  of  the  ship,  and  airship  people  do  not  ask  a  cent  I 
say  instead  of  harassing  the  dirigible  people  we  should  give 
them  every  encouragement.  I  ask  that  the  pending  amend- 
ment be  voted  down. 

The  CHAIRMAN.  The  questioo  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska  [Mr.  SRALLXir- 
Bnoxal. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  SHAiXKKBBtcst)  there  were  20  ayes  and  50  noes. 

So  theamendment  was  rejected. 

Mr.  SWING.  Mr.  Chalnnan.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

P»ff«  S.  line*  2  axxl  S.  atrike  out  "  2.000  "  and  insert  **  3.500." 

Mr.  SWINQ.  Mr.  Ohatrman  and  members  of  the  com- 
mUee.  I  want  U>  support  this  bilL  I  have  heard  a  lot  of 
aivumcnts  in  favor  of  it  to-day.  and  the  talk  about  the  fast 
cairylag  of  mails  between  here  and  Sunipe  axkd  between 
tba  United  States  and  the  Orient  are  penuasivtt.  I  am  in- 
terested in  that.  But  if  you  are  to  have  »«»«H«p«  y^^  «»^n 
fly  only  2,000  miles,  where  are  you  going  to  be  when  you 
nm  011$  ol  f»s?    [lAughter.l 

I  wauld  Uke  to  start  the  mail  on  these  lighter-than-air 
ships  and  haw  it  arrive  at  some  place,  and  to  arrive  at  some 
place  yuor  ship  wlU  have  to  do  better  than  2,000  miles. 
That  will  not  ftt  you  lo  Hawaii  and  it  wlU  not  get  you  to 
Europe,    So,  my  fiienda.  if  you  ace  going  to  provids  tor 


alrriiipa  earryhig  the  mafl  acro«  the  ocean,  yioo  auist  pro- 
vide for  diips  ttiat  can  go  farther  than  2.000  mUes. 
[Applause.] 

Mr.  GROSSER.  Mr.  Chairman,  we  wlU  aeeept  that 
amendment. 

The  CHAIRMAN.  The  question  is  on'  the  amendment  of- 
fered by  the  gentleman  fn»n  CaUfomia  [Mr.  Swnol. 

The  question  was  taken,  and  the  amendment  was 
agreed  to. 

l%e  CHAIRMAN.    The  question  now  is  on  the  committee 
amendment  as  amended. 
The  committee  amendment  as  amended  was  agreed  to. 
llie  Clerk  read  as  foOows: 

Sac.  3.  (a)  As  used  in  this  act  the  term  "foreign  commerce" 
means  commerce  between  tbe  United  States  or  poaaeaslons  or  Ter- 
ritories of  the  United  States  and  foreign  eotmtetes.  or  betwcea 
ttoe  United  St&tes  and  poascaslrans  or  Terrltoslaa  of  Uia  United 
States,  or  between  possessions  or  Territories  of  the  United  States. 
or  between  foreign  countries:  the  terms  "  United  States."  when 
used  in  s  geographical  sense,  meaas  the  several  Btatea  and  the 
District  at  OolumbU:  and  the  term  "  pm— i  Mioii  of  tike  United 
States."  BhaU  Include  the  Panama  Canal  Zone. 

(b)  No  air  mall  contract  made  pursuant  to  this  act  shall  obli- 
gate the  United  States  to  any  expenditure  thereunder  earlier 
than  three  years  after  the  approval  of  this  act. 

(c)  This  act  may  be  cited  as  the  "sierchanS  atntalp  aeC  lasa." 

Mr.  MEAD.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
•Hie  Clerk  read  as  follows:  •' 

Page  4.  line  IS,  strike  out  the  period.  Insert  a  colon,  and  add 
the  fonowlng: 

"  Froirtdtd.  however.  That  all  contracts  awarded  oader  the  provl* 
•ions  of  this  act  shall  receive  the  approval  of  Coogrtss." 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  reserve  the  point  of 
order. 

Mr.  MEAD.  Mr.  Chairman,  m  view  of  the  attitude  of  the 
Department  of  Commerce,  as  well  as  the  Post  OfBce  Depart- 
ment, in  taking  no  decided  or  definite  stand  in  favor  of  or 
against  this  legislation,  coupled  with  the  fact  that  we  are 
attempting  to  legislate  for  a  succeeding  Congrssa  and  that 
we  are  reaching  at  least  three  years  into  the  future,  it  occ\irs 
to  me  that  at  the  time  when  a  future  Cabinet  Officer  is 
called  upon  to  administer  the  provisions  of  the  act,  the  Con- 
grees  then  in  existence  should  have  an  opportunity  and 
some  authority  to  pass  on  the  contracts.  I  stUl  maintain 
that  this  legislation  ought  to  be  considered  by  tb»  Poet  Office 
Committees  of  the  House  and  Somte.  and  in  view  of  the  fact 
that  they  had  no  opportunity  to  consider  or  study  it,  and 
also  because  it  Is  not  exactly  required  at  this  time,  we  should 
have  the  power  to  review  the  contracts  when  the  contracts 
are  fhially  and  ultimately  entered  Inta  I  know  as  one 
Member  of  Congrees  that  I  shall  support,  tf  a  Member  at 
that  future  time,  any  fair  and  reasonable  contract  to  pro- 
mote this  new  method  of  transportation,  and  I  do  not  be- 
lieve anyone  should  be  afraid  to  o(»ne  before  the  Congress 
with  a  reas(mable  proposition.  Therefore,  I  ask  you  to 
adopt  the  amendment  I  have  offered  in  <urder  that  the  Con- 
gress in  session  at  the  time  mii^t  have  an  opportunity  to 
review  the  agreement  made  by  the  department. 

Mr.  MAPES.  Mr.  Chairman.  I  rise  hi  opposition  to  the 
amendment  for  the  purpose  of  making  an  announcement.  I 
have  just  been  handed  the  result  of  the  vote  in  the  Chicago 
convention  this  afternoon  upon  the  nominations  for  President 
and  for  the  information  of  the  House  I  shall  read  it: 

Charles  O.  Dawes.  1;  James  M.  W&dsworth.  jr,  1;  Calvls  CooUdge. 
4%:  Joseph  L  France,  4;  Senator  BLaunt.  It;  Herbert  Hoover, 
LiaSH.  • 

[Applauae.7 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  withdraw  the  reserva- 
tion of  the  pomt  of  order. 

The  CHAIRMAN.  The  question  is  on  the  amendnaent 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  divlaion  (demanded  hy 
Mr.  Mkao)  there  were — ayes  39.  noes  55. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.    Under  the  rule  the  r^^mit*^  vin  rise. 

Accordingly  the  committee  rose;  and  Mr.  BAzmrr  having 
resumed  the  chair  as  Speaker  pro  tempore.  Mr.  Wooyaim, 
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Chairman  of  the  OommlHeeolliie  Whole  House  on  the  ttste 
of  the  Union,  reported  thait  that  fiftrnmittee  had  had  uxkIo- 
consideratton  the  bill  fi.  a.  Mftl.  to  develop  American  ah 
transport  servicaa  rw^nrsens,  to  encourage  the  construction  in 
the  United  States  by  AmAi4f^»^  ca{»ltal  of  Aw^^can  aiTships 
lor  use  in  foreign  commeret,  and  to  make  certain  proviaioEKs 
of  the  martfime  law  appUeahle  to  foreign  oommeroe  by  air- 
ship, and  under  the  rule  he  reported  the  same  back  to  the 
House  ^ai  sundry  ^m»wHm^i>^t« 

The  SPEAKER  pro  tempore.  The  previous  question  is 
ordered  on  the  bill  to  final  iT*?Tig*  Is  a  separate  vote  de- 
manded on  any  amendment?  If  not,  the  Chair  will  put  them 
en  grosae.   The  question  is  on  a^eeing  to  the  ampnHm<»pt* 

The  amendments  were  i^reed  to. 

The  SPEAKER  pro  tempore.  Tbe  question  is  on  the 
engrossment  and  third  reading  of  the  HtT] 

The  bill  was  ordered  to  he  aagzossed  ^^^  read  a  third 
time,  and  was  read  the  third  time. 

The  6PXAKEB  pro  tempore.  The  question  is  on  the 
passage  of  the  hilL 

The  questioB  was  taken;  and  on  a  division  (demanded  by 
Mr.  SzArrou)  there  werfr-^ifies  110.  noes  45. 

Mr.  STAFFCmO.  Mr.  Spgakez;  I  make  the  point  of  order 
thai  there  Is  no  quorum  present  and  I  challenge  the  vote 
because  there  is  no  quorum  present.  <^ 

The  SPEAKER  pro  tempore.  The  Chah-  will  count 
[After  counting.]  One  hundred  and  ninety-eight  Members 
present,  not  a  quonmi.  The  call  is  aut,amatlc.i  The  Door- 
keeper will  close  the  doors.  The  question  Is  on  the  passage 
of  the  bilL 

The  question  wai  takan;  and  there  were— yeas  1<3.  nays 
146.  answered  "  present "  I.  not  voting  Ut.  aa  foOowe: 

TXAS— 183 


Aldrlch 

Allen 

Andrew. 


Cuxrjr 

Dalimger 

Darrow 


Barbum- 

W.  T. 


Areata 
Baldrlge 


H.T. 


Johnson.  OUa. 
Johnson.  Tex. 
Kadlng 
Kelly,  hi. 
Kerr 


ifiuer 


nOQijiik 


v<        ..-. 


Klebers 

Knutson 

Kvmie 

lAnJcf  ord.  Oa. 

Larrabee 

Loofbourow 

Lovette 


lAidlow 
Mecuntle,  Okla. 


Moore.  Kj. 

Morehead 

lWson.Mo. 

Woiiou,  Metv. 

Oliver.  Ala. 

OllTer.  H .  T. 

Overtoa 

Parker.  Oa. 

Parsons 

Patmaa 

PettenclU 

POH 

Bason 


oCBtMtS 

aeMg 


fliiott 


8oBi«rt.H.T. 
Sparta 


Withrow..   'Z 


McSwatn 
Major 

Id 


Waod.aa. 


Wx1gh» 


WOT  vomio~-iie 


Abeiuethv 

Allcood 

Arnold 

Aitfai 
Arses 


Oomlac 

Crlap 

Crump 

Oavla 

DePitest 

Disney 


niiiM—ii.  Drt. 

BttU,WUUam 
Igoe 


Varies 


Beetfy 
Boehos 


Doiitflrb 

t>rane 

■StDn.M.J. 

Bnglebrlsht 

Xstep 


mniey 
g»nnigitt 


Otcksteln 
Drewry 


Laauardla 


BchaTsr 


Barton 
Bohn 
Bolton 
Bowman 
Brand,  Otklo 


Svans,G%Uf. 

■vans,^ 

Pleslnser 

FUh 


lamharb 

Lewis 

XAcbtenwalnar 

Ltnthlcum 

Xonarsan 

base 

cOhlo 


Burtpsss 

BuUer 

OsUe 

CaBybeU.Pa 

Cariey 

Carter.  Oalir. 


OiOord 


lleOt«ln 

letfAoeiuin 


Orssnwood 

Oxlffla 

Cfuyer 


Clkawa 
ChlpeiDeld 


muLm. 


Clancy 
Oochraa.Mo. 


Hanoook.  n.  Y. 
Hardy 


Cole.  Md. 
OoltOD 


Hoeh 


mm. 


Jenkins 
Jonas 


BtroTlch 
Smith.  Zdafao 

smita.  va. 

SsBlth.  W.  Va. 

^ewart 

OtlUUg,  Wm»m 

8troi«.Pa. 

StuU 

SuIIlTan.  IT.  T. 
Butphln 


Swlnf 


Thatflhar 

Tlmbn-laka 
Tlakluun 
tradsrweod 
VlBeen.Oa. 


Welch 


Whitley 
Wiggles  wwtii 


Woodruff 
Wyant 
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Orlswold 
Ban.  If 
Bars 


BoUaaa 
Boland 


OoUlaa 
Oondon 
Cross 
Okows 

Davenport 
DeBotien 


Pkear 


PuUsr 
Palmer 


Bausea 
Rm.Ala. 
HU1.WMII. 
Hon.  lad. 


Buiob 
Burdick 
CampbeO.. 
Canheld 


Diss 

Dletertch 
OomiBlek 
Douclaes.] 
DowsU 


Oai 

QUbert 

OlIeltrtBk 

Oievsr 


Howard 
Bud(flestoB 
Jeflsfs 
Johnswi.  Mo, 


Brand.  Oa. 

Browning 

Bnehanatt 

Bnckbee 

Bulvrtakle 

Busby 

Bjrius 

Osanon 

Carter,  Wyo.  Oaaque 

Cavlcchla  Olbson 

Oiiisa 

Oeidar 
Ohlndbloaa  Goodwin 

Chrlstgan  Oregovy 

Olartc.B.C.  Xeaeoek.  n.  Ol       BUemeU 

CUrka.  V.  T,  Hastings  MoMey 

Oollier  Hkvley  Wurplry 

OoniMdly  Hopkins 

Ooopsr.  Tsm.        Hot 

So  the  bin  was  passed. 

The  Clerk  announoed  the  flODofWlBi 

On  this  vote: 


Mr.  Prse  (for)  with 
ISr.  /abnson  of 


Arnold  (anloit)' 
(iar> 


General  pairs: 

Mr.  Barney  with  Mr, 

Mr.  Onsp  with  ytr. 

Ifr.  Ayiee  wtfB  Mr. 

Mr.  Hastings  with  Mr  Johnson  of  SoatB 

Mr.  Bymes  wtth  Mr.  Barhnaann. 

Mr.  McMtnan  with  lAr. 

Ifr.  Oelller  wttB  I 

Mr.  McOafle  wtth  Ux. 

Mr.  Oamhrm  wtth 


Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr! 
Mr. 

Mr! 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ut. 
Mr. 


Buchaaaa  with  Mr. 

Whttttngtoa  with 

Mimgan  with  Mr.  Beedy. 

Ton  WMB  Mr.  ItsvvHth 

Davis  with  Mr.  Beofc. 

WUUaaoa  of  Texas  with  Mr.  DmitcML 

«af  Tlitlnia. 


\S»4P 


Doaglaa  of 
TIemcy  wtth  MT 


Pertiaa 

r.  BekleC 

wllb  Mr.ail«DiL, 

wtm  Mk 


Mr. 

Mr. 

Mr. 
Mr. 
Mr. 

Mr. 


with  Wit 

Coming  wtth  Mr.  Partrtdg*- 

Pattenon  with  Mr.  Carter  oC 

Shannon  wtth 

Draae  wtta  Mr. 

Parks  with  MV. 

wtth  Bbr.  KolM. 
wlflk  Ifr.  OlatBa  pt 
wfOi  Mr.  Psavey. 

Oaaoue  wtth  Mr.  OoUjsr.  _ 

Abemetliy  wtth  Mr._Hewley. 

Plaanagm  with  Mr. 

KARA  with  M 

Braad  at  Oeortfla  with 

A«r  «w  MMda  WMB  Mr. 

KsOsr  with  Mr.  WUUam  B. 

Boylaa  vith  Ifr.  Ooodwla. 


r' 

'\- 

•  m 

1 

< 

", 

• 
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'Di 


Mr    I.».'r,n*'Ck   with   Mr    StokM. 

Mr   Pu»t)j  with  Mr.  SuUItab  ot  Pennsyl^anta. 

U.    Mobley  wUb  Mr.  rinlef. 

Mr    Cruaip  with   Mr.  Koctebrlglit. 

Mr    McReynoldi  with  Mr.  Bobertson. 

Mr    Bloom  with  Mr.  Brtep- 

Mr.  HAnoock  o/  North  C»roUiia  with  Mr.  Preeznaa. 

Mr.  LAinbcUx  With  Mr.  Etttan  of  New  Jeney. 

Mr    Boehne  With  Mr.  NeUon  of  Wtaconsln. 

Mr.  Mitchell  with  Mr    Johiuon  oi  UUnols. 

Mr.  Cooper  of  Tennessee  with  Mr.  Sanders  of  New  York. 

Mr.  Browning  with  Mr.  Cannon. 

Mr    Clark  of  North  Carolina  with  Mr.  OlUen. 

Mr.  I(oc  with  Mr.  De  Priest. 

Mr.  BACHARACH.  Mr.  Speaker.  I  am  paired  with  the 
gentleman  from  Oeorgia,  Mr.  Crisp,  who  is  away  on  the 
funeral  party.  I  voted  "  no  ";  but  not  knowing  how  the  gen- 
tleman from  Georgia  would  vote,  I  wish  to  withdraw  my 
vote  and  answer  '*  present." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Cmossn.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

The  doors  were  opened. 

AMZifSKEirr  or  rsvbmuk  act  op  193a 

Mr.  RAOON.  from  the  Committee  on  Wajrs  and  Means. 
presented  a  privileged  report  on  the  resolution  (H.  J.  Res. 
436)  to  amend  the  revenue  act  of  1932.  which  was  referred 
to  the  union  Calendar  and  ordered  printed. 

Mr.  RAGON.  Mr.  Speaker,  I  nsk  unanimous  consent  to 
consider  the  Joint  resolution  (H.  J.  Res.  435)  In  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas? 

Bftr.  STAFFORD.  Reserving  the  right  to  object,  what  is 
the  naatter  under  consklermtlon  that  Is  included  in  the  reso- 
lution? Is  this  another  amendment  oi  the  revenue  act,  and 
what  is  tnc  purpose  of  the  resolution? 

Mr.  RAOON.  The  situatlooi  is  that  the  Treasury  Depart- 
ment finds  there  are  some  large  oil  concerns  in  this  country, 
refining  corporations,  which  have  selling  agencies  under  dif- 
ferent Incorporations.  The  Treasury  Department  finds  that 
millions  of  gallons  of  gasoline,  in  order  to  avoid  payment  of 
taxes,  have  been  turned  over  to  these  selling  agencies.  In 
all  there  are  about  80,000.000  gallons  of  gasoline  which,  un- 
less this  measure  is  passed  and  made  effective  by  the  signa- 
ture of  the  PreaMeot  before  the  21st  day  of  this  month,  wlU 
be  avoiding  the  taxes,  and  there  win  be  a  loss  in  taxes  to 
the  Government  of  $17,000,000.  The  bill  provides  that  where 
they  have  impounded  only  25,000  gallcms  or  less  of  gasoline, 
the  amendment  that  is  presented  now  will  not  be  effective. 

With  reference  to  lubricating  oil  the  bill  provides  that 
where  it  has  been  impounded  in  an  amount  above  1.000 
gallons,  the  one  who  holds  the  oil  shall  pay  the  tax  instead 
of  the  refiner. 

Mr.  STAFFORD.  In  the  amoidment  agreed  to  the  other 
day  it  was  sought  to  reach  those  sales  which  were  negotiated 
before  June  21  but  for  delivery  afterwards.  This  Is  to  reach 
the  manipulations  that  are  gohig  on  to  avoid  the  tax.  as  far 
as  gasoline  and  oil  are  coacemedJ 

Mr.  RAOON.    That  is  true. 

Mr.  BACHARACH.    Will  the  gentleman  yield? 

Mr.  RAGON.    I  yield. 

Mr.  BACHARACH.  This  was  a  unanimous  report  from 
the  Committee  on  Ways  and  Means,  both  RepuMlcans  as 
well  as  Democrats  voting  for  it. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  resolution  be  read  for  infonnatioiL 

The  SPBAKZR  pro  tempore.  Without  objocUon.  the 
Clerk  will  report  the  resolution. 

There  was  no  objection.  ^^  -^ 

The  Clerk  read  as  follows:  -yS^'-^'i 

Ho\iae  Joint  Rcaolutloa  436 

JUtotoetf.  etc..  That  ■act ton  017  of  the  revenue  act  of  1991  to 
amended  by  adding  at  tbm  end  thereof  a  subaacUoii  to  read  ae 
foUows : 

"(d)  Tbere  is  hereby  Imposed  on  gaaoUne  aold  by  tbe  peraon 
(other  than  the  importer  thereof  or  a  producer  of  gMoUne)  having 
title  to  aucb  sasollae  on  June  21.  lOSa  (If  such  peraon  h»^  title 
on  that  date  to  SSwOOO  or  more  gaUona  of  gasoline),  a  tax  of  1 
cent  a  saUon.  esMepS  ftkttt  under  resoUUoaa  praaartbed  by  tha 


oommlssloner  with  the  approTal  of  iha  Secretary  the  tax  abaO 
not  apply  in  the  case  of  sales  to  a  prodxioar  of  ganliae." 

Bee.  a.  Section  001  of  the  rvTcnue  act  of  IMS  M  amended  by 
adding  at  the  end  thereof  a  subeectlon  to  read  aa  foDowa: 

"(d)  There  la  hareby  Imposed  upon  lubricating  oils  eold  in  the 
United  States  by  the  person  (other  than  the  maanfacturer  or 
producer  thereof)  haTlng  title  to  such  lubricating  oQs  00  Jxme  21. 
1983  (if  such  person  had  title  on  that  data  to  1.000  or  Bkcre  gallons 
of  lubricating  oil),  a  tax  at  the  rate  of  4  centa  a  gallon,  to  be 
paid  by  such  person." 

Sac.  3.  Section  CjO  of  the  revenue  act  of  1B32  la  amended  by 
inserting  after  "  tube."  the  foUowlng:  "  or  lubricating  oUs  tax- 
able under  secUon  001  (e)    (1).". 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas  that  the  resolu- 
tion be  considered  In  the  House  as  In  the  Committee  of  the 
Whole? 

Mr.  LINTHICUM.  Reserving  the  right  to  object,  I  would 
like  to  ask  the  gentleman  whether  this  has  anything  to  do 
with  the  tariff  which  was  placed  in  the  tax  bill? 

Mr.  RAOON.    Not  a  thing  in  the  world. 

Mr.  CHINDBLOM.  It  has  this  to  do  with  tt:  The  im- 
ported gasoline  would  escape  the  excise  tax.  aside  from  the 
tax  (or  duty)  on  Importations,  and  the  oil  woold  also  escape 
its  excise  tax  in  certain  cases  If  this  resolution  is  not  passed. 
It  happens  that  most  of  the  gasoline  and  ofl  here  involved 
comes  from  fields  outside  of  the  United  States.  This  legisla- 
tion would  place  everybody  on  the  same  basis  aiMl  give  all 
persons  who  are  Interested  in  this  business  an  oi>portunlty 
to  operate  on  the  same  terms  and  under  the  same  handi- 
caps with  reference  to  taxation. 

lir.  LINTHICUM.  Hofw  does  the  gentleman  fed  about 
it?    I  am  absohitely  opposed  to  this  tariff  propositkm. 

Bfr.  STAFFORD.    This  ts  to  reach  the  tax  dodgers. 

Mr.  CHINDHLOM.  This  was  a  unanimous  report  from 
the  Committee  on  Ways  and  Means,  and  I  was  present  in 
the  committee. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  RAGON.  Mr.  Speaker,  the  only  reason  I  take  time 
to  explain  this  is  because  the  gentleman  from  Pennsylvania 
[Mr.  Watsoh],  desires  to  ask  a  pertinent  question,  which 
everybody  in  the  country  is  interested  in.  "Hiat  is  the  chief 
reason.  There  is  one  particular  feature  that  I  did  not  ex- 
plain a  moment  ago. 

I  now  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  WATSON.  I  would  like  to  know  If  a  transportation 
company  or  any  other  Industry  that  has  bought  an  unlimited 
amount  of  oil  for  its  own  use  previous  to  June  21.  and  which 
does  not  sell  oil,  wHl  be  required  to  pay  the  tax  on  that  oil? 

Mr.  RAGON.  No:  I  do  not  think  so.  The  purpose  of  the 
bill  Is  merely  to  catch  those  parties  who.  knowing  that  the 
bill  will  become  effective  on  June  21,  have  gone  out  and 
made  contracts  for  a  great  supply  of  gasoline  and  lubricat- 
ing oil  to  the  different  selling  agencies,  and  thereby  the  pro- 
ducer or  Importer  evades  that  tax. 

Mr.  DYSR.  I  will  say  to  the  gentleman.  If  he  wlD  permit 
that  it  should  apply  to  everybody  who  is  buying  gasoline  and 
oil  in  large  quantities  to  evade  the  tax. 

Mr.  RAOON.  That  is  true,  but  I  do  not  think  it  would  be 
held  that  a  railroad  comjwny  which  happened  to  have  a 
stock  of  oil  on  hand  was  trying  to  evade  the  tax,  for,  as  the 
gentleman  knows,  they  are  obliged  to  carry  large  stocks  aU 
the  time.  They  would  not  be  subject  to  the  tax  unless  they 
resold  the  (dL 

Mr.  WATSON.  Many  are  obliged  to  have  a  reserve  of 
500,000  gaUons. 

Mr.  LINTHICUM.  The  gentleman  talks  about  evading 
the  tax.  How  about  those  who  are  doing  tt  to  evade  this 
Inlqultuous  tariff  tax? 

Mr.  RAGON.  I  do  not  know  about  that.  The  tariff  is  not 
involved.  I  may  say  to  the  gentleman. 

Mr.  DYER.  That  will  be  taken  care  of  at  the  Democratic 
convention  in  Chicago. 

Mr.  RAGON.  The  tariff  Is  not  involved  in  this  matter. 
Section  620  of  the  revenue  act  is  amended  by  inserting  the 
words  "or  lubricating  (^Os  taxable  under  section   (c)    (1)." 
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I  did  not  explain  this  to  Ihs  r**^'-"*"  from  Wisconsin  a 
while  ago,  because  I  was  tnterrupted  on  eveiy  side.  It  is 
simply  a  proposition  that  the  taxes  on  all  lubricating  oUs 
shall  be  paid  by  the  prodttoer. 

Under  the  law  that  we  passed  the  other  day.  as  to  lubri- 
cating oils  that  were  sold  to  Indivkluals  or  compianles  for  the 
purpose  Of  being  mixed  or  blezKled  with  other  things,  only 
that  part  of  the  oil  which  was  sold  to  this  Individual  was 
taxable.  The  Individual  had  te  pay  the  tax.  and  therefore 
it  compelled  tlie  Government,  at  a  great  administrative  cost, 
to  go  to  about  3.000  different  retailers  and  blenders  of  lubri- 
cating oil.  Therefore  this  makes  the  tax  payable  by  the  re- 
fineries and  causes  the  Government  to  have  to  deal  with 
only  about  100  persons. 

Mr.  DTER.  m  other  words.  If  the  gentleman  wlU  permit, 
it  is  strictly  a  sales  tax,  Is  it  not? 

Mr.  RAGON.    I  have  stated  Just  how  tt  applies. 

Mr.  BACHARACH.     Will  the  gentleman  yield? 

Mr.  RAGON.     I  yield. 

Mr.  BACHARACH.  I  know  the  gentleman  wishes  to  be 
accurate  in  his  flgin-es.  We  were  told  this  morning  that  the 
Government  would  have  to  deal  with  about  300  persons. 
The  gentleman  made  the  statement  that  it  was  100. 

Mr.  RAGON.  I  believe  the  gentleman  from  New  Jersey 
is  correct. 

Mr.  STAFFORD.  To  what  extent  win  the  revenues  be 
effected  by  change  In  the  mechanism  of  making  the  collec- 
tion? 

Mr.  RAGON.  I  am  glad  the  gentleman  mentioned  that. 
On  gasoline  we  would  lose  approximately  $17,000,000. 

Mr.  STAFFORD.  I  am  referring  to  the  method  of  conect- 
ing  the  tax  on  oil.  instead  of  collecting  it  from  the  blenders, 
collecting  It  from  the  refineries. 

Mr.  RAGON.  Tliat  and  the  lubricating-oll  feature.  Tills 
tax  amounts  to  about  $15,000,000.     I  have  not  divided  it. 

Mr.  STAFFORD.  So  far  as  the  new  method  of  collec- 
tion on  oil  is  concerned,  would  it  add  to  the  revenues  of 
the  Government  or  decrease  them? 

Mr.  RAOON.  No;  I  would  not  say  it  would  add  to  them; 
but  we  give  the  Government  an  efficient  method  of  collecting 
the  Ux.  Otherwise  they  would  lose  much  of  the  tax,  be- 
cause they  would  have  to  get  down  to  these  small  fellows 
to  collect  it. 

Mr.  SABATH.    And  it  will  bring  about  economies? 

Mr.  RAGON.     Yes. 

Mr.  BACHARACH.    Will  the  gentleman  yield? 

Mr.  RAGON,    I  yield. 

Mr.  BACHARACH.  The  gentleman  made  the  statement 
that  we  would  only  have  to  see  SOO  persons  to  collect  the 
tax.  provided  this  bill  was  passed. 

Mr.  RAGON.    Yes. 

Mr.  BACHARACH.  If  this  amendment  should  not  be 
passed,  it  would  require  seeing  about  4.000  persons? 

Mr.  RAGON.    I  think  the  figure  is  3,000.  to  be  correct. 

Mr.  VINSON  of  Kentucky.  I  might  suggest  this  comes 
from  the  Treasury  in  an^ effort  to  collect  the  tax. 

Mr.  RAGON.  Yes.  The  Treasury  estimates  if  we  do  not 
pass  this  amendment  60,000.000  gallons  of  gasoline  alone 
will  escape  taxation  on  June  Jl. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

WAGES  rOR  LABOREKS  AND  MKCHAKICS  EMPLOYED  BY  CONTRACTORS 
AND   SXTBCONTRACTOtS   OK   PUBLIC   BTJILDINCS 

Mr.  CONNERY.  Mr.  Speaker.  I  call  up  conference  report 
on  the  bill  (S.  3847)  to  amend  the  act  relating  to  the  rate 
of  wages  for  laborers  and  mechanics  employed  by  con- 
tractors and  subcontractors  on  public  buildings,  and  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  reporL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

The   Clerk   read   the  statement. 

The  conference  report  and  statement  are  as  foUowa: 


uus 


The  committee  of  canfereooe  on  the  disacreelnc  voka  oC 
the  two  Houses  on  the  amendment  of  the  House  to  the  taffl 
S.  3t47  having  met,  after  full  and  free  oonfermoe.  hava 
agreed  to  recommend  and  do  recommend  to  their  rapecthra 
Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  to  6.  3847.  and  acree  to  the  a^wM> 
with  amendments  as  follows: 

Page  1.  line  10.  strike  out  "  the  Canal  Zone." 

Page  1,  line  11.  strike  out  "  or  Territories." 

Page  2,  Unes  1.  2.  strike  out  "  the  Canal  Zone.** 

Page  2,  line  3,  strike  out  "  or  Territories." 

Page  2,  line  6.  strike  out  the  comma  after  the  word 
"  States  "  and  insert  in  lieu  thereof  the  word  "  or." 

Page  2.  line  7.  strike  out  ",  or  the  Panama  CanaL* 

Page  2.  lines  15,  16.  strike  out  ",  or  the  District  of  Cohmi- 
bia,  respectively." 

Page  3.  lines  8.  9,  strike  out  "  or  the  Oommlssloiiers  of  the 
District  of  Columbia,  respectively." 

Page  3.  lines  11,  12,  strike  out  "  or  the  Ccmuniadoners  of 
the  District  of  Cohimhia.  respectively." 

Page  3.  lines  IS.  14.  strike  out  "  or  the  District  of  OohmiWa. 
respectively." 

Page  3.  line  16,  strike  out  "  or  the  District  of  Columbia, 
respectively." 

Page  S,  lines  21,  22.  strike  out  "or  said  oommlaeiooers. 
respectively." 

Page  4.  line  1.  strike  out  ".  If  the  contract  be  with  the 
United  States,  or  to  the  credit  of  the  District  of  Columbia  if 
the  contract  be  with  the  District  of  Columbia." 
And  the  House  agree  to  the  same. 

WxixiAM  P.  CommT.  Jr^ 
R.  A.  ORKxn, 

ROBBBT  RaJCSPSCX. 
RXCRAKI)  J.  WKLCH, 

W.  p.  KOPP. 
Manoffers  on  the  part  of  the  Moiue. 

Jkssk  H.  Mxtcalt. 

Wallacx  H.  Whitx,  Jt., 

Royal  S.  Copklard. 
Managers  on  the  part  of  the  Senate, 

STATEMXtn 

The  managers  on  the  part  of  the  House  have  held  full 
conference  with  the  managers  on  the  part  of  the  Senate  on 
the  bill  S.  3847.  We  have  agreed  to  the  Soiate  wishes  to 
strike  out  all  reference  to  the  Canal  Zone  and  the  Terri- 
tories. These  references  were  eliminated  because  of  an  ob- 
jection by  the  Secretary  of  War  that  the  administratka 
would  be  exceedingly  complicated  and  expensive,  and  tlkst  It 
would  be  necessary  for  the  Secretary  of  Labor  to  open  labor 
offices  in  Panama,  for  which  no  appropriation  is  provided. 
The  rate  of  wages  of  the  great  majority  of  Qovemmeot  em- 
plo3rees  in  the  Canal  Zone  is  fixed  by  the  governor  in  oon« 
formance  with  the  provisions  of  the  Panama  Canal  act  of 
August  24.  1912.  The  Governor  of  the  Canal  Zone  has  rec- 
ommended that  no  legislation  be  enacted  by  Congress  which 
seriously  affects  the  operation  of  the  canal  and  the  con- 
struction of  allied  projects  until  a  committee  of  Congress 
has  visited  the  canal  and  made  a  complete  study  of  iSbe 
effects  of  such  legislation.  Tlierefore.  in  view  of  the  evident 
complications  which  would  arise  out  of  appliance  of  this  act 
to  the  Canal  Zone  and  the  Territories,  the  managers  on  tbe 
part  of  the  House  thought  it  wise  to  agree  to  the  Senate 
proposaL 

The  managers  on  the  part  of  the  House  have  also  agreed 
to  the  Senate  proposal  to  eliminate  references  to  the  Dis- 
trict of  Columbia  and  the  Commissioners  of  the  IMstrlct  of 
Columbia  where  these  references  are  not  compatible  to  tbe 
purpose  of  the  bill.  These  words  were  written  in  In  the 
House  of  RepresenUtives  at  a  time  when  the  bill  provided 
that  contractors  on  public  works  and  buildings  should  he 
reimbursed  for  Increased  wages,  and  that  the  Qovemoisnt 
should  reduce  the  contract  price  by  tbe  amount  of  aay  4e* 
crease  in  wages.    Some  projects  are  constructed  bf  the  Ola* 
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trlct  of  Columbia  out  of  funds  belonging  to  the  District  of 
Columbia,  and  consequently  the  bill  was  amended  so  that 
rebates  might  be  paid  directly  to  the  District.  However,  the 
section  providing  for  these  rebates  was  stricken  from  the 
bill,  and  in  order  to  correct  the  language  the  House  man- 
agers have  agreed  to  the  Senate  proposals  to  eliminate  the 
various  references  to  the  District  Commissioners  and  the 
District  of  Columbia. 

William  P.  CoKifDT.  Jr, 
R.  A.  Oreen, 
Robert  Ramspeck, 
Richard  J.  Welch, 
W.  P.  Kopp. 
Managers  on  the  part  of  the  House. 

Mr.  CONNERY.  Mr.  Speaker,  the  Senate  conferees 
agreed  to  all  the  amendments  placed  in  the  bill  by  the 
House.  In  addition  the  Senate  conferees  wished  to  strike 
out  the  pnmsions  which  included  the  Panama  Canal  and 
the  Territories  in  the  bill.  That  was  done  because  they  felt 
It  would  be  too  expensive  to  carry  out  the  purposes  of  the 
bill  in  the  Panama  Canal  and  the  Territories.  A  letter  was 
received  from  the  Secretary  of  War  objecting  to  those  pro- 
visions and  it  was  believed  by  the  conferees  of  both  House 
and  Senate  that  the  Secretary  of  Labor  woiild  be  forced  to 
place  an  ofiBce  of  the  Dei>artment  of  Labor  at  the  Panama 
Canal  and  that  they  would  be  obliged  to  send  a  representa- 
tive of  the  department  to  the  Territories,  Alaska  and  Hawaii. 
So  the  House  conferees  agreed  with  the  Senate  conferees  in 
taking  out  those  provisions  of  the  bilL 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

DISTRIBUTION    OF    COVER  KMINT-OWWED    WHEAT    AND    COTTON 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
261.  providing  for  the  consideration  of  House  Joint  Resolu- 
tion 418.  a  Joint  resolution  authorizing  the  distribution  of 
Government-owned  wheat  and  cotton  to  the  American  Na- 
tional Red  Cross  and  other  organizations  for  relief  of  dis- 
tress. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  calls  up  a  resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  361 

Jtetotred.  That  upon  the  adoption  of  tlila  resolution  It  shaU  be 
In  order  to  move  that  the  House  resolTe  Itself  Into  the  Conunlttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  House  Joint  Resolution  418.  a  resolution  authorizing  the 
distribution  of  Government-owned  wheat  and  cotton  to  the 
American  National  Red  Cross  aiul  other  organisations  for  relief  of 
distress. 

That  after  general  debate,  which  shall  be  confined  to  the  resolu- 
tion and  shaU  continue  not  to  exceed  30  minutes,  to  be  equaUy 
divided  and  controlled  by  the  chairman  and  ranking  minority 
mnnber  of  the  Committee  on  Agrlcultur*.  the  resolution  shall  be 
read  for  amendment  under  the  5-mlnute  rule.  At  the  conclusion 
of  the  reading  of  the  resolution  for  amendment  the  committee 
shall  rise  and  report  the  resolution  to  the  House  with  such  amend- 
ments as  may  have  been  adopted,  and  the  previous  question  shall 
be  considered  as  ordered  on  th«  resolution  and  the  amendments 
thereto  to  final  passage  without  intervening  motion  except  one 
motion  to  recommit. 

Mr.  O'CONNOR.  Etoes  the  gentleman  from  Indiana  desire 
any  time? 

Mr.  PURNELL.  Does  the  gentleman  intend  to  use  any 
time  on  the  resolution? 

Mr.  O'CONNOR.    Just  a  few  minutes. 

Mr.  PURNELL.  I  think  the  House  is  familiar  with  the 
resolution.  I  have  no  desire  to  use  all  of  30  minutes,  but  I 
will  ask  the  gentleman  to  jrleld  me  some  time,  and  I  will 
endeavor  to  yield  it  all  back. 

Mr.  OXX)NNOR.  Mr.  Speaker.  I  yield  the  genUeman  30 
minutes.  This  is  a  resolution  for  the  consideration  of  a 
House  Joint  resolution  which  donates  an  additional  40,000,- 
000  buabels  of  wheat  to  the  Red  Cross  or  such  other  organ- 
izatkm  as  it  shall  designate  for  distribution.  There  is  a  new 
departure  In  the  resolntion.  It  donates  500,000  bales  of  cot- 
ton tor  distribution,  to  be  made  Into  doth.  The  important 
feature  of  this  resoJutiaci  is  that  tbe  wheat  may  be  ex- 


changed for  other  foods.  As  I  understand  it.  the  experience 
of  the  Red  Cross  was — as  the  Committee  on  Rules  was  told — 
that  in  the  big  cities  they  had  difficulty  in  handling  the 
wheat  donated  in  March,  and  even  the  flotir  made  from  the 
wheat.  Under  this  resolution  the  wheat  may  be  exchanged 
for  food  of  all  kinds  and  the  cotton  may  be  exchanged  for 
cloth. 

The  Agricultural  Committee  did  have  in  mind  offering 
some  amendments  to  this  resolution,  but  I  understand  the 
committee  has  withdrawn  the  same  and  that  there  will  be 
no  substantial  amendments  oCfered  to  the  resolution  which 
will  mterfere  with  this  wheat  being  exchangeable  for  food. 
Those  more  familiar  with  the  wheat  and  cotton  conditions 
will  explain  the  resolution  in  detail 
Mr.  HOLMES.  Will  the  genUeman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.   HOLMES.     In  other   words,  the   Red   Cross  will   be 
allowed  to  sell  this  wheat? 
Mr.  O'CONNOR.     No;  exchange  it. 
Mr.  STAFFORD.     WUl  the  genUeman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.  STAFFORD.  Did  the  committee  receive  any  testi- 
mony as  to  how  the  former  40.000,000  bushels  of  wheat 
donated  to  the  Red  Cross  had  been  administered? 

Mr.  O'CONNOR.  The  figures  are  given  in  the  report;  but. 
as  I  understand,  they  have  distributed  about  25,000.000 
bushels,  about  half  of  which  went  to  livestock.  They  have 
on  hand  15.000.000  bushels,  which  they  expect  will  not  last 
later  than  September  1.  The  distribution  was  made  in  every 
State  of  the  Union. 
Mr.  GILCHRIST.  WUl  the  gentleman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.  GILCHRIST.  I  rise  for  information  concerning  the 
shipment  of  some  of  this  wheat.  I  am  for  this  resolution. 
and  I  am  for  the  distribution  of  the  wheat. 

Mr.  O'CONNOR.  May  I  suggest  to  the  gentleman  that  I 
might  not  be  able  to  answer  his  question,  and  it  would  be 
better  for  the  gentleman  to  wait  until  we  go  into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideraUon  of  the  resoluUon?  Then  those  familiar 
with  all  of  these  conditions  will  undoubtedly  answer  the  gen- 
Ueman's  question. 

Mr.  Speaker,  I  move  the  previous  quesUon  on  the  resolu- 
tion. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  House  Joint  Resolu- 
Uon 418,  authorizing  the  distribuUon  of  GovwTiment-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  ResoluUon  418,  with  Mr.  Woodrum 
in  the  chair. 

The  Clerk  read  the  Utle  of  the  House  Joint  resoluUon. 

Mr.  JONES.  Mr.  Chairman,  I  ask  imanimous  consent 
that  the  first  reading  of  the  Joint  resolution  be  dispensed 
with. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
genUeman  from  Texas? 

There  was  no  objecUon. 

Mr.  JONES.  Mr.  Chairman,  this  resolution  Is  somewhat 
similar  to  the  one  passed  a  few  months  ago  which  provided 
for  the  distribution  of  40.000.000  bushels  of  wheat  through 
the  American  National  Red  Cross.  Twenty-five  million 
bushels  have  been  distributed  under  that  resolution,  some 
of  it  going  into  every  State  of  the  American  Union.  A 
report  has  been  prepared  and  will  go  In  the  Rkcord  show- 
ing the  manner  in  which  distribuUon  was  made.  Many  fine 
reports  from  all  over  the  coimtry  show  the  good  resiilts  of 
this  distribution. 

The  pending  measure  provides  for  making  available  40.- 
000.000  bushels  of  addlUonal  wheat  and  500,000  bales  of 


The  report  of  the  Red  Grass  shows  they  have  enough 
wheat  on  hand  to  last  untU  about  September  1.  Congress 
will  meet  again  in  December.  Tlie  stabilizaUon  corpora- 
tions of  the  Farm  Board  have  these  commodities  on  hand. 
They  are  gradually  eating  themselves  up  in  storage,  insur- 
ance, and  other  carrying  charges. 

We  are  all  familiar,  through  reports,  with  the  distress 
existing  in  America.  I  do  not  believe  any  finer  dlsposiUon 
could  be  made  of  these  commodities,  which  the  Govern- 
ment has  through  these  stabillxaUon  corporations,  than  to 
make  this  distribution.  Tliia  will  not  only  feed  the  hungry, 
but  will  get  these  comm<Mlities  off  the  market  and  prevent 
them  from  continuing  to  be  a  drug  on  the  market.  I  be- 
lieve the  commodities  in  theJiands  of  the  stabilization  cor- 
porations should  be  disposed  of  azxl  then  I  think  the  iiro- 
gram  of  direct  buying  and  selling  under  Government  su- 
pervision, through  stabUixatkm  corporaUons,  should  be 
ended.  (Applause.!  If  we  can  get  proper  disposition  of 
the  commodities  they  have  on  hand.  I  do  not  think  there 
will  be  any  disposition  to  keep  that  program  from  being 
ended,  and  that  part  of  the  act  which  provides  for  them 
repealed.  The  time  Is  late  and  I  see  no  reason  for  further 
discussion. 
Mr.  ANDRESEN.  WiU  the  gentleman  jrield? 
Mr.  JONES.     For  a  brief  question. 

Mr.  ANDRESEN.  Does  the  genUeman  propose  to  offer 
the  committee  amendments  that  were  approved  in  the  com- 
mittee providing  for  feed  for  livestock  in  areas  where  they 
may  have  crop  failures? 

Mr.  JONES.  I  propose  to  offer  the  amendment  which 
provides  for  feed  for  livestock  in  the  1932  crop-failure  areas. 
The  other  amendment  was  adopted  after  I  had  appeared 
before  the  Rules  Committee,  and  the  amendment  was  not 
disclosed  to  the  Rules  Committee.  It  Is  regarded  by  them 
as  a  sutKtantial  amendment,  and  they  would  not  permit  the 
measure  to  be  brought  up  if  I  insisted  on  offering  this  as  a 
committee  amendment.  I  must  keep  faith  with  them.  I  do 
not  feel  at  liberty  to  offer  that  amendment.  I  have  talked 
with  all  but  three  of  the  members  of  the  committee,  and  I 
may  state  that  I  called  up  the  American  Red  Cross  and  they 
said  there  would  be  very  little  wheat  exchanged  for  com- 
modiUes  other  than  those  into  which  wheat  went  as  an 
ingredient. 

Mr.  ANDRESEN.  If  the  genUeman  will  yield  further,  I 
may  say  in  connection  with  the  other  amendment  which  was 

agreed  to  in  committee 

Mr.  JONBS.    Yes;  it  was  agreed  to  in  committee. 
Mr.  ANDRESEN.    It  provided  that  the  wheat  should  be 
exchanged  for  other  food  where  a  substantial  porUon  of  that 
food  was  of  flour. 
Mr.  JONES.     Yes. 

Mr.  ANDRESEN.  And  the  same  provision  was  adopted  as 
to  the  exchange  of  cotton  for  cloth  or  for  other  goods  where 
a  substantial  portion  of  the  goods  were  made  of  cotton.  So 
both  commodities  were  treated  in  the  same  way,  and  unless 
we  adopt  the  amendment  relaUog  to  wheat  it  means  we  will 
still  have  our  wheat  surplus  upon  the  American  market,  that 
it  will  not  help  agriculture,  and  that  the  farmers  will  have 
to  bear  the  entire  burden. 

Mr.  JONES.  I  have  kept  faith  by  not  offering  either  wing 
of  the  amendment.  While  In  sympathy  with  the  purposes  of 
both.  I  was  not  at  liberty  to  offer  either.  If  the  genUeman 
wishes  to  oppose  the  bill,  that  is  his  privilege. 

I  will  simply  state  that  the  American  Red  Cross  has  han- 
dled this  matter  in  every  State  of  the  Union  and  has  ex- 
changed it  for  food  products,  largely  those  into  which  flour 
went,  and  they  will  do  this  again.  If  you  go  to  putting 
restrictions  around  them,  it  will  prove  a  handicap.  They 
found  they  were  handicapped,  eqiwcially  in  the  ciUes,  because 
of  restrictions,  and  this  was  an  effort  to  give  than  full  leeway 
so  that  the  best  possible  results  might  be  accomplished. 

As  to  the  committee  amendment,  it  was  not  disclosed  to 
the  Rules  Committee,  because  it  was  adopted  after  I  ap- 
peared before  that  conunlttee.  I  found,  after  talking  with 
various  members-^nd  I  am  lOiTy  I  did  not  get  to  see  the 
gentleman — that  as  the  biU  eould  not  ooooe  up  othenriee. 


it  would  be  better  to  have  it  offered  In  this  way  tban  to  liave 
the  whole  bill  killed,  and  I  had  to  make  this  rnnnfrinn  It 
was  my  own  fault  to  a  considerable  degree.  ^Mtfraiiee  I  did 
not  go  back  to  the  Rules  Committee  after  oar  ooauBlttee 
had  adopted  that  am»ti^Tt|A||t 

Ui.  STRONG  of  Kansas.    Will  the  gentleman  yteklT 
Mr.  JONES.    For  a  question;  yes. 

Mr.  STRONG  of  Kansas.  Does  the  same  provlakm  aboot 
exchange  apply  to  cotton? 

Mr.  JONES.    It  does,  as  Is  provided  In  the  bill  itxlf. 
However,  an  amendment  will  be  offered.  I  understand,  to 
make  it  so  that  wheat  can  only  be  exchanged  for  food 
products  and  cotton  for  clothing  products. 
Mr.  COLTON.    Will  the  genUeman  yield? 
Mr.  JONES.    Yes. 

Mr.  COLTON.  I  want  to  know  If  the  chaiges  that  are 
necessary  to  be  paid  before  this  wheat  and  cotton  are  re- 
leased will  be  paid  from  the  revolving  fund  fomlidied  the 
Farm  Board,  or  will  there  be  a  special  appropriatkm  for  tbat 
purpose? 

Mr.  JONES.  There  is  an  authorization  for  payment  of 
what  the  commercial  banks  hold  against  theee  commodtUfls 
and  carrying  charges  up  to  the  time  when  the  Bed  Cross 
makes  a  requisiUon  for  it. 

Mr.  COLTON.    And  that  wiU  be  paid  out  of  a  qieclal  ap- 
propriaUon. 
Mr.  VINSON  of  Georgia.    Will  the  gentkanan  yield? 
Mr.  JONES.    Yes;  for  a  question. 

Mr.  VINSON  of  Georgia.  I  wish  the  genUeman  would 
advise  the  committee  why  they  did  not  dispose  of  all  the 
cotton  on  hand  instead  of  only  600,000  bales. 

Mr.  JONES.  I  wish  that  might  be  done.  However,  when 
we  pass  this  measure  the  amotmt  covered  by  it  will  be  tied 
up  subject  to  storage  charges  and  other  costs.  It  is  deflnltdy 
allocated.  A  considerable  amount  Is  covered  by  this  meas- 
ure. We  will  be  back  here  In  December,  and.  If  this  piaa 
works  out.  we  can  take  care  of  the  rest  of  It  at  that  dme. 
I  decline  .to  jrleld  further. 

Mr.  HAUGEN.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Kansas  [Mr.  Hoivl. 

Mr.  HOPE.  Mr.  Chairman.  I  have  no  dlqiNwiUoo  to  ttand 
on  the  floor  and  oppose  any  measure  for  the  r^ttef  of  desti- 
tution or  distress.  But  I  believe  It  ougtU  to  be  called  to  tiM 
attention  of  the  House  that  so  far  in  this  session  Coi^ress 
has  done  very  little,  if  anything,  for  the  r^ef  of  agrieul- 
twre;  and  there  is  some  queaUon  In  my  mind  that  m  paas- 
ing  this  bill  we  may.  Instead  of  doing  s(Hnethlng  for  Qm 
farmer  by  giving  the  Red  Cross  the  surplus  wheat,  be  iloinf 
something  to  him. 

On  the  3d  day  of  March  the  House  paased  a  bOl  *««"*»**"y 
40,000.000  bushels  of  wheat  to  the  Red  Cross,  and  the  pcAee 
of  May  future  in  Chicago  on  that  date  was  92  cents.  Tbe 
price  of  July  futures  for  wheat  in  Chicago  yesterday  mm 
50  cents.  Wheat  has  gone  down  12  cents  a  busbd  sinee  we 
started  giving  it  away. 

Now.  we  may  expect  that  as  soon  as  we  start  gMx^  tliis 
wheat  away  it  is  not  going  to  help  the  pric«. 

It  is  true  that  there  has  been  a  great  deal  of  dtatltatton 
relieved  by  the  donaticm  of  this  wheat,  and  I  think  some 
benefit  might  accrue  fnxn  the  donation  of  this  amount  d 
wheat.  But  I  want  to  call  attention  to  the  faet  tbat  this 
bill  differs  from  the  preceding  bill.  In  that  th«»  biU  takes 
wheat  that  is  not  needed  for  deetitutkm  and  dooatea  It  to 
the  Red  Cross  and  says  that  organlsaUon  may  trade  It  for 
other  food.  The  entire  theory  on  which  we  can  justify 
giving  away  this  wheat  is  that  It  Is  needed  to  reUeve  disteees. 
In  passing  this  bill  we  are  giving  away  wheat  that  ta  eon- 
cededly  not  needed  because  we  are  asked  to  give  authority 
to  the  Red  Cross  and  other  agencies  to  trade  It  for  beef- 
steak or  bologna  or  anything  in  the  way  of  food. 
Mr.  CELL£R.    WIU  the  gentleman  yield? 

Mr.  HOPE.     Yes. 

Mr.  CELLER.  I  have  been  in  touch  with  the  Red  Croes 
and  not  one  bushel  was  exchanged  except  tar  flour,  witicli 
comes  from  the  wheat.  Tbey  have  asked  that  tut  mliM  ht 
done  only  in  the  big  dties.  ii«  ri^ 


13196 


CONGRESSIONAL  RECORD— HOUSE 


June  16 


1932     L 


il 


I 


H 


. 


f 


\ 


II 


Mr.  HOPE.  Would  the  gentleman  have  any  objection  to 
an  amendment  providing  that  it  might  be  exchanged  for 
flour  and  bread  or  other  products  of  wheat? 

Mr.  CET.I.ER.  That  would  do  no  good  in  the  cities,  be- 
cause they  have  not  the  means  whereby  to  bake  flour  into 
bread.  The  large  bakeries  are  opposed  to  the  Red  Cross 
exchanging  this  for  bread.  We  want  to  take  the  flour  and 
have  it  exchanged  for  the  ordinary  foodstuffs,  like  dry  gro- 
ceries and  breakfast  food. 

Mr.  HOPE.  The  statement  of  the  gentleman  is  an  illus- 
tration of  what  I  pointed  out.  We  are  going  to  take  wheat 
out  of  the  stocks  of  the  Farm  Board  and  ask  the  miller  to 
mill  it  at  cost,  without  profit  to  him.  and  then  take  the 
wheat  and  trade  it  for  some  other  food  supply,  and  thus  sell 
it  in  competition  with  the  farmer's  wheat  and  the  miller's 
flour.  It  does  not  seem  to  me  that  a  transaction  of  tha^ 
kind  can  work  for  the  benefit  of  the  farmer,  because  we  are 
certainly  taking  some  wheat  that  is  not  needed  and  selling 
it  in  competition  with  him.  [Applause.] 
(Here  the  gavel  fell.] 

Mr.  HAUGEN.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  Michigan  [Mr.  KxtchamJ. 

Mr.  KETCHAM.  Mr.  Chairman.  I  want  to  take  two  min- 
utes' time  to  can  attention  to  one  provision  that  may  meet 
the  inquiry  of  some  Members  here.  Why,  I  think  you  will 
ask.  is  it  necessary  to  make  an  additional  appropriation  of 
wheat  v/hen  the  report  saows  a  balance  of  15,000,000  bushels 
still  on  hand  for  distribution  by  the  Red  Cross? 

The  report  of  the  Red  Cross  is  to  the  effect  that  the 
amount  on  hand  will  last  approximately  to  September  1. 
We  will  not  have  an  opportimity  to  act  upon  this  additional 
allotment  before  December,  and  consequently  this  additional 
amount  is  made  available;  but,  calling  attention  to  lines  3 
to  7,  on  page  2  of  the  bill,  this  additional  allotment  is  to 
be  used  only  In  case  the  request  has  the  approval  of  the 
President  of  the  United  States,  and  he  asks  such  an  allot- 
ment shall  be  made.  That  places  in  the  hands  of  the  Presi- 
dent the  power  to  meet  any  situation  that  might  possibly 
arise  before  Congress  convenes  in  December.  It  seems  to 
me  this  is  a  wholesome  provision,  and  I  hope  there  will  be 
no  serious  opposition  to  it. 

Mr.  JONES.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  PclmzxI. 

Mr.  FULMER.  Mr.  Chairman,  for  the  information  of  the 
committee,  I  will  state  that  farm  prices  are  still  going  down, 
imemplo3rment  is  increasing,  and  winter  is  coming  on.  We 
have  millions  of  hungry  and  naked  people  to-day.  In  the 
meantime  we  have  miUions  of  bushels  of  wheat  and  around 
13,000.000  bales  of  surplus  cotton  that  are  hanging  around 
the  necks  of  farmers  of  this  country  like  a  millstone.  When 
the  President  of  the  Red  Cross  came  before  our  committee 
he  stated  that  he  had  just  as  many  demands  for  cloth  and 
clothing  as  he  did  for  food  and  food  products. 

I  regret  very  much  that  the  committee  did  not  report  the 
resolution  authorizing  1.000,000  bales  of  cotton,  as  Introduced 
by  me.  I  am  sure  it  will  work  to  a  wonderful  advantage  for 
all  concerned  if  this  cotton  is  tiirned  over  to  the  Red  Cross  as 
outlined  in  the  resolution.  Pirst,  we  have  in  mind  clothing 
needy  people  who  are  out  of  work  and  out  of  money.  In  the 
next  place,  it  will  give  to  cotton  mills  that  are  now  shutting 
down,  extra  work  which  will  enable  them  to  keep  their  em- 
idoyees  working.  However,  I  contend  that  until  something 
Is  done  to  give  farmers  a  fair  price  for  their  products  all 
Congress  has  done  will  not  relieve  the  serious  economic 
situation  that  now  exists.  Until  rehef  Is  granted  to  agricul- 
ture it  is  my  opinion  that  under  my  resolution  we  have  a 
wonderful  opportunity  U)  get  rid  of  this  surplus  wheat  and 
cotton. 

Mr.  HAUOEN.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  Kansas  [Mr.  HochI. 

Mr.  HOCH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  one  minute  c>ut  of  order. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOCH.  Mr.  Chairman,  it  is  a  pleasxire  to  announce 
to  the  House  that  word  has  just  been  received  from  Chicago, 
from  the  Republican  Convention,  that  that  conventlan  by 


an  overwhelming  vote,  has  renominated  for  Vice  President 
of  the  United  States,  a  distingiiished  Kftn«q^n  a  disting\iished 
American.  Hon.  Charles  Curtis,  of  Kansas.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Georgia  [Mr.  LarsenI. 

Mr.  LARSEN.  Mr.  Chairman,  no  one  can  say  very  much 
In  two  minutes  regarding  this  bill.  The  membership  of  the 
House  will  recall  on  the  1st  of  March  last  we  appropriated 
40.000.000  bushels  of  this  wheat,  and  that  up  to  this  time 
already  25.000.000  bushels  of  that  wheat  have  t)een  disposed 
of.  If  we  go  upon  the  theory  that  we  would  appropriate 
no  more,  we  would  not  have  left  exceeding  3.000.000  bushels 
of  wheat  per  month  from  now  to  the  1st  of  December.  I 
am  of  opinion  that  neither  under  the  provisions  of  this 
bill,  nor  under  the  provisions  of  any  other  bill  which  we 
are  likely  to  pass,  should  we  make  it  possible  for  the  Red 
Cross  or  any  other  organization  to  use  this  wheat  for  any 
purpose  except  in  exchange  for  wheat  products.  As  relates 
to  cotton,  the  Red  Cross  should  be  permitted  to  use  it  only 
for  exchange  of  cotton  goods.  That  is  the  legitimate  pur- 
pose and  the  purpose  which  I  have  in  mind  In  supporting 
this  legislation.  I  think  we  have  done  a  good  piece  of 
work  in  wheat  distribution  so  far.  and  I  would  regret  very 
much  to  see  any  other  method  pursued  than  the  one  which 
I  have  outlined,  because  we  might  thereby  bring  down  on 
the  Red  Cross  organization  criticism  which  would  inure  to 
its  injury  and  to  the  injury  of  the  Congress. 

Mr.  BURTNESS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LARSEN.     Yes. 

Mr.  BURTNESS.  This  question  is  not  asked  In  any  criti- 
cal sense,  but  I  note  the  language  of  the  bill  with  reference 
to  cotton  includes  not  only  cloth  but  also  wearing  apparel. 

Mr.  LARSEN.  An  amendment  has  been  prepared  to  take 
care  of  that  Under  the  provisions  of  that  amendment,  if 
adopted,  the  purpose  that  I  have  outlined  will  be  carried 
into  effect. 

Mr.  HAUOEN.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  Michigan  [Mr.  Clahcy]. 

Mr.  CLANCY.  Mr.  Chairman,  the  Government  wheat 
which  has  been  distributed  in  my  city,  a  city  of  2,000,000 
people,  with  six  or  seven  hundred  thousand  people  in  acute 
distress,  has  been  a  godsend.  It  has  been  distributed  in 
the  nature  of  bread  and  flour  products  to  hungry  children 
in  the  schools. 

Many  famiUes  would  be  absolutely  hungry  and  in  danger 
of  starvation  if  it  were  not  for  this  flour,  because  our  public 
and  private  welfare  funds  have  been  exhausted.  Just  last 
Monday  it  was  estimated  by  John  C.  Cowan,  chairman  of 
the  distribution  committee,  that  the  amount  of  these  bread 
products  distributed  to  starving  people  amounted  to  tens 
of  thousands  of  dollars.  We  look  for  more  acute  distress 
this  fall  and  winter.  We  need  more  flour  and  wheat  prod- 
ucts.   I  hope  the  bill  will  pass. 

Mr.  HAUGEN.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Iowa  [Mr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  In  May  there  was 
shipped  to  Cheyenne  from  Chicago  a  large  amoimt  of  wheat 
at  41  cents  per  hundredweight  freight.  At  that  same  time 
In  Cheyenne  wheat  was  selling  for  from  30  to  35  cents  a 
busheL  I  am  in  favor  of  this  legislation.  I  voted  for  it  be- 
fore; but  if  that  sort  of  thing  continues,  it  would  seem  to 
me  that  some  one  ought  to  be  privileged  to  discover  why 
so  much  freight  is  paid  when  they  can  buy  the  wheat  there 
for  about  that  same  price  laid  down. 

Mr.  FULMER.  Mr.  Chairman,  if  the  gentleman  will  srield. 
I  might  say  that  shipping  the  flour  to  that  same  point 
would  cost  exactly  the  same  amovmt  that  the  wheat  cost. 
They  have  a  mill  and  wheat  transit  rate  that  would  permit 
them  to  ship  wheat  to  that  point,  mill  It  into  flour,  and 
ship  It  out  just  as  cheaply  as  if  sent  there  in  flour  in  the 
original  Instance.    Therefore  it  did  not  cost  any  more. 

Mr  GILCHRIST.  I  know  where  there  is  a  large  amount 
of  wheat  at  a  closer  point  that  might  have  been  available. 
I  call  the  attention  of  the  House  to  that  fact. 

Mr.  FULMER.  But  the  freight  on  the  wheat  did  not 
amount  to  any  more  than  the  freight  on  the  flour  would 
that  jxn  would  have  had  to  ship  to  that  point. 
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Mr.  <UX>VXR.  Mr.  Cheinmin.  X  4k>  not  toUeve  HMet  «ey 
ledslatloQ  Ime  paeeed  ttUe  body  riaoo  I  tmm  bma  • 
of  it  that  has  ckMie  morotood  ttiaa  tbo  bffi  timt  « 
a  short  time  see  whieh  gave  fMM,OQO  biMbiig  of  iglvpkl  to 
feed  the  hungry  of  our  land.  When  tlmt  Mil  oooto  to^m 
ooomittee  it  came  as  a  firngte  WU.  intradopetl  by  iMkltif 
NoasnoK.  to  relies  five  States  o«t  in  tte  WOel  vMbh  ito4 
bad  »  droufhk  It  wm  ttm  wiadoM  of  ma  i^wiittM  Itet 
thatshoukl  be  broadened  so  tltat  it  aslglift  bo  MpdeWaMW 
to  the  entire  United  Stotes.  I  oOemd  in  rmimtoiiidlit 
the  oommittee  to  strike  out  everything  after  tbe  ennetlm 
claoee  and  insert  the  lai«uoge  that  we  piaoed  In  the  blU.  aad 
every  Monher  of  this  f^wipuMis  that  votftd  on  tbal  «BPiB( 
two.  as  I  remember,  voted  for  it. 

The  present  bill  is  simply  carrying  tbnt  plan  terttMn 
There  are  only  15.000,060  bushels  of  wheat  left  now  to  laet 
until  September.  It  will  aoon  be  gQi|g.  Ilifn  will  fm%  Um 
fall  season  when  our  people  will  be  in  greater  i11ritn)iii  ^«* 
they  are  now.  and  we  ought  to  voto  for  this.  I  imuld  voto 
twiec  that  much.  There  le  a  greater  prlno^ile  baek  of  Ifttt 
than  taking  care  of  the  piioe  of  wheat  or  the  pdoe  ot  -tfrt 
This  is  saving  lives,  and  they  are  going  to  mxKtr  M  wji  d9 
not  take  care  of  them.  I  eay  that  any  man  who  ttTw  lac 
tlxis  will  not  have  the  orltksftHi  of  puiy  man  wito  Ibae  fbe 
9lrit  of  humanity  in  him  that  ha  tfwuM  haae. 

The  CHAIRMAN.  Tbe  time  of  the  geiirienieu  «nw  Ar- 
kansas has  expired. 

Mr.  HAUGBN.  Mr.  Cbalrmaiv  it  haa  bee^  -*if|-|  n^a 
this  wheat  is  not  needed  and  thereteiv  wa  aio  dsMttivi  IL 
On  tbe  contrary,  it  is  very  mudb  mmied  It  U  OiidlA  to 
mstnfein  the  auikek,  as  provided  In  Hit  i^iniini  mMw.^ 
the  Farm  Boaid  act.  Ttiat  ^  to  i  "^^^  wwm.'m 
**""^*4V'  markets.  «. 

The  board  bought  S3a>lM,0Mbialpato  of  

purpose?  To  remove  the  ■upiaa  tmm  tiie  aa«ilDit»^flira 
the  wheat  grower  tbe  botwflt  o(  tha  t«ifr.  Ifea  wtitot  eojt 
81  cents  a  busheL  Wheat  can  be  bought  to-day  <qr  dt 
cents  a  bushel.  As  a  result  of  i|y»TTiV'Tig  40y|9%il#^  l>Vll|ii> 
of  wheat  a  few  days  ago,  the  priea  hu  fout^fmrn^tot^^bie 
lowest  point  it  has  been  in  a  number  of  deendae.  St>wiaa:d0 
cents  yesterday,  and.  as  was  stated  by  the  genttouMi  tnai 
Kansas  [Mr.  Hors]  it  has  dropped  U  owla  be«airil»^  Iba 
dooatioQ  of  the  40.00Q.OM  ^uahata^  aome  wneha  atsu  <' 

Mw.  tbe  unfordnato  thinr  abevrt  dowtlaf  tft»  HjUMH 
bushels  l8  the  fact  that  it  is  dooaled  at  Ibe  axpcggi^  of  iOii 
wheat  growers,  and  If  the  vAksat  growew  ai»  mtk^tA-t 
take  K  that  we  ahoold  take  no  eauepttan;  bat  It 
the  price  of  com.  Wheat  Is  to  be  mibitttiiled  fio. 
used  as  feed,  tbereby  depceaciag  tbe  pdoe  of  ooM. 
Is  any  doubt  aboirii  it.  let  bm  «Mte  a  aKasber  «i  ( 
Board,  so  that  we  know  exacUy  what  we  are  dob«.   I 

from  Mr.  Denman.    He  mtkn  tt  dear 

Mr.  FDIMER.    WQl  the  gentleman  yltfdf 
Mr.  KATX>Sif.    I  yield. 

Mr.  FUIMER.    We  did  not  use  any  oottoa  bifttMi 
eotton  has  been  darltntng  aw  rfnea.  J/. 

Mr.  HADOEM.    Oh,  that  is  xltfbt,  bat  wa 

has  declined,  and  tba  gentleman  wfll  find  oat.  If 
balee  are  placed  on  the  maxkel.  wbj 
Tbe  pinMamiii  has  not  yet  had  that  _-^„ 
he  has  had  that  experience,  he  win  have  the 
as  tba  elieat  giuweie  and  the  com  gioweis  in^ 
n  w«  want  to  do  the  chartTahle  tblng,  win 
Tnnmii  tba  eopenee  of  tbii  ooatb 
cost  $36,000,000.    It  can  be  bought  on  tbe 
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than  $20,000,000,  and  tbe  market  for  both  wheat  and  corn 
wUl  not  be  depressed. 

Let  me  read  what  Mr.  Denman  sakL  llr.  Denman  makes 
it  clear  that — 

Any  amouot  taktn  out  would  affect  th»  market.  It  will  be 
done  solely  at  the  ezpcoae  of  U»e  revolving  fund.  To  obtain  tma 
wheat  we  vould  have  to  purchaae  other  wheat  to  pay  off  the  loan 
for  the  aoaouut  oC  wheat  let  cut.  thus  reducing  the  amount  of 
money  left  for  loans  to  the  cooperatives. 

As  Stated  in  the  hearings,  the  cost  of  the  wheat  to  the 
board  was  SI  cents  a  busliel.  The  funds  were  depleted 
$36,000,000.  at  the  expense  of  the  Federal  Treasury,  and 
reduced  the  funds  available  for  loans  to  the  fanner 
S36.000  000.  thus  not  only  crlfvlinB  the  Farm  Board  to  the 
extent  of  $36  000.000.  but  also  reduced  the  funds  available 
for  loans  to  aid  the  fanners  in  marketing  their  commodities. 

Had  Congress  appropriated  $20.000.000— the  value  of  the 
wheat  at  the  time  It  was  turned  over— instead  of  donating 
40.000.000  bushels  of  wh«?at — ^whlch  cost  the  Federal 
Treasury  $36.000.000 — and  had  the  Red  Cross  used  the 
money  to  buy  wheat,  com.  or  other  feed,  it  would  not  only 
have  left  the  funds  of  the  Farm  Board  intivct,  but  wouJd 
have  maintained  the  advanced  price  of  whwit.  and  stimu- 
lated the  price  of  com.  and  the  gain  to  the  farmers  would 
have  been  millions  of  dollars  in  price  received  for  their 
commodities.  Unfortunately,  since  the  wheat  was  substi- 
tuted for  com.  com  was  sold  at  the  lowest  price  in  30  years. 
liay  corn  is  30  to  31  cents  at  Chicago.  8ensatio-.ial  reports 
of  heavy  crop  failures  have  resulted,  as  is  usual,  in  specu- 
lators advancing  the  price  of  wheat  recently. 

The  aim  of  representative  farm  groups  and  friends  of  the 
farmers  and  Congress  for  a  number  of  years  has  tieen  to 
r«decm  the  platform  pledges  of  the  major  parties  to  place 
the  fanner  on  an  equality  with  industry  and  labor — in  other 
words,  to  restore  a  parity  between  prices  of  agriculttn^ 
commodities  and  the  products  of  industry  and  labor. 

n  is  needless  to  say  that  tbe  three  and  a  half  billion  del- 
lars  deficit  for  tbe  two  years  can  not  be  reduced  by  depleting 
the  Federal  Tteasury  $36,000,000  when  $20,000,000  would 
have  done  the  Job  better  and  without  injury  to  the  com 
grower,  nor  can  the  farmer  be  bettered  by  thus  lowering  the 
price  of  bis  commodities. 

nnie  donation  was  not  only  at  the  expense  of  the  Federal 
Treasury  of  $36,000,000  but  at  many  times  that  amount  to 
the  producers,  unless  the  40,000.000  bushels  donated  are 
replaced  by  the  purchase  of  40.000,000  bushels  to  take  It  off 
the  market,  as  suggested  l>y  Mr.  Denman.  In  short,  donat- 
ing the  wheat  instead  of  cash  not  only  defeated  the  purpose 
of  the  act  but  killed  the  goose  that  laid  the  golden  egg. 
( Applause.  1 

The  CHAIRMAN.    All  time  has  expired. 

The  Clerk  win  read  the  bill. 

Tbe  Clerk  read  as  follows: 

Kfiotve4,  etc..  That  the  Federal  Farm  Board  ts  authorized  and 
directed  to  take  eucli  action  tm  may  be  necesaary  to  make  avaU- 
able.  at  any  tlraa  prtor  to  August  1.  19SS.  to  the  American  National 
Red  Croea,  aad  aoj  otber'  orgajalsaiioo  daalgnatcd  by  the  Asaerlean 
^aUooal  Red  Croea,  40.000.000  buahele  of  wheat  ot  the  Grain 
Stablllaatlon  Corporation  and  1.000.000  balee  of  cotton  of  the 
Cotton  MabUtaatloo  Oorperatlon.  for  uae  in  providing  food,  doth, 
and  weartag  apparel  f«r  the  needy  and  dlstreaecd  people  of  the 
United  Statea  and  Tarrltorlea.  Such  wheat  or  cotton  ahall  be 
delivered  upon  application  therefor,  hut  only  upon  the  approval 
of  the  Freeldent  of  the  United  States,  and  in  such  amounts  to 
each  orgaalaatlOB  aa  the  Preddent  may  approve. 

With  the  foDowtng  committee  amendment: 

Page  1.  line  8.  strike  out  "  1.000.000  "  ajod  Insert  "  500.000." 

Mr.  LaOUARDIA.  Mr.  cniairman.  I  rise  in  favor  of  the 
committee  amendment. 

Mr.  Chairman.  I  Just  want  to  say  one  word  to  my  friends 
■^m^^sil^mr  fannins  districta.  There  has  not  been  a  meas- 
ure taroucbt  before  this  House  in  the  last  10  years,  for  the 
beniAt  ct  afrteolture.  that  I  did  not  vote  for.  and  in  one  or 
two  luMfanrif  I  was  th«  only  man  from  the  East  who  did 
vote  for  Ik 

Now,  the  relief  provided  In  this  leeoluiion  means  life  to 
thousands  at  people  in  my  city.  This  wheat  at  the  present 
tine  Is  bsid  tagr  tbe  Fum  Board  and  it  was  purchased  by 


pahUe  funds.  My  State  contributed  to  that  publle  fund  Just 
as  much  as  any  other  State,  if  not  more. 

It  has  been  said  that  this  wheat  will  be  taken  out  and  put 
into  the  market.  Certainly  It  will.  It  Is  said  that  It  wUl 
affect  tbe  sale  of  flour.  Of  course,  it  will.  It  Is  only  tempo- 
rary. The  use  of  this  wheat  can  not  affact  the  price  of 
wheat.  Let  us  be  frank  about  these  things.  As  long  as  that 
wheat  is  In  existence  it  is  bound  to  have  a  pormaaent,  con- 
stant depressing  effect  upon  the  price  of  wheat.  Hie  quicker 
it  la  cozisomcd  the  better  for  the  wheat  grower. 

When  the  40,000.000  bushel  resolution  was  before  us  I  at- 
tempted to  offer  a  modest  amendment  which  I  prepared  af- 
ter consulting  every  member  of  the  Committee  on  Agricul- 
ture and  gentlemen  from  the  farming  districts,  to  permit 
the  processing  of  wheat  into  flour  and  flour  Into  bread. 

But.  Mr.  Chairman,  it  did  not  work  out  in  the  city.  Of 
the  40.000.000  bushels  authorised  by  the  previous  resolution 
New  York  City  did  not  get  one  pound.  My  coUeague.  the 
gentleman  from  New  York  [Mr.  Csller]  and  I  Uterally  went 
down  on  our  bended  knees  to  ask  the  Red  Croaa  to  construe 
the  previous  resolution  so  we  could  use  this  flour  for  food. 
I  pointed  out  when  the  previous  resolution  was  before  us 
that  we  have  not  the  facilities  in  the  tenement-house  dis- 
tricts for  baking.  The  cost  of  gas  is  very  high.  We  are  up 
against  a  local  condition  in  converting  flour  into  bread. 
We  do  not  want  individual  recipients  to  exchange  the  flour. 
Ibat  surely  would  not  be  wise. 

The  mechanics  of  the  exchange  are  simply  these:  That 
the  wheat  is  delivered  to  the  Red  Cross.  The  Red  Croes 
changes  it  into  flour  and  delivers  it  to  the  established  char- 
itable organizaUons  of  New  York  City,  the  C.  O.  8..  the 
A.  I.  C.  P..  the  United  Hebrew  Charities,  the  Catholic  Chari- 
ties, and  I  think  the  Salvation  Army. 

Now.  it  may  be  they  may  use  this  for  bread.  It  may  be 
they  may  use  this  for  other  flour  products,  but  in  the  event. 
Mr.  Chairman,  that  It  is  necessary  to  save  a  family  to  give 
them  a  little  coflee.  tea.  and  sugar  that  they  may  require, 
all  we  ask  is  to  nutke  this  law  sufficiently  broad  to  permit 
such  an  exchange. 

I  have  come  before  this  House  time  and  time  again  not 
only  this  session  but  the  previous  session  pleading  for  help, 
asking  for  relief  of  the  imemployed.  The  gentleman  frxnn 
New  York  [Mr.  Fish]  and  myself  appeared  before  the  Agri- 
cultural Conunittee.  We  asked  for  this  wheat  then,  last 
session.  We  were  laughed  at  and  ridiculed  at  the  time. 
They  said  we  were  pessimistic  that  everything  would  be  all 
right. 

I  am  not  overstating  it  when  I  tdl  you  that  distress  In 
the  big  cities  is  growing  and  almost  beyond  controL 

What  will  the  people  of  otir  city  tiiink.  knowing  that  40.- 
000,000  bushels  of  ^^eat  were  authorized,  that  a  great  deal 
of  it  went  for  feed — and  you  have  a  right  to  use  it  for  that — 
but  when  they  ask  for  bread  they  can  not  get  it? 

Now,  please,  gentlemen,  do  not  be  too  technical  in  this 
instance.  Give  us  a  chance  to  take  this  wheat  that  we  are 
handing  out  for  distribution  and  use  it  for  food  within  tbe 
intent  of  this  resolution. 

I  ask  you  to  cooperate  with  us  in  this  instance.  [Ap- 
pilause.] 

The  CHAIRMAN.  The  question  is  on  tlie  committee 
amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Joma:  Page  a.  line  9,  after  the  word  "  for." 
insert  a  comma  and  the  following :  "  and  m  providing  feed  tat 
Uveatock  in  the  1932  crop-falliire  areas." 

Mr.  JONES.  I  do  not  think  I  care  to  make  any  state- 
ment about  the  amendment. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  JONES.  If  an  explanation  is  desired  I  wiQ  be  glad 
to  make  It.  This  particular  amendment  was  suggested  by 
tbe  American  National  Red  Cross.  It  was  included  in  sub- 
stance in  the  previous  measure  and  it  provides  that  in  Bom's 
of  tbe  1932  crop-failure  areas  they  may  use  wheat  lor  feet! 
purposes  in  order  to  save  tbe  livestock.    Tbey  only  used  it  hi 
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sections  of  vcs^  grMti 
service  in  tboee 

I  do  not  think 
from  the  conunittee. 

Mr.  erTAFFORD.    WIS  tbe  feotlemMi  yMd  f urtber? 

Mr.  JONES.     I  yield. 

Mr.  STAFFORD.  I  UQderstaBd  tbe  purpose  of  tbe  gentie- 
Bian's  amendment  is  to  CMxy  into  effect  a  like  provision  for 
tbe  1033  erop-f  allure  areas  as  was  provided  in  tbe  last  act 
for  tbe  LOSl  crop-failure  axeasT 

Mr.  JONES.    Exactly. 

Mr.  STAFFORD.  1^  wbat  extent  has  the  wheat  been 
used  for  this  purpose  up  to  date? 

Mr.  JONS8.  There  was  a  considerable  percentage.  I 
have  not  tbe  flgures  here. 

Mr.  STAFFORD.  After  we  autborize  the  taking  over  of 
this  additional  40.000,000  bu^eb  of  wheat  how  much  wheat 
will  be  left  in  the  possession  of  tbe  Farm  Stabilization  Cor- 
poration? 

Mr.  JONES.  At  the  pretnt  time  there  Is  aroond  04.- 
000.000  bushels  in  tbe  baads  of  tbe  Govemmeat.  "nxts  bill 
would  take  an  additkmal  40.M0.000  bosh^  and  would  leave, 
in  round  numbers.  54,000,000  bushels.  They  have  gradually 
disposed  of  some  of  it.    Tfes  llgares  are  approximate. 

*  Mr.  STAFFORD.  As  fer  tbe  eotton.  tt  was  testlfled  this 
mondng  befcnre  tbe  special  oennilttee  Investigating  Oovem- 
ment  oompetition  with  private  Industry  that  there  are 
1.300.WW  bodes  of  cotton  la  tbe  poeweasion  oS  the  Qovemment. 

Mr.  JOIIBS.    Correct. 

Mr.  ETTAFFORD.  Wbieh  tbe  Oov«mment  has  bought  at 
l^eb  prloes  and  Is  holding  at  great  loss. 

Mr.  JONKB.    That  Is  oetieet. 

Mr. STAFFORD.  By ttiis bOlIt  ts  proposed  to  take 500,000 
of  tbe  l,tOt,OOObfllesoreoCtoa.  Is  there  any  proposal  before 
tbe  Agilealture  Comaslttae  that  would  dispose  of  tbe  other 
64.000.000  ^fOBhelB  oT  wheat,  which  are  a  drag  <m  the  market, 
keeping  down  tbe  prtoe  of  wheat,  and  dtopoee  of  tbe  otber 
800.000  bales  at  eotton  witfeb  ba^  a  Uke  effectt 

Mr.  JONES.  There  are  a  number  of  measures  of  varying 
types  peiwUag  beAare  tbe  eenaiittee,  but  tt  Is  rather  diiDBcult 
for  a  bisqr  eoomiitlee  %a  %ike  away  tbe  management  from 
those  who  are  In  charfo  of  the  ditpoeltion  of  these  com* 
meditlee. 

Mr.  STAFFORD.  Tbe  aoly  prospect  of  disposing  <rf  them 
ultbnately  Is  to  do  as  we  ere  dolBg  to-day— give  Ibem  te 
tbe  Red  Cross. 

•  Mr.  jmiBB.  MO;  that  ts  aot  exactly  oorreot.  Tbey  have 
Iried  to  dispose  i^  tbem.  I  am  hoping  that  if  this  is  adopted 
tbe  renalader  of  tbe  wheeft  aiay  be  kept  entirely  off  tbe 
American  market  until  Oiere  is  a  materially  better  prioe. 

Mr.  STAnraiUl.  IT  the  •eoAleaiaa  win  permit,  I  am 
wUbng  to  do  this  so  aa  la  mneve  Its  potential  effects  from 
tbe  market  In  keei^Bff  ^tmm  tb»  prtoe  of  eotton  and  wheat. 

Mr.  JONES.    I  think  at  least  no  one  ean  gainsay  tbe  ad- 
vantage and  adftosMMtf  effthie  aetion. 
'-  Mr.  FISH,    wni  the  gentlemaii  yleldf 

Mr.  JONES.    Tes. 

Mr.  PISH.  Fotloahig  «p  Oie  steOemtimt  ot  Use  geatlemen 
from  Wisconsin,  when  tbe  bill  was  flrst  under  consktorattop. 
tbe  orlgbial  bm.  there  wen  still  900,000.000  bushels  of  wbeat 
In  tbe  bands  of  tbe  Oratai  StaMUaetlon  Corporation.  Tbe 
gentleraan  has  just  stated  that  that  corporatlcm  now  has 
on  band  f4.000,000  batbOif,  and  when  this  bm  Is  passed, 
there  will  remain  54.00*,itt  biisb^.  Can  the  gentleman 
state  for  tbe  InfomatloB  ef  tbe  eomailttee  wliat  happened 
to  tbe  other  100.009,000  baflseis  tai  tbe  last  few  montbsT 

Mr.  JOlfES.  The  boaM  wmoiinred  tbe  poliey  of  sellhig 
not  to  exceed  0,000,000  Iwaliele  per  month.  At  tbe  time  tbe 
prevlocB  btfl  was  passed  th^  only  bad  140.000,000  boSbeiB  on 
band.  Tbey  had  bad  more  than  900,000,000  bushelB,  but  ft 
had  been  giaduafly  dlspoood  of;  they  have  sold  some  lAvtMML 
As  I  have  stated,  they  announced  tbe  policy  of  dlspoelng  of 
not  to  exceed  5.000.000  luirftrls  a  montb. 

THere  the  gavel  fdLl 

Mr.  OOSS.  lir.  Chairman,  I  rise  In  opposition  to  the 
amendment  for  the  purpoee  of  Inquiring  of  tbe  gentleman 


from  TteM  tf  he  knows  bow  many  mflUons  of  bnrtifili  of 
wbeat  aadsr  tbe  last  bin  went  for  tbe  f eedbw  of  Mveetock 
In  tbeec  drought-stricken  areas? 

Mr.  VOKEBOAN.  I  wiU  Mty  to  tbe  gentlemea  that  1  pao- 
eored  those  flgures  from  Ibe  Bed  Croaa,  Mad.tber  wltt  bt 
placed  in  tbe  Rscose. 

Mr.  JONBS.    Tbe  gentleman,  win  find  thoOe  flgnres  la 

tbe  report.     *Wiw  tm^itwt-iAtnmm  t^THm  fnmmf  ■mUUtmim  f#  tiq^[i^*la 

Of  Wheat  were  used  in  that  wajL''    . 

Tbe  CHAIRMAN.  Tbe  queetien-ir-on-  tbe  ean  iwlinnnl 
offered  by  the  gentlrmah  Jrom  ^Ttaua  Ilfc. .  JcbbmL 

Tbe  amepdment  was  agieed  to.  - 

Mr.  CKLIiER.  Mr..Cbaixinan..X  mova  tb  sftdka  out  the 
last  word.  With  aU  tbe  eaiuestmiss  of  wiHeb  I 
sessed,  I  desire  to  supplement  tberemazin  made  kgr 
gentleman  from  New  York  (Mr.  L*GKMaaxaJ. 
UU.  approved  March  T.  Iftll.  antboctoed  tbe  Aslriballaa  of 
Oovemment-owned  wbeat  to  the  Ainnrtoan  MtHStami  fMi 
Cross  for  rdicf  ot  the  poor  and  dietrenad  to  the  aataut  of 
40.000.000  bosbeia. 

In  tbe  distrilBtitkm  tbe  Bed  Cross  has  leadorsd  a 
servloe  and  has  rescned  many  famlbes 
Tbe  f oUowtng  cliwtfng  from  tbe  New  York 
clearly   tbe   extensive   reUflf 
40.000.000  bushels  of  wheat: 


Reusr  Ytooa  CkMwe  lo  IOJOOO.000 
BraTW  WxTK  40.000.000  BmtBBa  er  Wpaav  y« 
PBmnn.vaana  Towa  tJmr — aso  JfOi  JPaauuss 
sajBSO  ZH  Haw  Toaa— SuvpLT  icav  l^ftsr  Taotaeav 

Wasaworow.  May  9&— More  than  lOjOOOJQOO  poiOdOb  ate  fOOSlf- 
tng  flour  from  the  Red  Oroes  otit  of  ths  40,000,000  beSasli  ef 
rmtm  Boars  waaat  votae  to  tt  toy  Cwigw  Dor  OiSMauHai  Staaag 
fltnan  la  aaad.  tb*  Bad  Craaa  » T"'ad  So-Oay, 

Sppiiaattana  for  1.70X8U  bacrata  «f  flour  for  iJOtJm.  fbsslllM 
in  2.673  Bed  Cross  chapter  jiulSdlctkms  bate  tasa  siwJroVsd' 
Abotxt  three-fourths  of  the  t.073  eotaittM  la'ths HaNM^StMas 
aBKea  aw  aaan  ain.  ana  noor  w  tMutig  OEMcnBinea  la  an  aHwa  «•• 
r>lalili.i>  ct  Qalamhla.  and  Alaafca. 

in*  largaet  dJatributkm  H  for  Foanolvanift,  Wham  Mp,*R)l  tMblp> 
lies  are  to  be  aided,  mmoli  Is  seeodd  with  UljOl  MMWS.  la 
Wtm  ToMc  State  OS  JOB  fluBlUei  an  usssdi  m  flow  Mae 
and  la  OofniMWttloat.  00.770. 

ApvUeatlona  for  SUBjOOO  tooa  ef  livaateok  Saad  have 
provad  Xor  17S.e47  stock  ownan. 

TTie  total  reqolsttlons  have  eensumed  08.710,177  IMMN 
40.000.000.  flour  orders  totaling  1SJ18,177  bttdials  aad 
toed  10.000  jOOT- 

OOk^lala  aatlaoate  that  U  the  1%B$Mg  distribution  eoatfaqil  St  jb* 
present  rate,  tbe  lemalntng  wbeat  may  last  thieuf^  Ibe 

The  diatiltmtloa  begaa  en  Mtoeli  7,       '    "  '""' 

tm  have  aeat  la  a  Moond  eeOer.    Tbl*.  tbs 
raeeii  bf  uadanetiaaatlim  of  aaada  to  the 
tlon  of  rrilaf .  or  to  inereaaad  unainployment. 

Bequlrements  by  States  for  flour  and  feed  and  tbe  nx 
famniaa  aidad  an  alkown  la  Ctaia  tUtfe: 


Steta 


A^aoai 


ConneetlAt _. 

tNstrMefOaiiiiabift.. 

Drfawan 

riodda..... - 


..w 


HUnoa.. 
Indians. 
lowiL. 


anlSOQfl... 

li<wilBna 


Netoa^a.. 

Nevkda.... 


NeirMt 

NavTork 

North  CwallBa 

North  Dakota 


alMby 
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state 


OHiO ,rT 

Oklah^'nu*. 

Pr*««>n    __i 

KbtM'.e  Lslaaa..^ 


S<»oth  r^i>lina._.._ 
South  1  'lAnlA... ..,>,. 
T»ttlw:«Wt...>^....^ 

T'x«s 

1  Uh  .      _..~ 

Vrmiont ......... 

Wwiinvtea  ... 

Wb;t>:;<ln  

Wyoimnc 


rmniUHl  Bwrali 
aiftod  by  <  of  Omt 
•(tprov«d 


14S,n7 

asaroi 

u.97a 
ztas 

34.  »• 
3MU 
75.480 

CC967 
X.2I0 
41,087 

si.ua 

G5.Ma 
1157 


148. 7« 

331^411 
14,  lU 

i«.ro 

an.  MB 
¥K5f3 

Kias 

6.  on 

18, 083 
4t,491 

a.  731 


In  the  larg«  cities,  however,  like  New  York,  although  the 
law  permitted  exchange  of  wheat  for  flour— the  cost  of 
processing  and  mllUng  to  come  out  of  the  wheat— the  local 
chapters  of  the  Red  Cross  could  do  nothincj  with  the  flour. 
'When  the  Red  Crocs  brotieht  the  flour  to  the  poor  In  Brook- 
lyn and  New  York  City,  they  found  there  wretched,  im- 
poverished families  did  not  have  the  fuel  or  the  money  to 
purchase  gas  or  electricity  or  the  ingredients  for  baking  in 
order  to  convert  the  flour  into  bread.  The  flour  was  simply 
useless  under  such  conditions.     Thus  the  needy,  the  poor  of 

New  York  had  to  go  without.  Just  think  of  It.  granaries 
bursting  with  grain  and  yet  the  poor  of  the  cities  starve. 
That  was  and  stiU  la  intolerable.  We  did  all  in  our  power 
to  persuade  Judge  Payne,  the  head  of  the  American  National 
Red  Cross,  and  we  did  all  within  omr  power  to  persuade  the 
Solicitor  General  of  the  United  States,  Judge  Thacher,  who 
Is  the  counsel  of  the  Red  Cross,  to  interpret  the  previous 
bill  to  permit  the  American  Red  Cross  through  its  local 
chapters,  particularly  In  the  large  cities  like  Chicago.  St. 
Louis,  Boston,  and  New  York,  to  ezchanre  flour  for  food, 
like  potatoes,  bread,  and  dry  groceries,  sugar,  and  coffee. 
However,  we  could  not  get  these  gentlemen  to  budge  one  inch 
in  the  interest  of  the  poor  people  in  those  large  cities.  In 
Justice  to  them  I  must  say  they  desired  to  do  so  but  felt 
c<mstralzted  to  deny  our  request  because  of  the  rigid  terms 
of  the  bin. 

The  Red  Cross  had.  however,  persuaded  the  large  whole- 
sale grocers  and  bakers  and  the  large  chain-store  operators 
to  take  this  flour  and  give  other  food  in  return,  but  before 
effecting  the  exchange  Judge  Payne  asked  us  to  get  an 
amendment  to  the  statute  giving  him  tliat  power  of  ex- 
change. 

We  went  to  the  Agricultural  Committee  and  asked  for  en- 
abling legislation.  The  committee  were  considering  a  bill  for 
a  second  40.000.000  bushels.  We  persuaded  the  gentleman 
from  Texas,  Chairman  Marvih  Jonzs.  to  write  into  the  second 
bill  the  right  to  exchange  the  wheat  or  flour  for  other  food. 
The  bill  Is  now  before  you.  The  amount  of  other  food  that 
will  be  exchanged  wiU  be  comparatively  trifling  In  amount, 
yet  you  will  be  doing  gentxine  charity  to  the  poor  and  dis- 
tressed of  my  city.  In  New  Tork.  or  rather  Brooklyn,  the 
Red  Croa  win  and  has  distributed  through  the  following 
agencies:  The  Salvation  Army,  the  Brooklyn  Bureau  of 
Charities.  St.  Vincent  de  Patil  Society,  the  Association  for 
the  Improvement  of  the  Condition  of  the  Poor,  and  United 
Jewish  Aid  Societies — I  am  an  ofllcer  of  the  latter  organ- 
isation. 

Dire  distress,  bitter  puveity.  stalks  the  land.  Relief  is 
imperative.  Otherwise  I  shudder  at  the  consequences  of 
failure  to  succor  the  needy,  the  halt,  the  lame,  and  the 
feeble.  Private  charity  has  spent  itself.  Public  charity, 
governmental  charity  is  necessary.  You  must  pass  this  bill. 
In  New  York  City  the  einergency  unemployment  relief  com- 
mittee has  been  dotng  a  fine  Job  under  the  benevolent  and 
wlae  guidance  of  Harvey  D.  Gibson.  This  organization  is  the 
central  distributing  agency  of  the  Red  Cross  in  the  five 
borougbt  of  New  York.  It  in  tarn  «>ordinates  and  works 
with  an  the  local  borough  charity  so^etles.  The  emergency 
unempIOTment  leltef  committee  has  raised  mUlioDs  of  dollars 


for  tibe  kDe.    But  the  work  and  the  need  seems  unendlnt:. 
Governmental  help  is  imperative.    This  biU  will  greatly  beljK 

Mr.  FISH.    WiU  the  gentleman  yield? 

Mr.  CELLER.     Yes. 

Mi.  pish.  Why  did  not  your  charitable  organizations 
bake  the  flour  and  make  It  into  bread? 

Mr.  CELLER.  It  costs  almost  flve  tlmee  the  cost  of  the 
flour  to  bake  it  into  bread,  so  it  was  utterly  ImpossiMe  to  do 
that.  The  cost,  which  must  come  out  of  the  wheat,  was  pro- 
hibitive. However,  some  of  the  wheat  was  baked  into  brca*!, 
gratis,  by  some  of  the  bakers. 

Mr.  HOPE.    Win  the  gentleman  yield? 

Mr.  CELLER.     Yes. 

Mr,  HOPE.  I  am  in  sympathy  with  the  gentleman's  posi- 
tion, but  does  not  the  genUeman  think  that  an  amendment 
which  would  limit  the  exchange  to  flour,  bread,  or  produces 
of  wheat  would  be  sufflclent  to  give  him  the  relief  which  he 
desires? 

Mr.  CELLER.    No:  it  would  not. 

Mr.  L,aGUARDIA.  Let  me  suggest  to  the  gentleman  tlii»t 
Judge  Pviyne  will  keep  these  exchanges  down  to  the 
minimum. 

Mr.  CELLER.  The  gentleman  to  correct.  As  the  gentle- 
man suggests.  Judge  Payne,  of  the  American  National  R(rd 
Cross,  will  keep  this  exchange  down  to  a  minimum.  He  wiU. 
80  far  OS  it  is  within  his  power,  have  the  exchanges  confln*)d 
to  bread,  to  crackers,  to  cakes,  to  pies,  if  you  piease.  to 
breakfast  foods,  and  to  all  those  commodities  of  which  wheat 
is  an  essential  and  substantial  part.  But  he  must  not  be 
limited  to  products  of  wheat.  I  wiU  say  to  the  gentlemim 
that  I  am  sure  you  can  rely  upon  my  word  and  rely  upon 
the  word  of  Judge  Payne  in  that  respect,  because  he  is  in 
charge  of  this  charitable  distribution  through  his  local 
chapters  aU  over  the  United  States,  that  he  wiU.  so  far  as  is 
humanly  possible  and  consistent  with  proper  alleviation  of 
distress,  confine  exchanges  to  wheat  products. 

Mr.  LaGUARDIA.    Will  the  gentleman  yiekl? 

Mr.  CELLER.    Yes. 

Mr.  LaGUARDIA.  New  York  City,  on  a  population  basis, 
would  have  been  enUtled  to  a  distributk>n  of  5  per  cent  of 
the  total  of  the  first  40,000.000  bushels  of  wheat  voted  ftir. 
Five  per  cent  of  40,000,000  bushels  is  2.000,000  bushels.  Yet 
New  York  City  did  not.  because  it  could  not  use  the  fkyur, 
get  anything  at  aU  to  speak  of.  It  is  entitled  to  the  fair 
consideration  which  the  pending  bill  will  give.  It  shovdd 
receive  not  only  its  share  of  the  second  40,000,000  bushels  of 
wheat  in  the  form  of  food  but  its  share  of  the  first  40.000,000 
bushels  as  well.  Upon  this  I  shall  insist.*  I  hereby  serve 
notice  upcm  the  Red  Cross  as  to  this. 

The  Red  Cross  did  not  want  to  give  floor  to  individuals, 
and  let  them  run  to  the  grocery  stores,  where  It  would  be 
traded  m  at  a  ridiculously  low  exchange  rate.  That  is  what 
we  prevented  for  you. 

Mr.  CELLER.  That  is  what  would  happen.  The  family  in 
their  misery  possessed  of  a  bag  of  flour  would  nm  to  the 
nearest  grocer  and  exchange  it.  The  cupidity  of  many 
tradesmen  might  cause  the  poor  family  to  become  the  victim 
of  a  sharp  bargain. 

I  am  aware  that  the  Members  from  the  wheat  States  are 
fearful  lest  the  exchange  privilege  will  in  effect  defeat  the 
purpose  of  the  bill,  which  is  to  relieve  distress  and  at  the 
same  time  reduce  by  consumption  the  quantity  of  wheat  in 
the  country.  If  flour  is  exchanged  for  coffee  or  sugar,  the 
stigar  and  coffee  is  consumed  but  the  wheat  remains.  That 
is  true.  But  to  do  a  great  good,  let  us  do  a  litUe  harm. 
llaere  is  never  a  perfect  solution  or  a  perfect  answer.  In 
practice,  even  if  you  give  the  New  York  poor  family  the 
flour,  they  would  not.  could  not  use  it.  They  would  sell 
or  exchange  it.  The  flour  would,  in  any  event,  remain 
unconsumed.  Let  the  Red  Cross  make  the  exchange. 
[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn, 
Mr.  UNDERWOOD.    Mr.  Chairman.  I  offer  an  amend- 

men^T 
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The  CHAIRMAN.  Tbs  jentteman  from  Ohio  offers  an 
amendment,  which  the  CIskIe  will  report. 

The  Clerk  read  as  follows: 

Amendmrat  ottenA  by  Ifr.  Usssswoo*.  Page  1,  Une  A,  after  the 
words  "  Bed  CroM,"  »tnk«  out  "  and  any  other  organization  desig- 
nated by  Uic  Amertcan  Rattonsl  Red  Cross "  and  insert  in  lieu 
thereof  the  following:  "To  tlie  governor*  of  the  seTcral  States, 
OoBunonveaJtba,  and  Terrttort—  of  the  United  States,  and  any 
other  organlxatlon  destgnatod  by  the  American  National  Red 
Cross,  or  the  goTcmors  of  the  several  States.  Commonwealths,  and 
Terrttortes  of  the  United  States." 

Mr.  UNDERWOOD.  Mr.  Chairman.  I  have  offered  this 
amendment  for  the  purpose  of  asking  the  chairman  a  ques- 
tion. I  would  lilce  to  Imow  what  objection  the  gentleman's 
oommittee  has  to  making  this  wheat  available  to  the  gov- 
ernors of  the  several  States.  Commonwealthi>,  and  Territories 
of  the  United  States  as  weU  as  to  the  American  Red  Cross. 

Mr.  JONES.  I  will  state  to  the  gentleman  that  after  in- 
vestigation the,  committee  reached  the  conclusion  it  was 
better  to  have  the  responiriWllty  in  one  central  organization. 
This  organization  has  the  anthority  to  utilize,  and  it  has 
exercised  the  privilege  of  utilizing,  many  local  organisations 
in  administering  the  provisions  ot  the  old  act. '  The  Ameri- 
can National  Red  Cross  has  the  confidence  of  everyone  and 
has  done  such  a  fine  piece  of  work,  generally  speal^ng,  that 
I  think  it  would  be  a  mistake  to  divide  the  responsibility 
and  probably  induce  disputes  between  different  organiza- 
tions. 

Mr.  CLANCY.    WIU  the  gentleman  yield  for  a  question? 

Mr.  UNDERWOOD.    I  yield. 

Mr.  CLANCY.  There  wen  a  few  months  ago  lO.OOO^XM 
bushels  of  wheat  in  Canadian  elevators,  mostly  in  Ontario, 
and  I  would  like  to  ask  the  ehairman  of  the  committee  what 
has  become  of  that  AmericAa  wheat  in  Canadian  elevators? 

Mr.  JONES.  I  am  aony  I  can  not  tell  the  gentleman,  but 
I  am  sure  if  he  wiU  caU  up  the  Parm  Board  they  will  give 
him  the  inf  (xmation. 

Mr.  CLANCY.  But  the  point  is  that  the  rental  or  storage 
of  this  wheat  in  Canada  is  a  very  large  item,  amounting  to 
about  two  and  a  half  niUlioD  dollars  a  year,  and  it  is  also 
true  that  as  we  diq^ose  of  tUs  wheat  we  cut  down  tlxe  total 
amount  of  $28,000,000  whieb  we  are  paying  for  storage  and 
carrying  charges  in  American  and  Canadian  elevators. 

Mr.  JOtfES.  I  am  sure  the  storage  is  no  more  in  Canada 
than  it  is  here. 

Mr.  UNDERWOOD.  Mr,  QMOrman.  I  do  not  desire  to 
take  up  the  time  of  the  cnnaaittee.  In  view  of  the  state- 
ment of  the  distlBguislKd  chairman  I  will  withdraw  my 
amendment. 

I  am  going  to  support  ttiis  measure  authorising  the  dis- 
tribution -of  40,000.000  additional  bushels  of  Government- 
owned  wheat  and  600^000  bales  of  cotton  for  the  pm-pose  of 
providing  food,  cloth,  and  wearing  apparel  to  relieve  the 
distressed  people  of  the  United  States.  This  resolution  pro- 
vides that  the  wheat,  ootston.  or  product  thereof  may  be 
milled,  processed,  or  maaofaetured  into  or  exchanged  for 
flour,  food,  cloth,  or  wearing  appareL  The  value  of  this 
wheat  and  cotton  now  oa  hand  is  being  gradually  eaten 
up  by  interest,  storage,  and  insuranoe  charges.  The  biUAsn- 
itarian  thing  to  do  is  to  make  it  available  to  the  American 
people  for  relief  purpoeea.  By  so  doing  we  wiU  help  the 
farmer  in  removing  this  surplus  and  in  extending  relief  to 
human  misery. 

My  biU  provided  for  the  distribution  of  60,000,000  buaheU 
of  wheat,  and,  further,  provided  for  a  different  method  of 
distribution.  I  proposed  to  utilise  the  governors  of  the 
States,  who.  in  turn,  will  iitiUBe  the  American  Legion,  the 
Veterans  of  Foreign  Wa^^  and  other  patriotic,  charitable, 
and  relief  organizations,  and  the  Red  Cross. 

The  widespread  unemployment  and  business  de];K«8sion 
still  holds  our  country  in  its  pasp.  The  situation  demands 
the  most  serious  and  thoticdbtful  cozisideration  of  Congress 
and  every  p>atriotic  American  citizen.  These  are  abnormal 
times.  A  crisis  is  here.  Tin  very  foundation  of  our  Gov- 
ernment and  socisd  order  is  tottoing  and  in  danger.  The 
situation  is  as  serious  as  any  war  in  which  our  country  has 
engaged. 


In  tragic  times  like  these  no  one  desires  to  load  unneces- 
sary burdens  or  reiqponsibilities  either  on  individuals  or  the 
NaUon.  However,  we  must  face  the  rsaUttss  of  Um 
iM-esent.  Careful  study  and  tlioughtful  consideration  has 
been  given  to  the  situation.  Legislation  for  iwUef  based 
upon  careful  thought  and  consideration  has  been  praposod* 
BiUs  have  been  passed  that  have  broui^  some  meaturo  of 
relief,  and  others  are  pending.  Ccmgress  has  endeavored  to 
stabilize  industry,  agriculture,  and  oottunore. 

Objectioos  have  been  made  to  oertain  leglaktioii  on  tiM 
ground  that  tt  was  a  *'  dote,"  meaning  that  the 
looked  to  the  public  as  dlwtinituished  from  private  aliL 
charge  of  "  dole  "  and  "  pork  "  legislatioo  most  be 
met.  American  citizens  must  not  starve  while  we  mttWi 
over  words.  Emergency  measures  to  bridge  the  unparal- 
leled distress  resulting  from  the  unomploiymant  situation 
have  been  and  must  be  passed  by  Congress.  Helip  has^one 
to  the  aflUcted  of  other  lands.  Local  resources  haivo  teen 
exhausted.  States,  cities,  mttnlcipalitiea,  poUtioil  mMU 
visions.  charitable  and  relief  organizations  are  no  longor 
able  to  cope  with  the  situation. 

Under  normal  ocmditicms.  in  a  democratic  form  eC  gov- 
ernment such  as  ours,  we  should  rightfully  rely  upon  Uuim 
organizations  to  care  tm  our  destitute  Amtrjcan  citisens 
who  are  suffering  from  want,  privation,  axkd  hunger.  Radi- 
cal and  unusual  situations  all  rii^tfully  go  for  reversal  of 
beliefs.  Words  and  slogans  damning  and  becioudlag  tbo 
true  purposes  of  legislation  should  not  cause  us  to  noglect 
our  duty  to  mankind.  The  total  number  of  people 
relief  ts  greater  now  than  it  ever  has  been  befox*. 
have  been  exhausted,  friends  and  relatives  borrowed  tram; 
credit  is  gone;  and  the  man  or  woman  who  never  befOn  luui 
been  out  of  a  job  is  "  up  against  it."  Federal  awktawre  is 
necessary.  Measures  that  wiU  provide  employment  mill  tba 
wheels  of  mdustry  move  again  are  urgent  and  nee  wary. 
Our  people  must  work.    That  is  tlie  cure  for  unemployment. 

I  have  supported  and  wiU  vote  for  any  measure,  Bqmb- 
lican  or  Democratic,  that  wiU  help  provide  employaBent  or 
relief  for  existing  conditicms.  Many  times  direct  aid  bi^ 
been  given  for  tlie  needs  of  our  peoples  and  the  paoples  oC 
other  lands.  We  have  many  precedents  to  prove  ttiitL  Thi^ 
i^ieels  of  industry  must  move  again.  Our  people  maiK  wodp. 
but  until  they  do,  they  can  not  and  must  not  stajcm  Xlkav* 
voted  for  measures  in  this  Congress  that  I  would  not  sup- 
port in  normal  times  or  imder  ordinary  eiroumitenpeB.  but 
the  cry  of  needy  men,  women,  and  little  chlldiwh  to  ha^ 
constantly  in  our  ears  must  not  go  unheeded.  Zf  it  doos.  tn 
will  fall  into  national  disgrace  and  dishonor. 

Our  Government  does  not  x>we  its  citisens  a  living^  bnt  it 
does  owe  them  the  opportunity  to  make  a  living.  Wt,  oaa  so 
longer  ignore  the  crying  need.  Our  people  deserve  veoogni- 
ticm  and  assistance.  Hunger  has  caused  many  a  xevohition 
and  revolt.  Gentlwnen,  we  do  not  want  these  conditions 
added  to  the  distress  we  now  have.  It  is  a  stain  on  our 
society  that  people  have  to  resort  to  hunger  wiarrhns  and 
strUces  in  order  to  piettB«  their  plight. 

The  greatest  Leader  of  all  time  tau^^  u»  "  to  lose  cos 
another  "  and  "  feed  the  hui^ry."  Now  is  the  ttat  to  ex- 
press our  willingness  to  care  for  those  in  need. 

Conditions  have  arisen  which  demand  prompt  and  vigor- 
ous pubUc  action  in  order  to  prevei^  millions  of  worthy  but 
destitute  American  citizens  from  further  suiferbig  actual 
want,  privation,  and  hunger. 

The  emergency  is  so  pressing  that  immetfiate  aotkm  by 
the  Government  and  an  emergency  ajwropriation  from  the 
Federal  Treasury  are  urgent  and  necessary.  I  am  quttt  sure 
that  we  would  all  prefer  that  private  benevoianos  provide 
relief  for  this  terrible  situation.  However,  the  ezcdlent  and 
worthy  work  of  our  relief  organizations  must  be  supple- 
mented and  aided  by  an  emergency  appnqniation  from  our 
Federal  Treasury  for  the  relief  of  sudti  a  crisis  as  now  con- 
fronts us. 

I  am  not  unmindful  of  the  steps  talcen  and  action  ooo- 
temsdated  by  our  Government  to  relieve  these  sad  and  da- 
pkvalde  conditions.  But  we  owe  this  immediate  duty  to  our 
people  in  order  to  relieve  millions  of  men,  women,  and  Uttlo 
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ehUdren  now  on  the  I'vrgQ  of  starrsUon.  We  have  boasted 
about  our  prosperity.  To  arsue  that  we  are  not  Mie  to 
expend  a  few  millions  for  food  for  our  needy  and  destitute 
Is  unreasonable,  untenable,  and  not  in  keeptnir  with  our  past 
or  the  humanitarian  sptrit  of  our  vreat  Nation.  This  must 
be  done  at  once  to  prevent  the  pangs  of  hunger  from  cans- 
tag  the  spread  at  revolutionary  and  bolshevistic  doctrines. 

We  have  spent  billions  of  dollars  for  war.  In  times  of 
peace  we  spend  millions  tor  our  Army  and  Navy  to  secure 
and  perpetuate  the  cause  of  lUserty  and  free  government. 
CSan  we  not  afford  to  spend  a  few  millions  under  the  general 
welfare  clause  of  our  Constitution— a  strikingly  smaller 
amount  to  relieve  destitution  and  suffering  among  our  own 
eftlaeM?  We  must  not  hesitate  in  the  face  of  evident  dis- 
tress, grief,  and  destitution.  It  is  no  time  to  quibble  or 
argue.  Delay  may  prove  more  costly.  It  micrht  endanger 
our  Oovemment  and  institutions.  Measures  proposed  and 
those  which  I  have  supported  provide  the  direct  way  that 
relief  and  help  can  be  given  to  Ixmocent  and  suffering  men. 
women,  and  babes,  who  are  to  no  way  responsible  for  exist- 
ing conditions.  The  American  people  have  alwajrs  heeded 
the  can  of  suffering  humanity  at  home  and  abroad.  XTnder 
the  general  welfare  clause  of  our  Constitution,  we  have  made 
many  appropriations  of  this  nature.  Many  times  we  have 
hriped  the  suffering  peoples  of  other  lands.  "Rie  great  heart 
of  America  has  never  failed  to  respond  to  a  plea  for  help 
In  time  of  need  and  distress.  Many  times  we  have  appro- 
priated nnmey  for  the  reltef  of  distress  of  those  at  home  and 
alvoad.    We  have  many  precedents  for  this  act. 

Our  Ctovemment  has  gone  to  the  aid  and  help  of  the 
starvteg  wo«nen  and  children  in  Belgium.  TYanee.  and  other 
States.  We  have  appropriated  $30,000,000  for  the  relief  of 
the  peoide  of  Russia.  At  the  close  of  the  war  we  gave  our 
suffering  aDfes  $100,000,060.  Austria  received  over  $70.- 
eOO.OOO  in  food  from  our  Oovemment.  Relief  has  been 
given  to  Germany.  Irriand.  India.  Cuba,  and  China — to  the 
snffertng  people  of  Italy  and  Japan.  Under  the  guise  of 
loans,  which  never  have  and  never  wUI  be  repaid,  our 
Government  has  fumiriied  millions  of  d<d]ar8  in  supplies 
and  foodstuffs  to  foreign  countries,  aggregatins  the  enor- 
moQS  torn  of  more  than  $200,000,000.  including  advances 
made  by  the  American  Relief  Administration  and  the 
Uhlted  States  Grain  Corporation. 

ICr.  Chahrman.  our  country  is  rich,  great,  and  wealthy. 
We  love  and  cherish  our  institutions,  our  ideals,  our  Gov- 
ermnent.  We  haw  passed  and  are  gotaf  to  pass  measures 
to  rdleve  distress  and.  we  hope,  hasten  good  times.  Multi- 
tudes of  men.  women,  axul  little  children  are  sufl^ing  and 
win  suffer  during  the  winter  xmless  we  as^st  our  private 
roller  Mendes  by  an  emergOncy  appropriation  to  help 
relieve  the  dlstreas  and  sQfferliil  restdting  from  the  wide- 
spread unemployment  and  business  depression  existing 
tfarooghoot  the  country.  Let  us  help  bring  about  a  brighter 
day  and  hdp  relieve  suflMng  and  sorrow  In  our  land  as  we 
have  helped  to  do  In  other  lands.  If  Congreas  will  vote  this 
measure,  I  am  ctxifident  tlmt  it  wfB  help  bring  hope  and 
eourage  to  minions  of  hungry  or  discouraged  men.  women, 
and  dilMren  fhrooghout  the  United  States. 

BCr.  SABATB.  Ifr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

M^.  JOlfBS.  Mr.  Chairman,  tf  the  gentleman  win  permit, 
I  ask  that  all  debate  on  this  section  and  all  amendments 
thereto  dose  in  five  minutes. 

The  CBAIRMAK.  Is  tliere  objection  to  the  reqaest  of  the 
gentleman  from  Texas? 

Therewas  no  objection. 

Bfr.  UMUBKWOOD.  Mr.  Chairman,  I  aA  unanimous 
fM'Htjiwwt  to  wittkdraw  ttie  auieuhnent  I  offered. 

Ttw  CHAIRMAN.  Without  objection,  the  amendment  is 
withdrawn. 

miere  was  no  objection. 

Mr.  SABATH.  Mr.  Chairman,  notwithstanding  Hiat  the 
wheat  whidi  has  been  distributed  by  Mac  Red  Cross  has  not 
reached  ttie  places  where  It  Is  most  needed.  I  still  believe 
that  the  Red  Croas  Is  In  a  mnch  better  position  to  distribute 
ft  than  the  gotemors  of  the  respective  States. 


Mr.  umSKH.  n  the  gentlem&n  wCn  yMd.  Hie  gmtleman 
from  Ohio  [Mr.  Uironwooel  has  withdrawn  his  amend- 
ment. 

Mr.  SABATH.  I  thank  the  gentleman  for  calling  my 
attention  to  the  fact.  However.  I  want  to  soppiement  what 
has  been  stated  by  the  two  gentlemen  from  New  York  [Mr. 
I^OvAsnu  and  Mr.  Cnxaa']  as  to  the  need  of  this  legislation. 

The  gentleman  from  Mlchigui  (Mr.  Clswct]  has  stated 
that  the  people  in  the  city  of  Detroit  are  in  daxver  of  starva- 
tion. What  applies  to  Detroit  applies  to  the  great  dty  of 
Chicago.  In  that  dty.  in  wfaidi  the  Republican  Party  hdds 
its  convention  this  very  day,  and  whidi  party  had  four 
yean  ago  pledged  four  years  of  plenty,  employment,  and 
hi|^  wages,  there  are  nearly  660,000  men  out  of  employment, 
on  whom  another  1.500.000  Uves  depend.  Mr.  Chairman.  I 
repeat,  I  have  cooperated  with  and  aided  in  and  voted  for 
every  piece  of  legislation  to  relieve  the  farmers  of  the  coun- 
try, althou^  the  starving  iieople  in  the  dty  of  Chicago  have 
noi  reodved  a  bushel  of  this  wheat  or  a  pound  of  this  flour, 
notwttfastandlng  that  it.  like  several  other  large  cities  in  the 
United  States,  pays  into  the  Federal  Treasury  more  money 
m  the  form  of  revenue  than  a  great  many  States. 

I  think  it  is  manifestly  unfair  and  unjust  that  the  people 
tn  the  dtiee  and  in  the  large  centers  of  population  who  need 
the  food  most  should  be  deprived  of  this  relief,  aid.  and 


Mr.  PARSONS.     Will  the  gentleman  yield? 

Mr.  SABATH.     Yes. 

Mr.  PARSONS.  Is  it  not  a  fact  that  the  dty  of  Chicago 
and  the  State  of  nhnois  have  aheady  spent  $45,000,000  for 
reUef  purposes? 

Mr.  SABATH.  The  city  of  Chicago.  Cook  County,  and  the 
State  of  nunoto  have  spent  approztanately  $45,000,000  to 
relieve  the  poor,  and  they  have  appealed  for  a  loan  tn  order 
to  etmtinae  this  necessary  relief.  Tl&ey  have  eome  before 
us  because  the  banks  whom  we  have  aided  by  the  creation  of 
the  RecoDstruction  Finance  OorporatioB  have  refused  to 
buy  any  of  our  State,  county,  or  dty  bonds,  or  even  antici- 
pating warrants.  They  do  not  ask  for  gifts  or  donations. 
I  repeat,  aO  they  desire  Is  to  secure  a  loan,  for  Which  the  dty 
is  wining  to  give  good  security  and  positive  assHranee  that 
it  will  be  repaid,  so  that  Chka^o  may  feed  Ms  huncry  and 
oreate  employment  tar  the  unfortunate  theusands  who  are 
out  of  work  and  in  need  of  food. 

Some  of  the  gentlemen  from  the  Wheat  Bdt  object  to  the 
exchange  provisions  In  this  Ml,  fearing  thai  whestt  must  be 
eaoBhanged  for  other  commotttttes.  Feraoaally,  I  fed  that  the 
benefits  that  the  people  of  the  large  dties  will  derive  are 
only  inflnltestanal  tm  compared  to  those  derived  by  tike  wheat 
glowers. 

I  am  plea<fing  for  the  bOI  not  ozily  becauM  it  wfll  supply 
a  amaU  amount  of  food  and  dothing  to  the  needy  of  the 
dtles  but  also  because  it  will  reduce  the  tremendous  surplus 
of  wheat  and  cotton  now  In  the  warehouses  that  appears 
to  affect  the  prices  of  the  other  eommodlties. 

I  realise  thait  it  would  have  been  much  saore  prodent  and 
if  the  Farm  Board  had  disposed  of  the  wheat  long 
before  lliis.  But  at  that  time  we  were  under  the  tanpreadon 
that  men  oi  expoienoe  and  vtal<m  and  men  who  had  the 
interest  of  the  coimtry  at  heart  would  be  appointed  to  this 
board  that  would  enaMe  us  to  mai^et  our  surphv  wheat  and 
o^er  commodities  and  give  our  fanners  fair  prices  for  their 
commodities.  But,  from  what  you  agriculturists  say,  this 
board  has  been  grossly  incompetent,  has  exeeeded  its  au- 
thority, and  has  abused  the  pow<er  granted  to  it  by  Ooagieas. 
"nese  gentlemen.  Instead  of  bringing  about  increasea  In  the 
priees  of  eouunodities.  have  brouiht  about  increases  In  their 
own  salaries  and  allowances  to  a  degree  not  only  vldous  but 
criminal.  As  I  understand  it.  one  of  these  men  is  drawing 
$75,000  annually  and  another  $50,000.  No  wonder  the  $600,- 
000,000  which  we  have  voted  for  to  rdieve  the  fanner  is  fast 
disappearing. 

Please  remember,  these  men  have  not  been  appointed  by 
the  Democratic  Congress  but  by  a  Republican  President,  who 
IB  entitled  to  all  of  the  credit  and  glory  far  thdr  great 
achievements  in  bringing  about  the  40  or  50  per  cent  rednc- 
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tl0n  In  tlie  prices  of  all  fakm  commodities,  and  tUs.  as  I  have 
slated,  notwlthetandlac  tho  faofe  that  CoDgress  has  voted 
$500,000,000  in  good  faith  to  stebOlae  the  prices  of  an  fann 
products. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  fdlows: 

-  ABMndmeiit  <tf  Ur.  OonmSbV  to  tiM  Janea  amendmeat:  At  the 
•od  of  ttaa  JoaM  amsprtrowSi  lammt:  "After  the  naede  vt  homen 
coniimpUoa  Have  betn  takm  case  at  in  Vhe  oplolon  oC  Um  XM- 
reetor  of  the  Red  Croas." 

The  CHAIRMAN.  The  Chair  win  state  that  an  debate  on 
this  section  and  amendments  thereto  is  dosed.  The  Chair 
would  like  to  invUre  ot  the  gentleman  from  Ohio  [Mr. 
UhdhwoooJ  U  he  withdraws  his  amendment? 

Mr.  UNX>ERWOCH>.    I  withdraw  it. 

The  CHAIRMAN.  Withottt  otaJecUon.  it  U  so  ordered. 
The  queetiep  is  on  the  amendment  offered  by  the  gentleman 
from  Massachusetts  CMr.  ComnaTl. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 
.  The  Clertc  read  as  foUofwa: 


r  Sac.  a.  No  pari  at  tike  imnueui  incident  to  the  dellverf .  receipt, 
and  dl«trll»utkm  ot  evwli  wtaaaS  or  eotton  shall  be  borne  bf  the 
United  State*  or  the  Federal  Farm  Board.  In  order  to  carry  out 
the  purpoaee  of  this  reaolutkn  such  wheat  or  cotton  or  the 
product*  tbereoT,  may  Iw  milled,  proeeaaed.  or  manufactured  Into, 
or  eachanced  (or.  flour  of  aay  kind,  bread,  or  other  food  of  any 
kind,  or  doitta  or  wearing  aiyarH;  but  such  miiiitig,  proceaalng. 
or  manufacturing  shall  be  wubout  proflt  to  any  mill,  organisa- 
tion, or  other  person. 

Mr.   FUtMER.    Mr.   Chalzman.   I   offer   the   following 
amendment. 
The  Clerk  read  as  f  oUova: 

Page  2.  lUxe  13.  after  the  word  "wheat."  strike  out  tha  words 
"or  cotton."  and  at  the  enl  of  lUis  10.  add  the  word  "or."  In 
line  13.  strike  oat  the  wards  "or  manufactured."  In  line  14. 
strike  out  "  clothing  or  wearing  apfMivel."  and  Insert  In  Iteu 
tbereof  '  ootton  may  be  maapafaetwed  Into  niotntng  or  wearing 
apparel  or  ezchangad  for  ettuK  artleiaa  at  clothing  made  ot 
cotton.* 

Mr.  FULMER.  Mr.  Ghainaan  and  gent&raaen  ot  ttie  oem- 
mittee.  I  am  offering  this  amendment  for  the  purpose  of 
clarifying  the  language  as  written  in  the  bill.  Apparently 
under  tlie  present  langoefe  yo«  could  trade  eotton  for 
wheat  or  wheat  products,  or  trade  wheat  or  wheat  ivodueta 
for  cotton  or  cotton  clottiing.  This  will  leave  the  bill  as 
intended,  so  you  can  trade  wheat  for  flour,  and  so  fortli.  and 
for  other  food  products;  or,  at  to  cotton,  you  can  trade  cot- 
ton cloth  for  garments  or  other  manufactured  clothing  made 
out  of  cotton. 

Mr.  HOPE.  Mr.  Chairman.  I  offer  the  following  amend- 
ment as  substitute  for  the  Fotaner  aBaendment 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  Clerk  may  read  the  paragraph  as  it  woukt 
read  if  the  Rilmer  amendment  were  adopted. 

The  CHAIRMAN.    Without  objection,  the  Clerk  wlU  i^ad. 

The  derk  read  as  fallows: 

8cc.  2.  No  part  of  the  expeneee  incident  to  the  dtftvery,  receipt, 
aod  dispoaitlon  of  eueh  wheat  or  ootton  ahall  be  boms  by  ixie 
United  States  or  the  Fedaeal  Farm.  Board.  In  order  to  oarry  out 
the  purposes  of  this  resolution  su(!h  wheat  or  the  products  tbereof 
eaay  be  milled  or  proeeaaed  Into  or  exchanged  for  floin*  of  any 
kind,  bread  or  other  food  at  any  kind,  or  cotton  may  be  manu- 
factured into  cloth  or  wearlBg  apparel  or  exchanged  for  otttsr 
articles  of  clothing  made  of  ootton:  but  such  mlUlng  proosHas  or 
manufacturing  shaU  be  without  profit  to  any  mill,  organlaatlon.  or 
other  person. 

'The  CHAIRMAN.    TLe  Clerk  wlU  report  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  Hopil  as  a  sub- 
stitute for  the  amendment  of  the  gentleman  from  South 
Carolina. 
The  Clerk  read  as  foHows: 

Page  a.  strike  out,  beglnnlM  with  Una  II.  down  to  Una  16.  azid 
Insert  in  lieu  thereof  the  followlzig: 

"la  order  to  earry  out  tha  pufpoeea  of  this  reaolxitlon.  such 
wbeat  or  tbe  products  tbereor  saay  be  mlUad.  prooeaaed.  or  mann- 
factured  Into  or  exchanged  for  aoor  of  any  kind,  taosfl  or  otber 
food  or  feed  of  which  wbeat  or  any  by-product  thereof  ta  a  aub- 
■tantfal  ingtedlent.  and  such  ootten  may  be  procfsaed  or  manu- 
factured tato  or  eschangsd  for  Nothing  and  wearing  apparel  mads 


Of  oottoa:  tbat  avcti  mUUag,  l 

be  without  proftt  to  any  miU.  ocgaaisattop.  or  other 

ao  f  ar  as  neoeasary  such  wbeat  and  ootton  products  may  he 

for  Munedlate  transportattoh.  storage,  end  haBOMng    -  ^ 

carrying  out  the  piupoaee  of  this  reaolutton." 


BAKKHEAD.  Mr.  Chairman,  reeenrlng  tbe  point  el 
teder,  does  the  gentleman  offer  tide  tt  a  subgtttate  or  aft 
an  amendment? 

Mr.  HOPE.  Mr.  Chairman.  I  offer  this  ae  a  ndisUtute 
for  the  amendment  ollered  by  the  gentleman  Aran  Qouttt 
Carolina.  This  amendment  does  for  hoth  wheat  and  ootton 
what  the  amendment  of  the  gentleman  from  flonth  Chnilbia 
[Mr.  PuLiacR]  does  as  to  cotton.  Ih  effect  It  pi  Of  Idea  that 
wheat  shall  not  be  ^ychar^y^  for  mjj  other  f ood  prbdiiet 
excepting  flour,  bread,  or  any  other  food  or  feed  of  Hhich 
wheat  is  a  substantial  ingredient,  and  as  to  cotton  It  pro- 
vides that  ft  shaU  not  be  exchanged  for  any  cloth  or  wear^ 
ing  apparel  other  than  that  manufactived  from  Gotten.  "'] 

Mr.  MOUSER.    Mr.  Chairman,  will  the  gentleman  iltiSdi 

Mr.  HOPE.    Yes. 

Mr.  MOUSER.  Who  is  to  determine  the  exchange  vahi^ 
of  this  wheat  or'  cotton  that  is  to  be  exchanged  for  otiber 
goods? 

Mr.  HOPE-    That  Is  entirely  up  to  the  Red  Cross. 

Mr.  MOUSER.  In  other  words,  you  are  to  ddegate  that 
right  to  a  Red  Cross  ofUdal  to  fix  whatever  value  be  mi^ 
see  fit  and  make  any  kind  of  a  deal  he  may  see  fit.  without 
any  supervision  whatever? 

Mr.  HOPE.  That  is  true.  The  original  MU  does  that, 
because  tt  fives  tbe  Red  Cross  offldals  aufho^tky  to  tr»de 
for  anything  in  ttie  way  ef  food  or  clothteg.  I  am  entb^ 
sympathetic  with  the  position  of  the  gentleman  lErom  )teW 
York  [Mr.  CnxB],  and  I  want  to  see  them  get  sooie  of  thl;| 
wheat  and  flour  to  rehere  their  destltate  dtlaens,  hut  t 
can  not  see  any  reason  why  they  win  not  get  the  r^ef 
asked  for  if  this  amendment  is  adopted.  This  l8  not  the 
only  relief  measure  that  Congrees  is  going  to  IMM.  ,  WCi  ire 
going  to  pass  gnother  relief  measure  before  we  adjoorri,  iiiif 
it  certainly  Is  not  addiqr  too  much  to  say  that  this,  whiitt 
whl<^  is  going  to  be  given  away  here  In  coauM^on'lptthi 
the  wheat  which  is  now  coming  on  the  mwnt  SUfoM^jHi^ 
farms  and  fields  of  this  oountry  mqgfc  he  etthmied  fat  k 
product  of  wheat,  and  the  saxne  thing  Is  true  of  eottoh.  S 
we  do  not  do  that,  we  are  going  to  have  wheat  ^<H»ftjttigw^ 
for  meat,  canned  goods,  dried  fruits,  and  ahnoiC  %v«hr 
artide  of  food.  The  result  will  be  that  we  wifi  not  be  dohv 
what  we  Intend  to  do,  in  ghrtng  flomr  to  people  Who' need  Ik 
because  they  are  destitute. 

We  will  be  giving  floor  to  these  organizations  to  trade  for 
other  products.  Tl»  millers  of  this  country  hi^vo  heed  inog|| 
generous  in  mining  this  wbeat  tree  of  att  coets.  Hie  fann.> 
ers  of  the  country  have  not  complained  becaose  to  a  Oertchi 
extent  this  relief  has  been  at  Uielr  expense,  tbe  prtee  of 
wheat  has  defined  12  cents  since  we  stuted  flvlht  wheat 
away,  but  I  think  both  miners  and  fannen  of  the  todhtrj^ 
have  a  ri|^  to  insist  that  the  Government  lAaB  not  give 
wheat  away  to  be  put  on  the  marlcei  In  competition  with 
their  wheat  and  flour.  X  can  not  see  If  thte  tm&bttaeBt  Ig 
adopted  that  it  is  in  any  way  going  to  intcrfdrg  ^vflh  TiAJ^ 
of  those  destitute  in  our  great  eittes.  We  wlB  pesg  oQier 
relief  bills,  and  these  cities  and  Stetea  are  going  to  he  ghle 
to  purchase  other  food  supplies  for  the  needj,  tad  IB  all 
conscience  and  good  tBittk  toward  the  femgrt  of  the  ccumtiy 
who  are  in  just  as  poor  condition  as  any  iteoiAe.  this  imA 
ought  not  to  be  at  their  exponas. 

Mr.  otXTNNOR  rose  and  was  recognised  bj  the  Chglr. 

Mr.  JONES.  Mr.  Chalnnin,  wil!  tite  gentlou^i  yield  imtn 
I  make  a  request  for  unanimous  oonsentf 

»4r.  O'CONNOR.    Yes. 

Mr.  JCMES.  Mr.  Chairmaxi,  I  aA  unanimous  wynitfnt 
that  an  debate  upon  this  paragrftiii  and  aU  Mw**M^Tl^>t:f 
thereto  close  in  10  rahrates. 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  the  gen- 
tleman is  opposed  to  this  amendment? 

Mr.  JONES,  under  the  circumstances  I  shall  o^pogg  t&t 
amendment* 
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"nie  CKAmilAlf .    Hm  yoitlemMi  from 
mous  cofnaent  that  «n  drtMte  upon  this 
amendmeoU  tbcnio  dote  tn  10  mlinrtiia 
Uon? 

Mr.  DYER.  Mr.  CbalmuLn.  raaerrlBg  tb*  rlglit  to  olntect. 
does  the  genUeman  trtn  Alatema  Oir.  B*mnAB]  propoM 
to  go  on  with  any  other  toslslatlon  to-day? 

Mr.  BANKBEAD.  W«  bad  hoiMd  to  taks  np  the  kkSaap- 
log  bin  tbls  afterzKxn.  bat  It  Is  ao  late  that  I  do  not  tblnk 
It  win  be  poeilble  to  do  It.  bat  that  bOl  will  be  called  up  the 

first  thing  In  the  mornins. 

'  Hm  CHA2BMAN.    Is  there  objection  to  the  requeit  of  the 

gentleman  from  Texas? 

There  was  no  ohiectlon. 

lir.  OtXDiNNOR.  ICr.  Chalnnan,  I  shall  not  addre«  ay 
remarks  so  much  to  the  merits  of  this  amendment  as  I  shall 
can  the  attention  of  the  committee  to  what  I  consldrr  a 
matter  of  fairness.  lUs  amendment  should  be  defeated  if 
for  no  other  reason  than  that  It  would  be  most  unfair  to 
the  Committee  on  Buka  as  reprcaentati-ve  of  this  House. 
Tlie  Committee  on  Agriculture  i^ipeared  before  the  Oora- 
mlttee  on  Rules  and  presented  a  picture  to  that  committee 
of  what  they  wanted  in  this  UH.  and  they  featured  the  fact 
that  the  products  of  wheat  could  be  exchanged  for  aH  Unds 
of  food.  Tliat  is  practically  aU  they  talked  about.  TbrnX  is 
the  Un  that  we  reported  out  of  the  Committee  <ai  Rules. 
When  the  Committee  on  Agriculture  came  here  to-day  and 
proposed  to  put  In  a  tuHtat^**^  dillerent  amendment,  the 
direct  opposite  of  the  request  made  b^ore  the  Committee  on 
BulBs.  our  Committee  on  Rules  said  to  them.  "  If  you  are 
going  to  do  that»  we  win  just  not  can  up  the  rule." 

Mr.  WILLIAMSON.  Surely  the  gentleman  does  not  take 
the  potion  that  any  committee  should  refuse  to  report  out 
a  bin  meiely  because  it  could  be  amended  upon  the  floor  of 

Ifr.  OXXVOfOR.  Tills  is  not  a  guestton  of  amending  a  bin 
on  the  floor  of  the  Boose.  B  is  aa  attampt  to  subsUtuta  an 
entirely  different  thing,  a  complete  reversal  of  what  was  re- 
quested before  the  Committee  on  Rules.  When  the  Com- 
mittee on  Agriculture  decided  to  recommend  an  amendment 
it  should  have  oome  back  to  the  Committee  on  Rules  and  said 
that  the  biU  that  the  Committee  on  Rules  reported  out  was 
not  the  one  they  wanted.  Tbey  had  plenty  of  time  to  do  it 
This  amfwUaent  is  a  con^dete  change  of  front  I  shaU  not 
can  it  "  deceptive  "  in  this  Insfanre,  because  the  proposal  to 
offer  the  amendment  was  disclosed  this  ooon,  and  I  asked 
the  chairman  of  the  Agriculture  Committrtt  to  change  his 
pocttkm.  I  undentood  he  canvassed  practically  an  of  the 
members  of  his  ofwnmittff.  axKl  I  spoke  to  most  of  the  mem- 
bers of  the  Committee  cm  Rules,  who  agreed  with  me  and 
the  Ghabxnan  of  the  Agriculture  Committee  that  it  would  be 
unfg£E  to  offer  the  anwnrtinpnt 

Whether  or  not  you  agree  with  the  merits  of  this  pro- 
posal, in  addition  to  what  was  rsppsecoted  to  the  Rules 
Ooramittee  that  would  be  done  I7  this  measure,  in  fairness 
to  the  oommlttw  and  In  the  si^t  of  not  having  a  oom- 
mlttee  mislsd.  this  amendment  offered  hy  the  gentleman 
dMNild  be  rejected. 

Mr.  BOPB.   wm  the  gentleman  ylekil 

ltr.OtX>miOR   I  yield. 

Mr.  I^PS.  The  gentlsnisn.  of  course,  understands  that 
this  Is  not  f^Eered  now  as  a  eommlttae  amendment 

Mr.  O'COMMOR.  That  does  not  make  any  dillerenoe. 
That  Is  Just  an  attempt  at  dsceptton,  Hie  gentleman  has  a 
perfect  right  to  offer  it  I  am  appealing  to  the  cowunittee 
that  Ibe  amendment  dionld  be  selected  because  it  is  a  aub- 
stantial  change  In  a  bin  after  the  bin  has  been  set  up  and 
pictured  to  ttie  Rules  Committee. 

Mr.  STAFFORD.  Doee  the  gentlsaisn  mean  to  say  tiuit 
the  BOQse  is  to  aoo^it  only  the  ipse  dixit  of  the  Committee 
on  Rules  without  modfflcation  by  any 
mcQt? 

Mr.  OTX3MNOR.  Ifoi  at  aO.  Just  the  opposite.  I 
talkixw  about  fatmeas.  There  Is  no  question  of  the  ger- 
manenw  of  this  amendment  ttut  question  is  one  of  good 
faith. 
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Mr.  STAFFORZX 
astowhsti 

The  btU  is  before  as  for  amsndmeut 
O'CONNOR.    Oh.  I  evplalned  the  situation  before  the 


Mr.  MODSER.    wm  the  gentleman  yield? 

Mr.  OXX)NNOR.    I  yield. 

Mr.  MOD8BR.  If  the  gentleman  states  tt»t  this  amsod- 
Is  gcnnazM.  what  Is  tlMre  about  tlia  rale  wbidi  clv«a 
the  right  to  amend  under  the  5-minute  rule,  that  goes  be- 
yond the  spirit  of  the  bffl  that  was  reported? 

lAr.  OXX>NNOR.  If  this  amendment  were  tai  the  bifl  In 
tlw  bearlas  before  the  Cooamittee  on  Rules.  It  is  deabtfid  IT 
ttte  rule  would  have  been  granted,  because  the  queirtlan 
would  have  arisen.  "What  have  you  dons  to  aid  the  big 
centers  of  population?"  But  the  provision  to  tafcs  care  of  the 
eMlee  was  In  the  bllL  It  was,  eaoreover.  featured  before  eur 
eomasittee.  I  leave  tt  to  the  gentlsman  from  Michigan  [Mr. 
MxcHnm]  If  that  was  not  the  situation  before  our  00m- 

asittee. 

Mr.  BOCBENER.  As  a  matter  of  fact  wtait  tiM  gentle- 
man frcm  New  York  is  T»«*"«"ir  about  Is  that  when  a 
committee  oomes  before  the  Rules  Committee  and  asks  for  a 
rule  to  coDsid^  a  spedflc  bffl.  it  Is  not  fair  to  the  Rules 
Committee  which  has  oonsidered  a  given  bill,  to  have  the 
legislative  committee  at  a  later  date  Istrodnce  an  amend- 
ment which  Is  entirely  different  from  the  biU  contemplated 
by  the  rule. 

Mr.  O'CONNOR.  That  is  exactly  what  I  have  in  mind. 
I  am  not  asserting  any  superior  right  of  the  Rules  Cosnmlt- 
tee.  I  am  talking  about  fairness.  We  never  bad  a  rule 
before  us  for  the  consideratlan  of  a  bfll  with  this 
amendment. 

Mr.  BURTNESS.    WIS  the  gentleman  yield? 

Mr.  O'CONNOR    I  yield. 

Mr.  BUHITIBBB.  Ih  the  gentleman's  refenBDoe  to  what 
has  been  done  for  ^e  cltiea.  surely  the  genflexnan  does  not 
take  the  position  that  this  bill,  as  It  would  stand  If  amended 
by  the  Bope  amendment  is  an  agricultural  bffl  or  for  the 
benefit  (A  agriculture? 

Mr.  OXX>NNOR.  Oh.  I  heard  the  gentleman  talk  about 
this  as  a  fanners'  bffl,  a  farm  reBef  bffl.  We  were  always 
led  to  believe  It  was  a  bfll  to  relieve  starvation  and  distress. 

Mr.  BURTTVESS.    Oh.  no. 

Mr.  OXXnnvOR.  Weil.  I  am  shocked:  the  gentleman 
now  taBcs  about  tt  as  a  bin  for  the  reUef  of  the  farmers. 
When  we  voted  for  the  last  bffl  to  distribute  40.000.000 
bushels  of  wheat  we  were  told  It  was  a  bin  to  rdleve  starva- 
tion and  distress. 

Mr.  BURTNK88.    And  so  did  I. 

Mr.  OtX>NNOR.  But  the  gentleman  has  been  saying  it  Is 
aaerely  a  farm  relief  bffl. 

The  CBAIRMAN.  The  time  of  the  gentleman  from  NCw 
York  has  expired. 

Mr.  KETCHAM.  Mr.  Chairman.  I  rtae  In  oppositloa  to 
the  amendment 

Mr.  Chairman,  I  do  not  want  to  beoome  involved  In  any 
controversy  over  the  question  of  whether  or  not  12ie  spirit 
of  amity  that  ought  to  exist  between  the  Committee  on 
Agriculture  and  the  Committee  on  Rules  has  been  violated  in 
any  way.  The  explanation  made  by  the  gentleman  from 
N^w  Toik  CMr.  OX^axKosl  is  the  first  tnf<amAtlon  I  have 
had  as  to  any  special  emphasis  put  upon  certain  features  of 
this  bffl  before  the  Committee  on  Rules,  as  a  reason  for  or 
against  its  being  reported. 

However.  I  do  not  want  to  become  Involved  In  that,  but  I 
do  want  to  caH  attention  to  the  fact  that  the  amendment 
proposed  by  the  gentleman  from  K<^",sa^.  in^A^  of  broaden- 
ing the  provisions  of  the  bill  in  any  way,  rather  limits  the 
bin.  If  the  amendment  of  the  gentleman  from  Ky"*a*  [Mr. 
Borxl  were  adopted,  it  would  not  be  as  broad  as  the  original 
proposition  presented  to  the  Committee  on  Ruka.  when  the 
rale  was  filed. 

Now.  I  want  to  Ko  to  the  merits  of  the  proposition  for  a 
moment  and  say  thai  I  believe  this  amendmmt  is  aboolutdy 
tiaL    I  appreciate  fully  the  arguments  made  by  the 


Representatives  from  the  cities  with  reference  to  maUng  the 
provisions  as  liberal  as  possible  so  that  their  needy  people 
may  be  cared  for.  I  am  In  complete  sympathy  with  that, 
but  I  call  attention  to  this  proposition,  that  if  this  is  opened 
up  as  wide  as  the  original  text  provides.  I  think  we  are 
entering  upon  a  very  dangerous  sort  of  proceeding.  I  think 
we  Will  be  establishing  a  precedent  there  that  will  rise  to 
plague  us  in  the  days  to  come.  Just  as  the  gentleman  from 
Kansas  Indicated.  If  it  is  proposed  that  wheat  shall  be  taken 
and  traded  for  any  conceivable  proposition  that  might  be 
brought  Within  the  category  of  food,  and  it  is  not  limited  to 
the  products  that  come  from  wheat,  it  seems  to  me  we  are 
entering  upon  a  very  devious  and  winding  path. 

Mr.  McQUQIN.    wm  the  gentleman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  McGUQIN.  As  a  matter  of  fact,  what  they  are  doing 
is  not  providing  for  the  consimiption  of  wheat  but  pro\iding 
to  use  wheat  as  legal  tender. 

Mr.  KETCHAM.  That  is  it  exactly.  I  have  the  greatest 
sympathy  for  the  gentlemen  from  New  York  and  I  would  do 
anything  to  make  the  application  of  this  bill  as  wide  as  pos- 
sible, but  it  seems  to  me  we  are  going  too  far. 

Mr.  JONES.    Win  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  JONES.  I  talked  to  the  American  National  Red  Cross 
and  they  said  in  any  event  they  would  use  jpractically  all 
food  made  from  wheat  products,  but  that  these  restrictions 
handicapped  them  and  made  them  Investigate  and  en- 
deavor to  determine.  I  do  not  think  there  is  any  particular 
necessity  for  the  amendment.  The  committee  adopted  the 
amendment  after  we  had  asked  for  the  rule,  and  I  do  not 
think  it  is  of  enough  importance  to  insist  upon  it. 

Mr.  KETCHAM.  I  simply  want  to  say  that  I  would  not  do 
anything  that  would  violate  in  any  sense  the  spirit  of  agree- 
ment that  had  been  reached  between  the  two;  but  I  wanted 
to  take  this  minute  to  point  out  what  I  deemed  to  be  a 
dangerous  precedent  that  is  being  established  if  we  proceed 
with  the  bill  as  it  is  now  written,  and  permit  the  Red  Cross 
to  trade  wheat  for  any  conceivable  kind  of  food  products. 
It  seems  to  me  that  is  an  exceedingly  dangerous  thing. 

Mr.  CF.IJ.FR.  The  gentleman  is  in  error.  The  American 
Red  Cross  has  said  that  they  would  do  no  such  thing;  that 
there  would  be  very  little,  comparatively  speaking,  of  this 
exchanged,  and  then  only  where  it  Is  absolutely  necessary  in 
the  terrible  situation  existing  in  New  York.  Chicago,  and 
other  large  cities. 

Mr.  SABATH.    Where  the  flour  can  not  be  used  directly. 

Mr.  KETCHAM.  I  only  want  to  say  in  conclusion  that, 
of  course.  I  am  interested  in  seeing  as  large  a  quantity  of 
the  wheat  used  as  possible.  I  do  not  share  the  fear  other 
members  of  the  committee  have  that  this  is  going  to  work 
an  injustice  on  the  farmers.  In  my  own  Judgment,  if  you 
could  get  every  single  bushel  of  board  wheat  into  the  hands 
of  the  folks  who  need  but  can  not  buy  it,  and  thus  do  away 
with  it  entirely,  it  would  have  a  good  efTect  upon  the  wheat 
market. 

Mr.  MOUSER.  Mr.  Chairman.  I  offer  an  amendment 
to  the  substitute  amendment  offered  by  the  gentleman  from 
Kansas  [Mr.  Hope]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  l<r.  lionsn  to  the  Hope  aubstitute 
amendment:  Page  2,  line  15.  after  tb«  word  "person,"  insert  a 
comma  and  the  following:  "  ProvtOea.  That  the  value  of  the  wheat 
and  cotton  to  be  exchanged  ahall  be  determined  by  the  local  mar- 
ket value  of  such  wheat  and  eotton  prevailing  In  the  section 
where  the  exchange  U  made." 

Mr.  JONES.  Mr.  Chabman.  I  make  the  point  of  order 
the  amendment  Is  not  germane  to  the  section. 

Mr.  MOUSER.  Mr.  Chairman.  I  would  like  to  be  heard 
briefly  on  the  point  of  order. 

The  amendment  providea  for  the  exctiange  of  other  food 
products  for  the  cotton  and  wheat  which  it  to  be  distributed 
by  the  secretary  or  officials  of  the  Red  Cross.  If  that  au- 
thority is  given  to  them,  certainly  it  is  but  logical  that  we 
should  provide  the  standard  liy  which  the  exchange  shall 
be  made. 


Mr.  JONES.  I  might  not  have  understood  ttie  gentle- 
man's amendment. 

Mr.  MOUSER.  It  seems  to  me  the  chairman  of  the  oon- 
mittee  ought  to  consoit  to  this  amendment,  slnee  it  safe- 
guards the  exchange  and  insures  that  we  get  value  reoelvod 
for  that  which  we  are  donating  for  the  benefit  of  the  needy. 
We  want  the  needy  to  get  the  vaUie  of  this  wheat  and  cot- 
ton, and  we  do  not  want  anybody  to  manipulate  it  contrary 
to  their  interests.     I  think  this  amendment  la  f»^mynt1a] 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  beard  on  the  point  of  onto? 

Mr.  JONES.  Mr.  Chairman.  I  desire  to  insist  on  the  point 
of  order  because  ihe  eimendment  would  invcdve  the  deter- 
mination of  price,  which  is  not  involved  in  this  connection. 
I  think  the  American  Red  Cross  can  be  trusted.  Therefore 
I  insist  on  the  point  of  order. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

The  question  is  on  the  substitute  amendment  offered  by 
the  gentleman  from  Kansas  [Mr.  Hope]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Hope)  there  were — ayes  23.  noes  60. 

So  the  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  South  Carolina  [Mr. 
PmLKxal. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  FuucxR)  there  were — ayes  36.  noes  16. 

So  the  amendment  was  agreed  ta 

Mr.  ARENTZ.  Mr.  Chairman.  I  ask  imftn^mAUt  oonaent 
to  go  back  to  section  1  to  offer  an  amendment  providing  for 
the  use  of  100,000  pounds  of  coffee  which  the  StabillBfctlon 
Corporation  has  at  the  present  time.  We  might  as  well  use 
this  up  while  we  are  at  it. 

Mr.  BANKHEAD.    Mr.  Chairman.  I  objeet. 

The  Clerk  read  as  follows: 

Sac.  3.  In  so  far  u  wheat  or  cotton  li  donated  to  raUef  ^uneles 
by  the  Grain  Stabilization  Corporation  or  the  Cotton  StablUaa- 
tlon  Corporation  under  this  resolution  the  Federal  Fann  Board 
IB  authorized  to  cancel  such  part  of  Its  loans  to  such  corporation 
as  equals  the  proportionate  part  of  said  loans  represented  by  th* 
wheat  or  cotton  delivered  hereunder,  less  the  current  mark^ 
value  of  the  wheat  or  cotton  delivered:  and  to  deduct  tba  amount 
of  such  loans  canceled  from  the  amount  of  the  revolving  fund 
established  by  the  agricultural  marketing  act.  To  carry  out  the 
provisions  of  this  resolution,  such  sama  as  may  be  nsownry  are 
hereby  authorized  to  be  appropriated  and  made  ImoMdlataly 
available  to  the  Federal  Farm  Board  to  be  used  solely  for  the  fol- 
lowing purposes: 

(a)  For  advancUig  to  such  corporations  amounts  to  repay  loans 
held  by  commercial  or  intermediate  credit  banks  against  wheat  or 
cotton  which  would  b«  relaaaed  for  donations  under  this 
resolution. 

(b)  For  reimbursing  each  such  corporation  for  Its  net  eqxdty 
in  the  wheat  or  cotton  used  for  donations  nnder  this  rsaolutton. 
according  to  the  current  market  value  at  the  time  of  the  donation. 

(c)  For  meeting  carrying  and  tiandllng  chaigea,  and  interest 
payments  on  commercial  or  Intermediate  credit  bank  loans,  on  or 
against  wheat  and  cotton  which  woiild  be  released  fdr  donations 
under  this  resolution  between  the  data  of  its  approval  and  the 
delivery  of  the  wheat  or  cotton  to  the  American  National  Bed 
Cross   or  other   organization. 

Mr.  HART.    Mr.  Chairman,  I  offer  an  amexMlment. 
The  CHAIRMAN.    The  gentleman  from  mrinMy^w  offers 
an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Hast:  Strike  out  all  of  ssrtlfi  S  and 
Insert  In  lieu  thereof  the  following: 

"  Sac.  3.  In  so  far  as  wheat  or  cotton  is  donated  to  TtUmt  f*"**** 
by  the  Grain  Stabilization  Corporation  or  tlM  Cotton  fHaMlTsstifm 
Corporation  under  this  resoluticm  tha  yMsrsl  Ftem  Board  Is 
authorised  to  cancel  Its  loans  to  such  oorporatloo. 

"  To  carry  out  the  provisions  of  this  reeolutkm.  such  sums  as 
may  be  necessary  are  hereby  authortaed  to  be  appvopclated  and 
made  Immediately  available  to  tha  Federal  Farm  Boud  to  be  used 
Kdely  for  ttic  following  purpose,  but  not  in  an  amount  that  ezeaeds 
the  market  value  of  the  wheat  and  cotton: 

"  For  advancing  to  such  corporations  amounts  to  repay  loans 
held  by  oommerelal  or  Intermediate  credit  banks  against  wheat 
or  eotton  which  would  be  released  for  donations  undtf  this 
resolution." 

Mx.  HART.  Mr.  CJhairman.  I  am  in  favor  of  the  purposes 
of  this  resolution.  I  subscribe  to  all  the  statemcnta  made  by 
the  two  gentlemen  from  New  York  and  tboae  wbo  are  In 
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favor  of  rellevint  the  needy.  I  too.  however,  opposed  to 
section  S  because  It  provides  more  relief  for  the  Federal 
Farm  Bovd  and  their  subsidiaries  than  it  does  for  the 
needy.  This  resolution  provides  for  the  sale  of  40.000.000 
bushels  of  wheat  and  500.000  bales  of  cotton  and  permits  the 
Federal  Farm  Board  to  name  their  own  price.  It  Is  true 
that  it  is  stated  In  the  language  of  the  resolution  that  this 
price  is  to  be  the  market  price,  but  the  Federal  Farm  Board, 
under  this  language,  will  decide  what  the  market  price  Is. 

It  is  eoDceded  that  stabilization  has  been  a  failure.  I 
think  even  its  proponents  will  admit  it  has  been  a  failure. 
I  think  it  has  been  agreed  even  by  the  friends  of  the  Federal 
Farm  Board  that  they  aiT  no  longer  to  enter  any  market  in 
speculation  or  make  any  attempt  to  pile  up  farm  commodi- 
ties under  the  stobillzaUon  program.  Therefore  my  amend- 
ment to  this  resolution  smiply  provides  for  an  auUiorization 
of  an  appropriation  from  the  Treasury  to  pay  the  primary 
loans  upon  these  two  commodities,  but  it  does  not  authorize 
the  appropriation  of  one  dollar  frwn  the  Treasury  to  pay 
any  equities  which  the  Farm  Board  or  any  of  their  agencies 
may  claim  in  this  cotton  or  wheat. 

If  we  adopt  the  languiige  of  this  resolution,  here  Is  what 
we  will  do:  First,  we  will  take  this  cotton  and  wheat  off 
the  Farm  Board's  hands  at  their  own  price.  We  will  pay 
them  a  price  at  which  we  could  go  out  In  the  open  markets 
of  the  country  and  buy  these  conunodltiea.  We  are  going  to 
injure  the  fanners  of  these  two  commodities.  There  is  no 
question  about  that.  I  am  a  large  grower  of  wheat  and  have 
a  good  many  thousand  bushels  of  wheat  upon  my  farm  now 
unsold,  yet  I  am  in  favor  of  this  measiire,  but  I  do  not  desire 
to  take  money  out  of  the  Treasury  in  order  to  rehabilitate 
this  Institution,  which  has  done  untold  damage  to  the  farm- 
ers. I  am  in  favor  of  distributing  this  wheat  and  cotton  and 
getting  it  off  the  market.  It  has  been  a  bad  deal  for  the 
farmer  and  he  must  exp»ect  to  suffer.  I  expect  to  take  my 
part  of  the  damage.  All  farmers  throughout  Michigan.  I 
am  sure,  would  subscribe  to  that.  They  understand  that 
this  stuff  is  hanging  over  the  market  and  the  sooner  we  get 
rid  of  it  the  sooner  we  are  going  to  get  better  prices.  On  the 
other  hand.  I  do  not  think  they  would  subscribe  to  an  appro- 
priation from  the  Treasury  which  would  increase  this  revolv- 
ing fund  for  the  purpose  of  going  back  into  the  market  and 
creating  the  same  situation  frtxn  wliich  we  are  now  trying 
to  relieve  om-selves. 

For  that  reason  I  have  offered  this  amendment.  It  simply 
takes  away  this  wheat  and  cotton  from  the  Farm  Board, 
pajrs  the  primary  loans  against  them  which  they  have  bor- 
rowed from  the  intermediate  credit  banks  and  private  banks 
but  does  not  reimburse  the  Federal  FaiTn  Board  for  any 
equities  they  may  have  in  it. 

[Here  the  gavel  fell.] 

Mr.  BURTNESS.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

IiCr.  JONES.  Will  the  gentleman  yield  in  order  that  I  may 
make  a  unanimous-consent  request? 

Mr.  BURTNESS.    Yes. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  aQ  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes,  3  minutes  to  be  aOotted  to  the  gentle- 
man from  Washington  IMr.  STTnicnsI  and  2  minutes  to 
myself. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Chairman,  I  am  in  general  agree- 
ment with  the  purpose  of  the  gentleman  from  Michigan  [Mr. 
HabtI.  The  only  trcHible  with  his  amendment  is  that  it  is 
meaningless,  for  his  language  does  not  in  any  way  change  the 
construction  that  must  be  placed  uix>n  the  original  language 
in  the  resolution  Itaelf.  All  the  resolution  provides  as  to 
reimburaement  is  the  very  thing  which  the  gentleman  from 
Michigan  argues  for,  to  wit,  the  payment  of  hens  against  the 
wheat  or  oottosi. 

I  do  not  know  whether  I  can  be  quite  as  liberal  as  is  the 
genUeman  from  Michigan  to  burden  the  wheat  farmers  of 


piu  country  with  the  relief  that  Is  carried  in  this  resolution. 
I  Intended  to  support  this  resolution  when  I  came  over  here 
this  afternoon.  I  assumed  at  that  time  that  it  was  similar 
to  the  one  passed  some  months  ago.  Also  I  agree  with 
others  that  whenever  the  surplus  that  has  been  piled  up  in 
the  show  cases  of  the  Stabilization  Corporation  can  be  elimi- 
nated both  the  producers  and  consumers  of  this  country  will 
be  better  off.  I  gladly  Join  in  relief  for  those  in  distress  by 
providing  wheat  for  food.  But  under  the  lang\iage  of  this 
resolution,  as  it  now  stands,  and  with  the  committee  having 
refused  to  accept  the  Hope  amendment,  let  us  see  what  it 
actually  proposes  to  do.  As  I  construe  it,  the  title  thereof 
might  well  t>e  substantially  this: 

To  give  relief  to  distressed  people  in  the  Nation  at  the  ezpeose 
of  the  wheat  farmers  thereof. 

Possibly  to  that  ought  to  be  added  the  cotton  fanners.  I 
am  not  so  sure,  however,  as  to  that  because  it  may  be  that 
the  Pulmer  amendment  has  taken  care  of  it  so  that  it  will 
not  be  at  the  expense  of  the  cotton  farmer.  However,  I  am 
not  certain,  and  I  suggest  the  cotton  representatives  ought 
to  look  into  that  phase  of  It. 

Let  us,  however,  see  what  it  does  with  reference  to  wheat. 
It  says  substantially  this:  We  win  donate  40,000.000  bushels 
of  wheat  to  the  Red  Cross  for  the  relief  of  those  in  distress. 
But  what  will  the  Red  Cross  do  with  it?  That  organization 
first  arranges  to  grind  it  Into  flour  on  a  sort  of  share  basis. 

The  millers  will  retain  a  portion  of  It.  I  do  not  know 
whether  the  portion  retained  amounts  to  one-fourth  or  one- 
fifth  or  some  other  fraction,  but  a  certain  amount  of  it  is 
retained  tn  the  hands  ot  the  mlllei  to  cover  the  cost  of 
grinding.  What  happens  because  of  that  fact?  Why,  of 
course,  it  decreases  to  that  extent  the  demand  for  wheat  on 
the  part  of  the  millers.  There  can  be  no  question  about 
that.  It  also  means  that  to  the  extent  that  consumption 
demand  Is  met  the  market  for  flour  Is  lessened. 

Then,  under  the  language  of  this  bill,  what  further  do 
you  propose?  You  say,  "  Yes;  you  may  take  this  wheat  or 
the  flour  produced  from  the  wheat  turned  over  to  the  Red 
Cross  and  exchange  it  in  turn  for  any  other  food  that  Is 
needed."  What  will  happen  to  that  flour  that  is  exchanged 
for  other  kinds  of  food?  Why,  of  course,  it  stays  in  some 
grocery  store  and  then  enters  into  the  competitive  market. 
It  will  be  sold  to  people  who  would  otherwise  buy  and  pay 
for  flour  produced  from  grain  entering  the  market  in  the 
usual  way.  and  you  are  proposing  to  do  this  now,  at  the 
beginning  of  a  new  marketing  season,  when  the  wheat  crop 
from  the  Southwest  will  soon  go  upon  the  market,  and  the 
authority  will  continue  throughout  the  marketing  season. 
Do  you  wonder  at  my  concern? 

I  sec  most  of  the  men  from  the  wheat  States  here  ready 
to  support  this  bill,  Just  as  I  was  ready  to  support  it  a  few 
moments  ago.  If  these  provisions  remain  in  the  bill,  as  one 
representing  one  of  the  largest  wheat  districts  in  this  coun- 
try, I  can  not  go  back  to  my  people  and  meet  the  charge 
that  will  be  made  and  admit  that  I  was  willing  to  vote 
funds  or  property  to  relieve  the  distress  of  the  people  In  the 
cities  but  that  I  did  so  at  the  expense  of  the  wheat  farmers 
of  this  country.  Let  us  j)erfect  It  so  as  to  carry  out  its 
laudable  Intent,  but  in  such  a  way  as  not  to  reduce  further 
the  market  price  of  wheat  which  is  now  way  below  the  cost 
of  production.     [Applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  ancient 
Rome  is  said  to  have  won  her  battles,  conquered  her  enemies, 
and  grown  great  on  a  ration  of  unground  wheat.  But  I  am 
persuaded  that  the  simple,  invigorating  ration  of  whole 
wheat  that  vitalized  the  Roman  soldier  is  not  generally 
known  to  individuals  and  rehef  agencies  to-day. 

Well-cooked  unground  wheat  Is  an  ideal  human  food.  It 
is  loaded  with  calories,  vitamins,  and  other  essential  ele- 
ments. It  is  a  rich,  nourishing  food  available  for  alL  At  my 
own  table  we  and  our  guests  think  the  flavor  equals  or  sur- 
passes most  t>reakfast  foods  now  offered.  In  food  value  it 
undoubtedly  surpasses  them  all.  Could  it  be  commercialized 
and  sold  In  fancy  cartons  by  the  ounce  in*tf>^  of  by  the 
bushel,  millions  would  demand  it.  as  they  now  do  tooiato 
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juice,  which  was  for  ages  a  waste  product.  Certainly  no 
man.  woman,  or  child  in  America  need  suffer  hunger  while 
oiU"  wheat  bins  are  bulging. 

We  process  wheat  to  meet  the  cultivated  demands  of  mod- 
em civilization.  With  every  refinement  we  reduce  Its  food 
value. 

WHAT'S  Of  A  WBOLS  caAiK  or  WaXATT 

A  food  chemist  tells  us  It  contains,  before  the  outer  cover- 
ing or  "bran"  is  removed:  Iron, 'for  rich  blood  and  rosy 
cheeks;  fluorine,  for  clear  vision  and  bright  eyes,  but  espe- 
cially for  the  armorplate  enamel  that  protects  the  teeth  from 
decay:  calcium,  for  soimd  teeth,  good  digestion,  and  strong 
bones:  silicon,  for  the  nerves  and  luxuriant  hair;  phos- 
phorus, that  repairs  and  builds  nerve  tissue;  potassium, 
that  keeps  the  tissues  young  and  elastic;  sodium,  that  de- 
stroys poisons  and  is  absolutely  essential  to  health;  mag- 
nesium, that  combines  with  phosphorus,  silicon,  and  fluorine 
to  develop  teeth  and  bones;  sulphur,  that  works  with  sili- 
con to  make  fine  hair  and  nails  that  will  not  break;  iodine, 
that  defends  the  body  agaitut  disease:  manganese,  that 
works  with  iron  to  keep  the  healthy  red  in  the  blood  and  to 
bum  up  poisons  dangerous  to  the  body;  chlorine,  that  helps 
to  make  up  the  gastric  Juice,  and  without  which  there  can  be 
no  "  good  digestion  ";  oxygen,  nitrogen,  hydrogen,  and  car- 
bon, which  make  breathing.  These  16  elements  that  make 
for  the  Joy  of  living  are  all  found  in  wheat. 

To  Mrs.  Congressman  James  V.  McCIlntic  of  Oklahoma,  to 
Mrs.  Summers,  and  to  Mrs.  Pred  Rogers,  of  Colfax,  Wash., 
we  are  Indebted  for  the  followmg  recipes  that  liave  foiind 
favor  In  official  Washington  and  elsewhere. 

WBOLB    WHSAT 

Mrs.  Summers  suggests  that  2  quarts  of  whole  wheat  be 
well  washed  with  hot  water  and  soaked  for  12  to  24  hours. 
Place  in  a  double  boiler.  Add  water  as  needed.  Cook  three 
hours  over  a  slow  Are.  Salt  to  taste  while  cooking.  Serve 
hot  or  cold  with  milk,  or  with  cream  and  sugar.  Keep  un- 
used portion  In  refrigerator  and  serve  cold  or  reheat  from 
day  to  day  as  used.  Reheating  improves  the  flavor  which 
may  be  changed  at  time  of  serving  by  the  addition  of  any 
available  fruit  Juice. 

But  wheat  should  not  be  considered  a  "  breakfast  food  " 
only.  With  side  dishes  of  cabbage,  lettuce,  or  other  green 
vegetables  and  whatever  fruits  may  be  available  it  becomes 
the  base  of  a  well-balanced  ration  for  the  heavy  meals  of 
the  day.  A  noted  food  specialist  of  New  York  asserts  that 
the  brain  worker  or  laboring  man  will  maintain  health, 
strength,  and  bodily  vigor  indefinitely  on  a  wheat  ration.  As 
a  physician  myself  I  commend  its  wider  use. 

The  criticism  that  It  requires  long  cooking  is  overcome  by 
cooking  a  sufficient  quantity  for  several  days'  use  at  one 
time.  Anyone  who  has  two  pans  may  improvise  a  double 
boiler  by  placing  a  thin  strip  of  wood  in  the  outer  pan  partly 
flUed  with  water. 

CBOU  WHKAT 

Mrs.  Roger's  favorite  recipe  is  approximately  as  follows: 
Two  pints  well-cooked  wheat,  2  tablespoons  suet,  1  medium- 
sized  chopped  onion,  Mi  pound  hamburger.  \^  pint  chopped 
celery,  1  small  can  tomatoes.    Season.    Bake  in  oven. 

This  Is  a  delicious  preparation  that  should  tickle  the  pal- 
ate of  the  most  fastidious  epicure.  Unused  portions  may  be 
fried  like  meat  or  potato  balls. 

To  Mrs.  McClintic,  however,  we  are  indebted  for  all  the 
original  and  complied  wheat  recipes  that  follow.  She  has 
popularized  the  use  of  unground  wheat  in  Oklahoma  and  in 
the  National  Capital  and  is  entitled  to  much  credit. 

*"    THK  BXCXFCS  CAI.I.   FOa   COOKXD  WHEAT 

Sort  the  wheat  grains  and  wash  thoroughly.  Soak  over  night 
or  allow  a  longer  period  of  time  for  cooking.  For  each  cup  of 
wheat  add  3  cups  of  water.  Put  on  a  rery  low  Ore  In  a  tlf^tly 
dosed  vessel  on  an  asbestos  mat.  Cook  slowly  as  possible  for  flvs 
or  six  hours:  that  Is.  until  the  grains  are  pliunp  to  ths  bursting 
pomt.  Add  1  teaspoonful  of  salt  for  each  cupful  when  wheat  Is 
fairly  weU  done. 


When  wheat  Is  about  half 
■ugar  and  cream. 


cooked,  pour  off  Uquld  and  ssrve  with 


WHOLs  oaaxH  w: 
One  ctzp  flour.  1  cup  mUk.  1  egg.  a  tablsspoooi  faa  S 
baking  powder,  one-half  cup  whole  eooked  wheat. 

WBOLX-WHBAT  MUWIKS 

One  cup  sifted  flour,  one-half  taaspoan  salt,  1  cup  ooQkiM>  w«mb^ 
1  egg.  a  teaq>oons  baking  powder,  one-half  cup   v^*,^   1   tsMs 
spoon  melted  fat. 

81ft  dry  Ingredlenta  together,  add  the  wheat,  and  otfz  thor- 
oughly. Beat  the  egg,  add  the  milk,  stir  Into  the  dry  ti^^sdlMito. 
Bake  In  moderate  oven  about  SO  mlnutea.  Makes  eight  laxge 
mufllns. 

WHOLS  WHSAT  KZCSLUCltT  SUBSlHUlk  FOB  WOIS 

In  substituting  wheat  for  nuts,  be  sure  to  use  ths  cake, 
or  mufllns  the  day  they  are  baked.  The  wbsat  beoom 
within  a  few  hours. 

Use  whole  wheat  with  bacon,  onions,  and  acrambled  egga. 

WHOLB-WHSAT   GHOWDSI 

Two  cups  diced  carrots,  1  pint  boiling  water,  niM  helf  atMp  <*««Tt^ 
salt  pork.  4  tablespoons  chopped  onions,  1  tahlespoon  flour.  I  pint 
milk,  a  cups  cooked  whole  wheat,  1  teaspoon  salt,  pepper. 

Cook  the  carrots  In  ths  boiUng  water  untU  tender,  nry  the  salt 
pork  until  crisp,  remove  It  from  the  fat,  and  oook  ttM  *m»*i*»"  la 
the  fat.  Stir  in  the  nour  and  cook  a  few  mlnutai  longar.  Mix 
aU  ingredients  in  the  upper  part  of  a  double  boUer.  stir  vnta  w«U 
blended,  and  oook  about   10  minutes. 

This  chowder,  with  the  addlUon  of  a  raw  salad  or  fiesli  tnAt. 
makes  a  delicious  and  nourishing  meaL 

WHOLB-WHKAT  MSAT  LOAF 

One  cup  cooked  whole  wheat,  1  medlum-slasd  oadon  flnaly 
chopped.  1  cap  ground  or  finely  chopped  meat.  1  egg,  beaten. 

Mix  the  Ingredients,  nxold  Into  a  loaf,  and  bake  In  a  OMidsrats 
oven. 

WHoue-wHaAT  ruDooia 
Two  cups  hot  milk.  3  cups  cooked  whole  wheat.  1  egg, 

■poona  sugar.  1  cup  chopped  seeded  raisins,  three-foortba 

■alt.  one-half  tea^xxm  vanilla. 
Mix  the  wheat,  mUk,  salt,  and  sugar.    Add  ths  ralatna, 

egg,  and  the  vanilla.    Pour  into  baking  dlSh  and  bate  in  a 

ate  oven  about  SO  minutes  or  until  set.    Chill  before 


tan 


WBOLB    WHSAT    COOKZBB 

Three-foxirths  cup  sifted  flour,  one-half  teaspoon  aalt.  1  tsa- 
apoon  cinnamon,  one-half  teaspoon  soda.  3  tablespoons  fat,  one- 
half  cup  sugar,  1  egg.  1  cup  cooked  whole  wheat.  1  cop  aaedlim 
raisins. 

Sift  the  dry  ingredients  together,  asoept  the  st^ar.  add  the  fat. 
sugar,  beaten  egg.  wheat,  and  raisins.  Stir  imtU  well  mixed. 
Drop  by  teaspoonfuls  on  a  greased  pan  about  3  Inohes  apart,  and 
bake  In  a  moderate  oven  untU  lightly  browned. 


be  used  la 


OOOSJUO  THS  OaoUlID  WH(HJi  WHIAT 

One  cup  of  ground,  whole  wheat  Is  added  slowly  to  tkrae 
of  boUlng  water,  to  which  has  been  added  thrse-foorths 
salt,  and  cook  for  one  hour.    The  cooked  cereal  may 
soups  and  stews  to  thicken. 

Whole  wheat  makes  "  a  dinner  fit  for  a  king."   Ito 
well  extend  from  the  farm  wbfere  it  Is  grown  to  dtgr  dwdten 
everywhere. 

Mr.  McOUQIN.  Mr.  Chairman.  I  mow  to  strike  out  the 
enacting  clause. 

Mr.  Chairman.  I  was  in  sympathy  with  the  bill  which  pro- 
vided for  giving  away  40,000.000  bushels  of  whMt  I  had 
my  doubts  then  if  it  was  for  the  best  Interests  of  the  wheat 
section,  but  tried  to  view  the  matter  in  the  hght  of  the  beat 
interests  of  the  Nation  as  a  whole. 

It  does  seem  to  me  that  Wall  Street  and  ^i<'H*ga«  Boule- 
vard should  be  able  to  feed  their  own  poor,  but  maybe  they 
can  not.  We  who  come  from  the  Wheat  Belt  heve  made  the 
concession  of  permitting  wheat  to  be  given  atray,  but  this 
Is  carnring  it  far  enough. 

Let  us  see  what  Oovemment  monkeying  in  the  fann  bnst- 
ness  has  done  to  this  country. 

In  the  first  place,  you  gave  the  farmers  a  farm  Ull  they 
did  not  want.  The  Farm  Board,  we  say,  has  wrecked  the 
market,  and  now  comes  Congress  and  does  worse.  Here  is 
what  you  are  doing  for  wheat — not  the  Farm  Boanl  but 
Congress:  In  the  first  place,  you  are  saying  to  the  Farm 
Board.  "  Give  it  away;  it  is  not  worth  sening."  The  Farm 
Board  gives  it  to  the  Red  Cross,  which  gets  It  for  nothing. 
The  Red  Cross  says.  "  It  Is  not  worth  keefring."  and  trades 
it  for  vinegar,  salt,  pepper,  or  what  not." 

When  the  Government  does  this  Is  there  any  wooder  that 
the  wheat  market  is  down  to  nothing?  This  Is  an  outrage 
upon  the  wheat  industry  of  this  coimtry. 

I  say  to  my  friends  from  the  South  an  amendmoit 
put  on  here  that  cotton  could  not  be  used  In  exchange 
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for  cotton  goods;  but  you  desert  wbeat  and  provide  that 
:  wheat  can  be  used  as  legal  tender  to  be  traded  for  chips  and 
whetstones.  Talk  about  flat  money;  I  would  rather  have 
flat  money  than  to  have  this  wrong  perpetrated  upon  the 
wheat  Industry  of  this  country. 

We  do  strenuously  object  to  throwing  wheat  on  the 
public  to  be  used  as  a  means  of  barter  and  trade.  What  has 
this  session  of  Congress  done  for  the  farmer?  I  am  not 
condemning  Congress  for  that,  for  I  do  not  know  that  there 
is  anything  that  can  be  done  for  the  Immediate  benefit  of 
agriculture,  but  Congress  can  refrain  from  magnifying  the 
present  sad  plight  of  agriculture.  If  we  can  not  do  any- 
thing for  agriculture,  let  us  not  make  it  any  worse.  Let  no 
man  rise  and  condemn  the  Ftum  Board  if  Congress  is  going 
to  give  wheat  to  the  Red  Cross  with  instructions  to  trade  it 
for  other  goods.  I  am  wining  to  go  along,  give  wheat  to 
those  in  distress — but  I  am  not  willing  to  do  it  at  the  expense 
of  agriculture,  by  letting  the  Red  Cross  trade  the  wheat 
for  groceries  other  than  groceries  made  from  wheat.  If 
wheat  ii  to  be  given  away  the  farmers  of  America  are  en- 
titled to  benefit  to  the  extent  of  knowing  that  the  wheat  is 
being  consimied. 

I  did  not  want  to  move  to  strike  out  the  enacting 
clause,  but  you  have  left  the  bill  in  such  shape  that  it 
can  not  be  enacted  without  crucifying  the  farmers  of  this 
country.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  think  my  friend  from  Kan- 
sas is  unduly  exercised,  and  he  made  some  statements  that 
I  am  sure  he  did  not  mean. 

In  the  first  place,  one  would  Infer  from  his  statement  that 
it  would  be  aU  right  for  a  man  to  starve  if  he  was  in  New 
York.  I  want  to  say  that  I  do  not  want  any  man  or  woman 
to  starve  anywhere  under  the  American  flag.     [ Applause.  1 

We  have  the  statement  from  the  American  National  Red 
Cross  that  in  the  handling  of  this  commodity  practically  all 
the  wheat  that  is  exchanged  will  be  exchanged  for  com- 
modities, of  which  wheat  is  a  component  part.  There  are 
scores  of  articles  of  food  In  the  preparation  of  which  wheat 
is  used. 

Under  the  terms,  however,  of  the  gentleman's  amendment, 
it  will  be  necessary  for  the  American  National  Red  Cross  to 
analyze,  to  see  bow  much  flour  there  is  in  the  food  products. 
The  Red  Cross  can  be  trusted  to  handle  it.  They  have  done 
wonderftil  work  so  far.  There  has  never  been  a  time  in  the 
history  of  the  American  Government  when  this  relief  was 
more  important  and  more  needed,  and  because,  forsooth 
there  may  be  one  or  two  little  food  commodities  not  made 
from  wheat  that  might  creep  in,  the  gentleman  would  by  his 
motion  deny  the  people  of  this  country  the  right  to  feed  the 
hungry  people  40.000.000  bushels  of  wheat  and  the  naked  the 
Tight  to  be  clothed  from  the  cotton.  Does  he  want  the  wheat 
to  rot  in  the  bins?  Would  he  want  these  commodities  to  eat 
themselves  up  in  storage  charges  merely  because  the  bill  is 
sot  worded  Just  as  he  wishes  it? 

What  a  strange  and  cruel  philosophy!  Men  from  the 
wheat  sections  seriously  contending  that  because  a  small 
amount  of  this  wheat  oilght  be  used  to  procure  other  com- 
modities, the  eiuu:ting  clause  should  be  stricken  out.  I 
wish  and  expect  that  practically  all  this  wheat  will  be  used 
for  food  commodities  made  of  wheat.  I  believe  the  Red 
Cross  will  see  to  this.  They  have  assured  us  they  will.  I 
have  an  admiration  for  the  gentleman  from  Kansas.  I  like 
his  candor.  I  like  his  courage.  I  feel  that  after  reflecting 
he  will  not  want  his  motion  adopted  by  the  House.  I  be- 
^-Jleve  the  farmers  in  this  country  will  be  better  off  when  the 
wheat  and  cotton  in  this  resolution  are  given  to  the  people 
who  need  it.    [Applause.] 

Mr.  McOnoiN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  joma.    Yes. 

Mr,  McGUOIN.  Why  is  It  necessary  to  provide  In  this 
bill  that  cotton  must  be  used  exclusively  in  exchange  for 
cotton  goods?  Why  did  you  not  leave  cotton  to  be  bartered 
off  for  knick-knacks,  peanuts,  and  so  forth. 

Mr.  JONES.  It  Is  not  necessary.  I  do  not  believe  the 
Red  Cross  would  ao  trade  it  even  if  that  amendment  were 
not  in. 


Mr.  McOUOIM.  Otve  us  stxne  kind  of  similar  protectioa 
in  an  amendment  for  wheat.    I  would  have  no  objeeticca  to 

the  bill  then. 

Mr.  JONES.  TbaX  is  the  gentleman's  oi^nion.  and  I  am 
sorry  f or  tt  I  am  sorry  he  takes  that  view,  but  I  believe 
he  is  wrong.     [Cries  of  "  Vote!  H 

The  CHAIRMAN.  All  time  has  expired  on  this  section 
and  all  amendments  thereto. 

Mr.  BURTNESS.  Mr.  Chairman,  a  parliamentary  inq^iiry. 
Has  time  expired  upon  the  motion  to  strike  out  the  enacting 
clause? 

The  CHAIRMAN.  Yes.  AH  time  has  expired.  The  ques- 
tion is  on  the  motion  of  the  gentleman  from  Kansas  that 
the  committee  do  now  rise  and  report  the  biH  to  the  House 
with  the  recoounendation  that  the  enacting  clause  be  stricken 
out. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  upon  the 
amendment  of  the  gentleman  from  MicJiigan. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  4.  The  Federal  Paxm  Board  shall  execute  its  functlozu  imder 
this  resolution  through  its  usual  administrative  staff  and  such 
additional  clerical  assistance  as  may  be  found  nccwary.  without 
additional  appropriations  beyond  Its  usual  admlnlatratlTe  a])pro- 
prlatlon  under  the  agricultural  marketing  act. 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  In  view  of  the  attitude  taken  by  the  mem- 
bers of  the  committee  and  of  the  House  from  those  sections 
of  the  country  where  the  wheat  is  being  produced.  I  have 
risen  at  this  moment  for  the  purpose  of  suggesting  that  the 
friends  of  this  measure — and  I  assume  that  we  are  all  friends 
of  the  measure — find  some  way  of  meeting  the  objections 
that  have  been  made  by  way  of  a  motion  to  recommit.  We 
did  adopt  an  amendment  under  which  cotton  producers  are 
protected  against  the  exchange  of  cotton  for  any  other 
textile  except  that  manufactured  from  cotton. 

Mr.  FULMER.  I  will  state  for  the  information  of  the 
gentleman  that  we  passed  a  bill  some  time  ago  approp."iat- 
ing  40.000.000  bushels  of  wheat,  and  we  have  only  about 
100,000.000  bushels  of  wheat  on  hand.  To-day  the  cotton 
people  of  the  South,  in  coimection  with  the  Qovemnient, 
have  some  13.000,000  bales  of  cotton,  and  this  is  the  first 
time  that  cotton  has  been  appropriated. 

Mr.  STAFFORD.    Oh.  no;  it  is  1,000.000  bales. 

Mr.  FULMER.  This  is  the  first  time  that  we  have  asked 
anything  of  the  kind. 

Mr.  CHINDBLOM.  I  am  not  objecting  to  the  amendment 
that  was  adopted  with  reference  to  cotton,  but  I  do  thiiik  it 
would  be  possible  to  frame  a  motion  to  recommit  wtiich 
would  give  similar  treatment  to  wheat  that  might  be  ex- 
changed for  food  products  very  largely  made  from  wheat. 

Mr.  LARSEN.  Every  member  of  this  committee  on  the 
Democratic  side  voted  for  the  Hope  amendment,  except  two.' 
Do  not  try  to  kill  the  bill.  We  have  done  the  best  that 
we  could. 

Mr.  CHINDBLOM.  It  is  not  my  purpose  at  all  to  endeavor 
to  kill  the  bill.  I  am  trying  to  rescue  the  bill,  because  if 
you  get  the  opposition  of  the  entire  wheat-growing  sections 
of  the  country  to  the  bill,  when  we  are  trying  to  dLspose 
of  wheat  by  it,  I  do  not  think  that  we  will  be  in  a  very 
favorable  position,  so  far  as  passing  the  bill  is  conceraed. 
I  hope  a  way  out  may  be  found. 

I  call  attention  to  the  amendment  that  was  adopted  with 
reference  to  cotton.    It  reads: 

Cotton  may  be  manufactured  into  cloth  or  wearing  apparel  or 
exchanged  for  other  articles  of  clothing  made  of  cloth. 

Let  us  give  like  treatment  to  wheat. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  to  opposlUoQ  to 
the  pro  forma  amendment.  I  am  very  much  to  favor  of  this 
bill,  and  may  I  call  the  attention  of  the  House  at  this  time 
to  one  direct  result  of  this  kind  of  legislation.  To-day  I 
talked  with  a  representative  of  Bemarr  MacFadderi.  of 
New  York  City,  the  noted  publisher  of  Liberty  and  other 
magazines.  Mr.  MacFadden  is  a  real  philanthropist,  who 
has  the  interest  of  the  poor  and  the  needy  at  heart.     This 
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man  feeds  6,000  people  a  daw  free  in  New  York  City.  I  think, 
at  a  cost  of  5  cents  per  poson.  and  gives  them  a  good 
decent  meal  He  has  jient  bis  representative  down  here 
to-day.  His  representatiw  came  to  me  to  ask  my  help  as 
to  how  he  could  be  of  seryioe  in  helping  to  feed  the  men  of 
the  Bonus  Expeditionary  Farce.  I  assisted  him  and  his 
associate.  Mrs.  Lumsden.  to  contacting  the  Red  Cross.  They 
are  gotog  to  get  wheat  from  the  Red  Cross  under  the 
provisions  q<  the  previous  Mil  which  was  passed  by  Con- 
gress. 

This  man  win  put  soup  kitdifrw  out  there  for  these  18.000 
men  of  the  Bonus  EIxpeditkHMUT  Force,  and  show  them  how 
to  take  that  wheat,  make  it  toto  porridge  as  he  is  doing  it  to 
New  York;  and  he  wiQ  give  tbem  coffee  to  addition.  He  is 
doing  a  wonderful  thing  for  those  18,000  men  who  are  out 
there  without  shelter — ex-service  men  who  should  at  least 
be  getting  bed  sacks  and  tents  from  the  War  Department 
and  are  not  getting  them.  I  am  not  talking  bonus  to  you. 
I  am  just  talking  about  the  plato  effect  of  the  legislation 
which  we  have  already  passed.  We  know  what  it  has 
done  to  help  those  to  need  and  I  hiHw  this  bill  will  pass 
to-day. 

Mr.  L&OtlARDIA.  Mr.  OuUrman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  we  are  here  to  legislate  for  the  whole  coun- 
try, and  If  there  is  any  one  man  on  this  floor  that  has 
sought  to  bring  about  a  better  understandtog  between  the 
workers  of  the  cities  and  the  farmers,  I  have  done  that  to 
every  instanfir. 

New  York  State  and  New  York  City  have  paid  for  thehr 
share  of  this  wheat.  It  iM  Imitossilile  to  brush  aside  6,000,000 
people.  New  York  has  repeatedly  voted  for  farm  relief  to 
every  shape  and  form.  wlieCber  it  was  to  the  drought  area, 
whether  it  was  for  the  com  borer,  or  whether  it  was  the 
Haugen  bill  or  other  bills  ttuit  came  up  long  before  some  of 
the  gentlemen  now  opposizig  this  bill  were  Members  of  this 
body.       

Mr.  KNXTTBON.    Not  tlae  fjrasshoppers,  though. 

Mr.  LaQUARDIA.  Well.  Chat  is  coming  back,  and  we  will 
help  you  on  that. 

Now,  I  want  to  say  to  the  centlemen  tram  the  Wheat  Belt 
that  we  should  stand  together.  The  wheat  here  provided 
will  be  consumed  to  a  few  weeks.  Far  better  to  consume 
it  than  have  It  there  as  a  constant  threat  to  prices.  The 
distress  is  not  locaL  This  <itstre8s  la  all  over  the  United 
States.  Twenty-five  per  oent  of  this  to  gotog  for  feed  for 
your  own  livestock. 

Mr.  FULMBR.    Witt  the  •entleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  FULMER.  I  appreciate  the  statement  which  the  gen- 
tleman made  a  while  ago  atoput  trying  to  be  helpful  to  the 
agricultural  toterests  of  ttlls  country-  In  a  great  many  to- 
stances  the  gentleman  from  New  York  has  tried  to  be 
helpful  to  me  to  passing  lec^lation  that  I  know  is  of  deep 
toterest  to  my  people  of  the  South.    [Applause.] 

Mr.  LaGUARDIA.  Thanks.  It  is  gratifying  to  hear  that 
one's  stocere  efforts  are  apptcetated. 

Mr.  O'CONNOR.  Many  of  the  largest  a«ricultin-al  meas- 
ures which  have  passed  to  Ibis  House  were  passed  by  the 
votes  of  New  York  City. 

Mr.  LaGUARDIA-  lliat  li  absolutely  correct.  In  addi- 
tlon  to  record  votes,  many  were  the  ttiter  votes  oo  behalf 
of  the  farmers  saved  by  tha  votes  of  New  York  City  Members. 

Mr.  JONES.  Mr.  Chainnan.  I  ask  unanimous  consent 
that  an  debate  on  this  section  and  all  amendments  thereto 
do  now  close. 

Mr.  McOUOIN.  Mr.  Chairman.  X  rise  to  opposition  to  the 
pro  forma  amendment.  , 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  do  now  close.    Is  there  objectton? 

Mr.  BURTNESS.  Reserrtaw  the  right  to  object,  will  the 
gentleman  ftom  Texas  [M!r.  Josmsl  yldd  to  this  suggestion: 
Ihat  this  matter  be  left  optu  until  to-morrow,  to  so  far  as 
final  action  with  ref erenet  4o  a  notioa  to  recommit  Is 
concemedf  ^ 


Mr.  JONES.    We  can  oorrea  it  to  oo^erenea  II  thsca  Is 

any  mistake. 

The  CHAIRMAN.  Is  there  ohJocUon  to  the  raquMt  ol 
the  gentleman  from  Texas? 

Mr.  BURTNESa    I  object 

Mr.  JONES.  Mr.  Chairman.  I  move  that  all  debate  oo 
this  section  and  aU  amendments  thereto  do  now  ctose. 

The  motion  was  agreed  ta 

The  CHAIRMAN.  Under  the  rule  the  committee  risftt 
automatically. 

Accordingly  the  committee  rose:  and  the  Speaker  pro  tem- 
pore fMr.  RAnncT]  having  resumed  the  chair,  ICr.  Wooaaun. 
Chairman  of  the  Committee  of  the  Whole  House  on;the  aMe 
of  the  Union,  reported  that  that  committee  had  had  Mp4^ 
consideration  House  Jotot  Resolution  418,  and.  punaiMit 
to  House  Resolution  261,  he  reported  the  same  back  to 
the  House  with  an  amendment  adopted  by  the  oommltlee. 

The  SPEAKER  ixro  tempore.  Under  the  rule  the  pmleaa 
question  Is  ordered  on  the  joint  resolution  to  «T>f^  paMita. 

Is  a  separate  vote  demanded  on  any  amendment?  n  apt* 
the  Chah-  win  put  them  en  grosse. 

The  amenrtmi*nts  Were  agreed  to.  j     • 

The  SPEAKER  pro  tempore.  The  question  is  oi^  the  «n- 
grossment  and  third  reading  of  the  bin. 

Mr.  BURTNESS.  Mr.  Speaker.  I  demand  the  xeadlns  d 
the  engrossed  copy. 

The  SPEAKER  pro  teihpore.  The  qoegtlaii  li  on  prdalnf 
the  engrossed  copy. 

Mr.  BURTNESS.  Mr.  Speaker.  X  made  a  demand  for  the 
reading  of  the  engrossed  copy,  and  as  a  Ifenber  ef  Xbe 
House  I  am  entitled  to  it 

The  SPEAKER  pro  tempore.  ISfee  queetloa  ia  en  ettelaf 
the  biU  to  be  engroesed  and  read  a  third  ttaaa. 

The  motion  was  agreed  to. 

Mr.  BURTNESS.  Mr.  Speaker.  X  demand  the  rcadhiv  ^ 
the  engnwsed  oony. 

Mr.  BANtaSRAD.  iCr.  Speaker,  tt  seems  to  me  OUs  to 
dilatory  action  upon  the  put  of  the  gentleman  from  Mortli 
DakoU. 

Mr.  HOCH.    The  gentleman  ta  within  hto  rl^its. 

Mr.  BAlfKHBAD.  The  gentleman  to  withto  hto  fightt,  Mt 
the  House  evidently  desires  to  pass  thto  bill,  and  tt  tta 
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win  ioto  with  those  who  are  to  faror  of  the 
bin  to-night,  we  wfil  pass  U^  because  we  ean 
engrossed  oopy  within  If  or  U  minutee. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  caU  ap  the 
(H.  Res.  250)^ 

The  SPEAKER  pro  tempore.    Does  the 
North  DakoU  insist  on  the  readtaig  of  Vkm 

Mr.  BURTNESS.  I  simply  want  to  say  we 
wheat  sections  are  confronted  here  with  a 
may  seriously  affect  the  wheat  meaftet  Uhder  the  pfiUev 
of  the  Farm  Board  they  are  aelUng  not  more  than  ftjOMJOO 
bushels  of  wheat  per  aoBth  in  the  domegtie  aMUtoito  order 
to  protect  the  price  of  wheat  That  to  the  theory  ef  the 
limitation.  ^ 

Suddenly  we  are  confKmted  with  a  pKopoaal  tg  Jrtnan 
40,000,000  busheto  of  wheat  on  the  market  «t. thto  ttme  or 
within  a  few  months.  Beam  of  ue  are  totercatad  In  gifiili 
additional  thought  and  conelderallOB  to  thia  fiwetion/to 
determine  whether  or  not  a  motion  to  reeommiH- eh(ei|ld*h|l 
offered,  and  what  provisicms  should  be  iaeiudsd  in  flQch 
motion  to  reoonumt,  if  we  deeide  to  oBaac  one.  '  n 

In  view  of  the  oomplex  situation  Z  btfleve  wa  oi^Ait  ta  hb 
granted  a  littie  time  to  oonsidev  VL  ObTleusly,  wa  pm  M| 
prepare  a  wen-oonsidered  mntian  ta  receeimil  in  #  bt/mf* 
to  Just  a  few  seeonda. 

I  hate  to  tte  up  the  House  to  any  way*  but  tt  to  now  paft 
the  usual  time  of  adlonmment  and  1  wish  aoasa  agreement 
could  be  made  so  that  the  matter  may  go  over  untU-ta- 
morrow* 

Ihe  regular  <»dar  was  dsmandad. 

The  SPEAKER  pro  tempore.    Does  the  gentleman 
on  the  reading  of  the  engrossed  copy  of  the  hU? 

Mr.BURTNBSa    It  depends  on  the  attitude  of  tha  i 
loan  9t  ttM  committee     I  would  lite  to 
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Mt.  FULMER.  I  may  state  to  the  genttemaa  that  I  roted 
for  his  amendment.  The  gentleman  wlU  have  an  oppor- 
tunity to  flx  the  matter  in  the  Senate. 

Mr.  JONES.  I  may  say  to  the  gentleman  that  if  this  bfll 
is  passed  we  may  get  some  sort  of  an  agreement  about  with- 
holding this  wheat  from  the  market. 

Mr.  BURTNE8S.  It  Is  ridiculous  to  throw  40.000.000 
bushels  of  wheat  on  the  market  and  then  talk  about  an 
agreement  to  withhold  it. 

Mr.  JONES.    This  is  not  throwing  It  on  the  market. 

Mr.  BANKHZAD.  Ur.  Speaker,  I  drmand  the  regular 
afder. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  Insist 
on  the  reading  of  the  engrossed  copy? 

Ifr.  BURTNES8.    I  Insist. 

M^.  BANKHEAD  and  Mr.  BLACK  demanded  the  regular 
order. 

Mr.  BURTNBSS.  Mr.  Speaker.  I  withdraw  my  request 
that  the  eagroBKd  bill  be  read.  Inasmuch  as  the  gentleman 
firom  K%»***  TBCr.  HopkI  has  a  motion  to  recommit  ready. 

Mr.  HOPE.  Mr.  Speaker,  I  submit  a  motion  to  recommit 
the  bUL 

The  SPEAKER  pro  tempore.  IS  the  gentleman  opposed 
to  the  bill? 

Mr.  HOPE.    I  am;  In  its  present  form. 

The  SPEAKER  pro  tempore.  The  Clerk  win  repcHt  the 
motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Bora  aiovw  to  racomnUt  tlM  bill  to  Um  OommlttM  <m  acrt- 
culture  with  Instructions  to  report  the  same  back  Xorthwlth  with 
the  f<dlowlng  amendment:  Page  2.  strike  oat  beginning  with  line 
U  do»a  tlvoach  line  IS  and  Inaatt  ta  Hen  tberMf  the  toUowlng: 

"In  order  to  eanry  out  the  purpaeee  at  thle  leeoiutlaa  auch 
wheat,  or  the  products  thereof,  may  be  milled,  proceeaed,  or  manu- 
factured into,  or  exchanged  for,  flour  of  any  Und.  bread,  or  other 
taotf  «r  fted  at  whleU  wheat,  er  any  by-produet  thereof.  Is  a  sub- 
stantial ingredient,  and  such  eottoo  may  be  orooiiMsd  or  manu- 
factvrad  into,  or  esehanged  for,  eioth  aad  miallini  ^iparel.  made 
of  cotton,  but  such  mining,  prorneslns.  o*  manufacturing  shaU  be 
without  profit  to  any  mill,  orgmnlaattcai.  or  other  person.  80  far 
as  necessary,  such  wheat  and  cotton,  and  the  products  thereof, 
may  be  used  ta  1  nesting  traasportatlan.  storage,  and  hanrtltng 
In  oairylng  out  the  porposss  of  this 


Mr.  BANKHEAD.    Mr.  Bgmker,  a  point  of  order. 

•ma  snCAKER  pro  tempora.    TIm  genttanan  will  state  It. 

Mr.  BAMKHBAD.  Mr.  Speaker.  I  make  the  point  of  order 
the  motioQ  to  recommit  Is  not  In  ordsr.  because  the.cani- 
mittaa  has  Jost  dedttned  to  aeesfit  aa  amendsaent  sobsfean- 
tiaUy  the  same  as  the  modon  to  recommit  now  sutaoitted  by 


lbs 


on  the  motloD  to 


TlM  Ghatr  ofcrrales  the 
.  I  mof*  the  prevloas  question 


Mr.  KNUTBOR.     Mr. 


ii'. 


The  question  is  oa  the 
motioa  torseonuBli. 
The  question  was  taken;  and  on  a  division  (demaodsd  by 

I)  there  w«re>Hures  M.  aoea  t7. 
Mr.  MOUSBR.    Mr.  Bpeakar.  I  object  to  the  vote  on  the 


I  move  ttet  the  Hoose  do 


rajeeted. 

The  8PBAB3ER  pro  tempora.  Tine  geathman  tram  Ohio 
makes  tt»  point  of  order  that  ttaoe  Is  bo  qooram  present. 
BridflBtly  there  Is  no  quotum  present. 

Mr.  MICRBRBi.  Mr.  Bpcite.  If  the  Hooae  shooM  wl- 
joum  now  this  would  be  the  fh^  thing  In  order  tn  the 
manbm.  woaldtt  not? 

Ifr.  BAMKHBAD.    Mr.  Speaker.  I  demand  ^be  regular 


geant  at  Arms  win  notify  abeent  Membeta. 
will  call  theroO. 


June  16 


and  the  CkA 


ma  SPEAKER  pro  tempore.    The  call  Is  antomatlc. 
Mr.  MOUSBt.    Mr.  Speaker,  I  withdraw  my  point  of  no 


Tike  SFSAKBR  pro  tempore.  "Hie  gmttemaa'S  request 
eemee  too  late.  Tbe  Chair  has  announced  that  a  qnorum  is 
not  present.    Ihe  Doortceeper  will  close  the  doors,  the  Ser- 


The  question  was  taken; 

and  there  wen 

>— yeas  63.  nays 

188.  answered 

'  present "  1.  not  roOnc  178.  as  follows: 

(Roll 
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Oarbw 

strong.  Kane. 

Allan 

onchrtrt 

Laraen 

Strong.  Pa. 

AaBlle 

Ouyer 

McOuslii 

Stun 

Andresen 

Rali.  N.  Dak. 

McKeown 

Simunera.  Wm^ 

f 

Arenta 

Haugen 

^litas 

Sumner^  Tea. 

AyrH 

HOI.  Wash. 

Major 

SwanaoB 

Pmliissi 

EEoefa 

Moors.  Omo 

Bvlefc 

. 

Canflwld 

Bocs.  W.  Va. 

MOUMF 

Swing 

f 

Chlndbtom 

Boladay 

nelson.  Ms. 

ilsber 

cautatopbersoB 

Hope 

llalson.Mo. 

Ttaiple 

Gtegue 

JsnklDB 

Norton.  Nets. 

^karstan 

> 

Odton 

Jfuhnson.  Mo. 

Plttenaer 

TImbsclake 

J 

Oooper.  Ohio 

Ketcham 

PMk 

Turptn 

OowsU 

Klnatr 

PoraeU 

WlUlaaMoa 

■aton.Ooto. 

Knutson 

WyaaS 

Reach 

Sparks 

HAT&— 188 

Almon 

Delaaey 

Kelly,  m. 

Ransley 

Andrew,  Mass. 

DsRoosD 

Kemp 

Bsylw  II 

'  -■ 

Andrews.  M.  T. 

Dlee 

Klebert 

BelUy 

, » 

Bacharach 

DIeterlch 

tr^tm^ 

Bofsrs,  MassL 

Baeott 

Disney 

Kurta 

BocnjUB 

Bankhead 

nnmlnb>k 

KTale 

■odd 

Barton 

DoucUmi^  Mims. 

I^OManUe 

Salnth 

flnam 

Doxsy 

lankfonLOa. 

Sanders.  Tea. 

Black 

Drewry 

Lehlbaefa 

Befaafer 

Bland 

Driver 

EaSadsav 

Schneider 

Blantoa 

Dy« 

LoBeiaan. 

achusts 

Boehne 

BUaey 

Lorette 

Seger 
Selberttac 

Bobn 

Bnglebrlcht 

Loeler 

BoUesu 

nLlncar 

LlMS 

Ludlow 

^tttASM^^M 

y^iyn^ 

Shott 

Rsh 

IfeCilBtlc.  Okla. 

nDdalr 

Bfruaim 

FItspaUlua 

MeOotniaek 

araftti.ldsl» 

I 

Voaa 

MnPuae 

SBUta.  Va. 

1 

Burch 

JTulbrlcht 

McTadden 

Boow 

BurrliRk 

rcdmer 

MeLaoghUn 

Spenes 

•* 

Bvtisr 

Oavacaa 

McSwsln 

aiailorS 

T 

Cantea 

OUbert 

Htsegan 

) 

Carter 

Olorer 

Mapas 

StcTcnsoa 

Carter.  Canf. 

OOM 

Martin,  Mass. 

Stewart 

J 

OmrtvT.Wyo, 

Oranaald 

Mead 

aamrwB.li.  T. 

Oartvrlatu 

Ozeen 

Cary 

Mlilard 

Ownik 

Oeller 

Oresory 

MUler 

Tuiwm 

! 

Gbapman 

Ortewotd 

MoUey 

Montagus 

Thomasoa 

Clancy 

Ooehran.  MO. 

Haneock,  N.  T. 

Montet 

uaSeiwood 

OolUsr 

Ban 

Moors.  Kv. 

▼lBaoB.Oa. 

OoUlns 

Hart 

Morehssd 

Vinson.  Ky. 

-  1 

Oonrtnn 

Hartley 

Htedrlnghaus 

^•"n                .. 

• 

COnnery 

BUL  Ala. 

O'Ooniior 

Wearsr          iHAll 

Oooke 

nnlllBlsi 

OUver.Ala. 

W^sh             »^. 

fi 

Cox 

Holmes 

Oliver.  N.  T. 

White 

Coyle 
OraU 

Hooper 

Orerton 

PIT 

i 

Cross 

Howard 

Parks 

WUeott 

Crosser 

HiKidleston 

Parsons 

WlUuow 

Crosse 

SSlT" 

JSST 

^^ono^^ 

CuUsn 

Johnson.  Okla. 

PtaU 

Wolvsrtoa 

. 

Curry 

Jdhnson.  Tex. 

Wood.Oa. 

4* 

OalllBcer 

Mnss 

Raaiapeatt 

Woodrwff 

1 

Dartvw 

fsdlag 

Ban  kin 

Woodnaa 

1 

"  PBBBBrr '^— 4 

Uadomf 

Abwastay 

namwi 

Baton. «.  J. 

HbhU 

AMrloh 

Oaetoenia 

lMs9 

Bvlaa 

AUcood 

Cbsae 

Brans,  Oaltf. 

Arnold 

Chares 

Brans.  Mont. 

■awiey 

AtfdsrBsMs 

OhIpsrfMd 

Psmaadsa 

Bess 

Chdstsau 

WiDimt 

Hopkins 

Baldrlae 

Clark.  N.  C. 

Plshbome 

Olat^e.  W.  T. 
Oochran.  Pa. 
Oola.Iowa 

JS^*^ 

Barr 

■oastosuDri. 
Bull.  Morton  O. 

J 

Bloom 

Oole.Md. 

^TMfinA& 

Bolton 

OmmoUy 

PuUw 

^0* 

' 

Boy  Ian 

Comlns 

Garrett 

Brand.  Oa. 

Crtap 

Qaaqus 

Johnson.  8.  Dak.  - 

Biaad.  oaSa 

OruS9 

OUasoa 

JefaaMMk.  waA. 

TIH»s« 

CUffosd 

fZaha 

Browning 

Darenport 

OUlen 

Kerch 

DaTto 

Oolder 

Ktflcf 

DePnsat 

BUiy.Pa. 

BulwtaUe 

Goodwin 

Busby 

Dtckxtrtn 

Ortflln 

Kennedy 

Byrne 

DovctaftoB 

Haines 

Kerr              -  '<^- 

. 

OabiB 

Dooglsa.  Arts. 

Hau.m. 

Kopp           JatfB 

CampbeU.  Iowa 

Doutrtch 

Hall.  MlSB. 

Kuna 

Campbell.  Pa. 

Drans 

Haneock.  M.  a 

Lambeth 

'5 
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lAoaaeek 

MltebsO 

m<^   " 

THaoB 

LADkf ord.  Va. 

Muxpby 

BeMnaon 

Tin  fc  ham 

Larrabee 

Nelson.  Wis. 

Bosers.  N.  Hr 

Tread  way 

Lsa 

Nolaa 

Sanders.  N.T. 

Tucker 

LeavlU 

Norton.  N.J. 

flaodUn 

UaderhUl 

Lewis 

Owen 

SeLrlg 

Warren 

Uehtenwalner 

Palmlssno 

Watson 

Uathicum 

Parker.  H.  T. 

Shrsre 

Weeks 

LooflMurow 

Partridge 

SlTOVlCh 

West 

McClintock.  Ohio  Patterson 

Smith.  W.  Va. 

Wliltley 

McLeod 

Pearey 

SnMl 

Wblttlnfrton 

McMillan 

Perkins 

8aasrB.N.T. 

Williams.  Tsz. 

McBeynolds 

PettengUl 

SMIkar 

Wlngo 

Magrady 

Fou 

Stokse 

Wood.  Ind. 

Maalore 

Pmtt.  Baroos 

«J.8aUran.Fa. 

Wright 

ManAfleld 

Pract,Buth 

tlwniHtt  J 

Tatea 

»tertin.  Oreg. 

Itamaeyer 

Taylor,  Oolo. 

Ton 

May 

Beed.N.T. 

Taylor,  Tenn. 

MUllgan 

Beld.nL 

Tlacasy 

of  New  Tork. 


So  the  motion  to  reconmit  was  rejected. 
The  Clerk  announced  tk»  foUowlnf  pairs: 
Until  further  notice: 

M^.  Ralney  with  Mr.  SneO. 

Mr.  Martin  ef  Ovsgoa  with  Mr.  fW 

Mr.  Pou  wltn  Mr.  Bolton. 

Mr.  CoU  or  Maryland  with  Ifr.  Shrare. 

Mr  Oarrett  with  Mr.  Seed  of  New  Tack. 

Mr.  wmgo  with  Mk'.  Bwbour. 

Mr.  OrlAn  with  Mr.  Chlperfleid. 

Mr  Haines  with  Mr.  Darenpact. 

Mr.  Wrlgbt  with  Mr.  Pree. 

Mr.  A.-xK>ld  witn  Mr.  Hogg  of  t«*«w«t.^ 

Mr.  Paimlmno  with  Mr.  w«»wt«y 

Mr.  Somen  of  New  Tork  with  Mr.  Tatss. 

Mr.  auien  with  Mr.  WateeB. 

Mr.  Taylor  of  Oolarado  wUh  Ifr.  Bowama. 

Mr.  Chavez  with  Mr.  McLeod. 

Mr.  DtelOnsota  with  Mr.  Wood  eT  bidlana. 

Mrs.  Owen  with  Mr.  Brtttaa.  * 

Mr.  Larrabee  with  Mr.  AldrMu 

Mrs.  Norton  with  MT.  Magrady. 

Mr.  Sweeney  with  Mr.  Bread  ef  OBIoi 

Mr.  FuUer  with  Mr.  Btch. 

Mr.  West  with  Mr.  WhlUey. 

Mr  Bvans  of  Montana  with  Mr.  OaMe. 

Mr.  Saadlln  with  Mr.  SeMg. 

Mr.  PettengUl  with  Mr.  Weeks. 

Mr.  Smith  of  West  Virginia  with  MT.  Campbell  of  Iowa. 

Mr.  Ball  of  MlsstsUppl  with  Mr.  near. 

Mr.  anallenberger  with  Mr.  Oole  e(  Iowa. 

Mr.  Harlan  with  Ur.  Campbell  of  Pennqrlranla. 

Mr.  Pishbume  with  Mr.  Brans  of  Canfomla. 

Mr.  Kerr  with  Mr.  Olffoid. 

Mr.  Blrorlch  with  Mr.  OartecMa. 

Mr.  LevU  with  Mr.  Hardy. 

Mr.  Llchtenwslner  with  Mr.  KsBy  ctf  Pennsylranla. 

Mr.  Linthlenm  wtth  Mr.  OiaUtla. 

Mr.  MansHeld  with  Mr.  Hess 

Mr.  Dtckstela  wltta  Mr.  Joh^^a  sf  WasUngton. 

Mr.  Kuna  wttb  Mr.  OcfehraD  e(  V^aaeflranla. 

Mr.  OoMsborough  wtth  Mr.  BaB  oC  Bllaota. 

Mr.  May  with  Mr.  MoCaintocfcflC  Ohio. 


Mr.  McBWAIN.  Bfr.  Bpeakar.  may  I  announce  that  my 
coQeacue.  Mr.  Qas«ob.  is  anairaidalily  dPtjiined.  If  he  were 
present,  he  would  vote  "  nay." 

Ifr.  FIBSINaER.  Mr.  Speaker,  my  colleague  f nun  Ohio. 
Mr.  Immnbcx.  is  out  of  the  jdty.  If  he  were  present,  be 
would  vote  "  nay." 

Mr.  DOXET.  Mr.  Speaker.  I  desire  to  announce  that  my 
ooUeasue.  Mr.  Wbuxanuiob.  is  unavoid&hly  detained.  If  he 
were  present,  he  would  vote  "  nay." 

The  result  of  the  vote  wmt  announced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
passage  of  the  UH. 

The  bill  was  passed. 

On  motion  of  Mr.  Jobbs»  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  talde. 


Mr.  8CHAFER.  Mr.  Speaker,  I  ask  unanimous  ccxisent 
to  extend  my  own  remarks  in  the  Rscout  on  the  2-headed 
Janus  Ohio  plan  prohibition  plank  of  the  Reiniblican  plat- 
form. 

The  SPEAKER  ivo  tempore.    IS  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reservinff  the  right  to  ob- 
ject, and  I  flftiall  not  ever  ohject  to  my  friend's  extensions, 
I  want  to  ask  the  ventleman  from  Wisconsin  what  he  thinks 
about  that  RepuUican  gag-rule  eonvention.  where  Smox 
serisiuits  at  arms  forcibly  captured  Senator  France  and 
kidnaped  him,  when  he  tried  to  nnmlnate  Coolidge. 


Mr.  OOSS.    Mr. 
The  SPKAKXR  pro 
request  of  the  gentlcBuui  from 
There  was  no  objection. 


LXAW  or  ABSKRCW^ 


.^{ 


By  unanimous  consent,  leave  of  absence  was  iraoUd  „  . 
Mr.  KsLLn,  for  thne  to  go  to  Depver  and  reumx  on  ac^' 
count  of  continued  iUness  of  his  wtte. 
Mr.  Mat.  indefinitely,  on  account  of  Important  hotlXMS. 

SOMX  PACXS  nOM  THB  SBOOBB 


Mr.  McSWAIN.  Mr.  Speaiker.  I  ask  wnanlnwwia 
extend  my  own  ronarks  in  ttaa  Rookb  on  my 
economy  and  efflciency  in  the  administration  of 

The  fiPSAKBR  pro  tempore.    Zb  there  ohjeetka  to  tlia 
quest  of  the  gentleman  from  South  OarolfeDaf 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  believe  that  a  brief  ZBfisv 
of  some  of  the  highest  spots  of  mjr  11  years  of  jsrvka  in  UUa 
House  may  be  genarally  useful,  and  sfrtalnly  win  he  4ntes>^ 
esting  to  my  constituents. 

I  have  scrupulously  attended  all  sessions  of  the  Boom.  4t 
have  been  on  hand  the  first  day,  and  throu^  aU  ttalMi  fwnr- 
have  remained  on  hand  untO  the  last  minute  of  the  Jaaiday.1 
I  have  missed,  duxlng  the  11  yeais,  v«y  few  roll  cans,  and 
then  only  whoi  more  importani  oOdal  twifrtnuss  carried  bm^ 
elsewhere  or  when  sick.  Some  few  timen  wliils  iB  spsdal 
executive  sesion  of  the.oommlttee  and  ako  while  t^ttTfJHng 
to  some  departmental  matter  tor  a  oonatituant,  I  mlMsd  un- 
important roU  caJQft.  But,  upoa  every  important  issue  hsf are 
the  Congress  during  the  11  years  I  have  Insisted  upon  bater 
recorded.  When,  upon  some  matters,  there  was  molt  «ny  ayB- 
and-nay  vote,  I  made  the  Bscoao  show  otherwise  4uBt  wfaesf 
I  stood.  I  hold  it  to  be  the  duty  of  any  American  Be|Bie« 
sentative  to  stand  out  wbeie  the  peopJe  can  see  and  und(K- 
stand  his  official  attitude. 


to- 


aabSBT  aazaas 

For  example,  when,  a  few  yean  aco  the  salaries 
creased,  some  of  us  demanded  a  roU  call  and.  wirilt 
the  oiles  of  the  House  w  did  not  get  a  ^nfflrfrnt  numiier  la 
obt£n  a  roll  call,  I  made  the  Bbcobb  show,  aad  It  sifil  i 
that  I  opposed  and  protested  acaimt  such,  rain 
method  employed  to  do  it. 

I  have  taken  my  ofDciai  duties  secioaBly.  It  la 
that  "  The  public  business  is  asy  busineaB.'*  Wtan  X 
elected  to  Congress  I  gave  up  my  law  buainesB  iiilislj  . 
have  engaged  in  a  very  few  cases  stnoe.  I  iBsistad 
voting  my  enUre  time  and  strength,  even  dniteg 
to  try  in  some  way  to  serve  and  work  for  the  peopla.  X  i 
worked  for  them  upon  an  average  of  12  or  16  hours  a  dear, 
both  while  in  Washington  and  while  at  hoiBS  evm  dBflhg 
a  recess  of  Congress. 

I  have  answered  all  kttos  promptiy  and  to  the  very  best 
of  my  ability.  I  have  tried  to  meet  the  various  waats,  nstds, 
and  wishes  of  individual  constituenta.  I  havs  not  only  da* 
voted  my  time  and  strength  but  my  secret  thought  and 
sjrmpathy  to  seeking  how  to  satrs  the  people. 

I  have  sought  in  every  way  to  promote  honest 
ment.  eeonomlcal  administration,  and  a  fair  aad 
performance  of  pubUo  duty.  I  have  ast  my 
against  every  form  of  graft  aad  grafter,  la  all 
been  harsh  aad  severe  with  the  corrupt  paMk 
have  not  failed  to  offer  Boty  erltictam  of  the  tax  and 
pufaUc  ofBocr.  The  man  who  does  his  duty  along  these  Maes 
will  make  enemies,  and  naturally  I  have  Tfr^miuiated  a 
good  crop  of  them  around  Washington. 

I  believe  that  it  is  a  fairly  bJS  nds  to  say  that  ths  Oon- 
gressman  who  is  popular  wtth  the  social  and  oOteial  and 
business  public  tn  Washington  is  not  Aiing  his  whole  <ls^ 
by  his  constitutents  back  home  and  his  country.  It  was 
Woodrow  Wilson  who  said  ttiat  he  had  to  leave  Waahlagtan 
in  order  to  find  out  what  the  people  felt  and  thought. 
is  a  false  public  opinion  about  Washington,  built  19 
by  those  who  are  upon  the  public  pay  rolls,  aad  by  those 
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live  h9  atOiam  to.  tad  Mnrlnc.  Ouvmuuient  deilES.  Ttey 
4o  not  BodonUuid  nor  sympathiae  with  the  milUoDS  of 
■tniggllnf .  suflerlBf  mamm  ai  tazpaycn  thraugbont  the 
laxMl. 

I  have  kept  mj  mlad  upon  the  condition  of  the  country 
at  large,  and  ewperlany  upon  the  people  struggllnc  for  exist- 
ence, and  to  inenive  their  homes,  in  the  district  that  has 
intrusted  me  with  this  office.  I  have  tried  to  act  upon  the 
principle  that  a  pubUc  office  Is  a  pubUc  trust,  and  to  be 
trusted  by  one's  fellow  cltlaens  with  the  hlsh  can  of  Rep- 
reaentatlTe  in  the  National  CSoremment  has  been  accepted 
bf  MS  as  a  gnat  and  serious  responsibility.  I  wocdd  feel 
ashaswd  to  face  ssy  friends  and  neighbors  if  I  failed  to 
take  this  work  serloasly.  And  ewpertally  so  in  this  sad  crtsla 
in  our  Nation's  histoey.  My  sole  tbou^t  is  how  best  to 
serve,  in  my  humble  way.  the  land  and  people  I  lova. 

FiuHTa  WMM  normmaa 

I  came  to  congress  with  a  deep-seated  hatred  for  every 
person  who  would  make  profit  out  of  his  country's  necessi- 
ties, woes,  and  miseries  during  war.  It  was  found  that 
about  23.000  persons  had  become  millionaires  as  a  result 
of  war  profits,  and  those  who  were  already  millionaires, 
had  been  made  multimillionaires  by  the  mounting  profits 
of  war  time. 

On  December  8.  1922.  I  offered  the  first  resolution  ever 
offered  te  Coogreas  to  set  op  a  commission  to  study  this 
hoge  xffoblem  and  to  devise  ways  and  means  to  prevent  Its 
repctiikMi  in  the  future.  Various  other  bills  were  pushed 
to  the  front  by  the  American  Legion,  toot  failed,  and  finally 
the  American  Legion  got  behind  my  resolution,  and  it  was 
telren  op  by  sn^  administration  leaders  as  Representative 
Snaj..  of  New  York,  and  Senator  Rns,  of  Pennsylvania, 
and  as  a  molt,  after  years  of  work  and  struggle,  a  Joint 
reeulutlaD  was  passed,  and  approved  by  the  President,  who 
gave  me  one  of  the  pens  with  which  he  signed  his  name 
an  the  bilL 
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X  WM  appolBtod  by  the  l^ieaker  one  of  this  body,  known 
as  ttaa  War  Pattdea  OomralsKtan,  and  we  were  h<ddiiig  daily 
heartnga.  tovestlgstliig  the  facts,  wlien.  on  March  17.  1»1, 
I  was  suddenly  stricken  ilL  But  even  as  I  lay  helpleas  in  (be 
hoq^tal,  unable  to  raise  my  bead.  I  called  steaograpbers  to 
the  bedside  frequently  and  dictated  my  thoughts  and  plans 
and  snggestltnis  for  guiding  the  work  of  the  commission,  and 
as  soon  as  I  was  able  to  hobUe  on  my  feet  I  was  back  at  the 
work  again.  We  fcond  the  startling  fact  that  about  one- 
half  of  the  $ao,t004)00,00«  raised  and  spent  by  thte  Oovem- 
ment  to  mwlnnl  the  war  ooald  hava  been  saved  tf  proHteer- 
inghad  been  uiepited  to  time,  and  tf  prices  had  been  held 
down  to  a  normal  average. 

We  finally  agreed  upon  a  report  and  sobmittsd  the  same 
to  Congress,  and  constitutional  amendments  are  now  pend- 
int  to  live  the  Congres  power,  in  the  event  of  a  future  war, 
so  to  regulate  pstas  that  war  burdens  wifl  be  eqnalted. 
preAteerlng  prevented,  and  every  ettlaen  eontzibute.  as  nearly 
as  poartMe.  his  or  her  part  to  the  conduct  of  a  war  wiil^  Is 
the  business  Of  the  whole  NgtioQ. 

I  bope  that  it  may  be  a  long  time  before  we  have  «»w^i*^«- 
war.  I  am  sure  that  it  will  be  a  very  long  tlaie  before  we 
flBlah  paflm  the  debti  gnd  dischargtnf  the  obUgitlons  of 
thfo  last  war.  The  hundreds  ef  thonsanrts  of  wounded  and 
dlwhied.  and  Che  mflhiwiB  of  sick,  will  be  with  isi  for  at  Isaet 
another  generation.  Already  Buropean  nations  have  pme- 
tiitaUy  served  notice  that  tboy  will  pay  no  more  on  thtir 
debts  to  oa.  Big  tntematkmal  and  mvestokent  bankers  are 
advocating  the  cancellatton  of  theaa  war  dritta.  Tbey  have 
fOoUahly  lent  mosiey  to  these  Xuropean  oountrtcs,  and  think 
that  tf  ear  OovemsMnt  ooDecta  what  is  doe  it  they  may 
aoi  hi  ehie  to  coltaet  what  these  Boropean  nations  owe 
thase  big  bankns. 

But  I  am  for  holding  their  feet  to  the  fire.  I  never  voted 
for  a  single  settkment  of  these  war  drtits.  except  tint  of 
little  BeifiunL  II  they  new  pay.  we  will  ahrays  know  they 
owe  it»  and  maybe,  at  some  future  torn  in  world  alteira, 
America  may  gain  proper  advantage  by  being  able  to  step 


up  and  say:  "You  fellows  oave  us  theae  bJlHons  of  dollars, 
and  now  is  your  time  to  settle." 

But  war  eomes  like  a  thief  in  the  niiAit.  We  must  keep 
prepared.  Bspedally  must  our  civilian  forces,  such  as  Na- 
tional Ouard  and  Qrganiaed  Reserves,  be  malrtaioed.  I  am 
supporting  pending  bills  to  develop  and  strengthen  these 
forces. 

woatx  roa  tb>  rASMsas 

Now  for  my  record  as  to  agriculture. 

It  seems  unnecessary  to  offer  any  proof  of  my  deep  in- 
terest in  agriculture  and  of  my  efforts  to  promote  the  well- 
being  of  the  fanners  and  of  the  fanners'  families.  I  know 
that  the  foundation  of  aH  national  prosperity  is  ultimately 
based  upon  the  solL  Hence  I  have  taken  advantage  of  every 
opportunity  to  prooMite  farm  life  and  all  rural  instituticxis 
serving  farm  life.  I  made  a  trip  to  Denmark  at  my  own 
expense  to  study  at  first  hand  their  marvelous  ^stem  of  crop 
production  and  ai  cooperaflve  marketing,  about  which  I 
had  been  reading  for  many  years.  As  a  result  of  my  studies 
there  I  came  to  the  definite  conclusion  that  we  must  estab- 
lish farm-demonstration  counties,  by  the  aid  of  Ix^th  Federal 
and  State  Goverxmients.  in  order  to  show  bow  oommunities 
may  be  transformed  from  1-crop  puveity  to  dtverstfled  pros- 
perity through  the  application  of  aMvoved  and  progressive 
methods. 

To  that  end  I  introduced  H.  R.  12481  In  the  Seventy-first 
Congress  and  have  done  a  great  deal  of  work  in  calling 
that  proposition  to  the  attention  of  other  Members  of  Con- 
gress and  of  farm  leaders  outside  of  Congress,  and  was 
meeting  with  great  encouragement  when  the  severity  of  the 
depression  struck  everything  with  paralysla. 

I  never  lost  an  opportunity  in  peaking  to  Rotary,  Kiwanls, 
Clvltan.  Lions,  and  Monarch  Clubs  to  urge  my  business 
friends  living  In  cities  and  industrial  dlstrlctfe  to  recognise 
that  their  well-being  Is  wrapped  up  with  the  success  of 
farmers.  This  was  my  favorite  theme.  Along  this  Hoe  my 
mind  constantly  ran.  It  was  a  joy,  and  not  a  burden,  to 
work  and  plan  for  the  improvement  of  fsrm  cooditkMis.  I 
was  one  of  the  three  Representatives  from  South  Caro- 
lina who  voted  for  the  famous  BCcNary-Haosen  farm  relief 
bill  in  1926.  That  rneasiu^  was  denounced  by  the  then 
Secretary  of  Commerce.  Mr.  Hoover,  as  "  nnswmd  economi- 
cally," and  that  phrase  was  {licked  up.  and  carried  around 
to  the  ultimate  defeat  of  the  bill.  If  It  had  become  law.  the 
fanners  would  not  have  been  In  the  terrflsle  piligbt  they  are 
now  in.  and  the  Treasury  wookl  have  been  at  least  $500,- 
000,000  better  off,  wasted  by  the  Federal  Fsnn  Board. 

It  was  im  to  candidate  Hoover,  in  1928.  to  suggest  some 
solution  of  farm  difDenlties  that  would  be  economically 
sound,  and  so  he  stumbled  upon  his  stabUteatlon  system, 
which  was  enacted  into  law.  unikr  his  administration,  as  the 
Federal  Farm  Board.  It  is  idle  to  try  to  eharaetcriae  in 
words  the  huge  mistake  then  and  there  made.  It  has  done 
some  good,  but  much  harm. 

For  several  years  friends  in  different  parts  of  the  State 
had  been  suggesting  that  I  offer  myaelf  for  the  United  States 
Senate.  I  had  never  eneoaiBged  the  matter,  by  cither  word 
or  deed,  because  I  was  happy  in  my  work  In  the  House. 
During  1930  I  had  spoken  on  the  platf  onn  several  times  with 
I^.  William  Weston  in  seeking  to  Impress  om*  farmers  with 
the  necessity  for  gradually  changing  over  from  cotton  to 
dtvcrstfled  food  crops,  and  milk  products.  "Hie  poesibillties 
of  good  for  our  whole  State  along  this  line  seemed  to  be 
enormous.  The  proisiectfi  fired  my  imagination  and  stimu- 
lated my  enthusiasm.  Many  of  the  people  of  the  State  m- 
terpreted  this  interest  and  activity  to  signify  political  am- 
bition, and  the  inquiries  became  so  frequent  and  Insistent 
that  early  In  January.  1931,  I  Issued  the  following  statement, 
which  was  carried  either  in  whole  or  in  part  by  most  of  the 
papers  in  the  State: 

Prtands  have  trequently  aaked  me  tf  X  am  a  eaodldato  for  Um 
ntiltcd  Statas  Senate. 

I  hare  tiiTfrtabty  answered  fn  th»  negative.  I  am  more  mt«r- 
•ated  In  sarvlee  tban  In  promotkm  ia  oOkjeholdlng.  I  vlib  to 
aartst  IB  the  fiampaign  to  rehabUltata  Sooth  Caraima  eeonomleaUy 
by  building  up  a  balance<i.  diveraiAad  agriculture.  The  1-crop 
■jstem  must  end  If  we  are  ever  to  recover.  We  mtwt  not  only 
produce  aU  food  and  feed  crops  for  nome  and  farm  consumption 
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but  we  mufrt  begin  to  eell  oUmt  thmgs  m  addition  to  cotton.  Our 
frulte  and  vegetables,  whan  famnwl.  will  be  greedily  purchased  at 
top  prices  m  the  big  etty  markets  North  and  East.  Also  such 
milk  and  meat  producta  aa  we  an  so  fortunately  situated  to  pro- 
duce economically  and  in  abundanoe  will  sell  quickly.  I  stand 
far  more  sane  and  sound  buslaess  leadership  and  for  leas  petty 
and  partl&an  political  agitation.  Our  leaders  must  frankly  tell 
our  people  the  truth  and  earnestly  help  to  set  agriculture  upon  a 
stable,  self -sustaining,  and  profit-making  basU  In  South  Carolina. 
and  thus  insure  a  reasonable  degree  of  prosperity  to  couutry,  town, 
and  city,  and  to  all  buslneaa  and  Industrial  groups  in  the  State. 

If.  therefore,  I  Joln»d  in  the  movement  to  help  others  to  lead 
South  C&roUna  out  of  her  present  distress,  while  at  the  same  time 
a  candidate  for  the  Senate,  my  motives  would  be  questioned  and 
the  benefits  of  any  services  discounted.  Let  us  all  plan  and  work 
together  to  upbuild  South  Carolina. 

I  had  fondly  planned  to  enter  vigoroiisly  upon  this  work 
of  arousing  and  organizing  our  people,  both  country  and  city, 
to  the  great  plan  of  reconstructing  our  agricultural  system, 
when,  on  March  17.  1931.  I  was  struck  suddenly  by  illness. 
from  which  I  lingered  months  in  the  hospital  and  later  at 
my  apartment,  and  did  not  put  my  foot  in  my  office  until 
the  first  Monday  in  December.  1931.  However,  during  all 
those  months  of  suffering  and  of  patient  effort  to  regain 
health  and  strength  my  mind  dwelt  upon  this  theme  of 
helping  our  whole  people  by  constructive  and  unselfish 
leadership.  My  thanksgiving  reflections  took  this  same 
turn,  and  being  committed  to  writing,  they  were  published 
in  the  Greenville  News  of  December  2,  1931.  I  had  many 
letters  from  over  the  State  thanking  me  for  that  article. 

TBTINO  TO  SSVB  7AB1CS  nOM  SALS 

ReaUzlng  the  sad  condition  of  thousands  and  thousands 
Of  Individual  farmers,  due  to  the  fact  that  they  were  unable 
to  pay  their  annual  installments  on  their  mortgage  loans 
from  the  Federal  land  banks  and  the  Joint-stock  land  banks, 
on  January  4,  1932.  I  Introduced  in  the  House  H.  R.  6989. 
for  the  creation  of  a  Federal  farm-loan  trust  to  take  over 
all  defaulted  mortgage  loans,  to  refinance  the  same  for  50 
years  at  4  per  cent  interest,  and  to  give  the  original  bor- 
rower, where  land  has  been  sold  under  foreclosure,  an  option 
to  repurchase  his  former  home  at  the  face  of  the  mortgage 
debt,  with  costs,  and  to  give  him.  also,  50  years  at  4  per  cent 
interest.  It  was  further  provided  that  no  foreclosing  pro- 
ceedings should  be  had  unto  six  months  after  default  and 
no  land  be  sold  until  one  year  after  default. 


I  have  also  during  the  last  10  years  worked  hard  to 
demonstrate  that  it  is  possOde  to  supply  the  farmers  with  a 
better  grade  of  fertilizer  at  lower  prices  per  unit  of  plant 
food,  and  for  that  reason  I  have  taken  a  deep  interest  in  the 
Muscle  Shoals  project  I  am  opposed  to  Oovemment  in 
business,  and  prefer  a  lease  tar  that  property;  but.  if  no  one 
will  lease  it.  I  am  in  favor  of  using  it  to  demonstrate  the 
feasibility  of  producing  cheap  nitrogen  from  the  air.  Chile 
has  had  a  monopoly  of  mineral  nitrogen  for  nearly  100  years. 
During  that  time  she  has  forced  the  world  to  pay  more  than 
one-half  of  all  her  taxes  by  Imposing  an  export  duty  on 
nitrate  of  soda.  The  nitrate  of  soda  exported  to  the  United 
States,  and  used  by  our  fanners  (xx  their  crops,  has  con- 
tributed to  the  treasury  of  the  Chilean  Oovemment  about 
$200,000,000  in  such  export  duty.  The  private  manufac- 
tiu-ers  of  nitrogen  naturally  take  advantage  of  the  price  of 
Chilean  nitrates  as  a  standard  of  prices.  I  believe  that  a 
lease  can  finally  be  obtained  for  that  property  whereby  the 
lessee  wUl  produce  high-grade  eoncentrated  nitrate  of  soda 
at  little  more  than  half  what  we  have  been  paying  for  it  on 
all  markets  generally  since  the  war,  and  perhaps  this  nitro- 
gen can  be  combined  with  phosphoric  acid  at  the  same  place, 
so  as  to  produce  an  almost  complete  fertilizer  at  an  enormous 
reduction  in  costs.  That  is  the  reason  why  I  have  devoted 
so  much  of  my  work  in  Congress  to  this  Muscle  Shoals  propo- 
sition. 

Brrm  raiccs,  not  mou  Bossownrcs,  tnxD  or  raaicns 

But  I  realize  that  the  fundamental  problem  for  the  Ameri- 
can farmer,  and  the  American  business  man,  and  the  Ameri- 
can laborer  is  the  monej  problem.  Following  the  most 
stupendous  period  of  speculation  tn  the  history  of  the  world, 
which  ended  in  tragic  collapse  m  October,  1929.  there  has 
been  a  contraction  of  nioney  in  circulation,  both  by  hoarding 


and  by  the  <*-aiHTtg  of  loans,  and  the  refusal  to  make 
loans  whereby  the  relative  value  of  actual  oad 
enhanced  two.  three,  and  scmietimes  four  times  tts 
value  in  terms  of  commodities  produced  by  the  fanner,  the 
manufacturer,  and  the  laborer.  Debts  contracted  apon  this 
basis  can  not  be  paid  under  the  present  circumstances,  and 
the  only  relief  ag^gdnst  this  distressing  situation  is  Iv  a  de- 
liberate and  intentional  expansion  and  increaee  of  tlM 
volume  of  currency,  through  employing  the  instrumentality 
of  the  Federal  reserve  system,  so  that  it  may  acoompii^  the 
purpose  for  which  it  was  set  IQ).  to  wit.  to  stabillM  the  mar- 
ket value  of  conunodities,  of  property,  and  of  labor  by  In- 
creasing or  decreasing  the  vohune  of  cinrency  as  ooosditloins 
may  demand,  so  that  the  prices  may  remam  uniform. 

If  we  will  do  this  we  can  restore  to  the  price  level  o(  1926 
all  such  commodities  as  cotton,  com,  wheat.  miUi;  and  meat 
products,  and  by  the  use  of  the  Federal  reserve  system  can 
stabilize  those  prices  so  that  the  farmers  will  know,  when 
they  plant  within  reasonable  limits,  what  their  crops  will 
bring  when  harvested  and  the  manufacturers  will  knov 
when  they  buy  raw  materials,  within  reasonable  limits,  what 
their  products  will  sell  for.  and  the  whole  economic  structure 
will  thus  be  rendered  healthy  and  dependable.  Tteee  cydee 
of  successive  prosperity  and  of  depression,  these  deceptive 
periods  of  speculation,  followed  by  the  misery  and  woe  of 
depression,  would  then  disappear.  Here  is  the  seat  of  all 
our  trouble,  and  this  remedy  must  be  applied  before  we  can 
recover,  and  this  system  must  be  constantly  employed  in 
order  to  Insure  steady  employment  for  labor,  fair  prioes  for 
farm  products,  fairly  uniform  values  for  property  generally, 
continuity  in  business,  so  that  bank  failures  may  dlsasqiwar 
and  the  whole  country  go  forward  with  conflrtftioe  and  oon- 
Unue  to  work  and  to  produce  with  a  sense  of  safety. 
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Frequently  biUs  have  come  before  the  Committee  on  IfOi- 
tary  Affairs  relaUng  to  some  activity  of  the  War  Depart- 
ment, and  almost  concealed  therein  would  be  a  provlsiaD 
exempting  the  War  Department,  in  certain  respects,  at  least, 
from  having  its  vouchers  and  accounts  audited  by  the  Comp- 
troller General  of  the  Treasury. 

This  very  useful  and  necessary  public  ofBoer  le  roundly 
hated  by  the  personnel  of  the  Army  and  the  Navy.  X  also 
believe  that  the  bureau  chiefs  and  permanent  p**'*""')^^  of 
most  other  Oovemment  departments  hate  this  aHoe  of 
Comptroller  Oeneral  of  the  Treasury.  He  dbedka  tbetr  ae- 
counts  and  wUl  not  let  them  pay  out  money  unless  speeifl- 
cally  authorized  by  Congress.  Many  of  their  favorite 
schemes  and  extravagant  plans  and  projects  have  been  pre- 
vented by  the  close  ciiecklng  and  scrutiny  of  the  Comptroller 
General  of  the  Treasury. 

I  have  stood  resolutely  and  flxinly  at  aU  times  for  pre- 
serving the  power  and  Jurisdiction  of  that  office.  It  saves 
the  taxpayers  of  this  Nation  maziy  millions  of  doDan  a  year. 
It  has  been  estimated  that  this  General  Accounting  Office 
saves  annually  over  $3,000,000  directly,  and  the  indirect  sav- 
ings amount  perhaps  to  ten  times  this  sum. 

For  eight  years  I  have  worked  for  the  coneohdatlan  of 
the  Army  and  Navy,  which  would  save  tlOOfiOQfiOC  a  year. 
When  I  began  this  agitation,  less  than  a  dosen  *^«"»tii»ia 
agreed  with  me.  but  now  the  number  has  greatly  increased 
until  we  nearly  carried  the  proposition  at  this 


FBSVUrXS  WASTS  XM  LAJIS 

Another  field  in  which  I  axqjdied  the  conmion  sense  of  a 
man  who  knows  the  value  of  a  dtdlar  by  havlnc  earned  aU 
the  dollars  he  ever  had.  Is  In  the  matter  of  the  sale  of  real 
estate  by  the  War  Department. 

During  the  war  we  acquired  a  great  many  tracts  of  land, 
some  of  them  containing  many  thousands  of  acres,  for 
war  activities. 

When  a  bin  was  brought  forward  to  sea  48  durcrent 
parcels  of  land,  situated  m  14  different  States,  all  belofiging 
to  the  War  Department,  I  called  attention  to  the  fac*  tint 
the  Government  was  not  adequately  protected  under  the 
terms  of  the  bill,  and  Insisted  upon  and  obtained  tlit 
adoption  of  amendments  requiring  the  proper  anmJeal  of 
all  of  these  lands  by  disinterested  appraisers,  and 
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the  advertiaement  of  such  sale  In  newsxMipers  of  wide  clr- 
eutattian,  and  also  required  the  sale  of  all  such  parcels  by 
public  auction. 

Thus,  I  broke  up  the  practice  of  acceptins  sealed  bids 
whereby  favorites  and  pets  could  receive  land  at  their  own 
prices.  Ever  sizux  that  bill  became  law.  subsequent  bills 
before  the  Committee  on  Military  Affairs  calling  for  the 
sale  at  War  Department  real  estate  have  carried  all  these 
provisians  as  a  matter  of  coiu^e.  I  am  persuaded  tbat  this 
work  brought  Into  the  Treasury,  by  public  advertisement 
and  public  bidding,  many  millions  of  dollars  more  than 
would  have  come  without  such  precautions. 

Before  we  stopped  it,  the  War  Department  was  wasting 
money  on  favorite  auctioneers  to  sell  real  estate.  They 
contracted  with  auctioneers  to  sell,  on  a  commission  basis. 
and  one  firm,  on  one  sale,  and  for  one  day's  work,  made 
over  $40,000.  It  seems  that  a  high-school  boy  would  have 
had  more  sense. 

We  immediately  put  a  limitation  in  the  law  that  no 
auctioneer  should  receive  more  than  $100  a  day  for  his 
services,  and  that  was  high  pay. 

In  the  same  manner.  I  have  watched  all  authority  for 
appropriations  for  the  construction  of  buildings,  such  as 
barracks  and  quarters  at  military  posts. 

I  have  insisted  that  the  plans  be  definitely  and  care- 
fully prepared  in  advance,  and  that  the  specifications  be 
such  that  the  contractors  can  not  escape  their  obligation, 
that  the  work  be  periodically  inspected,  and  that  the  Gov- 
ernment receive  credit  for  the  materials  that  It  may  fur- 
nish in  connect'OQ  with  such  construction.  I  believe  that 
this  work  has  not  only  saved  much  money  to  the  Gov- 
ernment but  has  resulted  in  obtaining  a  better  type  of 
construction,  more  suitable  plans  for  the  different  sections 
of  the  coiuitry.  and  has  prevented  the  erecting  of  buildings 
Where  they  were  not  actually  needed. 

nrvBsncATXs  govxbhmkmt  contkacts 

Another  less  important  incident,  but  illxistrative  of  my 
general  principles  of  handling  Government  business.  Is  a 
recent  investigation  concerning  a  lease  on  a  Government 
property  at  Port  Newark,  N.  J.  I  received  unofficial  Infor- 
mation that  there  was  something  very  strange,  to  say  the 
least,  going  on  In  connection  with  that  property.  It  cost  the 
Oovemment   $11,000,000   and   was   supposed   to  have   been 

leased,  In  1926,  on  terms  that  presumably  would  yield  the 
Oovemment  a  moderate  rental  for  the  property. 

I  conducted,  through  the  Committee  on  Military  Affairs, 
an  Investigation  into  the  matter  and  found,  to  my  amaze- 
ment, that  the  property  was  not  actually  leased,  but  that 
an  operating  contract  had  been  entered  into,  whereby  the 
Government,  instead  of  being  the  lessor,  was  the  principal. 
The  so-called  lessee,  but  actually  the  operating  agent,  has 
had  charge  of  the  property  for  six  jrears.  and  during  that 
time  not  one  single  dollar  has  been  paid  Into  the  Treasury 
of  the  United  States,  though  the  company  claims  that  Its 
gross  receipts  are  about  $700,000  a  year.  They  work  a 
shrewd  arrangement.  If  not  trick,  to  give  excessive  financial 
benefits  to  the  operating  agent.  It  Is  true  that  this  agent 
expended  about  $455,000  in  repairs,  but  all  the  other  receipts 
have  been  consumed  in  so-called  operating  expenses.  Under 
the  head  of  operating  expenses  are  not  only  included  all 
labor  and  Insurance,  but  even  the  salaries  of  the  officials  of 
the  operating  agent,  which  is  a  corporation,  were  paid  out  of 
the  gross  receipts.  For  part  of  the  time  some  of  these  sal- 
aries were  $25,000  a  year.  Of  course,  they  pay  no  taxes  oo 
this  Oovemment  property.  They  thus  have  an  undue  advan- 
tage over  all  their  competitors  in  the  warehouse  busineos; 
paytnt  neitber  taxes  nor  rent  they  can  undertiid  all  other 
warelkouaps. 

Though  it  was  admitted  that  the  operating  agent  has  in 
Ito  hands  about  $65,000  belonging  to  the  Government,  this 
baa  not  been  paid  in,  because  indulgent  Army  ofllcers  have 
no$  damaoded  it,  and  if  the  operating  agent  corporation 
w«re  to  becopw  bankrupt,  the  Government  would  lose  the 
$6S.00«. 

It  took  lone  and  hard  work  to  get  to  the  bottom  of  thew 
thlufB.    m  fact,  I  am  noi  throagh  digging  jet    But  I  haw 


set  in  motion  forces  which  will  stop  this  outrage.  Already 
financially  resiwnsible  warehouse  men  of  New  York  City 
are  arranging  to  make  an  offer  to  lease  this  property  that 
will  insure  to  the  Government  a  fair  and  fixed  rental  tar 
the  property,  and  if  the  War  Department  will  not  cancel 
the  outstanding  contract  and  accept  this  new  proposal, 
then  I  will  conduct  some  more  hearings  before  the  Com- 
mittee on  Military  Affairs,  to  find  out  why  the  War  Depart- 
ment refuses.  If  necessary,  I  will  Introduce,  and  seek  to 
have  passed,  legislation  to  compel  the  War  Department  to 
cancel  the  outstanding  contract  and  to  execute  a  fair  and 
proper  lease. 

TBI7STKZ   or   TAZTATVBS 

If  I  did  not  keep  my  eyes  and  ears  wide  open,  and  if  I 
were  not  indifferent  to  the  hostility  and  criticism  of  the 
War  Department  and  its  of&cers  and  agents,  then  I  would 
let  such  matters  as  this  slide  by,  and  neither  the  Congress 
nor  my  constituents  would  ever  know  the  difference.  But  I 
feel  myself  a  trustee  for  the  people  and  the  taxpayers  of 
the  Nation,  and  being  placed  in  the  position  of  watchman 
upon  the  tower,  when  I  see  things  going  wrong,  I  should 
hate  myself  and  should  deserve  the  condemnation  of  my 
constituents  if  I  failed  to  cry  out  and  tell  the  people  that 
something  is  going  wrong. 


BOW   $40,000,000 


SAVCD 


The  greatest  piece  of  work  that  I  have  done  for  economy 
and  In  the  interest  of  clean  government  was  a  fight  I  made, 
commencing  in  1924  and  lasting  through  1925  and  ending  in 
the  early  part  of  1926,  in  opposing  a  recommendation  of  the 
Morrow  Aircraft  Investigating  Board  to  repeal  the  law  re- 
quiring advertisement  and  competitive  bidding  in  the  pur- 
chase of  airplanes  and  aircraft  generally,  with  accessories, 
for  the  War  Department  and  the  Navy  Department. 

All  the  influence  of  the  Coolidge  administration  was  back 
of  that  recommendation.  The  whole  country  was  worked  up 
over  the  charges  of  Gen.  William  Mitchell  that  we  were 
woefully  backward  In  military  aviation.  The  Congress 
seemed  determined  to  go  to  any  length  in  order  to  repair 
this  deficiency.  They  brought  before  the  board  the  Hon. 
Dwlght  W.  Morrow,  later  ambassador  to  Mexico,  and  later 
still  father-in-law  of  Col.  Charles  A.  Lindbergh,  and  later 
still  United  States  Senator,  in  support  of  their  recommenda- 
tion. Others  of  the  board  came  before  the  committee,  in- 
cluding MaJ.  Gen.  James  G.  Harbord.  But  I  saw  that  there 
was  danger  that  way.  To  allow  an  Army  officer  or  a  Navy 
officer  to  make  a  contract  to  purchase  airplanes  amountin.? 
to  many  millions  of  doUars  a  year,  without  letting  the  rest 
Of  the  country  know  when  and  where  the  contract  would  be 
made  and  without  giving  all  aircraft  manufacturers  a 
chance  to  bid.  would  be  inviting  both  corruption  and 
extravagance. 

The  committee,  being  evenly  divided  upon  the  proposition, 
a  joint  committee  was  set  up  by  authority  of  both  the  Mili- 
tary Affairs  Committee  and  the  Naval  Affairs  Committee; 
and  being  appointed  upon  that  Joint  committee.  I  suc- 
ceeded in  convincing  it  that  there  was  danger  of  another 
Teapot  Dome  scandal  if  we  adopted  the  Morrow  board  rec- 
ommendation. I  finally  prepared  a  bill  which  was  submitted 
to  the  subcommittee  and.  with  slight  amendment,  approved, 
and  was  later  s>assed  by  the  House,  and  was  later  accepted 
by  the  committee  on  conference  between  the  House  and 
the  Senate,  when  the  Air  Corps  bill  was  In  conference,  and 
was  then  approved  by  both  Houses,  and  has  ever  since  been 
the  law.  without  amendment. 

In  a  speech  in  the  House  on  April  17,  1928.  I  predicted 
that  both  the  Army  and  the  Navy  would,  during  the  5-year 
buUdlng  program,  expend  about  $150,000,000.  I  have  had 
a  check-up  made  from  these  two  departments  and  find  that 
they  have  spent  $155,500,000.  My  estimate  was  marvelously 
near  correct. 

Furthermore,  I  believe  that  if  the  law  requiring  advertise- 
ment and  competitive  bidding  for  the  purchase  of  such 
alzxraft  had  been  repealed,  and  If  secret  contracts  could 
have  been  made,  then  perhaps  one-third  at  aU  the  money 
spent  would  have  been  wasted  by  the  paymmt  of  unmnea- 
Mrily  high  and  unreaefwiabia  prloea  for  atroraft    I  would 


not  charge  deliberate  corruption,  but  I  would  say  that  Army 
and  Navy  ofDccrs.  mexperlenoed  in  business  matters,  and 
handling  Government  money,  would  have  been  the  victims 
of  shrewd  and  unscrupuloos  calculators  and  salesmen  for 
the  manufacturers  of  alrcrafi.  Thus,  a  few  favorite  pets 
among  the  manufacturers  would  have  received  excessively 
profitable  contracts,  while  the  other  manufacturers  would 
have  been  left  out  in  the  cold. 

Knowing  how  these  things  have  gone  in  other  respects, 
and  m  other  depaumenta,  I  am  fully  persuaded  that  this 
fight  by  me  saved  the  taxpayers  of  this  country  fuUy 
$50,000,000.  At  the  same  time,  we  have  gotten  not  only 
as  many  airplanes  as  we  would  have  gotten,  but  I  believe 
we  have  gotten  better  airplanes  than  we  would  have  gotten. 
I  do  know  that  airplanes  were  bought  by  the  Government, 
after  this  law  went  into  efTect,  which  were  better  and  more 
efficient  than  planes  which  were  built  imder  special  contract, 
and  at  a  price  but  little  more  than  one-half  of  the  contract 
price  for  those  built  under  special  contract. 

That  shows  that  my  estimate  of  $50,000,000  is  probably 
correct.  It  means  saving  not  only  of  $10,000,000  a  year  for 
the  last  five  years,  but.  as  the  law  will  continue  on  the  statute 
books  and  as  we  will  continue  to  spend  in  the  future  large 
sums  of  money  for  the  purchase  of  aircraft,  it  will  mean 
that  during  all  the  future  years  the  result  of  my  work  in 
this  particular  will  be  a  saving  of  millions  of  dollars  to  the 
Government  every  year.  We  all  remember  how  aircraft 
manufactin-ers  wasted  ova-  $900,000,000  for  us  during  the 
war.  Not  a  single  American-made  plane  ever  flew  over  the 
front.  The  law  recommended  by  the  Morrow  board  would 
have  reopened  the  Treasury  to  the  same  wasteful  methods, 
and  there  would  have  been,  to  speak  charitably,  great  temp- 
tation and  fine  opporhmity  for  favoritism,  if  not  private 
rebates  and  corruption. 


STOPPED  WASlirUL  WSBCKtNO  OF  BUOGX 

For  several  sessions  the  Haa.  R.  Walton  Moore,  of  Vir- 
ginia, at  the  instigation  at  the  United  States  engineers  for 
this  Washington  district,  kept  pressing  a  bill  before  the 
Committee  on  Military  Affairs  to  appropriate  $190,000  to 
demolish  and  remove  Aqueduct  Bridge.  In  the  last  few 
years  a  fine  new  bridge  had  been  built  near  this  old  bridge, 
and  in  their  wastefulness  the  Army  engineers  could  only 
think  of  spending  more  money  to  wreck  the  old  bridge. 

The  huge  stone  piers  of  this  old  bridge  and  the  steel 
framework  are  in  good  condition,  and  if  the  steel  is  kept 
painted,  will  last  many  more  years.  If  anything  should 
happen  to  the  new  bridge,  the  old  bridge  could  be  Inunedl- 

ately  used.  But  there  was  no  thought  of  economy,  and 
they  propose  to  spend  $190,000  to  remove  a  good  bridge  that 
may  any  day  l>ecome  very  necessary. 

I  alone  in  the  committee  bitterly  opposed  this  proposition, 
beginning  with  the  year  1923.  and  kept  up  the  fight  until 
they  have  now  abandoned  it.  This  la  another  example  of 
where  I  saved  the  people  money. 

snu.  BTAnwnn  tm  wxm- 


In  standing  for  economy  all  the  time.  I  liave  simply  been 
doing  what  I  promised  the  people  in  my  campaign  of  1920. 
In  my  printed  platform  at  that  time  I  stated: 

I  am  opiMsed  to  any  further  extenalon  of  Pederal  power,  and  I 
am  opposed  to  the  multlpUcatlon  of  office-holding  appolntmenU 
imder  the  Federal  Oovemment.  In  this  connection  I  stand  for 
economy  of  an  actual  and  practical  sort,  to  wit.  for  striking  from 
the  pay  roIl«  of  the  Federal  Oovemment  every  appointive  officer 
whose  existence  Is  not  abaoltxtely  necessary  for  the  operation  of 
the  Federal  Government.  It  wUl  not  do  merely  to  talk  economy, 
but  we  must  practice  economy.  In  this  connection  I  favor  the  use 
of  the  machinery,  trucks,  tractors,  and  other  equipment  of  the 
United  Statos  Army  In  the  construction  of  pubUc  roads  over  which 
the  mall  shall  be  carried. 

ECONOMT   MUST  FlIUM   TAX  aBDTTCTION 

On  April  17.  1926,  I  said  this  tn  Congress: 

The  taxpayer  is  grateful  for  the  tax  reduction  made  this  session, 
but  he  also  Is  concerned  In  our  practicing  the  strictest  economy  so 
that  other  reductions  may  be  made.  Indications  are  that  the 
recent  cuts  were  not  deep  enough.  It  would  be  a  good  thing  for 
us  to  face  a  deficiency  now  and  then.  Nations,  like  indlvldtials, 
are  safer  when  some  Impulaes  to  extravagance  and  waste  must  be 
restrained. 


esai.44e  AT  cm 


m  1925.  m  the  dosing  days  of  the  Congreo,  a  wn  «m 
rushed  before  the  Committee  on  lyfllltary  Affaira.  and  lap- 
ported  by  the  War  Department  in  the  person  of  tht  ehlaf 
of  staff  and  the  commanding  general  at  Fort  BUas,  Tul. 
asUng  for  authority  to  buy  3,600  acres  of  land  al  a  east  of 
$360,000  which  would  be  $100  per  acre.  llMy  atatod  tlMlk 
they  had  an  option  on  this  land,  and  that  It  was  very  dMap 
at  $100  an  acre,  and  unless  the  appropriaUon  waa  Imme 
dlately  made,  they  would  lose  the  benefit  of  the  optftoa. 

I  was  not  carried  off  my  feet  by  this  enthuslaam.  Imt.  tn 
executive  session  instated  upon,  and  Obtained,  an  ameod- 
ment  striking  out  the  authority  and  direction  to  buy  the 
specific  tract  of  3,600  acres,  and  authorising  the  Secretary 
of  War  to  buy  any  land  situated  near  Fort  BUn  and  aolt- 
able  for  use  in  connection  therewith  for  eataliy  drfll  end 
maneuvers.  Thia  put  the  various  land<^;;^seri  In  tbm  aalgh* 
borhood  of  El  Paso.  Tex.,  to  bidding  against  eaeh  otber  to 
sell  land  to  the  Oovemment,  and.  of  eourae.  eaoh  bilBg 
anxious  to  sell,  tried  to  offer  his  land  at  a  more  attnctti« 
price  than  the  other  man.  Tbt  result  of  my  aaMndHNBt 
was  that  the  War  Department  bought  4.582  aerea  of  land 
at  a  cost  of  only  $78,560.  Thus,  by  my  work  we  got  over 
900  acres  more  land,  and  saved  $2S1.440. 

Thereafter,  the  Hon.  John  C.  McKenzie,  who  waa  dialr- 
man  of  the  committee  when  I  made  the  fight  above  refeii^ 
to.  but  who  had  retired  from  Congress,  and  was  later  dtMdr- 
man  of  the  Muscle  Shoals  Commission,  appointed  bf 
dent  Coolidge.  wrote  the  following  letter  to  me: 


III..  Jmnitmn/  <i.  ifM. 
Hon.  J.  J.  Mc8wAXK. 

WoMhington,  D.  C. 

Dbab  Peixmd  Mac:  It  Is  Impossible  for  me  to  forget  my  MBRWla- 
tlon  with  members  of  the  Committee  on  MUttary  Affatxa,  mwi  nat- 
urally I  am  Interested  In  following  the  work  at  the  oooualttee. 
notwithstanding  I  am  far  away.  I  am  especially  pleaaed  te  not* 
that  through  yotir  efforts  to  gixard  the  mtereet  of  the  Oovemment 
In  the  motion  you  made  In  connection  with  the  Port  BUse  land 
blU  in  the  last  session  has  reeulted  In  saving  the  people  at  our 
Oovemment  the  snug  sum  of  $381,440  and  In  the  aoQUlrlng  of 
4.633  acres,  thus  giving  us  BOO  acres  mors  than  was  pronrieeQ  tn 
the  bill  submitted  to  us.  Such  an  achievement  is  surefy  worth 
while,  and  only  dflmonstrataa  tba  jtmetmity  of  the  memlMn  eC  tkat 
great  committee  being  ever  diligent  in  protecting  tba  Oovani- 
ment'8  interests.  Tou  can  feel  that  In  being  alert  and  sabnittlng 
the  proper  motion  at  the  time  you  saTed  enough  to  warrant  the  re- 
taining you  In  Congress  the  remainder  of  your  Ufe.  I  offi  tliliA 
of  you  and  all  the  boys,  and  I  wish  you  all  wcU  and  hope  that  you 
aU  will  be  on  gtiard  to  head  off  not  only  land  esplolten  but  p«r« 
sonal  exploiters,  of  which  there  are  many. 

With  kind  personal  regards.  I  am. ' 
Tour  friend. 

JOKW  C. 


When  one  has  the  natural  Scotchman's  habit  of  watdiing 
waste  and  luxmioting  economy  and  the  lawyer's  tralnliv  to 
follow  up  a  clue  it  is  easy  to  serve  the  taxpayers;  but  the 
parasites,  pets,  papsuckers,  and  pampered  graften  whine 
and  howl. 


som  Bscsarr  wobk  as  cwtbmaw  or  trb  oomi 

Since  I  became  chairman  of  the  Committee  on  Ifllitaiy 
Affairs,  on  February  9.  1932,  some  Important  matters  have 
been  handled  by  me  in  that  capacity. 

In  addition  to  instituting  and  conducting  the  investtgatlan 
already  referred  to.  as  to  the  contract  between  the  War  De- 
partment and  a  certain  corporation,  for  the  Port  Newark 
army  base,  and  uncovering  a  situation  that  has  coat  the 
Oovemment  nearly  a  million  of  dollars,  I  have  also  been 
especially  active  in  the  investigation  of  the  aSalxs  of  the 
United  States  Veterans'  Administration,  pursiiant  to  H.  J. 
Res.  355.  introduced  by  Representative  Buarxow.  of  Texas, 

I  was  astcmlahed  and  amagsed  by  the  revelatkms.  and  the 
longer  we  investigated  and  the  more  we  considered  the  worse 
the  situation  appeared.  As  a  direct  result  of  the  action  of 
my  committee,  the  famous  William  Wolff  Smith  was  removed 
from  the  pay  rolls  of  the  Veterans'  AdminlstratiaB.  Iliis 
was  a  famous  case,  because  he  had  served,  secure  at  a  desk 
in  Washington,  only  IS  days  before  the  armistice,  and  had 
no  disabiUty  directly  due  to  miUtary  aerviee  but  only  a 
presumptive  disabihty. 

Furthermore,  as  a  result  of  this  Investigatton  a  soboomo 
mittee  was  appointed  by  me  to  draft  a  bill  to  meet  the  situa- 
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tlon  and  to  correct  the  atbuaes  cbaclosed  by  the  investigation. 
litis  sobcozninittee  prei>are<l  and  submitted  %  draft  iHiicb 
became  H.  R.  12448.  azxl  it  was  reported  by  the  committee 
to  the  House  and  was  passed  by  the  House  promptly  by 
-V  a  vote  of  S  to  1.    That  bill  Ls  now  pending  before  the  Senate 

for  action,  but  it  seems  that  In  the  present  Jam  it  will  not  be 
acted  upon  until  after  December  1. 

Also,  since  I  became  chairman  there  was  formulated  a  bill 
for  the  leasing  of  the  Oovemment  properties  at  Uuade 
Shoals.  Ala.  This  bill  contained  an  altoiiaUve  provision 
that  If  no  lessee  could  be  obtained,  then  a  board,  appointed 
by  the  President  and  eonflxmed  by  the  Senate,  should  oper- 
ate the  plant. 

WATIOHAI.    OUAaO 

Also,  since  I  have  been  chairman,  the  committee  has 
studied  and  reported  favorably  a  bill  to  revise  the  law  gov- 
oninflr  the  National  Ouard  in  the  United  States  and  when 
this  is  enacted  into  law  it  will  strengthen  and  encourage 
the  National  Ouard  as  a  very  Important  componoit  of  our 
land  defense  forces.  This  bill  is  warmly  supported  by  mem- 
bers of  the  National  Ouard  all  over  the  United  States  and 
especially  by  the  National  Ouard  Association. 

OBCAinZXD    ESSSITIS 

We  have  also  studied  very  carefully  and  will  be  able  to 
report  in  the  early  days  of  the  next  session  important  legis- 
lation revising  the  national  defense  act  concerning  the 
Organized  Reserves,  and  I  believe  that  this  legislation  holds 
great  possibilities  for  the  future  of  our  country. 

VOLUIH   or  COICXITTEB   BTTSIKKM 

In  addition,  a  large  nimiber  of  less  important  bills,  as  the 
calendar  will  show,  have  been  studied  by  the  10  subcom- 
n^tees.  and  considered  by  the  full  committee,  and  reported 
to  the  House.  There  are  about  1.600  bills  and  joint  resolu- 
titms  on  the  committee  calendar,  before  my  committee,  and 
the  10  subcommittees  have  been  very  industrious  and  hard 
working  during  this  session.  I  extend  to  them  my  thanics  for 
their  support  in  the  carrying  on  of  the  work  of  the  commit- 
tee. Eighty-one  bills  have  been  favorably  reported  by  the 
committee  since  I  became  chairman.  This  work,  in  addi- 
tion to  the  regular  office  and  floor  work,  shows  that  I  have 
been  a  very  busy  man.  No  committee  of  the  House,  except 
the  Committee  on  Claims,  has  reported  more  bUls.  We 
have  certainly  been  active  and  fruitful  of  results. 

AODRKSS  or  HOir.  LTWIS  W.  OOX7CLAS.  OF  ARIZOITA 

Mr.  Mcduffie.  Mr.  speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  printing  in  the  Record  a  very  able 
and  interesting  address  delivered  over  the  radio  on  June  11 
last  by  the  gentleman  from  Arizona  [Mr.  Douglas  1  on  the 
subject  of  economy  in  government  and  the  cost  of  govern- 
ment. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  McDUFPIE.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord,  I  Include  the  following  very  able 
and  interesting  address  delivered  over  the  radio  on  June  11 
last  by  the  gentleman  from  Arizona  [Mr.  DottglasI; 

AN    APPEAL    TO    VmSAlTS    AlfO    TB«    TTNOKGANIZED    MAJORmr 

To-nlght  I  propose  to  speak  on  the  subject  of  yeterans'  benefits. 
IB  a  certain  acna*  it  la  a  painfxil  task  for  me  to  do  this.  It  la 
painful  because  aa  an  ex-aervlce  man  I  have  a  bona  of  sympathy 
with  aU  other  ex-service  men.  The  experiences  which  we  had  to- 
other, the  adventures  which  fell  to  our  common  lot,  natuirally 
create  a  tie  which  time  can  not  sever. 

Tet.  tliough  the  task  Is  disagreeable.  I  am  speaking  on  this  sub- 
ject because  I  feel  intensely  that  every  man.  woman,  and  child  In 
the  United  States,  and  the  ex-aervlce  men  themselves,  should  be 
made  aware  of  the  staggering  burden  which  existing  law  granting 
benefits  to  veterans  imposes  upon  our  Oovernment. 

The  settled  and  proper  policy  of  granting  benefits  to  veterans 
is  that  those  who  suffered  a  diaabUlty  in  the  service  of  their  coun- 
try should  be  compensated. 

The  question  arises  as  to  whether  or  not  this  policy  has  been 
applied  tn  practice.  The  only  way  in  which  an  intelligent  answer 
to  the  queaUon  can  be  made  ts  by  sxureirlng  a  few  of  the  facta. 

Approxlnoately  ons  quarter  of  a  million — 254,000 — American  men 
were  either  killed   or  wouuded  during   the  World  War.     Almost  a 

mlUlon   World   War  veterans  and  their  dependents — 845.016 are 

now  receiving  cash  benefits.  At  the  time  of  the  armistice  there 
wars  only  WK^fitOtH  American  troops  within  the  aone  of  >tn«tmmM 


An  of  those  were  not  In  ootnba';  unlta.     Almost  as  great  a  numbsr 

are  now  receiving  son^  sort  of  monetary  recompense  frorr.  the 
ITnlted  States.  There  are.  then,  almost  four  times  as  many  re  celv- 
ing  benefits  as  there  were  casualties  and  almost  as  many  bt'nefl- 
dariss  as  there  were  troops  engaged  with  the  enemy.  This  brief 
survey  Indicates  clearly  that  we  have  strayed  far  from  the  settled 
policy  of  granting  Ijcneflts  to  veterans. 

The  question  arises:  How  has  this  situation  affected  our  national 
flnanres?  To-day  we  are  spending  more  than  a  bll!ion  dsllars 
annually  In  benefits  to  veterans  of  all  wars.  In  other  words.  25 
cents  of  every  dollar  paid  in  Federal  taxes  goes  to  a  war  veteran. 
But  this  Is  not  all. 

During  our  history  we  have  paid  SI 6, 600. 000.000  to  veterans  of 
all  wars.  Of  this  sum  almost  five  and  one -half  billions  have  been 
paid  within  a  period  of  14  years  to  World  War  veterans  and  their 
dependents.  Or.  stated  another  way.  w'.thln  a  period  of  14  years 
we  have  paid  almost  as  much  to  World  War  veterans  and  their 
dependents  as  we  have  paid  during  a  period  of  70  years  to  Civil 
War  veterans  and  their  dependents,  dsbpite  the  fact  that  there 
were  twice  as  many  Civil  War  veterans  in  combat  with  the  eiiemy 
as  there  were  World  War  veterans  within  the  cone  of  hostilities. 
and  dsspite  the  further  fact  that  there  were  almost  twice  as  many 
casualties  during  the  Civil  War  as  there  were  during  the  World 
War 

This  summary  demonstrates  that  there  is  someth'ng  raCIcally 
wrong  with  the  statutes  passed  by  Congress  under  which  benefits 
are  granted  and  paid  to  veterans  of  the  World  War.  But  this  is 
not  all.  If  it  were,  the  situation  would  not  be  so  tragic.  If  it 
were,  the  future  would  be  somewhat  brighter. 

Whereas  more  than  1.000.000  men  are  now  receiving  benefits 
from  the  Treasury  of  the  United  States,  10  years  hence,  as  closely 
as  it  can  be  estimated.  1.400.000  will  Ije  beneficiaries  of  the  Pixleral 
Treasury. 

Whereas  we  are  now  spending  over  tl  .000.000.000  annually  and 
25  cents  of  every  dollar  paid  in  Federal  tfuies  on  veterans.  10  years 
hence  the  annual  cost  will  exceed  91,300.000.000.  will  possibly 
amount  to  SI. 500 ,000.000,  and  of  every  dollar  paid  in  Federal  taxes 
more  than  35  cents  will  go  to  ex-service  men — and  all  ol  this 
under  existing  statutes,  assuming  that  no  additional  benefits  are 
granted  by  the  Congress.  Stirely  this  is  a  staggering  burd->n  to 
carry.  Surely  the  statements  of  fact  here  made  should  cause 
every  American  citizen  who  has  some  regard  for  the  future  of  his 
country  and  for  the  success  of  democracy  to  pause  and  to  pc  nder. 

Still  another  question  arises:  If  this  situation  be  true  of  the 
United  States,  is  it  not  true  of  other  countries  which  participated 
in  the  World  War?  The  answer  to  the  question  is  an  intenstlng 
one. 

Wliils  comparison  with  France  is  not  altogether  fair  by  reason 
of  the  higher  standards  of  living  which  we  enjoy  in  tliis  coiintry, 
nevertheless  It  Indicates  to  some  extent  the  difference  between  the 
laws  which  we  have  passed  and  the  laws  which  have  been  passed 
in  the  French  Republic.  The  total  French  casualties  during  the 
World  War  were  almost  2.900.000.  or  more  than  eleven  times  as 
many  as  were  our  casualties.  Yet  France  is  paying  benefits  to 
180.000  less  than  the  number  receiving  benefits  from  the  United 
States.  In  spite  of  the  fact  that  there  were  more  than  eleven  times 
as  many  actual  battle  casualties  In  the  French  army.  Prance  has 
spent  only  $2,500,000,000  on  her  disabled  veterans,  or  less  than 
half  as  much  as  we  have  spent  on  our  World  War  veterans. 

The  total  number  of  casualties  in  the  Canadian  forces  were 
60.000  less  than  the  total  number  in  the  American  Expeditionary 
Forces.  They  were.  then,  less  than  20  per  cent  smaller  tiian  ours. 
Yet  Canada  has  expended  only  »370.0O0,0O0.  or  apfu-oxlmately  one- 
fifteenth  Of  the  sum  which  we  have  expended.  8\irely  this  indi- 
cates that  we  have  strayed  far  from  the  fundamental  princl  >Ie  of 
compezisation.  namely,  that  of  paying  tienefits  to  those  who  s\if- 
fcred  disability  directly  attributable  to  their  war  service. 

Why  are  we  faced  with  this  staggering  burden?  Why  are  there 
four  times  as  many  veterans  receiving  benefits  as  there  were 
casualties? 

Because,  under  the  laws  which  Congress  has  enacted,  thousands 
of  men  who  served  in  the  Army  less  than  SO  days,  who  never  put 
foot  on  ship  to  saU  across  the  Atlantic,  who  scarcely  can  led  a 
gun,  who  enlisted  after  the  armistice  and  before  JtjJy  2.  1921.  are 
receiving  large  monthly  cash  benefits  by  reason  of  a  disability 
incurred  alter  their  discharge  from  service,  but  before  January  1, 
1925 — a  disability  which  is  pres'omably  connected  with  their  war 
service,  but  which,  as  a  matter  of  fact,  can  not  be  shown  to  be 
attributable  to  the  performance  of  their  duty  as  soldiers. 

And  secondly,  it  Is  because  Congress  has  passed  an  act  known 
as  the  disability  allowance  act,  under  the  terms  of  which  a  World 
War  veteran  who  to-day  receives  a  disability  as  a  result  of  an 
automobile  accident  or  as  a  result  of,  even  in  the  days  of  prohi- 
bition, becoming  Intoxicated,  falling  and  breaking  a  leg,  or  r<'celv- 
ing  some  other  disability,  can  demand  and  receive  from  twelve  to 
forty  dollars  a  month  from  the  United  States  Treastiry. 

And.  finally,  because  under  laws  which  Congress  has  piissed. 
veterans  with  no  disability,  presumably  or  otherwise  connected 
with  their  war  service,  and  regardless  of  their  abUity  to  pay.  can 
enter  a  veterans"  hospital,  receive  medical  care,  and  he  operated 
en  for  major  or  minor  operations  at  no  expense  whatsoever  to 
themselves. 

To  sum  the  case  up:  By  reason  of  the  laws  which  Congress  has 
passed  the  United  States  to-day  is  carrying  a  burden  of  over 
1 1.000.000. 000  a  year  in  beneflU  to  veterans.  The  Federal  tax- 
payer is  paying  25  cents  out  of  every  doUar  to  veterans.  And  by 
rwaoD  of  these  same  laws  10  years  hcnoe  the  annual  burden  on 
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the  nmtsd  Statss  wm  be  anpvslmatsljr  $1,800,000,000.  and  85 
emts  of  vmrf  doUar  paid  la  VMtaral  taaes  wUl  go  to  a  vwtermn. 
Finally,  by  1042  the  United  Stalas  wlU  have  expended  ow  ai7,. 
000.000.000  on  veterans  of  tha  World  War. 

This  wlU  not  have  been  paid  to  those  whose  disabUity  is  dlrectiy 
attributable  to  their  war  servioe.  to  tliose  wiio  actually  made  a 
aacrifloe  for  their  country.  On  the  contrary,  the  large  part  of  it 
wUl  have  been  paid  to  those  wbose  disabUlty  was  not  attributable 
to  their  war  servioe,  and  to  those  who  as  a  matter  of  fact  made 
no  physical  sacrifice  while  f^Iowlng  their  flag. 

This  Is  the  Intolerable  pietore  to-day.  And  as  we  look  ahead 
into  the  future  it  becomes  more  intolerable.  The  burden  becomes 
mors  appalling,  more  staggering,  so  staggering  that,  in  fact  it 
may  bring  us  to  the  very  brink  of  destruction,  if  it  does  not 
actually  push  us  over  into  the  chasm. 

Most  of  the  great  political  pbilosophers  who  lived  a  century 
ago  prophesied  the  day  when  under  a  democratic  form  of  govern- 
ment the  power  of  organized  minorities  would  t>e  greater  thsn  the 
resistance  of  the  legislative  body.  This  Is  almost  \rhat  is  hap- 
pening in  the  United  States.  Organleed  minorities  come  knocking 
at  the  door  of  Congress  seeking  unwittingly  to  Impose  upon  the 
I^Bderal  Oovemment  a  Inirden  which  that  Oovemment  should 
not,  and  can  not,  carry  while  the  unorganized  majority,  either 
through  Ignorance  or  tndurerenoe,  remain  complacently  silent 

And  so  to-nlght  I  am  sppealtaig  to  the  unorganized  majority  to 
exert  their  pressure,  their  Influence,  in  order  that  veterans*  legis- 
lation may  be  revised  so  as  to  adequately  and  properly  care  for 
those  veterans  who  stiffered  disabilities  directly  attributable  to 
their  war  servioe.  To  such  veterans  this  country  must  express  its 
gratitude  and  must  extend,  ss  an  expression  of  that  gratitude,  a 

Snerous  hand.  But  gratitude  should  not  be  carried  to  the  ex- 
Bt  of  granting  a  subsidy  to  those  whose  disability  was  not  in- 
curred while  in  the  service:  gratitude  should  not  proceed  to  the 
extent  of  destroying  the  oountry  which  the  ex-servloe  man  fought 
to  save,  and  I  am  appealing  to-nlght  to  the  ex-service  men  them- 
selves and  to  their  organiaatlons  who.  I  am  confident,  when  they 
are  made  aware  of  the  facts.  wtU  rise  up  in  arms  Just  as  in  1917 
they  rose  up.  to  say.  "  This  thing  must  st<^.' 

THX  TOBACCO  TAX 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  Include  therein  a  speech  which 
I  made  before  the  Ways  and  Means  Committee  in  opposition 
to  the  tobacco  tax. 

Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  as  the  Representative  of 
the  greatest  Burley-tobacco-i»-oducing  district  in  the  world. 
I  have  taken  an  intense  interest  in  all  legislation  affecting 
the  tobacco  industry  and  especially  in  measures  involving 
the  welfare  of  the  tobacco  growers.  My  entire  constituency 
depends  for  its  proqierity  in  large  measure  upon  the  pros- 
perity of  the  producers  of  tobacco. 

In  1931.  400,000  farmers  produced  on  2.000.000  acres  of 
land.  1.600,000,000  pounds  of  tobacco.  In  the  State  of  Ken- 
tucJcy  115.000  farmers,  cultivating  586,000  acres  of  land,  pro- 
duced over  500,000,000  pounds  of  tobacco.  The  Federal 
Government  collected  that  year  in  taxes  on  tobacco  and 
Cigarettes  $424,528,411.67.  more  than  80  per  cent  of  the  total 
'•  miscellaneous  taxes  "  that  went  into  the  Federal  Treasury. 

The  tobacco  tax  is  the  next  thing  to  a  tax  on  the  land 
itself.  It  places  a  burden  on  those  who  not  only  produce 
a  vast  amoimt  of  the  wealth  but  also  pay  more  than  their 
Just  share  of  the  taxes.  On  December  8,  the  second  day 
of  this  session  of  Congress.  I  introduced  a  bill  to  reduce  the 
tax  on  cigarettes  from  $3  per  thousand  to  $2  per  thousand, 
and  on  smoking  tobacco,  chewing  tobacco,  and  snuff  from 
18  cents  per  pound  to  12  cents  per  pound. 

The  Congress  faced  the  necessity  of  balancing  the  Budget, 
and  during  consideration  of  the  tax  biU  for  that  purpose  the 
Secretary  of  the  Treasury  proposed  and  advocated  with  his 
customary  plausibility  and  forcefulness  an  increase  of  16% 
per  cent  in  the  tax  on  tobacco.  If  that  proposal  had  pre- 
vailed the  tax  would  have  amounted  to  $1.16%  per  pound 
on  cigarette  tobacco  and  21  cents  per  pound  on  snuff, 
smoking,  and  chewing  tobacco. 

I  entered  zealously  and  militantly  into  the  fight  that  pre- 
vented that  increase.  After  a  long,  hard  struggle  the  Ways 
and  Means  Committee  decided  against  the  proposal  of  the 
Treasury  Department.  During  the  hearings  before  that 
committee  I  spoke  in  bchaU  of  the  tobacco  growers  against 
the  proposed  increase  In  the  tobacco  tax.  Under  leave 
granted  me  to  extend  my  remarks  in  the  Rscobs  I  Include 
a  portion  of  my  statement  deliverod  in  Januazy.  1932,  be- 
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fore  the  Ways  and  Means  Committee 

enue  revision  hearings,  p.  5M.) 
My  statement  was  in  part  as  follows: 

ICr.  Chatmak.  Mr.  Chairman  and  gentlcm«B  <£  ttM 
I  wish  only  a  few  minutes  in  wMeh  to  speak  In  proCsal 
this  proposed    Increase   of  tax   on  tobacco,   m   behalf  of 
group  of  people  whose  voice  Is  Inartleulate.    I  refsr  to 
dreds  of  thousands  of  farmers  and  tobaooo  growers  who  for 

decades  have  depended  upon  tobaoeo  as  their  prlnetpal 

crop,  the  crop  out  of  the  proceeds  of  whleh  they  have  lived  and 
defrayed  their  necessary  expenses.  They  are  a  group  of  faiiuiH 
who  are  suffering  as  severely  as  any  group  in  Amertaa  frooa  tiM 
terrib'.e  depression  through  whloh  we  are  passing.  la  fact.  In  oaf 
own  State  of  Kentucky,  where  most  of  the  tarmsn  depend  ob  the 
tobacco  crop  to  pay  their  tans,  this*  year  It  was  the  «Beeptl<m 
rather  than  the  rule  to  find  the  farmer  who  had  ^^ityitttii  atoaey 
with  which  to  pay  his  taxes  when  tbey  fen  due.  and  wm  t»k 
proposals  in  fiscal  courts  in  various  parts  of  Um  State  for  the 
granting  of  extra-legal  moratoriums  to  farmers  untO  next 
for  the  payment  of  Interest  and  penalties  on  taxss  due. 

We  prot<»t  against  this  tax,  first,  because  tobaoeo  Is  tli. 
farm  product  on  which  such  a  tax  is  eoUeoted  ^"^  tbc  only 
product  on  which  it  is  proposed  that  such  a  tax  be 

In  the  second  place,  the  tobacco  tax  ts  ths  only  wsr  tax 
is  still  in  effect. 

This  u  not  a  iiixury  tax.  Tobacco  can  not  be  iilwesiid  as  a 
ury.  It  is  used  by  the  man  m  the  street,  the  aum  twrtJt  in 
the  factory,  the  man  tlUing  the  soil  on  the  hlllslds.  me  dia> 
rette  Is  one  thing  to  which  mllUons  of  people  can  look  for  eoatfort 
and  solace  In  these  times  of  panle  and  depreastoa. 

The  present  tax  of  S  cents  on  a  pacing*  of  W  fiigsisttss  is 
already  as  high  a  tax  as  the  industry  and  the  Sebaeeo  giwsf 
can  stand.  The  average  price  of  tobaoeo  in  the  great  Burlsf  Brtt 
for  the  crop  produced  In  lOSl  and  now  being  marketed  Is  esti- 
mated at  0  cents  a  pound.  Of  course.  In  the  weteru  part  of  Kaa- 
tucky  and  Term  esse  t  tobacco  Is  selUng  for  an  average  of  not  aMMb 
more  than  half  the  average  Burley  price,  and  I  am  told  that  tat 
the  Carolinas  the  bright  tobacco  did  not  bring  q[Qlte  as  high  aft 
average  as  0  cents.  The  OovemmeBt  eolleets  •!  a  pound  Ml  Xbm 
tobacco  that  goes  into  cigarettes.  Tbat  Is  mote  than  ten  tUnee  tt»e 
amount  r«ceived  for  his  Burley  crop  this  year  t»v  the  fa 
q}end8  almost  an  entire  year  In  producing  that  erop,  and 
Ing  that  good  cigarette  tobaeeo  Is  averaging  90  cents,  the 
ment  still  oollects  on  every  pound  of  that  tobaeoo  flvt 
much  as  does  tiie  grower  who  spends  9  or  10  months  prrrdnetig 
and  marketing  it.  and  those  who  know,  as  some  of  you  gent' 
do,  will  ijear  witness  that  tobaeoo  growing  ts  the  very 
form  of  farm  labor. 

lU.  Esucx.  Mr.  Chapman,  for  the  record,  what  Is  the 
that  a  tobacco  hand  can  produce  in  a  year? 

Mr.  Chapman.  I  dont  know  whether  I  can  answer  that  qtiesMcm 
with  accuracy  or  not,  because  of  the  different  types  of  tobaeeo 
the  varying  degrees  of  fertility  In  tobaeeo-growlng  seetloiia. 

ICr.  Bblick.  It  is  4  to  5  acres,  is  It  not? 

Mr.  Chapman.  I  judge  so;  that  would  probably  be  a  (atr 
age  throughout  tobacco  territory. 

Mr    EsucK.  Can  you  state  what  the  average  yield  per  aeee  Is^ 

Mr.  Chapman.  That  varies  conslderaUy.  aooording  to  tlM 
the  type  of  tobacco  produced,  and  the  section  tn  which  tt  Is 
duoed.      This    year    we    had    a    rather   large    yield    In   Kentubky. 
Everything  considered,  throughout  tot>acco-pTodae!ag  tertteryTi 
would  say  seven  or  eight  hundred  pounds  Is  a  fair  aven^ie. 

In  addition  to  the  arduous  labor  Involved  in  pnXhietBg  a  Cfop 
of  tobacco,  there  is  no  crop  produced  that  extracts  as  mach  fsr- 
tlltty  from  the  soil  and  depreciates  the  value  of  farm  land  as 
does  the  production  of  tolmoco. 

The  tobacco  farmers  are  sutrerlng  at  this  time.  In  fact,  they 
are  in  desperation  in  many  sections  of  the  country.  Most  tobaoeo 
is  produced  under  the  tenant  sjnitem  of  cultivation,  and  the  ten- 
ants, as  a  rule,  are  in  dire  poverty.  A  large  proportion  of  tObaooo 
growers  In  many  Kentucky  counties  last  year  had  to  avafl  them- 
selves of  the  opportunity  to  borrow  money  from  tJie  OorsmaMat 
for  seed  to  produce  their  crops.  They  are  now  unable  to  iwiay 
those  loans  and  are  urging  the  Congress  to  provide  them  wWha 
year's  moratorium  in  which  to  repay  the  seed  loans.  In  adAtloA 
to  all  of  that.  tl:iere  comes  a  decrease  in  oonsumptkm.  I  belleW 
Judge  Parker  staled  that  the  consumption  of  cigarettes  during  the 
past  six  months  has  decreased  6,000,000,000.  Z  find  that  tn  the  tt 
States  in  which  laws  have  been  enacted  provldtng  for  a  State  tax 
on  cigarettes  and  some  other  tobacco  i»oducts  the  per  capita  con- 
sumption of  cigarettes  during  the  year  1930  was  4S1.  as  MatiMt 
a  per  capita  eonstunptlco  througliout  the  TTntted  Statsa.  mctwHng 
those  13  Stotes.  of  975.  * 

Not  only  has  the  cigarette  tax  eaxiaed  a  tzvmendous 
cigarette  consumption,  but  we  find  that  It  Is  about  the 
tmpopular  Increase  of  taxes  that  has  been  proposed,  niere  aie 
three  States  in  which  a  popular  referendum  was  held  on  *^  pro- 
posal for  such  a  tax.  In  New  ICexioo  the  vote  was  5S,.aes  agalast 
It  and  9.655  for  tt;  in  Michigan  the  vote  against  it  was  403419 
and  198,516  for  It;  in  Oregon,  the  Stats  of  ths  dlstHvulSbed  foroMr 
chairman  of  tiie  committee  TlCr.  RawurrI  the  vms  against  tbs 
tobaeoo  tax  was  133,908  and  the  vote  for  It  63.254. 

This  tmquestloDfed  decrease  In  oonsun4>tlon  eausss  a  dscrsasa 
also  in  the  demand  for  tobacco.  wlUch  ths  farmer  produoas.  with  a 
consequent  reduction  In  the  price  he  receives  for  his  er«p.    Id 
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addition  to  that  It  alio  reduces  the  amount  of  rvrenxie  reoelTed  by 
tbe  Government  through  tlM  tobacco  tax  already  In  existence,  ae 
haa  bc«n  shown  so  ably  bere  to-day. 

Aa  one  dUUogulahed  Member  of  tbls  Houae  said  to  me  laat 
evening.  IX  we  ahould  add  one  additional  cent  to  the  tax  on  dga- 
rettea.  aa  haa  been  juopoaed  by  the  Treaaury,  making  that  tax  7 
cents  per  package,  and  If  It  were  poaalble  to  pass  the  tax  to  the 
consumer,  every  time  that  tax  Increase  diminished  consumption  by 
one  package  of  elgarettea,  every  time  a  man  failed  to  buy  a  package 
of  cigarettes  on  accoimt  of  that  Increase  of  1  cent  per  package  It 
woxild  require  the  sale  of  seven  additional  packages  In  order  to 
oaake  up  for  the  loss  of  revenue  to  the  Oovemment  by  reason  at 
that  decre«M  of  one  package  in  the  consumption  of  elgarettea.  I 
thought  he  stated  It  very  forcefully. 

Now.  when  the  manufacturer  has  to  pay  «  cents  In  taxes  to 
the  Federal  Oovemment  oh  this  package  of  cigarettes  and  sella 
the  package,  as  he  does  to  the  wholesaler  for  13.1  centa.  that  leavea 
2 A  cents  for  the  wholesaler  and  retaUer  In  order  for  the  con- 
sumer to  pvirchase  the  package  for  15  cents.  We  know  that  the 
cigarette  business  Is  a  highly  competitive  business.  There  Is  very 
keen  compeUtlon  in  the  sale  of  these  popular  brands.  If  we  In- 
crease the  price  to  the  consumer  to  more  than  15  centa.  I  believe 
It  will  be  conceded  by  nearly  everyone,  as  proven  by  past  expe- 
rience and  demonstrated  by  these  figures  from  official  reports  that 
have  been  produced  here  to-day.  that  any  such  Increase  In  i>rlce 
to  more  than  15  cents  per  package  would  cause  a  great  decrease  m 
the  volimie  of  sales. 

Therefore,  since  they  can  not  profitably  Increase  the  price  and 
must  pay  the  Oovemment  8  cents  on  every  package  as  It  1b  now 
and  7  cents  as  It  would  be  If  this  provision  were  enacted  Into  law. 
that  means  that  the  tax  can  not  be  increased  to  the  consumer, 
and  there  Is  no  other  place  that  the  burden  of  this  proposed  addl- 
Uonal  tax  could  fall  except  on  the  back  of  the  tobacco  grower, 
who  is  least  able  of  all  to  bear  the  burden. 

We  have  high  authority  for  that  conclusion,  which  Is  con- 
curred in  by  practically  all  of  the  leading  men  In  the  tobacco 
Industry.  Tobacco  growers  throughout  tobacco-producing  areas 
are  deeply  stirred  and  disturbed  by  this  attempt  to  penalize  them 
and  still  further  bxirden  them  by  an  Increase  of  tax  that  would 
be  reflected  In  the  price  received  for  their  crops.  I  j\i«t  received 
a  resolution  adopted  yesterday  by  the  board  of  directors  of  the 
Burley  Tobacco  Growers  Cooperative  Association  protesting  against 
such  a  tax  increase  and  declaring,  "  That  any  Increase  In  taxes  on 
tobacco  or  tobacco  products  will  result  In  additional  hardships.  If 
not  in  disaster,  to  the  growers  of  this  already  over-taxed  commod- 
ity." No  less  an  authority  thAn  the  dlstlngxilshed  chairman  of  the 
l^ederal  Farm  Bo«ird.  Hon.  James  C.  Stone,  who  represents  tobacco 
on  that  board,  and  who  has  spent  most  of  his  life  as  a  tobacco 
grower,  warehoiiseman.  and  cooperative  leader,  has  testified  before 
a  congressional  committee  to  the  effect  that  he  believes  that  to 
have  this  tax  reduced  to  one-half  of  what  It  ts  to-day  would  greatly 
Increase  consumption,  without  diminishing  the  revenue  to  the 
Government,  and  would  bring  a  larger  rettim  to  the  farmer,  whose 
Income  now  it  pltlfioUy  small,  and  who  spends  nearly  an  entire 
year  of  hard  labor,  besldea  Impoverishing  his  soil.  In  producing  a 
crop  of  tobacco. 

There  Is  no  question  of  the  correctness  of  what  was  stated  by 
the  gentleman  from  Oeorgla  [Mr.  Cbibp]  when  he  said  to  Judge 
Parker  that  a  colossal  sum  of  additional  revenue  must  be  raised, 
but  I  contend,  gentlemen  of  the  committee,  that  while  such  a 
sum  must  neceesarlly  be  raised  from  some  sources,  the  farmer, 
whom  this  Government  haa  been  seeking  to  aid  In  recent  years, 
and  about  whose  financial  distress  we  have  heard  more  and  reed 
more  than  about  the  condition  of  any  other  group  of  American 
citizens — I  contend  that  the  tobacco  farmer  is  least  able  of  all  to 
take  upon  his  shoulders  the  additional  burden  that  is  being  pro- 
posed. 

Mr.   ViicsoN.  WUI   the   gentleman   yield? 

Mr.   Chatman.  Tea.  sir. 

Mr.  Vinson  In  that  connection  Mr.  Ogden  Mills,  the  Under  Sec- 
retary of  the  Treasury,  a  very  able  economist  and  very  able  legis- 
lator, stated  that  the  Treasury  proposal  was  based  upon  the  1034 
act.  and  In  that  connection  Mr.  Mills  also  stated  that  the  Increase 
of  tax  on  tobacco  over  the  rates  set  forth  In  the  1934  act,  which 
Is  the  rate  tobacco  bears  to-day.  was  the  only  ooounodlty,  agri- 
cultural or  otherwise,  and  the  only  Industry  that  the  lucreaae  of 
tax  was  sought  from. 

Mr.  Chapman.  That  Is  true,  and  not  only  that,  for  It  Is  also  true 
that  tobacco  la  the  only  farm  jwoduet  on  which  such  a  tax  la 
levied  or  sought  to  be  levied.  This  Is  also  ths  only  war  tax  that  la 
sUU  m  effect. 

As  to  the  suggestl^  that  was  made  Just  before  I  was  recognlasd 
concerning  ths  effect  on  revenue  from  the  Uocrease  on  smoklnf 
tobacco — I  believe  the  question  was  asked  by  the  gentleman  from 
Indiana  (Mr.  CANnxu>) — I  think  I  have  some  flgt^rea  that  might 
throw  a  little  light  on  that  question.  As  a  result  of  the  decline  In 
the  consumption  of  tobacco  the  Federal  revenues  have  already 
declined  $14,000,000.  accompanying  a  loss  of  volume  of  $33,000,000 
for  the  manufactmrers.  This  loss  of  revenue  In  the  volume  of 
cigarette  consumption  is  not  compensated  for  by  the  increase 
trooi  maattfactured  tobacco,  since  the  Increased  revenue  from  that 
source  has  been  only  $380,000  and  the  Increased  volume  only 
ia.000,000.  With  the  cigarette  Industry  already  decllixlng.  the 
propoeed  tag  increase,  accompanied  by  riimi«trf>>rf  f«n«iiTi,>|;^|^yn. 
would  actually  set  the  Ooremment  lees,  rather  than  more,  revenue. 
Aswimtng  m  further  decline  of  15  per  cent,  which  Is  most  moderate 
la  the  light  of  recent  expertenoe.  the  Goivemment  would 
rather  than  gain  Cram  the  Increased  tax. 


For  the  flacal  year  1931  the  total  United  States  rrvenuei  from 
the  cigarette  tax  were  about  $360,000,000.  If  production  nmialns 
stationary  the  increased  tax  suggssted  would  add  $00,000,000.  mak- 
ing the  total  $430,000,000.  but  If  production  decllnee  IS  ptr  cent 
the  United  States  revenue  from  cigarettes  would  decreiiss  by 
$«S.000.000.  leaving  a  total  of  $357,000,000,  aa  compared  with  the 
$300,000,000  paid  Into  the  Federal  Treasury  for  the  fiscal  year  1031. 

Mr.  Camvixlo.  I  will  say  to  the  gentleman  that  my  questltm  was 
not  directed  as  to  revenue  but  to  the  consumption  of  t^bao^o. 

Mr.  CRAncAjr.  Oh.  yes;  but  It  certainly  shows  a  loss  at  revenue, 
and  the  decline  In  both  revenue  and  In  the  volume  of  maauXac- 
ttved  products  certainly  indicate  a  decreaae  In  consumption 
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Gentlemen.  It  Is  the  tobacco  growers  that  I  am  representlrg.  and 
X  believe  they  are  the  least  able  of  any  class  at  farmers,  and  I 
believe  of  any  group  of  dtlzena.  to  stand  an  Incrsased  hurden 
like  this. 

Mr.  DotroaTOM.  I  think  the  gentleman  has  made  a  very  able 
statement  In  regard  to  this  matter.  Is  It  not  a  fact,  or  do  you  not 
understand  It  to  be  a  fact,  that  agriculture  was  ths  first  Industry 
to  fsel  the  extreme  depression  that  Is  now  prevailing  throiighout 
the  country? 

Mr.  Chapman.  Yea.  sir:  It  U  a  fact. 

Mr.  DoucHTOK.  And  the  Imposition  of  fiirther  taxes  on  tobacco 
will  not  only  further  burden  this  Industry  and  delay  its  recovery. 
If  not  prevent  It  entirely,  but  also  tend  to  militate  against  (general 
business  recovery? 

Mr.  Chapman.  That  Is  absolutely  true,  as  the  gentleman  from 
North  Carolina  well  says,  because  the  prosperity  of  every  bjslness 
man.  every  professional  man.  every  merchant,  every  banker,  every 
Industry,  depends  primarily  on  the  tillers  of  the  soil,  because  their 
prosperity  is  the  foundation  of  all  prosperity. 

I  expect  to  continue  this  fight  for  the  tobacco  growers. 
If  I  am  a  Member  of  the  next  Congress  I  shall  again  intro- 
duce a  bill  to  reduce  the  tobacco  tax.  When  this  period  of 
despair  and  suffering  shall  have  passed  and  a  sufficient  re- 
vival of  business  shall  have  come  to  assure,  with  the  pi'actice 
of  economy  in  government,  a  balanced  Budget,  one  3f  the 
first  revisions  of  the  revenue  act  ought  to  be  a  reduction  of 
the  tobacco  tax,  which  imposes  such  an  unjust  burden  on  the 
tobacco  farmers.    I  will  continue  to  strive  to  that  end. 

KXTKNSION    or    BtMAggS — FIDEBAL    TAZAnON    AND    ITS    RISULTS 

Mr.  QRISWOLD.  Mr.  Speaker  and  my  colleagues,  it  is 
true  that  now,  with  the  exception  of  a  very  few  minor  de- 
tails, the  Budget  is  balanced.  The  wlU  of  the  President  has 
been  consummated.  It  Is  also  true  that  in  balancing  the 
Budget  we  have  taxed  about  everything  that  could  be  taxed, 
thereby  putting  more  tax  burdens  on  the  already  ov«?rbur- 
dened  people.  We  have  taxed  the  vast  forttines  and  those 
with  lajge  Incomes  and  they  have  complained  becaus<;  they 
were  not  taxed  less  and  others  more.  We  have  taxed  the 
destitute  farmer  and  the  unemployed  laborer  to  convince 
him  that  the  man  without  the  means  must,  in  some  mys- 
terious way  yet  to  be  determined,  find  money  which  he  does 
not  possess  for  the  tax  collector. 

It  Is  also  true  that  the  President  of  the  United  States 
and  the  Secretary  of  the  Treasury,  chambers  of  commerce 
in  cities  little  and  big.  bankers  throughout  the  country. 
and  practically  every  newspaper  in  the  Nation  strenuously 
cried  that  "  the  Budget  must  be  balanced."  The  cr^  was 
that  then  prosperity  would  be  here.  But.  as  yet.  we  have 
received  no  word  of  an  injury  to  any  citiien  who  bumped 
into  it  while  turning  the  comer.  For  10  years  under  the 
administration  of  Mr.  Mellon  and  Mr.  Bdills,  with  the  ap- 
proval of  three  Presidents,  we  have  been  creating  this  defi- 
cit. The  country  as  a  whole,  at  the  Instigation  of  the 
President,  wanted  this  Budget  balanced  and  this  deficit 
cleared  up  within  one  year.  Lobbyists  of  every  strain  and 
color  insisted  that  to  cure  10  years  of  promiscuous  spend- 
ing it  was  necessary  to  not  only  fix  taxes  for  the  current 
numlng  expenses  of  the  Gw-emment,  but  in  addition 
thereto  to  fix  taxes  that  would  bring  in  enough  money  to 
take  care  of  the  $3,000,000,000  deficit  created  by  the  Repub- 
lican administration  within  the  last  10  years.  The  only 
way  that  a  government  can  spend  money  Is  to  have  it.  The 
only  way  that  a  government  can  procure  money  is  by  taxa- 
tion. I  believe  that  the  people  of  the  Nation  generally 
were  deceived  by  the  propaganda  of  the  President  and  the 
newspapers.  I  do  not  believe  that  it  was  necessary  to 
biJaooe  the  Budget  in  one  year,  and  that  the  economic  re- 
oorery  of  the  country  has  been  and  will  be  seriously  re- 
tanSsd  bj  this  >**i''"^<"g  of  the  Budget  in  one  year. 
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Thb  bankinc  fmtemttF  of  this  Nation  has  been  Instetent 
in  Its  demands  for  greater  expenditures  where  those  ezpendi- 
tnres  would  asrist  the  banking  fraternity,  the  money  for 
whieh  OBUflt  be  raised  hf  taimtloo.  At  the  same  time  the 
bankers  were  insisting  that  the  Budget  be  cut.  We  can  not 
decrease  taxes  and  still  mn  tbe  Oovemment  by  sHriiny  g 
bilhon  and  one-half  extra  s«pwkwwk  no  matter  what  par- 
ticular industry  cr  bosiness  tlie  additional  approprlatioas 
aid.  Nor  can  prosperity  be  restored  by  taxing  the  people  in 
the  factories  and  on  the  land,  the  small  homeowner  ^ryl 
small  merchant  to  maks  good  the  bonds  of  international 
bankers  and  bring  back  to  par  the  overvalued  stock  of 
railroads. 

It  Is  neither  fair  nor  Just  to  the  man  who  pays  the  taxes 
when  the  Pennsylvania  Railroad  can  declare  a  dividend  of 
$42,000,000  and  within  «0  days  thereafter  come  to  the  Re- 
construction Finance  Corporation  and  borrow  $27,000,000. 
It  is  neither  fair  nor  Just  to^the  taxpayer  who  must  provide 
the  funds  nor  to  the  buatnees  in  other  fields. 

At  the  suggestion  of  the  administration  we  passed  the  bin 
appropriating  $125,000,00$  to  aid  the  Federal  land  banks. 
We  were  told  by  the  leaders  that  this  would  help  the  fanner 
with  his  mortgaged  farm,  but  Oils  $135,000,000  never  reached 
the  farmer  and  has  beoi  used  purely  and  simply  to  raise 
the  price  of  Federal  land  bank  bonds  and  protect  the  bankers 
and  holders  of  the  bonds.  Tills  money,  too.  was  raised  by 
taxes;  and  this  bill  was  to  help  restore  prosperity.  Provision 
was  nuule  in  the  Reconstnlction  Finance  Corporation  act 
to  lend  money  to  banks.  Now  we  find  that  the  building  and 
loan  associations  can  not  be  helped  by  that  corpcraUon. 

am  TO  mrrzLoatm  asm  loaw  associatiohs 
We  are  asked  to  miJ:e  an  additional  appropriation  of  one 
hundred  and  twenty-five  mlQions  to  aid  the  building  and  loon 
associations.  This  has  the  approval  of  the  President,  and  the 
biU  will  pass  the  House.  Hils  $125,000,000  must  be  raised 
from  taxation.  In  my  State  it  will  not  help  the  man  who 
has  mortgaged  his  home.  It  will  help,  if  rightly  admin- 
istered, the  man  who  has  money  on  deposit  with  the  building 
and  loan  associations.  I  have  little  faith  in  the  bill,  but 
I  voted  for  It  on  the  theory  that  some  of  the  money  might 
eventually  trickle  through  to  the  little  man. 

The  professional  man  with  a  small  income,  and  small- 
town citizen  placed  his  money  in  these  building  and  loan 
associations.  They  suspended  payment.  In  my  State  under 
the  law  the  depositor  Is  required  to  file  notice  to  withdraw 
his  funds.  AU  over  my  State  the  building  and  loan  associa- 
tions have  long  lists  of  depositors  who  have  filed  notice. 
They  must  be  paid  off  in  order  of  their  filing  If  the  money 
is  available.  If  the  associations  borrow  from  this  fund  those 
depositors  who  have  made  demand  wlU  be  eligible  for  pay- 
ment They  win  get  their  money,  I  hope.  But  what  relief 
Is  there  In  the  bill  for  the  poor  unfortunate  who  is  financing 
his  home  through  the  association?  Out  of  work — without 
income  to  meet  his  payments  of  principal.  Interest,  and 
taxes.  He  Is  losing  his  home  with  the  savings  of  his  life- 
time In  It.  What  relief  is  there  for  him?  Where  is  his 
moratorium?  It  is  the  old  story  all  over  again  of  all  our 
relief  legislation.  It  is  buUt  to  protect  and  aid  the  man  with 
personal  property.  For  the  man  wl^  real  estate  there  is  no 
relief.  To  obtain  aid  he  must  hold  bonds  or  stocks  or  cer- 
tificates of  indebtedness. 


We  should  not  appnmrlate  $U5,00e4M0  for  the  buOdlng 
and  loan  associations  when  the  Reoonsbruetion  VlBuioe  Cor- 
poration has  a  billion  and  one-lialf  doUan.  Tbo  MBdiac 
and  loan  associatioos  should  be  allowed  to  4immnA  tlMlr 
paper  and  procure  loans  from  the  Reconstruction  Plnaaoa 
CorporaUon  just  the  same  as  railroads,  banks,  and  tosonuwe 
companies  are  allowed  to  do.  But  the  simlnittraHop  li 
opposed  to  allowing  the  building  and  loan  asBnrlstloM  to 
borrow  money  from  the  Reconstruction  Finance  Corpoim- 
tfon  on  the  same  basis  as  ttese  oOmt  buiinrnnca  mn4  Inrtrts 
that  a  special  act  be  passed  to  take  care  of  the  buHdUig  and 
loan  associations.  We  have  glren  approxlQiatety  $3,000.- 
000.000  for  the  benefit  of  Mg  business  and  Wan  Strset.  W^ 
have  not  given  one  cent  toward  putting  money  taiCo  divuia- 
Uon  on  Main  Street 

A  year  ago  we  were  told  that  onr  ment  wwiobiIc  oooA- 
tion  was  due  to  a  world-wide  rteprwUin  and  that  prosperity 
would  return  to  us  if  we  granted  a  moratorium  to  Europe. 
We  granted  that  moratorium  at  a  coet  in  taxes  of  $2M  to 
every  man,  woman,  and  child  In  the  United  States.  Tlio 
bankers  profited  by  that  moratorium  and  the  peosde  loot 

Prosperity,  although  one  year  has  elapsed,  has  not  re- 
turned. Next  the  President  insisted  that  only  thniugb  the 
Reconstruction  Finuice  Corporation  and  loans  to  big  busi- 
ness could  the  panic  be  ended.  The  Reconstruction  Flnanoo 
CorporaUon  act  passed  and  we  gave  $2.000,0004NM  to  Wall 
Street  and  the  international  bankers,  who  had  already 
fleeced  this  eoimtry  with  worthless  bonds  of  foreign  n^«A»**L 
Six  months  have  elapsed  and  to-day  15.000  unemployed 
World  War  veterans  are  encamped  over  in  Anacostia  Park  in 
a  Tain  search  for  the  promised  work  and  prosperity. 


THS  raaansNT  can  ubdcs  extmhumb 
The  Chief  Executive  has  made  much  of  a  redaction  in 
governmental  expenditures  through  fonsftlidntVrrt  and 
elimination  of  useless  onployees.  Through  the  newq»pfln 
he  has  called  on  Congress  for  the  «>Htin^wyi:f^  of  tbsM  ca* 
ployees.  llxls  is  but  a  smoke  screen  to  cover  up  and  bids 
from  the  people  the  facts  of  his  failures.  The  FreaideoS 
well  knows  that  he  now  has  the  power  and  always  has  had 
the  power  to  eliminate  any  positions  in  the  executive  dqpart* 
ments.  He  now  has  and  has  always  had  the  power  to  re- 
duce governmental  expenses  by  discharging  any  employee  In 
the  state  Department,  the  Commerce  Department,  the  War 
Department,  or  any  other  department  not  held  fay  tn 
elected  officer. 

The  Supreme  Court  so  held  and  if  there  is  a  uwrlftni  em- 
ployee in  any  of  these  departments  then  the  fault  lies  with 
the  President  of  the  United  States  and  no  one  else  and  the 
President  of  the  United  States  has  been  derelict  in  his  duty 
to  the  taxpayt^r  in  allowing  them  to  remain.  AU  of  tlie 
legislation  that  the  President  suggested  and  aiK>roved  as  a 
cure  for  our  present  panic  has  proven  to  be  a  tonie  for 
Wan  Street  and  a  dose  of  poison  for  the  taipayer.  Wbat 
the  Nation  needs  above  all  things  else  to-day  is  a  Iroidnr 
that  wiU  turn  liis  eyes  from  the  letter  of  gold  and  let  them 
rest  for  a  while  on  the  destitute  and  impoverished~a  Inadfir 
that  WiU  place  the  good  of  aU  the  people  above  the  «»^^»^<ff 
of  a  few.  A  Chief  Executive  that  wlU  divorce  his  thoughts 
from  WaU  Street  long  enough  to  rememlier  ttutt  tliere  is  a 
Main  Street  in  America. 

xnoLLiD  snxs  siciixs 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  »iBe. 
reported  that  that  committee  had  examined  and  found  tndy 
enroUed  a  biU  of  the  House  of  Use  following  tttte,  which  wis 
thereupon  signed  by  the  Speaker  pro  tempore: 

H.  R.  1048.  An  act  granting  to  the  Metropolitan  Water 
District  of  Southern  California  certain  public  and  itaerifed 
lands  of  the  United  States  in  the  counties  of  Los  Angeles, 
Riverside,  and  San  Bernardino,  in  the  State  of  OaUfbmia. 

Hie  SPEAKER  pro  tempore  annoimced  his  signature  to 
enroUed  bills  of  the  Senate  of  the  foUowing  titles: 

S.  1153.  An  act  to  provide  for  the  tncorporadan  of  creffit 
unions  within  the  District  of  Columbia;  and 

8.  3911.  An  act  to  authorise  the  Commissioners  of  the 
District  of  Columbia  to  dose  Qulntana  Place,  betweeu 
Seventh  Street  and  Seventh  Place  NW. 
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BILL  rtLKBumn  to  the  rtBtfonif 

Mr.  PAIUSONB,  from  the  CommittM  on  BnroUed  BUlf.  rt- 
ported  that  that  committ«e  did  on  thla  dajr  pieaent  to  tb* 
PrMident.  for  hU  approv&l,  a  bill  of  the  Hoom  of  th«  fol- 
lowing  title: 

H.R.4738.  An  act  to  incorporate  the  Disabled  American 
Veterans  of  the  World  War. 

Aiuotntmizirr 

Mr.  JONES.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Friday.  June  17.  1932.  at  12  o'clock  noon. 


REPORTS    OF    COMMPrTEKS    ON    PUBLIC    BITJiS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  papers.  A  report  on  the  disposition  of  useless 
papers  in  the  Department  of  Labor  (Rept.  No.  1638). 
Ordered   to  be   printed. 

Mr.  WEAVER:  Conunlttee  on  the  Judiciary.  H.  R.  10271. 
A  bill  to  authorize  the  Secretary  of  Agrtculturc  to  adjust 
claims  to  so-called  Olmstead  lands  in  the  State  of  North 
Carolina;  with  amendment  fRept.  No.  1639).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  RAOON:  Committee  on  Ways  and  Means.  House 
Joint  Resolution  435.  A  joint  resolution  to  amend  the 
revenue  act  of  1932;  without  amendment  (Rept.  No.  1641). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  WILLIAMSON:  Committee  on  Indian  Affairs.  8. 
2352.  An  act  amending  the  act  entitled  "An  act  authorizing 
the  Court  of  Claims  to  hear,  determine,  and  render  judg- 
ment in  the  civilization  fund  claim  of  the  Osage  Nation  of 
Indians  against  the  Uxiited  States,"  approved  February  6, 
1921  (41  Stat.  1097);  with  amendment  (Rept.  No.  1645). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  LAMNECK:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  11270.  A  bill  to  amend  section  2  of  the  act 
entitled  "An  act  making  appropriations  for  the  service  of 
the  Post  Office  Department  for  the  fiscal  year  ending  June 
30,  1913.  and  for  other  purposes";  with  amendment  (Rept. 
No.  1646).    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  KILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI. 

Mr.  PETTENQILL:  Committee  on  Military  Affairs.  H.  R. 
4209.  A  bill  for  the  relief  of  George  Fling;  without  amend- 
m«it  (Rept.  No.  1636).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Committee  on  MiUtary  Affairs.  S.  3S4S. 
An  act  for  the  relief  of  Robert  Emil  Taylor;  without  amend- 
ment (Rept.  No.  1637).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WILLIAMSON:  Committee  on  Indian  Affairs.  H.  R. 
11996.  A  bill  for  the  relief  of  C.  B.  Dickinson;  without 
amendment  (Rept.  No.  1640).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  1043.  A  bill  for  the  relief  of  Henry  A.  Levake; 
without  amendment  (Rept.  No.  1642) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R  647S.  A  bill  to  correct  the  military  record  of 
Alexander  Surrell;  without  amendment  (Rept.  No.  1643). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  S.  402.  An  act  for  the  relief  of  Nelson  King;  with- 
out amendment  (Rept  No.  1644) .  Referred  to  the  Commit- 
tee of  the  Whole  Housa. 


Ur.  WOLTBRTON:  Conunittet  oo  IClUtoiT  Affatn.  R. }«. 
nil.  A  Mil  for  the  relief  of  Bdward  (HrUn;  with  aoMoil- 
ment  (Rept.  No.  U47).  Referred  to  the  Commltlee  of  tiie 
Whole  Houee. 


PUBLIC  Bni^  AND  RESOLUTIONS 

Under  clause  3  of  Rule  x*".  public  bHIs  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  OLOVER:  A  bin  (H.  R.  12674)  to  provide  for  tlie 
relief  of  farmers  by  making  loans  on  land  now  used  for 
agricultural  purposes,  for  the  purposes  of  redeeming  said 
lands  from  now  exl .sting  mortgages,  and  tor  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  8IROVICH:  A  bill  (H.  R.  12675)  to  amend  tlie 
act  entitled  "An  act  for  the  retirement  of  employees  in  tJie 
classified  civil  service,  and  for  other  purposes."  approv«»l 
May  22,  1920;  to  the  Ck>mmlttee  on  the  Civil  Service. 

By  Mr.  BLACK:  A  bill  (H.  R.  12676)  to  provide  further  fire 
prevention  in  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

Bj  Mr.  McCUNTIC  of  Oklahoma:  A  bill  (H.  R.  12677) 
proTlding  for  a  minlmnm  marketing  price  for  certain  agri- 
culture products;  to  the  Committee  on  Agriculture. 

By  Bdrs.  NORTON:  A  bill  (H.  R.  12678)  to  license  and  reg- 
ister master  electricians,  master  fixture  hangers,  journeymen 
electricians,  and  Journeymen  fixture  hangers  engaged  in  the 
business  of  installing,  repairing,  or  maintaining  electric  w:x- 
Ing,  flxtiOTS,  apparatiis,  and  appliances  for  light,  heat,  or 
power  in  the  District  of  Columhia,  and  for  other  purposes; 
to  tlie  Committee  on  the  District  of  Colimibia. 

By  Mr.  THOMASON:  A  bill  (H.  R.  12679)  authorizlag 
C.  B.  Benton,  his  heirs,  legal  representatives,  and  assigns,  to 
ooostruct,  maintain,  and  operate  a  bridge  across  the  Rio 
Grande  at  Acala.  Tex.;  to  the  Conunittee  on  Interstate  and 
Foreign  Coznznerce. 

By  Mrs.  NORTON  (by  request) :  A  biD  (H.  R  12680)  to 
provide  a  code  of  insurance  law  for  the  District  of  C^umbia, 
except  as  is  now  provided  by  acts  approved  liiarch  3.  1901 
(31  Stat.  1310.  ch.  854).  Subchapter  xn  of  Chapter  XVin 
of  the  Code  of  Laws  for  the  District  of  Columbia;  June  30, 
1902  (32  Stat  534.  ch.  1329,  sec  761) ;  May  29.  1928  (45  Stat. 
953,  ch.  862) ;  December  12.  1928  (45  Stat.  1021.  ch.  24) ; 
April  12.  1930  (an  act  to  authorize  fraternal  azul  benevolent 
corporati<His  heretofore  created  by  special  act  of  Congress  to 
divide  and  separate  the  insurance  activities  from  the  frater- 
nal activities  by  an  act  of  its  supreme  legislative  t>ody,  sub- 
ject to  the  approval  of  the  superintendent  of  Insurance 
of  the  District  of  (Columbia);  and  March  4.  1922  (42 
Stat.  L.  401.  et  seq.) ;  to  the  Committee  on  the  District  of 
Colmnbia. 

By  Mr.  KELLY  of  Pennsylvania:  A  bm  (H.  R.  12681)  to 
regulate  interstate  and  foreign  commerce  in  bituminous 
coal;  provide  for  consolidations,  mergers,  and  cooperative 
marketing;  require  the  licensing  of  corporations  producing 
and  shipping  coal  in  interstate  commerce;  and  to  create  a 
bituminous  coal  commission:  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  12682)  to 
amend  the  adjusted  compensation  act;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  STEVENSON:  Resolution  (H.  Res.  268)  authoriz- 
ing the  printing  of  the  House  Rules  and  M*^"'!'^^  for  the 
secoxul  session  of  the  Seventy-second  Congress;  to  the  Com- 
mittee on  Printing. 

By  Mr.  VINSON  of  Kentucky:  Resolution  (H.  Res.  269) 
to  provide  for  the  appointment  by  the  Speaker  of  a  com- 
mittee to  Investigate  the  overlapping  and  duplication  of 
taxes,  and  for  other  purposes:  to  the  Committee  on 
Rutpti 

By  Mr.  RAOON:  Joint  resolution  (H.  J.  Res.  435)  to 
amend  the  revenue  act  of  1932;  to  the  Committee  on  Ways 
and  ^«»ftw 

By  Mr.  SIROVICH:  Joint  resolution  (H.  J.  Res.  436)  to 
repeal  the  eighteenth  amendment  to  the  Constitution  of  the 
United  States,  and  the  national  prohibition  act;  to  the  Com- 
mittee on  the  Judiciary. 


vmiWA'nwaMMjmD'MmKiurnow 

Under  skust  i  oi  JUUt  XKSr  prtvaU  Mils  and  resolutions 
ntrodiioed  aud  eewidy  referred  as  follows: 

By  Mr.  BCyWMAlf:  A  W  <B.  R.  19688)  granttag  an  tn- 
erease  of  ptailoa  to  KtzrCSbuk;  to  ttie  Committee  on  lo- 
v«Ud  Pensions. 

By  Mr.  BRUNMSR:  A  MB  (H^  R.  IMM)  for  the  x«lief  of 
Capt.  James  L.  AlrersMii;  ta me  Committee  on  Claims. 

By  Mr.  COLLINS:  A  Wit  (H.  R.  12685)  to  refund  to  the 
ifiwrtwippt  PUvs  Ooi  Inewae  and  profits  taxes  erroneously 
and  IBegaOy  ooDected;  to  4lie  Ooenmlttee  on  Clatans. 

Qy  Mr.  tSlAIL:  A  bffl  (fi.  R.  13886)  granting  a  pension  to 
WOegr  X.  Bolt:  to  the  Committee  on  Pensions. 
\  ^  Mr.  WaaXY:  A  Wn  CH.  R.  13887)  granting  a  pendon 
fo  ABMft  DaTls:  to  the  Ouuniiltlee  on  Bmsknw. 

By  Ifr.  aiBSON:  A  bOI  OS.  R.  13088)  granting  a  pension 
to  WUUaim  B.  Danw;  to  tbe  fionrunlttee  on  Invalid  Pen- 


Also,  a  MB  (H.  R  U888>  graMlug  an  Inereaae  of  pension 
to  Eunice  O.  Trembly;  to  ttie  Committee  on  Invalid  Vtn- 


By  Mr.  HOQO  of  Indiana:  A  faffl  (H.  R.  U6M)  grantii« 
an  Inereaee  of  penrion  to  I^vdla  B.  Thompeon:  to  the  Com> 
mittee  on  Invalid  PenslaDS. 

By  Mr.  MOORB  of  gentnrky:  A  bffl  (H.  R.  12681)  sraat- 
ttw  a  pension  to  liargank  Radand;  to  the  Committee  on 
Pensions. 

By  Mr.  POU!::  a  Ua  (B.  R.  12682)  granting  an  Increase 
of  pension  to  Louisa  C.  Pangbum:  to  the  Committee  on 
tovahd  F^nalans. 

'    Also,  a  blU  (H.  R.  iasn>  fat  the  relief  of  Jane  H.  Dtckey; 
to  the  rnmmltf^w  on  MIBtarjr  Affairs. 

By  Mr.  PURNBU«:  A  MB  <H.  R.  12694)  granting  an  in- 
ereaae of  pension  to  Ann  M.  Cooic;  to  the  Oonmittee  on 
mvaUd  Peoaloos. 

By  Mr.  SCBKUDCR:  a  bin  (H.  R,  iaC9S)  granting  an 
increase  of  pension  to  Sanh  HuMaid;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  STALKER:  A  MB  CH.  R.  13696)  granting  an  in- 
crease of  peosion  to  rharies  ▼.  Hanis;  to  the  Ooomiittee  am 


By  Ifr.  tKJMKEKS 
the  ikrovialons  of  lav 
Rooserdi.  Lois  I. 
Oonunlttse  on  Penstona. 

By  Mr.  WEAVER:  A 
to  nonnoa  C.  OUmore; 

By  Mr.  WOOD  ef 
^  pension  to 
Pensions. 


A  bffl<H.  R.  1289T)  to  repeal 
pensions  to  Sdlth  Caxow 
and  BdiSh  Boiiiiw  Witen;  to  the 


MB  (tL  R.  13898)  granting  a  pynff^pn 
lo  thf  ronwnlttiw  on  Pensions. 

A  Mn  (H.  R.  13000)  granting 
:  to  the  Ooountttee  on  Invalid 


PBUTJPNB.  BIC. 


under  elaase  1  of  Rnle  I'll!,  pettttoos  and  papers  vere 
laid  on  ttae  Oarit's  desk  and  nfterad  as  fnUows: 

8339.  By  Mr.  CHINDBLmC:  Petition  ef  Clayten  Mack 
and  67  others,  fawning  xedesss  of  vievmnces,  aspeetaOr  for 
reUef  from  iaTatkw  for  aou  sai  i  ice-oonnectad  i*f'>WMtittf  of 
veterans;  to  the  Committee  on  World  War  Veterans'  Leg- 
lalaUon. 

8340.  By  Mr.  CRAIL:  PeUtfan  of  Callfomla  Bankers  As- 
sociation.  recommending  Qm  adoption  of  a  manufacturers* 
sales  tax.  and  opposinc  anr  tatm  ot  covamaiantal  guaranty 
ef  bsBik  deposits;  to  Itae  Conmiittee  on  "«"*^«"g  and 
Currency. 

8341.  A180.  petition  at  WllBtlQgton  Foit.  No.  29n,  AsMct- 
can  Legion.  Wilmington.  CaBf ..  ramiestiiig  Oangvsss  to  im- 
mediately pay  face  vahi»-eC  adlnsted-compensatton  oertlfl- 
«»taa  to  World  War  Titina;  to  tht  nnwinlttss  oa  Ways 


8841  ABo.  patmoii  of  AB  City  BBployeii  Aasodatlon  of 
Los  AtmtHm.  Calll.  peMtiflBMtf  OoBfrass  to  pMs  wltbovt 
dalar  a  IMOO.060,080  pnMlo  taprovwents  MB;  to  ttie 
Oonunittao  on  Ways  9ioA  Msarn. 

8843.  Alio^  poUtlon  of  SMopioytid 
Calif..  <tanunrtlnt  that 
their  kenna  in  fvB;  to 


oooDoUs  of  Los  AaislaB. 
be  paki  tmmadMfoly 


8844.  A&w,  petition  of 
ean  Legion.  Los  Angaleg,  Otflf .,  Vflnf  Um 
sage  of  legisUtidB  fv  Um  pafBvntli  IBa 
cerUfleates,  or»  in  lieu  tbersof,  tlif  $iftO^JtO»jm 

tion  bond  fund,  or  lono 
seopa  to  pRnrida  twiwediate 
aoonomtc  conditions;  to  the  Committee  on  Ways 
8148.  Br  M^.  OABBBB:   BOtltlen  of  B.  BL 
Springfield,  m..  mring  support  ot  the  railroad 
H.  R  8891.  and  Bteat^  bm  4M8;  to  Iho 
state  and  Foreign  Commerce. 


Walton  League  of  Amerloa»  apmiwlng  tto' 

the  United  States  BioloBftoal  8unr«y  for  tha 

the  mlgialuiy^bird  refuge  aouth  of 

proposed  Deep  Pork  rsfops^  or  any 

considered  sottable  by  the  Bkdogical  8arf«y  fOr  ttm 

gatlon  and  protection  of  nlgratory  btrds,  and  mtiv 

Immwliate  and  complete  enrvey  and  stody  of 

with  view  to  securing  trttn  Congress  the 

priations  fOr  development  olf  Urn  projects;  to  the 

on  Agrteultnre. 

8347.  Also,  petition  of  the  Chamber  of  Oonmeroe  of 
burgh.  tDdoninf  House  MB  12201,  profMyf  to  aoMBd  «•• 
tion  4.  paragraph  1.  of  the  Interstate  oeuunoAoe  act;  lo 
Committee  on  Interstate  and  Foreign  CMnineree. 

8348.  Also,  petition  m  Wm  Chamber  of 
United  States  of  ftnasrloa  ngacdinc  nllroad 
and  cnwpKIng  f onns  of  tranapoiiatkm;  to  tte 


XiStter  Carriers  of  Biay, 


accept  reasonable  percentage  ealary 
to  reduetkn  of 
to  tbs  Conunittee  on  Wnya  and 

8360.  By  Mr.  LQID8AY:  Psttttan  of 
daticn  of  fltew  To>k 
penditures;  to  the  Committee  on  Ways  anA 

8S5L  Also.petttlQnafBinn«rB8BKIiCo..HMr 
favortnc  ttM  Rainssr  nUM  MAX  to 


8352.  Also,  petition  of  SsUmon  *  PhSBps;  mm  ToiB^CBtr. 
favoring  the  reduotlon  of  VMsral  iiiiiiiiMlflimss  Midi  tMk Re- 
peal of  prohlbttien;  to  tlie  CMnmlttoe  oo  WayvaaA  IBtaak 

8858.  Also,  petition  of  BHofeion  Bi«iiieMii«  Co.  (ftM^ 

New  York  City,  favoring  the  passage  of  House  MB  98S1;  80 
the  Committee  en  Bapsaditnees  ta-  ttaa  Vm»  iiliiii  Dspiiri* 
ments. 

8354.  Also,  petition  of  bn^lchankk  48  WaB^NOt.  Al9 
York  City,  favorlnf  the  cnactoMnt  of  Benato  bA  «ra8;  tb 
the  Committee  on  A^picnltara. 

8355.  By  Mr.  BUDP:  Petitia|i  of  lea  BkAMCdii  of  llMr 
Tork  City,  farorihg  the  pneenrittian  of  wfld  8ad»t;  te  AM 

Committee  on  Agriooltare.  tj 

8358.  A]Ba.patiti«ii«feMkwtoJtortFtaiMSBiborontlM 
central  east  eoast  of  Blortda.  aa  sseoouaaMled  by  IB*  ppsd 
to 


8857.  Aim,  pelttlan  of  BibooB  B 
/•vDrtnc  the  weal  of  pnahlbtflsn  i 
may  derive  the  easily  available  large  ineOoM  ttem 
dostry.  tte.;  to  tBo  CoBMtlBt  «i  tbo  JIBMUaiy. 

8888.  By  Mr.  BIXWART:  IfeifMrfia  of  the 
National  Society  Army  of  tBo  rtiltlmdnss. 
ttie  rsilnctton  of  fotenuM'  poMline  and 
the  toNrtlon  of  a  **  BOOdf  '  or 'BaosMr  **  elMle  Bi  for  t«l» 
erans*  legSilatian;  to  tHe  Conalitie  oo  World  War  TotenuM' 


8888. 1^  U*.  BlfiTHW;  PMMoo  of  the  Natieoal  Bootflr 
Army  of  ne  Pblllppinef.  oppooiaf  tberedoetloo  of  eay  m* 
or  oonpsooatioo  and  tba  inasrtleo  of  n 
;  to  tba  ~ 


fcyyi  Means. 
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SENATE 

Friday,  June  17,  1932 

(Le0i<s&itfoe  dot  o/  Wednesday.  J«ne  15.  1932) 

The  Senate  met  at  11  o'clock  a.  m^  on  the  expiration  of 
the  recess. 

Mr.  McNARY.  Vr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  wUl  caD  the 
roU. 

The  legtelaUTe  ckrk  cailed  the  roll,  and  the  following 
Senators  aaswered  to  their  names: 

Ajhunt 

Aiutln 

Bmnthemd 

Barbour 

BarUcf 

Black 

Blaine 

Bormb 

BrattoB 

Brookhart 

Brouaaard 

Bulklfy 

Capper 

Caraway 

Oehea 

Ooanally 

Oooltdsa 

Oopeland 

Ooatisaa 

Mr.  McNART.  I  desire  to  announce  that  the  following- 
named  Senators  are  detained  in  a  meeting  of  the  Committee 
on  Banking  and  Currency:  The  Senator  from  South  Dakota 
[ICr.  Nc&BicK],  the  Senator  from  Delaware  [Mr.  T6wiiaan>], 
the  Senator  from  Connectleut  [Mr.  WalcottI.  the  Senator 
from  Miriilgan  (Mr.  Cooznn],  the  Senator  from  Wyoming 
[Mr.  Caut],  and  the  Senator  from  Mari^and  [Mr.  Oolos- 
Boeoooa]. 

Mr.  SHBPPARD.  I  desire  to  annoance  that  the  Senators 
from  Tennessee  [Mr.  McKw.T.as  and  Mr.  Huxx]  and  the 
ftenat^ir  from  South  Dakota  [Mr.  BulowI  are  detained  on 
business  at  the  Senate  attend! rig  the  funeral  of  the  late  Rep- 
resentative Bsllck. 

I  also  desire  to  annoimoe  that  the  Senator  from  Virginia 
(Mr.  SwAHKMi].  the  Senalor  from  Louisiana  [Mr.  Lovol.  and 
the  Senators  from  North  Carolina  [Mr.  Mosaisoif  and  Mr. 
Bazut^}  are  necessarily  out  of  the  city. 

The  PRESIDENT  pro  tempore.  Seventy-three  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
bill  B.  R.  7728  Is  on  its  second  readtaig  and  open  to  amend- 
ment. 


BBwaU 
Johnaon 


Kendnek 

Behatt 

Keyea 

Skeppard 

King 

Sblpatead 

LaVtoUette 

Shorn  Idea 

Lewla 

amooC 

liOSan 

Btelver 

MeOin 

Thomas.  Idaho 

lldlaiy 

Metcatf 

TrmauBoU 

Mcnoa 

Tydlnss 

Meely 

NorrU 

Walah.l«aaa. 

»y 

WaUh.  Mont. 

Od<D* 

WataoD 

Pattanon 

WbMlar 

Ptttman 

White 

Bead 

BoMnaoa.  ATfc. 

Botot&aeii.  Ind. 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  7739)  to 
provide  for  the  Immediate  payment  to  veterans  of  the  face 
value  of  their  adjasted-senrloe  certificates,  passed  by  the 
House  of  Representatives  on  the  ISth  instant,  as  follows: 

B«  it  enmettd.  tte..  That  Title  ▼  of  the  Wosld  War  adjusted  com- 
penaatton  act.  as  amexMtod.  la  ameadad  by  addhig  at  the  end 
thereof  thrae  new  secUona  to  read  aa  foUowa: 


var 


ov 


MAToairr 


SOS.  (a)  The  Admtnlatrator  at  Yeterana*  Affatra  ia  author- 
taad  axkd  dliaetad  to  pay  to  aay  Tetaran  to  arboca  an  ad|uatad- 
aerrlce  certificate  haa  bein  laaued.  upon  application  by  Mm  «ad 
surrender  of  tba  cartlflcata  and  all  rights  thereunder  (with  or 
without  the  eonaent  of  tha  baneflelary  thereof),  tba  amount  of 
tba  laoo  value  at  tba  eectlAeata  aa  oomputed  la  acoordanea  with 
aeettaa  501. 

"(b)  No  payment  abaU  be  mada  undar  this  aectlon  unUl  tba 
certificate  is  in  the  poasaaai<Mi  of  tha  Veterans'  Administration,  nor 
uatU  aU  oMlgatlona  for  whl^  the  oertlfleate  was  held  aa  security 
bava  been  paid  or  otberwias  dlaehargetf. 

"(c)  If  a*  the  time  of  appUcatkn  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  iinder  this  sacUon.  the  principal  aad 
Interest  on  or  h&  reqyaet  of  any  loan  upon  the  certificate  hare  not 
been  paM  In  fxdl  feqr  the  reteran  (whether  or  not  the  loan  haa 
matured),  then,  on  request  of  the  Tcteran.  the  Administrator 
abaU  (1)  pay  or  otharwlae  dlaeharge  sncb  unpaid  prlnc4»al  and  so 
much  of  such  unnaid  interest  (accrued  or  to  aocnae)  as  is  neces- 
sary to  make  the  oertlfleate  available  for  payment  under  this  sac- 
tloa,  aad  (S)  dadoet  fkom  tba  aaaoont  at  the  face  rahie  of  the 
oertUlcaita  Use  aasowat  of  auab  prmdpal  and  so  much  of  such  in- 
terest. If  any.  as  accrued  prior  to  October  1.  1931. 


-(d)  Upon  paymanft  m^sr  thla  aactkm.  the  iieKliriate  and  an 
rtghta  thereunder  ahaU  be  canceind 

**(e)  A  reteran  may  receive  the  beueflts  of  tbH  seetlea  by  M>pU- 
catlon  therefor,  fllad  witb  the  Admmiatratar  of  VMsraas*  Affaba. 
Bach  applloaitkm  may  be  made  and  filed  at  aay  ttaw  before  the 
maturity  of  tha  certificate.  (1)  peraonally  by  tha  veteran,  or  (2)  in 
case  physical  or  mental  Incapacity  pieventa  the  ina>trg  or  filing 
of  a  personal  appUcatlon.  then  by  such  i  aprasautatlve  of  tba  vat- 
eran  aad  m  stioi  "»»»*r—  aa  aaay  be  by  aq^olatiaaB  prsacrlbedL 
An  appUcatlon  oaada  by  a  pecaoa  otbar  tbaa  a  rspnjstntatlTe 
authorised  by  such  regulations,  or  not  filed  on  or  before  tha 
maturity  of  the  carttficato.  sliaU  be  held  votd. 

"  (f)  If  tba  later  an  <nea  aftar  tXka  appUeatton  la 
before  It  la  fUad  It  may  be  filed  by  any  person.  If 
after  the  appltcafon  ia  made  It  sbaU  be  valid  if  tba  Administrator 
of  Veterans'  Affatra  finds  that  It  bears  the  bona  flda  signature  of 
the  applicant,  dtaelosea  an  intentkm  to  claim  the  benefit  of  this 
section  on  behalf  of  the  veteran,  aad  la  filed  beSeia  ttia  masanty 
of  the  certificate,  wbsiber  er  not  the  veteran  la  aUea  at  tha  ttma  it 
la  filed.  If  the  death  oeours  after  the  applkiatton  la  made,  bxxt 
before  the  negotiation  of  the  check  In  paymefit.  payxnant  shall 
be  made  to  the  estate  ef  the  veteran  irrespeettve  of  aay  bena- 
flclary  designation,  if  tbs  appUcaUon  la  filed  (1)  before  the  death 
oecuia.  or  (2)  after  tba  death  oeeura,  but  bafon  tha  "'"^^g  of 
the  check  In  payment  to  the  beneficiary  under  seetton  601. 

"C^)  Where  the  records  of  the  Veterans*  Admmiatratlon  show 
that  an  application,  dlaeloelng  an  Intention  to  claim  the  benefits 
af  tbls  section,  has  been  filed  before  tbe  matusttgr  of  the  oertlfieate. 
and  tha  appUoattaa  can  not  be  found,  such  appUcatlon  abaU  be 
preeumed.  in  the  abeence  of  affirmative  evldanoa  to  the  contrary, 
to  have  been  valid  when  originally  filed. 

"Oae.  SIO.  If  at  tbe  time  thta  seetlaa  takaa  eOaet  a 
entltlad  to  receive  an  adjusted  eaifkie  certtfloate  baa  not 
application  therefor  he  shall  be  entitled,  upon  appllcatUm  mads 
under  section  302.  to  receive  at  hu  option  ettber  the  oertlfleate 
under  section  501  or  payment  of  tbe  amount  of  tha  faee  value 
tbersof  under  section  S09. 

"  Sac.  511.  Tbe  Administrator  of  Vetarana'  Affatia.  la  tbe  exer- 
eSm  of  his  powers  to  make  regulattoaa  for  paynaat  vadcr  saotloa 
5M  ihan  to  tbe  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  preeent  tbelr  apj^oatlona  and  reeetva  pay- 
ment In  doee  pvoxlmtty  to  the  plaoea  of  thsir  lasldenee.** 

Sac.  X  Payment  of  the  faee  value  of  the  adjusted  esrvlce  certifi- 
cates under  section  900  or  510  of  the  World  War  adjusted  com- 
pensation act,  aa  amended,  shall   be  paid  In  Tteasury  notes. 

Tha  Seonetary  of  the  Treasury  Is  hereby  aomorlaed  and  di- 
rected to  Issue  United  Statea  notsa  to  the  astent  required  to 
make  the  payments  herein  authorlaed.  Such  notee  shall  be  legal 
tender  for  public  and  jn-lvate  debts  and  printed  In  tbe  same  size, 
of  the  same  denooslnatlons.  koA  at  the  same  form  as  Treasury 
aetee.  omitting  tbe  reference  to  any  Pederal  reasm  bank. 

Be  shall  place  such  notee  in  the  Federal  reetrvs  banka.  anbject 
to  the  order  of  the  Admlnlatrator  of  Vetaraaa*  Affalra  to  be  uaed 
for  the  purposes  of  this  act. 

Ha  ahaU  lasue  a  like  amount  of  United  Btatee  bends  bearing 
SH  per  cent  interest,  payable  aemlaaanaUy,  wttb  ooupona  at- 
tached, and  such  bonds  shall  be  due  and  payataie  ia  90  years 
from  the  date  of  lasue.  subject  to  tha  right  of  veduaptlon  after 
10  yeara. 

These  bonds  shaU  be  depoatted  la  tbe  Federal  risairvs  banks,  as 
tbe  agents  at  the  Catted  atates,  m  approalaiate  pst^Mrtloo  to 
tbelr  current  aaaets  at  the  date  of  the  paasi^pa  of  t>»»s  act,  and 
the  Federal  Reserve  Board,  by  resolution  In  wrltli^,  may  direct 
the  sale  to  the  public  of  such  portions  of  said  bonds  as  It  may 
from  time  to  time  deatra. 

Such  currency  received  for  soeb  bonds  shall  bs  czchanfsd  for 
the  notes  hereby  authorlaed  to  be  issued,  and  they  shall  be  re- 
turned to  the  Secretary  of  the  Tleaeuiy  for  eanoeflstton. 

Sac.  3.  Tbla  act  may  be  dted  aa  tbe  **  Kaanaaey  adjusted  eom- 
panaatloa  act,  18S2." 

The  wn  was  reported  adversely  yesterday  from  the  Com- 
mittee on  Finance  by  Mr.  Sifoor.  who  submitted  the  follow- 
ing report: 

(Senate   Beport   No.   83*.   Seventy-seccnd   Consreee.    first   session  1 
PsncaNT  or   Axurmnv-CoicncifSATioN   CaanncATxa 

Mr.  Smoot.  from  the  Committee  on  Flnanea,  submitted  the 
following  report  (to  aeocinpaay  H.  R.  TUB) : 

Tbm  ConuoBlttee  on  Finance,  to  whom  waa  lafeired  tbe  bill 
(BL  R.  7736)  to  provide  for  the  immediate  pairment  to  veteraiM 
of  the  face  value  of  their  adjusted-eervlce  cartlflcatea.  bavlng  con- 
sidered the  same,  report  adversely  thereon  with  the  recommenda- 
tion that  the  bill  do  not 


Tbe  prc^MMal  embodied  m  this  bin  Is  that  t-^*"^^**'*^  payaiaBt  be 

made  to  any  veteran  to  whom  an  adJuBted-servlce  certlAcate  has 
been  Issued  of  the  amount  of  tbe  face  value  of  the  certificate. 
This  bill  woxild  necessitate  an  expendltxire  of  $2.400  000.000.  To 
esect  the  payment  the  Secretary  of  tbe  Treaeury  ts  directed  to 
Issue  United  States  currency  notes,  such  notee  to  be  legal  tender 
for  piibUc  and  private  debts.  At  the  time  of  ptadng  such  notes 
in  Federal  reserve  ban^  subject  to  the  order  of  the  Administrator 
of  yeterana*  Affairs  to  be  used  for  the  puipuees  of  the  act.  the 
Secretary  of  the  Treasury  la  directed  to  tasue  a  like  amount  oC 
Uaitad  SUtee  boncU  bearing  3^  per  cent  intareet  payable  in  SO 
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S;  i^tiS^Sti  5l"1Z!L22Jf?**2f*  tba  curreac*  neetved  thecaCor  Ja 
he  nsag  lor  the  rethemsit  of  notae  to  be  Issued  under  tbe  act. 
The  eggregate  «^  amom>t  eg  ihe  ovtatandtng  ad^isted-eervloe 
esrnaoaiea  la  abowt  f*.SlMMJfiO.  Th*  aaaomrt  la.  for  tbe  asoal 
part,  however,  not  due  uatll  IBiflw  and  the  oertlficatee  have  an 
aoregate  preeent  value  ot  aboqt  glJSO.OOO.OOO  rfw.^»».tr^  on  tS 
baais  er  *  per  cent  wr  ammm.    For  the  Oovemment  to  oav  now 

•  ■***^^^L^**»  '■■^  ••  '*'»^  «■  •»•«*  te««3e  the 
amount  of  tbe  original  grant  made  by  tbe  ruiiM i ea  to  tba  laiiesiii 
by  the  diffirrenre  between  tba  faee  value  of  tbe  osrtiflaatea  nd 
^e^prseent  Tame,  cr  by  abCKXt  •l.asS.OOO.OOO.    It  U  of  the  eae^ 

SLf^tti  i  S!  **>y*^  *'-*^  enrtm^tee  that  they  mature 
and  be  psSg  at  tba  arplramaj  of  SO  yeara  horn  tba  date  of  imh 
or  upon  death  abould  tbat-ooauv  aarUar.    Aov  acoeleraM<m  <7um 
^fX£3!hSL^t^:  ■»•  ""^  -  lncrS«lng  the  amouiuS 

Ubrtsr  tba  plan  ftr  tba  aSjMhKl  ainiue  eertlfleaSea  as 
m  1M«.  tbe  laea  oe  ■lalmlli  e^oa  of  tte  eertmeatZ^M 
foQowa: 

!^>r  each  veteran  there  was  determlaed  a  baalc  amount  eoiUva- 
isnt  as  SI  JO  par  day  tor  eadi  day  erf  aemee  u'imstas  aad  ai  ^ 
day  ter  eaoh  day  of  asrvtaa  ha  thia  aouatiy  m  aaceea  ef  tbe  fiiwt  so 
daja.  Tbla  aotamU  waa  tbaa  ^T^»«^-iMi  by  26  aer  esna  haoauls  <rf 
deferred  payment.  The  total  ao  arrived  at  Wi  uaed  m  a  net 
single  pmirfum  to  to  the  amefoit  of  the  adftisted -service  certtfl- 
m  m  ymm.  eh  tha  baala  ef  tbe  Amerlcaa  experi- 


ence table  of  BMirtalt^.  wtth 

annually.    Tba     ^^^ -  — 

eadoi 

by  the  oarttteataa  at 

through 

fUBdaaaoaata 
face  value  of  the  osrtilleatae  at 

Most 
tar  tha  earn  of  diisendssrte  of 

oftba 
tbelr 
WU  (ram  the' 
-Tba 

cf  vateeana  «t  tha  wasM  war  wa  to  < 

>i>frwrtii>g  ta  tba  taathi  

I^eaent  rate,  with  ao 

antmanta.  by  IMt  we  adU 
iSl  MOuOOQuBOO 


VMtrmmt' Adwd 


their  aocount  we  are  praetlerily  new  i 


Amy  and  Navy  , 

Mslotsnanos  and  eipenaes  tot 
MlUaTaBiaavBl 
MiUlwF  •a'  eaTBl  Vinrisis  ( 
OovcmoMol  Sa  inaomioe  * 
Msdlcal.  bMpttal.  Slid 
Stat*  awl  THit«tel  ' 
▲dntltalatrstlM  • 


.^_-^ '  ^  ■■■"*•  «■  ■absxiaaat  report. 

I]ffiSiSSil  i££!?SL&^te  ^V^^J^r^^.tv  ths  fiiMl  ymr  18Ca  IndoM  1.  - 

«  KspreMoUpaymsnta  on  lenHtslei  aiatursd  by  death  of  wtflrans      .^r^"«    -    lijElMTirti    t..^««^«,      ..«.  .i^..._^..     . 
(f  mstuml^certifSxs.  oe  a«x,unt  of  loaas  pisviMU^  nuS  from  kISLtediffl2?ra  * 

*■""*"'— s**"^s—'«*"^l^^  «■*--     '  '     iifM  T»»*aa  iflsi  "^^~  "*«^  "^^  u^w  soarasa  ibswik  ir«a  aus  Of  wans  ta  dsafli  of 


NoTB.— Aaisuat  dldtNuwd 


ptsminva  aad  aUoUneat^  IMCMMU-ML 
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Xa  th»  fMMral  fund  of  tb«  TrMsury:               -;-"—-  r-  »^r*  '- 
Allocated  agaiiukt  spccUte  gtid  UabHitl—  of  the  Treas- 
ury   — — —        i* 

Free  gold,  not  apselAcallT  aUoc»;*d 90 

Odd  cola  and  bullion  held  bj  Padaral  rcservs  banJu 613 

Oold  coin  In  drculAtlaa..^. — .— *3* 

^       Ttotal - -  *.  »*9 

T)M  amoant  oC  tb«  tnt  (old  of  the  Federal  leaerve  syaiein  Itsalf 
M  o<  thm  Slat  day  of  May  Included  In  the  above  total  waa  ap- 
prosiaabely  •1.140.00(M)00.  TbU  amount  ol  the  free  gold  of  the 
PMacal  raaarfe  ayatam.  repreicctmg  tha  capacity  of  the  lyatem 
to  stand  wltbdrawala  of  golit  and  to  meat  Increaaed  demands  for 
eufwacy  and  tnercaaa  tn  member-bank  reserve  balances,  does  not 
tmlffnt  to  tbe  Tiessury  and  la  not.  therefore,  available  to  the 
Treasury  to  be  pisaert  behind  Treasury  obllgatlona. 

The  effect  of  laauinc  larse  votumee  of  legal-tender  aotea  at  thla 
tiTHt  would  undoubtedly  be  to  increaae  the  drain  upon  gold.  It 
would  be  the  natural  tendency  of  these  who  receive  the  legal- 
temer  notes  to  replace  them  by  established  currency,  particularly 
by  gold.  Under  tht  act  of  March  14.  1900.  the  Treasory  U  requhml 
to  maintain  the  parity  of  all  forms  of  currency  with  tlie  gold 
dollar.  This  maana  that  r^tardleas  of  Its  stock  of  gold  the  Oov- 
ammcnt  couM  be  called  upon  to  fximlsh  gold  in  exchange  fOr  tha 
soUre  amount  of  the  legal -ten<ler  notaa. 

Tba  affect  of  the  tendency  to  require  sold  In  place  ot  the  legal- 
tender  notes  would  naturally  be  to  send  gold  to  a  premium  •• 
compared  with  other  forms  of  currency  to  cause  or  accelerate  gold 
hoarding  and  to  stimulate  a  flight  from  the  dollar.  During  the 
reeent  moaths  there  has  been  a  loas  In  the  country's  gold  stock, 
through  the  exportation  of  gold.  In  excess  of  $600j000,000.  It  Is 
believed  that  foreign  balances  In  this  country  have  been  reduced 
to  such  point  that  further  exportation  Is  not  probable,  but  any 
■train  upon  conHdence  In  the  dollar,  any  tendency  to  increase 
the  demand  tor  gold  tn  this  country  would  be  likely,  however,  to 
inrreaee  the  prtMure  upofa  Xtt  export  of  gold  and  to  cause  re- 
sumption and  even  acceleration  in  the  gold  drain. 

The  effect  of  the  rcaort  by  this  Oovemment  to  legal -tender 
notes  upon  lU  financial  affahrs  and  also  upon  the  buslneas  eeon- 
oay  of  tiM  NkUon  wouM  be  dlaaatroua.  This  is  vividly  ahown 
by  recant  European  experience.  If  It  is  once  determined  that 
funds  to  meet  (SoTeminent  expenditures  can  be  obtained  by  the 
mere  lasnance  of  Oovemment  currency  notes,  there  wtll  be  an 
Inevitable  tendency  to  meet  all  Oovwnment  obligations  In  that 
way.  If  this  plan  U  good  for  the  payment  of  the  veterans.  It  Is 
equally  good  for  tlM  payment  of  Ooveminent  employees  and  other 
Oovanuofent  obUgatloos.  Reaort  to  such  a  plan  nulllAes  the  wlU 
and  effort  to  acoompllah  Ooremment  financing  through  normal 
and  accredited  methods. 

The  whole  tMdy  of  our  people,  and  the  veterans  themselves,  have 

far  mere  to  gain  from  the  restoration  of  normal  biulnees  condl- 

'Uons  In  this  country  through  adberanoe  to  sound  Oovemment 

finance  than  from  any  experiment  -with  the  printing  press  as  a 

means  ot  Oovemment  finance. 

There  Is  no  evidence  that  the  veterans  as  a  class  are  any  more 
In  need  than  other  groups  of  our  cltisens.  Rejection  of  this 
measure  in  no  way  Indicates  IndUteranoe  to  existing  needs  of  the 
veterans  and  of  other  cltlBena.  It  Indlcatee  determtnaUon  to 
adhere  in  the  conduct  of  our  Oovemment  to  those  principles 
which  hare  contributed  to  the  development  and  strength  of  our 
country,  and  which  are  eaaentlal  to  the  achievement  of  recovery, 
through  which  our  whole  people.  Including  the  veteraixs.  will 
bcueAt. 

A  8ug^.^tcd  amendment  submitted  to  the  committee  by  Senator 
Tho*i*»  doas  not  seem  to  us  to  meet  the  vital  objectlona  to  the 
biu.  Under  this  amen<lBMkt  It  would  be  provided  that  paymeata 
of  the  face  value  of  oertlAoatee  wouM  be  made  only  te  omw 
where  the  applicant  shall  state  that  he  la  la  need  of  the  tunas. 
The  fact  that  the  applicant  has  already  secured  a  loan  ob  his 
certificate  would  be  taken  aa  prima  facie  evidence  of  the  need. 
The  cfiect  of  thla  amenflment  would  be  mertlj  to  require  mn  addi- 
tional statcmMit  by  the  applicant.  Indeed,  that  sUtement  could 
be  made  a  mere  matter  of  form  l^  any  applicant  who  would  fliat 
obtain  a  loan  upon  his  certlflfCata  to  which  he  Is  entlUed  as  a 
matter  of  rlghL  It  eeema  probable  that  such  a  requirement  would 
not  to  any  material  dagree  reduM  the  amount  of  the  payment 
called  for.  The  ameadmant  la  no  way  removes  the  dangerous  fea- 
tures of  the  bill  which  are  above  set  forth. 

The  anMndJoaent  propoeed  by  Senator  Ooivnaixt  would  confine 
an;  payments  which  might  be  made  to  veterans  at  this  time  to 
the  cash  value  of  the  adjusted-eervloe  oertlficatea.  this  to  be  cal- 
culated on  the  basis  of  the  amount  of  the  orlgiaal  adJUBted-aemce 
credn  to  the  veteran.  Increased  by  25  per  cent,  with  Interaat  at  4 
per  cent  compounded  annually  added  thereto.  »«-fc«ng  no  reduc- 
tion for  the  cost  of  the  lusuranoe  benefits  previously  enjoyed 
un<*er  the  certificate.  The  amount  of  the  net  payment  which 
would  be  called  for  xmder  this  plan  Is  estimated  at  approximately 
$1,300,000,000.  The  aaoandment  contemplatea  that  the  amount 
required  for  the  payment  ahould  be  met  by  the  Government  In 
the  ordinary  way  and  not  through  the  issue  of  legal-tender  notea. 
It  Is  the  t>ellef  of  the  committee  t2ist  the  condition  of  the  Treasury 
at  this  time  and  the  urgent  necessity  of  applying  to  the  Budi^  all 
available  tax  revenues  and  of  terminating  borrowing  preclude 
favorable  ooaalderatloii  of  this  amendment. 

Ifr.  BROOKHART.  Mr.  President,  on  the  33d  day  of 
May.  1929.  I  introdueed  tbe  first  bill  in  the  Senate  and  in 
the  Congress  for  tbe  cash  payment  of  the  soldiers'  bonus. 


That  bill  was  mnnbered  S.  1322.  Some  time  afterwards 
Congressman  Patmak.  of  Texas,  came  to  me  and  asked  to 
introduce  the  bUl  in  tbe  House.  I  was  glad  to  have  his 
cooperation.  With  some  modification  he  did  introduce  the 
bill  and  has  made  a  gallant  fight  for  Its  passage  and  has 
flnany  succeeded  in  having  it  passed  through  the  House  by 
a  substantial  majority.  It  is  now  before  tbe  Senate  for  con- 
sideration upon  its  merits. 

Mr.  President,  there  Is  a  philosophy  surrounding  the  eco- 
nomic rights  of  the  soldiers  which  I  think  has  been  disre- 
garded throughout  the  history  of  our  country.  In  the  old 
days,  when  we  had  no  national  income  to  tax.  there  was 
perhaps  some  excuse  for  taking  the  soldier  ujKm  his  patri- 
otism alone  and  without  any  just  economic  compensation. 
But  even  tbe  soldiers  of  the  Revolutionary  War.  after  the 
war  was  over,  had  to  appear  before  Congress  in  a  walkii^. 
living  petition,  as  the  soldiers  are  now  appearing  before  tbe 
Senate  to-day.  Congress  even  moved  its  place  of  sitting 
from  I%iladelphla  over  to  Princeton  to  avoid  the  soldiers, 
but  they  followed  and  they  finally  got  what  they  asked. 

So.  Mr.  President,  the  bonus  army,  or  tbe  Bonus  Expedi- 
tionary Force,  or  whatever  it  may  be  called,  has  a  precedent 
in  early  history  for  the  course  it  Is  taking  now.  Besides 
that  these  men  had  Just  as  well  be  camped  here  in  Washing- 
ton as  anywhere.  They  have  no  Jobs  at  home:  they  have 
nothing  to  eat  at  home.  I  see  no  reason  why  100.000  or 
aoo.OOO  or  500,000  of  them  should  not  assemble  in  tbe  Capital 
if  they  so  choose. 

lliese  men  have  assembled  here  as  orderly  American  citi- 
zens. Tliey  are  asking  simply  for  what  they  deem  and  what 
I  deem  to  be  their  Just  rights.  I  think  there  1b  not  a  soldier 
In  tbe  whole  army  but  would  rather  be  given  a  Job  than  a 
direct  payment  of  the  bonus.  If  they  had  Jobg.  if  tbey  had 
work,  they  could  earn  a  living  and  they  would  be  ited  to  do 
it  and  to  dispense  with  payment  of  the  bonus  for  tbe  preamt 
moment.  But.  Mr.  Presidmt,  the  i^iiloscphy  which  has  said 
that  the  soldier  must  serve  on  patriotism  and  without  pay 
has  also  said  throughout  the  history  of  our  country  that  we 
should  turn  capital  loose  to  profiteer  by  millions  and  hun- 
dreds of  millions  and  in  the  late  war  by  billions  of  dollars 
out  of  the  blood  money  of  the  war.  It  is  tbe  carrying 
through  of  that  philosophy  to  its  logical  conduaion  which 
has  finally  turned  these  men  out  of  their  Jote  to  protect 
the  excessive  and  ill-gotten  earnings  of  big  capital  in  our 
country. 

Therefore.  Mr.  President,  it  was  \n  eontradiotlon  of  that 
philosophy  that  I  first  introduced  this  bill  into  tbe  Congress, 
and  I  have  said  and  now  repeat  that  Just  ao  long  as  our 
country  permits  millions  and  billions  to  be  made  out  of  the 
blood  money  of  war,  I  shall  vote  for  every  penakm  and  every 
bonus  and  ererf  form  of  compensation  for  the  soldiers  of 
tbe  Army  for  which  I  have  an  opportunity  to  vote:  and  after 
aU  these  things  shall  have  been  done  tbe  soldiers  will  stlU 
not  be  rewarded  anything  like  tn  comparison  to  the  rewards 
that  have  been  takoi  by  capital  In  war  profits  in  tbe  various 
wars  of  our  country,  and  particularly  in  the  World  War. 

Mr.  President,  the  original  bill  as  I  offered  it  x»royided  for 
an  issue  of  Treasury  bonds  to  be  known  as  adjusted- 
oompensation  bonds.  The  bill  as  it  is  now  before  us  provides 
for  an  Issuance  of  bonds  and  Treasury  notes.  It  would 
please  me  better,  Mr.  President,  tf  tbe  bond  feature  were 
entirely  removed  from  the  bin.  and  this  bonus  or  adjusted- 
compensatiOD  were  to  be  paid  solely  by  tbe  tseuanoe  of 
Treasury  notes.  There  are  several  reasofis  why  I  make  that 
statement.  The  economic  policy  of  giving  to  capital  the  set 
earnings  of  our  country  and  disregarding  men  has  at  last 
plunged  us  into  this  great  depression.  Our  national  bM»me 
in  1929.  in  the  year  of  boom  and  prosperity,  was  about 
$90,000,000,000.  That  would  be  about  $3,750  for  each  aver- 
age family.  In  1930  our  national  mcome  waa  about  $70,000.- 
000,000.  and  in  1931.  even  in  that  year  of  deep  depression, 
the  national  income  of  our  country  was  over  $90,000,000,000. 
Sixty  billion  dollars  means  $2,500  for  each  average  family  in 
tbe  United  States.  That.  Mr.  President,  is  enough  of  a 
naticmal  income,  had  it  been  distributed,  to  have  prevented 
a  depressian  in  our  country  and  to  have  obviated  tbe  neces- 
sity of  soldiers  looking  for  jobs.   But  how  was  it  distributed? 


The  same  policy  that  gave  eapttal  eofonnous  war  profits  and 
gave  soldiers  a  dollar  a  day  baa  resulted  ixx  the  discharge  of 
workingmen  in  this  time  at  peace  and  in  the  hoarding  of 
capital  in  the  coffers  of  tbe  big  economic  combinations.  I 
will  be  more  spedfic 

The  Anoerlcan  Telephone  k  Telegrai^  Co.  for  last  srear 
had  the  biggest  ramlngs  in  all  its  history,  but  it  discharged 
thousands  of  its  men.  Two  or  ttiree  weeks  ago  the  president 
of  Maryland  University,  formezly  president  of  the  agricul- 
tural college  of  my  own  State,  asked  me  to  go  to  a  vesper 
service  at  the  University  of  Maryland,  stating  that  Rabbi 
Israel,  of  Baltimore,  would  speak  upon  economic  questions. 
He  sadd  Rabbi  Israel  was  worth  bearing.  I  went.  He  was 
worth  hearing.  Rabt>i  Israel  told  this,  among  other  things: 
He  said  that  tbe  Consohdated  Gas  Co.,  of  Baltimore,  last  year 
set  aside  a  million  dollars  for  depreciation  of  its  property 
over  and  above  actual  depreciation,  and  it  set  aside  another 
million  dollars  for  surplus;  that  it  paid  a  14  per  cent  dividend 
upon  its  capital  stock,  and  tben  discharged  a  thousand  of  its 
men.  One  of  the  men  who  bad  been  an  employee  of  that 
company  for  18  long  years  at  a  barely  living  wage  within 
two  months  after  his  discharge  was  unable  to  pay  his  gas 
bill  and  tbe  company  shut  off  ttie  gas.  Itiat.  Mr.  President, 
is  the  attitude  of  big  business  toward  these  demands. 

I  also  regret  to  state  that  it  seems  to  be  the  attitude  of 
many  Members  of  the  Senate,  and  it  seems  to  be  somewhat 
the  attitude  of  the  great  Republican  Party  Itself.  In  tbe  con- 
vention recently  held  by  that  party  there  was  no  resolution 
adopted  mentioning  the  txmus  proposition  at  all.  but  I  read 
this: 

The  people  themselves,  by  thetr  own  courage,  their  own  patient 
and  resolute  effort  In  the  readjustments  of  their  own  affairs,  can 
and  wUl  work  out  the  cure.  It  la  our  task  as  a  party,  by  leader- 
ship and  a  wise  determination  of  policy,  to  assist  that  recovery. 

I  think.  Mr.  President,  this  la  tbe  first  time  the  great  Re- 
publican Party  has  entirely  tbrown  up  its  hands;  that  this  is 
the  first  time  it  has  ofWcially  admitted  in  its  platform  that 
it  can  iM>t  cure  tbe  depreasiagi.  and  has  thrown  back  upon 
the  people  themselves  the  task  of  working  it  out  by  the  ar- 
rangement of  their  own  private  affairs.  Ttiat,  Mr.  President, 
is  certainly  a  deplorable  situation  for  a  great  party  now  in 
power  in  the  United  States.  And  bow  are  the  people  to  work 
this  problem  out  for  themaetresf  Tell  me  what  these  soldiers 
assembled  here  m  Washington  can  do  to  solve  this  prob- 
lem for  themselves.  Where  else  can  they  go  to  find 
employment?  What  can  they  do  that  will  relieve  this  situa- 
tion and  restore  prosperity? 

Mr.  President,  I  think  we  were  put  into  this  conditio^ 
largely  by  acts  of  the  Oovemment  of  the  umted  States.  At 
the  cloae  of  the  war  the  Qcivemment  itself  collected  a  tax 
of  some  $11,000,000,000  on  profits  and  loaned  that  amount 
to  foreign  countries,  and  that  $11,000,000,000  has  now  become 
a  bonus  to  foreign  peoples  because  most  of  it  will  not  be 
repaid.  We  have  already  granted  one  moratorium,  and  it  is 
evident  that  another  and  yet  another  will  have  to  be  granted. 
So  our  Oovemment,  Mr.  President,  has  not  hesitated  to  enter 
into  the  field  of  paying  bonuses,  even  to  foreign  peoples. 

I  also  remember  that  the  Congress  appropriated  some 
$34,000,000  out  of  tbe  Treasury  of  tbe  United  States  for  the 
relief  of  tbe  famine-stricken  people  of  Russia,  and  I  remem- 
ber how  the  present  President  of  the  United  States  admin- 
istered that  fund  for  the  relief  of  those  starving  people. 

Then,  in  1930.  after  the  war  was  over,  we  passed  a  railroad 
law— the  transportation  act— to  guarantee  war-time  profits 
to  the  railroads  for  six  months  after  they  were  turned  back 
into  private  ownership.  Tbe  railroads  padded  their  accounts 
enormously  in  order  to  make  a  deficit  in  that  guaranty; 
they  padded  them  nearly  a  billion  and  a  half  dollars,  and 
that,  of  course,  made  a  deficit;  that  would  make  a  defiicit  in 
almost  anything.  Then  we  wrote  checks  on  the  Treasury  of 
the  United  SUtes  for  $539,000,000  to  pay  that  bonus  to  the 
railroads  of  the  United  States,  and  that  on  tbe  basis  of  the 
war  profits  that  had  been  guaranteed  to  them  during  tbe 
period  of  Oovemment  operation. 

Purthermore.  Mr.  President,  in  addition  to  that,  m  that 
law  we  provided  that  tbe  raiboada  might  earn  more  than 
•  per  cent,  12  tbey  would  zttuxn  half  tbe  amount  above 


6  per  cent  to  ttie  United  States  Ttmtaij,  Ulndsr  thai  prvrt* 
flton  of  the  law— commonly  called  tbe  reeaptura 
Treasury  has  earned  $3614n0.000.  but  it  has  not 
into  the  Treasury:  it  is  still  held  by  tbe  railrsads:  it  Is  atfll 
held  as  a  further  bonus  to  tbe  railroads  oat  of  tba  United 
States  Treasury;  and  already  a  bill  has  been  repot isd  by  a 
committee  of  the  House  of  Reiirescntatiyes  to  rspnal  thai 
recapture  clause  and  turn  this  $361,000,000  further  bonus 
over  to  the  railroads. 

Mr.  President,  are  tbe  railroads  entitled  to  aU  tlili  against 
the  claims  of  the  dollar-a-day  soldiers  of  tbe  Utaited  Statsst 
I  have  some  recent  information  upon  that  sidijeot  iHiieh  I 
desire  to  put  mto  the  Raooaa.  The  railroads,  and  oCberblg 
flnsnrial  institutions  for  that  matter,  baiw  Vbttt  expert 
financial  writers  to  write  up  financial  and  ecionomie  eondi- 
tions  as  they  want  them  puUisbed  to  the  people  of  tbe 
United  States,  niose  stories  are  written  without  any  regirt 
whatever  to  the  truth;  tbey  are  writtMi  taavtaff  soMy  la 
mind  the  policy  of  tbe  railroad  or  the  big  flnsnelat  inatt- 
tutlon  that  employs  the  writer.  When  I  told  the  Senate 
some  Uttle  time  ago  of  this  circomstanoe  the  Senator  from 
Ohio  [Mr.  Fsssl  rose  and  said  that  be  knew  an  Iwi^anoa 
where  one  of  these  writers  wrote  a  letter  to  tds  boss  and 
stated.  "  This  is  written  aooording  to  your  policy,  bat  I  tn- 
close  another  letter  which  tells  you  the  troth  about  the 
situation."  and  that  inclosed  latter  was  vastly  dlftereat  from 
the  policy  of  tbe  big  boss. 

So,  Mr.  President,  these  financial  Institutions  have  ttaeir 
reporters  who  submit  other  reports  different  from  tboae 
that  are  published  in  the  newspapers,  and  those  other  re- 
ports are  in  the  form  of  confidential  letters.  OoeaBftonaOy  I 
get  hold  of  one  of  those  letters.  I  have  one  here  dated  Jaao- 
ary  25,  1932.  It  is  a  review  of  economic  conditions  for  Mg 
business  in  1931.  the  second  year  of  tbe  Jus'esslijn  Now. 
note  what  it  says: 

The  most  challenging  economic  atatlsttca  of  %b» 
that,  in  spite  of  the  fact  that  prodactton  vtfuma 
mttits  have  gone  down  together  to  barely  aaore 
predepresslon  volume,  the  grand  total  of  Inteiast 

payments — 

Much  stock  was  transferred  into  bonds  and  Intarsst  vna 
paid  and  collected  instead  of  dividends.    HMioe,  tbe  toUer 

i&ys: 

The  grand  total  of  mtefest  and  dlvidaiid 
maintained  higher  than  for  any  year  prior  to  10S8. 

That  was  hi  1931.  tbe  second  year  of  tbe  depresslaa. 
the  writer  sajrs: 


half  tbe 
divldMaa 


Even  the  dlrldend  payments  of  tha  railroads  this 
eecded  thoae  tbr  IBM  and  tor  any  piwlooa  year  la 


hava  ex- 


Yet,  Mr.  President,  these  wise  flnanrial  writers  flUsd  oiir 
papers  with  stories  of  the  poverty  of  tbe  railroads,  dsmandad 
a  15  per  cent  rate  advance  last  year,  and  secured  a  part  of 
it,  in  the  face  of  the  fact  that  tbey  had  bad  greater  divi- 
dends in  1931  than  in  any  year  of  railroad  history  save  1929, 
and  in  spite  of  the  further  fact,  which  tbe  evidence  In  that 
record  shows,  that  they  had  collected  a  surphis  ot  four  and 
a  half  billion  dollars  in  excessive  rates  charged  to  tbe  people 
of  the  United  Stotes.  , 

Mr.  President,  that  is  not  all  the  bonus  that  tha  railroad 
law  gave  to  the  railroads,  either.  It  gave  them  a  valuatkm 
of  $18,900,000,000  in  1920  as  tbe  bads  of  levying  rates  upon 
the  people  of  the  United  States;  and  at  tbe  identical  bmh 
ment  that  that  value  was  fixed  by  law  and  by  Its  adndnla- 
tratioD.  the  market  value  of  these  railroada,  as  shown  by 
the  quotations  of  their  stocks  and  bonds  on  tha  stock  ax- 
change  where  they  listed  them  themselves  and  where  tb^ 
sold  them  to  you  or  to  anybody  who  would  buy  railroad 
stocks  and  bonds,  was  about  $11,750,000,000.  So,  lir.  Frmk" 
dent,  another  bonus  of  this  vast  sum  of  more  than  $7.000.« 
000.000  was  decreed  to  the  railroads  by  an  act  of  tbe  Con- 
gress of  the  United  States. 

Under  tbe  rules  of  valuation  laid  down  at  that  tine,  that 
being  the  peak  of  high  inflation  and  high  values,  that  vaiss 
was  continued  down  to  date,  and  all  increaaed  capital  baa 
been  added  to  it.  Now,  bowew,  we  find  in  tbe 
committee  a  report  striking  out  of  tbe  appropslatlQii  for 
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Into^Ute  Commerce  Commission  $2,000,000,000  for  vahia- 
Uoo  expenses.  Tbat  will  enable  tbe  railroads  to  avoid  brins- 
Ins  the  valuation  ap  to  date  and  reducing  it  down  to  tlie 
present  level  of  prices  as  against  the  high  prices  of  1920: 
and  that  win  enable  them  to  maintain  this  high  value 
through  thia  depression,  unless  it  is  overthrown  by  the 
Senate  itself.  It  will  also  enable  them  to  retain  the  $361.- 
000,000  of  recapture  bonus  to  which  I  have  already  alluded. 

Mr.  President.  I  am  not  to-day  going  to  attempt  to  review 
all  of  the  special  privileges  which  the  Congress  has  by  law 
Clven  to  all  of  tbe  various  financial  institutions  of  our  coim- 
try:  but  I  might  mention  one  or  two  more  at  least. 

We  enact  tariff  laws  that  enable  protected  Industries  to 
fix  the  price  of  their  products  at  the  factory  and  raise  the 
American  price  level  above  the  general  world  price  leveL 
It  has  been  estimated  that  that  bonus  amounts  to  four  or 
five  billions  of  dollars;  and  these  soldiers  who  drew  that 
dollar  a  day  pay  during  the  war  must  pay  their  share  of 
that  bonus  to  the  big  industries  of  our  country  in  order  to 
maintain  this  price  level  The  soldiers,  perhaps,  do  not 
object  to  paying  their  share  of  that  tariff  protection.  If 
that  provided  Jobs  and  furnished  them  employment,  they 
would,  perhaps,  be  glad  to  contribute  their  share.  But  as 
soon  as  depression  comes  along,  as  soon  as  times  get  bad. 
these  same  big  institutions.  2  of  which  I  have  described 
in  detail,  and  on  173  of  which  we  have  reports,  discharge 
these  men  and  cease  to  furnish  them  the  Jobs  which  the 
protective  system  intends  that  they  should  have. 

So  the  Oovenunent  of  the  United  States  has  done  much 
for  everybody  but  the  common  people  of  the  United  States. 

When  this  session  of  Congress  convened,  the  first  bill  that 
a  (Cleared,  bill  No.  1.  in  the  Senate  of  tbe  United  States,  was 
fiir  an  appropriation  of  $500,000,000  at  once  out  of  the 
T'easury.  and  a  liability  of  $1,500,000,000  more  upon  the 

T)easury  of  the  United  States  in  bonds — two  thousand  mil- 
lloa  dollars,  almost  as  much  as  this  bonus  to  the  soldiers 
themselves— and  what  was  to  be  done  with  this  vast  sum? 
It  was  to  be  loaned,  first,  to  these  railroads  that  had  the 
b'l.'gest  dividends  last  year  of  any  year  of  their  history  ex- 
'>ept  one.  Then  it  was  to  be  loaned  to  big  banks  and  to 
ifisurance  companies. 

Mr.  President,  that  bill  had  almost  the  unanimous  sup- 
tort  of  the  Senate.  I  thinJc  only  three  of  us  voted  against 
it.  Then,  after  we  finally  got  a  couple  of  hundred  millions 
mserted  in  it  for  the  relief  of  closed  banks,  which  would 
send  some  little  relief  down  to  the  depositors  among  the 
common  people,  even  we  let  that  bill  pass  without  further 
opposition.  That  is  a  bonus  in  the  way  of  loans  to  the  big 
financial  Institutions  of  the  country:  and  it  is  proposed.  I 
believe,  to  increase  that  bonus  by  another  billion  and  a  half 
of  dollars  before  this  session  closes.  Yet  here  are  750,000 
and  perhaps  1,000,000  of  the  men  who  enlisted  under  the 
flag  of  their  coimtry,  who  went  out  and  served  at  a  dollar 
a  day  in  payment,  one-third  of  their  earnings  in  private  life. 
now  turned  out  of  Jobs,  now  without  any  place  to  live  or 
anything  to  eat.  and  the  Congress  of  the  United  States  is 
still  hesitating  about  giving  them  immediate  and  ade<iuate 
relief! 

I  want  to  congratulate  the  House  of  Representatives  on 
Its  action  in  this  matter.  I  hope  the  Senate  will  take  like 
action:  but  the  word  that  comes  to  me  is  all  different.  These 
secret  polls  that  are  reported  say  that  there  are  from  54 
to  60  votes  against  any  bonus  measure  in  the  United  States 
Senate,  and  it  is  destined  to  go  down  to  defeat  and  not 
even  go  up  to  the  President,  because  they  want  to  protect 
him  from  a  veto. 

Mr.  President,  that  Is  the  exact  situation.  I  therefore 
insist  that  the  Government  of  the  United  States  must  be 
humanised.  The  Oovemment  of  the  United  States  can  not 
continae  as  an  institution  to  protect  the  earnings  of  capltaL 
The  Gkyvemment  of  the  United  States  can  not  continue  as 
an  Institution  that  will  neglect  the  very  men  who  defend  its 
life  In  case  of  need.  Therefore.  I  hope  the  Senate  wUl  vote 
tlili  boous. 

I  ahonUL  prafer.  as  I  have  said,  that  it  be  done  by  Treasury 
notes  enttrelj.  I  want  to  disciiss  the  merits  of  that  proposl- 
tton  for  a  moment. 


There  has  been  a  lot  of  talk  about  balancing  the  Budget. 
This  theory  of  balancing  the  Budget  has  been  a  nightmare 
to  everybody  in  the  Congress  since  the  session  began.  Why 
an  of  this  uneasiness  about  balancing  the  Budget?  In  time  of 
war  we  did  not  balance  the  Budget  with  taxation.  We  bal- 
anced it  with  bond  issues  in  those  times;  and  one  of  the 
greatest  financial  men  of  the  world.  Henry  Ford,  says  we 
were  a  big  bunch  of  fools  for  using  bonds  to  balance  the 
Budget  then,  that  we  ought  to  have  balanced  It  then  with 
legal-tender  Treasiur  notes. 

What  is  there  to  mw<T^t.ain  those  bonds?  What  is  there  to 
keep  them  up  to  par?  Nothing  but  the  taxing  power  of  the 
United  States  Government.  That  ts  all  that  there  ia  behind 
them.  If  they  had  been  legal-tender  Treasury  notes,  with- 
out interest,  the  same  taxing  power  would  have  been  behind 
them  for  their  ultimate  redemption  that  there  was  tor  their 
ultimate  payment  in  the  form  of  bonds;  and  it  would  not 
have  required  as  much  taxing  power  to  back  the  Treasury 
notes  as  it  did  the  bonds,  because  the  Treasmr  notes  would 
have  carried  no  interest. 

We  are  paying  now  to  the  bondholders  of  the  country 
over  $600,000,000  in  interest  each  year — an  extra  burden 
upon  the  taxing  power  of  the  country  over  and  above  these 
bonds. 

Therefore  I  think  it  is  perfectly  sound  that  in  time  of  war 
and  in  time  of  emergency  we  should  balance  the  Budget  w:th 
Treasury-note  issues.  There  is  no  logical  comparison  with 
Civil  War  times  or  with  any  other  times  in  the  history  of  any 
other  country,  when  the  coimtry  itself  is  near  dissolution  and 
destruction.  We  issued  and  have  now  outstanding  $346,000.- 
000.  I  beheve.  of  these  legal-tender  Treasiiry  notes  that  hr.ve 
come  down  to  us  from  Civil  War  times;  and  they  are  gcod 
money,  Just  as  good  as  gold  itself,  to-day.  This  coun:ry 
now.  with  its  $60,000,000,000  of  national  Income  In  a  y«'ar 

of  depression,  with  its  $90,000,000,000  of  national  income  in 
a  year  of  prosperity,  could  stostain  $5,000,000,000  or  $10,000,- 
000,000  of  Treasury  notes  easier  than  the  Government  so 
nearly  destroyed  by  Civil  War  could  sustain  that  $34«.000.()00 
at  the  end  of  the  Civil  War  period. 

No;  there  is  money  In  it  for  the  big  financial  crowd  if  it 
Is  bonds,  and  interest  on  bonds.  If  they  can  control  these 
bonds,  there  are  more  war  profits  to  be  taken  in  peace  time 
out  of  the  Oovemment  of  the  United  States:  and  the  Lib- 
erty bonds  we  Issued  dtirlng  the  war  and  then  sold  to  zhe 
soldiers — practically  forcing  them  to  buy  their  little  share 
of  bonds  out  of  this  $1  a  day  of  compensation — and  sold  to 
the  common  people  over  the  country,  were  afterwards,  by 
the  most  vicious  manipulation  in  the  history  of  the  world, 
depreciated  and  forced  down  as  low  as  ftO  cents  on  the 
dollar.  Then,  after  they  were  bid  in  at  that  low  price,  they 
were  again  maniptilated  and  brought  back  to  par,  and  bil- 
lions of  profits  were  taken  out  of  the  manipulation  even  of 
Government  bonds  themselves. 

Mr.  President,  the  common  sense  of  the  situation  de- 
mands that  this  country  lock  into  this  proposition  from  the 
foundation  up.  I  do  not  believe,  nor  does  anybody  believf ,  in 
unlimited  Treasury -note  issues.  There  is  a  limit,  of  course, 
beyond  which  we  can  not  go;  but  at  the  present  time  com- 
modity prices  are  so  low  that  the  fanners  of  the  coimtry 
can  not  live  on  the  prices  they  get.  and  yet  here  are  our 
men  by  the  millions  starving  because  they  have  nothing 
to  eat 

An  issue  of  Treasury  notes  and  the  pa3rment  of  this  bonus 
would  raise  those  commodity  prices.  I  do  not  think  the 
whole  amount  would  raise  them  half  enough;  but  that 
Issue  would  do  the  farmers  of  the  coimtry  more  good  than 
it  would  the  soldiers  themselves.  On  the  other  hand,  if  the 
payment  of  this  bonus  were  made,  it  would  create  a  great 
industrial  demand  throughout  the  United  States.  It  would 
start  many  of  the  wheels  of  industry  turning,  and  that 
would  give  to  those  who  are  now  unemployed  the  Jobs  which 
they  need  so  sorely  and  start  us  on  a  sound  foundation  for 
prosperity.  Otir  $2,000,000,000  of  loans  to  railroads  and  to 
banks  and  to  insurance  companies  has  only  postponed  the 
eril  day.  How  are  those  banks  going  to  pay  their  notes 
when  they  come  due.  with  hogs  at  $3.55  a  hundred  and  com 
at  21  oents  a  bushel?    Thtj  will  not  be  abto  to  do  It,  and 


tbetr  bxlebtedDesB  and  ttaflk  burdens  will  only  be  increased. 
If  we  pay  these  sokUera.  if  w«  start  at  the  bottom  of  this 
thing,  and  put  this  money  la  where  tt  will  start  Industries 
and  make  orders  m  different  lines  of  industry,  we  win  then 
be  beginning  at  the  foundation  of  the  depression  and  really 
doing  something  to  remedy  tbe  sttuation. 

If  we  raise  these  commodi^  prlees  at  the  same  time  by 
this  issue  of  notes,  we  wlU  start  agrkulture  again  toward  the 
prosperity  which  has  been  absent  stnce  the  deflation  of  1920. 

Therefore,  Mr.  President,  I  say  to  you  that  this  bonus  bill 
is  not  only  In  the  interest  of  the  soldiers  themselves,  it  is 
in  tbe  interest  of  this  agricultural  part  of  our  country,  a 
third  of  all  our  people;  it  Is  tn  the  interest  of  this  seven  or 
eight  million  who  are  unemployed  tn  the  United  States;  it  \s 
sound  business  policy,  and  therefore  it  would  be  indirectly 
in  the  interest  of  business  itself.  It  ts  the  only  patriotic 
course  this  country  can  take  under  the  flag  which  these  men 
defended. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  favor  this 
legislation.  I  favor  it  because  I  think  it  is  fundamentally 
right.  It  is  either  right  or  wrong.  If  it  is  right  to  be  thor- 
oughly grateful  to  those  who  have  defended  the  country  in 
its  time  of  peril,  now  that  they  are  needy  and  ragged,  and 
are  asking  for  clothing  and  food  frpm  a  grateful  Govern- 
ment, then  the  bill  should  pass.  If  it  is  wrong  for  a  nation 
to  take  care  of  those  who  have  defended  it  in  time  of  peril, 
to  deal  generously  with  than,  and  considerately,  then  the 
bill  should  faiL 

I  do  not  like  the  term  "bonus'*  as  connected  with  this 
measure.  It  is  not  a  bonus;  it  is  a  debt  due  the  men  who 
served  in  the  last  war,  a  debt  which  has  been  acknowledged 
to  lie  a  debt  by  this  Oovemment  Itself.  Therefore,  there  is 
no  occasion,  it  seems  to  me,  to  continue  to  refer  to  this 
"  bonus  "  bill  as  if  the  soldiers  of  America  were  seeking  to 

hold  up  the  Treasury  of  the  United  States  for  something 
that  was  not  right,  or  something  they  expected  in  addition 
to  that  to  which  they  are  justly  entitled. 

Mr.  President,  war  is  a  futile  thing,  and  yet  nations  engage 
in  it.  War  generally  is  suiM>osed  to  settle  questions;  but  war 
settles  no  questions,  as  a  rule.  The  last  war.  for  instance, 
which  was  a  war  to  end  all  war.  has  left  the  world  in  far 
worse  shape  than  it  was  at  the  outbreak  of  that  great  conflict. 
But  nations  win  engage  in  war,  and  I  assume  that  as  long 
as  human  nature  is  as  it  is  war  will  continue  to  be  in- 
dulged in. 

That  being  true.  I  want  this  country  ever  to  be  prepared 
to  defend  itself  in  any  emergency  that  might  arise,  with  an 
Army,  Navy,  and  Marine  Oorpe  equal  to  any  on  the  face  of 
the  globe,  and  with  the  country  keeping  abreast  of  the  times 
in  scientific  development  and  invention  all  along  the  line. 

First  of  all,  however,  and  foremost.  I  am  anxious  that  our 
children  who  come  after  us  may  understand  definitely  that 
this  country  is  grateful  to  those  who  are  willing  to  defend 
it  with  their  lives. 

I  go  farther.  Mr.  President:  in  my  Judgment  a  nation  that 
will  not  deal  considerately  and  generously  and  kindly  with 
those  who  have  borne  the  battle,  those  who  have  defended 
it  in  time  of  peril,  does  not  deserve  to  be  defended  if  trouble 
comes.  I  am  anxious  for  my  country  to  keep  the  faith 
with  these  lads  who  have  defended  it  in  the  years  gone  by, 
so  that  the  children  coming  on.  when  the  country  is  imper- 
iled again,  as  it  will  be  Imperiled  again,  may  be  thoroughly 
willing,  even  anxious,  to  go  out  In  its  defense. 

If  nations  want  war  and  must  have  war,  Mr.  President, 
they  must  pay  for  it,  and  they  must  pay  dearly.  The  un- 
fortunate thing  about  war  Is  that  those  who  make  wm  do 
not  pay.  The  last  war,  for  Instance,  was  made  in  this 
Chamber  and  in  the  House  at  the  other  end  of  the  Capitol. 
Ninety-six  men  here  and  435  men  over  there  made  the  war. 
They  made  possible  the  fateful  declaration,  and  what  a  ter- 
rible thing  they  did. 

I  do  not  criticize  it;  I  do  not  censure  either  their  action 
or  their  motive  at  that  time.  There  was  the  best  reason  in 
the  world.  I  suppose,  for  declaring  war.  although  we  had 
been  led  to  believe  we  were  not  to  be  engaged  in  it.  and  a 
presidential  campaign  had  been  won  on  the  slogan  that  the 
candidate  of  me  of  the  great  parties  had  kept  us  out  of 


Notwithstanding  that  fact,  before  that  guec— fnl 
didate  was  inaugurated  in  the  Prestdeney  the  foUowioc 
Anarch  the  4th,  tn  Fisbruary  of  that  same  year, 
urged  by  that  same  candidate,  who  was  then  the  ] 
Chief  Executive  of  the  United  States.  So  wi 
by  96  men  here  and  435  men  at  the  other  end  of  the  Capitol. 
and  those  men.  531  all  told,  sent  more  than  4,000.000  Amarl'- 
can  soldiers  into  the  cocfUct. 

Those  soldiers  paid.  Tbe  631  here  did  not  pay.  nor  ean 
they  ever  pay.  It  is  the  4,000.000  they  sent  into  battle  "mho 
paid,  and  they  wiU  continue  to  pay.  and  pay,  and  pay. 
pay.  many  of  them  so  long  as  they  Uve.  and  many 
have  alr^uly  paid  with  their  Uves  in  answer  to  that  fateful 
declaration. 

Is  there  anyone  here  who  can  not  be  grateful  to  tiMse 
lads?  I  saw  them  march  away.  They  did  not  makit  the 
war.  They  were  not  responsible  for  the  war.  It  ins  ttieir 
duty  to  presei-ve  thLi  Nation,  to  give  substanoe  to  this  buihl- 
ing  in  which  we  stimd,  to  make  possible  the  peipsttnttr  of 
this  Government  of  ours  with  their  Uves,  ff  need  ba,  and 
they  were  cheered  as  they  went  out  to  battle. 

All  along  the  rout<e  I  saw  them,  in  varloas  cities  t^Dran^ 
which  they  passed.  I  had  the  honor  to  be  anonc  ttaem. 
Flags  were  out.  bustoess  men  along  the  stdewalka,  rstftoHsta 
everywhere,  banners  waving. 

"Ah,  what  heroic  action  Is  yoars,"  they  said.  "  T?ie  great 
deeds  you  are  about  to  dol  What  an  honor  it  Is.  We  WlU 
save  your  jobs,  and  when  you  return  to  this  enonnooiAy 
grateful  Republic  we  wlU  welcome  too  with  open  ama. 

Your  Jobs  will  be  waiting  for  you  here.  aare.  and  with  pro- 
motions." 

So  they  marched  off  to  war.  with  Its  death  and  ikltiuc- 
tion.  I  saw  this  little  army  march  along  Peimsarlvanla  Ave- 
nue the  other  night,  ragged,  after  16  years  had  pawed,  many 

of  them  without  enough  to  eat.  BoAm  thousands  a<  tbsos 
here,  representing  other  hundreds  of  thousands,  haTe  ooms 
on  here  to  ask  this  grateful  RepubUc  to  keep  them  from 
starving.  They  were  herded  together  and  pracUeally  told 
they  were  unwanted  here.  Who  has  a  better  right  than  they 
to  be  in  this  city,  whicti.  had  it  not  been  for  them,  woidd 
not  exist  to-day  as  the  Capital  of  the  greatest  Republic  on 
the  face  of  the  globe?  Who  better  than  they  have  a  ritfit  to 
come  to  this  Capital?    Who  better  than  they? 

Is  that  the  glory,  the  honor,  the  promotion,  which  they 
were  promised  15  years  ago,  when,  with  an  excess  of  fervor 
and  patriotic  devotion,  they  marched  out  yonder  to  where 
this  body  and  the  body  at  the  other  end  of  the  Capitol  bad 
consigned  them? 

Then  there  are  Members  of  Congress,  according  to  the 
press,  who  slip  around  in  aomt  slimy  fashion,  so  that  their 
names  wUl  not  be  used,  and  who  are  so  utterly  lost  to  decency 
as  to  have  the  temerity  and  audacity  to  suggest  that  the 
chief  of  police  of  this  city  should  be  rejdaced;  that  Gen- 
eral Glassford.^  himself  a  veteran,  who  has  been  doing  his 
best  to  feed  these  boys,  to  protect  them  from  the  weather. 
and  see  that  they  do  not  die  of  disease — that  for  so  doing 
that  man  should  be  discharged  from  his  position,  that  an 
efiBcient  officer  should  lose  his  place. 

God  save  the  mark,  Mr.  President,  what  are  we  coming  to 
when  things  like  these  can  happen  15  years  after  these  same 
lads  went  off  to  war,  with  the  cheers  of  a  grateful  people 
ringing  in  their  ears? 

Fifteen  years!  It  seems  as  if  it  were  but  yesterday.  We 
were  a  happy  people  then.  We  were  contented.  We  were 
in  the  midst  of  peace.  We  bad  been  kept  out  of  war.  It  Is 
true  the  conflict  raged  on  an  sides.  Other  nations  were 
engaged,  but  not  ve.  thank  God. 

Parents  of  children  in  this  country  congratulated  them- 
selves and  the  land  of  their  fathers  that  they  were  not 
involved  in  this  "bloodshed  as  were  other  nations.  Peace  and 
plenty  there  were.  The  host  of  4,000,000  and  more  had 
not  been  called  Into  action  thus  far.  Life  was  sweet  to 
them.  They  lived  here.  They  had  places  to  wor^  Many 
of  them  were  in  college  and  high  school.  Tbej  enjoyed 
life.  Suddenly  it  was  all  changed.  Tliey  were  pltinged  hito 
the  vortex  of  horror  and  catastrophe  as  only  war  can  bring 
about  horror  and  catasdxi^e.    I  repeat  for  nnphaeis  that 
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tt  was   by   action   of   the  Chief  Executive,   the   Senate   ol 
the  United  States,  and  the  Home  of  Representatives  at  the 
other  end  of  the  Capitol.  531  men,  that  those  boys  and  young 
men  were  aent  Into  war. 
Mr.  TRAMMKLL.    Mr.  President,  will  the  Senator  yield 

for  a  question? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 

Indiana  yield  to  the  Senator  from  Florida? 

Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr  TRAMMELL.  The  Senator  has  placed  conslderaWe 
emphasis  upon  the  fact  that  a  President  was  reelected  on 
the  ground  that  he  had  kept  us  out  of  war. 

Mr.  ROBINSON  of  Indiana.     That  is  true. 

Mr.  TRAMMELL.  And  that  then  shortly  after  his  next 
term  began  we  entered  the  war. 

Mr.  ROBINSON  of  Indiana.    True. 

Mr.  TRAM2tfELL.  Had  there  not  been  events  which  arose 
and  occurred  between  the  time  of  his  reelection  and  the 
declaration  of  war  that  emphasized  the  necessity  for  the 
country  to  enter  the  war? 

Mr.  ROBINSON  of  Indiana.  I  know  of  none.  I  do  not 
care  to  be  diverted  into  a  political  discussion:  but  I  will  say 
to  the  Seiiator  in  answer  to  his  question  that  none  arose 
between  the  election  in  November  and  February,  when  the 
declaration  became  a  reality. 

Mr.  TRAMMELL.  The  situation  became  more  desperate. 
The  Senator  said  he  is  not  going  to  enter  into  a  political 
discussion.  Why.  then,  did  he  make  reference  to  it?  It 
has  nothing  to  do  with  the  merits  of  this  proposition. 

Mr.  ROBINSON  of  Indiana.  I  made  reference  to  it  for 
this  reason,  and  this  alone,  that  those  lads  themselves  had 
nothing  to  do  with  the  making  of  the  war.  They  were 
dragged  Into  it.  They  were  forced  into  it.  They  had  every 
reason  to  believe,  as  indeed  the  world  had  every  reason  to 
believe,  there  would  be  no  war.  Placards  and  billboards 
stared  them  in  the  face  all  over  the  United  States,  with  the 
picture  of  the  then  President  of  the  United  States,  with 
pictures  of  mothers  with  their  children  in  their  arms,  with 
the  slogan,  the  legend,  attached  thereto,  "  He  kept  us  out 
of  war!    He  kept  us  out  of  war!  " 

That  was  kept  up  until  November  of  1916.  Reljring  on 
those  placards,  those  billboards,  those  statements  from  ora- 
tors on  the  platform  all  over  the  country,  mothers  and 
fathers  went  to  the  polls  and  pledged  their  faith  in  those 
Statements  and  that  man  with  their  votes.    That  candidate 

was  elected  and  three  months  afterwards — in  February,  be- 
fore that  very  candidate,  the  successful  candidate,  successfxil 
largely  because  of  the  placards  and  the  billboards  and  those 
statements  to  which  I  have  referred,  was  Inaugurated  on 
March  4.  the  country  was  at  war  and  those  4,000,000  men 
were  being  marshalled  together. 

That  Is  what  I  said.  It  was  from  the  White  House  and 
the  Capitol  here  that  those  4,000.000  men  were  sent  to  war; 
and  now  they  are  back  here  in  rags,  marching  through  the 
streets,  not  wanted,  some  people  and  even  Congressmen 
practically  Intimating  that  they  ought  to  leave  the  Capital — 

this  Capital  which  they  preserved  and  glorified. 

Mr.  TRAMMELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Florida? 

Mr.  ROBn>'SON  Of  Indiana.  I  yield,  though  that  Is  as 
much  as  I  care  to  say  about  politics. 

Mr.  TRAMMEXL.  I  would  like  to  inquire  if  the  Senator 
does  not  think  that  the  merits  of  the  claim  of  the  ex -service 
men  of  this  country  are  sufficient  within  themselves  upon 
which  to  base  a  support  of  the  pending  bill  without  the 
necessity  of  retreating  to  aJl  character  of  abuse  of  those  in 
authority  who  had  anything  to  do  with  the  declaration  of 
war? 

Mr.  ROBINSON  of  Indiana.  O  Mr.  President.  I  know, 
but  the  point  I  wanted  to  make,  and  to  make  clear,  the  point 
which  I  hope  will  sink  into  the  consciousness  of  everybody 
here,  of  everybody  in  the  United  States,  and  even  into  the 
consciousness  of  the  Senator  from  Florida  himself,  is  that 
those  who  make  war  do  not  i)ay  for  war.  They  who  pay  for 
war  are  those  who  bare  their  breasts  to  the  enemy  and  fight. 


thoce  who  die.  those  whose  widows  and  orphans  throughout 
the  land  are  now  appeaUng  to  us,  and  those  who  are  maimed 
and  wounded.  They  are  the  ones  who  pay  for  war,  not  those 
in  authority. 

But  those  in  authority  can  pay  the  living  something. 
Those  in  authority  can  keep  the  Uvlng  from  starving  to 
death.  Those  in  authority  can  see  that  the  living  have 
decent  clothing  to  wear.  Those  in  authority  can  protect 
the  widows  and  orphans  of  those  who  bore  the  brunt  of 
battle.  Those  in  authority  can  see  to  it  that  these  returned 
veterans  either  have  Jobs  or  money  with  which  to  buy  food 
which  they  now  lack.    That  is  the  point  I  wanted  to  make 

Mr.  TRAMMELL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Florida? 

Mr.  ROBINSON  of  Indiana.  I  much  prefer  not  to  be 
diverted  by  the  Senator. 

Mr.  TRAMMELL.  The  Senator  has  been  in  the  Senate 
for  a  number  of  years.  Has  he  ever  proposed  any  ot^:er 
means  than  that  which  exists  under  the  Federal  Constitu- 
tion for  the  declaration  of  war? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  cure 
to  go  into  that  question  at  all.  I  am  dealing  with  hlstoriiial 
facts  which  the  Senator  will  not  gainsay  or  deny. 

Mr.  President,  we  were  happy  then.  Sixteen  years  htve 
passed.  During  the  past  10  years  we  have  seen  make  their 
appearance  in  this  fair  land  of  ours,  silently  and  solemrly, 
some  63  hospitals,  to  be  found  in  every  State  of  the  Union. 
Those  63  institutions  which  have  appeared  since  1919,  w-.th 
150.000  beds,  all  occupied,  and  with  long  waiting  lists,  have 
hospitalized  more  than  1,500.000  of  these  veterans,  practi- 
cally one-third  of  those  who  answered  the  call  in  1917. 
One  million  five  hundred  thousand!  Think  of  it!  So 
frightful  is  war  to-day.  so  terrific,  with  tremendous  engines 
of  mass  destruction,  with  gas  and  chemicals  on  all  sides, 
that  in  those  10  fateful  years  more  than  1,500,000  cases  have 
been  hospitalized  in  those  63  institutions. 

We  are  informed  by  experts  that  the  peak  of  disability 
shall  not  have  been  reached  imtil  1945.  That  means.  If  It 
means  anything,  that  in  the  next  13  years  other  thousands 
and  hundreds  of  thousands  of  these  lads  who  now  think  they 
are  sound,  who  feel  strong  and  healthy,  will  have  entered 
those  grim  portals — so  fearful,  so  terrific,  is  war  to-day. 
That  is  the  price  we  pay  for  war.  But  when  nations  go  to 
war  they  must  expect  to  pay  the  price  forever  and  anon,  over 
and  over  again.  One  of  the  early  statements  I  made  was 
that  unfortunately  those  who  make  war  do  not  pay  for  war. 

That  does  not  half  tell  the  story,  Mr.  President.  Accord- 
ing to  conservative  figures,  it  cost  this  country  In  treasure 
alone  $100,000,000,000.  Not  only  that,  but  we  left  60.000 
dead  in  Prance.  All  over  this  country  others  have  passed 
on  to  the  great  l)eyond,  lads  who  answered  the  call.  It  is 
too  late  for  the  Congress  to  give  them  any  bonus.   They  are 

gone.  It  is  too  late  for  Congress  even  to  begin  to  pay  them 
anything  in  doUars  and  cents  for  the  heroic  sacrifice  they 
made.    It  was  the  supreme  sacrifice.    They  are  gone.     Only 

their  widows  and  orphans  remain.  Their  comrades  in  vari- 
ous veterans'  organizations  are  petitioning  us  to  see  that 
they  are  taken  care  of.  There  has  been  a  bill  pending  in  the 
Senate  for  more  than  a  month  which  has  never  been  per- 
mitted to  see  the  light  of  day  which  (uily  undertakes  to  do 
some  small  measure  of  justice  to  widows  and  orphans  of 
those  who  gave  their  lives. 

Mr.  President,  as  soon  as  the  war  was  over  the  railroads 
came  to  Congress  and  said  that  their  incomes  had  suffered 
during  the  war;  that  they  required  hundreds  of  millions  of 
dollars  in  b<uiuses,  in  readjusted  earnings,  to  make  them 
square  with  the  world.  That  was  mention«l  a  moment  ago 
by  the  Senator  from  Iowa  [Mr.  Bkookhakt].  Congress  en- 
acted legislation  immediately  to  pay  that  bonus  to  the  rail- 
roads, hundreds  of  millions  of  dollars  in  cash.  There  was 
no  suggestion  that  they  wait  imtil  1945.    It  was  cash. 

Then  the  civilian  employees  of  the  Government  cam*?  in 
and  suggested  that  they  had  refrained  from  taking  la.-ger 
earnings  which  the  war  time  afforded  and  they  ought  t(}  l)e 
reimbursed   and  have   their   «>ftrT<ingK   readjusted   to   some 


ObatroM  ImuMdaMly  Mid  OmU  wm  right.  I  Jmf 
no  vumti  wiOi  tiiis  Aetio^  cifk-.  President,  n  I  had  toen 
here  I  thiiA  T  rtHMild  ha^  iijlui  m  »  majority  of  my  ool- 
leagtMB  here  «Bd  ofrer  in  tfte  oOmt  body  voted.  But  tb«  point 
is  that  they  were  paid  catfk  Tbey  wa«  not  aAed  to  wait 
untfl  1M6. 

contractor*  %rtM>  had  fe«flt  oictonaMOti  aO  oiver  the  land 
came  in  and  oaM.  "liateal  You  eloaed  the  war  too  aoon 
for  us.  You  quit  fighting.  Tbtm  boys  ovor  there  etepped 
this  }oi»  of  aun.  Theor  wmiA  over  and  did  their  work  too 
welL  They  ended  the  wnr."  I  eay  with  everlasttng  pride 
that  tbey  did  end  It  ahortly  «ABr  they  got  there.  That  waa 
the  job  they  hdd  to  *>,  Mkd  Ikey  did  It  velL  But  the  con- 
txmctors  of  the  country  wcxa  — Irinir  tmneadoas  proflte  oot 
of  their  ■inrtflce.  I  do  nofc  bbaut  them  partknilarly  for  har- 
iJW  the  oontnwte  ewae  one  had  to  do  the  work—but  the 
pidnt  iB  ttait  they  wtn  here  in  Mf ety:  they  were  nerer  over 
there  ectronched  In  mud^  floftv  wWhoiit  emwuh  to  eat,  atoi>> 
ping  ballets  lor  $M  a  month,  tnr  $1  a  day.  They  were  here 
in  aafety.  They  Mtki,  in  tfact,  "The  job  was  do°e  too 
quickly  and  too  efficiently  over  ttMse.  It  Is  ended  now  and 
here  we  are.  We  have  theie  contracts  and  it  is  going  to 
ooit  w  aome  money.  We  need  a  beoua.  We  need  adjuted 
oompmnatlon.''  Whet  dU  Oongrem  do?  CongreBs  Imme- 
diafeely  paid  li.  They  wen  not  asked  to  wait  untU  Iftf. 
Tiaey  were  paid  each  on  tiM  90t. 

About  that  thne  tatttar  eKpcriMRoee  were  tasted  by  eome  of 
thsee  lads  who  had  none:  ofer  there*  our  sreat  at^wiy  q{ 
ijO0e,MO  men— g4IOg,MO  mm  imr  there  and  2fi0OjaQ0  men 
am  hBTB— ABd  Z  Ktve  eqwA  credit  and  equal  honor  to  all  of 
them.  TlM  boye  oyer  hflca  were  en'riowi  to  go  over  tha«, 
and  Imd  their  preesnce  been  needed  eter  there  they  would 
have  been  there.  They  aowed  irtiere  ttiey  were  told  to  serve 
and  deserve  great  Imner  aat  credit  for  tt.  Tlieee  men  bad 
aU  retunmd  and  many  f owd  thdr  jobe  whteh  had  been 
proariaed  them  were  gona  Thm  ymmitm  which  had  been 
to  them  did  not  WMrffTbiilw  m  fact,  they  found 
M  tn  needy  eanaeaie  etxcumetanooi,  badly  oS,  at- 
tempting to  rehabilitate  ttemaalvea;  and  many  of  them  have 
been  badly  off  ever  since.  Many  of  them  have  never  been 
rehaUlitated.  Ood  have  r—uwilnn  en  thaaeands  and  hna- 
dreds  of  thquaands  of  thnv  far  they  never  oaa  be  reliabUl- 
tated.  Mr.  Praaident.  tetlds.vorki;  it  is  too  late.  But, 
stranae^  enongh,  thar  looked  around  for  the  glory  that  was 
promised  them,  and  cpvmi  tkat  waa  oonspicuous  by  its  ab- 
sence. Itte  man  with  a  wnaitBn  kg  or  with  no  leg  at  aU 
Hfitklng  money  to  boy  a  leg  for  one  irtaich  was  shot  oil  on 
Zanders  field.  *  man  rigt\tlsB»>  earless,  noseless,  and  the 
Mends  and  the  famflf  ti  IIm  man  who  was  mentally  dark 
aad  bUnd  woDderad  aboni  m^  lAofJ  Piui  of  It^"  where  Is 

theglary?" 

It  Is  rather  cotnnum  fof  timer  who  have  never  seen  war 
and  never  been  in  It  to  seyaCtha  veterans,  "Why,  the  country 
does  Do4  owe  tlwn  a  oaot;  it  Is  perfectly  aU  rii^;  what  an 

honor  and  privilege  it  is  to  serve  one's  countryl  "  I  wonder 
how  many  there  are  ****^*'a  theee  who  make  war — thoee  who 
make  war  and  do  not  pay.2ar  it — ^who  would  like  to  go  and 

accept  gome  of  Its  glory  /lA  $30  a  month— a  dollar  a  day— 
with  little  hope  of  cnntfnwd  ezistezK:e  In  this  world? 

Tite  lads  who  have  come.^Mxe  are  proud  men.  I  said  on 
this  floor  day  before  iBrterdey  the  lads  in  this  so-<aIled 
bonus  army  are  not  here  beoMiae  they  want  to  be  here;  they 
are  here  beeause  this  is  tiie  GMtal  of  the  Nation,  and  here 
sit  thoee  in  charge,  for  the  iq^Sment.  at  any  rate,  of  the  des- 
tiny of  the  ivatlon.  They  nn^  thetr  appeal  to  them  in  per- 
son, that  we  may  see  their  ragi,  that  we  may  see  their  suffer- 
ing, that  wt  may  to  some  t^^jpA  realm  samethlng  of  their 
misery.    That  Is  the  only  reasm  they  are  here. 

So  these  teds,  proud,  and.^ttacir  f  amlhea — proud  Americans 
aB— finally— tardUy.  tt  augi  to  me,  for  I  have  always  felt 
this  readiturtment  Aoold  lorfs  eome  as  soon  as  the  war  was 
over — in  1924  asked  for  the  passage  of  a  bill,  erroneottsly 
called  the  bonus  bilL  And  in  the  end  Oongrem  said.  "  That 
is  right:  yoa  are  entltted  Calt.  yea  are  entitled  to  some  com- 
pensation, to  some  «jadJiwl«Wiit>  and  this  is  the  way  we  az« 
going  to  rtadluBt  year  eliiip>  Hmflnw  *•  Usten  to 
thie  li  the  |oh  niBigims  4M  in  IPac     "We  have 


around  to  see  what  fha  Vamv^  imkl 

the  war.  and  we  find  that  ta  be 

reeetved  a  dollar  a  da^,  and-fl  a  day  added  io%'<i 

12  a  day— or  $1.25  added  to  It,  if  you  saw  service 

win  Just  about  bring  your  insmiumftem  «p  4d 

lowest-paid  laborer 

added— Ihiten— «*l 

this  patrloCle  service  wa  «w  golhg  to: 

IMS:   theA  If  you 

flemghter  in  tlm  gidteriee.!':         *- 

Ut.  ROBINBON  Qt  iDdtaiML    "It  is 
gresB»  -  we  paid  the  hdbuadg  OM^  wa4M  Ml  a*- 

wait  onttl  1»4S;  M 

justed  the  compensation  of  elvflian  emi 

caA;  we  did  not  ask  them  to  wH*  oatlt  IMf.   m%  Hkm 

we  readjusted  the  eamhags  of  tha  ogatimlara  'Of  Ifcg- 

try  because  ttie  war  mded  too  seen  and  thay  naaiHl 

xmrney.    We  paid  them  cadb:  wa  Ad  aot  aik  Vhgai^ 

until  1945.    But,  as  to  you  boys,  now 

ing  your  eompensatian,  at  only  rata  li 

ctple.  wesay  ttiat  the  doBar  a  dsy  yemeulfd  #ittt  ^  * 

added  to  it  will  just  brfnt  ytmw  ^  «b  «M*  .#igifU«^ 

the  lowest-paid  laborert  dnrlag  the  war}  that  Ohifet  «a  ha 

ta 


a 
In 


ittBfaetory  to  you  for  the 
1945." 

I  say  that  debt  should  have  been  paid  at 
debt,  Mr.  Piesident;  tt  wae  ne^  a  eeaae.  'Ut 
1945.    It  was  due  the  (hiy  the  iriiiHli,a  wig 
it  was  due,  if  due  at  al.  ag  the  getfin  w«g  '     , 

I  hesitate  to  nientSan  tbat  to  irtildi  I  etn  dbgcfl  wxanr, 
Perhape  the  Senator  tttm  VliMtfa  eaiir  wtt  Watatt' 6tA0ti, 
from  it  I  understand  tha  laiieiait  BBiaehuf  of  the  IBreaa- 
ury  made  the  statemesst  Hie  other  ^ttf^^t  toopa  tm.<Kt  Mt 
make  tt:  X  hope  he  has  hekn  nUsquMod.  but  X  hivalaiM 
informed  that  he  made  the  statement  that  ihoig  liMlviffe 
asktog  for  a  debt  that  is  not  doa  mil|l  IMS  tobejpiddwfii 
dishonest  money.  X  hope  he  o^'^^  made  iHitii''MtkiituKlL 
Never  was  any  8t«.temept  umt  than  that  ttm  iM  fti 
due  the  day  the  armtsttee  was  signed,  if  tt  waa  4tos  a|  atf; 
and  the  scddlers  do  not  want  »  vH^  la  jmMm$,m 
They  want  It  paid  In  tunieiik  taaoef,  Vtm  tain  « tn  i 
with  the  majesty  and  tha  hbn^  df  the  Didfad  Bm&f 
emment  bdilnd  tt.  That  ts  Wliat  they  want 
lees  than  that. 

Mr.  TR-AinngJ.    Ib.Praddent 

The  VICX  PRESIDiarr.    Doss  the  8enaf^cr  from  Indiana, 
yield  to  the  Senator  from  JHocida}  ,„ 

Mr.  BQBPiSQW  fl<  Indtoaa-  I  yield.  <i 

stetes  at  the  tteee  of  the  4eelarati^  of  war,  apid  htaaevent 
crtUfteB  of  the  MemlMn  «f  Onwregi  U  Om^  tee.,  |Mr 
he  asks  me  a  Question  with  ngard  to  a  mfmhry  alliia 
pswtr*  tlM  flecretanr  ef  the  avsaeiiiw>  I  will  eay  that  I 
not  hia  keeper;  I  held  no  beiof  for  hbn,  and  tf  Im 

thiiw  Of  ttet  klBd  I  do  agl  apiia  wMH  blou  > 

BmaOM  of  Indiana.   Mr.  PiesldeBti  X  liopa  tl» 
of  the'T^n  eeurj  hae  too  modi 
to 


quoted  as  imving  meria.  i  vead  in  Um 

iuthorttv  wag  larpoitgd-  to  baw  mid' 

as  to  what  woidd  be  dom 
might  be  paid  with  the  foeeiai 
should  be  collected.  X  hope  ha  did  aot  i 
either.  Mr.  PrealdMit:  iMltllgr  gtatflBiCBtH  vortferdC  Mm. 
We  passed  a  teW  m  T9M  aoknowledgidg  the  debt  hot  post- 
poning undl  ibtf  Its  pa» lisia  ^Xhe «ienChier  Smedttto Of 
the  UBMad  States  vetoed  that  lakr;. and XXmoMi,  fey  that 
drna  ofldiDtKy  ggglng  tlHit  tlwn  wgg  liagaflDdow  gRNBtf  ftt' 
the  payment  of  this  obligation,  had  to  pais  it  ovsr  his  valB^^ 
anee  t&sn.  It^.  FreHdMit.  ladngi  have  gone  an  fkam  bad  ta 
worse,  until  many  thousands  of  the  veterans  of  tteWorM 
War  ha«o  marched  ben  to  wartdngtoB  aiftlag  Jnrtloe  af 
the  Obhgnss  whieb  reeenHy  ssai  thm  to  ^war.    X 
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tlmnish  the  war.  except  u  tbe  wbole  world  has  lost,  m  the 
whole  world  always  loaei  when  war  comes.  The  veteraDS  are 
^ffcing  Congresa  now  at  tliis  belated  moment  to  pay  this 

debt. 

I  uaderstAnd  many  of  tfew  pow«^  In  Wall  Street  are 
opposed  to  It;  bif  business  In  many  places  is  opposed  to  it; 
they  say  that  tbs  Budget  must  be  balanced.  Why.  Mr. 
Presldesit.  it  saema  to  me  to  be  elementary  that,  with  a  debt 
of  more  than  $24KMI,000.000,  due  and  unpaid,  a  debt  that  was 
due  on  November  11.  191».  hanging  over  the  head  of  the 
Government,  the  Budget  can  not  be  bolaxiced;  with  that 
arxcarace  there  can  be  no  balancing  until  the  debt  is  paid; 
and  the  beat  way  to  balance  the  Budget  is  to  pay  the  debt 
ow«d  and  get  even  and  square  with  the  board,  and  at  the 

same  thae  do  justice. 

Mr.  Prssident.  war  is  a  terrible  thing.  When  two  naUons 
go  to  war  It  is,  on  a  gigantic  scale.  Just  the  same  as  two 
men  «g»*«»*g  a  duel  with  pistols  pointed  at  each  other's 
heart.  One  may  die;  both  may  die.  A  naUon  fights 
through  its  young  men,  not  so  much  through  its  capital, 
for.  Mr.  Pr^ident.  capital  always  takes  care  of  itself; 
a  million  dollars  can  always  protect  itself.  That  leads  me 
to  suggest,  though,  that  capital  might  well  be  conscripted 
in  time  of  war,  and  thus  make  its  contribution  to  the  gen- 
eral cause,  and  certainly  the  war  profits  of  the  proAteers 
should  an  be  cozvscrlpted. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Nebraska? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  NORRIS.  I  can  not  help  interrupting  the  Senator's 
eloquent  address  to  make  a  suggestion  In  line  with  what  he 
has  just  said.  The  greatest  contribution  that  could  pos- 
sibly be  made  to  world  peace  would  be  to  do  just  what  the 
Senator  has  said,  namely,  in  time  of  war  to  make  capital 
stand  its  share.    Then  there  would  be  no  more  war. 

Mr.  ROBINSON  of  Indiana.  Try  to  do  it.  and  you  will 
find  out  yonder  the  lobbyists  in  force  representing  big 
business.  Do  Members  of  the  Congress  suggest  that  they 
go  home,  that  they  are  not  entitled  to  be  here,  that  they 
are  not  allowed  to  remain  In  the  Nation's  capital? 

Mr.  NORRIS.  We  had  such  people  here  when  the  dec- 
laration was  made  that  put  us  into  the  World  War. 

Mr.  ROBINSON  qf  Indiana.  Beyond  any  question  of  a 
doubt  that  Is  so.    They  scented  big  money. 

Mr.  President,  I  was  Just  observing  that  when  two  nations 
go  to  war  it  Is  just  the  same  as  two  men  fighting  a  duel; 
one  may  die:  we  have  seen  them  die.  But  the  young  men 
must  save  not  only  the  honor  of  their  coimtry  and  the  glory 
and  majesty  of  its  flag  but  the  yoong  vaen  must  defend  the 
women  and  chlktrra  of  the  country  or  the  country  perishes; 
it  goes  the  way  of  an  flesh,  Ifr.  President,  the  best  way  to 
assure  the  prcoervation  of  a  natl<m  is  for  that  nation  to  be 
grateful  and  considerate  to  those  who  have  defoxled  It  In 
time  of  periL 

The  great  Russian  Empire  at  the  beglnnhof  of  the  Work) 
War  ranked  second  proudly  amoDg  all  the  natlcms  of  the 
earth.  It  is  to-day  a  memory;  dead,  turned  to  dust,  never 
again  to  return  to  Its  pristine  glory.  Other  governments 
may  cone  and  go.  but  ttiat  government  is  dead.  The  great 
Austro>Rungarian  Bmpire  Is  dead;  the  great  German  Empire 
is  dead;  the  great  Turkish  Bmpire  is  dead;  Montenegro  is 
dead,  wiped  off  the  map.  Our  children  of  to-day  do  not 
know,  at  any  rate  from  the  geographies,  that  such  countries 
ever  existed.  Those  governments  are  dead.  aU  due  to  war; 
all  dead;  we  saw  thsec  great  nations  die. 

The  earth  is  filled  with  turmoil  and  misery,  and  this  eon« 
dltkm  Is  the  direct  aft^math  of  the  World  War. 

But  ABwriea  Uvea.  Mr.  President.  I  want  this  great  eoan> 
try  of  ours  never  to  die;  I  want  it  to  go  on.  I  want  the 
chikbren  *-*nn*^t  on  to  have  faith  in  this  country:  that  they 
may  be  glad  to  volunteer  to  go  out  and  serve  it  in  time  ol 
desperatA  need;  that  it  may  Uve  on  azid  on  and  on  and  never 
die. 

Mr.  President,  the  average  age  of  these  veterans  Is  3ft. 
lltey  have  not  yet  been  refaabUltated.  I  say  let  the  United 
Slates  OovwcBinst  givs  Vbtm  Jobs,  which  they  would  likB 
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to  have,  or  elae  give  them  monety  with  which  to  boy  food, 
to  which  they  are  entitled.  They  are  the  saviors  of  the  lard 
and  the  flag,  who  made  It  possible  for  the  Government  to 
endure.  By  so  doing,  by  passing  this  bill,  by  doing  this  tartly  f 
Justice  to  the  defuiders  of  America,  we  win  have  been  true 
to  our  traditions;  we  shall  have  taken  a  great  step  forwaid 
and  onward  and  upward  to  the  fulfillment  of  our  glorioKu 
destiny;  and  all  our  people  will  be  happy  hi  the  knowledge 
tbat  this  Republic  is  gratef  uL 

Mr.  HA  WES.  Mr.  President,  the  Senator  from  Indiana  is 
right  In  one  inspect  The  adjusted  compensation  was  a 
graveyard  settlement.  The  settlement  ought  never  to  have 
been  made  in  the  mftHne**  in  which  it  was  made.  i 

I  was  a  Member  of  the  House  at  the  time,  and  proposed  a 
cash  settlemoit  as  the  best  kind  of  settlement,  because  the 
men  needed  the  money  then.  They  had  recently  returned 
from  the  war.  They  were  out  of  employment:  and  It  would 
have  been  a  graceful  act  for  the  Nation  to  have  finally  settled 
the  matter  in  one  enactment  of  the  CongresB.  I  tntrodoced 
a  bill  for  a  cash  settlement,  and  spoke  for  it  So  to  that 
extent  I  l>eheve  the  patriotic  Senator  from  Indiana  la 
right.  « 

But  my  mind  goes  back  to  the  period  of  tbt  war,  to  the 
men  who  enlisted  and  the  men  who  vohmteered.  It  was  a 
fight  by  the  whole  Nation.  I  remember  my  own  family,  the 
women   in  it  knitting   socks.   ooUectlng   money.  servlia«   as 

nurses;  and  we  must  think  ol  those  women  now.   We  must 
fH<T>v  of  those  who  bore  many  diverse  burdens  during  the  war. 

Agate  we  have  reached  in  our  history  a  period  of  great 
distress,  a  period  of  trial,  a  period  that  is  stralnhig  the 
nerves  and  the  courage  of  the  Natton.  During  the  war  we 
mobilized  industry.  We  lent  money  to  the  world.  We  volun- 
tarily accepted  a  great  burden  oi  taxation;  and  now  once 
again  the  Nation  is  In  distress,  BverytMdy  must  make  sacri- 
fices at  this  time.  Everyone  must  carry  his  portion  of  the 
load  of  uncertahity  and  lack  of  occupation.  It  does  not  saem 
to  me  that  the  time  has  yet  arrived  when,  because  men 
served  in  the  Army,  we  should  forget  the  women  back  home; 
and  we  should  not  forget  the  other  elements  that  contributed 
during  the  war. 

I  think  of  the  family  as  a  imlt.  I  thiek.  my  experience 
was  about  that  of  every  other  man — that  is  to  say.  that  every 
male  in  the  family  volunteered,  either  in  my  home  State  of 
Missouri  or  back  in  my  native  State  of  Kentucky.  They  did 
their  share,  and  the  women  all  did  their  share. 

Now.  when  we  are  cutting  down  the  salaries  of  aU  of  our 
Federal  emi^oyees,  when  we  are  cutting  down  hospitalization, 
when  we  are  catting  off  supplies  for  welfare  boards,  when 
long  lines  of  men  are  oat  of  emi^oyment  in  the  cities,  when 
the  President  of  the  United  States  and  the  Senate  and  the 
Ccmgress  and  the  governors  of  States  are  trying  to  bring 
about  a  proper  balance,  it  seems  to  me  the  soldier  boys 
should  wait  a  while.  Let  them  have  the  same  spirit  and  the 
same  courage  that  they  had  when  they  went  into  the  war. 
Let  us  wait  until  the  clouds  of  distress  roQ  by.  Let  xis  think 
not  of  one  class  of  our  people  but  of  all  elasses  of  our  people. 

We  have  sympathy  for  these  men.  They  have  been  or- 
derly, they  have  been  kindly,  they  have  been  peaceful  in 
coming  here  and  asking  for  the  immediate  payment  of  their 
Insurance;  but  we  do  not  know  what  distress  granting  their 
request  would  bring  to  the  rest  of  the  country,  and  we  must 
consider  aU  of  the  country  and  not  part  of  the  country,  all 
of  our  pe(47le  not  part  of  them. 

I  certainly  agree  with  the  Senator  from  Indiana  that  the 
original  settlement  was  a  poor  settlement.  It  was  what  I 
called  it  on  the  floor  of  Congress*  a  graveyard  settlement.  It 
was  not  judiciously  done;  but  it  has  been  done,  aiui  to-day  I 
think  the  Senate  in  voting  upon  this  bin  must  think  not  only 
of  one  .class  of  our  citizens  but  of  all  classes  of  oiu*  citiaens. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  wiU  the  Sena- 
tor yield? 

Mr.  HA  WES.    I  yield. 

Mr.  ROBINSON  of  Indiana  They  come  from  every  home 
In  the  land.  There  is  not  a  single  home  in  America  that 
was  not  touched  by  the  war  or  that  did  not  have  some  one 
dooe  to  the  members  of  that  family  in  the  wax;  so  it  is  not  n 
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question  of  a 

part  of  the  coontry. 

Mr.HAWBB.  I  tried  to  ttfofta,  the  Senator  how  It  aflEaeted 
my  owa  hiaaatt.  It  left  agr  «aimSxy  plaoa  without  a  man  on 
it,  and  of  course  It  hit  every  home.  But  the  main  tbiag 
to-day  is  to  get  over  tliis  econnniiR  depresskn  and  to  do  it 
bravely,  unitedly.  I  should  like  to  have  evoy  aokUer  take 
thai  thou^xt  baek  home  and  ttrink.  as  he  did  In  the  days  of 
the  war,  of  AoM^ca  again  in  distress,  and  with  patience  watt 
a  vhUe. 

Mr.  THOliAS  of  Oklahoma.  Mr.  President.  I  suggeai  the 
al>senee  of  a  quorvn. 

The  VICE  PRESIDENT.    TTw  clerk  win  call  the  rolL 
.  .The  legislative  clerk  caQe4  tbe  roll,  and  the  following  Sen- 
ators answered  to  their 
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Ashurat 

CDBtlgaa 

fanrm 

Bcbynarm.  ina. 

Oniaena 

KeaB 

BcaiaU 

B*iikbMd 

Dale 

Kenclrtck 

Barbour 

Oavto 

Ktn» 

Shtpsteae 

BtrVkir 

Dttl 

Ba§ 

BbortrMga 

Black 

PMchsr 

LaMBetU 

Saiaet 

BlatiM 

RlMlMT 

LaiMa 

Stelw 

Borah 

0«or^ 

Locan 

Tbomaa.  Idaho 

Brmttaa 

Olaaa 

MeOlU 

Thona—.  oaia. 

Brookhart 

fH^nw 

Mdfuy 

Towasead 

BrouMard 

Metcalf 

T^ammell 

Bulkier 

OoTc 

llowa 

Tydlagi 

Bymes 

Bala 

HortMcA 

▼aodenlieK 

Capper 

llorrte 

Wacner 

Caraway 

Hatfield 

Wye 

waioott 

oarey 

Baww 

OMle 

Walsh.  MMa 

Cohen 

Bayden 

Pattenon 

WUtfi.  Moat. 

Connally 

■ebevt 

PtttOMa 

wataoa 

OooHOm 

BovaU 

Bead 

wneeier 

Jotmaon 

Boblnatm.  Ark. 

Whtte 

•n»e  VICE  PRESZDBIfT. 
swered  to  their  names,  theee 


Eighty  Senators  havlag  an- 
is  a  ouorum  present. 


PKTZTXOKa  AHV  UtMOtlklJi 

Mr.  ASHI7RST  presented  a  letter  hi  the  nature  at  a  me« 
mortal  from  the  Nogata  (Arts.)  Chamber  of  Commerce, 
remonstrating  against  the  passage  of  legislation  to  Ixkcrease 
the  tariff  duties  on  commoditteB  entering  the  United  States 
from  countries  having  depnelated  ourrendes,  ililch  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  telegrun  from  Dan  J.  Lyons,  com- 
mander of  Morgan  MeDenaott  post,  the  American  Legion. 
Tucaon,  Aria.,  stating  tbat  tbat  poet  went  on  record  "in- 
structing delegates  to  oar  neict  State  convention  to  favor 
Immediate  payoMnt  of  the  hamis.'*  etc.  which  was  ordered 
to  Ue  on  the  table. 

He  also  presented  a  telegnm  In  the  natmv  of  a  petition 
from  Prank  A.  Thaekanr.  Oatman.  Aria.,  praying  for  the 
inclusion  of  a  $50,000  Item  for  an  expertanental  station  at 
Port  Ifoha^  tn  the  pabHe  tmtfOwemaA  or  unemployasent 
relief  measures,  which  was  omered  to  lie  on  the  tahle. 

Mr.  OOPELAMD  iveeesled  m  leeobitioo  adopted  by  mem- 
bers of  Waterproof  Garment  Workers'  Union.  Local  No.  M, 
Intematlonid  League  o<  Oannent  Workers'  Union.  New 
York  dty.  K.  Y.,  proteittx«  against  the  passage  of  the  bill 
(H.  B.  lM4i>  to  provide  for  the  earhislon  aod  enwilalon  of 
alien  oenmimlsta,  whteh  was  or^tered  to  Ue  on  the  table. 

Be  also  presented  a  petttlon  e<  sundry  dtlaens  of  Case- 
novla.  N.  Y.,  prajring  for  the  ending  of  national  prohihttton 
and  the  levylnc  of  taxes  on  tlie  liquor  traffic,  which  was 
Inferred  to  the  Committee  on  ttia  JtxUelary. 

Be  also  pteeented  a  wemortal  of  sundry  dtteos  at  Brook- 
lyn and  vkslnlty.  in  the  afeafte  of  New  York.  remanstrwUng 
against  the  passage  of  the  ao-caUed  Patman  bill.  provUttng 
for  the  immediate  payment  to  veterans  of  the  face  value 
of  their  adjusted-acrvtoe  certflBcate^  whkh  was  ordered  to 
Ue  on  the  table. 


BZTgaiaiiAXHW  ov  aasasHOPP] 

Mr.  8HIPSTEAD.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Bscoas  several  telegrams  which 
have  to  do  with  an  appmiriation  whieh  was  passed  by  the 
Senate  on  four  different  occasions,  and  Is  now  before  a  con- 
ference committee  of  the  Boose  and  the  Senate.  These  tAe- 
grams  refer  to  an  approfiaiatirack  inserted  by  the  Senate  in 
the  aaricnltural  anrocwtettsn  bill  to  be  used  to  light  the 


iBtiHi 

Of  tiw  oenfeneai  X  aA  to 

There  being  no  oiiiectlcni  tlw 
Us  on  the  tabte  and  to  be  pcteted  In  tte 


H 
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Seerttarf  of  AfHeulturt, 

MoniMm  BoM^CMetjf^  ra.: 
LsSten  and  tstegmas  *'*^1ng  fMBi 
mendooB  hatrhtnr  at  grwrntnoppmn.  Ttrar  tatfei^  of  Jvam  10  to 
OoacvaaiaaaB  Saataa  P.  BncKaavaar  InHitanoarl  Vbm  llowa  at 
•flotatlvas  In  killing  approprlatkim  mtandad  Sd 
impending  devastaClan  of  Aeps  of  HostlMfert. 
tomolQgy  mforowd  mm  to-day  that  if  funds  can  be  mads  available 
this  WMk  tt  «m  atm  aos  be  too  tato  tor  aflMlta*  wn.  V  fan  wUl 
wtmdraw  letSar  to  Mr.  BpoaaiMai  aiMI  baafc  Sfca  Pfiart—ttV  <e 

effort  wUl  be  mads  to  obtain  tonda Mt  thfe  warfc.  v^-. 


r 


graibngprr  sttuatlaB.    Can  nport  that  InSriasoia  'pSmMm 

taka  usrs  ol  sttiMtlon  in  MteMsota  wtthoot  Prlsial  aML  IH 

aquaUy  oMrtaln  tbat  funds  s 

Pontli  Dakota  and  Moatana, 

uawiaaHata  muoli  laigar  amoi 

aTallabto  for  tbmm  ^raa  atotto,  wa  ) 

tsotorlly  handled.  Ltgii  attoatlon  to 

ai^nvprtattoaa  iiapoarthla.  aad  flaaa 

voivad  to  siadb  that  fuada  aoold  aOkpt  lalsM 

aoTway.    Anraiiganmifa  wlU  be  mads'^to  advai 

bato  OovaraaBMnt^  aaavnnaa  that  wa  wflil  be 

■  X.  W.  Daehv.  Mofthwi 

A.  R.  Bogns.  ohalnaaB 
B.   B.   Bhrftold^  pr 

ttonal  Beak;  ■.  Ik  G 
4  CtoEks  Ckv: 


far 


Loan  it  TriM*.  O04  '•  T. 
*  Oq.;  OMKva  D. 
Ool;  O.  T.  MMntf, 
J.  wailaea. 
Baak;OarlW: 

V.  B.  Murphy,  pMhilab»  the 
Thoaaywm.  pal 
MUlaa.  president  Caiglll 


flenstov 

Senate  Offiet  BmOatng,  WviMngMi^         .  ^ 

Ws  m  smpihati^^^  eoaviDCsd  b^end  any  tfpptjtn  0f^ 
tbat  Isnnsdlats  autlon  tor  polawii  batt  tp  jCOMlbet  faip 
plsfoe  is  uuuisaij.   Thnrs  Is  thus  to 
cuuftoftuag  us  at  ttds  mament, 
are  so  oonTlnativ  that  delay  stlght  fttrthsr  ei 
ot  the  who>s  oountry.    Buitogw  wlB  soiear  tt 
SI  usiijiHrtiert  sA 


BEon.  Asnroa  IC, 

89CF0t0fff  tf  M!ftiewtiwt9,  jnMifBoa  vswi,  Oassmt^  JHL* 
Bss|iectftm7;_s<nnst  vMIs  m  MMA  Whtl  yod 
frssshopper  sKuailon. 
msnt^  aMttods  In 
iltastloa  crttieal  fn 
and  Montana  partleularly.    Tmme  Slssstiwis  tssdHs  K 


Mr.  ODDH.  Mr.Fi«eiaiBDt.!n«e)iairof»basB«aaitartf 
phtriotle,  civic,  aad  hiwlneee  grganfiiitthni  Z  bad  the  hcmtk 
of  preaenttv  a  petttfton  te  the  Hob.  OfdBB  L.  lonik  aee»- 
tary  of  IheTreaaury,  on Marcb  15,  IMS,  fer  the  cnftteeaMBt 
of  section  scri  of  tbe  tariff  tot  of  IMB  afatsst  acyylet  iBBMHiiL 

At  the  ymis  this  petition  was  iveseated  tfaara  were  appnod- 
matalT  IM  names  e<  orvantaatkias  attached,  mam  Mmm 
other  organlattoDs  have  eitfieaeed  their  desbe^  ***!!!$ 
this  petlttftn  and  this  mpvemant  for  tlia  prohibatten  of  8ff*lw 
1  ask  peraiissian  that  the  patttkm  aa  sIVMd  kr  aB 
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Of  the  onranisatioiH  to  date.  to«ether  with  ttie  brief  reply  of 
Secretary  Mills  of  March  ».  19»3.  be  printed  in  the  Rsoobo 
and  refeiTfKj  to  the  Committee  on  Finance. 

There  being  no  objection,  the  matter  indicated  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Rrco«D,  as  follows: 

PrrrrioK  »oe  th«  ZmwoucmMttn  or  Scction  307  or  th«  Ca«i»»  Act 
or  1030,  AO&INST  SOVIST  PioBccn 

MAMcn  1ft.  19Sa. 

Hon.  OCDBK  L.  Mnxs. 

Secrttmrw  of  the  Tremamrj.  Treaaury  Depmrtment. 

W^tngtcn.  D.  C. 

Um  8«cmrrA«T:  We  desira  to  subtxxit  for  your  conaldcratloa  cer- 
tain facta  and  otarrvatlona  relaUng  to  the  importation  into  tha 
Unit«<l  states  of  artldaa  produeed  by  convict  or  fotcad  labor  in 
tbe  £k)v»et  Union.  tafe«ber  with  extracta  from  tbe  constitutlan. 
lAwa  and  decrtca  to  force  In  that  country,  and  other  evidence  of 
the  pr»ct:cea  of  the  Soviet  r«glnM.  all  of  which  have  a  direct  bear- 
ing on  til*  enforcement  of  eectlon  37  of  tlie  tartlf  act  ot  1980. 

The  department  haa  been  advised  by  nprcMntaUvea  at  labor 
and  Mrrltnaltare.  manafaetoran.  and  prodticcra  of  raw  matariaie. 
IndiriduaUy  and  coUscUtvIt.  that  impart*  produead  under  the  oon- 
ditiotu  of  rlrtual  alavery  which  exiat  in  the  Soviet  Union  are  a 
■erloua  menace  to  many  brmnchca  of  industry  and  agrlcultxire  to 
the  United  States.  The  Treasury  Department  la  also  aware  that 
for  years  past  patriotic  societies,  separately  and  together,  have 
painstaiangly  toveatlgated  and  estabtlshed  by  unimpeachable  evi- 
dence the  true  nature  of  the  economic  system  which  prevails 
within  the  boundaries  of  the  U.  8.  8.  R.  It  la  tba  brtlef  of  all  tbeae 
anranlzatlons  that  American  political  and  economic  tostmztlons 
axa  impcrtlad  as  a  result  of  the  oommareial  war  which  U  being 
waged  by  the  dictatorship  to  Ifoacow  upon  aU  civilized  society. 

In  the  light  of  tbeae  facts,  and  partleiilarly  in  light  of  the  poal- 
tton  taken  hj  the  Ubfted  States  eoncemtog  the  recognition  of  the 
soviet  r«gtme.  we  can  not  believe  that  the  Treasnry  Department 
wm  dlwuU  ttx9  fact  that  section  807  of  the  tariff  act  of  1980  waa 
enacted  to  protect  American  Industry  from  the  competition  of 
toceed  labor  as  that  term  applies  to  condltlona  of  labor  to  Soviet 
Russia.    Tbt  intent  of  the  statute  is  clear  upon  this  potot. 

The  existence  of  forced  labor  throughout  R\flsta  la  a  matter  of 
general  and  common  knowledge.  Communism  or  state  socialism 
as  it  exists  In  Russia  tovolves  unified  economic  effort  and  makes 
complete  and  rigid  control  over  all  economic  activity  essential. 
This  is  not  a  matter  of  dispute.  It  is  a  fundamental  element  and 
weO-knoa-n  prtoclpls  of  the  sorlet  system. 

We  may  expect  to  find  erfdence  of  this  policy  tn  the  consti- 
tution and  laws  of  Soviet  Russia.  Article  0  of  tba  oonatitution 
declares  that  labor  is  a  duty  of  aU  cltlaens.  Artlela  61  of  the 
Cflmtnal  code  makerrefusid  to  perform  oompulaory  services  or  to 
carry  out  work  of  national  importance  a  criminal  offence.  Article 
11  of  chapter  8  of  the  labor  code  provides  that  wh«t«  there  Is  a 
deficiency  of  labor  for  the  execution  of  important  state  tasks  all 
ettisens  caay  be  called  to  labor  duty  by  a  special  reaolution  of  the 
Oouncil  of  Peoplea  Cbmmlasara.  This  is  the  basic  law  of  the 
Soviet  ITntoD  and  ite  eonatttuent  republics.  No  one  will  dispute 
the  fact  that  the  ft-year  plan  of  the  U.  8.  8.  R.  is  the  "  impoitant 
state  task  "  provided  by  tba  laws. 

Abundant  evidence  of  the  active  and  effective  enforcement  of 
these  laws  relating  to  labor  is  already  to  the  files  of  the  Treasury 
Department.  You  also  have  to  your  pnesession  a  mass  of  decrees 
and  other  pronounccmenta  takan  from  oiBelal  Russian  sources,  a 
nuBkbes  of  which  are  attacbad  hereto  aa  illuatratlve  ezhlbita.  which 
deflnltaly  establish  that  "  forced  labor  "  to  tba  r^mnwriij  accepted 
snoss  of  that  term  prevails  throughout  Russia.  Therefore  there  la 
no  nasd  to  take  time  beta  and  nam  to  reexamine  tbla  mass  of 
dstaCad  evldenc*. 

It  is  our  belief  that  the  evidence  already  to  the  passcsaloa  of 
the  dktpartaaent  establlahes  that  **  forced  labor."  to  the  commonly 
accepted  sense  of  that  term,  is  a  fundamental  part  of  the  soviet 
system.  Any  evldanee  secured  beteafter  could  do  no  mors  than 
corroborat*  the  avldsnea  wblsh  s  beady  Is  to  the  posat  salon  of  the 
department.  It  is  Improbabla  that  the  Treasunr  Departoksnt  will 
be  able  to  secure  any  tacte  ralattag  to  i^>eci<lc  snlpmante  of  soviet 
producta.  It  may,  therefore,  be  reasonably  concluded  that  the 
question  of  wbethar  or  not  section  807  Is  aa  effaetlve  bar  ign'iiin 
the  produeU  of  "  foraed  labor  "  ••  it  exJeU  in  Russia  rests  oa  facts 
already  befora  the  department  and  must  be  decided  upon  the 
basia  of  tbase  facta 

We  are  not  aaltlng  that  tba  Tiaasury  Department  deelara  tto 
views  aa  to  tha  dsstrabUity  or  undesirability  of  excluding  soviet 
products  under  section  807.  We  are  aaktog  whether,  under  section 
307,  the  intent  of  Ooagress  to  exclude  the  producta  of  "forced 
labor  "  wUl  be  affectlvelT  enforced  ticrinTt  the  ptodaBtB  of  that 
country.  We  aaaert.  to  that  connection,  that  aU  the  facta  are  now 
before  the  department  and  tlntt  a  prompt  deeialoa  aa  to  hhe  aetton 
which  the  dspartment  totends  to  take  should  be  rendsred.  If  yon 
believe  Uie  law  is  def  ectiva.  It  la  our  purpose  to  urge  the  enact- 
ment of  sffsctive  legislation.  We  are  bGq>eful  that  the  dedston 
of  the  Treaaury  Departmaat  wUl  make  thla  usneoaasary. 

Thla  la  a  mattsr  of  deep  and  vital  totaseat  to  tba  patrlottc 
eoetetlse  toterestsd  in  the  future  welfare  of  the  United  States,  as 
well  as  to  American  labor  and  American  todustry.  If  you.  as  the 
executive  oAoer  of  the  Ooeerament  charged  with  the  enforcement 
of  tiM  tariff  aet.  are  of  tta*  opinion  that  you  do  not  have  the 
means  of  enforcing  saiSluii  807  against  soviet  laodocta.  wa  aek  a 
deftoite  statement  to  that  affect  ao  tbat  we  can  then  present  tbs 


to   rtiiigiins  for  the  necessary  legislative  action  for  tba 

protection  of  American  labor  and  Industry  from  this  rvdaous  and 
unXalr  coaapettUon  and  for  the  preaervatUm  of  our  economic, 
political,  and  social  institutions. 

(Original  signers  of  petition  presented  to  SecreCaiy  Mills  on 
March  16.  IBSa.) 

American  Alliance   (Inc.),  Walter  L.  BeynoUla.  secretary. 

American  Coalition  of  Patriotic  Socletiea.  John  B.  Trevor,  chair- 
man of  the  board. 

American  Farm  Bureau.  Chester  H.  Gray.  Waehtngton  repre- 
sentative. 

American  Legion.  Jotin  Thomas  TayltMr.  legislative  representative. 

American  Legion  Auxiliary.  Mrs.  Frederick  C.  Williams,  national 
praaldant. 

American  Machine  ft  Metals  (Inc.) ,  V.  C.  Stephens,  treasurer. 

American  Manganeae  Producers'  Asaoctstlon.  J.  Oarson  Adksrson, 
president. 

American  Manganeae  Development  Corporation.  Anthony  J.  Mo- 
lesphtol,  secretary. 

American  Security  Leatrue.  Amos  A.  Prlea.  president. 

American  Vigilant  Intelllgenoe  Federation.  H.  A.  Jxmg.  man- 
ager-director. 

American  War  Mothers,  Mrs.  L.  H.  Stone,  nations!  prealdant. 

American  Women's  Legion.  Mra.  Dorothy  C.  Bettelhelm,  preaident. 

Amherst  Mining  Co.,  George  H.  Croaby,  Jr..  treasurer. 

Anglo-Saxon  Federation  of  America,  John  Walto^  Stephana, 
chairman. 

Anthracite  Cooperative  Association.  Joseph  P.  Noonan.  president. 

Anthracite  Institute.  Brloe  P.  Dlsque.  executive  director. 

Ariaona  Asbestos  Association.  Lewis  H.  Brown,  president. 

Bear  Canyon  Asbestoa  Co..  A.  S.  Blagden.  president. 

Bcrst-POster-Dlxfleld  Co..  Ned  G.  Begle,  preaident. 

Brown  Co..  W.  R.  Brown,  assistant  treasurer. 

Chamber  of  Commerce  of  the  State  of  New  Tork.  J.  Barstow 
Smull.  .president. 

Crown.  ZellertMch  Corporation,  M  R.  Higgtns.  president. 

Dames  of  the  Loyal  Legion,  National  Society,  Mrs.  Rhode  C.  T. 
Schelly,  national  president. 

Daughters  of  the  American  Revolution.  National  Soctoty.  Kdlth 
I.  Hobart.  national  president  general. 

Daughters  of  the  Revolution.  National  Society.  Mrm.  Bugene  J. 
Grant,  president. 

Daughters  of  the  Revolution,  of  New  Jersey.  Charlotte  C.  Ay- 
crlgg.  State  regent. 

Daughters  of  Union  Veterans  of  Civil  War.  Harriet  J.  Ooetz. 
national  president. 

Disabled  American  Veterans.  Thomas  Klrby.  national  leglslatlTe 
chairman;  Vivian  D.  CorMy.  national  adjutant. 

jtoaumtic  Manganeae  Be  Development  Co.,  H.  A.  Pumpelly.  vice 
president. 

Evergreen  Mines  Co..  D.  C.  Pettyjohn,  assistant  to  general 
manager. 

Fraternal  Order  of  Saglea.  J.  C.  Canty,  grand  worthy  president. 

Hy-Grada  Manganese  Co.  (Inc.).  Charles  H.  MaHSle.  manager. 

By-Grade  Manganese  Prodviction  ft  Salea  Corporation.  N.  R. 
Mannakee.  president. 

Independent  Petroleum  Association  of  America,  Wirt  Franklin, 
president. 

Industrial  Defense  Association  (Inc.).  Xdward  H.  Hunter,  execu- 
tive secretary. 

Jotot  Conference  on  the  Rnsstan  Situation.  George  F.  Zlmraer. 
assistant  to  preaident. 

Johnson  City  Central  lAbor  Union.  John  B.  Holcoasba,  president. 

Junior  Order  of  the  American  Mechanlfa.  John  H.  Noyea.  legis- 
lative representative. 

Junior  Aisierlcaa  Vigilant  Intelligence  Federation.  Rachael  K. 
Holmea.  president. 

Kentucky  Cardiu  '  Coal  Corporation.  J.  C.  dtras.  prssideBt. 

Leonla  Women's  .-..publican  Club.  Mary  P.  Shelton.  regent. 

Long  Leaf  Trilow  Pine  (Inc.).  O.  N.  CToud.  secretary-manager. 

Msngsness  Minss  Co.  of  Amettoa,  L.  B.  Bunsarferd.  sseretary. 

Msrebant  TaUers'  Society  of  the  City  of  Mew  York.  John  J.  T. 
MacNamara.  secretary. 

Military  Order  of  the  World  War.  John  Ross  XMafleld.  com- 
mander to  ehlef. 

Mtnneeots  Sintaring  Co,  Stanley  B.  Trayer.  smperlntandent. 

Montana  Prlnoe  Mining  Co.,  Cltoion  J.  H»n»on.  assistant 
treasurer. 

National  Oenfeottooevs'  Assoctatkm,  Walter  O.  Bnghes,  secretary. 

Rational  Dafenss  Oonunittee  of  AuMrican  Lsgion.  Asooa  A.  Prlea 


National  Xxchange  Club.  Alfred  A.  Jenkins,  «»t'****'  president; 
Herald  M  Barter,  national  secretary. 

National  iBsmlgration  Leglalatlva  Oommlttea.  Demerest  Uoyd. 
chairman. 

NaUonal  Grange,  Fred  Brenckman.  Waahlngton  representatlva. 

National  Lumber  Manufacturers'  Assoctafclon.  C.  W.  Bahr.  econ- 
omist. 

NaUonal  Patriotic  Council.  Mrs.  Noble  Newport  Potts,  presi- 
dent. 

NaUonal  Patrlotle  League  (Inc.).  H.  Ralph  BurUm.  vice  preal- 
dant and  general  counsel. 

NaUonal  PatnoUc  Aaaociation  of  Chicago.  Rachael  K.  Holmea 
ezecntivs  secretary. 

National  Security  League  (Inc.) .  R.  L.  Ballard,  president. 
National   Sodaty   Sons   aivi  Daimtetara  ot   ****   PUgdma.   A.   OL 
governor  general. 


Daughters  of  1813.  Mary  Logan 
'I  ocnunlttoa 
at  18),  P.  W.  Sopford.  C.  A.  C. 

-American  War,  Robert  Las 
R.  Brown, 


National  aoctety  untteA 
Tucker,  chairman  naUcmal 

National  Sojourners  (< 
president. 

Naval  and  Military  Ord« 
Longstreac.  commander  In 

N«w  Hampahlra  Ttanbertand  Owners  Association.  W 
preaident. 

New  York.  Ontario  ft  Wee8sm  Railway  Co..  J.  H.  Nuelle.  preei. 
dent. 

North  Range  Iron  Co..  D.  O.  FsStyJobn.  assistant  te  general 
manager. 

Order  of  Independent  Americans,  A.  S.  Losh.  State  councilor. 
Pennsylvania. 

Patriotic  Builders  of  Amerlea.  Mis.  William  Cummlngs  Story, 
president. 

Patrlotle  Order  Sons  of  America,  Berman  A.  Miner,  secretary. 

Penn  Aothractte  Mining  Oo..  Charles  Dorranoe.  president: 
"  Speaking  tor  1 .000.000  efttaens  of  the  State  of  Pennsylvania  whose 
names  have  already  been  aftred  to  petitions  to  the  Preaident  of 
the  United  States  for  the  caelnslon  under  section  307  of  Russian 
anthracite,  we  wish  their  slgoatares  as  being  considered  stgned  to 
similar  petttlon  dated  Itench  IB.  1988.  to  Secretary  of  Trrasury." 

Reserve  Oncers'  IValnlag  Oibtpe  Aseoeiatlon.  Col.  Orvel  Johnson, 
executive  secretary. 

Rldgewood  Unit  Republican  Women.  Katharine  H.  Stratton.  vice 
president. 

Silver  Prince  Mining  Co,  Inglis  M  XTppercu.  vice  president. 
^  Society  of  Colonial  Wars.  Nbrman  8.  Dike,  governor 

Society  of  New  Kngland  Wotaea.  New  York  city  Colony.  Mrs.  L. 
Grant  Baldwin,  chairman. 

Sons  of  the  American  Rev^utlon.  Joslah  A.  Van  Orsdel.  presi- 
dent general. 

Southern  New  Bngland  Tcnaber  Manufacturers'  Association. 
Slisha  R   Bitgood.  presldenl 

Southern  Pine  Association,  C.  C.  Sbeppard.  president. 

Southern  Vigilant  Intelligence  Association.  George  B.  Helmer. 
preaident. 

Southwestern  Virginia  (tne.)  (a  regional  chamber  of  commerce) . 
H.  K.  Bowen.  executive  secretary. 

Trenton  Potteries  Co..  John  A.  CetapbeU,  president 

Trout  Mining  Co..  V.  C.  Stephens,  treasurer. 

Union  League  of  BAchigaa,  Walter  C  Cole,  vice  president. 

United  Daughters  of  tha  Oonfaderacy.  Mrs.  Jamae  Harvle  Dew 
(New  York). 

United  Statea  Air  Poroe  AssodaUon.  Ool.  J.  Xdward  Cassldy. 
director  general. 

U.  ft  a  Mlntog  ft  Devektpmsat  Go..  XiSsUe  L.  Savage,  president. 

Vetarana  of  Foreign  Wars  of  the  United  Statea,  Daroid  D.  DeCoe. 
commander  to  «hlef;  L.  S.  Bay.  chalnnan  laglalaUon  oommlttea. 

Veterans  of  Foreign  Wars.  Ladies'  AuxiUary,  Dora  K.  Raffena- 
pergar,  naUonal  prseldent. 

Virginia  Federation  of  Women's  Clubs.  American  citieenahip 
committaa,  Belan  Morrla  Cnasmlngs.  State  chairman. 

Westehester  Security  Lsegue.  Mra.  Henry  Perez,  president's  rep- 
resentative. 

West  Coast  Lumbermen's  Asndation.  W.  B.  Greeley,  secretary- 
manager. 

Weet  Coast  Msnganees  OorporaUon,  Bmest  A.  Wiltsee.  vice 
preaident. 

White  Band  (lae.) ,  J.  W.  Ooott-Sandsrs,  brlgadlsr  general, 
department  of  eaobUlBatloa. 

Whltesarsb  Mining  Co..  J.  D.  ftulgtit.  ssoretary. 

Women  of  Army  and  Nevy  f  sglon  of  Valor.  Mra.  Charlotte  Bock, 
national  president. 

Women  Dsscendanta  Anolsnt  and  HoncraUs  Arttllsry.  Mrs.  Julia 
A.  Jewatt.  prsstdent. 

Woman's  Patrlotle  Lsagas  ef  Aaaeriea.  Mrs.  JoaeiA  L.  McCarthy, 
president;  Mm.  F.  R.  OnuBt.  tiiatrman  committee  on  subversive 
actlvltlee. 

<8lgn«rs  of  peUtlon  pesssatod  to  Secretary  MUls  subsequent  to 
Marsh  IS.  19sa.l 

Allied  Patrtotle  Socletiea  <lBah  Aleeander  L.  Ward,  ssoretery. 

American  Legfoo,  Dspai  li— lit  of  Ohio.  W.  A.  Burllngam.  vies 

State    Chapter,    Mra.    H.    J. 


American    War    Mothers. 
Caapp. 


Amerloan 

A.  N.  V.  1.  L. 

Ariatma 


(Tn.)  Chapter. 
Ooott-Sandcra.  director  general. 
J.  R.  Wiikia 


Batter   Amerlea   FiisraliBa.    at   CaUfomla,    Margaret   A. 
secretary. 

Chamber  of  Commeroa,  Ifattlaaburg.  Mlm..  H.  O.  HoflRiaii.  prsel- 
dent. 

Chamber  «f  Oaaiuaeroe  at  the  Tonawandaa.  North  Tonawaada. 
M.  T..  Hmn  Adema. 

Catholic  Woeaaa'a  Club, 

Daughtsrs  of  the  AmerleaB  Bevelntlon,  Tamalpals  Chapter.  San 
Francisco.  Calif..  Mrs.  Pbll^  J.  Lawlsr.  rsgent. 

Daughters  of  the  American  Revolution.   Indiana  State  Society, 
MTa.  Horaee'O.  Msapby.  nattaaal  asfimne  chairman. 

Daughters  of  ths  Amertcaa  Bsvolutlon.  Tnas  State  Bocistj.  Mka. 
Walter  Gerald  Weaver,  ohataea  naManal  dsieiiss  committee 

Daughtsn  of  the  Odnfedmogr.  Oaleesteo.  Tex. 

Du  Paga  OeoBty  Bsr  AsaealBtlan.  On  Page  County.  OL.  Win  O. 
sfnoca, 


nmr  Mtaxrte  Men  ef  thb 
Oreatar  Jiew  T< 
TnrtiisSilal 


Italian  World  Wbr  Velaraas;  of  Oihraaton.  Iba. 

Junior  OrOer  United   '  -  -    -  - 

eu.  New  Tack.  Msaariek  OtMtose.  aasntan. 

Kiwanls  Club,  CouncU  BluflS,  Iowa.  Bvsrett  N.  Wx 

Massaebusstto  State  Otiaid  Vbtsfant;  Tteaaas  B. 
mender. 

NaUonal  Association  tar  Oleic  PuMlsMy. 
director.  .     . 

NaUonal  Rardwoed  Lumber  issliilafiiMi,  U  JU 

treasurer. 

National  League  of  Amerleane  of  BusalaB  OHgte  fiBB.).  J. 
Llasttayn,  sseretary.  . 

National  Republic  kfagacstne.  Walter  8- 

NaUonal  Society  of  the  Oolonial  nsenisirtsnts  ot' 
Charles  Henrl-Flaher.  president  general.  --a 

National  Star  Spangled   Banner    imnflataiu    tlme^,   RTSIIm   L 
Joyce.  prasMsnt.  *       ^'   ^^T  ^ 

New   Hampshire   L\imbetuian*s   AasodaiOan.   Artbnr  O.  JtowleK 
preaident  ►  .  ■     -'    j-  •    -  '^«" 

Order  of  Independent  fl  iiiinli  siis.  Ifaanltnn  (Pm)  OeaiMfl.  AHfeas 
C.  Schata,  ssoretary.  i         .  •-    ^:  i^^ 

Paddc  Amcrlcaa  Steamship  Aasooiatlon.  W.  J. 
tery. 

PatrloUc  Order  Bona  of 
chairman  State  lei^lattee 

Pearl  City  Plywood  Co.  (bH4.  O.  L. ^ 

Reserve  OlBcers'  Association  of  the  United  Statea  Ckd. 
Rutherford.  Judge  advocate. 

Russlan-Amertean  Aati-Communlst   Lesgue.    MaJ.  Gmi,  M.   If. 
Yanenko.  preaident.  t-    •  -.      -•    u  "^ 

Russian  Patrlota  Fighting  Commoalata  Du  »*'*— •■if 

Shipowners'  AssociaUon  of  the  Pacific  Coast,  Capt.  W.  J.  F^ter> 
sen.  secretxuty.  ^ 

Society  of  the  Third  Divlsioa.  Cept.  Wltey  H^Maibie.  i 

Sons  of  the  American  Revolvftlon.  comhdttee  on 
and  eafety,  Arthur  M.  McOmna.  Cbafrman.     ' 

Bona  of  the  Amerieaa  JtovohHinn,  Virgtola  Sodaty^  H 


Burruss.  director  committee  on  eoReroondeaoe  snd  'psflj. 

Ion.  wWt  Vbilnia  Beciely.  Ftaalfr 


llaiiy   J*.'  Bewftyt 


Sons  of  the  American  Revolu'tioh 
lin  L.  Burdette.  secretary. 

United   States  dvll  Legion.   Rev 
chaplain. 

Veterans  of  Foreign  Wara  Walter  Inrlns  J<»rae.  dlractor  BflttRMl 
.\mericanlzatian  committee. 

Veterans  of  Foraign  Wate.  DepartOMnt  ef  Mew  Yatk, 
Ham  Duggan.  patHoUe  instructor  Amertcantaatton  oSBtfaMBse. 

Westerly   (R.  I.)    Women's  Bcoublieeo  Oab,  Mna  CbMlsa 
Broomfleld.  — -.^-wi 

Womant  Belief  Corps  (national  aocleiy).  atDcdlafy  td  thg 
Army  of  the  Repubttc,  Idima  Bvelyn«.  Maaicy,  •  -  -    '        - 
saUon  committee. 

Mead,  secretary.  ^^ 

United  American-TRtrainlaa  Ocganiaatlons.  WaKer  dallkib,'  dlM^ 
dent.  ^  .:  v^ 

Young  Mens  Progressiva  Lspgue  of  Oalvestopk 


Mr  EAua  Smra* 


you  desire 


Tbb  SncasTaBT  or  van  Thasaoav,  >     ^ 
Waahlngton,  March  JU.  IfM.  , 

In  view  of  the  statsBasmfe.  avde  W  wtt 
at  the  hearing  with  referenee  te  seeXon  Mt  at  the  tuUi  aek  ef 
1880.  la  ae  far  as  it  aOOata  ImportatloBa  from  fiiw^s.  tt  «aa  not 
thought  that  a  further  repig  was  reguUroil  ta  the  natttt 
you  end  your  aaaeciates.  I  understand,  however,  ^at 
a  further  reply. 

SecUon  807  fort>|d8  the  twapotUift^.  ot  aU  ^ . . 

and  merchandise  mhMNl.  produced.  Or  manafaetgred.  wboljixer  la 
part,  to  any  foreign  country  by  oonrtet  labor  or/knd  torSttiShSt 
or/and  Indentured  labor  uodfT  pphbl  sanctums. 

*■  Forced  labor**  If  d«flned  iM  ibOdtmi 

"AR  work  or  ssrvloe.whleh  la  esadbd  tkoaa  aay  MKkQa'iiaifer  ite 
menace  of  any  penalty  for  tta  aot^Mirfe^aaace  ajOTfafe  HMfli  '^|p 


menace  or  any  penalty  for  tta  aoi^sineraaace 
worker  doas  not  oSsr  hlmaalf  vnluirtarny.*' 

For  ths  purpose  of  adminlstsrlng  this  seetioa  ot  the  Mw  the 
Treasury  Departmsnt  has  adoptad  wgulatkinB.  a  eopy  of  whlA  is 
todosed.  It  will  be  'Mrtad  taoA  tfaiss  rsgulatloaa,  In  eCWl  tfrfi^ 
the  burden  of  proof  on  the  lauMrter  to  ^tSif^SStVytiiSSFotSna 


for  entry  were  not  produeed 
•utute.  Bo««eer,  In  tha  tetr 
apparent  that  the  impertsr  ^im_  no  .ft#p|ii^ 
burden  placed  on  hhn  and  ta  IrtiuiUag  aay  i 
absence  of  evldeitoe  to  the  cumttaiy.  And.  In 
tba  Ti'saiiry  Bepavtai^ni  haa  w»  maaa  of  Ineasttgattng 
of  produetloii  in  Soviet  Bnaslat  evIdeMa  nbWblMV  ths 
tlon  created  by  the  afBdavlta  of  the  shlnpass  and  Impcrtars  can 
net  wen  be  psedwcad.  It  sbSMlil  furthss  6e  netait  tbat  innnii'ilM 
owt  tbla  or  any  ethsv  law  the  Vteasury  Departoseat  eaa  aot  aS 

Us  ifsnialens  ase  jeiiagabls  Jy 
haes  alBMist  anlfoiarfy 
aAteeUa  of  imporism  aad  ahlpfsn»  and  in  the  abaaiM  el 
rebuttttig  tha  preeuripttan  enated  by  thMe  aBMasMa  ths 

Is  not  supported  by  the 


I  aaaaasary  en 
The  oHBtooia 


) 
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CONGRESSIONAL  RBCORD—SENATB 


June  17 


m  to 
Xn  sfWjF 

thT  to»SSw*to'lcoSSnwVth  the  r«gul»UoM  of  the  TwjW' 
•ooontlacty   Um  TfewM^To^^pliictaM     w«.  booad   to  .dmi*  tb. 


token  UtoPihe  eStoSTof  forced  Ubor  throug»»o"\  RM!^.  ^  * 
Mttor  of  momfl  and  common  knoirtodge. '  and  "»*  "  "  »V^ 
b«ll«r  Ui»*  ttw  endence  »ln»dy  In  the  poeaesslon  of  tHe  deiwfrj 
■MOt  fimeliii  ttj»t  foroad  labor,  tn  Um  eoaamoaly  *f°fl^ 
MOM  Of  that  term.  U  a  fundamental  part  of  the  •©▼l«t  ■>?*•■*■ 
S^  otSr  i>M.  «  I.  held  la  th.  pailtkm  Utot  aU  labor  In 
RuMla  la  forc«l  labor,  and  that  section  S07  should  be  so  totor- 

~  A^^    * •^-^^    Aft    tftf^PM^B     1VKVBA.    ftFttCltfSb    IkDQ    flT*y^^*'^***^** 

mtoed.  pRKtnoed.  or  nuunifactured  wboUy  or  In  part  In  Soviet 

'^AT^atoted  at  the  MMttng  on  Match  15.  tf  la  wrtttac  Medon  S07 
thToo^tm  Intended  that'tts  deAnltlon  of  "  forced  later  "  ahonld 
be  broad  enoosfa  to  toolwto  aU  labor  la  the  Dnlon  oC  Sorlet^Be- 
DubUfla.  then  I  submit  that  the  Concress  should  say  so  in  ao 
mm^.    TlHW  la  aat  la  thla  dapactaaaat  the  lafal  andeace  < 

•ary  to  eatahllah  the  fact  that  aU  labor  »»  *>y»;*  **^  Jj 

laiMr.  M  daAaad  la  the  praaeat  law.  aad  tf  aU  labor  la  no^.<«^ 
labor,  then  the  question  must  laeTltably  arlae  whea  an  IndlTldnal 
eMO  la  oOtoad  (or  aatry  whether  that  indlTldual  cargo  was  or 
was  not  produced  by  forced  labor:  and  when  that  qaeatloo 
we  are  eoBfraated  wtCh  the  attaaOon  above  deeerlhed. 
Very  trulf  yoont  

aeaiefary  of  th»  Trmntrw- 
Boa.  TAaaaa  L.  OBma. 

CTnttaA  !nat*t  Jswafa 

GiAaaBomi  plaotji  hi  thk  irotTHWov 
Mr.  8CHALL.  Mr.  President.  I  aak  mianlmoas  consent  to 
Insert  in  the  Ricou  letters  and  wires  from  prominent  people 
In  aoy  Stats  In  reference  to  the  grasihopiMr  menace  and  ask 
that  they  may  He  on  the  table.  Also  a  dipping  from  the 
MinneapoUs  Tribune. 

The  situation  is  eztnane  and  demands  tanmadlata  action. 
The  prospects  are  for  the  best  crop  of  years  estimated  at  a 
biSkm.  If  this  small  r^ef  does  not  come  nov.  it  means 
wide  dMtrucUon  not  oDly  at  the  farmers  but  the  hiwlniww  of 
th<  antii«  Northwest.  I  can  not  urge  too  strongly  the  need 
of  immediate  actkm.  NO  greater  servlee  of  the  Ooremment 
^T>  be  rendered  than  an  appn^nriation  now  to  relieve  the 
pending  devastation.  Potson  bran  wlU  do  the  Job.  and  surely 
our  Oovemment  can  not  stand  by  and  see  this  scourge  and 
raise  not  a  finger  to  deter  it.  Minnesota  has  appropriated 
1100.000  and  needs  $150,000  more.  North  Dakota  needs 
$400,000.  and  South  Dakota  needs  $500,000. 

There  being  no  ohj«etion,  the  matters  referred  to  were 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rxcoao. 
as  follows: 

OsacanLLS.  Manr..  /ana  If.  19i2. 


Nmtkmmt  €fmpttci: 
CSub.  Tlllaga  of  anwenrme.  urgea  you  to  make 
of  bill  for  poUon  grasshopper  bait. 

J.  P.  rSBST.  J^f esHlea*. 


rortfor 


itanaurouB,  Uan^  Jut  if.  if32. 
TIM  Ban.  TmoauM  O.  8cxau» 

VnUed  StmttM  Senator: 
While  I  am  strongly  In  favor  Oovemment  retrenchment,  belteve 
you  ahould  uaa  every  effcat  fkvortng  legttlstlon  neceaaary  to  fur- 
^iiahfug  adeqoato  renaf  for  graaatujpper  prwentlan  to  North' 
Sttuatloo  n^ildly  growtog  woraa. 


if.  laa. 

ff<m»tf»'  THoacAS  D.  Brwu.. 

We  are  emphatically  convinced  beyond  any  question  of  tfoutaS 
that  trt— ^«»*»  actkm  for  poison  belt  to  eosabat  gfaahoppCT 
plague  is  neoeeeary.  There  is  time  to  overaoaae  the  great  daaccr 
oontRmttng  as  aft  this  Ume.  Baporto  of  thla  beiiper  nMna«ie  are 
ao  convincing  that  delay  might  further  endanger  the  flnannea  af 
the  whole  oountry.  BustMas  will  auOar  U  aonathlng  la  not  ac- 
comoUahed  at  once.     Feel  that  this  is  a  national  problem. 

TatTca * 


IfnnfSAPous.  IfnvH..  /uaa  if.  iiii. 
ffvnft*^  TaoifAS  D.  flcBAu., 

Senate  Office  Building,  Washington: 
we  are  emphatically  oonvlnced  beyond  any  questtoa  of  doabt 
that  ir"r'**^«***  action  for  poison  bait  to  oowibat  grasshopper 
plague  la  iisrusanrj  There  la  Ume  to  overooate  the  great  danger 
oonCroatlag  ua  at  thla  tlaia.  Beporta  of  thla  tMfptir  jaeaaoa  are 
ao  oottVlaetBg  that  delay  nUght  further  aDdsogar  the  Hnannfa  of 
the  whole  country.  Bualnom  will  suffer  If  enmathing  la  not  ao- 
eompUahad  at  oiMa.    Peel  that  thla  ja  a  aattoaal  prohiam. 


9t.  Pxttl.  Monr..  /ana  19.  t9St. 
Hon.  Seaator  TBoacAa  D.  3ch>jj.. 

Woafcin^on,  D.  C. 
Dbab  8xb:  Dont  yon  think  It  far  mora  eooooealeal  to  apiiro- 
priata  ftmds  now  for  poisoning  the  graaaboppen  in  the  northweat 
than  to  make  m>pro^latian8  next  fall  for  taking  care-  of  thoa- 
sanda  of  fmrmera  at  a  far  greater  coat,  to  wry  nothing  of  tha 
suffering? 

X  peraonally  urge  that  immediate  action  be  taken  to  save  tha 
Northwest. 

Toura  very  truly. 

CO.  a«AT. 

President  Superior  Separator  Co. 


\  /wto  if,  if  1 1. 

Hon.  TBoacAa  D.  Scrau., 

Vntted  Statee  Senate,  WamMngton,  D.  O. 
Itr  Daaa  Tt^:  we  in  innneeoto  are  fearful  of  wtiat  la  gcing 
to  happen  in  the  western  part  of  our  State,  North  and  South  Da- 
kota, and  Montana  between  now  and  the  15th  of  July  with  the 
grasshopper  pest.  Dnlees  action  is  begun  at  once  we  win  loaa  tha 
liamllin  on  one  of  the  bast  oropa  we  have  had  fn  a  number-  of 
yeera.  and  tf  aueh  a  eataetrophe  happens  I  do  no*  know  wliat  tha 
fanners  ot  this  country  and  the  people  living  In  the  Twin  Cities 

wlU  do. , 

We  all  beg  of  you  to  get  action  on  thla  appfoprlatkm  for  aatai«- 
mlnatkm  at  once. 

Vary  truly  yoan^ 

By  B.O. 


■on. 


icnnaupous.  Ifnm..  June  19,  1932. 
TaoMAS  D.  BfraaiiT., 

Uaifed  State*  Sanator: 
Bepiaaentlng  2.000  retail  hardware  aoarotianta.  we  urge  you  to 
k  for  flnanrial  aid  to  fight  graaahoppera  in  tha  Rorthweat. 
AJm  BoUTW  Daxoxa  BxiAn.  Harbwabs 


IfzmrsAroLis,  ICnrw..  June  15.  S95i. 

D.  Scwaiiis 

Senator.  StaU  of  Minnesota,  Washington.  D.  C. 

lAToa   ScHAU.:  We  can   Insure   the  prosperity   of   tha 
Northwest  this  fall  at  a  low  rate  of  SI  per  thoneanrt. 

The  Impendli^  giaasfi  upper  aeourga  ttaieaSavj  to  toiyani  our 
btmon-doUar  crop,  the  flnt  we  have  liad  m  yean.  If  jsamartlato 
action  Is  not  taken,  thousands  of  fanners  will  be  left  wltlMUt 
TTitk""^*  food  tor  thanaslvaa  and  ttvaatock.  Wo  ataail  have  fwoe- 
pccts  of  bare  fields,  gaunt  cattle,  and  a  pan  of  gtoom  ow  tha 
land.  Deserted  farms,  vacated  atoraa.  etoeed  baaka  wlU  be  to  evl- 
and  thouaaada  of  man  and  woeaan  wlB  give  way  to  aaapair. 

Laat  year  the  Bed  Croaa  fed  40A)0  farmers  In  the  two  Dakotaa. 
Ona-hsir  of  tha  fbrmera  m  North  Dakota  ware  oaanpenad  to  bor- 
row from  the  Government  this  qxtng  to  buy  thtfr  aead.  If  we 
do  not  meet  thla  emergency,  there  dtoJl  be  aa  bareeat;  there  will 
be  more  apptoH  to  the  Bad  Croas:  awre  laUaf  fnada  reqaaatort  from 
the  Oovemment.  with  oompleto  stagnation  throogboat  the 
NiMthwaal.  _^ 

Congress  has  been  mlalnformed  regarding  tXds  auiaifanfy.  and 
there  la  atlll  ttms  to  remedy  ttola  dfaastraaa  ilstafa  Potaoa  bait 
Is  laatantly  available  to  be  spread  where  needed,  and  we  have 
autn  the  middle  of  July  to  flgtat  thto  hnpendlag  ptagaa. 

Are  you  willing  to  act  tanmedlately  and  appropriate  Sl.SOOjOSO 
to  aave  ocr  crop?    The  raaolt  of  poor  aetton  wlU  mean  either 
pronerlty  or  despair. 
Tove  truly. 

A.  O. 


SsTm  CkirtM.  Mnnr..  Jwm  if.  itlt. 
SewAU.. 

Weshiwytea: 

lasafef  to  our  agrfeultural  mteraata  fiem  the 
rnveakm  la  now  to  plainly  appaient  that  our  orgaal- 
to  ttie  naeeaalty  of  oar  Matlonal  Ooeira- 
to  the  reeeue  at  our  farmera.  and  for 
that  feaaon  we  apiitol  to  you  to  lend  every  effort  on  your  part  that 
tiiia  t^aH  be  lawight  about. 

OasL  8.  FwcRm. 
PraaUamt  Sauk  Center  Community  Club. 


P.  8. — Tlila  la  the  OovenunenVa  opporttmlty  to  make  the  people 
of  thla  district  eelf-sustalnisg  or  foroe  tbam  to  aeoept  a  dole^ 
Surely  tha  latter  course  la  obnoxloua  to  arery  aelf-respectlng 
dttaen. 


D.  WeitaM., 
United  Mates  Seeete.  WaaMnpton.  D.  C. 
Dbab  8ia:  As  yon.  of  oouvse.  know  we  to  the 
with  a  calamity  and  we  urgenUy  requeet  ya«r 

We  now  have  the  proQ>ecta  of  a  bountiful  crop— il  the 
para  do  not  get  it  flrat. 


are  faced 


1932 
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Tbm  heto  we  ara  laniiMllng  tnaa  yea  la  tbat  yon  wock  tor 

adequate  flaanclal  apptniwIaUuu  tamk  nni^rsse  to  deCiay  tha  < 

of  auAclexxt  poison  batt  to  rTiilr  the  «read  of  these  grasshoppwa. 
A  comparatively  smaU  eapendltura  at  this  time  will  retiim  bis 
dlvldenCs  to  the  Northwast  tf  ws  can  arnst  this  dlnster 

We  wish  to  aaaure  you  we  ahaU  certainly  appreciate  any  effort 
you  put  forth  toward  >>*ip««»g  ti%ty  oauaa  along. 
Yoitfs  very  truly. 

Tin  St.  Amtbokt  h.  tisMxnjk  Suctaxos  Co.. 
H.  K.  HnjjB.  Saeretary. 


Oo.. 

«        .       -^  ^    „ • Mtom..  June  Ji.  IM. 

Senator  TROMsa  D.  Bcmdux, 

United  States  Senata.  WmsMmft^m.  D.  C. 

I^UB  fiBNAToa:  We  want  yen  to  act  quick  In  helping  to  do  aome- 

thlag  about  tkts  graaahofipar  aacnaoe  up  hers  in  tbe  Northwest. 

Tou  need  not  answer  thla  letter,  but  act  on  the  subject  ot  gettlna 

an  appropriation  through  far  a  aaaaU  amount  of  oKMoey  to  save 

our  billlon-doUar  crop  up  bars  In  tha  Northweat  which  we  aead 

badly. 

Blacerely  yewn^  t.  N. 


„        ^  ^    -  MnwaAroua.  Mum,  June  IS,  1932. 

Boa.  Thomas  D.  6ckau» 

UnUad  State*  Senator,  Watkington.  D.  C. 

HoMOBABLa  Sta:  Having  an  latlomto  knowledge  of  conditloae  In 
the  Northwest  we  are  greats  oaneetned  with  your  attlt\«te  toward 
an  appropriation  for  poison  batt  to  combat  the  graaahopper  plague. 

Oraashoppers  by  the  millions  are  erewUng  out  of  the  sod  la 
the  SUtee  of  North  Dakota.  South  Dakote.  UlnncsoU.  and  Mon- 
tana. We  have  a  blllloa-doUar  crop  In  sight,  the  first  real  crop 
••  b* to  had  In  years,  and  uwleaa  CoagreM  takes  immediate  steps 
to  ^proprtate  funda  for  tMa  purrxjae  our  crop  will  be  ruined, 
more  (areaers  w8l  be  baiAmpt,  additional  banks  cloaed.  and  men 
aad  women — the  baekbcma  of  our  Oovemment — will  i^ve  up  in 
deapalr. 

As  the  Northweat  crop  la  ef  ettia  importance  to  otrr  country  in 
general,  we  sincerely  urge  you  to  use  your  best  efforts  in  protecting 
this  crop.  ^^ 

AsBurtog  yon  that  yeur  oeoperaaon  win  be  greatly  appreciated, 
we  are 

Tours  very  raspiintfuity, 

LAxnarr   Lxnceaa   Co., 
Per  H.  C.  MaaxAM. 

ft  _ 

(Prom  tha  IflnnafpoUa  (Minn.)  Tribtmel 

The  above  picture  ttfla.  man  graphically  than  words,  the  dire 
perU  that  threatens  the  blllloo  doUsr  crop  of  the  Northweat. 

The  graaahopper,  numbered  by  billions,  wltb  an  inwitlable  appe- 
tite, is  crawling  out  of  tha  aod  of  North  Dakota.  South  Dakota. 
Mlnneaota.  and  Montana. 

Re  la  atfll  wlngleas.  Ka  can  only  move  a  few  feet  in  a  day. 
Boon  he  wlil  develop  hla  Jnmplng  legs,  aad  hla  limit  of  movement 
wUl  inereaae     Later  ha  wtB  grow  wlngB  and  a  voracious  appetite 

Once  he  has  wings  he  can  aoont  thousands  of  feet  into  tlie  air. 
Re  can  fly  with  the  wmda  bnndreds  of  miles  m  all  directions.  Be 
can  come  down  In  tbict  clooda  on  flelda  and  strip  them  clean  of 
vegetation  in  a  few  hours. 

He  can  devour  our  bnUon-daOar  crop,  the  first  we  have  had  In 
years.  He  can  leave  thooaands  ef  fanners  without  enough  for 
food  for  trieiuml^eB  and  ttielr  Uveetock.  Last  year  the  Red  Crose 
fed  40,oeo  fanners  In  tha  two  DakoftH.  One-half  the  farmera  In 
North  Dakota  bad  to  berrow  firoB  the  Oovemment  money  this 
aprlag  to  bay  their  aaed. 

This  year  the  oondltlan  ef  tliS  eropa  Is  eaeenent— either  for  the 
grasshoppers  or  the  fsnnaaa.  If  we  let  the  gracffhoppere  alone 
there  wm  be  no  harreat.  tbam  wm  be  more  appeals  to  the  Bed 
Ooas,  more  money  aakad  ttcm  tba  Oovemment.  and  atagnatloa 
throQfbovt  the  Nortbetsk, 

A  ralllioai  aad  a  half  OdMbbs  win  aato  our  crop.  A  mlstafbrmed 
Omgraas  neglected  to  amke  the  naoaaaary  approprtatlon  with 
wai«h  to  baiy  potam  belt,  niingiiiss  can  sUU  remedy  this  dlaaa 
troua  mistake.  Coa«rea  wQl  da  ae  If  the  Northweat  wm  only 
apeak  Its  mind.  Onee  Oangrwa  makaa  the  i^sproprlatlon,  polaon 
bait  ia  tn&taatly  avaUahto  to  be  avraad  where  needed.  We  have 
untu  tha  middle  of  July  to  B^it  the  graaahopper. 

Wa  can  laaare  tha  ptuspamg  of  tba  Morthwaat  thla  f aU  at  tha 
low  rate  of  fl  a  thooaaad. 

U  we  do  not  take  thla  'praaaotlon  we  have  every  proepeet  ef 
hare  fleida.  gaunt  cattle,  aad  a  peU  ef  gloom  over  the  land.  De- 
aerted  farma.  vacant  stoteat  cloaed  haoka  will  greet  the  eye  In 
every  dlrecttoa.  And  thaasnada  of  men  and  women,  the  back- 
bone of  our  Govenunaat  and  tha  foundation  of  our  inatltutlooa. 
WlU  give  way  to  de^ialr. 

Ooogreas  asurt  be  made  to  eae  the  picture  as  it  U.  The  time  to 
act  for  every  ladlvldusl.  hidi  «  low,  in  the  Northweat  la  now. 

Wire  year  rni^iaaaman  to  8**  ^^orf . 

The  ptotuie  above  telle  the  atory, 

Mr.  REED,  trom  the  Caommittee  on  Military  Affairs,  to 
which  was  referred  tte  Joint  nfotaition  (&  J.  Res.  ITS) 
authortalng  the  OutiutaiT  of  War  to  receive  for  instnicttoa 
at  the  United  States  MilltasT  Academy  at  West  Point.  Jidlo 
Rodxisua  An«B.  a  clttieii^  Oogta  Stca.  xcipoited  it  witlwnt 

(Ma  9Ui 


.*■• . 


He  alsow  from  ttM  lama  wasmlttea.  to 
the  joint  reabtotlon  (BL  #.  Res.  188>*  for 

State  of  Idaho,  reported  it  wtth  amendments  aiktf ' 
a  report  (No.  839)  IheiMHb 

Mr.  VANDKNBKEIQ.  firom  the  Committee  on  QooHMtpe. 
to  which  was  referred  Vt^  ttfll  (8.  MM)  smcudtwHiBci 
enUtled  "An  act  autbarttfiBg  ttie  State  at  Wcft  7I«litff  If 
and  through  the  Stote  Brtdge  Onwmifrt<ai  at  'W^ 

or  the  sucoeflsorg  at  said  cnwimlMton.  to  acquire,  i ^„„. 

construct,  improve,  maintain,  and  opcsrate  hridgef  acrqv  ^ 
streams  and  riven  within  said  State  af4/or  siprdV tioiMilt- 
line  streams  or  nv«rs  of  sal<t  Stite  **  disproved  Mkndi^,  Un. 
reported  It  without  amendment  and  fiifamitt«4  a  npofl  <!fo. 
840)  thereon. 

nnoLLia  utLg  nugsNtfi 

Mr.  VANDSNBERO  (for  Mr.  WanucAN).  Iran  tk^JOa^ 
mittee  on  Enrolled  Bills,  reported  that  on  to-day.  jyilln* 
1932.  that  committee  prasented  to  tte  rTMltfiiiil  iif  11^ 
United  States  the  following  enrolled  hflla:  '   ""  ""'■.. 

8. 1153.  An  act  to  provide  for  the  looonxnmttaik  of 
unions  within  the  District  of  Colmnbia:  and 

S.S911.  An  act  to  aathotise  «w  Coumitsliitelf  <r"lbe 
Dtstrict  of  Cotanbia  to  eloae  Qufaxfi  ~^  "  "  *  * 
Seventh  Street  and  Seveotti  Haee  IIW; 

BILLS  AN*  joant  uBQLimou  amQimsik         '^ 

BUls  and  joint  resoliitiwng  were  Introduoeid,  read  $lia  iM 
time,  and,  by  unaniinem  ODOSMift.  the  iaeocid  ttii^^iSi,t»- 
f erred  as  follows: 

By  Mrs.  CARAWAY:  / 

A  biU  (a  4899)  for  the  reUaf  ta  W.  M.  Gnwem:  la  «he 
Committee  on  Claims.  *  ' '" 

By  Mr.  ROBINSOK  of  Indiana:  .5. 

A  bUl  (S.  4900)  to  authortee  the  iireeenUtion  el  a  eoiH 
gressional  medal  of  honor  to"  GImrlee  Ogwwt.  and  Itie 
poethumous  presentation  o(  aqeh  a  ondal  td  BfitirtfSrfSd- 
sall  and  Nigti  Hintosi:  to  the  rniiaiiMiiiii  on  lllival , 

By  Mr.  FLSTCHXR: 

A  bill  (8.4901)  fraoMnf  apeqplontoGliartvB. 
to  the  Committee  on  Penstons. 

By  Mr.  STEXWBR: 

A  MU  (8.  4898)   antbecttng  the 

medals  in  the  name  of  Cangrese  to  ccrtaift 

sinking  of  the  steamship..  S^mouMOi;^  to  the  Oqaupaittlee  00 
MUitary  AffaU*.  '      ■         ,     ^ 

By  Mr.  TBOBiAS  of  GtUlluJiiut:  '    '^ 

A  bin  (8.  4903)  for  tla  rdlef  of  certaioi  Indtog  df  tt| 
Apache  IMbe;  to  the  Cooimlttee  on  Xodlan  JittHni 

By  Mr.  SHEPPARD: 

A  bin  (S.  4904)  authorisiog  the  Seoretacy  of  Vaf  tft  airpid 
the  distingt^ghed-flylnc  cross  to  Rotert  U.  AikWMMi  iibd 
WoodvUie  J.  Rggq-s;  to  the  Coihttilttee  aaabmuj  AAMra. 

By  Mr.  BXXD: 

A  ietet  rseoiiittsn  (&  J. Has.  1V9>  «atterMiw  tiM  8eaw^ 
tary  of  War  to  receive  for  taetitiollaB  tl  \MmypSttt^m$fiim 
MlBtary  Anaflrmy  at  WeetJMnt  Ttttmw  Ylni  4  tSUkH^M 
CThina:  to  the  Committee  on  Military  Affaixa. 

By  ifr.  BROUaSARD: 

A  JcAot  resohition  (8.  J.  Rik.  180>  eztendlngiljndti'ltt  ttl^ 
preciation  of  services  nadattd  by  Baydn  W.  Wimk'm  mr 
perintendent  of' the  doeks  of  tlM  pert  ef  Mew  Ortaaae;  to 
the  Conmittee  oo  Oomincyce. 

Mr.  BROU88ARD  sab^ifttod  an  anieivliimut  v;fHii^tT  in 
bepEopoeedbyhtmtot|ietaffl(a.|tlU«P  ti^mSSA 
titutioD.  to  hgeadaa  the  kodipg  powwa  ef  the 
tion  Finance  Carpwatlon,  and  to  uiealiii  iiefifujastiiil  8>  au- 
thorising and  ezpedlthif  a  pobUc-woclai  lifutiam.  tod 
providing  a  meCtaod  at  1kmv\m  nehvnmtsm,  jAkA  was 
eederodtottsoBthetafaleaadeabepelated.  ^ 

"SHCWT  sBLLnrtr*  ON  8XQCS  tTr*NiNnw    Tjrmrr  or 


,'i'- 


Mr.  NORXBCE  BOtaBitled  the  following 
239).  wblcSi  W8S  i'efqied  to  the  <?ommittee  to 
Coi^trol  the  Contingent  Bipenaes  of  the  Senate: 
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MittaortCif  at  meli 


IfBCTlflf  FIOM  TBI  BOCn 

A  message  from  the  HoiMC  Of  RcpresentatiTW  by  Mr.  C*^ 
fe^  one  of  Its  darks,  announced  that  the  House  had  pa»ed 
the  XoDowing  wn  and  joint  resolutions.  In  which  tt  requested 
the  cancurrence  of  the  Senate:  ^^ 

H  R.  M81.  An  act  to  develop  American  air  transpartjwT- 
leM  msM  to  encourage  the  construction  to  the  Uhlted 
StatM  by  *»»^^>n  capital  of  American  airships  for  »e  to 
foreign  bommeree,  and  to  make  certato  prorlskms  of  the 
maritime  law  applicable  to  foreign  commerce  by  •™jPi^^ 

H  J  Res.  41S  Joint  resototlon  authoriatog  the  distribution 
erf  OoTOunent-owned  wheat  and  cotton  to  the  American 
National  Red  Cr«s  and  other  arganizatioos  for  relief  of  dls- 

tros;  ftod  . 

H.J. Res. 435.  Jotot  reeoltrtton  to  amend  the  rrremie  aci 

of  1932. 

BLIS  SXCHD 


TtM  mesttge  alio  «»»w«»ir^  that  the  Speaker  pro  tempore 
had  affixed  hto  slgnatuze  to  the  following  cnroQed  bllla.  and 
they  were  signed  by  the  Presldnt  pro  tempore:  

8. 1153.  An  act  to  provide  for  the  incorporation  of  credit 
uiilons  wlthto  the  Dtetrtct  of  Columbia; 

8.  S»ll.  An  act  to  authorise  the  CommlssionCTS  <rf  ti>e  Pto- 
trict  of  Cohmibia  to  dose  Qutatana  Plaee.  between  Seventh 
Street  and  Seventh  Place  NW.;  and 

H.  R- 10048.  An  act  granting  to  the  Metropolitan  Water 

DistTlct  of  Southern  CaUfomla  certato  puldle  and  reserred 

lands  of  the  United  SUtes  to  the  counties  of  Los  Angeles. 

Riverside,  and  San  Bemardtoo.  to  the  State  of  California. 

RSOBT  or  TSB  msRAi.  axsnvx  ioau) 

T!te  PBBBUVNT  pro  tenviare  laid  before  the  Senate  a 
letter  from  the  OovcRiar  of  the  Federal  Reserve  Board. 
transmitting  a  copy  of  the  eighteenth  annnal  report  of  the 
board  eoferlxv  operattoos  for  the  year  1931.  and  sfeattog, 
**  Certato  exhibits  and  schedules  to  complete  the  report  are 
DOW  to  preparation  and  will  be  printed  later."  which,  with 
the  accompanying  report,  was  lef  enred  to  the  nninmlttoe  on 
ftiii|rttij  uid  Currency. 


tbem  a  eapj  at  fleiuitor  Whml«s*«  bUl.  8.  nsi.  sad  Ws  «)oech  de- 
Urma  In  the  imited  SUtes  Senate  on  the  98tu  of  January  thl« 
T««r  After  lecvlpC  and  eararul  study  of  boCb.  ttie  recipient  •hould 
be  Impraoed.  boCb  tram  tbe  patriotic  as  wen  aa  the  eelflab  Tie*- 
DOlat  ttiat  ttM  bapplneas,  contentment,  and  pro^>ertty  of  all 
Slows  of  our  aodeCy  would  be  restored  and  cumulatively  Inrreased 
through  the  enactment  of  this  proposed  legislation. 

In  the  study  of  this  question  It  Is  well  to  remember  the  follow. 
Ine  fundamental  principles: 

First.  There  Is  no  such  thing  as  tntrlnsle  taIxm  as  U  now  con- 
ceded by  all  political  economists  of  note.  Neither  gold,  sllrer.  nor 
any  other  commodity  poeseasss  an  Intrinsic  value. 

Saeood.  liSgal  tenrtor  is  that  currency,  circulating  medium,  or 
description  of  money  which  by  law  a  deMor  may  offer  and  a 
creditor  mxist  receive  in  payment  of  debts.  In  fact.  It  Is  ths  life 
or  easence  of  money  and  without  It  good  money  oould  not  eslat. 

TtalMI.  The  volume  of  money  dlreetly  sffoets  tae  laarftct  pries  of 
all  eonuBOdttlea.  

Vkuwtural  aspanalon  tn  vohime  tneTltahly  reeolta  In  tnHattoik  to 

srke*  prtoes  with  a  tendaney  to  speeulatton. 

Unnatural  contraction  in  voliune  Inevitably  results  in  the  de- 
flatton  of  market  values  with  resultant  nnanrlal  and  eeonomic 
cbaoa  followed  by  iinhapplneaa,  suffering,  and  general  discontent. 

Stability  in  prtees  InsurUig  a  aalnlm\im  price  that  oovers  a 
profitable  retiirn  to  labor  and  capital  associated  In  the  Joint  effort 
of  production  is  most  desirable  tor  the  happtneaa.  oontentnMnt. 
occupation,  and  fair  eompeneatlon  ot  all  elaaeas  of  our  soelety. 

Stability  of  ezehaage  for  tbe  etnilzed  world  mtvt  be  benefielal 
not  only  to  our  own  eoontry  but  to  all  dvlHfd  Battons  of  the 
world  In  tHelr  IntrarelatlTtty.  ^ 

vacm 


'^  ntasrsMDKiiT  smsTaixxsit  oa 

ICr.  WHEELER.  Mr.  President,  I  ask  leave  to  hare  puh- 
Unh^A  in  the  Rkcoso  an  article  by  Hon.  Jonathan  Boome. 
jr..  former  United  States  Senator  firam  Oregon,  entitled  "  In- 
dependent BbnetalBsm  or  Bolsherism?  ** 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  to  the  Rkcorb.  as  follows: 

XxMmraairt  Bnaraixisic  oa  BoLSHsnsx? 

*nte  Wheeler  bin  (8.  3487)  providing  for  the  free  coinage  of 
aUver.  as  weU  as  gold,  at  the  ratio  of  IS  to  1.  treoa  Hie  eeooeaale 
atKDdpodkt  la  ttoe  uiiwl  tnportaaS  bin  ttiat  liaa  bean  introdwced 
m  GowrHS  dorlag  the  ftsaent  eaatuiy. 

ThsuBlted  States  can.  should,  and  wlU.  without  the  aeoeesltated 
consent  or  cooperation  of  any  other  nation.  remonetlaB  sIlTar  on 
the  beats  of  16  to  1. 

The  Wheeler  bill  (8.  M87)  Introduced  January  4.  nondlnc  for 
the  tree  T^^nrg*  of  allTer.  aa  well  aa  gold,  at  the  zatla  of  IS  to  1. 
U  Sor  costtprshwmupBSi.  luddlty.  and  brertty  a  maBtet]>laoe  in 
MfUaties  esDstructleB. 

ItoM  an  smMSiln  staadpolBt  It  la  tlw  moal  taaportsot  bill  HmS 
has  been  introduced  In  Congms  during  the  present  esokturr 

Its  enactment  into  law  wlU  do  more  to  extricate  the  united 
States  and  the  issS  of  the  wofld  tnm  am  preaMl  economic  and 
Hn^y^.i  ohaos  than,  all  other  ■injMilliiiw  coaablnad.  Any  plan  or 
bill  thxj*  far  T**^t****g  ttom  our  present  Kzeeottre.  memhen  of 
hla  cabtaet.  Membeis  of  Ctrnftttm.  politleal  eeonomlstc.  and  ao- 
ottOad  ^r*Tf«»*«  off  big  ludiaHij  sn  msre  aiakartSftB  aa  tompwei 
wtth  «M  Wbeelar  MU.  S.  MTT. 

Bcnator  Whsslxi'b  argumanta  In  taTor  of  the  eaaetmeat  of  his 
bill  set  forth  In  hlx  speech  dettvered  January  as  tn  the  TTntted 
VBate  are  «tii   meiasMi.  and  hie  pradletloaa  aa  to  the 

rcsultans  tram  tha  aaart at  of  hla  MU  as  afleettng  au 

of  our  aodety  are  BMoat  conservative  and  can  not  possibly 
be  itls|iiTnnt  tntamgently  hy  any  yesacai. 

Mobody    thus    far    baa   had    the    temerity    to   aeoept    Senator 

■  tfaiiMl  to  ill^aiiis  tha  predlottooa  he  ao  clearly  aeta  forth  aa  to 
the  hMMBts  that  would  rsautt  froaa  the  enactment  off  hla  bOI  to 
off 

T  itoiiaiiirwnj  Ills  aiiry  riiSar  nff  this  siaf I  tn 

MSd  ■HiiiiiaSiWiii  to  OoiVMM  to 


Aoeradlted  reoorda  show  that  atnoe  tha  dlaoofsry  of  Amarloa  la 
1483,  down  to  and  Including  the  year  1929.  eoeering  a  period  of 
over  436  years,  there  were  produced  a  totol  fOr  She  whole  world 
of  1.041.2S3.774  fine  ouncee  of  gold  and  14.7a9jes.6e7  fine  ounoee 
of  aUver.  In  other  words,  there  was  a  little  over  thirteen  timea 
M  many  One  ouusea  of  silver  produced  as  then  wafw  fine  ouBfOee 
of  gold. 

Applying  our  present  coinage  valtie  (continued  under  the  pro- 
posed Wheeler  bUl)  of  sao.67  per  ounce  for  floe  gold,  the  total 
world's  production  of  gold  for  this  over  436-year  period  has  a 
monetary  value  of  •21.625.006.673,  and  the  total  world'a  produc- 
tion of  ^eer  during  this  period  of  over  436  years  has.  under  the 
coining  value  of  our  ^sesent  standard  silver  dollars  $1.39  29  '100 
per  ounce  for  fine  silver  (unchanged  under  the  enactment  of  the 
Wheeler  bill),  a  value  of  $19.044.339 J16. 

In  the  United  SUtes  the  hrto  coinage  of  both  tflrer  and  gold 
as  provided  for  by  the  act  of  1703  was  cnntlnTied  unaltered  to 
1873.  although  the  ratio  between  gold  and  aUrer  cotns  waa  changed 
from  IS  to  1  as  flz^d  by  the  act  of  1793  to  16  to  1  by  the  act  of 
1834  and  to  15.988  to  1  by  the  act  of  1837. 

Further  note  that  frotn  and  Including  the  jeacs  1801  to  1880 
the  average  gold-eilvcr  price  ratio  was  15.7,  while  the  average 
silver-gold  production  ratio  for  the  entire  world  was  28.0.  In 
other  words,  although  the  world's  production  showed  that  twenty- 
eight  times  aa  many  Hoe  ounces  of  silver  aa  of  fine  ouiacea  of  gold 
were  produced  durlxxg  that  period  from  1801  to  18S0,  yet  the  reU- 
tive  interchangeablllty  the  world  over  of  theae  two  metale  wee 
15.7  ouncee  of  fine  silver  to  1  ounce  of  Ane  gold. 

Also  note  that  from  the  period  of  1851  to  1875.  both  inclusive, 
the  aven«e  gold-sUvcr  prloe  ratio  was  15.5  while  the  sllvsr-gold 
production  ratio  waa  6.7.  That  la  to  say.  during  tkOa  psrled  al- 
though there  waa  only  6.7  flmea  aa  many  8na  •unew  of  silver 
produced  as  there  were  fine  ouncee  of  gold  yet  tha  raiarl^s  iater- 
iibai^eslillllj  botween  theee  two  ooetsJe  throughout  tiM  world 
awaged  16.5  ouikces  of  silver  with  1  ounce  of  gold. 

The  fact  that  Great  Britain  ado|Ked  aoM  manoaictalUsm  In 
1816;  rnacm  la  the  1860'b;  Oerau^iy  la  1871.  la  ooaluactton  with 
the  above-stated  average  In  gold  and  lUver  prlee  latlOk  together 
wtth  Om  world's  goM-eUvsr  produetftoa  ratlas  froaa  1801  to  1875, 
prove  ooDBloalvely  the  abUtty  of  the  United  Stataa  toy  Independent 
■ettoB  under  the  enactment  of  tha  Wheeler  Mil.  B.  8487.  to  main- 
tain the  parity  off  18  to  1  aa  provided  for  to  eato  bUL 

These  above  facta  aleo  ahaohxtety  dlsprowe  any  datan  that  the 
DBttsd  BtatH  under  the  enactmenit  of  the  Wbaeler  bill  would  be- 
come the  dumping  ground  for  the  world'a  lAlver  or  that  allvep— 
the  ttompBt  melal  would  drtva  out  gold— ttoe  daanr  metal  (in 
the  frequent  attempted  misapplication  of  the  Oresfaam  tow)  for 
IteiasasB  that  nettbar  metal  would  t»  dieapor  or  dearer  because 
off  the  w"*""***  demand  (oenipared  wtth  natore^  hatted  auppiy) 
ijmaim  for  both  metals  reaultant  from  toe  free  and  nnllmitad 
rintm^s  of  same  by  the  UiUted  States  Mint  at  ttie  fined  vahiM  U* 
each  metal  aa  provided  for  under  the  Wheelar  Mil. 

The  <d&lm  of  some  of  the  gold  monotastelllats  that  Ohtea. 
Indto.  and  other  natloaa  that  for  many  laulia  Iw  haee  only  kaoem 
sUver  aa  their  financial  yardstick,  would  damp  their  silver  on  the 
market  of  the  United  Statee  under  the  enaetmeat  of  the  Wheeler 
bill  is  too  absiird  and  asinine  to  Justify  even  oeoaldr ration. 
Imagine  these  natlooa.  nuiieaeiilii^  far  BMaw  than  half  the  popu- 
lation of  the  clvlllsad  world — voluntarily  divesting  themselves  of 
their  only  known  financial  yardstick  In  their  domeetle  or  foreign 
thereby  neeeesltattng  csasatton  of  all  aotowsm  bualniiai 
or  foreign  hiailueee  with  other  natkms  of  the 


that  It  Is  brought  to  the  proper  stazKlard  of  flnenees  for  coins, 
and  if  the  bullion  requirea  to  be  refined  the  Government  makes 
a  charge  equal  to  the  coat  of  bringing  the  metal  to  standard 
fineness,  that  is  nine-tenths  fine.  Thui  the  Government  puts 
lU  stamp  on  each  piece  and  turns  the  coins  over  to  the  depositor, 
and  that  U  all  there  Is  to  it. 

Or  the  Oovemment  may.  if  it  has  the  coin  on  hand,  at  once 
deliver  the  coin  to  the  depoeltor  for  the  bullion:  but  the  Govern- 
ment In  no  proper  sense  buya  tha  bullion  or  does  It  become  the 
owner  of  it.  The  bullion  and  the  coin  made  from  the  bullion  be- 
long to  the  depositor. 

Separate  provision,  however,  has  been  made  on  account  of  the 
greater  conveiUcnce  of  a  paper  circulation,  for  the  issue  of  notes, 
dollar  for  dollar,  for  the  coin  or  bullion  which  in  that  case  the 
Oovemment  holds  in  trust  for  whoever  holds  the  notes  or  certi- 
fies tee. 

In  our  United  Statee  oolnage  23.22  grains  of  fine  gold  consti- 
tute a  doUar.  namely.  •20,67  per  fine  ounce  for  gold  and  371 J25 
grains  of  fine  sUver  constitute  a  dollar,  or  $1.29  per  ounce  for 
fine   silver. 

The  Wheeler  bill  adopto  the  same  coinage  value  by  providing 
tmder  section  3  "  The  dollar  eonalstlng  of  25.8  grains  of  gold  nlne- 
tenths  fine,  or  of  412.5  grains  of  silver  nine-tenths  fine,  shall  be 
the  standard  unit  of  value,  etc" 

For  many,  many  centurlee  silver  and  gold  have  been  the  only 
primary  money  metals  of  the  entire  civilized   world. 

There  Is  no  known  compilation  giving  the  amount  of  gold  and 
silver  In  the  world  at  the  preeent  time.  Op  January  1,  1930.  the 
total  monetary  stock  of  the  principal  ooxuitrles  of  the  world  on 
the  basU  of  620.07  per  ounce  of  fine  gold  waa  $11,073,370,000  and 
the  total  sliver  stock  in  banks  and  treasuries  at  the  same  time 
on  the  basis  of  S1.29  29/100  per  otince  for  silver  was  54.099.914,000. 

The  present  btilllon  value  of  sliver  In  the  world's  market  Is 
approximately  80  centa  per  ounce.  Under  the  enactment  of  the 
Wheeler  bill  cotamporaneously  throughout  the  civilized  world 
silver  would  have  a  minimxun  value  of  51.29  29/l(X)  per  ounce  and 
Interchangeable  with  gold  throughout  the  civilized  world  on  the 
basis  of  a  minimum  value  of  630.67  per  ounce.  This  would  cotcm- 
poraneously  quadruple  the  purchasing  power  of  all  the  silver- 
standard  nations — well  over  60  per  cent  of  the  civilized  world — 
establish  a  rigid  financial  yardstick  for  international  exchange  and 
provide,  in  my  opinion,  an  unlimited  market  at  a  fixed  minimum 
price  for  all  our  surplus  of  raw  material  and  manufactured  prod- 
ucts of  all  kinds  which  would  absorb  the  products  of  the  automo- 
bile, electrical,  and  all  other  factories  for  a  period  of  20  years  if 
run  at  full  capacity,  but  far  greater  and  more  desirable  than  this, 
would  insure  a  profitable  price  to  the  agriculturists,  representing 
practically  30  per  cent  of  our  popiilation.  for  their  products  within 
two  years  and  quadruple  the  present  land  values  making  same 
desirable  collateral  Instead  of  xindeslrable  as  same  have  been  the 
past  decade  or  more. 

All  must  concede  that  ovir  new  wealth  is  produced  entirely  from 
the  ground  and  the  waters,  and  unless  cost  of  production  and  a 
fair  profit  are  assured  we  will  have  no  new  wealth  and  ultimately 
be  deprived  of  the  food  and  sustenance  necessary  for  life  itself. 

nTmUfATIONAL    BIMETALLIBlf 

For  over  50  years  now  we  have  been  thrilled  or  shocked,  depend- 
ent upon  the  Individual's  viewpoint,  with  rumors  of  International 
conferences  or  international  agreements  for  the  remonettzatlon  of 
silver. 

Undoubtedly  there  are  many  honest  advocates  of  International 
bimetallism  believing  that  the  United  States  by  Independent  action 
can  not  effect  a  rigid  ratio  of  Interchangeablllty  between  the  two 
metals. 

Historical  facta  Justify  the  aasertlon  that  there  are  many  gold 
monometalUsta  bitterly  oppoaed  to  bimetallism  not  only  whether 
established  by  international  agreement  or  independent  action  on 
the  part  of  the  United  States,  who  hypocritically  poee  as  interna- 
tional bimetalliste  thereby  creating  a  barrage  to  prevent  possible 
action  by  the  United  Statee  alone. 


Under  what  la  known  aa  the  remonetlaatlon  of  allver  on  the 
of  16  to  1  ttie  OovemmeBt  doee  not  ^n^rB^lS■B  tbs 
the  fold.     B  rtBsply  tecattos  the  brtUon  at  ma 


MumowNKas  appAaurr  oppoezziow  to  thx  wsxelks  an.u  s-  2«e7 

Since  Senator  Whxxlsb  Introduced  his  biU  (8.  2487)  on  Jan- 
uary 4  last  and  made  hla  very  able  speech  demonstrating  the  rea- 
sons for  and  benefite  that  would  accrue  through  Ita  enactment 
there  has  been  an  Inezpllcabls  failure  on  the  part  of  the  mine 
owners  themselves  to  advocate  ite  passage. 

Had  the  Individuals  controlling  the  large  mining  interesta  of  our 
country  Immediately  rallied  to  the  support  of  the  Wheeler  bill 
(8.  2487)  as  soon  as  It  waa  tntrodtwed  undoubtedly  same  wotild 
ere  this  have  been  enacted  into  law. 

Certainly  It  was  reasonably  to  be  expected  that  both  from 
patriotic  and  selfish  intereete  this  bill  should  have  received  such 
support. 

The  failure  of  such  a  support  can  only  be  explained  by  the  fol- 
lowing reasons: 

First.  Poaalbly  because  of  the  large  indebtedness  to  powerful 
financial  Interesta  oppoeed  to  bimetal  llwm  in  any  form  on  the  part 
of  some  of  the  large  "««"«»*g  companlee. 

Second.  Some  of  the  mining  totereato  while  personally  favoring 
the  fundamental  principlee  embodied  In  the  Wheeler  bill  have  not 
believed  Ite  enactment  poaafMa  at  this  time,  and  hence,  actuated 
by  expediency  and  the  dealre  for  elaaa  legislation,  as  repreeented 
in  a  number  of  bills  thus  far  totroduoed  in  Congress  to  treat 
sUver,  one  of  their  by-produeta,  aa  a  favored  oonunodlty.  hoping 
thereby  to  temporartly.  at  least,  »«>»»»*<<•  the  value  of  that  metal. 

A  few  mine  ooueis  and  opantoia  expreas  a  dealre  to  avoid  any 
odium  which  may  remala  from  tha  1896  W.  J.  Bryan   16  to  1 


campaign,  claiming  that  it  would  be  unfortunate  to  rerlte  any  of 
the  old  aseodatlons  connected  with  that  sltuatloa. 

This  attitude  seems  to  me  most  untenable.  Bryan's  nomina- 
tion in  1890  was  due  wholly  to  his  speech  in  the  Demoeratle  Na- 
tional Convention  advocating  the  remonetlsatlon  of  atlTcr  at 
16  to  1.  All  those  now  living  who  participated  in  that 
I  think,  will  agree  that  30  days  before  the  election  it 
erally  assumed  that  Bryan  would  be  elected.  I  personally  know 
that  Mark  Hanna  himself  thought  this.  I  also  am  reUao^  to- 
formed  that  $37,000,000  was  expended  through  the  national  oom- 
mittee  under  Hanna's  leadership  to  defeat  Bryan  in  tha  gmiaral 
election. 

If  at  that  time  the  same  economic  and  Wr'*^'^t#l  «»>*«<'»  had 
existed  as  does  to-day  unquestionably  Bryan  would  have  been 
elected  in  1896  instead  of  McKinley. 

Bryan's  subsequent  defeate  were  due  primarily  to  his  nssning 
to  make  the  remoneUeation  of  sUver  at  16  to  1  the  keystone 
to  the  foundation  of  his  campaigns  and  advocating  other  lasuea. 
some  of  which  the  voters  evidently  thought  unsound  and  imde- 
slrable. 

The  fundamental  principlee  embraced  under  the  Wheeler  blU 
(S.  2487)  were  in  no  manner  originated  by  Mr.  Bryan.  For  many 
years  before  his  nomination  in  1896  many  promlnmt  BepubUoana 
had  advocated  the  remonettzatlon  of  sUver  by  Indapeatdaat  action 
of  the  United  States  at  the  raUo  of  16  to  1,  aueh  M 
Blaine,  Senators  TeUer.  Woloott,  Jonea.  Stewart, 
McKinley.  and  many  othera. 

In  the  United  States  to-day  there  are  probably  now  Urlag 
a  million  of  the  old  Bryan  Demoerate.  silver  Bepublloana, 
PopiUlste  who  were  poUUcaUy  active  In  the  ISSS  ea  ~ 

are  all   vitalizing   agencies  well  aoattered  over  the  oovmtry 
would  not  have  to  be  educated  as  to  the  deeirabUlty  aad 
sity  of  the  enactment  of  the  Wheeler  blU. 

With  due  appreciation  of  the  ability,  ingenuity,  and  nratii  valu- 
able informaUon  contained  In  the  various  bills  whleh  haee  beta 
introduced  and  plans  which  have  been  suggested  to  the  country  by 
Senators  PrmcaM  and  Dnx  and  Meeers.  BrowheO.  X^aon. 
Channlng  I  assert  that  they  are  all  fundamentally 
do  not  at  all  reach  the  crta  of  the  queetlon  to  ataMU^ng 
between  the  silver  standard  and  gold  standard  natlotw.  They 
contemplate  class  legislation  presumably  in  favor  of  the  BBlae 
owners.  Take,  for  Instance,  the  Brownell  plan.  If  adopted.  It 
would  tuiquestlonably  tor  some  time  to  come  Increase  tha  buUloa 
val\ie  of  silver  In  the  United  Statea.  Ifsxloe.  Oawada.  aad  Aus> 
tralia.  the  four  countries  whose  cooperation  Is  contemplated 
such  plan  If  adopted.  This  plan  vroiild  also  toereaea  la 
countries  the  bullion  value  of  sliver  to  the  extoat  that  the  sup- 
plies of  the  four  countries  covered  under  same  were  taksn  out^ 
the  world's  market  but  under  the  Brownell  aad  theae  other  plaas 
gold  only  is  treated  as  a  primary  metal  while  allver  la  dlsertm- 
inated  against  as  a  tempiorartly  favored  commodity.  Oold  would 
remain  at  620.67  per  ounce  as  measured  by  itself  but  stlO  stesdUf, 
though  not  as  rapidly  as  at  preeent.  Inereaae  la  Tstus  la  He 
exchangeability  for  all  other  oommodttlea. 

Oold  would  have  an  unlimited  demand,  compared  wltlk  nature^ 
limited  supply,  created  for  it  to  Ite  monetary  use  at  a  flaad  price. 
while  silver  would  have  a  limited  demand  created  for  It  m  its 
partial  monetary  use  at  a  fluctuating  price  dependent  upon  the 
world's  bullion  value  of  sliver. 

For  over  65  years  I  have  been  somewhat  of  a  student  at  this 
question  and  a  consistent  advocate  of  the  United  Statea  by  inde- 
pendent action  remonetlUng  silver  at  ths  ratio  of  16  to  1  as  con- 
templated under  the  Wheeler  bin.  8.  3487.  In  my  huaable  opin- 
ion, the  Plttman.  Dill.  Brownell.  Leon,  and  Channlng  plaas  do  not 
deal  with  the  fundamentals  of  this  question  but  are  evtdently 
formulated  and  suggested  with  the  desire  of  temporarily  Incnaaing 
the  bullion  value  of  silver,  one  of  the  by-prodi^te  of  ttie  T»*"*"g 
intereete.  In  this  coimtry  rather  than  eatahllahlng  the  rtabflluatlfm 
of  exchange  and  aecurlng  a  permanent  financial  yardsttclc  sppUea- 
ble  to  our  dcnneetlc  as  wtfl  as  to  the  whole  drlllBSd  world's 
international  commerce. 

Many  months  and  poaalbly  jrears  of  educational  work  would  have 
to  be  expended  to  crystalllas  imbUo  (q)lnlon  around  the  w^tfrr. 
Dill.  Brownell.  Leon,  Channlng,  or  other  plans  that  are  now 
before  ths  country  and  further  years  at  dtiay  would  bs  nsosssary 
before  possible  beneficial  results  could  accrue  to  ths  nlsa  ownars 
In  .the  permanent  enhancement  of  the  bullion  TShae  of  allver 
prtnclpally  a  by-product  and  then  no  permanent  stability  off  ex- 
change would  result  as  between  silver  standard  and  gold  stsadaid 
nations. 

Neither  agriculture  nor  any  other  class  of  our  aodsty  would  be 
permanently  benefited  aiMl  neither  would  tbm  mine  uuusis  them- 
selves be  benefited  except  by  a  ten^wrarUy  ttirrrsssd  demand  for 
their  sliver  btilllon.  principally  a  by-product. 

le  TO  1  B«rB> 

In  the  united  Stotee  at  the  aad  of  the  calendar  year  1989  we 
had  silver  stock  to  banks  and  treasuries  of  8855,488,000  sstlmated 
on  our  coinage  value  of  61.39  30/100  per  ounce  for  fine  silver. 

If  there  were  any  change  to  raUo.  then  the  total  world's  ptoduc- 
tlon  of  both  gold  and  allver  during  the  past  486  years  would  justify 
ths  adoption  of  a  ratio  of  14  to  1  but  such  an  action,  while  maklag 
the  bullion  value  of  allver  practically  61-47  per  otmoe  for  fine  allvar 
as  compared  with  630.67  per  ounce  for  fine  gold,  would  hardly 
Justify  the  expense  and  annoyance  toddent  to  recolnlng  our  stock 
of  sliver  dollars  and  subsidiary  ooto  now  to  eristencs  to  the 
United  Statea. 
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The  fact  th»t  the  (rMter  portion  of  tb«  clTlll»d  world  «■  <«  *^ 
•iiv»r  standard  and  a  vwrj  nnaU  porUon  of  the  clrillaed  world  nam 
6uppo8cdly  on  th«  gold  ftADdmrd:  »..»• 

Tte  fact  that  for  many,  many  centurlta  sUver  and  gold  n»T« 
been  the  only  flnandal  yvdaUcks  of  the  civilized  world: 

The  fact  that  the  gold  yardstick  baa  been  »t««"ly  »5«**~J2i  v 
it»  pxchAngeabte  ralue  for  all  commodltlea  and  the  aUrer  y»™f*»5* 
has  been  decrcaalng  In  lu  exchanc«*hle  Talue  for  aU  oommoditiea 
are  the  underlying  rcMona  necewltatlng  the  earllert  posalble  en- 
actment of  the  Wh»*ler  bill.  In  order  to  eetablUh  throughout  tne 
clvtliTed  world  a  common  yardstick  whether  made  of  gold  or  ""▼«' 
in  thetr  exebanceabtltty  at  a  fixed  price  for  e*ch  one  with  tne 
resnilt  the  world  over  of  one  financial  jardsilck,  whether  of  gold  or 
silver,  to  measure  domestic  commerce  and  International  commerce 
and  esUbllsh  fixed  International  exchange. 

WKhln  one  year  after  the  enactment  of  the  Wheeler  to"l'J[*Y*' 
out  any  modification  or  amendment,  into  law  Oreat  Britain. 
Pranoe.  Germany,  and  other  Kurc^>ean  nations  would  be  foroea 
nolens  volens  to  adopt  the  bimetallic  atandard  or  lose  their  world'a 
trade  with  the  allver-standard  nations. 

Thus  no  international  conference  or  agreement,  with  their  re- 
sultant delays,  would  be  required. 

It  Is  estimated  that  our  present  National.  State,  municipal, 
county,  corporate,  and  individual  Indebtednees  In  the  United 
States  Is  over  $150,000,000,000.  moat  of  same  being  payable  In  gold. 
We  are  Informed  that  we  have  lu  tbe  United  Statae  less  than 
•4.000.000.000  in  gold. 

Less  than  $4 .000 .000 .000  at  gold  as  the  keystone  of  the  arch  on 
whlcb  an  Indebtedness  of  over  •180.000.000.000  must  rest  in- 
evitably, must  ultimately  result  In  financial  disaster,  unless  this 
keystone  be  increased  In  relative  ■!»  and  sUbillty  which  can  only 
be  accocnpllshed  by  the  earliest  possible  remonetlaatlon  at  silver 
on  the  basis  of  Itf  to  1  by  the  United  States  without  walling  for 
the  consent,  assent,  or  cooperation  of  any  other  nation  on  earth. 

How  can  this  best  be  accomplished? 

Let  Congress  pass  the  Wbeeler  bill  this  session,  and  If  vetoed  by 
the  President  pass  It  over  his  veto. 

Should  this  Congress  fall  to  do  this,  then  make  the  enactment  of 
the  Wheeler  bin  (8.  a4arr)  a  major  Issue  In  every  congressional 
district  In  our  country.  Let  every  agricultural,  labor,  and  com- 
mercial organisation  in  the  United  States  bring  up  this  subject  for 
intelligent  discussion  and  issue  a  mandate  by  resolution  to  their 
Senators  and  Members  of  Coogrees  instmcttnc  them  to  vote  for 
this  bill. 

Request  the  aomlases  for  the  Presidency  and  Vice  Presidency  of 
both  the  BepubUcan  and  Democratic  Parties  to  declare  their  atti- 
tude on  this  qusstlon  and  pledge  their  honor  if  elected  to  sign  the 
Wheeler  bill  if  enacted  by  Congress  and  support  In  November  the 
nominees  giving  such  a  pledge. 

Should  any  of  the  public  servants  elected  to  the  Presidency  or 
Congress  fall  to  obey  the  mandatee  of  their  constituents,  then  de- 
teat  them  at  the  next  opportunity  tor  reelection. 

Numerous  plans  have  been  suggasted  for  increasing  the  vol\nne 
of  our  ciirrency. 

Some  advocate  large  bond  laruee  with  tax-exempt  featxires  and  a 
rate  of  interest  mfBclently  attractive  to  insure  their  purchase. 

Scum  advocate  large  governmental  issues  of  currency  bearing  no 
Interest;  and  In  a  study  of  this  phase  of  the  volume  of  money  it 
is  well  to  reoMmber  the  experience  of  the  Qerman  mark  and  the 
Russian  ruble. 

According  to  John  Hlx.  a  letter  mailed  from  Berlin  to  London  In 
1023   bore   postage   costing   80.000,000,000   marks,   once   equal   to 

•19.000.000.000. 

Unlimited  use  of  the  governmental  printing  press  must  Inevi- 
tably result  ultimately  In  financial  disaster  to  our  country. 

Unquestionably  expansion  In  the  volume  of  otir  currency  wo\jld 
temponully  result  In  Increased  prices,  but  not  necessarily  values, 
for  all  coimnodltles  of  which  we  produced  no  surplus  for  export, 
but  would  not  correspondingly  increase  the  world  prices  for  com- 
modities produced  In  other  countries.  No  stability  of  International 
exchange  would  be  assured.  The  coat  of  production  would  be 
Increased  in  our  own  country,  but  the  price  of  production  In  the 
rest  of  the  world  would  in  no  mxumer  be  enhanced. 

The  enactment  of  the  Wheeler  bill  only  can  bring  about  stabUlty 
In  international  exchange,  a  resultant  certainty  of  the  establish- 
ment of  prices  and  values  for  our  agricultural  products  covering 
cost  of  production  with  a  fair  profit  to  the  producer  end  minimise 
the  ability  of  a  few  through  control  of  hanking  or  governmental 
op<"r«tion«  to  regulate  the  volume  of  currency  or  financial  yardstick 
necessary  for  domestic  and  international  commerce. 

Por  many,  many  centuries  the  only  primary  moneys  in  the  world 
have  been  silver  and  gold 

History  shows  for  thousands  of  years  that  the  money  changers 
have  tried  to  control  the  financial  yardstick  tokens  of  barter  and 
exchange  for  both  don\estlc  and  International  conunerce  with  the 
expectation  that  by  so  doing  they  could  control  world  prices. 

Dtnrlng  tbe  lut  century  the  Rothschild  family  dominated  the 
finances  of  Burop^,  thus  Indirectly  dominating  the  finances  of  the 
rest  of  the  world. 

Many  think  that  with  their  ownership  and  control  of  the  then 
known  lar^  gold  mines  in  the  world  that  In  1816  they  forced 
Great  Britain  off  the  btmetalltc  and  to  the  gold  standard  with  the 
rspeetatlon  of  ultimately  regulating  and  controUlnf  the  financial 
yardstick  by  Tn*^*'*g  only  one.  namely,  the  gold  yardstick.  Instead 
of  two.  namdy,  tbe  silver  and  gold  yardstick — the  same  influence 
forclnc  nmnee  to  the  gold  standard  in  the  ISSO's,  Oermany  in 
1871,  and  tbe  United  States  in  187S. 
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TbeoredcaDy  ft  might  be  temporarily  poaslble  for  90  er  SO  Indi- 
viduals, tf  they  controlled  tbe  United  States  l^ederal  Beaerre  Board, 
the  Bank  at  tt^laad.  the  Bank  at  Praaee.  and  tlw  Bank  of  Ger- 
many, to  enter  into  a  conspiracy  to  regnlato  tbe  volume  d  the 
world's  currency,  thereby  resnltantly  eontroUlng  the  prices  of  the 
world's  conunodltles,  so  vitally  affecting  the  happiness,  content- 
ment, occupation,  and  piuepeilty  of  the  world's  population. 

If  succeaeful  in  effeetii^  such  a  eontrol.  by  expanding  the 
world's  cxurency  they  cotild  inflate  prices  of  all  world's  commodi- 
ties and  then  distribute  as  fictltloiis  values  the  securities  which 
they  had  accumulated.  After  such  accomplishment  they  could 
then  decrease  the  volmne  of  money,  thus  resultantly  deflating  or 
riiw»tTit«htTtg  the  prtoea  of  all  world's  ooaamodltlea.  with  resultant 
greatly  diminished  prices  in  securities  and  ttien  buy  back  at 
bar^n  sales  the  securiUes  that  they  had  distributed  previously 
at  Inflated  prices. 

If  such  a  conspiracy  existed  and  continued  ixncheMed  this  ex- 
pansion of  the  volume  of  znoney  with  increased  prices  and  distri- 
bution of  securities  held  by  the  few  foUowed  by  a  period  of  de- 
creased volume  of  money  with  resultant  decreased  prices  of  all  the 
wortd's  commodities  with  reaccumulation  of  securttlee  at  bargain 
prices  would  ultimately  result  In  aU  the  people  cMtalde  of  the  few 
conspirators  becoming  pracUcally  vassals  and  peons,  with  the  in- 
evitable result  that  the  people  themselves  wotUd  rise  up  in  their' 
wrath  and  take  frtan  the  conspirators  their  wealth  and  probably 
their  Uves. 

Is  It  possible  that  during  the  pas*  century  and  a  quarter  these 
influences  have  tried  to  force  gold  monometallism  upon  ths  world 
and  prevent  the  remonetlzatlon  of  sliver  at  the  ratio  of  jg  to  1 
with  its  resultant  doubling  of  the  world's  primary  money,  because 
their  efforts  to  control  the  vol  vims  of  currency  must  be  minimised 
under  bimetaUlam  lor  ths  reason  that  nature  herself  has  limited 
the  supply  of  both  metals  and  their  scarcity  and  the  erpenae  in- 
cident to  their  production  into  mUlion  thus  absolutely  preventing 
an  overproduction  of  either  metal  or  a  regulation  by  man  as  to 
the  volume  of  production  as  long  ss  both  are  used  for  numey  at 
a  fixed  standard  of  valuation? 

At  the  conclusion  of  his  speech  of  last  January  M,  Senator 
Whxslzs  Issues  the  followmg  challenge: 

"  I  assert — and  challenge  mtelllgesit  crltlclBm.  no*  BMre  denial — 
of  the  foUowlng  statemenU:  ^  .  . 

-  Plrst.  The  enactment  of  my  bin  toto  Uw  would  Immediately 
thereafter  nearly  double  the  v<dume  of  the  wortd's  primary  mooey, 
wtth  tbe  resultant  Increased  conservative  credit  beets  of  twenty 
tlmee  the  amount  of  primary  money  thus  added  to  the  world's 

stock. ^  _  ^^.    ^„  ^^ 

"  Second.  Within  <»ie  year  after  Che  enactment  of  this  blu  the 
world's  price  <rf  wheat,  cotton,  and  aD  agricoltnral  products  wvruld 
be  more  than  trebled.  ,. 

"Third.  The  purchasing  power  of  over  60  per  oent  of  the  entire 
world's  population  now  using  silver  as  their  sole  yardsUck  of 
exchange  and  business  transactions  would  contemporaneously  be 
quadnipled;  that  Is.  the  value  of  the  sliver  stock  would  mcreaae 
from  SO  cents  to  »1-S0.  resulting  in  the  creaUon  of  a  market  which 
would  more  than  absorb  aU  the  surplus  of  our  tmw  materials  and 
manufactured  products. 

"Within  two  years  all  our  preeent  agricultural  land  values 
throughout  the  United  States  would  be  more  than  quadrupled, 
thereby  transforming  the  present  froaen  assets  of  the  country 
banks  In  agricultural  communities  Into  liquid  assets. 

"  The   unemployed -labor   problem   would    be   rapidly  solved. 
"  Both  labor  and  capital  would  be  benefited. 
"  Contentment,  happiness,  and  lucrative  occupation  would  be 
substituted  for  discontentment  and  despair,  wtth  their  inevitable 
resultant  tragedies  to  follow. 

"  It  would  relieve  starvavlon  In  tbe  midst  of  plenty. 
"  This  legislation  would  do  more  than  all  suggestions  heretofore 
combined  toward  reviving,  encouraging,  vitalizing,  and  resiisdtat- 
Ing  business  In  this  country  and  throughout  the  world. 

"  The  market  prices  of  securities,  especially  the  common  stocks 
of  all  corporations  enjoying  honest,  efficient  msnagements  and 
being  properly  financed,  where  listed  on  some  of  the  great  stock 
exchanges  of  this  country,  would  almost  contemporaneously  ahow 
Increitsed  activity  and  market  value. 

"  Mr.  President,  when  we  realise  and  when  most  of  tw  know 
that  there  Is  a  shortage  of  gold  and  what  there  is  Is  maldtstrtb- 
uted-  when  we  realize  that  there  U  the  one  basic  fact  that  Is 
causing  this  depression,  why  Is  It  that  we  do  not  have  the  courage 
to  meet  the  Issue  squarely?  Are  we  afraid  of  these  International 
bankers  in  New  York,  who  have  done  more  than  any  one  else  to 
bring  about  the  present  condition  of  this  country?  Is  that  the 
reason  why  we  are  afraid  to  tackle  the  real  problem  that  con- 
fronts the  Nation? 

"  When  we  know  what  Is  wrong  with  the  country  and  what  we 
can  do  to  remedy  It,  are  we  going  to  sit  Idly  by  and  do  nothing 
merely  because  the  remedy  we  could  apply  Is  opposed  by  a  little 
handful  of  bankers  who  at  the  present  time,  through  regulating 
the  quantity  of  money,  can  regulate  the  price  of  commodities?  " 
Thus  far  I  have  seen  no  acceptance  at  the  challenge  or  at- 
tempted refutation  of  his  statement,  and  I  am  convinced  that  his 
predlctlorw  as  to  the  beneflUs  resultant  from  tbe  enactment  of 
his  bill  as  affecting  all  classes  of  our  eoclety  are  most  conservative 
and  can  not  possibly  be  disproved  or  intelligently  discredited  by 
any  person. 

When  Senator  WHKCuai  Introduced  bis  bill  8.  M87  in  the  Senate 
be  requested  it  be  referred  to  tbe  Finance  Committee.  On  Janu- 
ary 11  same  was  referred  to  tbe  Treasury  Department  with  tbe 
reqtMst  for  a  report  from  that  department  on  said  bill. 


During  my  six  years'  swlee  In  the  Senate  followed  by  nearly 
ears  saore  as  chatrmaa  of  two  Joint  congressional  commlttaes 
I  was  eumnlnttvely  Impreesed  wtth  tbe  Improbability  of  a  Member 
of  Oongreas  securing  a  faverakle  report  from  any  of  the  depart- 
ments of  the  admlnlstrattTe  branch  of  our  Qovemment  unless 
such  blU  Increaaed  the  powers  either  In  authority  or  appropria- 
tions of  one  or  more  of  the  goremmental  departmente 

Believing  that  many  at  vnr  preeent  Members  of  Congress  hold 
similar  views  based  upon  stmlMr  espertencea.  it  seems  appropriate 
^  S^  .?**^  "*•  <»«P«tmBnf8  reply  of  January  30,  ^gned  by 
A.  W.  Mellon.  Secretary  of  the  Treasury,  in  lU  letter  to  Hon.  Rszo 
Shoot,  chairman  of  tbe  Ooomlttee  on  Pliumce  in  the  United 
States  Senate. 

"In  rasponaa  to  your  request  of  January  il,  1BS2.  for  a  rep«Mt 
from  this  department  of  bUl  8.  3487,  '  To  establish  a  bimetallic 
system,  employing  gold  and  stHer,  to  flx  the  reUtlve  value  of  gold 
and  sliver,  to  provide  for  the  f*ee  coinage  of  silver  as  well  as  eold 
and  for  other  purposes.'  the  following  u  submitted: 

"  BUI  8.  3487  propoeee  that  both  gold  and  sUver  shaU  be  legal 
tender  In  payment  of  debts  In  this  country  and  shall  constitute 
the  countrTs  monetary  standard,  at  a  relative  valuation  of  16 
to  1;  that  la.  that  10  ounces  ef  pure  silver  shall  be  legaUy  equiva- 
lent in  vaiue  to  one  ounce  of  gold,  and  that  both  gold  and  sUver 
shall  be  freely  coined  in  the  United  SUtes  Mint  at  this  ratio 

-  In  the  markets  of  tlM  world  sUver  U  quoted  In  terms  of  gold 
at  a  ratio  of  more  than  80  ounoea  of  silver  to  1  ounce  of  gold. 
The  paasafs  of  the  bill  In  qoestlon  would  give  the  status  of  a 
standard  monetary  unit  to  a  dollar  consisting  of  silver  in  the 
amoiint  of  only  sixteen  times  tbe  weight  of  gold,  which  now  con- 
stitutes the  standard  dollar;  this  would  place  a  value  upon  silver 
which  is  nearly  four  times  as  great  as  Ito  preeent  value  to  the 
open  market  in  reUtlon  to  gtdd.  If  such  legislation  were  to  be 
enacted  silver  would  be  offered  to  the  Government  to  large  quan- 
tities for  coinage  at  tba  proposed  arUficially  high  price  for  silver 
Gold  would  Immediately  be  vrithdrawn  from  our  currency,  and 
bank  reserves  for  hoarding  and  for  export,  and  silver  soon  would 
become  the  country's  sole  ^ectlve  standard  of  value.  It  seems 
hardly  neceesary  to  present  arguments  against  the  substitution  of 
a  sliver  for  our  preeent  gold  standard. 

"  The  Treasury  strongly  reeonunends  against  favorable  consid- 
eration of  bUl  8.  3487." 

Presumably  this  letter  was  signed  periunctorily  by  Mr.  MeUon 
after  directing  some  subocdlnate  to  the  Treasiu^  Department  to 
prepare  an  adverse  report  do  the  Wheeler  bUl.  8.  3487. 
Let  us  analyze  this  letter. 

Paragraph  1  simply  repeats  the  caption  to  the  Wheeler  bill. 
Paragraph  3  Is  a  condensation  of  the  context  of  the  bill. 
Paragraph  3  Is  supposedly  the  crux  of  Mr.  MeUons  objection  to 
the  enactment  of  this  bUL  He  says.  "In  the  markets  of  the 
world  sUver  U  quoted,  to  terms  of  gold,  at  a  raUo  of  mora  than  60 
ounces  of  silver  to  1  ounce  of  gold."  How  gratified  Members  of 
Congrees  must  be  for  this  Information  so  readUy  obtainable  from 
any  newspaper  conUtolng  stO(A  reports.  In  the  next  sentence  he 
saya.  "  The  passage  of  the  bUl  to  question  would  give  tbe  status 
of  a  standard  monetary  unit  to  a  dollar  consisting  of  silver  to 
the  amount  of  only  sixteen  times  the  weight  of  gold,  which  now 
constitutes  the  standard  dollar;  this  would  place  a  value  upon 
silver  which  Is  nearly  four  ttanea  as  great  as  its  present  value  in 
tbe  open  market  to  relation  to  gold."  This  is  exactly  what  the 
Wheeler  bill,  if  enacted,  proposes  to  accomplish.  The  concluding 
three  sentences  of  Mr.  MeUon's  third  paragraph  and  bis  objections 
as  contained  therein  can  not  be  Justified  by  historical  facts,  logic, 
reason,  or  ordinary  totelUfettoe. 

He  says,  "  If  such  legl^atkm  were  to  be  enacted,  silver  woxild  be 
offered  to  the  Oovernment  to  large  quantities  for  coinage  at  the 
proposed  arUficially  high  price  for  silver."  Prom  what  soiu-ce 
would  these  large  quantities  of  sliver  come?  Would  the  silver- 
standard  nations,  now  represwntlng  over  three-quarters  of  the  pop- 
xilation  of  the  civilized  wortd,  voluntarily  divest  themselves  of 
their  only  known  financial  yardstick  (silver)  in  their  domestic  or 
foreign  commerce,  thereby  neoessltattog  cessation  of  aU  domestic 
business  among  themselves  or  foreign  commerce  with  other  na- 
tions of  the  world?    Certainly  not. 

Mr.  MeUon  says,  "  Gold  vrould  Immediately  be  withdrawn  from 
our  currency  and  bank  reserves  for  hoarding  and  for  export,  and 
silver  soon  would  become  the  country's  sole  effective  standard  of 
value."  History  absolutely  refutes  this  mere  personal  opinion  of 
Mr.  Mellon,  for  during  the  period  from  1793  to  1878  no  such  experi- 
ence resulted  in  this  country,  although  the  United  States  during 
that  period  enjoyed  the  free  coinage  of  both  silver  and  gold,  as 
provided  for  under  the  Wbetier  bill.  S.  3487. 

Mr.  Mellon  concludes  paragraph  8  as  follows:  "It  seems  hardly 
necessary  to  present  arguments  against  the  substitution  of  a  silver 
for  our  present  gold  standard." 

In  the  first  place,  the  Wheeler  bill  does  not  contemplate  nor  pro- 
vide for  a  silver  standard,  tmt  for  a  bimetallic  standard  of  both 
gold  and  stiver  at  a  fixed  twiwitwuwn  valiie  for  each  metal,  namely, 
•30.87  per.ounce  of  fine  gold  and  81.39  39/100  for  an  oimce  of  fine 
silver. 

In  the  second  place.  Mr.  MMkm  neither  has  nor  can  he  preeent 
Intelligent  arguments  against  the  soundness  of  the  Wheeler  bill  or 
the  desirability  of  its  earliest  possible  enactment  Into  law. 

Probably  the  real  objection  of  the  Treasury  Department  to  this 
bill  Is  a  realization  of  the  fact  that  nature's  supply  of  botti  metals 
can  not  be  regulated  by  man  as  well  as  oentraliswd  power  to  a  few 
todlviduala  may  ragulate  tbe  operations  of  tbe  printing  pceas  as  to 
tbe  supply  of  the  Nation's  eorrancy. 


Thm  volume  of  primary  money  wbleh  only  oontroii 
sltates  the  cooperation  of  both  nature  and  manMwl  Wklle  tbe 
^""^  ot  other  money  doee  temporarily  affect  prloes.  It  doss  not 
neresaarlly  affect  actual  value,  and  can.  as  Is  now  tbe  OMS.  be 
eontroUed  by  a  few  individuals  through  our  present  nsntrtllHWl 
power  to  our  Federal  Reserve  Board. 

-  IL  ^^  Members  of  Congress  possibly  influenoed  by  prtde  of 
autboTship,  personal  Jealousiea,  or  advice  of  certain  totematlonal 
bankers  will  now  rally  to  the  support  of  the  Wbetfer  bUI.  8.  M87. 
it  can  readily  be  enacted  this  session  of  Congress  aad  rssultantly 
emancipate  oiir  people  from  the  present  era  of  sninshmiM.  eowd- 
loe,  and  stupidity  from  which  we  are  now  suffering. 

„  JowanxAir  Bomnm.  Jr. 

WasHnraroK.  D.  C,  June  i$.  1932. 

TtlBUTI  TO  nCI  PKKZDBNT  CTTITZS 

Ut.  BLAINE  obtained  the  floor. 

Mr.  LEWIS.  Ux.  President,  will  the  Senator  from  Wis- 
consin, before  he  enters  upon  a  <»sr>Jiff^f>n  at  tba  pm/^^ 
biU.  give  me  a  second? 

Mr.  BLAINE.     I  yield. 

Mr.  LEWIS.  I  wish  to  acknowledge  my  IndebtediMM  to 
the  eminent  Senator  tram  Wisconsin,  who  is  about  to  ad- 
dress the  Senate  on  a  very  great  measure.  .;. 

I  pause  at  this  second  to  take  advantage  of  ^Vr  oppor- 
tunity to  express  felicitations  to  the  President  of  tiM  Senate, 
serving  as  the  Vice  President  of  the  United  States,  upon  bis 
being  renamed  as  a  nominee  of  one  of  the  great  political 
parties  of  the  country,  and  to  say  that  I  fed  I  enuees  the 
voice  and  tiie  feeling  of  all  the  Senate  that,  wtaatevw  po- 
litical view  may  be  existing  now  or  shall  be  expressed  in  the 
matters  of  a  political  rampaigT^  the  utter  fairness,  tba  desire 
for  complete  Justice,  the  constant  courtesy,  and  the  eooiid- 
ered  civility  which  have  always  been  extended  to  the  Mem- 
bers of  the  Senate  by  the  head  parliamentary  ofBcer.  the 
present  Vice  President  of  the  United  States,  and  now  agata 
the  nominee,  deserve  grateful  acknowledgment  This  par- 
ticular certificate  I  am  sure  the  Senate  d^iightf  to  glvt  In  its 
felicitations  to  this  officer  upon  the  honor  received  at  the 
hands  of  his  great  political  party. 

"Hie  VICE  PRESIDENT.  Tbe  present  ftwrnpfLn^  of  ths 
chair  thanks  the  Senator  for  his  kind  words. 

ASJxrsTKD-snvxcx  cnxxncA' 


The  Senate  resumed  the  consideration  of  the  bUl  (R.  R. 
7726)  to  provide  for  the  immediate  payment  to  veteraos  of 
the  face  value  of  their  adjusted-service  oertlflcates. 

Mr.  BLAINE.  Mr.  President,  prefacing  mj  remarki  upon 
the  bill  now  before  the  Senate.  I  desire  to  state  that  I  am 
no  new  convert  to  the  proposition  of  pasring  the  soldiers' 
adjusted  compensation  in  cash  immediately.  My  poirttlop 
has  been  from  the  beginning  that  the  obligation  recognteed 
by  the  Oovernment  of  the  United  States  through  Congress 
ought  to  have  been  pcdd  promptly.  Hm  fact  that  past  Con- 
gresses have  not  seen  fit  to  direct  the  payment  of  that 
obligation  is  no  argument  now  why  this  Congress  should  not 
direct  the  pajrment  of  the  obligation. 

There  is  no  one  who  denies  the  obligation.  The  Congress 
of  the  United  States  has  determined  that  there  is  an  obli- 
gation UTxm  the  Oovernment  of  the  United  States,  not  only 
by  a  majority  vote  of  both  Rouses  of  Congress  but  also  by  a 
vote  of  two-thirds  of  each  House  of  the  Congress  when  the 
original  law  was  enacted  in  1924. 

Therefore,  Mr.  President.  I  need  not  discuss  the  valtdSty 
of  that  obligation.  The  Oovernment  of  the  Uhited  States 
has  confessed  Judgment.  It  is  now  estopped  from  denying 
that  obligation.  The  only  question  now  before  tbe  Congress 
is  whether  or  not  we  will  pay  now  or  wait  until  1MB. 

I  desire  to  consider,  calmly  and  dispassicmately,  tbe  xvo- 
visions  of  the  bin  which  passed  the  House  of  Representa- 
tives, with  respect  to  its  ^ect  upon  the  monetary  system 
of  the  United  States,  upon  the  credit  of  the  United  States, 
and  from  the  standpoint  of  the  security  of  the  United  States. 

The  main  plea  that  has  been  made  to  deny  the  payment 
of  the  adjusted  compensation  has  been  that  it  mmkl 
threaten  the  financial  standing  and  the  credit  of  tbe  Ubitad 
States.  If  such  a  plea  had  any  bsMs  whatever.  It  Is 
too  late  to  set  up  such  a  plea.  If  that  ptea  has  any 
whatever,  the  Congress  of  tbe  United  States  has 
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Uct  In  \Xs  obligation  and  duty  toward  the  financial  structure 
of  otir  Government  for  the  last  12  or  14  years. 

If  the  Congress  has  made  mistakes.  If  tbe  Congress  has 
made  authorisations  and  appropriations  which  have  threat- 
ened the  financial  Integrity  of  the  United  States,  that  plea 
should  not  now  be  entered  to  deny  the  obligation  into  which 
the  Oovemment  entered  with  the  4.000,000  men  who  served 
in  the  late  war. 

I  desire  to  point  out.  as  I  said,  calmly  and  dispassionately, 
the  financial  situation  of  the  United  States  respecting  Its 
currency  and  its  circulating  medium.  The  daily  sUtement 
of  the  United  States  Treasury,  the  last  one  I  have  been  able 
to  obtain,  is  dated  June  13,  1932.  That  statement  discloses 
the  reserve  that  is  back  of  our  currency  issue,  and.  as  I 
win  be  able  to  demonstrate,  this  proposal  to  Issue  $2,400,000.- 
000  of  notes  <rf  the  Oovemment  of  the  United  States  backed 
by  an  equal  amount  of  bonds  to  guarantee  the  payment  of 
those  notes  will  in  no  way  affect  the  credit  or  financial  sta- 
bility of  the  United  SUtes'. 

This  is  no  new  proposition.  I  find  that  there  were  out- 
standing on  June  13  silver  certificates,  dollar  bills,  and  $5 
sUver  certificates,  to  the  amount  of  $488,222,175.  I  find  that 
there  Is  deposited  silver  coin  sis  a  reserve  against  those  silver 
certificates  amounting  to  $501,073,417.  which,  on  the  date 
of  this  financial  statement,  were  worth  less  than  28  cents 
on  the  dollar.  In  other  words,  there  are  in  roimd  numbers 
$350,000,000  of  silver  certificates  without  reserve.  There  is 
not  even  a  guaranty  back  of  them  by  way  of  bonds  of  the 
Oovemment  of  the  United  States,  such  as  Is  proposed  in 
this  bill.  I  repeat,  there  Is  $350,000,000  without  a  single 
ounce  of  intrinsic  value  In  coin  to  sustain  that  enormous 
sum. 

In  addition  to  that,  the  United  States  Treasury  statement 
discloses  that  there  is  $737,908,553  In  national-bank  notes 
outstanding  on  June  13,  1932,  back  of  which  is  not  a  single 
ounce  of  gold  and  all  of  which  rests  exclusively  upon  Gov- 
ernment bonds  bearing  a  low  rate  of  interest.  There  Is 
nearly  $740,000,000  in  circulation  of  a  currency  of  an  iden- 
tical character  as  is  proposed  by  this  bill.  It  Is  Issued  by 
the  national  banks.  Under  this  bill  the  notes  would  be 
issued  by  the  Government  of  the  United  States.  That  is 
the  only  difference.  Both  of  them  are  guaranteed  by  the 
bonds  of  the  United  States. 

In  addition  to  these  amounts  the  same  statement  of  the 
Treasury  Department  discloses  that  there  were  $346,681,016 
of  United  States  rwtes  and  $1,222,550  of  Treaksuiy  notes  of 
the  1890  issue  outstanding — almost  $350,000,000  of  the 
United  States  notes  and  Treasury  notes,  back  of  which 
there  was  a  gold  reserve  of  only  $156,000,000  in  round  nimi- 
bers.  or  another  $200,000,000  of  circulating  medium  that 
we  have  to-day.  Nothing  but  the  honor  and  integrity 
and  financial  power  of  the  Oovemment  is  back  of  that 
$200,000,000. 

Tliesc  three  items  aggregate  in  round  numbers  $1^00,- 
000.000  of  circulating  medium,  ctnrency,  and  silver  coin, 
without  any  security  other  than  the  promise  of  the  Gov- 
ernment of  the  United  States  either  by  law  or  under  bonds 
Which  have  been  Issued. 

If  the  $2,400,000,000  proposed  to  be  Issued  by  this  bOl  Is 
dishonest  money,  then  the  $1,300,000,000  that  are  circulating 
to-day  are  dishonest.  Yet  despite  the  fact  that  there  is  gl.- 
SOO.OOCOOO  in  circulation  to-day  of  a  currency  without  any 
reserve  In  gold  or  otherwise  back  of  it.  the  financial  stability 
of  the  Government  and  its  credit  have  not  been  put  in 
Jeopardy. 

But  those  are  not  the  only  sums.  Mr.  President.  Those 
represent  only  a  portion  of  the  amount  of  ciurency  that  is  in 
circulation  or  in  anticipation  of  circulation  against  which 
there  Is  not  a  staagle  dollar  or  a  single  ounce  of  gold  reserve. 
We  have  the  Reconstruction  nnance  Corporation.  Congress 
has  empowered  that  corporation  to  issue  $1,500,000,000  in 
bonds  guaranteed  by  the  Government  of  the  United  States. 
Every  dollar  of  bonds  that  may  be  Issued  tmder  that  act  wlU 
be  an  obUgatkni  of  the  United  States  of  Identically  the  same 
efaarmctar  as  would  be  the  $2,400,000,000  proposed  by  this  bllL 

Mr.  President,  tf  there  Is.  or  if  there  has  been,  any 
danger  that  mi^t  affect  the  credit  or  the  *****'w.<«'  sta- 


bility of  the  United  States,  why  did  thoee  who  now  oppose 
this  bill  vote  to  obligate  the  Government  of  the  United 
States  for  $1,500,000,000  of  the  same  character  of  obliga- 
tion as  is  proposed  in  this  bill.  Ah,  Mr.  President,  when 
that  bill  was  before  the  Congress  the  Congress  was  thinklnjj 
in  terms  of  property  and  not  of  human  beings.  When  thtj 
Congress  of  the  United  States  voted  to  obligate  the  United 
States  for  $1,500,000,000  for  the  Reconstruction  Finance 
Corporation,  it  was  voting  then  to  extend  the  credit  of  the 
Government  for  the  benefit  of  whom?  For  the  benefit  of 
railroads,  banks,  tuid  insurance  companies.  When  the  Con- 
gress was  passing  that  bUl  we  heard  no  voice  here  warnln:? 
the  Congress  that  we  would  endanger  the  financial  in- 
tegrity and  credit  of  the  United  States.  There  was  no  voice 
here  warning  the  Congress  that  we  would  debase  our  cur- 
rency if  we  passed  such  a  bilL 

And  yet.  Mr.  President.  I  challenge  any  Senator  to  point 
out  the  difference  between  the  obligation  of  the  United 
States  under  the  Reconstruction  Finance  Corporation  act 
and  the  obligation  of  the  United  States  under  the  bill  now 
before  the  Senate.  There  is  no  difference.  There  is  no 
distinction  except  in  name.  Ah,  there  is  one  difference! 
The  fimds  of  the  Reconstruction  Finance  Corporation  were 
designed  for  the  railroads  and  the  banks  and  the  insui- 
ance  companies  and  for  the  House  of  Morgan,  while  the 
obligation  of  the  Government  of  the  United  States  und<r 
this  bUl  is  designed  for  the  relief  of  human  misery.  Th&t 
is  the  difference.  It  is  a  vast  distinction  when  we  come  to 
the  himian  element. 

The  advocates  of  the  Reconstruction  Finance  Corporation 
act  told  us  that  we  are  loaning  that  money  to  the  banks 
and  to  the  railroads.  Loaning  it?  Yes:  technically  we  aie 
loaning  it  for  a  period  of  five  years.  We  have  loaned  mil- 
lions of  dollars  to  the  railroads,  a  lar^e  portion  of  which  has 
gone  to  J.  Plerpont  Morgan  k  Co.  /or  the  purpose  of  retir- 
ing obligations  which  Mr.  Morgan's  company  held  against 
the  railroads.  Other  millions  of  the  Reconstruction  Finance 
Corporation  have  gone  to  banks. 

Let  us  look  at  the  railroads  for  Just  a  moment.  Whet 
assurance  has  the  Government  of  the  United  States  thf  t 
that  money  will  ever  be  repaid?  Daily  and  weekly  the 
car  loadings  are  becoming  less  and  less.  More  men  upon 
the  railroads  are  beins  thrown  out  of  employment.  As  \(e 
see  It  to-day,  there  Is  no  hope  that  the  railroads  can  ever 
make  a  return  sufficient  to  discharge  their  indebtedness. 

Now  let  us  see  about  the  banks.  The  loans  which  ha\'e 
been  made  to  the  banks  of  the  coimtry  are  loans  made  upon 
security,  it  is  true,  but  what  security?  The  security  came 
from  the  banks,  obligations  that  they  held  against  debtors 
of  the  banks.  Those  obligations  owing  the  banks  and  which 
are  now  deposited  with  the  Reconstruction  Finance  Corpo- 
ration as  security  for  the  Government  loans,  came,  or  tlie 
money  to  furnish  the  original  loans  came,  from  the  deposi- 
tors in  those  banks.  The  securities  that  are  required  of 
course  are  ample  to  protect  the  Government  of  thie  Unlttnl 
States — at  least  I  assume  they  are  ample;  but  what  is  going 
to  happen  to  the  banks  when  they  are  unable  to  pay  tlie 
loans  which  they  have  obtained  from  the  Reconstruction 
Finance  Corporation?  Surely  the  banks  will  not  be  able 
to  pay  those  loans  out  of  profits.  That  must  be  obvious  to 
everyone,  llien  those  loans  can  be  paid  only  out  of  mon*;y 
of  the  depositors  In  the  banks. 

When  the  day  comes  for  a  settlement  of  those  bank  loans 
one  need  not  be  a  prophet  clearly  to  appreciate  that  those 
banks  will  find  themselves  in  a  condition  far  more  serious 
than  on  the  day  they  obtained  the  loan,  with  the  result  thiit 
the  most  valuable  assets  of  the  bcmks  will  be  In  the  hands 
of  the  Reconstruction  Finance  Conwratlon.  That  corporik- 
tlon  win  have  a  preference:  the  obligations  owing  that  cor- 
poration by  the  banks  must  be  first  paid.  8o.  BIr.  Presldoat. 
out  of  the  return  of  this  money  to  the  Reconstruction 
Finance  Corporation  will  come  %noth^  period  of  t^nt  fail- 
ures  and  bankruptaies. 

_What  Is  going  to  happen  when  that  time  comes?  Mr. 
President,  you  know  and  I  know  what  win  then  happen. 
You  know  and  I  know  that  the  Government  of  the  United 
States,  through  this  Government  corxwratlon.  wlU  not  at- 


tempt to  coOeet  than  lottv.  Toa  know  and  I  know.  JiMt 
M  well  M  w«  know  w  an*  liot  tliit  afternoon,  that  when 

the  time  COOMB  to  ooOed  the  dabte  acainst  the  raUroad  com- 
paulM  the  Oootress  will  noi  ttizow  those  railroads  into 
bankruptcy  and  throw  tha  baaka  into  insolvency-  llmt 
means  either  a  oaaoeUatten  d.  aU  those  loam  ot  a  loog 
period  of  moratoriVBL  0(  oouaB^  the  funds  supplied  by  the 
Reoonstmctkm  Flnanoe  Gotporadon  are  only  loans,  but  is 
there  anyone  here  in  the  aeoate  who  beiieves  that  tha«  is 
golac  to  be  an  upturn  in  ear  aflahrs  within  the  period  when 
these  loans  must  be  paid?  If  there  be  such  persons,  then. 
Mr.  Presldenk.  I  think  they  an  clinging  to  a  mere  phantonv— 
a  phantom  of  hope    end  oar  experience  will  be  one  <tf 


Mr.  President,  however  ttiat  may  be,  the  obligations  of  the 
Reconstruction  Finance  Corporation  of  $1,500,000,000  are 
obligations  of  the  €k)veniment  of  the  United  States,  iden- 
tically the  same  as  ifill  be  the  obUgaticm  of  the  United 
States  under  thia  bilL  Tbore  Is  no  difference  in  character 
so  far  as  the  flnanclal  standing  and  credit  of  the  Govern- 
ment are  concerned. 

But  that  is  not  all.  Tlie  Bouse  at  Representatives  passed 
What  is  known  as  the  Gokkborough  bill,  which  providn  for 
the  Issuance  of  artdlMonai  corrency  through  the  Federal 
reserve  system.  Tlte  ConuDittce  on  w^riWt^g  uid  Currency 
of  the  Senate  In  reportinc  that  bill  to  the  Senate  inoor- 
porated  in  It  an  amendment  by  the  Senator  from  Virginia 
(Mr.  Oijua]  wlaich  profklet  for  the  issuance  of  at  least 
$1.000.000j000  o<  national-hank  notes  without  any  credit 
other  than  tha  obUgafion  of  the  United  States,  exactly  the 
same  seourity  and  the  same  obligation  as  is  contained  in  this 
bill— bonds  of  the  United  States. 

Now  let  us  analyae  aottie  of  these  financial  proposals  ju.<;t 
a  little  further.  Under  the  Cilaas-Steacall  bill,  passed  by  the 
Congress  in  1932,  there  Is  provision  for  an  almost  unlimited 
issue  of  circulating  medium,  60  per  cent  of  which  is  of 
identically  the  same  character  as  is  proposed  In  this  bill. 
There  is  40  per  cent  of  gold,  ot  course,  as  a  reserve  back  of 
the  circulating  medium  anthoriaed  under  the  Glass-Steagall 
bill,  but  60  per  cent  of  that  OMdlum,  the  greater  part  of  it, 
has  for  its  soundness  and  its  stability  only  the  soundness  and 
stability  tliat  go  with  the  Oovemment  of  the  United  States— 
none  other.  Tlaat  is  identically  the  same  standing  and 
soundness,  it  Is  Identtnally  the  same  character  of  credit, 
identically  the  same  character  of  obligation,  identically  the 
same  protection  as  in  the  case  of  the  issuance  of  the 
$2,400,000,000  under  tills  biU. 

Let  me  say  here.  Me.  President,  that  the  bonds  or  obliga- 
tions of  the  United  Statn  that  are  to  be  issued  under  this 
bill  are  to  be  deposited  with  the  Federal  reserve  system  and 
by  that  system  sold  as  it  mar  become  necessary  to  sustain 
the  market  valoe  of  the  obligations  of  the  Oovemment  and 
prevent  undue  inflation.  It  Is  true  that  the  same  end  could 
be  acoomidiahed  by  *nntti^  means,  "nie  Oovemment  of 
the  United  States  could  iasoe  $2,400,000,000  in  bonds,  sell 
those  bonds,  obtain  the  cadi,  and  pay  the  soldiers'  adjusted 
compensation.  That  is  one  way.  It  is  proposed  in  this  bill. 
liowever.  that  tlie  other  method  shall  be  observed;  but  no 
matter  which  method  mar  be  employed  the  result  is  iden- 
tically the  same. 

Mr.  President.  I  have  pohrted  out  that  there  is  $1300,000.- 
000  of  the  drculatiDg  medinni,  the  security  for  which  is  none 
other  than  the  obllgattooi,  the  bonds  of  the  United  States 
or  an  ohUgation  under  the  tew.  and  of  that  $1.300.000;000 
there  is  over  half  a  bilikm  dsHars  for  which  there  is  no 
obligation  on  the  part  of  the  Ckyvemment  except  the  obliga- 
tion that  ir'!rtn*n>  through  ita  honor  and  its  integrity  as 
written  into  the  law.  There  are  no  bonds  issued  as  a  reserve 
or  a  guaranty  for  tha  payment  of  the  $550,000,000.  as  I 
pointed  out  earlier  in  mj  rcpnarhi. 

Now.  let  me  analyie  this  Joit  a  little  further.  Mr.  Golden- 
weiser.  director  of  tfaearcli  stetletire  of  the  Federal  Reserve 
Board,  teatifled  before  the  eenunlttee  in  the  House  as 
foHowi: 


I  h»Te  aoni*  OgorM  lMt«  OaS  wffl  tntsrwC  yoo.  It  ahowa  tbat 
of  tha  five  and  a  lialf  MUlen  doHais  of  currency  oatstandlng, 
ttiare  la  about  $750,000,000  In  the  banks,  azid  about  tl,2fi0,000,000 
probal>ly  atUl  tn  hoards  aocnmuteted  In  tiM  past  IS"  months  and 


about  $600,000^000  alas  ta  heenla  but  xuH 

Just  ordinary  hoards,  people  bavlxff  a  Uttn»  B«$t 

There  are  about  three  InmdrBd' mfluaas  %ti^  tarn'       

one  himdred  millions  are  in  Cuba  sad  twe  iMUMhed^] 
ottMr  eountrtw,  soil  abont  flSO/WMWe  hae  bean  e$a|me«^  Bo 
that  tha  total  amount  oC  moaay  that  doaa  not  do  an  jsAmsI 
bxialncM  la  $3,900,000,000  and  the  aeClve  moBiay  ^  ^^ESw 
$3,500,000,000.  .  .     > 

Of  that  active  money,  of  that  two  fend  a  liair 
lars,  $1300,000,000  has  no  seCtmty.  no  gold  resorve" 
it,  no  coin,  nothing  of  Intrtneie  value,  noChlhg 
the  obUgatlohs  of  the  Uhited  8ttteg  in  llie  tonii  ti 
or  by  operation  of  law. 

So,  Mr.  Prestdent.  when  lee  aaalm  the  real  oeB4ttlo»«C 
the  circulating  medlwn  of  ttie  oeontry  we  at  can  anfeteelalie 
that  we  are  here  creatlns  a  et^etilatiac  floiediatti  M^lpS  lir 
an  ohUgatton.  namely.  Oovemmeiit  hMe.  tliai  lev«f  tK* 
same  character  as  the  obligation  back,  ef  the  mMttfkamttm 
$l,80Oj0O0,M0  to  which  I  have  retaied.  ,    _ 

Moreover,  l£x.  President,  uader  thii  bm  It  k  jkmei 
that  the  Treasurer  of  the  United  States  shall  laille  fhtee 
bonds  at  a  rate  of  interest  of  9%  per  oeh^.tthkii  lite  Jhfll 
sustain  the  value  of  the  bonds  on  a  peHtr  «tth  'frfrtjl^ 
Federal  bonds.  :  ^ 

Mr.  President,  after  the  issuing  of  the  TJhifted  Stateg  itttik 
these  bonds  of  an  equal  amoopt  are  to  he  dHyMHed  .Wt>h 
the  Federal  reserve  banks  as  tlie  ikgeots  Of  the  tJViitpd  |ifiiin 
in  approximate  proportion  to  their  cttrreht  lime  afm'dfiS 
of  the  passage  of  this  bill,  and  then  the  T0et*l  Iteiwiiiu 
Board  is  directed  to  dispose  of  ihbee  bonds,  or  a  piairtiM)$i  Of 
them,  as  from  time  to  time  it  nay  be  deelratale  or  aeeee- 
sary.  In  other  words,  instead  o^  «|tt|ipilnr  dpn  IkmeiI^  ^aoA 
throwing  $2,400,000,000  of  Q<(»verQment  secttfttiee  utat  il* 
markets  all  at  one  time.  It  Is  proposed  titutt  "ttieBe  bbodsiiUKy 
t>e  sold  from  time  to.  time,  end  HntM  tfiueaimj  an4  Tt'ti*r'fl|pr 
a  healthy  market  for  United  StatiBB  bonds. 

That  means  a  monetary  ajvteift  ttr.nori  «lahip  ^baaa,  ■!» 
the  silver  certificates,  than  are  the  tliiibMl  MiteB-tiblM  tl^ 
are  now  outstanding,  commoaly  khown  as  gieenbiyks^  Of  $21 
least  as  stable,  with  the  exception  of  the  $182^000,9011^  iMd 
reserves;  as  stable  as  are  our  nattonal-bank  Jsaleat  i*  ni^ 
of  a  similar  character  and  gtabUitj  m  Is  IMW  IttO  ^Mtiit 
portion  of  our  active  drculatinf  mediam  of  ntrhinitt 

So  much  with  respect  to  the  method  deelfned  for  Tahtag 
the  cash  with  wUcfa  to  tiay  th^  sbkhers*  adtnted-oi^ililfcoea- 
tion  certificates. 

Now,  I  desire  to  turn  my  attentioh  to  the' 
of  the  proposaL  *->    ■^'■ 

AS  I  said  at  the  opening,  the  Odmmnent 
policy  that  there  iftioald  be  patil  adjusted 
I  do  not  contend  that  the  OoreriimMBtrt:  aSWded  a 
satlon  for  soldiers  ihat  was  oo  a  t^Hty  wMi 
paid  to  clYUians  during  me  imr.  I  thitft  that  ttmtivUnf 
ment,  when  it  paesed  the  soldisrr  adjusted  rinnnii— jtiwi 
act.  drove  a  hard  bargain  agaihsk  Um  gbldUn  of  ttat  OMD- 
try. '  The  un  originated  ha  the  HOose  of  ■eieaeisrtafliiie. 
It  went  to  the  fltoOr  of  the  ttdBee  under  a  nSto'wliBll  jvs- 
vented  the  snteilssioB  of  s(ny  amenthhents.  V^  ■NUt 
financial  organtaMttteins,  the  powerftd  vested  tnteeaste  of  «Us 
country,  who  then  controlled  the  Citfigfasi,  <ir '  $•  1$  OM$ 
the  Congress  Aoold  take  ttat  HOI  or  no  tadl;4hattli»»iMe 
should  vote  that  bin  wftlioBt  the  eroastot  ef  a  ^t^  ar^dke 

the  bin  passed  the  House  of  Rmduswdatlies;  and.  of  i 

that  gave  theee  po'Wfol,  sosdhl. 

country  the  opportanity  to  drtve  h  haid  bamwhl^ 

men  who  served  their  eodntry  fee  the  W^eeM  'War.  °      ^  -^ 

Mr.  Presideiit.  eqoalty  and  joifeiee  oCtea 
paratlve;  and  at  the  risk  of 
said  by  cOaar  flensiore  who  hairs 
I  Shall  not  fereto  the  oppoHohitr  tb  fotak  oat  W  wv  of 
comparison,  the  taajasdees  and  lihe  tawqdalitloi  Os 
Oovcrniwetit  luw  becB  eni 
the  men  who  fought  the  war  and  the 
of  the  war.  -  */ 

Mr.  President,  had  the  Ouveinmeat  of  the  Uhiled 
demanded  payment  of  oor  fereign  dsbts»  had 
manded  payment  f^!om  f dfeigB  asvcrnmsBSS  m  ais 
equal  to  the  obUfsMoae  th 
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Mgomed  rameettaf  the  World  Wtf.  thia  idjtvted  eampen»- 
tkm  oould  have  been  paid  ftref old  out  at  tha  monej  owtnc 
to  AoMrtea  by  f oK«lsn  nattons. 

TiM  Junlar  Dimtnr  from  Nebruka  CUr.  Bowiu.1,  tti^ 
whom  there  is  nooe  more  famOtar  wltlx  the  statns  of  f oreisn 
debts  and  who  has  made  a  dose  analytical  study  of  X(vei<n 
debts.  QU  May  27.  1932.  auxnmarlced  the  debt  settlements.  I 
wiQ  quote  but  a  portion  of  his  remarks  made  in  the  Senate. 
Be  iaid»  referring  to  the  foreign  govermnents: 

XiMlr  dabU.  ■!«■ ritri:  ti:>.00O.00OXXM>— or.  to  b*  tmact,  •U.OOO.- 
067.000— were  canceled,  the  debtor  nation*  agreeing  merely  to  help 
ua  out  In  Darlns  Interest  on  the  money  we  had  borrowed  to  lo«n 
Vhmm.  TeiTand  aU  tbey  arw  to  pay.  takm  to— OTwr.  la  the  aqttfva- 
iMit  Of  laaa  than  3%  pv  eaat  iaJMiMt  animally  for  68  yeara  ob  itata 
aia/)OaOOO.OOO.  Than  thay  ara  through.  We  mitat  pay  ^*]^ 
000  00O.00O  without  help,  and  also  the  difference  between  this  1% 
per  oeut  tetareaC  aad  tbe  taleMal  we  ere  peytag  on  the  neney  we 
ta 


The  cancellation  of  over  $12,000,000,000  owed  by  the  for- 
eign gofemments  to  the  TTnlted  States! 

IS  there  tny  Justice,  la  tba^  any  equality  recognteed  in 
oar  Nation  when  we  gWe  away  to  foreign  nations  $12,000.- 
000,000  and  tSien  deny  this  meager,  measly  amount  of 
$2,400,000,000  to  our  soldiers? 

Az^  that  Is  not  an.  Let  ns  esrry  this  comparison  a  little 
further.  We  will  then  have  some  conception  of  the  manner 
In  which  we  treat  human  beings  here  at  home  and  the  gen- 
erous traatment  we  give  to  foreign  itttlons  and  to  special 
interesU  in  our  own  country. 

Before  leavixi^  this  qtiesiion  of  foreign  debts,  do  not  forget 
that  our  '^fy^sit^tit^  of  those  debts  owed  America  was  not 
only  for  the  benefit  of  European  countries,  but  also  for  the 
benfflt  of  intfr*^^^^^'^^  bankers  residing  here  in  America. 
Tlioee  same  foreign  governments  or  their  industries  had 
borrowed  billions  of  doJIaxa.  made  private  loans  here  in 
j^Tpyrj^T^  loaos  fumished  by  the  intezmtional  bankers;  and 
If  thoce  intrma^'irrfi^  bankers  could  procure  a  cancellation 
of  the  aouMint  owed  to  the  American  Oovemment  by  foreign 
naliom^  then,  of  course,  that  would  enhance  their  oppor- 
timity  to  receive  payment  from  foreign  governments  on  their 
private  obligations 

As  the  able  Senator  from  Indiana  [Mr.  Robxicson]  said, 
we  settled  the  war  contracts.  We  paid  In  cash.  We  did  not 
wait  1ft  or  10  years,  or  27  years,  in  fact,  as  is  proposed  by  the 
adjusted  compensation  law. 

Hm  aetttaacnt  with  the  war  contractors  was  made  as 
the  war  came  to  a  doae,  or  within  a  short  time  after.  So  the 
Qovenment  ot  the  United  States,  our  generous  Con- 
appropriatad  soaie  $3jOOO,OOOUMO  for  the  benefit  of  war 
$3.000jMOjOOO,  a  sum  In  szoess  of  the  amount  pro- 
posed to  be  paM  to  the  eoldiars  under  this  bilL 

Mm.  ProHdent.  M  oae  emphartw  that  when  the  Congress 
e  IMT  eoBtraets  property  was  inyolved.    Do  not 
fonpet  BOW  that  homaa  life  is  involved. 

Umb  the  sama  genarous  Oovenuamt.  acting  through  a 
mil  rni  CoBcrev.  vwy  ahortiy  after  the  doae  of  the  World 
War.  sillier  tv  ftfis  or  toy  kiaos.  advanoed  to  the  railroads  of 
this  coontqr  $2j0gO3OO.gM.  a  aan  alnoat  equal  to  the 
amovnt  proposed  bar  this  hilL 

Tly4  Is  not  aO.  ProiMrtgr  not  being  satisfled.  propexiy 
more  payments,  property,  repreaented  fay  the 
of  thia  couatry.  ia  now  knocking  at.  the  doors  of 
to  have  raturaad  to  them  gMOjOOO/MM  uz¥ier  the 
recapture  pmvleioa  of  the  Kach-Cuaualne  law,  and.  if  I  mla- 
lake  004.  if  Itet  bUl  can  be  brought  before  the  Congress, 
those  powtrtid  interests  will  have  no  need  of  sending  here 
an  anay  of  aEien  to  plead  with  the  Congreaa  to  be  genaxous 
wtth  Urn  rattroada.  Tbara  will  be  found  lobbyists  Just  out- 
iMi  tht  4NK.  not  la  hundreds,  not  la  thputinrtt,  but  eleycr, 
iihsMlin.  dangiMniia  men.  a  menacing  Influence  to  a  free 
aovamaaant  will  oacmy  only  a  seat  or  two  in  the  waiting 
aooaa  eC  Use  Oungiiaa>  and  there  coanmand  a  aupine  and 
MiliislMS  Oo^reos  to  tend  its  knees  and  lift  ita  voice  and 
mrtMnna  for  the  tenoflt  of  the  railroads. 
Imw  sinee  ttaeaa  was  a  bill  before  the  Senate  pro- 
an  aiMUlHlatio"  ef  gl2S.g00.00O.  of  mnony  that  be- 
ta the  POSptO  «(  ths  X2ntt«d  Stotoa.  to  te  turned  ow 
la  the  tanlES  of  this  oountiy.   Ibai  Is  not  a  lane  amounts 
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tat  the  banks  of  Ihla  coontry.  the 
of  the  banks  which  conlaroi 

Its,  are  demanding  that 
into  an  arganlaitloci  for  thetr  benefit  $13S4M0jlia. 
wtth  the  reeonmiendation  and  approval 
of  the  Treasury  of  the  XThited  States. 

Mr  Preddent.  I  have  briefly  outlined  aoeae  of  the  pro- 
posals in  the  past,  some  of  the  accomplirtwnents  In  the  paet. 
some  of  the  appropriations  in  the  past,  whk:h  have  taken 
mtmr«M  upon  mintona  of  dollars,  ttie  aggregate  of  which 
would  have  paid  the  soldiers'  adjusted  compensation  many 
times.  When  those  appropriations  were  put  Cfanmgh  there 
was  no  Oommittee  on  Finance  warning  the  Senate  or  the 
Congress  or  the  country  that  those  proposals  would  threaten 
the  financial  structure  of  the  Oovemment  and  menare  Uie 
CKdit  of  the  OovemmenL  Oh,  no;  property  interests  were 
then  involved.  We  were  then  worshiping  at  the  golden 
shrine.    But  tt  is  a  different  pieture  now. 

When  it  is  proposed  to  relieve  human  agony,  human 
misery,  human  distress,  ah,  the  specter  la  raised,  and  It  to 
said  that  if  we  Issue  bonds  we  are  going  to  menaee  tbm  finan- 
cial integrity  of  our  country.  Bui.  Mr.  President,  I  put  this 
proposltian  as  contained  In  this  bdll  upon  sonw  other  ground 
than  relief.  The  Oovemment  owes  an  obligation,  imwgntwsrt 
axMl  eoaflrmed  by  law.  When  the  Gofvemment  recognlaed 
that  obligation,  it  drove  a  hard  bargain  against  the  soldiers. 

The  time  has  now  come,  however,  when  there  is  agtmy. 
when  there  is  distress,  when  there  is  hanger  abroad  in  the 
land,  when  there  is  unemplayment,  and  when,  it  was  ad- 
mitted by  opponents  of  this  bill  in  the  House,  30  per  cent 
of  the  former  service  men  are  without  work.  Thegr  have 
Joined  the  great  army  of  unemirioyed. 

Ttie  (luestion  in  this  instance.  Mr.  President,  aa  I  aald. 
IB  not  a  question  of  relief  fundamentally.  Of  oomae  if  thto 
bill  is  passed,  out  of  this  bill  wlH  come  reUef.  hot,  as  I  main- 
tained here  this  aftemooKi.  now  is  the  time  when  the  Aeaeri- 
can  Government  should  discharge  the  oblication  tnio  which 
it  entered  in  1924.  It  should  discharge  that  obligation,  be- 
cause now  Is  the  time  when  the  veterans  of  the  World  War 
need  and  win  receive  the  greatest  benefit. 

Mr.  President,  the  performance  of  the  nWtgattnn  of  the 
Government  has  been  too  long  deferred.  Recognttton  of 
that  obUgation  was  deferrad  six  years  too  long.  Then.  In 
the  discharge  of  the  obligation .  another  31  years  was  pro- 
posed. Twenty-seven  years  after  these  men  laid  down  their 
arms  we  propose  to  pay  the  obligation  if  we  vote  against 
this  bill. 

Let  me  tmphMtm  we  forgave  the  fdreign  debts  and  for- 
gave those  ddata  promptly.  We  settled  on  the  war  cuntratto 
with  the  war  profiteers  promptly.  We  settled  with  the  rail- 
roads promptly.  Tet  tt  is  proposed  by  the  opponenta  of  the 
bUl  to  defer  payment  of  the  obUgatkm  untfl  27  years  after 
the  oWlgatlAn  was  incurred.  "Hie  obligation  waa  incuried 
even  before  the  esen  were  mustered  out  of  set  vibe.  The  ot>- 
Ui^tlan  was  incurred  the  mfoaaoit  the  mam  were  inrtuetert 
Into  the  serrice  of  the  Uhited  States. 

Mr.  President,  I  have  endeavored  to  outline  the  altaatlon 
primarily  from  the  standpoint  of  the  flaeal  affairs  of  cor 
Ckyvemmoit.  I  do  not  know  whether  there  is  any  Memhw 
of  the  Senate  who  is  willing  to  rise  in  tbk  Chsinhw  and 
Justify  a  vote  to  kUl  the  MIL  Bat  if  there  be  aneh  a  Senator. 
then  I  challenge  him  to  point  out  In  what  reapect  and  to 
what  degree  I  have  been  in  error  tn  ontltning  the  fiscal 
eondttion  of  the  Oovennneat  in  relation  to  Its  currency.  Its 
monetary  system,  and  its  bonded  obUgatUm.  I  do  not  want 
to  engage  in  any  passionate  plea.  That  would  not  aerve  the 
purpoee  that  I  want  to  aooomplish  as  I  look  upon  the  sltoa- 
tton. 

I  have  (diosen  rather  to  give  the  matter  a  oool.  cakulating 
analysis  so  that  those  who  may  oppose  the  Mil  will  not  be 
able  to  raise  the  cry  that  we  are  menactng  and  threatening 
ttie  stability  of  oar  financial  and  credit  system  In  this  ooun- 
try.  Mere  declarations,  mere  vaporlngs,  that  the  praivlsk>ns 
of  the  bill  threaten  our  financial  structure  are  not  an  an- 
swer. I  have  mardialed  the  facta  respecting  our  fiscal  con- 
dition.   I  challenge  now  anyone  to  omliovett  anocesBfully 


Bowever,  Mr.  President,  In  eloalng  I  destav  to  emphasiae 
what  the  Senator  from  Indiana  (Mr.  BobxrsomI  said  aod 
what  was  said  by  the  senior  Senator  from  Nebraska  [Mr 
Noaavi  In  relation  to  war.  I  ahaU  make  this  emphatic  ob- 
servation, that  war  will  not  cease  until  those  who  make 
profit  out  of  war  are  compelled  to  pay  the  cost  of  war.  even 
in  agony  and  sacrifice,  as  has  been  done  by  those  who  fought 
the  war. 

I  make  the  further  observation.  Mr.  President,  that  we  can 
not  do  our  full  duty  untU  by  law.  by  the  orderly  processes 
of  the  Constltuticm.  we  compel  those  who  profit  out  of  war  to 
surrender  thoee  profits  that  are  made  out  of  the  blood  and 
the  sacrifice  and  the  lives  of  the  young  men  who  are  sent 
to  vrar. 

Mr.  President,  let  me  say  that  the  money  these  men  win 
receive  if  this  bill  is  passed  will  not  be  hoarded.  There  may 
be  among  the  soldiers,  and  no  doubt  there  are.  men  who  are 
in  such  financial  circumstances  that  they  do  not  need  the 
immediate  payment  of  the  adjusted  compensation.  But  we 
can  not  subject  these  service  men  to  the  humiliation  of 
declaring  themselves  as  paupers  before  they  receive  the 
money.  They  have  all  performed  services  of  relative  char- 
acter In  the  same  war.  axsl  we  must  accept  the  entire  group 
as  a  whole.  We  are  not  here  to  setUe  that  question  now. 
That  policy  has  been  fixed  by  the  Congress.  The  Congress 
has  said  that  all  men  who  served  in  the  World  War  for  more 
than  60  days  shaU  be  entitled  to  the  compensation  fixed 
by  the  original  act.  Congress  has  fixed  the  poUcy  and  Con- 
gress has  settled  the  obligation  as  to  its  terms,  and  we  are 
here  only  to  carry  out  that  obligatkm  by  making  the  payment 
immediately  Instead  of  deferring  it  until  1945. 

Mr.  President.  I  can  not  dose  until  I  shall  have  read  a 
brief  excerpt  from  a  statement  by  General  Qlassford.  who  is 
Superintendent  of  Police  far  the  District  of  Columbia,  in 
which  he  referred  to  the  veterans  who  have  come  to  Wash- 
ington to  present  in  person  their  pleas  in  behalf  of  them- 
selves and  their  comrades.    General  Qlassford  said: 

They  hsve  demonrtrated  tbeir  loyalty  to  the  flag.  They  ware 
heroea  Cheered  In  1919.  To-day  they  an  without  employment, 
without  meuM  of  support.  homeIe«.  and  outcasto.  They  can  not 
nnd  work  8wcly  they  are  cstttied  to  an  opportunity  to  acquire 
a  aecent  uvcUhood. 

Thus  spoke  the  head  of  the  Metropolitan  police  depart- 
ment of  the  Capital  City  of  the  Nation.  These  men  are  here 
lawfully,  as  I  suggested  on  the  floor  not  many  days  ago 
when  I  was  attempting  to  Obtain  from  Congress  an  appro- 
priatkm  that  the  OoyenimcDt  mifht  furnish  proper  housing 
f  aclhttes.  proper  sanitation,  pvoper  hospitalisation,  and  nec- 
essary food  for  theae  men.  Taald  tbey  were  not  coming  to 
Washington  in  a  mass  dsnonatration  for  the  purpose  of 
coercing  Congrcaa;  that  thegr  were  here  as  citiaens  of  this 
great  Oovemment  of  om,  genClemattly.  courteous  In  thetr 
attitude  and  conduct,  puming  a  lawful  course,  for  it  must 
be  conceded,  as  Congreaa  haa  declared,  that  what  a  person 
may  lawfully  do  singly  man  wmj  lawfully  do  in  concert.  So 
these  men  are  here  in  thetr  own  right  and  tn  behalf  of  them- 
selves and  their  "'^'^'Vin  eveivwhare. 

Great  saerillcas  they  have  made;  they  have  been  subjected 
to  great  privations:  billeted  In  the  mud  a^^d  the  '<ft^r.  with 
inadequate  housing.  inade<iu«te  load,  inadequate  sanitatloa 
inadequate  hoapltallaaUon;  In  fOct.  many  of  the  neeeaaitlea 
have  been  denied  to  them  whkh  the  Government  could  have 
granted  to  them  had  the  Sooetary  of  War  recognised  our 
ObUgation  to  humanitjr.  With  plenty  of  tents,  avaUaMe 
from  the  stores  of  the  Amf  d  the  United  Stetes.  and  field 
kitchens,  blankets,  and  all  the  neoeaaary  equipment  that 
attends  an  army,  yet  thla  Government  declined,  through  the 
Secretary  of  War.  to  fumlsli  gome  of  the  bare  necessltte 
that  theae  men  might  Uvt  here  In  losne  degree  of  comfort 
However,  notwithstanding  aO  tbaaa  nadecte.  notwithstand- 
ing that  Congress  has  deferred  their  Just  compensation,  not- 
withstanding that  the  OoveraBsent  has  settled  with  the  war 
profiteers,  has  settled  with  the  xailroads.  has  settled  with 
every  selfish  interest,  notwtthataMling  aU  the  negleets  and 
all  the  injusticea,  these  mea  have  conducted  tbemselvea 
peacefully,  quietly,  genttwnaiihr,  asid  oourageoualy.  When 
they  go  home  they  are  enftth^  to  otny  to  their  rwpccttve 


eonununitlse  the 


that  they  not  enhr 


aelvea  but  they  honored  WOrtd  War ,, 

Mr.  Preaident,  I  have.  In  a  wer)r  tnadsquate  wti', 
the  evidenees  of  the  ingmtttode  of  ttiAi  aovenwsol 
the  veterans:  I  have  endaavorad  to  onthna  bat  hmoritti 
ensity  toward  foreign  grfmrHMnnti  and  f oro^n  peoi 
its  refusal  to  perfona  property  Ita  obUgatioils  to  our 
I  rtcan  when  theae  boys  went  to  war  how  the ! 

and  the  colors  were  onfnrled  as  they  

to  be  entrained.  I  recafl  how  eloquent  gentlemen  mounted 
the  platforms,  bade  the  boys  good-by.  and  told  Myro  what  a 
grand  aad  glorious  opportunity  was  afforded  tiM^  to  nMfce 
this  sacrifice  for  their  country,  even  the  sacrtflce  of  their 
lives.  As  I  said  the  other  day.  however,  some  of  thoee  elo- 
quent gentlemen  had  their  fingers  crosaed  »hfB  thsy  teM 
the  boys  that  when  they  came  back  jobs  would  be  iirOcUfod 
for  them,  that  compensation  would  be  procured  for  them, 
that  everything  would  be  done  for  thou,  that  nothing  would 
be  neglected.  ". 

Oh.  yes,  Mr.  President.  -Hiese  boys,  men  to-day.  are  the 
Tonmiy  Atkinses  of  Kiphng  fame.  When  they  come  to 
Washington  to  make  their  plea  and  to  present  their  putltlon 
asking  the  Government  of  the  Uhlted  Stiktes  to  disdusfe  Iti 
obligations  in  these  times  of  stress  and  pbvwty  aad  laieai^ 
ployinent.  the  Government,  if  the  Senate  rejects  this  bilL 
will  say  to  theae  Tommy  Atklnsaa: 

Ita  Tbmmy  this,  and  Tommy  that. 
But,  Tommy,  atay  outside. 

It  was  quite  different  In  the  days  of  the  war;  then  flt  was: 

"  Mr.  Atkins  "  when  the  troopship's  on  the  tide. 

The  VICE  PRESIDENT.  The  question  Is  en  the  thttfl 
reading  of  the  bilL 

Mr.  THOMAS  of  Oklahoma.   ICr.  Fzesident,  I  sugg^  tha 

absence  of  a  quoram. 
^e  VICE  PRESIDENT.    The  Secretary  will  cah  the  roIL 
The  Chief  Clerk  called  the  roll,  and  the  following  Saiatara 

answered  to  their  luunea: 


Aahurst 

Austin 

Ban  Ir  head 

Barbour 

Blade 

BlalxM 

Brookhart 

Bulkley 

Bymea 

Capper 

Oaraway 


OouBBoa 

Date 

Davla 

Retcher 

Kiaaler 

Oeorga  . 

Glaas 

Olenn 

aaidBborouch 

Ogra 


Ffceiwtrtea 
B^eyw 


LaltolleUe 

L«wla 

llbOUl 

McMary 

MBteair 


BoblBaoa.  Arte. 
BoWnaog.  Intf. 
Bcball 
Bhepnerd 
Shacfrtdgi 


Thooiaa.  OKI*. 


Mull  to 


Haydaa 

Bcbert 


nkttfltaoa 


Watts 


Ooaaally 
COoUdge 
Costlsan 

Mr.  McMART.  1  derire  to  announee  that  the  Senator 
from  Washington  CMr.  JonxsJ.  the  Senator  from  as^*n»  fMr. 
HALal.  the  Senator  from  Louisiana  [Mr.  Baooaaaaal.  and 
the  Senator  from  New  Mexico  [Mr.  Batnowl 
in  the  Committee  on  A  ppropr'«»i*'*ffni 

The  Vies  PRE8IDSNT.    Fiftynine  Senaton  havli« 
swered  to  their  names,  a  QoorvB  Is  ptsent. 
ncvaBTzoATxov  or  cAMvaxon 

Mr.  tm^   Mr.  Prestdedt,  I  rise  to -.»-« 

very  briefly  to  a  matter  quite  ronoved  from  the  Imm 

is  pending  before  the  SeuUe  at  Ihte  time.    rsHiigg  r  agj 

the  fienate  an  apology  for  iaktog  even  aa  Ultle  tttae  W  t 

I  am  not  one  who  expects  tluit  in  public  Ufa  gns  can  Moid 
criticism.  I  expect  a  great  dealer  It^  and  for  the  tiidil>uw# 
quite  ignore  it.  However,  there  are  oeeaslehs  %fate  - 
becomes  so  vicious  that  one  can  not  aaioid  givlagu^ 

A  newspaper,  published  not  In  ay  own  flti 
neighboring  State— the  MtoneabOMa  Jhaimai  ^ 
iQnn. — has  beoi  giving  vent  to  many 

respecting  the  expenditures   made  br  the 

investigating  committee,  of  wtaich  I  was .^^    ^^, 

ago.  I  should  <ruite  ignore  these  editorials  wert  Uni  tat 
the  very,  very  vicious  nature  ai  them,  and  tha 
which  has  been  cast  upon  one  Mr  labta  of  tlw  f^^m 
myself,  a  colleague  of  mine  en  that  eomndttee.  Tb^  ynft 
possible  way  that  I  have  of  reaching  thooa  who  may  Mad 
thass  edit«gials  Is  by  the  method  2  nov  pogmib  tr 


>? 
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The  pwUcular  edltorUl  to  whic^  I  refer  is  one  •neglxic 
and  InsixiuattDg  that  my  coDcMoa  upon  tlia  committee, 
SeoAtor  Dalk,  of  Yennont.  end  myaell  may  have  had  an 
understaadinc  rriatlve  to  the  dtrtekm  of  spoils  or  payments 
whlcb  were  made  to  nrnaffir  Dalx  by  reason  of  an  expense 
Incurred  toy  htm  tn  a  trip  from  his  home  to  a  meeting  of  the 
committee  in  Uantana  and  back  agatn.  Tbe  Rkcom  Is 
reeortcd  to  tn  this  editorial  to  show  that  Senator  Dau  was 
paid  twice  for  the  same  trip,  in  each  case  the  amount  being 
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In  excess  of  $400.  80.  Iflr.  President.  T  ask  vnax^raoos  con- 
sent to  have  printed  in  the  Rbcorb  at  this  point  the  details 
<rf  the  voucher  appearing  00  page  8439  of  the  ConenasnmKL 
Rbcokd  of  January  39.  1931.  and  a  second  voucher  appearfns 
on  the  same  date  at  page  S441,  and  a  third  voucher  appear- 
ing at  page  3454  of  the  same  issue  of  the  Rwokb. 
The  VICE  PRESIDENT.    Without  objection,  that  order 

win  be  made. 
The  matter  referred  to  is  as  foUows: 


Date 


IS 


Tto 


paid  and  lor  vkat  ohtaet 


0*     • 


Jm.     • 


■sun  C.  Httfy: 

g^Tio.  For  nbnbanmnmmt  of  mpmmmm  tnewr*1  m  MilstMrt  Meratsrr  of  th«  •BlertromfflltU*  brr«rt^»llBC  ««nir«*irnoo». 
trt^tlUOl»  aiKl  anModltDna  of  MOktortal  cAodfataUs  anOm  rwoluUoa  of  Apr.  lO.  l«ao.  ttom  Ape.  *  to  Sert.  «,  Mifo»ow»: 
1>»JJ  BatttiuanToikiA  RaUiwd  C»  tbt  traMportotloo  wm)  FaUman  ebmrta  tar  Seastor  Xye  tad  MssteUnU from  vr^ 
tarin! U.  C..U»  ChfcMO.  to  S*Usbur7.  nTcTu)  LoutsriUe.  Zj..U>  Elii«b«th.  N.  J.,  to  QUdm  Park,  MooU,lt€  (McM 
fromAuc.  9U>Sa|>C3 


Bapt.  IS.  Tor  ntmbanmamt  M 
eoatrlliatiaaa  and  ax 


of  ataatortel  eandlilitiw  iiii4k  r«MlHUoa 


Mcntary  of  the  Miect  ooTimlttM  hirirtifatlng  campalsa 
MlHUoa  of  Apr.  Vi,  VSta.  (rom  Anc.  4  t«  Sept.  1^  ma  folU>«r«- 


PaMta 


I>«I«,«IIMI] 


OmU  P.  Sy, 

Oet.  «.  Fer  ntrntaniBMiit  tar 


lOK-  ^  to  6*P*-  ^  1^*>-  <■  «l>BiriaMi  of  the  s7ircte]_romnItt(«teT«rtt- 
tmtim  ciiirain  o— MbtioM "m d  tpaMdltMna  of  lii— nAl  «»n«H<1«>w  undw  reanlotlii  ot  Apt 
TimiwpartaUan  lor  Mi4  memban  of  oammlttM.  mad  InvwllKBtan. 


10.  IflSO,  ■■  folk>«s: 
tacItuUnf  Pullnuui  chaise's,  iceaJs  ta  rout«.  and 


AiH-  23-M.  Fxto  «>  QlMtor  Pwk.  Moat 


PartarD.  DalK 
i«n 

For  rcimbunamtnt  of  ezpenm  iwuiiaS  la  ■Haaiiiim  at 
•sMDdUorM  of  aeiMtotel  raprtklata^  ondar  raaotDtieo  of  Apr 
TrwispartatteB,  iaHndfnc  PoOmaB  cluffia»—  .^     ^  „  -..^ — 

»  aahioKton,  D.  C.  to  QIacte  Piik,  Moot^  and  ntara  Id  I^bnd  Pood.  Vt. $•».  3» 

WMid  Poad.  Vt,  to  ClUoMB  rt  tJri»  S«|«.  W  and  N*T  lO) »l  » 

Ckk«*  to  Idttd  PoDdTvl.  Th  b2u«  Crwk  »nd  Wuhinf  too.  D.  C„ -i —    !«.  M 


Iwld  b7n>wW<«nTomw  lUTestlriitins  contribotlons  and 
l<X  l«a  (nim  Aug.  14  to  Nor.  ZS.  aa (oUoira- 


Ilotal  a«r«Mninodati<MB  at  Chloaco — 

8nbMstCDce  an  routa  and  at  Cbkaco  aad  Uneota. 

Telepbooa  Hrvtaa  at  Chicagoi 

Taxi  iataa  aad  parieraga 


Los  Toucbar  paid  on  Sept  19. 


Less  roacbcr  pakl  on  Dae.  U 


|7«LM 

32.00 

TiTO 

.» 

SXtt 


II 


CO.  OS 


11194 


4aaoo 


106.00 


TMs] 


MP^ 


IMOiM 


Mr.  NYE.  Also  I  ask  to  have  printed  in  the  Rboosa  a 
telegram  which  I  have  this  day  addressod  to  the  Minneapolis 
Journal  aad  to  the  Qrand  Porks  (N.  Dak.)  Herald,  which 
saw  fit  to  copy  the  Minneapoliw  paper's  odltorlaL 

The  VICE  FRSBIDEMT.   Without  ohtectlon.  tt  is  so  ordered. 

The  telegram  Is  as  foUowa: 

Jon  17.  igga. 


CHund  Fork*,  N.  Dmk^ 
Tlia  (oUowtng  telegram  was  Joat  dl^patcbad  to  the  IttaneapoUa 
JouniaL  gtiMa  it  aoDcanas  yoiv  paper  also  X  daalra  to  tnato  it 
available  to  you.  with  a  retfusst  like  tbat  I  bavs  made  of  the 
Journal,  for  a  oorraetton  and  rvreallng  of  the  facts.  The  telegram 
(ollowa:  "fis  a  raeaw*  aclMarlal  publlsbad  In  tlw  MlnneapoUa 
Journal  and  ooplad  undar  data  of  Juno  IS  in  the  Oraad  Forks 
(IV.  Dak.)  Herald  you  bave  presented  allegod  abuses  by  oxyself  of 
flM  funds  made  avmllatde  by  the  Senate  for  tBrestlgatton  by  tbe 
■Uset  GoaHtlMs*  on  gsaatartal  C— ipalgn  KspsBditurM,  of  which 
1  was  ohstiiBsa  Tou  rseite  vouebar  Mo.  68.  sbowtag  paynawat  to 
tbe  '  Baltimore  &  Oblo  Railroad  Co.  for  trau^KUtation  and  PuUp- 
man  cbarges  for  Senator  Nts  and  assistants  from  Washington 
D.  Ow  to  OMoi^o:  to  SalMbary.  N.  O4  to  Ijtmle^le.  Ky.:  to 
OJaabeth.  H.  J^  to  Olaetar  Park.  Mont.,  for  psctod  tram  At^ust  • 
to  HsPtsmhsr  t.'  said  vouebar  oalUng  fa*  payment  of  •eia^k 
Toa  then  raette  voucber  No.  06.  as  follows:  'Transportation  for 
salt.  aisuHiuiB  or  eoumtttee.  toM  Imeatlgatois.  tncttxUng  Pullman 
aaaigia  lasabi  ••  xoate.  and  portaraga.  Angwit  B  to  M.  Fargo 
to  Olaatw  Park.  Uom^  alia.**.'  Tear  otewsiMi  purpoaa  la  pre* 
ssnting  thaas  two  excerpts  from  vouchers  has  bean  to  at  least 
iaslBuato  that  I  bad  been  relmlraraed  twice  for  tbe  same  Item. 
>ir  aorraspoadsat  awuM  baw  taken  tbe  time  to 
oootoaes  aad  availed  bliiaslf  of  subataattatmg 
which  would  have  baan  ssada  avmUabla  to  him  upon 
laqotty.  ha  would  bava  found  that  voucher  No.  63  was  made  to 
oevar  ma  aspsasse  e(  thras  dmerant  agents  of  tbe  ooounittee  bi 
tbe  psaaseottaM  of  ooaHolttoe  work,  and  the  only  part  vhlch  wss 
tor  tb*  eapanaa  e(  nijealf  wm  for  a  tiokst  tRMa  WMiilngtoo  to 

Ghle^o- 
"ta  the  aaaao  adnorlal  yon  again  r«fw  to  ^tnttk&e  Ka  88,  tn. 


exxjensea  of  attending  meeting,  payment  being  In  the  amount  of 
eoo.  Tben  you  rtfer  to  Toudier  IVo.  390.  made  out  to  Senator 
PoanDK  E.  DutLB.  of  Vermont,  under  data  of  January  •.  19S1,  carry- 
ing this  Item  for  ralmburaeiBent  of  expenees.  '  Itaospartatloa. 
Including  Pullman  chargoa.  Washington.  D.  C.  to  Oiaclsr  Park. 
Mont.,  and  letmu  to  Island  Pond,  Vt..  S4O0.M.'  Tou  then  dadara 
tbat  tbla  aaama  '  oai  Ita  faoa  to  be  a  double  payment  of  Senator 
Daur'a  fare  to  CUacter  Park,  with  no  way  of  tallti^  who  got  tba 
extra  $400.'  Tour  ioalnuation  is  tbat  If  Senator  Dum  hlfloaelf  did 
not  reoelre  tbla  double  payment  tbat  some  one  else,  posalbly 
■aysalf.  raeal»ied  tt  throogfa  a  system  of  jogi^g  aeoounts.  I 
should  hardly  axpaot  aujr  fair  play  fraoa  a  uawapapui  tbat  aanaa 
the  Intereats  ot  saULahneas  and  greed  as  tb«coi^[hly  as  doaa  tba 
ICnneapoIls  Journal,  but  for  tbe  sake  of  tbe  record  and  In  f alracas 
to  Senator  Dals  and  myself.  X  respectfully  request  that  you  i>re- 
sent  to  your  readers  the  truth  reToaled  by  the  vooebara  wbtcb  you 
quoto  la  part.  In  tba  aaoaa  voucbar  Ho.  SSO  froea  whlob  you  <|twto 
you  win  find  in  the  Item  concerning  Senator  OAUt'a  account  the 
foUowiag  language.  wHicb  cieasly  reveals  tbat  the  aaumnt  of  9420 
was  dadoeted  'lest  wmcbar  paid  en  gcptember  19.  gUO.'  This 
ahoukl  olaarly  reveal  to  the  moat  dense  mlad  that  flieiatnr  XUx-a 
was  Bot  paid  more  than  onca  for  the  q^eclilc  Jouxnay  witb  wblob 
your  editorial  deals.  In  reviewing  tbe  statement  of  expenditures 
by  tbe  eoounlttee.  as  eontalned  In  tbe  niiiiiiwiriiiiii  Raooes. 
froaa  which  yon  bava  quoted  to  your  editorial.  I  am  at  a  loas  to  saa 
bow  your  editorial  of  recent  dato  to  wblcb  I  have  raterrad  oould 
have  been  the  result  of  any  error  or  oveislgbt.  Tr'**^«^  It  appears 
verf  dearty  to  have  been  an  edttorlal  by  one  undertaking  a  taak 
wttb  OBoat  aaallctona  intent.  May  I  roqucat  your  ImraaiHata  at- 
tentton  to  the  affording  of  a  oorrsctioa  of  tba  ttapraaalon  wblcb 
your  editorial  has  left  with  reelect  to  Seoator  Dalb  and  myaalf 
by  publication  of  tbe  facts  in  as  prominent  a  poattlon  as  the  falsa 
ntiatgaa  appeared  to  your  eolumnat  ** 

OwuuP.  Vn. 

saj  uaiui-fisavica  umiAiiusT— 

The  Senate  resumed  the  consideration  of  the  MH  (H.  R. 

773g)  to  provide  for  the  immediate  payracmt  to  vetermxw  of 

the  tioB  vahie  of  thetr  ad^Bted•ae^  vice  eerUfleates. 

Ttw  VICB  PRBBIDBIfT.    The  bill  la  before  the  Senate, 

to  inffrtiMgit.    V  Ihere  he  no  ameodment  to 
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be  proposed,  the  question  is.  Shall  the  bill  be  read  a  third 
time? 

The  bill  was  read  the  third  time. 

The  VICE  PRESroENT.  The  bill  having  been  read  three 
times,  the  question  is  on  its  passage. 

Mr.  ASHURST.     I  call  for  the  yeas  and  nays. 

Mr.  THOMAS  of  Oklahoma,  Mr.  President.  I  ask  unani- 
mous consent  ihat  the  yeas  and  nays  may  be  considered  as 
ordered. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  yield  before 
that  is  done? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SMCKDT.  I  asked  General  Hines  to  transmit  to  me  a 
sUtement  of  the  pertinent  data  in  repard  to  the  proposed 
amendment  of  the  World  War  adjusted-compensation  act 
I  have  just  received  those  data,  and  now  a.sk  that  they  be 
inserted  in  the  Record  at  this  point.  I  Ehall  not  take  the 
time  to  have  them  read. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Tbe  act  of  May  18.  1934.  provided  for  veterans  with  a  lesser  rank 
than  major  In  the  Army  aad  Ueutenant  commander  In  the  Navv 
being  credited  with  additional  compensation  on  the  basis  of  II 
per  day  for  service  In  the  United  SUtea  and  »1  25  per  day  for 
B«-rlce  overseas  In  excess  of  00  days,  with  the  limitation  that  the 
adjusted -service  credit  of  a  veteran  who  performed  no  overseas 
service  could  not  exceed  #500.  and  that  the  credit  of  a  veteran 
with  ovet^eas  service  could  not  exceed  $«25. 

Credits  of  less  th-.n  $50  were  made  payable  immediately  In  cash 
and  credits  due  deceased  veterans  who  had  not  made  application 
for  an  adjusted -service  certificate  were  payable  to  their  denend- 
enta  In  10  equal  quarterly  installments. 

Veterans  making  application  for  the  benefits  conlerred  by  the 
statute  who  established  entitlement  to  a  credit  in  excess  of  $50  had 
added  to  the  adjusted-serv'lce  credit  because  of  deferred  pa\-ment 
an  additional  25  per  cent,  and  this  gross  credit  was  applied  as'  a  net 
single  premium  on  the  basis  of  the  American  experience  table  of 
mortality  with  Interest  at  the  rate  of  4  per  cent,  compounded  an- 
nually, to  fix  the  amount  of  tbe  adjuated-servlce  certlflcate  pro- 
vided for  In  the  act.  which  Is  essentially  in  nature  a  20-year  en- 
dowment Insurance  policy. 

The  adjusted -service  certlflcate  fund  was  created  for  the  pur- 
pose of  providing  for  the  payment  of  the  certificates  up>on  ma- 
turity. The  amcunt  to  be  contributed  by  the  United  States  Gov- 
ernment was  provided  to  be  calculated,  based  on  an  annual  level 
premium  according  to  the  American  experience  table  of  mortality, 
with   Interest  at   4   per   cent,   compounded   annually. 

It  was  also  provided  that  after  the  explraUon  of  two  years 
from  the  date  of  Is-^ue  the  adjusted -service  certificates  would 
have  a  loan  valus  to  be  computed  on  the  basis  of  90  per  cent  of 
the  reserve  value  based  on  an  annual  level  net  premium  over  20 
years,  calculated  In  accordance  with  the  American  experience  table 
of  mortality,  with  Interest  at  4  per  cent,  compounded  annually. 
The  act  provided  that  the  certificates  would  be.  after  the  2-year 
period  elapsed,  good  as  collateral  security  for  a  loan  from  any 
bank  or  trust  company  Incorporated  under  the  laws  of  any  St-ite. 
Territory,   or  possession  of  the  United  States.     The   law   was   sub- 


?^,V!^*i^  amended  on  the  Sd  day  oc  March.  1937.  whertbr  tbe 
united  States  Oovemment  life-insurance  fund  was  ^fM  available 
for  use  for  the  purpose  of  making  loans  on  adjusted-aervloe  eertifl- 
cates.  and  under  date  of  February  27.  IMl.  further  amendment 
was  passed  Increasing  the  loan  value  of  the  oerUfleates  to  SO 
per  cent  of  the  maturity  value  and  tw^>«ng  the  arttustsrl  sui  Hus 
certlflcate  fund  avaUoble  from  which  loana  coxUdbe  Tntvttt 

Aa  an  Ulusiratlon,  a  veteran  with  178  days'  service  to  the  United 
States  in  excess  of  60  days  and  17«  days'  service  iiinrsnes.  would 
be  entitled  under  the  act  of  May  19.  1934.  to  a  aervlee  CNdlt  OC 
S388.  which  would  entitle  the  veteran  to  an  sdjiiiilsil  amiLus 
certlflcate  of  •1.000  In  the  average  case.  On  the  basU  of  the 
certificate   being   Issued   January    1.    1925.   It   would   have.   IT  the 

earned  portion  of  the  25  per  cent  additional  credit  Is  allowed,  a 

present  value  of  $542.    If  the  whole  of  the  35  per  o«s«  Is  ondMML 

^l  ^f.'^^n  '"^"*  ^V^'^  amount  to  $883.    If  the  vmtmtma  boROWMl 

I  ^e  full   50  per  cent  on  March   1.    1031.  on  June  30  there  would 

T^  against   the  certlflcate   of  $530.34. 

,  T^oo  "^^'"'■"y  vaiue  of  the  certificates  outstandinc  as  of  iiav 
1.  1W2.  amounte  to  $3,514,713,333.  Tbe  amount  ofthe  adjuetod- 
I  service  credit  used  In  fUing  the  maturity  value  of  tte  oarUflntoa 
j  Is  •1.407.551.398.  and  the  additional  credit  eranted  because  of 
deferred  payment  amounts  to  $851,887351.  -rfi  present  value  Of 
the  certiflcatcs  on  the  basis  of  aUowin«  tbe  earned  Dartkm  td  tba 
add  ticnal  credit  is  $1,879.331364;  and  the  present  vlUue.  If  cnSut 
Is  given  for  the  full  25  per  cent  without  rogSrd  to  lU  betoc  MtfMd 
by  the  passage  of  time.  Is  •2.1S0.151  657  ^ 

The  number  of  certlflcates  pledged  with  tbe  VetaraaT  Adaln- 
Utratlon  for  loans  Is  2.667.387,  and  it  Is  estimated  that  IMLDOO 
certificates  are  held  as  collateral  security  by  banks.  The  ka 
outstendlng  aggregat*  $1,415,220,091.79.  distributed  as  foUowa: 
Adjusted -service-certificate    fund..  4091   lOS.  77S.  78 

United  States  Government  life-insurance  fund'"    804058  815  01 
In  the  hands  of  banks 00.000,000.00 

^^Vr^t^  ^^f'v"  appropriated  to  date  to  the  adjutted-eerrloe. 
certlflcate  fund  from  the  Treaaxiry  by  the  Consreaa  $1.008  000  000 
The  present  value  of  the  fund  la  $1.110380.467^7^  •*'"*'''~"''^- 

H.  R.  7726  provides  for  the  immediate  payment  of  tbe  maturity 
value  of  the  certlflcates.  which  would  require  funds  to  the  extent 
of  $2,403.82e,875Ji2  being  provided.  ««ent 

The  amendment  suggested  by  Senstor  TaoMsa  of  OOJidMina 
would  limit  the  payments  to  be  made  under  H.  B.  7738  to  those 
veterans  who  are  in  need.  However,  as  need  Is  to  be  pieaumed  < 
as  established  for  those  veterans  who  have  already  borrowed  OQ 
their  certificates  and  as  a  prima  facie  case  is  to  be  <M>nftluiletl  an 
the  basU  of  a  statement  from  the  veterans  who  hava  not  bor- 
rowed. It  is  not  considered  that  the  amendment  advocated  Is 
sufficiently  restrictive  as  to  materially  decrease  the  amount  of 
funds  required  to  give  the  bill  effect. 

The  plan  recommended  by  Senator  Oonhaixt,  of  Tea*,  li  to 
fix  a  present  value  on  the  adjxuted-service  certificates  by  uslna 
the  adjusted -service  credit  plus  the  additional  36  per  cent  and 
thereon  granting  Interest  at  the  rate  of  4  per  cent,  compoundad 
annually,  the  value  of  the  Insxirance  already  enloy«d  by  bcridefa 
of  xuimatured  ceruficates  to  be  disregaided> 

The  total  adjusted-service  credit  amounts  to  $1,407.651308  and 
the  amount  of  the  25  per  cent  additional  credit  totals  8881307301 
or  an  aggregate  of  $1.769.439340.  Tbe  amount  of  eosBpouod  In- 
terest would  be  $501,051,694.  and  ths  present  value  ^ouMbMdlag 
certificates  based  upon  this  method  of  calculation  would  be 
$2,350,400,843.  and  as  the  value  of  the  adjusted -serviee-oerttfleate 
fund  is  •1.110.886.458,  the  additional  amount  which  It  would  ba 
necessary  to  raise  U  $1339,004385. 
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The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oklahoma  that  the  yeas  and  nays  be 
ordered?    TlJe  Chair  hears  none,  and  the  yeas  and  nays  are 

ordered.  . 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  inasmuch  as 

1  have  occupied  considerable  time  upon  the  floor  upon  this 
Wll.  if  there  Is  any  Senator  who  desires  to  be  heard,  either 
for  or  in  opposition  to  it.  I  shall  gladly  waive  my  right  to  the 
floor  at  this  time  in  his  favor. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Nebraslta? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  I  expect  to  consume  a  little  time,  but  I  am 
perfectly  willing  that  the  Senator  from  Oklahoma  should 
go  ahead,  and  I  will  speak  later. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  will  not  use 
any  extended  time  in  the  further  advocacy  of  this  bill. 

The  bin  has  l)een  pending  before  the  Congress  since  its 
convening  in  December.  The  bill  has  been  thoroughly  con- 
sidered in  the  other  branch  of  the  Congress.  Hearings  were 
held  before  the  appropriate  committee  for  some  three  or  four 

weeks. 

After  the  hearings  were  concluded  the  Ways  and  Means 
Committee,  having  jiirisdiction  of  the  bill,  made  an  adverse 
report  upon  the  bill. 

The  parliamentary  situation  was  such  that  the  proponents 
of  the  measure  could  not  bring  the  bill  to  a  vote.  The 
friends  of  the  measure  were  forced  to  resort  to  the  filing  of 
a  resolution  in  the  Rules  Committee  of  the  House  of  Repre- 
sentatives asking  for  a  rule  under  which  this  unfavorable 
report  could  be  considered  before  the  House.  The  Rules 
Committee  refused  to  report  that  resolution  favorably; 
whereupon,  under  the  rules  of  the  House,  a  petition  bearing 
the  signatures  of  145  Members  of  the  House  was  at  the  proper 
time  presented  to  the  House,  and  under  the  rule  the  resolu- 
tion had  to  be  brought  forth  from  the  Rules  Committee. 
The  rule  was  finally  adopted,  bringing  the  measure  before 
the  House  for  a  vote. 

After  consideration  in  the  House  a  vote  was  taken  and  the 
bill  received  211  votes  for,  and  176  votes  against;  whereupon 
the  bill,  under  the  parliamentary  practice,  was  messaged  to 
this  body. 

The  bill  came  here  but  two  days  ago;  and  I  wish  to 
express  my  personal  appreciation  of  the  activities  of  the 
Finance  Committee  in  receiving  this  bill,  giving  it  a  speedy 
consideration,  and  reporting  it  back  within  24  hours,  al- 
though with  an  adverse  recommendation. 

So.  Mr.  President,  the  bill  now  is  before  the  Senate  with 
an  adverse  report — a  report  that  the  bill  do  not  pass — and  I 
am  violating  no  confidences  when  I  say  that  the  vote  against 
the  bill  in  the  Committee  on  Finance  was  12  against  and 

2  for. 

Mr.  President,  I  am  not  under  any  delusion  as  to  the  fate 
of  this  measure  before  this  body.  I  know  the  Influence  at 
work  against  this  measure.  It  is  very  largely  propaganda, 
but  it  is  propaganda  to  serve  a  special  interest,  and  that 
interest  Is  those  who  have  their  wealth  in  fixed  investments. 
who  want  the  buying  power  of  the  dollar  kept  at  its  present 
elevated  value. 

The  Department  of  Labor  has  advised  that  the  dollar  at 
the  present  time  will  buy  $2.03  worth  of  farm  commodities; 
that  taking  the  wholesale  list,  the  present  value  of  the 
dollar  will  buy  $1.53  worth  of  commodities.  Hence,  those 
who  have  w^dth  in  the  form  of  fixed  Investments,  those  who 
have  bcmds.  those  who  have  mortgages,  those  who  have  notes, 
and  those  who  have  vast  bank  deposits,  want  this  value  kept 
at  that  high  figure,  ao  that  their  dollars  will  buy  more  than 
100  cents  of  values. 


Mr.  President,  this  bin  Is  before  this  Senate  and  the  Con- 
gress upon  a  petition  signed  by  more  than  two  and  one-half 
million  American  citizens.  The  petition  is  on  file  tai  the 
archives  of  the  Congress.  Because  of  the  delay  in  the  other 
House,  because  these  petitioners  failed  to  get  speedy  action 
upon  this  bill,  these  petitioners,  many  of  them,  something 
like  two  months  ago,  started  toward  Washington.  They 
have  been  coming  ever  since;  and  to-day  more  than  20,000 
veterans,  American  citizens,  and  signers  of  this  petition,  are 
here.  The  galleries  of  the  Senate  are  now  packed  with  these 
citizens.  The  Capitol  is  now  siirrounded  by  these  veterans, 
and  just  across  the  way  yonder  to  the  east  at  this  mtmient 
are  thousands  of  those  citizens,  looking  this  way,  anxious  to 
know  the  fate  to  be  decreed  to  them  in  the  next  few  hours. 

Mr.  President.  I  have  this  day  seen  telegrams  from  every 
point  of  the  compass,  giving  reports  of  delegations  now  on 
the  way  here;  and  from  the  information  I  have,  many  thou- 
sands more  veterans  and  citizens  are  now  on  the  road  to 
Washington. 

Mr.  President,  this  fight  has  Just  begun.  It  will  not  be 
settled  here  to-day.  It  makes  no  difference  what  vote  is 
cast  here;  the  smaller  the  vote  the  more  citizens  may  come. 
If  this  bill  is  defeated  here  today,  these  citizens  will  not  im- 
mediately leave  Washington,  for  they  have  no  place  to  go. 

Mr.  President,  at  this  point  let  me  place  in  the  Record 
some  figures.  These  figures  are  of  date  January  1  of  this 
3rear.  At  that  time  the  Director  of  Veterans'  Affairs  had 
issued  certificates  to  3,658,527  veterans.  Those  certificates 
totaled  the  sum  of  $3,636,075,538.  The  number  of  veterans 
who  had  made  applications  for  loans  and  who  had  received 
loans  on  the  first  of  this  year  were  2,454,741.  The  amount 
loaned  to  those  veterans  was  $1,233,859,223.  The  amount 
still  due  on  the  first  of  January — that  Is,  the  amount  be- 
tween the  amount  loaned  and  the  amount  of  the  certifi- 
cates—was $2,402,216,315. 

In  order  to  pay  the  balance  due  on  those  certificates,  in 
round  numbers,  it  will  take  the  approximate  sum  of  $2,400,- 
000,000;  and  that  is  what  this  bill  calls  for,  the  raising  in 
some  manner  of  $2,400,000,000  and  placing  that  money  in 
the  hands  of  the  Director  of  Veterans'  Affahrs.  with  the  order 
and  the  direction  to  proceed  to  distribute  such  sum  among 
the  3,658.527  veterans  who  hold  these  certificates,  and  in 
proportion  to  the  amount  due  each  veteran. 

Mr.  President.  I  shall  take  no  time  in  trying  to  convince 
the  Senate  that  the  veterans  want  this  money.  That  is  ad- 
mitted. I  shall  take  no  time  in  trying  to  convince  the 
Senate  that  the  veterans  need  the  money.  That  is  likewise 
admitted. 

What  reason  can  be  assigned  for  delaj^ing  the  payment  of 
the  amount  due?  Those  who  object  to  this  proposal  say^ 
that  the  amount  is  not  now  due  and  will  not  be  due  untQ' 
1945.  Who  decreed  that  the  amoimt  would  not  be  due  until 
1945?  The  Congress  of  the  United  States  issued  that  decree. 
The  veterans  had  nothing  to  say  about  it.  For  months  and 
for  years  they  had  made  their  claim  to  the  Congress,  asking 
for  the  amount  they  claimed  to  be  due,  and  they  did  that 
only  when  they  saw  that  the  railroads  had  made  claims  for 
adjustments  and  had  seen  the  Congress  make  the  adjust- 
ments promptly.  They  did  it  only  when  they  saw  that  the 
contractors  had  made  claims  for  adjustments  and  had  seen 
the  Congress  make  the  adjustments  promptly.  They  did  it 
only  when  they  saw  everyone  else  having  Hnims  come  to 
the  Congress  asking  for  adjustments  and  securing  their 
adjustments  promptly.  Then  it  was  that  the  veterans  came 
to  the  Congress  and  likewise  asked  for  an  adjustment. 

The  Congress,  after  years  of  consideration,  finally  agreed 
that  in  order  to  be  magnanimous  it  would  give  the  veterans 
the  sum  of  a  dollar  a  day  for  the  time  they  spent  in  Ameri- 
can camps  and  a  dollar  and  a  quarter  a  day  for  the  time 
they  spent  across  the  seas.  On  such  a  basis  the  adjustment 
was  computed  and  such  sxmi,  with  seven  years'  Interest 
omitted  and  a  small  amount  added,  was  placed  in  the  form 
of  a  certificate  due  in  1945.  The  certificate  Is  nonDeeotlahle 
and  is  nontransferable,  and  these  men,  receiving  the  cer- 
tificates, must  live  som^iow  until  1945.  when  they  may  get 


the  amount  the  Congress  has  decreed  should  come  to  them. 

Mr.  President,  it  is  contended  by  some  that  this  Is  a  bonus 
to  the  sokUers  of  the  Nation.  For  the  sake  of  the  argument. 
let  us  admit  that  it  is.  But  Is  this  the  only  bonus  Congress 
has  granted?  During  the  war  we  loaned  Italy  a  very  large 
sum  of  money,  running  into  billions  of  dollars,  and  when 
we  adjusted  with  that  nation  we  gave  Italy  a  bonus  to  the 
extent  of  75  per  cent  of  the  money  loaned,  such  75  per 
cttjt  amounting  to  billions  and  being  the  money  of  the 
American  people.  Thus  the  Congress  has  given  Italy  a 
bonus  In  the  form  of  a  reducttoxi  of  the  amount  that  nation 
owed  the  United  States  of  America. 

During  the  war  we  loaned  France  about  $4,000,000,000. 
and  after  the  war  in  the  adjustment  with  France  we  re- 
duced the  amount  approximately  50  per  cent;  so  Congress 
has  heretofore  granted  a  bonus  to  France  in  the  sum  of  ap- 
proximately 12,000.000,000. 

During  the  war  we  loaned  Great  Britain  vast  simis  of 
money,  and  after  the  war  we  adjusted  with  that  great 
Empire  on  the  basis  of  75  cents  on  the  dollar. 

Mr.  8MOOT.    Eighty-three  per  cent. 

Mr.  THOMAS  of  Oklahoma.  I  am  corrected  by  the  Sena- 
tor from  Utah.  He  says  it  was  83  per  cent.  We  still  gave 
Great  Britain  a  rebate  of  17  per  cent  on  about  $4,000,000,000; 
and  Congress  in  ratifying  that  adjustment  has  already, 
years  ago,  before  I  reached  Congress,  given  the  nations 
making  up  the  British  Empire  a  bonus  in  the  sum  of  17 
per  cent,  and  such  bonus  runs  into  multiplied  millions. 

Then  when  Congress  convened  last  December,  foreign  na- 
tions knowing  how  generous  the  United  States  is  with  her 
bonuses  came  to  Congress  and  asked  for  further  financial 
favors.  The  bonus  they  then  asked  was  in  the  form  of  a 
postponement  of  the  interest  due  on  the  debts  owing  us; 
and  the  Congress,  maintaining  Its  reputation  for  generosity', 
recalling  the  precedents  established  in  the  making  of 
bonuses,  granted  a  further  bonus  to  the  foreign  nations  in 
the  total  sum  of  $250,000,000. 

Bonuses?  Yes,  Mr.  President,  the  precedent  is  set. 
Everyone  has  had  a  bonus  save  the  men  who  most  deserved 
a  bonus,  and  those  men,  held  off  for  14  years,  now  with  a 
Judgment  against  the  United  States,  are  here  seeking  to 
collect  such  judgment  against  this,  the  strongest,  the  rich- 
est, and  the  most  powerful  nation  on  the  earth. 

When  the  vote  comes,  now  very  soon,  if  my  poll  is  correct, 
there  will  be  a  two-thirds  vote,  and  probably  more,  regis- 
tered against  the  payment  of  a  judgment  against  this  Gov- 
ernment, a  Judgment  whl^  the  Congress  has  already  con- 
fessed and  now  refuses  to  pay. 

Mr.  President,  it  has  been  said  by  some  that  this  Is  a  dole, 
and  that  the  Congress  is  now  being  asked  by  the  veterans' 
of  the  Nation  for  a  dole.  Let  me,  for  the  sake  of  the  argu- 
ment, admit  that  It  Is  a  dole.  Already  in  this  session  Con- 
gress has  granted  doles  to  the  big  business  concerns  of  the 
Nation.  Only  a  few  days  ago  the  distinguished  majority 
leader  In  the  other  branch  of  the  Congress  gave  out  an  in- 
terview in  which  he  said  that  the  bills  passed  by  the  Con- 
gress were  nothing  more  nor  less  than  doles  to  railroads, 
doles  to  banks,  doles  to  trust  companies,  and  doles  to  life- 
insurance  companies  of  the  Nation.  Of  course,  he  referred 
to  the  loans  being  granted  by  the  Reconstruction  Finance 
Corporation. 

A  bonus?  A  dole?  I  care  not  what  you  call  this  adjust- 
ment with  the  veterans — ^whatever  it  is.  we  made  it  legal, 
we  placed  the  stamp  of  our  approval  upon  it,  and  the  only 
question  now  is.  When  will  the  Congress  pay  this  just,  honor- 
able, and  patriotic  debt? 

Mr.  President,  it  takes  no  time  to  convince  the  Congress 
that  these  veterans  need  this  money.  Tlie  House  of  Repre- 
sentatives, the  other  branch  of  the  Congress,  has  admitted 
that  they  need  it,  because  they  passed  the  bill  and  sent  it  to 
us.  But  this  day  the  same  branch  of  the  Congress  which 
passed  the  bonus  bill  has  sent  to  this  body  for  our  consid- 
eration House  Joint  Resolutkm  418.  What  does  that  joint 
resolution  provide?  It  provides  in  section  1  for  the  ms^klng 
available  to  the  Red  Cross  of  40,000,000  bushels  of  wheat 


now  owned  by  the  Oovenunent  in  order  to  rtfi^ltt  Uuit  ar<* 
ganization  to  keep  on  feeding  the  hungry  irtnjpit  ol  tlili 
Nation. 

Ilie  second  thing  this  resolution  does  Is  to  iitHMjgo  tD 
make  available  500.000  bales  of  cotton  to  clotbe  tiM  naksd 
citizens  of  the  country. 

Mr.  President,  the  other  branch  of  the  Congrafli  has  al- 
ready done  its  part  in  providing  relief  for  the  peo|4g  of  tht 
country. 

The  other  branch  of  the  Oongrew  pmiood  ttie  Ctalds- 
borough  bill  and  the  measure  is  before  the  Sen 
purpose  of  that  bill  was  to  direct  the  FMeml  Rcm.  . 
to  make  money  more  plentiful,  and  theretay  make  it  _  _ 
The  bill  came  to  the  Senate,  and  what  happened  te  tfata 
body?  It  has  been  «»mfti»/»niftt^  uul  has  little  If  any  ^**fmrf 
of  passage. 

The  other  branch  of  the  Congress  paned  tht  Qtamr  hiO. 
providing  money  for  the  employment  of  men  on  puMie 
works,  and  that  bill  came  here,  and  since  it  arrived  I  have 
not  heard  it  mentioned,  except  in  private.  In  tht  r*Tt*nf 
rooms,  and  in  the  corridors.  The  leaders  of  the  flriMto  an 
against  the  Gamer  bill,  they  are  against  the  Ooldsbeeoagh 
bill,  and  they  are  against  the  bonus  bUL  Mr.  PTWUttt, 
what  chance  does  a  poor  bill  have  mbax  the  leadecs  on  both 
sides  of  the  aisle  are  against  it? 

The  issue  presented  by  the  bonus  bill  is  slmidy  tt&ls:  When 
will  the  Senate  of  the  United  States  pry  this  saerad  and 
patrioUc  debt?  That  is  the  questian.  We  will  bt  mIdmI  to 
vote  upon  that  question  shortly,  lliase  who  vote  **  yea " 
will  say  we  win  pay  it  now.  Those  who  vote  "ntjr"  wOl 
say  we  will  pay  it  sometime,  perhaps  in  IMS.  lliat  It  the 
issue  presented  to  the  Senate.  Already  the  flenata  It  on 
record  in  making  adjustments  and  in  voting  hmmif  and 
doles.  My  feUow  Senators,  are  you  proud  of  the 
that  has  been  made?  That  record  stands  In  Jntfc  a 
words: 

Billions  for  big  business,  but  not  a  sou  for  soldlenl 

The  imemployed  have  had  little  consideration  at  Wit 

at  the  Capitol.    The  farmers  of  the  Nation,  our  .. 

single  group,  embracing  30,000.000  of  American  «^m*— ■w^  Hf^ 
about  two  dasrs'  consideration.  After  atanost  no  cootldem* 
tlon.  with  most  of  the  seats  in  the  Senate  vacant,  all  at  oaee 
the  so-called  friends  of  the  farmers  came  in  from  tht  cloak- 
room and  sent  the  bill  back  to  the  committee,  and  that  tt 
sleeps  serenely.  The  veterans  have  been  ^iiiHng  fcg  ».k«^ 
legislation  for  monttis.  They  are  here  rf^mnw/Hwy  that  we 
pass  the  bilL  When  the  vote  comes  now  very  shortly  the 
chances  are  it  will  not  pass  unless  some  mtracle  litinMiiit 
and  miracles  do  not  happen  in  the  Senate  of  the  Untttd 
States.  They  happen  some  place  else  perchaace,  but  mir- 
acles are  an  imlmown  thing  in  this  body.  What  happens 
here  happens  by  design. 

Mr.  President,  if  the  unonployed  are  to  have  no  oon- 
sideraticm  at  the  hands  of  the  Senate,  if  the  farmert  axe 
to  have  no  consideration  here,  if  the  veterans  are  to  have 
no  consideration  here,  and  if  we  turn  them  down  to^lay, 
such  defeat  Is  nothing  more  nor  less  than  a  — wbTVpf  of 
those  veterans  to  go  forth  to  beg  or  starve  or  tteaL  Tbnw 
is  nothing  else  left  for  them  to  do.  There  are  no  jofat. 
There  is  no  work.  "Riey  can  beg.  They  are  fcroad  to  do 
that  now. 

Yet,  Mr.  President,  we  live  In  a  land  of  plenty.  Wt  tevt 
so  much  wheat  that  wheat  Is  selling  for  only  at  ctntt  a 
bushel  in  my  State.  We  have  so  much  food  of  tvtcy  fc^wH 
and  character  that  the  harvesting  of  the  products  can  not 
be  paid  f  (»■  by  the  total  amount  the  farmers  noetm  at  the 
nutzlcet  place.  We  have  so  many  hogs  and  so  much  lliuituUL 
for  meat  that  hogs  are  sdling  for  lets  than  S  cents  a  pound 
to  the  farmers  of  the  Nation.  With  food,  with  wheat,  with 
com,  with  cotton,  with  everything  the  Nation  nee^  the 
face  of  America  is  literally  alive  with  wiggling  men  tiying 
to  fill  their  empty  stomachs  and  to  find  a  idaoe  to  lay  thtlr 
weary  tieads. 

Mr.  President,  the  Senate  mltttkfw  the  temper  and  tht 
intelligence  of  these  veterans.    Why.  Mr.  President.  In  the 
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jungles  where  the  bananas  and  the  coconuts  are  plentiful 
do  the  monkeys  stanre?  As  long  as  there  are  bananas  and 
coconuts  in  the  Jungle  even  the  lowly  monkey  has  his  food. 
Are  not  the  citizens  of  America  as  Intelligent  as  the  monkeys 
of  Africa?  If  they  can  get  no  work,  if  they  can  not  collect 
their  honest  debts,  if  they  can  not  collect  their  Judgments, 
what  are  we  telling  these  soldiers  to  do?  We  send  them 
hence  to  chooee  their  course.  There  is  but  one  course  open 
to  them.    These  men  will  not  starve. 

Mr.  President.  I  want  to  explain  briefly  the  bill  that  is 
now  pending  before  the  Senate.  The  bill  provides  for  the 
Inunediaie  payment  of  the  balance  due  to  the  holders  of 
adjusted-seryice  certificates.  There  are  more  than  3.000.000 
of  them.  The  bill  provides  a  plan  for  raising  the  money 
with  which  to  make  the  payments.  The  plan  is  such  that 
It  will  not  take  a  single  dollar  from  the  taxpayers  of  Amer- 
ica. The  plan  is  such  that  it  will  not  take  a  single  dollar 
from  the  Public  Treasury  of  the  Government.  What  is  the 
plan? 

The  plan  is  that  the  Oovemment  through  its  proper  au- 
thorities wiU  be  directed  to  issue  bonds  to  the  extent  of 
the  amount  necessary  to  make  the  payments,  more  than 
$2,000,000,000.  and  to  deliver  the  bonds  to  the  Federal  re- 
ao^e  banks  of  the  Nation.   That  is  No.  1. 

No.  2.  The  proper  ofBcials  are  directed  by  the  bill  to  have 
printed  Treasury  notes  in  the  total  simi  necessary  to  make 
the  payments,  approximately  $2,400,000,000,  and  to  deposit 
the  Treasury  notes  in  the  same  Federal  reserve  banks. 

These  are  the  two  processes  that  place  the  money  in  the 
IMeral  reserve  banks  of  the  Nation.  We  have  the  money 
already.  The  Treasury  tias  bales  and  bales  of  money  printed 
yonder  at  the  western  imd  of  Pennsylvania  Avenue.  This 
money  has  already  been  printed.  It  has  been  baled  and  it  is 
now  in  the  drying  room,  aging  prior  to  going  into  circula- 
tion. It  Is  claimed  that  new  money  is  not  good  in  its  wear- 
ing qualities.  It  has  to  be  printed  and  placed  in  a  special 
dnring  room  and  seasoned  and  aged  so  it  will  wear  welL 
Down  at  the  Treasury  we  have  billions  of  this  money  now 
printed,  awaiting  an  opportunity  to  be  placed  in  circulation. 
If  the  money  is  placed  in  the  Federal  reserve  banks,  it  will 
be  subject  to  the  order  of  the  Director  of  Veterans'  Affairs 
to  make  these  payments. 

Someone  says  that  is  a  strange  kind  of  money.  Just  print 
mmiey  and  put  it  out  in  the  Federal  reserve  banks  and  then 
pay  it  out?  Why,  Mr.  President,  that  is  not  a  strange  kind 
of  money.  We  to-day  have  in  circulation  two  identical 
kinds  of  money — Treasury  notes  of  1890  and  the  United 
8tatM  notes  Issued  in  the  sixties.  Away  back  yonder  in  the 
sixties,  when  we  had  trouble  between  the  North  and  the 
South,  the  northern  side  ran  out  of  gold,  ran  out  of  silver. 
ran  out  of  specie.  They  could  not  borrow  any  money  any 
place.  Nobody  would  loan  money  to  the  Government,  so 
the  Congress  in  the  sixties  enacted  a  law  providing  for  the 
issuance  of  hundreds  of  thousands  of  dollars  of  United 
States  notes.  In  that  esrly  day  they  did  not  go  to  the  ex- 
pense of  printing  bonds  to  secure  the  notes  placed  in  circu- 
lation. The  Government,  your  Government,  my  Oovem- 
ment, printed  United  States  notes  and  began  to  pay  tiiem 
out  to  soldiers,  paying  them  out  in  making  settlement  for 
the  things  the  Government  must  have  to  wage  that  conflict. 

Those  XMtes.  known  as  greenbacks,  not  supported  by 
bonds  have  served  the  purpose  so  well  that  they  are  still  in 
circulatkm  to-day.  There  are  $350,000,000  of  those  notes 
Still  out  among  the  people  of  America  to-day.  There  are  do 
bonds  back  of  those  notes.  They  are  simply  the  promise  of 
this  Nation  to  pay  and  they  are  so  satisfactory  even  without 
bonds  back  of  them  that  they  circulate  to-day  as  money, 
they  circulate  to-day  on  a  parity  with  Federal  reserve  notes, 
with  gold  certificates,  with  silver  money,  and  with  gold 
money.  There  Is  no  better  money  in  America  to-day  than 
those  united  States  notes.  Tfiej  are  so  good  that  the  Treas- 
ury Department  does  not  want  to  cancel  them.  That  is  the 
same  kind  of  money  that  we  propose  to  use  in  mating  the 
to 


In  1890,  only  40  years  ago.  we  issued  some  Treasury  notes. 
They  were  not  backed  by  bonds.  They  wo*  simply  the 
promise  of  the  Nation  to  pay.  Paper  money  issued  in  1890. 
known  as  Treasury  notes,  has  been  found  so  successful  and 
so  satisfactory  that  we  still  have  those  notes  in  circulation. 
Thus  we  have  two  precedents  for  the  identical  kind  of 
money  proposed  to  be  issued  and  used  to  pay  these  vet- 
erans  the  Treasury  notes  of  1890  and  the  greenbacks  is- 
sued under  act  of  Congress  in  the  sixties.  But  the  notes 
proposed  to  be  issued  under  the  pending  bill  are  to  be  backed 
by  bonds  of  the  United  States  of  America.  Are  those  bonds 
good  as  security  for  this  money?  Is  there  any  Senator  who 
will  say  that  such  money  is  flat  money?  Is  there  any  Sen- 
ator who  will  assert  that  the  bonds  of  the  United  States  are 
not  good  security  for  the  issuance  of  a  circulating  medium 
to  the  extent  of  $2,400,000,000? 

Mr.  President,  we  have  much  of  omr  money  based  only 
upon  bonds.  Every  dollar  in  circulation  of  national-bank 
currency  is  based  upon  nothing  but  2  per  cent  consols  and 
a  5  per  cent  redemption  fund.  The  5  per  cent  redemption 
fund  is  not  necessarily  gold.  The  5  per  cent  redemption 
fund  can  be  silver,  it  can  be  gold,  it  can  be  gold  certificates, 
it  can  be  silver  certificates,  it  can  be  greenbacks,  it  can 
be  Treasxiry  notes,  it  can  be  Federal  reserve  notes,  it  can 
be  Federal  reserve  bank  notes,  or  it  can  be  national-bank 
currency. 

If  you  happen  to  have  in  your  packet  a  national-bank 
note,  let  me  tell  you  that  the  only  thing  back  of  that  note 
is  a  2  per  cent  consol;  and  that  means  a  2  per  cent  bond 
that  some  bank  has  purchased  and  sent  to  the  Treasury 
and  deposited,  and  had  issued  against  it  the  note  you  have 
in  your  podut.  The  only  security  back  of  that  note  are 
these  2  per  cent  bonds  plus  a  5  per  cent  redemption  fund 
in  any  sort  or  kind  of  lawful  money. 

Mr.  President,  what  is  behind  the  Federal  reserve  note 
that  you  have  in  your  pocket,  if  you  are  so  lucky  as  to 
have  a  Federal  reserve  note  in  your  pocket?  There  is 
nothing  back  of  that  Federal  reserve  note  except  40  cents 
worth  of  gold  and  60  cents  worth  of  commodities — 60  cents 
worth  of  wheat,  perchance:  60  cents  worth  of  cotton,  per- 
chance; 60  cents  worth  of  hogs,  perchance;  60  cents  worth 
of  merchandise,  perchance;  that  is  all  that  is  behind  your 
Federal  reserve  note — 40  cents  in  gold  and  60  cents  in  com- 
mercial paper.  Yet  we  are  told  that  these  new  Treasury 
notes,  backed  by  the  promise  to  pay  of  120.000,000  people, 
based  upon  the  property  of  a  Nation  that  two  years  ago  was 
worth  $500,000,000,000.  would  be  worthless. 

There  is  a  simple  plan  provided  for  the  pajrment  of  this 
bonus,  namely,  the  issuing  of  bonds  and  placing  them  in 
Federal  reserve  banks,  printing  the  paper,  the  United  States 
notes,  and  placing  them  in  the  same  banks,  and  then  when 
the  Federal  reserve  banks  deliver  some  of  these  new  notes 
to  Director  General  Hines  the  banks  will  have  in  their  vaults 
the  bonds  of  this  Republic  to  secure  those  banks,  for  they 
will  know  that  at  some  future  time  the  United  States  will 
collect  taxes  and  redeem  the  bonds  and  thus  cancel  the  out- 
standing currency.  That  is  the  simple  plan,  Mr.  President, 
provided  in  this  bill  for  the  payment  of  this  bonus.  It 
does  not  take  a  single  dollar  from  the  Treasury  of  the  Umted 
States;  it  will  place  in  circulation  two  and  a  half  billion 
dollars  of  new  money;  but.  Mr.  President,  to  that  form  of 
finanf-ing  strong  opposition  exists. 

It  is  contended  in  some  quarters  that  the  Federal  Reserve 
System  is  now  placing  money  in  circulation.  Is  there  any 
Senator  upon  this  floor  who  belleres  that  to  be  so?  Is  there 
a  single  Senator  upon  the  floor  to-day  who  believes  that 
there  Is  more  money  in  circulation  now  than  there  was  30 
days  ago  or  60  days  ago  or  six  months  ago?  I  will  place 
in  the  Racou  at  this  point  the  facts — and  they  are  facts 
that  can  not  be  disputed.  I  read  from  Form  No.  1028, 
Treasury  Department,  of  date  December  31.  1931.  which  was 
the  last  day  of  last  year,  which  would  mean  the  first  day 
of  this  calendar  year  so  far  as  this  record  is  oonoemed. 
Mr.  WALSH  of  Massachusetts.    Mr.  President 
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The  VICE  PRESIDEIfT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Massachusetts? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WALSH  of  Massachusetts.  The  Treasury  Depart- 
ment, as  the  Senator  knows,  has  stated  that  the  trouble  with 
the  country  is  not  the  shortage  of  cinrency.  but  the*  con- 
traction of  credit.  I  should  like  to  have  the  Senator's  view 
upon  that  allegation,  which  is  made  by  the  Treasury  Depart- 
ment in  opposition  to  the  bOL 

Mr.  THOBfAS  of  Oklahoma.  I  am  delighted  to  have  that 
question  asked  and  win  endeavor  to  answer  it.  Mr.  Presi- 
dent, there  Is  just  as  much  difference 

Mr.  WAUBR  of  Massachusetts.  May  I  add  that  the  Treas- 
ury Department  says  that  the  passage  of  this  bill  would 
Increase  the  contraction? 

Mr.  THOBiAS  of  Oklahooia.  Yes.  Mr.  President;  and 
yesterday  the  Assistant  Secretary  of  the  Treasury  t<dd  the 
committee  that  there  was  more  money  in  circulation  now 
than  there  was  a  short  time  ago.  but  when  confronted  with 
the  facts  he  had  to  admit  that  be  either  did  not  know  or 
presumed  what  he  had  stated  to  be  so.  There  is  as  much 
ignorance  in  the  Treasury  Department  about  money,  if  It  be 
possible,  as  there  is  here  in  the  United  States  Senate. 
[Laughter  in  the  galleries.] 

■nie  VICE  PRESIDENT.  Let  there  be  no  demonstration 
in  the  galleries. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  Just 
as  much  difference  between  the  amount  of  money  in  cir- 
culation and  the  amount  of  money  on  deposit  in  the  banks 
of  the  Nation  as  between  day  and  night.  Six  months  ago 
an  the  banks  in  this  Republic  had  on  deposit  $50,000,000,000 
in  money,  so  they  claimed:  yet  there  has  not  been  a  night  in 
10  years  when  these  same  banks  have  had  in  their  vaults 
the  sum  of  $1,000,000,000  In  gold,  silver,  and  paper,  the  kind 
of  money  with  which  one  can  go  across  the  street  and  buy 
his  hmch  at  this  hour  of  the  day.  Many  people  think  that 
when  the  banks  have  $50,000,000,000  on  deposit  it  means 
that  the  banks  have  $50,000,000,000  of  gold,  silver,  and  paper 
in  their  vaults.  I  yield  for  anyone  to  challenge  my  state- 
ment. 

Mr.  President,  the  banks  did  have  on  deposit  $50,000,000.- 
000  of  deposit  money,  or  credit  money.  Let  me  ten  my  good 
friend  from  Massachusetts  the  kind  of  money  they  had  on 
deposit.  In  former  times  when  business  was  good  and  peo- 
ple could  borrow  money,  a  fanner  would  go  to  a  bank  and 
say.  "  Mr.  Banker.  I  want  $1,000."  and  the  banker  would  say. 
"  Yes.  Mr.  Jones;  I  am  glad  to  accommodate  you;  sign  this 
note."  And  the  farmer  would  sign  the  note,  and  immedi- 
ately the  banker  gave  Mr.  Jones  credit  on  his  pass  book  for 
a  deposit  of  $1,000  in  the  bank.  Had  the  farmer  paid  a 
single  penny  into  the  bank?  Not  a  single  penny,  and  yet 
when  night  came  and  the  tabulation  was  made  the  deposits 
of  that  bank  had  Jumped  up  $1,000.  That  Is  the  kind  of 
money  that  makes  up  the  $50,000,000,000  of  deposits,  of 
credit  money  in  the  banks  of  the  Nation.  The  banks  were 
full  of  that  kind  of  money  once,  but  during  the  last  few 
months  they  have  lost  more  than  ten  binions  of  it.  and  now 
the  banks  are  so  impoverished  that  the  Comptroller  of  the 
Currency  is  afraid  to  ask  the  banks  to  make  a  statement  of 
their  present  condition.  Yet  we  are  told  upon  this  floor 
that  the  banks  are  fun  of  money  azid  we  do  not  need  more 
money.  Credit  money,  deposit  money  is  the  kind  of  money 
that  is  In  the  banks.  It  la  credit  money;  It  is  deposit  money; 
tt  was  created  by  the  oonstltuents  of  the  Senator  from 
ICassachusetts  and  of  mine  in  die  State  of  Oklahoma. 

The  banks  stiU  have  those  notes:  the  fanners  stin  owe 
their  notes:  the  bankers  can  not  collect  because  the  farmers 
can  not  pay.  Why  can  not  the  farmers  pay?  Itiey  have 
not  the  money.  Why  do  ihv  not  get  the  money?  How 
can  the  farmers  get  money  escept  m  two  ways?  Tlie  first 
Is  to  borrow  money,  and  they  can  borrow  no  money  now; 
«nd  the  second  is  to  seO  tbelr  products,  but  they  can  sen 
no  more,  because  no  one  has  money  with  which  to  liuy;  and 
yet  we  are  told  that  the  ooontzy  Is  being  drenched  with 


Ifr.  President,  the  vahie  of  ttie  notes  In  tlie  mifii  tmtm  of 
the  banks  of  America  is  prdblematlcaL  When  ptuaiMKHy  re- 
turns values  win  return  to  the  products  of  the  farm,  and 
mine,  and  factory.  Then  the  notes  may  be  paid  and  banki 
may  return  to  normalcy. 

It  did  not  take  me  long  to  discover.  Mr.  President,  when 
I  came  to  the  Senate  that  flnanrlat  1fg<t<atlnn  does  not 
originate  in  this  body;  it  Is  not  passed  upon  in  this  body. 
When  the  financial  interests  at  New  Yoit  City  want  a  tm 
passed  they  have  the  experts  In  their  banks  get  V?fftt**r 
and  prepare  the  biU  and  they  send  it  down  to  Was&tavton. 
The  most  recent  experience  is  that  It  goes  to  the  White 
House,  the  White  House  Issues  Invitations  to  a  bnakfast; 
at  the  breakfast  the  biU  is  unfolded,  on  the  sama  day  tho 
un  is  rushed  to  the  Capitol,  introduced  ID  the  ECoiiw  tTi\ 
Senate,  and  then  we  are  kept  here  In  ttie  n*g*}t  tiiM  to  paii 
the  measure.  So.  if  the  metropolitan  banksn  aro  acalhit 
any  financial  bill,  the  same  chain  woaics.  They  are  nir*ttfr^ 
this  bin.  and  the  vote  about  to  be  taken  will  dladooe  *hf 
extent  of  the  Influence  of  the  denlaeni  of  the  cavoi  ot  Wtf* 
street. 

Mr.  President,  is  there  any  further  qoestton  the  fkiiMilf 
from  Massachusetts  desires  to  ask?  If  so,  I  sbaU  be  g|^ 
to  answer  it,  if  I  can. 

Mr.  WAUBH  of  Massachusetts.  The  Senator  bag,  In  pail; 
answered  my  question:  tnit  I  ghoold  nke  to  haTe  the  Sena- 
tor amplify,  tf  be  win.  or  explain.  If  he  wm.  the  gswiillmj 
made  by  the  Treasury  that  this  measure.  If  ffwM^  Into 
law.  win  further  contract  credits  in  the  XThlted  Statet;  thftt 
the  trouble  with  the  United  States  to-day  Is  the  contnetlao 
of  credit,  and  that  there  win  be  no  rerlval  of  Imsliaas  tmcfl 
there  is  a  loosening  up  of  credit 

Mr.  THOMAS  of  Oklahoma.  I  ghoukl  Okie  the  dlittn* 
gulshed  Senator  from  Massachusetts  to  baye  the  sano  con- 
ception in  his  mind  that  I  have  in  mine.  I  may  not  maka 
myself  clear,  but  the  $50,000,000,000  on  deposit  in  the  banki 
of  America  are  based  upon  the  notes  of  the  people  tt 
America.  Those  notes  are  secured  by  farm  fom»pftflttiiwr.  by 
the  stocks  and  merchandise  of  factorleg;  by  mdastllal 
plants.  To-day  factories  are  not  prosperous,  they  are  atiak- 
ing  no  money:  the  railroads  are  not  prosperous,  they  aft 
making  no  money;  farmers  are  not  progperous,  tbey  art  not 
making  money.  So  the  security  ba(±inc  this  $60.Q0D4M04NW 
of  deposits  has  vanished;  it  has  gone;  and  ontU  the  bankers 
can  see  some  way  whereby  value  can  be  brought  back  Into 
the  securities  they  hold  they  wiU  make  no  further  i/^*m 

Mr.  President.  I  can  not  blame  the  bankers.  I  bate  made 
the  statement  frequently  upon  this  fk>or  that  I  can  not 
blame  the  bankers  of  America  for  not  making  loans.  Tlis 
money  in  their  banks  Is  not  their  money;  tt  belongs  to  their 
depositors.  The  capital  stock  is  tbdrs,  the  soiplas  to  theirs. 
their  prtrate  deposits  are  theirs:  but  the  mass  of  their  de- 
posits belongs  to  the  fanners  and  tradesmen  and  iNudneaS 
men  who  patronise  those  banks.  The  bankers  are  merriy 
the  trustees  for  those  deposits;  and  so  long  as  the  farmers 
have  no  producing  power,  the  fanner^  security  wlU  be  of 
no  value:  and  so  long  as  the  indmtrlal  lusUtutkwe  via  not 
prosperous  and  making  money,  they  wffl  hkewlss  haf«  nO 
value. 

The  security  now  back  of  these  deposits  has  wfthefvd,  and 
until  this  secimty  can  be  brought  back  the  money  that  they 
have  on  deposit  Is  of  questionable  stability.  I  can  not  **^av^ 
them  for  not  putting  out  more  money. 

The  Treasury  Department  says:  <*  We  most  hate  a  ittom 
of  prosperity,  a  return  of  confldenee."  Wen.  Mr.  Pi^Hdent 
how  are  we  going  to  get  confldenoe  among  the  people  wHh 
30,000,000  farmers — the  largest  single  group  of  our  pcopip 
to-day  selling  their  cotton  at  4%  eents  a  pound,  wheat  at 
ao  cents  a  bushel,  hogs  at  3JS  cents  a  pound?  Ihcy  can 
not  pay  their  taxes.  They  can  not  even  pay  the  tarterast  on 
the  notes  ttiat  they  have  oolBtandlng.  If  somethlBir  eoi|ld 
be  done  in  line  with  the  desires  or  the  dream  of  the 
ury.  fine!  But  what  plan  lias  the  Treasury  for 
back  an  element  of  valne  upon  which  confldenoe 
be  restcredf 
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«*«v«  can  not  loan  money:  they  never  will  loan  money 
until  the  commodities  of  the  country  regain  some  value  axxl 
until  the  people  of  the  country  have  something  they  cmn 
give  as  security,  and  the  only  way  that  can  be  done  is  to 
place  additional  money  in  circulation. 

We  tried  to  put  money  in  circulation  through  the  Recon- 
structKm  Finance  Corporation.  That  was  not  money.  It 
was  Just  credit.  They  Issued  loans  to  the  extent  of  $700,- 
000.000.  and  there  has  not  been  a  single  dollar  placed  in 
circulation — lust  bookkeeping  credit. 

What  plan  has  the  administration?  What  plan  have 
the  leaders  on  the  majcrtty  side  of  the  aisle?  And  what 
plan  have  we  over  here  on  my  side  for  placing  money  in 
circulation?  ^  ,   . 

The  Oamer  bill  might  do  it,  but  that  is  pigeonholed. 
The  Ooldsborough  bill  would  have  done  it,  but  that  has  been' 
killed:  and  all  that  Is  left  now  is  the  bonus  bill. 

I  am  for  the  bonus  bill  to  help  the  soldiers,  and  yet  I 
am  for  the  bonus  bill  to  help  the  other  people  of  America: 
and  it  will  help  the  other  millions  of  our  people  more  than  it 
will  help  these  poor  boys  In  the  Senate  galleries. 

I  used  an  illustration  on  yesterday.     I  wlU  do  it  again 

to-day. 

Suppose,  for  example,  in  the  State  of  my  good  friend  from 
Arizona,  in  one  of  those  ttne  irrigated  valleys,  a  fanner  there 
has  an  Irrigated  tract.  Just  for  illustration  I  wUl  say  of  100 
acres.  He  would  be  rich  indeed  if  he  had  an  irrigated  tract 
of  100  acres  in  Arizona  or  anywhere  else.  I  use  those  figures 
only  for  illustration. 

A  farmer  in  Arizona  has  a  farm  of  100  acres,  a  productive 
farm:  and.  in  order  to  make  my  illustration  complete,  I  am 
going  to  use  crops  that  are  not  produced  in  Arizona,  but 
they  are  produced  on  the  farm.  This  good  land  in  Arizona. 
belonging  to  a  good,  old,  honest  American  fanner,  last  year 
produced  an  abundant  supply  of  wheat.  He  could  not  sell 
his  wheat.  He  put  the  wheat  in  his  granary,  a  thousand 
bushels  of  it.  This  irrigated  land  produced  cotton  in  Ari- 
zona, and  last  year  be  raised  25  bales  of  cotton.  He  could 
not  sen  the  cotton.  He  had  it  ginned,  he  had  It  compressed, 
and  placed  in  his  warehouse:  and  there  is  that  good  old 
farmer  to-day,  with  the  land  as  good  as  it  ever  was.  with  a 
thousand  bushels  of  wheat  in  his  granary  and  25  bales  of 
cotton  in  his  warehouse. 

He  had  a  son  when  the  war  broke  out — a  patriotic  son 
who  volimteered  and  went  to  war  and  served  honorably  and 
came  back:  and  a  few  years  ago  the  Congress  voted  him  a 
certificate  of  $1,000.  Times  got  hard  out  in  Arizona.  The 
veteran  son  of  this  good  old  honest  farmer  had  to  have  some 
money.  He  borrowed  $500  on  his  certificate.  That  money 
has  been  used.    There  is  still  due  him  $500;  that  is  all. 

Now.  here  is  the  picture:  The  farmer  has  his  land.  He 
has  a  thousand  bushels  of  wheat.  25  bales  of  cotton,  and  he 
has  a  son  with  a  $500  certificate.  If  we  pass  this  bill,  imme- 
diately the  son  gets  this  $500.    What  does  the  farmer  get? 

Perhaps  you  could  not  answer  that  question.  Economists 
tell  us.  New  York  bankers  tell  us.  that  if  this  bill  passes,  it 
will  bring  down  the  buying  power  of  the  dollar  so  low  that 
it  win  raise  commodity  prices  out  of  all  reason.  If  this 
should  happen,  and  I  hope  commodity  prices  do  go  up.  then 
wheat  will  increase  in  price  and  likewise  cotton  will  increase 
in  price. 

If  this  bill  win  do  what  economists  claim  it  will  do.  It 
wiD  make  money  cheaper;  and  as  money  comes  down,  com- 
modity prices  will  go  up. 

Let  us  see  if  It  wiU  have  that  effect  They  claim  it  will. 
New  York  bankers  claim  it  wilL  The  enemies  of  this  bill 
claim  It  wilL  The  distinguished  Senator  from  Pennsylvania 
[Mr.  Rsxx>]  says  that  we  must  not  debase  our  money.  If 
money  does  not  c(xne  down,  commodity  prices  will  go  up. 
What  wUl  happen  to  the  farmor  in  Ariaona? 

In  place  of  being  able  to  get  26  cents  a  bushel  for  his 
wheat  to-day.  he  might  get  $2  a  bushel  for  that  wheat.  He 
can  get  only  26  ctnta  to-day.  If  he  could  get  $2  for  it.  he 
would  make  a  proOt  of  $1.75  on  1,000  bushels  of  wheat, 
which  would  make  him  $1,750  profit  on  his  wheat  alone. 


To-day  he  can  seD  his  cotton  for  only  5  cents  a  poimd. 
That  is  $25  a  bale.  Twenty-five  bales  of  cotton  at  $25  per 
bale  means  $625 — the  worth  of  his  cotton  crop  to-day.  If 
cotton  goes  up  to  10  cents  a  pound,  he  would  get  double. 
He  would  get  double  under  the  terms  of  this  bill  if  it  does 
what,  economists  claim  it  will  do.  His  cotton  to-daj'  is 
worth  $625.  If  cotton  should  be  raised  to  10  cents  a  pound 
the  Arizona  farmer  would  get  $1,250  for  his  cotton.  If  it 
went  to  20  cents  a  pound  he  would  get  $2,500  for  his  cotton. 
He  would  make  $1,750  on  his  wheat,  and  at  30  cents  per 
pound  for  his  cotton  he  would  get  $2,500,  so  that  the  incnsase 
brought  about  by  this  bill  would  mean  a  profit  of  $1,875 
on  his  cotton,  and  remember  he  is  not  the  veteran.  He  Is 
only  the  father  of  the  veteran.  His  son  gets  $500,  the 
amoimt  we  owe  him;  but  by  paj^ing  the  veterans.  Lf  this 
bill  does  what  its  enemies  claim  it  will  do.  it  will  raise 
commodity  prices  and  give  the  farmers  of  America  an 
Increase  in  prices  for  their  wheat  and  their  com  and  their 
cattle  and  their  hogs. 

If  they  could  get  those  prices,  Mr.  President,  in  a  few 
days  they  could  pay  their  taxes.  In  a  few  days  they  could 
pay  their  interest.  In  a  few  days  perhaps  some  of  them 
could  pay  their  debts.  They  could  buy  some  new  clothes. 
They  could  buy  some  shoes.  If  those  things  should  hap- 
pen, the  stores  of  the  country  would  begin  to  have  same 
business.  If  the  stores  had  some  business,  they  would  make 
demands  upon  the  wholesale  houses  for  more  supplies. 
That  would  make  business  for  the  wholesalers:  and  ^hen 
the  wholesalers  were  low  In  supplies  they  would  begiii  to 
make  demands  upon  the  factories,  and  the  factories  would 
have  to  go  out  and  get  men  and  buy  raw  material  and  buy 
coal  and  buy  oil  and  buy  gas  with  which  to  operate  their 
factories. 

Mr.  President,  I  have  said  many  times  upon  this  lloor 
that  I  am  for  this  bill  because  it  will  help  the  soldier.  But 
where  It  helps  the  soldier  10  per  cent,  it  will  help  the  iwp- 
ulation  of  America  90  per  cent. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Otla- 
homa  yield  to  the  Senator  from  Montana? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  WHEELER.  Along  the  lines  that  the  Senator  is 
speaking  at  the  present  time,  I  want  to  suggest  to  him  "iuit 
I  myself  had  a  conversation  with  one  of  the  leading  in- 
dustrialists of  this  country,  a  man  who  is  looked  upori  by 
the  conservatives  of  this  country  as  one  of  the  greatest 
financiers  of  the  coxmtry.  He  made  the  statement  to  me 
that  there  was  not  anything  so  very  bad  about  this  bill; 
that  it  would  do  exactly  what  the  Senator  says  it  would  do: 
that  it  would  inflate  our  currency,  and  that  it  was  neces- 
sary for  the  purpose  of  bringing  up  commodity  prices.  He 
stated  that  the  only  bad  feature  about  the  bill  was  that 
other  groups  might  come  down  and  demand  exactly  the 
same  thing  that  we  are  doing  for  this  particular  group. 

I  want  to  say  to  the  Senator  that  I  am  going  to  vote 
for  the  bin,  and  I  am  going  to  vote  for  It  because  of  the 
fact  that  the  one  thing  that  is  necessary  to  be  done  in  this 
country  to  bring  about  prosperity  Is  to  bring  up  the  com- 
modity price  levels  of  the  farm  commodities  and  other 
things  that  have  to  be  sold  upon  the  world  market. 

Mr.  THOMAS  of  Oklahoma.  I  appreciate  the  statement 
Just  made  by  the  distinguished  Senator  from  Montana. 

Gentlemen  of  the  Senate,  the  issue  before  this  body  at  this 
hour  is  between  two  groups,  one  group  who  think  we  have 
too  much  money  in  circulation  and  another  group  who  think 
we  have  too  little  money  In  circulation.  When  you  vote, 
place  yotirselves  upon  the  respective  sides  of  that  question. 
You  who  think  we  have  too  much  money  in  circulation  vote 
against  this  bill.  You  who  think  we  have  too  httle  money  In 
circulation  I  ask  you  to  vote  for  this  measure. 

Mr.  President,  a  vote  for  this  bill  wiU.  in  my  Judgment, 
discharge  an  honorable,  an  admitted,  a  patriotic  debt  that 
this  coimtry  owes  to  three  and  a  half  million  of  its  brave 
defenders.  II  this  biB  should  pass,  it  will  place  more  money 
in  circulation.    On  the  1st  of  last  January,  as  I  start^  to 
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ten  yoa  a  mament  aco.  there  wu  m  drcolatlaa  «he  1001  of 
$6,641,000,000.  On  yMtarday  at  4  o'clock,  then  was  hi  dr- 
ctilation  $6,4«7.000.000.  Iki  ottaer  worIb.  ob  yeatenlay  at 
4  o'clock  there  was  $174,000,000  less  in  circulation  than  there 
was  on  the  first  day  of  tUs  fiatendar  year,  and  yet  through 
the  pohUc  prtm  tha  paople  have  been  advised  that  the 
Federal  Ree«-ve  Board  waa  piadiw  mooey  in  drculatkm 
through  the  open-market  openrtiloni  of  baying  Oovemment 
bonds. 

Mr.  President,  daring  ttke  past  three  months  the  Inderal 
Reaerre  Board  has  bcnght  $800,000,000  worth  of  Oovemm«nt 
booda.  and  paid  for  tboae  bonds  with  Federal  reserve  money; 
yet.  m  spite  of  that  record,  tn  sptte  of  putting  $800,000,000 
in  drculatiosi.  to-day  we  have  $171000.000  less  of  money  in 
existence,  outside  of  the  Treaaory.  than  we  had  when  we 
started  the  open-martBst  opsratlons. 

What  has  happened?  Tlw  FMeiml  reserve  banks  have 
bought  these  bonds.  Tbey  have  bought  them  from  the 
banks:  and  the  banks,  of  cooFse.  have  sold  them  to  the  Fed- 
eral reserve  system.  The  moment  the  banks  MiMT^g  the 
bonds  receive  the  money,  they  send  It  back  to  the  FMeral 
reserve  system  to  pay  their  loans:  and  to-day  the  poUcy  of 
the  Federal  reserve  system,  through  its  open-market  opera- 
tions, has  enaUed  the  banks  of  tbe  country  to  pay  their 
obligations  to  the  Federal  itauit  system.  Less  money  is  In 
circulation  to-day  than  six  months  ago;  and  the  old  eco- 
nomic rule  comes  back  to  work.  When  wheat  is  scarce,  wheat 
is  high.  When  cotton  Is  scarce,  cotton  is  high.  When  wheat 
is  plentiful,  wheat  Is  low.  When  cotton  is  plentiful,  cotton  is 
low.  Now  we  have  wheat  plentiful,  and  selling  for  36  cents 
to  the  farmer.  Now  we  have  cotton  plentiful,  selling  for  4>4 
cents  a  pound  to  the  farmer.  The  enmrnnlc  rule  works  with 
money  Just  the  same  as  witti  commodities.  When  money  is 
plentiful,  mooey  is  cheap;  when  money  is  scarce,  money  is 
high,  and  since  the  first  of  the  year,  the  Federal  Reserve 
Board,  the  agezu:y  of  this  Congress,  has  contracted  the  cur- 
rency $174,000,000.  Yet  wise  Senators  are  wondering  why 
each  week  commodity  prices  and  wholesale  prices  keep  on 
going  down  and  down  and  down. 

Mr.  President,  if  this  bill  should  pass,  it  would  place  more 
money  in  circulation,  it  would  reduce  the  value  of  money. 
Tbe  dollar  would  not  buy  as  much,  and  that  is  the  reason 
why  Influential  forces,  those  who  control  this  Nation,  are 
against  the  bill.  It  wotM  dteapm  the  dollar.  I  hope  It 
WiD,  and  that  is  one  reason  I  am  for  the  bill.  It  will  cheapen 
the  dollar.  Yet  I  am  not  in  favor  of  the  dollar  going  as  low 
as  the  mark  did  in  Ownany.    It  win  not  go  that  low. 

During  the  war  we  had  she  and  a  half  billion  dollars  in 
circulation.  Now  we  have  only  flve  and  a  half  billion  In 
drcalatioQ.  When  the  war  was  over  we  had  a  billion  d(dlars 
more  money  in  drcolation  than  we  have  at  this  good  hour, 
and  that  biHion  dollars  of  money  in  circulation  more  than 
we  have  now  was  responsUde  for  wheat  selling  for  $2.50  a 
bushel  and  cotton  for  40  cents  a  pound,  and  other  things  in 
proportion.  Bat  the  folks  who  govern  this  Republic  did  not 
want  cotton  to  seD  for  40  cents  a  pound;  they  did  not  want 
wheat  to  sell  for  $230  a  busheL  Then  they  inroked  the 
economic  rule  by  making  money  scarce,  and  during  the  ttnt 
IS  OMmths  after  the  famous  McCormlck  resolution  passed 
this  body  in  May.  1920.  the  Federal  reserve  system  withdrew 
and  canceled  approximataly  $180^)00,000  a  month  untU  some 
$1,500,000,000  was  destroyed,  and  when  money  became  scarce, 
money  became  dear;  and  the  higher  went  the  dollar,  the 
lower  went  the  price  of  cotton,  the  price  of  com,  the  price 
of  wheat,  and  the  price  of  livestock,  and  tbe  price  of  the 
goods  and  commodities  produced  in  the  State  of  my  good 
friend  trom  California. 

Tbe  policy  which  is  now  in  vogue,  if  not  stopped,  will 
force  these  prices  lower.  Wheat  could  sen  for  10  cents  a 
bushel  and  cotton  could  sell  for  2  cents  a  pound.  The  vote 
on  this  bill  win  be  a  vote  In  favor  of  making  naoney  scarce 
or  In  favor  of  making  money  ptentiful.  If  you  want  to  make 
money  scarce,  vote  against  the  bin.  Thus  the  Senate  win  say 
to  the  Inderal  Reserve  Board.  "Your  policy  of  making 
money  acaroer  is  hnvby  approved." 


Ur,  PreMeni  If  Oili  MD  dMOdpaa.  IB  tddlliaB  t»:9i«<-^ 

tng  the  debt  doe  the  mlTitrms  of  oar  veteram.  in  uMUttk  t»^ 
making  money  more  pientUUt  In  addftton  $0  liiiiilni  tte 
vahie  of  the  dollar,  it  wm  rednea  taaws.   I  make  tte  poMtis* 
declaratkm  that  if  thte  bill  pMMi  it  vm  redUM  tfet 
the  peoirie  of  the  RatiOB. 
To-day  It  takes  a  floek  of  traeks  for  a  fteoMr  to 

enoogh  wheat  to  the  county  seat  to  pay  his  (aaes.   FtaL 

bill  and  raise  the  price  of  vheat.  ukl  one  troek  AIM  wtth 
wheat  could  be  taken  to  the  eountgr  seat  and  tbe  wfesiNt  soU 
f  «*  enough  money  to  pay  the  taxes  on  an  avetagv  tmtm  t€ 
the  country. 

I  make  the  positive  statement  that  if  this  hill  pasm  tt 
will  reduce  taxes  and  the  interest  of  the  ooontry.  XT  It  n- 
daces  taxes  it  wlU  reduce  interest  and  will  reduce  debCe. 

If  this  bin  passes,  and  if  it  win  have  the  effeetXelblai  Itwffi 
have,  it  wffl  raise  commodity  prtces.  »  wffl  rate  the  pviee 
of  sogar;  and  instead  of  a  sagar  grower  te  msJ^  the  OWIe 
of  the  distinguished  dudrman  of  the  Finance  riMgliilHen: 
having  to  have  a  train  to  haul  enough  sugar  to  marfeSl  f» 
pay  the  taxes  on  his  farm,  he  can  take  a  medtan-eiaed 
tnu^  perchance,  and  haul  enoogh  sogtr  to  the  laartet  to 
Uquldate  his  taxes. 

This  biU  win  pay  the  debt  due  the  eoMier.  it  wiU  Tetfnee 
the  taxes  of  the  Nation,  it  win  reduce  tbe  Inteceet  of  4ho 
Nation,  and  It  wlU  reduce  the  debt  of  the  Natloa. 

Mr.  President,  we  have  been  flghUng  in  this  body  ^ftir 
months  over  salary  reductions.    If  this  MU  shooM 
tjie  dollar  should  be  brou^  down  tn  buying  powier, 
would  have  the  effect  of  catting  the  salariee  of  Vfmj 
ployee  of  tbe  United  States.    Perdumoe  I  sbocdd  not 

that  point.    I  win  let  my  statement  stand  in  the , 

however.  It  is  a  fact  that  if  this  WH  should  pass  H  ipfli  net 
cut  the  number  of  donars  the  employees  receive,  tfaer  >ivHI 
stin  get  their  $10,000  per  annum,  or  their  $5,080  per  amMkn. 
or  whatever  the  salary  is,  but  the  dollars  will  not  koy  ao 
mu(di.  It  win  have  the  force  and  effect  of  deereastaig  ttie 
salary  trf  every  man  and  woman  In  the  Republic. 

Mr.  President,  we  passed  a  biB  a  few  day*  age  nktr^r 
rates  of  taxation  upon  the  taxpayers  of  the  United  PtatciiJ 
I  made  the  statement  then,  and  I  make  it  again,  that  the 
mere  raising  of  tax  rates  wffl  not  necessarily  raise  revenuee. 
At  the  present  time  the  Income-tax  payers  have  no  Ineomes. 
and  hence  under  the  law  they  are  not  obligated  to  pay  any 
income  taxes.  We  could  have  raised  the  rates  under  the 
income  brackets  of  that  bffl  a  thrms^nd  per  cent,  and  tf 
the  people  have  no  incomes,  it  would  not  raise  a  single 
dollar. 

Mr.  President,  in  that  biB  we  raised  the  ratee  upon  cor- 
porations, but  under  the  law  unless  corporations  make  net 
profits,  they  pay  no  taxes,  and  to-day  not  only  are  corpora- 
tions making  no  net  profits,  bat  many  of  them  have  no  gross 
profits,  because  they  are  closed  and  not  operating. 
rates  of  taxation  upon  corporations  wiD  not 
raise  additional  revenues. 

Where  are  we  to  get  the  revenue  to  run  this  Rfepubtfie? 
We  find  ourselves  with  a  $44)80.888j000  QovemaMBt  with 
less  than  a  $2,000,000,000  income.  This  biO  propoeee  te  pot 
some  money  in  circulation  and  gi!t  It  out  among  the  peofile. 
If  that  is  done,  there  will  at  least  be  that  $a.480,888jM0 
which  the  people  might  spend.  Brentually  some  ef  that 
would  get  into  some  of  the  taaable  brackets  and  get  mto 
the  Uhlted  States  Treasury  in  the  form  of  taxes.  But  tt 
something  is  not  done.  I  wonder  where  the  people  of  Ihe 
United  States  are  to  get  tlie  money  to  pay  the  ekpeoHk  to 
run  this,  the  most  expensive  Nation  on  the  gloliet  I 
for  this  bin  because  it  wffl  asatst  the  people  In 
funds  with  which  to  pay  thete*  taxes. 

Mr.  President,  if  this  bill  tfiouM  poas,  It  ifoukf  do  Cbe 
identical  things  I  claim  it  wffl  do.  because  "ntymnlitt  iky 
it  win.  because  those  who  oppose  it  say  it  will.  When  X 
introduced  a  biU  on  this  identical  question  I  pis  odd  la  Itaa 
Raooto  a  statement,  and  some  opponent  of  the  measure  wtth 
more  time,  perhaps,  than  ability  saw  the  bffl.  aad  he  pm- 
poeed  to  write  a  book  about  the  bffl  and  ctaalleneing  Iha 
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I  placed  aome  of  his  statements  in 


statements  I  had  made. 

ttn»  RiOOSS.  ^_ 

This  writer  admitted  that  the  bill  would  do  the  thlngi  I 
said  it  would  do,  would  cheapen  monejr.  and  because  it  would 
cheapen  money,  because  it  would  place  more  money  in 
circulation,  because  It  would  help  the  fanner  and  the  pro- 
ducer, because  it  would  hurt  the  men  who  have  ttxed  invest- 
ments, he  said  the  bill  should  not  pass. 

To-day  when  the  roll  Is  called,  IX  you  want  to  help  those 
who  have  their  wealth  in  fixed  Investments,  kill  this  bUL 
On  the  other  hand,  if  you  want  to  help  the  veterans,  the 
farmers,  the  owners  of  factories,  the  miners,  and  if  you  want 
to  help  the  120.000.000  people  of  America.  I  implore  you 

to  vote  for  the  bilL  ^         *  *  *  ♦«  fK^ 

Mr  President,  a  moment  ago  I  made  a  statement  to  ine 
effect  that  bills  were  recently  passed  by  the  Congress,  and 
especially  by  the  Senate,  in  the  nature  of  relief,  in  the 
nature  of  doles,  and  for  the  benefit  of  the  big  business  con- 
^ms  of  this  country.  That  statement  can  not  be  chal- 
lenged. . 

Just  a  few  days  ago  the  Pennsylvania  Railroad  received 
a  loan  of  $17,500,000  from  the  Reconstruction  Finance  Cor- 
poration. Other  railroads  have  received  appreciable 
amoxints.  It  is  the  purpose  of  the  ReconstrucUon  Finance 
Corporation  to  make  loans,  to  grant  relief,  to  grant  bonuses, 
to  grant  doles  to  the  biggest  concerns  in  the  Nation. 

Mr.  President,  there  is  a  Latin  phrase  which,  if  I  remem- 
ber it  correctly,  runs  something  like  this.  "  Pro  bono  pub- 
lico." The  interpretation  of  this  phrase  may  become  an 
issue  in  this  campaign.  What  do  those  words  mean?  We 
are  going  to  say  in  a  few  moments  what  they  mean.  If  you 
kill  this  bill,  you  interpret  that  Latin  phrase  to  mean, 
"Bonus  for  big  Republicans."  If  you  pass  this  bill,  you 
interpret  it.  '  Bonus  for  the  people  of  America." 

Mr.  SHORTRIDGE.  "Bonus  for  big  Democrats."  too, 
you  might  Just  as  well  say. 

Mr.  THOMAS  of  Oklahoma.  I  do  not  challenge  that 
statement. 

Mr.  SHORTRIDGE.  Why  does  the  Senator  say  "big 
Republicans  "7 

Mr.  THOMAS  of  Oklahoma.  Because  it  Ls  so  nearly  iml- 
versally  true,  let  me  say.  I  am  not  the  sponsor  for  the 
class  Just  now  alluded  to  by  my  distinguished  friend  from 
California.  I  regret  that  that  class  has  such  power  and 
such  influence  over  those  on  my  side  who  wear  the  garb  of 
Democracy. 

Mr.  President,  I  shall  vote  for  this  bill,  but  before  I  take 
my  seat  I  desire  to  place  in  the  Rscoas  a  short  statement 
found  in  the  Rccoao  already,  but  I  desire  to  have  it  placed 
in  the  Rbcoko  at  this  point  in  connection  with  my  remarks. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Racoao.  as  follows: 

■amyiJi  ctjitm^  thkouoh  bzu. 

Th«  enactment  of  the  propoaed  me— ure  wUl.  I  rf^ttw.  |»lng 
about  the  following  resolts: 

Pint.  It  wlU  adjust  a  long  drawn-out  controversy  with  the  ex- 
mrrifx  men  hj  paying  thc«n  In  foU  the  amount  of  an  obligation 
now  by  law  admitted  and  acknowledged. 

Second.  It  will  increaae  the  actual  caah  In  practical  circulation 
to  an  amount  alnMXt  doable  that  In  circulation  to-day. 

Third.  R  wUl  dlatrlbute  auch  additional  circulation  unifcvmly 
to  all  parta  of  the  country. 

Fourth.  It  wUl  reinvest  directly  and  Immediately  more  than 
three  and  one-half  minijvw  men  and  their  famlUea  with  buying 


Fifth.  R  wUl  help  directly  a  elaai  of  our  dtlaenahlp  not  yet 
reached  by  any  relief  measures  paused  or  propoeed. 

81zth.  In  addition  to  htiptng  the  vetarans  it  wlU  help  the 
farmer  by  providing  funds  in  the  hands  of  million  with  which  to 
purchase  the  farmers'  jMroduoe. 

Seventh.  In  the  same  way  the  farmers  wlU  be  benefited,  the 
■naU  stores,  the  laige  stores,  wholesalers,  factories,  truck  lines. 
railways,  and  banks  win  be  benefited. 

ifig***y^  To  the  Identleal  extent  that  small  business  Is  benefited 
the  nig  business  concerns  will  profit  In  added  business  and  conas- 
qmnt  dlvMsBcta. 

Nintti.  The  blU.  if  enacted.  wiU  serve  notioe  to  the  people  that 
money,  instead  of  getting  scarcer  and  thereby  dearer,  will  become 
more  plentiful,  and  to  such  extent  as  it  becomes  more  plentiful 
it  win 


Ttenth.  Such  notioe  that  money  is  to  become  more  plentiful 
and  thereby  cheaper  win  have  the  immediate  effect  of  thawing 
out  the  money  froaen  in  hidden  plaoes.  as  weU  as  the  money  in 
the  safety  deposit  boxes  and  the  credit  and  money  to.  the  baak 
vaults  of  the  country. 

Eleventh.  Such  noUce  wUl  serve  to  cause  merchants  to  plitce 
orders  to  replenish  their  empty  shelves  and  such  orders  vtll 
react  on  wholesalers,  factories,  the  producers  of  raw  matsrlitls. 
»tM<  on  each  and  every  class  of  wage  eamera. 

Twelfth.  As  money  comes  down  In  buying  powsr.  commodity 
prices  of  all  kinds  will  rise,  and  this  is  the  Identical  end  tlxat 
all.  save  the  favored  few,  are  now  demanding  should  be  accom- 
plished. 

The  bOl,  If  enacted  into  law  and  if  It  wUl  do  what  I  have  out- 
lined. WlU   bring  about   the   foUowlng   conerets   definite   results: 

(a)  WiU  advance  prices  of  commodities. 

(b)  Will  decrease  the  valtie  of  all  debts. 

(c)  WUl  decrease  the  value  of  all  Interest. 

(d)  Win  decrease  the  value  of  all  taxes. 

(e)  WUl  decrease  the  value  of  aU  salaries. 

(f )  WIU  help  the  debtor  class. 

(g)  Will  prevent  further  bankruptcies  and  bsnk  falrures. 

(h)  Will  put  money  In  circulation  and  make  It  poeelble  for  -he 
people  to  pay  their  taxes  In  support  of  local.  State,  and  the  F»d- 
end  Qovemment. 

(1)  In  addition  to  the  foregoing  It  wUl.  I  claim,  help  Inuie- 
dlately  and  directly  the  great  masses  of  cur  people  In  that  It 
will  raise  prices,  stimulate  business,  add  value  to  property,  iidd 
value  to  the  collateral  now  pledged  for  loans,  and  thereby  enable 
borrowers  to  repay  the  loans,  and  wUl  bring  a  definite  and  spo-Hly 
end  to  the  worst  depression  In  history. 

Such  results,  I  claim.  wlU  come  from  the  enactment  of  this 
measure. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  follow  ng 
that  statement,  I  desire  to  place  in  the  RKcoaD  a  statemmt 
showing  the  amount  of  benefit  which  the  several  States  \?ill 
receive  if  this  bill  passes. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

Amounts  due  veterans  on  certificates,  by  States 
Alabama- •».876.  MO 

iJ^^--"--::::::-:::™":::::::::::::::::::  J:  5^5:52 
g^S'::::::::::::::::-::::::::::::::::::::::::  1:  ^  I 

Connecticut — -  »•  JOJ-  ^ 

Delaware ,2   loo   «ot 

District  of  Columbia 18.  188.  585 

Florida- - - 24.469.  935 

Georgia - --- —  36.  151,  545 

Idaho 8.  3*8   500 

minoU — "7.  543.  750 

Indiana 58.  254.  850 

Iowa     46.574.  480 

Kansks 34.  934.  250 

Kentucky — 8a.0e4.000 

Uoul&lana 31-  168. 150 

Maine     13.446.550 

Maryland 31,  140.  523 

Massachusetts W,  376,  144 

Michigan S5.  ♦07. 400 

MlnnesoU 53,  105,250 

Mississippi 21,  456,  974 

Missouri 67.  606,  904 

Montana 11.434. 128 

Nebraska 24,  227,  271 

Nevada 1.  988,  889 

New  Hampshire _ 8,084,753 

New  Jersey 77.817.513 

New  Mexico 6.267.550 

New  York 245,948,177 

North  Carolina 86.704.117 

North  Dakota 9,788.745 

Ohio 117. 878,  406 

Oklahoma 89. 816, 376 

Oregon 22,  978,  122 

Pennsylvania 172,  888.  542 

Rhode  Island 18,731,013 

South  Carolina 21, 849.  617 

South  DakoU 13.074.391 

Tennessee 86, 818,  844 

Texas 95.  656. 800 

mah 8,  980,  767 

Vermont 8.  604,  408 

Virginia 41,  006,  200 

Washington 87.874,647 

West  Virginia 26.976,846 

Wisconsin 5X438.873 

Wyoming 7. 144. 348 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  in  order  that 
those  who  may  be  interested  in  tJii«<  may  have  the  amounts 
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prmoktlf  tn  mind.  T  win' 
States  wQ«ld  reeelve: 

AlabuiMi  ia9.Me.6m. 

Artaona  I^.MO.eM. 
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Calffttmin  fl3e,4WO.OW. 

*  I  wonder  tf  the  good  people  of  ttw  flomiy  state  ef  Gtflf or- 
nla  eookl  vat  ilM.CMO.WW  «l  lUa  partteolor  tii.wi 

Colorado,  tai.600.00f. 
Ooimeetlctlt  989.060,000. 
Delaware  $S,000,000. 

•  DIfltrtet  of  OoHmiUfi  9IMiO,000. 
-  Florida  fM,000,000. 

•  Oeergte  $89^000.000. 
^  Idaho  |0;000,900. 

*  ISfBOlB  1167,000.000. 

I  wonder  If  that  would  ftdlllke  a  pan  upon  that  «T«MwH«^ny 
embarraeaed  and  dejected  «t^  bordering  upon  Lake  lOeb- 
Igan. 

Ihdiana.  my  native  BMtt6,  pets  $90,000,000.  I  hate  moie 
than  a  thoasand  relatives  to  ttiat  6Ute.  I  know  their  eon- 
ditkm.  TtoiB  money  wooU  be  meet  welcome  to  the  eom- 
munlty  wheretai  my  relattvee  INei 

Iowa  146.000,000. 

Kansas  $94,000,000. 

Kentucky  $90,000,000. 

liOuMana  $81,000,000. 

Maine  $18,000,000. 

Maryland  $31,000,000. 

Massaehnsette  $9a;00t.000. 

Mr.  PrsBklent.  this  somds  like  eaDing  the  voD  In  a  Re- 
PDbHcan  National  Oonfcatlan.    [Laofliter.) 

mctaisan'  $95,000,000. 

Minnesota  $98,000,000. 

Mississippi  $31,000.0001 

Mlssoun  $97,000,009. 

Montana  $11,000,000. 

Nebraska  $94,000,000. 

Nevada  $1,000,000. 

New  Hampshire  $8;000«MO.. 

New  Jersey  $77,000  JOO^ 

New  Mexkso  $99.000/M9.  mati 

New  York.  $>45,0004>09. 

I  wonder  if  that  would  balp  «m  banks  on  tliat  short  and 
crooind  street  starting  at  tte  Titer  and  endfiv  at  the 


Mr.  PresldMit,  If  somedriMr  Iflce  this  bin  does  not  pass. 

kanklnv  stnietmes  in  WaU 
_  Isr  tlwir  present  porpoeee.  If 
some  obanpe  does  not  take  plge^  they,  like  the  farms,  mines. 
and  f  aetortas,  win  ckise  and  become  the  abode  of  bats  and 
owls.  OnUr  a  few  yean  apo  ia  Russia  they  had  some  of  the 
finest  bank  buUdinss  In  the  voild.  Tbey  were  not  as  taD 
bat  were  etafantty  oonstrvolod  of  Ibe  finest  maxbte.  bionae! 
and  glass.  I  saw  them  only  recently.  Prem  thoos  fine  bank 
buUdings  ef  Moscow  and  Untaorad  ttie  bronae  was  gone 
the  glass  was  broken,  and  ilie  xoema  were  emptf.  Wbese 
onoe  were  baiAs  with  fnirstticns  tkreuglioat  the  wortd  we 
now  sse  Russlaa  peasants  peddHag  their  potatoca.  their  eal>- 
base.  and  (heir  wares.  I  wveAd  not  suggest  that  this  aiigtit 
happen  to  WaU  Street.  Bat  WaU  Street  lives  upon  this 
ReiMbbo.  WeJI  Street  doeg  not  eUst  upon  that  little  narxow. 
crooked  strset.  WaU  Sti<es$  dsss  not  Ute  upon  the  cUy  of 
New  York.  WaU  Street  does  not  lite  upon  the  State  of  New 
York.  WaU  Street  pete  its  pioeperlty.  when  it  enjoys  pros- 
perity, from  the  wide  skietqIiBaef  plains  and  prairiee  reach- 
ing trooi  tlie  North  to  Sonth^flnd  from  last  to  West.  When 
the  people  am  proepewa  Wifll  Street  Is  prtvpesous.  When 
the  Nation  is  ImpovertsheC  WaB  Street  is  Impoterkhed.  and 
when  eelamtty  eomes  WaU  aireet  does  not  esoapo. 

North  aaroUna  $89,000,099^ 

North  Dakota  $9,000 JOOi 

Ohio  $1174M0/M0. 

Oklahnma.  I  am  proud  that  ewe  wlB  get  $30,000,000.  That 
is  not  a  meager  sum.  We  hnte  100.000  veterans  in  my 
State.    Tlu-ee  lundred  of  them  aee  bete,  many  in  the  gal- 


Brotherly  Lote.  which  casli  Ms  shadow  atanoat  «f« 
Ital  has  MC  eDoughttoMr  t^^^m  tOadtea^  Hgi 


Its  firemen,  and  its  poMfc 
tenia  Is  opposed  to  ha¥hl9         . 
som  of  money  of  wtaieh  riiliiinlplibi 
tlonaleharer 

Rhode  Idand  $19.909 J09. 

Sooth  Cteollna  $81,000,990. 

Sooth  IMtota  $n.090;990. 


f9tt*iir 


■oMnviPbiliiit 


"the'' 


of 


^^  WJo 


^ 


T^xas—the  Slate  of 

a  State  Irandreds  of  mn— 
hmidreds  ef  miles  east 
<fitided  to  make  many 
have  in  this  RepubUc— gets 

Utah  would  only  get  the  , 
not  blame  the  good  Henaior 

chatman  of  the  Flnaaoe  OOmadtOea,  tor  todmf  dppglBd  is 
the  biU  when,  oader  the  tonns  of  the  bOl.  tfm  Tost  ii  ta  «g9 
the  sam  of  $349,000,000.  immm  tltf9M90Mm 
$1784)00.000.  and  poor  little  Ulih  win 

smn  of  $9.0004»0.    I  do  not 

tor  for  opposing  the  legishitlott.    Bat  Ida 

store  whoee  States  wffl  reeelee  oMdtipUed 

terms  of  the  bin  and  wboee  oemtltaeneUs 

be  called  upon  to  pay  otOy  a  tew  aoapsr  wflMoMJ'^  '^  •«  t^t  od 

To  the  Sooth  and  the  West  this  H  a 
New  York  made  it  sa  gemieyltania  has  made  Iff  aai 
nols  percimnee  has  made  it  sa.  Tbsy  ctetai  th^E  «|p.„«^ 
more  in  taxes  to  pay  the  bonus  than  they  wffl  get  fladi  1lb» 
Bnt  they  murt  pay  it  after  while  aayen^.  Tliti  JaMbj 
postpone  the  etO  day  as  fkr  as  they  oaa  toward'lMk''  'WH^ 
theee  poor  States  oat  in  the  Soath  and  the  Wesl/^iliogO'gtaig 
need  this  money,  wha  want  to  ooBset  fUs  lislgiBSdi.  nil  is9 
ting  more  for  their  statee  tlian  thsr  are  paphw^ls  tdMon  ^ 
wonder  how  the  Senatomlkem  ttwee  Sta 
plain  to  their  folks  back  home  their  poor 
Some  Senators  make  bold  to  say Unt^Mtf 
because  the  harden  falb  mnjmOj 

Veraiont  wCl  rsceite  99j999<900. 

Virginia,  the  mother  of 


'im 


Washhigton  987.000.000. 

WeetVbnginm  989.000^0001 

Wlawasdn  $89^900 jOOO. 

Wyomhig  $7^00.900. 

Mr.  Piesklent,  I  Shan  tote  tor  flilB  bOL  Attbe 
I  wffl  keep  a  eieee  tabuhdlen  of  the  totes  and 
reeidt  li  snammced.  tf  my  Tmangil  Itt  ftirrart  that  . 

to  be  defeated.  I  wffl  ofaanpe  my  toto  fMtas  y«i:  $o  MtfL    f 
thaU  do  it  for  but  one  piwpooe,  tmi  tTiit  Ib  la  lild<  iJUil  % 
may  enter  a  motion  to  laeoueOasi  the  tote  br  < 
falls  of  pssffsge.    ftnmediately 'aOer  the  totatt 
I  wffl  mter  a  motion  to  reeensider  the  MB,  In  thi 
we  may  yet  eecure  enoogh  tdCer  to  paes  tHa  bOL  -  t       ->•'  it 

Mr.  iMWta.   Mr.  President^  m  pmUaBHotaiT  taMpt;'  ^f 

llie  PREsmOfT  pro  tempore.    The  Senator  «ai^sto$i> 
the  inoiilry.  :fvv^''  <^  v>' 

Mr.  UBWIB.    MsT  en  e rtmiilil  to  ItMi  MB  HI 

now  to  be  laid  on  the  tableaad«Mdattspcope«4 


eonaent.  the  hOL  bmwiam 
and  the  peadtag  qosstteo 
yeas  and  nays  bate  been 

Mir.  urwiB.    I  gather  Itm*  W  

may  an  amftwfiwwtd  be  tendsred  to  the  ML 

The  PRBSIDBNT  pro  tempore.    If 
graaebed  to  reoenalder  the  vote  whemby  the  bfll  wag  —«. 
to  be  read  a  third  time,  then  the  bffl  wooM  go  baei'tP'i 
second  readtogand  the  Senator  eoold  ogTer  his  aaahd 

Mr.l^WIB.    I  VDUkt  not  trouble  the  Senate  09  tap. 
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Mr.  NORMS.  Mr.  President,  tn  my  public  service  of  3©  I 
yean  in  C3oncress  I  have  never  failed  to  vote  in  favor  of  any  | 
bill  coining  before  Congress  that  in  any  way  favored  or  j 
helped  the  ex-«oldiexs  of  any  of  our  wars.  I  hope  that  my  ^ 
Tote  to-day  may  not  be  construed  as  a  deviation  from  that  | 
course.  ^  ^  i 

No  man  living,  lir.  President,  has  a  greater  hatred  for  war 
than  have  I,  and  yet  I  believe  I  teli  the  truth  when  I  say 
that  no  Uvinc  man  is  in  favor  of  going  farther  for  the  benefit 
of  an  «-«oUller  than  am  L  I  have  listened  to  the  eloquent 
addresses  that  have  been  made  to-day  in  favor  of  the  bill. 
With  a  very  great  majority  of  what  has  been  said  in  its 
favor  I  most  heartUy  concur.  I  heard  the  Senator  from  In- 
diana [Mr.  Robinson),  himself  beinc  a  veteran  of  the  World 
War.  in  his  eloquent  address  condemn  war  in  terms 
that  are  neter  surpassed  and  seldom  equaled.  I  beUeve 
if  we  could  listen  to  the  voices  ot  every  one  of  the  17.000 
veterans  who  are  encamped  around  the  Capital,  the  con- 
demnation of  war  given  by  the  Senator  from  Indiana  would 
receive  unanimous  approvaL 

Mr.  President.  I  am  one  of  the  oUtest  men  in  this  Chamber. 
I  realise  that  not  many  years  in  the  usual  span  of  life  are 
yet  spared  to  me.  I  realise,  too.  that  to  my  long  public 
service  I  have  made  many  mistakes,  that  I  have  often  been 
compelled  to  vote  upon  Important  measures  when  I  was 
insufficiently  informed  to  cast  an  intelligent  vote.  I  realize, 
too.  that  my  Judgment  has  imdoubtedly  been  wrong  many 
times.  CoDdemnation  has  been  visited  upon  me  by  party  men. 
and  during  the  war  by  men  whose  patriotism  was  at  least 
200  per  cent,  that  I  had  been  unworthy  of  the  place  of 
honor  which  my  people  have  seen  fit  to  give  me.  I  realise 
when  I  foUow  the  dictates  of  my  conscience  aixi  go  con- 
trary, aa  I  have  many  times,  to  the  alleged  leaders  of  my 
party  many  honert  party  men  condemn  me  in  the  severest 
terms. 

.  Mr.  President.  I  haye  tn  my  hand  the  roll  call  of  the 
Senate  taken  on  our  declaration  of  war  against  Germany.  I 
find  there  the  names,  six  in  number,  of  Senators  whom  the 
older  Members  of  the  Senate  will  remember  well.  I  am  one 
of  the  six  who  cast  a  iwgatiTe  vote  upon  that  occasion.  The 
other  five  have  gone  to  their  reward,  and.  as  I  said  a  while 
ago.  It  can  not  be  many  years  until  I  must  follow  those  five 
comrades  who  voted  with  me  on  that  occasion.  There  were 
never  six  men  (XMMlemiied  in  more  severe  terms  than  were 
we.  I  do  not  want  to  be  uiulerstood.  Mr.  President,  as 
casting  any  reflection  upon  the  other  Members  of  the  Senate 
who  voted  the  other  way  on  that  occasion.  I  believe  they 
were  moved,  as  I  claim  I  was  moved,  by  the  conscientious 
conviction  that  in  their  vote  they  were  performmg  a  patri- 
otic duty.  But  it  was  a  day  of  wild  excitement;  there  had 
been  a  powerful  propaganda  spread  abroad.  Biillions  cf 
money  had  been  spent  to  drive  us  into  that  great  carnage. 
HMUsands  d  newspapers  had  been  influeDoed;  all  sorts  of 
reports  and  stories  were  circulated,  afterwards  even  at  Oov- 
emaent  expense,  to  deceive  the  people  of  the  country,  as  the 
people  of  every  other  oom:itry  were  deceived,  as  to  what  the 
contest  really  meant  and  who  was  to  blame  for  it  ail. 

IB  my  own  mind,  at  least,  I  obtained  personal  vindication, 
to  a  great  extent,  from  listening  to  the  words  of  one  of 
those  soldiers  to-day  in  this  Chamber.  We  now  know,  as 
the  Senator  from  Indiana  (Mr.  Robihsoh]  said  a  while  ago. 
that,  while  we  were  taught  to  beheve  that  this  was  a  war 
for  democracy,  that  it  was  a  war  to  end  war,  we  were 
deceived.  U  did  not  end  war.  and  as  the  Senator  from 
Indiana  has  said,  and  I  can  say  it  because  I  think  I  run  no 
risk  tn  repeating  the  words  of  a  veteran  of  that  war — other 
countries  ot  the  world  and  our  own  country  have  been  worse 
off — thousands  of  times  worse  olf— on  account  of  that  war. 

I  sat  hose  as  a  Monber  of  this  body.  Mr.  President,  while 
tiMt  war  was  on  and  listened  to  the  speeches  made  by  repre- 
sentatives of  our  aOies  across  the  sea.  With  others  of  my 
brethren  liere,  I  wiped  away  the  tears  that  roiled  down  from 
my  eyes  <m  those  ocrasionn.  and  when  I  heard  them  tell  of 
the  noble  purposes  they  had  in  view,  how  they  were  going 
to  free  the  world  from  autocracy,  how  they  were  going  to 
make  the  world  at  last  respond  to  the  ^ntiments  and  the 


heartbeats  of  the  common  people.  I  wondered.  Mr.  Presi- 
dent, especially  on  one  occasion  when  we  were  listening  to 
the  eloquent  addresses  of  representatives  of  three  of  our 
allies,  if  I  had  l)een  wrong  when  I  voted  against  the  declara- 
tion of  war.  I  learned  afterwards,  however,  Mr.  President, 
that  when  we  listened  to  the  honeyed  words  of  those  repre- 
sentatives of  our  allies  across  the  sea,  pretending  brother- 
hood of  man  and  love  of  humanity,  their  pockets  were  bulg- 
ing out  at  that  very  moment  with  secret  treaties,  concealed 
from  us,  by  which  they  had  agreed  at  the  end  of  the  war  to 
divide  up  the  world  amongst  themselves. 

Mr.  President.  I  have  seen  the  things  occur  that  eloquent 
Senators  have  described  to-day.  I  t>elieved  at  the  time  my 
vote  was  cast  that  war  was  wrong;  I  believed  then  we 
ought  not  to  take  that  awful  step;  but  I  wondered  if  I  felt 
that  way  because  of  early  teachings  when  I  was  a  child  at 
my  mother's  knee,  a  widowed  mother,  who  told  me  of  the 
War  between  the  States  and  how  my  brother,  my  only 
brother,  had,  even  against  her  prayerful  entreaties,  gone  to 
the  front  and  there  gave  up  his  bfe  in  defense  of  the 
Government's  cause.  I  wondered  if  that  had  not  uncon- 
sciously perhaps  moved  me  too  far  in  my  hatred  of  war; 
but  when  I  see  veterans  now  of  the  World  War  telling  of 
the  terrible  carnage,  when  I  read  the  history  of  the  hell 
through  which  they  had  to  go,  I  believe  I  did  right.  So 
whatever  mistakes  I  may  have  made.  Mr.  President,  I  believe 
there  Is  one  act.  if  I  am  the  only  one  in  the  world  to  say  it. 
of  which  I  may  be  proud,  and  that  is  my  vote  against  the 
declaration  of  war. 

Mr.  President,  the  six  Senators  who  voted  against  that 
declaration  suffered  a  torture  and  a  torment  the  world  has 
never  understood;  the  tale  has  never  been  told  hoiw  they 
were  bounded,  how  their  footsteps  were  foOoved.  how  they 
were  shadowed,  how  all  manner  of  things  were  attempted 
to  bring  about  their  downfall  and  their  ruin.  I  sec  one  or 
two  names  on  the  list  now  before  me,  Mr.  President,  of  men 
whose  death,  I  know  of  my  own  personal  knowledge,  was 
hastened  by  the  torments  and  the  unjust  crlUcism  to  which 
they  were  subjected  on  account  of  that  vote. 

I  know  of  my  own  personal  knowledge  something  about  it. 
I  have  had  my  office  searched:  I  have  had  my  life  since  I 
left  the  cradle  traced ;  my  home  in  my  absence  has  been 
hounded  by  the  secret  sleuths,  sometimes  by  those  of  the 
Qovemmmt  of  the  United  States,  trying  to  find  out  some- 
thing about  my  life  that  might  be  used  to  break  me  down. 

It  has  its  comic  side,  too.  Mr.  President.  During  the  war, 
as  I  have  said,  many  of  these  men  came  to  my  home;  and 
one  day  in  my  absence  one  who  came  to  my  house,  as  many 
had  done  before,  asked  my  wife  all  kixxls  of  qnestlaiis  about 
my  life  azMl  my  history.  On  that  one  occasion  my  wife  was 
asked  whether  it  was  not  true  that  I  had  descended  from 
German  parentage:  and.  truthful  and  honest  as  she 
was,  she  had  to  tell  the  truth,  and  so  she  said  to  this 
sleuth:  "  Tes;  his  stepfather  was  a  Pennsylvania  Dutch- 
man."   [Laughter.] 

Mr.  President,  we  have  heard  here  to-day  about  the  way 
we  compensated  big  business;  it  is  all  tnse.  and  It  has  been 
told  in  more  beautiful  language  than  I  can  command. 
We  have  heard  how  we  paid  and  paid  at  once  the  railroads; 
that  Is  true.  I  think  some  have  mentianed,  oominc  down 
to  later  days,  the  moratorium;  that  Is  true.  Mention  has 
been  made  how  we  opened  up  the  Treasury  ef  the  United 
States  when  we  established  the  Reconstruction  Finance  Cor- 
poraUon.  It  is  all  true;  we  did  it  all;  and  the  things  I 
have  just  mtentioned  we  did  under  the  leadership  and  the 
command  of  the  President  of  the  United  States.  We  ap- 
proved the  moratorium,  and  did  it  by  wire,  when  we  were 
not  assembled,  in  answer  to  the  mffBRaim  that  came  ttom 
the  White  House.  We  forgave  $250,000,000  when  we  w«re 
in  sad  need  of  it.  and  when  the  debtor  gtyvwmments  had 
the  money  ready  with  which  to  pay,  and  one  of  them.  I 
understand,  had  already  paid  and  had  ttkt  sum  refunded. 
That  is  all  true.  We  provided  for  a  direet  appropriation  of 
$500,000,000  for  the  Reconstruction  Flnaooe  Corporation, 
made  directly  from  the  Treasury.  We  provided  for  the 
issuance  of  bonds  of  that  corporation  to  the  amount  of 


IM^  as  to  pclDolpal  and 
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$1,500,000,000,  etuuraatsed 

b9  the  Oavemaent  of  tt 

the  direet  obligations  of  oar  Oowrumeut.    Tlwt  Is  aD  tme. 

niat  was  an  done  for  Mg«er  tMastossB—oorporattonB.  rail. 

roadi»  banks.  ^. 

Sane  of  U«id  sons  foad^lMnk.  A  man  would  fee  crav 
Indeed,  tf  yon  wovld  gtfo  hte  «IOO.Oi0.iOO  In  eash  and  se- 
eurltlas  for  $1,500,0004M0  atsn.  If  he  eenld  not  do  some  good 
with  H.  »it  the  ilHuiisgluii  keeps  on.  We  have  chased 
around  aD  the  earners  to  tho  oovntry  and  have  not  yot  over- 
taken prosperity.  We  have  lavkhly  given  the  omiey  and 
the  credit  of  oar  Qennnmtmi  to  carry  on  these  things;  and 
now  we  aiw  eonfronted  vttH  several  thoosand  ex-eoIdlexB 
asking  that  their  compmsstterp  certificates  be  paid. 

I  am  not  disputing  the  Josyoe  of  It  I  was  one  of  those 
who  wcse  in  favor  of  vafte*  it  aB  at  the  time  we  Issaed  tite 
certificates.  I  weald  pay  it  all  now  tf  I  thought  we  eoold 
do  it  wlthont  danger  to  oar  Government  Itself.  The  only 
defense  Z  have  personiJIr.  X  want  to  say.  Is  ttml^  I  voted 
against  and  talked  agalmt  aood  worked  against  every  one 
of  (htm  things.  I  did  Xkot  believe  they  were  going  to  bring 
prosperity.  I  thought  we  were  commencing  at  the  wroiv; 
end.  Instead  of  commencing  with  big  hnrfTw^  i  tbou^t 
we  ought  to  oowmwMy  wtth  Uie  laboring  class  and  the 
f amMia  of  Amerftea.  and  let  piwpiltf  cBmb  up,  rather  than 
to  take  the  chance  of  having  a  few  crumbs  Imi^ied  cff  the 
mahogany -top  tables  whUs  ve  would  grovel  on  the  floor  and 
pick  them  up. 

But  that  is  done.  It  Is  o?er.  That  much  of  our  credit  is 
gone.  Our  Oownmenft  Is  In  Chat  mnch  worse  fix  than  it 
was  to  begin  with.  And  Irh,'  while  1  tibfnk  tt  is  proper,  and  I 
am  not  oooiplainlng  d  tfabos  vh0  use  U  now  aa  an  argu- 
ment tn  fasw  of  this  taOl.  I  itai  beUeve  that  we  can  pot 
make  things  right  by  pOing  another  wrong  npon  the  many 
wrongs  which  we  must  admit  we  have  already  committed. 

As  I  understaod.  llr.  nmsklent.  only  about  one-thlni  <tf 
the  unemployment  can  he  tnoed  to  the  veterans  of  the  war. 
I  am  not  rilaimlng  those  llgares  are  right,  but  that  asser- 
tion has  been  made.  I  have  not  heard  tt  contradicted.  At 
least,  we  aU  know  that  unsBiployment  is  not  conOz^  to 
sokfiers;  and  what  I  think  VMtfd  beoeflt  these  soldlen  mora 
than  anything  else  wonld  he  to  let  them  keep  their  eertlfl- 
cates  and  give  them  jobs. 

Jobs,  Mr.  President  to  fhat  the  countiy  needs  for  its 
unemployed.  If  there  werj.no  uwemployed  outside  of  the 
ranks  of  the  veterans  of  the  Wod^  War,  l  would  not  hesttate 
to  vote  for  this  biU;  but  that  will  not  meet  the  quesUon.  It 
wm  stm  be  staring  us  In  the  tace;  and  I  beUeve,  as  firmly 

as  I  believe  anything,  that  tf  we  ps^ss  this  b!)l  it  win  be  an 
impossibility  to  pass  sa  imemplcoinent  bin  at  this  session 
of  Congress.  This  will  be  ussd  as  an  argoment  against  tt. 
Tills  will  be  used  effectively  ad|  an  argument  against  it. 

I  think  we  could  provide  fbr  imempiloyment  In  a  way  that 
would  take  care  of  all  the  wt^'ans  and  everybody  else.*  and 
in  this  crifilB  there  Is  no  dllfsreoce  between  a  veteran  and 
a  young  man  or  a  yoong  wcman  who  has  cosae  to  oaatuilty 
since  the  war.  Oor  aymptOfci,  perhaps,  wonld  be  greater, 
because,  IX  are  are  patriotic.  JKttuiOesi  of  the  cause  of  the 
war.  we  certainly  would  havo  sk  sympathy  for  the  man  who 
bared  his  breast  to  the  soeirin  of  hto  eountry  that  w  woold 
not  have  for  the  ordlnaxy  dtSaen.  I  concede  that;  but  when 
It  comes  to  suffering,  when  If  cones  to  taking  care  of  those 
who  are  starphog.  when  It  eomss  to  ^■*«**^*'*g  the  naked  and 
warming  those  who  are  shlvcclng  with  cold,  there  can  be  no 
distinction.  The  little  child  Vllofle  pai^Qts  may  have  even 
been  on  the  enemy's  side  of  the  world  controversy  must  be 
cared  for  the  same  as  the  chfldof  eurown  cttiaenstr  the  child 
is  here.  We  can  not  tain  ot  eyes  away  from  human  solfer- 
ing.  In  a  country  bursting  with  an  oversupply  of  food  we 
have  miJHons  of  people  soffortag  for  the  necessaries  of  life. 
In  my  optaiion,  the  only  thing  that  Is  going  to  alleviate  thto 
condltlaz)  &  an  uneanJoiia^  measure  on  a  ooontry-wlde 
scale  with  bmions  behind  It;  and  that  means  the  sokflers 
wbo  are  hers  now  asidng  lor  the  passage  of  this  bill  win  get 
Jobs  the  same  as  ereiyUidf  sIob. 

I  see  no  wky  to  escape  ttoit  eonehjslon.    Modi  as  I 
like  to  see  my  country  Issos  bonds  tn  tbne  of  peace. 
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I  ttdnk  wa  

that  ear  ooonhry^i  Bfe  li  In  omsw 

sMber  beCbve  «r  tturtaf  m»  gnat  Wocld  Vf$t*    M  «.^-. 

crisis  confronts  us  now.  and  Che  cnoc  of  tt  aQ  Is  thlat^lifl 

Bsm  who  want  to  wotk  have  wwi;  ao  HM  thir  aih'huy 

tHe  food  Oio  Unaer  proftoMg;  ao  mu  tb»  ^Bh 

adfing  eioChtaig  and  foo«  wlli  Hb  sUo  ta  hb» 

pay  them  wages;  so  that  ttm  faolKlBs  ttial 

tools  and  the  other  mmOOaBtf  nsr— iij  tn  saRrtai% 

anemplanMot  eadtptlgh  vfl!  ml  bM«  tbMr 

and  haitfneBS  wiD  oominsooe  J^palfli.  and  la  Its 

thoosands  cf  ramlflcattons;  stopi#pisnt  and 

eome  op  evetywhsva. 

It  Is  not  a  destrabls  eondlttosi.  X  „ 
owt  that  pngram:  but  If  aaybody  has  a 
Uke  to  fbQow  him.   If  saybodylMgMiy 
give  Jobs  to  the  ansmpbqnsd.  Xitioeld  Bk. 
While  I  have  said  begors  on  Ite  Itoor  of 
thongM  tt  was  a  mfstafee  tor  tbm§  sidniiis  lu 
Washington  and  camp  aronad  ttm  <Ms*M.  aWnuih  I 
theh  that  It  was  a  1 
right  to  do  It  If  ttMT  wanted  to^  t  am 
now  that  Che  oomlng  of  this 
pBshawortd  of  good. 

la  the  first  plaeo  It  hat 
eonvlneed  Oongress.  tt 
sffe  ths  Ugbest  type  ef 
and  sober  and  industriooi. 
live  onder  the  flag  for  wbleh 
them  livo  Is  to  dve  them 
ef  Indebtedness  ihaX  the 
owes  tbsm,  to  be  paid  In  thi 
tanlty  to  work.    Otve  than  an 
ttUng  upon  whteh  to  Kve 
Tliat  Is  what  tliey  need.    T^  Is 

would  cathv  have  than  anythlaf 

tunlty—and.  while  yoa  an  ghrtsg  tt  te  then.  glM^^  lyi 
their  brethren  In  this  eountry.  ahsClisi  iikUti  eg  mitH^ 
to  wm-k,  to  earn  a  IMng  laslnsil  of  fc****— *Tg  ■^f*ihr'ttr  -nt 
charity;  to  have  Jobs,  to  oam  their  own  IMbk,  to~dMn 
their  own  money,  sad  tfans  start  the  vrhaela  of  paaspgiltg  to 


forfgflibfcjto 
tolet 


If  this  will  not  work.  It  this  wfll  not  dok^thsn  ].dh»4«ot 
know  whit  wUk  H  mwotnstag  of  Ikli  Atod  frill  «•*  wmk 
TTTit  thm  imr  liiiHsatinn  tir  ''^  ^im  *  I  sse  im> 
it,  and  I  do  not  want  to  potangthlng  In  the 

X  do  not  aaat  to  do  aat  lalwMiii^to 
bat  I  do  not  want^even  to  do  juatlsa  tothsm 
tf  ts  dfltag  iiBtlM  to  them  I  do  taiustlee  to  sniirbodj  tU^ 
Umv  are  llhe  oar  other  dtlasns  who  s«»  junoagAoviBd^  JThey 
want  work,  and  we  ought  to  see  to  It  tha 

I  elalm  no  supeitor  wisdom;  but  whgn  I 
last  Dtomim,  I  iatroduoed  a  hffl  provkUof  |or  the  Imi- 
of  $3,000^000.000  in  howti  psrhspe  that  was  not 
perhaps  that  ought  to  ba  tecrssaed  tp  ha  <ped  in 
pubUo  works.  I  do  pot  hka  toitoa  thii^  sf  Umt,hfxta,,,U 
Is  a  sad  eommentai7  Hpoa  our  (tovammsnt  frtiga  fm^u» 
required  to  do  it  In  time  of  peace;  but  I  woi^toithariilye 
iobs  to  people,  even  though  It  ig  *»«'"«y**  *"iy  f-irgfiig  rf 
governmental  bonds,  th^n  tn  fM>^  y«qTtepf  jn  ijiaffiiSiiajrt 
their  wish.  If  thaycouUlhafe  their  real  win.  Xmitm^^ 
issue  bonds  and  give  jobs  than,  to  imue  bonds  a^  vm  Che 
money  iqr  charity;  and  thai  is  what  we  w$->avo  to'  da. 
We  have  gone  through  one  winter  irithsiii  tgUof  t|ig  J^- 
eral  Oovemment  Into  the  irictura.  and  it  haa  atia^ied;  jD>^ 
nerves  and  the  edacity  and  the  jatrlntlsyq  oJt  Iffl  Se 
chazttably  incUaed  peopla  tbco^bout  the  l^itted^^ 
to  sarxy  on  during  thaf  vlnlor.  aW  can  poyVi  It  anOCher 
winter.  If  we  had  Parted  lut  jt>»cfiwtwr  ft»wr  49#otsdJCho 
necessary  laws,  we  would  have  heien  able  when  spring  d^ 
to  put  xaiBioQfs  of  men  to  work,  and  the  scene  we  have  fp-flfty 
.woul4sot  beliere. 

8o'.  Mr.  President,  right  cr  wrioing.  It  seems  to  tae.Ihgf  at 
least  for  the  present  we  should  not  pass  this  legls^tl^  t 
am  not  unmindful  of  what  the  Senator  ttabx  GAalidB^^wld. 
and  I  wijit  to  say  to  him  that  if  this  bO!  is  ^teftcfitf^^ 
congress  does  not  do  acsnething  fOr  the 
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if  the  Presklent  of  the  United  States  prerente  It  bccomlnc 
a  law  when  we  do  pass  a  Mil  looking  to  that  end.  then,  as 
a  last  resort.  I  would  giv«  oiy  approval  to  a  measure  oZ  this 

kind. 

At  the  present  time  I  believe  it  would  be  a  stone  in  the 
pathway  of  that  kiiKl  of  a  procram.  and  I  am  measuring  na 
words,  because  I  know  that  the  same  influences  which  have 
been  mentioned  by  the  Senator  from  Indiana,  the  Senator 
from  Wisconsin,  the  Senator  from  Iowa,  and  the  Senator 
ttfxa  Oklahoma  are  opposed  to  the  plan  I  am  talking  about. 
I  realize  that  st  the  present  time  the  Treasury  of  the  United 
States  is  opposed  to  it  But  these  men  have  come  over  a 
great  way  since  last  December.  Then  the  President  of  the 
United  States  was  against  the  Federal  Government  doing 
anything  of  a  ecmstructive  nature  to  help  unemplojrmast. 
Conditions  have  been  growing  worse.  The  resources  which 
he  called  upon  hsve  been  exhausted,  and  the  Federal  Qtrt' 
ernment  alone  stands  between  destruction  of  our  Govern- 
ment Itself  and  some  method  by  which  the  imemployed  can 
be  given  an  opportunity  to  earn  an  honest  living. 

Mr.  6HIP8TEAD.  Mr.  President.  I  think  it  is  well  known 
that  If  you  are  going  to  fertilize  a  tree,  you  ought  to  fertiliw 
at  the  root  of  the  tree  and  not  the  top.  If  you  put  fertiliier 
on  the  top  of  a  tree,  you  kill  the  tree.  If  you  fertilize  the 
root  of  the  tree,  the  irtwle  tree  will  grow  and  benefli.  I 
make  that  statement  because  I  fear  that  in  so  much  of  the 
relief  legislation  we  have  passed  we  have  been  fertilizing  the 
top  of  the  tree  instead  of  the  root 

•'  I  am  going  to  vote  for  this  bill,  and  I  have  no  excuse  for 
voting  for  it.  I  have  some  reasons.  I  am  not  going  to  vote 
for  this  bill  because  these  vetei%ns  sit  here  in  the  galleries. 
No  more  orderly  group  of  petltianers  have  appeared  in  Wash- 
ington since  I  came  here.  Ik  has  been  said  in  the  news- 
papers that  Senators  have  said  they  would  refuse  to  vote 
for  this  bin  so  long  as  the  veterans  were  here.  I  can  not 
believe  that  such  a  statement  has  been  made.  For  a  Sena- 
tor to  make  such  a  statement  would  be  as  improper  as  it 
would  be  for  a  judge  to  say  he  could  not  render  a  proper 
decision  because  interested  parties  sat  in  his  court.  If  any 
Senator  has  made  such  a  statement.  I  want  to  remind  him 
that  in  years  of  service  in  the  Senate  I  have  heard  no 
Senator  say  that  he  would  refuse  to  vote  for  a  banking 
measure  because  bankers  sat  in  the  galleries  or  for  a  tariil 
measiire  because  ^nanufaoturers  happened  to  sit  in  the  gal> 
lerles.  or  for  any  other  measure  because  some  beneflciarles 
might  occupy  seat  in  the  galleries. 

Mr.  President.  I  want  to  assure  you  that  I  am  not  going 
to  vote  for  this  biU  because  of  ite  popularity.  I  realize  fuU 
wen  how  unpopular  It  ivin  be  te  vote  for  this  MIL  Vote 
against  this  wn,  and  tlw  yelptag  crowd  of  propagandists 
will  can  yoa  statesman. 

I  want  te  say  a  few  words  in  opposition  to  the  arguments 
which  have  been  made  against  the  MU.  The  main  arga- 
ment  has  been,  for  instance,  that  those  who  are  in  favor 
of  it  are  Inflationists  and  would  destroy  the  credit  of  the 
Oovemment  and  destroy  bostness,  and  because  I  bHleve  that 
ts  not  so  is  my  excuse  for  imposing  upon  the  Senate  for  a 
very  tixni  ttane. 

In  the  first  place,  I  beg  you  to  remember  and  bear  tn 
mind  who  ii  is  who  says  rhls  Is  Inflation,  and  then  look  uptm 
the  record  and  see  how  well  they  are  qualified  to  warn  and 
to  advise  the  Qoremment  of  the  United  States  on  the  ques- 
tion of  inflation.  The  people  who  can  this  an  inflationary 
measure  inflated  ttie  credit  system  of  this  country  from 
1934  to  1929,  imtn  it  blew  tip  like  an  overinflated  anto> 
mohUe  tire  or  an  overlxxflated  balloon,  lliey  furnish  tbe 
same  financial  leaderdiip  advising  the  Government  of  the 
united  states  to-day,  and  I  claim  they  are  not  onaBfled, 
and  by  ttteir  fruits  we  have  a  right  to  judge  them.  I 
claim  their  own  record  has  disqualified  them  as  advisers  of 
the  Oovemment  of  the  TTnlted  States  on  matters  of  this 
kind.  Tlieir  oontinoed  advice,  if  followed,  win  wreck  the 
country. 

I  am  accused  of  being  an  inflationist.  I  have  never  been 
an  inflationist,  and  I  am  not  an  inflationist  now.    When 

the  orgy  of  inflation  was  started  by  the  banks  of  the  United 


Statoi  in  1934.  tn  my  humble  way  X  tried  to  point  out  the 
dangerous  road  on  which  they  were  embarking  and  the 
serious  consequences  which  would  result  Not  for  the  pur- 
pose of  saying  "  I  told  you  so  "  but  to  prove  bf  my  record 

that  I  have  been  opposed  to  inflation  at  a  time  when  it 
was  necessary  to  be  opposed  to  inflation.  I  want  to  quote 
from  the  Racoao  of  the  Senate  tmdor  date  of  January  21. 
1936.  After  addressing  the  Senate  for  more  than  an  hour 
and  a  half  on  the  policy  which  had  then  been  Inaugurated 
by  those  in  control  of  the  credit  system  of  this  country.  I 
concluded  with  these  words: 

It  aeema  icarcely  necessary  to  oomment  upon  such  a  eondltlon. 
The  facta  speak  louder  than  any  denunclatlona  tbafe  can  be  franwd. 
The  facta  are  from  ex  caUxedra  aourcee — from  New  York  leading 
Onenclal  authorities  and  from  Federal  r— erve  reporU.  They  ten 
their  own  etory  to  the  country  at  large,  the  story  of  a  Wall 
Street  stock  market  "  Jamboree  *  flnanrert  by  the  United  States 
Treasury.  The  check  upon  WaU  Street  controi.  the  purpoae  (or 
which  the  Federal  reserve  was  origlnaDy  created,  has  been  de- 
stroyed, and  the  Government  agency  turned  Into  a  force  to  per- 
petuate and  mafrnlfy  the  erU.  The  reevH  is  called  prosperity  at 
the  American  people  and  sound  finance. 

I  quoted  on  that  day  from  the  Annalist,  and  lyfr.  Parker 

Winis,  who  said: 

H.  ParlLer  WUlis,  a  former  official  of  the  Federal  Reserve  Board. 
in  a  qwclal  article  published  m  the  Annalist  charges  that  the 
Pederai  Raserre  Board  has  pushed  Into  the  market  S1.1004XK).000 
by  purchase  of  aecurlUes.  and  that  besides  this  "  opsu-aarket 
work "  the  Federal  reserve  banks,  "  under  instructions  of  the 
Treasury."  have  forced  into  circulation  as  mueb  of  the  goM  coin 
in  their  possession  as  the  market  oould  absorb. 
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Kven  now  we  know  not  what  how  the  bubble  may  burst  and 

the  1924  stock  LnAatioo.  Uke  others  before  It,  produce  disaster  to 
the  many  and  enclE.nger  panic.  The  country  wW  surrlve.  It  la 
the  greatest  and  most  enduring  that  man  has  taappUy  eraated. 
But  let  us  not  trifle  with  the  comer  stone  Of  ita  foiuadatton — the 
Zalth  of  100.000,000  people. 

We  have  had  In  the  last  few  weefes  an  Inflation  of  apwoxlinately 

SS.OOO.OOO.OOO  of  paper  proflte.  and  the  puMlc  Is  led  to  twlleve  that 
It  Is  aU  baaed  upon  a  sound  economic  condMon  of  tlM  Industries 
of  the  country.  An  unprejudiced  surrey  of  tha  earning  nower 
and  production  capacity  of  the  Industries  af  the  country  will  con- 
vince anyone  that  what  Is  going  on  now  Is  not  based  upon  any 
sound  eoonomlc  principle:  that  It  la  merely  a  r^»etttloa  of  what 
baa  takmi  place  In  the  country  many  times  before,  an  arUficial 
stock  speculation,  the  fleecing  of  the  lamb,  and  after  that  comes 
the  deltige  of  deflation  with  ruined  buslneas  ocmoems  and  indi- 
viduals all  over  the  country. 

So  much  for  1925.  In  1924.  when  those  in  contnd  of  the 
credit  inaugurated  a  policy  of  underwriting  the  debts  of 
Europe,  ^tuj  financing  the  Governments  of  Europe,  through 
the  inflation  of  credit  through  Federal  reserre  banks,  when 
the  Federal  Beeerve  Board  made  a  rule  by  which  they 
could  deal  in  European  trade  acceptances — and.  by  the  way. 
that  was  where  about  )gO<i,000.000  of  otnr  banking  funds 
were  tied  up  last  summer  when  we  had  the  crisis  which 
farced  the  so-called  moratorium — at  that  time  I  said: 

Our  International  bankers  are  Involving  us  more  and  more 
deeply  In  the  chaos  of  Europe.  Under  a  recent  ruling  by  the  Fed- 
eral Reserve  Board  otu-  Federal  reaerve  banks  wtU  accept  European 
trade  aeoeptaaoea  for  dlaoount.  TUla  means  the  cradlt  raMrroir 
which  is  the  property  of  the  people  of  tha  Unltad  States  Is  going  to 
be  tapped  and  a  constant  stream  of  banking  credit  la  going  to  be 
poured  out  over  Siuope  for  the  purposa  of  bolstertng  up  the  tot- 
tering financial  houses  of  Korope.  They  are  goteg  to  give  Euro- 
pean bankers  credit  and  money  that  they  denied  ta  the  AmarltAn 
business  and  American  farmers  in  vno.  1821.  and  1993. 

The  Dawes  plan  Is  a  gold  brick  loaded  with  dynamite.  It  pro- 
vides for  a  loan  of  SSOCOOCOOO  to  Germany  so  Oermany  can  \m!j 
Prance,  wtio  owes  us  94,900.000.000  which  she  u fuses  to  pay.    It  is 

ed  that  this  money  Ls  to  be  loaned  to  the  various  oountriee  of 
rope  in  order   to   establish   peace   In   Europe,  in  order  that  we 
shall  have  an  end  of  war  in  Europe. 

Remember  this  was  In  1924: 

If  this  extension  of  credit  Is  for  peaceful  purpoaaa.  why  la  It  )iot 
provided  in  Uae  contract  th.tt  Europe  shaU  Jlaaxui  before  she  geta 
this  money?  Why  u  it  not  stipulated  m  the  contract  that  nbe 
cotmtrlee  of  Europe  shall  not  spend  momey  for  armament  end 
war?  The  President  Ib  quoted  as  saying  tiiafc  be  intends  te  urge 
the  Axnerican  people  to  buy  these  securltias  In  order  that  we  Siay 
estaJQlish  world  peace.     Some  one  Is  decetTlng  the  people. 

It  Is  said  the  reason  for  this  new  financial  policy  1m  \d»  deetrr  of 
the  bankers  to  stlmolate  exports  financed  by  Amarlcaa  credits. 
We  have  had  some  paau'ul  experiences  along  ttassa  lines,  but  wa 
saem  to  have  forgotten  tha  terrible  price  we  paid  for  flxxancing 
European  purchases  in  Amrrlcm. 


"nte  Pederal  rssarve  syataok  wee  aaC  up  to  flnsknoa  Uite  Matkm 
By  t^  ?S*^  of  tke  Psdeial  Bessrva  Said  irt?^o?t,  i  «: 
tended   throughout  tha  wortd.     Ttoe  property  of  tha  amsriaui 

^i*.  to!fi^!L^«**  flnanoe  marAanta.  bankera.  and  oCbara  tai 
aU  the  bankrupt  nations  of  ttoa  world. 

The  banklnc  credit  of  tha  Brlttaa  Bmplra.  which  has  been  tha 
main  aouroe  of  supply  for  credit  with  which  to  bolster  tha  totter- 
ing financial  structure  of  Xurapa.  la  evidently  exhausted  and  the 
Amerloan  reaouroes  are  to  be  ttamwa  Into  the  breach  in  an  aU 
tempt  to  stave  off  the  tmpendtBg  fwyi^jai  eiash  there. 

^  "^  E^  danger  In  tlUs  ngM>«e.  It  means  Utat  we  shaU  have  to 
carry  additional  burdens  In  Cunve.  and  It  may  mean  that  we 
shall  ultimately  have  to  pay  Ito  debta.  We  are  to  pay  lor  the  Im- 
perialistic plaas  of  unserupalooi  poUtldana  who  liave  t^*^  the 
VeeMOllea  treaty  an  iMtnunent  oi^—-  ^^ 


axnertcan  bankers  are  gamlHtng  with  trust  funds  belonKlnc  to 
others.  They  did  It  before  and  Icat.  and  the  American  pe^e  aie 
now  paying  the  prloe.  The  dedatlon  of  1930  was  dlrecUy  r^ted 
to  that  said  experiment. 

The  first  raatUt  of  this  new  adWBM  wm  be  artlfletal  ■timulatlan 
of  extorters  and  buslneas.  It  aaay  atart  an  artificial  baslnesa  boom 
that  wlU  carry  ua  untU  the  aleeUon.  It  is  also  evident  that  the 
holding  out  of  unlimited  Amertean  credits  to  Buitmean  nations 
U  to  be  a  dub  to  foree  the  aoesptanee  by  Europe  ofttae  Daw«a 
plan  and  to  compel  the  Amerleaa  peotfuoer  to  carry  mora  of  the 
BunY>ean  debt  than  lie  U  alveady  earrylag. 

When  the  firH  effect  of  tills  onwlae  policy  wears  off  there  wHl  be 
a  reaction  that  wiu  strllce  a  eerfcw  Mow  at  oar  eT>aw«»t^i  Btebflltv 
and  oar  mdustrlal  prosperity.  Vt  stiay  even  be  that  we  wUl  become 
ineztnoahly  mixed  up  In  tba  tallied  web  of  European  poUtlos 
and  financea.  *^ 

So  much  for  1924.  I  waoMd  against  undue  InflatioD  at 
that  time.  I  warn  against  undue  inflation  imw.  I  want 
Senators  to  bear  In  mind,  however,  that  overinflation  of 
the  credit  system  wlU  wreak  as  much  damage  to  the  indus- 
tries and  to  the  finances  of  Ihe  country  as  an  undue  infla- 
tion of  currency.  A  proper  Inflation  of  an  automobile  tire 
win  make  it  function  and  last  and  carry  one's  car.  A  nor- 
mal supply  of  credit,  a  nmnal  supply  of  currency  wUl  have 
the  same  efleet  on  the  commerce  and  buslneas  and  trade  of 
the  coimtry.  It  is  dangerous  to  overinflate  both  the  credit 
system  ajod  the  currency  ayston.  but  those  who  are  at  all 
times  ready  and  willing  to  overinflate  the  credit  system  hold 
up  their  hands  in  horror  at  the  suggestion  of  a  normal 
increase  or  expansion  of  the  cmrency  system. 

On  the  one  hand,  the  bankers  eontrol  the  inflation  and 
deflation  of  the  market.  They  hold  the  strings  with  which 
they  can  choke  off  the  very  life  breath  of  the  buainess  of 
the  country.  They  have  the  pow«r  to  inflate  and  deflate,  to 
make  prices  high  or  prices  km.  Tbey  have  tried  to  inflate 
the  credit  system  and  credit  currency  for  the  last  year  and 
a  half  and  failed  to  do  it  beoauee  the  credit  system  is  para- 
lysed due  to  overinflation  and  the  resulting  deaoending 
price  level. 

Now,  to  show  that  this  will  not  be  an  undue  inflation  of 
the  currency,  let  me  point  out  from  the  report  of  the  Secre- 
tary of  the  Treasury  of  the  United  SUtes  what  it  wiU  mean 
so  far  as  the  currency  \b  ootkcemed.  In  1820  there  was  a  per 
capita  circulation  of  currencar  or  money  in  this  country  of 

If  anyone  wants  to  cheek  qp  thU  statement.  I  wiU  refer 
blm  to  page  &50  of  the  Treaswy'a  report  of  the  United 
SUtes.  It  will  be  found  in  that  report  dated  June  M,  1931. 
"Hie  per  capita  circulation  in  1820  was  $63.21.  In  June. 
1830.  the  per  capiU  circulatioa  was  $36.71.  lliat  means  a 
contraction  in  the  circulating  metfium  of  $16,90  per  capita 
per  124.006.000  people.  Ttub  addition  of  the  proposed 
$2,000,000,000  in  currency  would  barely  restore  the  per  cap- 
ite  contraction  that  has  taken  ptaee  since  1920. 

On  page  466  of  the  same  report  of  the  Secretary  of  the 
Treasury  we  find  that  tlia  Fadena  resenre  notes  outstand- 
ing on  June  30.  1920.  were  $3,406,677,000.  On  June  30. 
1030.  thera  were  oatstandiac  $1.M6J01.000  of  notea.  Dur- 
ing the  10  years  there  bawt  been  retired  $1,666,376,000  of 
^Mleral  rcieiie  notea  m  the  mtanttmci  the  pflpulatlffli  bad 
increased  frees  1820  to  1836  by  17J604W0.  showing  that  the 
Prcqxiaed  adrtitinnal  corzency  of  6aj000.000.800  would  bat«ly 
meet  the  per  capita  coakraelksi  in  PMoral  reserve  notes 
durta^  that  time. 

On  page  548  of  the  wubb  nport  It  will  be  found  that 

on  June  SO.  1930.  there  was  a  gold  coverage  of  $36.12  for 
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all  money  ootstanrttng.  On  June  SO.  193t.  Owiw  was  a  ftld 
coverage  for  aU  money  of  $64.68.  m  10  years  ths  gold 
coverage  had  Increased  $18.47  of  gold  in  eoceeos  of  what  It 
was  10  yeara  ago.  an  increase  of  35  per  cent,  or  iiUHlialsiil 
to  an  Increase  of  over  80  per  cent  of  what  it  was  In  lOM. 

•n»e  stock  of  goM  In  1830  was  $2J66.463,000.  In  1911  It 
was  $4,866,821,000.  m  10  yean  the  fold  supply  of  oohi  and 
bunion  holdings  increased  $2,600,438,600.  mie  proposed  our- 
recusy  issue  would  merely  balanoe  the  Increase  hi  the  uis  is 
of  gold,  the  ptupose  of  which  ts  to  supply  the  «**i*wif^mf 
currency  needs  of  the  Ameriean  people. 

On  page  510  of  the  same  r^ort  it  win  be  found  that  In 
1820,  on  June  30,  the  public  debt  was  $24,061,088,368.  On 
June  30,  1930.  the  interest-beartnc  debts  were  $19,931,891.- 
350.  Durtng  the  10  years  we  have  retired  $9.1S9J08^13« 
The  increased  gold  reserve  was  $2,000,000,000.  and  the  de- 
crease in  interest-bearing  debts  was  $9,006,006,000  In  that 
period  of  time.  The  per  capita  debt  In  1920  on  June  80 
was  $228^2.  On  June  30.  1930.  10  years  later,  the  per 
capita  debt  was  $131.36,  a  10-year  reduction  of  $90J4  per 
head  for  134,000,000  people.  TUs  alone  sbouH  justify  an 
increased  currency  per  capita  of  at  least  ooe-flftb  of  the  $98 
debt  per  capita  reduction. 

In  June.  1920,  the  per  capita  dreulatlon  fOr  the  United 
States  was  $5735.  so  from  JUne  SO.  1920,  to  June  38.  19S0» 
there  was  a  decrease  in  per  ca|dta  circulation  of  ^  for 
124,000,000  people.  That  amounta  to  more  than  what  would 
be  the  average  increase  tn  per  cairtte  circulatioa  mv^mr  th«« 
bilL  There  would  still  be  as  Isrgs  a  coverage  of  fold  as 
there  was  for  aU  money  in  1920. 

The  venerable  Senator  from  Nebraska  ClCr.  Naaanl. 
whom  we  aU  love  and  respect,  said  he  wanta  to  give  the 
veterans  jobs  and  wanto  to  give  other  people  jobs.  I  would 
like  to  know  where  they  are  going  to  get  the  jobs.  Ths 
policies  that  have  been  pursued  by  thoae  in  the  kado^iip 
of  industry  and  of  finance  and  of  government  hawe  been 
such  that  they  have  destroyed  all  poesttiiUty  of  Ini  isailim 
employment.  Unemployment  is  increasing,  the  price  level 
is  going  down,  and  every  activity  of  the  Oovemment  within 
the  United  States  is  graduaUy  declining. 

There  were  those  who  had  hoped  that  when  a  bai±ezs' 
corporation  of  $100,000,000  waa  organiaed  it  would  support 
or  stimulate  the  price  of  bonds.  I  ask  ttwm  to  obsex've  1*wh^ 
for  the  amount  of  bonds  purchaaed  the  depodtg  in  the  t^iAf 
of  the  United  States  deeUned.  diowlng  that  twin^f  ^^n 
being  bought  at  the  expense  of  the  depostts  in  the  baiAa. 
If  anyone  can  restore  prosperity  In  that  way,  I  wish  him  good 
luck.    He  WiU  need  it 

It  has  been  mentioned  here  that  we  yoied  out  of  the 
Treasury  great  sums  of  money  for  various  enterprlsea.  I  do 
not  question  the  good  faith  of  those  who  voted  for  those 
measures.  I  voted  against  praetkally  aU  of  them.  I  toled 
against  the  cancenation  of  the  drtits  to  the  foreign  gorem- 
ments,  which  are  costing  this  Oovemment  $508,000,800  a 
year  in  sinUng  fund  and  interest,  and  I  voted  agahMt  ttie 
moratorium  and  otha  measures  because  I  thought  Umbo 
measures  were  unnecessary,  economically  »r»fwy!.  and 
placed  undue  burdens  upon  the  taxpayers  of  the  United 
States.  I  could  see  no  reason  why  the  taxpayers  of  thfe 
united  States  should  cany  the  burdens  of  the  world.  We 
bare  snouflh  burdens  of  our  own  to  cany. 

I  do  not  claim,  nor  do  I  beheve.  that  the  pssssgii  of  this 
measure,  if  it  should  be  sisned  by  the  Prefcldent.  wfll  be  a 
permanent  cure  of  our  economic  troubles.  If  we  pass  ttais 
measure  and  pursue  the  poUdea  that  have  taroi«lit  ataout 
the  depressifan.  tha  remedy  wlU  be  only  temporary.  It  will 
give  us  a  breathing  MptHl  to  take  stock  of  the  raiisBs  of  the 
depression  and  find  the  causes  that  brought  tt  about  and 
change  the  polidee  that  brausbt  it  about 

I  firmly  believe  that  the  bonm  hOl  that  was  passed  a  yaar 
aco  aavad  the  attuation  to  a  lacve  eatant  and  that  eendttiaBs 
now  would  have  been  Dsr  worse  If  we  had  iwt  passsd  It,  be* 
eanse  the  81.880,800.000  that  were  borrowed  on  thoee  «ir. 
tiflcates  certainly  must  have  paid  at  least  $5.OOOj088j88i 
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The  time  must  certainly  now  have  come  when  it  most  be 
realized  that  prosperity  can  not  be  restored  by  reinflating 
tlie  credit  system.  It  can  not  now  be  done  in  that  way,  be- 
cause confldence  in  the  banking  sjrstem  has  vanished,  and 
credit  Is  based  entirely  upon  confldexKC.  I  believe  that  this 
Is  not  an  undue  inflationary  measure.  There  will  be  ample 
gold  coverage,  as  is  shown  by  the  report  of  the  Treasury; 
and  it  will  do  more  to  stimulate  activity  in  business,  not 
permanently  but  certainly  far  more  effectively  than  can  be 
accomplished  by  the  vain  endeavor  to  pump  credit  into  a 
commercial  system  that  can  not  now  use  the  credit. 

Mr.  President,  I  want  again  to  assure  the  Senate  and 
those  who  sit  in  the  gallery  that  I  am  not  voting  for  this 
bill  out  of  friendship  or  sympathy  for  the  veterans.  Sym- 
pathy will  not  do  them  any  good;  and  in  the  Senate  of  the 
United  States  when  I  come  to  make  a  decision  I  can  afford 
to  have  no  friends — I  can  not  afford  to  let  friendship  bias 
my  judgment  or  my  decision.  I  make  this  decision  in  cold 
blood,  on  an  economic  basis,  on  a  foundation  of  belief  that 
it  is  economically  sound  and  will  not  be  unduly  inflationary, 
rather  that  it  will  be  eccmomicaUy  of  benefit  to  the  entire 
country;  «^"d  If  the  veterans  receive  incidentally  some 
benefit,  that  shall  make  me  happy.  I  want  to  assure  the 
Senate  and  the  veterans  that  I  am  not  voting  for  this  meas- 
ure because  of  the  popularity  of  the  measure  with  the  vet- 
erans. Certainly  no  soldier  is  ever  popular  after  the  war 
is  over. 

For  it's  Tommy  tlxls  an'  Tommy  that,  an'  "  Cbuck  im  out. 

tiM  brute'" 
But   it'a   "  Savlar  of   la  country  **  wh«n   tb«  guns  begin 

to  atkoot. 

Then  It's  Tommy  this  an"  Tommy  that,  an'  Tommy,  fall 

bebtnd. 
But  It's  "  neaaa  to  walk  In  front,  air."  wben  tbera'a  trou- 

bla  la  tb*  Una. 

Then  !t1  Tommy   this   an*  Tommy  that,   an'   Tommy. 

""om^  ymt  soul?" 
Bm«  U'a  **  Thin  nd  Una  ot  'mnm  "  when  tha  dnam  baglna 

to  roU. 

It'a  Tommy  thla   an'   Tommy   that,   an'   aaythlnf  yoa 

oleaaa 
An'  Tommy  atnt  a  btoomln'  fool — you  bat  that  Tommy 

■aeal 

lir.  LA  FOLLSTTB.  lii.  President.  I  desire  to  make  plain 
nj  position  tost  the  vote  which  I  am  about  to  cast  on  this 
maasurs  may  be  misinterpreted.  As  I  view  it,  there  are  the- 
oretically two  courses  open  to  be  pursued  in  a  major  eco- 
nomic dftpreaslon.  One  Is  to  follow  what  may  be  termed 
deflatiozk— of  permitting  the  deinrcssion  to  run  its  course, 
i^iich  naturally  la  espoused  during  an  economic  readjust- 
ment of  this  kind  by  the  creditor  group  since  they  stand  to 
gain  during  aU  the  course  of  such  deflation,  save  only  in  the 
contingency  that  the  economic  structure  Itself  shaD  be  dis- 
rupted ftDd  dfiitroyed. 

Tim  othK  course  which  may  be  followed.  ICr.  President, 
is  one  in  which  action  by  the  Oovemment  as  weH  as  by  those 
wbo  are  In  positions  of  economic  power  Is  taken  to  check, 
to  stem  the  tide  of  depression  and  deflation,  and  to  turn  the 
*f**T'io»p**<  trend  when  the  catharsis  of  the  readjiistment 
dun  have  taken  place. 

The  reason.  Mr.  President,  that  I  feel  it  incumbent  upon 
me  to  make  my  position  clear  Is  because,  in  my  Judgment,  the 
issue  m  regard  to  this  measure  has  been  confused;  and  while 
I  acknowledge  tySl  wen  that  many  of  the  votes  cast  in  the 
negative  upon  this  ron  caU  wffl  be  votes  cast  by  those  who 
sincerely  espouse  the  course  of  deflation,  I  do  not  wish  the 
fact  that  I  may  be  forced  to  vote  as  those  deflationists  vofte 
to  be  imderstood  as  Indicating  that  I  agree  with  their  eco- 
nomic pblloeophy.  either  in  times  of  depression  or  in  times 
of  iHuspertty. 
-^  Mr.  President,  when  this  depression  began  X  tried  as  a 
Member  of  this  body  to  point  out  that  It  was  a  major  eoo- 
Bomle  readluatment.  cataclysmic  in  its  potentialities,  and 
that  It  would  be  greater  in  its  ^ect  than  ever  before  ez- 
peiileiieed  in  this  or  any  other  country  m  the  history  of 
the  elviliaed  world. 


During  the  course  of  this  depressian  the  Oovemment —  ' 
and  I  use  t>>*t  term  because  I  wish  not  at  this  time  to  in- 
ject political  considerations  into  this  di'srusslon — esiwused 
the  theory  of  deflation,  of  letting  the  depression  rvm  its 
course.    I  think  I  am  Justlfled  in  using  the  term  **  Ck)vcm-  I 
ment  **  because    while  the  administration  outlined  and  de- 
fined its  policy  it  received  tlie  support  on  the  side  of  the 
aisle  occupied  by  the  party  that  is  normally  and  theoretically 
mtended  to  function  as  an  opposition  under  our  S-party  | 
system  of  government. 

Like  the  Senator  from  Minnesota  [Mr.  SniPSTxaa],  I  tried 
during  the  period  of  inflation  to  point  out  its  dangers  and 
sought  to  persuade  this  body  to  take  action  In  an  effort  to 
check  it.  At  a  time  when  brokers'  loans,  taken  from  the 
Federal  reserve  system  contrary  to  the  spirit  if  not  the 
letter  of  the  Federal  reserve  law.  had  reached  the  staggering 
total  to  January.  1928,  of  more  than  $5,000,000,000,  I  intro- 
duced a  resolution  to  this  body,  and  finally  secured  a  report 
on  it  from  the  conservative  Banking  and  Currency  Com- 
mittee of  the  Senate,  calling  on  the  Federal  Reserve  Board 
to  exercise  its  power  under  the  law  by  manipulation  of  the 
rediscount  rates  to  shrink  down  that  enormous  concentra- 
tion of  credit  being  used  for  ^>eculative.  not  for  productive, 
purposes;  thus  hoptog  to  avert  the  catastn^he  which  m«i| 
evltably  would  follow  failure  to  act  in  the  crisis.  The  resolu- 
tion was  blocked.  Mr.  President,  on  the  floor  of  the  Senate 
by  Members  of  both  parties,  and  I  was  never  able  to  bring 
it  to  a  conclusion. 

The  concentration  of  credit  for  speculative  purposes  went 
on.  and  flnally.  after  a  general  recession  m  business,  there 
came  the  stock-market  crash  to  1929.  The  first  act  on  the 
part  of  anyone  to  a  position  of  responsibility  to  this  Oov- 
emment was  a  statement  by  the  President  of  the  United 
States  that  conditions  were  fimdamentally  sound.  It  failed 
to  check  to   its  toceptkm   the  deflationary  process.     Then 

Congress  met  to  December  and.  after  a  hurried  bipartisan 
conference  at  the  White  House,  there  was  presented  to  tbe 
Senate  a  resolution  characterized  as  a  remedy  for  the  situa- 
tion prevailing.  I  wonder  if  Senators  remember  what  it 
was.  It  was  a  Jotot  resolution  proposing  to  take  $160.- 
000.000  out  of  the  Treasury  of  the  United  States  and  to 
refuixl  it  to  the  big  Income-tax  payers  and  to  the  big  cor- 
porations. When  we  challenged  that  proposal  on  the  floor 
of  the  Senate  we  w««  answered  by  spokesmen  on  both  siden 
of  the  aisle  who  were  supporting  it.  with  the  statement  that 
this  was  a  psychological  depression  and  that  the  retundtoK 
of  this  $160,000,000  would  change  the  psychology  and  that 
soon  the  depression  would  be  over. 

For  many  long,  weary  months,  which  finally  ran  into 
years,  Mr.  President,  those  to  positions  of  power  and  re- 
sponsibility to  the  Oovemment  proceeded  on  the  theory  that 
the  depression  was  due  to  psynhcdoglcal  causes.  They  at 
first  ii^ored  it;  they  adopted  the  tactics  of  tte  ostrich: 
they  stuck  their  heads  to  the  sands;  and,  because  they 
could  not  see  what  every  other  person  could  see  who  toc^ 
the  time  or  the  pains  to  study  the  eoonomte  data  avmOablc . 
they  thought  the  depression  was  not  going  to  last.  Havln:; 
failed.  Mr.  President,  they  minimiaed  or  attempted  to  mini- 
mise the  seriousness  of  the  depression. 

Ttie  President  of  the  United  States  on  the  8th  of  Marc^i. 
1930.  issued  his  Justly  famous  statement  to  whkh  he  said 
that  after  the  most  thorough  tovestigatlon.  witti  aD  the 
departments  at  his  command,  he  had  come  to  the  copdosiai 
that  unemployment  would  be  so  drastlcany  reduced  withti 

00  days  that  it  would  not  longer  be  a  serious  problem;  and 
when  waited  on  a  few  months  later  by  a  ddegatloD  oona- 
poeed  of  bankers  and  others  who  eame  to  urge  upon  him  a 
consideration  of  this  problem  and  its  menace,  be  toformed 
them  that  they  had  come  six  we^s  too  late;  that  the  sltua- 
tl<m  was  already  weU  to  hand.  Convinced  to  this  dtuatioa 
that  the  reqpoosibility  for  leadership  rested  with  Ooogres}. 

1  began  to  the  third  session  of  the  Seventy-llrat  Congre;^ 
my  efforts  to  direct  the  attention  of  this  body  to  the  serious 
luroblem  of  unemployment  and  its  relief,  which  was  one  c<f 
the  major  problems  of  the  depressioa. 
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On  the  9th  of  January,  1811, 1  had  this  to  say: 

Mr.  Prraldent.  the  Oongresa.  mos  Hero,  is  fiddling  whUe  Rome  bums. 

Tha  laaderahlp  in  Oongreaa,  if-  any  exlata.  ahould  devote  itaelf  to 
the  development  ctf  a  profiam  which  wm  adequataly  meet  this 
latuaUon.  FLrat  of  aU,  obvloui^.  we  •boold  see  that  food  and 
clothing  are  jirovided  for  the  drought  sufferen.  To  throw  the 
entire  burden  upon  the  Bed  Oma  and  to  permit  condition*  to 
dCTWlop  Mich  M  i%mrm  lw«n  ptetured  hers  by  th«  Benatora  from 
Arkansaa  Is  crlm^lnal  negUgeooe  OB  the  part  ot  Oongreea. 

Second.  I  think  that  the  evidenea  which  I  have  submitted  to  the 
Senate  to-day  and  upon  two  previous  occasions  when  I  have 
spoken  shows  overwhelmingly  that  prompt  action  should  be  taken 
upon  some  measure  to  give  dtrae*  rsltaf  to  ths  unemployed  and 
their  dependenU.  The  bm  Uitroduoed  by  the  Junior  Senator  from 
Maasachusetta  (Mr.  Walsh]  which  provides  for  a  60-50  approprla- 
Uon  by  the  Federal  Oovemmsnt  to  reUeve  the  cities  of  the  excess 
burden  which  they  hare  had  to  iwint  In  prorldlng  reUef  for  the 
unemployed  should  be  ^■«*«*t*il.  or  we  tfiould  pass  a  nkeaaure  which 
would  enable  ths  Bed  fTnas  to  naeet  ths  situation. 

Third.  Mr.  President,  our  pubhc-works  program  for  tha  next 
fiscal  year  should  be  expanded.  Let  as  not  be  caught  again  next 
winter  in  ths  situation  tn  wMeh  we  now  find  oorselvea.  Let  us 
proTlds  for  •  Bumctsntty  laiVB  pobUe-buUdlnc  program  so  that 
during  the  next  winter  appropriations  for  pubUc  works  and  the 
^ans  and  qpeciflcaUona  and  otmtracts  wm  be  ready  so  that  the 
rtdtnl  Oovermnent  may  step  m  to  relieve  adequately  the  sltuatioB. 

Fourth.  Ur.  Prsstdsnt,  soaae  attempt  should  be  made  on  the 
part  of  Congress  to  afford  the  means  for  the  mobilisation  of  the 
IntsUlgenoe  of  Industry  and  *r*»«^^  in  order  that  It  may  be 
brought  to  bear  upon  the  protoism  of  solving  the  question  of  dis- 
tribution, as  It  has  been  brought  to  bear  during  the  last  10  years 
upon  the  problem  of  tnnrwaaliig  tte  productivity  at  our  present 
industrial  orgsnlsatiop.  Utalasa  w«  do  that.  Ifr.  PrssUleiit.  eoo- 
nomlc  conditions  aoay  be  Infinitely  worse  18  months  tram  now 
than  to-day.  We  can  not  aolve  thla  problem  through  mergers. 
The  recently  announeed  plan  fee  oonaoUdation  of  ths  eanem 
rmilroada,  as  haa  been  ahowa  by  tlw  presldant  of  the  Baltimore  * 
Ohio  Railroad  Co.,  wtU  ersats  eeomosnlss  kvteiy  at  ths  cxpenaa  of 
the  employees.  OonsoUdattona  or  mergers  of  the  kind  proposed 
wlU  add  to  the  number  ot  uaeuiploTed  rather  than  reduce  It.  To 
follow  such  leadartfilp  wQl  bttng  about  a  permanent  unemploy- 
ment problem  which  wUI  be.  If  permitted  to  run  its  eourse.  greater 
than  that  wMeh  has  afflicted  Qrsat  BrlUln  during  the  years  slnos 
the  World  War. 

The  admlnlstratioQ  havlag  tailed  to  meet  this  aisls.  Ooogreas 
should  devote  its  energlea  during  the  coming  weeks  to  the  enact- 
ment of  a  relief  program  and  to  tlte  psssagu  of  constructive  meas- 
ures for  the  prevention  ot  nnemptoyment  in  the  future.  The  time 
has  come  for  the  Congress  to  aassti  Its  leadership. 

BCr.  President,  despite  aU  efforts  that  were  made,  it  was 
Impossible  to  secure  action  upon  legislation  at  that  session 
of  Congress.  When  the  preeent  session  met  I  totroduced  a 
bill  to  provide  for  a  five  and  one-half  l>01ion  dollar  public- 
works  program,  lintroduoed  a  bOl  to  provide  for  the  creation 
of  a  national  economic  coiincfl;uid.  as  Is  well  known  to  Sena- 
tors to  this  Chamber,  I  jotned  with  the  Senator  from  Colo- 
rado [Mr.  CosnoAHl  to  making  the  fU^t  last  January  for 
adequate  unemployBient-relM  leglalattan.  I  am  not  fright- 
ened by  the  cry  of  Inflttkm  nimi  agalxist  thli  UlL  It  Is  the 
type  of  inflation  provided  I  am  not  ready  to  accept.  I  have 
been  trying  for  months  to  enact  the  five  and  one-half  billion 
prosperity  bond  bill  for  public  works,  which  would  bring  a 
controlled  ipflation. 

Mr.  President,  why  are  these  men  here  pressing  for  the 
enactment  of  this  legislation?  Largely  due  to  the  economic 
distress  that  prevails  in  cfery  aactlon  of  this  country  to-day. 
If  there  were  employment  lor  the  men  who  are  here,  and 
for  their  comrades  at  home,  who  are  demanding  the  passage 
of  this  legislation,  there  wciuld  not  be  any  such  ^»"i?ftn^  for 
its  passage.  Thertfove.  toy  and  large,  the  demand  for  the 
passage  of  this  bill  comes  hecause  there  is  wldeq^read  dis- 
tress to  the  United  States;  and  whDe  from  the  beginning  of 
this  depression  I  have  foui^  as  valiantly  as  I  knew  how 
to  bring  the  attention  of  Congress  to  the  major  character  of 
this  depression,  and  to  urge  upon  its  consideration  the  en- 
actment of  a  program  gigantic  enough  to  size  to  check  the 
downward  trend  of  this  spiral;  while  I  have  fought  con- 
sistently for  the  proposition  that  the  problem  of  unemploy- 
ment relief  to  this  country  was  a  jotot  responsibility  of  the 
Federal  Oovemment  as  weU  as  the  counties,  cities,  and 
States.  I  can  not  bring  mysglf  to  vote  to  extend  relief  solely 
to  a  group,  wbo.  no  matter  how  deserving,  are  but  the 
counten^art  of  millions  of  others  to  the  United  States  who 
are  likewise  to  distress  through  no  fault  of  their  own.  and 
who  are  Just  as  hungry,  just  as  destitute,  as  are  the  men 


who  are  present  in  the  galleries  and  in  the  city  of  Wash- 
ington at  this  hour. 

I  think  any  persmi  who  has  given  serious  consideration  to 
the  problem  of  nnempkqmwnt  relief  will  admit  that  the 
payment  of  relief  to  lump  sums  is  not  a  sound  or  eco- 
nomical distribution  of  that  type  of  relitf .  Iheoe  men  have 
had  experience  with  that  type  of  allotmeut,  because  many  of 
them  have  already  taken  advantage  of  the  prlvHece  ex- 
tended  at  the  last  session  of  Congress  to  secure  a  BO  per  oent 
loan  upon  the  certificates;  and  despite  the  fact  thaS  many. 
if  not  most,  of  those  who  are  present  here  hav«  borrowed 
50  per  cent  of  the  value  of  these  certmcates.  they  am  to-day, 
only  a  year  after  we  enacted  that  legislation,  in  as  destitute 
circumstances  as  are  millions  of  other  dttsens  who  dM 
not  have  the  credit  resources  with  wliich  to  oi>tain  a 

Furthermore.  Mr.  President,  there  are  nr.OM  of 
certtflcateu  outstanding  to-day  upon  which  not  a  dolhur  has 
been  borrowed.  I  think  it  is  safe  to  assume  that  the  gnat 
maimity  of  those  827,000  who  have  not  borrowed  vptm  their 
oertiflcates  are  not  to  need  of  funds  at  this  tltee;  and  I.  for 
one.  can  not  vote  to  make  a  lump-sum  payment  to  UT  JM 
persons  to  this  country  who  I  think  It  Is  fair  to  aaamae  do 
not  need  this  relief  whoi  there  tee  mffliODS  of  eittaem  In 
the  umted  States  wlm  are  tai  the  direst  necessity. 

Mr.  President.  I  hate  to  say  It.  but  as  the  nsott  of  the 
study  which  I  have  made  of  this  depression  I  am  eouvineed 
that  it  Is  one  which  wffl  be  of  long  duratloQ.  The  problem 
that  confronts  us  at  this  hour  wffl  grow  incieaslnffly  worse 
hy  geometric  progression.  Staggerlnt  as  was  the  problem 
of  unemployment  relief  during  the  past  winter  and  as  It  is 
at  this  very  hour.  It  wffl  be  a  much  more  staggering  burden 
next  winter,  and.  I  fear,  in  the  winter  to  follow  It. 

While  I  have  not  Joined  in  what  seemed  to  me  an  exag- 
gerated overemphasis  of  the  necessity  for  K>i«p,^y  the 
Budget  and  for  maintaining  the  credit  totegrity  of  Ihe  Qor- 
ment,  because  I  neter  thought  It  was  in  clanger,  I  do  say 
that  to  a  long  period  of  depression  there  is  an  Z  amoimt  of 
credit  which  the  Oovemment  can  obtato  and  make  availahia 
for  the  protection  of  Itsdf  and  its  dtteens.  I  do  mit  Itnow 
how  much  that  amount  is,  and  neiUier  does  any  tytlw  lh1i« 
man  in  or  out  of  this  Chamber  but.  convlueed  as  I  am  that 
this  depression  win  go  on.  and  that  most  enormoos, demands 
wm  be  made  upon  this  Oovemment  not  only  for  direct  rrtler 
tmt  for  public  works  to  provide  empkjymeat,  and  eontetsant 
as  I  am  with  the  problem  of  unenqdoyment  religf .  I  can  not 
vote  to  mortgage  $2,400,009,000  of  that  T  amount  which  may 
be  raised  dining  the  next  ^or  10  years  to  meet  the  si^igHKyifif 
of  the  situation. 

Tlierefore.  liCr.  President.  like  the  Saigtor  fr6m  M^tnafea 
[Mr.  NoRKis],  I  fed  that  I  am  here  coxffronted  with  a  Choiee 
between  relief  to  unemployed  to  the  United  States  and  Ihetr 
depexidents.  regardless  of  whether  they  served  to  the  war  or 
not.  and  the  enactment  of  a  gigantic  pubUc-woxlD  program 
on  the  one  hand,  and  on  the  other  hand  the  passage  of  this 
bill  to  give  relief  to  the  ex-sefyioe  men. 

Mr.  President.  I  believe  tbat  the  Soiaton  who  oppow  this 
bill,  if  there  be  any.  because  they  luuve  discounted  the  sig- 
nificance of  the  social  manlfestatton  of  the  presence  of  this 
Botuis  Expeditionary  Force  to  Washington,  are  4r*ng  them- 
selves and  the  country  a  disservice.  In  my  Judgment;  this 
Bimus  Expeditionary  Faroe  is  merely  a  dramatic  and  a  sig- 
nificant indication  of  the  widespread  distress  undat  which 
citizens  all  over  the  United  States  are  to-day  suffering.  I 
have  talked  to  many  of  these  nvfn.  They  are  a  cross  swflon 
of  the  backbone  of  the  citizenship  of  this  BepubOo.  They 
are  men  who  have  normally  been  raiployed.  uto  under  nor- 
mal conditions  owned  their  own  homes,  or  at  le«si  had  tttls 
to  them,  and  were  buying  them  on.  the  installment  plan. 
Most  of  them  have  families-^t  least,  those  that  I  have  seen. 
They  are  respected  citizens  of  the  communities  from  ubitdi 
they  come.  They  have  joined  in  this  penooal  afvwal  tadr 
because  all  of  their  other  resources  have  been 
and  they  have  tamed  to  Washington  to  appeal  for  Qie 
sage  of  this  legislation  because  they  are  to  the  direst 
sity  and  it  is  their  last  hope. 
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I  went  to  pay  tribute  to  these  men  and  the  manner  in 
which  they  have  conducted  themselves  while  in  Washing- 
ton. i\nd  I  want  also  to  say  that  I  believe  that  they  were  but 
exeixL'iing  the  right  of  petition  which  is  guaranteed  in  the 
Constitution  of  the  United  States. 

As  1  stated  the  other  evening  in  private  conversation  with 
an  Individual  who  made  a  slurring  remark  about  these  men, 
I  have  been  Interviewed  by  many  of  them,  and  I  think  they 
compare  most  favorably  in  their  conduct  and  spirit  with 
many  of  the  individuals  who  Interviewed  me  when  the  tax 
bUl  was  under  consideration  and  who  desired  to  be  relieved 
of  the  additional  taxes  to  be  imposed. 

Mr.  President,  I  shall  continue  to  tight  for  Federal  un- 
employment reUef  legislation,  and  for  the  enactment  of  a 
puhhc-worka  program  of  gigantic  proportions  to  care  for 
all  the  unemployed,  including  the  ex-service  men.  It  is  a 
matter  of  infinite  regret  to  me  that  I  am  forced,  for  the  rea- 
sons which  I  have  stated,  to  deny  at  this  time  and  in  its 
present  form  tbe  appeal  for  relief  which  has  been  made  by 
the  ex-servic*  men  who  have  come  to  Washington  to  ask 
for  the  passage  of  this  legislation. 

Mr.  COSnOAN.    Mr.  President,  following  the  moving  ad- 

(trcai  of  the  great  Senator  from  Nebraska  [Mr.  Nouus]  and 
the  persuaaive  remarks  of  the  able  Senator  from  Wisconsin 
[ICr.  La  FaLLMTxml.  with  both  of  whom  I  am  in  substantial 
accord,  it  would  appear  to  be  idle  further  to  address  the 
Senate  on  this  subject.  Nevertheless,  as  the  representative 
of  a  sovereign  State,  with  definite  national  responsibilities, 
some  explanation  will  be  given  of  the  reasons  for  my  vote. 

From  the  most  painstaking  and  patient  eyamtnation  pos- 
sible, and  without  commitments  with  respect  to  any  future 
consideration  of  the  same  subject.  I  have  reluctantly  con- 
cluded that  public  duty  compels  me  to  vote  against  the  bonus 
proposal  at  this  time  and  in  the  form  in  which  it  is  now 
presented. 

Chief  among  the  reasons  for  the  decision  are  these: 

First.  From  the  outset  of  the  present  session  of  Congress 
disinterested  men  and  women  have  recognized — and  I  have 
accepted  as  my  foremost  public  responsibility  at  this  session 
of  Congress—the  overwhelming  necessity  for  relief  legisla- 
tion not  narrowed  to  any  selected  group  or  groups  but  gen- 
eral in  its  nature  and  fairly  distributed  according  to  popula- 
tion and  individual  need.  It  is  becoming  clearer  that  we 
have  now,  and  all  too  long  have  had,  not  merely  3,000.000 
veterans  but  approximately  12.000.000.  including  veterans 
unemployed,  and  more  or  lesa  in  want.  Surely  in  such  an 
imparalleled  peace  crisis  the  Nation  ought  not  to  play  fa- 
vorites. Any  national  relief  program— and  Congress,  as  Just 
urged  by  the  Senator  from  Wisconsin,  owes  a  duty  to  the 
country  to  adopt  a  real  ooe  before  it  adjotnus — should  be 
concerned  with  the  country's  entire  problem. 

Second.  The  present  bill  for  veterans'  reUef.  If  adopted. 
win  be  used  to  arouse  frantic  overburdened  taxpayers  to 
smother  the  hopes  at  the  larger  number  of  deserving  other 
mllllnnii  for  whom  in  time  of  peril  the  Nation's  fuU  safe- 
guarding powers  should  be  ecniaUy  and  wisely  mobilized. 

Third.  Those  who  toDtrol  our  national  hanking  and  credit 
structure  predict  and  in  Instances  threaten  and.  imfortu- 
nately,  hold  the  strategic  position  to  precipitate  even  worse 
financial  disasters  than  those  of  the  past  three  years  if  the 
legislation  now  pressed  is  adopted.  Faced  by  the  likelihood 
of  such  a  catastrophe,  should  we  not  build  back  toward 
fugitive  prosperity  by  means  of  carefully  expanded  credit 
through  general  relief  and  national  pubUc-works  construc- 
Xiaa  programs  rather  than  subject  the  coxmtry  to  the  danger 
of  fiuther  credit  shocks,  whether  dellberatdy  or  otherwise 
precipitated?  The  men  now  crowding  this  city  and  Cham- 
ber, beyond  their  immediate  needs,  want  and  ^ould  have 
work  above  all  else;  and  the  force  of  the  argument  for  a 
soxmd  pubhc-works  program  is  increased  when  it  is  remem- 
bered how  the  earlier  bonus  payment  passed  without  the 
buslnesB  sttmulattan  promised  hy  its  advocates. 

DlfBcult  as  our  decision  may  be.  it  Is  praf oondly  hoped 
that  to-day^  ledslative  crisis  may  prove  a  vital  turning 
point  m  a  new  forward  movonent  aided  by  our  country^ 
best  experts  to  bnild  America  without  delay  on  sounder 
national  and  International  foundations.     After  extending 


inevitable  temporary  relief  Congress  should  at  once  advance 
through  necessary  public  works  and  well-planned  farm  and 
other  industrial  organization  and  development  under  gov- 
ernment toward  reborn  and  better-rooted  prosperity.  Let  us 
hope  that  this  test  of  self-governing  ability  to  which 
America  is  now  inescapably  sximmoned  will  be  shouldered 
with  nobler  selflessness  and  deeper  humanity-loving  wisdom 
than  our  leadership  has  yet  exhibited. 

Blr.  GEORGE.  Mr.  President,  I  desire  to  make  only  g 
brief  statement.  I  have  reached  the  conclusion  that  at  the 
present  time  I  should  vote  against  the  pending  bill  to  paj 
to  the  veterans  of  the  World  War  their  adjusted-servia 
certificates  in  its  present  form. 

I  desire  to  say  that  in  reaching  this  conclusion  I  have  not 
been  frightened  at  all  by  the  suggestion  of  an  Inflation 
either  of  currency  or  credit.  Indeed,  I  would  welcome  a 
properly  controlled  expansion  of  the  currency,  and  especially 
of  the  crediL  I  have  reached  the  conclusion  because  I  have 
come  to  the  fixed  opinion  that  before  this  session  of  Con- 
gress is  adjourned  a  building  program  or  construction  pro- 
gram large  enough  to  give  emploj-ment  to  a  large  percentage- 
of  the   unemployed  people  in  the   United   States  should  be 

underiaken. 

I  have  not  hastily  reached  the  conclusion  to  vote  against, 
the  bill  at  this  time  in  its  present  form,  beccuse  I  have 
supported  uniformly,  over  a  period  of  nearly  10  years.  legis- 
lation for  the  veterans,    I  belleye  it  would  be  a  fatal  pollcj- 

to  adopt  at  this  time  a  program  of  partial  relief  for  thi' 

unemployed  of  the  United  States,  and  because  I  have  arrived 
at  the  conclusion  that  a  larire  program  should  be  under- 
taken, and  before  adjournment,  and  because  I  believe  that. 
piecemeal  efforts  to  relieve  the  general  unemployment  in  the 
Uhited  States,  including  unemployment  of  veterans  and  non  - 
veterans  alike,  would  retard  rather  than  promote  a  general 
program  of  relief  and  employment.  I  have  concluded  that  I 
should  vote  against  the  pending  bUl  in  its  present  form  and 
at  this  time. 

Mr.  SHEPPARD.  Mr.  President,  on  the  question  of  th<- 
effect  of  this  measiire  on  the  credit  situation.  I  desire  to 
present  to  the  Senate  a  statement  contained  in  a  letter  to 
me  from  Walter  F.  McCaleb,  president  of  the  American 
Home  Biiildexs,  of  Cleveland.  Ohio,  an  acknowledged  finan- 
cial authority.    That  statement  is  as  follows: 

Tliis  veterans'  bonus  blU  wiU  help  vastly  in  turning  into  tivj 
channels  of  trade  soma  liquid  credits,  and  to  some  extent  start 
tlM  currents  flowing  again.  We  mtiat 'liaTe  additional  credits.  Tb-i 
dollar  must  be  nmet,  oUaarvtw  tt  wUl  not  tM  aoonnintc  ehmom  but 
utter  economic  coUapae, 

I  desire  to  call  the  attention  of  the  Senate  to  another 
statement  Included  In  a  letter  to  me  from  Mr.  Robert  U^ 
Harriss.  of  New  York  City,  a  prominent  student  of  financlsl 
affairs,  which  Is  as  follows: 

In  my  opinion  and  the  opinion  of  many  banker  and  eeonomb  t 
mends  that  I  value,  payment  of  tlia  k^i^t.^^  of  tba  adjuxtec!- 
oom.panaatlon  oerOfloatea  would  oot  only  ba  a  godsend  to  tta 
neecty  veterans,  but.  more  important,  through  currency  expansion. 
tt  would  quickly  stop  this  davactatrng  deflation  and  prore  (if 
immaasurabla  benefit  to  our  enttra  country. 

Bir.  President.  I  desire  briefly  to  contrast  the  treatment 
accorded  the  railroads  with  the  treatment  so  far  accorded 
the  veterans. 

When  it  became  necessary  to  draft  the  railroads  for  t^e 
more  efTectiTO  perfarmance  of  our  part  in  the  World  War, 
they  were  guaranteed  a  compensation  equal  to  their  average 
annual  operating  Income  for  the  preceding  three  fiscal  3rears. 
Where  they  had  been  earning  no  income,  or  where  for  any 
reason  that  basis  was  shown  to  be  impracticable  or  unfair, 
adjusted  compensation  was  assured  thexn. 

In  addition  the  agreements  under  which  the  railroads  were 
shifted  to  Oovemment  control  provided  for  maintenance, 
sepairs.  renewals,  depreciation,  and  for  such  adjustments  of 
operating  income  and  Oovemment  cantrlbotian  as  would 
secure  the  return  of  the  railroads  at  the  end  of  the  war  ro 
their  owners  in  substantially  as  good  repair  and  with  sub- 
stanriaTTy  as  complete  eqtilpment  as  was  the  case  at  tlie 
beginning  of  such  oontroL 

Under  Government  control  the  wages  of  railway  workers 
were  substantially  increased.    Manufacturing  concerns  which 
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had  Tnen  Called  npon  to  a^M^  war  materials  were  voted 
hundreds  of  millions  of  <lollaz8  by  way  of  adjusted  eompen- 
satton  to  ptratrw  tham  apafeMl  kMRs  Ineumd  by  virtue  of 


'^How  dtlfcrflBt  th*  tftaathm  with  the  hnaian  beinga  who 
were  ealled  wpan  to  aaCer  and  to  die  for  the  fla«.  They 
were  (haftcd  at  $1  a  day  ploa  Amy  rattoos  oT  clothJi«  and 
food,  wboi  tboK  vbo  Hii^vd  at  hooM  wmn  noeMng  for 
ordbiBfy  labor  frooi  tlivae  to  ftfc  thnas  the  equivalent  of 
that  pay  and  allowanea:  WmxthenDon.  oar  nldlsrs  aus- 
talnad  heavy  pentnnal  kmam  In  many  Instances,  endnred 
wparatkm  from  lofvad  cnei  as.  widl  as  the  dlaruptkm  of 
tadBflss  or  of  Mtoeattaa..  pcririied  tay  tens  of  thooaands  in  a 
foreign  land,  were  wounded  and  disease  stricken  by  tens  of 
tlwwsaiMla.  were  oondeouied  to  disaWement  and  Iom  by  hun- 
dreds of  thoQMuids.  faced  Iggg  of  anipkvment.  privation,  and 
want  on  their  return  to  eMl  Ufa  by  milltons,  and  those  who 
survive  and  stm  wai^lnc.  after  a  lapee  of  14  yean,  for  the 
peif onnanee  In  fun  of  t^g  wanA  obUfatkm  resting  on  this 
QeivenMneiii  to  accord  ttaim  a  readjustasent  ahd  correction 
of  the  eoonomk}  and  llnnwilal  toaqoalitlca  nxMler  ^iAilch  they 
were  wimmoned  to  the  acrvlee  ot  ttwlr  eoontry. 

Mr.  PrmUent,  tiMM  an  ggme  of  the  nmodi  which  move 
ma  to  support  the  prmmt  WSL 

Mr.  HATTZKUX  Mr.  PrJFildf  nt.  ttoe  most  important  qqes- 
tlan.  pAd  the  one  «Aed  Btoei  fse«pantly  and  never  saUsf ao- 
torUj  answered  as  yet  la  ttie  dlewwtnne  on  thie  leglalatioD 
to  pay  tbe  foll-f aoe  vahia  af  the  adjustod-eerrioe  certificates 
at  preeent  la.  Where  abaatlie  Treasury  of  the  United  States 
obtain  the  m<mey  with  wtaleti  to  make  this  ^e^ftoKA? 

Begardtng  the  disrnsslon  that  the  issue  of  Treasury  notes 
in  U90  had  no  basic  meUI  bAind  it  or  in  whidi  they  could 
be  redaeme<L  I  wish  to  say  that  Z  am  ixif ormed  by  the  ofBoe 
oC  the  Treasurer  of  the  OtattedlBtates  that  this  lame  of  notes 
in  18M  was  for  the  porchaee  of  silver  bunion  under  the  act 
of  Ju^  14. 1890. 

The  act  also  provided  tor  the  coinage  of  the  silver  pur- 
chased into  standard  silver  dcdlars. 

Up  to  188S.  when  the  aist  was  repealed,  |15«.000.000  In 
notes  were  iseued.  and  thla  Jeaie  was  ahrayi  backed  up  by 
.  the  silver  bullion  piurchaaed  or  bor  the  sUver  dollars  coined 
frem  It.  which  were  held  f&,j{he  Treasury  as  a  reserve  to  re- 
deem the  notes  at  any  time.  On^  a  smaQ  amount  remained 
to  circulation.  gUtfSJLM  on  Aprfl  SO.  1930. 

Money  Is  not  made.  and.Ooocress  can  not  create  a  gold 
dollar  any  more  than  it  casi  oeato  a  new  constellation  In  the 
heavens.  QOld  must  be  Oigbraied  as  other  basic  metals  are 
by  the  geologist,  and  taKe4  from  the  crevices  of  the  rods 
or  washed  from  the  gravd  to  ttw  vaOeys.  It  Is  not  made  and 
cannot  be  created  any  more |tian csm  coal  or  iron  or  any  of 
the  basic  metals. 

Tlie  reason  for  the  adopOoa'  of  the  basic  metal  gold  for 
our  monesary  standard  Is  <!be  to  its  value  and  because  of  Its 
vahie  in  exchange  for  cama^act  and  trade,  it  does  not  have 
to  be  redeemed.  Gold  ia  1£^  redeemer;  it  never  depredates, 
and  it  can  not  be  depredaf^  for  the  reason  that  its  value 
is  based  upon  Ita  cost  of  prodiietlan,  and  Vm  utility. 

It  has  been  and  is  now  dsfaned  that  money  is  the  creature 
of  law.  The  method  advocated  by  some  in  Congress  to  pay 
the  soldiers' bonus  is  ah  eisiiple.  Should  the  bonus  bin  that 
Is  now  before  us  pass  and  beedwe  an  actuality,  we  would  by 
law  create  an  obligation,  tbls  obBgaOon  would  be  a  cer- 
tificate in  the  way  of  a  pleee  of  paper,  backed  by  no  security 
other  than  the  promise  to  pay.  Like  any  other  note,  there 
would  be  no  value  b^ilad  It*'  llfris  ts  the  only  kind  of  money 
that  possibly  could  be  the  dealme  of  law.  It  would  be  flat 
money,  not  based  upon  our  baiie  standard  of  money,  which  is 
gold  coto. 

It  is  Just  as  Impossible  ^  make  money  by  law  as  It  is 
to  make  wheat  or  com  or  pototoes  by  law.  Were  it  poesfUe 
for  Congress  to  make  monegr  tif  law,  why  would  it  be  neces- 
sary to  collect  tax.  I  am  sure  If  It  wete  possible  for  Congress 
to  tnalre  money,  each  and  every  ^Twtgi  waainan  ^poold  be 
ambltfoos  to  make  eadi  and  every  voter,  wlio  sent  him  to 
Congress,  a  multiBaflHaiwlK.  and  this  he  woidd  do  wera  tt 
possible  for  Congress  to  mete  money  by  legislation. 


OreeiAacks  anff  aB  ether  »aper  mdfey'ithfiilfflUflpi^ 
tedebtednees.  Tbey  are  meOIumB  of  esdianca  or  dfcw 
made  ao  by  law  to  facflttote  Iracte  and  oooiileflliS^ 
paper  eerflflcatee  ate  negeClaMe.  by  the 
ing  them,  for  the  payment  ef  debts. 
fact  that  they  sre  redeemable  by  tlie  OoiiaitofcuH  4l^'lhe 
XTMted  etales  to  geld  aM  sflver.  fea  other  wordli.  thiMlilv* 
something  beldnd  Umb  In  the  way  «f  a  redeemer  ti  Ktoto 
metals  whoae  totrlnslc  worth  and  Talae  Can  aerte'^e^ 
siroyed.  Bq^eeially  fs  this  true  of  gciiM  coin.  wImm  eadh  afad 
every  doBar  repieaeuto  2SJB  gr«tos  «f  pan  g«HL     > 

The  Oovemment  does  not  make  XBoHey.  m  OftfOtiiMiH 
is  a  taxgatherer.    Bvery  eltiaen  under  the  lla#i*ayi'1rtMto 
to  It  In  the  numenms  rutdfying  uMhods  ef  lb  HI  Mil.  Qf 
rectly  and  lndh?ect!y  to  payment  ef  tariiF  and  tai  'Iftitti 
taxes. 

Congress  has  flxed^  our  monetary  stsnderd  <%  a  baaia 
that  does  not  fluctuate,  and  aS  loi«  as  it  tebmlv  to'Sni 
can  not  possibly  be  a  depredated  or  flat  doBir  itod^  th§ 
American  flag.  ^ 

We  even  hear  the  statement  made  that  im  'dseL^'mila 
money  out  of  some  other  kindiof  metnlil  Amir^Ay  tli(||i 
can  be  done,  but  one  must  pot  a  ddUan  wortb  of  tonnto 
to  the  proposed  dollar,  whether  tt  be  silver.  paper/Sab  or 
copper,  or  what  not.  We  can  not  make  a  negdtlanp  dbllKr 
without  havtog  the  value  to  tt  or  wtthont  havtogSse^^ 

cate  that  represents  the  doQgr  guarantee  that  tlig'  ime  i 

somewhere  deposited  for  Its  redemption. 

The  only  and  best  security  that  such  redetopttoas  ^gUt 
when  promlse-to-pay  moQay  i^  circulated  la  flha  *fhtftiiiTf 
of  the  United  Stateg.  who  holds  theie  g^cuiSiiL  H  t£ 
Treasurer  of  the  United  $tatca  is  aup^oriasA '^  Inna  oeitlA- 
cates  to  pay  the  soldiers'  bonus,  and  if  they  a^  ~ 
dreiilatioh  without  a  m^^^i^im  for  redemptkm.  It 

qiifistlonably  mean  <nt''fttVu  and  <n^^tV>n  wiU  _ 

cheap  money.  B  win  inaatv  doireelated  moofty.  asid  Mnht 

which  the  Congresa  pf  the  U^Ued  States  shat^daior^^ 

to  pay  to  those  who  fought  brav^  for  tttdt 

zx)t  the  sound  way  to  tedecto  the.  bohiil 

were  issued  as  an  additional  payment,  on  ^. 

emment  has  loaned  50  per  cent.of  tte  nda^m 

Govexnment  promised  to xedlk^ ^yfMtfifm^i 

in  sound  money.  ,        i   ,,    ^ 

We  may  ask.  What  is  the  vihK  of  tbe  sllvaif  iotbft  ^  Jlow 
can  it  be  redecaned?  A  sUver  doOar  ~n»ti^tyif.  r'VIA.  gfrrfm 
ofaUvw.  Silver  to-day  isadlinc  on  Um  toarl^f  '^~'  ' 
anounoe.  The  intrinsic  ?alue  of  ihaaOt^  la  i, 
to-day  Is  ai  cents. 

The  reason  why  the  vahas  of  tha  sitssr  doliar  ia. 
tained  aver  the  ourket  pgioa  of  the  euae  n-ttw|f|i  !<tf  gliiir 
ia  due  to  the  guaraoty  of  the  danamni  t^  i^^m^jf^ 
aUver  doIlM:  on  a  parity  with  Iba  goto  daUar*  .!niena.a9to 
stsred  to  the  vauUa  of  the  TteasMry  iHAOQJ^.mr^  ^» 
lars  to  ndsem  on  dscsaad  the  eltfer  certlllnalss  4n  cjnik,^ 
ttoo.  Tlk«wan344KI0jMe«iliw<M]gpte(iE«i||tS^^ 

Mr.  OOanOAW.    Mr. 

Ills  FfUBiSaNT  pre' 
West  Virginia  ytsM  to  <te 

ifr.  HATVXBA    I  ylekL 

Mr.  OOemOAli:    Bebert 
paper  dODsr  is  one  wtUch  la  atato  to  dselan  *«I 
my  ladeeaser  mcth."  ^  -  >v : 

Mr.  HATFIELD.  I  thank  the  Senator  from  CoteMi  §$t 
his  contrfbuttai.  '..-■■   -^   s 

Tliis  same  question  may  be  asked  rriattve  toilie  dttaiilifl 
series  of  greenbacks.  Oreenbaefti  woe  flr^  iswM  itt-  ttn. 
Congress  provided  for  their  rsdemptioh  to  M1t.<"'*mMr  iu« 
redeemaUe  to  gold  or  sliver  at  utir  tfane  lliey  axw 

to  the  Treasurer  of  the  YTttftod  States.    The  Ibifghm 

outstandhig  a«  ahy  time  irae  f*40»8»Jtn  m  Jtamtef  9^ 
1864.  mils  amount  was  gradnilly  redoeed  ubIb  Ag'iM  di 
May  »l.  1878,  wtaHefa  teyired  the  notes  to  be  njlssiwa  ^MMr 
redeemed.  Since  that  time  the  amOttBt  eulataiMHHr  Bga'M^ 
mateed  $946.881 .818.  They  are  now  ktepwil^as^* 
notes  and  are  protected  by  a  goU  leeeite  of 
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$156.000.0<K)  held  in  ttoe  Treasury.  The  reaenre  aoieg  that 
ar«  issued  by  the  Federal  reserve  system  hare  behizul  them 
40  per  cent  in  gold.  The  remainder  is  represented  in  gilt- 
cdge  securitieB  which  facilitates  their  circuli»tion  in  com- 
merce and  trade  as  well  as  assures  their  redemption. 

Oold  to  our  stan'lard  a^nd  the  intrinsic  value  and  worth 
is  based  on  its  cost  of  production.  Its  value  is  not  increased 
by  coining.  The  gi^d  dollar  can  be  defaced  and  yet  it  will 
have  the  same  value  that  it  had  before  defacement. 

It  is  oTtUmes  ^rgued  that  our  money  is  being  made  val- 
uable by  beix«  oaed  as  legal  tender.  Gold  is  not  given  value 
by  >w»int  made  legal  tender,  but  it  was  due  to  its  value  that 
it  became  lecal  tender.  It  is  coined  with  its  value  stamped 
thereon  aa  a  matter  of  accommodation  so  it  will  not  be 
necessary  for  it  to  be  tested  by  a  chemist  or  weighed  in  the 

scales. 

The  issiae  oi  certificates  of  indebtedness  under  the  Patman 
bin  or  the  Ttaom«s  biU  may  produce  in  this  coiintry  a 
medium  of  circulation  that  at  the  present  hoiir  has  no 
method  of  redemption.  Only  one  thing  could  result  and 
that  would  be  cheap  money  which  would  find  its  way  at 
10  and  15  coits  more  or  less  on  the  doUar,  in  many  in- 
stances, to  those  who  are  in  a  position  to  store  it  away  until 
the  time  of  its  redemption,  when  taxpayers  would  assume 
the  burden  or  until  this  CJovemment  would  follow  in  the 
wake  of  those  governments  Who  have  tried  the  issue  of 
nat  money. 

To  issue  bonds  by  the  Federal  Goverrunent  and  place 
ihem  with  the  Federal  reserve  system  would  mean  notiiing 
in  the  way  of  additional  money.  The  only  way  to  redeem 
the  certificates  that  are  authorl2ed  to  be  issued  by  these 
bills  would  be  to  sell  the  bonds  in  the  market  primarily,  and 
take  the  proceeds  to  redeem  the  certificates,  thereby  adding 
whatever  Is  necessary  in  the  way  of  a  bond  issue  to  our 
national  debt. 

If  we  pass  these  measures,  we  provide  that  the  Issue  be  a 
legal  tender.  They  shall  be  received  in  full  payment  of 
debts,  both  private  and  public:  yet  there  Is  no  gold  or  silver 
bullion  or  other  securities  to  assure  the  redemption  of  the 
certificates  as  is  the  case  with  the  issue  of  other  paper 
money.  What  must  be  the  result?  Unquestionably,  cheap 
money,  with  the  circulated  medium  depreciated  to  whatever 
trade  or  business  cares  to  make  it  before  they  will  accept 
it  as  a  medium  of  exchange. 

This  was  the  case  after  the  Civil  War  when  the  green- 
backs were  Issued  and  In  1876  to  1878  were  selling  for 
34  cents  on  the  dollar.  Should  these  certificates  depreciate 
in  value  25  or  50  per  cent  of  their  face  value,  yet  in  keeping 
with  these  statutes,  pruitlcally  everyone  could  pay  his  obliga- 
tions by  means  of  this  cheap  money,  m  case  he  owed  $5,000 
to  his  banker,  he  eoold  pay  it  with  $3,500.  If  Congress 
adopted  a  law  on  the  theory  that  a  bushel  of  wheat  should 
weigh  SO  pounds  instead  of  00  pounds,  and  a  nei^bor  would 
borrow  from  his  farmer  friend  2,000  bushels  of  wheat,  the 
borrower  of  this  wheat  could,  under  the  law.  pay  his  friend 
in  full  dladwrge  of  his  obligation  to  him.  1.000  bushels  of 
wheat,  by  taking  advantage  of  this  new  method  of  deter- 
mining Taluea.  The  same  prtnclple,  Mr.  President,  would 
apply  should  the  notes  authorised  under  the  bill  now  before 
the  Senate  be  issued,  due  to  the  fact  that  there  would  be 
no  basic  metal  behind  them.  So  there  la  no  reason  irtiy 
these  certiflcatea  should  not  meet  with  the  same  fate  that 
the  greenbacks  met  with  after  the  close  (rf  the  war  between 
the  States. 

I  am  convinced  that  Congress  would  not  want  to  pay  the 
veteran  in  flat  money  which  is  not  backed  by  gold  or  silver 
and  thus  can  not  be  redeemed. 

m  my  opinloii,  there  are  only  two  ways  in  which  the  sol- 
diers' bonus  coold  be  paid.  The  first  is  by  a  bond  issue. 
The  bonds  ao  Issued  would  necessarily  have  to  be  sold  in 
the  market:  the  money  thus  obtained  would  have  to  be  used 
to  redeem  the  aervtoe  certificates  and  the  taxpayw  in  the 
future  would  be  required  to  redeem  the  bonds  at  maturity, 
just  as  tbo  bonds  amounting  to  $21,432,000,000  which  evi- 
denced the  obUgaUon  of  the  Government  of  the  United 


Statea  in  the  proeecution  of  the  World  War  are  gradually 
being  redeemed. 

I  am  informed  that  the  Government  has  acknoiwledsed 
that  bonds  for  the  purpose  of  redeeming  theee  sorioe  cer- 
tificates can  not  be  sold  at  an  advantage  by  the  Federal 
Oovernment  at  the  present  time,  and  even  could  they  be 
sold,  their  redempUon  and  interest  payments  would  work 
an  additional  hardship  to  the  American  taxpayer  who  in 
already  overburdened  by  the  passage  of  the  recent  tax  hill 
which  will  exact  a  toU  of  $1,136,000,000. 

The  other  method  for  the  redemption  o*  these  oertiflcatea. 
Congress  has  already  invoked  by  creating  a  sinking  fund 
to  take  care  of  both  the  principal  and  interest  over  a  period 
of  years. 

I  had  no  hesitancy  in  voting  in  the  Seventy-first  Con- 
gress to  authorize  the  Treasurer  of  the  United  States  to 
loan  50  per  cent  of  the  viJue  of  these  service  certificates; 
I  shall  have  no  hesitancy  in  voting  at  some  time  during 
my  term  in  Congress  for  the  full  payment  of  the  service 
certificates,  when  the  taxpayer  can  afford  to  assume  this 
extra  obligation;  but  I  am  vmwllling  to  vote  for  a  futile  ges- 
ture, for,  should  the  bill  become  a  law,  it  would  mean  cheap 
money,  and  we  would  suffer  the  experience  which  we  had 
following  the  war-time  prosperity  of  our  contest  for  Inde- 
pendence, and  again  during  the  period  of  Inflation  follow- 
ing the  Civil  War.  culminating  with  the  "black  Friday" 
of  1869.  This  is  the  least  that  could  happen  to  the  flnasclal 
fabric  of  our  Government.  It  would  be  harmful  to  every- 
one and  would  be  more  destructive  than  the  ravages  of  a 
great  war  or  of  a  pestilence. 

Mr.  President.  I  have  voted  whole-heartedly  for  every 
piece  of  constructive  veterans'  legislation  that  has  come 
before  this  body  for  consideration  since  I  have  been  a 
Member  of  it.  I  did  so  because  I  was  convinced  that  such 
legislation  was  Just  and  equitable.  I  served  the  veterans 
before  I  came  here,  both  in  the  Army  and  In  private  life, 
and  I  have  never  hesitated  to  give  in  a  professional  way  in 
case  of  illness  when  they  had  no  money  to  pay  for  hospitali- 
zation. I  stand  here  to-day  their  friend  and  shall  continue 
to  be  their  friend.  I  am  in  full  accord  with  legislation 
which  will  protect  them  and  their  families  in  the  hour  of 
want  or  in  afflictions  due  to  disability  contracted  while  In  the 
service  of  thetr  country. 

I  am  for  the  pasrment  of  the  service  certificates  as  soon 
as  it  is  fair  to  the  taxpayer  to  ask  him  to  assume  the  burden. 
They  should  have  been  paid  when  the  obligation  was  recog- 
nized by  Congress.  I  take  it,  however,  that  those  who  vl- 
sioned  the  legislation  that  resulted  in  the  authorization  of 
the  soldiers'  service  certificates,  or  bonus,  had  in  mind  a 
reserve  in  the  way  of  insurance  for  the  veteran  by  the  crea- 
tion of  a  service  certificate  which  would  mature  at  a  time 
when  he  would  have  reached  the  declining  period  of  life, 
and  which  would,  in  case  of  his  passing  before  that  time, 
provide  something  for  those  dependent  upon  him.  Such  a 
conclusion  Impresses  me  as  being  fuH  of  wisdom,  as  protec- 
tion is  afforded  such  as  the  head  of  the  average  American 
family  tries  to  provide  for  those  to  whom  he  is  responsible 
in  the  way  of  insurance,  should  misfortune  overtake  htan. 

Comparatively  speaking,  the  Congress  has  been  most  con- 
siderate of  the  American  veteran.  We  are  told  that  more 
has  been  done  in  the  way  of  remedial  legislation  than  has 
been  done  by  all  the  other  nations  combined  which  took 
part  In  the  World  War. 

Mr.  President,  a  depression  exists  of  such  proportions  as 
to  affect  us  all.  The  conditions  existing  in  the  world  to-day 
are  the  natural  consequence  of  the  awful  ravages  of  the 
World  War.  Will  it  be  helpful  either  to  the  soldier  who 
served  his  country  or  to  the  workingman  who  stayed  at  home 
and  kept  the  home  fires  burning,  and  who  is  now  also  out 
of  employment,  to  place  upon  the  taxpayer  an  additional 
burden  by  the  adoption  of  this  legislation? 

If  this  measure  shall  be  passed  will  we  not  seal  the  fate 
of  the  Government  and  force  it  off  the  gold  standard  and 
cause  it  to  become  one  of  the  cheap-money  nations? 
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These  are  motoenifaaa  pmMem  for  fnir  oonaideraticii;  and 
when  we  oofce  embark  cpoa  anch  a  eomrae.  who  knows  ttw 
ending  or  the  final  aadit.oC  resHlts? 

Had  Congrees  nnmmniidrTBd  bUBtnan  during  (he  war  pe- 
riod, then  the  pteture  that  pNsents  itself  to-day  woald 
possibly  not  be  acen.  Itkeme  would  be  a  different  atoxy  to 
tell.  Eighteen  hilllan  doUas^of  ABMrtcan  KMoey  inveeted  in 
foreign  aecwritief  in  «U  grobabOttr  would  u)t  hftTt  been 
aiiuandared.  ISieee  Mlliaas  of  dollars  In  prhnate  k>ans  lo 
Europeans  and  the  etorea  MUooa  In  loaos  by  our  Oovern- 
ment to  the  covcmmeDts  of  Suroiie  viU  serve  as  an  expe- 
rience long  to  be  remembered.  Let  us  hope  that  fvture 
generations  may  proflK  bw  ««r  esperienoe  in  f^taaaaMxtotfy 
and  aerviee  in  a  war  bcyond^tbe  eeaa.  which  has  proved  ao 
costly  to  the  American  peopii 

HjkI  industry  been  cnwmtrdfwrod  as  was  man  pow«r  of 
our  oountry  at  the  hwrln^iag  of  the  war  the  American  aokiicr 
would  not  now  be  looktoc  ior  ttM  payment  of  his  aerviee 
Ofrtifleate  because  oi  the  wanwwk  sttuatlon  which  confronts 
him  and  his  home. 

The  die  has  been  east.  Ut.  President:  wm  can  not 
retroactive  legislation  to  «orer  tlw  mfcitajrw.  if  any 
made,  to  cure  preemt  i]la» 

I  am  not  wilUng  to  veto.  Mr.  Preaident.  to  add  to  tha 
burdens  of  our  Oovemoi^t.  I  am  not  ready  to  cast  a  vote 
that  wiU  mean  $2.4O0M9fiO^^  tax  bontaw  to  the  Amertoan 
people.  I  am  not  readjr  t9  Tp^  tm  flat  money  to  pay  the 
Am«ri(pan  soldier  tor  the  iirvioo  bo  Kendered  In  a  foreign 
war  on  foreign  aoiL  HO  dcivrwes  to  be  paid  in 
hooeat  meoey  when  his  sennice  certificates  ah«&  be  re- 
deemed. 

Mr.  SHORTRIDaB.  Ut,  Xttaklent,  **  Orcitflr  kiT«  hath 
DO  man  than  this,  thai  a.  man  lay  down  his  life  for  his 
friends."  If  without  Inwvarsnee  I  may  paraphrase  theee 
sublime  words  that  fell  fromthe  divine  lips  of  the  Son  of 
God.  I  venture  to  sar  ttuttgreaUr  love  hath  no  man  than 
this,  that  a  man  lay  down  Us  Ufe  for  his  country. 

No  poor  words  of  mine  can  eaqpress  the  love,  the  gratitude, 
in  the  heart  <d  America  for  her  patriotic  sons  and  daughterB, 
scMiers,  sailors,  who  offered  or  who  gave  their  lives  that 
their  counthy  mi^t  Hve.  Thm  War  of  tlie  RevoKitton.  the 
War  of  1813,  the  vatuLppy  War  between  the  Btates—and  I 
pause  to  say,  with  gratitude,  that  ICaeon  and  DbEonfs  line 
1ms  been  taken  up  and  wsawad  around  the  hearts  of  the 
American  people,  eo  that  liO-daar  east  and  west,  north  and 
south,  we  are.  indeed,  one  people,  with  one  love,  with  one 
forpose.  all  lo^al  bprotlMssaadaiitars  beneath  tlie  undefeated 
flag  of  the  Beimblle— Ite  «ar  of  18M  wtth  Bsmin,  the  late 
grtat  Werld  War,  each  and  «varr  of  these  wan  ealled  into 
the  servloa  ot  the  eoantrr  ftnotlc  nen  and  vosaeo.  and 
Amwrtca  baa  endeavored  io  :ilM«  its  apprentattop,  its  grati- 
tode.  ita  lova,  which  Is  tho  gnaiMsf  thing  in  the  world,  far 
those  who  offsrad  or  who  gasn  thrtr  lives  in  the  aervtea  d 
their  eountry. 

America  to-dar  fMs  liMtfU  ior  ttmse  who  sleep  and  for 
those  who  wake  who  wiigi  Ihelv  coontnr  In  the  late  World 
War.  No  triliuite  can  ba^tb^jearaeat,  no  words  can  )m  feoa 
ekiquent  to  expseas  Amorica'g  appreeiation  lor  those  who 
sleef).  and  no  wards,  nodaioir.oan  ecpreas  the  appreetatton. 
the  gratitude,  the  love  of  Asnerica  for  thoae  that  snrvivtt. 
who  gallantly  served  oar  OMmUt  daring  the  late  Great  War. 
We  have  cndeaTored  to  ba  Jugt  and  generous  toward  thoM 
who  survive  and  toward  thft  irtdow  and  the  orphan  at  thoae 
who  deep.  We  have  apsaa  pnllMonK,  billions,  indeed,  toward 
hospitaUaattoo  in  aid  of  ttaa  ilok.  the  wounded,  the  wiidow, 
the  orphan,  and  w«  stand  iMdr -now  to  do  all  that  is  poasitate 
for  those  who  noed  aaslalMBBe. 

Unhappily  to  me  and  to  others,  regretfully  the  Ctovem- 
mont  Is  not  in  a  posttion  II— nrisfly,  eeonomicaUy.  to  make 
it  possible  fOr  us  to  do  aU  ttaa*  we  vonid  gladly  do.  MiUioiM 
were  oaDed  kito  the  puhlg  aotvioe:  wmar  want  abroad:  many 
stood  ready  willlag  to  go  if  nallsil  61nee  the  war  wm  endeit— 
to  repeat  myaelf  but  to  detain  the  Osiieiu  for  only  a  mnnimn^ 
havg  «eat  mttlliat  «f  daUaia  in  thg  way  I  iMva 
_  Asaong  oIImv  things  done  in  reaognitlasi 
«f  patriotic  ssrf  job  renders^  w  Issuod  certain  co-called  com-  i 


certain  future 

The  privilege  of 
ited  by  the  first  law  to  II  per  cent  of 
Later  I  gladly  voted  to  increase  ttiat  bmtugli^ 
60  per  eent.    I  em  advlaed  ffant  ef  the  total 


ttig  hoUers  havt  agerelaBd  ih»  fdvOega  «f 

tknt  appRndmaiely  ene^tMsd  of  the  tetters  et  tfaoaa 

eatea  have  not  exendaad  that  prtvOege. 

Umbo  oofestanding  bsrtlflcatat  ate  the 
our  OovttnBHBit:  and  I  am  twuriliig  -r 
of  California,  holder  of  one  of  these 
to  the  front,  willing  to  ^e  for  his  ceantry.  is  JUsMa 
to-day  as  he  was  then.    I.  konw  tfant  he 
dUBculttes  the  Natton  now  JbM  to  «Met  Mi 
present  obligations. 

I  reaUas  thoae  oWigatlfww;  and.  for 
been  etadMtated  hers,  aone  of  whleh  nppeAr  lmih» 
of  the  Ooomilttee  on  Hnanoe,  I  have  ranetfolr 
the  conolusico  Chat  I  can  not  vote  far  ttds  bmikalks 
form. 

I  donot  rise  for  the  punMae-of  «oeldntl«v«r 
disfavor;  I  rise  to  say  that  under 
oountry— which  we  a»  atdvtng  to 
dKions  we  oao  not  with  safet 

for  In  **«'■  MIL 
or  appronshing  two  and  ont^half  bOltaM 

We  have  a  great  eeontry  tcrrttortaUg.  asnde  m»  «f 
pooplse.   I  love  to  believe  tlMt  WW 
and  aU  lognaL  I  have  se^  aotMw  in 
now  see  anything,  that  savors  of  disloyaltr  Oo  Hie 
nothing  whatever.   Man  hasw  •  fight  to  petiMan; 
a  right  to  appeal:  men  have  a  right  to  nicnatfaalr 
and  they  have  a  perf  eet  tlgiil  In  pemn  to 
selves  in  b^alf  of  their  caaae. 

I  see  notitfng  of  a  disloyal  character  in 
ttons  in  favor  of  the  passage  of  ttaia  mammns  baf^wt 
ooafranfeed  with  the  aecaMfttr  ef  oacnrtac  •on  ll» 
ment.  meeting  itaotaUgatlena*  oaxteg  for  ti» 
the  wounded,  caring  for  the  mkk 
of  the  wars  that  are  gone.    Nor  aai  X  • 
abumist.    I  ragret  hearing  w«gdt  utteie*.  in 
anggestive  that  this  Beputolio  fti  in  dawer. 
is  not  in  daaser.    There  la  not  n  man;  in 
elsewiierB.  askhig  for  rsUef  edio  la  not  n.  lopgl 
hnve  perfect  faith  awl  confMeBao- In  thfi  itali^llri  MMl 
future  of  this  ReptiMic.    1  repeait.  Mr.  risslilsiiL  1 
grattad  llttsning  t»  worda 
threatened  us,  or  some  great  danger  huBg«fw,«Bt«ai 
tibis  mighty  RepiiMtr.  this  BenMblie^  WmMmtkm 
liaeoin.  this  ''OoeenMnant  of  ttie  people  brtht 
and  f  cr  ttie  people  ">-l  zegietDad  that 
ita  stahilitr.  or  think  that  thetwis  any 
hiUpn  or  the  overthrow  eCtUej^epahUcj 
tckitte  mates  and  standing  uaafaM  beneethtftie 

We  hoive  been  stmgillngLj  1 
las  of  meeting  ootstandlng 
GKiWBmment,  amounting  aft  thla  tteu  to 
annnaBsr.   1b0  revenues  of  the 
are  but  $s.O00.0«OjMa   a\o  tto  end  HMtvenlglil^ 
the  books,  maintain  the  credits  the 
ttie  obUgatlrma  we  have 
toward  the  reduction  of  the  cost  of 

far 
all  to  the  end  that  «e  mlgtat 
iMoks.  or — to  use  the  phxees 
Budget.    What  tiiat  phraeerflseMHla 
balance  the  books  so  that  tise  innenni  the 
OoeemnMBt,  nay  diaebanBi  the  iteed  gnd 
gatiom  of  the  QoveMunw 
struggling,  to  bring  about  that  halanring  of  the 

60.  lor  the  rtaeoni  rnhkh  teteheen  heie 
of  which  appemr  hi.  the  report  at  ttie 
reluctantly,  and — need  I  repeat — ^regretfully 
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the  conctustan  that  I  can  oot,  and  I  venture  to  say  with  the 
utmost  respect  for  those  who  may  differ  from  me,  we  can  not 
nov  take  upon  ooraelm  the  great  and  immediate  obligations 
which  would  come  to  os  from  the  passage  of  this  particular 
measure  In  its  present  farm. 

Ail  meaaorcB  that  have  oome  before  this  body  which  have 
had  to  do  with  aoktler  relief,  hospitalization,  infcrsaslng  the 
prlvitege  o<  borrowing  on  these  certlflcatea.  I  have  cheerfully 
Mipparted.  I  twltsfr  to  say  this,  because  It  may  seem  in  the 
nature  of  self-praise  or  seU-glorlflcaUon:  but  I  wish  to  add 
that  all  reUof  Bcasnres  calhng  for  additional  expenditures 
which  the  Oovemment  can  with  safety  meet  and  discharge. 
I  stand  ready  to  support  by  voice  and  by  vote. 

Ut.  WUKSUKR.  Mr.  President.  I  appreciate  the  fact  that 
the  hour  Is  getting  late.  Everybody  in  this  Chamber  Is 
anxkMs  to  have  a  vote.  I  shall  not  take  very  long  In  what 
I  have  to  say. 

I  am  not  goteg  to  find  fault  with  anybody  in  this  Cham- 
ber who  takes  a  ylcw  opposite  to  that  which  I  entertain 
with  reference  to  this  matter.  I  must  confess,  however,  that 
1  xtever  expected  the  time  to  come  when  I  wotild  hear  some- 
body rise  in  the  United  SUtes  Senate  and  say  that  the  Oov- 
tfnment  o(  ttie  United  States  could  not  make  money,  or 
that  gold  nevsr  depreciated. 

Gold,  if  you  please.  Uke  everything  else,  appreciates  or  de- 
medates  to  value  with  relation  to  other  commodities.  If 
eomnoditlce  are  cheap,  gold  appreciates  in  value.  If  com- 
moditlca  are  dear,  gokl  depreciates  in  value.  Tlie  trouble 
with  the  Oovemment  of  the  United  States  to-day— and  not 
only  in  the  United  Statea  but  In  the  world  at  large— Is  the 
fact  that  there  Is  not  enough  gold  in  the  world  to  transact 
the  Ctovemment's  business  or  the  conmerce  of  the  world. 
For  that  reaacm  gold  is  extreme  dear;  and  the  important 
thing  that  we  have  to  do  in  the  United  States  of  America 
at  this  time  Is  to  depreciate  the  present  value  <rf  the  dollar 
with  relation  to  commodity  prices. 

In  other  words,  the  most  important  thing  that  Is  before 
the  American  peofde  is  how  to  raise  the  level  of  commodity 
prices  so  that  the  farmers  and  the  debtors  of  all  kinds  can 
pay  off  their  Indebtedness  with  the  same  kind  of  dollars 
that  they  borrowed  when  they  incurred  the  indebtedness  In 
1936.  1937.  l»3t.  or  19M. 

Air.  President,  ever  since  this  session  of  Congress  opened 
I  have  maintained  consistently  that  it  was  the  duty  of  the 
Congress,  under  the  Constitution  of  the  United  SUtes,  to 
try  to  stabilise  the  dollar  in  the  United  States.  If  that  is 
not  the  purpose  and  the  duty  of  the  Ccmgress  under  the 
Constitution,  then  we  might  as  well  adjourn  sine  die. 

We  were  told,  and  I  repeat  what  I  said  a  few  days  ago. 
that  when  we  passed  the  Reconstruction  Finance  Corpora- 
tion bill  that  Immediately  that  would  stop  the  deflation  that 
was  going  on:  that  that  would  put  money  Into  circulation; 
that  that  would  help  the  credit  of  the  country;  but  it  did  not 
stop  the  deflatkm  and  did  not  help  the  credit  of  the  country. 

Then  we  were  told,  when  we  passed  the  GHas-Steagall  bin. 
that  that  would  immediately  put  more  money  into  circula- 
tion, and  that  It  would  start  the  smoke  coming  out  of  the 
faetorlee  and  would  increase  the  prices  of  commodities. 

I  heard  Just  to-day  one  of  the  distinguished  Senators  say. 
"^If  you  cheapen  your  money,  you  are  going  to  reduce 
wagM."  Of  course,  to  sooae  extent  that  Is  true;  but  what 
is  the  best  thing  to  do?  Is  it  better  to  let  10.000.000  people 
walk  the  streets  of  this  country,  or  is  It  better  to  raise  the 
oommodity  prices,  and  tho^by  put  those  10,000.000  people 
oack  to  work? 

A  short  time  ago  I  talked  with  the  president  of  one  of  the 
largest  industrial  companies  In  the  United  States  of  Amer- 
ica. Be  was  likewise  an  exeentlve  director  of  one  of  the 
greatest  banks  In  the  United  States.  He  said  to  me.  "  Unless 
yoQ  can  raise  the  commodity  price  level  of  commodities  In 
this  cooDtry,  Instead  of  having  tJWO.OOO  pec^pie  out  of  em- 
plQ(ymcnt,  you  wfD  have  18.000.000  people  out  of  employment 
by  next  winter.*' 

Mr.  Prosldsnt.  we  have  not  in  the  C<mgress  of  the  United 
States  done  odi  aoUtaiy  thing  of  any  moment  to  put  these 
men  back  to 


I  am  not  goliw  to  ten  of  my  love  for  the  veterans,  be- 
cause I  want  to  say  that  I  do  not  love  these  veterans  one 
iota  more  than  I  love  the  rest  of  the  working  men  of  this 
country  who  are  walking  the  streets  to-night.  They  are 
not  entitled.  In  my  Judgment,  to  very  mw^  more  sympathy 
than  the  rest  of  the  men  who  are  walking  the  streets.  I 
am  not  appealing  to  the  prejudices  of  these  people.  I  am 
not  g(dng  to  appeal  to  you  on  the  ground  that  when  you 
sent  them  off  to  war.  bands  were  playing  and  flags  were 
wavliw.  and  everybody  was  telltng  them  what  to  do.  I  do 
not  think  that  is  the  proper  argument  to  make  in  this  body  at 

this  time. 

I  have  sat  iiere  and  waited  and  waited  and  waited  to  see 
some  kind  of  legislation  proposed  which  would  put  men  to 
work  in  this  country,  and  nothing  has  been  done. 

When  the  great  Republican  Party  met  out  In  the  city  of 
Chicago.  I  said  that  at  last,  when  that  great  body  of 
prominent  individuals  met  out  there,  they  would  certainly 
come  forward  with  some  plan,  with  some  program,  to  put 
men  to  work,  and  to  bring  about  the  return  of  prosperity  in 
this  country.  But  we  look  in  vain  In  their  platform  to  find 
anything  of  a  ccmstructive  nature.  Let  me  read  what  they 
say  about  it.  They  recognize,  for  the  first  time,  perhaps, 
what  the  real  situation  is  in  the  country;  and  if  I  were  going 
to  criticize  the  President  of  the  United  States.  I  would  do 
It  on  the  ground  that  his  course  hitherto  has  been  because 
there  was  a  lack  of  foresight  on  his  part,  that  he  never 
visualized  what  the  real  situation  in  this  country  was  in 
1929.  in  1930.  in  1931,  or  in  1932.  But  when  the  Republican 
Party  met  out  In  Chicago,  they  did  not  say  that  at  this  time 
prosperity  was  just  around  the  comer,  they  did  not  say  that 
we  would  have  a  return  of  prosperity  in  60  days'  time,  nor 
did  they  offer  any  solution  for  the  economic  chaos  In  which 
we  find  ourselves  to-day.    They  did  say,  however: 

Th«  »upremely  Important  problem  that  ciiallenge*  our  citizens 
and  Government  alike  te  to  break  the  back  of  the  depmsioD.  to 
restore  the  economic  life  of  the  Natloa.  and  to  bring  enoourage- 
ment  and  relief  to  tlM  thousands  of  American  f>mll1«is  that  are 
sorely  afflicted. 

Mr.  President,  that  is  the  first  time  the  representatives 
of  the  President  of  the  United  States  have  reaDy  gone  on 
record  as  recognizing  the  economic  condition  of  this  country. 

Listen  to  their  plan  for  recovery: 

TTie  p«ople  themselves,  by  their  own  courage,  their  own  patient 
and  reaolute  aSort  In  ths  rcadjustiaBBt  of  their  own  affairs  can 
and  wUl  work  out  the  cur*. 

Mr.  President,  that  Is  the  statement  of  a  defeatist,  that 
is  the  statement  of  one  who  has  no  remedy,  and  who  has 
no  oonstnictive  ideas,  but  simply  says  that  the  people  of  this 
country  must  go  on  and  on.  that  we  must  continue  with  this 
period  of  deflation,  and  that  they  have  no  program  in  mind, 
and  no  program  which  they  dare  to  offer  to  the  American 
people  to  help  them  out  of  this  era  of  depresstOB  and  chaos. 

I  say  that  is  a  sad  c<Mnmentary  on  the  so-caOed  statesmen 
who  met  out  In  the  Chicago  convenfeian  to  offer  to  the  people 
of  the  country  nothing  but  a  defeatist  program,  and  to 
say  to  the  peoi^.  **  Oo  home,  be  patient,  and  suffer." 

I  agree  with  those  who  said  upon  the  floor  of  the  Senate 
that  we  oui^t  to  provide  work  rather  than  glre  money  to 
theee  ex-soldiers.  If  I  could  see  a  ray  of  hope  In  thia  Con- 
gress that  some  means  would  be  found  to  put  more  money 
Into  circulation  other  than  by  the  method  here  proposed,  I 
would  not  vote  for  the  pending  bilL  If  stmie  proposal  should 
be  offered  by  those  who  have  spoken,  and  I  felt  sure  that 
we  could  pew  so^  legislation  and  give  employment  to  the 
men  on  the  streets  to-night,  and  to  the  veterana.  I  would  not 
vote  for  this  legislation.  But  nothing  has  been  offered,  and 
every  program  that  has  been  suggested  for  the  purpose  of 
putting  men  to  work,  public  construction,  bond  issues  for 
that  purpose,  has  been  denounced  by  the  identical  crowd 
who  are  denouncing  the  pending  biU.  with  few  exceptions. 

Mr.  President,  is  there  anybody  here  who  thinks  for  one 
moment  that  we  are  going  to  be  able  to  pass  the  biH  appro- 
priating $2,000,000,000  for  pubhc  works  and  have  tt  signed 
by  the  President  of  the  United  Statet?  If  wo  do  pass  a 
$2,000,000,000  appropriation  bill  for  puUle  works,  how  many 
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of  this  8.000.000  or  lOJlMMNt  people  who  are  out  of  employ- 
ment do  Senators  think  ^MOld  be  afforded  Jobs? 

Is  there  anybody  In  the  denate  who  Is  so  simple-minded 
that  he  believes  thai  tba  Fnsident  of  the  United  States 
would  sign  a  $8,000,000,006  appropriation  bill  to  put  men 
to  work?  Not  at  an.  Of  coarse  he  would  not.  He  is  going 
to  say,  "  If  you  pass  a  |2JOM,000.000  apjuropriation  bUl  far 
the  purpose  of  erecting  public  buildings,  you  are  suing  to 
drain  the  Treasury  of  the  Otalted  States;  you  are  going  to 
place  a  further  burden  upon  the  taxpayers:  you  are  going 
to  diive  the  country  off  4Ate  gold  standard."  That  is  what 
he  is  going  to  say,  and  hg  Ib  going  to  veto  the  bilL  Thien  is 
nobody  on  this  side  of  the  Chamber,  or  on  the  other  side.  In 
my  N"*^*>^  judgment,  but  ndbo  knows  and  realizes  that  that 
is  what  the  President  would  do  and  that  that  is  what  he 
woud  say. 

I  have  sat  here  waiting  month  after  month  and  week  after 
week  azkd  day  after  day  in  vain  for  the  great  engineer  at 
the  other  end  of  E^nna^tvaala  Avenue  to  come  forward  with 
some  proposal  for  taking  care  not  only  of  these  ex-soldiers, 
not  only  of  these  veterans,  hat  of  the  other  thousands  and 
millions  of  men  and  women  of  this  country  who  are  anxious 
and  willing  and  want  to  work,  bat  nothing  has  been  done, 
and  nothing  wm  be  dona. 

Mr.  President,  I  am  nntrftr*  to  hear  my  good  trtaid  the 


Senator  from  West  Ttrgtnia  CMr.  HA«nxu»]  say  upon  the 
floor  of  the  Senate  tSuit  if  tUs  bill  passes  and  this  money 
is  issued  in  aceordanoa  vltti  the  proposals  in  this  biH  the 
sokbers'  certiftcates  will  dc|)araelate  SO  per  cent.  I  did  not 
suppose  there  was  anylMMly  M  this  body  who  had  the  temer- 
ity to  stand  up  and  say  that  anything  of  that  ktnd  could 
occur  il  $2j000.000,000  ck  OBvency  should  be  issued. 

I  did  not  suppose  thai  anybody  would  say  ttiat  if  $2.0t0.- 
000,000  more  money  were  put  into  circulation,  it  would  ruin 
the  Government  of  the  TTnited  States  of  America.  Accord- 
ing to  some  financiers,  and  according  to  some  flnaocial  papers, 
if  this  bUI  passes.  It  will  drive  us  off  the  gold  standard. 
Suppose  it  did.  Assuming,  for  tbc  sal»  of  the  argument, 
that  it  would  drive  us  off  the  gold  standard.  Just  remember 
that  90  per  cent  of  the  eosintKles  of  the  world  to-day  are  off 
the  gold  standard.  Mr.  Briabane  said  the  other  day.  with 
reference  to  England,  that  when  England  went  off  the  gold 
standard  gold  began  to  pour  into  Oreat  Britain  and  her 
commerce  and  her  burinasi  and  her  industry  began  to  pick 
up  and  have  conUnned  to  pick  up  and  are  in  much  better 
shape  than  before  she  went  off  the  gold  standard. 

The  Senator  from  West  Virginia  said  a  few  moments  ago 
that  the  value  of  gold  Is  baaed  upon  the  cost  of  production, 
and  he  spoke  of  the  fnWmlf  value.  Qold  is  worth  what  it 
is  because  of  the  fact  that  w  passed  a  law  sasrii^  that  so 
many  ounces  of  gold  are  wovth  so  much  money  in  the  United 
States  of  America,  litmt  la  the  reason.  We  could  say  that 
so  much  silver  is  worth  ao  aauch  money,  and  it  woidd  be 
worth  that  much  money,  in  my  humble  Judgment.  Just  the 
same  as  we  could  mf  It  of  told. 

lliis  bill  will  do  one  ihii^  I  do  not  agree  that  It  wiU 
inflate  or  begin  to  Inflate  what  those  who  are  oppooed  to 
It  think  it  win  inflate.  I  do  not  ttiink  it  win  begin  to 
cheapen  the  doQar  as  mvdi  as  they  predict  or  as  much  as 
one-half  of  what  some  have  predicted  with  reference  to  the 
balL  But  It  wiU  put  ■^»'»«**'«'nr  like  $8,000,000,000  in  circu- 
lation. It  wfll  put  men  to  work.  It  is  the  only  piece  erf 
legislation  upcm  wUclh  tha  Senate  can  vote  which  has 
pnnsrd  the  othsx'  branch  of  Congress  and  which  will  put  as 
many  men  to  work.  It  wfll  put  them  to  work  because  when 
they  get  this  money  tlMy  wQI  spend  it  lliey  may  spend 
some  of  it  for  aotnmofine8>  but  they  win  speid  most  of  tt 
for  groceries  and  for  the  neoearitles  of  Ufe.  But  whatever 
they  spend  it  for  they  are  going  to  spend  it  so  that  it  will 
go  into  the  channels  of  oonunerce  and  It  will  give  employ- 
ment to  other  men  who  are  walking  the  streets  to-night. 
When  we  are  talking  about  relieving  all  rlasHfn  of  peoirie 
of  the  Nation.  I  say  this  wfll  not  only  give  relief  to  the 
veterans  but  it  wUl  likewise  give  relief  to  others.  If  we 
believe  the  proponents  of  the  bOl,  it  wlU  give  a  tremendous 


lot  of  relief  to  the  ragt  of  the  unenipkifvd  In  tl^  (B^in$x9$ 
to  the  fanmert  in  the  oounkiT,  and  (•  every  olMi  nC  «Mr 

citiaeortiip.    No  one  oiyi  deng  that.  ,.     ' 

Mr.  President.  I  dare  aay  t^Mse  is  not  a 
or  forward-lookiBg  flimnotfr  dN>  has  studied  tba 
at  an  who  wiU  not  say  that  the  oim  enwrntlal  thing 
to  do  la  to  get  the  pioes  of  oomfuoditief  up  if  wis  wuat  ^ 
bring  back  prosparitF*  Tbera  i»  not  a  thtnkipg,  fonii«id| 
looking  economist  in  the  eounUy  but  wiU  any  that4ha,;uag 
to  bring  back  pro^Ei^ity  la  by  getting  money  badfm  oifOU* 
lation.  I  approelate  that  ttero  gro  ik  f ew  iglflili  slf; 
centered  Individuals  who  are  thinking  only  of  tta^  ilogwn 
they  have  invested  or  of  the  dollars  that  thsg  h»vwiopps4 
out.  They  do  not  want  to  see  any  kind  of  ingatiwi.  !Pi«g 
want  to  suck  the  last  drop  «f .  Uood  out  of  tho^Ainoiifga 
people.  They  are  so  sidflsh  and  so  aeU-centoivd  tbat 
are  willing  to  take  the  ohano%  of  our  whole  HuanjiaV 
nomic  and  moral  structure  brraklng  down  In  flk$a|  tg|  psdgr 
that  tb«y  perhaps  mi^it  make  a  few  mora  doQam,  ..     ,     .• 

Tliis  is  the  one  opportunity,  Mr.  Freoldant.  that^vt  i^ 
for  putting  money  into  circulation.  It  is  the  one  ojinrttyHy 
we  have  to  start  the  wheels  of  induadtry.  th*  aB0 
for  raigkig  the  prieeo  of  the  poumtOXiim^  (^pop^lgpi^  fpn 
stand  <m  the  floor  of. the  SenaU  and  fay  they  ar*  ^„  ^ 
to  vote  for  the  bUil  becfusa  of  tljfte  love  for  tt^  vs^jimM 
and  their  widows  and  th^  orpbam  Thcg  oan'aaygMVrOie 
not  going  to  vote  f or  the  MH  baeaaio  of  tba  faoi  t^N^t  ilMg 
think  it  is  their  patriotic  duty  pot  to  dp  ao.  d<*  ^  fmf 
have  patriotism  in  their  hearta  at  aiQ,  then  Uw  tK^ng.fegy 
ought  to  do  la  to  put  the  debtor  class  of  thia  country  inloj^ 
position  where  they  can  pay  off  the  InrVhtfdneei  wliid^theg 
have  incurred.  If  we  do  not  do  that,  and  if  thfi;,.  PnoA^ 
situation  contiBuaa.  th*>n  the  IndcbtednaeB  wUl  haua'to  m 
Wiped  out,  because  no  fanner  can  pay  oS  hia  Imiehtadneai 
to-day.  no  farmer  can  pay  the  Interest  upon  his  inde^ed- 
oes^  and  no  fanner  can  pay  tha  taxei  with  ofMamty^ttfy  pr^ 
levels  as  they  are  to-day.  ..  :,  ^^ 

I  do  not  care  which  ham  of  Ibf  dflrmma  uwjr  kg  takenl 
Senators  can  not  contradict  the  progosiUon  ttet  tka  hiH 
WiU  put  $2,000,000,000  in  oircuiatian*  and. that  tag  jM^ttiw 
$2,000,000,000  in  circulation  va  wiU  put  uaen  >  mlv.  .m 
wUl  bring  up  the  price  ot  ooounotttiae»,and  we  wUtlijup  lg|| 
general  economic  situation.  In  my  luimble  JudgB>eyit>  >ffl<W» 
than  by  ang  other  means  that  haa  been  BregM>tiif|  ^  ^if 
Congress  thus  far,  unless  Senators  may  want  to  jgigfii.a 
system  of  just  issuing  more  ctuTeney.  I  do  not  |||;;B.^pa  ykk 
of  turning  the  priirting  presses  kwee.  I  have  iWMBd  igjnn 
the  floor  of  the  Senate  that  the  Congreee  of  tt^-Dimed 
States  should  adopt  himetellium,  but  we  can  not  get  sao|l 
a  measure  through  this  ewrnion  of  Congress.  I<)^jtbecaag| 
of  the  fact  that  I  want  to  cheanpen  the  dOUai*  4opu|  it  Imm»^ 
to  put  it  in  the  same  place  where  it  was  in  1023.  I  .inffy<> 
that  If  that  was  not  done  w«  would  he  reeorting,  to' «e 
printing  presses. 

This  morning,  in  talking  with  a  man  whom  I  bellefe.to  6e 
and  who  is  generally  con<dderedt#  be  a  great  financier  and 
a  great  industrialtet.  he  salfl.  **  Tliere  ie  n<ithlBgK  aofVV^  Ifkd 
about  the  bonus  t)in.  It  Is  hot  half  as  had  aa.a  gte^inglior 
people  believe."  He  said.  "  tt  wlU  Have  a  teadeocy  «D  ioMl^ 
but  that  is  what  the  country  needs.  It  wiB  hava  •  iuwdiipfly 
to  bring  up  commodity  prices,  the  only  bad  thte.^*ttQKlt  tt 
is  that  other  groups  of  people  and  other  indMdi|a|llhw 
come  down  and  say  '  turn  the  printing  presete  looae  feruKf " 
That  is  the  only  excuse  that  Can  be  given  for  nqH  tottbg  Mr 
the  bill.  But  I  assume  that  those  who  vote  iof  tti(k1(|Qi.viAiMl 
have  the  courage  to  stand  up  and  vote  agalnet  IbmtSmm  ^ 
printing  presses  loose  in  goigraL 

I  Shan  vote  for  the  bUl.  Mr.  Rresklent.  not  beoeuee  thjeie 
men  have  come  to  Congnuea.  I  know  men  have  lald-to  Mt 
that  they  are  nott  folng  to  vote  for  tt  becaiae  Ifaerwuntto 
show  their  courage,  they  wknt  to  ifaow  fltetr  etat 
hy  saying  that  they  defy  the  ec-«okUer.  It 
much  eourage  to  do  that.  It  does  net  take  much 
ship  to  do  that.  It  does  not  take  mudi  bravary  tp 
Ttiat  is  a  simple  thing  to  do.  But  ft  does  take  some  oouzgao 
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to  vote  for  leglslatkm  in  this  body  which  is  opposed  bj  the 
great  flnAnciers  of  the  country.  It  does  take  aome  courage 
upon  the  part  of  Members  of  the  House  and  of  the  Senate  to 
defy  the  group  of  tndtyiduals  who  control  the  money  and 
the  credit  of  the  oouatry.  There  is  not  a  thinking  man  upon 
the  floor  <A  the  Senate  who  does  not  in  his  heart  know  that 
it  takes  courage  to  defy  those  who  guide  the  economic  and 
generally  the  pollUcal  destinies  of  this  great  country  of  oura 

The  other  nlcfat,  wh«i  I  sought  to  reduce  the  appropria- 
tion in  the  Army  tin.  it  was  sUted  by  the  present  occupant 
at  the  chair,  the  President  pro  tempore  (Mr.  Mosssl.  that 
what  I  wanted  to  do  was  to  take  money  from  the  Army, 
from  those  to  whom  it  belonged,  and  glTc  It  to  those  to 
whom  it  does  not  bekmg.  Perhaps  those  who  are  serving 
in  the  Anny  now  are  more  entitled  to  money  and  to  a  decent 
llTing  than  those  who  wait  across  the  sea  and  bared  their 
breasts  in  order  to  save  our  country.  It  may  be  that  a  man 
can  cJaim  to  be  brave  wben  he  stands  on  the  floor  of  the 
Senate  and  points  to  the  occupants  of  the  galleries  and  says 
he  is  not  going  to  pay  them  any  money.  When  I  hear  this 
statemeirt  made  I  am  renitaided  of  the  story  of  the  mouse 
who  was  being  chased  by  the  cat.  The  mouse  ran  down  into 
the  ocBar  and  found  some  Uqnor  sidlled  upon  the  floor  and 
began  to  lap  it  up.  In  a  moment  It  turned  and  ran  back 
upstairs  and  said.  "  I  want  to  see  that  cat*" 

iCr.  Preddeni.  I  am  net  doin«r  this  because  of  the  fact 
that  X  want  to  incur  the  favor  of  the  ex-90ldiers,  because, 
sa  I  said.  I  do  not  think  those  i^to  are  saffering  to-night 
are  entitled  to  any  more  credit  than  the  rest  of  the  men  and 
women  of  the  country  who  are  oat  of  emidoyment  and  walk- 
tar  the  streets.  I  am  doing  it  because  paying  them  the 
money  will  not  only  help  them  but  wfll  help  an  Vbe  rest  of 
the  unemployed  of  the  United  States  oi  America  to-day. 
I  am  voting  for  the  blU  because  no  hope  ts  being  held  out 
in  this  session  of  the  Congress  of  the  United  States,  and 
no  copstruetlve  measure  has  been  adopted  or  will  be 
adopted  to  take  care  of  the  unemployed.  I  am  voting  for 
It  beeattse  when  the  great  RepuUican  Party  met  In  Chicago 
It  said  to  the  great  mass  of  working  people  of  the  country, 
as  It  said  to  the  farmers  of  the  country  and  as  it  said  to 
the  httle  business  men  of  the  eountry,  "YOu  can  leave  all 
hope  brtdnd.  Tou  can  go  back  to  your  little  farms,  you 
can  go  back  to  your  dugouts  along  the  roadside,  you  can 
tramp  up  and  down  the  highways  and  byways.  If  you  please, 
and  have  patioice  and  work  out  your  own  problems.  Tou 
can  leave  aB  hope  behind." 

Mr.  QORB.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  ths  Racoss  a  copy  of  a  letter  written  by 
me  cm  Apprll  23,  1932.  with  leference  to  the  bomn  legidation, 
and  a  oopy  of  a  tticgram  sent  by  me  on  June  17, 198S,  with 
reference  to  tbit  same  subjeek. 

There  bcdng  no  objection,  the  letter  and  telegram  were 
ordered  to  be  printed  in  the  Rscon.  as  follows: 
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wmmton.  OMS. 

Mr  OB*m  JoBss:  X  sm  pl«M*d  to  •eknowlcdg*  yo«r  tavcr  ixkclo^ 
ing  »n  article  from  tbe  Oklahoma  Legionnaire  entitled  "la  Sena- 
tar  Oosa  for  ▼Btaianfct "  Too  maj  taH  aure  that  yrmr  letter  was 
rtmi^mA  la  tlM  ktnily  sptrtt  wbiai  tiuptmd  tt.  I  aaa  am*  tbaS 
yoa  wUl  rtoalve  this  answer  ta  Um  aaoae  kindly  iplrlt. 

I  am  grateful  to  you  and  mj  other  cx-aarvlce  frlenda  for  jour 
faithful  and  afleetlve  aupport  la  the  leceut  campaign.  I  could 
aaae  a  numbar  ot  matA  niends  wbo.  like  yammU,  auppci*t»d  mm 
**  wlttkoat  ttoa  shMlow  oS  tnmtas."  and  wh<»  I  wonkt  walk  to 
OklalMoia  to  acrva.  Tbla  aupport  ta  appraeUted  the  moee  becaua* 
It  was  voluntary. 

I  havB  raealved  mrtnl  letters  taqulrtBg  whether  I  would  support 
Mto  wiapwi  aad  otpbrnxar  pciMten  Mil  and  tbs  Mn  to  pay  the  bal- 
ance of  the  adjusted  eompensatton.  I  haf*  unlfecao^  snswered 
that  wben  tboee  measures  paned  the  Bouse,  when  the  Senate 
heartnga  art  held  and  aU  the  facta  and  phaaea  of  the  subject  have 
been  pesaantad.  X  wotfkt  gtva  the  natter  the  most  thocmagh  and 
earaast  rnmiiiirsSlBa.  I  havs  always  sddsd  that  I  wcrold  naturally 
ba  piaassd  to  Had  myseU  in  a  sttuatioa  to  support  the  sz-serrlce 
men's  legMattvs  program.  Being  a  judge,  you  can  appreciate  my 
peaniea.  If  a  laiwyw  sboold  file  a  eaas  ta  your  court  to-day  and 
siMUM  ask  tasar  you  tntandad  to  dadde  the  oaae  whan  tt  la  argued 
naxt  OMtUh.  ha  eould  hardly  tagard  U  as  a  proof  at  psajudioa  tt 


you  ahoold  luaerw  your  dadakm  until  after  the  law  and  the  facts 
had  been  preseated.  It-  was  a  proTert>  tn  andeot  Oreeoe  that 
"  a  Judge  who  decided  a  case  right  without  hearing  both  aides  was 


aa  uajnat  yaOf."    Of  eoorse.  no  man  with  any 
would  decide  a  qnestloo  until  he  had  consldersd  It. 

As  you  know,  all  this  bonus  leglalatloD  was  passed  whlls  I 
oat  of  the  Senate,  and  I  am  just  now  famlllarhang  myself  with  It. 
I  used  hardly  repeat  that  T  would  be  pleaesd  to  find  myself  In  a 
paattloB  to  support  the  leglaUtlTs  program  of  ths  sa  sunlce  man. 
Uke  other  public  men,  I  desire  to  have  their  good  will  and  sup- 
port. Ko  sane  man  In  public  life  would  willingly,  much  less  wlU- 
fvUy,  alienate  or  offend  so  large  and  respectable  a  body  of  his 
CsUow  citizens. 

As  you  suggest.  I  hare  raffered  a  good  deal  at  the  hands  of 
some  of  the  ex-service  men;  but  tbe  fact  that  aome  of  the  leglon- 
oalrea  have  waged  war  agatost  me  certainly  would  not  justify  me 
IB  waging  war  against  an  the  le^onnaircs.  I  hav*  no  disposition 
to  coounlt  suicide  like  the  Cbinese  nor  commit  bara-klrl  like  the 
Japaasse  merely  to  ^Ite  or  even  to  aTecge  myself  upon  a  few 
enemies.  Tou  may  feel  sure  ttiat  any  puhUe  man  wbo  opposes 
any  demand  of  the  ex  etiilce  man  will  do  ao  as  a  matter  of  con- 
vletlon  and  not  as  a  matter  of  ezpedleacy.  tt  will  at  leaat  proTS 
his  sincerity,  though  It  may  Impeach  his  prudence. 

I  suppose  that  any  good  politician  would  promise  In  advance  to 
support  all  legionnaire  measxirea.  If  X  had  bean  a  good  poltttclan. 
X  would  never  have  lost  my  ssat  In  the  Senate.  X  voted  for  ths 
KaaByon  amendmant  to  double  the  aoldisra'  pay;  I  voted  for 
dollar  that  was  needed  or  aeked  to  wage  and  win  the 
I  not  only  voted  to  appropriate  the  money.  I  voted  to 
the  money.  When  tt  came  to  eeonomhdng  tetween  money 
blood  I  ptef  erred  to  spend  oumey  and  aave  blood.  I  hasten  to 
add  hers  that  I  have  never  been  able  to  appralas  the  ssrvioe  and 
the  devotion  of  a  soldier  in  terms  of  doUais  and  oenta;  such  devo- 
tion Is  beyond  money  and  beyond  price.  X  have  always  fi^  that 
tt  waa  aa  Insult  to  a  true  soldier  to  ssswme  that  hla  aiqipart  eould 
he  seemed  by  an  sppeal  to  mmn  monetary  or  SBeroanary  oonsld- 
aratlons.  ror  the  soldiers  who  faced  death  on  the  field  ef  batUo 
I  have  an  iinmeasured  admiration. 

It  Is  true  that  I  was  opposed  to  the  war  and  voted  agatset  thn 
diaft,  but  I  have  never  quatrcled  wttta  tbosa  who  favored  tbem. 
It  was  tbe  most  tn«le  deelston  that  aosr  ctf  us  wsrs  evar  oaUed 
upon  to  naakc. 

T  opposed  the  war,  among  other  reaaoos.  because  I  eould  fureswi 
Its  dlsastrooB  eonsequenees.  X  oooM  foetsss  our  prsesut  tngbtrul 
dlBJitee.  I  knew  tt  would  snslava  our  people  with  drt)ta  and  taxes. 
X  aald  at  the  time  that  it  would  "  lay  burdens  upon  tbe  bandetl 
becks  of  our  people  too  i^evous  to  be  borne."  I  sought  m  vaiii 
to  avert  It. 

The  srar  hae  ruined  the  wotld.  AU  eeoaomlsts  now  agfoe  tha-i 
oar  preaaat  plight  U  due  to  the  war.  It  cost  the  warring  nattonii 
gM7.000.000.000.  It  has  already  eost  m  fifty  bilUona:  It  will  cos: 
Us  one  hunJdred  billions  more.  Oklahoma's  aharee  wQl  be  thre«i 
bllllans — twice  the  present  value  at  all  the  property  In  the  Stotc. 
or  eouras  Oklahoma  must  pay  her  ahare.  Her  people,  her  otbesr 
Senator,  and  aU  her  Representattves  favored  the  war.  Those  who 
favored  and  those  who  did  not  favor  the  war  muat  pay  thoeu 
Who  fought  the  war. 

All  our  governments — local.  State,  and  National — era  now  eoat- 
hog  ua  seSjOSOXMn  a  day.  Oklahoma'a  share  to  nearly  oim  bUIUoii 
a  day.  Our  war  debt  Is  now  costing  us  |S.00Oi>00  a  day.  Our  pen- 
sion  roll  Is  now  costing  us  $3,000,000  a  day.  Every  time  thit 
sun  rises  and  sets  the  taxpayers  of  thla  country  cash  m  9A.000J00I) 
to  pay  penators  to  the  Worid  Wmr  rmterm-na  alone.  That  equaLi 
the  total  eost  of  the  Mdsral  Oovemment  prior  to  the  war.  Bo; 
our  boys  fought  and  bled  and  died  in  Arance;  they  paid  the  bkxxl 
price,  the  people  must  now  pay  the  money  price.  They  are  pay- 
rag.  More  than  seo.OOO  World  War  vetarana  are  now  on  tbe  pen- 
sion rolL  Here  than  S82.000  of  ttaee  had  no  awvlee  dlaebUlt:r 
whatever.  Bven  so,  the  taxpayer  may  yet  have  to  a|^eal  to  thit 
veterans  rather  than  the  politicians  for  mercy.  Tou  will  ahani 
my  legiet  that  it  becomes  necessary  now  to  tax  onv  overburdeneil 
tsarpeyers  to  balance  the  Budget. 

The  article  In  the  Legionnaire  which  you  Iwninanil  wound  U|i 
with  these  two  sentences:  "  However,  we  demand  of  both  Bepub- 
ncans  and  Democrats  alike  that  the  disabled  veterans'  legtslatioii 
Shouhl  be  given  their  conalderatlan.  write  Mr.  Ooee  and  see  what: 
his  answer  to  yoa  will  be."  It  to  not  neeeasary  for  anyone  to  wrltii 
tarn  eonosmlng  my  attitude  toward  legislation  for  our  dlrmMfd  sol- 
diers. I  made  my  attitude  plain  dv^ii^  the  campaign.  No  max; 
has  a  deeper  sympathy  for  the  disabled  aoMlers  ttum  X  have;  iki 
taaa  ta  mors  determtaied  to  see  that  thta  Oovtriunant  txssti  thatxx 
with  jnstloe  reinforced  with  geaerostty.  Ths  man  who  waa  die- 
ahled  in  tbe  service  of  his  country:  the  man  who  stopped  a  buUek.  - 
that  received  a  wound;  that  siiffered  an  injury;  that  lost  hlH 
taeslth;  the  man  whose  earning  capacity  was  impaired  on  aeeoun*: 
of  hta  mllttary  scrvlee  has  a  claim  upon  his  countty  s«v^  hta  oonn  • 
tryawn  that  I  would  be  the  last  to  repudiate.  X  know  how  ti> 
sympathtee  with  tbe  disabled.  Those  who  run  life's  raoe  with  a 
handicap  challenge  my  sympathy.  Wot  only  that,  I  would  protect 
the  wtdows  and  orphans  of  the  men  whose  eanung  capacltf  wai 
tbOB  Inpstied.  Thla  ta  a  debt  which  the  peopls  must  pay.  Wo 
eea  aot  help  the  dead,  but  we  caa  help  those  who  axe  broken  lii 
tKidy.  broken  in  health,  and  wbo  must  live  their  lives  as  mutXlate<l 
imagea  of  thetr  Maker. 

Bat  the  widows  and  orphaas*  pension  hill  about  which  you  aaic 
goaa  mueh  further  than  that.  Several  legioanalrea  have  wrltteii 
uiglag  me  to  support  it.  They  may  or  may  not  know  that  it  pen- 
sions the  mnilocalress  as  weU  aa  tbe  washerwoman  That  bill 
peneloDs  the  widow  of  a  mUllonaire  who  never  saw  Pranoe  as  well 
as  the  widow  of  the  soldier  who  ta  still  ileeplng  in  Prance.    That 
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hill  would  eaapal  our  fsnaaes  ta  (Mdahooia  to  pay  taxes  with 
5-cent  cotton  knd  3 -cent  cattle  to  pension  helrewes  who  dwell  In 
marble  haUa  and  are  arrayed  lUce  Solomon  In  his  glory.  Should 
we  vote  to  tax  the  Impoverished  farmers  of  LAtlmer  County  in 
order  to  pension  "  the  favorltse  at  fate  la  fortune's  Isp  careased  "? 
Would  you  have  me  voto  to  tax  want  to  pension  wealth;  to  tax 
squalor  to  pension  splendor:  to  tax  misery  to  pension  nnignlfl- 
cence?  But  the  bill  will  peas  tf  the  soldtsrs  Insist,  although  It 
was  35  yean  after  tbe  ClvU  War  and  SO  years  after  the  Spanish  war 
before  the  widows'  penstoa  legislation  wm  enacted.  Thto  bill  wUl 
add  170.000,000  a  year  to  our  jtension  rolL 

Aa  to  the  paythg  of  the  balance  of  the  adjusted  eertiflcates  im>w. 
XT  we  could  eonault  our  vdaBsa  aloha,  that  would  be  an  undivided 
pleasure,  if  we  should  oonealt  oar  poUtleal  interest  alone,  ttaere 
oould  be  but  one  answer  to  that  dtotrcsslng  question.  If  the 
money  was  available,  if  the  money  was  m  sight,  all  other  eonald- 
eratlons  would  yield  to  gratitude  and  the  claims  woald  be  paid 
now.  notwithstanding  they  are  not  due  until  1945.  There  Is  one 
strong  argiunsnt  in  favor  of  Imosediate  payment.  It  would  sseure 
a  wide  distribution  of  the  money  and  would  provide  many  who  are 
need  with  immediate  purchasing  power.  One  reason  for  voting 
against  the  La  I\>Ilette-Coetlgan  bin  to  give  away  $750,000^)00  #as 
the  fact  that  Its  psssi^  wouM  have  rsndered  doubly  dUDcult  if 
not  utterly  impossible  any  peopoaal  lOr  the  early  payment  at  the 
boBiis.  1  felt  that  if  we  weee  to  borrow  that  amount  It  would 
be  better  to  use  it  to  peg  elalma  than  to  give  alms,  however 
\ugent  the  need. 

How  can  the  money  ha  ratisd;  that  ta  the  practical,  that  to  the 
perplexing  protAem.  The  bofe  rtwiiaitd  payment  now;  payasent  in 
full;  payment  la  caah.  That  would  take  two  and  a  half  IkUlion 
dollars — two  and  a  half  bilUon  dollars  out  of  an  empty  Treasury. 
The  Treasury  to  woraa  than  aaiftf;  we  are  now  wrestling  with  a 
deficit  of  mors  than  two  and  a  liaU  bUtton  doUara.  Out  rederal 
Uovemment  ta  now  coatlag  ua  SlS/KMjBOO  a  day.  and  we  are 
running  behind  S7/KM>j00O  a  day.  Tbe  deficit  and  bonus  taken 
together  would  requhre  tbe  calsksg  of  Mi.000.OOO.O00. 

How  can  we  raise  that  amount  and  balance  the  Budget? 
Tliera's  the  rub.  Ttie  Budget' mast  be  balanced.  X  know  that  true 
soldiers  wlU  insist  that  the  BudQit  tie  taalanoad.  If  it  to  not,  the 
dlstiesBlng  evUs  of  the  pieesat  boor  may  Iw  looked  Ikack  imon  in 
ths  future  and  remembersd  as  the  good  old  daya.  If  the  Budget 
to  not  balanced  the  prssant  pries  at  oomanodttlea,  already  l>elow 
the  eost  ef  productioa.  may  he  hammersd  down  still  lower;  that 
would  aggravato  the  dlstreaa  not  ealy  of  our  farmera  but  of  all 
other  cltiaens  and  our  saldisis  as  well.  That  to  the  prospect 
wtuch  dlstrssess  me  most.  If  we  ean  ttalance  tlie  Bodgat  and  raise 
the  money  without  unbalaDelav  the  Budgmt  X  ahall  rejoiee  to  pay 
thta  claim.  U  we  oaa.  then  ss  Xiar  as  X  am  eonosmsd  the  syss 
have  it.  we  issued  bonds  to  wage  tbe  war.  and  I  should  ba  will- 
ing to  Issue  tiocds  to  pay  this  daha  growing  out  of  the  war.  X  am 
not  yet  oertam  tliat  thta  eaa  ba  done. 

I  hai«  delayed  answerlag  your  letter  from  day  ta  day  la  Order  to 
take  soundlaga  among  the  Qsutatere  upon  thto  subject.  I  know 
that  you  and  othsr  eoldlera  wm>be  interested  to  learn  their  point 
of  view,  and  to  provide  eae  with  arguments  in  response  to  theirs. 

To  my  surprise  I  find  that  With  eonte  Senators  tbe  main  argu- 
ment to  the  feet  the  IiSgloa  eeoventioa  at  Detroit  deeiarsd 
against  the  pressat  payeasM  of  ths  adjusted  oerttOoates,  and 
General  Pershing,  as  well  aa  Prsaldent  Hoover,  eommaader-in-ehief 
of  the  Army,  are  both  upneeeB  to  their  present  payment.  Per- 
sonally I  make  no  point  Of  tbSa. 

Some  SeBaton  make  the  pMat  that  aeotlon  Ml  of  the  World 
War  adjusted  oompenaatloa  set  providea  that:  "The  amoimt  of 
adjusted -service  ciedlt  aball  be  eosaputed  by  aUowlng  the  following 
sums  for  each  day  of  acttVe  aerrtee  ta  excess  of  00  days  •  •  • 
as  shown  by  the  service  or  other  rec<vd  of  the  veteran:  $l3b  for 
each  day  ef  overa^  aervtoe,  aad  fl  for  each  day  of  home  semee; 
bat  the  amount  of  the  credit  ef  a  vefeMaa  who  performed  zk>  over- 
sea service  shall  not  exceed  $800.  and  the  amount  of  the  credit 
of  a  veteran  who  performed  any  oversea  service  iftiaB  not  exceed 
SSMl"  And  that  99  per  cent  was  added  tn  aU  eases  to  the  amount 
of  such  credits.  They  ooatead  that  those  v^o  umt  advantage  of 
the  aot  passed  last  year  letjsl'ted  advances  in  excess  of  the  total 
credit  and  allowance  fixed  by  the  law  Itself  and  tliat  tor  the 
Government  now  to  pay  tbe  remahitng  half  would  be  the  payment 
of  Interest  to  accrue  between  now  aad  1946  on  the  advancea  which 
have  already  been  made  undar  tlie  act  of  last  year.  They  say 
that  tt  to  aa  tf  the  holder  at  a  SB-year  life  Insurance  policy  matur- 
ing In  IMS  should  lirlag  sn^  demanding  payment  of  the  face 
vslue  now.  Peraonally,  I  tasks  no 'point  of  thto.  Olven  the  money 
I  would  winioi^y  pay  tb»  eMm  as  If  it  were  due  now.  mess 
Senators  seam  to  attach  ao  welgU  to  the  fact  that  all  the  mem- 
bers of  a  given  pest  vote  ttaaatauiualy  in  favor  of  paying  them- 
selvaa  the  bonua  ik)w.  Ibsy  asy  that  ta  voting  to  take  the  money 
out  of  the  pocket  of  the  taxpaysfs  to  put  it  in  Uwlr  own  poCkets 
to  pay  an  ot>Hgattun  tliat  to  net  due  for  IS  years,  Wben  the  Oov- 
emuMBt  ta  taumg  behind  with  tti  sMlgstktns  to  the  amouat  of 
S7.000JOO  a  tey.  They  say  It  Js  iike  submitting  a  Uwsuit  to  a 
jury  of  la  men  aU  of  whom  imve  a  eonunon  and  direct  monetary 
intoreet  in  the  verdict.    1  mafts  ho  pomt  of  that. 

The  one  point  that  deee  eenoera  oae  to  thta:  If  we  caa  halanee 
the  Budget  and  raiae  the  mnway  wtthout  imhalaarlng  the  Budget 
I  shall  rejoloe  to  pay  thto  dalm.  Can  the  mcmey  be  raised?  The 
Hotise  had.  and  the  Senate  ta  now  having.  estrsoM  trouble  ih 
raising  one  aad  a  quarter  »»*"***"  <lollars  in  an  effort  to  meet  oose- 


haU  of  the  defiett  by 
or  to  reduce  sspeaditMVse  to 
meet  the  other  half  of  the  defieli  by 
even  suggested  that  we  issue  paper  nwoey  to  ball 
To  pay  the  adjusted  oertlfleatee  now  wlU  require  two  and  a 
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billions  In  oaah.    Of  ooursa.  that  mueh  caah  eau  not 
any  form  of  taxation;  that  b  out  «C  ths  question. 

Can  we  raise  two  and  a  half  billion  doUars  by  the  sale  of 
and  at  the  same  time  t>alaooe  the  Budset?  If  era  caa,  than 
as  I  am  concerned  the  ayes  have  it.  We  Issued  txmds  to 
war,  and  I  should  be  willing  to  issue  bonds  te  psf  thle  claim 
growing  out  of  the  war.  I  am  not  yet  certain  that  this  can  bs 
done.  For  that  reason  it  has  been  imposalble  up  to  thto  time  for 
me  to  return  a  definite  answer  aa  to  tbe  payment  of  tbe  bonus 
now.  As  you  see.  a  final,  a  raepfswrthls  answer  to  that  quaitliiii  to 
contingent  upon  a  future  event  which  to  aa  yet  la  tbe  woaab  of 
time.  .  . 

The  suggestion  has  been  made  m  the  Bouse  ths*  tfaa  hsMta  bs 
peid  not  with  l>onds  imt  with  Tiweaiaj  iiijtea  What  Is  a  tMOdV 
It  to  the  Oorvernment'a  "promiae  te  pa^"  la  the 
to  a  Treasury  note?  It  to  tbe  Oosermnent'a 
demand,  suppoae  we  tosxw  two  and  a  half  hUUen  of 
notes:  both  capital  and  gold  woidd  tafae  flight  ftum^^ia 
How  wsuld  people  ohtam  gold  to  ahlp  out  ef  «hs  eountiyf 
would  gather  up  theee  Treasury  aoCss  by  the  mllllc 
dreds  of  nslUkms.  prssant  ttiem  to  ths  TtaamuTj 
demand  Immediate  payment  la  goM;  ths  Itsaawy 
pay  tbem  en  demand  or  alas  nnnfsas  .maolva 
Tbe  Treasury  notes  iMiiag  telaawsd  oould  bs 
again  tat  pflqrmeat  la  gold:  the  Oossnmisat  woulA  hsvs.ta 
bonds  to  get  the  gold  to  pay  theee  Tteaauiy  notes  la 
to  exactly  what  happened  la  ths  sarly  \«Ism 
enrtlaaa  chain,  the  vletouB  eirele  whloh  pesctpitatad  ths  paalo  of 
ISBS  and  aggravsfted  tbe  evDe  of  that  psotraeted  ils|a  ss^lilii  Buch 
an  issue  of  peper  money  would  drive  gold  out  at  Uto  ssuntry 
whsthcr  it  drove  us  off  the  gold  atandsrd  er  itotb  sad  sssry  dallar 
of  gold  drivsn  out  would  shrink  ths  basis  of  potsMlsl  sndit  at 
leeat  glO;  that  would  aaean  dedatlea  flmnirrd  oflnaatkas. 

Neither  a  government  nor  aa  ladividual  oan  <«*mtlmie  ta  pas 
debts  with  debts— to  pay  promises  to  pi^^  with  isniiulasa  to  pay. 

In  the  long  run  del>to  muat  be  paid  wtth  '  

alone.    Buck  aa  iasoe  ef  Ztsesury  m 

of  thto  hour.    Genaaoy'a  dtoastrous  esparieiios  mtth  ths  Astk  Is 

a  red  signal  that  should  wsra  ua  wttnst  a  Uks  illsartsr,   _ 

went  off  the  gold  standard  that  reduced  the  vidae  of  the 

one-fourth.    That  ligbteaed  tasr  debts,  but  her  debts 

abto  in  gold.    Our  Oevemoisat 

many  Urm  mortgages  are  payable  Jd  gold. 

If  we  shoulii  go  off  tha  gold  standtfd  and  gold  ahoidd 
premium  of  25  per  cent,  as  la  BUgland.  tt  wouM^i 
cent  to  tbe  burden  of  our  cold  oWlBatinns 
We  can  not  afford  in  theee  dlsteaaasd  tluMS  to 
ment  which  baa  so  aiauy  failuna  aad  po  much  at  illssglw  to  Its 
credit  or  dtocredlt.  It  quy  be  less  Important  that  sash  a  tamut 
would  reduce  ths  value  at  evefy  aavtaga  »~«~«n».  every  lUs-bMur- 
ance  poli<7.  and  every  share  of  buliitng  and  loan  stadk.4n  ths 
country.  It  should  bs  boma  in  mlad  that  If  the  lasse  si  Begtas . 
money  should  result  in  tbe  Inftatloa  of  prieaa,  this  woumJm  tSSS: 
limited  to  retail  prices  and  the  prises  of  artidaa  enJofSng  a  pni> 
tective  tariff.  Tha  price  of  farm  prodacSi  which  aeD  In  an  ^ 
teeted  world  market  would  not  be  nnrriifivtlngly  inorasps^ 

farmecs'  ntuch^wing  power  aaight  be  iHmlnlshjid  and  ids  •       .. 

more  galling.  I  shafi  not  quatcsl  with  thoss  who  .iMlsVJTla  fllii 
money  sny  more  than  I  would  qusnti  with  theee  l^bo  ttiOsfS  In 
the  fairlea.  I  do  not  believe  la  either  ova:  aiMl  while  iinflsr  frsrtslii 
drciunstaaces  I  might  vote  te  issue  twYvrtf  .to  pay  tht  bsnUs^  X 
could  not  under  any  circumatahoes  vote  to  Issue  paper  mhnat  Joe 
that  purpose.  The  gold  standard  Itaelt  to  variable  enOp^hana  has 
evlto  enough  of  Its  own.  to  answer  for.  X  aa  auze  you  weitfA  be  tha 
last  to  ask  that  I  pursue  a  oowae  wbloh  would  deeps^  ,oar  ptWa 
cnt  distress  and  defer  our  ultimate  r«y^very.  :  ^ 

We  are  passiag  through  one  of  the  most  aerioua  arlssa  In  anr 
country's  history.  The  dmtlay  ol  tbs  Institutions  for  %h|fh  yov 
and  your  coraradaa  fought  atay  be  teesahUiv  In  ttM  litfaJMis 
Neither  yoa  nor  I  can  anerd  to  augn»ent  tbe  dangsr  or  add  to  ths 
misery  of  our  dtatTMsed  countryman.  X  have  been  tiylpg  to  i(ad 
ways  and  meuto  to  change  tbs  e(»utttlons  and  to  ooontft^  mw 
cauaea  which  have  brought  our  vtlsmltltt  upon  ue.  ihs  WlAi  Ig 
dark,  the  fog  to  dense,  the  Ugbi*  are  dim.  the  future  Ja  s^  hi 
doubt. 

Tou  may  feel  sure  that  I  wUl  wslegme  any  light  1Q|0S|,  ai|r 
quarter  tlu^  will  help  ua  to  culds  ths sh^  of  stats Ihb  ^pgrtoi 
safety.  X  know  that  you  and  your  eosaradea  who  wsca  under  Am 
in  France  would  have  been  the  last  to  dictate  to  Oensrsl  ir»srt>lm 
and  hto  staff  what  course  they  "hiTuH  pursue  when  the  battis  waa 
raging.  I  am  sure  you  will  agree  with  me  that  the  passangeHi  and 
crew  of  a  ihip  In  dlstrsas  ought  to  sUow  aome  little  dlscRtlon  to 
those  who  are  charged  with  the  traclc  responslbil^  of  stswlng 
the  ship  through  the  sUsm.  Aa  you  know,  a  Senatee  Is  a  aerMat 
of  aU  the  peopAe  and  to  not  quite  fiee  to  vaaate  hto  npponsfiinity. 

Tbe  situation  in  which  we  find  our  eottntry  and  our  cBuatryaMB 
to-day  ta  as  if  you  or  X  ShoUM  Had  oar  residence  la 
our  family  snttapped.  in  the  bldslng  bulkUng. 
aiMe  for  the  firemen  with  courage  aad  energy  to 
flames  afid  rescue  our  family,  but  no  burning  building 
saved  when  ttie  firemen  ficd  from  the  fire. 


It  aUaht  bs  pan* 
to  ettTngiiiiih  On 
bunding  waa  e^ 
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I  am  <mt  of  thomt  w*o  bdtar*  that  e»wjU>d;  know*  more  than 
anTbtxry.  aiHl  I  hope  ttet  70Q  and  the  ex-aenrlea  mm  tn  general 
wUl  not  only  feci  ft«e  but  wOl  fert  bouxid  to  favor  me  tram  time 
to  time  with  any  Bt^gmUatm  whleb  mlgbt  help  to  aolve  our  prob- 
lems—to  rertve  the  proepeilty  and  to  tncore  the  deetlny  of  our 
emintry  and  our  eooBtrymen.  tnelisdlnf  UUaeua  and  acddlera  alfke. 
I  ahail  try  to  kMp  aa  open  mind  la  order  to  arafl  myaelf  of  the 
beneAta  tk  aadi  raBeaklOBa. 

With  aaauimneea  of  the  >«tg»'— *  prraonal  eatecm  and  best  wlshea, 
X  am. 

Tour  »ary  tndy.  «.  «  « 

T.  P.  OOBB. 
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Wamanrmm.  D.  C^  Jumt  17,  1832. 
BOMSB  B.  Pboe. 

VUm  CommmmAer.  Vatemiu  of  Font^n  Wan,  Enid,  Okla.:  

This  will  aekaowkidaa  lalegiaiii  leqowting  me  to  riTene  poa- 
tten  and  voC*  for  tba  Immedlatn  payment  in  tuU  of  the  adJuMed- 
i-nmpanitlnn  wrtttlrataa  by  larnan'TT  of  new  currency.  I  am 
anxtooi  to  do  •warythlng  that  X  can  to  pleaae  and  mnre  our  sol- 
dier boya.  toot,  aa  ym  k&opw.  It  wimid  take  •a.400.000.000  in  caah 
to  pay  tba  mu  taae  -vataa  or  tlM  adjusted  eertlfleates.  I  -roCed 
yesterday  and  vUl  vote  to-«ky  to  p«y  the  fuU  caah  value  or  the 
f«U  swnnaw  value  o(  tha  adjualad  oertlflcaiaa.  That  erould  take 
about  f7IO.CMM».0«0.  but  tba  l»oya  ahonld  have  a  right  to  aak  that. 

B«Bt  baa  BO  eoatrolllnc  reaeoo  to  refuse  such  a 

Bgh  tbe  eartMleatea  are  not  due  uoader  their  own 

UBta  IMS:  but  It  would  take  tLdOOjOOO/MO  mora  to  pay  tha 
fboe  value  off  the  certlfleatea  sow.  That  amoont  reprcaenta  in- 
terest and  tither  paysaenU  which  are  to  aeeme  d«lng  the  next 
IS  yeara  and  wm  oat  siatara  until  194a.  Xs  it  not  ttoe  eaaa  aa 
tf  the  boUtar  of  lUb  tDsnranoe  who  took  out  a  aCKyear  pay  policy 
maturtnc  A  IM«  ahouM  damaad  payment  in  fun  bow  instisail  of 
at  maturttyt  Our  pea|de  ean  not  pay  their  debts  and  taaea  that 
an  abvudy  due.  that  are  past  due.  We  etaad  fbee  to  taoe  with 
this  quesMoB  should  wa  eoaapal  our  taxpayers  sow  to  pay  tS.400.- 
famjom  ntat  wui  not  umtuie  aad  that  wiU  w^  aeerue  unttt  iMft. 
It  you  wave  la  the  Beaatai  I  voadar  tf  you  tNHild  tufee  to  make  yvrar 

Bake  ymv  dMreesed  frlanda  aad  nalghbora.  pay 
a  half  baitaBa  now  that  are  not  due  tlU  IMftV  Xt  should 
that  our  aweerBBMBt  baa  already  paid  tha  World 
War  tatsraaa  la  aUowaaose^  eoHtpeaeatlflBit  laauraaoai  aad  otber~ 
wiae  mora  tlMn  a.lOO.O<0>000.  Tiie  Oofwament  la  alnady  carlnff 
f«r  our  dimbled  veterans.  Thiw  huadred  aad  tweaty-eevea  tboa> 
«ad  teterane  mm  aesr  on  the  pay  roO  whoae  dlaabUltlaa  reeultad 
from  their  sslUtary  servMa.    nuee  hundred  and  ai^ty-two  thou- 

I  BOW  on  tha  pay  raU  whoaa  dieehllltlee  have  no 
trtta  their  mUltary  SMrvioaL 
Tb  pay  tHe  adjusted  ■eerrlw  eeitbleatsa  tn  fun  now  woold  go  tn 
part  to  «M  diMMed  eoMlari  wlM>  are  etready  taken  eare  of  aad 
ftt  part  to  those  irtko  are  not  dleaUed.  tmt  tf  we  had  the  money, 
or  tf  we  eoidd  ralae  the  oxjaey  without  deepening  our  dlstrees.  I 
wooKI  eonsent  to  disregard  both  the  lettw  and  the  spirit  at  the 
a4)ttsltaent  between  the  eoMlen  and  the  Oovernment  aad  vote  to 
pay  them  aa>w,  even  though  they  are  net  due  until  IMS.  Iiast 
rinr  we  had  a  deAelt  tn  the  Hatfcmal  Treasury  oC  f9OS.O0O.00O; 
last  year  w>e  paid  our  aoldlefs  one  bUUon  one  hundred  mmion, 
This  year  tre  have  a  de&eft  of  more  than  two  aad  a  half  bflltonB. 
We  have  otet  that  with  bumwied  money.  We  have  been  fadng  a 
doOett  nect  year  of  two  soMI  a  half  bmioas.  We  have  bean  ta^oig 
everything  aad  everybody  to  ateet  that  daflctt  and  balance  the 
Budget:  we  haye  taxed  everything  from  farmers'  gaaollne  to  the 
candy  of  tittle  children.  We  ean  not  raise  the  money  to  pay  the 
ttoaoB  by  aay  sort  of  tatattau.  Ttie  Treasury  experts  aad  ifnMrlal 
aathorttlM  nraetloaUy  aU  sgree  that  to  pay  the  bonus  with  paper 
money  would  aggravate  and  would  proUmct  the  evUs  of  this  un- 
speakable depreesion.  Z  wish  to  shorten,  not  to  i>rotzBet.  this  panic 
Ton  can  not  tmagtna  how  much  dftiesa  tt  gives  me  to  rvtum  this 
sort  of  answer.  I  believe  ttat  tf  the  leaders  of  the  different  vet- 
sraas*  csfaalaatleMS  had  gotten  together  with  their  friends  a 
practical  program  oonht  have  been  workad  out  that  would  not 
tkave  ended  ta  total  defeat.  Ttils  bill  tuts  never  had  a  chance  to 
eeei^ie  or  survive  the  Pieatdeat^  veto.  Of  euuree  efevylMMly  knows 
ttiat  aad  baa  kaova  tt  aD  tha  ttaae.  As  wadi  m  I  tdsUke  to  issue 
bonds  and  laeieeee  debta.  X  woetld  vote  to  Issue  bonds  aad  pay  ttM 
boys  wbenefei  that  ean  be  done  wltttout  unbalancing  the  Budget 
and  wtthout  mtdttplytng  and  aggravatlBg  the  evOs  of  thts  de- 
preesion. X  am  afraid  that  to  Issue  either  bonds  or  paper  money 
at  thle  time  to  pay  a  claim  that  Is  not  due  for  IS  yeare  would 
Injure  rrcry  clam  of  am  dttaent.  Including  the  soldiers  them- 
selvea.  as  wen  as  our  faimeis  and  laborera.  I  am  sure  that  no 
siMdlcr  who  fought  to  defend  his  country  in  time  ot  war  would 
w»te  to  laluie  hti  country  m  ttma  of  peace. 

TBoecAS  P.  Ooax, 
ITattad  Stmtn  Swmmtar. 


Mr.  WALAB  of  MasimrhniHw.  Ifr.  President.  I  tvoold 
Uke  to  tatpOn  ot  the  Senator  firom  XTtah  (Mr.  BmootI.  m 
order  tliai  tha  raoord  of  the  jrocoedings  aoajr  be  complete, 
wbetlier  «r  not  he  has  offered  for  prlntliic  in  the  Racoaa 
the  adfiiM  report  off  the  FlnaQce  Committee  upon  the 
pending  measure? 

Mr.  SMOOT.    It  has  been  printed  as  a  Senate  document. 


Mr.  WALSH,  of  Biassachusetts.  I  would  like  to  haye  1; 
printed  in  the  Rxcosit  in  order  that  it  may  be  made  a  par; 
of  the  proceedings  of  this  day. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  bi 
so  ordered. 

(For  report  of  committee  see  page  13222.) 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  senior 
Senator  from  New  York  [Mr.  Cortujatl.  the  junior  Senatoi* 
from  New  York  IMr.  WAcmk].  my  ooUea«ue  the  junior  Sen- 
ator from  Massachusetts  [Mr.  Coolxsok],  and  myself  havii 
signed  a  statement  which  we  gare  to  the  press  yesterday. 
setting  forth  our  views  in  opposition  to  this  ledsladon.  IE 
ask  that  the  statement  may  be  printed  in  the  Raooao  at  thiti 
point. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  li 
so  ordered. 

The  statement  is  as  follows: 

We  liave  supported  and  win  continue  to  support  an  measure! 
for  the  eompensation  and  relief  of  disabled  soldiers.  We  alwayi 
urged  and  voted  for  a  cash  payment  or  bonus  instead  of  the  ad< 
justed-compensatlon  eertUleates.  We  btfleved  this  to  be  the  falr- 
sat  way  ot  meeting  the  Inadequacy  of  the  Govenunent^  oompensa- 
tloa  to  Its  soldiers  during  the  World  War. 

TtM  proposition  as  tt  Is  pressnted  to  us.  however,  is  no«  to  pay 
the  veterans  the  cash  surrender  value  that  may  be  due.  We  favor 
that.  Xt  Is  a  proposal  to  pay  tha  vctanns  •3.dOOjOOO/K>0.  meludla| 
la  years'  Interest  not  yet  due  for  oertlABates  not  payable  uatl 
IMS.  Xt  Is  also  a  request  that  the  ta^i^ayers  oC  the  conatry  ad- 
vaaee  tha  totereet  on  theae  oertlflcatea  that  may  be  earned  durtng 
the  aaxt  IS  yeara.  This  repreaante  an  abeolute  gift  at  il.MS- 
000.000.  wtiich  le  tiM  exact  aaumnt  over  and  above  ttae  prases  t 
vahM  of  tha  certificates. 

Xt  tbs  country  were  prosperous  and  fltas  tttiss  tha  danger  of  aa 
braakdowB.  we  could  defead  thla  vast  expenditure  in 
tbe  illsiiiemil  eondltloa  of  amay  vetaraaa    Bat,  aafot'" 
,  the  vetcxans  are  not  tha  only  unemployad  suflereri; 
wmtnttunm  at  othCT  Amartcans  axe  ta  the  saaaa  aad  plvit.    But  even 
this  aituatlon  would  ordlaartly  juattfy  prsterenee  to  the  wtsraaa. 

However,  a  muoh  BMve  importaat  obatacle  pieiema  our  afH. 
pratal— aa  obafeade  that  oaa  not  be  waved  aside  wltbont  mois 
awtous  conaeqasneea  to  tha  whole  eouatry.  Tba  ecadltlna  of  tli* 
PubllB  Tteasuvy  aad  the  esrtoaa  aienaoe  to  ttie  cvedtt  eC  oar  Ratkn 
■Mke  It  »»T"— *****  to  act  favorably  oa  thki  sBeaaure  wttlima 
brlaglag  flaaadal  ruin  to  tha  oounfery.  To  take  this  action  aow 
WBVkl,  la  otar  oplnlen.  produce  fhianrtal  chaoa. 

Our  opportxinltles  to  study  this  nroblam  give  us  aa  under stsml- 
tag  of  what  may  ha^ea  to  Individual  credit,  to  bank  aeoooata  x.o 
flsattcr  how  small,  to  boma  saortgagss,  to  taauranae  nnmpenles.  miA 
othar  savlags  Institutions.  Xt  masni  pmlnnglng  and  Intenalfyliig 
unamployment  and  aa  increase  in  suSwlng  for  those  who  pnty 
for  the  ret^eatag  of  atop  and  factory  aad  a  restoratloa  of  bufldbig 
aad  trade.  We  sincerely  beUeve  tike  nUmt  ot  the  veterans  would 
be  offset  a  hundred  times  by  the  lutrsaas  la  hui^ar  and  suSerliig 
througtiout  tha  land. 

The  federal  Tvsasury  Is  the  last  hope  of  a  dlstreeeed  people. 
Upon  tills  we  must  depend  tf  all  elae  fafis.  Xt  auiy  piovs  our  only 
hope  to  save  tha  peofde  from  starvation.  If  tha  Hsikm's  credit  Is 
further  eontraetad.  as  Is  certain  to  be  the  eStoct  of  thia  prc^toaU. 
the  deprssslon  may  contlniM  Indeflnltsly.  with  even  the  dknfer 
of  our  Institutions,  flnanrlal  and  political,  being  Irreparably 
Unpaired. 

That  we  shall  need  an  unimpaired  Tteasury  next  winter  no  oiia 
ean  question.  We  propose  that  whan  the  call  eocnea  for  that  laat- 
dltch  aid  the  Ftwral  Tkeasury  shall  not  fall  tha  hungry.  t]ie 
suffering,  and  the  destitute. 

Against  all  tha  dlctatea  of  our  pareonal  destm.  aad  after  loiifl 
and  OMMt  serious  consideration,  we  have  co&ctQded  we  would  aa 
unfaithful  to  our  public  trust  and  our  "*>»!g»*«"n  to  aSi  the  peo(la 
tf  we  were  to  support  the  pending  bonus  measure. 

D&vm  L  WsjjBR.  Jfassseasjstts. 
BoTAi.  8.  CoriLAWD.  jyeip  York. 
Itosarx  P.  WMansa.  Ktw  York. 
Uabcus  a.  C'-ooubob.  JfassacAiisetft. 


Mr.  BLACK.    Mr.  President.  I  send  to  tbe  dnk  and  aik 

to  hare  read  a  petition  sent  to  me.  signed  by  an  oiverwhelxa- 
lag  malortty  of  the  busixieai  people  of  T«w«*i»*fK>m  j^^..  in 
eomiectian  with  the  passage  of  this  bllL  I  do  not  care  to 
make  any  remarks  or  detain  the  Senate  at  this  late  boiir. 
becauw  I  think  we  can  vote  very  shortly  upon  the  bffl.  Bui 
I  do  desire  to  have  the  statement  read,  and  read  In  suet,  a 
way  that  the  Senate  can  see  the  peUUon  ItselL  I  do  tot 
desire  to  have  an  the  signatures  read.  I  simply  desire  to  ha  ve 
it  x«ad  in  such  a  way  that  it  may  be  seen  by  Members  of 
ttae  Senate.  I  should  like  to  have  the  deik  turn  so  that  the 
petition  may  be  seen. 

The  PRESIDENT  pro  tempore.    Without  objection,  tha 
clerk  will  read,  as  requested. 
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13ie  Chief  Ctei^  read  as  CoDows: 

BBXiwaKiJC,  AiA..  May  21.  1131. 
Buao  h.  BLacw. 

The  Senate,  Wathingtom,  D.  C* 
The  undetslsned  bustnees  flrnw  of  Blrmtngtiam  herewith  reeom- 
ntend  that  Immedlato  full  caah  payment  of  veterans*  adjusted- 
servloe  oertlflcatee  be  aathorlMd  l>y  Oongrees  and  firmly  beUeve 
that  this  money  put  la  elreaiatiaB  at  this  time  will  benefit  the 
entire  Nation  and  be  a  powerful  stimulant  in  lifting  our  country 
out  of  the  throes  of  the  present  eoonoxnle  crisis. 

Mr.  DILL.  Mr.  President,  for  several  years  the  Congress 
has  had  before  it  the  proU«n  of  paying  the  bonus;  in  fact, 
it  has  become,  as  the  Bible  says  about  the  poor,  something 
that  Is  always  with  us.  When  the  issue  first  was  i>resented 
to  the  Congress  some  years  ago  I  came  to  the  conclusion 
that  the  Oovemment  owed  the  ez-servioe  men  a  certain 
amount  of  money  that  had  not  been  paid  them  during  the 
World  War,  that  that  money  should  be  paid,  and  I  have 
voted  for  every  proposal  that  has  been  made  to  pay  the 
bonus  in  fulL  The  President  vetoed  the  bin.  and  the  Con- 
gress overrode  that  veta 

The  hard  times  of  tha  Isai  three  years,  however,  have 
IntHight  a  most  insistent  drmaivl  from  the  ez-aervioe  men. 
from  their  friends,  and  from  those  who  believe  In  the  Jus- 
tice of  their  claim,  that  Ocmgxess  should  pay  this  money  at 
once.  So  in  the  last  Congress  we  voted  not  to  pay  them,  but 
to  loan  them  60  per  oent  of  ttae  face  of  their  eertlfleates  on  a 
basis  of  interest  charges  which,  if  continued.  wID  eat  up  the 
balance  of  the  bonus  for  aU  tbeae  boys.  We  imw  have  before 
us  the  proposal  to  cancel  the  interest  and  to  pay  the  halancie 
of  the  f aoe  of  these  bonns  certificates  at  once  to  these  men. 

I  may  be  wrong  in  my  conchisioQS  regarding  the  effect  of 
this  proposed  legislation.  If  It  should  be  passed:  naturally 
Senators  differ.  Just  as  economists  and  authorities  on  the 
monetary  systems  of  tha  world  differ:  but  I  can  not  bring 
myaelf  to  believe  that  ws  can  print  $2,400,000,000  of  pap» 
ffiooey  with  nothlhg  bdkkDd  it  and  pass  it  out  among  our 
people  without  wrecking  tha  monetary  system  of  the  country. 

I  recognise  that  there  Is  to-day  a  certain  amoimt  of  paper 
money  that  has  no  security  briilnd  it  other  than  the  promise 
at  the  Oovemment  to  pay.  but  that  amount  is  limited:  and 
in  view  of  the  securities  wblch  are  held  to  sustain  that 
money  and  the  gold  reserve,  I  believe  there  is  to-day  more 
than  100  cents  on  the  doBar  behind  every  piece  of  money 
that  exists  in  the  Unttod  States. 

There  are  about  $5,000,000,000  outstanding,  we  are  told. 
Now  it  is  proposed  to  issue  two  and  one-half  billion  dollars 
more  without  any  security  whatever  and  to  pass  it  out  to  the 
veterans.  I  can  not  bring  myself  to  believe  that  such  money, 
if  issued,  would  be  anything  but  flat  money,  and  that  its 
issuance  would  bring  upon  the  country  an  inflation  that 
would  make  it  impossible  for  anylwdy  to  know  from  one  day 
to  another  the  value  of  the  money  of  the  United  States. 

I  for  one  refuse  to  be  led  into  voting  for  what  I  think  is 
a  proposal  which  will  result  in  destroying  the  monetary  sjrs- 
tem  of  this  country  under  the  guise  of  paying  a  bonus. 
Every  one  of  us  from  childhood  has  had  burned  into  our 
brains  the  old  saying.  "It  is  not  worth  a  continentaLT 
What  do  the  words  mean?  Knowledge  of  the  worthlessness 
of  the  continental  paper  money  has  come  down  from  Revo- 
lutionary days,  until  we  say  of  anything  which  is  of  doubtful 
value  that  "  It  is  not  worth  a  contlnentaL" 

Following  the  Civil  War  period  there  were  those  who  said 
that  if  we  issued  greenbadcs  with  the  guaranty  of  the  Oov- 
emment behind  them  mooey  in  that  form  would  be  sound, 
but  again  their  predictions  were  wrong,  and  the  greenbacks 
were  not  worth  100  cents  on  the  dollar;  they  varied  up  and 
down  in  value  according  to  the  thought  and  faith  of  the 
people. 

So.  Mr.  President,  much  as  I  am  in  favor  of  paying  the 
veterans  of  the  World  War  what  I  think  they  are  entitled 
to  have,  much  as  I  believe  tt  ts  the  duty  of  this  Oovemment 
to  pay  that  debt  and  pay  tt  now,  I  can  not  and  I  wiD  ixit 
stultify  myaelf  by  votixig  for  the  Issuance  of  two  and  a  half 
blQlon  dollars  of  flat  money  which,  in  my  Judgment,  will  be 
a  fraud  upon  the  veterans,  because  the  money  they  receive 
will  depreciate  In  their  own  fingers  before  they  can  spend 


ft.  even  If  they  should  spend  tt  within  a  week  of  tbe'  time 
they  get  it  and  tt  should  be  Issued  right  awaj.  n  wffl  be  a 
wrong  to  the  American  pe<H?le.  who,  having  so  Uttls  iBQOcy 
as  they  now  have,  after  the  iasuanoe  of  this  great  amount 
of  paper  money  will  not  know  tha  value  of  our  money. 

80,  for  one,  much  as  I  desire  to  see  this  bonus  paid — and 
I  beUeve  it  should  be  paid— I  caxtnot  vote  for  this  leglilattoQ. 
and  thereby  do  what  I  think  would  be  an  Irreparatde  wrong 
to  the  American  people. 

If  there  is  any  one  thing  that  the  Congress  ought  to  do  In 
these  days,  it  seems  to  me,  it  is  to  mafnt^iw  the  soundiMaB  of 
American  money.  I  know  there  have  bem  periodi  In  our 
history  when  there  was  a  tremeiKSous  amount  of  conrencj 
outstanding  with  oothlxig  behind  it  but  the  guaranlqr  of  the 
Oovemment;  but  I  remixxl  the  Seiiate  that  thoee  tpere 
periods  when  the  people  had  faith  In  the  fi««*w»i«^  liwkitu- 
tions  of  the  country,  when  they  had  faith  In  the  buslDSSS 
institutions  of  the  coimtry,  when  they  had  faith  in  tha  Oof • 
emment  of  the  country.  That,  however.  Is  not  the  eendlllon 
to-day:  the  American  people  have  lost  faith  In  the  great 
flnanctal  Instttutians  of  this  country;  they  have  lost  faith  la 
the  banks;  they  have  lost  faith  in  industrial  bonds  aad  se- 
curities: they  have  almost  lost  faith  in  the  Qovemment 
itself;  and  in  a  Ume  like  this  I  can  not  bring  myasif  so  te 
stultify  myself  as  to  vote  to  put  upon  the  American  pe(q;>le 
two  and  a  half  bUllon  dollars  of  cheap  paper  money. 

But,  Mr.  Pi^sident.  simply  because  I  am  imwlUlng  to  do 
that  is  no  reason  why  I  should  not  be  willing  to  propoee  a 
plan  and  stand  btfiind  a  plan  to  give  the  veterans  what  they 
are  entitled  to  have  in  money  that  is  sound,  in  money  that 
will  be  worth  100  cents  on  the  dollar;  and  I  want  to  oSsr  tor 
the  consideration  of  the  Smate  an  amendmukt  that  will 
make  tt  possible  to  pay  the  sttrTenda*  value  of  theee  eertlfl- 
eates at  the  present  time  at  2  per  cent  discount,  and  pey  tt 
in  cash,  by  selling  bonds  to  the  peofde  of  the  ooontzy,  put- 
ting the  money  thus  obtained  in  the  TYeasuxy  and  paying  it 
to  theee  men.  lliat  Is  an  honest  proposition:  that  Is  a 
decent  proposition;  that  is  a  prcvMsition  that  nisiatiBi  ceei 
vote  for  and  look  the  veterans  tn  the  f aoe  and  look  llfeeir 
fellow  citisens  in  the  face  and  kxiow  that  they  have  taipt 
their  oaths  of  office  by  supporting  the  Constitution  of  the 
United  States  and  that  they  have  tried  to  serve  the  Inteeests 
of  the  people  of  the  United  States. 

Mr.  President,  this  bill  has  reac^ied  a  parliamentazy  status 
in  the  Senate  which  is  known  as  the  third  reading.  X  want 
to  offer  an  amendment,  but  I  am  told  that  the  amendaaenS 
is  out  of  order.  Hie  fact  of  the  matter  is  ttiat  no  amend* 
ments  have  been  offered  to  this  bOL  The  reason  far  tt  is 
that  the  Senate  was  engaged  in  a  general  dtiwuwsion  of  the 
bill:  Senators  were  not  on  the  floor,  and  had  no  Idea  that  we 
were  coming  to  a  vote.  Tlie  Vice  Presideitt.  or  whesss*  was 
tn  the  chair  at  the  time,  said  the  question  was  on  the  third 
reading  of  the  bill:  the  bOl  was  read  the  third  ttaae,  and  Uie 
yeas  and  nays  were  ordered  on  its  passage.  OanmtamMj 
we  were  shut  off  from  offering  amendmentai  aoi  Z  sotamit 
that  under  these  conditions  I  ouiiit  to  have  the  (Itfit,  by 
unanimous  consent,  to  offer  an  amendment 
of  us  who  want  to  vote  for  an  honest  bonus 
have  a  chance  to  do  so. 

The  FRSSIDENT  pro  tempore.  May  the  Cbair  say  to  the 
Senator  from  Waiditngton  that  that  right  rvlsts  under  ttae 
rules?  Amendments  may  now  be  offered  by  **■*****■?**?■ 
consent. 

Mr.  nni*.  I  understand  that,  and  I  an  fotng  to  a* 
such  unanimous  consent  tn  just  a  mnment.  but  Z  want  to 
make  the  situation  clear.  I  am  wising,  if  "— "*■■— r*  con- 
sent shall  be  granted,  along  with  tt  to  ask  for  a  frn^M***** 
on  debate  x>ot  to  exceed  five  xnlnutes  on  the  pert  of  any 
Senator.  I  want  to  i^nieal  to  Senators  to  be  tetr  la  this 
matter.  It  Is  a  common  custom  in  ttie  flwnate  when  a  bfB 
of  great  Importance,  sndb  as  this.  Is  before  us  that  Benstwa 
do  not  stay  here  aU  ttie  time.  The  Senator  in  charge  of  the 
bill  generally  stays  here  aB  the  time,  and  there  are  often- 
times parliamentary  steps  taken  without  Senators  belag 
atrare  of  them.  Just  as  occurred  in  this  case.  I  do  not  ttdnk 
I  am   «M»kiTig   anything  unreasonable   or   anything 
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when  I  ask  uxumimous  eonaent  to  oC«r  an  amendment,  the 
debate  on  it  to  be  limited  to  five  minutes  by  any  Senator; 
and  I  now  make  that  request  for  unanimous  consent. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  BLAINB.  Mr.  President,  withholding  objection  for 
the  time  belnc.  I  want  to  call  the  attention  of  the  Senator 
from  Washington  that  It  Is  very  evident  he  has  overlooked 
the  fact  that  the  Treasury  notes  which  are  to  be  issued 
under  this  bill  are  redeemable  the  same  as  are  any  other 
Oovemment  notes  that  are  outstanding,  and  there  are  sev- 
eral types  of  notes  outstanding. 

As  a  matter  of  fact,  to-day  there  is  $1,300,000,000,  as  I 
pointed  out  in  the  debate  this  afternoon,  without  any  reserve 
whatever,  without  an  ounce  of  gold  back 'of  it,  all  of  which 
maintains  its  stability  cmly  because  there  are  United  States 
Oovemment  bonds  which  serve  as  the  obligation  and  the 
promise  of  the  Oovoiunent  of  the  United  States,  or  by  opera- 
tion of  law,  are  they  stabilized. 

The  bill  now  before  us  provides  for  the  issuance  and  de- 
posit of  united  States  bonds  In  the  sum  of  $2,400,000,000 
with  the  Federal  reserve  syst«n.  The  Federal  reserve  sys- 
tem has  the  authority  to  dispose  of  those  bonds  identically 
in  the  same  way  that  they  have  authority  now  to  go  out  in 
the  open  market  and  sell  United  States  bonds,  and  with  the 
same  effect.  The  money  that  will  be  issued  imder  this  bill 
will  be  just  as  sound  and  Just  as  stable  and  Just  as  honest 
as  the  $1,300,000,000  now  in  circulation,  which  I  discussed 
this  afternoon. 

So  the  Senator  is  merely  proposing  now  a  new  method,  the 
result  of  which  will  be  Identically  the  same  as  that  proposed 
by  the  bill.  The  only  difference  between  the  Senator's  pro- 
posal and  the  proposals  at  present  in  the  bill  is  this: 

Under  the  Senator's  proposal  he  would  Issue  $2,400,000,000. 
less  a  discount  of  2  per  cent,  of  United  States  bonds  to  be 
thrown  upon  the  market,  which  in  all  probability  would 
crash  the  market,  would  depreciate  every  United  States  bond 
now  outstanding,  would  bring  a  crash  upon  this  country  the 
Hke  of  which  we  have  never  experienced. 

Mr.  DILL.  Mr.  President.  I  did  not  yield  to  the  Senator 
fnxn  Wisconsin  for  a  speech.  I  shall  be  glad  to  answer  any 
questions  the  Senator  may  ask. 

Mr.  BLAINE.  If  the  Senator  will  permit  me  to  finish 
my  statement 

Mr.  DILL.    I  jrield  to  the  Senator  for  that  purpose. 

Mr.  BLAINE.  It  would  bring  a  crash  in  the  financial  af- 
fairs of  this  Oovemment.  Under  the  proposals  of  this  bill 
the  $2,400,000,000  will  be  fed  out  to  the  publle  as  the  Fed- 
eral Reserve  Board  may  in  its  judgment  determine,  in  order 
to  secure  the  stabUity  not  only  of  the  financial  affairs  of 
oar  Government  but.  as  well,  the  stability  of  every  bond 
issued  by  the  Federal  Government. 

So.  Mr.  President,  in  view  of  that  situation.  I  must  object 
to  any  unanimous-consent  agreement  to  the  offering  of  any 
amezKlment  at  this  stage. 

The  PRESIDENT  pro  tempore.    Objection  is  nuule. 

SKWtAL  Sknators.    Vote! 

Mr.  DHJi.  Mr.  President,  the  Senator  either  did  not  hear 
me  when  I  spoke,  or  he  did  not  pay  close  attention  to  what 
I  said. 

I  am  funy  aware  that  there  are  considerable  sums  of  cur- 
rency outstanding  based  on  United  States  Government 
bonds.  I  so  stated.  In  fact,  there  is  some  currency  that  does 
not  even  have  bonds  back  of  it.  But  this  proposal  is  to  add 
$2,400,000,000  on  top  of  that,  which  in  my  judgment  will 
destroy  the  sovmd  value  not  only  of  those  that  will  be  issued 
but  of  thoee  already  outstanding. 

In  the  second  place,  I  am  not  proposing  to  unload  $2,400.- 
000.000  of  bonds  at  all.  I  am  proposing  to  unload  probably 
about  a  billion  dollars  of  bonds  upon  the  market,  and  m 
that  way  to  obtain  money  of  the  United  States  that  has 
security  back  of  it.  and  pay  it  to  these  men.  So  that  there 
is  a  vast  difference  between  the  proposal  which  I  am  making 
and  the  proposal  which  is  In  this  bill,  which  the  Senator 
says  is  the  same. 

Mr.  BLAINE.  Mr.  Presldoat,  will  the  Senator  yield  for  a 
questionf 


Mr.  DILL.    I  yield  for  a  question,  but  not  for  a  speech. 

Mr.  BLAINE.  I  desire  to  ask  the  Senator  to  what  extent 
the  billion  dollars  which  he  proposes  to  raise  will  diachaise 
the  $2,400,000,000  of  obligations? 

Mr.  DILL.  It  will  discharge  the  surrender  value  of  th(se 
certificates.  I  can  not  see  on  what  theory  we  should  pay  to 
these  veterans  now  the  face  value  under  date  of  1945.  I 
think  they  are  entitled  to  the  surrender  value  of  these  cir- 
tiflcates  now.  and  I  have  made  the  basis  2V2  per  cent. 

Mr.  BLAINE.  Mr.  President,  is  my  understanding  com-ct 
that  the  Seiiator  proposes  to  dlscoimt  the  adjusted-compen- 
sation certificates  2  per  cent? 

Mr.  DILL.    Two  and  a  half  per  cent. 

Mr.  BLAINE.  Does  the  Senator  contend,  then,  that  it 
will  take  only  a  billion  dollars  to  discharge  the  obligatiors? 

Mr.  DILL.  I  am  not  sure  of  the  amount,  but  I  have  been 
told  that  it  will  take  probably  about  a  billion  dollars,  con- 
sidering that  the  men  who  have  not  already  borrowed  prob- 
ably will  not  want  to  surrender  their  certificates.  I  ion 
thinking  now  in  terms  of  the  men  who  have  already  bor- 
rowed one-half  of  the  face  of  the  certificates. 

Mr.  BLAINE.  Mr.  President,  the  explanation  is  entir<>ly 
unsatisfactory.  It  does  not  meet  the  situation  at  all.  I 
think  we  had  better  pursue  the  course  outlined  In  the  bill. 
I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Skveral  Sekatoks.    Vote! 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wasii- 
ington  has  the  fioor. 

Mr.  DILL.  Mr.  President,  (rf  course  this  objection  oin 
be  made,  and  we  are  helpless  in  the  matter,  but  it  does  seem 
to  me  a  very  unjust  proposition  that  no  amendments  citn 
be  offered  to  this  bill. 

They  have  the  power  in  the  House  of  Representatives,  and 
exercise  it,  by  rule,  to  prohibit  amendments.  Here,  a  parlli- 
mentary  situation  develops  without  notice,  without  oppor- 
tunity of  presentation  of  amendments,  because  Senaton  do 
not  happen  to  be  on  the  floor  during  the  whole  of  a  long 
debate,  and  then  all  opportunity  to  offer  any  amendment 
is  cut  off.  Of  course,  that  being  the  case,  and  some  Sen- 
ator objecting,  I  am  unable  to  bring  about  a  vote  on  this 
amendment. 

Mr.  TRAMMELL.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Florida? 

Mr.  DILL.     Not  for  a  moment. 

However.  I  do  want  to  avail  myself  of  wtiat  I  think  is  my 
parliamentary  right. 

I  now  move  to  recommit  this  bill  to  the  committee  with 
instructions  to  amend  the  bill,  on  page  2.  line  1.  by  striklitg 
out  the  word  "  face,"  after  the  word  "  the."  and  inserting 
the  word  "  surrender."  and  in  line  2,  after  the  word  "  com- 
puted," by  Inserting  the  words  **  at  the  rate  of  2\^  per  cent." 

Then,  on  page  4.  in  line  15.  strike  out  the  word  "  face  " 
and  insert  the  word  "  surrender "  again,  and  in  line  1 8 
strike  out  "  in  Treasury  notes  "  and  insert  "  from  the  Treai- 
ury  «rf  the  United  States."  In  line  20  strike  out  the  wonts 
"  issue  Umted  States  notes  "  and  insert  "  sell  20 -year  bonds." 
Then,  in  line  21.  strike  out  the  rest  of  section  2  down  tx) 
section  3. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wasli- 
Ington  moves  that  the  bill  be  recommitted  with  certan 
amendments,  which  he  has  stated.  [Putting  the  question.! 
The  noes  have  it.  and  the  motion  is  rejected. 

Mr.  6CHALL  obtained  the  floor. 

Mr.  NEKLY.  Mr.  President.  wUl  the  Senator  from  Minne- 
sota yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fran 
Minnesota  yield  to  the  Senator  from  West  Virginia? 

Mr.  eCHALL.    I  do. 

Mr.  NEELY.  I  ask  unanimous  consent  that  after  tlie 
oonchision  of  the  address  which  the  Senator  from  Mlnn<»- 
sota  is  about  to  deliver  debate  shall  be  limited  to  five  miii- 
ntea.  and  that  no  Senator  shall  speak  more  than  once  until 
the  Ull  is  finally  disposed  of. 

Tlie  PRESIDENT  pro  tempore.    Is  there  objection? 
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Mr.  BLAINB.  Mr.  President,  reserving  the  ri|^  to  ob- 
ject. I  wan!  to  suggeai  that  ttaere  has  been  an  ignominious 
silence  here  this  afterzMMm  on  the  part  of  those  who  are 
opposing  this  bin  tot  other  resaoos  than  have  been  set  forth 
here  this  afternoon.  I  ttaiak  that  we  ought  to  give  tbem  an 
opportunity  to  discuss  this  bUL 

I  therefore  must  obJecL 

The  PRESIDENT  pro  tempore.  Objection  Is  made.  The 
Senator  from  Mlnnesoia  has  the  floor. 

Mr.  SCHALL.  Mr.  Preskient,  the  assumption  of  virtue 
by  which  we  have  to-day  been  giving  pious  and  statesman- 
like excuses  for  voting  agatosC  this  biU  seems  to  me  only  to 
be  equaled  by  the  patlextoe  with  which  the  ex-service  men 
are  forced  to  endure  tbem. 

Such  excuses  remind  aae  of  the  father  who.  chastising  his 
son.  remarked  that  it  hurt  him  worse  than  it  did  the  son; 
and  the  son  replied.  "But  not  in  the  same  place.  Dad." 
[Laughter.] 

We  are  applying  our  pooltioes  to  the  wrong  place.  It  is 
the  stomach  of  the  ex-service  man  that  Is  in  pain,  it  is  the 
heart  that  is  wrung  when  he  has  no  work  with  which  to  earn 
the  necessities  for  his  wife  and  little  ones.  Why  talk  of 
tweedledee  and  tweedledum  when  dire  necessity  is  in  the 
saddle? 

They  are  hungry  and  out  of  Jobs.  They  did  their  work 
and  earned  their  pittances.  Must  they  wait  a  generation  for 
the  money  we  owe  them? 

WALL  vxaaar  nnur^  wait 

The  benelksiaries  of  the  war  did  not  have  to  wait.  They 
got  their  Mlllons  while  tbm  boys  were  fighting.  The  finan- 
ciers got  their  $3.000.000.0M  "  reeonstnictlon  "  dole  as  soon 
as  they  asked  us  for  it.  It  would  have  been  thoroughly  im- 
polite to  have  caused  them  any  anxiety  of  waiting.  Tlieir 
newspapers  and  radio  aglti^ors  condemned  us  for  even 
keeping  them  waiting  a  few  days  till  we  examined  their 
$3,000,000,000  demand.  Now  these  same  implements  loudly 
applaud  us  for  the  sertoos  and  dignified  demeanor  and  up- 
lifted arm  of  adjectives  and  statesmanlike  words  we  employ 
to  ward  off  the  soldier  boys'  demand.  Shall  the  boys  who 
saved  the  world  for  democraef  and  for  Wall  Street  have  to 
wait  until  19457 

Is  the  bill  for  a  currency  Issue  of  $2,000,000.000 — secured 
if  need  be  by  a  bond  IssQe — beyond  our  financial  resources? 

Since  1920  our  interest-bearini  debt  has  been  cut  down 
over  $8,000,000,000.  A  further  debt  of  $2,000,000,000  would 
not  endanger  the  world's  gresttest  financial  power. 

Since  1920  our  gold  iiusm'icjb  have  grown  by  $2,000,000,000. 
Our  Federal  itatiwt  notes  have  been  contracted  by  $1,600,- 
000,000.  Both  give  foundation  for  new  currency.  Since 
1930  the  per  capita  money  etrcolaticm  has  been  redixsed  by 
$20  per  capita. 

The  country  needs  the  money  and  Is  aUe  to  finance  the 
issue.  We  owe  the  veterans^  Why  keep  them  waiting  until 
1945?  Shall  we  wait  ontfl  most  <tf  them  are  in  their  graves? 
Why  issue  $3,000,000,000  of  crsdit  to  finance  the  financiers 
and  then  rebuff  the  boys  who  fought  to  save  the  financiers' 
country? 

As  a  Member  of  the  House.  I  listened  15  years  ago.  and 
in  1924.  to  all  the  same  noble  excuses  that  have  been  made 
here  this  evening  and  durtnt  the  day.  I  heard  the  same 
thing  then  that  we  have  beard  here  to-day:  the  excme 
that  we  were  going  to  ntin  the  Oovemment,  we  were  going 
to  inflate,  we  were  going  to  te  this,  and  we  were  going  to  do 
that.  The  only  excuse  that  I  have  not  beard  to-day,  but 
which  wa^  prevalent  in  ItM  In  the  House,  is  the  excuse  that 
the  boys  would  only  squander  this  extra  $1.25  in  riotous  and 
infamous  living. 

We  owed  this  Mil  in  lilt,  (tee  dollar  and  twenty-five 
cents  a  day  extra  for  gsfettaf  killed  for  your  country,  and 
then  you  have  to  race  with  life  for  20  years  in  ord^  to 
coDectl  Why.  there  was  no!  a  man.  woman,  or  child  in  this 
country  that  you  could  hire  fior  less  than  $$  a  day. 

I  was  in  nunce  m  191t.  Z  was  in  Paris  when  the  "Big 
Berthas  **  were  throwing  thslr  Aells  in  there.  Ocrman  pa- 
trols had  been  captured  wfkhin  •  baIIbs  of  Paris. 


nation  was  everyvrtierc.    Refi«ees  with  their  kith  and  kin 
were  getting  out  of  the  citgr. 


AMBUCAK 

Our  boys  started  the  Chateau-Tl&ierry  drive  in  June,  which 
was  America's  first  real  participation  and  the  beglnninc  of 
the  end.  They  finished  the  Job  in  six  months.  No  dSOj 
dallying,  no  loss  of  Umcthej  cleaned  the  Job  iq>satisfaotari^ 
and  suzely  are  entitled  to  $lJft  eoctra  for  ttislr  ofwUma, 
speed,  and  eflteiency. 

Foch  realizing  that  Paris  was  doomed  kxiked  for  some 
means  by  which  to  deter  the  steady  march  on  Psxls. 

The  Crown  Prince,  with  the  Prussian  Guam,  at  the  head 
of  a  great  army,  was  moving  toward  Paris  at  the  rate  of  4  or 
5  miles  a  day.  They  captured  BeUeau  Wood.  Thsir  can- 
nons placed,  they  swept  the  road  for  milee  ahead.  llMy 
were  confident  of  going  into  Paris.  So  sore  wirs  ttwy  and 
they  were  not  alone  in  it;  the  I^ench.  the  Tfrgltith.  the 
Belgians,  the  Italians,  and  the  Qermans  believed.  It-4tiat 
they  dressed  themselves  in  their  drem  uniforms,  starched 
bosom  shirts  and  spiked  bebnefes. 

It  was  a  gala  day.  for  nothing  could  deter  ISbtm  from 
marrhtng  into  Paris.  Foch  withdrew  his  troops  for  a  last 
desperate  stand.  He  thought  of  the  American  bova  He 
did  not  believe  they  could  alter  the  sltuati<m.  toot  bs  did 
hope  that  they  might  badger  and  detract.  Poch  had  bo 
faith  in  tlie  undisciplined  Amerk^ans.  They  were  not 
trained,  and  an  untrained  soldier  to  him  was  a  asro  wUh. 
the  rim  rubbed  off;  but  he  thought  he  would  «|r  them  as  a 
sort  of  stopgap  for  the  real  soldiers,  the  Rench,  the  vet- 
erans, the  boys  that  had  been  fighting,  you  know,  and  would 
not  get  out  of  the  trenches,  who  stayed  there  and  called  It 
a  stalemate  imtil  the  Oomans  charged  thun  and  drove 
them  out.  These  supereoldiers  he  moved  InuA  for  the  last 
stand  before  Paris. 

80  fierce  was  the  attack  of  the  AmerlGaBS  that  the  Ger- 
mans thought  there  were  unlimited  reserves.  A  mftraele  was 
performed;  Che  oncoming  victorious  Germans  turiied  back 
and  the  destiny  of  civilisation  changed.  This  bind  ef  sol- 
dier bojrs  ought  to  t>e  proof  to  angr  Senate  that  fhejr  wera 
worth  over  and  above  the  $1  a  day  they  reoelvM  an  iilra 
$1.25.  and  they  ought  not  to  have  to  watt  30  yean  to  fot 
that,  even  if  there  were  no  question  of  htmger  and  wmt  of 
themselves  and  their  loved  ones. 

The  German  retreat  brought  the  Prenbb  up  ^Vw^fH^ 
but  the  American  contii«ent  pushed  ito  nose  out  Into  the 
enemy  faster  than  the  French  troops.  Meh  sent  orders 
to  the  commanders  of  the  sallento  agato  and  again  fhat  the 
American  troops  were  going  too  fast  and  that  they  shoold  be 
held  back.  Fhially,  not  havtng  his  orders  obeyed,  he  called 
the  commander  of  the  salient  upon  the  carpet,  and  the  oem- 

mander  defended  himself  by  saying.  **  Bow  ttie  h do  you 

expect  me  to  hold  them  back  when  the  «hole  German  Army 
cant? " 

He  did  not  know,  but  what  he  needed  was  real  action, 
and  he  got  it  from  our  boys.  He  iMdoCL  op  four 
reglmente  of  them,  the  Fifth  and  Sixth  Itartnes.  and  a 
couple  of  other  regiments,  loaded  them  onto  trodtas,  and  drove 
them  up  theiv  in  the  nli^t,  to  the  rain,  and  they  Wtte  im- 
loaded  in  the  mod.  As  they  paeaed  the  retreatteg  l^ettdi 
they  were  hailed  by  "YouYe  slgsag;  jreu*^  eraay.  8ure 
death  ahead.  Go  back.**  But  ttiese  eager.  smooOk-fabed 
Americans,  who  bad  never  amdM  the  smoke  of  batde.  were 
not  made  of  the  stuff  that  goes  back  when  the  enemy  Is  In 
front.  And  yet  we  can  not  find  It  to  our  hemrte  to  give 
them  an  extra  $1.35  a  day  for  this  kind  of  woit.  Ibe  next 
morning  when  the  Germans  attacked  they  were  met  by 
these  ta\a  reglmente  of  American  boys,  about  lOJNO  In  aO. 
Five  German  divisions.   They  were  stopped  and  tomsd  back. 

The  boys  did  their  work  w^  and  victory  over  the  Mtherto 
imdef  eated  Prussian  Guard  ssnt  an  deotrle  eanaol  of  sne- 
eess  down  ths  ttnss  of  aO  the  AHIss  and  kindled 
that  was  dead  back  into  Uf  e.  Some  of  these  boys  are 
up  thers  m  the  gallery.  That  kind  of  staff  Is  worth 
ing.  it  is  worth  honoring,  even  to  the  extent  ef 
WaU  Street  In  order  that  ws  may  kssp  our 
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We  not  only  owe  this  money  morally  bat  beeause  ire  hmfe 
agreed  to  [xay  it.  I  remember  when  the  House  voted  to  give 
th«n  a  $60  bonus.  That  would  not  buy  them  a  suit  of 
clothes  at  that  time.  Then  we  dawdled  on  for  years,  and 
nnally  passed  this  thini  that  Is  here,  this  grayeyard  bonus. 
And  now  you  are  refusing  to  redeem  those  certificates.  The 
bojrs  are  hungry,  they  are  out  of  work,  they  need  help,  they 
fought  your  battles.    Why  dont  we  vote  to  pay? 

Ob,  says  somebody,  we  have  not  the  money.  We  did  not 
have  the  mooey.  either,  when  our  noble  allies  wanted  to  bor- 
row it  from  us.  What  did  we  do?  We  went  out  to  the 
people  and  got  it.  Just  as  this  biU  proposes  that  we  should 
do  hen  to-night.  We  sold  bonds.  The  people  went  down 
into  their  socks,  and  behind  the  old  mantelpiece,  and  dug 
up  some  $13,000,000,000. 

A  lot  of  that  money,  half  of  it.  I  think,  was  loaned  after 
the  armistice.  I  know  a  billion  three  hundred  million  was 
loaned  to  France  after  the  war  was  over. 

We  paid  for  transporting  every  one  of  our  soldiers  across  the 
water.  We  paid  from  $$0. 1  think,  up  to  $140.  for  every  soldier 
they  took  across  to  fight  their  battles.  We  paid  cash  as  we  went. 

After  figuring  up  what  they  owed  us  in  the  way  of  money 
loaned,  the  money  we  borrowed  from  the  people  to  give  the 
Allies,  we  ivomiaed  to  pay  the  pe<wle  back  that  money  with 
interest  at  3^  to  4  to  4V^  and  5  per  cent,  and  at  the  end  of 
25  years  pay  back  the  principal. 

England  owed  us  $4,715,000,000.  We  gave  her  the  prin- 
cipal— big.  generous  boys,  but  we  will  not  pay  an  extra  $1.25 
to  the  men  who  did  and  would  lay  down  their  lives  for  us. 
A  dollar  and  a  quarter!  And  we  are  haggling  here  about 
giving  it  to  them.  We  haggled  back  there  15  years  ago.  At 
the  very  same  time  we  were  lending  billions  to  our  noble  allies 
for  whom  we  bad  to  send  our  boys  to  Europe  to  win  the  war. 

Tbey  are  displeased  now.  They  say  we  did  not  come  over 
early  enough.  If  we  had  waited  six  months  longer — ^jres, 
three  months— tbey  would  not  have  been  calling  us  "  Uncle 
Shylock  "  to-day,  because  the  Germans  would  have  been  in 
possession  of  Paris,  and  had  Paris  fallen  Prance  would  have 
fallen,  for  Paris  is  the  heart  of  France.  Munitions,  railways, 
manufactures  centered  there. 

Had  Prance  fallen,  the  Bnglish  would  have  soon  been 
pushed  back  into  the  channel  and  the  war  would  have  been 
over,  aixl  we  would  have  been  good  fellows,  like  the  rest  of 
the  nations  that  did  not  lend  them  any  money  and  did  not 
fight  their  battles  for  them.  Prom  the  way  they  taI^io<day 
you  would  think  that  we  had  lost  the  war.  Instead  of  being 
gratefiU  for  our  altruistic  entry  into  this  war.  they  call  us 

"  Uncle  Shylock."  Why?  Because  they  are  to  pay  us  a 
slight  Uttle  interert  on  the  money  we  loaned  them.  The 
only  nations  that  want  into  the  war  without  thought  of  re- 
ward were  caiina  and  the  United  States.  Every  other  nation, 
it  has  oozed  into  light  since,  went  into  the  war  because  they 
wanted  something  that  somebody  else  had. 

In  settlement  we  asked  not  a  penny  of  reparations,  not 
a  foot  of  land.  Because  of  this  war  England  now  owns 
nearly  a  third  of  the  face  of  the  world.  In  that  settlement 
Prance  filled  her  pockets,  Italy  her  lap,  and  Japan  her  arms. 
The  only  tangible  thing  that  we  got  was  prohibition. 

England  treated  us  in  the  settlement  the  whitest  of  any. 
We  have  agreed  to  settle,  to  wipe  out  the  principal  of 
14.715.000.000.  We  did  not  hear  anything  about  the  Oov- 
emment  going  to  smash  because  of  that.  We  did  not  hear 
about  the  inflation  propositioD  that  would  drive  bonds  down 
and  something  else  up.  We  Just  settled  and  gave  them  that 
principal,  and  accepted  in  lieu  thereof  a  small  interest  of 
3.7  per  coit  over  a  period  of  02  years. 

We  loaned  France  $4,400,000,000.  We  gave  her  the  prin- 
cipal and  accepted  a  dinky  Uttle  intotet  of  aJ7  per  cent. 
But  9tm  she  calls  us  "  Uncle  Shylock." 

Briglum  we  loaned  half  a  ballon.  We  accepted  Izxterest 
there  of  2.1  pvr  orat. 

Over  half  of  the  aoiounft  Italy  owed  us  was  borrowed  after 
the  annlsOce.  We  kianed  her  $aa50.000jOOO.  and  we  gave 
her  the  mtoeipal  and  accepted  in  Ueu  thereof  the  mtaote 
interest  of  H  per  cent. 


We  loaned  12  different  nations  $13.0004M>0,000,  and  we  lire 
vetting  an  average  of  less  than  2%  per  cent  Inlereet  on  this, 
the  principal  entirely  forgiven.  We  ire  paying  Interest  on 
tblB  $12,000,000,000  we  loaned  our  noble  allies,  a  UtUe  I«iS8 
than  $800,000,000  a  year,  so  that  on  interest  alone  we  f  je 
losing  half  a  billion  dollars  a  year,  and  yet  we  must  pay  the 
principal  when  it  comes  due.  Surely  If  we  can  do  this  lor 
nations  who  do  not  appreciate  it  and  slander  us  for  not  doing 
more,  we  can  give  to  the  boys  who  represented  as  over  tturre 
so  xwbly  an  extra  $U5  a  day. 

Let  nobody  mislead  you  with  this  "  bunk  "  that  is  being 
peddled  constantly  from  across  the  water  about  our  settling 
for  a  percentage.  There  is  no  percentage  about  it.  We  gt.ve 
them  the  principal  and  accepted  only  a  dinky  Uttle  rate  of 
Interest.  And  they  want  us  to  cancel  that,  and  we  did  grant 
them  a  moratorium  this  year  for  this  $350,000,000  at  the  cx- 
poise  of  our  own  taxpayers. 

It  seems  to  me.  Senators,  that  the  thing  to  do  here  is  Ji^t 
to  be  men.  Just  use  common  sense.  Not  be  such  great  stat^- 
men.  not  be  so  prolific  in  the  xise  of  words  that  convey  only 
something  we  do  not  mean.  Just  admit  that  we  owe  this 
to  the  bosrs  and  f  gtire  out  some  way  to  take  care  of  it.  If  we 
have  not  got  the  money,  let  us  borrow  it.  We  did  that  for 
foreign  nations.  Why  can  not  we  do  it  for  our  kith  tnd 
kin  and  blood? 

I  want  the  unemployed  put  to  work.  I  voted  for  "Jie 
La  Pollette-Costigan  bill,  and  will  vote  for  any  other  bc-nd 
bill  that  may  be  brought  up  here  that  would  put  the  men  of 
this  Nation  to  work.  Here  you  have  a  chance  to  take  care 
of  these  boys  and  some  of  us  are  throwing  it  away  in  liie 
hopes  we  are  going  to  get  a  chance  to  vote  for  some  otlier 
bill  in  which  they  may  be  taken  care  of.  It  seems  to  mi  a 
bird  In  the  hand  Is  worth  several  in  the  adjacent  bush. 
Thej  went  over  there  and  they  lost  their  Jobs.  Oh.  we  were 
going:  to  do  wonders  for  them  when  they  came  back,  and 
when  they  came  back  they  could  not  get  their  Jobs  end 
somebody  else  had  their  girls,  their  sweethearts,  and  in 
some  instances  even  their  wives,  and  yet  there  are  those  «  ho 
fear  that  it  will  ruin  the  country  to  pay  them  an  extra  $1.25 
a  day,  yet  we  paid  every  other  claim,  even  the  Oovemm»;nt 
employees,  or  gave  a  bonus  and  that  bonus  cash.  Twenty 
doUars  a  month  added  to  their  wages  that  has  continued 
up  to  now.  They  had  Jobs.  The  soldiers  had  to  look  :for 
their  Jobs.  We  did  not  compel  the  employees  to  wait  20 
years  to  get  It.  We  gave  the  railroads  a  bonus;  we  have 
bonused  everyone  except  the  American  soldier. 

Mr.  President.  I  had  opportunity  to  obfierve  these  boys  on 

the  field  of  battle.  I  lined  with  them  at  mess  and  com- 
nnmed  with  them  in  bivouac  in  the  night,  at  a -time  when 
men's  tongues  are  loosed  and  they  talk.  I  was  on  the  Mount 
Vernon  when  she  was  torpedoed  250  miles  off  the  coast  of 
Brest,  where  over  40  of  our  sailor  boys  were  killed.  I  talked 
with  two  of  them  while  they  were  ds^ing.  literally  scaldiMi 
to  death,  and  I  am  bursting  proud  to  aoly  belong  to  the 
country  which  raises  such  stock.  The  American  soldier, 
sailor,  and  marine  are  the  bravest  In  the  world.  If  I  had 
but  one  word.  I  should  describe  them  with  the  word  "  cour- 
age." No  nation  in  all  the  annals  of  the  past  anywhere  In 
history  has  produced  such  bravery,  such  wilUngneas  to  die. 
Let  us  imitate  their  courage  and  valor  and  vote  them  this 
bonus  despite  the  repercussioQ  of  Wall  Btreet 

BOMAJf     BSFUBUC 

Desi^te  the  heroic  efforts  of  Julius  Caesar,  the*  Roman 
Republic  fell  because  her  Soiate  forgot  her  soldlera 
Seventy  senators  partook  in  the  stabbing  of  Caesar  and  the 
denial  of  a  Just  reward  to  her  soldiers.  Shall  we  duplicate 
their  action?  The  invading  army  of  Huns,  Norsemen,  Mon- 
gols marched  to  victory  and  Rome  burned.  Her  defenders 
had  become  the  rabble  of  the  street,  no  longer  interested 
in  the  defense  of  their  country.  To-day  Rome  is  but  a 
memory,  a  lesson.  Hie  same  problem  is  now  before  us. 
What  will  our  answer  be  to  our  veterans  now  tramping 
the  streets  hi  search  of  work,  in  quest  of  food  for  selves  and 
famines?  Senators,  shall  our  "  no  "  be  the  >^«y<»"«"g  of  the 
end  of  another  great  Republic? 
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We  are  near  a 


I  will  not  take  more  time,  ff  the  Senate, 
vote  and  it  is  late. 

Mr.  CORC  Mr.  PresldaA,  I  had  intended  to  offer  two 
amendmenU  to  the  pending  UH,  but  I  find  that  the  bill  has 
been  advanced  to  the  third  reading,  that  the  yeas  and  nays 
have  been  ordered,  and  that  the  hfil  has  reached  the  parlia- 
mentary stage  where  amendmfnfai  are  out  of  order.  I  had 
intended  to  move  an  amendment  on  page  2,  line  1.  to  strike 
out  the  word  "  face  **  and  to  Insert  the  word  "  surrender  " 
so  that  it  would  read  surzender  value,  that  would  have  pro- 
vided an  immediate  payment  of  about  750  millions  to  the 
veterans.  That  amendment,  however,  has  Just  been  offered 
by  the  ^Senator  from  Wad^Df^ton.  and  has  failed  in  this 
parliamentary  situation.* 

I  had  intended  to  move  an  amendment  on  page  5.  line  8, 
to  give  the  bonds  authorized  In  this  measure  the  circulation 
privilege.  The  amendment  simply  embodied  provisions  of 
a  bill  recently  reported  by  the  Senator  from  Virginia  [Mr. 
Glass]  at  the  Instance  of  the  Conunlttee  on  na^nkipg  aims 
Currency.  This  would  have  Insured  their  sale  at  a  fair 
price  and  would  provide  a  basis  f pr  an  Increase  in  our  cir- 
culation. I  should  have  foUptred  that  with  an  amendment 
to  eliminate  the  flat  money  features  of  the  pending  bUL 

I  aak  the  Senator  from  Utah  whether  he  is  fixed  In  his 
purpose  to  object  to  aB  aoMiidments? 

Mr.  SMOOT.    Yes;  I  will  have  to. 

Mr.  GORE.  Mr.  Presldcnir  I  shall  not  detain  the  Senate 
or  delay  the  vote  more  thaa  one  minute. 

I  shall  not  elaborate  aay  views  on  this  measure,  beeause 
everybody  knovs  that  thla  bffl  will  not  becotne  a  law.  Every- 
body has  known  from  tba  linginning  that  this  bill  would 
not  be  enacted  into  law.  Everybody  haa  known  from  the 
beginning  that  if  this  measure  passed  Congress,  it  would 
be  vetoed  by  the  President  of  the  United  Stales.  Everybody 
knows  that  it  could  not  escape  a  presidential  veto.  Every- 
body knows  that  it  could  not  be  passed  over  the  veto  of  the 
President.  That  fact  has  faeed  us  grim  as  a  death's  head 
from  the  beginning. 

This  scene  enacting  here  to-^iigfat  is  a  mere  pantomime. 
It  is  a  vain  show.  If  any  soldier  boy  has  been  led  to  believe 
that  this  meas\ire  would  become  the  law  or  that  the  bonus 
wouki  be  paid  now.  he  hag  Inmh  mialed;  he  has  been  dazzled 
by  the  radiance  of  the  rainJbow;  he  has  been  pursuing  the 
radiant  and  the  receding  aplendoew  of  the  rainbow;  it  has 
been  a  bow  of  promiae,  mcnly  that  and  oothiai  nKB-e;  he 
has  been  pursuing  a  rainhow*  and  there  was  nofr  even  a 
fabled  pot  of  gold  at  the  toot  of  this  rainbow. 

Mr.  President,  to  me  the^  is  something  about  it  all  that 
Is  pathetic  that  is  pltiabte. 

Mr.  BRATTON.    Mr.  Pregldent,  I  suggest  the  absence  of 

a  quonim. 
The  PRESIDENT  pro  teaq^ore.     The  clerk  will  caU  the 

roll. 

The  legislative  clerk  called  the  roa,  and  the  foUowiog 
Senators  answered  to  their  names: 


Akhurat 

nniMwni 

Jtoaa 

CTii^imiU 

Aimttn 

0»le 

Kjemxx 

nt\ij0t^mi\ 

B»nUM«d 

Davti 

tCcndrtck 

Shortrldge 

Bwbour 

DOl 

Kbig 

Smoot 

Berkley 

Ftm 

lAAiUfltto 

Stctvat 

Black 

yietchcr 

■UrmU 

B14U>e 

Mraalflr 

&BSMI 

Thonwa,  Oltla. 

Borah 

Omonm 

M«CMU 

Townacod 

Bratton 

OU« 

McNsry 

Brookhsrt 

OMin 

Ifctcatr 

Tydlngs 

BrouaE«rd 

OoMMborotttfi 

.  _2fi^^ 

vaiuMniMns 

BulUey 
Bymea 

Oozm 

1lorl5«ck 

Wacacr 

W&loott 

Cappw 

Harrlaoa 

Morrta 

Welsh.  UksB. 

OWftW^ 

flMtUlgl- 

B»tn«id 

Oddl* 

Wai8b.Mont. 

Csrey 

Fsttczaoa 

Wataoa 

Ooh«fn 

RavM 

l^tttoisn 

Wheeler 

OaatmUv 

W^dma 

■•Ml 

Whlt« 

Coolldfe 

Betttn 

BoUnaoa.  Ark. 

Copelsnd 

Howell 

Roblnaon.  IxuL 

OeaUsan 

JotUMoa 

SAaU 

The  PRESIDE3JT  pro  tempore.  Eighty-one  Senators 
having  answered  to  th^r  names,  a  (riorum  Is  present. 

Mr.  FRAZIER.  Mr.  President,  I  do  not  rise  to  offer  any 
excuse  for  my  vote  upon  the  bin  nor  have  I  any  apologies 
to  offer  for  the  vote  I  shall 


When  the  World  War  started  and  t3» 
enacted  by  Congress.  I  went  on  record  to  the  flSed  tbak^lf -Ifw 
were  going  to  draft  the  jooDg  nen  e(  the  UatlgftUKtMto 
fight  our  baUlea  we  ahoutd  alto  draft  the  w<saltli  «l  tta* 
United  States  to  pay  for  the  wmx  as  «e  went 
suggestion  was  held  at  th«t  time  to  be  alnosk 
but  if  that  had  been  done.  we.  would  not  be  Ia  ttie  tam^eM 
poodition  we  are  in  to-day.  We  ipoold  not  be  pallid  apoo  to 
pass  a  little  bonus  bill  for  the  hoys  trtw  fooghfe  the  vac; 
either. 

Mr.  Presldeiit.  I  have  faeaa  rather  amuaad  at  eoine  of  Iha 
statements  that  have  been  jnaila  a&d  mMu  of  Um. 
given  as  to  why  certain  aesatars  felt  iwrnpiHert  to 
against  the  measure.  Some  ai  them  setta  to  ha«s  fMt  ttml 
the  issue  of  $2,400,000,000  of  paper  xnoDsy  atdgfat  desteejihe 
financial  system.  I  want  to  say  the  fhnntrtal  gfateat  a* 
the  present  time  is  mighty  badly  bent.  I  am  not  suite  that 
a  oouple  of  billion  doDars  new  Isaoe  might  ibC  bdpt  to 
straighten  up  the  bad  situatioQ  tSiat  eslaii  at  the 
time. 

Prom  the  1st  of  aeptcmtoer,  18M.  to  the  let  o( 
1931.  It  k  estimated  that  $tO.0tO.O0MtO  was  Mst  toil 
and  bends  on  the  market,  aecocdtng  to  the  flgiiem  eC 
New  York  Stock  Ksrihange,  HtBety  hODon  dotooslbst  to 
stocks  and  bootoi  The  United  BtatceOocgreos  itAUtr  W 
and  let  the  gamblers  fleece  the  people  out  of  that  nkdnesF 
and  it  did  not:destrow  our  flnazuial  system 
$96.000jOOO,QOO  aasoimts  to.#7to  foc  oiery  amn. 
chUd  In  the  United  StaSea.  ThaT  Is  as  much  as  the 
wfll  amount  to  tor  the  boys  wHo  are  asktag  for  toe 
of  their  bonus  at  the  piesaut  ttois.  Ttoi 
lost  In  the  stock  esehsaoge  is  eli^  ttmea  the  amoCmt  ef  gOht 
in  the  whole  world  to-day.  ^ 

It  is  about  time  a  lot  of  tts  liere  began  to  went  ofeT^ 
sttuatioo.  It  seems  to  me,  when  Biillons  of  men  and 
are  oat  of  employraent,  when  prloes  of  om>  farm 
have  gone  ao  low  that  no  one  «an  hsgin  to  get  east  of 
production  for  them.  R  is  time  we  began  to  wony/  tt  ig' 
about  time  to  lock  the  bam  doer  af tAr  the  hoeae'  has  Mmi 
stolen.  ''it 

Mr.  President.  In  my  opinfen  the  Wortd  War  veteians  mrd 
entitled  to  more  than  they  were  getting  eve»  If  ttwf  were 
paid  in  cash  at  the  present  time.  Since  the  doee  of  t|le 
World  War  our  hospitals  and  santtarfuma  and  fzoiime  asgr- 
Uims  have  treated  more  thah  lOt.000  metttal  paUttfH  ntoi^ 
the  Wortd  War  veteraai.  Otor  10e.iM  df  thoie  lii^  liavr 
lost  their  reason.  Most  of  thdee  casee  have  lia^stfl  on,  Mt 
according  to  the  latest  fl^uea.  on  March  31  of  tttia  yosx; 

16  J18  Of  those  aame  Wortd  Wilr  tcfteiitoa  wot  itm%  tolil*'^ 
tnlums  add  Insane  asyhmie  With  thdr  reason  an  goote  iot^ 
partially  gone  because  of  the  effects  of  the  World  War. 

There  are  more  ol  them  dn  tbe  verge  of  tontOisr^hiX  with- 
out any  money,  without  atqr  work,  their  faflHllto  iNtog 
hungry.  Here  we  are  abottt  fep  deny  iOwm  a  ttttle  ea^i  mto 
to  enable  them  to^eke  out  an  ozlstence  fdr  a  few  mcmtto;  at. 
least.  Undoubtedly  we  will  have  ib  appropriate  mo&i^  to 
feed  the  people  of  the  United  States  before  aaotoer  |ear 
rolls  arouhd.  If  this  monejr  doe  to  these  soUJer  b^  Si6g. 
paid  now  it  would  at  least  take  e«re  of  fh^  groiqir-Iiir^a 
time  or  imtU  perhaps  we  can  enact  sqtoe  leti(dal4anlpoi3^ 
toward  a  gMat  system  of  pOUte  Woiti  that  Wfif  ^^  douitor-, 

ment.   These  hon  would  Ukfe  to  bkve  stMy  enqMn^t 

rather  than  the  cash  bonus  'at  this  ttahe,  but  tipptsftt^&jr  tbeT 
are  not  going  to  get  either  one.  '  '"'■'" 

Mr.  President,  as  I  said  to  the  beglnnitig  I  have  iao  a^pKJlogyf 
to  make  f oi*  the  Way  I  am  fotog  t9  Vote.  IbettevefOjperoent 
of  ttie  people  of  the  Itoftcd  fltotes  favor  the  paymifcidt  of  the 
bonus  at  this  time.  >     • 

Tlie  PBSSIDBNT  pro  temstore..  The  bill  having  |^e^  jead^ 
Che  third  time,  the  qu^tlon  Is.  Shall  toe  bin  pass?  on  Chat, 
(Toestion  the  yeas  and  nays  have  been  ordered,  a^  tfaj^xlert: 
will  call  the  roll.  ' 

The  Chief  cnerk  proceeded  to  can  the  roll.  ^ 

Mr.  BARKLEY  (when  his  name  was  caUed).    X  haae  m 

pair  with  the  Junior  Senator  trom  Iowa  [Mr.  DxcxdooiiI. 
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If  he  were  preseat,  I  tmdentand  be  would  Tote  m  I  Intend 
to  vote.   Therefore  I  ftm  at  liberty  to  TOte.   I  rote  "  nay." 

Mr.  8HSPPARD  (ivtaen  Mr.  Bvlow's  oame  wm  called). 
The  junlop  Senator  from  South  Dakota  fMr.  BulowI  is  un- 
avDldablT  atamt.  Be  Is  patred  with  the  tonlor  Senator  from 
TenneasM  rMr.  RvllI,  wbo  to  also  unavoidably  absent.  IT 
tbe  Junior  Senator  from  South  Dakota  were  present,  he 
would  vote  **  yea."  and  tf  ttie  Senator  from  Tennessee  ncr. 
Buxxl  were  present  he  woold  vote  **  nay." 

Mr.  LA  POLLETTE  (when  Mr.  Cxrrmro's  name  was 
eaDed)  .'^  was  requested  to  asnoonce  that  the  junior  Sena- 
tor from  Mew  Msxleo  [Mr.  Curnm)  Is  unavoidably  absent 
on  account  of  illness.  He  Is  paired  with  the  junior  Senator 
from  Mlaatastppi  (Mr.  SnrRnrs).  If  the  junior  Senator 
from  New  Mssloo  were  present,  he  would  vole  "  yea,"  and  I 
understand  the  Junior  Senator  from  Mississippi  would  vote 


Mr.  aiABS  (wbcD  IHs  nune  was  called) .  I  have  a  pair 
with  the  senkr  Seoator  fhm  CoDnecdcut  rMr.  ButohamI. 
Beins  advised  that  if  present  he  would  vote  as  I  Intend  to 
vote.  I  am  at  liberty  to  vole-    I  vote  "  nay.- 

Mr.  HATPXELD  (when  his  name  was  called).  I  have  a 
setieral  pair  with  the  senkir  Senator  from  North  Carolina 
IMr.  Moaaaow].  Rot  knowing  how  he  woold  vote.  I  am 
oempelWl  to  withhold  my  vote,  n  permitted  to  vote,  I 
would  vole  "  nay." 
Mr.  TBJJSSESL  (wlien  Mr.  1trt%  name  was  called).  My 
tbe  Jonkir  Senator  frcn  North  Dakota  [MT.  Nnl 
from  the  etty.  On  this  vote  he  is  paired  with  tlie 
itor  fiaa  North  Carottna  [Mr.  Baxut].  If  the 
ir  fttn  North  Dakola  were  fvesent.  he  would 
V«*e  **  yea."  and  I  understand  the  junior  Senator  from  North 
Carolina,  if  present,  would  vote  "  nay." 

Ml*.  PITTMAN  (wben  his  ouM  was  called).  On  this  vote 
I  iMve  a  paly  with  the  senior  Senator  fromVlrflnla  rMr. 
SwASKm].  wbo  Is  unavoidably  absent.  I  am  informed  that 
If  he  were  present  he  would  vote  "  nay."  U I  were  at  liberty 
to  vote.  J  would  vote  "yea." 

Mr.  OX.AS8  <whcn  Mr.  Swsnon's  name  was  caQed) .  As 
already  announced,  my  colleague  the  senior  Senator  from 
Virginia  [Mr.  Swarsoit]  is  absent  in  Europe  on  govern- 
mental bttslnefis  and  is  paired.  If  present,  be  would  vote 
"nay." 

Mr  TOWN8END  (when  his  name  was  called) .  X  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKnjUBl.  wtw  is  unavoldahly  detained.  I  transfer  that 
pair  to  tbe  Junks  Senator  from  New  Hampshire  [Mr.  Kxm] 
and  vote  "  nay."  If  the  Junior  Senator  from  New  Hamp- 
shire CMr.  Kxm]  were  preeent.  tw  would  vote  "  nay."  and 
if  the  senior  Senator  fnan  Tennessee  were  present  he  would 
vote  "y«»." 

Mr.  WATSON  (when  his  name  was  called).  Ihaveagen- 
ersl  pair  wtth  the  senior  Senator  from  South  Carolina  [Mr. 
Smzib],  who  is  unavoidably  detained  from  the  city.  I  trans- 
fer that  pair  to  the  senior  Senator  from  Colorado  [Mr. 
Watockax)  and  vote  "nay."  I  am  infoxmed  that  if  the 
Senator  tram  South  CsroUna  [Mr.  SkrrJ  were  present  he 
would  vote  "yea."  and  that  the  Senator  from  Colorado  CMr. 
WAxxaJKUil.  if  present,  would  vote  "  nay." 

Ttie  roH  call  was  concluded. 

Mr.  BAIOCHSAD  (after  having  voted  In  the  affirmative). 
I  desire  to  chafige  voj  vote  from  "  yea  "  to  "  oay  "  for  the 
purpoee  of  movizig  a  reconsideration. 

Mr.  GLENN.  I  have  a  genexal  pair  with  the  Junior  Senor- 
tor  from  Louisiana  [Mr.  Loiioi.  who  is  unavoidably  iWairifHl 
from  the  city.  I  find,  however,  that  I  can  transfer  that  pair 
to  the  senior  Senator  £rom  Connecticut  [Mr.  Bdioham],  who 
is  also  imavoldably  detained  from  the  Senate.  I  »«n¥^T  *^***t 
transfer  and  vote  "  nay."  I  am  advised  that  if  the  jimior 
Senator  from  TmoLslana  [Mr.  Loire]  were  present  he  would 
vote  "yea."  and  that  the  senior  Senator  from  f^^'^^^fnit 
[Mr.  BprcHAMl.  If  present,  woold  vote  "  nay." 

Mr.  HATFIELD.  I  transfer  my  pair  with  the  senior  Sen- 
ator from  North  Carolina  [Mr.  Mouxsom]  to  the  junior 
^tenator  fhsn  lOwa  [Mr.  DicxzusohI  and  vote 


SHKFPARD.  I  desire  to  announce  that  the  senior 
Senator  from  Tennessee  [Mr.  McSsujuiJ,  Qie  Junior  Senator 
from  Tennessee  [Mr.  Httu.].  and  the  junior  Senator  from 
Sooth  Dakota  [Mr.  Bulq-w]  are  id»ent  from  the  dty  attend- 
ing tbe  funeral  of  the  late  Representative  Eslick. 

Mr.  FB8S.  I  desire  to  announce  that  the  Senator  from 
New  Hampshire  iiSx.  Kmss]  and  the  Senator  from  Iowa 
[Mr.  DxcKiwsoir]  are  both  unavoidably  detained  from  the 
Senate.    H  present,  they  would  each  vote  "  nay." 

Mr.  THOBCAS  of  Oklahoma  (after  having  voted  In  the 
affirmative) .  Mr.  President,  I  desire  to  take  no  chance,  and 
I  diange  my  vote  from  "  yea  "  to  "  nay,"  with  the  idea  of 
entering  a  motion  to  reconsider  if  the  opportunity  Rh^H 
present. 

TlM  result  was  announced— yeas  18,  nays  63.  as  follows: 

YSAS— IS 

Aahurst  BrouTd  Naely  Shl|Mt««4  "' 
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LaVWletta 
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McMary 
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MotTta 
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BoUaaoa.  Ark. 

NOT  VOmfO— 18 

BaUey 

m^Mnaofi 

i^KHIar 

Bortia 

Btasbam 

BUU 

BUphaM 

]fcdDW 
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irya 

Owanaoo 

CotUng 
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So  the  bffl  failed  of  passage. 

Mr.  BANKHEAD  and  Mr.  THOMAS  of  Oklahoma  ad- 
dressed the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from 
Alahama. 

Mr.  BANKHEAD.  Mr.  President.  I  hav*  no  purpoee  Indefl- 
nltely  to  continue  the  consideration  of  this  quesUoo  In  view 
of  the  tremendous  majority  that  has  been  cast  against  the 
Patman  bilL  It  Is  my  desire,  however,  if  ttic  motion  to 
reconsider  shan  be  agreed  to,  after  It  shall  have  been  entered, 
to  present  a  proposal  providing  for  the  payment  of  the 
adjusted -eei  vice  certificates  upon  a  present-value  basis  wtth 
certain  alterations  in  the  method  of  calculation. 

The  oerilflcates.  reduced  to  their  present  value,  according 
to  the  information  furnished  me  by  tbe  Veterans'  Adminis- 
tration, amount  to  $768,445,396.  T^icre  Is  now  Included  in 
the  appropriate  appropriatian  bill  $100,000,000  to  be  applied 
to  the  sinking  fund  for  the  ultimate  retirement  of  theee  oer- 
tfflcatcs,  which  would  leave.  IX  the  certificates  were  reduced 
to  thetr  present  value,  giving  credit  for  the  $100,000,000 
included  in  the  apprc^rlation  bin,  $668,445,390. 

The  certificates  now  outstanding,  if  the  attlturif  of  this 
body  continues  as  it  is.  win  at  the  date  of  their  maturity 
have  a  vahie  of  $82  in  the  case  of  those  upon  which  50  per 
cent  has  been  borrowed-  Tbe  basis  for  tbe  '^^^ii'wtfon  upon 
which  the  face  value  of  the  certificates  is  computed  was  $1 
a  day  for  those  who  served  in  this  country  and  $La6  for 
those  who  had  foreign  service  for  the  time  they  were  abroad, 
plus  25  per  cent,  which  Is  supposed  to  have  been  «TwhiA>rt 
because  of  the  deferred  payment  -njat  has  been  worked 
into  an  Insurance  policy  so  as  to  include  the  original  per 
diem  allowance  and  the  25  per  cent  and  interest  oom- 
pounded  at  4  per  cent  per  annum 

On  the  loans  which  have  been  made  on  aU  ttw  oertlflcates 
except  about  900.000.  something  short  of  a  railUoD.  the  in- 
terest is  fixed  at  4>/a  per  cent.  So  it  is  evident  that  with 
4  per  cent  interest  compounded  i^"»M°1!y  the  face  of  thesi 


certificates  Is  eaten  op  ky^  the  H^  per  cent  annnally  com- 
pounded. 

I  may  add  that  in  working  out  the  present  value  the 
unearned  portion  of  the  25  per  eent  is  included  m  the  esti- 
mate of  the  present  value.  As  a  matter  of  fact  it  has  been 
seven  years  the  1st  of  last  Jaimary  since  these  certificates 
were  issued.  The  unearned  pnypdrtlon  is  thlrteen-twentie^s 
of  that  additional  25  xier  cent.  Tfb^  allowance  based  upon 
the  per  diem  amounted  to  $400,  and  to  that  was  added  25  per 
cent,  which  ran  the  amounf  of  the  principal  at  the  begin- 
ning  of  the  transaction  on  sin  average  up  to  $500. 

In  computing  the  presoit  Vi^ue  the  department  uses  only 
seven-twentieths  of  the  25  per  cent,  or  the  $100  which  was 
added  to  the  $400.  and  in  w^aWng  the  computation  upon 
that  basis — and  I  have  a  letter  from  the  Director  of  Vet- 
erans' Affairs  giving  the  flgur»— the  amotmt  as  stated,  in- 
cluding the  $100,000,000  now  appropriated,  is  $068,445,396. 

It  seems  to  me.  as  a  matter  of  absolute  justice  and  fair- 
ness, that  the  fun  25  per  oent  should  be  allowed,  because 
it  was  a  part  of  the  principal  in  the  beginning  of  this  set- 
tlement. It  was  as  much  a  part  of  the  principal  as  the  $400 
based  upon  a  per  diem;  so  that  if  a  settlement  is  now  made 
upon  the  present  value  of  the  certificates,  I  submit  that 
the  full  25  per  cent  should  ba  added  to  the  $400  that  was 
originally  granted.  If  that  is  done,  there  is  thlrteen-twen- 
tieths  of  that  $400  still  due;  and,  computing  it  upon  the 
number  of  eertiflcates  outstaading — 3.500,000  in  roimd  fig- 
ures— that  would  add  $227,500,000  to  the  present  value, 
making  a  total  of  $895,000,000^  not  quite  $900,000,000.  which 
would  be  necessary  now,  at  ^  election  of  the  holders  of 
the  certifVcates.  to  settle  in  AiQ  these  bonus  certificates. 

I  propose,  tf  reconsideratkm  Is  granted,  to  give  the  option 
to  the  holders  of  these  certlflftes  to  settle  on  that  bads,  or 
to  hold  their  certificates  in  the  hope,  if  they  entertain  it, 
that  some  subsequent  Congress  may  deal  differently  with 
this  problem. 

Mr.  President,  based  upon  the  mmher  of  those  wbo  have 
borrowed  one-half  of  their  ^ertttlcotes.  under  this  eomputa> 
tion.  by  reducing  the  inteieot  vepaa.  Uie  loans  on  those  cer- 
tificates from  4H  per  oenC  to  2 -per  eent.  the  amoimt  that 
they  could  now  draw  would  toe  $87.  while  under  the  present 
law  if  they  should  wait  until  IMS  they  would  draw  only 
$82.  and  in  the  meantime  the  eost  to  the  Oovemmoit  wooki 
be  much  greater.  ; 

If  we  take  ttUs  amount,  then  It  wtU  be  necessary  to  ap- 
propriate anoiMJIy  for  15  yeon  eoly  $75,000,000.  We  are 
reducing  the  annual  apprDprlctian  for  tbe  sinking  fund  in 
the  sum  of  $26,000,000  a  year.  So  tlwse  who  think  of  this 
matter  only  from  the  standpoint  of  the  Treasury  of  the 
United  States  should  reaUsa  that  in  the  long  run  the  tax- 
pasrers  and  the  'Treasury  will  save  a  large  sum  of  money 
iX  we  adopt  this  plan  rather  than  pursuing  the  present  plan 
end  appropriating  from  time  to  time  a  sufllcient  sinking 
fund  to  bring  the  amount  up  to  $2,400,000,000  in  the  next 
13  years. 

Mr.  President,  I  am  not  ooncemed  about  the  depreciation 
of  the  currency  baaed  upon  this  proposition,  which,  if  all 
the  holders  see  fit  to  settle  thetr  certificatoi.  amotmts  to 
less  than  $900,000,000.  Bwy  Senator  upon  this  floor  knows. 
if  he  has  be^  reading  the  papers  upon  the  subject,  that 
there  is  to-day  a  larger  amount  than  that  absolutely  with- 
drawn from  circulaticm  and  hoarded. 

This  amount.  If  aU  of  the  soldiers  accept  it.  wifi  not  replace 
in  the  channels  of  circulation  tt^A  trade  the  amount  that  Is 
now  actually  withdrawn,  pot  Into  safe-deposit  boxes,  sent 
abroad,  or  otherwise  disposed  of.  I  propose  to  raise  this 
money  by  having  the  Ooveraneat  issue  2  per  cent  bonds  and 
deposit  them  as  security  with  the  federal  resei  ve  banks,  and 
then  use  the  annual  approprlatkm  for  the  sinking  fund  to 
retire  ea<di  year  one-thtrleeiith^  the  bank  notes  that  ndll 
be  Issued  against  thoee  bonds. 

How  oan  anyone  think  that  waA.  a  proposal  would  depre- 
ciate the  value  of  the  ddHar.  idisn  all  of  the  taxing  resources 
of  our  great  country  are  put  behind  it,  when  the  Federal 
reserva  system  with  adequate  bonds  of  the  United  States  is 
behind  it,  and  when  we  wlU  make  an  annual  appropriation 


rettrtac  one-thirteenth  of  tboee  baA 

Then,  too.  as  I  staled,  theappro^Httlon  Qisi  would ifti 

sary  to  accomplish  that  parpoae'la  $l5.MQ^aM  o'TBtr  iMki 

than  would  be  required  under  the  preeent  piaa*  ■  '^■' 

It  is  perfectly  evident  that  this  body  docwmttaVQC  I 
ing  the  present  plan;  but  here  is  a  proposal  to  givt 
wbo  want  to  avail  thcmsehw  of  Ift  Um  opportoattr  tevseelro 
the  present  value  of  their  certlflcatee  and  at  Um  nemn  tfcie 
to  save  money  for  the  Treasury  each  year  and  in  the  adBe- 
gate,  because  while  we  are  iiov'appRHpmthir  soin¥i  HiO.- 
000,000  a  year  it  is  perfectly  oppanent  to  everybodr  ttMt  thot 
win  not  by  1946  amount  to  $2,400jM04M(K  and  weviUBt  begin 
to  locrease  the  appropriation  for  the  tfaMnstund.  ' 
.  Mr.  SMOOT.  Mr.  President.  I  desire  to  ask  Hie  OtmUtf 
what  is  before  the  Senate  at  this  particular  time. 

Mr.  BAITKHEtAD.     I  am  speaUng.  u} 

The  VICE  PRESIDBNT.  The  queitlon  lo  oddreiMd  ta  tlko 
Chair,  not  to  the  Senator  from  AlahiniiL  Bas  Uhs  fliiiiiitu 
entered  his  motion? 

Mr.  BANKHEAD.    I  have  not. 

The  VICE  PRESIDSNT.  Ttyea  there  ti  AOtlttnffbeftso 
the  ^infttff 

Mr.  SMOOT.    Then.  Mr.  Presldenfc.  X  obloct  l»^^~ 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Tbe  Senator  from  Utah.  hM  the 
floor. 

Mr.  BANKHEAD.    I  have  the  floor. 

The  VICE  PRESIDBNT.    Tlie  Senator  from  Utah  baa  tt». 
floor  at  present.  r 

Mr.  SMOOT.    If  there  jB  nothing  befOre  the  Senate— ^ 

Mr.  BANKHEAD.    I  am  going  to  put  someUilug  befere  the" 
Senate.  j 

Mr.  SMOOT.    If  the  Senator  win  mako  his  mottai,  afit 
right 

The  VICE  PRESIDENT.  Does  the  Senator  troib  *'***i*-*n 
make  a  motlonr 

Mr.  BANKHEAD.   I  will  make  the  motion  !f  the 


purpose  does  the 


Ofllcer  holds  that  I  can  not  speak  wtttioot  makidg  It. 

The  VICE  PXIESIDBNT.  Hie  SMuiter  con  no(  spedle  with- 
out a  motion  being  made.    Thete  is  nothing  before  tbe 

Senate.  ' 

Mr.  BORAH.    Mr.  President- 

•nie '  VICE    PRESIDENT.    l^>r   what 
Senator  rise? 

Mr.  BORAH.    I  desire  to  make  s  pozUaineptanr  toqi9lr|:. 

The  VICE  PRESIDENT.    The  Senator  wffl  state  tt. 

Mr.  BORAH.  I  am  just  as  anxious,  to  dispose  of  ttds  mat- 
ter as  onjTone;  but  do  I  understand  that  the  rule  has  peen 
established  here  that  because  there  is  nothing.  actM^pml- 
ing  before  the  Senate  a  Senator  may  not  speak? 

The  VICE  PRESIDENT.    Not  If  Objection  U  made. 

Mr.  BORAH.    What  \s  the  rule  that  enid>ka  the  Chah^  to 
take  a  Senator  off  the  floor  simply  because  ttKsre  i&ho  ]i|r-^ 
ticular  measure  pending  before  the  Senate?  /" 

The  VICE  PRESIDENT.  If  there  is  nothing  pending, 
there  is  nothing  on  which  to  speak. 

Mr.  BORAH.  I  beg  the  Chair's  pardon;  there  1$  no  rule 
that  I  know  of  whkih  permits  any  such  proceeding.      ,     . 

The  VICE  PRESIDENT.  The  Chair  has  ruled.  *Vbik  QOk- 
ator  from  Alabama  can  make  his  motion  If  he  ^f0^,    \. 

Mr.  HARRISON.    Mr.  President,  a  parliamentary  Ihqd^. 

The  VICE  PRESIDENT.    Tbe  Ctenator  win  state  jE^ 

Mr.  HARRISON.  I  understood  that  the  Senator  Iran 
Alabama  rose  to  naake  a  motion  to  yeronsider  tbe  vote  by 
which  this  bin  was  defeated. 

Mr.  SMOOT.    But  the  Senator  oays  he  has  not  made  It. 

The  VICE  PRESIDfiMT.  The  Senator  from  Mississippi 
has  the  floor. 

Mr.  HARRISON.  The  inquiry  is.  Did  the  Senator  make, 
the  motion? 

The  VICE  PRBaiDENT.    Tbe  motion  has  not  been 

Mr.  BANKHEAD.    I  am  euihitning  what  I  am 
up  to. 

Mr.  ROBINSON  of  Arkansas.  MT.  President.  I  oaU  Itar 
the  regular  order;  and  I  mote  that  the  Senate  proeeed  to 
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the  considentloo  of  R.  R.  12445.  being  the  bin  to  relief* 
destitution,  to  broaden  tb«  lending  powors'of  tbe  Recon- 
5tructk>n  Ptniuioe  Corpormtioxi.  aad  so  forth. 

Mr.  THOMAS  of  Oktehonm     Mr.  President 

Tbe  Vies  PRfiUDUrr.    For  what  purpose  does  tbe  Sen- 
ator rtse? 

Ut.  THOMAS  of  Oklahoma.    I  rlae  to  enter  a  motlan  to 
recxmslder  the  vote  bgr  which  the  boous  bm  just  failed  of 


The  VICE  PRESIDXNT.    l^t  motion  wfB  be  entered. 

Mr.  DILL.    Mr.  President,  a  parUamentary  inquiry. 

Mr.  THOMAS  Of  Oklahoma.  I  enter  the  motion,  which 
tneans  that  I  give  noUcc  that  at  some  future  date  tbe  mo- 
tion will  be  called  up. 

Mr.  ROBINSON  of  Arkansas.  I  make  the  point  of  order 
that  there  is  a  motion  pending  before  the  Senate. 

Tbe  Vies  PRESIDENT.  There  Is  one  motk>n  priding. 
and  that  takes  precedsnoe. 

Mr.  DllJlk  M^.  President.  I  rise  to  a  parliamentary  In- 
quiry. 

Tbe  VICE  PREBIDBNT.  The  Senator  tnm  Oklahoma 
has  a  right  to  enter  the  motion;  but  the  motion  can  not  be 
proceeded  with,  because  there  is  already  a  motion  pending. 

Mr.  THCMIAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary tnoairy. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  THOMAS  of  Oklahoma.  Is  the  notice  just  giren  of 
entranoe  of  a  motlan  at  this  time  acknowledged  by  the 
Chair?  

Tbe  VICE  PRBSIDeNT.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  will  state 
that  if  either  the  Senator  from  Oklahoma  or  the  Senator 
from  Alabama  wishes  now  to  make  a  motion  to  reconsider 
the  vote  by  which  the  so-called  bonus  bill  was  defeated.  I 
shall  withdraw  my  motion  in  the  Interest  of  the  present 
consideration  of  the  motion  to  reconsider;  but,  as  ereryooe 
imdeotands.  entry  of  a  motion  or  notice  of  a  motion  is  not 
a  motion  itself.  Tbe  Chair  was  entirely  correct,  in  my  judg- 
ment, when  be  held  that  the  announcement  by  the  Senator 
from  Alabapia  of  his  purpose  to  make  a  moticm  to  recon- 
sider did  not  bring  the  question  before  the  Senate. 

Mr.  BANKHEAD.    I  will  make  the  motion  to  reconsider. 

The  VICE  PR£SID£NT.  Does  the  Senator  yieki  for  that 
purpose? 

Mr.  ROBINSON  of  Arkansas.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama 
Tn^^>y  a  motion—— 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  yield  to  the 
Senator  from  Alabama  if  he  desires  now  to  make  the  motion 
to  reconrider.  If  he  merely  wishes  to  make  a  speech.  I  shall 
Insist  upon  the  moticm  I  have  made. 

Mr.  BANKBEAD.  Mr.  President.  I  stated  in  the  begin- 
ning that  I  had  no  purpose  to  delay  the  final  disposition 
of  the  bUl:  but  I  did  hc^w  that  I  would  have  a  reasoniU>le 
opportimity  to  explain  what  I  was  going  to  offer  in  the  event 
the  Senate  agreed  to  reconsider. 

Mr.  REED.  Mr.  President,  will  the  Senator  fnvn  Arkan- 
sas yield  to  me? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  tbe  Senator  from 
Pennsylranla. 

Mr.  REED.  I  move  to  reconsider  the  vote  by  which  the 
bonus  bUl  was  just  defeated. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  point  of 
order. 

The  VICE  PRESIDENT.    What  is  the  point  of  order? 

Mr.  THOMAS  of  Oklahoma.  Tlie  point  of  order  is  that  I 
myself  have  flven  notice  that  at  some  future  time  I  would 
move  to  recooBlder  the  Tote:  and  that  that  notice  having 
been  received,  a  motion  to  reconsider  at  this  time  is  out  of 


The  VICE  PRESIDENT.  The  giving  of  a  nottcc  is  not 
a  motton;  and  under  tbe  nde  the  motion  can  be  made  at 
any  ttaae  within  two  days.  Tbe  Chair  hokto  that  tt»e  motion 
of  the  8enat<»-  from  Pennsylvania  is  in  order. 

Mr.  8MOOT.    Mr.  Prosldent 

The  VICE  PRERTnUNT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Utah? 


Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Beaaftor. 

Mr.  6MOOT.  I  move.  then,  to  lay  the  motion  of  Vbe 
Senator  on  the  table. 

Mr.  ASHURST.  O  Mr.  President,  do  not  do  that.  Let 
US  TOte  on  It  now. 

Mr.  ROBINSON  of  Arkansas.  Bffr.  President.  I  shall  In- 
sist on  my  motion.  If  a  vote  can  be  had  on  the  motion  of 
the  Senator  from  Pennsylvania  to  reconsider  the  vote.  I  shall 
not  object;  but  If  it  merely  means  that  debate  Is  to  proceed, 
I  shall  insist  on  the  motion  that  I  have  made. 

Mr.  MOSES.  Mr.  President,  if  the  Senator  from  Arkansas 
win  jrield.  I  win  free  him  from  any  such  necessity.  I  move 
to  lay  the  motion  to  reconsider  on  the  table. 

Mr.  BLAINE.     Mr.  President 

The  VICE  PRESIDENT.    That  motion  Is  not  debatable. 

Mr.  BLAINE.    I  suggest  the  absence  of  a  quorum. 
Tbe  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
Tbe  legislative  clerk  called  the  roll,  ajod  the  foUowing 
Soiators  answered  to  their  names: 


ASbont 

AuRUa 

BankbMd 

Barbour 

Barktey 

Black 

Blatne 

Bofab 

Brattoa 

Brookliart 

BuIUey 

Bjmea 

Caraway 

Carey 

Ooaen 

Oonnally 
OooUdge. 


Oopdand 

CoeUcan 

CoMienM 

Dal* 

Dana 

DUl 


Ocon* 

OUm 

Olnm 

Ooldrtxjrousb 

Hale 

Harrison 

HastlBca 

Batfleld 

Bawea 

Rayden 


Bebert 
Jobnaon 

JOZM* 

Kcan 

King 

Lal^»U«Ue 

Lofmn 

McOUl 

Melfary 

MeUiair 


BoMnaon.  Ind. 

Schall 

Sheppard 

OiKiitildcv 


Tboa>aB.Mata* 
Thomaa.  Okla. 

ToWBMDd 

TtBmmeU 

Tydlnsa 

▼andenberg 


Rorrta 

Oddie 

Patterson 

Ptttaoan 

Reed 

Bobtnaon.  Ait. 


Walooct 

Walsh. 

Walrti,  Mont. 

Wataoo 

Wbaalcr 

White 


The  VICE  PRESIDENT.  Seventy-two  Senators  having 
answered  to  their  names,  there  Is  a  quorum  presents 

llie  quesUon  is  on  the  motion  of  the  Senator  from  New 
Hampshire  £Mr.  Moses]  to  lay  the  motion  of  tbe  Senator 
from  Pennsylvania  [Mr.  Rsss]  on  the  table. 

Several  Senators  demanded  the  yeas  and  naars. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

iir.  LA  POLLE'ITE  (when  Mr.  CuiTum's  name  was 
called) .  Making  the  same  announcement  as  on  tbe  prevlons 
vote  with  regard  to  the  pair  of  tbe  junior  Senator  from  New 
Mexico  (Mr.  CxTTTuvcl  with  the  junior  Senator  from  Misste- 
stppi  (Mr.  8TKrHm»l,  I  trlah  to  announce  that  if  the  junior 
Senator  from  New  Mexico  were  present  he  would  vote 
"  nay." 

Mr.  GLENN  (when  his  name  was  called) .  I  transfer  my 
general  pair  with  the  jimlor  Senator  from  Louisiana  FMr. 
Loire]  to  the  senior  Senator  from  Connecticut  [Mr.  Bnvo- 
HAX 1  and  vote  "  yea." 

Mr.  HATFTELD  (when  his  name  was  called) .  Repeating 
my  previous  announcement  respecting  my  pair  and  Its 
transfer.  I  vote  "  yea." 

Mr.  PTTTMAN  (when  his  name  was  called) .  Reannounc- 
Ing  my  pair  with  tbe  senior  Senator  from  Virginia  [BCr. 
Swahsqm].  I  desire  to  state  that  I  do  not  know  how  that 
Senator  would  vote  on  this  matter  if  he  were  present.  If 
I  were  at  liberty  to  vote,  I  would  vote  •*  nay." 

Mr.  TOWNSEND  (when  bis  name  was  called].  iir«^iringr 
the  same  announcement  as  to  my  pair  and  its  transfer  as 
on  the  previous  vote,  I  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called).  M»k<ng  the 
same  announcement  as  to  my  pair  and  its  transfer  as  on 
the  previous  vote.  I  vote  "  yea." 

The  roll  call  was  concluded. 

Iir.  TRAMMKIJi  I  desire  to  announce  tbe  a^b^TK^»  of 
my  colleague  [Mr.  FlstchuI,  who  has  a  pair  for  tbe  re- 
mainder of  the  evening  uith  the  senior  Senator  from  Min- 
nesota IMr.  Bbjtsxxab}. 

Mr.  GLASS  (after  having  voted  in  tbe  af&rmatlve).  I 
have  a  pair  with  the  semor  Senator  from  Connecticut  [Mr. 
Bdighsji].  and,  being  advised  that  he  would  vote  as  I  haw 

voted,  I  will  let  my  vote  stand. 


Pess 

Hebert 

Smoot 

Ooorga 

Jones 

Thomaa.  Idaho 

Glass 

Kean 

Townaend 

Olenn 

King 

Ty  dings 

Ooldsborough 

licNary 

Vandenberg 

Hale 

Metcair 

Wagner 

H&rrlson 

Ifboes 

Walcott 

Hastlnea 

Oddle 

Walsh.  Mass. 

Hatneld 

Patt«rson 

Walsh.  Mont. 

Haves 

Roblnaon.  Ark. 

Watson 

Hayden 

Bhortrldce 

White 

NATS— 36 

Byrnes 

LaFoUetU 

Schall 

Caravay 

Logan 

Sheppard 

Connally 

IfeGlU 

Thomas.  Okla. 

Costlsan 

Nor  beck 

TrammeU 

Oouzens 

Morris 

Wheeler 

Prazler 

Seed 

Johnson 

Robinson.  Ind. 

Ncrr  vomsa—20 

Fletcher 

Long 

Smith 

Oora 

McKellar 

Stelwer 

HbweU 

Morrison 

Stephens 

HxiU 

Neely 

Swanson 

Kandrlck 

itya 

Keyes 

Plltman 

liawU 

Bblpstead 

Mr.  FRAZIER.  Uf  cdDeague  [Mr.  Ntx]  is  paired  with 
the  junior  Senator  from  North  Carolina  [Mr.  BAnxrl.  If 
present,  my  colleague  would  vote  "  nay." 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
New  Hampshire  [Mr.  Kamal,  the  Senator  from  Colorado 
[Mr.  Watxkbian].  and  the  Senator  from  Connecticut  [Mr. 
BiHGHAM]  are  necessarily  detained  from  the  Senate.  If  they 
were  present,  all  these  Senators  would  vote  ~  yea." 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  junior 
Senator  trom  Tennessee  [Itr.  Hm.L]  is  imavoidably  detained 
from  the  Senate  attending  the  funeral  of  the  late  Repre- 
sentative Eslick.  He  has  a  pair  with  the  junior  Senator 
from  South  Dakota  [Mr.  BuLOWl. 

The  result  wits  announced— yeas  44.  nays  26.  as  follows: 

Austin 

Barbour 

Bulklpy 

Capper 

Carey 

Cohen 

CooUdga 

C^opcland 

Dale 

Davis 

DlU 

Ashurst 

BanlLhead 

Biu-kley 

Black 

Blaine 

Bratton 

Brookhart 

Bailey 

Bingham 

Borah 

Broussard 

Bulow 

CuUlng 

Dickinson 

So  the  motion  to  reconsider  was  laid  on  the  table. 

Mr.  TRAMMELL.  Mr.  President,  I  desire  to  take  only 
a  moment  or  two  of  the  Woe  of  the  Senate.  I  had  wanted 
an  opportunity  to  express  myself  briefly  in  regard  to  the  so- 
called  bonus  bill  prior  to  tbe  taking  of  the  vote,  but  there 
was  such  restlessness,  and  such  a  demand  on  the  part  of  a 
great  many  Senators  to  vote,  that  I  did  not  feel  Uke  im- 
posing myself  on  the  Senate  at  a  time  when  there  was  such 
a  demand  for  a  vote  on  the  bill  that  tbe  Senate  was  really 
in  a  state  of  disorder. 

I  am  sincerely  In  favor  of  a  cash  bonus  being  paid  to  the 
ex-servlce  men  on  their  ooapensatlon  certificates.  I  believe, 
in  justice,  under  the  present  circiunstances  an  equitable 
and  just  payment  a^ftn^d  be  paid  to  them.  But  as  to  the 
plan  which  should  be  BOovted,  that  Is  a  matter  of  detan, 
and.  of  course,  the  details  are  of  great  importance.  I  was 
not  impressed  favorably  with  tbe  plan  that  was  carried 
in  the  bill  under  consideration.  alUxougb  I  am  strongly  for 
allowing  a  cash  setUemenL 

To  the  surprise  of  almost  everyone  and  unfortunately, 
no  one  was  allowed  to  offer  any  amendment  after  2  or  3 
o'clock  this  afternoon,  with  a  view  to  trying  to  perfect  the 
bill  according  to  tbe  idea  of  a  number  who  were  the  real 
friends  of  the  idea  of  a  cash  bonus.  Several  who  are  In 
favor  of  a  cash  settlement,  among  them  myself,  but  n^io 
thought  a  better  plan  for  this  purpose  could  be  adopted  by 
amending  the  bin  were  unduly  shut  off  from  offering  amend- 
ments. We  were  left  with  only  two  courses  to  follow;  that 
Is.  to  vote  for  the  bill  with  its  objectionable  features  or  else 
vote  against  it. 

Therefore  we  had  confronttng  us  only  the  proposition  of 
the  bill  as  it  came  from  tbe  Elouse,  with  no  opportunity 
whatever  to  offer  amendments.  A  number  of  us  who  favor 
a  cash  bonus  also  had  confronting  us  the  fact  that  It  was 
wen  known  by  everyone  In  tbte  Senate  that  tlie  bin  In  the 
form  that  It  came  from  tbe  Bouse  was  going  to  be  defeated 
by  an  overwhelming  majority.  It  was  under  these  circum- 
stances that  I  voted  against  tbe  bilL  I  kn  w  a  motion  to 
reconsider  was  going  to  be  made  and  that  it  was  the  inten- 


tion to  endeavor  then  to  make  some  ftm#ndm»ntf  that 
would  be  satisfactory  to  aU  who  wanted  to  alkm  a  CMb 
settlement  on  the  certificates.  I  hope  the  motion  to  recon- 
sider will  prevail  and  then  there  could  be  an  opportunity 
to  perfect  the  biH  and  obtain  at  least  a  reasonable  allowance 
in  the  nature  of  cash  compensation  for  the  veterans. 

The  drastic  tactics  that  have  been  adopted,  however,  fol- 
lowing the  motion  to  reconsider,  in  the  nature  of  a  motion 
to  lay  that  motion  on  the  table,  precluded  any  opportunity 
for  further  consideration  of  the  qiMstlon.  I  very  much  re- 
gret that  that  course  has  been  pursued,  but  a  majority  seem 
to  agree  with  It.  I  am  disappointed  that  hj  such  wniyi^i 
tactics,  and  I  believe  unwarranted  facts,  we  are  under  tbe 
rules  now  precluded  from  trying  yet  to  amend  tbe  bill  so 
as  to  provide  for  a  cash  settlement. 

LOAIffS  TO  STATIS— STSTBK  OP  HXOHWATS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  House  bill  13448, 
to  relieve  destitution,  to  broaden  the  lending  powers  of  tbe 
Reconstruction  Finance  Corporation,  and  to  create  employ- 
ment by  authorizing  and  expetSlting  a  public-works  program 
and  providing  a  method  of  financing  such  program. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bin.  which  had  been  reported  from  the  Com- 
mittee on  Banking  and  Currency  with  amendments. 
coimsiiATioH  OP  vmamiA  posTMAsms 

Mr.  GLASS.  Mr.  President.  I  ask  unanimous  consent,  as 
in  executive  session,  for  the  confirmation  of  five  postmasters 
in  Virginia  to  whom  there  are  no  objection. 

The  VICE  PRESIDENT.  Let  the  nominations  be  reported 
for  the  information  of  the  Senate. 

The  Chief  CHerk  read  the  nominations  of  Charles  O. 
Thomas  to  be  postmaster  at  Fork  Union,  of  Frank  O.  Jones 
to  be  postmaster  at  Montvale,  of  Arthur  B.  Parker  to  be 
postmaster  at  Onancock,  of  Amos  L.  Cannaday  to  be  post- 
master at  Pulaskt  and  of  Herbert  C  Bolton  to  be  postmaster 
at  St.  Paul,  all  in  the  State  of  Virginia. 

The  VIC:e  president.  Is  there  objection?  Tbe  Chair 
hears  none,  and  the  nominations  are  confirmed. 

KKLZXP  PROM  (nU88H(MPPBa  XMVASXOW 

Mr.  NORBECK.  Mr.  President,  I  ask  unanimous  consent 
to  have  iirinted  in  the  Rbcobd  a  telegram  from  tbe  gov- 
ernor of  my  State  regarding  tbe  grasshopper  sttuatlop  mm^ 
other  telegziuns  bearing  on  the  same  subject 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Ilie  telegrams  are  as  follows: 


Bon. 


„ „  .  B.  D*K,  ^M  18,  IMS. 

Pxm  NoaaacK. 

Senate  Chamber.  Washington: 

Although  graMboppers  are  not  yei  eating  our  grata  they  are 

here;  and  shonlH  woatber  *«»«*«irvt  favorablsur  tbslr  ilwSlnniiMiiil. 

Mrioua  damag*  to  crop*  would  remit.     It  would  be  advlsaMe  to 

use  your  beat  efforts  to  secur*  4>proprlatlon  tar  gragsboppcr  nUi(. 


Hon. 


a  Dax.,  /MM  1$.  IMS. 

WashingUm: 
Bzamlnad     grain   fields   tbls   "»^"«*^g      lUqulred   at  farmen. 
Oraaahoppar  danger  rapidly  laenaatng.     Help  ~     ~ 


Hon. 


„    Mnnr,  /vim  24.  i»U. 

HoaancK, 
United  8tmtt$  Senator: 
Bepreaentlng  2.000  retaU  hardwar*  merehaata.  w*  urga  yoa  to 
work  tor  financial  aid  to  fi|^t  gi  aaetiuiipwa  In    ~     —  ' 

ManraaoTA  Man  Sooth  Dakosa  : 


&  Dax..  /MM  tr.  nst. 

Vntted  SUtea  Semmta: 
Wish  I  might  be  able  to  ta^  you  through  fields  tn  this  State 
ao  yoa  ooold  aea  gimadMppar  omidlUooa;  so  yon  ooold  aae 
wa  do.    Gk«|M  gHMraOy  look  good  at  this  time  €C  yaar;  b«C 
tt  (ata  dry  in  /uly  and  Angtwl;  vaga*snon  dtys  up. 
wm  take  the  cropa.    wa  bata  to  ttdnk  of  tbe 
pot   an  poaafbto  energy  btfitnd  apprppnatlon  for  potaon   batt. 
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Tou  »re  the  ome  mmn 
not  too  Ute  a  tra  ert 


I 


We  can  not  get  help  from  State  or  cxmntj. 
tn  Wa.<«hlrifrton  we  look  to  far  belp.  It  Is 
ImmedlaU)  acUou. 

L.  8.  SpKNcn. 
PretULent  Water  town  Chamber  of  Commerce. 

ajnmjtrous,  Mxhm..  June  IS,  1932. 
Senator  Prm  Norbsck. 

United  Statea  Senate,  Washtni^on: 
8uM>teinuitlng  telc^am  14th  sent  Secretary  Hyde.  SpesJ»r  Gar- 
ner, and  Congreasman  Andresen.  we  have  further  Investigated 
graashopper  situation.  Can  report  that  Minnesota  can  and  will 
take  care  of  altxiatlon  in  Minnesota  without  Federal  aid.  We  are 
tquAlly  certain  tluit  funds  ar*  iim<Im1  immediately  for  North  and 
South  OakoU  and  Ifontazui.  Iven  a  week's  delay  would  probably 
neccsBltata  much  larg«r  amount.  If  $500,000  coiild  be  Immediately 
available  for  thses  three  States,  we  believe  situation  can  be  satis- 
factorily handled.  Legal  sltuatton  tn  these  States  makes  imme- 
diate appropriations  Impossible,  and  financial  condition  of  coun- 
ties Involved  la  such  that  funds  could  not  be  raised  for  inunedlate 
uss  anyway.  Arrangunents  will  be  made  to  advance  money 
II  ws  can  have  Government's  assvirance  that  we  will  be  relm- 
bnraed.  Please  address  B.  W.  Decker.  Northwestern  National  Bank. 
lOnneapolls. 

A.  R.  Borers,  etaalnnan  Minneapolis  ind\istrlal  committee: 
B.  B.  Sh«a«ld.  presl<tent  Minneapolis  Civic  and  Com- 
merce Association;  L.  K.  Wakefield,  president  First  Na- 
tional Bank:  I.  L.  Carpenter,  president  SbevUn  Carpen- 
ter k  Clarfce  OD4  X.  W.  Decker,  president  North weatern 
National  Bank;  W.  A.  Durst,  president  Minnesota  Loan 
*  Trust  Co.;  F.  T.  HeffeUlnger.  president  F.  H.  Peavey 
Jk  Co.;  Oeo.  D.  Dayton,  president  the  Dayton  Co.:  C.  T. 
Jaflray.  president  800  Une  Railroad:  Thoe.  J.  Wallace. 
president  Farmers  k  Mechanics  Savings  Bank;  Carl  W. 
Jones,  publisher  the  Minneapolis  Journal;  P.  E.  Mur- 
phy, publisher  the  Minneapolis  Tribune:  John  Thomp- 
son, pubiteher  the  Minneapolis  Star;  J.  H.  MacmlUan, 
president  Cargill  Elevator  Co. 

Mastin.  S.  Dak..  June  10,  1932. 
PKm  Nobbkk: 

Orasahopper  condition  becoming  serious.  Urge  Oovemment  re- 
lief Immediately  for  protectlan  of  Federal  seed  securities.  Destltu- 
uon  among  our  farmers  this  winter.    Condition  serious. 

Eksnaso  W.  Ptnnt. 
Chuirman  Bennett  County  Seed  Loan  Committee. 

KXECVnVK  KKPOKTS  OF  COXMZTTXKS 

As  in  executive  session. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  several  nominations  of  post- 
masters. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Lieut.  Commander  Carl 
H.  Abel,  to  be  a  commander  in  the  Coast  Guard,  from 
January  1.  1932;  and  also  the  nominations  of  sundry  other 
officers  In  the  Coast  Guard  of  the  United  States. 

Mr.  REED,  from  the  Committee  on  Military  AfTaii^,  re- 
ported favorably  the  nomlmtion  of  Col.  Robert  Swepston 
Abemethy.  Coast  Artillery  Corps,  to  be  a  brigadier  general, 
from  October  1,  1932,  vice  Brig.  Oen.  William  S.  McNair.  to 
be  retirad  from  active  aervice  September  30.  1932. 

The  VICE  PIU5SIDKNT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

KMPLOTMENT  OF  PACKS  DURING  JULY 
Mr.  ASHURST  submitted  the  following  resolution  (S.  Res. 
240  >,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Reaoivad,  That  the  Sergeant  at  Arms  hereby  la  authonaed  and 
directed  to  aiaploy  21  pages  for  the  Senate  Chamber,  to  be  paid 
out  of  the  appropriation  for  expenses  of  inquiries  and  investlga- 
Uons,  contingent  fund  of  the  Senate,  fiscal  yea^-  1931,  at  the  rate 
of  M  each  per  day  throughout  luly.  1932. 

ROUSE  BILL  AND  JOINT  SKSOLtmORS  ISTBUIKD 

The  ffdlowlng  bill  and  Joint  resolutions  were  severally  read 
twice  by  ibeii  titles  axxl  referred  or  ordered  to  be  placed  on 
the  calendar,  as  indicated  below: 

H.  B.  8681.  An  act  to  devekq)  American  air  transport  serv- 
ices overseas,  to  encourage  the  construction  in  the  United 
States  by  American  capital  of  American  airships  for  use  in 
foreign  commerce,  and  to  make  certain  provisions  of  the 
maritiaie  law  amdicabie  to  foreign  eonunace  by  ah^ship;  to 
the  Committee  oo  Commerce. 

H.  J.  Res.  418.  Joint  resototion  authorizing  the  distribution 
of  Oovemment-owned  wheat  and  cotton  to  the  American 


National  Red  Cross  and  other  organizations  for  relief  of  dis- 
tress; to  the  calendar. 

H.  J.  Res.  435.  Jomt  resolution  to  amend  the  revenue  iict 
of  1932;  to  the  Committee  on  Finance. 

RXCISS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  urtU 
11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  9  o'clock 
and  5  minutes  p.  m.)  took  a  recess  until  to-morrow,  Satur- 
day, June  18.  1932.  at  11  o'clock  a.  m. 


CONFIRMATIONS 

Executive  ntmiinations  confirmed  by  the  Senate  June   17 
(legislative  day  of  June  15),  1932 

Postmasters 

VntGIXIA 

Charles  O.  Thomas.  Fort  Union. 
Frank  O.  Jones,  Montvale. 
Arthur  B.  Parker.  Onancock- 
Amos  L.  Cannaday,  Pulaski. 

Herbert  C.  Bolton.  St.  Paul. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  17,  1932 

The  House  met  at  12  o'clock  noon,  and  was  called  to  order 
by  the  Sjjeaker  pro  tempore  [Mr.  Ratjixy]. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Come  with  us.  Blessed  Father.  Always  enable  us  to  stand 
before  all  men's  eyes  as  men  with  a  message,  men  with  a 
spirit,  men  who  have  found  courage,  strength,  and  und«ir- 
standing  sufficient  to  serve  wisely  and  encouragingly  the  wel- 
fare of  the  Republic.  Help  us  to  rise  to  our  highest  man- 
hood and  covet  our  opportunity.  Preserve  those  human 
flowers  for  our  pathways,  namely,  friendship,  comradeship, 
trust,  and  harmony;  these  shed  a  fragrance  that  we  ought 
not  to  miss.  As  our  duties  are  urgent,  vital,  and  imperative. 
Blessed  Lord,  ignore  our  weakness,  give  zest  to  our  kno^?l- 
edge,  and  strengthen  us  to  do  all  good  things.  May  we  be 
endowed  with  a  courageous  persistence  to  work  for  the  good 
of  all  the  people  all  the  time.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
apiiroved. 

mssAGB  raoiK  thx  skhatk 

A  message  from  the  Senate  by  Mr.  Craven,  Its  princi])al 
derk,  announced  that  the  Senate  had  passed  with  amerd- 
ments,  in  which  the  concurrence  of  the  House  is  request?d. 
a  bill  of  the  House  of  the  following  title: 

H.R.  11452.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1933.  and  for  other  purposes. 

BOARD    or    KXCXirrS    of    thx    SMITHSONXAM    IWSIITUTIOM 

Mr.  GILBERT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
call  for  immediate  consideration  House  Joint  Resolution  i')8, 
filling  certain  vacancies  on  the  Board  of  Regents  of  the 
Smithsonian  Institution. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  House  Joint  resolution,  as  foDows: 

House  Joint  Resolution  408 
Jtesolred.  etc..  That  the  vacancies  m  the  Board  of  Regents  of 
the  flmlthaonlan  Institution,  of  the  class  other  than  Members  of 
Conpsss.  which  now  exlat,  be  filled  by  the  appointment  of  R. 
Walton  Moore,  of  Virginia;  Robert  W.  Bingham,  of  Kentucky:  tud 
Augustus  P.  Lorlng.  of  Massachusetts.  ^^  *wea.ucay,  tjia 

Mr.  STAFFORD.  Mr.  Speaker.  I  would  like  to  inquire  of 
the  gentleman  from  Kentucky  if  the  Board  of  Regents  Jire 
supposed  to  be  filled  by  Members  of  the  House  of  Represoit- 
atives? 

Mr.  GILBERT.  These  are  authorized  to  be  filled  trom 
the  civilian  list. 


Under  the  act  luipiroyed  August  10.  1848.  it  was  provided 
that  the  Smithsonian  Institation  be  conducted  by  a  Board 
of  Regents  to  be  compoaed  of  the  Vice  President  of  the 
United  States,  the  Chief  Justice  of  the  United  States,  and 
the  mayor  of  the  city  of  Washington;  3  Members  of  the 
Senate  and  3  Members  of  the  House  of  Representatives, 
together  with  6  other  penons  other  than  Members  of  Con- 
gress. 2  of  whom  shall  be  members  of  the  National  Institute 
in  the  city  of  Washington  and  reside  in  said  city,  and  the 
other  4  shall  be  inhabitants  of  States,  and  no  two  of  them  of 
the  same  State.  The  Membeia  of  the  Senate  are  appointed 
by  the  President  of  the  Senate.  The  Members  of  the  Houae 
are  appointed  by  the  Speaker  thereof,  and  the  six  other  per- 
sons are  appointed  by  the  Joint  resolution  of  the  Senate 
and  the  House  of  Representatives.  The  Members  of  the 
Senate  serve  during  their  6-year  term  as  Senator,  the  Mem- 
bers of  the  House  for  the  2-year  term  of  their  service  in 
the  House,  and  the  dtiaen  members  serve  for  6  yeara. 

The  present  memberdaip  Is  as  follows: 

Vice  President  Curtis;  Chief  Justice  Hughes;  Senators 
Smoot,  of  Utah;  RoaxKscm.  oi  Arkansas;  and  Swaksow,  of 
Virginia;  Repreaentatlves  Jobmson.  of  Washington;  Cixtmp. 
of  Tennessee;  GoLDSBoaovoH,  of  Maryland;  and  the  follow- 
ing citiaen  Regents;  Irwin  B.  Laughlin.  of  Pennsylvania: 
Frederick  A.  Delano,  of  Washinffton.  D.  C;  and  John  C. 
Merriam,  of  Washington,  D.  C. 

The  three  members.  B.  Walton  Moore,  of  Virginia: 
Robert  W.  Bingham,  of  Kentucky;  and  Augustus  P.  Lorlng, 
of  Massachusetts,  to  fill  the  vacancies  provided  for  in  this 
resolution,  comply  in  aU  respects  with  the  law  and  are 
especially  fitted  for  this  important  and  patriotic  service. 
They  receive  no  salary  other  than  necessary  traveling  ex- 
penses. The  three  gentlemen  suggested  in  this  resolution 
are  men  of  splendid  tntelligexMie.  patriotism,  and  executive 
ability;  they  have,  in  the  event  of  their  approval,  signified  a 
willingness  to  give  their  time  and  talents  to  this  Government 
service  and  the  committee  feels  that  it  is  fortunate  in  being 
permitted  to  suggest  them  tor  the  approval  of  the  Congress. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PMSTDro  or  LAWS  maxiHO  to  was  vcmAira 

Mr.  STEVENSON.    Mr.  J^iwaker.  I  call  up  Senate  Concur- 
rent Resolution  29. 
The  Clerk  read  as  follows: 

Retolved  by  the  Senate  (tJU  Houm  of  Bepretentativea  concur- 
ring) ,  That  the  letter  of  the  Administrator  of  Veterans'  AfTalra. 
dated  May  la.  10S9.  transmttttoCi  tn  reaponse  to  Senate  Resolution 
412  (71st  Cong.),  a  compUatlon  of  aU  Federal  Uwa  reUtlag  to  tbe 
veterans  of  our  various  wara.  ba  printed,  with  illustrations,  as  a 
Senate  document;  and  that  16.000  additional  copies  shall  be 
printed  for  distribution  by  the  Veterans'  Administration,  of  wblch 
there  may  be  furnished,  upon  wrttSen  appUoatlon  to  the  AdnaJnto- 
trator  of  Veterans'  Affairs,  one  copy  to  eacb  post  of  the  Grand 
Army  of  the  Republic,  the  Amsrtcan  Legion,  and  the  Veterans  of 
Foreign  Wan  of  the  United  States,  to  each  camp  of  the  X7iilted 
^>anlsh  War  Veterans,  and  to  eadh  chapter  at  the  Disabled  Ameri- 
can Veterans  of  the  World  War. 

With  the  following  committee  amendment: 

Line  7.  pagt  1.  strike  out  "  fUteen  "  and  Insert  "  ten." 

Mr.  STEVENSON.  Mr.  Speaker,  I  desire  to  explain  the 
purpose  of  this  resolution  tarksfly.  A  year  ago,  by  resolution. 
I  believe,  of  Congress — at  least  of  the  Senate — the  Adminis- 
trator of  Veterans'  Affairs  was  requested  to  compile  the  laws 
relating  to  the  care  of  and  provision  for  veterans  of  all  wars 
that  are  now  being  dealt  with.  Tlie  Administrator  has  by 
a  great  deal  of  woiic  and  labor,  with  the  use  of  a  very  able 
commission,  prepared  very  carefully  that  compilation,  and  it 
is  ready  to  be  printed. 

Tte  Veterans*  Administration  had  no  money  with  which 
to  print  it.  They  therefore  transmitted  it  to  the  Senate, 
which  requested  the  compilation,  and  the  Senate  passed  a 
resolatlon  to  print  it.  whldi  the  Veterans'  Administration 
had  a  rl^t  to  do  If  they  had  had  the  money,  but  the  appro- 
priation was  exhausted. 

The  necessity  for  it  is  that  the  camps  all  over  the  coun- 
try, a  part  of  the  veterans'  organization,  are  practically 
ignorant  of  What  the  laws  are,  and  when  applied  to  Iv  the 


veto-ans  for  Information  and  asatstance  in  *»Ut^  tlkslr  \ 
they  find  need  of  it.  and  that  is  the  reason  why  tht 
has  passed  this  resolution. 

Mr.  UNDEHHILL.     Will  the  gentleman  yield? 

Mr.  STEVENSON.    Certainly. 

Mr.  umDERHILL.  Is  there  any  provision  made  In  the 
resolution  for  Members  receiving  copies? 

Mr.  STEVENSON.  Yes;  each  Member  receives  one  eopy 
and  each  Senator  two. 

Mr.  UNDERHUI^    How  nuK^  will  it  cost? 

Mr.  STEVENSON.  Thirteen  thousand  dollars.  As  Hm 
Senate  passed  it.  it  would  cost  $18,000.  but  we  hafe  cvk  down 
that  number  from  15.000  to  10.000.  which  we  think  will  be 
ample. 

Mr.  UNDERBILL.    It  could  be  cut  more  than  that. 

Mr.  STEVENSON.  I  do  not  think  so.  There  art  104MM 
camps  in  the  American  Legion,  and  most  of  them  want  IL 
Then  I  propose  to  offer  an  amendment  for  the  Bed  Oross. 
which  has  some  3.500  chapters,  and  we  recofnlM  tin  Red 
Cross  as  one  agency  that  deals  with  the  veteran  aoldlBrs. 

While  It  is  expensive,  and  whUe  it  is  coming  out  at  tha 
appropriation  for  congressional  printing,  and  should  ao4^  jet 
it  is  the  only  way  that  we  can  handle  it  for  tha  iMnaflt  of 
the  numerous  veterans  of  the  whole  United  States.  While 
on  nay  feet  I  think  I  should  say  that  this  ninniiM  xeeog- 
nizes  the  fact  that  the  veterans  who  have  been  ^^yyiMl  ahovt 
here  have  demonstrated  their  seoae  of  responittiUitf ,  their 
recognition  of  constituted  authority,  and  have  manifested 
the  fruits  of  discipline  In  war  as  no  such  body  of  mm  that 
could  be  assembled  anywhere  would  demonstrate.  [Ap- 
plause.] Tliere  has  not  been  an  untoward  Inddsnt.  tbeti 
has  not  been  an  act  of  insiUmrdlnation.  there  has  not  been 
anything  done  by  those  thousands  of  men  who  are  here 
asking  for  what  they  concave  to  be  their  rights  in  the  wMa 
they  have  been  here  that  deserves  censure,  and  I  tldnk,  in 
recognition  of  their  lack  of  dlsphiy  of  any  temper  and  in 
recognition  of  their  splendid  decorum  and  restraint  ff»ttt» 
trying  situation  in  i^iich  they  have  found  <-hfinftfi|ffB,  that 
we  owe  them  at  least  tb»  duty  to  give  to  their  eampt  tha 
laws  whereby  they  can  be  protected  frxxn  the  aharlta  who 
make  them  the  victims  of  overcharges  and  an  ttiat  seit  of 
thing  m  seeidng  their  rights. 

Hie  SPEAKER  pro  tempore.  The  question  Is  on  agiwehw 
to  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  STEVENSON.  I  offer  aiMther  am^n/yinrt.  wMch  I 
send  to  the  desk. 

The  Clerk  read  as  foOowa:  "*"* 

Amendment  offered  by  ICr.  SinEweuir:  Page  2,  My>4  g,  aftar  tts 
ord  "  veterans,"  insert  "  to  eadk  eamp  of  vetaraai  at  the  ttmt^w 
wars,  each  chapter  of  the  Amerloaa  Bed  Gteaa.*      ^>' 

The  SPEAKER  pro  tempore.  The  quttOrals  on  agrselnc 
to  the  amendment. 

Mr.  AlMOW.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  STEVENSON.    Yes. 

Mr.  AOgON.  It  occurs  to  me  that  each  Representative 
will  need  two  copies,  as  some  of  us  have  an  office  at  hoeae 
during  vacation  and  also  one  tn  Washington.  What  woald 
500  additional  copies  cost? 

Mr.  STEVENSON.  Five  t>Km«ftnd  copies  cost  aboyt 
$2,000,  and  500  would  cost  about  one-fourth  of  that.-  I  do 
not  think  it  is  necessary  to  add  to  the  number;  but  if  the 
House  desires  that  each  Member  have  two  copisflL  tta  the 
Senate  gets.  I  shall  cheerf  tdly  move  to  amend  in  that  sir- 
tlcular.  ^^-i 

Mr.  BAUDRIOE.  Mr.  Speaker,  is  there  any  demand  dr 
request  from  the  various  posts  for  these  laws? 

Mr.  STEVENSON.  Tes.  17  the  gentleman  could  see  the 
number  of  communications  that  I  have  had  since  tiyif  cama 
over  from  the  Senate — ^f rom  the  Red  Cross  and  from  "Ltgioa 
men  an  over  the  coimtry— he  would  realise  that  they  iran^ 
these. 

Mr.  BALDRIOE.  I  appreciate  what  the  gentleman  baa 
said  about  the  good  behavior  of  these  men  bene,  pirtiai> 
larly  when  we  remember  the  appeal  to  class  prejudice  and 
hatred  made  on  the  floor  of  tlie  House  Just  the  othsr  day. 
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It  Is  quite  flttlng  that  they  be  yiven  tbe  pnlae  the  gentlenuui 
has  bestowed;  but  at  the  same  time  I  un  wooderlzig  about 
any  request  or  demand  for  these  copies.  ThiM  Is  to  cost 
$13,000.  is  it  not? 

Mr.  STEVENSON.    Thirteen  thousand  doOan. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentlrauin  yield? 

Mr.  STEVENSON.     Yes, 

HCr.  IIANE3N.  In  reply  to  the  gentleman  from  Nebraska 
(Mr.  BalomciI,  of  course,  tbe  expression  be  used  about  class 
prejudice  was  directed  at  those  who  voted  to  pay  for  the 
adJtisted-serTlce  cotiflcates.  He  evidently  does  not  refer 
to  those  friends  of  the  international  bankers  who  opposed  it. 

Mr.  BUiNTON.  Oh,  no;  I  took  it  Just  the  other  way.  I 
think  the  gentleman  was  referring  to  those  Republicans  who 
tried  to  kill  the  bonus  bill. 

Mr.  BAIiDRIOE.  I  win  say  to  the  gentlemen  from  Mis- 
sissippi and  Texas  that  only  wounded  birds  flutter. 

Mr.  STKVBNSON.  I  do  not  yield  for  a  controversy  of 
that  character. 

Mr.  RANKIN.  AD  unprotected  birds  flutter  before  birds 
of  prey. 

The  8PBAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  amendment. 

The  aaMndment  wan  agreed  to. 

The  8FKAKKR  pro  tempore.  The  question  now  is  on 
agreeing  to  the  Senate  ccmrurrent  resolution. 

The  reaolutlon  was  agreed  to. 

txvxxw  or  THX  Rxcoas  or  this  comgkess 

Mr.  MoOUOIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  tbe  Riooia  on  legislation  in  this 
session  of  Congress.  Tlie  ranarks  I  have  prepared  contain 
no  quotations. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  McGUOIN.  Mr.  Speaker,  this  session  of  Congress  is 
drawing  to  a  dose.  Hie  country  is  in  distress.  It  is  fool- 
ish to  try  to  dose  our  eyes  to  this  situation.  Tlie  Nation 
has  a  surplus  of  all  (tf  the  necessities  of  life,  yet  there  are 
millions  in  distress.  Tbia  situation  clearly  shows  that  the 
distribution  system  in  this  country  has  broken  down.  It 
has  broken  down  because  the  peopte  are  unable  to  make 
enough  to  buy  the  thii^cs  which  they  need.  If  the  people 
of  this  country  were  able  to  ccmsume  all  that  they  need,  it 
is  questionable  whether  or  not  we  diould  be  bothered  with 
the  problem  of  overproduction  when  there  is  an  luaderoon- 
sumption  in  this  country. 

It  is  true  that  there  is  a  world-wide  d^pressloii.  However, 
the  depression  abroad  can  not  be  the  principal  cause  of  our 
troubles.  In  tbe  peak  of  our  prosperity  our  foreign  markets 
only  accounted  for  about  7  per  cent  of  all  of  our  markets. 
Ninety-three  per  cent  of  our  markets  were  here  at  home. 
We  have  lost  about  two-thirds  of  our  foreign  markets.  If 
we  had  lost  aU  of  them,  that  would  only  aocoimt  for  a  7  per 
cent  loss  in  our  markets.  If  our  home  markets  could  be 
held  Intact,  we  should  still  have  33  per  cent  of  all  of  the 
markets  which  we  ever  had.  This  depression  has  reached 
such  proportions  that  it  is  obvious  that  our  principal  loss  of 
market  is  in  the  loss  of  our  home  market.  A  complete  loss 
of  our  foreign  markets  or  a  7  per  cent  loss  of  our  total  mar- 
kets could  not  be  responsible  for  the  terrific  depression 
which  we  are  suffering. 

I  wish  to  discuas  what  aiwear  to  me  to  be  some  of  tbe 
principal  causes  of  tbe  loss  of  our  home  markets.  By  tbe 
loss  of  our  home  markets  I  mean  the  inability  of  tbe 
American  people  to  buy  what  they  want  and  need. 

I  think  the  principal  cause  of  the  loss  of  our  home  markets 
Is  the  breakdown  and  the  Impoverishment  of  agriculture. 
There  are  27,000.000  farm  people.  When  they  do  not  have 
the  funds  with  which  to  buy  the  products  of  American  in- 
dustry, then  American  industry  has  lost  its  one  best  market. 
It  begins  to  lose  money  and  casts  men  into  unemployment. 
With  the  industrial  sections  losing  money  and  rojgttng  men 
Into  tmemployment.  there  Is  a  decreased  consumption  of 
American  farm  products  and  tbe  price  of  fftnn  products 
win  go  stm  lower. 


I  do  not  think  that  the  American  farmer  has  gone  broke 

sinee  1929.    I  think  he  went  broke  from  1920  to  1929.  and 

since  1929  he  has  simply  gone  down  farther  into  banknr^tey 

with  the  rest  of  the  country.     The  American  farmer  v^ent 

broke  from  1920  to  1929  primarily  because  he  was  b;lng 

robbed  whenever  he  bought  the  products  of  Industry.  iMild 

his  taxes,  and  paid  transportation  charges  for  marketing 

his  products.    In  other  words,  from  1920  to  1929  Amer.can 

industry,  finance,  transportation,  and  Qovemment  were  :ak- 

:  tng  too  much  trxxm  the  farmer.    During  these  10  years  the 

!  farmer  was  able  to  buy  on  his  reserve  and  with  the  people 

j  engaged  in  industry,  finance,  transportation,  and  the  C)ov- 

I  emment  collecting  so  heavily  from  the  farmer,  they  pros- 

'  pered  greatly  at  the  expense  of  absorbing  his  reserve  and 

driving  him  into  bankruptcy. 

By  1929  the  farmer  was  at  the  end  of  the  road.  He  could 
no  longer  buy  tbe  products  of  industry.  Industry  los:  its 
American  farm  market.  It  began  to  lose  money  and  cast 
labor  into  unemployment.  The  result  is  that  during  the  last 
two  years  there  have  been  some  9.000.000  people  driven  i  rom 
industry  and  transportation  into  unemployment.  They  are 
no  longer  able  to  consume  the  products  of  the  American 
farm.  This  has  destroyed  tbe  demand  for  American  figri- 
cultural  products.  As  a  restilt  the  prices  of  farm  prociK:ts 
have  gone  lower  and  lower,  and  the  American  farmer  is 
more  unable  to  buy  the  products  of  American  industry 

Hie  Government,  industry,  and  transportation  have  not 
tried  to  correct  this  situation.  The  Government  has  con- 
tinued to  collect  higher  taxes,  industry  has  continued  to 
charge  its  excessive  prices,  and  transportation  has  non  re- 
duced Its  rates,  but.  on  the  contrary,  it  has  increased  them. 
Until  Government  brings  down  its  taxes,  industry  b:*ings 
down  Its  prices,  and  transportation  tarings  down  its  chiurges 
to  some  sort  of  a  parity  with  farm  prices,  I  can  see  no  way 
for  the  farmer  to  be  able  to  seU  his  products,  so  that  he 
can  pay  his  taxes,  buy  the  products  of  indiistry,  putting  men 
back  to  work  in  the  factory,  and  ship  his  products  os  the 
railroads  placing  men  back  to  work  in  transportation. 

UntU  these  men  go  back  to  work,  they  can  not  buy  the 
products  of  the  American  farm.  So  long  as  they  are  not 
buying  the  products  of  the  American  farm  it  is  going  to  be 
impossible  to  obtain  a  fair  price  for  these  farm  products. 
llierefore  I  can  see  no  way  out  of  the  present  distress  tmtil 
industry,  transportation,  and  government  show  a  disposition 
to  reduce  taxes,  industrial  prices,  and  transport<.tion 
charges  for  the  American  farmer.  This  is  a  vicious  cycle  In 
which  we  find  ourselves. 

I  can  not  see  how  tbe  Government  ts  going  to  benefit  per- 
manently the  situation  any  by  providing  credit  for  American 
finance.  American  industry,  and  American  transportaUon, 
since  they  went  broke  mt  because  they  needed  credit  but 
because  they  were  overcharging  the  farmer.  So  long  as  'iiey 
are  keeping  up  their  charges,  the  lending  of  money  to  them 
only  prolongs  the  agony. 

Until  we  can  get  the  unemployed  men  back  to  work  In  in- 
dustry so  that  they  can  consiime  the  food  produced  by  the 
American  farm  we  can  not  control  our  market  for  the 
American  farm.  Many  of  these  men  in  industry  are  out  of 
work  on  account  of  the  invention  of  modem  machinery. 
This  modem  machinery  has  not  been  used  so  much  to  reduce 
labor  as  it  has  been  to  cast  men  into  unemployment. 

Instead  of  using  this  machinery  to  reduce  the  numbe]-  of 
employed,  it  must  be  used  to  shorten  the  hours  of  laba*  of 
those  who  are  employed.  An  unemployed  man  Is  not  alona 
in  distress;  he  carries  down  to  distress  American  agriculture, 
Aznerlcan  industry,  and  the  rest  of  the  Nation.  He  can  not 
work.  He  has  no  money  with  which  to  buy  the  t>it«g|  he 
needs.  When  he  can  not  buy  food,  dothing.  and  other 
necessities,  those  who  have  these  things  to  seU  are  bouml  to 
suffer  for  the  want  of  a  market.  Using  modem  machizery 
to  cast  men  out  of  employment  has  spread  human  mkiei? 
throughout  the  land.  There  is  only  one  way  to  use  modem 
machinery  so  as  not  to  create  unemployment  and  deny  loll- 
lioas  the  opportunity  to  earn  a  living;  that  is,  to  reduce  the 
hours  of  labor  so  that  the  labor  wiU  be  divided  among  more 
people.    Tbe  use  of  modem  machinezy  by  retaining  tbe 
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le  hours  of  labor  and  radneing  the  number  employed  can 
mean  only  one  end,  and  that  is  millions  of  people  out  of 
work  with  no  opportunity  to  buy  the  necessities  of  life. 
Tliat  breaks  down  the  distrlboticn  system.  The  shortening 
of  the  hours  of  labor  and  getting  these  men  back  to  waA  is 
not  akme  a  problem  of  tbe  UBcmpksyed;  it  is  the  problem  of 
American  agriculture,  finance,  industry,  transportation,  and 
government. 

Is  it  any  wonder  that  the  American  distribution  system 
has  broken  down  when  we  have  used  science  for  the  delib- 
erate purpose  of  creating  unemployment  and  denjring 
the  opportunity  to  labor  to  millions  of  American  people? 
UntU  these  men  go  to  woik  It  not  only  means  less  income 
for  an  of  tbe  rest  of  the  dtUens  but  it  is  bound  Uf  mean 
more  and  more  taxation.  Hungry  people  are  bound  to  be 
a  financial  burden  upon  government  and  thereby  Increase 
taxation.  This  Government  can  not  survive  and  this  can 
not  be  a  Christian  nation  unless  these  people  who  have 
been  denied  any  opportunity  to  work  are  supplied  with  food. 

If  this  unemployment  continues,  it  is  going  to  break  down 
this  Government  and  bring  Immeasurable  chaos  to  this 
country,  "nie  shortening  of  the  hours  of  labor  win  put 
milUons  of  men  back  to  work.  As  they  go  back  to  work 
and  are  able  to  buy  the  products,  this  would  create  a  demand 
for  agriculture  and  industrial  products,  which  would  put 
others  to  work  In  supplying  this  demand.  The  shortening 
of  the  hours  of  labor  is  a  sound,  practical,  and  permanent 
way  of  meeting  the  unemployment  problem.  This  means 
of  meeting  the  unemployment  problem  wlU  save  govern- 
ment.  If  it  is  not  met,  government  win  be  destroyed. 

If  government  bears  the  responsibility  of  financing  in- 
definitely the  needs  of  the  unemployed,  the  Government  is 
botmd  to  be  hopelessly  bankrupt. 

The  distribution  system  could  not  help  but  be  broken 
down  in  this  country  because  the  thousands  of  local  com- 
munities have  been  drained  of  their  financial  sustenance. 
As  these  local  commimitles  have  been  drained  of  their  money, 
tbe  people  residing  in  these  cooununities  become  impover- 
ished and  are  no  longer  aUe  to  buy  the  products  of  industry 
and  of  agriculture.  These  communities  have  not  been  acci- 
dentally drained  of  their  wealth.  They  have  been  drained 
of  their  wealth  as  a  result  of  a  weU-planned  and  deUberate 
program  of  establishing  absentee  ownership  of  aU  local  busi- 
ness. I  refer  to  the  chain  stores  and  aU  forms  of  chain 
Institutions  which  are  located  In  local  communities  and  daily 
draining  the  profits  away  from  these  conununities. 

A  child  knowing  enougli  about  arithmetic  to  subtract 
should  be  able  to  see  that  a  system  which  daily  takes  away 
from  a  community  aU  the  profits  derived  from  the  things 
which  the  people  of  that  community  eat  and  wear  and 
otherwise  utilize  wiU  in  a  period  of  time  impoverish  that 
community.  For  eight  or  nine  years  this  system  has  been 
going  on  in  an  of  the  local  communities  of  the  country. 
Ibey  have  reached  the  point  where  they  aro  impoverished. 
Since  they  are  Impoverlsbed  tbey  can  no  longer  buy  the 
products  of  industry.  Naturally  industry  has  lost  its  market 
With  its  market  lost,  it  is  facing  bankruptcy. 

This  vicious  absentee-ownership  system  is  not  alone  the 
problem  of  the  merchant  or  the  individual  who  has  been 
driven  out  of  business.  It  is  not  alone  the  problem  of  tbe 
people  of  tbe  community  which  has  been  impoverished.  It 
is  a  problem  of  an  of  the  pe<4;>le  of  this  country.  The  dtl- 
lens  of  these  local  oommuBltles  have  been  penny-wise  and 
potmd-fooUsh  and  have  willingly  given  their  support  to  tbe 
system  which  has  now  impoverished  them. 

How  can  tbe  carpenter  and  tbe  bricklayer  expect  any 
work  In  his  community  after  be  bas  day  by  day  turned  bis 
m<mey  over  to  thew  institutions  which  immediately  ship 
this  money  out  of  town?  With  tbe  money  gone,  tbere  is 
no  money  left  in  his  commimity  with  which  to  employ  him. 

How  can  the  farmer  expect  any  kical  market  for  bis  prod- 
ucts if  he  bas  day  hy  d«y  given  bis  money  to  institutions 
which  the  next  day  aeixt  It  out  of  town?  If  the  money  is 
gone,  there  is  no  way  for  bim  to  expect  the  people  of  his 
community  to  have  money  with  wbicb  to  buy  bis  producta^ 


This  aeasion  of  CoDgreas  baa  not  tooehad 

bottom  ol  any  moroBMnt  to  eonect  the  evili  wMA  bevt 
impoverished  tbe  country  and  broken  down  our  tWitriJnrttini 
system.  Every  relief  program  bas  meant  InexeaaMI  taaM 
which  have  only  increased  one  of  the  principal  reiinw  eC  our 
trouble.  I  refer  to  tbe  hieerttng  of  American  agiloattarii 
industry,  and  tranq^ortatian  bir  taxation.  Tbe  Indlnc  «C 
money  to  banks  so  that  tbcr  vamr  octcnd  credit  to  an  In- 
dustrial system  wfcdcb  has  impoveriahed  iteelf  and  tbe  eoun* 
try  whUe  it  stlU  carries  on  its  present  oouiae  of  diectiiBina- 
tion  against  agriculture,  and  can  not.  In  tbe  kinc  zim,  betler 
coDditi<ms.  It  prolongs  tbe  agony  of  agriculture,  and  onl) 
postpones  the  ultimate  day  when  Induatry  can  rugeln  Jte 
market  so  thiit  it  can  manufacture  its  articles  at  a  prtoe 
so  that  farmers  can  buy  them.  Providing  credit  for  rail- 
roads that  are  bankrupt  because  tbey  have  lost  their  volume 
of  business.  Isxgely  due  to  their  mfvintyi^tng  tranmwrtatlon 
charges  at  a  level  which  agriculture  can  not  pay.  only  pro- 
longs the  agony  of  agriculture  and  postpones  the  evcotual 
and  inevitable  bankruptcy  of  the  transportation  syston. 

Endeavoring  to  furnish  emxdoyment  and  Increaslnc 
tion  in  order  to  do  so  to  take  care  of  men  who  taMve 
cast  out  of  work  on  account  of  modem  machinery  only  tidei 
these  people  over  a  Uttle  longor. 

Until  industry  and  transportation  bring  down  tbelr 
charges,  there  is  no  permanent  relief  to  be  gained  \iw  lead- 
ing them  money.  Until  tbe  hours  of  labor  are  aharteBed 
so  that  men  can  go  back  to  work,  tbere  is  no  permanent 
solution  for  the  unemployed.  It  is  perfectly  vnger  for 
government  to  tide  over  industry,  finance,  and  traoqnrta- 
tlon  if  industry,  finance,  and  transportation  were  gettlnc 
their  bouse  in  order  and  really  correcting  tbe  wrongs  whieh 
they  inflicted  tipon  this  country.  It  Is  not  my  purpuae  to 
criticize  the  effort  of  Congress  to  try  to  bolster  up  a  totter- 
ing financial  and  business  structure  in  this  ooontry.  Ex- 
cept for  the  cmergeiu7  measures  this  Congress  bas  fw^ftrtfit 
I  am  ixKdined  to  believe  that  tbere  would  have  been  a 
nation-wide  failure  of  banks  and  «tM^r%T>^^  companleB, 
which  would  have  meant  intolerable  misery  for  tbe  m*™oiw 
of  bank  depcsitnrs  and  insurance  pidlcyboklen.  n  is  |ay 
purpose  to  make  plain  that  these  measures  were  tu  tbm 
nAture  of  adminifitering  narc<rtics  to  a  dying  man.  Tbe 
narcotics  may  puU  such  a  man  through  tbe  nigbt  bnt  lie  is 
not  a  wen  man  untU  be  is  able  to  be  on  a  subataatlal  diet. 
Tbese  emergency  measures  may  have  pulled  tbe  eouatcr 
through  for  the  time  being  but  this  win  not  be  a 
try  until  the  distribution  system  is  reestataUsbed  br 
ing  the  basic  evils  in  our  ecoTwmic  and  ftiMinrtftl  atniotaM, 
which  have  contributed  so  greatly  to  the  breakdown  of  our 
distribution  system  and  our  present  w^tirm^ 

If  industry  were  shortening  the  hours  of  labor 
ting  m^i  back  to  work,  tbere  could  be  some  bofu  for  tbe 
future  f otmd  in  Government  aid  for  the  imemplov«d  pend- 
ing the  time  they  get  back  to  work.  Tbe  most  that  the 
Government  csLa  do  is  to  try  to  bokl  thingi  tOfOtlMT  for  g 
temporary  period  whUe  the  readjustment  is 
If  Industry  and  transportation  were  bringing  down 
charges  and  the  houre  of  labor  were  being  ihortsed,  tbe 
program  whicii.  the  Government  ti  following  during  tlllg 
session  of  OongTess  would  be  loand  and  have  praniae  far 
tbe  future.  Ibe  carrying  out  of  oor  present  program  with 
no  effort  being  made  to  shorten  the  boon  of  labor  and  with 
industry  and  transportation  stid>bom]y  retaining  the  poit- 
war  lnflat.ed  prices  oBen  nothing  for  tbe  f utun 
employment,  increased  taxek,  and  an  ftnevitable 
of  the  Government. 

Government  must  begin  doing  ewythbig  It 
down  industrial  and  transportation  charges  to 
a  level  with  agrieottnre  prices,  to  force  a  redaetkm  In  tbe 
hours  of  labor,  and  to  destroy  tbe  chain  system  wUeh  is 
impoverishing  local  communities.  It  is  true  that  tbe  power 
of  Qovenmunt  to  acconpiisb  this  purpose  is  greatly  limtted 
by  tbe  conetitutianal  restrietiooa  thrown  around  Oongraaa. 
With  the  ezoeptimi  of  bi^  taxes,  Oovonment  did  not  bring 
thlB  iitaatiqQ  on  to  tbe  people. 
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Business  Inflicted  the  chain  ssrstem  onto  the  American  peo- 
ple. Indiistry  and  transportation  highly  monopolized  and 
arrogantly  forced  their  hiigh  prices  upon  the  American  peo- 
ple. Industry  and  transportation  have  to  bring  down  these 
prices  in  order  to  save  themselves  and  their  country.  Loy- 
alty to  country  and  their  own  economic  preservation  demand 
that  they  correct  the  wrongs  which  they  perpetrated  upon 
the  country  by  reducing  the  industrial  prices  and  transpor- 
tation charges.  Business  must  call  off  Its  chain  invasion 
upon  all  of  the  local  communities  in  order  to  save  itseU  and 
the  Oovemment.  Oovemment  from  Washmgton  down  to 
the  school  district  must  reduce  its  expenses  and  quit  bleed- 
ing the  producers  of  this  country  by  excessive  taxation. 

PKXSOHAL   EXPLANATION 

Mr.  MONTAOUE.  Mr.  Speaker,  my  colleague.  Mr.  Hkwry 
8t.  Geosob  TncxzR,  is  detained  in  Virginia  on  account  of 
illness.  He  has  requested  me  to  say  to  the  House,  respecting 
his  vote  upon  H.  R.  12445,  commonly  known  as  the  Oamer 
relief  bill,  as  follows,  and  I  quote: 

Througii  •om«  misunderatandlng.  pairing  me  In  favor  of  this 
bill  wms  a  mistake.  If  I  had  been  present.  I  would  have  voted 
against  the  bm. 

ANTIKZONAPING 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Resolution 
250.  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Resolved.  That  upon  the  Adoption  of  this  resolution  It  shall  be 
in  oTfXtr  to  move  that  the  Houm  reeolve  itself  Into  the  Committee 
of  the  Whole  Houae  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  5«57,  a  blU  forbidding  the  transportation  of  any 
person  In  Interstate  or  foreign  commerce,  kidnaped  or  otherwise 
unlawfully  detained.  After  general  debate,  which  shaU  be  con- 
fined to  the  bill  and  shall  continue  not  to  exceed  one  hour,  to 
be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  the  Judiciary,  the  bill 
shall  b«  read  for  amendment  under  the  5-mlnute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for  amendment  the  com- 
mittee shall  rise  and  report  the  bill  to  the  Houae  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  blU  and  the  amendments 
thereto  to  final  passage  without  Intervening  nu>tlon  except  one 
motion  to  reconunlt. 

Mr.  O'CONNOR.  Does  the  gentleman  from  Indiana  de- 
sire any  time? 

Mr.  PURNKLL.     I  have  some  requests  for  time. 

Mr.  OXX)NNOR.     I  yield  30  mhiutes  to  the  gentleman. 

Ml.  CELLER.  Mr.  Speaker,  time  on  this  side  is  very  lim- 
ited. The  chairman  of  the  committee  may  exhaust  most  of 
it  ao  that  the  other  members  on  the  majority  side  will  not 
have  any  time.  WiD  the  gentleman  be  willing  to  yield  scnne 
of  his  time  to  monbers  of  the  committee  on  this  side? 

Mr.  OXX>NNOR.  Under  the  rule  there  Is  one  hour  of  gen- 
eral debate.  Does  the  gentleman  think  that  will  not  be 
enough? 

Mr.  CSLLER.  The  chatrman  of  the  committee,  the  gen- 
tleman from  Texas  IMr.  SttxnxksI  has  Just  assured  me  that 
it  will  be  aU  right. 

Mr.  BLANTX>N.  Will  the  genUeman  yield  me  as  much  as 
two  minutes? 

Mr.  OXX>NNOR.    I  shalL 

Mr.  ^waker.  this  is  a  rule  to  consider  the  kidnaping  biU. 
H.  R.  5«57  was  introduced  in  the  House  by  the  gentleman 
from  Missouri  [Mr.  Cochsan].  That  bill  carried  the  death 
penalty  for  kldnairing.  Before  that  bill  had  been  passed  the 
Senate  paawd  the  bill  8.  1525.  which  did  not  Inchide  the 
death  penalty,  but  left  it  to  the  discreUon  of  the  Judge  to 
inflict  as  many  years'  imprisonment  as  the  Judge  sees  flt. 
I  understand  the  Senate  bill  is  agreeable  to  the  gentleman 
from  Missouri  [Mr.  Cochran],  under  the  circtmistances,  and 
that  the  Senate  bill  be  substituted  for  the  House  bUL  So 
I  offer  an  amendment  to  the  resolution. 

Mr.  SUMNKR8  of  Texas.  Mr.  Speaker,  will  the  gen- 
tleman jrleld? 

Mr.  OtX>NNOR.    I  yield. 

Mr.  SUMNXR8  ot  Texas.  We  do  not  want  any  misunder- 
standing about  this.  The  gentleman  in  some  way  has  gotten 
into  error  with  regard  to  the  attitude  of  the  Committee  on 
the  Judiciary  in  the  House.    The  House  Jtididaty  Committee 


is  not  agreeable  to  substituting  the  Senate  bin  for  xht 
House  bill. 

Mr.  O'CONNOR.  If  I  misled  the  gentleman,  I  am  sorry. 
I  intended  to  say  to  substitute  the  Senate  bill  for  consid- 
eration only.  Of  course,  the  Senate  bill  will  then  be  oi>en 
to  amendment,  and  the  House  bill  could  be  substituted  for 
the  Senate  bill. 

I  offer  an  amendment  to  the  resolution.  Mr.  Speak:er. 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Comroa:  Page  1.  Una  4.  strlka  out 
"  H.  R.  5S57 "  down  to  the  period  In  line  6.  and  toaert  in  lieu 
thereof  the  following:  "  S.  1525.  A  blU  forbidding  the  transporU- 
tlon  of,  any  person  In  Interstate  commerce,  kldm^jed  or  otbeniae 
unlawfully  detained,  and  making  such  act  a  felony.* 

Mr.  O'CONNOR.  Mr.  Speaker,  there  seems  to  be  some 
confusion  over  this  matter.  Some  of  us  on  the  Rules  Com- 
mittee were  advised  that  this  procedure  was  denied,  that  wa 
consider  the  Senate  bill  instead  of  the  House  bUl.  the  Sen- 
ate having  passed  the  biU.  Of  course,  the  Senate  bill  will 
be  open  to  amendment. 

Mr.  MICHENER.    Win  the  gentleman  yield? 

Mr.  O'CONNOR.     Certainly. 

Bir.  MICHENER.  It  is,  as  I  understand,  for  the  purpose 
of  considering  the  Senate  bill  in  order  to  expedite  matters, 
and  that  the  Senate  bUl  will  be  open  to  amendment,  so  that 
we  may  amend  it  to  conform  with  the  House  bill  if  we 
see  flt. 

Mr,  O'CONNOR.    Exactly. 

Mr.  DONONICEL    Will  the  genUeman  yield? 

Mr.  O'CONNOR.     I  shall. 

Mr.  DOMINICK.  It  seems  to  me  the  proper  procedure 
tn  the  matter  would  be  to  consider  the  House  blU  and  then 
later  substitute  that  for  the  Senate  bill  and  pass  the  Senate 
bilL 

Mr.  LaGUARDIA.  If  the  gentleman  win  yield,  that  Is 
what  we  tried  to  do  with  the  injunction  bin  and  one  objec- 
tion prevented  us  from  doing  it,  and  we  were  for  several 
hours  in  a  very  unpleasant  parliamentary  tangle,  at  the 
mert;y  of  one  objection. 

Mr.  O'CONNOR.  We  were  advised  by  the  Parliamenta- 
rian and  determined  ourselves  that  this  was  the  most  expedi- 
tious method  of  hanrtUng  It. 

Mr.  DOMINICK.  I  just  wanted  it  understood  that  that 
irfan  was  not  the  plan  of  the  majority  of  the  Committee  on 
the  Judiciary. 

Mr.  O'CONNOR.  That  information  comes  to  us  at  this 
moment  for  the  first  time. 

Mr.  SUMNERS  of  Texas.  I  think  we  can  straighten  It 
out.  Will  the  gentleman  yield  in  order  for  me  to  submit  a 
parliamentary  inquiry? 

Mr.  O'CONNOR.     Yes;  I  yield. 

Mr.  SUMNERS  of  Texas.  For  the  purpose  of  submitting 
a  parliamentary  inquiry.  I  assume  the  present  occupant  of 
the  Chair  understands  I  do  not  know  anything  about  par- 
liamentary procedure,  but  It  is  the  desire  of  the  Committee 
on  the  Judiciary  to  have  the  House  consider  and  stand  by 
the  House  bill.  I  understand  the  Senate  biU  is  now  on  the 
Speaker's  desk.  We  want  to  take  advantage  of  that  fact  in 
order  to  expedite  the  procedure,  but  not  to  have  ourselves 
cut  off  fr<xn  an  opporttinity  to  consider  and  insist  upon  the 
House  agreeing  to  the  provisions  of  the  House  bill. 

With  that  statement  of  the  attitude  of  the  committee  I 
yield  myself  to  the  guidance  of  the  gentleman  from  New 
York. 

The  SPEAKER  pro  tempore  (Mr.  WooMuit ) .  The  Chair 
U  advised  that  the  gentleman  has  a  right,  when  considering 
the  bill  In  Committee  of  the  Whole,  to  strike  out  all  after  the 
enacting  clause  and  insert  the  House  Mil.  The  question  is 
on  agreeing  to  the  amendment  offered  by  the  gentleman 
from  New  York. 

The  amendment  was  agreed  to. 

**'■  ^^'"*-„  J^-  Speaker,  a  parliamentary  inquiry. 

•nie  SPEAKER  pro  tempore.    The  gentleman  will  sUte  it. 

Mr.  DYER.  I  would  like  to  ask  Just  what  is  the  parlia- 
mentary dtuation  now  with  regard  to  this  leglslatioQ? 


The  SPEAKER  pro  tempoir^.  It  will  be  in  order  to  move 
to  go  Into  Committee  of  the  Whole  House  on  the  state  of  the 
Union  to  consider  the  bOl  m  soon  as  debate  is  closed  on  the 
rule.       

Mr.  DYER.  In  other  words,  we  will  consider  the  Senate 
bin  Tmder  the  rule  and  not  tlie  House  bill? 

Tlie  SPEAKER  pro  tempore.    Yes. 

Mr.  GARBER.     Will  ths  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

BCr.  GARBBR.    With  the  exoeptlon  of  the  death  pmalty 
^■cf erred  to.  is  the  Senate  bill  the  same  as  the  House  btn? 
^  Mr.  CCOlfNOR.    Wen.  I  am  not  as  f amiUar  with  tSie  de- 
tails of  the  bin  as  the  members  of  the  Judiciary  Oommtttee 
are.  but  I  brilete  the  bOlB  are  in  many  respects  dUferent. 

Mr.  MONTAGUE.  May  I  suggest  that  the  Senate  bin  will 
be  considered  for  amendment?  Does  not  the  gentleman 
from  Michigan  understand  it  that  way? 

Mr.  lOCHENER.  We  will  consldeT  the  Senate  bin,  and, 
of  coarse,  we  can  strike  oat  aU  after  the  enacting  dause 
and  Insert  the  House  bU  If  we  desire. 

Mr.  MONTAGUE.  And  the  Senate  bffl  Is  open  for  amend- 
ment uixler  so^  a  sttaattoB? 

Mr.  MICHENER.    Certainly. 

Mr.  COCHRAN  of  Mlasoori.  Is  It  not  a  fact  thai  the 
action  taken  <m  the  amendment  offered  by  the  gentleman 
from  New  York  woold  extend  to  the  Senate  the  courtesy  to 
which  It  Is  entitled,  to  consider  the  Senate  l>ffl,  it  already 
having  passed  that  body,  md  ttiat  the  language  in  the  House 
bm  can  be  substituted  for  tiie  Senate  biU  when  it  Is  under 
consideration? 

Mr.  O'CONNOR.  Well.  I  did  not  have  that  kifty  nootive 
In  mind.  I  was  attempttaig  to  expedite  the  pssssge  of  the 
legislation. 

Mr.  Speaker,  I  irleld  .two  minutes  to  the  gentleman  from 
Texas  [Mr.  BLAifTOM]. 

Mr.  BLANTON.  Mr.  Spesker.  I  am  in  hopes  that  my  col> 
league  the  gentleman  from  Texas  (Mr.  Stnamsl,  ehainnaa 
of  the  Judiciary  Committee,  and  the  gentleman  from  New 
York  win  eoopCTate  In  ""fc^»Mf  this  biU  apidy  to  a  ease  sach 
as  that  dastardly  crime  of  Gaston  Means.  It  ought  to  apply 
to  such  cases.  Ibe  iwfsmoiis  offense  that  he  oommitted  is 
one  of  the  most  heinoos  and  despicable  crtmes  that  could 
be  imagined. 

I  ha?e  nefer  been  in  favor  of  a  whipping  post,  but  instead 
ot  giving  tttat  man  15  yean  tliey  ooght  to  pot  a  whipping 
poet  out  in  front  of  this  Capitol  and  they  oo^xt  to  whip  him 
for  48  hours  without  stopplag. 

Then  they  ought  to  hang  hkn.  [fanghtff.3  Tlie  idea 
of  letting  such  oaoltmpOUkt,  murderoos  racketeers  get 
away  with  crimes  Uks  that  In  the  Nation's  Capital !  We 
ought  to  put  an  amenckncnt  In  this  bin  to  reach  that  kind 
of  skunks. 

Mr.  WOODRUFF.    Wlfl  the  gentleman  yield? 

Mr.  BLANTON.     I  yIelA. 

Mr.  WOOLIKUIV.  I  may  say  to  the  gentleman  that  if 
he  win  support  an  BiwmliiMiii  I  Intend  to  offer  to  one 
of  the  provisions  of  tte  bill.  I  think  the  biU  wiU  reach  a 
case  like  that. 

Mr.  BLANTON.  I  for  one  will  soppart  the  oentteman^ 
amendment. 

Mr.  PURNKLL.  Mr.  Speaker,  I  have  no  desire  to  take  up 
any  time.  Debate  on  tlie  rasointkm  Is  limited.  I  merely 
want  to  say  that  in  aU  the  category  of  crime,  none,  to  my 
mind,  is  more  dastardly  than  that  of  kidnaping.  I  am  happy 
to  have  an  opportmi^  to-day  to  help  pofect  a  bUl  which 
will  more  effecttTely  reach  this  crime. 

The  Nation  stUl  momns  with  the  Limlbergh  family  in  the 
kas  of  their  son.  Out  of  ttds  tragedy,  howerer.  has  come  a 
demand  for  more  drsstle  Uglslsfliin  with  which  to  meet  the 
heartlem  advance  of  those  who  would  kidni4>  snd  kin.  That 
demand  finds  response  here  to-day  in  this  bill.  I  am  con- 
vinced that  before  we  adJoym  we  shall  see  enacted  into  law 
a  bill  designed  to  so  strancthen  the  arm  of  the  Federal  Oov- 
emment as  to  instiU  a  greater  amount  of  fear  into  those 
who  make  up  this  class  of  ertminals.  The  resolution  should 
be  adopted  speedily  and  unanimously.    LAppIanseJ 


«f  ttM  JQ- 


Mr.  Speaker.  I  yield  five  mlnntes  to  the 
Michigan  (Mr.  Michxmsk].  who  is  alK>  a 
dlciary  Committee. 

Mr.  MICHENER.    Mr.  Speaker.  Congress  can  oidy 

such  legislation  as  is  authorized  by  the  Constttottan.  Wis 
must  look  to  the  OoMtitntlon  for  anChorlty.  whUs  aU  mi- 
thorllgr  not  expressly  vested  tn  CX>ngrem  by  the 
remains  in  the  States. 

The  bill  which  is  soon  to  be  before  us  does  not 
not  deal  with  the  erime  of  kkbrnping.  bat  provldBg  "tlMt 
whoever  shall  knowingly  transport  or  cause  to  be  trans- 
ported, or  knowingly  akto  or  abets  in  transporttef  In  inter- 
state or  foreign  eorameree,  any  person  who  shall  have  been 
unlawfully  kidnaped,**  snd  so  forth.  shaS  be  poBlBhed  M  In 
the  bin  set  forth.  The  unlawful  act  whidi  we  are  attemptlnt 
to  reach  in  this  legislation  Is  the  act  of  transpertinf  "tn 
Interstate  or  foreign  commeroe."  which  In  piaia  Inqwice 
means  transporting  from  one  State,  T^errKory.  or  the  DIsMet 
of  Columbia  to  another  State  or  Territory,  and  so  forth.  Ih 
my  Judgment,  this  legiaSation  would  not  be  on  the  floor  of  ths 
House  to-day  were  it  not  for  ttw  recent  distresslnc  Lted- 
bergh  kidnaping  case.  Had  this  bfU  been  the  law  at  that 
time  it  would  have  in  no  wise  affected  the  Undberfh  case. 

Congress  ^ould  be  very  careful  aboat  enactlnf  adttttonal 
criminal  statutes  punishing  for  crime,  when  the  some  residt 
can  he  obtained  through  State  legislation.  Whenever  yon 
remove  responsfbtUty  from  the  local  comzminlty  to  Wa^- 
ington.  to  that  extent  you  lessen  the  interest  of  the  kical 
community  in  the  enforcement  of  the  law.  Let  the  States 
make  their  own  laws  i^erever  possible,  and  then  those  some 
States  being  responsible  for  the  laws  wQl  enforce  them. 
Where  we  have  State  statutes  and  Federal  statutes  desltag 
with  the  same  subject  matter^  there  Is  too  often  Ihe  senti- 
ment in  the  community  that  Uncle  Sam  has  amomed  the 
reqDonsibllity  and  should  carry  the  burden. 

Of  course  there  are  cases  where  persons  conmilt  crtet 
and  flee  across  the  State  line.  The  puraulnc  State  ofltoer 
is  halted  at  the  State  line,  and  this  hOl  attempts  to  remedy 
that  condition.  In  localities  like  St  Louis,  llo..  ftnd  Btft 
St.  Louis,  DL— where,  in  reality  there  Is  but  one  ctty,  wlQi 
a  State  line  between — leglidation  of  this  kind  wffl  be  very 
helpful,  but  on  the  whole  I  am  wondering  wtaethfer  or  not 
It  Is  advlsidfle  to  extend  Federal  powers  geneni&y. 

The  people  of  the  country  do  not.  as  a  rule,  sjiireclate 
the  necessary  limttatlons  placed  upon  Coogreos  In  llisge  Bit- 
ters, and  many  an  editorial  during  recent  months  has  won- 
dered that  Congress  has  not  long  sgo  rnMnrt  VfWlff11*T  to 
punish  perpetrators  of  crime  like  the  Undberi^  Udniptilg. 
Most  of  the  States  have  drastic  statutes  covering  this  sulb- 
ject.  and,  as  a  matter  of  fact.  aU  of  the  States  ihciuld  gtve 
attention  to  the  necessity  of  Incresslng  penalties  and  tight- 
ening up  the  law  in  so  fav  as  kidnaping  Is  concerned.  IBto- 
cause  of  the  publicity  In  this  particular  case  I  XSatak.  tt  Is 
fair  to  say  that  the  people  who  are  not  advised  are  demand- 
ing this  legislation. 

The  Judiciary  Committee  a^ipreciated  this  sitdatlon,  and 
section  2  of  the  bill  was  apparently  wzitten  In  an  effort 
to  retain  authority  in  the  States  and  at  Ibe  M^stift  tt&B 
permit  Federal  cooperation.  I  was  not  present  In  the  com- 
mittee whoi  this  section  was  drafted.  I  consider  It  ctumgy 
and  out  of  place  and  do  not  bdieve  that  tt  IB  wntalAi, 
regardless  of  the  ^xkI  Intentions  of  the  authors. 

I  staall  not  indulge  in  further  disniwrton  of  the  bOl  at  ttds 
time  but  want  to  impress  upon  the  Oongzws  that  cfOcy  ttme 
we  pass  a  measure  of  this  type  we  create  mors  authority  in 
Washington.  We  extend  the  power  of  the  departments  and 
bureaus,  and  we  assume  burdens  idiich  should  not  he  borne 
by  the  Federal  Oovemmoit.  Ihis  bOL  If  enacted  hito  law, 
will  in  rare  cases  be  used  in  the  punishment  of  kIdnaiMa, 
but  if  It  will  give  any  relief  m  dlstresshig  cases  3U  pamage 
is  possibly  Justified;  and  for  that  reason  I  8haB  vote  for 
the  vol  when  properly  amended,  but  give  notice  now  that 
this  must  not  become  a  precedent  for  more  legislation  ghr- 
ing  the  Federal  Government  concurrent  authority  tdth  the 
States  in  enforcing  pOUoe  regulations  and  laws  dealing  Wttti 
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matters  in  which  the  States  are  primarily  interested,  and 
which  can  be  properly  dealt  with  by  State  action. 

Mr.  OCONNOR.  Mr.  Speaker,  I  yield  five  minutes  to 
the  author  of  the  House  bill,  the  gentleman  fn»n  Missouri 
[Mr.  CocHtAHl. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  genUeman 
from  Michigan  is  in  error  when  be  says  this  bill  would  not 
have  come  before  the  House  had  it  not  been  for  the  Lind- 
bergh case. 

Pour  years  ago  I  introduced  in  the  House  a  bill  which  was 
directed  at  kidnaping.  That  bill  was  to  amend  the  postal 
laws  so  as  to  make  it  a  felony  to  use  the  mails  to  demand 
ransom  where  a  person  had  been  kidnaped.  I  secured 
favorable  report*  from  the  Post  Office  E>ei>artment  upon  that 
bUL  The  bill  passed  the  House,  is  in  the  Senate,  is  on 
the  calendar  in  the  Senate,  and  the  first  day  the  Senate 
Calendar  Is  called  it  will  be  passed.     Of  this  I  am  positive. 

This  bill  was  introduced  in  the  House  the  early  part  of 
December,  long  before  the  Lindbergh  kidnaping  took  place. 
It  was  introduced  to  meet  a  situation  that  confronted  State 
Ix}Uce  where  the  police  are  powerless,  when  the  criminals 
cross  the  State  line.  I  might  say  the  gangsters  who  kidnap 
our  clti2en8  are  not  ignorant  men.  It  has  developed  they 
are  well  educated,  cimning  criminals  who  are  well  versed  In 
criminal  law.  They  will  be  the  first  to  know  of  the  enact- 
ment of  this  bilL 

Mr.  MICHENER.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield  with  pleasure. 

Mr.  MICHENER.  I  did  not  mean  to  say  that  no  bills 
had  been  introduced,  but  I  did  mean  to  say,  and  I  think 
I  express  the  sentiment  of  the  committee,  that  bills  of  this 
type  would  not  be  reported.  There  are  all  kinds  of  bills 
introduced  every  year  making  aU  kinds  of  occurrences 
crlBMs  against  the  Federal  Government. 

Mr.  COCHRAN  of  Missouri.  I  will  say  to  the  gentleman 
that  the  bill  would  have  been  before  the  House  whether 
the  Committee  on  the  Judiciary  had  reported  it  or  not,  be- 
cause I  would  have  invoked  the  discharge  rule  if  the  com- 
mittee had  not  reported  it.  I  am  sure  sufficient  signatures 
could  have  been  secured. 

There  is  fear  throughout  the  country  at  this  time  and 
a  great  deal  of  that  fear  is  in  the  hearts  of  the  mothers 
of  this  country  and  has  been  brought  about  by  the  Lind- 
bergh case.  It  is  the  duty  of  this  Congress  to  stamp  out 
that  fear,  and  it  is  the  duty  of  this  Congress  to  let  every 
mother  of  this  country  know  that  her  child,  no  matter  how 
humble  her  station  in  life  may  be.  or  her  husband,  is  going 
to  receive  from  the  United  States  Qovemment  the  same  as- 
sistance that  was  given  in  the  Lindbergh  case.  I  do  not 
object  to  the  assistance  that  was  given  in  the  Lindbergh 
case,  but  it  was  given  entirely  without  any  authority  of  law; 
and  the  money  spent  by  the  United  States  Government, 
although  it  was  well  spent,  was  ^pent  without  any  authority 
of  law. 

The  gentleman  from  Michigan  says  the  States  should  per- 
fect their  laws.  The  State  from  which  I  come  provides 
capital  punishment  in  the  case  of  kidnaping.  Just  yester- 
day, in  Kansas  City,  on  a  plea  of  gmlty,  the  kidnaper  who 
forcibly  took  a  well-known  woman  of  Kansas  City.  Mrs.  Nell 
Donnelly,  across  into  another  State  and  held  her  there  for 
ransom,  was  given  life  in  the  penitentiary.  The  State  of 
Missouri  went  all  the  way  to  South  Africa  to  bring  that 
man  back  for  trial.  Four  or  five  of  his  confederates  are 
already  in  the  penitentiary.  I  think  that  is  a  sufficient  an- 
swer for  the  gentleman  from  BUchigan. 

Mr.  MICHENER.  That  is  Just  the  point  I  was  making, 
that  the  States  can  and  the  States  should  do  that  very 
thing;  and  that  the  Federal  Oovemment  should  be  careful 
about  passing  laws  which  take  away  from  the  States  the 
Tcspouslbuity  which  is  theirs. 

Mr.  COCHRAN  of  Missouri.  I  wUl  say  to  the  gentleman 
tiaax  Michigan  that  our  experience  in  the  city  of  St  Louis 
and  in  ITansat  City  has  been  such  that  our  hands  have  been 
tied.  When  the  criminals  take  their  victims  across  the 
State  line  the  police  powers  of  our  State  end;  and  much  as 
I  dislike  to  say  so.  in  some  Instances  it  has  been  said  by  our 


police  department  and  other  police  departments  that  when 
they  go  across  a  State  line  they  sometimes  go  into  territory 
that  might  be  termed  friendly  territory. 

All  we  ask  is  that  if  the  victim  is  taken  out  of  the  Jurisdic- 
tion of  a  State  one  man  in  the  Department  of  Justice  be 
assigned  and  he  can  take  the  local  police,  go  to  another 
Jurisdiction,  and  keep  on  the  trail  of  those  who  are  respon- 
sible for  holding  the  person  kidnaped. 

[Here  the  gavel  fell.] 

Mr.  PURNHLLi.     Mr.  Speaker.  I  yield  the  gentleman  two 

additional  minutes. 

Mr.  COCHRAN  of  Missouri.  I  thank  the  gentleman.  Let 
m^  say  that  at  the  outset  gangsters  were  victims  of  gangsters 
in  this  kidnaping  racket.  They  then  turned  to  the  gambler, 
the  bookmaker,  and  have  taken  millions  from  that  class. 
Then,  after  that  field  was  destroyed,  they  turned  to  the 
business  man.  In  my  own  community  I  think  the  last  out> 
standing  kidnaping  case,  just  a  few  months  ago.  was  that  of 
a  very  rich  fur  merchant  of  St.  Louis.  Six  of  the  seven  who 
were  impUcated  in  that  kidnaping  are  now  11  the  peniten- 
tiary, and  it  has  not  been  more  than  six  months  adnce  the 
crime  was  committed.  Just  prior  to  that  one  of  our  leading 
specialists  in  St.  Louis,  a  phjrsiclan.  was  kidnaped  and  held 
for  10  days.  Of  course,  the  family  denies  it.  but,  neverthe- 
less, it  is  common  talk  that  $100,000  was  paid  for  his  release. 
A  man  in  Elansas  City,  the  owner  of  large  drug  stores,  was 
taken  into  TCan5m.n  and  held  imtil  his  family  paid  $125,000. 
The  State  of  Missouri  was  powerless  to  follow  the  kidnapers 
into  the  adjoining  State.  I  could  go  on  and  mention  many 
others. 

I  want  to  say,  Mr.  Speaker,  that  I  am  in  favor  of  capital 
punishment  in  connection  with  this  crime.  The  House  bill 
carries  capital  punishment,  and  I  hope  it  will  be  carried  in 
the  bill  when  it  passes  the  House,  and  that  the  House  con- 
ferees will  be  able  to  get  the  Senate  to  agree  to  that  section 
of  the  bill.  If  it  is  impossible  to  get  capital  punishment, 
then  I  will  accept  the  Senate  bilL 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.     Yes. 

Mr.  RANKIN.  I  ask  the  gentleman  if  it  is  not  a  fact  that 
some  States  do  not  have  capital  punishment,  and  when  these 
kidnapers  carry  a  victim  into  those  States  and  murder  the 
Ylclim  is  not  this  the  only  way  we  can  reach  them  and  pun- 
ish them  by  capital  punishment? 

Mr.  COCHRAN  of  Missouri.  Absolutely.  This  b  the  only 
way  you  can  reach  them  and  punish  them  properly. 

Mr.  OARBER.     Will  the  gentleman  yield? 

Mi.  COCHRAN  of  Missouri.     Yes. 

Mr.  GARBER.  I  am  in  sympathy  with  the  gentleman's 
insistence  upon  the  prosecution  of  criminals.  Was  this  bill 
submitted  to  the  Department  of  Justice? 

Mr.  COCHRAN  of  Missouri.  This  bin  was  submitted  to 
the  Department  of  Justice,  and  despite  the  fact  that  the  At- 
torney General  had  his  attention  called  to  the  fact  that  the 
Congress  of  the  United  States  has  provided  for  the  appre- 
hension of  men  who  take  automobiles  across  State  lines  and 
men  who  take  women  across  a  State  line  for  inmuval  pur- 
poses, he  refused  to  support  the  bill  because  he  stated  it 
might  be  an  added  flnanfilal  burden  upon  his  department.  I 
was  amazed  at  his  objection.  I  can  not  yet  realize  how  he 
could  make  such  a  recommendation.  Suppose  the  Bureau  of 
Internal  Revenue  had  not  gone  after  the  leading  gangsters 
in  the  country.  Would  they  have  been  apprehended  by  the 
States?  The  power  to  regulate  commerce  vested  by  the 
Constitution  in  the  Government  prevents  the  State  from 
going  besrond  the  State  line.  Therefore  I  say  it  is  the 
the  duty  of  the  Congress  to  provide  wajrs  and  means  for 
Department  of  Justice  agents  to  cooperate  with  the  States. 

Mr.  OXX>NNOR  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  Cellbi]. 

Mr.  CELLER.  Bir.  Speaker,  as  a  member  of  the  Judiciary 
Committee,  I  am  in  favor  of  this  bill,  on  the  condition,  how- 
ever, that  the  provision  for  the  death  penalty  be  stricken 


cut  If  llM  oklMt  6f  pwwiiwwjht  to  vetifeaaee  or  penonal 
batRd  or  penwanal  veaom,.  m  wms  •**^r*^^*«il  by  fcbe  dls- 
UiTiiishart  —nttosMin  tnaa  TeooM  (Mr.  Buanaml  a  «i»ffnmit 
■to.  I  voald  au  tovt  M  Urn  dMth  pflulty.  I  nould  pat  In 
the  whipping  post,  and  I  voold  put  in  the  thumbscrew  arid 
aU  tbt  tortorea  and  rtfon  at  tbm  InquUition;  but  that  is 
not  the  modem  ooooaiillan  at  puniahmant.  It  is  the  ter« 
btaooM,  mn^t  idea  of  pabtttaHDt.  We  wtnt  to  deter  and 
prevent  oibor  people  fiDom  eoinmitting  like  crimes  and  at 
tbm  aaaw  ttane  letwm  tlw  csimiBal.  If  what  the  ■anttfonan 
(ran  Texas  said  were  trae»  let  him  go  to  81am  and  be  a  lep- 
reeentaave  tbere.  wbere  Xtm  lerenge  and  feed  their  Tietlms 
to  crocodiles,  or  let  him  go  to  some  parts  of  China,  wttaie 
ttaoy  tramida  the  miiMBw  snder  the  feet  ot  elaphante  He. 
ifte  Derlne  tlie  Mede,  irooM  ttmm  the  psleoner  to  the  lions. 
We  an  not  In  that  kind  of  a  barbarous  sUte.  We  are  In 
the  tweutieth  century,  and  ve  aiuat  show  some  enUshten- 
ment.  I  am  not,  mtad  yau.  for  treating  defendants  or  ttie 
KoUty  tn  PdOyanna  f atfitOD.  Bat  I  do  want  to  Inject  some 
ideas  of  flfUigibtened  dvlUiatlon  in  our  criminal  jurispru- 
dance.  "  The  criminal  SMiBt  be  made  to  suffer  "  ■t*^»nVI  not 
be  our  Boit  aim  in  ponMbsneBt;  If  It  ShooM  be,  ear  aim  at 
all  Is  open  to  doobt.  At  an  etcnts,  we  can  no  longer  act  on 
the  theory  that  eodetf  waats  eseenge.  Suppression  and  pre- 
▼ention  of  crime  Ls  never  iMtxight  about  by  revenge.  On 
the  contrary.  reTcnce  toeraami  and  begete  more  crime.  TIm 
Bebrev  prophet  says.  "SEavel  any  pleasure  at  aU  that  the 
wiekad  siMuld  dlef  "  Ttie  Important  thing  Is  certainty,  not 
serertty,  ef  iNmisbmeBt.  mwm  justice  wlU  do  the  trick— 
nothing  else. 

It  is  InteresUns  to  note  that  in  the  48  States  only  6 
States — Alabama.  Illinois.  Kentucky,  Mlssoorl,  Tnms,  and 
Virginia— have  a  law  makbg  kldnaptng  for  ransom  a  capital 
offense.  The  remaining  States  provide  varyliw  periods  of 
Imprlaonment.  Itere  must  be  wisdom  in  these  42  other 
States.  IT  42  States,  in  Vam  wisdom  of  theh-  legislatures, 
have  indicated  that  Hrtnaping  for  ransom  Should  not  lie  a 
capital  offense,  there  mnet  te  seme  SMrit  in  their  contention, 
and  we  ShxmkI  paoee  tn  our  deUberatlans  here  before  pre- 
scribing the  death  penallar. 

If  you  insist  upon  the  deafl&  penalty.  I  wager  that  you 
win  inflict  a  penalty  on  the  Tloym  who  is  kidnaped.  The 
victim  may  be  murdered  er  datn  because  the  prisoner  has 
nothing  to  gala  by  the  fktttn  being  Kept  alive,  becaiue  be 
forfette  bta  own  life.  In  atiy  etest.  Be  may  destroy  the  life 
or  the  vety  person  wtao  Is  kidnaped  and  whom  you  are 
trying  to  cave.  Hie  peteon  Iddnaped  is  the  witness  who, 
even  when  reeoiied.  ean  tJtmj*  point  the  accusing  finger  at 
the  guilty.  Doing  away  wltli  the  vlcthn  would  save  the  life 
of  the  guilty.  We  most  be  careful,  gentlemen.  We  must 
be  realists,  and  not  let  opr  ft«Bngs  get  the  better  of  us. 

liT.  MICHENER.    Will  ttm  gentleman  yield? 

Mr.  CKLLEB.    I  yield. 

Mr.  MICHENER.  Doeo  file  gentleman  believe  in  the  in- 
fltotion  of  the  death  penalty  for  any  offense? 

Mr.  CElXiER.  I  shaQ  xernrve  my  remarks  on  that  subject 
for  some  other  time.  X  weBi  to  oonflne  mysdf  to  the  pend- 
ing proposition. 

In  ftigland.  for  eanmple.  they  used  to  make  pickpocketing 
a  capital  offense,  and  Nr  |P.  Cantor,  of  the  University  of 
Buffalo,  a  wen-known  avttior  on  the  subject  of  crime,  says 
thlg: 


Later 
without  the  ex- 
tlffle  wben  England 


The  puhUe  eaecnttona 
tmt  so  many  poeaeta  of 
wne  ptofced  that  the  puMle. 
most  of  the  capital  oaenssp  ^ 
pected  mcresae  m  erlme, 
had  SOeeapltal  orlBua,  the 

Certainly  severity. ol  punishment  did  not  prevent  recur- 
rence of  crimes. 

I  may  repeat,  gentlemen,  it  is  not  the  severity  of  the 
pimlHhment  that  wlil  deter;  It  Is  the  certainty  of  punish- 
ment. If  you  inject  nfrtalnty  into  your  criminal  procedure 
you  would  not  have  any  Undbexgh  cases.  When  you  go  to 
Bngland  you  And  there  a  hii^  sense  of  justice  on  the  part 
of  all  the  people. 


^ve  nave  not  theft  high  eenae  ttf  JiuAIca'  in 
we  have  mlscanlages  of  Jneticei  we  have  ' 
of  juries  to  oenvtai;  petivy  l»  smbi 

BMthods  are  ahnmtnaMa,   JMttw  Is  ^ _ 

Our  laws  provide  snfllcient  severity— tbere  is  no  trtr^trty 
of  convlcUon  and  punishment. 

Oertuinty  of  pnnlshmint  aoooonts  for  WiMflaBJl  tiw 
homicide  rate.  When  panMunent  is  too  severe  Uie  patdHi-^ 
ment  Is  often  not  Inflicted.  Juries  will  hesitate  to  zetttm  a 
verdict.  fUr  example,  in  tWnaptng.  eoofdemalng  Mm  diienl- 
•nt  to  death. 

It  Is  strange,  hot  true,  that  relatively  few  convteted  mur- 
derers are  put  to  death  la  the  United  Statea.  I^  ggaetteaay 
aU  our  States,  for  i»»«ip^.  murder  is  a  oapSfeal^eflBBmi 

Yet  most  of  those  who  commit  homicides  in  oor  ffalMlu 
unwhipped  of  justice  or  caea^  egeeotion.    The  JtaOostng 

tabia  shows  the  number  of  hemioidee  oemmttted  Ji^oepliuhs 
states  te  1934  and  ths  number  of  ezacutionB,  Um  eneen* 
tlons  occarrlng  in  1926:  ' 
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Every  once  in  a  while  the  lust  for  revenge 
face.  It  is  so  in  the  Lindbergh  case— which,  -ky 
seems  not  to  be  a  kidnairtng  case  bat  ratfatr  a  case  off  vrar- 
der.  and  New  Jersey,  where  the  crime  was  ^•oi**nftt^,  1^ 
the  penalty  et  death  for  murder,  yet  the.erhne 
prevented.  Society  looks  for  a  victim.  It  eaiii  fori 
of  the  guilty.  It  Is  so  in  a  Zisopoikl-Loeb  trial  In  Chlduo.or 
a  Snyder-Judd  trial  In  New  Tmk. 

The  ertmlnal  heeomee  the  aeapsgoet  whom  we  BMtftees ' 
ment  tot  our  own  ertmlnal  friuttftMrn.    Our  mOt^ 
mrred  by  vlcartouBly  pnnieMng  tbam  who  mn 
"  gitUty  oomptex  **  i*  oampenBated  tor  ey 
upon  the  few  and  ponfahlng  them. 

CApplause.] 

I  herewith  insert  the  p^ialties  for  ^-^^fc^^^fl^Hg  jn  Iha  varieas 
States  In  the  form  siibmltted  to  me  by  the  tihrar^  ctf  Oon- 
greis.    CompUatifOB  by  JE.  A.  Banks,  Uaxch  2ir  t89II; 


^ 


Alabama:  Code  of  leae  (MDcAile).  eecttoDs  stes-Steo.  Chdd 
■teaUng— penalty,  iiqprisonmetkt  to  eounCy  pa  or  hard  labor  for 
the  eoonty  for  not  more  than  t  Tears;  Umiapiag— pensBQ'.  tei- 
prisonment  a  to  10  years;  kidnsplBg  U»  r^mnm  P<n<"' 
or  bBpflaonmsnt  for  iKit  lass  Uhui  $  yaua  at  SliafStton 

Arizona:  Bevteed  Code  Iftt  (atMCUMfer},  aaetloni 
Child  atesilng-^peutfty,  tmprtsonmeBt  te  «late  wNStai  watt  man 
than  10  fMsi.  or  ImpnscnmUH  In  eountf  fM  nsl'  iMM»  taisi-  f 
months  and  eae  not  mors  ttan  saos.  lrMns|iiBg    pieiitf 
onmeat  1  to  10  years;  Irldnaning  for  raa*oa»— iMaalty. 
ment  10  yewe  to  Mfc.  -^ 

Aftaaaas:  DIgeM  «f  Otatulee  tait 
tkma  2384-2388.    KldPi^ing— peMil^.  iiiipTlsBW— ni  S  48  « ; 

CaUfornla:  Ftnal  Oode  tSM* 
Cb"d 

SO  yaaai  to  Ufa. 

Colorado:  Compiled  Iawb  18ai.« 
penalty.  imprtsonaMnt  one  te  sevm  jsert  Isr 
naped. 

OoBseeMout:  Oanml  atatutaa  tiSQi 
penalty,  imprtfrnroant  not  bmb*  than  10 

Delawaca:  Bevlsed  JKatutoe  IgU, 
tealtng-psnalty.  ia^riannmBet  net  {noKe 
not  more  than  8800.  or  both;  kmnwMag  al 
or  ttpprtannnwet  ter  life  at  dlfortttmof  i 
atate-panalty.  ana  $500  «»  MMQi  and  la 
toayaaaa. 

Florida:  <r>nanpUed  ammnl,ldm  19^  ii.  ^^^ 
7100.    ITidaaptng  of  shfld  f  ac  lanaoea    pannKy, 
life,  kidnairtng — pei^al^.  imprlaonaMnt  not  moi 

Oeorgta:   Oede.   IVtS  (iSSu»),  Venal  Cods. 
ty. 
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Kldnap- 


liUUo:    CompllMl   SUtutM   iBlA.   McUons   «3a4-8a25. 
tnc — pe&Alty,  imprlaonQMnt  1  to  25  yaar». 

nunota:  Rerlactf  Statutes  10»  <8mltb-HuTCI) .  cttapter  38.  sec- 
tteoi  S8i^-Me.  Child  rtiwiling  pWMlty.  tmprtaonmeat  1  year  to 
1U«:  If  utnapHif—peal^.  Imprtaoomeni.  1  to  6  yaart.  or  Ane  not 
more  than  tljOOO.  or  both:  kidnaping  for  ransom — penalty,  deatL 
or  Imprtsoninent  5  yean  to  life. 

Indiana:  Bums  Aiinotat«d  Statutes  19M  (Watson's  rertslon). 
and  l»a»  Bopplvment.  Mcttona  M3e-a«a8.  Child  stMllng— penalty, 
flat  $50  to  lljMO.  ftnd  ImprlioaiMnt  2  to  14  yean;  Udjaaplng— 
penalty,  imprltonment  for  life;  kidnaping  for  ran«om— penalty. 
uupf laonnwnt  for  life. 

towa:  Oo«a  IMl.  MCtlona  13001-19983.  Child  ateallng— pen- 
alty. Imprisonment  in  the  penitentiary  not  more  than  10  years,  or 
Impriaonmant  In  the  county  Jail  not  more  than  1  year,  or  fine 
not  more  than  »1.000:  kidnaping— penalty,  imprisonment  not 
nore  than  ft  years,  or  fine  not  more  than  91.000.  or  both,  at 
discretion  at  the  court:  tddnaplng  tor  ransom — penalty.  Imprla- 
oamant  for  life 

Kaneaa:  Bevleed  Statutes  1923.  sections  2l^3S  to  21-440.  ChUd 
stealing — penalty,  confinement  and  hard  labor  not  more  than  5 
year*,  or  Impruicnment  in  county  )ail  not  less  than  6  months: 
kidni4»lng — penalty,  oonflnament  and  hard  labor  5  to  10  years. 

Kentucky:  Carroll's  Kentucky  Statutes  1930  (Baldwin's  Revi- 
sion), sections  1157,  1157a.  Child  stealing— penalty,  imprison- 
ment one  to  three  years:  kidnapping  for  ransom— penalty,  death 
or  Imprisonment  for  life,  at  discretion  of  jury. 

Loutalana:  SUtutee  1920  (Wolff),  volume  1.  page  396.  Kidnaping 
of  cblld- -penalty,  impriaonment  at  hard  labor  not  more  than  20 
years 

Maine:  Revised  Statutes  1930.  uage  1548.  section  18.  Kidnap- 
ing— penalty,  fine  not  more  than  91.000  or  Imprisonment  not  more 
than  20  years. 

Uarylaod:  Annotated  Code  1924  (Bagby).  article  37.  sections 
Si 6-3 17.  Kldnapifag- penalty,  imprisonment  not  more  than  21 
years. 

Ifasaacfausetts:  General  Law  1921.  chapter  265.  section  26,  as 
amended:  acts  1931.  chapter  436,  page  609.  Kidnaping— penalty, 
imprisonment  la  State  prison  not  more  than  10  years  or  one  not 
more  than  91.000  and  imprisonment  in  Jail  not  more  than  3 
yaars.  Kidnaping  for  ransom — penalty.  Imprisonment  not  more 
than  35  yean. 

Michigan:  CompUed  Laws  1928.  secUoos  16733.  16737.  as 
amended:  acta.  1931.  No.  338.  sections  349-350.  Child  stealing- 
penalty,  imprisonment  for  life  or  any  term  of  years:  kidnaping — 
pesalty,  imprisonment  for  life  cr  any  term  of  years. 
-MUuMSOta:  Statutes  1927  (Mason),  aection  10094.  Kidnaping — 
peiuiity.  imprisonment  not  more  than  40  years. 

MlstlsBtppi:  code  1930.  section  1007.  Kidnaping— penalty,  Im- 
prisonment not  more  than  10  years.- 

MlasQUrl:  ReTlasd  Statutes  1020.  sections  4020-4023.  Child 
stealing— penalty.  Imprtsonment  in  penitentiary  not  more  than  20 
years  or  in  oounty  Jail  not  less  than  6  months  or  by  fine  not  less 
than  9500:  kUUuHjtlng — penalty.  Imprtsonment  not  more  tban  10 
years;  kidnaping  for  ransom— penalty,  death  or  imprtsonment  not 
less  than  5  year*,  at  option  of  coiirt  or  Jury  assessing  puniidxment. 

Montana;   Revlaed  Codes  1931    (Choate).  section   lOVIO.     Kklxuip- 

ing — peoal^,  lo^rtsonmMit  not  less  than  one  year. 

Nebraska:  Compiled  Statute*.  1939.  sections  2S^17.  2&-419. 
ChUd  itesUDf— penalty.  lin|»t8onment  1  to  30  ymn;  Iiarbailng 
or  concealing  difld  taken— ^lenalty.  Imprieonmsnt  1  to  7  yean; 
kidnaping — penalty.  Imprtentiment  S  to  7  years;  kidnaping  for 
raaaom — penalty,  inxprlaonment  for  life;  kidnaping  and  injury  or 
threat  to  Injure— jMnal^.  death  or  life  imprisonment  in  dlacre- 
tlon  of  the  Jury;  threat  to  kidnap  for  ransom — ^penalty,  imprison- 
ment 1  to  ao  yeazs. 

Nevada:  Oooiplled  Lawa  1829  (Httlyer).  section  10101.    Kldnap- 


inc — penalty,  laaprisonment  not  leas  than  five  y< 

New  Hampehlre:  Public  Laws  1936,  pages  1510-1511.  secUons 
19-ao.  Ktdiii^lwg  of  ehUd  for  ranBom--iMnalty,  Imprtaoament  i 
to  30  years;  Irtdnaplng    penalty.  Imprtsonment  not  more  than  10 


New    Jersey:    Compiled    Statutes.    1925-1930    Sui^Moent. 
tk»a  5»-41«.    gjrtnaptnt    penal^,  imprlsimment  at  hard  labor  30 
yean  to  Ule  In  dtecNtloB  of  eowt. 

New  Mexico:  Stetntee  Annotated  1909.  sections  86-1801.  86- 
1308.  ChlM  ■tieeling — penalty.  Imprisonment  in  penitentiary  not 
more  than  90  yeaca.  or  Imprisonment  In  county  Jaal  not  leae  than  • 
montha.  or  by  fine  no*  less  than  9890:  kidnaptnr  penalty.  Im- 
prisonment not  more  than  10  yean:  ^i««f>api«\y  {gr  ransom — pen- 
alty, hnprlaonmenk  10  to  90  yaavs. 

New  Tnrk:  OahilTa  Oonaolidated  Laws  1930.  sertton  1250.  Kid- 
naping— penalty,  imprisonment  10  to  SO  years. 

North  <^rollna:  Oode  1981  (Mlefhle).  eecttona  4221.  4338.  ChUd 
■tealing— penalty.  Bat  or  Impsiaonment  not  more  than  IS  yean 
KMnapinc— paoatty.  inmriaenment  not  more  ttum  30  year*. 

North  Dakota:  Compiled  Laws  1013.  seetton  0614.  Kldnaptng — 
penalty,  fanprfaomnent  9  to  90  years. 

Otdo:  Throckmorton's  Annotated  Code  (Baldwin's  Revision) 
1980.  seetioaa  194M.  19438.  13497.  Child  stealing— pwaalty,  Im- 
prteonment  l  to  30  year*.  Kidnaping  of  child  for  ransom— pen- 
aNly,  imps  laoBBMBt  for  life  or,  on  reeoenmendatiteo  of  mercy  by 
jnry.  fOr  10  to  80  year*.  When  aoeuasd  pleade  guUty.  eoort  may,  in 
iu  dlaerctloo.  »»n>enee  to  laprleooment  for  life  or  for  lo  to  80 
yean.  Kirtnoptng  penalty.  ImprlaoBment  l  to  30  years.  Kid- 
naping of  adnlt  fbr  ranaom    penalty.  Imprtsonment  8  to  80  year*. 


Oklahoma:  Statotee    1981.    sections    3940,    WUO.    3300.      ChlM 

stealing— penalty,  imprisonment  in  penltantlary  not  mora  than  10 
years  or  tn  county  JaU  not  mote  ttian  I  year  or  fine  not  more  than 
9500,  or  both.  Kldnaplng-^penalty.  Imprisonment  not  more  than 
10  yean.  Kidnaping  tor  nn8om--peiudty.  iaprlanimMnt  not  ta99 
than  10  year*. 

Oregon:  Code  1930.  sections  14-234.  14-235.  ChUd  stealing- 
penalty,  imprtsonment  l  to  25  years,  or  fine  not  more  than  910,000; 
kidnaping — penalty,  imprisonment  1  to  10  years. 

PennaylTanla:  Olfest  of  Statute  Laws  1930  (Weat).  eeotAonc 
194A.  7913.  7015.  Child  stealing— penalty,  fine  not  more  than 
$2,000  or  Imprisonment  by  solitary  confinement  at  labor  not  more 
than  seven  years:  kidnaping  for  ransom— penalty.  Imprtaetunent 
by  solitary  confinement  at  labor  for  life,  or  for  any  term  of  years 
at  discretion  of  the  court:  threat  to  kidnap  for  xanaom — penalty, 
fine  91,000  and  Imprisonment  by  solitary  confinement  at  labor  not 
more  than  15  years. 

Rhode  Island:  General  Laws  1923.  sections  6033.  0004.  Kidnap- 
ing— penalty,  imprisonment  not  more  than  10  years  or  fine  not 
more  than  f  1.000.  or  both. 

South  Carolina:  Code  1923.  volume  2.  Criminal  Laws,  section  19. 
Kidnaping  child  for  ransom — penalty.  Imprisonment  for  life. 

South  Dakota:  Compiled  Laws  1929.  section  4044.  Kldn^H 
Ing — penalty,  imprisonment  not  mora  than  10  years  or  fine  not 
more  than  $1,000.  or  both;  kidnaping  for  ranaom — penalty,  Im- 
prisonment not  more  than  15  years;  kidnaping  and  injui7  or 
threat  to  injure — penalty,  imprisonment  for  life  or  for  any  term 
not  leas  than  10  years  in  discretion  of  court. 

Tenneaaee:  Code  1832.  sectiona  10793-10705.  Child  stealing- 
penalty,  imprisonment  1  to  5  years;  kidnaping — penalty,  impris- 
onment 3  to  10  years:  kidnaping  for  ransom — ^penalty,  fanpruoo- 
ment  10  to  30  years. 

Tezaa:  Complete  SUtutea  192S.  Penal  Code,  aection  1177.  as 
amended.  Laws  1939,  chapter  266.  and  1031.  chapter  13.  Kidnap- 
ing— penalty,  imprisonment  5  to  25  years  or  fine  not  more  than 
9S.000:  kidnaping  for  ranaom — penalty,  death  or  ImprtaoBment 
not  leas  than  6  years.  If  person  kidnaped  Is  letuined  without 
sertous  bodily  Injury  having  been  inflicted,  the  punishment  ahail 
be  imprisooment  not  less  than  5  years. 

Utah:  CompUed  Laws  1917,  section  8040.  Kidnaping— penalty, 
imprisonment  1  to  10  years. 

Vermont:  Oeneral  Laws  1817.  section  6836.  Kidnaping  of 
chUd — penalty,  imprisonment  not  more  than  30  years  or  fine  not 
more  than  910,000,  or  both;  kidnaping — penalty,  imprisonment 
not  mar*  than  10  years  or  fine  not  more  than  810.000.  or  both; 
kidnaping  for  ransom — ^penalty,  imprisonment  not  more  than  25 
years  or  fine  not  more  than  9iO,(XX),  or  both. 

Virginia;  Code  1924  (Mlchle),  sections  4407-440P.  ChUd  steal- 
inf — penalty,  imprisonment  In  the  penttenttaiy  two  to  five  yeara, 
or  In  dlscretloD  of  the  jury.  In  JaU  not  more  than  on*  year,  and 
fine  not  more  than  $1,000:  kidnaping  for  ransom — penalty,  death 
or,  in  discretion  of  Jiiry,  Imprisonment  8  to  18  years. 

Washington:  Remington's  Complied  Statutes  1033,  penal  laws, 
section  9410.  Kidnaping — penalty,  imprtsonment  not  lea*  than 
10  yean. 

West  Virginia:  OAdal  Code  1931.  page  1460.  eectUm  14.  Kidnap- 
ing of  ehUd  for  ransom — penalty.  Impnsanment  8  to  10  year*. 

Wlaoonain:  Statutes  1929.  sections  840.04-S40JW.  Kl«inaptng  of 
Child—penalty,  imprleonment  three  yean  to  life;  kidnaping  of 
child  for  ransom — penalty,  imprtsonment  for  life.  If  no  perma- 
nent injury  resulta  to  person  kidnaped,  punishment  shall  be  im- 
prisonment 15  to  30  years;  kidnaping — poialty,  Imprtaonnwnt  1  to 

Wyoming:  Revised  Statute*  Annotated  1031  (Courtrlght).  sec- 
tion* 33-314.  32-315.  Child  itealing— penalty.  Imprisonment  not 
more  than  14  years;  kidnaping — penalty,  Impriscmment  not  more 
than  14  years. 

Let  us  not  prescribe  death.  Rattier  let  us  jnrovlde  Iminls- 
onment  for  life  or  for  a  long  term  of  years. 

Mr.  PURNET.Ti.  Bdr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Missouri  fMr.  Dml. 

Mr.  DYER.  Mr.  Speaker,  this  legislation,  of  coarse,  as 
everyone  knows,  has  for  its  purpose  making  sure,  so  far  bs 
the  Federal  Qovemment  is  concerned,  the  apprdiendhsg  and 
punishment  of  those  who  participate  in  kidnaping. 

I  do  not  believe  the  Members  of  the  House  desire  to  enact 
this  legislation  other  than  for  the  purpose  of  punishing  kid- 
napers who  kidnap  for  ransom.  I  do  not  believe  it  is  in- 
tended or  desired  to  include  punishment  for  lrt<<T^pi»»g  in 
eases  where  a  mother  or  a  father  has  taken  a  ctoOA  away 
where  there  has  been  a  divorce,  or  Rftmrty^iT>g  of  that  kind. 

I  hope  an  amendment  providing  for  this  wUl  be  included  in 
the  bin. 

I  disagree  with  the  gentleman  from  New  York  IMr.  Ckl- 
LHil  when  he  states  that  we  should  not  provide  the  dea^ 
penalty.  The  object  or  purpose  of  this  legislation  is  purely 
to  deter  kidnaping.  The  States  have  been  pretty  wen  able 
to  all  other  respects  to  take  care  of  this  crime,  and  this  is 
for  the  purpose  of  providing  a  death  penalty  becaiwe  a  num- 
ber of  States  do  not  provide  such  a  penalty  to  kidnaping 
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.„aiMlI  wonldSke  toMfcttwflOBUeauna  wtiotlMr  orAot 
he  wooU  ba  in  Xavor  cf  ^  4m»h  paoattir  tuc  thm  kktoapos 

of  the  liiKOMrstai  iMhf.  ^Ci^  Ibe  «M8i  whore  KMneboiJty  hM 
been  kidxMpad  And  kOk^m  aurdarad.  Oo  you  mj  Umt 
should  not  be  p»«wifhHI  idlb  tbo  4oath  penalty? 

If  we  did  not  have  this  jjreoidoai  in  the  biU.  Mx.  Spanker, 
the  legUlatlon  would  no^  ht  worth  aaything,  beoauoe  9wmj 
State  Qow  has  a  kV1na<rfntJbw  and  few  of  tham  provide  the 
death  panatty. 

It  iB  foolish  to  enact  leabJation  to  deter  VH Taping  mad  not 
make  it  punishable  by  death.  What  would  happen  in  the 
case  of  the  kidnaping  of  t^  XJindbergh  baby.  If  they  could 
be  shown  to  be  the  ones  CbM  did  It?  We  would  have  no  law 
probably  to  the  State  irttert  the  prosecution  occurred.  ^»>d 
none  to  Federal  law.  if  this  Un  aboold  leave  out  the  death 
penalty  th^  richly  deserve. 

What  wmild  be  the  reaolt?  Nothing  more  nor  leas  t^^n 
tbe  uprising  of  the  people,  and  you  would  have  probably  a 
repetition  of  what  we  haTCliad  to  this  country  m^riy  tlmM— 
lyn<ditog. 

I^t  us  provide  laws  that  ^rlll  glre  the  punlsihment  that  Is 
deserved  by  those  fTdlty  of  tills  horrible  offense,  where  they 
have  kidnaped  and  death  remdts. 

Mr.  Speaker,  this  kglalirtion  orlgtamted  to  the  dty  which 
I  to  part  r«preeent.  fn  that  city  oOcers  of  the  chamber  of 
commerce,  tlie  mayor,  the  chief  of  poBce,  and  others  got 
together,  organised  a  eommlttee  for  the  purpose  of  try- 
tog  to  secure  legMathm  'vptm  ttds  subject.  "Hiey  selected  a 
repreoentallTO— 4bninr  ReimsentatiTe  Cleveland  Newton — 
to  eome  on  here  and  eaB'tfae  matter  to  the  attention  of 


The  committee  to  St.  I^Nds  drafted  a  bllU  which  they 
tteuglit  wouU  cover  Um  fl«b#aet,  and  sent  one  to  Senator 
PamMow.  of  Iflssoait  aatf  the  ether  to  the  gentleman  from 
[Bfr.  Gboauail.  to  tntrotfooo  to  each  body  of 


This  was  done,  ond  the  ^KMeiary  committee  of  the  House 
has  given  the  subjoet  very  kmm  and  oarefol  oonslderatkm. 
I  amlii  favor  ef  thle  Mil.  If  fmi  wm  paas  It  with  teeth  to  It 
and  provide  the  death  penalty.  I  do  not  think  we  ShoiiM  go 
beyond  the  rognlar  pnwttse  hi  the  enactment  og  FMeral 
statutes. 

Mx.  OTSR.  Mr.  WpMtBi*.  I  do  Bot  favor  Ofto  prinetple 
to  the  bill  of  the  committee  as  to  giring  away  by  the  Federal 
OovcnuiMna  to  the  StaAso  W»  apprehension  on  the  past  of 
the  QoveRniMOt  of  kldnapna  Iki  other  words,  ifr.  Speaker, 
this  kflslattaD.  if  eaactai  tato  law.  thoold  be  along  tbe 
same  Unso  other  InglsisHuM  that  haa  been  enacted,  and 
of   which  we  tmr*  had  Mors  or  leas  knowledge  In  ttie 

past 

In  ottwr  words,  I  do  net  tevor  tbe  Oovemmienfs  isilneiiliM 
tta  reoponsftOtty  In  the  oOBareement  of  the  law.  We  have  a 
Bnrean  <jt  JtavasUsatlan  andm  large  mimbcr  of  special  agents 
ef  that  bsBoao  who  ai^  ntiiaiiig  down  offenders  against  the 
Federal  statatea,  and  ttihi  Wfll  not  audoo  any  OKire  expense. 
The  Attorney  General  tmm  that  the  ooet  of  the  enf  oroement 
of  this  statttte  win  be  nemlnol  We  should  leave  fMa  to  tbe 
Federal  Government  and  tke  fMeM  «aiifiiikf 
Mr.  SPARKS.  WID  the  gentleman  yleldf 
Mr.  DYTO^  I  yMd  to  tto  gimtleman  from  ic«n'MM> 
Mr.  flPARBB.  X  oonbarm  what  the  gratleman  said  a 
woBomi  ago  to  relatlen  ta  iMng  State  oAeen  the  right  to 
apprehend  parties  who  at«  guiipeeed  to  have  committed  ttiis 
crime.  The  gentleman  said  lie  was  opposed  to  that  amend- 
ment. IS  it  not  a  fact  OmM  nm&tr  the  law  now  the  United 
States  aMrshols  have  «m  rlglit  to  act  only  wlthto  their 
dieCrlctB,  and  this  would  boffv&g  the  SUte  ofBeers  greater 
aathortty  than  the  Unltedl  Stetoo  rn^^^^mi^  now  havef 

Mr.  DYER.  I  do  not  know  as  the  gentleman  is  cognizant 
of  the  amendment,  Imt  It 


Provided.  That  all  expense  faetdent  to  mtih  servlee  sbaO  be 
borne  try  the  State  afceis  If  iSMaaiitin  Is  snsgsrt  te 


Mr.  Speaker,  ft  will 
States  on  tbe  question 
Federal  Oovenuaent  hi 


caoee  a  lot 


of  trouble  between  tlM 
It  is  unnfoossary;  the 
for  Ifeo  «nf  < 


11  sa 


tfaeprevlw 


itf. 


tt»e 


lo  no  nood  ef  aoliw  beyosid  it. 
nob  want  to  anaei  a  mdsrol  atatnto  to 

Mt  PMB  this  Mtt:  hilt  II  «0B  are  lolng  to  vub  IV 

you  have  other  Federal  etthdis.  one  that  eaa  te 

CHora  the  gavel  faO.] 

Mr.  OXX)lllffOB.    Mt, 
tiOCL 

The  provioiis  oneetton 

The  8PBAKBB  pro 
to  tbe  teoolution. 

The  reooluttoa  was  agreed  to. 

Mr.  SUMN8R8  of  Tteas.    ifr.  Speaker.  I.nmvo  _ 
House  reeolvo  ttaoif  into  the  Cammittea  of  the  Whole 
on  the  state  of  the  Union  for  the  ffmiiliiioiiMi  M 
(&152»>   forbidding  the  transpart«tten  of 
irberstate  commerce.  Udospod  or    ot^ 
detatoed,  and  maldnc  sudb  eot  a  Mony. 

The  motion  was  agreed  ta 

Aooocdingly  the  House  rseolvod  iioelf  into  tho 

of  the  Whole  House  on  the  state  of  tbe  Unka  foe  tiw 
sideration  of  the  biU  a  1625.  with  Mr.  BaTBOHS  bi 
chair. 

The  Clerk  read  the  title  of  the  bffl. 

The  CHAIBMAM.    Without  objectioa 
of  tbe  hill  will  be  dispeneed  with. 

There  was  no  ebjeetion.  >  (.^^ 

Mr.  LaOUABDIA.  Mr.  Chairman.  I  suggset  pexiiapi  It 
might  bo  well  for  the  gentteotan  fsom  Ttaas  toa^t^voMld- 
iBous  oooBont  to  oonsider  the  House  bill  as  a  mewled,  oaai 
original  biU.  It  would  save  us  the  trouble  of  goiiw  ittam. 
one  section  of  the  bill  to  a  similar  aeetioo  In  the  othar  bUL 

Mr.  O'CONNOR.  Tben  b  no  oooeaion  to  do  that  num. 
Whan  the  bill  is  offered  aa  an  amrnriment  that  rmwet  could 
bo  made. 

Mr.  SUMMERS  of  Tsiae.  Ut.  dudrawn.  I  «u  net 
f amidar  with  parhamratary  procedure,  aa  every  one  knows. 

What  the  Oonunittee  on  tba  Jadbiary  dMbee  b  to 

the  Houee  bm.  but  to  take  advaakase  of  toe  fbet  tbaft 
is  a  stailar  Senate  bffl  «m  tbe SpeakeriB  tahle.  Z do  nog! 
my  failure  to  make  the  proper  motion  at 
to  toterf  ere  with  what  b  the  desire  of  tbe 
Jndlctery. 

The  CHAIRMAN.    When  the  time  oomco 
of  tho  blli.  the  Choir  tofnka  it  woidd  be  to  oM«  to 

to  strike  out  all  of  the  Senate  Wll  eflsr  the 

and  eubstbato  the  House  btU  aa  an  ameateiaat. 

Mr.  MONTAGUS.  ^Wl  tf  WT  mtotltote  tim  notoo  MH 
than  that  biU  ia  open  for  tltsmsarton  and  rmnHwit  to  It 
nott  .  ^ii  - 

The  CHAIRMAN.    Yes.  ^«t.,p^ 

Mr.  SUMNXRS  of  Xsgcas.  Zn  vjew  of  the  fact  that  thiftt  b 
te  be  the  prooeduvok  I  aubnit  tho  further  Ingidcy^  to^joedsr 
*^  *"^'**-*"  **"  irVitf  irbrttiiir  et  Itiln  pntnf  lij  imaiiliiMm 
consent  it  would  be  to  order  to  subeUtnte  the  RobM  Ifll  tor 
the  Senate  billi  to  order  flhat  tbe  btagoaco  of  the  Bouto'ton 


Ur.  STAFFORD.   I  think  tlMt  wotdd  not  Mte  «p 
the  qosetaon  of  whotber  the  form  Of  puidyhA 
prtsonment  or  tbe  deolb  ponolly.    X  totek  II  to 
to  bring  the  issue  by  the  motton  soggeeled' of ' 
House  blU  as  a  subetttuto.  -       .    v       .    ru    ..>' 

TheCHAIRMAK.    Ob  jeetkm  b  beard. 

Ms.  SDMIIBRB  of  l^Baas.    lir.  ISIudnnsa.  I  yidd  ttVe  wSn- 
titea  to  the  gonttemah  from  ^nxgfaria  (Ifr.  ifOHrtoOMf.- 

My.  MONTAOUB.  Mt.<Aaitng|^  i«#  ixjbtolte  Uf 
dtatraoter,  to  lawyers  who  have  a  regard  ftr^6he%  ^ 
tional  powers  of  the  Republic  and  the  cuhstltufiuail  ps? 
of  the  Stato,  naturally  intolves  subjects  df  w9bi$Lt 
responsibility.  Whether  the  Federal  Government  ibocdd 
take  luiledietlon  of  tbe  ertae  provided  to  to  ttteiQRiBd 
whit^  has  been  sustained  and  quickened  tar 
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in«nt.  much  of  It  rishteous  public  sentiment,  should  first  be 
deckled.  I  think  I  may  say  without  impropriety  that  the 
Coaamlttee  on  the  Judiciary  delayed  reporting  the  measure 
ontti  the  younc  child  in  the  Lindbergh  case  was  found. 
There  was  contention  as  to  whether  we  should  provide  life 
imprisonment  or  the  death  penalty,  and  there  was  appre- 
hension that  If  the  death  penalty  prevailed  it  would  impose 
such  fear  and  trepidation  upon  the  criminals  in  the  Lind- 
bergh case  that  they  would  effectually  conceal  themselves  or 
sttke  their  escape.  Tlierefore,  we  rested  on  our  oars  until 
the  progress  of  discovery  or  arrest  took  more  definite  form. 

I  was  on  the  'subcommittee  that  reported  the  bin  of  the 
gentleman  froip  Missouri  iMr.  CocHKAif],  with  amendments 
mainly  as  to  form  and  clarity.  I  still  stand  by  the  report 
of  the  subcommittee  of  the  Judiciary  Committee.  I  think 
the  amendments  made  by  the  House  Committee  on  the  Judi- 
ciary were  mistakes,  and  I  shall  offer  amendments  at  the 
proper  time  to  correct  these  mistakes  as  I  view  them. 

The  first  section  of  the  bill  is  not  materially  different 
from  the  original  bill  except  in  the  matter  of  punishment; 
that  bill  orlfinaUy  provided — 

that  upon  eoovlction  the  criminal  should  be  punished  by  death 
or  imprisonment  m  the  penitentiary  for  such  term  cf  years  as 
the  court  In  Its  discretion  shaU  deterxnlne. 

That  is  the  language  of  Federal  procedure  for  time  out 

of  mind,  giving  the  court  the  power  to  impose  the  penalties 

and  the  punishment,  the  Juries  the  right  to  determine  the 

g\iitt  or  innocoBoe  of  the  accused.    The  punishment  in  this 

case  was  to  be  either  death  or  a  term  of  imprisonment  in 

the  discretioQ  of  the  court.    If  desirable  to  eliminate  the 

deaUi  penalty,  it  is  relevant  to  do  it  without  involving  any 

extraneous  matter.     The  committee,  however,  brings  in  a 

substitute  for  that  which  I  have  rwid.  namely: 

That  the  secuaed  shall,  upon  conviction.  t>e  punished  hy  death, 
except  when  the  Jury  In  Its  verdict  recommends  uiercy.  in  which 
CM»e  the  punishment  shall  tw  Imprlaonment  ha  the  penitentiary 
for  such  term  as  the  court  In  its  discretion  shall  determine. 

I  submit  to  the  committee  that  no  such  procedure  is  found 
in  any  i»iar  Federal  legislation,  and  why  should  we  in  this 
instance  adopt  an  involved  and  new  Federal  practice?  Is 
it  wise?  Will  not  the  departure  bring  the  practice  into 
unnecessary  confusion? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vlr- 
gioia  has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  yield  to  the 
aenUeman  from  Virginia  five  additional  minutes. 

Mr.  MONTAOUK.  So  I  would  like  to  see  the  original 
language  restored  when  we  reach  the  provision. 

The  second  provision  in  the  bUl  is  wholly  new.  It  relates 
to  the  enforcement  of  the  law  and  is  sulxtantive  in  char- 
acter. 

Any  peraob  violating  the  provtelons  of  this  act  may  he  arrested 
■a  any  plaoa  m  theUnttad  States  by  any  peace  oSkser  of  a  State 
•ft.  aubdlvisloa  thareof  If  designated  by  the  governor  of  said  SUte 
and  appointed  by  the  Department  of  Justice  for  such  purpose. 

.:  At  oDce  this  involves  a  deal  of  confusion  and  difficulty 
in  administratioa.  For  example,  there  is  a  kidnaper:  his 
arrest  is  urgeot.  and  the  oAcen  in  aae  State  may  not  pursue 
him  into  another  State.  This  amendment  is  offered  to  cure 
this  difflculty.  Tberefore  any  peace  ofBcer  of  the  State  must 
be  designated  and  subsequenUy  appointed  by  the  Depart* 
ment  of  Justice.  There  must  be  concurrent  aetion  of  two 
ofBcials.  namely,  the  governor  of  the  State  and  the  attorney 
genend.  I  submit  that  before  this  united  action  can  be  had 
the  kidnm^r  wiU  be  gone. 

Mr.  DTER.    Will  the  gentleman  yield? 

Mr.  MONTAGUE.    I  yieUL 

Mr.  DYSR.  And  the  balance  of  that  amendment  irovides 
that  any  expense  incident  to  such  service  shall  be  borne  by 
the  State  where  the  kidnaping  is  alle«ed  to  have  taken  plttce. 

Mr.  MONTAGUS.  Tes.  The  gentleman  made  very 
strong  observations  on  that  a  moment  ago. 

But  I  wish  to  submit  that  this  action  is  impracticable  of 
accompfehment. 

Mr.  LaGUARDIA.  How  did  this  punitive  amendment  get 
into  the  bilL 


Mr.  MONTAaiUML    The  Committee  on  tbe  JucBdary  put. 
(t  in.    I  say  that  this  provision  will  not  facilitate  or  expe 
dlte  the  capture  or  arrest  of  the  crimhaal:    There  are  so- 
mueh  delay  arnS  so  many  obstacles  put  In  ^e  way  of  arrest, 
that  it  will  cause  delay  and  confusion  and  futility. 

Now,  as  Members  of  this  House  who  have  been  here  for 
some  time  know,  I  am  very  wary  of  ctmf erring  crimina 
jurisdiction  upon  the  Federal  Government  unless  it  is  neces- 
sary to  effectuate  powers  already  conferred  In  the  Con- 
stitution. 

I  adopt  Marshall's  construction  in  this  respect.  But  wher. 
the  Federal  Government  undertakes  anything  in  pursioancf 
of  its  constitutional  power  it  ought  to  do  so  without  the  con- 
currence of  the  State  or  its  deterrent  influence.  The  Fed- 
eral Government  should  do  it  alone  and  not  in  cooperatioti 
with  the  States  unless  plainly  necessary  or  desirable.  To 
provide  that  the  cost  of  administration  shaQ  be  at  StaU; 
expense  and  that  the  officer  shaJl  be  half  Federal  and  hall 
State  will  result  In  confusion  and  ineflBciency,  with  the  in- 
creased  dominance  of  the  very  governmental  iiower  that, 
the  advocates  of  this  section  or  provision  wish  to  avoid. 

Mr.  SPARKS.    Will  the  genUeman  yield? 

Mr.  MONTAGUE.     I  yield. 

Mr.  SPARKS.  Is  it  not  a  fact  that  some  States  hav<- 
laws  forbidding  oflkrers  from  being  an  officer  of  the  Umteci 
States  Government  and  the  State  government,  so  that  thiii 
would  not  be  operative  in  some  of  the  States? 

Mr.  MONTAGUE.    That  oaay  be  true,  but  I  am  not  con- 
sidering the  details  of  the  bill.    Its  salient  features  are  suf 
flcient  to  permit  us  to  reach  a  conclusion  one  way  or  tho 
other. 

Now.  with  respect  to  the  death  penalty,  the  origteal  bill 
provided  for  either  the  death  penalty  or  imprisonment,  iri 
the  discretion  of  the  judge.  The  amended  bill  provides  foi* 
death  penalty  unless  there  is  recommendation  for  mercy 
by  the  jury.  I  submit  that  is  wholly  out  of  line  with  ou  - 
Federal  practice.  If  the  Federal  Government  is  to  tafa: 
charge  of  this  crime,  then  it  should  do  so  in  the  accu8tome<l 
Federal  practice. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  again  expired. 

Mr.  DYER.  Mr.  Chairman.  I  yield  to  the  gentleman  two 
additional  minutes. 

Mr.  MONTAGUE.  As  to  the  death  penalty.  I  oonfess  thar 
my  sensibilities  were  so  distressed  at  the  Ijtndbergh  ca«' 
that  I  would  have  consented  to  almost  any  sort  of  punish- 
ment. I  am  not  a  believer  in  the  extension  of  punlshmeni. 
by  death,  but  in  cases  contemplated  by  this  bill  I  would 
make  it  alternative.  I  would  make  it  either  death  or  Mn 
imprisonment  or  as  much  imprisonment  as  the  court  maj- 
determine.  In  other  words.  I  would  stand  by  tbe  old  nilct 
of  the  Federal  courts  in  this  particular.  But  rather  that; 
lose  the  original  bill,  or  take  it  wit|i  all  these  vartou  amend- 
ments. I  would  forego  my  convictions  on  the  death  penalt)- 
in  order  that  we  may  hare  an  act  harmoolooB  and  con- 
sistent with  Federal  Jurtsdiction  and  oar  historical  and 
uniform  Federal  practice.     lApuiause-] 

Mr.  COLLINS.    Will  the  gentleman  yield? 

Mr.  MONTAGUS.    Yes;  if  I  have  the  time. 

Mr.  COLLINS.  If  the  persons  who  committed  the  crime 
against  the  Lindbergh  child  were  apprehended,  and  if  this 
statute  had  been  in  effect  at  that  time,  could  those  persons 
be  ptmlshed  under  this  statute? 

Mr.  MONTAGUE.  No;  not  at  alL  The  lindbergh  case- 
as  far  as  Federal  jurisdicUon  is  concerned,  the  crioke  was  in 
no  way  interstate;  it  was  committed  wholly  within  the  State 
of  New  Jersey,  and  no  Federal  aspects  whatever  were  pre- 
sented. 

Mr.  LaGUARDIA.  It  might  have  been  conceived  in  and 
directed  in  another  State. 

Mr.  MONTAGUE.    Possibly;  but  I  doubt  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  again  expired. 

Mr.  DTER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  IMr.  LAOuAaDial.  ^ 


Mr.  LaGUARDIA.  M^.  Ghatrman.  the  consideration  of 
this  bill  to-day  presents  an  innovation  in  Federal  criminal 
jurisprudence.  Crime  always  keeps  abreast  of  the  times. 
Legislation  does  not.  WbeCher  on  economic  questions  or 
on  social  welfare  or  on  crime,  legislation  never  keeps  abreast 
of  the  times.  It  always  lacs.  That  Is  why  some  of  us  be- 
come so  legislatively  irritable  slid  impatient  and  go  beyond 
the  pale  of  party  regularity.  Crime  always  keeps  abreast 
of  the  times.  As  mechanics  Improve  a  lock,  as  inventive 
ingenuity  devises  an  Intricate  safe,  the  criminal  keeps 
abreast  and  sometimes  one  step  ahead.  Likewise  with 
chemistry,  explosives,  flieaims,  transportation,  and  com- 
munication, crime  makes  xae  of  every  Improvement. 

The  reason  we  are  considering,  and  the  reason  there  Is 
necessity  for  considering,  a  bill  of  this  tnd  is  due  to  mod- 
em and  rapid  means  of  transportation  and  communication. 
Before  we  had  the  railroads,  tlie  aotomobUe  and  automobile 
roads,  wireless,  telephones,  and  telegraphs  each  State  could 
properly  take  care  of  Its  own  crime  situation.  Why?  Be- 
cause crime  was  localized  and  escape  was  slow.  It  was  im- 
possible in  the  old  days  to  escape  local  detection.  But  with 
the  telephone,  the  radio,  the  automobile,  and  the  airplane, 
particularly  the  automobile  and  the  aiiiplane.  crime  takes 
advimtage  of  all  available  means  of  transportation,  and  not 
only  is  escape  easy,  but  removal  and  disposition  of  loot,  and 
the  scattering  of  witnesses. 

The  criminal  element  imderstand  the  difflculty  of  inter- 
state detection  of  crime  and  take  advantage  of  it. 

For  instance.  In  a  commercial  aone  like  New  York  City  we 
have  wholesale  crime,  that  Is,  crime  in  wholesale  degree,  like 
going  into  a  loft  and  clearing  out  an  entire  establishment  of 
rurs  or  silks.  Stealing  by  the  carload  has  become  an  m- 
dustry.  Taking  merchandise  or  whatever  it  may  be  in 
wholesale  quantities  into  another  SUte,  taking  away  the 
original  wrappers  and  putting  on  new  wrappers  is  common 
practice.  There  is  a  regular  market  in  thfe  country  for 
stolen  property,  not  the  loot  that  we  used  to  think  of.  of  the 
porch  climber,  but  stolen  property  consisting  al  marketable 
merchandise.  By  reason  of  the  easy  means  of  transporta- 
Uon  from  one  SUte  to  another  and  the  difflculty  of  tracing, 
and  the  local  cost  in  a  oomaumity  that  has  not  suffered  the 
loss,  crime  has  grown,  is  organised  and  thriving. 

The  House  passed  a  WU  known  as  my  stolen  property 
hUl  last  Congress,  but  it  never  passed  the  other  body.  This 
bill  would  not  be  before  the  Bouse  to-day  were  it  not  for  the 
horror  of  the  Lindtwrgh  case,  though  the  Committee  oa  the 
Judiciary,  if  I  may  use  the  phrase,  considered  aU  these  mat- 
ters cold-bloodedly.  The  horror  of  the  Lin<tt)ergh  case  had 
its  effect  and  this  bill  was  brought  out.  althoivh.  as  the 
genUeman  from  Missouri  IMr.  CocmiAH]  sUted.  it  came  to 
us  long  before  that  case  bt^ke.  The  chief  of  poUce  of  St. 
Louis  and  oflloers  from  Chicago  were  before  us  before  the 
unspeakable  crime  of  H<vevdl  was  committed. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  WOODRUFF.  The  gentleman  does  not  mean  that 
this  pn^oeed  bill  would  pcerent  aU  interstate  crime,  does 
he? 

Mr.  LaGUARDIA.  Na  I  am  showing  the  necessity  of 
law  to  meet  intersUte  crime.  I  am  endeavoring  to  point 
out  that  SUtes'  rights  and  States'  responsibilities  are  no 
longer  applicable  to  the  modean  ertme  system  confronting 
the  country  to-day.  The  gentleman  from  iKQchlgan  [Mr. 
WooDtuYT]  has  given  the  matter  a  great  deal  of  study  and 
introduced  one  of  the  first  bflls  on  control  ^^^  ponlshment 
for  intersUte  crime. 

Mr.  WOODRUFF.  I  am  in  entire  sympathy  and  harmony 
with  the  gentleman  on  the  wabffci. 

Mr.  LaGUARDIA.  I  think  it  was  one  of  the  speakera 
mider  the  rule  who  stated  that  very  often  police  porsohig 
criminals  find  themselves  Isd  teto  what  is  known  in  police 
circles  as  "friendly  territory  "—friendly  not  to  the  police, 
but  friendly  to  the  crlminaL  Where  a  partieular  community 
suffers  no  loss  there  is  no  Indignation  or  puUic  opinion 
aroused  against  criminals  and  no  desire  to  spend  local  funds 


for  apprehension  of  criminals  and  trials  for  acta  not  cdm- 
mitted  in  that  community.  Ihey  suffered  no  loaa.  8o, 
although  this  may  be  a  departure  and  what  boom  may  say 
an  extension  of  the  power  of  the  Federal  GovemmeBt.  uwu'- 
theless  we  wiD  necessarily  have  to  face  it  Irframn  ertoe  ii 
no  longer  local. 

Mr.  BAl^EZHEAD.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  BANKHEAD.  The  gentleman.  protoaUy  hMi^wii- 
ently,  has  fallen  into  a  situation  he  miiAit  not  be  able  to 
defend.  What  about  prohibition  enforcement  across  Slate 
lines? 

Mr.  LaQUARDIA.    It  is  applicable. 

Vi.  BANKHEAD.  In  other  words,  the  gentleman  lakat 
the  position  that  the  Federal  Government  outftit  to  eoohrol 
the  administration  at  criminal  law  in  Use  case  of  violation 
of  the  prohibition  sUtutes,  and  not  leave  it  to  the  BtaJes? 

Mr.  LaGUARDIA.  I  am  talking  aboat  crime,  crime  par  m. 
nattmd  ertme,  kidnaping,  murder,  assault,  arson,  barvarr. 
robbery,  rape,  but  not  the  natural  fermcDtatloq  providsd  by 
nature.  [Laughter.]  You  can  not  make  a  crime  oat  of 
something  that  Is  tiatural  and  not  In  itself  wrm«.  Wbsn 
we  shall  have  abohaiied  that  mmatmral  law  we  ghall  be  te- 
lieved  of  spending  so  muc^  moriey  and  effort  in  atteaopttim 
to  enforce  an  impossible  and  unnatural  law.  Then,  we 
shall  be  better  able  to  suppress  real  crime. 

Mr.  CELUCR.    WiU  the  gentleman  yljeldr 

Mr.  LaGUARDIA.     I  yield. 

Mr.  CELLESl.  Is  the  gentleman  in  favor  of  «w^by<t^  tin 
death  penalty? 

Mr.  LaGUARDIA.  Uj  colleague  the  gentleman  from  Mew 
Yoric  TMr.  CxLx.n].  also  a  member  of  the  committee,  rtfers 
to  the  death  penalty.  My  objection  to  the  death  penalty 
is  perhaps  different  from  that  of  other  Membera.  X  do  not 
object  to  the  death  penalty  as  a  matter  of  sentiment.  My 
objection  to  the  death  penalty  is  practlcaL  I  find,  and  any 
man  who  has  any  experience  in  the  prosecution  of  crime 
finds,  that  the  death  penalty  very  often  acts  as  dflterrttt 
on  the  jiu-y  in  bringing  in  a  conviction  of  guOty.  Ttmt  is 
my  objection  to  It. 

The  objection  to  the  death  penalty  as  provided  hi  tbli 
bin.  as  the  gentleman  from  Virginia  [Mr.  MhnTAani]  potetg 
out.  is  becaxxse  it  is  contrary  to  tht  Federal  syst^  of  crlmt- 
nal  practice.  That  being  ao,  I  would  sooner  miks  tM 
penalty  imprisonment  of  from  10  years  to  Ufe.  Of  ooocse, 
if  the  victim  is  murdered,  then  U>e  prosecution  is  for  morder. 
not  for  kJtinaping. 

Now,  to  get  back  to  this  question  of  IntersUte  crime,  X 
want  to  point  out  that  I  believe  this  is  only  one  of  a 
of  bills  on  criminal  law  which  we  shall  have  to 
fApplatise.] 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  five  mhrates  to  ttm 
gentleman  from  Kansas  [Mr.  SpaxxbI. 

Mr.  SPARKS.  Mr.  Chairman.  I  am  in  favor  of  kgUtk- 
tlon  of  this  kind. 

I  am  not  in  favor  of  the  bill  as  reported  by  the  BoQse 
Judiciary  Committee.  I  am  opposed  to  tairiT^g  rights  away 
from  the  SUtes.  so  far  as  criminal  laws  are  conecarned.  wMf 
centralizing  them  in  the  Federal  Ck>vemment.  Etovtvor,  in 
my  Judgment,  this  is  a  crime  that  Is  different  from  many  at 
the  other  crimes. 

The  testimony  before  the  Judiciary  Committee  shows  that 
those  who  are  guilty  of  kidnaping  go  into  a  great  many 
SUtes  and  that  for  the  soocessful  apprehension  of  tbOH 
who  are  guilty  of  this  offenae  It  is  necessary  tftiat  tfaay  be 
followed  up  very  quickly:  and  as  the  State  ofllceni  have  no 
right  to  pursue  beyond  (he  SUte  border  thoee  duutgad  with 
crimes  or  those  guilty  of  this  offense,  they  find  it  is  dtfUeidt 
to  apprehend  them.  Some  of  the  officers  testlfled  ttmt  if 
they  had  had  the  assistance  of  Federal  oOcers  and  had 
been  given  the  riglit  to  qulddy  pumxe  those  who  were  guBty 
of  crime,  that  thii  guilty  parties  might  have  boeo  qulckty 
apprehended. 

I  do  not  think,  though,  that  the  amendmeot 

in  this  bill  should  be  adopted,  because  it  confers  npon 
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officers,  peace  offleen.  greater  authority  than  the  marshals 
now  hare. 

Under  the  law  the  marshals  have  no  right  to  make  arrests 
except  within  their  own  districts,  so  that  this  would  be  con- 
ferring upon  those  peace  officers  double  responsibility,  one 
for  their  State  and  one  for  the  Nation,  the  Federal  Gov- 
ernment. 

As  I  ^derstand  it.  the  constitutions  of  some  of  the  States 
prohibitX>fficers  from  occupying  a  dual  capacity.  Perhaps 
if  they  should  accept  a  i>osltlon  under  this  biU.  should  it  be- 
come a  law.  they  might  relinquish  their  State  position.  I 
do  not  think  this  amendment  should  be  adopted  in  confer- 
ring these  greater  rights  and  greater  privileges  upon  peace 
officers  of  the  States  than  Is  now  conferred  upon  our  own 
Federal  officers. 

It  Is  necessary,  then,  to  have  this  legislation  because  of 
the  fact  that  it  is  necessary  to  give  the  Federal  Government 
the  right  to  quickly  pursue  and  apprehend  thoee  who  are 
guilty  of  this  offense,  and  It  can  not  be  successfully  done 
unless  such  authority  is  conferred  under  the  Federal 
Government. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  DYER.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  QAasnl. 

Mr.  GARBER.  Mr.  Chairman,  there  are  three  questions 
involved  in  the  presentation  of  this  bill.  First,  the  matter 
of  policy;  second,  the  penalty;  and  third,  the  administration; 
in  all  three  of  which  I  think  the  bUl  violates  the  essentials 
of  good  government  and  its  administration.  The  gentleman 
from  New  York  presented  an  argument  which  led  him  into 
a  cul  de  sac,  the  reductio  ad  absurdum  that  the  Federal 
Government  should  proceed  in  the  prosecution  of  all  felonies 
in  the  several  States.  These  disciples  of  Jefferson,  who  have 
been  rendering  lip  service  year  in  and  year  out  upon  every 
occasion  from  every  platform  for  State  rights  and  about 
the  necessity  of  preserving  the  sovereignty  of  the  several 
States,  should  practice  what  they  preach. 

Mr.  CELLER.    Will  the  gentleman  srield? 

Mr.  GARBER.    I  yield. 

Mr.  CELLER.  Not  all  gentlemen  on  this  side  feel  that 
way  about  It. 

Mr.  GARBER.  Of  course,  there  are  a  few  exceptions  even 
on  that  side,  and  I  am  pleased  to  note  the  distinguished 
gentleman  from  New  York  Is  one  of  them. 

Mr.  BARTON.    Will  the  genUeman  yield? 

Mr.  GARBER.    I  yield  to  the  genUeman  from  Missouri. 

Mr.  BARTON.  Does  this  bill,  if  passed,  take  any  of  the 
Jurisdiction  away  from  the  States?  In  other  words,  could 
not  a  State  go  ahead  and  punish  the  kidnapers  Just  the 
same? 

Mr.  GARBER.  Yes;  that  Is  true,  but  the  Federal  Gov- 
ernment proceeds  to  pursue  and  prosecute  crime  in  the  sev- 
eral States,  and  that  policy  is  wrong.  I  think  the  gentlemen 
who  have  continuously  championed  the  cause  of  State  rights 
upon  the  hustings  should  stand  up  in  the  well  of  this  House 
once  in  a  while  and  defend  their  position. 

What  single  tkse  has  been  brought  to  the  attention  of  the 
members  of  this  committee  that  necessitates  the  invasion 
contemplated  by  this  biU? 

Mr.  MONTAGUE.  Will  the  genUeman  yield  for  one  ques- 
tion, which  is  a  question  that  disturbed  us? 

Mr.  GARBER.     I  yield. 

Mr.  MONTAGUE.  The  genUeman  spoke  of  State  matters. 
When  a  person  commits  a  crime  like  kidnaping  In  one  State 
and  takes  his  victim  across  into  aiwther  State,  does  it  not 
involve  the  policy  of  Federal  rights? 

Mr.  GARBER.  It  involves,  in  the  nrst  instance,  the  sov- 
ereignty of  the  State,  and  the  comity  and  cooperation  of  the 
several  States  have  been  found  sufficient  for  apprehension 
and  return  for  prosecution. 

Mr.  COCHRAN  of  Missouri     Will  the  gentleman  yield? 

Mr.  GARBER.  I  yield  to  the  distinguished  gentleman 
from  Miaaourl 

Mr.  COCHRAN  of  Missouri.  The  genUeman  asked  what 
cases  have  been  brought  to  the  attention  of  the  committee 
that  warranted  the  reporting  of  this  bill? 


Mr.  GARBER.  For  which  there  was  no  remedy  in  exist- 
ing law. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  win  rea<l 
the  hearings  and  read  the  testimony  of  business  men  anl 
police  officials  of  Chicago.  New  York,  Bost4ui.  St.  Louis,  ani 
other  cities,  he  will  soon  find  that  there  Is  absolute]^  na 
ronedy  in  existing  law  to  take  care  of  the  things  which  this 
bUl  seeks  to  take  care  of. 

Mr.  GARBER.  I  would  prefer  an  intelligent  source  for 
such  information.  The  Department  of  Justice  has  withheld 
its  approval  of  this  bilL  The  National  Bar  Association,  one 
of  the  best  informed,  most  progressive,  and  most  dependable 
organizations  in  reference  to  modem  Jurisprudence,  has 
never  requested  such  legislation  or  even  suggested  it. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  insiit 
that  the  Congress  of  the  United  States  should  wait  until  the 
American  Bar  Association  acts? 

Mr.  GARBER.     Oh.  no. 

Mr.  COCHRAN  of  Missouri.  I  explained  the  objection  cif 
the  Attorney  General  It  was  based  solely  upon  expendi- 
tures. 

Mr.  GARBER.  I  am  satisfied  the  Attorney  General  would 
not  base  his  refusal  upon  mere  expense,  if  such  a  bUl  were 
necessary  in  order  to  prosecute  crime  and  uphold  the  la«-s 
of  the  United  States. 

Mr.  COCHRAN  of  Missouri.  If  the  genUeman  will  read 
the  letter  written  by  the  Attorney  General,  he  win  find  :t 
confirms  my  statement. 

(Here  the  gavel  felL] 

Mr.  DYER.  Mr.  Chairman.  I  yield  the  genUeman  three 
additional  minutes. 

Mr.  GARBER.  The  policy  is  wrong.  The  second  proposi- 
tion is  the  death  penalty.  Recent  events  have  not  thruf:t 
this  Into  the  legal  forum.  A  hundred  years  of  experience  .s 
behind  us.  Forty-two  States  through  that  experience  ha^e 
concluded  that  the  death  penalty  is  not  a  sufOcient  deter- 
rent of  crime  for  its  Justification.  It  is  uneconomic  as  well 
as  un-Christian. 

Mr.  COCHRAN  of  Missouri.    Win  the  gentleman  yield? 

Mr.  GARBER.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  State  of  Missouri,  mj 
own  State,  having  had  some  experience,  repealed  the  death 
penalty,  but  it  was  only  a  couple  of  years  before  the  legis- 
lature pat  it  back  on  the  statute  hooka  of  the  State. 

Mr.  GARBER.  And  crimes  are  stin  committed  in  t^ie 
State  of  Missouri.  There  are  42  States  that  have  discarded 
the  death  penalty. 

Mr.  CKTiTiER.    WUl  the  genUeman  yield? 

Mr.  GARBER.    Yes. 

Mr.  CELLER.  Missouri,  however,  makes  a  distinction.  It 
divides  kidnaping  into  three  classes,  child  stealing,  kidnap- 
ing for  ransom,  and  ordinary  kidnaping.  In  the  case  of 
chUd  stealing  it  provides  Imprisonment  for  not  more  than 
20  years;  kidnaping  without  ransom,  imprisonment  for  not 
more  than  10  years,  and  only  in  the  case  of  kidnaping  for 
rans<Mn  do  they  provide  for  the  death  penalty. 

Mr.  GARBER.    There  is  no  distinction  made  in  the  bill. 

Mr.  MONTAGUE.    This  biU  only  applies  to  kidnaping. 

Mr.  GARBER.  The  genUeman  from  New  York  insisted 
that  modem  conditions  and  machinations  demand  a  genenil 
invasion  by  the  Federal  Government.  Such  is  h*H^iHr>»  and 
not  his  usual  good  sense.  The  modem  penalty  is  imprison- 
ment at  hard  labor,  with  the  net  proceeds  distributed  to 
those  made  dependent  by  reason  of  the  commission  of  the 
crime.  The  modem  economic  disposition  is  to  repair  the 
loaa.  Third,  as  to  the  administration,  which  has  bfeen  so 
weU  presented  by  the  distinguished  gentleman  from  Vir- 
ginia. You  have  a  United  States  marshal  in  every  SUt<;, 
with  his  experienced  deputies  distributed  throughout  the 
State.  If  you  are  going  to  insist  upon  this  bill,  why  net 
clothe  him  and  his  deputies  with  authority  so  that  they  may 
proceed  at  once  in  the  apprehension  of  the  guUty? 

Section  2  of  the  bin  provides  that  only  "  any  peace  officer 
of  a  State  or  subdivision  thereof,  if  designated  by  the  gov- 
ernor of  said  SUte,  and  appointed  by  the  Department  cf 
Justice  for  such  purpose,  may  proceed  to  arrest  and  ap- 
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prehend  the  person  eommittiBg  the  crime."  Instead  of 
such  limitation  upon  officials  authorind  to  pursue  and  ap- 
prehend, the  bin  should  confer  such  authority  upon  an  re- 
sponsible officials,  both  Federal  and  State,  and  without  the 
requirement  of  dewlgnattoo  by  the  governor  and  appoint- 
ment by  the  Department  of  Justtee.  Instead  of  facUltating 
the  successful  pursuit  and  apm-ebension  of  criminals,  such 
provision  by  delay  in  designation  and  appointment  would 
facilitate  their  escape.     lApfriause.l 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  we  have  the  ex- 
hibition here  of  a  bUl  passing  a  oommittee  practlcaUy  unani- 
mously, as  I  thought,  and  the  only  expressions  heard  on  the 
floor  of  the  House  are  expressions  of  opposition  to  provisions 
of  the  bin. 

Mr.  MONTAGUE,  wm  the  gentleman  permit  me  to  ask 
him  a  question? 

Mr.  SUMNERS  of  Texas.  Walt  a  minute.  The  gentle- 
man from  Virginia  [Mr.  MoRTAom]  opposed  the  bffl  as  a 
member  of  the  subcoanmittee  in  the  fuU  committee. 

Mr.  MONTAGUE.  Tlie  genUeman  knows  that  his  bin  only 
received  a  majority  at  one  in  the  committee  when  the  vote 
was  taken. 

Mr.  SUMNERS  of  Texas.    Ko;  that  Is  not  my  recfdlection. 

Mr.  MONTAGUE.    That  Is  my  recoDection. 

Mr.  SUMNERS  of  Texas.  There  is  no  minority  report. 
I  do  not  want  to  raise  any  row  about  this.  In  our  committee 
we  get  on  pretty  weU, 

Mr.  MONTAGUE.    I  am  not  making  any  Issue  of  It,  either. 

Mr.  SUBCNERS  of  Texas.  Now.  this  is  the  sitiiatlon:  This 
bUl  was  pending  for  a  good  while  before  the  committee  and 
no  action  was  taken  untfl  the  Lindbergh  case,  and  then  not 
so  long  as  there  was  posstbOity  to  recover  the  baby  aUve. 
The  bin  was  submitted  to  the  Attorney  General  The  At- 
torney General  objected  to  the  bin  on  two  grounds;  one  was 
the  new  expense  and  the  other  was  he  stated  In  his  letter  of 
opposition.  "The  enactment  of  sadb.  legislation  had  a  bad 
effect  on  State  authorities,  as  State  authorities  are  inclined 
immediately  to  shift  the  borden  onto  the  Federal  authority 
where  the  Federal  Govemment  assumes  Jtnisdiction." 

I  believe  the  observation  of  every  Member  of  Congress 
sustains  this  conclusion  of  the  Attorney  General.  The  com- 
mittee, however,  did  recognhae  the  difficulties  in  the  situa- 
tion that  was  stated  by  the  gentleman  from  New  York, 
namely,  that  the  ease  of  transportation  and  the  rapidity  of 
transportation  from  State  to  State  has  presented  a  new 
problem. 

This  brings  us  face  to  face  with  the  question,  In  what 
direction  rtuOl  we  move?  As  the  gentleman  from  New  York 
stated,  and  stated  correctly,  !f  his  view  holds,  this  bin  is 
only  one  of  the  kind  that  duOl  be  presented  to  the  Congress 
extending  Federal  power.  I  do  not  believe  anybody  who  is 
familiar  with  the  trends  of  ttiought  and  the  trend  of  urging 
can  fail  to  recognise  that  ttda  is  true. 

We  are  either  going  to  have  to  proceed  according  to  the 
plan  of  this  biU,  giving  to  selected  members  of  the  State  con- 
stabulary powers  to  pursue  beyond  State  lines,  or  we  are 
going  to  have  to  proceed  aeeording  to  the  plan  of  the  gen- 
tleman from  New  York  [Mr.  IaGitakdxa]  and  have  the  Fed- 
eral Government  take  over  the  suppression  of  crime,  and 
there  is  not  any  use  of  anybody  trying  to  dodge  it.  We  are 
at  the  point  of  decision. 

It  can  not  be  disputed  that  the  criminal  can  quickly  go 
from  State  to  State;  that  the  States  are  unable  themselves, 
under  their  present  restraint,  properly  to  deal  with  the  crim- 
inal of  a  certain  sort.  The  Federal  Government  can  do  it; 
but  it  is  as  true  as  gospel,  just  as  the  AtUHney  General  has 
stated,  when  the  Federal  Govemment  enters  the  field  the 
State  govemment  steps  oat  We  are  developing  on  the  one 
hand  a  great  Federal  limeauciacy  that  is  not  susceptible  of 
popular  control,  and  on  tbe  other  hand  a  group  of  States 
absolutely  becoming  more  tanpotent.  becoming  more  and 
more  governmental  vassals  to  the  great  Federal  organiza- 
tion. 

There  is  one  universal  law  eveiywheie  operating.  When 
70U  quit  using  the  power  yoo  have  nature  takes  that  power 
from  you.   There  is  not  a  bit  of  use  of  anybody  going  around 


here  eomidalnlnir  about  the  FMleral  Qovcmment  ^^^-m^*^ 
tareaucratlc  when  the  total  of  Oovemmimt  poirer  ooDocn- 
tratad  here  is  beyond  the  capacity  of  any  govenmaiftal*er- 
ganisatl<m  fanctkmlng  under  popular  oontroL  Tlila  Is  tat 
one  agency  we  can  have  to  take  care  of  the  overload  being 
poured  In  upon  the  Federal  Govemmoit.  and  that  li  bu- 
reaucracy. There  is  no  use  to  hope  for  a  dtiaenshtp  rapelihi 
of  maintaining  a  free  Govemment  untaes  they  meek  the  dtf- 
Realty  that  comes  hi  God  Ahnighty^  good  pftiildMiiii  to 
challenge  them  to  make  the  effort  that  may  give 


strength;  and  there  is  no  hope  if.  under  these 

we  decline  the  issoe.  ««*M»iiw«  to  fl^t.  and  torn  to  a  great 

Federal  organization  to  do  the  Job  for  us.   We  have  tlMoi«h 

the  last  section  of  the  biU  eouiht  to  leave  as  much  rsspnii 

slbiiity  as  possible  with  the  Btates  for  the  ■upprwrinii  of 

kidnaping. 

Prior  to  this  biU  we  piMsed  bills  permitting  States  to  < 
into  cooperative  agreements  to  aid  each  other  in  the  «nf« 
ment  of  other  laws.  When  this  bill  was  being 
chiefs  of  police  told  us  they  were  confronted, 
came  to  deal  with  the  erimes.  with  the  fact  tlMg 
cross  a  State  border.  They  told  as.  if  they  ootdd 
State  bordo'.  arrest  the  culprits,  and  bring  back  the  wtt- 
nesaes,  they  could  deal  with  this  crime.  That  Is  ail  they 
asked  for. 

Now,  what  did  we  do?  We  ondertook  to  provide  an  estea- 
territorial  Jurisdiction,  propn-iy  goarded,  for  State  iiisiiieli 
ulary.  To-day  we  do  not  observe  State  lines  except  in  one 
or  two  instances.  One  ts  that  when  a  crindnal  is  being 
pursued  the  State  line  is  thrown  up  in  the  teee  d  the 
officer.   We  have  undertaken  to  provide  that  OMmben  d  the 


State  con^abulary,  selected  by  the  governor  of  the  State  and 
approved  by  the  Attorney  Oeneral,  may  make  arrests, 
so  forth,  in  kidnaping  cases.  Tnttmri  oi  duphcathw 
chinery,  instead  of  letting  the  States  step  out  of  the  pletuva. 
we  provided  the  machinery  under  which  the  State  cai 
in  the  picture  and  stin  bring  these  ciiminali  back. 

Tlie  argument  that  it  was  not  done  this  wejr  IM 
ago  is  no  answer  to  this  plan,  my  rf««t«T^g^i«^hfd  frtend  from 
Virginia  to  the  contrary  notwithstandiK«.  I  have  wami 
spect  for  precedents,  but  because  a  thing  has  always 
done  in  a  certain  way  is  not  conclusive  that  it  must  always 
be  done  that  way;  when  the  oxcart  has  gone  and  the  llytag 
machine  has  come  and  the  autonK)bile  hsa  come,  we  have 
to  modify  ev«a  the  machinery  and  methods  of  government. 

God  gives  to  each  gooeration  the  challenge  of  aeoesirilgr 
which  it  must  meet  on  the  responsU>ility  of  its  own  Jndg- 
ment.  We  have  now  come  face  to  face  with  a  BMnatJon 
where  crime  is  organized  and  criminals  go  quiddy  back  and 
forth  across  the  State  lines.  That  is  a  thing  that  you  and 
I  must  meet  upon  the  responsibility  of  our  best  Judgment. 

Never  was  there  a  truer  gospel  than  the  lengriagin  cf  the 
Attorney  General,  when  he  said  that  when  the  Federal 
Govemment  steps  in  the  State  steps  out.  There  is  not  a 
man  on  the  floor  of  this  House  who  does  oat  know  that  fact. 

We  have  written  the  bin  so  that  the  State  ean  not  step 
out.  We  have  written  the  biU  so  that  members  of  the  State 
constabulary,  approved  by  the  governor  and  approved  by 
the  Federal  Government,  can  go  acroas  a  State  line,  wnder  a 
warrant  from  the  Federal  court  and  bring  back  ths  *'<«*f  rrr 
for  prosecution  in  the  Fedoal  court.  That  puts  the  Fedoal 
Govemment  into  the  picture  as  little  as  possible  and  keeps 
the  State  governments  in  poem  in  r^i^ntwibillty  and  foot- 
ing the  bins. 

Do  you  ten  me  that  that  is  not  worth  a  trial?  Is  there  a 
man  who  professes  to  love  his  State  govemment.  vHio  Is  not 
willing  to  make  that  trial?  I  say  to  my  friend  from  Okla- 
homa, for  whom  I  have  great  respect,  if  you  love  your  State 
you  must  help  keep  the  State  in  a  condition  where  it  can 
deal  with  modem  o<mveyances,  the  automobile  and  the  1^- 
ing  machine,  and  how  can  you  do  it  better  than  as  proivfded 
by  this  bin,  which  permits  the  State  officers'to  go  across  the 
State  line  and  bring  the  criminal  tmck?  Section  3  of  the 
bin,  as  I  am  certain  it  win  be  adopted,  win  read  as  feBom: 

Any  person  violating  any  of  the  pnrrlsions  of  this  aet  may  b* 
arrested  In  any  place  In  tbe  United  States  by  any  peace  oAmt  «f 
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the  State  where  the  kidnaping  la  alleged  to  have  taken  place,  or 
a  Bubdvlslon  thereof.  If  designated  by  the  governor  of  cald  State 
and  appointed  by  the  Department  of  Justice:  Provided.  That  all 
expenses  Incident  to  sui-Ji  ,<wrTlc«  shall  be  borne  by  the  Stata 
where  the  kidnaping:  U  alleged  to  have  taken  place,  except  that 
of  the  trial  in  the  Federal  courts. 

I  have  done  the  best  I  could  to  explain  this  section  of  the 
bill.    As  I  view  it  we  all  consider  the  pr<!servation  of  the 
State.     Are  we  going  to  permit  the  States  to  waste  away 
and  shrivel  up  through  nonexercise  of  its  powers?    We  are 
destroying  the  States.     The  American  people  running  around 
bragging  about  being  free  people,  when  they  are  more  and 
more  coming  to  be  governed  from  Washington  by  an  ap- 
pointed personnel  whom  they  direct  and  can  not  discharge,  j 
We  have  to  recognize  modem  conditions,  we  have  to  recog-  | 
nize  that  we  no  longer  travel  by  an  oxcart,  but  we  must  I 
not  go  the  way  toward  Federal  concentration  merely  because 
it  is  the  easy  way. 

The  great  big  Job  which  we  have  is  to  develop  a  states- 
manship and  a  citizenship  capable  of  dealing  with  our 
modem  problems  without  destroying  the  State  as  the  re- 
sponsible agency  of  free  government.  We  must  do  this  and 
still  be  able  to  meet  the  new  conditions  developed  by  the 
automobiles  and  flying  machines.  In  the  name  of  pa- 
triotism and  love  of  your  country,  let  us  not  surrender 
without  an  effort  to  these  difficulties  and  scrap  our  State 
governments.  Let  us  not  siurender  to  a  dire  prediction  of 
failure.  [Applause.]  Let  us  try  to  save  our  State,  and 
try  it  now. 

The  gentleman  from  New  York  [Mr.  LaGuardiaI  is  right 
as  he  can  be,  when  he  prophesies  that  this  proposed  legis- 
lation is  the  forerunner  of  more  propositions  of  its  Icind. 
because  nobody  can  say  that  the  State  is  able  to  deal  now 
With  modem  problems  incident  to  the  rapid  method  of  trans- 
portation. The  Federal  Government  must  help  to  broaden 
the  power  of  State  constabulary  or  shove  the  States  out  of 
the  way  and  assimie  responsibility. 

If  we  can  work  out  a  system  under  which  the  Federal 
Government  can  give  extraterritorial  powers  to  State  offi- 
cers under  Federal  approval  we  will  have  a  chance  to  save 
the  important  arrangement  of  powers  marked  out  by  those 
whom  we  love  to  call  the  fathers  of  this  country.  (Ap- 
plause.] 

Mr.  HOCH.    Mr.  Chairman,  wiD  the  genUeman  yield? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  HOCH.  I  would  be  interested  to  hear  the  gentleman 
disciiss  section  2,  in  so  far  as  the  preservation  of  the  rights 
of  the  States  is  concerned. 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  HOCH.  I  follow  the  gentleman  part  way,  but  per- 
haps not  as  far  as  I  would  like  to.  I  can  understand  how 
we  may  attempt  to  give  these  extraterritorial  powers  to  the 
State  officers  in  making  arrests,  in  apprehending  the  crimi- 
nal, but  after  the  criminal  has  been  arrested  I  understand 
that  he  is  to  be  tried  in  a  Federal  court. 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  HOCH.     For  violation  of  the  Federal  act. 

Mr.  SUMNERS  of  Texas.    That  is  correct. 

Mr.  HOCH.  It  would  seem  to  me  the  question  of  whether 
he  ia  tried  in  a  Federal  court  for  a  violation  of  the  Federal 
act  Is  really  the  important  thing  here. 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  HOCH.    Rather  than  being  tried  in  a  State  court 

Mr.  SUMNERS  of  Texas.  Let  me  explain  that.  The  only 
basis  for  the  exercise  of  the  powers  we  seek  to  have  exer- 
cised by  the  Federal  agency  is  that  we  make  transportation 
across  a  State  line  a  Federal  offense.  We  did  not  believe  it 
would  be  safe  to  undertake  to  lay  jurisdiction  in  a  State 
court. 

Mr.  HOCH.     That  seems  rather  an  anomalous  situation. 

Mr.  SUMNERS  of  Texas.    Yes;  it  is  anomalous. 

Mr.  HOCH.  A  terrible  crime  has  been  committed,  we  will 
say.  The  person  who  is  kidnaped  is  taken  across  the  State 
line.  This  bill  does  not  have  anything  to  do  with  the  kld- 
nai^nc  ItaeU . 

Mr.  SUMNERS  of  Tezaa.    Tliat  is  correct.     It  has  no 


[      Mr.  HOCH.    Transportation  across  the  State  line  Is  the 
sole  crime  covered  by  this  bill. 

Mr.  SUMNERS  of  Texas.    That  is  correct. 

Mr.  HOCH.  While  I  am  Inclined  to  follow  the  gentlemar.. 
that  seems  to  be  going  a  good  Way,  especially  with  referenoi 
to  the  conspiracy  provisions. 

Mr.  SUMNERS  of  Texas.  What  would  the  gentleman  do 
about  it? 

Mr.  HOCH.  I  am  inclined  to  think  because  of  these  new 
conditions  that  we  will  have  to  do  something  of  that  sort, 
but  I  do  not  see  that  the  making  of  a  State  officer  a  mere 
Federal  official  or  quasi  Federal  official  is  going  to  have  any- 
thing to  do  with  it. 

Mr.  SUMNERS  of  Texas.  We  have  a  very  limited  number 
of  Federal  officials.  We  have  State  pohce,  municipal  police — 
all  sorts  of  police  officers  under  the  State  organization.  We 
have  tried  to  avoid  the  expense  incident  to  a  duplication  of 
police  officers  which  would  be  necessary  if  these  State  officers 
may  not  be  used,  besides,  their  use  would  retain  in  the 
States  a  greater  share  of  responsibility. 

Mr.  HOCH.  Then  this  State  officer  is  merely  a  Federal 
officer  for  the  moment.  Why  do  we  propose  to  levy  the  ex- 
Iiense  upon  the  State,  unless  the  criminal  is  going  to  be  tried 
for  a  violation  of  State  law? 

Mr.  StJMNERS  of  Texas.  This  is  why.  A  citizen  of  a 
State  has  been  kidnaped.  The  interest  of  the  State  is  to 
capture  the  kidnaper.  The  jwlice  officers  who  came  before 
the  Committee  on  the  Judiciary  said  that  their  trouble  was 
in  not  being  able  to  pursue  the  criminal.  We  have  met  the 
requirements  of  the  State  officers,  leaving  as  much  responsi- 
bility and  as  much  power  as  we  could  with  the  State  officers 
we  thought  to  be  in  line  with  sound  public  policy. 

Mr.  HOCH.  I  could  understand  that,  if  after  being  ap- 
prehended the  criminal  is  to  be  tried  under  the  State  law. 

Mr.  SUMNERS  of  Texas.    How  could  you  do  it? 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  BANKHEAD.  Does  the  warrant  under  the  law  which 
the  gentleman  is  advocating  have  to  be  taken  out  in  a  Fed- 
eral court? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  BANKHEAD.  Why  deprive  the  State  courts  of  jur- 
isdiction to  Issue  a  warrant? 

Mr.  SUMNERS  of  Texas.  This  is  a  Federal  offense.  The 
bill  makes  it  a  Federal  offense,  or  there  would  be  no  extra- 
territorial jurisdiction. 

Mr.  BANKHEAD.  I  thought  you  were  merely  giving  Fed- 
eral authority  to  State  officials  to  cross  State  lines. 

Mr.  SUMNERS  of  Texas.  We  thought  we  could  not  do 
that  otherwise  than  as  provided  in  this  bill. 

Mr.  DOMINICK.  In  that  instance  even  if  it  were  a  Fed- 
eral offense,  the  State  would  not  be  deprived  of  the  right 
to  try  the  offense  in  its  own  court,  as  it  is  now. 

Mr.  SUMNERS  of  Texas.  Not  at  all.  May  I  say  to  the 
gentleman  from  Alabama,  that  as  the  difficulties  were  pre- 
sented to  us,  the  main  difficulties  lay  in  pursuit  and  capture. 
We  felt  that  we  would  like  to  have  the  Federal  Government 
supplement  the  State  at  its  point  of  weakness,  and  this  is 
the  way  we  sought  to  do  It. 

Mr.  COLLINS.  All  3rou  have  done,  not  considering  what 
the  gentleman  has  said,  but  merely  on  reading  the  bill,  is  to 
clothe  the  arresting  officers  in  the  States  with  Federal  au- 
thority. 

Mr.  SUMNERS  of  Texas.  May  I  make  this  sUtement? 
What  we  have  done  is  this.  Instead  of  going  ahead  and 
creating  a  great  Federal  constabulary  sufficient  to  enforce  the 
proposed  Federal  law.  we  sought  to  use  the  already  consti- 
tuted State  constabulary  or  rather  to  aid  the  States  wherein 
their  jurisdiction  Is  too  limited,  territorially.  There  are  all 
sorts  of  State  officers  eversrwhere  In  the  States.  Why  em- 
ploy, why  duplicate  them  with  a  lot  of  new  Federal  mar- 
shals.   We  did  not  think  it  good  sense  or  economy. 

Mr.  COLLINS.  It  Is  to  give  to  the  arresting  authorities 
who  are  State  authorities  the  power  to  arrest  for  a  violation 
of  a  Federal  statute. 
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Mr.  8DMMXRS  of  Tobbsl    Wo;  It  does  not. 

Mr.  COUJNB.  Wtfl,  tbm  Mil  reads  "  Persons  who  ^«*w 
have  bam  vjOamtuXtw  lOMicMk  daoograd.  enticed,  sstad. 
mn fined.  kMaaped.*^  and^ast  fstth. 

.  Mr.  SDMNBIfl  of  TtMMM.    I  mean  It  Is  a  hn^wftrtng  bQl. 
'  The  fTHATllMAN.    T1»«kBa  at  tte  i*ntiAyftTi  from  Taaas 
has  explrad.  fs  »/^ 

Mr.  DTSIL    Mr.  ChalmiOT,  I  ykSd  the  baiaxkoe  of  taw 
tline,  wliieh  I  undentaad  M.  six  — rfriitM.  to  the 
fram  NCir  Tork  (Mr.  Ouib). 

Mr.  OUVKR  ci  Hew  Tflik.  Mr.  CSiatrman.  I 
much  In  favor  of  the  bQL  The  only  aactlan  I  do  not  Ifte  fti 
ssetlan  2.  I  do  hot  Uka  llw  aeetkm  bacanae  of  tts  wordtnc. 
I  am  In  f aTor  of  tti  pcipelpie.  flrrt^  I  do  not  beUa?a  «• 
ought  to  ask  the  gofitnota  at  States  to  amMint  poiloe  of- 
floers.  Pottoe  ofllocsa  ara  avpolBted  br  varkMs  coasmunl- 
ties.  and  if  the  gurmuia  o(  a  Stats  is  asked  to  appoint  a 
pollw  oOoer,  ba  will  Im  rwwj^^il  with  nothing  but  pohot 
appolntiBeiita.  That  bordeB  augfat  not  he  put  an  tha  sov- 
enior.  x«.«jqT-- 

Mr.  HAHUW,    wm  tht  rm**iTTrsn  ylaldf  t 

Mr.  OUVKR  of  New  Tork.    I  yield. 

Mr.  HARLAN.  Is  apt  tha  gentlenum  awara  of  the  fhct 
that  in  an  extradition  matters  tbe  governor  most  dssignate 
the  particular  pottoa  oAoer  ta  maka  the  apprehsulaD  and 
retom.  and  this  to  slmpiy  a^sravlilon  to  escape  tha  harden* 
some  routine  of  going  into  extradition. 

Mr.  OLIVBR  of  Mtow  Yatk,  X  AmU  go  into  tha*  subject 
later  on  jnat  a  little  durarsnt  Una. 

The  governor  amiolats  the  mas  who  goes  to  serve  extra- 
dition papers,  but  he  does  not  appoint  men  to  go  and  seanh 
for  the  criminal;  and  mhm  w«  appoint  a  man  to  search  for 
a  criminal,  we  are  appointhw  a  whole  host  of  men. 

Second.  Z  do  not  believe  that  tbe  State  where  the  kidnap- 
ing took  place  should  bear  all  tha  axpense  assumed  by  other 
States  In  searching  for  the  kirtnaper  and  In  apprehendliw 
the  kidnaper.  How  can  w  br  fMeral  leglsUtloo  say  In  the 
Lindbergh  oas^  for  lns<«naa.  that  aU  of  the  esq^enses  of  all 
of  the  States  and  of  tbe  Federal  Oovemm^nt,  for  Instance, 
shall  be  ssot  to  the  Stata  af  Hew  Jmwejt  We  kr  Vedaral 
statute  can  not  do  that.  Ihat  hi  an  impossibility.  I  do  not 
want  to  estahUah  a  Itidiaa  poUca.  I  want  to  establish  a 
State  pohoe  with  th»  power,  provided  their  go  Into  Federal 
courts  for  trial,  to  craas-State  boundaries  and  bring  man 
into  the  Federal  courts^  I  'vant  thsni  to  have  the  right. 
secondly,  to  follow  aen»s  State  Unes.  when  they  do  not  know 
whether  they  should  or  not.  borsuss  as  tbe  facts  dsvakm*  in 
each  case  the  poUoa  nffloarg  are  oontrooted  with  mysttiT. 
I  want  to  see  State  lines  not  as  obstacles,  not  as  a  great  wall 
which  must  be  scaled  by  tba  poUoa  olBceni  and  as  a  tunnel 
through  which  aimlaals  might  escape,  but  I  want  to  have 
p<dice  oOoers  with  the  ritM-  to  follow  aoroas  State  lines 
everywhere  in  the  hot  ponutt  d  what  they  believe  to  be  tbs 
trail  of  crime, 

Mr.  THATCHBR.    WiD  the  gentleman  yieldr 

Mr.  OLIVER  of  New  Tork.    I  jiald. 

Mr.  THATCHER.  I  have  not  heard  all  of  the  disciMelan. 
but  under  the  bill  as  drawn  "  in  hot  punttit^"  la  it  intended 
that  the  State  ofltoir  majr  craas  a  State  line  in  actual  pursuit 
of  the  kidnaper? 

Mr.  OLIVER  of  Mew  ToriL  Yas.  Mr.  I  hatended  to  pro- 
pose an  amendment  to  asoMon  1  that  earries  out  mj  Idea  a 
little  better  thatn  the  wimmltros  amnnrimrnt  carries  it  ont. 

Mr.  CBBISTOPHBRSON.   ITU  the  gentleaun  jteld? 

Mr.  OLIVER  of  New  Ymki    X  jleld. 

Mr.  CHfUBTOPHERSOiL    The  g^n^Vntsn  speaks  of  the 

espense  that  might  be  sadAod  tipon  tha  State  in  the  pursuM 

ctf  these  eriminals.    This  provlao  would  only  apply  to  oflloere 

of  the  Stote  itself,  would  tt  not.  and  would  not  apply  to 


oflleers  of  another 
pursuit? 
Mr.  OLIVER  of  New  York.    Tbe  bm 


who  might  be  fwgsgod  hi  ttao 


That  aB 
SUte 


*\ 


tncMent  to  eueh  Mrriee  abStt  lie 

kMwaphig  |i  aflegeO  -to  have  IclBsa 

Mr.    CHRIST0PHER80N. '  But    that    wmdi 
to  the  offloers  of  that  State^  vho  bavo  boon 
wail  Federal  offlcliUs) 

Mr.  OLIVER  of  Kew  tork.  t  «im  a£ralx^ Jiis  . 
but  this  Is  what  I  propose:  First,  thai  the  aiKMnt, 
be  made  by  Federal  OUtfitA  a^tonogra,  gnd  Umt,  j_ 
8b*n  bo  poUco  GhioU,  flomitgrtomw  or  dwrtfS; 
oonseat  Than  tbe  polioo  chtafi.  oomnlaBloiiers^  ami 
Shan  appoint  soiaie  of  thett  own  lobeeHlnaloi  ig  , 
poUceofflcen:  that  lOl  ibgll  bg  gwdni  Ja  1^  ngtiil^ 
We  want  to  set  tbla  gwny  Cmb  swuima 
gencraL  That  thoea  men  tfiall  haive  powov  ahnpir  to 
enforce  this  partlcuter  act  and  no  oOwr  act.  IToIm  sb- 
gaging  poUco  oflBcon  asbingt  kWasiitaif,  tt  piip  BiwUgg 
that  not  a  doUar  from  the  Fbdmsl  Tieoiuij  AtOk  bo  pal*  M 
sahtry  to  theee  ofBoers:  that  aB  of  thglr  ODonpo  *a||  te 
borne  by  their  local  caaafa.\Ximim^  oscnpC  ofwqaiL  tMn/ 
PODM  IxaoldHit  to  the  adunl  MaLfflbg  Jrt^  ohmm  Is 
the  Federal  court.  natvaQy  tha  FsSanU  mmiitstrt  >  Is 
fun  control  Private  peo^  caA  not  be  m»MrlJOm  fbo 
FWUral  oourt  with  monof  mUm  ttbta  jovonoMiiim^figiibot 
be  supplying  the  Federal  ooiirl  with  umabw  fcr  IJii  iiiiijieei 
of  trytog  theee  eases. 

Ur.  MXCHEZlBt    wm  the  genaman  yield? 

Mr.  QUVgR,  of  New  York.    X  jiold. 

Mr.  MICHENER.  The  fontleamn  Is  a  aenriigr  of  fbe 
commtttiy.  I  wa?  not  present  when  sectkm  1  wOa  omMd- 
•red  or  embodied  in  tba  bUL  .'  ":"■ 

Mr.  OUVEB  of  New  York.    NOitbar  wno  X. 

Mr.  MICHiavEE.  Does  ^lat  eontemi^late  fl^  H^Mtt  op 
of  a  Federal  police  force,  regardless  of  ihe  nntniniminn  of 
offenses?  As  I  read  it,  it  means  that  there  would  <\^  ham 
to  be  a  kidnaping,  and  then  after  tho  ki^SSkML  ttBa 
officers  might  be  designated.  ■:--.-:  ?"T" 

Mr.  OLIVBR  of  Now  York.    NO.    X  beliofo  ttMfiM^  io 

designated  before  any  Udnapihg.    Tbey  wo^  bo  dfltt- 
natod  tQiiday  and  would  asrvo  tn  aB  caaei  of 


foreo  of   aB 


j3! 


At  least,  that  la  my  propoaltlaii. 

Mr.  MICKSNER.    WoU,  bow 

Mr.  OLIVER  of  New  York.    It 
ence.     We    want    the    entire    poUoe 
if  we  can  get  them,  and 
otherwise. 

Mr.  MICHENER.    And 

Mr.  OLIVER  of  New  York.   It  n^akes  no  «S« 
constable  might  be  the  most  vaJbialite  man  of  iSl 

Tbe  CHAIRMAN.  The  time  d  the  gentlonain  'tarn  Mow 
York  has  expired.  ^^    ' 

AU  time  hfs  expired. 

Mr.  CBLUat.    Mr.  Ch^drmgn.  a  patVamentary  itmMfi 

The  CHAIRMAN.    Th^  gcnttanga  wID  ft^ft  It 

Mr.  CELLBR.  I  desire,  to  oflftor  gh  amendmttiti'XVliittM  to 
the  death  penalty,  and  I  am  wncortklpbt  tbH  poiht  Sfttthat 
I  may  offer  tt  dlivctly  after  tho  ehi^lnc  Ctouse  It  lyafl  tn 
the  Senate  bflO.  or  must  X  wait  vntn  tho  JBooie  MQ  li  adb- 
stltuted? 

The  CHAIRMAN.  First  coenes  tbe  toadtoi  of  flig  bflU 
PUlowing  that  wiu  come  the  committee  amon^bngtoT  jS 
gentleman  may  offer  bis  »*r*^y'¥frf  affa»t  ti*»  \^^^^ffm^f^ 
amendment  has  been  offoreiL 

The  Clerk  win  read  the  bipt 

Tile  Clerk  read  as  f  oDows: 

Be  tt  enacted,  etc..  That  whoevw  SbaO  kiMnrl^d* 
OMM  te  be  tr«ftaport«o,  or  eld  4*  stieTte  i  - 

st^  or  fordga  coomMrce.  «ar  pdCaon  wbe 
***'*!"y  ?■*■**•  «»to«d,  iavoigled.  itecgg«d,  ~.^ 
or  ctfrikl  away  by  any  meuis  whrtue^  sad  b«U 
nwwd  staaQ.  i^ab  eoovtetiMi;  be  pomAMi  Ur  m 
tbe  penitHBttazy  for  stHb  ctmi  at  yeea  as  f ' 
craaoa.  (dudl  OviwmiiM:  Promi^tt^  That  tbe  ..n.  .  m 
foreign  ccnuaimree "  «baU  iadiKle  tauMpoctotlaB  hwta 
Tbiitemi.  or  tbe  DMriat  at  OQlambta  to ^—  '"— ^ 
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or  Um  District  of  Colombto.  or  to  a  foreign  country:  or  from  • 
foreign  country  to  any  State.  Territory,  or  the  District  of  Oolum- 
bU:  pToiuUd  further.  That  If  two  or  more  peraorw  enter  into  an 
a^ecmeut.  coafederatlon,  or  oonsplracy  to  violate  the  provlslona 
oi  the  (orecolag  act  and  do  any  overt  act  toward  carrying  out 
much  unlawiul  acrMoacnt.  confederation,  or  conspiracy  such  per- 
son or  persona  shall  be  piinlshed  In  like  manner  aa  hereinbefore 
provided  by  thla 


> 


Mr.  8UMNER8  of  Texas.  Mr.  Chairman.  I  move  to  strike 
out  all  after  the  enacting  clause  and  insert  the  following 
ame-jdment.  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SriCNns  of  Teraa:  Strike  out  all  of 
the  Senate  bttl  after  the  enaetlng  elaiiee  and  Insert  the  foUowlng: 

'TlMt  whoever  shall  knowingly  transport  or  cause  to  be  trans- 
ported, or  ksowtngly  aids  or  abets  In  transporting  in  interstate  or 
foreign  cummerce.  any  person  who  shall  have  been  unlawfully 
Inretxled.  deeoyed.  enticed,  seised,  confined,  kidnaped,  abducted, 
or  carried  away  by  any  means  whatsoever  and  held  for  ranaom  or 
reward,  or  held  for  any  other  unlawful  purpose,  shall,  upon  convic- 
tion, be  punished  by  death,  except  when  the  jury  in  Its  verdict 
recommends  mercy.  In  which  case  the  punishment  shaH  be  im- 
prtaonmeut  tn  the  penitentiary  for  such  term  as  the  court  In  Ita 
dlacreikm  ahaU  deterralne:  ProvWed.  That  the  term  "  Interatate  or 
(urclgn  commerce "  shaU  Include  tranqwrtation  from  one  State. 
Territory,  or  the  District  of  Columbia,  to  another  State.  Territory. 
or  the  District  of  OolTinibta.  or  to  a  foreign  country:  or  from  a 
forelfrn  country  to  any  State,  Territory,  or  the  District  of  Colum- 
bia: Provided  further.  That  any  peraoo  convicted  of  violating  tha 
f<>regoiQg  act  may  be  punished  in  any  district  in  or  through  which 
such  person  or  persons  so  unlawfully  Inveigled,  decoyed,  enticed. 
•elBed  confined,  kidnaped,  abdneted.  or  carried  away,  has  been 
transported,  removed,  or  coaflned:  Provided  further.  That  If  two 
or  more  persons  enter  into  an  agreement,  confederation,  or  con- 
spiracy to  violate  the  provislojos  of  the  foregoing  act,  and  do  any 
overt  act  toward  carrying  out  such  unlavrful  agreement,  confed- 
eration, or  conspiracy,  sneh  person  or  persons  shall  be  punished 
la  like  mannar  a«  hereinbefore  prorided  by  thla  act. 

"  Sac.  2.  Any  person  violating  the  provisions  of  this  act  may  be 
arrested  at  any  place  In  the  TTnlted  States  by  any  peace  ofBcer  of 
a  State  or  subdivision  thereof  If  designated  by  the  goTemor  of 
said  State  and  appointed  by  the  Dqwrtment  of  Justice  for  such 
puxpo6e:  Provided.  That  all  expense  iivcident  to  such  serrloe  shall 
be  hornr  by  the  State  where  the  kidnaping  Is  alleged  to  have 
taker*  place." 

Mr.  CETJiKR.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Csixn:  Page  2,  Una  3.  strike  out  line 

3  and  line  4  down  to  axxA  not  including  the  word  "  Imprisonment." 

Mr.  STAFFORD.  Mr.  Chairman.  wlU  the  Clerk  kindly 
read  the  Ixtngua^  that  is  proposed  to  be  stricken  out? 

The  CHAIRMAN.  Without  objection,  the  Clerk  win  read 
the  language  stricken  out. 

There  was  no  objection. 

Hie  Clerk  read  as  foQawa: 

Death,  except  when  the  forj  tn  Its  verdict  recommends  mercy. 
In  which  ease  the  ptinlahment  shan  he. 

Mr.  CELUBR.  Mr.  Ctiairman.  this  amendment,  in  a  word. 
will  strike  out  the  death  penalty. 

We  may  have  made  great  progress,  exemplifled  as  the 
speaker  has  stated,  in  the  airplane,  the  radio,  and  the  auto- 
mobile. New  crimes  may  have  been  developed,  but  I  say 
that  our  criminal  procedure  is  still  in  the  ox-cart  days.  We 
have  made  little  or  no  advancement  In  our  criminal  Juris- 
prudence. You  have  but  to  read  a  few  pages  of  the  Wicker- 
sham  report  to  find  that  out.  or  to  read  the  reports  of  the 
many  crime  ccnunisslons  appointed  by  various  States  to 
have  that  observation  confirmed.  We  know  that  a  trial  in 
a  criminal  court  to-day  is  nothing  but  a  duel  of  wits  and 
tricks  between  the  prosecutor  on  one  side  and  the  attorney 
for  the  defense  on  the  other  side.  Tliis  state  of  affairs  does 
not  exist,  for  Instance,  in  Kngland.  where  there  is  a  keen 
sense  of  Justice.  We  have  not  a  keen  sense  of  justice  in  this 
country.  Justice  does  not  pervade  the  trials  in  our  criminal 
courts. 

Thertloie  I  say.  make  the  penalty  as  harsh  as  you  will. 
}-ei  you  wiB  not  prevent  kidnaping.  Punishment  must  be 
certain  to  prevent  crime.  Severity  does  not  prevent  crime. 
Barsh  penalties  relative  ta  mimler  in  this  country  do  not 
^prevent  and  have  never  deterred  murder.  You  have  but  to 
read  the  textbooks  on  this  subject  or  the  criminal  statistics 
in  the  varicwB  Stotes  to  learn  this  f  acL  But  if  punishment 
were  swift  and  certain,  you  would  successfully  prevent  crime 


of  an  sorts.    The  state,  the  low  state,  of  our  crtminal  pro- 
cedure precludes  swUt  and  certain  punishment. 

We  are  still  frontiersmen  when  it  comet  to  criminal  pro> 
cedure.  I  say  that  we  should  not  in  the  interest  of  detesrinf 
crime  make  the  penalty  so  severe  aa  to  involve  dea£h.  Death 
will  not  prevent  kidnaping  but  will  insure  the  death  of  the 
person  kidnaped  instead.  Prohibition  has  done  much  to 
faring  about  bad  conditions  in  our  Federal  and  State  courts. 

Inflicting,  for  example,  those  harsh  penalties,  as  embodied 
in  the  Jones  "  5  and  10  "  bill,  has  caused  aubomation  of 
perjury  and  miscarriage  of  Justice,  and  refusal  of  Jurors  to 
convict.  PerJtuT  is  rampant  throughout  the  country  and 
all  sorts  of  venality  exists  in  the  courts.  Change  your  crimi- 
nal procedure  if  you  will,  but  do  not  make  these  i>enalties 
so  harsh  as  to  prevent  Juries  from  bringing  in  verdicts  of 
guilty.  That  is  what  you  will  do  if  you  keep  this  death 
penalty  with  reference  to  kidnaping.  Do  not  be  swayed  by 
the  Undt)erch  case.  We  lawyers  know  that  bad  eaaes  always 
make  for  bad  laws,  and  you  have  a  bad  law  here  as  the 
result  oi  the  hysteria,  pas^n.  and  prejudice  that  have  been 
fanned  Into  flame  by  the  Lindbergh  case. 

I  hope,  gentlemen,  that  by  sober  Judgment,  and  that  by 
the  light  at  reason,  and  not  by  your  emotions,  you  will  Judge 
this  matter.  Do  not  inflict  the  daath  penalty  upon  kid- 
naping, and  then,  and  only  then  will  you  be  satisfying  the 
inherent  purposes  of  punishment,  namely,  to  reform  the 
defendant  and  at  the  same  time  prevent  the  recurrence  <tf 
the  crime. 

Mr.  SWINO.    Will  the  genUeman  yield? 

Bir.  CELLER.     Yes. 

Mr.  SWING.  If  the  gentleman's  amendment  is  adopted, 
wUl  he  be  willing  to  offer  a  minimum  for  imprisonment 
later  on? 

Mr.  CEIiLER.  I  would  have  no  objection  to  that,  but  this 
would  leave  it  to  the  discretion  of  the  court.  My  amend- 
ment provides  that  these  criminals  shall — 

Be  punished  by  Imprisonment  In  the  p>enltentlary  for  such 
teem  as  the  court  In  Its  discretion  shaU  determine. 

Mr.  SWING.  Such  imprisonment  might  be  one  hour  or 
one  day.  I  think  it  would  be  more  persuasive  if  the  gentle- 
man would  make  it  10  years  to  life  imprisonment.  If  th«t 
were  done,  I  think  many  of  the  Members  would  be  willing 
to  vote  for  the  gentleman's  amendment. 

Mr.  CELIiER.  I  wouM  be  happy  to  accept  an  amendment 
of  that  character. 

Mr.  MONTAGUE.  Mr.  Chairman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  !t. 

Mr.  MONTAGUE.  Is  not  the  bill  in  this  status:  A  motion 
made  by  the  gentleman  from  Texas  that  the  House  bill  be 
c<msklered  as  a  substitute  for  the  S«iate  bill?  Is  not  that 
the  motion? 

That  Is  the  situation. 

Has  that  been  adopted? 

It  has  not. 

Then  was  not  the  gentleman  from  Ne^v 
York  premature  in  offering  his  amendment? 

The  CHAIRMAN.  No:  for  the  simple  reason  that  if  the 
substitute  is  adopted  then  no  amendments  could  be  offered 
to  it.  Tlie  substitute  is  now  pending  and  open  to  amendment. 
Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  let  us  see  just 
where  we  are  with  regard  to  this  amendment.  It  seems  to 
ma  the  argtmient  of  ray  colleague  on  the  c<Mnmittee  is  not 
pracdeal.  When  you  come  to  examine  the  bin  you  find  it 
provides  that  the  death  penalty  may  not  be  tnfUcted  by  the 
Judge  unless  the  Jury  itself  has  in  effect  Infllctod  the  death 
penalty.  So  tha%  could  be  nothing  that  would  deter  the 
Jury  from  inflicting,  in  effect,  the  death  penalty  In  a  par- 
ticular caae.  Let  us  get  that  straight.  So  that  argument, 
with  all  due  respect  to  my  coUeague  from  New  York,  falls, 
because  there  is  nothing  for  it  to  rest  upon. 

The  next  question  comes  whether  or  not  you  are  going  to 
laave  it  to  the  Jury  which  has  heard  all  of  the  evidence  in  the 
caae  to  pass  upon  the  death  penalty,  if  the  Jury  beheves  the 
death  penalty  ought  to  be  inflicted.  R-om  my  four  years' 
experience  as  prosecutor.  I  testify  that  there  is  nothing  on 


imi 


The  CHAIRMAN. 
Mr.  MONTAGUE. 
The  CHAIRMAN. 
Mr.  MONTAGUE. 


earth  that  laaacb  a  d^coipt  to  ttMisa  who  aca  crininirily 
Inclined  aa  tita  posciMlttf -«C  Jbaving  tfaa  thing  wound  up, 
ao  gicain,  DO  pardon,  dt^Ui  Hie  ttW 

I  want  to  direct  atientioa  to  another  thing.  We  hav« 
been  making  soma  procnaa  Jn  this  country  in  some  regards 
but  we  have  bean  sUgipinc  ka  aQna  regards.  That  strong, 
sturdy  attitude  of  the  Aawrtoan  people,  whose  faces  were  set 
against  the  criminal  and  ibo  j|M»t  death  with  death,  is  ^\rxg 
wiped  out  by  a  lot  of  mandnn  sentiment  which  la  responsible 
for  the  gangsters  and  murders  like  that  of  the  Lindbergh 
baby.    [Applause.] 

We  must  develop  a  vnomttoB  of  men  and  women  with 
red  blood  in  tbehr  veins.  «!hD,  before  Qod  Almighty,  give 
their  sympathy  to  the  defenseless,  to  the  children  of  this 
land,  and  let  the  gangsters  know  that  if  they  dye  their 
hands  in  innooent  blood  tben  Ja  In  this  country  a  manhood 
and  womanhood  who  wlD  take  their  lives,  and  that  when 
wa  do  take  their  lives  we  will  be  taking  the  lives  of  dirty 
dogs.  [Applause.]  We  haw  had  enough  sobbing  over  this 
lot  of  people.  Iliere  is  aQtblng  on  earth  that  win  put  the 
fear  of  Qod  in  them  like  Che  knowledge  that  the  death 
penalty  Is  tn  the  hands  of  «  people  who  have  the  courage 
to  infUot  it.  1  would  rather  have  the  little  Lindbergh  baby 
walking  the  earth  to«^]ay  Quui  to  have  every  g^ngg^^f  walk« 
ing  aroujui  seeing  whose  chQd  he  coiild  steal  I  have  sym> 
pathy,  but  I  have  sympaOur  for  the  people  who  are  willing 
to  lead  a  decent,  honest  life.  What  we  need  In  this  country 
is  some  wholesale  kiUinsa.  If  we  could  take  500  here  and 
350  there  and  line  them  up  against  the  wall  and  shoot 
them  (applause],  than  honest  men  would  not  be  afraid  to  go 
home  at  night  and  would  not  be  afraid  to  leave  their  women 
and  children  to  walk  the  streets  in  what  is  supposed  to  be 
free  America. 

Just  tbe  ottier  day  we  wcare  strutting  around  here  pulling 
off  centennial  cetebratifioa  aad  bragging  about  Washington 
and  our  ancestors  wearing  nga,  and  so  forth,  listening  to 
orations  about  the  land  ef  the  free  and  the  home  of  the 
brave,  and  we  were  afraid  to  go  home  that  night  after 
the  show  was  over.    [Lau^ter.] 

Mr.  HOCH.    Will  the  r-nttfman  yield? 

Mr.  SUMMERS  of  TBias.    I  ylekL 

Ui.  HOCH.  Does  the  JHitlmian  know  whether  death  Is 
the  penalty  for  kidnaping  In  kbe  Stale  of  Kew  Jersey? 

Mr.  SUMNZRS  of  "Pesaa.  X  do  aot;  but  I  know  tt  ought 
tobSL 

M^.  HOdH.  There  eertalnly  Is  the  death  penalty  for 
murder,  and  murder  waa  eoaunltted:  and  yet  the  penalty 
dkl  not  del«r  the  murderer  !■  thaA  ease. 

Mr.  SUMNBRa  of  Teaas^  I  knew  Ihey  are  hard  to  catch 
and  hard  to  eonvlet,  but  wten  we  de  get  them  let  us  finish 
the  Job.  We  will  haw  eae  leas  to  feed.  Rather  than  feed 
the  murderer  of  a  child.  I  wmiM  rather  take  that  food  and 
give  1ft  to  another  little  elriM  rMber  than  to  put  the  murderor 
behind  walls  for  hoaeefe  peogfc  to  feed  during  all  the  days 
of  his  dirty  life.    CAppiauR.} 

Mr.  COCHRAN  of  MisMVrt  Ut,  Chalraian.  Z  move  to 
strike  out  the  last  word. 

Tlxe  CHAIRMAN.  The  Chair  Is  of  the  optnlon  that  such 
a  pro  fortna  amendment  wwdd  be  an  amendment  in  the 
thhd  degree. 

Mr.  STA7VORD.  M^.  ChalRnan.  I  ask  unanimous  consent 
that  the  gentleman  from  Missouri  may  proceed  for  Ave 
mlwites. 

Hie  CHAIRMAN.  Is  then  dbtection  to  the  request  of  the 
gentleman  from  WlsoonslDt 

There  was  no  obJectLoa. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  gentle- 
man from  New  York  aeepBa  very  much  disturbed  about  the 
death  penalty.  I  want  to  a^  tbe  grntleman  why  the  State 
of  New  York  has  a  death  penalty,  and  I  would  like  to  ask 
him  why  the  State  of  Hew  Tork  has  a  law  which  provides 
that  a  man  may  be  sent  Id  tba  penitentiary  for  life  if  con- 
victed of  a  second  or  third  offense?  I  would  like  to  ask  him 
why  it  is  that  the  great  dtr  of  Mew  York  boasts  that  for  the 
number  of  people  motafnad  wftUn  its  borders  it  has  leas 
crime  than  any  community  in.lbe  XXnited  States? 


Mt.  CKLUgsu   WiUtliagentleBBan  yield? 

Mr.  COGERAM  of  Mla«»ri.  I  yield. 

Mr.   CELJJ^     Uy  State   has  no   death   piijatoi  itqc 

klrtnapiny,  ,  . "  ' ;"  V ' 

Mr.  COCHRAN  of  MIssouxl.  Bot  i$  ha«  the  fleatti  M^iJttt7 
for  murder,  and  I  have  heard  the  seotJemaA  nudDB^L^ 

the  floor  ot  this  House  thit  by  reason  of  the>%raf!fi8 
State  they  have  less  cnme  Ih  the  ^te  of  'SMi'Wt'tebom 
Into  consideration  tts  tim,  t^sn  any  coBtrnpnltyin  ^i^wrh- 
try.  The  gentleman  win  not  ^iBpf  that.  It  is  thje' i;litiiMt 
that  lessens  crime  !n  New  T^ 

Men  schooled  In  the  dete^tlhn  of  cxlme  apSMi«d' 
the  Judiciary  Committee  knd  Spme  of  their  taitinkiB^^irai) 
even  given  behind  closed  dbors.  tisey  toU  the  dc^draSb  ih 
open  session  that  the  men  who  practice  Mdnigph^ar^ 
of  nnde  Sam,  or  as  the  cxlminals  (SfakracterfB^  Uhd0  SuB. 
they  are  afraid  of  -  Old  WWakera."  Put  "  Oldf  IvSriSB^ 
Into  the  business  of  preventing  kidnaping  and  you  afa'iUag 
to  stop  this  lowest  of  crimes.  '•  " 

I  am  In  favor  of  the  death  pefudtsr.  but  tf  neeegnnt  to  get 
a  Federal  law  I  will  accept  life  Imprisonment. 

I  am  not  In  favor  of  ttiat  part  of  the  aniendmelH- aMMfcited 
\if  the  committee  which  reads,  "fteoept  when 'Ibe  }itfy  1h 
tts  Terthet  recommends  mii^,  in  wWeh  ease  the  pataMfmeut 
Shan  be  imprtsonmeot  In  Ihe  penNitetlarT.'*  S  1  haw  toy 
way,  I  Aall  strike  out  O&al  language  and  make  the  crttne 
punishable  by  death  or  imprtsuuMlept  In  ttw  pennenlliiy,  te 
the  court  In  Its  dlseretioo  fhaB  determine.  '    ' 

Mr.  STAFFORD.    Will  the  gmtleman  yield?  ^^ 

Mr.  CXX!HRAN  of  Mlssourt    I  yield. 

Mr.  OTAIFORD.    I  undststaad  the  gnntlwnaii 
ginla  [Mr.  Mohtagtts]  in  case  ifas  eniswliiifsil  of  I 
man  frooa  New  York  is  voted  down,  wm  offir  an  aBMMteHnt 
to  carry  out  the  very  ptttpoee  the  genttemanhas 

Mr.  COCHRAN  of  Missouri.     Then  I  dull 
amendmmt  of  the  gentleman  ttmn  Vlrainla. 

Ladies  and  gentlemen.  I  say  to  you.  do  not  weakao  tfr*f 
bUL  I  reaUse  the  position  taloin  br  the  nntlwnen  tena 
Texas  [Mr.  Suiovsbs].    Ho  Is  staweiw  in  hto  aflbtte  la  Iteit 

Federal  police  powers,  but  this  is  to  meet  an  «mcneDey.  We 
need  this  law  to  insure  protection  to  men.  women.  mA  even 
children.  The  mothers  of  the  country  want  It  IfSBL  job 
deny  their  children  protection?  Who  is  it  that  wUl  aot 
listen  to  a  mother? 

I  say  this  crime  has  progrsMed  to  such  an  exlw^  Qigi  jftjg 
the  duty  of  the  Congress  to  stamp  it  out.  ani  yoiL.aah 
stamp  it  out  with  this  law.  tt^  .. 

I  do  not  think  section  2  of  the  committee  aaaett|baieii(j|uui 
any  place  in  the  ML  If  we  ego  pass  a  law  gtvlnt  the  ra- 
eral  Qovemment  JiulsdlctloQ  when  a  man  *f^»B^ff  an  auto- 
moMle,  without  lequlrhig  the  governor  of  a  S6d*  to  apDoSnt^, 
with  the  approval  of  the  Department  of  Jostlbe.  a  pbltce 
officer  to  go  to  an  adjobdng  State,  t  see  no  tea|db  iriv  ire 
can  not  pass  a  law  giving  the  Cktfetnment  hirisdUObn  wtken 
some  individual  steah  a  perseti  asd  takes  httn  acttMB«  State 
line,  when  the  State  offleials  ta  ttiift  eommunMiy  wtaw  the 
crime  is  eonmltted  hav«  ao  fttrMBMien  to  folKMr.  1N%  ean 
give  the  powor  to  the  Inderal  Oovtimucnt  in  setth  #  e«s^  ta 
go  across  the  State  line  and  aweHsnd  (he  etttdBak  ^  It 
Is  oar  duty  to  do  so.  p. 

Mr.  MconoiN.  Tnntiiii  iiiiMiin  jii  Tar 

Mr.  COCBRAN  of  MlSSOUH    I  ylsM. 

Mr.MoGKXUN.   What  to  the  peoalfef  f  or 

State  of  Mlsioart? 

Mr.  C90CBRAN  of 

Mr.  MoOUOnt. 
ttoB  as  to  the  penalty  for  *'*^Tnf iig  tn  mosa  <ar  the 
of  the  Union? 

Mr.  OOCHRAN  of  Missoorl.    Iht  gentlsnn  »«. 

York  (Mr.  Caun].  I  beUevf.  a  few  aMHaenlaasa  aMd 
were  Biz  states  in  the  UnlpB  thai  pvofvlda  thai  «he^KlSieaf 
kftrtnaping  is  wwishaWe  by  death.  Aatotbegentlflnaa^tfWB 
Slate,  arfew  weeks  ago  Ihsy  took  «  lady  firaasXaMwCllrj 
MOn  over  Utto  SEaasas  and  held  her  for  raasoas;  «ai  as  I 
tokl  the  rammlttee  at  the  outset  of  tlM  debate  e» 
the  man  who  perpetrated  that  erima  was  broughl 
South  Africa  by  the  State  authorittns  of 
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sent  to  the  peiiit«nti*i7  for  life  only  yesterday.  Six  of  his 
companions  are  already  In  the  penitentiary,  and  two  more 
await  trial 

Mr.  LaOUAROIA.  Did  you  ever  execute  anyone  In  this 
gentleman's  State  for  kidnaping? 

Mr.  COCHRAN  of  Btosouri.    Not  that  I  know  of. 

Mr.  Chairman,  as  the  members  of  the  Judiciary  Committee 
will  agree,  I  have  cooperated  with  them  throughout  the  con- 
sideration of  this  bilL  Naturally,  they  have  their  views,  and 
I  was  willing  to  go  along  if  the  House  would  agree  to  their 
amendments  and  send  the  bill  to  conference,  but  it  is  becom- 
ing evident  that  the  House  committee  amendments  are  going 
to  be  oppoeed  by  some  members  of  that  committee. 

While  I  introduced  the  House  bill.  I  want  it  to  be 
known  that  I  have  no  pride  in  authorship  at  this  moment. 
What  I  want  is  to  obtain  the  objective,  and  I  am  willing  to 
go  along  and  strike  out  the  death  penalty;  in  fact,  I  will  be 
perfectly  willing,  if  it  be  the  pleasure  of  the  committee,  to 
pass  the  Senate  bill  as  it  came  to  the  Houae.  so  that  it  will 
go  to  the  President  for  his  signatiue. 

I  am  so  convinced  of  the  necessity  for  this  law  that  I  will 
make  any  personal  sacrifice  as  to  authcNtship  to  insure  final 
enactment  at  this  session.  I  do  not  want  it  tied  up  in  con- 
ference. The  Jimior  Senator  from  Missouri.  Mr.  PArm- 
soM.  is  the  author  of  the  Senate  bill,  and  we  have  worked 
toctther  since  last  December  for  this  legislation.  What  I 
want  is  a  law  of  this  character  now.  and  that  is  what  I  will 
strive  for. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  IMr.  CxllbI. 

The  amendment  was  agreed  to, 

Mr.  DTXR.  Mr.  Chairman,  I  offer  an  amendment  to 
the  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Suicimtsl. 

The  Clerk  read  as  tMows: 

Amendment  offered  by  Mr.  Dm  to  the  amendment  offered  by 
Mr.  Sutrmaa  at  Texas:  On  page  3.  In  line  1.  strike  out  tbe  words 
**  or  held  (or  any  other  xinlawful  purpose." 

Mr.  DYER.  Mr.  Chairman,  I  think  these  words  are  In 
here  by  error  because  I  remonber  distinctly  that  the  sub- 
committee, of  which  the  gentleman  from  Virginia  is  chatr- 
man  and  I  am  a  member,  recommended  to  the  full 
committee  that  these  words  be  stricken  out;  and  it  is  my 
recollection  that  the  full  conmiittee  agreed  to  it. 

Mr.  MICHENSR.    WIH  the  gentleman  yield? 

Mr.  DYER.    Yes. 

Mr.  MICHENER.  The  gentleman  stales  that  the  words 
are  in  here  inadvertently.  My  colleague  suggests  that  this 
matter  waa  dlacasaed  in  the  committee,  and  there  was  some 
discu&slon  on  the  Lindbergh  baby  kidxiaping,  and  that  this 
language  was  left  in  to  cover  a  situation  of  that  kind. 

Mr.  DYER.  There  is  no  doubt  but  that  the  words  ous^t 
not  to  be  In.  I  wUI  teU  you  why:  In  a  food  many  ibdnaping 
caaes  the  father  or  the  mother  of  a  child,  the  parents  being 
divorced,  goes  and  takes  possession  of  the  child  when  the 
court  has  put  it  in  the  custody  of  the  other  parent. 

I  remember  2S  yean  ago,  when  I  was  proeecutiiv  as  a 
State's  attorney  in  St.  Louis,  a  case  of  that  kind.  There  is 
not  anybody  who  would  want  to  aeiul  a  parrat  to  the  peni- 
tentiary for  taking  possession  ot  his  or  her  own  child,  even 
thou^  the  order  ot  the  court  was  violated  and  it  was  a  tech- 
nical kidnaping.  What  we  are  trying  to  do  is  U>  int)Vlde 
the  severest  punishment  for  people  who  kidnap  and  cairy 
off  peovde  from  one  State  to  another  for  ransom,  for  money. 

Mr.  COCHRAN  of  MissourL    wm  tbe  gentlenum  yi^d? 

Mr.  DYER.    I  yield. 

Mr.  COCHRAN  of  Missouri.  It  Is  my  imderstanding  that 
this  languact  was  put  in  the  biU  for  the  purpose  of  prevent- 
ing some  one  kidnaping  a  person,  taking  him  to  another 
jurtBdieden.  who  might,  if  present,  appear  as  a  witness  in 
court  to  tcavM  some  one  who  would  be  liable  to  be  guilty 
of  mdnaplnt  for  ransom.  I  think  the  gentleman  is  going 
to  weaken  the  Mil  by  Insisting  on  liis  amendment. 

ICr.  DYBR.  Tliere  are  statutes  for  punishing  such  a  thins 
as  susiested  by  tbe  gentknnan  from  Missouri. 


If  somebody  Iddn^ie  or  carries  off  an  important  witness 
in  a  criminal  case  to  prevent  him  from  testifying,  he  Is 
guilty  of  a  State  crime,  and  there  ts  no  necessity  of  making 
it  a  Federal  offense. 

If  you  want  to  enact  a  law  for  Iddnaping.  eimct  one  and 
let  us  liave  the  deatli  penalty  in  it.  I  do  not  care  what  Eng- 
land does  alwut  tills,  we  are  legislating  for  the  American 
people,  and  I  think  we  are  capable  of  doing  it  without  tak- 
ing lessons  from  England  or  any  other  country.    lApplause.] 

Mr.  FISH.     Will  the  gentleman  yield? 

Mr.  DYER.     Yes. 

Mr.  FISH.  What  would  happen  in  case  of  a  hustnnd  and 
wife  living  apart  or  divorced,  and  one  of  them  Icldnaps  the 
child? 

Mr.  ETYER.    There  Is  a  punishment  for  tliat. 

Mr.  FISH.    Would  that  come  under  tills  bill? 

'Mr.  DYER.  It  would,  if  you  leave  this  language  in  it. 
In  Missouri  a  number  of  years  a^  I  prosecuted  a  man  for 
going  to  St.  Louis  and  taking  his  little  son  and  carrying  him 
off  to  CaUf  omia.  The  child  had  been  awarded  to  the  mother. 
He  was  charged  with  kidnaping  under  the  State  law  of  Mis- 
souri, and  we  brought  him  back  and  prosecuted  lilm.  We 
gave  him  a  punishment  of  a  year  In  JaU  and  a  fine.  But  yon 
can  not  couple  up  a  matter  at  that  kind  witt  this  bill,  if  you 
want  to  enact  It,  for  punishing  Iddnaping  for  ranaom. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri. 

The  question  was  taken,  and  the  amendment  was  agreed 
to. 

Mr.  MONTAOtJE.  Mr.  Chairman,  I  offer  the  foDowing 
amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MoNTACtrz:  Page  2.  beginning  In  Une 
S.  after  the  word  "  death."  strike  out  the  comma  and  Insert  the 
word  "or";  strike  out  the  remainder  of  line  S  and  all  of  line  4 
down  to  and  Including  the  word  "  be." 

Mr.  STAFFORD.    So  that  it  wlD  read? 
The  Clerk  read  as  foHows: 

So  that  It  will  read: 

"  Held  for  ransom  or  reward.  ahaU,  upon  conviction,  be  punlalted 
by  death  or  imprisonment  In  the  penitentiary  Xor  eoch  term  as 
the  court  In  Its  discretion  shaU  determine." 

Mr.  MONTAGUE.  Mr.  Chairman,  this  suhject  has  been 
somewhat  discussed  by  me  heretofore.  The  word  "  death  " 
is  retained,  so  that  I  sliall  not  discuss  that.  This  ia  an 
effort  to  restore  the  original  language  of  the  UU,  giTlng  the 
power  to  the  court  to  impose  the  punishment,  not  to  deter- 
mine the  guilt.  That  is  left  Just  as  it  was  in  the  original 
bill.  The  Jury  is  given  the  power  to  convict  asKi  the  court 
to  impose  the  punishment  provided  by  law — be  that  punish- 
ment imprisonment  or  death.  That  is  tbe  ohvioiss  result  of 
the  amendment  I  have  offered,  which  is  the  original  l>ill 
adopted  by  the  Senate,  and  Itae  original  text  reported  by  the 
sui>committee  of  the  Conunittee  on  the  Judiciary  to  the 
Judiciary  Committee.  I  do  not  see  why  we  should  encumt)er 
this  statute  with  a  new  and  unprecedented  Federal  pro- 
cedure. Why  not  retain  it  in  its  Federal  form?  In  some 
States,  upon  the  recommendation  of  the  Jury,  it  is  provided 
that  the  court  shall  do  so  and  so  or  that  the  court  shall  not 
do  so  and  so.  I  submit  it  is  better  practice,  it  is  the  sounder 
view,  it  is  the  simpler  view,  it  is  the  simplest  in  point  of  ad- 
ministration to  have  your  Federal  courts  do  liere  in  this  act 
what  and  as  they  have  done  In  all  former  acts.  We  should 
preserve  the  symmetry  and  continuity  of  our  Federal  practice. 
Let  It  be  the  duty  of  the  Jury  to  find  the  guilt  or  Innocence  of 
the  prisoner,  and  of  the  court  to  determine  the  punishment 
as  fixed  by  law.  I  submit  the  amendment  ouj^t  to  t>e 
adopted. 

Mr.  DOMINICK.  Mr.  Chahroan,  as  the  gentleman  from 
Virginia  [Mr.  MoirtAcrrx]  has  stated,  possilily  this  is  a  new 
procedxire  in  so  far  as  the  Federal  courts  are  concerned.  The 
same  can  be  said  of  the  entire  bill  which  Is  before  us.  It  is 
all  a  new  procedure.  But  in  so  far  as  the  practice  is  con- 
cerned, it  is  not  a  new  procedxnre.  Many  of  our  States  have 
this  exact  term  In  their  statutes  wtiich  carry  capital  punish- 
ment, practically  all  ol  the  States.  For  instance,  when  you 
come  to  the  crime  of  murder,  in  some  States  it  is  within 


the  right  of  the  iurj  to  bring  in  a  verdict  of  guilty  of  mur- 
der in  the  first  degree,  which  automatically  carries  the  death 
penalty,  and  that  penalty  is  fUed  by  the  Jury,  by  12  men. 
and  not  by  one  Judge.  The  Jury  may  bring  in  a  verdict  of 
second-degree  murder,  in  which  case  the  punishment  is 
either  life  imprisonment  or  tt  term  of  years,  to  be  fixed  by 
the  court.  TtJls  is  as  simple  as  it  can  he.  If  there  is  a  case 
of  such  atrocity,  or  such  hetaxmsness.  that  the  Jury  of  12  men 
believe  should  cause  tbe  inflation  of  the  death  penalty  thpy 
may  fix  it  by  their  straight  werdlct  of  guilty,  and  not  'place 
the  responsibility  on  Just  one  man.  the  Judge.  It  is  very 
simple.  The  Jury  takes  the  case.  It  brings  in  its  verdict 
If  it  believes  the  death  penalty  shouhl  be  Inflicted  it  says 
guilty  and  Stops.  If  It  beHetfeg  that  a  less  penalty  Aould  be 
inflicted,  it  brtnp  In  a  ^^enlldt  of  guilty  with  the  recommen- 
dation of  mercy,  and  then  ttw  Judge  Jlxes  the  penalty  accord- 
ing to  what  iM  beUeves  to  be  tbe  proper  punishment  for  the 
crime  which  has  been  committed. 

I  can  see  no  objections  whatsoever  to  it.  I  think  if  you 
are  gotag  to  make  this  a  ertme,  if  we  expect  to  strike  terror 
Into  tbe  minds  of  these  people  wIm>  are  accustomed  to  com- 
mit this  ertme.  If  we  expect  this  to  be  a  deterrent,  we  should 
haw  a  pemvlty  that  meanv  something,  if  in  a  paiticular 
case  there  should  be  extenimting  circimfistances.  if  leniency 
shculd  be  eaerelsed.  you  haim  It  tere  under  the  terms  of  the 
bill,  and  I  rt^cctfuUjr  subadt  It  is  not  an  unusual  proceduxe 
and  will  involve  no  unneceoatrr  work  on  the  courts. 

Mr.  MONTAOUX.  Mr.  Chairman,  will  fbe  gentleman 
yield? 

Mr.  DOMINICK.    Yes. 

Mr.  MONTAQUB.  I  did  «ot  mean  to  intimate  an  unusual 
procedure  from  tbe  point  of  view  of  the  genUemaxL  I  sub- 
mitted that  the  practice  was  not  In  consonance  with  Ind- 
eral procedure,  and  pezhaps  It  was  unwise  to  have  any  pro- 
cedure tluit  does  not  oocforan  to  Federal  practice,  that  our 
wlMrte  system  should  have  symmetry,  and  that  this  is  reached 
irtien  the  Jury  finds  tin  verdict,  and  the  Judge  inflicts  the 
death  penalty  or  imprtsonmanL  I  submit  to  my  friend  that 
the  Judge  is  about  as  likely  to  be  riciit  in  ttiat  matter  as  is 
the  Jury. 

Mr.  DOMINICK.  Whatever  the  language  tft  the  bill  may 
be  of  course  the  court  impoaes  tbe  sentence,  but  as  a  matter 
of  fact  under  tbe  bill  tbe  parf  tees  tbe  sentence  by  bringing 
in  a  verdict  of  guiltr  wttHoot  any  recommendation  to 
mercy. 

Mr.  LIM'i'UlCUM.    Win  tbe  gentleman  yield? 

Mr.  DOMINICK.    I  jrl^kL 

Mr.  LDmaCTTM.  If  tbere  were  extenxiatlng  circum- 
stances, does  tbe  genUcmaH  not  think  tlw  Jury  would  hesi- 
tate to  bring  in  a  venlict  qTsuflty  if  it  thought  there  might 
be  a  death  penalty  imposed?  Does  tbe  gentleman  not  think 
the  Jury  might  iMstitater 

Mr.  DOMINICK  That  Is  bo  doubt  in  the  world  about  it. 
That  Is  one  reason  why  tUrpnyvlsion  was  placed  In  the 
hill.  It  was  placed  there  to  try.,  to  prevent  bung  Juries  or 
mistrials,  or  td  prevent  a  misearriage  of  Justice  on  account 
of  the  extreme  death  penalty  that  cocdd  be  imposed  under  a 
verdict  of  guQty  when  there  iren  extenuating  circumstances. 

Tlie  CHAIRMAN.  lUe  tttte  of  tbe  gentleman  from  South 
Carolina  has  expired. 

Tbe  question  is  on  tbe  amendment  offered  by  the  gentle- 
man from  Virginia. 

The  question  was  taken;  ind  OD  «  division  (demanded  by 
Mr.  Staftou)  there  were— lures  84,  noes  23. 

So  the  amendment  waa  agreed  to. 

Mr.  TARVKR.  Mr.  CbAlnnan,  I  offer  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  f oUowa: 

Amendment  offered  bv  Mr.  T— ■>;  On  peg*  3.  In  Une  1.  after 
the  word  "  ranaom."  atrtke  out  tbe  word  "at"  and  Inaert  a  comma; 
and  alter  tbe  word  "rswsnl.''  tnmrt  the  wonli  "or  revenge." 


Mr.  TARVZR.  Mr.  CbaJnnao,  tbe  amendment  ottered 
by  the  gentleman  from  Mlssourt  (Mr.  Dm]  was  adopted  a 
few  moments  ago,  by  which  the  words  "  or  hdd  for  any  other 

unlawful  purpoae  "  were  gtricken  trom  tbe  bOL  Judging  by 

UCXV SS7 


the  vste  «m  that  anlenMieiit  vbleh  ouauiei-br'tl^JOWb- 
mittee  of  tb» Wboto^  ttMri  wmiw  oertalnly  ^a&Ho  ftiMt  cC  ttae 
members  of  tbe  oemmlttee  who  tea  that  klAmgttim'ioty 
purposes  other  than  those  Of  ransom  nod  «eward  SUM 
withm  the  terms  at  this  aot.  Hypotbetloai  eases  w« 
tioned  in  tbe  argmneot  advaaoed  In  support  of  Om 
ment  offered  by  tbe  ftBtkoMm  Iran  Missouit.  where 
separated  from  tbeir  children  by  reason  of  coort 
which  did  not  permit  them  to  bave  custody  of  thseu 
be  guilty  of  kidnaping  or  taking  possession  of  *w^|  .._^ 
porting  such  children  nnlAwfnUy;  and  be  sukdost  to^lbo  ptn- 
vMons  off  this  act;  or  that  ottasr  sisailar  «*«*iiti-«fM  gg., 
of  this  cbarscter  eertabily  lesa 
reward,  might  eome  witbln  Its 

I  think  those  were  valid  oitfectlBM  to  ttie  taatgaaio  wtakA 
was  eriglnally  put  in  tbe  Mil.  but  It  oeeors  to  mwttaat  kkl<> 
naping  for  revenge  ought  not  be  eatiuded  by  the  f'nweiii.ttf,  g 
from  the  penalties  imposed  by  this  act. 

Mr.  DTER.    WiB  ttie  gentleman  yield> 

Mr.  TARTER.    Gladly. 

Mr.  DYER.  'WiB  the  gentleman  ten  us  seene  easerituit 
this  proposed  amendment  wtiuM  eovert  Can  the  yrtinmrti' 
give  us  an  example  of  a  ease  of  kMnaping  tor  revear^t? 

Mr.  TARVBR.  As  far  as  my  Section  of  tbe  country  is 
concerned.  I  am  glad  to  be  tble  to  say  that^we  are  not  very 
familiar  with  kidnaping  eases,  »  they  inl  not  as  nvneraas 
as  they  appear  to  be  in  the  gentleman's  State  of  Mttsmirt. 

Mr.  uxditi.    We  have  pi  nest  of  kidnapers  in  St.  ijokis.   ' 

Mr.  TARVER.  Not  many  of  those  come  within  vtf  knivWl- 
edge,  but  t  submit  it  requires  vert  little  Imafinatlob  to  coii-' 
ceive  of  cases  where  forcible  seizure  and  transpbttatkin  dl 
persons  might  occur  for  revenge.  As  indicated  by  tt^  gen- 
Ueman  from  Michigan  [Mr.  MicHzim]  a  sbort  tiiBe  ego. 
tbe  kldnapmg  of  tbe  Lindbergh  baby  mi|[bt  h^t<^  oecurred 
for  purposes  of  revenge,  yet,  under  the  terms  df  this  #et, 
with  the  gentleman's  amendment  adopted  and  witb  m 
further  language  Jn  the  bill,  it  would  not  have  constitute  ii 
Federal  offense  even  Imd  tbe  tiunsport^tlon  been  Mfo^ 
State  Unes. 

Mr.  CBRISTOPHERSON.   wm  tbe  gentleman  ylehit 

Mr.  TARVSR.    I  yield. 

Mr.  CHRlSTOPBERfiON.    If  tbe  word  "zoveoge^  lain-  . 
eluded,  in  accordance  with  the  gentleman's  aw^t^w^fi|r  i^ 
would  become  an  elemieat  of  proof.    How  ^puUl  tjhaSTl^ 
proved  in  a  case?    Would  that  sot  tie  imtbec  (Qt^^^^ 

Mr.  TARVSR,    Just  as  motive  would  be  Jmow»di/ 
many  other  laws.    Where  the  element  of  malioo  is. 
for  in8tajico..or  that  an  act  sbaU  bave  been  doo*  . 
fraudPilenUy;  th»t  the  act  UAder^  tnvesfcigaUoo.  I9y 
was  motivated  by  malice  or  by  intent  to  detraiid.    *• 
be  a  questton  ux»dsr  this  f"**fT*lT>Tn*  for  tbe<  JWT  to  - 
mine  wl>etber  tbe  question  of  revenue  was  tbe  thing, 
motivated  thi  i^erpftrator  o^  tbe  crime  or  ooLk       . . 

I  see  no  objection  to  t^ie  anieodmeoi  on  Moount  ol.ifaii 

aJiaged  difiiruitar  to  wtdch  the  gentlmusu  bi^f^  imt  eojJKl^afa* 

tention.  ,  :'7,   [^ 

Mr.  SUMNSiS  of  Texas.    WIU  tbe  gentleinHi  fit^i 

Mr.  TARVHt,    I  yield..  ■.:.••    ........ .-,  ... 

Mr.  SUMNBtS  of  Texas.  I  agree  with  tbe;  pttipQe»0C  IM 
gentleman's  amendment,  but  I  am  «DiMlscin«  IS  the  geieil»* 
man  has  examined  into  tbe  qusstiso  off  tbocongtltiitlanal 
power  to  punish  under  tbe  intentato  coqmmo 
where  traasportatkm  is  for  rev«n«et 

Mr.    TARVKR.     Congress   ham    imdi  i  HMreti    td 
constitutional  powers  to  punisb  wtaere  tniMpoitaM 
the  Mann  Aet  is  for  immoral  purpoaes.    Thai  1i  tteii: 

sarily  a  question  of  money  or  oommerooc    It 

held  to  be.    Why  could  tbey  not  esEerciae  emml  MitbaMty 
with  refeienoe  to  the  setenre  and  tradsportatiaD 
vidoals  for  purposes  of  revenget  r    ".<) 

THe  CHAIRMAN.    THe  Ome  of  the  geatlem 

Georgia  has  ex|»ired. 
Mr.  LaGFUARDIA.    Mr.  Ohairman.  I  rise  m  cvporitioB  to 

the  amcDdmeiit.  '^ 


\    i 
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I  wish  to  can  tbe  MtntMtm  oi  tbm  Botm  to  tte 
meat  offered  toy  tte  ifntlwn  from  Gaonta.  Tile  mr- 
poae  of  coune  Is  deirtrmbte.  Irak  I  fear  tt  wmdd  ipeaken  ttie 
bdi  Ittrttad  fff  wtTTW***—**^  **  The  mooMnt  ve  VTite  into 
a  criminal  law  a  mottve.  tn  this  *«'*«»^'*^  tbat  o<  revenge.  It 
bceomca  neoeaiailly  aa  etement  of  proof,  and  the  burden  of 
proof  in  a  ertmlnalpraoecationbelnc  upon  the  State,  tt  would 
make  tt  extremdy  ima*^i>t  to  ivore  that  ekmoit.  Bvcry 
element  mwt  be  redted  In  the  Indtrtment  and  ertry  detaU 
of  It  muit  be  proren.  .  ..    « 

The  gentlenan  nys  "  How  woidd  you  prove  malloe?  In 
any  unlawful  act  there  to  the  preeumptlan  of  maike.  tout 
here  there  Is  a  state  of  mind.  nam^.  that  of  revenge. 

Fbr  instance,  take  abduction  for  tmmoral  puiiwaea.  If  it 
is  toiwht  to  prosecute  under  the  kidnaping  act  the  incen- 
tive motive  might  not  have  anything  to  do  with  revenge. 

Mr.  TARVXR.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  TARVER.  Mii^t  it  not  be  possible  to  charge  in  the 
indictment  that  the  kidnaping  was  for  either  of  the  three 
purpoeca.  ransom,  reward,  or  revenge,  and  not  be  essential 
to  prove  that  it  was  (or  noore  than  one  of  these  purposes? 

Mr.  LaOUARDIA.  True.  If  the  victim  is  not  held  lor 
rmnsQin  or  reward.  I  fear  it  would  be  diflcult.  iX  not  impos- 
sible, to  prove  the  clement  of  revenge.  I  prefer  the  provi- 
sian  "  other  unlawful  purpose  "  wliich  this  committee  saw 
fkt  to  Strike  from  the  bUL 

Mr.  TARVSR.  I  am  not  talking  about  the  technical  lan- 
guage of  an  indictment.  Tlie  gentleman  understands  my 
idea,  that  the  Oovemment  could  charge  all  three  motives 
in  vwh  language  that  proof  of  any  one  would  be  sufficient 
to  sustain  the  indictment. 

Mr.  MONTAQUE.    Tliey  are  all  in  the  same  category. 

Mr.  LsOUAROIA.  I  agree  with  the  gentleman  that  the 
approval  of  the  amendment  offered  by  the  gentleman  from 
Missouri  striking  out  "or  held  for  any  other  unlawful  pur- 
pose "  weakens  the  bilL  I  think  the  State  could  show, 
perhaps,  that  the  seizure  was  unlawful  and  the  holding  was 
unlawful  and  not  necessarily  for  ransom  and  reward.  I 
agree  with  the  gentleman  that  it  would  have  been  better  to 
have  left  that  in. 

Bfr.  MONTAGUE.    The  words  "  unlawful  purpose." 

Mr.  TARVBR.  The  words  "  unlawful  purpose  "  have  been 
stricken  out. 

Mr.  LaQUAROIA.  These  words  have  been  stricken  out 
and  we  do  not  correct  it  by  the  gentleman's  amendment 
potting  In  revenge,  because  it  is  almost  an  impoesible  ele- 
ment of  proof. 

Now.  there  may  be  many  Instances  where  the  seisure  is 
unlawful  as  described  hi  the  first  part  of  section  1.  Then 
may  be.  as  the  fentleman  trrxn  Qeorgia  points  out.  kid* 
naptng  iM)t  Insptred  or  motivated  by  reasons  of  reward  and 
raaaom— for  taBtanoe  the  kjdnaping  of  a  proqwctive  wlt> 
ness.  the  kidnaping  of  a  person  to  preveirt  him  from 
doing  any  aet — whieh  are  all  unlawfuL  However.  I  fear 
Qiat  pottlnt  Into  the  bin  ttie  element  of  revenge  will  weaken 
it  rather  than  strengthen  it. 

Mr.  TARVBR.  Tliat  is  what  I  would  like  the  gentleman 
to  explain,  how  it  oould  possibly  weaken  the  bUL  It  simply 
adds  another  motive  which  might  inspire  kidnaping  and 
wtileh  might  be  htfd  to  be  criminal  under  the  provisiaos 
of  this  act.  It  does  not  rtimlnate  anything.  It  does  not 
eltmlnate  etthar  of  the  other  motives  referred  to  in  the  act. 
ransom  or  reward.    How  could  it  weaken  the  bill? 

Mr.  IaQUARIHA.  Permit  me  to  put  it  this  way,  then;  it 
would  serve  no  useful  purpose. 

Mr.  TARVER  I  think,  many  times  it  is  possible  to  prove 
the  motive  of  revenge. 

Mr.  LaOUARDIA.  I  really  believe  tt  would  have  been  bet- 
ter to  bavo  kft  In  the  language  "  <a  held  for  any  other  un- 
lawful purpose."  That  would  have  covered  any  purpose 
wtiich  could  be  ostabiished  as  being  unlawful;  such  purpose 
would  have  been  brought  within  the  proviaioDs  of  the  bllL 

Mr.  006&.  I  am  not  a  lawyer,  but  I  would  hke  to  call 
the  gentleman's  attention  to  line  6,  which  reads: 

Who  aball  Ikave  been  inveigled,  decoyed,  enticed,  seised,  confined, 
kidnaped,  abducted,  or  carried  away — 
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•B  oflleer  from  acting  in  this 


As  I  understand  it  those  things  must  be  tied  ux». 

[Here  the  gavel  felU 

Mr.  0068.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  have  one  additional  minute  to  answer  my 
Question. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  Objection. 

Mr.  LaOUARDIA.  In  this  Instance  the  proof  necessary 
to  convict  would  be  proof  that  the  person  was  either  in- 
veigled, or  decoyed,  or  enticed,  or  confined,  or  kidnaped,  or 
abducted,  or  carried  away;  any  (me  of  those  would  be  suffi- 
cient, with  proof  in  addition,  that  he  was  held  for  raztsom 
or  reward. 

Mr.  G06S.  Then.  aU  of  them  do  not  have  to  be  proved 
in  one  case? 

Mr.  LaOUAREOA.  No;  it  is  only  necessary  to  prove  one 
of  the  methods  and  the  h<dding  for  ransom  or  rewsurd. 

Mr.  OOSS.     In  other  words,  any  one  of  the  methods? 

Mr.  LsOUARDIA.  Tes;  the  method  and  the  holding  for 
raDsan  or  reward. 

The  CHAIRMAN.  Tht  question  is  on  the  adoption  of  tho 
amendment  of  the  gentleman  from  Oeorgia  [Mr.  Tasvxs]. 

The  amendment  was  rejected. 

Mr.  OLIVER  of  New  York.  Mr.  Chatrmao.  I  offer  an 
amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Ouvm  of  New  Tork  se  a  eubetltate 
for  Motion  a  at  the  amendment  offered  by  Mr.  ecwmss  at  Tezaa: 

"Aay  Federal  dUtrict  attorney  abaU  have  tbe  power  to  appoint 
aa  r^denl  police  offlcera  any  police  cblef.  commlasloner.  or  iberlS 
who  ahall  consent  to  aald  appointment  and  whoae  State,  county, 
city.  vUIaga.  or  town  aliaU  be  whoUy  or  partly  wtthln  the  pre- 
aertbed  boundaries  of  the  dtatrlcS  at  said  Federal  attorney.  Said 
poUce  dUefa,  commisalonera.  and  ahrrlffa  shall  have  power  to 
appoint  such  of  their  subordinates  as  they  shall  designate  as  Fed- 
eral police  officers.  Said  offleeia  ahall  receive  no  salary  from  the 
^Bdenl  Treasury,  and  oaths  at  oAce  shall  be  sworn  to  before  a 
notary  public  or  other  (^Bcer  empowered  by  law  to  sdmlnlstT 
oaths. 

**8uch  Fededk  police  oAeers  shall  hare  power  to  enforce  only 
the  provlBlons  off  thla  act. 

"AU  expenses  off  said  oAcers  ttauil  be  borne  by  the  State,  county, 
dty,  Tllli^.  or  town  by  which  they  were  orlginaUv  appointed,  ex- 
cept such  witness  fees  as  would  be  paid  to  any  witness  summoned 
in  any  crlnUnal  case  before  the  Federal  courts  or  grand  Juries." 

Mr.  LaOUARDIA.  I  make  the  point  of  order,  Mr.  Chair- 
man.  that  the  amendment  is  not  germane  to  the  bin  or  to 
the  section  to  which  it  is  offered.  It  provides  for  the  ap- 
pointment of  new  officials  hy  district  attomears,  in  no  way 
related,  remotely  or  directly,  to  the  pun>08e  of  the  bill  or 
anything  necessary  to  carry  out  the  purpose  of  the  bill. 

Mr.  STAFFORD.  Mr.  Chairman,  unless  the  Chair  is 
ready  to  rale  I  want  to  state  that  I  thinJi  the  amendment  is 
certainly  germane. 

Tlie  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chatr 
overrules  the  point  of  order. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman,  my  only  pur- 
pose in  rising  again  is  to  call  attention  to  what  I  stated  » 
few  moments  ago.  The  proposition  Ls  to  give  some  official 
the  power  to  go  all  over  the  United  States.  No  official  caii 
have  that  power  except  a  Federal  official.  IThless  we  des- 
ignate somebody  as  a  Federal  police  officer  be  can  not  havo 
that  power,  in  my  Judgment. 

States  will  not  permit  police  officers  of  other  States  to 
enter  el6ept  as  citizens,  and  if  they  enter  as  dtlxens  they 
must  seek  the  support  of  the  local  police  in  order  to  maku 
arrests  and  make  inquiries. 

Under  the  provisions  of  the  amendment  I  propose  that 
State  officers  shall  be  empowered  to  act  as  Federal  pohee 
officers  without  salary  and  without  a  single  charge  being 
made  for  their  service. 

Mr.  TARVER.   Will  the  gentleman  yield? 

Mr.  OLTVTBR  of  New  York.    Yes. 

Mr.  TARVER.  Is  it  not  true  that  under  the  constltutians 
of  many  States  an  officer  can  not  accept  a  commission  as  an 
officer  of  the  Federal  Oovemment,  so  that  the  laws  of  many 


of  the  States 
capacity? 

Mr.  OLIVSR  of  New  York.  That  is  convct.  and  there  In 
no  question  about  that.  My  only  response  to  that  is  that 
those  States  that  will  psmtfc  their  officers  to  act  as  FMeral 
pohoe  officers  should  bavo  ike  advantage  of  having  them 
act  in  that  way.  and  those  States  which  do  not  permit  it 
nxay  be  induced  by  the  bentfts  which  may  result  to  change 
theh-  laws  or  their  comitrtntfqns.  We  should  never  establish 
a  Federal  pohce  fwce  under  the  supervision  of  the  Federal 
Oovemment  unless  it  is  a  Federal  police  force  controlled  and 
owned  by  the  State  governments. 

lUr.  TARVKR.  Does  the  centleman  conceive  that  there  is 
any  greater  necessity  for  a  provteion  of  this  character  relat- 
ing to  kidnaping  than  there  Is  for  such  a  provision  relating 
to  other  Federal  statutes,  audi  as  the  Dyer  Automobile  Act. 
the  Mann  White  Slave  Act,  and  other  statutes  of  that  char- 
acter? Why  permit  the  designation  of  State  peace  officers  as 
a  sort  of  Federal  constabulary  to  enforce  this  act  only? 

Mr.  OLrnSR  of  New  York.  As  an  answer  to  the  genUe- 
man's  question,  I  say  that  we  are  now  on  the  eve  of  the 
establishment  of  a  grwit  Federal  police  force.  We  are  con- 
stantly adding  to  the  police  force  of  the  Federal  Government. 
In  order  that  we  may  be  able  to  check  the  grant  of  power 
to  the  Federal  Oovemment  to  establish  a  Federal  pcdice 
force  we  should  check  the  establishment  of  a  Federal  police 
force  under  the  control  of  pDlitlcal  officials  who  will  use  this 
force  not  for  the  enforcemeirt  of  laws  but  for  political  pur- 
poses, as  is  the  case  in  Bim^e. 

Mr.  TARVKR.  But  we  are  here  proposing  to  establish  a 
Federal  police  force  and  turn  the  State  police  force  Into  a 
Federal  constabulary  for  the  enforcement  of  this  particular 
act  alone. 

Mr.  OLIVER  of  New  York.  For  this  particular  act.  I 
will  stress  that  in  coimectlon  with  the  merits  of  my  proposi- 
tion. 

Mr.  COCHRAN  of  MIssourL  '  Will  the  gentleman  yield? 

Mr.  OUVgR  of  New  York.    Yes. 

Mr.  COCHRAN  of  Missouri  Does  not  the  gentleman  feel 
that  the  best  way  to  carry  oiA  his  idea  would  be  to  strike  out 
section  2  entirely? 

Mr.  OLTVKR  of  New  York.  No;  1  do  not.  You  have  got 
to  give  the  Federal  Qoyenmeat  a  police  force  to  carry  out 
the  responsibility.  Tht  Attorney  General  actually  asks  for 
180  men.  If  you  should  give  the  Federal  Government  the 
responsibility  without  giving  it  a  police  force,  then  you  are 
perpetrating  a  fraud  on  the  Oovemment  and  you  are  only 
passing  a  fake  statute.  Yoa  have  got  to  back  it  up  by  a 
Federal  police  force;  and  IT  ^ou  do  not  do  that  in  clear-cut 
fashion,  you  will  find  the  people  of  the  States,  now  in  tur- 
moil over  a  Federal  police  focce  enforcing  prohibition,  ris- 
ing up  to  strike  down  this  kind  <a  a  pdlloe  force  if  it  Is  to 
be  paid  for  out  of  the  Fedcsai  Treasury  and  controlled  as  a 
poUtical  police  force  by  the  ITntted  States  Government. 

Mr.  COCHRAN  of  MissoorL  Does  not  the  gentleman  feel 
the  crime  warrants  such  aetknx? 

Mr.  OLIVER  of  New  York.  I  do  not  feel  it  warrants  the 
overturning  of  the  entire  police  control  to  the  Nation.  How- 
ever, I  believe  the  laws  sboold  be  enforced,  and  I  say  give  us 
Federal  authority  and  give  as  State  pohce  clothed  to  exer- 
cise that  Federal  authority. 

[Here  the  garel  felLl 

Mr.  LaOUARDIA.  Mr.  Gbairman,  I  rise  In  opposition  to 
the  amendment. 

I  am  certain  If  the  Member*  would  pause  a  minute  to  con- 
sider what  the  amendment  offered  by  my  colleague  from 
New  York  would  do.  there  would  be  no  doubt  about  the 
committee  vottng  the  piniwiitlan  down. 

Just  imagine  gtrlng  Into  tbe  hands  of  a  local  United  States 
district  attorney  the  power  to  appoint  a  flock  of  Inderal 
agents  and  send  them  mto  another  State.  Surely  there  is 
nothing  Uke  that  In  existing  law  or  custom  to  warrant  any 
sucb  policy.  United  States  marshals  can  not  appoint  depu- 
ties at  random  and  send  ttiem  wild  an  over  the  country. 
There  is  no  power  that  can  do  aourthlng  like  this.    I  am  sure 


that  gentlemen  on  reflection  win  me  that  laQk^m^Oftmi'' 
asm  and  desire  of  ps'l^M^g  a  trammdous  f oro%  sugh  aikls 
described,  back  of  the  puxpoaes  of  this  hill  thm-Mf  «ti»* 
stepping  the  mark.  ..  i 

If  I  may  make  one  suraestloo,  and  X  do  UOa  to  tb^  ■ttf^ 
of  the  bill  who  has  worked  to  hard  on  it.  t  woulA  aiaawgt 
that  the  best  thine  we  oould  do  wouM  be  to  /vote  dowm  ttM 
House  bill  and  vote  for  the  Senate  bm  at  it  ia.  Such  aeOte 
will  finally  pass  the  bin,  and  the  bill  would  go  to' the  Pt^ 
dent  for  signature. 

I  think  the  Senate  biU  is  more  conoiso,  Is  eleater,  and  wfli 
serve  the  purpose  in  every  way. 
Mr.  COCHRAN  of  Missouri.    WiU  tha  wmOmmAwMii  r, 
Mr.  LaOUARDIA.    I  yiaid  to  the  ganttamaa  from  f«rirarl 
Mr.  COCHRAN  of  MIssourL    So  f ar  aa  authonhlp  «C  the 
bill  is  coocemed,  I  care  n/i»Hiwy  nbout  that   I  dMtxt  to 
reach  the  objective  which  we  hav«  in  mind.  -.    r 

Ifr.  LaOUARDIA.    I  know  tlMit. 

Mr.  COCHRAN  of  Missouri.  I  have  gopg  ktoog  w^  t^lt 
committee  and  whatever  is  agreeable  to  the  conunittae  is 
agreeable  to  me.  I  want  a  bill  of  thki  ehara«ter  pttribed. 
and  I  do  not  care  whether  it  is  mr  US  or  the  blV  af  4ha 
Senator  from  Mlasourl  (Mr.  PsiiaaaoMl. 

Mr.  UOUARDIA.  I  wtU  aay.  Ih  aH  fafneaa,  thegenAe- 
man  from  Missouri  [Mr.  CochsawI  has  jphjuciwod  thlg  p<«|N 
oattion  in  Congrees.  He  has  brought  It  befoM  na  an^  ki6>w 
that  he  was  big  enough  and  sufficiently  Inteteated  aai  «o 
aktcerely  tBterested  tai  the  proposition  as  to  want  tO' cot  iCfae 
best  available  bill,  which  is  the  one  he  tnttlated  aa«  wttMk 
was  passed  by  the  Senate  and  now  bsfoM  us.  Bw  voOag 
down  the  substitute  the  Senate  bill  wniild  ha  iMifOii  ■  Sm 
final  vote. 

Mr.  MONTAOCJS.  Let  nm  aric  the  f—*i«^»  fn^i  )|^« 
York  a  question.  Are  not  the  ortglnal  UBs  oOaCed^kr  Mt^ 
CocBKAw.  and  Mr.  PianBuow.  of  the  Senate,  idanttoal? . 

Mr.  LaOUARDIA.;    Yes. 

Mr.  MONTAOUX.  ThNi,  if  ti»  tentleBaan  wilt  look  aft  tlito 
amendments  made  by  the  sttboonunitteo  ti  tho  Ja(MBial# 
Committee  of  the  House  and  the  MA  as  now  pMnd  Iv  tka 
Senate,  iie  witt  find  they  axe  pcaetftcaUy  MenttaaL  .•»  «• 
do  not  gain  muc^  one  way  or  the  otlKr. 

Mr.  LaOUARDIA.  .  Does  my  ooOeague  from  VixvMn ; 
with  my  propositionf 

Mr.  MONTAOUC.    I  am  not  wtnUy^ 

from  my  colleague,  who  has  worked  so  hacff  on  tkia 

an  acknowledgment  of  his  aiinrico  in  tliis  connaal 

would  certainly  not  defeat  the  bin  tor  aiV'  suota 

ttiat.  J--    :    .        1..;:  --o 

Mr.  LaOUARDIA.  No  one  wottki  eugfeai  tli«t;  kot  If  «• 
are  going  to  load  a  House  biU  with  umiinikiiiiili.  ItbttAm 
would  be  better  to  enact  the  Senate  bin  aa  it  ia.       ^-  ^     "^ 

Mr.  MONTAOUB.  There  ia  one  tUBg  yoolifeva  kci«-lltat 
is  not  in  the  Senate  bill— 42io  deaili  penalty. 

Mr.  IjaOUARDIA.  Does  noi  the  gentleman  bsBOfe  tkat 
the  Senate  bfll  is  concise  and  olearT 

Mr.  MONTAGUE.  It  Is  exaotly  AS  we  reported  M  tnm^ftak 
Jhdicia»y  Committee,  with  the  oxeeplian  of*  thb  «Hith 
penalty.  .,^j 

Mr.  LaOUARDIA.  Tiken;  Z  shoold  think  the  fanCkman 
would  f  avcn*  ray  proposttien. 

Mr.  MOORB  of  Ohio.    Win  tl»  gmHrtman  yteM? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  MOORS  of  Ohio.  If  the  MU  has  to  be  nlitttwA  to 
ttie  Senate  because  the  deaith-penallsr  pinrlimi  la  hi  tba 
House  biU  and  not  in  the  Senate  kiD,  tbia  mlgbl'ieai  la 
further  controwwy  and  endanger  ilM  pasMge  ef  the  kOL^ 

Mr.  LaOUARDIA.  Sxaetly.  I  WffI  say  to  the  genOettien 
that  if  what  Congress  is  kwking  for  la  a  headline,  leave  tbe 
death  penalty  in;  Imt  if  we  are  laaking  for  a  leal  kffl  ttat 
vriU  be  a  aeAxtreaat  to  kMnaping.  take  the  Seimte  MB. 
[Anilaaae.] 

The  cnAHtMAN.    The  qoeation  is  on  the  ioeiKliBaat 

offered  b^  (he  gentleman  from  Mew  York  rMEr.  OuvBil. 
Tl^  amendment  was  rejected. 
Mr.  WOODRUFF.    Mr.  Chairman,  I  offer  an  anendflMttt. 
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The  Clerk  read  ma  follows: 

Amendment  offered  toy  Mr.  Wooouvrw:  Pae«  a.  after  Hue  29  o* 
tlM  unendmeat  of  Mr.  Somxxbs  of  TWM,  Inaert  •  nsw  wctkm,  M 

follows : 

"  Sac.  a.  Any  penon  who  sbAll  go.  or  wbo  iluJl  persuade,  loduce. 
entice,  or  coerce,  or  eatiae  to  toe  persaaded.  tnduoed.  enticed,  or 
coereed.  er  «ld  or  ustet  tn  persuading,  indoetng,  or  entlctag.  or 
Qoarctt^.  any  other  penon  to  fo.  in  intersute  or  foreica  com- 
mtfoe.  from  any  pUce  tn  any  8t*t«  or  Territory  of  the  United 
State*,  or  In  the  Dlatrlct  of  Colxunbla,  to  any  place  In  any  other 
State,  or  to  any  other  place  In  auch  Territory  or  Dtatrlct  of  Colum- 
bia, for  the  purpoee  of  committing,  or  of  aiding,  abetting,  or 
wlaflim  In  the  comoUMlon  of.  or  for  the  pxirpoae  of  procuring, 
inducing,  Inciting,  or  coercing  any  other  person  or  penon<  to  com- 
mit or  to  aid,  abet,  or  aaslst  in  committing.  In  such  other  State  or 
In  eueh  Territory  or  in  the  District  o*  OolumtoiB.  any  felony  aa 
defined  by  the  latva  of  aueb  ottoer  State  or  such  Iterltory.  or  the 
Dtatrlct  at  Cdumhla.  abAli  be  deemed  guilty  of  a  feUmy,  and.  on 
conrlctiOD  thereof,  if  any  murder  shall  have  been  committed  as 
the  weult  thereof  within  such  other  Bute  or  such  Tenltory  or  the 
District  of  Columbia,  shall  be  punlahed  by  death  or  by  Imprison* 
ment  for  life.  In  the  dtacretloa  at  the  covirt.  otherwise  by  a  fine  of 
not  more  than  •25.000  or  by  imprisonment  of  not  oiora  than  35 
^•ars,  or  both  such  fins  a&d  imprlaonment." 

^Ui.  6UMNERS  of  Texas.  Mr.  Chainnaii.  I  make  a  point 
of  order  acainet  the  proposed  amendment.  I  shall  reserve  it 
far  three  minutes  If  the  gentleman  desires. 

Mr.  WOODRUFF.  If  the  gentleman  will  rceenre  his  point 
of  order,  I  shall  appreciate  it. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  reserve  the 
point  of  order. 

Mr.  WOOORUPT*.  Mr.  Chairmaix  I  realise  fully  that  the 
amendment  is  suhicot  to  a  point  of  order,  and  I  shall  not 
address  myself  to  the  point  of  order  but  rather  to  the 
amendment  itself. 

Mr.  Chairman,  I  think  everyone  will  agree  that  kidnaping 
Is  withoQt  questiop  the  most  horrible,  the  most  Intolerable. 
Jhe  most  despicable  crime  that  can  poseiblj  be  cosnmltted. 
I  want  It  distinctly  understood  that  I  am  for  the  bill  that 
is  now  before  the  cohimittee.  There  are,  however,  other 
despicable  and  horrible  crimes  committed  almost  daily  by 
highly  organized  and  highly  financed  criminals  whose  ac- 
tivities reach  across  State  lines,  and  this  oonflrras  my  opinion 
that  this  bill  does  not  go  far  enough.  I  believe  conditions 
have  become  such  in  this  country,  owing  to  matters  which 
are  familiar  to  all  of  us.  in  the  way  of  Increased  and  im- 
proved methods  of  transportation,  that  State  authorities 
to-day  can  no  longer  cope  with  organized  crime. 

From  tiae  newspaper  reports  we  see  dally,  it  appears  that 
these  organiaed  gangsters  operate  across  State  lines  with 
both  impunity  and  immunity.   I  picked  up  the  DaUy  News 

of  this  city  to-day  and  was  rather  shocked  when  I  found 
there  was  no  acoount  on  the  first  page  o<  a  murder  com- 
mitted by  organised  crime. 

Turning  over  the  page,  however,  I  found  there  was  a 
repert  of  a  murder  which  had  been  forced  off  of  the  front 
page  by  the  account  <tf  the  bonus- march  demonstration  aX 
the  Senate  end  of  the  Capitol  to-day.  The  papers  are  and 
have  been  full  of  such  reports  and  crime  of  every  descrip- 
Uon  is  rampant  throughout  the  country. 

I  have  listened  with  great  interest  to  the  academic  dis- 
cussion of  "  State  rights  "  this  afternoon,  but  I  am  frank 
to  say  that  I  have  not  been  greatly  impressed  thereby.  It 
has  always  been  my  opinion  that  when  the  rights  of  a  State 
interfere  with  the  rights  of  all  the  other  States,  the  rights 
of  that  State  should  be  set  aside.  The  right  of  the  Individual 
to  do  things  abrogatiag  or  setting  aude  the  ri^ts  of  others 
is  not  recognised  as  between  individuals  and  it  should  not 
be  so  recognised  as  between  States. 

I  am  not  an  attorney.  I  am  not  interested  in  the  te<dini- 
canities  of  law  enforcesaent.  but  I  most  earnestly  am  inter- 
ested in  the  enforcement  of  law. 

It  sesms  to  me,  and  it  must  seem  to  every  student  of  this 
guestkM^  that  the  States  have  become  **<>'p^''^  to  meet  the 
demands  for  proper  control  of  crime.  State  authorities 
have  become  helpless  in  this  country  against  orgaoiaed  crime. 
Bverywhere  wis  read  of  bank  robberies,  and  frequently  In 
coimection  with  that  crime  we  find  murder  committed. 
Only  in  rare  iitftancfa  are  these  criminals  brought  to  Justice, 
and   then  only  when   the  State  authorities  are  fortunate 


enough  to  captui«  the  eriminals  befcff*  thegr  readi  the  Cttate 
lines. 
m  the  report  of  the  committee  there  asH?«ars  the  f <Aowlng 

statement: 

It  has  been  represented  to  the  Committee  on  the  Jtidlei&ry  by 
mcBBberB  of  tbe  constabulary  of  Btatea  where  the  viluia  of  kidnap- 
U»g  U  prevalent  that  when  the  pesaon  Iddnaped  is  transported 
beyond  the  Jurisdiction  of  the  State  where  the  kidnaping  takes 
place  such  officers  are  handicapped  In  the  detection,  arrest,  and 
puntahnvent  of  those  guilty  of  such  kidnaping  by  the  fact  that 
Shey  are  presented  by  the  barrier  of  State  Uses  from  pursutns 
the  kian*p«rs  beyond  their  reepeotlve  States,  and  have  txo  power 
to  call  from  another  State  wltneaaes  to  testify  against  persona 
charged  with  kidnaping. 

Other  criminals  foUow  the  same  tactics  the  kidnapers  fol- 
low. They  know  the  State  line  speDs  safety  for  them,  be- 
cause the  power  and  authority  of  the  State  in  which  the 
crime  is  committed  ends  at  the  border  of  tb&t  State. 

Certainly  this  country  needs  to-day  an  arm  of  the  law 
that  is  long  enough  and  strong  enough  to  reach  into  every 
nook  and  comer  of  the  American  possessions  asul  bring  the 
criminals  of  this  country  to  Justice.  [Applause.]  There  is 
only  one  such  authority  la  the  country,  and  that  is  the  Fed- 
eral authority.  It  is  ridiculous  that  If  a  criminal  steals  an 
automobile  and  takes  it  outside  the  State  be  can  be  appre- 
hended and  prosecuted  by  Federal  olScials,  but  If  he  com- 
mits murder,  robbery,  kidnaping,  or  any  other  crime  he  is 
free  to  come  and  go  at  wHI  so  far  as  the  Federal  authorities 
are  concerned. 

I  wish  my  friend  from  Texas  would  withdraw  his  point  of 
order  against  this  amendment  and  that  it  be  Incorporated 
In  the  bUL  It  would  make  available  every  law-enforcement 
agency  in  the  land  for  this  war  on  organised  crime.  Ap- 
parently nothing  less  will  answer. 

The  amendment  I  have  offered  is  House  bill  400.  that  has 
been  before  the  Judiciary  Committee  for  two  years.  I  intro- 
duced it  in  the  Seventy -first  Congress  and  I  have  introduced 
it  in  this.  I]linoi.s  and  other  States  have  been  helpless 
against  the  Al  Capones  of  gangdom,  but  the  United  States 
Qovemment  has  put  them  in  the  Federal  penitentiary. 
Not  for  the  more  serious  crimes  they  have  committed,  but 
for  falsifying  their  income-tax  returns  sind  for  their  boot- 
legging activities,  these  being  the  only  crimes  for  which  they 
could  be  held  responsible  by  the  Federal  authorities. 

This  bill  carries  every  authority  for  Federal  intervention 
when  the  States  are  either  unable  or  unwilling  to  function 
In  these  matters.  It  should  become  the  law  and  that  without 
delay.  There  Is  a  war  going  on  between  organized  crime  and 
organized  society.  It  is  time  the  latter  brought  up  Its  shock 
troops  and  put  the  common  enemy  to  rout.  This  bill  will 
point  the  way. 

Tlie  CHAIRMAN.  Hie  gentleman  from  XCichigan  offers 
an  amendment,  and  the  gentleman  ftom  Texas  makes  the 
point  of  order  against  It  that  It  Is  not  germane.  The  bill 
provides  for  punishment  of  the  one  crime  of  kidnaping. 
The  amendment  of  the  gentleman  from  Bfichigan  opens 
practically  the  whole  rsmge  of  felonies.  Ilierefore,  the 
Chair  thinks  It  Is  not  germane,  and  sustains  the  iwlnt  of 
order. 

Mr.  MONTAGUE.    Mr.  Chairman.  I  offer  the  following 
amendment  to  the  hm 
The  Clerk  read  as  follows: 
Page  2,  beginning  at  Une  23,  strike  out  section  S. 

Mr.  SUMNXRS   of   Texas.    Mr.   Chairman.   I   desire   to 

ofTer  a  perfecting  amendment  to  the  section. 
The  CHAIRMAN.    The  gentleman  may  offer  Ik 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bnicifaaa  of  Texas: 

Page  2.  Une  25.  after  the  word  "  SUte  "  insert  tha  words  "  wtosre 
the  kklnaplxig  to  alleged  to  have  been  oonunlttad." 

On  page  8.  line  4.  after  the  word  -place"  insert  the  words 
**  except  the  expense  incident  to  the  trials  under  this  act." 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  hope  these 
amendments  will  be  agreed  to.  regao'dlefis  of  what  you  pro- 
poee  to  do  with  regard  to  the  amendment  of  my  colleague 
£rom  Virginia  tMr.  MoktactjiI.  Aa  a  matter  of  fact,  accord- 
ing to  my  recoUectlon.  and  I  do  not  believe  I  can  be  mistaken 


about  it.  this  language  was  agreed  to  in  the  committee.  It 
was  not  the  purpoae  of  the  committee  to  shift  to  the  State 
the  expense  of  the  trial  In  the  Federal  court.  I  am  sure 
that  is  correct;  I  believe  the  members  of  my  committee  will 
bear  me  out  on  that  So.  regardless  of  what  you  propose 
to  do  with  respect  to  the  amaendment  of  the  gentleman  from 

Virginia,  I  hope  you  wiU  agree  to  these  amendments. 

The  CHAIRMAN.    The  question  is  on  agreeing  to  the 
amendments  offered  by  the  gentleman  from  Texas. 

The  amendments  were  agreed  to 

Mr.  MONTAGUE.  Mr.  Chairman.  I  move  to  strike  out 
section  2.  It  Is  not  in  the  Senate  bUl.  it  was  not  in  the 
original  House  bill  considered  by  the  subcommittee.  It  was 
adopted  by  the  Judiciary  Committee,  as  my  friend  the 
chahTnan  says.  I  was  not  present  when  it  was  adopted 
I  asked  to  be  recorded  ag&inst  it  before  I  left,  because  I 
contemplated  there  might  come  some  such  measure  as 
this,  from  the  conversaUon  that  developed  in  the  committee 
The  committee  very  kindly  agreed  to  so  record  me 

This  is  unnecessary  legislation.  It  is  complicated  and  will 
be  diiBcult  to  enforce.  U  provides  for  the  appointment,  by 
the  Federal  Government  In  eooperaUon  with  the  State  gov- 
ernment, of  certain  additional  ofHcers  whose  cooperation 
it  would  be  difficult  to  secure  or  administer  unless  we  sub- 
ject the  country  to  enormous  expense,  and  without  a  swarm 
of  officials  it  Is  difficult  to  make  it  effecUve.  For  ex- 
ample, a  kidnaping  has  been  committed  in  a  SUte.  The 
crmiinals  go  to  another  State.  Where  is  your  officer  to 
make  the  arrest?  You  may  have  two  or  three  such  officials 
in  the  northern  part  of  the  State,  but  the  criminals  are  in 
the  southern  part  of  the  State.  Where  can  an  officer  be 
secured  in  time?  The  criminal  will  be  in  another  SUte  be- 
fore you  bring  the  officials  Into  action. 

It  reminds  me.  if  you  will  permit  me  to  narrate  an  anec- 
dote, of  the  failure  of  electric  bells  in  a  town  to  sound  the 
alarm  upon  the  outbreak  of  a  fire.  They  were  defective,  and 
when  they  were  tested  they  did  not  ring.  So  the  mayor  of 
the  town  very  solemnly  came  before  the  town  council  the 
next  day  and  submitted  an  ordinance  requiring  the  alarm 
bells  to  be  sounded  IS  minutes  in  advance  of  any  fire. 
[Laughter.]  That  is  about  the  situation  here,  unless  you 
are  going  to  have  the  law  administered  by  a  swarm  of  of- 
ficials, girding  the  boundary  lines  of  our  SUtes.  I  submit 
as  a  matter  of  practical  administration  we  should  omit 
this  secUon,  which  in  the  very  nature  of  things  imposes  such 
unworkable  conditions. 

One  word  more.  It  has  been  suggested  by  my  good 
friend  from  Michigan  that  he  Is  not  concerned  about  the 
subject  of  SUte  Jurisdiction  or  Federal  jurisdiction  there. 
Most  lawyers  who  deal  with  subjects  of  this  sort,  whether 
they  want  to  be  concerned  about  It  or  not.  have  to  be  con- 
cerned; but  I  shall  not  argue  that  further  thsm  to  observe 
that  we  should  go  very  slowly  with  this  sort  of  law.  But 
when  we  do  go,  if  you  have  Federal  Jurisdiction,  let  the 
Federal  power  operate  within  the  Federal  JurisdicUon.  If 
you  can  get  State  cooperation  on  a  matter  of  actual  surest, 
do  so. 

Nobody  is  going  to  stop  anybody  from  helping  to  make 
these  arrests.  You  will  have  no  trouble  in  any  State  in  im- 
peding a  Federal  officer  in  trying  to  secure  a  posse  comi- 
tatis  to  help  him  make  that  arrest.  It  can  be  effective  with- 
out any  expense  or  at  least  a  very  limited  expense. 

As  to  the  crime  itself,  we  all  have  agreed  that  this  Is  a 
crime  of  great  magnitude.  It  is  one  of  such  peculiar  natxire 
that  it  is  assuming,  in  conjunction  with  modem  economic 
and  social  development,  great  growth.  With  the  growth  of 
these  agencies,  economic  and  social,  this  character  of  crime 
is  likely  to  take  on  great  proportions.  We  have  been 
threatened  recently  where  governments.  State  and  National, 
have  practically  stood  powerless  and  asked  the  help  of  the 
criminal  world— one  of  the  most  shocking  and  humiliating 
spectacles  ever  known  to  threaten  our  governments  or  our 
civilization. 

Therefore,  I  think  the  gnmth  of  the  Federal  power  in  this 
particular  field  is  inevitable.  Being  inevitable,  I  would  not 
clothe  it  with  a  too-complicated  set  of  regxUations  or  rules. 
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I«t  this  law  be  enforced  as  any  other  law  of  the  F^decml 
Government  Is  enforced.  We  enacted  no  supfdeoaentary 
laws  aiding  Federal  or  State  ofBcials  in  enfaretng  the 
white  slave  act  or  the  automobile  act  or  any  other  Ft^enl 
act.  The  law  Itself  supports  Its  execution  aa  it  now  standa* 
and  if  on  development  it  appears  that  we  do  not  have  suf- 
ficient adminlstraUve  power  to  do  it,  we  can  mmm^  yje 
law  that  WiU  give  the  remedy  power.  I  think  it  is  unwise 
to  travel  too  far  at  this  time.     [Applause.] 

Mr.  SUMNERS  of  Texas.  Bfr.  Chairman.  I  riae  in  oppo- 
sition to  the  amendment  I  recognize  the  difnculty  of  hav- 
ing any  new  plan  seriously  considered.  An  oU  plan  ought 
not  to  be  lightly  put  aside,  but  our  old  plan  la  goAng  to  be 
put  aside:  we  must  either  strengthen  the  powers  of  tbm 
States  in  dealing  with  crime  or  they  must  fade  from  the 
picture.  I  have  great  respect  for  my  colleague  from  Vir- 
ginia [Mr.  MoKTAcxTB].  I  am  going  to  begin  at  the  con- 
clusion of  his  suggesUon.  whether  I  am  miiitakrn  or  not 
as  to  the  method.  I  know  we  are  at  the  parting  of  the  ways. 
We  are  going  to  confront  in  this  vote  perhaps  as  serious  a 
question,  so  far  as  policy  is  concerned,  as  has  ccmfronted  the 
statesmen  of  America  since  the  organization  of  the  Qovem- 
ment. We  have  to  recognize  that  the  States  faU  b^  reason 
of  their  inability  to  cross  State  Unes. 

My  colleague  from  Virginia  [Mr.  Momtagub]  says  that 
when  a  crime  of  this  sort  is  committed:  the  Ftderal  officer 
may  be  at  the  upper  end  of  the  State,  whereas  the  crime 
may  be  committed  in  the  lower  end  of  the  State.  That  is 
true.  Now,  what  is  the  practical  thing  to  do?  Is  it  sensible 
to  have  a  lot  of  perfectly  competent  SUte  officers  down 
there  at  the  SUte  border,  where  the  crime  is  committed. 
and  where  a  man  is  escaping  with  a  kidnaped  chUd.  unable 
to  cross  the  SUte  line,  with  the  Federal  official,  the  only  one 
who  could  cross  the  line,  200  miles  away?  What  is  the 
horse-sense  thing  to  do?  We  propose  in  this  bill  to  let  the 
governor  select  some  picked  people  from  SUte  offloov  scat- 
tered over  the  SUte,  and  submit  his  selections  to  the 
Attorney  General,  who  is  responsible  for  the  general  »• 
forcement  of  Federal  laws,  and  clothe  them  with  the  power 
to  arrest  for  the  violation  of  the  Federal  law  propoeed  to  be 
created  by  this  act.  That  Federal  officer  and  SUte  officer 
would  have  agreed  as  to  the  people  who  can  be  trusted  with 
this  responsibility,  and  empower  them,  so  that  when  a  crime 
is  conunltted.  to  follow  the  criminal  and  bring  hiin  back  to 
justice.  After  his  return,  if  the  case  is  fUed  in  the  FMeral 
court,  the  Federal  Government  would  prosecute  that  cAse 
like  any  other  case.  There  is  not  a  line  in  this  hill  thai 
prevents  any  Federal  agency  now  in  existence  from  exerds- 
ing  all  the  powers  which  it  possesses  in  following  ^^^^m  guilty 
of  kidnaping.    There  is  not  a  line  in  the  bill  about  that 

What  do  we  propose  to  do?     We  propose  to  supplement 
the  State  constabulary  and  do  the  ordinary,  conumm-aenae 

thing— pick  out  some  men  whotai  the  governor  will  agree 
to  and  whom  the  Attorney  General  will  agree  to.  Let 
them  be  scattered  all  over  the  SUte  so  that  when  a  FMcral 
crime,  kidnaping,  is  committed,  tliey  do  not  have  to  watt  a 
day  and  a  half  for  a  Federal  marshal  to  come  to  the  com- 
munity but  there  would  be  somebody  right  there  who  can 
take  up  the  trail  and  the  State  would  have  to  foot  the  toilL 
That  is  an  important  feature  of  this  section. 

Mr.  LINTBICUM.    Will  the  genttonan  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  LINTHICUM.  It  seems  to  me  that  the  diiferenoe  be- 
tween the  gentleman  from  Texas  and  the  gentleman  txom 
Virginia  is  that  the  gentleman  from  Texas  contemplates 
making  these  appointmenU  in  advance,  wheceae  the  gentle- 
man from  Virginia  seems  to  think  the  appcrtutmente  wW  not 
be  made  until  the  crime  Is  committed. 

Mr.  SUMNERS  of  Texas.  There  is  no  UmiUttem  oe  speci- 
fication, and  how  many  would  be  appointed  I  do  not  know. 

Mr.  MONTAOUB.    We  ought  to  know. 

Mr.  SUMNERS  of  Texas.  Well,  I  do  not  know.  The 
SUte  governor  would  have  to  select  them  and  the  State 
would  have  to  pay  them. 

Mr.  MONTAGUS.  I  submit  to  my  friend,  who  eginse 
with  me  so  much  as  to  the  creating  of  natioiud  power,  that 
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under  the  gentleman's  scheme,  to  make  it 
«ould  have  to  flood  the  State  with  an  army. 

Mr.  DYER.    Everybody  will  be  a  Federal  official. 

Mr.  SUMNERS  of  Texas.  No.  They  will  not  be  Federal 
officials  and  everybody  knows  they  will  not  be  Federal  offi- 
cials. They  will  be  the  present  police  officers  and  sheriffs 
and  their  States,  cities,  or  counties  would  have  to  pay  them. 

The  CHAIRliiAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  ask  xmanimous 
consent  to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  They  will  be  elected  officers  or 
appointed  chiefs  of  police  and  sheriffs;  appointed  or  elected 
by  the  people  where  the  children  are  kidnaped.  Who  is 
any  better  Judge  than  they  are  of  the  man  they  want  to 
trail  these  criminals?  When  we  are  elected  to  Congress 
we  immediately  develop  a  superiority  complex.  We  think 
we  are  smarter  than  anybody  on  earth.  I  am  willing  to 
risk  the  selection  of  these  men  to  the  people  who  elect  the 
sheriff  in  the  county,  for  instance.  I  am  willing  that  they 
should  designate  the  men  they  would  be  willing  to  have  pre- 
serve order  and  follow  those  who  had  molested  the  sanctity  of 
childhood  in  that  Community.  I  would  at  least  be  willing 
to  give  them  half  a  chance.  Then  we  have  an  additional 
check  against  undeserving  people  that  is  imposed  by  the 
provisions  of  the  law,  which  provides  that  even  after  the 
peoirie  have  chosen  the  men.  the  Attorney  General  must 
agree.  How  much  more  do  you  want  done  to  have  every- 
body protected?  Do  you  want  kidnaping  in  this  coxmtry? 
Then  leave  the  enforcement  of  this  law  to  the  United  States 
marshal  who  is  200  miles  up  in  the  country  trying  to  find 
scHnebody  who  has  violated  the  Federal  prohibition  law,  or 
some  other  Federal  law,  or  would  you  not  prefer  to  have 
the  chiefs  of  police  and  the  sheriffs  clothed  with  the  power 
which  this  bill  proposes  to  give  them,  to  take  hot  after  the 
man  with  the  child?  I  can  see  no  sense  in  refusing  to  allow 
the  people  who  want  to  stop  kidnaping,  appoint  the  police- 
man or  the  marshal  to  help  pursue,  to  help  detect,  to  help 
arrest.  Every  agency  which  the  Federal  Government  has 
can  be  used.  What  is  the  common  sense  in  not  letting  a 
sheriff  follow  across  a  State  line  and  bring  back  the  child 
who  perhaps  has  been  stolen  from  the  first  block  in  the 
street  from  where  he  lived?  As  much  as  I  love  my  friend, 
the  gentleman  from  Virginia,  and  I  do  love  him,  I  think  he 
has  done  in  this  instance  as  I  do  in  many  instances;  I 
tlunk  he  has  taken  the  wrong  trail. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  five  words. 

The  CHAIRMAN.    There  Is  an  amendment  pending. 

Mr.  STAFFORD.  But  that  Is  a  preferential  motion.  The 
motion  pending  before  the  committee  is  to  strike  out  the 
entire  section.    I  move  to  strike  out  a  part  of  it. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  Wisconsin  may  have  five 
minutes. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Virginia  to  the  amendment  offered  by  the  gentle- 
man from  Texas  is  pending. 

Mr.  DYER.  Mr.  Chairman.  1  ask  unanimous  consent  that 
the  gentleman  from  Wisconsin  may  be  allowed  to  proceed 
for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York,  that  the  gentleman  from  Wls- 
conaiB  be  allowed  to  proceed  for  five  minutes? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Chairman,  if  I  understand  the  me- 
^MOilea  of  enforcement  advocated  by  the  distinguished 
chairman  of  the  Committee  on  the  Judiciary,  we  would  have 
rincled  out  In  every  Stat«,  as  special  enforcement  officers, 
every  poUce  <^c«r.  mr  at  least  certain  police  officers  and  cer- 
tain sheriffs,  all  selected  by  the  governor  and  approved  by 
tbe  Attorney  General,  for  the  sole  purpose  ol  using  their 


badge  of  authority  when  a  kidnaping  case  has  occurred. 
Now.  if  kidnaping  was  an  occurrence  that  was  happening 
frequently  and  where  the  Jurisdiction  was  likely  to  be  exer- 
cised every  day  in  the  year,  there  might  be  some  horse  sense, 
if  I  may  use  the  phrase  of  the  gentleman  from  Texas,  to 
that  proposal:  but  I  am  opposed  to  specially  appointed  po- 
lice officers,  with  a  badge  of  authority  that  they  can  go 
around  and  say,  "I  have  been  selected  by  the  governor  of 
the  State  and  approved  by  the  Attorney  General  of  the 
United  States  for  the  sole  purpose  that  when  a  kidnaping 
case  occurs  in  my  State.  I  may  go  anywhere  to  sleuth  the 
case." 

We  have  in  my  State  special  deputy  sheriffs  who  have 
certain  duties,  which  are  very  limited.  Many  seek  these 
nominal  posts  largely  to  display  their  badge  of  authority. 
What  strikes  me  in  this  proposal  of  the  distinguished  gentle- 
man is  that  for  an  occurrence  of  kidnaping  that  may  not 
occur  in  a  State  once  in  10  years  he  is  going  to  have  a 
constabulary  established,  an  especially  constituted  and  ap- 
pointed constabulary,  which  will  be  ready  as  minutemen  to 
go  across  the  border  of  the  State  when  that  condition  arises. 
Ttiat  strikes  my  horse  sense  as  really  approachin^r  a  travesty 
on  the  enforcement  of  Justice. 

Mr.  SUMNERS  of  Texas.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  SUMNERS  of  Texas.  WID  not  the  gentleman  help  us 
and  let  us  try  it  out  and  see? 

Mr.  STAFFORD.  No;  for  if  we  do  it  in  this  instance, 
we  will  be  called  upon  to  do  it  in  more  Instances. 

As  the  distinguished  gentleman  from  Virginia  has  told 
you.  we  have  had  for  years  the  Mann  White  Slave  Act.  In 
fact.  I  was  on  the  Conunlttee  on  Interstate  and  Foreign 
Commerce  at  the  time  that  bill  was  reported,  many  years 
ago.  It  has  been  rigidly  enforced,  and  there  has  been  no 
Instance  where  the  national  officers  have  not  coi)ed  with 
the  situation,  and  the  local  ipolice  officials  have  cooperated 
with  the  Federal  officials  in  enforcing  the  act. 

I  have  kept  an  open  mind,  and  until  the  gentleman  con- 
cluded his  speech  I  listened  very  attentively.  The  establish- 
ment of  a  great  army  of  self-appointed  men  designated  by 
the  governor  and  approved  by  the  Attorney  General,  to  say, 
when  a  kidnaping  case  occurs  in  my  State,  I  am  specially 
constituted  to  go  across  the  border,  approaches  the  ridicu- 
lous, with  all  due  respect  to  the  gentleman  from  Texas. 

Mr.  WHITE.  How  long  docs  the  genUeman  think  it  is 
l)etween  kidnapings  in  the  city  of  Detroit? 

Mr.  STAFFORD.    I  beg  the  gentleman's  pardon. 

Mr.  WHITE.  Does  the  gentleman  think  10  years  inter- 
vene between  kidnapings  in  the  city  of  Detroit? 

Mr.  STAFFORD.  Kidnapings  In  the  city  of  Detroit  have 
not  been  very  frequent.  In  Milwaukee,  because  of  our 
rigorous  police  regulations,  we  have  no  kidnapings. 

Mr.  WHITE.     How  often  do  kidnapings  occur  in  Chicago? 

Mr.  STAFFORD.  Nor  do  we  in  Milwaukee  need  Federal 
assistance  to  cope  with  the  criminals  of  Chicago  who  cross 
the  border  line  of  our  State  and  come  to  Milwaukee.  We 
are  able  to  cope  with  this  condition  through  our  efficient 
police  system. 

Mr.  WHITE.  The  gentleman  knows  there  are  a  great 
many  cities  where  crime  is  not  handled  as  effectively  as  it 
Is  in  his  virtuous  city.    Should  not  they  have  this  benefit? 

Mr.  STAFFORD.  My  city  for  long  has  had  an  efficient. 
honest,  police  force,  and  now  it  violates  the  very  funda- 
mental principle  of  police  reirulation.  or  of  government,  to 
hold  the  people  of  the  locaUties  to  a  strict  accounting  of 
their  own  government  and  not  shift  that  responsibility  on 
strangers. 

Mr.  WHITE.  There  is  a  kidnaping  in  these  cities  every 
two  or  three  days. 

Mr.  STAFFORD.  I  am  fairly  weU  acquainted  with  local 
conditions  both  at  Detroit  and  Chicago,  and  I  must  insist 
that  the  gentleman  is  greatly  magnifying  the  evils  whim 
he  makes  that  extravagant  statement. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Virginia. 


Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Smama  of  Texas)  there  were — ayes  68,  noes  16 

So,  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas  [Mr.  Suicims]  as  amended. 

The  amendment  as  amended  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

Hie  CHAIRMAN.    Tlie  gentleman  will  sUte  it. 

Mr.  LaGUARDIA.  Was  the  vote  just  Uken  on  the  subsU- 
tute  to  the  Senate  bill? 

The  CHAIRMAN.    Yea. 

Mr.  LaGUARDIA.  Therefore  the  Senate  bill  is  now  before 
the  committee? 

The  CHAIRMAN.    Yea. 

Mr.  STAFFORD.    Mr.  CSiainnan,  I  offer  an  amendment 

Mr.  LaGUARDIA.    Just  a  moment. 

The  CHAIRMAN.  Has  the  gentleman  from  New  York 
finished  his  parliamentary  inquiry? 

Mr.  LaGUARDIA.  No.  As  a  member  of  the  committee 
I  ask  for  recognition. 

Mr.  STAFFORD.  I  ask  recogniUon  and  I  thought  I  had 
been  recognized  to  offer  an  amendment. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  offer  an  amendm^it? 

Mr.  LaGUARDIA.  Yes.  Mr.  Chefrman,  I  move  that  the 
committee  do  now  rise  and  report  the  bllL 

Mr.  STAFFORD.  I  desire  to  offer  an  amendment  and 
have  asked  recognition  for*  that  purpose. 

The  CHAIRMAN.  The  Chair  thinks  amendments  are  in 
order.  Therefore  the  Chair  recognizes  the  gentleman  from 
Wisconsin. 

Mr.  BANKHEAD.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.  Does  tbe  gentleman  from  Wisconsin 
yield  to  the  gentleman  from  Alabama  to  make  a  parlia- 
mentary inquiry? 

Mr.  STAFFORD.     I  yield. 

Mr.  BANKHEAD.  As  I  understand,  the  Senate  bill  has 
not  been  read  for  amendment,  the  first  section  of  the  Senate 
bill? 

The  CHAIRMAN.    The  Senate  bill  has  been  read. 

Mr.  DOMINICK.     Mr.  Chairman,  a  parUamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  stete  it. 

Mr.  DOMINICK.  Mr.  Chairman.  I  am  a  member  of  tlie 
committee  and  have  been  seeking  recognition  to  offer  an 
amendment. 

Mr.  6TAPTORD.  I  did  not  yield  for  any  such  parlia- 
mentary inquiry. 

The  CHAIRMAN.  That  is  not  a-  parliamentary  inquiry. 
The  Chair  will  state  to  the  gentleman  from  South  Carolina 
I  Mr.  DoMiwicK]  that  the  Chair  did  not  sec  the  gentleman, 
who  is  a  member,  askmg  for  recognition.  The  Chair  has 
recognised  the  gentleman  from  Wisconsin. 

Mr.  STAFFORD.  Mr.  Chairman,  I  offer  the  foUowing 
amendment:  Before  the  word  "imprisonment,"  in  the  sixth 
lino,  insert  the  words  "  death  or." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  8taffoso:  Page  1  of  the  Senate  en- 
groeaed  bUl,  lint  8,  after  the  word  "by."  inaert  the  words 
"  death  or." 

Mr.  STAFFORD.  Mr.  Chairman,  we  are  now  considering 
the  Senate  bUl.  The  Senate  bill  only  made  provision  for 
imprisonment  while  the  House  bill  provided  for  death  or 
imprisonment.  This  amendment,  if  adopted,  will  conform 
to  the  action  of  the  committee  and  will  make  the  bill  the 
same  as  that  voted  upon  by  the  committee.  My  amendment 
brings  the  original  Cochran  bill  before  the  committee  for 
determination. 

Mr.  FULBRIGHT.    Will  the  gentleman  yield? 
Mr.  STAFFORD.     Yes. 

Mr.  FULBRIGHT.  Did  the  Senate  bill  originally  contain 
the  death  penalty? 

Mr.  STAFFORD.  It  did  not.  but  the  House  bill  did.  I 
am  offering  the  amendmmt  in  order  to  conform  to  all  of 


the  arguments  made  here  to-day  and  make  this  bin 
form  to  the  <»1glnal  Cochrmn  bOL 

Mr.  COCHRAN  of  Missouri    WUl  the  gentleman  ylrid? 

Mr.  STAFFORD.    Yes. 

Mr.  COCHRAN  of  Miasourl.  While  I  am  in  favor  oT  the 
death  penalty,  I  do  not  wait  to  loee  this  bill  and  as  the 
Senate  committee  absolutely  rgfused  to  pat  tb»  death  psa- 
alty  in  the  Senate  bUl,  I  am  afraid  if  we  put  In  the  death 
penalty  and  send  the  bill  to  o<mference.  it  will  stay  In 
f erence  for  a  long  period.  I  want  the  law  and.  If 
will  agree  to  eliminate  the  death  penalty. 

Mr.  STAFFORD.    TlmNigh  my  amendment  I  am  . 
ing  to  carry  out  what  I  believe  is  the  thought  of  90  ^ 

of  this  Chamber,  namely,  that  we  shall  provide  foT 

or  imprisonment.  We  acted  upon  that  in  the  '^'^mWrrt 
and  I  am  merely  trying  to  cany  that  out  I  am  in  favor 
of  that  and  other  MemlMrs  have  expressed  thamadvca  as 
being  m  favor  of  the  death  penalty  or  ImprisoniiUdBt.  kav- 
ing  the  determination  of  the  sentence  to  the  Judge. 

Mr.  MONTAGUK.    Will  the  genUeman  yiehlT 

Mr.  STAFFORD.     Yes. 

Mr.  MONTAGUE.    I  did  not  hear  the  gentleman's 
ment  but  I  have  listened  to  his  argument.    Am  I 

in  beUevlng  that  in  offertng  this  amendment  the  f j-n- 

is  attempting  to  conform  to  the  amendment  which  the 
committee  adopted  heretofore? 

Mr.  STAFFORD.  My  amendment  not  only  oonfoms  to 
tlie  bill  as  originally  hitroduoed  by  the  gentleman  from 
Missouri  but  it  also  conforms  to  the  action  taken  tar  the 
Committee  of  the  Whole. 

Mr.  CELLSR.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Bdr.  CELLER.  Does  the  gentleman  know  that  the  orlglaal 
House  bin  as  it  came  out  of  committee  provided  that  im- 
prisonment should  be  in  the  discretion  of  the  jury  and  not 
In  the  discretion  of  the  judge? 

Mr.  STAFFORD.  We  have  eliminated  that  and  Z  am 
trying  to  make  the  Senate  bill  conform  to  the  actftoa  of 
the  Committee  of  the  Whole  as  ^aken  this  afternoon. 

Mr.  DYER,    wm  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  DYER.  I  wish  to  Join  with  my  cbUeague  CMr. 
CocRXAMl.  the  author  of  the  bill,  and  beg  tbe  gentleman 
from  Wisconsin  to  withdraw  his  amendment  and  let  us  vote 
upon  the  Senate  bill  now  so  it  can  go  to  the  President  and 
we  will  have  a  real  act  of  Congress  that  wm  deter  kidnaigng. 
[Applause.]  "     ~ 

Mr.  STAFFORD.  This  committee,  after  eonslderlag  this 
bill  for  three  hours,  has  decided  in  favor  of  the  death  pen- 
alty or  Imprisonment,  the  sentence  to  be  determined  toy  the 
judge.  I  am  now  going  to  leave  it  to  the  action  of  the  Oom- 
mittee  of  the  Whole  and  let  the  committee  determine 
whether  they  want  a  bill  which  will  have  teeClk  In  It  or 
whether  they  want  to  strike  out  the  death  penalty.  I  am 
trying  by  my  amendment  to  carry  out  the  determlnatien  of 
this  committee.  That  is  all  my  amendment  means  and  it 
will  read  as  follows: 

Held  for  ranaom  or  reward  shaU.  upon  convtotton.  be  mmlsbad 
by  death  or  Imprisonment  In  the  penitentiary  for  auoh  tarm  of 
jrean  as  the  court.  In  lU  dlseretlon.  ahaU  determine. 

If  you  wish  to  conform  to  the  Judgment  of  the  committee 
and  If  you  wish  to  provide  for  the  death  penalty,  yon  wfU 
vote  for  my  amendment. 

The  CHAIRMAN.  Does  the  gmtleman  from  South  caro- 
Una  desire  recognition? 

Mr.  DOMINICK.  I  desired  recognition  In  order  to  offer 
an  amendment  similar  to  the  amendment  offered  by  the 
gentleman  from  Wisconsin. 

Mr.  LaGUARDIA.  Bfr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  We  had  the  same  difficulty  m  tbe  com- 
mittee. This  committee  by  its  vote  just  now  in  rttwOt^ 
to  substitute  the  House  bill  has  expressed  itself  in  favor  of 
the  provisions  of  the  Senate  bill.  The  gentleman  from 
Missouri  [Mr.  Cocnuorl.  who  has  worlced  hard  and  patlentty 
on  this  proposition,  appeals  to  the  committee  to  take  the 
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Senate  bill  as  it  is  written  In  order  to  avoid  this  bill  going 
into  conference  and  incur  the  danger  of  not  becoming  law. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  COCHRAN  of  Missouri.  I  can  say  to  the  gentleman 
that  I  was  informed  by  members  of  the  Jxidiciary  Commit- 
tee of  the  Senate  that  the  bill  would  never  liave  been  re- 
ported out  by  the  Senate  committee  unless  the  death  pen- 
alty was  eliminated.  Therefore.  I  fear,  if  the  bill  goes  to 
conference  it  Is  going  to  remain  in  conference,  and  for  that 
reason  I  hope  the  amendment  offered  by  the  gentleman  from 
Wisconsin  will  be  defeated.  I  dislike  to  give  in  on  the  death 
penalty,  but  it  appears  necessary  to  me  that  we  do  so  if  we 
are  to  get  this  law. 

Mr.  LaGUARDIA.  The  country  is  awaiting  legislation  of 
this  kind.  The  Senate  bill  Is  clear,  concise,  artistically  drawn 
and,  I  believe,  serves  every  purpose. 

Mr.  BANKHEAD.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  BANKHEAD.  The  gentleman  spoke  with  reference  to 
the  sentiment  of  the  country.  If  I  know  anjrthlng  about  it — 
and  I  may  not — I  believe  the  country  wants  the  death  pen- 
alty imposed  for  kidnaping. 

Mr.  LaGUARDIA.  I  will  say  to  the  gentleman  from  Ala- 
bama that  we  are  confronted  with  a  parliamentary  situation. 
We  are  at  the  end  of  the  session.  We  have  a  great  nmnber  of 
bills  in  conference,  and  it  is  going  to  do  us  no  good,  as  I  said 
before,  to  legislate  for  the  purpose  of  a  headline  and  send 
the  bin  to  conference  where  it  will  be  deadlocked. 

Many  States  have  no  death  penalty  even  for  murder — 
very  few  States  have  death  penalty  for  kidnaping.  As  far 
as  I  have  been  able  to  ascertain  no  one  has  been  executed 
far  kidnaping — even  in  States  that  have  a  death  penalty  for 
the  crime.  What  we  want  is  a  Federal  law  with  teeth  In 
it  to  meet  the  situation  ctf  Interstate  kidnaping.  Such  a 
bill,  as  it  now  stands,  is  before  us,  and  I  urge  its  approval — 
without  any  amendment. 

Here  you  have  the  author  of  the  bill,  here  you  have  the 
friends  of  the  proposition  tfi  put  this  interstate  crime  under 
proper  Federal  control,  and  I  make  this  appeal  to  the  House. 
You  have  heard  this  bill  discussed  from  every  angle.  You 
have  heard  every  viewpoint.  Let  us  take  the  Senate  bill.  It 
is  well  drawn.  Let  us  pass  the  Senate  bill  to-day.  It  will 
go  to  the  President  and  will  become  law.  That  is  the  thing 
to  do. 

Mr.  BLACK.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr,  Chairman,  to  my  mind  this  whole  legislation  is  a  piece 
of  hysterical  legislation.  It  arises  out  of  one  crime  that  Is 
destined  to  become  a  classic  in  this  country.  The  more  we 
read  about  the  crime  the  more  it  seems  to  be  one  of  murder 
and  not  of  kidnaping.  Federal  officers  have  been  working 
on  this  crime.  Federal  officers  have  not  solved  the  situa- 
tion, and  yet  we  add  another  crime  to  those  on  the  Federal 
statute  books.  We  give  another  power  to  the  Federal  Gov- 
ernment. We  again  contravene  State  rights  in  order  to  put 
an  end  to  kidnaping,  and  the  bill  will  not  do  that,  because 
the  use  of  Federal  ofOcers  in  the  one  so-called  kidnaping 
case  has  not  solved  that  crime. 

The  bill  is  bad  enough  in  adding  this  crime  to  the  Federal 
statute  books  with  its  strong  punishment,  with  its  discre- 
tionary power  of  punishment,  a  thing  unheard  of  in  Amer- 
ica, with  its  death  penalty.  Is  the  death  penalty  going  to 
stop  kidnaping?  Look  into  the  operations  of  the  criminal 
mind  and  you  will  find  it  is  not  going  to  stop  kidnaping. 
It  is  going  to  add  to  the  murders  of  the  country  because  the 
kidnaper  is  afraid  of  one  man.  He  ia  afraid  of  the  victim. 
It  Is  the  victim  who  can  send  him  to  the  death  chair.  It 
is  the  victim  who  will  be  killed,  not  the  kidnaper.  If  we 
insist  on  the  death  penalty  staying  in  the  bill,  there  is  not 
a  chaatee  in  the  world  of  a  victim  ever  being  restored  to  his 
folks  or  ever  being  restored  to  his  friends.  They  will  trick 
the  friends.  They  will  take  ransom  from  the  friends  and 
then  do  away  with  the  victim,  because  it  is  the  victim  who 
can  go  on  tbe  witness  stand  in  a  court  of  justice  and  point 
his  finger  at  the  criminals  and  send  them  to  the  death  chair. 


Are  they  going  to  the  death  chair  when  they  can  m-ze 
themselves  from  the  death  chair  by  killing  the  victim?  This 
very  piece  of  legislation,  this  very  absurd  extreme  penalty 
shows  why  we  have  so  much  crime  in  this  country.  It  is 
because  the  organized  criminals  seem  to  have  a  keener  sense 
of  what  to  do  in  a  situation  than  the  legislators  and  the 
law-enforcement  oflBcers. 

I  say  leave  this  to  the  local  enforcement  officers,  the  effi- 
cient police  forces  in  the  cities.  They  can  run  down  crimi- 
nals. They  have  run  down  kidnapwrs.  Ti\e  Federal  C3k)v- 
emment  is  not  a  bit  more  efficient  than  the  local  officials, 
and  by  no  means  in  America  at  this  time  should  we  add 
another  Federal  crime  with  a  death  penalty  attached  to  it. 

I  think  this  is  an  outrageous  proposition. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  (Mr.  STArroRoJ. 

The  amendment  was  rejected. 

The  CHAIRMAN.  If  there  are  no  further  amendments, 
under  the  rule  the  committee  automatically  rises. 

Accordingly  the  committee  rose;  and  the  Speaker  pro  tem- 
pore having  resumed  the  chair.  Mr.  Ratbuwh,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  ttie  committee  having  had  under  con- 
sideration the  bill  (S.  1525)  forbidding  the  transportation  of 
any  person  or  persons  in  interstate  or  foreign  commert*. 
kidnaped,  or  otherwise  unlawfully  detained,  and  making 
such  act  a  felony,  pursuamt  to  House  Resolution  250,  he 
reported  the  same  back  to  the  Hpuse. 

The  SPEAKER  pro  tempore.  Under  the  rule  the  previous 
question  is  ordered  on  the  bill  to  final  passage. 

Mr.  LaGUARDIA.    Mr.  Speaker,  a  parUamentary  InquliT. 

The  SPEAKER  pro  tempore.    The  gentleman  win  state  It. 

Mr.  LaGUARDIA.  The  text  which  the  House  has  before 
it  is  the  bill  <S.  1525).  The  bill  contains  certain  wording 
stricken  out  and  then  there  are  certain  provisions  written 
in  italics.  Am  I  correct  that  the  matter  in  Italics  is  the 
bUl  before  the  House? 

The  SPEAKER  pro  tempore.  What  is  before  the  House  is 
the  engrossed  Senate  bill. 

Mr.  DYER.  And  that  does  not  contain  the  part  that  was 
stricken  out. 

The  SPEAKER  pro  tempore.  The  engrossed  bill  does  not 
contain  the  part  shpwn  as  stricken  out  in  the  bill  as  re- 
ported to  the  Senate. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mr.  Cochran  of  Missouri,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on 
the  table.  i 

L£TTLft   TO  A   CONSTITUILNT  ' 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Recoro  and 
Include  therein  a  letter  I  have  written  to  one  of  my  con- 
stituents. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCLINTIC  of  Oklahoma,  Mr.  Speaker.  I  appreciate 
very  much  the  courtesy  of  the  House  in  granting  me  permis- 
sion to  print  a  copy  of  a  letter  that  I  have  addressed  to  one 
of  my  constituents,  Mr.  C.  H.  Fawks.  Snyder,  Olda. 

Dbab  Fusivb:  I  b«ve  Just  received  m  telegram  atatiag  that  the 
records  of  the  SUte  of  Oklahoma  show  that  one  Nell  Oardner  put 
his  wife  on  the  State  pay  roll  when  superintendent  of  the  State 
Institution  at  Pryor,  Okla.  This  Is  the  same  person  who  has  yelled 
loud  and  long  against  me  for  putting  my  wlfa  on  my  pay  roU  dur- 
ing the  time  I  was  In  bad  health.    Holy  ge«I    What  a  demagogue. 

In  answer  to  the  imjust,  unfair,  and  luitruthful  attack  m.ide 
on  me  relative  to  my  wife,  May  McCllntlc.  being  on  my  pay  roll. 
I  want  to  say  that  I  have  never  made  any  statements  to  nhe 
contrary,  but  on  the  other  hand  have  said  that  she  was  on  rjie 
pay  roll  during  the  time  I  was  In  bad  health.  I  said  in  my  first 
speech  that  during  the  World  War,  when  I  worked  night  and  day 
trying  to  help  the  soldiers  and  their  dependents.  I  was  stricken 
with  influenza  which  resulted  In  an  operation  that  caused  tulies 
to  be  placed  in  my  left  lung  for  drainage,  which  brought  about 
a  bad  condition  to  the  extent  that  the  Injury  U  permanent.  T.ils 
evidently  restated  in  a  weakening  of  my  kidneys,  and  in  1929  a 
major  operaUon  was  performed  and  th«  left  kidney  rBmov.jd. 
During  this  period  I  have  been  in  hospitals  four  times  and  have 


ptrfonnl  at  Mayo^  Id 


bma  lour  opststlooa. 

Boohwtcx.  Mlna..  In  IBM. 
^..^J^«  reaaonl  had  to  be  away  ftom  my  offlce  a  portion  of  the 
time  n  wm  necessary  that  I  Have  some  one  locating  afer  my  duties 
that  had  my  Interest  at  heart,  so  I  put  my  wtfs's  aame  on 
my  pay  roll  in  enter  that  ibm  wuestvj  could  be  uMd  to  take  «ire 
of  exua  help.  This  la  authnri— d  by  law,  and  Is  the  method  used 
by  many  Members  of  Congreaa.  Theretote.  I  have  no  apolocy  to 
make  U>  anyone  for  doing  tha*  which  I  thought  was  rtSit%nd 
there  Is  ona  thing  sure,  no  one  can  complain  as  every  matter 
WW  looked  aOer  In  a  rnnrfaefc»rii  way- 

Everj-one  knows  that  the  Nation  1^  going  through  a  perilous 
sltustlon  Justice  Brandels.  of  tbe  Supreme  ComtX  of  the  United 
States,  said  la  a  reeent  deckdon:  -The  people  of  the  UnftwJ  States 
are  confronted  with  an  coawgeaey  man  serious  than  war."  In 
a  speech  made  by  tJ&e  lata  ^^^ttf  Clark.  h«  sald- 

"No  man  should  be  elected  to  tbe  House  slmiily  to  gratify  his 
amWtkm.  AM  Members  shmM  be  elected  forthe  gtibd  of  the 
country.  The  *«t  rule.  mmm»  to  me.  is  for  a  district  to  select  a 
mao  with  at  least  fair  capacity,  induetrioua,  honest,  energetic, 
sober,  and  courageous,  and  keep  him  here  so  long  as  he  dis- 
charges his  duties  falthfuny  and  wen.  Ouch  a  man  win  gradually 
riss  to  high  poaltlotks  and  Infloenee  In  the  House  His  wide  ac- 
qualntance  with  Mamhera  helps  amertngly  in  doing  things  " 

My  llrrt  interast  u  to  obtain  acne  legUlaUoa  that  wlU  puU  us 
out  of  the  tight  place  we  are  now  In.  and  regardless  of  what 
happens.  I  am  going  to  stl^  to  my  post  of  duty  as  long  as  there 
«■  m  chanee  to  pass  needed  lawa.  TharaTore.  I  wlU  be  fin^taful  to 
my  friends  for  any  aasUtance  they  can  give  me. 
Faithfully  your*. 

J.  V.  McCliktic. 
nrrxkKATioNAi.  jbcohoxzc  cotrTKasxca 
Mr.  BANKHBAD.    Mr.  ^leakex,  hy  direcUon  of  the  Com- 
mittee on  Rules.  I  call  up  Houae  ReeoluUoo  262. 
The  Clerk  read  as  toUama: 


HwmlMlMiii 

lUfolved,  That  immediately  u^on  the  adopUon  of  this  x«w>lutlon 
the  House  shall  proceed  to  the  consideration  of  House  Resolution 
247.  a  resolution  approving  and  encouraging  the  efforts  to  hold  an 
Intemauoaal  eoonoaalc  conntence.  After  debate  la  the  House 
which  shall  be  eonflned  to  the  i«aol«tlon  and  ahaU  oootlnue  not  to 
exceed  40  minutes,  to  be  equally  divided  and  controlled  bj  the 
chairman  and  ranking  minority  member  of  the  Committee  on  For- 
eign Affairs,  the  previous  qvadtUta'  sbhll  be  eoasldsred  tm  ordered 
OB  the  resolution  to  Its  adoptlen  «r  vejeetloa  without  intcr^ning 
motion  except  one  motion  to  raooaimit. 


Mr.  BANKHEAD.  Mr.  apeftker.  I  ^laU  be  very  brief  in 
the  time  I  shall  consume  In  presenting  the  rule  lor  your  con- 
sideration. I  do  that  becauae  under  the  program  th4t  is 
sought  to  be  carried  ont.  (lie  €3ccB&ittee  on  Rules  has  several 
.M>ther  resolutiOQs.  wtaiai  td^ej  desire  to  present  (o-day  and 
to-morrow.  So  I  trust  the  time  on  this  rule  and  rasolutloo 
may  be  as  brief  as  possible. 

Members  of  the  House  will  recall  that  earlier  in  the  ses- 

KioQ.  by  spedal  resolntkni  of  ttie  House,  the  Coounittee  on 

Coinage.  Wei^ts.  and  Msftaareg  was  given  special  authority 

to  make  a  full  investigation  of  the  *p>e^ons  involved  in  »i»Ve 

;resolution  now  ppssanteA 

I  want  to  reiter»t«  whiU  I  havt  said  to  the  Members  of 
the  House  before,  that  Mcmtezs  ot  that  committee  «re  to 
be  highly  commended  for  tlie  very  floe  report  they  have 
made  with  reXersnce  to  ttie  study  of  this  question. 

I  regard  It  as  going  to  ttas  verr  fundamentals  of  our  eco- 
nomic recovery  in  this  country-  These  mattws  will  be  pre- 
^sented  by  the  chalrmaa  of  the  Committee  on  Foreign  Af- 
fairs and  the  chairman  of  the  Committee  on  Coinage, 
Weights,  and  Messures. 

The  rule  makes  tbe  reaotutioKk  of  the  FKo^ign.  Affairs  Com- 
mittee in  order,  whkh  is  a  brief  restdutlon  by  which 
Congress  Indorses  the  generml  principles  of  an  economic  con- 
ference, which  I  think  all  thoa^tful  min<to  of  the  country 
and  of  tbe  worid  now  rsalias  is  absolutely  imperative  to 
begin  any  ultimate  recovery. 

It  was  made  necessary  lor  the  Committee  on  Foreign 
Affairs  to  introduce  tbe  rewlntkm,  because  it  deals  with 
international  questions. 

I  now  yield  to  the  gentlenuuEi  from  Maryland  TMr.  Lxhthx- 
cukJ.  chairman  of  tbe  Coounittee  on  Foreign  AfCalrs,  10 
minutes. 

Mr.  LINTBICUM.  Mr.  Soaker,  this  resolution,  which 
reads  as  follows — 

M99olve4,  That  the  Ht^w  of  BspnaHitatlvce  ct  the  Coiwraas  of 
the  United  States  does  hereby  sipiufB  and  encoarage  the  efforts 
wliich  have  been  made  to  hold  aa  mtematkmal  economic  eon- 


Utmnee  to  he 

willing   to   send   repwaeotatlva  Xor _   _ 

methods  for  the  luiprovMntpt  of  ftntnl  eobnomic  and 
conditions — 

expresses  general  approval  of  an  international  »^rt,«rn^ 
conferenoe.  J  undfrst.sQil  that  fcbere  have  been  *^fcrv^^ 
conversations  carried  on  by  the^  tTnited  States  with  otber 
governments  for  more  than  a  year  In  regard  to  ttie  poasl- 
bilitjT  of  holding  a  conXoence  on  tbe  gr*w'^(V'  qtiestiob  of 
silver  alone.  These  communications  have  shown  that  there 
is  enough  unwillingness  or,. at  least,  indifference  to  a  stlwr 
conference  on  the  part  of  t^tl^^rw  whose  participation  HoiUd 
be  important,  to  prevent,  as  the  administration  sees  it.  a 
really  useful  or  effective  gathering.  Early  in  May.  bovever. 
Great  Britain  broached  to  the  United  States  tbe  nifJtJnn  of 
whether  we  would  be  interested  in  an  IntematiouJ  confex- 
ence  on  wider  lines.  Without  frtaw^g  any  definite  prppond 
or  invitation,  they  suggested  that  a  world  economic  confsr- 
ence  might  serve  a  useful  twtrpose.  Tbe  United  Stat^  za- 
sponded  favorably,  izidicatiog  some  limits  as  to  tbe  fi«tHff 
which  could  be  discussed,  but  stated  it  would  be  glad  tp  parj-  ^ 
ticipate  under  acHVopriate  ctreumstancca.  Tbis  has  tsd  to 
further  informal  exchanges,  and  there  Is  now  a  nal  prapeet 
that  an  international  mfmtjmg  d  gome  sort  can  be  IHd 
within  the  next  few  months.  Nettber  tbe  time  niv  tbe  idlaoe 
nor  the  nations  who  s>'miM  participate  have  freCTi  t«*VKl 
but  the  idea  has  met  such  general  favorable  results  tbat  tbe 
outlook  is  promising. 

The  United  States  has  Indicated  that  it  oould  not  sata&tt 
to  a  conference  of  this  sort  the  question  of  tbe  In^^ited- 
ness  owed  to  it  by  tbe  Eurc^ean  governments  a^  It  jnnat 
reserve  its  position  on  this  topic  for  its  own  dfStfrmiiiatian; 
and  it  has  indicated  that  tbe  question  of  t|ie  leval  of  Amm- 
loan  tariff  rates  was  in  this  eountoy,  as  ia  mmy  oti^  eoua- 
tries,  eoosidered  a  problem  of  domestlo  policy.  196  -dpolit 
other  countries  would  have  soine  llnittatlTwui  gn  toplcg  titin^ 
they  would  be  unwilling  to  diacvas  in  tbe  eonferepca.  Z  Mn 
told,  however,  that  there  are  some  fields  of  itmnwltin  wbich 
have  already  been  sugeested  which  seem  to  afford  a  ustful 
and  acceptable  class  of  subject  matters  whiob  ofUk  bg  coo^ 
sidered  and  possibly  develop  some  common  ■rtlon  ijcjuyMi 
some  or  an  of  tbe  nations  of  tbe  world. 

One  of  these  Is  the  qMstioii  wbetber  sons  i<i^»>^»t> 
policies  can  not  be  adopted  wbiah  would  Icmd  to  rak^  ot  at 
least  prevent  the  further  faU  at  nnw^i^^w^^  pttaas  tax  ttK 
world.  Ilieae  prices  can  be  affected. to  samo  uStmd' W 
various  measures  connected  witdti  m<»iey,  cunencF,  w^im^ 
and  international  excOxange.  Part  of  tbe  dUBonllqE  «tlli 
commeroe  has  tteea  tbe  fact  tbat  tbe  nwttoHB  hsvaiidl- 

taking  metbods  at  self-protectioa  mtainst 

have  tended  to  strangle  commerca  and  zastriot  tba 
of  goods  and  tbe  payment  at  IniliililMliwi 

Another  tc^lc  might  be  tbe  proMem  at  oooperatiaii  be- 
tween tbe  various  govemmeDto  and  imtlaaal  baferitiBV  %s- 
tems  toward  preventing  runs  on  eadi  aOmtB  eaxtauew,  «ap> 
pressing  tbe  flight  from  earrenetss  wbitih  aiw  coiMbUBfclr 
alarming  varions  nations,  and  oontroOIng  some  at  tbe  wfoo- 
ulation  in  International  eachaaia.' 

Another  to^  which  has  Men  under  Mamt^f^ffn  tmk  IkMKi 
the  possibihty  at  some  common  aetton  to  eCset  tba^Mpadl^ 
ments  to  trade  which  haw  been  springbiff  up  sNrwytAci^. 
Checks  on  tbe  traasmiUal  of  moosf  to  foreltb  oodiiMit. 
tbe  Gtovenimeat  ooatnl  of  monsys  to  be  Mnt  ibibai,  iilnl- 
taUons  on  the  export  of  gold,  qttola  ijiHims^  rtHflfettMi  «r 
Bcensing  Imports  and  exports,  scid  «¥en  tmdtof  Hfi  ftvam- 
ments  themselves  as  a  last  rtiort  aretbe  aert  df  tbtBftbMt 
is  to-day  strangling  tbe  nermal  UDibMst  lotetooiDM 
nations. 

Another  topic  which  seems  to  attract  fnterest 
promise  results  has  been  the  sflver  question.    AH 
Idans  are  In  the  air  for  the  stabillaatloa  of  sBver.  . 
even  its  use  as  a  means  of  International  payznents.     ..».« 
is  a  large  body  of  responsible  oplnkm  in  many  i  imiifiys"  of 
tbe  wortd  that  somelbbig  might  be  done  about  ribvl^li^ 
international  eooperaUon.    There  Is  an  Indication  timt  "tti 
natioos  we«ld  be  wflMng  to  diseum  this  soH  at  topks* 
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tt  faM  b«en  oantonpteftad  from  tbe  Imlimlm  w  ooe  of  tii0 
ttilnfls  which  a  eonf eresiee  eouM  ondeftafce. 

In  short,  the  generml  ecomomle  confercDee  which  Is  loader 
(Uscuasion  affords  an  opportunity  for  the  consideration  of 
many  trade.  Umiaeaa.  and  monetary  probtema  wfak^  bare 
mtereated  some  of  ua  in  Oonfrem  and  have  been  ttie  subject 
ot  wide  dlscuaslon  tai  print. 

under  these  drcumstances.  we  have  felt  that  Congress  at 
this  ttane  could  txseftdly  express  Its  approval  of  the  more- 
ment.  and  that,  in  rlew  of  the  morement  and  of  the  real 
prospect  of  carrylnc  it  on  to  maturity,  we  ought  not  to  com- 
Irticate  the  matter  by  dofaig  anything  further  than  express- 
tng  our  approval.  Ilw  eoaavening  of  nxh  a  conference 
under  jiroper  auspices  and  with,  the  partleipatian  of  at  least 
Imsxntant  nations  might  have  very  wide  effects  In  stimulat- 
ing public  confidence  and  in  assuring  the  public  that  oar 
Oovemment.  with  others,  was  going  ahead  constructively 
whenever  an  opportunity  afforded.  The  present  economic 
depression  is  practicaUy  universal.  While  the  recovery  of 
the  United  SUtes  might  help  world  eonditlODS.  oor  letoveiy 
win  be  seriously  hampered  by  the  eontimtance  of  bad  world 
conditions.  The  fortunes  of  the  United  States  are  to-day 
bofund  up  more  than  ever  before  with  the  economic  fortunes 
of  the  whole  world,  the  world  is  smaller  than  it  was.  our 
bostness  relationships  are  closer,  and  the  United  States  has 
become  a  great  export  and  ei  editor  Nation. 

I  am  glad  ttxf  United  States  is  eooperattaig  with  other 
governments  in  bringing  about  this  economic  oonferenca 
soggeated  by  CSreat  BritafaL  It  is  difficult  to  bring  back 
ptospertty  and  tuoeeas  by  acting  alone.  The  soeeess  of  the 
United  SUtes  and  its  inxtsperity  are  so  Interwoven  with  the 
■uctcm  and  prosperity  of  the  world  that  it  must  be  a  united 
effort  to  mtore  eonditlons  and  to  bring  about  harmony  and 
tmity  ttiroughoat  the  world.  The  mere  passage  of  laws  and 
appropriation  ot  funds  by  any  one  nation  will  not  bring 
about  the  desfared  reeolt.  The  worM  is  Interdependent.  The 
business  ctf  the  world  must  be  reestabUrtied.  There  must  be 
some  arrangement  as  to  the  tariff  barriers  which  prevent 
one  nation  from  doing  business  with  the  other.  There  must 
be  some  equaliaation  of  monetary  conditions  which  wtD 
allow  the  proper  interchange  of  financial  obligations.  What 
the  world  needs  Is  a  leader,  and  the  world  looks  to  the 
United  States  to  take  this  place.  It  regards  the  United 
States  aa  the  wealthiest  nation  and  the  one  that  tea  baan 
able  to  maintain  tta  gold  standard  against  all  preasore.  It 
la  the  influiinna  o<  the  United  Stataa,  wtth  its  great  prestige, 
which  is  required  by  othcar  nstiona  to  unite  in  this  great 
•ntcrprlm  for  world  impnyvement.  It  is  this  wUUngneas  at 
the  world  to  let  tha  United  Statm  kad  and  for  as  to  iotn  in 
aoch  an  munnrmic  oonfcrenee  embracing  the  many  features 
ontiimid  ia  my  rmsazka  and  contemplatad  by  Cheat  Britain 
and  the  UnitMl  Statm.  which  will  help  bring  back  ooordizMi^ 
tkm  of  pmpom  and  a  united  cflbrt  for  better  thinga. 

England  had  the  kadarahip  for  many  years.  She  was  the 
great  I'luMtor  natkm  d  the  world.  She  was  the  free-trade 
natkai.  She  had  her  great  warshipa.  great  revenue,  and 
tntamattonal  predomtaianoe  throughout  the  world.  When 
England  spoke   other   nattens   listened    not   because   they 


Iterf  ul  of  England  but  because  they  had  confidence  in 
wlsdQm  and  twirinmi  ahUitjr.  Things  havo  changed. 
We  hava  become  the  creditor  natkm  of  the  world.  We  are 
tooted  to  lor  leadership.  The  Influenwi.  power,  the  good 
will  wMch  we  are  aUa  to  put  Into  thia  econnmifl  conference, 
meaaa  sfvarything  to  thte  distracted  world. 

I  am  tfad  we  have  the  oppoitimitar  to  czptem  our  oidnion. 
to  unite  wtth  other  great  natktna  of  tha  world  in  bringing 
about  hannony  and  peace  not  akuks  in  armament  but  in 
businem  relations.  We  can  not  lift  ourselves  by  our  boot 
•traiM.  We  must  all  lift  togathw  to  live  t^»t»^*tr  tn  pros- 
perltgr  gad  peaoa. 
ICr.  OOLDflBQROUQH.    Mr.  l^peaker.  will  the  g»ntii»«f^ 

yieidt       

Mr.  UNTHXTUM.    Tea. 

Mr.  QQLDfiBOROUaH.    tht  object  that  Qreat  Britain 
In  vtew  I  think  Is  to  formulate  an  international  plan 
wUlraiM  the  oosamoditgr  price  level  and  then  "^^MUn- 


It  tataranttonaBy.    Has  the 

to  whether  or  not  there  is  a  sympatbetle  reqponae  to  that 

particular  factor  In  the  present  administration  of  the  United 


Mr.  UMTRICUM.  That  Is  one  ef  the  matn  fbetors  which 
has  been  considered.    The  silver  qoestkm  li  in  there. 

Mr.  FIB8ZNOSR.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  UM'i'UlCHJM.    Tea. 

Mr.  FIESINGER.  I  mii^t  answer  the  queaUan  of  the 
gentleman  from  Maryland  by  aaylng  that  Mr.  Rogers  of 
the  State  D^Mrtment  stated  to  our  commlttfir  that  the  ad- 
nUnlstratton  was  sympathetic,  that  he  warn  watching  and 
that  the  President  was  very  modi  interested. 

Mr.  COLLINS.  Does  not  the  gentleman  think  the  reso- 
hitkm  oittlit  to  be  amended  by  making  it  an  advisory  eco- 
nomic conference?  Tlie  Idea  that  I  have  In  mind  is  that 
the  Congress  of  the  United  States  ought  not  to  be  bound  by 
some  treaty  that  mii^t  be  made  by  certain  olloialw  of  tliis 
Oovemment  with  regard  to  the  purely  eeooomlc  affairs  of 
the  Nation.    My  idea  la  to  make  It  an  advtoory  comiciL 

Mr.  BA29KHBAD.    That  is  aU  it  U. 

M^.  OOUilNS.  It  would  be  tatndiiw.  If  it  were  In  the 
form  of  a  treaty. 

Mr.  SOMKRa  of  New  Tork.  I  do  not  think  the  gentleman 
is  correct  in  that  interpretation.  Whatever  agreement  may 
be  reached  in  this  conference  must  come  back  to  the  United 
States  Senate  for  ratifleaticm,  and  there  you  have  the  check 
that  the  gentleman  now  suggests. 

Mr.  COLLINS.    It  would  not.  If  It  were  a  treaty. 

Mr.  80MERS  of  New  Tork.  But  there  is  no  possibility  of 
a  treaty.  Tliere  is  no  authority  given  to  these  people  to 
write  any  treaty. 

Mr.  COLONS.  If  it  is  to  be  merely  adviaory.  why  would 
the  gentleman  object  to  calUng  it  an  advisory  economic 
conference. 

Mr.  LINTUICUM.  I  do  not  think  there  Is  any  objection, 
but  I  do  not  think  there  is  any  benefit.  If  there  is  no  benefit 
to  be  derived,  there  is  no  reason  for  doing  it. 

Mr.  TTNKHAM.  I  see  that  reparations,  debts,  and  tariffs 
are  not  mentioned. 

Mr.  LINTHICUM.     Na 

Mr.  'IINKUAM.  Should  they  not  be  spedflcally  included 
in  any  reaobition  concerning  an  international  conference  at 
this  thne? 

Mr.  LINTHICUM.  The  State  Department  Informed  me 
that  they  have  told  the  governments  that  It  would  not 
Include  the  discussion  of  any  indebtedness  to  us,  that  it 
wOI  not  diseoss  the  question  of  our  tarttCa.  nor  win  It  take 
up  any  domestic  matter. 

Mr.  tlnkhAM.  Should  not  the  reeoltition  be  amended 
to  make  our  action  specific,  thereby  binding  the  department, 
so  far  as  tee  resolution  is  concerned,  within  those  Umits. 

Mr.  LINTHICUM.  I  do  not  think  so.  beeauae  the  State 
Department  told  me  that  they  had  absolutely  Informed  the 
governments  that  they  would  not  take  up  those  subjects. 

Mr.  FTTZPATRICK.  But  they  could  take  them  up  under 
tbat  rescrtutlon.  could  they  not?  There  Is  nr^^ii^  to  pre- 
vent it. 

Mi.  LINTHICUM.  And  there  is  tiothing  to  encourage 
them  to  do  so.    T^iis  is  to  hold  an  economic  eonferenoe. 

Mr.  FTTZPATRICK.  Ttiere  Is  nothing  in  there  to  pre- 
vent them  from  taking  it  up. 

Mr.  80MBRS  of  New  Twk.  If  gentlemen  wiD  carefully 
read  the  resolution,  they  will  come  to  tlie  determination 
that  there  is  nothing  in  this  resolution  that  gives  authority 
to  anybody  at  all,  certainly  nothing  tn  it  that  gives  author- 
ity to  oor  conferees,  but  it  simply  indoms  the  plan  of  the 
President  and  the  State  Department  in  cooperating  with 
these  other  nations  on  these  economic  questions. 

Mr.  BRIOGS.  How  is  it  proposed  that  this  conference  is 
to  function?  Is  it  through  the  diplomatic  representatives 
of  the  umted  States  abroad  or  by  some  specially  appointed 
commission?  And  if  it  is  going  to  be  an  especially  appointed 
commission  with  a  large  number  of  advisera,  how  mueh  is 
It  going  to  cost  the  Qoremment? 


Mr.  LINTEOCUM.  Tbg  Gtovenynent  Is  not  asking  for  any 
money.    I  think  It  is  to  be  conducted  by  our  men  in  the 

service. 

Mr.OREKN.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  LINTHICUM.    Tes. 

Mr.  GREBH.  On  the  matter  of  debt  settlement  and  tariff 
discussion,  that  is  a  matter  that  was  presented  in  the  Com- 
mittee on  coinage.  Weights,  and  Measures,  of  which  I  am 
a  member;  and  I  am  inclined  to  feel  as  the  gentleman  from 
Massachusetts  TMr.  TnnoMirt  does,  that  while  It  Is  not 
altogether  necessary  to  incorporate  It  In  the  resolution  yet 
the  resolution  would  be  strengthened  If  we  had  an  amend- 
ment setting  out  that  these  rt*Jects  should  not  be  dis- 
cussed. partlCTtlarly  the  matter  of  foreign  debts. 

Mr.  BRIQOS.  As  I  Understood  the  gentleman,  he  indi- 
cated that  whatever  action  might  be  taken  was  going  to  be 
in  the  natiu^  of  an  advisory  action,  and  In  any  event  it 
would  be  subject  to  confirmation  by  the  United  States  Sen- 
ate before  there  could  be  any  binding  agreement.  In  refer- 
ence to  economic  matters  and  commercial  matters,  is  it  not 
true  that  the  Congress  of  tha  United  States.  consisUng  of 
both  Houses,  must  be  consldeRdr  is  it  not  true  that  this 
House,  when  it  comes  to  economic  and  commercial  matters, 
has  a  voice  to  those  matters  apart  from  the  usual  treaty- 
making  power  which  is  vestod  in  the  Senate? 

Mr.  LINTHICUM.  I  am  glad  the  gentleman  asked  that 
question.  I  believe  that  the  House  of  Representatives  and 
the  Senate  have  a  very  considerable  part  in  the  making  of 
arrangements  with  natlom,  which  might  be  termed 
•'  treaties."  I  think  if  anything  is  accomplished  in  this  con- 
ference, it  wiU  come  back  ^ft»  this  C<»«ress  as  a  whole  and 
not  to  the  Senate. 

Mr.  BRIOOe.  WonW  it  not  be  weU  to  put  it  in  the  reso- 
lution that  a  report  should  be  made  to  the  Congress  of  the 
United  States? 

Ito.  LINTHICUM.  Well,  I  do  not  see  any  objection  to  It. 
but  I  do  not  see  any  reason  fer  It,  because  it  Is  only  advisory 

Now,  I  must  conclude.  Wo  can  pass  all  tha  laws  and 
make  all  the  appropriatlOM  we  choose,  but  we  can  not  lift 
ourselves  out  of  the  condtdgn  in  which  our  country  now  is 
by  our  acUon  alone.  Thla  demesBion  U  wwld-wlde  It 
affects  every  nation  te  the  wovld.^  No  matter  how  large  or 
bow  small  they  are,  thegr  are  aOeeted  by  the  present  depres- 
sion. To  my  mind,  the  only  «ay  in  which  this  worid  can  be 
brought  out  of  this  conditkm  la  by  the  united  action  of  aU 
^e  great  nations  of  the  worM:  We  must  act  In  unison. 
We  must  devifee  ways  to  a  coofarence  of  this  sort  If  we  want 
to  brmg  the  old  world  back  to  former  oondittons.  It  is  not 
only  money  that  they  need,  bat  they  want  leadership  and 
our  country,  being  a  great  country  of  125.«00.000  people, 
having  untold  wealth,  and  tbe  largest  gold  reserve  to  aU 
the  worid,  they  are  looktog  to  the  United  States  to  lead 
them  out  of  this  moraaa.  It  teams  to  me  it  is  our  duty  to 
help  lead  the  worid  baek  to  lU  former  condition,  and  that 
we  are  a  trusteeship  for  that  purpose. 

TtM  SPKAKXR  pro  tempore.  The  time  of  the  gentleman 
from  Maryland  has  expired. 

Mr.  BANKHSAD.  MT.  Speaker.  I  yield  the  gentleman 
from  Blaryland  five  addftiomd  minutes. 

Mr.  LINTHICUM.  I  feel  that  if  we  can  hold  an  economic 
conference  and  talk  to  one  another  across  the  board,  talk 
the  silver  question.  If  you  pkaae.  talk  commodity  prices,  if 
you  please,  talk  about  an  Cbese  regulations  which  have 
BTOwn  up  to  Europe,  that  mqeh  good  wlU  be  accomplished. 

No  money  can  be  sent  out' of  Austria  to-day;  it  does  not 
make  any  difference  what  Xpej,  want  to  do,  not  one  dollar 
can  be  sent  out  of  Austria:  and  not  one  dollar  can  be  sent 
out  of  Oermany  to  pay  a  bffi  unless  there  Is  special  privilege 
^nted  to  do  It.  Thtn  the  q^ota  question  has  been  raised 
,  ^5*^'  ^^  ^  ^^'^^  things  arc  preventtog  the  restoration 
of  prosperity  all  over  the  world.  If  a  conference  of  this 
kind  can  be  held  and  those  matters  considered,  I  believe  it 
Win  do  much  toward  helptef  oftl'the  present  Bltuation.  But 
whether  It  does  or  does  not.  wt  will  set  to  know  one  another 
beUer.    We  wiU  get  to  know  Itbe  ills  and  beneflU  derived 


from  various  vunmum,  and  I  think  that  wffl  be  vecy  bone* 
fldal  to  the  workL 

Mr.  COLLINS.    Win  Uie  gentleman  yield? 

Idr,  LINTHICUM.    I  yield. 

Mr.  COIJUNS.  Does  the  gentleman  believe  that  aa  n,  re- 
sult of  this  conference  a  treaty  wiU  be  formulated  whtoh 
will  be  presented  to  the  Senate  of  the  United  SUtas? 

Mr.  LINTHICUM.    No;  I  do  Bot  thtokaa 

Mr.  COLLIN&    WeU.  what  wlU  be  the  good  of  tlM  , 
ference  if  they  simply  go  there  and  dlaouss  ^ntmtkmsT 

Mr.  LINTHICUM.    All  coofCrraom  do  some  flood. 

Mr.  COLLINS.  The  gentlsman  la  certain  a  treaty  will  »ot 
grow  out  of  this  conferrace? 

Mr.  LINTHICUM.  I  do  not  think  80.  TiMre  mWht  be 
some  reports  to  Congress,  which  will  be  considered  kv  the 
House  and  Senate,  and  I  thiakthe  House  has  far  li'iaUg 
powers  than  we  have  exerted  hcee. 

Mr.  LaOUARDIA.  TlierelsabeolntelynodK«ertha*«ny 
treaty  which  may  be  negotiated  and  even  r&tlflcdL  wiileli  In* 
volves  the  monetary  system  or  tovcrives  anytMng  oei 
tike  House  has  Juriadlctkm.  would  be  Wnding  untom  w 
enabling  leglslatton? 

Mr.  LINTHICUM  Of  oeune  not.  I  do  not  *>nKfc  gfat 
gentleman  need  have  any  fear  en  that  <|ue6tlon.    tAulilwunl 

1 3rteldback  the  balance  of  my  time. 

Mr.  MICHENBR.  Mr.  Speaker,  I  yield  five  mtouteg  tg 
the  gentleman  from  Colorado  ncr.  Eatow]. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  throi^  f^fif 
days  of  monetary  disturbance  here  comes  the  next  ite^  fbr- 
ward.  For  3S  years  tliere  has  rested  upon  the  statute  boeki 
of  the  United  Statm  the  aathoriatlon  to  the  t»itgiaeutaM 
an  api»iopriation  of  the  funds  to  have  an  totemattaoml  cOA-' 
ference  to  discuss  monetary  problems.  Ih  tills  irwinn  ot 
Congress,  starting  on  the  Sth  day  of  January,  step  hf 
and  day  by  day.  the  commlttam  of  both  the  ■OQW 
Senate  have  listened  to  the  moet  learned  men  ftn^aB^'Oie 
world  express  their  views  and  tell  some  of  tlie  fhcta'^to  «m-< 
nectltm  with  the  disturbance  of  ttae  monetary  sItoatlaiL  ^ 

About  a  month  ago  the  Committee  on  Coinage.  WMtfits, 
and  Measures  presented  a  joint  rcsolotioo  to  the  'Wmm 
which  mentioned  particulaiiy  the  subject  of  iMiw»«t>»tyy  ^ing 
^>ld  standard,  the  dlscotrtimianoe  of  tlie  debaeenolHt  dif 
silver,  the  restoration  ctf  debased  silver  coinage,  and  dMMg 
deUils  having  to  do  with  money  alouK  About  t^  f*»>»f 
time  came  the  call,  not  from  the  United  Statee  bol  tnm 
Rngland.  for  a  conference  to  dissum  money  itlstTirtianoh  fc^1 
commodity  price  Icnrels.  This  tovitatton  was  mult  j^dMM 
by  the  State  Department  on  Ame  2.  The  reeolutite  «rtlii 
committee  still  stands  to  the  Raoon,  but  axkodaemMlQlIdMI 
was  pr^nared  which  seems  to  me  briti  warHi  tii  iw  laMiIji 
an  acceptance  of  the  Invitatiea  in  ^Hji^fiititlff  i*«g^flfff 
ThsLt  Is  what  this  resolution  iirovi(lea»  aad  I  submit  illgbhe 
of  the  longest  sUjm  forward  to  beginning  to  wmk  a  way 
out  of  the  money  disturbance  of  tbe  entire  «otld  that  Hai 
yet  been  taken  by  ttds  body  or  tiie  lib<l^  at  the  mother  odd*  of 
the  Capitol. 

During  all  this  time  it  has  become  mote  aad  more  rridgut 
that  one  of  the  principal  caosee  of  the  money  dtrturbAnee  M 
the  glut  to  the  turnover  of  the  .money.  ,It  is  ^»^'»'H  mf 
It  is  not  moving.  Some  say.  "^e  velocity  has  iitnpiiegl'' 
"  Ttie  turnover  of  money  has  Alpw^  up." 

All  of  our  paper  money,  aU  of  our  credit,  te  liaasd  i«Qp 
the  metal  that  Is  to  our  money  tystiem.  We  xeoevcdge  gi^M 
as  the  staodard.  Some  taOt  about  that  itandar4  ag  Wfn 
thing  that  Is  elastic,  something  that  gow  backwi|rd  «a4,^i^ 
ward,  but  zk)  matter  what  worda  they  use,  it  is  the  ffirtodnrd 
and  it  is  the  basis  of  measure,  and  by  It  the  value  of  Mtoer 
and  all  other  commodities  Is  detenoiiiBd.  sly  the  ^^iW 
represeaUog  the  value  that  may  be  tnif.  but  1^  the  Inlytnife 
value,  whatever  i^  may  he.  of  gold,  all  of  our  moqegr.  ail  at 
our  credit  iA  detenntoed.  But  gold  can  not  stand  aloB#.  A 
needs  the  weight  and  value  of  silver  to  make  sound  mopqitr..' 

Otu-  silver  production  Is  leaaened.  Our  gold  productiop  ip 
lessened.  Lajst  year  there'  was  not  enough  silver  ptodufted 
to  meet  the  ^'«"T>ft"df  of  the  world.    Nevertheless  to  this  tla^ 
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of  monetary  dlstreM  ttie  pric«  paid,  mwwured  by  the  sold 
standard,  for  silver  was  less  and  less  and  less.  It  is  now 
almost  fixed  at  a  flgurv  ai>{»rozimAtely  half  tlie  average  It 
h&s  been  for  the  past  40  years. 

When  I  addressed  yen  on  Jamiary  6  I  socreeCed  that  it 
was  neoeesary  to  commence  the  rue  of  more  sOver  money  in 
our  own  ctroulatton.  When  silver  money  ia  to  demand  the 
meUl  money  will  befto  to  flow:  the  Treamiry  will  be  able  to 
take  more  slhwr,  buy  more  silver,  coin  more  silver.  When 
the  debased  silver  coins  of  foreign  countries  are  reestabUabed 
on  their  old  basis  of  weii^t  and  fineness  their  tide  will  also 
turn.  I  also  stated  that  at  that  time  we  could  net  ask  the 
other  nations  to  confer  with  us  on  this  subject  because  we 
were  the  misers.  We  have  our  sliver  in  the  Treasury  vaults 
and  use  paper  money  therefor.  We  are  hardly  touching  the 
metal  except  for  subsidiary  money.  Therefore  we  have  dried 
up  the  demand  for  the  prodoetioB  of  any  more  sUver. 

Can  you  not  see  what  the  uie  of  silver  win  do  for  the  pres- 
ent ittaatioD?  If  the  silver  productton  at  this  year  were 
ocrined  and  delivered  back  to  the  silver  producer.  It  would 
create  new  money  wealth — wealth  of  money  value  which 
would  immediately  be  put  into  circulation  and  start  its  own 
nkxiXj  or  turnover.  This  wooki  be  no  gift  or  dole.  It 
would  be  original  production  of  wealth  that  never  before 
had  been  in  existence.  Every  dollar  returned  for  silver 
would  be  paid  out  for  labor  and  commodities.  Hiat  new 
money  would  stimulate  a  certain  amount  of  new  employ- 
ment and  demand  for  commodities. 

The  trouble  with  tlie  several  rtsnedies  which  have  been 
suggested  during  thia  session  is  that  either  it  was  a  dole 
which  created  a  demand  fm*  the  collection  of  more  taxes,  or 
else  it  was  some  interest-bearing  obligation  which  created  a 
demand  tor  collection  of  more  taxes  not  for  the  prtnclpal 
sum  alone  but  for  an  interest  charge  in  addition  thereto. 
The  coinage  of  present  production  of  silver  involves  neither 
of  these  charges  upcm  the  taxpayer,  bat  win  furnish  new 
money  for  daily  circulation  subject  to  the  multiples  of  ve- 
locity which  your  favorite  economic  expert  will  furnish  you. 

Assuming  that  this  year's  production  at  silver  in  the 
United  States  will  reach  30.000.000  ounces,  the  turnover  of 
this  new  money  in  pf— t»*c  from  laborer  and  merchant 
through  the  banks  and  back  into  circulation  woukt  be  from 
tenfold  up.  and  the  credit  and  checking  turnover  many  times 
more.  If  new  money  starts  to  dmxlate.  then  the  frozen  ctr- 
cttlation  will  begin  to  thaw  and  flow. 

Is  it  impossible  to  conceive  that  an  intematioKial  group  sit- 
ting aroond  a  conference  table  win  fail  to  reoognlae  this? 
I  know  it  Is  impossible  here  to-day  and  with  this  resolution 
to  aoeompllsh  this  suggestian.  but  it  is  tiot  tmpoaaible  that 
such  a  realimtton  will  come  to  those  who  axe  seriously  study- 
ing the  question  of  money  and  h^g^r^y^t^g  to  learn  and  apply 
its  fundamental  prtndpleii  In  their  considerations. 

The  Republican  Party  recognised  the  value  of  silver  In  the 
present  UMneCary  situation  at  its  Chicago  convention  Just 
adjourned,  and  the  ftdlowing  was  adopted  as  a  part  of  that 
party's  platform: 

Wm  favor  the  partlelpatlen  by  th*  Unltaa  States  in  an  intnaa- 
ttoaal  eonXaranc*  to  conatdfr  mattan  ratetinff  to  moaetarr  qoaa- 
ttons^ln^uding  the  poslUcm  of  sUTer.  exchange  probkons.  axMI 
Mnmotftty    prte^,   and    possible    cooperative   action    concerning 

Another  great  forward  step  is  In  the  expressed  attitude  of 
snembers  of  the  Committee  on  Coinage,  Weights,  and  Meas- 
«<«-^  Af  I  understand  their  position,  it  is  that  if  the  pro- 
posed conference  does  not  meet  soon,  they  have  under  prep- 
aration an  American  doctrtne  or  ixineiple  of  the  use  of  sfl- 
vw  as  money  which  the  United  States  Congress  will  be  in- 
vited to  consider  and  adopt.  I  believe  they  have  the  details 
we&  to  mind,  but  it  seems  as  if  the  present  step  te  a  necessary 
one  lo  take  btf  ore  another  is  ofllciany  suggested  tliat  we 
shiJD  estahMsh  our  own  money  doctrine  in  relation  to  the 
use  of  silver  as  money.  R  is  not  for  me  to  speculate  about 
thai,  altlmigh  I  trust  Out  one  of  the  members  of  the  com- 
mittee wOl  Ml  OS  something  about  it 

fttaWtftaMon  of  sttver  is  the  key  to  solve  the  puzzle  of  this 
world  wide  depression.  Bvery  sign  of  the  times  indicates  that 
if  more  silver  is  put  into  the  jwcJtet  money  of  this  country. 


eireulation  of  all  money  will  KVlve  and  commotStr  prices 
win  rise  by  the  revived  eircolatlon.    [Applanse.l 

[Here  the  gavel  fell] 

Lxrm  rsOM  mraAt  tuat  aoAjw 

Mr.  liDNEROAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  RacQB»  by  inserting 
therein  a  letter  from  the  Federal  Farm  Board  on  the  wheal 
supply. 

The  SPEAKER  pro  tempors.  Is  thera  objection  to  the 
request  of  the  gentleman  from  Connecticut?  ^ 

There  was  no  objection. 

Mr.  LONiSiaAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rccoao,  I  include  the  following: 


WMhingtcm,  Jw»s  17,  1§J2. 

Eton.  Avauwrm  LomaoAK.  .: 

Hou»e  of  Rtprete  ntattoew.  ** 

DBAS  Ma.  LoansMJji:  I  note  that  you  bad  placed  In  the  OoweasB- 
sioifAi,  Bscoan  flgurea  given  you  yertaeday  by  ms.  Apparently  I 
did  not  make  clear  the  infonnatton  in  r^ard  to  one  of  the  itams 
yera  ssked  about.  The  figures  390,000.000  to  400.000^)00.  Inatead 
of  4BOjO0Oj0O0,  aa  abown  In  tba  RaoDBB.  were  not  of  wbeat  In  pii- 
Tats  elevators  but  tha  vsrtoui  allinetiia  at  tbe  oarry-over  of  old 
whsat  la  all  positions  in  thl«  country  as  of  July  1. 

Tbls   carry-over   would  Include   holdings  of   the  Stabilization 

Corporation,  wheat  tn  storage  In  public  and  prlTate  warchouaea 

and  mUls.  and  wbaat  atlU  bald  on  the  fanna  by 

Tours  vary  truly. 


Atslatant  to  the  Chairman. 

IRTXSNATIOKAI.   XCOBOIIIC    CONTBaJCirCB 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  10  mhiutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McPabbbi]. 

Mr.  McFADDEN.  Mr.  Speaker,  this  is  one  of  the  most 
important  measures  that  has  been  before  this  House;  it  is 
of  equal  importanoe  to  any  btU  that  has  been  up  at  this 
session  for  our  consideration,  and  I  regret  that  the  Rules 
Committee,  or  the  chairmaix  of  the  Committee  on  Foreign 
Affairs,  did  not  see  that  arrangements  were  made  that  those 
who  are  opposed  to  the  measmre  could  have  sufliclent  time 
to  difiCiLss  it  pr(9erly.  Ten  m<fMit>w  is  certainly  not  suffi- 
cient time  to  deal  with  a  subject  at  this  magnitude  or 
importance  to  the  people  of  this  country. 

lliis  is  a  very  clever  resolution.  There  Is  nothing  in  this 
resolution  that  says  anything  about  silver.  It  does  give 
congressional  approval  to  a  confereixM  vMch  is  to  be  held 
in  the  future,  of  which  Congress  has  no  knowledge  in  ad- 
vance as  to  what  is  to  be  discussed.  There  is  an  attempt 
being  made — it  has  been  in  progress  for  a  lac«  time — to 
invcHve  the  United  States  tn  international  alteira.  To-day 
there  is  meeting  at  Idtusanne  a  conference  presided  over 
by  Ramsay  MacDonald.  Premier  of  Rriytawrt  and  repre- 
sentatives of  the  Praoch  Goveimuent,  the  Italian  Oovem- 
ment,  the  G^man  Oovemment.  and  other  interested  powers 
preparizig  an  agenda  for  this  particular  conference,  to  which 
this  resolution  r^ers,  which  Is  to  be  held  undoubtedly  in 
October,  and  is  then  to  recess  for  the  American  elections, 
after  which  a  plenary  session  is  to  be  held  In  order  to  dis- 
cuss aU  sorts  of  plans  that  wiU  affect  the  United  States. 
Europe  is  planning  to  recess  the  dtscuasion  of  war  debts, 
reparations,  economic  affairs,  and  tariffs  until  after  the  faU 
elections  in  America,  and  this  is  to-day  being  arranged  be- 
tween England.  France,  Italy,  and  Qermany  at  Lausanne. 

It  is  not  a  happenstance  that  this  legislation  ocmes  up 
here  to-day,  because  the  program  on  the  other  side  is  being 
carried  out  to  a  letter,  and  we  are  to  go  into  farther  con- 
ferences with  these  people  at  the  instance  of  and  the  invita- 
tion by  MacDonald.  of  England,  as  agreed  upon  a  few  weeks 
ago  over  the  telephone  with  Secretary  Stimson  and  appi^ved 
by  the  President  and  Secretary  Mills  of  the  Treasury. 

I  want  to  read  an  extract  from  a  letter  dated  June  S  from 
an  American  correspondent  of  mine  in  Paris.  He  is  ^leak- 
Ing  of  this  conference  that  is  to  be  held,  and  ^nm^^mMing  the 
situation.    He  says: 

Tou  uk  my  (pinion  about  the  LauHume  Coaferenee.  I  am  not 
a  bit  cyttmlstlc.  and  I  don't  think  anyone  win  be  willing  to  reach 
S?if?*?^  ^*  ■***^  '^'^  "PP^  *o  **»•  monetary  conference  later 
^  il?  *^*  *^  Umdon.  All  ot  these  mattara  vrtll  probably  go  over 
tmtU  after  the  November  elections  In  the  United  SUtes  •  •  • 
The  Tlfltoua  attacks  agalaat  the  dollar  continue,  eyerythlng  is  being 
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attacked,  the  lower  the  market  in  New  York  the  stronger  the 
attacks  here.  According  to  tbe  great  majority  of  people  in  Europe 
nothing  U  worth  anything  but  real  gold— every  effort  is  made  to 
Import  more  gold  from  the  United  States. 

In  reference  to  these  proposed  conferences,  the  more  experts 
each  nation  U  employing— the  greater  the  delay  in  solving  the 
international  problem.  Meanttme  the  attacks  airalnst  the  United 
Statea  conUnue.  The  Suropeans  stUl  believe  that  they  wlU  bring 
America  down  to  her  knees  and  wipe  off  the  war  debts— they  don't 
believe  that  the  Unlt^  SUtea  Budget  will  be  balanced  even  after 
the  Senate's  vote.  All  attacks  up  to  now  were  on  this  point  Now 
the  attacks  are  that  the  Uoitad  StatM  c*n  not  collect  the  amounts 
voted  by  the  Senate. 

It  would  seem  as  if  these  Ptenchmen  know  more  about 
what  is  going  on  here  in  the  United  States  than  does  the 
Congress  itself,  because  since  the  Budget  was  balanced  under 
presidential  edict,  we  are  informed  from  the  same  source 
that  the  Budget  is  not  now  balanced  and  that  between  two 
and  three  hundred  million  dollars  more  must  be  raised  to 
balance  the  Bud(?et. 

The  New  York  Times,  under  date  of  June  8.  under  a  dis- 
patch from  Washington,  says: 

ThU  much  appeared  clear  to-day  as  the  result  of  London  re- 
ports that  Secretary  Stimson  had  told  Sir  Ronald  Lindsay  the 
British  ambassador,  that  the  United  States  did  not  approve  the 
plan  for  complete  cancellaUon  of  German  reparations.  It  was 
tacitly  admitted  at  the  State  Department  that  various  foreign 
envoys  had  made  Inquiry  of  him  and  that  all  had  l>een  informed 
of  the  American  position 

The  article  further  stated: 

Whether  Secretary  SUmson  In  tUs  reported  conversations  with 
the  British  ambassador  went  fiirther  than  this  and  conveyed  an 
intimation  that,  quite  apart  from  the  American  debt  phase  It 
would  be  Just  for  Germany  to  pay  a  reasonable  amount  of  repara- 
tions remained  unanswered  to-day.  Officials  declined  to  elaborate 
on  the  three-point  informal  outline  of  policy.  This  silence  led 
to  extensive  speculation  as  to  how  far  the  United  States  may  have 
gone  informally  In  encouraging  some  solution  of  the  reparations 
problem  at  the  forthcoming  Lausanne  conference.  •  •  •  Am- 
bassador Claudel.  of  Prance,  called  upon  Secretary  Stimson  to-day 
and  whUe  his  visit  was  said  to  have  been  on  a  matter  apart  from 
debts.  It  was  learned  that  he  bad  been  officially  informed  of  the 
SUte  Department's  poeltJon  as  announced  shortly  before  he  ar- 
rived. In  some  diplomatic  circles  it  was  contended  that  the  Amer- 
ican position  on  reparations  would  appear  to  be  closer  to  the 
French  than  to  the  British  tbeala. 

I  now  want  to  quote  you  from  the  Philadelphia  Public 
Ledger  of  June  13.  1932,  an  article  by  Raymond  G.  Carroll. 
Public  Ledger  foreign  service,  Paris,  June  12.    I  quote: 

Conversing  to-day  throtigh  Interpreters  •  •  •  Premier  Her- 
rlct  and  Prime  Minister  MacDonald  reached  "  the  basis  of  a  com- 
mon vlewpolht "  for  solution  of  war  debts,  reparations,  and  simi- 
lar questions  at  the  Lausanne  conference  on  Thursday. 

The  agreement  was  made  known  in  a  brief  statement  issued  at 
the  close  of  the  conference.  While  details  are  closely  guarded. 
MacDonald  and  Herrlot  are  reported  to  have  agreed  upon  the  fol- 
lowtng  main  points:  t 

First.  That  right  now  tt  Is  Impossible  to  wipe  the  slate  clean 
of  Intergovernmental  debts  because  of  American  Insistence  on  pay- 
ment of  war  debts  to  her  and  Herrlofs  fear  of  his  Inability  to 
persuade  the  French  Parliament  to  abandon  the  margin  that 
Prance  receives  from  Germany  above  what  France  pays  to  Great 
Britain  and  tbe  United  SUtes. 

Second.  That  International  courtesy  prevents  their  entering 
into  a  united  front  compact  to  force  the  United  States  to  cancel 
war  debts,  particularly  on  account  of  the  pending  American  elec- 
tions, which  might  Inspire  the  two  Chicago  conventions  to  Insert 
drastic  anticancellatlon  and  antlrevlslon  planks  in  their  party 
platforms. 

Third.  That  reparaUons  can  not  be  ended  at  Lausanne  nor 
armaments  at  Geneva. 
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The  British  Prime  Mlnlstar  announced  tils  personal  preference 
was  to  wipe  the  alate  clean  of  debts,  but  as  the  next  best  plan 
he  proposed  extending  the  Hoover  moratorium  for  six  months  until 
after  both  the  German  and  American  elections.  The  French 
Premier  Ls  wlUlng  to  grant  aome  sort  of  an  extension,  hoping  that 
meanwhile  tbe  United  States  wm  have  changed  lu  position  on  war 
debts. 

What  neither  MacDonald  nor  Harriot  will  accept,  recognise,  or 
allow  for  Is  that  there  is  a  decided  difference  between  the  money 
loaned  by  the  United  SUtes  to  the  Allies,  both  during  the  war  and 
after  the  armistice,  and  mooey  being  drawn  from  Germany  in 
reparations  for  punishment  and  restoration  of  war  '^^rr'^m  to 
property  in  France  and  Belgium. 

An  ofBcial  eommuniqtie  by  Herrlot  and  M)seDonald  was  issued 
early  tiiis  afternoon  upon  tbe  wults  of  miitlngs  last  night  and 
this  morning.  Sir  John  SUnon.  Brltlab  Foreign  Secretary,  and 
U>uls  Germain -Martin.  French  Finance  Minister,  and  other  Anglo- 
French  notables,  participated  in  the  meetings. 


TEXT  or  COXMUMlQim 

The  conununlque  read: 

"Mr  MacDonald  and  Sir  John  Simon  met  again  this  .«.. 
with  Premier  Herrlot  and  Louis  Germain  Martin  to  oonttntt* 
conversations  which  ware  started  yesterday.  These  trlaadly  mhU- 
offlclal  converaatlona  have  brought  out  a  nrM«imvn«ty  fl#  vto«« 
which  will  permit  just  and  efficacious  solutions  at  the  TiSiwsnne 
conference,  as  well  ss  strengthening  oonildence  and  tbe  matatt- 
nance  of  peace  among  peoples." 

After  the  flist  general  deliaU  at  Lausaaaa  only  a  nroilatwl 
solution  of  tbe  reparaUons  problem  la  to  ba  aou^t.  nariiMiiij 
wui  make  no  agreement  ever  to  resume  reparations  payments  and 
Prance  will  not  consent  to  any  unilateral  repudiation  by  Oennany 
of  the  latter 's  treaty  obligations. 

Therefore,  to  avoid  a  deadlock  upon  a  legal  laaua,  ttMH*  Brob« 
ably  wui  be  a  de  facto  and  provisional  extension  of  the  EEoover 
moratorium  to  Germany  and  others  until  the  end  of  the  year, 
when  the  next  installment  of  Kurope's  debt  to  America  fp^n  will 

WUX  SET  OT  COl 


Before  adjourning  the  conference  also  wiU  set  up  „.^^  .,,_—- 
eal  committees.  One  or  two  dealing  with  the  wider  ewfur^^^i  >y|^ 
economic  Issues  will  sit  at  London,  and  with  American  help  Will 
prepare  an  agenda  for  the  proposed  world  econooilc  conf«Mace 
next  October. 

The  conference  would  go  Into  technical  oommltteea  during  tha 
American  elections  in  November  and  reemerge  as  a  plenary  con- 
ference after  the  election,  when  the  American  pcdicy  tiuraM  be 
restated  or  changed  to  fit  the  European  purpose. 

I  would  call  your  particular  attention  to  the  fact  that  It  is 
here  disclosed  as  the  personal  preference  of  the  British  Prime 
Minister  to  wipe  the  slate  clean  of  all  debts.  If  this  can 
not  be  done,  he  proposes  to  extend  the  Hoover  moratorium 
for  six  months  until  after  the  American  elections,  itT>d  that 
it  is  the  position  of  the  French  Premier  that  he  is  wUtlxif 

to  grant  some  sort  of  an  extension  In  the  hope  that 

while  the  United  States  will  have  changed  its  position  on 
debts.  I  would  also  point  out  that  in  which  they  both  _ 
that  there  is  no  difference  between  the  money  loaned  hf  the 
United  States  to  the  Allies,  both  during  the  war  and  after 
the  armistice,  and  money  being  drawn  from  Germany  In  the 
form  of  reparations.  And  I  would  point  out  that  the  posi- 
tion of  the  United  States  is  in  direct  conflict  with  this  stated 
position  of  England  and  France. 

I  desire  also  to  call  your  attention  to  the  statement  at  the 
Lausanne  conference  there  will  be  set  up  several  tArhiiV>f^ 
committees.  One  of  these  committees  will  sit  at  London. 
and.  with  American  help,  will  prepare  an  agenda  for  the 
proposed  world  economic  conference  next  October.  This  is 
the  conference  that  is  being  arranged  for  tn  the  nadtatiaa 
that  is  now  before  the  House  for  consideration.  At  tbls 
October  London  conference,  this  technical  committee  wUl  be 
in  session,  and  after  the  American  elections,  win  reemenfe 
as  a  plenary  conference  sitting  in  London,  when  they  ezpeet 
the  then  American  policy  to  be  restated  or  changed  to  fit 
the  European  purpose.  To  fit  the  European  purposel  Does 
anybody  here  contend  that  they  know  what  the  European 
purpose  is?  It  contemplates  a  modification  of  America's 
position,  and  that  is  the  thing  to  which  I  am  objecting  in 
this  resolution.  Under  a  guise  of  doing  something  to  Im- 
prove the  price  of  silver  and  the  purchasing  power  of  thoM 
countries  in  the  world  that  are  on  a  silver  basis,  we  ax« 
passing  a  resolution  that  makes  no  reference  whatsoever  to 
silver. 

Tlie  gentleman  from  New  York  [Mr.  Soxnsl.  who  intro- 
duced this  resolution,  prepared  previously  a  resolution  pro- 
posing to  call  a  world  conference  on  silver  and  submitted 
it  to  the  Secretary  of  State.  The  Secretary  of  State  did  not 
approve  of  that  resolution,  biit  does  approve  of  this  reao- 
lution,  because  this  resolution  wUI  permit  the  full  acceptance. 
with  the  approval  of  Congress,  of  ^e  invitation  of  the  Pxime 
Minister  of  England,  and  will  give  to  the  repreeentatives  of 
the  United  States  in  this  cooferenoe  the  approval  and 
encouragement  of  the  Congress  of  the  United  States  which 
will  practically  assure  in  advance  approval  ot,  whatever  q«o- 
tiations  are  consummated. 

This  is  what  Is  involved  in  this  resolution.    Gentlemen; 
cancellation  of  war  debts  and  reparations  are  Invohwl 
You  are  taking  a  step  here  to-day  when  you  do  nbt  _ 
what  you  are  doing  unless  you  are  watching  all  of  the 
neuvers  of  those  people  in  Europe  and  in  this  ooimtry 
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are  interested  in  getting  us  into  the  conference.  Have  we 
not  suffered  sufficiently  with  our  meddling  In  European 
affairs? 

hir.  Speaker.  I  know  I  shall  not  have  time  to  finish  the 
remarks  I  want  to  make,  and  therefore  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Recoed. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Biennial  elections  since  the  war  have 
invariably  disclosed  that  public  sentiment  in  this  country  is 
nationalistic  and  favors  a  policy  of  political  isolation.  That 
has  been  the  mandate  v.hich  the  people  have  given  to  suc- 
cessive administrations.  That  is  the  policy  which  successive 
Congresses  have  favored.  Yet  the  executive  branch  of  the 
Government  has  been  almost  continuously  in  the  hands  of 
an  aggressive  minority  who.  while  professing  adherence  to 
the  mandate  of  the  elections,  have  followed  a  very  different 
policy. 

Now,  we  have  that  situation  here  presented  in  this  par- 
ticular bill.  I  am  told  that  this  is  an  administ^tion  bill,  but 
apparently  both  sides  ct  the  House,  the  chairman  and  the 
ranking  Member  on  the  Republican  side,  are  for  this  inter- 
nationalistic  viewpoint. 

Meddling  Secretaries  of  State,  with  the  aid  of  meddling 
Secretaries  of  the  Treasury,  have  from  time  to  time  injected 
themselves  Into  the  Eiiropean  situation  at  critical  moments 
there  and  delivered  themselves  of  judgments  upon  purely 
European  questions  with  which  we  should  have  had  nothing 
to  do. 

The  international  banking  power  has  directed  their  course, 
and  vanity  and  an  ambition  to  move  upon  a  more  spacious 
stage,  perhaps,  have  actuated  them;  but  the  resiilt  of  their 
ventures  has  invariably  been  unnecessarily  to  complicate  the 
international  situation,  and  it  has  certainly  retarded  the 
slow  and  natural  trend  toward  international  readjustments 
in  Europe. 

They  are  obsessed  with  a  desire  to  shore  and  bolster  up  the 
outworn  and  ramshackle  structin*e  of  the  treaty  of  Versailles, 
a  treaty  to  which  their  own  Government  had  refused  to  be- 
come a  party,  a  treaty  for  which,  and  for  the  regime  of 
misery  which  has  followed  it  in  Europe,  the  international 
bankers  are  responsible. 

The  Allies  would  never  have  succeeded  in  imposing  the 
preposterous  $33,000,000,000  war  indemnity  upon  the  Ger- 
mans in  the  form  of  negotiable  gold  bonds,  a  device  pri- 
marily aimed  at  the  financial  stability  of  the  United  States, 
nor  the  scarcely  less  preposterous  Dawes  plan  without  the 
Tigorous  aid  of  our  then  Secretary  of  State.  The  reparations 
question  would  have  been  settled  long  ago  by  the  annulment 
of  reparations  and  would  now  be  forgotten  if  busybodies  in 
our  State  and  Treasury  Departments  had  kept  their  hands 
off  it 

But  this  course  would  not  have  suited  the  international 
bankers.  Tlkey  were  the  makers  of  the  treaty  of  Ver- 
sailles, and  they  were  obligated  to  the  allied  governments 
to  see  that  those  provisions  which  affected  America  should 
be  carried  out.  They  were  obligated  to  sell  the  reparation 
gold  bonds  here,  and  they  looked  forward  to  taking  their 
8  per  cent  commlviions,  Thi&  is  why  our  State  and  Treas- 
ury Departments  have  concerned  themselves  so  persistently 
with  European  crises  over  reparations,  while  assuring  the 
American  public  that  reparations  are  a  purely  European 
quesUon  with  which  the  United  States  has  nothing  to  do. 

At  the  present  time  we  have  a  flnftn/>iqi  obeerver  in  Europe 
watching  every  move — one  of  the  most  prominoat  there.  He 
is  the  one  who  sat  in  at  the  writing  of  the  treaty  of  Ver- 
sailles. He  sat  in  at  the  drawing  of  the  Dawes  p^n  He 
sat  in  at  the  drawing  of  the  Young  plan.  a.nd  he  is  the 
direct  representative  of  the  international  finaTw.<«ni  interests 
of  New  York.  I  refer  to  Norman  H.  Davis,  who  is  now  in 
Europe  commuting  between  Geneva.  The  Hague.  Basel, 
Tjninanne.  Paris,  and  tow/^/>i^ 

Invariably  when  the  Allies  have  brought  pressure  upon 
Oermany  to  continue  raparation  obligations.  State  Depart- 
ment action  hM  taken  the  form  of  support  of  aQied  de- 
mands.   This  is  what  has  been  retarding  settlement  of  the 


question  in  Europe,  for  the  Germans  have  aheady  paid  all 
that  they  justly  owe.  and  the  reparations  ought  to  be  can- 
celed. The  question  has  no  connection  whatever  with  the 
fact  that  the  Allies  owe  war  debts  to  the  United  States. 

The  British  and  Italians  know  that  the  reparations  Jig 
is  up.  and  Just  at  this  juncture  when  some  action  is  to  be 
taken  at  Lausaiuie  they  have  asked  the  French  to  agree  to 
the  cancellation  of  further  reparations.  The  State  Depart- 
ment has  very  properly  informed  them  that  the  United 
States  would  have  no  sjinpathy  with  a  proposal  for  can- 
cellation contingent  upon  the  annulment  of  the  war  debts 
which  are  owed  to  this  country.  Having  this  in  mind,  the 
British  and  Italians  are.  nevertheless,  ready  to  Join  with 
Prance  in  a  total  annulment  of  German  reparations.  The 
French  are  not  willing  to  agree  to  this;  and.  if  press  reports 
are  to  be  credited,  our  meddling  Secretary  of  State  has  in- 
tervened to  support  the  French  position  and  has  gone  far 
out  of  his  sphere  in  order  to  do  it.  Inasmuch  as  he  has  not 
denied  the  press  reports,  it  may  be  inferred  that  they  are 
true. 

The  press  reports,  which  I  have  heretofore  referred  to, 
are  to  the  effect  that  Secretary  Stimson  conveyed  an  intima- 
tion to  the  foreign  ambassadors  in  Washington  that,  quite 
apart  from  the  American  debt  phase,  it  would  be  just  for 
Germany  to  pay  a  reasonable  amount  of  reparations.  I 
repeat,  "  The  American  position  on  reparations."  say  these 
reports.  "  would  appear  to  be  closer  to  the  French  than  to 
the  British  thesis,  and  this  may  influence  results  at  Lau- 
sanne." 

Mr.  Speaker,  if  the  Secretary  of  SUte  did,  in  fact,  inti- 
mate to  the  European  ambassadors  that  it  woiild  be  just 
that  Germany  should  continue  to  pay  reparations,  it  was 
not  merely  an  act  of  officiousness  and  meddling;  it  was  a 
political  crime  that  he  committed.  It  was  a  statement  made 
in  flaunting  defiance  of  the  fixed  position  of  the  Govern- 
ment of  the  United  States  that  reparations  are  a  purely 
European  question  which  does  not  concern  the  United 
States;  it  passes  a  moral  judgment  that  ought  not  to  be 
passed,  and  it  convejrs  a  warning  to  the  German  Govern- 
ment that  at  this  moment  of  crisis  in  Europe  the  Govern- 
ment of  the  United  States  stands  squarely  in  support  of 
French  policy. 

It  discloses  the  persistent  purpose  of  this  administration 
to  put  the  Young  plan  into  full  operation  in  the  United 
States.  That  plan  was  forced  upon  Germany  in  1929  by 
a  stupid,  chmisy.  and  brutal  display  of  duress  in  the  hope 
that  the  $3,000,000,000  worth  of  negotiable  reparation  bonds 
which  it  created  for  the  benefit  of  the  Allied  treasuries 
might  be  disposed  of  in  the  United  States,  and  in  1930  this 
administration  opened  the  doors  of  Wall  Street  to  the  sale 
of  the  bonds.  No  sooner  did  the  administration  sufgest  a 
moratorium  on  all  public  debts  last  June  than  it  proceeded 
to  enter  into  an  agreement  with  the  Preneh  Government 
that  the  moratorium  should  apply  to  eveiybody  except  the 
Germans  and  that  the  Germans  should  be  required  to  pay 
larger  unconditional  annuities  than  if  the  moratorium  had 
not  gone  into  effect. 

The  meddlers  and  busybodies  at  the  other  end  of  the 
Avenue  have,  in  fact,  made  themselves  the  agents  of  the 
alUed  governments  and  of  the  international  bankers  to  com- 
pel Germany  to  continue  to  submit  to  the  yoke  of  the  Yotmg 
plan  in  arder  that  allied  treasuries  may  be  fattenea  by  the 
sale  of  the  Young  plan  bonds  here. 

Tbeee  unpatriotic  policies  ought  to  be  reversed,  and  with- 
out delay.  Ttoe  files  of  the  State  Department  are  filled  with 
proof  that  under  the  peace  agreement  made  wtth  President 
Wilson  Germany  has  paid  all  the  reparations  that  she  owed. 
President  Hoover  knows  it,  and  Secretary  «Mm«/>p  knows  it, 
or  if  he  does  not  know  it  he  is  incompetent  to  hoid  the  posi- 
tion which  he  occupies.  The  United  States  Government 
knows  that  a  demand  for  further  reparations  from  Oermany 
has  no  basis  in  Justice.  A  new  and  different  administration 
of  our  State  Department  is  needed,  and  It  can  not  come  too 
soon.  The  United  States  should  not  take  aides  wtth  any 
country  In  Europe,  but  should  remain  neutral  I  am  unal- 
terably opposed  to  our  country  going  Into  a  further  confer- 


ence with  European  nations.  When  general  economic  and 
general  monetary  matters  are  to  be  discussed,  because  war 
debts  and  reparations  are  bound  to  be  discussed  and  the-^e 
naUons  want  us  in  this  conference  so  that  they  can  be  dis- 
cussed not  as  debts  owed  to  us  but  as  a  general  economic 
monetary  solution. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  STArroaD] 

Mr.  STAFFORD.  Mr.  Speaker,  the  distinguished  ranking 
Republican  member  of  the  Committee  on  Banking  and  Cur- 
rency is  still  harping  on  the  old.  old  theme  and  croaking  in 
his  utterances  about  intermeddling  in  foreign  affairs 

Mr.  BLANTON.    Will  the  gentleman  yield'       ♦ 

Mr.  STAFFORD.  I  decline  to  yield.  He  "does  this  as  If 
this  great  Government  of  ours  can  separate  itself  from  the 
family  of  nations,  as  if  we  can  live  here  with  a  great  finan- 
cial and  economic  wall  around  us  that  bars  us  from  all 
communications  whatsoever  with  the  outside  world  He 
would  huddle  us  together  in  a  little  compact  space  and 
Ignore,  if  he  could,  conditions  prevailing  abroad. 

The  morning  papers  cany  the  very  encouraging  report 
from  the  meeting  at  Lausanne  that  the  French  and  British 
Governments  have  come  to  an  understanding  as  to  suspend- 
ing further  payments  of  reparations.  That  has  been  ac- 
claimed and  will  be  acclaimed  not  only  in  continental  Europe 
but  throughout  all  the  world. 

In  denial  of  the  genUeman's  statement  that  our  dollar 
Is  going  do\»Ti.  I  will  call  his  attenUon  to  the  fact  that  in  the 
last  several  days,  by  reason  of  international  arrangements 
and  by  reason  of  the  fact  that  France  has  no  longer  any  ear- 
marked gold  in  this  country,  for  the  first  time  in  several 
months  the  amount  of  gold  coming  into  this  country  is 
greater  than  that  going  out.  and  that  the  price  of  the  dollar 
has  been  reestablished  in  all  countries  as  regards  foreign 
exchanges.  ^"^ 

Mr.  McFADDEN.    WIU  the  genteman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  McFADDEN.  I  want  to  call  the  gentleman's  atten- 
tion to  the  fact  that  France  has  earmarked  gold  here 

Mr.  STAFFORD.  But  that  balance  is  no  longer  a  threat 
as  is  shown  by  the  fact  that  the  price  of  the  dollar  has  once 
more  been  reesUbllshed.  NO  longer  is  the  exchange  value 
of  the  dollar  below  that  which  it  costs  to  send  the  dollar 
abroad. 

The  gentleman  seems  to  gloat  over  our  financial  reverses 
when  the  fact  is  we  have  now  reestablished  the  gold  dollar 
on  a  firm  basis  so  that  It  Is  more  expensive  to  export  the 
gold  dollar  for  the  first  time  In  many  months  past.  That 
IS  the  reading  of  the  market  on  the  New  York  Exchange 
wlthm  the  last  few  days.  ^^ 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  McFADDEN.  The  gentleman  is  aware  that  has  been 
brought  about  by  exports  since  we  passed  the  moratorium  of 
11,600.000.000. 

Mr.  STAFFORD.  No;  it  has  not  been  brought  about  by 
the  moratorium,  and  this  Goverzunent  does  not  intend  to  be 
a  party  to  any  further  moratoriums  with  Great  Britain. 
The  fact  is.  If  the  gentleman  would  be  frank  about  it,  that 
because  of  the  agreement  between  Ramsay  MacOonald  and 
Paul  Herriot.  the  Premier  of  Ftance.  even  France  will  not 
exact  from  Germany  the  unconditional  payments  which  she 
required  under  the  Young  plan  against  the  position  of  Presi- 
dent Hoover  when  he  advanced  the  moratorium. 

We  are  a  member  of  the  great  family  of  nations,  and  it 
seems  out  of  place  for  the  gmtlrman  to  get  up  here  con- 
stantly azxd  attack  our  Government  when  in  these  crucial 
moments  it  is  the  part  of  heroism  and  it  la  the  part  of 
statesmanship  to  stand  baclt  at  the  Government  and  main- 
tain the  dollar  on  a  safe  and  sound  basis.  If  there  is  any 
time  in  recent  months  when  we  are  in  a  position  to  be  en- 
couraged by  conditions,  it  is  now,  in  view  of  the  fact  that 
for  the  first  time  in  months  the  price  of  the  dollar  Hf^f  been 
nestablished.    [Applause.] 


istu 


Is  the 


Mr.  McFADDEN.    Will  the  gentleman  yleldt 

Mr.  STAFFORD.     Yes. 

Mr.  McFADDEN.    Does  the  genUeman  know  tt 
declared  position  now  of  the  State  Department  that 
leparaUon  payments  should  not  be  canceled? 

Mr.  STAFFORD.  It  has  been  the  consistent  positifla  oC 
the  administration  that  the  foreign-govemount  dsMs  w«re 
in  no  wise  to  be  considered  with  reparations:  and  wben 
the  Secretary  of  SUte  acceded  to  the  request  of  ig««*Tv»»tfi 
to  join  this  conference,  he  made  it  an  exmeos  ^-^^Mttltrw  thiU 
foreign-debt  settlement  and  reparatlans  would  be  >»a""ii 
from  consideration. 

[Here  the  gavel  fell.] 

Mr  PURNELL.  Mr.  Speaker.  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  STAFFORD.  However,  our  admlnistraUon  la  not  so 
circimiscribed  that  it  does  not  realiae  that  we  are  a  part  r(«v1 
parcel  of  international  devdopment,  so  that  we  duxfld  not 
consider  these  great  international  affairs  that  are  nifovlng 
in  the  currents  of  trade  and  In  the  currents  of  4*»»mtw<^  i 
am  surprised  that  tbe  gentleman  should  consistently  maks 
croaking  statements  to  discourage  the  upper  trend  of  Amer- 
ican finance.  It  ill  becomes  the  gentleman  to  always  keep 
on  croaking  and  croaking  against  this^'Oovemmait,  the 
greatest  Government  on  the  face  of  the  earth.    [Appiause.1 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  MarylaiKl  [Mr.  QoutssoiofraB).  and 
that  will  conclude  the  time  on  the  rule. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  tWnk  there  is 
great  misapprehension  about  this  gold  situation.  In  tbe 
first  place,  we  are  a  creditor  nation,  and.  to  the 
place,  we  have  a  favorable  balance  of  trade.  With  ,..,.,„ 
two  factors  existing  we  are  bound,  to  the  long  run.  to  have 
a  favorable  position  as  regards  our  gold  supply. 

You  will  not  ftod  any  authority  connected  with  ttte  fM- 
eral  reserve  system  who  will  teU  you  that  there  Is  the  slight^ 
est  apprehension  on  the  part  of  the  Federal  reserve  system 
or  on  the  part  of  the  Treasury  Department  as  to  oar  goild 
supply.  The  Federal  reserve  system  has  retarded  Its  pur- 
chase of  Government  bonds,  I  thtok  very  unwisely:  but  ttiey 
did  not  retard  their  purchases,  as  the  papers  say,  t^TiRwrg  of 
exportations  of  gold.  They  retarded  their  gold  imrrhssf 
because,  in  their  Judgment,  tbe  banks  were  not  n«i«f  the 
funds  which  were  being  supplied.  I  want  to  '— *rhT>t1tir  tlis 
fact  that  I  think  their  policy  and  their  Judgment  are  entli^y 
wrong. 

The  value  of  this  Intematiaoal  conf  ereooe  depends  cottr^ 
upon  the  character  of  men  who  represent  the  Tinited  ntatos 
to  the  conference.  If  we  send  to  this  coofoenoe  mso  wbo 
understand  thoroughly  that  the  Improper  manlpatetton  of 
the  medium  of  exchange  In  aU  eoantrtes  Is  tbe  cone  of  ao> 
ciety.  then  nothing  but  good  can  oome  from  the  oopteieBce. 

Asfar  as  the  Congress  Is  concerned,  the  nh'^gi^tton  of  the 
Congress,  it  seems  to  me,  is  dear  to  support  the  oonferenoe. 
The  obligation  does  not  rest  upon  the  Membsn  of  ^^■^fWi 
to  select  the  representatives  who  diall  go  from  this  oomtiy: 
and  as  to  the  necessity  of  an  Intemattooal  twnf^fffnw  on 
economic  questions,  tovolving  prlndpaUy  the  monetary  imos 
tion.  which  can  not  do  any  harm  and  whleh  may  do  a  i«Mk 
amount  of  good  to  the  suflertog  pet^le  of  the  world,  thera 
can  be  no  question,  to  my  Judgment,  and  I  hope  the  rwsolu 
tion  will  be  adopted. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  move  Uie  prevkms  qtna- 
tion  on  the  resolution. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 

osnx  or  sosusss 

Mr.  BANKHEAD.  Mr.  Speaker,  before  we  dlscOM  tbe 
merits  of  the  resolution  I  desire  to  submit  a  unanimous- 
consent  request.  We  have  several  more  rules  on  the  iT*^rn*Ti* 
that  we  are  very  anxious  to  dispose  of.  if  poKible.  to-morrow, 
and  I  therefore  submit  the  unanimous-consent  request  that 
when  we  adjourn  to-night  we  adjourn  to  meet  at  11  o'eiock 
to-morrow  morning. 
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resenrlng 
a  list  of 


the   ri«ht   to 
tbe  rules  re- 


Mr.   MICHKNER.     Ifr.   Speaker. 

object.  Will  the  gentleman  give  us 

fcrred  to? 

Mr.  BANKHKAD.    I  shall  be  very  glad  to  do  that. 

Mr.  STAFFORD.  Mr.  Speaker.  I  hardly  think  It  Is  neces- 
sary to  meet  at  11  o'clock. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  from 
Alabama  couple  with  his  request  that  Private  Calendar  busi- 
ness be  dispensed  with?  Otherwise,  private  bills  would  be 
In  order  to-morrow. 

Mr.  STAFFORD.    No:  that  is  not  in  order,  necessarily. 

Mr,  BLANTON.  It  is  in  order.  The  new  rule  has  never 
been  abrogated  except  by  nonobservance. 

Mr.  BANKHEAD.  I  will  state  to  the  genUeman  that  these 
matters  are  privileged. 

Mr.  BLANTON.  What  we  are  trying  to  understand  Is  that 
no  private  hills  will  be  in  order  to-morrow.  Is  it  understood 
that  we  are  not  going  to  take  up  any  private  bills  to- 
morrow? 

Mr.  BANKHEAD.  It  is  the  purpose  to-morrow  not  to 
take  up  the  Private  Calendar,  but  to  try  to  finish  the  rules. 

Mr.  MICHENER.  Will  the  gentleman  withhold  his  objec- 
tion until  we  get  a  list  of  tbe  rules? 

Mr.  BANKHEAD.  It  is  tbe  expectation  to  finish  the  rule 
on  this  reeolution  and  then  to  call  up  for  consideration  a 
rule  providing  for  the  consideration  of  the  Davis  bill,  which 
Involves  an  amendment  of  the  Reconstruction  Finance  Cor- 
poration act  with  reference  to  loans  to  fanners  for  growing 
crops. 

Mr.  PURNELL.  The  gentleman  does  not  mean  that  he  is 
going  to  call  that  up  immediately  following  the  pending 

reaolutloD? 

Mr.  BANKHEAD.  I  hardly  think  it  will  be  possible  to  do 
anything  else  except  to  conclude  consideration  of  tbe  pend- 
ing matter  to-day;  but  we  are  very  anxious  to  consider  these 
resolutions,  and  I  thlxik  I  have  the  concurrence  in  this  of 
the  minority  members  of  the  Rules  Committee. 

Mr.  MICHENER.  Will  the  genUeman  proceed  with  the 
list  of  rules? 

Mr.  BANKHEAD.  Another  is  a  resolution  appointing  a 
committee  on  expenditures  in  the  presidential  election,  which 
is  the  usual  resolution,  and  the  Senate  has  acted  on  a  simi- 
lar one. 

There  is  a  little  hill  from  the  Immigration  Committee,  to 
which  there  is  no  opposition  and  which  has  been  recom- 
mended by  the  State  Department:  then  there  is  a  matter 
giving  the  right  to  the  Post  Office  Department  to  make  some 
agreement  about  the  New  York  post  ofBce;  then  the  resolu- 
tion of  the  gentleman  from  Illinois  [Mr.  Sabath],  to  set  up 
a  select  committee  on  investigation  of  post-office  matters. 
This  win  conclude  the  pn^rram.  and  I  think  there  will  be 
no  opposition  to  two  or  three  of  these  rules. 

Mr.  STAFFORD.  Mr.  Speaker,  from  my  acquaintance 
with  all  these  matters  to  which  the  gentleman  has  referred. 
I  do  not  think  they  will  require  much  time.  I  can  not  see 
any  need  of  our  meeting  out  of  order  at  11  o'clock,  and  I 
therefore  object 

gZTXKSZON  or   RXMABKS 

Mr.  MICHENER.  Mr.  Speaker,  I  ask  unanimous  ccmsent 
that  all  Members  who  spoke  to-day  on  the  kidnaping  bill  be 
siven  five  legislative  days  within  which  to  extend  their  re- 
marks in  the  RscoKo. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is 
so  ordered. 

There  was  no  objection. 

□rrXRMATIOIfAL    KCOMOIOC    COMmXIfCI 

The  SPEAKER  pro  tempore.  The  Clerk  wiU  report  the 
resolution. 

The  Clerk  read  as  foUows: 
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Jtejolpcd.  That  tbe  Hoxiae  of  BepreaentatlTes  of  tbe  Oongreaa  of 
the  United  8tat«a  does  hereby  approve  and  encourage  tbe  efforts 
which  hav*  bMa  made  to  hold  an  iotematlonal  eoonomlc  oon- 
fereiM*  to  be  partlelpated  In  by  as  many  countriaa  aa  may  be 
wUling  to  aend  reiveaentatlTea  for  the  purpoae  of  oonaldering 
methods  for  the  ImproTement  of  general  ecozunnlc  and  monetary 
conditions. 


Mr.  LINTHICUM.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  McKxcww]. 

Mr.  McKEOWN.  Mr.  Speaker  and  gentlemen,  on  January 
11  of  this  year  I  introduced  House  Joint  Resolution  199.  the 
purpose  of  which  was  to  call  an  tntemational  conference  on 
the  question  of  silver.  I  suppose  the  most  of  you  are 
familiar  with  the  law,  as  mentioned  by  the  gentleman  from 
Colorado  [Mr.  Eaton!  relative  to  the  question  of  bimetallism, 
and  relative  to  calling  a  conference  at  such  time  as  might 
be  necessary  to  consider  this  question  of  silver. 

The  world  to-day  stands  at  the  crossroads.  We  must  have 
more  money,  or  we  must,  as  a  result,  have  bankruptcy  or 
repudiation. 

The  monetary  systems  of  the  world  are  based  on  gold  and 
silver.  Gold,  on  accoxint  of  its  scarcity,  is  considered  a  pre- 
cious meUl.  but  gold  and  silver  have  been  the  money  through 
the  years  used  by  the  various  nations  and  people  of  the 
earth,  and  from  time  immemorial  silver  has  been  the  money 
of  mankind,  especially  the  poor  races.  The  poor  people  have 
always  had  silver  for  their  money  and  that  is  true  to-day. 
Now  millions  of  people  in  the  world — in  the  Orient. 
Mexico,  and  South  America — depend  on  the  use  of  silver 
for  their  money  and  for  their  savings. 

Our  monetary  system  was  undermined  when.  In  1920.  the 
fractional  coins  of  silver  were  debased  through  the  Eng- 
lish realm.  In  1921  it  was  followed  by  a  reduction  In  the 
weight  and  fineness  of  the  Mexican  peso,  and  the  doom 
of  silver  was  finally  sealed  by  the  adoption  of  the  gold 
standard  in  India,  which  was  forced  into  Prench  Indo-China 
and  resxilted  in  the  coUapse  of  the  China  exchange. 

As  a  result  there  has  been  a  great  political  and  social 
distress  throughout  the  world. 

This  conference  has  been  called  by  the  British  Govern- 
ment not  only  on  the  silver  question  but  also  to  include 
economics.  While  we  talked  the  British  Government  called 
for  the  conference.  It  would  have  been  much  better  if  the 
United  States  had  called  a  conference  in  this  coimtry.  be- 
cause then  we  would  have  had  near  at  hand  some  of  the 
best  silver  and  monetary  experts  in  the  world. 

But  now,  when  we  go  to  conference  in  Great  Britain,  they 
will  have  the  great  experts  on  the  silver  question,  and 
efforts  will  be  made  to  still  debase  silver.  Why,  gentlemen, 
there  is  no  reason  why  there  should  be  any  scarcity  of 
money  in  this  country  to  do  business. 

I  have  introduced  into  this  Congress  a  bill  for  the  pur- 
chase of  silver,  by  which  we  can  take  both  metals,  because 
the  country  is  on  a  bimetal  system,  and  use  It  to  expand  the 
currency  and  not  to  Inflate  the  currency.    [Applause.! 
[Here  the  gavel  fell.! 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  Ave  minutes  to  the 
gentleman  from  New  York  [Mr.  FisbI. 

Mr.  FISH.    Mr.   Speaker.  I  ask  unanimous  consent   to 
speak  for  three  minutes  out  of  order. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  and  Members  of  the  House.  I 
do  not  want  in  any  way  to  open  up  the  wounds  of  the  bonus 
debate.  To  the  contrary.  I  want  to  do  everything  in  my 
power  to  pour  oil  on  the  troubled  waters,  and  bahn  upon  the 
scars,  and  to  bind  up  the  wounds.  I  am  taking  this  oppor- 
tunity to  appeal  to  the  members  of  the  House  to  try  to  secure 
consideration  before  we  adjourn  of  a  bill  introduced  by  the 
gentleman  from  New  Jersey  I  Mr.  BachaiachI.  which  reduces 
the  rate  of  interest  upon  the  loans  made  by  veterans  on  thetr 
adjusted-service  cerdflcates.  There  is  a  Jxistiflable  com- 
irialnt  and  grievance  among  4.000,000  veterans  that  they 
hare  been  obliged  by  the  Government  to  pay  a  rate  of  inter- 
est on  the  loans  from  4  to  6  per  cent,  by  which  the  Oovem- 
ment  actually  profits  at  the  expense  of  the  veterans.  If 
these  high  rates  of  interest  are  permitted  to  continue,  the 
adjusted-service  certificates,  upon  which  50  per  cent  loans 
have  been  made,  will  have  little  or  no  value  by  1945.  It  Is 
anfair  and  unjust,  and  as  long  as  that  condition  exists  there 
win  be  complaint  among  the  4.000.000  veterans  because  they 
know  that  these  certificates  will  be  eaten  up  by  the  high 
interest  rates.   There  will  be  no  value  left  to  the  certificates 
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when  they  become  due.  or  for  protection  to  the  widows  and 
orphans  in  case  of  the  death  of  the  veteran. 

U  we  want  to  take  a  step  that  will  be  fair  to  the  veterans 
and  do  much  to  allay  the  dlaeontent  and  bitterness  among 
fbe  vetenms  who.  on  aocoant  of  the  deplorable  economic 
conditions,  have  been  obliged  to  borrow  on  their  certificates. 
then  in  the  remaining  days  of  tbe  session  wc  should  see  to 
it  that  this  Bacharach  bill  Is  passed,  reducing  the  rate  of 
Interest  not  to  4  per  cent,  as  contained  in  the  bill,  but  to 
S  per  cent,  and  that  will.  In  my  opinion,  adequately  take 
eare  ot  the  rate  of  interest  so  that  the  Government  will 
break  even.  Tliat  Is  one  way  to  bind  up  the  wounds.  The 
Bacfaarach  bill  also  contains  a  provision  that  those  veterans 
who  have  not  made  apT^catkm  or  were  not  able  to  do  so  for 
the  certificates  within  the  last  two  years  shall  be  permitted 
to  borrow  on  them  without  waiting  the  expiration  of  the 
9-year  limit.  I  introduced  several  months  ago  identical 
MUs,  except  that  I  provided  for  a  3  per  c«it  rate  of  Interest 
instead  of  4. 

Mr.  Speaker.  I  listened  to  the  debate  in  the  Committee  on 
Foreign  Affairs  when  the  proposal  now  under  consideration 
for  an  economic  and  monetary  conference  was  being  pre- 
sented. It  was  reported  onaidaaously.  I  could  tkot  see  any 
objection  at  that  time  to  holding  such  a  conference;  nor  do 
I  now,  after  listening  to  the  arguments  of  the  opposition. 
All  kinds  of  minor  objectloai  have  been  raised  here.  All 
we  propose  is  to  support  the  President,  who  has  already 
negotiated  with  Great  Britain  for  the  calling  of  such  a  con- 
feraioe.  Row  can  the  greatest,  the  richest  nation  in  the 
world  refuse  to  attend  a  world-wide  economic  and  monetary 
conference? 

It  is  true  the  resolution  as  originally  introduced  by  Mr. 
BoifBas  of  New  York  pwHweed  a  silver  conference.  I 
objected  to  that  because  I  thought  that  if  such  a  proposal 
went  out  to  the  peoirie,  at  least  in  my  State,  they  would 
think  it  had  something  to  do  with  undermining  the  gold 
standard  and  that  It  would  have  a  bad  peycholofrlcal  effect. 
because  the  peojde  bade  home  might  consider  it  an  attempt 
to  take  us  off  the  gold  standard.  I  thought  if  It  went  out 
as  a  silver  conference  purely,  many  misunderstandings 
would  arise  which  might  adfcrsely  affect  puMlc  confidence 
In  the  preservation  of  the  gold  standard  and  catise  further 
nms  on  banks  and  on  our  gold  reserves.  Tbe  resolution  in 
Its  present  form  caning  for  an  eoonomlc  and  monetary  con- 
ference is  a  compromise  and  I  kaow  of  no  reason  why  it 
tiiould  not  be  supported. 

Mr.  HOPKINS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbooro. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Ht.  ROPB3NS.  Mr.  Speaker,  as  this  session  comes  to  a 
close,  I  thought  It  ml^t  be  Interesting  to  the  Members  to 
have  In  summarized  fbrm  a  statement  showing  the  ap- 
propriations for  the  coming  year  as  compared  to  those  of 
the  last  year. 

The  following  statement  indicates  that  the  appropriations 
for  1932  were  approxlmatdy  1|3.''50.000.000.  while  those  for 
the  coming  year  are  about  $3,145,000,000,  or  a  reduction  of 
over  $600,000,000  or  10  per  cent.  If  you  will  add  to  this 
$600,000,000.  the  savings  put  Into  effect  by  the  recent  econ- 
omy bill,  which  Is  estimated  by  the  Comptroller  General 
to  eqiial  $150,000,000,  yoo  wUl  note  that  the  total  savings 
for  the  coming  year  is  orer  |750/)00,000,  or  a  reduction  of 

20  per  cent. 

Taking  Into  consideration  the  fact  that  we  spend  nearly 
$3,000,000,000  on  national  defense  and  care  of  disabled  vet- 
erans, which  items  are  very  difBeult  to  reduce,  this  Congress 
is  to  be  comidimented  on  havfog  accepted  the  recommenda- 
tions of  the  President  and  having  reduced  the  expenses  of 
our  Government  by  three-quarters  of  a  billion  dollars.  I 
tKtnic  we  can  saf dy  say  that  this  Is  the  greatest  reduction 
ever  made  by  any  Oovemmept  In  a  single  year. 

While  these  reductiou  have  been  great,  it  is  to  be  re- 
gretted that  the  majority  party  In  this  Congress,  under  the 
DemoersUc  leadership,  has  refned  to  give  the  Pieatdcnt 


power  to  •itmtwto  and  conabUdate  the  many 
and  dupUcatlng  duties  of  the  varkras  bareaus 
ments  of  Government.    I  hope  that  In  tbs  nut 
Congress,  when  the  electlan  is  out  of  the  way.  ttaii 
win  take  the  ooarageooB  step  of  aMna  to  the 
power  to  reorganise  tbe  ezeeotiTe  dq^artmenti  of  ttaii 
emment  and  put  into  effect  pennanent  m 
reduce  the  expenses  of  GoivemmeDt  to  wtiete 
to  be: 

[Prapared  by  Oongrcaaman  David  HovKDta,  MlaMael,  Jidy  1$ 
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Mr.  LINTHICUM.    Mr.  Speaker.  I  jitid  five  miimtw  to 
the  gentleman  from  Obio  [Mr.  Fisaaavn). 

Mr.  FEBSINaER.  Mr.  Speaker.  When  I  came  Into  tlia 
House  I  was  placed  on  the  Oommittee  on  Ooinaie^  WUglMi. 
and  Measures,  in  additkm  to  other  aerignmepts.  I 
glad  to  have  gotten  that  assignaaent.  It 
pleasure  to  sorve  cm  that  commlttae  and  on  the  sal 
tee  under  the  dlstingulslied  gentleman  from  Mew  Yoik  {Mb 
BoiBRs].  As  was  said  by  my  coUeacue  Mr.  mwra«8a,  this 
is  one  of  the  most  important  sotaleots  that  haa  camm  ap  te 
this  Congreasl  I  have  no  Intefest  what  seem  i  In 
mine;  I  have  never  seen  a  allvar  ailne.  and  I  haw 
in  any  silver  mine.  I  know  at  none  of  nv 
any  interest  la  a  silver  mine.  Staee  I  haea  hcMtLiMs4aitio 
mony,  I  wlD  go  further  than  my  colleag!»  froin  <HMMiiai 
[Mr.  BAincBxaa).  and  say  that  thia  proposltiaD  aOssa  mm^ 
the  rsal  hopes  of  the  world  tn  its  proaent  dylag  aecmoaBis 
condition.  On  several  occasions,  as  we  wen  deteteylBi  flU 
iestimoay.  going  forward  la  that  committee  to  tha^^ 
Bitlon  of  an  tntemational  oonferenoa,  I  aald  to  thai 
from  New  York  [Mr.  Soubmb]  that  I  was  afraid  of  as  totsr* 
national  conference  upon  this  subject  anless  we  had 
pcrinted  who  were  sympathetic  with  the  propaaldoB 

I  believe  that  the  admtntstratlan  la  gympathettai 
proposition,  although  I  do  not  think  that  tbm  mnsfclsr  It 
<me  of  major  importance.  As  a  matter  of  fact  ttta 
llcan  platform  adopted  in  ChleagD  declsieo  for 
and  also  declares  that  the  sllfar  qamtiaa  he 
I  infer  from  that  that  silver  may  ha  used  In 
sound  maottf.  We  decided  In  that  cooBsntttee  thtae 
First,  that  we  want  to  stay  upob  the  sold  standard, 
committee  has  no  klea  of  golnt  off  the  fold 
has  no  idea  of  adopting  sOvar  Into  oiv  momf 
any  fheed  ratio,  and  I  want  yma  to  set  tiMiit  ckaely  In 
mind.  Our  oommlttee  believes  thonmgiay  ta 
In  that  there  is  no  differeiMja  from  the  piatfuiBi  that 
adopted  by  the  Republioan  Party  <la  Chieaco  this  weak.  I 
suggested  to  the  gentleman  fremNew  Yosk  CMr.  SaaBBBl 
on  several  occaskms.  as  I  say,  that  t  was  not  so  kaaa  far  a 
world  economic  conference,  althoagh  we  were  taBda«r  lo  all 
of  the  wltneasin  all  the  time  atbont  a  wagrid 
ferenoe. 

Ihe  BPBAKBR  pro  tempoca.    The  time  of  the 
from  Ohio  taai 


■«  rkrtc% 


r«r\vrr»l>l?ooT/^xT  a  t     t>i:io/m>t%      trrktram 
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Mr.  LDTTHICUM.    I  yteW  to  the  genUeman  from  Ohio 

nn^  additional  miQUte. 
Vra^GER.    Mr.  speaker.  I  want  to  say  to  this  one 

mtoute  that  while  I  do  not  think  much  will  come  from 

the  toternattonal  conference,  the  committee,  while  it  fa- 

vSed  tSTlnternational  conference,  if  the  conference  does 

JSraccOTipll.h  what  we  think  it  should  accomplish  intends 

to  tof«~d  with  several  successive  steps  to  adopt  ^ 

SnSoTpoUcy  with  reference  to  silver.     [Applause.      We 

wSuSte  the  Sad  m  America  upon  this  proposition  in  the 

TO  IhaTTlndlcated,  to  keep  the  gold  standard,  no  bimetal- 

lism.  and  sound  money.  »„  „,♦  tKr. 

to  brief,  we  would  add  silver  to  our  mct^l  ^f^^'^t^^ 

cold  price  Of  sUver  and  invite  nations  similarly  ^ter«ted  to 

SuSSe     we  would  keep  it  in  the  form  of  sUver  bullion 

SufS^'cJ^l^Ttes  agaiLt  it.  redeemable  at  any^t^e  a 

the  gold  price  of  silver.     By  so  doing  we  could  increase  t^e 

^ce  Of  lUver  and  stabilize  it  at  a  point  we  desire  to  stabilize 

^^^STto'inS^J^dgment  would  put  us  on  an  exchange  bwis 
with  the  Orient  and  other  sUver-using  countries  and  give 
US  a  market  for  the  products  of  our  farms,  mines,  and  lac- 
tones    It  would  put  the  men  back  to  work.    [Applause.! 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  Ohio  has  expired.  ^      .     ..  ^ 

Mr.  TSaffLK.    Mr.  Speaker.  I  yield  flw  minutes  to  the 
gentleman  from  Utah  [Mr.  ColtonI. 

Mr  COLTON.  Mr.  Speaker,  because  I  happen  to  come 
from  a  sUver-producing  State,  some  of  the  Members  of  Con- 
gress seem  to  feel  that  I  am  interested  only  in  silver.  Ina.- 
mS  as  the  subject  has  been  injected  into  the  debate,  let  me 
aay  that  the  sUver- producing  States— and  I  sp^  for  ai 
^  one  of  them-are  not  advocating  going  off  the  gold 
standard.  We  do  believe,  however,  that  the  aUver  P/oblcm 
must  play  a  great  part  in  any  program  providing  for  the 
readjustment  of  the  economic  condiUons  of  the  world. 
^  economic  conference  held  to  discuss  the  monetaxy 
Drt>blem>  of  the  world  would  be  successful  which  did  not  In- 
chSTSlTer  in  its  agenda.  One-half  of  the  people  of  the 
world  use  sUver  as  the  sole  medium  of  exchange.  Money 
could  not  be  discussed  without  speaking  of  sUver.  Gold  and 
silver  are  the  only  metals  used  in  the  world  to  any  great 
extent  as  money.  It  therefore  follows,  of  course,  that  sUv«r 
wUl  be  discussed  at  this  conference.    It  should  be  discussed. 

The  Amcrlean  Farm  Bureau  PederaUon  under  date  of  June 
15.  IMS.  released  a  statement,  a  part  of  which  is  as  follows: 

JStoMhlp  bMWM  the  cllirer«xt  oImms  ofour  P«>Pl«t  f*!^'*^ 
UM^SiUoosblp  of  debtor  and  creditor.    WLta  such  changes  are 

^-.s'^SiiS^?-^-  S!f  in  o«»«  to  «.«»  mnuon.  o*  our 
p«S>to  SmbSutr^tcy  tbm  fwieral  prlc  lerel  of  commodltl*. 
bTrMtored  to  that  prevailing  when  the  average  ol.tbe  long-term 
dtbta.  both  public  and  i»1vata.  were  contracted. 

I  subscribe  to  that  statement,  and  it  therefore  follows  that 
the  monetary  laws  of  this  country,  and  of  the  other  coun- 
trlea  of  the  world,  should  be  so  changed  that  the  gold  unit 
shaU  be  constant  in  its  purchasing  power.    We  must  also 
wrk  in  conjunetion  with  other  nations  to  reestablish  sUver 
to  lU  proper  place  in  monetary  use.    Changes  will  have  to 
be  mftde  in  the  monetary  base  and  in  the  currency  and 
credit  systems  of  the  world.    Unless  this  is  done  coopera- 
tively, we  can  never  meet  the  full  requirements  of  industry, 
oommexce.  and  agriculture  In  this  country  and  in  the  other 
ooimtriM  of  the  world.    The  best  practical  way  to  accom- 
plish this  is  through  an  totematicmal  conferoKe  at  which 
the  monetary  systems  of  the  world  can  be  fully  considered 
•nd  at  which  tbe  stabiliation  of  commodity  prices  can  be 
congMared.    Until  soBoething  of  tliis  kind  Is  done  we  shall 
fCTH^'*y>  to  be  entirely  out  of  balance,  credit  will  be  curtailed. 
^TMj  tike  BBcesaary  conlklence  entirely  lacking. 

I  do  not  see  why  it  Is  that  every  time  an  economic  c<»- 
tercnoe  a<  this  kind  Is  suggested,  some  one  sees  back  of  it 
the  "  gtkoet  of  silver."  by  which  they  mean  bimetallism.  Tills 
qiwttrm  will  never  be  settled  right  imtil  silver  does  have  its 
proper  and  legitimate  place  as  a  monetary  metaL     It  will 


then  not  be  a  ghost  but  a  reality.    "  No  questton  is  ever 
setUed  until  it  is  settled  right."  ' 

For  months  we  have  been  trying  to  this  House  to  pass 
legislation  to  relieve  the  economic  conditions  of  this  coun- 
try  but  we  have  not  entirely  succeeded  as  yet.    Whatever ! 
has  been  the  result,  we  are  not  relieving  the  credit  sltiia- 
tion  as  it  should  be  relieved. 

It  is  true  that  we  have  loaned,  through  the  Reconstruc- 
tion Finance  Corporation,  a  great  deal  of  money.  The 
faUure  of  banks  has  been  checked,  if  not  altogether  stopped, 
but  this  money  which  we  have  loaned  is  ultimately  /mdlng 
its  way  into  the  large  banks.  The  large  financial  tostitu^l. 
Uons  are  calling  upon  the  smaller  banks  to  pay  their  obU- 
gations  but  these  large  insUtutions  are  not  in  turn  loaning 
money  to  any  great  extent  to  industry  and  therefwe  i»r! 
dustry  continues  to  languish.  There  is  lack  of  confidence 
everywhere  and  there  is  nothing  which  indicates  that,  with 
our  monetary  gold  reserve,  and  witii  Uie  prospect  of  pro- 
ducing gold  in  the  future,  there  will  be  enough  goW  to 
form  an  adequate  monetary  or  credit  base.  We  might  Just 
as  well  face  tliat  sitiiation  squarely. 

Everyone  must  admit  that  our  trade  with  silver-using 
counti-ies  is  very  greatly  decreased.    The  credit  base  in  our 
own  country  is  insufficient,  and  there  is  no  good  reason 
why  the  monetary  base  could  not  be  broadened  by  using 
Silver  to  supplement  the  gold.     This  does  not  mean  that 
sUver  shall  be  coined  at  any  fixed  ratio.    It  simply  meanfc 
that  it  could  be  used  to  supplement  the  gold  base  or.  ir. 
other  words,  to  strengthen  the  gold  standard.    This  is  done 
now  to  a  limited  extent.    The  dollar  bills  issued  are  redeem- 
able in  silver.    There  is  no  possible  reason  why  other  cur- 
rency particularly  in  the  smaller  denominations,  should  not 
be  redeemable  in  silver.    Further,  there  is  no  reason  why  an 
agreement  could  not  be  made  with  silver-using  countriej 
and  the  rate  of  exchange  determined,  and  our  silver  could 
be  made  a  monetary  metal  and  could  be  used  between  tluj 
country  and  those  countiies  as  we  now  use  gold  as  th'3 
money  of  ultimate  redemption  in  the  gold-standard  coun- 
tries     This  does  not  mean  that  there  would  be  any  fixed 
ratio     It  would,  of  course,  to  the  very  nature  ol  thingJn 
increase  the  price  of  sUver,  an  end  to  be  devoutly  wishetL 
It  wovJd  also  increase  our  trade  with  the  Orient  and  go  a 
long  way  toward  stabilizing  commodity  prices. 

There  is  another  thing  we  might  Just  as  well  admt 
and  face  SQuarely.  We  can  not  deny  that  the  International 
bankers  of  the  world  are  playing  a  game  of  checkers  witb 
the  gold  supply.  They  are  moving  it  back  and  forth  from 
one  Nation  to  another  at  wiU.  The  monetary  gold  reserve 
and  the  prospects  for  added  supply  are  not  sufficient  for 
an  adequate  monetary  and  credit  base.  This  Is  perfectly 
apparent.  The  sUver  advocates  are  not  trying  to  supplant 
gold  but  to  supplement  and  strengthen  it.  Whatever  use 
there  may  be  of  silver  as  monetary  metal,  I  repeat,  muft 
be  as  a  supplemental  base  and  to  strengthen  the  gold  stand- 
ard. We  believe  in  sound  money,  and  aD  of  this  talk  ths-t 
this  conference  means  bimetallism  or  the  exclusive  use  cf 
silver  Is  altogether  wrong.  The  gold  supply  has  proven 
inadequate,  and  something  must  be  done  to  supplement  It. 
Silver  is  the  only  logical  metal  to  use  for  this  ptmwse. 

The  stabilization  of  commodity  prices  and  the  use  of 
silver  for  the  purposes  I  have  mentioned  wiU  be  the  grea".- 
est  step  which  can  be  taken  toward  economic  recovery.  I 
am  firmly  convinced  that  there  can  be  no  final  recovo-y 
from  this  depression  until  a  broadened  credit  base  is  estah- 
lished.  The  use  of  silver  will  put  our  miners  back  to  work. 
The  men  who  Uve  in  the  mineral-producing  areas  are  Uie 
most  liberal  spenders  in  the  world.  They  buy  from  our 
farmers,  from  our  manufacturers,  and.  in  fact,  are  felt  -n 
all  of  the  avenues  of  commerce.  Restore  the  value  of  silv^ 
and  you  restore  prosperity.  You  will  increase  the  traiie 
with  the  oriental  nations,  and  all  of  these  things  combin<id 
will  reflect  in  the  business  life  of  the  entire  world,  and  par- 
ticularly in  our  own  country.  It  can  be  clearly  shown  that 
the  drop  in  the  price  of  silver  has  always  been  followed  by  a 
dxtH>  in  aU  commodity  prices.     The  very  opposite  of  that  la 
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also  true.    The  increase  in  ttae  price  of  silver  has  always 
been  followed  by  an  increase  la  commodity  prices. 

Mr.  Speaker,  this  fnterxiBtional  conference  is  absolutely 
necessary  before  there  can  be  permanent  economic  recovery 
and  complete  prosperity. 

Mr.  McFADDEN.    WlU  the  gentleman  yield? 

Mr.  COLTON.    I  sield  for  a  brief  question. 

Mr.  McFADDEN.  Is  not  the  gentleman  aware  that  this 
conference  will  be  dominated  by  the  international  financial 
crowd? 

Mr.  COLTON.  Oh,  I  have  no  such  fear  as  that  at  all.  I 
believe  In  the  Integrity  of  America.  I  believe  in  the  Integ- 
rity of  other  nations.  Of  course,  the  succets  of  this  confer- 
ence will  depend  almost  entirely  upon  the  men  sent  to  the 
conference.  The  personnel  is  of  the  utmost  importance. 
Men  should  be  chosen  who  understand  every  phase  of  this 
situation.  I  certainly  hope  and  confidently  believe  that 
some  one  will  go  from  this  country  who  thoroughly  under- 
stands the  silver  situation.  A  mistake  will  be  made  If  such 
a  man  Is  not  appointed.  I  bdieve  that  the  President  of  the 
United  States  will  see  that  this  Is  done.  He  understands  the 
situation  as  well  as  any  man  in  the  world.  I  believe  these 
men  will  try  honestly  to  bring  out  of  this  chaos  a  Just  and 
correct  solution  of  the  economic  laws  of  the  day.  I  hope 
this  resolution  will  pass  and  that  the  conference  will  be  held 
at  a  very  early  date.     lApiriause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Utah  has  expired. 

Mr.  UNTHICUM.  Mr,  Speaker.  I  jrield  five  minutes  to  the 
gentleman  from  Ohio  [Mr.  WestI. 

Mr.  WEST.  Mr.  Speaker,  it  is  becoming  increasingly  evi- 
dent as  the  economic  depresaicm  continues  that  it  is  no 
longer  simply  local  but  is  general  throughout  the  world,  and 
that  Improvement  In  the  genera!  conditions  will  be  secured 
only  through  intemattonal  eooperatlon  and  not  through 
action  by  our  country  alooe.  mie  dislocation  of  the  ex- 
changes, the  disproportionate  holdings  of  gold  of  the  various 
countries,  the  disastrous  decUne  of  international  trade,  and 
the  low  purchasing  power  of  slhrer  are  all  aspects  of  a  serious 
world  problem  that  can  only  be  solved  by  common  inter- 
national action.  The  puipoee  of  this  resolution  before  us 
is  to  encourage  the  hoktbis  of  an  international  economic  and 
monetary  conference  for  the  oonsideration  of  methods 
whereby  these  conditions  can  be  improved. 

But  It  is  urged  against  this  measure  that  the  conditions  in 
the  world  to-day  are  so  delteate  and  so  likely  to  be  further 
disturbed  by  the  proposed  eonferenee  that  it  would  be  un- 
wlse  at  this  time  to  hold  It.  This.  Mir.  Speaker,  is  simply 
the  negative  attitude  or  the  counsel  of  inactivity  that  is 
recommended  when  one  is  confronted  with  a  difficult  or  im- 
pleasant  task.  It  is  like  ttie  man  who  has  a  house  with  a 
leaking  roof.  When  tt  Is  raining  be  can  not  repair  It;  and 
in  food  weather  he  neftocta  to  rapatr  It.  The  reault  is  that 
the  bad  oondition  continuea. 

&i  international  affatrS  if  we  are  blindly  going  to  proceed 
in  accordanoe  with  the  doctrine  of  laiasea  f  aire  and  continue 
to  permit  unwise  economic  polidea  to  exist  in  the  trade  rela- 
tions of  different  nations  it  is  altogether  possible  that  even 
more  serious  cooditi<His  will  devidop  than  we  have  at  the 
present  time. 

A  few  years  a^o  I  was  on  a  great  ocean  steamer  going  from 
Icdand  to  tlie  North  Cape  of  Norway.  When  we  passed  out 
of  the  warm  waters  of  the  Outf  Stream  into  the  cold  water 
of  the  Arctic  Ocean  a  dense  fog  descended  upon  us.  For 
two  days  we  proceeded  tfaroogli  that  fog  by  dead  reckoning 
from  the  various  InstroBiente  on  the  steamer.  As  we  came 
near  the  shore  It  was  IraixMsiMe  for  the  captain  to  locate 
the  position  of  the  tfilp.  m  aplte  of  tlw  fact  that  the  ship 
had  an  of  the  instnunenti  ef  modem  navlgatkm  for  such 
purpose,  the  ship  was  lost  tn  the  fog  and  the  captain  was 
obliged  to  turn  the  rodder  to  saeli  manner  ttutt  tlie  steamer 
went  aro«Bd  to  a  ekroie  for  M  bomrs,  until  tlM  fog  lifted. 

Our  Nation  to-day  to  helplMi  th  the  grip  of  this  economic 
depression.  Uke  this  steamer,  it  Is  loet  in  the  fog  of  the  de- 
preaslan  and  is  gotng  arouad  la  a  ctrde  of  nowise  econotnie 
policies.    Here  is  our  Ckrvemmenit,  in  which  we  have  made 


the  most  stupendous  investoient  of  our  national  Ioooom  oC 
any  nation  in  the  world,  utterly  powerless  to  eope  with  the 
situation. 

During  this  present  jrear  upwards  of  $14,000,000,000  have 
been  spent  in  the  municipalities.  States,  and  the  Nation  upon 
the  various  agencies  of  government.  In  this  Govmrniant  ipe 
have  established  the  greatest  fact-fhxiing  agencteg  that 
exist  anywhere  to  the  world  for  the  purpose  of  enabUag  ua 
to  form  sound  Judinnents  and  determine  wise  policies  in  coo- 
nectlon  vrith  our  national  problems.  Y^  we  have  been  un- 
wining  to  face  frankly  the  fact  of  this  wmrld-wide  erlato 
and  aclcnowledge  our  proper  share  of  responsibility  in  con- 
nection with  it.  We  have  been  unwilling  to  admit  ^lat  there 
is  a  vitel  economic  and  monetary  relationship  oajstlng 
among  the  nationt  of  the  world,  and  we  have  been  reluctant 
to  eooperete  with  other  nations  to  an  effort  to  establlsli 
soimd  policies  in  international  affairs  for  the  general  im- 
provement of  world  conditions^ 

Unless  we  restore  confidence  In  the  integrity  of  our  pdllt- 
Ical  institutions  and  reestablish  more  seourdy  (he  funda- 
mental belief  in  iine  ability  of  our  financial  and  w ion— ite 
institutions  to  function  to  this  crisis,  our  Nation  is  certain 
to  become  more  helpless  in  the  grip  of  this  dq^ression  and 
-;rill  contmue  to  suffer  from  the  direful  consequancea  of  mnr 
inactivity. 

For  this  reason  I  am  to  favor  of  the  proposed  toterna- 
ttonal economic  and  monetary  eonf  erence  reoommended  in 
this  resolution.  This  is  not  primarily  a  ttiver  conferenee, 
even  though  the  problem  of  the  effect  of  the  low  price  of 
silver  to  the  silver-standard  countries  will  tie  considered. 
Nor  is  this  a  conference  for  the  proaM>tion  of  any  particular 
scheme  or  theory  of  readjustment;  it  is  simply  a  recommen- 
dation that  we  as  a  nation  franUy  recognize  the  vital  im- 
portance to  us  of  cooperating  with  other  nattons  to  an  ^ort 
to  Improve  economic  and  monetary  conditions  and  an  ex- 
pression of  our  approval  of  an  International  conference  to 
consider  to  a  straightforward  manner  the  facts  of  the  world 
economic  depression. 

Mr.  TEMPLE.  Mr.  Speaker.  I  yield  five  mlmites  to  the 
gentleman  from  Wiscoosto  £Mr.  AvLxa]. 

Mr.  AMLIB.  Mr.  Speaker,  I  am  going  to  siMiasi  my  re- 
marks primarily  t«^the  maj<nity  members  of  the  Ceminlttee 
on  Coinage,  Weighte.  and  Measures.  When  thay  made  llielr 
report  a  month  ago  I  agreed  with  tikem  to  tbtlr  report,  but 
With  the  gentleman  from  New  Jersey  [Mr.  PnKDigl,  and 
the  gentleman  from  Iowa  iUr.  THmsrovl,  and  levaral 
other  Members  I  was  not  able  to  acree  with  their  findings  of 
fact  and  the  conclxislons  that  tbey  drew  therefrom. 

It  seems  to  me  that  in  iolning  with  the  Committee  on  for- 
eign Affaire  the  Committee  on  Coinage.  Wei^ts.  and  Meas- 
ures fundamentally  are  lortng  their  orglnal  position. 

The  Committee  on  Coinage.  Weights,  and  Meamnvs  be- 
lieved that  throurh  stabilizing  the  price  of  silver  at  a  lOBio* 
what  higher  level  than  that  which  now  obtains  we  could  put 
ttie  gold-stendard  countries  to  a  relatively  better  poattlon 
than  at  the  present  time;  that  England  and  other  oofuntriea 
now  dealing  with  stiver  as  a  measore  of  vahie  would  be 
placed  to  a  relatively  disadvantageous  po8tti<m  as  eonpared 
with  the  united  States  whidh  is  on  a  gold-standard  basis. 

To  do  this  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures pityposed  a  conference,  called  by  the  Uhftod  Stiloi. 
nmtting  the  subject  of  the  conference  to  a  discussion  of  tfadafe 
methods  which  would  have  as  their  crtijective  the  rmlstng  o( 
the  price  of  silver  and  tbt  staliihktog  of  the  price  of  sOver. 

In  other  words,  if  we  ccmpd  Cn^and  and  other  oouutiles 
to  deal  with  a  measuring  stick  of  value  which  Is  higher,  it 
would  put  us  to  a  fdattvely  better  poeltlon  from  the  stead- 
potot  of  meeting  competition  to  the  marketo  of  the  world. 
It  was  the  belief  of  the  Conmitliee  on  Coinage.  Wetthta.  and 
Measures  that  tt  was  the  proper  way  to  proeeed  hi 
to  protect  the  gold  standard.  Mow  we  are  patttaig 
Oitog  dae  Into  the  reetAutlon  that  is  ttefere  us. 

Ing  In  not  on  a  eooferenee  calM  bcr  the  United 
by  the  Frouident  of  the  United  Stotes.  but  we  are 
on  a  conference  called  by  England.    The 
Great  Britato  has  issued  an  tovitotlon  to  the 
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o£  the  United  8tia«  to  attend  that  «»fe«n«  lor  ^^ 
Tussion  of  the  economic  and  financial  conditions  ""^^t  are 

;J^n5ible  for  and  which  may  P^°l°^,>^%7°y^i  SJjS 
They  may  bar  Iron  this  conference  any  discussion  of  silver 
oTIL  methoda  or  mean,  that  might  be  adopted  to  increase 

'""l^siSliSS.  of  the  matter  is  that  we  are  interest^^ 
increasing  c«nmodity  prices  on  the  one  J^'  ^.^^^ 
land,  on  the  other  hand,  is  not  interested  in  i^^creasing 
c^odity  pricee.  but  is  interested  in  decreasmg  <^^^^l 
^c«  or  at  least  is  interested  in  sUbilizing  commodity 
S^  f^  Selow  the  point  where  we  would  want  them  sta- 
biliaed  if  we  are  te  avoid  general  bankruptcy. 

I  want  to  read  a  few  brief  excerpts  from  the  MacMillan 
«port.  which  might  properly  be  said  to  be  »  sUtement  of 
British  policy  as  regards  monetary  matters  and  world  com- 
modity prices.    The  report  statea: 

priri  SJel^^S  pXbl?  coiimand  »-^despr«ad  thoi^h  not  ujJ- 
?S^  Vpproral.  Wben.  Lowerer.  It  begin-  to  rise  "f^  •  °»°2 
^i^tavreVd  dlir«nmo«  of  oplnUm  wUI  soon  emerge  a>  to  bow  tar 
the  recovery  should  be  allowed  to  go.  #„^x«,  r4«* 

A  pomtw  come  when  the  encouragement  <>{2J^^^,^: 

runnSr^  rtak  at  ■•ttlng  loo«>  uncootrollable  forces  which  wlU 
SSSaS  ^  ^uwl^rwJ  nSaUon  carrying  tba  price  level  much 
U^  thV^ei^SSbrlum  point,  with  the  prospect  of  an  Uijurloua 
reaction  equally  uncontrollable,  at  a  subsequent  stage. 

It  would  be  unwtoe  to  calculate  upon  a  price  level  ^»«ln«5*^~: 
•T«n  If  rsoovery  takea  pUce  now.  which  would  reeUwe  the  preclM 
JSSlokihJp^ch  exlsSS.  before  the  event,  of  1929.  between  the 
leJ^of  British  money  Incomes  and  prices  and  those  of  the  outside 
world     Even  this  relationship  was  an  imsatlsfactory  one^^ 

I  do  not  ir«"«"««—  the  dlfllcultlea  of  such  a  course,  but  I  am 
reminded  that  this  country  is  sttU  the  greatest  creditor  nation 
and  we  are  the  largeet  marltet  In  the  world.  _«,♦*>,. 

1  am  not  unmindful  of  the  fact  that  exports  are  vital  to  the 
well-beteg  of  this  country  but  I  am  convinced  that  our  domto- 
lona  as  weU  as  those  foreign  countries  which  have  almort  un- 
limited quanUtli»  of  various  food  supplies,  would  be  only  too 
w^ful  to  enter  Into  arrangements  with  us  for  our  mutual 
benefit  Besides,  some  of  Xtoeae  countrtee  as  well  as  our  domin- 
ions must  oontmus  to  supply  us  with  foodstxiffs  in  order  to  pay 
for  the  interest  on  and  repayment  of  thalr  indebtedness  to  \u." 

Compare  the  foregoing  statements  with  the  following,  also 
taken  from  the  «une  report: 

We  are  emphatteaUy  of  the  opinion  that,  even  If  a  further  f^ 
of  wholesale  prices  be  avoided,  their  stabUleatlon  at  approxi- 
mately the  preaent  level  would  be  a  serious  disaster  for  aU  coun- 
tries of  the  world  alliu;  and  that  the  avoidance  of  such  an  event 
should  be  a  prime  object  of  IntemaUonal  statesmanship. 

Thus  a  failure  by  the  central  banks  of  the  world  to  attempt 
to  redz«as  the  faU  of  prtoea.  In  our  Judgment,  would  endanger 
the  prlnel^ca  on  which  modem  eoonomlc  society  la  founded, 
namely  the  dependence  of  the  producUve  process  on  the  expecta- 
Uon  of  normal  profit  to  Individual  ooncerm.  and  the  sanctity  of 
contract. 
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Taken  as  a  whole,  the  MacMUlan  report  would  avoid 
stabilization  at  "approximately  the  present  level."  and 
recognizes  their  vital  interest  to  be  that  the  price  level  be 
not  raised  above  the  point  they  desire  it.  And  it  seems  clear 
to  me  that  this  control  by  England  represents  a  power  that 
will  not  surrender,  based  on  the  oratory  of  a  world  confer- 
ence. It  must  be  captured  from  her  on  the  economic  chess- 
board. 

Now.  it  seems  to  me  that  by  going  to  a  conference  con- 
trolled by  Oreat  Britain,  where  the  interest  of  Great  Britain 
is  to  r"^'"*^^*"  low  commodity  prices,  we  are  defeating  our 
own  purpoee.  b^caww  our  only  hope  of  maintaining  our 
credit  structure  is  to  ir^aintAin  commodity  prices  high  in 
terms  of  ^Id. 

Mr.  TEMns.  Mr.  Qpeaket,  I  yield  five  minutes  to  the 
gentleman  from  Nevada  (lir.  AannaJ.     [Applause.  1 

Mr  ARKNTZ.  Mr.  Speaker.  I  rise  to  speak  In  favor  of 
this  ztsokition  and  speak  bat  briefly  upon  it  during  the 
five  ^inntmm  ^  my  ^^pft*^  far  too  short  a  time  to  touch 
on  tiM  salient  potaits  of  the  ^lf«r  questiQa.  let  alone  discuss 
them. 


Mr   Speaker,  the  consideration  of  this  resolution  to-day 
is  the  result  of  months  and  months  of  laborious  work  on  the 
part  of  the  Committee  on  Coinage,  Weights,  and  Measures, 
presided  over  so  splendidly  by  Mr.  Somxbs  of  New  York, 
who  has  taken  up  this  subject  with  such  eamcstncas.    The 
hearings  before  that  committee  comprise  some  of  the  most 
viUl  information  that  this  Congress  has  obtained  for  years 
on  the  monetary  quesUon,  and  its  bearing  on  domestic  and 
IntemaUonal    trade,    foreign    exchange,    credits,    flight    of 
capital,  and  the  need  for  broadening  the  base  of  the  metallic 
reserves  of  the  world.    The  uppermost  idea  before  that  com- 
mittee has  been  the  considcraUon  of  plans  by  means  of 
which   commodity   prices  might   be   stabilized,   that   would 
sUbilize  international  exchange,  and  if  and  in  what  manner 
silver  was  an  influencing  factor.    The  gentleman  from  Ala- 
bama [Mr.  BAHKBZAnl  was  right  when  he  said  there  is  i>o 
more  important  subject  before  the  American  people  than 
these  two  questions.    We  are  considering  this  resoluUon  to- 
day because  these  hearings,  carried  on  by  Mr.  SoxxRS  and  his 
subcommittee,  mdicate  that  the  depreciaUon  of  the  price 
of  silver  has  had  a  world-wide  and  disastrous  effect,  and 
many  persons  of  high  rank  in  finance  and  economics  who 
have  expressed  themselves  on  the  subject  consider  it  one  of 
the  major  causes  of  this  depression  we  have  experienced 
since  1929. 

I  can  not  for  the  life  of  me  understand  how  anyone  can 
conjure  up  the  things  that  the  gentlMoan  from  Pennsylvania 
has  conjured  up.  I  have  spoken 'T^  the  President;  1  have 
spoken  to  diplomats,  and  I  have  spoken  to  other  men  high 
in  the  offices  of  this  Government,  and  they  all  say  with  one 
voice  that  the  conference  proposed  in  this  resolution  will 
not  include  the  discussion  of  reparations  and  foreign  debts, 
will  not  even  include  such  items,  but  will  be  confined  to  the 
discussion  of  subjects  influencing  commodity  prices,  a  sub- 
ject every  wage  earner,  farmer,  and  manufacturer  in  the 
United  States  is  vitally  concerned  about.  The  stabilization 
of  silver  has  an  important  bearing  on  this  subject.  Theae 
Government  officials  believe,  as  I  do,  that  if  you  cancel  the 
European  debts  the  only  people  who  can  pay  them  will  be 
the  American  people,  and  we  are  against  that. 

I  am  against  the  payment  of  European  debts  by  Ameri- 
cans. I  do  not  say  that  the  Europeans  are  going  to  pay  to- 
morrow or  next  day.  but  they  will  ultimately  have  to  pay; 
but  the  subject  in  its  entirety  is  taboo  at  the  proposed  con- 
ference, as  far  as  the  American  spokesmen  are  concerned. 

What  does  this  resolution  do?  This  resolution  provides 
that  the  European  coimtries  and  the  American  representa- 
tives will  sit  around  a  table  and  discuss  monetary  and  eco- 
nomic questions. 

The  question  was  asked  as  to  who  is  interested  in  silver. 
I  want  to  say  that  the  most  prominent  men  in  Europe, 
the  most  prominent  men  m  England.  France.  Germany, 
Italy,  and  other  countries  have  all  expressed  the  desire  that 
something  be  done  for  silver.  Many  of  these  men  believe, 
as  I  do,  that  the  staggering  blow  dealt  silver  through  the 
action  of  man  can  be  cured  by  man;  in  fact,  must  be.  before 
the  world  can  return  to  any  semblance  of  the  1924-1929 
flgiu-e.  whether  figured  in  commodity  prices,  percentage  of 
men  employed,  bank  deposits,  car  loading,  or  any  other 
indicator  of  good  and  bad  times. 

This  conference  of  the  nations  of  the  world  who  meet  to 
^^B/'MM  general  economic  and  mox^tary  conditions  can  find 
many  subjects  of  importance  because  the  world,  from  an 
economic  or  monetary  point  of  view,  is  sadly  out  of  order. 
In  their  discussion  of  economics  and  silver  I  refer  each 
member  to  the  conference  to  the  printed  hearings  of  the 
Somers  committee.  They  can  help  silver  by  helping  them- 
selves, without  disturbmg  their  present  monetary  system. 
I  suggest  that  they  first  reestablish  the  fineness  of  their  sub- 
sidiary coinage  and  prevent  further  debasement  below  0.925 
fliae.  This  applies  to  most  European  countries.  Next.  Great 
Britain  could  ronove  the  threat  of  hondreda  of  millions  of 
ounces  of  silver  in  India  being  dumped  on  the  world  mar- 
ket by  following  the  advice  of  some  of  her  ahtast  coimsellors — 
by  repealing  certam  laws  and  placing  India  back  on  a  silver 


1932 


CONGRESSIONAL  RECORI>— HOUSE 


1SS17 


basis.  England's  leaders  eould  do  this  by  a  stroke  of  a  pen 
and  start  half  the  people  of  the  world  back  up  the  road  to 
prosperity. 

Nothing  radical  about  this,  but  all  tending  to  the  increase 
of  trade,  stabilizing  of  commodity  prices,  and  a  leveling 
down  of  the  great  variation  in  foreign  exchange. 

During  the  discussion  of  monetary  conditions  the  Ameri- 
can delegates  must  ofTer  the  American  plan  for  the  use  of 
silver  as  a  metallic  reserve  alongside  of  gold  in  the  treasuries 
of  the  world.  Most  monetary  experts  agree  that  there  is  a 
shortage  of  gold,  an  insufBciency  in  the  treasuries  of  the 
principal  nations  of  the  worid  to  care  for  credit  needs  of 
its  people.  In  addition  to  this,  it  is  admitted  that  there  is  a 
maldistribution  of  gold 

Through  the  use  of  silver  as  an  auxiliary  reserve  along- 
side of  gold  both  these  evils  may  be  cured.  The  plan  does 
not  contemplate  the  fixing  of  the  price  of  silver  by  any  ratio 
to  that  of  gold  but  merely  the  stabilization  of  the  price 
through  its  use  in  the  form  of  bullion,  as  a  reserve  the  same 
as  gold,  without  disturbing  the  latter,  and  the  issue  of  cer- 
tificates against  the  silver  bullion  which  have  printed  across 
their  face  "  This  certifies  that  there  has  been  deposited  In 

the  treasury  of  (the  name  of  country)  doUars  in 

silver." 

I  regret  that  time  does  not  permit  me  to  discuss  this  im- 
portant subject  at  this  time.  I  am  In  favor  of  the  resolu- 
tion and  hope  it  passes. 

Tlie  SPEAKER  pro  tempore.  Under  the  rule  the  previous 
question  is  ordered  on  the  resolution.  The  question  Is  on 
agreeing  to  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFadosn)  there  were — ayes  83,  noes  5. 

Mr.  McFADDEN.  Mr.  Speaker.  I  make  the  point  of  no 
quonmi,  and  object  to  the  vote  on  that  groimd. 

The  BFEAE^ER  pro  t^npore.  Evidently  there  is  not  a 
quorum  preaent. 

The  Doorkeeper  wUl  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — ^yeas  237.  nsiys 
24.,  answered  "  present  "  1.  not  voting  168.  as  fellows: 
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Beedy 

Drewry 

KendaU 

Bohn 

Driver 

Kennedy 

Stndatr 

Boland 

Eaton.  N.  J. 

Kopp 

StroTleb 

Bolton 

Bstep 

Kuna 

Baell 

Bowman 

Evans,  Mont. 

Lamneck 

Stalker 

Boylan 

Fernandez 

Lankf  ord.  Va. 

Bt<*«s 

Brand,  Oa. 

Flnley 

Lea 

Sumvaa.  H.  T. 

Brand,  Ohio 

Flshbume 

Leavltt 

BiiUinui,Pa. 

Britten 

Prear 

Lewis 

Bummaea  Waih. 

Browning 

Pr«e 

Lovette 

Sumnars,  Tss. 

Brumm 

Freeman 

McDtiffie 

Swaeney 

Bucbanan 

Fulbrlgbt 

MoOugln 

rraytor.  oeto. 

Buckbee 

Oambrlll 

MCReynolds 

Taylor,  Ttan. 

Burch 

Garber 

ICaloney 

Thunssa 

Burdick 

Garrett 

Manlove 

TIemer 

Byms 

GUlen 

Mansfield 

TUaon 

Cable 

Oolder 

Martin.  Ores. 

Tieadway 

Cannon 

Goodwin 

May 

Tuuker 

Chase 

Griffln 

MUllgaa 

UMarhlU 

Chiperfleld 

Oriswold 

Mitchell 

Uhderwood 

Chilstgau 

Raines 

MoDtet 

TiOMon.Qm. 

Christopberson 

HaU.  m. 

Mtirphy 

watsoB 

Clague 

Hall.  N.  Dak. 

Nelson,  Wis. 

Weeks 

Clarke,  N.  T. 

Hartley 

Nolan 

Whltiey 

Connolly 

Norton,  M.  J. 

WhlttlngtOB 

Cooke 

Baugen 

OUver.Ala. 

WUUMM,TMt. 

Cooper,  Tenn. 

Hawley 

Owen 

WUsoa 

Coming 

Holaday 

PalmlsaiM 

WOlfsndsM 

Coyle 

HoUlster 

Parks 

Wood.aa. 

Crisp 

Homor 

Patterson 

Wood.Zntf. 

Curry 

Peavev 

Wrlgtot 

Davenport 

Hull.  WlUiam  E. 

Perkins 

Wyaat 

Davis 

Igoe 

Pou 

Tataa 

De  Priest 

Jacobaen 

So  the  resolution  was  agreed  to. 
The  following  pairs  were  aimounced: 
On  the  vote: 
lir.  Lamneck  (for)  with  Ifr.  Britten  (sgalnst). 

Until  further  notice: 

Mr.  Batncy  with  Mr.  Snail. 

Mr    Crisp  with  Mr.  Bacharach, 

Mr.  Byrns  with  Mr.  Wood  of  Indiana. 

Mr.  Mansfield  with  lir.  WUllam  S.  HuU. 

Mr.  Davis  with  Mr.  Hawley. 

Mr.  Hastings  with  Mr.  Johnson  of  South  Dakota. 

Mr.  Tlemey  with  Mr.  Tllson. 

Mr.  OUvcr  of  Alabama  with  Mr.  Sbrsra. 

Mr.  Brand  of  Georgia  with  Mr.  Fraar. 

Mr.  Homor  with  Ifr.  Murphy. 

Mrs.  Norton  with  Mrs.  Pratt. 

Mr.  Taylor  of  Colorado  with  Mr.  Mantove. 

Mr.  Coming  with  Mr.  Buckbee. 

Mr.  WUson  with  Mr.  Chiperfleld. 

Mr.  Douglas  of  Arizona  with  Mr.  Clagus. 

Mr.  White  with  Mr.  Oooper  of  Ohio. 

Mr.  Siunners  of  Texas  with  Mr.  Davenport. 

Mr.  Pou  with  Mr.  Watson. 

Mr.  Boland  with  Mr.  DoweU. 

Mr.  Garrett  with  Mr.  Whlttey. 

Mr.  Almon  with  Mr.  Hbladsy. 

Mr.  GrUBn  With  Mr.  Reld  of  minefa. 

Mr.  Rogers  with  Mr.  Beedy. 

Mr.  Kennedy  with  Mr.  Perklna. 

Mr.  Tucker  with  Mr.  Beck.  / 

Mr.  Dickinson  with  Mr.  me. 

Mr.  Dnderwood  with  Mr.  Bowman. 

Mr.  WiUlams  of  Texas  with  Mr.  Wyant. 

Mr.  AUgood  with  Mr.  Yates. 

Mr.  Palmlsano  with  Mr.  Wolfendan. 
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Ut.  Abemethy  with  Mr.  Aidrid«e.  . 

Mr    Fulbrlght  with  Mr.  Eaton  of  Nrw  Jersey. 
Mr    OainbrtU  with  Mr    Fnnley. 
Mrs.  Owen  with  Mr.  Nelson  oX  Wlaconaln. 
Sdr    Arnold  with  Mr.  Bstep. 
Mr   GlUen  With  Mr.  Nol»a. 
Pmttcraon  with  Mr.  Bohn. 
Aur  der  Helde  with  Mr.  Pearey. 
OrUwold  with  Mr.  PreenMin. 
BoyUn  with  Mr    Bo! ton. 
Haines  with  Mr.  Garber. 
Shallenberger  with  Mr.  Pratt. 
Browning  with  Mr.  Colder. 
Slrovlch  with  Mr.  Brand  of  Ohio. 
Igo«   with  Mr.  De  Prle«t. 
Buchanan  with  Mr.  Goodwin. 
SulUvan  of  New  York  with  Mr.  Brumm. 
Jacobun  with  Ut.  Hall  of  DUnola. 
Cannon  with  Mr.  Rich. 
Burch  with  Mr.  Sandera  of  New  York. 
JrSers  with  Mr    Hartley. 
Sweeney  with  Mr.  Burdlck. 
Johnson  of  OJtIahoma  with  Mr.  Haugen. 
Mr    Jones  with  Mr.  Schneider. 
Mr    Cooper  of  Tenneas^  with  Mr.  Selvlg. 
Keller  with  Mr.  Cable 
Vinson  of  Georgia  with  Mr.  Holllster. 
Dlcksteln  with  Mr.  Sinclair. 
Kunx  with  Mr.  Houston  of  Delaware. 
LewU  with  Mr.  Stokes.  ' 

Whtttlncton  with  Mr.  James. 
Disney  with  Mr.  Stalker. 
McDuffle  with  Mr.  Chrlstgau. 
_.    Doughton  with  Mr    Clarke  of  New  York. 
Mr    McReynolda  with  Mr.  ChrUtopherson. 
Mr    Maloaey  with  Mr.  Connolly. 

Wood  of  Oeorsla  with  Mr.  Summers  of  Waahlngtoxx. 
Drane  with  Mr.  CooL  j. 
Yon  With  Mr.  Kendall. 
Ilartln  of  Oregon  with  Mr.  Treadway. 
Drewry  with  Mr.  Curry. 
Montet  with  Mr.  Johnson  of  Washington. 
Driver  with  Mrs.  Kahn. 
May  with  Mr.  Thurston. 
_^.    Brans  of  Montana  with  Mr.  Kopp. 
Mr.  Mitchell  with  Mr.  Lankford  of  Virginia. 
Mr    Pemandex  v-lth  Mr.  Doutrlch. 
Miillgan  with  Mr.  UnderhUl. 
Flshbume  with  Mr.  Lovette. 
Sullivan  of  Pennsylvania  with  Mr.  Leavltt. 
Weeks  with  Mr    McGugln. 
Chase  with  Mr.  Johnaon  of  Illinois. 
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Mr 

Mr 

Mr. 

Mr. 


Mr. 

Mr 

Mr. 

Mr. 

Mr 

Mr. 

Mr 

Mr. 
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Mr 
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The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the  table. 

LKAVC    OP    ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows:  i.  w     . 

To  Mr.  GnxKN.  indefinitely,  on  account  of  Important  busi- 
ness. 

To  Mr.  Kkikedy.  for  two  days,  on  account  of  illness. 

PROHnrnoif 

Mr.  WOLVERTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  insert  in  the  Rkcord  a  copy  of  a  letter  I  have  writ- 
ten on  the  subject  of  the  prohibition  amendment. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Bfr.  WOLVERTON.  Mr.  Speaker  and  Members  of  the 
House,  under  the  leave  granted  by  the  unanimous  con- 
sent of  the  House.  I  wish  to  include  in  the  Rtcord  an  ex- 
pression of  my  views  on  the  subject  of  the  right  of  the 
people  to  determine  what  shall  be  our  national  policy  with 
respect  to  the  question  of  prohibition,  and  their  right  to 
make  such  changes  in  the  Constitution  as  may  be  necessary 
to  effect  their  will.  My  views  on  this  matter  have  been  set 
forth  in  a  letter  addressed  by  me  to  Rev.  James  K.  Shields, 
superintendent  cf  the  Anti-Saloon  League  of  New  Jersey, 
reading  as  follows: 

Rsv.  Jamxs  K.  Srixum. 

Superintendent  Anti-Saloon  Leagtie  of  Neto  Jersey, 

NevHsrk.  N.  J. 
Dkab  Doctob  Shixum:  A  careful  reading  of  your  letter  of  March 
12.  1932.  addreeaed  to  me  and  given  publication  tbroughout  the 
State.  Indicates  that  you  have  utterly  failed  to  appreciate  that 
honesty  and  alncerlty  of  pxirpoae.  as  ctiaracterlzed  my  vote  In  the 
House  of  RepreaentaUvee  on  March  14.  1932.  could  exist  because 
my   action   was   not   in   entire   accord   with   your   viewpoint   and 

opinion. 

Your  letter  aasumes  that  because  of  the  position  1  have  taken, 
namely,  that  ~  the  people  be  given  an  opportunity  to  erpress  their 
opinion  as  to  what  sbaU  be  our  governmental  policy  on  the  quea- 


Uon  of  prohibiUon."  I  have  «»««*>y,;r^,n;tr*S*^se*?v?*5re  "SS 
by  thelT votes,  have  made  it  possible  ^"«  *«,,"2 

^k^r^^.r^Z  ^y-^T^r^LSrts^'ev^^^^ii^upon  the 
.w  w*  ♦».-♦  t>,J«.  Jas  an  obligation  upon  my  part  to  oppose 
Sy"L"ve^it'?brt  r^dVr^^an  exp?Lion  of  opinion  upon 

'  Ve' HghrS?  tSrSSSe  to  govern  is  an  established  American 
nrS^tole  A  Bovem^nt  "of  the  people,  by  the  people,  and  for 
the  D^oie"  irtheWeal  to  wUlcn  we  aspire.  How  can  there  be 
sSchTwvermnent  S  the  people  are  denied  the  right  to  «pre« 
S  ?  iSltSSS  ^y  thlS^bidlvldual  thought  and  opinion  on 

^Neve'^r"  hli^'Sere  been  an  Indication  that  I  would  not  give 
the7"left  allegiance  to  this  principle  of  government  nor  ha* 
any  «^couragement  ever  been  given,  directly  or  indirectly,  to 
tSy  fndr^ual.  group,  or  organization  that  ^  ,7°^^j;;^\"*'^JJ 
mv  vote  to  give  the  fullest  expression  to  thla  principle,  and 
ml  iS;lJn  in  supporting  the  motion  to  dlscHarge  Uie  committee 
S^^^  Joint  I^luuon  208  and  "»e^»>y  Place  the  qui^tion 
bef^  the  people  for  decision,  was  a  recognition  of  the  right  and 
S2?S  of  thTJrtnclple  that  all  government  should  be  based  upon 
••^e  consent  Sf  the*^ governed."     No  apology  i.  ever  neoeasary  for 

"^fn^sTporrn^  l^e'^^^n.  my  action  was  in  ^f^^-^^^^'^ 
the  pro^^ure  that  had  made  the  «'nactn«^t  °' J^*„!  ?hlr^ 
amendment  an  accomplished  fact:  and.  *^*i*f™°^°«'S"  !^ 
my  vote,  nor  the  vlewa  I  expressed  u  to  the  reason  therefor, 
nor  the  principles  upon  which  it  was  baaed,  in  any  way  at  vaxi- 
ance  with  the  course  of  action  or  the  reasoning  of  Senator 
SHtPPAW),  author  of  the  eighteenth  amendment,  when  that  amend- 
ment wai  before  the  Senate  of  the  United  States  for  submission 
to  the  several  States  In  1917.  ^     „.  ..      ^     , 

With  reference  to  the  fundamental  right  of  the  States  to  have 
an  oDportunity  to  pass  upon  changes  to  the  Constitution  and 
determine  the  relative  powers  of  the  Pedsral  and  State  Govern- 
ments Senator  Sheppard.  in  addressing  the  Senate  on  July  30. 
1917.  and  urging  the  submission  of  the  proposed  amendment  to 

*  "  One  of  the  highest  forms  of  State  rights  under  the  Constitu- 
tion Is  the  right  of  the  States,  acting  through  tHree-fourths  of 
tbelr  number,  to  change,  add  to,  or  take  from  the  powers  and 
functions  of  the  Federal  Government,  or  to  pass  upon  the  ad- 
visability of  so  doing.  If  when  the  States  pass  upon  the  pro- 
hibition amendment,  three-fourths  can  not  be  found  to  favor  It. 
their  constitutional  function  wlU  have  been  exercised,  and  their 
action  wlU  be  final  until  proper  time  arrives  for  another  trial 
Until,  however,  they  are  permitted  to  judge  its  merits,  they  will 
have  been  deprived  of  one  of  their  most  fundamental  capacities. 
(CoNcaKssioNAL  RicoRD,  65th  Cong..  1st  sess,,  p.  5553.) 

And  now  with  respect  to  what  should  bo  the  attitude  of  Mem- 
bers of  Congress  In  voting  for  or  against  the  submission  of  pro- 
posed amendments  to  the  Constitution.  The  question  has  been 
raised  as  to  the  right,  duty,  or  Justification  of  a  Member  of  Con- 
Kress  m  voUng  to  submit  any  amendment  to  the  States  for  deci- 
sion unless  he  be  In  accord  with  such  amendment;  and  the  Infer- 
ence is  made  that  if  the  Member  of  Congress  does  not  fully 
approve  of  such  amendment,  then  there  is  an  obligation  to  oppose 
Its  submission.  ^        ^.         ,   .  ^ 

This  is  no  new  question,  it  caUed  for  decision  when  the  eight- 
eenth amendment  was  proposed  for  submission  to  the  States  in 
1917  Senator  Shipparo,  as  he  earnestly  advocated  the  BUbmla- 
Elon  of  the  amendment  to  the  States,  answered  the  question  upon 
a  basis  of  reasobing  that  Is  Just  as  forceful  to-day  as  when  he 
uttered  it  July  30,  1917,  and  just  as  applicable  to  the  proposed 
amendment  before  the  House  of  Representatlvee  on  March  14  last 
as  to  the  original  amendment.     He  said:  w     .     . 

"  The  Member  of  Congress  who  wlU  not  vote  for  the  submission 
of  a  constitutional  amendment  to  the  decision  of  the  States, 
where  It  belongs,  unless  he  personally  believes  it  should  become 
a  part  of  the  Constitution,  usurps  the  function  of  the  SUtes. 
arrogates  to  himself  and  to  the  Federal  Government  a  prerogative 
that  belongs  to  the  States,  and  violates  the  very  essence  of  their 
sovereignty."      (CoNcaissioNAi-    Rscoao,    65th    Cong..    Ist    aesa..    p. 

5553.) 

Furthermore.  It  was  not  only  the  opinion  but  the  firm  convic- 
tion of  Senator  Sheppam  that  a  distinct  obligation  was  created 
upon  the  part  of  Members  of  Congress  to  recognize  the  desire  of 
considerable  ntimbers  of  our  people  when  petlUonlxkg  for  submis- 
sion of  a  proposed  amendment  to  the  Constitution.     He  said: 

"  Over  12,000,000  of  the  American  people  have  petitioned  Con- 
eress  to  submit  the  prohibition  sunendment  to  the  States.  In 
refusing  these  people  the  right  to  appeal  to  the  only  tribunal  hav- 
ing tbe  power  of  amendment,  the  tribunal  of  the  States,  for  the 
redress  of  what  they  consider  one  of  the  most  terrible  grievances 
in  the  Republic,  Congress  would  deny  to  them  one  of  the  most 
sacred  of  all  popular  rights— the  right  of  peUtlon.  Were  I  oppoeed 
on  principle  to  nation-wide  prohibition.  I  wotild  vote  to  submit 
the  amendment  to  the  States  In  order  that  they  might  exercise 
one  of  their  fundamental  rights.  An  Issue  Is  thus  presented  by 
the  nation-wide  amendment  entirely  Independent  of  prohibition, 
and  that  Issue  Is  expressed  in  two  questions: 

"(1)  Bball  Senators  and  Representatives  in  Congress  wholly  or 
partly  substitute  themselves  for  the  States  a«  the  amending  power 
of  the  Constitution,  thereby  centralizing  sovereignty  at  Waaliing- 
ton  to  a  degree  thrcatenlDg  the  extinction  of  ttie  State? 
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"(2)  Shall  they  refow  tlM  people  the  right  of  peUtionr " 
(OoivaaBBSioiiai.  Rbcobb,  6fth  ODa.,  lat  mm.,  p.  5663.) 

This  forcelul  and  unanawarabl*  presentation  by  Senator  Sbsp- 
paao  of  the  right  of  the  people  when  based  upon  petition  comes 
with  peculiar  force  and  appUesbiUty  to  the  situation  presented  In 
the  HouM  at  RepreaentmtivM  on  March  14.  1082.  when,  by  reuon 
of  a  peUUon  signed  by  146  Mierabers  al  the  House,  reinveentlng 
approximately  40.000.000  peopte.  action  upon  the  proposed  amend- 
ment became  compulsory  under  the  rules  of  the  House;  and  cer- 
tain It  Is  that  no  one  can  properly  deny  that  if  the  course  proposed 
by  Senator  aHsvraao  to  be  ths  duty  of  Members  of  Congress  was 
right  in  1917  It  was  right  and  psopar  for  myself  and  others  at  like 
opinion  in  1932  to  sufqport  tbe  motion  that  wotUd  permit  the 
States  to  decide  as  to  the  adrtaabUlty  of  adopting  the  proposed 
amendment,  and  to  do  so  without  any  violation  of  our  own  indi- 
vidual thought  and  optnlaa  on  the  subject  of  prohibition  with 
relaUoDshlp  to  the  elghtseath  amendment. 

What  stronger  or  mors  caorlneliig  language  oould  be  UMd  to 
Justify  the  courw  taken  by  me  on  March  14  than  that  of  Senator 
Skbtpass.  author  at  ths  clghteaBth  amsndmsnt.  m  he  clossd  his 
^peal  on  July  30,  1017.  to  ths  Ssnats  of  the  United  States  to 
submit  ths  amendment  to  ths  8tatw7    He  said: 

"At  the  close  of  this  debate  we  will  have  an  opportunity  to 
enable  the  StatM  to  sserelM  their  highest  function — ths  right  to 
shape,  alter,  and  develop  ths  Xsderal  Oonstltutlon.  They  are  ths 
proper  tribunal  to  declcte  ths  fate  of  this  amendment.  They  com- 
poss  tlie  mightiest  array  at  ttme  conunonweftlths  united  in  a  fed- 
erated whole  the  world  has  aver  seen.  There  are  chapters  in  the 
hlatory  of  each  that  add  hoofor  to  American  dtlssnshlp.  If  there 
is  anything  in  the  amendment  subversive  ot  their  Ubertias  and 
their  welfars.  they  can  be  trusted  to  oondemn  it.  Let  not  Con- 
gress assume  to  judge  for  them.  Let  CongreH  dlschaii{e  its  pre- 
llmtnary  task  of  submlsslan  and  staml  sslds.  Lst  It  put  in  motion 
the  referendum  provided  by  the  NaUon's  organic  law — the  method 
of  amendment  the  Statee  ^*Mirt'"—  sstabllshsd  when  they  cre- 
ated the  Constitutloa.  LK  the  StatM  perform  ths  duty  which 
remains  ths  sole  Instance  o<  their  sovereignty  over  the  Federal 
Oovemment  Itself.  If  the  State  and  Nation  may  each  retain  the 
attributes  contemplated  in  tbe  Oonstltutlon;  if  each  shall  be  kept 
within  its  sphere  and  permitted  to  perform  its  appointed  agency — 
the  most  beneficent  system  of  government  yet  devised  will  be 
strengthened  and  glorlfled  for  all  tlOM." 

Continuing .  and  with  thees  words.  Senator  Shxppabo  concluded 
his  q;»eech: 

"As  I  view  the  matter,  the  Member  of  either  branch  of  the 
American  Congreu  who  denies  the  power  of  amendment  to  the 
States,  sspecially  an  amendment  which  vast  numbers  of  the  people 
desire  the  States  to  consider,  violatM  the  basic  prlnclpln  both  of 
the  Constitution  and  of  popular  government,  repudiates  the  fun- 
damental rights  of  the  States,  and  overturns  the  two  most  sacred 
privileges  the  people  possess,  the  privileges  of  referendum  and  of 
peution."     (CoNoaxsaioifai.  Baooee,  66th  Cong.,  1st  ssm.,  p.  6664.) 

This  statement  of  fundamental  principles  is  sound.  Its  fulfill- 
ment gives  strength  and  permanency  to  our  structure  of  govern- 
ment.   It  is  a  safe  guide  for  an  time. 

It  was  this  recognition  of  the  real  principle  involved  that  gave 
strength  to  the  appeal  of  thoM  favoring  the  submission  of  the 
eighteenth  amendment  to  the  States  in  1917.  The  voice  of  every 
advocate  of  the  policy  of  submission  in  Senate  and  Hotise  was 
raised  in  defense  of  the  principle.  "  the  right  of  the  people  to 
decide." 

Senator  Joms.  of  the  State  of  Washington,  another  outspoken 
friend  of  the  eighteenth  amendment,  both  then  and  now.  in  his 
speech  before  the  Senate  on  July  81,  1917,  likewise  urged  his 
colleagues  that  it  was  their  doty  to  vote  to  submit  the  proposed 
amendment  to  the  people,  no  matter  what  their  views  u{>on  the 
merits  of  the  prohibition  question  might  be.     He  said: 

"  Shall  the  people  rulef  TTiat  was  the  political  slogan  of  a 
great  party  a  few  years  ago.  Although  I  did  not  belong  to  that 
ptarty  I  believed  in  the  truth  mterrogatlvely  declared  by  that 
slogan.     There  could  be  no  difference  of  opinion  atxjut  It. 

"  I  may  be  wrong,  but  as  I  see  It  the  real  issue  before  the 
Senate  now  \m  whether  we  aa  representatives  of  the  people  will 
give  them  a  chance  to  express  themselves  upon  a  great  question 
in  which  they  are  vitally  mtsrested  and  upon  which  they  alone 
can  act.  In  other  words,  Mr.  PrMident,  the  real  question  pre- 
sented to  the  Senate  upon  this  Joint  resolution  is:  'Shall  the 
people  rule?  * " 

Continuing,  he  said: 

"  I  can  vote  to  give  them  that  right,  no  matter  what  my  views 
upon  the  merits  of  the  prohlbttton  question  may  be;  nor  do  I 
think  that  I  am  shirking  any  responsibilities  in  doing  so. 

"The  Constitution  provldea  the  way  for  its  amendment.  Oon- 
gren  can  not  do  it,  but  it  can  propoM  amendments  to  ths  people, 
who  alone  can  adopt  them  throtigh  their  State  legislatures.  I  be- 
lieve it  to  IM  my  duty  aa  a  Senator  to  vote  to  submit  an  amend  - 
ment  to  the  State  legislatures  when  there  is  a  strong,  matured, 
widespread  sentiment  and  ««t— «<<  from  the  people  for  such  an 
amendment.  To  refuM  to  do  ao  la  to  act  as  the  master  rather 
than  as  the  representaUve  of  the  people."  (CoNoaxsaioMai.  Rcoobb. 
esth  Cong..  1st  SSM..  p.  6687.) 

Even  at  this  late  day  the  friends  of  prohibition  do  not  forget 
the  i^endid  servlee  in  that  oauae  rendered  by  Commander  Rich- 
mond P.  Hobson,  hero  of  Santiago,  afterwards  Member  of  OongrcM 
from  the  State  of  Alabama,  and  often  spoken  of  as  the  coauthor 
with  Senator  8hx3>pabd  of  the  eighteenth  amendment.  In  urging 
favorable  consideration  at  a  reaalutkm  te  submit  the  amendment 
to  the  i>eopie.  he  said,  before  tbe  Bouas  Committee  on  the  Judl- 


6,  pis.  1.  t.  pp.  It.  SO),  tbe 


clary.  Aprtl  18,  1014  (Hearings, 
following: 

"  The  first  matter  that  I  deeirs  to  bring  to  yoor 
that  the  memorial  or  petition  is  for  a  referendum.  It  la  not  tbe 
purpoee  of  thow  who  are  here  to-day  to  enter  into  any  leugtby 
diseuMion  at  the  question  at  ths  aaerlte  at  prohlMttcn  or  the 
diflerenoM  in  the  various  forms  6t  teo^ieraaoe  isgislatton,  tout  to 
have  you  realize  that  the  request  ii  for  the  Hveral  States,  or  %bm 
people  in  the  wveral  StetM  as  a  whole,  to  be  allowed  to  peas  on 
that  question.  It  is  a  form  of  referendum  provided  In  tbe  OcmeU- 
tution  of  the  United  Stetes  to  produce  changes  in  the  ocvanta  Unr 
of  the  land.  Now,  Irrespective  of  the  merita  of  the  measure,  the 
spirit  of  our  Institutions  Is  that  a  majortty  of  our  people  bave  tbe 
right  to  decide  organic  questions — that  Is.  a  majority  ot  tbe  people 
in  the  MveraJ  StatM  have  the  right  to  decide  any  oraaale  qisss- 
Uons.' 

And  then.  oonUnulng  his  remarks,  he  emphastesd  tbe  feet  that 
"  CongreM  should  at  tbe  earliest  posrtble  momeat  waMi  Ita  bands  " 
of  the  question  and  put  it  whers  it  belongs — to  the  BtatM  for 
ratification  or  rejection.    He  said: 

"  Then  our  poaiUon  before  ths  Houm  at  ReprsssntatlvM  will  he 
that.  IrrespecUve  of  the  Individual  IdeM  of  Members  ot  Oom^nm 
on  ths  merlte  of  the  etme,  OoagrsM  ought  to  put  It  up  to  tbe 
pec^e  of  the  Mveral  Statee.  a  majority  of  thoM  people  la  due 
form  having  requested  to  be  allowed  to  paM  on  it.  At  ttOe  Juae- 
ture  I  deaire  to  call  the  attention  of  the  chairman  and  meaibsge 
of  the  committee  to  this  consideration  without  aigulna  It:  Tata 
U  an  organic  question;  it  deals  with  life  and  death,  wfttti  liberty. 
wth  the  survival  of  indivlduala,  of  grouiw,  of  nattoaa,  of  anpttea, 
and  of  dvlUsation.  and  we  submit  tiutt  tbe  true  treatment  of  aa 
organic  diMase  must  be  an  orsaanlc  treatment;  that  CongteM  eaa 
not  treat  this  question  comprehensively  and  oompletely.  eatf  that 
it  Is  only  the  people  in  the  Mveral  StotM  who  oan  apply  tbe 
organic  treatment.  We  submit  that  CongrsM  should  at  tbe  earliest 
moment  wash  its  hands  of  thla  question  and  put  It  when  It  can 
no  longer  disturb  the  political  fcroM  In  the  matter  of  tbe  electkm 
of  Meml>er8  of  Congress  to  the  lower  or  upper  Houee;  tbat  both 
of  thoM  Houses  should  recognise  tbe  oroprlety  of  pennUtlag  the 
people  in  the  several  StatM  to  apply  this  organic  treatment  and 
then  allow  the  foroM  for  and  agauiBt  It  to  go  out  into  tbe  aeverU 
StetM  and  wttle  It  among  the  people  themsalvw.  8o  tf  you  want 
to  solve  this  question,  there  is  only  one  way  to  solve  It  right,  Mod 
it  will  never  be  solved  tmtU  we  do  solve  It  In  the  nght  way.  We 
ought  to  put  this  up  to  the  StatM  for  ntlflcatlon.'* 

And  now.  I  call  to  your  attention  the  views  inprwstil  by  prom- 
inent members  of  the  Anti-Saloon  League  of  Amarlea  as  to  tbe 
duty  of  Members  of  CongreM  with  teepect  to  the  submlsrtcm  jot  a 
proposed  amendment,  and  emphasizing  again  the  fact  that  a 
vote  for  submission  is  not  to  be  construed  as  necessarily  refleetlag 
the  individual  viewpoint  of  the  Memhor  of  OongrsM  on  tbe  pro- 
posed amendment  he  votes  to  submit. 

The  following  is  a  statement  of  Rev.  Alwln  C.  Dtnwlddla.  who 
at  the  time  (May  1,  1914)  was  appearing  before  a  caboammlttee 
of  the  Senate  Judiciary  OommlttM.  Re  preeented  htaiMir  to 
the  committee  as  legislative  superintendent  of  the  Hatlanal 
Anti -Saloon  League,  International  Order  of  Good  Tamplan. 
superintendent  bureau  of  information  of  ITatlonal  IhtRthuvcb 
Temperance  Federation,  etc.  Re  mid.  as  appears  In  ttm 
ings  of  the  commlttM,  Slzty-tblrd  Oongress,  Moond 
IMge  125: 

"  In  the  second  place,  I  ralM  the  question.  What  axe  we  **^m 
CongreM  to  do  in  this  naatter?  Wnat  is  OongrsM  asked  to  do 
In  relation  to  this  proposed  amendment?  The  answer  li,  we  are 
simply  asking  CongreM,  under  the  provlslaD  of  the  Cooatttottoa. 
to  submit  to  the  people  of  the  vsrlous  StatM  VbiB  aaiendmeot 
for  their  ratification  or  rejection.  As  X  take  It,  ths  r^nrt  of 
this  amendment,  with  the  recommendation  of  this  oommtttee. 
and  ite  ultimate  passage  by  the  Senate  and  the  noam,  do  not 
commit  any  individual  Sexmtor  to  this  proposition.  Re  can  vote, 
as  a  citizen  of  his  State,  as  he  ChooeM  when  it  comM  to  a  final 
decision  on  the  question,  when  submitted  to  the  various  StatM 
for  approval  or  rejection.  In  other  words,  ws  are  alaaply  aiklag 
that  CongreM,  under  the  terms  of  the  Oonstltiitloti,  five  tbe 
people  a  chance  to  vote  on  this  propoiltlon  by  a  retesndvm 
through  their  State  legislatures.  Congress,  therstofe.  is  not  esked 
to  paM  on  the  policy  of  prohibition  or  nonprohlbltloii.  Iloiiueti.  or 
no  Ucenss." 

The  duty  of  OongreM  to  rseogntao  the  rlfM  of  tbe  psople  to 
e«pieM  their  views  on  any  great  qoesUen  when  demanded  1^  any 
considerable  number  was  dearly  and  tersely  statsd  by  Bev.  Dr. 
James  Oannon,  Jr.,  of  Richmond,  Vwl^ 
■plscopsl  Chtireh  South,  eoperlatendent-eC  Witfiaia  MaM- 
League,  and  a  member  of  tbe  aatlaaal  eiacutlve  oonatfttee  of 
the  Anti -Saloon  League.  Bishop  Cannon  on  April  Ig,  191^  before 
the  subcommtttM  of  the  Benala  Jadidaty  rntnmltten  (baaitecs. 
6Sd  Cong..  Sd  sees.,  p.  18)  said: 

"  It  doM  seem  to  me  that  in  view  of  tbe  «enscml  ttend  of  polltl> 
oal  thought  in  cur  day,  whenever  it  beciOBiM  evident  tbmt  a  laife 
percentage  of  the  people  deatre  aa  opportunity  to  _ 
MlvM  upon  a  great  questlOB.  ths  boify  in  wtuiee  bands  Is 
mitted  ths  right  to  decide  whether  ttM  people  ehaU  baws 
opportunity  could  at  least  divide  tbe  rsspnnslMllty  wttb  tbe 
pic  as  to  the  dedston  of  that  qtiMtloo." 

In  each  caM  the  basic  prlnc^de  recognlaed  by  tboM  to 
I  have  referred  is  **  tbe  right  of  tbe  people  to  decide."  S 
Uonal  verlficatloa  were  necessary  to  further  prove  tbe  praptlely 
of  gtvli^  the  fullest  eq>rssston  to  this  fuadaaasntal  xiptat  ef  ew 
people,  it  would  be  posdble  to  draw  upon  tbe  statameaii  «i  tbaae 
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who  hare  b*-n  otitsUndlng  to  our  le{rtM.tlve  h»llB.  t»th  N»Uon»l 

Tnd  Sia\^   And  ihouj?htful  and  worth-while  citlzena  In  every  walk 

and  station  of  lUe.  includlns  the  church.  »,.»„«, 

m  Set.  i:  wa.  only  in  January  l"*-  »  '*''  <»»j;^  ^  f-SSd 

Richardson,  of  the  lIethod?5t  ^'^''^•^^^^\^^ ^^^. 

UB  head  of  the  Antl-S«loon  League  of  America^  that  theFmi«wei 

^hla  inquirer  and  other  dally  newspaper,  carried  the  rtory.  under 

k  Washington  headline,  dated  JanuarylS.  "t*""! .  .  ^_,-._    ,^^ 

"Confident   of   the   rcauit.   Bishop   Ernest   O-^f^^^*^"^*^ 

upon   the  polla  of  the  votem  by   the  various  States  "  tj*  »^* 

rlSru  of  ^ttllng  the  l»ue  of  repeal  of  the  eighteenth  amend- 

""'in'thl.  article  Blrtiop  Richardson  la  'Vt^'^^^tT^f  f^/gtatee 

-  When  a  majority  of  the  people  In  ^^^'^e-f ourthB  of  the  Stetee 

favor  repeal  of  the  amendment,  then  let  It  go.     That  a  the  only 

con.5tituiional  way  to  proceed."  _^  ^    .    »  .^.„   r.#   ninhnn 

I  brinft  to  your  attention  thla  reported  Interview  of  Bishop 
Richart^n  not^nly  a.  confirmation  of  my  »^t«^™"\i^f^^ir'S; 
while  cltl«en»  In  every  walk  and  station  of  »f^-S*^|^J,f « .^S; 
church."  believe  In  the  right  of  the  P«>Ple  t°  ^^"^  V^il'^tT? 
in  a  constitutional  way.  but  alao  to  indicate  how  unwarranUble 
mpro%r  and  uncharitable.  If  not  unchristian,  was  yo'^^lf  «7°^« 
m  the  including  part  cf  yourletter  that  reception  of  such 
principle  by  me  would  receive  only  the  'JPP'^batjon  °'  toi!Jn?e 
dorm,  gamblers,  and  the  entire  underworld."  A  "P^*  "T^^'^^f! 
for  tlTe  opinion  of  others,  even  though  you  may  not  »K^ J^^^J^ 
them,  would  have  been  far  more  becoming  to  one  who  occupies  bo 

^^  \T:il"Z^i.  IB  your  letter,  that  the  opponent^of 

L^Li^n^^-Varsj^ssLSS  ^°id^i?eS^  ^rl£i^i 

to  expect  the  friends  of  that  amendment  to  assist  tf-^y  *^  » 
move^wnt  seeking  to  ascertain  the  will  of  the  people  »»  this  time 
is  neither  logical  nor  Indicative  of  sound  reasoning.  >£  the  question 
is  to  be  considered  from  the  standpoint  of  fundamental  principles 

°'lSl«J°r^»onlng  encourages  the  thought  that  If  those  who 
oppoaed  the  submission  of  the  eighteenth  amendment  to  the 
peopleln  1917  were  wrong  In  theory  and  principle,  as  set  forth  by 
Senator  Shmftamd  and  the  officials  of  the  Anti-Saloon  League  in 
that  dav.  then  It  neceaaarlly  follows  that  those  who  oPPp/e  the 
same  rl^ht  of  the  people  to-day  are  equally  wrong,  ^^nd  if  those 
who  favored  the  submission  of  the  eighteenth  amendment  to  the 
people  were  right  In  their  claim  that  this  Is  a  Government  of  the 
^Jle.  and  therefore  the  people  had  a  right  to  speak  o?  the  sub- 
ject then  the  conclusion  la  Irresistible  that  the  same  right  exls-s 
to-day  and  that  you  are  wrong  In  your  criticism  of  those  who. 
like  myself,  have  by  their  vote  on  March  14  followed  the  reason- 
ing and  acknowledged  the  principle  previously  laid  down  by  those 
who  were  entitled  to  speak  for  3'our  organization.  Consistency,  aa 
well  as  recognition  of  a  sound  principle,  indicates.  In  my  oplnlon 
your  duty  to  favor  rather  than  oppose  this  great  principle  that 
made  posalble  the  enactment  of  the  eighteenth  amendment 

Basic  principles  of  our  Government  do  not  change.  Individuals 
may  seek  to  apply  theae  principles  at  different  times  In  different 
ways  as  best  suits  the  purpose  they  wish  to  serve:  but  the  prin- 
ciple itself  Is  unchangeable  and  remains  Inviolate.  In  the  end. 
the  best  interests  of  out  country  and  the  welfare  of  Its  people 
will  be  better  served  by  a  recognition  of  the  right  and  JusUce 
of  such  a  fundamental  principle  as  •  the  right  of  the  people  to 
decide."  and  our  structure  of  government  wUl  thereby  be  made 
more  permanent  and  secure. 

The  deep,  underlying  question  presented  in  1917.  and  agajn  In 
1932  to  Congreaa  for  action  was  identical  In  principle:  and  the 
decision  Members  of  Congress  were  called  upon  to  make  was  no 
different  on  March  14.  1932.  than  on  August  1.  1917.  when,  quot- 
ing  the    word*  of   Senator   Shetpard; 

"An  Issue  Is  thus  presented  by  the  nation-wide  amendment  en- 
Urely  independent  of  prohibition,  and  that  Issue  is  expressed  In 
two  questions: 

"(1>  Shall  Senators  and  Representative*  In  Congress  either 
wholly  or  partly  substitute  themselvea  for  the  States  as  the 
amending  power  of  the  Constitution,  thereby  centralizing  sov- 
ereignty at  Wa&hlngton  to  a  degree  threatening  the  extinction 
of  the  State? 

■(2)  Shall  they  refuse  the  i>eople  the  right  of  petition?" 
The  action  of  individual  Members  of  Congress,  who.  In  recog- 
nition of  this  larger  issue,  voted  on  March  14  to  submit  the 
question  to  the  States.  In  many  Instances  of  my  own  personal 
knowledge  set  aside  their  Individual  views  on  the  question  of 
prohibition  to  the  higher  duty  of  respecting  the  right  of  the 
States  through  their  clUzens  to  determine  the  fundamental  poll- 
dee  of  our  Government. 

The  fact  that  the  eighteenth  amendment,  fixing  our  govern- 
mental policv  with  respect  to  prchlbltlon,  was  submitted  to  the 
States  in  19i7.  and  subsequently  ratified,  does  not  preclude  the 
right  of  the  States,  quoting  again  the  words  of  Senator  Shep- 
pard.  "  to  shape,  alter,  and  develop  the  Federal  Constitution,"  and 
that  right  prevails  In  1932  as  it  did  in  1917. 

There  is  no  more  reason  or  Justice  In  denying  the  Inherent 
right  of  submission  to  our  States  of  proposed  changes  In  the 
Coni'tltutlon  on  the  theory  that  the  question  was  settled  In  1917, 
than  to  have  said  In  1917.  In  answer  to  the  demand  for  submis- 
sion, that  the  matter  was  settled  when  our  forefathers  did  not 
include  the  provisions  tn  the  Constitution  <HlglnaUy. 

The  principle  of  the  right  of  the  people  to  decide  did  not  die  or 
become  obsolete  or  unnecessary  with  the  enactment  of  the  elght> 


eenih  amendment.  It  to  a  Uvtog  prtoclple.  It  \V^'}j^J>*f^^ 
STthe  ^rof  our  Nation.  It  will  live  a.  long  as  the  Conrtltution 
survived  and  will  always  claim  the  respect  and  aUegianoe  of 
tSiSjMfxUcitlzens   who  think   In   terms  of   the   welfare   of   the 

'"i^d  we  must  never  faU  to  realize  that  the  Constitution  to  like- 
wise a  living  document,  and  that  our  permanency  as  a  nation  to 
SSiJted  when,  in  the  manner  provided  by  that  great  documen^ 
SSrTrovlslons   are   made   responsive   to   the   expressed   wiU   of   the 

^*Se' Member  of  Congress  who  stands  in  the  way  «>f  giving  the 
fuS^  opS^^t^mty  for^e  expression  of  the  will  ^^\V^P'^ 
on  great  fundamental  questions,  where  demand  Is  made  therefor 
?n  <S^orASty  with  the  method  provided  by  the  Constitution  .and 
Mrmlts  his  own  individual  opinion  to  preclude  others  with  a 
dSSent  opliSon  from  having  the  right  to  express  themselves,  to, 
fn"'Sl''w?JSrSf  that  great  friend  of  the  prohibition  movement 
Senator  Jokss.  acting  "  as  the  master  rather  than  as  the  repre- 

"•il'iSeflJfLS^aSi'iance  to  that  principle  of  government  that 
glv«  to  eve,?  cmzen.  no  matter  what  hto  station  ^^  Ufe  may  J«. 
the  right  to  express  his  own  Individual  opinion  on  fundamental 
Dollcles.  is  no  new  conviction  on  my  part.  .^«-.».i- 

In  1915  as  a  member  of  the  New  Jersey  Hou«»  of  Assembly. 
spSklng  in  behalf  of  the  adoption  of  a  local-option  measure, 
elvlne  u»  citizens  the  right  to  voice  their  sentiment.  I  "^Id. 
*  "?  hl^e  nTapologlesto  make  to  *^y°n^»°' ^^^^^T"^  JJ,i'2^"1; 
ure  that  to  bas^  on  the  American  principle  ,f, '^i°'»*yr»Hn  J! 
to  a  right  of  the  people  to  have  an  opportunity  to  express  them- 
ilJes  on  the  question  of  prohibition.  I  have  <^^^\l^*J^^  'J^Jg 
m  the  Judgment  of  the  American  people.     I  shaU  therefore  vote 

'"'in^Stch'of  the  succeeding  years  that  I  had  the  honor  of  mem- 
bership m  the  house  of  assembly  I  supported  such  legtolatlon 
until  m  1918  It  was  finally  enacted  Into  law 

This  truly  American  principle  of  government—the  »-|8ht  of  the 
people  to  dlcld^recognizes  the  equality  of  every  =  tizen  and  glv« 
STone  any  greater  right  than  another  In  '°"«^^»»tlng  the  poises 
of  our  Government.  It  gives  strength  and  security  to  our  struc- 
tuie  of  govemroent.  because  it  Is  based  on  the  "consent  of  the 

^**To'^S-  I  stand  as  I  did  then,  a  Arm  believer  in  the  right  of  the 
people:  and  if  I  have  not  truly  and  with  high  purpoM  «P««"ted 
the  will  of  the  people  of  the  first' district  of  New  Jersey Ji^thto 
S^t  ma?ter.  thS^^  If  they  so  decreed.  I  could  leave  the  Halto  of 
Congress  with  that  sense  of  satisfaction  that  comes  f^m  the 
InnCT  consciousness  that  I  have  done  the  thing  I  believed  to  be 

^^^*'  M^' sincerely.  Chas.  A.  Woi.v«toi.. 


ADJTJSTKD-SBRVICB  CERTITICATKS 

Mr  PARSONS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  and  insert  a  table  of 
general  statistics  of  the  soldiers'  bonus  in  my  district. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARSONS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  Insert  the  names  of  the  counties  In  the  twenty- 
fourth  congressional  district  of  Illinois,  with  the  amount  to 
be  paid  holders  of  adjusted-service  certificates. 
Approximate  amount  of  adjusted-service  certificates  outstanding 
in  the  twenty -fourth  congressional  district  of  Illinois 


County 

Clay 

Edwprds 

Gallatin 

Hamilton 

Hardin 

Johnson  

Massac 

Pope 

Saline 

Wayne 

White 


Amount 
$332.  793  00 
171,041.80 
207. 874. 00 
267,  697.  00 
143,273.00 
210.  181.80 
290.  068.  60 
164.717  00 
764.260  00 
394.  078.00 
373.  869. 40 


Total   for   district 3.  319.  854  80 

SALARIES    OF    POSTMASTERS    AND    OTHER    POSTAL    EMPLOYEES 

Mr.  LANKFORD  of  Georgia.    Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record. 

There  was  no  objection. 

Bdr.  LANKFORD  of  Georgia.  Mr.  Speaker,  it  Is  respect- 
fully submitted  that  the  inclusion  of  third  and  fourth  class 
postmasters  in  the  wage  reduction  bill  will  have  a  demoral- 
izing effect  on  the  Postal  Service  in  the  smaller  towns  and 
villages  of  the  country,  in  view  of  the  fact  that  compensa- 
tion and  salaries  there  are  now  suffering  reductions  greatly 
in  excess  of  those  proposed.  The  compensation  of  these 
postmasters  is  based  entirely  on  the  amount  of  postal  re- 
ceipts at  third-class  offices  and  on  stamps  canceled  at 
fourth-class  offices,  which  have  decreased  alarmizigly  for  the 


1932 
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put  two  FMTs,  resoltliif  In  vnr  Iwie  redactions  In  tlie 
compensation  of  theae  grattpe.  To  inetoile  these  groope  tax 
a  further  reduction  would  be  (ttKrimlnetory  end  imjoai,  as 
sliown  by  the  facte  end  flfuree  sidxnltted  herewith. 

On  July  1.  1931.  4.8tl  link,  geoond,  end  third  class  post- 
mestexe  were  rednoed  en  emornit  eggregatlng  $576 JOO.  Of 
this  nomber.  S,9S9  were  third  dese  end  soflered  a  zeduettoKi 
In  salaries  aggregating  $485,MW,  with  an  estimated  reduction 
In,  clerical  ellowmnee  amoanttDg  to  $437,040,  a  total  itdoc- 
titm  wiwteined  by  third  claae  for  the  flacal  year  1932  amount- 
ing to  $923,640. 

On  July  1. 1933.  6.853  pogtmasten  will  be  reduced  in  salary 
$909,000.  Basing  the  experience  of  the  third  class  on  that 
of  the  fiscal  year  1933.  5,621  third  class  wiU  be  further 
reduced  $766»400.  with  estimated  clerical  allowances  reduced 
$688,760. 

Snmmarf  of  reduetkma  •/  tMrA-clasB  poatwtmatert,  fUrat  ytan 


HaJariM 

Anrwato 

Mlary  r»- 
duotkns 

Estiatatod 

derieal 
redoetioos 

Jolyl,  IMI..„ 

IniT  r  IVM           ,  ,             — .... 

ua.*m 

aMcMB 

•^180 

1.1&1.000 

i,UB.an 

As  a  further  evidence  of  the  declining  postal  receipts  and 
their  effects  upon  the  salaries  and  classification  of  bost 
offfiees.  on  July  1.  1931.  -383  ttalrd-class  ofBces  were  relegated 
to  the  fourth  class  and  on  JcOy  1. 1932.  583  third  class  will  be 
relegated  to  the  lower  class. 

SehedttU  of  reeetpU  mpim  wMOi  aoterfes  or*  buetf 


Beoalpts 


ti.aao  bat  las  ihan  ti.8n. . 
$1,M0  tmt  km  than  11.700. . 
tt.rm  but  iM  tfaaa  H.BQO  . 
$1,900  but  IMB  Uiaa  (2.100. . 
13,100  but  I«i  than  12.400. . 
t2,«00  bat  leas  than  tt.TOO. . 
tt.Tn  bat  lam  tfaaa  fS.<M. . 
S3,000  but  teas  thaa  $3.M0.. 
SMdO  bat  iM  Uwn  SOOO- ■ 
t43W  but  ten  than  S&/M. . 
»&.000  but  Urn  than  t(1.000. . 
16.000  but  \tm  thas  (7.000. . 
S7.000  but  IMS  than  |B,000. . 


Tbird.daa 

salary, 
poatnaelar 


Fnm  this  schedule  it  can  be  eem  that  a  small  decrease 
win  rednce  the  postmaster  to  a  lower  salary  grade,  anto- 
niftHr*^^  reducing  the  cilerical  allowance.  For  example,  a 
decrease  a<  $500  reoeipto  in  a  ealenriar  year  will  reduce  the 
$1,400  salaried  postmasto-  to  $1,100;  clerleal  allowance  to 
$340;  a  total  reduction  e<  $6W.  The  decrease  of  $1,100 
receipts  in  the  higher  aalacy  grade  will  reduce  the  salary 
of  the  v^wtintMr  $300  and  the  clerical  allowance  $460:  a 
total  of  $660. 

Postmastera  of  the  fourth  class  are  paid  commissions  on 
stamps  canceled  and  are  already  receiving  depression  wages. 
It  is  fstirrat-HI  that  bustneas  tn  these  offices  has  decreased 
20  per  cent,  and  the  postmasters'  compensation  a  like 
amount. 

Summarizing:  TUrd-daaB  offloes  for  the  fiscal  years  1932 
and  1833  have  suffered  9tlM  reductions,  aggregating  $2,377,- 
000  and  836  relegations.  No  afcber  group  has  been  so  severely 
affected. 

In  view  of  the  facts  beivwith  submitted,  and  the  reason, 
that  district  po6tmasten»  third  and  fourth  classes,  have 
suffered  redocti<ms  in  excess  of  those  proposed  in  the  1^ 
of  a  flat  10  per  cent  reduction.  I  urge  that  they  be  excluded 
from  f  urttier  wage  cuts. 

Mr.  Speaker.  I  wish  to  tlMok  Mr.  K.  A.  Meeks.  president 
of  the  MatloiuJ  League  of  District  Postmasters,  for  the 
data  just  quoted  by  me. 

Preeklent  Maeka  ooHahiwgtert  with  me  in  the  preparation 
of  the  statement  I  have  just  made,  and  I  wish  to  state  that 
the  postmasters  and  other  postal  employees  of  the  whole 


Nation  are  Indebted  to  bim  fOr  the  ^tantftd 
rendering  them.    Be  has  thetr  every  Interaat  a$ 
eter  present  and  doing  his  veiT  beet  for  them 
rights  are  Involied  in  any  way.  in  the  Nation^  OapMil 


Mr.  C^NFIBLD.  Mr.  Speaker.  I 
to  extend  my  remarks  In  the  Raooaa  on  Joint  msolMUmw 
427,  which  I  introduced,  which  proposes  a 
amendment  providing  for  a  dheet  constitutiaaai 
on  the  eighteenth  amewhnmt,  and  proridee  a  methad  by 
^irtiich  such  rrferendum  can  be  secured. 

The  SPEAKER  pro  tempore.    Xs  there  otajectlenf 

There  was  no  objection. 

Bir.  CANPIEUD.  Mr.  Speaker,  on  the  lOth  of  Jmm  X  ta- 
trodoced  House  Joint  Resolution  No.  €37.  ivhlch  prapogM  4 
cottstltatiottal  amendment  providing  for  a  direct 
tional  referendum  on  the  effbteenth  amenftBent  and 
vides  a  method  by  wfaidi  sueh  referendum  can  be  gjcared. 

I  find  in  every  part  of  the  oomttry  people  In  all  el 
that  the  prohibition  question  In  the  Uitfted  Btatoe  ihMM  hr 
reconsidered.  They  feel  that  the  voters  should  hvre  •  <ft«A' 
vote  on  the  question;  that  they  should  have  the  ri|h8  W 
popular  vote  to  decide  whether  or  not  the  present  sytsas 
flAkouM  be  ocntinned. 

I  also  find  that  nine  out  of  eteqr  ten  who  advocate  that 
the  eighteenth  amendment  be  repealed  or  amended  arw^ 
against  the  open  saloon,  and  saoet  of  them  favor  a  Inderal 
dispensary  system  similar  to  the  Canadian  system. 

Under  our  Constituticm  the  Oongress  of  the  Unfled  Milea 
can  not  flubmit  this  question  to  tho  people  for  a  dbuoi  vvlt. 
and  bef  aire  a  direct  vote  can  be  had  on  this  qoesthm  it  wS 
be  necessary  to  amend  the  Oonstitutian.  and  for  thsil  reasock- 
I  have  introduced  House  Jdlnt  Besolatkm  No.  4av.  wbkdbW 
passed  by  a  two-thirds  vote  of  both  Bouses  end  ratUMIiytiir 
required  mmiber  of  States,  will  give  the  voters  a  i^beet  ▼ota- 
on  the  question. 

Under  my  proposed  amradmeirt^  at  the  first  geaesml  else* 
don  occurring  at  least  five  monUis  after  its  ilUilisHiMi.  i^l 
referendum  is  to  be  htid  in  each  State  on  the 
whether  the  preseirt  efi^iteentti  amendme^  shell  be  \ 
by  the  substitute  submitted  to  the  electorate.  * 

It  authorizes  a  direct  vote  on  the  question  and  wiJl^rlv*»«n 
equal  opportuni^  to  every  lesal  voter,  the  lafisilinilliw" 
vote  would  antomatiei^  foUow  the  adoiitlon  of  the  aMsnii^ 
ment  at  the  next  congrossienal  deetton  in  evfery  Btlrtfg  iDBil^ 
would  not  make  any  additional  expense  caoept  poisttll  ^ir 
the  printHv  of  ^e  baDots.  '^^ 

U  the  subsutute  is  favorahly  acted  upon,  the  axlalint  ttiN/ 
solute  prohibition  under  the  ^i^itecnth  ammdnwmt  wiD  %i» 
modified  so  that  Congress  may  authorto  the  Btttot  t8feli^' 
in  SUtes  where  it  is  desired.  Under  the  eubsCttale 
State  will  have  the  power  to  decide,  by  act  of  ita 
or  by  a  refetendum.  whettier  or  not  the 
Congress  under  the  new  amendBiBit  liiBfl 
theState.  If  a  State  desbes  the  system  nf  oontvOltftba* 
tended  to  it.  the  separate  poUttoalaabdtviaions  eClhai  i 
may.still.  by  referendum,  (kliii  mkift  for 
or  not  the  system  ^haU  apply  to  them. 

Under  the  snbsUtute  anendmeni 
oontrol  over  the  manufacture,  impottaticp,  i 
transpottatiDn  of  intoxicating  be* 
has  very  extensive  control  over  the  arie  of  «Mb 
Hie  salosik  is  wbtftliitfly  timhthjfcnl  and  -OonareiB  kaav  jb$ 
authorise  sales  except  in  peolMioss  under  it  ijwtsii^irf.jwr- 
emme ntai  permita  and  regulattons  IhoopmisaiflfUM  au- 
thority granted  Congreia  Is  sgok«cted  |ram  Abuitijp  th» 
power  of  Congress  to  provide  for  penalties  for  ytnlpfli^pM  lOf 
the  laws  providing  lor  the  system. 

Under  section  2  the  proposed  aafiandmrinl  Hi  tfaa  slghtaBnll^ 
wmmdment  wiU  not  become  opecative  unkos  a  mejorlty  eg 
all  the  electors  in  all  the  States  favor  it,  and,  oC 
unless  a  majority  af  the  electoni  In-each  of 
the  several  States  approve  of  the  substitula. 
allows  referenda  to  be  faeU  In  those  States 
i4i|iroive  the  smendment  at  the  first  r^erentem  at 
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elections  held  sepwrately  wtthln  five  years.  After  the  M- 
ptnitlon  of  that  time,  if  the  substitute  h«a  not  been  ratlftea 
by  referenda  In  36  States  or  by  a  majority  of  the  electors  in 
the  United  SUtes.  final  ratification  wiU  be  impossiWe. 

Section  3  requires  that  persons  voting  at  the  referenda 
6haU  have  the  same  qualifications  as  are  required  for  voting 
for  members  of  the  moat  numerous  branch  of  the  State  legis- 
lature (the  same  requlremente  as  apply  to  voting  for  Mem- 
bers of  Congress) .  .     . .  ^ 

SectioD  4  provides  that  the  State  election  laws  •»  *<>  Jj* 
method  of  submitting  the  question  and  determining  the 
result  shall  apply  to  the  referenda.  Where  thi»e  is  no  ap- 
pUcable  State  law  the  Congress  may  by  law  provide  for  tnese 

"^aS*  there  U  no  existing  provlaion  in  the  Coastit^^ 
authorising  a  constltuUonal  amendment  to  be  rft^f*  °^ 
referenda,  it  is  necessary  that  this  amendment  itself  be  rati- 
fied as  required  now  by  the  ConsUtution.  Wheh  thte  aznend- 
ment  is  ratified  by  the  legislatures  of  three-fwirths  of  the 
several  States  and  then  written  into  the  ConstituUon.  con- 
stitutiODal  authority  is  given  to  proceed  to  put  into  operaUon 
the  machinery  provided  in  the  amendment  for  determtmng 
whether    the    substitute    eighteenth    amendment    will    be 

adopted.  „^. 

Section  5  contains  the  usual  provision  that  this  proposed 
amendment  shaU  be  inoperative  unless  ratified  within  seven 

yemrs. 

Under  the  resolution  I  have  introduced  the  voters  win 
have  the  right  to  choose  between  the  present  system  and  a 
dsAnite.  concrete  alternative  system— a  system  that  has 
been  adfiwted  in  other  ooimtrieB  as  the  best  alternative  sys- 
tem when  they  voted  against  absolute  prohibiUon.  Both 
sides  win  have  an  opportunity  to  present  their  side  of  the 
queetion.  An  educational  campaign  can  be  carried  on  by 
both  sides,  and  the  prohibition  question,  which  to-day  is 
the  most  hitter  controversial  question  in  the  history  of  the 
MaUon.  can  be  settled  by  a  direct  vote  of  the  pecqple. 

In  my  opinion,  before  the  eighteenth  amendment  can 
ever  be  repealed  or  amended  it  will  be  necessary  to  place 
before  the  voters  of  the  country  a  definite  plan  by  which  it 
Is  proposed  that  drinks  with  an  alooholic  content  can  be 
procured. 

Canada  tried  prohibition  but  did  not  find  it  satisfac- 
tory. Since  IMl  seven  Provinces  have  abandoned  prohihl- 
tion  for  regulatory  aystotns.  and.  if  I  am  eorxectly  Inf «med. 
only  two  Provinces  retain  prohiUtlon. 

In  Canada  over  90  per  cent  of  the  population  live  in  the 
Provinces  allowing  liquor  vmder  Oovemment  regulation. 
While  the  systems  In  the  different  Provinces  are  not  the 
same,  in  all  the  ProvizM>es  there  is  a  Oovemment  monopoly 
of  liquor  and  a  complete  elimination  of  private  profit  in  the 
manufacture  and  sale  of  liquor. 

Ontario,  in  which  conditions  are  possibly  more  like  the 
United  Statfes  t^^w  any  of  the  others,  abandoned  prahihitlan 
in  1927.  After  abandoning  prohibition  it  set  up  Oovemment 
BUtm  in  cities  and  towns,  where  liquors  of  guaranteed  qual- 
ity are  sold  at  fixed  prices,  and  they  claim  excessive  drink- 
ing has  been  curbed  under  this  syston.  The  purchaser 
must  have  a  permit,  as  a  resident,  which  coste  $1  a  year. 
On  ***<■  permit  purchases  are  entered.  If  anyone  is  found 
to  be  drinking  excessively,  or  if  a  complaint  is  made  by  one 
of  his  family,  his  purchases  can  be  restricted  or  his  prlv- 
Uige  of  purchase  canceled. 

Under  this  sspston  there  has  been  a  notable  dedlBe  In  the 
eonsumptlon  of  hard  Uquor  per  capita.  Not  only  has  the 
consumption  of  hard  Uquor  declined  but  Canada  has  made 
a  good  thing  of  Uqoor  In  terms  of  revenue. 

It  Is  said  that  the  consumption  of  hard  liquor  is  declin- 
ing in  every  country  in  the  world  except  in  the  United  States, 
the  one  Nation  thaX  stiH  retains  prc^bition. 

Tonperance  has  been  realteed  more  fully  in  the  countries 
that  have  instituted  a  idan  for  regulation  which  discourages 
consumption  without  prohibiting  it  For  that  reason  people 
In  every  pari  of  the  country  are  demanding  that  the  prohi- 
bition question  be  reoonsldered  and  tbat  they  be  given  a 
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direct  vote  on  the  question,  and  it  is  for  that 

have  introduced  House  Joint  Resolution  Na  427. 

The  resolution  is  as  follows: 

IH.  J.  Baa  437.  to  the  Houae  of  Repwaeotailves, 

CangTcoB.  first  uaiiilnnl 

providing  for  a  referendum  on  a  propoeed  subsatute  l«r  the 
elghteexitb  amendment 

ae»olved  by  the  Senate  a»d  Haute  «/  «22;^*f?£JSk»i.*^/ 
united  Statti  of  America  in  <^<^«^"*,«*?S?J*!^ <^22^t^^ 
each  House  eomyurring  therein).  That  tlie  t<Mcmto^  arttdto  topt^ 
Doaed  aa  an  amendment  to  the  Constitution  of  the  United  Btatea, 
SSSi  ahaU  be  vaUd  to  aU  intenU  and  purpoeaa  ••  P^t  of  the 
CaStltutlon  when  ratified  by  the  leglelaturee  of  Uuee-fourtha  of 
tlM  aereral  States: 

"A«ncx«  — 

-  Sbctioh  1  Bach  State  ahall  submit  to  the  electora  thereof  at 
the  next  general  election  at  which  Bepreaentatlvoi  In  Con^Me  are 
•^sted  in  auch  8t*te.  after  five  month*  from  the  ratUlcaUon  of 
thle  article,  the  question  whether  or  not  the  eighteenth  amend- 
ment to  thU  CkmaUtuUon  ahaU  be  amended  to  read  aa  follows: 

-'AanciJi  XVIII 

- "  SZCTIO!*  1  The  manufacture,  sale,  or  tranaportaUon  of  Intosl- 
estlnc  llquore  within,  the  Importation  thereof  into  or  the  expox- 
UUoS  thereof  from,  the  United  Statee  and  all  territory  •«^J«t  «<> 
the  turladiction  thereof  for  beverage  purpoeee  U  hereby  prohibited, 
except  as  proirlded  In  section  3  of  thla  article. 

-•Sec  2  Congress  shall  by  appropriate  legislation  authorize 
the  manxifacture.  Importation,  exportation,  and  transportation  of 
totoxlcatlng  beverag«^  and  the  sale  ther^jf  In  packagee  under  a 
ewatem  of  governmental  permlU  and  regulaUona.  and  ahaU  provide 
Denaltles  for  violations  of  such  laws  and  of  permits  and  regula- 
Umis  preecHbed  pursuant  to  such  lawa.  Imw  granting  such  au- 
Uionty  shaU  apply  wtthln  any  State  or  Territory,  and  within  any 
poUtlcal  subdlvtoion  of  a  State  or  Territory,  only  when  X^  appUca- 
Uon  thereof  within  such  State.  Territory,  or  poUtlcal  subdivision  k 
requested.  In  the  case  of  a  State  or  Territory  by  .»°  »^^o'  **>' 
iMlslatuiw  thereof,  or  by  a  referendum  vote  of  the  etoeton  thereof^ 
1^  in  the  caee  of  a  pollUcal  subdivision  by  a  referendum  voU  of 
the  electors  thereof.  Neither  Congress  nor  any  State.  Territory^  <w 
jineeiflnTi  t>»^T1  have  power  to  permit  or  authorise  the  conduct  ol 
aaaloaDLr  and  It  shall  be  unlawful  for  any  person  conducUng  s 
saloon  to  manufacture,  transport,  poeaeaa.  or  aeU  Intoxicating 
llauora  for  any  purpoee.'  ^  ^  ., 

-  Sac.  a  If  a  majority  of  aU  the  electors  so  voting  ttereon  ahaT. 
favor  the  amendment  set  forth  in  thla  article,  and  tf  a  ma)arttv  or 
such  electora  in  each  of  three-fourtha  of  the  aeveral  Statea  ahall 
have  likewise  voted  for  stich  amendment  at  aodl  election,  or  a- 
Uke  elections  held  separately  by  Statee  within  five  yeara  •««  ■«c»i 
election,  the  eighteenth  amendment  shaU  be  amanded  aa  aet  roru« 
m  this  article. 

•*  Sac.  S.  The  electora  in  each  State  shall  have  the  quallflcaUont 
raqulslte  for  electora  of  the  moet  numerous  branch  of  the  Stats 

^^tac.  4  Sach  State  shall  submit  such  qtiestlon,  to  ita  electors 
•nd  determine  the  reavilt  of  any  election  under  thla  arUcto  aa  the 
law  thereof  provldea,  or.  In  the  abaence  otf  such  StaU  Uw.  in  such 
iw^im^r  as  the  Coagreaa  shall  by  law  provlda. 

~8bc.  5.  This  article  shall  be  Inoperattve  unless  It  ahaU  have 
been  ratified  aa  an  amendment  to  the  Oonstttutlon  by  the  leglala- 
titfes  of  the  several  Statee,  as  provided  in  the  Oonatitutloti, 
wtthln  seven  yaars  from  the  date  of  the  wihmisrton  berettf  to  the 
SUtea  by  the  Congreaa" 

matoUAis 

Mr.  MOREHEAD.  Mr.  Speaker,  as  chairman  of  the 
Memorial  Committee,  I  desire  to  caD  the  Members'  atten- 
tion to  the  fact  that  the  time  for  printing  those  memorials 
wffl  expire  on  the  27th  of  this  month.  Also.  Mr.  Speaker. 
I  would  like  to  have  unanimous  consent  to  extend  my  own 
remarks  In  the  Rxcow)  on  the  late  lamented  Speaker  Lonjj- 
worth. 

The  SPKAKKR  pro  tempore.    Is  there  objection? 

There  was  do  objection. 

Mr.  O'CONNOR.  Will  not  the  gentleman  state  also  th:it 
an  Members  have  permission  to  extend  memorials  on  aivy 
deceased  Member  referred  to  In  the  proceedings,  and  in  con- 
nection with  that  that  under  the  reaohition  adopted  every 
Member  was  granted  five  days  after  the  dose  of  the  aessiun 
to  extend  those  memorials? 

Mr.  MOREHZAD.  I  had  notice  from  the  Printing  Codi- 
mittee  that  they  were  proceeding  to  get  out  the  Rxcoio.  aiid 
that  the  time  would  expire  on  the  27th  of  June.  Permission 
was  granted  to  aU  Members  to  extend  their  remarks  in 
memorials  until  the  close  of  the  session,  but  the  committee 
have  notified  me  that  the  thne  would  expire  on  the  27th  of 
June. 


Is  there  objaetlon  to  the 
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Dm  SPKAKBR  pro  tempoca 
request  of  the  gentleman  ftonx 
There  was  no  oblectian. 

TO  Husw  mffSMPuynmrr  Aire  sisfsus 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  House  Joint  Resolution  67. 
Introduced  t^  me  December  8,  concerning  unemployment 
and  eoonomir  distress. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objecttan. 

Mr.  MceWAIN.  Mr.  ^lealDer,  before  we  adjourn  we  must 
pass  some  suitable  measure  of  relief  against  unemployment 
and  distress.  Even  if  we  be  forced  to  endure  July  heat  in 
Washington,  that  is  a  thomand  times  better  than  that 
millions  should  suffer  next  winter  for  food  and  fueL  We 
must  pass  such  a  bill,  even  if  the  Presidoit  should  dare  to 
veto  it. 

Never  before  in  the  history  of  America  were  oonditkxis 
as  distressing  and  as  dnnoraUsing  as  they  are  now.  It  Is 
worse  than  Valley  Forge.  The  Uight  of  depression  struck 
America  admoat  as  suddenly  as  a  cyclone.  It  has  carried 
everything  down  in  front  of  Ik  Agriculture  first  caught  the 
blow.  Prices  of  cotton,  wheat,  com.  and  other  farm  prod- 
ucte  are  lower  than  in  the  faMery  of  man.  Land,  the  source 
of  all  life,  that  from  which  aU  that  we  eat  and  aU  that  we 
wear  originally  oomes,  can  not  bear  the  present  burden  of 
taxation.    Industrial  stocks  are  almost  valueless. 

Banks  by  the  thousands  have  gone  down  since  1929,  carry- 
ing billions  of  deposite  and  leaving  millions  of  innocent  and 
industrious  people  in  distress.  Railroads  are  in  the  hands 
of  receivers,  even  insurance  companies  are  anxious  about 
their  assets,  and  now  policyholders  wonder  what  will  be  the 
outcome.  At  least  8,000,000  wage  earners  are  out  of  em- 
ployment, and  that  means  that  about  40.000.000  people  are 
on  the  verge  of  starvation.  Yet  all  this  with  the  largest 
crops,  the  most  efficient  factories,  the  best  transportation 
system,  the  largest  number  cl  hanks,  and  the  biggest  insur- 
ance companies  of  any  natton  in  the.  world.  What  is  the 
reason? 

TBS  casss  or  oui 
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This  is  due  simply  to  the  paralysis  of  commerce.  The 
exchange  of  labor  and  wwwtltiew  has  ceased.  The  first 
death  blow  was  strode  ty  ttae  RepubUcan  superhigh  pro- 
hlhiUon  tariff  of  lOtt.  Utadgr  ths  name  of  protection,  it 
accomplished  prohihittai  of  International  commerce.  In- 
stead of  protecting  American  business  and  lidior.  it  has 
completely  destroyed  them.  It  t^UxpfptA  the  expectation  of 
cotton  and  destroyed  the  ixice  of  cotton.  The  great  bull 
stock  market,  the  most  glga^Se  and  oolosaal  game  of  specu- 
lation in  the  history  of  the  whole  world,  was  the  second  and 
finishing  body  blow,  and  hwwight  death  to  American  busi- 
ness. Both  these  causes  are  the  direct  sins  of  an  un- 
bridled, unreasoning,  aiul  greedy  RepubUcan  majority 
which  came  into  power  March  4,  1929.  It  was  arrogant 
In  its  defiance  <A  agriculture  sod  labor,  aikl  contemptuous 
of  the  average  man.  and  obtycd  to  the  letter  the  voloe  of  Its 
master,  which  is  Mg.  sdfltfu  greedy  business  and  grasping 
International  bankers  and  conscienceless  speculators. 

We  had  a  mild  winter,  hrgfnnlng  In  December,  1930.  and 
as  I  lay  in  the  hospital  in  the  summer  of  1981.  I  dared  not 
hope  that  we  would  have  a  mild  winter  follow  imme- 
diately. Consequently  I  outtined  In  my  mind  what  I  deemed 
necessary  relief  leglilstlon  to  meet  the  emergency,  to  pre- 
vent people  from  starring  and  freezing,  and  to  give  employ- 
ment to  as  many  as  powrtliii.  to  help  the  States  to  carry  on 
their  puhhc  road  oonBtmctiaD  and  other  public  improvement 
work,  and  to  empower  somebody  with  responsibility  and 
aothortty  to  meet  any  czMs  and  any  emergency,  ho^ 
grave,  that  might  arise. 


Accordingly,  on  Deoemtar  t,  1931.  I  tatrodoced  m 
Joint  Resolution  67.  to  CTe«te  a  national  emergency  board, 
with  the  power  centrallMd  in  one  man  with  authority  to 
raise  83.006,0004N»  on  the  endii  of  the  United  States,  and 
to  ^-^^^t^iMVi^tii^  property,  er  to  commandeer  the  use  of  prop- 


to 
the 


I 
thht 


erty  in  the  Interest  of  the  peopAs  to 

hnnger  and  death.    This  boaxd  was  to  hare  ttie 

duty  to  cooperate  with  State  agencies  and  to  lend 

the  States  without  any  secuilly  and  on  the  credK  eC 

States  at  only  2  per  cent  per  amntm  for  M  years. 

It  also  was  to  have  the  power  to  lend  money  to 
subdlvistons  of  States  at  the  seme  rate  of  Intecsstk 
would  include  counties,  aebool  dlstrtetii  towttihiN. 
municipaUties.    Said  national  emergency  board  wee  to 
carry  on  the  Federal  pablie-baikUngs  program  1 
the  construction  of  Federal  bnllrtings  and  poet 
had  been  approved  by  the  InterdepartBMntal  coBMSlttee. 
quote  some  of  the  language  of  that  bill.  In  order  to 
I  Intended  the  board  to  have  adequate  power  to 
its  purpose: 

It  Bhall  be  the  duty  of  aald  national  emetfeney  beard  to  tHi 
the  poarera  haraby  euuferiad  to  tHa  fnUaaS  aataat  to  aartrt  todoa- 
try.  nororoevoe.  and  agriculture  to  reaiinae  fuU  aeSlvng.  aae  tfeMM 
to  mlnlmiw>  the  aofferinga  tnrtdent  to  aald  anarganoy.  and  to 
see  that  no  resident  of  the  TJtiitad  Ststas  diss  from  hqngsr  or  eoM. 
The  MM  natloaal  emcrgaocy  board  ShsO  easrsHS  Its  pewer  46 
transport  grain,  frulta.  vegetablea.  meata.  and  thafer  food  prweeaKt 
cotton  and  wool  and  their  eiothtag  produefea,  hunger  a&A  aSbar 
buUdlng  materlala  from  where  tbay  are  abundant  and  <pmitt  to 
vrliere  ttiey  are  needed,  and  to  aaaM  and 
and  eonaumptlon.  For  aodi  prop— if  as  ttaa 
and  ocoBume.  it  abaU  pay  the  re 

to  the  owner  at  the  place  and  time  of  taking,  and  for  aach 
erty  as  the  board  may  uae  but  return  to  the  owner  tbevaatl 
aball  pay  the  raaaonable  value  of  such  uaa,  Inrltwltng  tba  aetaal 
damage^   but   not   including  any 


In  order  to  prevent  {woflteerlng  In  food.  foal,  and  fJothlng  ttae 
board  ahall  have  the  power  to  oontral  prtortty  eC,  ablpnaBb 
aU  interatate  earrlera.  to  give  pvafermoe  to  mipmanta  of 
peraona.  Anna,  and  corporatkiDS  aalltng  or  oCariag  to 
fuel,  or  clothing  at  a  fair  and  reaaonabla  prlee.  and  to  #va  the 
consuming  public  in  congeeted  centers  of  popolatkm  the  advan- 
tage of  low  prlcea  prevaUlng  in  the  agricultural  and  fusl  pesees 
ing  areaa.  If  naeaaaary.  the  aald  board  sliaU  rowimanirtaar  (or  tam- 
porary  iiae  for  aald  purpoee  trains  and  train  crtwi^  ooal  aMiiaa,i>d 
oU  walla,  pipe  Unaa  and  aH  naeaaaary  facfimaB  and  aaBassortsa.  It 
deemed  wtae  and  crpedlent.  the  aaM  board  may  eas 
tralaa  and  crawa  to  traatqMirt  petauaa  Crmb  aarttoMB  off  Mm  om 
try  wfaarein  eold  piavaiia  to  the  warm  aowtbara  ciMiaataa  aad 
return  such  peraona  at  tbe  end  of  the  oold  aaaaoa.  Uw  i 
board  ahan  have  power  to  coustiuct  temporary  qnartaai;  and 
War  Department  ahaU  aopply  sach  teata.  oc' 
the  board  may  raqutra.  all  of  wtoeh  ahaU  ba  vatmad  at 
of  the 


Recently  the  distinguished  Speaker  of  the  Bhase  of 
resentatives.  the  Hon.  Jnaw  N.  Oaanss.  of  Texaa.  rselWnt 
that  it  would  never  do  for  OongieeB  to  adjourn  vitlMiat  taenr- 
ing  taken  some  action  toward  relief  of  uneuptayiMnt  end  to 
prevent  further  suffering  and  illslrifi.  tntrodaeed  hii  MB. 
which  has  been  pewrod  by  the  House.  The  Oamer  bin  kiot 
only  authorises  the  use  of  $100,000,000  in  dtteot  felM  hot 
also  $2,000,000,000  to  poblk  DuUdlncB.  rivers  snd  haitoon, 
and  Army  construction. 

I  supported  that  bin  as  a  step  In  the  right  mnOOm. 
But.  on  Mey  17,  I  had  prmdoosly  mtrodutod  H.  R  ISUi. 
a  bill  to  amend  the  Ree^istructi<Hi  Flnaaoe  OorpotttOgD 
act  so  as  to  authoriae  it  to  lend  nuney  to  industrial  or 
manufacturing  corporations  so  as  to  keep  workers  coopkyed 
and  prevent  the  closing  down  of  factories  aad  mills,  and  eleo 
to  lend  money  to  States  or  school  districts  so  as  to  eeih  the 
warrants  for  the  salaries  of  school  teachers  that  the  States 
and  school  dlstrlcto  have  been  unable  to  pay.  I  am  glad  to 
say  that  a  pert  of  this  propositloa  Is  Included  in  the  QexiMr 
bill,  and  that  substantially  the  same  provision  for  the  lepd- 
ing  of  money  to  States  and  political  subdlvlstaDs  theraef 
which  was  carried  in  my  resolution  Introduced  DeceealMr  $. 
1981.  is  hicluded  hi  the  $800,000^000  Wagnsr  bUL  ncently 
passed  by  the  Senate.  It  Is  my  beltaC  ttaftt  the  Otfner  hdl 
and  the  Wagner  bill  will  be  virtually  moved.  In  confi 
so  that  some  adermafe  and  helpful  legislstton  may  be 
out  for  the  reUef  of  the  people  «f  the  Nattoo. 


But 


TO 

I  Still  insisted  that  tlie  powcn  of  the 
larpcratkm  are  Inadequate  to 
any  day.  and  we  rfwold  eertafaiiy  be 
OBBsequenftly,  on  May  18. 


any  emergeney 


MO.  I 
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duced  H.  R-  12143.  which  sought  to  confer  upon  the  Rcot- 
strucUon  Finance Corpomtion  the  very  large  and  ampleiKm- 
ers  which  I  contemplated  to  House  Jotot  Resohition  67.  lor 
the  board  designated  by  me  as  the  national  emergency  boaro. 
Names  are  unimportant,  but  proper  powers  are  all-Impor- 
tant    All  that  the  Reconstruction  Finance  Corporation  can 
do  is  to  lend  money  to  somebody,  or  to  some  State,  or  poUU- 
cal  subdivision  thereof.    It  should  have  power  to  act,  and  not 
merely  dlah  out  money.    I  insist  that  it  should  have  larger 
powen.  so  that  it  can  step  to  as  a  great  national  agency,  and 
uae  the  railroads  and  other  transportation  facilities,  and  tne 
operation  of  coal  mines,  and  of  oil  wells,  and  of  lumber  mills 
Of  flour  mills,  of  meat  packers,  of  drug  manufacti^.  of 
clothing  manufacturers,  of  shoe  manufacturers,  and  of  au 
engaged  in  producing  the  things  necessary  to  save  life  and 
prevent  suffering. 

I  am  a  great  stickler  for  constitutional  authority.  I  am  a 
life-long  disciple  of  Calhoun.  But.  to  an  emergency,  the 
highest  constitutional  authority  is  not  only  the  right,  but 
the  duty  of  self-preservaUon.  to  any  nation.  We  are  now 
faced  with  that  duty. 

In  time  of  war,  we  have  not  hesitated  to  expand  and  en- 
large, temporarily,  the  powers  of  the  Federal  Oovemment. 
Usually,  after  war,  such  powers  have  been  surrendered  and 
the  normal  balance  between  the  Federal  and  State  Govern- 
ments resiuned. 

But  we  must  remember  that  present  conditions  are  to  some 
respects  more  serious  than  war.  A  nation  fights  to  war  to 
nreaerve  its  political  todependence  and  totegrity.  Usually 
the  people  of  the  naUon  all  unite  to  carrying  on  a  war 
•gainst  a  foreign  foe.  But  now  it  is  chaos,  disorganization, 
totemal  confusion,  group  against  group,  class  against  class, 
and  almost  man  against  man  to  the  desperate  struggle  for 

fxtstmce.  

mw  coHnmowa  ciSAn  hkw  mrrua 

Our  Nation  has  become  highly  todustrlallied,  and  the  old 
individualistic  philosophy,  based  upon  a  rural  population 
with  every  plantation  self-sufficient,  is  no  longer  adequate  to 
meet  the  requirements  of  this  toterdependent  and  toterlock- 
tog  machine  age.  It  Is  a  far  cry  from  the  days  of  Andrew 
Jackson.  100  years  ago.  when  the  first  railroad  commenced 
to  operate  between  Charleston  and  Hamburg.  Stoce  then 
the  Nation  Is  girded  with  nearly  300.000  miles  of  steel  rails. 

The  telegraph  and  teleirtJone  lines  link  every  part  and 
comer  of  the  NaUon  to  every  other.  The  automobile  and 
the  airplane  almost  annihilate  space  and  time.  And  now 
comes  the  radio,  that  knows  neither  State  nor  totemational 
boundarlea.  that  circles  even  the  globe  itself,  and  makes  all 
mankind  one  huge  comxaunity. 

In  such  times  as  these  there  must  be  new  and  original 
application  of  the  fundamental  doctrines  of  American  life. 
Hence.  I  have  not  hesitated  to  suggest  that  it  is  the  Federal 
Government  now  that  must  take  the  lead  to  bringing  relief 
in  sostatoing  dvUisation.  to  preserving  government,  and  to 
belptog  to  give  a  gh%"r«^  to  every  hoaiest  and  earnest  person. 
who  is  willing  to  work,  a  job  and  a  chance  to  live. 

NATIOIVAL    PLAlCmra    COUHCZL 
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It  was  to  accordance  with  this  broad  view  of  our  toter- 
national  duty  ttiat  I  totroduced.  on  January  4.  1933.  a  jotot 
resolution,  to  empower  the  President  to  appoint  a  nonpar- 
tisan board  of  25  xipotandtog  and  able  citizens  to  constitute 
a  national  advisory  board,  and  to  plan  the  ways  and  means 
for  the  recovery  of  business,  todusdy  and  agriculture  to  this 
Nation.    The  trouble  has  beaa  that  we  have  not  had  pr<«>er 

teamwork. 

Bach  group  and  class  has  been  desperately  struggling 
alone  to  preserve  itself.  But  our  destinies  are  all  tied  up  to 
each  other.  Certainly,  to  such  a  time  as  this,  no  man 
Dveth  unto  himself.  N*ver  before  was  there  such  need  for 
united  actkm.  and  cooperative  effort.  Other  bills  along  this 
line  are  pending,  and  plead  and  persuade  as  we  would,  we 
have  been  unable  to  ctmvinoe  the  powers  that  be  that  there 
is  help  and  U^t  and  leading  along  this  way. 

I  «>>^»  cftrry  on  the  fight  for  the  estabUahment  of  somt- 
thing  like  a  natffM"^  advisory  board,  or  a  national  plan- 
ning oounellL  or  under  whatever  name  it  may  be  placed: 


we  need  some  body  or  board  or  commisstaBofunsemst^ 
patriotic,  broad-minded  men  and  women,  represaittog  all 
toterests  and  all  sections  and  all  groups,  which  shaU  meet 
frequently  and  approve  any  plans  andconclu^ons  to  submit 
to  the  Government,  and  to  the  country,  far  their  informa- 
tion and  gtodance. 

TH«   TEST   or   TBtrX   FAT«20TIS1* 

Surely,  now  is  the  time,  of  all  times,  to  lay  aside  sel^- 
ness.  class  prejudice,  personal  ambition,  and  every  motive 
and  consideration,  save  only  service  to  the  people  of  the 
Nation.  Now  patriotism  is  as  much  to  demand  as  to  war. 
Now  men  must  give  of  their  strength  to  serve  j^  as  lo 
war  some  must  give  their  life.  Now  there  must  be  team- 
work among  free  citizens,  just  as  there  must  be  cooperation 
In  war  among  soldiers. 

Now  the  call  comes  to  every  American  to  use  brato.  hear;, 
and  hand  to  succor  the  suffertog,  to  encourage  the  disc«i- 
solate  to  labor  for  the  common  good,  and  to  spare  neither 
time  nor  strength  to  restore  to  every  man,  woman,  and  child 
wlthto  the  land  a  chance  to  labor  and  to  enjoy  m  fuJ 
measure  the  fruit  of  that  labor,  -mis  very  thing  Republi- 
can policies  have  denied  to  the  people.  It  has  overpUyed 
its  own  game.  Intending  to  serve  the  selfish  small  group  of 
special  toterests.  It  has  well-nigh  destroyed  both  the  masses 
it  would  exptoit  and  the  special  classes  it  sought  to  enrich. 
It  has  killed  the  goose  that  laid  the  golden  egg. 

For  Information  I  am  printing  a  part  of  H.  R.  12143. 
A  bin  to  amend  an  act  approved  January  23.  1933.  designated  a*. 
Public  No  a.  SeTcnty-secoixd  Coxxgnm,  entlUed  "An  act  to  pro- 
vide emersency  flr^anring  faclllUea  for  OnanclAl  Ui*tltutlon«.  t<- 
aid  In  flnanclng  agriculture,  commerce,  and  Industry,  and  for 
other  p\irpo«ea  " 

Be  it  enacted,  etc..  That  PubUc  Act  No.  2.  Seventy-aecond  Con 
RTWB    approved    January    28,    1»32.   entlUed    "An    act   to    provide 
knergency  facUltlea  for  financial  insUtuUona.  to  aid  In  flnanclnr 
•srlculture.  commerce,  and  Industry,  and  for  other  purpoMS,     be 
aha  the  same  Is  hereby,  amended  by  adding  a  new  secUon  aftei 
aecUon  17.  to  be  known  and  designated  as  section  18.  as  follows 
-  Smc     18.    (a)    Said   Reconstruction    Finance   CV>rporatlon    ehal. 
havw  power  to  commandeer  and  take  or  temporarUy  to  use  tht 
property  of  any  person,  firm,  or  corporation,  including  any  or  al. 
niilroada   and    any   special    trains   or   serrtcea   of    such    railroads 
Purthermore.  said  board  shaU  have  the  right  to  establish  and  fix 
by  special  order  the  priority  in  which  shipments  may  be  made 
and  aU  such  wders  shaU  be  respected  and  obeyed,  subject  to  th« 
pia^imw  and  penalties  hereinafter  described. 

••(b)  The  said  corporaUon  shall  have  power  to  appoint  State  and 
local  committees  as  lU  agento  and  representatives  In  carrying  out 
Its  powers  and  also  to  name  charity  organizations  of  any  State, 
county,  town,  or  municipality,  when  the  same  may  be  dealrable 
for  efficiency,  speed,  and  economy  in  dispensing  relief. 

"(c)  Said  corporation  shall  have  porwer  to  lend  money  to  Statee 
or  to  poUtical  subdivisions  at  a  rate  of  Interest  not  exceeding 
3  per  cent  per  *t.tiih«».  to  be  repaid  In  not  czceedUtg  10  years,  sale 
mraey  to  be  used  \indcr  tiM  general  direction  and  guidance  of  sale, 
corporation  toe  the  building  of  roads,  school  housea,  educational  anC 
other  public  buildings,  and  other  neoeasary  and  proper  publl<: 
works  of  such  Statee  and  political  exibdlvtsiona  thereof,  and  thU4 
to  reduce  unemployment. 

"(d)  The  said  corporation  is  hereby  authorized  and  empowered 
to  cooperate  with  the  Secretary  of  the  Treasury  of  the  Unltetl 
atates  m  carrying  out  the  existing  pubUc-buUdlngs  program,  and 
audi  amendments  or  additions  thereto  as  shaU  be  made  by  Con- 
gress so  as  to  give  en^loyment  at  the  earUest  possible  moment 
to  the  largest  possible  number  of  persons,  and  so  as  to  result  Li 
the  shipment  of  large  qiiantitles  of  buUding  materials,  and  thus 
to  create  a  demand  for  labor  from  the  mine,  the  field,  the  fores', 
and  other  original  sources  of  material. 

"(e)  This  legislation  is  enacted  In  view  of  the  national  emer- 
Mncy  connected  with  the  unemployment  of  seven  or  eight  millions 
oC  persons  in  this  Nation,  thus  directly  afleetlng  the  means  of 
subsistence  of  thetr  dependents  to  the  extent  of,  perhaps.  40  - 
000  000  persons,  and  Indirectly  affecting  the  entire  populatloa 
of  the  United  States.  It  shall  be  the  duty  of  said  corporation  to 
uae  the  powers  hereby  conferred  to  the  fullest  extent  to  aasLst 
industry,  commerce,  and  hgrlcultur*  to  resume  fuU  activity,  and 
thus  to  Tn^"'"^<"»  the  suffering  incident  to  said  emergency,  ard 
to  see  that  no  residents  of  the  United  States  die  from  hunger  •» 
The  said  corporation  shall  exercise  its  power  to  tran^xsrt 


ookL     »»~ —.-  — 1 —  .- 

grmln.  tnilts.  vegetables,  meats,  and  their  food  products,  cotton 
and  wool  and  their  clothing  products.  l\xmber  and  other  bulldlJig 
materials  from  where  they  are  abundant  and  cheap  to  where  thiy 
are  needed,  and  to  assist  and  encourage  their  uae  and  consump- 
ttfi  For  such  property  ss  the  said  board  may  commandeer  aiid 
take  for  pubUc  reUef  It  shaU  pay  the  reasonsMs  market  val  ae 
thereof  to  the  owner  at  the  putce  and  time  of  taUng.  and  for 
wQdt  property  as  the  board  may  use  but  return  to  the  owner 
ttkaraafter  It  shaU  pay  the  reasonmble  value  of  suCh  ass.  tndudiag 
^y>^   actual    lis  manes,    but   not    Ineludlng    any    oonseqiientlal    or 


speculstlve  damages.  In  at4m  to  ptvvent  profiteering  In  food, 
fuel,  and  clothing  the  oorporatloai  shall  have  the  power  to  control 
priority  of  shipments  ovw  all  toterrtate  earners,  to  give  preference 
to  shipments  of  those  persoaa,  firaas.  and  corporations  selling  or 
offering  to  seU  food.  fuel,  or  elothlng  at  a  fair  and  reasonable 
price,  and  to  ^ve  the  oonsninhig  public  In  congested  centers  of 
populaUon  the  advantage  of  low  prloee  prevailing  in  the  agri- 
cultural and  fuel-produelng  areas.  If  neoeasary.  the  said  corpora- 
Uon ShaU  rommanrteer  for  temporary  use  for  said  purpose  trains 
and  train  crewi.  coal  mines  and  oil  wells,  pipe  lines  and  all  neces- 
sary facilities  and  accessories.  If  deemed  wise  and  expedient,  the 
said  corporation  may  use  railroad  train*  and  train  crews  to  trans- 
port persons  from  sections  at  the  country  wherein  oold  prevails 
to  the  warm  southern  climates  and  to  return  such  persons  at 
the  end  of  the  cold  season.  Tlie  said  board  shaU  hsTe  p>ower  to 
ooDStruct  temporary  quartern,  and  the  War  Department  shall 
supply  such  tents,  oots,  sad  blanke*:  as  the  board  may  require, 
all  of  which  shall  be  returned  at  the  end  of  the  emergency. 

ANTIKIDNAPnrG   BELL  VOB   DXSTSICT   OF   COLUKBIA 

Mr.  THATCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  to  the  Rscokd  on  a  bill  I  totroduced, 
H.  R.  10049,  a  kidnaping  bill,  relating  to  the  District  of 
Columbia. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objecttQ|L 

Mr.  THATCHER.  Ml'.  Speaker,  the  horrible  crimes  to- 
volved  to  the  kidnaping  of  the  lindbergh  baby  focused  the 
attention  of  the  Congress  an  the  subject  of  enacting  legis- 
lation which  would  strengthen  existing  law.  No  crime  Is 
more  monstrous  than  is  this  one,  especially  so  when  infants 
and  children  are  the  vlctima.  In  my  judginent,  no  penalty 
Is  too  severe  for  those  who  perpetrate  these  unspeakable 
offenses  against  society  and  the  home. 


There  was  Introduced  to  the  Senate  at  this  session  by 
Senator  Fattkrson,  of  Missouri,  a  measure,  8.  1525,  de- 
signed to  punish  kidnapers  and  their  accessories  in  the 
matter  of  transporting  to  toterstate  and  foreign  commerce 
any  kldnai>ed  person.  The  same  has  passed  both  Houses 
and  has  become  a  law.  See  Public  189.  Seventy-second  Con- 
gress.   It  provides  as  folloiWB: 

An  act  forbidding  the  transportation  of  any  person  In  interstate 
or  foreign  oommeroe  kidnaped  or  otherwise  iinlawfuUy  detained, 
and  making  such  act  a  felony 

Be  it  enaeted,  etc..  That  wtioever  shaU  knowingly  transport  or 
cause  to  be  transported  or  aid  or  abet  in  transporting  in  inter- 
state or  foreign  commerce  any  person  who  shall  have  been  unlaw- 
fully seleed.  confined,  inveigled,  deeoyed.  kidnaped,  abducted,  or 
carried  away  by  any  means  wSurteoever  and  held  for  ransom  or 
reward  shall  upon  conviction  be  punished  by  imprisonment  In 
the  penitentiary  for  sucb  term  of  years  as  the  court.  In  Its  dis- 
cretion, shall  determine:  ^rovtded.  That  the  term  "Interstate  or 
foreign  commerce "  shall  Inchade  transportation  from  one  State. 
Territory,  or  the  District  at  Columbia  to  another  State.  Territory, 
or  the  District  of  Columbia,  or  to  a  foreign  coiuitry,  or  from  a 
foreign  country  to  any  State.  Territory,  or  the  District  of  Colum- 
bia: Provided  further.  That  If  two  or  more  perions  enter  into  an 
agreement,  confederation,  or  conq>lracy  to  violate  the  provisions 
of  the  foregoing  act  and  do  any  overt  act  toward  carrying  out 
such  unlawful  agreement,  confederation,  or  conspiracy  such  per- 
son or  persons  shall  be  punished  In  like  manner  as  hereinbefore 
provided  by  this  act. 

This  covers  the  toterstate  features  very  well,  though  I 
should  have  been  glad  to  have  seen  the  death  penalty  to- 
cluded  as  provided  to  the  companion  House  measure  (H.  R. 
5657,  totroduced  by  Mr.  CocHKAif  of  Missouri),  for  I  be- 
lieve that  the  crime  is  so  dastardly  and  the  need  for  a  deter- 
rent so  great,  that  to  aggravated  cases  the  severest  penalty 
should  be  inflicted. 

LXCULATIOir    PKOl 


voa  TBS  pisraic'i  or  Columbia 

In  making  a  study  as  regards  the  District  of  Columbia, 
which  is  under  Federal  Juilsdlction,  I  found  the  law  on  the 
subject  of  kidnaping  to  be  woefully  inadequate.  Thereupon, 
I  prepared  and  totroduced  on  March  3,  1932,  H.  R.  10089, 
which  is'  of  the  tenor  following: 

A  bill  to  amend  section  812  of  the  Code  of  Law  for  the  District 

of  Columbia 
Be  it  enacted,  etc..  That  secUoo  812  of  the  act  entitled  "An  act 
to  establish  a  Code  of  Law  for  the  District  of  Columbia."  approved 
March  3.  1001.  as  amended  (O.  C.  Code,  title  S.  sec.  30).  Is  amended 
to  read  as  follows: 

"  Sic.  813.  Whoever  shall  be  guilty  of,  or  of  aiding  or  abetting 
In.  seising,  oonflnlng.   InvelgUng.  enticing,  decoying,   kidnaping. 


abducting,  concealing,  or  carrytag  away  any  Individual,  bf  any 
means  whatsoever,  and  holrting  or  detaining,  or  with  tha  latent  to 
hold  or  detain,  such  Individual  for  ransom  or  reward  or  foC  any 
other  imlawful  purpose,  shall,  upon  conviction  thereof,  be  pioB- 
lahed  by  Inyrlsonnaent  for  Ufa  or  for  such  term  as  tha  aosvt  la 
ite  discretion  ma]-  detemlne;  eseept  that  In  any  eiioh  esse  the 
jury  may  add  to  their  verdlot.  If  It  he  guUty.  the  words  '  with  the 
death  penalty.'  in  which  case  the  punishment  shall  be  dsath  tqr 
electrocutlmi.  This  section  stiaU  be  held  to  have  been  vt  '  ~  ~ 
either  the  seizing,  confining,  Invwigitng.  entlolng.  decuflng. 
Ing,  abducting,  octnceallng,  earrylng  away,  holding,  or  d 
occurs  In  the  District  of  Columbia.  If  two  or  mora  IndivlduaU 
enter  Into  any  a(p-eement  or  conq>lracy  to  do  any  act  or  aate 
which  would  constitute  a  violation  of  the  provisions  of  this 
section,  and  one  cv  mora  of  such  indlvldiiala  do  any  aot  to  aSseS 
the  object  of  such  agreement  or  oonq»lcaoy,  aaoh  sneh  ladtvftdaal 
shall  be  deemed  to  have  violated  the  provisions  of  this  seetlaa.**, 

The  existing  law  for  the  District  of  f?oiumhIa  on  the 
subject  is  to  be  found  to  section  M.  UU*  «.  Code  «f  tte 
District  of  Columbia,  and  is  as  follows: 

Abduction:  Carrying  or  decoying  beyond  Olstrlet:  entidBC  tidld 
under  16  years  of  age. — ^Whoever  unlawfully  and  forcibly  or  fraud- 
ulently carries  off  or  decoys  out  of  the  District  any  piTW*.  or 
arresto  or  Imprisons  any  person  with  the  Intention  of  having  sush 
person  carried  out  of  the  District,  shall  be  ImprlsoiMd  for  aot  la« 
than  one  nor  more  than  seven  years,  or  fined  not  eioeadlag 
$1,000.  or  both:  Provided.  That  artkoever  leads,  oairlea.  or  enttosa 
away  a  child  under  the  age  of  16  years  with  the  Intent  unitewtvlly 
to  detain  or  conceal  such  child  so  led,  taken,  or  entloed  away. 
shall  be  Imprisoned  for  not  mors  than  ao  yean  or  ftaed  BOtt  az- 
ceedlng  $1,000,  or  both,  (liareh  8.  1001.  81  Slat.  1822.  e.  884. 
sec.  812.) 

Thus  it  will  be  observed  that  so  far  as  the  abduction,  kid- 
naping, or  hcdding  for  ransom  of  any  person  oiver  16  yean — 
whatever  may  be  his  position  or  degree— the  penalty  sttadiee 
only  when  the  abducted  person  Is  carried  from  within  the 
District  of  Columbia  out  of  it  or  Is  arrested  or  hnprtsoned 
for  the  purpose  of  being  taken  out  of  the  District  XT  tbe 
person  so  abducted,  kidnaped,  or  held  for  ransom  Is  not 
taken  out  of  the  District,  and  if  it  can  not  be  shown  that 
his  abductors  totended  to  take  him  out  of  the  Dlrtrtet,  ao 
offense  can  be  laid  under  this  statute;  and  only  a  technical, 
nomtoal  charge,  such  as  simple  assault,  may  be  iaid  f  «*^ 
the  offending  parties.  This  Is  perfectly  absurd,  thoagli  * 
very  dangerous  situation  is  thus  presented,  m  a  peiaaa  over 
16  years  might  be  kidnaped  and  hdd  for  ransom  In  tlM 
trict  and  upon  detection  and  conviction  only  m  trivial : 
could  be  enforced. 

If  the  victim  be  over  16  and  taken  out  ol  the  Distrlek.  or 
seised  for  the  purpose  of  being  taken  out  of  the  DMrUA,  tte 
penalty  is  wholly  Inadequate  for  any  aggravated  case,  the 
same  being  imprisonment  for  not  less  tban  one  xmv  iMte 
than  seven  years,  or  a  ftoe  not  exceeding  $MNM,  or  botia 
imprisonment  and  fine. 

If  a  child  under  16  is  led.  carried,  or  entloed  amj,  wttli 
the  totent  unlawfully  to  detato  or  conceal  such  eldld,  ttie 
penalty  is  imprisonment  not  more  than  20  Fears,  or  a  line 
not  exceeding  $1,000.  or  both.  This  penalty,  also,  is  UMkto- 
quate  to  extreme  cases,  and  the  language  of  the  provtaton  Is 
not  broad  enough  to  meet  the  vartoos  sttoations  n^iich  may 
arise. 

The  bill  (H.  R.  10089)  was  prepared  with  the  nr^-tmrr 
and  advice  of  the  United  States  Attorney  for  the  DMrlel 
of  Columbia  and  his  staff,  and  is  believed  to  cover  every 
phase  of  the  subject.  Its  provisions '  are  broad  enontfl  to 
cover  the  abduction,  kidnaping,  and  holding  for 
wittito  the  District  of  Columbia,  as  w^  as  for 
victims,  of  whatever  age,  beyond  the  rastrlet  Kne.  TIk  fine 
provided  to  the  present  law  is  eHmlnated  as  being  toe  trMil 
to  character  for  any  offense  so  serious  as  tiiat  desertbed. 
Also,  to  this  measure  any  ooiiq>lT«ey  involved  to  the  com- 
mission  of  any  such  offense,  foUowed  by  an  overt  act.  eon- 
stitutes  a  violation  of  the  provisions  of  the  measure. 

Further  to  this  bill  (H.  R.  10080)   the  death  penalty  !•' 
permitted,  withto  the  discretion  of  the  Jtvy,  upon  om>le"' 
tion.    The  language  emplojred  f<H]ows  that  contained  la  tlie 
District  of  Columbia  law  against  rape.     As  already  Indi- 
cated. I  believe  that  to  the  most  flagrant  cases  of 
and  holding  for  ranscNn,  the  extreme  penattar 
meted  out  to  these  archfiends. 
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DITFUCATS   SSITATS    BIU. 

On  May  18.  1932.  there  was  Introduced  in  the  Senate  by 
Senator  Pattdsoii  the  dupUcate  (S.  4694)  of  H.  R.  10089^ 
A  hearing  was  had  thereon  before  the  Senate  District  of 
Columbia  Committee  this  month,  at  which  I  appeared  and 
explained  the  purposes  of  this  bill;  and  the  committee  on 
June  20.  1932  (Rept.  No.  846).  favorably  reported  the  biU. 
without  change  or  amendment. 

Included  in  the  Senate  committee's  report  is  the  letter 
approving  the  measure  submitted  by  the  Commissioners  of 
the  District  of  Columbia.  Therein  is  indicated  the  like 
approval  of  the  United  States  Attorney  for  the  District  of 
Columbia.  The  report  also  Includes  letters  of  approval  from 
the  Federation  of  Citizens'  Associations  of  the  District,  the 
District  of  Colxunbia  Pederation  of  Women's  Clubs,  and  the 
Stanton  Park  CitlKns"  Association  of  the  District. 

Prom  the  Senate  report  the  following  is  quoted: 

raMSKtrr  law   imaokquatx 
The    Dtetrlct    Oommla«lonera    mnd    the    United    States    attorney 

''*£rceTln'he'S:SircSildT«n.  no  penalty  .ttache-  to  the  abduc- 
tion and  holding  for  r«nJom  of  any  person  within  the  District  of 

*^**At'thi*commlttee-«  public  hearing  on  this  bUi.  the  Hon  Mactuci 
H  Thatcttoi.  Membw  of  the  House  of  RepresenUtives  and  author 
of  an  identical  bUl.  pointed  out  that  the  President  or  Members 
of  th«  Senate  or  House  could  be  abducted  and  held  within  the 
District,  and  the  kidnapers  could  not  be  prosecuted  for  any  greater 
offense  tljan.  possibly,  slmp'.e  assault. 

PBOVI8IONS   or   BILL 

The  bin  hereby  reported  closes  thL<»  loophole  in  the  sUtute. 
It  presents  a  greatly  Improved  section,  and  gives  the  court  wide 
discretion  as  to  the  penalty  to  be  imposed  in  case  of  conviction. 

Broadening  the  scope  of  the  law  to  Include  holding  for  ransom 
or  reward  or  for  any  other  unlawful  purpose,  the  bill  fires  the  pen- 
alty as  ••  imprisonment  for  life  or  for  such  term  as  the  court  in 
lU  discretion  may  determine;  except  that  in  any  such  case  the 
lury  may  add  to  their  verdict.  If  It  be  guilty,  the  words  *  with  the 
death  penalty.'  In  which  case  the  punishment  shall  be  death  by 
electrocution." 

INOOBSSMKMT 

The  blU  h«a  the  approval  of  the  District  Commissioners,  the 
United  States  attorney  the  Federation  of  Citizens"  Associations, 
the  District  of  CX>lumbia  Pederation  of  Women's  Clubs,  and  the 
Stanton  Park  ClUsens'  AssocUtlon.  The  communications  of  the 
commusionors  and  interested  organiaationa  are  appended  hereto 
as  part  of  this  report. 

In  my  own  State  of  Kentucky  the  maximum  penalty  for 
kidnaping  and  holding  for  ransom  is  death.  If  I  am  not 
mistaken,  a  like  penalty  is  provided  in  certain  other  States. 

coMMrrm  actiom 

The  Senate  bill.  8.  4694.  is  now  on  the  Senate  Calendar 
awaiting  action.  H.  R.  lOOW  Is  yet  in  the  House  District 
of  Columbia  Committee,  to  which  committee  it  was  referred 
for  consideration  and  action.  Formal  approval  of  the  meas- 
ure—as was  also  true  as  regards  the  Senate  bill — ^by  the  Com- 
missioners of  the  District,  and  by  the  District's  United 
States  attorney,  has  been  formally  indicated  to  the  House 
conunittee. 

IMFOBTANCS    OT  LBCISLATIOir 

The  proposed  legislation  Is  of  such  vital  importance  that 
I  most  earnestly  hope  that  the  House  committee  wiU  accord 
its  favorable  consideration  thereto.  I  very  much  regret  the 
delay  involved  in  getting  action  on  the  House  bill.  The  gross 
inadequacy  of  the  present  District  law  presents  a  condition 
of  grave  danger;  and  it  may  prove  very  unfortunate  if  the 
measure  is  not  promptly  enacted  into  law. 

Permit  me  to  say  in  conclusion,  Mr.  Speaker,  that  it  is  to 
be  hoped  that  not  only  the  Congress  of  the  United  States 
but  all  the  States  as  well  will  exercise  the  fullest  powers 
authorized  for  the  purpose  of  curbing  these  most  heinous 
ottfrv***  which,  in  one  or  another  form,  have  persisted  on  the 
earth  since  the  day  on  which  Joseph  was  seized  and  sold  by 
his  brethren  into  Egyptian  bomdage  down  to  the  kidnaping 
and  murder  of  baby  Lindbergh.    The  ease  with  which,  by 
the  use  of  the  automobile  over  good  roads  and  other  means 
of  modem  transportation,  these  and  other  crimes  of  violence 
may  be  committed,  rendei  the  situation  a  grave,  indeed,  a 
most  critical  one.    The  challenge  of  the  underworld  must  be 
met  and  answered  by  an  enlightened  civUixaUon.  else  the 
entire  social  order  will  be  overthrown. 
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SOPBIA  A.  BKEKS 

Mr  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  811)  for  the  relief 
of  Sophia  A.  Beers,  and  agree  to  the  conference  asked  for. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr  STAFFORD.  Reserving  the  right  to  object,  the  gen- 
tleman will  recall  that  there  was  quite  a  discussion  on  the 
claim,  and  I  presume  the  gentleman  will  attempt  to  main- 
tain tlie  position  of  the  House. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection.  

The  SPEAKER  pro  tempore  appointed  as  conferees  on  the 
part  of  the  House  Mr.  Black,  Mr.  Clahk  of  North  CaroUna. 
and  Mr.  GtnrEH. 

SKKATE  Bn,LS  RETIHRED 

Bills  of  the  Senate  of  the  following  titles  wei-e  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S  2340  An  act  to  provide  funds  for  cooperation  with  the 
school  b<^d  of  Shannon  County.  S.  Dak.,  in  the  construction 
of  a  consoUdated  high-school  building  to  be  available  to 
both  white  and  Indian  chUdren;  to  the  Committee  on  Indian 

S.  4443.  An  act  for  emergency  relief  of  Palo  Verde  VaUey. 
Calif.;  to  the  Committee  on  Flood  ControL 

ADJomtNMKirr 
Mr.  O'CONNOR.     Mr.  Speaker.  I  move  that  the  House 

adjourn. 

The  motion  was  agreed  to:  accordingly  (at  8  o'clock  and  5 
minutes  p.  m.)  the  House  adjourned  untU  to-morrow. 
Saturday.  June  18.  1932.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV.  execuUve  communications 
were  taken  from  the  Speaker's  Uble  and  referred  as  fcUows: 

614.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  joint  resolution  to  authorize  the  attendance  of 
Mr.  Julio  Rodriguez  Arrea.  a  Costa  Rican  subject,  at  the 
United  States  Military  Academy,  which  the  War  Depart- 
ment presents  for  the  consideration  of  the  Congress;  to  the 
Committee  on  Military  Affairs. 

615.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  joint  resolution  to  authorize  the  attendance  of  Mr. 
Tisheng  Yen  at  the  United  States  Military  Academy,  which 
the  War  Department  presents  for  the  consideration  of  the 
Congress:  to  the  Committee  on  Military  Affairs. 


REPORTS   OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHI. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  useless 
papers  in  the  War  Department  <Rept.  No.  1648).  Ordered 
to  be  printed. 

REPORTS   OP  COMMITTEES   ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  SCHAFER:  Committee  on  Claims.  S.  256.  An  act 
authorizing  adjustment  of  the  claim  of  Madrigal  k  Co.. 
Manila,  P.  I.;  without  amendment  (Rept.  No.  1649).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  S.  256.  An  act 
authorizing  adjustment  of  the  claims  of  John  T.  Lennon 
I  and  George  T.  Flora:  without  amendment  (Rept.  No.  1650). 
1  Referred  to  the  Committee  of  the  Whole  House. 
j  Mr.  SCHAFER:  Committee  on  Claims.  S.  2941.  An  act 
1  for  the  relief  of  the  Holy  Family  Hospital,  St.  IgnaUus. 
i  Mont.;  without  amendment  (Rept.  No.  1651).  Referred  to 
'  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5427.  A  bill 
,  for  the  rehef  of  George  Voeltz;  without  amendment  tRept. 
i  No.  1652).     Referred  to  the  Committee  of  the  Whole  House, 


Mr.  BLACK:  Ootnmittet  on  Caatana.  H.  R.  12117.  A  tom 
for  the  relief  of  Annie  L  Hlssey;  without  amendment  (Rept. 
No.  1653) .    Referred  to  the  Oommittee  of  the  Whole  House. 


PUBLIC  BILIiB  AMD  RB80LUTT0NS 

under  clause  S  of  Rule  ««".  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  6UTPHIN:  A  bOl  (H-R.  12700)  to  prohibit  the 
deposit  of  refuse  in  navigable  waters  when  navigation  is  en- 
dangered or  waters  are  made  Injurious  to  health  or  sea  food 
by  such  deposit,  and  for  oCber  purposes:  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bill  (H.R.  12701)  to  require  motor  vehicles  owned 
and  officially  used  by  the  Uhlted  States  or  the  District  of 
Columbia  to  bear  a  device  tndlcatlng  such  ownership  and 
official  use;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  THOMASON:  A  bin  (H.  R.  12702)  for  the  relief 
of  former  officers  of  the  FhOtppine  Scouts;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  JAMBS:  A  bill  (H.R.  12703)  to  repeal  the  act 
entitled  "An  act  to  give  war-time  rank  to  retired  officers 
and  former  officers  of  the  Army.  Navy.  Marine  Corps,  and/or 
Coast  Guard  of  the  United  States,"  and  for  other  purposes; 
to  the  Committee  on  MQltary  Affairs. 


IIEIIQRIAUS 

Under  clause  3  of  Rule  y»Ti,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  officers  and  mem^iers  of  the  Andrews 
Dahill  Post,  No.  1531,  Veterans  of  Foreign  Wars,  expressing 
their  deepest  regret  and  sympathy  for  the  sudden  death  of 
Congressman  E.  E.  Esuck;  to  the  Committee  on  Memorials. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  »xii  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (£L  R  12704)  granting  a  pension 
to  Annie  Eliza  McKown;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BLACK:  A  bill  (H.  R.  12705)  for  the  relief  of  the 
Washington  Post  Co.;  to  the  Conunittee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  12706)  for  the  relief  of 
James  C.  Shields:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DO  WELL:  A  biU  (H.  R.  12707)  granting  a  pension 
to  Katie  White;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  12708)  granting 
an  increase  of  pension  to  Nancy  A.  Bortner;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12709)  granting  an  increase  of  pension 
to  Adella  Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  12710)  granting  an  increase  of  pension 
to  Hannah  A.  Price;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  12711)  granting  an  ii\prease  of  pension 
to  Rebecca  Brouse;  to  the  Committee  on  Si  valid  Pensions. 

By  Mr.  MORTON  D.  HULL:  A  biU  (H.  R.  12712)  for  the 
relief  of  Rex  Eugene  Bless;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  McCORMACK:  A  bffl  (H.  R.  12713)  for  the  relief 
of  George  Luftman;  to  the  Committee  on  Military  Affairs. 

By  Mr.  OLIVER  of  New  York:  A  bin  (H.  R.  12714)  for 
the  relief  of  Mary  A.  Maher;  to  the  Committee  on  Claims. 

By  Mrs.  OWEN:  A  bUI  (H.  R.  12715)  grantmg  a  pension 
to  Emma  T.  Porter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STAFFORD:  A  bffl  (H.  R.  12716)  for  the  reUef  of 
Joseph  W.  Harley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MILLARD:  Joint  resolution  (H.  J.  Res.  437)  au- 
thorizing the  President  of  the  United  States  to  present  the 
distingtiished-servlce  medal  to  Amelia  Earhart  Putnam;  to 
the  Committee  on  Military  Affairs. 


PETmONS,  ETC. 

Under  clause  1  of  Rule.ZZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  f oUows : 

8360.  By  Mr.  ADKINS:  Petition  of  citizens  of  Macon 
County.  QL,  protesting  against  the  passage  of  House  bin 


8758.  or  any  other  oompoHsary  Bunday-olnervaiiee 
tion;  to  the  Committee  on  the  District  of  Colamtala. 

8361.  By  Mr.  CRAIL:  PettUon  of  Los  Angeles  Printing 
Pressmen  and  Assistants'  Union.  No.  78,  favoring  a  bond  loMi 
to  be  used  In  the  opening  up  of  emirioyment  on  publle  worics; ' 
to  the  Committee  on  Ways  and  Means. 

8362.  Also,  petition  of  the  Southern  California  Sector.  So- 
ciety of  the  First  Division,  American  Xapeditloiiaty  Fonmt 
demanding  that  Congress  adopt  emergency-relief  measures 
for  the  benefit  of  imemployment:  to  the  Committee  on  Ways 
and  Means. 

8363.  By  Mr.  KELLY  of  Pennsylvania:  Pettti<m  of  Qeorge 
Westinghouse  Post,  No.  230.  American  Legion,  urging  enact- 
ment of  veterans'  legislation;  to  the  Oommittee  on  Woiid 
War  Veterans*  Legislation. 

8364.  By  Mr.  KVALE:  PeUtlon  of  Duluth  Engineers'  Clid>, 
Duluth,  Minn.,  indorsing  the  program  of  President  Hoover 
as  set  out  in  the  President's  letter  to  Herbert  8.  Crocker;  to 
the  Committee  on  Public  Buildings  and  Gbtnmds. 

8365.  Also,  petftion  of  first  district.  Department  of  Iflnae- 
sota.  American  Legion,  urging  repeal  of  eii^teentti  amend- 
ment; to  the  Committee  on  the  Judiciary. 

836«.  By  Mr.  LINDSAY:  Petition  of  Simotx.  Healsy  ft 
Goldstein  (Inc.),  New  York  City,  urging  the  reduettoo  of 
Federal  expezuiltures;  to  the  Oommittee  on  Economy. 

8367.  Also,  petition  of  the  Steuben  Sodely  of  Am«ttea» 
New  York  City,  opposing  the  passage  of  House  l)iU  378,  tlie 
Linthicum  resolution;  to  the  Conunittee  on  Foreign  AfEaiis. 

8368.  By  Mr.  RUDD:  Petition  of  Simon.  Healey  k  Gold- 
stein (Inc.),  New  York  City,  favoring  reduction  in  Oufom- 
ment  expenditures;  to  the  Committee  on  Appxtn^rlatlans. 

8369.  By  Ux.  TEMPLE:  Petition  of  Anna  Popeck.  US 
East  Chestnut  Street.  Washington.  Pa.,  requesting  ttm  re- 
peal of  the  eighteenth  amendment;  to  the  Committee  oo  tlM 
Judiciary. 

8370.  Also,  petition  of  Catherine  Hinebangh.  580  AlUna 
Avenue,  Washington,  Pa.,  requesting  the  repeal  of  tba 
eighteenth  amendment;  to  the  Conunittee  on  tlM  Jtldletaiy. 

8371.  By  Mr.  YATES:  PettUon  of  Mr.  R.  A.  Outhrte,  chief. 
Division  No.  665,  Brotherhood  ot  Locomotive  F»«g*n^'"*. 
Beardstown,  ni.,  lU'ging  passage  of  Senator  Coosa— 'a  Mil, 
S.  2793,  providing  for  the  regulation  of  busses  and  tmcka 
engaged  in  interstate  transpmtation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8372.  By  the  SPEAKER:  Petition  of  the  Fifth  Amum 
Association,  urging  Congress  to  authorixe  the  sale  of  ngfat 
wines  and  beer;  to  the  Committee  on  the  Judiciary. 

8373.  Also,  petition  of  the  Fifth  Avenue  AssoclatiCKi,  mtfaoc 
Congress  to  pass  additional  economy  measures  proviittng  for 
substantial  Federal  savings;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

Satubday,  June  18,  1932 
iUgislative  day  of  Wednesday.  June  Iff.  1991) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  egptoatlon  off 
the  recess. 

Tlie  VICE  PRESIDENT.  The  Chair  lays  before  tlie  Sen- 
ate the  unfinished  business,  which  wffl  be  stated. 

The  CRixr  Clekk.  A  bin  (H.  R.  12445)  to  relieve  deettto- 
tion,  broaden  the  lending  powers  of  the  Reconetmction  fi- 
nance Corporation,  and  to  create  employment  by  auttiorli- 
ing  and  expediting  a  public-works  program  and  provldinc 
a  method  of  financing  such  program. 

TAX  OH  KLKCraXCAL  EKWHOT 

Mr.  ASHURST.    Mr.  President.  I  have  received  a  letter 

from  a  gentleman  whose  opinions  I  highly  value,  reqaesUnc 
information  as  to  what  was  my  attitude,  daring  the  oonrid- 
eratton  of  the  tax  bill,  toward  a  tax  an  electrical 
and  I  have  replied  as  follows: 

During  the  pendency  of  the  tax  bill  I  warn  opposed  to  say 
ctf  any  Knt.  kind,  nature  or  descrlpticm  on  •toctiioal  «aaegr 
matter  by  wbcm  the  tax  la  to  be  paid  and  no  matter  la 
Xorm.     Wben    tbe    tax   bill    was    before    the   Senate   on   lAky   St 


ciir«XT  A  rn-ci 
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last,  there  were  thrws  roU  ealto  proposing  vartou*  taxes  pn  <'J<^- 
trics.1  energy,  and  In  each  Instance  I  certainly  voted  against  any 
tax  on  electric*!  energy,  no  matter  In  what  f°"^  '""L^"  °V*^ 
ter  by  *hom  the  tax  wm  to  be  paid.  Please  '^^^^^^''^^. 
BxcoiD.  date  oi  Uay  31.  and  you  wUl  perceive  that  I  vo^d  No 
in  each  InsUnce.  One  of  the  reawna  why  I  ^°^^^«^*^^  ^J^ 
t..x  m  any  form  on  electrical  energy  was  1  feared  that  when  the 
tax  bUl  would  come  out  of  the  conference  ^o™^****  ,^°*  *^!L 
tnoal  lax  would  be  pweed  on  to  the  consumer,  and  my  fear*  were 
all  too  well  founded,  for  that  U  exacUy  what  happened. 

Smcerelj  yours.  ^^^^  ^    ashtthst. 

Mr  FESS  I  ask  unanimous  consent  for  the  approval  of 
the  Journal  for  the  calendar  days  of  Wednesday.  Thursday. 
Riid  Friday— June  15.  16.  and  17.  . 

The    VICE    PRESIDENT.     Without    objection,    it    is    so 

ordered. 

CALL  or  THX  ROLL 

Mr.    FESS.     Mr.   President,   I  suggest   the   absence   of   a 

Quorum.  ,- 

The  VICE  PRESIDENT.    The  cleric  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  f  ollowmg  Senators 
,  answered  to  their  names: 

Howell 

Johnson 

Jones 

Kean 

Kendrick 

King 

La  PoUette 

Lewis 

Logan 

ucGin 

McKellar 

McNary 

Metcalf 

Moses 

Neely 

NorrU 

Oddle 

Patterson 

Reed 
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Ashurst 

Au«tia 

BanUiead 

Barbour 

BarHley 

Bingham 

B!ack 

Blaine 

Borah 

Bratton 

Brouaaard 

BiUklry 

Bulow 

Byrnes 

Capper 

Caraway 

Cohen 

Oonnally 

Gooiidga 

Mr.  FESS. 

South  Dakota 


Copeland 

Costlgan 

Couzens 

Dale 

Davis 

Dickinson 

Din 

Fess 

Fletcher 

Prazler 

Oeorge 

Oore 

Hale 

Harrtson 

Hayings 

Hatfield 

Hawes 

Hayden 


Robinson.  Ark. 

Robinson.  Ind. 

Bheppard 

Smoot 

Stephens 

Thomas,  Idaho 

Tttomas,  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walsh.  Mass. 

Walsh.  Ifont. 

Watson 

White 


Bebert 

I  desire  to  announce  that  the  Senator  from 
[Mr.  NobbeckJ,  the  Senator  from  Maryland 
IMr  Gou)S»o«oucH].  the  Senator  from  Wyoming  I  Mr. 
CA««Yi.  and  the  Senator  from  Iowa  IMr.  Bjiookhart]  are  de-. 
tained  in  a  meeting  of  the  Committee  on  Banking  and  Cur- 
rency. 

The    VICE    PRESIDENT.     Seventy-tlirec    Senators    have 

answered  to  their  names.    A  quorum  is  present. 

AFPIGPRIATIOira  rOl    YAKIMA   PIOJICT    (KENIUWICK  HXCHLAHDS 
UNlTt,  W.VSUINCTON    (S.  DOC.  NO.   112) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cc»nmu- 
nicaUon  from  the  President  of  the  United  States,  transmit- 
ting draft  of  a  proposed  provision  pertaining  to  the  appro- 
priation for  the  Yakima  project  (Kennewick  Highlands 
unit».  Washington,  contained  in  the  act  making  appropria 


t ions  for  the  Department  oX  the  Interior  for  the  fiscal  year 
1932.  which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

PETITIOKS    AWD    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  telegrams 
in  the  nature  of  memorials  from  the  Brotherhood  Fund  of 
Rui^ian  Veterans,  by  8.  L.  Sotnik,  and  the  Russian  Vet- 
erans' Society  of  the  World  War.  by  A.  J.  Elshin,  IxDth  of 
Seattle,  Wash.,  remonstrating  against  the  recognition  of  the 
Soviet  Government  of  Russia,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  Louis 
A.  CuvUlier.  a  member  of  the  New  York  Legislature  and 
vetei-an  of  the  Spanish-American  War.  Albany.  N.  Y.,  rela- 
tive to  the  so-called  bonus  army  now  in  the  city  of  Wash- 
ington, and  favoring  the  payment  of  the  adjusted -service 
compensation  certificates    (bonus),  which  was   ordered  to 

lie  on  the  table. 

He  also  laid  before  the  Sezate  a  telegram  in  the  nature 
of  a  petition,  from  T.  M.  BllUngs,  commander  Spencer 
Ralston  Post,  No.  1254.  Veterans  of  Foreign  Wars,  and 
C.  C.  Breon.  adjutant  Shelton  Beaty  Post.  No.  la,  American 
Legion,  ot  Arkansas  City,  Kans.,  praying  for  the  passage  of 
legislation  for  the  immediate  cash  payment  of  adjusted- 


service  compensation  certificates  (bonus),  which  was  ordered 
to  lie  on  the  table.  ,    m    r- 

He  also  laid  before  the  Senate  a  letter  from  J.  T.  corr, 
M  D  of  Racine.  Wis.,  favoring  the  passage  of  legislation 
providing  for  the  elimination  of  overtime  work  on  the  part 
of  labor  in  any  manufactured  products  entering  into  inter- 
state commerce,  the  elimination  of  all  tax-exempt  securi- 
ties, the  reducUon  of  governmental  salaries,  etc..  which  was 

ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  telegrams  and  a  paper  to 
the  nature  of  memorials  from  the  Bronx  Workers*  Club,  of 
New  York  City;  the  Needle  Trades'  Workers  Industrial 
Union,  of  Boston,  Mass.,  by  I.  H.  Peingold.  chairman;  the 
Brownsville  Branch.  International  Labor  Defense,  of  Brook- 
lyn. N.  Y.:  the  Russian  Mutual  Aid  Society,  Picnic  D. 
Tedoruk  chairman,  of  Lawrence.  Mass.;  members  of  Hins- 
dale Workers'  Club,  by  Max  Rosen,  secretary,  of  Brooklyn. 
N  y  •  the  Long  Cove  Branch.  International  Labor  Defense, 
of  Long  Cove,  Me.;  Branch  No.  9.  International  Working 
Order,  of  New  York  City;  and  700  citizens  assembled  in 
meeting  at  West  Allis,  Wis.,  remonstrating  against  the  pas- 
sage of  the  so-called  Dies  bill,  being  the  bill  (H.  R.  12044) 
to  provide  for  the  exclusion  and  expulsion  of  ahen  commu- 
nists, which  were  ordered  to  lie  on  the  taWe. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the  an- 
nual convention  of  the  Diocese  of  Long  Island.  Protestant 
Episcopal  Church,  Brooklyn.  N.  Y..  indorsing  govemmenUl 
aid  for  the  purpose  of  constructing  model  homes  at  low 
rental  for  those  who  may  want  to  occupy  them,  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Eighth 
Ward  Civic  Association,  of  SchenecUdy,  N.  Y^  favoring  the 
passage  of  legislation  legalizing  the  dispensation  by  the 
Government  of  malt  liquors  and  beer  of  at  least  4  per  cent 
alcoholic  volume,  to  be  adequately  taxed,  so  as  to  bring  in 
revenue  and  thus  alleviate  the  biuxlen  on  taxpayers,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Orleans 
Baptist  Association  (consisting  of  delegates  from  all  the 
Baptist  churches  of  Orleans  County) ,  at  Medina,  N.  Y..  op- 
posing the  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution and  any  effort  to  resubmit  the  prohibition  question 
by  a  referendtun.  which  was  referred  to  the  Committee  on 
the  Judiciary. 

Mr.  BINGHAM  presented  a  paper  in  the  nature  of  a  peti- 
tion of  sundry  citizens  and  business  firms  of  New  Britain. 
Conn.,  praying  for  retrenchment  to  governmental  expendi- 
tures, resistance  to  new  appropriations,  etc..  to  the  end  that 
the  Budget  may  be  promptly  balanced,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  sundry  citizens 
of  Hartford  and  vicinity,  to  the  State  of  Coiuiecticut.  at  a 
public  meeting  favoring  the  use  by  the  Government  of  its 
greatest  influence  in  preventtog  outbreaks  of  armed  confl.ct. 
the  passage  of  legislation  prohibiting  the  export  of  arms 
and  munitions  from  the  United  States  to  foreign  countries, 
and  also  the  diversion  of  all  funds  now  used  to  war  prepara- 
tion to  the  relief  of  the  imemployed.  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  petitions  of  sundry  citizens  of  New 
Haven  and  West  Haven,  Conn.,  praying  for  the  passage  of 
legislation  for  the  regulation  of  the  motion-picture  todustry 
and  "  to  prevent  the  present  obstruction  of  toterstate  trade 
and  commerce  to  copyrighted  motion-picture  films."  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  memorial  of  members  of  the  congrega- 
tion of  the  First  Methodist  Episcopal  Church,  of  Stamford. 
Conn.,  remonstrating  against  the  holdtog  of  a  referendum  in 
connection  with  the  repeal  of  the  eighteenth  amendment  of 
the  Constitution,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Connecticut 
State  Federation  of  American  Association  of  University 
Women  Branches  and  College  Clubs,  favoring  the  prompt 
ratification  of  the  World  Court  protocols  and  todorstog  the 


efforts  of  the  American  delegation  at  the  Geneva  disarma- 
ment conference,  which  was  ordered  to  Ue  on  the  table. 

SUFREMZ  COXTVT  OFINIOM  Of  CASS  OF  CKOKCB  OTIS  SMITH    (8.  DOC. 

Ha  111) 

Mr.  HEBERT.  Mr.  President,  I  hold  to  my  hand  a  copy 
of  the  optolon  of  the  Supreme  Court  of  the  United  States 
to  the  case  of  United  States,  appellant,  against  Oeorge  Otia 
Smith.  It  will  be  remembered  that  George  Otis  Smith  was 
appointed  a  member  of  the  Federal  Power  Commission  in 
1931,  that  the  President  was  notified  of  his  confirmation,  and 
thereafter  the  Senate  attemiited  to  recall  the  nomination.  ' 
Subsequently  a  resolution  was  adopted  by  the  Senate  direct- 
ing that  the  question  be  taken  up  on  quo  warranto  proceed- 
ings to  the  Supreme  Court  of  the  District  of  Columbia:  That 
was  done  and  the  case  was  finally  appealed  to  the  Supreme 
Court  of  the  United  States.  Under  date  of  May  2,  1932,  that 
court  rendered  an  opinion  sustaining  the  President.  It  has 
occurred  to  me  that  it  might  be  informative  to  have  the  opto- 
ion  made  a  part  of  the  Rscoai)  and  also  printed  as  a  Senate 
document.    I  ask  unanimous  o(»isent  that  that  may  be  done. 

The  PRE8IDINO  OFFICER  (Mr.  Fxss  to  the  chair). 
Without  objection,  it  is  so  ordered. 

The  opinion  is  as  follows: 

SuntxMK  CoosT  or  rax  Umrco  Statxs 
No.  694— October  term.  1932 

TTNmn)     STATKS.     APPELXAMT,     C.    CBOBCX     OTIS    SMTTH OM     CXSTinCATB 

raoM  Tsnc  coukt  or  appeals  or  thx  distkict  op  Colombia 

(May  a.  1933] 

Mr.  Justice  Brandels  delivered  the  opinion  of  the  eourt. 

This  petition,  in  the  name  of  the  United  States,  for  a  writ  of 
quo  warranto  was  filed  in  the  Supreme  Court  of  the  District  of 
Columbia,  on  relation  of  the  dtetrtct  attorney,  in  deference  to  the 
desire  of  the  United  States  Senate  to  have  presented  for  judicial 
decision  the  question  whether  Oeorge  Otis  Smith  holds  lawfuUy 
the  office  of  member  and  chairman  of  the  Federal  Power  Com- 
mission. The  case  was  heard  upon  the  petition  and  answer.  On 
December  22.  19S1.  the  trial  court  entered  Judgment  denying  the 
petition.  An  appeal  was  promptly  taken  to  the  Court  of  Appeals 
of  the  District.  That  court  oertifled  a  question  pursuant  to  sec- 
tion 239  of  the  Judicial  Code.  This  court  granted  Joint  motions 
of  the  parties  to  bring  up  the  entire  record  and  to  advance  the 
cause. 

On  December  S.  IWO.  the  President  of  the  United  States  trans- 
mitted to  the  Senate  the  nomination  of  Oeorge  Otis  Smith  to  t>e 
a  member  of  the  Federal  Power  Commission  for  a  term  expiring 
June  22.  1935.  On  December  20,  19S0,  the  Senate.  In  open  execu- 
tive session,  by  a  vote  of  38  to  22,  with  85  Senators  not  voting, 
advised  and  consented  to  the  appointment  of  Smith  to  the  office 
for  which  he  had  been  nominated.  On  the  same  day,  the  Senate 
ordered  that  the  resolution  at  confirmation  be  forwarded  to  the 
President.'  This  order  was  entered  late  in  the  evening  of  Satur- 
day. December  20;  and  still  later  on  the  same  day  the  Senate 
adjourned  to  January  5.  1931.  On  Monday.  December  22.  1930. 
the  Secretary  at  tbe  Senate  notified  tbe  President  of  tbe  United 
States  of  the  resolution  of  conflxmstlon.  the  communication  being 
delivered  by  the  official  messenger  of  the  Senate.'    Subsequently, 

>The  terms  of  ths  resolutloo  were:  "  Resolved,  That  the  Senate 
ndvlse  and  consent  to  tbe  appotntment  of  the  abore-named  person 
to  the  offlee  named  agreeably  to  his  said  nomination."  Upon  the 
announcement  of  the  vote,  the  Preaklent  pro  tempore  stated :  "  The 
Senate  advises  and  consents  to  the  nomination  and  the  President 
will  be  notified."  No  objection  being  made,  or  further  proceedings 
having  t>een  had.  In  the  Senate  with  reference  to  said  consent  or 
the  notification  thereof,  the  fcdlowing  order  was  entered  by  the 
SecreUry  of  the  Senate  In  usual  course  jfpon  the  Executive 
Journal  of  the  Senate  for  December  90,  1930:  Ordered,  That  the 
foregoing  resolution  of  confirmation  be  forwarded  to  the  President 
of  the  United  States." 

Further  action  being  had  in  e«ecutivs  session  on  the  same  day 
with  reference  to  other  nominations,  there  was  entered  on  the 
Journal  for  that  day  th*  following  order:  "  Ordered.  That  all  reso- 
lutions of  conilnnatloo  this  day  agreed  to  be  forwarded  forthwith 
to  the  President  of  the  United  States." 

*The  terms  of  ths  commaalcatlon  were:  "In  executive  session. 
Senate  of  the  United  States.  Saturday,  December  20,  1930.  Jle- 
solved,  That  the  Senate  advise  and  consent  to  the  appointment  of 
the  following-named  persons  to  ths  offices  named  agreeably  to 
their  respective  nominations: 

"  mSEAL    POWa*    COICICISSION 

"  Ge(H^  Otis  Smith,  to  b«  a  member  for  the  term  expiring  June 

22    1935 

"  Prank  H.  McNlnch.  to  be  a  member  for  the  term  expiring  J\uis 

22.  1934. 

"  Marcel  Garsaud.  to  be  a  member  for  tiie  term  expiring  June 

22.  1932. 

"Attest: 


'(Signed)  Xbwzk  P.  Thatou 

••  Secretmrp." 


and  on  the  same  day.  ths  President  signed  and.  thromli  tiM 
Department  of  State,  dtilvered  to  Smith  a  commlloa  purporttng 
to  appoint  him  a  member  of  the  Federal  Power  OommisSMw 
designating  him  as  ehatrman  thereof.  Smith  then,  on  tiM 
day,  took  the  oath  ot  olBce  and  undertook  forthwlttx  to 
the  duties  of  a  commissioner. 

On  Jantiary  6.  1981,  which  was  the  nest  day  at  aetual 
ssasion  of  ths  Senate  af  tsr  the  date  of  ooafirmatlOB.  a 
reconsider  the  nomination  of  BnUth  was  dtily  made  by  a 
who  had  voted  to  confirm  it.  and  also  a  motion  to  rsqusst  ttks 
President  to  return  the  resolutUm  at  oonllrmatiaa  irtittii  had 
passed  into  his  possession.  Both  motions  were  adopted  and  Urn 
President  was  nntifled  in  due  oouras.  On  January  10.  leSL.  tbm 
President  informed  the  Senate  by  a  msi— ^s  in  writing  that  be 
Iiad  theretofore  appointed  Smith  to  the  oAoe  in  qusstton.  after 
receiving  formal  notice  of  oonflrmaUon,  and  that,  for  thla  r— w, 
he  refused  to  accede  to  the  Senate's  rs^UMi^* 

Thereafter  a  motion  was  made  aiMl  a«lopted  in  the  Bwnste  tfi> 
recting  the  executive  clerk  to  plaoa  on  Uks  Kaseutive  Oaiemtar 
the  "  name  and  nomination  of  the  said  aeoqge  OUs  •mltli.'* 
Subsequently,  on  February  4.  19S1.  the  Praatdent  pro  tMM>nr>  cf 
the  SenaU  put  to  the  Senate  the  qinaUon  of  advice  and 
to  ttte  appointment  of  Smith,  and  a  majority  of  the 
votfd  In  the  negative.  Notlfloatitm  of  this  action  was  asnt  to  tiM 
President.  On  the  foUowlng  day.  February  6^  19S1.  tbe  Bsnate  bgr 
resolution  requested  the  district  attorney  of  tlie  DIatrtol  of  0»- 
liunbia  to  Institute  in  its  Suprsme  Court  proceedii^B  In  quo 
warranto  to  test  Smith's  right  to  bold  cOoe:  and.  puriiiant  to 
that  request.  thU  proceadiz«  was  filed  on  Mar  4,  IMl.  Am  tbe 
officials  of  the  Department  of  Justtoe  w^re  oommltted  by  an 
ion  of  the  Attorney  Oeoacal  (Se  Ops.  At^.  Omdl  taS)  to  a 
elusion  adverse  to  the  posltton  taken  by  the  BenatSk  oonaent  to 
the  institution  of  the  proeeeding  was  oonditkmed  upon  the  Ben- 
ate's  employing  its  own  counsel  and  upon  the  tmrtersisBrtlnB 
that  officials  of  the  Department  of  Justice  would  not  support  the 
petitioner. 

No  fact  Is  in  dl4>ute.  Hie  sole  question  prawnted  Is  ooa  of  law. 
Did  the  Senate  have  the  power,  on  the  ne^t  day  of  ezeorttve  ssa- 
sion. to  reconsider  Its  vote  advising  and  oonaent^if  to  ths  aMoin^ 
memt  of  Oeorge  Otis  Smith,  although  me^while,  pursuaiw  to  ite 
order,  the  resolution  of  consent  had  been  ecmmunloatad  to  ttks 
President,  and  thereupon,  the  commission  had  Issued,  Smith  had 
taken  the  oath  of  office  and  had  entered  upon  tba  dlaohaiva  of 
his  duties?  The  answo-  to  this  question  depends  primarily  tyoa 
the  applicable  Senate  rtiles.  Theee  rules  ars  numbers  XZXVXXI 
and  X3CXIX.*  The  pivotal  provisions  are  paragraphs  S  and  4  of 
Rule  XXXVm,  which  read: 

"  3.  When  a  nomination  Is  oonflnnad  or  rejected  any  Ba— tor 
voting  m  the  majority  may  move  for  a  reoonsldflratlon  on  ttia 
same  day  on  which  the  vote  was  taken,  or  on  either  of  tbs  neit 

•The  message  of  the  President  read  as  foUows: 

"  To  the  Senate  of  the  United  States: 

"1  am  m  receipt  of  the  resolution  of  tbe  Benata  dalad  Jan- 
uary 6,  1931— 

"'That  the  President  of  the  United  States  be  rsspeetfully  re- 
quested to  return  to  the  Senate  the  resolution  advising  and  ooo- 
sentlng  to  the  appointment  of  Oeorge  Otis  Bmitli  to  ba  a  mailliisr 
of  the  Federal  Power  Commlaaloo.  wblcb  was  agnad  te  OB 
Saturday,  December  20,  1930.' 

"  I  have  similar  resolutions  in  req>ect  to  tbe  •ppotatmmUt  flC 
Messrs.  Claude  L.  Draper  and  CoL  Maroel  Oaraaud. 

"On  December  20,  1930.  I  received  the  usual  attested  raaola- 
tion  of  the  Senate,  signed  by  the  Secretary  of  th*  Banatai  m 
follows: 

"  '  Resolved.  That  the  Senate  advise  and  oonssnt  to  the  appoint- 
ment of  the  following-named  person  to  the  office  nanwid 
to  his  nomination: 

" '  mBtAL  rown  comtrawnar 

"'Oeorge  Otis  Smith,  to  be  a  member  of  tba  Fsdaral 
Commission.' 

"  I  have  similar  resolutions  in  re^>ect  to  Ookmel  Oarsaod 
Mr.  Draper. 

"  I  am  advised  that  thess  appointments  were  eoaatttutlonaUy 
made,  with  the  consent  of  the  Senate  formally  oommnnleaaBd  to 
me,  and  that  tbe  return  of  the  documents  by  me  and  recomtd- 
eratlon  by  the  Senate  would  be  Ineffective  to  dtstutto  tbs  mn- 
pointees  In  their  offices.  I  can  not  admit  the  power  In  tbe 
Senate  to  encroach  upon  the  Sxecutlve  functtoes  by  removal  of 
a  duly  appointed  executive  officer  under  the  guise  of  reconsidera- 
tion of  his  nomination. 

"  I  regret  that  I  mxist  refuse  to  accede  to  the  requests. 

"Hsaaaatr  Boovsa. 

"  Th«  WHira  Housx.  January  tO,  ItU." 

«Rule  XXXIX  provides:  "The  President  of  ths  United  BUtes 
shaU.  from  time  to  time,  be  furnished  with  an  autbentieaasd 
transcript  of  the  executive  records  of  ths  Senate,  but  no  further 
extract  from  the  Executive  Journal  shall  be  fumlshad  by  the 
Secretary,  except  by  special  order  of  the  Senate:  and  no  paper 
except  original  treaties  transmitted  to  the  Senate  by  the  President 
of  the  United  States,  and  finally  acted  upon  liy  tbe  Senate.  -"-" 
be  deUvered  from  the  office  of  tbe  Secretary  without  an  ' 
the  Senate  for  that  purpoee."  The  transcript  of  executive^ ^ 
relating  to  action  by  the  Senate  on  nomlnatlooa»  fomlitedte 
the  President  under  this  rule,  appears  to  consist  only  of 
of  resolutions  of  confirmation  or  rsjsctlon. 
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two  d*ya  ol  •eiual  «seeQtlv«  MMlon  of  tb«  8«n»t«:  but  If  • 
notification  of  tbm  ooaflrxnatlon  or  rejacttan  erf  a  nomination  nbaa 
have  been  lent  to  Vam  Prealdent  before  Um  •xptration  of  tbe  time 
wttlun  whicb  a  motion  to  reconsider  may  be  maide,  tlM  moUon 
to  reconsider  ehaU  be  accompanied  by  a  motion  to  request  the 
President  to  return  euch  notification  to  the  Senate.  Any  motion 
to  reconalder  tbe  rote  on  a  nomination  may  be  laid  on  the  table 
without  prejudice  to  tbe  nomination,  and  ebaU  be  a  final  dlspoel- 
tlon  of  su<-h  motion. 

"4.  Namtnatlona  conflrmed  or  rejected  by  tbe  Senate  shall  not 
be  returned  by  the  Secretary  to  the  President  until  the  eiplratlon 
at  the  Mm*  limited  for  f»i«^»"e  a  motion  to  reconsider  tbe  same,  i 
^oc    while    a    motion    to    reconsider    is    pending,    unlees    otherwise 
ordered  by  tbe  Senate." 

The  contention  on  behalf  of  the  Senate  Is  that  It  did  not  advise 
MVt  ooiMent  to  the  appointment  of  George  Otis  Smith  to  the 
offlce  of  member  a::  the  FedenU  Power  Commission,  because,  by 
action  duly  %"<<  retntlArty  taken  upon  reconsideration  In  accord- 
ano«  with  It*  stanclix^  rules.  It  refused  such  consent,  and  gave 
to  tbe  President  formal  notice  of  Its  refusal. 

The  argument  Is  that  the  action  of  the  Senate  In  assenting  to 
the  nomination  of  Smith  on  December  30.  1930.  and  ordering  that 
the  President  be  notified,  was  taken  subject  to  its  rulee  and  had 
only  the  effect  prorlded  for  by  them:  that  the  rules  empowered 
the  Senate,  to  pmln  aiul  unambiguous  terms,  to  entertain,  at  any 
time  prior  to  the  csptratlon  at  the  next  two  days  of  actual  execu- 
tive session,  a  moOoii  to  reconsider  its  vote  advi^ng  and  consent- 
ing to  tbe  appointment.  althoui;h  it  had  previously  ordered  a  copy 
of  the  rcMohitlon  at  consent  to  be  forwarded  forthwith  to  the 
PT«eldent;  that  the  Senate's  a<;tion  can  not  be  held  to  be  final 
io  long  as  It  retained  the  right  to  reconsider;  that  the  Senate  did 
not  by  its  order  of  notification  waive  its  right  to  reconsider  or 
intend  that  the  President  should  forthwith  commission  Smith; 
tliat  the  rules  did  not  make  the  right  of  reconsideration  dependent 
upon  oompUanoe  by  the  President  with  its  request  that  the  reso- 
lution of  consent  be  returned;  that  the  rules  were  binding  upon 
tbe  President  and  all  other  persons  dealing  with  the  Senate  in 
this  matter:  that  as  the  President  was  charged  with  knowledge  of 
the  rules,  his  slpilng  of  the  commission  prior  to  the  expiration 
of  the  polod  within  which  the  Senate  might  entertain  a  motion 
to  reconsider  had  no  ooncl\istve  legal  effect;  and  that  the  nominee 
who  had  not  been  legally  oonnrmed  could  not  by  his  own  acts 
in  aeeeptlng  the  commission,  taking  an  oath  at  office,  and  be- 
ginning the  discharge  of  his  duties  vest  himself  with  any  legal 
nghu. 

Counsel  for  tbe  Senate  assert  that  a  survey  of  the  historical 
development  of  the  rules  of  the  Senate  relating  to  reconsideration 
oonflrms  Its  present  interpretation  of  the  rules;  and  that  the  Inter- 
pretation Is  further  confirmed  by  the  multitudinous  instances 
appearing  to  the  Executive  Journal  of  the  Senate  to  which  the 
President,  at  the  Senate's  request,  returned  resolutions,  both  of 
confirmation  and  of  rejection.'  We  are  of  opinion  that  the  Sen- 
ate's contention   is  unsound. 

First.  The  question  primarily  at  inue  relates  to  the  construc- 
tion of  the  applicable  rules,  not  to  their  constitutionality.  Article 
I.  section  8.  clause  3,  of  the  Constitution  provides  that  **  each 
House  may  determine  the  rules  of  Its  proceedings."  In  United 
SUtes  9.  Ballln  (144  U.  S.  1.  S>  the  court  said:  "Neither  do  the 
advantages  or  disadvantages,  the  wisdom  or  fony  of  •  •  •  a 
rule  present  any  matters  for  judicial  consideration.  With  the 
courts  the  question  is  only  one  of  power.  The  Constitution  em- 
powers each  House  to  determine  Its  rules  of  proceedings.  It  may 
not  by  Its  rules  Igmire  oonstltuttonal  restraints  or  violate  funda- 
mental rights,  and  there  should  be  a  reasonable  relation  between 
the  mode  or  method  of  proceeding  established  by  the  rule  and  the 
result  which  is  sougSit  to  be  attained.  But  within  these  limita- 
tions all  matters  of  method  are  open  to  tbe  determination  of 
the  House,  and  it  is  no  Impeachment  of  the  nile  to  say  that  some 
other  way  would  be  better,  more  acc\uat«.  or  even  more  just." 
Wbether.  If  the  rules  of  the  Senate  had  In  terms  reserved  power 
to  reconsider  a  vote  of  advice  and  consent  under  the  clrciunstancas 
here  preaentsd.  such  reservation  noold  be  effective  as  against  the 
President's  action,  need  not  be  considered  here. 

As  the  eoostruction  to  bs  given  to  the  rules  affects  persons  other 
than  Members  of  tbe  Senate,  the  question  presented  is  of  necessity 
a  judicial  one.  Smith  asserts  that  he  was  duly  appointed  to  oflBoe, 
m  the  manner  prescribed  by  the  Constitution.  See  liarbury  c. 
Madison  (1  Cranch.  137.  1&5.  156).  The  Senate  disputes  the  ^'l*^w> 
In  deciding  the  Issue  the  court  must  give  great  weight  to  tbe 

*At  the  argument  to  the  Supreme  Court  of  the  Distriet  tfas 
parties  jotoed  to  submitting  a  pamphlet  containing  a  list  of 
precedents  for  the  reconnlderation  by  the  Senate  of  a  vote  con- 
firming or  rejecting  a  nomination  after  notification  of  the  Presi- 
dent of  its  action  thereon:  and  this  pamphlet  was  tUed  with  tbe 
optnlon  of  that  court.  Before  entry  of  the  order  denytng  the 
petition,  tbs  parties,  by  stipulation,  submitted  additional  Infor- 
n*tloa  to  regard  to  facts  oonecmtog  nominations,  oonflrma- 
tkm.  and  tbs  Issusnre  of  oommlasions  In  special  cases,  as  shown 
by  tbe  Senate  Kxseutive  Joomal.  by  records  of  tbe  concutive  olBoes 
of  the  Whits  Bouse,  and  In  certato  Instances  by  departmental 
reeords.  TUs  stlpulatton  was  made  part  of  the  record  to  the  eass 
to  tbs  SupnoM  Court  m  aocordanoe  with  agreement  of  oounad. 
both  tbe  pamphlet  and  tbs  stipulation  were  prtoted  as  oas  doca- 
msni  by  tha  clerk  of  tbs  Ootirt  of  Appeals. 

Pulses  ctbarwlss  Indicated,  tbs  referenoas  to  the  siifwwulii^ 
footnotes  are  drawn  from  this  matarlaL 
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Senate's  prvent  oonstniction  of  Its  own  rules;  but  so  far.  at  least, 
as  that  construction  was  arrived  at  subsequent  to  the  events  to 
controversy,  we  are  not  concluded  by  it.  ^^ 

Second.  Obviously,  paragraph  3  of  Senate  Buls  XXjlvuI  con- 
templates circumstances  under  which  the  Senate  may  still  recon- 
sider a  vote  conflrmlng  or  rejecting  a  nomination,  although  notifi- 
cation of  Its  original  action  has  already  been  sent  to  the  President. 
Otherwise  the  provision  for  a  motion  to  request  the  return  of  a 
resolution  would  be  meaningless.  But  paragraph  4  of  the  same 
rule  contemplates  that  normally  such  notification  shall  be  with* 
held  until  the  expiration  of  the  time  limited  for  making  a  motion 
to  reconsider,  and  if  a  motion  be  made,  until  the  disposition 
thereof:  for  it  declares  that  notification  shall  be  so  withheld 
"  unless  other«-lse  ordered  by  the  Senate."  In  this  ease  the  Senate 
did  to  order  otherwise:  and  the  question  Is  as  to  the  meaning  and 
effect  of  this  special  procedure. 

Smith  urges  that  upon  receipt  of  a  resolution  of  advice  and 
consent,  final  upon  its  face,  tiie  President  ts  authorized  to  com- 
plete the  appototment;  and  that  a  request  to  return  the  resolution 
can  have  no  effect  unless  It  is  received  prior  to  the  signing  of  the 
oommlHlon;  that  if  this  were  not  true  the  notification  would  not 
authorize  tbe  President  to  do  anything  until  the  expiration  of 
tbe  reconsideration  period,  and  hence  would  be  futile:  or  it  would 
purport  to  authorize  him  to  make  an  appototment  defeasible  upon 
reconsideration  and  reversal  of  the  Senate's  action,  and  hence 
would  violate  a  constitutional  requirement  of  unconditional  as- 
sent. We  do  not  understand  counsel  for  the  appellant  to  urge 
that  an  appointment  so  defeasible  may  be  made,  and  we  have, 
therefore,  no  occasion  to  consider  the  constitutional  objections, 
advanced  on  Smith's  behalf,  to  a  construction  permitting  such 
action.  Nor  need  we  consider  whether  the  President  might  decline 
to  accede  to  a  request  to  return  the  Senate's  resolution  if  he 
received  it  before  making  the  appointment.  The  question  at  issue 
is  whether,  under  the  Senate's  rules,  an  order  of  notification  em- 
powers the  President  to  make  a  final  and  todefeaslble  appoint- 
ment If  he  acts  before  notice  of  reconsideration:  or  whether, 
despite  the  notification,  he  is  powerless  to  complete  the  appoint- 
ment until  two  days  of  executive  session  shall  have  passed  with- 
out tbe  entry  of  a  motion  to  reconsider. 

Third.  Tbe  natural  meaning  of  an  order  of  notification  to  the 
Prealdent  Is  that  the  Senate  consents  that  the  appointment  be 
forthwith  completed  and  that  the  appototee  take  office.  This  is 
ths  T«**^"*"g  which,  ttodar  the  rules,  a  resolution  bears  when  it  is 
sent  to  normal  course  after  the  expiration  of  the  period  for 
reeonslderaUon.  Notification  before  that  time  is  an  exceptional 
procedure  which  may  be  adopted  only  by  unanimous  consent  of 
the  Senate.*  We  think  it  a  strained  and  unnatural  construction 
to  say  that  such  extraordinary,  expedited  nottocatlon  signifies  less 
than  final  action  or  bears  a  different  meaning  than  notification 
sent  to  normal  course  pursuant  to  the  rules. 

It  Is  essential  to  the  orderly  conduct  of  public  business  that 
formality  be  observed  to  the  relations  between  different  branches 
of  the  dovemment  charged  with  concurrent  duties,  and  that  each 
branch  be  able  to  rely  up>on  deftolte  and  formal  notice  of  action  by 
another.'  The  construction  urged  by  the  Senate  would  prevent 
the  President  from  proceeding  to  any  case  upon  notification  of 
advice  and  consent  without  first  determtolng  through  unofficial 
channels  whether  the  resolution  had  been  forwarded  in  com- 
pliance with  an  order  of  Immediate  notification  or  by  the  Secre- 
tary to  tbe  ordinary  course  of  business,  for  the  resolution  Itself 
bears  only  the  date  of  its  adoption.  If  the  President  determtoed 
that  the  resolution  had  been  sent  wlthto  the  time  limited  for 
maktog  a  motion  to  reconsider,  he  would  have  then  to  inform 
himself  when  that  period  expired.  If  the  motion  were  made,  he 
would  be  put  upon  notice  of  It  by  receipt  of  a  request  to  return 
tbe  resolution.  But  under  the  view  urged  by  the  Senate,  that 
reconsideration  may  proceed  even  though  the  resolution  be  not 
returned,  he  would  receive  no  formal  advice  as  to  the  disposition 
of  the  motion,  save  in  the  case  of  a  final  vote  of  rejection  or 
oonflrmatlon.*  The  unc«"tainty  and  confusion  which  would  be 
sngendered  by  such  a  construction  r^;>el  its  adoption. 

The  Senate  has  offered  no  adequate  explanation  of  tbe  meaning 
Of  an  order  of  immediate  notification,  tf  it  has  not  tbe  meaning 
which  Smith  contends  should  be  attached  to  It.  Its  counsel  argues 
that  ths  practics  of  ordertog  such  notification  developed  at  a  time 
when  the  Senate  passed  upon  nominations  to  closed  session:  and 
that  the  order  may  have  been  simply  a  means  of  fumtahing  the 
Prealdent  with  tofonnatloxi.  not  available  through  public  channels. 


*  Tbs  praettoe  of  the  Senate  sesms  to  be  to  treat  the  ordering  of 
Immediate  notification  to  ths  President  as.  to  effect,  a  suspension 
of  the  rules  requlrtog  unanimous  consent.  (See.  e.  g..  74  Cono. 
Rk..  pt.  a.  pp.  1748-1749.  1937.  XW6:  Id.,  pt.  S.  p.  3389:  Cowc.  Reg.. 
Tad  Cong.,  lat  sees.,  pp.  3782.  3881.) 

'  Paragraph  (3>  of  Senate  Bule  XTTI.  dealing  with  reconsidera- 
tion of  measures  which  have  been  sent  to  the  House  of  Bepre- 
sentativea.  contains  a  provision  for  a  motion  to  reqxiest  tbe  return 
of  a  measure  similar  to  that  of  Bule  XXXVlll  In  respect  to 
nominations.  No  precedent  has  been  called  to  the  court's  atten- 
tion Indicating  that  this  provision  would  be  construed  as  permit- 
ting the  Senate  to  proceed  to  a  reconsideration  even  though  the 
House  dMdtoed  to  honor  its  request. 

•  Thiis  the  motion  to  reconsider  might  be  withdrawn  or  tabled, 
or.  whan  put  to  a  vote,  might  fall,  to  any  of  which  events  the 
nomination  would  stand  as  conflrmed.  without  further  notice  to 
tbe  President.  If  the  motion  prevailed,  the  nomination  would 
stand  as  originally  made  by  tbe  President,  hut  no  notice  of  that 
fact  wmikl  reach  him  unless  it  were  agato  finally  acted  upon. 
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concerning  tb*  probable  attitude  at  the  Chamber  prior  to  final 
action.  It  is  suggested  that  tl>s  President  might  thereby  be  en- 
abled to  mustar  support  for  a  nominee  at  first  rejected  or  to  with- 
draw the  nomination  before  final  rejection.  But  the  explanation 
has  no  application  to  a  notlflcatton  of  a  favorable  vote.  Nor  Is  It 
credible  that  the  Senate  by  unanimous  vots  would  adopt  a  pro- 
cedure designed  merely  to  permit  tbe  exertion  of  influence  upon  a 
majority  to  change  a  decision  already  made.  The  construction 
urged  is  a  labored  one.  It  should  not  bs  adopted  unless  plainly 
required  by  the  history  of  tbs  rules  and  by  ths  meanto^Nrhich  tbe 
Senate  and  tha  executive  departnent  to  practice  have  given  them. 

Fourth.  We  find  oothtog  to  tba  history  of  the  rules  which  lends 
support  to  the  contention  of  tba  Senate,  and  much  in  their  his- 
tory to  tbe  contrary.  Tbe  present  rules  relating  to  the  reoon- 
Blderatlon  of  votes  oonflnning  or  rejecting  nominations  are 
subsUntlally  those  of  March  26.  1868.  Tbe  earlier  history  Is  this: 
Prior  to  April  6,  1B67,  no  ruls  bad  dealt  specifically  with  recon- 
sideration of  votes  concerning  nominations.  A  resolution  adopted 
February  25,  1700.  provided  genaraUy  that  "  whan  a  question  has 
been  once  niade  and  carried  to  the  afBrmatlve  or  negative.  It  shall 
be  to  order  for  any  member  of  ttto  majority  to  move  for  a  recon- 
sideration of  it."  In  1806  two  limitations  were  attached  to  this 
provision:  First,  that  "no  maUon  for  the  reoonsiderat'on  of  any 
vote  shall  be  to  order  after  a  bill,  resolution,  message,  report, 
amendment,  or  motion  upon  which  the  vote  was  taken  shall  have 
gone  out  of  the  possession  of  the  Senate,  nor  after  tbe  usual  mes- 
sage shall  havs  been  sent  from  the  Senate  announcing  their  deci- 
sion ";  and.  second,  that  no  such  motion  shall  be  in  order  "  unless 
made  on  the  same  day  in  which  tbs  vote  was  taken  or  within  the 
three  next  days  of  actual  session  of  the  Senate  thereafter."*  In 
1818  a  resolution  was  adopted  "that  to  future  all  nominations  ap- 
proved or  definitively  acted  on  by  tbs  Senate  be  by  the  Secretary 
returned  to  tbe  President  of  tbe  United  States  from  day  to  day. 
as  such  proceedtogs  may  occur,  any  rule  or  usage  to  the  contrary 
notwithstanding." 

ThsM  rules  rematoed  to  force  untfl  1867.**  Under  them  tbe 
Senate  decided  by  unanimous  vote  to  1830.  in  the  earliest  of  the 
precedenU  cited  by  tl»e  parties,  that  it  was  without  power  to  re- 
consider its  rejection  of  tbe  nomination  of  Isaac  Hill  as  second 
Comptroller  of  the  Treasury  "becauss  the  President  had  been 
notified."  No  request  aK)ears  to  have  been  made  in  that  case  for 
the  return  of  the  resolution  of  rejection.  Subsequentiy,  however, 
it  became  the  practice  for  tbe  President,  upon  request,  to  return 
resolutions  of  rejection  or  oonflrmatlon  as  a  matter  of  comity; 
and  the  Senate  thereupon  reconsidered  Its  action,  despite  the 
question  under  its  rules  wbetho'  reconsideration  was  to  order. 
Between  1830.  the  time  of  Hut's  case,  and  AprU  6.  1867.  about  160 
such  cases  occurred.  But  several  occurring  st  the  close  of  the 
period  show  clearly  the  limits  at  the  practice.  In  two  cases  ths 
President  decltoed  to  return  the  rescdutlon  on  the  ground  that  the 
commission  had  already  Issued,  and  the  Senate  acceded  to  the 
refusal."     In  another  tbe  reeolutlon  was  returned,  but  with  ths 


•  This  rule  was  altered  to  1830  by  limiting  the  time  for  making  a 
motion  to  reconsider  to  two  day*  and  by  striking  out  the  words 
"  nor  after  tbe  usual  message  shall  have  been  sent  from  the 
Senate." 

**In  1792.  on  January  27,  tbe  Senate,  to  executive  session,  or- 
dered "  that  tbe  President  of  the  United  States  be  furnished  with 
an  authenticated  transcript  of  the  executive  records  of  tbe  Senate 
from  time  to  time,"  and  "  that  no  executive  business  in  future  be 
published  by  the  Secretary  of  the  Senate."  The  latter  provision 
remained  in  force  until  June  18,  1820.  when  it  was  resolved  that 
all  such  bustoees  should  be  tranaacted  to  open  session.  The  for- 
mer provision  is  still  to  force,  although  modified  by  subsequent 
rtUes.  See  note  4.  supra.  Tbe  first  such  modification  was  the  reso- 
lution of  March  27.  1818.  mentioned  to  the  text,  making  special 
provision  for  immediate  notification  of  the  President  concerning 
action  upon  nominations.  On  January  5,  1829,  It  was  "  Resolved, 
That  no  paper  sent  to  the  Senate  by  the  President  of  tbe  United 
States  or  any  executive  officer  be  returned  or  delivered  from  the 
office  of  the  SecreUry  without  an  order  of  the  Senate  for  that 
ptirpose." 

On  February  18.  1843,  the  Senate  adopted  the  following  resolu- 
tion: "That  nominations  made  by  the  President  to  the  Senate, 
and  which  are  neither  approved  nor  rejected  during  the  session  at 
which  they  are  made,  shall  not  be  acted  upon  at  any  succeeding 
session  without  being  agato  made  by  the  President,  and  that  such 
shall  hereafter  be  the  rule  of  the  Senate.  This  resolution  Is  to 
substance  Incorporated  in  present  Bule  XXXVUI.  paragraph   (6) . 

"These  were  the  nominations  of  John  H.  Ooddard,  in  1864.  for 
Justice  of  the  peace  for  Washtagton  County,  D.  C,  and  of  West- 
ley  Prost,  to  1887.  as  assessor  of  totemal  revenue  for  the  twenty- 
first  district  of  Pennsylvania.  In  the  Ooddard  case.  President 
Ltocoln  advised  the  Senate  simply  that  the  resolution  was  sent 
to  the  Department  of  State  prior  to  receipt  of  the  request  for  its 
return,  and  that  "  a  commission  to  accordance  therewith  I  was] 
Issued  to  Mr.  Ooddard  on  tbe  same  day.  tbe  appointment  being 
thtis  perfected  and  the  resolution  becoming  a  part  of  tbe  per- 
manent records  of  the  Department  of  State."  No  further  pro- 
ceedings are  recorded  In  the  Semrte  Executive  Journal.  In  tbe 
Prost  case,  after  a  slmUar  reply.  Senator  Sherman  offered  a  resolu- 
tion that  "  the  Secretary  of  the  Tteasury  be  requested  to  recall  the 
commission  •  •  •  and  that  the  President  be  requested  to  re- 
turn to  tbe  Senate  tbe  action  of  the  Senate  in  the  appotot- 
ment. •  •  •  -  This  resolutlan  was  rejected  by  a  vote  of  14 
to  23. 


sutement  that  a  oommlaalon  had  iHuod:  and  tbe  Senatt  . 
to  have  taken  no  further  action."  And  on  April  8.  1887.  m  tbs 
case  of  A.  C.  Flak,  the  Senate  upheld  a  dedakm  of  the  Chair  that 
a  motion  to  raoonsider  a  vote  of  oonflrmatlon  was  out  of  order 
after  the  Prealdent  had  been  notified  and  before  the  wniiitina 
had  been  returned. 

Three  days  thereafter  deelatva  chances  were  made  in  tb*  nuM 
relating  both  to  reconsideration  and  to  notification  of  the  Presi- 
dent." On  AprU  6.  1867.  the  rule  eonoemtog  reoonslderattoa 
modified  so  as  to  except  specifically  motions  to  reconsider  v 
upon  a  nomination  from  the  general  prohibition  of  any  soeb 
tlon  where  the  paper  announcing  the  Senate's  decision  had  Bane 
out  of  its  possession:  and  the  present  provision  waa  addsd  thM  **  a 
motion  to  reconsider  a  vote  upon  a  nomination  shall  alwaya.  If 
the  resolution  announcing  the  deelslon  of  tbe  Senate  baa  bean 
sent  to  the  President,  be  accompanied  by  a  motion  requestlnc  the 
President  to  retvim  the  same  to  tbe  Senate."  At  the  same  time. 
it  was  provided  that  "  all  nominations  ii^rovad  or  definitely  acted 
on  by  the  Senate  shaU  be  returned  by  the  Secretary  on  tbe  neat 
day  after  such  action  Is  had,  unless  otharwiae  ordered  by  tbe 
Senate." 

These  changes  to  the  rules  not  only  met  tbs  situatlan  which 
had  arisen  in  Flak's  case  but  gave  explicit  sanction  to  the  looc- 
standing  practice  of  requesting  the  President  to  letuiu  leeoSu- 
tions  upon  nominations  and  thereafter  reoonaldertng  thaaa.  Coun" 
eel  for  the  Senate  argue  that,  to  addition,  they  oompletaly  refaraed 
the  practice  theretofore  esUbllsbed  to  respect  to  reeonsideratlea 
after  notification  of  the  President;  that  by  divorctog  the  period  for 
reconsideration  from  the  normal  time  for  notifying  the  President 
they  showed  an  totention  that  tbe  power  to  reconsider  sbouMI  be 
xinaffected  by  the  transmittal  of  notifleatton  or  by  tbe  Prertdeafa 
action  tbeteon.  In  a  case  oocturiat  shortly  after  the  new  ralaa 
were  adopted,  however,  tbe  Senate  Coounlttee  on  the  Judiciary 
clearly  showed  Its  understanding  that  no  sutih  rhsn^  had  taken 
place.  Noah  L.  Jeffries  was  nominated  for  Register  of  the  Treas- 
ury and  confirmed  and  the  Prealdent  was  notified.  TO  a  subse- 
quent request  for  the  return  of  tbe  rsscdution  the  Presldsnt  replied 
that  a  commission  had  already  Issued.  The  Ooounittee  on  the 
Judiciary,  to  which  tbe  matter  was  referred,  expressed  tbs  optolon 
that  the  Senate  had  power  to  reconsider  Its  vote,  but  gave  as  Its 
reason  that  the  request  to  return  the  reaidutlon  bad  to  faot 
received  before  tbe  commission  waa  signed.** 


"In  the  case  of  Joseph  K.  Barnes,  nominated  as  Medloal  In- 
spector General  to  1864,  Prealdent  lilncoln  returned  the  reeolutlaa 
of  confirmation  but  "  req>ectf  ully  caUed"  tbe  attention  of  tbe 
Senate  to  certato  drcumstaness,  lacilurtlng  tbe  execution 
livery  of  a  commission  before  ths  msktng  of  the  motion  to 
elder.  The  author  of  the  motion  to  reconsider  asked 
leave  to  withdraw  It. 

In  the  case  of  H.  H.  Smith,  nominated  as  secretary  of  the  Ter- 
ritory of  New  Mexico  in  1867,  Prealdent  Johnson  returned  the 
resolution  of  confirmation,  together  with  a  report  of  tbe  Oecretary 
of  State  that  "  tbe  commission  waa  made  out  and  sent  to  tha 
Executive  Mansion  for  signature  and  has  not  been  returned."  It 
U  not  clear  that  a^  oommlaalon  did.  to  fact,  issue.  No  further 
proceedtogs  are  recorded  in  tbs  Journal. 

"These  changes  were  apparently  prompted  by  osrtaln  of 
IncldenU  Just  referred  to.  Tbe  resolution  presented  by 
Sherman  in  tbe  Frost  case,  supra.  Hots  11,  was  rejeeted  on  AprU 
1,  1867.  Tlie  amended  rules  were  adopted  i^irU  6.  1867.  on  asrK'loni 
of  Senator  Fessenden.  who  had  appaiOed  to  the  Senate  from  the 
decision  of  tbe  chair  to  tbe  Flak  eaae. 

>*  The  President  returned  the  resolution,  with  an  aeooaBfianylns 
report  of  tbe  Secretary  of  the  Treasozy.  Tbe  report  stated 
to  the  ordinary  transaction  of  buslnses  tbe  riimailsslnin  was 
on  the  14th  Instant  by  tbe  Stete  Dqiertinent.  and  was  reeeli 
at  this  department  on  the  16th  Instant.  Oeneral  J 
legally  qualified  and  entered  upon  the  dtacharge  of  the  dutlee  of 
his  office  prior  to  the  receipt  of  the  Senate  xeaoltttlon  of  tbe  14tb 
Instant,  which,  under  tbeee  clrcumstanoea.  Is  bszewltb  retumsd." 
The  Committee  on  tbe  Judiciary  reported  to  part  aa  foUowa: 
"It  *  *  *  appears  that  before  Mr.  JeflMee  had  been  qoallflsd 
or  commissioned  as  required  by  law  precedent  to  his  enterlnt  upon 
the  discharge  of  his  functions  under  his  permanent  appalBtBient 
the  President  of  the  United  Statea.  to  whom  the  eole  rl^ht  at 
appointment,  subject  to  tbe  spproval  of  the  Senate.  Is  vested  by 
the  Constitution,  had  received  notice  from  tbe  Senate  that  It  had 
not  finally  acted  upon  the  question  of  advising  and  consenttna  to 
the  nomination,  and  withdrawing  Ita  resolutkm  of  aamnt  to  that 
appototment  which  bad  been  transmitted  to  tbe  Preeldant  on  tbe 
same  day;  and  the  committee  are.  therafore.  of  the  opAnloa  that 
the  Senate  may  now  lawfully  reconsider  Its  vote  advlstng 
senttog  to  the  appototment  If  It  shall  aee  iHoper  caose 
In  this  view  of  ths  case  a  majority  of  the  eommlttee  were  of  opin- 
ion that  it  was  toexpedlent  to  enter  upon  an  lnq[Uiry  aa  to  the 
matter  of  fact  wbether  the  Issuing  of  tbe  eommtssion  In  this  ease 
and  the  qualification  of  the  ofBoer  In  ouestion  was  bsatawwl  Cor 
any  causs  out  of  ths  \uual  course  of  buainem."  The  only  evidenee 
concerning  the  subeequent  history  of  the  case  is  that  during  the 
same  session,  some  five  months  later,  Mr.  Jeffries  was  nominated 
for  another  office,  and  rejected.  

In  the  case  of  Samuel  M.  Pollock,  conflrmed  as  brigadier  general 
by  brevet,  on  AprU  8.  1867.  the  Prealdent,  on  Aprtl  11,  ooia|iHad 
with  a  request  to  return  the  resolution  sent  htm  on  April  10,  Md 
the  Senate  later  rejected  the  nomination.  Tbe  records  of  the  War 
Department  show  AprU  11.  1867.  as  the  date  of  s  commi 
Samuel  M.  PoUock.    The  entry  Is  marked  to  red  ink.  "' 
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The  twat*  for  the  iirgiuneiit  drawn  from  the  rule*  of  1867.  how- 
ever WM  dearly  <le«troje<l  k  year  later,  when  the  nile  for  notm- 
catlon  waa  further  altered,  and  glTen  Tlrtually  Ito  present  form. 
The  new  rale,  adopted  March  25.  1868.  proTlded  that  "  nomlna- 
Uons  approved  or  definitely  acted  on  by  the  Senate  shall  not  he 
returned  by  the  Secretary  of  the  Senate  to  the  President  until  the 
expiration  of  the  time  Umlt«d  for  making  a  motion  to  reconalder, 
or  whUe  a  motion  to  reconrtder  is  pending,  unless  otherwise  «■- 
dered  by  the  Senate."  No  material  changes  have  since  been  made. 
either  In  this  rule  or  in  that  respecting  reconsideration." 

Read  In  the  light  of  the  preceding  nUes  and  the  practice  under 
them,  the  mMming  of  th«  rules  thus  establUhed  la.  tn  our  opinion, 
free  from  doubt.  Prior  to  1867  it  had  been  continuously  recog- 
nised that  the  President  was  authorised  to  commission  a  nominee 
upon  receiving  notification  of  the  advice  and  consent  of  the  Sen- 
ate, and  that  the  signing  of  a  commission  cut  short  the  power  oi 
reconsideration.  Th«  Senate  so  concedes.  No  explicit  changeln 
this  respect  WM  made  either  in  the  rules  of  1867  or  of  1868.  The 
Inference  that  no  change  was  intended  U  strengthened  by  the  fact 
that  under  the  Utter  rtiles.  for  the  first  time,  the  sending  of  noti- 
fication ordlnarUy  coincided  with  the  lapse  of  power  In  the  Senate 
to  reconsider  its  action  under  any  eipcumrtances.  The  proviso 
"  unless  otherwise  ordered  by  the  Senate  "  made  possible  the  send- 
ing of  noilllcatlon  before  the  expiration  of  the  period  provided  for 
reconsideration.  But  there  U  no  indication  that  the  Senate  in- 
tended thereby  to  Introduce  a  complete  departure  from  past  prac- 
tice. The  natural  ialerence  U  to  the  contrary  The  proviso  for 
Immediate  notlOeatlon  must  be  read  in  connection  with  the  clause 
permitting  motions  to  reqnest  the  return  of  a  resolution,  which 
would  be  in  order  only  in  cases  in  which  the  Senate  had  acted 
luider  the  provlao.  A  motion  to  request  the  return  of  a  resolution 
was  a  familiar  device,  employed  by  the  Senate  on  repeated  occa- 
sions. There  is  no  reason  to  suppose  that  such  a  motion  was  now 
intended  to  have  a  different  effect  than  that  which,  by  common 
undirstandli^  it  had  had  in  the  past.  The  conunon  understand- 
ing bad  been  that  a  motion  to  request  the  return  of  a  resolution 
was  without  effect  If  the  President  before  receiving  it  had  com- 
pleted the  appotntment. 

Fifth.  This  eonstruetlon  of  the  rules  Is  confirmed  by  the  preee- 
denU  in  the  Senate  arUlng  since  1868.  In  all  cases  in  which  no 
commisskm  had  yet  Issued,  the  Executive  has  honored  the  request 
of  the  Senate  for  a  return  of  its  resolution,  in  accordance  with  the 
invariable  practice  from  the  beginning.**  In  the  only  Instances. 
priix  to  the  case  at  bar.  in  which  the  Senate  had  occasion  to  con- 
sider the  effect,  under  the  present  rxiles.  of  the  signing  of  the  com- 
mission before  receipt  of  Its  request,  it  indicated  an  understanding 
that  the  power  to  reconsider  was  gone."    In  those  two  cases  the 

(rejected  by  the  Senate)."  Counsel  for  Smith  and  the  Attorney 
General  and  Solicitor  General  in  their  brief  amici  curia  question 
whether  a  oommisslon  was  in  fact  issued  in  this  ease.  See  Note 
19.  Infra. 

u  The  phrase  **  approved  or  definitely  acted  on  "  was  changed  in 
1877  to  ••  confirmed  or  rejected."  and  as  so  changed  the  rule  still 
stands  as  paragraph  4  of  Rule  XXXVm.  The  rule  on  reconsidera- 
tion was  alao  given  Its  present  wording  In  1877.  when  the  material 
affecting  nominations  was  taken  out  of  the  general  provision  re- 
UUng  to  reconslderaUon  in  Rule  XX  and  placed  in  a  separate  rule. 
The  only  changes  of  substance  were  the  extension  of  the  period  for 
reconsideration  to  two  days  of  "  actual  executive  session."  and 
the  addition  of  the  sentence:  "Any  motion  to  reconsider  the  vote 
on  a  nomination  may  be  laid  on  the  table  without  prejudice  to 
the  nomination,  and  shall  he  a  final  disposition  of  such  motion." 
At  the  same  time  there  was  added  as  a  separate  rule  the  following. 
DOW  paragraph  6  of  Rule  XXXVm :  **  When  the  Senate  shall  ad- 
journ or  take  a  roctiss  for  mors  than  30  days,  all  motions  to  recon- 
sider a  vote  upon  a  nomination  which  has  been  confirnMd  or 
rejected  by  the  Senate  which  shall  be  pending  at  the  time  of 
t^nwg  such  adjournment  or  recess  sh&ll  fall:  and  the  Secretary 
shall  return  all  such  nominations  to  the  President  as  confirmed  or 
rejected  by  the  Senate,  as  the  case  may  be." 

*■  The  list  of  precedents  incorporated  In  the  record  Includes  some 
I'M  caaee  of  nominations,  artalng  since  March  25,  1868.  In  which 
mottons  to  rsconslder  and  request  the  return  of  the  reeolutlon 
were  entered.  In  almoat  all  the  cases  the  Senate  Kxecutive  Journal 
records  afBrmatlvely  that  the  Prealdent  complied  with  the  request. 
In  a  few  inTt*r*f  the  fact  of  such  return  is  not  recorded,  although 
the  Senate  proceeded  with  the  reconsideration.  In  no  ease,  except 
the  two  referred  to  in  the  text,  does  it  afllrmatlvtiy  appear  that 
the  President  declined  to  return  the  resolution.  In  xm>  case  since 
the  earliest  precedent  listed,  in  1890.  is  there  a  record  of  refusal 
to  honor  the  request  on  any  other  ground  than  that  a  commission 
had  been  stgned  and  the  appointment  perfected. 

*  In  the  eaae  of  J.  C.  8.  Oolby.  nominated  as  consul  at  Chin 
Kiang.  the  Senate  on  December  17.  187i.  voted  to  confirm  and 
ordered  that  the  President  be  notified  forthwith  On  Decembw 
SI  a  motion  to  reconsider  was  entered  and  the  return  ot  the  reso- 
Ititlcm  was  reqaeeted.  President  Grant  replied.  **  Mr.  Colby's  cc«n- 
mlMton  waa  MgamC  on  the  17th  day  of  December,  and  upon  inquiry 
»t  tiM  Department  ct  State  it  was  found  that  it  had  been  for- 
warded to  him  hf  mall  before  the  receipt  of  the  resolution  of 
recall.**    Thwe  Is  no  evidence  of  further  action  on  the  part  of  the 


Mia  I  Is  Marks  was  eonfirmfSd  as  collector  of  Internal  revenu<>  for 
the  district  of  T.w^|i«i»w»  on  .Tune  6,  1878.  On  June  11  a  motion 
to  reoonclder  wea  entered  and  the  return  of  the  resolution  re- 
queued. President  Hayea  wrote:  "In  reply  I  woiUd  reepectfviUy 
inform  the  Senate  that  upon  the  receipt  of  the  notice  of  confixma- 
tlon  the  commiaalon  of  S&.  Marks  was  signed  and  delivered  to  him 


President  wrote  informing  the  Senate  at  the  issuance  ot  a  com- 
mission, and  no  further  action  was  taken  by  It. 

Attention  Is  called,  however,  to  other  eases  In  which  tt  le  con- 
tended that  the  President  retximed  the  reeolutlon  in  spite  o*  the 
intervening  signing  of  a  conixnlselon.  and  that  the  Senate  recon- 
sidered Its  action.  Sixteen  cases  arising  after  1868  are  cited." 
The  value  of  most  of  theee  cases  as  precedents  Is  questioned  by 
Smith  and  also  by  the  Attorney  General  and  the  Solicitor  General 
in  the  brief  filed  by  them  amlcl  curi«.  In  none  of  the  cases  is 
there  any  indication  that  the  Senate  was  Informed  of  the  fact  cf 
the  signing  of  the  commission,  if  In  fact  the  commission  was 
signed.  Therefore  none  of  those  cases  furnish  an  authoritative 
construction  by  the  Senate  oS  Its  own  rules  made  prior  to  the 
events  culminating  In  the  present  litigation.  They  amount,  ut 
most,  only  to  evidence  of  the  conirtructlon  placed  upon  the  rules 
by  the  executive  department.  The  weight  of  many  of  the  cases, 
as  such  evidence,  is  further  lessened  by  the  circumstance  that  the 
records  do  not  disclose  beyond  dispute  that  a  oommisslon  had 
actually  been  signed  by  the  President  before  receipt  of  the  Sen- 
ate's request  for  return  of  its  resolution."  All  the  cases  but  one 
arose  between  1870  and  1889.  nine  of  them  in  the  administrations 
of  President  Grant  and  President  Hayes.  Bach  of  these  Presidents 
on  occasion  refused  to  accede  to  similar  requests  on  the  ground 
that  a  commission  had  already  been  Issued." 

on  the  8th  instant."  The  Senate  Executive  Jourr.al  records  the 
fact  that  this  message  was  read,  but  contains  no  reference  to  any 
subsequent  proceedings  In  the  case. 

"The  cases  of  Lewis  A.  Scott,  originally  confirmed  on  June  7. 
1870,  ai!  postmaster  at  Lowville.  N.  Y.;  JOhn  W.  Bean,  confirmed  ae 
first  Uoutenant  on  Jan.  11.  1872:  James  F.  Legate,  confirmed  as 
Governor  of  Washington  Territory  on  Jan.  26.  1872;  George  Nourse, 
confirmed  ws  register  of  the  Lifikvllle  land  office.  Oregon.  June  5. 
1872:  Alva  A.  Knight,  confirmed  as  Dnited  States  attorney  for  the 
northern  district  of  New  York  Jan.  21.  1873;  Belle  C.  Shumard. 
confirmed  as  deputy  postmaster  at  Fort  Smith.  Ark..  Feb.  0,  187S; 
Peter  C.  Shannon,  confirmed  as  chief  Justice  of  the  Supreme  Court 
of  Dakota  Territory  Mar.  17,  1873;  E.  Raymond  Bliss,  confirmed  as 
deputy  postmaster  at  Columbus,  Miss.,  Mar.  18.  1873;  John  W 
Clark,  confirmed  as  deputy  postmaster  at  Montp°Uer.  Vt..  Mar.  20, 
1873:  William  H.  Tubbs.  confirmed  as  postmaster  at  New  London, 
Conn..  Dec.  20,  1878;  Joseph  H.  Ehirkee,  confirmed  as  marshal  of 
the  nortliem  district  of  Florida  June  80,  1879:  Laban  J.  Miles,  con- 
firmed as  Tnriia^Ti  agent  at  Osage  Agency,  Indian  Territory.  Feb.  15, 
1883:  George  W.  Pritchard.  confirmed  as  United  States  attorney  for 
the  Territory  of  Nevr  Mexico  Feb.  19.  1883;  Thomas  H.  Reeves,  con- 
firmed as  Indian  sgent,  Quapau  Agency.  Indian  Territory.  Apr.  9. 
1884:  Edwin  I.  Kursheedt.  confirmed  as  marshal  for  the  eastern 
district  of  Louisiana.  Mar.  27,  1880;  and  William  Plimley,  con- 
firmed as  Assistant  Treasurer  Mar.  10,  1903. 

In  the  Bean.  Legate.  Nourse,  and  Kursheedt  cases  the  Senate 
Executive  Journal  does  not  record  whether  or  not  the  President 
returned  the  resolution,  as  requested.  The  President  withdrew  the 
nomination  of  Mr.  Legate,  on  his  own  request,  before  the  Senate 
had  proceeded  further  than  to  debate  the  motion  to  reconsider. 
The  Reeves  and  Plimley  nominations  were  also  withdrawn.  In  the 
Scott,  Knight,  and  Miles  cases  the  motion  to  reconsider  was  with- 
drawn after  retxim  of  the  resolution;  in  the  Durkee  case  it  was 
tabled:  and  in  the  Bliss  and  Pritchard  cases,  when  put  to  a  vote. 
It  failed.  In  the  Clark  case  no  further  proceeding  is  recorded  after 
the  return  of  the  resolution.  In  tlM  Shannon  and  Tubbs  cases 
the  nominee  was  again  confirmed;  in  the  Shumard.  Bean,  Nourse, 
and  Kursheedt  cases  the  Senate  adopted  tlM  motion  to  reconsider 
and  either  recommitted  the  nomination  or  placed  it  upon  the  cal- 
endar. Only  in  the  last  six  cases  did  the  Senate  in  fact  exercise 
the  power  to  reconalder. 

It  is  conceded  by  Smith  that  in  the  cases  of  Legate.  Shumard. 
^md  Plimley  a  commission  had  in  fact  been  signed  by  the  President 
at  the  time  he  received  and  acceded  to  the  request  for  return  of 
the  reeolutlon.  In  the  remaining  cases  the  evidence  of  signing  of 
the  commission  rests  mainly  upon  entries  of  dates  in  the  records 
of  the  executive  offices  of  the  White  House.  In  the  Knight  and 
Miles  cases  there  are  also  copies  of  the  commission  In  the  records 
of  the  respective  departments.  The  entry  of  the  date  of  commis- 
sion in  the  Tubbs  case  appears  to  have  been  erased,  although  it  is 
still  leglt>le.  Those  in  the  Beeves  and  Kursheedt  cases  are 
scratched  or  crossed  out.     See  note  19.  Infra. 

"The  contention  of  Smith,  in  which  the  Attorney  General  and 
Solicitor  General  concur.  Is  that  the  dates  relied  on  in  the  White 
House  records  are  the  dates  which  the  commissions  bore,  but  not 
Deoeasarily  those  on  which  they  were  signed.  The  practice  in  the 
executive  offices  in  this  respect  appears  not  to  have  been  uniform. 
Thus  in  certain  instances  pointed  out  in  the  brief  amici  curiae, 
talten  from  a  later  period,  it  appears  affirmatively,  under  the  head- 
ing "  Remarks,"  that  the  commission  was  actually  signed  at  a  date 
subsequent  to  that  entered  under  the  h«»*/iin£  "  Commissioned." 
On  the  other  hand,  in  the  Plimley  case,  supra,  note  18.  and  in  the 
Colby  and  Marks  cases,  supra,  note  17,  other  evidence  Indicates 
that  the  signature  was  in  fact  made  on  the  date  entered  in  the 
White  House  records.  It  appears  to  be  the  practice  for  the  appro- 
priate department  to  prepare  the  commission  in  all'  respects,  in- 
cluding the  date,  upon  receipt  of  notification  ot  confirmation,  and. 
thereafter  to  present  it  to  the  Executive  to  be  signed.  This  prac- 
tice creates  the  pcsalbility  of  disparity  between  the  date  of  slgnloi; 
and  the  date  of  appearing  on  the  commi'ssloD. 

"In  the  Colby  and  Marks  cases,  respectively,  supra,  note  17. 
The  most  recent  case,  which  is  urged  as  strongly  supporting  tho 
Senate's  contention,  is  that  of  WUllam  Plimley.     President  Rooae- 
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Psrtiaps  the  most  aattafacaory  eaplsnstion  of  the  tnstsnnss  eltad 
oa  behalf  of  the  Senate  la  ttaa*  the  executive  departciant  taaa  not 
alsrays  treated  an  mppMoDamait  aa  complou  upon  the  mera  signing 
of  a  commlsstan.*  Cenpara  Hartoury  v.  Martiwon  ( 1  Cranch.  197) : 
United  States  o.  Le  Baron  <Ift  How.  73.  78).  Even  In  the  view 
most  favorable  to  the  flan  ale  *■  cosktention  they  fall  far  short  at 
dear  recognition  of  the  power,  never  heretofore  asserted  by  the 
Sanata  itaeU.  to  reconsider  a  vote  of  confirmation.  aXter  an  ap- 
pointee has  actually  assumed  office  and  entered  upon  the  discharge 
of  his  duties.  We  are  unable  to  regard  any  of  the  eases  as  of 
sufficient  weight  to  overoccae  ttie  natural  meaning  of  the  clauses." 

Sixth.  To  place  upon  the  standing  rules  of  the  Senate  a  conr 
atructioQ  different  from  that  adc^ted  by  the  Senate  Itself  when 
the  present  case  was  under  debate  Is  a  serious  and  delicate  exer- 
cise of  Judicial  power.  The  Coostltutloa  cosnmlts  to  the  Senate 
the  power  to  make  Its  own  rulea:  and  It  is  not  tlie  function  ot 
the  court  to  say  that  another  rule  would  be  better.  A  nile  de- 
signed to  ensure  duo  deUberatfoa  in  the  performance  of  the  vital 
function  of  advising  and  cooae&ttng  to  nominations  for  public 
office,  moreover,  should  receive  Irom  the  court  the  most  sympa- 
thetic consideration.  But  the  reasons.  al>ove  stated,  against  the 
Senate's  oontitructlon  seem  to  «s  eompeUliig.  We  are  confirmed 
in  the  view  we  have  taken  by  the  fact  that,  siiuse  the  attempted 
reconsideration  of  Smith's  conflrmatlon.  the  Senate  itself  seems 
uniformly  to  have  treated  the  ordering  of  immediate  notification 
to  the  President  as  taataxnount  to  aut3iarlzlng  txlm  to  proc«ad  to 
perfect  the  appointment." 

The  judgment  of  the  Supiena  Court  of  the  District  is  eonflnned. 

KATKniUi  PtOBXBITX(Hff 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanlmotis  consent 
that  the  two  newspaper  edttoslals  which  I  hold  In  my  hand, 
one  by  Walter  Llppmann  and  the  other  by  Frank  Kent,  deal- 
ing with  the  subject  of  prohlbftion.  be  printed  in  full  in  the 
CoNcaKSSzoNAL  Rkcou)  tuoA  referred  to  the  Committee  on  the 
Judiciary. 

There  being  no  objecticm,  the  editorials  were  refeired  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
In  the  RxccRD.  as  follows: 

To-OAT  ami  To-Moaaow 
By  Waltsr  Llppmann 

TKX    PBOKXBXnOW    PUIKX 

Chicago,  June  10. — Under  cover  of  a  smoke  screen  of  dry  slogans 
the  Republican  Party  haa  abaadoned  national  proiilbitlon.  So 
eSectlve  was  the  smoke  screen  that  it  may  take  some  time  be- 
fore the  drys  realise  how  complete  was  their  defeat  and  the  wets 
how  Imposing  vras  their  victory.  In  the  convention  haU  Itself 
the  gaUerlea.  wlilch  were  fxiU  of  wets,  booed  and  howled  while 
the  wet  cause  waa  winning  and  the  drys  on  the  fioor  applauded 

velt  nominated  PUmley  ta  IMS  for  Aaristant  Treasurer  of  the 
United  States.  His  commission  was  made  out  and  signed,  and  a 
letter  notifying  him  of  his  appointment  and  inclosing  an  official 
bond  was  placed  In  the  malls,  notice  at  a  motion  to  reconsider 
the  vote  of  oonftrmatkm  haying  been  received  at  the  White  Houee. 
the  chief  of  the  division  of  appointments  ordered  the  letter  ex- 
tracted from  the  mails,  and  t|M  President  returned  the  resolution 
and  subsequently  withdrew  tte  nomination. 

"Thus,  it  will  be  noted  In  both  the  Oolby  and  Marks  cases. 
supra,  note  17.  that  the  commission  had  been  either  placed  in  ttie 
mails  or  delivered,  and  that  tlis  message  of  the  President  placed 
emphasis  oo  these  facta. 

**In  addition  to  the  Senate  nreoedents  above  discussed,  counsel 
for  the  Serulte  cite  various  deoidons  from  State  courts  relating  to 
reconsideration  by  State  imd  municipal  deliberaUve  bodies.  Peo- 
pto  ex  rei.  MacMahon  v.  Oavla  (SB4  lU.  489) ;  Wltherqxxm  o.  SUte 
ex  rel.  West  (138  Miss.  810);  Wood  v.  Cutter  (138  Mass.  149): 
Crawford  v.  Gilchrist  (64  Pla.  41);  Dust  v.  Oatman  (136  Mich. 
717).  None  of  these  eases,  however,  presented  the  qiiestion  here 
at  issue  of  the  effect  upon  the  power  to  reconsider  of  an  inter- 
vening notification  of  confirmation  sent  to  an  appointing  officer, 
and  of  the  signing  by  that  oOeer  of  a  commission,  it  is  there- 
fore unneosesary  to  examtaw  the  reasoning  upon  which  thay  were 
decided. 

"Thus  in  the  confirmation  of  Judge  Louie  W.  Strum,  Senator 
Plstchcs  in  seeking  unanimous  consent  "  to  waive  the  rule  about 
two  subsequent  executive  seasksos,"  and  notify  the  Prealdent  of 
the  Senate's  action,  gave  aa  his  reason  that  "  Uiis  Judge  Is  very 
much  needed,  and  has  been  for  some  months."  (74  CoJtaussiOMAi. 
Rwxjro,  pt.  7.  pp.  em  6iSe>.  notification  was  ordered  on  Dec. 
21.  1931,  of  votee  conflrmliv  nominations  to  the  Interstate 
Oommerce  CommlsBlott  anH  tlw  board  of  mediation  upon  the 
statement  of  Senator  CoosBHa  that  otherwise  "  those  gentle- 
men •  •  •  can  not  hold  office  until  after  two  executive  ses- 
sions shall  have  been  held."  (CoNCaasaioMAi.  Rxcobd,  TSd  Cong.. 
1st  seas..  Dec.  21,  1931.  p.  lOOt,)  Again,  on  Dec.  22.  1931.  on  the 
confirmation  of  Robert  B.  Adams  as  engineer  in  chief  of  the  Cosst 
Guard.  Senator  Copxlamo  stated  that  "this  man's  appointment 
expired  on  the  18th  of  December,  and  it  is  very  important  that 
he  l>e  immediately  put.  on  doty."  Hotlfioation  was  ordered.  <Id.. 
p.  1131.)  On  Peb.  1.  1932.  noUflcaUon  was  ordered  of  the  oon- 
firmatlon  of  certain  appomtaea  to  the  ReconatrucUon  Finance  Cor- 
poration Board,  upon  the  statsroimt  of  Senator  Robinson  that  "  it 
la  believed  that  there  la  neeeasMy  Cor  the  board  to  function  imme- 
diately."    (Id.,  p.  8071.    See  also  kL.  pp.  3418.  8882.  388L.J 


fervently  the  declsitts  whleh  saarked  the  end  of  the  BopubUcan 
Party's  adherence  to  nattonal  yrohibttioa. 

What  U  it  that  the  BepubUcana  have  declared?  TlMV  have  da-, 
dared  that  Republicans  In  ths  House  and  the  Senate  dMUld  vote 
for  s  reeohation  submlttiag  a  twentieth  amendmsnt  to  ttaa  States. 
Tteey  have  pledged  themselves  to  veetxy  that  the  ratatteatlaa  «f 
this  new  asoandment  shaH  be  eonsldered  not  by  State 
but  by  spedaUy  elected  State  oonveaUooa  "  adequattly 
guarded  so  as  to  be  tmly  rsprmsntatlva."  This  can 
one  thing,  that  they  pledge  themselves  to  sss  that 
conventions  are  more  truly  lepieeeiiletlve  than  are  aaoat  of  the 
State  legisutures.  In  other  words,  they  declare  that  the 
riy^ntaft^t^yn  of  rural  illstiti  In  and  this  uadMiai 
eltlea.  which  Is  charaeterlstlo  of  moat  Isglslaturss.  staaU  not  pra- 
vaU  in  the  State  eonventtona.  This  pledge  Is  from  the  petet  at 
view  of  the  practical  difficulties  of  asriendlng  prohlMttoB  an  In- 
oaloulably  Important  vtetory  for  the  wets. 

The  twentieth  amandment  which  the  BapubUeans  propaaa  to 
submit  to  theee  State  coneanttons  would  stqisrsede  aaA,  ttmn 
tore,  would  In  fact  repeal  the  eighteenth  amendaaeot.  m» 
essence  of  tiie  eighteenth  aaaandasant  Is  ttoat  It  prohtWs  and 
does  not  merely  give  Congrees  the  power  to  pcolUbtt  the  manu- 
facture and  sale  of  liquor.  The  new  twentieth  ameadmant 
take  prohlbltton  eompletaly  out  of  the  Oonatttutton. 
the  phrase  mafceea  may  obooas  to  eaU  It.  thU  Is  repeal,  and  tt 
constitutes  an  absolute  victocy  on  ttia  fundaidental 
which  the  opponenta  of  the  eli^teenth 
contended. 

The  twentieth  amendment  would  not  only  lapaal 
prohibition  but  it  would  deny  to  Caagf—  ^ha  powv  to 
legHsiattve    prohibition.      For    the    WapuWIrsns    have 
themselves  to  the  principle  that  the  States  saay  Is^sllas  Uqfoor. 
not  merely  beer  and  wine,  but  aU  Uquor,  If  they  wlah  to  do  ea 

The  twentieth  amandment  ttould.  however,  grant  osrtatn  pow- 
ers ovw  the  Uquor  traffic  to  the  Pederal  Oovemmeat.  Thess 
powers  would  be  -of  two  ktods.  There  would  bs  a  grant  ef  posiar 
to  Congress  to  sMke  laws  and  to  set  up  enf oreement  maohtasry 
to  proteot  dry  States  agalnat  the  tovadlon  of  Uquor  tram  tba  wet 
States.  There  U  no  dispute  as  to  the  dsairabilf^  of  gletng  Con- 
gress this  power.  The  only  dlfferanoa  of  opinion  la  whether  tt  is 
nebeesary  to  amend  the  legislation  In  ordar  to  provlda  the  power. 
Soote  think  that  ths  old  Ooastitutftao  vssta  tn  Gongress  all  the 
authority  needed:  eome  deny  that  It  doss.  Than  ean  ha  no 
possible  objection  to  reaffirming  the  power  If  It  exlste  or  of  grant- 
ing it  if  tt  does  not:  it  Is  generally  agreed  that  Oongrsas  Should 
have  the  power  to  protect  dry  States  i«alnet  tovaaloa. 
Morrow,  who  made  a  profound  study  of  this  proMem. 
an  amendment  which  "  would  vest  in  the  Federal  OovamoMBt 
power  to  give  all  possible  protection  and  ssslrtsnne  to  those  States 
that  desirs  complete  prohlbltlOB  acalast  invasion  from  the  gtatas 
that  do  not." 

But  the  Bepublloan  platform  goee  farther  and  praposes  to  vast 
more  power  in  Congress.  Here  the  lanfnags  of  the  plattor^  is 
vague,  but  what  the  authors  probably  had  In  mind  was  to  flv^ 
Coni^ess  the  power  to  declare  principles  to  which  tba  8tatos  nuMt 
conform  in  liy»MT*"g  l^uor.  Tttelr  Intention. .  It  sppeen.  Is  to 
give  Congiess  the  power  to  say  that  no  Stota  may.  tor  ewanple. 
legalize  a  system  under  which  liquor  is  sold  for  oonaumptlon  in 
public  placea.  or  oonoaivably  that  no  Stats  may  tofaUai  a  lUnKv 
traffic  conducted  for  private  proAt. 

Here  U  matter  for  cortsldsrahia  debate,  and  X  for  one  san  asa  no 
point  in  i"r^«pg  a  snap  Judgmant.  X  should  Uks  to  sss  a  draft 
of  the  ftfrxAwr^wt*.  whlch  the  Pzaaldaat  would  aooapt  as  oonCarm- 
ing  to  the  language  of  his  platform. 

The  main  poldt  Is  that  tbia  new  amandmant  can  go  no  farther 
than  to  grant  Congress  the  pewes  to  regulata.  It  can  not  prqhO^t. 
It  can  not  give  Oongrem  the  power  to  nrohfblt.  It  oan  nw  emnad 
any  parUcular  kind  of  regulation  In  the  Constitution.  Slnoa  the 
xMw  amendment  can  only  be  a  grant  of  powK.  It  must  autartttuto 
for  the  iron  inflexibUlty  of  the  pisssnt  system  a  flsadhle  vstsm 
reeponsive  to  pubila  opinion  such  aa  prevaui  In  all  other  cMUasd 
countries.  The  worst  that  Congrees  oeuld  do.  under  the  now 
amendment  could  be  oorrseted  at  any  tlma  by  a  majovtty  voto  of 
Congress. 

The  weta  would  be  unrsssonahls  if  thsy  refused  to  oonaldar  thla 
proposal  and  to  examlns  carefully  the  arfumeots  for  tt  Whlcb 
Secretary  MUla  set  forth  to  cogently  In  the  dsbata. 

I  left  the  conventkm  hall  eiktly  Tluusday  aqrnlng.  f^apinf  ttet 
tlM  antiprohlbltlonlsta  had  won  ao  mat  a  vtetocy  ad  ■uddanly 
that  they  have  not  yet  adjusted  thaor  minds  to  tMf  saw 
tlon.  •Tiie  wet  gallffjgs  ware  osrtalnly  as  fanaUeal  and  aa '_ 
and  as  totolerant  am  the  drys  ever  were  In  the  daps  wken  tbay 
were  to  the  saddle.  There  is  4an0sr  hsve,  and  the  ijit  leaders 
ahiwi^  stop  and  oooslAer. 

They  should  lemombsr  that  II  la  ona  thtaf  to  flfbt  rasaliitoly.-te 
wto  and  another  to  ref uae.  to  aaUa  peaea  with  yviar  ppponant.  It 
is  true  that  the  wete  have  only  won  one  battle  to  a  osmpatga 
whiob  must  be  fought  out  to  OHBgisss  and  to  4he  Statea.  Bitf 
ttMf  are  to  the  ascendant  and  thsg  wfil  make  a  great  mlataka  tf 
they  take  a  stand  whleh  oQers  the  drys  no  oboloa  but  to  rsslat 
to  the  bltttr  cod  or  to  nusendar  ahjaotty.  My  view  la  that  on 
the  moot  potot  of  thla  ptotf  oon-Hwhether  or  not  to  grant  OoMPsm 
power  to  datermtoe  the  prindlplto  upon  which  the  M*^.  nay 
legallffs  liquor — there  Is  no  sacrifice  of  prtodple  to  a  conclHatory 
attitude.  There  is  nothing  to  the  propoeal  to  gmnt  PfxtgrmB  % 
umitMuf  power  to  x^ulato  tba  Uquor  traffic  which  any  ssir  rsi|istr 
tog  opponent  of  the  eighteenth  amandment  and  of  the  polky  «f 
pcobihition  need  heattota  to  consider  wito  an  open  — '-^ 
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A  rOUTSCAI.  ■aX.BTOVS 

Ooir.-nmotT  Bussatt  or  nn  Bun.  Ckkaso.  Jwam  16.> — B  tlw  ■tarlP 
cries  of  the  prcif— lotnl  dry*,  on  tb«  on«  sMe.  sad  tlM  eztnow 
weu.  on  tb*  other,  mv  diaooantad— •sd  tbey  •l«»ya  abicuM  bo — 
(hla  prokilbltkm  plank  In  Um  BapubUoan  platXonn  l>  Um  laoat 
strlkinc  poimeal  mUestoae  of  a  dwado.  It  nuo-ka  tha  daflnlta  oad 
at  the  BOble  oqwrlmcnt.  Um  torn  at  th»  oounU7  a«aliM*  It. 

No  OQ*  wbo  undcratanda  tiM  aenttment  and  eoodlOona  tbat 
fonad  ttia  BapitbUcan  Party  to  taka  tbU  step  away  fzom  tha 
amandment  tt  haa  ao  oooatstanUy  dttfendad  and  wbo  appracUtaa 
that  tha  Damooatte  eonTentton.  which  maota  Juna  97.  can  not 
do  laa  and  may  do  mora,  will  doubt  that.  Nattooal  prohibition 
haa  boon  aunk.  Than  la  no  othOT  way  to  look  at  tt.  Ita  faUura, 
proclaimed  for  year*  by  tta  opponanta.  haa  been  eonoeded  by  Its 
trlanda.  So  tar  aa  this  oonTentlan  la  eoncemad.  that  la  tb«  big 
newa.  Moar  by  tar  than  tha  nomlTMia  tor  tha  Praaldency  or  tha 
Vlea  PrMtdancy.  It  owarahadowa  ararythlng  ate.  and  wlU  be  tha 
QSM  t*****^  la  tha  platfonn  mnamhaaad. 

It  was  a  OMMt  'T^^^t  t^Mtk.  Tbm  tlda  that  awapt  the  StepubU- 
cana  tnm  ttoatr  dry  Baoorlwta  atartad  reany  to  run  two  years  a«o 

m  tha  I jiaaiiiinal  and  dty  alaetlooa.  bot  it  waa  tha  devalap- 

manta  at  ttaa  laat  10  daya  that  broosht  tha  oonorate  raault.  An 
astraoRllnary  aarlaa  of  aranta  occorrad.  aoma  oC  tham  after  tha 
diiatatea  h«tan  to  gather  hara— tha  Bockefallar  atatemant.  fol- 
lowed by  those  of  Doctor  Mott  and  Doctor  Poling:  the  defeat  at 
tha  dry  Bum  Barrajt  Oaraw  by  a  wet  in  Plortda  and  of  Senator 
M«y«»«^w  m  Hcrth  Carolina:  tha  sodden  and  almoat  aUnultanaooa 
daeiwatlon  for  repeal  hy  the  Indiana  RepubUeana  and  tha  Vir- 
ginia Oamoeratlc  eonvantlon. 

TlM  aoeiimidatad  apaad  and  vahmM  eompelled  tha  admlnlstra- 
ttoa  managsnaent  wtileh  had  eooM  out  here  with  a  much  milder 
propoeel.  to  yield.  It  drore  into  unnotloed  obacurtty  the  militant 
dry  prof  aartonala  who  alnoe  1990  have  browbeaten  and  oowed  every 
eonventiOD  at  both  partlaa.  openly  directed  the  leaders  of  both  aa 
to  What  thay  dionld  and  should  not  do.  What  happened  here  left 
them  numb  and  without  plans. 

Six  asoBths  age  tt  waa  a  •  to  1  bet  the  Bepubllean  oosiTentlaB 
wofold  adopt  the  old  law-anfaroaaMnt  plank  upon  whMx  both  par- 
tlea  have  yot  by  for  the  laat  19  yaaiw,  at  laaat  even  money  the 
Democrata  wooM  do  the  same.  And  now  look  where  thay  have 
gone.  As  late  as  Wedneeday  morning  word  went  tram  hers  to  the 
White  Rouee  from  at  least  two  dose  and  eooAdeBtlal  Hoover  ad- 
▼lasrs  that  unlam  tha  plank  adopted  ware  aeoepted  the  conrentton 
would  run  away  on  an  unquallflad  rapaal  proposal  and  ao  It 
would. 

To-<tay  the  ahaorblng  topic  Is  the  polttteal  effect  at  the  jrisnk. 
Three  major  points  are  made  for  tt:  Plrst.  that  tt  la  aoeeptable  to 
ail  but  the  fanatical  drya;  second,  that  It  opens  the  door  for  the 
wet  Bapublleans  to  stay  Inside  the  party;  third,  that  It  la  the 
only  poaalble  prmetloal  pUn  with  which  action  In  the  near  and 
not  the  dim  ftttixre  can  be  had.  So  far  as  the  latter  Is  eoneemed. 
the  argument  Is  that  an  unquallOed  repeal  amendment,  even  tt 
put  throu^  Oongreaa.  eonld  not  be  done  at  the  abort  seasiop  In 
Deeemlier.  and  that  tta  ratification  eould  and  would  be  prevented 
by  IS  dry  States.    It  would  be  ddayed  for  years. 

In  the  eaae  of  thla  propoaal.  tta  aoceptabOlty  to  the  dry  Statea 
and  lU  support  by  heretofare  p<riltlcal  drya  who  have  been  longing 
for  the  chance  to  go  wet  but  not  daring  to  take  it.  ahould  make 
It  easy  enoxigh  to  get  throiwh  the  ahort  seaaton  and  tta  ratlfleatlon 
could  be  had  through  the  state  conventions  wtthtn  a  year.  That 
Is  the  argument.  The  truth  la  that  once  yon  aaeep  aside  the 
tender  terms  tn  which  prohlbttton  la  apoken  at  tn  the  Bepubllean 
plank,  and  tbt  "hooey^  about  preaervlBg  the  power  of  the  Fed- 
eral Oovamment  to  protect  the  dry  Statea  and  !ta  retention  of 
national  control,  the  propoaltlon  la  aatoundlngly  wet. 

What  tt  really  win  do  tf  It  goea  through  la:  Bepeal  the  eight- 
eenth aiuaudment.  wtpa  the  Tolatead  Act  off  the  books,  and  return 
the  whole  Ihnior  pmMam  ba<A  to  the  Stataa  to  deal  with  as  they 
will,  barring  oaly  the  raatoratton  of  the  old-time  saloon — even  that 
could  be  Jtam0  under  another  name  and  with  at^ht  camouflage — 
and  done  It  will  be.  too. 

There  wQl  be  cndlaas  dlacuaaloo  of  this  jdank.  It  will  be  as- 
sailed troaa  both  aldea.  But  thaae  are  the  facta  about  it.  It  la  a 
wet  plank,  ao  w«t  tl»t  nothing  bat  a  complete  knowledge  that  they 
were  being  ua«  whelmed  by  the  wet  avalanche  can  account  for  the 
dry  aeeeptanne.  Under  tt  the  whole  scheme  of  national  i>rohlbl- 
tlon  la  acuttlad  and  the  State  rlghta  tn  thla  buslneas  restored. 
Under  tt  not  only  Ught  wlnea  and  beers  wUI  oosne  back  to  the 
Statea  ttMt  want  tham  but  whlaky  and  gin  aa  wtii. 

TlM  real  waaael  worda  tn  the  plank  are  thoae  dealing  with  the 
Pedwal  power  to  ImiMae  limitations.  Thla  la  aOly  aa  wall  aa  Inaln- 
bacauae  tha  FMaral  powar  ealsts  without  any  action  being  nec- 
to  rstafn  H  and  would  aalat  under  tha  straight-out  repeal  pre- 
raaa  can  aaarelsa  ita  power  under  titbta.  That 
part  la  pwt  In  to  aava  the  paitya  taae  tn  having  complataly  ahan- 
rtoned  pvahmMoa  aa  a  nattonal  matter.  It  doea  not  mean  mneh. 
Beery  body  luiiua  that  onoa  such  aa  amendment  la  propoaed  by 
two-ttlrdi  or  Onngtim  aad  ratlBad  by  three-fourtha  of  the  Statea 
tt  la  net  gotng  ta  ha  poartbis  to  get  a  aaalenty  of  Ocagram  to  turn 
in  the  mipuaits  4BraetU»  and  Impoaa  a  lot  af  unpopular  Uml- 


ef  thla  plank  laat  night 
tt  la  peaalbia  tha 
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■had  by  the 
to  being  hla^ 
WlU  go  bayoud  tba  RepubUeaa 
plan  in  i earing  oaar  to  tha  wet  lide.  niay  will,  of  eourae.  want 
to.  as  tt  will  be  advantageous  to  bold  the  edge  In  the  wet  Statea. 
tha  «h7  South  being  leas  dry  now  than  susiiied  poeslble  before  and 
safe  for  Democracy,  anytkow.  They  wlU  at  least  go  aa  far.  R 
sMoia  to  make  tha  end  of  aa  era  in  thla  oantury-oid  battle  over 
Uquor. 

And  It  Is  the  new  voters  who  Iiave  done  tt — the  twenty-odd  mll- 
tfcjo  and  more  who  have  come  of  age  and  got  on  the  rsglatratlon 
books  slnoa  prohibition  began. 

MOSSaGX  ntOM  thi  hoitsi 

A  message  from  the  Houae  of  Represent&tiTes  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had  In- 
sisted upon  its  amendments  to  the  bill  (S.  811)  for  the  relief 
of  Sophia  A.  Beers,  disagreed  to  by  the  Senate;  agreed  to  the 
eoDference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Black.  Mr.  Clark  of 
North  Carolina,  and  Mr.  Omm  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

Tibe  message  also  announced  that  the  House  had  passed 
without  amendment  the  bin  (S.  1525)  forbidding  the  trans- 
portation of  any  person  in  interstate  or  foreign  commerce, 
kidnaped,  or  otherwise  unlawfully  detained,  and  making 
such  act  a  felony. 

The  message  further  announced  that  the  House  had 
agreed  to  the  concurrent  resolution  (S.  Con.  Res.  29)  pro- 
Tiding  for  the  printing  and  distribution  of  copies  of  the  Fed- 
eral laws  relating  to  the  veterans  of  yarious  wars,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed  a 
joint  resolution  (H.  J.  Res.  408)  providing  for  the  filling  of 
vacancies  in  the  Board  of  Regents  oi  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress,  in  which 
it  requested  the  concurrence  of  the  Senate. 

EXkOLLKD  Bn.1.  SKHB) 

The  message  further  announced  that  the  Speaker  pro 
tempore  of  the  House  had  affixed  his  slgnatnre  to  the  en- 
rolled bill  (S.  1525)  forbidding  the  transportation  of  any 
person  in  interstate  or  foreign  commerce,  kidnaped,  or 
otherwise  unlawfully  detained,  and  making  such  act  a 
felony,  and  it  was  signed  by  the  Vice  President. 


kxpoKT  or  A  coMMirrki 

Mr.  COPEL.AND.  from  the  Committee  on  the  District  of 
Cohimbla.  to  which  was  referred  the  bill  (S.  4712)  authoriz- 
ing the  sale  of  certain  lands  no  longer  required  for  public 
purposes  in  the  District  of  Columbia,  reported  it  with 
amendments  and  submitted  a  report  (No.  841)  thereon. 

SnaOLLKS   BILL  PKCSKirrXS 

Mr.  VANDENBERO  (for  Mr.  WATktitAir),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  June  18. 
1BS3.  that  committee  presented  to  the  President  of  the 
United  States  the  enrolled  bill  (S.  1535)  forbidding  the 
transportation  of  any  person  in  Interstate  or  foreign  com- 
merce, kidnaped,  or  otherwise  unlawfully  detained,  and 
making  such  act  a  felony. 

BILLS  AMD  jonrr  KksoLunoirB  nrrtODUCKD 

Bills  and  Joint  resoluti<Mi8  were  mtroduced.  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (S.  4905)  granting  a  pension  to  Emma  MacDonald 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  6TEIWER: 

A  bin  (S.  4906)  granting  a  pension  to  George  W.  Thomas 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  SHORTRIDOS: 

A  Mil  (S.  4907)  granting  a  pension  to  Mary  D.  Howard:  to 
the  Committee  on  Pensions. 

By  Mr.  DAVIS: 

A  bill  (&  4908)  for  the  relief  of  H.  Bluestone;  to  the 
Committee  on  Claims. 

By  Mr.  BARKLEY: 

A  bill  <S.  4909)  for  the  relief  of  A.  T.  Martin;  to  the 
Committee  on  Claims. 
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By  Mr.  ROBINSON  of  IwDana: 

A  bill  (a  4910)  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employcco  of  the  United  States  suffer- 
ing injuries  while  in  the  pofbrmanoe  of  their  duties,  and  for 
other  purpoaes."  approved  September  7.  1916.  and  acts  in 
amendment  thereof;  to  the  Committee  on  Education  and 
Labor. 

By  Mr.  FB8S: 

A  Joint  resolution  (8.  J.  Res.  181)  providing  for  the 
fUllng  of  vacancies  in  the  Board  of  Regents  of  the  Smith- 
sonian Institution  of  the  class  other  than  Members  of  Con- 
gress: to  the  Committee  on  the  library. 

By  Mr.  WALSH  of  Montana: 

A  Joint  resolution  (S.  J.  Res.  182)  amending  the  Joint 
resolution  authorizing  the  erection  on  the  public  grounds  in 
the  city  of  Washington,  District  of  Columbia,  of  a  memorial 
to  William  Jennings  Bryan;  to  the  Committee  on  the 
Library. 

By  Mr.  BINOHAM: 

A  Joint  resolution  (S.  J.  Res.  183)  to  amend  a  Joint  resolu- 
tion entitled  "Joint  resolution  for  the  relief  of  Puerto  Rico, 
approved  December  21.  1928."  as  amended  by  the  second 
deficiency  act.  fiscal  year  1929,  approved  March  4,  1929;  to 
the  Committee  on  Territories  and  Insular  Affairs. 

PUBUC  W0UC8  nKMKAM — AlONDMKirrS 

Mr.  JONES.  Mr.  CAREY.  Mr.  COPELAND,  and  Mr. 
LA  FOLLETTE  each  sulXBitted  an  amendment.  Mr.  Waokkh 
submitted  several  ameDdments,  and  Mr.  Johnson  submitted 
sundry  amendments,  intended  to  be  proposed  by  them,  re- 
spectively, to  the  bill  (H.  R.  12445)  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Ckirporatioa.  and  to  create  employment  by  authorizing  and 
expediting  a  public-works  program  and  providing  a  method 
of  financing  such  program,  which  were  severally  ordered  to^ 
lie  on  the  table  and  to  be  printed. 

TARirr  commission  rkports 

Mr.  (TOSTTOAN  submitted  a  resolution.  Senate  Resolution 
241.  which  was  referred  to  the  Committee  on  Finance,  as 
follows: 


Resoived.  That  the  United  Statea  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  section  S34  of  the  tariff  act  of 
IMO.  and  lor  the  purpoeea  at  tbat  aectlon.  to  Investigate  the 
dlfferenoes  In  the  ooata  at  production  of  the  foUowlng  domestic 
artlclaa  and  of  any  ilka  or  sindlar  foreign  artlclea:  aiovaa.  made 
whoUy  or  In  chief  valua  of  leather,  dutiable  under  paragn^h 
1682  (a)   of  such  aet. 

Mr.  COSTTQAN  also  sutailtted  a  resolution.  Senate  Reso- 
lution 242,  which  was  xefexred  to  the  Committee  on  Finance, 
as  follows: 

Jteaolved.  That  the  United  Stataa  Tariff  Commission  \m  directed, 
under  the  authority  confarxad  by  aectlon  836  of  the  tarlll  act  of 
1930.  and  for  the  pxirpoeea  of  that  section,  to  investigate  the 
dlfferencea  In  the  coats  of  production  of  tha  foUowlng  domestic 
article  and  of  any  like  or  atanllar  foreign  artlclea:  Plate  glass, 
dutiable  vuirder  and  as  provided  for  In  paragraph  223  (a)  of  such 
act. 

Mr.  COSTIOAN  also  submitted  a  resolution.  Senate  Reso- 
lution 243,  whl<:^  was  referred  to  the  Committee  on  Finance, 
as  follows: 

Aesoloed.  That  tha  United  Stataa  Tariff  Commission  Is  directed, 
under  the  authority  oonfetred  by  aectlon  MS  of  the  tariff  act  of 
1930.  and  for  the  purpoaas  af  that  aactlon.  to  investigate  the 
dlffeienoee  In  the  ooata  at  ptoduetlon  of  tha  foUowlng  domeetle 
artlclea  and  of  any  Ilka  or  almllar  foreign  articles:  Linseed  or 
flaaaeed  oU.  and  comblnatlona  and  mlatures  In  chief  value  of  aueh 
oil.  dutiable  under  the  provialona  of  paragraph  &3  of  such  act. 

Mr.  COSnOAN  also  sobmltted  a  resolution.  Senate  Reso- 

IntloQ  244.  which  was  referred  to  the  Committee  on  Finance, 

as  follows: 

He$otveit.  That  the  United  Statea  Tariff  Commission  Is  directed, 
under  the  authority  confestad  by  section  336  of  the  tariff  act  of 
1B90.  and  for  the  purpoaaa  at  that  section,  to  investigate  the 
dlfferenoea  in  the  coata  of  pttidnctlon  of  the  following  domestic 
artMea  and  of  any  like  or  BmOar  foreign  articles:  Cast-iron  pipe 
at  every  deecrlption.  and  caat-litm  fittings  for  cast-iron  pipe,  duti- 
able under  the  provUtons  of  paragraph  897  of  such  act. 

Mr.  COSTIOAN  also  subnltted  a  resolutlati  (8.  Res.  14ft) , 
which  was  referred  to  the  Ccmmttliee  on  Finance,  as  follows: 


aet  of 


tUaolved.  That  the  United  Btatee  TmtiB  Oomrnlaaton  ta 
under  the  anthorlty  ooferrad  by  aeetlon  336  at  tha 
1930.  and  for  the  purpoaas  of  that  saetton.  to  Ini 
dlfferenoea  in  tha  ooata  of  produetlon  of  tha  foUowing 
artldee  and  of  any  like  or  atmOar  foreign  artlelea:  Ooeoa. 
late,  and  eoeoa  butter,  dutiable  ttndar  aubdlvMona  (a).  (b)>  and 
(c)  of  paragraph  777  of  such  act. 

Mr.  OOenGAN  also  submitted  a  resohitlon  <8.  Bee.  4U). 
which  was  referred  to  the  Committee  on  Flnanoe,  as  TeOews: 


to  8M. 


•ava 

•IKh 


Aetolvad,  That  tha  United  Stataa  Tariff  Oommlaala*  la 
directed,  tinder  section  333  (g)  of  tlia  tariff  aat  of  1830^  «• 
gate,  and  to  reply  thereon  to  the  Saaata 
with  respect  to  the  artlclea  "^-Tr^nT  In 
Inclusive,  of  such  aet  <1)  "  whether  tha  faata  aa 
ductlon,  exports,  wholeaala  prloeai  and  aueh 
tlatlcaUy  zneasurabls  faotora  aa  are  avaOaMa,  indleata  tha 
of  a  readjiistmant  of  ths  duttsa  on  any  of  tbisae  artldaa 
whether   any   of  the   duties   q>eciflad   In  such 
resulted    In    the    practical   ascjualon   of   tmporta 
article." 

MKSsAoss  ntoM  THi  wsaiuaaT    afpkovai.  or  a  enx     ^ 

A  message  In  writing  from  the  Rreetdent  of  the  Uotted 
states,  submitting  nominations,  was  oommunleated  ts  tte 
Senate  by  Mr.  Latta.  one  of  his  seeretariea.  was  atao  Sb- 
nounced  that  on  June  17.  19S2,  the  Prealdent  amvoved  and 

signed  the  mcA  (S.  3811)  to  aufchoriBe  the  Oi if  Iismbs  qf 

the  District  of  C(^tumbia  to  close  Quintans  Flsoe.  belweeu 
Seventh  Street  and  Seventh  Place  NW. 


"  DXPSBssioN  " — AnnaasB  rr  BBUVAaa  t. 

Mr.  WALSH  of  Massaohuaetts.  Mr.  Preefdeat..  I 
mous  consent  to  have. printed  In  the  Rscokd  a  ■peeeh  d8Bv- 
ered  over  the  radio  by  a  very  publlc-spirtted  dttesn  of 
Boston,  Mr.  Bernard  J.  Rothwell.  his  subject  being  "  Depres- 
sion— ^The  Way  In-— Tlie  Way  Out. 

There  being  no  objection,  the  speech  was  ordeied  to  be 
printed  in  the  Rbcors.  as  follows: 


\ 


DKntEsaiow — THB  war  nv' 


WAT  owe 


The  existing  world-wide  agrleoltural  and  mduatrlal 
and  economic  disturbance  la  frtt  nsara  acut^y  la  ttia  United 
than  In  other  oountrlea.  becauae  of  the  higher  standard  eC  UvliRg. 
the  greater  comfort  and  even  lonary  Ita  averag*  oltlastt  liaa 
enjoyed  hitherto.  .r 

In  the  public  mind  It  datea  haak  aoaaa  thsee  ytaiet  feut^  3«o 
years  earlier,  there  were  Indteatkma  that 
versal.  that  many  bualneeeea  ware  uiquofitable. 
ployment — already  large — waa  ataadlly  Increaalng. 

Be  Is  a  wlae  man  wbo  can  toretaU  whan  tha  Uta  wfll 
unfortunately,  Just  now  tha  world  •^patn  to  be  aadly  laoklas  te 
ocnstrucUve  wisdom. 

Meanwhile,  our  system  of  govemmant.  tha  adaOratleaa  aaA  the 
Inspiration  of  the  peoplea  of  tha  wodd.  la  bstog  aubjaatad  ^  6ba 
moat  severe  taat  in  Ita  peaoetlma  hlatory;  tt  to  eeidanS  that  IT 
the  noblest  political  institution  aaar  devlaed  by  mania  to  awvtaa. 
awya  and  means  must  speedily  be  adopted  to 
periods  of  deceptive  pro^erlty  and  eztrame 
no  time  to  loeel 

▲  few  years  ago.  tha  tlUer  of  tha  aoll  «ivlad  tba  tbas  oanant 
greater  reward  and  ahortar  hoora  of  the  Industrial 
But  a  tranaformatlon  haa  alnoe  been  wnnight:  ^ 
of  able-bodied  wUUng  workesa  tramp  the  strsata  of  Indualrtsl 
centers  vainly  seeking  something  to  do.  However  unaaMafhetary 
the  condition  of  the  average  farmer  any  be,  ha  la  Imiaaaserstoly 
man  fortunate;  for,  at  least,  ha  to  raaaonably  auie  of  food  and 
ahelter  and  to  not  dependwxt  for  theaa  upon  pubUe  or  private 
diarlty. 

What  cauaed  the  preaent  deplorable  sftuatlonf  It  to  due  In 
large  measure  to  the  dlaastrona  World  Wbr.  with  tta  aatooadlBg 
loas  of  life  and  traaaure;  but  tf  w«  aet  aakto  tha  tasnttlag  fonlgn 
compUotlona.  poUtleal  and  aoonome,  oer  own  iteatlon  suiy  daft* 
nltely  be  charged  to — 

Plrst.  Cozwtantty  increasing  appUeatlen  Of  aelaaea  and  toncBtten 
In  Industry,  which  not  only  has  cauaad  enormotu  owpteduetloii 
and  oonsaquant  ndnooa  oompattttva  pvtaaa  of  aS  peaduela  of  «oU 
and  mine  but,  still  more  serloualy,  haa  Tesultad  in  MMlaamg  ten- 
tlona  of  abto  and  willing  wage  aarawv  far  aMra  tapMUy  thas  they 
could  be  abeorbed  by  new  induatrtoa.  Ite  ponftartag  powar  «r  tta 
msimrn  thus  has  been  enormoitoty  toWMtd.  and  teduatrtal  nativity 
redueed  to  a  low  percentage  of  aennat  oparatMm. 

Second.  Big  buslnees,  fraqwentl^  beydttd  hnmaa  eapaefty  to 
IKt>perly  admlntoter;  high  finanee  and  tecrdlnata  greed  fur  Wealth 
and  pdwar. 

Third.  Tlie  overdevrtopment  of  hugs  maaufactarlng  and  dto- 
trlbutlng  oorj)oratlons.  enocnmiged  bv  banking  toteiurta.  wiiieh 
fumtohed  funds  lavUhly  ta  promote  Uito  overezpaaalon.  tha  dtar- 
baUdlng  of  Industrial  planta.  ooounerclal  bulMtngs.  etc  otlm 
vnthotit  adequate  tnqulnr  as  to  the  soundneas  of  tb»  proposHjCott 
or  the  atness  of  the  partlea  undertaking  tt. 
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Fourth.  PartieipatVm  «t  loartlTic  t»nl»  and  iMoikera  tn  noder- 
wrttlncB.  eoiMolKUUona,  BMigara.  hnirttng  cwpanfi.  atc^  with 
tbeir  unwlM  and  uawBrrAntod  iac»Mi  of  outetandlug  tbaxm,  8, 
5.  10,  or  more  bttng  ezchaaced  for  1:  tht  forowl  appracUUon  m 
market  prle*  a<  tiMM  4«pnel*l«d  ahMrw.  b«Md  upon  ahsurdly 
—iiin«ri  futun  praapaets.  aaA  tba  affort  to  aam  and  pay  Increaa- 
Ing  dlTUtenda  thereon. 

Ptfth.  Diatrltmtlon  to  ■mailer  baoka  throiighout  the  country  of 
tba  ao-«aUad  BamBrtUaa.  domaatlc  and  foreign,  thua  underwritten, 
iiiwlnaili^  tlMoi  wtth  froaen  Maeta.  moat  of  which  could  only  be 
marketed  at  aerere  loaaea:  eoaie  not  at  all.  Thia  was  a  principal 
eMMa  dr  ttoa  mvlUtoda  ct  bank  f  aUurca  and  the  beary  withdrawal 
or  dapoatta.  even  fkom  abaolutely  aolvent  banka.  for  the  unwlaa 
ympoaa  o(  boardhw.  and  wtth  the  far  (xeater  rtak  of  total  loaa  by 
tfaaft.  lira,  or  mailable  inyeatment. 

iy«tt>  tynequal  dtatrr^'Utlon  by  corporatlona  of  the  ia>nomial 
proftta  of  tba  arraral  yaara  prior  to  the  crash  of  1939  and  failure 
to  allot  a  Ubarml  ahare  of  tbem  to  unemployment  and  a«e-retlre- 
ment  iwuiiw.  wtaleb  woidd  have  leaaened  greatly  the  aubeequent 
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SeraDth.  Rlgh-praaaure  ■aleaiiieimrilp  that  proclaimed  "  dealres  " 
to  be  **  naceeamea."  thrift  and  provlalon  for  the  inevitable  "  rainy 
day."  tmwlaa  and  tmwatraBfead:  men  high  In  authority  applying 
the  asplodod  thaory  of  perpetual  motion  to  the  then  preTalllng 
beetle  pco^Mrtty.  BoaU  of  wage  eamera  were  thua  lured  into 
laeuRli«  dabta,  tkm  payment  of  which  depended  entirely  upon 
malnteoanoe  of  the  than  current,  luioertaln  family  meocne. 

Bghth.  The  **  atraw  that  finally  broke  the  camel'e  back  ";  well- 
Blfh  unlyarwJ,  tnaanr  apeculatlon  in  every  element  of  aodety — 
baU  b^  and  Mabop;  preacher  and  porter:  men  and  women:  young 
and  oM.  Ilka  "  gat-rleh-qulck "  erase  which  carried  wldeaprcad 
ruin  into  erery  dty.  town,  and  Tillage  from  the  Atlantic  to  the 
Pacific. 

The  faUura  ot  stock  aachange  authoriUca  to  curb  operaUons  by 
speculative  pools,  whoae  transactions  afforded  clear  evidence  of 
atapandooa  gambling:  they  alee  failed  to  check  the  abuse  of 
"  abort  aaUtog." 

There  ware  other  eauaea,  mention  of  which  time  will  not  permit. 

la  there  a  way  out?  There  is.  But  the  road  to  recovery  will 
not  be  short  or  easy  to  climb. 

The  abaolutely  fundamental  need  to  unlveraal  confldcnce.  wlth- 
o«t  whloh  permanent  recovery  is  impossible.  This  confidence 
must  include  confidence  on  the  part  of  other  nations  as  to  the 
sincerity  of  our  motives  in  Intenistional  affairs.  Rapidity  of 
communication  haa  knitted  the  entire  world  so  closely  as  to  com- 
pel international  economic  interdependence.  We  can  not.  if  we 
would,  ignore  this  fact. 

Ttie  prolonged  delay  of  the  Senate  tn  approving  the  entrance  of 
the  United  States  Into  the  WorM  Court  has  promoted  foreign  dis- 
trust of  our  good  faith  in  sponsoring  the  Kellegg-Briand  pact;  In 
the  sincerity  of  our  professed  peaceful  purpoee,  and  of  our  re- 
peated advocacy  of  disarmament. 

Serfoua  International  dlsputee  must  be  settled  either  by  peace- 
ful adjudleatMrn  or  devastating  war.  Can  there  be  any  doubt  as  to 
the  choice  of  the  American  people?  Prompt  rattfleatlon  would 
prove  the  greateat  poaalble  contribution  to  international  eonfl- 
denee  and  good  wtil.  We  should  call  upon  our  Senators  for  Imme- 
diate favorable  action. 

Thto  would  tend  to  hasten  disarmament  and  greatly  lighten  the 
present  staggering  burden  of  Federal  taxation,  largely  due  to  the 
enormous  ooet  at  our  Military  and  Naval  Bstabllshments.  This, 
together  wlOi  the  coet  of  hoapitaliaatloa.  penalona.  bontnes.  etc.. 
the  reenlt  of  previous  ware,  forms  by  far  the  largeet  portion  of  the 
Natkmal  Budget. 

In  addition,  a  small  minority  of  thoee  who  enlisted  or  were 
drafted  into  sarvlce  now  clamor  for  Immedlata  payment  of  two 
and  a  half  billion  dollars,  which  will  not  accumulate  or  beoome 
due.  aa  per  oontract.  xintll  19*5.  Tet  this  noisy  minority  scaree 
Into  Its  advocacy  many  of  our  weak-kneed  Repreeentatlvea  In 
Waabtngtoo. 

The  coat  of  governing  the  United  States  has  Increased  enor^ 
mouslT  within  the  past  five  years,  many  tlmea  more  rapidly  than 
either  population  or  the  national  wealth.  ICeanwhlJe.  taxable  te- 
comea  have  decreased,  indlvtdual  means,  large  and  small.  In  count- 
less cases,  have  been  wiped  out.  aavlnga  eihausted.  and  people, 
formerly  of  large  wealth,  made  datltuta. 

Local  ta ration  In  fanning  cosnmunittes,  aa  well  as  In  dtles  and 
towna.  has  likewise  increased  by  leaps  and  bounds;  governing 
txxlles  spending  the  taxpayers'  money  recUeesly.  regardleas  at  the 
debta  tbty  ware  pUlsg  up,  until  In  many  caaes  tbay  had  no  further 
bocTowkng  power. 

WIU  the  Amerloan  farmer  speak  out  and  say  what  be  thinks 
about  aU  ihls? 

Theas  and  other  abuses  must  be  eUoUnatad:  misnn-ns  ibisineil 
radical  a  few  yeara  ago  will  doubtieaa  be  enacted  and  aeoapted  aa 
a  matter  of  courae.    Among  tbase  will  be: 

Reetrlction  of  anormoualy  awoUen  fortunea  through  limiiisiiil 
iBoome.  surtax  and  inbsritanoe  taxes. 

Wider  dlatribution  oC  praata  to  lacreeae  purdMMhiv  power  at  the 


Ertabltohment  of  adequate  age-retliament  and  unamployinant 
leaarrea  in  Industrlaa,  large  and  amalL 

Beauiotton  of  banks  and  trust  oompaniea  to  tha  loanli^.  in- 
vesting, and  Mfaguardlng  of  depoalta;  ^ysclal  reearvea  to  provide 
Oorcnuncnt  Inaurance  of  depoalta;  qxseulatlve  promotiona  and 
underwrltlngs  to  be  barred. 

More  strict  regulation  of  stock  and  commodity  exchanges  for 
the  protection  of  the  average  Inveator. 


Bliminatlon  of  unfair,  dishonorable,  nnneoeeaary.  said  iraateful 
competition,  wtth  Government  regulation  to  protect  the  consumer: 
and  other  Important  reforms. 

■slating  troublea  In  the  United  Statea  are  not  the  fault  of  our 
aystem  of  govemmant.  but  of  our  failure  to  tnalst  that  It  be  oon- 
dncted  on  the  higheaa  plane  of  Integrity.  sOclency,  and  with  sole 
regard  to  the  welfare  of  the  entire  Nation. 

Stockholders  in  the  largest  corporation  tn  the  world,  its  succeae- 
ful  management  vital  to  the  welfare  of  every  man.  woman,  and 
child,  many  of  us  are  either  too  indifferent,  or  too  la^y.  to  attend 
its  »""ii*i  meetings — the  primary  or  regular  elections. 

We  permit  some  office  seeker,  long  of  tongue  and  short  of  brain. 
to  arouse  otir  prejudices  and  capture  our  votea,  while  we  pay  slight 
attention  to  hia  fltneaa  for  the  office  be  seeks:  the  soundneaa  of 
his  views  on  questions  of  the  highest  importance:  his  personal 
integrity  or  political  sincerity. 

What  can  you  on  the  farm  and  we  tn  the  city  do  to  remedy 
tbla? 

Wa  ibould  take  a  far  more  keen  Interest  In  public  affairs:  we 
abonid  cast  off  prejudice,  religious  or  racial,  and  should  elect 
rep<fi^l^t.—  for  public  office  on  the  sole  baals  of  demonstrated  in- 
tegrity and  ability — men  with  backbone. 

We  shall  thus  maintain  the  supremacy  of  the  Republic  and 
defeat  whoever  would  undermine  its  foundation  of  liberty  under 
the  Uw. 

In  the  present  emergency  all  thought  of  parti sanahlp  or  of  party 
advantage  should  be  cast  aside.  It  makes  no  difference  to  you 
or  to  me  whether  a  policy  that  Is  sound  orlginatee  in  one  party  or 
the  other. 

In  former  times  there  wss  a  distinct  cleavage  between  the  two 
principal  parties:  to-day  this  does  not  exist.  On  many  major 
Issues  each  party  U  widely  divided  within  itself.  Self-interest  U 
the  dominating  influence  tn  a  high  percentage  of  our  representa- 
tives, national.  State,  and  municipal. 

The  ship  of  state  Is  sailing  stormy  seas:  dangerous  reefs  lie 
ahead,  but  skillful  pilotage  and  a  willing,  patriotic  crew  can  steer 
it  into  safe  harbor.  Nation-wide  public  opinion,  freely  and  clearly 
expressed,  should  demand  a  prompt  and  hearty  pull-all-together. 

HON.  HXmT  p.  rLXTCHXR'S  '(»TrTSSURO  ADBKXSS 

Mr.  DAVIS.  Mr.  President.  I  ask  leave  to  have  published 
in  the  Rkcou)  the  address  delivered  at  aettysburg  on  May 
30.  1932.  by  Hon.  Henry  P.  Fletcher,  farmer  ambassador  to 
Italy,  and  also  former  chairman  of  the  United  States  Tariff 
Commission. 

There  being  no  objection,  the  address  was  vo-dered  to  be 
printed  In  the  Rbcokd.  and  it  is  as  follows: 

Fellow  citizens.  Oettysburg  has  double  claim  to  fame.  Here 
was  fought  the  great  battle  which  turned  the  tide  tn  the  struggle 
to  save  the  Union.  Here  on  thia  sacred  spot  a  few  months  later 
was  spoken  the  greateat  speech  ever  made  in  the  Kngltoh  language. 
or  Indeed  in  any  other  language,  since  the  Sermon  on  the  Mount. 

The  two  eventa — the  great  battle  and  the  grsat  Lincoln  ad- 
drees — seem  intertwined  in  the  niinds  of  man. 

Here,  really,  the  death  knell  at  eeoeaston  waa  sounded  from  the 
cannon's  mouth.  Here  from  the  hrr.trt  of  Lincoln  eaoae  the  cry, 
not  of  triumph,  but  of  sublime  faith  in  the  Union  and  In  the  peo- 
ple of  this  land,  and  of  all  lands,  to  govern  themselves. 

I  have  been  told  by  a  friend  of  the  older  generation,  who  heard 
Mr.  Lincoln  speak  that  day.  that  when  he  came  to  the  concluding 
passage  wherein  he  proclaimed  his  democratic  faith  it  was  not 
the  prepoeltlona  of.  by,  and  for  which  he  accented.  He  said. 
"  that  government  of  the  people,  by  the  people,  and  far  tbe  people 
rtiall  not  perish  from  the  earth." 

And  eo  I  say  in  the  American  epic,  Oettysburg  symbollaes  the 
two  fundamental  concepts  of  our  national  life — union  and  de- 
mocracy; in  Bfr.  Llnocrfn's  mind,  union  for  democracy. 

On  this  day,  set  apart  by  the  Nation  as  a  day  of  remembrance. 
year  after  year  the  people  of  southern  I^s&nsylvmnla  and  near-by 
States  gather  here  to  pay  their  tribute  of  gratitude  to  those  men 
of  our  fathers'  generation  who  foiight  snd  wrought  to  save  the 
Union  and  our  American  dream. 

Tb-day,  throughout  tbe  length  and  Iveadtb  of  the  land,  we 
commemorate  the  tieroee  of  all  our  wars  trom.  Independence  to 
Argonne.  Like  the  Oreeks  of  old.  vre  bear  floral  offerings  of 
sauiace  to  tbetr  tosnbs.  As  tlicee  flowers  are  plucked  in  the 
bloom  of  springtime,  so  many  of  our  heroes  were  cut  down  in 
tbalr  youth.  For  mostly  the  young  are  nerifloed  In  war.  They 
suffered  and  died  that  the  United  States  of  America  might  mean 
something  In  and  to  the  worU.  From  first  to  last  oar  war*  were 
fought  to  establish  and  extend,  to  preserye  and  defend  the  demo- 
cmtle  Meal  of  government.  We  keep  their  metnory  green  in  our 
hearts.  We  come,  as  Lincoln  bade  us  come,  as  to  a  ihrlne,  to 
dedicate  ourselvea  with  Increased  devotion  to  tbe  cause  for  which 
they  gave  their  last  full  measure  of  devotion. 

Now.  as  during  the  Civil  War,  the  Nation  is  parting  through  a 
peat  crisis.  Row.  as  then,  we  are  being  teated.  Mot  now,  aa  then, 
la  tbsre  soffarlng  and  dying  of  tbe  wounds  and  deprivations  of 
organised  war.  but  rather  we  have  m^'ntal  suffering  and  phyaical 
da^rlvattona  of  dlaoiganlaed  peace.  We  are  sufferfaD^  tbe  effects 
at  bad  management  in  b\islness  and  finance  and  from  govem- 
wwtal  moompetaney  and  extravagance. 

Our  tndepandenoa  was  gained,  our  Oovemmant  created,  our 
cosktlnental  empire  founded,  and  oxir  Union  preserved  only  by 
bard  labor,  by  sacriflce.  and  by  steadfast  devotion  to  our  Ideals, 
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and  so,  if  our  Oovemment  to  to  ftinctlon  efficiently  it  wm  be 
brought  about,  not  by  spedooa  and  plausible  nostrums,  but  by 
work  and,  If  neoeasary,  satrifloe,  and  by  that  I  mean  sacriflce  by 
the  rich,  well-to-do,  and  poor  alike.  I  am  not  one  of  those  who 
believe  that  the  average  Amorlcan  to  looking  for  a  free  ride.  I 
do  not  believe  that  we  are  a  nation  at  hitch-hikers.  I  believe 
every  self-respecting  American  to  as  ready  now  to  do  hu  bit  in 
the  way  of  bearing  the  burdens  at  democracy,  and  that  means 
payment  of  neceasary  taxea,  as  be  has  been  throughout  our 
history  to  fight  for  demoeratte  Ideals.  But  he  will,  or  at  least 
should.  Insist  that  the  taxea  be  pays  be  exp>ended  for  the  general 
welfare  and  not  lavished  on  partlcuiar  classes  or  groups.  Many 
of  us.  I  fear,  have  neglected  our  primary  dutlee  as  cltlxens  imd 
have  allowed  the  affairs  at  local.  Kate,  and  National  Government 
to  be  extravagantly  conducted,  and  we  are  now  suffering  the 
consequences  of  our  own  neglect.  .  As  long  as  we  could  maks 
money,  we  did  not  much  mind  who  made  the  laws  and  filled 
the  offices.  Taxes  have  mounted  silently  but  steadily.  They  have 
come  upon  us  like  a  thief  in  the  night.  In  the  seven  fat  years 
we  did  not  mind  them.  We  could  pay  them  and  still  live,  but 
now  the  lean  years  have  come  upon  us  and  we  find  them  vm- 
bearable.  It  has  been  estimated  that  ttie  national  Income  of 
all  our  people  tn  the  most  proaperous  years  amounted  to  atmut 
•70.000.000,000,  and  otie-flftb  of  thto  income  was  taken  by  the 
tax  collector.  Now  it  to  catlmated  that  the  national  Income 
has  fallen  by  over  40  per  cent,  and  taxes  are  mounting.  At  least 
ao  cents  of  every  dollar  earned  on  capital  and  labor  now  goes  to 
defray  the  expense  of  local.  State,  and  Natl<Mial  Government. 
Bvery  man,  woman,  and  child  has  to  pav  over  9100  a  year  to  live 
in  this  free  country,  or  else  some  one  else  has  to  pay  it  for  them 
and  try  to  get  It  back  by  increasing  the  cost  of  living  for  all 
of  us. 

To  put  it  another  way,  thto  staggering  tax  bill  of  about  four- 
teen billions  a  year  exceeded  by  two  billions  the  fijoss  value  of  all 
farm  production  in  the  United  States  in  1939.  Before  our 
farmers,  our  manufacturera,  our  merchants,  and  our  day  labor- 
ers and  clerks  can  earn  gl  for  themselves,  they  must  contribute 
directly  or  indirectly  $33,000,000  a  day  for  the  support  of  local 
and  State  governments  and  thirteen  millions  dally  In  addition  to 
the  Federal  Government.  Thto  to  fantastic.  We  think  liiat  because 
many  of  lu  pay  little  or  no  tax  directly  that  our  town,  township, 
county.  State,  and  National  Government  are  free.  On  the  con- 
trary, thoy  are  the  moat  expensive  governments  that  have  ever 
existed  in  the  world.  It  now  takes  the  equivalent  of  one  day's 
work  a  week  from  all  of  us  in  one  form  or  another  and  we  pay  It 
perhaps  without  knowing  it.  birt  we  pay  it  just  the  same. 

Waste  and  inefficiency  abotind  in  every  department  of  the 
Government,  executive  and  legislative,  and  every  member  of  the 
Government  and  of  Congress  knows  it,  yet  little  or  nothing  to 
done  about  it.  The  department  heads,  Cabinet  officers,  strenu- 
ously object  to  any  Important  curtailment  of  the  activities  and 
services  of  their  departments  and  make  dire  predictions  of  what 
will  happen  if  their  appropriation  to  reduced.  Superfluous  Army 
poets  and  naval  stations  and  navy  yards  can  not  be  abandoned 
because  Senators  and  Congressmen  of  the  localities  affected, 
under  the  laah  of  local  bualneaa  sentiment,  band  together  and 
defeat  theee  neeessary  economlea.  The  direct  primary  has  made 
each  Senator  and  Representative  more  or  less  a  law  unto  tiim- 
self  and  has  practically  done  away  with  party  cohesion  and 
party  discipline.  Local  intereata  and  local  pressure  are  more 
Important  to  them  polltioally  than  party  poUcy  and  general 
welfare.  Thto  to  easily  understood.  They  are  subject  to  constant 
pressure  by  political  Interests  and  from  associations  and  federa- 
tions maintaining  active  professional  lobbies  in  Washington. 
Their  political  life  depends  upon  how  they  stand  with  their  con- 
stltuenu.  more  partlctUarly  with  the  organized  and  vociferous 
sections  of  them.  If  a  Congressman,  ignoring  pressure  of  thto 
kind,  votes  for  what  he  considers  the  general  good,  he  gets,  un- 
fortunately, little  local  voting  credit  for  It,  on  the  one  hand,  and 
on  the  other  he  suffers  tbe  active  boatiiity  of  thoee  In  hto  dto- 
trlct  whose  particular  demands  he  lias  ignored  in  the  public 
interest.  Therefore  we,  the  generality,  who  are  not  vigilant  and 
not  belltt^erent,  can  be  safely  Ignored. 

It  might  be  cntldaed  that  I  ahould  use  thto  occasion  to  speak 
of  these  things.  I  make  no  apology.  Democracy  to  on  triaL  All 
these  governmental  agencies  are  oun.  The  bureaucracy  that  so 
many  Inveigh  against  as  so  firmly  intrenched  as  to  t>e  beyond  our 
reach,  is  not  a  Frankenstein.  It  can  be  oon trolled,  but  it  will  take 
oongresBional  courage  of  rare  quality  to  do  It.  And  by  bureau- 
cracy. I  mean  not  only  the  Oovemment  employees  in  the  dejMut- 
meuts  at  Washington  and  in  the  customs,  postal,  and  other  Oot- 
emment  services  throughout  the  country,  but  also  the  vast  ma- 
cianery  for  spending  money  at  liome  and  abroad  which  lias  l>een 
set  up  under  the  gutse  of  helping  agriculture,  shipping,  com- 
merce, etc.  Some  benefit,  of,  course,  accrues,  but  I  maintain  it 
is  out  of  all  proportion  to  the  money  expended. 

Part-time  emplo3rment  and  salary  reductions  are  important  and 
can  be  brought  about,  but  they  are  really  only  palltotlvea.  They 
do  not  go  to  tbe  root  of  the  matter.  In  the  exceptional  cir- 
cumstances now  existing^  with  millions  of  our  people  out  of  work 
and  in  all  probability  an  even  worse  situation  confronting  \is  in 
the  coming  year,  it  to  perhapa  tha  beat  we  can  hope  for  now;  but 
Govemxuent  expenses  tiave  got  to  be  cut  down,  and  useless  and 
overlapping  services  abolished.  Numerous  efforts  have  been  nsade 
from  time  to  time  to  effect  a  reorganization  of  Government 
offices  and  services,  but  thers  were  so  many  political  Interests 
involved,  so  much  patronage  threatened,  that  each  time  the  effort 
failed  and  I  fear  it  wiU  fail  again  if  left  to  Congress.     The  Preal- 
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dent,  who  to  eq»eciaUy  familiar  wtth  thto  altuatkm. 
authorized  to  revamp  the  whole  executive  machinery. 
It  to  hto  job.     He  to  our  Chief  Bxecuttve. 

I«t  me  cite  you  a  few  instances  of  how  our  exponsss  bavo 
jumped  up  in  five  years.  I  wiU  give  you  round  flgurss.  TWbs  tbe 
Department  of  Agriculture.  In  1927  it  ooet  one  hundred  and  fifty- 
six  millions:  in  1032  the  cost  had  risen  to  three  buadrad  aad 
thirty-three  millions,  an  increaae  at  one  hundred  and  sevanty- 
seven  millions.  Then  add  the  Tarm  Board  outlay  of  <me  bundNd 
and  fifty-five  millions,  making  tb»  total  Incrsaae  on  aooouat  of 
agriculture  three  hundred  and  thirty-two  i»ninf>nt  Tba  Post 
Ofllce  deficit — deficit,  mind  you — jumped  tTocn  twoiifj  eeveii  aall- 
lions  in  1937  to  one  hundred  and  nineky-flve  mllllans  In  Sv*  ysara. 
The  Treasury  Department  doubled  Its  szpendltures  tn  that  ttao 
from  one  hundred  and  fifty  miiiiowf  to  over  tbrsa  btmdrad  mil- 
lions. The  War  DeparUnent  increased  Its  ontlay  by  one  btiadred 
and  twenty-three  millions  and  the  Navy  Department  by  slsty  mil- 
lions. The  Shipping  Board  tripled  Its  expendlturea.  and  the  De- 
partment of  Justice  more  than  doubled  Its  demands.  Tbe  De- 
partment of  Commerce  went  from  thirty  a&IIUoDS  to  ofw  flfty-foor 
millions.  The  soldlers'-bonus  ftmd  went  flom  one  hundred  and 
fifteen  millions  to  two  hundred  mlllloas,  and  tbe  veterana  and 
pensions  outlay  increased  over  one  hundred  and  atxty-«igtat  mil- 
lions in  addition.  In  short,  the  Federal  Oovemment^  expanses 
increased  in  five  years  over  a  billion  and  a  quarter  dcAlars. 

It  is  claimed  that  the  comparison  of  govemmsntal  oxpsnditurH 
for  the  years  1937  and  1933  to  unfair  beeausa.  due  to  tbe  tmem- 
ploynaent  situation  last  year,  there  were  extraordinary  apprapcta- 
tlons  for  public  btilldinga,  highvrays,  etc.,  and  that  If  tbs  ftgm«s  of 
1933  are  compared  with  1937  they  vrtU  abov  an  Increase  of  oidy 
$750,000,000  In  five  years.  No  one  yet  knows  wbat  tba  IMS  Budget 
of  expenditures  will  show.  But  even  admitting  that  tbsy  will  be 
kept  down  to  an  Increaae  of  three-quaitera  of  a  billloa  ever  1M7, 1 
say  It  to  too  much.  Instead  of  an  Inerease  there  sbouM  be  a 
decrease  by  that  amount  at  least. 

The  United  Statea  Oovemment  wHl  eloae  the  present  flaeal  jmr 
with  a  deficit  of  over  $3,800,000,000.  Tbe  so-called  economy  Mil. 
when  sent  by  the  House  to  tbe  Senate  a  few  wedca  ago,  was  a  loko. 
When  a  manufacturer's  sales  tax  was  proposed.  whlOh  would  nave 
helped  greatly  to  balance  the  Budget  and  InddentaUy  bring  bome 
to  all  of  us  a  realleatlon  of  wbat  our  Oovemment  ooata,  It  wss 
mobbed,  and  a  hodge-podge  of  taxea  of  special  meldenee.  wbleb 
everybody  knows  vrill  fall  far  short  of  our  reqtilrements,  wss  sob* 
stituted.  In  the  hope  of  soaking  the  rleh.  Ineoose  taaaa  were 
in^^ascd  and  may  be  still  further  mcreased.  Bveryone.  esnep't  tba 
few  ornamental  and  acddental  millionaires,  wlU  sgree  that  tboss 
who  have  steadily  or  even  suddenly  prtrflted  by  tb$  rich  sad 
derful  opportunltiee  affottod  m  thto  country  should  pay 
tlonately,  but  It  to  well  known  ttiat  for  Uie  pasit  tbree  years 
have  been  steadily  dwindling,  and  wlU  dwindle  sttll  mors  If  tbsn 
to  not  at  Washington  a  clearer  sense  of  tbe  reaWtlss  of  our  situa- 
tion. While  tbe  rich  should  bear  and  do  bear  tbe  greater  pramr- 
tion  of  otir  tax  burden,  they  can  not  bear  It  aU,  and  Indeed.  ■  we 
believe  in  democracy,  should  not  bear  It  aCL 

Every  thinking  man.  every  man  of  heart  In  thto  oonntry  to  pro- 
occupied  with  the  serious  unemployment  situation.  It  to  wtlmstsd 
that  10.000,000  are  out  of  work  and  mlUlons  more  are  wortdng  only 
part  of  the  time.  Great  railroads  are  not  earning  any  rtlTklnnds 
and  have  difficulty  In  covering  their  fixed  cbatgea.  Oar 
are  at  the  lowest  point  for  yeara.  Indxistry  gansndly  to 
Security  prices  are  going  dovm  every  day.  Tbe  banks  sad 
anoe  companies  see  their  portfolioe  shrinking  weekly.  Ivrastsd 
capital,  which  means  the  savings  of  us  all,  to  bringing  leaa  and  lass 
return.  Farm  produce  and  aU  oommodltlea  are  sailing  at  aero 
prices. 

Tbe  only  people  not  affected  are  those  ^orttinats  ones  who  are 
in  public  emplo3rment.  those  who  draw  their  sustenanoe  from 
the  county.  State,  or  National  pay  roU,  many  of  vrhom  are  per- 
forming useleea  and  extravagant  servlcea  and  whoas  dollars  buy 
much  more  now  than  when  their  pay  was  fixed.  There  are  too 
many  useleea  jobs,  too  many  luxury  servtoes,  s  too-lavtob  distri- 
bution of  Oovemment  money  to  special  groups  and  sections  of 
our  population.  When  times  are  out  at  jomt,  all  aorta  at  qumbk 
remedies  are  proposed.  If  our  mdustries,  overstimnlatod  by  tbo 
war  years  when  we  were  practically  the  only  great  ootmtry  not 
occupied  m  wasting  our  substance,  are  overbuilt  and  overma- 
cliined  and  overmanned,  if  the  land  produoea  too  mueb  wbaat 
and  cotton,  the  mines  too  much  lead  and  copper,  tt  ta  oOter 
words  the  machines  and  the  land  are  ttomlng  out  mors  tban 
our  producing  classes  and  world  demand  can  omisume.  wbat  to  to 
be  done  with  our  excem  machine-eliminated  man  pow?  Shall 
the  Government  attempt  to  revive  industry  by  aitlfleially  provid- 
ing work  and  thus  make  markets  for  our  farm  and  other  prod- 
ucts and  avoid  a  aoclja  and  pcAltloal  catatdysmt  A  aolatloa  alons 
theee  llnee  entailing  more  stram  on  oar  Oovemment  credit  to 
now  being  seriously  discussed.  Everyone  knows  that  borrowing  to 
the  easiest  road  to  bankruptcy  for  nations  ss  for  Individuals,  but 
it  to  argued  that  such  loans  or  credit  advaneea  aa  may  be  neces 
sary  in  this  connection  will  be  seU-Uquklatlng:  that  they  vrlll  be 
for  productive  enterprises  like  a  tunnel  under  the  Bast  River  m 
New  York.  Improvements  in  living  conditions  in  our  crowded 
tenement  dtotrlcts,  iHidges.  etc  which  private  capital  after  tbs 
diaastroiu  experience  of  the  pact  few  years,  to  now  afraid  to  un- 
dertake. Furthermore,  it  to  said  that  in  tbe  present  ertoto  their 
to  no  practical  alternative:  that  it  to  tbe  best  way  to  avoid  a 
wmter  of  discontent  and  acute  distress;  that  you  can  not  tabs 
men  and  their  families  away  from  the  cities  and  faetortaa  and 
get  %*\fm  back  on  the  land;   that  the  efforts  of  private  diarlty. 
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BplemUd  M  they  h«w  been,  an  no  tanger  abte  to«P^J^  J* 
unemployment  rttuAtlon;  that  the  State,  and  ctttee  are  ^ttj« 
eud  of  their  resources;  that  OoYernment  "^/^J^JP**^! 
and  not  the  people  for  the  OoTernment.  and  ^Vin^^^^^? 
N*nonal  Government  must  provide  a  few  ertra  t»"lloo»  to  credit 
or  cash  in  order  to  restart  the  IndOBtrtal  machine  and  pro^e 
work  or  thefe  wUl  be  no  Government,  extreme  peaalmlsts  rear 
we  must  choose  between  salvaging  the  capltaUrtic  ayatem  or  com- 

When  the  pollUcal  leaders  of  both  parUes.  with  the  approval,  n 
not  indeed,  the  tojplrmtton  of  leading  InduatrtaUrta.  aeem  «nn«l 
m  puahlng  to  rapid  adoption  a  pl*n  of  wch  far-reaching  uaU^ 
ance  to  industry  and  agrlCTiiture,  with  provlsloDs  for  unemploy- 
ment relief  to  be  handled  by  the  various  Statea.  It  may  seem 
ridiculous  that  one  who  does  not  claim  to  be  either  an  economlat 
or  politician  should  question  the  wladom  of  this  governmental 
underwrtUng  of  buslnees.  thU  further  administration  of  oxygen, 
this  new  transfusion  of  blood.  Nevertheleas.  I  do  not  healtate  to 
say  that  I  do  not  bcUeve  to  either  the  wladom  or  the  efflcacy  of 
these  arUflclal  sUmulanta.  We  ara  creating  a  dangerous  precedent 
and  this  proposed  Indirect  dole  to  Industry  and  agriculture  wlU 
leave  us  aa  badly  off  at  the  end  of  the  year  as  we  are  now  and 
no  nearer  a  fundamental  solution  of  our  difUculty.  This,  It  seems 
to  me.  has  been  governmental  extravagance,  overtaxation,  unre- 
strained overdevelopment  of  our  industry,  overconcentratlon  ct 
populaUon  to  and  about  tha  industrial  centers  and  overproduc- 
tion of  goods  and  commodltica  genendly.  If  this  serious  step  la 
going  to  be  taken  it  should  be  accompanied,  to  my  optolon.  by  a 
thorough,  impartial,  and  comprehensive  survey  and  study  of  our 
whole  Industrial  system.  Let  us  ftod  out  what  is  the  matter  and 
why  these  extraordinary  measures  are  necessary,  and  tlien  set 
about  to  correct  It. 

In  dLscuHtog  this  scheme  all  say  that  the  Budget  must  first  b« 
balanced,  but  when  a  Senator  from  one  of  our  great  States  char- 
acterlaes  balancing  the  Budget  as  a  "  euphonious  aphorUm  "  and 
when  we  have  seen  how  dllBcult  It  has  been  to  maice  any  real 
progreas  to  that  direction,  one  becomes  skeptical.  NaturaUy, 
everyone  will  agree  that  an  adequate  plan  of  relief  should  be 
carefiiUy  worked  out  if  necessary  to  prevent  suffering  and  starva- 
tion of  our  people,  but  to  view  of  the  experience  of  the  past  two 
j9mr*  v^llh  the  bonus  and  vast  expenditures  on  public  worlcs,  all 
designed  to  revive  biutoeas  and  none  succeeding.  I  believe  that 
relief  to  whatever  form  It  may  be  voted  should  be  administered 
by  or  through  responsible  Federal  agencies  held  to  a  strict  ac- 
counting fur  every  dollar.  This  will  avoid  competition  and  crowd- 
ing at  the  putkllc  trough  by  States  and  especially  by  munlclpall- 
tica.  many  of  which  are  now  in  Onandal  dlfllculties  for  reasons 
pretty  generally  known.  It  may  or  at  least  should  elimtoate 
political  pressiire  and  influence  to  allocation  and  above  all  to  dis- 
tribution of  the  relief  funds.  But.  I  repeat,  all  this  is  merely 
treating  symptoms  and  does  not  solve  or  make  any  provision  for 
the  solution  of  the  l>aaic  causes  of  our  preeent  plight. 

What  has  taken  place  to  Congieas  to  the  past  few  months,  its 
want  of  disclpltne  and  lack  of  a  sense  of  its  great  responsibility 
to  this  crisis.  Is  seriously  undermining  our  democratic  faith.  It 
has  seemed  to  the  average  cltiaen  that  the  obvious  steps  to  take 
were  first  to  cut  down  the  swollen  expenses  of  government; 
second,  to  resist  all  new  charges  on  the  Treasury  which  were  not 
necessary  to  the  name  of  humanity:  and  lastly  to  levy  on  a 
broad,  democratic  baato  the  taxes  required  to  balance  the  Budget. 
Unfortiinately.  it  Is  now  feared  that  Congress  will  not  really 
balance  the  Budget  but  will  even  add.  directly  or  todlrectly.  still 
further  to  our  debt  and  tax  burden. 

I  had  thought  to  make  some  reference  to-day  to  foreign  affairs, 
reparations,  war  debt,  tariffs  and  import  restrictions,  disarmament, 
and  so  forth.  They  are  all  important  subjects  and  all  connected 
with  bualness  recovery  here  and  abroad,  but  just  now  they  are  sec- 
ondary. Our  first  and  most  important  duty  is  to  put  our  own  bouse 
to  order.  The  faith  and  credit  of  the  United  States  are  at  stake. 
It  our  Budget  is  not  balanced  and  our  national  credit  safeguarded 
our  totematlonal  prestige  and  Influence  and  power  for  good  will 
vanish. 

On  this  field  our  fathos  fought,  that  under  God  this  Nation 
should  have  a  new  birth  of  freedom.  They  triumphed.  It  Is  for 
as.  as  Unooln  said,  to  prove  their  great  sacrifice  was  not  made  to 
vain.  We  can  furove  It.  not  by  dull  aoquieacence.  with  occasional 
outbursts  of  todlgnaOOQ.  but  by  a  steady  and  active  toterest  to 
public  affairs,  and  constant  preasure  of  public  opinion  on  Wash- 
ington. Our  American  life  to-day  la  more  complex,  our  toterests 
are  more  diffuse  and  totertwlned  than  was  ever  dreamed  of  by  any 
political  phUos(^>her.  With  a  vast  empire,  with  every  variety  of 
climate,  with  almost  every  racial  strain  In  our  population,  we 
have  the  hardest  taak  that  ever  confronted  a  democracy.  Repre- 
sentative government,  parliamentary  government  it  Is  called  In 
Xurope.  has  in  many  countries  been  challenged  and  successfully 
overthrown  and  supplanted  by  military  or  semtmilltary  dictator- 
ships, or  has  degenerated  Into  communism.  Kven  In  Kngiand.  the 
btrthplaoe  oT  free  government  ta  tbe  modem  world,  stability  and 

national  vaUare  could  be  fuarantead  only  by  a  political  truce 
and  a  coalition  government. 

And  so  again.  I  say,  If  we  are  to  emerge  from  thte  ertals  with 
-our  eredlt.  our  good  name,  our  international  Influence,  and  our 
ch«-ished  Instltuttoos  Intact,  we  mxist  make  our  repreaentatlvee 
to  Oonfress  retUlae  that  they  hold  in  their  hands  not  only  the 
fate  of  this  country,  but  the  fate  of  the  democratic  system  every- 
where. If  we  meet  the  test,  this  preeent  time  of  depression  and 
gloom  may  ooaae  to  be  regarded  as  one  at  the  greatest  blessings 


this  ooontry  has  ever  had.  We  are  going  too  tsA  Hot  only 
govemmeDt  too  extrav^ant  but  toduatry  and  flnanoe  went  com- 
pletaly  aikd  speculatively  mad  to  the  boom  yeara.  The  future  of 
tbe  United  States  to  bricks  and  mortar,  to  farms  and  factories. 
to  coi^ier,  irtieat.  cotton,  iron,  and  ste^  to  aU  the  thousand  and 
OSM  forms  ot  naUonal  activity  and  produetlon  was  discounted 
and  sold  to  advance,  socnetimes  wholesale,  and  sometimes  in  in- 
staQmenta.  Billions  were  recklessly  lent  abroad  by  our  bankers, 
and  foreign  securities  now  sadly  ahnmk  to  value  have  been  scat- 
tared  over  the  Nation.  But  dark  days  preceded  and  dark  days 
foUowed  the  great  batUe  fought  here.  The  country  did  not 
waver  then.  I  do  not  think,  with  leadership  and  clear-eyed  oour- 
sge.  it  will  waver  now.  These  are  stirring  times;  they  call  for 
the  same  quality  of  courage  to  lead  and  courage  to  follow  as 
Uncoto  and  axa  fathers  showed  to  the  dark  days  of  the  Civil  War. 
They  did  not  take  the  easy  way. 

This,  my  fellow  cltlaens,  la  a  solemn  occasion.  On  thia  day.  be- 
cause we  are  met  on  this  historic  field,  we  review  to  our  minds 
the  struggles  and  vicissitudes  of  four  years  of  fratricidal  strife. 
We  see  Lee's  great  army  of  splendid  soldiers  cross  the  Potomac 
and  bring  the  war  home  to  us.  We  see  the  gaUant  charge  of 
Pickett's  men  across  yonder  fields  break  Itself  to  pieces  against 
the  Pederal  defenses  on  Cemetery  Hill.  We  recall  what  our  heroes, 
who  lie  alxrut  us.  and  their  comradea.  most  at  whom  now  sleep 
on  tlie  peaceful  hlllstdes  of  our  broad  land,  did  here  and  on 
the  hundred  other  battlefields  of  the  Civil  War.  Otir  hearts  are 
full  of  gratitude  and  reverence.  We  hear  agato  to-day  Ltoooto's 
simple,  solemn,  sublime   confession   of   his  denaocratlc  faith.  ^ 

Are  we  and  our  representatives  to  State  and  Nation  worthy 
of  their  sacrifice?  Shall  we  of  this  day  and  g«ieraUoa  Justify 
his  faith? 

HOUSK    JOINT    RESOLUTION    KKmtKD 

The  Joint  resolution  (H.  J.  Res.  408)  providing  for  the 
filling  of  vacancies  in  the  Board  of  Regents  of  the  Smith- 
sonian Institution  of  the  class  other  than  Members  of  Con- 
gress, was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  the  Library. 

PHIUPPINB  INUkFEMUlNCI 

Mr.  HA  WES.  Mr.  President,  the  Committee  on  Territories 
and  Insular  Affairs  of  the  Seventy-first  Congress,  on  May 
29.  1930.  reported  a  bin  favoring  the  independence  of  the 
Philippine  Islands.  In  the  Seventy-second  Congress,  on 
February  24.  1932,  the  same  committee  after  long  hearings. 
reported  a  similar  bill  On  March  15,  1932.  the  House 
committee  reported  a  bill  with,  as  I  miderstand  It,  only  2 
members  dissenting  out  of  21  members  of  the  committee. 
Tbe  House  passed  this  bill  on  April  4  with  only  47  dissenting 
votes.  The  biD  was  reported  to  the  Senate  the  following 
day  and  substituted  for  the  Senate  bilL  So  the  record  of 
the  legislation  is  that  the  Senate  has  had  before  it  for  two 
years  recommendations  of  Its  ccwnmlttee  tn  two  sessloas  of 
Congress  for  the  Independence  of  the  Philippines. 

The  friends  of  this  measure  have  realized  very  fully  the 
distressed  condition  of  our  country.  We  have  not  occupied 
the  time  of  the  Senate,  we  have  not  interposed  any  dilatory 
tactics,  but  we  believe  that  this  matter  should  be  settled 
at  the  present  session  of  the  C(xigress.  On  the  asth  of  May 
last  the  distinguished  Senator  from  Oregon  [MT.  McNaitI. 
the  Democratic  leader,  the  senior  Senator  from  Arkansas 
[Mr.  Robinson],  the  senior  Senator  from  Connecticut  [Mr. 
Bingham],  who  is  chairman  of  the  Oommittee  on  Terri- 
tories and  Insular  Affairs,  and  the  junior  Senator  from 
Michigan  TMr.  Vandenberg],  who  has  a  substitute  pending, 
all  agreed  that  this  matter  should  be  given  consideration 
and  disposed  of  at  this  session. 

Bfr.  President,  pursiiing  our  policy  of  not  interrupting  the 
business  before  the  Senate.  I  desire  to  ask  unanimous  eon- 
sent  that  the  Senate  consider  on  next  Monday  and  Tuesday 
nights  the  subject  of  I^ilippine  Independence.  I  ask  that 
the  request,  which  I  have  reduced  to  writing,  may  be  read 
at  the  desk. 

The  PRESIDING  OFFICER  (Mr.  FcsB  In  tbe  chair) .  The 
Senator  from  lifissourl  iiresents  a  proposed  imanlmous-con- 
sent  agreement,  which  wUl  be  read. 

The  Chief  Clerk  reads  as  follows: 

Ordertd,  by  unanimous  consent.  That  when  the  Senate  concludes 
Its  business  to-day  It  recess  until  11  o'clock  a.  m.  Monday,  June 
aO:  that  at  the  hour  of  7  o'clock  p.  m.  on  said  day  the  unflnlBhed 
business,  if  any,  be  temporarily  laid  aside  and  the  Senate  there- 
upon proceed  wtth  the  consideration  of  Calendar  No.  SSO.  the  bill 
H.  R.  72S3.  the  Philippine  Independence  bill,  and  ccHitinuc  the 
mme  untU  not  later  than  10  SO,  unless  It  shall  sooner  be  dLipoeed 
of:  that  if  the  said  bill  is  not  disposed  of  by  that  time,  the  Senate 
take  a  recess  untU  11  o'clock  a  m.  Tuesday.  Itay  21;  that  at  the 
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hour  of  7  o'clock  p.  m.  on  said  day.  the  unfinished  bustoess.  if 
any.  be  temporarily  laid  aside  and  the  Seiwte  thereupon  again 
proceed  with  the  consideration  of  Calendar  No.  630.  the  bill  H.  R. 
7233.  the  Philippine  Independenoe  bill,  and  continue  the  same 
tmtil  not  later  than  10.30  o'clock  p.  m.  unless  it  be  sooner  dis- 
posed of. 

The  PRESIDING  OPPICKR.    Is  there  objection? 

Mr.  COPELAND.  Mr.  President,  reserving  the  right  to  ob- 
ject. I  desire  to  say  that  it  seems  to  me  that  we  lose  all  sense 
of  proportion  when  at  the  end  of  a  session  already  crowded 
with  measures  of  great  Importance  to  our  country  we  are 
asked  to  turn  aside  to  spend  the  energy  of  Senators  and 
the  time  of  the  Senate  for  two  evenings  to  consider  this 
partlculer  legislation.  If  I  understand  the  terms  of  the  bill, 
the  Filipinos  will  have  to  wait  20  years  for  their  freedom, 
anyway,  and  if  they  had  to  20  years  and  6  months,  it  would 
not  make  much  difference. 

Mr.  President,  I  am  quite  unwilling,  with  a  relief  bill 
I)ending,  a  home  loan  bank  biU  pending,  and  various  appro- 
priation bills  and  conference  reports  pending,  that  we  should 
take  two  evenings  of  our  precious  time  in  the  closing  week 
of  the  session  to  devote  to  this  particular  enterprise.  I  have 
no  objection  to  having  one  evening  set  apart;  I  am  will- 
ing to  give  my  phirsical  energy  and  time,  so  far  as  I  am 
concerned,  for  that  purpose:  but  I  can  not  conceive  it  neces- 
sary that  we  should  occupy  two  evenings  to  carry  on  further 
discussion  of  this  particular  subject.  Therefore,  Mr.  Presi- 
dent, I  object. 

The  PRESIDINO  OFFICER.    Objection  is  made. 

Mr.  HA  WES.  Mr.  President.  I  am  amazed  that  the  Sena- 
tor from  New  York,  for  his  own  personal  convenience,  should 
object  to  the  consideration  at  a  bill  that  has  the  approval  of 
three  great  farm  organizations  of  America,  of  the  national 
dairy  organizations  of  America,  of  union  labor,  of  all  those 
Senators  from  the  Pacific  coast  who  are  interested  in  the 
restriction  of  immigration^  and  of  the  American  Legion. 

Mr.  President,  if  the  Senator  from  New  York  had  read 
the  report  of  the  committee  or  the  evidence  heard  before 
three  committees,  he  would  know  that,  with  only  two  excep- 
tions, every  witness  agreed  that  a  condition  of  uncertainty 
exists  which  is  harmful  to  American  interests,  and  not  only 
harmful  but  paralyzing  to  Philippine  affairs.  The  Filipinos 
can  not  adjust  themsehres  economically  or  politically  until 
Congress  decides  this  question. 

Mr.  McNARY.  Mr.  Preaklent,  will  the  Senator  from  Mis- 
souri yield  to  me? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Oregon? 

Mr.  HA  WES.    I  yield. 

Mr.  McNARY.  I  do  not  think  the  able  Senator  from 
Missouri  understands  the  situation.  The  Senator  from  New 
York  [Mr.  CopBuunil  objected  to  coupling  Tuesday  with 
Monday,  but  he  has  no  objection  to  Monday  evening  being 
devoted  to  the  consideration  of  the  Philippine  independence 
bill.    Would  not  tliat  satisfy  tbe  Senator  from  Missouri? 

Mr.  HAWKS.  If  that  is  the  best  the  generous  Senator 
from  New  York  will  give  to  the  13.000.000  people  of  the 
Philippine  Islands  and  the  great  organizations  to  which  I 
have  referred,  I  suppose  I  must  acquiesce.  It  was  my  under- 
standing that  the  Senator  from  New  York  had  a  constitu- 
tional question  which  he  destred  to  discuss,  and  one  of  the 
reasons  why  I  wanted  two  evenings  for  the  consideration  of 
the  bill  was  in  order  to  give  the  Senator  from  New  York  all 
the  time  he  might  require  in  discussing  the  constitutional 
question. 

Mr.  McNARY.  I  understaxid  the  able  Senator  from  New 
York  is  willing  that  the  Senate  should  sit  one  evening  for 
the  purpose  indicated  by  the  Senator  from  Missouri,  and  I 
suggest  that  the  Senator  accept  a  compromise  to  the  effect 
that  on  Monday  evening  tbe  session  froan  7  o'clock  until  11 

O'clock  be  devoted  to  the  ooDsideratlon  of  the  Philippine 
Independence  measure. 

Mr.  HA  WES.  I  know  tbe  Senator  from  Oregon  is  a  friend 
of  Philippine  independence  and  wants  a  vote  on  the  ques- 
tion at  this  session  of  Congress.  I  yield  to  the  suggestion 
that  Monday  evening  be  devoted  to  the  consideration  of  the 
measure. 


Tlie  PRESIDINO  OFFICER.  Hie  Chair  understMids  tbe 
Senator  from  Missouri  modifies  his  request  In 
with  the  suggestion  of  the  Senator  from  Oregon.  Is 
objection  to  the  request  of  the  Senator  from  Mteouri  m 
modified? 

Mr.  COPELAND.  Mr.  President,  I  did  not  quite  like  what 
the  Senator  from  Missouri  said  about  my  frlendlineas  for 
the  13,000.000  people  in  the  Philimiines.  I  am  interested  in 
the  120,000.000  people  in  tbe  United  States  who  own  this 
property.  We  have  no  right  to  alienate  the  sovereigaly  ot 
the  Philippines  v.-ithout  the  permission  of  the  people.  It  Is 
because  of  my  interest  in  them  that  I  have  asked  that  tbe 
subject  might  be  deferred.  However,  I  have  no  objecthm 
to  the  present  proposal  of  having  Monday  evening  spent  tn 
the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  As  the  Chair  undentanda. 
the  request  is  that  the  session  for  that  pmixMe  shall  last 
from  7  o'clock  to  10.30  on  Monday  evening.  Is  there  objec- 
tion? 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  have  tbe 
proposal,  as  modified,  read  at  the  desk. 

The  PRESIDINO  OFFICER.  The  clerk  will  read,  as 
requested. 

The  Chief  Clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  when  the  8enate  oondudee 
Its  biislness  to-day  it  recess  untU  11  o'clock  a.  m.  Monday.  June 
30:  that  at  the  hour  of  7  o'clock  p.  m.  on  said  day  tbe  unflulsbed 
business,  if  any.  be  temporarily  laid  aside  and  the  Senate  tliere- 
upon  proceed  with  the  consideration  of  Calendar  Ko.  8S0.  the  bffl 
H.  R.  7^d3,  the  Philippine  independence  btu,  azMl  coatlaiie  the 
same  until  not  later  than  10,30.  unless  It  shaU  sooner  be  dls- 
IMsed  of. 

The  PRESIDINO  OFFICER.    Is  there  objection?    . 

Mr.  COUZENS.  Mr.  President,  I  have  no  objection  to  the 
Philippine  Islands  independence  bill  being  takm  up  and 
voted  upon  in  the  regular  way;  that  is.  by  moving  that  It 
be  taken  up  for  consideration.  I  do  not  feel,  however.  In 
view  of  the  matters  pending  before  us  and  pressing  for  oon- 
sideratlon,  that  we  are  justified  in  making  a  apeeliU  order 
of  the  bill  referred  to  until  it  comes  up  In  the  regular  way. 
Therefore  I  shall  have  to  object. 

The  PRESIDING  OFFICER.    Objection  Is  made. 

Mr.  HAWES.  Then,  Mr.  President,  I  shaU  make  another 
request  for  unanimous  consent.  I  send  the  request  to  Uie 
desk  and  ask  that  it  may  be  read. 

The  PRESIDINO  OFFICER.    The  cleric  will  read. 

The  Chief  Clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  Immediately  tipon  tbe 
disposiUon  of  the  bUl  H.  R.  13445  the  Senate  ahaU  proossd  to.. 
the  consideration  of  Calendar  No.  630.  the  bUl  H.  B.  "RHS.  to^' 
enable  the  people  of  the  PhlUppine  Islands  to  adopt  a  oonatitu- 
tlon  and  form  a  government  for  the  PhUlppine  Islands,  to  i^ovide 
for  the  Independence  of  the  same,  and  for  other  pmrposss. 

•nie  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  VANDENBERG.    I  object. 

Mr.  COPELAND.  It  is  not  quite  clear  to  me  what  tbe 
request  is.  I  imderstand  that  objection  is  made  to  tbe 
request  for  unanimous  consent? 

The  PRESIDING  OFFICER.  The  junior  Senator  from 
Michigan  (Mr.  VanbinbesgI  objected. 

MissAeK  raoM  thk  Hotiss 

A  message  from  the  House  of  Representatives  bf  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  tbe  House  dis- 
agreed to  the  amendments  of  the  Senate  to  the  UII  (R.  R. 
11897)  making  appropriations  for  tbe  military  and  non- 
military  activities  of  the  War  Department  for  tbe  llseal  year 
ending  June  30,  1933,  and  for  other  purpoaea,  requeatod  a 
conference  with  the  Senate  on  tbe  disagmlnff  rotes  of  tbe 
two  Houses  thereon,  and  that  Mr.  Cosxim.  Mr.  Wixbhx. 
Mr.  Pabks.  Mr.  BAKBOxni,  and  Mr.  CuMvm  were  appointed 
managers  on  tbe  part  of  tbe  House  at  tbe  oooference. 

WAI   DKPAITMKirr  APPIOPRXATXOn 

"nie  vies  PRESIDKNT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  tbe  amend- 
ments of  the  Senate  to  the  bOl  (H.  R.  11897)  maUng  ap- 
propriations for  the  military  and  nonmilitary  activiftiei  ct 
tbe  War  Department  for  ttie  fiscal  year  mdlng  June  90. 
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1W3.  RZKl  for  other  mirposes,  and  rwiuesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 

thereon.  ._^ 

Mr.  REED.  Mr.  President.  I  move  that  the  Senate  Insist 
upon  its  amendments,  tliat  It  agree  to  the  conference  asked 
by  the  House,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

^  The  motion  was  agreed  to.  and  the  Vice  President  ap- 
pointed Mr.  Rod.  Mr.  Jokm.  Mr.  Curnwo,  li«r.  Kktobick. 
and  Mr.  McKkllak  the  «n)nf  erees  on  the  part  of  the  Senate. 

LOAKS    to    STATXS — SYSTEM    Of    HIGHWAYS 

The  Senate  resumed  tiie  consideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authoriKing  and  expediting  a  public-works 
program  and  providing  a  method  of  financing  such  program, 
which  had  been  reported  from  the  Committee  on  Banking 
and  Currency  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  to  insert: 

That  (a)  the  Reconstru<rtlon  Finance  Corporation  la  authorised 
and  empowered  to  make  louis  (1)  to  States,  municipalities  and 
political  aubdlTialons  of  States,  public  agencies  of  States,  of 
municipalities.  anC  of  political  subdivisions  of  States,  public  ot 
quaal-publlc  corporations,  and  public  or  quaal-publlc  municipal 
Instrumentalities  of  one  or  more  States  to  aid  in  financing 
projacta  authorised  under  State  or  municipal  law  and  which  are 
aclf-liquldating  in  character,  such  loans  to  I*  made  throxigh  the 
purchase  of  their  securities,  or  otherwise,  and  for  such  purpose 
the  Raoonctructlon  Flnant*  Corporation  la  authorised  to  bid  for 
such  sscurlties;  and  (2)  to  private  corporations  to  aid  In  carrying 
out  the  construction  of  bridges,  tunnels,  docks,  viaducts,  water- 
works, and  similar  projects  devoted  to  public  use  and  which  are 
■elf -liquidating  in  charwter.  The  aggregate  amount  of  such 
loans  abaU  not  «so«ed  $1,400,000,000.  Sucb  loans  sball  be  made 
under  s\Kh  terms  and  conditions,  with  such  •ecurlty.  and  in  such 
amounts  and  for  such  periods  (not  exceeding  10  years),  as  the 
ReeoDstructi<m  Finance  Corporation  may  prescribe.  For  the  pur- 
poses of  tM«  subdivision  a  project  tfiaU  be  deemed  to  be  self- 
ftqi|i^«t^py  If  such  proj<!ct  will  b«  made  self-supporting  and 
financially  solvent  and  if  the  construction  cost  thereof  will  be 
returned  within  a  reasonable  period  by  means  of  tolls,  fees,  rents. 
or  other  charges.  The  provisions  of  this  subdivision  shall  apply 
with  respect  to  projects  in  Puerto  Rico  to  tlie  same  extent  as  in 
the  case  of  projects  in  the  several  States,  and  as  used  In  this 
subdivision  the  term  "  States  "  Includes  Puerto  Rico. 

(b)  The  Reconstruction  Finance  Corporation  Is  authorised  and 
directed  to  advance  to  the  Secretary  of  Agrlcultxire.  in  addition  to 
the  amounts  allocated  and  made  avaUable  to  him  by  section  2  of 
the  Reconstruction  Finance  Corporation  act,  not  to  exceed 
♦40.000.000.  of  the  amounts  made  available  under  section  2  of  this 
act.  for  the  purpose  at  financing  sales  of  agricultural  products  in 
the  markets  of  foreign  countries  in  which  such  sales  can  not  be 
fli\anced  in  the  normal  course  of  commerce,  but  no  such  sales  shall 
b«  financed  by  the  Secretary  ot  Agriculture  if.  in  his  Judgment, 
such  sales  will  affect  adrersely  the  world  markets  for  such  prod- 
ucts. Any  loan  or  adrance  made  by  the  Secretary  of  Agriculture 
far  the  purposes  of  this  subdivision  may  be  made  with  or  without 
security,  as  the  Secretary  of  Agriculture  deems  advisable. 

(c)  All  amounts  received  hj  the  corporation  in  repayment  at 
any  loan  or  advanes  under  the  provisions  of  this  section  shall  be 
used  exclusively  for  the  pxirpoee  of  retiring  Its  notes,  bonds,  deben- 
tures, and  other  such  obllgatlona.  the  proceeds  of  which  are  made 
available  tor  carrying  out  the  provisions  at  this  section 

Sac.  2.  (a)  Fw  the  purpose  of  providing  funds  for  carrying  out 
the  provisions  of  section  1  of  this  act  the  Reconstruction  Finance 
Corporation  Is  authorised  and  empowered  to  issue  its  notes,  bonds, 
dsbsDturea  or  otasr  such  obligations  tn  an  aggrsgats  amount  of 
not  to  exceed  tl. 500.000.000.  Kxe^t  as  to  tfatss  at  osaturlty.  which 
may  be  fixed  by  the  corporation  at  not  to  exceed  10  years,  such 
notes,  bonds,  debentures,  or  other  such  obttgattons  shall,  so  far  as 
pnwtlcable,  bs  Issusd  in  the  same  manner  and  be  subject  to  the 
same  terms  and  cooditlons  as  the  notes,  bonds,  debentxires,  or 
otbsr  such  oWffatlons  iMucd  pursuant  to  section  0  of  tbe  Recon- 
struction Finance  CorporaUon  act. 

(b)  No  loan  shall  bs  mads  by  the  Reconstruction  Finance  Oor- 
poratlon  under  section  1  of  this  act  to  azvy  financial  institution. 
corporatioa.  railroad,  or  other  association  or  (u^nizatton  of  a  class 
to  which  loans  aaay  be  made  under  the  Reconstruction  Finance 
OorpesmttoB  act. 

(c)  Tbe  Reconstruction  Finance  Corporation  shall  submit 
monthly  to  the  President  and  to  the  Senate  and  the  House  of 
Rf  sssat atl vea  (or  the  Secretary  of  the  Senate  and  tbe  Clerk  of 
the  House  of  PsprssentatlTes,  if  those  bodiss  are  not  m  session)  a 
report  of  Its  actlvlUes  and  expenditures  under  section  1  of  tbls 
act.  together  with  a  statement  showing  the  loans  and  advances 
approved  by  it.  Such  reports  shall,  when  submitted,  be  printed 
as  public  doeumsnta. 

Sac.  S.  Tbe  Reconstruction  Finance  Corporation  Is  authorised 
and  empowsieJ  to  make  loaas  under  the  Reconstruction  Finance 
Ocrporatloa  act  to  flnanrlsl  institutions,  corporations,  railroads, 
and  otbsr  assorlstlons  speelfled  In  section  5  of  such  act.  organlasd 
under  tbs  laws  cf  Puerto  Rico. 


Sac  4.  (a)  For  the  purpose  of  providing  tor  emergeocy  con- 
struction Of  certain  authorised  public  works  with  a  view  to  In- 
creasing employment  and  carrying  out  the  policy  declared  in  the 
employment  stabilization  act  of  1931.  there  is  her^iy  appropriated, 
from  the  emergency  construction  fund  hereinafter  created,  the 
siim  of  SSOO.OOO.OOO.  which  shall  be  allocated  as  follows: 

(1)  For  expenditure  in  emergency  oonstruc^n  on  tbe  Federal - 
aid  highway  system,  1120,000.000.  Such  s-inl  shall  be  apportioned 
by  the  Secretary  of  Agriculture  to  the  several  States  by  the  method 
provided  Ln  section  21  of  the  Federal  highway  act.  as  amended 
and  supplemented  (U.  8.  C.  title  23.  sec  21).  The  amounts  ap- 
portioned to  the  SUtes  shall  be  available  as  a  temporary  advance 
of  funds  to  meet  the  provisions  of  such  act  as  to  State  funds. 
The  amount  apportioned  to  any  State  under  thi^  subdivision  n»y 
be  tised  to  match  the  regular  annual  Federal-aid  apportloiunents 
made  to  such  State  (including  the  one  for  the  fiscal  year  ending 
June  30,  1933),  and  when  so  used  such  amount  shall  be  available 
for  expenditure  in  paying  the  share  of  such  State  In  the  cost  of 
^Bderal-aJd  projects.  No  amounts  apportioned  under  this  subdi- 
vision shall  be  advanced  except  for  work  on  the  Federal -aid  high- 
way system  performed  before  July  1.  1933:  Protnded,  That  the 
amounts  so  advanced  shall  be  reimbursed  to  the  Federal  Govern- 
ment over  a  period  of  10  years,  commencing  with  the  fiscal  year 
1938,  by  making  annual  deductions  from  moneys  payable  under 
regular  apportionments  made  from  future  authorizations  for  car- 
rying out  the  provisions  of  such  act,  as  amended  and  supple- 
mented: Provided  further.  That  all  contracts  involving  the  ex- 
penditure of  such  amounts  shall  contain  provisions  establishing 
minimum  rates  of  wages,  to  be  predetermined  by  the  State  high- 
way departn^ent,  which  contractors  shall  pay  to  skilled  and  un- 
skilled labor,  and  such  minimum  rates  shall  t>e  stated  in  the  in- 
vitation for  bids  and  shall  be  Included  In  proposals  or  bids  for  the 
work:  AJid  provided  further.  That  in  the  expenditure  of  such 
amounts,  the  limitations  upon  highway  construction,  reconstruc- 
tion, and  bridges  within  municipalities  contained  in  section  4  of 
the  act  approved  May  21.  1928  (U.  S.  C,  Supp.  V,  title  23,  sec.  «b). 
and  the  limitations  contained  In  the  Federal  highway  act  as 
amended  and  supplemented,  upon  payments  per  mile  which  may 
be  made  from  Federal  funds,  shall  not  apply. 

(2)  For  expenditure  in  emergency  construction  on  public  riada 
during  the  fiscal  year  ending  June  SO.  1933.  •18.000,000.  as  fol- 
lows: (A)  For  the  construction  and  lny>rovement  of  national- 
forest  highways.  $5,000,000:  (B)  for  the  construction  and  main- 
tenance of  roads,  trails,  bridges,  fire  lanes,  eto..  Including  tha 
same  objects  specified  under  the  heading  "Improvement  of  na- 
tional forests  **  in  the  agricultural  appropriation  act  for  the  fiscal 
year  ending  June  SO.  1932.  approved  February  23.  1931  (48  Btat. 
1242).  $5,000,000;  (C)  for  the  construction,  reconstruction,  and 
improvement  of  roads  and  trails,  inclusive  of  necessary  brldge<i.  In 
the  national  parks  and  national  monximents  under  the  Jurtsdlc- 
tloD  of  the  Department  of  the  Interior,  including  areas  to  be 
established  as  national  parks  authorized  xinder  the  act  of  May  23. 
1926  (U.  S.  C.  Supp.  V.  title  16.  sees.  403  to  403c>.  and  under  th« 
act  of  May  25.  1926  (U.  S.  C.  Supp.  V.  title  16.  sees.  404  to  40k:). 
and  national  park  and  monument  approach  roads  authorised  by 
the  act  of  January  31.  1931  (46  Stat.  1053).  $3,000,000:  (D)  for 
construction  and  Improvement  of  Indian  reservation  roads  uz.der 
the  provisions  of  the  act  approved  May  26.  1928  (U.  &.  C  Stipp. 
V.  title  25.  sec.  318a).  •l.OOO.CKX);  and  (E)  for  the  survey,  con- 
struction, reconstruction,  and  maintenance  of  main  roads  thnrjgh 
unappropriated  or  unreserved  public  lands,  nontaxable  InCJan 
lands,  or  other  Federal  reservations  other  than  tbs  forest  reaei'va- 
tlons.  under  the  provisions  of  the  act  approved  June  24,  1930 
(U.  8.  C  Supp.  V.  title  23.  sec.  8),  $2,000,000  The  Secretarj  of 
Agriculture  and  tbs  Secretary  of  the  Interior,  respectively,  are 
authorised  to  make  rules  and  regulations  for  carrying  out  the 
foregoing  provisions  of  this  section  with  a  view  to  providing  tha 
maximum  employment  of  local  labor  consistent  with  reasons  hla 
economy  ot  construction. 

(8)  For  tbs  proatcutlon  of  river  and  harbor  projects  beretotore 
authorised.  $30,000,000. 

(4)  For  the  prosecution  of  flood-control  projects  hereiofara 
authorised.  $15,500,000. 

(8)  For  the  oontinuatlon  of  eoiiatruetkm  of  tbe  Hoover  Dtm 
and  incidental  worka.  as  authorlasd  by  tbe  Boulder  Canyon  proj- 
ect act,  approved  December  21.  1038  (U.  8.  C  Supp.  V,  Utls  43. 
ch.  12A).  $10,000,000. 

(8)  For  the  expenditure  by  the  Department  of  Commerce  for 
air  navigation  tadUtiea.  including  equipment,  tSOOMO. 

For  constructing  or  purchasing  and  squipptng  Ughthouss  ttn- 
ders  and  light  vessels  for  the  Lighthouse  Service  as  may  be  spenlf- 
ically  approved  by  the  Secretary  of  Commerce,  $850,000,  and  for 
sstattliahing  and  improving  aids  to  navigation  and  other  wrrka 
as  may  be  specifically  approved  by  tbe  Secretary  of  Commerce, 
$2,800,000. 

For  the  engineering  work  of  the  Coast  and  Geodetic  Surrey. 
Department  of  Commerce,   heretofore   authorised.   $1,360,000. 

(7)  For  the  construction  of  projects  included  In  the  report,  of 
the  Federal  Employment  Stabilization  Board,  laid  before  the 
Senate  January  25.  1932.  which  have  heretofore  been  author.aed 
or  which  do  not  require  specific  authorization,  under  the  Bureau 
of  Tarda  and  Docks,  Navy  Department,  $10,000,000.  of  which  not 
to  exceed  $300,000  shall  bs  svailable  for  tbs  employment  of 
classified  personal  services  in  the  Bureau  of  Tarda  and  IXKka 
and  In  the  field  service  to  be  engaged  upon  stich  work  and  to  be 
In  addition  to  employees  otherwise  provided  for. 

<8)  For  the  emergency  construction  of  publlc-buUdlngs  proj- 
ects in  the  continental  United  States  outolde  of  the  District  of 


Oolwmhla.  to  bs  sslectsd  by  tbs  Secreiary  of  the  Tiwasury  from 
the  allocated  publlc-buildlngB  projects  ipecifled  in  House  Docu- 
ment No.  788.  Seventy-first  Gongress.  third  session,  for  which  no 
appropriations  have  been  made,  $100,000,000.  Such  projects  Shall 
ba  constructed  wlUUn  tbs  sstlswstsil  llmtt  of  eost  speelfled  to  sxaeb 
document,  and  in  selecting  such  projects  prefvenos  shall  be 
given  to  places  where  Oovemment  facilities  are  housed  In  rented 
buildings  under  leases  which  will  expire  on  or  before  July  1, 
1084.  or  which  may  be  tannlaatod  on  or  prior  to  that  data  by 
tbs  Oovemment. 

(9)  Tbs  remainder  of  sucb  sum  of  $5(X).000,000  shall  be  avaU- 
able for  expenditure  upon  j)ennanent  improvement  projects,  to 
be  selected  by  the  President,  tor  which  appropriations  have  here- 
tofore been  made  or  shall  be  hereafter  made  for  expendlttires 
during  ths  fiscal  year  1932  or  1933. 

(b)  The  unexpended  balance  of  any  sums  heretofore  or  here- 
after appropriated  for  expenditure  during  the  fiscal  year  1939  or 
1933  upon  projects  selected  under  paragraph  (9)  of  subdivi- 
Blon  (a),  shall  bs  covered  Into  ths  Treasury  as  miscellaneous 
recelptB. 

(c)  No  money  atiall  be  available  for  expenditure  under  this  sec- 
tion except  in  oonnectlon  with  projects  in  ths  continental  United 
States  outslda  of  tha  District  of  Coliunbla. 

Sbc.  5.  (a)  There  Is  hereby  created  a  special  fund  In  the  Treas- 
ury to  be  known  as  the  emergency  oonstruction  fimd  and  to  be 
administered  by  the  Secretary  of  the  Treasury.  For  the  purpose 
of  providing  funds  to  carry  out  the  provisions  of  section  4  of  this 
act.  the  Secretary  of  the  Treasury  is  authorised  and  directed  to 
borrow  from  time  to  time  on  tbe  credit  of  the  United  states  not 
to  exceed  $500,000,000.  and  to  issue  bonds  therefor,  to  t>e  known  ss 
emergency  construction  bondi.  In  such  form  as  he  may  prescribe. 
Such  bonds  shall  Im  In  denominations  of  not  Isss  than  $50.  shall 
mature  25  years  from  the  date  of  tbelr  issue,  and  shall  bear  inter- 
est at  stich  rates  as  may  be  fixed  tiy  the  Secretary  of  the  Treasury, 
but  not  to  exosed  4^  per  eent  per  annum.  The  principal  and 
Interest  of  such  bonds  shall  be  payable  in  United  States  g^  coin 
of  the  present  standard  of  value,  and  such  bonds  shall  be  exempt, 
both  as  to  principal  and  lnterMt»  from  all  taxation  (except  estate. 
Inheritance,  and  gift  taxes,  uid  surtaxes)  now  or  hereafter  im- 
posed by  tbs  United  Statss^  by  any  Tsmtory,  dependency,  or  pos- 
session tbersof,  or  by  any  State,  eotukty.  munldpaUty,  or  local  tax- 
ing authority. 

(b)  Such  bonds  shall  be  first  offered  at  not  less  than  par,  ss  a 
popular  loan,  tmder  sueh  rsguiatlons  to  be  prescribed  by  the  Sec- 
retary of  the  Treasury  as  wlU  give  all  clOsens  of  the  United  States 
an  equal  opportunity  to  parttelpats  therein.  Any  portion  of  tbs 
bonds  so  offered  and  not  subscribed  for  may  be  otherwise  disposed 
of  by  the  Secretary  of  the  Treasory  at  not  less  than  par.  No  com- 
missions Shan  be  allowed  or  paid  la  eonnectlon  with  the  sale  or 
other  disposition  of  any  auA.  bonds.  All  amounts  derived  from 
the  sals  of  such  bonds  shall  be  paid  Into  ths  emergency  ooostruc- 
tlon  fund. 

(c)  Thcrs  is  hereby  created  In  the  Treasury  a  cvunulative  sink- 
ing fund  for  the  retirement  of  tbe  bonds  Issued  under  this  sec- 
tion. The  sinking  fund  and  aU  additloos  thereto  are  hereby  ap- 
proprlatsd  for  the  payment  ef  sueb  bonds  at  maturity,  or  for  the 
redemption  or  purchaas  tbcrsog  before  maturity  by  the  Secretary 
of  the  Treasury  at  such  prkses  and  iipon  such  terms  and  conditions 
as  he  shall  ptescribe,  and  AsH  be  avaOaMe  until  aU  auch  bonds 
ars  retired.  Tbe  avcng*  eaa$  ef  tbe  baads  porehassd  shall  not 
exceed  par  and  aocnied  intstvst.  Bonds  purrhassd.  redsaoMd,  or 
paid  out  of  the  ■»»»'^«"g  fund  sball  be  canoeled  and  retired  and 
ehall  not  be  reissued.  For  tbe  sixth  fiscal  y«ar  after  the  Issuance 
of  any  bonds  under  this  sseUoB  and  tar  each  flseal  year  tbsrsafter. 
uatU  all  sueh  bonds  are  raClred.  there  is  hereby  appropriated,  out 
of  any  money  in  the  Ti$e$wij  not  ofebervlaa  appropriated,  for  tbe 
purpoees  of  sueh  ■»»«»*»«<  tund  an  amount  equal  to  5  per  cent  of 
tbe  ^gregata  aiaouat  efsMli  bands  outstanding  on  tbe  first  day 
of  soeb  flseal  jmr.  and  ttm  tke  flMal  year  endtog  June  90.  IMS, 
and  for  eaeb  flseal  ysar  tiMNaflar.  ttiere  la  bseeby  appropriated, 
out  of  any  money  in  the  Tieasuij  not  otberwlas  asproprlaMd.  tor 
the  purpoees  of  soch  sbikhw  fcmd.  an  amotmt  equal  to  the  interest 
payable  on  aoeh  booia  iluiwg  eaeik  llaeal  ^Hur.  The  Ssere$ary  of 
tbe  Trsaauty  shall  enfll  $0  HiiiM  at  tfc$  hsgtewlng  ef  eaeb  wc 
ular  session  (until  all  bonds  iMuad  under  this  section  are  rstlrsd) 
a  report  of  tbs  action  taken  under  tbe  authority  contained  In  this 
section. 

Sac  6.  An  loaiM  iMde  aal  aD  aontiaeta  lei  for  oonstmetlea 
projeete  pumaant  ta  this  aol  ifeall  be  aubjset  to  tbe  oondltteBS 
tbat  no  ooBvtet  labor  shall  ba  dkaetly  sn*pkiyed  on  sucb  projects, 
and  that,  so  far  as  practicable,  aseq^t  m  sseeuUve  and  adminls- 
tratlve  posltloiM.  no  peraoo  employed  on  etich  projects  $baU  be 
psraaltted  to  work  anere  tban  SO  feonm  m  any  one  week. 

8k:.  7.  Tte  iMt  paragrsv^  at  ssettoa  8  of  tbe  Federal  blgbway 
act,  approved  November  i^  Utt.  aa  aoMMdad  and  suppleaacnted 
(U.  8.  C..  UtJe  23.  sec  6).  ta  hanibj  emended  to  read  as  foaows: 

**  Whenever  provision  has  been  made  by  any  Stats  for  ths  com- 
pletion and  maintenance  of  M  per  eent  of  Its  system  erf  primary 
or  intcestata  and  seeendar^  ^  intsroounty  highways  equal  to  7  per 
cent  of  tbs  total  mllssga  of  such  Btata.  as  rsqulrsd  by  this  act. 
eald  State,  throivh  its  State  blgbwej  dapsrUnent.  by  and  with 
the  approval  of  ths  Secretary  of  Agriculture,  is  hereby  authorised 
to  Increase  tbe  mileage  of  ttkefrtoaanr  or  teterstate  and  eeoondary 
or  intereounty  systems  by  addMsaal  aalleage  equal  to  not  mere 
I  par  eent  tf  said  total  mflfTg-  of  eucb  State,  and  tbsrs- 


after to  soaks  lllBs  Inorsssss  In  tbe 
ever  provision  bsa  been  nada  for  tba 
of  00  per  cent  of  ths  mllesge  of  said 
In  accordance  thsrewltb." 

Sac.  8.   (a)    A  ooaunlaBlo&  Is  tasraby  msatsd  to 
indxistrial  commission,  and  to  be  oompossd  as  toOawa:  9 
ben  of  ths  Senate,  to  be  appointed  by  the  President  of  tba 
6  M«nbers  of  the  House  of  neptaesntattves.  to  be  ^ipolnted  bf 
the  Speaker:  and  9  other  persons  wbo  abmU  fairly 
various  industries  and  employments  of  tha  Unttsd  StatsSk  to 
appointed  by  the  President,  by  and  aftb  tbs 
of  the  Senate. 

(b)  It  shaU  be  the  duty  of  the  commlwlon  to  InvaaUfato  ouea- 
tlons  pertaining  to  agriculture,  labor,  manufaetarlat*  Mid  Mel- 
ness,  including  domestic  and  foreign  oommeros,  to  report  to 
Congress  from  time  to  tims.  and  to  reoemmend  xtdk^ 
by  the  various  Stotes  of  the  Union  and  the  Oingrias  aa  Will : 
nlss  conflicting  interesU  and  be  equitable  to  tba  labonr.  the 
employer,  the  producer,  and  tbe  oonsumer,  and  erbloh  Is  eeleo- 
lated  to  revive  trade  and  promote  the  general  vreUare.  U^xm  the 
completion  of  its  investigation  the  oommlsBloa  «taall  eabalt  a 
final  report  to  the  Oongresa. 

(c)  The  commission  may  bold  bsarlnps  and.  If  nsossssayr  H 
may  appoint  a  subcomm  lilon  or  suboommlsslorns  of  Ms  oan  SMoa- 
bers  to  make  investigations  la  any  part  of  tbe  TTntted  gtatsa; 
and  it  shall  have  authority  to  send  for  persona  and  papm,' to 
administer  oaths  and  alBrmatlosis.  and  to  Ineur 
pansea.  including  expenses  for  clerks, 
rent  for  place  of  nwetlng.  and  printing  and  stattooery.  la  aa 
amount  not  to  exceed  $50,000  per  annum  for  tbe  porpoese  of  tbls 
subdivision. 

(d)  TtM  commission  tbaU  cease  to  oodet  upea  the  aapteaUoa 
of  two  years  after  tbe  dato  ef  enactment  of  this  aet.  Ilia  eslaiy 
of  each  member  of  the  commission  anx>lnted  by  tbe  President 
shall  l>e  at  the  rate  of  $3,000  per  annum.  Xacb  member  at  the 
commission  shall  be  allowed  bis  actual  traveUag  emenose. 

(e)  Any  vacancy  oocorrtng  In  the  oommisiten  by  ■■aaott  ef 
death.  disabUlty.  or  any  other  cause  shaU  be  flUed  ht 
manner  as  the  original  appointment. 

(f )  A  sum  sufficient  to  carry  out  the  prortaloos  of  this 
is  hereby  authorised  to  be  mpproptUttaO,  out  of  maj 
the  Treaniry  not  otherwise  appropriated. 

Sbc.  9.  This  act  may  be  cited  as  the 
and  relief  act  of  1932." 


Ut.  JOHNSON.    Mr.  President.  I 
ments  to  the  pending  bill  and  utk.  that  tbej  may  ba  pHUMI 
and  lie  on  the  table. 

The  PRBsmiNO  OFFICER  (iCr.  RMB  tn  Ike  chstrl. 
Without  objection,  the  amendmentB  wlU  be  reeetvedr  PKlBtodL 
and  lie  on  the  taUkt. 

Mx.  WAGNER.  Mr.  President,  before  I  proceed  I  dKNdd 
like  to  have  read  at  the  desk  a  letter  reotired  hf  me  Uilt 
morning  from  Mr.  W.  H.  Mattliewa.  vHio  is  direefear  of  tbe 
Emergency  Work  Bureau  ot  the  City  of  Htm  Tort:; 
who  is  in  chuge  therefore  of  relief  work  tn  tbal  cttiy. 
letter  is  In  reeponee  to  an  inrfta^oii  to  appear  od  MmiilAir 
morning  before  the  Committee  on  Manuf acturee  on  tbs 
subject  of  imemirioyment  rrilef .  It  is  ftrst-baad  tafoctttft- 
Uon.  and  I  think  it  will  be  interesting  and  enligbt«Btai(  lb 
tbe  Senate. 

The   PRBSIDINO   omcEiL    The   ckrtc   vlB 
requested. 

tht  Chief  Clerk  read  ag  folkmi: 


Mt    DBAS 

might  be 
V  ooc 
thlenaet 

peqpM  In  utmost 
to  get  food,  to  save 

-        -  "WeoMt 

eatkats."    "  Half  cnar  with  vorty 
dont  know  wblsh  way  to  tara.**  *  _ 

thing  now  for  months  and  cant  fo  qti  any  Iqnfsr 
other  like  eaiaeiMons,  aie  the  boratt  of  so  tototif  ' 
coming  to  us.    "  Work— any  kind  that  will  give  ase  a 
earn  eosssthliM  to  keep  WKf  wlfle  and  nblldnni  ted  ' 
cry  of  thousands  of  men  whose  love  of  family  Is  just  ■• 
strong  M  that  of  any  group  of  men  tn  the  land. 


What  yon  and 
a  year — two  years  ago.  This  week  we  have  been 
for  ths  physical  esamlnaUon  of  chlldrra  whom  ws  bfppe  to 
to  summer  camps  as  soon  as  sebool  doses.  "Badly  under 
ished  "  appears  over  tbe  doetada.  signature  on  alssost  a^mf 
Oh.  It  »i  a  leiilbls  ton  tbat  ts  bemg  sMcted  of  ^ ^''^ 


.««.««.«« ./v ««  v^ #w /-•  V .#x ^ ▼  A  V     ^^ t:i^*i.^%t^tx       ot^^t  a  ftyTH . 
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only  tar  ttw  ehmnem  to  mm 
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AOdit  to  ttot  !■  ttkm 

bf  wofffe  tbt  ban  nrwittw  of  Ufa. 

Do.  I  beg  of  you.  add  my  plea  to  tbat  of  oCbcn  In  behalf  of 
thfff  wHo  suirer  beyond  worde. 
Most  atnoeraly  youra. 

W.  H.   llATTBSWa. 

XMreetor  EmergeTicif  Work  Burtau. 

Mr.  WALSH  of  Masaachuaetts.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  ttoe  Senator  from  New 
York  yield  to  the  Senator  from  Massachusetts? 

Mr.  WAGNER.    I  yield. 

Mr.  WALSH  of  Massachusetts.  May  I  ask  the  Senator  if. 
outaide  of  mivate  charity,  the  great  and  rich  city  of  New 
York  Is  not  furnishing  ample  aocommodafcion  and  sufficient 
food  for  all  who  are  hungry  in  that  city? 

Mr.  WAONER.    The  letter  speaks  for  Itself. 

Mr.  WAL£H  of  Mafinarhun^ttff  True;  it  is  a  terrible  in- 
dictment of  municipal  government  that  it  is  possible  for 
people  to  be  hungry  in  any  city  In  America. 

Mr.  WAONER.  I  think  If  the  Senator  will  examine  into 
the  facts  be  will  find  that  similar  conditions  prevail  in 
practically  all  of  the  large  cities  of  the  country. 

Blr.  WALSH  of  Massachusetts.  I  am  proud  to  say  that 
there  is  not  a  city  or  town  in  the  Commonwealth  of  Massa- 
chusetts where  there  are  persons  known  to  be  without  food. 
There  are  people  suffering  and  sacrificing,  and  people  who 
Deed  more  food,  and  many  unemployed,  but  the  public  au- 
thorities and  private  charities  are  providing  ample  food  for 
those  who  really  need  it  and  ask  for  it. 

Mr.  WAONER.  I  am  sure  the  govemn^nt  of  New  York 
Is  doing  everything  within  its  power  to  alleviate  this  tragic 
C4>iKlittoriL  but  it  must  be  remonbered  that  in  times  like 
iheee  New  York  is  a  mecca  tar  thousands  of  people  from  all 
over  the  country,  who  come  there  to  seek  the  aid  which 
they  can  not  receive  in  their  own  communities. 

Mr.  WALSH  of  Massachusetts.  I  realize  that;  and  I  am 
•Wire  of  some  very  excellent  charities  and  activities  in  New 
Yorfc  that  are  sopplytog  food  through  food  kltdiens  and 
other  private  sources,  but  I  can  not  understand.  I  repeat, 
how  the  autheritlea  of  any  city  can  allow  a  single  person 
Uvliif  within  its  conflnes  to  be  hungry  while  there  is  a  dollar 
in  the  public  treasury.  Hie  primary  obligation  of  all  local 
governments  is.  abo¥e  all  other  activities,  to  care  for  those 
in  want  and  need. 

Mr.  WAGNER.  Mr.  President,  with  the  indulgence  ot  the 
Senate.  I  should  like  to  explain  in  a  general  way,  but  I  hope 
zx>t  in  a  lengthy  way.  the  prorlskuis  of  the  bill  which  is 
now  under  consideration,  referred  to  as  the  unemployment 
relief  bill 

Mr.  SMCXyr.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  WAONER.    Yes. 

Mr.  8MOOT.  Would  the  Senator  object  to  my  asking 
unanimous  consent  for  the  consideration  of  the  executive 
and  independent  ofBoes  appropriation  bill? 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Utah 
repeat  his  request?    I  could  not  completely  understand  it. 

Mr.  SMOOT.  I  was  a^ing  the  Senator  from  New  York 
If  he  would  object  to  my  asking  unanimous  consent  to  have 
CQoeidered  at  this  time  fiouse  bill  10022.  the  apfvopriaUon 
Mil  for  the  Executive  OfBce  and  sundry  independent  ofBces. 

Mr.  WAIAH  of  Montana.  Mr.  President,  I  suppose  it  is 
implied  that  the  pending  bill  will  be  temporarily  laid  aside. 

Mr.  SMOOT.  Oertamiy.  I  merely  wanted  to  know 
whether  the  Senator  would  consent  to  the  bffl  being  tem- 
porarily laid  aside  for  the  coDsideratian  of  the  aniroiMlation 

Mr.  WAONER.  I  Hnderstand  ttiat  the  consideration  of 
this  bOl  will  consume  several  dajrs;  and  I  think  the  pending 
legiBlatton  is  so  importaiU  that  it  ought  zmI  to  be  even 
temponurUy  laid  aside. 

Mr.  SMOOT.  The  Senator,  then,  does  not  desire  to  have 
It  donef 

Mr.  WAONER.  Not  at  this  time.  Uadoobtodly  after  tlHi 
general  statement  is  made  we  shall  go  into  the  details  of 
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the  bm.  when  the  amendments  to  the  bin  and  the  merits 
Win  be  considered  more  in  detail. 

Mr.  President,  I  hope  the  Senate  will  be  indulgent  with 
me  for  intruding  with  a  personal  reference  into  the  discus- 
sion at  this  vital  legislation. 

Several  days  ago  the  Senate  passed  the  relief  bill  of  which 
I  had  the  honor  to  be  one  of  the  authors.  During  the  con- 
sideration of  that  bill  for  the  relief  of  distress  among  our 
citizens  the  very  able  Senator  from  Pennsylvania  [Mr.  Rnsl 
Uttered  a  remark  which  attracted  considerable  attenticm. 

He  said: 

I  believe  that  the  historian  at  the  future  who  wrttea,  perhaps. 
Ul>on  the  decline  and  fall  of  the  American  Republic  will  point  to 
to-day  as  one  of  the  milestones  upon  the  road  to  disintegration  at 
this  Oovenunent. 

Mr.  President,  that  sentence  recalled  to  my  mind  a  .v<a7 
similar  scene  enacted  some  20  years  ago  in  the  New  Y(irk 
State  Senate.  On  that  occasion,  too.  the  violent  charge  was 
directed  against  a  measure  I  advocated  that  it  worked  tiie 
undoing  of  the  State  I  represented.  We  had  then  Just  com- 
pleted an  extensiye  investigation  of  industrial  conditions. 
We  had  found  a  state  of  affairs  which  endangered  tiie 
health,  safety,  and  morals  of  our  citizens.  We  propo:ied 
corrective  legislation  which  was  fotmded  on  the  prenulse 
that  it  was  the  duty  of  the  State  to  protect  its  citizens 
against  the  unwarranted  hazards  to  which  they  were  ex- 
posed in  the  course  of  their  honorable  effort  to  earn  a  liveli- 
hood, and  that  the  government  was  not  powerless  to  dis- 
charge that  duty. 

As  that  legislation  was  about  to  pass  my  distinguished 
adversary  of  that  day  very  solemnly  proclaimed  the  day  as 
"  red-letter  day  "  and  prophesied  that  the  enactment  of  the 
legislation  would  lead  to  the  disintegration  of  the  American 
Republic.  The  law  to  which  he  referred.  Mr.  President, 
became  the  nucleus  of  the  factory  code  of  Uie  State  of  New 
York,  which  has  become  the  naodel  and  guide  for  similar 
legislation  in  aU  the  States  of  the  Union. 

To-day  the  American  flag  still  flies  from  the  dome  of  our 
State  capitol:  and  I  am  ideased  to  believe  that  that  humane, 
enlightened,  and  progressive  legislation  has  helped  to  fasten 
It  more  firmly  than  ever  to  the  masthead  from  which  it 
waves. 

No  govenunent,  Mr.  President,  has.  in  my  judgment,  ever 
decayed  or  fallen  because  it  has  served  the  Interest  of  all 
its  cltlsens,  the  mighty  and  the  humble  alike,  with  earnest- 
ness and  devotion.  But  the  dust  of  ages  Is  composed  of  the 
remains  of  ooce-glorlous  civHizatioDs  whose  rulers  wined  in 
gilded  places  wtiHe  the  great  masses  of  their  people  wtsre 
hungry  for  bread. 

For  three  long  years  we  have  allowed  the  scourge  of 
economic  depression  to  whip  millions  of  our  citiaens  intc>  a 
misery  which  words  can  not  portray — into  an  agony  of  body 
and  soul  as  thetr  children  go  cold  and  hungry.  It  ts.  to  my 
mind,  not  at  all  surprising  that  many  of  us.  both  inside  and 
outside  of  Oongress,  should  be  perplexed  as  to  the  course  to 
follow.  The  road  ahead  is  by  no  means  clear.  But  8un>ly 
when  that  is  the  case  we  do  not  serve  the  national  purpc«e 
by  waiting  upon  some  miracle  to  assuage  the  hunger  of  tbe 
destitute  or  open  working  opportunities  for  the  Idle. 

The  Department  of  Labor  advises  us  that  over  a  mllll(m 
famines  are  eating  the  bread  of  charity,  and  these  flgiu-es 
awdy  to  but  124  cities  containing  leae  than  a  third  of  tlie 
population.  Tliese  men,  women,  and  children  are  not  suffer- 
ing the  merited  ptmlshment  of  their  own  misconduct.  They 
are  the  victizns  of  a  national  disaster;  and  their  plight  con- 
stitutes a  national  problem  which  impoaes  an  equal  reaponsl- 
MUty  upon  the  local.  State,  and  Federal  Oovemments. 

Meanwhile  the  statistical  reports  published  by  the  Gov- 
ernment record  the  growing  paralysis  of  business.  Indus- 
trial production  Is  still  declining. 

In  March.  1030,  it  was  104.  In  March.  18S1.  it  was  87. 
m  March.  1932.  It  was  67. 

Hmw  indices,  published  by  the  Federal  Reserve  Bulletin, 
reveal  the  extent  to  which  the  blood  pressure  has  been 
reduced  in  the  arteries  of  industry. 

llie  number  of  freight-ear  kMuUngs  have  been  out  M 
per  cent  since  January,  1930. 


The  volume  of  building  contracta  of  aU  classes  in  March 
Of  1931  wag  1370,000.000.  In  March.  1932.  it  was  only 
$112,000,000. 

Since  the  middle  of  1930  prices  have  month  after  month 
continued  their  downward  course  without  interruption. 

In  the  month  of  April  the  total  of  pay  roUs  paid  out  in 
the  factories  of  the  United  States  amounted  to  but  44  cents 
for  every  dollar  that  was  idmilarly  paid  out  in  1926. 

The  figures  that  I  have  dted  reveal  the  unprecedented 
violence  at  the  present  bustneas  disturbance.  It  is  nevertbe- 
leas  true  tbat  depreasioos  are  no  new  experience.  Every 
American  generation  during  the  past  century  has  been 
tested  by  the  fire  of  at  least  one  major  depression.  We 
should  have  learned  something  from  that  experience.  Ap- 
parently we  have  not  In  the  midst  of  the  present  situa- 
ti(m  we  are  still  debating  fundamental  questions,  still  doubt- 
ing tkrst  prindiHes. 

In  the  past  it  has  been  our  habit  to  let  the  depression 
work  its  havoc  with  unresisted  fury  until  the  recuperative 
powers  of  the  Nation  slowly  restored  it  to  health.  Follow- 
ing such  a  course  in  the  past,  when  the  coimtry  was  largely 
agricultural,  was  by  no  means  as  serious  in  its  consequences 
as  its  pursuit  at  the  present  time,  when  our  people  are 
largely  urban  and  IndustriaUaed.  To-day  such  a  policy  in- 
volves intense  suffering,  widespread  destitution,  physical 
deterioration,  and  impainnent  of  morale. 

During  the  past  few  yean  a  number  of  efforts  have  been 
made  which  were  intended  to  check  the  decline.  The 
methods  employed  were  directed  toward  the  stimulation  of 
confidence  and  the  liberalisation  of  credit.  These  methods 
have  proved  insufBcieoi.  Confidence  was  not  restored 
through  exhortation:  iHiaixkess  has  not  revived  in  response 
to  the  efforts  to  create  man  ample  credit  facilities.  It  is 
not  diiBcult  to  ascertain  the  reason.  When  these  mettuxls 
were  prc^ixMed  I  expressed  the  opinion  that  they  were  inade- 
quate. They  were  not  aimed  at  the  sore  spot  of  the  present 
situation. 

Business  men  can  not  operate  with  confidence  as  long  as 
prices  continue  to  decline.  Business  can  not  resume  its 
stride  except  in  respoosa  to  a  demand  for  commodities  by 
persons  who  have  the  price  to  pay.  Such  a  demand  can  not 
originate  as  long  as  hundreda  of  thousands  are  destitute  and 
millions  of  families  are  wHhout  wages.  Normal  expendi- 
tures, even  by  those  at  woi^  can  not  be  expected  as  long  as 
the  prospect  of  continued  cmtii^ment  is  uncertain. 

How  can  we  break  through  the  impaswe  created  when 
business  waits  upon  the  resompUon  of  demand  and  demand 
waits  upon  the  resumpfcioa  of  employment?  We  have  not 
blasted  through  that  impaan  by  simi^  waiting  for  hurinegw 
to  take  the  initiative.  It  is  now  the  obUgati<m  of  the  Oov- 
emment  to  act. 

Our  problems  are  to  craata  a  demand  ior  eommodities,  so 
as  to  help  check  further  piiot  decline,  and  to  create  a  de- 
mand for  ImboT  so  as  to  make  purchasing  power  available  in 
the  hands  of  those  who  need  It  most  urgently  and  will  use  it 
most  completely. 

Both  of  these  ohjeottves  can  be  reached  by  launching  a 
nation-wide  program  of  neoeeaary  and  productive  constiruc- 
tion. 

The  bill  which  is  before  the  Senate  to-day  presents  a  spe- 
cific proposal  for  carrying  soch  a  program  into  effect.  It 
contemplates  the  investmoit  at  $2,000,000,000  in  enterprises 
affected  with  a  public  interest.  Of  that  sum,  one  and  one- 
half  billion  dollars  is  to  be  raised  through  the  issuance  of  Re- 
construction Finance  Corporation  securities,  and  all  but 
$40,000,000  of  It  is  to  be  employed  in  flnanrlng  the  construc- 
tion of  income-pnMlM«'*"g.  setf-liguidatlng  ixrojects  at  a  pub- 
lic oharacter  by  States,  municipalities,  public  agencies,  and 
private  corporations.  Forty  tp"""»  dollars  is  to  be  held 
available  for  the  Secretary  «(  Agriculture  to  aid  in  flnanrlng 
agriculture  exports  where  such  action  would  not  adversely 
affect  world  prices.  Five  hundred  million  dollars  is  to  be 
raised  through  the  Itwiianet  at  Federal  securities  to  finance 
an  expansion  of  the  Federal  construction  program. 

Before  going  into  the  rVitailtfl  classiflcation  of  the  local 
and  Federal  projects  to  be  constructed  under  the  biU.  I  da- 


sire  to  state  the  prindplee  wliieh  guided  ttaa  at 

bUl  in  making  their  9decttan$.   Undoubtedly  my 
wiU  discuss  these  pravisians  mote  in  detafL 

First.  We  desired  projects  tbat  were  readily 
capable  of  giving  prompt  employment  to  larwe  nuiabera  of 
men. 

Second.  We  insisted  that  the  prajeets  should  noi  add  to 
the  already  excessive  plant  cskpaeity  o£  private  industry  nor 
aggravate  the  condition  of  overtntenae  competition  now  vmr. 
vailing  in  business. 

Third.  We  restricted  the  ivatltcta  to  be  flnanoed  wVh  po^ 
lie  money  to  those  which  are  affected  with  a  ptublle  interast 

Fourth.  We  selected  imileets  that  are  uaefid  and  prodnp- 
tive.  and  certain  to  satisfy  a  prospeetlve  demand.  :^: 

The  outlay  of  funds  for  the  purpoee  at  flnanrlng  saeh  a 
program  is  not  extravaganoe,  but  the  utmost  of  pradeat 
economy.  It  constitutes  not  an  expenditure  at  Income,  hMk 
an  investment  of  capital.  We  may  be  perfeetiy  sure  that 
this  depression  will  not  be  conquered  tagr  tying  a  rape  of 
panic  around  every  parse.  We  can  not  win  by  eontlnaliiK 
the  disorderly  retreat.  It  la  time  to  stand  our  gzoond  aad 
arm  to  meet  the  enemy  with  the  only  weapon  to  witfoh  taa 
is  vulnerable — a  program  of  Investment  vrtdeh  «UI  areata  a 
demand  for  commodities,  labor,  and  credit,  and  pill  pwrebaa- 
ing  power  in  the  hands  of  those  who  will  uae  tt  to.  ereate  a 
supplemental  donand  for  mora  cnmrnodltjes,  later,  and 
credit.  r 

It  may  be  tbat  our  program  is  not  large  enough.  lA  ao 
far  as  it  applies  to  local  projects,  our  undertaking  can.  be 
enlarged  as  the  need  develi^M.  In  ao  far  as  it  applies  to  the 
Federal  i>rogram  we  must  wait  before  further  -expensiost  Is 
possible  because  we  have  not  yet  planned  anfflcifntly  ahead 
to  render  feasible  any  immediato  inoieaae  beyond  that  aon- 
tained  in  the  bill. 

The  proposals  which  I  am  now  disoissing  hava  already 
received  widespread  public  consideration,  there  is  pnctt- 
cally  unanimous  i^proval  of  that  portion  of  our  bOl  iHlMe^ 
authorizes  the  Reconstruction  Finance  Corporation  to  Ikr, 
nance  local  self-liquidating  projects  of  a  pubUc  cfaarMter. 
Under  that  provision  $1,460,000,000  win  be  made  aiaflable 
for  the  construction  of  bridges,  docks,  tunnels.  vaienrodES, 
and  similar  undertakings  of  a  public  character.  Wlmti|ier 
prosecuted  by  public  agencies  or  by  private  oarporatkms»  tbsi 
Reconstruction  Finance  Corporation  must  be  satitfled  in 
each  instance  that  the  project  will  be  made  seU^4UPporltii|0 
and  that  the  construction  cost  will  be  returned  witldn  a  re%- 
8onal>le  period  by  means  of  toUs.  fees,  rents,  «r  ottifg 
charges. 

Ttkt  only  criticism  I  have  beu4  concerning  that  portion  of 
the  bin  Is  addressed  to  the  action  of  the  oonunittas  wt^eb 
rendered  limited  dividend  corporations  engaged  in  hoqalnig 
and  slum-clearance  projects  ineligible  to  rece(?e  loans  from 
the  Reconstruction  Finance  Corporation. 

When  we  ccmsider  the  committee  amendments  I  sfaaU  at- 
tempt to  persuade  the  Senate  that  Umitad-divldend  oorpqgra- 
tions  engaged  in  low-cost  housing  construction,  which  ai^ 
self-liquidating  In  character,  properly  fteloog  within  tbt 
scope  and  purposes  of  the  bill.  /^  .  t 

For  the  present  time  I  desire  to  ad(tar«ss  myaatf  io  ttfpt 
portion  of  the  bill  which  has  become  controfenlal.  OMj 
tion  which  provides  for  an  expanded  program  of  ^ 
construction.  , 

It  is  well  to  remember  that  most  of  the  crtUeism  vhtah 
has  heretofore  been  leveled  against  the  Federal  oQmtuwtton 
ix^posal  was  expreased  before  this  bill  was  intnxhiped  smd 
before  the  specific  schedule  of  projecto  which,  it  oontains  was 
Icnown.  Since  iU  introduction,  anany  who  found  lault  with 
such  a  proposal  in  the  abstract  have  commended  and  ap- 
proved it. 

The  question  before  the  SoMfte  as  I  see  it,  Mr.  riiealdanr> 
is  not  whether  we  subacrllie  to  the  general  dootrtae  tlmt 
public  works  should  be  timed  for  construction  iarim  perlodi 
of  deprwasinfi  The  Congress  deelared  ite  poUew  in  lliat 
ragard  when  it  enacted  the  cmployraent  stsMlitsWmiaot  ti 
1931.  The  genuine  question  is  whether  an  ootlay  at 
money  te  justified  for  the  specific  purposes  sat  Ibcib  In 
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wn.    And  that  qDertton  on  oaly  be  aaMicied  by  aubJecUng 
Mkeb  at  the  undotnktaitB  propowd  In  tbe  bin  to  the  test 
whether  tn  the  jnAgmnA  at  prudent  boiinfesB  men  It  It  « 
jQstiflAble  tnvcstmfeut. 
Item  I  in  the  ttBt  of  Federal  projects  conaiate  at  $1304MW.- 

000  to  be  advanced  to  the  States  and  returned  by  the  States 
to  the  Federal  Qovenment.  Tlxat  wHI  be  explained  in  detaU 
by  the  jnnktr  Senator  from  Ariaona  [Mr.  HATiinr].  Tb^ 
money  la  to  be  oed  by  the  States  to  meet  their  share  of  the 
cost  of  road  construction  on  the  Federal-aid  highway  sys- 
tem. Ttate  advance  win  make  poasible  the  ccmtinuation  of 
the  road  procram  scheduled  for  the  oomlnc  year  wtthoat 
eortailmeDt  for  lack  of  State  funds. 

The  public  road  system  of  the  country  is  one  of  its  great- 
eet  aawta.  That  the  o(matructk>n  of  roads  constitutes  an 
investment  lequlres  little  proof  at  this  time.  Bvery  gasoline 
station  has  became  a  toQ  house  and  every  road  a  revenue 
producor.  I  am  tnfanned  that  gascdlne  taxes  collected  in 
1931  amoonted  to  $53C.S97.4M.  Tliat  was  in  fact  the  price 
paid  by  the  motorists  for  the  use  of  our  hii^ways.  The 
public  highway  system  is  a  productive  enterprise  in  the  full- 
est sense  of  the  word.  Its  construction  should  certainly  go 
forward  now,  when  costs  are  low  and  when  the  working 
opportunities  it  will  open  will  be  a  bleaslng  to  ttie  Natkm. 

Hie  same  arguments  apply  to  item  3,  which  makes  $16,- 
•00,000  available  tar  Federal  road  eonstmction. 

Items  3,  4.  5.  6,  and  7  will  permit  an  expansion  and  accel- 
eration of  the  work  already  authorized  and  planned  for  river 
and  harbor  improvemente,  flood  control,  air  navlgatloii, 
Li^thouse  Service.  Coast  and  Geodetic  Survey,  yards  and 
docks,  and  Hoover  Dam.  No  attempt  has  been  made  to 
specify  the  pwtlcular  river  to  be  improved  or  the  specific 
nilitlKmae  to  be  erected.  Tliat  has  been  left  to  the  execu- 
tive departments.  It  is  expected  that  with  the  funds  made 
availaUe  they  wlB  promote  pre<daely  the  same  class  of  iinder- 
taklBgt  as  are  recommended  by  the  President  In  the  Budget 
and  for  which  appropriations  are  carried  in  the  current 
approprtatlfm  bills. 

The  river  and  harbor  work  and  the  Lighthouse  Service 
constttote  essential  bettennents  of  the  Nation's  transporta- 
tion system.  They  pay  for  themselves  in  reduced  cost  of 
doing  business  and  in  lower  freight  charges.  Only  the  most 
deadly  pessimist  would  assume  that  the  need  for  continued 
improvement  of  these  arteries  of  trade  has  ceased.  The 
Budget  submitted  by  the  President  contains  rcQuests  for 
funds  for  these  very  purposes.  If  It  be  unwise  to  prose- 
cute such  work,  then  the  budgetary  requests  ought  likewise 
to  be  denied.    No  one  would  seriously  bold  that  position. 

Ttie  havoc  caused  by  the  last  overflowing  of  the  Missis- 
sippi River  is  stin  too  fresh  in  our  memories  to  pemxlt  us  to 
regard  the  Aood-eontrol  expenditure  as  anything  but  a  sound 
investment.  T^e  sooner  the  whole  authorized  project  is 
completed  the  better.  Now  is  the  time  to  expand  this  em- 
ployment-giving work  to  the  maximum. 

Hoover  DRin  ctearly  falls  Into  the  class  of  revenue-produc- 
ing projects.  Tlie  mterlor  Department  appropriation  blQ 
carries  an  item  of  $6,000,000  for  that  purpose.  The  addi- 
tional $10,000,000  made  available  In  this  bin  wlD  permit  the 
normal  progress  of  that  gigantic  undertaking. 

"Rie  amount  specified  for  each  of  the  construction  agencies 

1  have  mentioned  was  arrived  at  after  consultation  with  the 
executive  departments  and  is  that  which  can  be  efBciently 
and  prompi^  employed  tn  the  in-esent  emergency. 

Item  8  is  directed  toward  an  expansion  of  the  so-caned 
^pubUc-bufldlagB  program  and  makes  $100,000,000  available 
for  that  purpose.  Every  possible  mecaution  has  been  taken 
to  make  oertain  that  the  buildings  to  be  erected  diall  meet 
the  lest  of  being  neceesary  for  the  Oovemment's  business. 
We  have  excluded  from  consideration  building  projects  out- 
side of  continental  Dnited  States  because  they  will  not  pro- 
vldt  tbe  XMoessary  cmtdoyment.  We  have  eliminated  all 
projeets  In  tbe  District  ot  Columbia  because  a  kurge  program 
of  oonstnietlon  is  already  In  progiess  at  the  OapltoL  We 
have  restricted  the  proposed  buIkUngs  to  a  ejection  from 
anwng  thoss  whldi  have  already  been  reeonunended  by  the 
Departments  of  ths  Ttsasory  and  the  Post  OAes.    To  these 


safeguards  has  been  added  the  further  provision  that  prefer- 
ence should  be  given  to  places  where  Oovemment  facilities 
are  housed  In  rented  quarters,  under  leases  which  expire  on 
or  before  July  1,  1934,  or  which  can  be  terminated  before 
that  date  by  reason  of  a  cancellation  clause.  Tlie  final 
choke  lies  in  every  instance  with  the  Secretary  of  the 
Treasury. 

I  regard  this  carefully  protected  program  of  building  con- 
struction as  a  productive  investment.  The  Federal  Qofem- 
ment  needs  buildings  to  house  its  activities.  II  Is  to-day 
paying  oat  millions  in  rentals.  I  am  informed  that  the 
Federal  Government  spends  annually  $7,91g,5S3.12  for  poet- 
ofllce  leases  alone  where  the  individual  rental  is  $4,000  or 
more  per  annum.  Post-oflloe  leases  of  that  class  which 
terminate  or  can  be  made  to  terminate  on  or  before  July  1. 
1934,  re<iuire  an  *""«*«^>  expenditure  of  $4,496,740.68.  To  re- 
duce that  type  of  expenditvu-e  by  talding  advantage  of  the 
km  production  cost  now  prevailing  is  both  prudent  business 
and  economical  government. 

Tbe  total  of  new  Federal  constructloii  which  can  be  under- 
taken under  the  bin  is  $307,0«0,000.  In  addition,  under 
lt«n  9,  the  President  is  authorised  to  employ  the  remaining 
$102,940,000  of  the  emergency  construction  fund  for  the 
construction  of  permanent  iinprov«nent8  for  which  appro- 
priatltMU  are  carried  in  the  current  supply  bills. 

The  entire  program  of  Federal  construction  made  possible 
mider  the  bin  constitutes,  in  my  Judgment,  a  moderate  ex- 
pansion of  the  building  activities  of  the  Oovemment  prop- 
erly restricted  and  adequately  safeguarded.  It  imposes  upon 
the  Federal  Government  a  modest  share  of  the  burden  of 
the  present  emergency  and  a  portion  of  the  respcmsibUity 
for  initiating  the  steps  toward  recovery.  Once  this  bill  is 
parsed  the  Federal  work  can  go  forward.  No  local  legisla- 
tive action  can  hinder  it.  No  investigation  by  the  Recon- 
struction Finance  Corporation  is  necessary  before  it  can  be 
launched.  The  Federal  construction  is  that  part  of  the 
$2,000,000,000  program  from  which  we  can  expect  the  earliest 
results. 

Ttie  issue  has  been  raised.  Mr.  President,  that  the  Fed- 
eral construction  section  of  the  bill  win  provide  but  an  in- 
substantial amount  of  employment.  That  charge  was  made 
by  the  Secretary  of  the  Treasury  in  the  course  of  the  com- 
mittee bearixigs  upon  this  bill.  It  is  a  serious  charge.  If  it 
is  true  of  the  Federal  public  works,  then  it  is  equally  true 
of  State,  municipal,  and  private  construction.  If  this  asser- 
tion has  merit,  it  means  not  only  is  the  Federal  construction 
section  of  no  avail  but  that  the  «itire  bill  will  fail  of  its 
purpose.  That  would  be  the  logical  consequenee  of  the  posi- 
tion taken  by  Mr.  BCills.  He  finds  it.  however,  perfectly  con- 
slfltent  to  approve  of  three-fourths  of  the  bOl  on  tbe  ground 
that  it  would  afford  employment,  and  to  condemn  the  re- 
maining quarter  on  the  ground  that  it  would  -not.  Surely 
nothing  can  be  plainer  than  that  the  ctHifitruction  of  a  mu- 
nicipal dock  will  provide  no  more  and  no  less  onpioyment 
than  the  eonstmction  of  a  Federal  dock. 

At  the  hearings  on  June  2  Mr.  Mills  made  a  startling 
atatonent  in  refa«nee  to  the  $100,000,000  set  aside  for 
iwrildtng  construction.    He  said: 

In  the  coiirse  of  the  next  12  months  that  woxild  provide  work 
for  101.400  mea  at  tfa»  maHmma 

He  repeated  that  statement  at  the  hearing  on  June  f , 
when  he  saidt 

I  am  no  expert  oa  this  river  and  harbor  work.  I  do  kzww  that 
tbe  Senator^  $100,000,000  for  public  boildlnga  would  have  given 
work  to  JUBt  about  lOOOO  men  directly  and  ladlrBctly  durtng  «lw 
nest  12  monttaa.  and  thoae  flguree  can  not  be  challenged. 

Fortunately.  Mr.  President,  those  figures  were  challenged,^ 
and  after  considerable  talk  It  was  revealed  that  what  Mr. 
Mills  had  in  mind  was  that  he  would  spend  only  $36,000,000 
out  cS  the  $100,000.000 — rnd  half  of  ttwt  for  sites — and  that 
ttie  net  remainder  of  $19,000,000  would  give  employment  to 
10,000  men. 

I  am  sure,  Mr.  President,  that  BCr.  Mills  had  no  desire  to 
mislead  the  committee.  The  Inadvertence  was  caused,  how- 
ever, in  my  Judgment,  by  an  uneonsdous  effort  to  belittle 
the  eOtetlvenesB  of  this  legMation. 


It  is  exceedingly  difficult  to  foretell  with  precision  how 
many  working  opportunities  wlU  be  opened  by  the  pending 
legislation.  I  have  thus  far  shunned  the  responsibility  of 
making  an  estimate.  Nevertheless,  in  view  of  the  issue 
raised  by  Mr.  MlUs,  I  have  collected  several  pieces  of  evi- 
dence on  that  question  which  I  desire  to  submit  to  the 
Senate: 

First.  On  page  15  of  the  hearings  before  the  Committee 
on  Banking  and  Currency  under  date  of  Jime  2,  Mr.  Mills 
himself  accepted  as  true  the  proposition  that  $120,000,000 
spent  on  road  construction  would  give  employment  to  100,000 
men.    That  is,  it  would  open  100,000  full-day,  full-year  Jobs. 

Second.  Dr.  Virgil  Jordan,  economist  of  the  McGraw-Hill 
publications,  stated  in  New  York,  on  April  12,  1932.  that  a 
reduction  of  $1,500,000,000  tn  the  amount  of  public  construc- 
tion would  mean  an  increase  of  1.000,000  men  in  the  ranks 
of  tbe  unemployed.  His  statement  appeared  in  the  New 
York  Times  on  April  13,  ltt2. 

Third.  Mr.  J.  A.  Kelly,  rssrarch  director  of  the  Electrical 
Ouild  of  North  America,  in  a  communication  dated  Jime  S, 
19Sa,  advises  that  "about  700  men  would  be  employed 
throughout  the  year  for  each  $1,000,000  spent  during  that 
year  for  elaetrlcal-eonstructlon  work." 

"niere  is  no  point  In  multtidytng  the  corroborative  testi- 
mony. Taking  a  conservative  view  of  these  figures.  It  is 
plain  that  the  $3,000,000,000  program  embraced  in  the  bill 
should  provide  one  and  one-third  millions  of  full-day.  full- 
year  jobs.  By  giving  effect  to  the  30-hour-week  clause  con- 
tained in  the  bin  we  Increase  that  number  of  working  oppor- 
tunltles  by  60  per  cent.  In  round  figures  that  means  that 
we  have  the  power  to  open  at  least  2.000,000  jobs.  The  Fed- 
eral construction  will,  of  course,  be  responsible  for  one- 
quarter  of  that.  My  only  answer  to  Mr.  Mills's  contention 
that  he  can  not  get  ttie  part  which  devolves  upon  his  depart- 
ment under  way  during  the  coming  year  Is  to  refer  to  the 
act  of  Mareh  31,  1930  (46  Stat.  137) ,  which  authorizes  the 
employment  of  outside  ardiltects  and  engineers,  and  to  the 
act  of  February  26,  1931  (46  Stat.  1421).  which  prescribes  a 
very  expeditious  procedure  for  the  acquisition  of  necessary 
Sites  and  dispoises  with  the  delays  normally  incidmt  to 
condemnation  proceedings. 

In  the  figures  which  I  have  used  consideration  was,  of 
course,  given  the  well-icnown  fact  that  the  work  of  modem 
c<mstruction  is  not  an  dons  at  the  site.  A  major  portion  of 
the  labor  is  performed  in  the  mines  and  quarries,  in  the  steel 
and  Imntier  mills,  in  the  dectrical  and  machine  shops  in 
preparing  the  materials  neoeasary  for  construction  and  uitaa 
the  railroads  in  transporting  them  to  location.  As  one  wit- 
ness well  expressed  it  during  the  hearings  before  the  Com- 
mittee on  Bducation  and  Labor — Mr.  Fred  E.  Schmltt.  editor 
of  Bngineering  News-Reoofd — ^"  there  are  no  materials  of 
intrinsic  preciousness  which  go  into  construction.'*  Ulti- 
mately almost  the  entire  ouUay  la  apent  In  the  form  of  wages 
and  profits.  Tfaeae  days  the  iiortlon  that  goes  to  proAt  is 
very  low,  indeed. 

So  far  I  have  spoken  of  the  first  effect  of  the  oonstnietlon 
dollar.  It  seems  trite  to  repeat  that  the  wages  thus  made 
available  do  not  remain  fallow  with  the  workmen  who  receive 
than.  They  are  apent  and  reqient  for  the  products  of  farm 
and  factory,  discharging  at  every  purchase  thdr  trade-rsfty- 
Ing  and  employment-giving  function. 

There  la  another  isBue  Involved  In  the  pending  bill  that  I 
desire  to  consider.  Objection  has  been  raised  to  the  Fed- 
eral-construction section  of  the  bffl,  because  it  caOa  for  a 
Federal  bond  issue.  I  recall  that  when  the  proposal  for  a 
bonded  construction  program  was  first  launched  tbe  fan- 
tastic argument  was  used  that  such  a  bond  issue  could  not 
be  sold.  That  objection  was  short-lived.  It  could  not  sur- 
vive in  the  presence  ot  the  rsoord  of  huge  oversubscriptions 
on  every  issue  of  Federal  aecuriUee,  both  long  term  and  short 
term. 

We  then  beard  the  argument  that  the  flotatkm  of  a  Fed- 
eral bond  iasue  would  divert  capital  from  private  enterprise. 
That  argument,  too.  couU  not  withstand  the  logic  of  the 
fact  that  the  number  of  private-capital  Issues  had  shrunk 
ucxv- 


to  almost  insignificant  dimensions.  In  IfSO,  M.6ttJMJIg 
of  private  corporate  sectirities  were  issued.  That  TOtume 
shrank  in  1931  to  $1,550,000,000.  Jn  March  of  IMl  the  TOl- 
ume  was  $359,000,000:  in  Mareh  of  1082  it  was  |tt.M0,M». 

A  new  argtnnent  has,  therefore,  been  contrtved — the  argu- 
ment that  the  issuance  of  the  Federal  bonds  would  onlialanoe 
the  Budget.  Similarly  the  erection  of  the  cmergener  eon- 
struction  fund  is  condemned  as  recourse  to  an  "  eBtrmortft- 
nary  budget." 

It  seems  to  me  that  we  do  not  darlfy  the  situation  at  aU 
by  simply  playing  with  words.  Of  course,  the  Issuance  of 
Federal  bonds  constitutes  borrowtng.  Ukewlae  does  tbe  site 
of  Reconstruction  Finance  Corporation  secui'ttles  eonstltuts 
borrowing.  What  gives  value  to  both  dasoes  of  floeurltleg  li 
nothing  else  but  the  credit  of  the  United  States,  whkh  li 
equally  behind  them. 

Tliere  can  be  no  doubt  that  borrowing  to  pay  cuireut  ex- 
penses would  throw  the  Budget  oat  of  talioce.  Tliat  woold 
be  true  irrespective  of  whether  the  borrofwlng  was  effected  lOf 
the  United  States  directly  or  through  its  agency,  the  Reoon- 
strucUon  Finance  Corporation.  It  is  equally  troe  that  tior- 
rowlng  for  tbe  construction  of  pennahmt  lmi>rofven»nti  li  a 
capital  Investment  and  that  the  only  item  which  enters  tbe 
Budget  of  current  income  and  outgo  is  the  Interest  and 
amortization  charges  made  necessary  by  the  bond  Issae, 

What  I  have  said  Is  in  accord  with  general  poblio  prac- 
tice. No  private  corporation  reports  a  $10,000j000  dslldt 
when  it  borrows  that  amount  on  long  term  for  the  yirpoae 
of  financing  the  construction  of  a  new  plant.  It  woidd 
have  been  perfectly  feasible  to  discharge'  gS  of  the  func- 
tions of  the  Reconstruction  Finance  Corporation  through 
a  bcureau  created  for  that  purpose  In  the  TTsasuzy  Depart- 
ment In  fact  the  Reconstruction  nuance  COrporatiaD  act 
makes  provision  that  at  the  end  of  a  stated  peiiod  the 
Treasury  Department  shaH  take  over  the  functions  of  yke 
Reconstruction  Finance  Corporation.  Bad  we  '**nP*^''*^ 
altogether  with  the  corporate  structure  it  wouU  none  the  toii 
have  been  absurd  to  declare  that  every  d^enture  laraed  bir 
the  Reconstruction  Finance  Bureau  increased  the  Federal 
deficit  and  unbalanced  the  Budget.  If  we  follow  the  reason- 
ing of  the  Secretary  of  the  Tteasmy.  ve  should  be  awnpalkid 
to  conclude  that  that  deficit  has  been  avoided  by  the  sbnpis 
trick  of  writing  the  word  "Corporation"  after  tihe  words 
"  Reconstruction  Ftnance." 

I  can  not  believe  that  the  stability  of  national  Haaaaaa 
depend  upon  such  transparent  devices. 

It  U  my  view.  Mr.  President,  that  the  bffl  whiefa  is  before 
us  is  entirely  innocent  of  the  charge  that  it  unbalances  llie 
Budget.  On  the  contrary,  by  eliminating  $193,000,000  fkwn 
current  appropriations  for  permanent  improvmnents  and 
finAnring  (he  constTuction  of  these  Improvemsnts  (hroutfi 
the  emergency  construction  fund,  tbe  bill  aetnaDy  h^;ia  to 
balance  the  Budget  and  reduces  to  that  extent  the  pessiot 
burden  of  taxation. 

Mr.  President,  the  time  is  more  than  ripe  for  the  peovlB 
of  the  United  States  to  abandon  their  despair  and  thmr 
their  organised  strength  into  the  battle  against  ftoprswinB 
Through  the  program  of  ooDstruotlon  propoaad  in  this  Mil 
we  can  build  an  engine  which  will  help  puQ  us  out  of  the 
slough  In  which  we  have  been  bogged  for  three  long  feaia. 
This  bin  has  within  it  the  proaoise  of  sstMstanne  in  sorting 
the  wheels  of  private  industry  agoing,  in  causing  tbe  obaa- 
nelfi  of  trade  pace  more  to  flow  with  the  onsniaenee  at  a 
busy  people. 

No  such  natJonal  attempt  has  ever  before  been  mads  in 
a  deliberate  efl<»t  to  check  a  depression.  We  can  not  loos, 
for  the  bridges  we  engineer,  the  buildings  we  erset  will  add 
to  the  permanent  wealth  of  this  Nation  and  w  hwRS  the 
world  to  gain,  for  we  shall  contribute  to  the  happtness  of 
our  pe(H>le.  conserve  their  character,  and  preserve  thoir 
morale. 

Mr.  DAVIS.  Mr.  President.  I  believe  that  now  is  a  JBoat 
opportune  time  for  the  Oovemment  to  proceed  with  a  pobllo- 
werks  progran,  but  this  work  should,  by  all  mesna.  bs  adr 
ministered  on  sound  business  principles.    There  dMmld  be 
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no  reckless  and  Indiscriminate  expenditure  of  public  funds, 
as.  for  instance,  the  construction  of  a  post  office  in  a  com- 
munity where  the  maintenance  of  janitor  service  would  coat 
in  excess  of  the  rent  now  belKg  paid  for  postal  quarters. 

A  large  public-works  program  will  stimulate  business — 
stimulate  it  with  effect  that  if  the  program  is  well  worked 
out  and  over  a  period  of  years,  that  it  will  make  every  busl- 
nCT#  man  In  America  sharpen  his  pencil  to  do  some  figuring 
that  will  start  the  wheels  of  industry  humming. 

Most  of  our  bonus  marchers  would  not  now  be  in  Wash- 
ington if  they  had  work.  I  have  talked  to  numbers  of  them. 
They  are  honest,  fearless,  straightforward  Americans.  It 
humiliates  them  to  ask  for  relief  in  any  form.  They  would 
rather  work  than  take  Oovemment  help.  Yes;  they  prefer 
Jobs  to  the  bonus.  They  prefer  Jol>s  to  any  Government 
relief. 

Mr.  President.  I  am  not  going  to  make  a  lengthy  address. 
There  is  not  a  Member  of  the  Senate  who  is  not  familiar 
with  the  needs  of  the  country,  and  this  is  not  a  time  for 
speech  maldng. 

Relief  has  been  and  always  will  have  to  be  extended  to 
those  who  are  known  as  America's  needy.  If  we  can  stimu- 
late business,  it  wUl  enable  generous-hearted  men  and 
women  to  make  donations  to  that  cause.  Philanthropists 
and  private  charity  have  been  giving  about  one-fourth  of 
the  relief,  and  the  governments,  either  of  State,  county,  or 
townships,  have  been  paying  practically  all  the  rest.  I  am 
told  by  reliable  authorities  that  there  has  been  expended 
enough  in  direct  relief  to  build  a  highway  120  feet  wide 
from  the  extreme  eastern  to  extreme  western  end  of  the 
country  and  from  the  extreme  northern  to  the  extreme 
southern  end  of  the  coimtry. 

A  sahe  and  practicable  public-works  program  would  be 
reflected  advantageously  to  industry  and  labor.  Construc- 
tion work  always  means  a  stimulation  of  activity  on  the 
iron  ranges;  the  mines;  the  limestone  quarries;  cement 
quarries;  lumberyards;  iron,  steel,  and  metal  foundries;  and 
mills.  A  cycle  of  production  Induces  a  sympathetic  cycle  of 
purchases  and  sales,  which  is  sincerely  sought  and  sadly 
needed  by  the  farmer  and  the  merchant. 

Not  only  are  the  men  who  work  with  pick  and  shovel 
suffering  in  this  depression  but  so  also  are  men  and  women 
accustomed  to  luxuries.  Many  are  burdened  with  debt  with- 
out the  hope  of  relief.  Philanthropists  and  capitalists  who 
heretofore  have  made  donations  to  community  chests  and 
charitable  enterprises  are  now  shorn  of  their  wealth  and 
can  no  longer  make  contributions. 

Mr.  President,  it  is  time  for  us  to  begin  immediately  the 
work  of  deviainc  wttys  and  means  to  proivide  shelter  and 
food  for  our  un«npIoyed  veterans  and  their  dependents  dur- 
ing the  coming  winter.  In  this  very  situation  there  is  an 
apt  application  of  the  saying.  "In  time  of  peace  prepare 
for  war."  For  the  next  four  or  five  months  we  shall  be 
enjoying  fair  weather.  All  able-bodied  men  and  wcnnen  can 
exist,  even  under  makeshift  conditions,  through  the  sununer 
time. 

Mr.  President,  provision  for  the  bitter,  cold  winter  should 
be  begun  forthwith.  I  know  what  It  means  to  be  Idle,  to 
need  work,  to  be  a  traveler,  seeking  work — yes.  Mr.  Presi- 
dent, to  be  hungry  and  to  be  cold.  Of  all  the  discomforts 
of  life,  of  aD  of  the  afUctions  which  can  visit  mankind, 
barren  coldness  Is  the  most  insufferable.  History  will  dis- 
close that  uprisings  against  governments,  rebellion  against 
tyranny  either  occurred  in  the  bitter  snow-and -ice-swept 
months  of  the  year  or  were  bom  in  chill  weather. 

So.  Mr.  President,  if  human  misery  is  to  be  relieved,  the 
Federal  Government  must  and.  I  am  sure,  will  do  Its  part 
What  is  there  more  important  than  to  care  for  the  \mem- 
ployed?  No  matter  what  we  may  think  of  the  Goremment 
extending  relief,  it  must  f&nd  a  way  to  relieve  human  mlaery. 

I  wish  to  take  this  opportunity.  Mr.  President,  to  Invite 
the  attention  of  the  Senate  to  House  bill  4743.  which  was 
passed  by  the  House  on  May  18.  1933.  and  was  referred  to 
the  Senate  Committee  on  Education  and  Labor,  before  which 
committee  a  hearing  was  held  on  June  3.    The  committee 


reported  the  bill  favorably,  and  it  is  now  on  the  Senate 
Calendar,  being  Order  of  Business  No.  866. 

It  is  most  urgent  that  the  pending  bill  be  passed  at  this 
session  of  Congress,  because — 

First.  The  cooperating  States  must  certify  to  their  budget 
directors  next  November  the  amount  of  Federal  allotments 
they  will  receive  and  must  match  them  through  appropria- 
tions to  be  made  at  the  next  sessions  of  their  legislatures, 
which  convene  next  January? 

Second.  Appropriations  for  allotment  to  the  States  for  the 
fiscal  year  1934  must  be  certified  by  the  Federal  Board  for 
Vocational  Education  to  the  President  and  the  Bureau  of 
the  Budget  prior  to  December  1  next. 

UBCXMT    DKTKLOPlCXirTB    IN    THK    FBOOBAM    OT    BKBABILXTATIOM 

First,  Mr.  President,  in  spite  of  depressed  business  condi- 
tions, 31  per  cent  more  persons  were  rehabilitated  in  1931 
than  in  the  preceding  year.  In  addition.  2,4M  pcraons  were 
trained  and  fitted  for  employment  during  that  year. 

Second.  A  total  of  55.000  persons  have  been  rehabilitated 
to  date.  Including  their  dependento.  150,000  persons  have 
been  made  self-supporting  and  freed  from  dependency, 
relief,  and  public  charity. 

Third.  During  the  year  1930-31  the  States  expended 
$921,626.98  from  Federal  funds  and  $1,098,024.76  from  State 
fimds. 

Fourth.  Forty  State  legislatures  convened  in  January. 
1931.  27  of  them  increasing  their  rehabilitation  appropria- 
tions by  the  sum  of  (400,424.70.  In  11  States  appropriations 
remained  the  same  and  in  6  there  were  decreases  amount- 
ing to  $33,178.84.  Thus  the  net  increase  in  appropriations 
totaled  $367,245.86. 

Fifth.  During  the  present  year  the  cooperating  States 
were  allotted  by  the  Federal  Crovemment  all  of  the  avail- 
able money — $1,097.000 — and  were  prepared  to  match 
$65,000  in  addition. 

Sixth.  Despite  the  fact  that  a  larger  Federal  appropria- 
tion is  needed  at  this  time  to  carry  on  the  Federal-State 
programs,  which  have  doubled  in  the  number  of  persons 
needing  rehabilitation  in  the  last  three  years,  the  authori- 
zation of  Federal  fimds  in  the  pending  bill  has  not  been 
increased. 

coNTurtrsD  pasticipation  bt  ths  rxDxaAL  oovaucitxifT  xs  wbobbast 

BBCAtrSX — 

First.  At  least  10  per  cent  of  the  people  receiving  rehabili- 
tation service  were  injured  while  in  the  employ  of  the  Fed- 
eral Government — that  is,  ex-service  men.  Coast  Guard  men. 
longshoremen  and  harbor  workers,  men  discharged  from 
the  Army  and  Navy,  and  civilian  employees  of  the  Gov- 
ernment. 

The  present  rehabilitation  act  makes  it  the  responsibility 
of  the  States  to  rehabilitate  all  disabled  employees  of  the 
Federal  Government. 

Becond.  Rehabilitation  is  more  constructive  and  at  the 
same  time  more  economical  than  a  dole  or  other  form  of 
public  relief.  The  State- Federal  rehabilitation  program  is 
the  only  service  of  organized  government  for  the  restora- 
tion of  disabled  persons  to  self-supporting  employment. 

Third.  The  average  cost  of  rehabilitating  one  person  is 
only  two-thirds  of  the  annual  cost  of  supporting  one  public 
charge.  Public  charity  therefore,  including  support  of  the 
dependents  of  the  disabled  person,  is  four  and  one-half 
times  as  expensive  each  year  as  the  average  cost  at  rehabili- 
tating the  person. 

Fourth.  Members  of  Congress  familiar  with  the  rehabili- 
tation service  have  repeatedly  made  the  statement  that 
there  is  no  Federal  money  expended  which  results  in  more 
ooDstructive  service  or  more  benefit  to  the  Nation  than  that 
expended  for  rehabilitation. 


tmuuuTT  OF  oov^uonarr  to  psoMcm  ■BRAnuTAVioir 

Social  progress  is  slow,  but  we  can  measure  the  advance- 
ment of  our  civilization  azKl  of  our  Oovemment  by  the  ex- 
tent to  which  we  serve  our  physically  handicapped.  Citizen- 
ship In  the  United  States  has  come  to  mean  more  than  it 
means  in  any  other  country,  at  least  for  handicapped  per- 


sons. The  rehabilitation  law  has  retdaced  the  law  of  the 
survtral  at  the  fittest  and  the  law  of  a^-preaervatlon.  H 
we  fail  to  continue  this  wrrioe  now.  which  has  been  carried 
on  for  12  years,  when  it  Is  more  needed  by  handicapped  per- 
sons than  at  any  other  former  time.  It  would  be  a  back- 
ward step.  It  would  be  a  repudiation  at  responsibility.  It 
would  appear  to  be  a  stepping  on  the  oppressed  when  they 
are  most  severely  alUcted. 

Rehabilitation  Is  an  croivwnlral  program,  a  program  of 
constructive  relief  for  the  physically  vocationally  handi- 
capped. Aoeident  and  disease  are  blighting  individuals  and 
their  hcxnes;  and  unless  something  Is  done  to  reconstruct 
these  individuals  and  restore  them  to  econranic  independ- 
ence, we  are  In  danger  o(  permitting  the  development  of 
antisocial  attitudes  on  the  part  of  a  large  group  of  persons. 

If  we  withdraw  Federal  aid  for  rehabilitation  work,  per- 
sons who  live  in  those  States  in  which  the  service  would 
stop  would  migrate  to  the  few  States  which  could  serve 
them.  It  can  only  be  an  econranic  provision,  therefore,  for 
us  to  continue  this  oonstmctive  service. 

Mr.  President,  it  has  bem  indicated  that  the  cost  of 
one  rehabilitation  is  about  two-thirds  of  the  cost  of  one 
dependent.  In  one  case  we  are  dealing  with  social  re- 
sources; in  the  other  case  we  are  dealing  with  dependency. 
Sociologists  tell  us  that  among  the  families  which  are  de- 
pendent, one  family  in  five  is  dependent  because  of  the 
physical  handicap  of  the  family's  breadwinner. 

Our  States  and  philanthropic  agencies  are  giving  millions 
of  dollars  a  ye&r  to  provide  medical  Ueatment  (or  indigent 
people.  They  are  spending  additional  millions  to  educate 
children  who  are  handicapped.  Therefore,  if  we  do  not 
complete  the  rehabilitation  of  disabled  persons,  we  have 
not  succeeded  after  all  the  investment  that  we  have  made. 
If  a  child  is  crippled,  he  is  from  birth  to  the  age  of  5  a 
medical  problem;  from  5  to  16  he  is  a  medical  and  educa- 
tional problem;  when  he  reaches  adult  life,  that  is  the  age 
of  emi^yahUity.  he  becomes  a  threefold  problem,  namely, 
medical,  educational,  and  vocationaL  Now.  we  are  spend- 
ing millions  of  dollars  for  material  rehabilitation.  Last 
year  we  spent  $5,000,000  for  agricultural  experiment  sta- 
tions; $1,400,000  for  the  rehabilitation  of  forest  lands;  over 
half  a  million  for  the  control  of  diseases  of  plants  and  ani- 
mals, and  in  addition  we  appropriate  $79,000,000  for  high- 
ways. It  would  certainly  seem  logical  for  us  to  appropriate 
$1,000,000  a  year  for  the  rehabilitation  of  children. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  ASHURST.  Mr.  President.  I  ofler  an  amendment  to 
the  committee  amendment  to  come  in  on  page  100.  I  ask 
the  Secretary  to  read  it. 

The  PRESIDINO  OFFICKB.  TlM  clerk  will  state  the 
amendment. 

The  iJKiSLATTvi  Clkkk.  On  page  100.  line  26.  it  is  pro- 
posed to  strike  out  the  word  "and":  on  page  101,  line  8. 
before  the  period,  to  insert  a  semicolon  and  the  following: 
"And  (3)  to  Indians  residing  on  Indian  reservations  whose 
names  are  carried  on  the  tribal  rolls,  for  the  purpose  of 
furnishing  subsistence  to  said  Indians,  and  such  loans  to  be 
made  on  the  security  of  wool  produced  on  the  reservation 
and  blankets  manufactured  on  the  reservation  from  wool 
produced  on  the  reservation  **;  and  on  page  101.  line  5.  to 
strike  out  the  word  "  such  "  and  to  insert  the  words  "  Except 
as  provided  in  clause  (3)  of  this  subdivision,  such." 

Mr.  WALSH  of  Montana,    lir.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Montana? 

Mr.  ASHX7RST.    I  yield. 

Mr.  WALSH  of  Montana.  In  order  that  the  diacusion  of 
the  bill  may  proceed  orderlj.  I  ask  unanimous  consent  that 
the  Senate  first  oonsider  committee  amendments  to  the 
bill  in  their  order. 

The  PRESIDING  OFFICKR.    Is  there  objection? 

Mr.  MORRIS.    What  is  the  request? 

The  PRESIDING  QFFiCBR.  Tbe  request  Is  that  the 
amendments   of   the   committee   be   first  eonsidered.     Tbe 


Chair  will  state,  however,  that  there  Is  only  otw 
amendment. 

Mr.  A8HURST.    I  have  no  objection  to  that 

Mr.  NORRIS.    I  do  not  understand  the  reqnsflt 

Mr.  WALJSH  of  Montana.  The  request  is  first  to  eonsMer 
the  committee  amendments  in  their  order. 

Mr.  BULKLEY.    Then  Is  but  one  oommlttee  iiieinliiWAt. 

Mr.  NORRIS.    Thers  Is  only  mm  oommittse 

Mr.  ASHURST.    I  propo—  an  amendment  to  the 
mittee  amendment. 

Mr.  BUI^UY.    I  object  to  the  rsqnsst 

Mr.  ASHURST.    I  have  no  objection  to  the  rsqgggt  «f 
the  Senator  from  Montana,  but  I  wish  to  explain  b^  ; 
ment,  and  I  will  do  so  briefly  if  I  may. 

Mr.  NORRIS.    Let  me  inquh«  If  the  request  of  tbe 
tor  from  Montana  is  pendinff,  or  was  ohJeetUm  nwde? 

Mr.  ASHURST.    It  was  objected  to. 

Mr.  WAIgH  of  Montana.    I  withdraw  tbe  request. 

The  PRESIDINO  OFFICER.  The  Chair  wiD  af»lB  stelgb 
in  order  that  there  may  be  no  confusion,  that  thoe  Is  only 
one  committee  amendment,  which  will  be  considered  as  a 
bilL  

Mr.  ASHURST.  Mr.  President,  my  amendment  yrofmm 
to  extend  to  the  Rec<N)stroetlon  Finance  Corporation  Ihe 
power  and  authority,  in  its  discretion,  to  make  loans  to 
Indians  on  Indian  reservations,  whose  names  are  oarried  on 
the  tribal  roUs.  and  to  take  as  security  for  swdi  loans  wool 
produced  by  Indians  on  Indian  reservations,  or  UaidDets 
woven  by  Indians  out  of  wool  produced  by  Indians  on  I1d<- 
dian  reservations.  In  northeastern  Artsona  and  nartH- 
westem  New  Mexico  there  dfPsU  about  43.000  pure-hlood 
Indians.  They  are  and  always  have  been  self-supporttnc. 
They  are  a  pastoral,  and,  in  a  small  <tegree.  an  agrlcultavl 
people.  For  scores  of  jrears.  Indeed,  for  centuriat,  these 
Indians  have  been  fioekmasters;  they  raise  sheep  and  goats, 
they  shear  their  sheep  and  goats  and  weave  with  their  own 
Indian  handicraft  a  part  of  the  wool  crop  Into  lieauUfill 
and  most  useful  blankets:  Indeed,  tlie  Navajo  Indlui 
blankets  are  known  all  over  America,  and  I  have  seen  one 
of  them  in  Europe. 

Owing  to  i^iat  we  call  the  **  depression  "  It  has  been  of 
late  almost  impossible  for  these  Tndtans  farther  to  ted  «ay 
market  for  their  wooL  By  their  own  skill,  patience.  tai> 
dustry.  and  remarkable  handicraft  they  have  in  the  past 
produced  large  numbers  of  these  blankets  ttiat  would  In 
ordinary  times  sell  in  the  market  at  fnnn  ten  to  eli^ty 
dollars  each.  There  is  no  market  to  be  found  under  prseent 
conditions;  ultimately  the  market  win  return,  but  the  Jkk- 
dian  must  receive  credit  In  the  meantime.  Henee,  my  amend- 
ment provides  that  the  Reeonstnietion  Finance  Oorpera- 
tlon,  on  these  securities,  viz,  Indian  wool  and  blaalDetB,  OMiy, 
If  it  sees  fit,  make  loans  to  these  Inttans  to  stiMllae  their 
goat  and  sheep  raising  business. 

These  Indians  are  asking  no  charl^.  no  gift,  no  bounty,  no 
gratuity.  These  Indians  afe  upstanding.  self-Sttpperting 
dtiaens  who  have  felt  this  depression  as  keenly  as  has  any 
other  rltlffyT< 

Mr.  WALSH  of  Montana.  Mr,  President.  1  should  Uln  to 
modify  the  unanimous-consent  request  that  I  proiiosBd  a 
ittiort  while  ago  to  thU  efTeet— that  the  bill  be  <fiotisMswwl  sso- 
tion  by  section.  In  their  order,  so  that  wh«i  we  readh  the 
point  at  which  the  Senator  from  Artsona  thinks  his  amend- 
ment is  appropriate  it  may  be  offered  at  that  time. 

Mr.  ASHURST.  I  could  not  now  consent  to  lliat.'  In 
good  faith  I  obtained  the  floor.  Amendments  aro  hi  ocdsr. 
I  want  to  oblige  my  weU-beloved  seat  saate.  It  is  a  privltage, 
and  a  distinetion  as  well,  to  sit  nsar  him:  but  I  eaa  not  at 
this  time  consent  that  this  amendment  which  I  havo  of- 
fered be  pos^mned.  I  think  we  ehall  make  piugrem  fey 
treating  this  btU  hi  the  usual  way.  so  ttaat  Senators  at  any 
time  may  offer  any  amendment  Ihey  eee  fit.  Certahdy  I 
do  not  want  to  be  put  into  the  position  at  malring  ssy 
ment  and  than  having  the  matter  postponed  uatfl 

mdsfhiltedate. 
If  the  Senator  from  Ifontaaa  can  point  out  any  good 

will  come  from  ailTr**— g  the  eonunittee 
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I  shall  consider  it;  but  there  is  only  one  amendment,  and 
that  Is  a  committee  amendment.  I  do  not  perceive,  parlia- 
mentarlly.  how  we  may  proceed  otherwise  tlian  to  go  ahead 
and  to  allow  amendments  to  the  committee  amendment. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
to  me? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Michigan? 

Mr.  ASHURST.    If  I  have  the  floor,  I  yield.      ' 

Mr.  CXDUZENS.  I  think  the  Senator  from  Akizona  is  cor- 
rect. This  measure  came  from  the  conunittee  as  one  bill, 
comprising  amendments  to  the  so-called  Gamer  bilL  There 
are  no  committee  amendments  outside  of  the  bin  as  a  whole; 
and  it,  therefore,  seems  to  me  in  proper  order  to  take  up 
any  amendment  at  any  time. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  am  not  to  be 
understood  as  objecting  on  parliamentary  groimds  to  the 
consideration  of  the  amendment  now  offered  by  the  Senator 
from  Arizona.  If  he  insists  upon  consideration  of  his 
amendment,  of  course  he  is  entitled  to  have  it  considered 
and  disposed  of.  I  merely  suggested  that  in  the  interest  of 
orderly  procedure  we  ought  not  to  be  jumping  from  one  part 
of  the  bill  to  another  part  of  the  bill  and  back  again,  here 
and  there,  so  that  we  will  never  know  where  we  stand  on 
the  matter. 

My  idea  was  that  we  should  take  up  section  1.  for  instance, 
and  any  amendments  appropriate  to  what  is  set  forth  in 
section  1  might  then  be  considered:  and  then,  when  we  dis- 
pose of  that,  we  might  take  up  section  2.  and  so  on  through 
the  bill.  Of  course  no  Senator  would  be  precluded  from 
offering  any  amendments  that  he  saw  fit  to  offer  at  any 
time:  but  the  sole  purpose  of  my  request  for  unanimous  con- 
sent is  that  each  section  might  be  taken  up  in  order  and 
perfected. 

Mr.  CX^UZENS.  I  indorse  the  position  of  che  Senator 
from  Montana:  I  did  not  hear  him  make  the  statement 
previously.  It  does  seem  to  me  that  we  will  never  know 
what  section  is  being  considered  if  we  do  not  proceed  along 
the  lines  he  has  suggested. 

Mr.  WALJ5H  of  Montana.  Exactly;  and  I  trust,  there- 
fore, the  Senator  from  Arizona  wiD  defer  offering  his  amend- 
ment, and  take  that  course. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    If  I  have  the  floor.  I  yield. 

Mr.  JOHNSON.  The  bill  proper  begins  in  line  14.  page 
)00.  does  it  not? 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  ASHURST.  That  is  the  very  place  where  I  propose 
my  amendment. 

Mr.  JOHNSON.  It  is  In  that  very  paragraph  that  the 
Senator  presents  his  amendment — ^the  flxst  paragraph  of  the 
bilL  In  the  second  line  I  have  two  very  brief  amendments, 
which  I  assume  will  neither  take  time  nor  be  objected  to; 
but  the  Senator  from  Arizona  was  first  on  his  feet,  and  his 
amendment  deals  with  the  very  first  section  of  the  bill. 

Mr.  WALSH  of  Montana.  Exactly.  In  that  situation,  it 
seems  to  me  that  the  Senator  from  Arizona  should  cheerfully 
aeqiiiesce  in  the  suggestion  I  make. 

Mr.  FLETCHER.  Mr.  President,  if  the  Senator  will  yield, 
the  amendment  the  Senator  from  Arizona  proposes  deals 
with  section  1.  and  tf  we  consent  to  the  proposal  made  by  the 
Senator  from  Montana  it  will  not  interfere  with  his  oflerii^ 
his  amendment 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    If  I  have  the  floor.  I  yield. 

llr.  NORRIS.  If  the  Senator  from  Arizona  acquiesces  in 
the  su8g««yon  made  by  the  Senator  from  Montana,  it  seems 
to  m«  that  after  we  hav«  passed  one  part  of  the  bill  and  are 
takinc  up  some  part  farther  on  it  will  be  out  of  order  to 
fo  back  and  offer  an  amendment  to  a  prior  part  of  the  biU. 

Moreover,  as  I  understand  the  parliamentary  situation,  the 
Bouse  text  la  giitajeet  to  amendment  before  we  vote  on  the 
eoounlttee  amenrtment;  and  instead  of  «>nwir»*»yiT|g  over  on 
page  100.  if  we  followed  that  suggestion  we  woukt  commence 
OQ  page  1.  Title  I.  iteUef  of  Destitution,  whteh  Is  the  House 
text,  aU  of  wUeh  is  suhlect  to  amoMlmenk 


We  have  always  considered  bills  Just  as  the  Senator  from 
Arizona  is  considering  this  one.  We  have  not  taken  them  up 
in  order.  If  we  take  the  position  that  these  Senators  want 
the  Senator  from  Arizona  to  take,  we  win  then  be  precluded 
logically,  when  we  have  acted  on  an  amendment,  from  going 
back  to  any  part  of  the  blD  prior  to  the  place  where  that 
amendment  comes  in. 

It  seems  to  me  we  are  going  on  in  the  regular  way.  and 
the  way  in  which  the  Senate  always  considers  these  amend- 
ments. 

Mr.  WALSH  of  Montana.  I  was  endeavoring  to  proceed 
in  accordance  with  the  well-established  practice  of  the 
Senate. 

Mr.  NORRIS.  We  have  no  rule  here  that  I  know  of  that 
prevents  any  Senator  from  offering  an  amendment  to  any 
part  of  a  bill  at  any  time. 

Mr.  WALSH  of  Montana.  However,  if  there  is  the  slight- 
est objection  to  what  I  have  proposed.  I  do  not  care  to 
press  it. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  ASHURST.  Mr.  President.  I  usually  yield  gracefully, 
but  this  morning  I  am  going  to  yield  without  grace. 

I  said  before  that  it  is  a  privilege  and  a  liberal  education 
as  well  to  sit  by  the  side  of  the  Senator  from  Montana, 
lliioee  who  do  not  have  that  privilege  are  denied  instruction 
In  the  classics  and  in  law.  I  can  not  say  the  same  for  him 
regarding  parliamentary  law.  In  the  field  of  municipal 
law.  and  international  and  constitutional  law,  and  the  rule 
of  evidence  I  bow  profoundly  and  humbly  at  the  shrine  of 
his  intellect;  but  I  believe  he  is  in  error  in  this  Instance 
with  regard  to  procedure.  I  never  was  more  convinced  of 
anything  than  that  I  am  parllamentarily  correct,  ethi- 
cally correct,  and  mechanically  correct  so  far  as  saving  the 
time  of  the  Senate  is  concerned,  in  commencing  Just  where 
the  first  line  of  the  Senate  bill  commences. 

If.  however,  any  Senator  wishes  me  to  defer  offering  the 
amendment,  of  course  I  shall  do  so;  and  so  accustomed  am 
I  to  being  imder  the  infiuence  of  the  senior  Senator  from 
Montana  that  I  shall  withdraw  the  amendment  at  this  time, 
although  for  once  in  my  life  I  surrender  when  I  think  I  am 
right. 

Mr.  COUZENS.    Mr.  President,  win  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  COUZENS.  I  was  going  to  ask  the  Senator  what 
tunendment  the  Senator  from  Montana  proposes  to  take 
up  ahead  of  his,  then. 

Mr.  WALSH  of  Montana.  I  have  no  desire  to  take  up  any 
amendment  ahead  of  the  amendment  of  the  Senator  from 
Arizona.  My  proposal  was  that  the  Senate  proceed  to  con- 
sider section  1  of  the  amendment  offered  by  the  committee. 
as  suggested  by  the  Senator,  on  page  100,  and  then  pass  on. 
I  do  not  mean  to  preclude  any  Senator  from  coming  back 
at  any  later  time  to  offer  an  amendment  to  page  100.  I 
simply  suggested  that  we  proceed  in  that  order. 

Bfr.  COUZENS.  But  Just  what  amendment  would  be 
pending  under  the  Senator's  proposal?  There  would  be  no 
amendment  i)ending. 

Mr.  WALSH  of  Montana.  If  unanimous  consent  were 
given,  then  the  Senator  from  Arizona,  who.  I  understand, 
desires  to  amend  section  1.  cotild  tender  his  amendment,  and 
it  would  come  up  for  consideration. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further?  I  think  we  had  better  go  ahead  under  the  amend- 
ment proposed  by  the  Senator  from  Arizona,  because  I  un- 
derstand that  there  is  an  administration  committee  working 
somewhere  to  propose  an  amendment  to  loan  money  to  pri- 
vate corporations.  Just  what  section  of  this  bill  that  would 
apply  to.  I  am  not  informed:  so  I  think  we  had  better  pro- 
ceed with  the  amendment  of  the  Senator  from  Arisona. 

Mr.  WAGNER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  ASHURST.  I  yield- 
Mr.  WAGNER.  Of  course,  if  the  Senator  Is  right  and 
that  proposal  is  to  be  made  and  it  succeeds,  it  will  cover  the 
proposal  made  by  the  Senator  from  Arizona,  the  amendment 
he  has  offered  here. 


The  FRESIDINQ  OFFICKR.  Tbe  Senate  wUl  please  be  In 
order,  so  that  the  Chair  can  stote  the  proposition. 

Mr.  ASHURST.  Mr.  President.  I  desire  to  surrender  the 
floor,  and  I  call  for  a  niUzig  from  the  present  Presiding 
Officer.  Mr.  Pass.  He  has  for  some  years  presided  over  a 
very  numerous  and  tumultuous  body  of  men.  very  respect- 
able in  character;  and  wtth  tads  rich  and  ripe  knowledge 
at  parliamentary  law.  I  shall  yield  to  his  opinion. 

Mr.  CONNALLY.  Mr.  President.  I  desh-e  to  propound  a 
parliamentary  inquiry,  and  let  the  Chair  rule  on  it  when  he 
rules  en  the  other  matter. 

The  PRSSIDINO  OFFICBt.    The  Senator  wlU  state  it. 

Mr.  OONNALliT.  My  Inqalry  is  as  to  whether,  the  orig- 
inal House  ttUl  being  before  us.  amendments  to  that  text  aie 
not  in  order.  They  would  be  preferential  amendments  to 
the  committee  amendment,  would  they  not? 

The  PRESIDINO  OFFIGXR.  The  entire  bill  is  open  to 
amendment. 

Mr.  CONNALLT.  I  mean  the  original  House  text  of  the 
biU.  An  amendment  to  perfect  the  House  text  would  be  in 
order,  would  it  not? 

The  PRESIDINO  OFPICBR.  The  Senator  U  correct.  It 
would  take  precedence. 

The  Chair  desired  to  state  to  the  Senate,  so  that  there 
might  be  no  confusion,  that  the  Senate  amendment  is 
treated  as  one  amendment.  The  House  text  is  open  to 
amendment.  If  any  Senator  offers  an  amendment  to  any 
part  of  the  House  text,  that  will  have  to  be  consido-ed  first, 
because  it  is  a  strike-out-and-insert  proposaL 

Mr.  JOHNSON  and  Mr.  NORRIS  addressed  the  Chair. 

The  PRESIDING  OFFICKR.  Senators  will  please  sus- 
pend. If  the  Senate  considers  the  Senate  committee  amend- 
ment as  one.  as  it  would  have  to.  it  can.  if  desired,  be  con- 
sidered section  by  section,  as  the  Senator  from  Montana  has 
suggested;  but  the  result  of  that  would  be  that  the  Chair 
would  order  the  reading  of  the  first  section,  then  if  there 
should  be  an  amendment  to  it.  it  would  be  disposed  of.  and 
we  would  pass  from  that  sectton  and  could  not  return  to  it 
without  unanimous  consent.  Otherwise  Senators  can  offer 
amendments  to  any  section  of  the  Senate  bilL 

Mr.  COUZENS.  Mr.  President.  I  think  we  ought  to  begin 
at  the  beginning  of  the  bill,  because  I  think  we  ought  to  re- 
ject the  committee  amendment  on  lines  S  and  4.  page  1, 
where  the  committee  struck  out  the  language: 

That  this  set  maj  be  dted  aa  tte  "  national  emergency  rdief  act 
of  1933." 

My  view  is  that  that  committee  amendment  ought  to  be 
rejected.  Then  the  bill  will  start  out  in  the  manner  in  which 
the  bill  stood  as  it  passed  the  House.  In  other  words.  It 
would  be  named  what  It  really  Is,  the  "  national  emergency 
relief  act  of  1932."  If  Senators  look  on  page  100  they  will 
find  that  there  is  no  title  to  the  bill  except  as  It  appears 
above  the  enacting  claiise  on  page  1  of  the  bilL 

Mr.  NORRIS.  Mr.  President,  the  Senator  from  Michigan 
appears  to  have  the  idea  that  this  amendment  can  be  di- 
vided up.  He  says  the  first  amendment  of  the  committee 
is  in  line  3.  As  a  matter  of  fact,  it  is  an  Impossibility,  it 
seems  to  me,  to  divide  up  the  committee  amendment.  There 
is  but  one  committee  amendment,  and  while  the  particular 
language  referred  to  by  the  Smator  from  Michigan  is  part 
of  that  amendment,  it  is  no  more  a  part  of  it  than  the  lines 
on  page  29,  or  page  30.  or  page  50,  or  page  10.  It  is  all  one 
amendment.    There  is  but  ooe  amendment. 

Under  the  rules  of  the  Senate,  this  being  a  substitute 
amendment  proposed  by  the  committee,  before  we  vote  on 
that  substitute  amendment  as  a  whole,  which  we  eventu£dly 
must  do,  both  the  part  proposed  to  be  stricken  out  and  the 
part  i)roposed  to  be  inserted  are  subject  to  amendment.  So 
that  at  the  present  time  it  Is  In  order,  tmder  our  rules,  as  I 
understand  the  parliamentary  situation,  to  offer  an  amend- 
ment to  any  part  of  the  biU.  from  page  1  to  the  last  clause 
In  the  bill,  on  page  114.  As  between  a  proposed  amendment 
to  change  the  House  text  and  a  proposed  amendment  to  the 
committee  text,  the  proposal  to  chamge  the  House  text  takes 
precedence. 
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COUZENS.    Mr.  President,  vfll  the 
NORRIS.    I  yidd. 

Mr.  couZKNa  I  would  like  to  ssk  the  asnater  bow  I 
woold  proceed,  then,  to  have  retetned  In  the  MB  Ihs  tea- 
guage  in  lines  S  and  4.  page  1. 

Mr.  SMOOT.    Mr.  President,  it  Is  slready  in  ttw  MO. 

Mr.  COUZENS.    Just  a  moment. 

Mr.  NORRIS.  The  Seoiitor  wante  to  keep  tt  In.  Instead 
ot  having  it  stricken  out? 

Mr.  COUZENS.    Yes. 

Mr.  NORRIS.  He  may  offer  that  langoage,  tf  he  wante  to. 
as  a  preface  to  the  committee  amendment,  as  an  amsnd- 
ment  to  the  committee  amendment,  so  that,  If  the  fleoalor 
Is  successful.  If  the  committee  amendment  is  agrssd  to,  lis 
wHl  have  his  am^idment  in  the  measure.  When  ire  HaaOf 
come  to  vote  on  substituting  the  committee  amendment,  if 
that  is  defeated,  then  the  language  referred  to  tay  tlie 
Senator  wlU  ranaln  In  the  bUL 

Mr.  SMOOT.  Mr.  President,  tf  tbe  Senator  win  turn  to 
page  114  of  the  bin.  he  wiU  fhMl  that  that  exact  langasgo 
is  foimd  In  lines  7  and  8.  It  Is  transferred  from  page  1  of 
the  bin  to  page  114  of  the  bm. 

Mr.  NORRIS.  I  wffl  say  to  the  Senator  from  lHoMfan 
that  his  language  ts  going  to  stay  In  unless  It  Is  dianged, 
because  it  is  In  the  House  text  and  In  the  Senate  eommtttee 
amendment. 

Mr.  COUZENS.    I  stand  corrected. 

Mr.  NORRIS.  Bfr.  President,  I  want  to  ask  the  Senator 
from  New  York  some  questions  about  this  bfll.  and  I  apolo- 
gize for  doing  so.  because  I  Intended  to  listen  to  Us  eq^lana'- 
tion  of  the  biU,  but  I  was  caUed  out  under  tnidb  dream- 
stances  that  I  could  not  decline,  and  when  I  leturued  to 
the  Chamber,  the  Senator  had  completed  his  explanation. 

What  expenditure  of  money.  In  toto,  reforlng  to  the  (Bon- 
ate  committee  amendment,  is  provided  for? 

Mr.  WAGNER.  The  Reconstruction  Flnanee  Corporation 
is  authorized  to  Issue  Its  debentures  so  as  to  extend  credit  cS 
$1,460,000,000  for  self-Uquldating  projects.  Of  ooorse,  thejr 
are  of  different  types,  and  I  shan  not  attempt  to  define  tliem 
in  detaU. 

1ST.  NORRIS.  In  addition  to  that,  as  I  understand  tt. 
$120,000,000  is  provided  for  the  bnlldtng  of  pifl>llc  hifliwttys. 

Mr.  WAGNER.  May  I  finish  as  to  the  oetf-]lqcdda«ii«r 
projects? 

Mr.  NORRIS.    Certainly. 

Mr.  WAGNER.  It  is  proposed  that  the  ReeonsCmeUon 
Finance  Corporation  be  atithorhKd  to  adrance  $40.000,9W 
to  the  Secretary  of  Agriculture  for  the  pmiwae  of  Hbsneing 
the  export  of  agricultural  commodities.  Then  $S0O,O0O.OiO 
is  provided  for  Federal  public  construction,  whfcdi  Is  to  bo 
for  bufldlngs,  for  highways 

Mr.  NORRIS.    No. 

Mr.  WAGNER.  Yes;  $132,000,000  for  highways.  $100,- 
000,000  for  public  buildings,  and  the  rest  to  be  dlstrOxtted 
for  river  and  harbor  Improvements,  flood  oontn^  li^tboase 
construction,  and  so  on. 

Mr.  NORRIS.    How  much  for  flood  oontroIT 

Mr.  WAGNER.  There  is  an  additional  $30,000,000, 1  ttiink 
it  is. 

Mr.  NORRIS.  That  Is  in  addition  to  wliat  liss  akeadjr 
been  provided? 

Mr.  WAGNER.  It  Is  Just  one-half  as  much  again  as  to 
provided  in  the  regular  appropriation  bills. 

May  I  say  to  the  Senator  that  that  sum  was  dedded 
upon  by  the  committee  after  consulting  with  the  bead  of  the 
department  who  has  charge  of  this  construction  work.  We 
inquired  of  him  how  much  more  money  he  oouU  use  this 
year,  how  much  more  he  could  utilise  this  year  tp  put- 
ting men  to  work  within  the  year,  that  we  were  not  eon- 
cemed  with  some  time  In  the  future.  He  toM  us  that 
$30,000,000  was  aU  he  could  utilize  this  year  in  empioyinf 
additional  men. 

Mr.  NORRIS.  Am  I  correct  In  my  understanding  that 
only  $120,000,000  is  provided  for  the  building  of  pubHe  hlgb- 
wayst 
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Mr.  WAGNER.    Far  highways.  $132,000,000  altogether. 

Mr.  NORRIS.    That  Is  to  cover  the  entire  United  SUtes? 

Mr.  WALSH  of  Montana.  Let  me  remark  that  that  fea- 
ture of  the  bill  is  a  repetition  of  what  is  known  as  the  Ahnon 
bill,  which  passed  the  House  and  is  now  upon  the  Senate 
Calendar. 

Mr.  NORRIS.  The  point  I  wanted  to  bring  out  was  that 
it  appears  that  there  is  $1.4€0,000,000  for  the  so-called  self- 
liquidating  projects,  which  means  tunnels  and  projects  of 
that  kind.  I  understand. 

Mr.  WAONER.    And  waterworks. 

Mr.  NORRIS.    Waterworks?    What  kind  of  waterworks? 

Mr.  WAGNER.  Water  supplies  for  communities;  and 
even  a  municipal  electric  plant,  not  being  self-Uquidating 
alone,  could  be  erected  under  this  measure. 

Mr.  NORRIS.  The  great  bulk  of  that  would  be  expended, 
would  It  not.  in  New  York  City? 

Mr.  WAONER.  I  beg  the  Senator's  pardon.  Only  a  very 
smiiU  portion  of  it  would  be  spent  there. 

Mr.  NORRIS.    How  much? 

Mr.  WAGNER.  There  are  only  two  projects  In  New  York 
for  which  this  provision  would  be  available.  One  is  a  joint 
project  in  which  New  York  and  New  Jersey  are  jointly  inter- 
ested, the  Forty-eighth  Street  tunnel,  and  the  other  is  the 
Triborough  Bridge  in  New  York.  Those  are  the  only  two  I 
know  of  in  the  whole  State  of  New  York. 

Mr.  NORRIS.     What  will  they  cost? 

Mr.  WAGNER.    I  am  sorry  I  can  not  tell  the  Senator. 

Mr.  NORRIS.  How  many  men  will  they  give  employ- 
ment to?  Can  the  Senator  give  us  smy  information  about 
that? 

Mr.  WAGNER.  I  c^  not  tell;  but  qtiite  a  number.  As  a 
matter  of  fact,  so  far  as  the  so-called  Forty-eighth  Street 
tunnel  is  concerned,  unless  that  work  is  proceeded  with,  the 
port  authorities  in  New  York  will  have  to  dismiss  a  great 
portion  of  their  engineering  force. 

Mr.  NORRIS.  I  do  not  want  the  Senator  to  get  the  idea 
that  I  am  criticizing  these  works. 

Mr.  WAGNER.  I  think  it  is  an  unfair  impression  to 
create  that  New  York  is  particularly  interested  in  these 
self -liquidating  projects. 

Mr.  NORRIS.  I  have  no  objection  if  New  York  is,  but  I 
want  to  get  the  facts.    I  am  inquiring  for  information. 

Mr.  WAGNER.  I  think  the  Senator  from  California  can 
tell  the  Senator  of  some  projects  in  California. 

Mr.  NORRIS.  I  have  no  doubt  about  it.  The  Senator 
must  pot  get  the  idea  that  I  am  asking  my  questions  for 
the  purpose  of  criticizing  the  various  projects.  It  may  be 
that  I  wiU  feel  like  criticizing  some  of  them  when  I  get  the 
information. 

Mr.  WAONER.  What  I  was  afraid  of  was  that  those  out- 
side might  get  the  impression  that  this  was  particularly 
meant  for  New  York. 

Mr.  NORRIS.  Mr.  President.  I  want  to  consider  this  biH 
and  it  seems  to  me  that  we  all  ought  to  have  this  measure 
in  mind  as  an  imemployment  proposition.  I  want  to.  if  I 
can.  get  as  much  good  as  possible  for  the  people  of  the 
various  communities,  or  the  country  at  large,  from  this 
unemployment  measure,  that  is  true.  I  want  to  secure  the 
employment  of  the  unemployed  where  their  work  will  re- 
dound to  the  benefit  of  the  people.  But.  in  the  main,  as  I 
understand  it.  we  are  tnring  to  pass  something  which  will 
furnish  jobs  to  the  unemployed. 

Mr.  WAQNKR.  That  is  exactly  it.  That  Is  the  sole  ob- 
ject of  the  legislation. 

Mr.  NORRIS.  If  such  a  thing  were  possible,  having  all 
the  unempl<qred  put  to  work  in  one  State  would  not  make 
any  difference  to  me,  if  that  could  be  done  properly,  but  I 
think  it  is  perfectly  evident  that  the  best  way  to  take  care 
of  the  unemptoyment  is  to  provide  Jobs,  as  nearly  as  we 
can.  aU  over  the  country,  so  as  not  to  rush  the  unemployed 
to  one  community,  or  one  locality.  We  should  try  to  keep 
the  employment  distributed,  if  we  can. 

It  seemed  to  me  that  one  of  the  things  that  would  give 
emplo]nnent  to  the  unemployed  more  than  any  other  one 
thing  would  be  the  bonding  of  highways.    I  am  not  married 


to  that  idea,  by  any  means.  If  there  Is  any  other  plan  that 
will  result  in  giving  more  employment  for  the  money  ex- 
pended, regardless  of  where  It  would  be  carried  out.  I  would 
be  for  it.  but  I  am  struck  with  this  idea,  that  the  great  bulk 
of  the  money  provided  for  in  this  measure  apparently  will 
go  to  a  very  few  locahties. 

I  am  not  objecting.  I  do  not  want  the  Senator  from 
New  York  to  get  the  idea  that  I  am  objecting  to  that.  If 
those  particular  things  will  result  in  the  employment  of  the 
imemployed.  I  am  in  favor  of  them,  regardless  of  where  they 
are  located.  I  would  like  to  have  Jobs  given  to  as  many 
people  as  possible  for  the  amount  of  money  expended.  But 
it  does  seem  to  me  that  the  amount  of  money  allocated  to 
the  particular  so-called  self-liquidating  projects  is  much 
larger  than  could  be  very  meritoriously  allocated  to  the 
building  of  pubUc  highways  all  over  the  United  States,  for 
instance.  I  am  not  objecting  that  this  is  too  much,  except 
in  proportion  to  the  amount  the  bill  seems  to  set  aside  for 
the  building  of  highways.  Rather  than  decrease  this  amount 
for  the  so-called  self -liquidating  projects,  I  believe  we  ought 
to  increase  the  amount  for  other  projects  covered  by  the  bill, 
particularly  for  the  building  of  highways.  It  would  make  a 
bigger  job  of  legislation,  and  if  I  have  any  criticism,  with  the 
limited  knowledge  I  have  of  the  bill,  it  is  that  it  is  not  bi? 
enough,  is  not  broad  enough,  does  not  take  a  national  view. 
It  seems  to  me.  of  the  great  unemployment  situation, 
and  will  not  give  employment  to  enough  people  to  have  the 
right  kind  of  effect,  the  effect  I  think  our  bill  ought  to  have. 
It  seems  to  me.  much  as  we  may  regret  it,  we  will  have  to 
increase  the  size  of  the  bill  very  greatly. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  I  yield- 
Mr.  WAGNER.  May  I  say  this  to  the  Senator,  that  I 
have  in  my  ofQce.  and  luifortunately  it  is  not  here,  a  list  of 
projects  of  this  self -liquidating  character,  and  I  think  when 
the  Senator  examines  it  he  will  be  surprised  to  see  how  well 
distributed  the  projects  are  throughout  the  counfar. 

Mr.  NORRIS.  I  shall  be  very  much  delighted  to  learn 
that. 

Mr.  WAGNER.  I  do  not  know  how  much  the  Senator's 
own  State  would  benefit,  but  generally  it  Is  pretty  well  dis- 
tributed in  municipalities  and  public  corporations  created 
by  different  States  imdertaking  particular  kinds  of  projects 
which  employ  great  numbers. 

As  to  the  percentage  of  dollars  that  would  go  to  the  worker. 
I  have  here  a  statement  of  the  percentage,  collected  by  the 
Society  of  Civil  Engineers,  so  this  is  from  an  authoritative 
source.  It  says  that  in  concrete  road  construction  77  per 
cent  of  the  cost  goes  to  wages.  In  general  road  construction. 
76  per  cent  goes  to  wages.  In  general  construction.  80  per 
cent  goes  to  wages. 

Mr.  NORRIS.    What  does  general  construction  mean? 

Mr.  WAONER.  That  would  mean  buildings,  other  things 
than  roads.    Then,  water  works,  91  per  cent. 

I  have  a  list  of  some  communities  which  have  undertaken 
to  supply  water  to  their  residents  instead  of  having  private 
companies  do  it.  They  have  had  to  abandon  the  projects 
for  the  time  being,  because  they  were  unable  to  sell  the 
bonds.  If  we  can  help  such  communities  we  serve  a  health 
pur];>06e.  and  we  serve  an  employment  purpose,  because  91 
per  cent  of  the  benefits  of  that  sort  of  construction  go 
directly  to  the  workers. 

The  Senator  sees  the  disproportion  between  the  amount 
provided  for  Federal  construction  and  that  provided  for  self- 
liquidating  projects.  It  does  not  have  in  mind  highways, 
because  those  are  planned  by  the  States.  Outside  of  that 
the  difficulty  is  that  we  can  not  get  any  mdre  Federal  proj- 
ects which  we  can  Justify  as  reasonably  necessary  because 
they  have  not  been  planned  sufficiently  in  advance  so  we  can 
now  put  men  to  work.  As  a  matter  of  fact.  Congress  enacted 
a  law  which  Iwcame  effective  in  Febniary,  1931,  under  which 
the  Government  was  directed  to  prepare  in  advance  its  pub- 
lic-construction program  so  that  in  case  an  industrial  slack 
came  in  private  industry  we  could  accelerate  pubhc  con- 
struction so  as  to  help  take  up  the  slack.  If  that  law  had 
been  obeyed  we  would  have  been  in  a  much  better  position 


DOW  to  aooelenite  publle  ooastroetkm.  I  am  sure  my  col- 
leagues who  w«tod  wtth  ms  In  tbe  preparation  of  this  bill 
will  agree  that  w«  were  anatale  to  find  any  other  pobhe  oon- 
structkm  wbow  we  oouid  s^  In  truth  that  the  undertaking 
would  put  men  to  work  at  oace.  I  am  speaking  of  Federal 
work. 

Mr.  NORRIS.  Let  me  say  a  few  words  In  reply  to  the 
Senator  from  New  York.  «^x>  has  been  endeavoring  to 
answer  my  question.  He  has  been  talking  about  public 
works  other  than  public  roads.  The  particular  thing  about 
which  I  was  InquMng.  or  at  least  that  I  haul  in  mixKl.  was  to 
call  attention  to  the  fact  that  the  bill  .provides  for  a  very 
small  amount  of  money  to  be  expended  for  the  building  of 
public  roads  as  compuvd  to  the  so-called  self-liquidating 
projects  that  are  provided  for  In  the  bill.  The  remarks 
which  the  Senator  has  made  about  the  lack  of  preparation 
and  lack  of  information  which  the  committee  found  In  re- 
gard to  these  other  things  I  do  not  think  apply,  and  I  do 
not  think  the  Senator  wants  them  to  i4>Ply  to  the  public- 
roads  question. 

We  have  the  machinery  already  in  operation  for  the 
construction  of  public  roads.  It  would  have  to  be  enlarged 
somewhat,  but  the  nucleus  at  the  machinery  Is  all  there. 
I  remember  that  figures  were  given  early  in  this  session, 
showing  the  percentage  of  Mbor  that  goes  Into  the  vartous 
kinds  of  pubUc  improvements.  As  I  remember  the  statistics 
which  were  given  to  the  Senate  at  that  time.  pubUc  roads 
had  the  largest  percentage  of  labor  involved  of  all  public 
improvements.  The  flgtires  irtilch  the  Senator  has  pre- 
sented are  somewhat  different.  Of  course.  I  can  see  how  a 
so-called  expert  working  out  the  figures  could  take  the 
viewpoint  that  would  cut  them  down.  For  instance,  in  the 
matter  of  publle  roads  it  is  not  only  the  men  who  are  work- 
ing on  the  roads  themselrea,  but  it  involves  the  men  in 
the  factory  who  are  building  the  machines  which  are  nec- 
essary and  the  men  in  the  factories  who  are  making  the 
cement.  It  Involves  also  the  transportation  facilities  which 
have  to  carry  the  machinery  and  the  mat.er1als  all  over  the 
country  and  which  employ  a  number  of  men,  aU  of  which 
InToIyeB  a  great  deal  of  labor.  What  I  was  trying  to  do 
was  to  lay  the  foundation,  if  posBlWr,  for  an  enlargement  of 
the  program  somewhere.  It  seems  to  me  the  most  inviting 
field  for  the  enlargement  is  in  the  matter  of  public  roads. 

Mr.  WAUra  of  Montana.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Bmatar  from  Montanat 

Mr.  NORKIS.    I  yield. 

Mr.  WALSa  of  MonUna,  I  abare  tbe  view  expressed  by 
the  Senator  from  N^iraska  that  probably  the  only  form  of 
public  works  which  we  can  antborlae  which  wUl  give  employ- 
ment to  labor  in  all  sections  of  the  country  Is  road  work. 
I  advanced  that  view  earUer  in  the  session  when  we  had  the 
La  Follette-CoBtican  bill  under  conslderatlan  and  endeavored 
to  secure  liberal  approprlattaBC  tor  work  of  that  character. 

With  respect  to  the  dlsparttr.  bowewr,  in  this  bill  between 
the  amounts  appropriated  for  poblic  roads  and  the  amounts 
for  self-liquidating  projects,  I  mnst  invite  the  attenUon  of 
the  Senator  from  Nebraska  and  of  the  Senate  generally  to 
the  fact  that  the  appropriatians  for  self -liquidating  projects 
are  supposed  eventually  to  return  to  the  Treasury  every 
doDar  that  is  taken  out  of  it.  Those  are  loans  which  are  to 
be  made  for  projects,  and  the  loans  are  to  be  repaid,  so  that 
it  is  expected  eventually— at  least  the  theory  of  the  thing  is 
that  eventually — the  Treasury  will  not  be  out  a  dollar. 

So  far  as  the  road  program  is  concerned,  that  is  money 
out  of  the  Treasury  which  never  comes  back.  We  simply 
provide  to  advance  now  the  funds  for  roads,  the  appropria- 
tions to  be  made  inunediately  instead  of  from  time  to  time 
In  the  future.  So  there  is  that  dlstlnctian  which  will  justify 
as  a  matter  of  course  a  very  much  larger  figure  for  self- 
Uquldating  projects  than  for  roads. 

I  might  say  with  respect  to  the  road  proposition  that  I 
have  a  letter  from  a  very  thoughtful  and  highly  intelUgent 
constituent,  who  writes: 

I  do  not  wtBh  to  boClur  jcn  too  mneti.  but  It  Menus  to  me  tbat 
the  oQly  way  Montans  can  dertvv  any  good  from  relief  or  oon- 
■InieUon  laglslsttaii  Is  thraogh  tiM  appropriation  oC  •mergency 


Booey  (or  bi^ways.  I  very  much  doubt  ff  Montana  w0 
soy  money  for  any  other  purpose.  Boad  money  osa  be 
•tely  trantfomed  into  awW  nee  for  unemployaient.  IK  H  tbm 
only  method  where  maney  can  be  put  mto  produetlen  and  net 
flood  ttie  BMukei.  It.  at  oocues.  sboold  be  dietrttNifted 
Vadaral  highway  msA,  whkA  is  a  pcorsn  statute. 


That  shows  the  views  taken  In  my  State,  in  whiA  I 
with  respect  to  the  roads,  m  tt»e  preparation  of  tba  MB 
which  has  now  become  the  committee  *"»*'>«%Tifi^^  -4^  MO 
Introdaoed  by  the  Senator  from  New  York  (Mr.  Wsomb] 
some  time  ago  and  drafted  by  a  group  of  as— we  fvM  adopted 
the  bill  which  came  over  from  the  Bouse  providing 'for  relief 
work  in  the  way  of  highway  ooDstruetion.  We  have 
no  change  in  it  whatever.  That  bill  was  pending  her 
we  simply  took  it  and  hxorporatod  it  in  the  bill  now  imwI- 
Ing.  That  bill  has  ah«ady  paused  the  House  and  It 
what  the  House  is  willing  to  do  In  the  way  of  road 
8trocti(m. 

I  should  not  object  at  all  to  expanding  that.  TmlsfirtL  X 
proposed  $375,000,000  for  road  oonstnietion  In  roniMintlan 
with  the  La  FoUette-Costigan  bill  and  my  leooDecttan  !■  tbo 
Senator  from  Nebraska  offered  such  an  amendmaol  wlilcli 
was  incorporated  in  the  bUL  We  are  seeiclng  to  have  a  WQ 
passed  that  has  some  chance  of  approval  by  the  other  Bombs 
and  by  the  Executive.  Under  these  circumstances  I  do  not 
feel  like  enlarging  the  amount  of  the  i4)pgroprlatlQD  ctRled 
in  the  Almon  bill  and  made  a  part  of  this  foilL 

Mr.  NORRIS.  I  thank  tlae  Senator  for  his  smiaslliin  I 
do  not  want  to  get  away  and  I  hope  the  Senate  wlU  not  gst 
away  from  the  fact  that  the  z«al  thlni  wt  are  trylnf  to 
accomplish  is  to  provide  Jobs  for  the  unemployed.  Ttaail  ig 
the  first  and  prlinary  purpose.  If  we  do  not  do  that.  It 
means  that  the  unemployed  will  have  to  lie  supported  fXem 
charity.  If  local  authortties  can  not  provide  tbe  m«tm 
and  they  have  about  exhausted  all  their  resouroes  to  that 
respect — then  the  Federal  Oovermnent  most  do  it.  I  think 
that  is  a  propositian  to  which  everybody  wiU  agree.  S  we 
do  it  in  the  way  of  charity  we  get  no  return,  we  get  ■»*«*>«*«»f 
back  for  the  expenditure  of  our  money.  XT  there  is  no  other 
way  to  do  it,  of  course  I  would  be  in  favor  of  doing  It  tfaat 
way. 

Of  course,  the  unemidoyed  must  be  fed  and  rnoit  be  takMi 
care  of.  If  while  we  are  taking  care  of  them 
something  tiack  for  the  country,  then  so  much  the 
for  the  country  and  so  much  the  bettor  for  the 
It  is  going  to  be  humiliating  in  the  extreme  for  "*"w*mit  of 
tlie  imemployed  to  accept  charity.  Tliey  want 
want  Jobs,  and  so  we  ought  to  provide  Jobs  for 
if  we  do  not  get  ba^  100  per  cent  of  oor  investmeot.  «e 
ought  to  provide  jobs.  Even  though  the  works  provktod  4te 
not  perhaps  needed  at  the  present  time,  nsvertheleas  ttie 
main  c^Ject  is  to  provide  work  tor  the  unemployed. 

Incidentally  while  we  are  providing  it  we  want  to  sst  as 
much  good  out  of  the  work  they  do  as  posidble  end  »ve 
them  from  the  humiliation  of  beoomlng  sobjeete  of  dnrlty. 
Tlierefare  it  seems  to  me  that  we  ought  to  present  a  bigger 
program  than  that  for  which  the  bill  makes  provision.  It 
is  an  right  to  follow  the  House  in  something  they  have  al- 
ready  passed  and  it  is  all  right  to  favor  tbe  President  and 
get  something  that  he  wiU  sign.  However,  those  are  all  tod- 
dents,  lliey  are  only  incidental.  What  we  ought  to  do  is 
to  provide  a  program  that  wiU  do  the  work. 

We  have  a  bigger  jalb  on  cur  hands  thian  we  reahee,  X  be- 
lieve. The  expenditure  or  the  authorisatioa  of  tbe  ezpoBdl- 
ture  of  the  amount  of  money  provided'  to  tbe  un  will  not. 
in  my  judgment,  do  the  Job.  We  ousht  to  pieamt  now  • 
program  that  is  broad  «MUgh  and  big  enough  so  that  tbe 
ordinary  business  man  and  every  other  man  who  is  beottat- 
ing  in  some  business  enterprise  will  reahee  that  bsie  Is 
something  that  is  going  to  accomplitfi  the  purpose  and  do 
the  Job  and  get  rid  of  unemployaient  He  will  start  up  to 
his  iMsiness.  he  win  start  up  to  his  operations,  and  it  wiU  all 
help.  But  if  we  stop  with  a  ivogram  that  evetybudy  can 
see  to  advance  is  not  going  to  accomplish  the  desired  end. 
it  will  not  be  any  inducement  for  anytiody  to  start  up  to  bis 
business  ^yyrst^^?nv 

Mr.  LA  FOLIfTTK.    Mr.  President,  I  wi^  to  say.  in 
sponse  to  tbe  suggestion  made  by  tbe  Senator  tragi 


^  ^«4her^% 
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braska  concerning  a  broad  program,  that  I  have  introduced 
amendments,  which  are  now  lying  on  the  table,  to  provide 
for  a  five  and  a  half  billion  dollar  program,  and  it  may  In- 
terest the  Senator — and  I  hope  he  win  give  the  amendments 
consideration — that  In  connection  with  that  program  there 
is  provision  made  for  highway  construction  and  reconstruc- 
tion and  grade-crossing  elimination  up  to  an  amount  not  to 
exceed  $1,000,000,000. 

Mr.  NORRIS.  I  am  glad  to  hear  the  Senator  say  that. 
I  had  in  mind  the  preparation  of  an  amendment  along  that 
line,  but  I  win  be  relieved  of  that  work  and  will  be  glad  to 
follow  the  Senator  from  Wisconsin. 

Mr.  WAGNER.     Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  New  York- 
Mr.  WAGNER,    I  was  going  to  say  to  the  Senator  that  I 
think  that  he  will  agree  that  the  projects  which  have  been 
provided  for.  including  highways,  are  the  type  of  undertak- 
ini?s  which  win  give  the  highest  percentage  of  employment. 

Mr.  NORRIS.  I  want  to  invite  the  attention  of  the  Sena- 
tor again  to  the  fact  that  the  questions  I  have  asked  have 
been  asked  in  no  critical  sense  whatever. 

Mr.  WAGNER.    I  understand  that. 

Mr.  NORRIS.  I  want  to  help,  but  I  also  wanted  to  can 
attention  to  what  I  believe  to  be  the  infirmities  of  the 
proposition  now  before  us. 

Mr.  WAGNER.    That  is  as  to  highways. 

Mr.  NORRIS.  Yes:  and  as  to  any  other  proposition.  I 
am  not  wedded  to  highways.  If  anybody  can  suggest  any 
other  method  that  will  afford  more  jobs.  I  will  follow  it :  and 
if  the  jobs  aU  go  into  one  State.  I  will  follow  it;  but  I  should 
like  to  have  them  distributed.  I  think,  everything  else  being 
equal,  the  work  shoiild  be  distributed  over  the  coimtry,  be- 
cause I  think  if  we  would  give  a  broader  scope  along  geo- 
graphical lines  in  the  matter  of  providing  employment  the 
better  the  results  would  be.  I  would  not  want  employment 
oportunity  concentrated  in  one  section,  imless  that  is  neces- 
sary, although  I  concede  that  is  better  than  nothing. 

Mr.  WAGNER.  Perhaps  it  is  a  reiteration,  but,  may  I  say 
to  the  Senator  again,  an  examination  of  the  list  of  available 
self-Uquidating  projects  will.  I  think,  persuade  him  that 
those  projects  are  pretty  weU  distributed  throughout  the 
country.  Of  coiu-se.  we  know  that  the  worker  at  the  site  of 
a  particular  construction  imdertaking  is  not  the  only  worker 
who  is  benefited,  but  the  construction  of  projects  benefits 
workers  in  the  mines  and  the  factories,  and  finally  agricul- 
ture indirectly  will  have  an  advantage  because  of  the  in- 
creased consumption  of  food. 

As  to  the  highway-construction  program  I  will  not  qtuurrel 
with  the  Senator,  because  if  he  wiU  examine  a  bin  that  is 
now  on  the  calendar,  reported  by  the  Committee  on  Manu- 
factures some  months  ago.  providing  for  direct  relief  and 
also  for  employment,  he  wiU  see  that  it  contains  a  provision 
for  $375,000,000  for  highway  construction.  However.  I  have 
a  practical  question  in  mind;  I  really  want  to  see  legislation 
enacted.  Even  though  it  may  not  go  to  the  limit  to  which  I 
would  like  to  see  it  go,  and  though  it  may  not  be  qtiite  as 
adequate  as  I  should  like  to  see  it.  I  am  praying  for  a  start 
somewhere,  and  I  do  not  want  to  be  in  a  position  of  advocat- 
ing legislation  which  I  am  told  ahead  of  time  wiU  not  be 
approved. 

Mr.  NORRIS.  That  has  something  to  do  with  it;  I  under- 
stand that;  and  I  realize  that  the  President  of  the  United 
states  at  the  beginning  was  opposed  to  everything  of  this 
kind.  He  did  not  want  the  Federal  Government  to  do  any- 
thing; he  wanted  the  local  charitable  organizations  to  take 
care  of  all  these  problems.  I  suppose  he  is  convinced  by 
this  time  that  that  is  an  impossibility:  in  other  words,  that 
the  will-'o-the-wisp  known  as  prosperity  is  a  good  deal  far- 
ther away  than  he  thought  it  was.  We  have  been  around  aU 
the  corners  that  he  led  us  and  we  have  not  found  it.  He  Is 
coQ\-lnced.  undoubtedly,  by  this  time  that  he  must  enlarge 
his  program  scunewhat.  We  ought  to  pass  a  biU  that  wiU 
do  the  work  and  let  him  take  the  responsibility  whether 
he  will  veto  it  or  not;  and  if  he  vetoes  it.  we  ought  to  pass  it 
o\er  his  veto.  People  are  learning  every  day:  the  President 
is  a  human  being  and  wiU  learn,  too.  and  probably  has 
learned  by  this  time,  that  his  method  of  meeting  the  trnem- 


ployment  situation  as  he  started  in  is  entirely  inadequate: 
that  it  WiU  not  accomplish  the  purpose:  and  so  he  wiU 
broaden  out  his  ideas.  I  do  not  know  any  reason  why  we 
should  be  afraid  to  do  what  we  think  is  right  on  the  theory 
that  he  is  going  to  veto  it. 

Mr.  GLENN.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Hattielo  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Illinois? 

Mr.  GLENN.  If  the  Senator  from  Nebraslca  wiU  permit 
me.  I  should  like  to  make  a  few  brief  observations  about  the 
highway  situation. 

Mr.  NORRIS.  If  the  Senator  would  just  as  lief.  I  am 
about  through,  and  when  I  conclude  the  Senator  can  then 
take  the  floor  in  his  own  right. 

Mr.  WAGNER.  Mr.  President,  wiU  the  Senator  from 
Nebraska  jrleld  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.    I  yie'd. 

Mr.  WAGNER.  Has  the  Senator,  outside  of  the  .suggestion 
of  an  increased  appropriation  for  highwasrs.  any  other  sug- 
gestion to  make  as  to  what  other  Federal  pubUc  works  may 
be  added  to  this  program  as  to  which  we  may  have  some 
assurance  that  men  wiU  be  employed  at  once  or  within  a 
reasonable  time? 

Mr.  NORRIS.  I  have  not  anything  else  in  mind.  As  I 
look  at  it.  highway  construction  is  one  of  the  great  avenues 
in  which  the  Federal  Government  can  do  good  of  a  lasting 
kind  to  the  people  and  give  employrnent  to  more  men  for 
the  money  expended.  I  think,  than  in  any  other  way.  It 
has  the  additional  advantage  that  it  spreads  aU  over  the 
United  States.  I  do  not  believe,  Mr.  President,  that  the 
depression  is  going  to  disappear  in  the  next  few  months  or 
within  the  next  year.  Perhaps  it  wiU:  we  would  be  de- 
lighted if  it  should:  but  we  ought  to  fight  it  like  we  fought 
the  war. 

When  we  got  through  with  the  war  we  had  many  things 
on  our  hands  because  we  did  not  know  when  the  war  was 
going  to  end  and  we  could  not  take  a  chance  by  assimiin:: 
it  was  going  to  end  to-morrow  and  when  to-morrow  should 
come  if  the  war  did  not  end  find  ottfselves  imprepared  to 
carry  it  on.  And  so  it*is  with  this  fight.  We  ought  to  be 
prepared  by  providing  several  years  of  work.  That  will  have 
a  psychological  effect,  and  that  ought  to  appeal  to  the  Presi- 
dent of  the  United  States,  who  is  a  great  student  of  psychol- 
ogy, although  he  probably  has  lost  some  of  his  interest  in  it 
because  of  the  failure  during  the  last  year  or  so  of  a  good 
many  of  his  promises  to  come  true.  If  we  are  prepared  to 
meet  this  emergency  by  a  program  that  is  large  enough  to 
meet  it,  that  very  fact  itself  win  have  a  wonderful  psycho- 
logical effect  upon  the  temperament  of  the  people  and  upon 
the  entire  business  activities  of  the  United  States. 

Mr.  LA  FOLLETTE  subsequently  said:  Mr.  President,  in 
view  of  the  fact  that  some  discussion  was  had  of  the  amend- 
ment I  intend  to  propose  during  the  time  when  the  Senator 
from  Nebraska  [Mr.  NorkisI  was  addressing  the  Senate.  I 
ask  unanimous  consent  that  that  amendment  may  be  printed 
at  the  conclusion  of  his  remarks  for  the  information  of  those 
Senators  who  may  desire  to  study  it  over  the  week-«nd. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chsdr  hears  none,  and  it  is  so  ordered. 

The  amendment  is  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  La  Foixmr  to  the 
bm  (H.  R.  13445)  to  relieve  destitution,  to  broaden  the  lendln:; 
powan  of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  autborizing  and  expediting  a  publlc-wor)u  pro- 
gram and  providing  a  method  of  financing  such  program,  viz:  On 
pag«  100.  strike  out  lines  14  through  25;  on  page  101.  strike  out 
lines  1  through  17:  on  page  102.  strike  out  all  after  Une  7;  strike 
out  aU  of  pages  103.  104.  105.  106.  107.  108;  on  page  109.  strike 
out  lines  I  through  5;  and  In  lieu  thereof  Insert  the  following: 

•*  That  It  Is  hereby  declared  to  be  the  policy  of  the  Conpreiw  to 
provide  tor  the  more  effective  conduct  and  administration  of 
Federal  public- works  acunues;  that,  during  the  period  of  emer- 
gency hereby  recognized  to  exist,  public-works  expenditures  should 
be  largely  expanded  In  order  to  stimulate  production  and  busi- 
ness activity  and  to  aUevlate  unemployment;  and  that  In  pur- 
suance of  this  policy  It  Is  the  desire  of  Congress  that  the  expendi- 
ture of  the  emergency  funds  made  available  by  this  act  shall  ttt 


govwmed.  m  the  dtaersUon  oT  tbm  Administrator  of  Pcrt>Ue  Works, 
provided  for  In  section  2,  by  the  following  considerations: 

-(l)  vacuity  with  which  projeete  may  b«  gotten  under  way  at 
the  earliest  possible  date. 

"(S)  Amount  of  latxv  tliat  wfU  be  employed,  directly  or  In- 
dlrecUy. 

"(S)  Ifumber  and  dlvsrsttf  of  the  Industries  whittx  wm  be 
affected,  directly  or  Indirectly,  by  Hkld  projects. 

"(4)  Value  of  the  project*  to  the  economic  axkd  social  welfare 
or  the  oonntry. 

**(•)  BBonomlcal  admin lstre«top  of  the  work. 

"ADMi>nsT«ATn>)i  otr  pubuc  woBxa 

"  8k.  1.  (a)  There  la  hereby  established  at  the  eeat  of  gorem- 
ment  and  Administration  of  PubUc  Works,  under  the  direction  at 
the  Administrator  of  Public  Works.  The  Administrator  of  Public 
works  ahaU  be  appointed  by  the  Ftesldent.  by  and  with  the  advice 
and  consent  of  the  Senate.  He  shall  receive  a  salary  at  the  rate 
of  $15,000  per  annimi.  and  his  tenn  and  tenure  of  oOce  shall  be 
like  that  of  the  heads  of  the  execative  departments. 

"(b)  The  administrator — 

"(1)  Shall  maintain  the  principal  oOoe  of  the  Administration  of 
Public  Works  in  the  District  at  fTOinmhta,  and  such  other  <^Boes 
la  the  United  States  as  In  his  Judgment  are  necessary. 

"(2)  Shan  cause  a  seal  of  oflloe  to  be  made  for  the  Administra- 
tion of  Public  Works,  of  stich  device  as  the  Preslder  t  shall  approre. 
and  Judicial  notice  shaU  be  taken  thereof. 

"(3)  Shan  make  suCh  rules  and  regulations  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

"(4)  Shall  make  annual !y.  at  the  close  of  each  fiscal  year,  a  re- 
port In  writing  to  Congress,  giving  an  aooonnt  of  all  moneys  re- 
ceived and  disbursed  by  him  and  the  Administration  of  Public 
Works,  describing  the  work  dona  by  the  Administration  of  Public 
Works,  and  making  such  recommendations  as  he  shall  deem  neces- 
sary. He  shall  also  make  from  time  to  time  such  special  Investiga- 
tions and  reports  as  may  be  req[Ulred  by  him  by  the  President  or 
either  Hoxise  of  Congress,  or  as  he  himself  may  deem  necessary  and 
urgent. 

"(S)  May  appoint  and  fix  the  compensation  at  such  assistant 
administrators  and  technical  and  sclentlflc  experts,  and.  subject 
to  the  provisions  of  the  civil  service  laws,  may  appoint,  and.  in 
accordance  with  the  dassiflcatlon  act  of  1933.  as  amended,  fix  the 
compensation  of  such  other  offleers  and  employees  as  are  necessary 
to  esecute  the  f imctlons  vested  by  this  act  in  the  Administrator  (v 
the  Administration  of  Public  Works. 

"(8)  Uaj  make  such  czpendltoreB  (including  expenditures  for 
personal  services  and  rent  at  the  seat  of  government  and  elsewhere. 
for  law  books,  periodicals,  and  books  ot  reference,  and  for  printing 
and  binding)  as  Is  necessary  to  esecute  the  functions  vested  in  the 
administrator  or  In  the  Administration  of  Public  Works.  Such 
expenditures  shaQ  be  allowed  and  paid  upon  the  preeentatlon  at 
Itemised  vouchers  therefor  amicoved  by  the  administrator. 
**  BM^usMCT-ooMsnrocnoir  rrrrsstM 

"  SBC.  S.  To  meet  the  emergeoey  hereby  recognised  to  exist,  there 
is  hereby  authorlBed  to  be  ap|«ti^»lated  the  sum  of  S5.600.000.000. 
to  be  Immedlaitely  available  for  expenditure  by  the  Administrator 
of  Public  Works  in  the  manner  hereinafter  provided. 

**  Sac.  4.  In  carrying  out  the  emergency-construction  program, 
the  administrator — 

"(1)  BCay  appoint  advisory  boards  and  eommltteee  to  advise  and 
confer  with  htm.  No  salary  Shall  be  paid  to  board  or  committee 
members,  but  when  attending  meetings  or  engaged  in  other  ac- 
tlTttles  at  the  request  of  the  aitwtnlstrator  they  shaU  be  allowed 
necessary  travrilng  and  subslsSeme  expenses,  or  per  ilism  allowance 
In  Ueu  thereof,  within  the  limitations  prescribed  by  law  for  civilian 
employees  In  the  executive  bnmdk  at  the  Oovemment. 

**(9)  kCay  hold  hearings  and  lequlie.  by  subpeena,  the  attendance 
and  testimony  of  witnesses  and  the  production  of  books,  papers, 
and  documents  and  may  adSBdaisier  oaths.  In  case  of  disobedience 
to  any  subp«ena  the  adflslnlstrmfeer  may  mvoke  the  aid  of  any  court 
of  the  United  States  In  requiring  the  attendance  and  testlmaay  of 
witnesses  and  the  production  of  books,  paper*,  and  docnmenta. 

**(S)  Shall  submit  monthly  to  the  President  and  to  the  Senate 
and  House  of  Repreecntatlves  (or  the  Secretary  of  the  Senate  or 
the  Clerk  of  the  House  of  Bepresentatlvea,  tf  thoes  bodies  are  not 
m  session)  a  fuU  and  detailed  report  of  the  emergency  activities 
and  expenditures  of  the  Administration  ot  Public  Works,  together 
with  a  statement  showing  the  eondttlon  of  the  funds  administered 
by  him.  Such  reports  shall,  wtaaa  submitted,  be  printed  as  publls 
doeuments. 

"Sac.  6.  That  administrator  Is  anthorlaed  to  deduct  frotn  any 
appraprUtion  made  pursoaat  to  the  anthcrlsatloo  contained  In 
this  act  so  much  thereof  as  be  deems  nmssmry  for  the  expensm 
of  the  Admlnistratloa  of  PuUle  Works  bi  eanytng  oat  the  emer- 
gency provUlons  of  thU  act  Hie  remainder  of  any  such  appso- 
prHMons  shall  be  avaUatale  for  espsssdttur*  for  the  purpoee  hesetn- 
afler  eet  forth,  upon  alloaatlan  hf  the  srtmlnletrator  tn  aoooniaaos 
with  and  In  furtherance  of  the  poUey  set  forth  In  ssetlon  1  of 
this  act,  so  far  as  the  artmlntstratnr  rtssms  feasible. 

"  Sac.  6.  In  addition  to  the  ngOlar  approprlatloas  for  the  public 
works  hersmafter  q>eelfled  the  adminlstratar  may  expend  for  w^ 
public  works  a  total  of  not  to  sxastd  $860,000,000  of  the  amount 
aothortsed  in  section  S  as  foUows: 

"(1)  For  the  preaervaUoo  and  maintenance  of  erli^lng  river 
and  harbor  works  and  for  the  laeeetutlBU  of  eu^  projects  here- 
tofore and  hereafter  authuileed  as  isay  be  mos*  deetrabic  In  the 
interest  of  commerce  and  naTigatlon,  and  for  the  prosecution  of 


flood-control  projeuie  bsretofbre 

exceed  $900,000,000;  ^^--^^ 

''(2)  For  oarrylBg  Into  effee»  the  ytovMMs  of  the  fiablle 
tngs  act,  approved  ICay  25,  1998,  as  now  or^iereaf t«r  snun  ~ 
supplemented,  in  respect  of  pubtle  buildings  within  and 
the  Dtetrlct  of  Columbia,  not  to  exceed  $$r8,000,000: 

"(8)  ror  the  oonrtnietltm  and  leeeusU uctkm  or 
and  trails,  not  to  exceed  $5O4K».0OO: 

"(4)  Fbr  the  prosecution  of  imfBtlon.  dralni^,  and 
projects  heretofore  or  hereafter  approved  In  aeeerdanee  vrttb  law. 
not  to  exceed  $28,000,000: 

**(6)  For  repair  and  rsmodsUng  ef  exlsMng  buildings  end 
tures.  and  for  nUsodlaneous  Mdaral  pQUte  works.  In  the 
tlon  of  the  President,  not  to  exceed  $100,000,000. 

"Sec  7.  In  addltkm  to  the  regvdar  approprlattons  for  Fsd- 
eral-ald  highways,  the  administrator  stay  eDoeate  an  aaffnfcmsi 
$1,000^0,000  of  the  amount  anthortsed  In  seetlon  $  for  Ite 
ecmstruetton  and  reoonstruetkm  of  highways  In  the  manner 
tnafter  provided,  which  shall  be  avaflable  for  wpsadttwe 
highway  projects  i^yproved  by  the  admmistrater,  as  fofiowe: 

"(a)  Hot  to  smeed  $800.0004100  ef  aMeh  aaaoont  sball 
to  time  be  spporUoned  by  the  admtolstrater  amoiw  the 
SUtes  m  the  manner  provided  by  seotton  21  of  the 
way  act,  m  amended  and  supplementsd.  sad  shall  be  ai 
for  expenditure  In  the  same  maniMr,  so  far  ••  pfaotUialiiiL  aa 
other  funds  appropriated  for  carrying  out  the  provlslans  at  ttae 
Federal  highway  act,  with  the  faltowta«  SBoepUoos: 

"(1)  The  limitation  of  payments  permitted  by  eald  net  rtmtt  he 
increased  to  $50,000  per  mUe,  ssduslvs  ef  the  eosi  of  feiM|B8  9t 
mors  than  20  feet  dear  qmb; 

"(2)  Any  amounts  •pporUoaeCL  to  any  Stato  not  filalmert  toy  siaoh 
State  shall  be  available  for  payment  to  Dtotm  who  am  sMe  to 
proceed  with  construction  over  and  aboee  their  appartkmsMnt; 

**(S)  Such  funds  may  be  need  ae  a  tomporary  advaaee  to  BMel 
the  requirements  of  such  act  as  to  State  funds,  to  be  relmbwsMi 
to  the  Federal  Qovemment  over  a  period  of  five  yeezs,  eommmm* 
Lng  with  the  fiscal  year  beginning  next  efter  the  tsrmtaatkm  of 
the  emergency,  by  making  deduetleiie  ttom  regular 
made  from  future  authorbcatlans  for  earrylng  out  the 
of  such  act. 

"(b)  Not  to  exceed  $180.0004WO  of  such  amonirt  shall  be  a«ail> 
able  for  meeting  50  per  eent  of  the  eoet  to  the  miSWl 
States  and  their  dvll  subdlvMoBS  of  highway  bridge  Bsastnsp 
tlon.  without  regard  to  the  provisions  of  the  Federal  highway  act 
limiting  the  expendlturm  of  Federal  funds  to  bridges  ootiUle 
certain  miuiieipalltlee. 

•'(c)  Not  to  exceed  $a80.0004XM  at  each  emeunt  shall  be 
able  for  meeting  60  per  cent  of  the  ooat  to  tlie  mm 
their  civil  subdivisions  of  elimlnatton  of  railroad 

"(d)  Not  to  exceed  $100,000,000  of  such  amotmt'rtiall  he  «i 
able  for  meeting  60  per  cent  of  ttie  eost  to  the  eevcrel 
and   their  civil   subdlvlstons   of  rtlmlnattoa   off   highwaf 
croeslngs  and  construction  of  by-pem  roads. 

"Sac.   8.  (a)  The   administrator   may   allocate   not   to 
$3,750,000,000   of   the   amount    authorised   in   section   8  for  tbe 
purpose  of  makix^  loana  to  States  and  their  etvfl 
for  (1)  construction  of  Federal-aid  highways;  (2)  oonetniell 
other  State,  county,  and  municipal  highways,  streets,  and 
ments;    (3)   construction  of  brtdgm;    (4)   oonstnKtkm  of 
supply  and  sewerage  works;   (8)  canstmetton  of  Bylng  fitfdS, 
elusive  of  purchase  of  lands;   (8)  tistaWlsblng  of 
grounds,  exclusive   of   purchsss  of  lands;    <7) 
public  buildings;  (8)  elimination  of  grade  crosslnss:  (t) 
taUon  and  fire  prevention,  exclusive  of  pgrcbsw  of  lands: 
(10)  other  construction  of  a  public  or  sein^tubUe  ehataoter. 

"(b)  Loans  made  undo*  the  provlstons  of  tfata  mctton  shell  be 
for  periods  of  not  more  than  10  years,  at  a  rate  of  iqtereet  rhies 
fourths  of  1  per  cent  above  the  average  rate  at  the  Ume  at  mslrlin 
the  loan  for  the  bonds  Issued  theretofore  under  the  |sinisiiMS  at 
this  act.  but  in  no  event  to  exoeed  5  per  oent.    Mo  loans 
made  under  the  provlsians  of  this  seetloa  exeept  upon 
proval  of  the  finance  board  created  toy  eeetton  10. 

"  Snc.  0.  The  admlnlstratar  aaay  allocate  not  to  enoeed  $100;800, 
000  of  the  amoimt  authorlaed  In  eeetton  8  fbr  the  piiiiSMS  si 
making  loans  to  llmlted-dlvldead  uotpurattons  ersated  atittftet 
the  erection  of  hwislng.  on  projecte  for  ^«**"»»»^g  TSmlflSS  at 
Income  levels,  such  projecte  to  have  the  apprmal  of 

tlon  of  the  divldsnds  of  the  oorperstlcn.  and/or  (8)  tlM 

of  the  rentals  to  be  ehargsd.  and/or  (8)  the  leeettem  end 

ttw  ptojeet  with  respect  to  etty  plana,  simn  eteemmw.  i 

rehsbnttetton  of  blighted  areae  ba  elttes.  and/cr  (4)  tiM 

ment  of  boosing  now  miflt  for  hsatthfid  hsWtllisi.  aad/dr  <i) 

the  guarantiee  undar  State  or  municipal  laws  and  adalBMntton 

of  adeqnste  oonteol.  and/or  («)  ttie  eenlor  or  othsr  flnaosdag  of 

the  projeet.  and  (7)  each 

the  adsslntstrstor  shsU 

tfiall  be  made  tqxm  tbe  we  tsms  and 

vnder  siiiilkei  8.  soteept  that  enoh  loaam  ssay  be  for 

more  than  SO  years,  and  may  tos 

Umltetkm  of  time. 

*  SBB.  10.  There  Is  hereby  created  an 
to  be  oompoeed  of  three  members,  sppolnted  toy  the  VMMsat,  t^- 
end  with  the  advlee  and  consent  ef  the  Oenste     One  of  IM 
here  of  the  board  shaU  be  experienced  In 
finance,  one  tfian  be  expnienced  in  housing  construction, 
shall  be  u^erlenoed  In  banking  and  finance  generaUy.    All  appU- 
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caUons  for  kwaa  ondflr  ncfOoiM  8  and  9  ahall.  satMequent  to  tbetr 
mpprtrrml  try  tb*  MlBitnlBtrator.  b«  lefTrad  to  tb«  bovtl  for  Ita 
•pproTAL  In  •cClzc  iqiMXi  Kaeh  ^pfpUeaUooa  far  loan*  tbe  board 
atuUl  tkka  Into  ooostdermtlon  (1)  Um  flLnandal  condition  of  ttie 
borrower  and  (S)  tlM  ability  of  tb«  borrower  to  obtain  funds  at 
rwaonable  rate*  tram  other  wnxreea.  No  aalary  shall  be  paid  to 
board  msoibers,  but  they  shall  be  paid  from  funds  available  for 
the  administration  of  this  act  a  per  diem  compensation  not  to 
exceed  1^0  for  thne  devoted  to  the  hualneas  at  the  board,  and 
nemsssrj  travelliig  and  subsistence  expenses  or  per  diem  allow- 
ance In  lieu  thereof,  within  the  Umltatlons  prescribed  by  law  for 
clTlUan  ^nployees  In  Uia  ezecutlTS  branch  of  the  Ooyemment. 
The  members  of  the  board  shaU  serve  during  the  cootlnuatlon  of 
the  emergency. 

"Bac.  11.  Appropriations  authorlaed  by  section  3  sliall  remain 
available  until  ezpoided  or  until  the  Index  of  Industrial  prodno- 
tkm.  as  now  computed,  of  the  Federal  Reserve  Board  reaches 
Izulex  No.  9S.  Thereafter  the  administrator  shall  make  no  new 
commltDkents,  and  shall  have  the  emergency  powers  conferred 
upon  him  by  this  act  only  so  far  as  may  be  necessary  to  complete 
contracts  already  under  vray  and  liquidate  the  emergency  affairs 
of  the  Administration  of  Pxibllo  Works." 

One  pace  100.  line  13.  strike  out  "  tfiOO.OOO.OOO."  and  In  lieu 
thereof  insert   "•6.600.000.000." 


Mr.  ASHURST.  Mr.  President,  although  many  of  those 
who  were  objecting  to  my  amendment  have  left  the  Cham- 
ber, in  order  to  make  some  contribution  to  progress  on  the 
bill  I  am  willing  to  withdraw  my  amendment. 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Arizona  is  withdrawn. 

Bflr.  REED.     Mr.  President 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Pennsylvania? 

Mr.  ASHURST.    I  am  through  and  yield  the  floor. 

Mr.  REED.  Mr.  President,  in  the  bill  as  passed  by  the 
House  there  are  a  considerable  xiumber  of  authorizations  for 
necessary  Army  housing.  I  do  not  understand  that  the  com- 
mittee had  any  objection  to  these  items,  but  it  struck  them 
out  along  with  the  remainder  of  the  House  provision.  In 
order  that  the  matter  may  be  In  conference  I  am  going  to 
offer  substantially  the  same  list  of  items  as  an  amendment 
to  this  bill,  and  I  understand  the  Senator  from  New  York 
win  make  no  objection. 

Mr  WAGNER.  Mr.  President,  may  I  ask  the  Senator  what 
is  the  total  of  the  appropriation  involved? 

Mr.  REED.  The  total  is  $15,335,000.  the  same  as  in  the 
House  bill.  I  send  the  amendment  to  the  desk  and  ask  for  its 
adoption. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  LiGisLATTVf  Clctk.  On  page  114.  after  line  6,  it  Is 
proposed  to  add  two  new  sectloiis,  as  follows: 

There  Is  hereby  authorized  to  be  expended  not  to  exceed 
•15.335,000  out  of  the  fund  provided  in  paragraph  (9)  of  section  4 
of  this  act  for  the  construction  and  Installation  at  military  poets 
of  such  buildings  and  utilities  and  appurtenances  thereto  as  may 
be  necessary,  as  follows: 

Al brook  Field.  Canal  Zone:  Quartermaster  maintenance  build- 
ing. •ao.OOO;  poet  exchange,  theater,  and  gymnasium,  completion 
of.  •43.000. 

Barksdale  Field.  La.:  Noncommissioned  offlcers'  quarters.  •253,- 
000;  (^Beers'  quarters.  •609.000;  barracks.  •474.000;  hospital,  com- 
Idetitm  of,  •325.000:  garage,  completion  of,  •S30.000:  quartermaster 
warehouse,  completion  of.  915.000. 

WlUlam  Beaumont  General  Hoapital.  Texas:  Noncommissioned 
offloer*'  quarters.  •7.000;  warehouse.  •154XX). 

Port  Bennlng,  Oa.:  Barracks.  •650.000. 

Fort  Bliss.  Tex.:  Noncommissioned  officers'  quarters.  •00.000; 
dBoers'  quarters.  •150,000. 

Boiling  Field.  D.  C:  Noncommissioned  officers'  quarters.  •54XM)0: 
dispensary,  completion  of.  •30,000;  post  exchange,  theater,  and 
gymnasium,  completion  of.  ^45.000;  officers'  mees.  •60.000;  enlarge- 
ment of  central  beating  plant  to  provide  for  quarters  area.  ^95.000. 

Fort  Bragg.  N.  C:  Barracks,  completion  of.  ^40.000;  nonoom- 
mlastaned  officers'  qtiarters.  •ISOXMO. 

Carlisle  Barracks,  Pa.:  Heating  plant.  •200.000. 

Chaaute  Field,  m.:  Noncommissioned  officers'  quarters,  •137,000; 
central  heating  plant  for  technical  and  quarters  areas.  •2004)00. 

Oamp  Devens.  Mass.:  Roads  and  sidevralks.  •75.000;  service  club. 
•aOiXW;  post  exchange  and  gymnaslxmi.  •50,000. 

Fart  Douglas.  Utah:  Noncommissioned  officers'  quartera,  •154)00. 

Dryden.  Tex.:  Barracks.  •204)00. 

Duncan  Field.  Tex.:  Quartermaster  warehouse.  ^404)00;  quar- 
tsrmastar  maintenance  building.  •20.000:  garage.  •404)00;  flie  and 
guard  bouM,  las.OOO. 

Fart  Dn  Font.  Del.:  Noncommissioned  officers'  quarters.  9604)00. 

Bdgewood  Arsenal,  lid.:  Nonmmmlwsloned  oflocrs'  quartsra. 
•T0.00#. 


tkm. 


FitJESlmons  General  Hospital.  Colorado:  Oymnaalum. 

and  social  hail.  •1604)0a 

Hamilton  Field.  Oaltf.:  Offloers'  quartera,  •2154)00;  noncommis- 
sioned officers"  quarters,  •120.000. 

Fort  Hamilton.  N.  Y.:  Noncommissioned  officers'  quarters. 
•  100.000. 

Fort  Benjamin  Harrison.  Ind.:  Nonoommlssloned  officers'  quar- 
ters. •  120.000. 

Hensley  Field.  Tex.:  Noncommissioned  officers'  quarters,  •84)00; 
oiBcers'  quarters,  •30,000;  roads,  utilities,  and  improvement  of  fly- 
ing field.  riS.OOO:  replacement  of  pumping  plant.  tSjOOO;  sewage- 
disposal  plant.  •3.000. 

Holablrd  Qiiartermaster  Depot.  Md.:   Hospital.  ^1204)00. 

Fort  Sam  Hoxiston,  Tex.:  Noncommissioned  officers'  quarters, 
•150,000;  officers'  qxuurters,  •350.000. 

Fort  Howard,  Md.:   Hospital.  •126,000. 

Fort  Hoyle,  Md.:  Noncommissioned  officers'  quarters.  970,000. 

Fort  Humphreys,   Va.:   Officers'  quarters,   •150,000. 

Fort  Huachuca.  Arte.:  Poet  exchange,  gymnasium,  and  service 
club.  •100.000. 

Port  Jay,  N.  Y.:  Noncommiaaioned  officers'  quarters,  •ISO.OOO; 
barracks,  completion  of.  •70.000;  officers'  quarters,  •125,000;  nurae^,' 
quarters,  completion  of.  •35,000. 

Jefferson  Barraclca,  Mo.:  Noncommissioned  officers*  quarters. 
•65,000;  additions  to  kitchens  and  mess  halls,  •55.000. 

Camp  Knox.  Ky.:   Hospital,  •2004)00. 

LangJey  Field.  Va.:  Central  heating  plants  for  quarters  aq^. 
•60,000:  quartermaster  maintenance  building,  •ao.OOO;  fire  house. 
•20,000;  barracks,  medical  detachment.  ^30.000;  garage,  comple- 
tion of.  $15,000:  magazine,  completion  of.  $10,000. 

Fort  Lawton.  Wash.:  Noncommissioned  officers'  quarters.  (SO.OOO. 

Fort  Leavenworth,  Kan.s. :  Nurses'  quarters.  •OO.OOO. 

Letterman    General    Hospital.    California:  Two    wards,    6150.000. 

Fort  Lewis.  Wash.:  Barracks,  completion  of,  •30.000;  water 
nudn,  630,000;  noncommissioned  officers'  quarters,  •75.000;  officers' 
quarters.  665,000. 

Fort  Logan.  Colo.:  Noncommissioned  officers'  quarters,  •SS.OOO 

Port  McClellan,  Ala.:  Headquartera.  •50,000;  recreaUon  hall. 
•35,000;   gymnasium,  •45.000. 

Fort  McPherson,  Oa.:  Nurses'  quarters.  ^70.000;  contagloxis 
ward  for  hospital.  970.000. 

Maxwell  Field.  Ala.:  Officers'  qusuters,  (MO.OOO;  officers'  mass. 
•55,000. 

March  Field.  Calif.:  Barracks  for  medical  detachment.  •25.- 
000;  contagious  ward  for  hospital.  912.000;  bakery.  •IS.OOO;  laun- 
dry, 160.000;  enlisted  men's  service  club.  •50,000;  officers'  mess. 
•50,000:    theater.  ^40,000. 

Fort  Mason.  Calif.:  Officers'  quarters.  •110,000. 

Fort  Meade.  S.  Dak.:  Riding  hall,  •25,000. 

Fort  George  O.  Meade,  Md  :  Noncommissioned  officers'  quarters. 
•150.000;    officers'   quarters.    950  000. 

Mitchel  Field,  N.  Y.:  Noncommissioned  officers'  quarters.  91  IS.- 
OOO; bakery.  915,000;  incinerator.  910.000;  enlisted  men's  serv- 
ice club.  950.000;  theater.  940,000;  sewage-dlspoaal  plant.  940.000: 
fence.  931.000;  quartermaster  gasoline  storage.  93.000;  magazine. 
915.000;  officers'  mess.  950.000;  coal  storage  and  H^wHUTtg  system. 
970,000;  roads,  walks,  and  surface-drainage  system.  986.000. 

Fort  Monmouth.  N.  J.:  Addition  to  hospital.  975,000;  noncom- 
missioned officers'  qukrters.  $170,000;  band  barracka,  935,000. 

Port   Myer.   Va.:    Barracks.   9100.000 

Fort  Oglethorpe,  Ga.:  Noncommissioned  officers'  quarters. 
9120,000. 

Port  Ontario,  N.  Y.:  Nonoommlssloned  officers'  quarters.  950,000. 

Plattsburg  Barracks,  N.  Y.:  AddiUons  to  barracks,  925,000; 
barracks.   $355,000. 

Pope  Field,  N.  C.  for  the  Air  Corps  troops:  Barracks.  9140,000; 
noncom  m  1«r1  oned  officers'  quarters,  984,000;  officers'  quarters. 
9140,000. 

Post  Field,  Okla..  for  Air  Corps  troops:  Barracks.  91404K)0;  non- 
conunljssloned  officers'  quarters.  984.000;  officers'  quarters,  9140.000. 

Presidio  of  San  Francisco,  Calif.:  Nonconunlssloned  officers' 
quarters.  $60,000;   addition  to  headquarters,  $SO.00O. 

Randolph  Field,  Tex.:  Barracks  completion  of,  956.000;  gym- 
nasium, completion  of,  970,000;  road  and  utilltiee,  9^43,000;  com- 
pletion of  chapel  and  school,  950,000. 

Raritan  Arsenal,  N.  J.:  Noncommissioned  officers'  quartera. 
976.000. 

Walter  Reed  General  Hospital.  D.  C:  Noncommissioned  officers' 
quarters.  9120.000:  addition  to  nurses'  quarters,  9300,000. 

Rock  Island  Arsenal,  m.:  Noncommissioned  officers'  quarters, 
915.000. 

RockweU  Field.  Calif.:  Noncommissioned  officers'  quarters, 
•334.000:  officers'  qxiarters.  9266,000. 

Fort  WlnAeld  Scott,  Calif.:  Nonconunlssloned  officers'  qxiartera. 
•140,000. 

SeUridge  Field.  Mich.:  Gymnasium  and  theater.  980.000;  garage. 
•404)00:  qxiartermaster  maintenance  building.  ^.000;  poet  ex- 
change. 946,000;  officers'  mess,  960.000;  enlisted  men's  service  club. 
950,000;  bakery,  915.000;  roads  and  utUitlea,  975.000. 

FcTt  Sill.  Okla.:  Barracks.  9876.000:  nonconunlasloned  oflkxav' 
quartera.  972.000;  officers'  quarters,  975.000;  gun  sheds.  948.000: 
stables.  930.000;  vehicle  shed.  910.000. 

Fort  Sn^lng.  Minn.:  Quartermaster  warebouaa.  106.000:  b«r- 
raeka.  medical  detachment.  940.000. 

Fort  TOttcn.  N.  Y.:    Noncommissioned  officers'  quarters,  9304)00. 

Fort  Wadsworth.  N.  Y.:  Officers'  quartera.  975.000. 


Warren.  Wyo.:  Noneommlssloned  officers'  quar- 


Tort  Francis  E. 
tcrs.  9130,000. 

West  Point,  N.  T.:  For  addttkm  to  hospital,  92504)00;  barracks 
for  service  detachment.  9360,000. 

Fort  George  Wright,  Wash.:  NoneommlsBloned  officers'  quarters, 
960.000. 

Sec.  2.  There  Is  hereby  autborlasd  to  be  appropriated  not  to 
exceed  97.165,000  to  be  expended  for  the  construction  and  installa- 
tion at  military  posts,  and  at  alzports  and  landing  fields,  of  such 
technical  buUdiuRs  and  utllltlea  and  appurtenances  thereto  as  may 
be  necessary,  as  foUows: 

Albrook  Field,  C.  Z.:  Tschnleal  buildings  and  installations,  com- 
pletion of.  $203,000;  gasollne-etorage  system,  completion  of,  925,000. 

Barksdale  Field,  La.:  Hangars.  8360,000;  headquarters  and  opera- 
tions buildings,  completion  of.  980,200;  gasoline-storage  system 
completion  of,  920.000;  paved  aprons.  9100.000. 

Port  Bennlng.  Oa  :  Hangar,  combination,  988.000;  gasollne- 
stcrage  system.  910,000;  improvement  of  landing  field  and  buUdlng 
area.  $25,000;   heating  plant,  920.000;  paved  aprons.  920,000. 

Benton  Field,  Alameda,  Cailf.:  Completion  of  shops,  including 
assembly  and  test  hangars,  dope  storage,  heating  and  engine  test 
block,  9605.500;  depot  warehouae.  9600,000;  administration  build- 
ing. 9800,000;  railroad  spur.  $8,000;  quartermaster  warebotjae, 
maintenance  and  salvage  building,  935.000;  garage,-  948.000;  fire 
and  guard  house.  930.000;  pier,  9125.000;  paint,  oU.  and  dopte 
storage  and  oil  reclamation,  835.000;  gasoline -storage  system,  920,- 
000;  paved  aprons,  •SO.OOO. 

Fort  Bliss,  Tex.:   Operations  building,  910,000. 

Boiling  Field.  D.  C:  Paved  aprons,  completion  of,  922.800;  heat- 
ing plant  for  technical  area,  completion  of.  $78,000;  field  shops, 
completion  of,  96,000;  Improvement  of  landing  field  and  building 
area,  9616.000. 

Chanute  Field.  HI.:  Hangars.  9170.000;  paved  aprons.  930,000; 
Improvement  of  landing  field  and  technical  area,  915,000;  en- 
largement of  central  heating  plant  and  steam  lines.  9186.000. 

Dryden.   Tex.:    Paved   aprona  and   hangar   floor.   915.000. 

Duncan  Field.  Tex.:  Depot  administration  building,  960,000; 
gasoline-storage  system,  completion  of.  915,000. 

Hatbox  Field,  Muskogee,  Okla.:  Roofing  and  sidewaUs  tat  hangar, 
and  paved  aprons.  915,000. 

Hamilton  Field.  Calif.:  Headquarters  and  operations  building, 
to  complete.  935.000;  Improvement  of  landing  field  and  building 
area.  $120,000. 

Langley  Field,  Va.:  Remodeling  two  hangars  Into  shops, 
and  for  ceilings  In  and  additions  to  hangars.  901.000;  gaaollne- 
storage  system,  completion  of,  931.000;  bomb  storage,  919,000;  im- 
provement of  landing  field  and  building  area,  935,000;  machine- 
gun  range,  90,000. 

Luke  Field.  Hawaiian  Department:  Air  depot,  plane  overhaul 
and  assembly.  9200.000. 

March  Field,  Calif.:  OaaoUne-storage  system,  completion  of. 
910.000;    aircraft-bomb  storage,  95,000. 

Maxwell  Field.  Ala.:  Squadron  oOcers'  school  and/or  additions 
to  school  building,  9150,000;  gaaoline-etorage  system,  910,200;  im- 
provement of  landing  field.  91004)00;  camera  obscura.  94.000;  bomb 
storagr.  $13,000;    machine-gun  and  bombing  range,  $6,000. 

Mitchel  Field,  N.  Y.:  Improvement  of  landing  field,  980,000; 
gasoline-storage  system,  oomi>letton  of,  $6,000;  bomb  storage,  $13,- 
000;   machine-gun  range.  $2,000. 

Panama  Canal  Zone:  Improvement  of  emergency  landing  fields 
St  Oamboa  Reach  and  Camp  OalUard.  $30,000. 

Patterson  Field.  Ohio:  Hangars,  headquarters  and  operations, 
and  heating  plant,  completion  of,  9261,300;  improvement  of  land- 
ing field  and  building  area.  95.000;  gasoline-storage  system,  com- 
pletion of.  910,000. 

Pope  Field.  N.  C:  Hangar — balloon -dismantle,  transfer,  and  re- 
erecttoa  of,  9110,000;  paved  a|»iina.  915.000;  paint,  oil,  and  dope 
storage,  95,000. 

Post  Field,  Okla.:  Hangar — balloon-dismantle,  transfer,  and  re- 
erection  of,  9110,000;  paved  aproas.  $16,000. 

Randolph  Field.  Tex.:  Snglne-test  stands  and  building.  $40,000; 
oU  storage.  915.000;  gasoline-storage  system,  completion  of.  $10,000; 
aerial  target  range.  920,000. 

Rockwell  Field,  Calif.:  Hangmn,  $576,000;  Air  Corps  warehouse, 
980.000;  operations  building.  $30,000;  remodeling  a  permanent 
biilldtng  for  radio,  parachute,  and  armament  buUdlng,  $20,000; 
administration  building,  980,000;  photographic  building,  936,000; 
paint,  oil,  and  dope  storage,  915,000;  gasoline-storage  system. 
$30,000;  paved  sprons.  995,000;  central  heating  plants,  9100.000; 
Improvement  of  landing  field  and  technical  building  area.  $100,000; 
camera  otMcura.  95,000;  bomb  storsge.  915.000. 

Sclioen  Fitfd.  Ind  :  Gradli«  landing  field.  95.000. 

Self  ridge  Field.  Mich.:  OaeolhM  etorage  system.  OMnpletlon  at, 
910  000. 

Wheeler  Field.  Hswallan  Department:  Oasollne-etorage  system, 
completion  of.  931.000;  paved  aprxum.  938,000. 

Mr.  REED.  Mr.  President,  this  Is  simply  the  usual  Army 
housing  provision. 

Mr.  WAONER.  Mr.  President.  I  am  told  that  the  prepara- 
tions are  so  far  advanced  that  work  can  begin  almost  Im- 
mediately. 

Mr.  REED.  In  many  cases  that  is  tme.  Mr.  President,  I 
ask  unanimous  consent.  If  the  amendment  shall  be  adopted, 
that  the  clerk  be  authorlBed  to  correct  the  total. 


The  PRE8IDINO  OFFICER.  The  quesdon  !•  on  acroclnc 
to  the  amendment  offered  by  ttie  S^mtor  tnm  Penacfl- 

▼ania. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  may  I  have  ttnanimous  ooo- 
sent  that  the  totals  may  be  corrected? 

The  PRESIDINO  OFFICER.  Is  there  objection?  Hie 
Cbair  hears  none,  and  it  is  so  ontered. 

Mr.  ASHURST.  Mr.  President.  I  now  offo*  an  amendment 
to  that  part  of  the  bill  which  has  been  stricken  out  ao  that 
the  matter  may  be  considered  in  conTerence.  Z  ask  the  dork 
to  read  the  amendment. 

The  Lbgislativs  Clxkk.  On  page  8.  line  10.  aftw  the  lint 
set  of  numerals,  it  is  proposed  to  insert: 

Florezice.  post  ofllce.  990,000;  Htdbrook.  poet  office,  $$0,$M. 

On  page  8.  line  13,  to  strike  out  the  figures  "  $905,000  ** 
at  the  end  of  the  line  and  to  insert  the  figures  "  $14^5,000." 

Mr.  ASHURST.    Mr.  President,  these  two  towns. 
tively,  are  county  seats  of  counties  In  Arirona.  and  the 
for  these  buildings  is  real.    This  amendment  is  offered  ao 
that  the  matter  may  go  to  conference  and  may  be  considered. 

Mr.  WAGNER.  Mr.  President.  I  shall  have  to  object  to 
that  i>articular  amendment,  because  it  is  oontrarjr  to  the 
policy  adopted  in  connection  with  the  bill  Introduced  by  me 
and  my  coauthors. 

Mr.  ASHURST.    The  amendment  Is  to  the  House  text 

Mr.  WAGNER.  I  suggest  that  the  Senator  crfTex  his 
amendment  on  Monday.  I  understand  that  we  are  coinf  to 
finish  for  the  day  very  soon,  and  In  the  meantime  we  may 
give  his  amendment  a  little  further  consideration.  bfCMUff 
we  have  avoided  making  any  specific  allocations  In  the  bWI. 

Mr.  ASHURST.  I  am  sure  the  learned  Senator  to  mis- 
taken. There  are  scores  of  proposed  buildings  mentjkmed  by 
name  in  the  House  text. 

Mr.  WAGNER.    Yes;  in  the  House  text. 

Mr.  ASHURST.  That  is  what  I  propoee  to  amend.  I  am 
proposing  to  amend  the  House  text  so  that  the  item  may  be 
in  conference.  If  I  could  aid  the  learned  and  able  Senator 
from  New  York,  who  with  such  skill  and  pertinacity  has 
pursued  this  legislation,  in  facilitating  Its  passage,  Z  would 
do  so. 

I  am  availing  myself  of  the  privilege,  whidi  every  Senator 
has.  of  attempting  to  perfect  the  part  that  is  proposed  to  be 
stricken  out.  Every  Senator  has  a  right  to  propose  amond- 
ments  to  the  part  proposed  to  be  stricken  out;  and  I  am 
seeking  to  add  two  items  imder  the  Arizona  list,  for  Instance: 

Arizona:  Bid^ee,  post  offloe,  $185,000:  Flagstaff,  poet  oOoe.  $166,- 
000;  Jerome,  post  office,  $90,000;  Kingman,  poet  offloe.  $76X>00: 
Mesa,  post  office.  $90,000;  Miami,  post  office,  $110,000;  Wtnalew, 
poet  office.  $90,000;  Nogalea,  ImmlgraUon  station,  $1604MM;  In  all, 
$905,000. 

The  House  bill  omitted  to  include  an  item  for  a  port-ofllee 
building  at  a  county  seat,  to  wit,  the  town  of  Florence,  and 
also  omitted  to  include  an  Item  of  (90.000  for  a  poet  oflloe  at 
Holbrook,  another  county  seat.  I  submit  that  Senators  have 
the  right  to  offer  amendments  to  the  part  propceed  to  be 
stricken  out,  and  I  want  a  vote  on  my  amendment. 

Mr.  WAGNER.    Mr.  President—^ 

The  PRESIDING  OFFICER.  Does  the  Senator  fram 
Arizona  yield  to  the  Senator  from  New  York? 

Mr.  ASHURST.  I  do  not  yield  for  any  motion  to  adjoora 
or  to  delay.    I  simply  want  a  vote  on  my  amendment. 

Mr.  WAGNER.  Mr.  President,  I  want  to  resist  the  adop- 
tion of  this  amendment. 

Mr.  ASHURST.  The  Senator  has  a  rl^t  to  vote 
against  It. 

Mr.  WAGNER.  I  want  to  give  this  matter  a  little  more 
consideration  when  there  are  more  Senators  present. 

Mr.  ASHURST.  Mr.  President,  I  now  claim  the  IhMr,  and 
say  that  the  great  vice  of  ttie  United  States  Senate  Is  that 
we  pay  attention  to  the  wl^es  and  requests  of  abeemteas. 
The  Senate  will  not  elevate  Itsdf  in  the  esteem  of  the  Amer- 
ican people  if.  whenever  a  Senator  rises  and  propoees  any 
pubUc  matter,  some  other  Senator  says.  "  I  want  to  have  this 
matter  considered  when  absentees  may  retom." 
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If  al>9entee8  prefer  to  play  golf  or  to  regale  themselves  at 
places  of  amusement  rather  than  earn  their  salaries,  mine 
Is  not  the  blame.  Let  the  Senate  be  an  example  of  diligence 
and  prudence,  and  proceed  with  the  business  of  the  country. 
There  are  thousands  of  men  in  each  State  who  would  be 
willing  to  come  here  and  work  Saturday  afternoons  and  con- 
sider it  a  great  privilege  to  do  so. 

I  have  a  right  to  a  vote  upon  my  amendment,  and  I  ask 
for  a  vote.  I  shall  take  my  chances  now.  I  object  to  absen- 
tee control  of  the  Senate.  I  object  to  the  Senate  adjourn- 
ing to  meet  the  wishes  of  dilettante  state.smen  who  want  to 
disport  every  afternoon  on  the  golf  links.  Here  is  their 
place.    Here  is  where  they  are  sworn  and  paid  to  stay. 

These  remarks  that  I  have  just  now  made  have  been  with- 
held too  long.  They  say  our  Rome  is  burning.  Aye,  sir; 
it  is  burning,  it  Is  burning  on  the  Capitoline  Hills,  and  I 
do  not  propose  to  be  a  party  to  it 

Let  the  Senate  proceed  with  diligence  to  earn  its  pay. 
Then  we  shall  have  a  right  to  claim  some  small  modlcimi  of 
the  esteem  of  the  American  people.  I  have  been  Impatient 
all  too  long  with  these  adjounmients  Saturday  afternoon  in 
order  that  statesmen  may  go  upon  the  golf  links  or  go  to 
the  ball  games. 

This  is  the  time,  this  Is  the  place,  this  is  the  hour  to  show 
statesmanship.  I  resent,  as  imworthy  of  the  Senate,  the 
suggestion  that  we  ought  to  adjourn  for  Saturday  afternoon. 
The  people  will  adjourn  us  soon  enough  if  they  find  out 
what  is  going  on  here. 

Now  I  think  the  Senator  from  New  York  ought  to  let  us 
have  a  vote  on  my  amendment.  If  it  is  carried,  I  shall  be 
glad  of  It.  If  I  am  beaten.  I  shall  have  no  complaint  to 
make;  and  I  ask  for  a  vote. 

Mr.  WAGNER.    Mr.  President.  I  siiggest  the  absence  of  a 

quorum. 

Mr.  FLETCHER.  Mr.  President,  before  the  Senator  does 
that,  let  me  suggest  this • 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum 
is  suggested.    The  clerk  will  call  the  roll. 

Mr.  McNARY.  Mr.  President,  will  not  the  Senator  from 
New  York  withhold  that  suggestion? 

Mr.  WAGNER.     I  will  withhold  it. 

Mr.  FLETCHER.  I  was  going  to  suggest  that  my  friend 
from  Arizona  Is  letting  his  zealousness  rather  carry  him 
beyond  limits.  For  instance,  the  Senator  makes  a  motion 
to  amend  the  bilL  He  offers  certain  amendments.  He  has 
a  right  to  do  that,  of  course,  and  to  discuss  those  amend- 
ments. The  Chair  was  about  to  put  the  question  as  to 
whether  or  not  the  amendments  should  be  agreed  to  when 
the  Senator  from  New  York  rose.  He  had  a  right  to  do  so. 
The  Senator  from  Arizona  can  not  hold  the  floor  and  prevent 
discussion  of  his  amendments.  He  says.  "  I  have  the  floor." 
and  insists  upon  a  vote.  Of  course  the  Senator  from  New 
York  has  a  right  to  debate  the  matter. 

Mr.  ASHURST.  Why,  the  Senator  from  New  York  cer- 
tainly has  that  right;  but  what  he  said  carried  with  it 
the  suggestion  that  we  vote  on  Monday. 

Mr.  FLETCHER.    Of  course,  that  is  another  matter. 

Mr.  ASHURST.  That  is  the  only  matter  I  am  talking 
about. 

Mr.  FLETCHER.  I  think  the  Senator  from  Arizona  is 
correct  in  his  position  that  the  House  biU  is  subject  to 
amendment,  and  I  do  not  see  that  it  would  do  any  harm 
to  the  bill  to  put  in  two  additional  post  ofSces.  I  really  do 
not  believe  any  of  those  post  offices  will  stay  in  this  bilL 

Mr.  ASHURST.    Well,  if  any  stay  in,  my  two  wilL 

Mr.  FLETCHER.  I  hope  the  Senator  is  right  about  that, 
but  I  6o  not  think  he  can  absolutely  assert  that  as  a  positive 
fact. 

In  the  first  place,  the  House  bill  goes  to  conference  along 
with  the  Senate  bill,  if  we  adopt  the  Senate  bill  as  an 
ameiKlment.  and  the  whole  matter  will  be  In  conference: 
and  so  the  Souitor  has  a  right  to  add  other  building  proj- 
ects, if  he  can.  to  the  House  bill.  So  far  as  I  am  concerned. 
I  think  we  might  aa  well  put  them  in.  I  do  not  think  any 
of  them  are  going  to  stay  in. 


Mr.  ASHURST.  They  may  not  stay  in.  Possibly,  If  I 
were  on  the  conference  committee.  I  would  be  guided,  as 
I  usually  am.  by  the  wisdom  and  the  statesmanship  of  the 
Junior  Senator  from  New  York;  but  I  said  in  the  beginning, 
when  I  opened  my  remarks,  that  I  simply  wished  these  two 
itema  to  be  in  conference,  so  that  if  and  when  the  confer'jes 
agree  to  the  House  bill,  these  two  places  would  be  considered. 

Mr.  McNARY.     B«r.  President 

Mr.  ASHURST.  Just  a  moment.  I  take  back  nothing. 
I  neither  apologize  nor  weaken  nor  retreat  from  my  assi^r- 
tion  that  there  is  falling  upon  the  Senate  a  flail  of  indig- 
nation; and  that  indignation  is  Just  when  Senators  dis- 
appear, dissolve,  and  leave  their  posts  on  Saturday  afternoon. 

Mr.  DILL.     Mr.  President,  wiU  the  Senator  jrield? 

Mr.  ASHURST.     I  yield. 

Mr.  DILL.  I  want  the  Senator  to  3rield  that  I  may  com- 
mend him  for  doing  something  that  should  have  been  done 
here  months  ago.  It  is  the  height  of  ridiculousness  that 
the  Senate  must  nm  away  every  Saturday  afternoon. 

Mr.  ASHURST.  Mr.  President,  I  thank  the  Seiuitor.  I 
should  dislike  to  be  a  private  in  an  f xmy  that  ran  off  evisry 
Saturday  afternoon. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.     I  yield  the  floor  to  the  Senator. 

Mr.  McNARY.  Mr.  President,  I  flnd  myself  much  in 
sympathy  with  the  able  Senator  from  Arizona.  If  we  are 
to  amend  the  House  text,  I  should  support  heartily  his 
projects.  I  am  Just  curious  what  answer  he  will  give  to  this 
proposal: 

I  very  much  desire  to  have  an  executive  session  to  Uike 
up  two  contested  nominations,  namely,  the  chairman  of 
the  Shipping  Board  and  the  member  of  the  Federal  Trtide 
Commission. 

Mr.  ASHURST.  Mr.  President,  I  yield  for  any  purpose 
as  long  as  it  does  not  contemplate  an  adjournment  and  a 
lackadaisical  disregard  of  public  duty.  I  yield  for  any  pur- 
pose that  proposes  that  the  Senate  shall  go  ahead  and  work. 

Mr.  McNARY.  I  was  suggesting  to  the  able  Senator  tliat 
his  motion  be  pending  on  Monday.  We  can  then  go  ahead 
with  our  executive  session  and  clean  up  the  calendar  of 
contested  cases  if  that  is  agreeable  to  the  Senator. 

Mr.  ASHURST.    Yes;  that  is  quite  agreeable. 

Mr.  McNARY.    I  do  not  want  to  impose  it  on  the  Senator. 

Mr.  ASHURST.  No.  Mr.  President;  I  do  not  seek  my  own 
way.  I  do  not  care  an3rthing  about  what  particular  busi- 
ness the  Senate  transacts  so  long  as  the  Senate  shows  some 
diligence  and  some  application  to  duty. 

Mr.  DILL.  Mr.  President,  the  Senator  knows  that  when 
we  go  into  executive  session  we  are  going  to  adjourn.  Do 
not  make  any  mistake  about  that. 

Mr.  McNARY.  Of  course  we  will  adjourn.  There  are  two 
contests.  I  do  not  know  how  long  they  will  take,  but  it  was 
rather  agreed  that  they  would  come  up  this  afternoon.  So 
far  as  I  am  concerned,  we  can  go  along  here  indefinitely  on 
this  bill;  but  it  was  the  expression  of  the  Senator  from  New 
York  and  other  Senators  who  had  amendments  to  offer  tliat 
we  should  not  go  forward  any  further  with  the  bill  to-diiy. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  tnm 
Oregon  yield  to  the  Senator  from  Michigan? 

Mr.  McNARY.    I  yield. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  from  N«?w 
York  one  question  of  detail  which  arose  in  the  Committee 
on  Territories  before  we  leave  the  bill  for  the  day?  I  c:ill 
his  attention  to  page  101,  line  17,  where  the  House  text  has 
been  amended  obviously  for  the  purpose  of  broadening  it  so 
as  to  include  Puerto  Rico.  Was  it  the  intention  to  exclu>ie 
Hawaii? 

Mr.  WAGNER.    No;  it  was  not, 

Mr.  VANDENBERO.  The  Senator  would  have  no  obje.;- 
tion,  when  we  reach  it,  to  including  the  word  "  Territories  " 
throughout  the  bill? 

Mr.  WAGNER.    Not  at  alL    That  ought  to  be  corrected. 

Mr.  VANDENBERO.    I  thank  the  Senator. 
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Mr.  PTTTMAN.    Mr.  Presldent- 


The  PRESIDING  OFFICER.  Does  the  Senator  trwn 
Oregon  yield  to  the  Senator  from  Nevada? 

Mr.  McNARY.     I  do. 

Mr.  PITTMAN.  There  has  been  a  great  deal  of  discns- 
sion  in  the  Senate  during  the  last  six  months  and  through- 
out the  world,  I  may  say.  with  regard  to  what  is  called  the 
silver  problem.  I  regret  to  say  that  it  is  not  generally  un- 
derstood. Many  conceive  that  it  Is  an  attack  on  the  gold 
standard.  It  Is  entirely  an  exchange  proposition  with  which 
some  of  us  have  been  dealing. 

In  February  a  year  ago  I  Introduced  a  resolution,  which 
was  referred  to  the  Foreign  Relations  Committee  of  the 
United  States  Senate,  which  requested  the  Piesldent  of  the 
United  States  to  call  or  obtain  an  international  conference 
for  the  purpose  of  having  governments  agree,  if  possible,  to 
suspend  or  abandon  the  policy  and  practice  of  debasing  and 
melting  up  silver  coins  and  selling  the  silver  bullion  derived 
therefrom  on  the  market  of  the  world.  That  resolution  was 
unanimously  approved  by  the  Foreign  Relations  Committee, 
and  unanimously  adopted  by  the  United  States  Senate.  It 
was  approved  by  legislative  action  of  11  States.  The  pur- 
ix>se  was  approved  by  the  International  Chamber  of  Com- 
merce that  met  in  Washington.  Action  by  the  International 
Chamber  of  Commerce  was  recommended  by  the  United 
States  Chamber  of  Commerce.  The  purpose  was  approved 
by  the  commercial  bodies  of  many  of  the  States. 

All  that  I  bring  this  up  for  is  to  disclose  the  fact  that 
it  was  recognized  that  the  depreciated  purchasing  power  In 
our  country  of  the  depreciated  silver  money  of  other  coun- 
tries In  coniparison  with  our  gold  standard  has  raised  an  ex- 
change problem  that  bore  and  Is  bearing  very  materially 
upon  our  export  trade. 

That  was  conceded.  The  cause  of  the  sudden  decrease 
in  the  price  of  silver  was  practix:ally  conceded.  It  was  due 
to  the  debasing  of  silver  coins  and  the  melting  up  of  silver 
coins  that  were  in  circulation  in  other  countries.  It  was 
admitted  that  the  mine  supply  had  not  increased,  but.  as  a 
matter  of  fact,  had  decreased. 

There  was  no  way  by  which  we  could  stop  the  British 
Government  for  India,  for  instance,  frtxti  melting  up  its 
silver  coin  and  dumping  that  silver  on  the  market  of  the 
world,  except  by  an  international  agreement  which  the  Brit- 
ish Government  for  India  would  fliKl  to  its  interest.  The 
secretary  of  the  treasury  for  India  stated  that  be  would  be 
satisfied  to  limit  the  annual  amount  he  would  throw  on  the 
market  of  the  world  if  the  producers  of  silver  would  also  limit 
themselves  to  a  certain  extent.  It  becasae  absolutely  essen- 
tial to  stop  the  dumping  of  silver,  because  India  has  prob- 
ably over  a  billion  ounces  oi  silver  in  the  form  of  silver  coins 
which  can  be  dumped.  The  world  demand  for  silver  has 
never  been  in  excess  of  250,000.000  ounces,  and  mine  produc- 
tion has  never  been  over  350,000.000  ounces.  But  when  they 
adopted  the  policy  in  India  of  melting  the  silver  coins  and 
dumping  on  the  market  of  the  world  the  silver,  with  that 
enormous  supply  back  of  it,  it  destroyed  confidence  in  it  al- 
together, and  everybody  started  to  dimiping.  and  the  price 
of  silver  from  1929  to  the  present  time  has  dropped  over 
half.    It  dropped  from  62  cents  an  ounce  to  28  cents. 

That  affected  the  miner,  of  course,  but  the  effect  on  the 
miner  was  Insignificant,  because  oiur  mining  operations  In 
this  country  are  small  by  eompariaon  with  other  industries. 
But.  as  was  certified  by  the  British  economic  commission, 
and  by  all  the  great  industrialists  and  shippers  of  the  world, 
many  countries  value  their  silver  money  at  par  as  we  value 
our  silver  dollars  at  such  par,  as  well  as  10 -cent  pieces  and 
quarter?  and  50-cent  pieces.  But  we  value  the  silver  money 
of  other  countries  only  at  the  value  of  the  silver  in  the  coin 
measured  by  the  world  market  price.  In  other  words,  our 
own  dollar  to-day  is  worth  only  23  cents,  because  It  has 
seventy-eight  one-hundredths  of  an  ounce  of  silver  in  it, 
and  silver  is  28  cents  an  ounce;  but  that  dollar  circulates 
for  a  dollar.  The  Chinese  dollar,  however,  which  is  of  the 
same  size  as  our  dollar,  does  not  circulate  in  our  country, 
and  when  the  Chinese  wi^  to  buy  oar  products,  they  have 


to  buy  exchange.  Tbej  bftv«  to  fire  four  and  •  lutir  «( 
theh*  sflver  doO«rs  for  one  of  our  dollars  wtth  vkieh  to 
buy  our  products,  and  they  have  eeased  aaHaatmsiltiattf  bUflug 
oar  products.  Worse  than  that,  tlutt  condition  has  ttcted  as 
the  highest  tariff  waU  to  the  world,  over  400  per  eeut.  with 
the  result  that  there  has  been  an  enormous  tneraaae  la 
cotton  mills  in  China,  they  have  increased  ttielr  wheat  H^ds 
enormoxisly.  and  theh-  flour  mllls  tremendously.  They  hav« 
practically  ceased  to  import  cigarettes  at  all,  beeaoM  thef 
buy  theh-  tc^Mtcoo  and  talse  it  over  there  and  maaufaeture 
cigarettes. 

Mind  you,  since  1929  our  exports  of  raw  cotton  to  China 
have  almost  trebled,  but  our  exports  of  piece  goods  have 
dropped  down  half.  Our  greatest  market  for  raw  eotton 
was  England.  What  is  the  result?  To-day  our  exports  of 
cotton  to  England  are  one-third  In  value  what  they  were  In 

1929,  because,  as  the  British  economic  report  showi,  <3reat 
Britain's  exports  of  cott<m  piece  goods  to  China  fell  tram 
210.000.000  linear  yards  to  1929  to  M.000.000  linear  yaitto  in 

1930.  and  consequently  she  had  to  reduce  her  factory  ei^MC- 
ity.  as  we  did  in  the  United  States,  with  the  remftt  tlkat 
there  was  not  the  demand  for  our  raw  ootton. 

I  am  only  bringing  this  to  the  attention  M  the  SesMite  to 
show  that  all  great  economists  in  all  countries  realiae  that 
that  has  a  depressing  effect  on  trade  and  commerce. 

Our  exports  of  lumber  to  China  have  fallen  off  50  per  cent 
since  1929.  Our  exports  of  floor  to  China  have  fallen  off  50 
per  cent  since  1929.  Our  exports  of  automcrt^Qes  to  f^to*^ 
have  fallen  off  more  than  SO  per  cent  In  that  time.  We  have 
not  only  lost  our  market  but  we  are  taringing  about  a  eondl- 
tion  which  will  make  it  a  permanent  loss,  and  China  to  the 
greatest  potential  market  for  the  XTnlted  States  In  all  the 
world.  It  is  one  market  we  can  win,  and  we  can  win  it 
because  the  Chinese  trust  us,  and  we  are  about  the  only 
people  in  the  world  they  do  trust,  becaoae  we  are  dowr  to 
them,  as  far  as  trading  is  concerned,  than  any  other  niit^f*n. 
for  the  reason  that  for  years  to  come  they  will  have  to  use 
the  things  we  produce  in  order  to  build  up.  But  we  have 
neglected  that  situation,  and  we  are  still  n^deetlnc  that  att- 
uation,  under  the  influence  of  prejudice,  because  some  imag- 
ine this  sUver  (laestion  has  something  to  do  with  the  Bryan 

issue  of  1896.  It  would  seem  that  people  who  are  Intere^ed 
in  commerce  and  trade  and  exports  of  tills  country  iroald 
try  to  ascertain  facts,  and  not  deal  in  imaglnatiocL 

Can  It  be  imagined,  for  Instance,  that  an  of  the  great  com- 
mercial bodies  of  the  Pacific  coast  would  indorse  the  effort 
to  restore  the  purchasing  power  of  silver  money,  not  in  the 
United  States  but  the  purchasing  power  of  silver  money  of 
other  countries,  in  purchasing  products  in  our  country,  if 
there  were  not  something  to  it?  Yet  It  is  almost  liiuliiHiiUflfi 
to  persuade  thrae  who  are  responsible  for  legislation.  tM>th 
in  the  executive  branch  and  in  Congress,  to  get  out  of  tbeir 
minds  the  impression  that  there  is  not  some  ■"^tWh****"  in 
this  matter. 

Finding  it  almost  impossible  to  get  an  international  con- 
ference on  this  ^bject,  I  finally  introduced  a  bill  in  the  Sen- 
ate which  WiU  tend  to  meet  the  situation — ^Just  teiul  to  meet 
the  situation. 

We  could  not  get  the  miners  of  the  United  States  to  agree 
to  restrict  their  production  of  silver,  because  80  per  cent  of 
the  silver  produced  in  the  United  States  is  not  from  silver 
mines;  it  is  a  by-product  of  coinwr  mines  and  lead  ndnas 
and  dnc  mines,  and  the  men  who  own  those  mines  are  not 
going  to  reduce  their  capacity  below  the  demand  for  tMr 
material  Just  because  there  are  a  few  ounces  of  silver  mixed 
in  with  the  principal  metaL  So  we  could  not  do  it  in  that 
way.  But  we  f oimd  aiK)ther  way  to  do  it,  namely,  to  let  the 
Government  of  the  United  States  take  the  prodoetlon  of 
silver  in  the  United  States  for  a  period  of  tine  and  pay  for 
It  at  the  world  market  price  with  sQver  certlflcates.  In  other 
words,  certificates  of  deposit. 

Mr.  PE8S.    Mr.  President,  will  the  Senator  yfddf 

Mr.  PITTMAN.    I  yield. 

Mr.  FESS.  The  Benator  said  that  it  seems  impoaslMe  to 
get  an  international  conference.  I  am  of  the  opinion  tSiat 
that  is  not  impossible  unless  our  friends  across  the  sea  would 
refuse  to  go  into  a  c<mferenoe.    I  think  the  Senator^  poai- 
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tion  would  be  strongly  supported  on  this  side  of  the  aisle. 
Has  the  Senator  read  the  plank  in  the  platform  recently 
adopted  at  Chicaco  on  that  question? 

Mr.  PTTTBCAN.  Mx.  President,  platforms  are  rarely  defi- 
nite In  their  meaning,  and  when  they  cross  the  sentiments 
and  sympathies  and  desires  of  Government  offlcials.  they  are 
generally  set  aside. 

This  body  adopted  a  platform  in  February  a  year  ago  by 
unanimous  vote,  every  Republican  Senator,  including  the 
Senator  from  Ohio,  who  has  Just  asked  me  a  question,  voting 
that  it  was  the  sense  of  this  body  that  the  President  should 
cail  an  International  conference  for  the  purpose  of  solving 
the  silver  money  problem.  That  platform  was  adopted  in 
February  a  year  ago,  but  the  President  has  not  responded  to 
that  platform. 

I  have  read  the  plank  in  the  recently  adopted  Republican 
platform. 

Mr.  FESS.    May  I  read  the  platform  plank? 

Mr.  PI'lTMAN.  I  wish  the  Senator  would,  becaiise  it 
was  so  indefinite  I  can  not  remember  it. 

Mr.  FESS.    The  plank  was  this: 

We  favor  the  participation  by  the  United  States  In  an  Inter- 
national conference  to  consider  matters  relating  to  monetary 
qvestlons.  Including  the  posttioa  of  silver  exchange  problems  and 
commodity  prices,  and  possible  cooperative  action  concerning 
them. 

That  was  unanimously  adopted  in  the  committee,  and 
also  by  the  convention. 

Mr.  PITTMAN.  That  is  an  amendment  of  the  platform 
which  we  adopted  when  we  adopted  the  resolution  here 
imanimously.  for  which  the  Senator  from  Ohio  voted. 

Mr.  FESS.  I  would  think  that  if  the  Senator's  leadership 
would  include  that  in  the  platform  to  be  adopted — and  I 
have  no  doubt  he  can  bring  that  about — there  will  be  no 
difficulty  in  having  the  conference,  if  the  powers  of  the 
world  will  agree. 

Mr.  PITTMAN.  Mr.  President,  the  platform  we  adopted 
in  the  Senate  by  unanimous  vote  requested  the  President  to 
initiate  proceedings.  We  requested  the  President  of  the 
United  States  to  call  the  conference.  The  plank  the  Sen- 
ator has  read  states  that  the  Republican  convention  favors 
our  Government  participating  in  conferences  dealing  with 
monetary  questions.  They  did  not  favor  the  President  call- 
ing a  conference. 

Why  did  they  not  put  in  the  plank  the  very  frank  state- 
ment that  they  favored  the  President  initiating  such  a 
conference.  It  was  because  the  President  does  not  want 
to  initiate  such  a  conference.  It  is  because  the  President 
has  never  wanted  to  initiate  it  That  is  true.  That  is  not 
an  inaccurate  statement 

Mr.  SMOOT.    Mr.  President  will  the  Senator  yield? 

Mr.  PTTTMAN.    I  yield. 

Mr.  SMOOT.  I  think  that  is  too  broad  a  statement  to 
make.  I  know  that  the  President  has  taken  up  with  foreign 
countries  the  question  of  a  conference  on  silver. 

Mr.  PITTMAN.    I  admit  that 

Mr.  SMOOT.  I  know  the  countries  he  has  already  ap- 
proached, and  I  know  that  up  to  the  present  time  he  has 
not  received  a  favorable  reply. 

Mr.  PITTMAN.  Very  well;  we  will  admit  all  that  for  the 
sake  of  the  argument  Kit  let  as  take  the  history  of  this 
problem. 

I  said  that  my  criticism  was  this,  if  it  may  be  called  a 
criticism,  though  it  was  not  a  criticism;  it  was  merely  a 
statement  of  fact 

In  February  a  year  ago  we  passed  that  resolution  unani- 
mously. It  was  reported  oat  of  the  Foreign  Relations  Com- 
mittee onanlmoosly.  Senators  time  and  time  again  on  the 
floor  have  asked  me,  when  I  was  di.«irn-<«iTtg  the  question, 
about  the  matter.  Let  os  see  what  happened.  Let  us  sea 
what  is  the  real  history  of  the  transaction. 

I  was  directed  by  the  subcooimittee  of  the  Committee  on 
Foreign  Relations  to  go  to  China  for  the  purpose  of  ascer- 
taining whether  or  not  the  National  Government  of  China 
and  the  Oovemment  of  Japan  not  only  needed  this  action. 
but  whether  they  were  in  favor  of  it:  also  to  find  out  from 
the  chambers  of  commerce  and  business  men  and  bankers 


over  there  whether  the  assertion  in  the  report  we  mads, 
that  our  exports  were  being  destroyed  by  reason  of  that  e>:- 
change  value,  was  true  or  not.  I  found  out  that  it  was  true. 
I  found  out  that  China  was  anxious  to  have  an  interna- 
tional conference.  I  found  out  that  Japan  was  anxious  to 
have  an  international   conference.    What  happened? 

On  the  day  before  I  sailed  from  Seattle,  about  the  middle 
of  May,  a  statement  was  issued  from  the  White  House  l)y 
the  Assistant  Secretary  of  State,  Mr.  Castle.  I  believe,  m 
which  he  stated  in  effect  that  the  President  of  the  United 
States  felt  that  some  other  government  more  interested  n 
silver  than  was  the  United  States  should  initiate  the  con- 
ference and  that  our  Government  would  participate.  Thit 
is  the  same  expression  that  is  used  In  the  platforms  *x) 
which  I  have  referred. 

I  arrived  in  China  on  the  first  day  of  June.  To  show  Uie 
interest  that  the  National  Government  of  China  had  in  tlie 
matter  at  that  time,  I  was  met  by  members  of  their  cabinet. 
We  went  right  into  consultation.  They  told  us  that  the 
life  of  the  National  Oovemment  of  China  depended  upon 
the  restoration  of  the  price  of  silver,  that  they  could  not 
pay  their  foreign  debts  with  the  exchange  value  of  their 
money  as  it  was.  that  they  could  not  pay  the  interest  on 
their  debts,  that  they  could  not  carry  out  their  program  of 
road  building  and  railroad  building  because  the  taxes  they 
collected  were  in  silver  and  when  they  exchanged  it  for  geld 
it  took  $4.50  of  sUver  to  get  $1  of  gold. 

Mr.  SMOOT.  Mr.  President,  docs  the  Senator  know  why 
China  declined  to  call  a  conference? 

Mr.  PITTMAN.    Yes;  and  I  will  tell  the  Senator. 

Mr.  SMOOT.  And  does  the  Senator  know  why  Mexico 
declined  to  call  a  conference? 

Mr.  PITTMAN.  Yes;  and  I  will  tell  the  Senator  in  Just 
a  moment.  I  had  not  intended  going  to  the  national  capi'al 
of  China  for  four  days.  There  was  in  the  conference  that 
we  had  the  day  I  arrived  there  a  representative  of  our  Gcv- 
emment.  In  every  conference  that  I  had  except  two,  which 
I  slipped  away  to  have,  there  was  a  representative  of  cur 
Government.  What  happened?  I  decided  to  go  imnre- 
diately  to  Nanking,  the  capital,  because  the  Minister  of 
Finance  would  be  there.  On  the  day  I  arrived  at  Nanking 
the  morning  newspapers  carried  a  telegram  addressed  by 
the  President  of  the  United  States  to  the  senior  Senator 
from  Utah  (Mr.  Smoot]  in  Salt  Lake  City.  I  am  relating 
these  coincidences,  which  may  not  mean  anything;  but. 
nevertheless.  I  am  relating  them. 

Mr.  SMOOT.  I  can  not  connect  it  in  any  way.  shape,  or 
form.  I  never  received  a  telegram  from  the  President  in 
my  life  in  relation  to  China  or  Mexico.  There  is  certainly 
something  wrong.  I  will  say  to  the  Senator. 

Mr.  PI'lTMAN.  Just  a  moment  and  the  Senator  will  f  nd 
out  there  is  nothing  wrong.  A  telegram  was  addressed  by 
the  President  of  the  United  States  to  the  senior  Senator 
from  Utah  in  Salt  Lake  City.  I  think  It  was  Jime  a  or 
Jime  3.  I  am  sure  it  was  one  or  the  other  of  those  days. 
In  that  telegram  the  President  of  the  United  States  said: 

I  am  now  able  to  inform  you  that  from  Informal  conferences 
with  the  representatives  of  certain  governments  whose  partlcioa- 
Uon  In  the  conference  I  deem  essential  that  they  oppose  the  hold- 
ing of  a  conference  at  the  present  time,  and  therefore.  In  effi.*ct. 
It  can  not  be  held. 

That  mind  you.  was  In  the  morning  papers  when  I  fir- 
rived  at  Nanking,  in  China.  Instantly  Mr.  Soong  and  the 
President  of  China  and  other  cabinet  offlcera  said; 

There  Is  no  use  having  any  further  conference  on  the  mat'^r. 
If  the  United  States  is  not  going  into  an  international  confereics 
by  reason  of  the  objection  of  certain  governments,  then  we  mlj^ht 
as  well  drop  the  question. 

But  that  was  not  aU.  About  two  weeks  later  the  Natiaial 
Government  of  China  was  in  such  dire  distress  by  reason  of 
the  exchange  situation  that  Mr.  Soong.  the  Minister  of 
Finance,  and  other  distinguished  f^n^ricia]  leaders  th<!re 
came  to  my  oiSce  in  the  hotel  and  asked  me  then  if  Ch;na 
called  such  a  conference,  would  the  United  States  partici- 
pate. I  said  that  the  last  word  I  heard  on  that  subjact 
was  ths  statement  coming  from  Mr.  Castle  on  behalf  of  iie 
White   House,   that   if   some   other    government   more    si- 
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terested  in  silm-  than  tbe  United  BUt«s  called  it  ve  voiikl 
participate:  and  I  said  I  tbought  we  would. 

What  happened?  Tbe  next  day  came  another  statement 
from  the  White  House,  and  what  was  that  statement?  It 
was  that  the  administnOioQ  did  not  believe  that  China  was 
a  proper  government  to  iaBue  auch  a  calL  Now  we  know 
from  the  statement  of  the  senior  Senator  from  Utah  [Mr. 
Smoot]  that  there  are  only  two  countries  that  had  wfTred 
for  a  delay,  because  the  aenior  Senator  from  Utah  has 
heretofore  statted  that  one  of  them  was  Great  Britain  and 
the  other  was  possibly  France.  It  has  been  stated  on  the 
floor  of  tbe  Senate  time  and  time  again  by  zne  and  by  other 
Senators  that  a  conference  participated  in  by  Canada  *nri 
the  United  States  and  China  and  Australia  and  South 
American  countries  would  have  such  a  power  with  regard  to 
trade  and  commerce  and  the  regulation  of  exchange  as 
between  those  countries  that  Great  Britain  could  not  stay 
out  of  it  nor  could  France  stay  out  of  It. 

Mr.  8HIP8TEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Minnesota? 

Mr.  PITTMAN.     I  yield. 

Mr.  8HIPSTEAD.  The  Senator  has  not  mentioned  that 
in  the  month  of  June  tbace  was  published  in  the  English 
press  a  notice  which,  as  I  remember  it,  was  issued  by  the 
White  House,  saying  that  it  was  opposed  even  to  disciissing 
the  silver  question  until  the  moratoriimi  had  been  agreed  to. 

Mr.  PITTMAN.  That  was  publiahed  and  I  do  not  know 
that  it  was  ever  denied.  However,  that  is  newspaper  mat- 
ter and  I  am  only  disciissing  things  now  within  my  personal 
knowledge. 

I  will  ask  the  Jimior  Senator  from  Utah  [Mr.  Kutcl  to 
state  right  now  the  situation  with  regard  to  the  message  of 
the  President  wherein  he  said  something  about  other  govern- 
ments. 

Mr.  KING.  ISx.  President.  IX  the  Senator  from  Nevada 
will  yield  for  that  purpose 

Blr.  PITTMAN.     I  yiekL 

Mr.  KINO.  Mr.  President.  I  shan  briefly  reply  to  the 
Senator.  As  he  has  stated,  the  President  of  the  United 
States  sent  a  telegram  to  my  colleague,  the  contents  of  which 
were  textually  as  stated  by  the  Senator  from  Nevada.  Cer- 
tainly the  telegram  was  susceptible  of  no  other  construction 
than  that  nations  whose  presence  at  an  International  con- 
ference was  neoessary  had  dedtned  or  refused  to  attend  a 
conference  called  for  that  purpose.  Shortly  after  the  date 
of  the  telegram  I  returned  to  Washington  and  Imimediately 
called  at  the  State  Department  for  the  purpose  of  ascertain- 
ing what  governments,  if  any.  had  refused  to  attend  an  In- 
ternational silver  conference  tn  the  event  that  one  were 
called.  From  the  Informatton  which  I  had  received  from 
various  countries  and  from  sources  which  I  regarded  as 
reliable.  I  could  not  believe  that  any  Important  nation  had 
refused  to  participate  in  a  conference  called  to  consider  the 
silver  question.  At  the  State  Department  I  was  referred  to 
the  Assistant  Secretary  of  State.  Mr.  Rogers,  who.  It  was 
stated,  was  in  charge  of  that  branch  of  the  department  to 
which  inquiries  regarding  silver,  or  an  International  confer- 
ence regarding  the  same,  were  referred.  I  produced  a  copy 
of  the  President's  telegram  and  requested  to  see  the  cor- 
respondence or  communications  between  our  Government 
and  other  governments  in  regard  to  the  silver  question  or  to 
an  international  conference:  and  I  also  asked  the  Assistant 
Secretary  what  nation  had  refused  to  participate  in  a  con- 
ference if  one  were  called  or  had  objected  to  such  conference 
being  assembled. 

The  Secretary's  statement,  as  I  understood  it,  was  that  no 
nation  had  refused  to  attend  a  conference  called  for  the  pur- 
pose of  considering  the  diver  question.  I  specifically  men- 
tioned Great  Britain  and  Frvace  and  asked  whether  the 
Governments  of  these  countries  had  declined  to  attend  a 
conference  for  the  conslderatloii  of  the  silver  question.  Hie 
Assistant  Secretary  replied  that  France  was  indifferent  In 
the  matter,  but  had  signified  her  willingness  to  attend  a  con- 
ference if  one  were  called.    With  respect  to  Great  Britain. 


be  Mid  In  lubstaiioe  that  tHe  poiltlan  tikCB  Iv  Oratt  attain 
WM  that  pcDding  the  aetUemeot  of  the  Itodlaa  quriilliin  her 
Government  hoped  that  no  conference  would  be  rallwf  Be(- 
erence  was  made  to  the  round-table  oonfercnoe  that  waa  to 
be  held  in  Oetober— and  nqr  interrtew  with  the  Aailalant 
Secretary  was  before  October— and  aa  I  m*4mim^  the 
Assistant  Secretary.  Great  Britain  preferred  that  zw  silver 
conference  be  called  pending  the  round-table  eooferanoe 
meeting  in  London  In  Ootober.  I  then  Inqntied  of  the 
Assistant  Secretary  if  Qreat  Britain  or  any  other  cooatry 
tiad  refused  to  attend  a  silver  conference  If  one  wee 
and  his  answer  was  **  no.*' 

Mr.  prmcAN.    I  thank  the  Senator. 

Mr.  KINO.  May  I  allude  to  one  farther  matter, 
tors  will  recaU  that  in  May  ot  last  year  the  Ikiteniatlonal 
Chamber  of  Commerce  convened  in  Waahhigton.  At  that 
conference  a  resolutlcm  was  adopted  whldi.  in  sabstanee.  de- 
clared that  because  of  the  aecioos  oonseqnenoca  of  the  p«s- 
ent  silver  situatian  to  the  eoonowitc  condition  of  the  world. 
a  world  conference  should  be  called  durinc  19S1,  at  tvhioh 
all  Interested  parties  might  be  beard  for  the  purpooe  of 
seeking  a  solution  to  the  silver  problem;  reeehiM 
urged  the  international  committee  to  taring  the 
namely,  the  convening  of  an  tntenatianal  silvw  eonf« 
to  the  attention  of  their  respective  vownmenta. 

One  of  the  influential  dekigatea  to  tike  International 
Chamber  of  Cominerce  conference  was  Doctor  Pel.  who  rep- 
resented  the  Cbambo:  of  Comraeroe  of  China.  I  ndibt  mM 
that  Doctor  Pel  was  at  that  time  and  is  now,  ao  fkr  aa  X 
know,  president  of  the  Chineae  Bank  of  I<ondan  and  of  a 
bank  in  Shanghai,  China.  Immediately  after  tbe  eonferende 
adjourned  he  went  to  Tondon  and  there  conferred  with  tbe 
officials  of  the  British  Government  with  respect  to  the  eall- 
ing  of  a  silver  conference  and  the  attitude  of  the  Britiili 
Government  m  respect  to  tbe  silver  qucetion. 

I  should  add  that  Doctor  Pel  took  an  Important  pact  In 
the  meeting  of  the  International  Chamber  of  OonoMraa 
conference  and  offered  a  reaotntion  which  waa  tbe  baela  of 
the  one  adopted  declaring  in  favor  of  an  International 
f oence  to  deal  with  the  silver  qoeation.  Several 
Doctor  Pel's  departure  from  the  United  States  be 
cated  with  me  from  Londan  and  stated  In  eahetance  that 
the  British  Government  was  not  opposed  to  an  Intematieoal 
silver  conference  being  called,  but  prefored.  In  flev  of  ttio 
near  approach  of  the  round-table  conference,  that  aiich 
silver  conference  ahould  not  be  held  in  advance  of  the  Tmttffn 
conference  In  October.  As  I  recall,  in  his  oommmrtcatloo 
he  stated  that  if  it  were  not  (or  the  Indian  Mtnatloa  taa 
believed  that  the  British  Government  woidd  call  ttia  con* 
ference;  but.  notwithstanding  the  Indian  situation,  if  aooie 
other  government  called  the  conference  the  Brithfti  Oovem- 
ment would  participate. 

I  believe  that  the  Prime  Minister  of  Knglanrt  would  look 
with  favor  upon  silver's  rehabilitation.  In  Mr.  Wagel's  book, 
recently  written,  be  quotes  a  statement  made  fay  Mr.  Mac- 
Donald  which  is  indicative  of  his  attitude  tarnnd  the  ailver 
question.  Ttie  statement  is  in  the  form  of  queaMBBs  and  is 
substantially  as  follows: 

•  •  •  Is  flnanee  to  be  baaed  upon  oae  oertain  mtialf  Is 
credit  to  be  oontrcAled  by  the  supply,  demand,  and  distolbutkm  ct 
that  particular  metal?  Is  the  policy,  theory,  and  praetles  Wbleta 
we  aeoept  and  express  in  our  oolnage  to  thwart  our  rwiiuiwelsi 
welfare?     •     •     • 

I  submit  that  these  questions  indicate  that  Mr.  MacDonald 
does  not  believe  that  the  gold  standard  is  adequate,  bat  that 
a  plan  diould  be  adopted  that  would  broaden  the  metaWe 
base  upon  which  to  rest  the  world's  currencies  and  credits. 

I  repeat,  having  trespassed  upon  the  time  of  the  8eB*tor. 
that.  80  far  as  I  can  learn,  no  government  has  tef^aed  to 
take  part  in  any  conference  called  to  oondder  the  silver 
question. 

Mr.  PITTMAN.  Mr.  President,  that  is  the  history  of  that 
matter.    lA  me  tell  the  Senate  one  other  thing. 

Mr.  SMOOT.  Mr.  President,  before  the  Senator  proceeds 
may  I  ask  ray  colleague  a  question? 
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Th«  PRE8IOINO  OFFICER  (ICr.  Copojufo  in  the  chair). 
Etoes  the  Senator  from  Nevada  yield  to  the  senior  Senator 
from  UUh? 

Mr.  PITTBCAN.    Certainly. 

Mr.  SMOOT.  I  want  to  get  the  whole  story  so  I  can 
understand  the  facts.  Did  the  State  Department  say  any- 
thing in  relation  to  Mexico  refusing  to  call  a  conference? 

Mr.  KINO.     No. 

Mr.  SMOOT.    I  wanted  to  be  sure  about  that. 

Mr.  KING.  I  asked  the  question  categorically  if  any 
nation  had  refused,  and  Mr.  Rogers  said  "  No." 

Mr.  SMOOT.     That  would  include  Mexico. 

Mr.  KINO.    I  did  not  mention  Mexico  specifically. 

Mr.  SMOOT.    But  I  say  it  would  include  Mexico. 

Mr.  KINO.     I  thuik  so:    but  I  did  mention  specifically  i 
Japan.  Fiance,  and  Oreat  Britain.  I 

Mr.  PITTMAN.  Mr.  President.  I  wish  to  show  the  attitude  \ 
of  Oreat  Britain.  I  am  not  going  to  call  attention  to  aU  the  | 
unofficial  statements  made  by  great  Industrialists  and  finan-  I 
ciers  and  economists  of  Oreat  Britain,  because  they  are  all  I 
in  a  letter  which  I  am  going  to  file,  some  written  by  members  j 
of  the  House  of  Parliament,  all  agreeing  that  an  international  i 
conference  on  this  subject  is  demanded. 

Oreat  Britain  pays  more  attention  to  her  foreign  com-  | 
merce  than  we  do.  Oreat  Britain  realized  that  she  had  lost 
a  large  proportion  of  her  trade  with  China.  When  British 
exports  of  cotton  piece  goods  dropped  off  from  210.000,000 
linear  yards  in  1929  to  64.000,000  yards  in  1930,  it  aroused 
the  British  people,  and  they  created  an  economic  .commis- 
sion, headed  by  Sir  Ernest  Thompson,  and  composed  of  the 
ablest  experts  in  England. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.  Yes;  if  it  will  not  break  up  the  present 
line  of  thou^t. 

Mr.  DILL.  The  question  I  desire  to  ask  is  on  the  subject 
which  the  Senator  is  now  discussing.  I  should  like  to  get 
the  Senator's  understanding  as  to  what  England  is  doing 
now  as  to  the  dumping  silver  from  India  on  the  world 
market? 

Mr.  PITTMAN.    The  Indian  Oovemment  is  still  dimiping. 

Mr.  DILL.    Does  the  Senator  know  at  what  rate? 

Mr.  PITTMAN.  It  can  not  be  stated  definitely,  but  it  is 
at  about  the  same  rate,  which  would  amount  to  about  35.- 
000.000  ounces  a  year. 

Mr.  President.  Oreat  Britain  created  this  commission  to 
go  to  the  Orient  and  find  out  what  was  the  matter  with  her 
export  trade  with  China.  The  commission  spent  £80.000  in 
their  work  and  remained  six  months,  and  they  have  written 
the  most  comprehensive  and  searching  report  that  I  have 
ever  read  on  the  subject.  Let  me  read  a  sentence  or  two 
from  the  report. 

Great  Britain  has  so  large  an  Interest  In  China's  trade  that  we 
trust  she  may  be  among  the  foremost  to  take  action  with  a  view 
to  ascertaining  what  can  be  done  by  International  agreement  to 
raise  the  ralue  of  sUver.  We  should  be  among  the  first  to  en- 
deavor to  arrive  at  an  international  understanding  for  reestabllsh- 
X  tng  sUver  as  a  standard  basis  of  credit.  The  aow  of  gold  to  America 
and  France  and  the  sales  of  silver  by  India  are  all  factors  in  a 
serious  situation.  The  probable  shortage  of  gold  In  the  near 
future  and  the  overproduction  of  silver  at  the  present  time  have 
raised  Issues  that  can  not  be  Ignored.  There  would  appear  to  be 
zu>  relief  from  present  world  conditions  unleas  and  until  the 
fundamental  matter  of  currency  receives  consideration.  Upon 
some  solution  of  this  problem  hangs  the  future  of  international 
commerce. 

That  is  from  the  report  of  the  British  commission.  Is  it 
possible  that  when  this  official  report  comes  in.  that  there 
is  no  desire  on  the  part  of  the  British  Government  to  do 
anything?  I  should  like  to  read  the  entire  report,  but  I  will 
merely  read  a  few  more  Unes  from  it. 

I  had  some  correspondence  with  Mr.  Ogden  Mills  on  this 
subject,  and  I  am  going  to  place  the  whole  correspondence 
in  the  Rkcokd.  It  deals  with  the  silver  problem  from  the 
viewpoint  of  the  Treasury  Department  and  from  the  view- 
point of  those  In  this  body  who  differ  with  the  department. 
If  there  is  any  Senator  who  desires  to  familiarize  himself 
with  this  subject.  I  take  it  that  this  correspondence  which 
has  gone  on  for  several  months  will  not  only  give  him  the 
viewpoint  of  the  Treasury  Department,  will  not  only  outline 


the  Issues,  but  will  give  the  arguments  and  the  facts,  and  I 
shall  ask  later  that  It  may  be  printed  in  the  Record.  'I'he 
report  of  the  British  economic  commission  to  the  Far  East 
is  so  valuable  that  I  will  read  a  few  more  lines  from  It: 

There  exists  In  Chlrui  to-day  one  outstanding  problem  which 
faces  all  nations  desirous  of  selling  their  goods  in  the  China  mar- 
ket. The  deplorably  low  silver  values,  and  the  oonaequently  mvxh 
reduced  buying  of  the  vast  populace,  are  factors  contributing  to 
restrict  the  increase  of  imports  into  China  from  foreign  countres. 
Finding  It  increasingly  difficult  to  buy  (for  payment  in  god) 
goods  from  abroad.  China  will  t>e  driven  to  discover  waya  and 
means  of  producing  her  own  requirements.  Should  she  contiiiue 
to  remain  on  a  greatly  depreciated  silver  basis  for  some  years,  It 
is  obvious  that  she  will  of  necessity  not  only  quickly  enlarge  ]ier 
industrial  capacity  and  manufacture  goods  now  made  in  fore  gn 
countries,  but  will  be  able  to  export  many  of  such  goods  to  mar- 
kets abroad  now  being  served  by  Great  Britain.  The  potentiality 
of  China  with  her  cheap  labor,  low  standard  of  living,  and  depre- 
ciated currency  Is  too  obvious  to  require  special  emphasis.  Once 
a  country  is  driven  In  on  her  own  resources  there  arises  the  poiisl- 
blllty  of  a  market  being  permanently  lost.  The  first  and  fcre- 
most  problem  for  Great  Britain  is  that  of  supplying  China  with 
manufactured  goods,  but  it  does  not  stand  alone.  Any  falling  off 
in  trade  automatically  brings  about  a  corresponding  reduction  in 
the  Income  of  the  British  ships  from  freight,  and.  concurrentl}',  a 
reduction  in  insurance  premia  payable  to  British  oompaniea. 

Consideration  of  China's  currency  problem  in  another  direction 
seems  desirable.  With  every  move  downwards  in  silver  values 
China  has  to  bear  increasing  financial  burdens  arising  from  the 
payment  in  gold  of  interest  on  foreign  loans.  She  has  to  meet 
these  obligations  by  imposing  new  duties  which  In  their  turn 
fvirther  restrict  Imports.  China's  funded  debt  due  to  foreign 
countries  In  prlnpli»l  and  interest  on  the  1st  of  Januarv,  15131, 
stood  at  £202.000.000.  In  addition,  there  is  a  considerable  flc«t- 
ing  debt.  A  very  large  portion  of  these  obligations  is  due  to  Brit- 
ish subjects  and  Institutions.  If  silver  falls  still  lower  or  even 
remains  at  the  present  level,  payment  of  Interest  on  foreign  loans 
might  be  affected,  much  damage  to  British  interests  being  cau>ied. 

Here  is  more  proof  from  this  British  report  as  to  what 
China  wanted.  I  call  attention  particularly  to  this  state- 
ment in  this  report: 

Tlie  governor  of  the  Bank  of  China  Is  In  touch  with  the 
International  Chamber  of  Commerce.  He  has  called  the  Inter- 
national chambers  attention  to  the  serious  handicap  Imposed  on 
China's  external  trade  by  the  continued  depreciation  of  silver 
and  has  stated  that  the  plans  for  the  consolidation  of  Chinese 
foreign  debts  have  been  considerably  disturbed  thereby.  He  asks 
for  an  early  international  conference  to  consider  the  question. 
The  response  to  this  request  has  been  favorable,  and  as  a  pre- 
linoinary  the  executive  committee  of  the  International  Chamt>er 
of  Commerce  adopted  a  resolution  calling  on  aU  national  com- 
mittees and  members  to  urge  their  governments  to  take  the 
sliver  problem  into  their  early  consideration  in  consultation  with 
other  governments,  including  the  Chinese  Oovemment. 

So  it  is  disclosed  that  the  British  mission  sent  to  China 
foimd  that  it  was  the  low  price  of  silver  that  was  destroy- 
ing the  exports  of  Oreat  Britain  to  China,  and  they  found 
there  was  necessity  for  immediate  international  action  for 
the  purpose  of  restoring  the  purchasing  power  of  silver. 
They  quote  in  this  report  the  president  of  the  Bank  of 
China,  who  was  deeply  disturbed  about  the  matter  and  was 
in  consultation  with  the  International  Chamber  of  Com- 
merce and  with  other  governments,  begging  for  an  inter- 
national conference  so  as  to  save  the  National  Govern- 
ment of  China.  The  faH  or  disruption  of  the  National  Gov- 
ernment of  China  which  took  place  recently  was  caused  by 
the  low  price  of  silver,  because,  as  Mr.  Soon;  told  me. 
no  government  in  China  could  continue  to  exist  with  the 
exchange  value  against  its  silver  money  such  as  it  was. 
They  could  not  carry  out  any  program;  they  could  not  pay 
interest  on  their  debt;  they  could  not  estabUsh  credit;  they 
could  not  borrow  any  more  money  abroad;  they  could  not 
buy  rails  for  their  railroads;  they  could  not  buy  engines: 
they  could  not  buy  cars;  they  could  not  buy  road  machin- 
ery; they  could  do  nothing  to  carry  out  their  program;  and 
they  had  to  falL  Yet  for  over  a  year,  with  a  unanimous 
expression  of  opinion  on  the  part  of  the  Senate  to  the  Presi- 
dent of  the  United  States  that  something  ix  done,  he  has 
done  nothing,  when  our  trade  with  China  has  suffered  more 
than  has  the  trade  of  any  other  country  unless  it  be  that  of 
Great  Britain,  and  that  is  because  both  of  us  were  on  the 
gold  standard  and  the  exchange  of  silver  for  gold  was  four 
and  a  half  to  one. 

Nothing  at  all  has  been  done.  Bowing  to  other  countries! 
If  some  other  country  more  interested  in  silver  would  call  a 
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conference  we  would  pcutidpatel  There  is  not  any  country 
In  the  world  as  much  interested  In  the  restoration  of  the 
purchasing  power  of  sUver  money  as  we  are.  We  have  the 
largest  trade  with  China  and  it  ought  to  be  many  times 
larger  than  it  is,  but  it  haa  been  cut  to  pieces,  as  the  report 
of  the  British  economic  mission  shows,  by  rfeason  of  the 
fact  that  China's  silver  money  was  so  cheap  by  comparison 
with  our  gold-standard  money  that  the  Chinese  could  not 
buy  from  us.  It  is  this  Oovemment  that  should  take  the 
initiaUve.  Participate!  Why  not  initiate,  when  we  see 
our  shipments  of  flour  to  China  fall  off  50  per  cent  since 
1929;  when  we  see  our  lumber  exports  to  China  faU  off  50 
per  cent  since  1929;  when  we  see  our  automobile  exports 
fall  off  65  per  cent  since  1929;  when  we  see  our  exports  of 
canned  milk  to  China  drop  off  50  per  cent  since  1929;  is  it  a 
matter  that  does  not  interest  us?  Of  course  if  the  adminis- 
tration does  not  know  what  the  British  economic  mission 
does  know  and  has  so  emphaticaUy  stated,  if  the  administra- 
tion does  not  know  what  Sir  Cunliffe-Owen.  of  Oreat  Britain 
and  what  Sir  Henri  Deterding  know  and  what  all  the  great 
industrialists  and  financiers  of  Oreat  Britain  know,  then 
it  is  time  to  get  somebody  in  the  Department  of  Commerce 
and  the  Treasury  Department  who  can  find  out.  and,  if  they 
can  not  get  the  statistics,  I  wiD  be  very  happy  to  maU  them 
the  repoTt  of  the  British  economic  commission. 

Let  us  cease  Ulklng  about  participating  if  somebody  else 
will  do  something.  That  is  Just  about  what  we  have  been 
doing  now  for  two  or  three  years.  We  are  willing  to  partici- 
pate, but  not  to  initiate,  and  so  we  do  nothing.  We  have  not 
the  boldness  to  call  a  conference,  and  yet  we  would  be  at  a 
greater  advantage  if  an  economic  conference  were  held  in 
the  United  States  than  we  would  if  such  a  conference  were 
held  in  Europe. 

As  I  say.  It  seems  absolutely  hopeless  to  get  the  President 
of  the  United  States  to  take  any  initiative  in  this  matter. 
We  need  not  disguise  the  fact  from  ourselves.  We  know  well 
enough  that  the  Treasury  Department  has  been  opposed 
and  is  now  opposed  to  it.  I  know  that.  I  am  not  speaking 
as  to  what  attitude  the  President  now  takes  on  it,  because  I 
have  not  conversed  with  the  President,  nor  do  I  assume  to 
quote  him;  but  I  know  the  attitude  of  the  Treasiur  Depart- 
ment. 

Of  course,  this  is  an  international  matter,  as  the  British 
commission  says,  and  a  complete  and  fun  solution  of  the 
problem  can  be  brought  about  only  through  interaational 
conferences  and  agreements;  but  as  I  told  you,  there  is  a 
steady  oversupply  of  silver  flowing  into  the  markets  of  the 
world  from  the  melting  up  of  the  silver  coins  of  India,  and 
we  c&n  not  stop  it  except  by  an  international  agreement, 
and  we  can  not  get  a  conference.  Nor  can  we  agree  not  to 
produce  any  more  silver,  for  the  simple  reason  that  it  is 
a  by-product,  as  I  said  before.  Therefore  to  try  to  meet 
this  oversupply  of  silver  In  the  world  coming  from  the  melt- 
ing up  of  the  silver  coins  of  India.  I  introduced  a  bill  which 
has  for  its  purpose  temporarily  taking  off  the  markets  of 
the  world  the  silver  produced  by  the  mines  of  the  United 
SUtes. 

That  would  not  mean  much.  We  produced  last  jrear  only 
31.000,000  ounces  of  silrer.  The  world  produced  last  year 
only  160,000,000  ounces  of  sUver.  But  if  we  could  tempo- 
rarily take  off  the  markets  of  the  world  the  31.000,000  ounces 
of  silver  that  we  are  producing.  It  would  offset  the  over- 
supply  of  35.000,000  ounces  of  Ihdla.  Then  we  would  bring 
about  the  status  quo  that  existed  in  1929  and  prior  thereto. 
We  would  have  the  natural  mine  supply,  and  we  would  have 
the  natural  demand;  and  that  supply  has  been  uniform 
throughout  the  ages^-oot  oidj  uniform  in  its  steady  Increase 
of  only  about  2  per  cent  per  a-nntim  but  uniform  with  rela- 
tion to  the  production  of  gold. 

There  never  have  been  anr  14  ounces  of  silver  produced 
to  1  ounce  of  gold  In  a  normal  year.  Nature  is  as  remark- 
able in  that  as  in  everything  else.  Pe<^e  have  an  Idea  that 
there  is  an  unlimited  quantity  of  silver  somewhere,  and  yet 
miners  have  hunted  it  the  world  over. 


Tbia  bin  does  not  cost  ihe  Ooverement  anythiiit.  ^Tbef 
buying  this  sUver  at  the  market  price,  and  they  paj  for  It 
with  silver  certificates,  or  certificates  of  dqxMtt.  jm  mlgtit 
can  them,  if  you  want  to.  It  i^  nothinf  new.  Wt  Irnn 
to-day  $500,000,000  of  silver  certtflcates  in  dzcidatlan 
throughout  this  country,  and  they  have  been  in  drcolAtkin 
for  over  40  years.  We  have  a  standard  sUver  doOar  lying 
in  the  Treasury  behind  each  one  of  these  oertlflcatcs.  It  !s 
true,  for  redemption  if  the  certiflcates  come  in.  but  t>*«y 
rarely  come  in,  because  people  nowadays  prefer  to  use  paper 
money.  They  have  never  depreciated.  It  is  tlie  best  money 
we  have,  because  It  is  the  handiest.  It  Is  the  dollar  »««»?. 
mostly,  moving  around  through  people's  pockets.  It  is  tbe 
only  kind  of  money  a  man  can  get  to-day.  probably.  It  does 
not  increase  the  price  to  the  miner.  He  can  get  Just  as 
much  gold  for  his  sUver  as  he  can  get  in  sUver  oertlOcatflB 
from  the  Treasxiry.  It  means  nothing  to  ^im,  except  that 
it  is  the  only  method  by  which  the  producers  in  the  United 
States  can  meet  the  demand  of  the  BrItUh  Oovemment  in 
India  that  we  reduce  our  export  of  metal'  on  tbe  markets  of 
the  world.    It  is  the  only  way  we  can  do  it. 

It  does  not  mean  anything  in  infi||.tion.  dose  itf  Why. 
there  are  only  2,700.000  ounces  of  sUver  produced  each 
month  in  this  country.  The  present  price  Is  2S  cents  aa 
ounce.  That  does  not  mean  $1,000,000  in  currency  abided 
to  the  circulation  monthly.  Our  Oovemment,  through  tbe 
Reconstruction  Finance  Corporation  act  and  the  Qlass- 
SteagaU  bUl,  attempted  to  make  currency  available  up  into 
the  billions,  and  they  have  not  succeeded.  This  would  add 
only  a  million  dollars  a  month  to  the  circulation.  It  would 
move  to  the  producer,  and  through  him  to  the  miner.  It 
would  go  into  the  purchase  of  materials  to  be  used  In  tbe 
mines.    It  would  not  be  inflation. 

Of  course,  we  are  met  with  the  objection  that  "  silver  is  a 
commodity,  and  why  favor  this  commodity.  "  It  is  no  man 
a  commodity  than  gold.  Over  half  of  the  gold  now  betag 
produced  in  the  world  is  used  not  as  money  but  in  tbe  arts 
and  sciences,  while,  on  the  other  hand,  four-flfths  of  aU  tbe 
silver  ever  produced  in  the  world  and  now  behag  produced  is 
used  for  monetary  purposes,  and  only  one-fifth  of  it  is 
used  in  the  arts  and  sciences. 

But  some  win  say.  "  It  Is  not  money  in  our  country."  I 
wm  not  argue  that  question.  It  Just  happnis  that  we  have 
nearly  a  billion  dollars  of  silver  money  in  circulattoo  in  this 
country.  To-day  it  consUtutes  nearly  20  per  cent  of  our 
money.  We  are  not  worried  about  that.  If  Oreat  Britain 
and  Germany  and  Italy  and  other  countries  had  bad  one- 
twentieth  of  their  reserves  in  silver,  as  we  have,  with  silver 
certificates  circulating  against  it.  It  would  have  been  a 
tremehdous  relief  from  the  strain  on  thetr  gold  reserves, 
which  did  happen. 

Mr.  McNARY.    Mr.  President,  win  the  Senator  yield? 

Mr.  PrrrMAN.  I  am  not  going  to  speak  any  longer  on 
this  subject,  Bfr.  President;  but  I  ask  leave  to  place  in  the 
Rkcoro.  as  a  part  of  my  remarks,  correspondence  with  Mr. 
Ogden  Mills,  Secretary  of  the  Treajniry,  covering  several 
months'  time,  primari^  directed  to  a  discussion  of  tbe  bill 
which  is  now  pending  in  the  Committee  on  t^n^^g  ^id 
Currency,  and  which  I  believe  is  going  to  receive  a  favormble 
report  on  Monday.  I  place  it  in  tbe  Rccoia  fmr  tbe  in- 
formation that  it  win  furnish  to  any  Senator  who  desires 
to  vote  on  this  subject.  I  think  every  questiOD  is  discussed. 
I  think  the  issue  is  so  clearly  drawn  that  it  is  worth  while 
to  read  it,  az^  I  shnply  ask  that  that  correspondence  go  in 
as  part  of  my  remarlcs. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

Ilie  matter  referred  to  is  as  fcdlows: 


UnriBo  Oraiss  SntavB, 
Wmshin^ton,  Mmreh  i.  l$32. 
Hon.  Oooaar  X*.  linxs. 

The  Secretary  of  the  Treagurf.  WmahtngUm.  D.  C. 

XT  Dkab  Ma.  SECBxrarr:  On  February  11  of  tbIa  year  I  Intro- 

dooed  a  bUl   autborlzlns  the  Treasunr  Department  to  purchaaa 

aUver  produced  In  the  United  States  at  the  market  prloe  of  niea 

■Uver,  to  be  paid  for  In  sliver  certlfloatM  of  Um  /t—ir>i»««««^i««»vT  of 
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•10  W.  and  tl.  ThlM  bin  to  &eHtpmua  am  B.  MOd.  Tl**  bin  wm 
reforml  to  Um  Oommlttw  on  BMktof  and  Currency  of  th« 
Untted  OtotM  8enftt«.  I  am  tnlormed  th«t  the  bill,  according  to 
thm  custom  la  aueh  nmUttn,  baa  be«n  rafcvrad  to  you  for  aocb 
coBuxMnt  u  fou  ■••  fit  to  make.  _♦«.„♦ 

Thto  to  th«  first  tine  that  I  ha?*  ever  vrtttan  to  any  department 
with  rward  to  any  bill-  refored  to  it  for  lU  conirideratkjn.  I 
would  not  do  so  tn  tbto  eaaa  aaxpt  for  the  fact  that  Ideem  the 
protici— rt  to^lalatloa  of  maeb  vital  tmporCacce  that  I  reel  tnac  u 
■bould  raoalTa  your   peraonal  oonalderatloa. 

tt  to  admlttad.  I  beUeve.  by  lubatantlaily  aU  economtots  azxd 
ftnanden  who  have  girm  careful  itudy  to  the  disruption  oi 
IntamaUonal  BMineCary  exchance  that  the  extreoae  and  unusual 
low  prtca  of  aUTer  In  lU  effect  upon  the  exchange  Talne  ct  allTer 
BMQ0y  wtth  the  money  of  goUI-ctandanl  oountrtee  ha«  been  a 
material  factor  In  the  depreaaion  of  Intomatlonal  ^•J'^^co.'?- 
maree   and   the  eonaequent   oranupply   of   commodities   m   tne 

doneatlc  marfEeta.  ^  ♦w— 

The  aubeommlttee  of  the  Foreign  Relations  Oommlttee  of  the 
ITnltad  States  flenats.  ot  which  I  am  chairman,  and  wmch  was 
authorised  to  atody  this  and  related  questions.  tounA  as  a  fact 
that  the  depreswd  price  of  aUver  had.  through  ita  effect  upon 
tntematloDal  monetary  exchange,  been  a  chief  factor  In  the 
depraaalon  of  tnteraatlonal  trade,  the  extraordinary  depraaakm 
-In  our  expcrta  and  the  oreraupply  of  commodlUee  In  our  domestic 
markets.  Thto  report  was  adopted  by  the  fun  committee  on 
Porslgn  Relations  o*  the  United  SUtes  Senate. 

At  the  time  of  making  the  report  I  introduced  a  resolution 
whareln  the  Senau  <tf  the  United  States  respectfully  requested 
the  President  to  call  or  obtain  an  international  conference  or  con- 
rerenees  for  the  purpoee  of  having  governments  agree  to  abandon 
or  stMpend  the  policy  and  practice  of  debasing  and  melting  up 
silver  f^ir^  and  sailing  the  silver  thus  derived  upon  the  markets 
of  the  world.  »"<1.  fiirther.  to  have  governmenU  agree,  if  possible. 
upon  the  status  and  uses  of  silver  as  money.  This  resolution  was 
nnanlmonsly  admrted  by  the  United  States  Senate  In   February. 

1»81.    Wo  action  has  been  taken  by  the  President.  

During  thto  sussliiii  of  Congress  a  number  of  biUa  have  been 
introdiioed  In  the  Senate  and  the  House  looking  to  legislative 
action  by  our  Government.  I  hesitated  to  introduce  any  bills 
fainS'iiig  to  separate  action  by  our  Oovemment  so  long  as  there 
was  any  encouragement  for  international  action. 

One  bin  Introduced  in  the  Senate,  however,  by  Senator  Wuxxux. 
of  Montana,  provides  for  the  free  and  unlimited  coinage  of  Amer- 
leaa  allrer  at  the  ratio  of  1«  to  1.  This  bill  naturally  has  received 
a  gnmt  deal  at  support  throughout  the  co\intry.  At  the  time  that 
Senator  Waouni  fHf^'— «^  in  the  Senate  his  proposed  bill  I  fol- 
lowed him  m  an  address  in  wiilch  I  frsuikly  stated  that  I  did  not 
believe  that  there  was  any  chance  for  the  consideration  of  such 
measure  at  thto  session  of  Congress  or  at  any  time  in  the  near 
future. 

I  also  stated  in  that  address,  which  was  very  brief,  that  the 
committee  of  which  I  am  chairman  has  not  and  does  not  seek  to 
chaise  or  In  any  manner  dlstxirb  our  gold  standard,  but  rather  to 
eliminate  the  IsglaUtlve  and  executive  action  adopted  by  various 
ffold-standard  governments  Injurious  to  the  silver  standard  of 
other  countries  and  depressive  of  the  purchasing  power  of  silver 
money.  1  personally  believe  that  thoee  govemnjents  which  are 
accustomed  to  using  the  gold  standard  as  a  measure  of  value  and 
which  are  so  situated  that  they  may  maintain  such  standard 
should  be  encouraged  in  the  sustaining  of  the  gold  standard.  I 
personally  fed  also  that  It  is  best  for  those  countries  which  are 
accustomed  to  using  silver  chiefly  aa  money,  and  which  are  not 
familiar  with  the  gold  standard  or  are  incapable  of  establishing  it, 
ahould  receive  equal  encouragement  in  the  sustaining  of  their 
silver  standard  and  In  the  maintenance  of  the  exchange  value  of 
their  silver  money. 

It  to  unfortunate  that  so  many  at  ova  statesmen  are  unfamiliar 
with  the  production,  consumption,  and  use  of  both  gold  and  ailver. 
I  believe  that  lea<ttng  economists  and  financiers  of  the  world 
raallas  that  the  production  of  gold  to  not  maintaining  pace 
with  the  demand  for  thto  metal  as  a  monetary  base.  These  same 
economists  and  financiers,  however,  do  not  realise  that  there  is  a 
limit  to  the  supply  of  silver  in  the  world  as  well  as  gold,  that  Its 
production  has  not  only  maintained  a  parity  with  the  production 
of  gold  of  about  14  ounces  of  sliver  to  1  of  gold  through  the  ages, 
but  that  the  production  of  silver  to  not  maintaining  pace  with 
the  monetary  demand  for  this  metal. 

Again,  while  gold-standard  countries  treat  silver  as  a  commod- 
ity. In  fact  It  to  no  more  a  commodity  than  gold.  Nearly  half  of 
the  »"»*•"»'  Bolne  production  of  gold  to  used  as  a  ooaunodlty  in  the 
arts  and  sciences.  Four-fifths  of  aU  the  aUver  ever  produced  and 
now  belztg  produced  Is  used  for  monetary  purposes,  while  only 
one- fifth  of  such  production  to  used  in  the  arts,  sciences,  and 
manufacturss. 

The  production  of  sliver  In  the  world  In  1931  was  less  than  it 
was  in  the  pre-war  period  of  1913.  The  production  of  silver  Is 
more  regular  than  the  production  of  gold.  There  are  many  gold 
minvt.  wiUle  there  are  few  silver  mtnes.  Two-thirds  of  the  silver 
produced  In  the  world  to  as  a  by-product  in  the  mining  of  other 
metals,  and  thus  the  production  of  silver  to  automatically  con- 
trolled by  the  demand  for  such  metato. 

X  can  not  understand  the  fear  that  seems  to  exist  In  the  finan- 
cial dspartments  at  certain  governments  that  an  intergovem- 
aaeatal  eoofwenoe  ml^t  be  dangerous.  Such  fears  are  not  in- 
dulced  In  by  the  leading  stataanen  and  eoonomlsts  of  such  gown- 
ments.  Tlie  London  conference  on  disarmament  could  have 
adopted  polldee  that  would  have  meant  increased  militarism,  but 


we   were   not   afraid    to   take   part   tn   eucto   oonferenoe 

our  Government  would  not  have  been  bound  by  any  determina- 
tion that  we  might  have  considered  antagonistic  to  our  interests 

or  to  the  principle*  that  we  bold  

There  ts  no  doubt  that  ttie  extreme  and  tinnsnal  Oepre^on  m 
the  price  of  Bilver  U  due  to  the  unnatural  supply  of  the  metal 
derived  from  the  debasing  and  melting  up  of  silver  coins  by  gov- 
ernments and  the  dumping  of  such  silver  on  the  market  of  the 
world  and  not  to  overproduction  of  mines.  No  government  to-day 
except  the  British  Oovernment  for  India  to  pursuing  the  policy 
and  practice  of  melting  up  ailver  coins.  Undoubtedly  every  gov- 
ernment would  be  ready  to  agree  to  abandon  this  pracUce  and 
policy.  If  nothing  else  could  be  agreed  tipon,  this  alone  would 
reUeve  the  situation  and  reestablish  to  a  great  extent  the  price 
of  ailver  on  the  law  of  natural  supply  and  demand. 

Our  people,  as  well  as  the  people  of  the  world,  however,  are 
becoming  Impatient  with  Inaction.  Leglslatcrs  are  attempting  to 
remedy  the  situation  through  Ixidivklual  government  action.  To 
meet  thto  demand  and  to  substitute  what  may  be  considered 
sound  legislation  for  proposed  acts  tliat  will  meet  too  strong  con- 
servative opposition.  I  have  introduced  the  bill  I  am  referring  to 
In  thto  letter.  ..       ^^  ■ 

The  first  result  at  the  act.  if  It  becomes  law,  will  be  to  allow  the 
producers  In  the  United  SUtes  to  withdraw  from  the  world  supply 
the  American  producUon.  which  for  1831  will  be  lees  than 
81.000.000  ounces.  In  1931  the  BrltUh  Gov'mment  for  India 
dumped  upon  the  market  of  the  world  88.000,000  ounce*  of  silver 
derived  from  the  melting  up  of  silver  rupee  coins  of  India.  The 
withdrawal  of  the  American  production  from  the  world  market 
would,  therefore,  to  a  certain  extent  offset  such  dumping  from 
India  and  tend  to  stablllxe  the  market  upon  the  basto  of  natural 
supply  and  demand. 

The  second  effect  wUl  be  to  furnish  a  sound  currency  for  clr- 
cxilatlon  In  the  United  States  and  use  by  national  banks  and 
Federal  reserve  banks  as  a  part  of  their  legal  reserve.  At  the 
present  time,  as  the  production  of  silver  In  the  United  States  to 
about  2.500.000  ounces  a  nunth.  and  as  sllTcr  is  30  cents  an 
ounce.  It  would  add  approximately  8750,000  a  month  to  our  cir- 
culating currency. 

Thto  must  seem  Infinitesimal  when,  at  the  present  time,  we  are 
seeking,  through  the  Reconstruction  Finance  Corporation  act  and 
the  Glass  Banking  Act,  to  Increase  our  circulating  currency  two 
or  three  billion  dollars  almost  immediately.  This  additional  cur- 
rency, I  take  It.  to  only  an  emergency  Issue  that  will  be  with- 
drawn from  circulation  as  rapidly  as  conditions  will  permit,  and 
pcMaibly  too  rapidly,  as  has  been  done  In  the  past. 

Certainly  the  Issue  of  this  silver -certificate  currency  to  demanded 
at  the  present  time,  and  when  the  contraction  of  the  currency 
Issued  under  the  acts  I  have  referred  to  commences  to  take  place. 
In  eoajunction  with  the  continual  contraction  of  national  bank- 
note circulation,  the  small  amount  of  such  issue  of  silver  certifi- 
cates can  have  no  detrimental  effect,  and  may  tend  to  offset 
precipitate  deflation. 

The  third  effect  of  the  act  will  be  to  enlarge  the  legal  tender 
qualifications  of  the  ailver  certificate.  It  makes  such  certificates 
full  legal  tender.  This  adds  to  their  quallflcatlons  as  a  part  of  the 
legal  reeervea  of  national  banking  aaeoctotlons  and  Federal  reserve 
banks.  It  does  not  add.  however,  to  any  great  extent  to  their  value 
as  circulating  currency,  as  the  full  value  of  such  currency  has 
never  been  questioned. 

We  have  had  stiver  certificates  In  circulation  since  1878.  The 
first  silver  purchased  and  even  the  silver  purchased  under  the  act 
of  18iM  was  purchased  with  gold  or  currency  convertible  into  gold. 
Subsequently,  it  is  true.  Treasury  certificates  and  gold  notes  were 
taken  up  by  an  Issue  of  sliver  certlflcntea  which  were  only  re- 
deemable m  standard  silver  dollars  and  had  no  gold  security. 
meee  certificates,  however,  have  always  circulated  freely  and  have 
been  accepted  without  complaint  or  depreciation.  While  they  are 
not  legal  tender  In  the  full  sense,  they  are  legal  tender  for  customs 
dues,  imposts,  and  public  dues.  This  demand  for  such  oertlflcatee 
was  ample  to  guarantee  thetr  legal  tender  value. 

Again,  the  present  circulating  silver  certificates  are  secured  only 
by  standard  silver  dollars  in  the  United  States  Treasury  and  by  act 
of  Congress  requiring  the  Secretary  of  the  Treasury  to  maintain 
the  partty  of  all  currency  issued.  Under  the  bill  that  I  have  intro- 
duced, all  of  the  sUver  piirchaaed  by  the  silver  oertlficatea  to  held 
in  a  special  fund,  not  only  for  the  purpose  of  the  redemption  of 
each  dollar  certificate  by  a  standard  silver  dollar,  but  for  the 
additional  security  against  depreciation. 

F^ir  Instance,  at  the  present  time  a  #1  silver  certificate  would 
purchase  in  excess  of  3  ounces  of  silver.  Approximately  seventy- 
eight  one-hundredths  of  an  ounce  of  such  silver  would  be  coined 
Into  a  standard  silver  dollar,  leaving  as  additional  security  for 
the  redemption  of  that  silver  certificate  enough  silver  to  coin 
three  additional  ailver  dollars.  In  other  words.  Lf  it  were  neces- 
sary to  meet  a  depreciation  of  the  silver  certificate  such  certificate 
could  be  redeemed  by  four  standard  sliver  dollars  Instead  of  one. 
Whether  silver  goes  up  or  goes  down,  the  entire  silver  purchased 
at  the  market  price  with  the  silver  certificates  would  always  be 
In  the  possession  of  the  Treasury  Department  In  a  special  fund. 
I  assume  that  everyone  admits  that  silver  has  reached  the  bottom. 
Thto  suggested  act  to  the  least  that  our  Oovemment  can  do  for 
the  restoration  of  the  purcha^ng  power  of  silver  money  through- 
out the  world  and  the  reestabllshment  of  the  equilibrium  of  ex- 
change between  gold-standard  countries  and  stlver-money-uslng 
countries. 

Realizing  as  I  do  your  great  ability  as  an  economist  and  finan- 
cier and  your  wide  knowledge  of  these  subjects.  I  have  taken  the 
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liberty  for  the  first  time  stafoe  I  havs  been  in  the  United  States 
Senate  of  requesting  a  Secretary  of  any  of  our  great  departments 
to  give  hto  personal  oonsideratkm  to  a  bill  that  has  been  referred 
by  a  Senate  committee  to  hto  department  for  consideration  and 
comment.  I  sincerely  desire  to  be  advised  by  you  with  regard  to 
thto  legtototlon  and  as  to  your  views  on  the  various  subjects  that 
I  havtf  dtoctissed  In  thto  letter. 

I  would  be  happy  to  offer  any  amendments  to  the  legtolatlon 
that  I  have  introduced  that  wisdom  should  seem  to  require,  or 
to  take  such  other  steps  looking  to  the  remedying  of  the  unfortu- 
nate exchange  situation  to  which  I  have  referred  that  may  be 
deemed  advisable  at  the  prestokt  time. 

I  am  inclosing,  for  the  purpose  of  aiding  you  In  your  considera- 
tion of  thto  matter,  an  exonpt  from  the  CoMcaxssioNaL  Racosn 
of  February  11.  1933.  oontaining  a  copy  of  the  bill  referred  to  and 
also  certain  Interpretations  at  the  bill  made  by  me  that  were 
filed  at  the  same  time. 

With  expressions  at  respect.  I  am.  sincerely. 

KxT  PrmcAW. 

THS  SBCmSTABT  OF  THS  TSXASUST, 

Woshfn^on.  Mof  2,  1932. 

Mr  DxAX  Skivatob:  I  have  your  recent  letter  inclosing  a  copy  of 
S  3606,  "to  authortse  the  purchass  by  ths  Oovernment  at 
American-produced  silver,  to  provide  for  the  Issuance  of  silver 
certificates  In  payment  therefor,  to  provide  for  the  coinage  of  such 
sliver,  and  for  other  purposes."  and  requesting  my  opinion  on  the 
pretent  silver  situation  and  tlM  prt^xiaed  blU. 

The  bill  provides  for  purrhssfs  of  domestically  produced  silver 
by  the  Director  of  the  mat  In  amounts  not  to  exceed  5,000.000 
ounces  per  month  at  the  cunent  market  price  for  the  metal  in  the 
United  SUtea,  and  for  the  tosiisiifii  of  silver  certlflcates  In  amounts 
necessary  to  pay  for  ths  pqrchssei  The  new  certificates  and  all 
other  silver  eertlfloatee  previously  issued  by  the  Oovemment  would 
be  given  fldl  legal  tender  status  and,  furthermore,  vrould  be 
counted  as  lawful  reserve  when  held  by  national  banks  or  by 
Federal  reserve  banks. 

Tou  have  indicated  very  dearly  your  reasons  for  urging  the 
Congress  to  act  favorably  on  the  proposed  bilL  In  your  opinion 
the  decline  in  the  price  at  silver  has  been  one  of  the  important 
factors  in  the  world-wide  depression  in  which  the  price  of  silver 
has  also  been  adversely  affected  toy  sales  of  the  metal  by  countries 
which  are  demonetizing  silver.  Although  you  believe  that  the 
most  appropriate  solution  wotdd  be  an  international  agreement  to 
continue  the  uas  of  stlvsr  for  monetary  purposes  wherever  [>oselble, 
you  propoee  the  present  measure  In  order  that  the  United  States 
Oovemment  may  afford  some  Immediate  relief. 

I  am  in  agreenkent  wtth  you  as  to  the  serloiisness  of  the  present 
low  prices  of  silver  and  of  other  commodities  and  of  the  hardship 
which  has  accompanied  the  define  in  the  general  price  level  dur- 
ing the  past  two  yeara.  However,  X  believe  that  the  low  prices  of 
silver,  as  well  aa  of  other  pommodltiea.  reflect  conditions  which 
must  be  remedied  by  rsadJXBtments  in  basic  conditions  rather 
than  throxigh  the  creation  at  vtlfidal  demand. 

As  I  see  it.  the  rapid  dsollBe  In  silver  prloes  to  the  now  record 
low  level  to  to  be  aocoontad  for  ehtofly  by  reference  to  the  fol- 
lowing major  factors:  (1)  WOrld-wlde  depression  accompanied  by 
general  declines  in  oommodlty  prices;  (3)  sale  of  silver  by  govern- 
ments, more  particularly  the  Indian  Oovemment:  (S)  the  effect 
of  the  large  silver  hoUUnfi  at  the  Indian  Oovemment  which  over- 
hang the  market  as  a  potantlal  increase  in  the  supply  already 
burdensome;   (4)  maintenaaos  of  production  at  a  high  level. 

The  relaUon  of  the  low  pries  at  silver  to  ths  international  trade 
of  countries  on  the  silver  stsndsrd  hss.  I  believe,  not  always  been 
clearly  preeanted.  Tempotartly  the  fall  in  the  price  of  sliver  dto- 
organlzes  the  ezchaafw  and  tends  to  promote  exports  and  dis- 
courage Imports.  But  in  the  long  run  the  international  purchas- 
ing power  of  theee  oonntrtos.  soeh  ss  China,  to  not  determined  by 
the  value  of  their  silver  hoMlags,  but  by  the  value  of  the  raw 
materials,  o&anufacturea,  and  ssrvloes  which  they  have  to  offer 
foreign  pvu-chaaers.  These  do  not  Include  ailver  in  an  Important 
degree.  In  fact.  China  and  India  are  customarily  importers,  not 
exporters,  of  silver . 

To  the  extent  that  changes  in  the  monetary  uses  of  the  metal 
have  been  a  factor  In  the  d^piwert  price  of  silver,  the  problem 
would  seem  to  be  similar  to  that  at  a  commodity,  one  of  the  tises 
of  wtilch  has  been  modified.  In  such  cases  a  readjxistmant 
eventually  takes  place  in  the  ntoirket  for  the  commodity  whereby 
either  new  uses  are  devtioMd  for  ths  available  supply  or  the 
supply  is  adjusted  to  the  reoooed  demand  I  agree,  however,  that 
it  would  be  highly  desirable  If  foreign  governments  cotild  be 
Induced  to  restore  the  previous  standard  of  their  sliver  coins. 

From  the  point  of  view  of  thto  country's  ciurency  system,  it  to 
the  opinion  of  the  Treasury  that  tike  currency  featiires  of  the  pro- 
posed bill  do  not  represent  a  neoesnry  or  ■ound  use  of  silver.  The 
currency  requirements  of  the  ootintry  are  adequately  provided  for 
in  the  Federal  reserve  act  and  by  the  operations  of  the  Federal 
reserve  system,  particularly  in  view  of  the  recently  enacted  legto- 
latlon liberalizing  certain  provlslona  of  that  act.  Changes  In  the 
money  In  circiilation  are  determined  by  the  mag^iltuds  of  the 
supply  necessary  to  do  the  coim try's  currancy  business  under  the 
conditions  existing  at  the  time.  The  Federal  reaerve  banks,  which 
have  the  power  to  issue  currency  and  extend  credit  on  the  basto 
of  dlscounte  for  member  tanks  and  transactions  in  the  open  mar- 
ket, operate  to  provide  the  country  wtth  a  flexible  amount  of  cur- 
rency which  readily  adjusts  Itself  to  the  changing  requirements 
of  the  public.  From  the  point  of  view  of  providioig  for  the 
country's  currency  reqiiirements  on  the  most  effective  and  eoo- 


w«»«t«s^  basis,  the  suggested  purchaass  of  silver  and  issos  at  silver 
oertlflcatee  would  be  entirely  unnecessary. 

In  thto  oonnection  I  should  like  to  point  out  tkat  the  Beoon- 
struction  Finance  Corporation  and  the  Olass-Steasall  bill  avs  not 
expected  to  result  In  a  marked  Increase  In  the  moaey  la  ctrnula- 
tlon.  except  to  the  extent  that  the  revival  of  btislness  may  caU  for 
increassd  circulattoa.  These  mMcuras  are  designed  to  glvo  greater 
flexibility  to  our  credit  system  in  meeting  the  unusual  Ifcmidatkm 
of  credit  which  has  accompanied  the  later  stages  of  busJnsss  de- 
pression and  to  broaden  the  base  for  credit  expansion.  Although 
the  Olass-Steagali  Act  provldee  greater  flexibility  in  the  sseurlty 
for  Federal  leserve  notes,  an  increase  in  the  money  in  olrottlatton 
to  not  necessary  for  the  general  puiposss  of  ths  reooastruetlon 
program. 

Under  the  proposed  bill  the  United  States  would  in  effect  be 
offering  artificial  support  to  the  silver  market,  the  beaefita  of 
which  would  accrue  entirely  to  the  Amertcan  stiver 
Public  moneys  would  be  expended  for  a  oommodlty  wlkleh 
the  operation  at  the  bill  would  be  a  dead  asset  to  the  Ooveraaaeat. 
Only  a  limited  amoimt  of  silver  ooln  to  needed  for  elreulatloB.  It 
would  not  be  poaslble  for  the  Oovemakent  to  disposs  of  the  silver 
without  interfering  with  the  major  purpoee  at  Uta  hOl;  that  la.  tbe 
stabiliaatlcm  of  the  sliver  markets  If.  as  yon  aasomo,  the  gold 
standard  for  ova  currency  to  to  be  oontlBtMd.  the  aoquliltlen  of 
large  amonnte  at  sliver  by  the  Oovemment  wovM  la  ao  way  Im- 
prove the  Treasury's  abiUty  to  maintain  the  propoeed  silver  oer- 
tlflcatee on  a  parity  with  the  standard  gold  dcdlar.  Ulthnstaly  tb* 
ptirchasee  of  silver  under  the  bill  would  in  fact  tend  to  lasMn  ite 
ability  to  do  so. 

To  authorise  sliver  certlfieatee  hrtd  by  nattonal  liaidcs  to  be 
counted  by  them  as  legal  reeervee  wotild  be  Inoonstotsot  wtth  tbo 
preaent  system  of  reeervee  now  provided.  Tbe  reserves  of  nattonal 
banks  as  well  as  other  member  l>anks  of  the  Fbderal  rijamfs  «yslem 
must  by  law  be  maintained  in  the  form  of  deposits  with  Federal 
reserve  banks.  It  would  be  unsound  to  make  an  arbitrary  revision 
of  member  bank  leeerve  requirements  without  due  consideration 
tor  all  factors  involved,  Including  tbe  effect  of  su(^  revlslona  on 
the  structure  and  operations  of  the  FOderal  netrve  system,  particu- 
larly since  member  bank  reserve  requirements  as  provided  In  the 
Federal  reaerve  act  have  recently  been  the  subject  at  stndy  by  the 
Senate  Committee  on  Banking  and  Currency  and  by  the  Federal 
Reserve  Board. 

In  view  of  these  considerations.  I  should  doubt  the  wledam  of 
the  bill  In  question. 

Very  truly  yours, 

OooBW  I*.  Unxjs, 
Secretary  of  the  Tremmrjf. 
Hon.  KxT  Ptttmak, 

United  States  Senate.  WoMhington.  D.  C. 

Uirrm>  States  Stnaitn, 

Waahington.  Mug  9.  itSt. 
Hon   OoDKN  L.  Mn.fJT, 

The  Secretary  of  the  Treaturg.  Washington.  D.  C. 
Mr  Dkab  Mb.  Sbcbbtast:  I  am  pleassd  to  receive  your  vary  later* 
esting  letter  of  May  2  in  reply  to  my  letter  addrasoed  to  yon  nndar 
date  of  March  8.  relative  to  Senate  bill  8806.  to  sotbartai  tbepor- 
chase  by  the  Oovemment  of  silver  produced  in  the  Unltad  Btetaa 
with  sUver  certlflcates  and  at  the  market  price. 

I  am  pleased  by  your  statement.  In  which  you  eay,  "I  am  In 
agreement  with  you  as  to  the  seriousness  of  the  present  low  prloai 
of  silver  and  of  other  commodities  and  of  the  hardrtitp  which  has 
aocompanled  the  decline  in  the  general  price  level  during  the  past 
two  years." 

It  to  also  graUfylng  to  read  yotir  statement  in  your  letter. 
wherein  you  say,  "  I  agree,  however,  that  it  would  be  highly  destz- 
able  If  foreign  governments  could  be  induced  to  restore  tbe  previ- 
ous standard  of  their  silver  coins.** 

I  am  at  a  loss  to  understand  why  you  are  interested  In  the 
flnenees  of  the  sUver  coins  of  other  countries  in  view  of  the  posi- 
tion you  take  In  other  portions  of  your  letter.  If  the  tadoctlon 
in  the  flnenees  of  the  silver  coins  of  other  countries  has  In  no 
way  affected  our  trade  and  commerce,  in  what  mannsr  are  we 
Interested?  If  the  restoration  of  the  previous  standard  at  thetr 
sliver  coins  would  in  no  way  affect  our  trade  and  oomnmrce.  In 
what  manner  are  we  Interested? 

It  to  true  that  you  account  for  "the  rapid  dacltne  la^Uver 
prices  to  the  now  record  low  level "  to  *"  sale  o«  stiver  by  covern- 
ments,  more  particularly  the  Indian  Oovemment **  and  "the 
effect  of  the  large  silver  holdings  at  the  Xndlaa  aovwBBMOt  wlilalk 
overhang  the  market  as  a  potential  increase  in  the  nippty  already 
bturdeneome." 

In  what  way  to  such  supply  "  already  inirdenaoms  **?  Ton  mean 
that  it  to  burdensome  in  that  it  has  beaten  down  the  price  of 
silver?  It  to  evident  from  yom-  letter  that  you  have  so  Uttle  In- 
terest in  the  prodnctlon  of  sliver  in  the  United  Stotai  that  you 
are  unwHUng  to  favor  any  action  that  will  tend  to  protect  tt. 
Tour  letter  would  indicate  that  you  b^eve  that  the  depreciated 
price  of  silver  and  the  consequent  low  exchange  value  of  stiver 
moxwy  with  otir  gold-standard  money  has  no  material  offset  ugoa 
ovz  eaport  trade.  What  do  you  mean,  therefore,  by  the  ov«rsan>ly 
of  silver  as  burdensome?  I  have  as  dearly  as  possible  stoted  ta  my 
letter  to  you  wherein  I  consider  that  siKsh  oversupply  to  not  only 
burdensome  but  has  depressed  the  price  of  silver  throaghout  the 
wortd  to  tiie  enormous  injury  of  our  expert  trade  with  '' 
money-using  countries. 

You  are  right  in  your  statement  that  China  to  ralmperl 
not  an  exporter  of  silver.    So  to  India,  with  the  exceptloa  of 
portatioiH  by  the  Oovemment.    These  countries,  stnce  the  * 
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nlng   of  time.   b»Te   ooiwumed 


nin.   ™    «««.    — »- ^ two-thlnlta  of   aU    the   anrBr   the 

™e«  of  the  'world  hare  .rer  produced  Mid  ^^^'^.P^'Tr'^^ 
the  nio-t  advene  clreunaatanctt.  copwimlng  «ub8tAntl*Uy  ^e jame 
B^o'iint  of  .llTer.  Of  oour»e.  these  countrtee  do  not  export  rilT«; 
betauae  tiiey  uee  It  ••  money,  aa  a  representaUve  of  values,  of 
wealth,  and  an  Instrument  of  trade  and  cranmeroe. 

It  la  true  that  htalnsas  in  China  has  proapered  nndw  the  de- 
ureaaed  price  of  sUver  because  It  has  acted  aa  a  prohibitive  tariff 
wall  would  act  In  prerentlng  Importa  by  China  from  gold-standwrd 
countries  while  at  ths  same  time  tending  to  Increase  her  exports 
to  aueh  countries.  The  Bureau  of  Foreign  and  Domestic  Oom- 
meroe  of  ovir  own  Department  erf  Commerce  dlsclosca  thia  fact 
quite  clearly.  China  aUll  exporta  large  quanUties  of  allk  to  ua. 
The  exporters,  who  are  largely  foreigners,  get  the  gold  froni  us 
and  pay  the  Chinese  producers  ol  sUk  In  eUver.  Such  gold  does 
tx>t  remain  In  tho  hands  of  the  people  erf  China. 

Whilst  the  great  elUes  of  China  have  been  booming  by  reason 
of  the  depressed  prtoe  of  aUver.  the  people  of  these  ciUea  have  , 
practlcaUy  ceased  to  buy  from  us.  I  base  this  sUtement  upon 
oor  trade  report*  l«oed  throucb  the  Department  of  Commerce 
and  the  SUte  0^;wrtment.  IX  you  desire  me  to  quote  them.  I  wiu 
take  pleasure  In  dotog  so.  „„«,_.» 

The  British  economic  report  for  the  Par  East  for  1930-31  states 
that  the  depresMd  price  of  «ll»er  Is  destroying  British  tra^  in 
China,  The  report  elte*  the  fact  that  Great  Britain's  e^?orts  of 
cotton  piece  goods  to  China  feQ  off  from  210.000.000  linear  yards 
in  1930  to  64.000.000  linear  yards  in  1930.  In  this  same  report  It 
Is  stated.  "The  eontlDued  depreciation  of  the  value  of  snver  has 
enormously  reduced  the  purchasing  power  of  China,  and.  if  It 
conttnuee.  will  hasten  the  growth  of  Industries  in  China,  the 
manufactures  of  which  wlU  compete  with  Imparted  im>ducta  from 
Great  Britain.  Beductton  In  the  value  of  stiver  also  increased  the 
difflctiltles  of  China  la  meeilns  Interest  on  foreign  loans,  and  so 
compels  her  to  raise  ftsther  revenue  by  increasing  import  duties." 

SirHugo  Cunlifle-Owen.  Bt..  head  of  the  British  tobacco  trust. 
published  an  article  on  this  subject  In  the  Financial  Times,  of 
London,  on  September  S3.  lOSl.    fie  says: 

"  What.  then,  are  the  eaoses  of  ovir  economic  and  financlai 
troubleet'  Put  «ery  briefly,  they  are  the  appreciation  of  gold  in 
gold -standard  oountrlee  and  the  depreciation  of  stiver  In  silver - 

standard  eountrtoe.     •••  „,^_.^_. 

"  The  fall  In  commodity  prices  is  ctwnmon  to  all  gold -standard 
countries,  but  no  such  fall  has  occurred  in  China,  that  vast  po- 
tential market  for  British  goods,  which  stm  operates  on  a  complex 
silver  standard.  „^. 

"  The  reason  for  this  distinction  Is  that  sflver.  the  Chinese 
standard  of  value,  to  ItseU  regarded  by  the  western  world  aa  an 
ordinary  commodity  and  has  depreciated  heavily  in  terms  of  gold 
alontr  with  the  general  trend  of  commodity  prices. 

••  The  Importance  of  this  fact,  from  the  point  of  view  of  China's 
purchasing  power  abroad,  to  obvious,  but  Its  effects  are  aevere  also 
111  other  countrlee." 

This  effect  upon  gold-standard  coxintriee  of  the  depreciated  ex- 
change value  of  silver  money  has  been  publicly  concurred  in  by 
such  great  bualneas  men  and  shippers  as  Sir  Henri  W.  A.  Detcrding. 
managing  dlTcctor  of  the  Royal  Dutch  Combine:  Lord  Bimsdon: 
Sir  William  Dampler;  the  Right  Hon.  I*.  8.  Amery,  M.  P.:  the  Right 
Hon  Sir  Robert  Home:  Dr.  J.  Hans,  of  Vienna:  Holger  Koefoed. 
economist  of  the  Norwegian  Bankers'  Aaeoclation;  Sir  Ooibome  A. 
Smith,  governor  of  the  Imperial  Bank  of  India;  and  numerous 
other  distinguished  economists,  flnandera.  and  bxisineas  men. 

As  I  deem  thto  subject  of  so  much  importance,  I  know  that  you 
will  bear  with  me  tn  quoting  a  few  statements  from  prominent 
Americans  relative  to  thto  subject. 

President  Hoover.  q;}eaklng  before  the  American  Bankers'  Asso- 
ciation, at  Cleveland.  October  2.  1930: 

"The  buying  power  of  India  and  China,  dependent  upon  the 
price  of  sliver,  has  been  affected." 

Julius  H.  Barnes,  chairman  of  President  Hoov«^  national  bxisl- 
ness  survey  committee.  In  an  article  written  by  l£r.  Barnes  tn  the 
New  Tork  Times  of  November  3.  1930: 

"  The  final  mistake  was  made  of  treating  silver  as  a  commodity 
although  it  stlU  represented  resources  and  capital  and  credit  to 
more  than  half  of  the  population  at  the  world.  Silver,  which  had 
been  a  standard  money  of  the  world  for  20  centuries  was  tn  a  few 
months  to  be  treated  tn  the  market  as  a  commodtty,  without 
mature  consideration  as  to  the  effect  on  the  tnttiattve  and  con- 
fiden-'-e  of  a  thousand  n^'Titrm  people.  A  price  of  silver  which 
fluctuated  fnnn  %1M.  some  few  years  ago.  to  U  cents  to-day.  and 
yet  symbolises  the  credit  and  resources  of  a  great  people,  cotild 
not  but  harm  the  business  structure  of  the  world." 

Mark  Sullivan,  writing  from  Washington  In  June: 

"  The  purchasing  power  erf  all  Asia  to  reduced  by  the  tail  tn  the 
price  of  silver.  Thto  In  turn  dlmlntohes  the  purchasing  power  of 
Europe.  The  final  net  Is  reduced  volume  of  International  trade, 
including  American  exi>orta.  The  same  cause  accounts.  In  part 
certainly,  vrlthin  Asia,  for  domestlo  disturbances,  which  tn  tbe 
case  of  China  are  described  m  terms  of  communlsTn  and  of  Ihdla 
in  terms  of  salt." 

Wall  Street  Journal.  In  a  survey  of  business  conditions: 

"  The  trade  with  China  to  of  vast  importance  to  the  commercial 
nations  of  the  world. 

"  With  the  United  States  alone  tt  amounts  to  over  |300.00(M)00 
a  year.  Indirectly  Its  trade  with  the  United  States  to  much  more. 
One  Instance  Lb  that  of  cotton.  It  is  one  of  Bngland'a  greatest 
customers  for  cotton  goods,  which  Bngland  makes  from  AmMlcan 
cotton.  The  drop  in  silver  means  that  Chinese  exchange  must 
decline.    The  purchasing  power  of  silver  therefore  reacts  on  all 


countries  with  merchandise  to  selL     China  to  not  only  a  purchaser 
of  goods  but  a  borrower  in  the  money  markets  of  the  world." 

Dr  Julius  Klein.  Assistant  Secretary  of  Commerce.  In  a  state* 
ment  to  the  subcommittee  of  the  Foreign  Relations  Committee  of 
the  United  States  Senate,  made  on  June  26.  1930: 

"  In  explanation  of  the  considerable  loss  tn  both  our  import  and 
export  trade  with  China,  three  principal  factors  may  be  empha- 
Blxed:  (I)  The  renewal  of  extensive  and  energetic  military  activ- 
ities In  north-central  China  and  the  Yangtas  Valley  throughout 
the  first  half  of  1930;  (2)  the  lower  prices  obUlnlng  in  the  world 
markete  for  many  commodities,  and  particularly  those  which  fig- 
ure moBt  importantly  in  China's  eipOTts;  and  (3)  the  low  price  of 
silver.  These  three  factors,  as  well  as  minor  contributing  ones, 
all  blend  into  the  one  general  cause  for  the  reduction  of  China's 
tnule:  that  to.  the  reduction  In  China's  purchasing  power  brought 
about  by  them." 

And  again:  ,^      ^  ^       .    . 

"  China  being  on  a  silver  basto  receives  an  of  ber  income  in 
China  in  silver,  and  all  she  receives  from  abroad  must  be  paid 
for  In  silver,  but  upon  a  gold  valuation.  From  our  Table  n  we 
note  that  the  average  dollar  value  of  the  Shanghai  tael  In  1928 
was  64.30  gold  cenU:  in  1929.  58  42  cents;  In  May,  1930.  44.69 
cents-  and  J\ily  22.  1930,  36.74  cents.  A  simple  way  to  state  the 
problem  to  the  obvious  one  that,  other  things  being  equal.  China 
pan  not  buy  as  much  goods  from  abroad  for  36  cents  as  it  coiild 
for  64  cents." 

The  Irving  Trust  Co,  of  New  York.  In  the  ICd-Month  Review 
of  Business  for  December,  1930: 

"  Inasmuch  as  China  to  on  a  silTer  basto,  her  ptirchaslng  power 
In  terms  of  Imports  has  been  melting  away  and  thus  American 
tftifi*  have  woefully  declined.  In  addition,  the  Chinese  are  suffer- 
ing from  a  world-wide  decline  in  the  gold  prices  of  the  com- 
inodlties  which  they  export.  It  seems  safe  to  infer  that  the  silver 
catastrophe  has  been  a  major  factor  In  the  unrest  In  India  and 
sooDomie  crlato  in  China.  If  so.  the  full  effects  of  the  situation 
have  not  yet  been  wltneased.' 

Department  of  Commerce  report  of  February  4.  1981: 
**  The  ailver  altuaUon  continues  to  be  the  aU-absorblng  topic  of 
Interest   in  ^"'•r'ghit.i    business   circles.     •     •     •     The   outlook   to 
thus  uncertain  and.  combined  with  continoed  instability,  to  re- 
flecting unfavorably  upon  both  the  import  and  export  trade." 
John  Brtotjen  Walker,  writing  in  the  New  Tm-k  Times,  says: 
"  The  effect  on   Indto   and   China  will   never  be  known   tn   Its 
fullest  horror.     The  immedtote  deprectoUon  of  the  only  stock  of 
money — silver — stopped    trade    and   starved    whole    provinces.      It 
caused  millions  at  deaths." 

H.  H.  Stevens,  former  Secretary  of  the  Treasury  of  the  Dominion 
at  Oenf^.  now  mnister  of  Trade  and  Oommeroe.  In  an  address 
to  the  Oapadlan  Legislature: 

-One  bimon  people  in  the  Orient,  in  China*  tn  India.  In  the 
Malay  States,  and  In  Biexloo  are  deprived  of  two-thirds  of  their 
purchasing  power  by  the  actloxi  ct  the  nations.  There  is  one 
re^nn  fbr  the  agrlcultur&l  and  commercial  depression  which 
exists  to-day  all  over  the  world.  One-half  of  the  human  race  to 
Uvlng  below  the  margin  of  decent  living.  In  fact,  millions  upon 
iwinir«\«  in  Chtna  during  the  present  year  tiave  died  largely 
because  of  the  inadequacy  of  their  purchasing  power." 

J.  F.  Darling,  dlrecter  of  the  Midland  Bank  of  London,  tn  an 


address  before  the  Royal  Empire  Society  of  London: 

"Gold  has  been  accorded  a  value  more  than  sixty  times  that  of 
sflver  to-day.  despite  the  fact  that  the  relative  production  of  the 
two  metato  has  been  what  tt  now  to  for  the  last  four  or  five 
centurlea.  Over  that  long  period  only  14  otmces  of  silver  have 
been  prodaced  for  each  ounce  of  gold.  That  proportion  has 
shovm  no  change  for  the  last  five  years,  but  In  the  same  length 
of  time  the  price  of  silver  has  fallen  from  64  to  28  cents  an 
ounce. 

"  Thto  has  Iwen  terrific  in  Its  effect  on  the  purchasing  power  of 
a  bOIlon  peopie  m  the  world  Which  In  return  reacts  against 
another  billion.  •  •  •  We  are  footo  to  put  up  with  It.  Com- 
mcm  Justioe,  oonunon  humanity,  and  common  sense  urgently 
<temand  that  the  British  Empire  take  the  lead  in  restoring  the 
equilibrium  of  gold  and  silver  on  which  the  economic  structure 
at  the  world  rests." 

B.  Kann.  International  authority  on  the  currencies  and  finances 
at  China: 

"The  sale  by  governments  had  a  doubly  harmful  consequence. 
Ftrst.  because  extra  quantltiee  of  silver  were  thrown  on  the 
market,  irrespective  of  wticther.  when,  or  where  these  were 
wanted;  and.  second,  the  baneful  psychological  effect  caused  by 
the  uncertainty,  or  rather  the  certainty,  at  more  coming  in  the 
near  future.  Thto  has  been  a  huge  bla^  doud  overshadowing 
ths  silver  market  nke  an  angel  of  death." 

Mr.  ChunOal  Mehta.  of  India,  addreaslng  the  annual  meeting 
of  the  Bombay  Bullion  Exchange  In  Jamiary.  1931.  aald: 

"  But  more  Important  than  the  '  Rex '  scheme  for  the  rehabili- 
tation of  Bll^nr  to  the  giving  Mp  by  the  Qovemment  of  India 
of  their  policy  of  silver  sales  •  •  ".  The  Ooverrunent  of 
India  has  sold  until  now  approximately  87,000.000  ounces  of 
silver.  •  •  •  and  it  seems  that  the  government  policy  to 
not  yet  revised.  These  sales  of  silver  by  the  Government  of 
India  and  the  world  knowledge  that  a  further  large  amount  to 
for  sale  have  depressed  the  world  market  to  the  present  low 
level." 

Most  of  these  statements  were  made  practlcaUy  two  years  ago. 
Since  that  time  silver  continued  to  faU  rapidly  until  it  reached 
a  prlee  as  low  as  25^^   cents  an  ounce.    It  has  been  below  30 
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oenU  an  ounce  for  mmithe,  Stace  these  statements  were  made 
commodity  prices  in  the  Utatted  States  and  other  gold-etandard 
ootmtries  Iiave  followed  silver  in  tlM  downward  course,  notwith- 
standing the  enactment  of  tbm  Beoonstruction  Finance  Corpora- 
tkm  act  and  the  Glass-StseaaP  Banking  Act.  Since  those  state- 
ments were  made  tmemplofment  tn  the  United  States  has 
steadily  inoreaaed  and  to  now  tncreaelng.  Since  those  stat*- 
mente  were  made  oxxr  export  trade  has  been  steadily  decreasing. 
Our  domestic  market  has  followed  our  export  market  in  its 
eoUapee. 

We  are  told  that  we  have  overprodueticm.  yet  we  know  tltat 
our  people  are  suffering  from  Ymderoonsumption.  We  know  that 
we  have  a  surplua  In  thto  country,  and  that  we  always  will  have 
a  stuplus  until  we  open  our  foreign  txuu'kets  for  such  surplus. 
We  know  tlxat  we  can  never  have  a  profitable  domestic  market, 
that  to  that  conunodity  prlees  can  never  rise  above  the  oost  of 
production  until  we  move  otn*  surplus  out  of  the  United  States. 

Whst  to  the  Government  doing  toward  the  restoration  of  our 
export  trade?  The  United  States  Senate  adopted  a  resolution  that 
I  Introduced  over  a  year  ago.  requesting  the  President  to  take  the 
leadership  In  the  matter  of  calling  a  conference  for  the  purpoee 
of  removing  the  causes  that  are  depreesing  the  price  of  silver  and 
thus  Increasing  our  export  trade  to  silver-money -using  countries. 
No  confeivnce  has  been  called  and  probably  will  not  be  for  some 
time  to  come  If  the  present  attitude  to  maintained. 

Sir  George  Shuster.  treasurer  of  India,  tn  reftising  to  cease  the 
prsctlce  of  melting  up  ailver  coins  and  at  adding  to  the  siq>ply 
of  silver  In  the  world,  has  diallenged  the  producers  of  silver  to 
reduce  their  prodiictlon.  This  can  not  be  acoomplished  in  the 
United  States  because  7B  per  cent  of  our  silver  production  to  as  a 
by-product  of  the  minii^  of  other  metals.  These  metato  will 
always  be  mined  when  there  to  a  market  for  them. 

We  can  partlaUy  aoeompltolh  thto  demand  on  the  part  of  Sir 
George  Shuster  by  taking  o\ir  production  of  sliver  off  the  market 
for  a  period  of  time  under  the  provisions  of  the  bill  that  we  are 
discussing. 

You  contend  that  there  to  no  more  reason  why  our  Government 
should  purchase  silver  produced  in  the  United  States  than  that . 
we  should  purchase  any  other  eommodlty.  It  to  painful  for  me 
to  reiterate  my  argument  that  silver  to  no  more  of  a  commodity 
than  gold  and  thAt  it  to  money  to  over  half  of  the  people  of  the 
world  to  whom  we  deaire  to  sell,  and  their  emly  money.  If  the 
purchase  of  American  silver  even  with  gold — and  I  do  not  ask  to 
have  It  purctiased  with  gold  would  restore  our  export  trade  with 
silver  money  using  countrlee.  we  would  profit  t>y  buying  the  silver 
if  we  dumped  It  tn  the  ocean. 

At  the  present  time  we  could  buy  the  annual  production  of 
sliver  in  the  United  States  for  810,000,000.  If  we  limit  the  pur- 
chase to  six  years.  It  would  only  be  a  small  fraction  of  what  «e 
have  wasted  through  the  r%Tm  Board;  but  I  do  not  propose  that 
we  shall  buy  the  silver  of  the  United  Statee  with  gold.  I  propoee 
that  vre  shall  buy  It  with  silver  certificates,  or  certificates  of  deposit, 
as  they  might  t>e  termed.  It  wm  cost  the  Government  nothing. 
The  issuance  of  theee  certificates  to  too  insignificant  to  even  be 
termed  "  Inflation."  We  issued  over  $500,000,000  worth  of  silver 
certificates  in  thto  country  at  a  time  when  we  had  only  81,000.^ 
000,030  gold  reserve.  To-day  we  have  nearly  85.000.000.000  erf  gold 
reserves.  The  $500,000,000  worth  of  ailver  certificates  that  have 
been  in  circulation  for  40  yean  or  more  have  not  threatened  our 
gold  standard  nor  constituted  an  inflatton.  They  constitute  one 
of  our  moet  practical  foma  of  currency.  They  are  rarely  ever 
surrendered  to  the  Treasury  Department  for  redemption  in  sliver 
dollars. 

Certainly  If  the  purehaas  dauae  of  the  act  was  limited  to  six 
years,  you  could  have  no  objeetlon.  Your  argnnent  in  such  event 
that  maintaining  parity  might  eventually  be  burdensome  must  in 
such  a  case  fall.  I  have  propoeed  such  an  amendment  to  the  sub- 
committee of  the  Committee  on  »»w*-«»<g  and  Currency  of  the 
United  Statee  Senate. 

I  have  further  prc^Kiaed  tuothft  amendment,  and  that  to  that 
pivcliases  ahall  not  have  to  be  made  at  a  price  tn  excess  of  10 
cents  an  ounce  above  the  average  prloe  for  the  three  preceding 
calendar  months.  Thto  certahuy  will  prevent  any  sudden  or 
unusual  rise  that  may  affect  exchange. 

Tou    further    etbjeet    in    your    letter    to    the    Issuance    of    the 


Infinitesimal  amcmnt  of  aOvar  osrtlikcatee  on  the  gnmnds  that  no 
further  circulating  currency  la  ttito  country  to  needed.  Tou  evl- 
denUy  include  in  the  worda  **  etreulating  currency  "  money  that 
to  In  the  banks.  That  aaoomf  at  the  present  time  to  frooen  as 
tightly  as  the  eternal  ice  of  tb»  Morth  Pole.  What  we  are  inter- 
ested in  to  circulating  uiedium  tn  the  hands  of  the  purchasers  of 
thto  country. 

You  refer  to  the  Reoonstmetlon  Finance  Oorporatlon  act  and 
the  GUss-Steagall  Banking  Act.  The  first  act  was  never  intended 
as  anything  except  aa  ianreaes  tn  ths  issiuiu  of  banks  and  cor- 
porations to  prevent  failuree  aad  reoelvershipe.  Iliat  to  all  that 
it  has  done  and  that  only  to  a  llaiited  extent. 

It  was  hoped  by  tta  aatlion  that  the  Qlaas-StaagaU  Bankli^ 
Act  would  iaduoe  the  banks  to  barrow  from  the  Federal  reeerie 
banks  currency  to  the  extent  of  bHUoas  of  dollars  and  ctrcolato 
It  through  loans  to  the  people  of  the  country.  Thto  destrs  has  not 
been  acccmpUshed.  The  banks  have  not  availed  thsmselvee  of 
the  set.  No  oiw  can  btomb  them.  The  olBesrs  of  any  bank  that 
would  lend  money  upon  any  Indurtry  that  oorold  not  pay  a  profit 
would  be  criminally  negligent.  Any  aum  or  corporation  that 
would  bctfTow  money  and  pa^  iatereet  thereon,  who  could  not 
earn  a  profit  on  It,  would  be  Irre^KinsIble.  No  one  can  make  a 
profit  on  industry  at  preMOl  flnwimndlty  prloaa.   Mfmyoat  engaged 


in  industry  has  more  mooey  tavesCed  now  thaa  he  can  earn  a 
profit  oa.  Industry  could  not  borjuw  aad  baaks  could  toot  lead. 
For  such  reasons  the  Olaas-SteagaU  Banking  Act  to  date  has 
profen  almost  useless. 

If  the  Govenuaent  doee  not  desire  to  have  Federal  rusei-w  baaks 
and  member  banks  utilise  silver  oertifloatee  as  lawful  rseerve,  than 
that  provlsian  may  be  stricken  from  the  bill. 

I  hope  that,  in  view  of  the  amendments  that  I  have  offered  to 
make  and  am  willing  to  make,  you  will  not  attempt  further  to 
opfMee  the  enactment  of  such  legkdatkm. 

With  I'vprtsslons  of  respect.  I  am. 
Sincerely, 


TnasokT 

WaiMntUtn.  J%m  ».  t§32, 

Mr  Dsaa  Sskatob:  Receipt  to  adcnowledged  of  your  letter  ef  May 
9,  1932.  with  further  reference  to  8.  8806,  "  to  authorise  Jthe  pur- 
chase by  the  Government  ot  American-produced  sUvar.  to  prolvlde 
for  the  Issuance  of  silver  certificates  in  paymsnt  thsrrtor.  to  pro- 
vide for  the  coinage  of  such  silver,  and  for  other  purposss." 

Althotigh  the  proposed  amendmenta  to  thto  bill  by  wlUA  Odv- 
emment  purchases  of  silver  under  its  provisions  would  he  Umtlsd 
to  a  pwlod  of  six  years  and  to  pricee  not  in  excess  of  M  sMits  aa 
ounce  above  the  average  price  for  the  preceding  three  motttks  «oa- 
stitute  an  Improvement,  the  bill  would,  in  my  Judfpneat.  etUl  be 
subject  to  the  objections  that  the  pn^Nieed  operattoas  wwuld 
prove  Ineffectual  in  aooompltohlng  the  objects  sought  by  tbs  bttl 
and  are  not  in  the  interest  of  the  eotintry  as  a  whole. 

The  conflict  between  our  respsctive  views  on  thto  geasral  suIk 
Ject  seems  to  me  to  be  due  in  no  saiall  measure  to  the  fast  that 
much  of  yoTir  argument  rests  primarily  oa  the  aasumpttoa  that 
the  decline  in  the  price  of  silvet  has  been  an  hnportant  cause  ef 
the  contraction  In  the  volume  of  international  trade,  and  oonsB 
quenUy  has  been  an  Important  factor  operating  to  fwoduoe  aad 
prolong  the  depression.  In  my  opinion  the  decline  in  the  pries 
of  sliver  has  been  primarily  a  result  and  not  a  cause  of  the  de- 
pression. Thto  to  true  even  aa  regards  oonditlotts  in  the  Orient. 
Although  admittedly  the  foreign  trade  of  a  silver-etandard  coun- 
try to  temporarily  disturbed  during  periods  of  marked  **«*TgT  tn 
the  value  of  silver,  adjustments  to  the  new  value  of  stiver  tn  terms 
of  gold  are  relatively  soon  accomplished  and  the  major  continuing 
Influences  which  determine  the  state  of  the  oountiy'S  national 
trade  are  those  conditions  which  affect  the  quantity  and  value 
of  the  materials  and  services  which  it  has  to  offer  in  foreign 
kets.  Shrinkage  in  the  foreign  trade  of  China  as  la  that 
other  nation  during  thto  period  of  depression  has 
declines  In  commodity  pricee  in  general,  contractlea  of 
and  decreaae  in  production  aad  trade.  Oondttlens  of  wortd 
preesion  have  affected  the  markets  for  stiver  as  tbsy  has* 
the  markets  for  practically  all  other  coaunodttles. 

In  thto  connection,  it  to  interesting  to  note  that 
temporary  obstacle  to  Chlna'a  foreign  trade  which  iasettiMy  la- 
sulted  from  the  marlced  decline  in  the  value  of  silver,  sUliialmsiils 
to  the  new  level  have  apparently  been  aoeompUshed  flsfeny  lapMly 
although  admittedly  not  without  loss  snd  suffering, 
wliile  our  total  exports  showed  a  decline  of  about  54  per 
tween  1929  aztd  1931,  our  exports  to  China  dsclined  by 
27  per  cent,  and  as  between  the  first  two  months  e(  IMl  aad 
these  same  months  of  1983  our  total  eq>orts  shoired  a  AseUns  of 
about  36  per  cent,  while  espcrts  to  China  actually  iuaisasBd  by 
about  one-fifth. 

As  stated  m  my  previous  letter,  the  rapid  deetlae  la  aOvar 
to  record  low  leveU  Is  to  be  accounted  for  Chiefly  by  (1) 
of  world-vride  depression  accompanied  by  declines  In  eeHOMdity 
pricee.  accentuated  in  the  case  of  the  leading  sUvsr  saaiketa  Hy 
seriously  disturbed  political  and  sodal  oondlnona  la  tbs  Orient: 
(2)  the  sale  of  sUver  by  govemmsBts,  mors  parttcolany  tbs  ladfaa 
Oovemment;  (8)  the  effect  cf  the  large  silver  hsldlaffs  ef  ths 
Indian  Oovemment.  which  offwhang  ths  market  as  a  potential 
Increase  In  the  supply  of  silver,  iadicated  l>y  the  ptwvafllng  low 
prices  for  the  metal  aiMl  already  burdeaaome  to  the  (~ 
in  view  of  existing  conditions  of  clemaad;  aad  (4)  ths  ; 
of  production  at  relatively  high  levris. 

In  view  of  the  magnitude  of  the  faetora  wtaldi  seeo 
for  the  preeent  low  level  of  silver,  ths  wtthholdlaf  flom  ttk$ 
the  new  silver  produced  la  thto  eouatry     '  "   ^ 


ket  of  the  new  silver  produced  la  thto  eouatry  ofsr  •  period  of 
six  years  would  not  be  likaij  to  affect  baale  coadtttsns  la  ttts  stlvor 
markete  materially.  In  my  opiaion  Chare  is  llttts  to  bs  calaad 
under  preeent  conditions  from  attempts  to  Uft  Iha  prieas  octedB- 
vldual  cotnmodlttes  by  arttflelal  numnv  The  sxpertsaees  of  the 
past  years  In  such  attempts  have  not  been  paxtleulaily  SQDOsaCtt. 
Oertainly  the  purehaae  and  wtthheldiag  from  the  OMUtasI  of  oitr 
annaial  production  of  silver  would  not  seem  to  be  a  vary  eftSctlve 
iBstrumentaUty  through  which  to  attempt  to  revtvs  oar  fioreicn 
trade  by  means  of  price  manfpiilattaai. 

Another  important  point  cf  fllTus  gents  tn  our 
rtiates  to  your  position  that  U  M  Inaoearats  to 
a  commodity.  I  can  not  agree  with  your  ststsment  that  ailver  to 
money  for  over  half  the  people  cf  the  world  to  whom  we  deatre  to 
esn,  and  their  only  moaey.  China  to  ths  only  countey  fwpreeent- 
ing  any  very  consMsrable  pauporthm  of  the  worlds  population 
which  to  actually  on  a  sUver  standard,  and  ths  proportion  of 
China's  population  to  that  of  the  rea*  of  ths  wortd  naamHtm  ths 
Impcrtaaee  of  China's  trade  ta  the  aggregate  iatemraoaal  cooh 
maroe  at  the  wortd.  Farther uime,  as  X  have  sheadj  intlraetsrt. 
Ohiaa'e  laterest  to  not  in  a  higher  pries  for  attvsr  but  lathsr  la 
stable  tf  ver. 
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Cltmrly  your  propoml  tnToTvw  two  oanflletlng  ln*«:«*5»:  ^,^ 
onT?2d  flSt'^^rSr  rtl^  tnd«itry  which  1.  tahl^  i^ 
prKw;  and  on  th«  other  thrt  o«  th«  •"''^-^"•f'^"^^*? 

of  course,  be  glad  to  aae  Improvement  In  the  '"^J^vrrl^  ". 
to  aU  o*  our  todustrtee.  operatinc  a.  they  are  «°«*«.~2?^«^f\^i 
wvere  depreealon.  I  tfKMld  be  lo*th.  however,  to  alngle  wtth. 
river  indurtry  an4  to  estend  to  It  a  tpecial  Government  sabrtdy 
!n.^TlSt^Sfeney  opertton.  which  are  at  »*^ ?»^°~^JS2 
without  advmntage.  To  arsne  that  rach  »  «»*^fl7^jLJ^' 
cur   foreign   trade   ta  to  orertook   the  major  canaee   which  have 

broiwht  about  the  decline.  ,  w  ,.  _-  »v.-* 

Aarecardi  the  interest  of  each  countrtee  aa  China.  I  believe  that 
their  chief  Intereet.  as  well  as  that  of  any  other  nations.  Is  In  the 
reestabll^ment  at  hnproved  economic  conditions  generally,  as  a 
reaolt  at  which  marketa  for  commodities  wlU  be  rehabUltated  and 
DToAtoble  production  on  an  Increased  acale  will  be  poealble. 

DecllnlM  eflver  prices  have  doubtleaa  eserted  a  temporary  Influ- 
ence favorable  to  China's  export  trade  and  unfavorable  to  her 
import  trade.  Increasing  silver  prloes  might  be  expected  tem- 
poir«rUy  to  rev«»e  thsM  effecU.  In  both  eases,  however,  the  net 
reaolt  of  dlaSoeatlon  In  her  naUonal  economy  on  accoimtof 
adjustments  to  fluctuating  exchanges  would  seem  to  be  adverse. 
In  concJualon.  I  wish  to  emphaelae  again  my  belief  that  the 
eturackcy  featore  of  your  proposal  Is  entirely  unnecessary  and 
undesirable.  Through  the  operatic^  of  the  Federal  reserve  system 
adequate  provision  has  been  made  for  the  country's  currency 
requlx«mentB.  and  If  allver  vrere  to  be  purchased  by  the  Govern- 
ment there  would  be  no  need  whatever  for  providing  additional 
currency  fadltttes  to  aocommodato  such  Increase  In  the  demand 
lor  currency  as  ttaeoretloaUy  or  actually  might  result  from  such 
operaUoBS.  TT»s  artificial  character  of  Government  purchases  of 
aUvar  would  not  be  lessened  by  the  effecting  of  such  purchases 
thiouch  the  ianiance  of  sflver  certllleatas.  From  the  point  of  view 
of  our  monetary  and  *^"^<"C  system,  this  issue,  even  thoxigh 
iwtrleted  In  •Boont.  would  be  tu»deslrable  and  unnecessary. 
Very  truly  yours.  ^  ,    ^, 

Seerttary  of  the  Trmunrg. 
Bon.  K«T  PrmiAir, 

UiMtetf  8tat«$  Senmte.  Wmahtn^tcn.  D.  C. 


UmrsD  Statks  Sbwats. 
Wathinffton.  June  17.  1$32. 

Hon.  OoBBN  L.  Knjui,  _  ^ 

Tht  aeerttmrf  of  the  Tremmrf.  WatMnfto^  D.C. 

Mt  DBAS  Ma.  nw  iiTiiST  I  have  the  honor  to  acknowledge  the 
receipt  of  your  letter  of  June  9.  1983.  to  reply  to  my  letter  of  May 
9  with  reCerenee  to  8.  S606.  "to  authorize  the  purchase  by  the 
CJovemment  of  AmerieMi-pTOduced  diver,  to  provide  for  the 
Miuaoce  of  silver  certificates  In  payment  therefor,  to  provide  for 
the  coinage  of  such  sUvcr.  and  for  other  purposes." 

This  conre^wPdenoe  between  us.  inaugurated  by  my  letter  of 
ICazeh  A  aiJtfliiassfl  to  you.  has  dearly  defined  the  issues  between 
us.  "«H  has  defined  not  only  the  scope  and  punxve  of  the  act. 
but  has  asmirt  as  a  eomplsto  dlscuaskm  of  the  entire  sUver-money 
problem. 

In  your  letter,  which  1  am  ik>w  answering,  you  contend  that  the 
-  decline  tax  the  prioe  at  stiver  has  not  been  an  Important  cause  of 
the  conteactlon  of  the  volume  al  IntcmatUmal  trade.  You  further 
contend  that  the  decline  In  the  price  of  silver  has  been  primarily 
the  result  and  not  the  cause  of  depression.  Tou  stato  that  this 
Is  true  with  rsfard  to  condlUona  In  the  Orient. 

In  my  leU«  to  you  under  date  of  May  •  I  dted  published 
statements  by  well-known  statesmen,  economists,  financiers,  and 
buslncas  men  throughout  the  world  expressing  opinions  diametri- 
cally opposed  to  those  hrtd  by  you.  ^  ^^ 

The  first  wUiiees  to  testify  l)«tore  my  subcommittee  of  the 
Foreign  RelAtlons  Committee  of  the  ITnlted  States  Senate  dealing 
with  our  oomxDsrcUl  relations  with  China  was  Dr.  Julius  Klein. 
A^vl^fnt  Beoretary  of  Commerce,  and  formerly  in  charge  of  our 
Far  Sastem  commercial  mattcra.  Doctor  Klein,  on  June  36.  1930. 
m  dealing  with  the  effect  upon  our  export  trade  with  China  of  the 
dcprecUtion  In  the  valus  of  silver,  says: 

"  China,  being  on  a  silver  basts,  receives  aD  of  her  Income  In 
China  In  sUver.  aod  aU  she  receives  from  abroad  must  be  paid 
for  In  silver,  but  upon  a  gold  valuation.  Frc»n  our  Table  n  we 
note  that  the  averse  dollar  value  of  the  Shanghai  tael  in  1938 
was  9410  gold  cents:  in  1938,  U.4a  cento;  in  May,  1930,  44.09 
cento:  and  Julj  23.  1930.  S0.74  cents.  A  simple  way  to  state  the 
problem  Is  the  obvious  one  that,  other  things  being  equal.  China 
c&n  not  buy  as  mxtcb  goods  from  abroad  for  36  cento  as  it  could 
for  64  cents." 

Lst  ms  quote  a  later  optaton  of  our  Department  of  Commerce. 
I  am  quoting  from  the  statlstlca  of  our  trade  wtth  China,  as  found 
at  peas  M4  oC  the  Comaeroe  Yearbook  for  1901.  volume  a.  entitled 
"  Foreign  Commeroe."    The  report  says: 

"As  In  aD  other  parte  of  China,  heavy  declines  in  silver  eschange 
reduced  purchMlng  power  and  curtailed  Impofts." 

In  repqr  to  your  opinion  that  the  decline  in  the  prtoe  of  sliver 
has  been  pclawvlly  a  result  and  not  the  cause  of  tlte  depression. 
1ft  ms  eafl  your  attention  to  the  stateknent  of  Doctor  Klein  which 
I  hsve  taarslnlMCore  quoted.  His  stotcment  dlseloaes  that  the 
price  of  allvar  rffmrr'~'*^  to  fall  rapidly  in  1936,  and  that  in  19Q9 
the  price  was  spptoadmately  15  per  oent  below  what  It  was  In  1838. 

OomoKMUty  prloes  with  the  exception  of  probably  agricultural 
producte  were  not  tailing  during  that  period  of  time.  The  derllns 
In  the  price  of  silver  preceded  the  decline  In  the  price  of  com- 


modltlee.  I  believe  that  you  will  find  «»»*  »«  "•^'^  f?^<*?« 
ttMdeellne  in  the  price  of  silver  has  preceded  the  decUne  !n  the 

^^^I^T'ccSSSrSfdedlne  to  our  export  trade  to  China  with  the 
decline  to^  export  trade  to  «o»«»-«tandard  countrtee  for  the 
^^^  at  sustaining  your  srKument  that  the  decline  ^  theprlce 
at  £v«  was  not  responsible  to  any  gr^t  extent  1^^^^*^^^' 
«k»  to  our  exporte  to  China.  I  have  before  me  teblee  prepared 
hv  the  Denartment  of  Commerre  relative  to  our  exporte  to  ima 
toports  f^  China  for  the  years  1928.  1929.  1930.  and  1931.  Our 
•Kporte  to  Ctolna  during  such  years  are  as  fonows: 

.oiT  —  -     •IM.885.000 

ISS 168.571.000 

\itSi --       112.776.000 

lSl"""II"~II"~I~IIII"I-"-I - "*•  **5,  003 

In  1928  the  average  price  of  sHver  was  58.43  cento  an  ounce.  In 
1930  the  average  price  was  38.46  cents  an  ounce.  During  1931  the 
price  remained  comparatively  steady  aro\md  80  cents  an  ounce. 

To  study  therefore  the  oolccidtnce  cf  the  faU  Hi  the  price  of 
sflver  with  the  depression  In  our  exports  to  Ctuna  we  must  tako 
the  years  1928  and  1930.  We  find  that  during  that  perlpd  of 
time  the  price  of  silver  declined  approximately  34  per  cent.  The 
table  that  I  have  quoted  from,  above  set  out.  discloses  that  during 
the  same  period  of  time  our  exporte  to  Chln»  declined  approxi- 
mately 32  i>er  cent.  ,^„„   , 

Our  exporte  to  China  did  not  decline  in  1931  below  1930  for 
two  reasons  In  the  first  place,  there  was  no  substantial  decline 
In  the  price  of  sliver.  In  the  second  place,  our  exporte  of  raw 
cotton  and  tobacco  Increased  materially  by  reason  of  the  great 
enlargement  In  China  of  plante  for  the  manufacture  of  cotton 
goods  and  cigarettes.  ^    ,     ^ 

This  development  was  similar  to  the  developmenta  to  Europe, 
but  from  different  caiisea.  however.  The  establishment  of  manu- 
facturing Indwtrles  In  Kurope  by  our  own  Industrlallste  was  due 
to  the  high  tariff  walls  erected  or  proposed  to  be  erected  by  Euro- 
pean coimtrles  ag&inst  our  exporte.  In  the  case  of  China  it  was 
due  to  the  low -exchange  value  of  their  silver  money  with  our 
gold-standard  money.  It  U  true  that  the  Chinese  tariff  added 
to  the  difficulties  of  the  exchange  sltuatton. 

Let  me  Illustrate  the  argument  I  am  preeenttng.  Take  raw 
ootton  for  liMtsnoe:  In  1038  we  exported  to  China  •17.748.000 
worth  of  ootton:  to  193L.  837.748.000  worth  of  ootton.  That  would 
seem  to  indicate  that  our  cotton  planter  had  profited  by  the  situa- 
tion.   Ttwt  is  not  true,  however. 

Let  us  consider  our  exporte  of  raw  cotton  to  the  United  King- 
dom during  ttte  same  period  of  time.  In  1838  Ite  value  was 
8108.068.000:  to  1080  It  was  804.388.000.  Our  exporte  of  raw  cotton 
to  W"gi^«/i  declined  because,  as  stated  to  the  r^ort  of  the  BrttUh 
Economic  Mission  to  the  Far  Bast.  Great  Brttato's  exporte  of  cot- 
ton piece  goods  to  China  feU  off  from  aiO,OOOX>00  linear  yards  in 
1038  to  64,000j000  linear  yards  to  1930.  I  have  quoted  to  a  former 
letter  to  you  from  the  report  of  this  economic  mission  showing 
that  thi«  falling  off  to  exporte  is  attributable  by  the  mission  to 
t>Mi  low  price  of  silver. 

How,  whilst  tbe  export  of  raw  cotton  has  Increased  and  the 
export  of  tobacco  has  been  maintained  for  the  reasons  I  have 
stated,  let  us  examtoe  the  statistics  of  the  Department  of  Com- 
merce to  see  how  other  producte  have  been  affected.  Take  wheat 
for  Instance:  In  1929  our  exporte  to  China  cf  fiour  were  815.490.- 
000:  to  1031  they  were  86.467.000.  Take  Iron  and  steel  producte; 
In  1939  they  were  $7,143,000:  in  1981  they  were  83.886,000.  Take 
Douglas  fir:  In  1929.  84.252.000;  In  1931,  82.399.000.  Automotive 
producte:  1929.  84,619,000;  1931.  81.806.000.  Canned  milk:  1929. 
•1.463X>00:  1931,  8870.000.  Petroleum  producte:  1830.  836.196.000: 
1981.  812.037.000. 

I  know  that  you  win  give  weight  to  and  be  pleased  to  receive 
the  opinion  of  the  Kitlsh  Economic  Mission  to  the  Far  East, 
vrhlch  filed  Its  report  In  1931.  This  commtssion  was  headed  by 
Sir  Ernest  Thompson,  i.  P.  (chairman),  and  was  composed  of 
distinguished  eoonomlste  and  commercial  experts.  Six  months 
were  devoted  to  this  economic  study.  The  report  Is  searching  and 
eompleto.  I  herewith  set  forth  the  entire  statement  under  the 
subhead  "  The  Sliver  Question  " : 

'"Hiere  existe  to  Chtoa  to-day  one  outstandtog  problem  which 
faces  all  nations  deetroos  of  selling   thetr   goods   to   the   China 
market.     The  deplorably  low  silver  values,  and  the  consequently 
much  reduced  buying  of  the  vast  populace,  sre  factors  contribut- 
ing to  restrict  the  increase  of  Impokte  toto  China  from  foreign 
oountrlee.     Flndtog  it  increasingly  dlflleult  to  buy   (for  payment 
In  fold)  foods  fran  abroad.  China  win  be  driven  to  dlaoover  ways 
and  means  of  producing  her  own  requlremente.     Should  she  con- 
I  ttBixi  to  remato  on  a  greatly  depreciated  ailver  basts,  for  some 
I  ysMS.  n  to  obvloos  that  she  wUl  of  necessity  not  only  quickly 
enlarge  her  todustrtal  capacity  and  manufacture  goods  now  made 
to  foreign  eounUlee.  but  will  be  aWe  to  export  many  of  Mich  goods 
to  markete  abroad  now  being  served  by  Great  Britain.    The  po- 
tesittoltty  of  China  with  her  cheap  labor,  low  standard  of  living. 
and  depreciated  currency  to  too  obvioas  to  require  apsetal  em- 
ptwitt     Onee  a  country  to  driven  to  on  ber  own  rwourees  there 
arises  tbs  possibility  of  a  market  beto«  permanently  lost.     The 
firat  and  foremost  problem  for  Great  Brttato  to  that  of  supplying 
China  with  manufactured   goods  but   It  does  not   stand   alone. 
Any  falling  oA  in  trade  automatically  brtngs  aboot  a  eorrespond- 
tos  rsduetton  to  the  income  of  Brtttoh  ships  firvsn  freight,  and 
eoncurrently,  a  reduetton  to  Insurance  piemla  payable  to  Brttlsh 
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of  Chinat  cmrsncy  prohlein  to  another  dbrcc- 

deelrable.    With  every  move  downwards  In  sliver  values 


China  has  to  bear  increasing  *»«««w^*i  burdens  arising  from  the 

Syment  to  gold  of  toterest  on  foreign  loans.  She  has  to  meet 
eee  obligations  by  imposing  new  duties  which  in  their  ttim 
further  restrict  imports.  Oilna'S  funded  debt  due  to  foreign 
countries  to  prtoclpal  and  Interest  on  January  1.  1931,  stood  at 
£a03.(K)0.0(X).  In  addltton.  tliera  to  a  considerable  floating  debt.  A 
very  large  portion  of  theee  obligations  u  due  to  British  sub]ecte 
and  Instlttrtions.  If  silver  faUs  still  lower  or  even  remains  at  tte 
present  level,  payment  of  Interest  on  foreign  loans  might  be 
affected,  much  damage  to  Brttlsh  Intereste  being  caused. 

"  Oertato  propoeed  remedies  /or  the  decline  to  the  value  of 
silver  do  not  meet  China's  oaee.  Financial  sliver -producing  inter- 
este to  their  alleged  efforte  to  aid  would  load  her  further  with  this 
oonunodlty.  Such  loading  would  undoubtedly  give  a  momentary 
fillip  to  ailver  prloea.  and  bring  relief  and  Joy  to  silver -producing 
groups,  but  has  nelthsr  virtue  Xior  merit  to  solving  China's  cur- 
rency problem.  There  Is  no  lack  of  sliver  to  Chtoa.  The  lack  Is 
one  of  stability  to  tte  value. 

"  Suggestions  have  been  made  that  the  money  powers  of  the 
world  should  caU  a  conferanoe  with  a  vtew  to  the  stabiliaatlon 
of  silver  at  a  fixed  and  deflxdte  ratio  to  gold,  and  this  sug- 
gestion should  receive  the  most  serious  consideration  of  those 
nations  which  trade  with  Cblna  and  thoee  which  produce  or  have 
sliver. 

"  The  governor  of  the  Bank  of  China  Is  to  touch  with  the  In- 
ternational Chamber  of  Commeroe.  He  has  called  the  totema- 
tlonal  chamber**  attention  to  ttie  serious  handicap  Imposed  on 
China's  external  trade  by  the  oonttoued  deprectoUon  of  sUver. 
and  has  stated  that  the  plans  for  the  consolidation  of  Chtoese 
foreign  debte  have  been  considerably  disturbed  thereby.  He  asks 
for  an  early  international  conference  to  consider  the  question. 
The  response  to  thto  request  has  been  favorable,  and  as  a  pre- 
liminary the  executive  eommlttees  of  the  Int^-national  Chamber 
of  Commeroe  adopted  a  resolution  calltog  on  all  national  com- 
mittees and  members  to  urge  their  govemmente  to  take  the  sil- 
ver problem  toto  their  early  eonalderatlon  In  consultation  with 
other  governments,  tocludlng  ttw  Chinese  Oovemment. 

"  Oreat  Britain  has  so  large  an  toterest  to  China's  trade  that 
we  trutst  she  may  be  **"'•«"£  the  foremost  to  take  action  with  a 
view  to  ascertaining  what  can  be  done  by  international  agreement 
to  raise  the  value  of  sllvar.  We  should  be  among  the  first  to 
endeavor  to  arrtve  at  an  International  understanding  for  reestab- 
lishing silver  as  a  standard  baste  of  credit.  The  fiow  of  gold  to 
America  and  France  and  the  sales  of  ailver  by  India  are  all  factors 
to  a  serious  situation.  The  probaMe  shortage  of  gold  In  the  near 
future  and  the  overproductlan  of  silver  at  the  preeent  time  have 
raised  Issues  that  can  not  be  Ignored.  There  would  appear  to  be 
no  relief  from  preeent  world  eondlttons  \inles8  and  until  the 
fundamental  matter  of  currency  receives  consideration.  Upon 
some  solution  of  this  probleni  hangs  the  future  of  International 
commerce." 

As  I  have  stated  before,  on  February  30.  1981,  the  Senate  of  the 
United  States  unanimously  passed  a  reeolutlon  presented  by  me 
requesttog  the  President  to  eall  or  obtato  an  International  con- 
ference for  the  purpose  of  masting  by  agreement  the  very  de- 
structive eondlttons  referred  to  to  the  r^jwrt  of  the  commission 
just  quoted. 

Despalrtng  of  obtaining  action  on  thto  matter.  I  totroduced  the 
bill  that  has  been  under  discussion.  Ite  enforoement  would  tend 
to  reduce  the  overproducUoB.  or,  mors  accurately  stated,  over- 
supply  of  world  silver.  It  wofuld  tsnd  to  meet  an  emergency  such 
as  suggested  by  the  British  report  until  totergovemmental  action 
could  be  taken.  It  to  to  the  Interest  of  our  commerce  and  trade. 
It  is  only  incidentally  to  the  toterest  of  ths  producer.  It  neither 
proposes  nor  does  it  give  any  bonus  to  the  producer.  He  to  paid 
exactly  the  same  prion  for  hto  silver  with  silver  certificates  that 
he  cotild  obtato  to  gold  to  tlw  world  laarket.  It  to  no  prloe-flxlng 
eeheme.  It  to  not  at  aU  analegoos  to  the  purchase  of  wheat  and 
ootton  by  the  Tmrtn.  Board.  Thto  board  had  no  use  for  the  wheat 
and  ootton  it  purchased.  Our  Government  has  use  for  the  silver 
and  the  currency  that  would  be  based  upon  It. 

Apparently  we  can  never  agree  to  your  theory  that  silver  to  a 
oonunodlty  only  and  nothing  else.  You  state  that  (mly  one  coun- 
try to  really  on  the  sllver-etandard  basto  and  that  to  China.  I 
say  to  you  that  only  two  oountrlss  are  on  the  gold -standard  basto. 
and  thoee  are  the  United  States  and  France,  and  the  United  States 
alone  to  on  the  free  gold  standard  basto. 

The  British  commission  has  espreesed  it  correctly.  It  to  Izfi- 
materUl  what  the  standard  is.  The  question  Is  what  money 
does  the  ultimate  buyer  pay  to  and  what  to  the  valxie  of  that 
money  to  relation  to  gold  standard  money.  I  sgato  repeat  that 
over  half  of  the  peopto  of  the  world  have  nothing  to  purchass 
with  sxcept  sUver  monev,  and  to-day  we  value  that  moner  to 
exchange  for  otxr  gold  standsvd  money  with  which  to  purchase 
our  gooids  at  only  38  oento  ea  the  dollar. 

You  say  you  can  not  ses  that  the  bill  wUl  do  much  to  aooom- 
pllsh  ths  snds  that  I  have  to  tIsw.  I  will  admit  that  it  will  not 
accomplish  as  much  as  to  reqitored;  but  if  we  can  not  even  get 
action  on  thto  legislation  over  tbs  opposition  of  the  admtolstra- 
tlon,  how  can  we  hope  to  alt— pt  any  fuller  aooompllshmsnt? 

I  am  advtoed  that  a  majority  of  the  Committee  on  Banking 
and  Currency  have  at  all  times  been  to  favor  of  the  bill  we 
have  been  dtoctisslng.  I  am  sattofled  that  your  opposition  has 
deterred  sctlon  on  thto  bm.  X  hope  that  you  win  not  only  with- 
draw thto  opposition  but  that  you  will  aid  us  to  getting  action 
on  the  bUl. 

Sincerely, 

XkT  PimcAar. 
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A  bill  to  authorlae  the  purchase  by  ths 
produced  In  the  United  States,  to  provide  for  the  Issuaooe  of 
silver  certiflcatee  to  payment  thareCor,  to  provide  for  the  coin- 
age of  such  sliver,  and  for  othier  purposes 

Be  it  enacted,  etc..  That  silver  bullion,  ths  product  cf 
situated  to  the  United  Statea  and  of  reduction 
may  be  deposited  at  any  Uhlted  Slates  mtot  for  8bI8  to  ths 
United  States  at  any  time  prior  to  loly  1.  ISM;  and  «h8  DiMetar 
of  the  Mtot  to  directed  to  punhasa  sOvar  so  tandnad.  not  In 
excees  of  8,000.000  ounces  per  month,  at  the  markat  price  of 
sUver  to  the  United  Statee  as  of  ths  date  of  tander.  if 
prioe  of  silver  at  suoh  data  to  not  to  esoees  of  10 
above  the  average  market  prioe  of  silver  for  the  thiwa 
calendar  months.  Hie  DUeutut  of  the  Mint  shall  oodUnus  to 
obtain  and  keep  the  necessary  statistics  to  determine  ths  pAss  of 
sliver  for  the  purposss  of  thto  act,  and  shall  ptthUih  tha  mtam  at 
least  every  80  days,  and  shall  deliver  such  statement  of  prioaa  to 
any  person,  firm,  or  corporation  tendering  ailver  for  lUiiiitKBt  hf 
the  United  States  Oovemment  under  thto  act. 

Ssc.  3.  The  silver  bullion  puzehastd  under  ths  profrMoQO  of 
thto  act  shall  be  subject  to  the  requlremente  <A  ■■<«"^^  lav  sad 
the  regtdattons  of  the  mtot  servlee  governing  the  aasthods  of 
determining  the  amount  of  pure  silver  oontatnsd  and  ths  aaaannt 
of  the  charges  or  deductions,  If  any,  to  ba  mads;  tout 
bullion  shaU  not  be  counted  as  part  of  the  eUver  bofllan 
toed  or  required  to  be  pxnvhased  and  coined  under  ths 
of  extoting  law. 

Sac.  8.  Payment  for  sliver  bunion  purchased  undv 
slons  of  thto  act  shall  be  made  to  sirver  esrttfloates,  whleb  rtudl 
be  Issued  for  that  purpoes  to  denominations  of  110.  Ift,  and  $1; 
and  there  to  hereby  appropriated,  out  of  any  nwnsff  Ih  ths 
ury  not  otherwise  appropriated,  so  miKh  as  may  be  nsossss 
for  carrying  out  the  foregoing  provisions  of  thto  set.  Bttv 
certificates  so  issued,  and  sOver  oerttfioates  heretofeee  issaad.  or 
any  sUver  oertlfloates  retosued,  shall  be  legal  tenda:  Is  paywit 
of  all  debts,  public  and  ivlvato.  exoept  where  othsrwlaa 
stipulated  to  the  contract,  and  shall  be  receivable  for 
taxes,  and  all  public  dues.  Booh  certtocatee,  when  held  toy  any 
national  -ban  king  assoetotl<m  or  Psderal  reserve  bank,  any  too 
counted  as  a  part  of  Ito  lawful  raserva. 

Ssc  4.  The  silver  bullion  purchased  under  the  provlalons  of  thto 
act  shall  lae  coined  toto  standard  sOver  dollars  and  subsidiary 
silver  coins  sxifllcient,  in  the  opinion  of  the  Secretary  of  the  lyaaa- 
ury,  to  meet  any  demands  for  redemption  of  sllvar  osrtlfleatas 
issued  under  the  provisions  of  thto  aet^  and  suoh  eolB  afeaU  he 
retained  to  the  Treasury  for  the  payment  of  such  osrtlflcataa  on 
demand.  The  bullion  so  purchased  and  obtained  under  thto  act. 
except  so  much  thereof  as  to  ootoed  under  the  pioilsjnns  of  thto 
act.  Shan  be  held  to  the  Trsasury  for  ths  soto 
radmmptlon  of  ths  csrtlficates  laaosd  haroundar  and  In  tha 


ner  hereto  provided.  Ainr  stich  eertUloates  or  retosiMd  owtltloataa, 
when  preeented  at  the  Treasury,  shall  be  redeemed  to  staadaid 
silver  dollars,  or  to  subsidiary  silver  coin,  at  the  optloai  of  the 
holder  of  the  oerttflcates:  Prooldadk  That,  to  tha  ledanpUen  of 
such  silver  certificates  Issuad  under  thto  act.  not  to  aaeaad  ona- 
third  of  the  coto  required  for  such  redamptlan  ahall  tos  aaada  ta 
subsidiary  coins,  the  balaoca  to  ba  made  to  standard  athmr  doUan. 

Sac.  6.  When  any  silver  carttteatea  tosuad  under  ths  paovtolons 
of  thto  act  are  redeemed  or  received  toto  the  Treasury  from  any 
source  whatsoever,  and  belong  to  the  United  BtatsSi  th^  shaU 
not  be  retired,  canceled,  or  destroyed,  but  shaU  bs  isliaiiail  and 
paid  out  agato  and  kept  to  dieulatton;  but  noOiIng  h««te  ahall 
prohibit  tha  cancellation  and  deatntotlen  of  mutilated  aavtfBaataa 
and  the  issue  <tf  other  certificates  of  like  dmomlaattaa  In  thatr 
stead,  as  provided  by  law. 

Sac.  6.  The  Secretary  of  tha  Ttaasury  to  anthorlaad  to  maks 
rtOes  and  regulations  for  carrying  out  the  ptovtotoni  of  thto  aet. 

KUcuTifg  SBBncnr 
Mr.  McNARY.    Mr.  President.  I  move  ttutt  the  Senate 
proceed  to  the  consideratlcfn  of  executive  business. 

The  moti<m  was  agreed  tq;  and  the  Senate  proc—dwl  to 
the  consideration  of  executive  business. 
Mr.  McNART.    I  suggest  the  atMenoe  of  a  <|UoniiiL 
The  VICK  PRESIDENT.    Hie  clerk  wffl  cfiU  the  loIL 
The  legislative  clerk  called  tha  roU.  and  the  foOowIng  Sen- 
ators answered  to  their  namei: 


Aihurst 
Austin 


Ooolidgs 
Cepeland 


BowaO 

Hull 

Artutoon 


Barbour 

Barkley' 

Bingham 

Blaine 

Borah 

Bratton 

BiDokhart 


Davto 

DIcktosoa 

DUl 


LaPWlette 


Bulkley 
Bulow 


Frasier 
Oeorge 
Olass 


MffCellsr 


Capper 

Caraway 

Oarey 

Cohen 

Connally 


Hale 
Hastings 
Hatasld 
Hayden 


Neely 
Morris 

Pittman 


White 
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The   VICE  PRESmENT.     Seventy-three  Senators  have 
answered  to  their  namfw.    A  quomnn  ia  present. 
MXMCvrm  mssAox  utkbus 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  Presklent  of  the  United  SUtes  sutHnittlns  several 
n(Mnlnatk»8  in  the  Anny.  which  were  referred  to  the  Ccxn- 
mitt«e  OQ  MUitwy  Aifatn. 

nron  <»  tbm  post  omcx  comaTm 

Mr.  oboiE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nomination  of  Willard  Gab- 
hart  to  be  poBtmaster  at  Harrodsburg,  Ky.,  In  place  of  S.  C. 

Beardaley. 

Hm  vice  president.    The  nomination  win  be  placed 

on  the  calCTKlar. 
The  calendar  Is  In  order. 

COintT   or   IHTBUIATIOHAL    rOSTICW 

Hm  legislative  clerk  proceeded  to  read  Executive  A. 
Sevoity-flnt  Oonsreaa,  third  session,  protocols  concerning 
adherence  of  the  United  States  to  the  Court  of  International 
Justice,  transmitted  by  the  President  of  the  United  States 
on  December  10.  1930. 

ICr.  BC»IAH.    I  ask  that  the  protocols  may  go  over. 

The  VICE  PRESIDENT.    The  protocob  win  be  passed  over. 

TKBATT  UTWBOI  TBE  XmXTKD  STARS  AKS  rtALT 

Tlie  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 
conskler  Executive  C.  Seventy-second  Congress,  first  session, 
a  treaty  between  the  United  SUtes  and  Italy,  signed  on 
September  23.  1931.  abrogating  article  2  of  the  treaty  be- 
tween the  two  countries,  to  advance  the  cause  of  general 
peace,  stgned  on  ICay  5.  1914.  and  substituting  therefor  new 
provisions  in  respect  of  the  appointment  of  members  of  the 
tntematlonal  commisslan  provided  for  in  that  article,  which 
was  read,  as  follows: 

To  the  Senate  •/  the  United  Statet: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratification.  I  transmit  herewith  a  treaty  be- 
tween the  United  SUtes  and  lUly.  signed  on  September  23, 
1931,  abrogating  article  2  trf  the  treaty  between  the  two 
coimtrles,  to  advance  the  cause  of  general  peace,  signed  on 
May  S.  1914.  and  substituting  therefor  new  provisioDS  in 
respect  of  the  appointment  of  members  of  the  international 
cfttnmlsslon  provided  for  in  that  article. 

HnasKT  HoovEB. 

Thb  WRxn  Houss.  Fehnum  3.  1932. 

The  P»sn«irr: 

The  undersigned,  the  Secretary  of  SUte.  has  the  honor  to 
lay  before  the  President,  with  a  view  to  its  transmission  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body 
to  ratification,  if  his  Judgment  approve  thereof,  a  treaty 
between  the  United  SUtes  and  lUly.  signed  at  Washington 
on  September  23.  1931.  abrogating  article  2  of  the  treaty  to 
advance  the  cause  of  general  peace,  signed  between  tbe  two 
countries  on  May  5,  1914.  and  substituting  therefor  new  pro- 
visions in  respect  of  the  appointment  of  members  of  the 
Intematkmal  commission  provided  for  in  that  article. 

By  article  2  of  the  treaty  of  1914.  each  Government  ap- 
pointed two  members  of  the  commission,  one  a  national  and 
the  other  a  nonnatlonal.  and  designated  the  fifth  member  in 
common  agreement.  The  treaty  now  svibmitted  provides  for 
the  appointment  by  each  Government  of  but  one  member. 
who  Shan  be  a  national  of  the  appointing  country,  and  the 
designation  by  the  two  Oovemments  to  common  agreement 
of  the  three  other  members  who  shall  not  be  nationals  of  or 
domloilad  in  elthn  country. 

Artlele  3  of  the  treaty  of  1914  further  provided  a  term  of 
four  years  for  the  meinbers  of  the  commission  and  limited 
the  time  tan  which  the  appointments  sh<nild  be  made.  Under 
the  treaty  now  submitted,  the  term  of  ofBce  of  the  members 
of  tike  oomnilsston  win  continue  indefinitely,  and  no  UxniU- 
tion  is  plftoed  on  the  time  within  which  they  may  be  appointed. 

Reayectfufly  submitted. 

HnniT  L.  SmcsoH. 

DKronmiT  or  Stats, 

WasMaflfton.  February  2,  1932. 


The  President  of  the  United  SUtes  of  America  and  His 
Majesty  the  King  of  lUly.  being  desirous  of  modifying  the 
terms  of  Article  n  of  the  treaty  to  advance  the  cause  of  gen- 
eral peace  between  the  United  States  of  America  and  lUly, 
signed  on  May  5,  1914.  with  respect  to  the  appointment  of 
and  other  provisitHis  relating  to  the  members  of  the  Inter- 
national Commission  constituted  in  accordance  with  the  pro- 
visions of  that  Article,  have  resolved  to  enter  Into  a  treaty 
for  that  purpose,  and  have  appointed  as  their  Plenipoten- 
tiaries: 

•nie  President  of  the  United  SUtes  of  America:  Henry  L. 
Stlmson.  Secretary  of  State  of  the  United  SUtes  of  America: 

and 

His  Majesty  the  King  of  Italy:  His  Excellency  Nobile 
Oiacomo  de  Martino.  Knight  of  Grand  Cross,  Senator  of  the 
BZingdom,  Royal  Ambassador  at  Washington; 

Who.  aiter  having  communicated  to  each  other  their  re- 
i^)ective  full  powers  found  to  be  In  proper  form,  have  agreed 
upon  the  following  articles: 

AKTICI.C   1 

Article  n  of  the  treaty  between  the'  High  Contracting 
Parties,  signed  on  May  5,  1914,  is  hereby  abrogated  and  the 
following  provisions  are  substituted  therefor: 

The  International  Commission  shall  be  composed  of  five 
members,  as  follows: 

One  member  shall  be  appointed  from  each  country  b7  the 

Qovemment  thereof: 

The  other  three  members  shall  be  designated  by  the  two 
Governments  by  common  agreement.  The  three  members 
designated  by  common  agreement  shall  not  be  nationals  of 
either  the  United  SUtes  of  America  or  Italy,  or  domiciled 
within  the  territories  of  either  country,  or  employed  in  the 
service  of  either, Government.  The  -vo  Oovemments  shall. 
also,  by  conunon  agreement,  designate  one  of  these  three 
members  to  be  President  of  the  Conmiission. 

At  any  time  when  there  is  no  case  pending  before  the 
Cmnmlssion,  either  Government  may  revoke  the  appoint- 
ment of  the  member  who  is  iU  own  national  and  may  ap- 
point his  successor.  Either  Qovemment  may,  moreover,  at 
any  time  when  there  is  no  case  pending  before  the  Com- 
mission, revoke  the  designation  of  one  or  more  of  the  mem- 
bers chosen  by  the  two  Governments  in  common  agreement. 

Vacancies  occurring  by  revocation  or  in  any  other  man- 
ner shall  be  filled  as  soon  as  possible  in  the  manner  of  the 
original  appointments.  Revocation  by  either  Government 
of  the  designation  of  a  member  chosen  by  the  two  Govern - 
meets  in  common  agreement  shall  not  become  effective  ex- 
cept simultaneously  with  the  designation  of  his  successor. 
The  term  of  office  of  the  members  of  the  Commission  shall 
continue  indefinitely. 

When  the  members  of  the  Commission  are  occupied  in  the 
examination  of  a  question  they  shall  receive  a  compensation 
which  will  be  mutually  agreed  upon  by  the  two  Governments. 
Such  compensation  and  also  the  other  expenses  of  the  Com- 
mission shall  be  paid  by  the  two  Governments  In  equal  parts. 

Arncx.B  a 
The  members  of  the  International  Commission  at  present 
in  office  imder  the  provisions  of  Article  n  of  the  treaty  of 
May  5,  1914.  are  continued  in  office  in  accordance  with  the 
provisions  of  the  presmt  treaty. 

HKTtQUM   S 

The  present  treaty  shall  be  ratified  and  the  ratifications 
thereof  shall  be  exchanged  at  Rome  as  soon  as  possible.  It 
diaU  take  effect  on  the  day  of  the  exchange  of  ratifications 
and  shall  remain  in  force  during  the  term  of  the  treaty  con- 
cluded between  the  High  Contracting  Parties  on  May  5.  1914. 

In  faith  wliereof.  the  respective  Plenipotentiaries  have 
signed  this  treaty  in  duplicate,  in  the  Exiglish  and  lUlian 
languages,  and  have  hereunto  affixed  their  seals. 

Done  at  Washington  this  twenty-third  day  of  September 
tn  the  year  of  our  Lord  one  thousand  nine  himdred  and 
thirty -one. 

HxmtT  L.  Stucsoii     [seal] 

O  BC  MAKTZlfO  ISBALl 

Mr.  BORAH.  Mr.  President,  it  will  be  recaDed  that  what 
was  known  as  the  Bryan  treaties  provided  for  a  conciliation 


1932 


CONGRESSIONAL  RECORD— SENATE 


ISM 


oommiaslon  composed  of  five  members.  Under  the  old  treaty 
each  country  named  two  members  of  the  conmiission.  One 
of  the  persons  named  was  to  t>e  a  national,  the  other  of  a 
neutral  country.  Those  commissioners  so  named  were  to 
name  the  fifth  member,  and  they  constituted  a  commission 
of  five. 

This  treaty  Is  a  proposal  to  change  the  method  of  naming 
the  commission  in  this  respect.  Under  the  treaty  each  na- 
tion names  a  commissioner,  and  he  is  to  be  of  Uie  nationality 
of  that  nation.  Then  those  commissioners  agree  upon  the 
other  three  members,  making  three  neutral  members  agreed 
upon  by  the  nationals,  instead  of  the  old  method  where  four 
were  appointed  and  they  agreed  upon  one. 

There  is  one  other  change  tn  the  treaty,  that  It  is  made 
permanent;  that  is.  until  notice  of  abrogation  is  given, 
whereas  under  the  old  treaty  it  was  to  terminate  of  its  own 
force  in  a  fixed  number  of  years. 

Those  are  the  sole  purposes  and  effects  of  the  treaty,  to 
change  the  method  of  nRtning  the  commissioners  and  ex- 
tending the  life  of  the  treaty. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment, and  the  resolution  of  ratification  was  read,  as  follows: 

Resolved  (tvoo-thirdt  o/  the  Senators  present  concurring 
therein ) .  That  the  Senate  advlae  and  consent  to  the  ratification  of 
Executive  C.  Seventy-second  Oongreas,  first  session,  a  treaty  signed 
on  September  23.  1931.  abrogating  article  2  of  the  general  peace 
treaty  with  Italy,  signed  BCay  5,  1914. 

The  resolution  was  agreed  to,  two-thirds  of  the  Senators 
present  voting  in  the  alfirmatlVe. 

TKXATY  RELATING  TO  MILrrART  OBLITAGIONS 

The  Senate,  as  in  Committee  of  tlie  Whole,  proceeded  to 
consider  the  treaty  (Ex.  H,  72d  Cong.,  1st  sess.),  a  protocol 
relating  to  military  obligations  in  certain  cases  of  double 
nationality  which  was  adopted  at  The  Hague  Conference 
for  the  Codification  of  International  Law,  held  in  March- 
April,  1930.  Done  at  The  Hague  on  the  12th  day  of  April. 
1930,  which  was  read,  as  follows: 

Protocol  Relatino  to  MiUTAar  Obligations  im  Cextaim  Cases  or 

DOTTBLI  NaTIONALITT 

The  undersigned  plenipotentiaries,  on  beiialf  of  their  re- 
spective Governments. 

With  a  view  to  determining  in  certain  cases  the  position 
as  regards  their  military  obligations  of  persons  possessing 
two  or  more  nationalities. 

Have  agreed  as  follows: 

AXnCLB  1 

A  person  possessing  two  or  more  nationalities  who  habitu- 
ally resides  in  one  of  the  countries  whose  nationality  he  pos- 
sesses, and  who  is  in  fact  most  closely  connected  with  that 
country,  shall  be  exempt  from  aU  military  obligations  in  the 
other  country  or  countries. 

This  exemption  may  Involve  the  loss  of  the  nationality  of 
the  other  country  or  countzles. 

ASTXCLB  s 

Without  prejudice  to  the  provisions  of  Article  1  of  the 
present  Protocol,  if  a  person  possesses  the  nationality  of  two 
or  more  States  and.  imder  the  law  of  any  one  of  such  States, 
has  the  right,  on  attaining  his  majority,  to  renounce  or  de- 
cline the  nationality  of  that  State,  he  shall  be  exempt  from 
military  service  in  such  State  during  his  minority. 

AKTKXB    S 

A  person  who  has  lost  the  nationality  of  a  State  under 
the  law  of  that  State  and  has  acquired  another  nationality, 
shall  be  exempt  from  military  obligations  in  the  State  of 
which  he  has  lost  the  nationaTlty. 


The  High  Contracting  Parties  agree  to  apply  the  principles 
and  rules  contained  in  the  preceding  articles  in  their  rela- 
tions with  each  other,  as  from  the  date  of  the  entry  into 
force  of  the  present  ProtocoL 

The  inclusion  of  the  above-mentioned  principles  and  rules 
in  the  said  articles  shaQ  in  no  way  be  deemed  to  prejudice 
the  question  whether  they  do  or  do  not  already  form  part 
of  international  law. 


It  is  understood  that,  in  so  far  as  any  point  Is  not  ooyerad 
by  any  of  the  provisions  of  the  preceding  artioleB,  the  «iriat- 
Ing  principles  and  rules  of  hitemational  law  shall  ramata 
In  force. 

s 


Nothing  in  the  present  Protocol  Shan  effect  the  provMoBS 
of  any  treaty,  convention  or  agreement  tn  force  between  any 
of  the  High  Contracting  Parties  relathiff  to  nattonalitjr  or 
matters  connected  therewith. 

AKTICUi   a 

Any  High  Contracting  Party  may.  when  signing  or  ratify- 
ing the  present  Protocol  or  acceding  thereto,  append  an 
express  reservation  excluding  any  one  or  more  of  the  provl« 
slons  of  Articles  1  to  3  and  7. 

The  provisions  thus  excluded  cannot  be  an>lied  affatnst 
the  High  Contracting  Party  who  has  made  the  reservatkm 
or  relied  on  by  that  Party  against  any  other  ffigh  Con- 
tracting Party. 

ASnCLS   T 

If  there  should  arise  between  the  High  Contracting  Partlea 
a  dispute  of  any  kind  relating  to  the  interpretatioD  or  ap- 
plication of  the  present  Protocol  and  if  such  dispute  ouuwt 
be  satisfactori^r  settled  by  diplomacy,  it  shall  be  settled  in 
accordance  with  any  appUcable  agreements  in  force  between 
the  Parties  providing  for  the  settlement  of  international 
disputes. 

In  case  there  is  no  such  agreonent  in  force  between  the 
Parties,  the  dispute  shall  be  referred  to  arbitration  or  Judi- 
cial settlement,  in  accordance  with  the  constitutiaoal  pro- 
cedure of  each  of  the  Parties  to  the  dispute.  In  the  ahuence 
of  agreement  on  the  choice  of  another  tribimai.  the  dispute 
shall  be  referred  to  the  Permanent  Court  of  International 
Justice,  If  all  the  Parties  to  the  dispute  are  Parties  to  the 
Protocol  of  the  16th  December,  1920,  relating  to  the  Statute 
of  that  Court,  and  if  any  of  the  Parties  to  the  dispute  te  not 
a  Party  to  the  Protocol  of  the  16th  December.  1930.  the  dis- 
pute shall  be  referred  to  an  arbitral  tribunal  constttoted  In 
accordance  with  the  Hague  Convention  of  the  18th  October, 
1907.  for  the  Pacific  Settlement  of  International  ConlUets. 

AKTICLK   a 

The  present  Protocol  shall  remain  open  until  the  Mat 
December.  1930.  for  signatiu^  on  behalf  of  any  Member  of 
the  League  of  Nations  or  of  any  non-Member  State  Jnvlted 
to  the  First  Codification  Conference  or  to  which  the  Coaneil 
of  the  League  of  Nations  has  communicated  a  copy  at  the 
Protocol  for  this  purpose. 

Asncuc  t 

The  present  Protocol  is  subject  to  ratiflcation.  BeXUkom- 
tions  shall  be  deposited  with  the  Secretariat  of  the  Leacua  of 
Nations. 

The  Secretary-General  shall  give  notice  of  the  dcfwiit  of 
each  ratification  to  the  Members  of  the  Leacoe  of  Nations 
and  to  the  non-Member  States  mentioned  In  Article  ••  indi- 
cating the  date  of  its  deposit 

ABnCLI   !• 

As  from  Jantuur  Ist,  1981,  any  Member  of  the  Xjeagne  of 
Nations  and  any  non-Member  State  mentioned  in  Arttde  8 
on  whoM  behalf  the  Protocol  has  not  been  signed  before  that 
date  may  accede  thereto. 

Accession  shall  be  effected  liy  an  instrument  deposited 
with  the  Secretariat  of  the  League  of  Nations.  The  Secre- 
tary-General of  the  League  of  Nations  sluJl  gite  nottee  of 
each  accession  to  the  Members  of  the  League  of  Nations  and 
to  the  non-Member  States  mentioned  in  Article  8.  indicating 
the  date  of  the  deposit  of  the  instrument. 

AtnCLI  11 

A  proc^-verbal  shall  be  drawn  up  by  the  Secretaiy-Oen- 
eral  of  the  League  of  Nations  as  soon  as  ratiflcaUons  or 
accessions  on  behalf  of  ten  Members  of  the  League  of  Na- 
tions or  non-Member  States  have  been  deposited. 

A  certified  copy  of  this  procte-verbal  shall  be  sent  bjr  the 
Secretary-General  to  each  Member  of  the  League  of  Natiana 
and  to  each  non-Member  State  mentioned  in  Article  8. 
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The  present  Protocol  ■haU  oiter  into  force  on  the  90th 
day  after  the  date  of  the  procte-verbal  mentkinfd  In  Ar- 
ticle 11  as  regards  all  Members  of  the  League  of  Nations  or 
non-Member  States  on  whose  behalf  ratifications  or  acces- 
sions have  been  dqiMXited  on  the  date  of  the  proote-verbal. 

As  regards  any  Member  of  the  League  or  non-Member 
State  on  wbose  behalf  a  ratification  or  accession  is  subse- 
quently deposited,  the  Protocol  shall  enter  into  force  on  the 
90th  day  after  the  date  of  the  deposit  of  a  ratification  or 
accession  on  its  behalf. 

ABTKXB   IS 

As  from  January  1st.  1936.  any  Member  of  the  League  of 
Nations  or  any  non-Member  State  in  regard  to  which  the 
present  Protocol  is  then  in  force,  may  address  to  the  Secre- 
tary-Oeneral  of  the  League  of  NaUons  a  request  for  the 
revision  of  any  or  all  of  the  provisions  of  this  ProtocoL  If 
such  a  request,  after  being  communicated  to  the  other 
members  of  the  League  and  non-Member  States  in  regard 
to  which  the  Protocol  is  then  in  force,  is  supported  within 
(me  year  tiy  at  least  nine  of  them,  the  Council  of  the  League 
of  Nations  shall  decide,  after  consiiltatlon  with  the  Mem- 
bers of  the  League  of  Nations  and  the  non-Member  States 
meottoned  In  Article  8.  whether  a  conference  should  be  spe- 
cially convoked  for  that  purpose  or  whether  such  revision 
should  be  considered  at  the  next  conference  for  the  codifi- 
cation of  international  law. 

The  High  Contracting  Parties  agree,  that,  if  the  present 
Protocol  is  revised,  the  new  Agreement  may  provide  that 
upon  its  entry  into  force  some  or  all  of  the  provisions  of  the 
preeeot  Protocol  shall  be  abrogated  In  respect  of  all  of  the 
Parties  to  the  present  Protocol. 

AKTICX.B     14 

The  present  Protocol  may  be  denounced. 

Denunciation  shall  be  effected  by  a  notification  in  writing 
addressed  to  the  Secretary-General  of  the  League  of  Nations. 
who  shall  inform  aU  Members  of  the  League  of  Nations  and 
the  non-Member  States  mentioned  in  Article  8. 

Each  denunciation  shall  take  effect  one  year  after  the 
receipt  by  the  Secretary-General  of  the  notification  but  only 
as  regards  the  Member  of  the  League  or  non-Member  State 
on  whose  bdialf  it  has  been  notified. 

AITtCLS    15 

1.  Any  High  Contracting  Party  may,  at  the  time  of  signa- 
ture, ratification  or  accession,  declare  that,  in  accepting  the 
present  Protocol,  he  does  not  assume  any  obligations  in 
respect  of  all  or  any  of  his  colonies,  protectorates,  overseas 
territories  or  territories  under  suzerainty  or  mandate,  or  in 
respect  of  certain  parts  of  the  population  of  the  said  terri- 
tories; and  the  present  Protocol  shall  not  apply  to  any  terri- 
tories or  to  the  parts  of  their  population  named  in  such 
dedaratton. 

2.  Any  High  Contracting  Party  may  give  notice  to  the 
Secretary-General  of  the  League  of  Nations  at  any  time  sub- 
sequently that  he  desires  that  the  Protocol  shall  apply  to  all 
or  any  of  his  territories  or  to  the  parts  of  their  population 
which  have  been  made  the  subject  of  a  declaration  imder 
the  preceding  paragraph,  and  the  Protocol  shall  apply  to 
all  the  territories  or  the  parts  of  their  population  named 
In  such  notice  six  months  after  its  receipt  by  the  Secretary- 
General  of  the  League  of  Nations. 

3.  Any  High  Contracting  Party  may,  at  any  time,  declare 
that  he  desires  that  the  present  Protocol  shall  cease  to  apply 
to  all  or  any  of  his  colonies,  protectorates,  overseas  terri- 

.  tories  or  territories  under  suzerainty  or  mandate,  or  in  re- 
spect of  certain  parts  of  the  population  of  the  said  terri- 
tories, and  the  Protocol  shall  cease  to  apply  to  the  territories 
or  to  the  parts  of  their  population  named  in  such  declaration 
one  year  after  Its  receipt  by  the  Secretary-General  of  the 
League  of  Nations. 

4.  Any  High  Contracting  Party  may  make  the  reservations 
provided  for  In  the  Article  6  In  respect  of  all  or  any  of  his 
colcmies.  protect<»ates,  overseas  territories  or  territories 
under  suseralnty  or  mandate,  or  in  respect  of  certain  parts 
of  the  population  ot  these  territories,  at  the  time  of  signa- 


ture, ratiflcatku  or  accession  to  the  Protocol  or  at  the  time 
of  tnaHwg  A  Qotiflcation  under  the  second  paragraph  of  this 

article. 

5.  The  Secretary-General  of  the  League  of  Nations  shall 
communicate  to  all  the  Members  of  the  League  of  Nations 
and  the  non-Member  States  mentioned  in  Article  8  all 
declarations  iwmI  notices  received  in  virtue  of  this  article. 

ABTICLB  1* 

The  present  Protocol  shall  be  registered  by  the  Secretary- 
General  of  the  League  of  Nations  as  soon  as  it  has  entered 
into  force. 

AKTICLB    IT 

The  French  and  English  texts  of  the  present  Protocol  shall 
both  be  authoritative. 

In  faith  whereof  the  Plenipotentiaries  have  signed  the 
present  Protocol. 

Done  at  The  Hague  on  the  twelfth  day  of  April,  one  thou- 
sand nine  hundred  and  thirty,  in  a  single  copy,  which  shall 
be  deposited  in  the  archives  of  the  Secretariat  of  the  League 
of  Nations  and  of  which  certified  true  copies  shall  be  trans- 
mitted by  the  Secretary -General  to  all  the  Members  of  the* 
League  of  Nations  and  all  the  non-Member  States  invited 
to  the  First  Conference  for  the  Codification  of  International 
Law. 

Germany 

OOPPERT 

Heking 

United  States  of  America 

Hugh  R.  Wn.soH 
Austria 

LDTMAin 

Belgium 

J.   D*  HXTKLLK 

Subject  to  accession  later  for  the  Colony  of  the  Congo 
and  the  mandated  territories. 
Great  Britain  and  Northern  Ireland  and  all  parts  of  the 
British   Empire   which   are   not   separate   Members   of    the 
League  of  Nations. 

Maurick  Gwyhi 
Oscar  P.  Dowsow 
Canada 

PHnjppB  Rot 
Irlsb  Free  State 

John  J.  Hearnx 

India 

In  accordance  with  the  provisions  of  Article  15  of  this 
Protocol  I  declare  that  His  Britannic  Majesty  does  not 
assume  any  obligations  in  respect  of  the  territories  In 
India  of  any  Prince  or  Chief  under  His  suzerainty  or  the 
population  of  the  said  territories. 

Basakta  Kuicab  Muixick 
Chile 

MlCtTXL  Cruchaga 
Alsjandro  Alvarjez 
H.  Marchawt 
Colombia 

A.  J.  RJESTRCPO 

Francisco  Josi  Urrctu 
Cuba 

Ad  referendum. 

Diaz  de  Villar 
Carlos  de  Armentkros 
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Denmark 

Egypt 

Spain 
Rrance 


F.  Martenskn-Labsu 

V.  LORCK. 

A.  Badaoui 
M.  Sn>  AujCKS 

A.  Goicoechka 

Pattl  Matter 
A.  Kamme&u 


Greece 

Ad  referendum. 

N.  PoLrmi 

MEGALOS  CALOTARin 
JEAK  SPnOPODUW 

Luxemburg 

ComtAD  Stumpsk 
Mexico 

Eduaroo  Suarb 
The  Netherlands 

Exclude  from  acceptance  Article  3: 
Do  not  Intend  to  assiime  any  obligation  as  regards 
Netherlands  Indies,  Surinam  and  Curacao. 
V.  Etszkga. 

J.  KOSTERS. 

Peru 

M.  H.  Cormkjo 
Portugal 

Josi  CAxno  »A  Matta 
Josi  Maria  Vilhika  Barbosa  de  Magalhaes. 
Prof.  Doctor  J.  Lobo  D'Avila  Lima 
Salvador 

J.  Gustavo  Gubrrkro 
Sweden 

Subject  to  ratification  by  his  Majesty  the  King  of 
Sweden  with  the  approval  of  the  Ril^dag. 
K.  J.  Westmam. 
Uruguay 

E.  E.  Buxro 
Certified  true  copy. 

For  the  Secretary  General: 

H.  McK.  Wood, 
Acting  Legal  Adviser  of  the  Secretariat. 

Mr.  BORAH.  Mr.  President,  this  is  a  treaty  designed  to 
do  away  with  the  obligations  of  double  nationality  in  the 
matter  of  military  service.  Perhaps  as  brief  a  statement  as 
I  could  make  of  the  treaty  will  be  found  in  the  statement 
made  by  Mr.  Floumoy.  tlie  legal  adviser  of  the  State  De- 
partment, which  I  read: 

&fr.  PLOTTmNOT.  A  brief  Btatement  of  the  substance  of  this 
treaty  is  found  In  the  first  three  articles.  Article  1  Is  the  one  In 
which  the  United  States  Is  prindpaUy  Interested,  and  especially 
with  regard  to  persons  bom  in  tbe  United  States  of  alien  parents. 
Such  persons  almost  Invariably  poaae—  not  only  the  nationality 
of  the  United  States  acquired  through  birth  In  that  country, 
but  also  a  nationality  of  the  country  from  which  their  parents 
come;  so  that  they  have  double  nationality.  The  object  of  this 
article  is  to  enable  such  peraoofi.  when  they  have  maintained  a 
rcfildence  In  one  of  the  two  oountries  and  are  principally  attached  to 
that  country.  In  that  way  having  practically  made  an  election  of 
tiie  nationality  of  that  country,  to  visit  the  other  country  for 
pleasure,  business,  or  for  any  pvnrpoae.  without  being  arrested  and 
either  compelled  to  perfonn  military  Mrvlce  or.  as  often  happens. 
being  Imprisoned  for  falliire  to  TtmpotiA  to  a  caU  for  military  serv- 
ice whUe  still  residing  In  the  United  States. 

The  question  was  asked  him  as  to  why  this  treaty  was 
necessary.  I  was  not  aware,  myself,  that  such  practice 
was  being  indulged  in  by  nations  generally,  but  Mr.  Flour- 
noy  advised  me  that  there  are  a  great  many  instances  arising 
in  which  a  party  born  in  this  country  of  foreign  parents, 
having  thereby  a  double  nationality,  in  all  probability,  when 
going  back  to  the  country  from  which  his  parents  came,  is 
often  forced  into  the  military  service.  This  treaty  is  de- 
signed to  prevent  that  from  being  done. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment, and  the  resolution  of  ratification  was  read,  as 
follows: 

Resolved  (tioo-tMrds  of  ttie  Senmtora  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Execu- 
tive H.  8e\*enty-8«?ond  Congress,  first  session,  a  protocol  relating 
to  military  obligations  in  certain  caaes  of  double  nationality, 
signed  at  The  Hague  AprU  IS.  1930. 

The  resolution  was  agreed  to,  two-thirds  of  the  Senators 
present  voting  In  the  affirmative. 

TRXATT    RELATING     TO    TRANSPORTATION    OF    ALCOHOLIC    LIQUORS 

THROUGH   CANAL   ZONE 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  the  treaty  (Executive  I,  72d  Cong.,  1st  sess.),  a  con- 


vention between  the  United  States  of  Amolca  and  tbe  Re- 
public of  Panama,  signed  at  Panama  on  liiarch  14,  1032, 
which  has  the  purpose  of  allowing  and  regulating  the  traaait 
of  alcoholic  liquors  through  the  Canal  Zone  where  the  ex- 
portation of  such  liquors  from  the  Republic  of  Panaaui 
or  the  shipment  of  them  between  points  in  Panama  is  now 
interfered  with  by  the  application  of  the  liquor  laws  of 
tbe  United  States  in  the  Canal  Zone,  which  was  read,  as 
foUows: 

The  President  of  the  United  States  of  America  and  the 
President  of  the  Republic  of  Panama  desiring,  in  accordance 
with  the  provisions  of  Article  V  of  the  Convention  between 
the  United  States  of  America  and  the  Republic  of  Panama 
for  the  Prevention  of  Smuggling  of  Intoxicating  Liquors. 
signed  at  Washington,  June  6,  1924.  to  modify  the  said  Con- 
vention by  adding  to  it  an  article  which  shall  regulate 
transit  through  the  territory  of  tbe  Canal  Zone,  refezred  to 
in  Article  VI  of  the  Treaty  signed  at  Washington,  on  No- 
vember 18.  1903.  with  respect  to  the  shipment  of  alcofaoUc 
liquors  from  one  point  in  the  Republic  of  Panama  to  another 
point  in  the  Republic  of  Panama,  have  decided  to  conclude 
a  convention  for  that  purpose  and  have  apiMinted  as  their 
plenipotentiaries : 

The  President  of  the  United  States  of  America,  Mr.  Roy 
T.  Davis,  Envoy  Extraordinary  and  Minister  Plenipotentiary 
of  the  United  States  of  America  to  the  Republic  of  Panama; 
and 

The  President  of  the  Republic  of  Panama.  His  Excellency 
Enrique  Geenzier.  Secretary  for  Foreign  Affairs; 

Who,  having  communicated  their  full  powers  found  in 
good  and  due  form,  have  agreed  as  follows: 

ASnCLB    1 

No  penalty  or  forfeiture  under  the  laws  of  the  United 
States  of  America  shall  be  applicable  or  attach  to  aloohoUc 
liquors  or  to  vehicles  or  persons  by  reason  of  the  carriage  of 
such  liquors  when  they  are  in  transit  under  seal  and  certifi- 
cate by  Panamanian  authority  from  the  terminal  ports  of 
the  Canal  to  the  cities  of  Panama  or  Colon  or  from  the  cities 
of  Panama  or  Colon  to  the  terminal  ports  of  the  Canal  when 
said  liquors  are  intended  for  exportation,  or  between  the 
cities  of  Panama  or  Colon  and  any  other  points  of  the  Re- 
public or  between  any  two  points  of  the  territory  of  the 
Republic  when  in  any  of  these  cases  the  direct  or  natural 
means  of  communication  is  through  Canal  Zone  territory 
and  provided  that  such  liquors  remain  under  the  said  aeals 
and  certificates  while  they  are  pa.«8Ring  through  Canal  Zone 
territory. 

ARTICLS  s 

Article  1  of  the  present  convention  shall  be  deemed  to  con- 
stitute an  integral  part  of  the  convention  of  June  6,  1924. 
and  as  such  shall  be  subject  to  the  provisions  of  that  con- 
vention regarding  modification  and  termination. 

If  the  substance  of  Article  1  of  the  present  convention  be 
mcorporated  in  any  treaty  which  may  hereafter  be  eon- 
cludcd  between  the  United  States  of  America  and  the  Re- 
public of  Panama,  the  present  cmvention  shall  automatically 
lapse  when  such  treaty  shall  come  into  force. 

ARTICLS  S 

The  present  convention  shall  be  ratified  by  the  High.  Ooa- 
tracting  Parties  in  accordance  with  the  requirements  of  the 
constitutions  of  the  United  States  of  America  and  the  Re- 
public of  Panama,  respectively,  and  the  ratifications  shall  be 
exchanged  at  Panama  as  soon  as  possible.  The  convention 
shall  enter  into  force  on  the  date  of  the  exchange  of  raUJl- 
cations. 

In  witness  whereof,  the  respective  Plenipotentiaries  have 
signed  the  present  Convention  in  duplicate,  in  the  Rfwgikh 
and  Spanish  languages,  both  of  which  shaU  be  authentic. 
and  have  hereunto  affixed  their  seals. 

Done  in  the  City  of  Panama  this  fourteenth  day  of  March. 
in  the  year  of  our  Lord  one  thousand  nine  hundred  and 
thirty  two. 

[sgAL.]  Roy  T.  Davb. 

[seal.]  Enrique  Gi 
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Mr.  BORAH.  Mr.  President,  this  treaty  relates  to  the 
transportation  of  alcoholic  liquors  across  the  Panama  Canal 
Zone  by  citizens  of  Panama,  such  liquors  being  in  bond  in 
process  of  shipment. 

At  the  present  time  it  seems  that  a  great  many  contro- 
versies arise  between  otu:  coimtry  and  Panama  by  reason 
of  the  shipment  of  liquor  belonging  to  citizens  of  Panama 
across  the  Canal  Zone.  The  treaty  provides  that  such  ship- 
ment may  be  made,  the  liquor  l)eing  in  bond,  and  that  is 
the  sole  purpose  of  the  treaty. 

I  will  say  that  had  this  treaty  come  to  our  attention  prior 
to  the  Chicago  convention,  I  think  it  would  nave  formed  an 
ideal  platform,  putting  the  liquor  question  in  bond  over  the 
election. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment, and  the  resolution  of  ratification  was  read,  as  follows: 

Kesolved  {tieo-tnirds  of  the  Senators  present  concurring  therein)^ 
That  the  8en»te  advise  and  consent  to  the  ratification  of  Execu- 
tive I.  Seventy-aecond  Congreaa.  flrat  aeasion.  a  treaty  with  Pan- 
ama regulating  the  transit  of  alcoholic  Uquora  through  tbe  Canal 
ZoDcralgnecl  at  Panama.  Mardi  14.  1032. 

The  resolution  was  agreed  to,  two-thirds  of  the  Senators 
present  voting  in  the  affirmative. 

NOTUICATIOK  TO  PRESIDKHT  OF  CEKTAIH  COKTIRMATIONS 

Mr.  NEELT.  Blr.  President,  on  June  15  the  Senate  con- 
firmed the  nomination  of  Hon.  David  D.  Ashworth  to  be 
United  States  attorney  for  the  southern  di.strict  of  West 
Virginia  and  the  nomination  of  Hon.  Harry  A.  Weiss  to  be 
United  States  marshal  for  the  northern  district  of  West 
Virginia.  The  President  has  not  been  notified  of  the 
Senate's  action  because  there  have  not  been  two  executive 
sessions,  as  required  by  the  rules,  since  the  nominations 
were  confinncd.  In  order  to  avoid  further  delay,  I  ask 
unanimous  consent  that  the  Senate  order  that  the  Presi- 
dent be  promptly  notified  that  the  nominations  which  I  have 
mentioned  have  been  confirmed. 

The  PRFSEDINO  OFFICER  (Bffr.  Hkbert  in  the  chatr). 
Is  there  objection? 

Mr.  McNARY.  Mi.  President,  let  me  inquire  If  that 
situation  would  be  cured  by  an  executive  session  to-day. 

Mr.  NEELY.  No;  it  is  necessary  for  the  Senate  to  hold 
two  executive  sessions  and  there  has  been  none  since 
June  15.  

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.    I  have  no  objection. 

The  PRESIDING  OFFICER.  There  being  no  objectioti, 
the  President  will  be  notified  of  the  confirmation  of  the 
nominations  referred  to. 

tmrrxD  statxs  shippinc  boakd — i.  v.  o'connor 

The  legtslati\'e  clerk  read  the  nomination  of  T.  V.  O'Con- 
nor, of  New  York,  to  be  a  member  of  the  United  States 
Shipping  Board. 

Mr.  McKELLAR.  Mr.  President,  it  is  always  a  very  un- 
pleasant duty  to  object  to  the  confirmation  of  any  person 
whom  the  President  sees  fit  to  appoint,  but  in  this  case  I 
think  the  Senate  would  be  derelict  in  its  duty  in  confirming 
a  man  so  utterly  unfitted  for  the  performance  of  the  duties 
of  this  high  ofBce  as  is  Mr.  O'Coimor.  Through  a  number 
of  years  he  has  appeared  before  our  committee,  and  I  doubt 
whether  we  have  a  more  incompetent  man  performing  any 
duties  of  like  kind  In  the  country. 

One  of  the  most  flagrant  things  Mr.  OXTotmor  and  his 
associates  on  the  lx>ard  have  done  was  the  absolute  loss  of 
$32,000,000  through  lending  a  trust  fund  in  the  Shipping 
Board  to  varioos  shipping  companies  at  a  ruinous  rate  of 
interest.  It  is  almost  impossible  to  conceive  that  the  presi- 
dent of  any  board  Intrusted  with  an  enormous  fund  to  be 
loaned  out  to  shipping  companies  for  the  purpose  of  building 
ships  would  have  entered  into  any  such  contract,  and  yet 
we  find  that  the  loss  in  interest  rates  alone  amounts  to  at 
least  $23.009.000.  It  Is  not  necessary  to  read  all  the  items, 
but  I  want  to  give  some  examples. 

On  JtUy  10.  1931.  the  Dollar  Steamship  Line  borrowed 
$5,287,500  at  an  interest  rate  of  one-fourth  of  1  per  cent. 
and  I  want  to  fire  the  excuses  Mr.  O'Connor  offers.    He 


offered  two  excuses,  and  the  first  one  he  offered  I  shall 
state;  but  first  I  want  to  read  a  provision  found  in  the 
Jones- White  Act: 

All  such  loans  shall  bear  Interest  at  rates  as  follows,  payable 
not  less  frequently  than  annually:  miring  any  period  In  which 
the  vessel  Is  operated  exclu.slvely  In  coastwise  trade,  or  la  Inactive, 
the  rate  of  Interest  shall  be  as  fixed  by  the  board,  but  not  less 
than  5>4  per  cent  per  annum  During  any  period  In  which  the 
vessel  U  operated  In  for«;l(?n  trade  the  rate  shall  be  the  lowest 
rate  of  yield  (to  the  nearest  one-eighth  of  1  per  cent)  of  any 
Government  obllgntlon  bearing  a  date  of  laaue  subsequent  to 
April  6  1917  (except  poatal-savlnga  bond),  and  outstanding  at 
the  time  the  loan  is  made  by  the  board,  as  certified  by  the  Secre- 
tary of  the  Treasury  to  the  board  upon  Its  request.  The  board 
may  prescribe  rules  for  determining  the  amount  of  Interest  pay- 
able under  the  provisions  of  this  paragraph. 

They  did  not  prescribe  any  rules.  It  will  be  seen  that  an 
exception  is  made  in  reference  to  postal  funds  which  are 
borrowed  at  a  rate,  I  believe,  of  not  exceeding  2  per  cent. 
It  is  shown  in  the  act  itself,  as  equivocal  as  it  is,  as  involved 
as  it  is.  apparently  purposely  involved,  that  they  did  not 
intend  to  go  below  2  per  cent  at  any  rate  because  they 
specifically  excepted  those  obligations  of  the  Government. 
It  appears  that  occasionally  the  Government  has  to  accept 
bills  at  a  discount  of  one-fourth  or  one-eighth  or  one-half 
of  1  per  cent,  depending  on  the  value  of  call  money  at  the 
time. 

When  the  act  was  passed  we  were  lending  money  at  4' 2 
per  cent,  and  it  is  shown  by  the  debates  in  both  the  House 
and  the  Senate  that  the  purpose  of  the  act  was  to  lend  the 
shipping  comp»anies  money  at  about  the  same  rate  of  inter- 
est, probably  one-eighth  of  1  per  cent  more  than  the  rate 
of  interest  at  which  the  Government  got  the  money. 

The  purpose  of  it  was  to  make  it  about  3 '2  per  cent,  that 
i  being  the  amount  the  Government  got.  and  that  was  the 
1  argument  in  lx)th  the  Senate  and  the  House  at  the  time. 
I  Yet  the  chairman  of  the  Shipping  Board  got  certificates  from 
the  Secretary  of  the  Treasury  with  these  remarkable  fig- 
ures, one-fourth  of  1  per  cent;  the  next  contract,  with  the 
Export  Steamship  Corporation,  in  1931.  at  three -eightlis  of  1 
per  cent;  the  Oceanic  Steamship  Corporation,  $5,850,000,  at 
three-eighths  of  1  per  cent. 

Mr.  HOWELL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nesee  yield  to  the  Senator  from  Nebraska? 

Mr.  McKELLAR.    I  yield. 

Mr.  HOWELL.  I  would  ask  the  able  Senator  for  what 
period  of  time  these  loans  were  made. 

Mr.  McKELLAR.  They  were  made  for  20  years,  and  the 
difference  between  these  rates  on  these  several  loans  which 
I  have  enumerated  on  page  11715  of  the  Record  of  May  27, 
and  what  we  should  have  received,  amount  to  the  enormous 
sum.  in  those  20  years,  of  $22,000,000.  We  are  losing  over 
a  million  dollars  each  year. 

A  man  who  is  so  incompetent  as  that  should  not  be  the 
chairman  of  the  Shipping  Board.  By  the  way.  I  digress 
here  long  enough  to  give  the  first  excuse  Mr.  O'Coimor  made 
lor  those  remarkable  rates.  I  happened  to  be  examining 
him  at  the  time,  and  he  said,  referring  to  me,  "  Senator,  you 
caused  all  that."  I  said.  "  I  caused  all  that?  "  He  said. 
"Yes;  you  objected  to  an  amendment  to  a  bill  which  the 
board  presented  to  the  Congress  to  change  that  rate  of 
interest." 

Fortunately,  the  Record  was  just  the  other  way.  For- 
tunately, as  the  Congressional  Record  proved,  the  Shipping 
Board  offered  a  trill  over  in  the  Hou.se  and  it  passed  the 
House  without  a  word  as  to  the  change  of  rate,  and  when  it 
got  over  to  the  Senate  and  before  the  Committee  on  Com- 
merce my  distinguished  friend,  the  junior  Senator  from 
Michigan  (Mr.  Vandekbbrg].  learned  in  some  way  of  these 
indefensible  rates  and  offered  an  amendment  In  the  Senate 
to  correct  it  by  charging  3>4  per  cent,  as  it  was  his  duty  to 
do.  The  Shipping  Board  and  Mr.  O'Connor  had  nothing  to 
do  with  it,  but  it  was  done  in  the  Senate,  after  the  bill  had 
been  passed  in  the  House  without  the  provision  by  the  Sena- 
tor from  Mictugan,  who  Is  present  here  this  afternoon  and 
will  verify  what  I  am  now  saying.  That  was  Mr.  O'Connor's 
first  excuse. 
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Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  McKELLAR.     I  yield. 

Mr.  VANDBNBERO.  The  Senator's  chronology  is  entirely 
correct.  I  think  perhaps  it  ahould  be  said  that  after  I  had 
brought  this  matter  to  the  attention  of  the  Shipping  Board, 
thereupon  the  Shipping  Board  very  readily  expressed  its 
willingness  to  have  the  situation  corrected,  which,  in  my 
judgment,  the  Shipping  Bocurd  should  have  brought  to  the 
attention  of  the  Congress,  instead  of  Congress  having  to 
bring  it  to  the  attention  of  the  Shipping  Board. 

Mr.  McKELLAR.  Of  course,  and  I  thank  my  friend  lor 
having  called  attention  to  it. 

Mr.  WHITE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Maine? 

Mr.  McKELLAR.  I  yield. 

Mr.  WHITE.  Is  it  not  pn^Kr  also  to  state  in  this  connec- 
tion that  the  first  certificate  which  came  to  the  Shipping 
Board,  fixing  a  rate  of  interest  less  than  3  per  cent,  came  on 
March  31,  1930,  and  that  this  legislation  was  reported  to  the 
Senate  within  a  very  few  days  thereafter  with  the  approval 
of  the  Shipping  Board? 

Mr.  McKELLAR.  Oh.  no;  the  Senator  is  mistaken  about 
that.  It  first  came  in  the  form  of  an  amendment  offered 
by  the  Senator  from  MirhigMi  £iir.  VaifDENBiRcl,  as  I  recall, 
about  Jime  2.  When  confronted  with  those  facts,  the  same 
chairman  of  the  board  said,  "  Well,  you  would  not  let 
our  bill  go  through."  It  aeetns  he  had  some  other  bill  in 
which  he  was  interested.  I  had  introduced  an  amendment 
to  which  he  was  very  much  opposed,  and  he  met  me  in  the 
hall  and  wanted  to  talk  about  it,  but  I  turned  away  from 
him  and  told  him  I  did  not  engage  in  trading  and  trafficking 
in  legislation.  That  was  the  most  he  said,  and  yet  he  said 
that  these  losses  were  ezperienoed  because  of  the  delay  be- 
tween June  2,  when  the  Senator  from  Michigan  caught  this 
monstrosity,  and  the  following  January  when  the  rate  was 
changed. 

As  a  matter  of  fact,  there  were  but  two  loans  made  be- 
tween June  and  the  following  January,  when  the  interest 
rates  were  changed,  and  those  were  made  at  3  per  cent, 
notwithstanding  what  Mr.  O'Connor  had  said  that  the  law 
obligated  them  to  accept  these  ridiculous  rates  of  interest. 
When  asked  why  they  accepted  the  particular  rates  of  in- 
terest, he  could  not  explain.  He  was  asked,  "  You  did  not 
have  to  loan  the  money?  "  He  said.  "  No."  "  Why  did  you 
lend  the  money  on  that  day  when  you  felt  you  had  to  follow 
this  remarkable  sUtute?  "  He  said,  "  Well,  we  just  did." 
They  could  have  fixed  any  day  when  it  went  into  effect,  but 
instead  of  that  they  Just  fixed  the  day  when  the  smallest 
rate  of  interest  went  into  effect. 

I  asked  this  question  In  the  course  of  the  investigation; 
"  Mr.  O'Connor,  how  does  It  happen  you  loaned  to  some  at 
one  rate  and  to  some  at  another  rate?  "  I  asked  one  other 
witness.  "  How  did  it  happen  you  did  not  get  the  lower 
rate?  "  I  found  one  was  paying  an  interest  rate  of  1^  per 
cent,  when  favored  corporations,  like  the  Export  Corpora- 
tion, was  getting  it  at  one-fourth  and  three-eighths  of  1  per 
cent.  He  said,  "  We  were  there  trying  to  get  it  at  the  lower 
rate,  but  they  did  not  lend  it  to  us  at  that  rate.  We  had  to 
pay  1^^  per  cent."  He  felt  greatly  wronged  because  they 
were  charging  him  IV^  per  cent  when  they  were  lending  to 
favored  corporations  at  lower  rates,  and  the  Export  Corpora- 
tion seems  to  have  been  one  of  the  favored,  because  they 
got  the  very  lowest  rate  of  interest. 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Michigan? 

ItT.  McKELLAR.    I  yield. 

Mr.  VANDENBERG.  I  want  to  be  sure  of  the  situation 
as  I  recall  it.  I  completely  agree  with  the  Senator's  reminis- 
cence that  the  interest  arrangement  was  an  utter  outrage 
on  the  Treasury  of  the  United  Slates  and  was  indefensible  in 
any  way.  shape,  or  manner.  8o  far  as  the  Shipping  Board 
was  concerned,  technically  It  wus  bound  by  the  terms  of  the 


law  to  make  all  loans  on  the  basis  of  the  e^tifleate  fumiiiied 
by  the  Treasury  Department. 

If  this  section  of  the  law  was  as  outrageous  as  tbs  Sena- 
tor and  I  both  agree  that  it  was.  though  it  has  since  been 
corrected  as  the  Senator  has  Indicated.  I  think  the  primary 
responsibility  was  on  the  Treasury  of  the  United  States. 
even  before  it  was  upon  the  Shipping  Board,  to  have  cheekad 
against  any  such  back  door  to  the  Treasury,  and  that  pri- 
mary responsibility  rests  upon  the  Treasury  for  neglactlng 
to  have  notified  Congress  that  the  change  should  haTe  been 
made,  and  that  technically  and  constructively  the  Shipping 
Board  was  bound  to  make  the  loans  on  the  baiii  of  the 
Treasury  certificates. 

Mr.  McKELLAR.  I  agree  with  the  Soaator  that  the 
Treasury  Department  was  derelict  in  its  duty.  The  flnt 
obligation  was  upon  the  head  of  the  Shipping  Board.  Be 
was  the  man  primarily  intrusted  with  t>^iy  trust  fund.  He 
above  all  others  was  responsible  for  this  ridtculously  low  rate 
of  interest  and  this  enormous  loss  of  $22,000,000  to  the 
American  taxpayers  in  the  loans  that  were  made. 

Mr.  HOWELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  trom  Ten- 
nessee yield  to  the  Senator  from  Nebraska? 

Mr.  McKELLAR.     I  yield. 

Mr.  HOWELL.  I  would  like  to  ask  the  able  Senator  If 
the  Shipping  Board  could  have  been  compelled  to  make  the 
loans? 

Mr.  McKELLAR.  Oh.  no;  there  was  nothing  in  the  world 
to  compel  them  to  do  so. 

Mr.  HOWELL.    It  was  in  their  discretion? 

Mr.  McKELLAR.  Oh.  yes;  it  was  a  matter  in  tbdr  dis- 
cretion. They  did  not  have  to  mi^e  the  loan  at  alL  They 
could  have  made  it  any  day  they  pleased.  They  could  have 
selected  the  day.  If  they  wanted,  in  the  interest  of  the 
Government,  to  have  the  k>an  made  at  SVi  or  $%  or  S%  per 
cent  under  the  Jones-White  Act,  that  was  reasonable 
enough.  Everybody  else  was  paying  the  same.  Their  ooaftl 
have  arranged  when  the  interest  rate  went  ii^o  effect  and 
thus  protected  the  Government  in  the  matter.  If  Mr. 
O'Connor  had  been  a  faithful  chairman  of  the  board  i«*«^>rt*«f' 
after  the  interests  of  the  Government,  he  would  have  re- 
fused to  make  any  loan  except  upon  a  reasonable  rate  of 
interest,  as  he  had  the  right  to  do. 

Mr.  WHITE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Maine? 

Mr.  McKET.T.AR.     I  yield. 

Mr.  WHITE.  I  have  no  purpose  and  no  desire  to  defend 
the  rate  of  interest  in  some  of  these  loans,  but  I  do  think  it 
is  fair  to  all  concerned  that  the  responsibility  for  them 
should  be  rightly  placed.  In  my  opinion  the  responsibOtty 
rests  upon  the  Congress  of  the  United  States  for  the  legisla- 
tion. We  wrote  into  that  law  the  rule  which  diotild  deter- 
mine the  rate  of  interest.  Now.  as  a  matter  of  fact,  the  first 
certificate  from  the  Treasury  Department  to  the  Shimitng 
Board  calling  for  a  rate  of  interest  less  than  3  per  cent 
came  on  the  31st  day  of  Bdaich.  1930.'  Within  three  wedcs. 
certainly  within  less  than  a  month  thereafter,  legislation 
was  reported  to  this  body  nh^-nginy  that  mandatory  provi- 
sion of  law  with  respect  to  the  rate  of  interest,  fixing  a  mini- 
mum rate  of  interest  at  3Mi  per  cent,  and  that  legislation 
rested  in  this  Chamber  for  more  than  10  nMint-hf  witboot 
enactment.  If  the  responsibility  is  on  anyone  it  is  on  ttie 
Congress  of  the  United  States  and  not  upon  Uie  administra- 
tive ofOcer. 

Mr.  McKELLAR.  Oh.  Mr.  President.  I  have  just  stated 
to  the  Senate  that  there  were  but  two  loans  made  while  the 
legislatian  was  pending  and  neither  one  was  made  according 
to  this  act.  If  the  position  of  the  Senator  from  liaine  U 
correct,  then  Mr.  O'Connor  violated  the  very  law  to  which 
the  Senator  refers,  because  while  that  law  was  in  foroe  and 
while  the  other  proposal  was  before  the  Coagtem  for  * 
greater  rate  of  interest.  Mr.  0'Conxx)r  and  his  board  let 
two  contracts  and  they  charged  3  per  cent  without 
to  their  opdnion  about  the  law.    So  it  makes  no 
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which  horn  of  the  dilemma  Mr.  O'Comior  takes,  if  he  Is  try- 
ing to  hide  behind  this  makeshift  of  an  interest  rate,  he 
violated  it  because  he  made  two  loans  at  S  per  cent  while 
that  was  golnc  on. 

When  Mr.  O'Connor  found  that  none  of  thoee  excuses 
could  be  araUed  of  he  offered  another  one.  What  was  that 
one?  It  was  that  they  had  gotten  an  informal  opinion  from 
the  Attorney  Oeneral  of  the  United  States  that  the  first  law, 
this  equivocal  provision  about  interest,  required  him  to  accept 
the  certificate  of  the  Treasury  Department  and  he  could  not 
get  around  It.  Mr.  President.  I  have  that  provision  here. 
I  do  not  know  whether  the  Attorney  General  ever  rendered 
that  opinion  or  not.  A  paper  purporting  to  be  an  opinion 
to  somebody  else,  an  informal  opinion  as  It  was  called,  not 
signed  by  anyone,  was  indeed  brought  forth. 

But  the  board  never  followed  that  opinion,  never  paid  any 
attention  to  that  opinion,  and  under  that  opinion,  even  if 
they  had  followed  it,  they  would  not  have  agreed  to  any  of 
these  rates  of  interest  because  that  opinion  specifically  states 
they  did  not  have  to  do  it,  that  they  need  not  make  the  loans 
at  all  if  they  wanted  to  refuse  to  do  so,  that  they  could  reje?t 
the  loans  as  they  pleased,  and  it  was  not  necessary  for  them 
to  make  them.  Instead  of  It  being  a  defense,  that  opinion 
is  an  absolute  conviction  of  those  people  for  permitting  this 
rate  of  interest.    I  asked  this  question: 

The  amouBt  of  the  loan  to  the  Dollar  Line  was  •5.380.S00  and 
the  rate  of  Interest  wa»  one-fourth  of  1  per  cent.  How  did  that 
happen? 

Mr.  O'Connor  replied: 

It  happened  as  a  result  of  a  decision  passed  by  the  Attorney 
Oeneral  and  by  a  certtllcate  from  the  Treasury  Department  that 
that  was  the  rate  of  Interest  that  day.  and  we  had  to  lend  the 
money  out  at  that  rate. 

I  digress  long  enough  to  say  that  while  the  bill  was  pend- 
ing here  they  disregarded  it  entirely.  Mr.  O'Connor  disre- 
garded it  and  let  the  money  out  at  3  per  cent;  he  made  a 
contract  with  tbem  at  3  per  cent.  He  had  a  right  to  make 
the  contract  at  any  other  time  he  pleased.  He  had  the 
right  to  fix  the  rate  of  interest  before  be  ever  entered  into 
any  kind  of  a  contract. 

Mr.  VANDENBE3iO.    Mr.  President 

The  PRESIDINO  OFFICER.  E>oes  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    Certainly. 

Mr.  VANDENBERG.  I  know  the  Senator  wants  to  be  en- 
tirely fair  about  it  and  our  views  are  not  very  far  apart.  I 
have  not  examined  my  files,  but  my  recollection  is  that  I  had 
one  or  two  letters  from  the  Shipinng  Board — I  do  not  re- 
member whethor  from  Mr.  O'Connor  personally — during  the 
pendency  of  my  measure,  urging  that  it  be  pressed  because 
of  the  fact  thai  certain  loans  were  pending.  I  think  that 
should  be  stated  for  the  Rscokb. 

Mr.  McKELLAR.  I  think  that  Is  true.  I  think  after  the 
board  found  that  these  remarkable  rates  of  Interest  were 
known  and  were  public  property  they  undertook  to  hedge 
by  asking  for  a  so-called  change  in  the  law. 

Let  us  go  back  now  to  the  Attorney  General's  opinion.  I 
said.  "  The  Shipping  Board  was  not  compelled  to  loan  money 
to  any  company."  Mr.  O'Connor  assented  that  that  was  so. 
The  responsibility  of  the  Shipping  Board  for  this  interest 
rate  is  su£Bciently  shown  in  the  comments  at  the  end  of  a 
statement  in  the  Comgrbssional  Record  of  May  27.  1932,  at 
page  11372.  The  Rbcoro  gives  the  whole  matter,  and 
shows  that  this  man,  who  permitted  this  state  of  affairs, 
this  raid  upon  the  Treasury  without  authority  of  law,  should 
not  be  confirmed. 

The  total  amount  of  loans,  made  at  interest  rates  ranging 
from  one-fourth  of  1  per  cent  to  3  H  per  cent,  exceed 
$111,350,000. 

Think  of  it — at  rates  of  Interest  of  one-fourth  per  cent, 
three-eighths  per  cent,  one-half  per  cent,  three-quarters 
per  cent,  five-eighths  per  cent,  and  1  per  cent  we  were  lend- 
ing money  to  shipping  companies,  and  the  Shipping  Board 
was  acceptisc  these  low  rates  of  interest! 

By  the  way.  Mr.  President,  it  is  in  accordance  with  the 
request  of  the  Shilling  Board,  I  vmderstand.  that  a  bill  is 


now  pending  in  the  House  of  Representatives  to  declare  a 
moratorium  on  these  infinitesimal  rates  of  interest,  so  that 
the  shipping  companies  will  not  have  to  pay  any  interest  for 
some  time.  I  imderstand  further — I  do  not  know  whether 
it  is  true — that  the  Shipping  Board  is  seriously  considering 
the  question  whether  or  not  they  themselves  have  not  the 
right  to  extend  such  a  moratorium.  Yet  we  are  asked  to 
confirm  the  nomination  of  the  man  who  was  more  respon- 
sible for  It  than  anybody  else,  because  he  is  the  chairman 
of  the  Shipping  Board. 

Now  let  us  see  what  the  loss  has  been.  The  loss  to  the 
United  States  on  interest  account  alone,  for  these  loans, 
first,  when  compared  with  the  34  per  cent  rate,  prescribed 
as  a  minimum,  will  be  over  $18,000,000.  In  the  next  place, 
when  compared  with  the  amount  the  Government  paid  for 
the  money — and  the  Government  borrowed  the  money  to 
lend  to  them — the  loss  will  exceed  $22,000,000.  The  interest 
rates  on  the  loans  were  Vi  per  cent,  %  per  cent.  ¥2  per  cent, 
%  per  cent,  1  per  cent,  IV4  per  cent,  V'2  per  cent.  1%  per 
cent,  and  so  forth.  The  record  reveals  the  fact  that  the 
public  ofllcials  concerned  recognized  that  Congress  never  in- 
tended to  allow  the  payment  of  such  low  rates,  and  that  if 
these  rates  are  legal  the  United  States  is  the  victim  of  com- 
I^ex  language  and  highly  technical  rules  controlling  its 
application. 

Again,  as  to  the  basis  of  such  rates,  it  Is  clainoed  that  the 

use  of  such  low  rates  was  due  solely  to  the  language  of  the 

law  which  I  have  quoted  [reading!: 

During  any  period  In  which  the  veaeel  Is  operated  In  foreign 
trade  the  rate  shall  be  the  lowest  rate  of  yield  •  •  •  of  any 
Oovernment  obligation  •  •  •  outstanding  at  the  time  the 
loan  Is  made  by  the  board. 

Let  me  now  refer  to  departin-es  from  this  test.  Notwith- 
standing the  explanation  thus  given,  there  appear  in  the 
list  above,  the  following  variations  in  the  tests  or  rules  ap- 
plied: (a)  Some  loans,  though  made  subsequent  to  the  1928 
act  entirely  ignored  this  language  of  the  law.  and  by  its 
voluntary  act  expressly  agreed  on  and  fixed  the  rate  of  in- 
terest in  the  loan  agreement,  without  certification  of  interest 
rate  from  the  Secretary  of  the  Treasiiry,  and  without  re- 
spect to  any  test  or  "  yield  "  (on  whatever  basis  interpreted* 
prescribed  in  the  law.  At  least  as  to  five  of  the  contracts 
there  was  a  disregard  of  the  statutory  rate  of  interest. 

Not  only  was  the  interest  test  prescribed  In  the  law  thus 
entirely  ignored  but  the  rate  of  interest  thus  voluntarily 
fixed  l^  the  board  (not  by  accident  or  by  oversight,  but  by 
formal  resolution  dealing  specifically  with  the  interest  rate) 
was  so  low  as  the  abnormal  rate  of  one-half  of  1  per  cent  per 
annum — and  that  for  a  period  of  20  years!  IThe  average 
rate  on  the  public  debts  of  the  United  States  is  nearly  eight 
times  that  rate. 

Here  was  an  ofQclal  In  charge  of  a  sacred  trust  fund  for 
building  up  the  merchant  marine  of  the  United  States  lend- 
ing the  Government  money  at  what?  At  one-eighth  of  the 
rate  of  interest  that  the  Government  had  to  pay  for  that 
money  when  it  borrowed  it.  and  it  had  to  borrow  it,  and 
yet  the  Senate  of  the  United  States,  the  constitutional  body 
that  has  to  give  its  sanction  to  any  appointment  of  this 
kind,  is  called  upon  to  confirm  the  appointment  of  an  oCDcial 
who  participated  in  such  transactions. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    I  yield. 

Mr.  VANDENBERG.  My  recollecUon  is  that  some  one 
member  of  the  board  at  the  time  of  my  original  disclosure 
was  particularly  and  personally  charged  with  the  responsi- 
bility for  the  loan  section  of  the  board.  Does  the  Senator 
have  any  information  as  to  what  commissiaoer  that  was? 
I  am  very  sure  it  was  not  Mr.  O'Connor. 

Mr.  McKELLAR.  I  do  not  know,  but  Mr.  O'Connor  was 
chairman  of  the  board;  and.  of  course,  it  was  all  done  with 
his  knowledge,  approval,  and  conaent;  and,  as  shown  by 
testimony  before  the  Committee  od  Appropriations,  he  took 
the  responsibility;  he  was  familiar  with  every  detail;  he 
made  excuses  in  every  way;  be  did  not  say  that  there  was 


any  other  member  concemed  about  it.  except  as  the  board 
in  general  was  concerned. 

I  wish  to  say  that  I  think  ttutt  not  only  should  the  Senate 
not  confirm  Mr.  O'Connor  bat  It  ought  not  to  confirm  any 
member  of  the  board  who  was  responsible  for  this  loss  to 
the  Government.  In  my  Jodgment.  they  were  unfaithful 
trustees. 

Ur.  VANDENBERG.  Mr.  President.  I  will  say  to  the  Sen- 
ator, and  then  I  will  not  interrupt  him  again 

Mr.  McKEIjLAR.  I  am  (Mighted  to  have  the  Senator 
Interrupt  me  whenever  he  wtitom. 

Mr.  VANDENBERG.  Thmt  while  I  might  not  be  Impressed 
by  his  challenge  of  the  administration  of  the  law  prior  to 
its  change  by  Congress.  I  am  wondering  whether  or  not  the 
Government  would  not  still  be  i<^"i"g  money  to  shipping 
companies  for  almost  nothing  If  I  had  not  happened  to 
stumble  upon  the  circumstance  or  if  some  other  Member 
of  Congress  had  not  happened  to  have  stumbled  upon  it. 

Mr.  McKELLAR.  I  am  Just  as  certain  as  that  I  am  stand- 
ing here  talking  this  aftemocm  that  the  Shipping  Board, 
under  the  lewlership  of  Mr.  O'Connor,  would  be  kndlng  to 
the  shipping  companies  of  the  country  money  at  this  ridicu- 
lous rate  of  interest  right  now  if  the  Senator  from  Mirhigiin 
[Mr.  Vakdenbuc]  had  not  in  some  way — I  do  not  know  how, 
and  I  do  not  think  he  has  explained  how — as  a  member  of 
the  committee  discovered  the  fact  that  these  ridiculously 
low  rates  of  interest  were  being  charged  and  brought  it  to 
the  attention  of  the  cotmtry  through  his  amendment.  I 
know  that  the  money  would  be  loaned  to-day  Just  as  it  was 
then,  and  instead  of  $22,000,000  by  this  time  we  would  prob- 
ably have  lost  $100,000,000.  Of  course  $100,000,000  does  not 
mean  much;  our  Budget  has  just  been  balanced;  we  know 
that  putting  a  billion  dollars'  additional  taxes  on  the  Ameri- 
can people  does  not  mean  vtaj  much,  but  Just  listen  to  how 
much  it  means  to  a  shipping  company  such  as  one  to  which 
I  have  referred  that  Is  drawing  a  subsidy  from  the  Govern- 
ment, a  two-way  subsidy,  one  involving  money  from  this  fund 
and  another  in  the  way  of  a  mail  subsidy. 

The  nee  president  of  that  company  testified  before  our 
committee  that  the  company  was  worth  from  $200,000,000 
to  $250,000,000;  that  it  did  not  owe  any  bonded  indebted- 
ness: that  it  was  paying  dividends:  that  it  was  making 
money:  that  it  was  going  on  as  usual:  that  it  was  discount- 
ing its  bUls;  and  yet  the  Gtovoiunent  was  lending  it  money 
at  a  fractional  per  cent  interest,  and  in  addition  giving  it 
over  $1,200,000  as  a  bounty  or  sul>sldy.  and.  incidentally, 
that  particular  company  files  more  foreign  fiags  than  it 
files  American  flags.    That  is  what  we  are  doing. 

TAX    ON    GASOLIKg    ARfi    LTrSSICATIKG    Oil. 

Mr.  SMOOT.    Mr.  President- 

The  PRESIDING  OPFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    I  yield. 

Mr.  SMOOT.  From  the  Committee  on  Finance  I  report 
House  Joint  Resolution  435,  to  amend  the  revenue  act  of 
1932.  and  ask  unanimous  consent  for  its  present  consid- 
eration. 

Mr.  McKELLAR.  I  will  ask  the  Senator  If  it  will  Uke 
any  time? 

Mr.  COPELAND.  Mr.  President.  I  wish  the  Senator 
would  not  ask  that  the  Joint  resolution  be  considered  at 
this  time. 

Mr.  SMOOT.  I  will  say  that  if  it  is  not  passed  to-<lay 
and  made  a  law,  then  for  every  day  thereafter  there  will 
be  a  loss  on  the  tax  imposed  on  gasoline  under  the  recently 
passed  tax  law. 

Mr.  COPELAND.  •  The  Finance  Committee  is  going  to 
meet  at  9  o'clock,  as  I  imderstand,  on  Monday  morning.  I 
have  had,  and  I  think  other  Senators  have  had,  protests 
from  small  dealers,  and  I  think  that  before  this  matter  is 
finally  concluded  by  the  Senate  the  Finance  Committee 
should  take  into  consideration  the  protests  which  have  been 
entered  against  it. 

Mr.  SMOOT.  I  want  to  say  that  the  condition  in  regard 
to  gasoline  and  lubricating  oH  is  exactly  the  same  as  the 
condition  concerning  rubber  tires  and  tubes,  and  the  Oov- 


emment  will  get  no  tax  revenue  for  some  time  unless  the 
change  is  made  as  provided  in  the  Joint  resolutioiL  We 
want  to  make  the  tax  payable  by  those  who  bold  the  imo* 
line,  and  they  are  the  ones  who  ought  to  pay  it.  If  tlie 
Senator  desires  to  object,  of  course,  that  is  aU  rli^;  I  am 
perfectly  willing  that  he  should  do  so. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Oklahoma? 

Mr.  McKELLAR.    I  yield. 

Mr.  OGRE.  I  will  say  to  tbe  Senator  from  New  Yorit 
that  I  understand  the  joint  resolution  exonpts  the  small 
dealers. 

Mr.  SMOOT.    It  does. 

Mr.  GORE.  Dealers  having  less  than  25.000  galkiis  of 
gasoline  are  exempt. 

Mr.  SMOOT.  It  exempts  every  dealer  having  less  than 
25,000  gallons  of  gasoline  and  less  than  1. 000  gallons  of 
lubricating  oil.    It  protects  every  little  dealer. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  One  at  a  time.  Tht  6m- 
ator  from  Tennessee  has  the  floor. 

Mr.  McKELLAR.  I  yielded  to  the  Senator  from  Utah.  I 
am  perfectly  willing  to  wait;  I  am  a  little  tired  now. 

Mr.  SMOOT.  Mr.  President.  I  haVe  asked  unanimous  con- 
sent for  the  present  consldeiration  of  the  joint  resolution. 

Tbe  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  WHEELER.  Mr.  President.  I  have  not  been  able  to 
find  out  what  the  proposition  is.  I  can  not  tell  whether  or 
not  I  will  object  imtil  I  hear  the  measure  read. 

Mr.  SMOOT.  It  involves  exactly  the  same  proposition  as 
was  before  us  in  relation  to  rubber  tires  and  tubes.  In  this 
case  the  tax  will  not  apply  to  any  holder  who  has  less  than 
25,000  gallons  of  gasoline;  but  wherever  it  has  been  pur- 
chased or  transferred  by  the  big  companies — and  they  trans- 
fer it  by  the  millions  of  gallons  and  is  held  by  them,  tbe 
tax  will  be  applicable  to  them.  Under  the  tax  bill  as  it 
passed,  there  would  be  no  tax  paid  at  aU. 

Mr.  COPELAND.  Mr.  President,  I  know  nothing  about  it 
whatever,  and  I  do  not  care  anything  about  it;  but  wban  I 
receive  telegrams  from  my  State  such  as  the  brief  one  irtildi 
I  shall  read,  I  feel  that  the  matter  deserves  our  attention. 
Here  is  a  telegram  dated  to-day: 

NSW  Toes.  V.  T..  /aiM  17,  IMI. 
Hon.  RoTAi.  8.  ConxAm, 

Senator  from.  New  York,  Senate  Offlee  BuiUUnp: 
This  company  la  a  New  Tork  eorporatton  engaged  In  distrfbutlng 
gasoline  from  its  terminal  In  Oreen  laland.  N.  T.  It  to  not  a  wo- 
ducer  or  importer  of  gasoline  under  section  617  of  the  new  tax  law, 
but  would  be  affected  by  propoaed  amendment  taxing 
storing  more  than  35.(XX)  galloos.  TbiM  amendment  la 
Inatory  In  favor  of  the  large  oU  oompsmlea  for  tlila 
producing  companies  can  always  paaa  tax  <»  to  purctaaMN, 
small  Independent  companies  wbo  purchaat  cargoes  la  /uos,  198$, 
for  distribution  will  pay  tax  to  prod\ioen  in  that  month  and  will 
be  unable  to  coUect  tbe  same  from  tbelr  customers  in  July,  tSSS. 
Proposed  anundment  thus  results  la  equality  and  greatly  favors 
large  major  oU  companies.  As  Mew  York  citlsens  and  taxpayers, 
we  request  you  to  oppose  this  amendment  in  the  Senate.  Xte 
resxilt  is  to  burden  the  small  Independent  dlstrlbutan  with  IS 
months  of  this  taxation  sgatnst  the  13  mcmCtae'  duratton  IntlMliiil 
by  Congress  and  still  operative  In  tbe  case  of  the  atajor  eaapaales 
who  are  producers  as  well  as  dlsttibutors. 

Haitoc.  TBamirAL  OoaroBAnnr. 

Mr.  President.  I  have  no  disposition  to  delay  this  matter 
beyond  the  meeting  of  the  Finance  Committee  on  Monday. 
If  at  that  time  it  is  found  that  these  small  producen  are 
taken  care  of,  I  have  not  a  word  to  say;  but  for  tbe  prwf nt, 
Mr.  President,  I  object. 

Mr.  SMOOT.  Nb*.  President,  I  ask  leave  to  withdraw  tbe 
report,  so  that  the  joint  reatdutkn  may  go  back  to  tbe 
Finance  Committee. 

Mr.  McKELLAR.  If  it  is  going  to  take  any  mon  time.  I 
will  not  srield  any  further. 

Mr.  McNART.  Mr.  President,  a  parliamentary  in«utiy: 
Was  objection  made  to  the  request  of  the  Senator  from 
Utah? 

Mr.  COPELAND.    Yes;  I  made  an  objection. 

The  PRESIDINO  OFFICER.    The  Chair  understood 
ffftnatnr  from  New  York  to  object  to  the  requeei. 
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The  Srnate.  In  executive  session,  resumed  the  considera- 
tion of  the  nomination  of  T.  V.  O'Connor,  of  New  York,  to 
be  a  member  of  the  United  States  Shipping  Board  for  a  term 
of  six  years  from  Jime  9,  1932. 

Mr.  McKELLAR.  Mr.  President,  to  show  how  Mr.  O'Con- 
nor and  his  board  acted  In  reference  to  these  contracts 
that  were  made,  it  is  found  that  in  SOToe  of  the  contracts 
that  I  have  already  enumerated  the  rate  was  determined  by 
the  coupon  Interest  rate  of  the  security,  used  as  a  test;  that 
Is.  the  rate  of  interest  the  obligation  yielded  on  the  basis 
of  itf  Initial  sale  by  the  United  States,  when  Issued;  in  other 
words,  the  rate  paid  by  the  Government.  On  the  other  hand, 
the  board  sometimes  applied  a  rate,  as  in  items  1,  2,  3.  4,  10. 
12.  13.  18.  and  others,  which  rate  was  determined  by  the 
market  price  of  the  obligation  used  as  a  test,  as  of  the  day 
the  loan  was  made,  and  as  revealed  In  transactions  between 
third  persons,  hence  having  no  bearing  whatever  In  deter- 
mining or  revealing  the  Interest  cost  of  that  obligation  to 
the  United  States.  ^^    , 

In  item  1.  for  instance,  the  "  obligation  "  bore  on  its  face 
and  (as  it  was  Issued  at  par)  actually  cost  the  United  States 
an  interest  rate  of  3^  per  cent,  and  yet  it  was  certified  in 
support  of  an  interest  rate  of  one-fourth  of  1  per  cent — at  a 
time  when  the  pubUc  debt  of  the  United  States  was  costing 
the  Government  nearly  sixteen  times  that  rate. 

Mr.    VANDENBERG.    Mr.    President,    will    the    Seni.tor 

yield?  ^         „_ 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee 3rield  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    I  do.  „  * 

Mr.  VANDENBERG.  Would  not  that  be  a  challenge  to 
the  Treasury,  which  issued  the  certiflcate.  rather  than  to  the 
board,  which  paid  the  money? 

Mr  McKELLAR.  Yes;  but  my  heavens!  The  board,  as 
trustee,  had  this  $175,000,000,  or  $325,000,000  I  believe  it  is 
now,  In  its  hands.  When  an  Interest  rate  like  that  was  cer- 
tified to  it.  where  was  the  coun;iel  of  the  Shipping  Board, 
the  man  that  the  American  Government  is  paying  $18,000  a 
year  to  pass  upon  these  questions?  It  was  the  duty  of  the 
Shipping  Board  to  present  such  a  matter  to  its  counsel;  and. 
If  it  had  done  it.  and  If  the  counsel  was  worth  one-third — 
nay.  if  he  was  worth  one-sixth— of  what  we  were  paying  him 
at  the  time,  he  would  have  advised  the  chairman  of  the 
Shipping  Board  against  any  such  rate  of  Interest.  In  other 
words,  we  were  lending  this  money  out  at  one-sixteenth  of 
the  rate  of  interest  the  Government  was  paying,  in  some 

instances  I 

Although  the  law  used  complex  terms  in  prescribing  an 
interest  test,  it  made  possible  an  application  of  the  rule  of 
reason  by  also  providing,  immediately  followmg  the  complex 
language— eection  301  (d) : 

The  boarrt  may  prescribe  rxUes  for  determining  the  amount  of 
Interest  payat>le  under  the  provUiona  ot  thla  paragraph. 

Thus  supplementing  the  control  resulting  from  the  fact 
that  the  grant  of  any  loan  was  wholly  discretionary.  The 
board,  however,  did  not  exact  any  nile  covering  the  point. 
It  did  not  have  to  make  any  rule.  It  did  not  have  to  lend 
a  dollar  of  this  money  unless  the  borrower  compiled  with 

its  terms. 

Now.  as  to  the  recommendation  of  the  Secretary  of  the 
Tm^sarj',  and  I  call  the  attention  of  the  Senator  from 
Michigan'  to  this:  The  Secretary,  believing  that  the  rates 
certified  weT«  not  in  accord  with  the  Intent  and  policy  of 
Congress,  suggested  that  the  board  arrange  the  loans  on  the 
basis  of  a  contract  interest  rate  and  thus  obtain  a  reason- 
lUble  and  a  substantially  uniform  rate  of  Interest. 

Mr.  VANDENBERG.  What  was  the  date  of  this  par- 
Ocular  transaction? 

Mr.  McKELLAR.  This  was  early,  when  the  Shipping 
Board  first  made  the  apidication  for  a  certiflcate.  The 
Tieasury  Department'— and,  as  I  remember  the  testimony. 
Mr.  Mellon— «aid  that  it  was  virtually  inconceivable  that 
this  mcaxej  ihoiiki  be  lent  on  any  such  rate  of  interest  as 
♦fc«t  Be  certified  the  lowest  rate  of  Interest,  but  he  did 
not  pan  upon  whether  it  was  proper  to  lend  the  money  at 


that  rate,  except  to  say  to  the  Shipping  Board  that  It  ought 
to  be  changed.  That  was  in  the  early  stages  of  the  matter; 
and  yet  they  Introduced  the  biU  In  the  House  without  say- 
ing a  word  about  it;  and  if  it  had  not  been  for  the  unusual 
and  splendid  services  of  the  Senator  from  Michigan  [Mr. 
VaniiknbxsgI.  It  would  not  have  been  caught  up  with  to 
this  date. 

Mr.  VANDENBERG.  That  is  what  I  was  getting  at.  This 
was  before  I  submitted  my  proposal? 

Mr.  McKELLAR.    That  was  before  the  Senator's  proposal. 

The  board  explains  its  abandonment  of  this  suggestion  by 
a  legal  opinion  from  the  Attorney  General,  which  on  its 
face  expressly  mentions  it  Is  "  Informal."  Assuming  It  had 
been  a  formal  opinion,  intended  as  a  basis  of  final  action 

Ux.  DAVIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Pennsylvania? 

Mr.  McKELLAR.     I  do. 

Mr.  DAVIS.  I  notice  in  the  hearings  before  the  Subcom- 
mittee on  Appropriations  of  the  United  States  Senate,  on 
April  15.  page  194,  that  the  chairman  of  the  United  States 
Shipping  Board  sent  to  the  Attorney  General  Senator  Vah- 
snrauG's  letter;  and  then  further,  on  page  787,  on  July  7, 
In  response  to  a  request  of  Secretary  Mellon,  Chairman 
O'Connor  went  to  Secretary  Mellon's  office,  and  there  they 
discussed  the  matter;  and  In  that  particular  commimication 
from  the  chairman  to  Commissioner  Cone  he  said  that  the 
Secretary  of  the  Treasiuy  was  very  friendly  to  the  increase 
in  rates;  and  all  through  this  bearing  I  find  that  Bdr. 
O'Connor  himself  was  anxious  to  increase  the  rate  of 
interest. 

Mr.  McKELLAR.    Oh,  no.  Mr.  President! 

Mr.  DAVIS.  I  do  not  think  we  should  place  all  of  that 
responsibility  upon  Mr.  O'Connor,  because  it  will  be  noticed 
at  the  bottom  of  page  787  that  Mr.  O'Connor  said,  in  answer 
to  a  question  of  the  Senator  from  Utah  [Mr.  SmootI  : 

This  letter  U  addressed  to  the  oommlttee  on  construction  loans. 
Commissioners  Cone,  flununer,  and  Benton. 

Those  three  commissioners  were  the  committee  on  con- 
struction loans,  and  I  hardly  think  it  is  fair  that  we  should 
charge  it  all  up  to  Mr.  O'Connor. 

Mr.  McKELLAR.  Well,  if  Just  one-third  of  It  was  charged 
to  Mr.  O'Connor — and.  of  course,  he  is  chargeable  with  one- 
third — It  would  be  ample  to  prevent  his  confirmation  In  this 
body.  If  we  protect  the  interests  of  the  Government. 

Mr.  WHKELER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Montana? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  WHEELER.  I  have  not  got  this  quite  dear  In  my 
mind.  At  what  rate  of  interest  did  they  loan  money  to  the 
shipping  companies? 

Mr.  McKELLAR.  I  will  give  that  to  the  Senator  again  in 
Just  a  moment.  I  do  not  think  I  went  into  the  matter  as 
thoroughly  as  I  should.    I  will  give  it  to  the  Senator. 

There  were  a  great  niunber  of  these  loans.  Remember, 
there  was  $112,000,000  lent  out.  Of  course,  $112,000,000  is 
Just  a  little  money  for  the  United  States  Government,  not- 
withstanding the  fact  that  we  have  not  any  in  the  Treasury, 
and  notwithstanding  the  fact  that  we  are  three  billions 
behind  for  this  year  alone.  One  hundred  and  twelve  million 
dollars  is  not  much,  but  that  is  what  Mr.  O'Connor  paid 
out  to  the  shipping  companies  at  these  rates  of  Interest: 

Dollar  Steamship  Line,  $5,287,500  at  one-quarter  of  1  per 
cent.  That  line  does  not  need  any  such  largess  as  that.  It 
does  not  need  any  such  subsidy  as  that,  and  yet  that  is  what 
was  done. 

Tlie  Export  Steamship  Corporation — Mr.  George  Herber- 
man — $1,705,000  at  three-eighths  of  1  per  cent. 

The  Oceanic  Steamship  Ccaroratlon.  $5350.000  at  three- 
yiftithw  of  1  per  cent. 

The    Export    Steamship    Corporatian — ^Mr.    Herberman's 

company,  again — $1,725,000.    Why.  he  had  to  pay  one-half 

of  1  per  cent  interest  this  time.    If  any  Member  of  this 

body  wanted  to  borrow  money,  he  could  not  borrow  it  for 

than  0  per  cent,  probably;  but  Mr.  O'Connor,  having  un- 


limited funds  of  the  Amerleaa  Oovemment.  acting  as  trus- 
tee, lent  out  this  money  to  Mt.  Herberman,  of  the  Kxport 
Steamship  Corporation,  at  one-half  of  1  per  cent  for  20 
years,  if  you  please — 20  jrears. 

Mt.  WHEELER.  Mr.  President,  the  reason  why  I  asked 
the  Senator  to  repeat  that  was  because  of  the  fact  that  I 
thought  he  must  be  in  error.  I  could  not  conceive  that  that 
was  true. 

Mr.  McKEUiAR.  It  Is  Inooneeivable.  as  the  Secretary  ot 
the  Treasury  said;  and  I  am  going  to  read  his  statement  In 
Just  a  minute.  The  ^istiii  from  Pennsylvania  called  my 
attention  to  It.  and  I  want  to  read  it;  but  I  want  to  get  be- 
fore the  Senate  these  rates  of  Interest  and  the  great  amount 
of  these  loans,  and  I  am  glad  the  Senator  asked  me  that 
question. 

I  will  read  Just  a  litUe  farther: 

United  States  Lines.  $7,876,000  at  one-half  of  1  per  cent. 

Again,  United  States  lines.  $7,876,000  at  one-half  of  1  per 
cent. 

Motor  Tankship  Corporattaii — that  was  not  such  a  big  cor- 
poration; it  did  not  have  so  much  influence — and  this  board 
actually  charged  it  the  enormoos  rate  of  seven-eighths  ot  1 
per  cent  Interest. 

The  Dollar  Steamship  lines:  Something  must  have  hap- 
pened to  old  man  Dollar.  He  got  the  first  $5,287,500  at 
one-quarter  of  1  per  cent;  but  a  little  later,  on  October  1, 
1931.  he  got  another  $5,287.SM.  and  had  to  pay  the  enor- 
mous rate  of  1  per  cent  for  20  years. 

The  next  one  is  a  loan  to  the  Export  Steamship  Corpora- 
tion. Mr.  Herberman.  of  $1,726,000  at  IV^  per  cent. 

New  York  ft  Puerto  Rico  Steamship  Co..  $1,896,000  at  iy4 
per  cent. 

Export  Steamship  Corporation.  $1,725,000  at  IV^  per  cent. 

Motor  Tankship  Corporation.  $1,280,900  at  1"^  per  cent. 

Oceanic  Steamship  Co..  $5,850,000  at  2  per  cent.  I  think 
it  was  the  Oceanic  Steamship  Co.'s  vice  president  that  I 
asked  a  question  about  this  interest  rate.  When  I  foimd 
that  he  had  to  pay  the  enormous  sum  of  2  per  cent  interest 
on  the  money  that  he  borrowed  for  20  years  I  asked  him 
where  he  was  when  the  one-qaarter  of  1  per  cent  money 
was  going  around.  He  said  he  was  standing  in  the  door, 
but  he  could  not  get  any  of  it;  that  he  had  to  pay  2  per  cent 
for  his. 

Now  I  come  to  the  Tidewater  Co.  The  Tidewater  Asso- 
ciated Transportation  Co.  borrowed  $1,301,000  at  2%  per 
cent. 

The  Motor  Tankship  Carporation.  $1,200,900  at  2%  per 
cent. 

The  Atlantic.  Gulf  ft  West  Indies  lines.  $3,262,500  at  2% 
per  cent. 

The  Bulk  Transportation  Co..  $396,750  at  2%  per  cent. 

The  Dollar  lines  got  a  batch  of  only  $225,000  at  2^  per 
cent,  and  they  were  actually  compelled  to  pay  it  back  in 
15  years. 

Mr.  WHEELER,  hb.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  McKELLAR.    I  yield  to  the  Senator. 

Mr.  WHEELER.  Will  the  Senator  tell  me  what  provision 
there  is  in  the  law.  If  any,  that  permits  the  Shipping  Board 
to  do  that? 

Mr.  McKELLAR.  The  Senator  may  not  have  been  in  the 
Chamber  when  I  referred  to  the  fact  that  the  law  provided 
that  they  should  lend  this  money,  up  to  the  time  of  the 
passage  of  the  Jones-White  Act.  which  was  liCay  22.  1928. 
at  4V^  per  cent.  Heaven  knows  that  was  cheap  enough. 
That  was  cheaper  than  anybody  else  was  borrowing  money 
for.  except  the  Government,  and  the  Government  had  to  pay 
an  average  of  a  little  less  than  9^  per  cent,  about  3.39  per 
cent. 

A  bill  was  introduced,  and  tt  was  said  that  the  Govern- 
ment ought  to  favor  these  companies,  that  they  were  charg- 
ing them  too  much,  that  we  ought  to  let  them  have  the 
money  at  the  same  rate  the  Oovet  ument  paid  for  it.  so  this 
remarkable  interest  provision  was  Inserted  in  the  Jones- 
White- Act.  I  want  to  say  that  It  is  the  most  remarkable 
provision  of  law  I  ever  saw  on  the  statute  books  in  my  21 
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It:  I  win  j«k 
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of  experlenoe.    I  will  not 
read  it.  and  let  other  rifnaluii 
going  to  read  the  act.  but  It  is  Bke  some 
I  have  seen,  it  would  take  a  PhiladBlphla 
it  after  I  read  It.    But  let  every  Bmator  pass 
Ustentolt. 
All  tnieh  loans — 

Mind  you.  the  purpose  was  to  brisf  it  down  to  vtttiln 
one-eighth  of  a  per  cent  of  what  the  Qovenmient  paid  for 
money  generally.  It  was  argued  on  the  floor  of  ttm  Bkmse 
and  it  was  argued  on  the  floor  of  ttie  Seoato  that  tt  wmOA 
mean  a  reduction  of  about  1  per  coit,  that  it  woald  tafac 
the  interest  rate  that  these  cmnpantwi  paid  down  to  about 
3^  per  cent,  and  this  is  the  way  they  propow  to  do  tt. 
Instead  of  saying  that  the  rate  of  interest  ghotild  he  t^ 
per  cent.  Instead  of  finding  out  what  tlie  averafe  rate  of 
Interest  was.  and  applying  that  rate,  tfaej  applied  tt  tn  thla 
way: 

All  such  loans  shall  bear  mtanst  at  rates  as  fbUewi.  pafahis 
not  less  frequently  thnn  annually:  X>arlns  any  jMtted  la 
tbe  Trssel  Is  operated  eaidualTflty  tn  MMMtwiM  tnUw,  or  !• 
tbe  r»te  at  Intcrert  ahaU  be  M  fixed  by  tiM  toosM.  Iwl 
than  6>4  per  cent  par  anntim 


If  a  company  was  engafed  in 
the  Interest  was  6V4  per  eent.  toot  if  it 
foreign  business,  this  is  the  provisian: 


During  any  period  In  which  the  vsmcI  is  opsvaled  la  fonign 
trade  the  Ta.te  shaU  be  th»  lowest  rate  of  ylcid  (to  tbs  iwilMt 
one-eighth  of  1  per  cent)  of  any  Gtoremment  obUgatlott  baSKlag 
a  date  of  Issue  subsequent  to  April  8.  1917  (except  postal  bonds) — 

Everybody  knows  that  postal  bonds  bear  a  2  per  ocnt  rate, 
or  about  that.  80  it  was  shown  that  It  sfaould  not  be  kM 
than  that,  by  the  use  of  the  words  "  postal  boDda."    I 

finthcr — 


and  outstanding  at  the  time  tha  loan  la  made  by  tha 
oertlfled  by  the  aecretary  of  the  "Raaaury  to  tha  board  Upqpi  tta 
request.  The  board  may  prescriba  rules  for  datarmlnlag  tba 
amoiint  of  Interest  payable  under  the  pravldoos  at  this  pars- 
grtiptx. 

That  is  a  very  Involved  statonent. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  WHITE.  The  Senator  spoke  of  ttiis  as  betof  the  moft 
extraordinary  piece  of  legislation  he  had  ever  seen.  I  esn 
not  help  calling  his  attention  to  the  fact  that  praettcally  a 
year  after  this  was  written  into  the  law  the  Senatcv  TOted 
for  identically  the  same  provision  in  the  cooperative  mailcet- 
ing  act.  by  which  the  rates  to  be  paid  by  farm  ooopertttvea 
was  fixed. 

Mr.  McKELLAR.  Tliat  may  be  true.  The  farm  market- 
ing act  was  copied  from  this,  I  have  no  doulit.  but  that  ppb" 
vision  was  never  called  spedflcally  to  my  attentton.  I  font 
no  defense  on  that  ground,  for  a  man  ou^it  to  know  irtiat 
is  in  a  bill  when  he  votes  for  it;  but  it  was  there,  and  wben 
I  voted  for  it  I  made  a  mistake  aboat  tt.  Tlie  farmers  never 
got  money  at  that  rate.  I  think  there  were  11  inaolvent  co- 
operative associations  in  the  country  dealing  to  ootton,  and 
they  may  have  gotten  it.  They  have  been  engaged  to  gam- 
bling on  the  cotton  marlcet  to  New  York  and  to  other  ptoces. 
spending  the  Government's  money  to  the  same  way  ttkkt  llle 
Shipping  Board  has  been  spending  the  Govemmenfk  money. 
possibly  in  a  little  different  way  but  almost  as  indefengflAe. 
It  may  have  been  that  those  associations  got  money  at  that 
rate,  but  no  farmer  to  this  land  had  the  advantage  of  Any 
such  rate  of  interest.  There  was  no  farmer  to  this  land 
who  did  not  have  to  pay  all  the  way  from  fire  to  slsteen  and 
perhaps  eighteen  times  as  mudi  for  any  money  be  got.  'She 
associations,  the  favored  associations,  nMcti  the  Ooferament 
had  set  up  to  take  over  the  cotton  business — and  I  am 
ing  of  cotton  associations  and  oo(H?erative  cotton 
tions— may  have  gott^i  it,  favored  by  the  Ctovenunent.  Imt 
as  these  shipping  eompanies  were  favored  by  the  Ouitiil- 
ment.  They  may  have  gotten  it.  but  not  a  farmer  to  thm 
United  States  ever  got  such  a  rate. 

If  what  I  have  to  say  about  tt  shoukl  ever  be  raid  tor 
any  farmer  1A0  ever  got  any  sooh  rate,  I  hope  ho  wfll 
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Members  of  the  Senate  and  tell  them;  but  I  know  that  no 
farmer  ever  got  such  a  rate  as  this. 
Mr.  BLAINE.    Mr.  Proldent.  will  the  Senator  yield  to  me? 
Mr.  McKELLAR.     I  yield. 

Mr.  BLAINE.  As  I  recall,  when  the  marketing  act  was 
before  the  Senate  it  was  I  who  offered  the  provision  relat- 
ing to  the  interest  rate 

Mr.  McKELLAR.  I  did  not  know  that.  I  thank  the  Sen- 
ator for  calling  my  attention  to  it. 

Mr.  BLAINE.  To  make  it  correspond  to  the  rate  of  in- 
terest charged  under  the  JurisdicUon  of  the  Shipping  Board. 
But  after  that  provision  had  been  written  into  the  law.  then 
they  rigged  up  a  situation  by  which  they  deprived  the  co- 
operatives of  money  at  that  low  rate  of  interest, 

Mr.  McKELLAR.  I  understand  some  cooperative  did  get 
money  at  a  small  rate  of  interest.  I  imagine  they  were  like 
the  shipping  companies  favored  by  the  Shipping  Board. 
Some  of  them  were  favored,  and  some  of  them  had  an 
entree  into  the  administration  of  the  Farm  Board,  and  may 
have  gotten  money  at  the  low  price,  but  no  man  who  toils 
with  his  bands  and  makes  his  living  by  the  sweat  of  his 
brow,  no  fanner,  ever  got  any  such  rate  of  interest  from 
the  cooperatives  who  loaned  money  to  him. 

Mr.  BLAINE.  The  Senator  is  correct  in  that,  and.  more- 
over, the  money  was  not  loaned  to  the  cooperatives  at  the 
rate  of  interest  to  which  they  were  entitled, 
Mr.  WHITE.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.  In  Just  a  moment.  Will  the  Senator 
from  Wisconsin  explain  what  rate  of  interest  the  cooper- 
atives paid? 

Mr.  BLAINE.  The  cooperatives  were  charged  a  rate  of 
Interest  according  to  the  rulea  of  the  Stabilization  Corpora- 
tion, or  some  other  organization  that  was  set  up  and  loaned 
the  money  to  the  cooperatives. 

Mr.  McKELLAR.  Does  the  Senator  recall  what  the  rate 
of  Interest  was?  I  had  not  Investigated  that  feature  of  it. 
Does  the  Senator  recall  what  the  cooperatives  paid? 

Mr.  BLAINE.  They  paid  a  very  high  rate  of  interest, 
with  a  very  few  exceptions,  but  I  do  not  recall  any  coopera- 
tive that  received  rates  of  interest  as  low  as  those  offered  by 
the  Shipping  Board. 

Mr.  WHITE.  Mr.  President,  will  the  Senator  from  Tenn- 
essee yield? 

Mr.  McKELLAR.    I  yield, 

Mr.  WHITE.  As  a  matter  of  fact,  under  the  operation  of 
the  farm  marketing  act,  out  of  the  revolving  fund  set  up, 
there  has  been  loaned  to  these  cooperatives,  roughly.  $928,- 
000.000.  and  the  average  rate  of  interest  on  those  loans  is 
1.7  per  cent,  and  the  interest  rate  on  some  of  the  loans  has 
been  as  tow  as  one-eighth  of  1  per  cent.  That  is  the  fact 
about  that. 

Mr.  McKELLAR.  Mr.  President,  if  that  is  the  fact  about 
It,  the  cooperative  associations,  these  II  insolvent  cooper- 
ative associations  to  which  the  Government  loaned  that 
enormous  sum.  have  treated  the  farmers  more  outrageously 
than  ever  I  thought  they  had  done.  That  is  the  only  way 
to  describe  it,  because  they  have  loaned  money  to  the  farm- 
ers at  5  ^  and  6  per  cent,  and  sometimes  even  at  higher  rates 
than  that.  I  am  informed. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  McKELLAR.    I  yield. 

Mr.  WHEELER.  I  would  like  to  ask  the  Senator  from 
Maine  if  he  places  the  construction  upon  this  act  to  the 
effect  that  it  permits  the  loaning  of  money  to  these  shipping 
companies  at  one-eighth  of  1  per  cent? 

Mr.  WHITE.    I  thought  I  might  say  something  about  this. 
and   I   do   not  like   to   interrupt   the   Senator   from    Ten- 
Mr.  McKELLAR.    I  will  ask  the  Senator  not  to  make  a 
speech,  taut  I  would  be  very  glad  to  have  him  answer  the 
questioD. 

Bir.  WHTTB.  I  am  bound,  in  truthfulness,  to  say  that  this 
provlakm  of  law  has  worked  out  differently  from  what  I 
ever  anticipated  It  would  work  out.  taut  I  do  not  hold  respon- 
sible for  these  lam  rates  of  interest  the  adminlstrattve  of- 


ficers. I  think  the  responsibility  rests  upon  the  Congress, 
for  we  wrote  into  the  statute,  not  the  rate  of  interest  but 
the  arbitrary  rule  by  which  the  rate  of  interest  should  be 
determined.  The  rate  of  interest  was  different  from  what 
any  of  us  anticipated,  but  I  do  not  think  that  invalidates  the 
law.  It  may  impeach  our  judgment  as  legislators. 
Mr.  WHEELER  rose. 

Mr.  McKELLAR.  Mr.  President,  before  I  yield  to  the 
Senator  from  Montana,  I  want  to  say  that  the  first  answer 
to  what  the  Senator  from  Maine  has  said  is  that  the 
Congress  is  not  responsible  for  it  ^|ptuse  it  did  not  know 
anything  about  it;  and  the  chances  are  a  hundred  to  one 
that  they  never  would  have  known  anything  about  it  if  it 
had  not  been  for  the  astuteness  and  the  devotion  to  public 
duty  of  the  distinguished  junior  Senator  from  Bi4ichigan  [Mr. 
VandenbercI,  who  caught  up  with  it.  It  was  never  stated 
by  the  board  to  any  Member  of  Congress  untU  a  Member 
of  Congress  happened  to  find  it  out;  and  then  it  was  ad- 
mitted that  the  rates  of  interest  were  indefensible,  and 
excuses  were  being  sought  In  every  way. 

The  other  answer  to  it  was  that  the  board  did  not  carry 
out  tLc  law.  They  loaned  to  sosne  companies  at  a  quarter 
of  a  per  cent,  and  three-eighths  of  a  per  cent,  and  half  of  a 
per  cent;  and  they  loaned  to  other  companies  during  the 
same  period,  and  especially  between  June,  1930,  and  Janu- 
ary. 1931.  they  made  loans,  where  the  rate  was  fixed  by 
contract,  and  they  could  have  fixed  the  rate  of  every  one 
of  the  loans  by  contract  at  3  per  cent  because  they  had  a 
right  xinder  the  law  to  do  so. 

I  now  yield  to  the  Senator  from  Montana. 
Mr.  WHEELER.    I  am  not  quite  clear  in  my  own  mind — 
and  perhaps  it  is  my  own  fault — as  to  how.  even  under  the 
statement  of  the  Senator  from  Maine,  the  board  could  lend 
money  at  one-eighth  or  one-quarter  of  a  per  cent. 

Mr.  McKELLAR.  One-quarter  of  a  per  cent  was  the 
lowe^. 

Mr.  WHEELER.  I  am  not  clear  as  to  how  they  could 
arrive,  even  imder  the  law  and  under  the  Senator's  state- 
ment, at  the  flgiu-e  of  a  quarter  of  a  per  cent. 

Mr.  McKELLAR.  I  wUl  tell  the  Senator  how  it  was. 
Wealthy  men  in  various  parts  of  the  country  having  money 
that  they  did  not  want  to  lend  out  to  private  parties,  espe- 
cially in  these  troublous  times,  would  lend  it  to  the  Oovem- 
ment  at  a  quarter  of  a  per  cent,  or  three-eighths  of  a  per 
cent,  and  the  Government  issued  bills  for  it.  It  was  not  an 
interest  rate:  it  was  a  discount  rate.  The  Government  just 
accepted  the  money  and  paid  this  nominal  rate  of  interest 
while  it  used  the  money.  Wealthy  men.  wealthy  institutions, 
who  did  not  want  to  put  their  money  even  in  bonds,  and 
did  not  want  to  put  it  out  in  business,  and  did  not  want  to 
put  it  out  for  any  industrial  purpose,  or  any  other  purpose, 
believing  the  Government  to  be  the  safest  .depository,  would 
lend  the  money  to  the  Government  on  the  Government's  bills 
at  a  discount  of  a  quarter  of  a  per  cent,  and  that  subterfuge 
was  used  by  the  chairman  of  the  Shipping  Board  and  his 
associates  for  fixing  a  rate  of  interest  for  20  years  at  the 
low  figure  I  have  mentioned. 

These  bills,  as  they  were  called,  where  the  Government 
accepted  the  money  and  paid  that  small  rate  of  interest, 
were  for  a  very  short  period  of  time,  perhaps  30  days  or  60 
days,  or  on  demand.  The  bills  were  not  in  that  sense  obli- 
gations of  the  Government.  They  were  not  the  kind  of  an 
obligation  of  the  Government  that  was  referred  to  in  the 
act,  as  is  shown  by  the  exception  that  was  made,  that  the 
board  was  not  to  conisider  the  2  per  cent  interest  on  postal 
bonds. 

Mr.  WHEELER.  I  think  the  Senator  Is  absolutely  correct, 
and  I  think  it  is  quite  clear  from  the  Senator's  statement 
that  what  these  men  did  was  to  violate  the  provisions  of  the 
law  itself. 

Mr.  McKELLAR.     Of  course. 

Mr.  WHEELER.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Tennessee  yield  fxirther  to  the  Senator  from  Montana? 
Mr.  McKELLAR.     Certainly. 

Mr.  WHEELER.  I  think  any  of  these  executive  boards 
that  crane  in  here  and  admit  that  they  loan  money  in  viola- 
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tiom  of  the  prorisloDs  of  lav  and  tiiroa^  means  of  a 
terf uge,  1nst.fad  of  being  hers  asking  for  «^M»*»mi»tin«^  oogtat 
to  be  investigated.  In  £aet»  what  ooi^t  to  happen  Is  that 
they  should  be  ImpeacJied.  U  the  Senator  will  pardon  me 
further — — 

Mr.  McKELLAR.    I  am  glad  to  yield. 

Mr.  WHEELER.  I  think  ooe  of  the  wickedest  things  that 
has  come  to  my  attention  since  I  have  been  in  the  Senate 
is  the  way  of  these  men  going  out  and  i^^r«<**g  Government 
money  for  a  20-year  period  for  one-fourth  of  a  per  cent.  It 
is  not  only  wicked,  but  In  my  judgment  it  is  unlawful  under 
the  provisions  of  the  act  and  can  not  be  Justified.  I  think 
the  Senator,  or  whoever  brought  it  to  the  attention  of  the 
Senate,  deserves  the  praise  of  the  Senate.  I  am  surprised 
that  the  President  of  the  United  States  would  have  the  te- 
merity to  send  the  names  of  these  men  in  and  ask  that  they 
be  confirmed. 

Mr.  McKELLAR.  I  understand  the  President  has  the  rec- 
ord of  Mr.  O'Connor  and  that  It  vas  not  sent  in  with  his 
nomination.  It  seems  to  me  if  that  is  true,  though  I  do  not 
know  whether  it  Is  true  or  not.  that  record  ought  to  be  sent 
to  the  Senate  so  we  might  examine  it. 

I  want  to  propound  a  question  to  my  friend,  suggested 
to  me  by  something  he  Just  said.  If  Mr.  O'Connor  was  the 
presidoit  of  a  corporatkm  and  secretly  loaned  a  trust  fund 
at  any  such  rate  of  interest  as  ooe-fourth  of  1  per  cent,  and 
he  had  given  a  bond  faithfully  to  carry  out  his  trust,  why 
would  be  not  be  liable  as  a  matter  of  law? 

Mr.  WHEELER.  I  would  be  inclined  to  think  that  he 
would  be  liable.  I  would  like  to  ask  the  Senator  whether 
the  Attorney  General  of  the  United  States  was  ever  asked 
by  the  Shipping  Board  to  render  an  opinion  before  they 
loaned  this  money? 

Mr.  McKELLAR.  No;  it  seteis  not.  If  the  Senator  will 
pardon  me.  I  have  the  facts  right  before  me  in  reference 
to  that  matter  and  they  come  next  in  the  statement  I  am 
endeavoring  to  make. 

The  chairman  of  the  Shipping  Board  first  tried  to  hold 
me  responsible  for  these  rates  because  I  would  not  agree  to 
an  amendment  to  some  bill  that  he  wanted  adopted.  When 
he  found  that  I  would  not  agree  to  that,  he  then  fell  back 
on  the  act  and  said  he  was  compelled  by  the  act  to  do  it. 
When  he  found  that  was  not  a  good  excuse,  that  he  did  not 
have  to  lend  the  money  at  any  specific  rate  of  interest,  but 
could  have  waited  until  such  time  as  be  chose  to  do  it,  then 
he  fen  back  on  what  was  called  an  informal  opinion  of  the 
Attorney  General,  and  I  want  to  give  the  facts  about  that 
right  ZK)W. 

The  Secretary  of  the  Treasury,  believing  that  the  rates 
certified  were  not  in  accord  with  the  intent  and  policies, 
suggested  that  the  board  arrange  the  loans  on  the  basis  of 
a  contract  interest  rate  and  thus  obtam  a  reasonable  and 
a  substantially  uniform  rate. 

Remember.  Mr.  O'Connor  first  said  he  was  bound  by  the 
certificate  of  the  Treasury.  Instead  of  that  being  the  case, 
the  Secretary  of  the  Treasury  did  not  approve  of  that  rate 
and  suggested  another  rate  under  the  law  providing  for  a 
reasonable  rate. 

The  board  explains  its  abandonment  of  this  suggestion 
by  a  legal  opinion  from  the  Attorney  General,  which  on  its 
face — by  the  way.  it  was  Just  a  c<9y  of  something.  Whether 
it  was  a  real  opinion  of  the  Attorney  General  nobody  knew. 
On  its  face  it  expressly  mentions  that  it  is  "  InformaL" 
Assuming  it  had  been  a  formal  opinion,  intended  as  a  basis 
of  final  action,  the  fact  remains  that  such  judicial  or  qxiasi- 
judlcial  bodies  as  the  Interstate  Commerce  Commission  and 
the  United  States  Shipping  Board  are  not,  for  reasons  too 
obvious  for  comment,  subject  to  or  estopped  by  rulings  or 
opinions  of  the  Attorney  General,  hence  responsibility  can 
not  be  transferred  to  the  Department  of  Justice.  Such 
quasi-Judicial  bodies  are  charged  with  direct  intenuretation 
of  laws  affecting  matters  In  their  jurisdiction,  subject  only 
to  Judicial  decisions  as  precedents,  and  subject  to  reversal 
only  by  the  courts  when  wroDg. 

I  digress  long  enough  to  say  that  Mr.  O'Connor  first 
tried  to  turn  It  off  on  me  and  made  a  wuefol  falhire.    Tbg 


Senator. from  MWrigan  OMr.  VaaanaBwl  m 
that  show  it  was  a  libel  upon  me  for  the  suggestion  to  be 
made.  Then  Mr.  O'Connor  undertook  to  place  the  Uaan 
on  the  Secretary  of  the  Treasury  and  we  prodnoed  his  ovn 
letter  from  the  Secretary  of  the  Treasury  in  wiiich  the 
retary  of  the  Treasury  recommended  another  course, 
be  attempted  this  subterfuge  and  that  subterfuge,  and 
finally  came  to  the  Attorney  Qeoeral  and  tried  to  put  it  on 
the  Department  of  Justice.  That  oould  not  be  done.  Mr. 
OX:annor  had  the  senrioes  of  an  $1S.000  a  year  lawyer, 
reputed  to  be  a  very  excellent  lawyer,  reoeiirinc  more  than 
the  Attorney  General  recdTed.  He  ought  to  be  a  good 
lawyer.  The  Attorney  General  gets  $15,000  a  year,  while 
the  attorney  for  the  Shipi^ng  Board  gets  $18,000  a  year. 
Where  was  the  attoHMj  for  the  Shipping  Board  when  the 
chairman  was  about  to  turn  over  to  these  shippiztg  com- 
panies $22,000,000  of  money  belonging  to  a  sacred  trust 
fund?  Where  was  his  opinlan?  He  was  as  silent  as  the 
grave.  So  far  as  the  record  shows  he  was  nerer  aakad  for 
an  opinion.  Tet  Mr.  O'Ctmnor  tried  to  "pass  the  back" 
to  the  Department  of  Justice — ^flzst  to  the  legislative  bnmdk 
of  the  Govo-nment  and  next  to  the  Department  of  tha 
Treasury  and  finally  to  the  Attorney  General. 

Although  the  opinion  previously  mentioned  is  etted  bur  the 
board  in  support  at  the  procedure  it  followed,  rniultliig  in 
these  abnormal  rates,  that  opinion  deals  only  with  the  light 
of  the  board  to  Impress  a  higher  rate  on  the  borrower,  and 
does  not  remotely  negative  the  right  of  the  board  to  rafosa 
the  loan;  nor  is  it  inconsistent  with  the  applicant  avaOtng 
himself  of  the  fundamental  right  of  the  eittaen  to  waive  a 
provision  of  civil  law  for  his  benefit  and  to  enter  into  coo- 
tract  obligations  accordingly — a  basic  right  which  obviously 
underlaid  the  recommendation  of  the  Secretary  of  tbm 
Treasury. 

Mr.  OXXtntxn-  took  the  Dollar  line,  which  oertatoly  needed 
no  gift  from  the  Government,  and  made  this  loan  to  them. 
It  is  one  of  the  wealthiest  corporations  in  the  land,  jret  ft 
received  money  at  these  low  rates*  of  interest,  borrowing 
enormous  sums,  getting  subsidies  of  mmi^pT>T  of 
year  from  the  Government  with  a  bankrupt  Federal 
ury.  It  got  the  money  at  these  low  rates  without  any  oom- 
plication,  and  the  board  counsel  never  was  asked  for  an 
opinion.  The  Dollar  Line  got  that  loan  secretly;  it  was  dis- 
closed to  no  one.  I  would  not  like  to  say  this  was  a  fraikhi- 
lent  transaction,  but  it  is  about  as  near  a  fraudulent  trans- 
action as  I  have  ever  known  (tf  not  to  be  one. 

Iti.  WHEELER.  In  other  words,  if  it  is  not  traodulent, 
it  has  an  the  earmarks  of  being  fraudulent. 

Mr.  McKELLAR.  Tes;  it  has  all  the  earmarks  and  all 
the  appearances  of  being  fraudulent.  It  certainly  Is  fraudu- 
lent in  law  whether  Intended  to  be  fraudulent  or  not. 

Mr.  WHEELER.     Mr.  President 

The  PREBIDINO  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Montana? 

Mi.  McKKT.T.AR.    Certainly. 

Mr.  WHEELER.  I  rose  to  say  to  the  Senator  ttmt  I  think 
the  facts  he  has  uncovered  here  are  such  tliat  as  a  msttrr 
of  fact  a  further  investigation  ought  to  be  made  into  the 
matter  to  discover  whetl^r  or  not  there  was  not  actual  tnaad 
and  corruption  in  the  lending  of  this  money  to  the  difFerent 
shipping  companies.  I  am  not  blaming  the  diipping  com- 
panies for  getting  the  money  at  as  low  rates  as  they  coudd. 
but  it  is  inconceivable  to  me  that  men  Intmsted  with  tilie 
custody  of  Government  funds  should  act  In  the  way 
men  have  and  loan  the  money  out  with  such 
without  there  being  something  at  the  bottom  of  it  that  has 
not  been  disclosed. 

Mr.  McKELLAR.  Tlte  poor,  drought-striken 
down  in  my  State  and  in  various  other  States  axe  borrowing 
money  at  6  and  even  8  per  cent,  and  glad  to  get  it— giving 
collateral,  too,  much  better  than  was  triven  here,  because 
the  Government  loaned  to  the  amount  o(  three-foorttis  of 
the  value  of  the  ships  that  were  built— not  only  tfaree- 
focuths  of  the  value  of  the  ships  built  but  of  an  the  Improve- 
ments on  those  tMps.  including  the  f  umlaliings.  the  ktt^MB 
ware,  the  table  ware,  and  I  anderstaud  that  tn  one  caae  tiMy 


13380 


CONGRESSIONAL  RECORD— SENATE 


June  18 


1932 


CONGRESSIONAL  RECORD— SENATE 


ISM 


N 


furnished  three-fourths  of  the  necessary  money  to  build  a 
hotel  in  a  foreign  port,  and  that  was  loaned  at  one-fourth  of 
1  per  cent  interest 

While  the  Oovemment  Is  treating  these  favored  corpora- 
tions in  that  way.  what  is  It  doing  to  the  iieople  to  whom  it 
loans  money  elsewhere?  It  is  charging  6  per  cent,  and  in 
some  cases  8  per  cent,  and  the  people  are  glad  to  get  it. 
It  is  mdefensible  that  money  should  be  loaned  to  these 
shipping  companies  at  these  low  rates.  I  do  not  see  how  any 
Senator  believmg  in  a  fair  deal  for  his  country  can  vote  his 
approval  of  an  unfaithful  ofBcer  who  wcnild  lend  this  money 
out  secretly.  Just  remember  that-  It  was  never  brought  to 
light  until  the  Senator  from  Michigan  [Mr.  Vahdikbiko] 
brought  it  to  light  through  the  introduction  of  an  amend- 
ment to  a  bill  that  endeavored  to  correct  it,  and  did  correct 
It  finally. 

Even  now  the  shipping  companies  get  the  money  cheaper 
th^n  any  other  class  of  our  citizens  can  borrow.  They  get 
it  at  3"y^  per  cent,  or  at  the  same  rate  the  Oovemment  pays 
for  Its  money.  Yet  the  members  of  the  Shipping  Board 
secretly,  behind  closed  doors,  made  a  contract  to  loan  this 
money  for  20  years  at  one-fourth  or  three-eighths  of  1 
per  cent  under  an  illegal  interpretation  of  the  law  and 
without  even  asking  their  own  counsel  for  an  opinion.  That 
should  have  been  the  first  thing  Mr.  O'Connor  thought  of 
doing  as  a  faithful  tnistee  when  he  was  asked  for  a  loan. 
The  first  thing  he  should  have  done  would  have  been  to 
call  in  his  lawyer  and  ask  for  his  opinion,  because  he  had 
a  lawyer  whom  he  was  paying  $18,000  a  year.  But  he  did 
not  even  ask  his  lawyer  for  an  opinion  when  he  was  making 
this  loan  of  $22,000,000  of  his  Government's  money  \mder 
these  long-time  contracts. 

Mr.  President,  I  do  not  believe  I  can  conclude  this  after- 
noon. This  is  a  very  important  matter.  I  think  it  is  one 
of  the  most  important  matters  that  has  come  before  the 
Senate  in  the  form  of  confirmation  of  nominations.  I  think 
as  a  matter  of  principle  and  as  a  matter  of  right  and  as  a 
matter  of  justice  the  nominee  should  not  be  confirmed.  I 
would  like  to  ask  the  Senator  from  Oregon  [Mr.  McNast] 
if  be  can  see  his  way  clear  to  letting  it  go  over  imtil  next 
week,  when  we  can  probably  finish  it  in  a  short  time.  I 
will  try  to  make  my  remarks  more  concise  then  and  get 
through  quickly. 

Mr.  McNARY.  Mr.  President.  I  have  no  desire  nor  has 
any  other  Senator  to  press  the  able  Senator  from  Tennes- 
see, who  has  been  iU.  It  probably  could  be  arranged  for 
US  to  continue  the  diacussion  of  this  matter  after  5  o'clock 
on  Monday.  How  long  does  the  Senator  think  it  will  take 
him  to  conclude? 

Mr.  McKELLAR.  I  do  not  think  it  will  take  me  very 
long  to  conclude. 

Mr.  COPELAND.    Mr.  Presideni,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    Certainly. 

Mr.  COPELAND.  Would  the  Senator  be  willing  that  I 
should  make  some  response  to  what  he  has  said  thus 
far? 

Mr.  McKELLAR.  That  would  be  agreeable  if  the  Sen- 
ator, before  he  proceeds,  wlU  let  me  read  a  letter. 

Mr.  McNARY.  Is  it  the  desire  of  the  Senator  from  Ten- 
nessee to  have  a  vote  to-day? 

Mr.  McKELLAR.  Oh.  we  can  not  get  a  vote  to-day. 
That  would  be  imiwssible. 

Mr.  McNARY.  That  question  has  been  propounded  to 
me  many  times,  and  I  should  like  to  know  in  order  that  I 
may  inform  Members  who  may  desire  to  leave  the  Chamber. 

Mr.  McKELLAR.  It  will  be  impossible  to  get  a  vote 
this  afternoon.  I  know  of  two  or  three  other  Senatcn 
who  wish  to  submit  some  argument  in  connection  with  the 
nomination. 

Mr.  McNARY.  Does  the  Senator  from  New  York  desire 
to  proceed  to-di^y? 

Mr.  COPSLAND.  I  understand  the  Senator  from  Ten- 
nesaee  wishes  to  read  a  letter  before  I  proceed. 

Mr.  McKELLAR.  I  want  to  Invite  the  attention  of  every 
Senator  to  this  letter.   It  abaofaxtely  disposes  of  the  so-called 


eertiflcate  from  the  Treasury  Department.  It  ts  written  by 
Mr.  O'Connor  h<TniM»if  to  Commissioner  Cone  and  is  dated 
July  7.  1930.    This  is  what  Mr.  O'Connor  says: 

In  response  to  a  request  of  Secretary  Mellon.  I  Tlsltsd  his  office 
thia  afternoon  and  had  a  conference  with  the  Secretary,  the 
Aaslstant  Secretary,  Mr.  Hope,  and  the  solicitor  concerning  the 
latter  of  July  1.  whicli  I  had  written  them  with  regard  to  the 
Interest  rate  on  construction  loans.  In  which  it  was  sxiggested  that 
the  opinion  at  the  Attorney  General  be  obtained  concerning  the 
interpretation  of  the  law  as  to  the  "  yield "  of  Oovemment 
securities. 

The  Secretary  was  very  sympathetic  and  anzlo\is  to  do  something 
to  protect  the  Oovemment  against  loans  at  ridiculously  low  rates 
of  interest. 

Here  we  have  the  chairman  of  the  commission  conferring 
with  the  Secretary  of  the  Treasury,  and  the  Secretary  of  the 
Treasury  sajong  to  the  chairman  of  the  committee  that 
these  were  "  ridiculously  low  rates  of  interest." 

He  thought  that  a  request  on  the  Attorney  General  for  an  opin- 
ion would  undoubtedly  bring  a  conflnnatioa  of  the  position  which 
they  had  taken,  notwithstanding  they  felt  that  It  was  not  the 
intention  of  Congress  that  money  should  be  loaned  at  such  low 
rate  as  results  from  the  position  taken  In  the  past. 

They  suggested — 

That  Is,  Mr.  Mellon  and  Mr.  Hope — 

that  the  Shipping  Board  should  take  the  position  that  8  per  cent 
would  be  the  rate,  and  that  It  be  handled  as  a  matter  of  agreement 
between  the  borrower  and  the  Shipping  Board,  In  which  event 
nobody  would  be  allowed  to  complain. 

That  is  Mr.  O'Connor  glvihg  the  statement  of  the  Secre- 
tary of  the  TreasiUT-  I  am  glad  the  Senator  from  Michigan 
Is  present,  because  he  asked  the  question  if  the  Secretary  of 
the  Treasury  weis  not  more  to  blame  than  the  chairman  of 
the  board.  Here  is  the  Secretary  of  the  Treasury  saying 
that  the  chairman  of  the  Shipping  Board  should  make  a 
contract  rate  instead  of  lendthg  money  at  a  rate  of  interest 
which  was  comparatively  nothing. 

And  In  view  of  the  fact — 

This  Is  Mr.  O'Connor  writing — 

And  In  view  of  the  fact  that  the  administrative  officers  would  be 
a  party  to  loaning  money  for  20  years  at  a  ridiculously  low  rate. 
which  loans  we  were  not  bound  to  make  at  aU  imder  the  law,  that 
ttM  parties  thereto  agree  to  a  specific  rate. 

Here  Is  the  chairman  of  the  Shipping  Board  sajring  that 
they  did  not  have  to  make  any  loan  under  the  law  and  the 
Secretary  of  the  Treasury  advised  him  that  the  rate  ought 
to  be  specified  by  contract.  Why  did  he  not  do  It?  Instead 
of  following  the  advice  of  the  Secretary  of  the  Treasury. 
Instead  of  follo'^eing  that  which  Mr.  O'Connor  himself  said 
was  right,  he  listened  to  the  siren  voice  of  friends  who 
wanted  the  money  at  low  rates  of  Interest,  and  he  loaned  it 
to  them  at  the  expense  of  the  American  public 


They  also  suggested  that  in  such  case  it  would  b«  better  for  the 
Shipping  Board  not  to  ask  for  a  oertlflcatton  from  the  Treasury. 

Hxey  did  not  have  to  ask  for  a  certification  of  the  Treas- 
ury; there  was  pithing  in  the  law  that  obligated  them  to 
do  so: 

They  also  suggested  that  In  such  case  It  would  b«  better  for  the 
Shipping  Board  not  to  ask  for  a  certification  from  ths  Treasury. 
but  to  proceed  to  fix  a  rate  by  agreement  between  the  borrower 
and  the  board  without  such  eertlflcatlan. 

In  other  words,  they  thotight  that  a  ruling  by  the  AttcM'ney 
Oenaral  would  make  It  aD  the  mar«  dUBcult  to  handle  the  matter 
tn  this  way.  as  the  Attorney  General  would  undoubtedly  sustain 
the  position  which  the  Treasury  felt  they  were  forced  to  take 
as  to  the  Interest  under  tlie  law. 

T.  V.  OXXunioa.  Chairman. 

It  was  the  advice  of  the  Treasury  Department,  and  after- 
wards the  advice  of  the  Department  of  Justice,  tn  the  In- 
f<M:mal  opinion  of  the  Attorney  General,  that  the  board  had 
a  right  to  make  contract  with  them,  the  shipping  companies, 
and  ought  to  do  it  Yet  he  disregarded  that  advice  and  con- 
tinued secretly  to  make  contracts  at  these  ridiculously  low 
rates  of  int^est,  costing  the  American  people  and  the 
American  Government  $22,000,000  on  the  amounts  that  were 
loaned. 

It  is  indefensible.  No  man  should  be  restored  to  an  office 
of  this  kind  who  has  so  flagrantly  violated  his  du^  to  the 
American  pec^Ue  and  to  the  AmAric^yn  Qovenunenk    He  is 


an  unfaithful  tmstoe  and  liii  nomtaatian  ooglit  not  to  be 
confirmed  by  Uils  body. 

I  do  not  know  how  Senaton  feel  about  it;  I  have  talked  to 
practically  none  of  them  <wnn«ntng  It.  but  my  own  view  Is 
that  no  man  who  loves  his  couutxy  and  wants  to  see  Its 
rights  protected.  esprriaUr  at  *  ttane  like  this,  would  have 
ti^en  such  action.  We  oogi&t  to  be  careful  about  plaetaig 
in  office.  especlsTly  offices  to  which  such  tremendous  powers 
are  attached,  to  injure  the  Oovenunent,  men  who  y<M]  to 
cany  out  the  duties  of  tiiiilws 

Mr.  WHEELER.    Mr.  PraMent 

Mr.  MrKICr.T.AR.    I  yield  to  the  Senator. 

Mr.  WHEELER.  I  merelj  wish  to  make  an  observation. 
While  they  were  drafting  tbe  Republican  platform  In  Chi- 
cago one  thing  they  ought  to  bave  done  was  to  put  ji  plank  in 
the  platform  praising  tbe  services  Mr.  OXkmnor  and  the 
other  members  of  the  Shipping  Board  had  rendered  the 
country  by  loaning  to  shipbuilders  money  at  low  rates  of 
interest 

Mr.  McKELLAR.  Mr.  Frasldei^.  I  will  merely  say  to  the 
Senator  that  I  feel  so  keenly  that  ttee  nominee  in  this  case 
Is  not  the  kind  of  a  man  ve  «>»«»^^«*  confirm  as  chairman  of 
tbe  Shipping  Board  that  I  do  not  think  we  ought  to  look  at 
it  from  a  partisan  standpoint.  Z  feel  regretful,  sir,  that  any 
mac  should  have  dlsregardad  hto  duty  as  Mr.  O'Connor  has 
disregarded  his.  It  is  very  regrettable  when  any  trustee  Is 
found  to  be  unfaithful;  bat  tbe  indlsputabie  facto  in  this 
record  show  that  he  has  been  an  unfaithful  trustee;  that  he 
has  violated  the  obligations  of  his  office;  his  nomination 
ought  not  to  be  conflrmad.  mod  I  hope  ttiat  it  will  not  be 
confirmed. 

Mr.  President  I  have  not  eoochided.  but  I  am  worn  out, 
(utd  I  hope  the  Senator  from  New  York  may  now  go  on.  if 
be  desires  to  do  so,  and  I  wiH  continue  at  another  time. 

Mr.  COPELAND.  Mr.  Preildent  let  me  inquiie  of  tbe 
Senator  from  Tennessee  if  be  will  be  willing  that  on  u>NP«1ay 
we  conclude  this  matter? 

Mr.  McKELLAR.  I  do  not  wmnt  to  make  a  posiUve  state- 
ment about  tt  but  I  will  do  m^  best  I  merely  want  to  put 
the  facto  before  the  Senate  sad  kt  every  Senator  vote  as  be 
sees  fit 

Mr.  WALSH  of  Maiwachuaetto.  Mr.  President  will  tbere 
be  a  vote  on  this  question  to-ds^ 

Mr.  McKELLAR.    These  will  not  be  a  vote  on  it  to-day. 

Mr.  COPELAND.  Tbers  can  be  no  vote  to-day.  as  I 
unrifnitand.  I  thought  I  would  reply  to  some  extent  to  what 
the  Senator  from  Tennessee  tags  said,  so  tbgt  tbe  record 
might  be  complete,  and  then  en  Monday  tbe  Senator  from 
Tennessee  will  complete  bis  anument. 

Mr.  McKELIiAR.  I  tbink  tbers  may  be  others  who  want 
to  speak:  I  think  there  will  be.  and  we  must  not  pracUkte 
them;  but  I  promise  the  Senator  from  New  York  that  I  wUl 
hurry  the  matter  along  in  every  way  I  can. 

Mr.  WAIfiH  of  Massachusftto.  I  hope  tbe  Senator  from 
New  York  will  analyse  the  obirrtlnns  that  have  been  made 
and  answer  tbem  seriatim. 

Mr.  WAGNER.    Mr.  President 

Tbe  PREBIDINO  OFVZCKB.  Does  tbe  Senator  from  New 
York  yield  to  his  coOeague? 

Mr.  COPELAND.     I  yMd. 

Mr.  WAQNSR.  Is  it  tbg  pvpose  to  oontiiiue  tbis  dis- 
cussion on  Monday  monitng  or  to  take  some  time  later  tn 
the  day  for  ttf 

Mr.  COPELAND.  Tbe  flenstor  from  Oregon  suggested 
that  at  tbe  dose  of  tbe  ssMfcoo  on  Monday  we  would  have 
an  executive  sssskm.  Then  wfll  be  no  Interferenoe  with  my 
colleague's  bill  which  Is  now  r**M«»g 

Mr.  WAONER.  I  was  going  to  suggest  that  perhaps  we 
could  agree  190a  a  yme  wtaes  w«  would  vote  on  tbIs 
nomination. 

Mr.  COPELAND.  Of  coutse.  that  Is  for  tbe  Senator  Cram 
Tennessee  to  say. 

Mr.  McKELLAR.  Mr.  Preddent.  tbere  is  another  Senstor 
who  is  not  now  present  1H10  I  know  wanto  to  be  heard,  and 
in  his  aberncc  I  could  not  conwent  to  such  an 


speaking  as  one  who  Is  In  Hnor 


in*.  WAGNER,    t 
of  tbe  nominaUdn. 

Mr.  OOPCLAND.  Mr.  President,  I  understand:  but  I  aili 
sorie  there  will  be  Ume  airangM  so  that  It  will  not  inlstfeiw 
with  the  orderly  dlseusslan  of  the  reUef  bOl  whieb,  to  nqr 
mind.  Is  tbe  most  Important  mister  before  us. 

Mr.  WAGNER.    I  thank  my  eoOeague. 

Mr.  COPELAND.  Mr.  Presiduit  I  know  tbe  sluuetlty 
of  the  Senator  from  Tennesaee.  No  one  In  lbs  Senate 
respecte  fate  more  highly  than  do  L  Through  ttie  many 
years  we  have  been  here  togeUier  we  have  seen  eye  to  eye 
en  occasions  and  have  been  in  oppotitloa  to  eacdi  other  on 
other  occasions,  but  our  f  rienddkip  has  been  ww»»^*»TiT*1 
always  and  I  know  it  will  be.  no  matter  wbaX  may  be  tte 
outcome  of  this  particular  Issue. 

Mr.  President,  there  can  be  no  doubt  that  tbe  AmsHcan 
merchant  marine  is  the  pampered  PhM  of  tbe  Ublted 
States  Oovemment.  There  is  no  wonder  that  it  Is.  and  for 
my  part  I  am  glad  that  it  b.  When  tbe  gr^  WorldWar 
came  on.  we  found  that  we  had  under  tbe  United  States 
flag  15  ships  in  transoceanic  traffic.  Except  for  tbe  provi- 
dence of  God.  I  know  not  what  might  have  hsppfwwl  when 
we  found  ft  necessary  to  send  the  American  KxpsAttoDazy 
Porces  to  Europe.  In  our  harbors  were  certain  German 
ships,  among  others  the  ship  now  known  as  the  LadaiJuM; 
that  one  ship,  which  belonged  to  the  Germans,  oanded 
275.000  of  our  boys  across  to  help  our  allies;  and  Z  bavg 
no  doubt  that  that  act  had  very  much  to  do  vltb  the 
winning  of  the  war. 

Tbe  cry  during  tbe  war  was  ships,  more  sblpa.  mora 
sh^.  That  was  tbe  demand  of  our  allies;  it  was  tbe 
demand  of  our  military  leaders;  it  was  the  4»^nnA  of 
the  President  and  the  demand  of  Congress  tbat  ships 
should  be  buflt.  As  a  xxiatter  of  fact,  many  sblpa  w«te 
built;  2,500  ships  were  built,  aggregating  ten  and  a  ouaitsr 
mlTlion  tons  of  shipping.  Most  of  those  ^h^j^  wen  built 
hurriedly,  hastily,  imperfectly.  Wban  the  war  was  99m, 
we  had  and  still  have  hundreds  of  ships,  useless  gestezas. 
ships  that  have  no  maritime  value,  ships  that  have  no 
sale  value,  sbips  that  have  bo  scrap  valua. 

We  organisBd  the  Shipping  Board,  and  under  tt  tlss  Wset 
Corporation.  We  set  out  to  establish  Uxms  of  senrtca  be- 
tween tbe  various  porto  of  tbe  United  States  and  fc*»<t" 
ports.  Those  lines,  to  begin  with,  were  operated  ky  tbaOor** 
emment — expensively  operated.  The  IfMism  In  ^.^ 
were  tremendous,  and  the  appropriations  nnrfgrllf 
encomous. 

Every  effort  has  been  made  to  asn  tbe  Ships  aegntnd  Iv 
the  Oovemment  It  was  tbe  dedarsd  poUey  of  lbs  Tnw 
White  Act  that  the  sbips  staoakl  be  dispoaed  «f  to  p>tv«te 
parties  at  the  earUest  possible  moment.  Tbat  tmi  to  ttm 
act  of  isao.  and  It  was  reinferoad  later  by  ttae  Jenea-Wbite 
Act 

Many  Members  of  tbe  Senate  fait  that  tbe  rljsiapisf  and 
best  way  to  get  rid  of  tbeae  sbips  was  to  take  tbrn  oat  to 
and  stalk  tbem.  It  was  a  great  problem:  iRit  tt^  €Smt- 
proceeded  with  tbe  msctter,  every  argnmeot 
and  every  effort  was  made  te  build  op  an  effsetlis 

merebant  marine.    I  know  the  piMe  I  flett  ta  .  . 

tn  tbe  pKMJWwlliigs  when  there  was  i—^fiig  here  ytta^  wm 
tDown  as  the  Jones- White  Mil.  Tbe  Senator  Cran  IfWi- 
Ington  [Mr.  Josrasl  and  the  nosr  HismiUs  fisam  Mates  tifr. 
Wnml.  tben  a  Member  of  tbe  Bense,  wen 
tbat  tailL 

It  was  very  soon  detcmlMd  ttiat  tt  wag 
thsae  various  lines  of  vesssis  shoUM  be  refaif oreai. 
of  tbe  ships  we  had 

4i«rsd  tai  other  ways  wen  crowhw  aUL   B 
to  balanse  these  varloas  Mdm  and  put  fliem  in  rtwa  to 
esate  sueosstfaHy  In  oompstHion  wltti  Qm  ddps  ef 
of  the  Old  Wortd.   In  tbe  Senate  every  sfmte  UmhwIi.  _ 
wrttten  tote  law  was  alnd  and  diseosssd.  and 
pa«  reached  wfakb  finally  were  adopted  to^ 
manbnous  vote,  and  tbe 
Wbite  Act  bsf  ems  tbe  law. 
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At  that  time  it  was  detennlned  that  constructioD  loans 
should  be  provided.  The  first  appropriation  we  made,  known 
as  the  regional  fund,  was  $125,000,000.  It  was  not  intended 
that  in  the  loaning  of  this  money  profit  should  be  had  by 
the  Oovemment.  It  was  intended  that  every  effort  should 
be  made  and  every  encouragement  given  to  get  the  opera- 
tors of  the  various  American  lines  to  build  more  ships  to 
balance  the  lines  and  services  which  had  been  established. 

Mr.  McKELLAR.     Mr.  President 

Mr.  COPEXAND.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  The  Senator  from  New  York  took  part 
in  the  passage  of  that  act.  The  Senator  will  remember  that 
the  purpose  of  putting  in  this  interest-rate  provision  was 
stated  on  the  floor  of  the  Senate  in  argimient — that  it  was 
to  let  the  shipping  people  have  the  money  at  the  same  rate 
of  interest  at  which  the  Oovemment  got  it.  I  desire  to  ask 
the  Senator  if  he  ever  dreamed  that  the  Shipping  Board, 
under  that  provision  of  the  law.  would  lend  money  at  any 
such  ridiculous  rates  as  one-quarter  of  1  per  cent  or  three- 
eighths  of  1  per  cent. 

Mr.  CX)PELAND.  In  answer  to  the  Senator.  I  will  say 
that  I  was  not  concerned  about  what  the  rate  of  Interest 
would  be.  I  was  concerned  and  helped  to  write  a  law  which 
would  make  certain  that  the  money  advanced  should  be 
returned.  Every  safegtuurd  was  thrown  around  the  return 
of  the  money. 

In  the  first  place,  not  to  exceed  three-quarters  of  the  cost 
of  the  ship  was  to  be  loaned  by  the  Government.  In  other 
words,  we  did  not  go  into  any  fly-by-night  ti-ansaction.  In 
order  to  build  a  $4,000,000  ship  the  operators  must  invest  a 
million  dollars  of  their  own  money  before  they  had  any 
loan  from  the  Government.  Then  the  rate  of  interest  was 
fixed  by  law;  and  we  might  Just  as  well  refer  to  that  now. 

I  find  that  in  section  301.  Title  m,  providing  for  the  con- 
struction loan  fund,  the  arrangement  was  made  about  these 
loans,  flrst  that  they  should  be  for  20  years;  that  the  amoimt 
loaned  should  not  exceed  three-quarters  of  the  cost;  and 
that  this  sum  of  $125,000,000  thus  set  aside  should  be  known 
as  the  construction  loan  fund.    I  read  from  the  act: 

The  board  may  use  such  fund  to  the  extent  it  thinks  proper, 
upon  sucb  terms  tm  the  bomrA  nuty  prescribe.  In  making  loans 
to  aid  persons  citizens  of  tbe  XTnltwl  States  In  tbs  oonstruetlon 
by  them  In  private  shipyards  or  navy  yards  In  the  United  States 
of  Tassels  of  the  best  and  moat  efficient  type  for  the  establlahiuent 
or  maintenance  of  lenrtoe  on  lines  deemed  desirable  or  necessary 
by  the  board. 

Now,  I  read  from  subsection  (d)   of  the  law  relating  to 

these  loans: 

(d)  All  such  loans  shall  bear  interest  at  rates  as  (ollovs.  payable 
not  less  frequently  than  annually:  During  any  period  In  which 
tne  Tessel  is  operated  ezduslTely  tn  coastwise  trade,  or  Is  InactlT*. 
the  rate  of  interest  shall  be  as  fixed  by  the  board,  but  not  leas 
than  5^  per  cent  per  annum. 

Now.  we  come  to  the  matter  which  has  been  referred  to 
by  my  able  friend  from  Tennessee,  and  I  quote  from  the  law: 

During  any  period  In  which  the  veasel  Is  operated  In  foreign 
trade  the  rate  shall  be  the  lowest  rate  of  yield  (to  the  nearest  one- 
eighth  of  1  per  eent)  of  any  Oovemment  obUgatkm  bearing  a 
date  of  issue  subsequent  to  AprU  S.  1917  (except  postal-savings 
bocdii) .  and  outstanding  at  tbe  time  tbe  loan  Is  nuMle  by  tbe 
board,  as  ^certified  by  the  Secretary  of  the  Treasury  to  the  board 
upon  ita  nqueit.  Tha  board  may  preKribe  rules  for  determining 
the  amount  of  Interact  payable  under  the  provlslone  of  thla 
paragraph. 

Mr.  President,  I  do  not  kzK>w  what  other  Senators  have  In 
mind.  So  far  as  I  was  personally  concerned,  I  had  in  mind 
one  thing.  That  was  the  upbuilding  of  the  American  mer- 
chant marine;  and  this  quotation  from  the  law  shows  what 
the  Congress  of  the  United  States,  after  study  and  debate, 
determined  should  be  the  rate  ol  Interest. 

Hie  Senator  from  Maine  has  called  attention  to  the 
sacredness  of  this  particular  rate  of  interest.  He  has  men- 
tioned various  farm-kMus  acts,  the  farm  rehef  bill,  the  bill 
which  relieved  the  fanners  of  almost  everything  they  had 
left  when  it  became  law.  Last  week  and  the  flrst  part  at 
this  week  we  had  btfore  us  Soiate  bill  4536.  a  bill  to  amend 
the  agricultural  iBazioeiinc  act.  approved  June  15.  1929;  and 
on  page  11  of  this  bUl,  beginning  at  line  12»  I  find  this 
language: 


There  shall  be  withdrawn  from  the  stablllBatlon  fund  for  any 
•grlcultural  commodity  •  *  •;  repayments  Into  the  revolving 
fxind  of  advances  made  from  the  revolving  fund  to  the  stabiliza- 
tion fund,  together  with  mterest  on  such  amounts  at  a  rate  of 
Interest  per  annum  equal  to  the  lowest  rate  of  yield  (to  the  nearest 
one-eighth  of  1  per  cent  of  any  Government  obligation)  bearing  a 
date  of  Issue  subsequent  to  the  Ume  the  advance  Is  made  by  the 
board,  as  certlfled  by  the  Secretary  of  the  Treasury  to  the  board 
upon  Its  request. 

That  is  the  language  that  we  used  in  the  Jones- White  Act. 
I  do  not  remember  who  originated  the  language  or  wrote  the 
language  in  the  first  place;  but  it  seems  to  have  become 
sacred  to  our  institutions,  and  was  repeated  in  the  farm 
relief  act  and  was  written  in  a  bill  which  we  considered  no 
later  than  this  week.  Within  a  few  days'  time  we  proposed 
to  have  m<Hiey  returned  at  a  rate  of  interest  which  should 
be  "  the  towest  rat«  of  yield  to  the  nearest  one-eighth  of  1 
per  cent  of  any  Government  obligation." 

That  is  exactly  what  happened  with  reference  to  the  law 
which  we  enacted.    That  was  the  law. 

Under  the  terms  of  that  law  the  board  entered  into  con- 
tracts. Those  contracts  were  recited  in  the  Cohckkssional 
Rkcoro  of  May  27,  1932.  Beginning  at  page  11370,  my  dis- 
tinguished friend  from  Tennessee  had  printed  a  statement 
of  loans  by  the  United  States  Shipping  Board  at  interest 
rates  lower  than  3  Vi  per  cent,  compiled  May.  1932,  from  offi- 
cial statements  of  the  beard  by  John  Nicolson.  I  find  in 
this  list  of  contracts  32  separate  and  distinct  arrangements 
made  with  shipping  lines.    Now  let  me  speak  about  them. 

The  Senator  from  Tetmessee  spoke  about  the  loan  to  the 
Export  Steamship  Conx>ration.  No.  4  in  this  list.  If  a 
shipping  line  desired  to  make  a  loan,  it  applied  to  the  Ship- 
ping Board;  and  the  Shipping  Board,  after  a  study  of  the 
amplication,  determined  the  merits  of  the  case,  the  ability 
of  the  corporation  to  repay  the  money,  and  particularly  the 
ability  of  the  corporation  to  operate  successfully  a  line  of 
American  ships.  After  these  facts  had  been  detennlned.  the 
Shipping  Board  made  a  contract.  That  contract  was  made 
in  accordance  with  the  law;  that  while  the  ship  was  build- 
ing, before  it  was  documented,  as  it  came  from  the  brain  of 
Jove,  full  panoplied  and  perfect  in  every  form,  as  It  were, 
until  it  was  ready  actually  to  serve  the  country  in  inter - 
oceanic  trade.  It  had  to  p&y  5*4  per  cent  per  annum  ac- 
ccvding  to  the  law.  Then,  when  it  was  doctunented,  it  was 
the  business  of  the  board  to  apply  to  the  Secretary  of  the 
Treasury  to  find  out  what  should  be  the  rate  of  interest 
upon  the  construction  loan.  The  rate  of  interest  while  the 
ship  was  in  foreign  trade  was  to  be  fixed  by  the  Secretary 
Of  the  Treasury. 

It  was  customary,  and.  indeed,  the  law,  to  ask  the  Sec- 
retary of  the  Treasury  for  the  rate  wtiich  should  be  charged 
on  the  loan.  Mind  you.  the  Shipping  Board  did  not  make 
the  rate;  the  Secretary  of  the  Treasury  determined  what 

the  rate  was  to  be. 

I  hold  in  my  hand,  for  instance,  a  letter,  which  happens 
to  be  the  only  one  I  have  in  my  possession,  but  there  is  on 
fUe  In  the  Shipping  Board  a  report  from  the  Secretary  of 
the  Treasury  covering  each  and  every  instance  where  a  loan 
was  made. 

This  is  what  the  Treasiny  Department  wrote  to  the  Ship- 
ping Board  with  reference  to  one  particular  transaction: 

Hon.  T.  V.  O'CkuvNoa. 

CKmirmtmn  United  State*  Shipping  Board.. 

WasMngton.  D.  C: 

In  compliance  with  telephone  request  of  Mr.  Fitch  to-day,  I 
hereby  certify  ttiat  the  interest  rate  aa  of  April  1,  1930,  for  loans 
by  the  board  from  the  construrtlon  loan  fund  pursuant  to  the 
proTislona  at  subsection  (d)  of  section  11  of  the  merchant  marine 
act  of  l»ao,  as  amended  by  the  act  of  Itey  23.  1938,  U  2H  per  cent 
per  annum,  Interest  payable  semiannually. 

This  rate  Is  the  lowest  rate  of  yield  (to  the  nearest  one-eighth 
or  1  per  eent).  of  any  obligation  of  the  Oovemment  bearing  date 
o<  Issue  subsequent  to  A|^U  «.  1»17  (except  Postal  Savings  bonds) . 
and  outstanding  on  March  31.  1930.  Tne  particular  obUgatloas 
eoneemed  are  the  4}^  per  cent  Treasury  certlflcates  of  Series  TM 
laSO.  which  on  March  SI.  1930.  were  quoted  at  lOOil  to  100 H- 
giving  a  yield  rate  as  computed  by  the  Ooverxanent  actuary  of 
a.756  par  cent. 

By  direction  of  the  Secretary, 
BeepectTtUly, 

Waltb  K.  Bora. 
AMtUtmnt  Secretary. 


Mr.  President,  tn  ewvcj  taisUnce  the  Secretary  of  the 
Treasury  certified  to  the  Shipping  Board  how  much  the  rate 
should  l>e. 

Mr.  WHITE.    Mr.  President—— 

The  PRESIDINa  OFFICER  (Mr.  Fcss  hi  (be  chair). 
Does  the  Senator  f rtan  New  York  yield  to  the  Senator  from 
Maine? 

Mr.  COPgLAND.    I  yleM. 

Mr.  WHITE.  May  I  caU  attention  to  the  fact  that  that 
certificate  is  the  first  one  fnxn  the  Treasury  Department 
which  fixed  a  rate  leas  than  S  per  cent,  and  that  it  wag  Im- 
mediately thereafter  that  the  matter  of  the  rate  was  taken 
up  in  the  Shipping  Board,  and  Immediately  thereafter  ttie 
Senator  from  Michigan  [Mr.  VAHDEHBSxal  introduced  his 
amendment  fixing  a  minimom  of  3%  per  cent,  irtiich  legis- 
lation had  the  approval  of  the  Bhipphig  Board. 

Mr.  COPELAND.  I  thank  the  Senator.  He  has  stated 
the  facts. 

Mr.  President,  I  am  not  fotng  to  evade  the  soggestian 
made  by  my  friend  the  Senator  from  Tennessee  where  he 
asked  as  to  why  they  did  not  get  busy  on  this  matter  before, 
I  shall  come  to  that,  and  I  9eak  of  it  now  to  notify  tbe 
Senate  of  my  intention. 

I  am  a  member  of  the  Oamsni/ttiee  on  Oommeroe,  and  have 
been  for  a  great  many  yeara.  Tliere  came  to  us  from  the 
House  on  the  8th  of  Janoary.  1930.  Hoose  bill  7998.  Tliat 
was  a  hill  to  aniend  eobaectton  (d)  of  aectian  11.  the  very 
subsection  to  wtiich  I  have  just  made  reference.  The  bill 
came  to  us  from  the  Hoaae  with  the  same  lancnage  in  it 
which  I  have  quoted  as  havinc  been  found  in  the  act  at 
1928  with  referenca  to  loam,  that  Is,  that  It  should  be  the 
lowest  rate  of  yield,  to  the  nearest  one-eighth  of  1  per  cent, 
of  any  obligation  t>earing  date  of  issue  subsequent  to  Axnll 
6.  1917. 

Mr.  McEXLLAR  Mr.  President,  to  that  the  bill  hi  which 
the  Senator  tram  Afichlgan  afterwards  changed  the  rate  of 
interest? 

Mr.  COPELAND.  It  la.  and  of  that  I  shaD  speak  now  In 
some  detafl. 

Mr.  McKELLAR.  I  want  to  caQ  the  Senator^  attention 
to  the  fact,  while  he  speaks  of  that,  that  when  the  matter 
first  came  up,  Mr.  CConnor  said  that  the  Shipping  Board 
had  caused  a  change  in  tha  tDterest  rate  tn  the  Hoose  bill, 
which  had  been  introduced  at  their  reijuest. 

Mr.  COPELAND.  I  thank  the  Senator.  I  want  to  iMve 
the  record  perfect^  clear.  I  do  not  want  to  evade  any- 
thing.  I  want  the  Senate  to  hare  the  exact  facts. 

This  bin  passed  the  House  on  February  28.  1930. 

Mr.  McKELLAR.     What  Is  the  number  cf  tbe  bill? 

Mr.  COPELAND.  It  is  Hooae  bffl  7998.  On  the  legisla- 
tive day  of  January  6,  bat  tlie  calendar  day  of  Blarch  1, 

1930.  it  was  referred  to  the  Ooomilttee  on  Commeree. 

The  bill  received  the  very  eaxnest  attention  of  ttie  Cona- 
mittee  on  Commerce,  and  the  Senator  from  Michigan  IMr. 
VANBBiranol  called  attention  to  the  extremely  low  rate  re* 
written  into  this  blU  from  the  merchant  marine  act  of  1928. 

He  impressed  hia  views  upon  the  committee,  and  communi- 
cated with  the  Shipping  Board,  and  finally  offered  an  amend- 
ment, which  was  accepted  by  the  committee,  striking  out 
the  language  found  tn  lines  7  to  14.  todastve,  which  language 
was  a  repetition  of  the  language  found  in  the  law  of  1928, 
and  In  place  of  it  used  this  language,  "  as  fixed  liy  the  board, 
but  not  less  than  SH  per  cent  per  annum."  so  that  it  would 
read: 

la    being   oonstmcted. 

tanprovcd.   mtuX/ar  dtnrlng 

m  foreign  trade,  the 

not  le«  than  t%  per  cant 


wtilBh  a 


During    the    period    m 
equipped,    reconditioned, 
any  period  m  which  soeh  vmbSI  U 
rate  shall  ba  m  flzad  by  tbe  boaid. 
per  annum. 

Mr.  President,  when  this  bffi  was  pending  in  ttw  Senate. 
en  my  mottan  an  amendment  was  accepted  to  the  effect  that 
this  should  apply  to  "  contracts  hereafter  made."  I  speak 
of  that  because  from  Ume  to  time  In  his  able  address  to-day 
the  Senator  from  Tennessee  isfened  to  contracts  apparently 
made  after  the  enactment  of  thto  legirtatlnn,  but  the  law  as 
it  finally  passed  related  only  to  cootracto  made  after  the  en- 
actment of  the  law. 


I  am  going  now  to  make  referenoe  to  the  fahtory  of  the 
bin  to  which  I  referred  a  moment  a«o.  Boose  bUI  T9M:  I 
want  to  make  reference  to  the  santarlal  hisbary  of  that  bBi, 
and  I  do  not  do  this  to  be  dteagieeahle,  but  I  want  the  Raooaa 
to  show  the  facts. 

The  Senator  from  Bfichigan  [Mr.  Vawmimu],  fron  the 
Committee  on  Ccmmerce,  on  tbe  2l8t  of  April,  tbis  *>f^i«»niJKr 
day  of  AprU  24.  1930,  reported  (Sm  hill  from  the  *^*«»«"*«***>^ 
and  it  went  apcm  the  calendar,  where  it  was  known  as 
Calendar  No.  520,  and  for  the  sake  of  the  Rbooi».  In  ease 
somebody  wants  to  know,  it  waa  in  the  SefveQty<4lxat  Oan- 
gress.  second  sessloo,  and  the  report  to  Na  622. 

m  aU  good  f  eDowship.  I  want  the  Stmocma  to  shov  wlMt 
happened  to  that  bilL  Tbe  Bible  teUs  us  that  Job  sait 
"Oh,  that  mine  adversary  tiad  written  a  book."  Of 
there  to  no  particular  appUeatlon  of  that,  hot  the 
to  vronderful  in  acnnetimes  calling  attention  to  oar 
comings. 

TUs  bOl  (H.  R.  7998)  to  amend  anbwectian  (d)  of  seedon 
II  was  caQed  up  on  the  13tti  of  May,  1930.  I  quote  now 
from  page  8758  of  the  Rxooib: 

Mr.  McNabt.  icr.  Prestdent,  It  to  my  potposs  to  ob)set  to  Hit 

preeent  consideration  of  the  hm. 
Mr.  McK&LAa.  Tee;  I  want  to  objaet  to  tt.  too^ 


Mr.  McKELLAR.  In  order  that  the  record  may  be  com- 
plete let  me  read  from  page  8758  of  the  Ricoro  of  the  same 
day.  May  12. 1930.  Tlie  Senator  from  New  Tort  asked  that 
the  bin  be  recommitted.  He  stated,  and  I  <iaote  from  the 
RscoBo: 

Thijs  hin  la  one  Which  met  wttb  uttanlsuna  oppoelttoB 
shipping  men  in  my  section  of  tbe  coontry  and.  I 
•laewhMV.    My  own  IncUaatlon  would  be  to  have  ta*  Mil 

nutted  to  the  committee. 

I  am  glad  to  have  my  recovd  presented,  and  I  am  just 
as  glad  to  have  the  Senator's  position  noted  at  the 
time. 

Mr.  COPELAND.    It  to  <m]y  fair  that  It  aboold  bOw 
let  us  have  the  record  entirely  comiaets. 

Mr.  McKELLAR.    AD  right;  I  have  tt  hsrs,  toa 

Mr.  COPELAND.    I  nad  from  page  8788  of  the 
Bzoaux.  RmcoKD  ci  May  13,  19S0: 

Mr.  OopBJurD.  Ut.  President.  I  find  that 
ments  offend  to  thto  bin  to  one  wfUch  met  mx^fri^ 
among  shipping  men  In  my  aectton  of  Ui»  oovtnSry  and. 
stand,  elsewnere.     l£y  own  ♦"^^n^tVTi  woald  be  to  iMWO  tba  bUl 
recommitted  to  tbe  committee. 

Mr.  McNabt.  Mr.  President,  tt  to  my  pvpose  to  obfwl  to  ths  * 
IHMent  consideration  of  tbe  bOL 

Mr.  linKKijga    Yea;  I  want  to  ob)eet  to  It.  too. 

ICr.  Conajun».  Mr.  President,  tf  tbe  Senators  wm  wtmbold  their 
ohjectlan  for  a  raosnent.  X  wish  to  ask  iinanhmw  ooaaeat  that 
the  bill  be  recommitted  bacaaae  tbara  are  '>f*mfn  ttusmShly  Hum 
which  should  be  heard  befoce  the  blU  to  plassd  upon  tti  ntnuf 
I  do  zrat  know  whether  that  to  agreaabla  to  the  Senator  from 
Oregon  or  not.  but.  In  my  Ofrtnlon.  that  IS  what  should  be  dODO. 

Objection  was  made  and  Uae  biU  was  not  acted  tUKm 
that  day.  lij  objection  to  the  bUV  which  I  voloed  thera^ 
was  founded  upon  the  fact  that  the  eontracts  had  bean 
made,  arrangements  had  been  made  for  fttndi^  and  the 
shipi^ng  lines  did  not  wish  to  have  a  retroactive  law.  Xsitar 
the  objection  which  I  bad  to  the  bill,  which  was  ^lat  It 
ought  not  to  am>ly  to  contracts  already  made,  waa  ewed  hi " 
the  Senate  by  the  adoption  of  the  amendment  which  I  pro- 
posed that  It  should  not  apply  to  contracta  atoeady  miltr 

Now  I  must  be  very  careful  to  get  the  record  eompMe. 

Mr.  McKELLAR.  The  Senator  will  find  the  next  date 
when  it  was  brought  up  was  June  X.  1930.  at  page  9666  of  the 
Rkoobb. 

Mr.  CX3SVLAMD.  Thftttoooneat  I  am  clad  the  Senator 
to  so  aeenrate.  At  the  point  indicated  by  tihe  Senator  fknm 
l>BnneaBee  I  find  the  fcdlowing: 

The  MU  (H.  a.  7MS)  to  aoMnd  witjeanUuii  (4)  of  aamiaa  11 
of  the  msrctaaat  martna  act  at  /una  6,  1990.  as  smewrtod  by 
aaetloa  SOI  a<  the  merofaant  aswloe  aet  ctf  May  29.  IMO.  waa 
announced  aa  neat  tu  oeder. 

Mr.  Oorwauam.  Mr.  PresKlent 

sktored  and  tbe  amandmento  havs.bsen  sgrted  t& 
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with  the  Junior  Senator  from  Michigan  (Mr.  VANOiJfBnujl  a  pro- 
posed amendment.     Is  he  prepared  to  offer  the  amendment  now? 

Mr.  VANoav«««c.  I  have  no  objection  to  the  amendment  sug- 
gested to  me  In  pi^r^fFP*'  oonveraation  with  the  Senator  Irom 
New  York,  U  b«  refer*  to  the  amendment  which  would  still  leave 
a  fixed  minimum  interest  rate,  but  which  would  restore  the  pro- 
posal that  the  loans  shall  be  made  under  a  fixed  rule  by  the  board. 
Is  that  vhat  the  Senator  from  New  York  has  In  mind? 

Mr.  CoFB.aKD.  Yea. 

Mr.  McKsLUUi.  Mr.  President,  thla  U  a  very  Important  bill,  and 
I  ask  that  it  may  go  over. 

Mr.  Vaxwonaao.  I  think  the  bill  might  just  as  well  go  over. 

The  Pk^uskmt  pro  tempore.     The  bill  will  be  passed  over. 

Mr.  McKELLAR.  Now.  if  the  Senator  wiD  turn  to  a  later 
date.  December  15.  1930.  when  it  was  brought  up  again,  he 
will  find  that  between  June  3  and  December  15,  when  that 
bill  went  over  from  one  session  to  the  other,  there  were  but 
two  loans  made  by  the  Shipping  Board.  They  were  not 
made  under  this  interest  provision,  but  were  made  under  a 
contract  rate  at  3  per  cent,  as  the  board  had  a  right  to  do. 
Certainly  no  harm  was  done  by  letting  the  matter  go  over. 
As  a  matter  of  fact,  it  seems  to  have  been  rather  the  unani- 
mous opinion  of  the  Senator  from  New  Yort,  the  Senator 
from  Michigan,  and  the  Senator  from  Tennessee,  myself, 
that  under  the  circumstances  it  ought  to  go  over,  and  it  did 
go  over. 

Mr.  COPELAND.  At  any  rate,  it  went  over,  and  it  was 
the  objection  of  the  Senator  from  Tennessee  that  put  it 
over. 

Mr.  McKELLAR,  Oh.  no:  it  was  Just  as  much  the  objec- 
tion of  the  Senator  from  New  York  and  very  much  more 
the  objection  of  the  Senator  from  Michigan,  because  he  had 
the  bill  in  charge.  I  do  not  know  whether  he  just  yielded  to 
the  Senator's  pleadings,  or  possibly  to  my  pleadings,  but 
anyhow  we  were  all  three  agreed,  and  I  do  not  see  how  the 
kettle  can  call  the  pot  black  under  these  circumstances, 
when  ail  three  of  us  agreed  to  it. 

Mr.  VANDENBERG.  Mr.  President,  I  was  neither  the 
pot  nor  the  kettle! 

Mr.  McKELLAR.  I  agree  to  that;  because  I  think  if  any- 
body should  be  called  that  it  should  be  the  Senator  from 
New  York  and  myself. 

Mr.  WHITE.  Mr.  President,  may  I  inquire  if  this  la  a 
case  of  all  three  of  the  Senators  being  "  partners  in  crime  "? 

Mr.  McKELLAR.  No;  I  think  we  were  partners  in  a  very 
just  desire  to  get  rid  of  a  rate  of  interest  or  a  provision  In 
the  law  that  ought  never  to  have  been  in  the  law  for  any 
purpose  whatsoever. 

Mr.  COPELAND.  Mr.  President,  as  one  of  the  "  kitchen 
utensils "  I  desire  to  observe  in  this  connection  that  on 
the  2d  of  June  this  bill  shoxild  have  passed — certainly 
from  my  standpoint  it  should  have  passed  because  I  was 
satisfied.  I  was  not  interested  in  the  Interest  rate.  I  was 
in  the  fullest  accord  with  that  change  and  I  think  we  owe 
a  great  debt  to  the  Senator  from  Michigan  [Mr.  Vandex- 
BERc]  for  it.  I  was  in  fullest  accord  with  that  change,  but 
my  objection,  which  was  that  it  should  not  apply  to  con- 
tracts already  made,  was  answered  so  I  wanted  the  bill  to 
pass.         

Mr.  McKELLAR.  The  Senator  is  mistaken  in  his  recol- 
lection. Let  me  read  the  Senator's  statement  made  on  that 
same  day: 

Mr  COPXT.AND.  I  suggest  to  the  Sexuitor  from  Michigan  that  he 
perfect  the  bill  with  all  the  amendments  which  have  been  agreed 
to  except  the  pending  amendment. 

The  PaxsioxNC  Omcsa.  The  Chair  wUI  state  that  the  amendment 
of  the  Senator  from  Tennessee  Is  not  pending — 

I  did  not  even  have  an  amendment  pending  to  the  bilL 
It  has  not  yet  been  offered. 

Mr.  COPELAND.    I  have  not  reached  that  date  yet. 

Mr.  McKELLAR.     I  expect  I  anticipated  the  Senator. 

Mr.  COPELAND.  The  Senator  has  thrown  his  kitchen 
utensil  out  of  the  window  before  its  time.  I  want  to  refer  a 
Uttle  more  to  Jiine  2.  The  bill  should  have  passed  on 
the  2d  of  June,  and  it  would  have  passed  except  tor 
the  objection  of  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  And  the  Senator  from  New  York  and 
the  Senator  from  Mtrhigan, 


Mr.  COPELAND.  The  Senator  from  Michigan  can  speak 
for  himself.  When  he  said  "  I  think  the  bin  mi^t  Just  as 
well  go  over,"  he  no  doubt  knew  the  Senator  from  Tennessee 
so  well  that  he  believed  it  might  as  well  go  over  because 
the  Senator  from  Tennessee  was  against  it 

Now,  we  come  to  the  next  date,  which  the  Senator  from 
Tennessee  has  anticipated.  December  15.  1930.  We  can  not 
blame  the  Senator  from  Tennessee  for  this  unless  he  was 
responsible  for  the  act  of  his  agent.  On  the  request  of  the 
Senator  from  New  Mexico  [Mr.  Braxton],  who  was  in  sym- 
pathy with  the  purposes  of  the  bill,  but  imwilllng  to  have 
it  passed  in  the  absence  of  the  Senator  from  Tennessee,  he 
raised  the  objection  and  the  bill  went  over. 

Now,  we  come  to  January  13.  1931.     Am  I  right  tn  that? 

Mr.  McKELLAR.  No;  the  Senator  omitted  to  say  that 
the  very  next  day  the  bill  came  up. 

Mr.  COPELAND.     The  next  dajr? 

Mr.  McKELLAR.  Indeed,  after  the  Senator  from  New 
Mexico  [Mr.  Bratton]  had  objected  on  my  behalf — I  came 
into  the  Chamber  later— it  seems,  and  the  re<iuest  for  the 
consideration  of  the  biD  was  renewed  and  then  the  biH  went 
over.    On  the  very  next  day,  December  16 

Mr.  COPELAND.  Just  a  moment,  so  we  may  hav>«  the 
record  straight.  The  Senator  calls  attention  to  page  WS  of 
the  Rkcord,  where  Mr.  McKxllar  said:  | 

I  desire  to  offer  an  amendment  to  the  bllL  ' 

Mr.  McKELLAR.  Yes;  and  the  Rkcord  shows  the  toh- 
lowing:  '* 

Mr.  JMnfCwtiAw  Mr.  President.  I  desire  to  offer  an  amendment  to 
the  hlU. 

The  PazsiDiNG  Omcm.  Is  there  objection  to  the  immediate  on* 
aiders tlon  of  the  bUl?  . 

Mr.  Hownx.  I  ask  for  the  regiilar  order.  | , 

Thereupon  the  bill  went  over.  The  very  next  day.  as 
shown  at  page  788  of  the  Rkcobd.  the  Senator  from  Michi- 
gan [Mr.  Vakdenbkrc]  did  not  call  up  the  bUL  but  placed  in 
the  Record  a  letter  from  Secretary  Mellon  to  Chairman 
O'Connor,  and  said: 

I  apprehend  that  the  theory  of  the  Jones-White  law  was  that 
the  Government  should  loan  its  credit  to  the  new  American  mer- 
chant marine  at  cost;  which  Is  to  say.  without  profit  or  loss.  But 
the  existing  arrangement  speOs  inevitable  loss.  Oar  average  coKt 
of  pubUc  money  over  the  years  is  about  3>4  per  cent.  On  every 
mUllon  dollars  loaned  at  1.7  per  cent  for  20  yeara.  the  loss  to  tt.e 
Government  in  that  period  Is  $360,000.  Tnaamuch  as  the  loans 
are  large,  the  loss  also  will  be  large. 

When  I  called  this  situation  to  the  attention  at  the  Shipping 
Board  several  months  ago  the  board  promptly  recognised  tlie 
jeopardy.  It  joined  me  In  the  demand  for  relief.  The  pending 
bill,  recommended  by  the  Commerce  Committee,  resulted. 

Mr.  COPELAND.  That  Is  right.  Now.  to  continue  tlie 
record,  I  come  to  January  13,  1931.  That  is  about  a  year 
after  the  bill  was  first  introduced  in  the  House.  I  find 
this  astonishing  statement  at  page  2067  of  the  Record.  The 
bill  was  before  the  Senate  at  the  time: 

Mr.  McKri.i.as.  Mr  President,  if  the  Senator  will  yield  to  nie. 
I  Jtist  want  to  say  that  I  have  never  at  any  tlma  l&terpoMd  any 
objectloo  to  hla  biU. 

Mr.  McKELLAR.    Read  on  now. 
Mr.  VammrBKao.  That  Is  correct. 

I  just  want  to  keep  the  record  straight.  I  am  quoting 
from  the  same  Record. 

Mr.  COPELAND.  I  know  the  Senator  is;  but  I  think  the 
Senator  from  Michigan  was  in  rather  a  kindly  mood  that 
day. 

Mr.  McKELLAR.    He  always  Is. 

Mr.  COPELAND.    Yes;  he  is. 

Mr.  McKELLAR.  Before  the  Senator  leaves  that,  will  he 
let  me  quote  Just  a  little  bit  more  from  the  Rccoui?  I  read 
from  the  same  page  of  the  Record: 

Mr.  McKKi.i.At  Mr.  President.  If  the  Senator  win  yield  to  me.  I 
Juat  want  to  say  that  I  have  never  at  any  tlma  lnt«rpas«d  any 
obJecUon  to  his  bllK 

Mr.  Vanoknbkbq.  That  Is  correct. 

Mr.  McKxLuui.  What  I  did  was  to  propose  an  amendment, 
which  has  been  pending  for  probably  nearly  a  year,  and  the 
Senator  felt  that  he  could  not  accept  that  amendment.  I  think 
the  Sepator's  blU  ought  to  pasa.       I  have  always  told  him  that. 


I  think  there  Is  a  conrtlUon  wliMk  oaght  to  b«  oorawted.  and 
which  ought  to  be  oorieutad  rlgb*  avmy,  and  that  vtow  has  led 
me  to  withdraw  my  ameakdmant. 

I  am  not  czpreaatBg  aay  iBtTtintriiit-  with  my  amiendment;  X 
would  very  much  prefer  that  tha  Bfmatnr  should  aooept  it  and 
that  It  should  be  adopted,  but  I  undentand  the  legislative  situa- 
tion, and  I  am  making  no  oonptelnt  of  the  Senator  about  that. 
I  think  his  bill  ought  to  pass,  and  I  hope  it  wlU  pass  as  soon  as 
possible. 

Mr.  VAirmrasaa.  The  Senator  oomctly  states  his  poaltioii,  •■  I 
imdtfBtand  tt. 

Mr.  Roaofsoiv  of  Arkansas.  Ur.  Preaktont.  the  Senate  committee 
apparently  propoaed  a  numhar  at  amendments  to  the  bm. 

Mr.  VANWDrBBo.  I  may  say  ta  tba  Senator  that  the  bill  as  tk 
came  to  ua  from  the  Bouse — 

And  so  forth. 

Mr.  COPELAND.  Mr.  Preatdent.  without  any  malice  or 
destre  to  be  disagreeable,  the  fact  remains  that  In  his  en- 
thusiasm to  have  enacted  into  law  a  prohibltioQ  against 
loans  to  shipping  lines  flying  foreign  flags,  the  Senator 
from  Tennessee  made  use  of  ttUs  vehicle  time  after  time 
so  that  the  pasmige  of  the  biU  was  delayed  by  his  Interven- 
tion. I  say  that  in  all  klndnw  and  we  will  leave  it  at 
that. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

•me  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  Is  it  tbe  Senator's  desire  to  con- 
tinue the  discussion  this  evening  or  would  he  prefer  to  con- 
clude his  remarks  on  %rw>th^?r  day? 

Mr.  COPELAND.  I  will  conclude  in  a  few  moments.  I 
merely  wish  to  say  a  few  more  words  in  closing,  because  I 
have  no  right  to  keep  Senators  hare. 

Mr.  O'Connor  has  been  a  member  of  the  board  for  a  good 
many  years.  He  comes  fmn  my  State;  and  six  years  ago 
President  Coolidge  did  me  the  honor  to  discuss  with  me 
the  question  of  his  reaiHPointinent.  Within  an  hour  after 
that  discussion  Mr.  O'Connor's  name  was  sent  to  the  Sen- 
ate. By  the  very  nature  of  my  position  as  a  Senator  from 
New  York,  a  State  which  has  the  greatest  port  in  the  world, 
the  center  of  the  operations  of  the  American  merchant 
marine,  it  has  been  my  boshoess  to  aoquaint  myself  with 
the  activities  of  the  Shimming  Board,  and.  so  far  as  I  could. 
to  further  the  welfare  of  American  shipping. 

During  the  years  I  have  been  in  the  Senate — about  10 
years — I  have  had  constant  contact  with  the  Shipping 
Board.  Without  criticism  at  the  men  now  upon  the  board, 
or  who  have  been  upon  the  board,  thne  have  been  dissen- 
sions in  the  board.  Almost  borond  the  memory  of  man 
there  have  been  two  groups,  two  cliques,  in  the  board.  I 
do  not  undertake  to  say  wliy;  I  do  not  know  why;  but  they 
have  existed.  For  most  of  tbe  time  certainly  Mr.  O'Connor 
has  been  in  the  minority  gxtxip.  I  have  felt  at  times  that 
there  were  Jealousies.  I  am  speaking  about  a  long  time  ago 
now,  because  I  do  not  want  to  reflect  upon  the  men  who 
are  now  serving  on  the  board.  I  can  not  undertake  to 
analyse  the  reasons  or  to  diagnose  the  case  as  regards  the 
conditions  existing  in  the  Ixiard,  but  there  has  been  that 
division.  Mr.  O'Connor,  as  I  have  said,  has  been  almost 
invariably  in  the  minority.  He  has  had  the  cordial  and 
loyal  support  of  the  Presidokt  of  the  United  States,  no 
matter  who  that  President  might  be.  He  has  served  now, 
if  my  memory  is  correct,  under  three  Presidents.  I  have 
not  observed  anything  in  his  personal  or  o£Bcial  conduct 
thflit  would  lead  me  to  doubt  him  in  the  least.  I  think  he 
is  an  honest  man.  There  have  been  many  times  when  I 
was  out  of  sympathy  with  a  policy  which  he  contended 
for.  but  I  thought  all  the  time  that  he  knew  more  about  it 
than  I  did. 

Mr.  {^resident,  as  a  last  word  to-day— I  hope  to  speak 
again  upon  the  matter  on  llotiday— let  me  say  that  if  there 
is  ooe  man  on  the  board  who  baa  f onght  the  flght  for  higher 
interest  rates,  that  man  has  ben  T.  V.  O'Connor.  I  do  not 
care  whether  he  may  have  been  stimulated  to  do  thai.  Any 
one  of  us  hi  (dBcial  life  ksowi  Ouifc  from  time  to  time  be  has 
to  be  joggMl  a  little  bit  from  poUeies  wblch  he  has  followed 


for  a  long  time.  We  have  to  bav*  eaDed  to  oar  attantion 
the  sigmflcanoe  of  things  whkdi  we  have  oome  to  dtsregard. 
If  one  goes  into  a  household,  I  do  not  care  idiere  It  Is,  b(i 
is  likely  to  say.  "  For  Beaven's  si^  why  do  you  not  bang 
this  picture  over  there  or  put  that  piece  of  furniture  oter 
here?  "  But  we  become  aeeustomed  to  things  as  tbey  an. 
It  may  be  that  dtxring  aU  these  years,  and  I  think  it  to  be 
a  fact,  it  was  felt  that  the  boaixl  was  carrying  out  exictly 
what  it  thought  to  be  the  law;  and  it  was  the  law.  Bot 
whether  stimulated  by  the  *»>w<»tAr  from  ^it^ignn  [MT. 
VAirDERBno]  and  others  when  this  matter  was  broogbt  to 
their  attention,  who  was  the  man  who  rose  at  onoe;  wbo 
was  the  man  who  dealt  vigoroudy  with  the  questionr  It 
was  the  chairman  of  the  board.  Mr.  O'Connor.  He  was  not 
a  member  of  the  finance  committee  of  the  board;  Admiral 
Cooe  and  Mr.  Denton  were  those  men;  but  he  demanded 
that  there  should  be  found  a  way  to  deal  more  effectively 
with  the  question  of  interest  rates. 

On  Monday,  if  It  shall  be  necessary,  I  shall  afaow  that 
there  was  a  conference  held  in  the  ofltoe  of  tbe  Secretary  of 
the  Treasury  where  there  was  discussed  bow  they  mii^t 
arrange  this  matter  of  interest,  regannees  of  what  tbe  letter 
of  tbe  law  might  be,  and  where  U  was  decided  that  fay  con- 
tract, when  the  first  loan  was  made  or  the  agreement  to 
make  It  was  made,  they  mi|^  say  then  what  tbe  rate  should 
be,  and  not  the  low  rate  provided  for  by  the  law  but  a  rate 
suf&cient  to  provide  for  the  ordinary  return  upon  money. 

Mr.  President.  I  say  that  Mr.  O'Connor  is  worthy  of  bis 
high  office;  he  has  not  been  found  guil^  of  one  dharge  of 
dereliction;  in  my  opinion,  his  nomination  ihould  be  eon- 
firmed,  and  he  should  be  allowed  to  continue  his  unf ul 
service  to  his  country  as  chairman  of  the  Shipping  Board. 


PITBUC-WOUCS    PtOGKAM — ADmTXOVAL   AMUTDI 

The  Senate  resumed  Its  legislative  session. 

Mr.  BULKUBT  sulnxltted  three  amendments  intended  to 
be  proposed  by  him  to  the  biU  (H.  R.  12445)  to  relieve  desti- 
tution, to  broaden  the  lending  powers  of  the  Reconstructiim 
Finance  Corporation,  and  to  create  employment  by  author- 
ising and  expediting  a  pubUc-works  program  and  providing 
a  method  of  financing  such  program,  wbieb  w«re  ordered  to 
lie  on  the  toUe  and  to  be  printed. 

cowmrcT  or  vxmAirs  nr  washthctow 

Mr.  SCHATJi.  Mr.  President,  I  ask  unanimous  oo?><i»nft 
to  have  printed  in  the  Rbcokb  an  article  appearing  to  to- 
day's Washington  Times  written  by  23sie  Robinson.  It 
contains  a  thought  worth  reading. 

There  being  no  objection,  tbe  article  was  ordered  to  lie 
on  the  table  and  be  printed  in  the  Rsccnui.  as  follows: 


QazM.  Otamch.  Thkt  Bbas  It  MAanrDU.T — OoiUfUJntaB's 
Plxa  Fobcstaus  Ant  Attzmpt  at  DsMOMsraATioir 

By  Bale  Robinson 

Terror  poured  itself  Into  Waahtngton  yesterday. 
Dragged  Its  souxuUess  b<«Tor  through  the  lovely  avenv 
Sprawled  Its  edd  shadow  across  the  fkmer-flnad 
Ckvwlad  and  aittlMrad  arauad  ttia  stately 
Oowd  across  the  guarded  thre^oM  of  the  White 
Wrapt  Its  ley  collii.  tight  and  tighter,  about  the  OapltOI 
Terror,  of  a  klzul  It  has  never  known  before,  grtpped  WaShlagtoa. 
And  then  a  iMmder  laeredlble — aever  to  be  forgottenl 
Tbe  Capitol— valitty  aeras  bofon  tt.  dsxlt 

a  fragile  sky.    Vast,  white  steps  ristng  tier  upoa  tier,  ei 

and  up  and  up  to  the  proud,  pillared  portico. 


AU  gleaming  whlt«  and  **"h^rg  gold  and  gUmaMilag  blva.  ttuiS 
splendid  scene.    But  a  small  dartmeas  began  to  trickle  sad 
and  doit  opoti  the  f  aoe  at  that  radlanee. 

A  darkaaas  of  men — 

P-ggff^    men.    their    ribs    protrudlag    tfaiough 
shirts—  _ 

ZilmpftBg  men,  th<itr  scarred  feet  shuflUng  in  tn'ttiieu 

Pssparats  ourn.  with  eyiaa  curiously  Mank,  aa  tbouga 
too  much  agony  to  register  anytlitag  ever  again. 

The  b<mus  marchers  were  on  the  move. 

Tbey  were  oomlBg  up  to  the  capttol  te  bear  what  the 

Onaatwg  «p  by  onea  and  twoa,  to.  groepa  and  i 
dzads  and  tbotwandi.  out  of  the  garhaga  dumps  aad  ItttsMg 
wbers  a  grateful  Ifatlon  has  housed  them  for  the  last  two 
qoletty,  loeklBg  neftlier  to  right  nor  laft. 
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Wliat  vo\ild  th«7  do.  them  men  with  th«  long,  aloxighlng  •trld*. 
the  battered.  flghtln«  tmceBt  What  frUfhtftilneaa  would  happen 
when  :hey  heard— aa  hear  they  mxiat— that  the  Senator*  had 
beaten  their  blU? 

TH>  c»intAifinci 

Eight  o'clock.  Very  dark  now.  Arc  Ughta  on  with  the  '^l^S 
face*  green  dlaks  beneath  them.  Booming  flash  UghU.  Crackling 
aUence.     Some  one  started  the  Marine  Band  to  playing,  nervously. 

And  now—  

The  police  are  beginning  to  cloee  In.  down  all  the  corridors,  are 
moving^  up  and  down  the  boulevard.     But  none  of  them  ara  m 
with    the    men.     In   one    great    block    of   darkneas   they    alt   alone 
Above  them  the  brilliant  arc*  turning  lU  ortmaon  Into  bars  of 
blood  floats  their  great  flag. 

And   now —  __„^  ,^ 

There  la  a  sudden  movement  under  the  portico.  The  erowa  or 
waiting  reporters  and  specUtors  parts  and  a  m*n  hurrlea  through. 
Standing  beneath  the  flag,  face  gutted  with  fatigue,  the  young 
commander  wait*  So  briefly  it  comea— that  smaahlng  of  aoXWO 
dreanta. 

■•  They've  licked  it" 

The  listening  face  seems  to  waver  for  a  second,  the  clenched 
flats  steady  themselves  against  the  swaying  thighs.  Then,  saber 
swift,  he  answers: 

•  Tell  them  we  are  disappointed  but  not  discouraged.  This  wlU 
not  naake  a  particle  of  difference  in  our  plana.  We  shall  stay  and 
we  shall  win!  And  thia  act.  instead  of  disheartening  tia.  will 
serve  a  good  purpose,  for  it  wlU  make  the  Nation  tindersUnd  that 
the  men  who  are  supposed  to  represent  the  common  man  are  not 
fit  for  their  great  duty." 

A  spit  handful  of  worda.  then  he  wheeled,  leaped  down  the 
steps  into  the  glare  of  the  arc.  and  faced  the  men. 

Btrr   NOT  DKFCAT 

Paced  them  and  told  them  quickly  that  the  bill  waa  killed. 
Here  was  a  failure  but  not  defeat. 

A  gaap — the  whole  mass  roae — but  still  he  held  them  Held 
them  with  a  challenge.     Re  cried: 

"  They've  ahown  their  stuff;  now  show  yours. 

"Tfcke  it  on  the  chin!  They^e  aald  you'd  riot.  TheyTl  be 
Juatlfled  and  excused  If  you  riot.  You've  held  yourself  steady 
through  all  the  days:  you've  made  the  whole  Nation  believe  In  you 
in  eplte  of  everything  they  could  say  against  you.  Justify  this 
Nation's  faith. 

"  You  arent  going  home,  but  you  are  going  back  to  that  camp. 
Oet  up!  Dont  look  back.  Walk  down  these  steps  and  form  In 
line,  and  as  you  go  sing  'America  '  I  " 


PAYlKXirT  or   WA«    DSBTS   TO   THX   UHITKl)   STA 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Rscoto  two  news  items  that  appeared 
in  the  Washington  Herald  on  June  17.  1932.  and  in  the 
Washington  Times  on  June  19,  1932.  in  the  form  of  a  sug- 
gestion to  the  United  States  coming  from  the  Lausazme  con- 
ference that  we  should  aid  Europe  settle  her  troubles,  which 
means  in  effect  that  we  should  cancel  her  debts  to  us. 

The  news  item  is  similar  to  many  others  that  have  been 
circulated  in  this  country  for  several  years,  all  calculated  to 
confuse  the  public  mind  about  the  status  of  Europe's  debts 
to  us. 

During  the  war  we  loaned  England  $4,715,000,000;  Prance. 
$4,400,000,000:  Italy.  $2,150,000,000.  and  other  naUons.  12  in 
all.  smaller  amounts.  We  made  separate  arrangements  with 
each  country  how  this  mmiey  was  to  be  repaid.  America 
issued  bonds  and  sold  them  to  the  American  people  to  raise 
this  money  and  agreed  to  pay  these  bonds  when  due  and 
agreed  to  pay  an  average  of  4  per  cent  or  more  in  interest 
until  they  are  paid  in  fuIL 

At  no  time  when  these  loans  were  negotiated  was  It  under- 
stood that  the  foreign  countries  were  not  to  repay  us,  that 
repayment  depended  on  Oerman  reparations,  or  that  there 
were  any  condititms  attached  to  the  repayment  of  them. 
Europe  was  anxious  and  glad  to  get  help  from  us  to  main- 
tain her  credit  to  carry  on  the  war,  to  rebuild  afterwards. 

When  the  war  was  over,  our  foreign  creditors  hesitated  to 
begin  repayment:  delayed  in  the  matter  of  refuzKUng  the 
debts  in  the  form  of  bonds  as  they  agreed  to  do.  Tbey  Inti- 
mated that  we  had  not  done  our  duty,  as  we  did  not  enter 
the  war  sooner:  we  had  stayed  out  at  their  expoMW  and 
thereby  cauaed  heavier  burdens  to  rest  on  them.  Tliis  argu- 
ment was  freely  advanced. 

Then  they  argued  that  we  should  enter  tnto  »*t«^H^yiff 
tending  to«r»rd  debt  adjustments.    Tb» 
had  loaned  each  other  maaej  wtth  wfaldi  to  buy  war 
rial  from  each  other.    For 
tnm  Kngland  for  wbicb. 


England  bought  goods  from  Prance  for  i^ch  France  ex- 
tended England  credit.  likewise,  Italy  bought  goods  from 
each  of  these  nations  and  for  which  each  of  them  extended 
Italy  credit,  and  they  in  turn  bought  goods  from  Italy  fur 
which  Italy  gave  them  credit  and  so  on  among  each  of  our 
Allies. 

Those  nations  met  and  agreed  to  offset  each  others'  debts 
and  to  pay  cash  or  with  bonds  for  any  difference  that  any 
of  them  owed  the  others. 

However,  it  is  manifestly  unfair  to  the  United  States  to 
include  us  in  any  such  arrangements.  We  paid  cash  for 
our  soldiers  over  there,  for  our  ships  to  transport  them  in. 
for  materials  we  bought  for  them,  for  transportation  to  the 
front  to  fight  their  battles,  in  short  for  everything  we  got 
from  them  for  which  we  agreed  to  pay  them,  we  paid  in 
cash.  Hence,  there  could  be  no  debts  to  offset  in  so  far  as 
we  were  concerned.  Any  arguments  to  that  effect  are  false 
propaganda  tending  to  hurt  us  and  to  confuse  the  public 
mind  to  cause  it  to  demand  that  we  recede  from  demanding 
our  Just  dues  and  prejudice  our  rights  to  collect  fnxn  them. 

The  foreign  countries  demanded  reparations  from  Ger- 
many which  they  compelled  her  to  pay  and  which  she  is 
still  obligated  to  pay.  We  got  none.  We  had  no  part  in 
any  war-debt  negotiations.  Nevertheless  Europe  has  circu- 
lated falsehoods  to  the  effect  that  it  is  the  fault  of  the 
United  States  that  Germany  has  to  pay  reparations:  that 
were  it  not  for  the  fact  that  we  demand  payments  from 
our  allies,  they  would  not  demand  reparations  from  G<!r- 
many.  The  result  is  all  of  Europe  now  brands  us  as  Uncle 
F'-ylock  and  Uncle  Sham,  after  we  loaned  them  money  for 
the  war,  for  their  reconstruction  period  to  help  them  on 
their  feet,  and  for  every  purpose  for  which  they  needed 
credit. 

While  this  propaganda  has  been  going  on  the  Uni^^ed 
States  agreed  to  settle  her  debts  with  Europe,  dealing  with 
each  nation  separately,  and  settled  as  foUows:  England 
owed  us  $4,715,000,000:  we  canceled  the  principal  and  agrt>ed 
to  take  3.7  per  cent  interest  for  a  period  of  62  years.  Prance 
owed  us  $4,400,000,000;  we  canceled  the  principal  and  agreed 
to  take  2.17  per  cent  interest  for  a  period  of  62  years.  Italy 
owed  us  $2,150,000,000;  we  canceled  the  principal  and  agreed 
to  take  1.1  per  cent  interest  for  a  period  of  62  years.  As 
a  total  from  all  our  allies  we  agreed  to  cancel  the  principal 
and  to  take  in  return  approximately  2  per  cent  interest  for 
a  period  of  62  years. 

This  settlement  is  most  fair  to  our  allies:  in  fact,  grossly 
unfair  to  our  country  in  view  of  the  fact  that  not  only  do 
we  pay  4  per  cent  interest  on  this  same  principal  money 
which  we  loaned  them  to  our  American  bondholders  but  as 
the  bonds  mature  we  have  to  pay  the  principal  as  well.  Our 
country  had  to  borrow  the  money  it  loaned  Europe  from 
oar  citiaens  and  has  to  repay  them  whether  it  collects  from 
Europe  or  not.  No  wonder  we  complain  about  being  in 
(hiannlal  straits  and  unable  to  pay  our  own  soldiers  a  bonus. 

None  of  this  small  settlement  has  been  paid  as  ]ret.  In- 
stead of  paying  it  our  former  allies  set  up  further  propa- 
ganda to  cancel  this  interest  also.  They  plead  poverty  and 
distress  and  tell  Germany  that  she  will  have  to  pay  her  war 
reparations  now  that  America  demands  her  money.  In  fact» 
on  this  very  day  Premier  Herrlot.  of  Prance,  has  demaniled 
of  Germany  that  she  pay  her  war  reparations. 

Europe,  more  especiaUy  Prance  and  England,  is  anxious 
to  becloud  this  issue  to  prevent  its  debtors  from  knowing 
the  true  facts.  They  have  large  sums  of  money  outstand- 
ing due  to  them  which  they  would  not  want  their  debtors 
to  donand  cancellation  on.  Hence  they  are  anxious  to  be- 
fuddle the  public  mind  as  to  the  money  they  owe  us  so  aa 
not  to  cause  their  debtors  to  ask  for  cancellation.  For  this 
reason  they  are  willing  to  sacrifice  our  friendship  and  oar 
InllDence  In  order  that  they  may  the  better  gain  this  end 
of  ranrrtlatkm  in  behalf  of  themselves  and  their  credlton 
and  yet  not  cause  their  own  debtors  to  demand  slmDar 

ifaoold  demand  payment  of  this  small  ^ryi  in- 
Bundle  ought  to  pay  and  can  pay. 


There  being  no  objection,  the  articles  were  referred  to  tte 
Committee  on  Foreign  Relations  and  ordered  to  be  prtntad 
in  the  Rbcord,  as  follows: 


{Prom  Waahlngton 
rasNCH  njkXBM  kxuuot  sTAiro  at 

LATIOM  0» 


Of  JxxoB  18.  mS] 


TO 


vnaL 


Paan.  Jtine  18. — Premier  HcRtot.  returning  £ram  Lai 
to-day  to  preside  over  a  aaaiton  oi  tbm  French  cabinet,  fknda 
almost  universal  approval  here  for  ttw  stand  he  took  at  the  repa- 
rations conference  yeaterday  agatnat  tanmadlate  canoallation  at 
Germany's  war -debt  obllgatlona. 

He  WlU  return  to  Lausanne  Mondsy  for  reaumpUon  of  the  dis- 
cussions with  representatives  of  Great  Britain.  Italy,  Bslglam. 
Germany,  and  Japan,  oarrylng  tbs  eomplete  confldenoe  of  his  min- 
isters and  the  majority  at  ths  ch^nber  of  deputies. 

It  was  Herrlot's  first  encounter  wtth  spokesmen  for  the  otber 
great  powers.  Even  his  onxjoenis  of  the  extreme  right  conceded 
he  had  acqiiittcd  htmsBlf  weU  in  iqiialdlBg  the  French  thesis  that 
complete  canoellaUoti  of  German  ispantlon  payments  at  this  time, 
without  a  correqKHidlng  oonosarton  on  the  part  of  the  United 
SUtes.  would  shortly  put  Germany  in  economic  leadership  of  the 
powers  of  Europe. 
^  Define  reiterated  sUtements  from  Wkshlngton  to  the  eontnry. 
the  French  press  stUl  clings  to  tbs  belief  that  the  Unltwl  States 
OovuTunent  Is  preparing  to  make  a  grand  debt-cancellation  ges- 
ture In  the  near  future. 

BCBX.IN,  June  18. — Ylrtoally  Ignoring  the  new  "  Indeterminate 
moratortom  "  granted  Germany  en  aU  reparattoo  payments  by 
the  "  big  five "  of  the  Lausanas  eonference  yesterday,  tbe  Ger- 
man press  to-day  almost  unanlmeusly  attacked  Premier  Herrlot. 
of  France,  for  blocking  the  Betchl  demands  for  complete  can- 
cellation. 

[From  the  Washington  Berald  of  June  17.  19821 

BDT  DCLBOATIB  AOUB  DM  MKTWHKIOSI  FOa  BDCH 

Lansairm,  June  16.— A  majorl^  tt  ths  ddogatss  to  tbe  Lausanne 
conference  were  understood  to-night  to  have  agreed  to  offer  a 
project  for  suspension  of  tbe  next  reparations  payment  by 
Germany. 

The  project  will  be  In  the  form  of  a  resolution  to  be  presented 
to-morrow  at  a  private  session  of  the  eonferenoe.  which  prime 
Iflnlster  J.  Ramsay  MacOonald  opened  to-day  with  a  warning 
that  speed  Is  necessary  to  avert  a  eatastroptae. 

The  delcgatss  were  said  to  base  lattlaled  the  agreement  to  pre- 
sent the  siispenslon  project,  which  does  not  set  a  specific  date  for 
the  termination  of  the  period  of  su^analon. 

The  resoluUon  will  provide  for  su^enslon  xuitll  the  conference 
has  reached  a  declstoo  affecting  f«tai«  paymenta.  The  next  rep- 
arations transfer  to  the  Bank  for  International  Settlements  Is 
due  July  16.  after  the  asplratkni  of  tbe  Hoover  moratorium  year. 

LansAHivB.  June  18. — ^Prlme  M»Tii«^*«'  j.  Ramsay  MacDonald,  of 
Great  Britain,  opening  ths  Lausanne  reparattona  conference  as 
president,  to-day  deftly  deposited  Europe's  economic  troubles 
in  Washington's  lap  and  arraoged  a  compromise  likely  to  stave 
off  Germany's  demand  for  oomplste  cancellation  of  reparations. 

The  compromlBe.  acceptable  to  Premier  Edouard  Herrlot.  of 
France,  proposes  that  Germany  will  hen-after  not  be  forced  to 
continue  paymenta  on  the  "  nonpos^ionable  "  jjortlon  of  annui- 
ties to  the  Bank  for  Intematkmal  Settlements,  which  payments 
have  been  released  to  the  Releb. 

Britain's  Preniler  la  expected  to  offer  tike  proposal  at  to-morrow's 
secret  meeUng  of  the  "  Big  Six."  when  Chancellcx'  von  Papen  is 
expected  to  demand  cancellation. 

MacDonald.  at  the  opening  sesskin  to-day,  bluntly  Implied 
Europe  can  not  settle  her  troubles  without  aid  from  Waablngtoo. 

MXSSAGB  ntOM  THK  ROVaB 

A  message  from  tbe  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill 
iH.  R.  11452)  making  appn^yriatlons  for  the  Navy  Depart- 
ment and  the  naval  service  for  the  fiscal  year  ending  June 
30.  1933,  and  for  other  purposes;  requested  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Artxa,  Mr.  Olivxs  of  Alabama,  Mr. 
Douglas  of  Arizona,  Mr.  Freiich.  and  Mr.  Tabsh  were  ap- 
p(^nted  managers  on  the  part  of  the  House  at  the  conference. 


Mr.  VANDENBERO.  I  move  that  the  Senate  take  a 
recess  until  11  o'clock  Monday  morning. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25 
minutes  p.  m.)  the  Senate  took,  a  recess  untO  Monday, 
June  20.  1932.  at  11  o'clock  a.  m. 
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If 


To  be  eokmei 

tient  CoL  OUs  Robert  Cole.  Infantry,  tram  Janet.  itIS. 

To  be  Ueutenant  colonel 

MaJ.  ttnile  Victor  Cutrer.  mfantry.  tram  Jvos  t.  IfSS. 

To  be  tN«^or 

Oapi.  Henry  John  Schroeder,  agnal  Oorpa.  from  June 
8,  1932. 

To  be  captain 

First   lieut    John   Augustus   Baitodale.   Quartermaater 
Corps,  from  June  8,  1932. 

To  be  flrit  Ueutenant 
8ec<md  Lieut.  Qeorge  John  ^■Jn^nt^rmm.n    corps  oC  Xh* 
gineers.  from  June  t.  1*33. 

MXaiCAL  OOBP* 

To  he  captain 
First  Ueut.  Clarence  Woodson  Hardy.  Medical  Corpa. 
from  June  15.  1932. 


HOUSE  OF  REPRESENTATIVES 

Satusday,  June  18»  1982 

The  House  met  at  13  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

O  Thou  in  whom  are  the  sources  of  unWenal  power  and  in 
whom  there  is  compassion  forever,  bear  as  as  we  pray  and 
forgive  our  sins.  We  thank  Tliee  that  Tbf  prorldenee  never 
grows  weary.  Ojien  Thou,  blessed  Father,  the  aeerets  of 
Thy  nature  and  Uiach  us  how  to  live  in  the  Uc^t  ot  tbe  very 
best  Intelligence.  Gather  us  aU  togetho-  in  the  bonds  of 
sympathy  and  common  desire,  tbmt  we  may  labor  eonectro- 
tionsly  for  tbe  good  and  the  honor  of  oar  oocmtry.  Ttte  it 
into  Thy  care  azkl  under  Thy  direction;  lift  up  the  ]tf*ty. 
cleanse  the  impure,  and  enlighten  the  ignorant.  IKnto  all 
wtM>  find  the  yoke  heavy,  lighten  the  boixlen;  may  even  tfQIl 
realities  be  a  blessing  to  us.  Let  Tliy  guidance  to-day  be  a 
token  of  Thy  goodness  and  as  an  evidmoe  of  our  wortbtnaas. 
Amen. 

llie  Journal  ot  the  proceedings  of  yesterday  vaa  read  and 

approved.  .   . 

SSKATK  KlfaOUJEB  BXU.  SXGMSa 

to 


like  aPBAKER  pro  tempore  annoonoed  hia 
an  enrolled  bill  of  the  Senate  of  tlie  toOowliv  title: 

8. 1525.  An  act  fortMdinK  the  tmnsportatioQ  of  any 
son  in  interstate  or  foreign  commerce.  *^*Vib|'^I  or 
wise  tmlawf  ully  detained,  and  making  aiacb  act  a  f  eloaje, 
WAS  MVAKnoMT  umorwuKoxm  mstL 

Mr.  COLLINS.  Mr.  Speaker,  I  ask  onanimoas  consent  to 
take  from  the  Speaker's  table  the  bin  (H.  R.  1189T>  »w**^wg 
appropriations  for  the  military  and  nomnditsry  aettriUee  of 
the  War  Department  for  the  fiscal  year  ending  Jmie  M. 
1933,  and  for  other  purposes,  with  Senate  amendmsfits 
thereto,  disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

The  SPSAKBR  pro  tempore.  Tbe  gentleman  from  Mis- 
sissippi asks  unanimous  consent  to  take  from  the  Speaker's 
table  the  .War  Department  approprtation  bCll.  disagree  to  aU 
of  the  Senate  amendments,  and  aak  tor  a  eontcrcnoe.  Is 
thoe  objectionT 

Tliere  was  no  ohJectioiL 

The  Chair  appointed  the  following  conferees:  Mr.  CoaUMi. 
Mr.  WaiGKT,  Mr.  Paaxs,  Mr.  BAiacKm.  and  Mr.  CluiaoB. 

Mr.  MANSFDELD.    Mr.  Speaker,  I  ask  nnanimnoB 
sent  to  extend  my  remarlcs  in  the  Rcooui  and  to 
therein  a  brief  letter  from  the  Post  Offloe  Department. 
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The  SPEAKER  pro  tempore.   Is  there  objection? 
There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  In  the  RscoaD.  I  include  the  following  letter: 

OmCM  or  TUB  PoSTMASTSB  OKNXaAI., 

Washington.  D.  C,  June  18,  1932. 

Bon.  JoopB  J.  MAmnxLO. 

0OUM  Of  Kepresentativet.  WoMhinffton.  D.  C.  ^  ^  _ 

llT  Dbab  Um.  lCAMsrxn.o:  Tha  Portnuuter  General  ha«  askwl  me 
to  ukJiowladg*  raoelpt  of  your  letter  of  Jxine  13.  and  to  supply  you 
Um  dealred  Information  aa  to  certain  postal  expenditures. 

Ascertained  daU  for  the  fiscal  year  ended  J\xne  30,  1931.  Indi- 
cates the  cost  of  performing  the  several  services  mentioned  by  you 
to  be  as  follows: 

Computed    cost   of   carrying    mall    under    congres- 
sional    frank — Senators     and    Members     of     the 

House •MO-  2M.  60 

Computed  cost  of  carrying  aU  ofBelal  man  of  the 
executive    departments    and    other    branches    of  nn  am 

Oovemment    service 8.543,300.46 

Computed   cost   of  handling   second-class   mall   In  .  „  ^ 

excess  of  the  postage  received 96,674,617.93 

Subsidies  paid  to  shipping  concerns  under  contracts 

for  carrying  foreign  malls 18.911.474.80 

Computed  cost  of  carrying  airplane  mall  to  other 

countries  of   the  Western  Hemisphere   In  excess  -.  »« 

of  the  postage  received 5,784,435.90 

The  foregotx^  data  has  been  abstracted  from  the  cost   ascer- 
tainment report  of  the  Pc«t  Office  Department  for  the  fiscal  year 
1931,  a  copy  at  which  Is  Innlniwl  herewith  as  being  of  possible 
Interest  to  yoo. 
■^  Very  truly  youra. 

HASOtJ*  N.  GaAvzs. 
gxecutim  Atsistant  to  the  Postmaster  General. 

AD  TO  csor  njurrxNO 

B*r.  OtX>NNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
2«3  from  the  Committee  on  Rules,  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  S.  4780.  as  amended  by  the  Committee  on  Banking  and 
Currency  of  the  House,  a  bill  to  provide  that  advances  under  the 
Reconstruction  Finance  Corporation  act  may  be  made  for  crop 
planting  or  crop  cultivation.  Including  summer  fallowing  during 
year  1933. 

After  general  debate,  which  shall  be  confined  to  the  bill  and 
shall  continue  not  to  exceed  one  hour,  to  be  eqtially  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Oonunlttee  on  Banking  and  Currency,  the  biU  shaU  be  read  for 
amendment  under  the  fr-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  aa 
ordered  on  the  bill  and  the  amendments  thereto  to  flinal  passage 
without  intervening  motion  except  one  motion  to  recommit. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  Is  a  rule  for  the  con- 
sideration at  S.  4780,  to  provide  that  advances  under  the 
Reconstruction  Finance  Corporation  act  may  be  made  for 
crop  planting  or  crop  cultivation,  including  summer  fallow- 
ing, during  the  year  1932,  as  amended  by  the  House  Com- 
mittee on  Pinking  and  Currency.  This  provides  also  for 
advances  for  livestock  and  poultry.  How  much  time  does 
the  gentleman  from  Indiana  desire? 

Mr.  PURNEUi.  I  suggest  to  the  gentleouui  that  he  yield 
me  some  time,  and  I  shall  try  to  get  along  without  using 
any  of  it.  I  am  willing  to  have  the  rule  voted  on  now  and 
adopted. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Texas  [Mr.  Joins]. 

Mr.  JONES.  Mr.  Speaker,  this  measure  covers  substan- 
tially the  same  purposes  sought  to  be  attained  in  House 
Joint  Resolution  352.  which  was  introduced  by  me  and  favor- 
ably reported  by  the  Agricultural  Committee  which  is  now 
pending  before  the  Committee  on  Rules.  However,  the  pend- 
ing bill  covers  the  matter  only  for  the  year  1932.  I  believe 
that  House  Joint  Resolution  352  should  be  enacted  at  .the 
next  seasion  of  Congress.  The  measure  now  pending  wUl 
accomplish  the  same  purpose  for  this  session.  The  biU  re- 
ported by  the  Committee  on  Agricultxire  is  somewhat 
broader. 

There  is  one  suggestion  which  I  think  should  be  made  In 
respect  to  this  biU.  and  that  is  what  I  wish  to  call  to  tha 
attention  of  the  members  of  the  Committee  on  w*Tiirir>g  ^nd 


Currency.    I  refer  to  the  second  proviso,  beginning  in  line 
16  on  page  2  of  the  bill: 

Provided  further.  That  the  Secretary  of  Agriculture  shall  give 
preference  in  making  such  loans  or  advances  to  farmers  who  sxiT- 
fered  from  crop  failures  In  1931. 

I  think  that  language  should  be  stricken  out  because  the 
measure  as  broadened  covers  more  than  crop  production,  and 
besides  that,  there  have  been  some  crop  fallin-es  in  1932.  I 
can  see  no  good  purpose  in  that  language,  and.  at  the  proper 
time.  I  shall  ofTer  an  amendment  to  take  it  out.  I  take  this 
time  so  that  the  committee  might  have  a  chance  to  consider 
my  suggestion. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Mr.  Speaker.  I  will  support  this  rule 
but  I  shall  endeavor  to  secure  an  amendment  to  the  resolu- 
tion under  the  5-minute  rule.  I  hope  that  the  gentlemen 
who  are  interested  in  the  resolution  and  In  this  relief  will 
also  recognize  that  some  relief  Is  needed  by  the  municipal- 
ities and  by  the  people  in  large  centers.  I  am  willing  t^- 
give  additional  power  to  the  Reconstruction  Finance  Corpo- 
ration. I  feel  that  the  Reconstruction  Finance  Corporation 
should  by  this  time  be  able  to  function  smoothly  and  speedily 
so  as  to  relieve  the  conditions  in  our  country.  At  the  time 
that  we  advocated  the  Reconstruction  Finsmce  Corporation 
we  were  under  the  impression  that  we  were  for  a  law  that 
would  relieve  the  financial  situation  of  the  country,  that 
would  relieve  not  only  the  railroads  and  the  banks,  but  the 
commerce  of  the  Nation.  I  regret  to  say  that  as  far  as  I 
can  learn  the  Reconstruction  Finance  Corporation,  instead 
of  being  a  blessing  and  a  help,  has  been  a  detriment  to  busi- 
ness and  the  well-being  of  the  Nation,  and  has  not  improved 
the  existing  conditions.  Why  only  recently — during  the 
three  days  that  the  Flepublican  convention  was  being  held — 
five  banks  were  closed  in  the  city  of  Chicago,  one  of  them 
yesterday. 
Mr.  PURNELL.  Mr.  Speaker,  will  the  gentleman  jrleld? 
Mr.  SABATH.     I  have  not  the  time. 

Mr.  PURNELL.    I  shall  give  the  gentleman  one  minute 
extra  if  he  will  yield. 
Mr.  SABATH.     I  yield. 

Mr.  PURNELL.  Before  the  genUeman  passes  from  that 
point,  surely  the  gentleman  does  not  contend  there  is  any 
connection  between  the  Republican  National  Convention  in 
Chicago  and  the  bank  failures  that  occurred  there? 

Mr.  SABATH.  I  should  have  said  yesterday  and  the  day 
before  3resterday.  No;  I  do  not  charge  the  Republican  con- 
vention as  being  resixmslble  for  the  closing  of  these  banks. 
But  what  I  do  say  is  that  Republican  policy  is  responsible 
for  these  failures. 

Mr.  CLARKE  of  New  York.  The  Democratic  National 
Convention  is  going  to  be  held  there,  and  it  is.  perhaps,  for 
that  reason  that  they  are  closing  up.  If  the  Reconstruction 
Finance  Conwratlon  win  continue  to  play  into  the  hands  of 
the  few  large  banks,  it  may  be  instrumental  in  closing  all 
of  the  small  and  outlying  banks  long  before  the  Democratic 
eoDventlon  is  held. 

BIr.  SABATH.  Instead  of  the  Reconstruction  Finance 
Corporation  making  the  assets  liquid,  it  has  frozen  them, 
and  it  has  centralized  its  activities  in  such  a  manner  that  it 
is  a  detriment  to  the  business  of  this  country  rather  than  a 
benefit  or  an  aid. 

I  feel  that  there  is  an  understanding  between  some  of  the 
big  bankers  of  this  country  and  the  Reconstruction  Finance 
Corporation.  Some  of  the  small  banks  have  had  loans  from 
the  large  banks.  The  small  banks  had  reason  to  believe  that 
the  corporation  would  aid  them;  consequently,  they  made 
applications  for  loans  and.  In  a  majority  of  instances,  were 
assured  that  the  loans  which  they  applied  for  would  be 
granted.  But  almost  invariably  the  amounts  were  reduced 
25  to  50  per  cent — approximately  the  amounts  owed  by  the 
small  banks  to  the  large  banking  institutions.  Naturally 
enough,  the  loans  secured  from  the  Reconstruction  Finance 
corporation  were  paid  over  to  the  large  banks,  and  after 
these  banks  had  been  paid  up.  the  small  institutions  or  out- 
lying banks  were  left  in  a  worse  position  than  they  were  in 
before  nhtAinir^y  the  loans  from  the  corporation. 


The  ReconstmetlQo  naiaee  Corporation,  whicdi 
organised  to  aid  all  banks,  haa  in  reality  proved  to  be  relief 
for  the  large  banks,  becaim  ttiese  banks  have  in  almost 
every  caae  called  their  k»itt  from  the  small  banks  the 
moment  the  latter  obtained  loans  from  the  corporation. 

The  SPEAKER  pro  tempore,  llie  time  of  the  gentleman 
from  Illinois  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  to  the  gentleman 
fxtxn  Hlinois  two  additional  syxuitea. 

Mr.  SABATH.  Mr.  Speaker.  I  feel  that  something  must 
be  done  to  restore  the  credit  sod  aid  flnaocial  conditl(xis  in 
the  United  States.  I  fear  that  uzKler  the  present  manage- 
ment of  the  ReoonstruetioQ  Finance  Corporation  relief  is 
not  forthcoming  and  that  tt  is  not  carrying  out  the  will  of 
Congreas.  IkAs  not  doing  what  you  and  I  believed  it  would 
do  i^ken  we  created  that  institution. 

Conditions  are  serious,  and.  I  repeat,  something  must  be 
done.  We  were  under  the  ioiqiiression  that  the  men  in 
charge  would  extend  and  rediscount  loans  in  such  a  way  as 
to  enlarge  the  credit  of  the  *«««*««^t'  of  this  Nation.  i^Mt^^A 
of  that  they  have  contracted  It. 

Now.  we  are  appealing  and  win  continue  to  appeal  for 
relief  for  municipallUaB.  Oonditions  in  the  urban  centers 
are  serious,  and  we  win  oiler  an  amendment  to  this  bill 
so  that  the  Reconstruction  Finance  Corporation  will  be 
authorised  to  make  loans  to  munidpaliUes  where  loans  are 
absolutely  needed  and  wtaert  those  municipalities  can  give 
good  secxirtty. 

T^t  relief  is  needed,  and  I  appeal  to  you  and  ask  that 
you  aid  us  in  adopting  that  amendment  authorizing  the 
Reconstruction  Finazv^e  Coiparation  to  grant  direct  loans 
to  municipaUties.  This  morning  I  have  again  received  tele- 
grams from  the  offldals  and  the  outstanding  citisens  of 
Chicago  appealing  to  CongreeB  to  make  passible  the  granting 
of  kMuis  to  the  States  and  monieipaUties:  and  inasmuch  as 
the  provisions  in  my  bill  lesitkttd  the  loans  to  such  mu- 
nicipalities by  calling  for  a  guarantee  and  an  assurance  of 
repayment.  I  feel  that  it  is  oar  duty  to  comply  with  these 
urgent  appeals  and  requests. 

The  SPEAKER  pro  tempoce.  The  time  of  the  gentleman 
from  Illinois  has  again  exptred. 

Mr.  RICH.    Will  the  irt»B#««an  yleki? 

Mr.  SABATH.  If  I  had  the  time  I  would  gladly  yield, 
but  my  time  has  expired. 

Mr.  O'CONNOR.  Mr.  Bpeakar.  I  nunre  the  previous  Ques- 
tion on  the  adoption  of  the  resototion. 

like  previous  question  was  ordered. 

Tlie  resolution  was  agreed  to. 

Mr.  STEAOALL.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Onion  for  the  consideration  of  the  bill 
(8.  4780)  to  provide  that  advances  under  the  Reconstruction 
Finance  Corporation  may  be  made  for  crop  planting  or  croQ 
cultivation.  Indudinf  summer-fallowlnc.  during  the  year 
1932.  as  amended  by  the  Hoase. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  biU  S.  4710.  M  amended  by  the  House, 
with  Mr.  Ratsubm  in  the  chair. 

The  Clerk  read  the  title  of  the  Wll. 

The  CHAIRMAN.  Without  objection,  the  ttrst  reading  of 
the  bill  will  be  dispensed  iritta. 

There  was  no  objection. 

Mr.  STBAOAIIa.  Mr.  Chairman,  this  is  a  Senate  Mil. 
amended  by  the  Oonunlttee  on  Banking  and  Currency  of  the 
House  of  Representativta.  The  purpose  of  the  meuun  Is 
to  make  clear  the  leglsMttve  iBtention  respecting  the  protl- 
stems  of  the  Reeonstruetlaa  Vbwnee  Corporation  act.  which 
provided  for  the  allocation  of  funds  to  the  Department  of 
Agriculture,  to  be  loaned  tgr  ttie  Secretary  of  Agrieultaxe 
for  crop  production  during  the  year  1932.  wherever  a  situa- 
tion might  be  found  as  the  result  of  which  farmers  were 
unable  to  obtain  loans  or  adnmees  for  crop  production  dur- 
ing that  period.  The  Raoonsferaetion  Finance  Corporation 
allooated  $300.0004W0  to  be  used  for  that  purpose.  This 
provisloQ  was  the  outgrvvth  of  an  amendment  offered  tar 


the  able  champion  of  agrlcuttura,  ttie  dIstlnciilttBd 

man  from  Texas  CMr.  Jootbi]. 

The  Secretary  of  Agriculture  has  oonstrueB  the 
of  the  original  MH  to  apply  only  to  crops  to  tas  trown  wad 
marketed  during  the  year  1932.  It  seems  be  baesd  falB  eel- 
culations.  in  the  main,  upon  cotton  and  wheat 

A  situation  has  arisen  whiefa  makes  it  neoessary  Ihat  yn 
amend  the  bin  to  make  plain  and  to  Insure  the  earrylng  oat 
of  the  legislative  purpose,  unless  we  are  to  permit  the  benefltg 
of  the  legislation  to  be  so  restricted  that  only  a  voSnaar  por- 
tion of  the  agricultural  interests  of  the  coontoy  may  be  per- 
mitted to  share  in  those  beneAts. 

Ihe  larger  part  of  the  farm  products  of  the  couuUy  con- 
sists of  livestock  and  livestock  products,  but  under  tbt  rul- 
ing of  the  Secretary  of  Agriculture  no  loans  may  be  made 
out  of  the  funds  allocated  to  him  for  livestock  nOalog.  NO 
loans,  under  his  interpretation,  may  be  made  upon  crops  to 
be  planted  and  cultivated  during  the  year  1932  unless  thej 
mature  and  become  ready  for  market  during  the  year  1933. 

Mr.  HOPE.    WiU  the  genUeman  yield? 

Mr.  STEAOALL.    In  a  moment 

So  that  what  we  have  imdertaken  to  do  is  to  make  clear 
the  thought  and  purjxise.  which  I  am  sure  aU  Members  of 
Congress  had  in  the  passage  of  the  law.  That  purpose  was 
that  the  benefits  of  the  legislation  should  go  to  all  classes 
of  farmers  everywhere,  who  found  themselves  in  need  of 
the  provisions  of  the  legislation. 

All  the  farm  organizations  favor  the  amendments  pro- 
vided in  the  bill  before  us.  The  Senate  pasted  a  measuxe 
providing  for  loans  to  be  used  In  crop  planting  and  crop 
cultivation.  The  dLstlngulshed  gentleman  from  Tennessse 
[Mr.  Davxs],  alert  as  he  always  is  in  the  interest  of  the 
farmers  in  his  district  and  of  the  country,  some  time  back 
introduced  a  bill  extendng  the  benefits  of  the  provisions  of 
the  original  Reconstruction  Finance  Corporation  act  to  livo- 
stock  farmers;  and  the  gentleman  from  Montana  [Mr. 
Lkavitt]  introduced  an  amendmimt  similar  to  the  cos  intro- 
duced in  the  Senate,  covering  wmuner  faUowtng. 

My  distinguished  colleague  the  pmtleman  from  Alahewe 
[Mr.  Hn.L]  had  a  situation  which  called  for  relftef  for  track 
growers  and  oth^  fanners  in  his  district  and  in  eeettoni  of 
Alabama  which  were  not  permitted  under  the  lesti'kted 
interpretation  imposed  by  the  Secrrtary  of  Agilculture  to 
share  in  the  funds  allocated  to  him.  So,  we  took  the  Senite 
bill  and  added  the  language  expressed  in  the  measure  ottered 
by  the  genUeman  from  Tenneatee  along  with  the  lawffiitu 
employed  in  the  measure  introduced  1^  the  gentlenan  traoL 
Alabama.  The  measure,  as  amended,  ^n^lies  not  only  to^ 
crop  production,  crop  planting,  crop  cottlTation.  but  to  Uie- 
stock,  poultry,  and  for  summer  faUowing  and  there  can  be 
no  mlsintennvtation  of  the  purposes  of  Congress  le  hate 
the  Secretai^  of  Agriculture  so  apply  the  loans  made  hy  htm 
out  of  the  f imds  allocated  for  his  dqiartment  from  the  Re- 
construction Finance  Corporation  funds  so  that  the  bene- 
fits will  extend  to  all  classes  of  fanners  throu^MUt  the 
coimtry. 

I  now  yield  to  the  gentleman  from  ITansae  [Mr.  Bontl. 

Mr.  HOPE.  I  want  the  gentleman's  opinion  on  the 
language  of  the  bill  providing  for  crop  p»«»**^'-ig  and  crap 
cultivation  in  the  year  1982.  Does  the  gentleman  oonotnie 
this  language  to  mean  that  loans  will  be  authoriasd  for  the 
planting  of  winter  wheat  which  would  be  planted  tai  the  fan 
of  1932  and  harvested  in  the  summer  of  1933? 

Mr.  STBAQALL.  That  is  the  very  quesyon  that  arose, 
and  the  Secretary  of  Agriculture  oonstrued  the 
"  crop  production  during  the  year  1932  **  to  mean  crops 
duced  and  harvested  or  prepared  for  maxkeC  dortng  the 
yewr  1932. 

Evidently  it  was  the  purpose  of  Congress  that  loans  shouU 
be  made  to  farmers  to  carry  on  their  regular  normal  fans- 
ing  activities  for  the  year  1933  reganUess  of  wt»ther  or  no4 
the  crops  matured  during  that  year. 

Mr.  JKNKHIB.    Will  the  gwntleman  yield? 

Mr.  8TSAOALL.    I  yiekL 

Mr.  JBNKIMS.    Can  the  gentleman  t^ 
not  under  the  Reoonstruction  Rnanee 
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stands  now  and  In  the  prarbiOTU  of  the  bill  before  us.  pro- 
vision is  made  for  loans  to  orchardists? 

Mr.  STBAOALL.  This  bill  xx>w  under  consideration  ac- 
complishes that  parUcular  thing,  and  that  is  one  of  its 
specific  purpoees. 

Mr.  GILCHRIST.    WiU  the  gentleman  yield? 

Mr.  8TBAOALL.    I  yield  with  pleasure. 

Mr.  GILCHRIST.  I  recently  came  back  from  Iowa.  I 
learned  that  fanners  out  there  can  not  get  sufficient  money 
to  vaccinate  their  hogs.  I  see  the  bill  covers  livestock  pro- 
duction. I  am  glad  to  hear  the  chairman  of  the  committee 
say  it  is  to  be  applied  to  all  industry  in  respect  to  livestock 
production. 

Would  the  gentleman  construe  this  language  to  mean,  or 
to  include,  the  vaccination  of  hogs  as  a  part  of  livestock 
production? 

Mr.  STEAOALL.  I  think,  unquestionably,  a  farmer  in  the 
situation  to  which  the  gentleman  refers,  would  have  the 
right  to  apply  for  and  receive  a  loan  and  to  expend  it  for 
the  purpose  indicated. 

Mr.  GILCHRIST.  I  thank  the  gentleman.  I  supi)osed 
it  so  meant. 

Mr.  HOPE.    Will  the  gentleman  yield  further? 

Mr.  STEAOALL.    I  3rield  for  a  further  question. 

Mr.  HOPE.  This  bill  and  the  original  bill  provide  that 
a  preference  shall  be  given  in  making  these  loans  and  ad- 
vances to  farmers  who  suffered  from  crop  failures  in  1931. 

Mr.  STEAOALL.  Yes:  but  I  will  say  to  the  gentleman 
from  Kansas  there  Is  not  anything  in  that  connection  now 
to  give  us  any  concern  for  the  reason  that  the  funds  allo- 
cated to  the  Secretary  of  Agriculture  amoimt  to  $200,000,000, 
and  the  Secretary  up  to  this  time  has  only  used  something 
near  $65,000,000.  So  the  Secretary  has  not  encountered 
any  difficulty  at  the  point  to  which  the  gentleman  refers. 
There  has  not  arisen  any  situation  requiring  exercise  of 
preference. 

Mr.  HOPE.  The  particular  point  I  have  in  mind  is  that 
some  fanners,  particularly  as  to  the  winter  wheat  crop  In 
many  sections  of  the  country  have  suffered  a  failure  of  the 
winter  wheat  crop  In  1932. 

Would  the  gentleman  have  any  objection  to  an  amend- 
ment providing  that  those  farmers  also  should  have  this 
preference? 

Mr.  STEAOALL.  I  may  say  to  the  gentleman  that  I  do 
not  see  any  necessity  for  anticiiMiting  difficulties  in  that 
connection  in  view  of  the  fact  the  Secretary  of  Agriculture 
has  ample  funds,  as  the  transactions  down  to  this  date  indi- 
cate, without  undertaking  to  diacrlmlnate  as  between  classes 
that  are  entitled  to  the  relief. 

Mr.  MORTON  D.  HULL.    WiU  the  gentleman  yield? 

Mr.  STBAOALL.  I  am  pleased  to  yield  to  the  gentleman 
from  II]ln<^. 

Mr.  MORTON  D.  HUIX.  Under  the  interpretation  placed 
upon  this  bill  by  the  chairman  of  the  committee.  Is  it  not 
a  bill  to  increase  the  excess  production  which  is  now  lower- 
ing prices  on  various  farm  products? 

Mr.  STEAOALL.  I  do  not  think  so.  These  livestock 
peojrfe  have  their  farms:  they  have  their  families;  they  have 
got  to  live:  and  where  they  were  afflicted  by  drought  and 
find  themselves  without  any  opportunity  to  obtain  advances 
for  the  operation  of  their  farms  they  are  entitled  to  relief 
which  will  enable  them  at  least  to  carry  on  their  fanning 
operations  to  produce  crops  for  the  support  of  their 
families. 

Mr.  MORTON  D. 
ing  of  prices  of 
business. 

Mr.  STSAOAIIi. 
into  a  discussion  of 
that  I  bare  not 
never  yt% 
over  the  f e«r 
abundance  of 
the  wrong  end 
undertake  to 


But  it  win  result  In  the  lower- 
products  for  all  engaged  in   the 
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the  gentleman  wants  me  to  enter 
I  wlU  have  to  decline  for  the  reason 
it  time,  but  I  will  say  this:  I  have 
any  sane  man  could  lose  sleep 
are  going  to  work  and  produce  an 
les  of  life.  We  are  working  on 
problons  that  confront  us  when  we 
bountiful  harvests,  happy  seasons,  and 
fruitful  soil  as  a  curse  to  mankind.  That  is  not  where  our 
trouhlaa  coom  from,  and  we  will  i^ver  solve  them  tf 


approach  them  from  that  angle.  The  world  needs  all  we 
can  produce  from  our  fields  or  factories  and  will  consimie  all 
we  can  produce,  if  only  employment  is  afforded  at  wages 
that  will  enable  mankind  to  live  on  standards  worthy  of  a 
great  civilization.     [Applause.] 

Mr.  Chairman.  I  yield  five  minutes  to  the  gentleman  from 
Tennessee  [Mr.  Davis  1. 

Mr.  DAVIS.  Mr.  Chairman,  this  is  a  very  Important  bill, 
and  it  is  a  real  emergency  measure.  I  certainly  appreciate 
the  sympathetic  consideration  and  cooperation  of  the  Com- 
mittee on  Ranifing  and  Currency  and  the  Committee  on 
Rules  in  reporting  out  and  bringing  this  bill  up. 

As  you  will  all  recall,  section  2  of  the  Reconstruction 
Finance  Corporation  act  sets  aside  $50,000,000,  which  may  be 
expanded  into  $200,000,000.  for  direct  loans  to  fanners  for 
crop  production  in  the  year  1932.  preference  to  be  given  to 
those  areas  where  they  had  suffered  from  the  drought. 
After  this  act  became  a  law  the  Secretary  of  Agriculture 
issued  regulations  in  which  it  was  apparent  that  his  con- 
struction of  the  law  only  permitted  loans  for  the  production 
of  growing  crops,  to  l>e  secured  by  liens  upon  those  growing 
crops,  and  the  liens  to  be  paid  out  of  those  crops  when  mar- 
keted. In  his  regulations  he  expre.ssly  precluded  all  loans 
for  livestock  or  livestock  production  of  any  kind  except  for 
the  purchase  of  feed  for  the  work  stock  engaged  in  growing 
crops.  That  left  entirely  out  of  consideration  loans  for 
more  than  60  per  cent  of  the  farmers  of  the  United  States, 
because  the  census  reports  show  that  more  than  SO  per  cent 
of  all  farm  production  in  the  United  States  consists  of  live- 
stock and  livestock  products.  Livestock  raisers  and  dairy- 
men suffered  Just  as  much  from  the  drought  and  they  are 
suffering  Just  as  much  from  low  prices  as  any  other  class  of 
farmers.  During  the  drought  their  pastures  dried  up;  they 
were  unable  to  grow  feed  for  their  stock  for  the  winter  or 
otherwise,  and  they  have  been  left  in  a  deplorable  situation. 

For  years  and  years  the  Department  of  Agriculture  and 
all  farm  experts  have  very  properly  been  admonishing 
farmers  to  engage  In  diversified  farming  operations,  to  not 
rely  ui)on  cotton  or  wheat  or  any  other  one  crop,  but  to 
grow  a  certain  amount  of  livestock  and  other  products.  A 
large  number  of  farmers  are  doing  that,  but  under  the  Inter- 
pretation placed  upon  this  act  they  are  not  entitled  to  any 
loans  whatever. 

As  already  stated  by  the  chairman  of  the  Committee  on 
Banking  and  Currency  [Mr.  StsagallI,  they  have  only 
loaned  less  than  $65,000,000  out  of  the  $200,000,000  made 
available  and  have  stopped  making  loans  for  growing  crops 
during  this  year  because  there  is  no  further  need  for  such 


This  is  a  very  Important  matter.  The  interpretation  made 
by  the  Seeretajy  of  Agriculture  has  caused  a  great  deal  of 
dissatisfaction  among  that  large  class  of  farmers  who  are 
ei«aged  either  exclusively  or  partially  in  livestock  raising 
and  in  dairying,  together  with  a  large  class  of  fanners  who 
desire  to  plant  crops  and  prepare  for  crops  during  the  year 
1932,  but  which  crops  are  not  to  be  marketed  until  1933. 
They  are  also  left  out  tmder  the  interpretation  of  the  act. 
I  am  not  discussing  whether  the  interpretation  Is  correct  or 
not.  I  think  it  is  a  strained  construction,  but  it  is  the  con- 
struction, and  can  only  be  remedied  by  this  very  simple  bill, 
which  makes  this  fimd  available  for  all  classes  of  farmers 
who  deserve  it  and  who  can  give  the  security  which  is  satis- 
factory to  the  Secretary  of  Agriculture.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  three  minutes 
to  the  gentleman  from  Montana  [Mr.  LKAvrrrl. 

Mr.  LEAVnT.  Mr.  Chairman,  there  is  contained  in  this 
bin.  as  has  been  stated  by  the  chairman  of  the  committee 
[Mr.  Stkaoali.],  a  provision  to  allow  loans  for  what  is  known 
as  summer  fallowing,  a  method  of  cultivation  used  in  a 
number  of  the  Western  and  Northwestern  States.  It  has 
been  said  in  the  debate  that  it  was  the  original  Intention  of 
section  a  of  the  Reconstruction  Finance  Corporation  act 
that  loans  should  be  available  for  all  the  necessary  farming 
operations  of  1932.  I  am  convinced  it  was  not  intended  by 
the  Congress  that  those  loans  should  be  confined  only  to 
those  fanning  operations  to  produce  crops  that  would  be 


harvested  in  the  year  1932.  But  that  interpretation  has 
necessarily  been  made  by  the  Secretary  of  Agriculture  be- 
cause of  the  wording  of  the  act,  and  that  has  precluded 
the  making  of  loans  for  one  of  the  most  important  parts 
of  the  farming  operations  of  some  of  the  States,  known  as 
summer  fallowing. 

In  order  to  meet  that  situation,  I  Introduced  a  bill  on  the 
19th  of  February  that  was  entitled: 

H.  R.  953S.  A  bill  for  the  relief  of  agriculturtsta  using  the  sum- 
mcr-f&Uow  method  at  farming. 

The  language  of  that  bill  has  been  practically  incorpo- 
rated in  this  bill  which  is  now  before  us.  The  Secretary 
of  Agriculture  reported  on  my  bill,  and  in  his  statement 
referring  to  it  he  said: 

The  proposed  bill  Is  In  the  natore  of  kn  amendment  to  section 
t  ot  the  Reconstruction  Finance  Oorpontlon  act,  approved  Janu- 
ary 22.  1032.  and  purports  to  authorize  the  Secretary  of  Agricul- 
ture to  xnmk.t  loans  to  farmers  for  summer  fallowing  during  the 
calendar  year  1082.  Under  the  provtstons  of  section  2.  as  ap- 
proved.  loans  are  limited  to  crop  production  purpoees  diu-lng  the 
year  1932.  The  department  has  rooelved  a  number  ot  requests  for 
summer-fallowing  loans,  but  It  has  been  necessary  to  advise  the 
applicants,  or  the  Inquirers,  as  the  case  may  be,  that  there  Is  no 
authority  under  existing  legislation  to  make  loans  for  that  pur- 
pose. If  loans  are  made  for  the  purpose  of  summer  fallowing, 
they  will  be  made  largely  In  the  foUowlng  SUtee:  South  Dakota, 
North  Dakota.  Montana.  Wyoming,  Idaho.  Utah.  Washington, 
Oregon.  California.  Nebraska,  and  Ctolorado. 

The  summer-fallow  process  is  necessary  to  the  agriculture 
of  these  sections  because  of  the  uncertainty  of  moisture  from 
year  to  year.  It  is  necessary  to  prepare  a  portion  of  the 
soil  in  such  a  way  that  it  will  conserve  whatever  moisture  is 
available,  and  make  it  available  again  for  the  production 
of  the  crop  in  the  following  year. 

This  bill,  therefore,  so  far  as  the  sununer-f allowing  feature 
is  concerned,  has  a  favorable  report  from  the  Secretary  of 
Agriculture.  This  principle  of  recognizing  summer  fallowing 
has  been  included  in  previous  laws  authorizing  loans  to  the 
farmers  of  that  section  of  the  country,  and  provision  for 
summer-fallow  loans  has  been  Included.  I  appreciate  the 
cooperation  of  the  Banking  Committee  and  its  chairman  in 
incorporating  the  provisions  of  my  bill  in  this  Senate  bill 
now  before  us.  in  order  that  it  may  become  law  at  this 
session  and  be  immediately  beneficial.  This  bill  should  have 
the  support  of  the  House. 

Mr.  STEAOALL  Mr.  Cbahnan.  I  yield  five  minutes  to 
the  gentleman  from  Alabama  [Mr.  HxllI. 

Mr.  HTT.I.  of  Alabama.  Mr.  Chairman,  there  is  apparently 
no  opposition  to  this  bill,  and  there  should  be  none.  The 
chairman  of  the  committee  [Mr.  StxaoallI.  and  the  gentle- 
man from  Termessee  [Mr.  DavzsI,  have  thoroughly  explained 
the  provisions  of  the  bill.  I  do  not  know  that  a  great  deal 
can  be  added  to  their  explanatlmi.  I  want  to  thank  Mr. 
Stkacall  for  his  splendid  efforts  in  behalf  of  the  bill.  Mr. 
Davis  has  been  indefatigable  In  his  labors  for  the  bill  and 
but  for  his-  tireless  and  persistent  work  the  loans  provided 
In  the  bill  for  livestock,  dairy,  and  poultry  farmers  would 
not  have  been  Included.  I  call  the  attention  of  the  com- 
mittee to  the  fact  that  the  bffl  has  the  unqualified  approval 
of  the  American  Farm  Bureau  Federation,  the  National 
Dairy  Union,  the  National  Oimnge.  the  Holsteln-Frleslan 
Association  of  America,  and  various  other  agricultural  and 
livestock  organizations;  In  fact  representatives  firom  the 
Farm  Bureau  Federation,  the  Dairy  Union,  and  the  Grange 
appeared  at  the  hearing  on  the  bill  before  the  Banking  and 
Currency  Committee  and  urged  Its  passage. 

As  has  been  stated  in  the  debate,  under  the  rulings  of 
the  Secretary  of  Agriculture,  for  a  fanner  to  secure  any  of 
the  money  provided  In  the  Reconstnictlon  Finance  Corpora- 
tion act,  he  must  show  that  the  money  is  not  only  going  to 
be  used  for  crop  production,  but  he  must  show  further  that 
the  crop  will  mature  and  be  ready  for  market  during  the 
year  1932.  and  that  any  Um  on  the  crop  can  be  paid  off 
during  the  year  1933. 

Mr.  JENKINS.    WiU  the  ^ntleman  yield? 

Mr.  HILL  of  Alabama     I  yield. 

Mr.  JENKINS.  Does  the  gintkmin  know  whether  or  not 
the  department,  in  interpreting  this  proposition  of  crop 
production,  includes  the  crcHps  of  orchardists? 


Mr.  HILL  of  Alabama.  I  will  say  that  under  the  Interpre- 
tation of  the  Secretary  of  Agriculture  the  (H-chardist  would 
not  be  able  to  borrow  any  money  under  the  ortgiBal  act, 
but  under  the  bill  now  pending  there  vrould  be  no  ooestiQin 
but  that  the  orchardist  could  come  In  and  borrow  money 
for  the  planting  of  any  cn^  or  for  the  cultivation  of  any 
crop  or  for  anything  relating  to  the  production  of  any  erc^. 

Mr.  JENKINS.  What  makes  the  gentleman  think  that 
under  this  amendment  the  words  "  crop  production  **  wotdd 
t>e  interpreted  to  include  orchardists,  if  they  did  not  indude 
them  in  the  original  bill?    It  is  the  same  language. 

Mr.  HILL  of  Alabama.  For  the  reason,  I  will  say  to  the 
gentleman,  that  the  amended  bill  carries  these  words  "or 
for  crop  planting  or  crop  cultivation." 

Mr.  JENKINS.  Yes;  but  the  question  Is  whether  the 
product  of  the  orchard  is  a  crop,  or  does  this  language  mean 
products  of  the  soil,  such  as  com.  wheat,  cott<»i.  and  so 
forth? 

Mr.  HILL  of  Alabama.  I  wmdd  say  that,  clearly,  under 
•*  crop  cultivation  "  the  orchardist  would  come  in. 

Mr.  JENKINS.  But  the  gentlemsm  does  not  know  that 
positively? 

Mr.  HILL  of  Alabama.  Of  course.  I  eouM  not  speak  for 
the  Secretary  of  Agriculture,  but  I  do  give  the  gentleman 
my  conviction  based  on  a  knowledge  of  the  facts. 

Mr.  MORTON  D.  HULL.  I  would  like  to  ask  the  gentJe- 
man  the  same  question  that  I  asked  the  chairman  of  the 
committee,  Mr.  Steaoall.  Is  not  this  a  bill  to  encourage  an 
excess  of  production  when  we  are  already  oiverprodueed? 

Mr.  HTT.Ti  of  Alabama.  No;  this  bill  is  simply  to  give  the 
benefits  of  the  original  act  to  all  the  farmers,  whether  their 
crops  mature  in  1932  or  whether  they  mature  after  1932. 

Mr.  HOPE.    Wm  the  gentleman  jMA^ 

Mr.  HILL  of  Alabama.    Yes. 

Mr.  HOPE.  Is  it  not  the  fact  that  under  the  regtdattons 
of  the  Department  of  Agriculture  In  making  these  kMtis, 
overproduction  is  acttially  discouraged  because  they  Hmit  tin 
amount  that  a  man   can  grow? 

Mr.  HILL  of  Alabama.  The  gentleman  is  abMateiy 
right.  Instead  of  being  an  Incentive  to  overproduce.  ISwre 
is  an  Incentive  not  to  produce  so  much. 

There  are  a  number  of  crops,  such  as  the  strawberry  erofr, 
which  Is  produced  In  my  district  in  south  central  Alabama 
which  does  not  mature  In  tbe  calendar  year  in  wliieh  It  is 
planted.  This  crop  Is  planted  In  August  and  it  has  to  be  eUli 
tivated  from  August  until  it  matures  along  in  tbe  foUowlng 
spring,  about  Mar^  or  April.  Under  the  present  ruUnf  «( 
the  Secretary  of  Agriculture  Uie  pfroducers  of  sadi  a  crop 
can  secure  no  funds  and  no  benefits  whatever  under  tbe 
Reconstruction  Finance  Corporation  act.  What  the  Wn 
would  do  would  be  to  permit  tlie  strawberry  growers  to  hor- 
row  money  for  the  planting  of  ttieir  crop,  for  the  euItfvatlQn 
of  their  crop,  or  for  anything  connected  with  the  pruductteit 
of  their  crop.    (Applause.] 

fHere  the  gavel  ftell.l 

lilr.  McFADDEN.  Mr.  Chairman.  I  yield  five  minutes  to 
the  genUeman  ttom  Pennaytvanla  CMT.  KkixTl. 

Mr.  KEUiY  of  Pennsylvania.  Mr.  Chairman,  those  of  at 
who  voted  for  the  Reconstruction  Finance  Corporatlaii  act 
will  support  this  measure  as  a  matter  of  course.  R  «as 
understood  that  the  terms  of  tlie  ortgtnal  WU  piovkled  for 
loans  to' livestock  producers  and  datry  farmers.  CHoee  ttey 
are  excluded  by  interpretatl<m,  it  becomes  nnrnwuTT  Ui  In- 
clude them  through  this  amendment. 

I  want  to  emphasiee.  however,  that  these  loans  to  agfttul- 
tural  producers  will  be  of  no  real  value  onleaB  we  take  Bwre 
fundamental  action.  This  whole  plan  of  advancing  mcnef  to 
farmers  and  taking  chattel  mcKtgaites  on  their  pcodnots  WiU 
prove  futile  as  long  as  purchasing  power  m  the  great  fp^trrr- 
trial  districts  is  curtailed  as  at  present. 

With  prices  falling  as  they  have  for  the  past  two  ymn,  tt 
is  possible  that  aU  the  poultry  and  livestock.  aO  the  ovetaacd 
crops  and  dairy  products,  produced  as  a  result  of  thfew 
loans,  WiU  be  sold  for  less  than  the  amount  of  money  loaned^ 
Under  such  conditions  these  funds  advanced  will  be  ftfli 
rather  than  loans,  for  the  entire  production  can  not  provfda 
repayment. 
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Can  we  not  see  that  these  measures  win  be  of  no  benefit 
until  we  act  to  help  restore  the  buying  power  of  Americans? 

In  the  Pittsburgh  district  more  than  a  hundred  thousand 
competent,  willing  workers  are  idle.  In  all.  some  10,000.000 
Americans  are  without  employment.  They  have  no  income 
and  no  purchasing  power.  They  and  their  famihes  need 
these  agricultural  products  covered  in  this  bill  and  would 
gladly  pay  a  fair  price  for  them,  but  the  breakdown  in  our 
industrial  system  has  left  them  helpless  and  poverty 
stricken. 

We  have  heard  much  of  these  so-called  bonus  marchers 
who  have  descended  upon  the  Capitol  from  every  comer  of 
the  Nation.  Why  are  they  here?  Because  they  are  out  of 
work!  If  they  were  employed,  you  would  hear  no  plea  for 
payment  of  the  lx>nus. 

One  of  these  stalwart  American  soldiers  told  me  his  tragic 
.story  in  my  office  last  night.  He  is  one  of  my  constituents, 
and  I  have  known  him  for  many  years.  He  is  a  competent 
electrician  and  has  always  been  a  faithful  worker  and  was 
never  discharged  for  cause  in  his  life.  He  spent  two  years 
overseas  during  the  World  War  and  had  an  honorable  rec- 
ord. He  returned  home  and  resumed  work  in  the  steel  mills. 
He  married  and  has  three  children.  During  all  of  1931  he 
had  five  weeks'  work.  His  grocery  bills  could  not  be  paid, 
and  he  could  not  meet  his  rent.  At  last  he  was  forced  to 
apply  for  charity,  and  for  months  he  and  his  family  have 
been  existing  on  the  miserable  allowance  of  $1.08  a  week. 

Think  of  that.  Mr.  Chairman!  Five  American  citizens, 
the  family  of  a  soldier,  forced  to  Uve  on  $1.08  a  week.  He 
should  be  Tn%fc<"g  forty  times  that  amount  by  his  trained 
ability  to  produce  wealth. 

Until  we  act  to  help  restore  that  soldier  and  others  like 
him  to  productive  employment  all  bills  Uke  this  one  under 
consideration  will  be  only  as  effective  as  putting  sticking 
plaster  on  a  cancer. 

Let  us  realize  the  real  disease  that  is  before  us  for  remedy 
and  not  content  ourselves  with  treating  symptoms. 

Mr.  Chairman,  no  one  can  emphasize  the  gravity  of  the 
situation  more  forcibly  than  Justice  Brandeis  and  Justice 
Stone,  of  the  United  States  Supreme  Court,  have  done  in 
their  opinion  of  March  21.  1932,  in  connection  with  the  New 
State  Ice  Co.  case.  No.  563.  October  term.  1931.  Here  is 
what  they  said: 

The  people  of  Um  United  States  are  now  confronted  wltb  an 
emergency  more  serious  than  war.  Misery  Is  widespread  In  a 
time  not  of  scarcity  but  of  overabundance.  The  long-contUiued 
depression  has  brought  unprecedented  unemployment,  a  catas- 
trophic fall  In  commodity  prices,  and  a  volume  of  economic  loases 
which  ttireatens  our  financial  Institutions.  Some  people  beUeve 
that  the  existing  conditions  threaten  even  the  stability  of  the 
capitalistic  system. 

Paul  M.  Mazur.  associated  with  the  banking  house  of 
Lehman  Bros.,  New  York,  said  in  his  recent  book.  New  Roads 
to  Prosperity: 

Capitalism    Is    unquestionably    on    trial.      None    of    us    who    are 

advocates  of  capitalism  can  lightly  dlvegard  the  dlBaster  that 
has  befaUen  the  world. 

Dr.  W.  B.  Donham.  of  Harvard  University,  in  his  recent 
book  "  Business  Adrift "  after  reriewing  the  difficulties  con- 
fronting us.  concludes: 

Not  only  Is  the  present  unemploirment  emergency  more  serious 
than  any  prerlous  emergency  but  my  whole  study  of  the  future  of 
American  buslueas  indicates  that  It  will  require  the  wisest  inune- 
dlate  management  by  both  business  and  Government  to  prevent 
It  from  tumtriK  into  a  permanent  problem  of  major  significance. 
If  sometbJi^  is  not  done  which  changes  the  sttiuitlon.  we  may  weU 
be  facing  an  immediate  major  breakdown  of  capitalism. 

Owen  D.  Young,  in  an  Interview  printed  in  the  Baltimore 
Sun  on  May  18.  urges  liberal  Government  aid  as  a  necessity 
at  the  present  time,  and  comments  on  such  a  policy  as 
foUows: 

Do  I  Uke  this  Idea  of  the  Government  making  the  start  by 
setting  up  a  credit  bridge  by  which  Idle  material  may  pass  over 
Into  new  tisdertakings?  Of  course  I  do  xwt.  I  have  spent  my 
life  in  private  business  and  I  have  beUeved  that  private  bxisiness 
could  operate  the  great  m.'ichioe  by  which  our  labor  and  our 
materials  are  exchanged  and  converted  into  tntjigf  of  use  for  aU 
of  us. 


But  I  am  not  willing  to  sit  Idly  by.  my  hands  in  my  lap, 
when  things  crumble  and  crumble  and  crumble  and  finally  thj 
point  is  reached  where  further  crumbling  may  cause  such  disaster 
as  this  Nation  has  never  known. 

If  we  are  too  confused  and  too  terrified  to  act  Individually,  then 
I  say  close  up  ranks  and  act  as  a  body— which  is  what  happens 
when  the  Government  steps  in. 

Daniel  Willard,  president  of  the  Baltimore  li  Ohio  Rail- 
road, another  of  America's  foremost  capitalists,  in  an  ad- 
dress at  the  University  of  Pennsylvania,  said: 

A  system — call  it  what  you  will — under  which  it  la  possible  for 
five  or  six  millions  of  willing  and  able-lxxlled  men  to  be  out  of 
work  and  unable  to  secure  work  for  months  at  a  time,  and  with 
no  other  source  of  income,  can  not  be  said  to  bs  perfect  or  even 
satisfactory.  *  *  *  A  second  problem  Is  bound  up  closely  witli 
the  first:  The  United  SUtea  Is  perhaps  the  richest  country  In  the 
world  in  natural  and  humanistic  resources.  •  •  •  We  have  i 
productive  capacity  in  ovu  mills  and  factories  far  beyond  ova  own 
domestic  requlremenU.  At  the  same  time,  with  aU  this  surplus 
of  wealth  and  resources,  we  have  mUlions.  so  it  U  said,  in  dire 
need  of  food  and  clothing.  In  short,  more  of  everything  to  eat 
and  wear  than  we  can  possibly  use — and  mUHons  of  human  beings 
hxingry  and  cold.  These  two  problems  together — unemployment 
and  the  distribution  of  resources — bring  Into  question  the  very 
fo\indations  of  our  political  and  economic  system. 

THX  MONXT   COST  OF  THIS  BEXAKDOWN 

Mr.  Chairman,  what  are  the  facts  wliich  have  led  to  such 
statements  by  leaders  who  can  not  be  termed  alarmists? 

Our  national  wealth  in  July,  1929,  was  estimated  at  be- 
tween three  hundred  and  fifty  and  four  hundred  billion  dol- 
lars. 

To  October,  1931.  alone,  securities  listed  in  the  New  Yorlc 
Stock  Exchange  had  depreciated  sixty  billions. 

stocks  and  bonds  not  so  listed  had  depreciated  twenty-five 
billions. 

Real  estate,  personal  property,  and  small  business  had 
suffered  a  loss  of  fifty  billions. 

The  loss  in  wealth  which  was  caused  when  the  army  of 
unemployed  had  no  chance  to  add  manufactured  value  to 
raw  materials  amounted  to  fifty  billions. 

This  staggering  total  of  one  hundred  and  eighty-five  bil- 
Uons  is  the  loss  of  national  wealth  due  to  the  depression. 

For  the  two  years  1930  and  1931  the  loss  in  wages  due  to 
unemployment  was  $21,600,000,000. 

The  estimated  loss  in  income  to  salaried  managers  and 
small  business  men  was  $9,000,000,000.  The  loss  in  rentals 
was  $4,000,000,000  and  the  loss  in  corporation  earnings  and 
dividends  was  $9,000,000,000.  The  total  loss  in  inccmie  fcr 
the  two  years  was  $43,600,000,000.  or  an  annual  loss  cf 
$21,800,000,000. 

To-day  10,000.000  workers  are  unemployed  and  40.000,000 
Americans  are  in  the  trenches  suffering  from  privation  and 
want. 

It  ts  conservatlre  to  say  that  for  every  month  of  1932  we 
have  lost  $2,000,000,000,  and  wiD  continue  that  loes  for  every 
month  present  conditions  continue. 

BTABIUZINa   I^VaSTT    AWS   mSBST 

Mr.  Chairman,  In  the  face  of  such  a  desperate  situation 
there  are  those  who  counsel  further  deflation  to  a  poiiit 
which  In  fact  means  stabilized  poverty  and  misery.  Thf-y 
say  that  the  way  out  of  the  present  economic  morass  is  by 
reducing  standards  of  living.  They  say  we  have  been  ex- 
travagant as  a  nation,  and  that  the  golden  age  is  past.  They 
argue  for  wage  reductions  in  public  employment  and  In  pri- 
vate Indiistry.  They  preach  the  gospel  of  thrift  which 
pinches  every  penny  and  of  saving  which  holds  fast  to  eve^T 
dollar. 

Exponents  of  that  policy  In  Congress  vociferously  pro- 
test against  governmental  action  aimed  to  directly  Increase 
employment  and  maintain  wage  standards.  My  m*^"  aitd 
the  mail  of  every  Member  is  loaded  down  with  letters  t>n 
embossed  stationery  demanding  drastic  reductions  In  Amer- 
ican standards. 

The  end  of  the  road  thus  advised  Is  well  expressed  by 
the  Business  Conditions  Weekly,  published  In  New  York 
City,  in  its  issue  of  May  7,  1932: 

There  Is  no  need  to  fear,  however,  that  tbeas  problems  wiU  rot 
eventiiaUy  be  solved,  although  it  is  obvious  that  their  complete 
solution   wlU   require   a  long  period  ot  tlms.    Oovemment  ex- 


penfUtnres  will  be  finally  reducad  either  through  the  actual  fail- 
\ire  of  the  needed  receipts  to  materlalUse  or  because  of  the  peo- 
ple's opposition  to  the  paymeat  «f  the  taxes  demanded  and  the 
rsplaosment  of  present  oflBdsis  by  m«n  willing  and  capable  to 
Institute  the  necessary  economies.  The  steadily  declining  de- 
mand for  finished  goods  win  ultimately  force  down  prices  to  a 
level  within  the  means  of  eonsumers.  The  excessive  production 
or  raw  materials  wUl  sooner  or  later  be  eliminated  by  the  cost 
factor.  The  consequent  rlas  in  raw-material  prices,  together  with 
the  drop  in  finished-goods  pricss.  wIU  restore  the  needed  price 
equilibrium.  Foreclosures,  banknzptcles.  repudiations,  reorgan- 
izations the  scaling  down  of  debts  by  creditors  and  the  grad- 
\ud  repayment  at  debts  wm  evaatttsJiy  restore  the  debt  burden 
to  nomxal  proportions. 

Mr.  Chairman,  is  that  not  a  black  picture?  Yet.  I  sub- 
mit, it  is  the  sure  goal  if  the  road  to  further  deflation  is 
followed. 

It  means  that  we  must  scrap  all  the  gains  of  science 
and  invention  and  education  for  the  past  50  years  because 
we  do  not  have  intelligence  *fu*«g*^  to  organize  and  use 
the  wealth-producing  facilities  already  built  and  ready  to 
our  hand.  If  we  accept  this  course,  it  will  not  be  because 
of  a  poverty  of  goods  but  beouae  of  a  poverty  of  intelligence. 
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We  have  witnessed  the  resolts  of  brutal  deflation.  Wage 
cuts  have  been  made  and  maemployment  has  increased. 
They  have  not  helped  but  delayed  recovery.  I  do  not  say 
that  they  have  iK)t  been  necessary  in  many  cases,  for  when 
demand  falls  off  expenses  must  come  down.  A  single  com- 
pany can  not  long  continue  in  businesB  if  its  expenses  exceed 
its  Income. 

However,  good  wages  are  at  the  bottom  of  good  business. 
Let  us  admit  that  when  tbe  railroads,  the  United  States 
Steel  Corporation,  and  other  bustness  enterprises  cut  the 
wages  of  their  workers,  their  action,  however  necessary, 
means  injury  to  the  public  welfare,  since  it  decreases  pur- 
chasing power  and  reduces  Uylng  standards. 

If  that  truth  is  realized  the  real  meaning  of  wage  cuts  by 
the  United  States  Oovemment  will  be  understood.  The 
hysterical  outcry  for  the  ■**«*' *"g  of  the  very  moderate 
wages  of  Oovemment  workers  is  part  of  a  program  to  beat 
down  all  wage  standards  to  pre-war  levels.  Such  action 
leads  to  further  cuts  in  private  industry  with  all  the  tragic 
results  of  such  a  policy. 

Those  who  have  been  so  loud  In  their  demands  for  govern- 
mental wage  cuts  ore  the  deflationists  who  selfishly  believe 
their  own  interests  require  a  lower  standard  of  living  in 
every  American  home.  Tht  fact  Is  that  every  wage  cut. 
whether  by  Oovemment  or  private  Industry,  helps  to  per- 
petuate this  depression.  Instead  of  wages  in  general  being 
too  high  in  1929.  there  were  too  low.  and  the  country  would 
have  escaped  much  of  its  recent  suffering  if  a  greater  part 
of  corporate  surpluses  had  been  distributed  in  the  form 
of  higher  wages.  Between  1923  and  1928  wages  increased 
about  1  per  cent  a  year,  production  increased  4  per  cent 
a  year,  and  profits  increased  9  per  cent  a  year. 

That  fatal  lack  of  balance  bad  a  great  share  in  bringing 
us  to  the  point  where  the  inoome  of  the  consuming  millions 
would  not  permit  the  purcbaee  of  the  products  of  the  fac- 
tories. 

I  say  again  that  although  wage  cutting  in  individual  cases 
may  be  a  means  of  self-presermtlon,  for  business  as  a  whole 
it  is  a  step  downward,  which  most  be  retraced  at  the  earliest 
moment  possible. 

There  is  a  road  oat  of  this  Jontfe.  We  must  move  upward 
toward  higher  standards  of  Uvlng.  I  stand  against  these 
defeatists  and  defUtionisti  who  try  to  arrogate  to  them- 
selves all  patriotism  in  thetr  denunciation  of  those  who  fight 
for  the  happiness  of  the  many  and  not  the  few. 

That  is  an  old,  old  practice,  llielr  spiritual  ancestors 
were  defeatists  in  the  darkeit  dayi  of  the  Civil  War.  They 
denounced  Lincoln's  plans  and  impugned  his  motives,  point- 
ing out  that  the  opposite  course  could  alone  save  the  Union. 
Lincoln  replied  by  sending  a  pkdge  in  three  sections  which 
he  asked  his  correspondents  to  sign. 

Lincoln's  pledge  might  well  be  paraphrased  and  sent  to 
these  present-<lay  defeatists  aom^hat  as  foUows; 
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(1)  That  thare  Is  now  such  imamployent  la  tb*  Uattad 
tliat  Its  tendency  is  to  desitroy  the  National  Union  and  that  In 
your  opinion  any  constitutional  means  should  be  uasd  tn  BMSttDg 
this  danger. 

(2)  That  no  one  at  you  will  do  anytlking  whlcto  wUI  taatt  to 
hinder  our  efforts  or  lessen  the  eOdeney  at  Oovemment  and  In- 
dustry while  engaged  In  the  effort  to  conquer  unemptoynent. 

(3)  That  each  of  you  will.  In  his  qihere,  do  aU  hs  can  to  have 
American  workers,  white  engaged  in  tbs  effort  to  tupprHS  this  SfB. 
fed.  clad,  and  otherwlss  provided  for  and  supported. 

OU»  BUMAKS  ass  OBBLBBB 

Mr.  Chairman,  every  man  here  knows  that  milUons  are  to 
want,  but  not  because  we  can  not  produce  the  thinga  they 
need.  I  will  not  beUeve  that  we  must  stabillae  iMjfeity  when 
we  can  produce  enough  wealth  to  stabillae  proeperlty. 

These  advocates  of  further  deflation  are  hartdng  bade  to 
nineteenth  century  conditions,  before  sdenoe  had  remade 
the  world,  covered  the  continent  with  factories,  and  tied  the 
Nation  together  by  train,  automobile,  and  airplane.  Ilaea  K 
was  necessary  to  save  and  sacrifice  so  that  factories  ndgSil 
be  built.  Now  it  is  necessary  to  spend  so  that  the  products 
of  those  factories  can  be  consumed.  TUs  country  waa  noi 
extravagant  in  1928  and  1929.  It  was  not  ttvlag  beyond  Ha 
means.  It  was  not  using  the  products  created  by  Its  own 
labor.  There  were  surpliises  in  evoy  Une  of  prodoottai. 
proving  that  our  standiu>ds  of  living  were  not  lUgh  eaooi^. 
With  a  proper  standard  for  130,000.000  Amerteans  Hiere 
would  have  been  no  such  maladjustment  between  produetlan 
and  consumption. 

I  answer  the  question  "  Must  America  be  poor?  "  wlUi  an 
emphatic  "  Nol  "  I  contend  that  a  sane  leadership  oan 
bring  us  to  greater  prosperity  than  we  have  ever  known  and 
that  the  road  to  that  goal  lies  straight  ahead. 

It  Will  take  deliberate  action,  however.    TbiB  fatalistic 
confidence  that  America  will  come  out  of  this  crisis  without' 
intelligent  and  determined  direction  means  destructioa.    We 
can  not  stand  still  any  more  than  an  airplane  pilot  caD 
remain  stationary  5,000  feet  In  the  air. 

We  can  not  hope  to  get  out  of  this  crisis  simply  ttirough 
bolstering  up  the  assets  ot  banks.  I  voted  for  the  Reoon- 
struction  Finance  Corporatioo,  the  Qlass-Steagall  bank  bfli, 
and  the  home-loan  discount  bank  bill,  and  I  am  voting  for 
this  amendment  to-day  as  measures  whlefa  will  k09  as  fnaa 
sinking  deeper  but  which  assuredly  can  not  lift  us  out  uC 
the  Slough  of  Despond. 

Constructive  a<;tion  is  necessary.  Everybody  kaowa  ye 
have  productive  equipment  suffldent  to  supply  our  Ut»- 
090,000  with  everything  they  need.  But  many  of  these 
mills  are  idle  and  willing  workers  are  unemploved  vhOe 
they  and  their  dependents  are  being  forced  to  seek  the  aid 
of  charity.  Our  great  agricultural  distri^s  are  in  deepest 
distress  because  wheat,  cotton,  com,  and  (Aber  produota 
are  being  sold  at  less  than  it  costs  to  produce  them.  The 
coal,  oil,  copper,  and  other  great  basic  industries  are  de* 
pressed  almost  to  the  point  of  ruin.  There  is  an  unpgece- 
dented  deficit  in  the  United  States  Treasury,  and 
strange  tax  burdens  have  been  enacted. 


What  Shan  we  do?  First  of  all.  what  is  it  we  want?  If 
we  can  decide  the  goal,  we  may  then  decide  the  path  to 
pursue. 

It  is  not  extreme  to  say  that  evoy  American  should  hats 
food,  clothing,  and  shelter  as  the  basic  requivements.  Ttastt 
there  should  be  education  and  recreation  for  aU  of  us,  with 
provision  for  hospitals  and  other  imhUc  agencies  of  help- 
fulness. 

Our  problem  if;  the  problem  of  plenty.  ProdiKti?9  captfe- 
Ity  was  expanded  until  at  the  peak  of  consumption  in  1929 
almost  every  industry  was  capable  of  producipg  Iran  30 
per  cent  to  100  per  cent  more  than  was  consumed.  This 
production  was  achieved  with  fewer  and  fewer  workers. 
In  1910,  with  a  populaUon  of  90,000,000,  we  had  39/100,909 
wage  earners.  At  the  same  rate  of  production  there  should 
have  been  51,000.000  wage  earners  to  supply  120,090,090 
people  in  1930.  As  a  matter  of  fact,  due  to  increased  elfe<> 
ciency  in  production,  about  34.090,000  workers  in  1930  would 
have  produced  for  120,000,000  people  consuming  at  ttie 
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rate  as  the  90.000.000  consumed  in  1910.  Higher  standards 
made  work  for  about  40.000.000  workers  where  48.000,000 
were  a.sklng  for  a  chance  to  work. 

The  loss  of  this  purchasing  power  meant  lower  volume  of 
business.  Cut-throat  competition  ensued,  in  which  sales 
regardless  of  prices  became  the  goal.    Soon  profits  dried  up. 


a  _  ^««« 


Besides  the  direct  action  by  the  United  States  OovemmezA 
in  the  construction  of  its  own  pabUc  works,  loans  to  StatM 
and  cities  should  be  made  through  the  ReoonstrucUon 
Finance  Corporation. 

The  President's  organization  on  unemployment  relief  listed 
many  worthy  projects  which  can  be  erected  now,  such  aa 
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Therefore,  if  we  are  to  win  ttie  war  against  this  depression, 
there  must  be  a  way  found  to  correct  the  evUs  of  excess 
inroducUve  capacity.  Fum&ddng  food  for  the  hutigry,  even 
creating  public  work  for  the  unemployed,  is  like  taking  care 
of  the  wouiKled  on  the  battleflrtd.  Such  action  alone  never 
yet  won  a  battle. 


which  either  were  not  wanted  at  all  or  eoold  be  sold  only 
at  a  loss.  In  some  eases,  whole  Industries  have  been  «sr^ 
ried  on  at  a  constant  loss,  and  instead  of  this  resoWnf  In 
eliminating  the  inefDcient  prodnoer,  as  it  should  hafa  uailsr 
the  old  theories,  new  capital  was  constantly  entsrtat  the 
field. 
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rate  as  the  90.000.000  consumed  in  1910.  Higher  standards 
made  work  for  about  40.000.000  wcu-kers  where  48.000.000 
were  a.sklng  for  a  chance  to  work. 

The  loss  of  this  purchasing  power  meant  lower  volimie  of 
business.  Cut-throat  competition  ensued,  in  which  sales 
regardless  of  prices  became  the  goal.  Soon  profits  dried  up, 
equipment  industries  came  to  a  standstill,  and  labor  was 
dLscharged.  As  purchasing  power  decreased  other  workers 
were  thrown  out  of  work,  and  the  destructive  downward 
spiral  began  and  has  continued  to  tills  day. 

The  majority  oX  American  industries  are  now  operating 

at  half  capacity  and  the  labor  employed  is  on  part-time 
schedule,  still  further  cutting  down  purchasing  power. 

Mr.  Chairman,  is  it  not  clear  that  the  crisis  is  like  that  to 
which  Abraham  Lincoln  referred  in  his  speech  in  Pitts- 
burgh. February  15.  1861.  when  he  was  on  his  way  to  the 
Capital?  "Jn  plain  words,"  he  declared.  "  there  is  really  no 
crisis  except  an  artificial  me." 

To-day  we  must  say  that  this  is  a  man-made  depression. 

^No  act  of  Ood  birought  this  catastrophy.    There  has  been  no 

fire  or  earthquake  or  fiood.    There  has  been  utter  disregard 

of  the  spiritual  values  of  Ufe,  while  we  blindly  worshipped 

the  god  of  the  machine. 

What  is  to  be  done? 

First,  there  shoiald  be  immediate  relief  for  those  who  are 
suifering  most  from  this  collapse  of  our  economic  order. 

nCMZDIATS    HS.P   VOB    HTTKGXT 

I  believe  the  United  States  Oovemment  should  lielp  unem- 
ployed Americans  and  their  families.  Private  charity  can 
not  carry  the  load.  Public  fimds  in  many  States  and  coun- 
ties and  cities  are  exhausted  and  the  need  grows  greater. 
The  last  resort,  national  help,  must  deal  with  the  national 
problem. 

Denunciation  of  ^?deral  assistance  is  not  an  American 
answer  to  that  tragic  question.  "  How  shaD  I  keep  my  wife 
and  children  alive?  "  which  a  vast  army  of  honest  workers 
are  asking  to-day. 

No  man  who  has  never  faced  that  question  himself  has 
any  right  to  sneer  at  such  desperately  driven  Americans. 
No  theory  of  local  and  State  responsibility  should  chain 
down  the  helping  hand  of  the  National  Government.  No 
fear  of  establishing  a  precedent  should  prevent  action  in 
an  unprecedented  situation. 

I  know  western  Pennsylvania  and  its  needs.  There  is 
the  one-time  workshop  of  the  world,  where  workers  produced 
untold  wealth  out  of  mines  and  mills.  To-day  those  workers 
are  Jobless  and  hungry. 

I  know  employers  who  have  faced  bankruptcy  in  order 
to  keep  old  and  faithful  employees  on  the  pay  roll.  I  know 
merchants  who  have  extended  credit  to  friends  and  neigh- 
bors until  they  were  destroyed  themselves.  I  know  citizens 
who  have  contributed  to  r^ef  funds  to  a  greater  degree 
than  they  could  afford  in  Justice  to  themsehres.  I  know 
pubUc  of&cials  who  have  obligated  thonselves  to  order  to 
get  money  for  an  empty  treasiiry. 

Still,  with  such  saoiflces  which  bleed  industrial  communi- 
ties white,  the  need  for  help  grows  greater.  It  te  folly  to 
delay  action  while  men  grow  reckless  and  desperate.  Let 
the  United  States  answer  the  cries  of  distress  from  its  own 
citisens  now  as  it  has  answered  similar  cries  from  other 
peoples  in  the  past. 


rnBuc-Buiunfv 

The  next  stage  in  rcUef  diould  be  a  pubUc-bolldlzig  pro- 
gram. The  socially  soxmd  and  productive  remedy  for  im- 
empteyment  Is  work.  Charity  is  no  true  answer,  but  pay 
envelopes  are  the  basis  of  prosperity.  The  cost  will  be  far 
less  than  that  of  prolonged  bad  business. 

Private  industry  can  not  fmmlsh  emplojrment  to-day,  for 
it  can  not  increase  its  receipts  or  its  borrowings.  The  United 
States  Ooverament  can  set  the  wheels  of  increased  employ- 
ment in  motion  through  a  comprehensive  program  of  pul>- 
lic  works  large  enough  to  strike  a  real  blow  at  this  depres- 
sion. 

I  believe  bonds  shoold  be  Issued  now  for  oonstroctlosi  Just 
as  was  done  in  war  time  for  destruction. 


Besides  the  direct  action  by  tbe  United  States  Oovemmenfc 
in  the  construction  of  its  own  public  works,  loans  to  States 
and  cities  should  be  made  through  the  ReconstnicUoa 
Finance  Corporation. 

The  President's  organization  on  unemployment  relief  listed 
many  worthy  projects  which  can  be  erected  now.  such  »m 
waterworks,  sewers,  bridges,  tunnels,  roads  and  street  pav- 
ing, grade-crossing  elimination,  buildings,  parks,  air  port^ 
and  so  forth. 

It  is  estimated  that  $2,000,000,000  wwth  of  State,  county, 
and  municipal  construction,  orlglnaDy  planned  for  1931.  his 
not  been  undertaken.  New  projects  for  1033  add  another 
billion.  Tttsit  shows  that  these  necessary  public  works  now 
ready  to  go  forward  during  1932  amount  to  (3,000,000,000. 

Without  the  help  of  the  Federal  Oovemment  this  greel 
buOdlng  program  will  be  dropped  just  at  the  time  it  m 
needed  most.  A  great  building  program  wHl  Increase  pur- 
chasing power  and  will  add  to  the  wealth  of  the  Nation. 

"niere  is  an  outcry  against  public  works  on  account  of 
the  Budget.  It  is  important  Va&t  the  Budget  le  balanced, 
mainly  because  so  much  emithasis  has  been  laid  upon  it 
that  failure  will  affect  public  confidence.  We  did  not  bal- 
ance the  budget  in  1917  or  1918  and  no  one  expected  it 
To-day  it  becomes  necessary,  and  in  order  to  do  it  a  great 
many  Members,  like  mjrself .  voted  for  a  60  per  cent  increase 
in  the  letter-postage  rates  and  other  taxes,  wUch  weM 
inherently  unjustifiable. 

However,  expenditures  for  public  woxto  are  not  current 
expenses  but  capital  investments,  outside  the  Budget  for 
the  year.  No  industry  in  the  world  counts  Its  factory  cc»i- 
structlon  as  current   expenses. 

It  is  true  that  there  would  be  an  annual  charge  due  to 
interest  on  bonds  and  to  provide  a  sinking  fund.  But  mil- 
lions of  workers  could  be  put  to  work  through  the  use  of 
these  funds. 

A  program  of  building  on  the  line  I  have  described  would 
so  stimulate  business  that  the  recovery  in  values  would 
pay  the  entire  cost  many  times  over.  Revived  industry  could 
pay  the  increased  amoimt  without  any  addition  whatever 
to  present  tax  rates. 

We  can  balance  the  Budget  on  paper,  but  actual  balanc- 
ing depends  on  revenues  actually  received.  Give  the  work- 
ers a  chance  to  balance  their  budgets  and  the  Treasury'i 
problem  will  be  solved. 

Everywhere  we  hear  the  plea.  "  Give  us  confidence  and 
all  will  be  welL" 

My  friends,  confidence  depends  upon  the  assurance  of  r^ 
upward  trend  in  employment  and  prices  and  sales.  Fac- 
tories have  no  stocks  on  h«.nd5.  and  a  million  ftn<i  a  h^if  re- 
tail establishments  buy  from  hand  to  mouth.  The  narmfd 
replacement  of  automobiles  would  have  required  3,000.000 
cars  which  have  not  yet  been  bought.  In  1931  fewer  auto- 
mobiles were  sold  than  went  to  the  jxmk  yard.  More  badly 
worn  tires  are  on  cars  than  ever  before.  Railroads  are  net 
buying  rails  or  roIUng  stock.  Why  should  they  buy  if  prices 
are  likely  to  be  lower  next  week  or  next  month?  What  a 
tidal  wave  of  business  would  follow  the  assiu^nce  that 
prices  would  not  be  lower  but  higher  next  week  or  next 
month. 

The  Federal  Reserre  Board  has  been  baying  Government 
securities  in  large  amounts  with  a  view  to  increasing  the 
mxopiJ  of  carrency  and  thus  increasing  the  price  leveL  "Ris 
Geldsborough  bill  has  for  its  purpose  the  continuance  of 
that  work  until  prices  have  reached  the  1936  level 

However,  experience  thus  far  proves  that  an  addition  to 
the  currency  does  not  necessarily  raise  prices.  It  most  be 
in  dreulatioD  tf  It  is  to  be  effective.  If  it  Is  hoarded  in  tho 
banks,  there  can  be  no  beneficial  results. 


commoL  or  vaooucnoif 

In  any  qgse.  there  can  be  no  stabilization  of  prices  without 
staNllned  production.  No  cmrency  control  will  help  Indus- 
*ry  Ifproducers  Insist  on  dxmiping  excess  production  on  the 
maitei  under  a  system  of  himd  and  y*rMw>lf8  cutthroat 
oompetitioiL 


Therefore,  if  we  are  to  win  tt»e  wsr  against  this  depression, 
there  must  be  a  way  found  to  correct  the  evils  of  excess 
productive  capacity.  Furnishing  food  for  the  himgry,  even 
creating  public  work  for  the  onempioyed.  is  like  taking  care 
of  the  wounded  on  the  battlefield  Such  action  alone  never 
yet  won  a  battle. 

If  we  are  to  have  permanent  prosperity,  there  must  be 
such  organization  of  our  industrial  system  that  able  and 
willing  workers  may  have  Jobs  through  which  they  may  earn 
an  honest  livelihood  for  themselves  and  their  families. 

There  is  no  other  way  to  dto  that  except  by  c<mtroIled  pro- 
duction so  that  output  may  be  balanced  by  purchasing 
power. 

Control  of  production  means  the  destruction  of  the  false 
doctrine  that  cutthroat  competition  is  the  life  of  trade. 
The  fact  is  that  such  competition  Is  the  destruction  of  trade 
and  the  destruction  of  the  petee,  security,  and  happiness  of 
all  Americans. 

Destructive  competition,  with  the  uncontrolled  production 
it  engenders,  has  driven  the  prices  of  commodities  below 
production  cost.  It  has  dissipated  capital  and  bankrupted 
business.  It  has  forced  wages  to  a  starvation  leveL  It  has 
forced  the  passing  of  dividends  and  has  pulled  down  the 
value  of  securities. 

We  have  tried  to  make  staxk  indlviduaUsm  serve  in  an 
age  of  cooperation.  The  result  is  the  anarchy  of  present- 
day  conditions. 

Mr.  Chairman.  I  repeat  that  It  is  essential  that  the  United 
States  Government  help  to  <»ganize  the  industrial  system 
of  the  Nation  so  that  every  eitiaen  may  have  an  opportunity 
to  earn  a  decent  living.  Without  that  opportunity  a  free- 
bom  American  is  in  worse  condition  than  under  slavery. 

Under  the  system  of  cutthroat  competition  there  can  not 
be  security  of  employment  at  fair  wages  nor  security  of  fair 
return  for  invested  capitaL  Tlie  way  mxist  be  found  with- 
out delay  to  provide  for  control  ot  production  so  that  it  may 
be  balanced  against  oonsionptlon  or  otir  entire  capitalistic 
system  is  downed. 

Tliat  does  not  mean  reduced  production,  but  it  does  mean 
stabilized  production.  To  secure  the  proper  results  of  mass 
production  and  more  efBcient  processes,  the  American  stand- 
ard of  living  must  be  increased,  not  decreased.  There  must 
be  enlarged  purchasing  power  and  consumption. 

There  is  no  necessity  for  bflnging  our  standards  down  to 
those  of  foreign  countries.  Our  prosperity  does  not  depend 
on  foreign  commerce,  and  the  sooner  we  realize  that  the 
better. 

Otur  home  market,  in  om-  peak  period,  was  92  per  cent 
of  our  trade.  With  a  decent  Itvlnff  standard  for  all.  we  could 
have  absorbed  100  per  cent  of  our  production.  Under 
present  conditions  we  should  make  this  Nation  a  self-con- 
tained country,  save  only  for  those  special  products  which 
we  can  not  lutxiuce  here. 

We  have  built  up  enonnous  credits  in  foreign  countries 
to  our  own  undoing.  They  are  of  no  value  unless  we  turn 
them  into  commodities  and  services.  And  when  they  are 
turned  into  commodities  apd  services  which  can  be  pro- 
duced here,  it  simply  means  robbing  some  Americans  of 
a  chance  to  make  a  living. 

If  we  would  realize  that  the  great  problem  Is  to  supply 
continuous  work  for  Americans  so  that  they  can  be  secure 
and  prosperous  we  would  soon  see  the  importance  at  con- 
trolling production  to  meet  the  needs  of  an  increasing 
standard  for  our  own  citiaensL 

ftee  and  unrestrained  competition  is  fatal  in  an  age  of 
big  business. 

MMrtciB  or  cvmno**  cokfcrxxom 

Under  the  pressin^e  of  vast  capital  accumulations,  and 
mass  production  on  a  tremendous  scale,  competition  has 
developed  a  recklessness  and  ruthlessness  undreamed  of 
by  the  older  economists  who  spoke  so  blithely  of  the  benefi- 
cent effects  of  competition.  Tbe  old  doctrine  of  supply  and 
demand  has  ceased  to  fimetion  as  an  automatic  stabilizer 
of  production  and  trade. 

Bopply  has  run  wlM  as  It  were.  Vast  resources  have  been 
put  into  the  building  of  plants  to  turn  out  commodities 


which  either  were  not  wanted  at  aS  or  eoold  be  mU  only 
at  a  loss.  In  some  eases,  whole  industries  haTS  bMB  tmt- 
ried  on  at  a  constant  loss,  and  instead  of  this  regotttng  In 
eliminating  the  inefllcient  prodnocr,  as  it  should  b»v«  uadar 
the  old  theories,  new  capital  was  constantly  cntarlDt  ttia 
field. 

This  failure  »f  oompetition  properly  to  operat*  tmdfr 
DKKiem  conditions  is  very  wdl  described  in  an  artidb  by 
Philip  Cabot,  professor  of  Utility  management  In  tte  Har- 
vard Graduate  School  of  Business  Administration.  In  an 
article  in  the  autumn,  1981.  issue  of  the  Tale  Review. 
Referring  to  the  law  of  supply  and  demand,  Mr.  CSabot  myi: 

No  informed  pcnnn  wlU  <leay  that.  ••  a  mttbod  of  ooaitMniac 
dMnand.  tbla  Uw  leave*  mooh  to  be  dsiteed.  Ae  a  BMthod  «f  eoa- 
troUlng  Buppiy.  U  to  even  wone.  The  theory  Is  that  «to«a  meny 
manufecturen  era  producing  goods  that  oompete  dlxaetly,  and 
when  the  supply  so  far  ezeeeds  damaad  tliat  the  pries  fails  bslow 
the  cost  of  the  mArgliMa  producer,  hie  produetton  Is  ellMlnaAeil, 
the  cupply  le  thereby  reduced,  prtoee  ilee.  and  piueperity  Is  a»- 
■tored.  But  unfortunately  this  does  not  hMfipm.  It  Is  tnie  «tet 
when  overeui^y  luui  brought  the  price  below  the  ooet 
duoers  loee  monev.  but  their  flnt  thought  Is  not  to  i-^ 
supply  but  to  redtfte  the  ooet.  and  la  ocder  to  do  eo  tbay 
the  supply,  which  f oreee  the  price  stUl  lower.  Wliea  ttils 
falls  the  corporetion  emploTlng  It  falls  and  the  oi 
but  the  plant  goes  Into  the  hands  of  the  creditOBi,  who  oftsajwt 
In  new  capital  mod  new  management,  and  come  Into  the  ■Mrttei 
as  new  ctunpeting  produoera  on  a  lower  cost  level,  bsMOSS  bos^ 
of  the  fljBed  ooste  of  plant  have  dlasppeered.  Thue  uadar  saodwn 
conditions  at  tree  oompeUtlon  and  ahaoet  unlimited  ci^tal.  when 
a  large  number  of  con^Mtlng  producers  ovenopply  tarn  saailBa*, 
the  law  of  supply  and  demand  atkay  not  operate  to  oocreet  titfs 
condition  untu  the  fixed  plant  has  been  worn  oat.  In  the  aMaa- 
tlme  the  oversupply  may  actual^  have  increased,  so  that  evsa  the 
low-ooet  producer  can  not  make  a  profit.  To  rely  upon  this  law 
to  prevent  overproduction  Is  thus  Uke  relying  on  a  stuanerti  pomp 
to  prevent  overeating.    It  simply  doesn't  work. 

Tliere  la  no  sure  way  for  a  produoer  to  redooe  the  supply  of 
goods  In  any  manufacturing  Industry  except  to  buy  up  the  piuto 
of  bis  rivals  and  acrap  the  lees  efldeat  onee.  Tbim  mel 
ever,  is  '  conspiracy  In  restraint  of  trade.'  and  when 
leads  to  prosecution.  Pooling  agreements  between  the  _ 
which  might  reach  the  eame  result,  are  Illegal  and  practloallty  wn- 
enforoeahle. 

"Thus  It  seems  that  the  freedam  of  oompetltloa  at  PnsHit 
required  by  onr  Law  has  rendered  the  law  oT  supply  and  swnyuwl 
ineffective  as  a  Rtabniaer.  It  does  not  prevent,  or  modify,  the 
swing  of  the  buftlneas  cycle.  In  laet.  It  may  even  soosotdatsjk 
This  Is  a  horrid  thought  and  an  almost  ixuTMinils  ooa. 
thing  has  worked  eo  weU  in  the  past  that  we  ask  what  hss 
wrong  with  It  now.  "The  answer  is  that  oondltiaDS  bats  ettsi  _ 
The  supply  of  Ucpild  capital  In  ttm  XT&tted  States  thrsstens  to 
exceed  the  demand,  and.  with  tove&tkm  redooad  to  a  eeleDS»i 
new  methods  of  Increasing  productlan  art  now  ratnsd  upon  VS. 
The  result  is  that  supply  in  one  flSId  sftsr  anothsr  eutrutts 
demand  to  such  an  extent  that  the  price  sppeal  on  wbkti  the 
law  of  stipply  and  demand  depends  hss  proved  wholly 


Looking  into  the  future.  Itr.  Cabot  sees  abaotulety  mt 

except  through  some  method  of  controlling  unrsstndlxiad 
competition: 

In  such  a  situation  any  generalfitattow,  or  even  optnlOB. 
Ing  the  future  1»  haaardooa.  but  tt  Is  none  the 
to  attempt  lome  generalization  based  on  our  e^ 
mxich  seems  dear;  the  principle  of  firae  oompetltum,  so 
able  In  the  past,  appears  now  to  have  developed  vf 
threaten  to  destroy  ua.  for  when  oompetlttosi  Is  realty 
ning  for  any  ooosuiarabls  future  period  Is  a  waste  of  ttias 
the  plans  can  not  be  carried  out.    In  rtuxt,  freedom  of 
tlon    under   modem  conditloiia   sftf  ne   that  the   chaos   In 
Industrial   world  will  continue.    If  staMUty  is  to  bs 
some  freedom  must  be  surrendered.    This  Is  a  tamlHar  pi 
non.    As  the  world  beoomee  more  crowded  tbe  SfSodOM 
individual  must  be .  progreestvely  curtaOsd  tt  he  Is  to 
any  freedom,  and  tt  now  amieaiB  that  If  capitaU—a  Is  to  sarftve. 
some  freedom  must  be  sacrlAoed. 

The  calamitous  result  of  unrestrained  coaapstttlaa  bas 
also  been  vividly  presented  by  Tliomas  L.  CbadbOMras^  THm 
York  attorney,  who  led  in  the  negotiaUaoa  for  tbe  intsr- 
national  sugar  pact  in  IQSl.  Writing  in  the  New  Tock 
Times  of  June  T.  1931.  Ifr.  Chadboume,  after  reviewing  tiie 
particular  ills  of  the  sugar  industiy  rescdtlnf  from  cdt- 
thioat  competition  of  the  most  destructive  kind,  had  ViiM 
to  say  about  prceent-day  competitian  in  gemoral: 

The  old  adage.  "OompeUtlon  is  the  life  of  trade."  oontatas  a 
half  truth,  than  which  there  is  nothing  more  danger  ^-^ 

reoent  developments  in  the  commodity  sltuatUm  of  the 
dlcate  that  tinrastrained  compeUtion  is  Ukely  to  be  tba 
tlon  of  sodlety  and  hss  aptnea  the  eyei  of  the  buftassi 
the  neoeeaity  of  at  least  tempering  this  wom-oot  staf 
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the  addition  of  on*  vord  and  nmMTif  It  read  ia  tbm  future,  *  Cn- 
llCbteDCd  compeUttoa  la  tbe  Ufa  at  trada." 

Enllghtemnant  In  a  graat  industry  la  only  obtainable  by  co- 
operauon.  because  education  of  tbe  kind  nuLLauary  to  aTold  tba 
wrioua  missteps  of  over  or  under  production  Is  too  aspenalTa  to 
be  attainable  by  the  nudl  unit. 

The  human  mind  la  a  powerfxil  leTer,  and  through  the  hlatory 
oX  our  capitalistic  social  structure  It  has,  with  self-interest  aa  a 
rulerura.  lifted  ImmciMe  production  loada.  InckleotaUy,  during 
the  pact  two  years  thla  terer.  with  tmenllghtened  ■^-Interest  aa 
a  fulcrum,  haa  sadly  overdone  tbe  ttftlng  proceew  tax  the  produc- 
tion of  most  of  the  staple  commodities. 

But  self-interest  Is  not  tbe  only  fxUcrum  upon  which  the  buman 
mental  lever  can  operate.  We  see  In  war  ttnte  public  interest  tie- 
come  equally  as  effective  a  fulcrum  for  tbe  lever  of  production: 
but  tbe  dUBculty  has  always  been  that  sell-Interest  li  a  continuing 
Interest,  while  public  Interest  or  public  serrlee  haa  required  the 
insplrstlon  of  nrntionaJ  calamity  to  turlng  It  widely  Into  being,  and 
It  fades  with  tbe  endtng  of  tbe  trouMe  that  Insptxad  tt. 

Nevertheless,  wars — and  Heaven  knows  we  have  had  enough  of 
them,  aa  In  2.500  yeftn  of  noMtled  hlitoi7  tlier*  have  been  tn 
this  world  only  40  years  of  undiluted  peace — ^have  taught  us  the 
lecBon  that  people  eClrred  by  national  spirit  will  make  enoraxms 
personjtl  aacrlfloes  for  tbeir  nations.  Tba  world  situation  wbleh 
every  nation  Is  suffering  from  now  le  equal  in  tta  ill  effecta  to 
any  war  any  of  the  DAtlona  bM  tntt  had  oi:\  hand.  Mllliona  of 
men  are  out  of  emi^oyment  throughout  the  world,  and  their 
snffertog  Is  longer  drawn  out  and  barder  to  bear  than  suffering 
In  war  time. 

Wttl  not  this  calamitous  condition  arouse  intelligent  buman 
beinp,  equally  as  much  as  wmr.  to  a  neoeaatty  for  individual  sacri- 
fice for  the  food  of  all?  Will  not  this  calamitous  condition  instill 
Into  tbe  hearts  and  mln<te  of  man  tbe  Imperative  nscsanlty  for 
cooperation  just  as  they  have  had  It  when  their  natlona  are  at 
war?  I  know  it  will  at  some  period.  The  question  is,  Can  not 
that  time  be  advanced  so  as  to  make  the  resulta  come  quickly 
eoouf h  to  aave  the  fystem  under  which  you  and  I  and  our  fore- 
fatlkers  have  lived  for  so  many  centuries? 

Kqually  striUng  is  tbe  analysis  of  our  present  dilBcultles 
by  Prof.  J.  Russell  Smith,  of  CdumbU  UniTersity.  writing 
In  the  Survey  Qraphlc  for  July.  1931.  The  article  bears  the 
arresUng  title  "The  End  of  an  Epoch."     I  quote  a  few 

itences  from  It: 


Industrially  we  are  all  dr eased  up  with  no  place  to  go.  We  are 
equipped.  We  need  a  market.  There  la  our  neighboriB  hunger 
and  his  near-naked nesi.  Our  next  and  prvselng  task  Is  to  tinn 
him  toto  a  market.  To  do  tlUs  we  must  do  something  to  give 
him  buying  power.  We  are  at  the  end  oi  an  epoch — the  epoch 
of  free  and  unrestricted  competition.  Our  system  haa  failed.  Six 
mUlion  unamployad  prove  it.    We  need  a  new  system. 

The  name  in  economic  tXieory  of  our  jyresent  industrial  system 
is  lalaaes  fairs,  whlcii  means  '  let  alone." 

Tliia  theory  waa  iMira  in  the  minds  of  men  who  saw  indiistry  aa 
a  splanlng  wheel,  a  hand  loom,  a  cobbler  at  bla  bendi.  a  blacfc- 
■nith  at  his  antil.  a  tailor  In  his  Aop,  a  fanner  with  his  scythe, 
transportation  in  carts  and  on  borsebaek.  with  the  canal  boat  as 
the  peat  hope.  This  theory  of  Islssw  fairs  did  not  work  so  badly 
in  the  Ant  lialf  at  tbe  nineteenth  century,  with  new  continents 
being  opened  up  and  the  young  men  able  to  run  away  from  bad 
ooodlttcas  la  oltlw  and  ssMIs  la  Ohk>.  Indiana.  ZIll- 
lowa.  Kebraska.  Dakota.  Manitoba.  Australia.  Siberia, 
or  South  Afrtea.  It  la  different  in  the  age  of  maetalnery  when 
the  eontinaata  are  all  aettied.  We  now  see  that  with  the  eteam 
hammer  and  the  giant   corporations  of   the   Industrial   city   the 

UaMcs  fatra  tbtory  Is  faOiof  more  and  mors  to  bring  economlo 
aatlafaetloa. 

apetltloa  fclUs  purdiaalBg  power.  What  Is  free  competl- 
taungry  unemployed  men  and  a  bllUon- 
doUar  corporation?  What  la  free  oomnetltlon  in  a  glutted  majiket? 
What  Is  trte  competition  when  both  labor  and  capital  go  hungry, 
sa  they  do  now  in  the  American  soft-coal  indurtryf 

Let  us  look  at  the  bituminous-coal  Industry.  The  evU 
lesolts  of  cutthroftt  oompeUUDXi  have  nowhere  been  more 
definitely  described  and  the  need  of  reform  more  strongly 
tirged  thaax  by  President  Roofer  before  the  convention  of  tbe 
American  Federation  of  Labor  at  Boston.  October.  1930.  Re- 
ferring to  the  bltamlnous-coal  industry,  President  Hoover 
^M^  as  follows: 

m  that  Industry  the  encroachments  of  electrical  power,  of  natu- 
ral gaa,  of  laaprtMenMnts  tn  consumption  have  operated  to  alow 
aanoal  donand  Dom  Ita  high  peak,  leaving  a  moat 
production  capacity. 

At  tbe  same  time  the  introduction  of  labor-aavlng  devicee  has 
deexeeaed  the  demand  for  mine  labor.  In  addttton  to  Its  other 
dlficttlUee  bbbbS  be  counted  the  effect  of  tlM  multitude  of  e.OOO 
independent  aalne  owners  among  7,000  mines,  which  has  resulted 
in  deatruettva  competition  and  final  breakdown  of  w^ea. 

AU  these  eosMlitions  have  culminated  In  a  demoralization  of  the 
industry  and  a  depth  of  human  misery  in  seme  — '^"n«  which  is 
Wholly  out  at  place  tn  oar  American  system.  The  sltuaUon  haa 
ba«a  nndar  mveatlgatlon  of   our   Ooveramant   departmenta.   by 


together  with  «»■■"■»««— 1^»««  and  oommftteas  of  one  scat 
r.  for  the  peat  10  yeara.  The  facta  are  known. 
One  key  to  solution  seems  to  me  to  lie  in  reduction  of  this 
destmctive  competition.  It  certainly  is  not  the  purpoee  of  oar 
eesapetttive  syrtem  that  tt  should  prod\ice  a  conc^ietttion  which 
ilestiujs  itaWltty  in  an  industry  and  reduoee  to  poverty  aU  those 
within  it.  Ita  purpoee  is  rather  to  maintain  that  degree  of  com- 
petition which  induces  progress  and  protects  the  consumer.  If 
our  regulatory  laws  be  at  fault  they  should  Im  revised. 

liT.  Chairman,  note  particularly  the  last  sentence  of 
this  quotation  from  the  President's  address: 

If  our  regulatory  lawa  be  at  fault,  they  ahould  bo  revised.   <^ 
WAaras  or  on.  iMUunai  :> 

The  ills  of  the  oil  industry  are  notorious.  Here  compe- 
tition produced  some  of  its  most  destnictlTe  effects  and. 
what  is  stm  more  striking,  has  led  to  efforts,  urged  by  tlie 
producers,  to  control  production  under  public  supervlBion. 

Tlie  difBculties  of  the  oil  industry  and  the  need  of  public 
intervention  are  well  set  forth  in  a  recent  article  by  Walter 
C.  Teagle.  president  of  the  Standard  Oil  Co.  of  New  Jersey. 

in  a  volume  enUtled  "A  Basis  for  StabUlty."   He  says: 

Oil  is  \uilike  other  minerals  because  it  does  not  remain  Just 
where  nature  stored  It  untU  the  time  it  U  brought  to  the  surface 
of  the  earth.  It  lent  the  least  oonoemed  about  property  Uut* 
established  by  man  above  ground.  It  flowa  toward  the  wells. 
Wherever  they  may  be,  and  that  Is  why  one  producer  may  raco^er 
oil  that  reaUy  belongs  to  another  producer.  Usually  the  courts 
bold  that  the  prod\icer  who  first  captures  oU  and  gas  od  the  land 
above  the  oU  pool  is  entitled  to  poesess  that  oil  and  gaa.  whether 
it  cornea  from  bexMath  his  own  land  or  from  beneath  the  land 
at  %nfithiw  producer.  So  when  land  above  a  pool  Is  owned  by 
many  people,  many  wells  are  drilled.    The  oU  Is  brought  to  tbe 

surface  regardlees  of  each  landowner's  right  to  it.  regardless  of 
wherther  each  producer  haa  a  market  for  tt.  and  regardlees  of 
dissipation  of  gas  pressxires  and  accelerated  Intrusion  of  water. 
Which  Will  result,  sooner  or  later,  m  placing  enormous  quantlt.es 
of  the  oU  beyond  hope  of  recovery.  The  lawlessnees  of  scramble 
Is  reenacted  with  the  devek>pment  of  every  new  oU  field  m  which 
there  are  many  landownera  who  produce  on  a  competitive  basis. 
Kach  producer  wants  to  be  first  to  capture  the  oU.  Drilling  is 
done  feverishly,  careleesly.  and  extravagantly.  Tet  thla  la  only 
the  *»ff**«^«"g  of  a  chain  of  reckless,  extravagant,  and  wnbustnen- 
llke  events.  As  the  oil  is  produced  in  greater  quantitlee  than 
are  required  by  the  market,  it  is  stored  at  heavy  coat  above 
ground.  Hie  producer  offers  it  for  sale  for  whatever  he  can  get, 
and  the  law  of  supply  and  demand  is  there  to  see  that  he  dc«s 
not  get  much.  Reftaiers  are  tempted  by  bargain  prlcea  to  buy 
oU  in  sTfinai  of  their  needs  and  to  make  more  gaanitne  than  tbe 
UkMxtMt  demands. 

So  there  Is  not  only  overproduetton  of  crude  oU  bat  there  ia 
overprodoetlon  of  reflned  prodneta.  too.  :  This,  ia  turn,  leads  to 
OTtTtKr^n**'^  cf  marketing  facUltiea  and  to  aU  tha  evil  praetkas 
that  creep  in  when  marketisrs  have  more  products  on  hand  than 
are  required  to  satisfy  public  needs.  The  forees  that  cause  in- 
stability in  the  production  of  crude  petroleum  lead  lnevttak4y 
to  Instability  in  redalag  and  saaifestlng  practtoaa. 

The  Ills  of  the  oU  Industry  ars  peculiar  to  that  Industry  and 
require  peculiar  remsdlss.  Thsss  ars  modification  of  antltrtist 
laws,  cooperation  among  produoera.  and  the  exercise  of  the  police 
cf  the  ~ 


In  the  case  of  oO,  the  movement  for  regulated  productiim 

has  actually  come  to  fruition  and  the  prlneiple  of  contiol 
has  been  supported  by  the  United  States  Supreme  Oourt. 
I  quote  from  the  United  SUtes  Daily  of  liCay  17,  1932: 

The  Supreme  Oourt  of  the  United  States  determined  on  May  16 
that  a  State  haa  the  power  and  authority  to  Umlt  the  production 
of  oU  and  gaa  from  the  walla  of  the  State  to  tha  amount  of  the 
reasonable  dally  market  demand  and  to  require  ratable  peoduotlon 
by  aU  taking  from  a  common  source  of  auj^ly. 

The  proration  scheme  of  limiting  oU  production  as  practiced  in 
the  State  of  Oklahoma  under  Its  so-caUed  curtailment  act  and  the 
orders  of  the  State  coiporatUm  eonunlaslon  therwunder  were  found 
not  to  limprirm  oU-weU  owners  and  (^>eratara  of  any  rlghta  under 
the  Federal  Constitution. 

The  decision  of  the  court  was  handed  down  te  a  case  tn  which 
the  proration  plan  was  challenged  by  the  ChaapUn  BsflnHig  Co.. 
an  integrated  organisation  owning  wells,  refineries  »jw«  sales 
outlets.  Counsel  for  the  company  had  urged.  »mi%ng  other  things, 
that  the  plan  operates  as  a  prlce-flzing  scheme,  deprives  a  weU 
owner  of  hie  property,  and  burdens  interstate  oonuaeree.  These 
contentions  were  rejected  by  the  oourt  in  a  'i^f^tniiwiT  opinion 
written  by  Mr.  Justice  Butler. 

Belativc  to  the  argument  that  the  company  "  has  a  vested  right 
to  drill  wells  upon  the  lands  covered  by  its  Iwsee.  and  to  take 
aU  the  natijral  flow  of  oU  and  gas  thsrefrom  so  long  aa  it  doea 
so  without  stated  physical  waste,  and  devotes  the  production  to 
eommerelal  ueee."  tbe  court  stated  that  **  If  plaintiff  Bhould  take 
all  the  flow  of  Ita  wells,  there  would  Inevitably  result  great  physi- 
cal waste  even  if  ita  entire  productkm  should  be  devoted  to  use- 
ful purposes. 
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The  court  recognised  that  "every  person  haa  the  right  to  drffl 
wella  on  his  own  land  and  take  from  tha  poola  below  all  the  gaa 
and  oil  that  he  may  be  able  to  reduce  to  poseesslon  Indudlng  that 
oomlng  from  land  belonging  to  others."  It  ruled,  however,  that 
"  the  right  to  take  and  thua  acquire  ownership  la  subject  to  tbe 
reasonable  exertion  of  the  power  of  the  State  to  prevent  unnec- 
essary loss,  destruction,  or  waste." 

The  statuta  In  question  prohlblto  the  production  of  petroleum 
in  such  a  manner  or  under  such  conditions  as  constitute  waste. 
The  term  wasta  Is  defined  to  mdude.  in  addition  to  tta  ordinary 
meaning,  economic,  undergrottttd  and  surface  wasta,  and  waste 
Incident  to  production  In  exoeea  of  transportation  or  nuuicetlng 
facilities  or  reasonable  market  demands.  It  empowers  the  cor- 
poration commission  to  make  rulea  and  regulations  for  tbe  pre- 
vention of  such  wastes,  which  it  has  done  iinder  ita  proration 
plan  since  AprU,  1927. 

cNcoirraoixaB  rsoaucnoN  la  waan 
Of  particular  interest  In  thla  case  Is  the  broad  definition 
given  the  word  waste.  It  Is  defined  to  Include  production 
in  excess  of  transportation  or  marketing  facilities  or  reason- 
able market  demands.  And.  while  the  Oklahoma  legisla- 
tion, as  also  the  court  decision,  was  based  on  what  were 
declared  to  be  conditions  peculiar  to  tbe  oil  Industry,  it  is 

evident  that  In  many  other  Industries  the  conditions  are 
possibly  no  less  peculiar,  although  of  a  different  character, 
and  have  the  same  evil  resulta  at  waste  as  above  defined. 

The  questions  of  overproduction,  waste,  and  excessive  com- 
petition in  the  natural-resource  industries,  particularly  oU. 
coal,  and  lumber,  was  made  tbe  subject  of  a  prolonged  study 
by  a  committee  of  the  XTHited  States  Chamber  of  Ccxnmerce. 
the  chairman  of  the  committee  being  Matthew  S.  Sloan, 
president  of  the  New  York  Edison  Co..  and  member  of  the 
executive  committee  of  the  National  Industrial  Conference 

Board.  This  committee  reported  in  1931.  recommending 
that  agreements  among  pioduuei's  be  permitted  under  Fed- 
eral supervision.    The  recanmendation  was  as  follows: 

The  committee  recommends  that  a  tribunal  of  officials  of  the 
Federal  Oovemment  familiar  with  natural-resource  Industries 
should  be  authorized  to  permit  agreements  for  curtailment  of  pro- 
duction in  such  an  Industry  during  the  continuance  of  a  condi- 
tion of  overproduction  found  by  the  tribunal  to  be  injurious  to 
the  public  intereat. 

These  excesses  of  competition  are  by  no  means  limited  to 
the  United  States.  They  are  characteristic  of  all  the  in- 
dustrialized countries  of  the  world.  An  excellent  world  pic- 
ture of  this  situation  haa  been  recently  presented  by  Shr 
Arthtu-  Salter,  former  director  of  the  economic  and  finance 
section  of  the  League  of  Nations,  and  a  recognized  authority 
on  world  economics,  in  hla  book.  Recovery:  The  Second 
Effort.   I  quote  from  thai  book: 

The  world's  economic  mechanism  has  lost  ita  self-adjusting 
quality.  And  never  was  it  so  mu^  needed.  New  process  suc- 
ceeds new  process:  the  public  taste  and  demand  alter  incaicwlably; 
aDd  every  tmprovement  la  tha  tnmwilsslon  of  news  and  in  trans- 
port iacreasaa  both  the  rai«s  and  the  rapidity  at  the  reaetiona 
at  truTf  change.  Tbe  meebanlam  which  adjusta  production  to 
new  demands:  which  eorreeta  sporadic  eseessss  of  supply:  which 
moves  capital  wbsre  it  Is  nesdsd;  which  stops,  or  directa.  or  ex- 
pands snterpriss:  which  adapts  every  activity  to  this  ahiftlnf  en- 
vironment, needs  to  be  flexible  and  r^id.  And  everywhere  we 
see  that   It  U  precisely  thees  oualttlea  which  it  has  been  losing. 

We  can  pertiaps,  here  and  there,  restore  tJie  frtctlontoae  self- 
adjusting  quality  of  the  old  freely  working  competitive  system. 
But  Ui  every  sphere  which  we  have  examined  we  And  that  this 
alone  wiU  not  sufBce.  We  need  to  supplement  it  by  planned  di- 
rection, by  a  regulative  control.  In  the  sphere  of  money  and 
gold,  for  example,  we  may  perliapa  ren>ove  some  of  the  impedi- 
menta to  the  traditional  working  of  the  gold  standard,  such  as 
tbe  sudden  Imposition  of  new  tartlfs;  but  we  can  never  have  a 
tolerable  medixun  of  world  trade  unless  Oovemmenta  and  central 
banks  pursue  the  agreed  objective  of  a  stable  general  price  level 
through  OeUberata  and  mmTsi stirs  action.  In  the  credit  system 
we  may  graduaUy  reestablish  tbe  confidence  of  tbe  investor;  but 
we  can  never  avoid  the  disasters  entaUed  by  Ul-Judged  loans 
unices  the  great  issue  houses  have  at  least  a  recognised  standard 
of  conduct  and  some  accepted  baais  of  poUcy.  Programs  of  In- 
du.strlal  producUon  obvioudy  need  to  be  baaed  more  upon  coUec- 
Uve  estimates,  and  to  be  subject,  where  neoeasary.  In  their  execu- 
tion to  some  coUective  influence. 

The  defecta  of  the  capitalist  system  have  been  increasingly 
robbing  It  of  ita  l>enafita.  They  are  now  threatening  Itaexistenoe. 
A  period  of  depression  and  cs4^  is  one  In  which  Its  great  merit, 
the  expansion  of  productive  capacity  under  the  stimulus  ofcom- 
petltlve  gain,  seems  wasted:  and  ita  main  defect,  an  Increasing 
in  ability  to  uUllae  productive  capacity  fuHy  and  to  distribute 
wliat  It  produces  tolerably,  ia  aeen  at  ita  worst.  And.  in  the  mood 
Cf  desperation  caused  by  impoverishment  and  unemployment. 
the  chaUenge  of  another  systen  beoomea  mors  formidable.     Ko 


expect  that  even  if  we  get  through  now  wlthoot 

we  can  long  avoid  social  disintegration  and  revolutlosi  am  Um 
widest  scale  if  we  have  only  a  pro^Mct  of  recurring  dcpi 
perhaps  of  increaalng  violence. 

We  have  before  vm  only  the  altemattvee  of  coUective 
ahip.  coUective  control,  or  chaoa— not.  indeed,  quite  mutually 
exclusive;  for  in  practice  we  shaU  have  aonMthlng  of  aU  three. 
We  must  do  our  beat  to  ftllminV^  the  third,  and  make  the  best 
mirtiire  we  can  of  the  first  two.  For  this  is  no  simple  choice  be- 
tween two  altematlvea:  "Handa  off  industry  by  the  politician  " 
or  "  Leave  it  to  the  Oovemment ":  "  private  entsrprlM  or  "  Mate 
control  ";  "  capitalism  "  or  "  oommunlam."  We  evade  o\xt  intri- 
cate and  complex  task  if  we  think  it  can  be  aolved  by  aiogana 
instead  of  reason. 

PROPoaALS  tea  uiuusraiAL  VLairinKO 

Mr.  Chairman,  that  the  dissatisfaction  with  the  preaent 
results  of  our  competitive  system  is  very  widespread  ia  evi- 
denced by  the  many  proposals  put  forward  during  the  past 
year  or  so  for  a  system  of  national  industrial  plannhsf. 
Such  proposals  have  come  from  some  of  our  most  coo^enrt- 
tive  business  and  political  leaders — such  as  Gerard  Swupe 
and  Owen  D.  Young  of  the  General  Electric  C?o.^  Hlch- 
olas  Murray  Butler,  president  of  Columbia  X^nlverstty.  and 
leaders  of  the  United  States  Chamber  of  Commeroe.    A 

brief  statement  of  certain  outstanding  propoaala  of  thla 
character,  as  given  in  an  address  by  Mr.  Orover  Whsden. 
general  manager  John  Wanamaker.  New  York  City,  before 
the  Taylor  Society.  December  4. 1931,  may  be  quoted  in  this 

connection: 


1.  Swope    plan:  Trade    associations,    memberstilp    in    Which 
compulsory   after   three   years   for   companies   with   80   cr 
employees;  rulings  mandatary. 

2.  United  States  Chamber  of  Commerce  plan:  Hatlooal 

nomle  Council;  power  not  mandatory,  but  suggestive. 

3.  American    Federation    of    lAbor    plan:  National 
OouncU;    power   not  mandatory,  but  auggeiaive;   develepiuettt  at 
more  scientific  plan  of  production. 

4.  "  Forum  plan  "  (Jay  Franklin) :  "  United  States  Inoorpo- 
rated  **;  6  per  cent  of  corporation  and  partnership  oonHd  at  stock 
of  all  business  to  be  turned  over  to  Oovemment  for  five  yeara;  key 
Industries  to  btt  grouped  into  regional  or  national  moaopoyes; 
dividends  to  clUxens  later  Issued  in  form  of  consumption  goods  at 
cost. 

5.  Stuart  Chase's  plan:  "Peace  ladustrlee  Board";  revtval  at 
War   Industries  Board   for    lO-year   plan:    seven 
coercive,  mandatory  power:  cowaned  to  ao  or  80 
industriea. 

e.  Matthew  WoU-James  W.  Oerard  plan  for  National  OMe  Fsd- 
eratlon:  "  Business  oongrsas  "  of  aO  existing  Indaslrlal  MVMdaa- 
Uons.  in  oontinuotts  ssasloa;  no  Uatftatlcas  cr  rsstrleMsns;  fall 
and  complete  power,  even  to  fix  prloea  or  combine;  lO-year  plan. 

7.  Prof.  Charles  A.  Beard's  plan:  "National  eoonowilB  oovnefi." 
autlMrlaed  by  Oongrsss,  to  cooidlaate  tbe  highly 
industries  In  finance,  opcratioa.  distribotloB.  en  tbm 
business  is  public  ssrvics  cntarprlso.    Alac  *  Beatd  cf  ^ 
planning  ";  eaeh  mduatry  gmerned  by 

8.  Asaoeteted  Oeacrsl  Ooatractcrs  cf  AaMrtea  plan:  Otaak  by 
Conprsss  of  grsaStr  power  to  Mdscal 


to  be  atttbcriasd  for'  rsvolvlaffttad  for  spasifln 


tmprovemcBtei  bond 
public    construction;    Federal 
banks  and  fores  hoarded  capttal 
ment  to  be  daftrrsd. 

In  the  New  York  Times  of  May  t,  1912.  Mr.  Joha  Oortoln. 
in  the  eawnm  of  an  article  dealing  with  these  varloaB  pco- 
ponls,  comments  on  ttaeae  strtklng  ctianjui  la  wmiiiUni 
opinion,  and  points  out  itmi  tbe  idea  of  indortrlAl  plaimiiiff 
is  but  carrying  out  the  same  principleg  as  tboaa  etebodlad  In 
the  Interstate  Commerce  Commlsirinn  and  other  l^sdaral 
ccxnmlssions. 

Is  it  possible  that  such  men  have  gone  back  <m  what  Prssldsnt 
Hoover  calls  "  otir  rugged  American  IndivlduallBm  **:  ars  flirtlag 
vnth  sodaUsm.  with  communism?  To  many  or  moat  e(  ua  It  has 
seemed  so.  TTm  denunctatioa  of  what  they  prepcee  ha^  been  aa 
widespread  as  ito  advocacy— perhapa  mors  eloqusnL  And  In- 
variably It  reste  Ite  case  upon  the  incompatibility  of  natlonsl 
control  with  the  IndivlduaUstlc  genius  of  our  people  and  with  our 
Oovemment  as  established  under  the  Oonetltutlon.  That  laaus 
ia  definlta  and  concrete. 

But  Is  it  the  real  issue?  In  the  vtew  of  the  SKpooento  of 
national  planning,  it  u  not.  Tbon^  the  earliest  of  tbsaa  used 
Btissia  as  their  text,  as  a  springboard  from  which  to  project 
themselves  into  the  form  of  debate,  they  were  carsfUL  wtaan  they 
came  to  concrete  propoeala.  to  base  them  upon  fsmtnar  Aaasctean 
practtoa  Thua,  what  Stuart  Chase  advocated  in  his  path-brsaklag 
article  in  Harper's  llaga^ne  last  sununer  was  a  rehabllltetlon  of 
the  famous  War  Industriea  Board;  and  one  and  aU  of  Ms  suc- 
oeseors.  as  we  shaU  see.  have  llkewiae  proposed,  as  the  pnnum 
BsobUe  of   Induatrlal  planning,  a  general   board  cr 


1932 


CONGRESSIONAL  RECORI>— HOUSE 


1SS99 


^ 


13398 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


falling  Into  th«  eatecoiT  ef  the  Interst«te  Oommeroe  Oommlaskm 
and  the  I^ednvl  Reserre  Boartl. 

Tbc  fact  may  or  may  not  endaar  tbem  to  vs.  Thougb  goveni- 
m«:it  by  commission  baa  a  history  In  thla  country  of  almost  half 
a  century,  neither  th«  ttandartl  historians  and  economists  nor  our 
Industrial  leaders  hare  arrived  at  any  matnre  and  authcrltatlTe 
opinion  a£  to  its  T«lue  Tet  to  anyone  familiar  with  recent  decades 
of  Industrial  history,  the  briefest  of  statements  should  be  enough 
to  chov  that  the  true  background  of  national  planning  lies  In  a 
pre-war  and  pre-BolsheTtst  derelopment  of  our  own  American 
institutions. 

■aotn^TXOM  AM  aifssir.Ait  polict 

Oovemmcntal  regulation  of  tDdustry  in  ttoe  United  States 
is  thus  not  to  be  regarded  as  a  new  thing.  As  Mr.  Corbin 
points  out  in  the  article  referred  to,  such  regulation  arose 
from  the  "  difDculty  of  controlling  the  gigantic  new  forces 
set  free  in  the  nineteenth  century  by  the  Industrial  revolu- 
tion." and  the  recognition  that  the  laissez  faire  principle  In 
its  pure  form  was  not  working  out  for  the  good  of  the 
community. 

The  movement  began  in  1887  with  the  passage  of  the  first 
interstate  c(»mnerce  act  under  the  Clevdand  administration. 
President  Cleveland  signed  it  because  be  believed  there  were 
abuses  that  could  not  otherwise  t>e  corrected,  but  it  is  re- 
ported that  he  expressed  his  fear  of  it  as  being  "  socialistic." 

At  first  the  Interstate  Commerce  Commission  had  little 
authority.  Its  duty  was  primarily  to  observe  and  recom- 
mend. Later,  however,  its  authority  was  greatly  extended, 
and  similar  regulatory  bodies  appeared  in  other  fields  of 
industry — the  Federal  Reserve  Board,  the  Federal  Trade 
Commission,  the  Farm  Board,  and  recently,  the  Federal 
Power  Board,  and  the  Federal  Radio  Commission. 

I  have  referred  thus  briefly  to  these  various  boards  and 
commissions  to  indicate  that  there  is  nothing  new.  revolu- 
tionary, or  socialistic  In  the  Idea  of  Government  supervision 
or  regulation  such  as  is  suggested  in  the  various  proposals 
for  natiomU  planning. 

All  of  these  plans  rest  on  the  thesis  that  planning  involves 
control,  and  that  the  Qovemment.  although  it  may  leave 
the  details  of  planning  to  industrial  associations,  must  act 
as  final  arbitor.  Planning  and  unrestrained  competition 
are  IncompatlMe.  and  no  industry  or  group  of  Industries  can 
be  trusted  always  to  respect  the  public  interest  unless  the 
public  has  a  certain  measure  of  controL  This,  the  Swope 
plan,  one  of  the  conservative,  clearly  recognizes.  As  de- 
scribed by  ICr.  Corbin: 


'to  stut  from  the  bottom  and  build  up- 
ward." He  oonoel-7«B  of  our  basic  tadostrlal  tmlts  much  m  the 
OoQsUtatMm  of  1797  eotwetved  of  the  IS  States;  and  he  provides 
for  a  baianrad  tntarptaiy  betwean  "  local  **  aatf -government  in  our 
teduatrlal  life  and  national  authortty.  Not  Oongrsaa  but  "  organ- 
ised indftry  **  sbovld  "  take  the  lead."  eoordlnattng  production 
and  eonsuBpttan  "en  s  laroadar  aiMl  more  tntelUgnit  baaU."  As 
this  Is  **  UaposKlbls  under  cm  present  lavs,"  the  BhennaD  Act 
should  ba  suspsndad  to  permit  tt. 

Such  s  plan  would  "  pressife  the  benefits  at  Individual  original- 
ity. Ixiltlatlve.  and  enterprise. "  But  there  would  be  danger  of 
numopoly  and  of  other  conspiracies  against  the  Interests  of  the 
Nation  as  a  oonsumfng  whole.  The  self-governing  tndustrtal  units 
must  subsBlt  an  projects  ofienly  and  freely  to  soaae  "agency  of 
the  Psdsral  GovenuBMnt."  Mr.  Swope  mentions  the  Fsderal 
Trade  rommlssloo.  but  he  seems  Inclined  to  an  "  agency  "  espe- 
daUy  created  and  empowered — a  universal  national  commission. 
Bupn^or  to  the  commtssloos  for  the  several  Industries,  which 
shaU  presniaahly  have  sooia  soeh  relation  to  them  as  the  preaent 
National  Oovemment  has  to  the  several  States. 


Hie  recent  experienoe  of  the  cotton  textile  industry  Is 
an  excellent  example  of  the  failure  of  big  industries  to  con- 
trol themartvee  wittkout  outside  saperrlsion.  The  cotton 
textile  indUBtry  a  year  or  so  ago  attempted  to  obtain  an 
agreonent  among  all  the  textile  mills  to  restrict  night 
operation  In  order  to  prevent  destructive  overprodaction. 
The  Mea  was  an  exodlent  one  and  had  the  approval  of  the 
admlnlstradan.  But  It  failed  because  a  few  backwaixl-look- 
ins  milk  refused  to  join  in  the  pboL  llr.  Henry  P.  Kendall, 
htanaslf  a  taurge  eotton-mlll  operator,  describes  these  efforts 
in  the  Survey  Oraplilc  of  lAtfch.  19S2.  and  concdodes  as 
foOovs: 


It  Bl^t 


may 


paUing  fores  most  be  invoked, 
acttasi  of  tike  govmiora  of   the  cotton   teztlla 
be  that  leglalatton  Is  the  only  final  answer.     Osrtalaly, 


unless   the    Industry    Itself    corrects    this    fundamental    fsult    of 
overloBg  wov%  weeks  some  outside  corrective  must  be  sought. 


Elean  Donham.  in  Business  Adrift,  does  not  doubt  the 
necessity  for  legislation.    He  declares: 

Preserve  individual  Initiative?  Tea.  But  sboiUd  we  admit  that 
Industrial  initiative  can  not  be  coordinated  with  Intelligent  plan- 
ning? If  so.  we  shall  be  fortunate  If  we  retain  individual  initiative 
In  the  face  of  such  shocking  waste  of  ccnuniinlty  resources,  for  it 
may  turn  out  that,  from  a  material  point  of  view,  socialism  makes 
poesible  higher  standards  of  living  than  capitalism.  I  should  be 
willing  to  pay  even  this  price  for  personal  liberty  and  Individual 
Initiative,  but  do  not  think  it  necessary.  I  believe  we  can  secure 
competent  general  business  planning  without  losing  liberty  and 
personal  Initiative.  •  •  •  xhe  necessity  for  some  method  of 
making  legal  agreements  which  can  stop  senseless  competition, 
with  Its  threat  to  the  stabOtty  of  established  Industrial  groups 
and  its  shocking  economic  waste.  Is  becoming  more  and  more 
apparent.  In  the  course  of  worldng  out  any  such  reappraisal, 
legislation  is  essential. 


Here  is  what  Owen  D.  Young  says  as  printed  in  the  New 
York  Times  September  17.  1931: 

We  ean  retain  In  this  country  unorganlEed  Industrial  planning 
and  operation;  but  if  we  do.  lU  action  will  necessarUy  be  at  times 
chaotic  and  we  shall,  as  s  result,  pay  the  economic  penalty  of  that 
disorder,  such  as  we  are  paying  now.  •  •  •  Cooperation  Is  re- 
qtUred  by  the  great  majority  of  the  participants  and  the  coercion 
of  the  rest  may  ultiioately  be  necessary.  •  •  •  Kvery  advance 
In  social  organization  requires  the  voluntary  surrender  of  a  certain 
amoimt  of  Individual  freedom  and  the  ultimate  coercion  of  the 
minority.  It  Is  not  the  coercion  of  the  recalcitrant  minority  bat 
the  voluntary  suhmlwalon  by  the  large  majority  wtUch  should 
impress  us. 


PKi]rcn>Las  or  coirraoL 

Mr.  Chairman,  from  this  review  of  the  facts  and  of  pres- 
ent-day opinion  regarding  the  operation  of  our  traditional 
economic  system  in  this  new  age.  the  problem  confronting  us 
is  made  clear.  It  is  to  avoid  on  the  one  hand  the  evils  of 
monopoly,  and  on  the  other  the  evils  of  unrestrained  and 
reckless  competition.  The  problem  is  di£Elcult  but  not  in- 
soluble. The  solution,  indeed,  is  suggested  in  certain  of  the 
proposals  made  for  Industrial  planning,  and  while  details 
will  have  to  be  worked  out.  the  underlying  principles  to  be 
accepted  and  to  be  followed  seem  quite  clear.  These  have 
already  been  referred  to,  but  may  be  summarised  as  follows: 

First.  Mass  production,  organized  distribution,  and  other 
characteristics  of  present-day  industry  and  finance  have 
sounded. the  death  knell  of  unrestrained  competition.  To 
seek  to  restore  such  competition  vrill  be  a  failure  and 
apparent  recovery  in  business  from  the  present  depression 
can  be  but  temporary,  because  there  will  immediately  be  set 
in  motion  the  same  forces  of  reckless  and  destructive  com- 
petition which  preceded,  and  largely  caused,  the  present 
breakdown. 

Second.  It  is  essential  that  industry  obtain  a  considerable 
degree  of  stability,  in  production,  prices,  employment,  and 
profits.  This  can  only  be  done  by  placing  some  degree  of 
restriction  upon  competition,  while  avoiding  the  dangers  of 
nxiQopoly.  The  most  logical  way  of  attaining  this  is  to  make 
provision  for  the  organization  of  the  business  enterprises  In 
particular  industries  into  trade  groups  or  associations,  these 
associations  to  have  authority  to  cooperate  in  general  matters 
affecting  the  industry  as  a  whole,  in  order  to  avoid  overpro- 
duction and  the  cutting  of  prices  below  the  cost  of  produc- 
tion. 

Third.  If  these  associations  are  InteDigmtly  managed, 
there  need  be  no  exploitation  of  the  puMle:  but  to  avoid 
such  possible  exploitation  and  also  to  prevent  unfair  prac- 
tices by  memtiers  of  the  association  it  win  be  necessary,  of 
course,  to  have  a  measin-e  of  governmental  supervision  and 
control,  but  such  supervision  should  be  kept  at  the  mini- 
mum consistent  with  the  protection  of  the  public  interests. 

Fourth.  The  interests  of  labor  must  be  protected  by  as- 
sorlns  workers  of  the  right  to  organize  and  to  l>argain  col- 
lectively, and  with  the  guaranty  of  fair  wages  and  the  right 
to  participate  in  the  increasing  productivity  at  industry. 

"niese  principles  can  be  put  Into  force  in  each  of  our  basic 
industries  without  any  drastic  change  in  our  present  form 
of  economic  organisation. 

STsanjznto  ms  cosl  ntwusmT 

Tlie  coal  regulation  bin  introduced  by  Senator  Davis,  of 
Penngylvania,  and  myself  meets  the  need  in  the  bituminous- 
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coal  industry.  On  January  28  I  outlined  to  the  House  the 
provlsloDS  of  this  measure.  Since  then  tt  has  been  given 
the  most  exhaustive  considferation  by  the  Senate  Committee 
on  Mines  and  Mining.  For  weeks  both  proponents  and  op- 
ponents testified  as  to  its  features. 

Certain  amendments  have  been  agreed  upon  clarifying  the 
purposes  of  the  legislation.  I  believe  that  the  principle  of 
cooperation  contained  In  this  bin  wiU  solve  the  vital  prob- 
lem of  unrestrained  and  senseless  competition,  whose  dam- 
age has  been  pointed  out  by  the  many  leaders  I  have  quoted. 

This  coal  bill  will  provide  an  opportunity  for  curbing  the 
destructive  competition  which  for  many  years  has  injured 
the  entire  bituminous-coal  industry.  It  provides  a  maximum 
of  stability  with  a  minimum  of  governmental  regulation  and 
permits  the  development  of  supervision  through  the  practi- 
cal experience  of  those  in  the  industry  itself.  Since  1919, 
due  largely  to  the  tremendous  expansion  during  the  World 
War.  this  basic  Industry  has  been  totally  disorganized. 

There  is  po  dissent  anywhere  as  to  the  destructive  effects 
of  the  unrestricted  competition  which  now  prevails.  The 
coal  operators  are  as  outspoken  in  their  condemnati(MQ  of 
the  present  system  as  the  representatives  of  mine  workers. 

Many  executives  of  coal  companies  testified  for  coopera- 
tive and  combined  efforts  in  the  coal  industry  but  favored 
private  combination  through  regional  sales  assoclati(Mis 
which  should  fix  prices  and  regulate  production.  The  pro- 
posed charter  of  the  Appalachian  Coals  (Inc.),  and  the 
projected  agreement  for  regional  selling  pools  were  sub- 
mitted as  possible  plans  for  stabilization. 

However,  the  fact  that  such  a  plan  of  cooperation  makes 
no  provision  for  protecting  the  rights  of  the  public  or  the 
mine  workers,  and  the  further  fact  that  there  is  grave  doubt 
as  to  the  legality  of  this  proposed  price-fixing  plan,  in  view 
of  the  provisions  of  the  antitrust  laws  which  prohibit  all 
price-fixing  combinations,  should  lead  to  the  enactment  of 
this  bill. 

The  measure  specifically  legalizes  the  formation  of  re- 
gional sales  associations  and  marketing  pools  In  the  various 
coal  regions.  These  associations  and  pools  establish  price 
and  production  schedules,  which  must  be  approved  by  the 
coal  commission  created  by  the  measure.  Tliis  commission 
coTvsists  of  five  members  to  be  appointed  by  the  President 
and  confirmed  by  the  United  States  Senate.  The  necessary 
expenses  will  be  paid  from  a  fund  secured  by  a  levy  of  one- 
tenth  of  a  cent  upon  each  ton  of  coal  produced  by  the  com- 
panies to  be  regulated. 
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The  principle  of  self-government  within  the  industry  is 
made  operative.  The  commission  has  no  power  to  estab- 
lish price  or  production  schedules  nor  can  it  restrict  mar- 
keting areas  through  zoning  methods.  It  is  believed  that  if 
destructive  competition  within  the  coal  regions  can  be  cur- 
tailed through  reasonable  combination,  a  considerable  for- 
ward step  WiU  be  taken. 

Industrial  corporations  engaged  In  interstate  commerce 
which  do  not  desire  to  enter  such  regional  sales  associations 
are  required  to  secure  a  license  from  the  Coal  Commission 
and  file  a  statement  of  prices  and  production  for  the  infor- 
mation of  the  commission. 

The  labor  provisions  are  only  reasonable  guaranties  that 
mine  workers  shall  not  be  compelled  to  endure  the  ruinous 
competition  among  themselves  which  is  guarded  against  as 
far  as  it  concerns  the  coal  producers. 

Where  selling  pools  and  maricetlng  associations  are  or- 
ganized, it  is  provided  that  the  workers  shaU  not  be  de- 
prived of  the  right  of  coUectlye  bargaining.  This  right  may 
be  exercised  either  through  local  or  general  organizations 
according  to  the  desire  of  the  workers.  This  provision 
goes  no  farther  than  the  declaration  of  public  policy  con- 
tained in  the  injunctive  rdlef  bill  recently  enacted  by  Con- 
gress. There  the  statement  of  the  public  policy  is  as 
foUows: 


WhereM  under  the  pcwvaOlag  eoonotnto  conditions,  developed 
wltb  the  aid  of  govemmentsl  anthorlty  for  ownen  of  prupwtj  to 
organise  In  the  corporate  and  othmr  forma  of  ownsrthlp  ■aaocla- 
tlon.  the  Individual  unorganlssd  worker  Is  eommonly  hstpl—  to 
•asrdse  actual  Liberty  of  uMitisrt  maA  to  protect  his  rree<>ciiu  of 
labor,  and  thereby  to  obtain  aoo^tabls  terms  and  oondltlons  of 


empkiyment.  wherefore  tt  Is  neoeasary  that  he  have  fall 
of  association,  self-organization,  and  designation  of  i«|i 
tlves  of  his  own  choosing,  to  negotiate  the  terms  and  oondltlons 
of  his  employment,  and  that  he  shaU  be  free  from  the  Interfersttce. 
restraint,  or  coercion  of  employers  of  labor,  or  their  sganta  in  tt* 
dealgnatlon  of  such  representatives  or  in  self-organlsaUoa  or  In 
other  concerted  activities  for  the  purpose  of  ooUectlve  bszgalnlng 
or  other  mutual  aid  or  protection. 

As  to  individual  corporations  not  members  of  pools  or 
associations,  the  bill  simply  assures  to  employees  the  con- 
stitutional rights  of  free  speech  and  assembly,  together  with 
a  prohibition  of  discrimination  against  workers  who  are 
members  of  labor  organizations. 

While  representatives  of  certain  coal  operators  opposed 
these  labor  provisions,  it  is  believed  that  they  are  necessary 
if  there  Is  to  be  a  single  step  made  toward  stabilisation  of 
the  coal  Industry.  Nothing  can  be  accompUdied  if  labor  is 
forced  to  bear  the  entire  burden  of  reduced  costs  of  produc- 
tion through  the  power  of  the  most  ruthless  producers  to 
reduce  wages  beyond  a  fair  standard,  and  thus  profit  at  the 
expense  of  more  humane  operators.  If  the  reasonaUe  riHtit 
of  organization  is  protected,  there  is  basis  for  the  hope  that 
the  labor  cost  of  producing  coal  wiU  be  stabilised  to  some 
degree,  and  this  wlU  aid  in  MabllUlng  the  entire  Industxy. 
■BOBTSB  Boxna  aaa 


Through  collective  bargaining  fair  wages  and  fair  hours 
of  labor  may  be  secured.  Improved  methods  and  mechani- 
zation have  increased  production  per  man  to  an  eDonnous 
degree.  The  reward  of  aU  the  effort  which  made  this*  possible 
should  not  go  to  one  group  or  class.  Shorter  workinf  hours 
with  the  maintenance  of  fair  wages  will  spread  tills  benefit 
over  aU  groups  in  the  industry.  Let  operators  and  workers 
meet  on  equal  grounds  and  this  inevitable  step  toward  re- 
duced hours  will  be  taken.  Tliey  can  not  fail  to  see  that  the 
fact  that  production  has  increased  100  per  cent  during  a 
S>eriod  while  hours  were  shortened  15  per  cent  Is  responsible 
for  much  of  the  present  situation.  Together  they  wiU  act 
for  sound  remedy. 

Representations  were  made  before  the  committee  that  the 
ccmtrol  of  prices  and  production  provided  in  the  measure 
WiU  fgihance  the  cost  of  coal  to  consumers. 

The  depression  which  to-day  menaces  the  safety  and  se- 
curity of  this  Nation  is  tragic  proof  that  low  prices  do  not 
necessarily  promote  the  pubUc  welfare.  When  coal  ts  sold 
at  a  price  which  means  eventual  bankruptcy  for  producers 
and  starvation  for  mine  workers,  there  is  no  real  benefit  to 
the  consumer. 

The  addition  of  a  few  coits  a  ton  to  the  price  of  ooal  at 
the  mine,  which  would  transform  the  coal  industry  from  a 
national  liability  into  a  T^iLtinn^l  asset,  would  not  mean  an 
increase  of  one-half  of  1  per  cent  to  the  cost  oC  manu- 
factured products.  With  possible  increased  *<a'*HyT  in 
distribution,  it  should  not  mean  any  increase  In  the  ooot  of 
the  coal  in  the  cellar  of  the  householder. 

The  stabilization  of  coal  on  a  basis  of  fair  price  and  fisir 
wage  will  do  more  to  bring  about  economic  and  industrial 
restoration  than  many  measures  now  under  consideration 
by  Congress. 

Each  sane  observer  admits  that  business  confidence  will 
not  return  unUl  there  is  assurance  of  an  upward  trend  of 
prices  and  emplojmient.  TUs  assurance  can  only  come 
through  wise  and  businesslike  redistribution  of  buying 
power.  If  we  can  aaltn  the  double  problem  of  prices  and 
wages,  we  can  emerge  from  this  depression  which  to-day 
palsies  industrial  and  busineas  America. 

wni.  TBB  ouaismurwr  nauHort 

The  constitutioDality  of  the  measun  was  brought  In  ques- 
tion by  attorneys  representing  various  coal  companies  and 
organizations.  The  question  of  cfmstitutionality  is  always 
raised  whenever  an  attempt  is  made  to  promote  the  *'*^«»— m* 
welfare  by  meeting  new  conditiops.  Yet  the  Suprame  Court, 
through  a  kmg  series  of  decisions,  is  proving  ttutt  ttm  test 
of  a  law's  coosUtutlonaUty  is  whether  it  Is  m  the  pnbUc 
interest. 

Judge  Brandels  well  eJ^^eBseJ  the  true  situation  when  he 
said: 


I  see  no  need  to  antend  the  OensUtutlon.     It  has  not  losS  tSs 
capacity  to   meet   new  conditions,   unless   It   be   Intsfprstod   by 
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ii|^d  minds  vhleh  haw  no  meti  capacity.    Xnstcad  of  amendtng 
the  Oonatttutlon.  I  vtmid  amand  men**  eeonomle  and  aoelal  kleaa. 

In  the  Workmen's  Compensatiaxi  Cases  (243  U.  8.  18ft, 
319>  the  Supreme  Court  declared  the  worker  to  be  "the 
soldier  of  Industry**  and  Industry  as  the  "joint  enterprise 
of  capital  and  labor."  In  the  Kansas  Insurance  Case  (233 
U.  S.  389)  the  court  said: 

OoTenuncnt,  Bute  and  Natloztal.  has  pressed  on  In  ths  general 
welfare  and  our  report  is  full  of  cases  where  In  instance  after 
tnstanee  the  exercise  of  regulation  was  resisted  and  yet  sustained 
i«alast  attacks  aasertsd  to  be  justified  by  the  Ooostttutton  of 
the  United  SUtes.  The  dread  of  the  moment  harlng  pssMrt.  no 
one  Is  now  beard  to  say  that  rights  were  restrained  or  their 
_       oonstltuttonal  rights  Impaired. 

I  admit  that  the  Supreme  Court  has  held  that  there  can 
not  be  direct  control  over  prcqDerty  or  definite  things  which 
belong  to  natural  persons.  In  the  coal  bill  we  deal  oalj 
with  corporations  of  which  the  Supreme  Court  has  said. 
"  while  by  fiction  of  law  if  recognized  for  some  purposes  as 
a  person,  is  not  exidowed  with  the  unalienable  rights  of  a 
natural  pezaon."     (193  U.  a  197-362.) 

The  fact  is  that  under  modem  conditions,  the  individiial 
stockholder  in  a  corporation  has  no  (xmtrol  whatever  amt 
his  property.  The  Bethlehem  Steel  Co.  presented  $32,000.- 
000  to  its  executives  when  only  $41,000,000  was  paid  to  the 
common-stock  holders  who  liad  no  knowledge  of  the  bonuses. 
Between  1925  and  1928  the  common-stock  holders  did  not 
receive  a  penny  in  dividends,  yet  certain  favored  executives 
were  paid  almost  seven  millions. 

No  wonder  the  Supreme  Court  said  in  Two  hundred  and 
eighty -seccmd  United  States  Reports,  page  19: 

Tbs  eorporatkm  is  a  penon  wboee  ownership  Is  a  nonconductor 
that  makes  It  unpoaslble  to  attribute  an  Interest  In  Its  property 
to  Its  members. 

Ctee  thing  is  certain,  if  there  is  to  be  control  ol  the 
production  of  coal  there  must  be  some  coercion  of  minori- 
ties. It  must  be  done  by  the  National  Oovemment  under 
the  commerce  clause. 

To-day  the  coal  business  is  dominated  by  its  interstate 
operations — buying  and  selling  across  State  lines  and  trans- 
portation across  State  lines.  Mining  coal  is  only  a  stage  in 
the  flow  of  coal  from  the  mines  to  the  market.  Mining 
serves  interstate  commerce  to  fulfill  its  functloKi. 

No  State  can  deal  with  intostate  commerce,  and  neither 
can  compacts  between  States,  unless  Congress  should  dele- 
gate its  powers  to  such  compacts.  Such  action  would  leave 
out  of  consideration  the  interests  of  the  country  as  a  whole. 
It  follows  that  the  National  Coxigress  must  act  in  the  vital 
,  question  of  coal  control  and  stabiliiaUon.  There  is  power 
4  to  compel  the  opearator  of  an  airplane  to  secure  a  license. 
Siurely  there  is  power  to  force  the  cverakNr  <rf  a  f ar  more 
dangttxxis  machine — an  interstate  corpcM^tion — to  take  out 
a  license  and  comply  with  proper  regulaticms  In  the  public 
interest. 

I  win  trust  the  Suprane  Court  to  decide  wisely  and  Jisstly 
the  vital  problem  of  production  control.  I  agree  with  Ben- 
jamin A.  Jacobs,  of  the  New  York  bar.  in  his  bocdc.  Business 
and  the  PuUic  Interest,  when  he  says: 

The  policy  of  waiting  for  the  c^teratlon  of  the  so-called  natu- 
ral economic  laws  which  has  been  ^oing  on  for  centuries  may  be 
likened  to  the  Spartan  custom  of  expoelng  a  baby  on  a  mountain 
top  to  teet  lU  Tltallty.  It  Is  a  method  of  many  casualties  which 
has  bankrupted  and  destroyed  civilizations.  The  world  to-day  Is 
too  senaittTe  and  complex.  Its  economic  processes  are  too  Intricate, 
its  nerves  are  too  strained,  to  stand  any  more  acute  depreeeioxw 
without  Inviting  eonfusioa  and  dlstntegratloa.  If  we  await  the 
operation  of  these  so-called  inunutable  and  natural  ecoiMxnlc 
laws,  the  patient  bids  fair  to  suffer  a  fatal  relapse. 

Changing  societies  have  changing  methods  for  preserving  them- 
stives.  The  constant  din  about  supfrfy  and  demand  fron  people 
who  akooM  know  better  makes  ma  feel  as  if  we  were  stUI  Uvtng 
in  an  age  whan  U  was  regardiid  as  heresy  to  be  treated  for  a  dl»- 
ease  on  the  theory  that  disease  was  a  divine  visitation  which  must 
not  be  iBterfsred  with  or  impeded. 

Instead  of  thinking  In  terms  of  a  static,  inflexible,  and  axed 
os^Sar  of  sQctsay  wherein  pwt  cycles  must  inevitahly  repeat  them- 
selves, we  shouM  see  this  co\uitry  as  it  is.  as  a  growing  live  *i*trtg 
which  can  not  be  kept  any  longer  in  the  sviit  that  it  hss  worn. 
The  salt  Is  rt^klJig  aU  over.    Patching  it  at  one  place  ostly  creates 


a  rip  tn  another.  We  must  design  and  create  a  new  salt  for  this 
growing  yoangster;  and  we  mtwt  be  in  readlneai  to  change  the 
suit  again  and  again  as  growth  onntlntM^a.     Patching  wlU  not  dol 


POB  coaL  comaot. 

There  is  no  partisanship  embodied  in  this  coal  bin.  as 
both  major  political  parties  have  emphatically  demanded 
remedial  action. 

The  1928  Republican  platform  with  reference  to  coal  leg- 

lalation  declared  as  follows: 

The  party  is  anxious,  hopeful,  and  willing  to  assist  in  any  feasi- 
ble plan  for  the  stabiUsatlon  of  the  coal-mlnlng  industry  which 
will  work  with  justice  to  the  miners,  consunwrs.  and  producera. 


The  1928  Democratic  platform,  with  reference  to  coed 
legldatlon,  declared  as  follows: 

Bituminous  coal  is  not  only  the  common  base  of  manufacture, 
but  It  is  a  vital  agency  in  our  interstate  transportatloo .  The 
demarallaation  of  this  indtistry.  its  labor  canfllcts  and  distress,  its 
waste  of  a  national  resource,  and  disordered  public  service  demand 
constructive  legislation  that  will  allow  capital  and  labor  a  fair 
share  of  prosperity  with  adequate  protection  to  the  consuming 
public. 

This  measure  gives  an  opportunity  to  the  coal  industry  to 
exercise  economic  statesmanship  in  its  own  field.  Its  present 
deplorable  situation  is  due  to  the  lack  of  constructive  policies 
and  plans  in  the  past.  There  should  be  sufBcient  ability  and 
wisdom  in  this  Industry,  both  among  operators  and  workers, 
to  operate  successfully  the  plan  proposed  In  this  measure. 
At  least  the  Important  issues  involved  justify  this  legislative 
effort  to  evolve  a  plan  for  reducing  the  manifold  evils  of  cut- 
throat competition  in  the  bituminous-coal  Industry. 

It  may  well  be  made  a  part  of  a  general  relief  program 
for  the  rehabilitation  of  the  bituminous-coal  industry  and 
Its  restoration  as  an  enterprise  profitable  to  producer, 
worker,  and  public  will  be  of  nation-wide  benefit. 

It  ts  true  that  the  c<)ntrol  of  production  necessary  to 
stabilize  Industry  and  employment  can  not  be  secured  by  one 
uniform  organization,  such  as  I  have  outlined,  for  the  coal 
industry.  Tbat  form  will  serve  for  the  great  natural- 
resource  Industries,  but  for  industries  producing  standard- 
laed.  trade-marked  products  there  should  be  resale  price 
contracts  between  manufacturer  and  distributor,  without 
agreement  between  producers. 

Since  they  manufacture  goods  which  have  many  rivals  for 
public  favor,  their  Industrial  control  of  price  and  produc- 
tion must  always  be  used  at  their  own  perlL  If  they  are 
given  power  to  protect  themselves  against  the  predatory 
methods  of  price-cutting  retailers,  the  stabilization  of  their 
prices  will  be  in  the  public  Interest. 

Railroads  and  power  industries  demand  greater  control 
than  others,  since  they  vitally  affect  aU  activities  in  the 
industrial  order. 

"Hie  essential  point  Is  that  industries  must  be  kept  going 
and  the  capital,  management,  and  labor  dependent  on  them 
must  be  assured  a  fair  reward.  At  the  same  time  consum- 
ers must  be  protected  against  monopoly  power.  To  accom- 
plish that  mighty  task,  there  must  be  clear  vision  and  b<^d- 
ness  sufBcient  to  work  out  the  needed  adjustments. 

Business  will  have  to  realize  that  its  problems  of  unem- 
ployment, starvation  wages,  losses,  and  bankruptcies  are  also 
national  problems  in  which  aU  America  is  interested.  Such 
cruestions  require  teamwork  between  business  and  political 
leadership. 

The  great  question  for  Members  of  Congress  as  weU  as 
leaders  in  industry  Is.  How  may  be  cooperate  to  meet  the 
problems  of  this  new  age  of  machine  production  and  main- 
tain fair  prices,  fair  wages,  and  prevent  the  unemplosrment 
which  threatens  the  safety  and  security  of  business  and  the 
Nation? 

matruyntBrr  mx  supaana  pbobuem 

Mr.  Chairman.  I  close  as  I  began.  Unemployment  to-day 
threatens  the  very  foundation  of  our  economic  system.  It  Is 
the  duty  of  every  American  to  advocate  policies  to  line  with 
American  institutions  for  remedy  of  existing  conditions. 

Sinister  Interests  are  making  a  deUberate  effort  to  de- 
moralin  the  peopie  and  overwhelm  Congress  so  that  they 
may  take  command  and  perpetuate  their  own  power  regard- 
ksa  of  the  interests  of  the  imbUc 
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Congress,  whatever  its  defects  and  weaknesses  and  what- 
ever m*'^^*^^*  it  makes,  is  the  greatest  bulwark  of  our  de- 
mocracy. In  a  time  like  this  only  Congress,  whose  duty  is 
to  act  in  the  public  interest,  and  which  can  act  without  re- 
gard to  profit,  can  break  the  deadkwA. 

Let  Congress  face  its  reqwosibllity  and  its  opportunity 
now.  We  should  provide  for  hungry  Americans:  inaugurate 
a  public- works  program  for  widespread  employment;  estab- 
lish shorter  hours  wherever  governmental  power  exists  and 
urge  similar  action  upon  private  industry;  uphold  high 
wages  azkd  a  more  just  digtrUmtioii  of  the  national  income. 

Tlien,  we  should  aci  (^onstmcttvely  for  the  coordination  of 
production  and  consumption  and  the  stabilization  of  prices 
along  the  lines  I  have  outlined. 

Through  such  action  we  can  defeat  this  depression  and 
I»event  its  recurrence  thxoui^  a  security  and  a  stability 
which  will  make  the  Twai'Mnff  of  this  new  age  serve  the  best 
Interests  ol  all  of  uf. 

Throu^  such  action  we  can  help  to  cast  down  the  false 
gods  of  a  cutthroat  system  and  enthrone  again  the  Ood 
of  our  fathers  whose  purpose  for  His  people  Is  the  establish  - 
ment  of  brotherhood  wherein  each  individual  may  have  a 
fair  chance  for  life,  liberty,  and  the  pursuit  of  happiness. 

Tlie  wilderness  of  ^^^^^^m*****  conditions  lies  all  around  us. 
We  must  conquer  it  with  the  same  vision  and  courage  and 
faith  which  enabled  our  forefathers  to  master  the  physical 
wildemesB  to  their  day.  < 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  three  mtoutes  to 
the  gentleman  from  New  York  [Mr.  LaGuardiaI. 

Mr.  LaOUARDIA.  Mr.  Ctaatrman.  I  concin*  in  the  statement 
just  made  by  the  gentleman  from  Pennsylvania  [Mr.  Kkllt] 
that  the  measures  we  have  been  considering  are  merely  pal- 
liatives, and  that  we  win  have  to  get  at  the  fundamentals. 

I  agree  that  It  will  be  necessary,  before  we  adjourn,  to  pass 
a  relief  bill  of  staggering  magnitude,  containing  a  vast  con- 
struction program,  authorizing  loans  for  public  and  semi- 
public  projects,  thereby  stimulating  todustxy  and  providing 
employment  to  addition  to  direct  relief.  I  for  one  shall 
resist  any  adjournment  until  ttiat  is  accomplished.  I  have 
made  that  statement  on  the  floor  many  times.  I  know  I  am 
voictog  the  sentiments  of  a  large  number  of  the  Members  to 
so  doing. 

I  asked  for  a  minute  or  two  this  morning  because  I  want 
to  point  out  to  my  c<rfleagues  and  friends  from  the  farming 
districts  that  I  shall  accept  their  judgment  of  the  necessity 
and  usefulness  of  this  meaatare.  It  tocreases  the  power  to 
the  Secretary  of  Agriculture  and  increases  the  channels 
where  loans  may  be  made  by  permitting  loans  on  livestock, 
poultry,  and  dairy  farming  and  crop  planting  and  cultivat- 
ing, including  summer  fallowtog.  If  they  say  it  wiU  help 
agriculture.  I  shall  go  along  and  vote  for  it.  The  Record 
to-morrow  will  show  that  the  rule  under  which  this  bill  is 
being  considered  was  called  up  by  a  Member  from  the  city 
of  New  York,  my  colleague,  Mr.  OXk>inroR,  a  member  of  the 
Committee  on  Rules.  Ttie  Rxcoao  will  show  to-morrow 
that  not  a  single  city  Member  will  vote  against  this  bill, 
because  the  Representatives  d  the  farming  districts  assure 
us  that  it  will  aid  agriculture.  It  is  by  that  example,  not 
mere  Up  service,  that  many  of  us  from  the  todustrial  centers 
and  from  big  cities  are  seeking  to  bring  about  cooperation 
between  the  workers  of  the  city  and  the  workers  on  the  farm. 
And  this  is  not  the  first  instance  of  that,  nor  will  It  be  the 
last.  I  merely  ask  my  colleagues  from  the  farming  dis- 
tricts when  somethtog  coDoeming  the  city  comes  up  to 
approach  It  to  the  same  broad-minded,  patriotic  manner 
that  we  do  this.     T Applause.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  three  mtoutes 
to  the  gentleman  from  Massachusetts  [Mr.  QmroRDl. 

Mr.  OIFFORD.  Mr.  Chairman,  it  is  toterestlng  to  me  to 
read  that  this  bill  stresses  Uveatoek,  poultry,  and  dairy  farm- 
tog,  and  if  I  am  not  correct  to  assuming  that  the  measure 
means  what  it  says — namdy.  that  money  shall  be  loaned  to 
farmers,  todividually.  for  crop  planting  and  crop  cultiva- 
tion. I  wish  to  be  so  informed  by  the  c(Mnmittee.  I  should 
like  to  make  some  comment  tills  artemo<Mi.  inasmuch  as  I 
feel  so  strongly  regarding  the  flnancial  measures  which  have 


already  been  passed  this  session  and  the  definite  results  thus 
far  observed. 

I  fear  that  before  the  Congress  adjourns  we  may  be  ir»»"gT^ 
to  authorize  another  very  large  sum  to  be  loaned  bf  the 
Reconstruction  Finance  Corporation  direct  to  oorporafciooi 
and  even  to  todividuals.  Such  procedure  would  very  prob- 
ably be  much  criticized  by  the  banks  of  the  country;  yet 
these  have  certainly  been  saved  by  the  Reconstruction 
Finance  Corporation,  as  have  the  depositors  to  those  baxika. 
By  it  closed  banks,  too.  have  been  assisted  by  being  allowed 
sufficient  time  to  liquidate  their  assets  more  opportunely. 

Yet  after  these  banks — and  their  depo8it<M:8 — have  been 
saved  they  have  to  many  instances,  awarently,  felt  that  they 
must  proceed  to  a  very  guarded  manner  to  making  loans 
durtog  these  troubled  times.  To  my  mtod.  one  of  the  most 
serious  decisions  with  which  we  are  faced  during  these  final 
days  of  the  Congress  is  that  of  whether  or  not  we  shall  in- 
struct the  Rediscount  Corporation  to  make  loans  direct  (o 
the  people,  who  claim  that  they  are  now  unable  to  aeeuvs 
loans  from  their  usual  banking  institutions.  Under  the  Oar- 
ner  bill  passed  by  the  House,  pirovision  was  made  for  diiwct 
loans  to  corporations,  while  under  a  Senate  bill  now  btiaag 
considered  provision  is  made  for  direct  loans  to  indiyiduals. 
We  know  that  the  people  are  appealing  to  their  banks  for 
financial  assistance  iHit.  after  their  recent  expeticnees.  the 
banks  feel  that  their  first  duty  Is  to  their  deposltOTS  and  are 
consequently  loath  to  grant  credit  (m  many  classes  d  loans 
which  were  formerly  approved. 

Such  banks  dare  not  accept  real  estate  as  security,  sinoe 
examiners  from  the  office  of  the  comptroller  are  prone  te 
criticize  loans  of  this  nature  and  demand  that  the  boriowers' 
assets  to  addition  to  real  estate  disclose  assets  to  vahie  to 
approved  liquidating  securities  twice  the  amount  of  tbe  loan. 
The  people  have  not  got  them  now.  Under  these  ctoeum- 
stances  we  should  not  too  harShly  erittcbge  our  banking  to- 
stltutlons.  What  would  we  ouiselves  do  If  we  were  to  the 
place  of  responsibility  occupied  by  their  officers.  Theoreti- 
cally they  can  loan  much  money,  obtainable  from  the  Ped* 
eral  reserve  bank,  as  a  result  of  the  leglslaticm  wbkb  we  haws 
enacted  this  yeax.  making  a  good  deal  of  new  paper  avmft> 
able  for  rediscount;  but  they  do  not  wish  to  assume  the  re^ 
spensibility  as  guarantor  d  such  paper,  Insisting  ttmM  a 
good  deal  of  it  is  not  of  a  kind  which  should  be  aoocfitable 
to  the  Federal  reserve  and  agatost  which  curreDcjr  d  the 
United  States  should  properly  be  issued. 

It  is  true  that  the  banks  have  a  serious  proldem,  hut  it  is 
that  of  the  Congress  also,  and  before  we  adjourn  we  may  be 
forced  to  Instruct  the  Reconstruction  Finance  Cocponttoa 
to  deal  directly  with  individuals  to  order  to  rerttaiiae  busi- 
ness. In  the  bin  under  discussion  we  are  doing  this  through 
the  medium  of  the  Department  of  Agriculture,  and  I  again 
suggest  that  we  do  not  straos  "  livestock,  poultry,  and  dftirj 
farming,"  so  that  the  department  may  interinet  it  that  the 
benefits  are  to  be  extended  merely  to  these  oiterprlses.  when 
the  measure  pUdnly  says  that  loans  shall  also  be  made  direct 
to  the  farmer  for  crop  raising.   ' 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mtas- 
achusetts  has  expired. 

Mr.  McFAIX>EN.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  Oasbki]. 

Mr.  GARBER.  ISi.  Chairman,  members  of  the  cooi- 
mittee,  I  regret  that  the  limited  time  at  my  digweal  win  not 
permit  me  to  yield  for  totaruptiims.  U.  however,  at  the 
conclusion  of  my  remaria  any  time  remains,  I  shaB  he  glad 
to  do  so.  The  proposed  amendment  to  the  Recoogtrtietlon 
Finance  Corporation  act  would  aothortae  the  Secretarf  of 
Agriculture  to  make  loans  for  crop  or  Uvestock  produeOoa. 
including  poultry,  to  carry  on  didry  fisrming,  or  for  erop 
planting  or  cioq  culttvatlan.  twlndlng  summer  faOoirtng 
during  the  year  1B32.  Under  existing  law  the  Beecetair  d 
Agriculture  has  limited  loans  for  the  production  of  soah 
crops  as  would  mature  and  be  harvested  during  the 
1932.  He  is  now  being  severelr  criticized  by  the 
of  this  committee  because  of  such  eonstrucUon.  The  lan- 
guage  of  the  act  reads:  "  Far  coop  pnxihictiQn  during  tho  yotr 
1932."   It  will  readUy  be  seen  that  such  did  not  incliade  crop 
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production  for  the  ywir  1933.  Tbe  Secretary  la  to  be  com- 
m**nded  for  his  correct  construction  of  the  act  and  his  ad- 
ministration in  carrying  out  the  purposes  of  Congress  as 
c!e?irly  and  eitpressly  stated.  I  resent  such  criticism  of  the 
Secretary  as  being  wholly  unjustified.  He  has  construed  and 
administered  the  law  as  liberally  as  the  language  of  Con- 
gress will  permit. 

The  proposed  amendment  Is  a  new  and  extended  grant  of 
power  to  the  Secretary.  It  includes  loans  for  livestock,  poul- 
try, dairy  farming,  and  crop  planting,  including  simuner  fal- 
lowing during  the  year  1932.  Through  this  grant  of  power 
the  Government,  through  the  Secretary  of  Agriculture,  will 
be  loaning  money  direct  to  the  farmers  for  the  purposes 
istated  in  the  amendment.  Only  the  existing  grave 
emergency  conditions  should  ever  warrant  such  extension, 
which  when  once  made,  wiH  be  cited  as  a  precedent  for 
years  to  come:  but  let  it  be  recorded  that  conditions  more 
senous  than  those  which  confronted  us  during  the  World 
War  are  the  sole  cause  and  Justification  for  such  extension. 
Which  Is  temporary  and  for  a  period  of  one  year  only.  I 
am  supporting  this  amendment,  but  I  do  so  as  a  last  and 
only  resort.  Without  this  assistance  the  farmers  in  many 
districts  would  be  unable  to  raise  a  crop  next  year. 

Upon  the  approval  of  the  pending  amendment,  the  Secre- 
tary will  be  authorized  to  make  loans  for  the  purposes  above 
stated  in  a  total  amount  of  $200,000,000.  but  even  such 
amount  for  such  purposes  is  only  a  palliative,  a  tem- 
porary makeshift,  to  bridge  over  a  short  period,  to 
promote  crop  production  at  a  loss  to  the  farmers.  From 
the  eeonomic  standpoint  of  profit,  they  would  be  better  off 
without  it.  Why  not  state  the  truth  and  face  the  facts? 
rkoanarrr  Mtjsr  kmanats  fsom  thk  wvmmow 

For  years  we  have  been  insisting  that  the  prosperity  of 
the  industrial  States  had  never  reached  the  fanners,  and 
that  the  industrial  interests  would  have  to  cooperate  in 
bringing  agriculture  to  an  equality  with  industry,  or  sooner 
or  later  indiistry  would  be  dragged  down  to  the  low  level 
of  agriculture.  On  May  17.  1924.  in  a  speech  upon  agri- 
cultural conditions  and  the  imperative  need  for  immediate 
relief,  among  other  things,  we  said: 

Tbe  tempanruj  prosperity  now  existing  has  been  exacted  from 
the  credit  and  credit  nkomentuxn  of  the  famiers  given  to  them 
by  Increaaod  credit  facilities  of  recent  legislation,  but  such  In- 
eren.'ted  credit  faellltiefl  hare  almost  been  exhntisted.  While  they 
have  been  fumlahtng  40  per  cent  of  the  home  market,  which  In 
turn  coxurumee  SK)  per  cent  of  all  ovir  products,  they  can  not  do  it 
any  (pn^er.  Their  purchasing  power  has  been  exhausted.  The  In- 
debtedness contracted  by  them  during  the  high  prices.  In  re- 
sponse to  the  appeal  of  the  Oovemment  for  Increased  production, 
remains  unpaid.  They  are  no  longer  able  to  meet  the  daUy  exac- 
tions of  the  high  cost  of  living  and  high  industrial  prices,  the 
annual  demands  of  high  taxes,  and  interest  c^harges.  They  have 
ceased  buying  farm  implements  or  making  farm  Improvements 
or  necessary  repairs.  Bven  now  tbey  are  drawing  on  their  last 
reverv*-- their  remaining  equity  In  their  land. 

Another  year  of  ruinous  prices  and  the  farm  will  be  sacrlflced. 
His  farm—**  the  best  home  of  the  family  " — will  be  sold  at  sherllTB 
sale  and  the  ancient  Independence  of  our  once  proud  agriculture 
wUl  be  gone.  What  wUl  be  the  result  when  40  i>er  cent  of  the 
purchasing  power  at  our  tuxnt  market  Is  gone?  Can  there  be  any 
doubt  as  to  what  the  result  will  be?  Curtail  Industrial  produc- 
Uon  40  per  cent  and  what  will  you  have?  You  will  have  closed 
mines,  cloeed  factorlee,  silent  mills.  You  wOl  have  millions  out 
of  employment,  hungry  women  and  children,  bread  lines,  and 
widespread  dissatisfaction  and  discontent. 

What  we  have  been  irt«i.<8ting  during  these  years  in  the 
Congress  and  the  press  has  now  materlaliiKd.  During  these 
years,  as  the  prices  for  farm  products  have  gradually  de- 
clined, the  purchasing  power  of  the  farmers  has  declined, 
until  finally  such  purrJuming  power  has  decreased  with  the 
price  of  farm  products  to  50  per  cent  below  the  iM>rmal 
toooomU:  level  of  1926:  and  now.  with  a  purchasing  power 
not  even  sufficient  to  meet  their  current  obligations  for 
taxes,  interest,  mortgages,  and  the  few  necessaries  of  life, 
the  industrial  States  have  lost  their  greatest  market  for 
their  produets  and  their  industries  have  been  brought  down 
to  a  level  with  the  industries  of  agriculture. 

We  see  smn^lfss  furnaces,  idle  factories,  vast  armies  of 
unemplojed.  long  bread  lines  crnnpofyd  of  gaunt  and  hag- 


gard men  out  of  employment  through  no  fault  of  their 
own — the  heads  of  destitute  families.  Ttke  proiAiecy  msde 
eight  years  ago  has  been  literally  fulfilled. 

Mines  are  cloeed,  factories  closed,  mills  silent,  millions  are  oat 
of  employment,  hungry  women  and  chUdren  in  bread  lines  for 
food,  with  widespread  dlasatlafactlon  and  dlaoontent. 

Prom  this  great  tragedy  that  stands  out  in  bold  relief  in 
the  present  world-wide  depression,  we  hope  the  lesson  ^111 
be  learned  once  and  for  all  that  the  prosperity  of  this  coun- 
try must  emanate  in  the  first  Instance  from  the  soil,  from 
the  furrow  that  the  farmer  plows  in  the  field.  You  deny  a 
reasonable  price  for  the  product  that  he  produces,  and  soor  er 
or  later  you  wiD  deny  prosperity  to  the  country. 

During  these  years  of  declining  agriculture,  the  farm(TS 
were  besought  to  expand  and  increase  their  production  to 
win  the  war,  for  which  they  incurred  obligations  for  high- 
priced  implements  and  labor  and  lands,  and  have  ever  since 
been-  engaged  in  endeavoring  to  pay  off  such  obligations  and 
maintain  their  operations.  The  following  table  shows  the 
existing  total  mortgage  tndebtedness  of  the  farmers: 

Farm  mortgage  deht,  Jannarj^  1 

fProm  Farm  Mortgage  Credit,  by  David  L.  Wickens,  agricultural 
economist,  division  at  agricultural  finance.  Bureau  at  Agrlcol- 
tural  Economics,  United  State*  Department  of  Agrlcultare.  F>.'b« 
ruary,  1032) 

United  States: 

1910 $3,  820.  470.  (XK) 

1920 _ 7.  857.  700.  'WO 

1W6 ».  SflO,  620,  000 

1928 9.  468.  526.  (XX> 

WhUe  farm  debts  were  mounting  rapidly  upward,  farm-land 
values  and  farm  prices  declined  enormously.  Parm-land  values 
dropped  more  than  122.000,000.000  In  the  period  1920-1931.  fallng 
from  »66316.002.602  In  1920  (census  of  1920)  to  #44,145,210.966  In 
1931.  or  a  decline  of  •22.170.791.636.  Tlie  Index  of  farm-land  val- 
ues in  1931  was  106  per  cent  of  the  pre-war  tovel.  or  only  slightly 
above  pre-war  values.  Farm  prices  declined  from  an  index  level 
of  205  tn  1920  to  60  In  Pebniary,  1932. 

How  can  the  farmers  ever  pay  off  their  mortgage  Indebted- 
ness with  their  purchasing  power  reduced  49.1  per  cent? 
How  can  they  ever  be  expected  to  meet  their  interest  pay- 
ments, taxes,  current  obligations,  and  coming-due  mortgages? 
I  Vk&k.  the  members  of  this  committee,  how  is  it  possible  for 
the  farmers  to  meet  their  financial  obligations  with  a  pur- 
chasing power  so  low  that  it  requires  three  times  the  quan- 
tity of  farm  products  to  pay  the  obligations  than  was  re- 
quired at  the  time  they  were  incurred?  That  you  may  aeo 
the  extent  farm  taxes  have  increased,  I  incorporate  the  fal- 
lowing table: 

Index  numbers  of  farm  taxation  \ 

(1910-1914-100) 

(Bureau  of  Agricultural   Economics,   U.  S.  Department  of 

Agriculture] 
Year:  Taxes 

1914 - 100 

1915 lOJ 

1918- _ 104 

1917 106 

1918 118 

1919 


1920- 
1921. 
1922. 
1923. 
1924- 
1926. 
1926. 
1927. 
1928. 
1929- 
1930. 


— ISO 

165 

217 

232 

— 246 

_. 349 

250 

253 

_ _ 258 

263 

267 

- 266 

This  table  shows  that,  assuming  the  tases  paid  by  the  farmer  la 

1914  was  100.  they  had  increased  to  155  In  1920,  and  In  1930  they 

had  reached  266. 

As  a  result  of  war-time  price  inflation  and  war-time  de- 
mand, farm  Income  reached  approximately  $16,000,000,000 
in  1919.  From  that  high  level  it  fell  to  about  $9,000,000,000 
in  1921.  recovering  to  approximately  $12,000,000,000  in  lii25. 

During  the  last  eight  years.  lzx:luding  1031.  the  Department 
of  Agriculture  estimates  the  gross  income  of  U»  6,000,000 
or  more  American  farms  as  follows: 


1932 
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Clegs 

Livwtoek 

Totsl 

UM 

MB 

\9BV.7y~.   7'"s~".'  r~ 

ra» 

rm             .     „.^ 

i^naooaooo 

%Mt«aoao 
Xim,m.wa 

aiTnooaooo 
a^iir.ooaooo 
iMaoaaooo 

&.  817. 000,000 
fi.  873i,  OOC^  000 

A,«aB.oouooo 

4.236,000.000 

4.ooaouo^ooo 

$11.  m.  Qoa  000 

11,098,001^000 

11,  «a  000. 000 

11.610.00^000 
11,741,0001000 

u,85i.aoaaoo 

im 

i«i 

0,434,000^000 

^9saooo^ooo 

It  will  be  noted  from  this  table  that  farm  income  held  to 
a  fairly  even  level  frcHn  1924  to  1929;  that  the  subsequent 
loss  was  about  evenly  divided  between  1930  and  1931,  and 
that  Income  from  grain  and  other  crops,  falling  by  53.4  per 
cent  since  1929,  shows  a  much  greater  decline  than  Income 
from  livestock,  which  fell  by  only  28-7  per  cent.  . 

Between  1929  and  1931  farm  Income  dropped  from  $12,- 
000.000,000  to  $6,900,000,000.  or  a  drop  of  approximately 
$5,000,000,000  within  that  period. 

How  could  the  farmer  pay  his  bills  in  1931  with  his  total 
Income  from  both  crops  and  Uvestodc  reduced  41.6  per  cent 
below  that  for  1929  and  40 J  per  cent  below  the  average  for 
the  five  preceding  years?  Tbt  answer  is  obvious.  He  could 
not  do  it.  Losing  so  heavUy  during  the  year  1932  left  Mm 
without  sufficient  means  to  put  in  the  fall  crops  for  1933. 
and  it  is  because  of  these  eondlttons  I  am  supporting  this 
amendment  to  authorise  the  Secretary  of  Agriculture  to 
make  loans  to  the  farmers  for  crop  production  purposes,  to 
include  siunmer  fallowing  and  fall  planting  of  crops  matur- 
ing during  1933.  His  tremendous  losses  from  shrinkage  of 
land  values  and  producing  bdov  the  cost  of  production  have 
left  him  with  current  financial  obligations  that  constitute  a 
continuous  menace  and  threat  of  dispossession.  During  the 
period  from  1926  to  1931,  inclusive,  813.604  farm  foreclosures 
were  effected,  and  the  owners  dispossessed  of  their  lands.  I 
incorporate  the  following  tatde: 

Ettimtited  number  of  forma  trtauferred  by  reason  of  deUnqueni 
taxes  or  mortgage  faredoaure,  bankrupttriea.  or  other  forced 
aalea,  by  y«ara,  1926-1930 

{Statement  by  Pred  Brenckmaa.  Washington  repreeentatlve  of  the 
National  Orange,  before  Interstete  Oommerce  Ciommlaslon.  Kx 
parte  103,  Aug.  10.  1931] 
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The  figures  in  the  abore  table  are  made  upon  estimates 
furnished  by  the  Department  of  Agriculture. 

The  data  for  the  year  1981  is  not  yet  availaUe.  but  if 
the  increase  is  the  same  for  ttiat  year  as  it  was  for  1930, 
and  we  have  every  reason  to  believe  that  it  will  be  even 
greater,  the  total  number  of  foreelosures  win  exceed  813.654, 
or  more  than  three-fourths  of  a  million  and  more  than  one- 
eighth  of  aU  the  farms  in  the  United  States.  How  will  the 
farmers  ever  be  able  to  halt  tbe  avalanche  of  foreclosure 
proceedings  that  are  now  being  instituted  against  Uiem  in 
every  section  of  the  country?  Through  the  centrifugal  force 
of  the  vicious  circles  of  this  world-wide  depression  the  farm- 
ers have  been  engulfed  in  the  whirlpool  of  destruction. 
Tliroiigh  no  fault  of  their  own  thej  are  engulfed  in  the  mael- 
strom of  economic  farces  destzogrlng  thefr  possessions.  They 
are  now  making  their  last  de^wrate  effort  to  survive  and 
escape,  but  inability  to  meet  their  coming-due  obligations  is 
a  constant  menace  of  f  oredosore  proceedings  and  disposses- 
sloQ.   One-eighth  of  their  mmber  have  ahready  been  forced 


to  abandon  their  farms.  The  number  is  rmvidtj 
I  call  upon  every  member  of  this  coounittee  to  take  nottee 
and  warning  that  unless  something  can  be  done  to  gave 
them  in  their  dire  extremity  and  tragic  plight  the  food  In- 
dustries of  agriculture  will  collapse,  the  entire  ecooomio 
structure  will  collapse,  banks  will  close,  factories  and  manu- 
facturing establishments  yet  running  will  ckise.  and  the 
millions  of  unemployed,  out  of  money,  with  no  means  to  sap- 
ply  food  for  their  destitute  families,  will  feel  justified  in 
heliring  themselves  to  the  necessaries  of  life  to  iH^vent 
starvation.  Then  law  and  order  will  disaiH>car  and  tiha 
guaranties  of  the  Constitutioa  will  not  protect.  Ood  forMd 
that  such  a  day  shall  ever  oomel  It  would  mark  the  end  of 
progress.  Prom  such  a  precipioe  all  naturally  shrink.  We 
should  turn  our  faces  courageously  to  the  grim  woric  of 
restoration  before  us. 

This  palliative  of  loans  for  crop  production  embodied  la 
this  amendment  will  only  result  in  additional  losses  uidesi 
supplemented  by  major  legislation.  We  hcve  now  reacbsid 
the  closing  days  of  this  session.  Approximately  only  om 
week  remains  before  us.  Just  why  the  Democratic  majodty 
in  contn^  of  the  House  and  of  the  Agricultural  Committee 
has  continuously  delayed  the  reporting  and  consideration  o( 
a  major  bill  for  agriculture  in  its  last  desperate  strugtie  for 
very  existence  does  not  amiear.  As  yet  there  is  no  sudi  Mil 
on  the  calendar  of  this  House.  Democratic  leaders  have 
gone  up  and  down  the  land,  and  from  every  rostrum  and 
platform,  declaring  that  only  they  could  be  entrusted  to 
rescue  the  farmers  from  their  financial  plight;  that  If  they 
were  entrusted  with  power,  such  would  receive  their  imme- 
diate consideration;  and  here  it  is,  the  closing  wedc  ot  the 
session,  without  the  report  of  a  single  major  measore  for 
agriculture  that  in  any  way  tends  to  afford  basic  and  funda- 
mental relief.  We  have  been  in  session  since  the  7th  day  of 
December,  for  a  period  of  more  than  195  days,  without  any 
effective  action  being  taken.  Members  wlQ  recall  the  aanir- 
ances  to  the  coimtry  and  promises  made  by  our  Democcatie 
friends  when  they  assumed  control  of  this  HOuce  in  the  elec- 
tion of  a  Speaker,  and  in  the  control  of  all  of  its  commltteea, 
including  the  House  Agricultural  Committee,  from  wtdeli 
alone  can  emanate  legislation  for  agricultural  relief.  In 
the  flush  of  their  triumidi,  the  distinguished  gentleman  irom 
Alabama  as  their  spokesman,  after  a  week  or  IP  dtyg  nt 
inactivity,  apologised  to  the  country,  saying  that  hit  PUty 
leaders  were  studying  the  needs  of  the  country,  that  the 
policy  committee,  a  new  political  agency  to  save  the  eonitiy, 
would  adopt  and  bring  forth  a  constructive  program  em- 
bodying the  necessary  acts  of  legislation  to  meet  ezistlnf 
emergency  conditions;  that  when  given  sntBdwit  ttane,  tdb- 
stantial.  beneficial,  and  lasting  results  would  be  acoom- 
pUshed,  and  yet  IS^  days  have  elapsed  without  ever  a  word 
from  Democratic  leaders  for  agriculture,  and  without  a 
single  major  act  to  even  stay  the  foredonire  <"■**«— ^'«f 
now  pending  against  the  farmers,-  which  will  result  te  ttidr 
dispossession! 

Why  have  they  thus  been  neglected?  I  do  not  taiow.  X 
can  not  understand  it.  There  may  be  some  plaoslble  ex- 
planation; there  possibly  may  be  some  color  of  eaeoie  for 
such  delay.  If  there  is,  I  am  unable  to  recall  it.  I  can  not 
visualise  sufficient  Justlflcation  to  so  neglect  and  ignova  iSb» 
flnanctal  straits  of  the  farmers  of  the  countnr.  wiych 


involves  the  homes  of  80,060.000  people. 

Of  course  this  has  been  a  strenuous  session.  andtheBooee 
is  to  be  commended  for  its  constderatiop  and  apfvotll  of 
the  constructive  legislative  program  recommended  tajr  the 
President.  The  Reconstruction  Fteanoe  Ootvoratton  aM. 
which  we  now  prtHMse  to  amend,  with  InereaMd  ctajHatflta- 
tion  of  Federal  land  banks  and  enlargement  of  diKount 
facilities  of  the  Federal  reserve  system,  the  heme  hufltBng 
and  loan  act,  were  aU  major  measures  to  loosen  up  and  ttr* 
culate  the  credit  currency  of  the  cuuntty.  pur  Democratle 
friends  are  entitled  to  credit  for  the  aiactment  d  such  n 
construotlve  program,  a  program  that  was  and  hae 
approved  by  the  beet  constructive  thought  of  the 
Democratic  and  Republican  leaders  throughout  the 
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have  apiirov«d  such  upon  Its  sheer  merit  as,  being  so  much 
superior  to  any  other  recommended  as  to  be  unquestioned. 
Under  the  conditions  of  an  ordinary  depression  such  lefts- 
lation  would  in  all  ];Hx>babUlty  have  been  sufficient  for  re- 
covery, for  increased  prices,  for  the  restoration  of  prosper- 
ity; but  thus  far,  such  results  have  not  materialised,  and  it 
clearly  appears  that  agriculture  must  be  included,  that  we 
must  return  to  the  farm  to  find  the  prosperity  which  we 
have  lost. 

Such  being  apparent  to  all.  the  delay  of  the  Democratic 
policy  committee  smd  the  Democratic  House  Agricultural 
Committee  in  coming  to  the  rescue  of  the  farmers  is  indeed 
to  be  regretted.  This  Congress  should  not  adjourn  until 
sbch  major  measures  are  reported,  considered,  and  passed. 
What  has  become  of  the  Democratic  policy  committee  which 
was  to  direct  the  legislation  of  the  Houae  for  the  relief  of 
such  conditions  as  I  have  depicted?  Why  the  silence  of  its 
spokesman  within  the  well  of  this  House?  He  has  tised 
hours  of  time  and  pages  in  the  Rxcobd  in  recalling  the  tra- 
ditions of  Jefferson  and  Jadcson  and  the  historical  achieve- 
ments of  his  pcuty,  but  not  one  single  plea  has  he  made  for 
legislation  to  increase  the  prices  of  farm  products,  to  restore 
their  purchasing  power,  and  thus  enable  them  to  meet  their 
taxes,  interest,  and  mortgage  indebtedness!  If  the  Demo- 
cratic policy  committee  that  was  heralded  to  the  country 
as  a  great  invention,  assuring  cooperation  and  effective  ac- 
tion  for  the  downtrodden,  for  the  unemployed,  for  the  f arm- 
"  ers,  ever  intended  to  serve  the  country,  why  has  it  not  done 
so?  It  has  a  clear  majority  in  the  House  to  legislate  its 
recommendations,  to  make  a  record  for  the  party  in  the 
rendition  of  real  service  to  the  country.  Why  has  it  failed 
In  this  respect?  Why  has  it  discontinued  to  make  its  recom- 
mendations? Why  has  its  spokesman  remained  silent? 
With  bated  breath  the  country  listens;  with  anxious  heart 
It  awaits  such  action. 

What  has  become  of  the  ferocity  of  the  Democratic  ma- 
jority, of  its  thirst  for  the  blood  of  the  enemies  of  labor  and 
and  the  farmer?  What  has  become  of  Its  ringing  challenge 
to  the  country  that  it  alone  is  sincere  of  purpose,  with 
courage  sufficient  to  legislate?  Surely  it  will  not  be  satis- 
fled  with  loans  for  crop  production  which  it  must  know  will 
simply  result  in  additional  loss  to  the  fanners  unless  sup- 
plemented by  basic  legislation.  And  if  such  is  not  forth- 
coming, will  not  the  farmers  be  ofxnpeDed  to  discontinue 
production?  I  ask  the  Democratic  members  of  this  com- 
mittee if  they  can  expect  the  farmers  to  continue  their  losing 
fight  In  prodiKing  below  the  cost  of  production  when  their 
resources,  credit,  and  equities  are  almost  «rr>^fln<rt^  Unless 
they  can  secure  at  least  the  cost  of  the  production  of  their 
products.  Inevitably  they  wHl  be  compelled  to  discontinue 
their  productkm.  Axid  If  you  are  unwilling  to  enact  the 
necessary  legislation  which  you  have  always  claimed  was 
ZMoessary.  the  sooner  the  farmer  quits  producing,  the  leas 
his  losses  will  be.  With  the  exception  of  such  production 
as  will  be  XKecenary  for  the  Immediate  use  of  himself  and 
family,  tt  would  be  better  for  him  to  quit  now  than  to 
ftonUnw  to  pile  up  his  losses  and  Increase  his  flnatw.>fti 
oMlgations 

Should  not  the  Democratte  policy  eonunlttee  come  oat 
openly,  frankly,  and  oourageoosly  to  the  farmers  and  de- 
clare that  the  Congress  will  not  adjourn  until  such  nliet 
legldatiatk  is  enacted?  Such  a  word  oi  encouragement 
would  be  grattfuUy  reodved.  It  would  be  appreciated.  It 
vouU  evidence  the  fulfillment  at  least  to  some  degree  of 
ftonrmDoai  and  promises  and  pifedges  so  fr«niently  made. 

I  do  not  knofw  what  the  dependent  miniii»%«  will  do  iHien 
tlie  fanners  discontinue  production.  Neither  do  I  know 
what  the  reouH  will  be  when  they  do.  Soch  condition 
mlglit  be  very  well  otiU»d  to  put  in  force  the  Democratte 
poUcy  of  pennltting  foreign  nations  to  pay  their  debts  to 
as  in  goods.  IXittes  could  be  reduced  to  a  ooaapetitlve 
iMSiB  to  tnelode  the  importation  of  farm  products  and  with 
a  rewMM  bMls.  snffldent  suppUes  might  be  availabte  if 
ttaft  eoBMBDfln  vere  furnished  with  waces  and  salaries  with 
irtilch  to  boy.  If  such  is  the  explanation  of  the  refusal  of 
the  Democratic  majority  to  reiMut  relief  itytifttion  for  the 


farmers,  they  should  be  sufficiently  frank  to  Inform  the 
country.  But  I  am  wholly  at  a  loss  to  understand  how  the 
purchase  of  foreign  farm  products  win  help  the  farmers 
In  this  country.  Increase  the  purchasing  power  of  theb: 
products,  or  enable  them  to  meet  their  inrtebtednesB! 

"Hie  farmers  should  be  rescued  from  the  entanglements 
of  their  finftTM>tmi  obligations.  They  should  be  placed  In  a 
position  where  they  win  be  able  to  pay  with  the  same 
quantity  of  purchasing  power  which  they  borrowed  and  this 
would  insure  the  payment  of  obligations  which  otherwise 
can  never  be  paid.  The  dollar  of  the  Shylocks  must  be 
brought  down  to  a  level  with  the  commodities  of  the  peo- 
ple. It  should  be  stabilized  on  the  all-coounoditles  basis. 
The  fetish  of  the  gold  standard  that  would  prohibit  any 
increase  in  the  circulating  medium  of  the  country  to  re- 
establish former  prices  should  be  pulled  up.  root  and 
branch,  and  destroyed. 

Oold  has  its  place  in  the  monetary  system  of  the  world, 
but  it  should  be  made  to  keep  its  place.  Whenever  It  be- 
comes Insufficient  in  quantity  in  any  country  to  afford  a 
basis  of  circulation,  that  lack  should  be  supplied  with  silver. 
With  its  traditional  background  for  use  as  money  eoual 
to  that  of  gold,  silver  should  be  restored  to  the  place  it 
occupied  in  1925,  to  stabilize  international  exchange  and 
fsudntate  foreign  trade,  especially  with  the  Orient  and  with 
countries  now  off  the  gold  standard. 

Unless  the  purchasing  power  of  the  market  of  the  farmers 
of  the  country  Is  restored,  there  can  be  no  return  to  pros- 
perity. Capital  will  not  invest  in  wages  to  the  unemployed 
to  manufacture  products  for  which  there  is  no  market. 
Forty  per  cent  of  our  manufactured  products  are  consumed 
upon  the  farm.  How  can  you  set  the  unemployed  to  work 
in  mines,  mills,  and  factories  without  a  nuu^et  for  their 
products?  A  market  for  such  products,  then,  is  necessary; 
and  imtn  you  restore  the  purchasing  power  of  the  30.000.000 
pecHple  living  on  the  farms  of  this  country  so  that  they  can 
buy  the  products  of  labor  and  capital  there  win  be  no 
market,  and  you  can  not  expect  conditions  to  Improve. 

In  his  address  of  February  12,  1924.  before  the  National 
Republican  dub  In  New  York  City  President  CooUdge  well 
said: 

The  farm  ham  «  bocUI  value  which  can  not  be  oirerestlinated.  It 
Is  the  natural  home  oC  liberty  acMl  the  eujipuct  of  courage  and 
character.  In  aU  the  Nation  It  is  the  chief  ^t**^*ng  place  of  the 
q>lrlt  of  Independence.  I  do  not  need  to  dweU  iqmn  the  moral 
raqutrement  for  the  equitable  diatrUratkm  of  proaperlty  ^nrf  the 
relief  of  illitiua  by  the  appUcatlon  of  every  poeslble  and  aoxind 
remedy.  Tbia  problem  Is  not  merely  the  problem  ef  the  agricul- 
tural sectloDs  of  oia  country.  It  la  the  problem  llkewlae  at  Indus- 
try, of  trausporfktlon.  at  commerce,  and  of  banking.  I  bring  it  to 
you  because  I  know  that  in  part  It  Is  your  problem. 

In  comment  upon  the  above  ICay  17.  1924. 1  said: 
What  Is  the  problem  to  which  the  President  referred?  It  Is  tiM 
problem  of  the  rebabUltatlan  ot  agrteultore.  lU  r— toratton  to  'Jurt 
plane  of  equality  and  prosperity  enjoyed  by  the  IimI^^iUm  at  cam- 
meroe  azul  labor.  I^  is  the  most  Important  problem  betere  this 
Ratkm  to-day.  With  the  exception  at  prryvldlng  the  wsiiiillsl  reve- 
nues to  keep  the  Oovcrament  Itself  in  operatton.  It  Is  oC  far  bibber 
importaaoe  aod  outweighs  tbe  nsosastty  o(  aU  oUmt  proposed  legis- 
lation. Of  more  Importance  than  transportation,  oi  greater  neces- 
sity than  manuf  au  tor  lug.  at  t»%t»^fr  ronsegnsum  than  T"«"*^*g  Is 
agrieulture.  wttb  the  temOy  on  the  farm.  Tax  reduction  U  Impor- 
tant. Bestrlcted  Immigration  Is  aeoeaary.  Tbs  cKUld  labor  amead- 
nent  is  Bssenllei.  Likewise  the  taz-«xempt  security  amcndnkent. 
But  they  are  as  nothing  compared  to  the  tanportanoe  and  necessity 
at  relieving  our  basle  Industry  from  Its  tsitiul  ilvplflrabte  'PfftwH^k?" 
and  restnring  pro^sstty  to  tbe  farm. 

Agrtcolture  is  not  only  the  basic  Industry  bat  tJte  largest  Indoa- 
tzy  as  weU.  It  Is  a  1^000,000.000  oonoem.  In  which  Is  directly 
mterested  not  leas  than  80.000.000  people  Uvtag  and  wcrkiog  on 
the  fanas.  Ttasy  ooostltute  40  pw  cant  at  the  booM  market,  whldi 
la  twa  conw lines  90  per  cent  at  our  hoBM  products.  At  one  time 
agrlcultare  fumiahed  50  per  cent  of  the  Nation's  bank  deposits. 
With  the  ezoeptloQ  of  the  raUroada.  It  is  the  largest  mT^tirmw  at 
steel  and  Iron  products.  It  consumes  60  par  eent  o(  Um  tknbsr 
prodMCta.  It  la  the  largest  purchaaar  of  leather  and  textile  goods 
and  motca'  vahlclea.  It  Is  the  greatest  i«2«le  aset  at  the  Natioa. 
and  wben  prosperous  furnishes  steady  emplcyment  to  more  people 
than  any  other  Industry.  Whatever  contrtbutss  to  Its  promrlty 
and  wen-bctng  oaqusstiociably  bsnaftts  all  oChsr  Uaas  at  todastry. 
Whan  tha  tenners  ara  prosperous  tha  mercbaut,  tbe  bankv.  tbe 
laborer,  tbs  mschanlc.  tht  professional  man.  ^nd  all  Unea  ot  legiti- 
mate bustaaess  are  prosperous.  LeglsUtlon.  therefore.  In  the  inter- 
est of  agriculture  Is  not  class  le^slatlon.  but  baalc  ^n«1  seneral. 
It  is  in  tba  Interest  cf  all. 


In  our  search  for  prospsctty.  we  must  return  to  the  farm. 
Bere  is  the  source  from  iHileh  tt  originated.  Here  alone  can 
be  furnished  the  contlnatnc  vital  forces  of  trade  and  com- 
merce, as  weU  as  the  new  Uood  essential  to  progress. 

The  purchasing  power  of  the  products  of  the  farm  must 
be  restored.  It  is  more  Important  that  a  reasonable  return 
on  the  investment  be  assured  to  agriculture  than  to  industry, 
than  to  railroads,  than  to  f*""^».  insurance  companies,  and 
any  and  all  financial  agencies  for  profit  For  if  there  is  no 
reasmiable  return  from  the  furrow  in  the  field,  there  can  be 
no  reasonable  return  to  trmde  and  commerce. 

The  farmers  are  not  to  blame  for  this  depression;  labor  is 
not  to  blame  for  this  dqgeeslon.  Among  the  many  con- 
tributing causes  is  conceded  to  be  the  gambling  on  the  stock 
exchanges  and  the  high-powered  loans  made  by  the  interna- 
tional bankers.  They  deaned  this  country  of  its  cash  in 
loans  to  foreign  countries  and  then  destroyed  its  credit  by 
unloading  worthless  securities  in  the  banks  of  our  country. 
They  gathered  up  $16,000,600,000  of  the  savings  of  the  people 
and  loaned  it  in  foreign  countries,  deducting  millions  in  com- 
missions to  themselves,  nien  they  came  back  with  their 
worthless  foreign  securitiee  and  unloaded  them  on  the  banks 
throughout  this  country  for  more  commissions.  How  did 
they  sell  these  securiUeat  They  just  simply  allotted  so 
many  to  each  dependent  bank,  which  was  equivalent  to  the 
command  "  subscribe."  Then  the  banks,  to  save  themselves, 
were  compelled  to  draw  In  their  loans  and  curtail  their 
credit;  and  curtailment  aqd  restriction  of  credit  increased 
and  spread  throughout  tbe  ooontry  untfl  It  reached  the 
deadly  stage  of  paralysis:  uid  paralysis  of  credit  and  con- 
fidence Is  what  is  the  trouble  with  the  country  to-day.  The 
$16,000,000,000  in  cash  which  they  shipped  out  of  the  coun- 
try, under  normal  condittons  would  have  been  used  as  a 
base  for  a  credit  of  $80,000,000,000  with  which  to  transact 
the  normal  business  of  the  country. 

The  Wall  Street  banks  which,  by  rigging  the  market  and 
high-powered  salesmen,  unloaded  on  the  smaller  banks  of 
the  country  the  worthlisss  securities  with  millions  in  com- 
missions to  themselves,  should  either  be  compelled  to  dig 
up  or  close  up.  Such  a  financial  crime  should  not  be  per- 
mitted to  go  without  adequate  punishment.  It  has  ac- 
centuated and  intensified  the  depression.  Capital  has  fled 
the  market  place.  It  Is  in  hoarding  and  hiding  for  safety 
and  security.  It  will  not  come  forth  until  it  is  assured  of  a 
profit  upon  its  Investment  and  a  profit  on  investment  on 
wages  ts  dependent  upon  a  market,  which,  in  turn,  is  de- 
pendent upon  a  purrhatring  power  by  the  30,000.000  people 
living  on  the  farms  of  the  country- 
Let  us  hope  that  even  in  these  closing  days,  the  Demo- 
cratic majority  will  give  us  the  opportunity  to  pass  sound, 
constructive  legislation  assuring  the  restoration  of  normal 
prices  for  farm  products  and  a  purchasing  power  necessary 
to  supidy  the  needs  of  the  farmers.  Our  duty  is  to  the 
average  farmer  of  160  acres  of  land.  We  must  legislate  to 
release  him  from  the  financial  entanglements  in  which  he 
has  become  enmeshed.  Be  Is  the  backbone  of  the  industry. 
It  is  his  home  which  Is  the  abiding  place  of  Independence 
and  liberty,  that  contributes  new  blood  essential  to  the  main- 
tenance of  our  representative  form  of  government.  [Ap- 
plause.] 

"  Let  the  farmer  forevemoflw  be  honored  in  his  eaUlng.  for  they 
who  labor  in  the  earth  are  tba  choaen  people  of  Ood."     (Jefferson.) 

"  Trade  Increases  tbe  wealth  and  glory  of  a  country,  but  its  real 
strength  and  stamina  are  to  be  looked  for  among  the  cultivators 
or  the  land."     (Lord  Chatham  ) 

"Tbe  farmers  are  foundva  at  civilisation  and  proaperlty." 
(Daniel  Webster.) 

"There  seem  to  be  but  three  ways  for  a  nation  to  acquire 
wealth.  Tbe  first  Is  by  war. , as  the  Romans  did.  In  plundering 
their  conquered  nelghbore— thla  la  robbery:  the  second,  by  com- 
merce, which  U  generally  ch— ting;  the  third,  by  agriculture,  the 
only  honest  way  wherein  man  receives  a  real  Increase  of  the^seed 
thrown  Into  the  ground.  In  a  kbad  of  oontlnxial  miracle  wrought 
by  the  band  of  Ood  In  his  favor,  as  tha  reward  for  his  Innoeent 
life  end  ths  virtuous  industry."    (Vraaklia.) 

Mr.  McFADDEN.  Mr.  CSialrman,  I  yield  two  minutes  to 
the  gentleman  from  Obio  (Mr.  MomnL 

BCr.  MOnSER.  Mr.  CSialrman.  I  ask  unanimous  ccmaent 
to  proceed  for  two  minutes  out  of  order. 


Beawving  the  right  to  ohieet.  will 
this  raise  any  controversial  question? 

Mr.  MOUSER.    I  do  not  think  so. 

Mr.  BLANTON.  Mr.  Chatnnan.  upon  what  subject  do6e 
the  gentleman  desire  to  spea^k? 

Mr.  MODBER.  I  want  to  address  my  remarka  for  two 
minutes   to   the   bill   that   was   passed  yestoday. 

Mr.  BLANTON.  The  gentleman  Is  not  Intending  to 
touch  on  any  Chicago  business? 

Mr.  MOUSER.    I  might  cxiticiae  my  own  party. 

Mr.  BLANTON.  If  the  gentleman  Is  going  to  do  that, 
he  will  do  something  that  Is  very  deserved. 

The  CHAIRMAN.  Is  there  objection  to  tbe  reqiiatt  of 
the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MOUSER.  Mr.  Chairman.  I  am  In  wtinle  hfrffid 
sympathy  with  this  bilL  I  believe  It  wlU  bring  direct  reUef 
to  the  farmers.  However,  I  wanted  to  use  the  few  moments 
I  hav«  to  address  myself  to  the  bill  that  was  pMMd  yea- 
terday.  There  is  only  one  way  we  can  take  care  ot  tbe  tftter 
situation,  and  that  is  by  an  adequate  protective  tariff.  I 
severely  criticixed  the  tariff  bill  offered  by  tbe  majottty 
party  of  this  House,  on  the  ground  that  I  did  na$  feel 
that  foreign  nations  would  consider  the  rights  of  Amertcan 
business  men  who  employ  labor,  in  a  oonferenee.  Tbe  best 
we  could  get  out  of  it  would  be  the  worst  of  it. 

At  Chicago  the  party  of  which  I  am  a  member  adoiited  a 
plank  upon  foreign  relations  which  apparently  was  in  keep- 
ing with  the  bill  that  was  passed  yesterday;  but  under  tbe 
terms  of  that  bill  the  very  fundaments  ecancBiks  rii^bts  of 
the  people  of  this  country  can  be  discussed  iiy  f oieign  na- 
tions, whose  interests  are  contrary  to  thoae  of  our  people. 
I  think  that  measure  was  a  mistake  I  think  we  outfit  to 
legislate  for  America,  and  we  ought  to  forget  tbe  7  or  8 
per  cent  of  the  people  who  tacpori  goods  over  tbere  and 
think  about  the  92  per  cent  who  manufacture  hen  and  em- 
ploy labor  and  sell  their  goods  in  this  country.    [ApptaUMe.] 

The  C^HAIRMAN.  The  time  of  the  gentleman  from  Oblo 
has  expired. 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  one  mbuite  to 
the  gentleman  from  California  [Mr.  BAaaoni]. 

-Mr.  BARBOUR.  Mr.  ChalnT|an.  this  bill  providm  tbat 
loans  may  be  made  for  crop  planting  or  crop  oultleetiaB. 
Why  was  not  harvesting  included?  It  Is  Just  as  madi  a 
part  of  producing  a  crop  as  planting  or  culttvatiBf,  taoA 
some  farmers  may  be  able  to  take  care  of  the  plaiiUng  and 
cultivating  and  then  need  funds  for  tbe  barveitlBC. 
the  gentleman  from  Alabama  please  ezplabi  tbatt 

Mr.  STEAOALL.    That  Is  Where  oor  trooble  aioee. 
Department  of  Agriculture  conatnied  tbe  lengnage  eC 
law  to  apply  only  to  crops  grown  and  harvested  and 
keted  during  1932.    We  are  tryhif  to  Uberalias  tt  to 
loans  may  be  made  on  crope  cultivated  dnrlnf  tbe 
although  not  comideted. 

Mr.  BARBOUR.    But  does  "  cultivated "  Inctade  * 
vested**? 

Mr.  DAVIS.    Tbe  act  itself  says  "crop  prodaetUm." 

The  CHAIRMAN.  The  time  of  tbe  gentleman  Cram  Call* 
f  omia  has  expired. 

BCr.  McFADDEN.  Mr.  Gbabman.  I  yield  two  mtanm  to 
the  gentleman  from  Kentuidcy  (Mr.  Onjatni. 

Mr.  STBAaAU«.  Mr.  Chattman,  I  yield  two  mtantes  aim 
to  the  gentleman  from  gentocfcy.  x, 

Mr.  GILBERT.  Mr.  Chairman,  this  Is  a  good  bill  oe  ffer 
as  it  goes,  but  It  does  not  go  very  far.  I  eee  no  dbJoettM 
to  it.  At  the  same  time,  it  llhutraiee  bow  feeble  eie  our 
efforts  when  it  comes  to  aiding  tbe  greatest  and  meet  dla- 
tieesed  business  we  have.  It  spsalm  of  aiding  podMry  rais- 
ing; in  fact,  it  it  a  efaleken  feed  bOL 

I  speak  not  only  as  friend  of  tbe  fanner,  as  tbe  Bepte 
aentaUve  of  an  agrieoltoral  district,  bat  I  speak  as  a  faimar 
himself;  as  one  who  lives  upon  and  owns  and  opeiatm  Ham 
lands;  as  one  who  finds  himself  with  mortgage 
on  thoee  farm  lands;  and  I  say  to  this  HOow  l&at  Vb» 
tleman  from  Oklahoma  was  correct  when  be  said.  "  We 
not  putting  first  things  first,"  bat  he  was  woefully 
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when  he  hud  blame  upon  the  DemocraUc  Party.  We  have 
spent  the  session  passing  leglalatkm  sponsored  by  a  Republi- 
can President,  which  has  zx>t  solved  anythizig.  and  which,  as 
usual,  put  corporations,  banks,  and  Indxatry  first.  The 
fanner's  plight  is  due  to  a  RepobUcan  tarlfr  syston.  I  do 
not  care  to  discuss  that  ssrstem  generally,  but  restricted 
to  apiculture  it  has  been  withering  and  destructive.  That 
is  now  obvious.  The  farmer  who  is  not  in  debt  is  not  in 
trouble.  We  have  encouraged  too  much  Indebtedness  al- 
ready. It  is  the  farmer  who  is  overwhelmed  with  mortgage 
indebtedness,  paying  a  high  rate  of  interest,  provided  for 
him  by  Congress,  being  required  to  pay  8  per  cent  when  he 
is  behind  tn  one  of  his  installments  to  the  Federal  land 
bank,  who  is  in  trouble.  I  am  no  prophet,  nor  am  I  the  son 
of  a  prophet,  but  I  say  to  you  that  at  the  next  session  of 
Congress  you  will  do  something  for  the  fanner  which  is  of 
real  value  or  we  will  fall  into  a  cataclysm.  The  tariff  system 
of  which  I  spoke  as  destmctlve  of  agriculture  has  in  the 
past  been  of  help  to  industry.  But  in  shortsightedness  that 
advantage  to  (me  and  disadvantageous  to  the  other — agricul- 
ture has  been  continued  until  all  face  a  debark. 

In  seW.'ihnew  and  greed  the  superstructure  has  been  bollt 
higher  and  higher  and  the  foundation  weakened  and  weak- 
ened until  the  ivhole  building  is  tottering  to  collapse. 

Pavoritism  and  greed  are  facing  the  destruction  wrought 
by  their  own  folly. 

I  do  not  auppoae  the  gentleman  £rom  Oklahoma  can  blame 
this  on  the  Democrats. 

This  general  readjustment  must  and  win  take  place,  but 
in  the  meantime  what  is  to  be  done  with  farmers  who  are 
being  sold  out,  the  ones  now  in  debt?  They  need  our  help; 
not  the  ones  so  much  as  will  be  helped  by  this  bill. 

They  must  be  refinanced  at  not  more  than  3  per  cent  and 
the  Govvrnment  must  stand  back  of  the  plan. 

This  Z  trust  will  be  our  first  task  when  we  meet  in  De- 
cember. 

The  gentleman  from  New  York  [Mr.  LaOuakoia]  is  right, 
and  you  other  city  feUows  are  right.  In  beginning  to  realize 
that  you  can  not  any  longer  prosper  on  a  ruined  agriculture. 
The  other  day  when  I  asked  one  of  these  gentlemen  from 
the  metropolis  to  attend  a  farm  mt^t^Ttg  be  said.  "  I  would 
look  funny  there."  Well,  he  has  as  much  interest  in  that 
as  the  branch  of  a  tree  has  In  the  roots  of  the  tree. 

We  have  in  this  Congrees  passed  legislation  for  Industrial 
oarparations  through  the  Reconstruction  Finance  Corpora- 
tion. We  have  passed  legialatton  for  the  city  home  owner 
in  the  home  loan  bank  bill,  and  I  am  predicting  that  the 
first  thing  the  next  Concress  takes  up  is  some  measure  for 
the  fanners.  To  help  save  their  farms  and  not  to  help 
feed  their  dtlckens.  [Appiauae.] 
[Here  the  gavel  felL] 

Mr.  STEAQALL.  I  yield  to  the  gentleman  from  Georgia 
[Mr.  Laxxroul  such  time  as  he  desires. 

Mr.  LANEFORD  of  Georgia.  Mr.  r?hAtrm>n  there  is  no 
better  man  in  the  House  than  the  gentleman  from  Ken- 
tucky [Mr.  QoBnT]  who  has  Just  taken  his  seat,  and  I  am 
sure  that  the  farmer  has  no  more  loyal  friend  here  tHar^ 
he.  I  heartily  approve  everything  he  has  Just  said,  with 
one  exception.  In  concluding  his  remarks  he  said  that  he 
predicted  "that  the  first  thing  in  the  next  Congress  is 
some  measure  for  the  farmers;  to  help  save  tlielr  farms  and 
not  to  help  feed  their  chickens."  Of  course,  this  is  only  a 
prediction,  but  my  good  friend  la  evidently  not  a  good 
prophet.  I  have  served  h«e  longer  than  my  noble  friend. 
and  I  regret  to  say  that  I  have  found  every  session  anice  in 
one  revect.  Real  genuine  farm  relief  never  comes  first;  in 
fact,  it  has  never  come  at  aU-~either  first  or  last. 

When  I  first  came  to  Oongress,  I  was  informed  that  some 
matters  for^the  big  interests,  along  with  the  appn^xriation 
taUla.  must  first  have  the  right  oi  way.  and  that  thm  some 
real  farm-reUef  kgislaUon  wouki  be  enacted.  Well,  the  bills 
for  the  moQopoUes  and  the  appropriatlcm  biDs  passed;  and 
then  when  all  aeemed  Just  ready  for  some  real  farm  iegia- 
latkm.  the  Infonnaitlon  became  current  that  CoDgrces  had 
about  ciMBpieted  its  lurogram  and  that  ■4J*Minimfnt  was 


AH  ttie  farmer  got  was  promises,  pretty  platform  pledges, 
Qiree  cheers,  and  additional  burdens.  This  has  been  the 
Identical  program  every  session  since  I  came  here,  and  I  wa- 
derstand  it  always  has  been  the  program.  I  am  disheart- 
ened, sore,  and  mad,  and  regret  to  say  I  fear  it  is  to  be 
the  program  at  the  next  session  and  during  the  future  Con- 
gresses. 

It  certainly  has  been  the  program  at  this  session  when  it 
seems  if  anything  is  ever  to  be  done  for  the  fanner,  now 
is  the  time.  At  the  beginning  we  were  told  that  first  we 
must  pass  the  fOTeign-debt  moratorium  for  the  international 
bankers  and  the  peoples  of  Europe,  then  the  Reconstruction 
Finance  Corporation  act,  for  the  very  rich,  and  then  another 
bill  for  the  bondholders  and  big  bankers  who  are  interested 
in  the  Federal  loan  system. 

Several  of  us  bitterly  opposed  these  measures,  but  of  no 
avail  Wall  Street  had  asked  for  them;  President  Hoover 
had  given  his  approval  and  the  Democratic  leadership  was 
shouting.  "Me  too."  Most  of  the  new  Members  on  the 
Democratic  side  said  they  opposed  these  surrenders  to  the 
big  interest,  but  were  voting  for  them  as  we  would  do  some- 
thing for  the  farmer  next.  I  told  them  they  had  better  op- 
pose all  these  vicious  proposals  as  I  feared — ^Judging  from 
the  past — the  farmer  never  would  be  reached  except  to  sad- 
dle additional  burdens  on  him.  That  is  Just  what  has  hap- 
pened. In  fact  the  big  interests  got  all  they  want  with  ex- 
ception of  the  failure  of  Congress  to  saddle  the  general  sales 
tax  on  the  ultimate  consumers.  80.  realizing  they  can  not 
get  that,  they  are  now  shouting  for  Congress  to  adjourn 
and  go  home.  They  fear  that  if  Congress  remains  in  ses- 
sion much  longo:  something  may  be  done  for  the  veterans 
of  the  World  War.  the  farmer,  the  laborer,  and  the  private 
individual  citizen.  I  admit  that  if  Congress  is  to  continue 
with  the  same  ixrogram  in  the  future  as  in  the  past,  it  would 
be  better  to  adjoinn  at  once.  In  fact,  it  would  have  been 
better  If  it  had  not  met  at  all. 

Tlie  fact  remains,  it  is  a  cowardly  act  for  this  Congress 
to  adjourn  and  the  Members  rush  back  home,  climb  on  the 
stump,  and  begin  to  make  promises  galore — promises  as  de- 
ceptive as  the  ingenuity  of  man  ever  worded  and  which 
are  made  only  to  deceive  and  never  to  be  kept. 

I  repeat  it  is  cowardly  and  even  criminal  for  Democrats 

and  Republicans — and  this  is  to  be  a  bipartisan  speech to 

pass  all  this  legislation  for  those  who  are  hoarding  the 
wealth  of  the  country;  do  nothing  for  those  who  need  help 
and  are  entitled  to  relief,  and  then  adjourn  and  rush  home 
to  offer  promises  to  an  outraged,  suffering,  bleeding,  dying 
people. 

The  Republican  and  Democratic  leaders  were  most  har- 
monious as  long  as  legislation  was  being  put  over  for  the  big 
financial  interests  of  the  Nation.  No  real  controversy  arose 
between  these  leaders  In  emphatically,  discourteously,  and 
even  profanely  telling  those  of  us  that  sought  their  favor  In 
behalf  of  the  farmers  that  we  were  silly  if  we  thought  Con- 
gress was  going  to  even  try  to  do  anything  worth  while 
for  the  farmers  at  this  session. 

Tlie  only  breach  of  harmony  between  the  Donocratic  and 
Republican  leaders  arose  when  they  began  to  vie  with  each 
Q«her  in  the  construction  of  the  tangled  web  of  politics,  to 
endeavor  to  enmesh  the  voters  into  accepting  deception  in- 
stead of  legislation  and  empty,  meaningless  promises  instead 
of  well-rounded-out  genuine  service. 

Now,  Democrats  and  Republicans  would  have  the  country 
believe  that  if  they  can  only  be  elected  Just  once  more 
mighty  wonders  will  be  performed  and  the  common  people 
will  come  into  their  own. 

Why  adjourn?  Why  not  now  do  something  worth  while 
for  the  farmer,  the  laborer,  the  unemployed,  and  the  ex- 
service  man?  Why  act  the  coward  now  and  expect  our 
people  to  believe  we  win  be  true  next  Congress?  Why  not 
now  pass  my  c<xitract  plan  of  controlling  the  production, 
marketing,  and  selling  price  of  basic  farm  products,  or— if 
it  is  found  not  to  be  good — turn  it  down  and  pass  scxnething 
better?  If  my  plan  is  not  the  best  and  if  anyone  will  sug- 
gast  a  better,  I  will  gladly  help  with  the  better  plan.  Why 
not  now  pass  my  producer-to-consumer  perishaUe-vegetahle 


plan,  with  its  definite  certain  aid  to  the  farmer,  the  laborer, 
the  unemployed,  and  the  transportation  lines?  Why  not 
now  solve  the  transportatlao  question?  Why  not  now?  Oh. 
why  not  to-night,  or  to-dij,  act  instead  of  promise? 

Ah.  Mr.  Chairman,  on  evexy  side  everywhere  we  will  now 
hear  nothing  but  campaign  promises,  campaign  platforms, 
and  campaign  platitudea.  Tliere  will  be  promises  galore. 
Promises,  promises,  promises — promises  with  undisclosed 
meaning  and  promises  that  mean  nothing.  I  am  tired  of 
promises  and  the  people  an  disgusted  with  promises.  They 
want  men  in  Congress  with  definite,  well-defined  ideas  and 
who  stand  for  certain  principles  and  whose  every  vote, 
every  speech,  and  every  oOdal  act  shows  than  to  be  loyal 
to  their  principles  and  without  shadow  of  turning. 

The  people  also  want  and  demand  candidates  for  Con- 
gress on  the  outside  who  seek  election  against  men  who  are 
in  Congress  to  stand  for  definite  certain  princiides  and  not 
seek  to  get  in  on  empty  mfiMiHigU^M  promises  which  are 
made  only  to  get  votes  and  never  to  be  kept. 

A  man  neither  in  Coognss  nor  out  has  any  right  to  run 
in  these  strenuous,  awful  times  unless  he  advocates  certain 
well-defined  plans  for  the  relief  of  present  suffering,  the 
restoring  of  prosperity  and  the  perpetuation  of  the  future 
happiness  and  security  of  all  our  people. 

A  promise  of  farm  relief  Is  only  the  ashes  of  bitterness  and 
despair:  the  farmer  wants  a  farm-relief  program,  definite 
and  understandable  and  ^dil^  is  workable  and  will  do  the 
work.  Hundreds  of  men  running  for  Congress  every  two 
years  pledge  themselves  to  farm  relief,  and  when  elected 
they  do  absolutely  nothing,  stand  for  nothing,  really  know 
nothing  about  farm  relief,  and  care  nothing.  Tills  is  true 
of  practically  all  other  poUtical  promises. 

When  I  criticise  the  promise  maker.  I  am  not  at  all  criti- 
cizing any  man  or  set  of  men  who  stands  for  certain,  definite, 
well-defined  principles  and  is  not  afraid  to  let  the  world 
know  where  he  stands.  Tills  man  who  stands  for  prin- 
ciples in  which  he  has  great  fatth.  is  honest,  feels  he  has  a 
mission,  and  will  do  his  best  if  elected. 

The  man  I  criticise  and  who  should  not  be  elected  is  he 
who  runs  without  knowing  what  he  advocates  or  favors. 
This  kind  of  a  candidate  announces  without  any  platform 
and  sometimes  never  does  issue  a  platform.  Then,  again,  he 
states  at  the  time  of  his  anijouncement  that  he  will  issue  his 
platform  in  10  days  or  2  weeks,  only  to  find  at  the  end  of 
the  10  dajrs  he  does  not  yet  know  what  he  is  running  on. 

This  kind  of  office  seeker  endeavors  to  get  some  one  or 
more  persons  to  tell  him  what  will  be  catch  promises  to 
put  in  his  platform  so  as  to  get  votes.  He  usually  never 
takes  a  definite  stand  on  any  well-defined  principles.  He 
deals  in  glittering,  meaningless  generalities.  He  sajrs  he 
favors  economy,  farm  relief,  lower  taxes,  sunshine,  moon- 
shine, starlight,  anything,  everything,  anywhere,  every- 
where, Just  so  he  can  get  a  few  votes.  Oenorally  he  claims 
he  is  pushed  into  the  rkce  by  hundreds  of  enraged  and 
rightfully  indignant  voters,  ttiat  he  did  not  at  all  want  to 
run,  and  that  he  felt  it  was  his  duty  not  to  run.  but  Just 
could  not  resist  the  tremendous  pressure  of  those  he  be- 
lieved to  be  his  friends. 

It  may  be  said  Just  here  that  Congress  is  a  dangerous 
place  for  a  man  to  come  who  can  be  so  easily  driven  from 
the  path  of  what  he  believes  to  be  his  duty  by  the  pressure 
of  those  who  claim  to  be  his  friends.  Thtai  again  I  oft- 
times  wonder  why  a  man  who  is  forced  into  a  race  by  hun- 
dreds of  people  almost  always  overlooks  asking  them  why 
they  want  him  to  run  and  thus  get  a  platform.  Hundreds 
of  people  would  not  force  a  man  into  a  race  for  Congress 
without  what  they  believed  to  be  good  reasons.  Certainly, 
they  would  not  get  a  good  man  into  a  race  without  telling 
him  what  they  will  expect,  and  even  demand,  of  him  if 
elected. 

Surely  a  good  man  would  not  have  two  platforms,  one 
an  undisclosed  platform  made  up  by  those  who  force  him 
into  a  race,  which  he  expects  to  keep,  and  an  announced 
platform  which  he  does  not  expect  to  abide  by  and  which 
is  made  only  to  get  votes. 

Then,  again,  it  so  often  hi^ipens  that  this  kind  of  good 
man  finally  decides  to  issue  no  platform  at  all  or  decides  to 
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wait  until  the  national  convention  of  his  party  anaownnss 
a  platform  and  then  he  can  midopt  the  national  platfonn  or 
perchance  get  some  suggestions  as  to  how  to  make  a  plat- 
form of  his  own. 

I  am  glad  that  I  stand  for  oertain  definite  dsar-cuft  prin- 
ciples and  will  not  abandon  them  even  if  the  Deaaoeratte 
Party  writes  or  does  not  write  them  into  the  national  plat- 
form of  my  party.  I  am  glad  I  am  doing  my  best  to  balp  mj 
party  write  a  good  platform  for  all  the  people  rather  tban 
be  seeking  help  myself  to  write  simply  a  nwaninglw  plat- 
form for  self,  designed  only  to  be  used  in  an  attempt  to 
corral  votes.  I  would  much  rather  be  urging  the  Demo- 
cratic Party  to  write  into  the  Democratic  platform  what  I 
believe  to  be  right  than  to  be  waiting  for  some  otM  else  to 
write  a  platform  that  might  furnish  me  a  way  to  run  for 
Congress  without  taking  a  real  stand  on  the  vital  Issuss  in 
this  awful  time.  I  do  not  have  to  wait  untU  the  Dsmoontte 
convention  adopte  a  platform  to  determine  with  all  mjr 
being  that  I  am  opposed  to  the  foreifl;n-debt  moratorium: 
that  I  am  opposed  to  the  Reconstnirtion  Finance  Corpora- 
tion act;  that  I  am  opposed  to  a  general  sales  tax  as  a  Fsd- 
eral  policy;  that-I  am  opposed  to  bureaucratic  government: 
that  I  am  opposed  to  the  high-tariff  principle:  that  I  am 
opposed  to  chain  bai^cing:  that  I  am  (vpoeed  to  freai  cen- 
tralization of  financial  and  political  power;  that  I  am  op- 
posed to  rteent  tax  bUl;  that  I  am  opposed  to  lettor-postsge 
Increase;  that  I  am  opposed  to  new  Federal  tax  on  candies 
and  similar  articles;  that  I  am  oiqimsed  to  the  electrio-cur- 
rent  tax;  that  I  am  opposed  to  letting  the  valuable  iMUtfeity 
at  Muscle  Shoals  rot  to  the  ground  rather  than  avotve  and 
put  into  effect  a  program  giving  cheaper  fertUiasr  to  the 
farmers  and  helping  all  other  lines  of  financial  endeavor 
throughout  our  country:  and  that  I  am  opposed  to  many 
other  legislative  proposals  too  numerous  to  mention. 

It  requires  no  report  of  the  resolutions  o(»unittee  of  the 
Democrate  in  Chicago  to  cause  me  to  know  I  favor  the  pay- 
ment of  the  balance  of  the  adjusted  compensation  of  the 
World  War  veterans;  favor  a  safe  and  sane  expansion  of  the 
currency,  and  the  putting  of  much  more  money  in  dreula- 
tlon;  I  favor  the  Issuance  and  sale  of  Oovemment  bonds 
to  finance  present  emergency  financial  needs  of  the  Oov- 
emment and  country  rather  than  additional  Fsdsnl  tax 
burdens  Just  now;  I  favor  refinancing  of  lonff-term  farm 
loans  and  farm  lands  taken  over  by  foreclosures  and  the  re- 
turn of  lands  ab-eady  taken  from  farmers;  I  favor  for  the 
head  of  each  family,  for  home  purposes  an  exemption  from 
all  taxes  of  a  reasonable  amount  of  real  and  personal  prop- 
erty; I  favor  the  sale  of  vegetables,  eggs,  watermok— >'and 
other  perishable  food  products  more  directly  from  the 
producer  to  the  consimier.  so  that  the  ultimats  oonsomer 
will  get  a  much  fresher,  better  article  for  less  cost,  the 
producer  get  a  much  better  price,  and  the  unneeessary 
middleman's  profit  be  eliminated;  I  favor  reserving  mtto 
the  States  the  power  to  raise  revenfws  by  the  general  sales 
tax  and  excise  taxes  so  that  by  these  taxes*  reasonable  Inoome 
taxes  and  other  similar  taxes  the  State  legislatuieo  ean  re- 
lieve the  people  of  the  cities,  counties,  and  Stetes  of  a  large 
part  or  all  of  the  now  too  heavy  and  burdensome  ad  valorem 
or  pitiperty  tax. 

I  favor  a  system  of  Insurance  of  bank  d^ooslts  so  wortsed 
out  as  to  preserve  and  provide  for  the  return  of  ttie  small 
independent  commxmity  bank  with  its  local  interest  and 
official  control,  and  I  oppose  any  scdwme  by  whatew  name 
or  for  vribatever  alleged  purpoee  irtiich  will  brine  about  a 
ocmiplete  centralisation  of  all  banking  and  bank  control  and 
bank  ownership  in  two  or  three  eh^n-bank  monopottss  with 
headquarters  in  Wall  Street,  New  York.  I  favor  a  system  of 
loans  on  farm  products,  farm  property,  and  other  home 
property,  and  so  forth,  which  can  be  increased,  diminished, 
paid  off.  or  renewed  within  the  amount  at  security  offered. 
at  will  of  borrower  and  without  cost,  bonuses,  conunissions. 
or  other  charges,  thus  causing  our  currency  to  expand  or 
contract  in  unison  with  the  moperty  value  of  our  people 
and  giving  full  weight  and  credit  to  farm  producto  as  prop- 
erty. I  favor  a  square  deal  for  and  preservatkn  of  our 
railroads  as  a  transportation  system  for  our  pecvils.  *  tax«> 
producing  medium  for  our  cities,  counties,  and  States. 
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dium  of  employment  of  labor,  and  an  Important  Integral 
economic  unit  of  our  natlooal  financial  fabric  aD  thla 
along  lines  so  often  heretofore  detailed  by  me.  I  fayor 
honesty  in  business,  in  banking,  in  government,  in  the  ooort- 
houses.  In  State  goyemments,  and  in  the  National  aovem- 
ment.  the  strictest  economy  and  absolute  good  faith  and 
highest  loyalty  of  all  ofBciab  In  all  capacities  eyeryvhere. 
at  an  times.  Azkl  as  I  haye  repeatedly  set  forth  and  urged. 
I  favor  a  mutoal  contract  system  of  controlling  prodacti<m 
and  marketing  of  tobacco,  cotton,  and  other  basic  farm 
products,  so  as  to  elevate  and  stabilize  the  producers'  sell- 
ing price  of  these  products,  thus  putting  the  farmer  on  a 
parity  with  other  enterprises  and  enabling  him  to  name  the 
price  of  his  products  as  fully  and  completely  as  others  name 
the  price  at  their  manufactured  articles. 

Mr.  Chairman,  these  principles  just  mentioned  are  so 
fuHy  and  inseparably  part  of  my  very  being,  heart,  and  soul, 
that  all  the  Democratic  c<mventions  of  the  past,  present, 
and  future  by  an  their  platform  idedges  can  not  In  the  least 
shake  my  faith  in  than.  Ify  beUef  in  them  can  only  be 
changed  by  my  conscience  being  led  to  a  new  conclualoD  by 
the  dawn  of  "  more  Ught "  or  a  better  understanding. 

ll&ey  are  now  my  best  thought  as  Qod  has  gtvoi  me  to 
see  the  Ught.  I  am  always  willing  for  the  light  to  break 
through,  and  if  I  am  wrong  I  wffl  be  glad  for  some  one  to 
show  me  my  error. 

Ifr.  Chairman,  if  I  was  now  announcing  these  principles 
for  the  first  time,  they  would  be  only  the  mockery  of  despair 
and  the  ashes  of  bitta:  faQure;  but  not  so:  every  word,  every 
vote,  every  uffldal  act,  every  amendment  offered  by  me.  every 
bin  Introduced  by  me,  azMl  every  idOcial  act  of  mine  are  tn 
strictest  accord  with  these  tenets  and  sacred  pledges  of  mine. 
I  sincerdy  believe  in  them  and  win  continue  to  fli^t  for 
them  as  long  as  I  Uve  unless  they  are  adopted  or  I  learn  of 
something  beito*.  No  amount  of  opposition  wlU  change  my 
abiding  faith  in  these  principles  which  I  honestly  believe  to 
be  for  the  best  interest  of  my  country. 

Mr.  Chairman,  during  these  trying  times  no  man.  either 
in  or  out  of  Congress,  should  seek  election  to  this  honorable 
body  unless  he  Is  duly  and  truly  prepared,  worthy,  and  wen 
qualified  to  fli^t  to  the  last  ditch  for  certain  weU-deflned, 
clear-cut  principles  which  he  honestly  feels  have  within 
them  the  healing  of  the  present  awful  crisis.  I  am  dum- 
founded  to  find  men,  even  in  these  terrible  times,  seeking  to 
coine  to  Congress  with  apparently  no  reason  except  the 
desire  to  be  elected  or  to  defeat  some  one. 

I  plead  with  the  voters  of  the  Nation  to  demand  of  aU 
candidates  a  clear-cut  statement  of  what  they  stand  for  and 
not  lei  them  get  away  with  some  vague  ideas  from  a  party 
idatform  or  suggested  by  their  leaders  for  political  reasons 
and  (rffered  only  to  get  votes  and  then  be  forgotten.  It  is 
certainly  no  time  for  •qoivocation  or  soft  pedaling  on  the 
question  of  solving  the  present  awful  condition. 

I  repeat.  I  feel  Congress  should  not  adjourn  without 
enacting  some  real  legislation  for  the  veterans,  the  farmers, 
and  the  worklngmen.  I  certainly  wiU  not  vote  to  adjourn 
until  we  do  more — yes,  much  more  than  has  been  accom- 
plisbed.  Much  has  been  done  for  the  big  interests.  They 
got  aU  they  asked  for.  with  one  exception.  Now,  are  farm- 
ers and  laboring  men  to  be  turned  away  with  nothing?  Qod 
forbid  such  a  course. 

The  proposed  relief  bills,  if  passed,  may  hdp  some,  but 
will  not  at  aU  give  the  real  permanent  rtiief  that  is  so  much 
needed.  The  farm  proposals  that  are  now  being  puAed— 
not  to  be  pasaed  but  solely  and  only  for  political  purposes- 
are  either  only  experimental  or  of  slight  merit  and  do  not  at 
an  constitute  real  farm  rriief . 

Mr.  8TBAOALL.  Mr.  Chairman,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Florida  [Mr.  Gamr]. 

Mr.  GBRBKN.  Mr.  Chairman,  it  happens  that  Florida  is 
particalarly  Interested  In  the  provision  of  this  bill  which 
win  authortn  the  lending  of  funds  for  the  ftnanriT^g  of 
eroDt  wliieh  may  be  harvested  this  year  or  In  1933. 

We  have  had  an  excessive  drought  in  oar  State  extending 
over  alwM'wt  tfaa  entire  State.  Hm  strawberry  crop  and  t^t 
track  eropa,  as  weD  as  the  fruit  crops  that  we  hoped  would 


taing  large  revenues  to  our  State,  have  fallen  short  of  our 
eqKCtations. 

Now  and  during  the  next  few  weeks  is  our  strawberry- 
planting  season.  Strawlxrry  growers  find  themselves  un- 
able to  obtain  local  finances.  The  drought  has  now  been 
broken.  The  passage  of  this  biU  would  bring  to  them  the 
necessary  reUef  and  enable  them  to  purchase  plant,  fer- 
tillxer.  and  meet  other  expenses  in  connection  with  growing 
their  crops. 

It  happens  that  last  spring  the  Department  of  Agriculture 
was  very  slow — necessarily  so.  possibly — ^In  setting  up  the 
necessary  machinery  to  make  the  loans  for  spring  planting. 
Therefore,  the  closing  time  for  applications  for  loans  came 
before  thousands  of  our  Florida  peopie  were  able  to  make 
apidlcatioQ.  So,  many  of  them  wlU  now  be  able  to  obtain 
these  loans  and  plant  their  crops  this  summer  and  this  faU. 
Tlie  growers  of  peppers,  cucumbers,  tomatoes,  beans,  and 
other  vegetables,  particularly  in  the  Everglades  section.  wlU 
be  able  to  harvest  thetr  crops  as  a  result  of  this  planting 
before  1933.  but  this  wlU  not  obtain  with  the  strawberry 
growers.  Their  crop,  as  you  know,  win  not  be  harvested 
imtn  December  of  this  year,  or  imtU  January,  February,  and 
even  as  late  as  April  of  1933.  The  strawberry  growers  in  my 
home  county  are  in  great  need  of  these  loans,  because  the 
crop  harvested  this  spring  was  short  on  account  of  a  drought 
of  many  months'  duration. 

So  it  seems  to  me  passage  of  the  biU  is  fuUy  justified, 
because  it  wiU  not  require  additional  Federal  appropriation. 
Only  $65,000,000  of  the  $200,000,000  turned  over  to  the  De- 
partment of  Agriculture  last  spring  has  been  loaned.  No 
new  appropriation  is  required,  and  the  biU  win  enable  the 
department  to  loan  existing  fimds  for  the  purpose  intended, 
and  carry  relief  to  the  farmers  for  the  next  few  months. 

I  hope  the  biU  wiU  pass. 

Mr.  McPADDEN.  Mr.  C^iairman.  I  yield  two  minutes  to 
the  gentleman  from  Michigan  [Mr.  Kxtcham]. 

Mr.  KETCHAM.  Mr.  Chairman,  two  observations  occur 
to  me  in  connection  with  this  legislation  which  I  am  very 
happy  to  support.  The  first  one  is  in  answer  to  the  criti- 
cism made  by  some  who  have  complained  that  the  Recon- 
struction Finance  Corporation  has  not  yet  extended  the 
benefits  it  was  expected  to  bring  to  those  who  are  quite  far 
removed  from  what  are  known  as  the  great  centers  of  popu- 
lation. I  think  we  have  been  too  impatient  for  immediate 
results,  and  I  have  great  faith  to  beUeve  that  before  many 
weeks  have  passed  the  work  of  that  fine  organization  will 
manifest  itself  more  generally  over  the  country.  In  the 
meantime,  however,  I  am  happy  to  know  that  the  Committee 
on  Ranking  and  Currency  and  the  Committee  on  Rules  have 
brought  this  measure  before  us  for  consideration. 

I  agree  absolutely  with  the  statement  made  by  the  gen- 
tlonan  from  Kentucky:  that  is  to  say.  we  must  provide  some 
means  whereby  the  men  upon  the  farms  as  well  as  the  men 
who  were  formerly  employed  in  ^ch  large  numbers  in  fac- 
tories may  become  active  producers.  I  beUeve  this  biU  will 
help  many  individual  producers  of  the  country  to  get  started 
on  the  road  that  we  wish  to  travel  so  very  rapidly,  and  that 
in  passing  this  bill  we  will  have  done  the  very  best  thing 
that  can  be  done.  Therefore  I  am  happy  Indeed  to  give  my 
most  cordial  and  earnest  support  to  this  meritorious  meas- 
ure. Like  the  gentlemen  who  i»«ceded  me.  I  express  the 
hope  there  wlU  not  be  an  adverse  vote  cast  against  the  bilL 

The  Clerk  read  as  follows: 

Be  it  enmeted.  etc..  That  th«  tknt  proviso  In  Um  second  para- 
graph of  section  1  oi  the  ReooDstracUon  Finance  Corporation  act 
U  amended  by  inserting  after  the  words  "  crop  production "  a 
comma  and  the  words  "  crop  planting,  or  crop  cvUtlvatlon,  Includ- 
ing summer  fallowing." 

With  the  foUowing  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
••  That  the  two  provlsoe  In  the  second  paragraph  of  section  3  cf 
the  Reconstruction  Finance  Corporation  act  and  the  two  sentences 
following  tbe  second  of  such  provtsos  are  amended  to  read  ss  fol- 
lows: 'Provided.  Tluit  $50,000,000  of  the  amount  so  subacrlbed.  and 
tha  expansion  of  same  through  the  notes,  debentures,  bonds,  or 
other  obligations,  aa  set  out  In  section  9.  shaU  be  aUocatcd  and 
made  available  to  the  Secretary  of  Agriculture,  which  sum.  or  ao 
mnch  xamnol  ••  may  ba  OMMnry.  sliaU  be  erpenrtiid  by  the 
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tary  ct  Agriculture  (or  the  pumuw  of  maUng  loans  or  advanoea  to 
faraaara  In  th«  aeveral  Stataa  of  tba  United  Stataa  In  caaas  where 
be  finds  that  an  emergency  exlaU  as  a  result  of  which  farmers  arc 
uaabla  to  obtain  loans  for  crop  or  livestock  production,  inchidlng 
poultry,  or  to  carry  on  datry  faceting,  or  for  czop  planting  or  crop 
eulUvatlon.  lacludlng  aummer  fallowing,  during  the  yaar  1982: 
Provided  f-urtKer.  That  the  Sccxatary  of  Agrlciilture  shall  give  pref- 
erence in  making  such  loans  or  advancea  to  farmers  who  auSered 
from  crop  failures  In  1911.  8«eh  advances  or  loans  shall  be  made 
upon  socb  terms  and  onmtltkias  aiid  subject  to  stKh  regulations 
aa  tha  Sacretaiy  of  Agrlcultusa  ahaU  praecrlbe.  A  ftraC  lien  on  aU 
cropa  growing,  or  to  be  planted  and  grown,  or  on  livestock,  aball, 
in  the  dlacretlao  of  the  OecietMy  of  Agriculture,  be  deemed  sulB- 
clent  security  for  such  locm  or  advance.  Tha  SacreCary  of  Agricul- 
ture la  alao  autborlzad.  In  his  discretion,  to  take  auch  other  or 
additional  aecurlty  as  he  may  deem  proper  and  sufficient  for  auch 
loan  or  advance.'  ** 

Amend  the  title. 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Texas  offers  on 
amendment,  which  the  Clerk  wiU  report. 
The  Clerk  read  as  follows: 

AaMndment  offarad  by  Mr.  Joaaa:  On  page  a.  Una  16.  aftar  the 
figiirea  "  1933,"  strike  out  tba  x>rovlao  down  to  and  Including  tha 
•*  1931,-  to  Mne  18. 


Mr.  8TEIAQALL.  Mr.  Chairman,  this  amendment  simply 
eliminate  the  provision  whl^  provides  that  preference 
shaU  be  given  in  making  loans  and  advances  to  farmers  who 
suffered  from  crop  failures  In  1031.  Tnssmuch  as  the  fimds 
are  ample  to  permit  the  Secretary  of  Agriculture  to  take 
care  of  aU  loans  to  be  anticipated  there  is  no  objection  to  the 
amendment  and  the  committee  wiU  be  glad  to  accept  It. 

The  amendment  was  agreed  to. 

Mr.  8ABATH.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  fentleman  from  lUinols  offers  an 
amendment  which  the  Clerk  wfll  report. 

The  Clerk  read  as  follows: 


AjaezMtmcnt  offarad  by  Mr.  Saaaxw:  On  page  8.  Una  3,  aftar  the 
word  "advanoe."  Insert  the  following: 

"Provided  further.  That  th«  Baoonstnictlan  Finance  Ocrpora- 
tton  to  hereby  ampowered  and  dtraetad  to  make  loana  to  Stataa 
and  munlclpalltlea  to  aid  and  enable  them  to  provide  rellaf  and 
employmant  for  tbe  needy  unwnployed,  upon  terms  and  condi- 
tions not  inctmsistent  witti  the  provlsons  of  tbe  Reconstruction 
Finance  Corporation  act:  Fi  ueWsrf.  however,  7%at  If  any  State  or 
munlelpaUty.  In  actual  naad  at  a  losm  for  the  ptirpoaaa  above 
stated,  can  not  turnlah  the  — carttiaa  preacrlbed.  the  Reoonatano- 
tlon  Finance  Corporation  Is  aatborlaed  to  accept  as  sectirlty  a 
pledge  or  assignment  of  any  aM  to  be  made  in  the  future  for 
highway  or  road  purpoMs  tj  tba  mutad  States  Oovenunant  to 
any  such  State;  but  In  no  eaae  ahaU  the  aggregate  amount  of  tbe 
advancea  to  any  State  ezoeed  S  per  cent  and  to  any  munlclpaUty  3 
per  cent  of  (1)  the  authorlaed  e^>ttal  stock  at  the  Reconstruction 
Ftnanee  Corporatten  plus  <a)  the  aggregate  amount  of  the  boOids 
of  the  oarporatkm  autborised.* 

Mr.  McFADDEN.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment. 

llie  CHAIRIifAN,  Does  the  fentlemah  from  Illinois  de- 
sire to  be  heard  on  the  point  of  ordert 

Mr.  SABATH.  Yes;  I  desire  to  be  hesrd.  "Hie  bin  be- 
Tofre  us  provides  that  $S0,M0.000  may  be  used  for  the  re- 
Uef of  i«riculture  and  It  anthortees  the  Secretary  of  Agri- 
culture to  use  It  to  make  loans  In  certain  Instances.  My 
amendment  anthoriaes  the  making  of  loans  to  municipalities 
and  consequently  I  think  It  is  not  subject  to  a  point  of  order. 
I  thhik  it  Is  an  amendment  that  f(41ow8  the  provteiens 
of  thehUL 

Mr.  COCHRAN  of  Missouri    WUl  the  gentleman  yMdf 

Mr.  SABATH.     Yes. 

Mr.  COCHRAN  of  lOssoorl.  I  would  like  to  siqieBt  to 
the  gentleman  from  Illinois  that  the  title  of  this  act  is: 

To  provide  that  advances  under  the  Reconstruction  Finance  Cor- 
poration act  may  be  made  for  crop  ptentlng  or  crop  cultivation. 
i«w.iiirtt«^  aunmar  falloartag.  dihig  tha  year  1088. 


Tills  Is  an  amendment  to  the  Reconstruction  Finance 
Oorporation  act  and  the  gmttsman's  amendment  is  an 
amendment  to  the  Reeonstnietton  Finance  Corpomtlon  act. 
The  necessity  which  confronts  the  gentleman's  city  also 
confronts  my  dty,  St.  Louis,  and  the  people  of  his  dty  and 
the  people  of  my  city  have,  tn  a  large  d^ree,  by  reason  of 
the  payment  of  an  enormoas  amount  of  taxes,  made  It 
poarible  to  make  loans  ts  ths  fMrmen.    Therefore,  the  peo- 


ple of  the  city  should  have  an  opportunity  to 

reUef .    We  are  in  favor  of  helping  the  fWnNr,  MMl  X  •m 

sure  the  farmer  wants  us  to  have  needed  reUef . 

Mr.  SABATH.  Tlie  gentleman  Is  right.  THe  needs  of  tht 
people  of  the  cities  are  as  great  as  the  needs  of  the  pigpie 
on  the  farm.  In  view  of  the  fact  that  this  bfU  extends  ttie 
power  of  the  Reconstruction  Flnanoe  Oorpomtion  to  mate 
loans  and  authorises  the  making  of  loans  to  the  faraMTS. 
I  do  not  see  how  a  point  of  order  oould  be  sustained  against 
my  amendment. 

My  amendment  provides  for  the  making  of  loazv  to  nm- 
nicipalities  and  also  provides  that  prater  mcxaitf  ahaB  be 
given,  subject  to  the  rules  and  regulattons  preserfbed  hf  the 
Reconstruction  Finance  Cmporatlon. 

Mr.  LANHAM.    WUl  the  gentleman  yieldt 

Mr.  SABATH.    Yes. 

Mr.  LANHAM.  If  this  amendment  should  be  dedaretf  itt 
order  and  diould  prevail,  would  it  be  possilde  for  mimtripal* 
Ities,  which  have  issued  bonds  for  projects  that  would  give 
employment,  if  carried  on,  to  borrow  on  those  bonds  trem 
the  Reconstruction  Finance  Corporation? 

Mr.  SABATH.  Ttiat  Is  my  aim.  I  thiiik  if  the  gentleman 
win  read  the  amendment  or  wlU  famiUartae  hhnaelf  wltti  Ihe 
amendment,  he  win  come  to  the  coodusioo  that  that  trould 
be  possible.  It  is  intended  to  create  employment  sad  at 
the  same  time  bring  about  neectod  relief  to  the  yarloas 
municipalities. 

Mr.  LANHAM.  Of  ooorse,  I  only  heard  the  anwiufn^iit 
read  from  the  Clerk's  desk,  but  I  assumed  It  would  pennlt 
that. 

Mr.  SABATH.  It  would,  and  it  woold  Immmsely  reileye 
conditions. 

Mr.  O'CONNOR.  Mr.  Chairman.  In  order  to  keep  the 
record  straight,  may  I  say  that  If  the  amendment  offered 
by  the  gentleman  from  Illinois  were  Introduced  as  an 
amendment  to  the  Reconstruction  Finance  Corporation  act 
it  would  clearly  be  in  order.  It  would  be  germane  to  the 
whole  act.  but  the  bin  before  us  amends  a  part  of  the  fte- 
constructian  Finance  Corporation  act  and  the  <uily  aueni- 
tion  is  whether  or  not  an  amendment  In  one  particular 
can  be  enlarged  by  another  amendment  to  a  part  of  the 
act. 

Mr.  SABATH.  Supplementing  what  tbe  genUeman  fhvn 
New  York  has  said  I  desire  to  say  that  the  bin  h^dre  qa  ex- 
tends the  power  of  the  Reconstruction  Finance  Oorpocatloci 
tp  make  additional  loans. 

My  amendment  provides  for  making  ^AtUtiqayf^}  ksuig  to 
those  provided  f or  in  tbe  biU  and  oonaeQuenthr  I  fed  Che 
amendment  is  In  order. 

The  CHAIRMAN  (Mr.  Ratbukk).  The  Chair  la  ready  to 
rule. 

The  Chair  thinks  the  proposition  contained  in  tbe  Sen- 
ate bin  before  the  House  is  for  a  speclfie  purpose.  There- 
fore the  Chair  is  of  the  opinion  that  an  *^nukwupmmr^%  offered 
to  nuke  It  general  is  not  gennane  to  the  taUl  and  tlMaefiiie 
sustains  the  point  of  order. 

Mr.  OILCHRI8T.  Mr.  Chairman,  I  off er  aa  aaMOdsscnt. 
which  I  send  to  the  desk. 

The  Ckrk  read  as  foUows: 

Ameodment  oOtoed  by  Mr.  CtaLcwaiar:  On  pags  M,  Uam  11  and 
14.  strike  ofut  tbe  wants  "  Uveetatt:  peedwoSJ 
lieu  thereof  "producing  and  ralalng  Uveatock." 

Mr.  aiLCHBIBT.    ICr.  Chairmaa.  ataioe  ttw 
was  prepand  I  have  had  some  — inmnai 
charge  of  the  bUl  that  tha  amendment  la  not 
a  ooUoqny  I  had  a  few  minntes  ago  wUth  the 
the  coounlttee  I  asked  If  the  words  **  ttveatock 
could  be  eonstnied  to  Indodethe  vaorlnation  of  hots, 
in  my  oountry  It  is  neeessary  to  vaoeiiiate  the  swine, 
it  is  a  very  deplorable  and  wicked  thing  If  the  hogs  an 
▼aocinated.  but  are  aDowed  to  die.    Is  this  Uvestoek  pradbc 
tion?    It  seems  to  me  there  oouU  be  no  ohlsctien  to  Itai 
aineridntent,  which  stanply  incudes  pradndhg  and 
livestock,  and  nartHj  the 
Indudewhat  I  have  in  mind. 
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Mr.  DAVIS.    WIU  the  genUeman  yield? 

Mr.  GILCHRIST.    Tea. 

Mr.  DAVIS.  I  wish  to  state  that  this  language  was  em- 
ployed after  coxisultation  with  the  leading  representatives 
of  Xann  and  livestock  and  dairy  organizations  in  this  coun- 
try, together  with  the  chief  of  the  Bureau  of  £>airy  Industry 
and  other  experts  upon  the  subject.  This  is  the  language 
suggested  by  them  as  being  sufficient  to  cover  the  entire 
subject  and  the  entire  operation  of  livestock  production,  and 
it  Is  a  simple  amendment.  The  way  the  act  was  before,  it 
was  for  crop  production,  and  there  is  inserted  crop  or  live- 
stock production,  and  they  insist  that  this  covers  everything 
relating  to  raising,  caring  for,  feeding,  doctoring,  or  any- 
thing else  relating  to  the  subject. 

Mr.  KETCUAM.  If  the  gentleman  will  permit,  if  the 
word  "  production  "  did  not  have  the  meaning  which  the 
genUeman  has  suggested,  we  would  not  have  such  a  thing 
as  surplus  production.  The  mere  planting  of  ^  crop  could 
not  be  construed  as  production,  and  therefore  there  can  be 
no  question  about  the  language  covering  what  t±ie  gentleman 

has  in  mind. 

Mr.  DAVIS.  I  think  this  language  is  broader  than  to 
undertake  to  use  some  other  words  to  cover  the  situation. 

Mr.  GILCHRIST.  Mr.  Chairman.  I  wished  to  bring  the 
question  before  the  House  in  order  that  we  might  know  the 
interpretation  that  would  be  given  the  language  here,  and 

with  the  statements  of  the  gentlemen  of  the  committee 
I  am  willing  to  withdraw  the  amendment. 

Mr.  JKNKINS.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    Yes. 

Mr.  JENKINS.  In  that  connection,  I  may  say  that  I  had 
something  that  bothered  me  adoag  the  same  line  as  the 

question  that  is  bothering  the  gentleman  from  Iowa;  and  as 
Uie  gentleman  recalls.  I  interrogated  the  chairman  of  the 

committee  and  one  other  gentleman  as  to  whether  or  not 
"  crop  production  "  included  the  production  of  orchards  and 
the  crops  of  orchards.  Since  that  time  I  have  called  up  the 
Department  of  Agriculture,  inasmuch  as  I  did  not  get  an 
entirely  satisfactory  answer  from  the  gentlemen,  and  they 
tell  me  they  have  Interpreted  the  words  "  crop  production  " 
In  the  broadest  possible  snxae,  tuid  that  It  includes  the  pro- 
duction of  orchards  and  vineyards,  and  I  take  it  from  this 
statement  that  the  same  Lnterpretation  would  apply  to  what 
the  gentleman  has  in  mind. 

Mr.  GILCHRIST.  I  thank  the  gentleman.  I  wanted  to 
get  such  a  statement  tn  the  Rxcorq. 

I  ask  unanimous  consent  that  I  may  withdraw  the  amend- 
ment. 

The  CHAIRMAN.    Without  objection,  tlie  amendment  Is 
withdrawn. 
Ttiere  was  no  objection. 

Mr.  GLOVER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Iflr.  Chairman,  I  am  heartily  in  favor  of  this  bllL  This 
bin  comes  back  to  where  we  were  when  we  first  had  up  the 
Reconstruction  Finance  Corporation  bill.  This  bill  proposes 
to  make  the  loans  direct  to  the  farmer  himself. 

Tou  win  recall  that  when  we  had  up  the  bill  before,  the 
chahman  of  the  committee  and  the  author  of  the  bill  offered 
an  amendment  like  this,  but  it  was  held  by  the  chairman  to 
be  not  germane.  I  am  pleased  that  we  have  come  back  to 
the  proposition  now  and  that  these  loans  are  to  be  made 
direct  to  the  farmer  himself. 

I  want  to  say  to  you  that  in  my  opinion  k>ans  made  direct 
to  the  fanner  bring  the  very  best  results  that  could  be 
brought  about  by  the  use  of  this  capital 

I  belteve  further  that  the  amount  of  money  authcniaed  by 
the  next  Congress  ought  to  be  made  into  a  revolving  fund 
that  may  be  used  forever  hereafter  for  the  benefit  of  agri- 
culture wfam  it  Is  needed,  and  in  the  sum  of  $150,000  000  as 
authorised  in  this  bill. 

Tbere  ia  no  business  that  is  now  suffering  like  agriculture. 
axkd  yet  we  know  that  the  whole  fabric  of  our  Oovemment 
rests  upon  that  industry.  When  we  come  back  to  the  next 
aesaton  of  the  Oonsreas  we  ought  to  consider  measures  that 
will  put  agriculture  on  a  plane  and  a  basla  ot  safely  where 
it  ought  to  forever  rest. 


I  desire  now  to  call  attention  to  a  bQI  which  I  introduced 
three  or  four  days  ago.  for  the  purpose  of  having  It  studied. 
It  looks  to  the  redemption  of  mortgages,  taxes,  and  Judg- 
ment liens  on  agricultural  land.  If  you  will  take  the  papers 
from  over  your  districts  and  from  all  over  the  United  States, 
you  will  find  to-day  that  about  half  of  the  lands  that  are  in 
use  for  agriculture  have  been  sold  and  bought  in  largely  by 
the  State  or  by  others,  because  the  farmer  hitw«»>iy  could  not 
even  pay  the  taxes  on  them.  My  bill  looks  to  the  redemp- 
tion of  this  land  and  the  correction  of  this  condition  with 
respect  to  farm  land. 

I  am  heartily  In  favor  of  this  measure,  and  I  beUeve  the 
measure  will  give  some  relief  to  agriculture. 

Mr.  BEAM.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  believe  this  is  a  real,  progressive  meas- 
ure. For  I  am  satisfied  and  convinced  that  there  is  no 
industry  in  the  country  to-day  which  needs  stabilization 
and  encouragement  more  than  agriculture. 

I  am  certain,  and  I  am  sure  that  everybody  in  this  Cham- 
ber recognizes,  that  unless  agriculture  is  successful,  and 
imless  the  farmer  obtains  the  cost  of  production  and  a  rea- 
sonable profit  for  his  crops,  that  no  industry,  irrespective 
of  kind  and  notwithstanding  where  it  Is  situated,  can 
prosper. 

I  want  to  say  to  the  friends  of  agrlcultiire  that  I  am  abso- 
lutely in  favor  of  this  legislation.  I  advocate  forclMy  every 
measure  which  will  restore  agriculture  to  a  sound  basis, 
because  I  recognize  that  agriculture  is  the  bulwark  of  our 
commercial.  industrial,  and  financial  stability. 

I  also  want  to  take  this  opportimlty.  Members  of  the 
Congress,  to  call  yoin-  attention,  and  I  do  so  parenthetically, 
to  the  fact  that  we  who  come  from  the  great  metropolitan 
areas  of  the  United  States,  we  who  come  from  the  great 
cities  of  the  land,  have  alwa3r8  on  the  floor  of  this  House 
and  in  the  Committee  on  Agriculture,  advocated  and  sup- 
ported every  measure  for  the  benefit  of  the  fanners  in  this 
country. 

If  I  may  be  permitted  to  digress  for  a  moment.  I  call 
your  attention  to  the  fact  that  in  the  great  cities  through- 
out the  country  there  exists  an  intolerable  situation — one 
which  can  justly  and  truly  be  classed  as  a  national  calamity. 

In  the  great  city  of  Chicago  there  is  destitution,  suffer- 
ing, and  want,  and  unless  Federal  aid  Is  forthcoming  very 
shortly.  I  fear  for  the  grave  and  serious  consequences  which 
win  surely  follow.  That  is  not  only  true  in  Chicago  but 
applies  to  every  large  city  throughout  the  United  States. 
So  I  want  to  state  to  my  agricultural  friends  that  we  of 
the  great  metropolitan  areas  of  the  country  join  them  in 
their  attempt  to  bring  remedial  legislation  to  the  farmers 
of  the  country,  and  we  hope  and  trust  that  the  representa- 
tives of  agriculture  will  Join  with  us  in  our  attempt  to  bring 
some  relief  to  our  cities. 

Ninety-seven  per  cent  of  the  amount  of  resources  avail- 
able for  charitable  expenditures  have  been  expended  in  the 
dtf  of  Chicago.  Six  himdred  thousand  to  seven  hundred 
thousand  people  are  fed  by  our  charitable  agencies;  ^M  if 
this  relief  is  not  forthcoming,  disaster  wiD  ensue. 

So  I  say.  let  us  get  some  action  on  the  Wagner  bilL  Let 
us  bring  some  relief  for  the  great  metropoUtan  areas  of 
our  land,  and  in  doing  that  we  will  reUeve  to  some  degree 
the  feeling  of  trepidation  and  fear  which  has  fallen  upon 
the  people  of  the  United  States.    L  Applause.] 

Mr.  BLAND.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 
^»g»  2.  Itoe  14,  after  the  word  "farming"  and  th*  comma.  In- 
sert "  or  for  crop  barvesting  or  cn^  marketing  or  crop  prooeaainf;." 

Mr.  CAMPBELL  of  Pennsylvania.  Mr.  Chairman.  I  make 
a  point  of  order  against  the  amendment,  that  it  is  not 
germane. 

Tlje  CHAIRMAN.    The  Chair  overrules  the  point  of  ordijr. 

Mr.  BLAND.  Mr.  Chairman.  I  wlU  briefly  explain  the 
amendment,  although  I  think  it  explains  Itself.  TIm  pro- 
vision of  the  bill  under  consideration  is  compsebenstve  in 
providing  for  crop  production,  but  sonoe  sections  «»w<  diffi- 


culty m  raising  funds  for  crop  narketing.  Take  the  large 
institutions,  some  of  the  prodnee  exchanges,  and  institutkntt 
of  that  kind,  where  the  banks  and  financial  institutions  are 
so  affected  by  frosen  assets  that  th^  are  not  able  to  finaxKX 
marketing  operations  as  formerly,  the  institutions  them- 
selves find  difficulty  in  canyiiW  into  the  market  the  crops 
which  you  are  undertaking  to  help  in  producing.  It  seems 
to  me  that  it  is  perfectly  proper  to  go  one  step  farther  and 
assist  those,  where  the  emerseocy  exists,  who  desire  to  mar- 
ket or  process  their  crops. 

Mr.  BARBOUR.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  BLAND.     Yes. 

Mr.  BARBOUR.  In  view  of  the  construction  placed  upon 
these  laws  by  the  department,  and  the  regulation  prescribed 
for  their  operation,  does  not  the  gentleman  think  it  would 
be  advisable  to  make  this  just  as  explicit  as  ixiesible? 

Mr.  BLAND.  I  certainly  do,  because  I  happen  to  know 
that  efforts  have  been  made  to  take  advantage  of  the  laws 
already  passed  for  this  purpose,  and  persons  desiring  it  have 
not  been  able  to  get  relief. 

Mr.  BARBOUR.  I  agree  with  the  gentleman,  and  I  favor 
his  amendment 

Mr.  DAVIS.  Does  the  gentleman  have  in  mind  running 
factories,  for  instance? 

Mr.  BLAND.    Tes. 

Mr.  DAVIB.    The  trouble  about  that  is  that  this  fund 

might  be  easUy  dissipated  tn  lomilng  to  enterprises  of  that 
kind  without  anything  being  left  for  the  fanner.  The  other 
provisions  of  the  act  authorize  this.  TbU  is  restricted  to 
direct  loans  to  fanners. 

Mr.  BLAND.  The  faraoets  themselves  are  engaged  in 
many  cases  in  the  operation  of  small  canneries.  I  realize 
that  probably  the  language  of  the  amendment  may  need 
some  clarification,  but  it  wUl  be  in  the  hands  of  distin- 
guished gentlemen  in  the  conference  who  would  be  able  to 
work  out  that  problem. 

Mr.  STEAOALL.  In  handling  iheae  loans  heretofore,  it 
has  been  the  custom  of  the  Department  of  Agriculture  to 
cooperate  with  the  farmers  in  preparing  crops  for  market- 
ing. For  instaxu^e,  the  cotton  farmers  have  been  permitted 
to  withhold  a  sufficient  aoxwnt  to  pay  for  ginning  and  the 
bagging  of  their  cotton  in  preparation  for  Its  nutrketing. 
Certainly  in  dealing  direct  with  the  farmers  I  do  not  be- 
lieve there  will  be  any  ixoessity  for  the  amendment  sug- 
gested by  the  gentleman.  Of  course  we  do  not  wish  to 
.extend  the  operations  of  this  provision  to  general  manu- 
facturing. 

Mr.  BLAND.    I  realize  that 

Mr.  BARBOUR.  Could  not  that  be  taken  care  of  by 
limiting  loans  for  crop  processing  to  cooperatives  comi)osed 
of  producers  of  these  crops? 

Mr.  BLAND.  I  would  be  entirely  willing  to  accept  an 
amendment  of  that  kind  to  my  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  BLACK.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  This  bill  seesu  compllx^ated  enough  without 
the  amendment  of  the  gentleman  from  Virginia.  The  bill 
-  provides  a  very  devious  and  gzapevine  system  of  financing. 
First,  we  loan  $50,000,000  to  the  Reconstruction  Finance 
Corporation.  Then  we  borrow  it  back  to  loan  it  to  some- 
body else  who  will  pay  it  back  to  the  bankers,  who  have 
alreud>-  borrowed  from  the  Beconstruction  Finance  Cori)ora- 
tion.  It  reminds  me  of  the  prohibition  plank  In  the  Re- 
publican platform  adopted  at  the  convention  presided  over 
by  that  grand  old  bouncer.  Bkrt  Snell,  who  threw  out  the 
only  man  in  his  right  senses  in  the  convention.  Doctor 
France.  Of  course  Doctor  France  was  about  to  do  an  im- 
holy  thing  in  mentioning  the  sacred  name  of  Cah^  CooUdge 
in  that  convention.  I  repeat,  this  bill  by  a  system  of  fhmnc- 
ing  is  just  as  straight  as  the  Republicsm  plank  on  prohibi- 
tion, just  as  straight  as  a  corkscrew.     (Laughter.] 

Mr.  BUSBY.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  We  often  provide  machinery  whereby  credit  may  be 
TT^tainrrl.  where  the  credit  obtained  is  not  used  advisedly. 
In  view  of  the  maimer  in  which  the  Reconstruction  FIsanee 
Corporation  has  been  working,  it  seons  to  me  that  the  pro- 


vision contained  ki  this  t^  Is  a  very  desirable  provlaiQa 
and  should  be  enacted  into  law.  Some  of  the  gentleoMD 
who  have  spoken  on  the  bUl  have  alluded  to  the  gasmnl 
works  program  that  has  been  proposed  by  oertain  Members 
of  the  House  and  the  Senate.  I  am  sure  it  is  Quite  evident 
to  the  membership  of  the  House  and  to  this  Congress  that 
the  Qovenunent  can  not  undertake  to  furnish  employment 
through  Ooverxmieiit  funds  to  all  of  its  idle  citisens.  The 
number  of  unemployed  at  present  is  too  great  for  the  Gkuvr 
onment  to  furnish  a  construction  program  that  will  be 
sufficient  to  Iceep  them  all  employed.  The  Oovemment 
must  draw  against  resources  of  the  pei^e.  In  other  words. 
the  Oovemment  must  raise  the  funds  by  Government  bond 
issues,  and  those  bond  issues  lay  a  levy  against  the  tanflhle 
property  owned  by  the  people  and  the  taxpayers.  .Oovem- 
ment construction  never  does  put  into  operation  productive 
property.  It  is  not  productive  oonstruCUon  that  bring!  ft 
retu^  in  the  way  of  increased  or  created  wealth. 

Mr.  McCORMACK.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  BUSBY.    Yes. 

Mr.  McCORMACK.    Tbe  gentleman  means  produettveness 
so  far  as  profit  is  concerned? 
Mr.  BUSBY.    Yes. 

Ml-.  McCORMACK.  But  there  !s  producttwnas  lo  Tftr 
as  national  welfare  is  concerned. 

Mr.  BUSBY.  No;  there  Is  not  anytblng  except  osfaia 
funds  that  already  have  been  piled  up  by  ttie  acttrltleg  and 
labor  of  the  people,  and  diverting  those  funds  so  as  to 
employ  somebody  out  of  emidoyment,  and  that  is  as  far  a9 
tt  can  go.  Unemployment  must  be  taken  care  at  by  ptlvate 
enterprise,  by  IndlvldTials.  who  set  up  factories  and  bi^l* 

nesses  of  vBrlous  kinds,  and  operate  ttraee  bualuewn  tai  tuth 
instance,  believing  that  they  have  a  business  that  It  pn^ 
ductlve  of  wealth  and  that  wfll  bring  them  private  Ineepie. 
That  is  how  the  unemidoyed  must  be  employed. 

The  trouble  wtth  our  coontiry  to-day,  and  you  can 
It  up  as  long  as  you  want  to,  bat  you  most  tiittmateiy^ 
face  to  face  wKh  the  preposition.  Is  that  the  deliCs  tliBt  we 
created  in  this  country  when  we  bdieved  tbere  was  no  toA  to 
the  prosperity  we  were  enjoying,  when  we  would  ptttate 
almost  8ix3rthing  in  return  for  some  propositloD  prtNwthtiJfl 
to  us  without  taking  into  conshleration  the  serykiea  Ibeinc 
rendered,  are  hampering  ixrogress  at  the  preeent  ttme.  and 
that  is  the  thing  that  we  can  not  sMestep. 

To  that  extent  credit  is  fine;  but  often  In  tjmee  ef  dl> 
minishing  ctmmiodity  price,  the  country  will  be  In  worse 
position  when  the  time  comes  to  repay  tibe  thing  that  has 
been  boi  rowed  than  it  was  before  It  was  borrowed. 

I  notice  in  the  United  States  Daily  this  morning  a  lieatfbig 
reading:  "  Commodity  prices  have  shrunk  2  per  cent  dortng 
the  month."  So  it  must  be  evident  also  that  if  our  oommoit- 
Ity  prices  are  continuing  to  itoink,  the  money  we  bottow  in 
the  light  of  present  prices  will  be  worth  more  and  eom- 
modities  worth  less  six  months  from  now  when  these  pt4ces 
are  materially  less  than  when  the  money  was  borrowed. 

I  call  attention  to  these  things  beeaiise  to  my  intDd  they 
are  worthy  of  consideration. 

The  CHAIRMAN.  The  time  tf  the  gwtfknten  fkom 
Mississippi  has  expired. 

Mr.  COCHRAN  oi  Missouri.  Mr.  Chairman,  I  rtse  In 
opposition  to  the  pro  forma  amendment. 

I  am  surprised  that  tbtt  gentlnnan  from  Pennsylvania 
fMr.  McFADMcir]  made  a  point  of  order  agatost  the  iiMiiiT 
ment.  which  would  afford  relief  for  the  large  ettiea,  aflttad 
by  the  gentleman  from  Hlinofs  IMr.  SabstwI.  U  tbe>e  is 
any  one  State  in  the  Unkm  Osat  has  befMOted  by  raaMB  of 
the  passage  of  the  Reconstruction  Finance  CorporattoB  aet. 
it  Is  the  State  of  Pennsylvanda. 

Ihe  newspapers  that  ai  lived  from  my  home  city  this 
morning  state  that  the  charity  erganixaUons  have  bem  re- 
quired to  refuse  to  accept  applications  for  futwfe  rdtaf.  I 
think  we  have  conducted  five  drives  in  St  Louis  to  mise 
numey  to  assist  people  In  dtetreos.  We  have 
point  where  the  city  of  St.  tools  mod  the  charttatala 
zations  of  that  city  sent  a  delegatioo  here  lart  ^^ 

ing  to  the  Members  of  Congress  to  secure  some  fcjtaid  ef 
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Ooircminent  r«Uef  ine«sur«  In  which  th«  city  of  St.  Louis 
u  ft  whole  could  pftrUdpftte. 

It  matters  not  to  me  whether  It  U  the  Qftmer  bill  or  the 
Wagner  biU  or  whose  bUl  It  Is,  but  I  say  we  can  not  adjourn 
until  we  have  passed  some  kind  of  legialaUon  to  help  the 
municipalities  of  this  country. 

The  gentleman  from  Mississippi  [Mr.  Busby]  spoke  of  a 
pubUc-works  program.  Permit  me  to  say  to  the  gentleman 
that  that  is  secondary  to  a  relief  program.  I  favor  this 
legislation.  I  want  to  help  the  farmer,  but  why  not  also  help 
the  dUes.  where  the  taxes  are  collected  which  make  it  pos- 
sible for  us  to  help  the  fanner? 

Mr.  BUSBY.    WUl  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  BUSBY.  I  am  not  averse  to  helping  the  cities.  I 
know  the  people  in  the  cities  are  in  more  distress  than  we 
can  possibly  imagine.  I  know  that  nobody  could  be  in  more 
distress  than  those  who  do  not  have  h(»nes  and  are  driven 
out  of  their  rented  quarters  and  have  no  emplosnnent.  Pov- 
erty is  an  awful  thing.  It  is  something  that  a  great  many 
of  our  people  can  not  t^p  at  the  present  time.  I  am  not 
averse  to  assisting,  but  I  was  simply  talking  about  the  eco- 
nomic value  of  the  proposal  as  I  saw  it. 

Mr.  COCHRAN  of  Missouri.  The  gentlonan  stated,  how- 
ever, that  private  Industry — factories — must  relieve  the 
unemployment  situation. 

Mr.  BUSBY.    I  did  not  sUte  it  just  that  way. 

Mr.  COCHRAN  of  MlssourL  How  can  the  people  of  the 
cities  and  the  country  buy  the  products  of  the  factories  un- 
less the  earning  power  of  the  people  is  increased?  What 
good  win  be  accomplished  by  operating  the  factories  tf 
clothing  and  shoes  and  machinery  which  the  factories  make 
can  not  be  sold?  That  Is  our  trouble  to-day.  The  earning 
power  is  gone.  Let  the  QovenuneDt  lead  the  way  and  pro- 
vide some  earning  power  for  the  masses. 

What  I  am  directly  interested  In  now  is  the  necessity  of 
passing  some  kind  of  leglslatl<»  to  relieve  distress  in  the 
cities  and  to  make  it  possible  for  the  large  cities  of  this 
country  to  meet  the  situation  that  confronts  them.  They 
are  at  the  end  of  the  rope.  They  are  unable  to  raise  more 
money  to  take  care  of  those  who  are  in  distress.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

The  question  is  on  the  adoption  of  the  amendment  ofTered 
by  the  gentleman  from  Virginia  [Mr.  BLAmi. 

Mr.  DAVIS.  Mr.  Chairman,  I  desire  to  be  heard  in  oppo- 
sition to  that  amendment. 

The  CHAIRMAN.  The  debate  has  been  exhausted  on  the 
amendment. 

Mr.  DAVIS.  Then.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words. 

The  CHAIRMAN,  llxat  would  not  be  in  order,  because 
that  is  an  amendment  in  the  third  degree. 

Mr.  DAVIS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  STEAOALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  the  amendment  offered  by  the  gen- 
tleman from  Virginia  and  all  amendments  thereto  cloee  at 
the  end  of  five  minutes. 

Mr.  SNOW.  Reserving  the  right  to  object,  Mr.  Chairman. 
I  have  been  seeking  recognition  for  20  minutes.  I  would 
like  an  opportunity  to  speak  for  five  minutes, 

Mr.  STEAGAIiL.  Mr.  Chairman,  I  amend  my  request  by 
making  it  10  minutes.  I  ask  unanimous  consent  that  aU 
debate  on  the  amendment  offered  by  the  gentleman  from 
Virginia  and  all  amendments  thereto  dose  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  that  he  be  allowed  to  address 
the  committee  for  five  minutes? 

Tbere  was  no  ohJectloo. 


Ifr,  DA  Via  Mr,  Cbalman.  I  wish  to  call  the  attenUon 
Of  the  Mendi  of  this  measure  to  the  fact  that  the  amend- 
ment offered  by  the  geotleman  from  Virflnla  (Mr.  Blahs] 
goes  far  beyond  the  purpose  and  purview  of  the  pending 
bill. 

Section  2  of  the  Reconstruction  Finance  Corporation  act 
provides  for  direct  loans  to  farmers.  TtM  amendment  offered 
by  the  gentleman  from  Virginia  [Mr.  Buun]  proposes  to 
include  within  the  number  who  may  borrow  those  funds 
those  engaged  in  processing  and  other  things.  That  will 
include,  as  the  gentleman  admitted,  canning  factories.  It 
will  include  cotton  and  textile  mills.  It  will  include  any 
character  of  enterprise  whatever  engaged  in  processing  or 
marketing  agricultural  products. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Ii4r.  DAVIS.    I  yield. 

Mr.  BLAND.  The  language  of  the  gentleman's  amend- 
ment limited  it  to  farming.  My  amendment  simply  says 
"  for  these  purposes."    How  can  it  go  beyond  fanners,  then? 

Mr.  DAVIS.  Well,  if  It  can  not  do  that,  the  amendment 
does  not  mean  an3rthlng. 

Mr.  BLAND.  The  gentleman  knows  that  fanners  are 
engaged  in  this  business  Just  as  well  as  I  do. 

Mr.  DAVIS.  Mr.  Chairman.  I  decline  to  yield  further. 
If  there  are  any  such  instances,  they  are  not  engaged  in 
farming,  or  they  are  engaged  in  it  to  such  a  limited  extimt 
that  the  fund,  in  the  final  analysis,  would  not  go  to  tbe 
class  for  which  it  is  Intended. 

Now,  another  thing,  if  this  amendment  is  adopted  It  prob- 
ably win  result  in  the  defeat  of  this  very  important  legisla- 
tion either  in  the  Senate  or  perhaps  by  a  veto,  and  those 
of  us  who  are  interested  in  this  important  legislation  going 
through  can  not  afford  to  let  it  be  weighted  down  mith 
amendments  which  can  have  no  other  purpose. 

Mr.  STAFFORD.    Will  the  genUeman  yield? 

Mr.  DAVIS.     I  yield. 

Mr.  STAFFORD.  WIU  not  the  effect  of  this  amendment 
be  to  withdraw  the  money  that  was  originally  intended  for 
the  farmers  and  divert  it  to  the  merchandising  business? 

Mr.  DAVIS.     Absolutely;  that  Is  what  I  say. 

Ml.  STAFFORD.  It  is  a  violation  of  the  very  principle 
before  the  committee. 

Mr.  DAVIS.  This  is  the  one  and  only  provision  of  the 
Reconstruction  Finance  Corporation  act  that  proposes  to 
give  any  aid  to  those  engaged  in  agricxilture.  The  bal- 
ance of  that  fund  is  in  the  interest  of  other  industries.  We 
must  preserve  this  for  agriculture,  which  is  the  largest  in- 
dustry, and  in  which  a  larger  ninnber  of  people  are  en- 
gaged than  any  other  industry.  These  people  are  in  Just 
as  prostrate  condition,  to  say  the  least,  as  any  other  class 
of  citizens. 

Mr.  MOUSER    Will  the  genUeman  yield? 

Mr.  DAVIS.  I  yield- 
Mr.  MOUSER.  This  legislation  is  practical  in  its  provi- 
sion of  relief  for  the  farmer  rather  than  theoretical  I  hope 
it  is  not  disturbed,  because  it  will  carry  out  the  purpose  of 
the  committee  to  give  practical  relief  to  the  farmer. 

Mr.  DAVIS.  The  friends  of  the  farmers  and  the  friends 
of  this  legislation  can  not  afford  to  let  it  be  defeated  by  any 
such  amendment  as  this,  and  I  hope  all  such  amendments 
win  be  voted  down. 

Mr.  SNOW.  Mr.  Chairman.  I  sincerely  hope  the  amend- 
ment just  offered  by  the  gentleman  from  Virginia  [lyfr. 
Bland]  is  not  adopted.  Should  it  be.  it  wiD  eventually  kin 
the  bllL 

The  bill  as  drawn  should  be  pft.<Bie<!L 

It  is  simply  a  conective  bill  and  takes  care  of  and 
remedies  the  rather  unhappy  wording  of  some  of  the  lines 
In  the  original  bOl.  In  other  words.  If  this  bill  is  iiassed  we 
will  be  getting  what  we  thought  we  were  getthig  when  the 
original  bill  was  passed. 

I  myself  had  occasion  to  confer  with  the  Department 
of  Agriculture  regarding  its  construction  of  certain  pro- 
visions of  this  bin  and  I  am  especially  pleased  that  the 
gentleman  from  Alabama  [Mr.  Stiagall].  the  gentleman 
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buna  iMr,  Buxl  hvf*  MHi  ti  to  tevt  ttm  bm  w«  tn 
ooDridHloc  brought  brtv*  ttM  Bonn  aft  Ifais  ttma. 

to  get  what  we  tlioagbft  ww  wa  gatktans  before. 

fitlwnan  tram  OUiteMMi  (Mr.  CUim]  a  ttw 
ago  wtJd  be  iitt  tt  Ui  daly  to  stand  «>  wad 
defend  the  Bseretary  o(  AgibaiHure  from  ctltluliu  as  to 
hit  coBsknietlaD  oC  mmam  «f  tliase  provlrtum.  This  dsCezae 
Is  xinneoesBtfy.  No  soeli  fRllielBai  has  beMi  w*^^  Our 
ooneacm  firom  Oklahoma  wrtrnrtttftilly  mlRmdantood  the 
remarks  of  the  gentleman  fk«m  Tnmsssse  ntt.  Dansl.  In 
his  statement  JMdg*  Da^rti  made  no  utUolsm  of  the  Bse- 
mtary  of  Agrtcvlturt  bat  stauAr  Matod  wbat  the  Swratery^ 
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Mr.  Hyde  did  not  draw  the  original  MH  and  is  not 
responsible  for  its  wmdiag  or  ahortoomlngs. 

In  his  conduding  remaxta  tbt  gentlonan  from  Oklahoma 
[Mr.  GkAasml  erltkimd  tht  majorftky  members  «<  the  Com- 
mtttee  on  Aartcultere  for  not  reporttng  ofut  some  faxmHPellet 
measures  dnrtng  this  sasslaaL  I  am  peilectly  willliw  for  the 
DemocraUc  Party  to  be  crttlclHd  when  it  deserrm  it.  bot  I 
am  not  wUUng.  even  as  a  RcpobUcan.  to  sit  here  In  silence 
and  aUow  the  Demooratte  aMnyMra  d  this  ooumtttee  to  be 
criUciaed  on  a  matter  of  which  I  have  special  knowledge 
when  that  criticism  is  unjmi. 

I  say  to  the  gentlemen  on  both  aidm  of  the  aisle,  that  If 
any  oommtttae  has  ever  worfcad,  and  worked  hard,  in  an  at- 
tempt to  do  something  or  to  wort  out  some  l^lls  thai  would 
afford  relief  to  the  farmers  of  this  coimtry.  it  has  been  the 
present  House  Commlttoo  on  ikgrlculture.    [ApplaiMe.] 

We  have  sat  day  in  and  daj  out  and  have  been  patient 
listeners.  Under  the  able  Isadendiip  of  our  highly  rmpectad 
chairman,  the  gentleman  fkmn  TexM  [ICr.  Joaml.  this  com- 
mittee accorded  hearings  to  reiarwsentatives  of  every  major 
farm  organisation,  to  every  dais  of  fanner  In  this  oountry, 
to  college  professors  and  srtltern.  to  cattlemen,  and  even  to 
long  and  short  lellMS. 

And  at  the  end  of  sAz  months  we  fomMl  ourselves  Just 
about  where  we  were  when  w»  started. 

We  were  at  our  wlta'  end  and  were  greatly  in  doubt  as  to 
the  ^Scacy  of  any  of  the  looposals  made. 

Mr.  8ABATH.    Will  the  gentleman  yield? 

Mr.  SNOW.    Yes;  with  ^eaaurv. 

Mr.  SABATH.  Is  it  not  a  fact  that  the  leaders  of  the 
three  great  farm  prgsnlmUona  were  unable  to  agree  on  any 
proposition,  and  that  that  is  what  is  responsible  for  the 
delay  in  agricultural  rdief  legislation? 

Mr.  SNOW.  The  grntlfman  from  nUnois  [Mr.  SAaATal 
has  asked  a  fair  question  and  is  entitled  to  a  frank  answer. 
One  of  them  organimtions  advocated  the  debenture,  the 
second  the  equalisation  foe,  and  the  third  the  so-called 
Simpson  allotment  plan,  which,  by  the  way,  should  not  be 
confounded  with  the  so-called  "VHIson  allotment  plan.  Tlils 
naturally  confused  the  whole  sltoation  as  far  as  the  com- 
mlttae  was  concerned  and  led  nowhere.  Annarently  being 
unable  to  agree  on  any  one  of  them  three  plans,  the  repre- 
sentatfvm  of  them  thrw  farm  organisations  recently  urged 
our  committee  to  report  oot  a  faOI  embodying  all  three  of 
these  plans.  After  more  or  km  discussion  such  a  bUI  was 
with  rehictsuice— and  Z  say  this  advised^ — ^reported  out.  but 
not  by  a  unanimous  vote.  Tna.  what  information  I  have 
been  able  to  obtain,  this  bill  will  be  brought  before  the 
HoDK  the  first  of  i^ezt  week. 

In  concluding  let  me  say  that  I  voted  against  this  bill 
in  committee  and  piopooe  to  fight  It  on  the  floor  of  the 
House. 

In  my  optnlon.  It  is  a  mlkture  of  nonsense,  clan  legisla- 
tion, and  subsidies.  It  woold  cost  the  eonsimiing  public  a 
bOllaa  d<41ars  a  year.  It  would  benefit  the  tnoducers  of 
four  or  five  farm  produete  at  the  moot  and  erentoaHy  bi- 
cream  the  smphis  in  eadi  ef  ttiese  favored  crops.  It  would 
be  manifestly  unfair  to  the  farmers  of  the  country  not 
engaged  in  rateing  these  foar  or  five  prodacts.  It  is  vision- 
ary. It  is  no  good  and  ought  to  be  thrown  out  of  the  window 
the  aiinato  it  appears  here  in  the  H< 


brtiM 

Xofiwan 
amendment,  which  the  derk  will  report. 


Ifr.  CAMPBU.  of 
a  point  of  order  against  the 

The  CBAXRMAN  lUr.  lUTsmwI. 
under  the  bill  Uveotock  prodwtfoB  VMid  otrlitnly 
feeding  and  therefore  overralm  tho  point  of  ovdsr. 

Mr.  EXBBBRO.  Mr.  rhalimaa  I  hope  tho  ^'M'Wf-r-  of 
the  committee  wffl  pay  paztlealar  attention  to  af  effort, 
as  one  who  has  had  aipertenoo  for  minjr  yarn  kk  tba 
handling  of  Bvestoek.  to  show  Jmt  what  Ihte  imindiswir 
meaaa  to  this  partlcolar  ploee  «f  legislation. 

There  seems  to  be  a  mioeanoeptlon  hi  the  mlndB  of  some 
of  the  membem  of  the  commfltteo  as  to  whether  «r  not  ttili 
langnage  would  strengthen  the  bin.  I  wffl  not  take  mttetk 
of  your  time,  but  I  want  to  oiffl  your  aHiiiilliMi  to 
diflerenee  between  the  mnanlng  of 
produetlon "  and  the  words  "Uvestoek  feeOng.** 

It  m  happens  that  for  many  yoan  I  hafo  been 
te  wotklng  on.  maaagtag.  and  amlstliii  te  the 
a  large  cattle  randL  We  prodnee  on  that  randi  a 
many  cattle.  Di  so  far  as  feechng  bOls  are 
and  the  borrowing  of  money  for  livesto^  feodhig  Is 
oemed,  that  does  not  happen  hi  our  section  of  the  oomrtry 
very  often.  Only  seriotB  drought  conditions  ever  wrasinn 
the  necessity  for  a  ranchman  to  barrow  mooeor  fbr  ttw 
feeding  of  his  stodc  te  any  seetimi  to  the  suulhetu  part 
of  T^xas.  livestock  feedteg.  my  ft  lends,  is  depeudeut  upon 
whether  or  not  the  man  who  feeds  llvestuel  as  a  barinegg 
can  finance  himself  through  those  who  ndw  and  prodnob 
cattle,  and  it  is  dependent  upon  frtiether  or  not  thore  It  a 
sale  for  the  livestock.  I  fear  that  the  group  which  WlU 
actually  carry  this  legislation  into  effect,  the  Rooonstroe^Ri 
Finance  Corporation  and  Its  subsbBarles.  when  approached 
by  a  man  who  desires  to  borrow  maney  for  the  pmiwoe  at 
livestock  feeding,  will  not  be  wfiUng  to  make  wwti  loaai 
milem  ttiese  words  are  spedilcalty  provided  In  the  MB. 

BCr.  DAVIB.    Win  the  genUeman  yield? 

Mr.  KLBBERO.    Yes. 

Mr.  DAVIS.  I  win  ask  the  gentleman  if  tt  wovdd  be  pos- 
sible to  have  Uvestock  prodoctian  without  ^>M><yyig  mn^ 
whether  the  gentleman  is  familiar  wtth  tho  wgD-tBOWB 
principle  of  law  that  If  you  tmdertake  to  <*— «fM*T  the  gp- 
pUcation  of  anything  you  are  restricted  to  the  dmlgnated 
words? 

Mr.  KTiWRWWO.    I  miderstand  that  thoroughly. 

Mr.  DAVIB.  Livestock  prodoctian  Is  regarded  by  aS  ol 
the  experts  as  covering  tbie  entire  operatian  from  the  toy 
beginning  to  the  end. 

Mr.  KTJSWBRO.  Ta  answer  to  the  gentleman  fhmi  Tn- 
nessee  let  me  gtve  htm  a  definite  illustrgtloo.  flOis 
ago  an  effort  was  made  by  a  ftlend  of  mine  to  borrow  i 
through  the  Reconstmctlon  Finance  Corporation  prior  to 
the  closing  of  this  partlcahur  fond,  wiilch  was  cloaodL  X  bo- 
Here,  on  April  W.  He  desfred  to  borrow  that  "*pi?iif  fbr 
the  purpose  of  feeding  livestock,  but  he  oouUl  not  got  gay 
money.  However.  It  so  happened  that  a  ranchman  who  was 
producing  hvestock  was  enabled  to  borrow  moo^.  The  pur- 
pose of  my  amendment  to  to  «bow  the  pardoiflgr  acttef 
which  win  loan  this  money  the  dUTeraioe  and  dirttnetkm 
between  the  man  who  is  not  anything  other  than  a  llva- 
stoek  producer  and  the  man  who  is  a  llvestodk  feeder.  Tho 
Uvestock  feeder  is  an  entirely  dlffereDt  fndlildiial  fkno  ttig 
man  who  produces  livestock.  The  M  restock  feeder  may  bo 
a  farmer  who  prodoees  no  hvestodc  and  in  ninety  eaom  out 
of  a  hmidred  he  Is  a  farmer.  He  raisw  oom  and  ho  apBg 
that  com  through  being  able  to  buy  two  or  thrm  '*n''^**^  of 
livertoek  on  the  maxtet  and  feed  that  com  to  the 
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He  is  not  a  livestock  producer  in  the  strict  sense  of  the 
u-ord:  and  if  you  want  the  man  in  the  Com  Belt  to  sell  his 
corn  and  d  you  want  the  man  who  has  feed  in  his  bams 
to  be  able  to  utilize  it.  then  adopt  this  language,  because 
the  provision  as  xx)W  in  the  bill  does  not  cover  that  phase- 
1  Applause.  ] 

It  is  contended  that  the  term  "livestock  production"  Is 
legarded  by  all  experts  as  covering  the  entire  operation  from 
the  very  beginning  to  the  end.  Let  us  see  if  it  does:  I  am  a 
farmer.  I  have  listened  to  my  banker,  who  advises  me  to 
put  25  per  cent  of  my  farm  into  feed.  Ilie  coimty  agent 
also  advises  me  to  this  end,  and  suggests  that  I  plant  com 
or  maize.  I  follow  the  advice  of  both  of  them  and  raise  a 
good  crop,  which  I  harvest  and  put  in  my  bam.  I  then  dis- 
cover that  the  price  on  the  market  for  my  grain  is  too  low 
to  pay  the  cost  of  production.  I  have  no  livestock,  and  I 
am  advised  by  the  county  agent  to  purchase  some  and  feed 
my  grain  in  the  bins  to  the  cattle  and  hogs.  Do  the  gentle- 
men on  the  committee  still  contend  that  the  term  "  live- 
stock production."  as  contained  in  the  bill,  wotild  enable 
me  to  borrow  the  money  to  ptirchase  the  livestock?  No;  I 
do  not  think  that  provision  covers  this  situation,  which  is 
common  throughout  the  farming  districts  of  our  country. 
It  might  be  possible  for  the  farmer  who  desires  to  feed  some 
milk  calves  which  he  has  produced,  to  borrow  money  for 
the  purchase  of  feed;  but  the  man  who  must  be  helped — the 
dirt  farmer — who  would  profit  immeasiurably  by  being  able 
to  finance  livestock  through  which  to  market  his  feed,  and 
at  the  same  time  retain  the  fertility  of  the  soil  on  his  farm, 
is  in  my  opinion  denied  the  assistance  which  he  so  vitally 
needs  at  present. 

Mr.  sriEIAGALL.  Mr.  Chairman.  I  ask  tmanimous  con- 
sent that  all  debate  on  the  committee  amendment  and 
amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  all  debate  on  the  pending  amend- 
ment and  the  conunlttee  amendment  be  closed  in  10  min- 
utes.   Is  there  objection? 

There  was  no  objection. 

Mr.  ALMON.  Mr.  Chairman,  I  am  heartily  in  favor  of 
this  bill. 

We  have  discussed  many  questions  and  many  problems 
during  this  session  of  Congress  for  the  purpose  of  relieving 
the  economic  condition  of  our  country.  Agriculture,  as  is 
well  known,  is  the  basic  industry  upon  the  success  of  which 
depends  all  other  classes  of  business.  When  agriculture  suc- 
ceeds all  classes  of  people  succeed  to  a  large  extent. 

I  hope  this  bill  will  not  be  impaired  or  injured  by  unnec- 
essary amendment.  There  has  been  much  talk  about  relief 
legislation  at  this  session.  EHiring  this  depression,  when  the 
fanners  are  unable  to  Iwrrow  money  from  the  bcuiks  or  from 
anyone  else.  I  think  It  is  most  wholesome  legislation  for  lis  to 
provide  for  loans  by  the  Government  to  farmers.  We  have 
done  that  and  this  bill  extends  that  authority. 

The  people  of  Alabama,  whom  I  represent  in  part,  are 
vitally  interested  in  this  legislation,  for  one  reason  espe- 
cially. They  are  now  engaged  very  largely  in  truck  garden- 
ing, the  raising  of  strawberries  and  things  of  that  kind,  and 
this  bill  as  amended  by  the  committee  will  give  them  relief 
by  lending  them  money  for  tJhe  purpose  of  preparing  crops 
in  1932  which  will  not  mature  until  1933. 

Mr.  Chairman.  I  am  afraid  if  we  amend  the  bill  too  much 
we  wiU  destroy  the  good  that  Is  to  be  gotten  out  of  it 
[Applause!. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Texas  [Mr.  Ki.zbksg1. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Kluxkg)  there  were— ayes  36.  noes  39. 

So  the  amendment  was  rejected. 

Mr.  BARBOUR.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendoieat  offmd  by  Mr.  BAMorm:  P»g«  a.  lln«  14.  after  th« 
word  r&rmlnf  and  tbe  conuna  insert  "  or  far  crop  haryesUns  or 
crop  markeUBg  tj  cooperaUve  aasocUtlons  composed  of  farmer*." 

Mr.  DAVIS  and  Mr.  STAFFORD  reserved  a  point  of  order 
on  the  amendment. 


Mr.  BARBOUR.  Mr.  Chairman,  the  purpose  of  this  legis- 
lation Is  to  help  fanners  turn  their  crops  into  money.  The 
laws  that  we  enact  here  are  frequently  so  hedged  In  with 
rules  and  regulations  by  the  departments  administering 
them  that  the  intent  of  Congress  in  passing  the  legislation 
is  not  carried  out.  We  can  not  make  these  laws  too  specific. 
If  we  are  going  to  help  the  farmers  turn  their  crops  Into 
money,  we  should  help  them  not  only  to  produce  crops  but 
we  should  help  them  cultivate  those  crops;  we  should  help 
them  harvest  those  crops,  and  where  they  hare  associations 
composed  of  farmers  for  the  purpose  of  marketing  the  crops, 
we  should  help  them  market  them  and  carry  the  crop  from 
the  time  it  is  planted  right  through  the  farmer's  hands  until 
it  reaches  the  market.  This  Is  the  sole  purpose  of  my 
amendment  and  the  amendment  would  make  the  act  specific 
in  that  regard. 

Mr.  DAVIS.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 

Mr.  DAVIS.  What  would  be  the  difference  between  what 
the  gentleman  from  California  has  in  mind  and  the  $500,- 
000.000  fund  that  was  made  available  for  the  Federal  Farm 
Board  to  lend  to  cooperatives? 

Mr.  BARBOUR.  I  may  say  to  the  gentleman  from  Ten- 
nessee that  this  bill  is  for  the  purpose  of  helping  the  farmer 
produce  crops.  My  amendment  simply  would  help  him  to 
harvest  the  crop.  It  makes  it  specific  by  using  the  word 
"  harvesting  "  and  then  goes  a  little  further  and  would  help 
farmers  who  are  joined  together  in  cooperative  associations 
to  market  their  crops,  so  they  can  ttim  their  crops  into 
money. 

Mr.  DAVIS.  Mr.  Chairman,  I  make  the  point  of  order 
the  amendment  Is  not  germane.  The  pending  bill  is  an 
amendment  to  section  2  of  the  Reconstruction  Finance  Cor- 
poration act  which  sets  aside  a  fimd  for  the  sole  and  specific 
purpose  of  the  Secretary  of  Agriculture  advancing  loans 
direct  to  individual  farmers  for  crop  and  livestock  pro- 
ductions. "Ilje  amendment  offered  by  the  gentleman  from 
California  injects  the  matter  of  making  loans  to  organiza- 
tions for  marketing  purposes  and  not  for  crop  production. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
Chair  thinks  this  amendment,  in  line  with  some  others 
that  have  been  offered,  is  an  undue  expansion  of  the  terms 
of  the  bill  from  a  direct  loan  to  the  individual  farmer  to 
loans  to  cooperatives,  and.  therefore,  sustains  the  point  of 
order. 

Mr.  JONES.  Mr.  Chairman,  I  want  to  take  this  occa- 
sion to  express  my  appreciation  of  the  work  done  this  ses- 
sion by  the  gentleman  from  Alabama  [Mr.  SteacallI,  the 
gentleman  from  South  Carolina  [Mr.  SxrvrNsow],  and 
the  other  members  of  the  i»nr»<f<r»g  and  Currency  Com- 
mittee. They  have  been  faced  with  numerous  dllfictilt  and 
baffling  problems  that  not  only  called  for  great  industry 
but  also  for  sound  judgment. 

I  doubt  whether  any  committee  in  a  generation  has  been 
called  upon  in  a  single  session  to  face  and  solve  so  many 
tremendous  problems.  I  have  often  marveled  at  their  abil- 
ity to  stand  the  physical  strain.  This  has  been  a  very 
strenuous  session,  but  more  than  their  share  of  work  has, 
by  force  of  circumstances,  been  heaped  upon  them.  These 
able  gentlemen  have  performed  a  nimaber  of  difficult  tasks 
In  such  a  way  as  to  merit  unstinted  praise. 

It  was  my  privilege  to  offer  the  amendment  to  the  Recon- 
struction Finance  Corporation  act  definitely  allocating 
$200,000,000  to  the  House  for  agricultural  loans.  This 
amendment  was  adopted  by  the  House.  Prior  thereto  an 
amendment  by  Senator  Smtth  to  a  similar  bill  had  been 
adopted,  setting  apart  $50,000,000  for  direct  loans  to  fann- 
ers for  crop-production  purposes. 

Through  the  fine  work  of  the  House  conferees  and  the 
Senate  conferees  working  together  the  two  amendments 
were  blended.  The  larger  amount  provided  in  the  House 
amendment  was  agreed  to.  The  method  of  distribution 
provided  in  the  Senate  amendment  was  adopted,  and  the 
two  as  blended  and  worked  out  by  the  conferees  wero 
agreed  to.  reported  to.  and  adopted  by  both  the  House 
and  Senate,  and  were  written  Into  law 


I  am  aure  that  1$ 
a  part  In  tiiis  aQocattoK  tlHt  ttieae  funds  »i»»^im 
able  fcr  ioaiis  throuchant  fhe  ymr  1932. 

Tteoucii  the  oonstniettan.  bowever.  of  tiie  Department  of 
Agriculture  the  kians  were  Hmtted  to  crop  producttan  whkti 
vonld  be  completed  durinc  Hmjnt  IMJ. 

Without  paasioc  on  the  coxreetnoss  of  timi  Interpreta- 
tion, the  purpose  of  this  measure  Is  to  broaden  the  pro- 
vtstons  so  that  the  first  tirtsntlens  might  be  canied  oat. 

I  think  that  the  broader  provisions  of  House  Joint  Reaoln- 
tion  352.  which  I  have  introduced,  should  be  adopted,  as 
this  would  continue  the  operatkms  on  a  sound  basis  durtng 
the  life  of  the  Beoomtrmcttop  Finance  Oorporatian  act. 
Howief«r.  the  pendint  meMUM  will  aooompliBh  a  food  por- 
tion of  the  same  purpose  tor  the  balance  of  this  year,  aod 
further  action  along  the  lines  at  the  broader  measure  may 
be  taken  at  the  next  seasian  ct  Congress. 

In  adixisting  the  differenees  between  the  Hoism  and  Sen- 
ate amendments  In  the  oricSnal  reconstruction  act.  as  wdl 
as  in  ironing  out  the  dtffcsenoes  as  to  other  diffieult'pctfts  of 
that  very  Important  mactment,  the  conferees  were  «^iM 
upon  to  do  a  great  deal  at  detail  work  tn  additton  to  tlslr 
other  actlvitiee.  The  Houoe  appreciatee  the  hanl  work  done 
by  these  able  gentlemen,  and  I  am  sure  the  country  appn- 
dates  it.  At  least,  thoae  who  are  f»miit^r  ^yi  the  facts 
will  do  so.    {Applause.] 

The  CHAIRMAN.    The  «uestftan  Is  on  the 
amendment  as  amended. 

The  committee  amemhaent  was  adopted. 

Under   the  rule,  the  oooMBittee  roee,   and   Mr. . 

Speaker  pro  temp<H>e.  having  renmed  the  chair.  Mr.  Rst- 
BusH.  Chairman  of  the  Oommlttee  at  the  Whole  House  on 
the  state  of  the  Union,  reported  that  the  committee  had  had 
under  oonsideration  the  bill  <8.  47M>  to  provide  that  ad- 
vances under  the  Reconstruction  Finance  Corporation  act 
waaj  be  made  for  ctoq  planting  or  crop  eulttvation.  tnetaid- 
ing  summar-fallowii^  durii^  the  year  1S33,  and  had 
directed  him  to  report  the  same  back  with  an  amendment. 

The  SPEAKER  pro  tempoce.    The  question  is  on  the 

The  amendment  was  sgiuiJ  ta 

The  hill  as  amended  was  oideied  to  be  read  a  third  time, 
was  read  the  third  time,  and  paased. 

On  motion  by  Mr.  Stxmull.  a  motion  to  reocmstder  the 
vote  whereby  the  bill  was  pssnri  was  laid  on  the  table. 


saran 

A  message  from  the  Senate  by  M^.  Craven.  Its  prlnetpal 
clerk,  announced  that  the  Senate  Inslsta  upon  Its  amend- 
menU  to  the  bill  (H.  R.  IIMT)  entitled  "An  act  making 
appropriations  for  the  militery  and  nonmmtary  activities 
at  the  War  Department  for  the  fiscal  year  ending  June  90, 
103.  and  for  other  purpaese.**  dlaigreed  to  by  ttM  HoiMe; 
agrees  to  the  conference  ashed  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Haasei  thereon  and  appoints 
Mr.  Rsn,  Mr.  Jonas,  Mr.  Carran^  Mr.  KomucK,  and  Mr. 
McKkllas  to  be  the  conferees  on  the  part  of  the  Senate. 

KAVAL  SPPBOraSTKm  BOX 

M^.  AYRS8.  Mr.  Speaker,  I  ask  uzuunlmous  consent  to 
take  from  the  Speaker'^  table  the  bin  H.  R.  11452,  makhig 
appropriations  for  the  Navy  Department  and  naval  service 
for  the  fiscal  year  ending  June  SO.  1933.  and  tor  other  pur- 
poses, disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

The  SPEAKER  pro  tempore.  Is  there  n^^tt^n  to  the 
request  of  the  gentleman  tram  Kansas? 

There  was  no  objection. 

The  SPEAKER  pro  tempore  appointed  as  conferees  on  the 
part  of  the  House.  Mr.  Atub.  Mr.  Ouvu  of  Alabama.  Mr. 
DotrcLAS  of  Arizona,  Mr.  Waxmca,  and  Mr.  Tabo. 
coNrsamcB  skpost  c 

Mr.  McDUTFIS.    Mr. 
the  bill  (H.  R.  1I2<7> 
tive  branch  of  the 
June  30.  1933,  and  for 
the  rule. 


itxvi  arpsoraiAnoiv  box 

;  I  present  a  oonf  ercnee  on 
mppragn  taMonii  for  the  legisla- 
tor the  fiscal  year  ending 
purposea.  for  printing  under 
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m  to  tate  IP  the  eonferenee  reportf 
Mr,  McDOVns.    We  hope  to  take  tt  up  on 
Mr.  COCHRAN  of  BfClasourL    b  tt  a  faD 
Mr.  McDOVTCS.    It  Is  not  a  fuD 


ferees  have  agreed  on  every 

deals  with  the  question  of  salary  redaetloBa. 

Mr.  COCHRAN  of  Missotul.    Is  the 
give  the  House  an  oppoctnnily  to  haxre    _   _, 
some  of  the  items  placed  in  it  by  the  Senate? 

Mr.  McDOFWK    Oh.  yes; 

Mr.  FTTZPATRICg.     What  vfU 

Mr.  McOUyns.    On  the  ^^<'T**im  of  the 
port  and  mch  aOxa  niinsiiaui  as  the  BaimB 


No.  41, 


to 
on 


«••  fitto 


GSAHD  CSMTKAI.  STATION  POST  OmCS,  XSW 

Mr.  O'CONNOR.    Mr.  Speaker,  by  dixectbm  of  the  Cdm- 
mlttee  on  Rules.  I  call  up  House  Besbbxtlon  387. 
The  Clerk  read  as  follows: 

HouMBMOtattaa  MT 

bm  In  ocdar  to  mow  that  tiM  Bmiaa  fmoIv*  UmU  mto  tlM  ftia- 
mtttae  at  tbe  Wlude  Bouae  on  the  stat*  of  Ui«  Union  for  thm 
eoBtfdcraCkMi  oC  H.   B.   UeeO.  a  blM  to  MiCr  ^^ 

at  ttM  Ttaunry  to  mxtm  Into  a  ooatoMt  to 
of  land  and  th«  tauikUur  kaowa  ••  Um  *>  ,  „„,^  ww»nh 
Post  Office  and  Office  BnUdl&g.  Na  4S2  Leziagton  Aveana  in  tbe 
city,  county,  and  State  of  mm  Toik,  for  poet-ofltoe  aad  OUmt 
toMraaentel  porpoeea.  and  to  ptm  tbe  niifineee  tMtae  ttaMtor 
on  or  prior  to  Jime  SO,  iSST. 

That  aft«-  general  debate,  wblcb  ehall  be  ^»t««yih1  to  tbe  Mil 
and  Shan  continue  not  to  exceed  SO  minutes,  to  he  eauallv  dl- 
vMed   eae   eoalroUed   by   the  chalrmaii  aad   mtkhm^^ 

tniihir  of  tte  Oanaainee  en  PodUle 

the  bUl  abaU  be  read  tar  enmnrlnwit  i 

At   the   conclusion  of   the  reading   of   the  Mil  for 

tbe  eotmntttee  dmll  rlae  and  report  the  bm  to  ttm  Booiv  with 


qiMetton  ebaU    be „ 

a^mowHTifntt  thereto  to  final    ^ 

tlon  except  one  motion  to  »»«niwt^H" 


OB  tbe   bOI   

without  iaterveati^ 


Mr.  O'CONNOR.    How  much  tiaw  doea  the 
from  Massachusetts  desire? 

Mr.  MARTIN  of  HafwsrhiMiTtts     If  the  gentleman 
New  York  will  yield  us  the  usual  time,  wo  *A%mt\  ^g^ 
use  much  of  it. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  the 
from  Msiwachusetti  30  minutes.    This  is  a 
consideration  of  a  bill  authoiiiizw  the  OoveraBHat  to 
negotiations  for  the  purchase  of  the  Ocand  Oe^tral 
Office  in  New  York  City.    That  poat  office  te  eoe  of 
most  Important  ones  in  the  country. 

The  lease  upon  it  expires  next  jear.  and  tt  is  s^psefe 
would  be  advantageous  for  the  QoferamsBt  to  v^tm  . 
negotiationa  now  for  the  nrrhasr  of  the  buildh«.  aot 
be  paid  for  untU  1937,  and  that  in  the  tnt^^r^  ymi 
same  amount  be  paid  *»»fi^iiy  «g  ^  qq^  p^|^  g^^ 
Therefore  there  will  be  no  bnmnilledi  coet  to  tbe 

meat    Ite  authoriaatkm  Is  necessary  in  view  of  t 
tion  in  Mew  York. 

Mr.  MABrUN  of  MwitarhnsBif     We  win  not  «m 
on  the  rale.  Mr.  Speaks. 

Mr.  OCONMOa.   Mr.  flpeakef;  I  move  the 
tion. 

The  previous  qoBBtkm  was  oKderad. 

The  SFBAKSB  pro  teaqpors.    TSie  qnfirtloa  la 


lo 
to 


Hie  reeolntian  was 

Mr.  lANHAM.    Mr.  Speaker.  I  ^        __ 

sohre  Itself  into  the  Oomndttee  «f  the  Whole 

state  cf  the  Union  for  the  consMHrntion  of  1l»  Ml  <B.  R 
UMO)  to  aothoriK  the  Seeretary  of  the  Tiwuuj  to 
into  a  contract  to  purchase  the  parosi  of  land  »mt 

tanUdtng  known  as  the  Grand  Omkna  StatloB 

and  oaee  Hoflding.  Na  4»3  LeHngton  Avenue,  in  Ihd 
county,  and  State  of  New  Yorlc.  for  post-offloe  and  ot 
eraoMtttal  pnrpaeeg.  and  to  paj  the  purohan  pclQt 
on  or  prior  to  Jane  JO,  1837. 


to. 


^ 
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Accordingly  the  House  resolved  itself  into  the  Cominlttee 
of  the  Whole  House  on  the  state  of  the  Unitm  for  the  con- 
sideration of  the  bill  H.  R.  12360,  with  Mr.  West  in  the  chair. 

The  Clerk  read  the  UUe  of  the  bill. 

Mr.  LANHAM.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Chairman,  under  the  rule,  half  of  the 
time  allotted  is  to  be  under  the  control  of  the  ranking  mi- 
nority member  of  the  committee.  In  view  of  the  fact  that 
the  ranking  minority  member  of  the  committee  is  unavoid- 
ably absent.  I  ask  unanimous  consent  that  the  time  to  have 
been  used  by  him  may  be  controlled  by  the  next  ranking 
member  on  the  minority  side,  the  gentleman  from  New  York 
(Mr.  RcfoJ. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Chairman,  this  bill  was  very  care- 
fully considered  by  the  Committee  on  Public  Buildings  and 
Grounds,  and  that  committee  has  been  able  to  see  no  prac- 
tical solution  of  the  present  difficulty  involved  except  that 
set  forth  in  the  terms  of  the  measure  and  recommended  by 
the  Post  Office  DeiMUtment.  The  Grand  Central  Post  Office 
Station  in  New  York  houses  and  looks  after  principally  all 
of  the  New  England  mail.  However,  it  has  to  do  with  a 
great  deal  of  mail  that  originates  in  and  is  received  by  other 
sections  of  the  country.  About  25  years  ago  the  Govern- 
ment entered  into  a  contract  for  postal  quarters  in  New 
York  to  look  after  this  great  volimie  of  business.  Those 
quarters  have  been  occupied  continuously  since  that  time, 
and  it  has  been  necessary  now  and  then  to  lease  additional 
space  for  this  purpose.  The  lease  which  the  Government 
now  holds  and  upon  which  it  is  paj'ing  in  round  numbers 
$318,000  as  an  annual  rental  will  expire  on  the  31st  of  De- 
cember of  next  year.  The  building  which  is  now  being 
occupied  is  most  advantageous  for  postal  purposes  because 
of  the  fact  that  the  railroad  tracks  are  immediately  be- 
neath it  and  the  faciUties  for  the  handling  of  the  mail  are 
already  available  without  any  trucking. 

When  our  lease  expires  the  last  of  next  year,  it  Is  doubtful 
whether  the  building  can  be  re-leased  at  all,  and  also 
doubtful,  in  the  second  place,  as  to  what  the  rental  would 
be.  It  is  doubtful  whether  the  building  could  be  leased  at 
all  because  of  the  fact  that  an  option  is  held  on  that  build- 
ing by  iMlvate  parties,  but  the  Government  can  take  steps 
to  acquire  the  property.  The  option  of  the  private  parties 
is  for  a  kmg-tenn  lease,  the  title  not  to  go  out  of  the  present 
owner.  The  building  is  a  S-story  granite  stnictiu^  with  a 
foundation  sufBcient  to  accommodate  10  or  more  additional 
stories.  It  is  ttte  purpose  of  the  private  parties  who  hold 
the  option  to  use  it  as  an  office  building  and  extend  the 
btiilding  in  the  way  indicated  if  they  shall  so  acquire  it. 
The  building  is  large  enough  for  our  post-office  purposes 
there,  and  it  is  the  intention  of  the  Government  to  remodel 
it  and  make  the  interior  of  it  four  stories  instead  of  six  in 
order  to  give  adequate  space  for  the  working  of  the  mail, 
and  so  forth,  and  to  use  the  top  floor  for  other  Federal 
offices  now  located  in  New  York  and  paying  additional  ren- 
tals elsewhere.  If  this  building  should  not  be  acquired  by 
the  Government,  it  would  be  necessary  at  the  expiration  of 
the  lease  to  get  new  quarters,  and  the  testimony  before  us 
is  to  the  effect  that  no  new  quarters  could  be  acquired  in 
that  vicinity  except  at  great  expense  and  at  great  additional 
cost  to  the  Government  in  the  handling  of  the  mail,  because 
of  the  loading  and  unloading  and  trucking  that  would  be 
necessary  in  that  operation.  Under  these  circumstances, 
that  being  one  of  the  most  important  postal  stations  in  the 
country,  handling  this  great  volume  of  mail,  incoming  and 
outgoing,  and  dealing  witii  all  of  this  great  New  England 
section,  it  seemed  to  the  committee  that  the  only  reasonable 
thing  to  do  was  to  recommend  the  provisions  incorporated  in 
this  l»ll. 

The  bill  authorises  the  Secretary  of  the  Treasury  to  enter 
into  a  contract,  after  full  negotiation  and  investigation  and 
appraisal,  for  the  purchase  of  this  building,  the  purchase 


price  not  to  be  paid  until  1937,  and  the  period  from  now 
until  1937  to  be  paid  upon  our  rental  basis,  ao  that  in  effect 
it  is  an  authorization  through  the  terms  of  which  for  the 
next  four  years  we  shall  continue  to  pay  our  rental  and  at 
the  expiration  of  the  four  jrears  acquire  the  building,  pro- 
vided satisfactory  terms  can  be  made  to  the  Government  and 
that  the  Congress  will  pass  upon  the  appropriation  and 
approve  it. 

Mr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LANHAM.     Yes. 

Mr.  COLE  of  Iowa.  This  station  Is  used  only  for  the 
transfer  of  mail,  is  it  not?    Is  it  a  general  post  office? 

Mr.  LANHAM.  The  gentleman.  I  think,  is  incorrect  in 
that  inference.  It  is  the  regular  post  office  that  handles 
all  of  this  mail,  incoming  and  outgoing,  especially  with  ref- 
erence to  New  England.  It  has  to  do  with  the  most  im- 
portant part  and  the  most  expensive  part  of  the  handling 
of  the  mail  in  the  Postal  Service. 

Mr.  COLE  of  Iowa.  Can  the  gentleman  give  any  idea  as 
to  what  the  probable  cost  of  this  acquisition  will  be? 

Mr.  L\NHAM.  Not  with  great  accuracy,  but  there  iA  a 
maxim lun  cost  provided  here,  what  is  known  as  an  upset 
value.  Personally.  I  do  not  believe  that  the  Government 
will  pay  that  sum  of  money  for  this  building.  It  is  not  in 
the  contemplation  of  the  committee  that  that  maximum  sum 
will  be  paid  for  this  property,  but  there  will  be  an  accurate 
appraisal  of  it.  It  must  be  entirely  satisfactory  to  the  Gov- 
ernment. All  of  the  terms  and  all  of  the  conditions  must 
be  satisfactory  to  the  Government  before  entering  Into  a 
contract,  and  a  part  of  the  money  that  will  be  expended 
will  be  for  the  interior  alterations  of  the  building  to  meet 
the  needs  for  Its  use  as  a  post  office  station. 

Mr.  KELLY  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  LANHAM.     I  yield. 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  knows  that 
in  the  last  session  of  Congress  we  passed  a  bill  with  general 
authority  for  the  purchase  of  stations  such  as  this  Grand 
Central  Station.  It  was  passed  by  the  House  and  failed  in 
the  Senate.  The  bill  is  now  pending  before  the  gentleman's 
committee,  and  it  seems  to  me  that  that  bill  is  comprehen- 
sive authority  for  doing  what  the  Postmaster  General  has 
recommended,  in  the  saving  of  some  $7,000,000  of  rentals 
now  being  paid. 

Mr.  LANHAM.  Yes.  This  is  a  specific  instance  of  tnrlng 
to  carry  that  through.  There  is  precedent  for  it.  I  will  say 
to  the  committee,  in  Public  No.  794,  of  the  Sixty-ninth  Con- 
gress, which  gave  authority  to  the  Secretary  of  the  Treasury 
to  enter  into  a  contract  to  pinxhase.  upon  completion,  a  suit- 
able building  for  customs  and  other  governmental  activities 
in  the  city  of  New  York.  That  was  approved  on  March  4. 
1927.  In  other  words,  this  is  an  authorization  bill.  For  the 
next  four  years  we  will  continue  to  pay  our  rentals,  but  our 
lease  expires  at  the  end  of  next  year.  Considerable  time 
must  be  taken  in  the  negotiations,  especially  in  view  of  the 
fact  that  an  option  of  the  kind  I  have  mentioned  Is  held  by 
private  parties.  The  emergency  nature  of  the  measure  is 
that,  the  owners  of  the  property  and  the  Government  being 
quite  a  sum  apart  on  what  the  one  is  willing  to  take  and  the 
other  to  give  for  the  property,  much  time  will  likely  be  re- 
quired in  reaching  an  agreement,  and  it  behooves  us  to  act 
now  to  give  this  authority  for  the  negotiations  in  order  that 
the  matter  may  be  consummated  one  way  or  the  other  before 
the  termination  of  our  rental  period. 

Mr.  MOUSER.    WiU  the  gentleman  yield? 

Mr.  LANHAM.     I  yield. 

Mr.  MOUSER.  It  is  very  much  to  the  Interest  of  the  Gov- 
ernment to  secure  this  appraisal  now  under  present  prop- 
erty values,  because  it  can  be  acquired  for  much  less  now. 
when  property  values  have  depreciated,  than  it  can  later  on! 

Mr.  LANHAM.  Not  only  was  that  impressed  upon  the 
committee,  that  we  might  arrange  to  acquire  it  at  a  cheaper 
figure  now  than  hereafter,  but  also  that  if  we  do  not  acquire 
It  we  must  acquire  some  other  property  In  the  vicinity. 
There  is  none  specially  available  in  the  immediate  vicinity, 
and  such  property  would  cost  Just  as  much  or  more,  and 


we  would  bmw9.  In  the  haadHsg  «r  the  malls,  tremendous 
addtticmal  expense  in  loaffing,  Uidoadlng.  and  trucking. 
mtOieh  is  a  ^ery  consldenMe  Item. 

Ut.  MORTON  D.  HX7LL.    wm  ttM  gentleman  yield? 

Mr.  LANHAM.    I  yield. 

Ur.  MORTON  D.  HULL.  Did  the  gentleman  stote  the 
amount  of  the  rental  now  paid? 

Mr.  LANHAM.  Hie  amraal  rental  now  paid  is  $318,000 
Irins. 

Mr.  RKED  of  New  York.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yfeM. 

Mr.  REBD  of  Nfew  TortL  I  jQBt  wanted  to  call  attention 
to  the  fact  that  the  only  cdber  available  building  in  the 
Tielnlty  that  could  posslbUr  meet  the  needs  Is  one  somewhat 
removed  from  the  itotlon.  and  it  would  require  blasting 
through  solid  rock  for  a  censMerahle  distance,  which  would 
neoenltate  a  great  engineertog  feat  In  order  to  accomplish 
tt  without  destroying  the  buildlnc  that  we  want  now  to  get. 

Mr.  LANHAM.  "nie  gCBftlenan  is  quite  right.  In  order 
to  have  the  underground  access  to  any  other  building  we 
might  acquire.  neoesMurtty  w«  eboold  have  to  go  through 
this  operation  of  biastlng  through  solid  rock,  which  is  a  very 
expensive  process.  Purihermore.  any  other  bulMing  that 
we  could  acquire  would  not  have  the  advantage  of  this  build- 
ing, with  the  railroad  tracks  right  under  It,  for  thus  the 
handling  of  the  mail  is  facilitated  and  made  much  less 
expensive  in  thne  and  money. 

Mr.  WATBON.    Will  the  gentleman  yield? 

Mr.  LANHAM.     I  yield. 

Mr.  WATSON.  Does  the  Secretary  of  the  Treasury  ap- 
prove this  measure,  as  wen  as  the  Postmaster  General? 

Mr.  LANHAM.  Ihe  statenent  of  the  Assistant  Secretary 
of  the  Treasury  was  to  the  effect  that  they  neither  reccxn- 
raended  nor  opposed,  but  that  they  had  discussed  the  matter 
with  the  poet  office  authorities  and  understood  It. 

Mr.  WATSON.  Does  the  ffenileman  know  how  much  will 
be  saved  by  transportation? 

Mr.  LANHAM.  Does  the  gentteman  mean  if  we  tiiould  go 
to  another  location? 

Mr.  WATSON.    Yes. 

Mr.  LANHAM.  I  do  not  have  those  items  before  xne.  and 
they  were  not  before  the  committee.  The  Post  OfBce  De- 
parment  authorities  said  they  cotild  furnish  them  but  they 
assured  us  that  they  would  be  Tery,  very  considerable;  and. 
furthermore,  they  would  be  permanent. 

Mr.  CULLEN.    WOl  the  gentleman  yieldr 

Mr.  LANHAM.     I  yield. 

Mr.  CULLEN.  There  is  no  other  place  available  in  that 
Immediate  section  for  the  puipuee  of  a  post  office,  and  the 
price  they  would  have  to  pay  would  be  900  per  cent  more 
than  what  they  pay  now. 

Mr.  LANHAM.  The  testimony  before  the  committee  is 
that  It  would  be  much  more  expensive  to  go  somewhere  else, 
in  addition  to  this  added  cost  of  loading  and  unloadix^  and 
trucking  the  mail. 

Mr.  BLOOM.  The  gentleman  should  not  forget  ^e  ques- 
tion of  time  In  the  handling  of  the  mail,  becaose  the  trains 
come  right  into  the  post  (dSce  here. 

There  is  no  other  place  in  this  same  vicinity  where  they 
could  get  the  trains  or  cars  into  the  post  office. 

Mr.  LANHAM.  Therefore  there  would  be  a  great  saving 
In  time.  In  other  words.  Mr.  Chairman.  In  view  of  the  fact 
that  this  lease  expires  next  year,  that  we  have  no  assurance 
of  renewal,  because  private  parties  have  an  option  for  long- 
term  rental,  if  the  Government  does  xu>t  take  some  steps  and 
give  some  authority  to  the  ofllclals  here  authorised  to  carry 
out  these  negotiations  we  are  gvring  to  fted  ourselves  in  a 
rather  chaotic  situation  in  referanoe  to  all  this  New  England 
man  at  the  expiration  of  next  year. 

Mr.  BLOOM.    And  with  respset  to  Canadian  mail,  too. 

Mr.  LANHAM.  Where  we  would  go  for  quarters  and  what 
they  would  oost  we  are  imabte  to  say. 

Mr.  RBED  at  New  Yoi^.  Let  me  make  another  statement. 
If  the  gentleman  will  permit.  This  will  Involve  no  extra 
expenditure,  because  they  are  going  to  pay  on  the  purchase 
price  each  year  until  1937  tiae  rsntaL      i*  i^**  w>^ 


Mr.  LANHAM.    Itie  testimony  before  the 
that  no  appropriation  other  than  the  usual  rental  woBid  be 
necessary  from  now  until  1037. 

fHere  the  gavel  feU.] 

Mr.  REED  of  New  York.  Mr.  Chahman.  I  beliefv  tf  X 
Judge  the  temper  of  the  House  oorrectly  at  this  tttne  that 
it  is  ready  to  vote  and  that  the  Members  are  in  faworof  Um 
bllL 

I  wish  to  give  the  bill  my  heartiest  tndoraement 

New  York  City  Is  the  greatest  oenter  for  the  dtetrilM- 
Uon  of  mail  in  the  world.  The  eOleieney  with  whleh  mall 
is  handled  at  this  point  affects  practlcaOy  every  community 
in  the  United  States.  A  few  minutes'  delay  in  the  tranifer 
of  maU  in  this  great  oommereial  center  can  lead  to  grsat  In- 
oonvenienoe,  touching  oommerdal  transaetlone  te  every 
city  in  this  country.  Broadly  viewed,  this  ig  one  reason  ttito 
proposed  legislation  is  here  at  this  time. 

Ihe  rapid  increase  in  the  volume  of  mail  that  flows  to 
this  point  of  distribution  has  required  added  faeUittea  to 
properly  handle  it.  The  Government  has  been  iwguind  fiosn 
time  to  thne  to  procure  avai)able  epace  tX  high  rentali  to 
avoid  congestion  and  delay  in  the  steady  flow  of  mail 
throughout  the  Uhlted  States. 

The  leases  entered  into  win  soon  expire,  whleh  makn  It 
imperative  to  meet  the  problem  o(  adequate  spaee  and  at 
the  same  time  avoid  hifl^  transfer  costs  ag  wdl  as  high 
r^itals. 

The  officials  ot  the  Ftat  Olfice  Department  are  to  be  eon* 
mended  for  their  forethought  in  giving  careful  study  to  thto 
problem  prior  to  the  expiration  of  the  present  leases.  After 
diligent  and  Umely  investigatian  the  Post  OOce  DepaiiiiMnt 
recommends  this  measure  to  authorize  it  to  enter  into  a  con- 
tract to  purchase  the  one  avallaUe  building  which  Is  In  every 
way  suitable  for  the  purpose  desired.  This  building  to  known 
as  the  P.  O.  ft  O.  Building,  located  at  453  LexingtoD  Avaano. 
It  is  o?med  by  the  New  York  Central  Railroad. 

This  building  is  six  stories  high,  constructed  <rf  granite, 
and  so  planned  that  It  can  be  increased  to  10  stories. 

The  tracks  of  the  New  Yort  Ontral.  the  Ntew  Raven  ft 
Hartford,  and  other  railroads  are  built  under  this  sUuetttiO. 
It  is  the  only  building  where  Vbmt  facilities  are  avallabie. 

The  present  annual  rental  paid  by  the  Oovemment  under 
existing  leases  in  the  aggregate  is  $318,000.  The  limit  of  oost 
fixed  in  this  bin  for  the  purchase  of  this  haQdinc  is  $a,' 
SMO.OOO.  To  enter  into  new  leases  will  «itail  Mglwr  rentals, 
and  If  other  location  should  be  selected,  the  ettim  eosi 
of  transferring  the  mail  would  be  a  tremendous  cost  and 
also  involve  great  delay  in  h^rwUfTHf  mail. 

The  acquisition  of  this  building  win  result  In  a  retrench- 
ment of  annual  Federal  expenditures.  It  win  provide  qpaoe 
for  other  necessary  governmental  activities  now  locsted 
where  high  rentals  are  iwid  for  the  space  required.  It  will 
place  no  extra  burden  upon  the  Oovemment,  for,  under  the 
terms  of  the  bill,  the  payments  annually  on  the  pordiase 
price  Shan  not  exceed  the  amount  of  rental  now  paid  untB 
1987. 

This  bill  comes  to  the  House  with  a  wtmnfHunu  leport  of 
the  Committee  on  Public  Buildings  and  Grounds.  It  |hw 
the  approval  of  the  Post  Office  Department.  I  believe  Hiat 
sound  business  practice  fully  justiileB  favorahle  acttoD  ca 
this  measure. 

The  CHAIRMAN.  The  Clerk  wHI  read  the  hlB  tot 
amendment. 

Tile  Clerk  read  as  follows: 

Be  it  eruKted,  etc  That  the  Secretary  ot  the  Tteamny  la 
authorised  to  enter  tnto  a  contract  to  purdbaae  on  l>aalf 
United  Stataa  the  paroel  or  teas  with  tha  bunmng  tftaMOft 
In  the  city,  eminty.  and  StaSe  of  Mew  York,  booadsd  by  tlie 
llae  of  T^rlngton  Avenue,  thi  aoutherly  Una  at  For^-flfth 
a  nne  i>araUel  with  and  distant  275  ftet.  more  or  leia.  n 
the  wualf  Ij  Nne  of  Iiexiiigton  Avenue  ahd  a  liMtm  pmnOM 
dlataat  SSO  feet  9%  haehaa.  more  or  iaaa,  aoutherly  of  the 
line  of  Farty-Af th  Streat,  for  a  postHB#oa  bulkttag  aaO/cr 
goTemmental  purpoeea,  subject  to  tlia  exception  and 
the  Kew  York  Central  Ballroad  Co..  its  tncceaaore  and 
the  perpetual  rlghte  of  esehiaive  uaa  for  railroad  atatton. 
and  other  ptopuaaa  of  the  railroad  oooapany.  Ite 
awlgn^  of  the  suhaurf aoe  of  aaid  panwl  to  be  epedflcaQy 
the   instrument   of   conveyance,  wttb  the 
Aaf  tr.  mux  a«ibfaet  alw  «i 
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of  light,  air.  and  support  In  favor  of  said  submirface  and  the 
aoutherly  and  westerly  adjoining  premises,  all  as  may  be  agreed 
upon  In  advance  by  the  respective  parties  to  the  conveyance  of 
title  to  the  United  States:  Provided,  howrrer.  That  the  total  limit 
of  cost  to  the  United  States  of  such  parcel  of  land  and  buUdlng. 
Including  the  cost  of  any  necessary  remodeling  of  said  buUdlng, 
Shall  not  exceed  the  sum  of  $15,500,000  and  Interest:  Provided 
ftLrther,  That  the  contract  of  purcha-se,  If  made,  shall  provide  for 
the  conveyance  to  the  United  States  of  title  to  said  property  on  or 
Drtor  to  Januarv  1.  1B33.  and  for  the  Da%-inent  of  the  agreed  pur- 


Means  Committee,  and  the  House,  never  intended  to  impoee 
this  tax.  In  the  original  bin  reported  out  of  committee  we 
protected  the  taxpayers  of  the  States  and  of  local  govern- 
ments through  the  license  system,  idiich  was  a  part  of  the 
manufacturers'  excise  tax.  but  when  that  went  out  it  left 
the  matter  open.  The  result  Is  that  the  bin  as  finally  passed 
exempts  the  States  and  their  subdlvlskms  from  taxes  on 

mircha5vs   mAri«>   frnm    mftniifar>tiir««ra    tint   ar>i*T«   tKiat   Rtat^ 
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"  S.  To  a  State  or  p(riltleal  cobdlTlelon  thereof  in  the  amount  of 
any  tax  under  thU  title  which  haa  been  paid  with  respect  to  the 
sale  of  any  article  purchaaed  by  it  for  use  solely  in  the  exercise  of 
an  eaaentlal  governmental  function." 

[Here  the  gavel  felL] 

Mr.  McCX)RMACK.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  one  aHHiH/^n.^i  minute. 
The  CHAIRMAN       Tk  IHmw  nh{M>t4/>n9 


that  there  was  no  opposition  to  it  from  any  aouroe  that 
then  known. 

Mr.  Speaker.  I  move  ttie  previous  questkm  cm  the 
hition. 

Hie  previous  qaesdon  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  KISRB.    Mr.  Speaker.  I  move  that  the  Hooae  resolve 
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poMs  of  light,  air.  and  support  in  favor  of  said  subsurface  and  the 
aoutherly  and  westerly  adjoining  premises,  all  as  may  be  agreed 
upon  In  advance  by  the  respective  parties  to  the  conveyance  of 
title  to  the  United  States:  Provided,  however ,  That  the  total  lUnlt 
of  cost  to  the  United  States  of  such  parcel  of  land  and  building. 
Including  the  cost  of  any  necessary  remodeling  of  said  building. 
shaU  not  exceed  the  sum  of  $15,500,000  and  interest:  Provided 
further.  That  the  contract  of  purcha.se,  if  made,  shall  provide  for 
the  conveyance  to  the  United  States  of  title  to  said  property  on  or 
prior  to  January  1.  1933.  and  for  the  payment  of  the  agreed  pur- 
chase price  of  sold  property  on  June  30.  1937.  except  that  the 
Treasury  Department,  at  Its  election,  may  pay  any  part  of  the 
agreed  purchase  price  prior  to  said  date,  and  except  that  commenc- 
ing on  the  date  of  the  conveyance  of  title  to  said  property  to  the 
UiUted  States  and  continuing  until  January  1.  1934.  there  shall  be 
paid  each  month  to  be  applied  on  account  of  the  agreed  purchase 
price  a  sum  not  in  excess  of  the  aggregate  monthly  rental  now 
paid  by  the  Poet  Office  Department  for  the  spaces  occupied  by  the 
Poet  Otnce  Department  In  said  building  and  in  the  adjacent  build- 
ings to  the  north  and  south,  and  except  that  conunenclng  on 
January  1.  1934.  and  contlrulng  to  the  date  of  the  full  payment  of 
the  agreed  purchase  price  there  shall  be  paid  each  month,  to  be 
applied  on  account  of  tbe  agreed  purchaae  price  as  aforesaid,  a 
sum  not  less  t;ian  one-twelfth  of  the  product  arrived  at  by  multi- 
plying the  aggregate  square-foot  area  of  the  spaces  now  occupied 
by  the  Post  OWce  DepMtrtmfnt  In  nald  building  and  In  ttie  adjacent 
buildings  to  tlie  ncn^b  and.  south,  by  a  rate  i)er  square  foot  to  be 
agreed  upon  by  the  owner  and  the  Secretary  of  the  Treasury,  not 
In  exceaa  ot  $2.50  per  square  foot  and  not  1(>8«  than  the  average 
rental  per  square  foot  now  payable  by  the  Pc«t  Office  Department 
imder  the  preMnt  leases  of  the  spaces  occupied  by  the  Post  Office 
Departincnt  in  the  said  buUdlng  and  In  tbe  iidjacent  buildings  to 
the  north  and  south:  Prooided  further.  That  any  appropriations 
made  or  hereafter  made  to  the  Post  Office  Department  for  the  pay- 
ment of  rent  under  the  leases  now  in  effect  and  hereinbefore  men- 
tioned ah&ll.  upon  the  conveyance  of  title  to  the  United  States,  be 
available  to  the  Secretary  of  the  Treasury  for  the  aforesaid  monthly 
payments  on  account  of  tha  ptirchase  price:  Provided  further.  That 
the  Treasury  Department  at  the  date  of  its  payment  of  the  full 
purchase  price  shall  pay  interest  upon  the  unpaid  balances  of  said 
purchase  price  to  be  computed  from  the  date  of  the  conveyance  of 
title  to  said  property  to  the  date  of  the  payment  of  the  full  pur- 
chase price  at  a  rate  not  In  excess  of  4  per  cent  per  annum  to  be 
agreed  upon  by  the  owner  and  the  Secretary  of  the  Treasury:  And 
provided  further.  That  all  other  terms  and  conditions  In  connec- 
tion with  the  purchase  of  said  property  shall  be  in  the  discretion 
of  the  Secretary  of  the  Treasury. 

Mr.  McCX>RMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word  and  ask  unanimoua  consent  to  proceed  out  ot 
order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Chairman,  I  wanted  to  take  this 
occasion  to  refer  to  a  Joint  resohition  I  am  about  to  intro- 
duce which  affects  every  Member  of  this  body  and  which 
affects  the  taxpayers  ot  tbe  several  States  and  of  their  sub- 
divisions. 

My  resolution  amends  the  revenue  act.  Just  passed,  and 
is  for  the  purpose  of  saving  the  taxpayers  of  the  several 
States  and  their  subdivisions  money  that  they  should  not  be 
compelled  to  pay. 

CcMDgress  should  not  tax  the  several  States  or  their  sub- 
divisions for  making  purchases  essential  in  the  perform- 
ance of  a  governmental  duty;  neither  should  the  States  tax 
the  Federal  Government.  Yet,  by  the  passage  of  the  re- 
cent revenue  act  we  are  taxing  the  taxpayers  not  only  of 
the  several  States,  but  also  of  their  subdivisions. 

Your  State  and  my  State,  and  their  subdivisions,  in  the 
performance  of  their  governmental  duties,  need  to  buy,  for 
example,  fire  apparatus,  or  automobiles,  or  various  other 
things  for  the  conduct  of  governmental  business  that  are 
taxed  by  the  revenue  act  of  1932.  If  they  buy  directly  from 
the  manxifacturer  they  do  not  have  to  pay  the  tax,  but  if 
they  buy  from  a  wholesaler,  a  jobber,  or  anyone  other  than 
a  manufacturer,  they  have  to  pay  the  tax.  In  other  words, 
there  is  no  provision  in  the  recent  revenue  act  for  a  refund 
to  tbe  several  States  or  their  subdivisions  for  taxes  paid  on 
purchases  for  essential  go>'emmental  purposes  where  the 
pundiase  was  made  from  anyone  other  than  a  manufacturer. 
Tlie  present  law  unintentionally  discriminates  against  the 
wholeaaler  and  Jobber,  who  is  usually  a  local  concern. 

The  law  as  it  now  stands  imposes  unnecessary  and  addi- 
tiODal  taxes  upon  the  people  of  the  several  States  and  their 
subdlTtakms.  which  they  should  not  be  compelled  to  stand 
on  any  occasion,  and  which  certainly  they  can  not  very  well 
at  this  particular  time.    The  members  ot  tbe  Ways  m^i 


Means  Committee,  and  the  House,  never  intended  to  impose 
this  tax.  In  the  original  bin  reported  out  of  committee  we 
protected  the  taxpayers  of  the  States  and  of  local  govcxn- 
ments  through  the  license  system,  which  was  a  part  of  the 
manufacturers'  excise  tax.  bat  when  that  went  oat  it  left 
the  matter  open.  The  result  Is  that  tbe  bill  as  finallj  passed 
exempts  the  States  and  their  subdlvlskms  from  taxes  on 
purchases  made  from  manufactturers,  but  where  tbe  State 
or  a  subdivision  thereof  makes  a  purchase  for  governmental 
purposes  from  anyone  else — and  I  am  not  taOdng  about  the 
contractor  to  whom  a  contract  has  been  awarded  or  with 
whom  a  contract  has  been  made,  but  purchases  made  by  the 
State,  city,  town,  or  community  itself,  through  its  duly 
elected  o£Scials.  and  made  for  local  goyemmental  purposes — 
from  anyone  other  than  a  manufacturer,  sueb  purchases 
are  taxed.  When  they  are  made  frtxn  the  wholesaler,  the 
tax  has  to  be  paid  and  it  has  to  be  paid  by  your  taxpayers 
and  by  the  taxpayers  ot  my  State  or  city.  In  tbe  ooune  of 
a  year  it  will  mean  many  milhons  of  dollars  of  additional 
expense  to  State  and  local  government.  I  think  we  should 
save  that  money  for  our  local  taxpayers.  I  do  not  think 
the  Members  of  Congress  ever  Intended  that  the  local  tax- 
payers should  be  burdened  with  siich  taxes,  particularly  in 
times  such  as  we  are  going  through  at  present.  Such  a  tax 
violates  the  Intent  and  spirit  of  otir  dual  system  of  govern- 
ment. 

Although  the  bill  does  not  specifically  exempt  in  aD  cases 
the  tax  on  purchases  made  from  manufacturers,  it  will  be 
taken  care  of  by  regulation  by  the  Treasury  Department, 
so  I  am  reliably  informed.  The  regtilation  of  exemption  is 
predicated  upon  the  Constitution.  However,  constitutional 
provisions  do  not  extend  to  wholesalers  or  Jobbers,  because 
the  tax.  under  the  1933  act.  wiU  have  already  been  paid  by 
the  manufacturer.  My  bill  provides  for  a  refund  on  neces- 
sary governmental  purchases  made  by  a  State  or  city,  there- 
by protecting  the  interests  of  the  taxpayer  of  local  govern- 
ment. What  the  Federal  Government  can  not  do  directly 
should  not  be  done  indirectly.  The  principle  of  making  a 
citizen  pay  additional  taxes  to  local  govemiaent  to  enable 
local  government  in  turn  to  pay  the  same  t^  the  Federal 
Government  Is  wrong.  It  is  our  duty  to  protect  local  gov- 
ernment, our  State,  our  city,  county,  and  town  against  taxes 
that  should  not  be  imposed  upon  tbem.  When  we  do  that 
we  are  protecting  our  taxpayers. 

Purthermore.  we  are  preserving  the  dignity  and  integrity 
of  our  dual  system  of  government.  If  it  Is  right  for  the 
Federal  Government  to  impose  such  taxes  upon  local  gov- 
ernment it  is  equally  right  for  local  government  to  assert 
the  same  principle  against  the  Federal  Oovemment.  For 
example.  Massachusetts  has  a  tax  on  gasoline.  All  pur- 
chases made  in  any  way  by  the  Federal  Government  are 
exempt,  through  a  refunding  provision  of  our  law.  I  assume 
that  other  States  possess  similar  legislation,  and  that  where 
a  tax  is  imposed  on  the  sale  of  an  article  or  commodity  that 
purchases  made  by  the  Federal  Govenunent  are  exempt. 
If  the  Federal  Government  can  tax  purchases  nuule  by  other 
governmental  agencies,  then  the  several  States  can  recipro- 
cate and  tax  similar  purchases  made  by  the  Federal  CK)v- 
emment  of  articles  taxed  within  a  State  and  purchased 
therein.  It  will  result  in  the  starting  of  a  vicious  circle  of 
one  sovereign  body  taxing  the  other,  an  unwise  and  unneces- 
sary situation  to  have  under  our  dual  system  of  government. 
There  is  a  great  principle  involved  in  my  bill  which  has  been 
generally  adhered  to  in  the  past  and  should  be  adhered  to 
in  the  future. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yiel<l? 

Mr.  McCORMACK.     I  yield. 

Mr.  COCHRAN  of  Missouri.  It  has  always  been  the  poUcy 
of  Congress,  has  it  not.  in  enacting  a  revenue  bill  to  provide 
Just  such  an  exemption  as  the  gentleman  suggests  here? 

Mr.  McCORMACK.  Exactly;  but  it  was  overlooked  in  the 
situation  that  developed  in  the  consideration  of  the  bill. 

My  resolution  provides  an  amendment  which  reads  as  fol- 
lows: 

_J^*  section  631-A  of  the  re\enue  act  of  1933  Is  amended  bv 
adding  at  the  end  thereof  a  new  pwagrmph.  as  foUowa: 


"  8.  To  a  State  or  pcdltieal  subdlvtilon  thereof  In  tbe  amount  of 
any  tax  under  this  title  which  has  bean  piUd  with  respect  to  the 
sale  of  any  article  purchaMd  by  It  for  use  solely  In  the  exercise  of 
an  eaeential  governmental  functton." 

[Here  the  gavel  felLl 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  one  a/vmionft>  minute. 

The  CHAIRMAN.    Is  tbere  objection? 

There  was  no  objection. 

Mr.  McCORMACK.  That  confines  the  nonpayment  of  a 
tax  to  those  purchases  which  relate  to  an  essentially  govern- 
mental function;  purchases  made  by  elected  officials  of  the 
State,  municipality,  town,  or  county. 

Suppose  you  are  a  wholesaler  in  New  York.  In  San  Fran- 
cisco, or  in  any  town.  With  the  knowledge  that  the  pur- 
chases made  from  the  manufacturer  are  exempt  from  taxa- 
tion you  are  competing  with  the  manufacturer  uncjer  con- 
ditions which  are  discriminatory,  because  the  State,  city, 
town,  or  county,  knowing  that  their  purchases  from  the 
manufacturer  will  be  exempt  naturally  will  not  be  inclined 
to  make  purchases  from  a  wholesaler.  Therefore,  not  only 
is  it  unfair  to  impose  these  taxes  upon  the  taxpayers  of  local 
government  but  it  is  unfair  to  business  men.  the  wholesalers, 
the  Jobbers,  the  local  biusiness  man  who  hires  local  help  and 
pays  taxes  to  the  local  government,  because  it  unconsciously 
discriminates  against  them.     [Applause.] 

(Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.    Under  the  rule  the  committee  rises. 

Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore  IMr.  Rainxy]  having  resumed  the  chair.  Mr.  Wbst, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  committee,  having 
had  under  consideration  the  bill  (H.  R.  12360)  to  authorize 
the  Secretary  of  the  Treasury  to  enter  Into  a  contract  to 
purchase  the  parcel  of  land  and  the  building  known  as  the 
Grand  Central  Station  Post  Office  and  Office  Building,  No. 
452  Lexington  Avenue,  in  the  city,  coimty.  and  State  of 
New  York,  for  post  office  and  other  governmental  purposes, 
and  to  pay  the  purchase  price  therefor  on  or  prior  to  June 
30.  1937.  pursuant  to  Hoxise  Resolution  257.  he  reported  the 
same  back  to  the  House. 

The  SPEAKER  pro  tempore.  Under  the  rule  the  previous 
question  is  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  tbne.  and  passed. 

On  motion  of  Mr.  Lahham.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 


AUMSiDUXXT  or  THE  SIXTH  XXCEPTZON  IN  SECTION   S  OF  THX 

nciacBATiosr  act  or  1924 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  call  up  House  Resolution  236.  for  the 
consideration  of  H.  R.  8768.  a  bfll  to  amend  the  sixth  excep- 
tion in  section  3  of  the  immigration  act  of  1924  with  refer- 
ence to  nonimmigrant  status  of  certain  aliens. 

The  SPELAKER  pro  tempore.  The  gentleman  from  New 
York  calls  up  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Houae  Baaolutlon  338 

Kfsolved,  That  immediately  upon  tbe  adoption  of  thia  resolu- 
tion It  shall  be  In  order  to  move  that  the  Hoxise  resolve  itself  Into 
the  Committee  of  the  Whole  Rouse  on  the  state  of  the  Union  for 
the  consideration  of  H.  R.  8760.  a  bill  to  amend  the  sixth  ezoep- 
tlon  In  section  3  of  the  Immigration  act  of  1924  with  reference  to 
ncnimmlgr&nt  status  of  certain  aliens. 

That  after  general  debate,  whieh  abull  be  conilned  to  the  bill 
and  stiaU  continue  not  to  eaoeed  80  mlnutea.  to  be  equaUy  divided 
and  controlled  by  the  chainnaa  and  ranking  minority  member  of 
the  Committee  on  Immigration  and  NaturallzAtlon.  the  bill  shall 
be  read  for  amendment  under  the  6-mlnute  rule.  At  the  oonclu- 
slon  of  the  reading  of  the  bill  for  amendment  the  committee  ahaU 
rtae  and  report  the  same  to  the  Bouae  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  MH  and  any  ametMlmente  thereto  to 
anal  passage  without  IntarMBlng  motion  esoept  one  motlcm  to 
rtfcommlt. 


Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  rule  to  oonrider 
an  immigraUon  Mil.  The  Roles  OoRimittee  was  informed 
that  this  bill  was  reqnestad  W  tbe  State  Department  and 


that  there  was  no  opposition  to  It  from  anj  flouroa  that 
then  known. 

Mr.  Speaker.  I  more  tbe  prvrloua  questton  on  tte 
bition. 

The  previous  qaeation  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  KERR  Mr.  Speaker.  I  move  that  the  Hoaae  re«alv« 
itself  Into  the  Committee  of  tbe  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  tbe  bin  (H.  R.  f766)  to 
amend  the  sixth  exoeptloQ  In  section  3  of  the  ImmigratioB 
act  of  1924  with  reference  to  nanimmlgraat  statia  of  oor- 
taln  aliens. 

The  motion  was  agreed  to.  .  f- 

Accordmgly  the  House  resolved  itself  into  the  Oommittf* 
of  the  Whole  Rouse  on  the  state  of  the  Union  for  tha  con* 
sideratlon  of  the  bill  H.  R.  8766,  with  Mr.  Wnr  In  tbe 
chair.  .^i.v^x 

The  Clerk  read  the  Utle  of  tbe  bllL  "  -'  Hyf 

Mr.  KERR.    Mr.  Chairman.  I  ask  unanimous  eoosant 


the  first  reading  of  the  bill  be  dJapensed  wttti. 

Tbe  CHAIRMAN.    IS  there  objection? 

niere  was  no  objection. 

IkCr.  KBRR.  Mr.  Chairman,  this  is  a  riiopls  bilL  Prtor  to 
the  immigration  act  of  1934  tboae  countries  with  wtaleli  w« 
had  treaties,  commerce  treaties  aad  treattaa  on  fTlga tlon, 
were  allowed  to  send  into  this  oountry  to  trmnsaet  bttriniM 
imder  those  treaties  aliens  from  those  oountrtes  who  oams 
with  a  noninunigrant  status,  that  is  to  say,  tber  came  bore 
and  transacted  the  business  under  those  trrstlsw  Ttiey 
were  aUowed  to  bring  their  families  with  tbem.  and  $nm 
transacting  the  business  they  returned  to  tbe  eoontrtsi  tnai 
which  they  came. 

The  immigration  act  of  1934  Bmlted  that  right  to  all  tn^wf 
treaties  ^ehich  existed  at  that  time.  There  were  aboet  M 
treaties  which  this  Nation  had  wltb  otber  natkms  at  ttel 
time  with  respect  to  oommeree  aad  with  respect  to  iMivlfla* 
tlon.  This  Mil  shnply  extendi  that  right  to  treaties  whUta 
have  been  made  since  thai  or  are  tai  proaptalt  of  maklty 

As  has  been  stated  by  the  ChaimuHi  of  the  R«lef  Oo^ 
mittee  this  bill  has  tbe  sanction,  as  the  oommittse  under- 
stands it,  of  the  State  Department  and  tbat  iltopMtnieMt 
requests  its  passage.  There  are  pending  In  this  ooiutn^  ssv^ 
eral  treaties,  treaties  with  Oermaay.  Austria,  and  wvwbI 
other  countries,  and  those  oountrtes  are  arfritnf  tbe  figlit 
which  we  extended  under  the  treaties  that  mrtstwl  in  XSa4L 
That  right,  as  I  have  stated.  aUowed  those  fountrtes  to  sead 
aliens  to  this  country  to  transact  the  buMness  ^rr'lintal 
to  those  treaties  which  were  then  in  force  between  tiMM 
countries  and  the  United  States. 

That  is  aU  <rf  the  bill,  as  I  understand  it.  Aa  I  haive  said. 
it  is  a  simple  bill,  and  I  trust  the  House  wffl  rattfjr  tbe  aetkm 
at  the  committee. 

Mr.  008S.    Will  the  gentleman  yield? 

Mr.  KERR.    I  will  be  glad  to  yield. 

Mr.  QOas.    I  notice  that  line  9  states— 

and  his  wife,  and  his  unmarried  ehlldrea  under  31  ymts  of  age. 

But  I  also  notice  in  the  r^^ort  on  paga  2,  of  section  S,  that 
the  term  "  child  "  ooSy  applies  to  his  own  children  «r  tboss 
whose  ad<H?tion  took  place  prior  to  January  I,  IflSi.  U 
teems  to  me  that  if  the  child  were  legitimately  a4loptod 
even  after  that  time  it  might  be  considered  as  one  of  bis 
own  chUdreo. 

Mr.  KERR.  That  is  true,  but  by  this  Mil  we  stniplF  glvt 
the  alien  the  ris^t  to  come  here  and  bring  his  family. 

Mr.  OOSS.  What  is  the  intent  of  tbe  ccunmittee  wton 
it  refers  to  the  fact  that  tbe  term  "  child  "  does  not  inehids 
a  child  by  adoption  unless  the  adoption  took  place  before 
January  1,  1924?  It  seems  to  me.  as  I  have  said  b^oce,  «v«b 
if  the  adoption  took  place  after  that  time  tt>e  child  sbaald 
be  considered  as  one  of  his  own  cbikben. 

Mr.  KKRR.    I  sbouki  think  that  this  refers  to 
children  or  those  who  become  lawful  children  ttr 
prior  to  January  1.  1924. 

Mr.  OOes.    But  I  am  calllnc  ttie  gentleman^ 
to  the  fact  that  tbe  report  states  that  tbe  term  ''eblid' 
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does  not  Include  a  child  by  adoption  unless  the  adoption  took 
place  before  January  1.  1924. 

Mr.  KERR.    There  may  be  some  ambiguity  about  that. 

Mr.  OOSS.  I  should  hope  that  in  the  passage  of  this  bill 
it  would  not  exclude  a  child  legally  adopted  even  sifter  that 
date. 

Mr.  JENKINS.  If  the  gentleman  will  permit,  I  might 
explain  that  this  language  is  the  exact  language  employed 
in  the  Immigration  law  when  it  refers  to  wlyes  and  children. 
It  says  wife  and  children  under  21  years  of  age.  It  brings 
that  language  up  to  the  present  time,  and  it  is  intended  to 
take  care  of  those  who  come  here  to  transact  business  under 
the  treaties  to  which  the  gentleman  from  North  Carolina 
has  referred.  It  is  exactly  the  same  language  as  appears  in 
the  immigration  law. 

Mr.  OOSS.  The  gentleman  heard  what  I  read  from  the 
report  of  the  committee.  In  the  gentleman's  opinion,  would 
it  allow  a  child  to  come  here  who  had  been  legally  adopted 
after  January  1.  1924? 

Mr.  JENKINS.    I  think  so. 

Mr.  GO;SS.  That  is  my  point.  I  want  to  know  the  intent 
of  Congress  on  that,  and  I  think  that  should  be  made  clear. 
It  seems  to  me  a  pity  to  penalize  a  man  in  coming  here 
because  he  has  such  an  adopted  child. 

Mr.  JOHNSON  of  Washington.  If  the  gentleman  will 
permit  an  interruption,  he  will  find  the  present  law  in 
roman  type  at  the  top  of  page  3  of  the  report. 

Mr.  G06S.     Yes. 

Mr.  JOHNSON  of  Washington.  And.  as  the  gentleman 
from  Ohio  [Mr.  JnaoNs]  has  stated,  the  language  "  his  wife, 
and  his  unmarried  children  under  21  years  of  age  "  is  car- 
ried forward  from  another  paragraph  of  the  1924  act,  and  I 
am  Inclined  to  think  it  would  not  apply  to  stepchildren. 
However,  I  think  the  best  plan,  inasmuch  as  this  bill  is  at 
the  suggestion  of  the  State  Department  and  is  a  perfecting 
biH.  would  be  to  let  us  pass  the  bill  to-day  on  the  assurance 
of  the  members  of  the  conmilttee.  including  the  Representa- 
tive from  North  Carolina  in  charge  of  the  bill,  that  we  will 
make  an  inquiry  of  the  State  Department  and,  if  an  amend- 
ment is  desirable  and  does  not  disturb  other  paragraphs  of 
the  law,  we  will  try  to  have  it  made. 

Mr.  OOSS.  My  only  point  is  that  we  are  trying  to  make  it 
easier  for  these  men  to  come  here  and  trade,  and  it  seems  to 
me  it  would  be  a  pity  to  exclude  one  of  these  men  if  he  has 
a  child  adopted  after  1924.  I  hope  the  gentleman  will  look 
into  this  and  get  the  intention  of  Congress  clear,  because  It 
would  be  my  idea  in  voting  for  this  bill  that  I  would  allow 
such  a  child  to  come  in  even  though  it  was  adopted  after 
1924. 

Mr.  JOHNSON  of  Washington.  We  have  been  trying  for 
several  years  to  pass  a  bill  with  an  amendment  to  defloe 
merchants.  We  have  had  such  a  bill  on  the  calendar,  but 
it  could  not  be  reached  on  account  of  abandoning  Calendar 
Wednesday. 

Mr.  OOSS.  I  am  not  opposing  the  bill,  but  I  want  to  get 
the  intention  of  Congress:  and  do  I  understand  that  the 
intention  of  the  conunittee  would  be  to  aUow  a  man  to  come 
In  with  his  wife  and  children  imder  21  years  of  age.  and 
that  this  would  include  an  adopted  child  adopted  after  Jan- 
uary. 1924?  There  is  not  anything  in  the  bill  that  bothers 
me.  but  I  am  not  sure  about  the  language  in  the  report 
accompanying  the  bill. 

Mr.  JOHNSON  of  Washington.  In  the  law  there  is  a  defl- 
niUon  of  the  word  *  child."  and  an  adopted  child  is  not  con- 
sidered a  child  for  the  purposes  of  immigration. 

Mr.  OOSS.  This  man  Is  not  an  immigrant.  He  is  one 
who  is  coming  here  to  do  business  and  then  is  going  back, 
and  it  se«ns  to  me  a  pity  to  break  up  a  family  on  account 
of  a  little  technicality  of  this  sort. 

Mr.  JENKINS.  M  the  genUeman  will  permit,  I  beUeve  I 
was  wrong  in  my  sUtement  a  while  ago.  This  bill  does  not 
take  care  of  a  man  who  comes  in  here  to  do  business,  but 
the  man  who  comes  hare  to  transact  the  business  and  to  stay 
here  more  or  less  permanently,  and  the  object  of  this  is  to 
prevent  these  poopto  coming  in  here  as  merchants  from 
bringing  in  anjMMxlj  that  la  not  a  legitimate  ''Yti\i\ 


>      Mr.  CrOSS.     My  point  refers  to  a  legally  adopted  child, 
but  one  adopted  after  1924. 

Mr.  JENKINS.  I  think  the  significance  of  the  date  In 
1924  is  due  to  the  fact  that  there  are  certain  treaties  that 
have  been  enacted  before  that  time  that  are  causing  us  a 
great  deal  of  trouble.  The  court  has  interpreted  them  one 
way  and  the  department  has  sought  to  interpret  them  in 
another  way,  and  they  have  fixed  upon  this  as  an  arbitrary 
date.  I  do  not  think  anything  unfortunate  is  going  lo 
happen  from  this  language  at  all. 

Mr.  GOSS.  I  notice  from  the  report,  which  has  to  do  with 
the  Intention  of  Congress,  that  this  is  one  of  the  reasons  we 
are  passing  the  bill,  and  I  am  hopeful  it  will  be  sufficiently 
broad  to  allow  to  come  in  a  legally  adopted  child  adopted 
after  1924. 

Mr.  KERR.  Let  me  say  to  the  gentleman  who  has  made 
inquiry  of  several  Members  that  it  seems  to  me  this  language 
includes  the  very  thing  the  gentleman  has  in  mind  and 
takes  in  the  whole  family.  The  language  of  the  bill  is  "  his 
unmarried  children  under  21  years  of  age.  if  accompaiiying 
or  following  to  Join  him." 

Bfr.  OOSS.  True;  but  I  am  referring  to  the  report  ac- 
companying the  bill. 

Mr.  KERR.    The  report  is  no  part  of  the  law. 

Mr.  GOSS.  I  understand;  but  would  not  that  show  the 
intent  of  Congress? 

Mr.  EIERR.    I  think  the  biU  is  clear  with  this  language. 

Mr.  GOSS.  Would  the  gentleman  be  willing  to  accept  an 
amendment  to  the  bill  "  including  legally  adopted  chil- 
dren •'? 

Mr.  KERR.  It  Is  entirely  agreeable  to  me  to  do  that,  but 
I  think  the  bill  itself  now  covers  all  the  members  of  the 
family  who  come  within  the  purview  of  the  bill. 

Mr.  GOSS.  Under  the  5-minute  rule  I  should  like  to  offer 
such  an  amendment  unless  the  gentleman  would  care  to 
offer  the  amendment  to  clarify  the  act. 

Mr.  KERR.    That  would  be  satisfactory  to  me. 

Mr.  SWICK.    Will  the  gentleman  yield? 

Mr.  KERR.    Tes. 

Mr.  SWICK.  For  what  length  of  time  are  these  traders 
or  merchants  allowed  to  remain  here? 

Mr.  KERR.  There  is  no  time  fixed  by  the  statute,  but  it 
Is  contemplated  they  should  stay  here  as  long  as  the  subject 
matter  involved  in  the  treaty  is  under  consideration. 

Mr.  SWICBL    And  there  is  no  time  limit?  i 

Mr.  KERR.    There  is  no  time  limit.  ! 

Mr.  HARE.  The  gentleman  from  Pennsylvania  [Mr. 
Swicx]  anticipated  my  question  as  to  whether  or  not  there 
is  any  provision  as  to  the  time  these  i)eople  will  be  per- 
mitted to  remain  in  the  United  States  after  the  business  is 
transacted. 

Mr.  KERR.  Not  in  this  bill;  and  as  I  said  to  my  friend 
from  Pennsylvania.  It  is  contemplated  they  should  stay  here 
under  this  law  as  long  as  they  are  engaged  in  the  transac- 
tion of  business  incident  to  the  treaties. 

Mr.  HARE.  May  I  ask  Just  one  more  question?  Is  there 
any  provision  of  law  or  any  obligation  on  anyone  to  see 
that  they  do  retina  after  the  business  is  transacted? 

Mr.  KERR.  My  answer  to  that  would  be  that  I  think  the 
general  immigration  law  takes  care  of  that  and  that  those 
who  are  not  naturalized  would  have  to  be  deported. 

Mr.  SWICK.  Who  wUl  determine  when  these  Immigrants 
or  these  traders  will  have  to  return  to  their  own  country? 

Mr.  JOHNSON  of  Washington.  This  is  a  perfecting  bill 
made  necessary  by  Supreme  Court  decisions.  In  the  1924 
immigration  restriction  act  we  did  not  make  a  definition  of 
merchants  so  as  to  mean  merchants  engaged  in  international 
business. 

Mr.  HARE.  One  more  question.  Admitting  all  legally 
adopted  children,  the  question  arises  whether  or  not  it  may 
not  lead  to  the  adoption  of  imdesirable  children,  tn-inging 
them  to  this  country,  and  no  provision  made  for  their  return. 

Mr.  KSRR.  Any  attempt  to  ccmunit  a  fraud  on  the  law. 
of  course,  would  be  a  violation  which  is  punishable. 

Mr.  HARK.    Not  if  it  is  legalised  by  this  amendment. 
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when  we  should  be  considering  something  of  some  conse-  ,  be  given  preference,  but  it  is  not  proper  for  these  to  be  put 
qucnce.  The  Rules  Committee  gives  us  a  special  rule  for  .  outside  of  the  quota,  thereby  opening  large  holes  in  the 
this  biU,  but  refuses  to  give  us  a  rule  for  consideration  of  quotas  through  which  many  additional  aliens  win  be  per- 
the  Jenkins-Moore  bill,  which  would  cut  down  all  immigra-  ,  mitted  to  come 

nn\  m,n^  '*'J^';r'H„T"H**  "^"^  ^'^'^  "^V""*  '^'^^^  "Tk"*  ^"^^  addressing  myself  immediately  to  the  subject  before 
on  a  quota.     This  bill  does  not  mean  much  one  wav  nr  th« -r  _-..j  w_,.__    _     -,        ...     ^_  -        .   .^  .  ..  . 
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Mr.  KZRR.    Of  ooona.  tftte  MD  only  i«f< 
families  axKl  bona  fide  a4o|?ted  children. 

Mr.  JOHNSON  of  Wawhitwtnn  Mr.  CbatnnaQ.  I  yieU 
myself  five  minutes.  I  want  to  clarify  the  purpose  of  thii 
bill.  First,  as  to  the  *-*"»Hffm  of  merchants.  When  the 
1924  immigraUoD  restrleUoD  «ci  was  in  the  process  of  be- 
ing written,  it  was  »«^«**«^ft  to  make  provision  for  thoae 
ottltled  to  come  to  the  Uaited  States  under  the  treaties 
made  by  the  United  States  witfa  other  countries.  Merchants 
are  ecUtJed  under  the  treattea  to  come  here. 

Mr.  JENE3N8.     Wm  the  g— «*ii»»»«fi»«  yield? 

Mr.  JOHNSON  of  Wathinfton.    Tea. 

Mr.  JSNKINB.  Aa  I  undentand.  we  only  have  treaties 
with  a  very  few  countries  that  this  would  apply  to.  The 
great  bulk  of  them  come  liara  under  other  provlsioos. 

Mr.  JOHNSON  of  Washington.  In  the  general  provisioxw 
of  treaties  are  ckuioeo  to  tbe  «ff«ct  that  nationals  of  one 
country  amy  travel  In  the  otiiar  country  witlkout  hindraooa. 
That  Is  advisable  for  the  general  lateraourae  of  business.  It 
to  aloo  provided  that  tboot  wte  come  for  the  purpose  of  in- 
tematknal  btisineas  may  stay  Indefinitely,  but  they  do  not 
become  eltltiens. 

In  making  the  1934  act.  an  effort  was  made  to  define  inter- 
national merchants,  and  roar  then  Oonmiittee  on  Immigra- 
tion reoeiwi  a  totter  from  tlie  Department  of  State  that  the 
text  as  we  had  it  never  would  apply  to  a  merchant  transfer- 
ring his  busioBSB  and  his  rsiririanffs  from  tbe  treaty  country 
to  the  United  States.  But  after  the  act  became  a  law.  it 
was  found  that  the  treaty  with  China  permitted  that  very 
thing.  You  will  find  a  dedskm  bj  the  Supreme  Court  where 
it  was  decided  that  imder  our  troaty  merchants  could  come 
to  the  Untted  atates  to  be  aMrchants  m  this  country.  We 
are  now  earing  that. 

On  the  other  band.  If  a  mm  Is  ccmlng,  sgy,  from  Sotith 
America,  not  to  be  a  penmnent  restdent  but  to  stay  for  a 
certain  length  of  time,  to  seB  burlap,  under  the  treaty  Im 
has  a  right  to  do  so,  bat  he  does  not  become  a  citisen.  And 
suppose  some  one  In  the  lAkitsd  States  goes  to  London  to 
be.  say,  correspondent  for  the  New  York  Times.  UmlBr 
the  tr^y.  he  can  go  and  staj  br  the  year. 

Now,  in  order  to  bring  the  China  sit\2ation  on  a  parity 
▼1th  other  cotmtries,  this  biU  has  been  Introduced  to  correct 
the  immigration  act  of  1934 — first,  so  that  other  countries 
without  treaties  with  the  Ubtted  States  can  now  make  trea- 
ties identical  with  those  made  by  the  other  major  countries 
prior  to  1934,  and.  secondly,  ve  correct  the  ''merchant" 
sltoatlon. 

The  bin  does  not  add  to  the  Immigration  of  the  United 
States.  It  really  restiicts.  because  It  pots  the  orientals  who 
come  here  under  their  treaty  as  merchants  in  the  attitude 
of  tntematlanal  merchants,  ao  that  If  tfaey  come  hereafter, 
they  win  have  to  come  ander  the  provisions  of  tlds  bffl. 

Ut.  parsons.    Win  the  gentleman  yield?  <• 

Mr.  JOHNSON  of  Washington.    I  ylekL 

Mr.  PARSONS.  AU  it  does  Is  stanply  to  dtaninate  tlie 
words  the  gODtlman  reffers  to? 

Mr.  JOHRBOff  of  Wsiiiington.  It  eliminates  the  words 
"  present  existtiig  "  and  It  brings  the  wife  and  child.  If  tbsy 
come  with  the  treaty  merchant  or  Immediati^  follow  bat 
the  merchant  most  oome  on  IntematloDal  bustneas  and  can 
only  remain  If  he  maintains  that  status. 

One  thloff  more.  I  call  attenUon  to  the  proviso  on 
page  2: 

Provided,  l^at  no  grestar  rights  of  entry  are  Itereby  uoufeiisd 
ahens  «ntvl^  tbe  UBNsd  Olatas  unSv  s  treaty  of  oon- 
■ad  navigation  to  be  sonetnded  la  the  fntura  than  aia 
«a  iiDdar  traatlea  wMsn  hava  baao  aooduded  ainaa  July 
1.  1994. 

That  provtao  tadteatas  tfaa  tntmttnn  of  the  Congress  that 
vhen  treaty-omklng  puwus  make  tnatles.  they  shaQ  treat 
the  question  of  hnmigrattan  as  a  domestic  matter  and  reoog- 
Dlae  the  right  of  a  sovereign  nation  to  handto  its  own  Immi- 
gration problems. 

Mr.  KERR.  Mr.  Chahmim.  I  yield  one  minute  to  tbe 
gentleman  from  South  carallna  Clir.  McBwadt]. 

Mr.  McSWAIN.    Mr.  Chatanan.  I  ad 
to  proceed  for  one  minute  out  of  order. 


4t^  itesn« 


Ob»  lg 


Tlae  CHAIRMAM.    Is  there  okjeotiant 

There  was  no  Oblection. 

Mr.  MoSWAIN.    I  do  this  for  tbs 
lag  the  presenoe  hi  oar  galtorlSB  of 
gtHBts.    Ttieae  young  ladies  and 
galleries  are  the  future  f annars  and  tanuetettes  of 
the  yovng  ladies  and  young  men  of  the  4*H  dab,   I 
they  typify  m  a  large  measure  the  hope  of  this  •onikxy. 
are  very  glad  to  have  them  as  ov  goesta    [Applaass.1 

Mr.  JOHNSON  of  Washlngtoo.    Mr.  camiraian.  I 
three  minutes  to  the  genOeman  trmn  Rorlda  f  Mr. 

Mr.  OREEN.    Mr.  Chatmun,  the  RiileB  Ooan 
granting  rules  one  after  anoChsr  for  ImndgiatlaBi  Mlto 
ganeral  UDs.  but  tlwy  hava  fatted  to  give  us  uppurtUBltf  ta 
considpr  the  Moore  bilL 

Mr.  DOBB.  Does  the  gentleman  know  ivtaat  bscanM  «f 
that  Moore  ba  that  we  had  befsore  the  Rules  Ooonttttas  a 
montti  or  more  agoT 

Mr.  OREBN.  I  appreciate  the  fentlemanls  inleNgt  Wt 
appeared  before  the  Committee  on  Rolee.  Marty  dl  of  tte 
members  of  tlie  Immigration  Committee  were  thai 
apparently  nearly  all  of  them  were  In  favor  of  tlM 
diate  passage  of  the  Moore  bffl  to  restrict  teuulgiaUon  by 
99  per  cent. 

Bins  liberalizing  and  fseakenfaif  tm  ImmigrMlfw  lawt 
have  oMalned  considertttlon.  and  yet  we  do  abt  haive  a 
rule  tor  the  consideratfon  <tf  the  Moore  bOL    I 


Rules  Committee  Aould  at  obee  give  us  a  mile  and  pengalt 
us  to  pass  the  Moore  bin.  tbe  BOtoslaaee  of  which  pamsd  tlM 
House  a  year  ago.  The  bOl  has  been  introdnoed  and  bss 
been  favorably  reported  by  the  Committee  on  Immlgratlfln. 
I  firmly  beheve  a  large  majority  of  the  Members  wMfld  vote 
for  it  if  they  had  a  chance  to  do  tt.  It  Is  higSily 
that  we  farther  restrict  hnmlgiatioB.  We  have 
creeds,  and  colors,  and  aliens  In  our  midst  now.  Wb  hir»e 
same  splendid  American  dtlaens  of  foreign  birth,  and 
others  of  foreign  birth  who  will  make  good 
sens,  but  I  believe  all  win  agree  wKh  bm  that  at 

teg  the  present  enwrgraey  temigratlon  tothetMtsd 
Shondd  be  entir^  stopped.  I  Ibiidc  we  shoidd  stop  tt  en- 
tirely for  a  period  of  at  least  llv«  or  ten  yean.  TUa  fa  att 
the  ttane  to  weaken  the  immlgnitton  laws,  but  it  !■  ttie 
time  towiforoe  the  ones  that  we  ham  and  ta  pass 
laws  lestilctlug  Immigration,  bees 
over  g.000,000  persons  unamployed.  ABens.  maogr  of 
sooner  or  later  seek  emptoyment,  and  It  Is  not  fhlr  ta 
mit  aliens  to  enter  and  tshe  peslUuns  so  ba<ny  iMHiifcifl  by 
American  ettlMos.  R  Is  my  dnlia  to  pratoet 
American  labor.  I  hope  Ihe 
a  rule  for  consideration  of 

Mr.  JOHIfSON  of  Wbahington.   Mr.  Chgirman,  t 
five  minutes  to  the  gentleman  ftora  Ohio  (Mr.  Jkmoi 

Mr.  JENKINS.  Mr.  Chairman.  I  am  glgd  that  ny  dis- 
tinguished Democrctlc  ftlend  tram  nartda  ncr.  Ogagal  has 
been  moved  to  castigate  Ills  tSkm  Dmioentg  tar  QMr 
itfKirtcamings  In  their  f aOnre  to  suppuit  a  pnvrate  of  za- 
strictloa  of  immlgratton.  Of  eaurm,  the  ooootry  Imoi 
the  Republicans  have  alwiys  baef^  reoognted  as  tha 
plons  of  the  policy  of  keeplag  Amwica  for 
BepDbUcans  wrote  ttte  <niota  law  of  UM.  Thi 
have  had  control  of  the  House  of  Bepresentadves  dnrtm 
this  session  and  have  failed  to  enact  any  iHtrkttM 
latton  of  any  kind.  My  fHend  M^.  Gassa  Is 
In  his  criticism.  In  my  own  time  I  wUh  ta  ( 
whom  does  he  place  the  reonnatUtty  for  tha  fiUfeBa  lo 
any  immigration  bigiahifton  dntlof  Oda  asarion  off 


Mr.  OREBN.    I  feel  that  tbm  Rules  Committee  Aoidd 
give  asa  rule. 

Mr.    JBNKIIIS.    I    am    gkkd    that   the   g 

answered  the  question.    The  Rales  Oonunittaa  Is  the 
poweifttl  committee  of  the  HOuss,  with  tateenos  ta 
salnteg   what   kgislatlan   ailgbt   be   oonsidered  and 
might  not  be  oonddered.    This  sommittes  is  under 
cratic  oontroL    Here  we  are,  ooming  to  tha  etoaa  of  Iha 
trasifm,  r5^niidyr<»*g  now  a  mh  of  practically  no 
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OREEN.  Suppose  aonMbody  adopted  a  rhinosr  child, 
why  could  he  not  bring  him  In  under  that  amaadaient?  I 
am  opposed  to  !t. 

Mr.  JOHNSON  of  Washington.    I  can  not  keep  up  with 
all  the  provlsioas  of  the  Chlneoe  cxcluskm  act,  the  ticaty 


A  further  explanation  of 
that  the  men  with  Ug  heads  wars  the  flnt 
doctor^  invitation  to  submit  to  his 
eiwr  saw  a  man  wearing  a  1\k  hat  and 
not  foiui  of  slipping  it  over  the  head  and  ears  of  his 
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June  18 


» 


ti 


when  we  should  b«  consklering  something  of  some  conse- 
quence. The  Rules  Committee  gives  us  a  special  rule  for 
this  bill,  but  refuses  to  give  us  a  rule  for  consideration  of 
the  Jenkins-Moore  bill,  which  would  cut  down  all  immigra- 
tion by  90  per  cent  and  which  would  put  the  whole  world 
on  a  quota.  This  bill  does  not  mean  much  one  way  or  the 
other,  but  we  are  all  going  to  favor  it.  We  on  the  Repub- 
lican side  are  willing  to  favor  it.  We  had  before  our  com- 
m.ttee  this  jrear  the  Jenkins-Moore  bill  and  we  voted  it 
out.  This  is  a  very  important  restrictive  immigration  bill. 
It  is  the  same  bill  in  effect  as  the  Jenkins  bill  that  was 
passed  by  the  House  last  year  by  an  overwhelming  vote,  and 
would  have  passed  the  Senate  except  for  a  flhbuster  di- 
rected by  Senator  Thoic^s  against  other  proposed  legisla- 
tion. Had  It  come  to  a  vote,  it  would  have  passed  the 
Senate  also  by  a  large  vote.  The  country  demands  this 
bill.  The  Democratic  leadership  has  not  shown  any  dis- 
position to  heed  the  demands  of  the  people.  Every  patri- 
otic organization  in  the  country  demanded  its  passage.  In 
this  group  are  the  American  Legion,  the  E)aughters  of  the 
American  Revolution,  the  Junior  Order,  and  about  84  others. 
It  may  be  that  the  responsibility  rests  with  the  E>emocratic 
Speaker,  for  he  has  never  been  strong  for  restrictive  immi- 
gration. In  fact,  he  appeared  before  the  Committee  on  Im- 
migration a  few  year.s  ago  in  opposition  to  the  restriction 
of  immigration  from  Mexico.  We  have  importuned  the 
Rules  Committee  on  numerous  occasions  for  a  rule  for  the 
Jenkins-Moore  bill,  but  to  no  avail.  Let  them  be  held  re- 
sponsible. It  has  been  claimed  that  the  President  of  the 
Umted  States  has  issued  restriction  regulations  which  are 
too  ngid  and  that  he  has  given  instruction  to  consuls  to 
enforce  the  liable-to-become-a-public -charge  clause  of  the 
law  to  such  an  extent  that  it  has  become  obnoxious.  I  do 
not  admit  that  these  accusations  are  well  founded  as  to 
the  President  causing  an  abuse  of  the  rights  of  anyone, 
but  it  is  true  that  the  President  issued  rather  strict  orders, 
but  the  President  has  had  to  do  that. 

Because  of  our  failure  to  pass  restrictive  Immigration 
laws,  the  President  has  been  forced  to  restrict  Immigration 
by  official  edict.  This  should  not  be  done;  the  President 
does  not  wish  to  do  it;  and  in  his  message  delivered  at  the 
opening  of  the  present  session  of  Congress  he  specifically 
requests  rehef  in  that  direction.  We  are  restricting  immi- 
gration into  this  country  by  order  of  the  President  of  the 
Umted  States  because  of  the  impotency  of  those  in  power 
in  this  Congress  to  permit  us  to  have  a  real  restriction  bilL 
The  Congress  should  legislate  and  not  sit  back  and  compel 

the  President  to  make  op  for  their  shartcomings.  Mj  guod 
friend  Mr.  Mooaii  on  the  Democratic  side  has  introduced  a 
bill  in  this  session  of  CtKxgress  which  is  exactly  the  same 
as  the  Jenkins  bill  ixreviously  Introduced,  and  practically 
the  same  as  the  Jenkins  hill  passed  by  the  House  in  the 
last  session  of  Congress.  While  there  is  no  chance  for  the 
consideration  of  this  bill  in  this  session  of  Congress,  it  is  the 
hope  of  all  restrlcUonlsts  that  it  may  be  forced  to  considera- 
tion at  the  next  session  of  Congress.  When  we  cut  down 
the  quotas  of  all  European  countries  and  place  a  quota  on 
Canada.  Mexico,  and  all  the  countries  of  the  Western 
Hemlspljere,  we  will  have  effected  a  good  control  of  immi- 
gration. In  this  session  of  Congress  the  House  has  passed 
a  bin  admitting  outside  of  quota  the  husbands  of  wives 
married  since  June  1.  1928.  This  bill  or  any  other  bill 
letting  down  the  quota  bars  should  not  have  passed.  The 
Senate  has  thiis  far  effectively  stopped  the  passage  of  the 
bill.  Likewise  the  bin  to  admit  the  fathers  and  mothers  of 
American  citizens  outside  the  quota  has  not  passed  the 
House.  The  Dickstein  bin  seeking  to  do  this  was  passed 
by  the  House,  but  not  imtil  after  it  had  been  amended  by  a 
substitution  of  another  bill  of  which  I  was  the  author  and 
which  amendment  creates  additional  preference  within  the 
quotas  for  fathers  and  mothers  but  keeps  them  within  the 
quota.  In  this  way  the  fathers  and  mothers  from  all  coun- 
tries will  come  first,  and  will  be  given  first  preference  within 
the  quotas,  but  they  will  not  be  admitted  outside  the  quotas. 
It  is  right  and  proper  to  adjust  the  preferences  within  the 
quota  so  that  the  fathers  and  mothers  and  husbands  should 


T  be  given  preference,  but  it  is  not  proper  for  these  to  be  put 
'  outside  of  the  quota,  thereby  opening  large  holes  In  the 
i  quotas  through  which  many  additional  aliens  wlU  be  per- 
I  mltted  to  come. 

Now.  addressing  myself  immediately  to  the  subject  before 
us.  as  I  said  before,  we  Republicans  favor  the  passage  of  this 
bin.  It  does  not  mean  much  of  anjrthing,  bat  it  does  no 
serious  harm.  I  hope  everybody  will  vote  for  it  so  that  we 
can  accomplish  the  passage  of  at  least  one  immigration  bill 
during  this  session  of  Congress.  The  passage  of  this  bill  is 
desired  by  the  State  Department,  for  it  will  assist  them  in 
administering  the  law.  There  seem  to  have  been  some 
cotirt  decisions  that  affect  the  admission  of  treaty  mer- 
chants. This  biU  will  connne  the  activities  of  these  immi- 
grant merchants  to  "  trade  between  the  United  States  and 
the  foreign  State  from  which  they  come."  It  win  prevent 
them  carrying  on  trade  promiscuously  with  other  countries. 
Also,  it  will  relieve  the  department  from  being  bound  under 
treaties  that  were  existing  on  or  before  1924,  but  wlD  permit 
a  clianre  of  the  regulations  in  accordance  with  subsequent 
treaties  as  they  may  be  entered  into.  The  State  Department 
recommends  the  passage  of  this  bill,  and  I  for  one  wish  to 
assist  the  State  Etepartment  when  I  can  without  letting 
down  the  bars  to  additional  immigrants  when  we  have  now 
a  great  problem  to  handle  our  large  number  of  deserving 
tmemidoyed. 

The  CHAIRMAN.    U  there  is  no  further  debate  the  Clerk 

will  read. 
The  Clerk  read  as  follows:  j 

Be  it  enacted,  etc^  That  section  8  (S)  of  tbm  inuBlgratlon  act  of 
1994  be  aonended  so  as  to  read  •■  foUows: 

"(6)  An  alien  entitled  to  enter  the  Dnlted  Statas  solely  to  carry 
on  trade  t>etween  the  United  States  and  tha  foreign  8tat«  fitna 
whlctx  he  comes  under  and  in  parsuanca  of  the  proTlcloxi«  of  a 
treaty  of  commerce  and  navigation,  and  hla  wife,  and  his  unmar- 
ried children  under  21  years  of  ag«.  if  aooompanylnf  or  follow- 
ing to  Join  him:  Provided.  That  no  greater  rtghu  of  entry  ara 
hereby  conferred  upon  aliens  entering  the  United  8tat«*  under  a 
treaty  of  commerce  and  navigation  to  be  concluded  In  the  fut\ire 
than  are  con/erred  under  treaUes  which  have  been  concluded  since 
July  1,  1934." 

Mr.  GOSS.  Mr.  Chairman,  I  offer  an  amendment,  which 
Is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Goss:  Page  1.  line  9.  after  the  word  "chil- 
dren," Insert  "  including  legally  adopted  dilldren." 

Mr.  GOSS.  Mr.  Chairman.  I  wffl  not  take  much  time. 
because  this  was  discussed  a  moment  ago  in  debate  with  the 

chairman  of  the  committee.  I  have  talked  with  some  of  the 
members  of  the  committee.  I  refer  to  page  3  of  the  report 
to  the  words  "  present  existing  "  In  brackets.  The  members 
feel  that  "  legally  adopted  children  -  wlH  be  included  in  that. 

Therefore,  if  that  is  the  case,  I  am  offering  it  so  that  the 
intent  of  Congress  will  not  be  misunderstood  in  the  future. 
Mr.  JOHNSON  of  Wasliington.     Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

I  am  sorry  I  can  not  be  any  too  sure  about  this.  The 
handling  of  treaties  is  a  matter  for  the  Committee  on  For- 
eign Relations.  In  previous  Congresses  members  of  thai 
committee  have  been  consulted  whenever  Immigration  laws 
require  mention  or  reference  to  treaties.  If  I  read  this  cor- 
rectly, in  an  effort  to  clarify,  we  have  moved  up  the  words 

of  another  paragraph,  namely,  "  wife  and  unmarried  chil- 
dren, under  21  years  of  age,"  and  put  than  in  with  thoae 
persons  we  are  proposing  to  admit  under  treaty  relations. 
The  real  purpose  Is  to  permit  the  making  of  some  treaUes 
since  1924,  and  I  think  it  is  far  better  to  vote  down  this 
amendnient  with  reference  to  adopted  children,  because  I 
know  that  efforts  have  been  made  on  every  hand  to  inchide 
adopted  children  in  the  nonquota  classes  of  people  coming 
as  Immigrants.  So  I  am  afraid  to  ask  you  to  vote  for  this 
amendment.  If  it  can  be  properly  put  in.  I  will  personally 
undertake  to  see  that  it  is  taken  care  of  in  the  Senate.  Re- 
member, there  are  merchants  and  merchants;  and  if  too 
many  come,  it  Is  hard  to  keep  track  of  them. 

Mr.  OREB2*.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.    I  yield. 
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Mr.  OREEN.  Soppoae  aonMbody  adopted  a  fhtTinf  «*n^. 
why  could  l»e  not  bring  btm  In  under  that  amendment?  I 
am  opposed  to  It. 

Mr.  JOHNSON  of  Washington.  I  can  not  keep  up  with 
all  the  provlskHis  at  the  ChiUfeae  exclustoo  act,  the  treaty 
with  China,  and  the  vegvlatloBs.  Thai  Is  where  we  are 
having  some  trouble. 

Mr.  JENKINS.    Will  the  centleman  yi^d? 

Mr.  JOHNaoif  of  Washii«tnn.    I  yieM. 

Mr.  JENKINS.  It  would  also  be  dlflkmlt  to  teU  what 
would  be  a  legal  adoption  In  4Mv^>M»y  country.  The  adoption 
proceedings  would  have  to  be  legal  or  illegal,  aooording  to 
the  law  of  another  country. 

Mr.  JOHNSON  of  Washington.    Yes. 

Mr.  OOS8.  What  is  meant  by  section  2.  on  page  3  of 
the  report,  by  this  languafle.  "  nnder  tlw  deflnitiaas  re- 
ferred to  the  term  '  wile '  does  not  Include  a  wife  by  reason 
of  a  proxy  or  picture  maniage" — of  course,  I  can  under- 
stand tiiat — "  and  the  term  '  child  '  does  ckot  include  a  child 
by  adoption  unless  the  adoption  took  place  before  January 
1,  1924  •^ 

What  was  that  except  a  lefal  adcption? 

Mr.  JOHNSON  of  Wariilngton.  That  Is  the  deflnitton 
of  "  child.**  in  paragraph  28.  devoted  to  definitions  in  the 
1924  act.  and  it  does  not  Include  a  child  adopted  after  1924. 

Mr.  GOSS.  But  it  Is  jiiMiilili  prior  to  1934.  AU  I  am 
trying  to  do  is  to  extend  it  a  little  later  in  order  not  to 
separate  families. 

Mr.  JOHNSON  of  WadUngton.  In  1924  we  were  passtag 
an  immigration  act  and  «r»riiiriln>  certain  people,  and-  we 
acted  to  prevent  the  adopOon  of  ctllldren  for  ImmlgraUon 
purposes.  We  do  not  propose  now  to  open  the  gates  for 
immigration.  If  we  did  not  have  any  trouble  with  regard 
to  oriental  countries  and  treaties  and  court  decisions,  the 
proposal  might  do;  bat  I  think  it  would  be  better  to  vote 
the  amendment  down  at  ffate  time. 

The  CHAIRMAN.  Hie  Question  is  on  i^gT^<ng  to  the 
amendment  ofltePed  by  the  gentlenuin  from  Cctinecticut 
TMr.  Oossl. 

Hie  amendment  was  rejected. 

Tbe  CHAIRMAN.  Under  the  mle  the  committee  auto- 
matically rises. 

Accordingly  the  committee  roee;  and  the  Speaker  pro 
tempore  lUr.  Raimxt]  havisg  resumed  the  chair,  Mr.  Wist, 
Chairman  of  the  Coounittae  at  the  Whole  House  on  tike 
state  of  the  Union,  repoited  that  that  committee  had  had 
under  consideration  the  bm  CH.  R.  6766)  to  amend  tbt  slxtti 
exception  in  section  3  of  the  immlgratkn  act  of  1924,  and. 
pursuant  to  House  Reaolutlan  236,  he  reported  the  bill  back 
to  the  House. 

Tlic  SPEAKER  pro  tempore.  Under  the  rule  the  pre- 
rkMis  Question  is  ordered  oo  the  bill  to  final  paoage. 

The  bill  was  ordered  to  be  engroand  and  read  a  thiid 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Ksaa.  a  motion  to  reconsider  the  vote 
by  Which  the  bill  was  pafnd  was  laid  oo  the  tabte. 

KKXXaSXOM  OF  ■*w*»w — XBX  UB6ISLAXXVX   BKAXW 
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Mr.  ORlFf  U'^.  Mr.  Speaker,  Senators  Oopelaks,  F>KAzm, 
JowKs,  and  Ntk.  during  the  past  month  or  so,  have  had  pub- 
lished in  the  Congrbssioiial  Rbcobd  a  series  of  articles  on 
brain  measurements,  and  the  deductions  therefrom,  on  leg- 
islatiTe  ability. 

Tlae. writer  of  these  artides  Is  Dr.  Arthur  Mttorw^ni^^ 

formerly  "  fellow  "  of  Johns  Hopkins  University,  and  a  dis- 
Ungui^ed  anthropologtit.  who  has  written  a  number  of 
works  on  that  and  other  aUled  sahjects. 

The  learned  doctor,  who  ia  a  familiar  figure  around  tiM 
Capitol,  where  be  has  been  Baking  his  researches  for  many 
years,  gives  the  pabn  to  die  Senate  for  siae  of  brain  and, 
Inferentially.  legislative  ataffllar.  ms  conchisions  have  pro- 
voked more  or  leas  amtiaing  oootroversy  in  the  press  and. 
perhaps,  a  little  resentment  and  criticism  among  tlie  Mem- 
bers of  the  lower  House.  Sensitiveness  on  the  subject  is 
hardly  Justified,  however,  as  same  of  the  most  distinguished 
men  in  history  have  not  been  nmaiilf  uiiiii  for  tiie  mere  siae 
of  their  craniums. 


A  further  "TT'^^it^im  of  TMfltar 
that  ttie  men  with  Mg  heads  wen  ttie  Ikst  to  aoespg  tlie 
doctor^  invttatlon  to  anbmift  to  his 

ewr  saw  a  man  wearlnc  a  tVt  hat  and  -^ 

not  fond  of  slipping  it  over  the  head  and  ears  of  his 
naore  bashful  f  tlends  who  eonld  boast  of  notfabw 

Mt%?   Let  the  smaU  heads  take  heart. 

uses  other  testii  and  data  besldoa  man  drouaf  < ....... 

are  height  about  the  ears  and  width  and  length  to  be  taken 
into  consideration  as  weO. 

Another  explanation  is  that  so  few  of  the  House  Membera 
have  lent  themselves  to  ttds  ezperfanent.  Befoie  any  flmd 
conclusions  can  be  drawn  tlie  full  membership  ot  boVti 
Honses  should  be  measured.  Tht  Members  of  the  Boose  owe 
a  duty  to  them:$elves  and  to  theh-  side  of  the  Federal  Li^isla- 
ture  to  Jump  into  the  breach  and  try  to  ralae  the  House 
average. 

I  have  spoken  to  some  of  our  Members,  botlk  those  wfOi 
the  small  heads  and  those  with  the  b^  heads,  and  found 
them  somewhat  suspicious  that  the  tests  might  undu9y  pene- 
trate  the  sanctity  of  their  perwrnal  peeullarlties.  Duetor 
MadDonald  assures  me  there  Is  no  grocnul  for  this  fear,  and 
hands  me  the  following  Ust  of  the  questiona— aU 
dentlal— which  bear  on  his  tests: 

(Oonadentlal  Oata) 

Name  of  person  in  fun __ 

»ond- Medlimi "IIIIIII"  Brane^I.-III 


Height  of  ttody. 
Sitting  height.. 
Arm  rsaeb 


Olifaat  girth  (at  armpits) . 

Weight 

Right-hand  grasp  (dynamometer') 

Left-hand  grarp    (dynamometer) 

BMadth  «r  tafsad — «««_ 

Length  of  hmd...""".^"ZZ I I__ 

Height  of  head  (brapna)   <aurtculoaeter)' T 

Height  of  head  (vertex)    (axirtenlometer) 

Ctre«mf«renee  of  head 

T^iiglli  of  tooe __     «  ._  ____  ______ 

Width  at  face  ('hijwmatic)IIl_I IL-I 

Length  of  nose 

Breadth  oC  nose ___, 

Ttanple  mlgoaatittr __— . t.    X4MMfc  etaMovsalils 

Temple   algometer L    Least   rtlsiy  nslilsl 

Uncomfortable r.    llirsshgld  of  pain. 

Uncomfortable 1.    Tlneshi^  of  patnl 

Ophiatc  Index Htaml    todeK__V-^ 

Cranial  capacity   (estimated) WWgUi  «tf  iMta 

Remarks: 


1 


rotncif  laoxBiiATTTns 

The  doctor  also  plans  aa  extension  ot  his    

as  to  include  Use  legislative  bodies  of  all  fonicn  _....... 

He  is  sending  a  circular  letter  ta\  tikt  nmM^tm  ot  tlaair  re- 
spective parliaments  urging  their  cooperation,  as  wdl  ag  to 
foreign  anthroiiologi^  and  physiclana  to  aroose  Vtn^  in- 
terest in  this  vast  scientific  study. 


It  is  a  well-known  fact  (hat  foreirn  patUaMOiti  tatn  A 
larger  percentage  of  doctwa  and  acienttfle  asen  tban  Is  to 
be  found  in  either  the  Federal  norMcrnsw  er  In 
legislatures,  and  it  is  probable  that  ti»^  wiU 
which  will  outdistaooe  us.  I  woald.  Qmnian, 
coUeaguBs  to  extend  to  the  toaraed  daotor  thilr  lisgrlj 

cooperation. 

Doctor  MacDonald  toforms  me  tliat  he  wiU  be  tfimd  to 
make  appomtments  at  the  oonvenisnoe  of  Mf*wn  tf  esM- 
municated  with  at  his  address.  No.  314  East  Capital  8tnal» 

Twenty-four  merialists  in  tbe  faeuky  ot  Jotes  BopUw 
University  have  consented  to  rratnlne  gtette  every  Minaliei 
of  Congress  who  takes  the  phytkral  antfaxwpcAacieal  nnaa- 
urements  of  Doctor  MacDonald. 

The  medical  examinations  are  supplementary  to  Doctor 
MaeDonaldli  measurenents.  and  may  prove  of  valae  in  dte- 
coverlng  latent  physical  weakneaoea  or  defects. 

Incipient  tendencies,  not  yet  noticed,  if  discovered  early 
by  the  specialist.  umaHy  can  be  remedied,  but  If  imdetooted 
they  may  become  serious,  if  not  fatal.  Each  specialist 
a  full  report  to  Doctor  MacDonald,  and  tiie 
ined  can  have  a  copy. 


t 


! 


13424 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


1932 


!  t 


:     i 


;-< 


1^1 


11 


The  one  fundamental  idea  Is  to  keep  well,  and  every  hour 
spent  in  these  examinations  may  add  many  years  to  the 
Member's  life  and  also  spare  him  from  much  pain,  suffering. 
and  sickness,  enabling  him  to  be  more  efficient  in  his  public 
service. 

The  problem  is  to  have  the  normal  decadence  of  life  ex- 
tended equally  to  all  the  vital  organs,  for  the  chain  is  never 
stronger  than  its  weakest  link. 

EXAICINATIOIV  OF  IfATIONAL   BANKS 

Mr.  HOGG  of  West  Virginia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  on  the  question  of 
examination  of  national  banks. 

The  SPEAKER  pro  tempore.     Without  objection  it  Is  so 
ordered. 
There  was  no  objection. 

Mr.  HOGG  of  West  Virginia.  Mr.  Speaker,  since  my  re- 
marks in  the  House  on  May  26.  1932,  with  reference  to  the 
examination  of  national  banks.  I  have  received  a  number  of 
letters  from  various  sections  of  the  country  with  reference  to 
the  status  of  banks  once  closed  but  subsequently  reopened  by 
permission  of  the  Comptroller  of  the  Currency.  I  unhesitat- 
ingly say  that  when  such  an  institution  has  reopened  after 
being  once  closed,  this  fact  is  the  strongest  possible  indorse- 
ment of  strength.  At  this  point  I  want  to  call  attention  that 
I  am  proud  of  the  fact  that  none  of  the  national  banks  in 
my  district  were  closed  by  an  order  of  the  Comptroller  of  the 
Currency.  Our  banks  were  solvent.  The  hysteria  prevalent 
in  other  communities  spread  into  our  section,  causing  un- 
precedented runs  on  all  of  these  institutions.  Rather  than 
permit  these  runs  to  absorb  all  of  the  liquid  assets  of  the 
institutions,  the  officers  and  directors  very  properly  closed 
the  doors  and  took  the  position  that  there  should  be  no 
preferences. 

But  the  point  I  wish  to  emphasize  is  that  these  men  con- 
nected with  these  Institutions  did  not  surrender.  When 
they  closed  their  own  banks  to  protect  all  depositors,  then, 
of  course,  it  was  necessary  for  the  Comptroller  of  the  Cur- 
rency to  take  charge.  One  of  these  institutions,  the  First 
National  Bank  of  Ripley,  located  in  a  fertile  agricultural 
section,  was  among  the  oldest  in  the  State.  Its  president, 
officers,  and  directors  were  among  the  outstanding  and  most 
respected  men  In  the  community  and  these  people  did  not 
permit  their  faith  and  confidence  in  these  men  to  be  shat- 
tered, and  through  this  confidence  and  faith  I  am  proud  to 
say  this  bank  has  reopened. 

Like  the  burden  which  the  German  armies  imposed  upon 
the  French  in  the  war  of  1870,  no  one  thought  that  the 
stockholders  and  ofBcers  of  this  bank  would  be  able  to  fulfill 
the  conditions  Imposed  by  the  Comptroller  of  the  Currency 
in  order  to  reopen.  He  demanded  that  thousands  of  dollars 
of  new  money  be  advanced  by  these  men  personally,  repre- 
senting most  burdensome  exactions.    But  they  met  them! 

It  is  a  peculiar  thing  in  coimection  with  our  system  of 
examination  of  national  banks  that  there  are  only  two 
occasions  upon  which  the  examiners  certify  as  to  the  sound- 
ness of  an  institution:  One  is  when  the  charter  is  originally 
Issued:  the  other  is  as  to  a  reopened  bank.  A  bank  which 
has  once  closed  its  doors,  whether  voluntarily  or  not.  can 
not  reopen  without  authority  from  the  comptroller.  Per- 
mission to  reopen  is  equivalent  to  the  highest  sort  of  recom- 
mendation of  solvency.  I  cite  this  instance  in  connection 
with  much  of  the  discussion  which  has  taken  idace  on  the 
floor  of  the  House  with  reference  to  the  solution  of  banking 
difficulties.  I  am  confident  that,  with  the  same  determina- 
tion, backed  by  the  same  community  confidence  that  exists 
in  Ripley,  many  of  the  Institutions  which  are  now  closed 
could  again  be  rehabilitated. 

REMEOT   FOR   UNKMPLOYMIKT  AWB   LOW   PRICES 

Mr.  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  speech 
I  delivered  over  the  radio  to-day. 

The  SPEAKER  pro  tempore.  Without  objection  it  is  so 
ordered. 

There  was  no  objection. 


Mr.  WOODRUFF.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record.  I  include  a  radio  address  b?  my- 
self during  the  National  Grange  hour  from  WHO. 

We  are  now  in  the  third  year  of  the  economic  deprewsJon  which 
set  In  after  the  crash  In  the  stock  market  In  th«  fall  of  192]).  and 
It  mxict  be  apparent  to  every  thinking  person  that  the  perp  exlng 
problenxs  with  which  we  are  confronted  will  not  solve  thenuelves. 
Day  after  day  we  have  be^n  told  by  business,  financial  and 
political  l?aders  that  fpar,  otherwise  ices  of  confidence,  lii  th» 
baste  and  almost  the  whole  cause  of  the  continued  depret<alon. 
Pear  of  what?     Loss  of  confidence  In  what? 

What  have  the  people  lost  confidence  In?  Mostly  In  their  abil- 
ity to  hold  their  present  Jobs  or  to  get  another  one  If  they  loee 
the  one  they  have:  or.  having  bad  no  Job  In  a  long  time,  that  they 
win  never  have  another;  or.  as  is  the  case  with  the  farmers  who 
now  have  to  sell  their  products  far  below  the  coat  of  production, 
that  prices  on  the  things  they  have  to  sell  wUl  never  rise  to  a 
profitable  level. 

It  may  be  fairly  assximed  that  we  have  a  condition  in  this 
country  which  equals  one  worker  in  every  four  being  without 
Income  or  piirchaslng  power,  which  would  mean,  roughly,  that  25 
per  cent  of  those  who  are  gainfully  employed  In  normal  times  are 
now  without  work  or  income. 

It  must  be  evident  that  since  at  least  93  per  cent  of  our  market 
Is  within  our  own  country,  and  the  percentage  Is  higher  uiuler 
prevailing  conditions,  and  since  more  than  80  per  cent  of  our  en- 
tire population,  the  great  body  of  consximers.  is  made  up  of  the 
gainfully  employed  and  their  dependenU.  that  our  chief  reliance 
in  getting  our  country  back  on  the  road  to  recovery  must  be  not 
abroad  in  foreign  markets  but  at  home  in  our  domestic  market. 
Our  first  concern  should  be  the  restoration  of  that  25  or  30  per 
cent  purchasing  power,  which  means  at  least  that  much  consum- 
ing power  at  home.     How  may  that  be  done? 

But  one  possible  way  is  open.  That  is  to  get  the  xinemployed 
back  to  work.  And  there  Is  but  one  economically  sound  way  of 
restoring  these  unemployed  sufferers  to  employment,  and  that  Is 
by  dividing  up  the  available  amount  of  work. 

That  means  either  fewer  days  a  week  or  fewer  hours  a  day.  or 
both.  The  fact  is  that  to  completely  take  up  the  alack  that  has 
accumulated  and  stop  the  depression  Immediately  it  would  be 
necessary  to  go  to  a  5-day  week  with  a  6-bour  day.  Now,  what 
would  that  mean? 

It  would  mean  no  reduction  In  the  hourly  wage  rate;  In  fact. 
wag-8  could  and  should  be  put  back  to  the  1929  level.  But  It 
would  mean  that  each  worker  now  employed  would  work  one- 
fourth  less  time  and  would  receive  one-fourth  less  Income  than 
he  did  In  1929  until  more  prosperous  conditions  rettimed.  It 
would  mean  that  men  now  unemployed  would  have  jobs.  It 
would  mean  that  the  purchasing  power  of  aU  our  people — at  least 
to  the  point  where  the  necessities  of  life  could  be  had— would  be 
restored.  It  would  mean  that  the  wheels  of  our  factories  would 
necessarily  t>egin  to  turn  to  supply  the  demands  of  this  restored 
consuming  class.  l>rlnglng  atx>ut  further  employment.  It  would 
mean  a  much  desired  increase  In  the  price  of  commodities,  espe- 
cially farm  products.  In  short.  It  would  mean  a  return  to  better 
wages  and  a  short  cut  to  normal  prosperity. 

Now.  how  would  this  work  out  in  practice?  It  simply  would 
mean  that  there  would  be  a  25  per  cent  Increase  in  the  collective 
purchasing  power  of  the  people  and  that  the  neceaalties  of  life 
would  be  placed  within  the  reach  of  every  man  who  Is  willing 
and  able  to  work.  It  Is  pertinent  to  say  In  this  connection  that 
the  gainfully  employed,  according  to  published  statistics,  con- 
tribute 87  per  cent  of  all  charitable  funds,  so  ttiat  the  worker  who 
is  now  employed  is  having  to  give  up  some  of  his  Income  to  keep 
his  brother  worker  in  idleness  on  a  starvation  basU.  all  ol  which 
Is  unsound,  both  economically  and  sociologically. 

The  wage  earner  would  naturaUy  object  to  and  resent  having 
to  take  a  25  per  cent  reduction  in  his  gross  Income  for  the  good 
of  his  countir  unless  wealth  made  an  equal  sacrlflce.  and  he 
should  resent  any  such  unfair  propo^.  Therefon  he  would  have 
to  be  assured  that  wealth  would  make  its  sacrifice,  too.  and  the 
faith  would  have  to  be  kept.  Congress  has  just  provided  for  that 
through  drastic  increases  in  the  income  and  estate  taxes.  The 
plan  which  I  am  proposing  is  not  only  based  upon  sound  eco- 
nomics but  It  also  commends  itself  from  the  humanitarian 
standpoint. 

We  are  face  to  face  with  the  most  serious  situation  In  the  his- 
tory of  thU  country.  We  must  act  now.  The  greatest  burden 
lias  not  yet  fallen  upon  the  charitable  organizations,  lillllona 
who  have  not  been  heard  of  In  this  depression  are  moving  toward 
the  bread  lines.  Why?  Because,  as  the  depression  continues,  the 
savings  of  the  thrifty  are  being  consiuned  in  supporting  not  only 
themselves  but  their  unemployed  reiaUves.  Those  savings  are 
rapidly  becoming  exhausted,  and  that  means  that  usually  not  one 
family  but  two  or  three  fammes  are  thrown  upon  the  pubUc 
charge  as  each  savings  account  Is  exhausted. 

In  many  of  our  cities  the  funds  which  were  so  generously  con- 
tributed for  the  relief  of  the  unemployed  have  practicaUy  aU  been 
expended.  Since  most  of  our  cities  have  already  gone  Into  debt 
to  the  limit  of  their  legal  capacity  In  providing  all  sorts  of  Im- 
provements, they  are.  generaUy  speaking,  not  In  a  poslUon  to  fur- 
ther mortgage  their  credit  to  take  care  of  the  unemployed.  The 
constitutions  of  some  of  our  greatest  SUtes  provide  that  there 
*  ,^?  ***  "°  ®****  ^^^^'  °'  •**  definite  limits  amounUng  to  a  few 
mlUion  dollars  regarding  SUte  debts  when  authorised. 
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This  shows  bow  serious  tiM  attaiatlon  Is  confroaUng  the  uzMm- 
ployod  as  the  funds  which  have  been  voluntarUy  contributed 
an  near  log  the  point  of  «staau«tlo&.  According  to  preas 
despatches,  relief  funds  in  tbe  third  laigsst  city  in  the  country 
wUi  i«*st  only  one  naore  week,  and  unless  other  arrangements  *^^ 
be  made  during  the  Interral.  SOjOOO  tamUies  in  that  oonununltT 
will  be  without  the  means  at  subsistence.  In  one  conunxinlty  In 
tbe  Middle  West  having  a  population  of  less  than  800.000.  60.000 
people  are  in  tta*  bread  line  and  are  being  fed  at  an  average 
cost  of  9  cenU  per  day.  Indeed,  there  is  one  charity  In  New 
York  City  which  la  fumiahlag  meals  at  a  cwt  of  1  cent  each. 
Keeping  in  mind  the  fact  that  the  conditions  aUuded  to  ara 
nation-wide  In  their  ramllleattona.  it  Is  easy  to  understand  why 
farm  producu  are  seUing  at  the  lowest  price  in  35  year*.  B«foie 
tbe  price  of  farm  commodltlaa  can  be  restored  to  normal  levels,  we 
must  restore  the  purchasing  power  of  that  portion  of  the  popula- 
tion which  is  now  unemployed,  and  which  includes  about  ooe- 
foiirth  of  all  the  wage  earners  In  tte  country. 

I  am  persuaded  that  the  real  solution  of  the  problem  which  I 
am  discussing  does  not  conUst  in  settling  or  colonizing  on  a 
wholesale  scale  in  the  nml  dlstrtcts  the  imemployed  industrial 
workers  of  our  cities  and  towns.  It  must  be  remembered  that 
this  army  of  unemployed  workers  with  their  dependents  U  at  least 
two- thirds  ■■  large  as  the  entlra  farm  populaUon  of  the  United 
States. 

It  must  also  be  remembered  that  agriculture  has  been  wrlously 
depressed  for  a  period  at  man  than  10  years  and  that  thoae  who 
are  now  upon  the  land  and  aie  thoroughly  famUiar  with  every 
phase  of  their  calling  are  gradoally  being  reduced  to  Insolvency 
and  bankruptcy.  Overprodoetlon  of  farm  products  is  one  of  the 
controlling  causes  of  this  oomUUon.  It  Is  recognized  by  every 
economist  of  note  in  the  country  that  a  successful  and  prosperous 
agricultttfe  Is  the  foundattoo  upon  which  any  substantial  and 
continuous  prosperity  must  ZMt.  It  U  obvious  that  Insolvency 
and  bankruptcy  on  the  farm  can  not  be  halted  by  putting  other 
millions  on  tbe  land,  thereby  renrtng  a  stiU  further  overproduc- 
tion of  farm  products  for  which  no  market  can  be  found.  The 
true  solution  of  tbe  question  Ues  in  putting  the  unemployed  back 
to  work  in  the  industries  where  they  were  formerly  employed. 

The  effecu  of  the  depreaalon  become  more  rapidly  and  progres- 
sively cumulaUve.  It  Is  like  a  snowball  started  rolling  down  a 
mountain— the  more  snow  It  gathers  the  bigger  it  becomes;  the 
bigger  it  becomes  the  more  snow  it  gathers. 

The  emergency  measures  which  have  been  adopted  at  the 
siiggestlon  of  Preaident  Hoover  have  aU  been  beneficial  in  their 
way  as  temporary  expedients.  They  have.  In  my  opinion,  pre- 
vented the  collapse  of  our  entire  financial  and  business  structure. 
But  they  arc  not  enough,  as  «bey  do  not  go  to  the  root  of  the 
trouble.  They  treat  the  symptoms  but  not  the  cause  of  the 
disease. 

Regardless  of  how  much  wealth  one  man  may  have,  he  can 
consume  only  so  much  food,  wear  only  so  much  clothes,  use 
only  so  many  automobiles,  employ  only  so  many  doctors,  have 
only  so  much  laundry  work  dons.  And  it  must  be  obvious  that 
one  man  having  all  the  wealth  eould  not  consume  as  much,  waste 
as  he  would,  as  would  123.000.000  people  with  the  wealth  dis- 
tributed among  them.  Money  Is  not  the  only  lUnlt  of  consum- 
ing capacity.  So  we  must  Inject  new  life  into  the  foundation; 
and  when  that  is  done,  demand  wlU  turn  the  wheels  of  indus- 
try, labor  In  factory  and  oa  farm  wUl  be  proflUbly  employed, 
money  wUl  again  find  Inveatment  at  profitable  rates  and  we  wUl 
spiral  upward.  If  we  do  not  do  this  and  we  continue  to  spiral 
dom-nward.  ixo  man  can  now  toreteU  the  extent  of  the  evil  re-, 
suits  wlilcb  may  ensue. 

The  thing  taking  place  In  this  country  and  the  world  U  com- 
plete economic  readjustment  made  necessary  by  the  development 
of  labor-displacing  machinery  and  nutss  production.  An  ez- 
haiiBtive  study  of  staUsUcs  and  conditions  wUl  convince  tbe  most 
skeptical  that  a  proper  readjustment  can  oome  only  from  a  frank 
acknowledgement  of  the  situation,  and  a  prompt  division  of  avail- 
able employment  to  the  point  where  all  who  will  may  earn  at 
least  the  necessities  and  comforts  of  life  for  themselves  and  thelr 
dependents.  It  Is  only  In  this  way  that  the  consuming  power 
of  the  American  people  can  be  kept  at  a  point  where  Industry 
and  finance  can  be  profitably  and  continuously  employed.  All 
sutistics  show  conclusively  that  benefits  to  labor  and  to  agricul- 
ture have  not  kept  pace  with  thoae  to  industry  and  finance,  and 
luitil  this  condition  Ls  corrected  no  lasting  t>enefits  can  accrue  to 
any  one  of  them. 

To  the  thoughtful  person  this  Indicates  that  ws  are  confronted 
with  the  selection  of  one  at  two  roads  we  mtist  follow  in  the 
future.  We  must  either  so  arrange  our  affairs  that  there  will 
be  a  limited  amoiuit  of  emfrioyment  for  all  at  fair  and  equitable 
wages  or  we  must  go  down  the  years  with  an  ever -increasing 
number  of  thone  constantly  unemployed,  for  whom  the  Ha»a"/vff 
of  us  must  pro\  Ide  the  neceesltles  of  life. 

The  specific  benefit  of  this  plan  to  agriculture  Is  manifold. 
The  farmer's  market  Is  not  among  other  farmers.  It  Li  among 
the  nonagrlcultiu-al  classes,  most  of  whom  are  the  factory  workers, 
the  white-collar  workers,  and  other  gainfully  employed  persons  of 
the  towns  and  cities,  who  do  not  produce  foodstuffs,  but  who  do 
produce  manufsctured  goods  or  service.  With  restoration  of  the 
consuming,  and  purchasing  power  among  those  who  normally 
would  be  gainfully  employed,  a  demand  for  agricultural  products 
which  does  not  now  exist  would  be  revived.  This,  in  turn,  would 
result  not  only  In  an  increased  market  for  farm  products  but  the 
demand  would,  under  ttie  operation  of  the  law  of  supply  and  de- 


mand, also  increase  the  prices  for  these  products.  TlUa  Is  one  <tf 
the  phases  of  this  whole  plan  which  most  strongly  oocDiMiMli  ttMlf 
to  me.  because  It  is  now  agreed  by  every  •e^nt^njr  autboctty  In 
the  United  States  that  this  oountry  never  can  again  be  imn^Uy 
promterous  luitll  agriculture  has  also  been  made  pro^eroua. 

The  plan  I  propose  is  a  permanent  plan,  to  be  revised  and  made 
more  efficient  as  experience  Is  gained.  It  Is  based  upon  tbe  5-ilay 
week,  made  necessary  by  tbe  dBvel<^>ment  of  labor-dlqklacti^ 
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cblntry.  It  can  be  expanded  when  luotMarj  by  laeraaiing  tJM 
hotus  of  labor  per  day.  It  can  be  contracted  by  decreaaing  tbe 
same,  leaving  all  our  people  employed  at  aU  times,  tt  has  the 
virtue,  among  others,  of  offering  agriculture  the  kind  of  lellaf 
that  agriciUture  has  been  crying  for.  namely,  a  fair  market  In 
which  to  sell  Its  products,  a  fair  price  for  these  produeta.  wUb  a 
fair  return  in  profits  for  tbe  investment,  tbe  energy,  tbe  ezpcrlenoe. 
and  the  labor  expended. 

In  these  days  of  necessary  economy  In  government,  tt  alao  haa 
the  virtue  of  requiring  no  funds  from  the  depleted  Federal  Ttaaa- 
IU7-  It  can  be  put  into  effect  without  disrupting  any  Industrial 
or  otho-  large  buslnem  organiaation.  It  can.  If  tbe  National  and 
State  Governments  and  employers  of  labor  generaUy  will  cooper* 
ate  to  that  end,  be  put  into  operaUon  immediately,  and  If  this 
is  done  hunger,  despair,  and  dUtress  wUl  fllnspprar  trook  the  land. 

nOM  THX  HOKI  or  rRANCIS  SCOTT  KXT 

Mr.  BLOOM.  Mr.  Speaker.  I  ask  tmanimous  consent  to 
extend  my  remarks  In  the  Ricokd  by  inserting  a  speech  I 
made  on  Flag  Day. 

The  SPEAKER  pro  tempore.  Without  objecUon  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  delivered  by  me  from  the  Francis  Scott  Key  Home. 
Georgetown,  D.  C,  Jime  14,  1932: 

Flag  l>ay  this  year  Is  of  particular  significance  because  we  are 
celebrating  the  two  hiuxdredth  anniversary  of  the  birth  of  that 
great  American  who  brotight  ouz  flag  Into  being. 

Upon  this  occasion,  therefore,  it  Is  appropriate  that  I  apmik 
from  the  home  of  Francis  Boott  Key.  whose  Inspired  genlua  gar- 
landed the  Star -Spangled  Banner  with  sentiments  of  imperlabable 
glory. 

As  I  stand  In  this  revered  old  mansion  In  Oeorgetown.  Wash- 
ington. D.  C.  now  the  property  of  the  Federal  Oovenunent.  and 
which  sheltered  the  author  of  our  national  aiyth^.|n.  i  xed  tbe 
spell  of  his  transcendent  patriotism  upon  me.  I  bear  reechoing 
through  the  time-stained  walls  of  this  historic  building  ^evObM 
long  since  gone  that  first  put  Into  articulate  fonn  tlie  ■««ff*i 
feeUng  of  his  gratitude  that  the  flag  was  stlU  there. 

Before  Francis  Scott  Key  wrote  his  Immortal  llnce  patriot  A«kwt- 
cans  were  powerless  to  utter  the  deep  emotions  that  filled  them 
at  every  sight  of  the  flag,  and  with  every  tbougbt  of  Che  colors 
tiiat  stand  for  its  red-blooded  courage,  the  white,  purity  of  Its 
motives,  and  the  blue  of  the  heaven  that  has  ever  been  our 
guide. 

In  1812  our  country  was  again  in  peril  because  of  questloitw 
left  unsettled  by  the  Revolution  and  largely  because  our  young 
Nation  had  been  too  busy  in  establishing  Itself  to  prepani  mt^ 
quate  defenses.  The  result  was  a  war  with  Great  Britain  that 
ran  for  two  years  against  us. 

The  city  of  Washington  was  burned,  with  a  loes  of  tbe  CuttM, 
the  White  House,  and  many  other  public  buildings.  Ttaem^- 
dent  of  the  United  States  had  been  driven  from  tbe  dty.  Our 
shipping  had  disappeared  from  tbe  seas.  Our  humlllatlmx  was 
complete.  The  fate  of  the  new  Nation  trembled  In  tbe  balance. 
It  was  a  question  whether  the  mdependence  of  the  United  States 
of  America  would  survive. 

The  whole  issue  turned  on  the  outcome  of  one  last  1m£Om  In 
tbe  autumn  of  1814.  The  hope  of  Uxe  Mattoo  lay  In  tlM  etty 
of  Baltimore,  and  the  hope  of  Baltimore  lay  In  the  one  fort  that 
defended  It  with  ancient  gtins  and  an  tmtralned  garrlaon. 

On  that  fateful  Sunday  morning  In  September.  Igl4,  tbii  alarm 
was  soimded  through  the  streets  of  Baltimore.  Canwon  booMed 
from  the  public  square,  proclaiming  that  the  enemy  ■hlpe  had 
entered  the  Patapsco  River  and  summoning  the  »i^»ut'tv  to  ffuaid 
the  city. 

Thus  began  the  historic  attack  on  Port  McBeary.  In  whleii  tbe 
stout  patriots  had  Uttle  to  fire  at  theUr  exponents  ewept  naUi 
and  scrap  iron.  We  know  the  Issue  of  that  battle  now:  but  IrhUe 
it  raged,  the  fighting  was  desperate  and  the  victory  ever  In  doubt. 
ever  at  fever  pitch. 

At  dusk  a  great  storm  cut  short  the  fighting,  but  at  dawn  It 
broke  out  anew,  and  IS  Brltlab  sblpe  burled  bomba,  rocksts.  and 
solid  shot  into  the  ramparts. 

All  that  day  and  through  the  ensuing  night  the  conflict  con- 
tinued, and  every  moment  of  It  was  watched  by  Francis  Scott  Key. 

He  had  gone  from  his  home,  In  which  I  am  q>eaklng,  to  BalU<- 
more  and  boarded  an  enemy  ship  under  a  flag  of  truce  to  acffaa^ 
for  the  ezcbange  of  a  friend  who  had  been  taken  prisoner.  And 
whUe  the  batUe  raged  he  was  kept  on  board  ship,  himself  a  virtual 
prisoner. 

From  the  midst  of  the  attacking  fleet  he  watched  Um  boiabe(i< 
ment  directed  against  his  feUow  Americans.    Svery  shot  tkat  left 
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•n  eaemy  gun  waa  a  blow  at  his  heart.  At  midnight  he  witnwed 
the  wndlng  of  a  detachment  from  an  enemy  ahlp  to  attack  the 
fort  from  the  rear  Bverythlng  dear  to  him  and  to  bis  country- 
men hting  on  that  movement  and  its  effect  on  the  battle.  And 
orer  the  battle  itself  hung  the  black  p&ll.  horror,  azxl  suspense  at 
night. 

For  Francis  Scott  Key  It  was  a  night  of  anguish.  What  would 
the  morning  dlMdose?  Would  the  fort  still  hold?  Would  the 
grand  old  emblem  of  red  and  white  and  blue  still  float  defiantly 
from  the  mast  of  the  fort  in  token  of  the  surriral  of  our  country. 
All  night  long  the  poet  paced  the  deck  of  the  ship  where  be 
watched,  waiting  for  what  the  nu>mlng  would  bring. 

Then  how  his  heart  must  have  beat  In  that  dramatic  moment 
when  the  first  blush  of  dawn  tinged  the  eastern  sky.  With  strain- 
ing eyes  he  peered  through  the  smoke  and  fog  which  momentarily 
lifted  asd  saw — 

There  was  the  flag!  The  fbrt  still  lieldl  The  eoimtry  was  safe! 
In  that  night  of  anguish  and  suspense.  In  the  very  midst  of 
shrieking  shells  and  bursting  bombs,  and  In  the  moment  of 
victory  was  conceived  our  national  anthem,  the  Star-Spanglad 
Banner. 

"  O  say.  can  you  see,  by  the  dawn's  early  llghtf "  oame  the 
question  from  his  heart. 

Y«s:  the  flag  was  still  there!  Yes;  American  courage  bad  not 
faltered !  Tee;  the  oppressor  had  failed  again  in  a  battle  to  lower 
that  flac  foreverl  Yes;  the  Star-Spangled  Banner  atUl  waves  o'er 
the  land  of  the  free  and  the  home  of  the  brave. 

And  in  reverence  to  the  Olver  of  all  good,  Francis  Scott  Key 
knelt  upon  the  deck  of  the  ship  and  returned  t>»anir«  to  Almighty 
Ood  that  the  flag  was  still  there. 

If  ever  a  song  was  bom  of  divine  inspiration.  It  was  this  song 
of  songs.  If  ever  a  man  responded  to  a  supreme  emotion,  it  was 
Francis  Scott  Key  when  he  set  down  the  words  that  to-day  are 
the  national  anthem  oC  our  country  and  destined  for  Immortality 
with  the  flag  Itself. 

The  building  In  which  I  am  speaking  was  the  home  of  that 
poet.  In  this  beautiful  old  city  of  Georgetown,  much  older  than 
the  National  Capital,  but  now  a  part  of  it,  Francis  Scott  Key 
lived,  here  on  the  banks  of  the  lovely  Potomac. 

All  about  this  house  there  hav*  been  the  mutations  of  prx>gress. 
But  I  still  see  through  these  windows  the  Potomac  much  as  it 
was  in  his  day.  On  the  farther  side  are  the  verdure-dad  hill*  of 
Virginia,  and  beyond  the  sweeping  city  of  our  heroic  dead — Arling- 
ton— while  farther  still  are  the  great  radio  towers  of  the  OoTem- 
ment. 

Before  me  rises  that  magnificent  structure  which  now  spans  the 
Potomac  River,  named  in  honor  of  the  poet,  the  Francis  Scott  Key 
Bridge.  And  almost  washing  the  foundations  of  this  house  are 
the  placid  waters  of  the  ancient  canal  which  was  the  Important 
method  of  transportation  to  Cimiberland  and  the  Northwest  In 
the  early  days  of  the  Capital. 

Far  off  toward  the  sea  wall  of  the  city  there  are  airplanes,  elec- 
tric cars,  and  a  railway  train  rushing  over  a  distant  bridge.  On 
the  Pot<Hnac  Itself  are  steamers  and  other  craft  of  many  kinds  so 
that  here  In  this  sequestered  spot  I  see  the  old  linked  with  the 
new. 

Before  me  is  unrolled  the  panorama  of  our  life  as  a  nation,  and 
all  about  I  see  the  fiag  of  your  country  and  mine.  Never  In  all 
**»•••  years  of  development  has  there  been  anything  upon  our  soil 
as  wonderful  in  its  birth,  as  magnificent  In  its  lUe  as  the  Star- 
Spangled  Banner  itself,  waving  in  the  glory  of  our  country's 
progress. 

Americans  everywhere  thrill  to  the  sight  of  Its  majestic  folds  and 
take  comfort  in  the  caressing  shadow  of  Its  brlUlant  beauty 

Throughout  the  world  It  files  to-day.  triumphant  In  Its  un- 
dlmmed  honor,  nor  ever  lowered  to  an  alien  foe 

Within  thcw  ancient  walla,  now  rtalned  with  the  wearineas  of 
the  years  this  ancient  masonry  about  me.  covered  with  the  moss 
of  time,  the  solemn  thoughts  that  enfold  me  here  are  memories— 
memories  of  the  long  ago.  memories  of  our  flag  and  aU  that  It 
stands  for  In  all  the  history  of  our  beloved  land 

•«'^J!^  ^  /.!*^1"'  ^''^'  ^^'^  George  Washington.  Commander 
to  CM  of  the  Continental  forces  of  AmertaTordered  that  flS 
to  be  made  And  since  that  day  there  has  been  no  permanent 
C^S«U>«8tSei"  "^  <»"*oa.   '^Wch  has  increased   from  18 

To-day  the  same  flag  which  shelters  you  and  me  would  he  recog- 
£lf^  ^*,T^  patriot  who  has  shed  his  blood  for  that  flag  fi^i 
Bunker  Hill  to  the  present  moment. 

■To-day  that  flag  files  from  many  thousands  of  staffs  in  our  own 
and  in  foreign  lands.  It  is  the  bright  symbol  of  human  freedom 
horn  under  its  folds  and  preserved  by  the  millions  of  Americans 
wnoee  devotion  to  it  has  conquered  every  enemy  and  brouKht 
victory  upon  every  fleld.  ^^  "luuijui, 

•J  "»  »™P'«««<1  by  the  solemnity  of  this  hotir.  I  would  that 
Si^K  Jf^^K  °i*"^*«  °i  "clence  1  could  bring  to  my  listeners 
everywhwe  the  feeling  that  Inspires  me  as  I  stand  in  this  ancient 
stolne.  h»Uowed  by  the  memories  and  personal  aaaodatlons  of 
francs  scott  Key. 

I  would  that  we  could  all  rededlcate  ourselves  in  devotion  and 
to  loyalty  to  that  flag,  which  means  so  much  not  alone  to  us  but 
to  all  the  UtMTty- loving  people  of  the  earth. 

I  would  tl»t  we  could  match  Its  purity  with  the  purity  of  our 
own  lives.  I  would  that  we  could  match  Ita  courage  with  the 
courage  of  our  people.  1  would  that  we  could  match  Its  meanlns 
with  the  beauty  «rf  the  American  Ideal. 

So  long  as  that  flag  files,  so  long  will  Hberty  be  mm.  So  lonx 
as  we  look  upon  Its  glory,  so  long  will  we  remember  the  blood,  the 


tears,  the  courage,  and  the  manhood  that  brougM  K  Into  belns 
and  preaerved  It  to  us. 


CONGRESSIONAL  RECORD— HOUSE 


1M27 


■mrough  that  long  and  trofabled  night  tt  Oew  trooi  Fart  Me- 
Benry.  and  m  the  dawn  of  that  day  wbeu  Praucls  Soott  B:ey 
looked  over  the  water  It  wan  etill  flying,  tattered  and  torn  by  the 
shot  and  turmoil  of  battle,  but  stUl  vietortous.  still  oar  own 
emblem,  still  the  living  symbol  of  oijr  beloved  land. 

And  ae  that  flag  has  weathered  every  storm  and  suivlvd  every 
peril,  so  will  It  ooDtlnue  to  lead  ua  on  In  the  pathway  of  Oeorn 
Washington. 

Aa  It  has  never  been  lowered  tn  defeat.  It  wUl  not  trail  In  the 
dtist  of  our  own  neglect. 

The  Ruler  of  aU  men  guided  thoee  minds  and  hearts  that  set  tt 
tn  the  sky.  The  God  of  Nattons  wUled  that  tt  should  blaaen 
forth  upon  the  background  of  heaven  ItaeU.  And  we,  the  living 
AaMTleans  of  to-day,  mtiat  feel  that  upon  na  is  the  trust  laid 
down  l»y  those  who  looked  upon  this  banner  and  died  Ikappy  in 
the  knowledge  that  It  stUl  waved  ofK  tbm  lead  of  the  tree  and 
the  Ikome  of  the  brave. 

In  the  solemn  ■tllineaa  of  thla  old  room  I  eaem  to  bear  the 
echo  of  that  voloe  speaking  again  to  the  Americans  at  to-day.  and 
again  asking  ua,  hla  living  countryaaan.  If  the  flag  is  still  there. 

Far  up  above  the  distant  hUls  stand  the  ramparts  of  Fort  Myer. 
and  dally  its  guns  thunder  forth  to  the  world  that  the  ttati  is 
still  there. 

At  the  witlte  marble  tomb  at  the  Unknown  Soldier,  amid  the 
thousands  ot  graves  of  patriot  Amerleaaa,  the  whispering  wln<to 
bear  teetlmaciy  that  the  flag  la  stiU  there. 

Down  the  vista  at  this  majeatie  city  there  towers  the  great 
monument  to  Waalkington  giving  Uie  answer  that  the  flag  la  still 
there. 

And  beyond  from  the  great  noble  dome  at  the  C^ttol  itself 
oomee  the  signal  to  aU  Amerioana  that  the  flag  ie  still  there. 

Tee,  Francis  Soott  Key,  you  may  sleep  m  peace. 

We  leave  the  shadows  at  this  alirtne,  we  go  forth  from  the  quiet 
beauty  at  thorn  memcrles  into  the  world  of  affairs,  but  we  leave 
with  yoo.  in  the  aplrit  which  still  lingers  in  thte  old  home,  the 
answer  to  your  question  that  Ood  mtae  and  the  0^  of  our 
beloved  America  Is  still  Umts. 

OOiaCITTKI  TO   IlfTKSTiaATX   CAMPAZCM    KXPBVDTTUltBS 

Mr.  OtX)NNOR.    Mr.  Speaker.  I  caH  up  a  privileged  r^so- 
luiioa  (H.  Res.  201) .  from  the  Committee  on  Ruk«. 
The  Cleric  read  tiie  reeolution  as  folkms: 

House  Resolution  201 

Reaolvad.  That  a  special  committee  of  Ave  be  appointed  l>y  the 
Speaker  of  the  House  of  Reprewntattvee  to  Invssaigate  and  report 
to  the  House  not  later  than  January  1,  1933,  the  campaign  expen- 
ditures of  the  various  presldsntial  and  vice  prealdentlal  candidates 
and  candidates  for  the  House  at  RepraeentoUvee  in  twth  partlee, 
or  candldatee  of  parties  other  than  or  independent  at  the  Demo- 
cratic or  Republican  ParUes.  the  names  of  peraoos.  firms,  associa- 
tions, or  corporations  subscribing,  the  amount  oootrlbuted.  Um 
methods  of  ooUeetioDs  and  ezpenditores  of  such  suma.  and  all 
facte  in  relaOoo  thereto,  not  only  as  to  sulMcrlptions  of  money 
and  expenditures  (iiereof  but  as  to  the  use  of  any  other  means  or 
Influences,  Including  the  prnrntse  or  use  of  patronage,  and  all  otiker 
facts  in  relation  thareeo  that  would  not  only  be  of  public  interest 
but  would  aid  the  Ooogress  in  neeeeaary  i«igiHinhTti  or  in  deciding 
any  contests  which  might  be  instituted  Involving  Um  right  to  a 
seat  la  the  House  of  Repreeentatlvea. 

The  Investigation  hereby  provided  for  In  all  the  respects  al>ove 
emomarated  ahan  apply  to  oandldatas  and  contests  before  prl- 
waries,  oonventtons.  and  the  oonteata  and  oampalgiM  at  the  gen- 
eral election  In  Movemlier  of  1032.  or  any  special  election  held 
prior  to  December  5.  lasa.  Said  oonunlttee  is  iMretoy  authorised 
to  act  xqxm  Its  own  initiative  and  upon  such  Infonnation  which 
in  its  judgment  may  be  rwasrmable  and  railabla.  Upon  complaint 
being  mads  before  such  oammlttee,  under  oath,  liy  any  person, 
peceoiis,  candldatea,  or  poUUcal  committee  wttlag  forth  aUegaUona 
as  to  facta  wiUch,  under  this  resolution,  tt  would  be  the  duty  at 
said  ootnmittee  to  Investigate,  aald  eommitase  shall  Investigate 
each  chargee  as  ftUly  aa  though  it  were  aeting  upon  ita  own 
saotian.  unlees,  after  heart nga  on  such  ^^'"''p'^'Titv.  tiM  committee 
ahall  find  that  such  allegattone  in  said  compUOnto  are  immaterial 
or  untrue. 

That  said  special  conunlttee  or  any  sutxxmimtttee  thereof  is 
authorised  to  sit  and  set  durtng  the  adjoumment  of  Congress, 
and  that  said  eonuntttee  or  any  suhooaimittee  thereof  U  hereby 
empowered  to  sit  and  act  at  such  time  and  plaea  aa  it  may  deem 
neeeeaary:  to  require  by  subpona  or  otherwise  the  atteiMlance  of 
wltneaeea,  the  production  of  boolcs.  papera.  and  docimients;  to 
employ  stenographen  at  a  cost  of  not  saoeeding  25  cents  per  100 
words.  The  chairman  of  the  cotnmittee  or  any  member  thereof 
may  administer  oaths  to  witnesses.  Subpoenaa  for  witneeses  shall 
be  Issued  under  the  signature  of  the  chairman  of  the  committee 
or  subcommittee  thereof.  Kvsry  person  who.  having  been  sum- 
moned as  a  witness  by  authority  of  said  committee  or  any  sub- 
committee thereof,  wtUfuUy  makes  default,  or  wlio.  having  ap- 
peared, refuses  to  answer  any  question  perunent  to  t»»«  Investiga- 
tion heretofore  auUiorlaed,  ahall  be  held  to  the  penal  Uea  aa  pre- 
scribed by  law.  *^ 

Said  committee  is  authortaed  to  make  such  expenditures  as  tt 
deems  necessary,  and  such  ezpensea  tiiereof  ahall  be  pjUd  on 
vouehers  ordn^d  by  said  committee  and  approved  by  the  chatr> 
man  thereof. 


Mr.  OXX>NMQR.    Ito.  BpeiABr.  this  te  sUnllnr  to  the  .^ 

hiUon  which  has  been  Intradnoed  In  at  least  two  prior  Con- 
gresses. I  understand  this  is  in  the  same  words  as  those 
resolutions,  setting  up  a  Bouse  committee  corresponding  to 
a  Senate  committee,  to  look  over.  If  necessary,  expenditures 
in  the  coming  election. 

Mr.  MICHENER.  Hili  |g  jnit  a  continuation  of  a  resolu- 
tion which  has  been  passed  during  the  last  two  sessions  of 
Congress? 

Mr.  OtX>NNOR.    That  Is  correct. 

Mr.  MICHENER.  So  that  it  does  not  funcUon  unless 
during  the  campaign  compiatnt  is  made  as  to  ezorbitaiit  ex- 
penditures of  money,  or  something  along  that  line,  in 
which  case  the  committee  has  authority  to  assemble  and 
investigate? 

Mr.  O'CONNOR.    Exactly. 

Mr.  McPADDEN.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield- 
Mr.  McPADDEN.  Does  the  resolution  provide  for  the 
committee  going  into  prinuuy  expenditures? 

Mr.  O'CONNOR.     No. 

Mr.  Speaker.  I  move  the  previous  question  on  the  resolu- 
tion. 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  motion  a  moment? 

Mr.  OtXMiNOR.    Certalnlj. 

Mr.  STAFFORD.  I  think  the  gentleman  inadvertently 
said  this  resolution  did  not  refer  to  primaries.  The  gentle- 
man will  notice  on  page  3.  iMglnning  in  line  6.  that  there  is 
an  express  reference  to  contests  before  primaries  and  con- 
ventions. So  it  applies  not  only  to  expenditures  in  the  pri- 
maries but  also  in  the  conventions. 

Mr.  O'CONNOR.    Yes. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  New  York. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempoce.  The  question  is  on  the  pas- 
sage of  the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


comtrrrrk  to  nrvksnaaTS  CBtTAiH  posT-omcs  MArms 

Mr.  SABATH.  Mr.  Speaker.  I  call  up  a  privileged  House 
resolution. 

Mr.  STAFFORD.  ISr.  Speaker,  it  is  getting  rather  late 
in  the  afternoon;  it  Is  Saturday,  and  I  think  we  have  made 
pretty  good  progress.  I  have  no  objection  to  having  the  reso- 
lution Just  called  up.  but  I  do  not  think  we  should  take 
action  upon  it  this  afternoon. 

Mr.  SABATH.  This  resolution  win  only  take  a  few 
minutes. 

Mr.  STATPORD.  Yes;  but  I  know  how  sometimes  a  few 
minutes  nin  into  hours. 

Mr.  Speaker.  I  make  the  point  of  order  there  is  not  a 
quorum  present. 

Mr.  BANKHEAD.  Will  the  gentleman  withhold  the  point 
of  no  quorum  a  moment? 

Mr.  STAFFORD.    I  withhold  tt.  Mr.  Speaker. 

LXATg  or  ABSBIf  d 

By  unanimous  consent  leave  of  ahserioe  was  granted  to 
Mr.  CoYXK  (at  the  request  of  Mr.  Dakkow)  for  two  days  on 

account  of  illness. 

ntOHUiTioir 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoib. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  CXiio? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Speaker,  with  the  admission  in  the 
Hoover  dry-wet-dry  plank  in  the  Republican  platform  *biA 
there  Is  something  wrong  with  prohibition  (whatever  the 
rest  of  the  plank  may  mean)  and  with  the  adoption  of  a 
readable  repeal  plank  by  the  Democratic  convention  practi- 
cally assured,  the  tyrant  of  the  last  six  Congresses  Is  about 
to  be  dethroned. 


We  are  rapidly  approaching  the  last  stages  of  the  <*gH^  to 
free  our  Federal  Constitution  from  the  ah^Mrift  of  a  oriaiaal 
statute  froien  almost  into  immutability  by  its  CRoaeous 
Injection  into  our  basic  charter.  The  eighteenth  amendment 
is  in  its  last  throes. 

Further  argument  as  to  the  adTiaability  of  Us  npeal 
would  be  but  repetition  and  would  serve  no  useful  piirposs. 
However,  for  the  last  12  years  this  coimtry  has  been  con- 
ducting a  far-reaching  experiment,  noble  in  purpose,  if  yoH 
will,  in  economics,  sociolocy.  and  Jurisprudence.  Our  lah- 
oratory  expense  has  been  tremendous,  but  if  the  tacts 
demonstrated  are  but  indelibly  engraved  on  our  own  con- 
sciences and  correctly  preserved  in  history  for  future  gcnsr- 
ations.  I  submit  that  the  ledger  will  be  in  balance.  The 
results  are  apparent  and  their  value  almost  «rM»akHiiaf>y^ 

In  referring  to  the  costs  of  our  prohiMtim  attempts  I 
shall  not  stress  those  payable  in  mere  money.  THe  doubled 
expense  of  the  Department  ot  Justice,  the  doubling  of  our 
Coast  Guard  with  quadrupled  cost  until  it  alone  ranks  with 
the  great  navies  of  the  world,  the  growth  of  our  Customs 
Bureau,  aiid  the  maintenance  of  our  inamense  Proiiibitlan 
Bureau  have  all  added  tremeixlously  to  our  cost  of  federal 
Government 

Add  to  this  the  expense  borne  tqr  the  States  at  atto^ited 
enforcement,  with  the  tax  revenue  lost  by  FMeral  and  State 
Governments  and  now  collected  by  that  empire  of  outlaws 
organized  and  prospering  in  our  midst,  and  the  total  wUl 
rank  for  future  generations  with  the  pyramids  of  Kgypt  as 
monuments  to  the  foolhardy  capacity  of  man  to  dissiiiate 
his  substance. 

These  are  all  evident  costs,  however,  and  therefore  Ism 
inimical  to  our  society  than  those  that  are  unperoeived. 

Among  these  we  may  list  the  impairment  of  those  rights 
dear  to  Anglo-Saxon  civilization:  The  sanctity  of  the  **imnit 
freedom  from  unreasonable  searches  and  seizures;  the  pre- 
sumption of  Innocence;  the  defense  of  prior  jeopardy  the 
benefit  of  reasonable  doubt;  and  the  right  of  trial  by  jury 
In  order  to  enforce  this  law  which  has  never  iwoeivwl  a 
popular  support  sufficient  for  a  criminal  enactment,  it  has 
been  found  necessary  or  expedient  to  abridge  or  impa>> 
many  of  these  basic  rights.  One  of  our  courts  of  highest 
standing  has  established  the  astonishing  inziovation  that. 
where  desirable,  criminal  statutes  are  to  be  libecally  coa* 
strued!  What  a  heritage  for  a  generation  endowed  with  all 
the  blessings  of  the  Magna  Charta.  the  Bill  of  Rights,  and 
the  Declaration  of  Independence  to  leave  to  its  descendants! 

The  enforcement  of  this  law  has  led  to  the  numkr  of 
many  innocent  people;  to  the  martyrdom  of  nflV^trt  Inr 
sufficiently  equipped  to  cope  with  organized,  MgNy  <i»**~^ 
crime;  to  unlimited  blackmail;  to  the  intimidation  a^wf  de- 
bauchery of  public  officials;  to  the  ruin  of  h^nni^t^ift  repu- 
taUons;  to  international  enmities  and  compUcatioiM;  and 
to  the  ridicule  of  American  JA^AWftm  among  the  peoples  of 
the  earth. 

The  great  majority  of  the  officials  of  the  evangeUoal 
churches  have  permitted  themselves  to  become  dupes  and 
pawns  in  the  hands  of  the  fanatical  zealots  who  have  as- 
sumed to  supervise  the  enforcement  of  tHiy  ig^,^.  These 
zealots,  in  turn,  have  delivered  their  entire  following  to  the 
support  of  one  of  our  great  political  parties.  Once  agahi  a 
large  religious  body  has  been  prostituted  to  politics  with  the 
loss  of  precious  prestige. 

Mankind  has  cemented  itself  into  civilized  groups  lai«ely 
throu^  the  operation  of  law.  We  have  becMne  lo  used  to 
law  that  when  presented  in  ponderous  volumes,  it  seems 
qiilte  substantial.  In  reality,  however,  it  Is  a  very  tenuous 
substance,  constantly  in  danger  of  destmcUoo  by  thoee 
savage  antanal  instincts  i^iich  it  seeks  to  scqnilant.  Its  sole 
strength  is  the  respect  of  the  people.  When  this  respect  is 
gone,  the  inslgnfflcant  force  which  law  can  muster  is  im- 
potent, and  the  social  fabric  begins  to  decay.  When  ttte 
violation  of  a  law  becomes  untverBaUy  profitable,  that  law 
quickly  succumbs  to  the  stronger  animal  instincts  of  gned. 
avarice,  and  selfishness. 

All  of  the  respect  we  ever  had  for  our  prohibition  law  has 
been  killed  by  universal  ridicule,  and  the  proOts  derived 
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from  tts  violation  hav«  been  and  to  tear  down  and  under- 
mine our  whole  lecal  stmctare. 

To  conduct  ofor  experiment,  then,  we  have  spent  unprec- 
edented sums  in  enforcement;  we  have  weakened  the  base  of 
our  Inalienable  right  to  liberty;  we  have  seen  a  larse  sec- 
tion of  our  relisioas  croups  debased  to  political  puppets;  we 
have  lost  international  prestige;  and  have  weakened  all  the 
forces  holdlnc  oin-  civilization  together.  What  has  this 
ecpttiment  demonstrated  which  is  to  compensate  us  for  this 
stupoidous,  tf  not  trreparable,  loss? 

First.  The  Constitution  must  be  conlSned  to  seitinc  forth 
basic  prlnc^iles  of  govemxnent  and  not  rales  of  private 
oondoct. 

Second.  Criminal  laws  must  q>rinc  from  the  hearts  of  the 
peoijle  and  can  not  be  imposed  upon  a  free  people  by  any 
force.    People  can  not  be  reformed  by  law. 

Tlilrd.  There  is  no  one  method  of  control  of  alcoholic 
beverages  soitablp  to  all  the  dhrergeot  oonditioDS  throughout 
the  country. 

IT  we  bear  these  three  dearly  bouc^t  lessons  in  mind,  we 
will  not  be  carried  away  by  our  enthi»iasm  with  the  repeal 
of  ttie  eighteenth  amendmoit  to  the  extent  that  we  wiU  re- 
commit the  errors  of  its  enactment.  We  will  not  expect  the 
repeal  of  a  law  to  wipe  out  crime  ovemisfat.  People  are  not 
made  virtuous  by  law  azKl  certainly  win  not  be  sanctified  by 
repeat  Let  us  remember  that  the  home,  the  school  and 
those  religious  groups  not  engaged  in  politics  must  reassume 
moral  and  edocayonal  leadership. 

For  the  last  12  years  our  people,  young  and  oW.  have  be- 
come accustomed  to  drinking  strong  alcoholic  drinks.  We 
can  not  expect  th«n  in  an  instant  by  legal  fiat  to  return  to 
the  beverages  mostly  used  in  1918.  Our  bootlegging  fra- 
ternity, who  for  many  years  have  measured  their  weekly  In- 
cchies  by  the  hundreds  of  dollars,  will  not  easily  settle  down 
to  a  lawful  trade  at  an  Inslgniflcant  income,  micit  distilling 
was  a  matter  of  very  limited  proportions  In  1918.  Now  It 
has  spread  like  a  virulent  infection  throughout  our  whole 
society.  The  battle  to  confine  this  practice  to  backward,  in- 
aeeessiMe  regions  mint  again  be  fought. 

For  12  years  we  have  seen  what  hypocrisy  has  done  when 
associated  with  lawmaking.  Let  us  eliminate  it  In  this 
repeal.  When,  to  gamer  votes,  we  talk  about  providing  in 
the  Constitution  for  ttje  elimination  of  the  saloon,  we  are 
voicing  but  hypocritical  claptrap.  Worse  than  that,  we  are 
repeatlnf  the  fundamental  evil  of  constitutional  prohlWtion. 
We  are  putting  a  local  law  into  our  basic  charter.  We  are 
saying  to  the  people  of  New  Yoi*  that  the  people  of  Kansas 
and  the  Cartdinas  can  tell  them  how  to  dispense  ttieir  bev- 
erages. H  prohiMthm  has  taught  xis  anything  It  should 
be  that  our  people  of  divergent  localities  can  not  be  so 
governed. 

I  beUeve  that  the  people  of  my  own  State.  Ohio,  would  pre- 
fer not  to  consume  their  alcohohc  beverages  at  the  place  of 
sale.  This  may  not  be  true  of  a  few  large  cities.  However.  If 
the  people  of  Ohio  are  not  of  this  mind,  their  selection  of 
method  of  distribution  cannot  possibly  harm  or  benefit  any 
other  State  and  ought  not  be  subject  to  the  control  of  any 
other  State  or  even  group  of  States  through  the  Federal  Gov- 
ernment. If  such  control  Is  attempted  contrary  to  the  wishes 
of  our  citlaens,  human  nature  win  again  assert  Itself,  those 
who  are  Indifferent  will  become  active  opponents  of  the  law. 
and  speakeasies  will  blossom  in  every  neighborhood. 

Commercial  centers  visited  by  a  large  transient  popula- 
tion, and  where  many  conventions  *iM»m^^  ^^u]  almost 
inevitably  desire  a  different  method  of  sale  than  the  quiet, 
static,  rural  community.  These  differences  are  inherent,  and 
no  Federal  law.  Republican  platform  promise  to  eliminate 
the  i^loon.  or  constitutional  provision  will  alter  them. 

It  Is  because  of  these  differences  in  our  country — moun- 
tain and  plain,  coastal  and  inland,  temperate  and  cold,  popu- 
lous and  barren,  alien  and  native,  na^/'TiTian  and  Ethic^ian— 
that  no  universal  plan  of  alcoholic  control  is  possible.  When 
our  prohibition  friends  challenge  us  to  produce  inirh  a  pifiP 
^  they  are  on  safe  ground.  Such  a  plan  does  not  exist. 

The  only  choice  we  can  make  is  between  attempted  Fed- 
eral control  with  a  continuance  of  all  the  evils  of  the  i^^Jrt 
decade  and  with  the  real  prospect  of  the  ultimate  destruo- 


tioa  of  our  very  Government  itself,  or  State  control  with 
Federal  regulation  of  interstate  shipments,  which  we  already 
have  in  the  Webb-Kenyon  Act.  This  latter  will  not  bring 
the  millennium  at  once,  but  with  proper  educatian  and 
moral  leadership  it  is  by  far  the  lesser  of  two  evUs. 

We  may  as  well  look  at  the  situation  as  it  exists  and  not 
as  we  wish  it  were  or  as  we  would  like  others  to  beUeve  it  is. 
If  by  Federal  law  we  attempt  to  tell  those  commantties 
where  it  is  not  desired  by  the  people  to  drink  in  their 
homes,  that  they  must  not  have  puUlc  drinklnc  i>laces,  we 
are  but  reopening  the  speakeasies.  If  we  adoi»t  State  dis- 
pensation in  conmiunities  where  it  is  not  wanted  we  are 
inviUns  goremmenial  comipUan.  In  the  name  of  common 
sense,  in  the  light  of  the  dearly  bought  leosons  of  our  tragic 
prohibition  farce,  let  us  abandon  cant  and  hypocrisy,  let  us 
trust  localities  to  handle  local  ouestions.  let  us  stop  trying 
to  mold  all  pe(H>le  by  law  into  the  likeness  o<  our  own 
perfection. 

PmXVATS    CAI.BV»Mt 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Wednesday  of  next  week  the  House  consider  bills  on  the 
Private  Calendar. 

Mr.  MICHENER.  Under  the  old  rule  or  imder  the  new 
rule? 

Mr.  BLACK.    Under  the  old  rule. 

Mr.  BANKHEAO.  Mr.  Speaker.  I  am  not  in  poeiUon  to 
aDow  that  agreement  to  go  through  for  reasons  which  I 
have  explained. 

Mr.  BLACK.    Mr.  Speaker,  I  withdraw  the  request. 

Mr.  BACHMANN.  Will  the  gentleman  yield?  Does  the 
gentleman  expect  to  have  a  call  of  the  Private  Calendar? 

Mr.  BANKHEAD.     I  have  not  the  floor. 

Mr.  BLACK.  I  renew  my  request,  Mr.  Speaker,  in  order 
that  somebody  may  have  the  floor  to  yield  to  the  gentleman. 

Mr.  STAFFORD.    I  renew  my  point  of  no  quorum. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  STAFFORD.    I  withdraw  the  point  of  no  quorum. 

Mr.  BACHMANN.  £>oes  the  gentleman  expect  to  consider 
bills  on  the  Private  Calendar  any  time  during  the  week? 

Mr.  BANKHXAD.  If  the  gentleman  win  yield  to  me  for 
a  moment,  I  trust  arrangements  may  be  made  for  consid- 
eration of  bills  on  the  Private  Calendar,  and  it  may  be  pos- 
sible that  after  a  conference  with  the  chairman  of  the  Pat- 
ents Committee  an  arrangement  may  be  made  for  dispens- 
ing with  business  in  order  on  Calendar  Wednesday;  but  in 
his  absence,  and  having  noticed  that  he  probably  would 
object  to  it.  I  do  not  feel  Justified  in  allowing  this  request  to 
go  through  at  this  time. 

Mr.  Speaker,  If  I  may  be  recognlaed  for  two  minutes, 
the  Hoiise  has  practically  completed  all  of  the  resolutions 
from  the  Rules  Committee,  and  on  behalf  of  that  committee 
and  its  chairman,  who  Is  absent,  we  are  very  grateful  to 
the  Members  of  the  House  for  cooperating  with  us  cordially 
In  undertaking  to  clean  up  the  raiAndftr  with  reference  to 
rules.  The  resolution  which  the  gentleman  from  Illinois 
has  called  up  is  the  last  resolution  that  Is  on  the  calendar 
from  the  Committee  on  Rules. 

Mr.  McCLINTIC  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  McCUNTIC  of  Oklahoma.  Does  the  gentleman  mean 
to  convey  to  the  Bouse  that  the  Committee  on  Rules  wlU  not 
have  any  additional  sessions? 

Mr.  BANKHEAD.  No.  I  did  not  even  intimate  that.  I 
may  say  to  the  genUeman  from  Oklahoma. 

I  merely  desire  to  express  the  aiHiredatifDn  of  the  com- 
mittee for  your  cooperation  in  assisting  im  to  go  forward 
as  much  as  we  have  in  di^xjsing  of  these  nilea. 

The  business  on  Monday,  as  has  been  announced,  will  be 
the  very  controversial  proposiUoo  of  the  conference  report 
of  the  Economy  Committee.  I  thought  it  premier  to  give 
notice  to  the  Members  who  are  interested— and  I  am  suiw 
they  all  are — that  that  will  be  the  flrst  business  after  the 
approval  of  the  Journal  on  Monday. 

ICr.  BLACK.  Has  the  genUeman  any  Idea  about  what 
win  be  taken  up  on  Tuesday? 

Mr.  BANKHEAD.  No  arrangement  has  been  made  as  to 
the  business  on  Tuesday,  but  I  assure  the  gentleman  from 
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Illinois  he  wUl  be  given  an  opportimity  to  call  up  the  rule 
against  which  a  point  of  order  has  been  made. 

Mr.  PARSONS.  Has  the  gentleman  any  opinion  as  to 
when  adjournment  will  be  had?  Has  any  decision  been 
reached  as  to  that? 

Mr.  BANKHEAD.  The  gentleman  from  lUinois  asks  me 
if  I  have  any  opinion  as  to  when  Congress  will  Anally  ad- 
journ. His  guess  about  that  is  as  good  as  mine.  We  are 
all  familiar  with  the  legislaUve  program.  The  House  has 
practicaUy  completed  Its  major  program,  if  I  may  call  it 
that,  except  with  reference  to  the  reUef  bills,  conference 
reports  on  appropriation  bills,  and  the  economy  conference. 

Mr.  LaGDARDU.  Of  course,  the  gentleman  includes  as 
part  of  the  major  program  the  completion  of  a  real  relief 
bill?  *c»*»-i 

Mr.  BANKHEAD.    Absolutely. 

Mr.  LaGUARDIA.  I  thought  the  gentleman  had  that  In 
mind. 

BILL    PRESEITTXD    TO    THE    PRKSIDENT 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills 
reported  that  that  committee  did  on  June  17,  1932.  present 
to  President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

H.  R.  10048.  An  act  granting  to  the  Metropolitan  Water 
District  of  Southern  California  certain  public  and  reserved 
lands  of  the  United  States  in  the  counties  of  Los  Angeles, 
Riverside,  and  San  Bernardino,  in  the  State  of  California. 

ABjomuncxNT 

Mr.  BANKHEAD.  Mr.  Speaker,  In  view  of  the  fact  that 
the  gentleman  from  Wisconsin  has  raised  the  point  of  no 
quorum,  I  move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  3  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  Monday,  June 
20.  1932,  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS.    ETC. 
Under  clause  2  of  Rule  XXIV.  executive  commimlcatlons 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

616.  A  letter  from  the  acting  chairman  of  United  States 
Tariff  Commission,  transmitting  copies  of  three  reports 
sent  to  the  President  in  investigations  made  by  the  United 
states  Tariff  Comnxission.  pursuant  to  resolution  of  the 
United  States  Senate,  for  the  purposes  of  section  336  of  the 
tariff  act  of  1930;  to  the  Committee  on  Ways  and  Means. 

617.  A  letter  from  the  chairman  of  Federal  Reserve 
Board,  transmitting  on  behalf  of  the  Federal  Reserve  Board, 
its  annual  report,  covering  operations  during  the  year  1931 
(H.  Doc.  No.  37) :  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  jninted,  with  illustrations. 

REPORTS    OF   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  X»". 

Mr.  MAJOR:  Committee  on  the  Post  Ofllce  and  Post 
Koads.  H.  R.  9555.  A  bill  to  authorize  the  Postmaster 
General  to  hire  vehicles  from  postal  employees;  with  amend- 
ment (Rept.  No.  1654).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  wn^ON:  Committee  on  Flood  Control.  S.  4443.  An 
act  for  emergency  relief  of  Palo  Verde  Valley,  Calif.;  with- 
out amendment  (Rept.  No.  1656).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KNUTSON:  Committee  on  Indian  Affairs,  H.  R. 
12174.  A  bill  to  authorize  the  use  of  Minnesota  Chippewa 
tribal  funds  to  purchase  certain  land  as  a  wild-rice  harvest- 
ing camp  site,  and  for  othor  purposes;  without  amendment 
(Rept.  No.  1858) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS  OF  COMMTTTEBS  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  itttt, 

Mr.  LINTHICUM:  Committae  on  Foreign  Affairs.  H.  R. 
11606.  A  bill  to  authorise  an  appropriation  for  the  reim- 
bursement of  Stelio  Vassiliadis;  without  amendment  (Rept. 
No.  1655).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  DICKSTEIN:  Committee  on  Claims.  H.  R.  2040.  A 
bill  for  the  relief  of  Edgar  Sampson;  without  amendment 
(Rept.  No.  1659) .  Referred  to  the  Committee  of  the  Whole 
Bouse. 

Mr.  CLARK  of  North  Carolina:  Committee  on  f?t««w>« 
H.  R.  2532.  A  bill  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr;  without  amendment  (Rept.  No.  1660).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  2814.  A  Mil 
for  the  relief  of  Bernard  McShane;  without  amendment 
(Rept.  No.  1661).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARLAN:  Committee  on  Claims.  H.  R.  2918.  A  bill 
for  the  relief  of  Daisy  M.  Avery;  with  amendment  (Rept. 
No.  1662) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ELLZEY:  Committee  on  Claims.  H.  R.  3840.  A  bill 
for  the  reUef  of  Oswald  H.  Halford.  Hunter  M.  Henry,  Wil- 
liam C.  Home,  Rupert  R.  Johnson.  David  L.  lAoey.  William 
Z.  Lee.  Penton  F.  Rodgers,  Henry  Freeman  Scale,  Ftelix  M. 
Smith,  Edwin  C.  Smith,  Robert  S.  Sutherland,  and  Charles 
O.  Ventress;  without  amendment  (Rept  No.  1663) .  Referred 
to  the  Conunittee  of  the  Whole  House. 

Mr.  BOEHNE:  Committee  on  caaims.  H.  R.  4197.  A  bill 
for  the  relief  of  Anna  H.  Jones;  without  amendment  (Rept. 
1664) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  cn^RK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  5170.  A  bill  for  the  relief  of  C.  J.  Holllday;  without 
amendment  (Rept.  No.  1665) .  Referred  to  the  Committee 
of  the  Whole  House. 

Blr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  5171.  A  bill  for  the  relief  of  G.  T.  Fleming;  without 
amendment  (Rept.  No.  1666) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  5173.  A  bill  for  the  relief  of  J.  B.  Trotter;  without 
amendment  (Rept.  No.  1667).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  r?i«^«w«« 
H.  R.  11308.  A  bill  for  the  reUef  of  the  Palmetto  Cotton  Co.; 
without  amendment  (Rept.  No.  1688) .  Refenvd  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BOEHNE:  Committee  on  Claims.  S.  4440.  A^  act 
authorizing  adjustment  of  the  claim  of  George  H.  Hanten; 
without  amendment  (llept.  No.  1669) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  8.  451S.  An 
act  for  the  relief  of  Walter  Thomas  Ftoeman;  without 
amendment  (Rept.  No.  1670) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  H.  R. 
10066.  A  bill  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  Statet  who. 
while  in  the  course  of  thebr  respective  dutiaa.  sufferad  lottfw 
of  personal  property  by  reason  of  catastrophes  a<  nature; 
with  amendment  (Rept.  1671).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OF  REFSRENCB 

Under  clause  2  of  Rule  XXII.  the  Committee  on  .  ^. 
was  discharged  from  the  consideration  of  the  bill  ( 
12349)  granting  a  pension  to  Ellen  F.  Colt,  and  the 
was  referred  to  the  Committee  on  Invalid  Pensi<»M. 


R.  R. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  ZXn.  public  bills  and  resohrtkms 
were  Introduced  and  severally  reftored  as  foDows: 

By  Mr.  WOLVERTON:  A  bffi  (H.  R.  12717)  to  amend  the 
World  War  veterans'  act.  1824,  as  amended:  to  the  Oom- 
mittee  on  World  War  Vetotms'  Legislation. 

By  Mr.  McSWAIN:  A  MU  (H.  R.  12718)  to  authorlae  the 
Secretary  of  War  or  the  Secretary  of  the  Navy  to  withheld 
the  pay  of  oflloers.  warrant  oflloers.  and  zuunMs  of  the  Amy. 
Navy,  or  Marine  Corps  to  cover  indebtedness  to  the  Iteltad 
States  under  certain  conditions;  to  the  Committee  on  uni- 
tary Affairs. 


19J«A 
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By  Mr.  BOLTC  N:  A  bin  (H.  R.  12719)  amending  section 
23  of  the  merchant  marine  act  of  1920,  as  amended:  to  the 
Comrcittee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  438)  to 
repeal  the  authority  to  buy  and  to  stop  condemnation  pro- 
ceedings to  acquire  that  lot  west  of  Piist  Street  NW.  and 
opposite  the  Driscoll  Hotel  and  commonly  known  as  the  old 
Census  Building  property,  belonging  to  the  Bliss  estate;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Res.  439) 
to  amend  the  revenue  act  of  1932;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  McSWAIN  (by  request);  Joint  resolution  (H.  J. 
Res.  440)  authorizing  the  Secretary  of  War  to  receive  for 
instruction  at  the  United  States  Military  Academy  at  West 
Point,  Julio  Rodriguez  Arrea,  a  citizen  of  Costa  Rica;  to  the 
Committee  on  Military  Affairs. 

Also  (by  request),  Joint  resolution  (H.  J.  Res.  441)  au- 
thorizing the  Secretary  of  War  to  receive  for  instruction  at 
the  United  States  Military  Academy  at  West  Point.  Tisheng 
Yen.  a  citizen  of  China;  to  the  Committee  on  Military 
Affairs, 


MEMORIALS 

Under  clause  3  of  Rule  XXn,  memoriaLs  were  presented 
and  referred  as  follows: 

Memorial  of  the  executive  committee  of  the  American 
Legion  of  the  Department  of  the  District  of  Columbia,  com- 
mending the  present  chief  of  police,  CJen.  Pelham  D.  Glass- 
ford,  for  his  prompt  and  proper  attitude  toward  the  bonus 
marchers  In  the  interest  of  law  and  order,  and  expressing 
their  entire  confidence  in  his  ability;  to  the  Committee  on 
the  District  of  Columbia. 

Memorial  of  the  Legislature  of  the  Territory  of  Hawaii, 
recommending,  in  pursuance  of  the  report  of  the  joint  legis- 
lative committee  of  the  legislature,  that  stmdry  legislation 
affecting  the  Territory  be  not  enacted;  to  the  Committee  on 
the  Territories. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARENTZ;  A  bill  (H.  R.  12720^  for  the  relief  of 
Caroline  (Stever)  Dykstra:  to  the  Committee  on  Claims. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  12721)  granting  a  pen- 
sion   to    Rose    Kennedy;    to    the    Committee    on    Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  12722)  for  the  relief  of  Wal- 
lace Dee  Lamb:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HALL  of  Mississippi:  A  bill  (H.  R.  12723)  for  the 
relief  of  Shelby  Howell  Batson;  to  the  Committee  on  Claims. 

By  Mr.  LICHTENWALNER:  A  bill  (H.  R.  12724)  granting 
an  increase  of  pension  to  Maggie  B.  Jarrett;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  CH.  R.  12725)  granting  an  In- 
crease of  pension  to  Josephine  Layton;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  NIEDRINGHAUS:  A  biU  (H.  R.  12726)  granting 
a  pension  to  Margaret  K.  Hicfcs;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  UNDERWOOD:  A  bill  vH.  R.  12727)  granting  a 
pension  to  Edith  Pyle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  iH.  R.  1272«)  granting  a  pension  to  Margaret 
Keeley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12729)  granting  an  increase  of  pension 
to  Amanda  J.  Oxley;  to  the  Committee  on  Invahd  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
Utd  on  the  Clerk's  desk  and  referred  as  follows: 

8374.  By  Mr.  CRAIL:  Pf^tition  of  Revel  Miller  and  60  other 
cltiaens  of  Ixs  Angeles  County,  presenting  a  plan  to  solve 
the  present  fiscal  problems  and  go  far  to  restore  confidence 
needed  for  recovery:  to  the  Committee  on  the  Judiciary 

8375.  By  Mr.  GIUJHRIST:  PetiUon  of  275  citizens  of 
Bumboldt  County.  Iowa,  asking  the  President  and  the  Con- 


fresa  to  enact  legislation  that  will  enable  small  fanners  to 
retain  ownership  of  their  farms  and  homes,  and  demanding 
the  passage  of  Senate  bill  1197,  known  as  the  Prazier  bill, 
and  also  asking  the  passage  of  legislation  which  will  place 
farm  mortgages  upon  equality  with  other  assets  in  the  recon- 
struction program  of  the  Reconstruction  Finance  Corpora- 
tion, and  praying  that  Congress  shall  remain  in  session  until 
it  has  enacted  laws  which  will  correct  the  present  unbear- 
able situation;  to  the  Committee  on  Agriculture. 

8376.  Also,  petition  signed  by  28  citteens  of  Kossuth 
Coimty,  at  Titonka,  Iowa,  and  near-by  communities,  asking 
the  President  and  the  Congress  to  enact  legislation  that 
will  enable  small  farmers  to  retain  ownership  of  their  homes; 
also  asking  immediate  passage  of  legislation  which  will  place 
farm  mortgages  upon  an  equality  with  other  assets  in  the 
reconstruction  program  of  the  Reconstruction  Finance  Cor- 
poration: and  stating  that  conditions  are  such  that  an  ex- 
tension of  time  and  a  reduction  of  interest  rates  on  fsirm 
mortgages  are  necessary  to  enable  farm  owners  to  readjust 
themselves  to  the  economic  situation  now  prevailing;  to  the 
Committee  on  Agriculture. 

8377.  Also,  petition  signed  by  67  citizens  of  Kossuth 
County,  at  Ledyard,  Iowa,  and  near-by  communities,  asking 
the  President  and  the  Congress  to  enact  legislation  that  will 
enable  small  farmers  to  retain  ownership  of  their  homes; 
and  also  asking  immediate  passage  of  legislation  which 
will  place  farm  mortgages  upon  an  equality  with  other 
assets  in  the  reconstruction  program  of  the  Reconstruction 
Finance  Corporation,  and  stating  that  conditions  are  such 
that  an  extension  oi  tune  and  a  reduction  of  interest  rates 
on  farm  mortgages  are  necessary  to  enable  farm  owners  to 
readjust  themselves  to  the  economic  situation  now  prevail- 
ing; to  the  Committee  on  Agriculture. 

8378.  Also,  petition  signed  by  136  citizens  of  Algona.  Iowa, 
and  near-by  communities  in  Kossuth  County,  asking  the 
President  and  the  Congress  to  enact  legislation  that  will 
enable  small  farmers  to  retain  ownership  of  their  homes; 
and  also  asking  immediate  passage  of  legislation  which  will 
place  farm  mortgages  upon  an  equality  with  other  assets  in 
the  reconstruction  program  of  the  Reconstruction  Finance 
Corporation,  and  stating  that  conditions  are  such  that  an 
extension  of  time  and  a  reduction  of  interest  rates  on  farm 
mortgages  are  necessary  to  enable  farm  owners  to  readjust 
themselves  to  the  economic  situation  now  prevailing;  to  the 
Comimittee  on  Agriculture. 

8379.  Also,  petition  signed  by  74  citizens  of  Kossuth  County, 
at  BiiTt.  Iowa,  and  nearby  communities,  asking  the  Presi- 
dent and  the  Congress  to  enact  legislation  that  will  enable 
small  farmers  to  retain  ownership  of  their  homes;  and 
also  askin?  immediate  passage  of  legislation  which  will 
place  farm  mortgages  upon  an  equality  with  other  assets 
in  the  reconstruction  program  of  the  Reconstruction  Fi- 
nance Corporation;  and  stating  that  conditions  are  such 
that  an  extension  of  time  and  a  reduction  of  interest  rates 
on  farm  mortgages  are  necessary  to  enable  farm  owners  to 
readjust  themselves  to  the  economic  situation  now  prevail 
ing;  to  the  Committee  on  Agriculture. 

8380.  Also,  petition  signed  by  134  citizens  of  Webster 
County,  at  Badger.  Iowa,  and  nearby  communities,  asking  the 
President  and  the  Congress  to  enact  lesrtslation  that  will  en- 
able small  farmers  to  retain  ownership  of  their  homes; 
and  also  asking  immediate  passage  of  legislation  which 
will  place  farm  mortgages  upon  an  equality  with  other 
assets  in  the  reconstruction  program  of  the  Reconstruc- 
tion Finance  Corporation;  and  stating  that  conditioris  are 
such  that  an  extension  of  time  and  a  reduction  of  interest 
rates  on  farm  mortgages  are  neces»ary  to  enable  farm 
owners  to  readjust  themselves  to  the  economic  situation 
now  prevailing:  to  the  Committee  on  Agriculture.  i 

8381.  Also,  petition  signed  by  126  citizens  of  Kossuth 
County,  chiefly  at  Lakota.  Iowa,  and  near-by  communities, 
asking  the  President  and  the  Congress  to  enact  legislation 
that  Will  enable  small  farmers  to  retain  ou-nership  of  their 
homes;  and  also  asking  immediate  passage  of  legislation 
which  will  pLice  farm  mortgages  upon  an  equaUty  with  other 
assets  m  the  reconstruction  program  of  the  Reconstruction 
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Finance  Corporation:  and  stating  that  conditions  are  such 
that  an  extension  of  time  and  a  reduction  of  interest  rates 
on  farm  mortgages  are  necessary  to  enable  fai  m  owners  to 
readjust  themselves  to  the  economic  situation  now  prevail- 
ing; to  the  Committee  on  Agriculttire. 

8382.  By  Mr.  MEAD:  PetiUon  of  International  Union  of 
Operating  Engineers,  favoring  the  Installation  of  power 
plants  in  post  offices;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

8383.  By  Mr.  RUDD:  PetiUon  of  the  Merchants'  Associa- 
tion of  New  York,  favoring  reductions  of  veterans'  compen- 
saUon.  etc.;  to  the  Committee  on  World  War  Veterans'  Leg- 
islation. 

8384.  By  Mr.  SPARKS;  PeUtton  signed  by  W.  H.  Cham- 
bers and  O.  G.  Benda,  of  Halford,  Kans.,  and  30  other  farm- 
ers of  Thomas  County,  requesting  the  repeal  of  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 


SENATE 
Monday,  June  20,  1932 

(Leffislative  day  of  Wednesday,  June  IS.  1932) 

The  Senate  met  at  11  o'clock  a.  m^  on  the  expiration  of 
the  recess. 

Mr.  JOHNSON.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER  (Mr.  Fcss  In  the  chair)  Tlie 
clerk  wiU  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Bankbrad 

Barbour 

Barkley 

Blngbam 

Black 

Blaine 

Borab 

Bratton 

Brookbart 

Brousaard 

BuUdey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Coben 

Connally 

Ooolidse 

Copeland 


Costlgan 

Couzens 

Jonas 

Dale 

Kmn 

Davis 

Kendrlck 

Dlcklnaoa 

King 

OUl 

La  Follett* 

Fess 

Lewis 

Fletcher 

Locan 

Prazier 

Loog 

George 

McOUl 

Olau 

McKeUar 

Olenn 

McNary 

Goldsborovuth 

lietcalf 

Hale 

ICoaes 

Harrison 

Neely 

HasUnsi 

Marbeck 

Hawea 

Korrls 

Rayden 

Oddie 

Hebert 

Patterson 

HoweU 

Plttman 

HuU 

Beed 

Robinson.  Ark. 

Boblaaon.  IiuL 

Sheppard 

Bhlpstead 

Sbortrldsa 

Soxwt 

Stelwer 

Stephens 

Tbomas.  Idabo 

Thomas.  Okla. 

Townsend 

TramoMll 

Ty  dings 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

White 


The  PRESroXNG  OFPICKB.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

KAVAL    APPKOPKIATIOIfS 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  11452)  making 
appropriations  for  the  Navy  Department  and  the  naval 
service  for  the  fiscal  year  csxUng  Jime  30,  1933,  and  for 
other  purposes,  and  requesUng  a  c<Hiference  with  the  Sen- 
ate on  the  disagreeing  rotes  of  the  two  Houses  thereon. 

Mr.  HALE.  Mr.  President.  I  move  that  the  Senate  insist 
upon  Its  amendments,  agree  to  the  conference  asked  for  by 
the  House,  and  that  the  Chair  ai^x>int  the  conferees  on  the 
part  of  the  Senate. 

Tbe  motion  was  agreed  to;  and  the  Presiding  OfBcer  ap- 
pointed Mr.  Halb.  Mr.  Kms.  Mr.  Bikgham,  Mr.  Broussam. 
and  Mr.  Trammsll  conferees  <m  the  part  of  the  Senate. 

SUPPLKlttirTAL  «STIMATK8  OF  APnOPRIATIONS.  HOUSI  OF  UPBX- 
SKKTATIVM.    ISSS    (S.  DOC.  IfO.    114) 

The  PRESIDING  OFFICKB  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting^, without  revision,  supplemental  estimates  of  aiHxro- 
priations  perUining  to  the  legislative  establishment.  House 
of  Representatives,  for  the  fiscal  year  1932.  in  the  sum  of 
$16,750.  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


a 
the 


on 


CLAna  roa  damagbs  aT  coLvaum  with  natal 

MO.  117) 

The   PRE8IDINO   OFFICER  laid   before   tte  -, 
communication  from  the  President  of  the  Utatted  -^ 
transmitting  an  estimate  of  appropriation  submitted  bf 

Navy  Department  to  pay  claims  for  damages  by  

with  naval  vessels,  in  the  sum  of  $625.56,  which  haw 
considered  and  adjusted  under  the  provisions  of  law 
require  an  appropriation  for  their  payment,  wtaich.  vtth 
accompanying  papers,  was  retened  to  the  Commlttaa 
Appropriations  and  ordered  to  be  printed. 

JUttaUWHTS  RKNDntKS  BT  COUST  OT  CLAZMB   (B.  »OC.  INX  llf> 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a  oom- 
munication  from  the  President  of  the  United  Statei.  tnuM- 
mittlng,  in  compliance  with  law,  a  llrt  of  judgnuQti  rm- 
dered  by  the  Court  of  Claims,  which  have  been  raliaiittod 
by  the  Attorney  General  through  flie  Secretary  at  the  Tntm- 
ury  and  require  an  appropriation  for  their  payment— under 
the  Department  of  Commerce.  $780.50;  under  the  Navy  De- 
partment. $197,206.36:  undw  the  Treasury  DepartmeDt. 
$24,422:  under  the  War  Department.  $970.740 J2:  tn  total 
amount.  $1.193,149.6«— which,  with  the  accompaytef  pt^en, 
was  referred  to  the  Committee  on  Appropriatlafia  and 
ordered  to  be  printed. 

CLAIMS    ALLOWED  VT   GKimAL    ACCOUNTIHO    OFFZCK    (S.   DOC.   HO 

lis) 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a  eom- 
munlcaUon  from  the  President  of  the  United  States,  trane- 
naitting.  pursuant  to  law.  schedules  covering  certain  "i^**"* 
allowed  by  the  General  Accounting  OfBce.  as  shown  by  eer- 
tiflcatee  of  setUement  transmitted  to  the  Treasury  Depart- 
ment for  payment.  In  the  sum  of  $4,261.62.  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

JTTDGMZZITS  AOAXMST  TH»  GOVKBHMXMT  BT  DZBTUCT  COVMXM 

(8.  DOC.  KO.  116) 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a  oooi- 
munlcation  from  the  President  of  the  United  States,  tzans- 
mittlng.  pursuant  to  law.  records  of  Judgmente  renderad 
against  the  Oovemment  by  district  courts,  as  submitted  by 
the  Attorney  General  through  the  Secretary  of  the  TrmM" 
ury— under  the  Department  of  Commerce,  $1,000;  imder  the 
Navy  Department.  $92,722.76;  under  the  Tzeasury  Depaxi- 
ment,  $5,154.10;  under  the  War  Department.  $602.8M.M-  In 
total  amount,  $701.727.70— which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  AppnmgriattenB 
and  ordered  to  be  printed. 

CLAIMS    roa    DAMACXS    TO    PBXVATXLT   OWHXD    PEOPSBTr    (a.   BCK 

KO.    11  J)  ^' 

The  PRESlDlNa  OFFICER  laid  before  the  Senate  a  eoay- 

munication  from  the  President  of  the  United  States,  trans- 
mitting estimates  of  appropriations  submitted  by  the  several 
executive  departments  to  pay  claims  for  damages  to  privately 
owned  property,  in  the  sum  of  $4.1434».  wliich  have  been 
considered  and  adjusted  under  the  provisions  of  law  and 
require  appropriations  for  their  payment,  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Appropiiatims  and  ordered  to  be  printed. 


CLAOCS   ALLOWED   BT   THE   GXXXEAI.   ACCOURTOia 

HO.   119) 


omcB  (s.  ace. 


The  PRESIDINO  OFFICER  laid  before  the  Senate  a  eom- 
munication  from  the  President  of  the  United  States,  trans- 
mitting, in  compliance  with  law.  schedules  of  claims  aOoved 
by  the  General  A<«ountIng  OlBce.  as  covered  by  certiflcatn 
of  settlement,  under  appropriations  the  bnlances  of  which 
liave  been  carried  to  the  surplus  fund  under  the  provislcms  of 
law.  ete,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

FBTXnOlIB 

Mr.  ASEniRST  presented  a  tetegram  in  the  nature  of  a 
peUtion  from  Charles  R.  King.  Standard  Sanitary  Manufte- 
turing  Co..  of  Tuscon.  Arts.,  praying  for  the  raiwragw  of 
legislation  to  create  Federal  home-loan  banks,  to  pcovlte 
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ordered  to  lie  on 
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for  the  superrlsion  thereof,  etc,  which 
the  table. 

Mr.  COPELAND  presented  reacrftitlons  adopted  at  a  mass 
meeting  of  dtiaens  held  under  the  auspices  of  the  Franklin 
County  branch  of  the  New  York  State  Economic  CouncU.  at 
Malone,  N.  T.,  fayorlng  retrendiment  In  governmental  ex- 
penditures. Federal.  State,  and  local,  and  the  reducing  of 
present  Federal  expenditures  to  the  1937  levels,  which  were 
ordered  to  Ue  on  the  table. 

Be  also  presented  resolutions  adopted  by  the  boards  of 
trustees  of  the  villages  of  Herkimer  and  Cion.  and  the 
mayors  of  the  various  cities  of  New  York,  all  in  the  State  of 
New  York,  favoring  the  passage  of  legislation  providing  a 
building  program  for  public  projects,  financed  by  sufDcient 
fimds  so  to  aid  employment,  which  were  ordered  to  lie  on 
the  table. 

NATIONAL  UNDfPLOTlfXNT   SITUATION 

Mr.  WAONiai.  Mr.  President,  I  have  a  telegram  from  Mr. 
^  Mark  T.  McKee.  executive  director  American  Legion  national 
employment  commLBdon.  which  I  ask  unanimous  consent  to 
have  read  at  the  desk  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objecticti.  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

CHiCAflo,  iLU,  June  19.  1932. 
The  Hon.  RoBBT  F.  WAomat. 

United  States  Senmtor,  Washington,  D.  C: 
Dortng  XhB  Uurt  four  months  the  American  Legion  «nd  the  Amer- 
ican Federation  of  Labor,  In  cooperation  with  other  orKanlzatlons 
through  the  war  on  depression  campaign,  has  succeeded  in  f\ir- 
nlahlng  work  for  nearly  050,000  Jobless,  and  while  we  wlU  continue 
vmtU  the  end  of  June  to  try  to  reach  the  million  mark,  we  realljge 
the  national  unemployment  situation  has  not  been  bettered  but 
la  rapkUy  growing  worae.     Inatead  of  8.000.000  unemployed  when 
we  started  our  campaign,  the  figure  la  now  nearer  12,000,000.     The 
Legion  posts  have  given  their  time,  money,  and  effort  unsparingly 
aided  by  large  numbers  of  publlc-eplrlted  dtlaens.  but  we  feel  the 
limit  of  accomplishment  has  been  reached,  unless  prompt  action  Is 
taken  now  by  the  Federal  Government  to  save  the  situation.     The 
Wagner  bUl  now  pending  in  the  Senate,   with   its  provision  for 
initiating  «  large  amount  of  self-liquidating  revenue-producing 
quasi-public  projects,   and   with  pubUc-works  appropriations  only 
on  such  basis  as  the  monetary  conditions  of  the  country  will  per- 
mit, furnishes  the  opportunity  to  again  put  the  wheels  of  Industry 
in  motion  and  to  give  employment   to  nearly   2,000.000   jobless 
through  its  provision  for  the  adoption  of  the  SO-hour  week.    Our 
experience  dsmonstrates   the  wladom  and   absolute  necessity   for 
Immediate  action  such  as  the  Wagner  blU  provides.     We  must  get 
the  Ude  moving  in  the  other  direction  or  many  more  hundreds 
of  thcuaanda  will  be  Jobless.     We  ask  no  special  consideration  ex- 
cept the  general  welfare  of  aU  the  people  of  the  United  States 
We   have   demonstrated   o\ir  good   faith    by   attempting    to   secure 
jobs  for  all  unemployed,  not  veterans  alone,  and  we  feel  failure 
to  enact  such  legislation  now  as  wlU  meet  the  existing  desperate 
situation  wUl  not  only  destroy  the  effectiveness  of  what  has  been 
done  but  preeages  darker  days  for  the  Immediate  future      We  urge 
the  spirit  of  hope  be  rekindled  In  the  breast  of  Americas  unem- 
ployed veteran  and  nonveteran  alike  by  favorable  acUon  now  before 
Congress  adjourns. 

,  Mark  T.  McKb. 

Executive  Director  American  Legion 

Nation^  Smploifment  Commtsston. 

sxpoRTs  or  comcrTTxss 

Mr.  HEBERT.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (U.  R.  10o«7)  to  provide  for 
alternate  Jurors  in  certain  criminal  cases.  rep<Mi«d'  it  with- 
out amendment. 

Mr.  SJ^OOT.  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (H.  R.  927)  for  the  relief  of  the  estate 
of  Franklin  D.  Clark,  reported  it  without  amendment  and 
submitted  a  report  (No.  842)  thereon. 

Mr.  NORBECK.  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  WD  fS.  3606)  to  authorize 
the  purchase  by  the  Government  of  American- produced 
silver,  to  provide  for  the  issuance  of  silver  certificates  in  pay- 
ment therefor,  to  provide  for  the  coinage  of  such  silver,  and 
for  other  purposes,  reported  It  with  amendments  and  sub- 
mitted a  report  (No.  843)  thereon. 

_  Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Farestry.  to  which  was  referred  the  Wll  (S.  4874)  to  grant  a 
right  of  way  or  easement  over  lands  of  the  United  States 
within  the  Upper  Mississippi  River  Wild  Life  and  Fish  Refuge 
to  the  Savanna-Sabola  Bridge  Co.,  a  corporation,  for  the 


construction,  maintenance,  and  operation  of  a  highway  be- 
tween Savanna.  HI.,  and  Sabula.  Iowa,  reported  it  without 
amendment  and  submitted  a  report  (No.  »44)  thereon. 

BILLS   INTROimCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows- 

By  Mr.  BLAINE: 

A  bill  IS.  4911 )  granting  an  increase  of  pension  to  Isabella 
Henry  ( with  accompanying  papers  > ;  to  the  Committee  on 
I  Pensions. 

I      By  Mr.  LEWIS: 

A  bill  (S.  4912)  to  protect  the  copyrights  and  patent*  of 
foreign  exhibitors  at  A  Century  of  Progress  'Chicago  World's 
Fair  Centennial  CTelebration) ,  to  be  held  at  Chicago,  m.,  in 
1933;  to  the  Committee  on  Patents. 

AMXNDMXNT  OF   THI  KX VENUS   ACT  OF    1S32 — TAX  OM   ELKCTaiCAL 

ENERGY 

Mr.  NORRIS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  reaolution  'H.  J.  Res.  435)  to 
amend  the  revenue  act  of  1932.  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

ADDITIONAL    COPIES   OT   mCAXITVCS    OH    rTmCPLOTMXKT    INStTXAKCS 

Mr.  HEBERT  submitted  the  following  resolution  <S.  Res, 
247) .  which  was  referred  to  the  Committee  on  Printinf : 

Resolved.  That  tn  accordance  with  paragraph  3  of  section  a  of 
the  printing  act  approved  March  1.  1907.  the  Select  Committee  on 
Unemployment  Instirance  of  the  Senate  be.  and  Is  hereby,  empow- 
ered to  have  printed  660  additional  copies  of  the  hearings  held 
before  the  select  committee  during  the  Seventy-first  (ingress  on 
unemployment  Insurance. 

MESSAGI    FKOM    THE    HOITSX 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  House  had  passed 
the  bill  (8.  4780)  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  for  crop 
planting  or  crop  cultivation,  including  summer-fallowing, 
during  the  year  1932,  with  amendments,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  pas:ied 
bills  of  the  following  titles,  in  which  It  requested  the  con- 
currence of  the  Senate: 

H.  R.  8766.  An  aCt  to  amend  the  sixth  exception  In  section 
3  of  the  immigration  act  of  1924  with  reference  to  nonimmi- 
grant status  of  certain  aliens;  and 

H.  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasm-y  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Orand  Central  Station 
Post  OCBce  and  Office  Building.  No.  452  Lexington  Avenue,  in 
the  city,  county,  and  State  of  New  York,  for  post-office  and 
other  governmental  purposes,  and  to  pay  the  purchase 
price  therefor  on  or  prior  to  June  30.  1937. 

PHn.U>PINE  INDEPKNDXNCX 

Mr.  HA  WES.  Mr.  Pnesident.  friends  of  Philippine  inde- 
pendence do  not  desire  to  occupy  the  time  of  the  Senate  un- 
necessarily in  a  discussion  of  the  Philippine  independence 
bill.  However,  I  hope  the  Senate  will  at  this  time  pardon 
a  brief  discussion  of  a  portion  of  this  subject  relating  to  tlie 
various  factors  for  and  against  independence. 

Mr.  President.  K  was  inevitable  that  when  we  encouraged 
the  agricultural  and  industrial  development  of  the  Philip- 
pines we  should  at  the  same  time  increase  tbe  difficulties 
Involved  in  the  continuance  of  the  islands  under  our  con- 
trol. Their  possession  and  government,  which  at  first  were 
almost  wholly  a  political  problem,  soon  came  to  include 
economic  problems  of  serious  character.  Our  own  agricul- 
ture and  industry  began  to  feel  the  effects  of  the  develop- 
ment we  were  promoting  In  the  Philippines.  The  producU 
of  the  islands  came  to  this  country  and  competed  with  our 
own.  At  the  same  time  the  Philippines  fumlrfied  an  open 
martet  for  certain  American  manufactures  and  opportimi- 
tles  for  the  investment  of  American  capitel.  Those  Ameri- 
cans who  were  hurt  by  the  Inflow  of  Philippine  commodities 
began  to  seek  some  means  of  ending  the  competition— even 
if   independence   had   to   be   hastened   to   accomplish   thia. 
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Those  who  were  helped  by  tbeir  trade  with  the  islands  or  by 
their  investments  there,  naturally  endeavored  to  prolong 
American  control  and  government. 

These  pri\ate  and  selfish  issues  have  greatly  complicated 
the  PhiUppine  problem.  Without  criticism,  express  or  im- 
pUed,  we  may  properly  list  as  "selfish  Interests"  certain 
groups  and  institutions  that  have  their  peculiar  motives  for 
advocating  or  opposing  independence  for  the  Filipinos.  No 
one  can  justly  quarrel  with  the  represenUtives  of  such  pri- 
vate interests  for  properly  giving  expression  to  their  par- 
ticular point  of  view  in  an  honest  effort  to  protect  their 
rights  or  their  welfare  so  far  as  these  are  involved  in  the 
fate  of  the  Philippines. 

Sonie  of  these  groups  and  institutions  are  detrimental 
primarily  because  they  are  so  thoroughly  organized  as  to  be 
able  at  times  to  divert  public  attention  from  the  funda- 
mental facts  of  our  national  responsibility  and  to  center  the 
popular  mind  on  their  particular  troubles  or  disadvantages, 
thus  creating  confusion  and  indecision  with  respect  to  the 
main  question.  It  is  difflcult,  therefore,  to  appraise  the 
claims  of  these  conflicting  elements,  arrayed  some  of  them 
for  and  some  of  them  against  proposals  affecting  the  future 
of  the  islands,  and  to  discuss  the  issue  solely  on  the  hf^tt*? 
of  our  national  promise,  our  national  defense,  and  the  aspira- 
tions of  the  Filipino  PMole  themselves.  Both  the  advocates 
and  the  adversaries  are  lor  the  most  part  actuated  by  special 
motives  which  take  small  account  of  the  larger  aspects  of  the 
problem. 

Broadly  speaking,  the  groups  favoring  independence  of  the 
islands  are:  (1)  Three  nationally  organized  farm  organiza- 
tions with  State  branches;  (2)  the  Cooperative  Milk  Pro- 
ducers" Association  and  the  National  Dairy  Union,  nationally 
organized  and  with  effective  State  branches;  (3)  the  Ameri- 
can Federation  of  Labor,  probably  the  best  organized  of  all 
the  national  factors  and  with  efficiently  managed  and  oper- 
ated State  and  municipal  a2DUati<Mis:  (4)  certain  fairly  well 
organized  Interests  in  19  beet  sugar  growing  States  and  8 
cane  sugar  growing  States;  (5)  an  element,  independent  of 
the  labor  organization,  favoring  the  exclusion  of  Filipinos 
from  the  United  States  for  the  same  reasons  that  Japanese 
and  Chinese  have  been  excluded;  (6)  American  Investors  in 
Cuban  sugar;  (7)  a  disorganized  but  somewhat  assertive  ele- 
ment in  the  population  whose  concern  is  that  the  continued 
free  entry  of  Filipinos  into  this  country  may  permit  them 
to  compete  with  our  negroes  in  certain  labor  to  which  during 
many  years  the  latter  have  been  deemed  specially  adapted. 

Opposing  independence  will  be  found:  (1)  The  "Manila 
American";  <2)  bureaucrats  who  fear  the  loss  of  their 
positions  or  the  curtailment  of  our  governmental  activities 
in  the  islands;  (3)  some  American  manufacturers  who  have 
found  in  the  islands  a  free  market  for  their  products;  (4) 
importers  of  Philippine  products  which  are  not  taxed  imder 
tariff  laws-as  similar  products  from  other  countries  are;  and 
(5)  Americans  who  have  investments  in  the  islands.  It  is 
possible,  thus,  to  group  these  contending  forces  and  also  to 
analyze  with  reasonable  accuracy  their  relative  numerical 
and  financial  strength,  but  before  I  do  this  I  shall  consider 
the  amount  and  the  influence  of  American  capital  invested 
in  the  Philippines.  The  aggregate  was  $166,245,000  in  1930, 
and  virtually  all  of  it  invested  in  the  islands  from  10  to  20 
years  ago. 

For  our  purpose  it  Is  proper  to  treat  the  Philippines  in  this 
particular  study  as  a  foreign  field,  without  reference  to  the 
legal  interpretation  of  this  term.  And  it  is  worthy  of  note 
that  while  the  American  investment  of  capital  in  the  Philip- 
pine Islands,  even  under  our  own  sovereignty,  is  $166,245,000, 
we  find  that  the  American  investment  m  the  United  King- 
dom is  $640,892,000;  in  the  British  Empire  as  a  whole, 
$5,179,945,000;  in  France,  $471,334,000;  in  Germany.  $1,420,- 
957.000;  in  Japan.  $444,639,000:  In  China.  $175,768,000;  in 
South  America,  about  $3,000,000,000.  In  Mexico  the  Ameri- 
can investment  is  $810,571,000. 

Among  the  fundamental  causes  of  American  capital's  lack 
of  interest  in  Philippine  Investments  are  the  prospect  of 
changes  in  the  tariff  and  doubts  respecting  the  continuance 
of  American  proprietorship  of  the  i»iarn^»    both  of  which 


matters  are  in  the  hazuls  of  Congress  and  subject  theraf«« 
to  its  direction.  American  capital.  In  fact*  has  refuaed  to 
enter  the  Phihppines  on  a  large  scale;  and  foraign  capital. 
realizing  that  the  future  of  the  islands  in  the  aheence  at  a 
well-defined  American  policy  is  so  fraught  with  uncertalntj. 
is  equally  reluctant  to  assume  risks  there. 

General  Aguinaldo,  who  perceives  and  pictures  the  ob- 
stacle, writes: 

The  present  imoertalnty.  as  I  have  stated,  retaitto  the  «~»»v*»»«4t 
development  of  the  cotmtry.  OapltaUsta  have  said  that  ttisy  do 
not  care  to  make  Investments  here  in  view  of  that  unosrtalnty 
In  our  political  status.  If  the  tmoertalnty  were  termlaatsd.  the 
situation  wUl  change.  Even  in  bolshevistic  Russia,  and  tn  *^««»« 
with  its  continuous  civU  wars,  foreign  capital  keeps  powliit  ta. 
*  *  *  I  would  prefer  the  (^>eniag  up  of  world  marketa  for  our 
products.  We  have  many  tropical  products  which  an  ta  gnsi 
demand,  not  only  In  the  United  Statea  but  alao  tn  oCher  laMta. 
If  we  could  place  those  products  in  the  marketa  of  oChar  laatti 
besides,  it  would  surely  be  to  our  advantage.  With  the  p«— «t»H 
exception  of  cotton  and  steel  and  mactilnertea.  we  could  p<^Mtw?e 
the  things  we  need  locaUy.  We  do  not  need  much  for  our  tfaUy 
living.  Foodstutrs  we  cou!d  product  in  abundaaos.  Hm  law 
materials  for  the  primary  manufactures  are  here  also  la  aktta* 
da  ace.  We  could  be  in  a  position  to  compete  in  the  ~it*-tH  of 
the  world. 

The  free -trade  relations  we  now  have  with  the  Tfnlted  Stafeee 
were  establlahed  by  Congress.  I  do  not'  remember  Utat  w«  luws 
asked  for  this  arrangement.  It  has  been  beneficial  to  tlw  Wmit 
to  be  sure:  but  from  the  point  of  view  of  our  nati/^i»^^  dsstiay 
it  has  deprived  us  of  other  nuu-kets  and  henoe  other  chaneesi^ 

The  result  of  this  free-trade  anmngememt  la  as  tOOamm:  ~ 
couraged  by  the  demand  in  the  American  maricet  we  ttave  p>wl 
more  sugar  and  we  have  alao  Increseed  our  production  of  oO  wan. 
other  products.  But  this  increase  is  not  now  looked  upon  with 
favor  by  American  agricultural  iotereets.  and  we  •*%  b«ta«tald  to 
restrict  our  output  hecauae  we  axe  competing  with  amerlma  arod- 
ucto  in  the  United  States.  At  the  same  time  we  are  told  to  de- 
velop  our  coxintry  economicaUy  If  we  desire  to  be  free.  It  would 
seem,  therefore,  that  we  are  between  the  devU  and  the  desp  bios 


Let  us  return  to  the  subject  of  the  so-called  "selfish  In- 
terests." The  three  farm  organizations  favoring  independ- 
ence are  the  National  Grange,  the  National  Farm  Buraau 
Federation,  and  the  Farmers'  Union.  If  they  properlj  and 
accurately  represent  the  opinion  of  ^e  farmers  of  |lis 
United  States,  they  may  be  said  to  speak  for  6,207 J77  Amer- 
icans. But  if  they  do  not  represent  all  the  fanners,  tbey  mtt 
certainly  entitled  to  speak  for  the  membership  of  their  x«- 
spective  organizations:  that  is,  for  3,950.000.  Furthermon, 
the  farm  value  or  agricultural  investment  representad  ty 
these  American  farmers  Is  $52,747,000,000.  The  Amertean 
investment  In  the  agricultural  industry  in  the  Fhilipptaes, 
and  the  nximber  of  Americans  engaged  in  farm  woirk  In  the 
Philippines  are  virtually  negligible.  The  Cooperative  aswfc- 
Producers'  Association  and  the  National  Dairy  Uhkm  i^va- 
sent  approximately  380,000  da^  farmers  who  sell  ISK^NW.- 
000  worth  of  dairy  products  annually.  The  Interests  of  tbe 
farmer  and  the  dairyman  are  essentiaUy  identical,  ^finl  -we 
may  properly  group  these  two  elements  together. 

Closely  associated  with  these  two  interests  are  the  pro- 
ducers of  sugar  beets  In  the  following  19  States:  CMiio.  In- 
diana, minoLs,  Michigan,  Minnesota,  Wisconsin,  Iowa,  He- 
braska,  North  Dakota.  South  Dakota,  E^ansas,  M«w**ati^ 
Idaho.  Wyoming.  Colorado,  Utah,  New  Mexico,  Cattfemfau 
and  Washington,  and  the  producers  of  sugarcane  In  Soutti 
Carolina,  Georgia,  Florida,  Alabama.  Mississippi,  Attansas. 
Louisiana,  and  Texas.  The  sugar  industry  In  the  UDtted 
States  represents  an  investment  of  hundreds  of  m<MVms  of 
dollars  and  furnishes  employment  to  many  t->v<^i^Tnjii  gf 
American  citizens. 

The  fanner  and  the  dairyman  see  in  our  ptrmanent  reAsB- 
tion  of  the  Philippine  Islands  a  serious  menace  to  their  In- 
terests.  Already  faced  with  the  problem  of  overproduction. 
the  farmers  and  dairymm  look  across  the  Padfle  and  Tlsiiid- 
ize  the  Philippines  developed  to  the  fullness  of  their  ^ast 
agricultural  possibilities,  and  dread  the  consequences  n^efa 
such  a  development  would  heap  on  American  farm  and  dairy 
products.  They  see  cheap  Philippine  labor  working  In  the 
fields,  its  products  transported  free  of  duty  to  the  United 
States;  and  they  are  unable  to  understand  why  theta'  Oov- 
emment  should  on  the  one  hand  warn  them  to  curtail  pro- 
duction as  a  means  of  increasing  prices  and,  on  the  other 
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wwnesg  oi  taxes  in  tbe  agrarian  sections;  tbere  may  be  even 
farmers  who  aidswrilliini  to  in-olong  the  present  status  of 


hand,  aid  the  derelopment  of  PhilipirtDe  agrtcolture  through 
American  stiperrlslon  and  edticatioa.  and  permit  its  prod- 
acts  to  compete  with  their  own  in  the  American  market. 

One  may  not  in  justice  criticize  the  American  farmer's 
foretxklins  at  the  prospect  of  further  Philippine  develop- 
ment and  the  continuance  of  free  trade  between  the  islands 
and  the  United  States.  The  farm  and  dairy  industries  have 
not  been  profitable  in  the  recent  past.  Strugglinc.  as  has 
been  said,  with  the  intjblem  of  vast  acreA«e  and  overpro- 
duction, our  farmers  and  dairymen  are  obliged  to  contribute 
a  portion  of  their  taxes  to  the  building  of  dams  and  the 
financing  of  other  projects  for  irrigating  deserts  and  drain- 
ing swamps  so  that  larger  areas  of  land  may  be  devoted  to 
agriculture,  and  thus  to  enhance  the  burdens  which  they 
now  carry.  Who  shall  censure  them  for  aiding  Philippine 
independence  and  the  enactment  of  tariffs  on  Filipino  prod- 
ucts as  two  measures  of  protection  for  their  own  well-being? 
Tbctre  m^y  be  a  few  American  farmers  who  contemplate 
with  equanimity  the  thousands  of  idle  farms,  the  numerous 
failures  of  rural  banks,  the  fallen  prices  of  agricultural 
products,  and  the  multiplication  of  mortgages  and  the  oner- 
Des  in  the 
aidUwim 

the  idands  without  reference  to  their  own  interests,  but  on 
the  whole.  I  think,  the  6.297.877  Intellectual  American  farm- 
ers and  dairymen  believe  that  destructive  competition  with 
the  Philippines  confronts  them,  and  they  are  overwtielm- 
ingly  in  favor  of  divorcing  the  islands  from  American  sover- 
eignty and  Including  them  with  other  foreign  coontries 
against  which  w«  protect  ourselves  by  tarifCs. 

Next  let  us  consider  sugar.  We  find  that  Americans  have 
Invested  in  Cuban  sugar  $544,012,000.  Most  of  this  invest- 
ment is  represented  by  stoclcs  held  throughout  the  United 
States.  Selfish  motives  doubtless  prompt  these  interests  to 
seek  preferential  treatment  in  the  application  of  American 
duties  to  their  product,  but  it  Is  also  true  that  American 
investors  in  these  Cuban  concerns  have  a  right  to  question 
the  faimess  of  a  policy  which  allows  Philippine  sugar  to 
enter  the  United  States  free  while  it  taxes  Cuban  sugar, 
which  is  almost  as  much  an  American  commodity  as  it  could 
be  were  it  produced  within  our  own  borders. 

Now  comes  the  American  Federation  of  Labor.  This 
organizatian.  representing  the  workers  of  the  United  States, 
opposed  at  the  outset  the  annexation  of  the  Philippine 
Tslanris.  and  in  its  national  conventions  has  regularly  urged 
independence  for  the  Islands.  The  Federation  is  at  least 
ooe  champion  for  independexice  whose  selfish  interest  is 
tempered  by  devotion  to  the  principles  of  freedom,  self-gov- 
ernment, and  self-determination.  Back  in  1895  and  1896 
the  American  Federation  of  Labor  indorsed  the  struggle  of 
the  Cubans  for  freedom,  and  Samuel  Qompers  recommended 
in  1898  that  it  assi  une  the  same  attitude  toward  Puerto 
Rico  and  the  Philippine  Islands.  The  recommendations  of 
that  sturdy  old  leader  of  labor  were  adopted  and  the  Feder- 
ation resolved  against  departure  from  our  time-honored 
traditions  and  protested  against  "  forcing  our  system  of 
government  upon  an  unwilling  people."  While  frankly  en- 
deavoring to  serve  the  interests  of  American  workers  by 
shielding  them  from  the  lower  wages  and  inferior  standards 
of  other  lands,  the  Federation  has  nevertheless  steadfastly 
adhered  to  the  principle  that  the  Filipinos.  If  they  desire 
freedom,  have  a  right  to  be  free,  let  the  cost  be  what  it  wffl. 
With  the  eyes  of  intelligent  self-interest,  however,  the  fed- 
eration looks  across  the  Pacific  to  the  Philippines,  where 
laborers  work  for  30  cents  a  day.  minimum;  miners  for  87 
cents  a  day;  mechanics  for  $1.20  a  day.  minimiun;  and  for  a 
mayimvim  wage  much  below  that  of  the  American  worker. 
And  the  federation  can  find  no  logic  to  sustain  the  theory. 
either,  that  the  products  of  such  labor  should  be  sulTered  to 
compete  with  the  products  of  American  labor,  or  that  such 
low-priced  labor  should  be  permitted  free  entry  into  the 
United  States  to  take  the  places  of  American  workmen  for 
hire  upon  which  the  latter  could  not  maintain  his  standard 
of  livizig.  The  American  workman,  therefore,  represented 
by  the  American  Federation  of  Labor,  opposes  the  entrance 
of  the  Filipino  into  the  United  States  as  unfair  and  destruc- 


tive to  the  American  wage  standard,  and  for  the  same 
worn  he  would  exclude  the  products  of  dieftp  FlalllpptaM 

labor. 

The  federation's  fear  of  the  evil  results  of  the  immigration 
of  cheap  Philippine  labor  has  been  realised  on  the  Pacille 
coast,  where  already  serious  labor  troubles  have  arisen  from 
the  belief  that  PQipinoe  are  being  imported  to  supplant 
American  workmen  In  field  and  shop.  No  one  can  justly 
hold  that  the  Anserican  workman,  represented  by  the  Ameri- 
can F>ederation  of  Labor,  is  guilty  of  un-American  conduct 
In  attempting  to  shelter  himself  from  the  competition  of 
cheap  labor  from  any  country  whatsoever.  On  the  contrary, 
this  great  body  of  workers  has  a  right  to  combine  prag- 
matism with  idealism  in  its  campaign  for  RiUlppine  inde- 
pendence. 1 

Another  group  on  the  side  of  independence  are  those 
Americans  who  would  restrict  immigration  to  the  United 
States  from  whatever  quarter.  TTicir  opposition  to  the  fr«e 
entry  of  Filipinos  b  quite  consistent,  "njey  wouM  be  un- 
faithful to  their  principles  if  they  worked  to  admit  Eng- 
lish. Irish.  Oerraan,  French.  Italian,  and  Norwegian  immi- 
grants by  quotas  and  yet  consented  that  Filipinos  should 
come  here  under  no  limitations.  One  may  quarrel  with  the 
doctrine  of  these  exclusionists,  but  granting  their  premises, 
their  program  in  so  far  as  it  applies  to  the  FUlptms  is  logi- 
cal and  practical.  If  independence  for  the  islands  win  serve 
their  purpose,  they  are  entirely  justified  in  favoring  swA 
course. 

It  Is  a  powerful  group,  this.  It  has  adherents  throughout 
the  country  and  has  been  respectfully  heard  by  Congress  on 
many  occasions.  Its  efforts  to  exclude  the  Filipino  were  in- 
dorsed by  the  American  Legion  at  its  1931  convention.  The 
following  resolution  recites  the  Legion's  views: 

Whereas  the  experience  of  CalUomla  has  demonstrated  that 
miplnos  are  not  blologlcany  asBlznilable  with  Caucastam  In  this 
State:  Intermarrta^e  between  the  two  raoea  to  Cortoldden  by  State 
law,  and  the  presence  of  PUlplnos  In  numben  has  created  grave 
economic,  racial,  and  political  problems;  and 

Whereas  our  obligations  to  FUlpinoa  as  "  wards  of  the  Nation  " 
can  be  best  discharged,  in  their  Interests  and  in  ours,  by  fitting 
them  for  pennanent  residence  and  manacemant  of  aSaiis  tn  their 
own  country:  Now,  therefore,  be  It 

Resolved,  That  the  American  Legion  in  national  convention  as- 
sembled urge  that  entrance  of  Filipinos  to  continental  United 
Statee  be  confined  hereafter  to  those  coming  for  temporary  resi- 
dence only  as  students  and  visitors. 

Certain  American  manufactturrs  complain  of  unfair  com- 
petition of  Philippine-made  commodities  with  American- 
made  goods.  Importations  of  manufactures  from  the  Phil- 
ippines are  small  compared  with  the  total  American  pro- 
duction of  similar  articles,  but  our  theory  of  government 
contemplates  that  a  manufacturer  who  feels  that  his  output 
produced  xxnder  our  American  standard  of  wages  and  ad- 
ditions ts  being  jeopardized  by  the  cheap  labor  and  low 
costs  of  the  MilMppines  is  free  to  appeal  to  his  Government 
for  protection  from  such  danger  or  damage.  Just  as  he  Is 
entitled  to  petition  for  governmental  safegiiards  against 
destructive  competition  from  other  regions  of  the  earth. 

I  have  referred  to  all  of  these  as  "  s^iSsh  factors  "  tn  the 
problem  presented  in  the  Philippines.  I  repeat  that  I  so 
characterize  them  in  no  spirit  of  criticism.  I  have  tried  to 
make  plain  that  they  have  a  right  to  show  their  individual 
relationship  to  Philippine  independence.  I  believe  it  is  man- 
ifest that  these  interests  form  a  powerful  element  and  will 
exert  a  corresponding  Influence  tn  the  final  solution  of  the 
Philippine  problem.  It  Is  the  duty  of  Congress,  however,  to 
preclude,  so  far  as  possible,  any  undue  influence  on  the  part 
of  the  private  interests  and  to  consider  the  question  of  inde- 
pendence solely  in  the  light  of  actualities. 

There  are  selfish  factors  in  opposition  to  Philippine  inde- 
pendence, and  these,  too,  may  rightly  claim  a  hearing.  But 
the  difficulty  for  any  student  of  the  problem— and  for  Con- 
gress—will be  to  divide  the  honest  opponents  of  independ- 
ence from  those  whose  selfish  interests  have  little  or  no 
bearing  on  the  future  welfare  of  the  United  States  or  any 
material  portion  of  our  population.  Ffrst  and  foremost  of 
the  opponents  of  independence  is  the  active  group  of 
"Manila  Americans."    The  second  category  of  objectors 


comprises  those  persons  or  msnitfacturers  who  export  their 
commodities  to  the  Philippines  and  who  desire  to  retain 
their  present  pracUcal  monopoly  of  trade  with  the  islands, 
which  arc  a  market  for  a  portion  of  their  exportable  prod- 
ucts. NormaUy  they  are  entitled  to  desire  customers  to 
whom  they  can  sell  American  goods  at  American  prices. 
The  question  Is  whether  the  sale  of  these  iaarticular  goods 
in  this  monopolized  market  is.  from  a  purely  trade  stand- 
point, of  sufficient  weight  to  counterpoise  all  of  the  rest  of 
America's  private  Interests— those  of  the  farmer,  of  labor, 
and  of  the  American  manfacturers  whose  products  are  com- 
peted with  by  Philippine  products. 

Furthermore,  there  m\ist  be  a  satisfactory  answer  to  the 
question  whether,  in  the  event  of  Philippine  Independence 
any  barriers  shaU  be  raised  in  the  islands  which  will  tend  to 
eliminate  them  as  a  maiicet  for  American  products.  The 
very  opposite  would  seem  to  be  the  logical  conclusion.  The 
Filipino,  according  to  a  number  of  authorities,  has  learned 
to  like  American  products.  He  probably  prefers  them  to 
other  products  obtainable  at  the  same  cost.  For  30  years  he 
has  been  using  them  largely.  He  has  extended  his  purchase 
of  them  and  has  made  his  contracts  with  the  producers  of 
them,  and  there  is  no  ground  for  the  assumption  that  moely 
because  of  independence  the  Filipino  will  debar  American 
commodities  from  the  Phlllinkine  markets.  But  should  a 
Phihppine  tariff  operate  against  the  same  American  products 
in  the  islands,  it  would  coincide  with  theories  of  protection 
entertained  by  most  of  those  Americans  who  now  sell  to  the 
islands  in  a  free  market. 

American  textile  manufacturers,  whose  goods  are  used  in 
the  islands,  are  themselves  among  the  most  ardent  sup- 
porters of  a  high  tariff  in  the  United  SUtes,  to  protect  their 
domestic  industry  agahist  cheap  foreign  products.  With  the 
exception  of  the  automotive  industry  and  perhaps  one  or 
two  others  of  lesser  importance,  the  American  Industries 
having  any  considerable  volume  of  trade  in  the  Philippine 
Islands.  Including  the  manufacturers  of  textiles,  steel  plants, 
machinery  and  equipment  pUtnts.  and  so  forth,  are  among 
those  who  demand — and  receive — protective  legislation 
against  all  countries  but  the  Philippines.  Besides  these, 
there  are  the  American  manufacturers  whose  products  are 
made  from  raw  materials  imported,  free  of  duty,  from  the 
Philippines.  These  manufacturers  foresee  in  independence 
for  the  Philippines  the  possibility  of  an  American  tariff  on 
the  importation,  or  a  Philippine  export  duty  on  the  exporta- 
tion, of  these  basic  materials.  Soaps,  oils,  substitutes  for 
butter,  and  other  commodities  are  in  the  list. 

Otlier  Philippine  products,  such  as  abaci,  constitute  a 
material  portion  of  the  islands'  export  trade,  but  these  are 
not  now  affected  by  our  tariff  laws.  As  such  products, 
regardless  of  theh"  origin,  are  on  our  free  list,  there  Is  no 
contention  that  their  status  would  be  altered  by  independ- 
ence. They  do  not  compete  witti  articles  grown  or  manufac- 
tured in  the  United  States  and  therefore  are  not  subject  to 
cur  tariff  provisions. 

We  come  now  to  a  very  powerful  contingent  of  the  forces 
ranged  against  Philippine  independence.  It  is  comprised  of 
those  Americans  who,  having  Investments  In  the  Philippines, 
fear  that  upon  the  withdrawal  of  American  sovereignty  their 
property  rights  or  their  businesses  may  be  endangezed. 
They  deem  their  Interests  safer  under  American  control  and 
direction  than  under  Philippine  control  and  dh-ectlon. 

It  has  been  pointed  out  that  the  total  American  invest- 
ment in  the  Philippines,  according  to  flgxn-es  compiled  by  the 
United  States  Department  of  Commerce,  is  $166,245,000.  Of 
this  total.  $77,000,000  is  represented  by  Philippine  bonds,  in- 
cluding those  issued  by  the  insular,  the  pronncial,  and  the 
municipal  governments,  and  held  in  the  United  States.  It  is 
reasonable  to  suppoae  that  Coogress,  in  any  program  for 
withdrawal  of  American  sovereignty,  would  dispose  of  the 
question  of  protecting  the  investors  In  such  bonds,  as  they 
are  strictly  Phihppine  aovemment  bonds. 

We  may  deplore  the  motives  of  these  groups  which  seek 
to  further  or  to  frustrate  independence,  and  declare  that 
bigger,  broader,  and  more  fundamental  principles  should 
decide  the  question  of  Independence,  but  these  Interests  cad 


not  be  Ignored.  They  are  part  of  the  proUem.  Tbefr  Influ- 
ence is  more  likely  to  grow  larger  than  tees  as  Mww  drifts 
away.  Meanwhile,  the  Filipino,  thoroughly  oonvenant  wlHi 
the  motives  of  these  two  elements,  is  fettered  by  th—.  He 
feels  that  his  political  future  is  clouded  by  the  rawifiw^  of 
interests  that  has  continued  ever  since  the  United  States 
acquired  the  islands. 

Moreover,  this  clash  of  American  forces  has  resulted  in 
humiliation  to  the  Filipino— as,  for  examide.  when  one  of 
them  urges  his  exclusion  from  the  domain  of  the  very  power 
which  governs  him  and  claims  his  allegiance.  He  has  car- 
ried his  American  flag  loyally.  He  proffered  his  services 
during  the  World  War.  He  did  his  part  in  the  Liberty  loan 
drives  and  in  other  patriotic  imdertakings.  He  paid  his 
way,  and  he  is  paying  his  way.  And  yet  he  finds  bis  destiny 
dependent  in  large  part  on  the  outcome  of  a  strug^  be* 
tween  two  great  selfish  groups,  both  alien  to  his  native  land. 
Free  trade  between  the  PhiUin>ines  and  the  United  Stetw 
was  not  initiated  by  the  Filipinos.  They  opposed  it  becmiMe 
they  believed  and  declared  before  it  was  legalized  that  H 
would  create  exactly  the  situation  which  confronts  tliem 
to-day.  They  felt  that  trade  relations  with  the  United 
States  on  such  condiUons  would  ultimately  make  the  Philip- 
pines a  mere  American  market  (dace  and  the  people  of  the 
islands  Just  so  many  customers.  These  presentiments  have 
been  verified. 

They  did  not  desire  to  develop  their  islands  with  a  view 
to  the  American  export  market.  They  saw  in  such  a  poUcj 
the  hazards  of  IsolaUon.  But  free  trade  with  the  United 
States,  rightly  or  wrongly,  has  conditioned  the  development 
of  the  sugar  industry  in  the  islands,  and  the  people  there 
have  adjusted  and  reconciled  thonselves  to  it.  If,  however. 
they  had  to  choose  between  the  continuance  of  profitable 
trade  with  the  United  SUtes  and  the  achievement  of  inde- 
pendence. I  am  confident  they  would  sacrifice  the  former 

They  are  quite  willing  to  ratify  any  agreement  pnimistaig 
a  solution  of  the  problem  of  sugar.  One  suggestion  is  t^^ti 
a  definite  limitation  be  imposed  on  exportation  of  sugar  to 
the  United  States  and  that  during  the  period  that  the  FIU- 
pinos  believe  should  be  allowed  to  them  for  economic  read- 
justment following  independence,  the  exports  be  restricted 
to  their  present  volume.  Recalling  that  the  United  qtstie. 
following  our  acquisition  of  the  Philippines,  accorded  to 
Spain  10  years  in  which  to  adjust  commercial  and  twwwtnic 
conditions  to  the  new  order  of  things  tbtre,  the  FUHpinos 
believe  they  have  a  right  to  expect  the  same  or  atitimy 
treatment  in  the  event  of  our  withdrawal  On  their  sUe 
it  is  reported,  they  are  wining,  during  that  period  of  re- 
adjustment, so  to  limit  production  of  sugar  as  to  ptwveut 
It  from  working  an  undue  hardship  to  those  in  the  United 
States  who  have  invested  in  the  competitive  prodoets. 

The  Filipino  people  have  the  conviction  that  If  the  dste 
of  independence  were  precisely  and  irrevocably  fixed  their 
representatives  and  those  of  the  United  States  coidd  soon 
Jointly,  and  amicably,  evolve  a  plan  for  the  adjustment  of 
all  the  disagreements  and  diflteulttes  incident  to  the  emaa- 
tion  of  our  sovereignty  in  the  *«i«!Tiit  These  lilandara  me 
aware  that  every  day's  delay  tends,  by  that  much,  to  mnx- 
imize  the  problems.  They  fear  that  the  growth  at  Amorlean 
investments  and  other  commitments  in  the  Fliihppines  may 
be  successfully  {beaded  as  so  many  JiMtiflcations  for  our  i«- 
consideration  of  the  promises  we  have  given  »->M>m- 

Connoted  in  this  question  of  tariffs  and  revenues  ts  the 
cost  of  government  ot  the  Riilippines.  Unfartunatetr.- 
there  is  a  popular  misconception  in  America  »h*»  the 
United  States  is  spending  vast  sums  of  money  in  the  FladliiK 
pine  Islands  for  public  work*  and  for  the  nudntenaaca  of 
government,  and  this  insi;rires  the  false  notion  that  wow 
we  to  withdraw  from  the  Islands  we  Sbould  leave  them  bank- 
rupt. This  might  be  dismissed  as  a  silly  delusion  if  it  were 
not  a  fabrication  intended  to  deceive  the  American  people. 
I  compress  in  a  sentence  the  truth  about  the  cost  of  govern- 
ment in  tlie  Philippines. 

Except  for  the  maintenance  of  the  United  States  Army 
and  Navy  in  the  islands,  the  salaries  of  the  two  Resident 
Conunissioners  of  the  Philippines,  and  a  portion  of  the  cost 
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of  the  Coast  and  Qeodetlc  Survey  in  the  uiaw^R  every  ex- 
pense for  sovemmenkal  openUlons — central,  iirovlncial,  and 
municipal — in  the  FtiiUpplnes,  comes  from  the  tax  sources  of 

the  inlands.   Even  an  allowance  of  150,000  for  the  expenses 

of  the  Scharman  Coounisslon.  which  President  lIcElinley 
■ent  to  the  ial&nds.  was  later  repaid  to  the  United  States 
from  the  Philippine  treasury.     So  far  as  the  Filipinos  are 

concerned,  the  cost  of  our  military  and  naval  establish- 
ment in  the  Philippines  is  a  useJess  expenditure.  In  more 
than  30  3rears  there  has  never  been  need  either  for  the  Army 
or  Navy  to  put  down  colonial  revolt,  riot,  or  other  outbreak. 

Under  powers  flven  by  Congress,  and  with  but  few 

limitations — among  them,  of  course,  the  luresldential  and 
conKreoslonal  vetoes — the  Philippine  central  government  and 
the  provixicial  and  municipal  governments  raise  by  taxation 

the  revenues  they  require,  fonhulate  their  own  financial 

policies,  and  pay  every  cent  of  the  cost.  The  governmental 
affairs  of  the  Philippines  have  been  and  are  being  well  man- 
aged. The  administrators  are  almost  without  exception  aU 
natives. 

Ihe  seriousness  of  these  economic  factors  in  the  Philippine 
problem  will  grow  with  the  years.  The  importation  of  PbU- 
tppine  products  and  the  immigration  of  Fhilipplne  laborers 

Into  the  United  States  will  have  to  be  prevented  cither  by  the 
taxation  of  the  one  and  the  exclusion  of  the  other  or  else 

by  the  bestowal  of  independence.  To  treat  the  people  and 
the  prodttcts  of  the  Philippines  precisely  as  we  are  treating 
the  inhabitants  and  commodities  of  for^gn  countries  would 
be  an  unforgivable  negation  of  our  principles  and  a  painful 
disregard  of  the  rights  of  the  Filipinos.  It  would  be  a  grossly 
anomalous  policy.  It  would  be  such  a  subordination  of 
Idealism  to  materialism  that  we  ourselves  would  suffer 
from  it. 

The  only  alternative  is  the  fuhUlment  of  our  promise  to 
give  the  islands  independence.  That  would  be  the  doing  of 
a  just  thing  for  its  own  saJce.  but  it  would  also  be  mitigating 
some  of  the  hardships  which  the  present  Importation  of 
products  and  the  present  immigration  of  workers  from  the 
Riillpplnes  are  mtllcting  on  certain  of  our  own  poinilation. 
Best  of  all.  the  redemption  of  our  pledge  would  be  a  realiza- 
tion of  our  ideals  and  an  exampte  of  Justice  to  the  whole 
world. 

KSSSAOS  raOM  THZ   PRISISKHT — APPKOVAl.  or   A   itrt  t. 

A  message  in  writing  from  the  President  of  the  United 
States,  submitting  a  nomination,  was  communicated  to  the 
Senate  by  lifr.  TAt.ta,  <me  of  his  secretaries,  who  also  an- 
nounced that  on  June  It.  1933.  the  President  approved  and 
signed  the  act  (S,  4736)  to  authorize  the  Philadelphia,  Bal- 
timore k  Washington  Railroad  Co.  to  extend  its  present  track 
connection  with  the  United  States  navy  yard  so  as  to  pro- 
vide adequate  railroad  facilities  in  connection  with  the  de- 
velopment of  Buzaotls  Point  as  an  industrial  area  in  the 
District  of  Oolumhla,  and  for  other  purposes. 

ROtrSB  BILLS  mxrwMMMD 

The  foUowing  bOls  were  each  read  twice  by  their  titles 
and  ordered  to  be  placed  on  the  ralrnrtar  or  referred,  as 
Indicated  below: 

H.  R.  $768.  An  act  to  amend  the  stzth  exception  in  section 
S  of  the  immigration  act  of  UM  with  reference  to  non- 
immigrant status  of  certain  ahens;  to  the  calendar. 

H.  R.  12360.  An  act  to  authcriae  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Qiaml  Central  Station 
Post  Office  and  Office  BuUdtns.  Na  463  Lexington  Avenue, 
in  the  city,  county,  and  State  of  New  York,  for  post-office 
and  ot|ker  governmental  purposes,  and  to  pay  the  purchase 
prtee  therefor  on  or  prior  to  June  3g.  1637:  to  the  Committee 
on  PubUc  Biriktings  and  expounds. 

■oovaa — noMBi  or  prospbutt" — mitxcu  nou  nn 


— PaOPHSt    or    PROSPBUTT"- 
HATIOM 

Mr.  DILL.  ICr.  Resident,  I  ask  unanimous  otmsent  to 
have  printed  In  the  Ricobd  an  article  appearing  in  the 
Nation  of  the  Issue  of  JUne  16.  1632.  entitled  "  lir.  Hoover: 
Prophet  of  Proqwrtty.** 


There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

m.  Hoonai:  moPHrr  or  vtosratrrr 

Jvij  71.  1928.  in  a  fp«*ch  at  8an  Frandsco: 

"  The  outlook  of  Uie  world  to-cUr  U  for  tbe  gre*tast  erm  of 
coaun«rctal  exp«it«lon   In  blstory." 

Augitst  11.  1938.  In  a  speech  accepting  tbe  R«pvU>Ucan  nomina- 
tion: 

**  Unemployment  in  the  sense  of  distress  Is  widely  disappearing. 
•  •  •  We  in  America  to-day  are  nearer  to  the  final  triumph 
over  poTerty  Uian  ever  before  In  the  history  of  any  land.  The 
poorhouse  ts  van!;shlng  from  among  us.  We  have  not  yet  reached 
the  (roal.  but  given  a  chance  to  go  forward  with  the  poUclcjs  of 
the  la£t  elRht  years,  and  we  shall  soon  with  the  help  of  God  be 
within  sight  of  the  day  when  poverty  will  be  banished  from  this 
NaUon." 

SepCember  17.  1928.  In  a  speech  at  Newark.  N.  J.: 

"  Were  It  not  for  sound  governmental  pollcle*  and   wise  leader- 

slxlp.  employment  conditiODS  In  America  to-day  would  be  similar 
to  those  tzlAting  in  many  other  parts  of  the  world." 

October  6.  1928.  In  a  speech  at  Ellzabethton.  Texin: 

"Am  never  before  does  the  keeping  of  our  economic  machine  tn 
tune  depend  upon  wtae  policies  tn  the  administrative  aide  of  the 
Qovemment." 

October  22.  1928.  in  s  speech  at  lladiaon  Square  Garden.  New 
Torlt  city: 

"A  eomtlntiatlon  of  the  pollcfee  of  tbe  Republican  Party  to 
fondamentally  neceoaary  to  tbe  future  advaneement  of  tbls 
progrew  and  to  the  further  tmlldlng  up  of  tbia  proeparity." 

November  3.  1938,  in  a  speech  at  St.  Loula.  Ifo.: 

•*  The  standard  of  Ifvin?  among  our  workers  of  our  city  popu- 
lafctona  ta  tbe  only  standard  In  the  world  which  pcrmtts  them 
to  purctiaae  all  tbe  food  tbey  can  eat." 

November  S.  1928.  In  aanxe  ^>eech: 

"These  [public]  works,  which  will  provide  Jobs  for  an  army  of 
men  should,  so  far  as  practicable,  be  adjusted  to  take  up  the 
•lack  of  unemployment  If  tt  ahotald  ooetxr." 

October  26.  1929.  In  a  statement  to  the  preea  after  tbe  stock- 
market  crash: 

"  The  fundamental  business  of  the  country,  that  la,  production 
and  dtstrlbutlon  of  eonunodltles.  la  on  a  sound  and  prosperous 
basis." 

November  15.  1920.  In  another  statement  to  tbe  prees: 

~An7  lack  of  confidence  In  the  economic  futwe  or  the  bade 
Strength  of  business  In  tbe  XTQlted  States  is  foolisb." 

November  23.  1029.  In  a  message  to  the  goremors  of  the  eeverAl 
States,  urging  them  to  speed  up  publlc-bulldlag  prognuns: 

"The  Federal  Government  will  exert  Itself  to  the  utmost  within 
Its  own  province.** 

Dseember  S.  1929.  In  his  annual  message  to  the  Congress  of  the 
United  States: 

"  I  am  convinced  that  through  these  measures  we  have  reestab- 
lished confidence.  Wages  should  remain  stable.  A  very  large 
degree  of  industrial  unemployment  which  would  otherwise  have 
occurred  has  been  prevented.  •  •  •  The  test  o(  the  rlghtful- 
neas  of  our  decisions  must  be  whether  we  have  sustained  and 
advanced     •     •     •     prosperity.** 

January  21.  1930.  a  statement  baaed  on  tnfonnatlon  from  the 
Department  of  Labor: 

**  Ths  tide  of  employment  has  changed  In  the  right  direction." 

June  4.  1930.  a  statement  to  a  group  of  bishops,  bank  presidents. 
msmuf  aciurea  s.  and  ethers.  -«ho  had  called  on  the  President  to  urge 
htm  to  act  TtgarouaTy  to  prevent  the  spread  of  unemployment: 

"  Oentlesaen.  you  have  come  six  weeks  too  late.' 

October  3.  1930.  tn  a  speech  before  the  American  Bankers'  Asao- 
etatloB.  Cleveland.  Ohio: 

**  We  hare  had  a  serere  abock  and  there  has  been  disorganization 
In  oar  eeoaomlc  systeua  which  has  temporarily  <?hef%ed  ths  oaarch 
of  prosperity." 

February  S,  1931.  In  a  statement  to  the  preaa: 

**  I  would  no  more  see  starratlao  a»wmig  our  eoantrynen  than 
would  any  Senator  or  Ooagrsaaman.  I  have  talth  ha  the  Amsriean 
people  that  such  a  day  will  not  come." 

May  30.  1931,  In  a  speech  at  Valley  Forge.  Pa.: 

"The  American  people  are  going  through  another  Valley  Forge 
at  this  ttsM.' 

June  19.  193L.  a  WashlngtoA  dispatch  to  ths  Nsw  York  Times: 

"Anotltar  tiling  that  pleased  the  Prasidsnt  was  a  report  covering 
the  whole  country  which  Indicated  that  not  s  stngle  bread  line 
was  now  being  raalntatned." 

September  SI.  19S1.  tn  a  speech  before  tbe  Ameilcan  Legion 
at  Detroit: 

"  Our  economic  stroigth  is  such  that  we  would  have  recovered 
long  since  but  for  these  forces  from  abroad.  Recovery  of  the 
world  now  rests  and  awaits  In  no  "T*^n  degree  upon  our  country, 
the  United  States  of  America.** 

October  18.  1961.  In  a  radio  speech  broadcast  frooa  Fort  Monroe 
in  "  behalf  of  the  relief  of  the  unemployed  ": 

"No  one  with  a  spark  of  human  sympathy  can  contemplate 
unmoved  tbe  poasfbUltles  of  suffering  that  can  crush  ntany  of 
our  unfortunate  fellow  Americans  If  ws  fail  them." 

May  6,  1982.  in  a  statonent  to  the  press: 

"  This  Is  a  serious  hour,  which  demands  that  all  elements  o( 
the  Qovemment  and  the  people  rise  with  stem  courage  above 
parttsanahtp  to  meet  the  needs  of  our  national  llf s." 
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May  22.  1032.  In  a  letter  to  the  president  of  the  American 
Society  of  Civil  Knglneers: 

"  What  you  and  I  want  Is  to  restore  normal  employment.  1  am 
confident  if  the  program  I  ha?*  proposed  to  Congress  Is  expe- 
ditiously completed  and  ws  have  the  cooperation  of  the  whole 

community  we  will  attain  the  objective  for  which  we  have  been 
searching  so   long." 

LOANS  TO  STATKS — 6Y8TKM  OF  HIQHWATS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  public-works 
program,  and  providing  a  method  of  financing  such  program, 

the  pending  question  being  on  the  amendment  of  Mr. 
AsHUKST.  which  was  to  amend  the  House  text  of  the  bill,  on 
page  8,  line  10,  after  the  first  set  of  numerals,  by  inserting: 

Florence,  post  offlce.  190,000:  Holbrook.  post  office,  $90,000. 

And  on  page  8.  Uhe  13.  by  striking  out  the  figures  "  $905.- 

000  "  and  inserting  the  figures  "  $1,085,000." 

The  PRESIDINa  OPPTCKR.    The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Arizona. 
On  a  division  the  amendment  was  rejected. 
The  PRESIDINa  OFPTCKR.     The  biU  is  t>efore  the  Senate 

and  is  open  to  amendment. 

Mr.  JOHNSON.  Mr.  President.  Is  there  an  amendment 
pending? 

The  PRESIDINa  OFFICER.  The  Senate  committee 
amendment  ts  pending  and  Is  open  to  amendment. 

Mr.  JOHNSON,  lliere  are  two  or  three  very  small 
amendments  which  I  think  axe  not  inappropriate  and  which 

1  believe  will  meet  with  no  objection.  They  have  been  pre- 
sented and  are  now  upon  the  desk.  They  are,  in  line  15, 
page  100.  after  the  word  "empowered,"  to  insert  "(1),"  and 
in  the  same  line,  after  the  word  "  loans."  to  strike  out  the 
numeral  "(1),"  and  after  tbe  word  "to,"  where  it  occurs 
the  second  time,  to  insert  "  at  contracts  with."  The  Sena- 
tor from  New  York  is  familiar  with  the  amendments. 

Mr.  WAONER.  Yes;  I  was  gohig  to  say  that  I  had  simi- 
lar amendments  in  my  hand  ready  to  offer.  The  amend- 
ments are  simply  for  the  purpose  of  perfecting  the  language. 

The  PRESroiNG  OPPICKR.  Tlie  question  is  on  the 
amendments  offered  by  the  Senator  from  Califoi'nia. 

The  amendments  were  agreed  to. 

Mr.  JOHNSON.  In  order  to  complete  the  text,  I  move, 
on  page  100,  m  line  22.  after  the  word  "  loans,"  to  insert 
the  words  "  or  contracts." 

The  PRE8IDINO  OFTTCKR.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from 
Cahfomia. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.    Mr.  President 

Mr.  JOHNSON.  I  am  simply  completing  the  text  by 
the  amendments  which  I  am  offering,  if  the  Senator  will 
pardon  me. 

On  page  100.  in  line  25.  after  the  numeral  "(2)."  I  move 
to  insert  "  to  make  loans." 

The  PRESIDINO  OFFIC'ISH.  Without  objection,  the 
amendment  is  agreed  ta 

Mr.  JOHNSON.  There  are  two  or  three  other  amend- 
ments of  mere  insertion  which  I  propose.  On  page  101,  line 
4,  after  the  word  "  loans,"  I  move  to  insert  "  or  contracts," 
and  on  the  same  page,  line  5.  after  the  word  ^  loans,"  I 
move  to  insert  the  words  "or  contracts."  I  present  both 
amendments  together. 

■nie  PRESIDINO  OFFJCfSSL  Without  objection,  the 
amendments  are  agreed  to. 

Mr.  CX>PELAND.  Mr.  President,  I  desire  to  offer  an 
amendment,  with  which  I  ttahik  my  colleague  is  familiar. 

Mr.  WALSH  of  Montana.  Mr.  President,  before  proceed- 
ing with  the  amendment  of  the  Senator  from  New  York  I 
hope  we  may  have  an  explanation  of  the  significance  of 
the  amendments  which  have  just  been  adopted  on  the 
motion  of  the  Senator  from  California  [Mr.  Johvson J.  I  do 
not  understand  what  the  amendments  mean. 

Mr.  JOHNSON.  I  did  not  catch  the  purport  of  the  re- 
marks made  by  the  Senator  from  Montana.  Will  he  please 
repeat  his  statement? 


Mr.  WAIiBH  of  Montana.  I  asked  if  we  mitftit  not  have 
an  explanation  of  the  significance  of  the  ^mmnAwnmtntM  oOered 

by  the  Senator  from  Calilomia. 

Mr.  JOHNSON.  The  amendments  relate  partlcidarly  to 
the  munlcliMLlity  of  Los  Angeles  and  its  water-power  depart- 
ment.    I  have  moved  to  insert  tbe  words  "  or  contracts " 

after  the  word  "loans"  In  order  that  the  water  depart- 
ment of  Los  Angeles,  by  virtue  of  its  peculiar  contracts,  may 
come  under  the  act  if  it  were  deemed  appropriate  subae- 
quently  that  it  should  do  so.  The  amendments  are  merely 
to  broaden  in  that  aspect  the  language. 

Mr.  WALSH  of  Montana.  Is  the  Reconstruction  Finance 
Corporation  to  be  authorised  and  empowered  to  make  loans 
or  contracts? 

Mr.  JOHNSON.  It  is  empowered  to  make  loans  (o  or  to 
contract  with. 

Mr.  FLETCHER.    Mr.  President,  win  the  Senator  specify 
where  he  proposes  to  insert  the  amendments? 
Mr.  JOHNSON.    The  first  amendment  is  on  page  100. 

line  15. 

The  PRESIDINa  OFFICER.  The  clerk  wlD  state  the 
amendment  offered  by  the  Senator  from  New  Tock. 

Ilie  CHUT  CuBK.  At  the  proper  place  in  tbe  MO  It  is 
proposed  to  add: 

And  tbe  Reconstruction  Flxianoe  Corporstion  Is  also  ■nttinrlwil 
and  directed  to  allocate  and  make  svsUsbls  to  tbe  Sscrstsry  of 
Commerce  the  sum  of  not  to  exceed  $1,000,000  annuaUy  for  the 
purpose  of  proriding  credit  facilities  on  sales  of  mannfactund 
products  in  export  markets,  such  facilities  to  be  prorlded  through 
tbe  medium  of  reinsurance  to  be  extended  to  estsbUstaed  »"i1  «z- 
iBtlng  private  export-credit  Issuranoe  agencies  In  the  United 
States. 

Mr.  COPELAND.    Mr.  President- 


Mr.  COUZENS.  Mr.  President,  will  the  Senator  £rom 
New  York  yield  to  me? 

The  PRESIDING  OFFICER.   Does  the  Senator  from  New 

York  s^eld  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  I  hope  the  Senator  wiU  exfiaXa  the  pur- 
pose of  the  amendment. 

Mr.  COPELAND.    I  will  do  80. 

Mr.  President,  this  is  an  attempt  to  do  on  a  small  scale 
what  is  proposed  to  be  done  for  agricultural  prodncts. 
There  is  an  organization  in  this  country  which  is  known  as 
the  American  Manufacturers'  Foreign  Credit  Insunuoce  Ex- 
change. It  is  really  the  only  organization  in  ^^'^twr  de- 
signed to  help  the  American  manufacturers  by  insuring 
their  export  credits.  With  the  uncertainty  abroad  in  moot 
countries  regarding  foreign  exchange  the  American  bankers 
have  become  greatly  handicapped,  and.  with  restrietions  in 
credits,  are  offering  only  limited  aid  to  American  manu- 
facturers. The  American  Manufacturers'  Foraiga  Credit 
Insurance  Exchange  is  not  a  private  corporatioii.  but  is 
made  up  of  members  who  benefit  solely  by  its  work  ^^ty^  by 
its  profits,  if  any.  They  will  not  export  without  the  ap- 
proval of  the  organization.  In  other  words,  every  order  that 
they  receive  from  abroad  is  first  suboutted  to  this  cradit 
exchange,  this  cooperative  exchange,  for  aiH?rovaL  The 
exchange  is  also  limlt^Ki  as  regards  credit  extensloos.  If  this 
organization  could  receive  in  some  way  temporary  aasistaace 
from  the  Government  through  the  unanploymant  relief 
bills,  it  is  certain  that  American  manufacturers  would  be 
able  to  hold  some  of  tbe  markets  tbey  now  enjoy. 

The  plea  for  this  amendment  comes,  for  f«*fftanOT,  frem 
the  General  Dry  Batteries  Co.,  of  Cleveland.  Ob!»\  from  the 
Consolidated  Expanded  Metal  Cos.,  of  New  York;  from 
a  concern  in  Williamsport,  Pa.,  doing  a  large  export  busi- 
ness; from  the  paint,  varnish,  and  waterprooAng  ooooems 
of  the  country;  from  the  A.  P.  W.  PiM;>er  Co.;  fran  tbe 
Dunlop  silk  concern;  from  Sweet-Orr  &  Co.;  from  the  Plaaa 
Music  Co.;  the  Lily  Tulip  Cup  Corporation,  as  well  as  the 
Syracuse  Washing  Machine  Corporation. 

I  have  no  doubt  tliat  every  Senator  has  received  siasilar 
communications. 

My  suggestion.  Mr.  President,  is  that  this  ■iiiiiiMliwrt  te 
accepted  and  go  to  conference;  that  in  conference  ttaar*  te 
determined  the  validity  and  wisdom  of  this  ameadnMBl^  atti 
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then  that  there  may  be  reported  to  us  the  final  conclusion 
of  the  committee  regarding  It. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  Do  I  understand  that  the  Senator  wants 
the  conferees  and  not  the  Senate  to  settle  this  question? 

Mr.  COPELAND.  No:  I  want  Senators  to  express  their 
wishes  in  the  matter;  and  if  the  Senator  from  Michigan  has 
any  views  with  regard  to  it,  I  should  be  very  glad  to  hear 
them. 

Mr.  COUZENS.  I  should  like  to  hear  the  amendment  read 
again. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  New  York  a  question? 

Mr.  COPELAND.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Has  the  amen<iment  been 
considered  by  the  committee? 

Mr.  COPELAND.    Let  me  ask  my  colleague  as  to  that. 

Mr.  WAGNER.  No;  the  suggestion  came  In  after  the 
committee  had  acted. 

Mr.  ROBINSON  of  Arkansas.  Has  there  been  any  report 
or  information  received  from  the  department  regarding  the 
desirability  of  the  amendment  from  the  standpoint  of  the 
department? 

Mr.  COPELAND.  No;  but  I  may  say  to  my  esteemed 
leader  that  the  reason  I  asked  that  the  amendment  might  go 
to  conference  is  that  it  came  in  at  a  late  moment  and  it  was 
not  possible  to  get  the  reaction  of  the  various  departments 
Involved.  It  is  to  be  administered  by  the  Commerce  Depart- 
ment, and  I  think  It  Is  so  Important — and  apparently  all 
these  manufacturers  that  do  an  export  business  consider  it 
so  because  of  the  uncertainty  of  the  dollar  value  abroad — 
that  I  bt'lieve  we  would  make  a  mistake  if  we  did  not  give 
the  committee  an  opportunity  to  get  a  report  from  the 
department. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  3^eld  further? 

Mr.  COPELAND.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  the  pending  bill 
relates  primarily  to  the  subject  of  unemployment. 

Mr.  COPELAND.  This  amendment  relates  also  to  the 
relief  of  unemployment,  because  the  more  our  manufac- 
turers are  encouraged  in  thetr  foreign  market  the  more 
active  they  wlU  be  in  their  eff<ffts  to  increase  their  sales. 

Mr.  ROBINSON  of  Arkansas.  Trtie  thought  of  the  Senator 
is  that  the  provision  would  stimulate  and  promote  produc- 
tion? 

Mr.  COPELAND.    Exactly. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Montana? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH  of  Montana.  This  amendment  contemplates 
placing  at  the  command  of  the  Department  of  Commerce 
a  million  dollars  annually. 

Mr.  COPELAND.    Yes.  sir. 

Mr.  WALSH  of  Montana.  Without  any  limitation  as  to 
time? 

Mr.  COPELAND.  I  Will  inquire  of  my  colleague  what  is 
the  limitation  in  the  biU. 

Mr.  WALBH  of  Montana.  The  limitation  on  loans  by  the 
Reconstruction  Finance  Corporation  to  two  years. 

Mr.  WAGNER.  The  limitation  in  this  case  is  the  life  of 
the  loans.  The  power  of  the  Reconstruction  Finance  Cor- 
poration to  make  loans  under  the  law  ts  limited  to  2  years, 
but  under  thto  bill  a  loan  may  be  made  for  a  period  of  10 
yeftrs. 

Mr.  WALSH  of  Montana.  I  should  like  to  ask  another 
question  of  the  Senator.  Does  this  contemplate  loans  by 
the  Reconstruction  Finance  Corporation  to  the  organization 
mentioned  In  the  amendment? 

Mr.  COPELAND.  It  permits  loans  to  the  American  For- 
eign Credit  Underwriters  In  order  that  they  may  go  forward 
with  their  Insurance  activities,  a  thing  which  they  are  not 
able  to  do  now  because  of  the  tremokdous  restrictkHi  of 
credit  advanced  by  the  banks. 


Mr.  WALSH  of  Montana.  I  did  not  understand  that  this 
was  to  provide  for  loans.  I  understood  that  this  was  an 
appropriation  to  the  Department  of  Commerce  simply  for 
the  purpose  of  promoting  that  sort  of  work.  Of  course,  a 
million  dollars  to  export  trade  would  be  a  mere  bagatelle. 

Mr.  COPELAND.  It  is  not  to  finance  the  export  trade, 
but  to  finance  the  Insurance  of  credit  abroad.  This  or- 
;  ganlzation.  which  Ls  a  cooperative  organization  running 
through  many  manufacturing  concerns,  seeks  to  protect  its 
members  by  a  study  of  the  credit  facilities  in  foreign  lands; 
I  and  then  when  it  is  determined  that  those  credits  are  ac- 
ceptable credits,  it  undertakes  to  insure  payment  to  the 
manufacturers  of  the  amount  of  credit  advanced  abroad. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  MichigEUi? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  I  am  still  at  a  loss  to  imderstand  what 
this  million  dollars  is  to  be  used  for.  In  one  place  it  says. 
"  for  providing  credit  facilities."  and  then  tn  another  place, 
"  for  providing  reinsurance."  Does  not  the  Senator  believe 
that  this  amendment  ought  to  go  over  and  let  us  see  if  we 
can  frame  it  in  better  language?  I  am  frank  to  say  I  do 
not  know  what  it  means. 

Mr.  COPELAND.  I  dislike  to  take  the  time  of  the  Senate; 
but  if  the  Senator  things  it  important  enough,  I  should  like 
to  read  the  letter  from  the  American  Foreign  Credit  Un- 
derwriters, which  is  a  cooperative  concern.    Shall  I  do  that? 

Mr.  COUZENS.  Will  not  the  Senator  let  this  amend- 
ment go  over  for  the  time  being  in  order  that  we  may  see 
If  we  can  get  together  on  it.  I  want  to  understand  what 
this  amendment  is  intended  to  do.  but  I  do  not  understand 
now  what  this  million  doUars  is  to  be  used  for. 

Mr.  WAGNER.     It  is  a  reinsurance  proposition. 

Mr.  COPELAND.     Let  me  read  this  letter. 

Mr.  FLETCHER.  Mr.  President.  I  interrupt  the  Senator 
to  inquire  whether  it  has  to  do  with  the  marketing  of  agri- 
cultural products  as  well  as  others. 

Mr.  COPELAND.  No.  Omitting  the  personal  part  at  the 
beginning  of  the  letter,  it  reads  as  follows : 

We  represent  the  Am-rtcan  Manufacturers  Foreign  Credit  In- 
surance Exchange,  which  is  a  mutual,  nonprofit  auociatlon  of 
American  manufacturers  and  merchants  engaged  in  export  trade. 
Tlila  exchajige  Is  to-day.  and  '^las  tor  the  past  13  or  13  years,  been 
actively  functioning  in  the  field  of  export  credit  Insurance,  and  la 
now  the  only  organization  of  Its  Itlnd  In  the  United  States. 

The  exchanee  has  been  respcn.'^ible  for  more  than  a  quarter  of 
a  bUllon  dollars'  worth  of  export  merchandise  chlpmenta.  the 
credit  In  connection  with  which  It  has  Insured  for  iLs  members. 
Additionally,  It  has  passed  on  another  two  hundred  to  three  hun- 
dred million  dollars'  worth  of  export  shipments.  In  connection 
with  which  exchange  memtjcra  haTe  availed  themaelves  of  Its 
credit-checking  facilities 

The  exchange  acts  as  a  clearing  hoxise  for  Ita  members,  who 
centralize  In  It  their  ledger  experience  and  credit  Information 
with  foreign  Importers  of  American  merchandise.  Upon  the  basis 
of  the  records  thus  set  up — and  supplemented  by  Information 
gathered  directly  in  foreign  markets  by  the  exchange-  the  over- 
seas customers  of  American  exporters  are  properly  classilied  and 
rated,  based  primarily  upon  their  own  perfarmanc*  record  In  the 
payment  of  their  bUls  In  the  United  St;.tes. 

The  ratings  thus  assigned  are  In  turn  ufed  as  the  basis  for  for- 
eign credit-insurance  certificates  Issued  by  the  exchange  to  its 
members,  protecting  those  members  against  credit  lones  which 
they  may  sustain  on  Insured  accounts. 

The  exchange  reinsures  a  large  porUon  of  its  risks  through  re- 
sponsible private  reinsurance  companies  In  the  United  States,  and 
is  thus  able  to  safeguard  itself,  through  this  reserve  of  relnstir- 
anoe.  from  any  losses  which  are  likely  to  be  sustained  In  the  or- 
dinary normal  run  of  business.  Even  at  this  time,  under  the 
abnormal  conditions  prevailing  in  our  principal  export  market's, 
the  exchange  Is  Insuring  for  the  large  group  of  American  manu- 
facturers and  merchants  who  constitute  itw  membership  approxi- 
mately «1. 000.000  worth  of  export  shipments  each  month  and  Lb 
passing  on  the  credlU  pertaining  to  an  e<jual  amount  of  ship- 
ments made  by  manufacturers  who  depend  upon  Its  credit  service 
and  protective  facilities 

Ttie  great  majority  of  these  American  exporters  wotild  not 
continue  to  do  this  buslncfls  but  tor  the  protection  and  service 
afforded  them  by  the  exchange. 

Although,  as  previously  stated,  the  exchange  has  reinsurance 
treaties  with  privaU  companies  in  the  United  States,  such  treaUce 
as  you  can  well  appreciate,  can  hardly  be  made  suffldenUy  flexible 
to  meet  the  unusual  credit  condlUons  now  confronting  os  tn  many 
of  our  most  active  export  markets.  Becatise  of  this  we  are  nat- 
urally limited  In  the  credlt-tnsuranee  coverage  that  we  ace  able 


1932 


CONGRESSIONAL  RECORD—SENATE 


1S4S9 


to  extend  to  exchange  members,  and  as  a  result  there  U  a  sub- 
stanUal  volume  of  worth-while  business  which  U  perforce  being 
declined  by  manufacturers  In  this  country.  A  good  port  of  this 
btislness  Is  going  to  European  exporters,  who  in  many  instanoee 
have  for  years  been  provided  with  export  credit-insurance  facili- 
ties by  their  governments.  Tbe  Inabmty  of  the  American  exporter 
to  meet  these  competitive  conditions,  due  to  his  lack  of  credit 
faculties.  Is  natxirally  restating  In  a  general  curtaUment  of  ex- 
port activities  amor\g  manufscturers  and  merchants  in  the  United 
State*,  and  is  a  material  faetor  contributing  to  the  tuemployment 
of  men  and  machinery  In  this  country  to-day. 

We  believe  that  it  is  only  through  some  agency  of  the  Federal 
Oovemment  that  the  \irgent  need  of  additional  export-credit 
faculties,  such  as  above  refenml  to.  can  be  supplied.  As  you  know, 
provlalon  has  already  been  made  In  the  Wagner  bill  (S.  4756)  for 
additional  facilities  for  ftnAn/»<T>g  exports  of  agricultural  products, 
such  as  wheat,  cotton,  wool.  etc..  and  we  have  been  urged  by  many 
manufacttirers  in  our  membership,  and  particularly  those  In  New 
^JTk  State,  to  bring  to  the  attention  of  Government  officials  is 
Washington  the  need  for  similar  aaslstance  to  exporters  of  manu- 
factured goods. 

Senator  Waaim  has  already  expressed  his  sympathy  with  and 
Interest  in  our  plan,  which,  briefly,  provides  for  a  fvmd  to  be 
provided  by  the  Reconstruction  Finance  Corporation  and  ad- 
ministered through  the  Secretary  of  Commerce  to  be  used  in  fur- 
nishing additional  reinsurance  facilities  to  our  association. 

Even  a  modest  approprlatloo  of.  say,  $1,000,000  annually  would. 
In  our  opinion,  be  responsible  for  an  Increased  export  volume  of 
•40.000.000  to  $50,000,000  through  the  added  confidence  and 
stimulus  to  export  effort  which  this  appropriation  would  provide. 

Specifically,  we  believe  that  the  matter  could  be  covered  throttgh 
an  amendment  to  bill  8.  475A.  page  6.  line  15. 


That  is  such  an  amendment  as  I  have  offered. 
Mr.  WAL8H  of  Montana.    Mr.  Presidents 


The  PRESIDINO  OPPICER.  Does  the  Senator  from  New 
York  yield  to  the  S«nator  from  Montana? 

Mr.  COPELAND.     I  yield. 

Mr.  WALSH  of  Montana.  I  think  I  grasp  the  general  idea 
of  the  amendment  now. 

The  organization  to  which  the  Senator  refers  undertakes 
to  guarantee  to  American  exporters  the  bills  incurred  for 
their  products  bv  the  foreign  purchasers,  and  it  reinsures 
with  other  corripanieb-.  and  thus  the  risk  Is  divided.  It  is 
proposed  here  that  the  Secretary  of  Commerce  engage  in 
this  reinsurance  busiraesa,  and  that  he  have  a  million  dollars 
for  the  purpoae  of  doing  ao.  Of  course,  the  million  dollars  is 
to  meet  any  possible  losses  that  may  accrue  by  virtue  of 
the  contracts  of  Insurance,  but  in  order  to  do  that  it  would 
be  necessary  to  set  up  in  the  Department  of  Commerce  a  re- 
insurance department. 

Mr.  COPELAND.  May  I  answer  that  by  reading  a  para- 
graph from  this  letter? 

Mr.  WALSH  of  Montana.     Yes. 

Mr.  COPELAND  (reading): 

There  Is  no  reason  to  believe  that  the  fund  set  aside  by  the 
Oovemment  would  actually  have  to  be  drawn  on  to  any  consid- 
erable extent,  as  the  exchange  would  continue  Its  policy  of  Insur- 
ing only  sound  and  worthy  credit  risks,  and  the  premiums  paid  by 
the  manufacturers  for  this  Insurance  should  be  sufficient  to  cover 
all  losses  sustained.  Further,  the  operation  of  this  plan  would 
throw  no  added  admlnlstratlva  burden  upon  the  £>epartment  of 
Commerce,  as  the  ofllcials  of  that  department  would  simply  have 
to  exercise  a  general  supervision  over  the  activities  of  the  exchange 
In  insuring  export  credits  subject  to  this  plan 

Mr.  WALSH  of  Montana.  Yes;  but  they  have  no  power 
now,  under  the  law,  to  issue  the  reinsurance.  The  Senator 
would  have  to  have  an  act  passed  authorizing  the  Secretary 
of  Commerce  to  moke  contracts  of  that  character. 

Mr.  COPEXAND.    I  think  this  is  the  answer: 

The  Senator  will  recall  that  under  the  Reconstruction 
Finance  Corporation  act  certain  loans  were  to  be  made  to 
railroads,  provided  they  were  recommended  by  the  Inter- 
state Commerce  Commission.  I  should  think  that  was  ez- 
uctly  parallel  with  this;  that  no  money  would  be  advanced 
by  the  Reconstruction  Finance  Corporation  unless  the  De- 
partment of  Commerce,  which  is  familiar  with  all  these 
activities,  should  pass  its  amiroval  upon  it. 

Mr.  WAU5H  of  Montana.  T£at  is  not  the  proposition 
at  all. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  There  is  nothing  In  the  bin  that  au- 
thorises the  ReconstnictiOQ  Finance  Corporation  to  lend  to 


any  of  these  private  institutions,  for  export  or  otherwlae. 
except  as  it  applies  to  the  Department  of  Agrtcultnre.  Iki 
other  words,  Just  what  kind  of  credits  would  the  Depart- 
Inent  of  Conunerce  pass  on  to  the  Reconstruction  Finance 
Corporation? 

Mr.  COPELAND.  We  have  in  the  Department  of  Com- 
merce a  Bureau  of  Foreign  and  Domestic  Commeree.  To 
my  mind,  it  is  one  of  the  most  effective  means  we  have  to 
promote  our  commeroe.  It  is  a  tremendously  active  organi- 
zation, familiar  with  all  the  problems  that  are  dealt  with  by 
this  mutual  cooperative  instttutton.  I  think,  wlthoat  setting 
up  any  pew  machinery  or  having  any  more  en^di^ecs.  it 
might  readily  pass  Judgment  upon  the  wisdom  of  recom- 
mending to  the  Reconstruction  Finance  Corporation  an  ez« 
tension  of  these  facilities.  As  the  president  of  this  organi- 
zation says,  it  is  doubtful  if  the  sum  would  be  dnran  upoa 
to  any  considerable  extent,  because  the  manufacturers  who 
take  advantage  of  the  facilities  themselves  pay  the  pwM'^^n^* 

Mr.  COUZENS.  If  the  Senator  will  yield,  it  seans  to  me 
this  might  properly  come  in  if  there  wwe  any  pcovlglon  in 
the  bill  authorizing  the  Reconstruction  Finance  Corpontion 
to  loan  money  to  these  private  institutions;  bat  ttasra  is  no 
such  provision.  In  other  words,  if  there  were  a  provisloa  la 
the  bill  that  the  Reconstructiasi  Finance  Corporation  was 
permitted  to  loan  to  private  industry,  then  the  Senator 
might  properly  put  in  this  amendment,  so  that  tbs  Depart- 
ment of  Commerce  would  pass  upcm  the  loans  prior  to  the 
Reconstruction  Finance  Corporation  making  them. 

Mr.  COPELAND.  How  does  the  Senator  interpret  the  pro- 
vision in  this  bill  relative  to  agricultural  exports?  I  read 
from  page  101,  subdivision  (b> : 

The  Reconstruction  Finance  Corparation  is  authorlaed  and  di- 
rected to  advance  to  the  Secretary  of  A|?teulture.  In  •^vtitvm  «« 
the  amounts  allocated  and  made  available  to  him  by  smiflim  a  of 
the  Reconstruction  Finance  Corporation  act.  not  to  exceed  S40/KM).- 
000  of  the  lunounts  made  available  under  section  3  of  this  act. 
for  the  purpose  of  financing  salea  of  agrtctatoral  products  ta  the 
markets  of  foreign  countries  In  whltda  such  sales  can  not  bs 
financed  In  the  normal  course  of  commerce. 

I  see  that  that  Ls  not  entirely  paralld;  but.  after  aU.  there 
can  be  no  question  that  with  the  uncertainty  of  credlti.  and 
with  the  variation  in  the  value  of  the  dtdter  as  wtfl  as  the 
standards  of  other  countries,  our  manufacturers  and  mer- 
chants desiring  to  do  an  export  business  are  tremeodoualir 
embarrassed:  and  they  feel — they  have  impKOsed  this  upon 
me  personally — that  this  would  be  of  tremendous  value  in 
encouraging  exports  of  manufactured  products. 

Mr.  WALSH  of  Montana.  I  dare  say  that  sft»wi*Htny  of 
that  kind  would  be  helpful:  but  I  am  calling  attention  to  the 
f&ct  that  this  is  not  a  propositim  to  make  any  loans  at  aU. 
This  is  a  proposition  that  the  Secretary  of  Coimneroe  shall 
make  an  insurance  contract  by  which  he,  for  the  Govern- 
ment, would  become  responsible  to  the  domestic  exporter  for 
bills  which  are  incurred  abroad:  and  he  simply  has  a  fund  of 
a  miUion  doUars  with  which  to  make  insurance  and  take 
care  of  any  losses  that  may  ensue  in  connection  wtth  that  in- 
surance business.  When  this  organization  comes  to  **«r*  for 
the  purpose  of  reinsuring,  however,  the  Secretary  of  Com- 
merce will  say.  "  Why.  I  have  no  authority  to  make  any  eonr 
tract  of  that  kind  with  you." 

Mr.  COPELAND.  Does  my  friend  suggest  any  change  in 
the  language  that  would  be  employed? 

Mr.  WALSH  of  Montana.  No;  I  do  not:  but  I  aine  wtth 
the  Senator  from  Michigan  that  some  effort  ought  to  be 
made  to  put  the  language  in  shape  so  that  it  woufal  mean 
something. 

Mr.  COUZENS.  I  think  the  Senator  ought  to  withdraw 
this  amendment,  because  it  really  is  meaningless,  and  it  can 
not  operate,  because  there  is  nothing  to  operate  on  m  the 
amendment  as  drafted. 

Mr.  COPELAND.  Does  the  Senator  tAiinfc  that  if  then  is 
merit  in  it,  the  presentation  of  this  amendment,  fngnftMii 
with  such  argument  as  has  been  presented,  couU  be  gisMM 
to  the  Department  of  Commerce  for  than  to  pass  judgmenl 
upon?  I  know  that  the  exporters  regard  this  as  nscenaqr  !• 
the  progress  of  export  business. 
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Mr.  CXDUZENS.  Mr.  President.  wiU  tbe  Senator  yield  at 
that  point? 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  If  that  is  true,  the  exporters  must  have 
had  In  mind  that  there  was  going  to  be  some  provision  in 
this  bill  for  tending  to  private  industry,  because  obviously 
this  can  not  operate  unless  loans  are  made  to  private  in- 
dustry. The  Senator  himself  says  that  he  has  in  mind  that 
the  Department  of  Commerce  wiU  pass  upon  the  prospec- 
tive loan  prior  to  the  loan  actually  being  made  by  the 
Reconstruction  Finance  Corporation. 

Mr.  COPELAND.    No;  I  do  not  think  it  is  quite  that. 

Mr.  COUZENS.  That  is  what  the  Senator  said  a  while 
ago. 

Mr.  COPELAND.  I  do  not  think  I  expressed  myself. 
fortunately. 

The  membership  of  this  organization,  the  American  For- 
eign Credit  Underwriters,  extends  throughout  the  country. 
It  is  an  organization  the  purpose  of  which  is  to  insure  ex- 
porters against  loss  Uiddent  to  change  or  variations  in 
exchange,  and  so  forth.  They  are  not  alile  always  imder 
present  conditions  to  reinsure,  and  they  need  aid  in  that 
direction.  The  Senaitor  from  Montana  has  hit  upon  that. 
They  need  awrtttanre  in  this  matter  of  reinsurance. 

The  matter  gets  back  to  this,  in  my  mind,  if  I  may  be 
permitted  to  say  it:  I  think  one  of  the  great  troubles  we 
have  about  the  recovery  at  prosperity  in  America  is  due  to 
the  unwillingness  of  the  banking  institutions  to  cooperate. 
I  do  not  think  that  Is  true  of  the  local  banks  generally,  but 
those  in  ooctrcd.  the  men  I  call  the  "  banksters."  have  ao 
injured  the  credit  facilities  of  various  manufacturers  and 
merchants  of  the  countr>  and  also  this  particular  sort  of 
organisation  that  there  is  a  helplessness  on  the  part  of  our 
manufacturers  which  interferes  with  their  return  to  normal 
business. 

I  did  not  work  out  the  idea  of  a  million  dollars;  this  was 
handed  to  me.  of  course,  by  the  organization  referred  to: 
but  if  It  la  actually  true  that  by  having  a  reserve  of  a  million 
dollars,  it  could  be  used  in  case  of  necessity,  in  the  event  of 
failure  of  underwriting  through  reinsurance.  I  would  say  it 
was  an  investment  well  made. 

I  recognize  what  the  Senator  from  Michigan  says,  that 
perhaps  the  amendment  is  loosely  worded,  and  I  think, 
perhaps,  it  should  be  perfected;  but  there  should  be  some 
way  to  extend  help  in  a  case  of  this  kind,  if  we  are  seeking 
to  relieve  unemployment  in  the  country,  not  to  pass  out  a 
dole  but  to  make  it  possible  for  these  manufacturers  to 
operate  in  order  that  there  may  be  business. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mi.  COPELAND.     I  yield. 

Mr.  COUZENS.  In  either  case  the  amendment  does  not 
mean  anything,  because,  as  the  Senator  from  Montana  has 
pointed  out,  if  it  is  a  reinsurance  problem,  the  Department 
of  Commerce  has  no  right  to  reinsure ;  and  if  it  is  for  passing 
upon  credits,  then  there  is  no  authority  to  make  the  credit. 
So  that  the  whole  amendment  is  perfectly  meaningless  unless 
there  is  some  other  language  put  into  the  bill  to  which  it 
may  apply,  and  in  that  case  the  amendment  ought  to  be 
voted  down. 

Mr.  COPELAND.  Would  the  Senator  from  Michigan  re- 
sist the  request  I  made  a  Uttle  while  ago,  that  this  amend- 
ment might  be  accepted  by  the  committee,  and  in  the  mean- 
time I  will  attempt  to  get  the  material  which  the  Senator 
has  suggested  we  should  have? 

Mr.  WALSH  of  Montana.  Mr.  President,  there  Is  another 
feature  involved  in  this  matter,  to  which  the  Senator  from 
Michigan  has  called  attention.  It  is  not  unknown  that 
there  is  a  flat  difference  of  oirinlon  as  to  whether  this  bill 
ought  to  authorize  loans  to  private  enterprise:  that  Is.  to 
individuals  engaged  in  competitive  hnes  of  business.  I 
understand  that  an  amendment  will  be  offered  which  will 
authorize  loans  of  that  character. 

Those  who  have  been  concerned  in  the  prepanition  of  the 
bill,  which  has  now  become  the  amendment,  tuive  stead- 
fastly refused  to  introduce  any  iMt>visi<«  into  th*;  bill  what- 
ever to  authorize  loans  to  private  enterprise  wherever  the 


business  is  competitive  in  character,  fe^lpg  that  it  would 
be  quite  unjust  to  make  loans  to  one  company  or  one  enter- 
prise from  the  Public  Treasury  while  its  rivals  and  com- 
petitors were  obliged  to  rely  upon  their  own  resources  to 
carry  through  their  business. 

Mr.  COUZENS.  Mr.  President,  I  was  Just  going  to  point 
out  that  the  Committee  on  Banking  and  Currency  gave  very 
thorough  consideration  to  that  question,  and  voted  9  to  6 
against  including  any  provision  to  lend  to  private  industry. 

Mr.  WALSH  of  Montana.  This  would  not  only  be  grant- 
ing authority  to  lend  to  private  enterprise  but  guaranteeing 
the  insurance  contracts  of  a  private  insurance  company,  of 
which,  as  we  gather  here,  there  are  a  considerable  number  in 
the  United  States  engaged  in  this  same  business,  namely,  in 
assuring  to  exporters  the  prcwnpt  pas^ment  of  obligations  due 
them  from  abroad.  We  would  loan  perhaps  to  one  com- 
pany, and  the  other  reinsurance  companies  would  be  obliged 
to  rely  upon  their  own  resources. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  California? 

Mr.  COPELAND.  Just  a  moment.  Let  me  reply,  if  I  may, 
to  what  the  Senator  from  Montana  has  said. 

I  agree  fully  with  the  policy  of  the  conunittee  in  not  pro- 
viding for  loans  to  ccnnpetitive  enterprises.  I  think  that  is 
right.  But  the  organization  to  which  I  have  referred  is  a 
cooperative  organization,  which  includes  all  manufacturing 
enterprise.  We  are  not  asked  to  lend  money  to  an  exporter 
of  plows,  or  threshing  machines,  or  sewing  machines,  or 
furniture.  We  are  seeking  to  help  that  underwriting  con- 
cern which  is  guarding  the  credit  of  manufacturers  of  all 
products.  It  is  not  to  assist  any  one  concern  as  against 
another.    It  is  to  take  care  of  the  export  business  of  all. 

Now.  I  3^eld  to  the  Senator  from  California. 

Mr.  JOHNSON.  I  was  going  to  make  a  suggestion  to  the 
Senator  from  Montana,  if  the  Senator  from  New  York  will 
permit  me. 

The  Senator  from  Montana  states  the  line  of  demarca- 
tion between  two  dilTcrent  groups  in  this  body  as  to  the  loans 
which  shall  be  made.  Coming  to  our  desks  at  11  o'clock  this 
morning  is  an  amendment  which  is  presented  by  the  Senator 
from  New  Jersey  I  Mr.  BarboukI  and  the  Senator  from  New 
Hampshire  [Mr.  Moses],  wherein  that  line  is  made  per- 
fectly plain.  I  had  no  opportunity  to  see  the  amendment  or 
to  read  it  until  after  the  Senate  convened  this  morning,  but 
as  I  read  it.  it  endeavors  to  do  exactly  what  the  Senator 
from  Montana  suggests  is  objectionable  to  those  in  charge  of 
the  bill,  and  it  endeavors  to  do  also  what,  in  my  opinion, 
would  render  the  bill  practically  futile  if  it  were  adopted. 
But  the  amendment  does  represent  a  considerable  number 
upon  this  side  of  the  Chamber,  and  It  provides  for  the  lend- 
ing of  the  money  that  is  assumed  to  be  loaned  by  the 
Reconstruction  Finance  Corporation  under  the  measure  to 
private,  competitive  organizations,  corporations,  and  the  like. 

The  amendment  of  the  Senator  from  New  York  would  be 
probably  wholly  appropriate  under  the  amendment  that  is 
tendered  by  the  Senator  from  New  Hampshire  and  the  Sen- 
ator from  New  Jersey.  This  amendment,  thus  tendered, 
goes  to  the  very  heart  of  the  policy  which  shall  be  pursued 
in  the  measure  before  us.  I  wanted  to  make  the  sugges- 
tion to  those  in  charge  of  the  bill  that  perhaps  it  would  be 
better  for  us  to  settle  that  policy  at  the  begixmlng  of  this 
discussion  instead  of  at  the  end  of  the  discussion,  and  if 
the  Senators  will  turn  to  the  amendment  that  has  been  pre- 
sented at  11  o'clock  this  morning,  intended  to  be  proposed 
by  the  Senator  from  New  Jersey  [Mr.  BarbottiI  and  the 
Senator  trom  New  Hampshire  [Mr.  Mosasl  they  vtriU  see.  as 
I  assume  to  be  the  fact— though  I  have  not  consulted  with 
either  of  the  Senators  mentioned — that  apparently  it  at- 
tempts to  do  exactly  what  those  in  charge  of  this  measure 
inhibited  when  they  presented  the  measure,  and  if  that  is 
to  be  the  contest  In  determining  the  policy  of  the  Senate  in 
regard  to  this  bill,  let  us  determine  that  policy.  I  suggest, 
in  the  begirming.  now.  and  then  we  will  know  exactly  where 
we  are  going. 

Mr.  SHORTRIDOE.  I  suggest  that  the  Senator  read  the 
amendment. 
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Mr.  JOHNSON.  The  Senator  from  New  York  has  the 
floor.    I  thank  him  for  havtog  yielded  to  me. 

Mr.  COPELAND.  Mr.  President,  I  want  to  make  Just  one 
more  observation  and  then  I  shall  yield  the  floor. 

It  Is  pointed  out  by  these  Tarioua  correspondents  of  mine 
^that  the  problem  of  fordlsn  credit  has  been  anticipated 
by  many  foreign  governments,  which  have  already  set  up 
organizations  to  maintain  and  amplify  their  foreign  trade 
by  supporting  the  exptnrter  by  government  aid  in  foreign 
credit  insurance.  Here  is  a  coDcem  which  does  business  In 
70  countries  of  the  world,  and.  with  the  uncertainty  of 
exchange,  of  necessity  it  Is  impossible  to  have  any  ass\u*ance 
that  credits  are  good. 

It  has  occurred  to  me  that  it  is  unwise  to  press  this 
amendment  at  the  moment,  but  it  Is  my  intention  to  call 
the  matter  to  the  attention  of  the  Department  of  Commerce 
and  of  those  who  have  presented  the  matter  to  me.  and  see 
if  we  can  not  work  out  some  amendment  to  the  bill  which 
will  be  acceptable  to  its  sponsors  and  acceptable  to  the 
Senate. 

Sir.  WALfiH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  COPELAND.     I  yield 

Mr.  WALSH  of  Massachusetts.  I  have  received  letters 
similar  to  those  mentioned  by  the  Senator  from  the  iparties 
whom  be  has  mentioned,  and  in  these  letters  they  referred 
to  provisions  of  this  bill  under  subdivision  (b) .  in  section  101. 
They  seem  to  be  of  the  impression  that  that  which  is  pro- 
vided for  agricultural  products  should  be  provided  for  mami- 
factured  products.  It  seems  to  me,  however,  that  the  propo- 
sition which  they  have  presented  to  us  is  broader  and  much 
larger  than  the  provisions  of  this  bill  applying  to  agricul- 
tural products  which  are  exported.  I  suggest  to  the  Senator 
that  he  conflne  his  amendment  to  exports  of  manufactured 
products  in  the  same  manner  In  which  exports  of  agricul- 
tin-al  products  are  taken  care  of. 

Mr.  COPELAND.  I  thank  my  friend  the  Senator  from 
Massachusetts,  and,  with  the  ctmsent  of  the  Senate,  I  will 
temporarily  withdraw  the  amendment  in  the  hope  that  it 
may  be  reshaped  so  as  to  be  acceptable. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  Does  not  the  Senator  believe  that  if  this 
amendment  were  accepted  in  spirit,  or  in  the  present  form, 
it  would  lead  to  further  raids — and  I  do  not  use  that  term 
offensively— upon  this  bill  by  private  corporations,  until 
finally  we  would  have  nothing  left?  I  say  frankly  that  I 
will  not  vote  for  this  bill  If  It  Is  to  be  for  the  purpose  of 
furnishing  funds  out  of  the  Public  Treasiu-y  to  aid  private 
corporations  and  private  business. 

Mr.  COPELAND.  I  say  to  my  friend  from  Utah  that  I 
share  his  views  regarding  that. 

If  this  were  a  proposal  to  encourage  competitive  business, 
I  stand  with  the  Senator  from  Utah;  but  if  we  are  going  to 
aid  the  manufacturers  of  the  United  States  and  assist  them 
in  general  in  their  export  business,  certainly  if  we  have  the 
power  and  the  will  to  do  It,  we  can  do  something  for  them 
worth  while.  But  in  the  meantime  I  withdraw  my  amend- 
ment. 

The  PRESIDING  OFFICER.  The  amendment  is  with- 
drawn. 

Mr.  BROUSSARD.  Mr.  President.  I  have  an  amendment 
to  subsection  (a),  page  101.  The  amendment  has  been 
printed  and  is  oh  the  table,  and  I  would  Uke  to  have  the 
clerk  report  it. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment  offered  by  the  Senator  from  Louisiana. 

The  CHzxr  Clxuc.  On  page  101.  line  13,  before  the  period, 
to  insert  a  semicolon  and  tbe  following:  "  except  that  loans 
may  be  made  imder  the  provisions  of  this  subdivision  to  aid 
in  financing  the  constructkm  of  any  pubUcly  owned  bridge 
to  be  used  for  railroad.  raOway,  and  highway  uses,  the  con- 
struction cost  of  which  wUl  be  returned  in  part  by  means 
of  tolls,  fees,  rents,  or  other  charges,  and  the  remainder  by 
means  of  taxes  imposed  inmuant  to  State  lav  heretof on 


enacted:  and  the  Beconstmetloix  Finance  OorpagatloB  Is 
further  authorized  and  empowered  to  puzehaae  bonds  of 
any  State.  mimidpaUty,  or  other  pubUc  body  or  asMMj 
issued  for  the  purpose  of  flnanHny  the  constroedOQ  of  any 
such  bridge  irrespective  of  the  dates  of  m^t^fity  of  such 
bonds." 

Mr.  BROUSSARD.  Mr.  President,  some  gywtiimifTi  rep- 
resenting the  city  of  New  Orleans  have  asked  me  to  offer 
this  amendment. 

Mr.  WAGNER.  Mr.  President,  unless  solne  other  Sen- 
ator has  objection,  I  micht  say  to  the  Senator  fbat  I  see  no 
objection  to  the  amendment. 

The  PRESIDING  OFFICER.  Tbe  <iuestkm  Is  on  afree- 
ing  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  offer  an  amemtaent 
on  page  101,  Une  2.  after  tbe  word  "  waterwarks,"  to  iMort 
the  word  "  canals."  I  see  no  reason  why  we  should  not 
include  canals. 

The  PRESIDINO  OFFICER.  The  amendment  wffl  be 
stated  for  the  Information  of  the  Senate. 

The  Lbgislativk  Clkuc.  On  page  101.  Une  S.  after  tlie 
word  "  waterworks."  insert  the  word  "  canals."  so  as  to  read: 

To  private  corporatlona  to  aid  m  earrytag  out  the  euustructtoo 
of  iHidgea,  tunnels,  docks,  viaducts,  waterw^orlui.  eanala.  and  Mml- 
lar  projects  devoted  to  pubUc  use  and  which  are  asU-llqaMatnw 
In  diarmcter. 

Mr.  KING.  Mr.  President,  I  Inquire  of  the  Senator 
whether  the  word  "  canals  "  is  to  be  limited  to  canals  which 
are  owned  by  the  Government  and  by  States  or  wbrther  tt 
contemplates  canals  constructed  and  owned  by  private  per- 
sons and  by  individuals?  We  have  many  canals  In  my  State 
which  we  use  for  irrigation  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  thflM  an  aU 
self-liquidating  projects. 

Mr.  FLETCHER.     Tes;  navigation  canals. 

Mr.  ROBINSON  of  Arkansas.  Tbe  incorporation  of  ttte 
word  "  canals  "  at  the  point  indicated  by  tbe  Senator  trtmi 
Florida  would  be  restricted  by  the  term  "  self-lk|uidattnc 
projects."  so  no  loans  would  go  to  canals  other  than  those 
^i^ch  are  self -liquidating. 

The  PRESIDING  OFFICER.    The  question  Is  on 
to  the  amendment  of  the  Senator  from  Florida. 

Bfr.  COUZENS.  Mr.  President.  I  am  frank  to  say  I  do  not 
understand  the  amendment. 

The  PRESIDING  OFFICER.  Tbe  clerk  will  rqnrt  tbt 
amendment  for  the  Information  of  the  Senator  from 
Michigan. 

The  legislative  clerk  again  read  the  am*.twtt»fyn)t 

Mr.  COUZENS.  Mr.  President.  I  think  the  Soiator.  fram 
California  [Mr.  JohmsokI  was  right  in  his  statement  a  mo- 
ment ago.  We  ought  to  settle  this  whole  question  of  Jmt 
where  we  are  going.  In  other  words,  we  should  determine 
whether  the  proposal  made  by  the  Senator  from  T^nirff^jMi 
[Mr.  BtoussAKD]  in  his  amendment  which  was  adopted  a 
moment  ago  really  contemplates  self -liquidation. 

Mr.  ROBINSON  of  Arkansas.    It  does. 

Mr.  COUZENS.  The  amendment  which  the  Senator  from 
Louisiana  proposed  contemplates  the  collection  of  taxes  for 
part  payment  of  the  loan. 

Mr.  ROBINSON  of  Arkansas.  But  that  is  different  ,fraii 
the  self-Uquidating  projects  described  in  tbe  bOL  Tbe 
amendment  of  the  Senator  from  norida  has  only  a  xwnota 
relation  to  the  amendment  proposed  by  tbe  fltmatgr  from 
Louisiana,  which  has  been  agreed  to.  The  ^mjmHm^^i  of 
the  Senator  from  Florida  is  Included  In  "bridces,  *«p"m»V. 
docks,  viaducts,  waterworks,  canals,  and  ■JwJi^y  projects 
devoted  to  public  use  and  which  are  self-ttqutdatlng  In 
character."  So  far  as  I  can  see,  there  is  no  occasion  to 
discriminate  against  the  eonstruction  of  a  canal  wbiA  Is 
intended  to  be  devoted  to  public  use  and  which  pajrs  for 
itself  by  reason  of  t<d]s,  charges,  or  some  other  means. 

Mr.  COUZENS.  Does  the  Senator  from  Arkansas  believe 
we  will  have  a  definition  of  "self-Uquidating''  bslons  we 
get  through? 
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Mr.  ROBINSON  of  Arkaxisas.  I  think  a  "  self-Uquldat- 
ing  "  project  may  be  explained  to  be  one  whlc:h  pays  for 
itaelf. 

Mr.  COUZENS.     When? 

Mr.  ROBINSON  of  Arkansas.  That  is  another  question 
and  a  difficult  one.  Of  course,  it  never  pays  for  itself  im- 
mediately: but  I  think  the  committee  has  fairly  defined  it. 

Mr.  FLETCHER.  After  all,  the  Reconstruction  Finance 
Corporaticc  should  determine  that  matter  before  they  make 
the  advance. 

Mr.  COU21ENS.  For  how  long  does  the  Senator  con- 
template they  would  make  the  loan  to  build  the  canal? 

Mr.  FLETCHER.  Certainly  within  the  life  of  the  cor- 
poration. 

Mr.  COUZENS.  If  the  undertaking  was  not  self-liqui- 
dated at  the  time  the  corporation  expired,  what  would  the 
Senator  propose  to  be  done  with  the  loan  or  the  unpaid 
balance? 

Mr.  FLETCHER.  That  would  be  a  question  of  refinancing 
or  arranging  for  refinancing.  If  the  corporation  can  satisfy 
themselves  that  the  project  will  be  self -liquidating  within 
the  life  of  the  corporatioii.  all  well  and  good;  or  if  they  can 
satisfy  themselves  that  within  that  time  nine-tenths  of  it 
will  be  liquidated,  they  can  generally  infer  and  gather  and 
believe  that  the  other  one-tenth  can  be  financed  outside  of 
,^e  corporation. 

""  Mr.  COUZENS.  At  this  point  may  I  ask  the  Senator 
what  he  had  in  mind  should  become  of  the  portion  not 
liquidated  at  the  time  of  the  expiration  of  the  Reconstruc- 
tion Finance  Corporation? 

Mr.  FLETCHER.  It  would  be  subject  to  an  arrangement 
to  be  made  between  the  Reconstruction  Finance  Corpora- 
tion and  the  people  to  whom  the  loan  is  made.  There 
would  have  to  be  assurance  of  that  in  some  form  adequate 
to  satisfy  the  Reconstruction  Finance  Corporation. 

Mr.  COUZENS.  Etoes  not  the  Senator  believe  that  Con- 
gress ought  to  fix  some  rule  applying  to  self-liquidating 
corporations  to  determine  what  shall  be  done  at  the  expira- 
tion of  the  life  of  the  Reconstruction  Fmance  Corporation? 

Mr.  ROBINSON  of  Arkansas.  The  Congress  proposes 
that  In  the  bill  now  under  consideration.  As  I  said  a  mo- 
ment ago.  there  is  a  definition  in  the  bill  of  "  self -liquidating 
projects,"  in  the  language  on  page  101  immediately  following 
or  very  sh(M-tly  following  the  language  that  has  been 
amended,  which  reads  as  follows: 

For  the  purpoaes  of  this  subdivision  a  project  ahaU  be  deemed 
to  be  seU-itquldatlng  If  such  project  wUl  be  made  seLf-supportlz^ 
and  financially  so:vent  and  If  the  construction  cost  thereof  wUl 
be  returned  within  a  reasonable  period  by  means  of  toUs.  fees, 
rents,  or  other  charges. 

Mr.  COUZENS.  At  this  point  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  the  amendment  of  the  Sen- 
ator from  Louisiana  (Mr.  Broussahd]  was  adopted,  because 
the  language  does  not  provide  that  it  shall  be  .self -liquidat- 
ing. It  proposes  that  It  shall  be  partially  paid  by  the  col- 
lection of  taxes. 

Mr.  LONG.  Mr.  President.  I  beUeve  the  Senator  from 
Michigan  would  not  enter  the  motion  if  he  imderstood  the 
situation. 

Mr.  COUZENS.  Let  me  say  I  am  not  having  in  mind 
any  specific  project  at  all.  I  am  taking  the  viewpoint  that 
either  this  bill  should  provide  for  the  lending  of  funds  to 
all  private  Industry  or  it  should  lend  to  self-liquidating 
projects  within  the  definition  Just  cited  by  the  Senator  from 
Arkansas  (Mr.  RobihsonI.  But  the  amendment  Just  adopted 
on  the  motion  of  the  Senator's  colleague  provides  that  a 
part  of  it  is  to  be  paid  by  taxaUon  and  a  part  of  it  by  tolls. 
I  wish  to  enter  a  motion  to  have  that  vote  reconsidered 
because  It  is  not  provided  in  the  bill  that  we  are  to  rely 
upon  taxation  for  any  of  these  projects. 

The  PRESIDING  OFFICER.  Tbe  motion  of  the  Senator 
from  Michigan  to  reconsider  will  be  entered.  The  question 
is  on  the  amendment  offered  by  the  Senator  from  Florida 
[Mr.  PLKTCRnl. 

Hw  amendment  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President,  I  noUce  on  page  101.  line 
17.  It  is  stated  that  "as  used  In  this  subdivision  the  term 


'  States '  includes  Puerto  Rico."  I  have  consulted  with  the 
Junior  Senator  from  New  York  [Mr.  Wagnkh]  in  charge  of 
the  bill  and  have  been  informed  that  it  was  not  intended  to 
exclude  Territories.  Therefore  I  send  to  the  desk  an  amend- 
ment which  will  take  care  of  this  situation  and  permit  Ter- 
ritories to  be  included.  The  amendment  is  in  several  parts 
and  I  ask  unanimous  consent  that  they  may  be  considered 
as  one  amendment. 

The  PRESIDING  OFFICER.  The  amendments  submitted 
by  the  Senator  from  Connecticut  will  be  stated. 

The  Chikt  Clssk.  On  page  101.  line  17,  after  the  words 
"  Puerto  Rico."  insert  "  and  the  Territories  ":  on  page  103, 
lines  18  and  19.  after  the  words  "  Puerto  Rico."  insert  the 
words  "and  the  Territories";  on  page  105,  at  the  end  of 
line  13.  insert  "  as  used  in  this  subsection  the  term  '  States  ' 
includes  the  Territory  of  Hawaii  ":  on  page  108.  line  6.  strike 
out  the  word  "  continental  ";  and  on  page  109.  lines  4  and 
5.  strike  out  the  word  "  continental." 

The  PRESEDINO  OFFICER.  The  Senator  from  Connec- 
ticut asks  that  the  amendments  may  be  considered  en  bloc. 
Is  there  objection?  The  Chair  hears  none.  The  question  is 
on  agreeing  to  the  amendments  en  bloc  as  offered  by  the 
Senator  from  Connecticut. 

The  amendments  were  agreed  to. 

Mr.  FLETCHER.  Mr.  President.  I  am  quite  in  accord 
with  the  amendment  offered  by  the  Senator  from  Connec- 
ticut, but  I  should  like  to  inquire  what  other  Territories  than 
Hawaii  are  Involved? 

Mr.  BINGHAM.  The  only  other  Territory  is  Alaska.  The 
reason  why  the  word  "Alaska  "  was  not  used  definitely  is 
that  in  connection  with  roads  in  Alaska  we  make  a  direct 
proposition. 

Mr.  FLETCHER.     That  Is  what  I  understood. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say  in 
this  connection  that  I  have  been  told  an  effort  would  be 
made  to  eliminate  or  strike  out  the  name  "  Puerto  Rico  " 
from  the  bill?  Certainly  there  can  be  no  sound  argument 
which  would  Justify  extending  the  provisions  of  the  bill  to 
Puerto  Rico  and  withholding  them  from  Hawaii  and  Alaska. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  from  Arkan- 
sas that  Puerto  Rico  does  not  contribute  at  all  to  the  reve- 
nues of  the  United  States,  whereas,  as  the  Senator  well 
knows,  the  Territory  of  Hawaii  contributes  about  $10,000,000, 
or  as  much  as  several  States  put  together? 

Mr.  ROBINSON  of  Arkansas.  I  had  that  in  mind  when  I 
made  my  statement. 

Mr.  ASHURST.  Mr.  President.  I  rise  in  the  interest  of 
progress  on  the  bill.  On  Saturday  last  I  introduced  an 
amendment  proposing  to  authorize  the  Reconstruction 
Finance  Corporation,  in  its  discretion,  to  make  loans  to 
Indians  on  Indian  Reservations  and  to  accept  as  security 
for  such  loans  wool  produced  by  Indians  and  woolen  blankets 
made  by  Indians  from  wool  grown  on  Indian  reservations.  I 
now  perceive  that  the  Senate,  in  order  to  make  progress 
respecting  this  bill,  must  first  determine  whether  it' is  going 
to  make  loans  to  individuals.  Therefore.  I  withdraw  my 
amendment,  because  it  proposes  to  make  loans  to  individual 
Indians. 

I  see  the  inescapable  logic  of  the  suggestions  made  by 
the  Senator  from  California  [Mr.  Johnson],  the  Senator 
from  Montana  [Mr.  Walsh],  the  Senator  from  Michigan 
[Mr.  CouzENsl.  and  other  Senators,  that  the  Senate  must 
first  determine  whether  It  Is  going  to  make  loans  to  In- 
dividtials.  So  I  withdraw  my  amendment  until  that  ques- 
tion shaU  be  determined.  If  the  Senate  determines  thus  to 
do.  I  shall  later  offer  my  amendment. 

It  will  be  remembered  that  when  the  original  Recon- 
struction Finance  Corporation  bill  was  before  the  Senate 
last  winter  I  offered  an  amendment  proposing  that  loans 
might  be  made  to  individual  citizens  of  the  United  States 

upon   good   security,   and   I   think   it   received    1    vote my 

own.  I  have  not  changed  my  mind  with  respect  to  the 
advisability,  yea,  the  necessity  at  this  time  of  making  loans 
to  individuals  who  tender  perfectly  good  and  solid  security. 
but  I  plead  now  with  the  Senate  to  settle  first  the  quesUon 
as  to  its  policy. 
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Mr.   HOWELL.    Mr.  President.  I  send  to  the  desk  an 

amendment,  which  I  offer. 

The  PRESIDINO  OFFICKR.  The  amendment  wUl  be  re- 
ported. 

The  Lkislative  CLitK.  On  page  100,  line  18,  after  the 
woi-d  "  corporation,"  insert  the  words  "  boards  and  commis- 
sions," and  also  In  Une  20,  after  the  word  "imder,"  insert 
the  word  "  Federal." 

Mr.  HOWELL.  This  la  for  the  purpose  of  providing  that 
where  boards  and  commissions  have  been  created  instead  of 
a  corporation,  and  if  created  by  Federal  law,  they  shall  be 
included  in  the  provisions  of  the  bill.  The  amendment  has 
been  approved  by  the  Senator  from  New  York  [Mr.  Wagnu]. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska. 

l^e  amendment  was  agreed  to. 

Bfr.  BLAINE.  Mr.  President.  I  desire  to  offer  an  amend- 
ment. 

Mr.  WAGNER.  Mr.  President.  I  have  several  amend- 
ments corrective  in  their  nmtore  which  really  do  not  go  to 
the  subject  matter  of  the  bilL 

Mr.  BLAINE.  My  amendment  is  to  correct  the  so-called 
Garner  bill.    It  will  take  only  a  moment. 

The  PRESIDING  OFFICKR.  The  amendment  of  the  Sen- 
ator from  Wisconsin  will  be  stated. 

The  LxGisLATrvB  Cluk.  The  Senator  from  Wisconsin  of- 
fers the  following  amendmesit:  On  page  65,  between  lines 
14  and  15,  insert  the  following: 

Milwaukee  Harbor,  Wto.,  Houae  Document  362.  SevmtT-MooiKl 
Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Wisconsin. 

Df   RKPLT   TO  8KNATOI   RXXD 

Mr.  LONG.  Mr.  President,  the  Senator  from  T^Hsconsin 
will  pardon  me  for  interfering  for  the  moment  with  the 
consideration  of  his  amendment,  but  I  have  been  trying  to 
get  the  floor  for  several  moments. 

The  Senator  from  Pennsylvania  (Mr.  Rud]  Is  now  here. 
I  want  to  call  the  attention  of  the  Senate  to  some  remarks 
made  here  in  my  absence  by  the  distinguished  Senator  frwn 
Pennsylvania  which  I  can  not  allow  to  go  unchallenged. 
On  page  13010  of  the  Rccoao  of  Jime  15,  1932,  the  appoint- 
ment of  Mr.  BurgtUeres,  of  New  Orleans,  to  be  commis- 
sioner of  Immigration,  was  considered  by  the  Senate;  that 
Is,  it  was  reported  by  the  committee  for  confirmation. 
Among  some  remarks  which  were  passed  on  the  floor  of 
the  Senate,  the  Senator  from  Utah  [Mr.  King! — and  I  wish 
to  thank  him  very  kindly  at  this  time— mentioned  the  fact 
that  I  had  appeared  before  the  committee  and  bad  ob- 
jected to  the  confirmation  of  Mr.  Burgtiieres  for  personal 
reasons  and  for  the  reason  that  he  was  obnoxious  to  the 
labor  people  of  my  State.  Tlie  Senator  from  Pennsylvania 
(Mr.  Rkkd]  among  other  remarks,  and  all  remarks  were 
similar,  finally  wound  up  by  saying  this: 

Mr.  RssB.  Tbe  Senator  from  Utah  is  one  of  tht  meet  scrupulous 
In  attendance  to  hl»  duties  here  on  tbe  floor  of  the  Senate,  and 
I  know  that  he  »grp«  with  me  that  It  Is  Indefensible  for  any 
one  of  us  to  go  away  In  the  abaenoe  of  an  emerRency.  and  to 
remain  away  for  weeks  at  a  time,  and  expect  the  buslnesa  of  the 
Senate  to  stagnate  In  his  absence. 

Mr.  President.  I  was  absent  from  the  city  on  very  Im- 
portant business  of  the  State  of  Louisiana  and,  I  think, 
bustneas  of  the  United  States.  I  have  not  been  absent  ex- 
cept for  this  purpose  since  I  have  been  a  Member  of  the 
Senate.  I  understand  that  it  hardly  lies  within  the  province 
of  the  Senator  from  Pennsylvania  to  make  an  attack  here 
because  I  was  absent  at  this  particular  time,  because  I  am 
one  of  the  sorrowing  Senators  who  has  frequently  had  to 
undergo  the  sad  situation  of  seeing  the  Setiator  from  Penn- 
sylvania absent  from  his  seat.  I  understand  that  no  doubt 
the  Senator  from  Pennsylvania  Is  not  well  aware  that  there 
is  another  State  besides  Pennsylvania.  More  or  less  like 
all  of  us.  he  Ls  somewhat  IncUned  to  be  provincial  in  his 
mind  and  ideas,  but  by  reason  of  the  disaster  of  the  Hoover 
administration  the  State  of  Louisiana  and  all  other  States 
have  had  to  undertake  great  eorrective  measures. 


We  have  found  ourselveB  in  the  midst  of  a 
with  which  the  Senator  from  Pennsylvania  la  more  ac- 
quainted than  I  am  and  the  cause  of  which  he  is  In  mora 
of  a  position  to  understand  than  I  am,  which  neoessltBted 
taking  care  of  650,000  school  children  in  the  State  of  Loa- 
isiana.  We  had  to  impose  certain  taxes  in  that  State  upon 
some  of  the  special  interests,  and  I  was  requested  by  my 
friends  and  by  the  governor  of  that  State  to  come  and  assist 
them  In  the  preparation  of  legislation  necessary  to  keep  the 
schools  open  and  to  keep  the  hospitals  running. 

I  have  understood — ^I  may  be  mistaken  in  this,  and  if  I 
am  I  beg  the  Senator  from  Pennsylvania  to  correct  me — 
that  even  at  times  when  the  Senate  was  in  senkm  the  Sen- 
ator from  Pennsylvania  himself  has  been  absent  to  attend 
to  law  business.  I  may  be  wrong  in  that;  and  if  I  am.  I 
want  to  be  corrected  by  the  Senator;  but  the  Senator  who 
makes  this  great  spectacle  of  a  Senator  being  absent  from 
this  body  at  a  time  when  he  was  undertaking  to  assist  his 
state  has  at  times  been  absent  in  his  own  State  pleading 
the  cause  or  attending  to  the  cause  or  working  in  the  cause 
of  some  of  his  clients.  So  it  is  even  worse  than  a  case  of 
the  pot  calling  the  kettle  black  for  the  Senator  to  make  this 
statement  while  I  was  away  from  the  Senate. 

While  I  have  the  floor,  Mr.  President.  I  wi^  to  say  that 
I  have  not  been  9bie  to  be  present  here  during  the  last  tw« 
or  three  weelcs,  although  I  helieve  I  was  in  as  ^HUM^ant 
attendance  on  the  Senate  as  any  Senator  prior  to  that  time 
for  a  number  of  weeks, 

I  have  opposed  Mr.  Burguieres's  appointment,  although  it 
was  concurred  in  and  recommended  by  my  coUeagoe.  because 
he  is  obnoxious  to  the  laboring  peo|4e  <tf  my  State.  He  has 
a  record  which  they  have  certified  and  which  I  have  fOsd 
with  the  c(Nnmittee.  a  record  which  the  laboring  pelade  of 
my  State  think  diaqualifles  him  absolutely  from  >MM^w»i«tij 
commissioner  of  iminigratioD  in  that  State. 

He  is  also  obnoxious  for  reasons  not  stated  and  whlcfa  I 
have  not  placed  in  the  record,  because  I  think  that  wen  I 
to  do  so,  I  might  be  held  to  transgress  some  of  the  rules  of 
the  Senate,  as  to  one  of  which  I  was  called  to  crater  some 
time  ago. 

I  presented  those  objections  and  at  the  time  I  preemted 
them  I  was  told,  as  I  think  the  hearing  of  the  committee 
will  show,  that  those  objections  were  positively  soflleient,  or 
I  wtis  given  the  impression  at  the  time  that  those  objeefcloiM 
were  sufficient  and  that  the  nomini^ion  would  not  be  re- 
ported to  the  Senate.  That  is  what  I  was  led  to  undentaad. 
I  had  every  assurance  when  I  left  here  that  the  nominathm 
of  this  man  was  not  going  to  be  reported  to  the  Senate  and 
put  on  the  calendar  for  ccmflrmation.  However,  It  ssmim 
apparently  to  be  the  policy  of  the  RepubUcan  Party,  ^f^ 
possibly  of  some  of  those  on  this  side  of  the  Chamber,  that 
in  the  case  of  a  particular  position  which  affects  lalMirtoff 
people  more  than  any  Federal  appointment  that  can  be 
made  in  that  State,  tlie  fact  that  the  man  who  Is  nomi- 
nated for  that  position  is,  because  of  his  unfair  recmd.  uni- 
versally condemned  by  the  laboring  organizations  and  by 
all  the  laboring  people  in  the  State  is  no  reason  whatever 
why  the  Republican  cohorts  should  not  advocate  the  oon- 
flrmation  of  the  nominee  and  should  not  report  his  nomi- 
nation to  tbe  Senate  in  my  absence  and  urge  his  opcmdj 
confirmation. 

It  is  getting  high  time  that  the  Members  of  the  Senate 
should  give  some  attention  to  the  laboring  people  of  *Me 
cotmtry.  Yet  when  a  nomination  conies  in  heie  affeethv 
the  men  who  are  paying  the  bills  under  the  tax  system  that 
has  been  put  over  by  the  Senate,  the  men  who  are  bearfaag 
the  btvden  of  supporting  the  Government,  who  are  sitfer- 
ing  from  economic  reverses  who  have  come  here  and  asked 
the  Senate  not  to  put  this  man  over  on  them  in  that  State 
in  the  midst  of  the  present  condition  of  economic  ad- 
versity, the  Senator  from  Pennsylvania  thinks  it  is  a  terrfide 
and  frightful  thing  that  the  nomination  should  not  be  «on- 
taneously  and  Immediately  put  orer  here  in  tbe  Seiwte. 

Mr.  President,  if  on  the  day  I  i4>peared  befwe  the  eem- 
mittee  I  had  not  had  the  Impression — and  the  «—»»*"''  from 
Utah,  the  Senator  from  New  York,  and  the  Senator  txam 


13444 


CONGRESSIONAL  RECORD— SENATE 


June  20 


West  Virginia  were  present — and  had  I  not  been  given  to 
uiiderstand  at  that  meeting  that  the  committee  was  not  go- 
ing to  report  this  nomination,  there  were  weeks  and  days 
when  I  sat  in  this  body  and  when  I  could  have  been  called 
upon  for  any  statement  as  to  that  nomination. 

A  few  days  ago  it  came  out  on  the  floor  of  the  Senate,  and 
I  heard  a  number  of  gentlemen  on  the  other  side  of  the 
Chamber  say — and  a  number  of  them  on  this  side  of  the 
Chamber  concurred — that  a  man  who  was  a  member  of  the 
President's  Cabinet  who  was  holding  an  important  position 
as  a  Federal  employee  ought  not  to  be  national  committee- 
man of  his  State  or  engage  in  its  politics. 

Mr.  President,  In  Louisiana  there  are  not  any  Republicans 
except  the  "  blaclc  and  tans,"  and  the  oflBceholders  or  the 
would-be  OflBceholders  under  the  Republican  Party.  Every- 
body who  luiows  anything  about  the  condition  in  the  State 
of  Louisiana  knows  that  the  real  sincere  Republicans  of 
that  State  are  the  "  black  and  tans."  When  they  imder- 
took  to  take  the  political  organization  away  from  the  only 
people  down  there  that  ever  have  voted  the  Republican 
ticket,  and  when  I  was  asked  a  number  of  years  ago  to  as- 
sist in  that  movement,  I  declined  to  do  so,  because  I  thought 
that  a  man  who  had  not  been  in  the  church  had  no  right  to 
come  up  there  and  take  the  songbook  from  a  man  who  was 
a  sincere  Republican;  and  if  they  wanted  to  go  into  the 
Republican  Party,  they  ought  to  be  required  to  go  in  uhder 
the  terms  that  were  prescribed  by  somebody  else. 

Mr.  Ernest  Lee  Jahncke,  who  has  been  a  charge  on  that 
State,  Mr.  Jahncke,  the  Assistant  Secretary  of  the  Navy,  I 
understand,  has  taken  such  serious  personal  offense  about 
the  treatment  that  has  been  given  to  this  favored  appointee 
that  he  desires  to  have  put  over  in  the  Senate.  Mr. 
Jahncke,  who  is  Assistant  Secretary  of  the  Navy,  has  no 
right — and  I  say  this  speaking  personally  and  as  a  former 
governor  of  that  State — Mr.  Jalincke  has  no  right  to  come 
to  the  Senate  and  complain  about  the  objection  that  has 
been  made  by  the  people  of  the  State  of  Louisiana.  I  do  not 
need  to  disclose  that  the  administration  of  the  State  of 
Louisiana  and  these  very  laboring  people  have  been  most 
kind  to  him  in  a  certain  situation — and  he  knows  what  I 
am  talking  about.  He  has  no  right,  and  I  say  that  it  is  an 
act  of  absolute  ingratitude  for  Elmest  Lee  Jahncke,  Assist- 
ant Secretary  of  the  Navy,  to  try  to  drive  this  appointment 
thi-ough  the  Senate. 

My  coUeague  the  senior  Senator  from  Louisiana  had  a 
little  something  to  say  atxnit  this  matter,  according  to  the 
newspapers.  However,  the  report  of  the  Coivgrkssional 
RicotD  does  not  confirm  what  was  contained  in  the  news- 
papers by  a  great  deaL  My  colleague  stated,  according  to 
the  Rbcoko: 

I  do  not  know  that  my  colleague,  who  is  now  in  Louisiana  run* 
nlng  th«  legislature,  should  be  allowed  to  prevent  the  conflrmstlon 
at  a  man  at  thla  aeaalon. 

Well.  Mr.  President,  it  Is  Just  a  qtiestion  as  to  whose  ox 
Is  gored  In  running  the  Legislature  of  Louisiana.  Of  course, 
if  it  Is  being  run  In  opposition  to  the  Long  administration 
or  the  Allen  administration,  then  it  is  not  being  run  by  the 
people.  In  the  view  of  the  political  opposition,  but  as  we 
view  the  matter,  when  it  is  being  run  by  us,  then  it  is  being 
run  in  the  interest  of  the  people.  That  matter  has  been 
settled  in  Louisiana  and  will  be  settled  in  Louisiana.  I  do 
not  care  to  wash  the  political  linen  of  the  State  of  Louisiana 
in  the  Senate  and  I  do  not  believe  that  my  colleague  desires 
to  wash  the  political  affairs  of  the  State  of  Louisiana  in  the 
Senate. 

He  states  In  this  Racoas  that  he  knows  the  ntnninee.  has 
known  him  for  a  lifetime,  and  knows  hirn  to  be  a  very  good 
man  of  high  standing.  Personally.  I  do  not  know  the  man 
at  all,  so  far  as  I  recollect,  but  I  do  know  something  of  his 
activities. 

When  I  was  telephoned  a  number  of  days  ago  before  this 
nomination  was  sent  to  the  Senate,  I  was  asked  then  by  Mr. 
Jahncke  himself  if  I  had  acj  objection  to  Irfr.  Burguieres. 
I  told  him  that  I  knew  of  none  whatever;  but  before  I  had 
returned  from  New  York,  where  I  was  telephoned  to  from 
Washington,  there  was  on  my  desk  a  record  of  the  man,  and 


it  was  such  that  I  could  not  let  his  nomination  go  by  without 
objecting  to  him,  not  only  in  my  own  right  but  objecting  to 
him  on  behalf  of  the  laboring  people  of  that  State  and  of 
I  the  area  which  is  affected  by  this  appointment. 

Mr.  President,  everybody  Icnows  that  we  have  had  consid- 
erable politics  in  the  Senate.  I  have  never  made  any  objec- 
tion to  any  politician.  I  say  that  every  man  in  the  United 
States  Senate  is  to  some  extent  a  politician:  he  would  not 
be  in  the  United  States  Senate  if  he  were  not  some  kind  of 
a  politician;  and  I  have  always  taken  the  liberal  \iew  that 
all  of  us  have  to  go  back  to  our  home  States  and  take  care 
of  our  poLtics;  everyone  has  got  to  do  it  if  he  stays  in 
office.  We  are  not  so  fortunate  as  is  the  Senator  from 
Pennsylvania. 

I  am  here  in  my  own  right  as  a  United  States  Senator; 
I  am  here  elected  by  the  people  of  that  State;  I  have  not  a 
Vare  nor  a  Mellon  in  Louisiana  to  help  me  come  to  the 
United  States  Senate.  I  have  got  to  get  the  votes  in  my 
own  right.  The  ipse  dixit  of  a  political  organization  can 
not  make  me  Senator  from  the  State  of  Louisiana:  they 
can  not  meet  between  suns  and  send  me  and  between  moons 
send  somebody  else.  We  have  400.000  qualified  voters  in 
the  State  of  Louisiana,  and  we  have  to  take  care  of  them. 
In  this  particular  case  I  do  not  want  to  transgress  the 
rules  of  the  Senate,  Mr.  President,  you  will  understand; 
I  do  not  want  to  say  anything  that  transgresses  the  rules 
of  the  Senate  or  to  reflect  upon  any  Member  of  the  Senate. 
I  would  not  do  it  for  my  right  arm.  I  want  to  stay  within 
the  rules  of  the  Senate.  I  do  not  want  to  offend  the  Senator 
from  Pennsylvania. 

Mr.  REED.    The  Senator  could  not. 

Mr.  LONO.  That  is  fine.  I  do  not  know  whether  the 
Senator  means  by  that  that  he  Is  Immune  or  whether  he 
"  considers  the  source."  but  I  will  take  the  charitable  posi- 
tion and  assume  that  it  is  the  latter. 

But,  Mr.  President,  it  is  very  timely  that  we  hear  from 
the  Senator  from  Pennsylvania  on  this  kind  of  questions. 
I  say  to  you,  Mr.  President,  that  every  hiunan  being  is  a 
product  of  creation  or  environment,  and  we  can  not  get 
away  from  it.  I  wonder  how  the  Senator  from  Pennsylvania 
felt  when  he  saw  the  State  of  Louisiana,  under  one  of 
the  supposed-to-be  Long  laws,  put  a  tax  upon  electrical 
power  in  that  State  and  require  that  it  be  absorbed  and 
not  passed  on  to  the  public.  That  provision  went  into  the 
law,  while  at  the  same  time,  under  the  masterful  guidance 
and  help  of  the  Senator  from  Pennsylvania,  the  United 
States  Senate  voted  a  tax  upon  power  and  passed  it  along 
to  the  people.  I  am  wondering  If  in  some  subconscious 
mind,  unknown  to  the  Senator  from  Pennsylvania,  there 
might  not  have  seeped  up  some  kind  of  an  Influence  which 
misled  him  as  to  the  purpose  of  my  absence  from  the 
Senate. 

That  is  not  all  that  we  had  to  do.  I  am  wondering 
whether  the  Senator  from  Pennsylvania  read  in  the  paper 
that  we  placed  a  corporation  franchise  tax  upon  the  cor- 
porations in  the  State  of  Louisiana,  which  I  unsuccessfully 
undertook  to  do  when  I  was  the  governor  of  that  State  and 
came  very  near  being  impeached  as  a  result  of  it,  which 
went  over  in  the  State  senate  by  a  vote  of  30  to  8  this  time. 

Mr.  President,  all  my  life  I  have  read  of  the  big  charac- 
ters and  geniuses  of  this  Nation.  I  have  in  my  early  days 
sat  by  the  spring  in  the  comer  of  a  rail  fence  and  read  and 
admired  the  talents  of  the  Senator  from  Pennsylvania  long 
before  I  ever  heard  of  what  the  purpose  and  function  of  the 
United  States  Senate  were  in  a  real  sensible  fashion.  As  the 
news  spread  that  we  sat  here  In  the  United  States  Senate  and 

voted  tax  after  tax  upon  the  consumers  of  this  Nation 

taxes  upon  automobiles,  taxes  upon  candy,  taxes  upon  every- 
thing that  can  be  had.  consumed,  desired,  or  otb«^Lse 
known  about — I  am  wondering  whether  or  not  the  Senator 
looked  afar  off  and  saw  the  State  of  Louisiana  putting  the 
taxes  where  they  would  be  absorbed  by  the  people  who  are 
able  to  absorb  them  under  these  distressful  conditions; 
putting  the  taxes  where  they  belong;  putting  the  taxes 
upon  the  interests  that  have  this  country  tied  in  a  web 
in  one  solid  Power  Trust;  and  I  wonder  whether  the  Senator 
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might  not  sabeonaeioady  and  unconsciously — because  It 
would  have  to  be  that  way— have  allowed  himself  to 
criticise  an  absence  entirely  justified  undo-  these  distressful 
conditions. 

The  Republicans  have  had  a  convention  over  in  Chicago. 
Several  Memtwrs  of  this  body  went  to  the  convention  over 
in  Chicago.  Several  Members  on  the  other  side  of  the 
Chamber  were  active  and  prominent  participants  in  the 
convention  over  in  Chicago.  I  have  been  asked  by  my  party 
to  come  to  Chicago. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONO.     Yes. 

Mr.  COUZENS.  Before  the  Senator  gets  off  the  question 
of  the  confirmation  of  an  Immigration  official,  I  should  like 
to  ask  the  Senator  if  he  is  opposed  to  the  confirmation  of 
Marcel  Oarsaud  as  power  commissioner,  because  we  have 
been  waiting  practically  a  month  for  the  Senator  to  register 
his  views  about  it. 

Mr.  IX)NO.  Yes,  sir;  I  should  like  to  discuss  that  matter 
a  moment,  if  the  Senator  will  permit  me. 

I  was  advised  by  the  Senator  from  Michigan— I  got  the 
telegram.  I  believe,  Thursday — that  a  hearing  would  be 
held  on  the  confirmation  of  Mr.  Blarcel  Oarsaud  as  a  mem- 
ber of  the  Power  Commission  to-day.  I  went  to  my  friends 
and  Induced  them  to  hold  day  and  night  sessions  of  the 
Louisiana  Legislature  in  order  that  we  might  dispose  of  all 
business,  so  that  I  might  be  In  Washington  this  morning  to 
attend  that  hearing.  Upon  my  arrival  the  Senator  very 
kindly  and  courteously  (old  me  that,  not  having  received  an 
ajQswer  to  his  telegram,  be  had  postponed  the  hearing  until 
to-morrow.  I  made  my  arrangements  and  came  here  to-day, 
on  the  day  ttiat  I  was  informed  by  the  Senator  from  Mich- 
igan the  hearing  would  be  held,  and  the  legislature  wound  up 
by  holding  sessions  all  day  and  almost  all  night  in  order  that 
I  might  get  here  to-day.  because,  Mr.  President,  it  was  a 
crime  against  this  country  iMien  they  put  that  man.  Marcel 
Oarsaud.  on  the  Power  Commission.  There  never  was  a 
greater  crime  committed  against  the  men.  women,  and 
children  in  this  country  than  wlien  they  put  Maroel  Oarsaud 
on  the  Power  Commission.  If  you  do  not  think  that  is  the 
View  of  the  people  of  the  State  of  Louisiana  on  the  subject 
matter,  you  will  be  convinced  of  that  in  a  way  that  will  be 
irrefutable  witiiln  the  next  few  months'  time,  if  you  have 
not  already  had  such  evidence. 

I  knew  Marcel  Oarsaud  down  there.  He  was  imder  me 
as  the  general  manager  of  the  dock  board.  I  had  already 
been  elected  to  the  United  States  Senate  when  tie  was  ap- 
pointed by  President  Hoover  to  the  Power  Comznisslon. 
Why.  I  would  a  whole  lot  imther  go  to  Harvey  Couch,  whom 
I  know  most  intimately,  to  atcuit  a  concession  or  ruling 
against  the  power  companies  than  go  to  Marcel  Oarsaud 
to-day.  I  do  not  even  know  Andrew  W.  Mellon,  but  I  do 
know  Marcel  Oarsaud:  and  I  would  take  the  chances  of  the 
people  of  the  State  of  Ttwiislans  4C  times  to  1  with  Andrew 
W.  Mellon  before  I  would  take  them  with  Maroel  Oarsaud. 
If  there  ever  was  a  thimble-rigging,  thumbscrew  appointee 
of  tlie  most  nefarious  tntereets  in  the  country,  it  was  that 
man. 

He  was  put  out  of  his  job  in  Louisiana,  kicked  out  of  it. 
because  of  the  fact  that  as  general  manager  of  the  dock 
board  he  had  kept  in  exietenoe  a  thimble-rlgglng.  nefarious 
system  of  contracts  with  a  power  company,  by  which  he  took 
the  publicly  owned  port  of  the  State  of  Louisiana,  bonded 
for  $41,000,000,  and  divided  it  up  into  units — unit  1,  unit  2, 
unit  3.  He  had  divided  the  business  of  that  port— which 
was  one  port,  connected  every  plank  and  every  nail  with 
anotiier  one — up  into  units,  so  that  the  consumption  of 
power  down  there  would  be  Insufficient  tta  them  to  enjoy  a 
consolidated  power  rate. 

That  iB  the  gentleman  who  has  been  selected  by  the  Presi- 
dent of  the  United  States  to  sit  on  the  Power  Commission  of 
this  coimtry.  Every  job  he  ever  had  was  as  the  result  of 
friends  of  tills  Power  Trust.  Nobody  that  has  been  picked 
out  of  the  State  of  Louisiana  by  this  Republican  administra- 
tion for  any  job  of  any  kind  whatever  has  been  picked  except 


from  that  nefarious  group  that  has  been  poldldly  tcpwUated 

and  rebuked  by  the  people  of  the  State  of  Loolilaaa. 

The  only  certificate  of  good  character  with  the  admlBis- 
tration  of  Herbert  Hoover  is:  Tou  must  have  been  ytM/Mr 
rebuked  by  the  people  of  the  State  of  T.«»rf«*».*»  before  you 
are  eligible  for  appointment  under  ttils  Republicaa 
tration.  (Laughter.]  Tliat  Is  the  sacramental 
You  must  have  been  positively  obnoxious  to  the 
people  of  that  country  before  you  have  even  the  il^t  to 
come  in  at  the  outer  door  to  receive  an  appointment  at  the 
hands  of  the  Hoover  administration. 

I  can  only  be  in  so  many  places  at  one  time.  I  am  not  a 
very  important  man  in  the  affairs  of  this  Matlon,  and  X  am 
sure  many  peoi^  will  agree  that  I  am  not  a  very  Important 
man  in  the  affairs  of  the  State  of  Louisiana:  but  I  have 
taken  the  responsibility  of  seeing  that  C50,i000  chfldren  dial 
be  able  to  go  to  echoed  this  fall,  and  had  I  not  iimleitalLsii 
and  received  the  help  of  my  friends  to  raise  ab  ailrmional 
sum  of  several  millions  of  dollars  which  could  not  be  heme 
by  the  poor  people  of  that  State,  but  which  had  to  be  borne 
by  the  special  interests  of  that  State,  the  schools  hi  tiks  State 
of  Louisiana  could  not  have  run  this  year.  The  great 
ana  State  University,  the  inride  of  this  country,  tbe  old 
school  established  by  Oen.  William  Ttocumseh 
could  not  have  conttnoed  its  work  this  year  except  far  what 
we  had  to  do  in  the  Legislature  of  the  State  of  T.«i^tf*«fiyfl  |^ 
this  time. 

Now,  it  seems  to  me— -and  I  address  this  parttefdarly  to 
the  Senator  from  Michigan  [lir.  CoubxhsL  altlMii«h  I  miiit 
say  that  the  Senator  from  Michigan,  so  far  as  I  know.  tikH 
very  little  hand  in  politics  of  uiy  kind,  and  I  am  one  ef  tale 
true  admirers,  I  believe.  If  be  has  one,  and  I  know  he  has 
thousands  and  probably  miUions~tt  does  seem  to  me.  that 
at  this  time  I  should  be  accorded  the  right  to  attenl  (he 
Democratic  National  Convention  over  in  '^^*'i\t^,  and  to 
attend  to  certain  functions,  without  the  petmle  who  wish 
to  make  protests  against  these  appointees  being  denied  their 
rights  to  be  heard. 

I  have  undertaken  to  show,  and  I  always  have,  Z  think. 
shown,  that  spirit  here  in  the  Senate.  I  always  have  done  It. 
so  long  as  I  have  been  here,  and  it  weema  to  me  that  I  should 
be  given  some  little  time  to  come  here— «nd  I  will  cosM  m 
quickly  as  anyone  else  can  return — to  preeent  the  facta  and 
figures  to  this  committee  over  which  the  flfwator  fxoaa 
Michigan  presides,  and  to  tbe  Senate,  as  a  rssult  of  tbe 
appointment  of  Mr.  Burguieres.  and  as  a  result  of  the  tm^ 
pointment  of  Mr.  Oarsaud.  I  believe  the  Senate  will  aococd 
me  the  same  rights  and  consideration  that  it  accords  to  the 
distinguished  Senators  on  tbe  other  side  of  this  '"^rr^rrr 
who  have  seen  fit  to  go  to  the  n^Hnfi^i  oonventtooi,  wvH 
there  are  some  on  this  side. 

I  am  not  unmindful  of  the  fact  that  I  stand  rather  pe- 
culiarly in  the  Senate  as  regards  any  party  hgwidn^^  im(  j 
am  going  to  stand  a  whole  lot  stronger  as  regacds  party 
backing  a  UtUe  later  on.  You  need  not  be  worried  about 
that.  Chickens  are  going  to  come  home  to  roost  In  this 
country  in  several  sections  before  very  long.  I  am  not  a 
bit  worried  about  that    [Lau^^hter.] 

I  appeal  to  the  Members  who  are  here  now  whether  Z 
should  not  be  given  the  right  to  present  these  facts  and  "*iHt 
matters,  which  have  not  been  and  could  not  have  been  thor- 
oughly presented  to  the  Senate  and  to  these  «v«www»t^[i)s,  — h^ 
can  not  be  submitted  in  my  absence.  How  would  any  other 
14[ember  of  the  Senate  feel  imder  the  drcumstaooet?  I  vent 
before  the  committee  several  weeks  before  I  left  thts  nrnstc. 
and  I  left  there  with  every  assurance  on  earth  that  tbeie 
was  not  any  danger  of  that  nomlnatiop  being  xeported  out 
by  that  committee — none  at  all — and  now  it  is  broutfit  up 
here  for  confirmation  at  a  time  when  I  can  not  be  here,  %»Mf 
at  a  time,  I  say,  when  it  is  unfair  to  the  laboring  peo|de  «f 
this  country. 

I  think,  Mr.  President,  if  the  committee  were  tbbm  to 
report  this  nomination  out,  instead  of  having  given  me  to 
understand — or,  rather,  whether  they  intended  to  do  eo  er 
not,  instead  of  having  left  it  so  that  I  mitftit  have 
that  what  I  had  presented  ample— they  shoold  h«« 


13446 


CONGRESvSIONAL  RECORD— SENATE 


June  20 


from  the  laboring  people  of  that  country  before  sending  this 
nomination  here. 

So,  Mi.  President,  as  to  the  remarks  of  the  Senator  from 
Pennsylvania.  I  hope  that  I  am  not  in  any  way.  in  any  sense, 
in  his  innermost  heart,  causing  him  any  offease  whatever. 
The  Senator  has  a  peculiar  position.  He  has  an  administra- 
tion to  defend  which  Is  obnoxious,  probably,  in  every  comer 
and  section  of  this  land.  I  once,  for  a  few  months  of  my 
life,  was  prosecuting  attorney  by  special  appointment  In  a 
number  of  cases,  and  I  experienced  the  difficulty  that  always 
they  put  the  prosecuting  attorney  on  trial  when  there  is  any 
other  man  to  be  tried.  The  Senator  from  Pennsylvania  can 
not  try  the  Republican  Party's  record  In  this  political  cam- 
paign, because  I  do  not  believe  there  is  anybody  who  can 
stand  to  defend  this  condition  of  unemployment.  I  do  not 
believe  anybody  can  stand  the  obnoxious  tax  system  that  has 
been  imposed  upon  the  people  of  the  United  States,  by  going 
into  every  little  vicinity  and  taxing  every  little  product  when 
it  was  not  necessary  to  support  this  Oovemment.  Instead 
of  having  confined  ourselves  to  a  tax  sjrstem  which  would 
have  put  the  tax  upon  the  people  earning  the  money,  we  have 
gone  down  and  put  it  on  the  people  in  such  a  way  as  to 
burden  them  if  they  are  such  people  as  consume  the  utter 
necessities  of  life ;  and  so  the  Senator  from  Pennsylvania  has 
a  position  which  I  am  not  going  to  envy  in  any  respect. 

I  sympathize  with  the  position  of  the  Senator,  and  I  hope 
and  I  bespeak  for  the  Senator  that  he  will  understand  and 
appreciate  the  absence  of  some  one  on  State  business  as 
being  nearly  as  important  as  though  he  might  even  have 
been  absent  attending  to  the  business  of  some  favored 
private  client  of  his  law  practice. 

LO.\NS  TO   STATKS STSmC   OF   HIGHWAYS 

The  Senate  resimied  the  consideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  pubUc-works 
program  and  providing  a  method  of  financing  such  program. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
BLAim]  is  agreed  to. 

Mr.  WAGNER.  Mr.  President.  I  ofTer  three  amendments, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendments  to  the 
amendment  will  be  stated  in  their  order. 

The  LadSLATiw  Clkkk.  On  page  101.  line  1.  after  the 
word  "  construction."  insert  a  comma  and  the  words  "  re- 
placement, or  improvement." 

The  amendment  to  the  amendment  was  agreed  to. 

The  LcGiSLATrvK  CLnx.  On  the  same  page.  101.  line  8. 
after  the  word  •'  such."  the  first  time  it  occxcts,  insert  the 
word  "adequate."  and  on  page  100.  line  21,  change  the 
comma  to  a  semicolon,  and  strike  out  all  of  lines  22,  23, 
and  24. 

The  amendment  to  the  amendment  was  agreed  to. 

The  LCCISI.ATTVB  Clkbk.  On  page  101.  line  8,  after  the 
period.  Insert: 

Such  loana  may  be  made  through  the  purchase  of  securities,  or 
otherwise,  and  for  such  purposes  the  Recon«tnictloii  Finance  Oor- 
porauon  is  autliartaad  to  bid  for  sucb  aeeuntles:  FrovUiea,  tioio- 
ever,  Tbat  noUilog  hereUi  contained  «baU  be  construed  to  prohibit 
the  Reconstruction  Finance  Corporation.  In  carrying  out  the  pro- 
visions of  this  act,  from  purchasing  securities  having  a  maturity  of 
more  than  tO  years. 

Mr.  McNARY.  Mr.  President,  I  confess  my  Inability  to 
hear  what  Is  being  presented  or  read  by  the  clerk.  Is  this  a 
committee  amendment,  may  I  ask  the  Senator  from  New 
York? 

Mr.  WAGNER.  No;  It  Is  an  amendment  which  Is  very 
simple.     I  wm  explain  It. 

We  provide  In  the  bill  that  the  Reconstruction  Finance 
Corporation.  In  making  loans  to  municipalities  or  other  pub- 
lic agencies,  may  purchase  bonds  as  the  security  for  the 
loans. 

Under  the  pending  blU  the  Reconstruction  Finance  Cor- 
poration may  not  make  a  loan  for  a  longer  jwriod  than  10 
j-ears.  That  provision  is  subject  to  the  interpretation  that 
the  Reconstruction  Finance  Corporation  has  no  authority  to 


purchase  bonds  having  a  maturity  of  longer  than  10  years, 
and  that  would  limit  very  much  the  securities  which  the 
corporation  could  accept  as  collateral  seciu'ity.  This  pro- 
posed amendment  simply  empowers  it  to  buy  bonds  of  longer 
maturity. 

Mr.  McNARY.  Let  me  understand.  To  what  section  la 
the  amendment  directed? 

Mr.  WAGNER.  Page  100,  beginning  line  8.  Let  the  clerk 
read  it. 

The  PRESIDING  OFFICER.    The  clerk  will  read. 

The  Legislativb  Clxrk.  On  page  101,  line  8.  after  the 
period,  insert  the  words,  "  Such  loans  may  be  made  through 
the  purchase  of  securities,  or  otherwise,  and  for  such  pur- 
poses the  Reconstruction  Finance  Corpoi^tion  is  author- 
ized to  bid  for  such  securities:  Provided,  however.  That 
nothing  here  contained  shall  be  construed  to  prohibit  the 
Reconstruction  Finance  Corporation  in  carrying  out  the 
provisions  of  this  act.  from  purchasing  securities  having  a 
maturity  of  more  than  10  years." 

Mr.  COUZENS.  Mr.  President,  it  is  my  imderstanding. 
although  I  see  that  the  language  is  not  in  accordance  with 
my  understanding,  that  the  Reconstruction  Finance  Corpo- 
ration is  to  make  loans  on  adequate  security,  but  it  appears 
from  the  reading  of  the  bill  that  they  are  permitted  to 
bid  for  the  purchase  of  securities  in  any  of  these  activities 
which  it  is  authorized  to  put  money  into.  In  other  words, 
the  amendment  which  the  Senator  offers  provides  that  It 
may  go  out  and  bid  in  the  market  for  securities. 

Mr.  WAGNER.  Mr.  President,  that  refers  particularly 
to  a  Situation  in  California,  although  I  am  told  there  are 
other  instances  with  similar  limitation.  This  is  simply  to 
take  care  of  a  situation  where  bonds  are  issued,  the  money 
to  be  used  for  the  prosecution  of  public  projects,  and  the 
law  provides  that  they  can  not  be  sold  except  as  a  result 
of  bidding.  If  we  desire  to  advance  money  for  the  con- 
struction of  projects  in  States  where  bonds  of  the  State  or 
its  agent  can  not  be  sold  except  after  public  bidding  this 
amendment  is  necessary.  The  amendment  is  simply  to  tft^^ 
care  of  such  a  case. 

Mr.  COUZENS.  Mr.  President.  I  understand  that  that 
puts  the  ownership  of  the  securities  pennanently  in  the 
Reconstruction  Finance  Corporation.  In  other  words,  there 
is  no  obligation  from  the  borrower  ever  to  pay  off  the  securi- 
ties. In  other  words,  the  only  security  the  Reconstruction 
Finance  Corporation  has  Is  the  security  which  it  gets  In  the 
market.  In  the  case  of  all  other  loans,  from  banks  and 
from  railroads,  the  obligation  of  the  maker  of  the  loan  is 
secured  to  the  corporation  outside  of  the  mere  deposit  of 
securities.    That  is  what  I  want  to  Insist  upon. 

Mr.  WAONER.  The  bill  provides  that  the  Reconstruction 
Finance  Corporation  may  enter  into  a  contract  with  a 
IHiMlc  agency  In  which  provision  is  made  for  the  liquidation 
of  the  advance  or  loan,  and  as  security  for  the  loan  these 

bonds  are  deposited,  so  that  the  Reconstruction  Finance 
CorporaUon  has.  first,  the  agreement  that  the  project  is  to 
be  made  self -liquidating  and  will  pay  for  Itself  eventually: 
and,  second,  as  to  the  bonds  which  It  purchases,  the  money 
from  which  is  used  to  prosecute  the  projects,  the  Recon- 
struction Finance  CorporaUon  may  dispose  of  those  bonds,  if 
It  deems  it  advisable,  by  sale  before  the  date  of  maturity. 
I  do  not  see  the  slightest  difficulty  about  It. 

Mr.  COUZENS.    I  see  a  great  deal  of  difficulty. 

Mr.  WAONER.  Let  me  say  this,  in  addition:  Even  at 
the  end  Of  10  years,  if  the  loan  ends,  under  the  Reconstruc- 
Uon  Finance  Corporation  act.  all  of  the  securities  which 
are  left  are  turned  over  to  the  Secretary  of  the  Treasury 
for  liquidation:  so  that  there  is  ample  security. 

Mr.  COUZENS.  If  I  understand  the  amendment  correctly, 
this  puts  the  Reconstruction  Finance  Corporation  Into  the 
bond  and  security  business,  by  authorizing  them  to  go  out 
and  bid  for  any  security. 

B4r.  PTTTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.     I  yield. 

Mr.  PITTMAN.  In  the  first  place,  we  must  recollect  that 
the  loans  of  municlpallUes  are  governed  by  the  definition 
of  a  self-UquldatIng  proposition.    That  Is  point  No    1     If 
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it  does  not  come  wittola  ttie  dcflnltlon  of  a  a^-Uquldating 
proposition,  then  there  is  no  loan.  K  it  does  come  within 
that  dennition.  then  the  quMtioa  is  whether  or  not  they 
shall  enter  into  a  contract  and  put  up  bonds  as  security,  or 
whether  they  shall  turn  the  bonds  over.  It  simply  hap- 
pens that  the  charters  of  certain  municipalities,  or  the  con- 
stituUons  at  certain  SUtea.  defhie  how  they  may  borttm 
money. 

Mr.  COUZENS.    I  understand  that. 

Mr.  PITTMAN.  That  is.  through  the  sale  of  bonds,  on 
bids. 

The  relation  of  the  eorporatlon  to  the  municipality 
would  be  no  diiferent  if  it  took  the  bonds  as  security  under 
the  contract,  or  if  It  bid  for  them  and  took  them  in  that 
way.  providing  the  corporatkm  found  two  things,  that  it 
was  a  self  •liquidating  project,  and  that,  being  a  self -liqui- 
dating project,  the  retuma  wouki  be  sofflcient  to  pay  the 
bonds  with  interest. 

Mr.  COUZENS.    Pay  them  when? 

Mr.  PrmiAN.    Pay  them  when  doe.  with  Intenst. 

Mr.  COUZENS.    When  Is  it  proposed  they  shall  be  due? 

Mr.  PITTMAN.    I  do  not  see  that  that  is  materiaL 

lix.  COUZENS.  But  I  want  to  point  out  the  i>«gii«f  of 
the  amendmenL  The  amendment  absolutdly  puts  the  Re- 
construction Finance  Oorparayao  Into  tte  tHwlTvwt  of  bid- 
ding for  loans. 

Mr.  PITTMAN.    Not  •emrmlly. 

Mr.  COUZENS.  Certainly.  Tlw  Senator  h«w>— Jf  jost 
pointed  out  that  these  self-liquidating  corporations  ikeed  not 
be  municipal,  need  not  be  State,  or  governmental  self-Uoui- 
dating  oorix>rations      ■ 

Mr.  PITTMAN.    Oh.  yes;  tliey  must  be. 

Mr.  COU2;ens.  They  may  be  private  self-hquldatizw  cor- 
porations. 

Mr.  PimCAN.    Not  unda  that  section. 
Mr.  COUZENS.    It  provides: 


Sucli  loan*  may  be  raada  tanM^ta  tbe  purcbaM  at  im  muHw.  «- 
oiherwlM.  and  tat  meh  puipaaw  %3om  BaoonstrueUon  riaaikoa  Oor- 
poratloQ  ti  authortaad  to  bid  far  such  nourltlM. 

Mr.  PITTMAN.  But  ft  can  not  be  a  private  oorporatian. 
because  it  defines  rl^t  abofre  what  kind  oi  corponUloiv  the 
loans  may  be  made  to. 

Mr.couZKNa  But  there  is  no  obligation  on  the  corpora- 
tloQ  which  sells  these  swruilUes  other  than  to  make  good  the 
final  Intereat  or  prLoelpal  payment  of  the  secortty  whieii  Vtm 
Reconstruction  Finance  Oorxxjration  pvrcfaaaea. 

Mr.  PrmiAN.  Tbat  is  absolutely  true,  and  tfas  Recon- 
struction Finance  Corporatlan  is  bound  by  the  *'hBTmfltyr  of 
xvoject  it  must  be.  if  ther  bid  for  and  puretaaae  any  bonds 
which  are  not  of  a  municipal  or  qnasl-niuniclpal  corporation 
performing  a  puldic  use.  and  ths  fund  provided  in  advanes  to 
the  self -liquidating  character  of  the  project  that  would  as- 
sure that  the  interest  on  the  btauk  would  be  paid. 

Mr.  KDIO.     Mr.  PresldeBt.  wlU  the  Senator  yieldr 

Mr.  COUZENS.    I  yield. 

Mr.  KINO.  I  want  to  Mk  tbe  flenator  from  Ntorada  If  tbe 
Senator  from  Micfatgan  Is  not  correct  in  aasumlng  that  prt* 
vate  eorporatlans  are  to  be  the  beneficlarleB  of  these  \ttmnm 

Mr.  PITTMAM.  No.  tbfsy  are  not:  under  the  terms  of  the 
measure. 

Mr.  KINO.  I  inrtte  the  Senator's  attention  to  line  25. 
page  100.  oa*Tyinc  oier  to  the  next  page,  101.  "  to  private 
oorporaUoni<  to  aid  in  caoytng  out  the  conatruetian  at 
brldees.  turvcM.  docks,  viMlBetB,  waterwarka."  and  so  forth. 

Mr.  PITTMAN.  Yes:  but  the  Senator  should  z«ad  the  rest 
of  it.  "  and  similar  piujects  devoted  to  public  use." 

Mr.  KINO.  I  understand:  but  they  are  private  corpora- 
tlons,  nevertheless. 

Mr.  PITTMAN.    But  devoted  to  pubUe  use. 

Mr.  WALSH  (rf  Montana.  Mr.  President.  I  wooder  that 
there  should  be  any  canfMrion  about  this.  If  the  Senator 
troKn  Utah  win  give  me  his  attention,  he  wlU  observe  this 
language,  beginning  in  line  IS: 

That  (a)  ihe  Beooostruettoa  RnaDea  Ootporatloa  is  authortaad 
and  •mpowered  to  male*  loana  (1)  to  Statw.  musJclpallUaa.  and 
political   ■ttbdlvMoos   at  Slats^   poblle   ftn'itt   oKStatca.   at 


manldpaUttM.  and  ot  poUtteal  •ubdmstoSM  at    ,««»  « 

quasi-public  cocporaUona.  and  pabUe  or  quasl-pubUe  mnwJrtpal 
ioatrmnentaliUes.  " 

The  Reconstruction  Finance  Corporation  may  bid  for  the 
securities  of  those  «*"*ftiit1mis.  beeause  they  hava  no  i^*i- 
way  of  making  loans.  They  are  required  to  make  loam  in 
that  way  by  the  statutes  of  the  States,  and  poiiasa  I07  the 
constitutions  of  the  *?ttit^    That  HigpngfiB  of  thfii 

Oolng  on.  we  ooom  to  the  provision  for  loans  "  to  private 
oorporations  to  aid  in  carrying  out,"  and  so  forth.  That  Is 
quite  a  different  thtoy.  Tltat  is  another  ckss  of 
altogethor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  v«y  ..._ 
dlscretton  is  given  the  Beeonstructkm  Finance  Oocponttan, 
as  follows: 


(i»o» 


AMb  loans  abaU  ba  mad*  andar  aoeb 

wtth  sueb  aaeurlty.  and  Ui  aiMdi  aaiMKints  and  for 
exceeding  10  yeara).  as  tbs  Beeonstructkm 
may  praaerlbe. 

Mr.  WAUSH  of  Montana.  Mr.  Pzeaidant,  if  I  _ 
tinue.  the  Senator  from  Michigan  aaXm  our  attaoSaa  to  a 
situation  with  respect  to  mu&ieipalittes  which  ilf  m  lui  oon- 
sideration.  I  do  not  conceive  that  these  munidpalltlss  and 
States  and  other  entitles  of  that  kind  win  be  putting  op  any 
ooUateraL  The  corporation  must,  with  reqieet  to  ^^Mtt. 
rely  upon  the  taxing  power  to  meet  the  obligatioaB  of  the 
States  and  political  subdivisions.  Of  couias,  bonds  wiU  be 
purchased  and  must  be  purchased.  TtaX  is  the  only  way  in 
which  they  can  borrow.  Those  bonds  may  be  for  any  koffth 
of  time.  Tliey  may  be  for  five  yean,  or  they  may  be  for  10 
years,  or  they  may  be  for  25  years  or  60  years.  Of 
there  is  no  limitation  placed  upon  the  puxchase  of 
seciuities  by  the  Reconstruction  Finance  Corponatloa. 

If  after  a  time  they  abaU  still  retain  them,  as  in  all  prob- 
ability they  will,  it  Is  thMi  up  to  Coogress  to  detonine  wont 
disposition  shall  be  made  of  tliem;  whether  ther  •»*«tll  be 
held  and  the  Interest  aopumulated  until  maturilgr.  or  whsftber 
they  shall  be  put  upon  the  market  and  dtspffsfd  gf .  Tliere  Is 
no  provlslao  In  this  bill  as  to  bow  eventually  those  wmnmM 
shall  be  dispoeed  of  by  the  connration  prior  to  tbeir 
turity. 

Mr.  COUZENS.    That  Is  exactly  the  point  I  deifie  to  i 
In  other  words,  the  municipality  does  not  in  any  aoii  oMt- 
gate  itself  to  pay  off  the  Reeonstruetlcn  FhMnos 
upon  the  maturity  of  tbe  aeeorttgr. 

Mr.  WAUSH  of  Montana.  It  ean  not  do  ao^  lifwuiwi  the 
only  way  it  can  borrow  Is  by  stiUng  its  h«»*lT 

Mr.  COUZENS.    That  does  not  necessarily  foOsv.    It  Is 
well  known  that  States  and  mimleipatitlea  at  this 
are  borrowing  money  for  six  months,  or  a  yen 
months 

Mr.  WAUBHof  Montana.    Antldpatiiv  levenne. 

Mir.  COUZENS.    In  ai^ofttatlon  of  revenue,  and  thsy 

obUcated  to  pay  off  the  securtttea.  wlM«taer  tney  eoilaet  tl 

taxes  or  not.   Tliere  Is  a  dcflntte  doe  date  on  whitih  Xbej  an 

obligated  to  pay  off  the  securities,  and  that  is  what  I  want 
in  this  case.    I  want  the  numldpalltlM.  if  they  aiw  gotiv  to 

get  money  from  this  corporation,  to  obij 
pay  off  the  corporation  at  a  spedfle  date. 

Mt.  WAGNKit    Ifr.  PiegideBt.  win  the  Senator  fieidf 

Mr.  COUZENS.    I  yiekL 

Mr.  WAONER.  While  the  matortty  of  the  tinnfc  may  %e 
longer  than  the  10-year  period.  It  may  very  w^  be  OMi  tlie 
debt  win  be  amortiaed  before  that  time,  heeame  wfOi  It  wffl 
be  an  agreement  to  maioe  this  particular  project  silf-ttQUl- 
datinc.  the  charging  of  rents,  or  toOs.  and  tliose  partktilar 
collections  will  be  dedicated  to  the  lionldatlon  of  the  ddit 

Mr.  COUZENS.  There  Is  nottdng  in  ttie  imiasuiii  requir- 
ing that,  because  the  Senator  says  In  his  *m*>«^w**i4  that 
they  may  Ud  for  tliem. 

Mr.  WAONER.    We  have  to  repose  some  sort  of 
in  the  body  which  administers  these  funds. 

Mr.  JOHNSON.    Mr.  President,  will  the 
Michigan  yield  to  me? 

Mr.  COUZENS.    I  yield. 
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Mr.  JOHNSON.  May  I  say  to  the  Senator  that  It  is  quite 
true  there  are  certain  municipalities,  there  are  certain 
States,  which  can  borrow  on  short-term  credits;  but  the 
majority  of  our  municlpahties  and  the  majority  of  our 
States  can  not  borrow  in  that  fashion  at  all.  In  many 
States  it  is  constitutional,  and  in  many  municipalities  it  is 
by  virtue  of  the  organic  law  of  the  municipalities.  The  only 
way  they  can  borrow  Is  by  the  disposition  of  bonds  regu- 
larly Issued  under  a  procedure  prescribed  by  the  organic 
law.  If  it  were  sought  to  shut  out  those  States  and  those 
cities  of  that  character,  it  would  shut  out  from  the  provi- 
sions of  the  bill  most  of  the  States  of  the  United  States  and 
nearly  all  municipalities. 

New  York  has  a  system  of  financing  peculiar  imto  itself 
under  which  it  anticipates  its  revenues  and  issues  short- 
term  credits.  We  can  not  do  that  in  the  municipalities  of 
the  West  at  all.  We  can  not  issue  short-term  credits.  We 
'/  can  not  borrow  in  anticipation  of  revenues.    We  can  not  do 

it  by  the  State  and  we  can  not  do  it  by  the  county  and  we 
can  not  do  it  by  the  municipality. 

The  very  object  of  the  bill  Is  that  we  shall  extend  aid 
to  self-liquidating  projects  that  are  under  the  control,  the 
construction,  the  manipulation,  and  the  like  of  the  cities 
and  States  and  the  public  corporations  and  the  quasi - 
pubUc  corporations.  When  we  have  their  credit  as  evi- 
denced by  the  bonds  duly  issued  under  amortization  limi- 
tations, as  bonds  only  can  be  issued  in  most  of  our  munici- 
palities and  States,  we  have  the  highest  security  that  can 
be  accorded  to  the  Reconstruction  Finance  Corporation  and 
an  absolute  certainty,  in  every  instance  with  which  I  am 
familiar  in  the  West,  of  the  ultimate  pajrraent  of  the 
>i mount   thus  borrowed. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.     I  jrleld. 

Mr.  WAGNER.  Tbe  Senatoi  referred  to  the  situation 
in  New  York.  New  York  does  not  need  the  provision  be- 
cause there  is  sufficient  elasticity  in  its  laws  that  it  may 
fix  the  date  of  the  maturity  of  its  bonds  at  5  years  or  10 
years  or  20  years;  but  there  are  communities  which  are 
absolutely  bound  to  issue  longer-term  bonds.  However,  as 
the  Senator  so  clearly  stated,  we  would  shut  out  half  of  the 
municipalities  and  States  of  the  Union  unless  we  make 
this  liberalization  as  proposed  by  the  amendment. 

Mr.  LEWIS     Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Illinois? 

Mr.  COUZENS.    I  yield. 

Mr.  LEWIS.  Of  course,  the  Senator  from  Michigan  will 
realize  that  my  Interest  is  simply  a  duplication  and  repeti- 
tion of  that  which  I  have  spoken  upon  the  floor  of  the 
Senate  In  behalf  of  Chicago,  but  particularly  for  the  school 
board  of  Chicago,  which  is  a  municipal  corporation  in  itself, 
and  for  the  drainage  district,  which  is  a  corporation  in 
itself. 

Mr.  COUZENS.  Does  the  Senator  consider  the  schools 
are  self-liquidating? 

Mr.  LEWIS.  I  was  coming  to  that.  If  I  may  be  par- 
doned in  the  particular  situation.  I  am  responsible  for  some 
of  the  language  which  has  been  under  criticism.  In  the 
city  of  Chicago  the  difficulty  is  not  that  the  bonds  are  not 
good  and  the  property  wholly  reliable,  but  Is  in  the  sy^em 
of  taxation,  wherein  there  is  a  great  deal  of  confusion  as 
to  whether  each  locality  that  is  now  malung  up  the  greater 
Chicago  still  reserves  the  right  of  taxation  or  whether  the 
t>ody.  Chicago,  or  Cook  County  as  a  whole  has  a  right  to 
tax.  The  legislature  has  been  siunmoned  and  has  twice. 
I  deplore,  failed  to  reach  a  conclusion  and  has  taken  an- 
other recess.  When  the  legislature  shall  have  concluded  the 
system  by  which  the  tax  can  be  generally  laid  or  spe- 
cially laid,  there  is  enough  of  tax  funds  to  meet  every  con- 
ceivable obligation. 

Chicago  would  then  come  before  the  board  which  these 
eminent  gentlemen  have  been  discussing  and  place  her 
bonds,  either  the  school-board  bonds  as  such,  or  the  general 


city  bonds,  with  the  contract  as  to  the  time  they  should  be 
paid,  that  contract  to  have  such  length  of  time  stated  In 
It  as  shall  give  the  legislature  the  time  necessary  to  pass 
a  final  act  as  to  where  the  tax  Is  to  be  levied,  by  whom 
and  when,  which  is  now  the  confusion.  Therefore,  without 
such  a  situation  as  the  Senator  from  California  [Mr.  Johw- 
soif]  has  accurately  described  as  applying  to  his  situation 
and  likewise  the  Senator  from  New  York  as  applying  to 
ours,  there  would  be  no  way  in  the  world  that  we  could  get 
any  reUef.  Ttie  contract  made  with  the  board  will  recite 
in  it  the  time  of  the  payment  of  the  loan  and  reserve  the 
right  to  appropriate  the  security  for  the  loan  in  such  a  way 
as  to  be.  under  the  words  of  the  Senator  from  Nevada  tMr. 
PrmiAN]  "  within  its  discretion."  It  seems  to  me  that 
meets  the  situation  of  the  Senator  from  Michigan. 

Mr.  COUZEa^S.  That  Is  just  what  I  wanted  to  develop. 
It  seems  to  me  the  Senator  from  Illinois  has  the  impression 
that  the  bill  provides  for  loans  to  municipalities  and  States 
secured  by  their  bonds.  I  find  no  such  provision  in  the  bill 
and  certainly  it  was  not  the  intention  of  the  committee  that 
loans  would  be  made  from  this  corporation  for  anjrthing  but 
revenue-producing  activities  promoted  by  the  States. 

Mr.  LEWIS.     That  Is  what  these  are. 

Mr.  COUZENS.  Certainly  not.  The  school  system  is  not 
self-liquidating.  I  understand  the  Senator  frmn  Illinois  be- 
lieves that  under  the  provisions  of  the  bill  and  under  the 
provisions  of  the  amendment  Chicago  can  go  to  the  Recon- 
struction Finance  Corporation,  ask  for  a  loan  of  say  $25.- 
000,000.  and  put  up  its  school  bonds  and  other  bonds  as 
security. 

Mr.  LEWIS.  I  not  only  recognize  it  so  because  ours  la 
not  only  a  municipal  organization  but  a  conmiercial  organ- 
ization with  its  revenues,  and  those  revenues  are  applied  to 
the  school  board,  and  the  school  board  uses  the  revenues  to 
pay  its  debts.     It  is  distinctly  a  business  corporation. 

Mr.  COUZENS.  The  Senator  construes  the  bill  to  pro- 
vide that  a  municipality  can  get  money  under  the  provisions 
of  the  bill  and  put  up  its  own  securities  for  the  loan. 

Mr.  LEWIS.  It  is  for  the  use  and  maintenance  and  pay- 
ing of  school-teachers,  the  maintaining  of  a  branch  of  the 
Government  or  division  of  the  Government  so  necessary  to 
the  existence  of  the  State  as  the  school. 

Mr.  COUZENS.  That  is  not  the  Intention  of  the  bilL  It 
was  not  the  intention  of  the  Banking  and  Currency  Com- 
mittee, and  there  is  no  provision  in  the  bill  which  contem- 
plates any  such  thing. 

Mr.  LEWIS.  It  seems  to  me  the  Senator  is  without  ground 
for  such  a  statement. 

Mr.  PnTMAN.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Michigan  yield  to  the  Sezuitor  from  Nevada? 
Mr.  COUZENS.     I  yield. 

Mr.  PITTMAN.  Before  the  bill  was  introduced  and  re- 
ferred to  the  Committee  on  Banking  and  Currency,  it  was 
considered  quite  carefully  by  the  Senator  from  New  York 
[Mr.  WAOHBt]  and  four  other  Senators,  and  it  was  deter- 
mined that  the  language  "  self-liquidating  projects  "  as  ap- 
plied to  municipalities  had  a  meaning.  If  it  did  not  have 
a  meaning  and  if  it  had  been  only  the  taxable  power  to  pay 
the  loans  which  was  in  contemplation,  of  course  the  situa- 
Uon  would  be  entirely  different,  but  we  decided  the  power 
of  taxaUon  was  not  sufficient  to  guarantee  the  loan,  and 
when  we  used  the  term  "  self -liquidating  project "  we  meant 
something  different  from  a  schoolhouse  or  public  building 
ahready  constructed.  We  meant  exactly  what  we  said,  and 
that  is  that  it  shall  be  a  project  which  does  not  depend  on 
taxatioQ  at  all. 

For  instance,  let  me  refer  to  the  metropolitan  water  dis- 
trict in  southern  CaUfomia.  The  metropolitan  water  dis- 
trict of  California  embraces  the  city  of  Los  Angeles  and  a 
large  territory  besides,  as  the  Senator  probably  knows  They 
are  engaged  in  the  municipal  distribution  of  water  They 
charge  certain  fixed  rates  for  it.  They  have  estimated  the 
costs  of  putting  an  aqueduct  into  the  Boulder  Canyon  proj- 
ect and  operating  it  for  the  purpose  of  supplying  southern 
California  with  water.    The  costs  were  estimated  accurately. 
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Tbm  revenues  from  the  sale  ot  water  are  estimated  accu- 
rately. Now  whether  the  metropolitan  water  district  can 
bring  that  project  within  this  proviso  depends  on  whether 
or  not  they  can  show  certain  specific  revenues  that  win  go 
toward  the  payment  of  the  loan,  whether  it  be  in  the  form 
of  a  contract  loan  or  in  payment  of  their  bonds.  That  is 
the  distinction  we  had  in  mhid-  I  do  not  know  whether  the 
metropoliUn  water  district  can  do  that,  but  thejr  will  have 

»Cr.  COXJZXNB  The  Senator  from  Arkansas  fMr.  Robw- 
^^J^?  u^  a  discussion  this  morning  as  to  the  deflni- 
Uonof  self-liquldating  projects."  After  the  discussion  this 
morning  the  Senator  from  Artansas  seemed  to  think  that 
^  needed  no  further  definition  than  is  set  forth  In  the  bill 
But  here  now  we  have  the  Senator  from  nUnois  [Mr  Lrwisl 
contending  that  the  school  bonds  and  other  bonds  of  the 
city  of  Chicago  are  self-bquidattog  because  they  secure  reve- 
nue from  taxation. 

Mr.  LEWIS.     Oh.  no. 

Mr.  COUZENS.  The  Senator  from  Illinois  believes  that 
school  bonds  may  be  put  up  as  security  with  the  Recon- 
struction  Finance  Corporation. 

Mr.  PITTMAN.  That  does  not  come  within  the  definition 
of  the  bill  at  alL 

Mr.  LEWIS.  I  beg  the  Senator's  pardon.  I  called  at- 
tention specifically  that  the  school  board  not  only  has 
bonds,  but  has  a  large  real-estate  ownership,  which  prop- 
erty pays  rentals.  Out  of  those  rentals  they  liquidate  their 
debts  if  they  do  not  collect  a  cent  of  taxes  or  coUect  a  dol- 
lar of  their  bonds. 

Mr.  COUZENS.  But  that  provision  does  not  give  employ- 
ment. The  corporaUon  profisiaa  here  is  not  for  the  pur- 
pose of  paying  the  debts  or  reUeving  the  debts  of  anybody. 
It  is  for  the  purpose  of  creating  work.  The  mere  collec- 
tion of  rents  from  buildings  owned  by  the  school  board  of 
Chicago  would  not  In  any  way  provide  work  as  contem- 
plated in  the  bill. 

Mr.  LEWIS.  It  would  pay  the  school-teachers  who  do 
the  work  of  educating  the  youth  of  the  city  of  Chicago. 

Mr.  COUZENS.  But  they  are  ah-eady  employed.  The 
Senator  from  Nevada  I  Mr.  Pxttmak]  and  the  Senator  from 
New  York  I  Mr.  WaonmI  both  know  that  such  an  idea  is 
not  contemplated  at  all  In  the  bUl. 

Mr.  GLENN.     Mr.  President 

The  PRESIDING  OPFICEE.  Does  the  Senator  from 
Michigan  yield  to  the  senior  Senator  from  Illinois? 

Mr.  COUZKNS.     I  yidd. 

Mr.  QLENN.  I  presume  the  Senator  frcnn  Michigan  would 
agree  that  in  case  it  was  to  finance  new  buildings  which  the 
school  board  was  to  erect,  it  would  perhaps  come  within  the 
classification  of  "  self -liquidating  projects "  within  the 
meaning  of  the  secUon;  but  to  take  the  position  that  the 

section  would  include  buikUngs  already  erected  it  seems  to 
me  is  erroneous.  I  say  to  my  distinguished  colleague  that 
the  chances  of  the  Chicago  achool-ieachers  imder  tH^if  pro- 
vision are  remote.  It  is  a  ^>ciciflc  section,  it  aeetxis  to  me. 
Which  would  apply  to  municipal  water  works,  for  instance, 
and  might  apply  to  the  proposed  subway  system  in  Chicago 
or  something  of  that  kizid. 

Mr.  COUZENS.  It  would  have  to  be  something  to  be 
built  in  the  future.  It  would  not  be  anything  now  in  exist- 
ence. In  othn-  words,  the  whole  project  is  for  the  purpose 
of  providing  new  employment  and  not  for  maintaininc  em- 
ployment already  in  existence,  such  as  that  of  school- 
teachers. 

Mr.  LEWIS.  That  is  why  I  tSuded  to  our  drainage  dis- 
trict. 

Mr.  COUZENS.  I  xmderatand  tbere  are  no  fees  In  that 
case  to  make  it  self-Uquidatliiff. 

liCr.  President.  I  want  to  poiiit  out  another  thing  at  this 
point. 

Mr.  WALSH  of  Mmmachuartta.  Mr.  President,  before  the 
Senator  proceeds  may  we  have  the  amendment  reported 
again? 

The  PRESIDINO  OFFICBl.  The  amendment  of  the  Sen- 
ator from  New  York  will  agahi  be  reported. 


The  legislative  clerk  again  reported  the  amendnKnt  of 
the  Senator  from  New  York. 

Mr.  COUZENS.  Mr.  President,  may  I  point  out  to  the 
Senator  from  Montana  [Mr.  WalshI  that  a  while  aco  he 
said  this  only  applies  to  activities  above  lines  21  and  23  on 
page  100,  but  I  will  say  that  in  reading  the  amendment  I  be- 
lieve it  carries  to  all,  Including  the  amendments  hug^tinftyy 
on  page  101.    That  is  the  point 

Mr.  WAONER.  Mr.  President,  I  will  withdraw  tly  amend- 
ment temporarily. 

The  PRESIDINO  OFFICER.  The  amendment  of  the  Sen- 
ator from  New  York  is  temporarily  withdrawn. 

Mr.  COUZENS.  I  understand  the  Senator  withdraws  the 
amendment  temporarily? 

Mr.  WAONER.  Yes;  so  that  it  may  be  corrected  and  pot 
at  the  piaoe  where  it  should  be  hicorporated. 

Mr.  COUZENS  Mr.  President,  while  we  are  on  this  sub- 
ject. I  want  to  ixivite  the  attention  of  the  Senate  to  iust 
where  we  are  going.  A  short  while  ago  the  Senate  adopted 
the  amendment  proposed  by  the  Senator  from  LotUattna 
[Mr.  Broussard].  I  wish  to  draw  the  attention  of  the  Sen- 
ate to  Just  what  that  amendment  is.  On  page  101,  Mne  IS, 
before  the  period,  it  is  proposed  to  insert  a  semlcokm  and 
the  following: 

Except  that  loans  may  be  made  imder  the  provisions  of  this  sub- 
division to  aid  In  financing  the  construction  of  any  puUMy 
owned  tH-ldgv  to  b«  used  for  rattroad.  raUway,  and  blKhway  tmm 
the  construction  cost  of  which  wm  be  returned  in  part  by  means 
of  tolls,  fee*,  rents,  or  other  charges,  and  the  remainder  by  mf  p^ 
of  taxes  Imposed  pursuant  to  State  law  heretofore  enacted;  and 
the  Reconstruction  Finance  Corporation  is  further  authorised  and 
empowered  to  pur<:hase  bonds  of  any  State,  municipality,  or  «*k^ 
pubUc  body  or  agency  issued  for  the  purpose  of  financlns  the  con- 
struction of  any  such  bridge  irreapectlve  of  the  dates  of  matunty 
of  such  bonds. 

Hie  Senate  adopted  that  amendment.  I  contend.  Mr. 
President,  by  the  adoption  of  that  amendmfent  anythina  can 
be  done  of  this  character,  lliere  is  no  provision  as  to  the 
amount  that  might  be  collected  hj  toUs  or  chtfgea:  In  fact. 
1  per  cent  might  be  so  collected  under  the  provisions  of  the 
amendment  and  for  99  per  cent  reliance  be  placed  upon 
taxes.  My  conception  of  this  bill  Is  that  there  is  no  provi- 
sion in  it— «nd  I  am  not  saying  that  there  should  not  be 
one.  but  I  am  not  discussing  that,  for  the  question  is  not 
now  before  us — and  no  intention  that  the  federal  Ooveni- 
ment  should  rely  upon  taxes  for  the  retmm  of  Its  Inyeat- 
ment  through  the  ReconstructiOD  Finance  CarporatUnL 

Mr.  DILL.  Mr.  President,  is  not  that  a  whole  lot  bettor 
than  the  provision  to  loan  to  all  the  public  utilitiee  In  tbla 
country? 

Mr.  COUZKNS.    The  Senator  may  be  right,  but  I  am  sot 

discussing  that  question.  I  am  discussing  the  question  at 
whether  we  are  going  to  rely  upon  taxes  or  whether  we  are 
going  to  rely  upon  revenue.  Thoe  is  already  a  division  of 
opinion  in  the  Senate  as  to  what  is  meant  by  aelt-Uqaiakttim 
corporations. 

Mr.  DILL.  TTie  provision  as  to  public  utilities  does  not 
even  require  taxes  to  provide  for  the  repayment  of  the  loans. 

Mr.  COUZENS.    I  do  not  want  ft  to  reqtriie  taxes. 

Mr.  DiUi.  OnpagelOO,  in  line  25,  loans  are  allowed  to  pri- 
vate corporations  in  carrying  out  any  of  the  various  projects 
mentioned  and  inclndingr  projects  "  devoted  to  puUie  use." 

Mr.  WAONKR.  Not  Including  such  projects,  but  otHy 
projects  devoted  to  puUic  use. 

Mr.  DILL.  But  certainly  is  not  a  telephone  company  de- 
voted to  pnblic  use?  Is  not  a  gas  company  devoted  to  pUbKo 
use?  Is  not  a  power  company  devoted  to  public  user  U 
there  any  public  utility  of  this  kind  that  can  not  get  money 
under  this  provision?  If  so.  I  do  not  know  of  any.  It  is  the 
most  amaging  proposition  I  have  ever  seen. 

Mr.  COUZENB.  I  may  say  to  the  Senator  that  thoe 
would  have  to  be  new  undertaUngs,  new  projects,  and  what 
the  Senattn*  says  was  exactly  the  intention  of  the  authors  of 
the  bill  and  of  the  Banlrtng  and  Currency  Committee,  wfakh 
reported  the  bin. 

Mr.  Dnii.  It  proposes  to  allow  paMc  utilitite  to  borvow 
money  and  spend  it  as  they  please  so  long  as  it  is  for  pubUc 
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Mr.  PITTMAN     So  long  as  the  project  Is  self -liquidating. 

Mr.  WAGNER.  But.  Mr.  President,  it  must  be  a  company 
which  both  as  to  its  financial  structure  and  as  to  its  profits 
is  under  the  supervision  of  a  public  regulating  body. 

Mr.  DILL.  The  Senator  knows  that  the  Power  Tnist 
companies  of  America  are  under  public  supervision,  but 
what  does  that  amount  to?  All  the  telephone  companies  are 
under  public  supervision,  but  what  does  that  amount  to? 
The  rates  are  kept  up  and  have  gone  up  all  during  this  period 
of  depression  because  of  the  watered  stocks  they  have  and 
because  of  the  system  of  regulation  we  have. 

Mr.  GLENN  Mr.  President,  will  the  Senator  from  New 
York  yield  in  order  that  I  may  ask  the  Senator  from  Michi- 
gan )t  question? 

Mr.  (X)UZENS.  One  of  the  Senators  is  absent  who  is 
interrsted  in  this  matter,  and  I  should  like  to  suggest  the 
abserce  of  a  quorum  before  we  go  farther  into  it. 

Tbi  PRESIDING  0?nCER.  The  absence  of  a  quonun 
bein«  suggested,  the  clerk  will  call  the  roll. 

Thj  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A.«hu-  St 

DavU 

King 

Sheppard 

Ban) head 

Dickinson 

LaPoUette 

Shlpstead 

Barbour 

Dill 

Lewis 

Shortrldga 

Bar  1.  ley 

Pess 

Logan 

Smoot 

Btniiham 

Pletchei 

Long 

Stelwer 

Blame 

Prazler 

McOlU 

Stepbens 

Horali 

Oeorge 

McMary 

Tbomas.  Idano 

Brattoo 

Olenn 

Metcaxf 

Thomas,  Okla. 

BuiUey 

Oolda  borough 

Morrison 

Townsend 

Bulow 

Hale 

Hoses 

Trammcll 

Byrnes 

HaiTlaon 

Necly 

Ty  dings 

capper 

HastlD^ 

Nor  beck 

Vandenberg 

Caraway 

Rayden 

Norrls 

Wagner 

Cohen 

Hebert 

Oddle 

Walcott 

Connally 

Howell 

Patterson 

Walsh.  Mass. 

CooUdge 

Hull 

Plttman 

Walsh.  Mont. 

Copeland 

Johnaoo 

Reed 

Watson 

Costlgan 

Jonea 

Robinson.  Ark. 

Wheeler 

Couxena 

Kean 

Robinson.  Ind. 

White 

Dale 

Kendrlck 

Scball 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  tlieir  names,  a  quonmi  is  present. 

Mr.  WAGNER.  Mr.  President,  in  view  of  the  suggestion 
of  the  Senator  from  Michigan,  which  is  well  taken.  I  have 
reconstructed  the  amendment,  and  I  offer  it  now  in  changed 
form. 

The-  PRESmiNO  OFFICER.  The  clerk  will  report  the 
amendment,  as  modified,  to  the  amendment. 

The  Lbgislattvk  Clerk.     On  page  100,  line  24.  after  the 
^word  '•  securities  "  and  before  the  semicolon,  it  is  proposed 
to  insert: 

Provided,  fitnoever.  That  nothing  herein  contained  shall  be  con- 
strued to  prohibit  the  Reconstruction  Finance  Corporation.  In 
carrying  out  the  provisions  ot  this  act.  from  purchasing  seciirlUes 
having  a  maturity  ot  more  than  10  yean. 

Mr.  WAGNER.  That  limits  that  section  to  securities 
issued  by  public  bodies,  either  municipalities,  SUtes,  or 
agencies  of  States. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York, 
as  modified,  to  the  amendment. 

The  amendment,  as  modified,  to  the  amendment  was 
agreed  to. 

Mr.  COUZKNS.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  that  amendment  was  Jxjst 
adopted,  the  motion  to  be  taken  up  at  the  proper  time  when 
we  get  through  with  the  other  provisions  of  the  biU. 

Mr.  WAGNER.  Does  the  Senator  refer  to  the  amend- 
ment Just  adopted? 

Mr.  COUZENS.     To  the  amendment  Just  adopted. 

Mr.  WAGNER.  Mr.  President.  I  offer  another  amend- 
ment. I  think  the  Senator  from  Michigan  is  interested  in 
this  amendment,  and  I  want  to  call  his  attention  to  it.  It 
is  the  so-called  housing  amendment. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
sUted. 

The  Lbgislativx  Clkrk.  On  page  100.  line  24.  after  the 
word  '*  securities  "  and  after  the  semicolon,  insert: 

(3)  To  make  leans  to  corporaUons  farmed  whoUy  tar  the  pur- 
pose of  providing  housing  for  famlUcB  of  low  Income,  or  for  re- 
construction of  slum  areaa.  which  are  regulated  by  State  or  mxx- 
zUdpai  law  as  to  rente,  charges,  capital  structura.  zmte  of  return. 


and  areas  and  methods  of  operation,  to  aid  In  financing  projects 
undertaken  by  such  corporations  which  are  eelf-Uquldatlng  In 
character. 

Mr.  COUZENS.  Mr.  President,  the  Banking  and  Cur- 
rency Committee,  after  consideration,  took  out  a  provision 
somewhat  of  that  sort.  After  the  committee  had  done  that, 
the  Senator  from  New  York  and  some  of  us  got  together 
and  drafted  the  proposed  amendments,  because  they  are 
under  both  State  and  municipal  authority.  In  other  words, 
every  act  of  theirs  has  to  be  approved  by  a  goyemmental 
agency:  and.  in  view  of  that,  it  seen[is  to  me  that  this  Is  a 
very  desirable  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  New  York  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

AMENDICJEMT  OF  RKVKNUt  ACT  OF   193* 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me?  i 

Mr.  WAGNER.    Yes;  I  yield.  I 

Mr.  SMOOT.  I  desire  to  ask  unanimous  consent  that  the 
bill  be  temporarily  laid  aside  for  the  consideration  of  House 
Joint  Resolution  435. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  that 
is  done.  I  desire  to  offer  an  amendment  to  this  biU  which 
will  take  no  time  and  can  be  voted  either  in  or  out. 

Mr.  McNARY.  Mr.  President,  I  fail  to  hear  what  the 
Senator  from  Utah  is  asking. 

Mr.  SMOOT.  Mr.  President.  House  Joint  Resohition  435 
was  sent  over  to  correct  provisions  in  the  revenue  bill  af- 
fecting oil  and  gas.  The  wording  of  the  act  itself  is  such 
that  there  will  be  very,  very  little  revenue  collected.  This 
is  a  mere  correction  so  as  to  take  care  of  the  situation  as  it 
exists  to-day. 

Mr.  DUX.  Mr.  President,  this  is  going  to  lead  to  a  fight, 
because  the  Senator  from  Nebraska  (Mr.  Norms  1  has  an 
amendment  regarding  the  tax  on  electricity  which  he  pro- 
poses to  offer  to  this  Joint  resolution;  and  that  means  a  con- 
siderable fight,  I  think. 

Mr.  SMOOT.    He  can  offer  it,  of  course. 

Mr.  DILL.  It  will  lead  to  discussion  here,  and  a  lot  of 
delay,  probably. 

Mr.  SMOOT.  I  do  not  think  It  will  involve  any  extended 
delay. 

Mr.  DILL.  I  Just  want  the  sponsor  of  the  bill  to  know 
that. 

Mr.  WAGNER.  If  that  is  so.  Mr.  President,  I  do  not  thhik 
I  ought  to  be  asked  to  consent  to  lasting  the  bill  aside. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  think  perhaps 
the  Joint  resolution  ought  to  be  read,  so  that  we  will  know 
just  what  it  is. 

Mr.  SMOOT.  Mr.  President.  I  want  to  say  to  the  Senator 
that  if  this  joint  resolution  is  not  passed  to-day  it  will  affect 
the  whole  structure  of  the  revenue  act  as  to  collecting  taxes 
upon  gasoline  and  oil  and  we  will  lose  $32,000,000.  This  will 
save  the  money  for  the  Treasury. 

B4r.  WAI^H  of  Montana.  Let  us  have  the  Joint  resolu- 
tion read. 

Mr.  McNARY.  Is  the  Senator  from  Utah  asking  for  im- 
mediate consideration? 

Mr.  SMOOT.    Yes. 

Mr.  McNARY.  And  in  the  meantime  he  Is  seeking  to  have 
the  unfinished  business  temporarily  laid  aside? 

Mr.  SMOOT.  That  is  what  I  asked  the  Senator  from  New 
York  to  do. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tempo- 
rarily laying  aside  the  unfinished  business? 

Mr.  WAI^H  of  Montana.  Mr.  President,  reserving  the 
right  to  object,  I  ask  that  the  Joint  resolution  may  be  read 

The  PRESIDINQ  OFFICER.  The  Joint  resolution  will  be 
read  for  the  information  of  the  Senate. 

The  Joint  resolution  (H.  J.  Res.  435)  to  amend  the  reve- 
nue act  of  1932  was  read,  as  follows: 

Revived  etc..  That  section  617  of  the  revenue  act  of  1032  is 
JSSSlr^     ^  ^"^  '*  "*•  "^  "^^^^  •  .uSSlcU^  to  riS   « 

^olhi  ^^  t^J^I^^^  topoeed  on  gasoline  sold  by  the   person 
(other    than    the    Unporter    thereot    or    a   produow    of    gasoline) 
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having  title  to  auch  gaaoUne  on  lune  21.  1932  (If  eueh  pereon 
had  title  on  that  date  to  26,000  or  more  gallons  of  gasoline) .  a 
tax  of  1  cent  a  gallon,  ezc^t  that  under  regtilatlons  preecrlbed 
by  the  commissioner  with  the  ^tproral  of  the  Secretary  the  tax 
ahaU  not  apply  in  the  case  ot  sales  to  a  producer  of  gasoUne." 

Sec.  2  Section  SGI  of  the  revenue  act  of  1032  is  amended  by 
adding  at  the  end  thereof  a  *ubaectlon  to  read  as  follows: 

"(d)  There  Is  hereby  impoaed  upon  lubricating  oils  sold  in  the 
I7nited  States  by  the  person  (other  than  the  manufacturer  or 
producer  thereof)  having  title  to  SDch  lubricating  oils  on  June 
21.  1932  (If  such  person  had  Utle  am  that  date  to  1.000  or  more 
gallons  of  lubricating  oil),  a  tax  at  the  rate  of  4  cenU  a  gallon, 
y^be  paid  by  such  person." 

'  Sec.  3.  Section  620  of  the  revenue  act  of  1932  U  amended  by 
inserting  after  "tube,"  the  foUowlng:  "Or  lubrlcaUng  oils  tri- 
able under  section  601   (c)    (1)." 

Mr.  WALSH  of  Montana.  Mr.  President.  wiD  the  Sena- 
tor from  Utah  give  us  a  brief  explanation  of  what  this  Joint 
resolution  means,  and  what  the  necessity  for  it  Is? 

Mr.  NORRIS.     Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  NORRIS.  Has  consent  been  given  for  the  considera- 
tion of  this  Joint  resolution? 

Tbe  PRESIDINQ  OFFICER.    It  has  not. 

Mr.  NORRIS.  I  do  not  intend  myself  to  object  to  taking 
it  up:  but  I  desire  to  notify  the  Senator  from  Utah  and  the 
Chair  that  II  it  Is  taken  up  I  want  an  opportunity  to  dis- 
cuss it  and  to  offer  an  amendment  that  is  now  on  the 
clerk's  desk.  I  do  not  want  it  to  go  through  as  a  matter 
of  fonnality. 

Mr.  SMOOT.    I  understood  that.  Mr.  President. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  Senator 
from  Nebraska  has  given  'some  consideration  to  this  matter. 
Can  he  venture  an  opinion  as  to  bow  long  the  discussion  of 
the  Joint  resolution  wiQ  take? 

Mr.  NORRIS.  It  will  take  some  time.  I  am  not  informed 
as  to  other  Members  of  the  Senate:  but  there  are  several.  I 
think,  who  will  want  to  be  heard  on  It. 

I  will  say  to  the  Senator  what  the  amendment  is  that 
I  want  to  offer.  In  fact,  I  bMre  two  amendments.  I  do  not 
believe  one  of  them  will  take  any  time.  There  probably  will 
be  no  objection  to  its  going  on.  because  so  far  there  never 
has  been  any  objection  to  it;  but  the  one  that  win  probably 
evoke  some  discussion  is  this: 

I  have  offered  an  amendment  by  way  of  a  new  section  to 
the  Joint  resolution,  the  effect  of  which  would  be  to  amend 
the  revenue  act  by  strlkinc  out  the  provision  that  was  put 
in  the  bill  in  conference  and  insertizig  in  lieu  of  it  the  tax 
on  electricity  as  it  passed  the  Senate:  so  that  will  probably 
lead  to  some  debate. 

Mr.  SMOOT.  Mr.  Presifdent.  I  wiU  say  to  the  Senator 
from  Montana,  in  answer  to  his  question,  that  the  reinrt 
which  has  been  made  on  the  Joint  resolution  by  the  Treas- 
ury Department  shows  fully  what  it  is.  The  report  is  as 
follows : 

The  Joint  resolution  appean  neceasary  to  oorr«ct  a  situation 
that  has  come  to  our  attention  affecting  the  gaaollne  tax  and  the 
tax  on  lubrlcaUng  oils.  It  appears  that  during  the  15  days  be- 
tween the  enactment  of  the  law  and  Its  effective  date  a  very  large 
portion  of  gasoline  stocks  In  the  bands  of  producers  wm  be 
transtferred  to  selling  and  dletributlng  companies  to  avoid  the  tax. 
Some  of  the  largest  producing  eompanles  have  aflUiated  sales  com- 
panies and  can  do  this  through  their  aflUiates  In  the  usual  oourae 
of  btistneaa.  Other  large  eompanles.  where  the  producing  com- 
pany la  also  the  company  that  aeUs  at  retail,  wm  find  themaelves 
at  a  serious  disadvantage  la  competition  with  the  companies 
having  afflllates.  unless  they  organize  sale*  companies,  transfer 
their  existing  stocks  of  gasoline,  and  so  avoid  the  tax  in  respect 
to  such  stocks. 

We  are  informed  that  the  problem  relates  to  some  60.000  000 
barrels  of  gasoline,  and  that  vmdar  ssctton  617  of  the  revenue  act. 
as  it  stands,  the  Treasury  may  lose  the  tax  on  as  much  as 
40.000.000  barrels.  This  would  amount  to  a  loss  of  approximately 
•17.000.000.  ' 

Practically  the  same  situation  as  outlined  above  appears  to 
exist  In  the  case  of  the  tax  tmpo— d  on  lubricating  oils  by  section 
eOl  (c)  (I)  of  the  revenue  act.  The  revenue  looked  for  frcnn  the 
tax  on  lubricating  oils  is  also  threatened  In  another  way.  Upon 
careful  study  it  appears  likely  mat  Menders  and  compounders  of 
lubricating  oils  must  be  held  to  be  manufacturers  under  the  act. 
We  are  advised  that  there  are  not  leas  than  100.000  blenders  and 
compounders,  who  would  oonaeqoently  be  permitted  to  buy  oils 
for  blending  and  compounding  tax  free,  and  there  can  be  no  doubt 
that  there  would  be  a  great  loss  In  revenue  In  being  forced  to 
coUect  a  large  part  of  the  tax  on  lubricating  oil  from  any  such 
number  of  small  taxpayers.     TIm  admlnlstraUve  dlfllculty  of  such  ' 


coUactloDs  Is  obvtous.    We  are  adviasd  by  r«presenta«t?a«  Qt  m^ 
era!  of  the  leading;  oil  companies  that  through  teansfar  at  fKti" 
stocks  of  lubricating  oU  from  the  producer  to  sslUng  aflUlataa^ 
throu^  the  evasion  resulting  from  the  ability  oF  Mei  ~ 
compousdera  to  purchase  tax  free,  the  Treasury  may  htm  _  ^Im^-n 
as  $15,000,000  of  revenue  that  might  otbarwlas  be  ooUaetstf  duiHv 
the  coming  year.  ^^ 

To  remedy  the  situation  that  eztsts.  we  submit  a  tana  at  Joint 
reeolutton  herewith.  The  adoption  of  the  propoasd  Nsotvtkm 
will  result  in  the  collection  of  many  mlUlons  of  dollars  whMt 
would  otherwise  be  lost  to  the  Treasury.  It  will  also  avoid  asrknis 
discriminations  within  the  Industry  which  will  nsult  tram  the 
law  In  its  present  form. 

In  sUtlng  the  Treasury's  position  rsgardlng  the  Joint  nsoiotlon. 
It  was  made  clear  In  a  letter  to  Oongiessinan  Ramsr  that  the 
Treasiiry  could  make  no  recommendation  which  might  subleet 
the  gasoline  tax.  the  tax  on  lubricating  oU,  or  any  other  part  at 
the  revenue  act  to  fxirther  controversy  in  Ooi^ress.  AcooRtlagiy 
we  submit  the  matter  for  your  conslderatlan  with  the  nooBUiMate* 
tlon  of  the  Treasury  that  it  be  put  through  if,  in.  your  Judgment, 
this  can  be  accomplished  expeditiously. 
Very  truly  yours. 

A.  A.  BuuuAamm. 
Acting  Secretary  of  the  Trm$urp, 

Mr.  WAI^H  of  Montana.  Ur.  President.  In  Ttew  of  the 
very  serious  nature  of  the  Joint  resolution,  and  the  iiroepiMjl: 
of  the  introduction  of  another  very  controrenkal  questton. 
we  could  scarcely  hope  to  get  through  with  this  mattar,  1ft 
seems  to  me,  in  less  than  a  day  or  two.  We  are  tw^^iriwy 
very  exoeUent  progress  on  the  biU  that  Is  befoore  as.  and  I 
hope  we  will  be  able  to  complete  It  to-day.  In  thoae  drauw- 
stances  I  think  I  shall  be  obliged  to  object. 

Mr.  SMOOT.    Mr.  President.  I  beg  the  Senator  not  to 
object.    We  must  get  this  joint  resolution  over  to  the  Bouse. 
It  ought  to  be  acted  upon  and  signed  to-day  by  the  rrsat 
dent. 

Mr.  WAJUSH  of  Montana,  llie  Senator  will  appreciate.  «tf 
course,  that  if  we  should  pass  this  joint  resolution  it  would 
be  neceasary  that  it  go  to  the  House,  and  quite  a  psotracted 
time  would  be  necessary  in  (xmf  erence. 

Mr.  SMOOT.  Tliere  is  nothing  in  the  jc^nt  leeohitkm 
now  which  will  require  going  to  conference.  Only  one 
amendment  is  proposed  by  the  Senate  committee,  and  the 
House  may  agree  to  the  amendment 

Mr.  WALSH  of  Montana.    It  may,  and  it  may  not 

Mr.  SMOOT.  If  it  does,  the  joint  reeolution  wffl  never  go 
to  conference. 

Mr.  WAUSHof  Montana.    I  must  object.  Mr.  Prasldnt 

Mr.  FifTCHER.  Mr.  President,  as  I  understand,  the  rev- 
enue act  goes  into  effect  to-morrow  mwning. 

Mr.  SMOOT.    To-morrow  morning. 

The  PRESIDING  OFFICER  (Mr.  Vaininreno  in  tlw 
chair) .    The  Senator  from  i>^«in».Ttna  objecte. 

LOAlfS  TO  STATSS — STSTXir  OT  HIOHWATB 

The  Senate  resumed  the  consideration  of  the  biU  (H.  B. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  pohUc-vorlcs 
program  and  providing  a  method  of  financing  sach  prograih. 

Mr.  DUiL.  Mr.  President,  on  page  101,  line  2,  after  the 
word  "  and,"  I  move  to  strike  out  the  words  "  similar  proj- 
ects." 

I  do  that  for  the  reason  that  I  am  satisfied  that  that 
might  readily  be  interpreted  to  authorize  the  loaahw  of 
money  to  any  kind  of  a  public  utility;  and  It  seems  to  me  that 
if  we  are  going  into  the  business  of  loaning  money  to  paMte 
utilities  generally,  we  ought  to  say  so  te  direct  and  speelflc 
language.  I  do  not  believe  the  Senate  wants  to  provide  that 
the  Reconstruction  Finance  Corporation  shall  be  permitted 
to  loan  money  to  any  puUic  utlBty  that  may  desire  to  eon- 
stnict  any  kind  of  project. 

Mr.  WAONER.  I  have  no  objeetion  to  the  amendment 
offered  by  the  Senator  from  Washington. 

The  PRESIDINO  OFFICBR.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Washington  to  the 
amendment  of  the  committee. 

Mr.  KINO.  BAr.  President.  I  desire  to  move  to  strflee  out 
aU  of  line  25.  page  100.  after  the  numeral  '*(2>,'*  down  to  and 
including  the  word  "  character  "  on  line  3.  page  101. 

The  PRESIDINO  OFPTCER.  The  Chair  wiQ  state  that  a 
perfecting  amendment  takes  precedence. 
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1£t.  kino.  I  have  no  objection  to  the  amendment  of  the 
Senator  from  Washington. 

The  PRE8IDINO  OPPICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Washington  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendxnent  was  agreed  to. 

Mr.  BYRNES.  Mr.  President.  I  offer  a  perfecting  amend- 
ment. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
sUted. 

The  Legislativx  Clxsk.  On  page  101.  line  13.  after  the 
word  "  charges,"  it  is  proposed  to  insert  a  comma  and  the 
following : 

And  by  such  otber  meana  as  ra&j  be  preacrlbed  by  the  statutes 
which  provide  for  the  project. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  South  Carolina. 

Mr.  McNARY.  Mr.  President,  I  did  not  catch  the  location 
of  that  proposal. 

The  PRESIDING  OFFICER.  The  amendment  will  be  re- 
stated. 

The  legislative  clerk  restated  the  amendment. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  South 
Carolina  explain  the  amendment  briefly? 

Mr.  BYRNES.  Mr.  President,  the  language  of  the  section 
in  line  20.  page  100.  authorizes  "  aid  in  financing  projects 
authorized  under  State  or  municipal  law."  Then  on  pfige 
101.  in  line  13.  it  prescribes  how  the  self -liquidating  project 
shall  be  liquidated,  and  it  enumerates  "  tolls,  fees,  rents," 
and  "  charges."  That  may  or  may  not  cover  the  method 
prescribed  by  the  statute  authorizing  the  project  which  Is 
aided.  The  only  purpose  of  this  language  is  to  make  certain 
that  if  it  is  a  self-liquidating  project  authorized  by  a  statute 
it  can  be  liquidated  by  the  means  provided  by  that  statute, 
whether  it  be  fees,  rents,  tolls,  or  some  other  word  which 
may  be  contained  in  the  statute  and  not  contained  on  line 
13  of  page  101.  If  It  were  not  authorized  by  the  statute,  it 
would  not  come  under  the  language. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield- 
Mr.  KINO.    I  inquire  of  the  Senator  what  other  source 
of   revenue   the   organization   or   corporation  contemplated 
would  have  except  rents,  fees,  or  charges? 

Mr.  BYRNES.  I  say  to  the  Senator  that  the  amendment 
is  offered  solely  because  without  it  there  might  be  some 
doubt.  With  oiur  diversity  of  procedure  throughout  the 
country  in  liquidating  projects  there  may  be  some  project 
authorized  to  be  paid  for  under  a  State  statute  from  fees 
for  a  while,  or  in  some  other  way.  If  the  statute  should 
say  '•  payments."  and  it  should  be  provided  that  the  projects 
be  liquidated  by  payments  being  made  at  certain  periods, 
this  amendment  would  cover  that,  whereas  iT  payment  were 
not  provided  for  by  statute,  the  matter  might  not  be  covered. 
I  offer  the  amendment  simply  to  make  the  matter  certain. 

Mr.  FLETCHER.  Mr.  President.  I  do  not  rise  in  objec- 
tion to  the  amendment  I  simply  call  attention  to  the  fact 
that  we  adopted  an  amendment,  following  this  very  word 
'•  charges,"  offered  by  the  Senator  from  Louisiana.  The 
amendment  now  offered  is  to  come  at  the  same  place. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  pending  amendment  will  be  inserted  between  the  text  as 
printed  in  the  bill  and  the  amendment  already  adopted  by 
the  Senate  submitted  by  the  Senator  from  Louisiana. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  South  Carolina  [Mr.  ByshesI. 

The  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  President,  I  offer  an  amendment 
on  page  101.  I  have  submitted  it  to  most  of  the  sponsors 
of  the  bill,  and  there  is  no  objection  to  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
offers  an  amendment,  which  the  clerk  will  report. 

The  L«oi8LATrvi  Clmk.  On  page  101.  line  3.  the  Senator 
from  Alabama  proposes  to  strike  out  the  period  and  to 
insert  a  semicolon  and  the  following:  "  and  (3)  to  private 
corporations  to  aid  in  carrying  out  the  construction  of  non- 


competitive   projects    which   are   self -liquidating    in    char- 
acter." 

Mr.  KING.  Mr.  President.  I  would  like  to  have  an  ex- 
planation. What  does  the  Senator  mean  by  corporations 
noncompetitive  in  character? 

Mr.  BANKHEAD.  Corporations  engaged  In  a  noncom- 
petitive field,  such  as  a  commercial  water  supply,  to  supply 
industries,  and  that  kind  of  thing. 

Mr.  KING.  As  I  understand  it.  provision  is  already  made. 
in  line  2,  for  waterworks. 

Mr.  BANKHEAD.  That  means  waterworks  under  the 
control  of  the  public,  but  this  is  to  cover  a  case  where  there 
is  no  adequate  supply,  and  there  is  a  project  to  sell  water 
to  Industries.  It  would  not  be  a  public  waterworks.  It 
might  apply  also  to  other  matters,  for  instance,  to  irriga- 
tion projects.  As  I  have  said.  I  submitted  the  proposition 
and  discussed  it  with  the  author  of  the  substitute  bill  and 
other  Senators,  and  there  is  no  objection  to  it. 

Mr.  KING.  Mr.  President,  it  is  obnous  that  the  pending 
bill,  if  I  understand  some  of  the  amendments  which  have 
been  accepted  or  tendered,  including  the  one  Just  tendered, 
is  to  be  loaded  down  with  propositions  for  the  fimds  herein 
provided  to  be  used  by  private  corporations  for  a  multitude 
of  enterprises.  The  Senator  from  Alabama  says  the  amend- 
ment Just  offered  has  not  met  with  the  disapproval  of  the 
drafters  of  the  measure,  and  it  indicates  the  scope  of  the 
measvu-e  and  the  interpretation  which  is  being  placed 
upon  it. 

We  are  to  build  tunnels,  docks,  viaducts,  waterworks,  and, 
under  the  amendment  now  offered,  any  project  noncompeti- 
tive in  character.  The  Senator  instance*  irrigation  works, 
and  the  construction  of  waterworks  to  be  used  by  Industrial 
plants.  If  that  is  the  interpretation  to  be  placed  upon  this 
bill,  then  industries  of  various  kinds,  and  in  one  form  or 
another.  wUl  dip  their  hands  into  this  reconstruction  fund 
and  avail  themselves  of  loans  from  the  Federal  Treasury. 

I  think  that  subdivision  2  ought  to  be  stricken  out:  and  II 
this  Is  the  appropriate  time — of  course,  the  Senator  has  the 
right  to  perfect  the  amendment — I  move  to  strike  out  sub- 
division 2,  which  would  include  the  amendment  offered  by 
the  Senator  from  Alabama. 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  The 
question  is  on  agreeing  to  -the  amendment  offered  by  the 
Senator  from  Alabama  [Mr.  BankheadI. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OPPICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashurst 

Bankheed 

Barbour 

BarUey 

Bingham 

Borah 

Bratton 

Brookhart 

Brouasard 

BulUey 

Bulow 

Byrne* 

Capper 

caraway 

Carey 

Cohen 

OonnaUy 

CooUdg* 

Oopeland 

Ooatlgan 

Tlie  PRESIDING  OFFICER.  Eighty-two  Senators  having 
answered  to  their  names,  ther^  Is  a  quorum  present. 

Mr.  KING.  Mr.  President.  I  want  to  inqxitre  whether  the 
amendment  offered  by  the  Senator  from  Alabama  has  been 
accepted  by  the  committee  and  voted  Into  the  bilL  If  so,  I 
want  to  move  to  reconsider. 

Mr.  COUZENS.  Mr.  President,  the  amendment  has  not 
yet  been  adopted.  I  think  the  Senator  from  Alabama  ought 
to  explain  it.  because  the  particular  project  the  Senator  has 
In  mind,  as  I  understand  it,  is  a  gold  placer-mining  project 
In  California. 


Couzena 

Kendrlck 

Sheppard 

Dale 

King 

Shlpetead 

Da  via 

La  FoUetta 

Shortrldge 

Dickinson 

Lewis 

Smoot 

DUl 

Logan 

Stelwer 

Feas 

McGlU 

Stephens 

Fletcher 

McKellar 

Thomas.  Idaho 

Prazler 

McNary 

ThonuM.  Okla. 

George 

Metcair 

Tovnsend 

Glenn 

Morrison 

TrammeU 

Goldsborough 

lloees 

Ty  dings 

Rale 

Neely 

Vandenberg 

Harrison 

Norbeck 

Wagner 

Hastings 

Norrts 

Walcott 

Hayden 

Oddla 

Walnh.  Ua«. 

Hebert 

Patterson 

Walsh.  Mont. 

HoweU 

Plttman 

Watson 

Hull 

Beed 

Wheeler 

Johnson 

Robinson.  Ark. 

Whlta 

Jones 

Robinson.  Ind. 

Kean 

SchaU 
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Mr.  BANKmtAD.  That  is  tselnded  In  it;  yes;  or  Is  pos- 
Hble  under  It  if  the  HecoiMiructlop  Finance  Corporation  is 
convinced  of  the  f easibilltr  <tf  It 

Mr.  DUX.  Mr.  PreaUlent,  tt  aeems  to  me  that  it  ought  to 
name  the  particular  klad  of  project,  and  not  leave  the  door 
(H»n  to  a  thousand  different  things. 

Mr.  BANKHEAD.  Tliere  are  very  few  things  that  are 
noncompetitive.  An  industrial  water  supply  or  a  private  irri- 
gmtioo  project  is  noncompetittve.  I  assumed  this  Nil  was  to 
Iirovide  employment  under  self-liquidating  projects. 

Mr.  DILL.  The  bill  namea  the  particular  kinds  of  iirojects 
which  can  be  supplied  with  funds.  Why  does  not  the  Sena- 
tor name  the  partlcalar  kind  of  project  he  wants  covered? 

Mr.  BANKHEAD.    I  coold  not  specify  them. 

Mr.  McNARY.  Ifr.  PresMent.  I  again  appeal  to  the  Chair 
for  order.  I  would  suasest  the  amendment  *be  again  xe- 
ported. 

The  PRESIDINO  OFFICER.  ThB  Senate  win  be  ha  order, 
and  the  clerk  will  report  the  amendment 

The  LxGiisLATivK  CuDtK.  The  Senator  from  Aia>i^w»«(  i^g^^ 
Bamkhkas]  proposes,  oo  pace  100.  line  35,  to  strike  out  the 
word  "  and,"  and  on  pace  Ml.  line  8.  to  strike  out  the  period 
and  insert  a  semicolon  and  the  following:  "and  (S)  to 
prirate  corporations  to  aid  in  earrjring  out  the  construction 
of  noarompetttive  proleeti  which  are  aelf-Uquidating  in 
character." 

Ut.  COUZENS.  Mr.  President,  in  rlew  of  the  fact  that 
this  is  public  business  we  are  doins,  I  think  the  Senator 
oui^t  to  glre  us  some  coneiete  examples  of  the  cases  In- 
tended to  be  covtToA  by  the  amendment.  The  Senator  from 
California,  in  c<mnectian  with  his  amendment,  described  his 
proposal  for  Los  Angeles,  and  I  think  the  Senator  from  Ala- 
bama has  some  cases  he  would  like  to  describe  to  us  which 
would  be  covered  tay  this  aiimliiii  iit 

Mr.  BANKHEAD.  Mr.  PrBBldent,  I  explained  to  the  Sena- 
tor from  Micliican  what  I  had  in  mind,  and  for  that  reason 
he  has  brought  it  forward.  I  explained  it  to  the  Senator 
from  California,  and  to  others.  I  have  in  mind  a  noncom- 
petitive project  in  which  a  citiaen  of  my  State  ts  mterested, 
which  will  employ,  as  he  states,  8,000  men  a  day;  and  it  is  a 
questioQ  of  whether  he  can  convince  the  Reconstruction  Fi- 
nance Corporation  of  its  featfbmty,  and  whether  or  not  it  is 
a  good  project  under  the  unemployment  program,  which  I 
assume  this  bill  contemplates. 

I  also  know  that  in  my  eiwn  Stote  there  Is  a  movement  to 
construct  an  indOBtrial  water  supply  for  the  dty  of  Binnli«- 
ham.  Birmingham  is  sune  15  or  30  miles  from  a  river. 
They  always  have  a  water  shortage  there.  The  Steel  Corpo- 
ration has  had  to  build  its  own  water  facilities  because  of 
the  insufficiency  of  the  pabiie  water  supply.  Then  is  a 
movement  there  for  the  orastroetion  of  an  Industrial  water 
supply,  the  water  to  be  sold  by  the  promoters  of  the  plan 
to  the  Industries  in  that  seetion.  I  can  imaj^ryy  «  number 
of  other  noncompetitive  bodies  where  kMns  are  not  made  to 
those  in  ocmipetition  with  each  other. 

Hie  amendment  has  been  presmted  in  such  shape  that 
the  matter  Is  left  entirely  to  the  Judgment  and  discretion  of 
the  Reconstruction  Finance  Oorporatton.  I  can  not  see  any 
particular  objection  to  going  Into  the  subject  of  making  loans 
tor  constructlcm  work  based  upon  the  desirability  of  giving  as 
much  work  as  possible  under  the  loans  that  are  made.  For 
that  reason  I  have  tendered  the  amendment. 

Bflr.  COUZENS.  Mr.  President,  it  was  my  understanding 
that  the  bill  did  not  contenpiate  taking  care  of  private  cor- 
porations which  were  not  under  some  governmental  regula- 
tion or  supervision.  The  amendment  we  adopted  a  few 
moments  ago.  whereby  we  permitted  loans  to  housing  cor- 
porations, provided  that  ttwy  must  be  under  some  municipal 
or  SUte  regulaUon.  but  if  the  amendment  proposed  by  the 
Senator  from  Alabama  Is  adopted  there  is  nothing  which 
provides  for  Government  legnladon  or  supervisi<m.  lliere- 
f  ore  I  hope  the  amendment  will  not  be  agreed  to. 

Mr.  KINO.  Mr.  President,  I  have  in  mind  a  suggestioti 
made  to  me  some  time  ago  br  letter  In  which  the  request 
was  made  that  if  the  reeaBstraetton  bill  or  some  reconstruc- 
tion bin  were  passed  funds  tfmdd  be  fnmlsbed  for  the  pur- 


pose of  Jnstalllng  power  plants,  y>»^>m^^^  d  the  frnadegnafy  of 
the  preeent  power  plants  to  meet  the  needs  oC  the  pubUe. 


for 


A  number  of  corporations  requiring  considerable 
mining  and  other  purposes  have  been  unable  to  .w. 
power  necessary  for  the  sooeessful  <q>eration  of  Cbeir 
It  was  suggested  that  the  Government  under  ■«-»* 

Btnictloa  plan,  tf  private  corporaUons  were  to  haw ,, 

should  loan  money  so  that  a  power  plant  mli^t  be  tnirtafiml. 
a  coal  mine  (^jened  up  in  order  that,  Xxy  the  »**«fifftrtlftn  of 
coal,  electric  energy  would  be  developed  to  be  emptoyed  M 
the  mining  activity  referred  to.  If  the  amendment  of  ttat 
Senator  from  Alabama  is  adopted,  it  would  open  the  door  to 
all  conoeivaUe  and  inconceivable  projects  private  in  etatf- 
acter.  R  seems  to  me  it  would  be  perverting  the  pvpoae  fW 
which  the  bill,  bad  as  it  is  or  good  as  it  is.  was 
If  the  amendment  Is  adopted,  or  others  of  like  < 
with  the  prejudices  which  I  now  have  against  tkm  bOt,  X 
tainly  shaO  vote  against  it. 

Mr.  IXX2AN.  Mr.  President  I  thought  the  fatll  was  bad 
when  we  started  with  it,  but  it  wlU  grow  worse  as  flsnaton 
offer  amendments.  I  have  the  utmost  respect  for  the  gnat 
leaders  ^^o  have  worked  out  this  i^an.  I  ttit^k  the  Demo- 
crats are  to  be  congratulated  on  having  during  this  sesston 
of  Congress  a  leader,  in  the  stiiior  Senator  from  Arkansas 
[Mr.  RoBxirsoir],  who  has'proven  that  he  is  not  qdIj  a  great 
if^^r  but  a  great  statesman.  Re  has  not  been  swajred  by 
everything  that  came  along  trying  to  divert  vm  tnm  ttaa 
path  in  which  we  should  travel 

But  I  can  not  believe  that  a  sober,  calm  Judgment  wfB 
justify  the  step  that  we  propose  to  take  In  the  btU.  Then 
is  one  thing  that  I  win  say,  however.  I  do  not  know  who 
may  be  responsible  for  the  condition  in  which  we  find  the 
country.  I  do  not  undertake  to  charge  it  up  to  the  SepiAli- 
can  Party,  although  I  rather  think  they  are  responsible.  It 
may  be  it  is  providential  and  that  this  trouble  has  been 
visited  upon  us  because  the  people  did  evil  in  the  sight  of 
the  Ix>rd  when  they  elected  the  Republican  ticket  and  that 
It  Is  sent  as  a  Judgment  or  punishment. 

But  there  is  one  thing  I  do  know,  and  that  la  that  the 
Democratic  Party  can  not  be  chuged  with  the  jiinwmi 
deplorable  condltitms  wliich  prevail  in  the  eouutiy.  We 
have  not  had  control  of  the  Government  since  lOM.  At 
that  time,  when  we  turned  things  over  to  our  RepoMlctti 
friends,  people  were  happy  and  piuspeious  and  had  tbdr 
money  In  the  banks,  the  factories  were  all  lunuiug,  evetr- 
body  had  a  Job.  and  the  country  was  what  tt  ought  to  be.  or 
at  least  we  thought  so.  Then  our  Republican  frteodi  tried 
their  hands  at  it  with  the  result  that  matters  did  not  turn 
out  ri^t.  As  I  said.  I  do  not  ^arge  it  up  to  ttienL.  I  oidy 
say  that  we  on  this  side  of  the  Chamber  are  not  rcMfinnnnih 
for  what  we  have  confnuiting  us  at  this  tim^ 

It  has  been  my  opinion,  therefore,  that  the  Demaetats 
have  no  business  trying  to  strive  the  situation  now.  X 
thought  it  should  have  been  left  to  the  RepidiUeaas.  X 
bdleve  now  that  the  President  and  his  leaders  "iw^ld  aokailt 
to  us  a  plan  that  they  can  say  wiU  get  as  out  of  the  dUI- 
culties  In  which  they  have  placed  us,  and  that  as  rNimo 
crats  we  ought  to  support  their  plan.  The  peopia  oieeltd 
Mr.  Hoover  as  President  and  the  peoirie  tfacted 
Members  of  the  Senate  and  of  the  House.  They  wn 
with  a  trusteeship  for  the  people,  and  they  ought  to 
that  capacity  until  the  term  for  which  th«y  wwe 

has  expired.    They  have  made  some  effort  to 

situation.  They  enacted  the  Smeot-Hawley  taflff  .rw. 
which,  I  think,  is  an  abominatiaa.  But  I  am  ftHak  to  ooih 
fess  that  the  Republicans  brieve  in  a  proteetive  tartff.  The 
distinguished  senior  Senator  tram  Utah  CMr.  SMOOtl.  who 
beheves  in  a  protective  tarilT.  has  been,  so  I  understand.  Ifts 
the  mdaneholy  Dane.  When  he  is  in  quiet  plaeea  Iv  htm 
self  he  is  heard  to  murmur,  **Why  dktot  it  work?  Oh. 
Lord,  why  didn't  it  work?"    [Laughter.] 

Well,  it  did  not  work.    I  am  frank  to  oonfcas  that  the 
RepubMcanw  are  absolutdy  idnoere  in  their  bdicf  Chat  a 
tective  tariff  ought  to  save  the  country.    Of  eoor 
not  do  so.    I  think  the  troubles  In  which  we  Had 
now  all  grow  out  of  the  theory  of  a  proteettve 


the 
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bUI  that  we  recently  phased.  TtoaX  was  but  the  culmination, 
that  was  but  the  capstone  of  the  entire  structure  that  we 
have  been  building  for  100  years.  If  we  had  never  known 
of  artificial  stimulation  of  the  manufacturing  business,  the 
people  to-day  would  not  be  congested  in  centers  in  the  East 
and  in  the  North,  where  they  must  starve,  so  it  seems.  If 
things  had  developed  naturally,  without  the  artificial  help 
of  the  tariff,  we  would  have  had  people  scattered  all  over 
the  country,  because  manufacturing  establishments  would 
have  grown  up  where  they  were  necessary  and  the  farmers 
of  the  West  would  not  be  complaining  that  they  are  broke  at 
this  time,  because  they  would  not  have  had  to  support  a 
number  of  transcontinental  railroads  by  paying  freight  so 
they  could  get  their  products  to  the  East,  where  the  people 
live.  But,  be  that  as  it  may,  that  plan,  which  was  put  into 
effect  with  so  much  hope,  has  entirely  failed.  We  have  no 
business  anywhere  now,  neither  domestic  nor  foreign. 

Then  another  thing  that  was  tried,  which  was  worked  out 
very  thoroughly,  I  understand,  was  the  plan  to  relieve  the 
farmer.  That  was  agreed  upon  by  the  President  and  his 
leaders  and  was  enacted  into  law  without  the  dotting  of  an 
"  i "  or  the  crossing  of  a  "  t."  It  was  going  to  make  the 
products  of  the  farm  valuable,  but  the  result  has  been  that 
wheat  on  the  world  market  in  the  last  few  months  has  been 
lower  than  it  has  ever  been  since  ^0  years  before  Columbus 
discovered  America.  [Laughter.]  That  is  absolutely  true. 
Cotton  is  lower  than  it  has  ever  been  in  the  history  of  the 
Nation.  So  that  plan,  which  was  carefully  worked  out  and 
put  forth  with  so  much  confidence  by  our  Republican  friends, 
has  entirely  failed. 

I  do  not  propose  to  take  up  the  many  things  which  have 
been  proposed,  all  of  which  have  failed,  but  I  can  say.  with 
the  firm  conviction  that  I  am  speaking  the  truth  when  I 
say  it.  that  the  trouble  has  been  that  the  Republicans  or  the 
Republican  Party  as  represented  by  those  now  in  power  fol- 
low false  theories  of  government.  The  country  being  pros- 
perous when  it  was  turned  over  to  them,  happy  and  con- 
tented, it  follows  naturally  tliat  if  the  Government  had  been 
run  as  it  should  have  been  run.  and  correct  theori^  of  gov- 
ernment had  l>een  applied,  of  course  it  would  have  continued 
to  be  a  happy  and  prosperous  country.  Something  has  gone 
wrong.  Somebody  in  trying  to  steer  the  ship  of  state  did 
not  know  how  to  do  it.  Somebody,  in  attempting  to  pilot  us 
over  the  road  which  would  lead  to  prosperity,  has  failed  to 
work  the  machine  as  it  should  be  manipulated  with  the  re- 
sulting conditions  which  now  prevaiL  I  do  not  kiK>w  who 
are  responsible. 

Mr.  President.  I  can  tell  you  what  brought  the  trouble  upon 
us.  It  is  not  difficult  to  find  the  causes  of  our  present  pre- 
dicament. We  went  crazy,  as  It  were.  Everybody  was  liv- 
ing in  a  spirit  of  enthusiasm.  They  were  out  dancing 
around  the  maypole  and  having  a  hilarious  time.  They 
spent  all  their  money.  They  spent  it  because  the  big  Re- 
publicans told  them  the  conditions  that  prevailed  would  con- 
tinue as  long  as  the  Republican  Party  was  in  power.  They 
themselves  believed  it.  They  are  patriotic  and  desire  good 
government  Just  as  much  as  anybody  else.  They  believed 
that  conditions  would  prevail,  such  as  did  prevail  during 
the  prosperous  years,  just  as  long  as  the  Republicans  were 
kept  in  power.  They  told  the  people  that  and  the  people 
spent  all  their  money.  The  Orst  thing  the  people  knew  they 
did  not  have  any  money.  They  were  in  exactly  the  same 
condition  then  that  they  have  usually  been  when  a  panic 
came  along,  but  they  did  not  know  it 

When  their  money  was  all  gone  there  was  yet  scnnething 
that  could  be  used  to  keep  times  good,  so  the  big  Republi- 
cans said.  "  Your  money  is  gone,  but  everything  is  going  to 
be  all  right  in  a  few  days  or  a  few  weeks,  so  you  Just  buy 
things  on  credit."  So  every  man  who  had  a  washing  ma- 
chine or  a  radio  or  a  Prigidalre  or  anything  else  of  that  kind 
to  sell  sold  it  on  the  instalment  plan,  and  the  next  thing  the 
people  knew  their  credit  was  all  gone,  and  they  had  neither 
money  nor  credit.  Well,  they  were  ready  to  stop  there  and 
readjust  themselves,  but  the  Republican  leaders  said.  "  This 
does  not  mean  anything;  we  will  find  exactly  what  we  want 
now  in  a  few  days;  it  has  been  hovering  Just  around  the 
comer  for  a  long  time."    [Laughter J 


I      In  Kentucky  we  have  a  very  high  regard  for  the  senior 

<  Senator  from  Indiana  [Mr.  Watson],  and  be  la  a  mighty 

;  good  man.  and  we  all  like  him  there,  but  I  recall  that  when 

times  began  to  look  a  little  bad.  and  I  did  not  have  any 

money — and  my  credit  never  has  been  any  too  good — "  My 

dear,"  my  wife  said  to  me,  "  I  want  you  to  buy  a  Frigidaire." 

I  I  said.  "  I  can  not;  I  have  not  the  money."    And  she  read 

I  me  from  a  newspaper  a  statement  of  the  Senator  from  In- 

I  diana  [Mr.  Watson]  saying  that  in  Just  a  few  weeks  times 

I  were  going  to  be  good,  and  she  said  to  me.  "  Tou  ought  to 

I  go  ahead  and  do  it."    So  I  bought  it.  but  times  did  Dot  get 

any  better. 
I  A  little  later  one  of  my  sons  very  foolishly  wanted  to  buy 
j  a  Ford.  I  told  him  I  could  not  afford  it.  but  he  said.  "  Look, 
the  President  says  that  times  are  not  going  to  continue  aa 
they  are  very  long;  that  in  less  than  90  days  things  will  be 
booming  again."  So  I  went  to  the  bank,  borrowed  the 
money,  and  bought  the  Ford  for  him. 

In  a  few  weeks  more  my  daughter  wanted  a  new  radio. 
I  protested,  but  she  produced  a  statement  from  Mr.  Mellon 
in  which  he  assured  the  people  that  we  would  be  happy 
again  and  prosperous  and  have  money  in  the  bank  In  a  few 
weeks.  So  I  bought  that.  [Laughter.]  That  is  exactly  the 
history  of  the  entire  American  people.  They  were  induced 
not  only  to  spend  all  their  money  but  to  exhaust  all  their 
credit  upon  the  assurance  that  "  everything  was  going  to  be 
all  right." 

The  Republicans  who  gave  us  that  assurance  should  not 
be  blamed  too  severely;  they  actually  believe  in  their  party 
and  believe  that  nothing  can  go  wrong  when  that  party  is  in 
power.  The  distinguished  Senator  from  Iowa  [Mr.  Oicxdc- 
soK],  when  he  made  his  speech  at  the  so-called  Republican 
convention  the  other  day,  said  that  there  was  not  anything 
wrong  with  the  coimtry;  we  were  still  aU  right;  and  that 
there  never  has  been  anything  wrong  with  it  because  nothing 
could  be  wrong  when  the  Republicans  were  In  power. 
[Laughter.]  Well,  anjrway,  that  is  what  brought  the  trouble 
on  us,  and  now  we  are  trying  to  get  out  of  It. 

I  will  tell  you  what  I  think  we  are  going  to  do  if  we  start 
the  plan  that  is  proposed  in  this  bilL  I  am  not  opposing  It; 
I  am  Just  telling  you  why  I  am  going  to  vote  against  it.  If 
we  start  this  plan  we  are  appropriating  money  which  the 
taxpayers  of  the  Nation  must  pay  sooner  or  later,  because  we 
have  voted  that  we  are  not  going  to  start  the  printing 
presses,  and  if  we  are  not  going  to  do  that,  we  have  nowhere 
to  get  the  money  except  from  the  taxpayers.  That  is  the 
only  place  where  we  can  get  it.  This  little  dab  of  money, 
compared  to  what  we  need.  $1,500,000,000.  would  furnish! 
oh.  sufficient  money,  perhaps,  if  all  the  unemployed  were  put 
to  work  to  keep  them  employed  for  at  least  two  weeks.  It 
might  even  give  them  employment  for  a  month,  if  it  were 
handled  very  well;  but  that  is  about  as  far  as  it  would  go. 
Then  it  will  be  all  gone.  Winter  is  coming  on  after  the  siun- 
mer  and  fall  shall  pass,  and  when  we  meet  here  again  in 
December  there  will  be  the  same  call  for  more  money  to  be 
appropriated  out  of  the  Federal  Treasury;  and  the  next  time 
I  presume  we  wiU  appropriate  $5,000,000,000.  and  then  that 
will  be  gone  before  spring,  and  we  will  be  called  upon  to 
put  up  still  more.  How  long.  Mr.  President,  can  we  keep  it 
up?  How  long  can  we  continue  taking  money  out  of  the 
Treasury  of  the  United  SUtes  in  the  effort  to  give  men 
employment? 

There  is  nobody  more  greaUy  In  sympathy  with  those  who 
are  in  distress  than  am  I.  As  a  matter  of  fact,  I  am  one  of 
them;  that  is  my  natural  condition,  and  so  I  have  become 
accustomed  to  it.  I  should  like  to  see  something  done  for 
them,  but  this  is  going  to  be  a  decepUve  thing,  if  I  am  any 
judge  of  the  facts  that  I  have  before  me. 

Senators  talk  about  loaning  money  to  the  cities'  Well 
nobody  has  ever  been  able  to  do  any  good  for  the  cities  so 
far,  and  almost  any  one  of  our  big  ciUes  could  take  aQ  the 
money  we  are  proposing  to  appropriate  in  this  bill,  and  in 
six  months'  time  would  want  that  much  more.  We  are 
proposing  to  them  that  they  go  further  in  debt  We  are 
asking  the  ciUes  and  the  States  to  borrow  money  from  the 
General  Government.  How  are  they  going  to  pay  It  back? 
Most  of  them  are  already  as  deeply  in  debt  as  they  can  get 
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U  we  have  to  do  eomethtaic.  I  belteve  we  had  better  follow 
the  plan  that  Joseph  followed  In  Bgypt  It  wffl  be  remem- 
bered that  he  went  there  and  interpreted  the  dream  of 
Pharoah,  and  he  saw  the  seven  fat  cattle  and  the  seven  lean 
catUe  and  the  seven  poor  ears  of  com  and  the  seven  good 
ears,  and  he  saw  the  seven  lean  years.  Then  he  did  that 
which  we  can  not  do.  He  had  the  authority  fnax  the  king, 
and  he  Immediately  le^ed  a  tax  upon  the  people,  and  he 
put  up  storee  to  feed  the  peoide.  When  the  seven  lean  years 
had  come  he  did  not  give  them  a  grain  of  com;  he  did  not 
give  them  a  single  thlnt.  Be  said  to  them,  "  I  have  aU  the 
com  there  Is  in  the  world  here  in  the  granaries  and  I  have 
built  new  ones  out  in  the  field  and  they  are  aU  fuIL  Bring 
your  money  and  I  will  sell  to  you."  And  they  brought  their 
money  and  they  bought  as  long  as  they  bad  any  money, 
nien  he  did  not  propose  to  give  them  anything,  but  he  «^«/l. 
"Bring  aU  your  livestock  and  your  personal  property;  you 
have  no  money  now,  and  I  win  swap  my  com  for  your  live- 
stock." And  he  did  that  naOl  he  got  all  their  stock.  Then 
when  they  came  back  to  him  next  time  he  said.  "  I  am  not 
going  to  give  you  anything:  It  win  not  be  good  for  you;  it  wffl 
ruin  you:  It  wffl  destroy  roar  IndivlduaUty;  it  wffl  destroy 
your  abmty  to  stand  on  yoor  own  legs  If  I  give  you  anything, 
but  I  wffl  teU  you  what  I  wffl  do.  I  wffl  take  your  land  and 
then  I  wffl  lease  it  back  to  yoa  and  I  wffl  collect  an  Income 
tax  from  you  the  rest  of  your  lives  to  pay  for  what  I  am  now 
•eUing  to  you."*  I  do  not  aey  that  we  ought  to  go  that  far- 
we  ought  to  reUeve  the  people  if  we  can;  but  it  would  be 
infinitely  better  Uiat  we  <lo  nothing  at  all  than  that  we 
establl^  a  precedent  here  which  through  the  years  to  come 
wffl  be  around  our  necks  like  a  «niii«i/Hw 

That,  however,  is  what  we  are  doing  when  we  pass  this 
bffl.  It  looks  aU  right  I  know  that  the  people  can  be  oon- 
Tinoed  that  it  is  a  great  thing  to  put  out  money  among 
them,  but  it  Is  not  so  mtich  money,  after  an,  when  distrib- 
uted among  120,000.000  people  of  the  United  BUtes.  I 
believe  that  there  ought  to  be  some  solution  ot  the  problem, 
but  I  do  not  know  what  tt  is. 

Mr.  President,  we  have  had  panics  Just  as  bad.  or  ahnost 
as  bad.  at  least,  as  the  present  one.  We  had  one  In  1837. 
Nobody  at  that  time  talked  about  appropriating  money  out 
of  the  Federal  Treasory  to  feed  the  people  or  to  give  them 
work.  We  had  another  panic  to  1858.  one  of  the  worst  we 
have  ever  had.  but  there  was  no  suggestion  that  money  be 
•Pproprlated  out  of  the  Poblle  Treasury  to  provide  work  or 
to  provide  food.  Then  to  187»— and  we  aU  know  about 
that— we  had  another  panic.  Coming  down  to  1893.  there 
was  another  panic,  but  at  that  time  there  was  no  siigges- 
tlon  that  money  be  appropriated  out  of  the  PubUc  Treasury 
to  care  for  the  people.  Old  Orover  Cleveland,  although  he 
was  repudiated  by  his  party  and  by  nearly  everybody  in 
the  Nation,  I  believe,  was  a  rock  in  a  weary  land,  and  he 
turned  hla  face  like  fUnt  agalBBt  any  such  project  We  need 
another  Cleveland  or  we  need  another  Andrew  Jackson  In 
the  office  of  President  I  do  not  know  whether  we  are  going 
to  get  him  or  not,  but  I  know  that  we  need  h<fn 

The  only  dUTerence  I  can  see  between  the  panics  of  the 
past  and  the  present  one  Is  that  the  people  were  not  so 
greatly  in  debt  In  the  pieviuus  ones.  They  are  greatly  in 
debt  at  this  time,  but  we  can  not  pay  their  debts  by  mmHT^g 


appropriations  out  of  the  PabUc  Treasury.  We  are  opening 
a  door  that  we  can  never  doK.  We  are  dotag  something 
for  which  our  children  and  our  grandchildren  wffl  suffer 
We  are  not  dealing  with  the  situation  with  that  courage 
with  which  It  ought  to  be  met  I  believe  that  we  ought  to 
say  to  the  people  that  we  here  can  do  nothing  for  them 
so  far  as  providing  money  or  Jobs  is  concerned;  tliat  we 
can  only  do  the  best  we  can  to  relieve  them  of  burdens  that 
are  pressing  heavily  upon  tbem  to  the  way  of  taxes  and 
that  we  can  make  the  Ooivemment  live  as  economically  as 
possible.  I  do  not  know  anything  more  that  we  can  say  to 
them. 

M  we  allow  the  cities  and  the  States  and  others  to  that 
class  or  any  other  class  to  look  to  the  Federal  Government 
for  money  when  they  need  to  borrow,  we  destroy  their 
initlaUve.  we   destroy  tfaclr  IndivlduaUty.  and   when  we 


destroy  the  todlvlduallty  of  the  citlKn  w«  sooii  dvtiw  tlM 
Natkm. 

I  am  afraid  that  I  am  enttr^  oat  of  t*^y«vwny  trtlh 
nearly  aU  of  my  cdUeagnes.  but  I  can  not  see  as  I  look 
toto  the  distant  future  any  good  that  Is  to  oome  by  wtet 
we  are  proposing  to  do.  I  know  that  we  win  be  gxvatly 
criticiaed  if  we  go  hmne  without  having  done  something  to 
relieve  unemployment  but  we  otiglit  not  to  teach  the  unem- 
Idoyed  or  allow  them  to  beheve  that  it  Is  our  doty  to  pro- 
vide Jobs  for  them.  Jobs  must  come  thxmigh  prtvBte  indw- 
try;  Jobs  must  come  because  bustoess  caUs  for  them.  I 
do  not  know  how  we  are  going  to  relieve  them.  I  know 
that  when  we  have  had  such  a  situation  to  the  past  the 
country  has  found  some  way  to  care  for  itseU.  It  Wffl  do 
so  agato;  it  wffl  certainly  do  so  now  If  we  get  It  out  of  the 
minds  of  the  public  that  Congress  can  care  for  ewiybody 
to  the  Nation;  but  so  long  as  they  entertain  **n%  **^«ff  ttgy 
are  not  going  to  try  to  ^olve  their  own  «ww«««m^ 

I  regret  that  I  can  not  thtok  of  anything  *K*^  wlU  do 
them  any  good.  I  know,  however,  that  every  **-r  wa 
appropriate  money  out  c(  the  Treasury  It  has  to  be  paid 
back  by  the  people.  I  know  that  te  so.  I  know  diet  w« 
can  not  start  the  prtotlng  presses  to  prtot  moner  and  thus 
pay  the  oWigationa  at  the  Nation.  It  would  be  an  eav 
way  to  settle  our  entire  dtOlculties  If  we  could  do  so.  I 
know  that  we  are  appropriating  an  tmmenae  sum  of  m«iwiy 
at  this  session  of  Congress.  It  wiU  probably  be  the  greatest 
sum  that  has  ever  been  appropriated  to  peace  times.  Z 
know  the  revenues  are  falling:  that  we  wffl  do  well  If  we 
collect  next  year  two  and  one-half  bfflioa  doUan  in  rvva- 
nue,  while  our  appropriaticiis  wffl  probably  reach  ^z  and 
one-half  billian  dcrilars;  and  on  top  of  that  It  to  proposed 
that  we  add  this  other  burden  to  the  people  who  at  ^«ff^^ 
time  must  pay  it 

I  can  not  make  up  my  mind  that  I  would  be  JiatMed.  as 
much  as  I  would  desire  to  do  so.  to  casting  a  vote  ttutt  I 
believe  would  be  contrary  to  every  sound  prlnclpte  at  tot' 
emment.  I  wish  I  could  agree  with  thoee  who  believe  that 
the  plan  now  proposed  wffl  brtog  reUef .  I  hope  it  may 
bring  relief,  because  I  thtok  the  bffl  Is  going  to  be  passed, 
and  I  hope  that  benefits  may  flow  from  what  we  do,  but  my 
humble  Judgment  Is-and  it  is  my  deUberate  Judgment-^ 
that,  so  far  as  relief  of  unemployment  is  oonoeraed.  It  wffl 
hardly  do  any  good  at  aD.  and  that  after  we  have  pamed  the 
bffl  and  after  the  money  has  been  distributed  reports  wlU 
still  conttoue  to  come  to  showing  that  unemployment  is 
increasing. 

It  has  only  been  a  brief  time  ago  when  some  of  us  »*^«gtTt 
we  were  going  to  help  the  people  by  plactog  more  money  In 
circulation,  and  so  Congress  appropriated  somethtag  over 
82,000.000.000  so  that  the  veterans  could  borrow  on  their 
•djusted-servlce  certificates,  lliey  did  borrow,  as  I  under- 
•tand.  around  $2,O0O.0O04W0.  Everybody  said  tt  would  makss 
times  good.  They  said.  "  It  Is  bound  to  make  ttm^  good." 
But  did  tt?  As  honestly  as  I  have  ever  mwken  anything  to 
my  life.  I  say  that  so  far  as  I  am  ooooenied— and  I  tried  to 
observe  what  was  going  on— it  did  not  even  make  a  rtpple. 
I  saw  not  the  slightest  improvement  to  business  eoodltlens 
by  reason  of  the  distribution  of  that  vast  sum  of  memsy.  ^ 
U  we  appropriate  this  money,  the  contractors  wffl  work  tf 
little  longer;  a  few  additional  men  wffl  be  given  emtdoymoiL 
but  no  great  number;  and  then  the  bin  is  unjust  hftm^  tt 
Is  discriminatory. 

What  are  you  gotog  to  do  with  the  ladlee— the  old  hiffies 
and  the  young  ladies  who  have  been  worktog  to  **^H  and 
to  stores  and  to  other  plsres  and  who  are  now  out  of  Jobs? 
Tliey  can  not  go  out  and  build  roads  and  buOd  locks  and 
dams  and  post  offices  and  things  of  that  kind.  What  are 
you  going  to  do  with  the  millions  of  men  who  have  wdrked 
to  offloes  and  stores  and  inside  joba^"  whlte-ooUar  "  iota.  If 
you  please?  Tbey  do  not  know  how  to  do  an3rthtog  else,  and 
they  are  the  most  helpless  people  on  earth  when  they  are 
out  of  a  Job.  Ttiey  can  not  get  any  benefit  at  all  fram 
this  bilL 

8o  there  are  a  few  only  that  may  be  benefited;  bat  the 
net  result  wffl  be  that  those  who  have  sponsored  this 
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lation  vill  be  In  the  same  boat  with  the  splendid  statesman 
from  Utah  [Mr.  Shoot  1  when  he  i)assed  his  tariff  bill.  They 
will  be  going  about  in  quiet  places  and  murmuring  to  them- 
selves "  Well,  why  didnt  It  work?  I  wonder  why  it  didn't 
work."  It  will  not  work,  because  it  is  unsound.  It  is  not  the 
way  to  relieve  the  situation. 

Mr.  TYDINGS.  Mr.  President.  I  am  shortly  going  to 
offer  an  amendment  to  the  Reconstruction  Finance  Corpora- 
tion unemployment  relief  bill.  I  ask  unanimous  consent  that 
I  may  have  it  printed  in  the  Rxcoso.  so  that  Senators  may 
have  a  chance  to  read  it  if  the  bill  is  not  acted  upon  by 
to-morrow. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  TYDINGS.  I  also  ask  that  the  amendment  may  lie 
upon  the  table. 

Mr.  Tyoimcs's  amendment  is  as  follows: 

Amendment  intended  to  be  proposed  by  Mr.  Ttdimcs  to  tbe  bill 
(H.  R.  12445)  to  relieve  destitution,  to  broaden  the  lending 
powCTB  of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  autlMrlzlng  and  expediting  a  publlc-worka  pro- 
gram and  providing  a  method  of  financing  such  program,  viz: 
Suike  out  all  after  the  enacting  clause  and  insert  in  lieu  thereof 
tbe  following: 

••  That  there  Is  hereby  created  a  special  fund  In  the  Treasriry 
to  be  known  as  the  emergency  construction  fund  and  to  be  ad- 
ministered by  the  Secretary  of  the  Treasury  as  hercln&fter  pro- 
vided. For  the  purpose  of  providing  funds  to  carry  out  the  pro- 
visions of  this  act  the  Secretary  of  the  Treasury  is  authorized 
and  directed  to  borrow  on  the  credit  of  the  United  States  a  sum 
not  to  exceed  •1.500.000.000  and  to  issue  twnds  therefor  to  be 
known  as  emer^ocy  construction  bonds  In  such  form  as  he 
may  prescribe.  Such  bonds  shall  be  in  denominations  of  not  less 
than  tSO.  shall  mature  In  not  less  than  10  years  from  the  date 
of  their  IsBtM,  as  hereinafter  provided,  and  shall  bear  Interest, 
payable  semiannually,  at  such  rate  as  may  l>e  fixed  by  tbe  Secre- 
tary of  tbe  Treasury,  but  not  to  exceed  4V(  per  cent  per  annum. 
The  principal  and  interest  of  such  bonds  shaU  be  payable  In 
United  States  gold  coin  of  the  present  standard  of  value,  and  such 
bonds  shall  be  exempt  both  as  to  principal  and  Interest  from  all 
taxation  (except  estate  and  Inheritance  taxes  and  surtaxes)  now 
or  hereafter  imposed  by  the  United  States,  by  any  Territory,  de- 
pendency, or  possession  thereof,  or  by  any  State,  county,  munici- 
pality, or  local  taxing  authority. 

"(b)  Such  bonds  ataaU  l>e  offered  at  not  less  than  par  as  a  popu- 
lar loan  under  such  regulaUons  to  be  prescribed  by  the  Secretary 
of  the  Treasiu-y  as  will  give  all  citizens  of  the  United  States  an 
equal  opportunity  to  participate  therein.  Any  portion  of  the 
bonds  so  offered  and  not  subscribed  for  may  be  otherwise  dis- 
posed of  by  the  Secretary  of  the  Treasury  at  not  leas  than  par. 
No  commission  ahaU  be  allowed  or  paid  In  connection  with  the 
aale  or  other  disposition  of  any  such  bonds.  All  amoiints  derived 
from  the  sale  of  such  bonds  shall  be  paid  into  the  emergency 
construction  fund. 

"(c)  In  Issuing  the  said  bonds  for  said  loan  the  Secretary  of 
the  Treasury  shall  issue  certificates,  according  to  what  Is  known 
as  the  serial  annuity  plan,  and  each  series  as  Issued  shall  be  let- 
tered, beginning  with  the  letter  "A."  and  so  on  down  the  alphat>et 
until  the  entire  amount  of  $1,S00/XM>,000  shall  have  been  issued, 
so  that  the  entire  principal  shall  be  redeemable  as  follows: 

-  Series  A.  $150,000,000.  1  year  from  date  of  issue;  Series  B, 
•ISO.OOO.OOO.  2  years  from  date  of  Issue:  Series  C.  $150,000,000,  3 
years  from  date  of  Issiie:  Series  D.  $150,000,000.  4  years  from  date 
of  issue:  Series  E.  $150,000,000,  5  years  from  the  date  of  Issvie 
Series  F.  $150,000,000,  8  years  from  date  of  Issue;  Series  O.  $150  - 
000.000,  7  years  from  date  of  Issue;  Series  H.  $150,000,000,  8  years 
from  date  of  Issue;  Series  I.  $150,000,000.  0  years  frcnn  date  of  issue* 
and  SerlM  J,  $150,000,000,  10  years  from  date  of  issue. 

•"(d)  As  soon  after  the  passage  of  this  act  as  may  be  pracUcable 
the  Secretary  of  the  Treasury  shall  cause  said  bonds  to  be  pre- 
pared and  shall  advertise  them  for  sale  In  such  manner  as  he  may 
prescribe:  Provided,  however.  That  in  the  event  all  of  said  bonds 
are  not  sold  promptly  upon  said  offering  by  the  Secretary  of  the 
Treasiiry  he  shall  again  offer  the  bonds  remaining  unsold  at  the 
next  earliest  practicable  date  and  make  such  adjiistment  with 
the  purchasers  of  said  bonds  as  to  Interest  as  the  difference  be- 
tween the  date  of  said  bonds  and  the  time  of  purchase  shaU  make 
necessary.  -«  »«  -« 

•  (e>  Said  bond  Issue  shaU  bear  a  date  to  be  fixed  by  the 
Secretary  of  the  Treasury  and  not  loncer  than  60  days  after  the 
passage  of  this  act. 

'•S«c.  3.  (at  Notwithstanding  the  provisions  and  limitations  of 
the  nstlonal  prohibition  act.  as  amended  and  supplemented.  It 
shall  hereafter  be  Uwful  to  manufactiire,  sell,  transport,  furnish 
and  possess  without  obtaining  permlU  therefor  (except  such  per- 
miU  as  may  be  requhred  under  the  Internal  revenue  laws  or  ntni- 
latlons  made  pursuant  thereto) .  beer  or  other  similar  fermented 
liquor  containing  2.75  per  cent  or  less  of  alcohol  by  weight  but  no 
such  beer  or  otbsr  liquor  may  be  sold.  transpc«^ed.  ot  furnished 
except  In  bottle*  of  pint  or  balf-plnt  capacity.  Tbe  provisions  and 
llmiUUons  of  section  37  of  TlUe  n  of  such  act.  as  amended  and 
supplemented.  shaU  apply  to  the  mantifacture  of  such  beer  or 
other  similar  liquor:  eaocpt  that  where  there  Is  developed  to  such 


manufacture  beer  or  other  similar  fermented  liquor  containing 
more  than  2  75  per  cent  of  alcohol  by  weight,  such  liquor  may  be 
withdrawn  from  the  factory  or  otherwise  disposed  of  upon  the 
reduction  of  the  alcoholic  content  thereof  to  2.75  per  cent  by 
weight,  or  less. 

"(b)  There  shall  be  levied,  collected,  and  paid  on  all  beer  and 
other  similar  fermented  liquor  containing  one-half  of  1  p«;r  cent 
by  volume,  or  more,  of  alcohol,  brewed  or  manufactured  and  here- 
after sold,  or  removed  for  consumption  or  sale,  within  the  Umted 
States,  by  whatever  nanoe  such  liquor  may  be  caUed.  in  lieu  of  aU 
other  internal-revenue  taxes  imposed  thereon,  a  ttix  at  the  rate 
of  24  cents  per  gallon,  to  be  collected  under  the  provisions  of 
existing  law;  except  that  (1)  such  tax  shall  be  paid  by  means  of 
stamps  to  be  afOxed  to  each  bottle  and  canceled  or  destroyed 
under  rules  suid  regulations  prescribed  by  the  Secretary  of  the 
Treasury:  and  (2)  the  provisions  of  existing  law  prohibiting  the 
bottling  of  fermented  liquors  on  brewery  premises  shall  not  apply 
to  beer  or  other  similar  fermented  liquor  manufactured  imder  the 
provisions  of  this  section. 

"Sec.  3.  All  taxes  levied  In  the  preceding  secUon  shall  be  paid 
Into  the  Treasury  of  the  United  States,  and  the  first  $150,000,000 
per  annum  so  received,  plus  an  amount  equal  to  such  Interest  as 
may  be  due  on  tbe  bond  issue  hereinbefore  referred  to.  ahaM  be 
kept  In  a  special  f imd  for  the  purpose  of  the  pajrment  of  Interest 
due  and  of  redeeming  said  tx>nds  in  accordance  with  said  serial 
plan  hereint>efore  provided,  and  any  amount  over  and  above  the 
amount  required  for  said  redemption  and  Interest  shall  be  paid 
Into  the  Treasury  of  the  United  States  as  mlscellaneoua  receipts. 
"  Sac.  4.  (a)  The  emergency  construction  fund  shall  be  used  for 
the  purpose  of  providing  for  the  emergency  construction  of  certain 
authorlaed  public  works  with  a  view  to  increasing  emplojrment 
and  carrying  out  the  policy  declared  In  the  employment  stabUlaa- 
tlon  act  of  1931.  The  following  amounts  are  hereby  appn^trlated 
from  such  fund:  To  the  Treasury  Department.  $33,948,950:  to  the 
Veterans'  Administration.  $20,232,000:  to  the  Inland  Waterways 
Corporation.  $816,000:  to  the  Ofnce  of  Public  Buildings  and  PubUc 
Parks.  $1,250,000:  to  the  State  Department.  $1,453,530;  to  tbe  Navy 
Department.  $25,109,000;  to  the  municipal  government  of  the  Dis- 
trict of  Columbia.  $3,535,400:  for  the  construction  of  roads,  bridges, 
and  tunnels.  $1,000,000,000;  for  rivers  and  harbors  Improvements 
and  flood-control  projects.  $300,000,000;  for  leforcsUUon.  $10,000.- 
000;  and  for  planting  of  trees  along  Improved  highways.  $5,000,000. 
All  amounts  available  for  highways,  bridges,  and  tunnels  shall  be 
apportioned  by  the  Secretary  of  Agriculture  among  the  several 
States  In  the  manner  provided  by  secUon  31  of  the  FMeral  high- 
way act.  as  amended,  and  shall  be  available  for  expenditure  on 
highway  projects  approved  by  the  Secretary  of  Agriculture  in  the 
same  manner,  so  far  as  practicable,  as  other  funds  appropriated 
for  carrying  out  the  provisions  of  such  act.  except  that  no  part  of 
such  amounts  apporUoned  to  any  SUte  need  be  matched  by  the 
State. 

"(b)  The  anx>unt8  so  appropriated  shall,  so  far  as  practicable,  be 
expended  on  authorized  construction  projects  oovered  by  the 
report  of  the  Federal  Employment  SUbUlzatton  Board  trmns- 
mltted  to  the  Senate  January  25,  1932.  pursuant  to  Senate  Reso- 
lution No.  127.  Seventy -second  Congress,  first  scMlon.  agreed  to 
January  7,  1932.  and  shaU  be  made  avaUable  at  such  times  and 
In  such  amounts  as  may  be  necessary  to  complete  such  projects 
at  the  earliest  pracUcable  date.  In  the  event  that  an  appropria- 
tion has  theretofore  been  made  for  any  such  project  the  amount 
thereof  shall  be  covered  into  the  Treasury  as  miscellaneous  re- 
ceipts. AU  amounts  approprUted  for  reforestation  and  for  plant- 
ing trees  along  improved  highways  shall  be  expended  under  the 
supervision  of  the  Chief  of  the  Forestry  Service. 

"  Sk;.  5.  In  the  employment  of  labor  in  connection  with  any 
project  provided  for  In  this  act.  preference  shall  be  given  to 
•s-wrvlce  men  with  dependents. 

"Stc.  6.  This  act  may  be  cited  as  the  'emergency  construc- 
tion act  of  1932.' 

"Amend  the  title  so  as  to  read :  'An  act  to  provide  for  the  emer- 
gency construction  of  certain  public  works.'  '* 

KKPKAL  or  siGHTunrrH  AMXNDacKirr 

Mr.  BORAH  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the 
ator  yield? 

Mr.  BORAH.     I  yield.  ( 

Mr.  ROBINSON  of  Arkansas.  I  suggest  tbe  abtence  of 
a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  rolL 
The  Chief  Clerk  called  the  t<^  and  the  followinc  Sen- 
ators answered  to  their  names: 


^Sen- 


Aahurst 

Capper 

Fletcher 

Hnn 

Caraway 
Carey 

Frazler 
George 

Johnson 
Jones 

Barbour 

Barkley 

Cohen 

Glass 

Kean 

***T*gham 

CotmaUy 

CHenn 

Kendrtck 

Black 

Cnoiidge 

Golds  boroxigh 

Klnr 

Blaine 

Copeland 

Gore 

LaPoUetta 

Borah 

Costlgan 

Rale 

Lewis 

BraMon 

Oouaens 

Rarrlsna 

liocaa 

Brookhart 

Dale 

Hastings 

Long 
McGUl 

Brouaard 

Davis 

Bawes 

BulUey 

Dicklnaoa 

Hayden 

ICcKeliar 

Bnlow 

IXU 

Bebert 

McMary 

Byrass 

Mas 

HowbU 

MetcaU 
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Morrison 

Re«d 

Steiwer 

Wagner 

Motwa 

Robinson.  Ai^ 

Btepbens 

Waloott 

Neely 

Thomas.  Idaho 

Walsh.  Mass. 

Nor  beck 

Schali 

Thomas,  Okla. 

Walsh.  Moat. 

NorrU 

Sheppard 

Townaend 

Watson 

Oddle 

Shipstead 

Trammell 

Wheeler 

Patterson 

Shortrtdge 

Tydlngs 

White 

Pittman 

Smoot 

Vandenberg 

The  PRE8IDINO  OFPICSR.  Kighty-seven  Senators  hav- 
ing answered  to  their  namea,  a  quorum  is  present. 

Mr.  BORAH.  Mr.  President,  I  desire  to  submit  some  ob- 
servations relative  to  the  plmnk  in  the  platform  adopted  at 
Chicago  which  deals  with  the  eighteenth  amendment.  I  had 
intended  to  refer  to  some  other  declarations  found  in  the 
platform,  but  upon  reflection  it  seems  unnecessary  to  do  so. 

It  is  clear  to  me  that  tbe  Republican  campaign  will  not 
be  fought  around  or  upon  the  singular  document  which 
came  from  that  conventton.  Long  before  the  strenuous 
October  days  arrive,  the  realities  of  the  campaign,  the  per- 
sistent questioning  of  tbe  voters,  tbe  increasing  demands  of 
the  situation,  will  cause  ttaia  platform  to  be  shoved  aside  as 
wholly  inadequate  and  wholly  unresponsive  to  the  necessi- 
ties and  demands  of  tbe  people.  No  one  will  carry  this 
document  before  a  people  weary  with  nearly  three  years  of 
economic  disaster  and  still  fighting  a  losing  fight  against 
constantly  increasing  taxes,  nxranting  debts,  and  falling 
prices.  The  platforms  upon  which  the  campaign  will  be 
fought  will  not  come  out  of  Chicago  or  out  of  conventions. 
They  will  be  written  out  yonder  in  the  open,  with  millions 
of  voters  looking  on  and  making  unmistakable  suggestions — 
written  in  the  light  of  tneaerable  realiUes  which  of  them- 
selves will  instruct  us  In  wisdom  and  inspire  us  with  courage. 

Therefore,  without  questlonlnf  anybody's  sincerity  or  chal- 
lenging anybody's  patriotism  or  stopping  to  analyze  the  plat- 
form itself.  I  choose  to  leave  aside  a  document  which,  with 
the  exception  of  one  plank,  fell  dead  at  the  feet  of  the 
American  people,  eliciting  scarcely  a  favorable  cotnment 
from  the  party  press,  and  arousing  not  the  slightest  concern 
or  attention  from  the  pubhe  generally. 

The  plank  to  which  I  propoee  to  address  my  remarks  to- 
day particularly  is  that  whidi  deals  with  the  eighteenth 
amendment. 

In  discussing  this  plank,  tt  is  Important  to  understand  tbe 
views  of  personnel  of  tbe  eonvention  itself. 

It  is  perfectly  clear  to  anyone  who  has  made  an  investi- 
gation that  a  great  majortty  of  the  members  of  that  con- 
vention were  for  repeal  of  tbe  eighteenth  amendment — f<a 
naked  repeaL  Sometbing  like  500  voted  for  repeal,  and 
when  we  take  out  the  204  delegates  who  came  from  Demo- 
cratic States — that  is.  States  i^ilch  will  send  no  electors 
to  the  Electoral  College  for  a  Republican  President.  States 
which  will  send  no  Republican  Representatives  or  Senators 
here  to  shape  legislation  or  proposed  amendments  to  tbe 
Constitution — ^when  we  remove  tbose  from  the  list,  we  have 
an  overwhelming  majortty  for  repeal  of  the  eighteenth 
amendment.  Of  tbe  RepobUcan  States  there  was  a  clear 
majority  for  repeal  witbont  Any  conditions  attached. 

In  addition  to  that,  there  were  three  hundred  and  some- 
odd  Federal  officials  in  the  convention,  and  many  of  those 
must  be  counted  as  having  voted  as  tbey  did,  not  becaose 
of  their  convictions,  but  because  of  what  they  deemed  neces- 
sary as  a  matter  of  political  expediency. 

In  saying  that  I  do  not  wish  to  be  understood  as  bel^ 
unnecessarily  harsh.  What  I  desire  to  be  understood  as 
saying  is  that  there  were  tbose  who  were  willing  to  yield 
their  views  as  to  bow  tbe  dgfateenth  amendment  should  be 
dealt  with  in  order  to  fdfpiulate  a  platform  which  would 
best  serve  the  party  durfnf  tbe  coming  campaign. 

As  an  illustration  of  that,  tbe  two  gentlemen  who  had 
most  to  do  with  shaping  UHs  particular  plank  in  the  plat- 
form were  two  members  of  the  Cabinet,  both  of  whom.  I 
have  understood,  were  for  repeal.  Mr.  Brown,  the  Post- 
master General,  as  I  understand,  has  been  an  advocate  of 
repeal.  Mr.  Mills,  the  Secretary  of  the  Treasury,  who  per- 
haps had  more  to  do  with  it  than  anyone  else,  has  been  for 
years  an  advocate  of  repeal  of  the  eighteenth  amendment 

Mr.  FESS.    Mr.  President^  win  tbe  Senator  yitid  there? 


Mr.  BORAH.  I  prefer  not  to  be  interrupted  unlav  I  have 
said  sometbing  which  tbe  Senator  wishes  to  correct. 

Mr.  FESS.  I  think  the  Senator  does  not  want  to  aay  that 
Mr.  Brown  has  been  for  repeal.    He  has  been  opposed  to  it. 

Mr.  BORAH.  Blr.  President.  I  will  leave  that  with  tbe 
Senator.  I  had  a  talk  with  Mr.  Brown  a  month  aga  I  do 
not  wish  to  urge  my  view,  and  I  withdraw  my  statement  if 
the  Senator  says  I  am  mistaken. 

Mr.  FESS.  Does  the  Senator  say  that  Mr.  Brown  was  in 
favor  of  repeal? 

Mr.  BORAH.  Yes.  If  tbe  Senator  says  that  is  not  so.  I 
will  withdraw  Mr.  Brown's  name. 

Mr.  FESS.  He  has  sUted  all  along  to  me  tbat  repeal 
would  mean  chaos,  and  that  be  was  against  it 

Mr.  BORAH.  I  will  show  in  a  few  minutes  that  ICr. 
Brown  was  for  repeal  in  the  convention,  by  abowing  that 
the  platform  is  a  repeal  platfmm.  I  will  permit  the  matter 
to  stand  solely  on  his  attitude  toward  repeal  as  It  li  revgilad 
by  the  platform.  I  do  not  feel  that  there  is  any  doubt  about 
the  position  of  Mr.  MiUs.  Mr.  Mills  declared  in  1936  that 
the  eighteenth  amendment  was  a  thing  of  Beam  and  con- 
tempt to  millions  of  patriotic  Americans,  and  that  its  ra- 
maining  in  tbe  Constituticm  was  not  a  matter  about  which 
there  could  be  any  compromise. 

Mr.  Mills,  who  had  most  to  do  with  the  shaping  of  this 
plank  in  the  platform,  as  I  am  informed,  as  well  as  being 
a  very  prominent  factor  with  reference  to  other  matterg, 
has.  as  I  understand,  been  in  favor  of  repeal  of  tbe  eigbt- 
eenth  amendment  So  I  say  that  when  we  take  tboae  wbo 
voted  for  tbe  repeal  of  the  eighteenth  amendment,  and  gvd^- 
tract,  then,  those  who  do  not  represent  R^;NibUcan  States, 
and  take  those  who  supported  tbe  plank  whom  we  know 
to  be  In  favor  of  repeal,  it  must  be  clear  to  anyone  tbat  tbe 
convention  was  overwhelmingly  for  the  repeal  of  tbe  el^it- 
eenth  amendment  That  is  a  fact  which  we  must  aoo^  as 
a  fact.  If  the  voice  heard  in  that  ctmvention  was  tbe  true 
Republican  voice,  if  the  convention  spoka  tbe  sentiments  of 
the  Republican  Party,  then  tbe  Republican  Party  is  for  the 
repeal  of  the  eighteenth  amendment  .   -V. 

The  question  then  arises,  if  that  is  true.  VHiy  did  tbMj 
not  declare  for  open,  naked  repeal  of  tbe  eighteenth  amend- 
ment? In  my  opinion  it  is  perfectly  clear  and  perfectly 
just  to  say  that  many  of  tbose  wbo  voted  for  tbe  plank  as 
it  was  adopted,  as  it  Anally  became  a  part  of  tbe  platfonn. 
did  so  to  a  large  extent  as  a  matter  of  sheer  political  ex- 
pediency. It  was  deemed  unwise  in  this  «***rrft*ffP  to  da- 
clare  openly  for  repeal,  notwithstanding  the  fact  tbat  Bamr 
who  voted  for  the  plank  believed  in  that  propostttan.  Ik 
was  not  thought  that  it  was  wise,  as  party  maneuvering, 
to  declare  openly  for  taking  the  eighteenth  amendment  out 
of  the  Constitution.  The  idank  was  written  in  Oils  vague, 
contradictory  way  not  because  those  who  wrote  it  were  in- 
competent to  express  tbonselves.  but  because  tber  were 
seeUng  to  please  two  classes  of  voters.  As  a  result  we  have 
a  plank  v^ilch  has  been  condemned  the  country  over  tor 
insincerity,  for  contradictory  and  unworkaUe  pledffM. 

I  call  attention  to  that  for  the  reason  that  no  one  should 
misunderstand  the  situation  for  a  moment;  that  tf  tte  con- 
vention expressed  the  view  of  tbe  RepuMicaa  Parly,  the 
party  is  for  tbe  repeal  of  tbe  eighteenth  ammdmenk,  anil 
just  as  soon  as  tbe  campaign  is  over,  tbe  reasons  for  phudng 
that  plank  in  the  platform  win  have  disappeared,  and  ttie 
party,  in  my  Judgment.  wiU  stand  unmistakably  for  the  te- 
peal  of  tbe  eighteenth  amendmmt 

Mr.  President,  I  contend  tbat  this  platform  has  one  defi- 
nite proposition  in  it,  and  that  is  the  repeal  oi  tbe  eigMeeiHh 
amendment.  It  may  be  vague,  obscure,  and  contradictory 
with  reference  to  other  matters,  but  tbe  proposition  of  tbe 
repeal  of  tbe  eighteenth  amebcbnent  is  unmlstakal^  tneorpo- 
rated  in  tbat  platform. 

First,  the  eighteenth  amendment  prohibits  the  manofarc- 
ture.  sale,  and  transportation  of  intoxicating  liquors  through- 
out the  United  States.  The  proposed  substitute  wooM  per- 
mit the  manufacture  and  sale  and  transportation  dt  ttquor 
throughout  the  United  States.  The  heart  of  the  eliMcMith 
amendment  is  the  prohibition  of  tbe  manufacture  and 
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of  intaxicmtixig  liquor.  Tbe  heart  of  tbe  substltirte  Is  per- 
mitting the  manufacture  and  sale  of  intoxicating  liquor. 
Therefore  I  lay  that  If  the  program  were  workable  and 
could  be  carried  out  as  it  is  incorporated  in  tbe  plank  of  the 
platform,  it  would  nevertheless  result  in  the  complete  repeal 
of  the  eighteenth  amendment.  Repeal  is  the  basis  upon 
which  the  wh<^  program  in  the  plank  rests. 

Secondly,  the  eighteenth  amendment  prohibits  action  upon 
the  part  of  a  State;  in  other  words,  tbe  eighteenth  amend- 
ment declares  a  national  iwlicy,  by  which  all  the  States  are 
bound.  The  substitute  would  permit  48  different  ssrstems  in 
the  United  States,  if  the  States  desired  it.  The  eighteenth 
amendment  having  taken  away  from  the  States  the  power  to 
declare  their  own  policy,  the  substitute  would  restore  to  the 
States  the  power  to  declare  their  own  policy.  So,  having 
permitted  the  sale  and  manxifacture  of  intoxicating  liquor, 
and  havhur  referred  the  matter  back  to  the  States  to  deal 
With  It  as  they  see  fit.  there  would  be  absolutely  nothing  left 
of  the  eighteenth  amendment.  If  you  permit  the  manufac- 
ture and  sale,  which  the  substitute  would  permit,  if  you  allow 
the  States  to  determine  each  its  own  policy,  as  the  substitute 
would,  the  eighteenth  amendment  is  as  effectively  repef Jed 
^  IS  if  an  amendment  to  the  Constitution  were  proposed  as 
follows,  "  the  eighteenth  amendment  is  hereby  repealed." 

Third,  the  eighteenth  amendment  establishes  a  tmiform, 
unified  policy  with  reference  to  prohibition  throughout  the 
United  States.  Tbe  subetitute,  so  called,  would  permit  each 
State  to  have  its  own  system,  its  own  i^an.  and  its  own  pol- 
icy. I  ask.  What  is  there  left  of  the  eighteenth  amendment 
after  you  permit  the  manufacture  and  sale  of  intoxicating 
liquor  throughout  the  United  States,  after  you  permit  each 
State  to  have  its  own  p(dicy.  after  you  break  up  the  national 
poticy  and  divide  It  into  as  many  policies  as  there  are  States 
which  may  desire  to  announce  policies?  I  say,  interpret  it 
as  you  may,  the  very  basic  principle  of  the  eighteenth  amend- 
ment would  be  removed,  and  removed  by  the  substitute  pro- 
posed in  the  platform.  I  say,  therefore,  Mr.  President,  that 
there  can  be  no  doubt  that  this  platform  Is  for  the  repeal 
of  the  eighteenth  amendment.  It  never  could  have  gone 
through  the  convention  if  it  had  not  been. 

There  are  only  two  idanks  in  this  platform  which  need 
to  be  read.  The  rest  of  it  is  a  statement  of  propositions 
which  nobody  wlD  dispute,  which  in  an  probability  the 
Democrats  will  Incorporate  in  their  own  platform  at  Chicago. 

We,  th«refbr«,  believe  that  the  people  should  have  an  oppor- 
tmilty  to  jmm  upon  m  propoeed  amendment,  the  provteion  of 
whteh.  whUe  retaining  In  the  Federal  Oovemment  the  power  to 
preeerve  the  gaUia  already  made  in  dealing  with  Uw  evils  Inher- 
ent in  the  liquor  traffic,  shall  aUow  SUtea  to  deal  with  the  prob- 
lem as  their  dtlaena  may  determine. 

There  Is  nothing  left  of  tbe  eighteenth  amendment  after 
that  happens.  The  afttrmative  principle  of  it  is  gone.  It  is 
unworkable,  except  upon  the  basis  of  repeal  and  the  doing 
away  with  the  eighteenth  ^nrw»ti<|.^«»n^ 

■ubjset  slwajs  to  the  poww  of  tbe  FMtval  OowniiMnt  to 
protect  those  Stotaa  where  prohibition  may  exist  and  saTesuard 
our  citlxens  everywhere  from  the  return  at  the  saloon. 

Those  two  propositions  I  will  come  to  in  a  few  moments. 

ICy  first  ooDtantioQ.  therefore,  is  that  tbe  plaok  providM 
for  absolute  repeal  of  the  eighteenth  amendment.  If  that  is 
iK>t  true.  If  it  is  ocmtended  that  tj>^h»i^i^y  the  eighteenth 
amendment  is  not  to  be  repealed,  then  what  is  to  happen? 

Mr.  John  J.  Raskob  some  time  ago  proposed  what  is 
known  as  the  "  Raskob  plan."  Under  that  plan  the  eight- 
eenth amendment  was  to  remain,  but  each  State  was  to 
vote  itself  out  from  under  the  eighteenth  amendment  when 
it  saw  fit  to  do  so.  The  only  alternative  to  the  proposition 
which  I  have  been  urging,  that  this  plank  provides  for  the 
repeal  of  the  eighteenth  amendment,  would  be  that  techni- 
cally the  eighteenth  amendment  should  remain,  and  under 
the  Raskob  system  each  State  could  vote  itself  out  when  it 
saw  fit  to  do  so. 

I  do  not  think  that  is  tbe  construction  which  any  Repub- 
lican would  contend  should  be  placed  upon  the  platform. 
I  do  not  think  it  is  the  fair  construction  to  be  placed  upcn 
the  platform,  but  I  do  contend  that  it  is  the  only  attema- 
tlve  to  absolute  repeal  of  tbe  eighteenth  ^n^nAnxmiiy^ 


To  my  mind,  the  Raskob  plan,  or  this  plan,  if  it  incor- 
porates the  Raskob  plan,  is  nothing  but  legalized  secession. 
It  would  destroy  the  uniformity  of  the  Constitution  through- 
out the  United  States.  It  would  permit  us  to  have  a  Con- 
stitution applying  to  one  part  of  the  country  and  not  apply- 
ing to  another.  It  is  a  constitutional  monstrosity,  and  I 
can  not  believe  that  anybody  Intended  that  tbe  eighteenth 
amendment  should  remain,  but  that  the  States  should  vote 
themselves  out  from  under  the  Constitution  of  the  United 
States  whenever  they  saw  fit  to  do  so.  But  that  is  the  only 
alternative  in  my  Judgment.  i 

Mr.  President,  now  we  come  to  the  other  proposition, 
which  is  very  important:  that  is,  the  protection  of  the  dry 
States  contemplated,  if  there  are  to  be  dry  States.  It  is  my 
opinion;  yes,  it  is  my  conviction  that  the  eighteenth  amend- 
ment would  never  have  been  proposed,  much  less  ratified  by 
tbe  States,  had  it  xx>t  been  for  the  open,  brazen,  persistent. 

corrupt  defiance  of  the  laws  of  the  dry  States  by  the  Uquor 
interests  outside  of  the  dry  States.  When  the  eighteenth 
amendment  was  adopted,  we  had  33  States  which  had  pro- 
hibition in  some  form.  The  people  in  those  States  had 
determined  for  themselves  how  tbey  should  deal  with  the 
matter.  Tbey  had  passed  their  laws,  in  many  instances  by 
popular  vote;  they  had  determined  their  policies  and  »rii>i»^^ 
laws  in  pursuance  of  those  policies.  But  were  those  laws 
respected?  Was  the  popular  will  respected?  Was  the  prin- 
ciple of  home  rule  respected?    Was  State  control  respected? 

No. 

These  States  were  invaded,  the  laws  evaded  and  broken  up. 
their  officials  corrupted  by  the  liquor  interests  outside  of 
the  dry  States.  The  very  heart  of  tbe  fight  for  prohibition 
was  for  the  protection  of  the  dry  States.  i\>r  40  years 
the  fight  had  gone  on  for  protection  of  the  dry  8tat«s  and  40 
years  the  liquor  interests  had  fought  against  home  rule. 
Ihe  question  is.  What  does  the  platform  assure  us  in  regard 
to  that?    The  platform  provides: 

Subject  always  to  the  power  at  the  Inderal  Oovemment  to  pro- 
tect those  States  where  prohibition  may  exist. 

The  questions  are.  What  does  that  mean?  How  are  the 
States  to  be  protected?  I  am  informed — I  may  be  In  error, 
but  it  came  from  a  member  of  tbe  committee — that  the 
view  of  the  committee  was  that  when  the  eighteenth  amend- 
ment was  out  of  the  way  the  Webb-Kenyon  Act  would  come 
back  into  operation,  and  that  under  the  Webb-Kenyon  Act 
tbe  States  would  have  sufficient  protection  to  protect  them 
against  the  invasion  of  the  liquor  interests  outside  of  the 
States.  It  is  subject  to  that  construction.  I  do  not  know 
whether  that  is  the  construction  which  will  ultimately  be 
placed  upcm  it  or  not 

Tbe  Webb-Kenyon  Act  Is,  In  my  judgment,  very  slight 
protection,  indeed,  to  the  dry  States.  In  the  first  place,  the 
Webb-Kenyon  Act  was  declared  unconstitutional  by'  the 
Attorney  General  of  the  United  SUtes.  It  was  vetoed  by 
the  President  of  the  United  States  because  it  was  believed 
to  be  unconstitutional.  Mr.  Root  declared  that  it  was  un- 
constitutional. Senator  George  Sutherland,  now  a  member 
of  the  6ui»eme  Court  of  the  United  States,  declared  it  was 
UDooDstltutional.  The  Supreme  Court  flnaiiy  held  that  it 
was  constitutional,  but  by  a  divided  court  If  we  are  rele- 
gated to  protection  under  the  Webb-Kenyon  Act  we  have 
an  act  of  Congress  subject  to  repeal  at  any  time,  of  doubtful 
consUtutionaUty.  and  ineffective  at  its  best.  Tlie  Supreme 
Court  decided,  in  effect  that  while  one  could  not  ship  liquor 
into  the  States  under  the  Webb-Kenyon  Act  it  could  be 
shiMwd  across  a  State;  and  it  never  gets  across.  So.  as  a 
practical  proposition,  aside  from  tbe  doubtful  constitution- 
ality of  it.  it  is  a  slender  reed,  indeed,  and  little  hope  may 
be  entertained  if  the  dry  States  are  to  be  turned  over  to 
the  tender  mercies  of  the  liquw  interests,  protected  by  no 
other  instruznentality  than  the  Webb-Kenyon  law. 

Of  course,  Mr.  President  the  advocates  of  rep«d— and  I 
doubt  not  that  will  be  the  argument  In  this  ramps tgn 
contend  that  carrying  out  this  plank  would  be  restoring 
local  self-government  that  we  would  be  turning  the  quesUon 
back  to  tbe  people  in  the  Individual  SUtes.  What  I  desire 
to  say  is  that  we  have  never  had  local  self-government  we 


1932 


CONGRESSIONAL  RECORD— SENATE 


have  never  bad  home  rule,  we  have  never  had  State  con- 
trol, with  reference  to  the  Uquor  XRt)blem.  except  in  name. 
The  most  successful  and  the  most  persistent  foe  of  these 
vital  principles  of  government  have  been  those  who  were 
engaged  in  tbe  liquor  busixkess.  They  have  at  all  times 
trampled  upon  and  disregarded  those  principles  when  they 
came  in  contact  or  in  confUct  with  their  interests.  The 
very  forces,  the  very  influences  which  are  now  talking  to 
us  about  tbe  restoration  of  local  self-government  were  tbe 
influences  which  were  breaking  down  those  principles  of 
government. 

Mr.  President,  when  it  is  said  that  they  will  protect  the 
States,  tbey  are  under  obhgmUon  to  the  people  of  the  United 
States  to  say  how.  they  are  under  obligation  to  be  specific, 
tbey  are  under  obligation  to  state  definitely  in  order  to 
enable  the  American  people  to  know  whether  we  are  going 
to  be  thrown  back  on  the  old  system  where  the  other  States 

are  powerless  to  protect  theouelfee  againgt  the  raids  of 
outside  interests  in  the  liquor  traffic  There  is  nothing 
here  but  a  generality  which  may  be  construed  into  nothing 
and  I  venture  to  say  that  tbe  American  people  will  not  be 
satisfied  until  they  have  something  specific  as  to  bow  tbe 
dry  States  are  to  be  protected.  When  we  get  to  something 
specific,  it  will  be  found  to  be  the  most  difficult  thing  in 
tbe  world  to  provide  for. 

Mr.  President  let  us  wuvddfT  for  a  moment  tbe  clause 
with  reference  to  tbe  saloon.  What  does  this  i^ank  in  tbe 
platform  say? 

But  subject  always  to  the  powac  ot  the  federal  Oovemment  to 
protect  thoee  States  where  ptoblbttion  may  exist  and  safeguard 
our  citizens  everywhere  from  tbs  return  of  tbe  saloon  and  attend- 
ant abuses. 

Now.  what  will  be  tbe  situation  when  we  start  in  to  pro- 
tect the  people  against  the  saloon?  In  the  first  place,  we 
will  have  restored  liquor  to  the  position  of  a  commodity 
which  may  be  legally  sold.  Tbe  sale  of  intoxicating  liquor 
is  provided  for  in  the  substitute.  I  ask.  How  are  we  going 
to  control  the  method  and  mode  of  sale  after  we  once  con- 
cede that  the  sale  may  take  place?  There  is  not  sufficient 
power  or  influence  in  the  Ctovemment  of  the  United  States 
to  control  the  method  by  which  men  shall  di^;x>se  of  it 
once  we  grant  them  tbe  legal  right  to  dispose  of  it.  We 
could  not  put  enough  men  into  New  York  City  or  Chicago 
to  control  the  method  of  drinking  it  or  where  they  could 
drink  it  or  how  they  could  drink  it  after  we  make  it  legal 
that  it  can  be  sold.  It  is  all  right  in  theory;  it  would  be 
utterly  impracticable  in  practioe.  After  months  of  effort  to 
devise  some  plan  by  which  to  inevent  the  return  of  the 
saloon,  my  judgment  is  that  once  the  States  are  given  the 
right  to  manufacture  and  seD.  tbe  National  Oovemment  will 
be  utterly  powerless  to  control  tbe  method  of  sale. 

Not  only  that,  Mr.  President  we  have  not  only  made  it 
legal  but  we  have  turned  it  over  to  the  States.  The  States 
may  dispose  of  it  In  the  manner  which  best  suits  the  citizens 
of  tbe  State.  Having  permitted  liquor  to  be  sold,  having 
established  the  legal  right  to  sell  it,  and  having  turned  it 
over  to  the  States,  how  can  tbe  National  Oovemment  con- 
trol the  method  in  which  it  sfaaD  be  sold?  In  the  ttnt  place, 
no  one  could  draw  an  amendment  to  the  Constitution  which 
upon  paper  would  do  so.  In  the  second  place,  if  we  had  it 
upon  paper,  we  never  ooold  execute  it.  Once  we  restore 
Uquor  to  the  avenues  of  legal  trade  that  men  may  manufac- 
ture it.  that  they  may  sell  it  that  they  may  transport  it.  then 
the  National  Oovemment  luu  surrendered  its  power  to  con- 
trol it.  There  is  only  one  way  to  control  it  after  that,  and 
that  is  by  the  people  of  tbe  reflective  States. 

Of  course  all  are  opposed  to  the  saloon.  This  institution, 
with  its  record  of  crime  and  disorder,  has  no  defender.  Tkie 
enemy  of  good  government  and  of  clean  politics,  tbe  ren- 
dezvous for  every  crime  with  which  society  has  to  contend, 
the  nursery  of  those  stupid,  slimy  vices  which  degrade  and 
destroy  the  souls  of  men.  it  is  by  common  condemnation 
rejected  by  both  those  who  stand  for  and  those  who  stand 
against  the  eighteenth  amendment.  Any  plan  to  be  pro- 
posed to  the  American  people  for  the  control  of  the  liquor 
traffic  should,  in  tbe  interest  of  good  government  and  of 
good  citizenship,  close  every  avenue  against  Its  return  to 


American  life.  It  would  be  a  betrayal  of  the 
womanhood  of  our  country  to  leave  a  chance,  the  gllgliteit 
chance,  for  its  return.  But  I  ask  again.  Wbers  are  tbe 
specifications?  How  are  we  going  to  do  it?  How  wUl  we 
execute  tbe  will  of  tbe  National  Oovemment?  Ones  tbm  sale 
is  admitted  there  is  no  possible  way  by  which  tte  MatteMU 
Oovemmsnt  can  control  tbs  method,  manner,  and  place  o< 
its  being  sold. 

What  is  a  saloon?  A  saloon.  In  legal  contemplation.  Is  a 
place  where  intozieating  liquors  are  retailed  and  dronlL 
Tbe  State  might  say.  "  This  idaes  i^isre  we  hav*  auOiatiaod 
Uquor  to  be  sold  and  drunk  la  not  a  salooa."  TlkS  Mhitianal 
Oovemment  would  say. "  We  think  tt  is  a  saloon."  Tim  the 
state  might  modify  its  position  to  some  extent  and  tbe 
National  Oovemment  would  be  powerless.  Tbs  place  wiiere 
it  was  retailed  and  whero  it  was  to  be  druidc  would  sUH  be  a 
saloon  for  all  practical  purposes.  If  we  admit  tbe  ssUtng,  we 
must  admit  that  tbey  have  a  right  to  have  a  plict  vtaert  it 
is  to  be  sold  and  drtmk. 

Mr.  President,  I  come  to  tbe  last  paragraph  In  the  pia*> 
form: 

Bucb  an  smendment  should  be  promptly  submitted  to  tbs  Slates 
by  Concreas 


**  Such  an  amendment  " — ^what  amendment?  An 
ment  which  retains  all  the  rlrtiies  of  the  elghteentli  amend- 
ment? An  amendment  wMdi  discards  aU  the  yloes  of  the 
eighteenth  amendment?  An  amendment  whldi  protects  all 
the  tienefits  of  the  eighteenth  amendment?  An  amendment 
which  discards  all  the  evils  of  tbe  el^teenth  amendment? 
Will  somebody  draw  that  amendment?  Win  aomebody  aog- 
gest  a  rule  or  a  principle  by  which  it  can  be  drawn?  Are 
there  10  men  who  would  agree  upon  the  benefits  and  the 
losses  under  the  eighteenth  amendment?  It  is  a  fsneraUty. 
It  may  have  its  place  in  the  campaign,  bat  when  yon  and  I, 
Bir.  Presid»)t,  come  to  formulate  that  amokhnent  here  it 
will  be  utterly  no  guide  whatever. 

Submitted  promptly  to  the  States  by  tbe  Congress  to  be  aetsd 
upon  by  State  oonventloos  called  for  tbe  sole  putposs  to  aoeord- 
anoe  with  the  provlstona  of  ArUde  V  of  ttie  Ooastttttttitti  and  ads- 
quateljr  safeguarded  so  as  to  be  truly  repraaentattva. 

What  Is  to  be  safeguarded?  These  conventions?  Ckn  tbs 
National  Oovemment  safsguard  theae  conventtona? 
National  Oovemment  a  word  In  tbe  world  to  say 
conventions?  We  may  say  that  such  an  ""*"^i'**'i^  itoaB  taa 
ratified  by  conventi<Ni8,  but  after  we  have  said  tbat  ratifloa- 
tion  shall  lie  by  legislature  or  by  convention,  then  tbe  State 
controls  absolutely  tbe  set-up  and  the  ma^inery  by  vtaloli 
the  convention  is  to  be  called  and  tbe  delegates  selected.  It 
has  been  said  that  this  was  designid  to  insure  a  moi* 
equitable  distribution  of  delegates  from  tbe  raral  part  oC  Umb 
country  and  tbe  urban  part  of  tbe  country.  I  do  not  kaofw 
what  tbe  purpose  was,  but  I  venture  to  say  that  It  Is  utterly 
beyond  tbe  power  of  the  National  Oovemment  to  hai*  amr- 
thing  whatever  to  do  with  the  organisation  and  the 
cbineiy  of  tbe  convention  which  are  to  ratify  this 
ment. 

Now,  Mr.  President.  Just  a  word  about  tbe  proposal  that 
such  an  amendment  should  be  prompOy  sabmttted  to  the 
states  by  Congress.  Speaking  f<»r  mysdf.  Mr.  Prssldsnt 
whether  I  shall  vote  for  resubmission  at  all  or  not  Wbsa  I 
shall  vote  for  It,  bow  I  shall  vote,  or  what  substttots  I  rtiall 
require.  I  reserve  absolutely  for  myself.  I  do  not  ttalidc  tiMt 
any  self-respecting  Senator  would  pennit  a  poWtloai  eonwen- 
tlon  to  tcU  him  bow  he  should  amend  ths  riiiiiiUlMlUwi  of 
tbe  United  States,  an  Instrument  under  wbleb  not  parttsans 
are  to  live  but  120,000.000  people,  regardleas  of  parttaa*  are 
to  live.  How  I  shall  vote  and  under  vrtiat  drcnmstaaoss  I 
shall  vote  belongs  exclusively  to  me  under  my  oath,  and  I 
openly  and  avowedly  reject  this  provision  of  the  platform 
and  say  now  that  I  shall  not  be  bound  by  it  for  a  single 
moment.  I  shall  treat  it  as  it  deserves  to  bs  treated,  as  an 
offensive  effort  to  bind  a  Senator  wherein  he  must  he 
alone  by  his  own  oath,  his  own  Judgment,  bis  own 

Mr.  President,  I  think  the  most  striking  feature  of  this 
plank  is  tbe  proposition  that  we  ean  not  detect 
reading  or  any  study  of  it  where  the 
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stands  on  this  questioa.  We  can  not  detect  wbtitwr  It 
thinks  the  eiKhteenth  amendment  was  wise  or  onwlse.  We 
c&n  not  detect  whether  it  thinks  the  people  would  be  bene- 
flted  or  injured  by  its  repeal  We  can  not  deCennlne  any 
guide  whatever  from  it  for  the  American  people  in  voting  In 
this  campaign.  It  is  thrown  out.  and  there  Is  no  sugRestion 
as  to  whether  it  was  wise  to  have  it  or  uxrwlse  to  have  it. 
whether  it  would  be  wise  to  keep  it  or  wise  to  let  it  go. 
This  proposition,  look  at  it  as  we  may,  engages  the  hearts 
and  minds  of  120.000.000  people.  If  the  Republican  Party 
assumes  Jurisdiction  to  undertake  to  speak  upon  the  ques- 
tion, it  should  hare  thrown  out  a  guide  to  the  people  of  the 
United  States  as  to  what  they  should  do  in  the  coning 
campaign. 

Mr.  President,  it  is  now  proposed  that  we  again  legalize 
the  sale  of  IntoxlcatinR  liquor.  It  is  proposed  that  this  great 
evil  shall  be  made  a  thing  of  profit,  that  out  of  it  men  shaO 
gather  wealth.  That  means,  as  it  always  has  meant,  that 
the  home  the  family,  the  education  of  the  child,  the  i^yslcal 
and  moral  welfare  of  the  community  must  contend  against 
the  combined  appetite  for  drink  and  the  appetite  for  gain. 
One  shudders  to  look  upon  the  poverty,  the  misery,  the 
broken  lives,  and  ruined  homes  in  that  unspeakable  hell 
where  man  is  permitted  to  commercialize  for  profit  the  nK>5t 
insatiable  habit  with  which  human  frailty  has  to  contend. 
In  the  light  of  this  proposal  and  in  contemplation  of  all 
that  the  proposal  means.  I  ask:  What  is  the  program  for  the 
future?  I  ask  that  those  who  propose  such  a  program  be 
specific,  definite,  certain.  What  restraints  are  to  be  drawn 
about  those  who  shall  go  forth  to  make  profits  out  of  this 
business?    I  insist  upon  details. 

Mr.  President,  there  is  a  piece  of  political  history  far  back 
in  the  annals  of  this  country  which  seems  to  me  worthy  of 
our  attention  Just  now.  It  will  be  remembered  that  the 
Democratic  Party  and  the  Whig  Party,  after  debating  slav- 
ery from  day  to  day.  from  year  to  year,  and  from  decade  to 
decade,  came  to  the  conclusion  they  would  settle  it  all  by 
resolutions  in  a  poUtical  convention.  In  the  language  of 
Stephen  A.  Douglaa,  they  were  not  to  care  whether  slavery 
was  voted  up  or  voted  down.  Both  pxartles  met  in  Baltimore 
and  the  platforms  were  practically  identical  on  the  slavery 
qxiestion.  They  both  declared  that  the  slavery  question  had 
been  settled,  that  there  was  no  longer  occasion  to  agitate  it. 
and  that  loyal  party  members  should  cease  to  agitate  it. 
They  even  went  so  far — and  in  this  respect  the  Chicago  con- 
vention seems  to  follow  them  again — as  to  indicate  that 
those  who  went  contrary  to  the  party  platform  would  be  dis- 
loyal to  the  party.  When  Douglas  went  home  from  Balti- 
more he  is  said  to  have  declared  that  he  never  again  would 
make  a  speech  upon  the  slavery  quesUau — and  bless  his 
brave  soul,  he  never  made  any  other  kind  as  long  as  he  lived. 
Immediately  after  this  position  was  taken  by  the  two 
parties,  things  began  to  change  politically  in  the  United 
States,  a  political  revolution  started  on  its  way.  Tlie  great 
leader  of  the  Whig  Party.  Mr.  Webster,  broken-hearted  and 
disappointed,  went  down  to  Marshfleld  to  die.  The  Whig 
Party  sooo  perished  out  of  sheer  political  cowardice— of 
moral  inanition.  The  Democratic  Party  in  a  few  years  went 
into  retirement,  bankrupt  in  principles  and  in  leadership, 
aod  It  remained  in  retirement  for  40  years.  Shortly  there^ 
afto-  there  came  out  of  the  mdriea  of  Illinois  onto  the 
political  arena  a  strange  figure  who  declared  that  it  did 
make  a  dilferenoe  whether  slavery  was  voted  up  or  voted 
down,  who  declared  that  there  was  a  moral  purpose  in  the 
people  of  the  United  States,  which  could  not  be  killed  by  res- 
olutions in  a  political  convention.  In  other  words,  no  quee- 
tian  was  ever  settled  until  it  was  settled  rii^t. 

In  condosian.  it  is  my  Judgment  that  you  can  not  settle 
this  questlan  by  adopting  resolutions  In  a  poUtical  conven- 
tion. YoQ  can  not  stop  agiUtion.  The  people  will  decide 
this  question  regardless  of  party  and  party  Unes.  There  are 
a  vaA  mmiber  of  people  in  the  United  States  who  do  care, 
and  care  deeply,  about  this  question.  It  win  have  to  go  back 
to  the  people  and  the  people  will  find  a  way  to  determine  it 
without  the  aid  or  guidance  of  i^titical  platforma. 
Mr.  HAflTINQe  obtained  the  floor. 
Mr.  UEWIS.    Mr.  President 


The  PRiaiLuEafT  pro  tempore.     Does  the  ^n«tf>r  froos 
Delaware  yield  to  the  Senator  fran  TIHnolsT 
Mr.  HASTXNQS.    For  what  purpose? 
Mr.  LEWIS.    I  desire  to  address  the  Senate.    I  do  not  de- 
sire to  ask  the  Senator  a  question.    Did  the  Senator  take  the 
floor  for  the  purpose  of  addressing  the  Senate? 

Mr.  HASTINOe.  Mr.  President,  I  desire  to  make  a  few 
observations  in  reply  to  the  address  of  the  Senator  from 
Idaho  [Mr.  BoKAHl.  I  have  listened  with  great  interest  to 
the  observations  of  the  Senator  from  Idaho  upon  this  one 
plank  in  the  platform  of  the  Republican  Party.  I  am  greatly 
disappointed  that  he  or  anybody  else  should  have  any  doubt 
as  to  what  it  means.  I  expected,  of  course,  some  person  on 
the  Democratic  side  and  some  Democrats  in  the  country  to 
state  that  it  was  difDcult  to  understand,  but  I  felt  sure  that 
at  least  the  Senator  from  Idaho  would  know  exactly  what 
was  meant  by  it. 

Mr.  President,  all  of  us  are  interested  in  this  question  and 
have  been  so  for  many  years.  The  f;ighteenth  amendment 
and  the  subject  of  repealing  It,  I  have  insisted  for  several 
years,  ought  not  to  be  a  partisan  political  question,  but  ought 
to  be  decided  by  the  people  of  the  countay.  I  have  main- 
tained that  if  the  amendment  was  to  be  taken  out  of  the 
Constitution,  it  ought  to  be  taken  out  by  the  same  method 
by  which  it  was  put  into  the  Constitution.  I  stlD  insist, 
notwithstanding  this  platform,  that  It  ought  not  to  be  a 
partisan  question  except  upon  one  condition — I  can  conceive 
of  it  being  a  partisan  question  if  it  be  Insisted,  on  the  one 
hand,  that  there  be  a  straight  repeal  of  the  eighteenth 
amendment,  and,  on  the  other  hand,  that  there  be  a  modi- 
fication of  the  eighteenth  amendment.  In  other  words,  a 
clear  repeal  of  the  eighteenth  amendment  means  that  the 
PWeral  Government  gives  up  an  effort  to  control  the  sub- 
ject; a  modification  such  as  is  proposed  in  this  platform  con- 
templates that  the  Federal  Government  shall  still  have  some 
control  of  the  subject.  Those  two  questions  might  very 
well  be  political  questions  If  one  of  the  great  parties  should 
take  one  side  and  one  the  other;  but  I  say  that  the  Republi- 
can Party  in  its  platform  positively  and  definitely  places 
Itself  on  the  side  of  being  against  the  repeal  and  leaves  the 
Federal  Government  In  a  position  where  it  wlH  by  some 
method  undertake  to  control  the  liquor  trafllc.  That  is 
vastiy  different  from  a  straight  repeal  of  the  eighteenth 
amendment. 

I  do  not  think  the  majority  of  the  convention  was  in  favor 
of  a  repeal  at  all.  I  think  the  Senator  from  Idaho  is  not 
correct  when  he  says  that  Secretary  Mills  was  for  repeaL 

It  may  be  that  he  will  be  able  to  go  back  and  find 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Idaho? 
acr.  HASTINGS.     I  yield. 

Mr.  BORAH.  I  did  not  say  that  Mr.  Mills  was  for  repeal 
In  the  convention:  I  said  that  he  was  for  this  other  propo- 
sition; but  that  he  had.  as  I  understand,  been  in  favor  of 
repeal  for  six  years. 

Ux.  HASTINGS.  And  I  think  it  may  be  said  that  many 
people  have  changed  their  minds  with  respect  to  this  sub- 
ject with  every  week-end,  perhaps.  It  is  a  question  on  which 
people  change  their  minds  very  quickly,  and  what  one  has 
said  at  one  time  may  not  be  what  he  thinks  a  few  days  later 
(laughter];  but  I  Insist  that  by  this  platform,  whether  it  be 
perfectly  dear  or  not,  the  Republican  Party  endeavored  to 
do  one  of  two  things  in  particular.  It  endeavored  to  pre- 
vent the  subject  b«ng  remitted  to  the  States  without  any 
ooDtrol  left  in  the  hands  of  the  Federal  Government.  That 
I  submit  could  be  easily  done  by  an  amendment  which  would 
specifically  provide  what  constitutes  a  saloon,  if  you  please. 
like  object  of  the  particular  plank  in  the  platform  was  to 
give  to  the  States  absolute  control  of  the  subject,  except  on 
one  condition,  namely,  that  a  SUte  should  not  be  authoriaed 
to  open  and  conduct  a  saloon  within  its  borders. 

I  realise,  of  course,  that  the  Senator  is  correct  in  saying 
that  it  would  be  difllcult  for  the  Federal  Government  to 
go  to  the  State  of  New  York  and  to  say  that  no  saloon  shall 
be  opened  in  that  State;  I  agree  with  that  coDtentkin:  but 
we  would  not  have  to  go  that  far.    I  think  it  must  now  be 
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admitted  that  it  is  impoestble  for  the  Federal  Gtovemment 
to  fully  carry  out  the  provisions  of  the  existing  Federal 
Statute  and  the  eighteenth  amendment  with  respect  to  the 
sale  of  intoxicating  liquor  In  the  city  of  New  York  or  in 
any  other  great  city.  Bat  there  Is  this  difference  with 
respect  to  it:  If  there  l>e  an  amendment  to  the  Federal 
Constitution  which  permits  the  State  of  New  York  to 
manufacture  and  sell  tntozicatlng  liquor  but  provides  that 
It  shall  not  be  permitted  to  sell  except  in  sealed  packages, 
the  contents  not  to  be  drunic  on  the  premises — which  would 
be  my  definition  of  a  saloon— then  I  say  if  the  Stote  of 
New  York  should  undertake  to  authorize  any  person  in 
the  city  of  New  York  or  elsewhere  in  the  State  of 
New  York  to  sell  contrary  to  that  amendment  to  the  Con- 
stitution, the  Federal  Government  could  by  injunction  pre- 
vent the  sale  by  any  such  method.  Of  course.  I  do  not 
mean  that  it  could  not  be  done  secretly,  but  I  mean  that 
such  an  amendment  to  the  Federal  Constitution  woiild 
make  Impossible  the  sale  legally  in  the  State  of  New  York 
Of  any  intoxicating  liquors  by  the  saloon  method. 

Now.  I  say  also  that  if  the  Republican  Party  and  the 
Democratic  Party  combined — and  anything  definite  which 
may  be  done  lias  undoubtedly  got  to  be  done  by  a  com- 
bination of  the  two — through  the  Federal  Government  can 
so  hold  onto  this  subject  as  to  prevent  the  sale  through 
the  saloon  method  in  any  State  of  this  Union,  I  say  that 
that  alone  warrants  us  in  going  to  the  trouble  of  amend- 
ing the  Constitution. 

I  do  not  want  to  l>e  understood  as  saying  that  I  am  per- 
sonally for  modifying  the  eighteenth  amendment  at  all.  I 
propose,  as  does  the  Senator  from  Idaho,  to  wait  my  turn, 
and.  when  that  proposal  shall  come  to  the  Senate  seriously, 
to  consider  it  and  to  say  what  shall  be  done  with  it;  but  I 
have  no  objection,  and  I  am  perfectly  willing  that  the  Repub- 
lican Party  shall  stand  as  being  willing  to  submit — what? 
Not  the  repeal  of  the  eighteenth  amendment,  but  to  submit 
a  modified  amendment  which  it  may  be  believed  by  the 
American  people  or  by  three-fourths  of  the  people  of  the 
Nation  to  be  an  improvement  over  that  which  we  now  have. 

What  the  Republican  Party  has  undertaken  to  do  by  this 
plan — and  that  is  all  we  are  undertaking  to  do,  and  it  is 
being  done  by  the  Republican  Party,  as  it  will  be  done  by 
the  Democratic  Party  because  of  public  opinion — is  to  make 
an  effort  to  improve  the  present  condition.  It  is  a  thing 
I  suppose  which  the  parties  are  obliged  to  consider,  not- 
withstanding the  fact  that  I  think  no  amendment  to  the 
Federal  Constitutiou  hc^  ever  been  nroposed  by  either  of 
the  great  political  parties  of  this  Nation  as  a  partisan  ques- 
tion. It  has  always  been  done  in  some  other  way.  As 
I  have  said  before,  this  amendment  can  not  be  changed; 
it  can  not  be  repealed;  it  can  not  be  modified  without  the 
aid  and  the  assistance  of  the  very  people  who  urged  that 
the  eighteenth  amendment  be  adopted  and  are  resptxisible 
for  putting  it  into  effect;  but  it  seems  to  me,  with  condi- 
tions as  they  now  are.  it  will  be  perfectly  possible  to  con- 
vince the  people  who  helped  put  the  eighteenth  amendment 
over  that,  after  all,  in  view  of  the  conditions,  in  view  of 
the  imposslbihty  of  enforcing  the  present  law,  it  may  be 
possible  to  frame  some  other  amendment  that  will  give  to 
the  States  which  insist  upon  selling  liquor  legally  or  illegally 
an  opportunity  to  do  as  they  pleafie,  provided  they  shall 
not  sell  through  the  saloon  method,  and  at  the  same  time 
improve  conditions  there  and  everywhere. 

I  do  not  think  the  conclusion  can  be  drawn  from  this 
platform  that  all  the  R^iublican  Party  expects  to  do  is  to 
maintain  on  the  statute  books  the  Webb-Kenyon  Act  in 
order  to  protect  the  dry  States.  It  does  not  say  that  at 
all.  What  it  intends  to  do  is  to  do  what  it  can  to  protect 
the  dry  States.  I  admit  that  it  will  be  difficult,  of  course; 
it  will  be  difficult  if  not  almost  impossible;  but  it  is  impos- 
sible now,  and  being  impossible  now,  if  we  can  construct 
some  other  plan,  if  we  can  adopt  some  other  amendment 
which  will  improve  conditions,  why  should  we  not  have  an 
opportunity,  and  why  should  the  people  complain  when  the 
Republican  Party  has  answered  this  great  demand  that  some 
effort  be  made  to  Improve  the  conditions? 


That.  Mr.  President.  I  think  is  a  sufllclent  answer  to  wtiat 
the  distinguished  Senator  from  Idaho  has  said  tn  the  way 
of  criticism  of  the  platform. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  permit  me 
to  ask  him  a  question? 

The  PRESIDENT  pro  tempore.  Does  the  ««nntflT  from 
Delaware  yield  to  the  Senator  from  Idaho? 

Mr.  HASTINGS.    I  yield. 

Mr.  BORAH.  The  Senator  will  agree  with  me.  will  he 
not,  when  a  proposed  substitute  iiermits  the  manufacture, 
sale,  and  transportation  of  liquor  throughout  the  Natbrn 
that  it  Is  a  repeal  of  the  eighteenth  amendment? 

Mr.  HASTINGS.  If  It  did  Just  that  and  nothing  mora. 
that  would  be  true,  of  course. 

Mr.  BORAH.  Even. If  we  went  so  far  as  to  preclude  the 
return  of  the  sfJoon.  still  if  we  admitted  the  mamifaetura 
and  sale  in  some  way,  however  it  might  be  sold,  that  would 
be  a  repeal  of  the  eighteenth  amendment,  because  now  it  can 
not  be  sold  at  aU,  under  the  eighteenth  amendment. 

Mr.  HASTINGS.  It  is  not  a  repeal  of  the  elgliteeath 
amendment  if  there  be  left  in  it  any  of  the  «!<««§•  that  tite 
eighteenth  amendment  has  in  it. 

Mr.  BORAH.  But  the  platform  plank  has  not  left  ta  any- 
thing that  the  eighteenth  amendment  has  In  ft.  AH  the 
eighteenth  amendment  has  in  it  is  the  prohibition  of  the 
manufacture,  sale,  and  transportation  of  Uquor  In  the 
United  States. 

Mr.  HASTINGS.    That  is  true. 

Mr.  BORAH.  If  by  a  substitute  there  Is  permitted  the 
manufactiu-e,  sale,  and  transportation  of  liquor  in  the  United 
States  that  is  a  repeal,  is  it  not? 

Mr.  HASTINGS.  I  do  not  propose  to  do  any  sueh  thing, 
and  the  Republican  Party  does  not  make  any  sueh  proposal. 
The  RepubUcan  Party  proposes  that  where  a  State  and  where 
the  citizens  of  a  State  insist  that  they  want  to  do  so  they 
may  manufacture,  transport,  and  sell  In  that  State,  provided 
they  do  not  do  it  by  the  saloon  method. 

Mr.  BORAH.  Exactiy;  and  that  by  itself  is  a  repeal  of 
the  eighteenth  amendment,  because  now  no  State  can  do 
that  thing. 

Mr.  HASTINGS.    To  that  extent,  of  course. 

Mr.  BORAH.  The  Senator  misunderstands  my  qnesfelon. 
I  say  that  the  eighteenth  amendment  prohibits  the  manu» 
facture  and  sale  without  regard  to  how  intotxicating  Uqoor 
may  be  sold. 

Mr.  HASTINGS.    That  is  true. 

Mr.  BORAH.  Then,  if  it  be  draired  to  sell  Intoxicating 
liquors,  even  if  it  Is  not  permitted  to  sell  them  anywhere 
except  in  a  house,  that  is  a  repeal  of  the  elgliteenth  amend- 
ment, is  it  not? 

Mr.  HASTINGS.    So  far  as  it  affects  that  partieitfar  State. 

[Laughter.] 

Mr.  BORAH.  But  when  we  adopt  an  ameDdmcnC  to  the 
Constitution  of  the  United  States  as  a  substltate  for  the 
eighteenth  amendment  which  permits  any  State  to  have  any 
system  it  wants,  that  is  a  repeal  of  the  ^-^ight^ntti  amend- 
ment, is  it  not? 

Mr.  HASTINGS.  NO.  If  It  were  a  repeal  of  tbe  eight- 
eenth amendment  I  would  not  go  to  the  trouble  to  do  any- 
thing except  to  say  "  repeaL"  If  it  Is  necessary  for  me  to 
do  something  else  other  than  the  short  method,  that  is  not 
repeal.    It  is  very  different  from  repeal,  is  It  not? 

Mr.  BORAH.  No;  but  the  Senator  is  not  dolof  anything 
else  which  is  prohibited  by  the  Constitution.  Hie  Senator 
is  only  proposing  to  say  that  liquor  shall  not  be  sdid  tn  a 
saloon. 

Mr.  HASTINGS.  That  Is  very  different  from  what  the 
conditions  were  before  the  eighteenth  amendment  was 
adopted. 

Mr.  BORAH.  Yes,  it  Is  different;  but  if  It  Is  permitted 
to  be  sold  anywhere  In  any  way,  In  parlors  or  anywhere  dae. 
that  is  a  repeal  of  the  eighteenth  amendment. 

Mr.  HASTINGS.    It  Is  a  modification.    I  can  not  say  that 
it  is  a  repeal,  and  surely  the  Senator  from  Idaho 
insist  that  it  Is  a  repeaL 
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Mr.  BORAH.     Oh.  yes.  I  do. 

Mr.  HASTINGS.     It  is  a  modification. 

Mr.  BORAH.  No;  it  is  not  a  modiflcatlon.  [Laughter.} 
It  is  not  a  modification,  if  the  able  Senator  will  permit  me 
to  say  so,  for  the  reason  that  the  sole  thing  in  the  eight- 
eenth amendment  is  the  prohibition  of  the  manufacture, 
sale,  and  transportation.  Now,  what  the  Senator  proposes 
to  do  is  to  permit  all  those  things  to  be  done,  to  manufac- 
ture liquor,  to  sell  it.  and  to  transport  it — it  is  proposed  to 
permit  all  those  things  to  be  done.  True,  the  Senator 
says  that  the  sale  shall  not  take  place  in  a  saloon,  but  it 
may  take  place  in  what  are  called  "  parlors."  such  as  they 
hare  in  Canada — and  it  would  be  hard  for  one  to  know  the 
difference  between  such  a  parlor  and  a  saloon.  He  says 
that  it  may  not  be  sold  in  a  saloon,  but  still  it  may  be  sold. 
That  is  a  repeal  of  the  eighteenth  amendment,  because  the 
eighteenth  amendment  says  it  may  never  be  sold  under  any 

circumstaiKses. 

Mr.  HAUTLNCIS.     I  do  not  quite  imderstand  the  Senator. 

Mr.  LEWIS.    Mr.  President 

Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  Uom 
Delaware  yield  to  the  Senator  from  Illinois? 

Mr.  LEWIS.  I  thought  the  Senator  had  concluded.  I 
detire  to  address  the  Senate. 

Mr.  HASTIN08.    I  will  be  through  In  Just  a  moment. 

Mr.  COUZlOra.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Michigan? 

Mr.  HASTINOS.  Yes;  I  will  be  glad  to  answer  the  Sena- 
tor if  I  can. 

Mr.  CX>UZENS.  Does  the  Senator  subscribe  to  that  pcu-t 
of  the  party  platform  which  refers  to  party  government  and 
In  the  concluding  paragraph  says? — 

We  Mu-nesUy  requast  that  Itopubllcans  through  the  Union  de- 
maod  that  their  repreeentatlves  in  the  Congresa  ple<lg«  tbemselves 
to  these  principles,  to  the  end  that  the  Insidious  influences  of 
party  dislntegrmtlon  may  not  undermine  the  very  foundstloDB  of 
the  Republic. 

I  was  rather  astonished  to  see  two  of  my  coCeagues  on 
the  Republican  side  already  breaking  that  party  pledge. 
(Laughter.] 

Mr.  HASTINQS.  Mr.  President,  I  migjit  say.  In  answer 
to  the  question  of  the  Senator,  that  I  sat  in  the  resolutions 
committee  from  5  o'clock  in  the  afternoon  until  7.30  the 
next  morning,  and  I  would  not  have  an  opportunity  here  to 
answer  all  the  questions  that  might  be  asked  me  as  to  what 
occurred  during  that  time.  Therefore.  I  do  not  think  I 
care  to  answer  the  Senator's  question. 

Mr.  COUZENS.  Then,  the  Senator  does  not  care  to  an- 
swer whether  he  subscribes  to  that  part  of  the  platform? 

Mr.  HASTINOS.  I  subscribe  to  the  Republican  platform 
always,  regardless  of  what  it  says.    [Laughter.] 

Mr.  COT7ZKNS.    I  am  sorry. 

IfCr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
questkm? 

Mr.  HASTmoS.    I  yield. 

Mr.  BORAH.  I  believe  the  Senator  and  I  will  agree  upon 
one  proposition.  In  the  last  sentence  of  the  last  paragraph 
of  this  platform  It  says,  speaking  of  the  conventions — 

And  adequately  safeguarded  so  as  to  be  truly  representative. 

Does  the  Senator  agree  with  me  that  the  States  alone 
may  determine  how  these  conventions  may  be  organized 
and  the  ddegates  selected? 

Mr.  HASTINOS.    I  do. 

Mr.  President,  in  that  connection  I  will  say  that  I  think 
this  method  that  the  people  of  the  country  seem  to  think  is 
1BO  important  now.  in  order  that  they  may  ascertain  whether 
or  not  the  States  approve  of  the  proposal  for  an  amendment 
to  the  Federal  Constitution—namely,  that  it  shall  be  done 
by  conventions — is  a  perfectly  new  proposal;  and  they 
have  an  «itirely  false  idea  about  what  is  necessary  before 
that  method  shall  bring  about  the  necessary  amendment. 
My  own  judgment  is  that  in  order  to  set  up  a  convention 
method  there  must  be  legislative  action  on  the  part  of  the 
States:  axul  I  do  not  see  why  the  persons  who  propose  an 


axnendment  to  the  Federal  Constitution  should  Insist  that 
it  shail  be  done  in  a  way  that  is  new  to  the  history  of  the 
Nation.  We  know  only  one  plan;  that  is,  by  a  Joint  resolu- 
tion i^assed  by  two-thirds  of  the  Congress  and  approved  by 
three-fourths  of  the  legislatures  of  the  States;  but  the  popu- 
lar idea  during  the  last  several  years  is  that  it  shall  be  done 
through  conventions. 

I  argued  against  that.  I  think  that  Is  a  wrong  way  to  do 
it;  but  the  majority  of  the  delegates  believed  that  was  the 
proper  way  to  do  it.  I  think  it  is  wrong  because  I  think 
the  proponents  of  the  amendment  will  have  greater  difll- 
culty  in  getting  it  done.  In  the  first  place,  it  Is  necessary 
for  them  to  go  before  their  legislatures  to  set  up  the  neces- 
sary machinery;  and  if  the  legislatures  be  controlled  by 
persons  who  do  not  want  the  Federal  amendment  made,  it 
is  perfectly  possible  for  them  to  prevent  any  machinery 
at  all  being  set  up.  and  thereby  p^ectly  possible  to  pre- 
vent any  conventions  being  called.  It  is  insisted  upon  the 
other  side  that  the  Congress  may  do  that,  and  may  set  up 
all  this  machinery.  I  do  not  beheve  it  is  possible  to  do  it 
in  that  way. 

Now.  Mr.  President.  Just  one  other  thing. 

Mr.  MORRISON.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Caret  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
North  Carolina? 

Mr.  HASTINOS.     I  do. 

Mr.  MORRISON.  Under  the  platform  of  the  Republican 
Party  adopted  at  Chicago,  the  amendment  to  be  submitted 
could  provide  for  the  sale  of  whisky  by  private  parties, 
could  it  not?  It  would  not  be  confined  to  sale  by  the  State, 
but  might  allow,  in  the  State  so  desiring,  sale  by  private 
contract? 

Mr.  HASTTNOe.  The  platform  distinctly  provides  that  it 
tnay  be  done  in  the  way  in  which  the  people  of  that  State 
want  it  done,  except  that  it  shall  not  be  done  by  the  saloon 
method. 

Mr.  MORRISON.  I  ask  the  Senator  if  he  realizes  that 
that  goes  far  beyond  the  late  candidate  for  President  of 
the  Democratic  Party.  Governor  Smith,  as  aruiounced  by 
him  as  his  personal  platform,  and  that  your  party  trounced 
him  throughout  this  country  for  favoring  it.  He  said  that 
he  would  never  favor  the  submission  of  an  amendment 
which  would  allow  the  sale  of  whisky  by  any  private  agency. 

Mr.  HASTINOS.  I  may  say  to  the  Senator,  in  reply, 
that  when  this  platform  was  being  framed  It  was  not  done 
with  the  idea  that  Oovemor  Smith  was  to  run  on  that  par- 
ticular platform.     [Laughter.] 

Mr.  MORRISON.  I  understand  that;  but  you  did  under- 
stand, did  you  not,  that  the  man  who  beat  Smith  four 
years  ago,  upon  a  drier  platform  of  his  own  than  Smith 
advocated,  was  going  to  nm  on  it  now;  and  that  he  was 
elected  President  of  the  United  States  largely  because  the 
President  now,  the  Republican  candidate  then,  aiui  the 
RepubUcan  Party  stirred  this  country  and  took  from  the 
Democratic  Party  millions  of  votes  for  Mr.  Hoover  because 
he  opposed  even  an  amendment  that  allowed  the  States, 
as  States,  to  put  up  dispensaries  and  sell  whisky? 

Mr.  HASTINOS.  I  am  in  favor  of  pretty  nearly  any  kind 
of  a  Republican  platfj)rm  that  will  make  certain  that  we 
can  carry  North  Carolina  for  the  RepubUcan  ticket. 
[Laughter.] 

Mr.  MORRISON.  And  that  Is  exactly  what  you  did. 
Now  the  President  who  carried  It  Is  running  upon  a  worse 
liquor  platform  than  Al  Smith,  as  they  call  him,  ran  upon. 

Would  the  Senator  mind  my  reading  into  the  Recx)RD— 
it  is  very  brief — Oovemor  Smith  s  utterance?  It  will  take 
but  a  minute. 

Mr.  HASTINOS.  I  think  I  do  not  care  to  have  that  done. 
I  do  not  want  to  mix  up  my  speech  with  Oovemor  Smith's 
[laughter],  if  the  Senator  will  be  good  enough  to  let  me 
finish. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Dela- 
ware declines  to  yield  further. 

Mr.  MORRISON.  I  did  not  imderstand  that  he  declined 
to  yield  further,  but  to  yield  for  that  purpoae. 
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What  else  does  the  Senator  want  to  ask 

I  Just  wanted  to  ask  the  Senator  this 


Mr.  HASTINOS. 
me? 

Mr.  MORRISON, 
question 

Mr.  HASTINOS.  I  hope  the  Senator  is  not  undertaking 
to  embarrass  me  in  any  way. 

Mr.  MORRISON.  To  embarrass  the  Senator?  I  am  quite 
sure  that  I  could  not  do  that.  [Laughter.]  I  am  trying  to 
embarrass  his  party  for  having  carried  my  State  on  a  dry 
Idatform  four  jrears  ago.  and  now  repudiating  it  under  the 
same  leadership,  and  wanting  to  carry  it  next  time  with  a 
wetter  platform  than  Qoveroor  Smith's  personal  platform, 
upon  which  he  ran  for  President. 

Mr.  HASTINOS.  Mr.  President,  if  the  Senator  embar- 
rasses my  party,  he  embarrasses  me. 

I  was  about  to  conclude.  I  wanted  to  say  something  with 
reapect  to  the  complaint  that  the  platform  is  not  specific. 

I  think  It  will  be  conceded  that  upon  this  kind  of  a  ques- 
tion— which,  after  all.  must  be  left  to  the  Congress,  and  upon 
which  two-thirds  of  the  Coogress  must  agree— it  would  not 
be  a  wise  thing  for  a  party  platform  to  undertake  to  give 
particular  and  specUk:  proposals.  I  think  there  are  great 
principles  involved,  and  all  that  could  be  expected  would  be 
that  those  principles  should  be  established  by  the  party.  I 
repeat  that  the  RepubUcan  Party  estabUshed  the  principle 
that  it  is  perfectly  willing  to  submit  to  the  people  the  ques- 
tion whether  or  not  the  eighteenth  amendment  shall  be  so 
modified  as  to  permit  the  people  in  particular  States  to  con- 
trol the  liquor  traffic,  subject,  however,  to  the  exception  that 
they  shall  not  do  it  by  the  saloon  method. 

There  is  a  principle  involved  in  that.  There  may  be  on  the 
part  of  the  Democrats  the  proposal  of  a  straight  re];>eal  of 
the  eighteenth  amendment.  If  there  be.  there  is  a  principle 
established.  It  will  not  be  necessary  to  go  into  specific  ques- 
tions as  to  how  it  shall  be  done  or  what  shaU  l>e  done.  It 
would  be  a  great  mistake  to  do  that.  When  the  Republican 
Party  goes  forth  showing  the  principle  adopted,  it  is  all  that 
could  be  expected  in  a  political  platform. 

Mr.  LEWIS.  Mr.  President,  this  debate  at  this  particular 
time  touches  me  in  a  manner  that  I  confess  is  rather 
personal. 

I  helped  prepare— Indeed,  to  write— the  platform  of  the 
Democracy  of  the  State  of  Illinois  almost  three  years  ago. 
laying  down  the  theory  of  returning  to  the  States  the  right 
by  legislation  to  direct  what  shall  be  any  regulations  touch- 
ing food,  drink,  church,  or  schools,  to  the  extent  that  the 
law  should  attempt  to  domliuite  either  of  these. 

I  now  remind  the  Senate  that  the  distinguished  Senator 
from  Idaho  [Mr.  Bokah]  in  his  manner,  quite  unparalleled 
in  its  efficiency  and  eloquecux,  all  throughout  this  Nation 
did  much  with  his  great  weight  and  power  to  make  possible 
the  election  of  the  present  Preaident  of  the  United  States, 
favoring  national  prohibition  and  opposed  the  Democracy 
upon  the  theory  that  the  Democracy  represented  repeal  of 
the  eighteenth  amendment,  this  being  designated  by  the 
Senator  as  nullification.  Hie  distinguished  Senator  was 
able  to  convince  the  State  of  North  Carolina,  the  State  of 
Tennessee,  and  similar  locaUties  of  doubtful  politics  by  his 
dominant  eloquence  and  power  that  the  present  gentleman, 
DOW  President,  was  for  the  eighteenth  amendment  in  its 
complete  fulfillment,  also  that  we,  who  at  the  time  were  op- 
posing the  application  of  it  in  the  oppressive  method  and 
corrupt  manner  in  which  It  was  being  inaugurated  and  en- 
forced, were  nulliflers  of  the  Constitution. 

These  States  in  which  the  Senator  held  forth  in  such 
power  elected  the  President  by  following  the  direction  of 
Senator  Bokah. 

I  should  like  to  ask  my  able  friend  from  Idaho,  since  he 
then  supported  the  candidate  who  Is  now  President  Hoover 
on  the  theory  that  he  was  the  supporter  of  the  eighteenth 
amendment  and  opposed  the  Democratic  candidate  on  the 
ground  that  he  was  a  nulllfler  of  the  Constitution,  how 
stands  he  now?  Since  be  has  discovered  that  the  platform 
of  the  RepubUcan  Party  now  works  the  nullification  of  the 
Constitution  and  disposes  of  the  eighteenth  amendment 
and  practically  removes  the  Federal  Constitution  from  the 


people  by  surrendering  it  to  the  States.  I  ask  my  abla  frtand 
the   Senator   from    Idaho   will    he    now   support   FreBtttant 

Hoover  as  the  advocate  of  the  eighteenth  amsutaatot  or 
does  he  support  him  as  the  nullifier  of  the  CtmstitutloiiT 
Mr.  BORAH.     Is  the  Senator  putting  that  question  to  mef 
Mr.  LEWIS.     I  should  be  pleased  to  have  such  reeponae  as 
the  Senator  cares  to  give  me. 

Mr.  BORAH.  I  understood  that  the  Senator  asked 
whether  I  would  support  the  President  of  the  United  States 
on  this  platform. 

Mr.  LEWIS.     I  did. 

Mr.  BORAH.    I  will  not 

Mr.  LEWIS.  The  answer  is  specific:  but  what  one  would 
be  expected  from  so  eminent  a  statesman  and  fram  the 
millions  of  others  who  will  follow  him? 

Now.  Mr.  President,  the  question  which  breaks  upon  me  is, 
knowing  my  eminent  friend  from  Idaho  to  be  v«ry  capidile 
in  anticipation  and  in  the  philosophy  of  politics  In  his  paxtir. 
does  he  expect  the  President  to  change,  by  any  imai—iim 
of  his  own.  what  he  will  propose  as  the  real  i«^*n'"g  o(  this 
platform  in  its  assault  on  the  Constitution  and  hy  this  siiift 
allure  the  Senator  from  Idaho  to  his  support? 

Since  my  emiiaent  friend  from  Idaho  says  he  will  not  map- 
port  the  President  on  this  platform.  I  ad^  then,  what  posi- 
tion wiU  my  eminent  friend  take  to  the  irtKde  RepuhUeaa 
Party  and  to  its  issue?  Fen-  If  on  this  he  can  mt  Oti^.  ae- 
cording  to  his  conscience,  as  a  supporter  of  the  OonatttuttaQ, 
the  right  within  himself  for  the  Justiflcaticm  of  the  sttppcrt 
of  the  President  on  this  provision,  are  there  any  otber  pro* 
visions  in  this  platform  upon  which  he  can  sunxnt  >»>»«  as  a 
Republican? 

Aiul  now,  Mr.  President,  I  demand  the  coosiderattaQ  of 
the  thought  before  my  eminent  friend  and  his  ooUeacuea.  I 
submit  to  the  country  the  theory  with  a  query:  If  the  F^wl- 
dent  of  the  United  States  four  years  ago  could  flRdnit  to  ttie 
American  people  a  doctrine  upon  which  be  could  secure  bis 
election  by  the  representation  of  being  the  supporter  of  ooe 
phase  of  the  Constitution,  and  now.  four  years  afterward, 
consent  to  its  being  decimated,  strangled,  defamed,  and  de- 
stroyed.  what  are  the  American  peoi^e  to  hope  for  tn  any 
promi;^  for  the  futiu*e?  What  other  ivovislon  In  this  plat- 
form  has  any  security  to  the  American  mind  that  it  likewise 
will  not  be  surrendered,  defaced,  and  defamed  at  any  time, 
whenever  the  political  opportunity  suggests  nirnrw,  hy 
adopting  any  method  of  trick  or  deception  that  the  ftwtf^^ynt 
Senator  from  Idaho  is  cotnpeUed  both  to  decry  and  to  con- 
demn here  as  a  Republican  who  had  been  so  long  a  supporter 
of  the  President? 

Mr.  President,  the  trouble  with  the  jn-esent  day  in  tike 
United  States  is  that  these  eminent  gentlemen  wlx>  az« 
called  Republican  leaders  have  put  upon  this  Natim  the 
ciwse  of  such  hypocrisy,  and  the  general  poUution  by  their 
deceit  of  their  promises  from  <me  point  to  another.  Ttwough 
these  devices  they  allure  the  American  public  at  one  time, 
and  deceive  them  at  another.  Behcdd  that  in  every  pnnnlse 
of  relief  of  the  miseries  and  persecutions  of  our  humble 
people  until  the  American  public  have  gotten  to  a  point 
now  where  they  feel  there  is  no  trust  to  be  placed  in  pultUc 
officials  anjrwhere.  They  have  no  hope  to  repose  in  an  ad- 
ministration In  Washington.  Tliey  regard  the  President  as 
a  shifty  politician.  gUding  from  place  to  place  to  wlMrever 
he  is  ordered  by  the  combination  that  is  his  commander.  Jn 
the  language  of  present>day  sports,  every  run  Is  entered 
upon  to  land  him  upon  a  base.  The  Praddent  is  both  the 
actor  and  victim  of  the  machinists  of  malefaction  in  Repub- 
llcan  politics. 

Mr.  President,  this  question  of  prohUiition  takes  on  some- 
thing different  from  the  mere  matter  of  dlflerenees  between 
eminent  gentlemen  of  the  Republican  Party  as  to  the  mat- 
ter of  whisky  as  a  mere  intoxicating  drink.  That  Is  but 
one  phase.  This  I  submit,  if  the  great  Amolcan  poblle  ean 
be  deceived  by  the  trick  of  ttie  convention  In  a  platform  of 
such  males  and  confusions  that  eminent  schoiais  of  Um 
Constitution,  and  great  leaders  of  the  party,  soeh  as  the 
distinguished  Senator  from  Idaho,  can  not  make  from  tt 
any  kind  of  meaning  to  submit  to  the  American  piifeiUe« 
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The  phraseology  Involyes  such  strategy  of  confusion  and 
such  mixture  of  deception  that  It  Is  Impossible  for  an  Amer- 
ican to  know  whether  the  Issue  is  a  question  of  the  State 
against  the  Constitution  or  the  Constitution  against  the 
State.  Or  Is  It  one  where  the  Inquiring  citizen  shall  take 
his  consolation  In  beverage? 

Mr.  President,  the  great  question  of  this  day  is.  wm  any 
of  the  poUtlcal  parties  be  faithful  to  the  people  of  the 
United  States  In  their  need— in  answer  to  their  call?  Will 
the  Congress  come  to  the  rescue  of  their  condition  of  agony 
and  distress?  Will  we  give  give  them  reme<ly  for  the  wrongs 
they  arc  enduring?  Sirs,  they  cry  out.  Will  they  continue 
to  be  baffled  and  tricked  by  those  who  call  themselves  Re- 
publicans on  the  (»!£  hand,  constitutionalists  on  the  other? 
Have  we  come  to  the  point  that  we  confess  that  we  are  will- 
ing to  be  subdued  tyy  the  forms  of  deception  and  the  hypoc- 
risy which  have  been  practiced  for  four  years  upon  this 
country?  For  let  it  not  be  forgotten,  every  theory  the 
President  of  the  United  Stotes  put  forth  in  the  beglzmlng  as 
being  the  principle  upon  which  he  stood  then  has  from  time 
to  time  been  abandoned  or  denounced.  Then  his  eminent 
leaders  on  the  floor  here  have  found  it  agreeable  to  glide 
from  place  to  place  in  seeking  some  refuge  or  some  excuse 
in  the  matters  of  the  proposed  relief  of  the  great  people  who 
are  In  distress  and  misery.  Sirs,  listen  to  the  cry  of  those  who 
are  seeking  to  be  rescued  from  hunger,  who  are  shuddering 
upon  the  public  streets  in  degrading  himger.  Their  hands 
are  held  out  for  charity,  they  are  held  up  as  mendicants 
in  the  richest  country  in  the  world,  because  of  the  combina- 
tions and  confusions  practiced  by  the  Republican  master 
statesmen  indorsed  by  the  White  House,  all  shown  in  their 
method  by  the  eminent  Senator  from  Idaho,  who  has  Just 
spoken  upon  (»>e  phase  of  this  great  national  wrong  upon 
the  country  and  the  land  of  our  home.  E)eceptlon.  hypoc- 
risy, and  treason  to  the  trxist  of  the  people. 

Mr.  President,  whether  the  Democratic  Party  shall  take 
one  position  or  another  as  to  the  matter  of  prohibition  does 
not  concern  me  very  much  at  this  moment.  I  may  be  par- 
doned for  saying  that  I  was  the  first  in  the  United  States 
to  open  this  fight  on  the  present  liasis  of  platform  proposal. 
It  was  my  fight  <m  the  principle  in  the  State  of  Illinois  in 
the  spring  of  1930.  I  am  complimented  by  the  corre- 
spondence of  the  Htm.  Dwight  Morrow,  of  New  Jersey,  who. 
as  candidate  of  his  party,  sent  to  me  for  a  copy  of  my  plat- 
form. He  took  the  platform  as  written  for  Dlinols,  together 
with  an  explanation  azul  addresses,  as  his  direct  platform  for 
New  Jersey  for  the  RepuUicans,  and  without  the  change  of 
even  the  inmctuation.  I  think  I  am  complimented  by  the 
adoption  of  the  doctrine  for  New  Jersey,  and  in  the  result  of 
victory  there  I  find  vindication. 

Now,  I  wish  to  say  this:  I  proclaim  now  that  I  defy  the 
Republican  Party  to  execute  the  purpose  that  is  clearly 
before  my  eyes.  I  defy  the  Democratic  Party  to  try  the  same 
trick  and  be  successful.  That  is,  to  bring  the  mere  matter 
of  whisky  before  the  American  public  in  the  national  elec- 
tion and  to  engage  its  whole  attention.  Sirs,  the  question  of 
what  is  called  prohibition  or  antiprohibitlon  as  now  Jutted 
in  the  Republican  platform  is  for  the  purpose  of  disguising 
the  real  position  they  occupy  upon  the  questions  of  the  day 
on  which  rest  the  fate  and  lives  of  millions  of  helpless  suf- 
ferers and  which  now  hold  in  the  balance  the  destiny  of 
the  Republic. 

I  want  something  more  than  that  these  great  political 
parties  shall  open  this  wur  in  the  sham  contest.  I  deny  the 
privilege  of  the  single  and  s(de  question  of  a  little  more 
or  less  to  drink.  We  shall  not  confuse  the  citiaens  with  the 
idea  at  this  time  that  the  great  question  before  the  wM-ld 
and  America  is.  Which  shall  dominate  in  matters  of  tem- 
perance or  public  morals,  the  State  or  the  Nation?  Not  by 
my  omisent  will  this  trick  on  the  part  of  these  Repubhcan 
masters,  or  those  of  the  Democracy  that  my  oninent  friend 
from  Idftbo  described — ^whether  led  by  Chairman  Raskob  or 
any  other  raan— succeed  without  my  parotest.  I  will  present 
my  position  in  protest  now. 


The  great  question  of  to-day,  sir.  Is  to  relieve  this  land  of 
the  miseries  under  which  it  endures;  it  is  to  give  food  to 
the  hungry,  to  give  shelter  to  the  homeless.  It  is  to  give 
emplo3mient  to  the  unemployed,  to  give  hope  to  those  who 
are  hopeless.  To  give  some  future  promise  to  the  Republic 
that  wiU  raise  it  to  the  respect  of  its  citizens;  that  will  lift  It 
before  the  world  to  the  place  it  once  occupied  in  admiration 
and  praise,  while  we  restore  it  to  that  respect  which  it  did 
enjoy  before  a  present  administration  of  trickery  and 
trumpery  removed  it  from  its  elevation.  B^old  it  now 
before  the  world,  the  sneer  and  scorn;  at  home  its  own 
people  weep  over  its  fate  as  something  helpless  in  its  relief 
and  shameful  in  its  practices. 

Therefore.  Mr.  President,  I  Insist  that  while  It  may  be  true 
that  the  platform  of  the  Republicans  literally  complies  with 
the  scriptural  malediction.  "  A  covenant  with  death  and  a 
league  with  hell,"  we  Democrats  still  have  hope  that  in  the 
other  convention  that  wiH  soon  follow  there  will  be  expres- 
sion that  will  make  promise  and  give  assurance  to  the  great 
mass  of  our  countrymen  that  they  will  not  be  deserted 
in  their  condition  of  helplessness,  and  they  will  not  be 
left  to  wander  throughout  the  United  States  of  America 
in  the  tears  of  their  agony,  in  the  pains  of  their  misfor- 
tune. ( 

We.  the  Democracy,  propose  to  America  that  this  essential 
thrust  on  the  part  of  our  honorable  opponents  called  the 
prohibition  plank  for  the  purpose  is  inserted  to  divert  the 
mind  of  the  public  from  the  artfulness  of  political  crime  put 
upon  America,  in  which  her  money  has  l)een  stolen  from  her 
banks  and  her  depositors  and  investors  through  insidious 
trickery  of  the  financiers;  added  to  this  infamy  is  employ- 
ment denied  to  industries  by  the  manipulation  of  the  monop- 
olists of  commerce.  | 

The  independence  of  the  citizen  has  been  denied  him  by 
the  powerful  persecutors  who,  with  sinister  jwwer,  have  per- 
secuted him  to  his  helplessness.  Senators,  the  time  has 
come  when  it  shall  be  known  now  that  there  are  those  in 
both  political  parties  who,  while  working  out  this  problem 
upon  the  basis  of  a  Just  morality  and  a  rightful  considera- 
tion of  local  self-government,  will  demand  that  the  parties 
go  forward  to  the  country  and  say  fairly  and  Justly  what 
is  their  intention  as  to  the  relief  of  the  misery  the  country 
is  endmring.  They  shall  sUte  what  steps  they  will  take  to 
remove  the  hardships  from  America.  They  must  reveal 
what  refuge  they  will  afford  for  the  rescue  of  the  United 
States  from  the  dishonor  imder  which  she  now  rests.  They 
must  answer  by  what  method  relief  will  be  assured  to 
those  who  to-day  are  cherishing  the  dream  that  somewhere 
amidst  America  will  be  found  the  American  heart  that  can 
restore  them  again  to  their  independence  as  men  and  their 
faith  in  their  country. 

The  hour  is  ripe  now  when  the  citizens  of  America  shall 
knowwho  are  their  friends.  The  hour  is  ripe  when  our 
countrymen  will  know  to  whom  they  can  turn  for  rescue, 
and  the  day  demands  that  if  the  Republic  is  to  be  rescued 
from  the  contempt  of  the  world  and  restored  to  the  con- 
fidence of  its  mankind  there  shall  be  some  truth  and  honor 
put  forth  in  the  platforms  of  the  Republican  Party,  of  the 
Democratic  Party,  and  of  those  who  call  themselves  political 
partis  looking  to  the  restoration  of  honor  to  the  Govern- 
ment and  Justice  to  the  citiaens.  Here  in  this  revelation 
we  will  have  the  fulfillment  of  the  true  meaning  of  the 
ConsUtution— equality  and  Justice.  Sirs.  American  man- 
hood calls  out  that  there  be  truth  before  mankind  written 
by  these  masters  of  a  great  Republic—in  both  platforms  of 
the  political  parties— and  these  shall  be  held  responsible  by 
those  who  are  the  true^  citizens  of  the  country,  gtdded  IH^ 
their  conscience  under  6od. 

Mr.  HARRISON.  Mr.  President,  as  a  document  of  some 
historic  value  in  the  coming  campaign  and  In  the  future.  I 
ask  unanimous  consent  to  have  inserted  in  the  Rbcobd  an 
interview  given  by  Efr.  Nicholas  Murray  Butler  on  the  plank 
of  the  Republican  Party  touching  prohibition. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 
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There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Racoea,  as  follows: 

I  Prom  ttae  New  Tort:  Times.  June  19,  1039] 

DocToa  ■tm.cB'*  cau.  to  ■arDBUis  uoovaa's  dkt-wxt  plaitk 

(The  foUowlng  copyrighted  Intenrlew  with  Dr.  NlcholM  Mur- 
rmy  But]er.  president  of  OoIumMm  nnlTcrslty.  by  Forrest  DstIs. 
appeared  yeaterdsy  in  the  Worid-Telegram. ) 

T>r.  NlcholM  ACurrsy  Butler,  fresh  from  the  defeat  hy  White 
Houae  patronage  of  the  repeal  movement  at  Chicago,  predicted 
to-<lay  that  the  R«puhUcan  Party  wlU  "go  over  the  dam"  in 
November  unless  State  canventlons  m  wet.  Industrialised  New 
Kngland  and  the  Middle  AtUmtlc  States  repudiate  the  wet-dry 
prohibition  plank. 

Granted  such  olBcial  disavowals — ^tmpreoedented  tn  the  history 
of  the  Grand  Old  Party — President  Hoover  may.  in  the  opinion  of 
the  sajre  of  llomlngslde  Heights,  convinced  repeallst.  liberal,  and 
internationalist,  have  a  apotUag  chance  of  reelection.  Otherwise 
not. 

Moreover.  Doctor  BuUer  InteiMlB  to  lead  actively  a  crusads  cal- 
culated to  bflng  about  repudiation  by  States. 

In  one  of  his  rare  Interviews  Doctor  Butler  to-day  recapitulated 
for  the  Warld-Tele^ram  his  views  on  the  Chlcafro  convention,  the 
repeal  fight,  the  caliber  of  presidential  candidates,  and  tbs  au- 
tumnal political  prospects  generally.  Temperately,  yet  In  graphic. 
colloquial  Idioms,  now  sitting  at  his  desk  and  now  energetically 
pacing  the  noor  of  the  book-Uned  library  In  the  Columbia  Uni- 
versity president's  mansion  at  90  Momlngslde  Drive,  Doctor  Butler 
exhaustively  analyzed  the  situation. 

He  regards  the  prohlblUoo  plank — "  evary  word  of  which  was 
passed  upon  by  the  President  "—as  a  "political  blunder  of  the 
first  magnitude."  It  committed  the  Republican  Party,  as  Doctor 
Butler  sees  It,  to  "  indirect  aocntanoe  and  Indorsement  of  nation- 
wide prohibition  luider  Fsderal  control." 

The  administration  steam  roller.  pUoted  by  Ogden  L.  MUls. 
Secretary  of  the  Treasury,  and  a  best  of  Federal  oOceholderB.  pro- 
vided the  "  most  shocking  "  exhibition  of  patronage  control  of  a 
convention  since  1872.  when  Ulysses  8.  Orant  won  his  second  nom- 
ination, according  to  the  veteran  educator. 

Doctor  BuUer  sternly  oondetaned  the  use  of  the  patronage  whip 
to  steer  the  convention.  700  of  wboae  delegates,  he  contends,  were 
for  repeal,  into  Indorsement  of  a  plank  which  he  terms  the  "  worst 
proposal."  with  one  ezoeptloa.  ever  offered  to  remedy  the  Uquor- 
reform  dllenuna. 

"  I  was  told."  he  said.  "  that  6  Cabinet  members  were  at  the 
convenUon.  that  37  of  tha  97  delegates  from  New  York  and  upward 
of  400  of  the  convention's  membership  were  officeholders. 

"  This  is  repugnant  to  Republican  traditions.  In  1004  Roosevelt 
declared  against  the  election  of  Federal  officeholders  as  delegates. 
And  in  1024.  Ln  February.  Ifr.  OooUdge  gave  a  statement  to  the 
press  deploring  the  sending  ot  poataoasters  and  other  officeholders 
to  the  convention  which  nominated  him.  But  this  year  the  post- 
masters actutUiy  were  whipped  up  by  the  Post  Oflloe  Department, 
as  we  saw  by  that  scandalous  iBOldent  In  Missouri." 

He  referred  to  a  bald  appeal  utteied  In  behalf  of  Mr.  Hoover's 
candidacy  by  an  Assistant  Poatoaaster  General  at  a  convention  of 
postmasters  In  Missouri. 

Doctor  Hutler  reviewed  the  proceee  by  means  of  which  the  ad- 
mimstratlon  leaders  switched  delegates  and  delegations  from  repeal 
to  the  Hoover  plank.  His  plank,  embodied  in  the  Bingham  mi- 
nority report,  would  have  won  had  the  convention  "  been  let 
alone." 

"  We  had  810  assured  votes  on  Monday  night."  he  said.  "  Bstl- 
mates  that  we  could  muster  700  votes  were  made.  In  any  event, 
we  had  a  majority.  And  then  the  administration  leaders,  taking 
orders  from  Washington,  got  busy.  They  knew  we  had  them 
beaten:  that  the  convention.  If  uninfluenced  by  the  White  House, 
would  go  for  repeal. 

"  They  made  Inroads  in  Pennsylvania  and  Ohio  and  some  in 
Massachusetts.  They  were  soeeeasful  in  southern  delegatlona, 
where  the  delegates  are  readily  reached  by  patronage  considera- 
tions. Mississippi's  delegattao  held  out,  but  elsewhere  they 
changed  votes  materially.  In  effect,  they  said:  'We  expect  to  be 
tn  power,  dispensing  patronage  ior  another  four  years.  What  Jobs 
can  these  repeal  fellows  hand  yon? '    It  worked. 

"  I  saw  an  interesting  analysis  in  a  Cleveland  new^Mtper.  which 
showed  that,  eliminating  the  southern  delegations,  we  had  a  ma- 
jority. One  of  the  most  grattfylng  incidents  was  the  fact  that 
we  had  6  of  the  13  votes  from  Maine,  the  pioneer  prohibition 
SUte." 

The  New  Tork  delegation  voted  on  Tuesday  night  4  to  1  for 
repeal.  Doctor  Butler  believes  that  proportion  represents  the  Re- 
publican line-up  In  this  State.  However,  the  delegates  voting 
for  the  administration  plank  induded  Secretary  Mills .  Secretary  of 
State  Henry  L.  Stimson.  Assistant  Secretary  of  the  Treasury  Sey- 
mour Lowman.  and  other  olBoeboiders — some  sincerely  wet. 

Doctor  Butler  suspects  that  millions  of  nominal  Republicans  are 
pr^ared  to  desert  the  Hoover  ti^iet  on  the  prohibition  Issue. 

"  I  have  been  deluged,  at  Chicago  and  since  I  reached  home, 
with  telegrams  from  aU  over  tlie  country,  from  men  and  women 
alike,  the  general  tenor  of  whl^  is:  'We're  through.  No  matter 
what  the  Democrats  can  do.  It  cant  possibly  be  as  bad  as  what 
the  Republicans  have  done."* 


Declining  to  ^Mclfy  his  own  IntenUons  m  November.  Doctor 
Butler  did  not  oloee  the  door  on  a  personal  bolt  to  the  Demo- 
cratic nominee  provided  the  prohibition  plank  at  that  party  to 
honest. 

The  DonocraU.  he  observed,  have  a  virtual  monopoly  of  preel- 
deatlal  timber.  It  is  thehr  duty  to  submetge  "private"  fetHto 
and  nominate  their  wisest  man. 

Alfred  B.  Smith  Is  "  the  best  public  servant  this  country  bae 
produced  since  TTieodore  Rooaevelt — broad-gauged,  honest,  and 
highly  capable."  Owen  D.  Toung  Is  **  a  natural-bom  sUtesnan 
with  a  broad,  calm,  unprejudloed  vision."  Newton  D.  Baker,  with 
a  "  wide  political  experience  in  Ohio  and  Washington,  has  a  very 
fine  mind  and  a  very  great  gift  of  speech  and  appeal."  Gov. 
Albert  C.  Ritchie  is  "  a  cultivated  gentleman  and  a  scholar. " 
Mtivln  A.  Traylor,  Chicago  banker.  **  has  a  fine  position  In  Chicago 
and  hia  native  State.  Kentucky,  and  has  an  mtemattonal  point 
of  view."  Senator  Ooamax  Hmx,  of  Tennessee,  Is  an  able  leader 
whose  recent  speeches  on  the  tariff  recalled  the  "great  debatliic 
days  in  the  Senate." 

A  wealth  at  material  he  finds  in  the  Democratic  party  a»y* 
a  dearth  tn  his  own.  He  and  the  venerable  Zllhu  Boot  discuawd 
that  point  a  couple  of  years  ago. 

"  What  has  happened  to  our  partyt  **  Mr.  Root.  In  a  apeeolattve 
humor.  Inquired.  "Twenty-flve  years  ago  we  bad  all  tbm  talsttt. 
Now  the  Democrats  have  it  aU." 

He  did  not  refer  to  Gov.  Franklin  D.  Booaevelt,  leading  Demo- 
cratic candidate  m  point  of  pledged  delegates.  He  raluaed  to 
discuss  the  governor  when  the  omtaston  was  pointed  out. 

"  Franklin  and  I  are  frienda;  his  father  and  mother  aad  my 
father  and  mother  were  frienda.  He  la  the  governor  ot  our  State 
and  I  prefer  not  to  discuss  him  tn  this  category."  said  Doctor 
Butler. 

"  The  great  trouble,"  he  said.  "  Is  that  the  Democrats  have  an 
almost  Incredible  habit  of  rxinnlng  their  train  off  the  trai^  just 
as  it  geU  near  the  station. 

"I  should  hope  that,  with  this  crisis  In  the  history  of  the 
world,  they  will  realize  that  this  is  no  ttane  to  be  playtag  the 
ordinary  political  game  and  they  will  give  us  a  man  of  outstand- 
ing character  and  outstanding  Intelligence.  The  American  peo- 
ple are  entitled  to  the  best  they  have,  and  the  party  loadnrs 
ought  to  sink  minor  and  small  oonslderatlmis  to  that  end." 

Doctor  Butler  dealt  severely  with  the  Republican  prohtbltlaa 
plank,  which  he  asserted  he  would  not  accept  "under  any  cir- 
cumstances, as  It  offends  all  my  prhoclples  and  vlolatse  every 
tradition  of  the  Reptibllcan  party." 

The  plank,  he  said,  was  ^shred  by  Muddlehead  out  of  Cow- 
ardice." 

"  Instead  of  having  got  out  of  the  prohibition  muddle  we  are 
deeper  In  than  ever.  The  only  redeemmg  feature  la  that  thare  Is 
no  possible  chance  of  It  being  adopted  by  the  peofde." 

He  took  the  plank  up  section  by  section. 

"  With  the  exception  of  the  plank  the  Secretary  of  Agrlealture 
took  to  the  Missouri  State  convention,  this  Is  the  worst 
yet  nuMto  by  anybody,"  he  aald.     "  It  starts  out  with  a 
banal  pledge  for  law  enforcement. 

"  That  meana.  If  It  means  anything,  an  Indorsement  of  '  lawless 
law  enforcement.'  The  language  Is  that  of  the  New  Tortc  Oowt  of 
Appeals.  It  means  an  Indorsement  of  what  Holmes  called  this 
'  dirty  business '  in  the  notortous  wlre-ti^plng  case. 

"  Then  we  are  told  that  Inasmuch  as  the  repeal  questloii  divMae 
people.  It  should  not  be  a  partisan  question.  How  about  riavary. 
how  about  the  tariff,  vroman  suffrage,  the  gold  standard,  and  all 
the  other  controversial  Issues  which  historically  we  bay*  fooi^i 
over? 

"  In  section  8.  which  is  the  nub.  the  plank  denies  the  people 
the  one  thing  they  wanted  most,  a  chance  to  vote  on  repeal. 

"  For  the  first  tlm:  In  history  and  In  violation  of  every  Eepub- 
llcan  tradition  the  party  is  put  In  the  position  of  auoepUug  Fed- 
eral prohibition.  We  didn't  do  that  In  IMS.  We  are  assured 
that  there  have  been  'gains'  under  prohibition,  that  the  eight- 
eenth amendment  is  a  '  step  forward.*^  And  we  have  Indlreet  ac- 
ceptance and  indorsement  of  nation- wide  prahtbitlon  under  Vsd- 
sral  control. 

"  But  the  plank  does  not  stop  there.  It  goes  a  st^  fartber  and 
passes  over  the  concurrent  Jurisdiction  clauM  which  the  Buprenia 
Court  has  largely  nullified.  It  would  send  the  Federal  ~ 
ment  Into  States,  whether  prohlbltlan  or  antlintriilbtttisa.  to 
tect  the  citizens,  prestunably  from  themselves." 

"  That."  said  Doctor  Butler  with  grsat  t**— f^.  "  Is  a  new  grant 
of  Federal  power  in  terms  so  vague  and  Indefinite  that  they  might 
lead  to  anything." 

He  lUxistrated  his  point,  raising  the  hypothetleal  cms  ot  a  dis- 
pute over  the  definition  of  the  word  "  saloon." 

"  What  is  a  saloon?  Is  it  a  Wslpss's  law  hot^  a  ptennaey.  a 
restaurant?  Suppose  a  State  says  It  Isnt  any  of  toese  things. 
Suppose  the  Federal  Government  makes  a  contrary  deflnKlon." 

"The  Oovemment  then  would  say.  'We  are  going  to  laiKeci 
you  in  Chicago,  New  Orleans,  and  MUwaukee  against  your  la- 
abUlty  to  tell  what  a  salocm  Is.' " 

However.  Doctor  Butler  found  another  source  of  ooosotatAOD  la 
bis  doubt  that  anyone  could  writs  a  const! tutloaal 
onbodylng  the  plank's  terms. 

"  I  shall  await  the  phrasing  of  that  amendment  with 
he  said. 
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"  The  trouble  with  the  prohlblUonlsts  and  tboee  who  thj  kwj 
from  repeal  U  that  tbey  are  ao  wrapped  up  in  tbougbts  about 
liquor  tbat  tbe7  oaa  not  aee  tbat  tbe  real  question  Is  (me  of  gov* 
eminent. 

"  What  they  wt  out  to  accompUsh  at  Chicago  was  to  prevent  a 
vote  by  the  people  on  repeal.  They  accomplished  It.  The  only 
mention  of  the  word  '  repeal '  In  tbe  plank  1«  in  that  part  where 
they  deny  the  people  the  right  to  vote  on  U." 

Doctor  Butler.  oontlniUng  his  caxuUd  comments  on  the  prooeed- 
tBC»  In  Chlcaco,  asserted  he  had  been  told  that  tbe  plank  was 
written  by  Ifr.  IflUs.  Ray  Benjamin,  of  San  Francisco,  known  as 
Mr.  Boover's  "  Colonel  House  ":  K.  A.  Van  Valkenberg.  of  Philadel- 
phia, and  Charles  F.  Scott,  of  lola.  Kan«. 

"  But  every  word  was  passed  by  the  White  House,"  be  sdded. 
Doctor  Butler's  only  hopeful  outlook  Is  that  the  State  conven- 
tlona  In  New  York.  New  Jersey.  Connecticut.  Rhode  laland.  Massa- 
chusetts. Vermont.  Maryland,  and  elsewhere  will  repudiate  the 
n»*ik"«rl  convention's  prohibition  utterance  this  fall.  That  would 
be  revolutionary,  he  conceded,  but  he  hopes  to  see  It  brought 
about.  He  Is  cutting  short  his  annual  Tt^it  alvoad.  on  which  he 
mOIs  next  Tuesday,  In  order  to  return  within  a  month  for  the 
fight. 

Be  bad  hoped,  be  dlaeloeed,  tbat  the  Republican  and  Democratic 
conventions  would  sdopt  similar  repeal  planks.  **  In  that  case."  be 
said.  "  the  repealists  would  have  gone  to  Congress  and  asked  forth- 
with for  legislation  enabling  tbe  States  to  call  conventions  at 
which  the  people  might  ezpreaa  their  will  on  one  Luue  only — 
whether  to  retain  or  delete  the  eighteenth  amendment  from  the 
Constitution. 

"  We  might  then  have  got  at  this  business  next  year.  The  Re- 
publican action  slows  us  up  mateiially." 

He  denies  that  any  further  sanction,  constitutional  or  statutory. 
Is  needed  to  empower  the  Federal  Government  to  deal  with  the 
Uquor  problem. 

'The  eighteenth  amendment  anesthetlaed  all  the  Federal  and 
State  laws  pessrd  theretofore,"  he  said.  "  but  when  the  anesthesia 
la  withdrawn  from  the  patient  he  will  have  31  States  with  their 
own  prohibitory  laws.  We  will  have  the  Webb-Kenyon  Act.  or 
can  have  It  within  SO  mlnutea.  affecting  Interstate  shipments  Into 
dry  territory:  we  will  have  all  the  decisions  of  the  courts  protect- 
ing dry  areas  from  liquor  Invasion.  We  do  not  need  another 
amendment  to  grant  powers  already  In  full  force  and  effect." 

Doctor  Butler  views  the  unwillingness  of  the  White  House  and 
oongreaslonal  leaders  to  tap  legalized  wine  and  beer  as  a  soxiroe 
of  revenue  with  sentiments  approaching  disgust. 

"Hen  la  OoogrsM."  he  said.  "looking  all  over  for  money  and 
with  the  greatest  difflculty  finding  $880,000,000  in  excise  and  nui- 
sance taaes  when  they  could  collect,  by  the  lowest  estimate. 
$1.A00/X)04XX>  In  beverage  revenues  from  tbe  17  wet  States. 

"  It  just  beats  my  understanding:  and  especially  In  view  of  the 
fact  that  the  national  convention,  tuihampered.  was  for  repeal. 
"  There  would  be  a  tax  cheerfully  paid." 

Doctor  Butler  sees  as  an  added  worry  to  the  Republican  cam- 
paign managars  a  disposition  on  the  part  of  the  people  this  year 
"•o  turn  out  whoever  is  In." 

"Because  of  that."  he  said,  "a  great  many  gentlemen  In  the 
6et«te  and  the  House  also  will  be  strewing  the  ground  with  their 
reiMans  this  fall." 

Dtctor  Butler,  who  heartily  dlqmtea  the  notion  that  this  conn- 
try  «nd  the  world  will  recover  automatically  from  the  depresasion. 
beUevcs  the  reaeon  the  paramount  economic  issiies  were  not  ventl- 
late4  at  Chicago  Is  that  the  convention  was  "nonplussed  by  the 
gravity  and  magnitude  of  the  country's  plight." 

Seeondly,  he  said,  the  delegates  had  "  no  penetrating  analysis 
at  tb«  situation  to  guide  them." 

Tbe  educator  Is  called  abroad  each  sxunmer  by  tbe  demands 
of  his  duties  as  head  of  the  Carnegie  Peace  Foundation.  He  goee 
rductantly  this  year,  regretting  the  abeence  of  his  devoted  friends. 
inrmer  Foreign  Minister  ntrtmmm^nr}  and  Foreign  Mtnlirtrr  Brland. 

WAl  TiratAlfS'  TltM  ncsTTiAirci 

Mr.  asOROS.  Mr.  President,  out  of  twder  I  submit  a  re- 
port (No.  845)  on  the  bill  (H.  R.  8173)  to  provide  for  tbe  re- 
nevml  of  5-year  lerel  premium  tain  Qoremment  Insurance 
policln  for  an  additk>nal  S-year  period  without  medical 
examination,  and  I  ask  unanimous  consent  for  the  immedi- 
ate consideration  of  the  Mil.    I  may  say  for  the  information 

of  the  Senate  that  the  bin.  which  has  passed  the  House  and 
which  has  the  unanimous  approval  of  the  Finance  Com- 
mittee, simply  extends  the  time  for  ttie  further  extension  of 
the  5-year  level  prranium  Ufe  insurance  policies  issued  by 
the  OoYemment  to  the  veterans,  for  another  like  i)erlod  of 
five  years,  upon  the  payment,  of  course,  of  the  premium  at 
the  attained  ace  and  without  examination.  It  also  permits  a 
reinstatement  of  the  5-year  term  Insurance  held  by  a  vet- 
eran which  has  lapsed  iX  the  lapse  occurred  within  five 
months  of  the  pa  wage  of  thlsbilL 

Mi.  ROBINSON  of  Arkansas.  Mr.  President.  I  beUeve  tbe 
Senator  stated  that  the  report  is  unanimous? 

Mr.  OEOROE.     It  is  a  unanimous  report. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  is  this  tbe 
House  t>ill.  may  I  ask  the  Senator  from  Georgia? 

Mr.  OEORQB.    Tea;  tt  is. 


Mr.  WALSH  of  Massachusetts.  Tlkere  have  been  eeveral 
similar  bills  considered  by  the  Finance  Committee,  and  X 
hope  the  hill  will  be  favorably  acted  upon. 

Mr.  McKZLLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Georgia  If  tills  is  the  so-called  Cooper  bill? 

Mi.  GEORGE.  Yes;  it  was  introduced  by  Representative 
CooPKR  of  Tennessee. 

Mr.  McKELLAR.  I  have  no  objection,  but  am  very  much 
in  favor  of  the  bill. 

Mr.  CONNALLY.  Mr.  President.  I  understand  this  meas- 
ure wtilch  the  Senator  wants  to  take  up  relates  to  World  War 
veterans'  insurance?  | 

Mr.  GEORQE.    Yes. 

Mr.  CONNALLY.  I  hope  the  Senator  is  able  to  get  the 
bill  favorably  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  hill? 

There  being  no  objection,  tbe  bill  was  considered,  ordered 
to  a  third  reading,  read  thc:  third  time,  and  passed,  as 
follows: 

Be  U  enacted,  etc..  That  the  first  pan^raph  of  sectkm  SOI  of  tlie 
World  War  veterans'  act,  1934.  ss  amended  (U.  8.  C.  Supp.  V.  Utle 
38.  sec.  512),  la  hereby  amended  by  ^lit^ing  the  following  proviso 
at  the  end  thereof :  "  provided  further.  That  at  the  expiration 
of  the  5-year  period  a  5-year  level  premium  term  poUcy  may  be 
renewed  for  a  second  5-year  period  at  the  premium  rate  for  the 
attained  age  vrlthout  medical  examination;  and  in  case  the  5-year 
period  of  any  such  policy  has  expired  prior  to  and  within  five 
months  of  the  date  of  the  enactment  of  this  amendatory  proviso 
and  the  policy  has  not  been  continued  In  another  form  of  Oov- 
emment  Insurance,  such  policy  may  be  renewed  as  of  the  date  of 
Ite  expiration  on  the  same  conditions  upon  payment  of  Uie  back 
premiums  within  five  months  after  such  date  of  enactment:  and 
the  Administrator  of  Veterans'  Affairs  shall  cause  notice  to  be 
mailed  to  the  boldo'  of  any  such  policy  of  the  provlsioxui  of  this 
amendatory  proviso." 


Mr.  GEORGE.  Mr.  President.  I  ask  that  tbe  report  of 
the  committee,  wtiich  incorporates  the  House  committee  re- 
port, may  be  printed  in  the  Rxcokd  at  this  point 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is 
so  ordered. 
The  report  is  as  follows: 

Mr.  OaoaoB.  from  the  Committee  on  Finance,  submitted  the  fol- 
lowing report  (No.  84B).  to  accompany  H.  R.  817S: 

The  Committee  on  Finance,  to  whom  was  referred  the  bUl 
(H.  R.  SITS)  to  provide  for  tbe  reaewal  of  S-year  level  premium 
term  Government  instirance  pollciee  for  an  additional  5-year 
period  without  medical  exanUnatlon.  having  considered  the  f*me, 
report  thereon  with  the  reconunendatlon  that  the  biU  do 


Following  is  a  copy  of  the  report  to  the  House  of  Repre- 
sentatives by  tbe  C«nmittee  on  World  War  Veterans'  Legis- 
Ution: 

(House  Report  No.   1144.  Seventy-eecond  Congrees,   first   seselon) 

kMXtn    TH»    WOBLD     WA«    VSTSXANS'    ACT,     1»»4.     AS    AMSHUai) 

ISr.  Coom  of  Tennessee,  from  the  Committee  on  World  War 
Veterans'  Legislation,  submitted  the  following  report  (to  acixxn- 
paay  H.  R.  8173) ;  — o       .—      » 

The  Committee  on  World  War  Veterans'  Legislation,  to  which 
was  referred  the  bill  (H.  R.  8173)  to  provide  for  the  renewiU  of 
5-year  level  premium  term  Oovemment  Insurance  policies  for 
an  additional  S-year  period,  without  m^^y^i  examlnaUon.  hav- 
ing bad  tbe  same  under  consideration,  report  it  back  to  the 
Houee  and  reoocnmend  that  the  Mil  do  pass. 

This  bill  proposes  an  amendment  to  the  first  paragraph  of 
section  301  of  the  World  War  veterans'  act.  as  ^inended.  by  add- 
ing thereto  a  proviso  that  at  tl^  expiration  of  the  5-year  piiriod 
for  the  S-year  convertible  term  contract  of  Insurance,  such  poll- 
dee  may  be  renewed  for  a -second  5-year  period  at  the  preoaum 
rate  for  the  attained  age  without  medical  examination.  Provi- 
sion Is  also  made  that  in  case  the  5-year  period  of  any  such  pol- 
icy has  expired  prior  to  the  date  of  the  enactment  of  this  amend- 
ment, and  the  policy  has  not  been  continued  In  another  torsx  of 
Oovemment  insurance,  such  policy  may  be  renewed  as  of  the 
date  of  ite  expiration  on  the  same  conditions,  upon  the  payment 
of  back  premiums  within  four  months  after  such  date  of  en- 
actment. 

The  legal  authority  for  the  Issuance  of  the  S-year  level  pre- 
mium term  poUdea  is  found  In  section  SOl  at  the  World  War 
veterans'  act.  1924.  as  amended  June  2.  1920.  and  May  29  1928 
(Utle  38.  U.  S.  Code  Annot.,  sec.  612) . 

Under  the  preeent  law  the  S-year  term  policy  most  be  con- 
verted to  a  higher-premium  policy  at  the  exptraUon  of  that  term. 
WhUe  the  veteran  who  U  In  good  health  and  can  pass  a  medical 
examinaUon  may  obtain  a  new  5-year  term  policy  under  section 
310,  World  War  veterans'  act.  1924.  as  amended,  the  veteran  who 
Is  disabled  faces  forfeltvu-e  of  his  policy. 

The  average  age  of  the  veteran  In  July.  1982,  whax  most  at 
6-year  term  policies  must  be  converted,  will  be  41  years. 


1932 


CONGRESSIONAL  RECORD— SENATE 


11167 


The  monthly  premium  upoa  the  8-year  term  jxAlej  at  that  age 
Is  80.87  per  81X)00,  eo  that  for  the  average-slBed  policy  of  86.800 
the  prenUum  is  86.01  a  month,  or  871  a  year.  Tbe  lowest  isued 
policy  to  which  the  5-year  term  policy  may  be  converted  Is  the 
ordinary  life  policy.  For  the  ordinary  life  policy  at  the  age  of 
41  the  premium  per  81.000  is  9XM.  or  814.31  a  month  on  the 
average  policy  of  88J00.  That  means  that  the  ordinary  life 
policy  will  coat  8171  a  year,  or  exactly  8100  a  year  more  than  the 
5-year  term  policy  at  the  earns  age.  There  are  approximately 
97,000  veterans  affected  by  this  bill,  and  thU  is  an  extremely 
serloua  matter  for  them,  beeauas  ao  many  are  unemployed  and 
unable,  perhaps,  to  make  Uielr  premium  payments.  They  vrm  be 
unable  to  carry  their  lasuranoe  unlses  they  can  have  ttils  exten- 
sion of  five  years  and  thus  wm  he  forced  to  drop  their  insiurance 
and  ao  deprive  their  families  at  the  protecUon.  or  will  be  com- 
pelled te  materially  reduce  tbe  amount  of  insurance  they  are 
able  to  purchase  at  a  higher  premium  rate,  which  will  in  turn, 
greatly  diminish  the  amoimt  at  protection  wliicb  ttiey  should 
give  their  families. 

The  information  fumishsd  by  the  Veterans'  Administration  In- 
dicates that  the  expiration  time  on  these  policies  Is  as  foUows: 
January  1.  1032.  800:  February  1.  1983.  630:  Uarch  1.  1933.  IjaO: 
Apru  1.  1033.  3.300:  Uay  1.  1983.  8400;  June  1.  1083.  19.700;  and 
July  1.  1933.  55.500. 

It  is  understood  that  no  ranewal  of  a  8-year  term  policy  which 
has  eq>lred  wUl  be  granted  where  permanent  and  total  diaabUlty 
has  intervened  between  date  of  eqpiratioD  and  ivnewal. 

In  compliance  with  clause  9a  at  Rule  Xni  there  to  herewith 
printed  tbe  preceding  secUon  of  the  existing  law  in  roman  type 
and  th»  propoeed  amendatory  ptovlstons  in  italics: 

Sac  301.  Except  as  provtdsd  m  the  sMxmd  paragraph  at  this 
section,  not  later  than  July  8.  1997.  all  term  yearly  renewable  in- 
surance held  by  persons  who  w«re  in  the  mUltery  eervloe  after 
April  0.  1917.  shaU  be  converted,  without  medical  examination, 
into  such  form  or  forms  of  Inaoraace  aa  may  be  preecrlbed  by 
regiUatlons  and  as  ttie  insurad  may  reqxwst.  Regulations  abaU 
provide  for  the  right  to  eonvert  mto  ordinary  life.  90  pay- 
ment life,  endowment  matmta(  at  age  63.  S-year  level  pre- 
mium term,  and  into  other  usoal  forms  at  insurance,  and  for 
reconversion  of  any  such  pol  teles  to  a  higher  premium  rate  or. 
upon  proof  of  good  health  sattsfaetory  to  the  director,  to  a  lower 
premium  rate,  in  aooordanoe  with  regulations  to  be  issued  by  ttue 
director,  and  stiall  preacrilse  tbe  time  and  method  of  payment 
of  tbe  premiums  tliereon.  but  paymeute  of  premiums  in  advance 
alkali  not  be  required  for  periods  of  more  Uian  one  month  each, 
and  may  be  deducted  from  the  pay  or  deposit  of  ttM  insured  «■ 
be  otherwise  made  at  his  eieettoc:  Provided.  That  no  reoonver- 
Bion  shall  be  made  to  the  8-y«ar  Imwei  premium  form  of  policy. 

All  yearly  renewable  term  insuranoe  shall  cease  on  July  3, 
1037.  except  wlken  death  or  total  permanent  disabmty  shall  have 
occurred  before  July  3.  1927:  Provided,  Kotoever.  That  the  director 
may  by  regulation  extend  tbe  ttms  for  the  cootintung  of  yearly 
renewable  term  Insuranoe  aad  the  ooaveraion  tliereof  in  any 
ease  where  on  July  9.  1997.  fe«isiiliiii  of  such  yearly  renewable 
term  insurance  to  ImpractteaMe  or  Impossible  doe  to  the  r^vntnl 
condition  or  dlsappesrance  of  the  insured. 

In  case  where  aa  insured  whose  yearly  renewable  term  in- 
surance has  matured  by  rsasaa  at  total  permanent  disability  is 
found  and  declared  to  be  no  lenfler  permanently  and  totally  dis- 
abled, and  where  tiie  Insiited  Is  required  under  regulations  to 
renew  payment  of  premiunas  on  said  term  insurance,  and  where 
ttus  contingency  to  extended  be^Mind  Um  period  during  wliich 
said  yearly  renewable  term  tasuianae  otherwlee  must  Im  con- 
verted, there  ahaU  be  Riven  soeh  insured  an  additional  period  of 
two  years  from  the  date  on  which  lie  to  required  to  renew  pay- 
ment ot  premiums  in  whiob  to  retnstete  or  convert  said  term 
insurance  as  berstnbefore  ptoMded:  Fropided.  That  where  the 
time  for  conversion  has  been  extended  under  the  — "^iivrt  para- 
graph of  thto  section  beoauae  at  the  mental  condiUon  or  dto- 
appearanoe  of  the  Insured,  tbere  stiall  be  allowed  to  the  insured 
an  additional  period  of  two  years  from  the  date  on  wtuch  he 
recovers  from  bis  mental  diaability  or  reappears  In  which  to 
convert. 

The  Insurance,  except  as  provided  herein,  shall  be  payable  in 
340  equal  monthly  installmenls:  Provided,  That  when  the  amount 
of  an  Individual  monthly  payment  is  less  than  86.  such  amount 
may  in  the  discretion  of  the  director  be  allowed  to  accumulate 
without  Interest  and  be  dtobnrsed  annuaUy.  ProvUlons  for  ma- 
turity at  certeln  ages,  for  continuous  Installments  during  the 
life  of  the  Insured  or  beneflctarles,  or  both,  for  refund  of  pre- 
miums, cash.  loan,  paid-up  and  extended  values,  dividends  from 
gains  and  savings,  and  such  other  provisions  for  the  protection 
and  advantage  of  and  for  alternative  twneflts  to  tbe  insiued  and 
tbe  beneficiaries  ss  may  be  found  to  be  reasonable  and  practica- 
ble, may  be  provided  for  m  the  eontract  of  Insurance,  or  from 
time  to  time  by  regulations.  AH  calculations  shall  be  based  upon 
the  American  Sxperienoe  Table  of  Mortality  and  Interest  at  3^ 
per  cent  per  annum,  except  that  no  deduction  shall  be  made  for 
continuous  Installmento  durfztg  tbe  life  of  the  insured  in  case 
lUs  total  and  permanent  dfsaMIlty  continues  more  than  340 
months.  Subject  to  regulations,  the  insured  shall  at  aU  times 
have  the  right  to  change  ihB  bensfldary  or  beneOclarles  without 
the  consent  of  such  beneficiary  or  beneficiaries,  but  only  within 
the  classes  herein  provided. 

If  no  beneficiary  be  designated  toy  tha  instired  as  beneficiary  for 
converted  Insurance  granted  uxkder  the  provisions  of  Article  IV 
of  the  war  rlak  Insuranoe  act.  or  Tltls  III  of  thto  act.  either  in  hto 


lifetime  or  by  hto  last  iriU  and  testament,  or  If  the         _     

beneficiary  doee  not  survive  the  insured,  then  there  sball  be  paid 
to  the  estate  of  the  insured  the  preeent  value  at  the  lemalaiiv 
unpaid  montlily  Instalimente;  or  If  the  rtnalgnstort  bsoeflalaiy 
survives  the  insured  and  dies  before  reoelving  all  at  the  Instali- 
mente of  converted  Insuranoe  payable  and  applicable,  then  tbers 
ehall  l>e  paid  to  the  estate  of  such  beneficiary  tlte  preeent  value 
of  tlM  remaining  iinpaid  montlily  installmento:  ProvMed.  That  no 
paymente  shall  be  made  to  any  estate  which  under  the  laws  of 
the  residence  of  the  insured  or  th«  beneficiary,  as  the  esse  may  be. 
wotild  escheat,  but  same  shall  escheat  to  the  United  States  and  be 
credited  to  tiie  United  Statee  Government  llfe-lxwuranoe  fiUMi. 

The  bureau  may  make  provision  in  thm  contract  for  converted 
insTirance  for  offUozial  settlemente.  to  be  selected  by  the  Insured, 
whereby  such  insuraiice  noay  be  made  payable  either  m  one  sum 
or  in  Instsllmehte  for  30  months  or  more.  Tlie  bureau  may  also 
include  in  said  contract  a  provtolon  autiiorising  the  beneficiary  to 
elect  to  receive  payment  of  thc  insurance  in  Instalimente  for  36 
months  or  nuxre.  but  only  if  tlu  insured  has  not  exerdaed  the 
right  of  election  as  hereinbefore  provided;  and  even  though  the 
insured  may  have  exercised  his  rl|^t  of  election  the  laid  eontraeft 
may  authorise  the  beneficiary  to  elect  to  receive  such  insurance  m 
Instalimente  spread  over  a  greater  period  of  time  than  Uiat  se- 
lected by  the  Insured.  This  section,  as  amended,  stiall  be  diiwiiisd 
to  be  in  effect  as  of  June  7.  1924:  Provided  further.  Thmt  at  tha 
expiration  of  the  S-year  period  a  S-year  level  premium  term  poUey 
may  he  renewed  far  a  second  5-year  perkitf  st  the  pramtum 
rate  for  the  attained  age  without  ntadicai  esmmination:  mud  in 
cose  the  5-year  period  of  any  nuih  potiey  hoe  expired  prior  to 
the  date  of  the  enactment  of  thi$  amertdatory  ptvviao  and  tha 
polk;y  ha*  not  been  continued  in  another  form  of  Oovemment 
insurance,  euch  policy  may  be  ranawed  aa  of  the  data  of  tts  csfMra- 
tion  on  the  »ame  conditMma  upon  payment  of  tha  beek  prumiuma 
within  four  montht  after  aueh  date  of  enaetment;  and  the  Admtn- 
iatrator  of  Veterans'  A§a*r»  akail  oauae  notice  to  be  lesllrif  to 
the  holder  of  any  eueh  poliey  of  the  praviaiona  of  thia  ewswds- 
tory  proviao. 

roaim  ssMAToa  p8amci  am  ths  skfublxcaw  commmoM 

Mr.  WHEELER.  Mr.  President,  I  send  to  tbe  deak  an 
editorial  from  the  Baltimore  Sun  entitled  "  "nie  DooU*  Out- 
rage "  and  ask  ttutt  it  be  inserted  in  tbe  Rbcokd.  Likewise.  I 
send  to  the  desk,  to  be  inserted  in  the  Rmcon  after  tbe 
editorial,  the  nomlnatinf  speech  for  Calvin  Coolidge  wtaidi 
former  Senator  France  tried  to  deliver  at  the  Hoover  Repub- 
lican National  Convention  at  Chicago,  June  16.  Itt2.  h^  |ie 
not  been  ejected  and  arrested  when  he  tried  to  driiver  ft. 
I  ask  that  the  editorial  and  the  speech  be  Inaerted  in  the 
Rbcou). 

The  PRESIDENT  pro  tempore.    Without  objeedtyi,  tt  to 

80  ordered. 

The  editorial  is  as  follows: 

(From  tlw  Baltimore  Sun.  JUne  18.  10S1| 
Tbs  Dotnojc  OxrnuaK 

Lest  we  be  ctiarged  with  a  natural  partisansliip  tn  tisjiaff  of 
our  Doctor  France  in  tlie  altercation  between  tOm  and  Cbatrmaa 
Snslx.  at  the  Bepublican  National  Conventioa.  we  quote  tkom  tfe« 
New  Tork  Times  ite  corres|x>ndent'8  version  of  the  affair: 

"  Doctor  France  was  vlsilily  declaiming,  but  ttiers  was  an  uproar 
on  the  fioor  and  no  one  could  hear  bSa.    It  ■ppoeiei"    ~ 
that  he  told  Mr.  Bimx  tlmt  tie  tiad  ooma  to  withdraw  lUs 
as  a  candidate.    Mr.  Swcu,  told  tiim  tt»t  1m  was  not 

and  liad  no  standing  in  the  convention  except  as  a      

When  he  explained  that  he  wanted  to  place  Mr«  Codidge  la 
nomination  and  stampede  ttis  convention.  ttMif  called  tn  Um 
police." 

As  Doctor  France  explained  and  coxild  have  proved  to  ttie  chair- 
man, be  held  thc  proxy  of  tbe  national  oonunttteeman  tram 
land  and  of  a  delegate  from  Oregon  and  liad.  ttwrefera.  a 
right  to  addreas  the  convention  in  ttetuOf  oi  Oregon, 

Ited  tha  Hoar.   Hs  was  far  nuxe  in  order  ttian  was  Mr. 

in  the  proceedings  wtien  he  recognised  himself,  Ctkough  out  of 
turn.  In  order  to  turn  down  a  notnlnatton  tor  Viae  FMattesiS. 
Doctor  Franca  was  treated  with  nadenees  and  n^^ftil  hto  ptein 
right  to  apeak..  It  was  a  steam-roller  performaaos  wdl  to  the 
1913  tradition,  and  the  victim  omnss  out  better  than  tils  eloelan. 

And  why  was  Doctor  France  sub)eetod  to  tlito  unnsssssaty  and 
uajuatiflalile  humiliation?  Because  he  told  tiie  dudiaian  mi  a 
Republican  convention  Uiat  lie  intended  to  naadDats  Oalvln 
Coolidge.  Since  wlien  laas  it  tteoome  a  breach  of  ccAsr  and  a 
justification  of  rough  measures  to  mention  la  a  Bqrabileaii  oen- 
ventlon  the  name  of  Oalvto  OooUdgef  What  ground  to  theta  fCr 
the  belief  Uiat  it  to  more  alwuzd  to  nominate  Calvin  «"»■««»  f'^gft  tbaa 
to  nominate  Herbert  Booverf  Very  well;  diainnan  Bantnssn  H. 
Smu.  has  hto  brusque  vtetory.  But  let  Vbm  I8th  day  of  June  stand 
blackened  forever  la  Republican  hearte  as  ttie  day  upoa  wlUeh  It 
oould  be  written  in  a  great  newspaper:  "  When  tie  tTpT'liml  that 
tie  wanted  to  place  Mr.  Coolidge  In  nomination,  ttiey  called  tlie 
police." 

As  for  our  doctor,  it  may  asstuige  tito  Indignation  to  know  tliak 
ttie  rough  constabulary  tiands  laid  upon  lito  resisting  snos  wata 
impious  tiands  wliieh  tlirew  down  an  loon  and  ended  an  cpodi. 
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WtaMUfATnto  Caltiw  Oooudgc 

Mr.  Chstrman.  dricyktM.  Iftdles.  uid  gentlemen.  I  un  grateful 
to  tbe  people  of  the  SUte  of  Ore«on.  to  the  delegates  from  tbat 
State,  and  to  my  friend  who  baa  offered  my  name  in  nomination. 
I  am  gratefxai  for  tlielr  rapport  of  tboae  principles  of  republlcan- 
tam  iraieta  we  all  ao  truly  lore.  Oregon,  one  at  the  three  beauti- 
ful, dutiful,  and  loyml  queena  of  the  Pacinc,  from  my  heart  I 
greet  you;  I  tbamk  you.    I  lore  you  tar  your  beauty  and  fidelity. 

I  ask  your  Indulgence.  Pause!  EMiberate!  Take  time!  Do 
not  be  predpttate?  Shall  the  days  of  this  convention  be  limited 
to  the  eooTentlonal  number  when  such  rast  lesues  He  within 
your  hands?  Tou  sit  here,  clothed  by  your  sorerelgn  States  with 
authority,  trustees  of  the  sacred  heritage,  arbiters  and  guardians 
of  future  destiny. 

1  wish  that  I  possessed  the  power  to  portray  to  you  the  pano- 
rama of  the  profoxmd  erents  which  have  brought  tis  to  this 
fateful  hour.  Then  I  might  make  you  see  that  these  days  of 
ytnir  deliberation  are  pregnant  with  supreme  significance  for  all 
future  time  Then  I  would  be  able  to  give  expression  to  ths 
Immortal  truths  of  the  Eternal  Ood  of  this  Republic,  those 
truths  so  deeply,  so  sacredly  enshrined  in  every  beating  heart  of 
this  convention.  Then  I  would  have  power  to  uplift  you  above 
that  cynicism  and  hopeleesneas  bom  of  the  feeling  that  In  these 
vital  hours  you  must  be  bound  by  some  dead  and  decayed  tradi- 
tions of  conventional  political  action. 

"  Beware  lest  any  man  spoil  you  through  philosophy  and  vain 
deceit,  after  the  traditions  of  men,  after  the  rudiments  of  the 
world."  and  not  after  the  Uvlng  truth  which  U  your  holy  heritage 
and  sacred  trust. 

BXBTR  or  P4XTT 
Bers  upon  ths  free  son  of  Illinois,  under  the  overshadowing 
power  of  the  spirit  with  which  Jefferson  and  Waahlngton  were 
tmboed.  the  BepubUcan  Party  was  conceived,  formed,  and  brought 
forth  for  the  emancipation  and  elevation  of  men.  Here  the  In- 
q>lrsd  LInooin  breathed  Into  that  party  the  living  spirit  of  his  own 
great  soul,  made  It  tinder  him  the  conservator  of  the  Republic, 
and  created  It  the  progressive  political  instrumentality  through 
which  this  Republic  was  to  be  full  high  advanced  to  the  forefront 
of  the  nations,  the  first  In  wealth,  power,  and  spiritual  influence. 
•s  the  exemplar  before  the  world  of  the  transcendent  excellency  of 
the  InsUtuttons  of  ordered  Uberty. 

THSKS  CUM  V  BA  f  10K8 

•>  ^Thrae  great  political  conventions  must  live  forever  In  American 
history.  The  convention  of  1T76.  which  adopted  the  immortal 
Declaration  of  Independence.  This  declaration,  repudiating  the 
andent  and  oppressive  heresy  of  the  divine  right  of  kings,  laid  the 
foundations  of  moral  government,  dedicated  to  the  proposition 
that  all  men  are  endowed  by  their  Creator  with  the  right  of  self- 
sovereignty,  life,  and  Uberty:  that  men  must  be  the  sovereigns 
over,  not  subjects  under,  government.  This  was  the  convention  of 
the  liberators. 

At  the  Constitutional  Oonventton  at  1787  Washington.  Madison, 
and  the'  founding  fathers  reared  the  fabric  of  this  moral  Oovem- 
ment.  which  in  its  form  and  substance  conforms  to  the  moral 
government  of  Ood.    This  was  the  convention  of  the  creators. 

In  this  city  on  May  16,  IMO.  there  met  the  third  momentous 
convention  of  our  history.  The  convention  of  the  conservators  of 
the  Republic. 

Although  the  Republican  convention  of  1860  was  that  of  a  party 
la  Its  pristine  youth,  yet  even  then  wss  to  be  found  blindness, 
eynielsm.  On  the  night  of  May  17.  Horace  Oreeley  telegraphed  the 
Tribune : 

"Tliat  the  opposition  to  Oovemor  Seward  can  not  concentrate 
on  any  other  candidate  and  that  he  will  be  nominated." 

Olddlagiik  at  Ohio,  offered  an  amendment  to  Incorporate  In  the 
rMoluttons  a  phrase  from  the  Declaration  of  Independence.  Bttt 
the  Immortal  words  of  liberty  were  voted  down.  One  said.  "I 
believe  In  the  Ten  Commandments,  but  I  do  not  want  them  In  a 
poUtleal  platform.**  And  Olddlngs.  with  broken  heart,  left  the 
convention  hall.  There  were  some  pussyfoot  Republicans  even 
then. 

But  the  hand  at  Ood  was  thwe.  He  removed  the  veil  from  the 
eyes  of  that  eoaiventton.  nave  It  vision,  rebaptlsed  It  m  "  the 
fountain  whose  waters  spring  eloae  to  the  blood  of  the  Revolu- 
tion," and  reconsecrated  It  with  a  subllnM  courage  for  the  truth. 

George  William  Curtis  sprang  to  his  feet,  and  In  a  burst  of 
txMptnd  eloquenee.  rniewed  the  plea  of  Olddlngs  for  the  words 
of  the  declaration.  T&ey  were  adopted.  A  long  period  of  com- 
promise, eonfuaton,  and  chaos  had  been  ended.  Lincoln  *}*A 
found  the  way  by  the  stars  of  eternal  truth  and  thoae  delegates 
and  the  Natlan  had  hearkened  to  his  call  to  rededlcatlon  and 
renewed  obedience,  and  the  Republic  was  saved  from  dishonor 
and  dlsruptloB. 

Thus  the  great  crises  In  our  national  life  have  summoned  to 
leadership  men  with  faith  In  the  moral  order  and  power  to  per- 
suade the  pec^tto  to  a  return  to  obedience  of  Its  Uws:  leaders  with 
names  recorded  In  the  glorious  annals  of  the  Republic,  and  en- 
shrined within  every  American  heart. 

XMsnuMXMT  or  raacBioif 
Since  the  time  when  Jefferson  wrote,  the  fathers  of  the  Con- 
stttutlon  wrouffht.  and  Wsshlngton  delivered  his  Message  of  Fare- 
well, govenunent  by  experiment,  by  the  method  of  trial  and 
error,  was  no  longer  necessary  or  to  be  tolerated.  Government 
by  king's  opinion  and  superman's  superior  wisdom  must  hence- 
forth ipre  way  before  govcmment  by  the  precision  of  law  and  the 
revealed  reason  of  the  moral  order.  Incorporated  In  the  form  and 
sutastanos  of  an  Institution  of  hximan  government.     The  instru- 


ments of  precision,  chart,  compass,  sextant,  and  stars  were  dls- 
eovered.  Henceforth  depression,  peril,  disaster,  the  wreckage  of 
States,  mxist  not  be  charged  to  fate  or  accident,  but  to  the  dis- 
obedience. Ignorance,  blindness,  stupidity.  Incompetence,  or  cor- 
ruption of  statesmanship. 

Waahlngton.  in  contemplation  of  universal  law.  In  his  message 
of  farewell,  had  clearly  pointed  out  the  proper  application  of  these 
moral  principles  of  our  Government  to  our  domestic  concerns,  and 
formulated  a  foreign  policy  which  proclaimed  the  neceasity  for  an 
"  exalted  Justice  and  benevolence  "  in  the  intercourse  of  nations. 
Well  aware  of  the  fact  that  this  new  form  of  moral  govemnMnt 
founded  upon  Justice  and  reason,  would  excite  the  Jealousy  and 
animosity  of  European  empires  founded  upon  the  law  of  coercion. 
Washington  warned  against  the  "  insidious  wiles  of  foreign  in- 
fluence "  and  Monroe  enunciated  the  doctrine  that  the  old  system 
of  empire  could  not  be  permitted  to  gain  a  foothold  in  the 
Western  Hemisphere. 

We  may  not  hope  to  eqxial  these  great  men  in  their  ability  to 
expound  and  eloquence  to  defend  these  principles,  but  we  may 
each  one  of  us  emulate  these  men  In  fidelity  of  obedience. 

To-day  we  face  a  crisis  as  grave  as  that  in  which  Jefferson  wrote. 
Washington  wrought,  and  Lincoln,  with  matchless  logic  and  elo- 
quence. i>ersxxaded  the  people  to  return  to  the  ancient  faith. 

comrxM-noH  or  aaBToasss 


We  are  here  assembled  In  what  may  be  the  fourth  momentous 
convenUon  of  the  Republic.  As  the  first  convention  wss  that  of 
the  liberators,  the  second  that  of  the  creators,  the  third  that  of 
the  conservators,  so  this  convention  may  t>e  remembered.  If  It  shall 
be  the  will  of  God,  as  the  convention  of  restoration.  The  con- 
vention which  ended  an  era  of  repudiation.  The  convention  of 
the  restorers  of  the  Republic. 

VAXJorrr  or  paiMciPUi 

We  may  ret\um  to  the  principles  of  the  fathers  and  find  a  solu> 
tkm  for  every  problem.  This  U  no  time  to  discuss  Issues  or  to 
attempt  to  trace  the  ooiirse  of  disobedience  of  principles  which  has 
Involved  the  present  disaster.  This  Is  no  time  to  point  out  the 
^ipUcatlon  of  the  principles  of  the  Republic  to  the  problems  of 
the  present.  A  great  expounder  of  the  American  system  of  gov- 
ernment declared :  "  There  is  no  problem  of  human  government 
which  was  not  either  solved  or  put  in  process  of  solution  by  ths 
principles  enuncUted  in  the  Declaration  of  Independence."  It 
was  In  this  faith  that  Lincoln  cried  out  at  Lewlston. 

Any  dtlxen  of  America  who  will  deeply  and  reverently  study  the 
Declaration  of  Independence,  the  original  Constitution,  the  Fare- 
well Message  of  Washington.  Interpretative  Words  of  Lincoln:  who 
will  become  imbued  with  their  spirit  and  swear,  for  life  or  death, 
absolute  fidelity  to  their  every  truth.  Is  fitted  to  be  President  of 
the  United  States  and  meet  in  a  masterful  nMtnTij»r  the  resixinsl- 
bUltles  of  that  exalted  ofllce. 

Mo  superman,  no  superb  Intellect,  no  unsupported  opinion  can 
find  the  proper  way  in  this  world  turtuoil.  or  at  any  time,  wlthotrt 
recourse  to  the  faith  of  the  Inspired  fathers.  Listen  to  the 
rlngliig  golden  words  of  IJncoln.  let  his  living  spirit  speak  sgaln. 
He  said  at  Lewlston: 

"  Now.  my  countrymen,  if  you  have  been  taught  doctrines  con- 
flicting with  the  great  landmarks  of  the  Declaration  at  Independ- 
ence, if  you  have  been  Inclined  to  believe  that  all  men  are  not 
created  equal  in  those  inalienable  rights  enumerated  by  our  chart 
at  liberty.  let  me  entreat  you  to  ooum  back.  Return  to  the  foun- 
tain whose  waters  spring  eloss  by  the  blood  of  the  RevoluUon. 
Think  nothing  of  me — take  no  thought  for  the  political  fate  of 
any  man — but  oome  back  to  the  truths.  I  cha^e  you  to  drop 
every  paltry  and  insignificant  thought  for  any  man's  success.  It 
Is  nothing.  I  am  nothing.  Judge  Douglas  Is  nothing.  But  do  not 
dsatroy  that  Immortal  emblem  of  humanity — the  Declaration  of 
American  Independence." 


How  shall  we  meet  the  difficult  campaign  before  us?  Shall  we 
point  with  pride  to  our  fidelity  to  the  principles  of  the  Republic 
and  declare  that  we  did  the  best  we  could  under  the  circum- 
stances and  that  conditions  might  have  been  worse  under  other 
leadership,  but  that  we  had  discovered  that  the  principles  of  the 
declaration  of  the  fathers  of  the  Constitution,  of  the  Farewell 
Message  of  Washington,  of  the  truths  reafDrmed  by  Lincoln  were 
not  adequate  to  meet  the  situation?  The  people  of  America.  If 
you  so  declare,  will  ridicule  and  repudiate  you.  Or.  shall  we  con- 
fess our  failure  to  defend  the  faith,  and  then  reaffirm,  reaocept. 
readopt.  and  promise  to  reapply  the  Infallible  truths,  axid  promise 
a  restoration  of  the  Republic,  a  reconciliation,  a  rehabilitation  of 
a  discordant,  divided,  and  bankrupt  world? 

BaaTBOTXBs  or  ths  smpuijci 

I  must  speak  a  word  to  the  delegates  from  certain  States.  Dele- 
gates from  New  Jersey,  delegates  from  Pennsylvania,  delegates 
from  West  Virginia,  delegates  from  Illinois,  delegates  from  Ne- 
braska, delegates  from  North  Dakota,  delegates  ftom  Oregon:  will 
ytm  Jain  the  destroyers  or  will  you  be  defenders  and  restorers  of 
the  Republic?  To-day  we  have,  because  of  cowardice.  Incompe- 
tence, oomiptlan.  and  disobedience  of  principles,  two  governments 
upon  American  soil.  The  visible.  Imperishable,  righteous  Repub- 
lic of  the  United  States  and  the  repudlators.  the  grafters,  crooks, 
kidnapers,  and  stick-up  men  who  make  up  the  powerful  Invisible 
republic  of  racketeers  and  crlms.  The  reputiUe  of  the  racketeers 
Is  In  revolt  against  the  republic  of  righteousness. 
I  It  has  always  been  so.  Reaction  breeds  revolution;  autocracy 
hatches  anarchy. 
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The  issue  before  this  convesition  fts  lawleasness;  dlsobedienoe  by 
high  officials  In  foreign  and  domestic  policy  of  ths  principles  of 
righteous  American  action;  disobedience  of  spiritual  Amsrloanlan 
by  the  abuse  of  Federal  patronage;  dlsobedienoe  of  the  laws  of 
efllclency.  economy,  and  decency  bj  bureaucratic  graft,  waste,  and 
incompetence:  disobedience  of  the  laws  of  the  States  and  of  the 
Federal  statutes. 

I  am  a  Republican,  not  from  convenience  or  ambition,  but  from 
conviction  and  devotion.  I  am  a  member  of  the  Republican  or- 
ganisation. I  am  chairman  of  the  Republican  State  central 
committee  of  Cecil  County  In  the  State  of  Maryland.  As  a  Repub- 
lican I  entered  the  Republican  presidential  preference  primaries  In 
yotu  States.  I  had  faith  in  the  laws  of  your  States  which  con- 
stituted those  primaries.  I  had  faith  that  the  organization  Re- 
publicans who  might  be  delegates  to  this  convention  would  feel 
bound  by  the  derision  of  the  Republicans  who  voted  In  those  pri- 
mary elections.  By  the  laws  at  rectitude  and  honor,  which  bind 
one  Republican  to  another  and  all  of  us  into  one  great  party,  by 
the  laws  which  maintain  the  Integrity  of  our  institutions  of  the 
States  you  are  bound  to  obey  the  directions  of  the  Republican 
voters  of  your  several  States. 

Are  you  to  be  blinded  Iqr  dishonorable  tradition,  dazzled  by 
the  artificial  light  and  glory  shed  from  the  newly  created  throne? 
Have  they  thrown  into  your  eyes  the  dust  of  lust  for  power  and 
office,  and  dimmed  your  vision?  Are  you  still  a  bit  indoctrinated 
with  the  imported,  imperial  heresy  of  the  divine  right  of  rulers. 
and  the  folly  of  the  superman,  self-advertised  at  public  expense? 
Are  you  to  be  seduced  from  the  purity  of  your  Republicanism  by 
promises  of  place  and  power  never  to  be  fulfilled?  May  Ood 
grant  you  vision  to  see  that  when  you  vote  for  these,  your 
public  servants,  who  have  assumed  the  r61e  of  masters,  in  vU^- 
tion  of  the  will  of  a  sovereign  people,  in  disobedience  of  the  laws 
of  your  sovereign  States,  you  have  Joined  the  despoilers  and 
repudlators  of  the  Republic  And  you  place  upon  this  conven- 
tion and  our  candidates  the  stain  of  dishonor. 

So  long  as  America  lives  no  man  can  be  elected  President  of 
the  United  States  who  seeka  to  reach  that  office  by  paths  of 
evasion,  cowardice,  compromise,  corruption,  or  dishonor. 

If  the  19  delegates  pledged  by  law  to  my  opponent  should 
oome  to  me  and  say,  "  We  have  carefully  polled  this  convention 
and  we  find  that  with  our  19  votes  you  can  be  nominated  to 
the  presidency.  Will  you  accept  our  votes?  "  I  should  cer- 
tanly  answer.  "  No,  I  shall  not  jo&  the  despoilers  of  the  Republic: 
my  work  la  to  cleanse  and  restoro  it." 

But  let  us  turn  from  the  contemplation  of  thoee  poeslbillties 
of  dishonor  and  defeat  and  let  me  point  you  the  way  to  rectitude, 
hope,  restoration,  victory. 

a   ma  An* 

Let  us  suppose  a  miracle:  Suppoee  I  should  now  be  Interrupted 
by  a  sudden  commotion!  A  man  rushes  to  the  platform  and 
cries:  "A  miracle!  Gen.  Geosga  Washington  has  Just  alighted 
from  his  coach  and  Is  about  to  enter  the  convention  hall!  '  Or. 
suppose  one  should  shout:  "Abraham  Lincoln,  gaunt,  bowed,  sad 
of  countenance,  with  tall  silk  hat  and  long  frock  coet,  carrying 
his  ancient  carpet  bag.  Is  approaching  the  audltorluml  Lincoln 
has  come  back  from  the  dead!  " 

Can  any  doubt  that,  if  either  of  these  should  enter  this  conven- 
tion, he  would  be  the  nominee  of  the  Republican  Party?  Would 
there  be  any  danger  of  the  Republican  Party  writing  a  platform 
not  in  conformity  with  the  principles  of  the  Republic?  Would 
there  then  be  any  avoidance  or  evasion  of  vital  Issues?  Would 
office  holders  and  office  seekers  then  control?  Quick  as  a  wave  cf 
the  electric  ether,  the  news  of  the  miracle  would  be  flashed  to  the 
remotest  quarters  of  the  Republic.  Men  bowed  beneath  burdens 
of  anxiety,  grief,  despair,  would  qning  up  and  shout  with  Joy  and 
gratitude:  "We  are  saved!  The  Republic  will  be  restored!  God 
has  sent  Washington !  We  shaH  escape  dictatorship  and  disaster," 
or  "  The  living  Uncoln  vrUl  deUvar  usi  " 

But  one  objects :  "  This  Is  Impossible  1  These  men  are  dead ! 
They  can  not  save  us  I  "  But  I  answer  this  objection  with  the 
truth.  There  are  no  dead.  AU  men  are  Immortal.  But  those  are 
twice  Immortal,  of  heaven  and  earth,  who  Uve  in  the  immortality 
of  words  of  living  eloquence  uttered  by  them  in  defense  of  prin- 
ciples of  everlasting  righteousness.  These  are  the  "  Sceptered  sov- 
ereigns, who  still  rule  pui  spirits  from  their  urns." 

They  live  In  the  Imperlshahle  principles  which  they  expounded, 
explained,  applied.  They  bulktod  dlsoordant  colonies  into  an  in- 
vincible nation.  They  met  sueeeatfully  the  Jealousy  of  European 
powers.  They  maintained  America's  neutrality  and  dignity  amidst 
the  storm  and  connict  of  Napoleon's  Inxperial  wars.  They  rehabili- 
tated a  bankrupt  colonial  treaaury  and  defeated  an  empire  on  the 
fields  of  battle.  They  found  their  course  amidst  the  black  storms 
of  civil  war  and  built  a  divided  republic  Into  an  Indestrxictlble 
iinion.  They  were  tried  as  wa  have  never  been.  Trial  upon  trial 
came  to  them  that  the  truths  which  they  expounded  might  be 
proven  for  all  time  to  be  lnfaUn»le  for  every  critical  emergency. 

If  it  were  flashed  over  the  world  that  Washington  or  Lincoln 
would  be  the  next  President,  the  panic  would  end.  Quietness  and 
confidence  would  be  our  strength.  The  flame  of  hope  would  be 
lighted  in  every  breast.  Conuaodlty  prices  would  advance.  Se- 
curity prices  would  be  enhanced.  The  wheels  of  Industry  would 
begin  to  turn.  The  unemployed  would  be  called  to  productive 
work.  Why  would  confidence  come?  Becatise  the  mind  of  the 
American  people,  the  common  mind  of  mankind,  with  deep.  In- 
fallible Intuition,  knows  full  well  that,  since  1914,  the  policies  of 
human  government  have  not  conformed  to  the  laws  of  the  moiral 
government  of  Ocd. 


The  American  people  ssstae  that  llMiie  has  bsoD.  at . 

and  In  devioxis  directions,  flagrant  violations  of  tba  moral  law 
whfch  Is  the  form  and  subatanoe  at  thla  txapKHOiahU  ■afmbUe  of 
which  Waahlngton.  under  Ood,  waa  the  cteator,  t^  tammSm  ii^ 
disciple,  the  conservator. 

We  may  not  have  the  mortal  Washington  or  Tr'^vro^n  for  o«ir 
President,  but  we  may  have  perpetually  an  adhiinlstratUm  at  ttMt 
spirits  through  men  faithful  and  obedient  to  their  immortal 
words. 

I  yield  to  no  man,  living  or  dead.  In  fidelity  to  tbsas  prlaetplea. 
No  man  can  charge  that  I  ever  compromised  in  my  obedience  to 
them.  In  the  records  of  the  Congress  Is  written  the  story  of  my 
struggle,  sometimes  a  single-handed  fight,  against  tbe  dletatorlal 
power  of  Woodrow  Wilson  and  bis  coworkers;  I  need  not  name 
them  here.  They  subverted  the  Republic.  They  were  the  build- 
ers of  the  bureaucracy,  the  perpetrators  of  autocracy,  the  re- 
pudlators of  the  covenant. 

I  began  this  fight  for  the  restoration  of  the  RepubUe  tlaam.  I 
stand  here  almost  alone,  yet  supported  by  1.190,000  voters  in  9 
SUtes  who  have  Instructed  331  delegatea  to  vote  tor  ms.  I  oall 
you  to  make  thla  convention  the  convention  of  rsatoration,  and 
I  shall  show  you  the  way.  I  ask  no  consideration  for  myaalf  or 
for  the  political  fate  of  any  man.  as  Lincoln  cried:  **  It  la  noth- 
ing! I  am  nothing!  Judge  Douglas  la  nothing!"  but  do  not  destroy 
the  covenant. 

I  offered  my  leadership  because  no  other  would  lead.  I  Mdd 
that  I  would  seize  the  fiag  and  lead  the  charge  of  the  ahoek  troopa 
up  the  slope.  I  realiaed  that  probably  another  would  place  the 
ensign  upon  the  battlements.  I  knew  that  I  might  fall  before  I 
reached  the  objective.'  After  theee  months  of  prodlgioua  labor  and 
nameless  sacrifice  I  see  ths  need  of  a  leader  with  naaoe  Ulustrlous. 
rather  than  an  obscure  one  like  my  own,  to  stem  the  sluggish 
drift  toward  disastrous  mistake  and  destructive  defeat. 

I  arise  to  call  that  Illustrious  name,  a  name  known  to  all 
Americans,  enshrined  In  every  American  heart,  and  blsaaafl  by 
coimtless  millions  of  mankind.  Meed  I  recount  hla  history,  writ- 
ten as  it  Is  in  the  annals  of  peaceful,  abundant,  and  prosperous 
years?  I  need  not  give  you  the  story  of  a  life  so  known  that  by 
every  fireside  mothers  tell  their  sons  the  patient  stepe  of  thla 
strong,  silent,  godly  American,  round  by  round,  fldality  upon 
fidelity.  Industry  upon  industry,  until  he  reached  the  topmoet  of 
distinguished  fame. 

There  is  but  one  argument  that  can  be  raised  against  his  nomi- 
nation, and  that  is  that  again  he  might  not  choose  to  ran.  They 
may  arise  when  I  yield  the  floor  and  try  to  dooelve  you  by  stating 
he  would  decline. 

This  faithfiol  follower  of  Washington  would  be  aa  unwilling  to 
leave  his  peaceful  home  as  was  Washington  to  leave  the  charm 
and  peace  of  Mount  Vernon  for  the  field  of  battle  and  Strlfa  Of 
public  service.  But  the  unwilling  Waahlngton  reqionded  to  the 
country's  call. 

I  know  this  man  whose  name  I  name.  His  win  aoocpt  beeauae 
not  glory,  not  fame,  not  advantage  call,  but  because  his  eountry^ 
need  cries  out  to  him.  The  millions  of  unemployed,  mlaerable. 
bankrupt,  call  him.  The  greatest  emergency  of  history  and  the 
greatest  opportiinlty  compel.  He  is  of  patriot  blood.  Be  la  of 
the  lineage  of  the  minutemen  of  Massachusetts.  He  la  of  tlie 
immortals  of  Biuiker  Hill.  Lexington,  and  Coooord.  Hie  Ration 
calls,  ths  millions  of  mankind  In  desperate  need  call  upon  him  for 
deliverance. 

We  summon  him  to  his  duty,  to  his  destiny,  to  the  llory  of 
having  his  name  live  with  those  three  greatest  imnuvtala  of  the 
Republic,  for  our  children's  children,  and  all  future  generations 
win  repeat  with  reverence — ^Thomas  Jefferson  was  the  liberator, 
George  Washington  the  creator,  Abraham  Lincoln  tlie  luummlui. 
and  Calvin  Coolldge  the  restorer  of  the  Bepublie.  I  nominate 
Calvin  Oocdldge  of  Massachusetts. 

on.  XKVISnGATZOH 

Mr.  NEELY.  Mr.  President.  I  ask  unanlmooB  eanKnt  to 
have  printed  in  the  Rxoobo  a  abort  editorial  wtildi  ■imcmed 
in  the  Wheelins  (W.  Va.)  Register,  of  June  IS,  mz,  antttlad 
"  One  Profitable  Inquiry." 

The  PRESIDENT  pro  tempore.    Without  objeetioo.  it  Is  ao 
ordered. 
The  editorial  is  as  taXlawa: 

otn  norttAMLM  imiuiBT 

The  Nye  committee  In  the  Senate,  foQowlBg  tip  the  aUfflaal 
oil  scandals  inquiry,  has  certainly  proved  to  be  a        -    -  - 
tutlon  from  the  taxpayers'  stanxl^^olnt.    Aa  a  result  of  tbd 
mittee's  work,   the   United   Statea   TraMiury   haa   ooOeetad 
$3,000,000  from  H.  M.  Blaekmer  for  evaded  tneeme  taa. 
$00,000  for  contempt  of  eourt,  and  more  than  aooOjOOO  tt 
and  other  principals  of  the  Continental  Trading  Oorpotatlaai 
corporate  Income  taxes.    Another  million  and  nuM 
lected  from  unnamed  Individuals  whose  Incomes 
durln^tbe  major  investigation.    Additional  Income 
Ing  to  one  and  a  quarter  mffllnn  are  to  be  ooOeeted  tram  two 
men  and  the  estate  of  a  third  man  involved  in  the  oil 

The  f  uU  beauty  of  this  $7,000,000  gain  to  the  Trmtmj  la 
elated   when   one   learns   tliat   the   Invastlgatioo 
$20,000. 
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BOmTS  LWGlSLAnom 


Mr.  NEELY.  Ui.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoko  six  telegrams  and  a  letter  with 
reference  to  the  veterans'  bonus  legislation  which  was  re- 
cently rejected  in  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  telegrams  and  letter  are  as  follows: 

WHKKLoro.  W.  Va.,  June  11.  1932. 

SeoAtor  If.  If.  Nsslt: 

Our  600  employees  strongly  oppose  passage  of  boniis  bill  and  are 
reluctant  to  believe  rumor  current  in  Wheeling  that  your  support 
Is  pledged  to  it.  We  believe  passage  means  disastrous  economic 
consequences  and  urge  you  listen  to  the  respectable  responsible 
maiorlty  raiber  ^h'^'^  the  disreputable.  Irresponsible,  minority. 

If.  Mauh  Si  Sows. 

Whxsluvo,  W.  Va..  June  10,  1932. 

Senator  If.  If.   N«.T, 

United  States  Senmte.  Waehinffton.  D.  C: 
The  oOoers  and  employees  of  Obio  Valley  Drug  Co.  and  of  Clarks- 
burg Drug  Co.,  including  several  ex-ser/lce  men  who  senred  In 
Prance,  are  absolutely  opposed  to  further  bonus  legislation  at  this 
time.  We  believe  It  will  paralyse  Industry  and  debase  our  c\ir- 
rency.    Ws  oonf\denUy  expect  you  to  vote  against  it. 

Bkn  Exlkt.  President 

pAUUSSBumo.  W.  Va.,  June  15.  1932. 

Senator  If.  If.  Nselt, 

Senate  Office  Building.  Washington,  D.  C: 
We  protest  passage   bonus  bill   by   Senate,  feeling  it  wlU   only 
add  to  present  serloxis  conditions  confronting  our  company. 

Tbs  Pakksbsbttbc  ImoN  &  St^el  Co. 

PAmuasBms.  W.  Va.,  June  IS,  1932. 
Senator  M.  M.  Nkklt. 

Senate  Office  Building.  Washington: 
As  a  cltlaen  and  taxpayer  I  protest  the  passage  of  the  bonus 
bin  under  consideration  should  present  oondiUons  oonUnue  aggra- 
vated by  this  additional  bUi. 

A.  A, 


on  oar  feet  we  must  save,  effect  economies  wherever  possible,  in- 

tkm  for  labor,  to  bring  tt  down  to  tbm 


Whekuko,  W.  Va.,  June  11,  1392. 

Hon.   llATTUBW   If.   NOLT. 

United  States  Senate: 
It    you    would    avoid    calamities    feared    In    Fairmont    bankers' 
speeciv,  support  other  means  than  bonus  bUl  to  save  the  situa- 
tion.   Its  passage  st  this  time  most  xmwise. 

Joseph  R.  Natux. 

WwBUMO.  W.  Va..  June  11.  1932. 
Hon.  Mattirw  M.  NnxT. 

United  States  Senate: 
Hope  you  will  not  be  carried  away  by  mSM  ooerdon.    Bonus 
bill  at  this  llnxe  would  be  most  unwlae. 

QBoacB  J.   Booi 


Whsxlxno.  W.  Va..  June  IS,  1932. 

Ron.  Senator  If.  M.  NsKLrr, 

Washington.  D.  C. 

DCAB  Sknatos:  We  note  from  the  press  that  you  will  cast  your 
vote  for  the  bonus  bill  when  It  comes  before  the  Senate.  We 
would  like  to  point  out  our  vmalterable  opposition  to  this  pending 
measure. 

In  our  opinion  this  measure  is  of  more  importance  to  the  na- 
tional welfare  than  any  other  single  measure  on  which  the  law- 
making bodies  are  called  upon  to  legislate.  We  have  always  been 
a  Democrat,  but  if.  for  Instance,  the  Republican  Party  should 
have  an  antlbonus  plank  in  its  platform  and  the  Democratic  Party 
would  have  a  probonus  plank  in  its  platform,  we  would  most  cer- 
tainly vote  Republican.  That  is  how  strongly  we  feel  on  this 
proposition.  It  Is  hard  for  us  to  see  how  a  legislator  can  con- 
sistently be  an  advocate  of  »  balanced  Budget  ou  the  one  end 
and  of  a  bonus  payment  to-day  when  there  are  no  means  avail- 
able for  the  collection  of  th^  moneys  involved  in  a  bonus  pay- 
ment. Or  if  thsy  are  avaUable.  the  incidental  taxes  would  fall 
with  such  crushing  weight  on  property  owners  and  business 
ho\i8«s,  etc.,  that  a  great  many  of  them  could  not  survive  much 
longer.    Tbe  crii^led  man  fares  better  under  a  lightened  load. 

We  dont  wish  to  Impute  to  you  any  snap  Judgment  on  this 
question,  tout  we  do  bslisve  this,  that  05  per  cent  or  more  of  the 
pe<^>le  In  this  State  that  have  it  within  their  po-arcr  to  help  in 
tte  return  of  tlM  prosperity  we  are  all  seeking  feel  the  same  as 
we  do  on  the  bonus  question. 

Tbe  best  wsy  to  have  a  genuine  prosperity  Is  not  via  the  spend- 
ing of  nMiiiey  donated.  The  prosperity  that  counts  In  a  sub- 
stantial way  is  the  prosperity  that  grows  from  gradual  and  con- 
tinuing profits  and  earned  wage*.  I  am  sure  the  last  several  years 
have  seen  a  imiveraal  adjusted  compensation  amongst  all  the  bvisl- 
ness  bouses  and  coworkers  througbout  our  State.     To  get  back 


eluding  adjusted  eompe: 
low  general  price  level. 
These  are  our  sentiments. 
Tours  very  truly. 


Mask  H.  KKNirsDT. 


IKVkSTIGATIONS  BT   TASITV   COMXISSZON 

Mr.  COSnOAN.     Mr.  President,  I  send  to  the  desk  six 

Senate  resolutions  favorably  reported  from  the  Committee 
on  Finance,  directing  the  Tariff  Commission  to  make  certain 
investigations.  I  ask  unanimous  consent  for  their  imme- 
diate consideration. 

The  PRESIDEINT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Colorado? 

Mr.  SMOOT.    Mr.  President,  what  is  the  report? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rado stated  the  report  to  be  in  the  form  of  resolutions  from 
the  Pinance  Committee  making  certain  requests  upon  the 
Tariff  Commission  for  information  under  the  tariff  act  of 
1930.    Is  there  objection? 

Mr.  McNARY.     Let  the  resolutions  be  reported. 

The  PRESIDENT  pro  tempore.  The  first  of  the  resohi- 
tions  will  be  reported  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  242).  as 
follows: 

Resolx>ed,  That  the  United  States  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  section  336  of  the  tariff  act  of 
1980.  and  for  the  purposes  of  that  section,  to  Investigate  the  differ- 
ences in  the  costs  of  production  of  the  following  domesUc  article 
and  of  any  Uke  or  simUar  foreign  articles;  Plate  glass,  dutiable 
under  and  as  provided  for  in  paragraph  233  (a)  of  such  act. 

The  PRESIDENT  pro  tempore.  The  Chair  understood  the 
Senator  from  Colorado  to  say  there  were  six  of  the  reso- 
lutions. 

Mr.  C08TIGAN.    There  are— the  one  Just  read  and  flva 

others. 

Mr.  SMCX>r.  The  committee  not  (mly  reported  this  one, 
but  reported  five  others,  and  they  were  all  reported  favor- 
ably. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  resolution. 

The  resolution  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  win  report  the 
next  resolution  submitted  by  the  Senator  from  Colorado. 

Tbe  Chief  Clerk  read  the  resolution  (8.  Res.  243).  as 
follows: 

Reeolved.  That  the  United  States  Tariff  Commission  U  directed, 
under  the  authority  conferred  by  section  336  of  the  tariff  act  of 
1930.  and  for  tbe  purposes  of  that  section,  to  investigate  the 
differences  in  the  costs  of  production  of  the  foDowlng  domestic 
articles  and  of  any  Uke  or  simUar  foreign  articles:  Linseed  or 
flaxseed  oU.  and  combinations  and  mixtures  in  chief  value  of 
such  oil.  dutiable  under  the  provisions  of  paragraph  53  of  such  act. 

Mr.  ROBINSON  of  Arkansas.  B4r.  President,  may  I  ask 
the  Senator  from  Colorado  whether  these  applications  indi- 
cate a  desire  for  increases  in  the  rates  imposed,  or  reduc- 
tions? 

Mr.  COSTIGAN.  Answering  the  learned  Senator  from 
Arkansas,  it  is  my  understanding  that  in  the  case  of  each 
of  the  articles  specified,  except  Senate  Resolution  246.  which 
is  not  a  rate-changing  investigation,  the  Imports  have  been 
decreasing  and  the  inference  is,  though  the  question  is  open, 
that  the  duties  may  need  to  be  readjusted  downward. 

Mr.  ROBINSON  of  Arkansas.  The  imports  have  in- 
creased. 

Mr.  COSTIGAN.  Imports  are  reported  to  have  been  de- 
creasing. 

Mr.  ROBINSON  of  Arkansas.  Very  welL  Then  I  have 
no  objection  to  the  consideration  of  the  resolution. 

The  resolution  was  considered  by  unanimous  consent  and 
agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Secre- 
tary merely  read  the  article  to  be  investigated.  We  all 
understand  the  formalities. 

The  PRESIDENT  pro  tempore.  The  Chair  was  Just  about 
to  suggest  that  that  procedure  be  adopted. 

The  Chair  feels  jiistifled  in  submitting  the  remaining  reso- 

hiUoQB  en  bloc 
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Mr.  KING.  Mr.  President.  I  should  like  to  make  an  in- 
Quiry  of  the  Senator  with  lespeet  to  the  resolutions.  My 
recollection  is  that  in  the  tariff  hearings  when  we  had  the 
Smoot-Hawley  tariff  bin  under  consideration  the  evidence 
showed  that  the  duties  imposed  under  the  preceding  law 
were  almost  an  embargo  with  respect  to  a  number  of  these 
commodities.  I  ask  the  Seoator  whether  since  the  passage 
of  that  act  there  has  been  a  reduction  in  the  imports  of  the 
commodities  referred  to  in  these  several  resolutions? 

Mr.  COSTIGAN.  I  regret  to  say  that  I  am  unable  to  ad- 
vise the  Senator  from  Utah  as  to  the  exact  changes  since 
these  items  were  considered  by  the  Senate.  However,  it  is 
my  understanding  that  as  to  the  items  specified  in  each  sug- 
goted  rate-changing  Invesdgatlan  under  section  336  imports 
have  been  declining.  If  so,  the  facts  may  indicate  the  neces- 
sity for  a  readjustment  in  accordance  with  the  standard 
laid  down  in  section  336. 

Mr.  KJNO.  Notwithstanding  the  depression  in  a  number 
of  countries  in  Europe  and  the  lower  wages  by  reason  of  the 
depression,  the  Senator's  understanding  is  that  the  imports 
have  been  less  than  they  formerly  were? 

Mr.  COSnOAN.    That  Is  my  understanding. 

Mr.  SMOOT.  Mr.  President,  perhaps  we  had  better  put 
it  in  this  way:  Notwithstanding  the  depression  here  and  in 
the  world,  there  has  been  a  decrease  in  the  imports  of  all 
commodities  compared  with  those  of  1930.  I  think  these 
articles  are  on  exactly  the  same  footing.  There  is  no  harm. 
I  will  say  to  the  Senator,  in  having  the  Tariff  Commission 
make  the  investigation,  but  one  item  can  not  be  selected, 
and  It  be  said  as  to  it  atone  that  importations  have  de- 
creased, because  that  is  true  both  of  commodities  on  the 
free  list  and  of  those  on  whl^  duties  are  imposed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolutions  will  be  considered  and  be  regarded  as  having 
been  agreed  to  en  bloc. 

TtkK  reaolutions  agreed  to  are  as  follows: 

Senate  Resolution  241 

J(esolt>e<f,  That  the  United  States  Tariff  Oommission  1b  directed. 
under  the  authority  conferred  by  section  S36  of  the  tariff  act  of 
19S0.  and  for  the  purposes  of  that  section,  to  Investigate  the 
differences  in  the  costs  of  production  of  the  following  domssfOe 
articles  and  of  any  like  or  simUar  foreign  articles:  Gloves,  made 
wholly  or  In  chief  value  of  leather,  dutiable  under  paragraph 
ICaa  (a)  of  such  act. 

Senate  Resolution  344 
n»9olved.  That  the  United  States  TirUr  Oommission  Is  directed, 
imder  the  authority  conferred  by  section  336  of  the  tariff  act  of 
1930.  and  for  the  purposes  of  ttaaS  seeUon.  to  Investigate  the 
differences  in  the  costs  of  production  of  the  foUowlng  domesUc 
articles  snd  of  sny  like  or  slmUar  foreign  articles:  Cast-iron  pipe 
of  every  description,  and  cast-iron  flttiiigs  for  cast-iron  pipe, 
dutiable  under  the  provisions  o(  paragraph  837  of  such  act. 

Sensts  Beeolutlon  340 

Resolved.  That  the  United  States  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  asetlon  S36  of  the  tariff  act  of 
1030.  and  for  the  purposes  oT  that  section,  to  Inveattlgats  the 
differences  In  tbe  costs  of  production  at  the  foUowlng  dotnestle 
articles  and  of  any  like  or  similar  foreign  articles:  Cocoa,  choco- 
late, and  cocoa  butter  dutlabte  under  subdlvlslotis  (a),  (b).  and 
(c)  of  paragraph  777  of  such  act. 

SensU  Besoltttlon  346 

Resolved,  That  the  United  SUtes  Tariff  Commission  Is  hereby 
directed,  under  secUon  333  (g)  of  the  tariff  act  of  1080.  to  Inves- 
tigate, and  to  reply  thereon  to  the  Senate  as  soon  as  practicable, 
with  respect  to  the  articles  rlssslfled  in  paragraphs  3M  to  SSs! 
inclusive,  or  such  act  (1)  whether  the  facts  as  to  imports,  pro- 
duction, exports,  wholesale  prloss.  and  such  costs  or  ottter  statisti- 
cally measurable  facUirs  as  are  available,  indicats  the  necessity  of 
a  readjustment  of  the  duties  on  any  of  these  articles:  and 
(3)  whether  any  of  t-ie  duties  spedfled  In  such  paragraphs  hsve 
rssxUted  In  the  practi>:al  exclusion  a<  Imports  of  any  such  artlcls. 

wsexs  or  labor  ms  akv  mcHAXics  on  public  BmLDnrcs — 

COMPKBCirCI  BIPCNIT 

Mr.  METX^ALP.  I  send  to  the  desk  a  conference  report 
which  has  passed  the  House,  and  ask  for  its  immediate 
consideration. 

The  report  was  read  and  considered,  as  follows: 


Tbe  committee  of  conference  on  the  dissfreeinc  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  3847)  to  amend  the  act  approved  March  3.  19S1.  relating 
to  the  rate  of  wages  for  laborers  and  mechanics  emplOTed 
by  contractors  and  subcontractors  on  public  buildings  hav- 
ing met.  after  fuU  and  free  conference,  have  screed  to 
recommend  and  do  rec<nnmend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  trtax  its  disagreement  to  the 
amendment  of  the  House  to  8.  3847,  and  agree  to  the  sune 
with  amendments  as  follows: 

Page  1.  line  10.  strike  out  "  the  Canal  Zane." 

Page  1,  line  11.  strike  out  "  or  Terrttortes." 

Page  2.  lines  1.  2,  strike  out  "  the  Canal  Zone." 

Page  2.  line  3,  strike  out  "  or  Territories." 

Page  2,  line  6,  strike  out  the  MHnma  after  the  word 
"  SUtes  "  and  insert  in  lieu  thereof  the  word  "  or." 

Page  2,  line  7,  strike  out  ".  or  the  Panama  CanaL" 

Page  2.  lines  15,  16.  strike  out  ",  or  the  Dlstriet  of  Oohim- 
bia,  respectively." 

Page  3,  lines  8.  9.  strike  out  "  or  the  Commissioners  of  the 
District  of  Columbia,  respectively.'* 

Paga  3.  lines  11,  12.  strike  out  "  or  the  CommissloiMrs  of 
the  District  of  Columbia,  respectively.** 

Page  3,  lines  13.  14.  strike  out  "  or  the  District  of  Colom- 
bia, respectively." 

Page  3,  line  16,  strike  out  "or  the  District  of  Oohmnbia. 
respectively." 

Page  3.  lines  21.  22.  strike  out  "or  said  commissloiMra. 
respectively." 

Page  4.  line  1.  strike  out  **.  if  the  contract  be  with  the 
United  States,  or  to  the  credit  of  the  DLstriet  of  Ootombia  if 
the  contract  be  with  the  District  of  Cotumbia." 

And  the  House  agree  to  the  same. 

Jksai  H.  Mbtcalt. 
Wallack  H.  Wxm,  Jr, 

ROTAL  8.  CorSLAMB. 

Mafiagen  om  th*  part  of  the  SenuU, 

WnxxAM  P.  Comnrr,  Jr.« 
R  A.  QKoai, 
ROBSKT  RAinnDcx. 
RXCRAIB  J.  WILCH. 

W.  F.  Korr. 
Manaifer$  on  the  part  of  the  Hone, 

Mr.  ROBINSON  of  Arkansas.    Does  the  conferenoe  report 
represent  a  complete  agreement? 
Mr.  METCAU.     It  does. 
Mr.  ROBINSON  of  Arkansas.    Tlie  adoption  of  the  report 

will  pass  the  bill? 
Mr.  METCALP.    It  wllL 
The  report  was  agreed  to. 

PUXTZHO  or  rXDBKAL  LAWS  BSLATDVO  TO  VCTBUm 

TiM  PRESIDENT  pro  tempore,  laid  before  the  Senate  the 
amendments  of  the  House  of  R^iiresentatlves  to  the  cooeor- 
rent  resolution  (S.  Con.  Res.  29)  authorizing  the  prlntiug 
and  distribution  of  coiries  of  the  Federal  laws  relatlnr  to  tlie 
veterans  of  various  wars. 

Mr.  SHIPSTEAD.  I  move  that  the  Senate  disacree  to  tte 
amendments  of  the  House,  request  a  conferenoe  wftti  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  SmnnAS,  Itr.  Mosbb,  and  ICr.  FIbxcbb 
conferees  on  the  part  of  the  Senate. 


■omxATioK  or 

Mr.  WHEELER  obtained  the  floor. 

Mr.  U>NG.    Mr.  President,  win  the  Senator  fram 
yield  to  me  a  moment? 

The  PRESIDENT  pro  tempore.    Does  tly» 
Montana  yield  to  the  Senator  from  Zxiuiaianat 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.    I  desire  to  leave  (he  dty  and  I 
unanimous  consent  that  the  appdntment  of  Ifr. 
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may  go  over  and  may  not  be  considered  In  executive  session 
to-day.  I  desire  to  ask  that  unanimous  consent  In  order 
that  I  may  leave  the  city. 

The  PRESIDENT  pro  tonpore.  As  In  executive  session 
and  out  of  order 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  from 
Louisiana  should  suggest  the  absence  of  a  quorum  before 
making  the  request. 

Mr.  LONG.  I  thought  all  the  Senators  who  were  inter- 
ested were  present. 

Mr.  SMOOT.  I  do  not  see  the  senior  Senator  from 
Louisiana  in  the  dumber.  Has  he  any  objection  to  the 
request  of  his  colleague? 

Mr.  LONO.  I  have  discussed  the  matter  and  I  was  ad- 
vised by  the  Senator  from  Utah  TMr.  Kisg)  that  he  thought 
my  request  would  be  all  right. 

Mr.  McNARY.    May  we  have  the  request  stated? 

The  PRESIDENT  pro  tempore.  The  Senator  from 
lioulalana.  out  of  order  and  as  in  executive  session,  asks 
unanimous  consent  that  the  consideration  of  the  confirma- 
tion of  BCr.  Burguieres  m  commissioner  of  Immigration  at 
the  port  of  New  Orleans  shall  not  be  considered  at  the 
executive  session  to  be  held  this  day.     Is  there  objection? 

Mr.  BROUSSARD.    I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

The  Senator  from  Montana  [Mr.  Whexler]  is  recogniaed. 

Mr.  WHEELER.    Mir.  Pre«ident.  I  want 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Montana 
yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Utah? 

Mr.  WHXSLBR.     I  yield. 

Mr.  Kma.  Mr.  President,  I  have  no  rlglit  to  appeal  to 
my  friend  the  senior  Senator  from  Louisiana  [Mr.  Bbous- 
saxd],  but  I  think,  in  view  of  all  the  circumstances  under 
which  the  nomination  was  reported,  and  the  fact  that  the 
Junior  Senator  from  Louisiana  is  comi)elled  to  leave  the 
City  to-<lay.  the  request  which  he  has  made  should  be 
granted.  Of  course,  it  is  a  matter  for  the  senior  Senator 
from  Louisiana  tiiTnif»\f  to  decide. 

Mr.  BROUSSARD.  I  made  a  request  of  the  Senator  from 
Utah  the  other  day  which  he  did  not  grant  me. 

Mr.  KING.  I  did  not  grant  the  request  because  I  thought 
— and  I  esteem  my  friend  very  highly — the  request  ought 
not  to  have  been  granted. 

Mr.  BROUSSARD.    I  have  not  changed  my  mind  at  all. 

Mr.  KING.  And  I  think  now  the  request  which  the  Sen- 
ator's colleague  makes  should  be  granted,  but.  of  course,  the 
Senator  is  in  a  position  to  refuse. 

LOAMS  TO  STATSS — SYSTIM  OF  HIGHWATS 

The  Senate  resimied  the  consideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  public-works 
program  and  providing  a  method  of  financing  such  program. 

Mr.  WHEELER.  Mr.  President.  I  want  to  call  the  atten- 
tion of  the  Senate  to  pace  100  of  the  bill,  and  I  desire  to 
move  to  strike  out  on  line 

The  PRESIDENT  pro  tempore.  There  is  an  amendment 
now  pending. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ore- 
gon will  state  his  parliamentary  inquiry. 

Mr.  McNARY.  Is  not  the  pending  amendment  that  of- 
fered by  the  Senator  from  Alabama  [Mr.  Bankhkao]? 

The  PRESIDENT  pro  tempore.  The  amendment  is  that 
off ered  by  the  Senator  from  Alabama. 

Mr.  WHEELER.  I  understand  that,  but  I  think  there 
will  be  no  objection  to  my  amendment.  I  hope  I  may  offer 
tiM  amendment,  because  I  am  anxious  to  get  away  in  a  very 
few  moments.  So  I  ask  unanimous  consent  that  I  may  offer 
this  amendment  now.  and  I  wish  to  Invite  the  attenUon  of 
the  author  of  the  biU  [Mr.  WaghwI  to  it.  The  amendment 
is  on  page  100,  in  line  18.  to  strike  out  the  words  "  or  quasi- 
public."  and  likewiae  at  the  end  of  Une  18.  page  100  to 
Strike  oat  the  words  "  or  quasi-pcd^ie.'' 


!  I  will  say  to  the  Senate  that  the  term  "  quasi-public  "  as 
I  defined  by  the  courts  of  the  land  includes  public  utilities  of 
I  all  kinds  and  character:  and  if  that  provision  were  left  in 
the  bill,  it  would  give  the  Reconstruction  Finance  Corpora- 
tion authority,  imder  the  language  of  the  bill,  to  buy  even 
stocks  and  bonds  of  public  utilities.  I  understand  from  the 
Senator  from  New  York  that  that  was  not  the  intention  of 
the  authors  of  the  bill.  I  have  talked  to  other  members  of 
the  committee  who  have  told  me  that  that  was  not  their 
understanding . 

The  PRESIDENT  pro  tempore.  The  amendment  proposed 
by  the  Senator  from  Montana  can  be  considered  only  by 
unanimous  consent,  which  will  necessitate  first  setting  aside 
temporarily  the  amendment  offered  by  the  Senator  from 
Alabama. 

Mr.  BANKHEAD.  Mr.  President.  I  will  dispose  of  the 
necessity  for  that  proceeding.  Pending  the  settlement  or 
adoption  of  some  policy  by  the  Senate  on  the  subject  of  the 
character  of  loans  to  be  made  under  this  bill,  I  will  with- 
draw temporarily  my  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  is  with- 
drawn. The  Senator  from  Montana  offers  the  amendment 
which  he  has  stated. 

Mr.  WAGNER.  Mr.  President,  I  was  about  to  state  that 
the  committee  and  the  authors  of  this  bill  did  not  intend 
the  words  "  quasi-public  corporations "  to  include  public 
utilities,  and.  if  there  is  any  apprehension  that  it  may  be  in- 
terpreted to  Include  public  utilities,  I  am  svire  that  the  other 
members  of  the  committee  who  drafted  this  bill,  as  well  as 
myself,  have  no  objection  to  the  proposed  amendment. 

Mr.  WHEELER.  I  will  say  to  the  Senator  that  Ruling 
Case  Law.  Volume  30.  lays  down  the  general  rule  as  foUows: 
Quasl-public  corporations:  Tbere  U  a  large  clau  of  private  cor- 
porations which  on  account  of  special  franchises  conferred  on 
them  owe  a  duty  to  the  public  which  they  may  be  compelled  to 
perform.  Thla  class  of  corporations  Is  known  In  common  par- 
lance as  public-service  corporatlona.  and  In  legal  phraaeology  aa 
quasi-public  corporatlona,  or  corporations  affected  with  a  public 
Interest. 

Then  there  are  cited  numerous  cases  from  courts  in  va- 
rious sections  of  the  country.     I  azn  quite  certain  that  that 

interpretation  would  be  put  upon  it  by  the  courts,  although 
that  was  not  the  intention  of  the  committee.  For  that  rea- 
son I  ask  that  the  words  to  which  I  have  referred  may  be 

stricken  out. 

The  PRESIDE^rr  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mon- 
tana [Mr.  Whecleb]. 

The  amendment  was  agreed  to.  '^ 

Mr.  HAYDEN.     Mr.  President,  in  the  preparation  of  this 

bill  the  committee  took  the  substance  of  the  emergency 
highway  legislation  heretofore  considered  by  the  Senate  and 
included  it  in  the  measure.  The  text  is  included  in  the  bill 
as  reported  to  the  Senate.  When  the  emergency  highway 
hill  was  before  the  Senate,  the  Senator  from  Ohio  [Mr. 
BxruaiY]  offered  two  amendments  which  were  merely  to 
clarify  the  text.  He  has  had  them  printed,  and  in  his 
behalf  I  offer  them  now  and  ask  for  their  consideration. 

The  PRESIDING  OFFICER  (Mr.  Piss  in  the  chair) .  The 
clerk  will  state  the  amendments. 

The  Chief  Clerk.  On  page  105.  at  the  end  of  line  7.  it 
is  proposed  to  insert  the  following: 

In  the  Federal  highway  act  u  amended  and  supplemented.  ' 

The  PRESIDING  OFFICER.  The  quesUon  is  on  agree- 
ing to  the  amendment. 

Mr.  KINO.     I  ask  that  the  amendment  again  be  stated. 

■nie  amendment  was  again  stated. 

Mr.  HAYDEN.  Mr.  President.  I  wiU  suggest  that  for  the 
sake  of  clarity  the  clerk  also  read  the  second  amendment, 
because  the  two  are  related. 

The  PRESIDING  OFFICER.  The  second  amendment  wiD 
be  stated. 

The  Chikf  Clerk.  The  second  amendment  Is,  on  page 
105,  line  0.  to  strike  out  all  after  the  word  "  municipalities.- 
and  also  aU  of  lines  10  and  11  and  Une  12  down  to  and 
hiduding  the  word  "supplemented."  and  insert  the  word 
"and." 
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Mr.  HAYDEN.  Mr.  President,  the  effect  of  the  two 
amendments  will  be  that  the  proviso  will  then  read: 

And  prcvldtd  further.  Thai  la  the  expenditure  of  such  amounts 
the  limitations  in  the  Federal  highway  act  as  amended  and  lup- 
plemented  upon  highway  construction,  reconstruction,  and 
brldgea  within  mimldpalltiea.  and  upon  payments  per  mile  which 
may  be  made  from  federal  funda  abah  not  i^iply. 

Ttie  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Ariisona. 

Tbe  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President.  I  presume  the  amend- 
ment Just  adopted  was  in  order,  but  it  does  not  follow  that 
we  have  agreed  to  everjrthing  up  to  that  point  In  the  bill. 
I  desire  to  offer  an  amendment  to  come  in  on  page  102,  at 
the  end  of  line  25.  I  send  the  amendment  to  the  desk  and 
ask  that  it  may  be  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Cleex.  On  page  103,  line  25,  It  is  proposed  to 
strike  out  the  period  after  the  word  "  act."  to  Insert  a  seml- 
oolan,  and  add  the  following: 

Provided.  That  the  Reconstfuetioa  Finance  Oorporation  la 
haraby  autboilaad  to  purehaaa  eqwlpinant  trust  oertlHoataa.  the 
terma  of  maturity  of  which  do  doS  aao— d  the  proTlatooa  atlpulated 
in  section  1  of  thia  act.  of  American  railroada  secured  by  new 
equipment  and  the  building  of  which  new  equipment  wlU  provide 
ImoMdiate  amplojment. 


Tlae  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  Iqr  the  BetmUxr  from  Florida. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
the  amendment. 

Mr.  FLETCHER.  Mr.  President,  it  is  perfectly  well  known 
that  the  equipment  business — that  Is.  providing  locomotives 
and  other  equipment  for  raOroads-^ias  fallen  off  to  where 
the  production  now  is  about  4  per  cent  of  normal.  That  has 
been  testified  to  by  witnesses  before  the  committee  hitni<Vne 
this  bill. 

Railroad-eqiilpment-tnist  certificates  have  heretofore  been 
regarded  in  the  market  as  good  negotiable  paper;  they  bear 
a  low  rate  of  Interest,  and  have  been  acceptable  to  banks, 
and  have  been  regarded  as  high-class  security.  There  never 
have  been  any  losses  on  the  part  of  investors  In  such  trust 
certificates.  Now.  however,  ttie  banks  are  not  taking  such 
equipment-trust  certificates;  Investors  are  not  taking  them; 
the  money  does  not  seem  to  be  available  at  all.  although  tbey 
are  perfectly  good  security. 

The  amendment  is  a  mere  authorisation  and  the  Recon- 
struction Finance  Corporation  will  determine  whether  they 

are  adequate  security  or  not;  ^i^ether  they  will  accept  these 
equipment -trust  certificates  Issued  for  the  purpose  of  con- 
structing locomotives  and  other  equipment  for  railroads, 
which,  of  course,  means  the  suppilying  of  demands  which 
will  give  employment. 

It  was  testified  before  the  committee  that  probably 
100,000  or  150,000  men  would  be  set  to  work  and  employed 
if  they  could  go  on  with  the  construction  of  railroad  equip- 
ment, such  as  locomotives;  and  I  think  it  is  well  to  put  in 
this  bill  some  such  provision  as  that,  because  one  of  the 
main  purposes  of  the  biU  is  to  provide  such  measures  that 
the  industries  may  give  emplosrment  to  people. 

This  business  has  fallen  off  because  they  can  not  negotiate 
these  certificates  in  the  open  market.  Bankers  are  not  tak- 
ing them;  investors  are  not  taking  them;  but  tbey  are  per- 
fectly good  security,  and  this  amendment  would  open  up 
this  business  of  constructing  locomotives  as  they  may  be 
needed.  It  Is  estimated  that  the  life  of  a  locomotive  is  some 
20  years.  I  believe.  We  must  have  the  locomotives  if  we 
are  to  continue  to  operate  the  railroads;  and  this  is  a  means 
of  enabling  the  railroads  to  construct  these  locomotives  and 
put  people  to  work. 

Mr.  lONG.  Mr.  President.  I  regret  to  differ  from  my 
friend  from  Florida  [Mr.  FLrchbb],  but  I  can  not  support 
his  amendment. 

Under  the  ReconstructiaQ  Flnanoe  Corporation  act.  im- 
portant loans  have  been  made  to  the  railroads.  When  the 
act  creating  the  Reconstruction  FlnazMX  Corporatioo  was 
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brought  before  us  for  consideration,  it  was  augierted.  it 
claimed  that  one  of  Its  chief  purposes  was  to  aid  ttM  can- 
roads.  It  was  stated  that  their  credit  was  somewlnt  n* 
stricted,  if  not  impaired,  and  that  the  banks.  beeaoM  of 
their  large  indebtedness  and  small  earnings  were  relaotaiit  to 
extend  needed  credits.  Aocordincly.  liberal  parovlslopa  www 
placed  in  the  act  under  which  loans  might  be  obtatued  frooi 
the  corporation. 

Congress  dealt  generously  with  the  rallroMis  and  many 
persons  think  that  the  Reconstnicdon  Corporatioa  has  been 
too  generous  in  extending  credits' to  some  of  the  raiiraads. 
I  am  unwilling  to  extend  further  credits  to  railroadi  or  their 
subsidiaries  or  afflliates,  either  by  amending  the  Reoonstnc- 
ticm  Finance  Corporation  act  or  tay  the  means  at  the  pentfing 
measmv.  Loans  to  the  railroads  must  have  the  acipioval  of 
the  Interstate  Commerce  Commission  before  the  Reoonslme- 
tion  Finance  Corporation  wiU  afflrmativcSy  act  No  appU- 
catlon  for  loans  has  been  denied  1^  the  Reconstruction 
poration  that  had  the  approval  of  the  Interstate 
Commission.  In  view  of  the  generous  provislani  ah-aaity 
made,  and  the  tens  of  millions  of  doUarB  already  k»Ded  to 
the  railroads,  then  is  no  reason  for  Congress  to  proivlds  ad- 
ditional credits  to  auxiliaries  or  anriHarles  at  the  faUroad 
corporations. 

If  loans  are  to  be  made  to  private  oorporattons  engagwl 
in  the  construction  of  cars  or  locomotives,  I  see  no  reason 
why  similar  inlvileges  should  not  be  provided  for  other  oor- 
porations.  It  is  certain  that  if  the  Oovemment  provides 
loans  for  corporations  engaged  in  building  ears  and  locomo- 
tives and  other  railway  equipment,  demands  will  be  made  bQf 
industrial  and  business  corporations  for  loans. 

The  Senator  train  Alabama  a  few  momoits  ago  oCeied 
an  amendment  by  which  private  oorporattons-HUid  he  In- 
stanoed  a  placer -mining  company  that  was  to  operate  in 
California— might  obtain  loans.  Be  stated  that  the  cor- 
poration to  which  he  referred,  if  it  functioned  as  antici- 
pated, would  furnish  emplojrment  to  seferal  thousand  aaen. 

Mr.  WALSH  of  llassachusetts.   Mr.  President 

Mr.  KINO.    I  yMA  to  the  Senat<»-  from  Mawsadittsetts. 

Mr.  WALSH  of  Massachusetts.  What  are  equliwnept- 
trust  certificates? 

Mr.  KING.  As  I  understand,  tliere  are  corporations  man- 
ufacturing equipment  for  railroads  which  issue  tmdb  cer- 
tificates or  obligations  In  various  forms. 

Mr.  WALSH  of  Massachusetts.  Why  could  not  a  Mil  for 
machii>ery  be  paid  by  Issuing  equipment-trust  certJUcatesT 

Mr.  KING.    I  see  no  reason  why. 

Mr.  WAIiSH  of  Massachusetts.    Xf  we  get  into  this  Add 
of  loaning  on  equipment-trust  certificates,  where  are 
going  to  end? 

Mr.  E3NG.  Why  not  loan  to  mining  companies?  I 
a  number  of  mining  and  smelting  companies  whose  equip- 
ment and  machinery  have  deteriorated  by  reason  of  Uie  fact 
that  they  have  been  shut  down  for  some  time,  wod  tbey  now 
desire  to  resume  operations,  and  in  order  to  do  so  on  a 
proper  plane  improvements  and  new  machinery  must  be  had. 
They  are  as  much  entitled  to  governmental  credits  as  eor- 
porations  that  supply  locomotives  and  railroad  eqolpaient 

Mr.  WALSH  of  Massachusetts.  I  do  not  think  we  want 
the  Oovemment  to  go  into  the  banking  business.  As  I 
understand,  the  purpose  of  the  Reconstruction  Flnanoe  Cor- 
ixn-atlon  act  was  to  help  banks  to  liquidate  their 
assets,  not  to  put  the  Oovemment  into  the  Hai^iHwy 

Mr.  KJSQ.    Exactly. 

Mr.  WALSH  of  Massachusetts.  Hiese  movements  an  in 
the  direction  of  making  the  Federal  Reconstruction  Flnanoe 
Corporation  a  national.  Federal  bank. 

Mr.  KING.  Mr.  President.  I  hope  to  be  able  to  vote  for 
a  fair  and  Just  measiue;  but  I  may  state  now,  as  X  stated 
to  the  Senator  from  New  York,  that  if  this  UU  is 
down  with  provisions  to  loan  money  to  private 
and  with  oUier  unsound  and  improper  features  I  shaU  vote 
against  it. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  KINO.    I  yield  to  the  Senator  from 
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Mr.  SHIP8TEAD.  For  the  information  of  the  Senator 
from  Massachusetts.  I  desire  to  caU  hia  attention  to  the  fact 
that  the  Reconstruction  Finance  Corporation  is  in  fact  and 
tn  law  a  bank  and  that  the  depositors  are  not  voluntary 
depositors.  The  depoeitars  are  the  taxpayers  of  the  United 
States.  The  Qovemment  of  the  United  States,  through  law. 
is  taking  the  deposits  for  this  bsmk  out  of  the  pockets  of 
the  taxpayers  and  loaning  them  to  private  industry,  to  cor- 
porations, to  bail  out  paper  that  banks  will  not  take. 

Mr.  WAUBH  of  Massachusetts.  It  at  least  has  some  limi- 
tations under  the  present  law,  and  these  proposals  are  to 
remove  the  limitations. 

Mr.   SHIPSTEAD.    Well,   the   question   of   extending   or 
limiting  Its  functions  and  field  of  loaning  is  another  matter. 
Mr.  WALSH  of  Massachusetts.    Fundamentally  the  Sena- 
tor is  right,  of  course. 

Mr.  SHIPSTEAD.     But  I  want  to  call  the  attention  of  the 
Senator  to  the  fact  that  private  tuuiking  credit  Is  paralyzed 
and  that  the  only  credit  that  is  left  is  the  Federal  Govern- 
ment's credit,  and  to  use  this  credit  we  have  established 
this  Federal  Oovemment  bank.  maUng  the  taxpayers  the 
depositors.     I  believe  we  had  better  go  a  little  carefully  in 
that  direction.    I  think  we  are  on  very  dangerous  ground 
in  this  bill  or  in  any  other  bill  that  will  provide  for  the 
extension  of  the  loaning  field  of  this  Government  bank. 
Mr.  WALSH  of  Massachusetts.     I  agree  with  the  Senator. 
Mr.  SHIPSTEAD.    I  think  any  such  bill  had  better  be 
.  very  carefully  examined  before  we  extend  it. 

Mr.  WALSH  of  Massachusetts.  The  Senator  is  absolutely 
right. 

Mr.  SHIPSTEAD.  I  do  not  mean  to  cast  any  reflection 
upon  those  who  manage  it;  but  there  is  a  policy  involved 
here  that  is  so  revolutionary  in  its  character,  and  is  in  a 
direction  that  Is  so  dangerous,  that  I  look  upon  it  as  being 
far  more  dangerous  than  if  the  Oovemment  itself  were  to 
use  its  own  credit  and  own  funds  wherever  possible  under 
the  specific  direction  of  the  Congress.  I  can  not  see,  how- 
ever, how  anyone  can  defend  loaning  the  taxpayers'  money 
to  private  individuals  and  to  private  industry. 
Mr.  WALSH  of  Massachusetts.    Mr.  President 

Mr.  KINO.     I  yield. 

Mr.    WALSH   of   Massachusetts.     The   Senator   said    that 

the  American  people  were  the  depositors.    As  a  matter  oT 
fact,  they  are  the  indorsers  as  well  as  the  depositors. 

Mr.  SHIPSTEAD.     Yes;  that  is  right. 

Mr.  KINO.  They  are  not  only  the  depositors  but  In- 
dorsers.  We  wring  the  money  from  the  pockets  of  the  tax- 
payers and  put  it  into  the  R^onstruction  Finance  Corpora- 
tion, and  proposals  are  submitted  that  it  be  loaned  to 
private  corporations  and  for  purely  private  enterprises. 
There  may  be  instances — and  this  is  one — that  are  appeal- 
ing and  seem  to  call  for  aid  from  the  Oovemment;  but  if 
the  precedent  is  established,  the  results  will  be  serious. 
These  mvestment  securities  may  possess  value;  but  if  we 
open  the  door,  we  will  have  a  veritable  Pandora's-box  prob- 
lem before  us.  If  we  open  it  for  sound  and  solvent  corpora- 
tions, corporations  that  may  serve  the  public  Indirectly,  we 
will  have  a  multitude  of  corporations  that,  like  vultxires.  will 
be  upon  Congress  and  the  Reconstruction  Finance  Corpora- 
tion demanding  legislation  and  loans. 

Mr.  President,  it  seems  to  me  so  obvious  that  this  amend- 
ment should  be  rejected  that  I  shall  pretermit  any  fiu-ther 
discussion. 

Mr.  WALCOTT.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Florida  if.  in  his  opinion,  this  amendment 
might  be  construed  as  giving  the  Reconstruction  Finance 
Corporation  authority  to  loan  money  to  railroads  to  enable 
them  to  take  up  their  underlying  bonds,  if  they  could  pur- 
chase them  at  a  bargain. 

Mr.  FLETCHER.  Mr.  President,  I  should  not  think  it 
would  have  anything  to  do  with  the  imderlylng  bonds 

Mr.  WAIXXXTT.  That  point  was  discussed  in  this  con- 
nection, and  I  was  wondering  what  the  Senator  thought 
about  it. 

Mr.  FLETCHER.  This  amendment  is  simply  intended  to 
authorise  them  to  purchase  these  equipment  trust  certifi- 


cates,  which   have   been   heretofore   offered   In   the   open 
market. 

Mr.  WALCOTT.  But  new  Issues  rather  than  old?  Is 
that  true? 

Mr.   FLETCHER.     Probably   so.    If   they   want  to   issue 
j  equipment  trust  certificates  for  building  locomotives,  for  In- 
I  stance,  they  would  have  to  have  a  new  issue.    I  do  not  sup- 
pose it  has  anything  to  do  with  the  old  issues. 

Mr.  WALCOTT.  That  is  the  point  I  am  trying  to  make. 
It  does  not  seem  to  me  clear  that  this  Rm«»nrtm<»»it  specifies 
ttiat  it  must  be  for  new  construction.  I  think  thi^  amend- 
ment would  permit  the  Reconstruction  Finance  Corporation 
either  to  purchase  existing  or  old  certificates  of  indebted- 
ness, or  perhaps  to  loan  money  to  the  railroads  to  tj^^i*  up 
their  own  certificates. 

Mr.  FLETCHER.  No;  that  was  not  my  purpose.  My 
idea  was  to  open  the  way  for  giving  employment  to  pe(^>le 
and  supplying  this  much-needed  facility. 

For  instance,  before  our  committee  I  asked  Mr.  Houston: 

How  many  people  do  you  think  would  b«  emplov«d  If  tbat  olan 
could   be  carried  out? 

That  is.  if  the  Reconstruction  Finance  Corporation  had 
authority  to  take  up  these  certificates. 
Mr.  Houston  said: 

We  have  made  some  general  estimates  along  that  line.  I  wmxld 
say  that  il50.000.000  a  year  spent  In  railroad  equipment  would 
employ  directly  m  excess  of  100.000  men.  which,  of  course,  wotild 
result  In  a  larger  Indirect  employment  through  the  disbursement 
of  the  earnings  of  such  men. 

Then  he  was  asked  by  the  Senator  from  Delaware  [Mr. 
TowwsKWD] : 

What  woiild  you  estimate  the  Indirect  employment  would  run? 
Mr.  HocrsTON.  I  would  say  that  that  woxUd  make  a  substantial 
effect  upon  the  income  of  600.000  men. 

Then  the  Senator  from  Michigan  [Mr.  Couznvs]  asked: 

You  sUted  a  while  ago  that  the  present  locomotive  production 
was  3  per  cent  at  normal — 

I  think  generally  railroad  equipment  is  estimated  at  about 
4  per  cent,  but  as  to  locomotives  it  is  estimated  at  2  per  cent 
of  normal  now. 

The  Senator  from  Michigan  continued: 

How  much  would  this  production  of  3,500  looomotiTM  bring 
it  up?  ^ 

Mr.  HoTTSToif.  I  wotild  say  that  It  would  bring  It  up  to  75  or  80 
per  cent  ot  wbat  the  country  would  normaUy  need. 

That  is  to  say,  if  they  had  this  faciUty  now.  and  could 
arrange  to  construct  2,500  locomotives,  It  would  bring  the 
production  end  up  to  75  or  80  per  cent  of  what  the  country 
needs.  That  would  give  employment  to  some  hundred  thou- 
sand people,  and  that  is  the  reason  for  offering  the  amend- 
ment. I  have  no  Idea  of  having  them  go  back  to  the  old 
certificates,  or  anjrthing  of  that  sort.  I  refer  Just  to  new 
construction,  so  as  to  give  employment  to  the  people,  and 
at  the  same  time  supply  a  need. 

These  locomotives  can  not  be  constructed  at  present. 

although  the  construction  Is  down  to  2  per  cent  of  normaL 
They  can  not  build  it  up  unless  there  is  some  way  of  dis- 
posing of  these  trust  certificates.    That  is  the  whole  object 

to  deal  with  new  construction. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield  to  the  Senator  from  Minnesota 

Bfr.  SHIPSTEAD.  Does  the  Senator  contend  that  this 
new  construction  is  needed  now? 

Mr.  FLETCHER.  Yes.  They  say  they  need  2.500  new 
locomotives  in  order  to  bring  up  the  production  to  about  75 
or  80  per  cent  of  normal  needs.    That  is  what  they  claim 

Mr.  SHIPSTEAD.    Who  is  it  that  claims  that? 

Ut.  FLETCHER.  I  think  the  peopki  generally  con- 
cerned—the  manufactvu^rs.  the  American  LocomoUve 
Works,  the  Baldwin  people,  Mr.  Houston. 

Mr.  Sffi^STEAD.    The  raih-oads? 

Mr.  FLETCHER.    I  have  not  asked  the  ralfroads  about  it 
I  do  not  know;  but  I  think  that  is  the  situation. 

Mr.  SHIPSTEAD.  I  should  think  the  railroads  would  be 
consulted. 
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Mr.  PLTTCHER.     Necrwrfiy  it  stands  to  reason  that  ( 
these  locomotives  can  not  last  forever.    I  think  the  esti- 
mated life  of  a  kxxxnotiTe  Is  alwat  20  years. 

Mr.  SHIP8TBAD.  My  InfarmatkHi  is  that  the  sidetracks 
of  the  country  are  full  of  looomotives  which  are  not  being 
used.    I  may  have  been  mlslxifanned. 

Mr.  FLETCHER.  Then  thfejr  mtist  be  obsolete,  or  out  of 
repair,  and  unfit  for  use  on  that  account 

Mr.  COnZENS.  Mr.  PreskleKit,  Mr.  Oeorge  H.  Houston, 
prealdent  of  the  Baldwin  Loeouiotlve  Works,  appeared  before 
the  Committee  on  wt^nWrtg  and  Currency  on  the  11th  of 
June  and  was  followed  bf  v/Oien  proposing  this  scheme. 
It  was  developed  during  the  bearing,  and  by  statistics  filed 
with  the  committee,  that  Ukere  are  over  750,000  cars  idle 
now,  and  over  10,000  locomottTes  Idle  now. 

The  vice  president  of  the  Penncylvania  Railroad  tn  a  pub- 
lic statement  made  the  mattitUm  that  not  only  did  the  raU- 
roads  have  now  equipment  greatly  In  excess  of  what  they 
could  use  but  for  a  long  time  after  return  to  normal  condi- 
ticms  they  would  not  require  any  new  equipment.  Yet  this 
proposed  amendment  is  for  the  purchasing  of  equipment 
notes  secured  by  new  equlsanexit  and.  of  course,  does  not 
cover  the  bonds  referred  to  by  the  Senator  from  Connecticut. 

Mr.  President,  a  reading  of  the  bearings,  the  report  of 
which  has  Just  been  laid  on  Senators'  desks,  dated  June  2, 
7,  11,  and  13,  1932,  will  disdowe  the  colloquy  which  took 
place  between  the  proponents  of  this  measure  and  members 
of  the  committee;  and  I  am  quite  sure,  without  taking  up  the 
tune  of  the  Senate  to  read  the  testimony,  that  Senators 
studying  that  testimony  could  not  help  reaching  the  conclu- 
sloQ  that  this  amendment  shotild  not  be  agreed  to.  In  view 
of  all  the  other  things  which  are  provided  in  section  1  of 
the  Reconstruction  Finance  Corporation  act.  I  submit  that 
there  is  no  Justification  for  this  amendment. 

Itie  PRESIDINQ  OFFICEEi.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  rejected. 

Mr.  KINO.  Bffr.  President.  I  move  to  strike  out,  on  page 
101,  beginning  at  line  18.  all  the  rest  of  the  page,  and  on 
page  102  the  paragraph  beginning  with  line  1  and  ending 
with  Une  ^. 

This  is  a  provision  which  autbariaee  the  Reconstruction 

Finance  Corporation — 

To  advance  to  tb«  Secratary  of  Agriculture.  In  addition  to  the 
amoonta  allocated  and  made  avaUaMe  to  him  by  eectlon  3  of  the 
Reconstruction  Finance  Corporation  act.  not  to  exceed  MO.OOO.OOO, 

Of  the  amounts  m«de  available  under  section  2  of  this  act,  for 
the  purpose  of  financing  sales  of  agricultural  products  in  the 
markets*  of  foreign  countrlea  In  which  such  sales  can  not  be 
financed  tn  the  normal  couree  ot  oonunerce.  but  no  auch  aalea 
shall  be  financed  by  the  Secretary  ot  Agriculture  If,  In  hta  Judg- 
ment, such  aalea  wlU  affect  adverady  the  world  markets  for  such 
prptfoets— 

And  so  forth. 

Mr.  WALSH  of  Montana.  Mr.  President.  If  the  Senator 
will  permit,  I  should  like  to  ask  the  senior  Senator  from 
Oregon  (Mr.  McNartI,  the  chairman  of  the  Committee  on 

Agriculture  and  Forestry,  whether  a  Mil  in  substance  like 
this  part  of  the  bill 'under  consideration  did  not  have  the 
approval  of  tht  Committee  on  Agriculture  and  Forestry. 

Mr.  McNAkY.  Mr.  President,  a  bill  was  introduced  pro- 
viding for  the  appropriation  of  $100,000,000  to  supply  ave- 
nues of  credit  so  that  we  might  export  our  surpluses  to  for- 
eign nations  which  do  not  have  the  credit  to  enable  them  to 
purchase  surplus  agricultural  products  from  us,  but  we 
never  got  to  the  stage  of  consideration  of  that  measure,  and 
no  action  has  been  taken  by  the  Agricultural  Committee. 

I  think  a  bill  was  introduced  in  the  House  providing  for 
the  appropriation  of  a  fixed  sum.  as  specified  in  this  meas- 
ure, and  that  that  measure  has  passed  the  House.  It  Is 
thought  that  some  of  the  nations.  China  and  Oermany  par- 
ticularly, and  some  of  the  other  central  European  nations 
which  have  not  the  credit  with  which  to  purchase  siuiilus 
agricultural  products  from  us,  through  a  provtslon  of  this 
kind  may  be  enabled  to  come  Into  the  market  and  become 
purchasers;  and  If  that  were  accomplished,  of  course,  auto- 
matically the  price  level  of  agrlciiltural  products  would 


ascend  immediately.  Tliat  is  the  theory  on  whi^  ttie  taUl 
heretofore  introduced  and  referred  to  the  Oommittae  on 
Agriculture  and  Forestry  was  presented,  and  I  assume  the 
same  argument  m^plies  in  support  of  the  provlsioD  of  flilg 
bill  now  under  discussion. 

Mr.  WALSH  of  Montana.  I  was  evidently  in  error.  It 
was  my  impression  that  there  was  a  bill  making  Just  exaetly 
this  appropriation,  $40,000,000.  Apparently  that  bill  Mif- 
inated  in  the  House  and  was  passed  there.  It  must,  then, 
be  before  the  Committee  on  Agriculture  and  Forestry  now. 

Mr.  McNARY.  The  Senator  must  have  in  mind  tbat 
when  the  Reconstniction  Finance  Corporation  act  ma 
passed  it  contained  provision  for  the  appropriation  of  $100^ 
000,000,  with  the  posslbtUty  of  the  sale  of  debentures  up  to 
$300,000,000.  to  be  used  for  this  purpose.  The  Senator  from 
South  Carolina  [Mr.  Smith]  offered  an  amendmmt.  whidi 
was  agreed  to.  making  available  the  maTlmnm  amount  of 
$300,000,000.  and  that  bill  is  in  conference  now.  The  House 
did  pass  a  bill.  I  may  say  to  the  able  Senator  from  Montana, 
carrying  $40,000,000:  but  I  do  not  recall  that  the  Senate  ef«r 
passed  a  similar  measure,  altbough  such  a  measure  waa 
introduced  and  referred  to  ttie  coounittee. 

Mr.  COUZENS.  Mr.  President,  wiU  tbe  Senator  from 
Utah  yield  to  me? 

Mr.  KINO.    I  yield. 

Mr.  COUZENS.  I  was  wondmlnc  whether  the  Senator 
from  Utah  would  be  more  favorable  to  this  section  If,  on 
page  102,  line  6,  the  words  "  or  without "  were  rtlmtnatiwl. 
I  recall  in  several  conferences  In  respect  to  the  bill  tbe 
thought  was  expressed  that  this  was  a  pretty  good  provision 
in  the  bill,  because  we  would  be  secured  either  by  waxehonae 
receipts  or  bills  of  lading  for  the  shipments  of  ttafOte  apri- 
cultural  products,  frankly.  I  would  not  object,  but  rather 
would  favor  this  provision,  if  the  languaga  on  page  102. 
line  6,  "  or  without."  were  taken  out  of  the  bilL  Tben  we 
would  secure  bills  of  lading  or  warehouse  receipts  for  what 
would  ordinarily  be  good  marketable  products. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presideot,  itiU  the 
Senator  from  Utah  jrield  to  me? 

Mr.  KINO.  Before  answering  the  Senator  from  Mirhigan 
I  am  glad  to  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  It  Is  my  Impressloa  that 
the  Senator  from  New  York  LMr.  WagnbI  himself  intflodi 
to  offer  an  amendment  striking  out  the  language  "  or  with- 
out." In  any  event,  it  was  discussed  by  members  of  the 
special  committee  which  framed  the  original  bill,  and  I  think 
that  course  was  agreed  upon. 

Mr.  McNART.  In  the  phrase  "  with  or  without  security  " 
the  words  "  or  without  "  should  be  stricken  out. 

Mr.  ROBINSON  of  Arkansas.  May  I  add  to  what  haa 
been  said  by  the  Senator  from  Montana  and  the  Senatar 
from  Oregon  this,  that  it  was  represented  that  this  authori- 
zation for  the  appropriation  of  $40,000,000  for  WT^anr^r^g  the 
sales  of  agricultural  products  would  enable  the  Secretary  of 
Agriculture  to  reach  markets  which  are  not  accessible  to  the 
producers  of  or  the  dealers  in  agricultural  products,  new 

markets,  in  large  measure. 

Mr.  McNART.  Mr.  President.  I  think  It  Is  preferable, 
and  needs  no  explanation  or  assertion  upon  my  part  that 
many  of  the  exporters  of  our  staple  agricultural  commodi- 
ties are  unable  to  supply  the  wants  of  foreign  nations  be- 
cause of  the  want  of  credit,  and  a  provision  of  this  Uxkl  la 
Inserted  so  that  the  Department  of  Agriculture,  opeiatlng 
through  the  Secretary,  may  provide  credit  to  foteign  coun- 
tries, imder  adequate  security,  for  a  period  of  time,  so  that 
it  win  be  possible  fOr  those  countries  to  take  up  surplus 
holdings  of  the  Federal  Farm  Board  which  we  are  all  so 
anxious  to  see  absorbed.  That  is  tbe  only  argument  I  csa 
see  favorable  to  this  provision.  I  think  that  it  It  is  In- 
cluded in  the  bill  and  wisely  administered,  it  will  have  an 
elevating  effect  upon  the  price  level  in  the  domestic  markei 
and  will  permit  the  Farm  Board  to  find  outlets  for  sales  of 
products  which  are  denied  now. 

Mr.  KINO.  One  objection  which  I  hate  to  this  proiylrton 
grows  out  of  the  persistent  efforts  of  the  l^srm  Board,  after 
it  has   squandered   $250,000,000  or   $300,000,000.   pertMpe 
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more,  to  obtain  another  appropriation  of  $100,000,000  to 
enable  them,  as  they  claim,  to  dispose  of  their  surplus  wheat. 
They  have  already  sold  to  China  more  than  15,000.000 
bushels  of  wheat  on  bonds  of  a  government  which  is  not 
meeting  its  obligations,  which  is  beset  with  enemies — I  will 
not  say  foreign,  but  certainly  domestic — and  it  is  obvious 
that  that  security  is  almost  valueless  if  it  were  now  to  be 
offered  to  the  public. 

The  same  Farm  Board  exchanged  $25,000,000  worth  of 
wheat  for  a  vast  amount  of  cofTee  down  in  BrazlL  I  have 
been  unable  yet  to  ascertam  whether  the  board  came  out 
even  or  not.  There  was  very  serious  complaint  that  instead 
of  American  ships  carrying  our  wheat  and  bringing  back 
the  coffee,  foreign  ships  were  employed  for  that  purpose. 

The  Farm  Board  by  its  unwise,  impolitic,  unsound  policies 
has  now  a  large  amoimt  of  wheat  on  hand,  considerably 
more  than  100.000.000  bushels,  and  tt  has  a  great  many  bales 
0.^  cotton  on  hand.  I  have  data  here  in  my  desk  showing 
the  mismanagement,  the  unsoimd  policies  of  the  Farm 
Board,  and  the  enormous  losses  which  have  been  sustained 
and  which,  of  course,  have  to  come  out  of  the  taxpayers  of 
the  United  States.  The  Farm  Board  having  this  wheat  oa 
hand,  and  its  costing  millions  of  dollars  almost  monthJy  for 
storage,  for  insurance,  and  other  incidental  expenses — and 
there  was  smne  testimony  that  it  was  deterlcrating  in 
vahie — is  very  anxious  to  find  some  avenues  by  which  it  may 
release  that  wheat,  dispose  of  it.  and  thus  minimize  the 
losses  which  it  has  sustained,  and  which,  of  course,  the 
American  people  have  sustained. 

I  am  unwilling  to  vote  one  cent  to  the  Farm  Board  to  aid 
it  in  its  further  exploitation  of  the  American  people.  I  am 
onwllling  to  give  it  the  $100,000,000  which  it  asks,  or  to  make 
It  a  conduit  through  which  this  $40,000,000  will  be  passed 
out  for  the  purpose  of  disposing  of  wheat  which  it  now  has 
in  its  possession. 

I  am  unwilling  to  vote  to  give  to  the  Secretary  of  Agricul- 
ture the  authority  to  dispose  of  this  $40,000,000.  His  admin- 
istration has  not  been  satisfactory,  it  seems  to  me.  The 
amount  which  has  been  expended  by  the  Agricultural  De- 
partment has  reached  monumental  helgiits.  I  think  the 
agricultural  bill  as  originally  passed  carried  nearly  $200.- 

000.000,  not  an  of  which,  of  course 

Mr.  McNARY.    Mr.  President,  the  Senator  has  gone  far 
enough  in  that.     It  does  not  carry  $250,000,000,  it  carries 
$173,000,000. 
Bffr.  KINO.     Nearly  $200,000,000. 

Mr.  McNARY.  That  is  a  great  difference  between  that 
and  $250,000,000. 

Mr.  KINO.  I  do  not  recall  the  figures,  but  I  was  going 
to  say  that  something  like  sixty  or  seventy  million  was 
for  roads,  so  that  the  appropriation  for  the  IDepartment  of 
Agriculture  was  in  the  neighborhood  of  a  hundred  million. 
If  I  am  wrong,  I  would  be  glad  to  be  corrected. 
Mr.  McNARY.  The  Senator  is  very,  very  wrong. 
Blr.  KINO.  If  it  is  not  a  hundred  million.  I  will  be  glad 
to  have  the  Senator  correct  me. 

Mr.  McNARY.  It  is  about  $53,000,000  for  departmental 
activities.  The  balance  Is  for  roads,  and  cooperation  with 
the  States.  In  the  national  forests,  for  the  protection  of  our 
national  forests,  enforcement  of  the  food  and  drugs  act, 
cooperation  with  the  States  In  the  land-grant  colleges.  Only 
$53,000,000  of  the  $173,000,000  goes  for  agricultural  activ- 
ities. In  every  State  In  the  Union,  and  that,  by  the  way,  is 
the  smaUest  sum  appropriated  for  any  of  the  departments, 

with  the  largest  governmental  institution  in  the  country. 
If  the  Senator  desires  to  dispute  that  proposition,  or  argue 
the  virtues  and  activities  of  the  department,  I  shall  be  glad 
to  enter  Into  a  discussion  with  htwi  now. 

Mr.  KLSQ.  I  did  not  understand  the  last  remark  of  the 
Senator. 

Mr.  McNARY.  I  say  that  if  the  Senator  desires  to  discuss 
the  work  the  Department  of  Agrlcultiire  is  doing,  in  that 
spirit  of  criticism  which  he  often  exhibits  toward  it,  I  will 
be  very  glad  to  debate  it  with  hirn  now. 

Mr.  KING.  The  Senator  may  take  such  course  as  he 
wishes.    If  he  desires  to  discuss  the  Agricultural  Depart- 


ment, I  have  not  the  slightest  objection.  I  do  assert  that 
the  Agricultinul  Department  has  increased  its  appropria- 
tions very  greatly  during  the  past  10  or  15  years,  as  have  the 
other  departments.  The  Department  of  Agriculture  has  had 
$133,000,000.  as  I  am  advised,  for  activities  not  purely  within 
the  purview  of  its  work,  for  seeds  and  relief. 

Mr.  McNARY.     And  fertilizer. 

Mr.  B^NO.  I  was  going  to  say  the  E)epartment  of  Agri- 
culture, as  I  am  advised  by  a  representative  of  the  depart- 
ment, has  had  $133,000,000,  including  appropriations  for  the 
com  borer,  the  purchase  of  seeds,  and  so  on.  I  am  making 
no  complaint.  I  am  merely  stating  that  the  Department  of 
Agriculture  has  received,  not  because  it  sought  it  but  be- 
cause Congress  conferred  upon  it.  $133,000,000  to  aid  the 
farmers  in  the  purchase  of  seed,  and  so  forth. 

Mr.  McNARY.  The  Senator  is  confused  in  that  matter. 
The  item  about  which  he  speaks  now  is  not  an  integral  part 
of  the  Agricultural  Department  appropriation  blU. 

Mr.  KINO.     I  did  not  say  that  it  is. 

Mr.  McNARY.  It  is  a  wholly  different  matter,  carried  on 
quite  locally  and  seasonally,  because  of  conditions  brought 
about  by  nature,  in  order  to  relieve  the  farmers  from  their 
distressed  condition. 

Mr.  KINO.  I  said  it  was  not  strictly  within  Its  purview, 
but  Congress  had  devolved  upon  it  this  duty  and  this  re- 
sponsibility. I  am  chaDenglng  attention  to  show  the  gen- 
erosity of  Congress  In  dealing  with  the  agricultural  sltua- 
tlOTi  throughout  the  United  States.  It  was  not  by  way  of 
any  criticism  whatever  of  the  Agricultural  Department. 

We  have  sold  to  China,  as  I  said,  some  $15,000,000  worth 
of  wheat  without  getting  any  compensation  except  the  bonds 
of  China.  Whether  there  is  a  market  in  Europe  for  our 
surplus  products  I  am  not  able  to  say.  Undoubtedly  there 
are  many  people  throughout  the  world  who  would  buy  upon 
credit.  The  Bolshevik  Oovemment  would  buy  hundreds  of 
millions  of  dollars  of  American  products  and  commodities 
if  we  would  extend  credit,  the  same  as  some  of  the  European 
nations  have  extended  credit;  but  I  am  unwilling  now  to 
tax  the  American  people  to  extend  credit  to  European  or 
oriental  nations  to  enable  the  Farm  Board  to  get  rid  of 
some  of  the  wheat  which  it  has.  There  is  owing  the  United 
States  to-day  billions  of  dollars  of  credits  which  have  been 
extended  to  foreign  nations  and  munlcipabtles  and  corpo- 
rations. The  Senator  from  California  I  Mr.  Johnson]  quite 
recently  had  a  resolution  before  the  Committee  on  Finance 
and  that  committee  made  an  investigation  and  it  was  ascer- 
tained that  billions  of  dollars  had  been  loaned  to  South 
American  and  European  countries  and  it  is  quite  certain  that 
the  American  people  will  lose  hundreds  of  millions  and 
billions  of  dollars  as  a  result. 

We  read  in  the  papers  that  there  is  a  revolution  in  Chile. 
We  have  more  than  $300,000,000  loaned  in  Chile.  Compe- 
tent authorities,  like  Dr.  Max  Winkler  and  others,  have 
said  that  the  securities  which  we  have  of  Chile  are  not 
worth  more  than  $15,000,000  or  $16,000,000,  notwithstanding 
the  amount  which  we  loaned  to  that  Government  is  more 
than  $300,000,000.  I  think  before  we  begin  to  loan  more 
money  to  foreign  nations  and  extend  credit  to  them  by  tax- 
ing the  people  of  the  United  States,  we  had  better  relieve 
our  people  more  of  the  burden  of  taxation. 

I  insist  therefore  upon  striking  out  the  entire  paragraph 
to  which  I  have  referred. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Utah  to  strike  out  the  paragraph. 

Mr.  COUZKNS.  Mr.  President.  Is  the  motion  for  the 
elimination  of  the  entire  paragraph? 

The  PRESIDINQ  OFFICER.    It  is. 

Mr.  COUZENS.  I  think  the  Senator  from  New  York  [Mr. 
WAGNxa]  has  worked  out  perhaps  a  better  amendment,  if 
the  Senator  from  Utah  will  permit  him  to  offer  it, 

Mr.  KING.    Very  welL 

Mr.  WAGNER.  Mr.  President.  I  am  indebted  to  the  Sen- 
ator from  California  [Mr.  Johnson]  for  this  suggesUon.  I 
move  to  amend,  on  page  102,  line  5,  by  striking  out  the  word 
"may"  and  substituting  the  word  "must";  in  line  6.  to 
strike  out  "with  or  without  security,  as  the  Secretary  of 
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Agriculture  deems  adytaabte";  after  the  word  "made,"  In 
line  t.  Insert  the  words  "  upon  adequate  aecmlty,'*  ao  that  ttM 
sentence  would  read: 

Aoy  loan  or  advance  made  by  the  Secretary  of  Agriculture  for 
the  purpoMS  of  this  cobdlvlidon  must  be  made  upon  adequato 
•acurtty. 

Mr.  McNARY.  Mr.  Preaident.  does  that  meet  ttie  criti- 
cism of  the  Senator  from  Utah? 

ICr.  KINO.  First  let  me  inqiiire  who  Is  to  determine 
-  whether  the  security  is  adequate? 

Mr.  WAONER.  The  Secretary  of  Agriculture.  Somebody 
must  pass  upon  that  question. 

Mr.  WAI^BH  of  Montana.  Tilt  kMins  are  to  be  made  by 
the  Secretary  of  Agricultore,  and  It  most  be  determined  by 
him  as  a  matter  of  oooraa. 

Mr.  KINO.  Prom  where  are  the  agrtenltural  prodncta  to 
oome?  In  other  words,  are  they  to  consist  of  commodldca 
now  In  the  po  mewl  on  of  the  Turn  Board  or  new  commnrtt- 
ties  that  may  be  produced  this  year  or  during  the  oomlng 
year? 

Mr.  McNARY.  The  Pederml  FUm  Board  has  within  it« 
possession  bold-over  cropi  of  1931.  This  section  does  not 
limit  it  to  those  crops,  bat  to  any  agricultural  commodities 
that  may  be  grown  at  anj  time  during  the  existence  of  the 
measure. 

Mr.  KINO.  The  amendment  which  is  offered,  of  oourae. 
imi»t)ves  materially  the  text  of  the  bill  and  removes  some  of 
the  objections  which  I  had. 

Mr.  COUZENS.  With  that  amendment  would  the  Senator 
insist  upon  his  moticm  to  •Wini*^^  the  entire  paragraph? 

Mr.  KINO.  I  would  prefer  to  strike  out  the  entire  section, 
but  I  shall  not  insist  upon  it. 

The  PRESIDING  OFFICER.  Does  the  Soiator  from 
Ifichigan  withdraw  his  amendment? 

Mr.  COVnSESS.  1  accQit  the  amendment  of  the  Senator 
from  Utah  instead  of  mine. 

The  PRESIDING  OFFECaSR.  The  question  Is  on  the 
amendments  which  the  Senator  from  New  York  has  stated. 

The  amendments  were  agreed  to. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
withdraw  his  motion  to  strike  out  the  paragrai^? 

Mr.  KINO.    I  withdraw  it  temporarily. 

Mr.  HARRISON.  ICr.  President.  I  desire  to  offer  an 
amendment. 

The  PRESIDINa  OFFIUEK.  The  amendment  will  be 
stated. 

The  Cmxr  Cluk.  On  page  103,  after  line  13.  insert  the 
following  new  section: 

Sac.  —  (a).  The  B«eonstnictlon  nsanc«  Corporation  is  autbor- 
taed  and  empowwvd  to  make  advanoes  to  any  State  on  the  security 
of  th«  bonds  of  sneh  State  aad  on  aueh  terma  and  oonditlona  as 
Um  oorporaUoo  dMma  adriMbla  for  •ducatlooal  or  hospltallaaUon 
purposes  within  such  Stats. 

(b)  For  the  purpoa«  of  prorklteg  fmids  for  carrying  out  the  pro- 
Tlslons  of  thlB  aecUon  the  BecOBatraettan  Flnanee  OorporaUon  Is 
authorlasd  and  empowarad  to  Jams  ita  notes,  bonds,  dabenturea, 
or  other  such  obligations.  In  an  aggregate  of  not  to  exceed  1300.- 
000.000.  Such  notes,  bonda.  debentures,  or  other  such  obliga- 
ttons.  ahall.  ao  far  as  praetleable.  be  laaued  In  the  same  manner 
and  be  subject  to  tha  aama  tarns  and  condlttona  aa  the  notea. 
bonds,  dabentursa.  or  other  saeh  ohllgationa.  Issued  pursuant  to 
section  9  of  the  Reconstmetlaa  Ftaance  Corporation  act. 

Mr.  HARRISON.  Mr.  President,  it  wiU  be  recalled  that 
when  the  Reconstruction  Finance  Corporation  bill  was 
being  considered  in  the  Seuite  the  Senate  flnt  adopted  a 
provlsicm  that  authorised  the  organisation  to  take  from 
States  their  bonds.  Then  it  was  broadened  by  inserting 
cities,  and  I  think  it  finally  got  down  to  counties  and  drain- 
age districts,  and  then  the  whole  provision  was  stricken  out. 
There  are  certain  States  in  irtiich,  because  of  the  present 
precarious  market  for  bonds,  it  Is  Impossible  to  sell  bonds 
to  finance  State  Institutions.  Consequently  teachers  are 
going  without  pay.  hospital!  are  dosing  down,  sanitariums 
are  being  forced  to  close  their  doors,  and  many  people  are 
being  thrown  out  of  employment.  There  can  be  no  ques- 
tion as  to  the  security  bdilnd  theee  loans.  It  seems  to  me 
in  the  peculiar  clrcimistances,  as  an  emergency  proposition 
only — because  under  normal  conditions  I  certainly  would 
not  favor  the  proposal — we  ought  to  authorise,  in  the  dls- 


oretloD  of  the  HeoonstnicClan  Finance  Oorporalkm.  fhe  tak- 
ing over  of  the  bonds  of  thoee  States  when  the  fundi  are 
to  be  used  for  hospltallEatlon  or  educational  purpoeee. 

I  hope  the  Senator  in  <diarge  of  the  t]dU  will  aeoeiiC  the 
amftndment,  eo  something  along  this  line  can  be  vorksd  oat. 

Mr.  COUZENS.    Mr.  President 

The    PRBSIDINO    OFFICER.    Does    the 


Mlsiissipiri  yield  to  the  Senator  from  Michigan? 

Mr.  HARRISON.    Certainly. 

Mr.  COUZENS.  Does  not  this  In  part  duplicate  the  pat- 
poses  of  the  $300,000,000  bOl  Which  we  reeently  pawed  and 
which  has  gone  to  the  Rooeet 

Mr.  HARRISON.  There  is  a  great  deal  of  douM  as  to 
whether  the  $300,000,000  or  taxf  part  of  it  would  be  afallaUe 
for  this  purpose.  I  asked  the  questton  when  that  Wn  was 
being  considered.  I  remember  the  Senator  from  lIlrhlgMrt 
was  Interested  In  seeing  that  none  of  tlM 
closed.  It  developed  there  was  aaoM  doubt  as  to 
that  money  eould  be  used  tor  these  purpoees.  It  ia  to  oeder 
to  clarify  the  situation  and  at  least  assure  some  oppoctnotty 
for  those  States  that  are  making  every  effort  to  sen  ttaelr 
bonds  to  carry  on  the  State  inetttutioiiB.  that  I  bawe  tO&nA 
this  amendment  in  the  hopt  that  tlM^  may  be  abla  to  find 
some  place  where  they  eun  mA  their  bonda. 

Mr.  COUZENS.  I  think  the  un  i^tkh  «e  paaad.  appro- 
priating $300,000,000  to  be  loaned  to  the  Stalea.  eC 
Included  States  that  could  under  their  eoDBtttutkHi 
bonds.  It  also  Induded  States  that  eoold  not.  but  which 
had  been  pledged  Federal  aid  to  mkids.  IUb,  bowever.  ii 
limited  exclusively  to  States  that  have  authority  to 
bonds,  giving  them  a  doUUe  advazrtage  of  getting 
from  the  Federal  Government.  I  would  not  object  to  tfala 
amendment  if  the  Senator  would  add  "or  munletpallOaa.** 
because  then  all  would  have  the  Mme  appartunttjr. 

Mr.  HARRISON.    I  have  no  objection,  may  I  sajr  to 
Senator,  to  adding  those  words  eseept  ttiat  before, 
we  adopted  it  as  to  States,  the  Rmiate  approved  It. 
then  it  was  loaded  down  with  eame  other  mmwHilone  and 
the  whole  idea  was  defeated. 

I  would  not  like  to  see  an  amendment  sui 
f  eated.  In  answer  to  what  the  Soiator  suggested.  It 
to  me  It  would  l>e  wise  to  tack  the  biU,  which  we 
days  ago  and  which  is  now  in  tbe  Bouee.  onto  ttiis  MI  so 
that  the  whole  matter  may  be  in  conference.  If  ttds  preport- 
iitm  shall  be  In  conference,  and  the  bOl  referred  to  dioB 
likewise  be  in  conference,  then  wltti  what  the  Houee  has 
already  done  the  conferees  eould  work  out  eameUdBC  %btM 
I  am  sure  would  take  care  of  the  sttnatlen. 

Mr.  COUZENS.  I  think  that  Is  a  good  wngfllen  If  wm 
add  the  bill  that  has  already  gone  to  the  aouae  to  this  Ml. 
Otherwise  the  Senator  wlB  see  that  his  State,  for  esaaplib 
will  get  twice  the  opportunitj  for  ohtafntng  money  Chat  the 
State  of  Michigan  wiU  get. 

BCr.  HARRISON.  I  do  not  think  that  should  be  pennitCed, 
may  I  say  to  the  Senator,  and  I  hope  that  those  In  ctaarpe  of 
the  legidation  will  consider  It  wise  to  adopt  the  blH  which 
we  have  already  passed  as  an  ammdment  to  the  pending 
bin,  so  that  the  whole  matter  may  go  to  eoofereaee  and  be 
worked  out  fairly  to  eveiybody. 

Mr.  ROBINSON  o<  Arkanau.  BCr.  Presldeaat.  may  X  inter- 
rupt the  Senator? 

Mr.  COUZENS.  The  Senator  from  MtoiMliipl  bM  tbm 
Hoar. 

Mr.  HARRISON.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  see  anjr  ohlectlcn 
to  that  suggestion.  The  Senate  has  paaaed  hy  ma  over- 
whelming vote  the  $300,000,000  messnre  for  ttM  rrikf  eC 
destitution,  and  that  bin  Is  pending  in  the  House.  We  sep- 
arated it  from  the  other  measure  on  the  theory  that  thsit 
provision  would  certidnly  pass  in  some  form,  while  fitie  nort 
controverted  features  ndght  run  the  risk  of  deiaj  tf  not  of 
reJectUm.  However,  since  no  action  has  been 
boidy  at  the  other  end  of  the  CKpttaH  on  the 
provision,  and  since  tt  would  give  the  Bouse  the  optloB  of 
passing  ttiat  biU  and  of  dealing  with  the  provMoos  ef  flMli 
bQl  aeparately  or  of  Inrlndlng  them  aB  to  one  meaire.  X 
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think  It  is  sound  stratesy  and  is  a  very  reasonable  request. 
If  some  other  Senator  does  not  do  so.  I  shall  offer  the  amend- 
ment. 

Mr.  LA  POLLETTE.  Mr.  President.  I  understood  the 
Senator  from  New  York  consented  to  offer  the  identical  bill 
which  we  have  passed  as  an  ameiKlment  to  this  bill. 

Mr.  ROBINSON  of  Arkansas.    Very  wea 

Mr.  COUZENS.  Mr.  President.  wiU  the  Senator  from 
Mississippi  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  COUZENS.  Will  not  the  Senator  withdraw  tlie 
amendment  so  that  we  may  weld  the  two  together  in  one 
bill? 

Mr.  HARRISON.     I  am  perfectly  willing  to  do  that. 

Mr.  COUZENS.  Then  it  would  be  $600,000,000  instead  of 
$300,000,000.  So-  if  the  Senator  will  withdraw  his  amend- 
ment tempotarily  we  can  see  if  we  can  weld  the  two  to- 
gether. 

Mr.  HARRISON.  I  withdraw  the  amendment  (or  the 
present. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi withdrams  his  amendment. 

Mi.  KING.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON.    I  yield  the  floor. 

Mr.  KING.  Mr.  President,  does  the  Senator  intend  that 
there  shall  be  an  appropriation  of  $600,000,000  for  States 
and  municipalities? 

Mr.  COUZENS.  What  we  thought  we  would  do  was  to  get 
together  and  try  to  weld  together  a  large  amount,  or  some 
amount,  to  cover  both  purposes  proposed  by  the  Senator  from 
Mississippi  and  proposed  by  the  bill  that  has  heretofore 
passed  the  Senate. 

Mr.  KING.  Mr.  President,  speaking  for  myself  only.  I 
should  be  opposed  to  a  measure  providing  any  such  stupen- 
dous sum.  This  bill,  as  I  understand,  was  for  the  purpose  of 
aiding  the  unemployment  situation.  There  were  to  be  con- 
structed self -liquidating  projects,  roads,  and  so  forth,  which 
it  was  supposed  would  furnish  employment  to  people.  It 
looks  from  this  amendment,  though  it  is  tendered  by  one 
of  my  best  friends  on  tlie  floor,  as  if  we  are  to  unfreeze  some 
of  the  frozen  assets  of  SUtes  and  to  enable  them  to  find 
credit. 

When  was  it  that  the  Federal  Government  put  the  sov- 
eign  States  under  its  wing?  If  SUtes  may  not  handle  their 
own  affairs,  it  seems  to  me  the  day  may  soon  come  when 
they  will  have  to  surrender  their  charters  and  say.  "  We  are 
incompetent  to  handle  our  domestic  affairs  and  we  will  have 
to  come  in  under  the  wing  of  the  Federal  Government." 
Speaking  for  myself.  I  am  opposed  to  the  amendment  offered 
^  by  my  dear  friend  from  Mississippi,  and  I  should  vote  against 
the  proposition  of  authorizing  $600,000,000  of  liabilities  upon 
the  Federal  Government  for  the  purposes  indicated. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  under- 
stand the  ameiuiment  of  the  Senator  from  Mississippi  has 
been  withdrawn. 

The  PRESIDINQ  OFFICER.  The  amendment  has  been 
Withdrawn. 

Ml-.  WALSH  of  Massachusetts.  I  desire  to  offer  an 
amendment.  On  page  106.  in  line  24.  after  the  word  "  au- 
thorized." I  move  to  insert  "  and  for  projects  recommended 
by  the  Chief  of  Engineers  of  the  United  States  Army." 

Mr.  President,  this  amendment  does  not  propose  any  in- 
crease in  the  appropriation.  There  is  provided  in  the  annual 
appropnaUon  $60,000,000  for  river  and  harbor  projects, 
which  have  been  authorized.  It  is  proposed  in  this  measure 
to  mcrease  that  sum  by  $30,000,000.  I  do  not  propose  to  in- 
crease that  amount,  but  I  am  informed  by  the  office  of  the 
Chief  of  Engineers  of  the  United  SUtes  Army  that  there  is 
little  planned  work  to  be  done  this  year  that  will  absorb  the 
additional  $30,000,000.  which  has  been  authorized.  In  the 
House  text  there  are  authorized  projects  that  will  require  ud 
to  $30,000,000.  *^ 

Mr.  LONG.    Mr.  President 

Mr.  WALSH  of  Massachusetts.  I  will  yield  as  soon  as  I 
finish  my  sUtement.  The  Chief  of  Engineers  informs  me 
that  if  this  amendment  shall  be  adopted  he  can  spend 


$18,551,200  <m  projects  which  have  been  investigated, 
recommended,  and  approved,  but  not  autborised.  except  in 
the  House  text  of  this  bill;  that  he  could  undertake.  If  this 
amendment  were  adopted,  work  at  once,  spend  the  money 
this  year,  and  employ,  according  to  the  figures  which  I  have 
before  me,  5.949  additional  workers.  These  projects  are 
well  scattered  throughout  the  SUtes  of  the  Union.  The 
Uble  which  I  hold  in  my  hand  indicates  the  amount  which 
can  be  spent  in  each  SUte  and  the  numk>er  of  persons  that 
probably  could  be  employed. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WAI£H  of  Massachusetts.  In  Just  a  moment  I  will 
be  glad  to  yield.  The  SUtes  in  which  the  wwk  can  be  done 
are  Alabama,  California,  Florida,  Indiana,  r^Miiid^na.  Mary- 
land, Maine,  Massachusetts.  Michigan.  Misaourl.  New  Jer- 
sey, New  York,  North  Carolina,  Ohio,  Oregon.  Pennsylvania. 
South  Carolina.  Tennessee.  Texas.  Virginia.  Washington, 
and  Wisconsin. 

This  Uble  shows  that  the  total  amount  of  money  he  can 
spend  this  year  on  authorized  projects  Is  $66,490,000.  There 
are  $60,000,000  authorized  axul  appropriated  for.  and  he 
can  spend  $66,490,000.  If  this  amendment  shall  be  adopted, 
he  can  spend,  in  excess  of  the  $60,000,000  authoxlMd  and 
appropriated.  $18,501,200.  My  amendment  proposes  to  en- 
able him  to  go  ahead  on  these  projects  which  are  projects 
which  are  ready  so  that  men  may  be  put  to  work  upon  them 
in  addition  to  those  which  are  already  authorized. 

Mr.  VANDENBERG.  Mr.  President,  do  I  understand  that 
these  are  iHt>ject8  which  have  been  reoonunended  by  the 
Board  of  Engineers  for  Rivers  and  Harbors  to  Congress,  but 
which  as  yet  have  not  been  authorized  by  Congress? 

Mr.  WALSH  of  Massachusetts.  Exactly;  and  which  are 
authorized  in  the  House  text  of  this  bill  which  has  t)een 
stricken  out  by  the  Senate  committee. 

Mr.  VANDENBERG.  Do  I  also  understand  the  Senator 
to  say  that  of  between  $300,000,000  and  $400,000,090  of  proj- 
ects already  authorized  by  Congress  Itself  the  rivers  and 
harbors  engineers  can  find  no  work  to  be  done;  yet  they 
can  find  work  to  be  done  on  projects  that  hav«  not  been 
authorized? 

Mr.  WALSH  of  Massachusetts.  That  is  exactly  what  I 
undersUnd.  and  here  Is  a  Uble  that  shows  It. 

Mr.  VANDENBERG.  It  is  a  perfecUy  amazing  contempla- 
tion to  me. 

Mr.  WALSH  of  Massachusetts.  That  is  work  they  can 
undertake  this  year,  which  is  in  shape  to  be  undertaken 
this  year,  and  is  limited  to  the  sum  of  $66,490,400. 

Mr.  VANDENBERG.  Mr.  President,  may  I  make  one 
other  inquiry?  I  am  sore  the  Senator  would  not  want  to 
depart  from  the  orderly  procedure  of  rivers  and  harbors 
work  if  it  were  not  necessary  to  depart  from  It, 

Mr.  WALSH  of  Massachusetts.    Certainly  not. 

Mr.  VANDENBERG.  It  seems  to  me  that  to  Inject  Into 
this  bin  a  list  of  unauthorized  projects,  so  far  as  Congress 
is  concerned,  is  to  go  back  directly— unmediUtedly.  of 
course,  so  far  as  the  Senator  from  MassachusetU  is  con- 
cerned— to  the  old  pork-barrel  method  of  doing  rivers  and 
harbors  work. 

Mr.  WAI^H  of  Massachusetts.  I  have  no  such  desire  at 
an. 

Mr.  VANDESTBERG.  I  am  sure  the  Senator  has  no  such 
desire,  but  his  amendment  contemplates  exactly  that  net 
result,  in  my  judgment. 

Mr.  WALSH  of  Massachusetts.  My  amendment  contcm- 
pUtes  using  the  $30,000,000  that  Is  in  this  bill  by  providing 
projects  recommended  and  upon  which  emplo3rment  can  be 
had. 

Mr.  VANDENBERG.  Yes;  but  it  contemplates  projects 
that  have  not  been  authorized  by  Congress, 

Mr.  WALSH  of  Massachusetts.    That  is  true. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAI£H  of  Massachusetts.    I  yield. 

Mr.  IX)NG.  I  should  like  to  have  the  attention  of  the 
Senator  from  Michigan  for  just  a  moment    As  an  example. 
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let  me  amy  that  aone  of  the  aonwys  wbMi  are  poslttvely 
Dfeoessary  have  been  completed,  as  I  understand. 

Ifi*.  WALSH  of  MasaactaOMCti.    Szaetly. 

Mr.  LONG.  Congress  is  not  a  board  of  experts,  but  the 
Board  of  Army  Engineers  has  completed  some  very  impor- 
tant and  necessary  surveys,  not  in  any  particular  SUte  bat 
througboot  the  eountry.  Ooofreat  has  authorised  the  Board 
or  Bnglneers  to  go  ahead  wtth  oertatn  work  for  which  there 
were  no  surveys  and  for  wlileh  there  can  be  no  work  done 
this  year.  We  certainly  are  not  putting  the  cart  before  the 
horse,  but,  on  the  contrary,  are  putting  things  In  proper 
order,  to  let  the  Board  of  Army  Engineers  prooeed  upon 
work  for  which  there  are  plans  and  surveys  which  make  the 
work  possible  rather  than  to  tdl  them  to  submit  plans  and 
specifications  for  projects  on  which  they  can  not  pat  any 
men  to  work.  I  have  not  the  Hat  that  the  Senator  has  there, 
but  I  am  familiar,  I  think,  with  some  of  these  projects. 
There  are  none  of  them  that  are  not  vitally  necessary  to  this 
eountry. 

Mr.  WALBH  of  Maswachqietti.  And  they  are  an  author- 
ised in  the  House  text. 

Mr.  LONO.  Kvery  one  ct  them  to  authorised  by  ttoe 
Hoose. 

If  we  are  going  to  do  aaythiiif  at  aH  certainly  what  the 
House  has  Investigated  and  has  foond  to  be  proper,  and 
what  the  Board  of  Army  ■Dglneen  has  Investigated  and 
found  to  be  proper,  abould  ba  done.  They  have  the  plans 
and  the  spedflcations  ready.  Tliey  can  go  to  work  on  them; 
whereas,  without  thta  amendment,  putting  tlds  appropria- 
tion In  this  bill  does  not  mean  that  we  are  going  to  employ 
a  single  man.  It  to  a  mere  Idle  and  empty  gestare,  becaose 
there  are  no  plans  and  siteelflcatlons  that  can  be  had  to 
do  any  work  on. 

Mr.  VANDENBERG.  ICr.  President,  without  intending 
any  disrespect  to  the  Hoor.  I  ghould  say  that  the  mere  fact 
that  these  projects  find  an  authorization  in  this  particular 
House  text  is  no  particular  warranty  of  their  utility.  In  view 
of  the  fact  that  thto  to  the  same  House  text  which  includes 
a  post  office  at  every  crossroads  in  the  United  SUtes. 
Surely  we  are  not  proposinv  to  prooeed  with  our  river  and 
harbor  projects  on  the  basto  of  the  post-office  building  pro- 
gram which  is  in  the  pending  blU. 

Mr.  WAUBH  of  Montana.    Mr.  President 

Tbe  PRESIDING  OFFICBR.  Does  the  Senator  from 
Bfassachusetts  yield  to  the  Senator  from  Montana? 

Mr.  WALfiH  of  Maswachiisetts.    I  yield  to  the  Sexwtor. 

Mr.  WALSH  of  Montana.  I  am  a  little  surprtoed  that 
there  should  be  any  kind  of  controversy  at  all  about  thto 
particular  Item.  We  have  long  followed  now  the  coujse  of 
making  lump-simi  appropriations  for  rivers  and  harbors,  the 
amount  to  be  expended  being  left  In  the  discretion  of  the 
Board  of  Engineers.  It  to  true  that  they  usually  indicate 
about  how  they  propose  to  expend  It.  The  chairman  of  the 
Oommittee  on  Commerce  win  be  able  to  speak  more  defi- 
nitely. 

Mr.  JONB3.    Mr.  President 

Mr.  WALBH  of  Montana.  But  let  me  continue.  Mr.  Presi- 
dent. My  imderstanding  about  the  matter  to  that  the  Board 
of  Engineers  have  already  a  plan,  extending  over  a  period 
of  years,  for  the  development  of  rivers  and  hartwrs. 

Mr.  JONES.  Mr.  President,  I  should  like  to  correct  the 
Senator  just  a  moment.  Tbit  Senator's  sUtement  to  a  little 
too  broad. 

The  engineers  can  not  use  any  part  of  thto  lump  sum  upon 
any  project  that  they  may  have  recommended,  but  that 
some  Congress  has  not  approved.  In  other  words,  they 
must  expend  every  dollar  that  we  appropriate  upon  projects 
approved  by  Congress. 

Mr.  WALSH  of  Montana.  Exactly.  Tliat  to  just  the  point 
I  wanted  to  make,  lliey  have  outlined  a  plan  of  expendi- 
ture, covering  a  period  of  yearg,  for  the  improvement  of 
rivers  and  harbors  approved  tay  the  Congress;  and  for  the 
purpose  of  carrying  out  that  program  a  lump-sum  aiHxropri- 
ation  to  annually  made.  TUto  year  the  himp  sum  was 
$60,000,000,  and  they  api^  that  only  upon  projects  hereto- 
fore authorized  by  the  Congress. 


I  am  a  nttle  surpriesd  at  the  tafonnatlan  fltfen  ta  Ibe 
Senator  from  Maasadiuwttg.  I  ealtod  IiIb  up  ia^mU.  I 
talked  with  him.  and  asked  him  what  amoanit  e«dd  be 
economically  expended  during  tbe  current  year  epon  rtvisrs 
and  hfuiMrs  over  and  above  that  which  had  been  apiewprl- 
ated  In  the  general  approprtatkHi  act,  $W.MO.iM.  He 
aiiswered  that  tbey  ooold  ospend  eoonomleaUy  ilarlst  the 
current  year  50  per  cent  man.  $SO.OOO.«M  addltlotial:  and 
that  to  tbe  explanation  of  thto  item  in  the  MIL  It 
was  Intended  that  a  dollar  of  thto  money  should  Iw 
on  any  projects  that  have  not  heretofore  been  auttioitMl  by 
the  Congress. 

Mr.  VANDENBERO.  Bat  that  to  not  the  Sinator^ 
amendment.  The  Senator  spedflcaUy  states  tttat  hto  pro- 
posed amendment  deato  with  projects  not  anthorlaBd  bf 
Congress,  and  that  to  my  whole  quarrel  with  It 

Mr.  WAU3H  of  Montana.  Mr.  President.  I  find  miwir 
utterly  vmable  to  concur  in  that. 

Mr.  VANDENBERO.    That  to  my  whole  epiwiwtftluii. 

Mr.  WAUBH  of  ManachuMtta  Mr.  Preeident.  at  the  ttae 
the  Chief  of  Engineers  gave  ttM  Senator  trouk  IfffWItejna 
tbe  mformatlan,  tbe  House  may  have  aatborlaed  thtes  prioij- 
ects.  The  matter  was  in  the  House  bUL  XThdcr  eslMni  hnr 
the  bureau  to  ready  to  spend  about  $60,000,000.  Mt  he  can 
expend  $80,000,000  more  on  these  ptt)jecto  if  he  Is 
permisalon  to  do  so.  I  do  not  understand  that  he  Is 
pared  to  ^lend  $$0,000,000  on  authorteed  projeets. 

Mr.  JONES.    Mr.  President,  may  I  Interropt  the  Smmterf 

Mr.  WAI£H  of  Mnisachiweits.  I  undeistand  the  fiMisIni 
from  New  Yortc  to  be  told  that. 

Mr.  WAGNER.  Mr.  President.  I  want  to  retftMste.  V 
I  may— although  what  the  Senator  lays  does  not  need  re- 
iteration— but.  just  to  sUte  my  own  position,  we  waiilefl  to 
make  thto  bin  absolutidy  unaasailable  from  every  standpelDt: 
and  we  limited  the  approfiriatloag  to  projeots  whlell  had 
already  been  authorised  and  approved  by  Odngram.  The 
Senator  from  MnnUna  took  the  trouble  to  eomi 
with  the  general  in  charge  of  thto  work.    It  was  as  a 


of  the  information  which  he  gave  us  that  $80,000,000  eoUd 
be  used  to  put  pecqjle  to  work  at  once  upon  there 
projects  thto  year,  that  thto  Item  was  tnelnded.  X 
resist  any  efforts  to  put  into  thto  bill  any  appcoprtetlMi  lor 
projects  not  yet  authorlaed  by  OongresB. 

Mr.  WALBH  of  Matmchusetts.  Mr.  Prerident.  Jait  e 
ment.  In  this  table  are  the  amounts  of  money  and  tbe 
ects  that  that  mone^  can  be  spent  on  under  -^W^nf  authori- 
zations. On  thto  table  he  has  prepared  what  the 
would  authorise.  He  has  prepared  what  in  the 
they  could  undertake  to  begin  work  upon  now.  how 
men  would  be  employed,  and  what  the  total  emoiarf 
be.  That  amount  to  $l$.ft51.a00;  and  the  amount  of 
that  the  table  shows  as  to  proJeeU  that  he  to  prepetei  to  so 
forward  on.  that  have  already  been  authorised,  to  066J40.46O. 

Ur.  JONES.    Mr.  President,  may  I  interrupt  the 

Mr.  WALBH  of  Massachusetts.    I  yield  to 
from  Waddngton. 

Mr.  JONSa    I  have  not  looked  it  up  for 
but  I  know  that  a  year  car  so  ago  there  were  rtter  and 
projeets  that  had  been  approved  by  OongrsM  but  had 
been  taken  up  yet  by  the  engineers  amounting  to  over 
OOOUrao.    They  liave  been  passed  on  tagr  Congress.    If 
apprtviate  any  additional  money,  it  seeau  to  me  Ihsft : 
tional  moiMey  should  be  appropriated  for  thoee  prulMOa  that 
have  been  m)proved  by  ContieM. 

Mr.  WALSH  of  Masmchusetts.  Tbe  table  sho«e 
there  are  sneh  projects,  but  the  table  also  showe 
the  engineers  can  only  apeiKl  on  thoee  proleeti  this 
$664100.000. 

Mr.  JOME8.  Why  provide  for  the  expenditoBe  ef 
money  on  tbe  projeota  that  have  not  been  apiae^ed  by 
grass?  We  can  Increase  the  amount  of  money  tha4  he  eaa 
expend  upon  projecU  that  have  already  been  approved  kr 
Oongrem  over  tbe  $654M)0JM0. 

Mr.  WALSH  of  Massachusetts.    If  be  to  not 
go  forward  with  them,  what  sood  to  thote  in 
the  money? 
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Mr.  JONES.  Then  what  is  the  good  of  appropriating  any 
money  in  this  bill  for  this  purpose  tf  he  is  not  able  to  go 
over  the  projects  that  Congress  has  not  yet  approved? 

Mr  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WALSH  of  Massachusetts.  I  proniised  to  yield  to 
the  Senator  from  Minnesota  [Mr.  Shipstbad]. 

Mr.  WALSH  of  Montana.  If  the  Senator  from  Minnesota 
will  pardon  me,  I  thinJc  the  situation  might  be  cleared  up 
if  I  should  state  that  the  conversation  that  I  had  in  the 
presence  of  the  Senator  from  New  York  with  the  Chief  of 
Engineers  occurred  prior  to  the  time  that  the  House  bill 
had  been  even  Introduced.  He  did  not  know  anything  at  all 
about  what  was  in  the  House  bill.  There  was  not  any  House 
bill  at  that  time. 

Mr  WALSH  of  Massachusetts.  Is  the  Senator  referring 
to  the  so-called  Rainey  bill? 

Mr.  WALSH  of  Montana.  No;  the  so-called  Gamer  bill, 
which  is  the  bill  under  consideration — H.  R.  12445. 

Mr.  WAIJ3H  of  Massachusetts.  That  is  the  very  bill  re- 
ferred to  in  the  table  before  me. 

Mr.  WALSH  of  Montana.  Exactly.  The  point  I  am  mak- 
ing is  that  when  we  had  our  conversation  with  the  Chief 
of  Engineers  there  was  not  any  H.  R.  12445.  The  Speaker 
of  the  House  had  Just  come  over  and  talked  with  us  akwut 
what  kind  of  provisions  we  were  going  to  put  in  our  bill, 
and  he  suggested  what  he  was  going  to  put  in.  in  a  general 
way.  in  the  House  bUl.  So  that,  at  the  time  this  conversation 
was  had  there  was  not  any  House  bill.  There  was  not  any 
authorization  of  any  project  other  than  those  that  had 
theretofore  been  authorized  by  Congress.  So  there  is  no 
escape  frtrnj  the  conclusion  that  the  Chief  of  Engineers 
understood  perfectly  well  that  we  were  asking  him  what 
amount  of  money  could  be  spent  on  projects  heretofore 
authorized  by  the  Congress:  and  the  130.000,000  is  what 
he  gave  us.  and  that  is  included  in  this  bill. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  will  say 
that  this  table  appears  to  be  dated  June  7.  1932. 

Mr.  VANDENBERO.  Mr.  President.  wiU  the  Senator 
from  Minnesota  permit  me  to  say,  before  he  begins,  that 
General  Brown,  testifying  before  the  Commerce  Conunittee 
within  the  month,  has  testified  that  he  could  do  about 
$100,000,000  of  work  within  the  next  fiscal  year  on  projects 
alirady  authorized;  so  that  I  am  totally  at  a  loss  to  under- 
stand the  Senator's  analysis  of  the  situation. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  Uble 
speaks  for  itself.  He  says  he  can  spend  $66,000,000.  We 
have  already  given  him  $60,000,000.  and  he  says  that  he 
can  spend  on  projects  that  are  not  yet  authorized  but 
approved  $18,000,000. 

Mr.  VANDENBERG.  I  am  unable  to  understand  why. 
with  $350,000,000  of  fully  authorized  projects  as  yet  unfl- 
nanced.  we  should  invade  any  new  field  of  unauthorized 
projects  unUl  we  have  completed  the  contracts  to  which  we 
are  already  committed. 

Mr.  WALSH  of  Massachusetts.  I  confess  to  the  Senator 
that  I  myself  was  surprised  to  find  that:  but  it  appears  that 
each  year,  as  has  been  stated  by  the  Senator  from  Montana, 
the  departments  prepare  work  that  they  can  do  the  next 
year,  and  they  prepared  that  work,  and  that  amounts  to 
$66,000,000.  and  we  have  given  it  to  them.  Now.  the  point  I 
wanted  to  make  is  that  we  are  appropriating  $30,000,000 
here,  and  it  shoukl  be  spent  to  relieve  unemployment 

Mr.  WAGNER.  This  statement  to  which  the  Senator 
refers  is  dated  May  19.  1932;  and  it  is  the  informaUon  given 
by  the  FMeral  Employment  SUbilizatlon  Board  of  how 
much  more  than  Is  provided  now  in  the  appropriation  bin 
could  be  expended  under  authorized  projects  by  the  differ- 
ent departments  at  once.  Under  "  rivers  and  harbors  "  we 
have  the  item  of  $30,000,000.  That  was  the  information 
given  on  that  date  by  the  head  of  the  bureau  having  that 
work  In  charge— that  $30,000,000  could  be  expended  at  once 
in  the  prosecution  of  river  and  harbor  improvements.  That 
simply  confirms  the  statement  which  was  made  to  the  cocn- 
mlttee  by  General  Brown,  in  charge  of  this  work. 


Mr.  8HIP8TEAD.     Mr.  President,  will  the  S«iator  yield 

to  me? 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  SHIPSTEAD.  I  should  like  to  ask  the  Senator  from 
New  York  a  question. 

As  the  bill  provides  on  page  106.  how  much  does  the  Sen- 
ator claim  that  that  will  provide  for  rivers  and  harbors  work 
if  his  amendment  ts  added  to  the  amount  already  authorized 
in  appropriation  bills? 

Mr.  WAGNER.    How  much  all  together? 

Mr.  SHIPSTEAD.     Yes. 

Mr.  WAGNER.  Ninety  million  dollars  all  together;  $60.- 
000.000  provided  in  the  general  appropriation  bill  aiid 
$30,000,000  provided 

Mr.  SHIPSTEAD.     For  construction? 

Ii4r.  WAGNER.    For  river  and  harbor  work. 

Mi.  SHIPSTEAD.  But  $23,000,000  of  the  $60,000,000  for 
rivers  and  harbors  is  for  maintenance,  and  only  $37,000  000 
is  for  new  work.  Of  the  $60,000,000  in  the  Army  appro- 
priation bill.  $23,000,000  is  for  maintenance,  and  only  $37,- 
000,000  for  construction.  If  this  amendment  is  adopted,  it 
will  total  for  construction  $67,000,000  instead  of  $90,000.0()0: 
and  if  the  Senator  will  permit  me,  I  want  to  read  General 
Brown's  own  testimony  before  the  Commerce  Committee. 

He  was  asked  by  Senator  VAHDurBnc: 

Do  you  think,  for  IzLstance.  you  could  handle  9150  000  000  worth 
of  work  In  the  neirt  fiscal  year? 

General  Bbown.  Not  In  the  next  fiscal  year;  but  when  once 
the  work  is  laid  out  to  do,  I  think  $150,000,000  woiild  be  handled 
put  as  easily  as  we  are  handling  SOO.OOO.OOO  now. 

Senator  VaNOKNaao.  Tou  say  "  not  In  the  next  flacal  year." 
What  I  am  trying  to  get  at  Is.  how  much  could  you  actually  put 
Into  ultimate  work  in  the  next  Oscal  year? 

General  Baoww.  We  could  certainly  put  In  •75,000.000.  because 
that  was  carefully  estimated  by  the  local  oOoera. 

Senator  VaivoKNuae.  Could  you  put  in  any  more  than  t76  - 
000.000? 

General  Bxowi*    Tea;    I  think  we  could. 

Senator  VANOEKBEao.  How   much?  '• 

General  BaowN.  tlOO.OOO.OOO.  There  wotild  be  no  trouble  about 
that. 

Previously  to  that.  General  Brown  had  made  this  state- 
ment: 

General  Btowir.  I  am  not  afraid  of  any  reaaonable  limit: 
no.  sir. 

To  ^ve  you  a  little  more  concrete  Idea  of  what  we  could  do. 
not  directly  connected  with  the  constructive  force  of  the  coun- 
try, but  looking  at  our  end  of  It.  we  have  over  40  dlstrlcU  In 
the  United  States  property  organised  to  conduct  work,  and  some 
ot  them  spend  easUy  $10,000,000  a  year  at  the  praaent  time  when 
the  work  is  there  for  them  to  do.  Our  organization  can  cer- 
tainly take  care  of  a  very  large  amount  of  work.  There  is  no 
practical  limit  to  what  we  could  handle. 

I  do  not  want  to  take  the  Senator  from  the  floor  to  speak 
in  his  time. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  do  not 
care  to  push  the  amendment.  I  do  not  believe  in  "  pork 
barrel "  appropriations.  I  have  no  sympathy  with  such  a 
proposal.  But  I  was  moved  to  offer  this  amendment  be- 
cause it  was  represented  to  me  that  this  $30,000,000  mi«ht 
not  be  used. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAUSH  of  Massachusetts.    I  yield. 

Mr.  COPELAND.  I  assume  that  what  the  Senator  has  in 
mind  is  that  this  biU  seeks  to  relieve  unemployment,  and 
that  there  are  certaii^  projects  which  have  not  yet  been 
passed  upon  by  the  Congress. 

Mr.  WALfiH  of  Massachusetts.  The  thing  would  not 
have  been  thought  about  except  that  I  wanted  to  have 
this  $30,000,000  used  to  give  employment,  and  it  appeared 
that  there  was  a  question  whether  it  could  be  used  without 
some  such  amendment. 

Mr.  COPELAND.  I  can  see  exactly  what  the  Senator  has 
in  mind.  The  engineers  have  worked  out  certain  projects 
with  which  they  are  prepared  to  go  forward.  It  may  well 
be.  since  we  have  not  had  a  river  and  hartMsr  bill  for  two 
years,  that  some  of  these  projects  have  not  lieen  presented 
to  the  Congress,  but  which,  in  the  light  of  present  condi- 
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tlODs,  are  more  important  to  the  welfare  of  the  coimtry 
and  more  productive  of  labor  employment  than  some  of 
the  projects  which  have  been  authorised.  Am  I  right  in 
that? 

Mr.  WALSH  of  Massachusetts.   There  is  no  doubt  about  it. 

Mr.  WALSH  of  Montana  rose. 

Mr.  WAI^BH  at  Massachusetts.  I  am  not  going  to  pfess 
the  amendment,  and  there  is  no  occasion  for  any  further 
debate,  m  view  of  the  fact  that  the  members  of  the  com- 
mittee reporting  this  biU  assert  that  this  $30,000,000  is  going 
to  be  spent.  I  have  no  pride  In  any  one  of  the  proposed 
projects,  and  what  I  wanted  was  to  lie  assured  that  the 
$30,000,000  would  be  spent  for  unemidoyment. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAL£H  of  Massachusetts.    I  yield. 

Mr.  SHIPSTEAD.  I  have  no  doubt  of  the  Senator's  entire 
good  faith.  What  I  object  to  is  continued  appropriations  for 
rivers  and  harbors  imder  a  **  pork  barrel "  method  that  we 
pursued  for  40  years  without  oomirfeting  the  development  of 
the  inland  waterways.  We  have  spent  $470,000,000  in  40 
years,  and  the  only  project  that  has  been  finished  is  the  Ohio 
River,  where  the  Steel  Corporation  had  enough  political  in- 
fluence to  overcome  the  inlhienoe  of  the  railro^^.  so  as  to 
have  the  Ohio  River  project  flnlshed  in  order  that  they  might 
have  coal  brought  to  their  smelters  for  21  cents  a  ton. 

Mir.  WALJ5H  of  Massachusetts.  Mr.  President,  in  order  to 
end  the  matter,  and  upon  the  assurance  of  the  committee 
reporting  the  bill  that  this  $30,000,000  will  be  spent  upon 
authorized  projects  and  used  for  emplosmient  purposes.  I  do 
not  care  to  press  the  amendment. 

Mr.  WAL£H  of  Montana.  Mr.  President,  I  desire  to  say  a 
further  word.  Much  agitation  has  taken  place  concemins 
the  prosecution  of  an  extensive  program  of  pubUc  works,  and 
if  we  are  correctly  informed,  an  amendment  will  be  offered  to 
this  bill  providing  for  public  works  to  cost  a  total  of  perhaps 
three  to  five  billion  dollars. 

That  necessarily  would  include  projects  not  yet  authorized 
by  Congress.  The  committee  framing  the  bill  deemed  it  wise 
to  confine  the  appropriations  made  by  it  to  projects  which 
have  already  been  authorised  by  the  Congress.  If  we  go 
beyond  that,  we  inunediately  enter  the  "  pork  barrel "  field. 
Every  man  will  want  to  get  an  appropriation  for  the  par- 
ticular project  in  which  he  is  specially  interested. 

If  we  yield  in  this  particular,  we  shall  find  no  ground  upon 
which  we  can  ovpose  the  extensim  of  this  program  of  public 
constniction  to  all  manner  ol  worlcs  never  authorized  by 
Congress  at  alL 

Mr.  WAL£H  of  Massachusetts.  Mr.  President.  I  want  to 
say  that  I  am  in  ssrmpathy  with  the  action  of  the  committee 
in  limiting  the  field  of  this  bill  to  authorized  projects,  but 
the  reason  for  the  amendment  was  that  there  did  not  appear 
to  be  a  means  of  spending  this  $30,000,000  except  by  some 
such  amendment. 

Mr.  SHIPSTEAD.  Mr.  President.  I  wonder  if  there  is  not 
some  confusion  in  using  the  words  "  authorized  projects." 
I  have  an  idea  that  what  ts  really  meant  Is  projects  adopted 
by  Congress  upon  the  recommendation  of  the  Chief  of  Engi- 
neers of  the  Army.  That  Is  an  entirely  different  thing  from 
projects  for  which  appropriations  have  been  authorized. 

Some  projects  have  been  authorized  and  necessary  appro- 
priations to  complete  the  projects  have  not  been  authorized 
in  the  full  amount.  I  am  not  aware  that  any  of  the  projects 
of  the  House  text  have  not  had  the  approval  of  the  Chief  of 
Army  Engineers. 

Mr.  WALSH  of  Massachusetts.  They  all  have,  according 
to  this  table. 

Mr.  SHIPSTEAD.  That  is  my  tmderstandlng.  I  want  to 
say  a  word  In  favor  of  a  comprdiensive  program  of  complet- 
ing the  inland  waterways  and  the  already  adopted  rivers  and 
harbors  program. 

The  testimony  of  the  Chief  of  Engineers  Acfws  that  if  tt  is 
done  in  a  comprehensive  manner  30  or  25  per  cent  of  the 
estimated  expenditures  will  be  saved;  that  he  can  economi- 
cally spend  $100,000,000  this  year,  and  after  this  year,  if  the 
work  is  laid  out  to-day.  he  can  9end  $150,000,000  until  the 
projects  are  all  completed. 


He  has  testified  he  wlU  employ  160.000  men  fer  a 
of  130  days.  With  an  estimated  expenditure  of  ttirse  or 
four  hundred  mlllicni  dollars,  there  is  a  possflbls  sftvlnf  to^ 
be  made,  as  an  economic  proposition,  of  from  seventy-Avs 
to  a  hundred  million  dollars.  11  we  substitute  a 
like  method  of  financing  and  letting  contracts  for  the 
pletion  of  this  work,  rather  than  the  present  and  past  piaee- 
meal.  "  pork  barrel  "  method  of  constructing  these  works, 
resulting  in  no  development  of  any  channel  heretofore  ex- 
cept for  the  benefit  almost  solely  of  the  ocmtractora,  never 
finishing  a  diannel  so  that  the  people  cottld  have  eeonomlc 
relief  from  the  existing  exorbitant  freight  charges.  As  » 
result  no  freight  is  moving,  because  of  the  charges  being  so 
exorbitant  at  the  present  price  level  that  freight  can  no$ 
move  throughout  the  cotmtry  because  the  rates  are  con- 
fiscatory. 

I  am  very  sorry  the  committee  in  preparing  the  substitute 
saw  fit  to  limit  this  part  of  the  bill.  I  have  tried  to  find 
out  how  much  employment  would  be  furnished  thitnudumt 
the  United  SUtes  through  this  relief  bill,  as  it  is  a  reUaf 
bill.  I  wish  some  one  would  give  us  some  tnfcmnatian  about 
that.  If  this  is  a  relief  bill,  is  there  some  cne  who  can  say 
what  this  money  is  to  be  spent  for.  where  it  is  to  be  spsnt, 
how  it  is  goin«  to  be  spent,  and  how  many  men  can  be. 
employed?  On  a  comprehensive  program  at  rivers  and  har- 
bors we  had  the  Chief  of  Engineer's  own  testimony  as  to 
how  many  men  he  would  employ,  how  long  he  would  emjrioy 
them,  and  how  much  money  he  could  spend.  He  knewa 
exactly  where  he  would  spend  the  money.  He  knows  tron 
the  records  what  the  expenditure  of  money  would  be.  and 
there  is  no  doubt  about  the  ectmomic  relief  to  be  afforded; 
there  is  no  doubt  but  that  the  entire  country  would  be 
benefited,  and  there  is  not  a  question  of  doubt  about  the 
economic  benefit  that  would  result  to  the  country.  Is  there 
any  other  part  of  this  l>ill  that  can  be  placed  upon  such  a 
sound  f oimdation  as  an  Immediate,  oomprdtenstve  pcocranft 
of  developing  the  rivers  and  harbors^  and  partlcularty  the 
inland  waterways? 

Mr.  WAI£H  of  Massachusetts.  Mr.  President.  I  wiU  smr 
to  the  Senator  that  I  think  it  can  be  estimated  that  the 
numl>er  of  persons  who  would  be  employed  under  the  amend- 
ment providing  for  the  ezpenditiffe  of  $30,000,000  would 
be  9.000  people,  according  to  the  figures  of  the  C9ilef  oC 
Engineers. 

Mr.  SHIPSTEAD.  I  have  here  the  report  of  the  hear- 
ings before  the  Committee  on  Commerce.  I  have  before  me 
the  testimony  of  W.  A.  Klinger.  who  is  on  the  ezecuti've  oooi- 
mittee  of  the  Associated  General  Contractors  of 
He  said: 


The  river  contractors  Inform  m^e  that  a  full  seaaoal 
six  months.  My  construction  ezperlenoe  of  moatM  23  years  Will 
prove  to  me  that  of  that  six  months  almost  oiM-flftb  is  lost 
liecaiise  of  inclement  weather.  We  therefore  find  that  the  sea- 
son's actual  work  on  the  part  of  this  labor  is  somathing  Uke  ISO, 
days,  and  we  think  100.000.000  men  a  day  wlU  employ  about 
160.000  men  for  five  aeasooa.  If  you  check  that  nmthematirally, 
I  think  you  will  find  It  to  be  correctly  calculated  on  tbat 


That  is  on  the  basis  of  spending  about  $400,000,000 
a  period  of  five  jrears. 

I  do  not  care  to  delay  the  passage  of  the  Mil  for  ttie 
purpose  of  discussing  this  item,  but  if  it  is  the  Inteptioii  to 
vote  on  the  measure  to-night.  I  wish  some  one  who  has 
figured  out  these  items  of  these  vast  ezpenditurea  of  monsy 
would  explain  how  many  men  can  be  emitloyed  U  the  Wp 
is  passed.  I  do  not  say  that  in  criticism:  I  am  asUng  tor 
information. 

Of  course.  I  want  to  vote  for  a  relief  bill,  but  I  want  to^ 
Imow  how  many  people  are  gaitm  to  be  rdOeved.  how  many 
iteofie  are  going  to  be  given  employment,  and  I  tnift  «e 
may  have  a  Uttle  more  detailed  explanation. 

If  the  other  items  in  the  bill  are  based  <hi  the  ^«yTfw*i* 
soundness  of  that  part  of  the  bill  that  has  to  do  wMk 
rivers  and  harbors,  I  would  want  to  have  some  further 
explanation  of  it. 

Mr.  WAUBH  of  Montana.    Mr.  President,  if  there  is  feo 
other  amendment  to  be  offOTed.  I  desire  to  offer  the 
lowing. 
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Mr.  McNARY.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDma  OFFICER.    The  Senator  will  state  it. 

Mr.  McNART.  What  disposition  was  made  of  the 
amendment  offered  by  the  Senator  from  Massachusetts? 

The  PRESIDINO  OFFICER.    It  was  withdrawn. 

Mr.  WALSH  of  Massachusetts.  I  ?rithdrew  the  amend- 
ment. 

Mr.  McNART.    Very  wefl. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment  offered  by  the  Senator  from  Montana. 

The  Cnar  Clkkk.  On  page  112,  after  line  16.  insert  a  new 
section  to  read  as  follows: 

Sac.  — .  Tbe  Reconstruction  Finance  Corporation  1b  autborlzed 
.^and  empowered  to  make  loana  to  bona  fide  financial  institutions 
organized  under  the  laws  of  any  State  or  of  the  United  States  and 
having  resources  adequate  for  their  undertaking  for  the  purpose 
of  enabling  them  to  finance  the  carrying  and  orderly  marketing 
of  staple  commodities  produced  In  the  United  States.  The  Re- 
construction Finance  Corporation  may  make  any  such  loan  in  such 
manner  and  upon  such  terms  and  conditions  as  it  may  determine, 
subject  to  the  limitations  of  section  5  of  the  Reconstruction 
Finance  Corporation  act  as  to  the  period  in  which  It  may  make 
loans  and  the  amounts  and  maturities  thereof,  and  also  such 
loans  shall  be  fully  and  adequately  secured. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  wish  to  make 
a  brief  explanation  of  the  amendment.  I  may  say  it  was 
prepared  and  submitted  to  the  committee  by  the  very  able 
governor  of  the  Federal  Reserve  Board  and  director  of  the 
War  Finance  Corporation.  It  will  be  remembered  that  Mr. 
Mesrer  handled  the  affairs  of  the  War  Finance  Corporation 
and  effected  some  very  great  good,  at  least  in  the  western 
country  in  the  stock  business,  through  its  operations.  It 
was  his  Idea  that  the  principle  there  applied  might  be  ap- 
plied with  excellent  effect  to  other  branches  of  business,  and 
that  a  similar  arrangement  might  be  made. 

The  War  Finance  Corporation  act,  as  It  originally  was 
enacted,  embodied  the  idea  which  was  utilized  in  the  Recon- 
struction Finance  Corporation  act.  and  authorized  loans  to 
livestock-loan  companies.  But  it  was  contended  that  manu- 
facturing establishments,  for  instance,  might  find  it  impos- 
sible to  get  the  loans  that  they  ordinarily  make  in  ordinary 
times  from  the  ordinary  sources,  and  that  they  might  be 
able  to  associate  themselves  in  a  similar  cooperative  loan 
association  and  loans  could  be  made  to  them  for  the  purpose 
of  holding  their  goods  until  the  market  improved  and  they 
could  make  a  sale  of  them  or  arrange  for  the  orderly  market- 
ing of  them.  The  argument  was  that  now  the  banks  are 
forcing  the  holders  of  these  stocks  of  goods  to  sell  them  in 
order  to  liquidate  obligations  at  the  banks.  This  is  intended 
to  permit  the  organization  of  financial  institutions  which 
would  thus  loan  the  money  for  the  purpose  of  carrying  and 
marketing  stocks  of  staple  goods. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  New  York? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  COPELAND.  I  should  like  to  ask  the  Senator  why 
he  is  willing  to  propose  this  amendment  when  this  morn- 
ing I  wanted  to  have  some  consideration  shown  to  insurance 
concerns  of  a  mutual  nature  which  was  intended  to  carry  or 
make  possible  the  orderly  marketing  of  the  American  manu- 
facturer. 

Mr.  WALSH  of  Montana.  I  shall  be  glad  to  answer  the 
Senator.  I  read  from  section  5  of  the  Reconstruction  Fi- 
nance Corporation  act  as  follows: 

To  aid  In  financing  agriculture,  commerce,  and  Indtistry  in- 
cluding facilitating  the  exporUtlon  of  agricultural  and  other  prod- 
ticts.  the  oorporaUon  1*  authorized  and  empowered  to  make  loans 
upon  such  terms  and  conditions  not  Inconsistent  with  this  act 
f*  .l*.."^^  determine,  to  any  bank,  savings  bank,  trust  company 
building  and  loan  association,  insurance  company,  mortgage  Iomi 
company  cr«llt  union.  Federal  land  bank.  Joint-stock  land  bank, 
FMsral  intmnedlate  credit  bank,  agricultural  credit  corporaUon 
UTcatock  credit  corporation,  organized  under  the  laws  of  any  State 
or  of  the  United  States.  ' 

It  wUl  be  Observed  that  this  provides  for  loans  to  only 
those  organizations  which  are  financial  institutions  and  they 
make  kwDs.  This  Is  simply  intended  to  extend  the  pro- 
vision to  another  class  that  would  make  loans. 


Mr.  COPELAND.  Mr.  President,  in  connecUon  with  the 
portion  of  the  law  the  Senator  has  just  read,  may  I  state 
that  the  insurance  companies  and  indemnity  companies  are 
having  great  difficulty  in  getting  loans  under  the  act  where 
indemnity  Insurance  is  Included  as  one  of  the  agencies? 

Mr.  WALSH  of  Montana.  Yes;  but  the  indemnity  com- 
panies are  something  quite  different.  There  are  all  sorts  of 
guaranty  companies.  There  are  companies  which  guarantee 
construction  contracts  and  which  guarantee  fidelity  on  the 
part  of  employees.  The  company  the  Senator  speaks  of  Is  a 
corporation  which  guarantees  the  fuU  and  faithful  per- 
formance of  contracts  for  the  sale  of  commodities. 

Mr.  COPELAND.  From  the  fact  that  the  Senator  has 
presented  the  amendment  I  take  it  he  feels  that  it  accords 
perfectly  with  the  provisions  of  the  act. 

Mr.  WALSH  of  Montana.  With  the  spirit  of  the  act  as 
originally  passed. 

Mr.  HEBERT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Rhode  Island? 

Mr.  WALSH  of  Montana.     I  yield. 

Mr.  HEBERT.  As  I  listened  to  the  reading  of  the  amend- 
ment preseij^  by  the  Senator  from  Montana  it  struck  me 
that  "  financial  institutions  "  might  be  interpreted  to  mean 
existing  institutions  such  as  banks,  and  that  they  would  be 
permitted  to  borrow  money  to  help  them  furnish  funds  for 
carrying  livestock  owners,  for  instance.    Is  that  correct? 

Mr.  WALSH  of  Montana.  They  are  authorized  to  do  that 
now. 

Mr.  HEBERT.  I  understand  they  are  authorized  to  do 
it  now.  What  does  the  amendment  propose  in  addition  to 
that? 

Mr.  WALSH  of  Montana.  This  is  proposed,  as  I  sug- 
gested, to  make  loans  to  credit  corporations  which  are  or- 
ganized practically  upon  the  plan  of  the  livestock  credit 
corporations  except  in  this  case  it  would  be  manufacturing 
establishments.  They  would  orgEinize  themselves  into  a 
cooperative  association  to  make  loans  to  their  members  for 
the  purpose  of  carrying  their  commodities  and  the  Recon- 
struction Finance  Corporation  would  make  the  loans  to 
them.  This  does  not  originate  with  the  committee.  It  is 
suggested,  as  I  said,  by  the  governor  of  the  Federal  Reserve 
Board,  the  directing  officer  of  the  Reconstruction  Finance 
Corporation. 

Mr.  HEBERT.  Then  in  the  case  of  industries  such  as 
we  have  in  New  England  they  could  associate  themselves 
into  some  form  of  organization  and  advance  money  to  their 
members  and  upon  the  security  of  the  promises  of  those 
members  receive  advances  from  the  Reconstruction  Finance 
Corporation? 

Mr.  WALSH  of  Montana.    Exactly:  that  Is  the  idea. 

The  PRESIDINO  OFFICER.  TTie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Montana. 

Mr.  COUZZNS.  Mr.  President,  I  was  out  of  the  Chamber 
when  the  amendment  was  offered  and  perhaps  explained. 
Did  the  Senator  from  Montana  define  what  he  means  by 
"  commodities  "  in  his  amendment? 

Mr.  WALSH  of  Montana.  I  tried  to  do  so  in  reply  to  a 
question.  It  was  represented  to  us  that  the  purpose  was  to 
accord  to  manufacturers  the  same  opportunity  that  is  ac- 
corded, for  instance,  to  livestock  producers.  Under  the  bill 
as  we  passed  it  we  authorized  the  Reconstruction  Finance 
Corporation  to  make  loans  to  any  bank,  savings  bank,  trust 
company,  building  and  loan  association,  insurance  com- 
pany, mortgage-loan  company,  credit  union.  Federal  land 
bank.  Joint-stock  land  bank.  Federal  intermediate  credit 
bank,  agricultural  credit  corporation,  or  livestock  credit 
corporation. 

The  livestock  credit  corporation  was  utilized  very  eflec- 
Uvely  by  the  War  Finance  Corporation  to  help  out  the  live- 
stock business  in  the  West.  They  organized  cooperaUve 
Uvestock  credit  associations  for  the  purpose  of  loaning 
money  to  the  members  of  the  cooperative  organlzaUon. 
That  money  was  loaned  to  them  by  the  War  Finance  Cor- 
poraUon.    The  act  as  we  passed  it  permits  that  work  to 
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continue  so  that  the  livestodc  boaliiess  has  been  taken  care 
of.  but  it  occurred  to  Mr.  Meytt  that  tt  woitod  so  wdl  that 
he  thought  it  would  be  valuable  to  apply  it  to  stocks  pro- 
duced by  manufacturers  as  veil,  who  could  associate  them- 
selves together. 

Mr.  COUZENS.    Manufacturos  of  what? 

Mr.  WALSH  of  Montana.    Of  anything. 

Mr.  COUZENS.    Automobiles  and  tractors? 

Mr.  WALfiH  of  Montana.    8tiM;>]e  commodities. 

Mr.  COUZENS.  This  goes  a  very  long  way.  It  was  a  mat- 
ter which  the  Committee  on  n^r^inng  and  Currency  consid- 
ered and  upon  which  we  had  a  vote.  By  our  vote  it  was 
rejected.  We  rejected  the  proposal  that  we  should  lend  to 
manufacturing  institutions  who  aze  engaged  particularly  in 
competitive  industry.  I  think  this  is  a  very  unusual  pro- 
posal and  a  very  broad  amendment. 

Mr.  WALSH  of  Montana.  Undoubtedly  it  is.  but  I  will 
say  to  the  Senator  that  it  is  not  intended,  as  will  be  ob- 
served, to  loan  to  the  manufacturing  institutions  them- 
selves. They  are  to  associate  themselves  in  something  in 
the  nature  of  a  cooperative  organization  for  the  purpose  of 
loaning  money  to  the  manufactorers,  and  they  may  borrow 
money  for  that  purpose  from  the  Reconstruction  Finance 
Corporation. 

Mr.  COUZENS.  But  there  is  nothing  in  the  amendment 
whi<^  makes  any  reference  to  a  oooperative  organization. 

Mr.  WALSH  of  Montana.  No;  but  financial  InsUtuUons 
that  loan  money. 

Mr.  COUZENS.  If  the  Senator  means  in  the  same  re- 
spect as  the  other  loans  were  made  and  wants  to  make  it 
cooperative,  it  seems  to  me  that  the  amendment  should  be 
made  to  read  "  bona  fide  cooperative  institutions." 

Mr.  WALSH  of  Montana.    That  is  true. 

Mr.  COUZENS.  I  think  the  amendment  should  not  be 
adopted  at  all,  but  if  it  is  going  to  be  adopted  I  would  like 
to  ask  the  Senator  to  Insert  before  the  word  "  financial " 
the  words  ••  bona  fide  cooperative,"  so  it  would  read  "  bona 
fide  cooperative  financial  institutions." 

Mr.  WALSH  of  Montana.  That  is  agreeable  to  me.  I 
ask  leave  to  modify  my  amendment  accordingly. 

The  PRESIDING  OFFICER.  The  amendment  as  mod- 
ified will  be  reported  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  amendment  as  modified. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Montana  as  modi- 
fied to  the  amendment  of  the  committee. 

Mr.  COUIU^S.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Contlgan 

Kins 

Schall 

Bankhe&d 

Couzena 

La  Follette 

Shepi>ard 

Barbour 

Dickinson 

liewls 

Bhipstead 

Barkley 

Fess 

liOgan 

Shortridge 

Binirham 

Fletcher 

liOns 

Stelwer 

Black 

Frazler 

McGUl 

Stephens 

Blaine 

Oecrgc 

UcKellar 

Thomas.  Okla 

Bratton 

Glenn 

ICcNary 

Townscnd 

Brookhart 

Ooldsborotich 

Ifetcalf 

Tydlngs 

Broussard 

Gore 

lioaes 

Vandenberg 

Bulow 

Hale 

Neely 

Wagner 

Byrnes 

Harrison 

IVttbeck 

Walcott 

Capper 

Uai41:fts 

NORlS 

Walfth.  Mass. 

Ca.-away 

Harden 

Oddle 

Walsh.  Mont. 

Colken 

Hebert 

Plttmazk 

Watson 

Connally 

Howell 

Beed 

White 

Coolldge 

Jones 

Robinaon,  Ark. 

Ocpeland 

Kean 

Robinson.  Ind. 

The  PRESIDING  OFFICER.  Seventy  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  COUZENS  obtained  the  flOOT. 

Mr.  BLACK.    Mr.  President 

Mr.  COUZENS.  Does  the  Somtor  desire  to  speak  to  the 
pending  amendment? 

Mr.  BLACK.  I  was  going  to  c^er  an  amendment.  I  did 
not  know  there  was  an  amendment  pending. 

Mr.  COUZENS.    There  Is  an  amendment  pending. 

I  should  like  to  ask.  now  that  we  have  a  quorum,  to  have 
the  amendment  read;  and  then  I  should  like  to  ask  for  the 


yeas  and  nays,  because  It  departs  very  far  from  ttie  mn- 
templation  of  the  original  leglslatioa. 

Mr.  LA  FOIJLETTE.  Mr.  President.  I  should  Ifte  to  te* 
quire  of  those  in  charge  of  the  bill  how  long  they  intend  to 
oontlnoe  the  sessicxi  this  evening?  II  is  a  v«t  hnporluA 
amendment;  we  had  Just  a  bare  quorum  before  the  roll  was 
called.  It  does  seem  to  me  that  the  bill,  which  Is  of  Imper- 
tance.  should  not  be  passed  on  without  proper  oonslderatiOB, 
and  it  Is  certainly  not  getting  it  at  the  hands  of  the  Semite 
at  this  late  hour  after  we  have  been  In  seasion  sinoe  11 
o'clock  this  morning. 

Mr.  WAGNER.  Mr.  President,  of  course,  the  mattar  la 
entirely  in  the  hands  of  the  Senator  from  Oregon.  I  am 
quite  willing  at  this  stage  to  take  a  recess  until  to-morroiT; 

Mr.  McNARY.  liCr.  President,  I  thank  the  Senator  for 
his  compliment  and  confidence,  but  I  do  not  feel  that  the 
matter  is  wholly  in  my  hands.  So  far  as  I  am  peraooaHy 
concerned,  I  want  to  stay  here  this  evening  and  w<n1c  on  ttaa 
pending  bill  and  other  matters  coming  before  the  Senate. 

Mr.  WAGNER.     Very  weD. 

Mr.  McNART.  I  may  add  at  this  time  that  if  we  are  to 
carry  out  our  own  desires  we  must  have  some  evening  ses- 
sions and  go  fonrard  with  the  woric  of  the  session  if  we  are 
to  adjourn  In  a  reasonaUe  length  of  time.  I  think.  Mr. 
President,  a  number  of  Members  of  the  Senate  on  the  other 
side  desire  to  get  away  next  we^  for  the  Democratic  con- 
vention, and  nearly  all  Senators  In  the  body  are  weary  and 
desire  a  rest  and  a  change.  I  think,  more  than  ttiat,  the 
coiutry  itself  needs  quiet  and  rest  from  the  session  of  Con- 
gress, and  if  we  are  to  conclude  our  work  and  do  it  weD  and 
feUthfuIly,  we  ought  to  stay  here;  and,  so  far  as  I  am  eon- 
cemed.  this  evening  I  want  to  stay  here  and  wm^  on  ttiia 
blU. 

Mr.  COUZENS.  Mr.  President.  I  think  the  Senator  is 
rather  strenuous  in  his  desire  to  keep  us  here,  but  I  bdtove 
it  is  poor  policy  to  legislate  with  49  or  50  Senators  present 
on  an  important  bill  such  as  this,  and  particularly  on  an 
amendment  that  has  gone  so  far  astray  from  what  was  pro- 
posed  by  the  committee  that  drafted  the  so-caBed  Wagner 
bill  and  so  far  astray  from  what  the  Committee  on  w^mriy^g 
and  Currency  intended  when  it  reported  the  bill.  If  the 
Senator  insists  upon  our  staying  here,  I  want  the  yeas  and 
nays  on  Uie  amendment  proposed  by  the  Senator  from  Mon- 
tana. 

Mr.  McNART.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  McNART.  This  matter  Is  quite  impersonal  with  me. 
Of  course,  excepting,  as  I  have  stated,  what  I  think  is  best 
for  the  Senate  and  the  Members  of  the  Senate  and  the  coun- 
try generally.  If  we  have  only  51  Members  present  no  one 
is  responsible  but  the  absentees,  and.  so  far  as  I  am  con- 
cerned, I  should  be  willing  to  see  an  order  adopted  by  the 
Senate  authorizing  the  Sergeant  at  Arms  to  see  that  Sena- 
tors are  present. 

Mr.  LONG.    Mr.  President,  wlU  the  Senator  yield? 

The  PRESIDINO  OFFICER.  The  Senator  from  Bfichlgan 
has  the  floor. 

Mr.  COUZENS.    I  yield. 

Mr.  LONG.  As  I  understand,  we  have  a  q^ecial  order 
for  7  o'clock  to-night  to  consider  the  Philippine  indepcml- 
ence  bill. 

Mr.  McNARY.  No;  a  proposal  of  that  kind  was  made  on 
Friday,  but  the  able  Senator  from  Michigan  (Mr.  OoxtsbssI 
objected  to  it.    There  is  no  order  of  that  kind  pending. 

Mr.  LONG.  I  was  going  to  ask  if  we  are  going  to  con- 
tinue the  session  to-night — I  have  tried  to  get  away  from 
here  all  day  long — if  it  is  not  possible  to  hold  an  executive 
session,  if  tt  is  contemplated  one  shall  be  held  at  the  end 
of  the  dajr's  business,  so  that  I  may  make  a  motion  to 
recommit  a  nomination?  What  I  am  tnring  to  do  is  just 
to  succeed  in  getting  t>ef  ore  the  Senate  a  motion  to  recommit 
the  Burguleres  nomination. 

Mr.  McNART.    I  do  not  know  whether  that  inquiry  k 
addressed  to  me  ot  not,  but  the  Senator  must  know 
the  niles  that  in  legislative  session  he  may  ask 
consent  to  submit  such  a  motion  as  in  executive 
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Mr.  LONG.    I  made  Uutt  request  earlier  In  the    day. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 
tbe  Senator  U  an  executive  session  Is  contemplated  to-day? 
Mr.  McNARY.     On  Saturday  the  question  was  discussed 

and  the  Senator  from  Utah  [Mr.  Smoot]  and  the  Senator 
from  Colorado  [Mr.  CostigamJ  desired  to  take  up  a  nomina- 
tion on  the  calendar:  but  the  Senator  from  Utah  was  indis- 
posed this  evening  and  went  home  and  by  consent  the 
nomination  goes  over  until  another  day.  Consequently 
unless  some  other  Senator  makes  a  motion,  and  unless  it 
Is  the  desire  of  the  majority,  there  will  be  no  executive 
session  to-day:  but  I  may  remind  the  Senator  from  Louisi- 
ana again  that  be  could  ask  unanimous  consent  of  the  Sen- 
ate, as  I  mentioned  a  moment  ago. 

Mr.  LONG.  In  accordance  with  the  suggestion  of  the 
Senator  from  Oregon.  I  ask  unanimous  consent  that,  as  in 
executive  session,  we  take  up  a  motion  to  recommit  the  ap- 
pointment of  Mr.  Ernest  A.  Burguieres  as  Commissioner  of 
Immigration  at  the  port  of  New  Orleans.  I  ask  unanimous 
consent  to  take  up  that  motion. 

The  PRESIDING  OFFICER.    Is  there  objection? 
Mr.  BROUSSARD.    Mr.  President.  I  objected  to  a  similar 
request  this  afternoon,  and  I  renew  the  objection. 
The  PRESIDING  OFFICER.  Objection  is  made. 

Mr.  COUZENS.    Mr.  President 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Michigan  yield  to  the  Senator  from  Wisconsin? 
Mr.  COUZENS.    I  yield. 

Mr.  LA  POLLETTE.  While  I  appreciate  the  diligence  of 
the  Senator  from  Oregon  and  understand  his  desire  to 
proceed  with  this  bill,  I  wish  to  express  it  as  my  opinion  that 
there  is  no  more  important  bill  which  can  be  considered  by 
the  Congress  than  the  one  that  is  now  the  unfinished  busi- 
ness. I  wish  to  reiterate  what  I  said  a  moment  ago.  that 
questions  of  vital  public  policy  are  being  determined  in  con- 
nection with  some  of  the  amendments.  The  one  now  ten- 
dered by  the  Senator  from  Montana  [Mr.  Walsh]  raises  a 
very  vital  question  of  public  policy,  and  I  do  not  think  it 
should  be  determined  by  a  bare  quorum  of  the  Senate,  many 
of  whom,  as  the  Senator  has  said,  are  fatigued.  We  have 
been  in  session  since  U  o'clock  this  morning;  many  of  us 
had  committee  meetings  prior  to  the  meeting  of  the  Senate, 
and  it  is  my  opinion  that  the  Senate  can  not  transact  busi- 
ness and  pass  upon  the  questions  which  are  involved  in  this 
measure  by  being  held  in  continuous  session  for  these  long 
hours.  If  the  Senator  from  Michigan  will  yield  to  me,  I 
will  move  that  the  Senate  take  a  recess  until  11  o'clock  a.  m. 
to-morrow. 

Mr.  COUZENS.     I  yield. 
Mr.  LA  POLLETTE.     I  make  that  motion. 
The  PRESIDING  OFFICER.    The  question  is  on  the  mo- 
tion of  the  Senator  from  Wisconsin  that  the  Senate  take  a 
recess  until  11  o'clock  to-morrow  morning. 
Mr.  McNARY.     Upon  that  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  weie  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
Glass  J.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  Florida  [Mr.  Fletcher].  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  tMr.  Swam- 
soji].  I  do  not  know  how  he  would  vote,  and  therefore 
withhold  my  vote.  If  at  liberty  to  vote.  I  should  vote 
"  nay." 

Mr.  WAGNER  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Missouri  [Mr. 
PATmaow).  I  am  not  Informed  as  to  how  he  would  vote 
If  be  were  present.  Therefore,  I  withhold  my  vote.  If  at 
liberty  to  vote.  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral  pair   with   the   Senator   from   South   Carolina    [Mr. 


Smith],  which  I  transfer  to  the  Senator  from  Vermont  (Mr. 
AusTiM]  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  HEBERT.  I  am  informed  that  the  Senator  from 
Florida  [Mr.  Pl«tchm].  with  whom  I  am  paired,  would,  if  he 
were  present,  vote  as  I  Intend  to  vote.  Therefore.  I  am  free 
to  vote.     I  vote  "  nay." 

Mr.  BINGHAM.  I  understand  that  I  may  transfer  my 
I)air  to  the  Senator  from  Vermont  [Mr.  DalkI  and  vote.  I 
vote  "  nay." 

Mr.  LOGAN  (after  having  voted  in  the  negative) .  I  have 
a  general  pair  with  the  junior  Senator  from  Pennsylvania 
[Mr.  Davis],  who  is  absent.  I  transfer  that  pair  to  the  senior 
Senator  from  Mississippi  [Mr.  Harrisom].  and  will  let  my 
vote  stand. 

Mr.  WAGNER.  I  am  Informed  that  I  can  transfer  my 
pair  with  the  junior  Senator  from  Missouri  [Mr.  Patterson] 
to  the  junior  Senator  from  Washington  [Mr.  DillI.  I  do  so, 
and  vote  "  nay." 

Mr.  BRATTON.  I  have  a  pair  with  the  Senator  from 
New  Hampshire  [Mr.  KetesI.  I  transfer  that  pair  to  the 
Senator  from  Florida  [Mr.  Plbtchbr],  and  will  vote.  I  vote 
"  nay." 

Mr.  McNARY.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  North  Dakota  [Mr.  NyeI  with  the  Sena- 
tor from  North  Carolina  [Mr.  Bailbt]: 

The  Senator  from  West  Virginia  [Mr.  HAxriELO]  with  the 
Senator  from  North  Carolina  [Mr.  MoRRisoif]: 

The  Senator  from  Wyoming  [Mr.  Carey]  with  the  Senator 
from  Ohio  [Mr.  Bttlklby]; 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Wyoming  [Mr.  KendrickI;  and 

The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  Wheeler  J. 

The  result  was  announced — yeas  27.  najrs  39.  as  follows: 

TEAS— 27 


Black 

Blaine 

Brookhart 

Broussard 

Bulow 

Caraway 

Cohea 


Ashurst 

Bankhead 

Barbour 

BarUey 

Bingham 

Bratton 

Bymea 

Capper 

Dickinson 

Fes» 


Axistln 

Bailey 

Borab 

Bulkley 

Cmnj 

Cutting 

Dale 

Da  via 


Connally 
Coolldga 
Copeland 

Costlgan 
Couaena 
Frazler 
George 


Gore 

Howell 

King 

La  Follette 

Lewis 

Lons 

UcGlU 


NAYS— 39 


Glenn 

Ool  dsborough 

Hale 

Hastings 

Hayden 

Hebert 

Kean 

Logan 

McNary 

Metcair 


Moses 

Neely 

Norbeck 

Oddle 

Plttman 

Reed 

Robinson.  Ark. 

Robinson.  Ind. 

Sneppard 

Sbortrldge 


DIU 

Fletcher 

Glass 

Harrison 

Hatneld 

Hawes 

Hull 

Johnson 


NOT  VOTTNG— 30 

Jones 

Kendrlck 

Keyes 

McKellar 

Morrison 

Nye 

Patterson 

SnUth 


Jf orris 
SchaU 
Shipstead 
Tydlngs 
Walsh.  Mass. 
WaUh.  Mont. 


Stelwer 

Stephens 

Thomas.  Okla. 

Townsend 

Vandenberg 

Wagner 

Walcott 

Watson 

White 


Smoot 

Swanson 

Thomas.  Idaho 

Trammell 

Waterman 

Wheeler 


So  the  Senate  refused  to  take  a  recess. 

DBPASTMENT  OF  LAM» — KKHXST  A.  BT7SGUIERES 

Mr.  LONG.  Mr.  President.  I  have  endeavored  throughout 
the  day  to  get  unanimous  consent  to  vote  to  recommit  the 
appointment  of  Mr.  Burguieres  as  commlaskmer  of  immigra- 
tion of  Louisiana  and  whatever  territory  la  affected;  but 
there  has  been  objection  made  by  my  colleague,  which  has 
prevented  that  from  being  done. 

I  armoimced  here  on  the  floor  of  the  Senate  this  morning 
that  I  must  necessarily  leave  this  evening.  I  can  not  wait 
here  any  longer.  I  have  been  advised  by  more  than  one 
member  of  tbe  Committee  on  Immigration  that  they  were 
not  present  when  this  nomination  was  ordered  to  be  reported 
to  the  Senate.  I  have  also  been  advlMd  by  at  least  one 
member  of  the  ccmunlttee — if  I  might  make  the  statement 
by  tbe  Senator  from  Utah  [Mr.  Kno}— that  be  wUl  move 
to  have  that  appointment  recommitted  to  tbe  committee. 
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I  wlab  to  mj.  ynt.lmMi  at  the  8ei»ta.  that  had  I  bad  the 
aUcbtest  doubt  that  tbe  otajaetftom  wblch  I  made  acalnst  tbe 
coMllimatkm  of  this  appointment  were  auinelent,  I  would 
bafc  produced  any  otb«r  naoesnry  proof  that  might  bmyt 
been  required  to  prove  ttMi  this  appotaitment  ■hould  not 
have  been  made.  When  I  waa  here— and  I  waa  here  for 
some  time  after  tbe  appdntaieDt  was  made— I  prodooed 
what  I  thouabt  waa  eutncient  proof  for  that  purpose;  and 
I  was  anured  by  memben  of  the  committee,  from  sueh 
understanding  as  I  had,  that  tbere  was  certainly  no  further 
need  for  me  to  worry  abofiit  tbe  conunlttee  reporting  the 
nomination  favorably. 

The  Senator  from  New  York  [Mr.  Corauum]  and  the  Sen- 
ator from  Utah  (Mr.  Kiaal  were  not  present  when  this 
amtter  was  brought  up  during  my  abaence  from  the  Senate. 

I  have  undertaken  to-day  to  secure  unanbnous  r^rvfrnt.  as 
hi  executive  eesston,  so  that  I  might  present  to  the  Senate  a 
motion  to  reconunit  this  nominatUm  tn  order  that  we  might 
have  a  fair  chance  on  this  flBatter.  I  can  not  be  here  after 
to-day.    It  Is  impossible  for  me  to  be  here. 

Mr.  BINGHAM.    Mr.  President 

Mr.  LONO.    I  yield  to  the  Senator  from  Connecticut. 

M^.  BINORAM.  Does  the  Senator  intend  to  object  to  this 
nomination  on  tbe  ground  ttiat  tbe  nominee  is  personally 
objectionable  to  him? 

Mr.  LONO.    That  is  one  objection.  Mr.  President. 

Mr.  BINOHAM.  Then.  Ifr.  President,  I  shaU  support  tbe 
Senator's  contention;  and  I  suggest  to  him  that  he  move 
that  the  Senate  proceed  to  tbe  eonsideration  of  executive 
business. 

KXXCOTXTS  sxssxoir 

Mr.  LONO.  I  move.  then,  in  line  with  tbe  Senator's  sug- 
gestion, that  the  Senate  proceed  to  the  consideration  of 
executive  business. 

The  PRESIDING  OFFICER,  "nie  question  Is  on  the  mo- 
tion of  the  Senator  from  T.f»iiiK<aTi^ 

On  a  division,  the  motion  was  agreed  to;  and  the  Senate 
proceeded  to  the  consideration  of  executive  business. 

Mr.  WALfiH  of  Montana.  Mr.  President.  I  ask  unanimous 
consent  that  we  proceed  to  tbe  consideration  of  the  matter 
proposed  by  the  Senator  from  Louisiana,  and  that  thereupon 
tbe  Senate  rise  and  proceed  to  tbe  oonsideration  of  legis- 
lative business. 

Mr.  LA  FOLLETTB.     I  obJecL 

The  PRBSIDINO  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  tbe  United  States  nominating 
FsKmoRCK  W.  DALUMcn,  of  Massachusetts,  to  be  a  Judge  of 
tbe  United  States  Customs  Court,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

xxpoaxB  or  comicittxis 

Mr.  ODDIE  and  Mr.  McKSJLAR.  from  tbe  Conmoittee  on 
Post  Offlces  and  Post  Roads,  each  reported  favorably  sundry 
nominations  of  poetmaatera. 

Mr.  REED,  from  the  Committee  on  Finance,  reported  fav- 
orably the  nomination  of  Albert  H.  Ladner.  Jr..  of  Fliila- 
delphla.  Pa.,  to  be  coHector  of  mtemal  revenue  for  the  first 
district  of  Pennsylvania  in  place  of  Joseph  8.  wai.T^^iy>|}np 


Mr.  HXBERT.  from  the  Committee  on  the  Judiciary,  re- 
ported favoralily  the  following  nominations: 

Lester  O.  Oore.  of  Alaska,  to  be  district  Judge,  district  of 
Alaska,  division  No.  2,  to  rocceed  O.  J.  Lomen.  whose  term 
expired  February  16.  1930;  and 

PhiHp  Forman.  of  New  Jmner.  to  be  United  SUtes  district 
Judge,  district  of  New  Jeraaj,  to  succeed  William  A.  Runyon. 


The  PRBSIDINO  OfFICUi.    Tbe  nominations  will  be 
plaeed  on  tbe  calendar. 


Tlie  PRE8IDINO  OfnCIR.  If  ttaare  are  ao  further  re- 
ports of  conu&ittass.  tbe  ealendar  is  in  order. 

Tbe  Chief  Clerk  ptooeedsd  to  read  Executive  A  (7Ist  Cong., 
3d  sess.),  protocols  ooDoemioc  adherence  of  the  United 


States  to  the  Court  of  lutematlonal  Jnitiee. 
tbe  President  of  tbe  United  States  on 

Mr.  RBBD.    Let  the  protocols  go  over. 

Tbtt  PRBSIDINO  OFFICIR.    Tbe  protocol!  Will  bt 
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or 

The  Chief  Clerk  read  tbe  nominatlMi  of  T.  ▼.  OTJOnnor 
to  be  a  member  of  the  United  States  Shipping  Board  for 
a  term  of  six  years  from  June  9,  1932. 

Mr.  McNARY.  Mr.  President,  after  conference  with  the 
senior  Senator  frcnn  New  York  tM^.  CoraLAiro]  and  ttM 
senior  Senator  from  Tennessee  [Mr.  MeKsu.Aa].  the  Senate 
proceeded  to  the  oonsideration  of  this  nottinatioB  on  Satur- 
day, but  its  considerathm  was  not  concluded.  I  hope  wo 
may  go  forward  now  and  conclude  It,  and  get  it  out  of  tbe 
way  b^ore  we  take  up  any  other  nuitter. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yieki  for  one 
minute? 

Mr.  McNARY.    I  am  very  happy  to  ylrtd. 

Mr.  KINO.  In  view  of  the  fact  that  tbe  Junior  tlmatar 
from  Louisiana ^ 

Mr.  NORRIS.  Mr.  President,  we  are  unable  to  bsar  tlio 
proportUon  of  the  Senator. 

Mr.  KINO.  I  think  my  friend  from  NMiraska  dsslrea  to 
understand  the  proposition  of  tbe  able  Senator  from  Ore- 
gon, and  I  yield,  if  the  Senator  will  permit  me. 

Mr.  McNARY.  Mr.  President.  I  am  simply  statlikg  tbe 
historical  fact  that  on  Saturday,  before  tbe  recess,  «o  irero 
considering  the  nomination  of  tbe  chairman  of  tbe  Ship- 
ping Board,  Mr.  O'Connor.  At  that  time  it  was  agreed  tbafc 
we  would  not  reach  a  vote  because  tbe  Senator  from  Ite- 
nessee  [Bfr.  McKxllak]  desired  to  rest  after  a  long  irpesich. 
The  matter  now  is  the  first  on  the  EzeeotiTe  CalwiHr.  Ik 
win  require  unanimous  consent  to  take  up  another  matter; 
and  I  suggest  that  we  go  forward  upon  this  nominatloB 
where  we  left  off  on  Saturday. 

Mr.  KINO.    Mr.  President,  win  tbe  Senator  yieldf 

Mr.  McNARY.    Very  gladly. 

mCPAXTMKNT  OT  LABOV — ftKBT  A.  BUMUIUQB 

Mr.  E3NO.  In  view  of  the  fact,  as  I  was  about  to  ob- 
serve, that  the  Junior  Senator  from  Louisiana  tlCr.  Xiowal 
is  compelled  to  leave  the  city  this  evening,  and  this  enea- 
tive  session  was  called  at  his  Instance,  it  occurs  to  me  that 
it  would  be  a  proper  act  of  courtesy  if  we  could  take  up  his 
matter  first;  and  when  that  is  <Uspased  of  I  have  not  tbe 
slightest  objection  to  the  consideration  of  the  nofttcr  re- 
ferred to  by  the  Senator  from  Oregon.  Would  tbe  Senator 
object  to  that? 

Mr.  McNARY.  Mr.  President,  I  have  no  destre  to  In- 
convenience the  able  Setuitor  from  Louisiana.  If  it  is  agree- 
able to  his  colleague  that  the  matter  come  up  out  of  order,  1 
have  no  objection  to  it. 

Mr.  KINO.  Then.  Mr.  President,  I  move  that  tbe  nomi- 
nation of  Mr.  Burguieres  be  recommitted  to  tbe  Oommtttee 
on  immigration. 

The  PREUIDINO  OFFICER.  The  question  is  on  ttw 
motion  of  the  Senator  from  Utah. 

Mr.  REED.  Mr.  President,  in  tbm  absence  of  tbe  Sens  tot 
from  West  Virginia  [Mr.  HsmxLB],  wbo  is  chairman  of  tba 
committee.  I  think  It  Is  only  fair  that  I  ifaoald  make  a 
statement  as  to  why  this  nomination  was  favorably  reported 
by  the  committee.  I  myself  nev»  beard  of  tbe  man  or  tbe 
appointment  until  it  was  brought  up  In  tbe  last  neettng  at 
the  immigration  Ckanmlttee.  I  do  not  knoir  the  man.  X 
know  nothing  about  his  merits  or  demerits,  and  X  do  not 
want  it  thought  that  this  is  a  matter  in  wUdi  X  am  partic- 
ularly mterested. 

Tlie  statement  was  made  to  us  by  the  Senator  from  Wfft 
Virginia  at  this  committee  meeting  that  he  had  a  great 
volume  of  testimony  favorabie  to  this  man  wbo  is  nomi- 
nated; tbat  tbe  only  thing  against  him  was  tbe  penonaOy- 
obnoxious  objection  made  by  tbe  Senator  from  T-'*''***itii 
[Mr.  Ixmol.  Tbe  fommittee  took  tbe  position  Umb,  tad 
iiilisrnT*****^^  fc*M»  gtatein*"*-  has  Iwen  — »»^**  on  tbe  door, 
that  if  this  were  an  aCBoe  to  be  enrdsed  wboOy  wttlitn  tlit 
State  of  Louisiana  tbe  objectton  of  tbe  Soiator  voold  be 


13486  / 


CONGRESSIONAL  RECORD— SENATE 


June  20 


w. 


conclusive,  and  we  would  report  adversely  on  the  nomina- 
tion: but  the  committee  took  the  position  that  as  this 
is  not  such  an  office,  as  its  functions  extend  over  many 
States  and  affect  many  States,  no  Senator  from  any  one  of 
those  States  ought  to  be  {lUowed  to  interpose  that  objection 
successfully,  just  lixactly  as  we  have  said  several  times  be- 
fore with  regard  to  nominees  for  Federal  commissions  or 
nominees  for  courts  whose  Jurisdiction  extended  over  several 
SUtes. 

That  was  why  the  committee  did  not  regard  the  Senator's 
objection  as  conclusive  when  he  said  that  this  nominee 
was  personally  obnoxious  to  him:  and  as  all  the  testimony, 
according  to  the  Senator  from  West  Virginia,  was  in  favor 
of  the  nominee,  the  committee  voted  to  report  the  nomina- 
tion favorably  to  the  Senate. 

Mr.  LONG.  Mr.  President.  I  just  want  to  advise  the 
Senator — because  I  am  sure  he  was  not  present,  and  there 
is  bound  to  be  some  mistake — that  I  presented  some  tele- 
grams from  the  various  interests  opposing  this  man.  par- 
ticularly the  laboring  people,  at  the  time  I  appeared  there. 
The  Senator  from  Utah  I  Mr.  King)  was  there;  the  Senator 
from  New  York  [Mr.  Copklano]  was  there:  and  I  was  given 
to  understand  beyond  any  question  that  there  was  not  any 
need  of  going  further. 

Mr.  REED.  I  do  not  know  who  gave  the  Senator  that 
advice.    I  was  not  present  at  that  time. 

Mr.  lONG.  I  was  seeking  to  convey  the  information  that 
it  was  not  solely  my  objection  at  the  time.  I  did  present 
these  telegrams,  and  I  think  the  Senator  from  Utah  can  tell 
the  Senator  that  I  did. 

Mr.  KCNO.  Mr.  Presidtmt.  I  have  no  interest  whatever 
in  this  matter.  I  desire,  however,  always  to  be  fair  to  Sen- 
ators, no  matter  whether  I  agree  with  them  or  not. 

I  am  a  member  of  the  Committee  on  Immigration.  This 
nomination  was  called  up  before  the  committee  several 
weeks  ago.  Senator  Long  appeared  and  stated  that  this 
man  was  personally  obnoxious  to  him.  and  that  he  objected 
to  his  confirmation.  At  the  same  time  he  called  our  atten- 
tion to  two  letters  or  telegrams,  I  have  forgotten  which, 
purporting  to  come  from  labor  organizations  of  Louisiana, 
New  Orleans,  as  I  recall.  In  which  it  was  stated  that  this 
man  was  imfavorable  to  labor,  and  that  they  were  very 
much  opposed  to  his  confirmation. 

There  was  not  a  full  attendance  of  the  committee.  After 
hsaring  Senator  Lokg,  and  after  the  telegrams  were  pre- 
sented for  our  consideration,  I  have  forgotten  who  made 
the  motion,  or  whether  It  was  only  a  suggestion,  but  at  any 
rate  there  was  an  understanding  that  the  matter  was 
shelved,  and  Senator  Long  was  advised  that  no  further 
action  would  be  taken. 

Some  time  later  I  attended  a  meeting  of  the  committee, 
but  the  matter  was  not  brought  up  during  my  presence.  I 
was  compelled  to  go  to  a  meeting  of  the  Committee  on 
Finance,  and  after  remaining  in  the  Committee  on  Immi- 
gration for  perhaps  half  or  three-quarters  of  an  hour,  dur- 
ing which  time  a  number  of  measures  were  disposed  of,  I 
excused  myself  and  went  to  the  Committee  on  Finance.  I 
am  making  no  criticism  whatever,  but  after  I  had  departed. 
I  understand  that  the  name  of  Kfr.  Burguleres  was  again 
brought  to  the  attention  of  the  committee.  Of  course,  I 
do  not  know  what  occurred.  The  Senator  from  Pennsyl- 
vania [Mr.  RxBDl  has  just  stated  what  occurred  in  regard 
to  the  matter.  I  knew  nothing  about  the  action  that  was 
taken  until  I  saw  the  nominee's  name  upon  the  Executive 
Calendar,  and  when  it  was  reached.  I  think  the  Senator 
from  Pennsylvania  moved  the  confirmation. 

Mr.  REED.  Mr.  President.  I  had  never  heard  of  it  be- 
fore. The  matter  was  laid  before  the  Senate  by  the  Pre- 
siding Officer.  I  did  not  know  it  had  ever  been  up  before, 
and  I  did  move  for  the  confirmation  of  the  nominee,  after 
the  nomination  was  laid  before  the  Senate. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  KINO.  In  just  a  moment  I  found  that  Senator 
LoKO  was  not  here;  and  I  then  called  attention  to  the  fact 
that  he  was  absent,  and  insisted  that  the  matter  go  over 


until  he  returned.  After  some  colloquy,  that  understanding 
was  reached  and  the  matter  went  over.  That  is  all  I  know 
in  regard  to  this  nomination,  and  I  have  felt  that  in  view 
of  the  action  first  taken,  and  the  understanding  which  Sen- 
ator Long  received  from  what  we  said  and  what  we  did.  he 
ought  to  have  been  advised  as  to  when  it  would  be  taken  up 
again  and  an  opportunity  afforded  him  to  present  his  views. 
That  is  the  reason  why  I  have  championed  his  cause,  so  to 
speak,  particularly  during  his  absence,  and  why  now  I  have 
made  the  motion  to  reconmiit. 

I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  I  wanted  to  ask  the  Senator  from 
Pennsylvania  whether  there  was  an  actual  quonmi  of  the 
committee  present,  or  whether  the  members  were  simply  put 
on  the  list  being  counted  for  a  quonma,  as  is  done  in  so 
many  of  the  committees  during  these  days? 

Mr.  REED.  It  was  Just  as  happens  in  so  many  of  our 
committees,  members  coming  in  and  going  out. 

Mr.  LA  POLLETTE.  I  wanted  to  know  whether  there  was 
an  actual  quorum  present  when  the  nominatioxi  was  voted 
to  be  reported  to  the  Senate. 

Mr.  REED.    I  do  not  know. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator 
from  Pennsylvania,  having  heard  the  statement  made  by 
the  Senator  from  Louisiana,  and  also  the  verification  of  it 
by  the  Senator  from  Utah  as  to  what  happened  at  a  meeting 
when  the  Senator  was  not  there,  and  as  to  the  understand- 
ing had  by  the  Senator  from  Louisiana,  does  not  the  Senator 
think  the  nomination  should  go  back  to  the  conunittee? 

Mr.  REED.  It  has  been  in  the  committee  twice,  as  I 
understand  it.  This  is  the  second  time  it  has  been  reported, 
is  it  not? 

Mr.  KING.    No. 

Mr.  REED.  Is  this  the  first  time  it  has  been  on  the 
calendar? 

Mr.  KING.     Yes. 

Mr.  NORRIS.  It  seems  to  me.  without  expressing  any 
opinion  about  the  merits,  because  I  have  none,  with  the 
imderstanding  the  Senator  from  Utah  seems  to  Indicate  was 
had,  it  being  understood  by  him  at  that  time  that  the  mat- 
ter was  ended,  and  It  coming  up  again  when  the  Senator 
from  Utah  was  not  there  and  the  Senator  from  Louisiana 
was  not  there,  it  seems  to  me  in  real  good  faith  we  ought  to 
send  this  nomination  to  the  committee. 

Mr.  REED.  I  do  not  know.  If  the  Senator  from  Lou- 
isiana expects  to  produce  evidence  tending  to  show  that  the 
nominee  is  unfit,  of  course  he  ought  to  be  giv«i  a  chance 
to  produce  it.  but  if  he  merely  wants  this  matter  to  go  back 
to  the  committee  so  that  he  can  claim  that  the  nominee  is 
personally  obnoxious  to  him.  and  rest  on  that.  I  am  going 
to  oppose  sending  it  back  to  the  conmiittee. 

Mr.  LONG.  Mr.  President.  I  want  to  do  both.  I  think 
that  there  are  a  number  of  Senators  here  who  will  not  sup- 
port the  Senator  on  the  Jurisdictional  point  be  is  mak- 
ing, but  I  propose  to  show  that  there  are  over  13.000  men 
who  object  to  this  nominee.  I  thought  the  matter  was 
settled. 

If  this  matter  goes  back  to  the  committee.  I  do  not  be- 
lieve the  committee  will  ever  report  the  nomination  again. 
As  a  matter  of  fact,  the  Senator  from  New  York  (Mr.  Copk- 
LANDl  was  at  the  meeting  when  I  attended  it.  and  he  was 
not  at  the  other  meeting  when  the  nomination  was  ordered 
reported.  He  was  favorably  inclined  to  my  position  at  the 
time,  and  others  were  as  well.  But  I  had  left  town  when 
the  matter  was  reported,  and  I  received  a  telegram  from 
the  Senator  from  West  Virginia  [Mr.  Hatfiku)]  while  I 
was  down  in  Louisiana  which  said,  "  Do  you  still  object  to 
the  confirmation  of  Mr.  Burguleres?  "  I  wired  him  tack  that 
I  still  objected.  I  thought  he  simply  wanted  to  know 
whether  I  still  objected  to  the  nomination,  but  the  next 
thing  I  knew  it  was  reported  out.  I  was  not  at  the  meet- 
ing and  knew  nothing  about  it,  and  I  venture  the  assertion 
that  except  for  the  technical  quorum  there  were  very  few 
men  at  the  meeting,  because  I  am  quite  positive  that  with 
a  quorum  the  committee  would  not  have  reported  the  nomi- 
nation in  view  of  the  understanding  I  had  at  thi^t  %nnm> 
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from  T4Mit«tana  la  not 
oammlUee    for    not 


Surely  tiie 
reproaching    nteinbeiB    of    tbe 
present? 

Mr.  lX)NO.  Not  at  aO-oor  anr  oUwr  committee.  I  am 
not  going  to  call  the  pot  black.  What  I  am  trylnf  to  do 
!■  to  lei  the  committee  have  tta  day  in  coiut. 

Mr.  REED.  We  have  to  get  akmg  with  tbe  public  hiwlnfi 
I  am  not  disposed  to  delay  thia.    It  ought  to  be  decided 

Mr.  BINGHAM.  Mr.  Preiident.  in  order  that  my  position 
might  not  be  misunderstood.  I  am  one  of  the  okt-faabioiKed 
Senators  who  believe  in  State  lights  and  in  tbe  right  at  a 
State  to  be  represented  by  the  Senators  who  ait  here.  I  be- 
lieve that  when  a  Senator  from  a  sovereign  State  stands  up 
on  the  floor  of  the  Senate  and  states  that  a  n«>»t»fT  is  not 
fit  to  hold  a  certain  office,  ia  personally  obnoxiow  to  him, 
that  it  is  my  duty,  believing  as  I  do,  to  vote  with  him,  no 
matter  bow  many  of  my  fitenda  may  feel  differently  about 
the  matter 

Mr.  BROUS8ARD  rose. 

Mr.  BINGHAM.  Even  tboogh  tbe  other  Senator  from  the 
same  State  who  is  a  personal  friend  of  mine  believes  differ- 
mtly.  The  States  are  repreeented  here  by  two  SeiuUors.  and 
if  one  of  those  two  reprasentativea  makes  such  a  statement  as 
was  made  on  this  floor  by  the  iunior  Senator  from  T^ftiijaiapa 
no  matter  how  much  I  may  disagree  wltb  him  on  every  posi- 
tion he  takes — and  I  think  it  fair  to  state  that  probably  there 
are  no  two  Senators  on  thia  floor  who  are  more  divergent  in 
their  views  on  public  quiwttons  than  the  Junior  Senator  from 
Irf>uislana  and  I — nevertheless,  when  be  takes  the  position  be 
has  taken  regarding  this  matter  it  seems  to  me  that  the  only 
fair  thing  to  do  is  to  send  the  nomination  back  to  the  com- 
mittee for  further  "^n'^^f ration 

I  yield  to  my  friend  from  T,ftnf«^^nf^ 

Mr.  BROUSSARD.  Did  the  Senator  from  Connecticut 
hear  the  Junior  Senator  from  Louisiana  to-day  express  that 
objection? 

Mr.  BINGHAM.  On  the  floor  this  evening,  in  response  to 
a  question  of  mine,  he  sucsested  that  the  nominee  is  per- 
sonally obnoxious  to  him«  and  it  has  been  my  practice  dur- 
ing the  seven  and  a  half  years  I  have  been  here  always  to 
vote  in  accordance  with  any  such  preference  expressed  by  a 
Senator,  no  matter  on  which  side  of  the  aisle  he  might  be. 

Mr.  BROUSSARD.  BCy  understanding  of  the  statement 
made  two  or  three  times  by  my  colleague  was  that  the 
nominee  was  obnoxious  to  the  labor  people. 

Mr.  BINGHAM.  I  asked  the  junior  Senator,  the  Senator's 
colleague,  whether  the  nominee  is  personally  obnoxious  to 
blm.  and  he  stated  that  be  is.  Then  I  suggested  that  I 
should  vote  with  him.  ^ityin^gti  be  knows  as  well  as  any 
Senator  on  this  floor  that  he  and  I  rarely  vote  on  any 
question  on  Um  same  side  of  the  issue. 

The  PRESIDINO  OVFICKEL  The  question  is  on  agreeing 
to  the  motion  to  recommit. 

The  motion  was  agreed  to.  and  the  nomination  was  re- 
committed to  the  Committee  on  Immigration. 


vwiras  sTATn  aaipmra  aoAaa— r.  v.  o'oowHoa 
The    legislative    clerk    read    tbe    nomlnatioo    of    T.    V. 
CConnor.  of  New  York,  to  be  a  member  of  the  United  States 
Shipping  Board. 

Mr.  McKELLAR.  Mr.  President,  on  Saturday  this  nomi- 
nation was  dlsciMped.  and  I  stated  then,  and  I  wl^  to  state 
again  now.  that  ^regard  ICr.  CXConnor  as  unfit  to  hold  this 
oflloe. 

I  expect  every  Senator  hetw  kzMOwt  Mr.  COonnor,  and  I 
imagine  most  of  us  know  the  peculiar  things  about  him 
which  render  him  unfit.  One  of  those  Is  not  to  be  said  hi 
disparagement  of  Mr.  COoimar:  it  was  bis  misfa'tune  and 
not  his  fault,  no  doubt,  but  we  an  know  Uiat  Mr.  O'Connor 
is  not  an  educated  man.  and  we  an  know  that  lifr.  OX?onnor 
Is  the  kind  of  man  who  can  be  taifluenced  very  easily  by 
those  who  desire  to  influcnca  blm.  He  has  never  bad  the 
experience  which  would  fit  blm  for  a  place  lilce  this.  He  has 
never  had  any  business  ffpnlWM^e  which  would  qualify  him 
for  a  position  at  this  kind.  To  turn  over  a  great  corpora- 
tion, with  ships  wbleb  bad  coot  bUlloas  of  dollars,  and  witb 


almost  unlimited  soma  of  money  under  Oie  coBfertd  of 

boanl  of  which  he  was  chalman,  pots  htai  In  a  p«*«iM*rf  po* 
sitlon  where  the  Government  might  be  taken  advnnlice  of. 
and  I  want  to  say  that  this  record  of  Mr.  (yctmuat  i^ows 
that  the  Government  has  been  taken  advantage  of  ««ih>  and 
time  again. 

I  pointed  out  on  Saturday  that  $22,000,00a  had  been  kMt 
by  the  grossest  kind  of  inefllcieney  and  cardesanssa,  by  dte- 
regard  of  the  law. 

Mr.  NORRIS.  Mr.  President.  wiU  the  Senator  yield  while 
I  suggest  ttie  absence  of  a  quoivnt 

Mr.  McKKUJ^R.    I  ylehl  fOr  that  pmposa. 

Mr.  NORRIS.    I  suggest  the  n*'9rm!f  ot  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Jama  In  the  dmir). 
TiM  clerk  wiU  call  tbe  rolL 

The  legislative  clerk  called  the  TdO,  and  the  f  oOOfWing  8es- 
ators  answered  to  their  names: 

Aahurst 
Barbour 
narklaqr 


Buck 
Brstton 


Oopeland 

BoweU 

Costlgan 

JOOM 

n»vto 

Ifffiy 

DtddiMas 

LAPoUaM* 

IPns 

Vtmi» 

Prmzler 

LofU 

0«arg« 

MflOiB 

auma 

Ifc-y^ljl 

Ooldsbofloi)^ 

ISeKair 

Oore 

Ifstcair 

Hawtlng* 

NMty 

Hatfield 

HiOCtMCk 

Brmea 

Capper 

Oarawaj 

Car«r 

Ooben 

OonnsOy 

OoolUlsa 

Tbe  PRSBIDINa  OFFXCSR.  Fifty-nine  ncmators  baw 
answered  to  their  names.    A  quorum  is  present. 

Mr.  McKSLLAR.  Mr.  President,  the  Shlpptag  Bonrd  has 
bera  a  very  unsuccessful  instftutkm,  as  we  an  knov.  Dur> 
ing  the  war  we  spent  on  the  Shipping  Board  In  1917  the 
sum  of  $SOJOOJOOO;  hi  1918  w  spent  91jmjmM9»;  in 
1919  we  spent  $1. 810.1 00.0S3J6;  or  a  total  of  8a.89f.888.- 
849.35.  There  were  certain  reapproprlations  wiiidi  went 
back  hito  the  Treasury  of  84.860.088.  whieh  rsdoeed  tfao 
total  net  approprlatton  during  the  war  period  to  83.882.- 
953,840.49. 

After  the  mr  was  over  the  shippliw  IntereoCs  fot 
and  got  control  really  of  the  Shipping  Board.    I  <ttgn 

long  enough  to  say  that  in  my  Judgment  one  of  tbo  . 

mistakes  Congress  has  ever  made  was  in  not  haUng  teof 
ago  abolished  the  Shipping  Board  and  everything  that  per- 
tains to  it.  The  Government  would  have  been  a  great  dad 
better  ofT,  our  shipping  would  probably  have  been  a  great 
deal  better  off.  and  the  eonstant  outpour  from  ttw  Govern- 
ment Treasury  to  the  big  shippinff  Uiteieeto  wouM  have 
been  discontinued  long  ago,  and  the  entire  country  wotdd 
have  been  better  off. 

I  want  to  can  attention  to  some  of  the  appropriations 
which  have  been  made  during  tbe  tncumbeacy  of  Mr.  O'Con- 
nor. I  would  hiclude  also  those  made  just  prkv  to  his  go- 
ing Into  ofBce.  I  shaU  read  only  the  roond  nontitMrs.  bo- 
cause  I  Intend  to  have  tbe  lettn'  from  irtdeh  I  iwad  in- 
serted in  the  Bcoo«a  in  full,  and  it  wlU  tfve  the  flgoras  In 
fuU. 

Pot  the  fiscal  year  1838.  $387,000,888;  for  lOtl ;  $fT.800J88: 
for  1922,  $103,000,000;  for  1923.  $70,000,000;  for  1884.  888.- 
080.80;  for  $1935,  880.008.800;  for  1886.  $34,888^88;  for  1887, 
$24,000,000;  for  1928.  $22,088,808;  for  1988.  8I8J08J08;  for 
1938.  $18,088,888;  for  1031.  811.088.008;  or  •  total  for  tho  10 
years  after  the  war,  in  large  part  whOt  Mr.  OK^onnor  was 
chairman  of  the  board,  of  878T.080.888. 

What  have  we  received  for  thai  sum?  Wo  have  fOid  our 
ships.  They  are  gone.  We  have  paid  enorraous  salarieo. 
We  have  paid  to  the  members  ef  the  Fleet  CtuvonIMm  for- 
a  while  salaries  of  $»(,000  a  year  eadi.  I  think  we  paid 
one  or  two  attorneys  885.088  a  year  and  tiien  after  a  iMnI 
fight  we  got  it  rednoed  to  $35,888  a  year,  and  one  iimofiMi 
now  at  818.800.  Re  is  stffl  drawteg  $18,888  a  year,  yet  Ite 
Sblppbiig  Board,  wben  coafkented  with  a  hMS  ef  888.088  J88. 
did  not  even  oonsalt  that  attemey  and  a*  fbr  hit  opfntai. 
When  oonfronted  with  one  of  the  moel  tanporlant  oonlfneli 
they  ever  made,  they  did  not  even  oaH  Ua  in. 
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There  wa&  some  $74,000,000  reappropriated  from  the 
Treasur>-.  so  that  the  net  appropriations  from  1920  to  1931 
were  $692  000.000. 

Mr.  Sandberg.  the  vice  chairman,  wrote  me  a  letter  under 
date  of  June  20.  1932.  and  I  shall  ask  permission  to  have 
it  inserted  in  the  Record  in  full  at  the  close  of  my  remarks 
en  this  subject. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

<See  Exhibit  A.) 

Mr.  McKELLAR.     Mr.  Sandberg  wrote  in  part  as  follows: 

In  connection  with  the  second  paragraph  of  your  letter,  I  wish 
to  advise  that  the  appropriation  acts  for  the  fiscal  years  1921  and 
1922  authorized  sales  receipts  totaling  •TaOOO.COO  and  $55,000,000. 
respectively,  to  be  used  for  adminintratlTe  expcnaen  of  the  Mer- 
chant Fleet  Corporation  for  payment  of  claims,  losses  from  opera- 
tions of  vessels,  and  completion  of  veesels  under  ccnstructlon.  The 
records  of  the  Merchant  Fleet  Corporation  lucUcate  that  the 
total  amount  of  sales  receipts  used  under  thl.s  authority  was 
•  107  619.426.55. 

There  was  $4,000,000,000  expended,  ships  costing  millions 
of  dollars  sold  for  a  song,  and  the  total  turned  over  to  the 
Shipping  Board  was  $107,000,000  plus. 

Furthermore,  the  appropriation  acts  for  the  fiscal  years  1925 
to  1931.  tncluslTe,  authorlwd  the  u.se  of  sales  receipts  totaling 
»22. 325,000  to  defray  expenses  of  liquidation. 

That  was  imder  this  man.  wholly  unfitted  to  perform  his 
duties,  as  e>'ery  Senator  knows.  There  is  not  a  man  who 
knows  Mr.  O'Connor  who  will  rise  in  his  place  and  say  he 
believes  he  is  a  man  fitted  for  the  position.  Under  his 
administration  $22,000,000  were  expended  for  expenses  of 
liquidation. 

The  total  amount  authorlied  has  not  been  tised.  however; 
•5,476.219. 19  having  been  transferred  to  the  Construction  Loan 
Fund  Instead  of  being  used  to  defray  liquidation  expenses. 

Instead  of  being  used  to  defray  liquidation  expenses,  that 
fund  was  transferred  as  stated,  making  upward  of  $17.- 
000,000  used  for  liquidation.  They  had  a  lawyer  they  were 
paying  $35,000  a  year  for  quite  a  while  and  then  we  reduced 
his  salary  to  $18,000.  and.  I  think,  the  Economy  Conunittec 
had  reduced  it  again — and  all  this  under  the  administration 
of  the  man  whose  name  has  been  sent  here  for  confirmation. 

Listen  to  this: 

Theae  appropriaUona.  atnce  the  flscml  year  1927,  Include  $10.- 
OOO.OOO.  for  one  year  and  95.000.000  for  four  years,  or  since  1928. 
and  represent  a  special  fund  designated  as  fighting  fund  and 
are   not  to  be  used  for  operations  by  the  Shipping  Board. 

What  is  that?  Do  we  know?  What  does  Mr.  O'Connor 
use  the  fighting  fund  for?  Can  any  Senator  answer  the 
question?    I  shall  be  glad  to  yield  to  him  if  he  can. 

This  amount  is  stlU  In  the  hands  of  the  Treasurer  and  can  not 
be  used  except  for  the  purpose  for  which  it  was  appropriated. 

Who  knows  for  what  it  was  appropriated? 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  New  York? 

Mr.  McKELLAR.     I  yield  with  pleasure. 

Mr.  COPELAND.  Did  the  Senator  say  tliat  this  large 
fund  was  to  pay  the  expenses  of  litigation? 

Mr.  McKELLAR.  Does  the  Senator  refer  to  the 
$17,000,000? 

Mr.  COPELAND.  I  ask  was  that  fund  to  be  used  to 
defray  the  expenses  of  litigation? 

Mr,  McKELLAR.  No;  to  defray  the  expenses  of  liqtd- 
dation. 

Mr.  COPELAND.    That  is  quite  different. 

Mr.  McKELLAR.  I  do  not  know;  it  is  pretty  nearly  the 
same.  I  will  refer  to  the  way  they  liquidate.  I  am  glad  the 
Senator  from  Utah  called  attention  to  it. 

Under  Mr,  O'Connor's  administration,  which  we  are  asked 
to  indorse  by  confirming  his  nomination,  a  ship  which  is 
known  as  the  CUy  of  Eureka,  which  cost  the  OoYemment 
$1,894,000.  was  sold  for  $64300,  Then  before  it  was  deliv- 
ered it  was  repaired  at  an  expense  of  $44,500.  The  man 
responsible  for  such  transactions  as  that  we  are  called  upon 
by  our  votes  to  confirm  as  the  head  of  this  great  instituUon 
with  all  this  money  at  iU  disposaL 

Mr.   HOWELL.    Mr.  President 


The   PRESIDINa   OFFICER.    Does    the    Senator   from 
Tennessee  yield  to  the  Senator  from  Nebraska? 
Mr.  McKELLAR.     I  jrield. 

Mr.  HOWELL.     Do  I  understand  that  the  vessel  in  ques- 
tion was  sold  for  $64,000? 

Mr.  McKELLAR.     It  was  sold  for  $64,800.  but  before  it 

was    delivered,    after    the    sale.    $44,500    was    expended    in 

repairs,  the  Shipping  Board  getting  net  for  the  ship  $20,300. 

Mr.   HOWELL.    How   is   it   possible   to  explain   such   a 

transaction? 

Mr.  McKELLAR.  It  is  not  explainable.  "  Mr.  O'Connor 
is  a  good  fellow,  just  conflrm  him."  He  is  a  man  who  will 
do  what  the  shipping  interests  want  done. 
Mr.  HOWELL.  Where  is  that  vessel  now? 
Mr.  McKELLAR.  I  do  not  know;  I  can  not  tell  the  Sena- 
tor: but  it  cost  the  Government  $1,894,000  and  it  was  sold 
for  $64,800.  It  was  then  repaired  before  it  was  delivered  at 
a  cost  of  $44,500.  the  Government  getting  $20,300  net  for  It. 
That  hardly  paid  the  expenses  of  the  sale.  I  doubt  if  the 
Government  received  a  cent;  but  that  is  not  a  very  \musual 
thing,  for  ships  were  practically  given  away.  As  the 
Senator  from  Oklahoma  [Mr.  Gore]  suggests  to  me,  what 
Uie  Government  received  would  not  have  gotten  the  barna- 
cles off  the  vessel.  The  truth  of  the  business  is  the  most 
ideal  man  that  could  be  found  in  America  by  the  shipping 
Interests  when  there  were  such  things  to  be  done,  in  my 
Judgment,  was  Mr.  O'Connor,  and  we  all  know  that.  Every 
Senator  knows  it  Just  as  well  as  I  do.  He  is  not  the  kind  of 
a  man  to  have  charge  of  this  enormous  trust  fund  belonging 
to  the  American  people.  In  addition  to  all  this  money  that 
has  been  appropriated  every  year,  he  has  a  revolving  fund 
of  $325,000,000  that  he  lends  out  as  heretofore  shown  at  the 
most  ridiculous  rates  of  interest. 

Mr.  DAVIS.  Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Pennsylvania? 
Mr.  McKELLAR.     I  yield. 

Mr.  DAVIS.  Was  it  a  part  of  the  contract  of  sale  of  the 
vessel  to  which  the  Senator  from  Tennessee  refers  that  the 
ship  was  to  be  conditioned  before  the  sale  was  completed? 
Mr.  McKELLAR.  I  do  not  know  what  the  contract  was. 
Here  is  the  record.  What  difference  does  It  make?  "  Part 
of  the  contract!  "  The  board  made  any  kind  of  a  contract 
the  shipping  interests  wanted.  As  the  Senator  from  Okla- 
homa suggests  to  me.  the  Government  was  lucky  that  the 
repairs  did  not  exceed  the  price  of  the  ship;  and  I  am  not 
so  sure  but  that  they  did.  Who  knows  what  has  happened 
about  it?  With  unlimited  sums  of  money,  with  almost 
billions  of  dollars  worth  of  property  in  the  hands  of  this 
man.  with  large  appropriations  in  his  control  every  year,  it 
has  been  one  of  the  most  lamentable,  indefensible  activities 
that  has  ever  been  established  by  the  Government  at  any 
time ;  and  I  am  not  so  sure  that  it  is  not  worse  even  than  the 
Farm  Board. 

I  am  not  sure  that  there  is  any  charge  that  Mr.  O'Connor 
and  those  associated  with  him  gambled  on  the  exchanges. 
They  sold  ships  for  nothing;  they  gave  up  the  Government's 
property  for  nothing:  they  loaned  the  Government's  money 
for  rates  of  interest  that  brought  practicaUy  nothing. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from  Ten- 
yield  to  the  Senator  from  Oregon? 
Mr,  McKELLAR.  I  shall  yield  In  just  a  moment.  How- 
ever, I  do  not  beheve  they  gambled.  I  am  not  sure,  but  I 
do  not  think  there  is  anything  in  the  record  to  show  that 
they  gambled.  The  members  of  the  Farm  Board,  through 
their  cooperative  associations,  went  on  the  wheat-gambling 
market  and  the  cotton-gambling  market,  and  lost  the  Gov- 
ernment's money,  but  here  it  was  just  like  pouring  it  in 
a  rat  hole,  and  all  that  with  the  Government  $3,000,000,000 
behind  in  its  running  expenses  for  this  year.  I  now  yield. 
Mr.  McNARY.  Mr.  President.  I  rise  for  the  purpose  of 
proposing  a  unanimous-consent  agreement.  I  ask  unani- 
mous consent  that  when  the  Senate  shall  have  concluded 
its  business  to-day  it  take  a  recess  untU  11  o'clock  to- 
morrow morning. 
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The  PRESIDING  OFVECER.  Ii  there  objection  to  the 
request  of  the  Senator  from  Oregon?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  McKELLAR.  I  have  tarought  out  the  fact  as  to  one 
ship.  I  now  want  to  call  the  attention  of  Senators  who  are 
still  here  to  the  fact  that  notwithstanding  the  low  sale 
prices  at  which  these  ships  wen  sold,  the  board  also,  after 
the  contract  was  made  and  pursuant  to  It.  made  repairs  on 
18  vessels  at  a  cost  totaling  $280,722.  That  is  entirely  apart 
from  the  two  vessels  sold  at  $1,000  each,  which  had  cost 
hundreds  of  thousands  of  dollars.  Yet  we  are  asked  to 
approve  the  nomination  of  this  man. 

Mr.  President.  I  was  asked  the  other  afternoon  about  how 
the  board  arrived  at  these  remarkable  rates  of  interest, 
one-fourth  of  1  per  cent,  tlirec-elghths  of  1  per  cent,  one- 
half  of  1  per  cent,  and  various  other  inflnitesimally  small 
rates  of  interest.  I  did  not  give  the  information  as  fully  aiMl 
as  accurately  as  I  now  want  to  give  it  to  the  Senate. 

I  wish  to  invite  attention  to  a  very  remarkable  situation 
I  think  the  responsibility  of  the  Shipping  Board  and  of  Mr 
O'Connor  has  been  sufficiently  shown  by  the  sUtements  I 
have  already  made,  but  I  desire  to  caU  attention  to  the 
fact 

Mr.  ASHURST.  Mr.  President.  I  rise  to  a  point  of  order. 
I  make  the  point  of  no  qooroin. 

The  PRESIDING  OFFICKR.  Does  the  Senator  from  Ten- 
nessee yield  for  that  purpose? 

Mr  McKELLAR.     Will  the  Senator  withhold  the  point  for 
a  mUe  while? 
Mr.  ASHURST.     Very  wdL 

Mr.  McKELLAR.  Mr.  President,  the  United  SUtes  Gov- 
ernment did  not  borrow  the  money  the  Shipping  Board  was 
lending  at  any  such  rate  as  one-fourth  of  1  per  cent  at 
any  time  under  any  circumstances.  The  rate  of  yield  to  the 
United  States  or  to  those  from  whom  the  United  States  bor- 
rowed, never  was  one-fourth  of  1  per  cent  as  certified  by 
the  Treasury:  it  never  was  three-eighths  of  1  per  cent-  it 
never  was  one-half  of  1  per  cent;  It  never  was  1  per  cent 
These  ridiculous  rates  were  never  the  rates  of  yield  to  those 
from  whom  the  Government  borrowed.  The  Government 
sold  its  obligations  for  about  3%  per  cent,  and  after  they 
were  sold  on  the  market  they  were  quoted  privately— not 
pubUcly.  because  there  were  no  such  quototions.  For  In- 
stance, if  Senator  A  had  a  Oovcmmcnt  obligation  of  date 
June  1.  1930,  for  $100,000  and  he  was  paid  a  rate  of  interest 
of  from  3  to  3  ^  per  cent  and.  for  some  reason,  he  sold  it  to 
Senator  B  at  an  Increase  of  one-fourth  of  a  per  cent  or 
one-half  of  a  per  cent,  the  Oovemment  took  that  private 
sale,  of  which  there  was  no  record,  and  used  it  as  the  rate 
of  yield.  It  was  a  fraud  upon  the  American  people,  an  out- 
rageous and  unmitigated  fraud;  and  yet  we  are  asked  to 
approve  this  whole  miserable  and  Indefensible  business  by 
the  confirmation  of  the  man  who  Is  responsible  for  it. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The    PRESIDING    OFFICER.     Does   the   Senator   from 
Tennessee  yield  to  the  Senator  from  New  York' 

Mr.  McKELLAR.     I  yield. 

It  might  have  been  a  fraud,  but  it  was 


Mr.  COPELAND 
the  law. 
Mr.  McKELIxAR. 
Mr.  COPELAND. 
Mr.  McKELUUl. 


It  was  not  the  law  at  all. 

It  was  not  the  law? 

No;  It  was  wA.  the  law.  If  the  Sena- 
tor had  hstened  to  what  I  have  had  to  say  he  would  know 
that  the  Government  was  paying  3>4  per  cent  for  its 
money,  but  at  a  private  sale  of  an  obligation  the  Govern- 
ment had  already  sold  if  a  riftteulously  low  rate  of  interest 
was  added  that  was  certified  as  the  yield,  and  on  that  basis 
the  rate  was  determined  to  be  one-half  of  1  per  cent.  I 
wiU  give  the  facts  and  figures. 

I  Uke  an  instance  from  one  of  tlie  Dollar  loans,  I  am 
not  talking  about  dollars  now,  but  I  am  talking  about  a 
man  by  the  name  of  EtoUar  who  ran  the  Dollar  Shipping 
Corporation. 

The  loan  agreement  for  the  two  Dollar  loans  of  $5,280,500 
each.  $10,561,000  in  an.  was  dated  October  26,  1929.  Keep 
that  in  mind.    I  have  to-day'  ascertained  from  the  Tnmswj 
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Department  the  lowest  rate  of  Interest  on  any  Oovenunent 
obligation  on  October  26,  1029.  was  3.43  per  cent.  irtHeh  to 
practically  3V^  per  cent.  Hence  had  the  board  eODforiBed 
to  the  opinion  of  the  Attorney  General  as  exprasssd  as  a 
part  of  thetr  own  views,  the  interest  rate  on  that  loan  would 
have  been  3»4  per  cent  Instead  of  one-fourth  at  1  pet  ecnt 
and  1  per  cent.  respecUvely.  and  the  United  States  would 
have  collected  $3,040,312  more  interest  than  It  will  ooUect  if 
the  lower  rate  shall  be  maintained. 

How  did  they  arrive  at  the  rates  stated?  Thay  did  not 
arrive  at  those  rates  from  the  yield  on  any  QoyaomeoX 
obligation,  but  from  the  yield  on  a  private  transaction,  and 
the  very  effort  to  fix  It  In  that  way  shows  that  anybody 
could  have  defrauded  the  Qovertminit.  How  ttaj  it  would 
be  for  one  member  of  a  shipping  corporation  to  buy  te  pari* 
vately  an  outstanding  otdlgation  of  the  Oovemmeat— -and 
that  is  what  was  done — and  return  it  to  the  seller  10  miaulw 
afterwards,  at  a  rate  of  interest  of  one-fourth  a  per  eent 
or  one-half  a  per  cent  higher,  and  then,  after  the  txmat^ 
action  was  completed,  let  the  Tr«uury  know  about  It  and 
have  it  certified.  Certainly,  howevor,  any  sut^  plaa  or 
system  is  an  open  door  to  fraud,  and  it  oiwht  not  to  be 
coimtenanced  by  the  Senate  at  the  expense  of  the  AmeHean 
people  to  the  extent  of  the  enormous  sum  of  $22,000,000. 

I  come  next  to  the  loan  agreement  of  the  Export  Steam- 
ship Co.  That  is  the  one  of  which  George  H.  Herberman— a 
favorite,  as  shown  here,  of  the  chairman  of  the  board— is 
the  head.  It  is  dated  August  81.  1929,  and  the  lowest  rate 
of  yield  for  that  date  was  3.67  per  cent,  or  over  8*^  per 
cent.  The  United  States  would  have  collected  from  that 
company  $1,788,437  more  than  it  will  collect  at  the  lower 
rates  if  this  agreement  had  provided  for  3.57  per  cent  R 
was  Just  a  gift.  Mr.  O'Connor  in  that  transaction  shnply 
gave  $1,788,437  of  the  Oovemment's  money — not  his  money 
but  a  trust  fund;  not  a  gambling  fund,  but  a  trust  fund~4ie 
Just  gave  that  to  his  friend  George  Herberman,  and  that  if 
all  there  is  to  It. 

Senators,  are  we  going  to  confirm  the  nomlnatiOB  of  a 
man  who  thus  deals  with  the  public  moneys  of  the  Uhited 
States?  It  Is  inconceivable  that  this  body  win  tote  to  con* 
firm  him. 

I  call  attention  next  to  the  loan  agreement  for  the  Oceanic 
steamship  Co.,  dated  October  26,  1929.  The  lowest  rate  o* 
yield  for  that  date  was  3.44  per  cent,  hence  the  rate  to  the 
nearest  one-eighth  of  1  per  cent  was  8.4  per  cent  Instead  of 
one-half  of  1  per  cent.  The  Government  lost  by  that 
transaction  $1,128,126.  The  testimony  here  of  others  who 
did  not  sUnd  so  close  to  the  Shippinff  Board  is  that  ther 
were  right  there  trying  to  get  loans  at  this  low  rate  of 
interest,  but  they  could  not  get  them.  They  did  not  tawnr 
why,  but  they  could  not  get  them.  One  man  said  that  he 
had  to  pay  as  much  as  2  per  cent  at  the  same  time. 

Similar  results  were  had  in  the  cases  of  10  othen;  and 
many  millions  of  dollars  more  would  have  been  collected  had 
the  board  appUed  the  plan  of  the  second  half  of  the  Attor- 
ney General's  opinltm. 

A  great  deal  has  been  said  about  the  Attorney  General's 
opinion.  Mr.  President,  in  his  opinion  the  Attorney  Gen- 
eral said  that  It  was  the  duty  of  the  board— he  did  not  use 
the  word  "duty,"  but  that  la  the  substance  of  what  he  M 
I  am  not  surprised  that  Mr.  O'Connor  did  not  know  Its' 
meaning,  but  that  Is  what  the  Attorney  General's  otitnttm 
was— that  It  was  the  duty  of  the  board  that  a  contract  nte 
should  be  put  in.  Mr.  Melton  advised  a  contract  rate 
Everybody  who  had  anything  to  do  with  it  advised  a  con- 
tract rate  except  Mr.  O'Connor,  and  except  his  attorney 
Mt.  Parker,  who  is  drawtag  $18,000  a  year  to  protect  the 
Government's  interests;  and  nothing  is  shown  here  to 
demonstrate  that  he  ever  took  any  part  in  it. 

Like  another  Senator  who  spoke  here  the  other  day  I 
think  that  instead  of  this  man  being  confirmed  the  wholo 
miserable  business  ought  to  be  examined  into,  and  these 
men  turned  out  of  office  for  being  unf althftd  tiusteta. 

Right  in  that  connection,  to  show  you  how  we  get  aloi«— 
those  of  us  who  want  to  stand  for  the  Oovemment  and 
stand  against  this  waste  and  extravagaaoe  "id  BdnM  Of 
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the  Gktvenunent's  faiMlB-4et  me  amy  that  last  January.  I 
think.  I  got  a  resolatlan  throcuh  orderinf  an  inyestlgatiaii 
of  this  rerj  matter,  amonc  others,  an  inrestigation  of  the 
Shipping  Board  and  its  contracts:  and  what  happened?  A 
subcommittee  of  five  was  appointed  to  examine  into  it.  ood- 
slsting  of  two  Democrats  and  three  Republicans;  and  the 
chairman  has  never  caDed  that  subcommittee  together  to 
make  the  examination.    Why  is  it? 

The  great  shipping  interests  have  a  man  in  there  of  ex- 
actly the  kind  they  want,  a  man  who  suits  them,  a  man  who 
does  what  they  want  rather  than  what  the  Government 
wants.  They  have  him  there.  He  is  exactly  the  kind  of 
man  they  want.  The  great  flipping  Interests  are  aU  for 
ICr.  O'Conntn*.  They  want  him  confirmed;  but  what  are  the 
American  people  going  to  say  about  it?  If  the  American 
people  knew  about  what  is  going  on  in  the  Shipping  Board, 
and  how  it  is  just  a  rat  hole  for  their  taxes  to  go  into;  if 
they  knew  that  scores  of  millions  per  year  are  being  spent 
upon  it.  or  a  total  of  nearly  H.000.000,000,  ihey  would  riae 
and  do  away  with  those  who  are  responsible  for  any  such 
system  of  Government. 

Commissions!  Commissions!  I  have  often  felt  during  the 
last  few  years,  since  I  have  been  brought  in  contact  with 
these  commissions  which  cost  the  Qoverranent  enormous 
sums  of  money,  which  cost  the  Government  more  than  the 
Government  itself  cost  to  run  a  few  years  ago,  that  I  would 
never  vote  f(n-  another  commission;  and  I  have  my  very 
serious  doubts,  as  long  as  I  shaU  be  here,  whether  I  shall  ever 
vote  for  any  other  commission:  a  commiasion  where  they 
"  pass  the  buck."  so  to  meak.  from  one  to  the  other;  where 
they  pass  responsibility,  to  use  a  laxxper  word,  from  one  to 
the  other. 

Take  this  very  man.  He  first  charged  me  with  having  de- 
feated or  postponed  a  bUl  on  account  of  which,  he  said,  the 
Government  had  lost  money.  When  confronted  with  the 
Indliputahle  fact,  he  had  to  admit  that  they  had  made  no 
loans  of  this  kind  during  the  time  that  bill  was  under  con- 
sideration. Then  what  did  he  do?  He  once  said  that  the 
Treasury  Department  was  to  blame  for  it.  and  Btn&tan  here 
talk  about  the  Treasury  Department  being  to  blame  for  it 
First  the  Congress  was  to  blame,  then  the  Treasury  Depart- 
ment was  to  blame,  and  then  the  Attcnm^  General  was  to 
blame,  everybody  was  to  blame  except  the  man  who  did 
the  work,  the  man  who  lost  the  money,  the  man  who  was 
directly  responsible  for  the  care  and  keeping  of  this  trust 
fund  inteustad  to  his  hands.  All  of  them  were  resptxisible 
except  this  man.  The  fact  is.  however,  that  he  is  the  rtstton- 
sible  man.  The  law  puts  him  there  in  charge  of  this  matter; 
and  the  Senate  ought  not  to  confirm  him  when  it  is  known 
that  he  has  already  lost  to  the  Government,  in  giving  away 
interest  rates  to  shinrtng  companies,  the  enormous  sum  of 
$32,000,000. 

Mr.  President,  the  shipt^ng  companies  not  only  got  that 
trxua  O'Connor,  but  they  are  getting  vast  subsidies  besides. 
I  will  give  you  an  illustration. 

One  of  the  shipping  companies  which  operates  largely 
out  of  New  Orleanfr— I  do  not  know  whrther  it  is  a  southern 
comptuiy  or  a  northern  company,  but  I  think  it  operates 
out  of  New  York  also— Js  known  as  the  United  Fruit  Co. 
The  vice  president  of  that  company  testified.  Mr.  O'Connor 
being  present,  that  it  was  wcn-th  from  two  hundred  to  two 
hundred  and  fifty  miUion  dollars;  that  it  was  paying  divi- 
dends; that  it  owed  no  money;  that  it  discounted  its  bills; 
that  it  was  paying  its  dividends;  that  it  was  able  to  look 
after  itseU  in  every  way;  and  what  was  it  getting?  It  was 
getting  these  loans  to  build  iU  ships,  three-quarters  of  the 
cost  of  the  ship.  Including  everythii«  that  furnished  the 
ship,  including  kitciiea  ware,  cooking  utensils,  table  linen 
tableware,  everything  that  could  not  possibly  last  20  yean! 
They  were  borrowing  threeniuarters  of  the  cost  ot  ships 
and  wares  like  that  under  a  building  program,  ao  they  say 
The  Government  was  furnishing  three-quarters  of  the 
money,  and  at  the  end  of  five  years  the  ships  could  not  poe- 
slbly  be  worth  what  the  Government  had  in  than  That 
was  what  vaa  being  done;  and  that  company  was  borrowing 
this  money  at  a  tnctkm  of  1  per  cent. 
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efetjrbwlj  die  In  the  uwmtry  was  hard  up.  and 
had  to  pay  large  rates  of  interest,  tram  •  per  cent  on  op. 
here  were  these  favored  shipping  oompaniea,  under  the  be- 
ncAcent  rule  of  Mr.  O'Connor,  borrowing  money  at  one-quar- 
tor  of  1  per  cent,  and  three-eighths  of  1  per  cent,  and  one- 
half  of  1  per  cent,  and  five-eighths  of  1  per  cent,  and  sonte 
had  to  pay  the  high  trice  of  three-quarters  of  1  per  cent; 
some  had  to  pay  the  enormous  sum  of  1  per  cent  for  their 
moDcy:  and.  by  the  way.  they  have  a  bill  over  there  to 
declare  a  moratorium  on  even  that!  Can  you  blame  them? 
They  are  the  favorites  of  the  Government  and  the  favorites 
of  Mr.  O'Connor.    How  nice  and  easyl 

But  that  is  not  all  they  got.  After  they  built  their  ships 
in  that  way  at  Government  expense,  they  asked  for  a  mail 
route,  and.  as  one  of  them  testified,  they  ■nmatim—  carried 
a  hatful  of  mail — a  hatful  of  mail!  Sometimes  two  or  three 
different  shipping  companies  were  operating  on  the  same 
route,  and  they  had  to  divide  up  the  hatful  of  mail.  It  Is 
in  the  testimony  that  one  company  that  had  a  contract  or 
subsidy  of  $102,000  were  asked  how  muoh  mail  they  carried. 
Their  reply  was  that  they  carried  3  letters  and  45  pounds 
of  pared  post.  That,  under  the  intematiattal  rates,  would 
have  cost  $3  to  carry:  and  under  this  beneficent  law  ol  the 
Postmaster  General  and  the  Shipping  Board  chairman  and 
the  Shipping  Board  Itself  they  got  $102,000  for  carrring  3 
letters  and  45  pounds  of  parcel  post! 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKEIXAR.    Certainly. 

Mr.  FESS.  Does  not  the  Senator  agree  with  me  that  the 
facts  he  is  emphasizing  here  strongly  argue  »p»*r*^  Gov- 
ernment operation  of  anything  of  this  sort? 

Mr.  McKEUiAR.  I  do  not  know  that  they  argue  so 
strongly  against  Government  operation.  They  are  not  half 
as  strong  against  Government  operation  as  they  are  against 
Government  subsidies. 

If  the  Smator  will  pardon  me  just  a  minute,  I  want  to 
foUow  the  line  of  the  United  Fruit  Co.  This  great  corpora- 
tion, worth  from  two  hundred  to  tvo  hundred  and  fifty 
million  dollars,  gets  in  subsidies  on  three  routes  the  enor- 
mous sum  of  $1,200,000  a  year. 

The  Bible  was  never  truer  on  aay  page  of  it  than  where 
the  Savior  of  MAnkin<i  said: 

FtHT  unto  •vayooa  that  bath  abaQ  be  gtven.  and  be  a^^i  bav« 
abundance;  but  from  blm  tbat  batb  not  shall  be  taken  awav  even 
that  which  he  hath. 

Think  of  it.  Mr.  Presid«)t!  A  great  shipping  company, 
worth  $200,000,000.  not  owing  a  cent  of  bonded  indebtedness, 
not  owing  debts  at  all.  paying  their  bills  in  advance,  paying 
their  dividends  in  this  time  of  depression,  getting  $1.200i)00 
a  year  as  a  subsidy  from  the  Government;  and.  my  friend, 
you  are  going  to  vote  for  this  man.  I  saw  in  the  paper  this 
Paom^ng  that  there  were  57.000  families  in  Philadelphia 
alone,  in  your  State,  that  were  in  distress  and  did  not  have 
bread  to  wistain  them. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  VAifDnranM  In  the  chair) . 
Does  the  Senator  from  Tennessee  yiekl  to  the  Senator  fnxn 
Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  What  I  sUted  was  the  result  of  my  convicUon, 
that  if  we  put  the  Government  into  an  operation  of  «-->ii« 
sort,  the  Senator  and  I  and  others  will  complain  of  what 
is  being  done,  or  what  is  not  being  done,  because  It  Is  not 
as  we  want  it.  We  know  all  about  this  shiiH;kizig  situation. 
It  was  a  nxistake.  I  think,  for  us  not  to  ceme  out  squarely 
and  vote  for  a  subsidy  to  make  up  the  difference  between 
the  cost  of  (q>eration  here  and  in  competing  countries  in- 
stead of  calling  it  a  mail  subvention,  because  when  we  call 
it  a  mail  subvention,  and  it  is  really  a  subsidy,  which  I  have 
always  supported,  then  we  have  such  serious  concrete  ex- 
amples as  that  which  the  Senator  cites,  where  a  line  will 
carry  a  very  smaU  amount  of  mail  and  the  Govenmient  pay 
a  large  amount. 

Mr.  M<«KLLAR     There  is  not  a  word  In  the  law.  Mr 
President,  about  a  nuul  subvention.    There  is  not  a  word  In 
the  law  about  a  maU  subsidy.    That  has  been  scrupulously 
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kept  out  of  the  law.  I  do  not  know  why.  but  it  was  scrupu- 
lously kept  out  of  the  law.  The  Post  Office  Department  is 
instructed  to  let  these  maO  contracts  out  to  the  lowest  bid- 
der. CompeUtioo  is  required  under  the  law,  but  there  has 
been  no  competiti<m.  Tliirty-nine  out  of  the  44  contracts 
which  have  been  let  have  been  let  without  the  slightest  oom- 
peUUon.  They  have  been  tot  at  the  highest  rate  the  law 
allowed  the  department  to  psjr.  In  other  words,  these  ship- 
ping companies  have  simply  become  the  wards  and  favorites 
of  the  Government,  and  are  preying  upon  the  Government. 
Think  of  it.  with  10.000.000  people  out  of  employment  in 
this  country,  with  57.000  families  in  want  and  destitution 
in  Philadelphia,  and  great,  rich  shipping  companies  receive 
something  like  $40,000,000.  all  told,  in  subsidies  from  our 
Government. 

Think  again,  I  say  to  ay  dear  friend  from  Ohio,  a 
scholarly  and  splendid  man;  think  again,  my  friend,  that 
this  Government,  while  pajiqg  out  this  $40,000,000  in  sub- 
sidies every  year,  is  b^\iiid  in  running  expenses  in  the 
enormous  sum  of  $3.00C».t0Q^M0.  Is  it  iy>t  a  remarkable 
situation,  is  it  not  a  pitiful  sitoation,  thttt  these  great,  rich, 
strong,  splendid  shipping  owpanles  are  receiving  this  un- 
told wealth  out  of  the  Treasuxy  of  the  United  States  while 
10,000.000  of  our  people  are  mkempk>yed.  in  want,  and  in 
destitution? 

I  heard  the  Senator  from  Pennsylvania  say  that  he  was 
going  to  vote  to  continue  this  very  system,  with  this  very 
man  at  the  head  of  it.  and  while  he  is  voting  to  keep  pay- 
ing these  great  subsidica  to  the  great,  rich,  powerful  cor- 
porations of  the  country.  57,000  families  in  one  of  the  cities 
in  his  State  are  in  want  and  destitution. 

I  care  not  how  you  waste  Govemmrat  money;  I  am  try- 
ing not  to  do  it.  I  feel  that  I  have  a  duty  to  perform.  I 
examined  the  witnesses  when  they  came  before  the  com- 
mittee. I  know  what  has  been  done  by  this  boan^  I  know 
that  the  Government's  moneys  are  being  wasted.  I  know 
they  are  being  thrown  away.  I  know  that  these  enormous 
riches  are  being  thrown  into  the  laps  of  great  rich  corpora- 
tions, which  do  not  deserve  them.  I  know  that  they  do  not 
do  anything  that  merits  any  such  favor,  and  I  am  bringing 
the  matter  before  the  Senate  and  the  country. 

It  may  be  posslUe  that  the  Senate  will  confirm  this  man. 
He  is  responsible  for  the  pnsent  situation  more  than  any 
other  man.  He  U  there,  being  used  by  these  very  great  in- 
terests, an  ideal  man  for  the  place  in  the  opinion  of  those 
who  want  to  get  gratuities  from  our  Govemmei^  and  who 
want  to  reach  their  hands  into  the  puUic  till.  It  was  easy 
when  we  had  all  the  money  In  the  world,  but  we  have  not 
that  money  now.  Tliers  is  •  deOelt  in  this  year  alone  in 
our  running  expenses  of  $3,MOjB0t.00O;  and  if  I  know  what 
figures  mean,  the  deOctt  will  be  greater  next  year,  even, 
with  the  billion  dtrflars  more  in  taxes  you  have  put  on  the 
people,  than  it  was  this  year. 

Senators,  whrnx  we  finish  wltte  aU  the  appropriation  biUs 
we  will  have  spent  this  year  more  than  $6/)00.000.000,  and 
we  have  revenue  coming  la  of  lees  than  $2,000,000,000.  If 
the  new  tax  biU.  which  tasts  everything,  brings  in  as  much 
in  the  way  of  taxes  as  we  expect,  another  billion  of  dollars, 
that  will  make  Just  three  billion,  and  we  will  have  spent 
more  than  twice  that  sum. 

Where  do  we  expect  to  go?  How  do  you  expect  to  run  the 
Government  if  you  are  going  to  make  gifts  to  the  rich  and 
powerful,  as  you  are  doing  to  the  ship  companies  and  the 
aircraft  companies  of  the  ooontry? 

Mr.  President,  in  my  Judgment,  what  we  ought  to  do  is  to 
abolish  the  Shipping  Board.  It  would  be  cheaper  to  tell  the 
great  shipping  comjianies.  "  If  we  have  anything  left,  come 
and  take  IL  We  give  it  to  you."  It  would  be  infinitely  better 
than  to  keep  up  this  great  Shipping  Bocu^.  at  the  great  ex- 
pense at  which  it  has  been  kq>t  up.  $700,000,000  in  10  years; 
and  if  we  have  it  another  10  years,  with  the  official  handliz« 
it,  there  will  be  another  billion  dollars  more  of  the  people's 
money  spent.  Where  are  we  to  get  the  money?  You  are 
grinding  down  the  Amerioan  people  in  taxes  and  giving  the 
money  away  to  the  great  corporations  of  the  country  which 
do  not  need  it.    None  oi  them  is  in  the  hands  of  receivers; 


none  of  them  is  in  want.  They  are  living  en  Urn  iuk  «C  ttM 
land.  Why  give  them  these  great  sums?  Why  taip  19  a 
board  which  c<mtinue8  to  throw  money  Into  tteir  li^gf  . 

Mr.  President,  I  am  here  to-night  speakiiv  for  %  JD^r  dsd 
to  the  ordinary  man.  I  am  against  subridles  of  any  ^Ii4. 
Talk  about  building  up  the  American  mer^uml  '^'trt:  I 
doubt  very  much  whether,  with  the  expenditure  «t  tliis 
$4.000,000.(K)0  under  this  Shipping  Board,  we  really  hftve  m 
good  a  merchant  marine  as  we  had  when  we  staited.  In- 
deed. Mr.  President,  there  are  three  of  the  rtgiuieiim  I  taow 
of — and  I  will  give  their  names,  the  Ubiled  JAntt  C^  tiM 
Munson  Line,  and  the  International  Mfr^ti*^  Mtrtae— 
which  get  millions  in  subsidies  out  of  this  vary  tm^  get 
their  m<Hiey  at  fractional  wrts  of  a  per  eent,  ea  M  ^mt9 
time,  with  inadequato  seourity,  three  of  ttaan  «Atef  sow 
the  privilege  of  not  even  paying  interest  on  tt.  maA  Ikey  lun 
more  foreign  ships  than  they  nm  Amolota  atallig. 

Senators,  is  it  possible  to  build  op  a  nwrehi 
by  subsidising  foreign  ships?  Tbat  Is  what  «• 
There  Is  an  amendment  in  one  of  the  amronttetkin  ^lOli 
right  now  putUng  a  limitation  on  soom  of  the  apfwoprUk* 
tions;  and  what  is  that  limitation?  It  Is  a  "mltntttm  lluit 
no  part  of  the  sum  shall  be  pal4  to  May  ooooecii  ttrnt  ito 
ruxmlng  a  foreign-flag  ship  in  oompetitiQn  wUli,  na  Amrni- 
can-flag  sh^.  Is  that  going  to  be  agreed  tot  We  banrn  ted 
the  fifiht  of  ou*  lives  even  to  get  tt  started:  and  I  teve  no 
doubt  that  If  it  is  poesiUe  to  throw  that  provision  o«t»  it  vUl 
be  thrown  ouL  Wtet  are  we  dol^?  BuUdlac  op  ad 
lean  merchant  marine?  In  heaven's  name,  no; 
building  up  a  foreign  merchant  marine. 

There  Is  not  a  Senator  in  this  body  who  dMS  not  - 
the  history  of  the  International  Mercantile  Marine:  not 
It  flies  and  has  flown  foreign  flags  for  n*^ny  yeazs.  T 
president  said  that  If  we  continue  the  prceent  Uboral  poUoy 
and  subsidise  theh-  ships  he  hopes  that  in  time  he  ml^td 
dispose  of  some  of  his  foreign  ships  and  buy  ^"^v^irnn  dilpi: 
and  as  long  as  he  could  grt  a  subsidy  and  as  lang  as  he 
could  get  a  rate  of  interest  of  a  fourth,  or  »  ■***h  «r  mi 
eighth,  or  a  half  of  a  per  cent— geUing  the  menigr  Tlrtuilly 
for  nothing— on  20  years'  time,  he  would  let  ttet  aoit  of  a 
ship  carry  the  American  flag,  provided  it  would  get  a  mOmUtj 
tar  carrying  it. 

Mr.  President,  some  of  theee  subsidlei  are  the  moot  out* 
rageous  pieces  of  business  that  the  mind  ean  coiM)et»e'  «L 
I  asked  one  shipowner  before  the  committee.  "HOw  mneh 
maU  do  you  carry  for  this  $400,000  you  get?  "  **  WeB."  te 
said,  "  the  amount  of  maU  carried  is  initaiitesknal." 
do  you  mean  by  Infinitesimal?  "  He  said  It 
rial.  "  What  do  you  mean  by  that?  "  He  said  it  wa»  nsi  a 
hatful  of  malL 

On  another  route,  from  New  Orlswis  to 
to  Uie  testimony,  we  are  paying  one  __  _ 
$400,000  a  year  for  carrying  750  pounds  of  maH,  If  I 
ber  the  figures  correctly.  Then,  what  did  thsgr  ds? 
was  a  man  by  the  name  of  Bnuh  wlio  went  oeer  to 
and  built  a  ship  which  earriad  tnttM  can.  w*  , 
money  in  England  and  built  a  diip  which  eanled  M  IkeMit 
cars  and  put  that  into  the  trade.  He  was  flying  the  JMIMi 
flag;  It  was  a  British  ship.  He  was  an  Amvican  iiiiiiih^  It, 
and  he  went  to  the  Shipping  Board  and  the  F^MtomUer 
General  and  soutfbt  a  maU  contract.  Tlie  very  plaki  **— >■ 
of  the  law  prohibited  a  Brttidi  ship,  runnliv  VBder  the 

British  flag,  from  getting  the  mail  oootract: 

"  Now.  we  wm  give  you  three-fourths  of  the  cost  oF 
ship  like  the  one  you  have,  eanylng  not  tea  tten  M 
and  you  can  take  that  ship  and  put  It  nnder  the 

flag,  and  we  will  give  you  a  contract."    I  do  not 

the  amount  of  the  contract,  but  tt  was  a  very  larse 
$600,000,  as  I  remember. 

"  We  will  give  you  that  contract,  that  subsidy,  and  we  will 
make  the  other  shipping  concern  that  now  carries  760  pooadi 
of  mall  from  New  Orleans  to  Wi^tM^n^.  Cuiia,  divide  up  with 
you  so  each  <rf  you  will  have  lust  half."  Ninety  fre%fat  cam 
on  one  ship  to  carry  less  than  000  pounds  of  malli  Lot  ma 
teU  you  the  remarkable  thiiw  about  it.  the  inslnesre  andL  as 
I  beUeve.  the  diishonfst  thing  about  it.   When  the  F^st  OAoe 
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Department  advcrtlnd  tluit  oomtnct.  they  knew  they 
•boot  to  let  »  eontract  to  carry  lees  than  800  pounds  of  nmH 
Hie  adwUa«Beiit  for  the  contnict  said  that  do  bid  would 
be  recetred  unless  the  company  making  the  bid  had  a  ca- 
pacity oC  90  freifht  cars  on  their  ship,  maklnc  It  so  that  no 
other  company  In  the  warJd  couki  bid  on  that  subsidy  except 
this  ooe  eonosm.  and  that  one  concern  had  been  flying  the 
British  flag  for  years. 

lir.  DAVIB.    Ur.  President 

THe  PRBHIIIINO  OFWICKR.    Does  the  Senator  from  Ten- 
nessee ylald  to  the  Senator  from  Pennaylrania? 
Ur.UtKXUJOL    I  yield. 

Mr.  DAVIS.    Ihe  Senator  will  remember  I  asked  where 
that  particular  ship  was  built,  and.  If  I  remember  correctly. 
It  was  stated  that  it  was  built  at  Newcastle-on-Tyne? 
Mr.  McKBLLAR.    Tes. 

Mr.  DA  Via  I  asked  why  that  ahip  was  buOt  In  a  foreign 
shipyard,  and  it  was  stated  because  they  couM  build  it  for 
one^half  there  what  It  would  cost  them  to  build  it  in  an 
American  shipyard:  in  other  words,  they  paid  about  $1,000.- 
000  for  that  particular  ship,  while  to  build  the  same  kind  of 
a  ship  in  an  American  shipyard  would  have  cost  approod- 
mateiy  $2,000,000  or  more. 

Mr.  McKBLLAR.  Tes;  but  the  Gownment  would  pay 
three-fourths  of  the  $2,000,000  as  well  as  three-fourths  of 
the  cost  of  fumlshlnff  the  ship,  and  in  addition  to  that,  after 
patting  up  three-fourths  of  the  cost  of  building  it  in  this 
country,  then  they  put  up  a  subsidy,  the  exact  amount  of 
wtaicta  I  do  not  remember,  but  my  recollectiop  is  it  was  some- 
thing like  $600,000.  for  running  the  ship.  It  would  have 
been  cheaper  for  the  Oovemment  to  have  given  that  man  a 
pension  <tf  $100,000  and  not  let  him  run  that  ship  in  the 
American  trade  at  aU.  That  is  vrtiat  they  are  dtOng  with 
Oovvmment  money,  and  we  are  sitting  here  doing  nothing 
when  it  Is  our  duty  to  kxA  into  the  qualifications  of  officers 
wtiose  names  are  sent  here  by  the  President. 

There  was  another  company  operating  between  Key  West 
and  Habana,  Cuba,  that  had  been  carrying  mail  for  years  on 
a  ship  they  owned,  that  carried  only  30  cars.  They  were  cut 
out  by  the  advertlacment.  The  advertisement  was  so  worded 
that  no  other  company  in  the  world  except  this  British  con- 
cern could  bid  on  it.  No  other  company  could  comply  with 
Its  requiremento.  Why  Is  it  necessary  for  the  United  States 
Qoverament  throosAi  its  agencies  to  engage  In  dealing  like 
that7  It  Is  little  short  of  infamous.  If  this  were  a  lawsuit 
it  would  be  properly  eharaeterlied,  but  here  on  the  floor  of 
the  Senate  I  think  as  much  as  we  can  say  is  that  it  was 
infamous  and  wicked.  It  is  a  wicked  waste  of  the  people's 
money  at  a  time  when  we  can  HI  afford  It.  at  a  time  when 
our  Treasury  is  bankrupt  to  the  extent  of  $3,000,000,000  for 
operating  expenses  for  this  year,  and  when  we  are  facing  a 
like  situation  for  the  next  year.  It  is  time  this  thing  were 
brought  to  an  end.  What  right  have  we  to  give  away  the 
people's  aioaey  in  any  such  fashion  as  that?  And  yet 
that  is  what  we  are  doing,  just  taking  a  shovel  and  shov- 
eling it  out.  If  it  were  gold  we  could  not  shovel  it  out  as 
fast  as  this  board  Is  shoveling  it  out  under  thoae  clrcum- 
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Am  I  wrong  about  It?  Does  anybody  dispute  the  facts? 
I  will  yield  to  any  Senator  who  wants  to  defend  the  work  of 
this  board.  I  will  gladly  yldd  to  htan  to  let  him  defend  the 
board.  It  can  sot  be  defended,  and  we  afl  know  it.  We  are 
not  fooled  about  it.  There  is  not  a  Senator  here  who  does 
not  know  the  facts.  In  private  business  we  would  not  stand 
'JLl^  *  naoment.  Forty-four  subsidy  contracts  carrying 
these  mfllkms  for  10  and  20  years  under  a  law  requiring 
competition,  and  not  a  competitive  bid  in  SO  of  them,  and 
the  others  were  competiUve  only  in  name;  and  yet  we  are 
upholdtog  Out  thing  by  our  vote  on  Mr.  OX^omxir. 

Mr.  President,  I  have  from  time  to  time  furnished  the 
Senate  with  theae  facts.  They  are  indisputable.  They  are 
In  four  ismea  of  the  Raooso.  and  there  is  no  doubt  about 
them.  11»  Dollar  Steamship  Line  is  borrowtog  money  from 
the  Psderal  Ti«a«iry  at  this  time,  paying  one-fourth  of  1 
per  cent  hitcreat.  irhen  the  Oovemment  itself  can  not  bor- 
row under  S  per  cent  to  save  its  immortal  souL    If  we  oon- 
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tinue  these  extravagant  and  Indefensible  appropriations,  the 
time  win  not  be  long  distant  when  the  Ck>vemment  can  not 
borrow  money  at  any  price. 

There  have  been  $0,000,000,000  of  appropriations  for  the 
comiz^  year,  beginning  July  1.  Senators  ought  to  want  to 
know  why  It  is.  When  we  first  came  here  last  December 
the  President  sent  a  recommendation  for  an  appropriation 
of  $203,000,000  for  the  veterans.  We  appropriated  It.  He 
next  sent  in  a  recommendation  for  a  deficiency  appropria- 
tion of  $135,000,000.  and  we  appropriated  it.  He  next  sent 
in  a  message  for  the  current  expenses  of  the  Oovemment 
of  $4,601,000,000.  Then  he  sent  in  a  message  for  farm  bonds 
to  help,  not  the  farmers  but  to  increase  the  value  of  the 
bonds  m  the  hands  of  bondholders  $125,000,000.  Then  for 
the  banks  and  the  railroads  and  the  other  corporations 
he  recommended  $2,000.0004100  for  the  Reotmstruction 
Finance  Corporation. 

Now  we  win  have  before  us  in  a  day  or  two  a  bOI  carrying 
$125,000,000  for  a  h(xne-loan  irian.  I  have  no  doubt  it  will 
be  passed.  We  have  $300.000/M0  carried  in  the  Mil  which 
the  Senate  has  already  passed  for  the  relief  work,  and  prob- 
ably that  is  the  only  bill  that  is  really  defensible  of  all  of 
them.  All  of  these  appropriations  amount  to  the  enormous 
sum  of  $6,675,000,000  in  round  numbers.  Where  are  we  go- 
ing to  get  the  money  when  we  have  less  than  $2,000,000,000 
coming  in  now  and  a  prospective  $1,000,000,000  more?  If 
this  is  continued  we  will  be  "  In  the  hole  "  in  the  matter  of 
running  expenses  more  than  $3,000,000,000  and  probably 
nearer  $4,000,000,000.  If  we  continue  these  extravagant 
expenditures  we  are  going  to  ruin  our  Government. 

Mr.  President,  during  the  entire  session  I  have  stood 
here  from  time  to  time  on  the  floor  of  the  Senate  and 
pleaded  with  the  Senate  and  pleaded  with  those  ii^o  repre- 
sent our  Oovemment  to  reduce  expenditures.  I  have  i^eaded 
with  Government  officers  who  came  here  to  reduce  their 
expenditures.  "Let  us  cut  down  the  expenditures  of  the 
Oovemment."  What  has  been  the  answer?  Every  Cabinet 
officer  has  written  to  the  committee  or  come  before  the 
committee  and  said.  "  Oh.  no;  you  can  not  cut  my  depart- 
ment." 

Ihere  was  a  recommendation  for  an  api»oprlatlon  for  the 
SUte  Department  of  $400,000  for  wine  for  foreign  embas- 
sies. It  was  said  that  ambassadors  and  ministers  of  the 
United  States  In  foreign  countries  appeared  to  better  ad- 
vantage when  they  had  wine  at  their  dinner  parties.  8o  we 
had  a  wine  bill  of  $400,000.  a 

When  the  Appropriations  Committee  cut  it  out  the  most 
earnest  plea  came  from  the  State  Department.  "  For  heaven's 
sake,  save  our  wine.  We  can  not  get  along  with  our  Euro- 
pean neighbors  and  our  foreign  neighbors  unless  we  serve 
them  wine  when  they  come  to  see  us  and  when  we  give  them 
dinner  parties."  Think  <a  it!  There  are  10.000.000  people 
out  of  employment  in  the  United  States  and  yet  the  Oov- 
emment is  spending  $400,000  for  wine  for  our  ambassadors 
to  enterUin.  O  Ur.  President.  "  Willful  waste  makes  woe- 
ful want "  is  an  old  saying;  and  if  we  continue  this  waste, 
this  extravagance,  this  turning  over  of  these  immense  sums 
to  boards  that  squander  it  and  throw  it  away  and  misuse 
it,  there  wiU  come  a  day  of  reckoning  Just  as  sure  as  we  sit 
here. 

It  is  for  these  reasons,  Mr.  President,  that  I  am  here 
pleading  with  the  Senate  to  reject  the  nomination  of  Mr, 
OX^mnor.  wlio  is  responsible  for  such  a  large  part  of  this 
loss.  There  is  no  telling  how  much  it  will  be  altogether. 
Mimons  have  been  spent  by  the  Shipping  Board  and  there 
is  nothing  to  show  for  them.  It  may  be  that  it  is  a  race  be- 
tween the  Farm  Board  and  the  Shipping  Board.  I  do  not 
know  whi^  is  the  most  extravagant.  The  Shipping  Board 
had  BO  much  more  to  be  extravagant  with.  The  poor  Farm 
Board  had  only  $500,000,000.  They  are  at  the  doors  of  Con- 
gress begging  for  more.  They  want  another  appropriation. 
They  have  been  outraged  because  we  do  not  turn  over  the 
Treasmyto  them,  the  poor  bankrupt  Treasury,  the  borrow- 
ing powers  of  the  Oovemment  to-day.  and  yet  in  comparison 
with   the   Shipping   Board   they   have   just   one-eighth    as 
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The  Farm  Board  have  received  $4,000,000,000  which  they 
have  squandered  in  Just  reckless  confusion.  When  it  is 
wound  up  I  doubt  whether  the  country  will  get  $12,000,000 
from  it  all.  There  has  been  $4,000,000,000  of  the  people's 
money  expended  and  nothing  to  show  in  return.  Whm  I 
think  of  the  Shipping  Board  and  the  Farm  Board  I  am 
reminded  of  an  old  Sunday  school  song  that  I  used  to  at- 
tempt to  sing  when  I  was  a  boy: 

Nothing  but  Ie«T«s. 
Tlie  spirit  grieves 

O'er  years  of  wasted  life; 
O'er  sins  Indulged  while  conscience  slept. 
O'er  vows  and  promlaea  unkept. 
-  And  read  ttarougb  years  d  strife 
Nothing  but  leaves,  nothing  but  leaves  I 

And  so  it  Is  with  this  board.  What  have  we  got  to  show? 
Nothing  but  leaves!    Nothing  but  leaves! 

They  have  given  money  away;  they  have  wasted  their 
opportunities;  they  have  destroyed  the  board  by  extrava- 
gant, riotous  living;  they  have  paid  out  and  squandered  un- 
told riches  of  this  Oovemment;  they  and  other  boards  have 
brought  the  Treasury  to  buikruptcy  and  ruin,  with  nothing 
to  show  for  it. 

Do  not  let  it  be  said  of 


O'er  sins  Indulged  whUe  conscience  slept. 

I^t  US  do  our  duty.  We  ought  to  abolish  this  kind  of 
board;  we  ought  to  refuse  to  confirm  unfaithful  servants 
such  as  the  chairman  of  the  Shipping  Board,  and  I  appeal 
to  the  Senate  not  to  do  so.  I  am  going  to  make  a  motion 
at  the  proper  time  when  other  Senators  shall  have  flnislied 
to  recommit  this  nomination  to  the  Committee  ou  Com- 
merce and  let  them  examine  into  it.  This  man  ought  not 
to  be  confirmed  until  a  committee  has  examined  into  the 
matter  and  called  him  before  it. 

I  am  told — I  do  not  know  how  much  truth  there  is  in  It — 
that  his  record  Is  in  the  hands  of  the  administration  and 
that  the  Department  of  Justice  compiled  that  record.  Why 
is  It  not  before  the  Senate?  We  are  asked  to  confirm  his 
nomination.  Why  are  not  the  facts  here?  Let  us  permit  the 
nomination  to  go  back  to  the  Committee  on  Commerce,  from 
which  It  came.  It  was  not  considered  there;  it  was  merely 
reported  out  as  a  matter  of  course. 

There  is  another  reason  why  the  nomination  should  be 
recommitted.  The  Economy  Committee  has  reduced  the 
membership  of  this  board  to  three.  There  is  no  reason  for 
continuing  this  man  in  offlee;  there  are  plenty  of  commis- 
sioners remaining  to  do  the  work.  So  I  shall  ask  the  Senate, 
when  we  get  ready  to  vote,  to  recommit  the  nomination.  We 
shall  not  make  any  mistake  by  doing  that,  as  would  be  real- 
ised if  Senators  had  studied  this  question  as  I  have.  The 
very  silence  of  Senators  with  reference  to  this  nomination 
shows  that  they  know  that  this  man  is  not  fitted  for  the 
office  to  which  he  has  been  nominated.  I  shall  therefore 
ask  that  the  nomination  be  recommitted  to  the  Committee 
on  Commerce. 

Berxbit  a 
Ummt  9rATBa  SHXprara  Boabo. 

Washington.  Juju  20.  1932. 
Hon.  Kkmntth  MrK^t^w. 

United  States  Senate.  Wa^tnffton.  D.  C. 
Mt  Dkak  Sknatob:  In  reply  to  jout  Inquiry  of  June  30.  1882.  I 
take  pleMure  lo  giving  you  bdow  the  amounU  which  have  been 
appropriated  for  the  purpoaes  of  the  Shipping  Board  and  ICerchant 
Fleet  Corporation  from  the  Inception  of  the  Shipping  Board 
through  the  fiscal  year  1981.  diTMed  into  two  groapa,  th«  flrat. 
fiscal  years  1917.  1918.  and  l»i8,  which  we  have  oonaldered  the 
W(H-ld  War  period,  and  the  aecond  the  flacal  yeara  1020  to  1031. 
mcluslve : 

Fiscal  year: 

i9n.._ tso.  100. 000. 00 

»»1« 1, 087.  6S3.  8ie.  5S 

WW 1,  810. 100,  082. 80 


Total 2.027,823,849.85 

amounts  retiimed  to  United  States  Treasury 
and  amounts  reapprc^irlated  trom  year  to  year.  4.  870,  206.  86 


Net  appropriations. 

Fiscal  year: 

loao 

1021 

1022 


2,  022.  853.  040.  40 


867. 272. 086.  00 

S7.  208. 133.33 

103,  050, 000.  00 


Flecal  year — Continued. 

lOM ^TO.  460. 

1026 ,  «w.«i-. 

1036 

1027  > . 

1028' 

1920 » _ 

1030  » 

1031 » _""!     


•0.844. 

a4.8sa 

94.  IM. 
22.290. 
IB.  088. 
10.404. 
11.844. 


000. OD 
SOO.QO 

oeo.eo 

808.00 

874.00 
000.00 
T80.80 
000.80 
000.08 


"^^^ - 707.001.043.88 

Total,  fiscal  years  1020  to  1031.  Inclusive 767.001.048.88 

Leas  amounts  returned  to  United  States  Treas- 
ury and  amounts  reappropriated  from  year 
•*'    ye~^— - 74.777.884.83 

Net  appropriations.  1020  to  1081.  Inclusive 608. 814. 818. 81 

Net  appropriation  total,  fiscal  years  1017 

to  1031.  inclusive _ 3.818.888.388.88 

In  connection  with  the  second  paragraph  of  your  letter,  t  WMh 
to  advise  that  the  appropriation  acta  for  the  i^nrtl  years  1881  fnr«1 
1022  authorized  sales  reoelpU  totaling  870.000.000  and  858JOOOjOOO 
respectively,  to  be  used  for  administrative  expenses  of  the  Mer- 
chant Fleet  Corporation  for  payment  of  claims,  loasea  fram  opara- 
Uons  of  veeaels.  and  completion  of  veeaeU  undw  ooostruSon. 
The  records  of  the  Merchant  Fleet  Corporation  Indicate  that  the 
•107 6l94aS 55  °'  **^^  receipts  xiaed   under  this  autbortty  was 

Furthermore,  the  approprlatton  acts  for  the  fiscal  yean  1808  to 
1031.  mclualTe.  authorized  the  uae  of  satoa  reeeloU  totaUi«  838- 
325.000  to  defray  expenses  of  UquldaUon.  The  total  amount  au- 
thorized has  not  been  tised.  howerer.  85.476.210.19  havtng  been 
transferred  to  the  construction  loan  fund  Instead  of  belnc  i^sd  to 
defray  UquldaUon  ezpenaee.  ^^ 

None  of  the  amoxmts  mentioned  In  the  two  preceding  nara- 
graphs  are  included  in  the  tabulaUon  glvm  In  the  flrstpart  ofttUa 

Very  truly  yours, 

8.  8.  SaxMOM.  Vfee  Chatnaaa. 

Mr.  WHITE.  Mr.  Preeldent,  my  Interest  to  this  nomina- 
tion is,  to  a  very  large  extent,  impersonal.  The  nominee  is 
not  from  my  State  or  from  my  Immediate  locality.  ar>^  i 
have  with  him  only  that  acqiuUntance  which  many  othn* 
Senators  have  with  a  large  number  of  pubhc  w*a«*«»»it  in  the 
city  of  Washington.  I  would  be  content  to  keep  silent  now 
if  it  were  not  for  my  profound  conviction  that  this  man  has 
been  unjustly  and  unfairly  assailed  here  In  this  body  and 
elsewhere. 

The  Senator  who  has  Just  taken  his  seat  has  dlseaaaed 
the  responsibUity  of  this  nominee  with  reepect  to  the  oon- 
struction-loan  fund,  so  called,  and  he  has  also  spoken  with 
respect  to  the  postal  contracts  let  under  the  tenna  of  ttie 
1928  merchant  marine  act.  Because  I  believe  all  Senators 
here  fully  understand  that  the  Shipping  Board  has  no  re- 
sponsibility wbataoever  with  respect  to  the  lettii«  of  maii 
contracts  under  the  1938  act.  I  pass  by  without  answer  that 
part  of  the  Senator's  remarks.  I  do  feel,  however,  m***;^ 
m  order  fairly  to  pass  upon  the  cu^nability  or  notiadpa-' 
bility  of  this  ncuunee  with  revecfe  to  the  constructlon-kian 
fund  it  is  essential  that  the  Senators  here  gathered  should 
have  before  them  a  history  of  the  oonstructioD-loaa  fund. 
its  present  terms,  and  the  action  of  the  Shipping  Board 
thereunder. 

The  construction-loan  fund  was  written  originally  into 
the  merchant  marine  act  of  1920.  Bf  the  appnnvlate  sec- 
tion of  that  act  there  was  created  this  oonstnietioo-loAn 
fund — ^for  what  purpose?  TO  aid— and  that  Is  the  language 
of  the  law — to  aid  private  dtiaens  in  the  building  in  Ameri- 
can yards  of  American  shipe  for  the  American  aMrdbaiit 
marine,  and.  as  declared  In  the  1830  act,  for  the  larger 
purpose  of  building  up  an  American  morch^nt  '<^^^nt  that 
would  contribute  to  the  nati/w^ftf  datf^wyift  a^^j  would  carry 
the  major  portion  oi  the  coouneroe  of  the  United  States 
in  Americaa-flac  ships. 

That  original  section  of  the  law  conf  ened  upon  the  Shix»- 
ping  Board  complete  discretion  as  to  the  matter  of  interest 
rates  on  loans  made  from  this  fund.    I  am  only  g«*«*g  to 

'These  aiqtroprlatlons.  since  the  fiscal  year  1097.  Inctade  810.w 
000.000  for  one  yaar  and  SSjOOOjOOO  for  four  years,  or  atnoe  tSSB. 
and  represent  a  spedal  fund  designs  ted  as  flAtIng  fund.  aaS  mn 
not  to  be  used  for  operations  by  the  Shipping  Board.  This  amount 
Is  still  In  the  >i^n^g  of  t*)e  Tiessiiiiii.  and  can  not  be  used 
for  the  piizpoee  for  which  It  was  spproprlated 8. 8. 8. 


1000 


^^^N^  T  ^^  V^  W^  #^  ^^  -er  .*«*.  m  w     a     ^ 
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speak  about  interest  rates  because  that  seems  to  be  the 
matter  particularly  in  controversy  here.  The  act  gave  to 
the  Shipping  Board  with  respect  to  rates  upon  the  loans 
aut2u>ri2ed  by  that  act  complete  and  full  discretion.  We 
amended  that  law  in  1924  by  increasing  the  total  amount  of 
the  funa.  and  in  that  1924  act  we  made  a  change  with  re- 
spect to  interest  rates.  We  provided  while  vessels  were 
under  construction  and  while  they  were  operated  in  the 
coastwise  trade  of  the  United  States  that  the  interest  rate 
should  be  within  the  discretion  of  the  Shipping  Board  but 
not  less  than  5V4  per  cent.  We  further  provided  in  that 
legislation — and  when  I  say  "  we  "  I  mean,  of  course,  the 
Congress  of  the  United  States — that  while  vessels  were  op- 
erated in  the  foreign  trade,  the  rate  of  interest  should  be 
in  the  discretion  of  the  board,  but  not  at  a  less  rate  than 
4^  per  cent,  making  a  reduction  of  1  per  cent  in  the  mini- 
mum rate  authorized  while  the  vessel  is  engaged  in  the  for- 
eign trade.  In  1927  we  amended  the  law  but  made  no 
change  in  respect  to  the  authority  and  with  respect  to  the 
responsibility  of  the  board  concerning  interest  rates. 

Then  we  passed  the  act  of  1928.  known  as  the  merchant 
marine  act  of  1928.  In  that  legislation  we  made  a  radical 
change  in  policy  with  respect  to  the  interest  rate.  With 
respect  to  loans  made  while  a  vessel  was  under  construc- 
tion and  while  she  was  in  the  coastwise  trade,  we  retained 
the  provision  tn  the  1924  law  giving  the  flipping  Board 
discretion  as  to  the  rate  of  interest  but  with  the  limitation 
^  that  the  rate  should  not  be  kas  than  5V^  per  cent;  but 
^hen  we  came  to  fix  the  rate  which  aboold  be  charged 
whfie  the  vessel  was  In  the  foreign  trade,  we  took  from  the 
Shipping  Board  absolutely  and  completely  all  discretion 
and  we  wrote  into  the  law  a  formula  by  which  the  rate  should 
be  detertnlned.  Tliat  formula  was.  as  I  think  all  Senators 
know,  that  the  rate  on  these  loans  should  be  the  lowest 
rate  of  yield  on  any  Oovemment  security  outstanding  at 
the  time  the  loan  was  made,  with  certain  exceptions  named 
in  the  law. 

Why  did  we  make  that  sobstantial  change  in  policy? 
We  made  it.  let  me  say  to  the  Senate,  because  during  the 
eight  years  (heretofore  while  this  construction  loan  fund 
IHX>visicHi  had  been  upon  the  statute  books  it  had  failed 
completely  to  do  for  shipping  In  the  foreign  trade  what  the 
purpose  of  Congress  was  with  respect  to  it.  During  those 
eight  years,  from  1920  to  1928.  there  had  been  made  but  14 
loans  of  a  total  amount  of  $18,629,000.  and  there  had  not 
been  built  for  our  overseas  trade  in  the  whole  span  of 
eight  years  in  a  single  dilpyard  of  America,  whether  on  the 
coast  of  the  Atlantic  or  on  the  Oolf  or  upon  the  Pacific, 
a  single  American  ship,  while  In  approximately  that  same 
time  foreign  nations  had  built  more  than  1,500  new  ships 
and  they  had  put  into  the  trade  of  the  United  States 
nearly  800  new  and  modem  ships,  competing  for  the  trade 
of  this  country,  and  for  the  trade  of  the  world  to  and  from 
this  country. 

In  the  face  of  that  failure  of  the  construction-loan  fund, 
we  wrote  into  the  law  a  formula  which  would  result  in  a 
rate  of  interest  low  enough,  as  we  believed,  to  be  an  effec- 
tive aid  to  Americans  who  were  willing  to  undertake  the 
hazardous  task  of  building  ships  In  American  yards  and 
entering  into  the  foreign  trade  of  the  United  States.  We 
fixed  a  rate  <rf  Interest,  as  we  believed,  sufficiently  low  to 
overcome  or  (rffset  in  some  degree  13ie  cost  dUTerentials 
against  the  UWted  States  in  the  building  of  ships.  We  not 
only  wrote  that  definite  formula  Into  the  law,  the  appU- 
cation  of  whidi  should  determine  the  rate  of  interest,  but  we 
took  from  the  Shipping  Board  the  right  to  apply  that 
formula,  and  we  said  that  the  rate  of  interest  under  that 
rule  should  be  as  certified  by  the  Secretary  of  the  Treasury 
In  that  act  of  1928— and  I  emphasiae  it  because  it  was  a 
fimdamental  change  and  has  a  bearing  upon  the  acts  of 
the  board  and  upon  the  acts  <tf  the  nominee  now  here— we 
took  from  this  nominee  and  we  took  from  the  whipping 
Board  all  diacretkiD  with  respect  to  the  rule  as  to  the  rates 
of  iatcrest  while  the  ship  was  in  the  foreign  trade.  And 
it  is  these  rates  that  are  criticized. 


I  think  it  is  fair  to  say  that  when  that  rule  was  written 
into  the  law  there  was  no  thought  in  the  mind  of  any  person 
sponsoring  the  legislation  that  there  would  be  any  such  rates 
of  interest  carried  on  loans  as  have  resulted  from  the 
application  of  that  formula. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Quaai  In  the  chair). 
Does  the  Senator  from  Maine  yield  to  the  Senator  from 
Massachusetts? 

Mr.  WHITE.     I  yield. 

Mr.  WAL£H  of  Massachusetts.  Who  was  to  determine 
whether  loans  should  be  made? 

Mr.  WHITE.  It  rested  with  the  Shipping  Board  to  deter- 
mine whether  or  not  loans  should  be  made;  but  when  it  was 
determined  that  a  loan  should  be  made,  so  far  as  the  Ship- 
ping Board  was  concerned,  authority  with  respect  to  the  rate 
while  the  vessel  was  in  the  foreign  trade  ceased. 

Mr.  WALSH  of  Massachusetts.  And  the  Treasury  had 
authority  over  the  rate  of  interest? 

Mr.  WHITE.  The  Treasury  had  authority  to  take  the  rule 
or  the  formula  written  into  the  law  and  apply  it  to  the  facts 
and  certify  the  rate  so  found  to  the  Shipping  Board,  and  this 
certification  by  the  Treasury  governed  the  rate  while  the 
vessel  was  In  the  foreign  trade. 

Mr.   McKELLAR-    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maine  yield  to  the  Senator  from  Tennessee? 

Mr.  WHITE.    I  yield. 

Mr.  McKFIJAR.  Was  It  the  rate  of  yield  of  a  person  who 
had  bought  an  obligation  from  the  Government  or  was  It 
the  rate  of  yield  of  any  Government  obligation  outstanding 
as  between  private  individuals? 

Mr.  WHITE.  The  language  speaks  for  Itself.  The  law 
says  it  was  the  rate  of  yield  on  any  Government  security 
outstanding,  and  that  means.  I  take  it.  any  Government 
seciuity  outstanding  in  all  the  United  States  by  whomsoever 
held.    I  hope  the  Senator  will  permit  me  to  proceed. 

Mr.  McKELLAR.  Just  one  further  question.  Did  the 
Government  borrow  money  at  any  time  from  anybody  at 
one-quarter  of  1  per  cent  or  one-eighth  of  1  per  cent  or 
one-half  of  1  per  cent  or  even  at  1%  per  cent?  Will  the 
Senator  answer  that? 

Mr.  WHITE.  I  will  come  to  that  as  I  proceed,  xmless  I 
forget  what  I  want  to  say,  and.  if  I  do,  if  some  one  will 
remind  me  I  will  come  back  to  it. 

Mr.  McKELLAR.     I  will  remind  the  Senator  of  it. 

Mr.  WHITE.  At  the  time  the  legislation  was  enacted,  no 
one  had  in  mind  that  contracts  would  be  entered  into  carry- 
ing rates  at  interest  as  low  as  some  of  those  subsequently 
certified. 

Mr.  McKELLAR  rose. 

Mr.  WHITE-  Please  do  not  Interrupt  me.  I  did  not 
interrupt  the  Senator  from  Tennessee. 

At  the  time  the  law  was  under  consideration,  and  when 
the  law  was  enacted,  the  rate  of  yield  on  Government  securi- 
ties outstanding  was  approximately  3.22  per  cent.  It  fiuctu- 
atcd  somev^at,  but  that  was  approximately  the  rate  of  yield 
on  Goveniment  securities  outstanding— -3.22  per  cent.  I 
have  no  doubt  that  every  Senator  who  voted  for  this  law 
believed  that  a  rate  scHnewhere  in  that  neighborhood  would 
be  the  rate  carried  by  the  loans. 

What  happened  after  that  to  change  the  situation  so 
completely  and  to  bring  about  a  result  so  different  than  that 
we  anticipated? 

In  the  fall  of  1929  we  saw  that  period  and  that  time  of 
abundant  money  in  the  United  States,  with  the  resulting 
downward  tendency  of  interest  rates.  That  was  not  all,  how- 
ever, nor  was  it  the  chief  factor  in  the  working  out  of  these 
rates.  In  June.  1929.  Congress  legislated  amending  section 
5  of  the  Second  Liberty  Loan  act;  and  by  this  legislation 
of  June,  1929,  we  authorized  the  Treasury  of  the  United 
States  to  Issue  short-time  securities  at  such  rates  of  interest 
as  the  Treasury  might  see  fit;  and  we  provided  for  the 
issuance  by  the  Treasury  of  so-called  Treasury  bills  on  a 
dlsoount  basis  and  payable  at  maturity  without  interest. 


i 
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Under  the  authority  of  that  law,  akmg  about  December  of 
1929  the  Treasury  began  that  new  method  of  finanring  in- 
volved in  aeUing  these  short-time  securities,  and  these  Treas- 
ury notes  to  which  I  have  referred.  Of  course,  the  result 
was  that  there  was  a  rate  of  yield  upon  these  securities  that 
no  one  ever  dreamed  of  when  this  shipping  legislation  was 
under  consideration  in  January  azul  February  and  March 
and  April.  1928. 

When  was  it  first  broui^t  to  the  noUce  of  the  Shipping 
Board  that  these  low  rates  were  about  to  come  into  force  and 
that  certificates  were  coming  Into  the  Shipping  Board  at 
rates  less  than  3  per  cent? 

I  stand  here  and  say  to  the  Members  of  the  Senate  that 
from  the  time  the  merchant  marine  act  of  1928  was  written 
until  April  1.  1930.  there  had  not  been  a  certificate  of  less 
than  3  per  cent.  There  had  not  been  a  loan  made  bearing 
Interest  of  less  than  3  per  cent. 

On  AprU  1.  1930.  there  was  received  by  the  Shipping  Board 
the  first  certificate  under  tlie  law  bearing  a  rate  of  interest 
of  less  than  3  per  cent.  Ibmi  was  the  certificate  that  was 
received  in  the  case  of  the  Santa  Clara.  That  loan  bore  a 
rate  of  interest  of  2%  per  cent,  as  certified  to  the  board  by 
the  Treasury  Department.  Hiat  was  received,  as  I  say  on 
the  Ist  day  of  AprU.  1930. 

On  the  2d  day  of  April  the  board.  I  am  told,  confronted 
with  that  problem.  fHwrussed  the  matter  in  their  meeting. 
On  AprU  9.  the  board  again  discussed  the  matter  in  their 
meeting,  and  considered  whether  they  were  obligated  to  ac- 
cept that  rate  as  certified  by  the  Secretary  of  the  Treasury, 
or  what  their  authority  was  In  the  matter. 

About  that  time,  I  think  on  the  10th  day  of  April,  the 
Senator  from  Michigan  [Mr.  Vahoskbsbo]— his  attention 
having  been  called  to  the  situation— wrote  the  Shipping 
Board  a  letter  inquiring  as  to  interest  rates,  and  the  Ship- 
ping Board  repUed  giving  the  Information  called  for  so  far 
as  they  were  able  to  do  so. 

Then  on  April  15  the  chairman  of  the  Shipping  Board— 
this  nominee  who  is  here— caDed  the  matter  officially  and 
formaUy  to  the  attention  of  the  entire  Shipping  Board,  in 
a  written  sUtement  prepared  by  him.  and  in  which  he  In- 
vited the  consideration  of  the  Shipping  Board  as  to  what 
should  be  done  and  could  be  done  in  the  premises. 

A  committee  was  then  or  immediately  thereafter  named 
to  wait  upon  the  Secretary  of  the  Treasury  to  see  If  there 
could  not  be  some  other  interpretation  put  upon  this  law, 
under  which  the  Shipping  Board  might  make  these  loans  at 
other  rates  than  those  which  resulted  from  this  formula 
imder  this  new  method  of  financing. 

The  Senator  from  Tennessee  stated  that  no  loans  were 
made  untU  some  months  after  that  certificate  came  In.  with 
the  exception  of  two.  I  believe.    I  am  not  sure  whether  it 
Is  two  or  one.  but  let  us  call  It  two.    The  Senator  from 
Michigan  [Mr.  Vandkkbkhg]  on  or  about  April  24.  1930.  re- 
ported to  the  Senate  his  amendment  changing  the  law  with 
respect  to  these  Interest  rates,  changing  that  rule  as  car- 
ried in  the  act  of  1928.     The  amendment  of  the  Senator 
from  Michigan  provided  that  no  loans  should  thereafter 
be  made  carrying  a  rate  of  interest  less  than  SVi  per  cent. 
For  some  reason — I  do  not  know  what;  I  see  no  advantage 
In  indulging  in  recriminations— that  legislation  lay  here  in 
the  Senate  for  almost  10  months  of  time  without  action  by 
this  body;  and  while  no  new  contracts  were  entered  into  in 
that  span  of  10  months,  except  the  two  mentioned  by  the 
Senator   from   Tennessee,   there   came   Into   the   Shipping 
Board    13    certifications   of   interest   at   rates   substantially 
below  3  per  cent  under  contracts  theretofore  entered  into. 
That  is  the  history  of  this  matter.    I  stand  here  and  I 
say  to  every  Senator  within  tbe  sound  of  my  voice  that  with 
respect  to  these  loans,  and  with  respect  to  the  rates  on 
them,  this  commissioner  had  not  the  responsibility  of  those 
here  in  this  body  who  voted  for  the  formula  which  under 
this  changed  method  of  financing  worked  out  these  regret- 
table results.    I  have  no  more  sympathy  with  the  rates  of 
interest  on  a  number  of  these  loans  than  has  the  Senator 
from  Tennessee;  but.  unlike  tbe  Senator  from  Tenneeee — 


and  he  did  not  vote  for  the  legislation,  so  it  to  not  his  1^ 
sponsibiUty — ^I  am  unwUllng  to  make  out  of  thi«  attuatloo  a 
Roman  holiday.  I  am  unwilling  to  make  tUs  oonmiisiioner 
a  vicarious  sacrifice.  I  want  the  Senate  of  the  United  mates 
to  face  its  part  of  the  responsibility,  and  ackxwwle^a  ttmt 
it  voted  for  the  law  which  properly  applied  under  its  terms 
as  written  woited  out  in  a  few  instances  lesOltB  whieh  we 
aU  regret.  But  what  has  been  the  result  as  a  wlMle?  I 
am  almost  tempted  to  talk  tOwut  some  of  tbess  mail  eon- 
tracts,  but  they  are  really  beside  the  issue  hew. 

It  is  rather  difficult  to  say  wbmt  I  want  to  say  about  this 
table  relating  to  loans  and  wliich  purports  to  im»v«  a  loss 
on  hiterest  of  $22,000,000  without  seeming  to  ehaUfli«e  the 
sincerity  of  the  Senator  from  Tennessee.  I  bsf  evwy  Sena- 
tor here  to  believe  that  I  have  no  such  porpoae.  I  gh9 
him  fuU  credit  for  the  highest  motives;  but  this  taMa  was 
prepared,  not  by  the  Senator  from  Tennessee,  but  bf  a  die* 
charged  employee  of  the  Shipping  Board;  and  I  say  to  the 
Senate  that  there  is  hardly  a  truthful  or  Timmittt  state- 
ment in  the  three  pages  making  up  this  report. 

What  are  the  facts  about  the  operatton  of  this  construe- 
Uon  loan  fund  to  this  very  hour?  There  have  iMen  made, 
or  authorised,  in  the  10  and  more  years  of  its  life  to  March 
of  this  year,  loans  totaling  almost  $152.000.00«.  Of  aU  of 
tiiese  loans,  there  are  Just  20  in  the  total  amount  of  $38  600  - 
000  that  bear  a  rate  of  interest  less  than  8  per  cent,  and  of 
them  only  11  bear  an  average  rate  of  lntei«8t  of  Imi  tH*« 
3  per  cent.  When  we  take  the  rate  of  Interest  durlac  the 
period  of  construction  of  5^  per  cent,  when  we  taloe  ths 
rate  of  interest  during  the  time  these  ships  ai«  cmptoy«d  in 
the  coastwise  trade,  and  when  we  take  the  rate  of  intercat 
dining  tlie  time  the  stxip  Is  employed  in  the  foralgn  trade, 
and  average  them  up.  what  do  we  find?  On  all  ttaais  irmwtm 
to  April.  1932.  the  average  rate  paid  to  the  Gk»venmMDt 
of  the  United  States  is  4^  per  cent,  and  the  rate  on  aU 
these  loans  while  the  ships  are  in  the  foreign  trade  avm^ea 
3.08  per  cent. 

That  Is  the  story  of  these  kmns  in  general  and  wttlMiut 
going  into  details  with  respect  to  them,  as  I  might  wish  to 
do  if  it  were  not  already  late. 

Something  has  been  said  of  the  en<»*moas  ezpenss  of  «»*• 
shipping  program  to  the  Oovemment  of  the  United  States. 
It  is  true  that  as  the  outcome  of  the  war.  ^n4  of  the  gieat 
shipbuilding  program  then  undertaken,  we  spent,  in  the  ooa- 
struction  of  Government  ships,  almost  three  and  a  *«•»*  Ml- 
lion  dollars.  We  buUt  2.500  ships  of  ten  and  one  qiirliiif 
million  tons.  When  this  great  war  was  over  we  found  ttiat 
those  mass-production  ships,  while  they  served  ths  tanms- 
diate  demand,  were  totally  inadequate  for  the  purposes  of 
the  commerce  of  the  United  States  in  time  of  peace  and  to 
compete  with  the  ships  of  other  nati<ms. 

When  1927  and  1928  came  and  this  legislation  was  under 
consideration,  we  faced  very  definite  alternatives.  One  was 
to  do  nothing,  to  pursue  a  policy  of  in^t^pn,  under  which 
the  American  ship  would  disappear  from  ttie  seas,  under 
which  the  percentage  of  American  goods  carried  by  AMUUi- 
can  ships  would  constantly  decrease  and  tbe  percentage  of 
goods  carried  in  foreign  ships  would  constantly  Increase.  I 
say  to  you.  Senators,  that  the  percentage  of  American  toods 
carried  In  foreign  ships  measures  America's  oommextrial 
dependence  upon  allm  and  upon  foreign  mteiests. 

During  the  period  from  1921  up  until  1931  we  paid  foreign 
ships,  for  carrying  the  products  of  the  American  farm  and 
the  American  factory  and  for  farlnglnff  to  this  oounttr  those 
things  which  American  dollars  bought,  $8,000,000,008— 
money  gone,  never  to  return  to  this  country  of  ours.  And 
in  1928.  as  I  said,  we  faced  these  alternatives: 

We  could  do  nothing,  and  we  could  see  our  ships  disap- 
pear and  our  dependence  upon  foreigners  grow;  and  we  could 
see  the  time  coming  when  we  would  be  carrying  in  our  dilps. 
as  we  did  for  the  10  years  before  1914.  10  per  cent  of  our 
goods,  and  paying  foreigners  to  carry  00  per  cent  of  our 
goods;  we  could  foresee  $3,500,0004)00  spent  for  our  ships 
gone  forever.  The  second  alternative  we  faced  was  govern- 
mental operation;  and  what  did  that  involvef    Why, 
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tors,  that  inndTCd  a  reidacaneni  program;  far  our  fleet  had 
lived  half  its  UMful  Ufe.  and  the  testimony  before  the  Com- 
mittee oa  Merchant  Marine  and  Fisheries  in  the  House  of 
Representatiree  showed  that  if  we  bad  begim  a  replace- 
ment program  for  these  vessels  of  ours  we  would  have  faced 
an  expenditure  within  10  years  of  time  of  from  five  hundred 
million  doUan  to  a  billion  dollars  in  capital  expenditure; 
and  everyone  knew  that  the  Congress  of  the  United  States 
would  not  authorize  such  an  expenditure.  So.  as  the  final 
alternative.  w«  wrote  into  the  law  provisioDS  that  would  get 
the  Oovemment  out  of  the  shipping  business,  that  would 
rive  us  •  privately  owned  mercbant  marine  wtiicb  would  con- 
tribute to  the  national  defense,  which  would  result  in  carry- 
ing on  our  ships  and  the  major  portion  of  the  ctnnmerce  of 
the  United  States  under  our  flag.  That  is  the  course  we 
determined  upon  and  one  of  the  means  we  adopted  to  these 
ends  was  this  amended  construction-locm  fimd. 

What  is  the  net  result  of  that  constructicm-loan  fund? 
Under  that  coostrucUon-loan  fund  there  have  been  built  in 
American  yards,  or  there  are  under  construction  in  Ameri- 
can yards,  or  there  are  to  be  constructed  in  American  yards, 
under  existing  contracts.  58  new  American  ships,  and  there 
is  to  be  the  reconditioning  erf  33  other  American  ships.  This 
contemplated  an  expenditure  in  our  shipyards  of  approxi- 
mately $318,000,000.  and  it  involved  a  program  that  would 
give  employment  to  35.000  Americans  a  year  for  more  than 
three  years  of  time. 

Under  this  law,  and  under  this  construction-loan  fund, 
and  under  the  ocean  mall  titles  of  the  law.  we  have  been 
saving  money  for  the  United  SUtes.  Prom  1921  to  1926  we 
spent  in  this  country  to  meet  the  operating  loss  of  the  United 
States  Shipping  Board  a  little  more  than  $29,000,000  a  year, 
and  during  the  same  period  of  time  the  administrative  ex- 
penses were  something  over  $11,000,000  a  year,  an  outlay 
of  mwe  than  $40,000,000  a  year,  not  counting  the  cost  of  the 
laid-up  fleet,  not  taking  into  account  interest,  depreciation, 
or  other  proper  items  of  expenditure. 

In  ItSl,  what  was  the  picture?  In  1931  the  operating  loss 
ot  the  Shipping  Board  was  a  little  over  $4,000,000.  and  we 
paid  for  administrative  expenses  about  $2,900,000.  a  total  of 
$6J0O.O00.  a  reduction  since  this  law  was  written  on  the 
books  In  the  cost  to  this  Oovemment  of  $33,000,000  a  year. 
Against  this  saving  add  the  expense  of  this  construction- 
loan  fund,  taking  these  figures  inserted  in  the  Rkcokd  by  the 
Senator  from  Tomessee.  every  one  of  which  I  think  merits 
challenge,  and  the  cost  of  the  ocean  mail  title,  and  you  have 
a  total  cost  in  1931  of  a  little  over  $17,000,000.  or  approxi- 
mately ooe-half  of  the  expense  to  this  Oovemment  in  the 
operation  of  its  ships  in  the  years  1921  to  1926. 

Mr.  President,  this  nominee  is  here  before  us.  I  have  tried 
to  sketch  hurriedly  and  imperfectly  the  record  of  the  Ship- 
pins  Board  with  respect  to  these  loans.  At  no  time  when 
these  loans  were  made  of  which  complaint  is  here  uttered 
was  the  chairman  of  the  board  upon  the  loan  committee  of 
the  Shiiving  Board.  He  was  one  of  seven  members  of  the 
board. 

Senators,  when  this  merchant  marine  legislation  was  in- 
troduced, it  carried  no  such  provision  as  is  now  contained 
in  the  law.  I  Introduced  in  the  House  in  February.  1928.  a 
bill  proposing  a  change  in  this  construction-loan  fimd.  I 
proposed  to  vest  discretion  in  the  Shipping  Board  as  to  the 
rate  on  loans,  with  a  minimum  rate  while  vessels  were  in 
the  foreign  trade  of  2'^  per  cent.  I  say  it  of  my  own 
knowledge  and  upon  my  own  responsibUity  that  this  chair- 
man of  the  Shipping  Board  approved  that  provision  and, 
to  the  beat  of  my  knowledge  and  beUef.  he  at  no  time  ever 
gave  his  sanction  to  this  particular  loan-rate  provision  that 
was  in  fact  written  into  the  Uw.  although  the  legislation 
generally  had  the  sanction  and  the  approval  of  the  entire 
Shilling  Board. 

Mr.  President,  this  man.  so  far  as  I  know,  has  been  faith- 
ful he  has  been  intelligent,  he  has  been  honest,  in  the  per- 
formance of  his  duty;  and  I  believe  as  fiilly  and  as  firmly 
as  I  believe  anything  that  this  opposition  Is  a  proposal  to 
offer  him  up.  as  I  have  said,  as  a  vicarious  sacxiflGe.  «Htfti^g 


from  our  shoulders,  to  him,  responsibility  with  respect  to 
these  loans  which  was  never  properly  his. 

Mr.  VANDENBKRO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WHITE.    I  yield. 

Mr.  VANDENBERQ.  I  want  to  recall  the  Senator  to  his 
chronoloKy.  because  I  think  the  crux  of  the  case  lies  in  the 
chronoloKy. 

If  the  personnel  of  the  Shipping  Board  is  to  be  chal- 
lenged for  its  relationship  to  these  low  interest  rates,  which 
none  of  us  condone,  it  has  always  seemed  to  me  that  the 
challenge  lies  against  the  failure  of  the  personnel  of  the 
Shipping  Board  itself  to  have  initiated  an  inquiry  into  these 
low  rates,  and  the  possibility  of  their  advantageous  correc- 
tion. Do  I  understand,  from  the  Senator's  previous  narra- 
tion of  the  facts,  that  it  is  his  dependable  information  that 
the  Shipping  Board  initiated  such  an  Inquiry  a  week  or  10 
days  before  the  receipt  of  my  letter,  which  heretofore  has 
presumably  been  the  first  information  the  board  had  upon 
the  subject? 

Mr.  WHITE.  Let  me  repeat  what  I  said.  I  said  that  the 
first  certificate  received  from  the  Treasury  Department  cer- 
tifying a  rate  of  less  than  3  per  cent  was  dated  March  31, 
and  was  received  by  the  board  on  April  1.  1930.  I  am  in- 
formed that  immediately  that  certificate  challenged  the 
attention  of  the  attorneys  of  the  board  and  the  construc- 
tion-loan committee  of  the  board,  of  which  the  chairman  of 
the  full  board  was  not  a  member.  I  am  told,  azKl  I  believe, 
that  in  a  meeting  held  on  April  2.  the  next  day  after  it 
was  received,  it  was  discussed,  and  the  rights  and  responsi- 
bilities of  the  Shipping  Board  under  it  were  considered.  In 
fact.  I  am  told,  and  believe  it  to  be  true,  that  the  check 
due  the  borrowing  company  was  held  up  by  the  board  for 
two  or  three  days  while  they  considered  wiiat  their  rights 
and  their  responsibilities  were.  Then,  again,  on  April  9. 
they  held  another  meeting  of  the  board  at  which.  I  am  in- 
formed, this  whole  matter  was  further  discussed. 

Whether  that  constituted  the  initiation  which  the  Senator 
has  in  mind  or  not  I  do  not  know,  but  I  do  feel  sure  that 
the  situation  excited  the  interest  and  the  apprehension  of 
the  board,  and  that  when  the  Senator's  letter  was  received 
they  were  giving  a  most  careful  consideration  to  the  situa- 
tion which  confronted  them. 

As  to  what  degree  the  Senator's  letter  infiuenced  the 
Shipping  Board  or  Chairman  O'Connor  in  this  act  of  April 
15.  I  can  only  conjecture— I  hope  it  did  have  its  influence, 
as  assuredly  any  letter  from  the  Senator  should — but  on 
the  15th  of  April  the  chairman  of  the  board  presented  a 
memorandum  to  the  board  discussing  the  situation,  and  im- 
mediately thereafter  a  committee  waited  upon  the  Secre- 
tary of  the  Treasury  to  see  whether  the  Secretary  could 
not  change  the  rule  as  to  yield  certliications  which  were  in 
anticipation.  That  is  as  near  as  I  can  come  to  a  direct 
answer  to  the  Senator's  question. 

Mr.  VANDENBERQ.  Let  me  phrase  my  question  differ- 
ently. Of  course.  I  have  no  pride  of  opinion  in  my  letter 
or  its  authority  in  relation  to  the  correcting  of  this  out- 
rageous situation,  but  I  do  have  a  very  keen  interest,  as  a 
measure  of  the  diligence  of  the  personnel  of  the  Shipping 
Board.  In  knowing  the  Senator's  Judgment  as  to  whether  or 
not  the  correction  would  have  been  made  had  not  the  letter 
been  received.  So  I  ask  the  Senator  this  categorical  ques- 
tion. Is  it  his  Judgment  that  the  shipping-rate  situation 
would  have  been  speedily  corrected  upon  the  initiative  and 
action  of  the  board  itself? 

Mr.  WHITE.  I  think  the  Shipping  Board--and  I  have 
already  said  this— and  all  the  members  thereof,  were  greatly 
and  gravely  concerned  about  the  situation  which  had  been 
so  suddenly  thrust  on  them.  It  is  a  pure  matter  of  specu- 
lation as  to  whether  they  would  have  acted  without  the 
Senator's  letter  or  not,  but  the  fact  remains  that  they  did 
consider  the  matter  of  the  rate,  that  it  became  a  subject 
of  dtamswion  to  the  board,  that  they  went  to  the  Secretary 
of  the  Treasury  about  it.  and  it  Is  a  matter  of  record  that 
they  whole-heartedly  approved  the  legislation  Initiated  by 


1932 


CONGRESSIONAL  RECORD— 5ENATE 


luaii 


the  Senator.    I  think  that  it  as  complete  an  answer  as  I 
can  make  to  the  Senator's  question. 

Mr.  McKELLAR.  Mr.  PrealdBnt.  will  the  Senator  yield 
to  me? 

Mr.  WHITE.    I  yield. 

Mr.  McKELLAR.  The  Senator  while  a  Member  of  the 
House  introduced  this  «^»«**Ml'Tr''nt  to  the  then  law  him- 
self, did  he  not,  at  the  request  of  the  board? 

Mr.  WHTTK.  To  what  amendoient  does  the  Senator 
refer? 

Mr.  McKELLAR.  To  amend  subsection  (d)  of  section  11 
of  the  merchant  marine  act  of  Jime  5,  1920,  as  amended  by 
section  301  of  the  merchant  marine  act  of  May  22,  1928? 
Did  not  the  Senator  Introduce  that  bill  at  the  instance  of  the 
Shipping  Board? 

Mr.  WHITE.  My  recoUection  of  the  matter  is  that  that 
was  Introduced  by  Representative  Ftxi  and  not  by  me. 

Mr.  McKELLAR.  It  was  introduced  at  the  request  of  the 
Shipping  Board,  was  it  not? 

Mr.  WHITE.    I  have  no  knowledge  as  to  that. 

Mr.  McKELI^AR.    It  was  so  stated. 

Mr.  VANDENBERQ.    It  was  Representative  Ptu's  biU. 

Mr.  McKELLAR.  I  have  that  biU  before  me,  and  I  want 
to  ask  the  Senator  this  question:  In  that  bill,  which  was 
reported  and  passed  by  the  House,  were  not  the  same  Interest 
rates  repeated?    I  will  read  the  bill.   It  is  as  follows: 

During  any  period  In  which  tktm  vwael  Is  operated  ezdualvely  In 
ooutwi&e  trade,  or  U  inacUvs.  the  rats  of  interest  shall  be  %m  fixed 
by  the  board,  but  not  leaa  tbaa  S^  per  cent  per  annum.  During 
the  period  In  wblch  •  vcaael  tor  the  foreign  trade  la  being  con- 
stnicted.  equipped,  recondlttooad.  remodeled,  or  improved;  and/ or 
during  any  period  In  which  auoh  a  vcaael  U  operated  in  foreign 
trade  the  rate  sball  be  the  lowest  rate  of  yield  (to  the  nearest 
one-eighth  of  1  per  cent)  of  any  Oovemment  obligation  bearing 
a  daU  of  lame  eubeeqnent  to  ApcU  t.  1S17  (ezoept  Postal  aavings 
bonds),  and  outstanding  at  Um  ttne  the  loan  is  made  by  the 
board,  as  certified  by  tha  Secretary  of  the  Treasury  to  the  board 
upon  lu  request.  The  rate*  at  mtw— 1  herein  prescribed  siiall  also 
apply  to  advances  hereafter  mad*  on  contracts  heretofore  entered 
into. 

Mr.  WHITE.     May  I  look  at  it? 

Mr.  McKELLAR.  Certainly.  Mr.  O'Connor  testified  he 
had  that  bill  introduced  in  tlia  House.  The  Senator  says 
the  board  has  something  to  do  with  changing  the  rates.  I 
know  that  when  that  bill  got  over  to  the  Senate,  upon 
recommendation  of  the  Senator  from  Mir.hig^Ti  I  Mr.  Van- 
DExsncl.  all  of  that  language  was  stricken  out  and  a  pro- 
vision inserted.  "  as  fixed  by  the  board,  but  not  less  than  3>^ 
per  cent  per  annum  "    That  was  what  did  the  work. 

The  truth  of  the  busineas  la,  I  win  say  to  the  Senator 
and  to  the  Senate,  that  the  board  had  nothing  under  heaven 
to  do  with  changing  the  rates  of  Interest,  which  the  Senator 
from  Maine  himself  has  said  were  deplorable  and  inde- 
fensible, as  I  xmderstood  him  jast  a  few  moments  ago;  but 
the  correction  was  made  by  the  Benator  from  Michigan 
[Mr.  VahvkwbbgI  and  the  eommlttee  hi  the  Senate,  and 
that  is  why  we  got  relief  from  the  rates  which  the  Senator 
from  Maine  has  not  defended,  whl^  the  Senator  trotn  New 
York  has  not  defended,  and  which  no  Senator  can  defend 
on  this  floor. 

Mr.  WHITE.  Mr.  President,  a  significant  fact  Is  that 
that  bill  was  introduced  In  the  House  in  January.  1930.  or 
earlier,  and  I  have  already  said  over  and  over  again  that 
the  first  certificate  bearing  g  lower  rate  of  interest  than  3 
per  cent  came  in  April.  1930.  at  least  three  months  after 
the  legislation  was  introduced  In  the  House,  and  at  a  time 
when  the  board  had  no  reason  to  believe  that  any  such 
rate  of  certificated  Interest  would  come  to  It. 

The  PRESIDINO  OFFICEB  (Mr.  Glooi  in  the  chair). 
The  question  is.  Shall  the  Senate  advise  and  consent  to  the 
nomination? 

Mr.  McKELLAR.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  BRATTON  (when  his  name  was  called)  On  this 
question  I  have  a  pair  with  tbe  Senator  from  New  Hamp- 
shire IMr.  KxTBsl.  In  his  absence,  not  knowing  how  he 
would  vote.  I  withhold  my  vote. 


Mr.  CAREY  (when  his  name  was  called) .    On  this  vote  I 
have  a  pair  with  the  junior  Senator  from  Ohio  CMr.  _ 
LEY).    Not  knowing  how  he  would  vote,  I  wtthhold  my 
If  privileged  to  vote.  I  would  vote  "  yea." 

The  PRESIDINO  OFRCBai  (Mr.  Qixn  in  thg  dMOrl 
(when  his  name  was  called) .  I  have  a  general  pair  with  the 
Junior  Senator  from  loiiiwiana  [Mr.  Ijomo],  who  Is  neeea* 
sarily  absent  I  therefore  refrain  from  voting.  If  at  Utatf 
to  vote.  I  should  vote  "  yea." 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  gen* 
era!  pair  with  the  senior  Soaator  from  norlda  UCr. 
Plktcheb].  Not  knowing  how  he  would  vote,  I  withlisid  my 
vote.  If  permitted  to  vote.  I  would  vote  "  yw." 

Mr.  JONES  (when  his  name  was  called).  Ihavaa^Boml 
pair  with  the  senior  Senator  from  Virginia  IMr.  SwaBaosrl. 
I  am  unable  to  secure  a  transfer,  and  thexeCora  must  wtth- 
hold my  vote.    If  at  Uberty  to  vote,  I  woukl  vote  •*  jot." 

Mr.  METCALP  (when  his  name  was  called).  I  hm$  a 
general  mir  with  the  senior  Senator  from  Maryland  Ufg. 
TtdzngsI.  Not  knowing  how  he  woukl  vote.  I  withhold  my 
vote. 

Mr.  WATSON  (when  his  name  waacaDed).    ItiaMfarmj 
general  pair  with  the  Senator  from  South  r>»v^y»1n  ijfr. ' 
SmztbI  to  the  Senator  from  Vermont   [Mr.  Amaml  and 
vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  in  the  afflrmattve).  I 
have  a  general  pair  with  the  junior  Senator  ftom  g-«fafA^r 
(Mr.  LoGAw].  I  understand  that  if  he  were  prown^  Im 
would  vote  as  I  have  voted,  and  therefore  I  wiU  let  my  vote 
stand. 

Mr.  HATPIEU3.  I  have  a  general  pair  with  the  fifwtfff 
Senator  from  North  Carolina  [Mr.  Moaamoa].  I  find  I  oaa 
transfer  that  pair  to  the  junior  Senator  from  Kentudcy 
[a«r.  LocAirl,  which  I  do,  and  vote  **  jrea.** 

Mr.  BANKHEAD.  I  have  a  general  pair  with  tbe  asakir 
Senator  from  Minnesota  (Mr.  SnrflnsB].  I  (nnafer  *>^ 
pair  to  the  junior  Senator  from  Oklahoma  [Mr.  Qoas}  ^^im 
vote  "  nay." 

Mr.  BINGHAM  (after  having  voted  in  the  afBraoattva).  I 
have  a  general  pair  with  the  junior  Senator  from  Vtaftaia 
[Mr.  Glass],  who  is  necessarily  absent.  I  transfer  «t^^  pair 
to  the  Senator  from  Missouri  [Mr.  PaTnaaoii].  and  tot  mw 
vote  stand. 

Mr.  JONES.    I  find  that  I  can  transfer  my  pair  wttli  the 
senior  Senator  from  Virginia  [Mr.  Swambow]  to  the 
Senator  from  Ohio  [Mr.  Faaal,  which  I  do.  and  vote 

Mr.  McNARY.    I  desire  to  f^w^mffi*  the  foUowllv 

eral  pairs: 

Tbe  Senator  from  North  Dakota  [Mr.  NtxI  with  the 
tor  from  North  Carolina  [Mr.  BailbtI; 

The  Senator  from  ColM-ado  [Mr.  WazxnisaJ  with  the 
Senator  from  Wyoming  [Mr.  KjoraaicKl: 

The  Senator  from  Idaho  [Mr.  TBOMsaJ  with  (he  flmitf 
frmn  Montana  [Mr.  WRxsLnl: 

The  Senator  from  Connecticut  [Mr.  Walootz]  with  the 
Senator  from  Nevada  [Mr.  Pimual; 

llie  Senator  from  Minnesota  [Mr.  Sckau]  with  the  f^ww- 
tor  from  Arkansas  [Mrs.  CaiawatI; 

Tbe  Senator  from  Iowa  [Bfr.  BaooxHAaT]  with  the  *""^*!f|f' 
from  Massachusetts  [Mr.  Coouoasl;  and 

The  Senator  from  New  Mexico  [Mr.  Cumwa]  with  the 
SenaUn-  from  Mississippi  [Mr.  Harubom]. 

The  result  was  announced— yeas  35,  nays  19.  as  foOowa: 
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So  T.  V.  OTJoimor  wm  cwiflrmed  as  a  member  of  the  Shlp- 
jAng  Board  for  the  term  of  six  years. 

Mr.  COPELAND.  Mr.  President,  the  term  of  thla  nomi- 
nee expired  on  the  9th  of  June.  I  aak  mumimoos  consent 
that  the  confirmation  may  be  as  of  that  date. 

The  PRESIDINO  OFPICKR.    Is  thwe  objection? 

Mr.  McKELLAR.    Can  that  be  done? 

Mr.  COPKLAND.  It  was  done  six  years  a«o  under  ex- 
actly pfw»<i^y  circumstances. 

Mr.  McKELLAR.  I  ahaU  object  for  the  present  tmtil  I 
can  look  Into  it. 

Mr.  NORRI8.  I  do  not  see  how  by  any  action  we  could 
change  what  the  law  would  be  cm  the  subject. 

Mr.  McKELLAR.  As  at  present  adrfsed  I  would  be  un- 
willing to  grant  unanimous  consent  until  I  have  looked  into 
it.  so  I  shall  have  to  object. 

Mr.  COPELAND.  I  shaD  not  preos  the  matter,  but  it  so 
happened  that  six  years  ago  in  r^ation  to  the  same  appoint- 
ment we  had  similar  circumstances.  However,  if  my  friend 
from  Tennessee  pitauea  his  objeetioii.  of  course.  I  can  not 

insist.  

The  PRESIDINO  OFFICER.  Objection  is  made.  The 
clerk  win  state  the  next  business  on  the  Executive  Calendar. 


THX  JUOXCZAaT- 


B.  mOBtTGO: 


The  Cblef  Clerk  read  the  nomination  of  B.  B.  Montgomery 
to  be  united  States  mftf^*^'.  northern  district  of  Missis- 
sippi. 

Mr.  8HORTRIDOE.  Mr.  President.  I  ask  that  the  nomi- 
nation may  go  oter. 

The  PRESIDINO  OFFICER.    It  will  be  passed  over. 

Mr.  IK>RRIS.  Mr.  President,  may  we  not  have  some  im- 
derstandlng  about  the  nomination?  It  has  gone  over  for 
two  or  three  weeks.  I  do  not  think  the  Senate,  without 
reason,  ocwht  to  keep  continuing  to  put  it  over. 

Mr.  SHORTRIDQE.  It  has  gtme  over  several  times  be- 
cause of  the  aboence  of  the  Senator  from  Mississippi  [Mr. 
StxfhxwsI.  I  was  willing  to  take  it  up.  so  far  as  I  was 
concerned. 

Bfr.  NORRIS.  The  Sowtor  from  ICsstssippi  is  not  op- 
posed to  confirmation.  Is  he? 

Mr.  SHORTRIDQE.  I  do  not  know  that  he  Is;  bat  it  was 
not  taken  up  because  of  his  absence.  It  could  have  been 
taken  up,  but  out  of  regard  for  the  Senator  tnm  Mississippi 
and  upon  suggestion  it  went  over. 

Mr.  NORRIS.  I  am  satisfied  the  Senator  from  Mississippi 
is  in  favor  of  the  confirmation. 

Mr.  MOSES.  Mr.  President,  it  Is  my  imderstanding  that 
both  Senators  from  Mississippi  are  In  favor  of  the  oon- 
firmatton. 

Mr.  NORRIS.  I  do  not  see  why  this  should  go  over  on 
account  of  the  absence  of  the  Senator  fran  Mississippi. 

Mr.  8HORTRIDCS.  I  am  opposed  to  the  canflrmaUon. 
I  was  wining  to  have  the  matter  ctxat  up  at  former  ses- 
sions, but  I  was  assured  that  the  Senator  from  Mississippi 
[Mr.  SnpHxm]  was  absent,  as  indeed  he  was.  therefore  the 
matter  went  over.  I  did  not  wish  to  discuss  it  in  his  ab- 
sence. Therefore  I  am  now  suggesting  that  it  go  over,  and 
if  at  the  next  executive  session  we  can  take  it  up.  it  will 
be  entirely  agreeable  to  me;  but  I  am  not  ready  this  evening. 

Mr.  NORRIS.    We  mii^t  have  that  imderstanding,  then. 

Mr.  SHORTRIDGE.  So  far  as  I  am  concerned,  it  can  be 
taken  up  at  the  next  executive  session. 

The  PRBSIDINa  CVFICER.  On  objection,  the  nomina- 
tkA  will  be  passed  over. 


June  20 


xmiTKa  szai 

The  Chief  Clerk  read  the  nominatloo  of  Edgar  Bernard 
Brossard  to  be  a  member  of  the  United  States  Tariff  Com- 

mlssicm.  ^       .      . 

Bfr  COSnOAN.  Mr.  President,  the  senior  Senator  from 
Utah  (Mr.  SmootI  is  interested  in  this  nominatkm  and  sug- 
gested this  afternoon  that  it  might  go  over.    I  request  that 

The  PRBBIDINO  OFFICER.  Without  objectkxi.  it  will 
be  passed  over. 

KPLOXAnC  AKD  TOtZKV  SKRyiCl  ^ 

The  Chief  Clerk  read  the  nomination  of  John  Parr  Sim- 
mons to  be  consul  generaL 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

rXDKXAL  r&KM  BOAKB 

The  Chief  Clerk  read  the  nomination  of  C.  B.  Denman  to 
be  a  member  of  the  Federal  Farm  Board. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDINQ  OFFICER.  The  nomination  will  be 
passed  over. 

PUSTMASTRS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc,  with  the  excep- 
tion of  Calendar  No.  4793,  Charles  J.  Moos,  of  St.  PauL 
At  the  request  of  the  Senator  from  Wisconsin  [Mr.  Buairx] 
I  ask  that  that  nomination  may  go  over. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  of  Charles  J.  Moos,  St.  Paul,  win  be  passed 
over.  and.  without  objection,  all  other  nominations  for  post* 
masters  are  confirmed  en  tdoc. 

THK    COAST    QVULO 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
for  the  Coast  Guard. 

Mr.  VANDENBERO.  I  aak  unanimous  consent  that 
nmnlnatlons  for  the  Coast  Guard  be  confirmed  en  Moc. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered.  

COAST  Ain>  GXOBKTIC  STJtVET 

The  Chief  Clerk  read  sundry  nominations  for  the  Coast 
and  Geodetic  Survey. 

Mr.  VANDENBE31G.  I  ask  unanimous  consent  that  the 
nominations  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

nr  THX  AKKT 

The  Chief  Clerk  read  the  nomination  of  Col.  Robert 
Swepston  Abemethy  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

TKAxam  or  lako  zif  vatrtb  oouatt,  kt. 

Mr.  McNARY.  I  move  that  the  Senate  now  return  to  the 
consideration  of  legislative  business. 

The  PRESIDINO  OFFICER.  The  question  la  on  the 
motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to. 


AODinoivAi.  KXPoaTs  or  coi 

Mr.  BARKLE7.  from  the  Committee  on  Finance,  to  which 
referred  the  bin  (H.  R.  I082S)  to  authorise  the  transfer 
of  certain  lands  in  Fayette  County.  Ky..  to  the  Common- 
wealth of  Kentucky,  reported  it  without  amendment. 

Mr.  KEAN,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  4894)  to  amend 
section  812  of  the  Code  of  Laws  for  the  District  of  Cohnnbla, 
reported  it  without  amendment  and  submitted  a  report  (No. 
846)  thereon. 

Mr.  WATSON,  fnxn  the  Committee  on  Ranking  and  Cor- 
rency.  to  which  was  referred  the  bill  CH.  R.  12380)  to  create 
Federal  home-loan  banks,  to  provide  for  the  sopervlslon 
thneof .  and  for  other  purposes,  reported  it  with  amendments. 
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ABOTnOM AL  BIU.  nraaoDXTCBB 

Mr.  HOWELL  introduced  a  bill  <S.  4913)  to  encourage  the 
mining  of  coal  adjacent  to  the  Alaska  Railroad  in  the  Ter- 
ritory of  Alaska,  and  for  other  purposes;  which  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Terri- 
t<Hries  and  Insular  Affairs. 

PTTBLIC-WOtKS  PKOCKAM — AMKNDMZNT 

Mr.  STEIWER  and  Mr.  CAREY.  Jointly,  submitted  an 
amendment  Intended  to  be  proposed  by  them  to  the  bill 
<H.  R.  12445)  to  relieve  destitution,  to  broaden  the  lending 
powers  of  the  ReconstructioQ  Finance  Corporation,  and  to 
create  employment  by  authorizing  and  expediting  a  public- 
works  program  and  providing  a  method  of  financing  such 
program,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  bUl  10825.  which 
is  at  the  clerk's  desk. 

The  PRESIDINQ  OFFICER.     Is  there  objection? 

Mr.  McNARY.    May  the  clerk  report  the  bill? 

The  Chief  Clerk  read  the  Mil  (H.  R.  10825)  to  authorize 
the  transfer  of  certain  land  In  Fayette  County,  Ky.,  to  the 
Commonwealth  of  Kentucky,  as  follows: 

Be  It  enacted,  etc..  That  the  Administrator  of  Vetenuas'  Affairs 
be.  and  he  1b  hereby,  authortaed  and  directed  to  tranafer  to  the 
Commonwealth  of  Kentucky  witboot  expense  to  the  OoTemment 
of  the  United  SUtea  aU  Um  right,  title,  and  Interest  of  the 
United  States  In  and  to  oartaln  land*  in  Fayette  County.  Ky. 
(being  a  strtp  of  land  fronttag  on  the  Lexington  Haq>ltal  Reser- 
vation ) .  described  as  follows: 

Beginning  at  a  point  In  the  center  line  of  the  Zieeatown  and 
Frankfort  Pike  at  the  comer  of  Patrick  Sharkey's  property,  which 
point  Is  station  67+75  in  tbe  center  line  of  survey  made  by  the 
State  highway  department,  and  on  file  at  their  office  at  Prankfm^. 
Ky.;  thence  along  the  center  of  aatd  pike  for  the  following  seven 
courses;  North  49*  9Q'  West  a  distance  of  976  feet;  thence  north 
51*  20'  west  a  distance  of  803  feet;  thence  north  40*  30'  west  a 
distance  of  1.070  feet;  thence  north  47*  50'  west  a  distance  of 
577  feet;  thence  north  48*  3'  west  a  distance  of  364  feet;  thence 
north  50*  3'  west  a  distance  of  300  feet;  thence  north  40*  30' 
west  a  distance  of  6e3  feet  to  a  point  on  the  northwest  line  of 
the  VUey  Pike,  said  potat  being  south  48*  30'  west  a  distance 
of  14  feet  more  or  lees  from  ststloa  116  +  15  of  the  above-men- 
tioned highway  survey,  and  in  the  west  boundary  line  of  tlie 
property  of  Ella  Staley;  thence  along  said  boundary  line  of  the 
property  of  Bla  Staley  south  48*  90'  west  a  distance  of  IS  feet, 
more  or  less,  to  the  south  boundary  line  of  the  proposed  ao-foot 
right  of  way;  thence  along  said  south  boundary  line  of  the  new 
Leestown  Road  survey  for  Um  fOtlowtng  nine  coursss:  South 
47*  14'  east  a  distance  of  435.5  feet  to  the  point  of  beginning  of  a 
80-mlnute  curre;  thence  left  along  the  said  SO-mlnute  cnrre  a 
distance  of  534  7  feet;  thence  aooth  49*54'  east  a  distance  of  307.8 
feet  to  the  point  of  begtaalng  of  another  80-mlnute  curve; 
thence  right  along  the  Issii  iwiiiil  SO-nlBute  curve  a  dlcteaee 
of  398.9  feet:  thence  south  47*  54'  east  a  dli«anee  of  631.6  feet  to 
the  point  of  beginning  of  «f»««**»*r  so-mlnute  cunre;  thjroee  left 
along  the  last-named  30-mhnito  curve  a  distance  at  738.6  feet; 
thence  south  51*  35'  east  a  dfhmm  of  866.4  feet  to  the  point  o< 
beginning  of  a  1-mmute  curve;  thsnoe  right  along  said  1-mlaute 
curve  a  distance  of  140.3  feet;  thsnes  south  60*  6'  eas*  a  distanee 
of  800.7  feet  to  a  steel  pin  tn  the  west  boundary  line  of  Patrick 
Sharkey's  property;  thence  along  said  west  bouiMlary  Una  north 
30*  53'  east  a  dlstancs  at  30  feet  to  the  point  of  beginning,  and 
being  a  strip  of  land  Tequtred  for  the  60-foot  riglit  of  way  of 
the  Leestown  and  Frankfort  Boad.  as  shown  on  map  of  Mdd 
road  by  the  Kentucky  State  Highway  Department. 

ICr.  McNARY.    Will  the  Senator  explain  the  emergency  of 

this  bUl? 

Mr.  BARKLEY.  This  is  a  bUl  authorizing  the  Veterans' 
Bureau  to  convey  to  the  State  of  Kentucky  a  15-foot  strip 
of  land  along  the  public  highway  In  frtmt  of  the  veterans' 
hospital  at  Lexington  in  order  that  the  State  may  Improve  a 
road.  Tbe  Veterans'  Bureau  wants  it.  the  SUte  wants  It. 
and  everybody  else  wants  It. 

Mr.  BINGHAM.    Is  the  bOl  on  the  calendar? 

Mr.  BARKLEY.  It  was  reported  unanimously  to-day  by 
the  Senate,  but  it  is  not  on  the  printed  calendar. 

Mr.  McNARY.    Has  the  bOl  passed  the  House? 

Mr.  BARKLEY.    The  bOl  has  passed  the  House. 

Mr.  McNARY.    Very  welL 

The  PRESIDINO  OFTCCR.  Is  there  objection  to  the 
inesent  conslderaticm  of  the  bill? 

There  behig  no  objectkn.  the  hill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 


AOBiTioHAL  rmTxom 
Mr.  ASHUR6T  presented  telegrams  in  the  nature  of  pall- 
tions  from  B.  W.  Montgomery,  prealdoit  of  tbe  ehamber  «f 
commerce;  Walter  T.  Martin;  and  A.  C.  Taylor.  AH  off 
EHioenlx.  Ariz.,  praying  t<x  the  maintenance  of 
appropriations  for  the  Air  Mall  Service,  which  wen 
to  the  Committee  on  ApprofirlatkEis. 

LOANS  TO  STATSS — BTSTm  OT  HIGBWATS 

The  Senate  resumed  the  consideration  of  the  bUl  CR.  R. 
12445)  to  relieve  destitution,  to  broaden  the  Tending  powers 
of  the  Reconstruction  Finaoce  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  puhUe-ivQirkg 
progrsunand  providing  a  method  of  financing  such  program. 

Mr.  PITTMAN.  I  submit  an  amendment  and  mtk.  to  have 
it  reported. 

The  PRESIDINO  OFFICSB.  ITiere  Is  a  pendiiif  amend- 
ment, the  Chair  wiH  state  to  the  Smator  £roih  Nevada,  tlie 
amendment  being  that  of  tbe  Senator  from  Mantana  ClCr. 
Walsh]  . 

Mr.  LA  FOLLETTE.  I  suggest  the  abeeoce  of  a  Quoniiiv 
the  Senator  from  Montana  not  being  present. 

Mr.  McNARY.  Mr.  President,  have  we  resumed  the  cottr 
slderation  of  the  unfinished  business? 

The  PRESIDING  OFICER.    Yes. 

Mr.  McNARY.  The  Senator  from  Montana  and  the  Sen- 
ator from  Michigan,  who  are  opposing  the  amendment,  are 
presently  absent  fnmi  the  Chamber,  and  I  ask  that  the 
amendment  go  over  for  the  present. 

The  PRESIDING  OFFICER.  Without  objection,  it  Js  so 
ordered. 

Mr.  PITTMAN.  I  should  like  to  have  my  amendment 
stated.         

The  PRESIDENT  pro  tempore.  Tbe  amendment  will  be 
stated. 

The  Cinxr  Clkmc.  On  page  101,  at  the  end  of  line  17.  It 
is  proposed  to  insert  the  following: 

(b)  For  the  purpose  of  carrying  out  ths  prorlstasas  cl  subdivi- 
sion (a)  of  this  section  there  Is  hereby  created  a  oentraij^Jeet 
board  to  be  composed  of  a  director  at  Che  Reeonslraetloo 
Corporation,  designated  by  the  board  of  directors  of  tbe 
tlon  for  UuU  purpose,  the  Director  oC  the  FsdenU 
Stabilisation  Board,  an  engineer  in  the  Oovernmeat  sorvioe.  to  be 
designated  by  the  President,  and  an  engineer  who  has  bad  eea- 
tractlng  esparlence.  and  aa  arddteeC,  to  be  salscted  txmm  etvtt  ttSS 
by  the  oonwratlon.  There  sbaU  be  la  each  o<  tba  U 
reserre  districts  a  district  project  board  to  be  foinpnsea  «C  a 
resentatlve  of  the  oorporatloxi.  to  be  designated  by  tli 
and  an  engineer  who  has  had  oantracilag  expertsnse. 
architect,  to  be  sdscted  from  elvU  life  by  the  oentral 
board.  It  shaU  be  the  duty  at  eaob  dlatrlet  peejeet  boetd  to 
make  an  investigation  and  survey  with  a  view  to  ssesrtainlag  the 
projects  within  Its  district  with  reqwct  to  wfaMdi  kiaas  asigbt  be 
made  under  such  subdlvlston:  and  upon  reeslpt  by  tha  ooqpoeallan 
of  an  application  for  a  loan  under  such  sabdIvMan  It  shall  be 
referred  to  the  direct  project  board  foe  the  proper  dlatrlet  lor 
examination  and  report  as  to  iriiethtt  the  project  covered  by  the 
application  U  of  a  tilass  wltti  rMpuBt  to  whlob  laaae  aaay  be 
nuKle  undsr  suda  sobdlvlaloa  unless  the  msposatloa  baa  la  Ms 
pnssnsilnn  suSdent  InformaUott  upon  whlob  to  SfOt.  Zbs  leport  of 
ths  dUtrlct  project  board,  tofsthor  with  its  riimiMMneniftflotH. 
shall  be  transmitted  to  the  central  pnrfeet  board  whMi  duu  eoB- 
slder  the  same  and  make  a  report  theesoa  to  tlie  oorporaSton. 
with  Its  recommendations.  Tbs  aiembees  of  su^  beards  cbsasil 
erosn  cItU  Ufa  shall  serre  wlthoat  coaaMasajtlOB  ■■Bsp»  tbmX  tba 
corp(M«tlon  shaU  pay  to  each  such  meiiuHR-  bis  aeoa 
expenses.  All  expenses  of  sudt  boards  shall  be  paM  1^ 
poratkm  under  regulations  to  be  preaoibod  1^ 
dlreotots  thsreof . 


Tlie  qneetlon  la  OB 
bf  the 


The  PRESIDENT  pro  tempore- 
ing  to  the  amendment  propQi 
Nevada. 

Mr.  KINO.    Mr.  President 

The  PRESIDENT  pro  tempore.    Coee  the 
Nevada  yiekl  to  tbe  Senator  from  Dtab? 

Mr.  PITTMAN.    Does  tbe  Senator  from  Utah 
ask  a  question? 

Mr.  KINO.    Yes;   I  desire  the  Senator  to 
amendment,  which  is  apparently  very  important    I 
like  to  ask  if  It  Is  intended  to  restrict  tbe  dlseretloa  and  tbe 
power  of  the  Reconstruction  Ftnanoe  CorporatlanT 

Mr.  PrmCAN.    Not  at  alL    The  amendment  Is  Intended 
to  f  aeiUtate  tbe  action  of  tbe  ReconstmetltMi  Fbiaoee 


desire  to 


explain  tbe 
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poration.  It  Is  evident  that  from  all  parts  of  the  United 
States  there  will  be  applications  for  loans  by  self -liquidating 
projects.  Infonnation  must  be  had  witb  regard  to  tbem 
either  through  agents  of  the  corporation  or  through  some 
advisory  board.  So,  for  soning  purpoaea.  I  took  the  Federal 
reserve  zones  of  the  United  States  and  provide  for  an  ad- 
visory board  in  each  one  of  those  zones,  such  boards  being 
supposed  to  be  familiar  with  the  character  of  the  projects 
in  the  respective  zones.  The  boards  are  to  be  composed, 
as  stated  in  the  amendment,  of  an  engineer,  a  contractor, 
an  architect,  and  a  business  man,  who  are  to  draw  no 
salary  whatever,  but  who  are  to  constitute  advisory  boards 
pure  and  simple  on  the  theory  that  they  know  what  are 
bona  flde  projects  within  the  respective  sones  and  what 

are  not. 

Then  there  is  a  separate  board,  a  central  board,  composed 
quite-simllarly  that  is  not  supposed  to  be  partial  at  all.  but 
Is  to  look  over  the  whole  United  States,  The  central  board 
submits  to  the  local  boards  only  the  one  question,  "  Is  it  the 
type  of  prdject  that  is  contemplated  under  this  act?  "  The 
information  is  furnished  to  the  central  board  which  passes 
on  it  and  then  turns  the  facts  over  to  the  Reconstruction 
Finance  Corporation.  The  Reconstruction  Finance  Corpora- 
tion is  not  bound  by  the  report  made  to  it.  nor  does  it  have 
to  delay  for  the  purpose  of  obtaining  the  advice  tf  it  has  the 
information  already  in  its  possession. 

Those  who  favor  this  amendment  thoufi^t  that  it  would 
save  time,  that  such  boards  would  possibly  be  more  impar- 
tial than  a  board  appointed  from  Washington  to  go  out  and 
ascertain  what  was  going  on  in  the  various  zones.  The 
effort  was  to  get  a  competent  board  by  having  a  contractor, 
an  engineer,  an  architect,  and  a  business  man  in  each  zone 

to  pass  on  the  question  as  to  whether  the  applicant  was  the 
type  of  self -liquidating  corporation  contemplated  by  the  bill. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  PITTMAN.     I  yield. 

Mr.  VANDENBERO.  In  many  Instances  would  not  the 
primary  question  be  a  legal  one  as  to  whether  they  qualified 
legally? 

Mr.  PITTMAN.  If  doubt  rose  on  that  question  the  facts 
would  be  certified  to  the  central  board.  In  other  words, 
when  a  corporation  claims  that  it  is  a  self-liquidating  cor- 
poration, it  applies  of  course  directly  to  the  Reconstruction 
Finance  C(»poration;  that  corporation  says.  "  We  never  have 
heard  of  this  o(»oem."  and  so  it  sends  out  a  local  board  to 
find  out  what  it  is.  what  its  business  is.  what  its  purpose  is. 
what  its  royalties  are,  with  the  request  that  the  facts  be 
transmitted  right  away. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    Yes.  sir. 

Mr.  KINO.  TbiB  is  a  very  important  amendment  and 
one  which  seems  to  have  mlbritoricnis  features.  I  was  won- 
dering why  the  committee  which  prepared  this  bill  did 
not  anticipate  the  steps  which  were  necessary  to  fully  advise 
the  Reconstruction  Finance  Corporation  as  to  the  worthi- 
ness of  the  many  apidications  and  why  it  is  sutoiitted 
now,  so  to  speak,  in  the  last  hour. 

Mr.  PITTMAN.  The  reason  is  this:  In  discussing  the  bill 
in  the  House  this  question  was  raised,  and  it  has  been  raised 
in  the  press  two  or  three  times.  The  question  was  what 
extra  aids  should  we  give  to  the  Reconstruction  Finance 
Corporation  to  investigate  the  applicants  for  loans,  and  in 
^i««ni«iiT>f  the  matter  a  suggestion  was  made,  not  exactly 
in  this  form  but  in  a  form  very  much  like  it.  It  was 
thought  that  if  we  could  have  a  board  of  eminent  experts 
in  each  Buoe.  who  would  draw  no  salary  at  all.  men  of 
liigh  standing  who  would  be  capable  of  cozisidering  all  the 
facts  and  instantly  report  them  back,  it  would  facilitate 
the  work.  That  is  what  we  thought.  We  also  provided  that 
it  is  only  advisory  both  as  to  the  facts  and  as  to  the  recom- 
mendations, and  if  the  Reconstruction  Finance  Corporation 
has  already  the  inf  omaticm  in  its  possession  or  can  obtain 
the  information,  then  this  delay  is  not  necessary. 

If  there  is  any  debate  on  it  or  if  the  Senate  desires  aa 
opportunity  to  study  tbe  amwirtment  further,  personally  I 
do  not  desire  to  urge  it  to-night. 


Mr.  McNARY.  Mr.  President,  let  me  inquire  of  the  able 
Senator  in  charge  of  the  bill  if  he  desires  to  go  forward  with 
the  consideration  of  the  biU  further  to-night. 

Mr.  WAGNER.  I  think  we  have  done  enough  for  the  day. 
Several  Senators  who  wanted  to  participate  in  the  further 
discussion  of  the  bill  have  already  left,  and  I  suggest  that 
we  recess  at  this  time. 

"  THB  WAT   OXrr   FOB  THK   FARlfKlt  " UTTXRVIBW    WriH   HOM. 

FRAinC    O.    LCWOKH 

Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  interview  with  Hon.  Frank  O. 

Lowden,  of  Illinois,  entitled  "  The  Way  Out  for  the  Parmer." 
There    being    no    objection,    the    interview    was    ordered 

printed  in  the  Rxcom>.  as  follows: 

(Prom  the  Sxmday  Star.  Washington.  D.  C  June  19,  19S2I 

Thb  Wat  Out  fo«  th«  Faksckb 

By  Oren  Arnold 

If  you  could  spend  two  hours  with  him,  you'd  surely  conclude 
that  what  thla  country  ne«ds  is  to  aquat  on  Its  haunches  over 
there  In  the  shade  and  enjoy  a  whittle  and  talk  with  farmer 
Frank  Lowden.  Prank  Lowden  Is  a  dlstlngulstied  UUer  at  the  soU 
from  down  nilnots  way,  and  also  from  over  In  Arizona.  Either 
address  is  good  for  he  has  had  crops  In  both  States. 

That  Is.  he  is  about  the  biggest  farmer  in  America,  in  many 
ways,  and  besides  being  ez-Oovemor  of  UUnols,  be  almost  got  put 
Into  the  White  House  a  few  years  ago! 

For  three  years  Fanner  Lowden  represented  a  rural  district  in 
Congress.  For  {our  yean  be  was  Illinois'  governor,  and  that 
State  is  fourth  in  value  of  agricultural  products.  He  has  studied 
farm  problems  In  tbe  United  States  and  in  Surope  intensely  for 
is  years,  and  bis  own  big  experimental  farm  at  Oregon,  ni..  Is 
mtematlonaUy  known. 

"American  farmers  pay  $6,000,000,000  for  manufactured  goods 
each  year,"  says  he,  "  They  supply  one-eighth  of  the  railroad  ton- 
nage and  one-half  the  total  value  of  our  exports. 

"  They  comprise  nearly  30  per  cent  of  our  total  population,  but 
they  receive  less  than  10  per  cent  of  the  national  income  and 
pay  SO  per  cent  of  tliat  for  taxes.  Those  are  Just  some  of  tlie 
things  we  might  mention. 

"Still,  we  can  not  lament  a  situation  and  leave  It  to  right 
Itself.  Sappmess  and  prosperity  won't  flourish  as  volunteer 
crope." 

But  Mr.  Lowden  lias  learned  some  good  tricks  about  ciiltlvating 
prosperity  and  happiness.  Right  now  he  calculates  he  can  see 
some  big  changes  coming  along  for  the  fanner,  prol>ably  for  the 
better,  and  be  has  some  really  startling  suggestions  to  be  con- 
sidered.    Here,  sit  down  on  this  bale  of  alfalfa,  and  let's  listen: 

"  I've  discovered  that  city  residents  reaUy  love  the  farm,  after 
all,  and  yearn  for  it."  (He's  **'iriTig  casually  now  from  his  cottage 
pwch  m  Chandler,  Aria.)  "  This  means  thev  are  sympathetic  at 
heart. 

"  It's  an  old  story  to  say  that  dty  people  and  farmers  are 
mutuaUy  dependent,  but  it's  true  now  more  than  ever,  and  both 
groups  bad  better  admit  it.  In  the  civilized  world  it  is  only 
among  rural  peoplee  Uiat  the  birth  rate  is  keeping  ahead  of  the 
death  rate  of  mankind. 

"  Hence  we  see  that  our  cities  must  constantly  get  new  recruits 
from  the  farms,  wiiere  health  conditions  are  different  and  '  the 
good  life '  is  more  attainable.  We  all  recognize,  too,  the  obvious 
fact  that  the  country  must  clothe  and  feed  the  teeming  popula- 
tions in  our  mdustrlal  centers.  Indeed,  must  fumiah  the  very 
raw  products  upon  which  thoee  mdustries  thrive. 

"  But  aU  that  is  material.  What  I'm  getting  at  Is  something 
deeper,  something  spiritual.  I  suppose.    Some  tiling  stronger. 

"  Tou  know  the  myth  of  Antsus?  No  matter  how  often  he 
was  overthrown,  his  strength  was  always  miraculously  renewed 
whenever  he  touched  the  earth.  That's  the  point — himian  society 
must  persistently  keep  Its  contact  with  the  earth,  or  it  Is  doomed. 

"  If  we  let  anything  break  this  contact,  well  faU:  remember 
that  Hercules  discovered  the  source  of  AatJEuaa  strength  and,  by 
holding  him  aloft,  easily  achieved  a  victory  over  him.  Keep  close 
to  the  earth,  this  year  and  in  all  the  years  to  come." 

And  that's  Oovemor  Lowden's  **  philosophy  of  the  farm." 

One  dev^tqiiment  In  American  agrlc\ilture  wtUch  has  Interested 
him  greatly,  especially  in  the  past  three  years,  has  been  farm 
electrification.  This  interest  doubtless  was  Increased  because  of 
a  aomewhat  startling  application  of  electric  power  to  farm  life  in 
Arizona,  where  for  nine  years  he  and  Mrs.  Lowden  have  made 
tbelr  winter  home. 

There  In  Maricopa  County,  where  their  farm  Is  located,  every 
major  roadway  Is  threaded  with  power  lines,  carrying  mezpenslve 
electricity  to  the  front  gate  of  every  farm  home.  There  tbe  rural 
housewives  have  been  emancipated  by  this  modem  miracle  of 
pressing  a  button  and  seeing  the  milking,  the  churning,  the  cook- 
ing, the  cooling,  the  washing,  the  sweeping.  aU  silently  and 
efflciently  done. 

Thfere  the  electricity  comes  from  the  farmer-owned  liydroelec- 
trlc  power  plants,  a  part  of  the  great  power  and  irrigation  system 
headed  by  Roosevelt  Dam.  so  that  a  farmer-uaer  of  electricity  Is 
buying  his  "  JtUoe  "  from  himself  and  pockeili^  tbe  proceed.  It 
is  a  new  d^wrture  txx  the  appUcatlon  of  ilnnwiino  ehicUic  power, 
and  rrank  Lowden  has  seen  tbe  importance  at  It. 
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"  Everywhere  electricity  is  fast  replacing  steam  in  the  industrial 
world."  said    Mr.    Lowden. 

"  Electric  power,  like  steam,  can  best  be  generated  in  large 
units,  but  unlike  steam,  electricity  is  easily  distributed  over  a 
wide    area 

"  In  the  past,  with  steam  power,  the  tendency  was  toward  a 
centrallzntton  of  population.  It  seems  very  likely  that  the  rapid 
application  of  electric  power  will  bring  about  Just  the  opposite — 
a  deccntralt/Atlon  of  peoples,  and  perhaps  the  greatest  beneficiary 
of  this  movement  will  be  the  farm. 

**  We  find  an  increasing  numl>er  of  farms  employing  electric 
power.  In  these  farm  homes  a  great  portion  of  tbe  drudgery  which 
heretofore  has  been  Inseparable  from  farm  living  Is  being  abol- 
ished, and  when  we  abolish  drudgery  we  make  the  farm  the  most 
attractive  place  In  the  world  to  live. 

"  Much  talk  Is  heard  now  of  '  factorylslng  '  the  farm.  If  this 
means  to  replace  man  power  with  mechanical  power  wherever 
possible,  then  I'm  heartily  in  favor  of  It. 

"  But  if  this  '  factor3rizlzig '  means  allowing  large  corporations 
to  take  over  the  land  and  specialise  on  one  or  two  crops,  thereby 
forcing  out  the  family-sized  farms  of  the  area.  I  think  it  is  neither 
desirable  nor  practical.  In  that  effort  we  have,  perhaps,  gone  too 
far  already. 

"Agriculture  was  much  less  distressed  when  Ihe  farm  was  a  self- 
supporting  home.  Those,  I  suppose,  are  the  '  good  old  days ' 
often  referred  to.  But  when  the  factories  came  along  and  began 
producing  commodities  In  quantity  the  farmer  could  buy  them 
easier  than  he  could  make  them  at  home. 

"At  first  glance  this  looks  lllce  an  admirable  sittiatlon.  But  the 
hitch  arose  when  the  farmer  found  himself  unable  to  maintain  a 
fair  basis  of  exchange. 

"That  Is,  the  exchange  value  of  his  farm  produce  fell  way 
beloW  the  value  of  the  things  he  hsd  to  start  buying  from  the 
factories,  and  so  the  new  ideal  failed  in  practice.  Thus  our  big 
American  problem  Is  to  help  him  stabilise  this  rate  of  exchange." 

And  Mr.  Lowden  believes  he  sees  an  opportunity  for  the  farmer 
to  retrace  tbe  atepM  taken  tosnutl  impractical  "  factory izatlon." 
He  thinks  electricity  Is  about  to  enable  Mr.  and  Mrs.  Hank  Farmer 
ever3rwhere  to  do  at  home  again  many  of  the  things  they  had 
recently  relegated  to  the  factory. 

An  instance  he  names  is  l>akery  bread.  Because  neat-appearing 
"  factory  "  wagons  came  to  deliver  bread  almost  everywhere 
cheaply,  many  families,  m  town  and  ooxintry  alike,  came  to  rely 
upon  them,  and  the  art  of  home  bread  making  has  waned. 

But  now  that  farmers  have  dectrlc  mixers,  electric  beaters,  and 
automatic  electric  ovens  that  even  cook  to  perfection  while  the 
housewife  Is  sway  from  home,  tbe  old  art  ia  being  revived,  mintis 
the  bulk   of  drudgery. 

It  is  possible  again  to  cite  a  specific  example  of  this  right  in 
the  Salt  River  Valley  of  Arlaona  where  Mr.  and  Mrs.  Lowden  have 
spent  the  past  nine  winters.  Tlie  irrigation  association  of  about 
9.000  fanners  there  operate  their  own  retail  electric  appliance 
store,  and  the  electric  range  and  electric  mixer  are  among  the 
most  popular  Items. 

"  It  is.  of  course,  well  known  that  the  farmer  receives  a  ridicu- 
lously low  price  for  much  of  the  raw  material  he  grows,  and  buys 
back  the  finished  product  at  a  high  price,"  says  Mr.  Lowden. 
"  All  consumers  profit  but  little  by  low-priced  wheat  or  cheap 
cotton.  The  profits  are  qiread  around  too  generously  between  the 
two  ends. 

"  Thus,  to  the  extent  at  which  the  farmer  makes  his  own  com- 
modities for  home  use  does  he  escape  the  loes  spread  between  the 
price  paid  at  the  farm  and  the  retail  stores.  He  may  even  bs 
able  to  make  a  profit,  in  same  Instances,  by  himself  retailing  a 
finished  product  made  in  his  own  individual  '  factory.' 

"  These  I  hope  and  believe  are  some  of  the  benefits  of  decen- 
tralisation which  the  farmer  will  receive,  as  a  result  of  a  new 
machine-age  application  based  on  electricity." 

Another  far-reaching  i>rohlem  which  has  concerned  Mr.  Lowden 
for  many  years,  and  which  eeems  to  t>e  growing  In  Importance 
annually,  is  that  of  farm  taxation. 

It  was  alarming  to  him  to  discover  that  farmers  receive  but 
10  per  cent  of  the  national  Income  and  then  pa/  SO  per  cent  of 
their  net  Income  in  taxes.  But  the  cause  of  it.  and  the  correc- 
tion. Is  a  serious  thing  which  can  not  be  dismissed  in  a  brief 
conversation. 

Still  anoUier  national  disgrace,  which  must  mevitably  be  paid 
for.  is  that  the  steady  detsrloration  of  American  farm  land  is 
bemg  ignored,  says  Governor  Lowden. 

"  It  Is  Imperative  that  we  awake  to  the  need  of  proper  and 
persistent  refertUlzatlon,"  thJa  distinguished  farmer  declares.  "  We 
have  been  taking  strength  out  of  our  soils,  and  putting  nothing 
back,  for  too  many  years. 

"  Our  lands  are  losing  their  richness  and.  of  course,  their  pro- 
ductivity. Land  that  is  overworked  through  constant  cropping 
loses  its  humus  or  organic  matfeer,  and  erosion  sets  in  at  an  In- 
creasing rate.  We  must  qtUckly  adopt  some  plan  to  conserve  our 
soil's  strength. 

"Just  think  what  It  would  mean  in  the  conservation  of  our 
soli  if  every  third  year  we  would  plant  every  acre  in  clover  or 
some  other  legume.      But  that  wIU   be   weU-nlgh   Impossible. 

"  Suppose,  however,  that  the  States,  recognlzmg  the  threatened 
danger  to  all  arable  lands,  made  this  agreement  with  the  farmer — 
to  exempt  from  taxation  all  lands  planted  to  some  good  lagimMs. 
It  would  not  only  be  inraeCleable.  It  would  be  higiily  advisable. 
Even  the  Federal  Oovemment  might  well  add  its  encouragement 
by  paying  a  reasonable  bounty  to  the  owners  of  land  on  acree 
that  a-ere  allowed  to  rest  and  recuperate  their  strength  tor  future 
service. 


"More  than  360.000.000  acres  of  land  are  cultivated  In  the 
United  States.  If  we  could  plant  Just  20  i>er  cent  (a  very  mini- 
mum of  what  is  needed)  of  this  to  legumes,  and  pay  a  Federal 
boimty  of  $3  per  acre  on  the  soil  ao  resting,  the  oost  wmild  -be 
tmder  •  150,000,000.  This  amount  is  considerably  leas  than  the 
Government  now  receives  through  cuctoms  offlees  in  tite  eop- 
posed  Interest  of  farming." 

Another  grievous  error  committed  in  America  is  tbe  persistent 
farming  of  lands  that  could  not  be  profitable  under  any  dream- 
stances,  and  the  persistent  growing  of  crops  of  which  thflvs  alrsftdy 
Is  an  oversupply.  Call  it  stubbornness,  call  it  ignorance,  call  it 
what  you  will,  but  the  fact  remains  that  it  causes  a  trecnendous 
national  waste. 

But  Mr.  Lowden  again  has  the  germ  of  an  idea  which  may, 
ultimately,  be  the  solution  to  that  problem,  too. 

"  Something  comparable  to  our  city  coning  systems  mxwt  come 
to  rural  regions  of  the  United  States."  he  predlcta.  "Aa  elttes  be- 
came larger  and  larger  it  was  found  neoeeeary  to  leeUlct  the dtlaen 
in  tbe  use  of  his  land.  Building  restrictions  of  many  kinds  fol- 
lowed.   City  zoning  was  introduced. 

"  I  will  not  venture  to  say  in  detail  Just  how  this  ■OBlnt 
can  t>e  applied  to  our  farming  areas,  but  for  our  own  good 
sort  of  restriction  and  orderly  planning  of  crops  on  a  Mg 
must  be  considered. 

"^I  suspect  the  answer  may  come  through  the  farmers  thsm- 
selves.  through  organization  and  cooperation." 

IncidentaUy,  Florence  Pullman  Lowden,  the  ex-governor's  wtte. 
quite  agrees  with  him  about  the  advantages  at  rural  life. 

"  If  Mr.  Lowden  were  a  poor  man  again  and  we  had  to  chooss 
between  a  humble  farm  and  a  Job  in  the  city,"  She  nys,  "I 
wouldn't  hesitate  a  nUnute.     I'd  chooee  the  farm  haoM, 


Mr.  McNART.    Under  the  unanimous-coDaeDt  apeement 

entered  into  earlier  in  the  evening.  I  move  the  Senate  take 
a  recess  until  11  o'clock  to-morrow. 

The   motion  was   agreed  to;   and    (at  9  o'dodt  ami  36 
minutes  p.  m.)  the  Senate  took  a  recess,  tba  reccii  being, 

under  the  order  prevloiiBly  entered,  untH  to-morrow.  Tues- 
day, Jime  21.  1932.  at  11  o'clock  a.  m. 


NOMINATION 

ExecuUoe  nomtjuMon  received  by  the  Senate  June  20  (legit' 
lative  day  of  June  15y,  1932 

Judge  or  the  UirrrED  States  Customs  Coukt 
Frkdkrick  W.  Dalungkr,  of  Massachusetts,  to  bs  judge  oif 
the  United  States  Customs  Court. 


CONFIRMATIONS 

Executive  nominations  conArmed  by  the  Senate  Jume  20 

(legislative  day  of  June  IS),  19S2 

CoKsxn.  Oknxiuu. 

John  Fair  Simmons  to  be  consul  generaL 

MiMBKS  or  TEK  UNITED  STATES  SHIPPIHQ  BOaU 

T.  V.  O'Connor  to  be  a  monber  of  the  United  States 
Shipping  Board. 

Coast  Ouaid 

To  be  commander 
Carl  H.  Abel. 

To  be  district  commander  with  rank  of  tteuterumt  com' 

mander 
Howard  WUcox. 

To  be  lieutenants 

Julius  F.  Jacot  Carl  B.  Olsen. 

Olen  E.  Trester.  Walter  C.  Caprao. 

Chester  A.  A.  Anderson.  Watson  A.,  Burton. 

Edward  E.  Hahn.  jr.  Prank  K.  Johnson. 

Emanuel  Desses.  Chester  W.  Thompson. 

WUbur  C.  Hogan.  Edwin  C.  Whitfield. 

Dale  T.  CarrolL  Leslie  D.  Edwards. 

Kenneth  P.  Maley.  Frederick  O.  Eastman. 

Samuel  F.  Gray.  Dwight  H.  Dexter. 
Earl  K.  Rhodes. 

Coast  airi  Obodstxc  Susvxt 
To  be  aides  (vHth  relative  rank  of  ensign  in  the  Nsemgy 

Charles  Andrew  Schoene.         Horace  Guy  Coneiiy. 
William  Robert  Tucker.  Charles  Francis  Cbenworth. 

Philip  Antolne  Wel>er. 

APPOnVTMKKT   IN   THS   REGin.AK    ASMT 

CoL  Robert  Swepston  Abemethy.  to  be  brigadier  generaL 
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June  20 


PosTMAsma 

CAUrOUOA 

Richard  O.  Power.  Colusa. 
Morgan  J.  Kavanagh.  Trona. 

COLOKADO 

William  L.  Tliurston.  Carbondale. 
Carl  W.  Eisner.  Kiowa. 
Charles  V.  Bngert.  Lyons. 

KXJIIUCKT 

Willard  Oabhart.  Harrodsburg. 

miflfSSOTA 
Emil  C.  KlesUng.  Murdock. 

mssouKX 

Fred  Robinette.  Bolckow. 

NKW    TOBX 

Arthur  L.  Harvey.  North  S3n-acuse. 
John  A.  Scheuermann.  West  Albany. 

OKLAHOMA 

James  S.  Biggs.  Stuart. 

rsiaisTLVAinA 
Roland  H.  Wright.  Lincoln  University. 


HOUSE  OF  REPRESENTATIVES 

Monday.  June  20,  1932 

The  House  was  called  to  order  at  12  o'clock  noon  by  the 
Clerk  of  the  House  of  Representatives. 

DCSIGNATIOH  OF  SPEAKXR   PRO  TOfPORK 

Tlr.e  Clerk  read  the  following  communication  from  the 
Speaker  pro  tempore  [Mr.  RAimY]. 

Tm  SpiAKn's  Room. 
HoTTSS  or  RiPMsmnrrATrrxs  or  tot  Uwittd  Statb, 

WasMngton,  D.  C,  June  20,  1932. 
I  hereby  cl—lgn«f  Hon.  Wnj.iiM  B.  Bankbxas  to  act  as  Speaker 
pro  tempore  to-day. 

HDtmT  T.  Rainst. 
Speaker  pro  temport. 

Mr.  BAMKHEAD  took  the  chair  as  Speaker  pro  tempore. 

PRAVn 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Almighty  God.  "  In  Thy  presence  there  is  fullness  of  Joy. 
at  Thy  right  hand  there  are  pleasures  forevermore."  O 
inspire  us  with  this  truth — so  wonderful,  so  vast,  and  so 
glorious.  How  constant  and  how  unvarying  is  Thy  provi- 
dence at  all  times.  Pill  us  with  sacred  impulse  as  we  ap- 
proach our  duties:  may  they  be  performed  with  well-ordered 
understanding.  Do  Thou  invigorate  our  purposes;  to  them 
add  earnestness,  endeavor,  and  righteous  achievement. 
Make  adversity  a  blessing  wherever  found;  bless  it  in  all  its 
forms — at  the  fireside,  at  the  wayside,  and  in  all  the  rela- 
tions of  life.  O  bring  peace  to  all  our  land,  not  languid 
peace,  but  peace  based  upon  Justice,  upon  knowledge,  upon 
truth,  and  upon  patriotic  devotion.  Spare  us  from  all 
bitterness,  from  sharp  passions  of  the  unguarded  moment, 
and  allow  not  care  and  anxiety  to  break  our  spirits  in  any 
way.    In  the  name  of  our  Saviour.    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  June  18.  1932. 
was  read  and  approved. 

mSSAGI   PROX   THX  SKMATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bill  (H.  R.  11452)  entitled  "An  act  making 
appropriations  for  the  Navy  Department  and  the  naval  serv- 
ice for  the  fiscal  year  ending  June  SO.  1933,  and  for  other 
purposes,"  disagreed  to  by  the  House;  agrees  to  the  con- 
ference asked  by  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Hals.  Mr.  Kmts.  Mr. 
Bingham.  Mr.  Broussaro.  and  Mr.  Trajckeli.  to  be  the  con- 
ferees on  the  part  of  the  Senate. 


BXTOfSIOK  OP  remarks — THX  pn.LARS  OP  OUR  SOCIAL  STRUCTURI 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  there  are  five 
institutions  which  condition  our  national  life,  Uberty.  prop- 
erty rights,  and  general  welfare.  These  are  the  state,  busi- 
ness, home,  school,  and  church.  In  my  address  at  the  pres- 
entaticm  of  a  bust  of  George  Washington  to  the  State  of 
Wisconsin  I  said: 

Were  WuMngton  with  us  to-day,  what  deplorable  and  disheart- 
ening national  evils  be  would  witness  to  his  great  grief — evils  that 
disrupt  our  homes,  deteriorate  our  schools,  destroy  our  faith  in 
Cod.  dlstiirb  o\ir  national  prosperity,  and  endanger  our  peace  at 
home  while  entangling  us  In  wars  abroad. 

I  wish  now  to  dwell  upon  these  evils  more  In  detail,  par- 
ticularly pointing  out  what  the  institutions  of  business, 
home,  school,  and  chturh  must  do  to  enable  us  to  raise  our 
moral  standards  as  a  people,  for  only  by  raising  our  moral 
standards  can  we  raise  the  levels  of  life,  liberty,  security 
of  property  and  happiness.  It  Is  fitting  to  recall  at  this 
point  the  profound  truth  that  "it  is  righteousness  that 
exalteth  a  nation." 

BTTsnrBss  Atn  Amicm.TDBa 

My  first  appeal  is  for  the  preservation  of  our  industrial 
well-being.  It  is  self-evident  to  any  student  who  observes 
the  trend  of  events  that  the  small  business  man  is  being 
pushed  aside  or.  driven  out  by  the  tremendous  concentration 
of  wealth  in  the  hands  of  the  few  big-business  interests.  We 
see  this  concentration  going  on  m  our  banking  system,  more 
especially  in  the  ever-enlarging  system  of  chain  stores,  and 
in  the  most  dangerous  development  of  hidden  combinations 
of  all  forms  of  big  business  in  what  is  known  as  holding 
comjMuiies. 

^^^e  I  sympathize  greatly  with  the  victims  of  this  In- 
creasing and  intensified  concentration  of  wealth  that  is 
taking  place  in  our  country  and  which  is  driving  to  the  wall 
the  smaller  business  men  in  our  villages  and  cities,  I  am 
particularly  alarmed  over  the  condition  to-day  of  our  fel- 
low citizens  on  our  farms;  for  the  history  of  nations  shows 
that  when  evils  become  so  acute  that  they  can  not  be 
endured  by  the  men  and  women  who  toil  upon  the  soil,  then 
governments  are  overthrown  and  new  governments  take  the 
place  of  those  which  failed  to  accord  them  the  necessary 
protection. 

I  wish  especially  to  emphasize  the  fact  that  the  plight  of 
agriculture  is  far  from  being  solely  the  concern  of  the 
farmer  and  his  family.  We  do  not  always  stop  to  think  of 
the  close  relationship  between  the  farm  and  other  business. 
The  reduced  buying  power  of  the  farmer  directly  affects 
the  city  merchant,  and  eventually  it  affects  every  one  of  us. 
Each  city  is  honeycombed  with  agricultural  interests.  Con- 
sider the  stockyards,  packing  plants,  commission  houses,  im- 
plement stores,  flour  and  feed  mills.  Beyond  these  there  is 
a  secondary  Ust — drug,  hardware,  and  dry-goods  stores  whose 
merchandise  go  to  the  country  trade:  railroads  which  move 
agricultural  products;  banks,  insurance  companies,  and  real- 
estate  men. 

Agriculture  is  our  basic  business  industry.  It  is  the  back- 
bone of  our  national  existence.  One-fourth  of  our  population 
Is  on  the  farm,  and  our  land  wealth  comprises  one-fifth  of 
our  national  wealth.  As  agriculture  was  the  first  to  collapse 
under  the  depression,  so  should  it  receive  our  first  and  great- 
est efforts  to  afford  relief.  It  demands  the  application  of 
more  equitable  standards. 

Grave  inequalities  have  crept  into  our  legislative  system, 
especially  since  the  war.  granting  special  privileges  to  cer- 
tain groups  at  the  expense  of  others.  We  have  shamefully 
discriminated  against  the  farmer,  forgetting  that  without 
his  long  hours  of  hard  toil  we  could  not  live.  We  have  given 
him  no  special  privileges,  not  even  adequate  protection.  We 
giiard  our  manufacturers'  profits  by  levying  high  import 
duties  on  foreign  competing  merchandise:  we  pour  conces- 
sions into  the  laps  of  men  whose  business  investments  con- 
sist of  banks,  stocks,  and  bonds  through  the  Federal  reserve 
act.  the  Glass-SteagaU  bill,  and  the  Reconstruction  Finance 
Corporation.  Likewise,  we  favor  railroad  Investors  by  pass- 
ing the  Esch-Cummins  law;  and  where  it  has  not  worked 
to  suit  them,  they  beg  Congress  for  a  gift  of  $360,000,000. 
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This  represents  their  UahUity  tmder  the  recapture  provision 
of  that  law.  according  to  an  estimate  made  by  the  Interstate 
Commerce  Commission.  We  safeguard  labor  by  the  immi- 
gratloD  law.  the  8-hour  law.  and  the  Adamson  Act.  We  have 
permanent  commissions  and  boards  functioning  in  the  in- 
terest of  these  groups.  But  what  does  agriculture  have,  or 
has  ever  had.  to  place  it  oa  a  parity  with  other  mdustries  in 
legislative  privileges  or  on  an  economic  equality  with  them 
In  our  national  life? 

Agriculture  took  its  first  big  slump  in  1920.  Soon  after 
the  passage  of  the  Esch-Cummins  Act,  at  the  time  the  rail- 
roads went  back  to  private  ownership,  freight  rates  on  agri- 
ciUtural  products  were  increased  nearly  60  per  cent.  The 
price  the  farmer  received  for  his  goods  in  the  world  market 
decreased  by  the  amotmt  of  freight  advance,  so  that  what 
served  as  a  boon  to  railroad  owners  really  started  the  farm- 
ers' distress.  A  far  greater  cause  of  agricultural  depression, 
however,  was  the  1920  deflation  policy  of  the  Federal  Reserve 
Board,  occasioning  approximately  $18,000,000,000  decline  in 
land  values  and  $14,000,000,000  in  loss  on  the  1920  and  1921 
crops.  By  this  forced  panic  agriculture,  which  had  not  yet 
recuperated,  slumped  still  farther.  Big  business  profited  by 
this  debacle,  and  proceeded  to  blow  its  inflation  bubble  imtil 
it  burst  in  1929,  hurling  agriculture  still  deeper  into  depres- 
sion. The  inequity  of  our  tariff  system,  discriminating  be- 
tween agriculture  and  other  businesses  in  rate  fixing,  has 
left  the  farmer  helpless.  Monopolies  are  made  possible  by 
our  patent  laws  and  corporation  laws,  wliich  tend  always 
to  suck  the  lifeblood  of  tbe  farmer.  Now  that  he  can  not 
pay  the  price  for  new  machinery  these  vultxire  trusts  have 
raised  the  price  of  repair  parts  25  per  cent. 

It  is  obvious  that  there  is  a  tragic  unbalance  in  our 
economic  system.  The  fanner  has  suffered  first  and  longest 
and  hardest:  but  can  our  country  not  see  that  when  his  pro- 
ducing power  and  buying  ixywer  are  lost,  America  is  lost? 

Alexander  Hamilton,  the  author  of  the  protective  system, 
favored  protection  for  agriculture  side  by  side  with  that  of 
industry.    Said  he: 

Bounties  are  sometimes  not  only  the  best  but  the  only  prt>per 
expedient  tor  uniting  the  encouragement  ol  a  new  obj«ct  oX 
agriculture  with  that  of  a  new  object  of  manufacture    •     •     •. 

The  true  way  to  conciliate  thCM  two  interests  la  to  lay  a  duty  on 
foreign  manufactures  of  the  material  the  growth  of  which  Is  de- 
sired to  be  encouraged,  and  to  apply  the  produce  of  that  duty,  by 
way  of  bounty,  either  upon  the  production  of  the  material  Itself 
or  upon  its  manufactxire  at  home  or  uiwn  both. 

If,  then.  It  is  inherent  in  our  protective  system  that  in- 
dustry and  agriculture  walk  side  by  side,  why  have  we  ele- 
vated the  one  at  the  expense  of  the  other? 

The  evils  of  special  privileges  are  neutralized  when  all 
have  equal  special  privileges.  To  repeal  all  protective  meas- 
ures that  have  been  enacted  is,  for  the  present,  impossible. 
If  It  is  not  feasble  to  wipe  out  a  system  so  firmly  established 
in  our  economic  life,  we  must  raise  the  farmer  to  the  pro- 
tected level  of  the  manufacturer,  to  the  beneficiary  level  of 
the  banker  and  the  railroad  owner.  Fairness  and  justice 
demand  it. 

The  way  has  been  paved  to  some  extent  by  the  Federal 
Farm  Board,  even  though  its  powers  are  limited.  The  agri- 
cultural marketing  act,  which  created  this  board,  although 
merely  experimental,  brought  some  good  in  that  it  has  en- 
couraged and  developed  cooperative  marketing  and  has  given 
the  farmer  greater  bargaining  power.  This  law,  as  you 
will  recall,  was  a  compromise  measure  growing  out  of  the 
McNary-Haugen  bill.  The  bills  before  the  House  covering 
the  equalization-fee.  debenture,  and  farm -allotment  plans 
seek  to  strengthen  and  widen  the  powers  of  the  board  so  as  to 
make  it  more  useful  to  the  farmers. 

At  the  time  of  the  previous  consideration  in  Congress  of 
the  equalization  fee  and  the  export  debenture,  I  voted  for 
them  because  I  felt  that  they  provided  the  only  means  of 
doing  justice  to  the  farmer.  Both  failed  of  enactment.  Now 
our  attention  is  again  being  directed  to  these  measures  and 
to  the  farm -allotment  plan.  All  these  have  the  object  in  view 
of  giving  the  farmer  the  benefit  of  the  tariff  on  his  product 
by  taking  the  surplus  off  the  domestic  market.  They  are 
based  upon  the  idea  of  segregating  all  farm  crops  into  two 
parts,  that  for  domestic  consumption  and  the  surplus  for 


sale  abroad,  and  of  making  the  tariff  rates  effective  on  bolh 
portions.  Hie  proposed  regulations  for  ««mH«i««hi|f  price 
levels,  curtailing  speculation,  and  making  tariff  effectlTe  on 
the  domestic  portion  would  rest  on  the  eomnKxtttlet  nXber 
than  on  the  individual  producer.  Other  advantagea  of  tbe 
proposed  legislation  would  be  to  give  farmers  and  tbeir  or- 
ganisations complete  control  in  marketing  their  ooounodl- 
ties;  to  make  production  cost  the  indicator,  but  not  tbe 
guaranty,  in  determining  price;  to  allow  the  sale  of  tbe  en- 
tire crop,  and  to  prevent  importation  of  for^gn  acricaltural 
products  that  would  affect  adversely  domestic  markets. 

In  previous  years  the  American  Farm  Bureau  supported 
only  the  equalization  fee.  which  provides  that  a  levy  be 
made  on  the  whole  product  sufficient  to  meet  tbe  loss  o(  tbe 
surplus  sold  on  the  world  market.  Tlie  National  Orange 
formerly  backed  only  the  export  debenture  plan,  v^iich  pro- 
vides that  a  debenture  certificate  be  issued  to  tbe  exporter 
equal  to  one-half  of  the  tariff  levied  upon  imports  of  such 
articles.  This  plan  has  worked  successfully  in  many  forefgn 
countries.  Until  this  year  the  Farmers'  Union  has  favorel 
only  the  cost  of  production  plan,  under  which  sale  of  farm 
products  in  this  cotmtry  below  production  cost  would  be 
prohibited;  the  amount  necessary  for  home  ooosomptlon 
would  be  determined  and  its  price  fixed,  and  Just  ao  much 
and  at  such  price  could  the  farmers  sdl  their  cxv^.  Now 
all  these  farm  organizations  have  united,  and  at  this  sessl«m 
of  Congress  are  advocating  a  "triple-barreled'*  program, 
which  consists  of  the  three  plans  included  in  tbe  bills  befoie 
the  House — equalization-fee.  debenture,  and  farm-allotment 
plans,  under  the  proposed  legislation  the  Federal  Farm 
Board  is  empowered  to  employ  any  one  or  any  consblnation 
of  these  three  plans.  The  Joint  statement  of  these  orgaid- 
zations  as  presented  to  Congress  Is  as  follows: 


We   Insist  ttiat   the   agrUnUtuial   marketang   act 
tinuad  In  force  aa  a  prindiMa  method  of  aUmulatlng 
marketing  and  advancing  the  cause  of  dlqxMing  of 
that  they  will  not  depress  the  domestic  price. 

The  marketing  act  stiould  be  amended  Immadlately  by  ttas  m- 
duslon  of  the  dabenturv  plan,  equaltsatlon  fee.  or  any  ottaar 
method  which  wUl  make  It  •ffectlva  In  otmtroUU^  torpttmam,  la 
making  tariffs  effective  on  farm  cropa,  and  In  seourliig  for  AbmcI- 
can  farmers  coat  of  production  on  those  partioa»  at  tbilr  crops 
sold  for  consumption  in  our  own  Nation:  w"»»»fwg  ims  Is  a  rsmsnj 
for  the  agricultural  marketing  problem. 

To  confirm  or  disprove  my  own  leaning  toward  tbe 
debenture.  I  sent  the  equivalent  of  a  questionnaire  to  presi- 
dents of  land-grant  colleges,  professors  of  our  agricultural 
colleges,  and  many  eminent  scientists.  They  have  ^ntpfmifil 
overwhelmingly  in  favor  of  the  debenture  plan,  under  which 
a  tariff  is  made  effective  on  imported  farm  products  when- 
ever an  exportable  surplus  is  produced. 

If.  as  has  been  said,  the  export  debenture  or  tbe  equali- 
zation fee  is  "  turning  the  tariff  hatfway  round  for  tbe 
benefit  of  the  farmer,"  is  not  that  the  best  argument  in 
f avcH-  of  these  plans?  Should  not  the  farmer,  in  all  fairness, 
have  the  advantage  of  any  or  all  of  these  plans  wherdv  be 
may  be  protected  as  the  manufacturer  is  protected  by  the 
tariff? 

A  Vicious  circle  is  at  woHe  in  the  case  of  tbe  farmer. 
Banks  refuse  to  loan  money  to  satisfy  mortgages  until  a 
crop  is  produced,  and.  in  addition,  they  press  payment  of 
matured  notes.  If  these  are  not  met.  they  take  tbe  stock 
that  the  farmer  needs  in  producing  his  crop. 

The  farmer  has  long  since  come  to  the  reallaatten  that 
he  must  do  everything  for  himself  that  is  humanly  possi- 
ble, and  he  is  willing  to  do  it.  He  appreciates  and  prac- 
tices increased  efficiency — abazMlonment  of  low-producing 
acreage,  diversification  of  crops,  and  due  care  of  his  fimaoes. 
Given  by  law  equality  with  other  industries,  the  farm 
population  will  again  be  put  on  a  paying  basis:  but  if  in- 
justice is  allowed  to  continue,  there  is  a  natural  law  that 
deals  with  such  infractions  of  eqtiity.  HisUny  shows  us 
that  the  fall  of  every  empire  began  with  the  decay  of  agri- 
culture. 

The  farmer  suffers  unbearably  when  statistics  as  tbe  fol- 
lowing are  true:  Tbe  Department  of  Agriculture  gives  as 
the  farmer's  price  level  of  farm  commodities  as  of  ICay  IS. 
1932.  at  58  per  cent  of  the  pre-war  level,  and  the  price  tbe 
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farmer  has  to  pay  for  the  merchandise  he  bu3^  at  112  per 
cent  of  the  prices  for  the  same  period.  Stating  it  briefly, 
the  farmer's  dollar  is  worth  only  50  cents.  Lest  we  forget. 
I  wish  to  brtn«  to  your  attention  also  the  fact  that  taxes 
on  farm  property  have  increased  from  the  index  of  100  in 
1914,  to  268  in  1930. 

The  need  for  Government  intervention  in  the  farmer's 
economic  welfare  is  apparent  to  all.  Let  us,  therefore, 
use  the  power  given  us  by  the  people  in  rescuing  one-fourth 
of  our  population  now  suffering  immeasurably  from  dis- 
criminatory privileges  accorded  other  interests.  Let  us 
give  our  undivided  support  to  the  bills  now  before  the  House, 
whose  declared  policy  is — 

That  speculation  in  agrlctiltural  oommodltles  and  their  food 
products  should  be  minimized,  that  cooperative  associations  should 
be  stlmvilated  under  the  direction  azKl  ownership  of  the  producers 
or  farm  commodltloa.  and.  finally,  that  advantageous  domestic 
markets  should  be  preserved  for  farm  crops  by  the  prevention  of 
depressing  influences  on  the  prices  of  the  commodities  Incident  to 
surpluses  of  cueb  crops. 

And  last  but  not  least.  let  us  not  forget  that  Just  so  surely 
as  effect  follows  cause,  the  farmer  win  not  perish  alone. 
He  will  drag  down  with  him  the  perpetrators  of  the  in- 
justice he  has  been  made  to  suffer,  unless  he  is  placed  on  a 
basis  of  economic  equality  with  other  industries. 

The  distress  of  agriculture  can  be  traced  directly  to  our 
disregard  of  the  farmer's  right  to  justice  and  equality  before 
the  law.  The  present  plight  of  agriculture  is  the  most  elo- 
quent plea  passible  to  us  that  we  raise  our  moral  standards. 

OOa    HOIUB 

The  welfare  of  the  Nation  depends  largely  upon  the  moral 
condition  of  the  home.  It  is  the  first  and  most  important 
pillar  of  our  coundy.  This  is  where  the  good  wife  and 
mother  plays  the  most  effective  and  imixntant  part  in  na- 
tional affairs.  Theodore  Roosevelt,  that  great  lover  of  home 
life,  once  said: 

Questions  like  tbm  tariff  axad  currency  are  literally  of  no  conse- 
quence whatever  compared  with  the  vital  questions  of  having  the 
unit  of  our  social  life,  the  home,  preserved. 

The  preservation  of  this  unit  is  to-day  being  attacked  from 
many  sources.  Of  these  agencies  that  threaten  to  destroy 
all  that  is  best  in  the  home — love  and  virtue — the  divorce 
court  and  the  motion  picture  are  in  need  of  stricter  and 
more  careful  surveillance  and  regulation. 

In  the  right  sort  of  home  will  be  foimd  what  centuries  ago 
a  Roman  consul  well  described  a;!i  "  the  lifelong  fellowship 
of  all  divine  and  human  rights."  Unfortunately,  however, 
many  American  homes  are  not  of  that  kind.  We  have  with 
us  far  too  much  Reno.  Domestic  tragedies  are  too  frequent 
for  the  safety  of  our  Nation.  The  family  is  the  unit  of  the 
Nation,  and  when  these  units  decay  the  national  life  must 
become  decadent  and  corrupted.  This  is  significant  when 
we  see  the  lives  of  10.000.000  people,  from  1906  to  1916.  af- 
fected by  divorce.  A  divorce  is  granted  every  five  minutes. 
There  is  a  divcnrce  for  every  five  marriages. 

Since  woman  has  demanded  and  has  rightly  received  her 
privilege  of  a  share  in  rearing  the  structure  at  government — 
the  ballot — she  has  inherited  with  it  responslbiUties.  Upon 
her  particularly  must  rest  the  duty  of  seeing  that  only  such 
laws  as  are  right  or  moral  shall  be  imposed  upon  the  home, 
for  she  knows  best  its  needs,  its  dangers,  and  its  unlimited 
influence  and  power.  While  laws  control  to  some  extent  the 
acts  of  man  and  protect  individual  rights,  they  can  not 
create  or  control  human  affections  nor  virtues.  Lowered 
standards  of  life  must  inevitably  result  in  brt^en  homes  and 
brt^en  lives.  The  women  of  the  country  miist  ever  be  on 
guard  against  economic,  physical,  and  moral  hazards  that 
come  in  manj  forms  to  the  home,  "n^e  divorce  court  Is  one 
and  the  obscene  motion  picture  is  another.  There  is  too 
much  Hollywood  with  us.  as  well  as  too  much  Reno. 

Love  for  the  story  is  as  old  as  man.  To-day  we  have  the 
most  far-reaching  story-teller  of  all  time — the  movie  giant 
that  "  bestrides  the  world."  Every  experience  known  to  man 
is  woven  into  the  stories  that  are  spread  upon  the  screen; 
every  wnotion  of  which  he  is  capabto  is  deUberately  stirred. 


llie  American  motion -picture  industry  has  come  to  wield 
a  subtle  influence  greater  than  any  other  single  influence 
in  the  United  States.  Approximately  10.000.000  tickets  are 
sold  every  day.  Roger  Babson,  the  eminent  statistician, 
sent  questionnaires  to  the  principals  of  the  schools  of  New 
England,  asking  which  of  the  institutions  to-day  had  the 
most  influence  over  children,  and  70  per  cent  of  these  prin- 
cipals replied  "  the  movies." 

This  largest  industry  of  our  country  represents  an  invest- 
ment of  $2,500,000,000.  It  is  practically  controlled  by  five 
men.  What  are  the  ideals  of  these  five  men  wielding  such 
tremendous  influence  in  the  American  home?  Are  they 
intent  on  building  high  moral  standards,  training  good  citi- 
zenship, upholding  the  traditions  of  our  fathers,  or  are  they 
out  for  financial  gain  at  any  price? 

Psychology  avers  that  "  suggestion  tends  to  reproduce  it- 
self in  infinite  action."  It  is  generally  agreed  that  crime  is 
on  the  increase,  and  there  is  a  world-wide  disregard  for  law 
and  order.  In  this  country  it  is  popular  to  blame  all  that 
is  wrong  with  us  on  prohibition  or  on  President  Hoover.  But 
the  fact  is  that  this  letting  down  of  moral  standards,  this 
disregard  for  spiritual  values,  is  over  the  whole  world.  It 
is  evident  that  there  is  some  powerful  influence  at  work  that 
is  common  to  all  countries.  Roger  Babson  tells  us  that  his 
statistics  and  study  lead  directly  to  the  movies  as  the  basic 
cause. 

This  is  a  serious  finding  because  90  per  cent  of  the  pictures 
that  are  shown  in  the  different  coimtries  of  the  world  are  of 
American  manufacture.  Protests  are  coming  from  many 
countries  against  this  "  Niagara  of  scum  "  that  is  flowing  out 
of  America.    An  E!nglish  pajier  has  the  following  comment: 

How  America  can  permit  these  contemptible  pictures  of  her 
youth  and  of  her  society  to  be  distributed  over  the  civilized  world 
passes  understanding. 

Lord  Irwin,  late  Viceroy  of  India,  said  that  the  three  major 
things  that  made  the  white  man  lose  reputation  and  pres- 
tige in  the  Orient  were:  The  defeat  of  Russia  by  Japan, 
the  World  War,  and  the  corrupting  character  of  American 
movies. 

Fifty  Americans  living  in  Tokyo,  Japan,  appealed  to 
America  to  control  the  shipment  of  her  films  to  that  coun- 
try, as  a  protection  of  America's  reputation  in  Japan.  And 
in  speaking  of  the  destructive  moral  effects  which  the  movies 
are  having  in  that  island  empire,  a  Japanese  non-Christian 
said  that  their  "  greatest  problem  was  with  the  films  that 
came  from  America,  which  were  highly  detrimental  to  the 
morals  of  the  Japanese  people." 

John  R.  Mott.  chairman  of  the  International  Missionary 
Council,  listed  above  all  obstacles  to  missionary  work  "  the 
bad  movies  which  show  race  superiority,  and  inflame  the 
grosser  passions."  In  view  of  the  fact  that  the  church  is 
sending  millions  of  dollars  to  foreign  missions  it  is  a  trav- 
esty to  send  motion  pictures  that  defame  our  own  country, 
destroy  the  work  of  the  missionaries,  and  demoralize  the 
youth  of  the  world,  "  fouling  civilization." 

Serious  as  this  far-reaching  work  of  demoralization  is  in 
its  effect  on  the  youth  of  other  countries,  it  must  make  us 
look  with  deep  concern  on  its  influence  over  our  own  young 
people.  The  police  department  of  Chicago  reported  to  the 
motion-picture  producers  of  California  that  even  old-time 
crooks  were  studying  motion-picture  hold-up  men.  drug 
peddlers,  white  slavers,  automobile  thieves,  and  every  other 
variety  of  criminal  in  order  to  get  pointers  from  screen 
actors. 

Thousands  of  children  pour  through  the  children's  court 
of  which  Franklin  C.  Hoyt  is  Judge.  He  Issues  the  following 
warning: 

Children  flock  Into  a  motion-picture  house  and  witness  scenes 
of  marital  infidelity,  murder,  and  rapine  that  50  years  ago  would 
have  been  considered  unfit  for  adults;  so-c&lled  **  sex  "  pictures. 
for  Instance,  children  should  never  see. 

In  this  connection  Prof.  E.  A.  Ross,  University  of  Wiscon- 
sin, says: 

If  we  wish  to  become  the  most  erotic  people  in  the  clvlllnd 
world,  we  have  only  to  yield  up  our  children  to  the  «wii»«»t*H«  oC 
Um  mortng-plcture  industry. 
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■mis  huge  industry,  with  its  tremendous  power.  poUtksny 
and  morally,  is  practlcallj  unreculated.  It  is  said  that  the 
worst  methods  of  the  worst  trusts,  combines,  and  syndi- 
cates in  the  history  of  America  are  charged  against  this 
Motion  Picture  Trust.  Artists,  actors,  distributors,  exhibi- 
tors, and  independent  producers  complain  of  its  tinfn.iT 
tactics.  Art  is  sacrificed  to  pure  commercialism,  in  that 
even  a  good  short  story  or  novel  is.  in  its  adaptation,  shorn 
of  Its  meritorious  qualities  aixi  distorted  into  a  mere  appeal 
to  the  grosser  emotions.  When  a  law  is  introduced  in  any 
Btate  or  in  Congress  toward  regulation  of  Uiis  industry,  this 
tnist  throws  its  full  strength  into  a  lobby  to  defeat  legisla- 
tion. Qovemment  censorship  is  at  present  inadequate,  and 
only  a  few  States  have  laws  properly  supervising  motion 
pictures.  Parent-teachers'  associations,  women's  clubs, 
church  organizations,  and  welfare  groups  have  appealed 
for  action.  Bills  have  been  introduced  in  Congress  at- 
tempting to  compel  the  industry  to  reform  itself,  but  little 
has  been  accomplished. 

Senator  Biookhart  introduced  a  bin  that  would  change 
the  vicious  practice  of  block  bo(ddng.  By  this  system  the 
local  theater  is  compelled  to  take  whatever  the  producers 
see  fit  to  send  for  a  year's  supply  and  accept  it  sight 
unseen,  good  or  bad.  Since  the  only  point  of  contact  and 
means  of  adjustment  between  the  public  and  the  picture 
industry  is  tiie  local  theater  manager,  the  public  is  at  the 
mercy  of  the  producers,  who  force  Indecent  pictures  upon 
the  exhibitor  and  upon  the  conununity.  Parents  must  take 
earnest  interest  in  this  matter  and  see  to  it  that  legislation 
is  enacted  to  protect  the  child  and  the  home  from  the 
vicious  influence  of  this  unregulated  industry. 

oua  scBOOLa 

First  the  home,  and  next  the  school,  is  the  piUar  upon 
which  much  of  the  welfare  of  our  country  rests.  In  my 
studies  in  the  University  o(  Wisconsin  under  Professor 
Steams,  who  was  one  of  the  best  teachers  of  pedagogy  in 
the  country  and  afterwards  as  superintendent  of  sciKwls, 
I  had  an  opiwriunity  to  learn  something  of  the  teacher's 
and  the  pupil's  problems.  These  problems  are  more  com- 
plex to-day  than  ever  before.  It  is  plain  to  be  seen  that 
the  children  of  this  generation  must  be  guided  ttxrough  a 
difficult  and  dangerous  world,  through  a  world  of  marvel- 
ous opportunities.  Infidelity  in  the  domestic  realm,  greed 
in  the  economic,  laxity  in  the  moral,  and  unbelief  in  the 
spiritual  are  battering  away  at  the  foundations  of  society. 
With  the  perpetuity  of  ttme  foundations  we  are  all  equally 
concerned.    • 

We  see  that  we  are  in  a  period  of  rhanginff  ciyllization. 
Readjustment  to  present  environment  must  be  made. 
Standards  of  honesty,  truth,  and  virtue  must  be  restored, 
even  raised,  or  society  will  lapse  into  a  riot!  There  is  a 
moral  order  that  is  as  exact  as  ttie  physical  order.  In  this 
moral  order  we  find  law.  uniformity,  and  dependabilfty. 
Violations  of  the  moral  law  taring  certain  consequences,  as 
proportionate  and  as  perfectly  adapted  as  violations  of  the 
piursical  law.  For  that  reason  education  of  the  head  fails 
unless  supported  by  a  corresponding  education  of  the  heart 
in  the  fundamental  principles  of  courage,  honesty,  virtue. 
truth,  love,  and  reverence.    Calvin  Codidge  rightly  said: 

An  intellectual  growth  will  only  add  to  our  oonfuslon  unlen 
tt  Is  accompanied  by  moral  growth. 

If  our  science  outstrips  oar  morals,  we  shall  find  ourselves 
taut  victims  of  our  own  advancement. 

A  large  share  of  this  readjustment  then  must  fall  on  the 
school  and  on  the  teacher.  "The  chUd.-  says  the  Jewish 
Talmud,  "  is  the  foundation  of  the  universe."  It  has  always 
been  true,  and  likely  win  contlxroe  to  be  so,  that  no  one 
except  the  mother  in  the  home  has  so  great  an  influence 
over  the  destiny  of  the  child  as  has  the  teacher.  For  this 
reason  no  one  ^ould  be  better  qualified  or  more  alert  than 
the  teacher  to  help  guide  upwards  our  changing  and  shaky 
democracy  that  is  to-day  so  much  on  trlaL  This  the  teacher 
can  do  tMth  in  the  wise  use  of  his  own  citizenship  and  in 
the  responsible  training  of  young  Americans  to  meet  the 
social  problems  th^  win  be  caDed  apcQ  to  face;  and  which 


they  can  t»oe  adeqnatdy  only  if  tlicy  haw 

proper  intelligence  and  character,  with  safflctent  p»nr**t^. 

moral,  and  siriritual  courage. 

The  school  deals  directly  with  ttw  mind  and  vttk  thai 
spiritual  element  we  caU  truth.  It  is  only  by  mMm  «f  tbt 
truth  that  any  of  our  social  ocmfliots  can  be  met  or  aolved. 
"  Ye  shaU  know  the  truth,  and  tlie  truth  ihatt  Bake  yw 
free. '  Not  only  kzK}w  the  trutli.  but  love  it,  and  die  for  it 
if  need  be.  But  one  of  the  real  reasons  the  world  finds  tt- 
8^  so  hampered  and  hindered  tn  Its  onward  and  upward 
progress  is  that  there  has  come  to  be  so  little  regard  for 
the  truth.  Falsehood  is  iM>t  hated.  ■h«i««j>«^^  cruibed  wber- 
ever  it  raises  its  head.  On  the  otlier  hand,  it  has  intrenched 
itself  in  most  of  the  departments  of  Uftf.  It  Is  evIdCDt  to 
the  teachers  in  the  schools  where  destructive  aad  false 
theories  are  advanced  as  facts.  It  Is  evident  In  the  Iiome 
where  the  artificial  and  the  unreal  are  substituted  for  that 
which  is  genuine  and  fundamental.  It  to  evMeat  In  Vtm 
business  world  in  glaring  forms  of  gamWIng.  watered  stodc, 
and  in  all  manner  of  dfctfioneat  business  praetieas.  OonA- 
denoe  is  evenrwhere  shaken.  We  must  bring  back  te  ov 
everyday  life,  and  everyday  jadtiexqB,  truth.  Osntorta  acD 
the  question  was  asked.  What  Is  truth?  We  may  ask  to-day. 
Is  truth  in  the  saddle,  or  greed,  aefflshnens.  and  appettto? 

To  restore  troth  to  its  proper  place— Che  home.  Ibe  sdwol. 
the  church,  the  statesman — ^the  electorate  must  «wr^ifff 
Of  nothing  have  I  become  more  convinoed  during  my  marly 
25  years  of  publie  servioe  than  that  our  democrat  Is  lust 
what  we,  the  people,  make  it. 

If  those  who  represent  the  home,  the  school,  the  dtanxh, 
the  state,  are  Incapable  of  discerning,  or  unwiUtng  to  be 
guided  by,  the  basic  principles  of  right  and  truth,  or  lack 
that  fine  sensibility  toward  the  needs  of  Uf e.  and  the  proper 
valuatiim  of  the  beautiful,  the  true,  the  good,  we  diaO  have 
a  corrupted  democracy  and  a  hateful  autocracy.  The  eiti* 
zens  themselves  are  to  blame.  It  has  been  said  that  Inntrad 
of  trying  to  make  the  world  safe  for  democracy  we  must 
make  our  democracy  safe  for  the  world.  Some  one  has  pic- 
tured the  world  as  "  fuU  of  loosened  bowlders  and  cnunbllng 
rocks,  coming  from  we  know  not  where."  It  is,  therefore, 
tlie  serious  task  of  the  teachers  and  the  school  to  help  attack 
these  bowlders  with  a  trained  carps  of  recruits,  for  whether 
or  not  the  blessings  of  liberty  shaU  be  saved  for  our  demo- 
cracy in  the  face  of  dictatorships  of  plutocracy  or  dictator- 
ships of  the  proletariat  depends  much  upon  how  effectively 
the  school,  the  training  camp  for  future  cittaena.  under- 
stands and  cooperates  in  the  moral  adjustments  th*t  make 
for  good  government. 

ona  csTDBCH 

We  must  look  to  the  church  for  effective  help  In  an  effort 
to  raise  our  moral  standards  and.  specifically,  to  Uft  the 
country  out  of  this  most  incorrectible  of  economic  depressions. 

Analysis  upon  analysis  of  the  causes  that  have  produced 
this  panic  have  been  made  by  laymen  and  by  eoonomista. 
Panaceas  upon  panaceas  have  been  offered  as  the  cure. 
Usually,  however,  the  diagnosis  and  the  remedy  an  whoUy 
materialistic  in  content.  Now  and  then  there  Is  heard  a 
voice  above  the  materialistic  babel  which  acknowledges  that 
back  of  it  all  and  over  it  all  is  a  Quiding  Hand,  an  nwf^ntwg 
Providence. 

What  do  we  mean  by  Providence?  Do  we  mean  some- 
tliing  haphazard  and  incidental?  No;  quite  the  contrary. 
Providence  rules  and  overrules  aO  things  for  good.  Thto 
depression  is  for  our  Individual  and  our  nattooal  good  If 
we  are  exercised  thereby.  To  go  on  with  the  dtohooestj 
in  business,  the  stock  gambling,  the  orgy  of  spendbic.  the 
war  madness,  would  be  to  intensify  these  evils  and  their 
consequences.  The  depression  came  as  a  penal  and  reme- 
dial check.  "Man  draws  down  upon  himself,  as  with  a 
strong  rope,  the  consequences  of  his  deeds.'*  Reproof,  when 
rejected  is  foUowed  by  ruin.  Obedience  to  the  law  of  right 
and  Justice  wlU  turn  the  fatal  tide. 

Biany  seem  to  rejoice  in  the  idea  that  after  the 
had  set  the  wortd  in  motion  He  withdrew  and  left  It  to 
age  itself.    Some  one  has  aptly  said  that  as  wdl  odghl  tta 
parwiriigeiB  of  a  train  rejoioe  that  they  were  tid  of 
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neer  and  were  left  to  the  mercy  of  an  ungulded  locomotive. 
Men  seem  loth  to  admit  that  we  can  not  get  along  without 
a  Providence  and  ment  the  fact  that  Providence  will  not 
change  the  moral  and  spiritual  or  even  the  material  laws  to 
accommodate  us  in  oar  Indulgence,  in  our  dishonesty,  and  in 
our  lust  for  war.  We  can  not  defy  Providence  as  individ- 
uals nor  as  a  r>*»*ft"      Pope  Pius  XI  is  right  when  he  writes: 

To  wttto  the  crlxDM  men  come  and  go.  croes  the  we*,  crou  the 
mountfitnf.  meet  and  /ti*"'—  but  in  all  that  talking,  conferring, 
and  debating  who  baa  mentioned  Ood?  Who  baa  spoken  of  Hla 
proTldenoe? 

It  U  evident  that  the  hand  of  Ood  la  being  felt  and  that  the 
things  of  the  world  are  obeying  the  band  of  Ood. 

Recently  a  minister  of  one  of  the  largest  churches  in 
Washington.  D.  C.  so  Inspired  his  congregation  as  to  cause 
them  to  forget  church  convention  and  applaud  when  he 
said: 

What  this  coiintry  needs  Is  a  great  revival  of  genuine  religion. 
Ood  seems  to  be  ■H«fc^<«g  mightily  the  earth,  reminding  tia  In  every 
way  that  a  man's  life  oonatsts  not  In  the  abundance  of  the  things 
which  he  pc—c earth  He  Is  saying  to  America  In  unmistakable 
language.  "  Let  not  the  rlc'a  man  glory  In  bis  riches,  neither  let 
the  wise  man  glory  In  his  wisdom,  let  not  the  mighty  man  glory 
in  bis  might,  but  let  him  that  glorletb  gflory  In  this,  that  ne 
Cmderetandeth  and  knoweth  Me."  A  personal  experience  of  Ood 
Is  the  only  cure. 

The  country  \a  being  stirfelted  with  analysis  and  counselors  for 
our  national  well-being  *  *  *.  Down  underneath  It  all  the 
explanation  Is  plain — we  have  reared  a  generation  that  has  lost 
lU  faith  In  Ood.  A  third  of  the  people  In  America  have  frankly 
no  religion  at  all  for  the  census  taker  to  record.  Synagogues  have 
been  converted  Into  social  clubs,  and  the  Catholic  and  Protestant 
Churches  have  suffered  sufficient  losses  in  the  last  15  years  to 
txirn  the  scale  In  America  from  morality  to  Immorality,  from  the 
tlme-bonored  respectabilities  of  our  fathers  to  pleasiire.  booae. 
and  divorce.  What  America  needs  U  a  mighty  revival  of  religion. 
The  heart  cry  of  humanity  Is  for  Ood.  In  view  of  this,  never  did 
the  church  of  Jesus  Christ  have  such  an  open  door  of  opportunity. 

Where  ahall  thU  revival  begin?  Where  else  than  In  your  life  and 
In  mine? 

We  must  look  to  the  pages  of  Revelation  for  the  signifi- 
cance and  remedy  of  this  and  all  depressions.  This  dis- 
tress has  not  come  by  accident  nor  by  chance.  There  are 
no  accidents  either  in  the  moral  or  the  spiritual  realms. 
AH  is  under  law.  Everything  is  held  within  the  chain  of 
causation.  We  were  not  destined  to  have  this  panic,  nor  was 
it  fate.  Neither  is  Providence  the  author  of  evil.  It  might 
have  been  averted,  and  can  now  be  ameliorated,  and  the 
tide  timaed  into  prosperity  if  men  will  restore  the  standards 
that  have  been  lowered  and  debased.  Moral  ruin  is  pre- 
ceded by  spiritual  ruin  and  followed  by  economic  ruin.  If 
we  shut  out  the  principles  of  justice  and  truth  and  love,  the 
effect  is  immediate— selfishness,  falsehood,  and  evil.  This 
is  the  moral  law  in  full  operation. 

Although  there  should  always  be  separation  of  church 
and  state,  the  sphere  of  the  church  should  be^  jealoiisly 
guarded  and  observed  in  its  distinct  function  of  inculcating 
moral  principles,  in  setting  up  moral  standards  by  which 
actions  may  be  Judged.  Religion  must  have  a  moral  influ- 
ence on  politics:  it  must  supply  the  standards  and  sanc- 
tions. It  can  create  an  ethlc^  and  spiritual  environment 
that  will  protect  acralnst  persecution  of  those  who  stand 
for  high  principles. 

It  is  of  vital  importance  to  the  church  that  government 
shall  have  a  moral  standard.  It  is  of  supreme  importance, 
too.  that  men  holding  the  reins  of  government  shall  have 
high  ideals.  Government  is  made  up  of  men.  and  will  be 
no  better  than  the  men  who  control  it.  Good  fruit  is  not 
gathered  from  a  corrupt  tree.  Immoral  men  will  not  make 
moral  laws,  nor  protect  the  moral  standards.  The  church, 
therefore,  must  not  be  merely  casually  interested  in  seeing 
resixjnsible  men  in  responsible  places,  but  must  take  an  ac- 
tive part  in  keeping  them  there  so  long  as  they  are  faith- 
ful to  their  trust,  and  only  so  long.  There  is  great  need 
of  more  vigilance  on  the  part  of  the  citizenship,  and  es- 
pecially that  of  the  best  citizenship — our  church. 

The  history  of  our  own  and  every  other  country  demon- 
strates the  truth  that  nations  as  well  as  individuals  must 
recognize  divinely  constituted  and  immutable  laws  that  gov- 
ern the  universe  in  the  material,  moral,  and  spiritual  realms. 
Infraction  of  these  laws  brings  inevitably  its  own  punish- 


ment; and  obedience,  its  certain  reward.  UnquestioDably  the 
right  way  for  us  to-day  is  to  restore  and  to  raise  the  stand- 
ards that  have  been  permitted  to  fall  dangerously  low. 
National  life,  liberty,  and  welfare  are  all  directly  and  indi- 
rectly affected  by  the  good  or  bad  adjustments  made  by  the 
citizenship  and  statesmanship  of  a  people.  Our  hopes  must 
rest  upon  the  substantial  institutions  of  our  country— 
tmsiness.  home,  school,  and  church — ^for  an  active  interest 
and  an  intelligent  effort  to  restore  and  raise  our  fallen 
standards.  Unless  this  is  done,  our  beloved  land  will  no 
longer  be  the  habitation  of  a  free  and  happy  people. 

STOP  WASTE  nt  WASHIHCTOlf 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  Joint  resolution  (H.  J.  Res. 
438)  introduced  by  mjseU,  and  to  include  therein  some  let- 
ters I  have  written  to  the  President  of  the  United  States 
and  the  Attorney  General. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  have  Introduced  House 
Joint  Resolution  438.  for  the  purpose  of  repealing  the  law 
authorizing  the  purchase  of  that  lot  of  land  at  the  foot  of 
Capitol  Hill,  known  as  the  old  Census  Building  property,  and 
opposite  the  Driscoll  Hotel 

It  came  to  my  attention  accidentally  that  the  assessed 
valuation  on  the  tax  books  of  this  property  was  recently 
more  than  doubled,  and  manifestly  there  can  be  but  one 
purpose  In  this.  That  purpose  was  to  help  build  up  a 
fictitious  value  for  the  property.  It  had  been  learned  that 
the  property  would  be  acquired  for  enlarging  the  Capitol 
Park  in  connection  with  the  expansion  of  the  boulevard 
from  the  Union  Passenger  Station  to  the  Peace  Monument. 
I  imderstand  that  the  Driscoll  Hotel  has  been  acquired  for 
about  two-thirds  of  a  million  dollars,  and  I  assume  that 
other  property  in  that  same  block  has  cost  or  will  cost  at 
the  same  rate. 

WOXSX    THAN    WASTS 

Now.  Mr.  Speaker,  this  old  Census  Building  occupies  one- 
half  of  a  city  block  and  is  in  a  fairly  good  state  of  repair. 
I  understand  that  the  plans  contemplate  its  being  demol- 
ished and  the  ground  upon  which  it  stands  converted  Into  a 
part  of  the  Capitol  Park,  and  therefore  used  purely  for 
lieautification  of  the  grounds.  I  feel  that  to  wreck  such  a 
building  at  this  time  and  to  acquire  the  land  at  very  high 
prices  is  a  needless  and  extravagant  waste.  I  have  applied 
to  the  President,  to  the  Attorney  General  of  the  United 
States,  to  the  district  attorney  of  the  E>istrlct  of  Columbia 
to  stop  the  condemnation  proceedings  now  pending  to 
acquire  that  property. 

Prom  the  experience  we  have  had  in  acquiring  property 
in  the  EHstrict  of  Colimibia.  undoubtedly  the  award  in  con- 
denuiation  wiU  represent  several  times  the  actual  commer- 
cial value  of  the  property.  In  fact,  this  old  Census  Building 
property  has  practically  no  commercial  value.  If  it  were  not 
located  near  to  the  Capitol  grounds,  where  the  Govenunent 
has  spent  hundreds  of  millions  of  tax  money,  it  would  have 
no  value  at  all.  There  is  no  factory,  nor  bank,  nor  store 
near.  It  is  the  most  conspicuous  and  outstanding  example 
of  the  unearned  increment.  In  these  times  of  economic 
distress  and  of  financial  panic,  when  the  taxpayers  are 
gasping  under  their  oppressive  burdens,  when  milUons  are 
without  employment  axul  tens  of  millions,  including  women 
and  children,  face  suffering,  starvation,  and  death  itself 
during  the  coming  winter,  it  would  be  almost  criminal  to 
spend  good  cash  to  enrich  the  already  enriched  Bliss  estate. 
The  Bliss  estate  has  profited  enormously  by  reason  of  hav- 
ing acquired  strategic  properties,  and.  as  the  himdreds  of 
millions  of  tax  money  rolled  into  Washington  from  every 
part  of  the  country,  it  added  millions  and  millions  of  value 
to  these  Bliss  properties. 

Under  normal  conditions,  we  might  have  to  stand  this 
mulcting  of  the  Public  Treasury  by  greedy  and  grasping 
land  owners  in  Washington,  but  as  conditions  now  are,  we 
would  be  remiss  and  derelict  in  our  duty  if  we  continued 
to  pour  out  minions  into  the  pockets  of  these  real-estat« 
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owners  in  Washington  bf  caahing  in.  at  the  public  expense. 
their  unearned  increment. 


THM    COUHTmr    SBOCKSD    AT    Wi 

Mr.  Speaker,  the  country  generally  is  amazed  at  what 
has  gone  on,  and  what  is  gotng  on  in  WashingtoxL  Friends 
and  constituents  of  mine,  who  visit  the  city,  are  shocked 
that  good  buildings  along  Pennsylvania  Avenue,  worth  mil- 
lions of  dollars,  are  being  wrecked  merely  to  gratify  pride. 
I  know  that  this  started  before  the  panic  began,  and  when 
we  thought  our  income  was  exhaustless.  But  even  then, 
I  never  siipported  the  ivoject.  I  never  voted  for  the  $14.- 
000.000  Arlington  Memorial  Bridge.  I  never  voted  for  the 
$7,000,000  Memorial  Highway,  built  along  the  banks  of  the 
Potomac  when  to  have  followed  the  old  road  or  to  have 
established  a  new  road  on  the  hills  would  have  cost  only 
one-third  of  the  $7,000,000.  I  have  never  voted  for  a  seven- 
teen million  dollar  Department  of  Commerce  Building,  es- 
tablished upon  land  that  cost  the  Govemmet  many  millions 
of  dollars.  And  particularly  was  I  shocked  beyond  expres- 
sion when  I  learned  that  the  Fiae  Arts  Commission  of  the 
District  of  Columbia  had  cnartemned  the  District  Building 
and  the  Po^  OtOce  Department  Building,  because  they  do 
not  fit  into  the  scheme  of  architecture  adopted  for  the  new 
buildings. 

As  a  consequence.  It  was  eontemplated  that  the  beautifiil 
marble  District  Building  be  torn  down.  Likewise,  it  is 
plaimed  to  demolish  the  Post  Office  Department  Building. 
This  building  is  made  of  granite,  with  walls  as  solid  as  the 
pyramids  themselves.  They  will  stand  a  thousand  years  if 
the  foundations  last.  It  was  claimed  that  the  foundations 
were  giving  way  and  sinking.  That  can  be  easily  corrected. 
Engineers  can  force  concrete  and  asphalt  underneath  and 
around  the  foundations  of  that  building,  with  terrific  pres- 
sure, that  will  make  the  foundations  as  solid  as  Gibraltar 
itself. 


WAMTON   WASXX  VOS   MBS   TASTB 

Mr.  Speaker,  this  Pine  Arts  Commission  and  these  archi- 
tects that  have  condemned  the  District  Building  and  the 
Post  Office  Building  would  doubtless  have  condemned  the 
Capitol  and  the  White  House  as  out  of  harmony  with  their 
scheme  of  architecture.  And  what  is  their  style  of  archi- 
tecture? Look  at  the  Department  of  Commerce  Building 
from  the  east  side.  It  looks  like  a  ginger  cake  sandwiched 
in  between  two  baked  Irish  potatoes.  The  west  front  Is 
decent,  but  the  east  front  is  not  only  ugly,  but  it  is  ludicrous. 

Take  also  the  new  Income  Tax  Building,  in  the  rear  of  the 
Post  Office  Department.  I  asked  a  friend  of  mine,  driving 
around  the  city  with  me.  to  look  at  it  and  to  tell  me  what 
he  thought  of  it.  I  had  iMit  ixxiicated  to  him  whether  I 
approved  or  disapproved  of  its  style.  He  studied  it  for  a 
moment  and  exclaimed,  -  Why.  it  looks  like  a  penitentiary." 

Mr.  Speaker,  it  is  time  to  apply  some  common  sense  to 
busmess  around  Washington.  The  rest  of  the  country  is 
weltering  in  the  depths  of  despair.  If  Washington  akne  is 
to  prosper,  if  joy  riders  are  to  be  found  alone  in  Washing- 
ton, if  the  slgzvs  of  pleasure  and  merrymaking  are  to  ting 
only  in  Washington,  then  the  resentment  and  the  wrath  of 
the  NaUon  will  rise  against  Washington,  and  if  and  when  it 
does  then  there  will  be  a  day  of  reckoning  sad  to  contem- 
plate. 

a  cHAMd  xo  raacncx  boohomt 

Mr.  Speaker,  I  am  printinc  along  with  these  remarks  cer- 
tain letters  that  I  have  addmsed  to  the  President  of  the 
United  Stetes,  and  to  his  Attorney  General  and  to  his  dis- 
trict attorney  in  Washinfton.  ukiiK  that  the  condemnation 
proceedings  for  the  uselaas  expenditure  of  money  at  this 
time  be  stopped,  and  that  the  money  be  held  in  the  Treas- 
ury for  the  relief  of  the  miUtons  through  the  country  at 
large  who  are  not  the  beneOdaries  of  the  tax  money  that 
pours  into  Washington  in  an  unbroken,  even  if  now  in  a  re- 
duced, stream.  Responsible  **w«f»v*w  men  and  patriotic  eiti- 
aens  write  me  expressint  their  righteous  indignation  and 
their  half -repressed  wrath  that  the  soimd  of  revelry,  the 
surge  of  extravagance  and  high  living,  the  eonstant  gouging 
of  the  public  money  for  private  benefit,  continue  to  go  co. 


in  Washington  while  the  rest  of  the  country  itti  tn  «Kdc- 
cloth  and  ashes,  not  of  repentance  for  bIim  cominitted  hot 
as  the  innocent  victims  of  policies  promulgated  biy  the  party 
and  party  leaders  that  continue  to  hold  high  camhnd  whOe 
the  coimtry  mooma. 


Houn  or  RarajuBfTanvBi^ 
CoancnTBB  o«  ICxlxtast  Aww* 

Wmihtngton.  D.  C,  /vim  19.  StSf. 
Ttie  Ebm.  Hbusst  Hoovb, 

Prettdent  of  the  United  Stmtea, 

The  White  Botue. 

Mr  Z>BAB  Ua.  PRxsmnrr:  Bavtag  read  with  Oemp  Interest  Mvaral 
«  ^°^  recent  messages  urging  strict  economy  and  the  tflmlna- 
tion  at  all  unnecessary  ezpsndltmes  at  this  time.  I  am  nnwot- 
fully  calling  to  your  attention  House  Joint  Beaolutloa  488.  intro- 
duced by  me  yesterday,  to  repeal  the  law  authorising  tbS  purchaas 
or  land  to  enlarge  the  Capitol  grounds  and  antedafiy  redrrliMt  to 
a  oeruin  lot  of  land  west  of  Flxst  Street  NW..  cmitH  Ibe  IMs- 
ooll  Botel  and  commonly  known  as  tb*  old  Otastw  BatUBag 
property,  belonging  to  the  Bliss  estate.  The  only  value  this  UfmI 
has  iB  due  to  the  fact  that  the  United  States  OovemmeBt  located 
Its  Capitol  and  has  spent  mmioos  of  doUars  in  its  vlelnlty.  It  to 
the  most  conspicuous  example  of  the  unearned  IncrMneat. 

We  do  not  need  this  lazid  at  H>|«  time.  ^»^d  Uie  i^ntr  to  <!•- 
maading  several  times  the  sssesned  value  thereof  as  an  t«MiM«i^>^i 
excuse  to  extort  a  high  price  from  ths  Oovcnunsnt.  I  bsllsve 
you  win  agree  with  me  that  the  aovcmm«nt  baa  beaa  ♦wHbly  tm- 
posed  upon  in  most  inntanoes  where  It  lias  bought  Mtoitorlf  ta 
the  DiBtnct  of  Colxmibla.  No  doubt  you  sgiee  that  the  oostoC  ths 
land  on  which  the  Departaient  of  Commercs  BuUdli^  was  c««ct«d 
represents  several  tlmies  Its  true  value.  oommardaUy  fm1iMtr**1ffv 
or  otherwise.  -— -•• 

Many  citizens  of  the  United  Stetes  vUlttng  WashliMton  n»- 
cently  have  been  not  only  surprised  but  outraged  aadVns  flC 
them  have  been  enraged  by  the  wasteful  destruction  of  buildings 
along  Pennsylvania  Avenue,  which  are  worth  mflllons  of  dollars 
and  which  may  be  used  this  next  wlnto-  to  house  the  destttut«L 
homeless,  and  hungry  people.  When  these  people  hate  tesmed 
that  the  land  on  which  these  btiUdings  stood  Is  to  constltate  a 
mere  pleasure  park  and  beauty  spot,  and  that  this  i#nd  has  cost 
tens  of  miuions  of  dollars,  their  rage  seems  to  know  no  bounds 

This  old  Census  Building,  the  purchase  of  which  I  am  siMiltiM.' 
to  stop,  is  far  better  than  the  house  in  which  y«m  »«Mf  Iw«re 
bom  and  the  sehoolhouses  which  you  and  I  attended  when  little 
boys.  That  bnUding  would  house  and  care  for  a  thousand  hungry 
and  destitute  men  during  a  severe  apeU  of  weather  next  wteter 
To  wreck  it  In  order  to  produce  a  beautiful  lawn  of  grasa  may  be 
aU  right  In  timss  of  fODepentf,  but  in  tlmts  like  these  it  wm 
not  do. 

lir.  President.  I  have  written  to  the  Attorney  Oanam.  baggli^ 
him  to  stop  the  pending  condemnatkm  proceedings,  and  I  lMra« 
written  to  the  district  attorney,  begging  him  to  do  so,  — *4  i  am 
urging  the  chairman  of  the  Ooaualttee  on  Public  Bolldlafli  and 
Grounds  to  give  me  an  early  hearing  so  that  the  eommlttae  may 
report  my  }olnt  reeolutlon  before  we  adjomm  In  the  hope  ^>*tft  It 
may  become  law.  If  all  of  theae  other  reeouraes  ten.  It  to  In 
power.  |fr.  President,  to  order  the  Attorney  CSeaatal  te  wmptm 
ormrtftnnatlon  proceedlnga,  and  I  aaxnastly  b^  yon  to  do  aa.  a>T«a 
after  Congress  ad)oums.  I  wUl  make  Inquiry  from  you  fram  tlma 
to  time  to  ascertain  what  your  attttoda  to  with  rsTersaM  to»  fhto 
unnecessary  expenditure  of  money  at  this  time  tn  the  Intwsst  oC 
vanity  only.  I  do  not  oppose  the  erection  of  any  bulldlnfli  hare 
at  this  time,  because  that  gives  employment  te  labor,  bat  I  «» 
oppose  the  paying  for  land  more  than  It  to  werth  merely  to  wreck 
a  good  building  and  to  create  a  beauty  gram  plot  on  that  not 

Trusting  that  you  may  give  thto  matter  eady  aenslitofalluu  and 
begging  you  to  order  the  tiisprnalon  at  the  «<*Mwt»w^^f|^ym  mq. 
oeedlngs.  I  am 

Tours  very  req>ectrully, 

J.  J.  McSwanr. 

Hooaa  or  napaiaanr^Txvas, 
OoecManaa  oir  Mxtmmr  Annuaa. 

Bon.  wnxzAJM  D.  llncHBLi., 

Attorney  Genenl  of  the  UnUed  8t*te$. 
„    ^     ^      .    Depmrtmmtt  of  Juattee.  Wseainfton.  ».  C. 
♦.  *''»°^  *^  ATTWifWT  OmtaaAi.:  I  reapeetfunyean 
tion  to  Houae  Joint  Resolution  48S.  Intnidueed  by  ms 

o<  thto 


itkould  adjoora 


and  I  Intend  to  push  vlgoiroasly  fior'tfae 
before  Ooogress  adjourns.    ~ 
before  Its  passage.  I  eq>eet  to  i 
next  session  of  Oongrees.    I  am  _.. 

you  order  the  dtotrlet  attozskay  to  auqiend'aU  .,. ,,,  , -,  „,-, 

pendlzig  for  the  oondemnatlon  oC  thto  propeit*  atSslSma  (tf 
national  distrasi,  when  millions  are  oat  of  smploymeBt  and  tn» 
of  milUons  facing  hungw  next  winter,  and  tt  to  no  ttans  to  be 
q>endlng  money  nkerely  to  gratify  prkte  and  vanity. 

I  respect<uUy  urge  you  to  take  thto  matter  n»  with 
of  the  United  Stetee.  who  hM  been  makl^  a  gr 
eoonomy. 

With  great  respect.  I  am. 
Tours  truly. 

4.4. 
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HOUSB    or    RZPKESDTTATIVKS, 

CoMicrmz  ok  Militant  ArrAiaa. 
WoMMngton.  D.  C,  Junt  19.  1932. 

Hon.  Lio  Rovm. 

United  States  DUtrlet  Attorney. 

United  States  Courthouse.  Washington.  D.  C. 
Mt  Dtksl  Mx.  District  Attorxkt:  I  am  respectfully  calling  your 
attention  to  House  Joint  Resolution  438.  Introduced  by  me  yester- 
day, and  beg  to  say  that  I  have  applied  to  the  President  to  order 
tLeee  proceedings  stopped.  I  have  applied  to  the  Attorney  General 
to  order  these  proceedings  stopped.  I  am  now  applying  to  you 
also  to  stop  these  proceedings  of  condemnation.  I  expect  to  push 
for  the  passage  of  my  resolution.  If  it  fails  to  become  a  law  at 
thU  time.  11  you  will  suspend  condemnation  proceedings  until 
Congress  convenes  in  December  that  will  give  us  a  chance  to  pa^s 
the  resolution  at  this  time.  No  public  interest  Is  involved,  but 
merely  a  matter  of  pride.  It  will  not  stop  construction  but  will 
Btop  destruction.  I  am,  therefore,  respectfully  asking  you  to 
exercise  your  own  power,  even  if  the  President  and  the  Attorney 
General  do  not  do  so.  to  hold  up  condemnation  proceedings. 
Tours  very  sincerely, 

J.  J.  McSw&iN. 

Juki  20,  1932. 

Mt  Dka»  Ma.  PtBamnrr:  I  wrote  you  yeeterday.  June  19.  con- 
cerning the  neceaelty  for  practicing  economy  by  stopping  the  ^- 
qulsltlon  of  further  land  in  the  District  of  Colombia  for  pxirposes 
of  mere  beauty.  Of  course,  where  a  bxillding  to  to  be  erected  on 
the  site,  amd  this  building  construction  will  employ  labor,  that 
presents  a  different  case,  and  I  am  strongly  in  favor  of  that.  But 
to  buy  land  on  which  are  buildings  that  are  worth  millions  of  dol- 
lars, and  then  to  wreck  these  btilldlngs  and  to  convert  the  land 
into  a  mere  park  for  purposes  of  proper  pride  under  ordinary  con- 
ditions  is,  under  the  present  conditions,  an  unjustifiable  extrava- 
gance and  waste. 

As  I  am  rushing  House  Joint  Resolution  438  to  action  at  this 
session.  If  possible,  I  should  be  pleased  to  have  your  cooperation  In 
this  Item  of  economy.  Will  you  not.  therefore,  please  send  your 
answer  to  these  two  letters  by  a  special  messenger,  in  order  that  I 
may  have  the  same  in  time  to  present  to  the  Committee  on  Public 
Buildings  and  Grounds  to-morrow,  Tuesday,  June  21.  at  1030 
a.  m.? 

Mr.  President,  we  have  been  working  with  you  In  every  possible 
way  to  effect  economy,  and  I  believe  that  you  will  thank  me  for 
calling  your  attention  to  this  one  other  way  by  which  we  can 
practice  economy. 

Certainly  the  people  throughout  the  country  feel  that  they  are 
not  having  an  even  break  with  Washington.  With  Government 
pay  rolls  going  on  in  Washington,  retail  and  wholesale  business  is 
about  as  good  as  ever.  With  many  millions  of  dollars  being 
expended  In  Government  buildings,  labor  has  employment.  In 
other  parts  of  the  country  real-estate  prices  are  down  to  25  per 
cent  of  normal.  In  Washington,  where  the  Government  is  buying 
property,  it  to  more  than  25  per  cent  above  a  fair  price. 

Something  must  be  done  In  order  to  prove  to  the  people  of  the 
Nation  that  these  professions  of  desire  to  practice  economy  are 
sincere.  Washington  must  not  continue  to  prosper  and  have  her 
real -estate  owners  revel  In  luxiiry  and  wealth  while  the  real -estate 
owners  in  other  parts  of  the  country  are  weltering  under  terrific 
burdens  and  are  not  able  to  collect  enough  rents  to  pay  taxes  and 
insurance. 

These  are  facta,  Mr.  President,  and  I  am  confidently  co\intlng 
upon  your  cooperation  In  this  further  step  toward  economy. 
Yours  very  respectfully. 

J.  J.  McSwAii*. 

Hon.  Hnnrr  Hoovsa. 

President  of  the  Vnited  State$. 

TTte  White  House.  WashiT^gton,  D.  C. 

Jtrws  20.  1932. 

Mt  Dkai  Ma.  Vies  Paxsmcirr:  I  respectfully  call  your  attention 
to  House  Joint  Resolution  43ft,  and  respectfully  ask  that  you  have 
3rour  commission  me«t  at  an  early  date,  for  the  purpoee  of  stop- 
ping the  condemnation  proceedings  now  pending  In  relation  to 
the  property  mentioned  In  said  )olnt  resolution. 

I  feel  sun  that  you  agree  with  me  that  this  la  no  time  In  our 
country's  htotory  to  be  paying  high  prices  for  real  estate  to  be 
converted   Into  a  grass  plot. 

The  propoeed  enlargement  of  the  capltol  grounds  progressed  too 
slowly  for  the  celebration  of  the  George  Washington  bicentennial. 
Therefore,  there  Is  no  use.  at  this  thns.  of  acquiring  luldltlonal 
land.  It  to  my  humble  opinion  that  the  aoqutslt&on  of  any  more 
land  at  thto  time  ahould  be  stopped.  With  millions  of  people 
oxit  of  Jobs,  and  tens  at  millions  at  them  hungry,  to  be  paying 
high  prices  for  Washington  real  estate  la  tmJustULable.  The  real- 
estate  owners  througbotit  the  rest  of  the  Nation  are  struggling 
under  burdens  of  taxation  that  thsy  can  not  pay.  Many  of  them 
would  be  glad  to  sell  ttyaix  real-estate  holdings  at  half  of  what 
they  cost.  I  am  In  tliat  Ox.  To  be  paying  fancy  prices  In  Wash- 
ington, merely  to  create  a  pretty  park,  will  meet  the  condemna- 
tion of  the  country. 

For  that  reason  I  am  appealing  to  you  to  call  the  commission 
togethM^  and  to  stop  all  further  proceedings,  so  that  the  money 


may  be  diverted  to  the  useful  purpose  of  reUevlng  the  people  and 

of  furnishing  employment  to  the  millions  of  unemployed. 
With  great  respect,  I  am. 
Yours  sincerely, 

JOHM  J.  McSWAOf. 

Hon.  CnASLzs  Cuktis. 

Vice  President  of  the  United  States, 

Chairman  of  the  Capitol  Grounds  Commission, 

The  Capitol,  Washington,  D.  C. 

Here  is  copy  of  House  Joint  Resolution  438: 
Joint  resolution  to  repeal  the  authority  to  buy.  and  to  stop  con- 
demnation proceedings  to  acquire,  that  lot  of  land  west  of 
First  Street  NW..  and  opposite  the  Drlscoll  Hotel,  and  commonly 
known  as  the  old  Census  Building  property,  belonging  to  the 
Bliss  estate 

Resolved,  etc..  That  any  authority  heretofore  granted  for  the 
purchase  of  that  lot  of  land  in  the  District  of  Columbia.  Imme- 
diately west  of  First  Street  NW.  and  opposite  the  Drlscoll  Hotel, 
and  known  as  the  old  Census  Building  property,  be,  and  the  same 
is  hereby,  repealed,  and  that  any  condemnation  proceedings  now 
pending  for  the  piirchstfe  of  said  lot  of  land  be.  and  the  same  are 
hereby,  terminated  and  end«.-d,  for  the  reason  that  It  appears  that 
the  owner  thereof  to  demanding  an  axcesslve  and  unreasonable 
price  therefor,  and  that  the  condition  of  the  Treasury  and  the 
country  will  not  Justify  the  purchase  of  said  property  at  this  time, 
and  that  its  use  to  not  now  necessary,  and  that  the  owner  thereof 
has  procured  the  property  to  be  assessed  at  more  than  twice  Its 
former  assessment,  since  the  owner  thereof  learned  that  the 
United  States  Government  would  probably  desire  to  purchase  said 
property,  and  that  the  purpoee  of  the  owner  in  so  raising  the 
assessment  was  to  Justify  a  demand  for  an  excessive  and  unrea- 
sonable price  therefor. 

i.KCisi.Arnoc  APPaopuATioa  BnuL 

Mr.  McDUFPIE.  Mr.  Speaker.  I  call  up  conference  re- 
port on  the  bill  (H.  R.  11267)  making  appropriaUons  for  the 
legislative  branch  of  the  Qovemment  for  the  fiscal  year 
ending  June  30,  1933.  and  for  other  purposes,  and  ask  unani- 
mous consent  that  the  statement  may  be  read  in  lieu  of  the 
report. 

The  SPEAKER  pro  tempore.  TTie  gentleman  from  Ala- 
bama calls  up  conference  report  on  the  bill  H.  R.  11267 
and  asks  unanimous  consent  that  the  statement  may  be 
read  in  lieu  of  the  report.  Is  there  objection?  [After  a 
pause.]     The  Chair  hears  none. 

The  Clerk  began  the  reading  of  the  statement. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  all  points  of 
order  on  the  conference  report. 

Mr.  STAFFORD.  Mr.  Speaker,  I  question  whether  the 
request  does  not  come  too  late. 

The  SPEABZER  pro  tempore.  In  the  opinion  of  the 
Chair,  it  is  too  late  to  reserve  points  of  order  on  the  report. 

Mr.  McDUFPIE.  Points  of  order  on  a  conference  report 
should  be  made  at  the  time  the  report  is  filed. 

Bir.  LaOUARDIA.  No;  I  have  looked  that  up.  I  spent 
the  Sabbath  in  that  way. 

"me  SPEAKER  pro  tempore.  The  Clerk  wUl  read  the 
statement. 

Mr.  LiAOUARDIA.  Mr.  Speaker,  are  my  points  of  order 
reserved? 

The  SPEIAKER  pro  tempore.  In  the  opinion  of  the 
Chair,  the  reservation  of  points  of  order  came  too  late. 
Inasmuch  as  the  statement  was  being  read. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  made  my  point  of 
order  before  the  report  was  read. 

The  SPEAKER  pro  tempore.  If  the  gentleman  will  per- 
mit, the  gentleman  from  Alabama  [Mr.  McDumi]  asked 
unanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report,  and  the  Clerk  t>egan  the  reading  of  the  state- 
ment. Thereupon,  after  a  part  of  the  statement  had-  been 
read,  the  gentleman  from  New  York  sought  to  Interpose  a 
reservation  of  points  of  order.    The  request  came  too  late. 

Mr.  LaOUARDIA.  Mr.  Speaker.  If  the  Chair  win  bear 
with  me  a  moment,  it  seems  to  me  that  points  of  order  may 
be  reserved  either  before  the  statement  is  read  or  before  the 
report  is  read.  The  decisions  are  clear  on  that  point,  if 
the  Chair  is  going  to  be  technical.  As  soon  as  the  gentleman 
asked  unanimous  consent  to  have  the  statement  read.  I 
WAS  on  my  feet. 

I  sought  to  get  the  attention  of  the  Chair,  and  it  seems 
to  me  that  on  a  reservation  of  a  point  of  order  the  Speaker 
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might  at  any  time  look  Ow  oCher  way  while  the  Clerk  starts 
the  reading  of  the  report  and  thereby  deprive  a  Member  and 
the  House  of  reserving  points  otf  order,  which  he  has  the 
right  to  do. 

The  SPEAKER  pro  tempore.  The  Chair  can  not  reas- 
onably be  expected  to  andctpate  the  action  of  Members  on 
the  floor.  Tlie  Chair  is  compelled  to  conform  to  the  rules 
of  the  House,  and  the  reading  of  the  statement  to  lieu  of 
the  report  was  held  by  Speaker  Gillett  as  precluding  the 
right  to  interpose  a  point  of  order  against  the  oonferezx^ 
report.  That  decision  was  made  on  April  3,  1922.  and  may 
be  found  on  page  4M7  of  tbe  Oongmssional  Rxcord  of  that 
date. 

Mr.  LaOUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  The  Chair  has  ruled.  The 
gentleman  can  appeal  from  the  decision  of  the  Chair  If  he 
desires  to  do  so. 

Mr.  LaOUARDIA.    What  Is  the  Clerk  reading  now? 

The  SPEAKER  pro  tempore.  The  statement  of  the  con- 
ferees for  which  unanimous  ctmsent  was  given  by  the  House. 
The  Clerk  wIU  proceed  with  tbe  reading  of  the  statement. 

Mr.  SNELL.  Mr.  Speaker,  had  the  Clerk  started  to  read 
the  statement? 

The  SPEAKER  pro  tempore.  The  Clerk  had  started  the 
reading  of  the  statement. 

Mr.  SNELL.  Mr.  Speaker,  we  want  to  be  fair.  I  do  not 
think  there  Is  anything  to  be  gained  by  rushing  too  fast. 
I  did  not  understand  the  Clerk  had  started  to  read  any 
statement,  and  I  think  In  tbe  interest  of  fair  play 

Mr.  McDUFPIE.  Mr.  Speaker.  I  submit  to  the  House  as  a 
whole  that  the  Clerk  had  read  a  paragraph. 

Mr.  LaOUARDIA.     CAx,  no. 

Mr.  BLANTON.  The  House  is  not  responsible  for  gentle- 
men not  taking  advantage  of  their  rights  under  the  rules, 
Tbe  rule  is  plain,  and  the  Speaker  has  properly  ruled. 

Mr.  MICHENER.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

B4r.  MICHENER.  Assuming  the  Clerk  had  commenced 
the  reading  and  that  the  Chair  is  correct  In  the  ruling,  inas- 
much as  this  is  a  matter  in  which  we  are  all  interested  and 
aU  want  to  be  fair,  I  ask  unanimous  consent  that  the  pro- 
ceedings up  to  the  point  whov  the  Clerk  was  directed  to 
read  the  statement  be  vacated. 

Blr.  BLANTON.  I  object.  Mr.  Speaker,  There  is  a  proper 
time  for  making  points  of  order.  If  our  friends  can  not  con- 
form to  the  rules,  it  la  their  own  fault.  The  Chair  has 
ruled  correctly. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
objects.  The  Clerk  win  continue  the  reading  of  the  state- 
ment. 

Mr.  SNELL.     We  will  govern  oiffselves  accordingly. 

Mr.  LaOUARDIA.    Mr.  Speaker,  a  parllamenUry  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it 

Mr.  LaGUARDIA.     Will  the  report  be  read  later? 

The  SPEAKER  pro  tempore.  The  report  will  not  be  read. 
The  House  gave  unanimous  consent  for  tbe  reading  of  the 
statement  in  lieu  of  the  report. 

The  Clerk  completed  the  reading  of  the  statement. 

The  conference  report  and  statement  are  as  follows: 

ooMngBrcs  ikpobt 

The  committee  of  oonfermce  on  the  disagreeing  votes  of 
the  two  Houses  on  tbe  amendments  of  tbe  Senate  (Nos.  4tf- 
168,  both  Inclusive)  to  the  bill  (H.  R.  11287)  making  appro- 
priations for  the  legislative  branch  of  the  Government  for 
the  fiscal  year  ending  June  JO,  1933.  and  for  other  purposes, 
having  met,  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  its  amendments  numbered 
49,  51.  62  V^,  65,  67,  71,  75,  77.  78,  79.  80,  94.  96,  97,  98,  99,  100. 

102,  and  132. 

lliat  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  48.  50,  52,  53,  54.  55.  56, 
83.  72,  73.  81,  82,  83.  84,  85.  86.  87.  88.  80.  90,  9L  92,  93,  95. 

103.  104,  110.  116.  117.  118.  119,  120.  121,  122.  123.  124.  125, 


128.  127.  128.  12».  180,  184.  125.  IW.  127.  1S8.  1».  140.  141. 
142,  148.  144.  146.  148.  147.  148.  148.  151,  182.  188,  184.  188. 

156,  157.  158.  159,  160.  161.  162.  163.  164.  165.  16f.  187.  Midi 
168.  and  agree  to  the  same. 

Amendment  numbered  47:  Tl&at  the  Houae  recede  frcm  Its 
disagreement  to  the  amendment  of  the  Senate  numbved  47, 
and  agree  to  the  same  witti  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  tiM  aenate 
amendment  insert  the  following: 

"  cotgrmacmr  aaiiaanKwr  roa  sob 

"  Skc.  204.  On  and  after  July  1.  1932,  no  iwrscm  rautering 
civilian  service  in  any  branch  or  service  of  the  United  States 
Government  or  the  municipal  government  of  the  District  of 
Columbia  who  shall  have  reached  the  retirement  age  pre- 
scribed for  automatic  separation  from  the  service.  appilcaMe 
to  such  person,  shall  be  continued  in  such  service,  notwitb- 
standing  any  provision  of  law  or  regulation  to  the  contrary: 
Provided,  That  the  President  may.  by  Szecutlve  order. 
exempt  from  the  provisions  of  this  section  any  person  when. 
in  his  Judgment,  the  public  interest  so  requires:  Provided 
further.  That  no  such  person  heretofore  or  hereafter  sep- 
arated from  the  service  of  the  United  States  or  the  District 
of  Columbia  imder  any  provision  of  law  or  regulation  pro- 
viding for  such  retirement  on  account  of  age  e»»%i|  be  di- 
gible  again  to  appointment  to  any  appointive  offloe,  position, 
or  employment  under  the  United  States  or  the  District  of 
Columbia:  Provided  further.  That  this  section  Shall  not 
apply  to  any  person  named  m  any  act  of  Congreas  providing 
for  the  continuance  of  such  person  in  the  servioe." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  57:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

57.  and  agree  to  the  same  with  an  amendment  as  foOows: 
On  page  13  of  the  Senate  engrossed  amendments.  Hoe  f, 
strike  out  "  206  "  and  insert  "  207  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  58:  Tliat  the  House  recede  flwn 
its  disagreement  to  the  amendment  of  the  Senate  nnmbend 

58.  and  agree  to  tbe  same  with  an  amendment  as  follows: 
On  page  13  of  the  Senate  engrossed  amendments,  «tw.  22, 
strike  out  "  207  "  and  insert  "  208."  and  on  page  14  of  the 
Senate  engrossed  amendments,  line  4,  after  "  paynflnt," 
insert  a  comma  and  the  fcdlowixig:  "  under  section  8  **  ^tyi  \ 
comma;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  59:  Tliat  the  House  leoete  Cram 
its  disagreonent  to  the  amendment  of  the  Senate  nimtii— i^ 

59.  and  agree  to  the  same  with  an  amendment  as  foQows: 
On  page  14  of  the  Senate  engrossed  amendments,  wt*^  11, 
strike  out  "  208  "  and  insert  "  209  ";  and  tte  Senate  agxee 
to  the  same. 

Amendment  numbered  60:  That  tbe  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  tw^>i»twf<| 

60.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  tbe  following: 

"  Sac.  210.  The  provisions  of  all  acts  heretofoce  eoaded 
inconsistent  with  sections  207.  208.  and  200  are.  to  tte  ex- 
tent at  such  inconsistency,  hereby  repealed,  and  saeh  see- 
tions  shaU  take  effect  on  Jtily  1.  1982." 

And  the  Senate  agree  to  the  same. 

Amendment  nimibered  61 :  That  the  Home  reeede  from 
its  disagreement  to  the  amendment  of  the  Sentte  manbend 

61.  and  agree  to  the  same  with  an  amendment  as  feOowa: 
In  lieu  of  the  matter  propoeed  to  be  stricken  ovt  bf  tbe 
Senate  amendment  insert  the  foQowlng: 

"Sic,  211.  (a)  Ehuing  the  fiscal  year  ending  Jane  30. 
1933 — (1)  no  ofUcer  or  employee  of  the  Government  rf«*|n  be 
allowed  or  paid  a  higher  rate  of  compensation  for  overtime 
work  (either  day  or  night)  or  for  work  on  SuiMlayB  and 
holidays;  (2)  wherever  by  or  under  authority  of  law  eom- 
pensation  for  night  work  (other  than  overtime)  Is  at  • 
higher  rate  than  for  day  work,  such  differential  AaD  be 
duced  by  one-half;  (3)  in  so  far  as  practicable.  ... 
work  shall  be  performed  by  substitutes  or  unemployed 
lars  in  lien  of  persons  who  have  performed  a  day%  .^.^ 
during  the  day  during  which  the  overttane  worfc  Is  la  la 
performed,  and  work  on  Sundays  and  hoUdays  shaU  be 
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performed  by  substitutes  or  unemployed  regulars  in  lieu  of 
persons  who  have  performed  a  week's  work  dtiring  the  same 
^eek. 

"<b)  This  section  shall  not  apply  to  compensation  for 
overtime  servlcea  performed  by  Federal  employees  under 
existing  law  at  the  expense  of  private  interests." 

And  the  Senate  afcree  to  the  same. 

Amendment  niunbered  62:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
62.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  212  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  64:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
64.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"tb»  This  section  shall  not  apply  to  any  person  whose 
retired  pay  plus  civilian  pay  amounts  to  less  than  $3,000: 
Provided.  That  this  section  shall  not  apply  to  regular  or 
emergency  conmiissioned  officers  retired  for  disability  in- 
curred in  combat  with  an  enemy  of  the  United  States." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  66, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  213  ";  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  68:  That  the  House  recede  from  ita 
disagreement  to  the  amendment  of  the  Senate  numbered  68, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  and  on  page  56  of  the  House  bill,  line  5.  strike 
out  ••  210  "  and  Insert  '"  214  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  69 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  69, 
and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  AKHVKL    LKAVX   WITH    PAT    KXDCCZD    TO    1 5    DATS 

"  Sic.  215.  Hereafter  no  civilian  officer  or  employee  of  the 
Government  who  receives  annual  leave  with  pay  shall  be 
granted  annual  leave  of  absence  with  pay  in  excess  of  15 
days  in  any  one  year,  excluding  Sundays  and  legal  holidays: 
Provided.  That  the  part  unused  in  any  year  may  be  cumu- 
lative for  any  succeeding  year:  Provided  further.  That  noth- 
ing herein  shall  apply  to  civilian  ofBcers  and  employees  of 
the  Panama  Canal  located  on  the  Isthmus  and  who  are 
American  citizens  or  to  officers  and  employees  of  the  Foreign 
Services  of  the  United  States  holding  official  station  outside 
the  continental  United  States:  Provided  further.  That  noth- 
ing herein  shall  be  construed  as  affecting  the  period  during 
which  pay  may  be  allowed  under  existing  laws  for  so-called 
sick  leave  of  absence:  Provided  further.  That  the  so-called 
sick  leave  of  absence,  within  the  limits  now  authorized  by 
law.  shall  be  administered  under  such  regulations  as  the 
President  may  prescribe  so  as  to  obtain,  so  far  as  practicable, 
uinformity  in  the  various  executive  departments  and  inde- 
pendent establishments  of  the  Government," 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
70,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  17  of  the  Senate  engrossed  amendments,  line  9, 
strike  out  "  214  "  and  insert  "216  ";  and  the  Senate  agree  to 
the  same.     . 

Amendment  niunbered  74:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
74.  and  agree  to  the  same  with  an  amendment  as  foUovrs: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  including  printing  and  binding  done 
elsewhere  under  contract  by  the  Public  Printer,  or  obtained 
in  the  field  under  authority  of  the  Joint  Committee  on 
Printing  for  the  exclusive  use  of  a  field  service;  of  the  fore- 
going amount  $2,500,000  shall  be  for  printing  and  binding 


for  the  use  of  the  legislative  branch  of  the  Government  -; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  ninnbered 
76.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Sen- 
ate amendment  insert  the  following:  "  Or  to  the  manufac- 
ture of  postal  cards  and  money  orders  for  the  Post  Office 
Department ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  101:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  niunbered 
101.  and  agree  to  the  same  with  an  amendment  as  foUows: 
On  page  21  of  the  Senate  engrossed  amendments,  line  4, 
strike  out  "  312  '  and  insert  "  313."  and  on  page  64  of  the 
House  bill,  line  7,  strike  out  "  313  "  and  insert  "  314  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  105:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

105,  and  agree  to  the  same  with  an  amendment  as  follows:    ^ 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  '^  315  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  106:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

106,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  21  of  the  Senate  engrossed  amendments,  line  18, 
strike  out  **  315  "  and  insert  "  316  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  107:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

107,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  22  of  the  Senate  engrossed  amendments,  line  3. 
strike  out  "  316  "  and  insert  "  317  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

108,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  22  of  the  Senate  engrossed  amendments,  line  23, 
strike  out  "  317  "  and  insert  "  318  ";  and  on  page  24  of  the 
Senate  engrossed  amendments  strike  out  lines  1  to  6,  both 
Inclusive;  and  on  page  24  of  the  Senate  engrossed  amend- 
ments, line  7,  strike  out  "(d)"  and  insert  "(c) ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  109:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

109,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  24  of  the  Senate  engrossed  amendments,  line  21, 
strike  out  "  318  "  and  insert  "  319  ";  and  on  page  24  of  tlie 
Senate  engrossed  amendments,  line  22,  strike  out  "  and  "  and 
Insert  **  or  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  111:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

111.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

*'  Sec  320.  Authorizations  heretofore  granted  by  law  for 
the  construction  of  public  buildings  and  public  Improve- 
ments, whether  an  appropriation  therefor  has  or  has  not 
been  made,  are  hereby  amended  to  provide  for  a  reduction 
of  10  per  cent  of  the  limit  of  cost  as  fixed  In  such  authori- 
sation as  to  projects  where  no  contract  for  the  construction 
has  been  made.  As  to  such  projects  where  a  contract  has 
been  made  at  a  cost  less  than  that  upon  which  the  authori- 
zation was  based,  such  cost  shall  not,  unless  authorized 
by  the  President,  be  Increased  by  any  changes  or  additions 
not  essential  for  the  completion  of  the  project  as  originally 
planned." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  112:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

112.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  25  of  the  Senate  engrossed  amendments,  line  19, 
strike  out  "  320  "  and  insert  "  321  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  113:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 113.  and  agree  to  the  same  with  an  amendment  as 
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follows:  On  page  36  of  the  Senate  engrossed  amendments. 
line  6.  strike  out  -  321 "  uad  tneert  -  322  ";  and  the  Senate 
agree  to  the  same. 

Amendment  nmnbcred  114:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 114.  and  agree  to  the  same  with  an  amendment  as 
follows:  On  page  26  of  the  Senate  engrossed  amendments, 
line  22.  strike  out  "  322  -  and  Insert  -  323  ";  aiKl  the  Senate 
agree  to  the  same. 

Amendment  numbered  116:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 115,  and  agree  to  the  same  with  an  amendment  as 
foUows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the 
Senate  amendment  insert  "  Provided  further.  That  in  order 
to  expedite  the  merging  of  certain  actlvltlea,  the  President 
Is  authorized  and  requested  to  proceed,  without  the  api^ca- 
tlon  of  this  section,  with  setting  op  consolidations  of  the 
foUowing  governmental  aetiTitles:  Public  Health  (except 
that  the  provisions  hereof  diall  not  apply  to  hospitals  rxm 
under  the  Jurisdiction  of  the  Veterans'  Admtnlstration) . 
personnel  administraUon.  education  (except  the  Board  of 
Vocational  Education  shall  not  be  abolished),  and  MeT<<^" 
Water  and  Boundary  Commission,  and  to  merge  tBO/db.  actlrl- 
ties,  except  those  ot  a  purely  military  nature,  of  the  War 
and  Navy  Deisartments  as.  tn  his  judgment,  may  be  codoa- 
mon  to  both  and  where  the  consolidaUon  tbcreof  In  either 
one  of  the  departments  will  effect  economies  in  Federal  ex- 
pendltxnrs.  except  that  this  section  shaD  not  apply  to  the 
United  States  Employees'  Comiiensatian  Commission  •*;  ftnrf 
the  Senate  agree  to  the  same. 

Amendment  numbered  181:  Hiat  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
131,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  The  duties,  powers,  and  fxmctions  of  the 
Personnel  Classtflcatlon  Board  are  hereby  transferred  to  the 
Civil  Service  Commission;  and";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  1S3:  T*at  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
133.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "are  herrtjy";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  150:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  nmnbered 
150.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  Insert  a  comma  and  the  following:  •*  and  all 
officers  and  employees  of  the  division  and  commission  not 
Indispensable  to  the  servioe  shall  be  dismissed  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment nimibered  46. 

JoRw  MdDmnnx. 
L.  W.  DotrouiB, 
Wnj.  R  Wood, 
Managen  on  the  part  of  the  Houae, 

W.  L.  JONKS, 

RXXD  Smoot, 

FUEDKBICK  HaIM, 

E.  S.  Bboussaxj). 
Sax  O.  BRATToir.' 
Manaaen  om  the  part  of  the  Senate. 

RAtnODIT 

The  managers  on  the  part  at  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  CNoa.  46-168,  both  inclusive) .  to  the  bin 
CH.  R.  11267)  making  appropriations  for  the  legislative 
branch  of  the  Government  for  the  fiscal  year  ending  Jmie 
30, 1933.  and  for  other  purposes,  submit  the  following  written 
statement  in  explanatUm  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in  the  accompany- 
ing conference  report; 


On  amendment  No.  46:  On  this  *nfM»n«tin<mt,  mnt^Kmt>Htf 
Title  I  of  Part  n  of  the  bill,  relating  to  forloiighB,  pennanent 
and  temporary  salary  redoctiona,  etc.  the  committee  of 
conference  have  reached  no  agreement. 

On  amendment  Na  47:  This  amendment  •'♦""'TTtittir  the 
House  provision  requiring  the  permanent  separation  from 
the  service  of  employees  who  reach  or  have  reached  the 
retirement  age.  The  House  recedes  •  with  an  amendment 
restoring  the  House  proriskm  and  adding  a  proviso  which 
authorises  the  President  to  caeempt  from  the  operation  of 
the  section,  when  in  his  judgment  the  public  interest  re- 
qoires.  persons  designated  by  him. 

On  amendment  No.  48:  nils  amendmttit  inserts  «  sectlcm 
heading.    The  House  recedes. 

On  amendment  No.  49:  TUs  amendment  makes  a  chance 
in  a  section  number.    The  Senate  recedes. 

On  amendment  No.  KO:  This  amendment  provides  that 
deductidDs  trom  compensation  for  the  purposes  of  nwtiHmf 
op  retirement  funds  OuJl  be  bued  on  the  regular  rate  of 
compensation  of  employees,  rather  than  on  the  rate  as 
temporarily  reduced  by  this  act.    The  Hoose  recedes. 

On  amendment  No.  51:  TUs  amendment  makes  a  dumge 
in  a  section  mnnber.   The  Senate  recedes. 

On  amendment  No.  52:  This  amendment  strikes  out  the 
House  pixyvision  redodng  certain  travehng  and  per  diem 
allowances  by  $2  each;  and  tbe  House  recedes.  Ibis  amend- 
ment and  amendments  67  to  60,  indusi^  are  complementary. 

On  ammdment  No.  53:  This  amendment  makes  a  clerical 
change  in  a  subsectian  letter;  and  the  House  recedes. 

On  amendment  Na  54:  TUs  amendment  brixtgs  ofBcers 
of  the  military  services  under  the  provisions  of  law  relating 
to  per  mile  allowances  for  motor-cycle  and  automobile  travel 
in  cases  where  such  travel  is  authorteed.    The  House  recedes. 

On  amendments  Nos.  55  and  56:  Tliese  amendments  make 
changes  in  subsection  letters;  and  the  House  recedes. 

On  amendment  No.  57:  This  amendment  is  a  substitute 
tar  the  matter  struck  out  by  amendment  No.  52.  It  changes 
the  present  law  by  substituting  for  the  expense  allowance 
for  travel  in  the  continental  United  States  now  provided  by 
section  3  of  the  subsistence  expense  account  of  1926,  amount- 
ing to  $7  per  day.  and  likewise  for  the  $6  per  diem  allowance 
in  lieu  of  expenses  provided  by  section  4  of  such  act.  a  per 
diem  allowance  of  $5  per  day  for  such  travel;  and  the 
expense  allowance  for  travel  outside  the  continental  United 
States,  under  section  5  of  such  act,  amounting  to  $8  per  day, 
as  wen  as  the  $7  per  diem  allowazK^  in  lieu  of  expenses 
under  section  6  thereof  are  replaced  by  a  per  diem  allowanoe 
of  $6  per  day  for  such  traveL  The  House  recedes  with  an 
amendment  rhRngtng  the  section  niunber. 

On  amendment  No.  58:  This  amendment  repeals  the  pro- 
visions of  existing  law.  which  amendment  No.  57  makes 
superfluous,  and  also  makes  a  change  tn  section  7  of  the 
subsistence  expense  act  of  1926,  relating  to  rules  and  xegula- 
tions,  made  necessary  by  the  aboUticm  of  aUowances  for 
actual  expenses,  accompliidied  by  amendment  No.  57.  The 
House  recedes  with  an  amendment  m<tHng  ^  dumge  in  a 
section  number  and  a  clarifying  change  In  language. 

On  amendment  Na  59:  This  amendment  prohibits  pay- 
ment by  the  Government  of  the  expense  connected  with  the 
transportation  of  automobiles  belonging  to  todivlduals.  but 
authorizes  the  War  Department  and  the  Navy  Department 
each  to  spend  not  more  than  $5,000  in  any  «#pftl  year  for 
such  transportation.  The  House  recedes  with  an  amendment 
changing  the  section  number. 

On  amendment  No.  60:  TUs  amendment  repeals  existing 
law  so  far  as  inconsistent  with  the  matter  added  by  amend- 
ments Nos.  57.  58.  and  59.  The  House  recedes  with  an 
amendment  changing  a  section  number  and  w^iVy  the 
sections  inserted  by  amendments  Nos.  57,  58.  and  59  effective 
July  1.  1932. 

On  amendment  No.  61:  This  ain«mrt>nf.Titr  strikes  out  the 
House  provision  relating  to  a  higher  rate  of  oompoisatkB 
for  overtime,  night,  Sunday,  and  holiday  work.  Hie  Bomb 
bill  provided  that  in  certain  cases  such  work  ^NwM  be 
by  substitutes.    The  amendment  provides  that  it  bs 
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substitutes  or  unemployed  regulars.  The  House  recedes 
with  an  amendment  inserting  the  substance  of  the  House 
provision,  except  that  the  differential  in  compensation  for 
regular  night  work  Is  reduced  by  one-half  instead  of  elimi- 
nated, and  the  Senate  provision  on  unemployed  regxilars  is 
included. 

On  amendment  No.  62:  Thia  amendment  makes  a  change 
in  the  section  number,  and  the  House  recedes  with  an 
amendment  making  a  fiirther  change  in  the  section  number. 

On  amendment  No.  62  Vi :  This  amendment  substitutes  for 
the  House  provision  that  any  officer  retired  from  the  mili- 
tary sen'ices  and  holding  a  civilian  oflBce  or  position  under 
the  United  States  or  the  District  of  Columbia  shall  not  be 
entitled  to  retired  pay  in  excess  of  an  amount  which  com- 
bined with  the  annual  rate  of  compensation  from  such  of&ce 
or  position  makes  the  total  rate  from  both  sources  more  than 
$3,000,  a  provision  that  the  combined  rate  from  both  sources 
shall  not  exceed  the  rate  of  pay  and  allowances  which  such 
oHicer  was  receiving  inunediately  before  his  retirement.  The 
Senate  recedes. 

On  amendments  Nos.  63  and  64:  Amendment  No.  63 
strikes  out  the  House  provision  which  excepted  from  the 
provisions  of  the  House  bill  limiting  the  retired  pay  of  per- 
sons employed  by  the  Government  ofiDicers  on  the  emergency 
officers'  retired  list  and  persons  retired  for  disability  in- 
curred in  line  of  duty.  Amendment  No.  64  excepts  persons 
whose  retired  pay.  plus  civilian  pay.  amounts  to  less  than 
$3,000.  and  emergency  officers'  retired  for  disability  incurred 
in  combat  with  an  enemy  of  the  United  States.  The  House 
recedes  on  amendment  No.  63  and  recedes  with  an  amend- 
ment on  amendment  No.  64  excepting  from  the  section  regu- 
lai'  officers  retired  for  combat  disability. 

Ou  amendment  No.  65:  This  amendment  makes  a  change 
in  a  section  heading.     The  Senate  recedes. 

On  amendment  No.  66:  This  amendment  makes  a  change 
in  a  section  number.  The  House  recedes  with  an  amend- 
ment making  a  further  change  in  the  section  number. 

On  amendxnent  No.  67:   This  amendment  strikes  out  the 

provision  of  the  House  bill  relating  to  the  dismissal  of  mar- 
ried persons  in  any  redaction  in  personnel  in  the  Govem- 
nient  service.    The  Senate  recedes. 

On  amendment  No.  68:  This  amendment  strikes  out  the 
provision  of  the  House  lull  authorizing  the  Postmaster  Gen- 
eral to  make  temporary  assignments  in  the  Postal  Service 
during  the  fiscal  year  1933.  The  effect  of  the  conference 
action  is  to  restore  the  House  provision  with  a  change  in  the 
section  number. 

On  amendment  No.  69:  This  amendment  provides  that 
hereafter  no  civilian  officer  or  employee  of  the  Government 
who  receives  both  ftn^Pft*  and  sick  leave  with  pay  shall  be 
granted  leave  of  absence  with  pay  in  excess  of  15  days  ex- 
cluding Stmdays  and  legal  holidays.  Leave  imused  in  any 
year  may  be  cumulative  for  any  succeeding  year.  Civilian 
officers  and  employees  of  the  Panama  Canal  located  on  the 
Isthmus  who  are  American  citizens  and  officers  and  em- 
ployees of  the  Foreign  Service  are  excepted.  The  period 
during  which  pay  may  be  allowed  under  existing  laws  for 
50-called  sick  leave  for  absence  is  not  limited,  but  such  sick 
leave  of  absence  within  the  limits  now  authorized  shaU  be 
administered  under  regulations  prescribed  by  the  President 
so  as  to  obtain  uniformity  in  the  various  departments  and 
establishments. 

The  House  recedes  with  an  amendment  imder  which  no 
civilian  officer  or  employee  of  the  Government  who  receives 
annual  leave  with  pay  shall  be  granted  anntlal  leave  of  ab- 
sence with  pay  In  excess  of  15  days  In  any  one  year,  ex- 
cluding Sundays  and  legal  holidays.  Leave  unused  in  any 
year  may  be  cumulative  for  any  succeeding  year.  Civilian 
officers  and  employees  of  the  Panama  Canal  located  on  the 
Isthmus  who  are  American  citizens,  and  officers  and  em- 
ployees of  the  Foreign  Services  holding  official  station  out- 
side the  continental  United  States  are  excepted.  The  provi- 
sion is  not  to  be  construed  as  affecting  the  period  during 
which  pay  may  be  aUowed  under  existing  law  for  sick  leave, 
and  sick  leave  as  now  authorized  is  to  be  administered  un- 
der regulations  prescribed  by  the  President  so  as  to  obtain 

/ 


uniformity  in  the  various  departments  and  establishments. 
The  amendment  also  makes  a  change  in  the  section  number. 

On  amendment  No.  70:  This  amendment  authorizes  and 
directs  the  heads  of  departments  and  establishments  of  the 
Govenmient  to  furlough  without  pay  such  employees  carried 
on  their  rolls  such  time  as  in  their  judgment  is  necessary 
to  keep  within  the  appropriations  made  for  the  fiscal  year 
1933.  The  higher  salaried  shaD  be  furloughed  first  when- 
ever possible  without  injury  to  the  service  and  rules  and 
regulations  shall  be  promulgated  by  the  President  to  secure 
uniform  action  by  the  heads  of  departments  and  establish- 
ments in  applying  this  section.  The  House  recedes  with  an 
amendment  changing  the  section  number. 

On  amendment  No.  71:  This  amendment  makes  a  change 
in  the  heading  of  three  sections.    The  Senate  recedes. 

On  amendments  Nos.  72  and  73:  These  amendments  sub- 
stitute for  the  (10.000.000  limitation  contained  in  the  House 
bill,  upon  the  amount  which  may  t>e  expended  for  jirinting 
and  binding,  a  limitation  of  $8,000,000  upon  the  amount 
which  may  be  obligated  for  such  purpose.  The  House 
recedes. 

On  amendment  Na  74:  This  amendment  strikes  out  the 
allocations  made  by  the  House  bill,  of  (2.500.000  to  the  legis- 
lative branch,  and  $225,000  for  farmers'  bulletins,  and  in- 
cludes within  the  limitation  upon  obligations,  certain  print- 
ing done  elsewhere  than  at  the  Government  Printing  Office, 
like  House  recedes  with  an  amendment  inserting  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment,  restoring 
the  House  provision  relating  to  the  legislative  branch,  and 
^iifTiiTin.tiTig  the  provision  for  farmers'  bulletins. 

On  amendment  No.  75:  This  amendment  strikes  out  the 
provision  in  the  House  bill  relating  to  distribution,  by  the 
Director  of  the  Bureau  of  the  Budget,  among  the  various 
agencies  of  the  Government,  of  the  funds  available  for 
printing  and  binding.    The  Senate  recedes. 

On  amendment  No.  76:  This  amendment  excepts  the  legis- 
lative branch  of  the  Government  and  the  manufacture  of 
postal  cards  and  money  orders  from  the  operation  of  section 

302.    The  House  recedes  with  an  amendment  eliminating 
that  part  of  the  Senate  provision  relating  to  the  legislative 

branch. 

On  amendment  No.  77:  This  amendment  strikes  out  the 
limitation  upon  expenditures  for  paper,  contained  in  the 
House  bill.    The  Senate  recedes. 

On  amendments  Nos.  78.  79.  and  80:  These  amendments 
make  changes  in  section  numbers,  and  the  Senate  recedes. 

On  amendment  No.  81:  This  amendment  provides  that 
the  United  States  Shipping  Board  shall  hereafter  consist 
of  three  members,  whereas  the  House  bill  provided  for  four 
members.     The  House  recedes. 

On  amendment  No.  82:  This  amendment  provides  that 
one  commissioner  of  the  Shipping  Board  shall  be  appointed 
from  the  States  touching  the  Atlantic  Ocean  or  a  navigable 
river  directly  tributary  thereto.  The  House  bill  provided 
that  such  commissioner  should  be  appointed  from  the  States 
touching  the  Atlantic  Ocean.    The  House  recedes. 

On  amendment  No.  83:  This  amendment  strikes  out  the 
House  pa-ovision  that  one  commissioner  should  be  appointed 
from  the  States  touching  the  Great  Lakes.  The  House 
recedes. 

On  amendments  Nos.  84.  85,  and  88:  T^ese  amendments 
make  clerical  changes  which  are  necessary  because  of 
amendments  Nos.  81  and  86.     The  House  recedes. 

On  amendment  No.  86:  This  amendment  reduces  the  term 
of  office  of  the  commissioners  from  four  years,  as  provided 
in  the  House  bill,  to  three  years.    The  House  recedes. 

On  amendment  No.  87:  This  amendment  provides  that  the 
commissioners  shall  hold  office  until  their  successors  are 
appointed  and  qualify.    The  House  recedes. 

On  amendment  No.  89:  This  amendment  provides  that 
the  concurrence  of  two  comnxissioners  shall  be  compUance 
with  existin?  law  requiring  the  concurrence  of  four  or  more. 
The  House  bill  required  the  concurrence  of  three  commis- 
sioners for  the  same  purpose.    The  House  recedes. 

On  amendment  No.  90:  This  amendment  strikes  out  the 
House  provision  relating  to  the  salaries  of  officers  and  em- 


13514 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


1932 


CONGRESSIONAL  RECORD— HOUSE 


I^IS 


ployees  of  the  United  States  Shipping  Board  or  the  XThlted 
States  Shipping  Board  Mendiant  Fleet  CorporaUon.  The 
matter  Is  covered  by  amendment  No.  46;   and  the  House 

On  amendments  Nos.  91.  92.  and  93:  These  amendments 
make  changes  in  subsection  letters.    The  House  recedes. 

On  amendment  No.  94:  Tills  amendment  makes  a  change 
in  the  section  number.     The  Senate  recedes. 

On  amendment  No.  95:  Tills  amendment  strikes  out  the 
House  provision  firing  the  price  of  certain  governmental 
publlcaUons.  when  sold  to  the  pubUc,  at  30  per  cent  over 
the  cost  of  printing  and  binding,  in  lieu  of  the  10  per  cent 
prescribed  by  existing  law,  and  substitutes  therefor  a  pro- 
vision which  fixes  such  price  at  50  per  cent  of  the  cost  of 
the  publication,  as  determined  by  the  Public  Printer.  aUows 
a  discount  of  not  to  exceed  25  per  cent  to  book  dealers 
and  quantity  purchasers,  provides  that  such  printing  shall 
not  interfere  with  wort:  for  the  Oovemment.  that  surplus  re- 
ceipts shall  be  deposited  In  the  Treasury  as  miscellaneous 
receipts,  that  terms.  conditloDs.  and  manner  of  sale  diall 
be  prescribed  by  the  Superintendent  of  Documents,  and  that 
the  provisions  of  this  section  shall  be  In  lieu  of  certain  pro- 
visions of  existing  law  with  respect  to  the  selling  price  of 
documents.    The  House  recedes. 

On  amendments  Nos.  96.  97.  98.  99.  and  100:  These  amend- 
ments make  changes  in  section  numbers.  The  Senate  re- 
cedes. 

On  amendment  No.  101:  Tills  amendment  requires  the 
several  execuUve  departments  and  independent  establish- 
ments to  Include  in  their  azmual  reports  to  Congress  a  state- 
ment of  receipts  from  fees  and  chij-ges  paid  to  such  depart- 
ment or  establishment  under  this  act  and  existing  law.  The 
House  recedes  with  an  amendment  mttting  changes  in  sec- 
tion numbers. 

On  amendment  No.  IW:  TUs  amendment  makes  clerical 
changes  in  section  numbers.    The  Senate  recedes. 

On  amendment  No.  103:  This  amendment  strikes  out  the 
House  provision  for  the  transfer  of  fish-cultural  stations  to 
States  and  Territories.    The  House  recedes. 

On  amendment  No.  104:  This  amendment  strikes  out  the 
House  provision  for  the  transfer  of  agricultural-experiment 

staUons  to  State  and  Terrttartes.    The  House  recedes. 

On  amendment  No.  105:  This  amendment  makes  a 
change  In  a  section  nimiber.  The  House  recedes  with  an 
amendment  making  a  further  change  in  the  section  number. 

On  amendment  No.  106:  Tills  amendment  repeals  the  act 
authorizing  and  directing  the  Director  of  the  Census  to 
coUect  and  publish  statistics  concerning  hides,  skins,  and 
leather.  The  House  recedes  with  an  amendment  mak'it^  a 
change  in  the  section  number. 

On  amendment  No.  107:  Tliis  amendment  authorises  not 
to  exceed  12  per  cent  of  any  aj^iroprlaUon  for  an  executive 
department  or  independent  establishment  or  for  the  munici- 
pal government  of  the  District  of  Columbia  for  the  fiscal  year 
1933  to  be  transferred  with  the  approval  of  the  Director  of 
the  Bureau  of  the  Budget,  or  in  the  case  of  the  War  Depart- 
ment and  Navy  Department  with  the  approval  of  the  Pnai- 
dent,  to  any  other  appropriation  or  appropriations  under  the 
same  department  or  establishment.  No  appromlation  is  to 
be  increased  more  than  15  per  cent  by  such  transfers. 
Statements  of  such  transfers  are  to  be  incliided  in  the 
Budget  for  the  fiscal  year  1935:  and  those  made  up  to  the 
time  of  the  submission  of  the  Budget  for  the  fiscal  year 
1934.  and  all  contemplated  for  the  remainder  of  the  fiscal 
year  1033  are  to  be  included  in  the  Budget  for  the  fiscal 
year  1934.  The  House  recedes  with  an  amendment  chang- 
ing the  section  niunber. 

On  amendment  No.  108:  Thia  amendment 

(1)  Limits  the  amount  authorized  to  be  appropriated 
under  the  Oeorge-Reed  Act  to  $1,500,000  for  the  fiscal  year 
1933; 

(2)  Reduces  the  amounts  apinroprlated  for  the  fiscal  year 
1933  by  the  Smith-Hughes  Act  for  vocational  education  by 
10  per  cent  throughout,  exo^yt  in  the  case  of  the  federal 
Board  for  Vocational  EducatkMi; 


(3)  Substitutes  for  the  appropriation  for  ibe  flaeal  , 

1933  made  by  the  Smith-Hughes  Act  for  the  Federal  Board 
for  Vocational  Education  an  authorization  of  an  appropria- 
tion of  the  same  amount;  and 

(4)  Reduces  the  amounts  authorised  to  be  appropriated 
and  expended  for  the  fiscal  year  1933  for  vocational  educa- 
tion in  Hawaii  and  Puerto  Rico  by  10  per  cent  In  each  case. 

The  House  recedes  with  an  amendment  inserting  the  mat- 
ter proposed  to  be  Inserted  by  the  Senate  amendment  except 
the  provision  substituting  for  the  appropriation  for  the 
fiscal  year  1933  made  by  the  Smith-Hughes  Act  for  the 
Federal  Board  for  Vocational  Education  an  authorintian  of 
an  appropriation  of  the  same  amount,  rhawgit^g  the  section 
nimiber,  and  making  a  change  In  a  subsection  letter. 

On  amendment  No.  109:  This  amendment  reduces  the  rate 
of  Interest  upon  any  judgment  against  the  United  States  or 
upon  any  overpayment  In  respect  of  any  tntemal-revexme 
tax  to  4  per  cent.  The  House  recedes  with  an  amendment 
making  a  change  In  the  section  number  and  a  clarifying 
change  in  language. 

On  amendment  No.  110:  This  amendment  inserts  a  head- 
ing for  three  sections.    Tlie  House  recedes. 

On  amendment  No.  Ill:  This  amendment  reduces  the  lim- 
its of  cost  of  authorisations  heretofore  granted  bgr  law  for 
the  construction  of  public  buildings  and  public  improve- 
ments, whether  i4>pn^atlons  have  or  have  not  bem  made 
therefor,  by  10  per  cent  of  the  limit  of  cost  fixed  in  such 
authorization  if  no  contract  for  construction  has  been  made. 
Where  a  contract  has  been  made  at  a  cost  less  t>»f^n  that 
upcm  which  the  authorization  is  based,  the  coEi  shaU  not  be 
Increased  by  changes  not  essential  for  completioQ  of  tho 
project. 

The  House  recedes  with  an  amendment  ftiatipiTty  the  sec- 
tion number  and  changing  the  last  sentence  of  the  Senate 
provision  so  as  to  provide  that  where  a  contract  has  been 

made  at  a  cost  less  than  that  upon  which  the  authorisation 
was   based,   such  cost  shaU  not.   unless  authorized  by  the 

President,  be  increased  by  any  changes  not  »-«a>nt,iai  for  the 
completion  of  the  project. 

On  amendment  No.  112:  Tills  amendment  provides  t^'t 
except  as  otherwise  specifically  provided  by  law,  the  Vsring 
of  buildings  and  properties  of  the  United  States  «h*il  be  for 
a  money  consideration  only,  and  Uiat  the  leases  ^^^^  not 
contain  provisions  for  the  alteration,  repair,  or  Improvement 
of  the  buildings  or  properties  as  a  part  of  the  consideration 
for  the  rentaL  Hie  House  recedes  with  an  amAn^^ft^pt 
changing  the  section  number. 

On  amendment  No.  113:  This  amendment  provides  that 
In  case  of  leases  hereafter  made  or  renewals  of  leases  pre- 
viously made,  the  rental  paid  for  any  building  or  part  of  a 
building  to  be  occupied  for  Oovemment  purposes  «h^it  not 
exceed  the  per  annimi  rate  of  15  per  cent  of  the  fair  «»n'-*rf4 
value  of  the  rented  premises  at  the  date  of  the  lease.  »ni\ 
that  no  expenditure  shall  be  made  for  alteration,  improve- 
ments, or  repairs  of  such  premises  in  excess  oib  25  per  cent 
of  the  amotmt  of  rent  for  the  first  year  of  the  rental  term 
or  for  the  rental  term  if  less  than  one  year.  The  amend- 
ment does  not  apply  to  leases  of  premises  In  foreign  coun- 
tries for  the  Foreign  Service  of  the  United  States.  The 
House  recedes  with  an  amgndtnwit  rJiAnying  th^  ^.p^^^jp 
number. 

On  amendment  No.  114:  This  amendment  provides  *!*at 
the  per  diem  fee  for  jurors  now  fixed  by  law  at  $4  «h«^  ^ 
$3  4^u-ing  the  fiscal  year  1933.  that  the  per  diem  fee  for 
witnesses  now  fixed  by  law  at  $3  shaU  be  $1.50  during  ttie 
fiscal  year  1933,  and  that  the  provisions  relating  to  per  hijw 
for  expenses  of  subsistence  of  witnesses  shall  be  subtended 
during  such  year.  The  House  recedes  with  an  amendment 
changing  the  section  number. 

On  amendment  No.  115:  This  amendment  authorises  and 
requests  the  President  to  proceed,  without  regard  to  the 
other  provisions  of  the  section  amended,  with  setting  up  the 
consolidations  of  the  following  governmental  activiyes: 
PuUic  Health  (except  hospitals  now  under  the  jnrisdlgttosi 
of  the  Veterans'  Administration) .  Personnel  Admlnistratlaac 
Education  (except  the  Board  of  Vocational  TWaratttm  slMl 
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not  be  abolished) ,  and  Mexican  Water  and  Boundary  Com- 
nussion.  and  to  merge  such  activities  of  the  War  and  Navy 
Departments  relating  to  the  purchase  of  supplies  and  ma- 
teriel as  will  effect  economies.  The  amendment  also  excepts 
the  United  States  Employees'  Compensation  Commission  from 
the  operation  of  the  section  amended.  The  House  recedes 
with  an  amendment  which  inserts  the  provisions  of  the 
Senate  amendment  except  those  relating  to  the  War  and 
Navy  Departments.  In  the  case  of  those  departments  the 
provision  applies  to  the  merging  of  such  activities,  except 
those  of  a  purely  military  nature,  as,  in  the  Judgment  of  the 
President,  may  be  common  to  both  and  where  the  consoli- 
dation thereof  in  either  one  of  the  departments  wID  effect 
economies  in  Federal  expenditure. 

On  amendments  Nos.  116.  117.  118.  119.  120.  121.  and  122: 
These  amendments  strike  out  the  title  In  the  House  bill  cre- 
ating a  public  works  administration.    The  House  recedes. 

On  amendments  Nos.  123,  124.  125,  and  126:  These  amend- 
ments make  changes  in  section  and  title  numbers.  The 
House  recedes. 

On  amendment  No.  127.  This  amendment  changes  the 
effective  date  of  the  consolidation  of  the  Bureau  of  Naviga- 
tion and  the  Steamboat  Inspection  Service  from  July  1,  1932. 
as  flj(ed  in  the  House  bill,  to  October  1.  1932.  The  House 
recedes. 

On  amendments  Nos.  128,  129.  and  130:  These  amend- 
ments make  changes  in  section  numbers.  The  House 
recedes. 

On  amendment  No.  131:  This  amendment  transfers  the 
duties,  powers,  and  functions  of  the  Personnel  Classification 
Board  to  the  Civil  Service  Commission,  whereas  the  House 
bill  authorized  the  President  to  make  the  transfer  by  Exec- 
utive order.  The  House  recedes  with  an  amendment  making 
a  clerical  change. 

On  amendment  No.  132:  This  amendment  retains  the 
position  of  EHrector  of  Classification,  which  was  abolished 
by  the  House  bill.    The  Senate  recedes. 

On  amendment  No.  133:  This  amendment  makes  a  cleri- 
cal change.  The  House  recedes  with  an  amendment  making 
a  further  clerical  change. 

On  amendments  Nos.  134. 135. 136.  and  137:  These  amend- 
ments are  clerical  changes  made  necessary  by  amendment 
No.  131.    The  House  recedes. 

On  amendments  138  and  139:  These  amendments  make 
changes  in  section  numbers.    The  House  recedes. 

On  amendments  Nos.  140  and  141 :  These  amendments  are 
clerical  changes  made  necessary  by  amendment  No.  131. 
The  House  recedes. 

On  amendments  Nos.  142, 143,  144.  and  145:  These  amend- 
ments make  changes  in  section  numbers.    The  Ho\ise  recedes. 

On  amendment  No.  146:  This  amendment  is  a  clerical 
change  made  necessary  by  amendment  No.  131.  The  House 
recedes. 

On  amendment  No.  147:  This  amendment  fixes  October  1. 
1932,  as  the  effective  date  for  the  transfer  of  the  Personnel 
Classification  Board  to  the  Civil  Service  Commission.  The 
House  recedes. 

On  amendments  Nos.  148  and  149:  These  amendments 
make  changes  in  section  numbers.    The  House  recedes. 

On  amendment  No.  150:  This  amendment  strikes  out  the 
provisfon  in  the  House  bill  that  upon  transfer  of  the  Radio 
Division  to  the  Federal  Radio  Commission  all  officers  and 
employees  not.  In  the  Judgment  of  the  President,  indispens- 
able to  the  efficient  operation  of  the  Federal  Radio  Commis- 
sion shall  be  dismissed.  The  House  recedes  with  an  amend- 
ment providing  that  employees  of  the  Radio  Division  and 
the  Radio  Commission  not  Indispensable  to  the  consolidated 
services  shall  be  dismissed. 

On  amendments  Nos.  151.  152,  153,  154.  155.  15«,  157,  158. 
159.  160.  and  161 :  These  amendments  make  changes  in  sec- 
tion and  title  numbers.    The  House  recedes. 

On  amendments  Nos.  162  and  163:  These  amendments 
provide  that  the  joint  congressional  committee  on  veterans' 
reUef  shall  be  composed  of  5  Members  of  the  Senate  and  5 
Members  of  the  House  of  Representatives,  Instead  of  7  Mon- 
bers  of  each  House,  as  provided  in  the  Hooae  taUL  Tlie 
House  recedes. 


On  amendment  No.  164:  This  amendment  fixes  the  date 
by  which  the  Joint  congressional  committee  on  veterans' 
relief  shall  report  as  January  1,  1933.  rather  than  the  first 
Monday  in  December,  1932,  as  provided  in  the  House  bill. 
The  House  recedes. 

On  amendments  Nos.  165,  166,  and  167:  These  amend- 
ments make  changes  in  section  and  title  numbers.  The 
House  recedes. 

On  amendment  No.  168:  This  amendment  makes  the  pro- 
visions of  part  2  of  the  legislative  appropriation  act  appli- 
cable to  the  appropriations  available  for  the  fiscal  year 
1933,  whether  contained  In  the  legislative  appropriation  act 
or  in  acts  prior  or  subsequent  to  the  date  of  the  approval 
at  such  acts.     The  House  recedes. 

JoHH  McDxTmx, 
L.  W.  Douglas, 
Wn.L  R.  Wood. 
Managers  on  the  part  of  the  House, 

Mr.  McDUPPTE  was  recognized. 

Mr.  DALLTNGER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Alabama  yield  to  the  gentleman  from  Massachusetts? 

Mr.  McDUFFIK  I  would  rather  proceed,  unless  the 
gentleman  has  a  point  upon  which  he  is  exceedingly  dis- 
turbed. Will  not  the  gentleman  make  it  after  I  have  com- 
pleted my  statement? 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ala- 
bama is  recognized  for  one  hour. 

Mr.  McDUFFIE.  Mr.  Speaker,  it  is  my  purpose  to  yield  to 
the  gentleman  from  Indiana  one-half  hour  after  I  have 
made  at  least  a  partial  statement  covering  the  items  in- 
volved in  these  points  of  difference,  which  were  agreed 
upon  in  the  conference  by  the  committee.  If  I  may  have 
the  attention  of  the  House.  I  shall  endeavor  to  do  that 
briefly. 

Gentlemen,  one  who  has  not  served  in  this  effort  to  econo- 
mize and  curtail  the  Government  expenses  can  not  appre- 
ciate what  a  tmrdensome  task  it  is,  and  In  some  Instances 
what  a  painful  task  it  is  in  all  of  the  difficulties  to  be  over- 
come. 

It  matters  not  what  we  do  in  our  effort  to  adjust  ourselves 
to  new  conditions  In  this  country,  it  means  that  some  sort  of 
a  sacrifice  must  be  made.  Indeed,  the  time  has  come,  just 
as  it  comes  in  war,  when  every  citizen  of  this  country,  and 
especially  that  citizen  who  is  so  fortunate  as  to  be  employed 
by  Uncle  Sam  in  these  distressing  times,  should  be  patriotic 
enough  to  contribute  his  part  under  these  conditions.  I 
believe  we  aU  have  that  desire. 

Pew  nations  in  the  world  have  had  to  undergo  what  we 
have  undergone  within  recent  months.  The  reserve,  the 
conservative  state  of  mind  of  the  American  people  imder 
most  tnrlng  and  terrible  conditions  is  most  conunendable. 
I  am  sure  that  attitude  will  continue.  I  am  sure  that  the 
American  people  believe  that  this  Congress  is  using  every 
effort  to  alleviate,  where  it  is  possible,  the  suffering  through- 
out the  country,  and  to  so  adjust  by  legislation  conditions, 
wherever  it  can  be  done,  to  create  new  conditions  and  new 
opportunities,  in  order  to  bring  ua  out  of  this  slough  of 
despond  and  distress. 

The  legislative  branch  of  the  Government,  in  my  opinion, 
is  doing  everything  possible  to  meet  conditions.  I  believe  the 
American  people  and  the  American  taxpayer  everywhere, 
especially  since  we  have  been  forced  to  put  additional  bur- 
dens on  them  in  the  tax  bill  we  have  just  passed,  tu^  de- 
manding the  strictest  economy  in  the  Federal  Government. 

Since  we  placed  additional  burdens  on  the  people  to 
maintain  the  Government,  certainly  no  man  in  this  House 
will  deny  that  it  Is  the  duty  of  the  House  to  civtail  the 
expenses  of  this  Government  wherever  possible. 

Tht  salary  roll  of  this  Government  amounts  to  $1.330,- 
000.000 — ^more  than  25  per  cent  of  the  total  cost  of  the 
Government.  How  are  you  going  to  retrench,  how  are  you 
to  effect  economies  in  government.  If  we  do  not  attack  this 
salary  roll?  But  I  can  not  go  Into  that  Just  now.  and  I 
will  discuss  the  reduction  later  on. 
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I  wish  to  direct  yoar  attentian  to  the  rvport.  Tbe  report 
Is  not  at  all  satisfactory  to  me.  it  Is  not  satisfactory  to 
many  genUemen  here,  but  yon  aU  know  that  legislaUon  is 
largely  a  matter  at  compromise.  I  can  not  have  my  way. 
the  genUeman  from  Indiana  can  not  have  his  way  Gen- 
tlemen on  the  Senate  aide.  zielUier  one.  can  have  his  way. 
but  you  know  the  very  purpose  of  conference  committees 
18  to  compromise  or  strike  a  happy  medium.  We  have  tried 
to  bring  to  you  what  ve  thought  was  feasible,  equitable,  and 

Now.  you  may  say  that  there  are  certain  discriminations, 
even  In  the  particulars  we  have  afrecd  upon. 

Gentlemen  complain  aboat  tbe  question  of  the  dismissal 
from  the  service,  in  tbe  redaction  of  personnel,  of  married 
women  or  married  men.  iHien  both  are  on  the  Govern- 
ment pay  rolls.  Here  Is  tlie  reason  we  did  that.  In  a  time 
like  this  when  there  are  many  men  without  employment, 
and  many  men  eligible  for  Ckivemment  emplosrment;  where 
there  are  men  on  the  pay  roJl  with  large  famlUes;  and  on 
the  other  hand  In  caaes  where  men  and  their  families  are 
on  the  pay  roll.  It  seemed  bat  fair,  In  the  event  rti«fn<««,n>ft 
must  come,  they  shoiild  be  made  in  cases  where  two  or 
more  of  the  same  family  are  on  the  Government  pay  roll, 
•nius  an  opportunity  to  fiyen  to  the  man  with  dependents 
who  is  on  the  pay  roll  to  retain  his  job.  One  biead-winner. 
at  least  in  every  family,  was  the  thought  behind  the  con- 
sideration of  this  report,  and  should  be  the  thought  of 
those  who  have  the  power  to  dismiss.    So  much  for  that. 

Mr.  YATES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McDUFPIE.    In  a  moment. 

Mr.  YATKS.  WiU  there  be  a  separate  vote  upon  that 
particular  question? 

Mr.  McDUFPIE.  No;  not  <m  the  question  of  married 
women  in  the  service.  That  is  a  part  of  the  conference 
report. 

Mr.  YATS8.  Then  there  to  no  way  to  vote  on  that 
question? 

Mr.  McDUFFDE.  No:  there  to  no  way  to  divide  it  here. 
Of  course,  if  the  conference  report  is  voted  down,  the  gen- 
Ueman from  Illlnoto  knows  that  we  go  back  to  conference. 

Mr.  YATES.  I  simply  have  my  convictions  upon  that 
subject  and  want  to  have  an  opportunity  to  vote  on  it 
separately. 

Mr.  McDUFPIE.  As  to  the  savings  in  the  bill  outside  of 
the  salary  reductions,  I  made  an  estimate— in  fact,  several— 
and  checked  over  the  figures  presented  to  both  the  Senate 
and  the  House  committees.  Those  ngurts  were  secured  from 
gentlemen  who  are  supposed  to  be  experte,  actuaries  of  the 
Government,  gentlemen  of  long  experience.  According  to 
my  calculation,  outside  of  any  salary  reduction  at  aU.  using 
the  figures  presented  to  each  committee,  there  will  be  only 
$50,000,000  savings  In  this  conference  report,  or,  giving 
myself  more  latitude.  I  wIU  say,  hoping  I  am  correct,  between 
$50,000,000  and  $75,000,000.  I  can  not  see  any  more.  Under 
the  furlough  plan,  if  it  be  adopted,  as  written  by  the  Senate, 
they  claim,  and  no  one  can  be  definite  about  it.  that  we 
might  add  $80,000,000  more  to  that. 

Title  I.  Part  n.  dealing  with  the  question  of  retirement 
pay.  is  a  matter  that  doubtless  aU  are  interested  in.  and  I 
shall  try  to  touch  on  those  phases  which  might  be  deemed 
controversial.  Both  the  Senate  and  the  House  committees 
were  under  the  Impression  that  where  a  man  is  drawing 
retired  pay  and  a  salary  from  tbe  Government  In  some  clvC 
position,  he  should  elect  to  have  the  one  or  the  other  in  the 
event  both  salaries  exceeded  $3,000. 

We  have  not  estimated  the  savings  to  be  accomplished 
by  that  section,  but  gentlemen  know  that  there  are  hundreds 
of  officers  drawing  salaries  from  the  Government  in  civil 
positions  as  weU  as  their  retired  pay.  The  question  came 
and  the  difference  came  largely  on  the  question  of  who  might 
be  exempted.  We  agreed  to  exempt  any  officer,  either  regu- 
lar or  emergency,  and  the  term  "  emergency  "  includes  pro- 
visional ofllcers  who  were  actually  hurt  In  combat  with  the 
enemy. 

Mr.  BULWINKLB.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  McDUFFIE.    Yes. 


Mr.  BULWINKUB.  Did  the  gentleman  take  late  ooiMld> 
eratlon  when  he  provided  for  thto  exemptloa  on  the  part  of 
those  hurt  In  combat,  let  us  say,  an  aviator,  back  of  the  Hues, 
who  to  on  a  practice  reqtilred  by  the  regulattoos.  who 
crashed?  We  will  say  that  the  avUtor  hurt  in  oombat  had 
hto  leg  cut  off.  and  that  the  man  back  of  the  line  on  a 
practice  flight  who  crashed  also  had  hto  leg  taken  off.  Then 
would  seem  to  be  some  discrimination  there  as  acahist  the 
aviator  back  of  the  lines.  Can  not  the  words  by  unanimous 
consent  be  so  fixed  as  to  include  thoee  who  were  actoaOy 
hurt  in  service  in  line  of  duty. 

Mr.  McDUFPIE.  If  we  do  that,  unquestionably  «e  wfll 
fall  to  reach  many  on  the  pay  roll,  and  there  are  918  of 
them  In  the  Veterans'  Bureau  alone,  who  play  golf,  play 
ba8e))aU.  drive  automobiles,  and  still  draw  larie  salariea. 
some  of  them  as  high  as  $9,000  a  year  from  the  OoverameDt 
in  addition  to  their  retired  pay,  whk^  ranges  ftom  $106  to 
$325  a  month. 

Mr.  BULWINKLE.  That  may  be  so.  bat  to  It  not  a  fact 
that  you  are  permitting  an  Injustice  against  those  men  who 
were  actually  hurt  In  the  service? 

Mr.  McDUFFIE.  I  do  not  think  there  wlU  be  great  dis- 
crimination. 

Mr.  LaOUARDIA.  Is  thto  the  provision  In  respect  to 
those  who  were  hurt  in  combat? 

Mr.  McDUFFIE.  Yes.  U  thtxt  be  an  Injustice,  we  hope 
in  the  future  to  remedy  it,  but  the  gentleman  knows  that 
we  can  not  write  a  bill  of  thto  character  and  reach  every 
man  and  prevent  every  little  Injustice.  I  doubt  If  there  are 
a  dozen  men  who  will  be  adversely  affected  by  the  provisions 
of  this  report.  If  a  man  were  shot  down  by  the  enemy. 
unquestionably  he  was  In  combat,  and  unquestioDably  the 
provisions  of  thto  bin  do  not  affect  him. 

Mr.  LaOUARDIA.  On  that  score  would  an  airplane  crash 
be  considered  combat? 

Mr.  BULWINEUE.  No;  and  that  to  the  troubis  that  I 
am  bringing  to  the  gentleman's  attention.  If  a  «*•"  were 
In  battle  with  tbe  enemy,  undoubtedly  it  wlU  be  ooosiderad 
combat. 

Mr.  LaOUARDIA.  If  be  lost  a  tef.  it  would  makt  no 
diilerenoe  how  it  occurred. 

Mr.  BULWINKLE.    That  to  what  I  am  saying. 

Mr.  McDUFFIE.  I  wish  you  two  gentleman  bad  had  the 
burden  of  doing  thto  job  so  far  as  that  to  eoocenisd.  We 
have  done  the  very  best  that  we  could.  [Applause.]  We 
can  not  please  everyone.  A  man  shot  down  in  an  alrplaae 
may  or  may  not  be  on  the  Government  pay  roU  or  be  draw- 
ing a  salary  in  some  civilian  position,  but  undoubtedly  the 
Government  to  taking  care  of  him.  and.  by  the  way.  thto 
Government  is  taking  care  of  its  soldiers  ten  tiwH»«y  better 
to-day  than  any  other  Govenunent  to-day  or  in  all  tbe  his- 
tory of  this  world.     [Applause.] 

Mr.  BULWINKLE.  Will  the  genUeman  permit  another 
interruption? 

Mr.  McDUFFIE.    Just  a  short  one. 

Mr.  BULWINKLE.  That  may  be  true,  but  there  to  oo 
reason  why  any  soldier  should  have  an  injustice  done  him. 

Mr.  McDUFFIE.  Nobody  wants  to  do  any  soldier  an 
injustice.  I  do  not  know  how  many  men  would  be  affected 
by  this  provision.  We  have  changed  it  to  include  the  recn- 
lar  who  was  injured  in  combat.  We  have  gone  as  far -as 
we  could  and  at  the  same  time  preserve  the  ortcinal  xiurpose 
of  thto  particular  section. 

Now.  may  I  proceed?  I  want  to  say  one  thing.  We  are 
going  to  cut  the  salaries  of  Members  of  Congress  at  a  greater 
rate  than  we  cut  the  salaries  of  men  drawing  lesser  nalartai. 
because  the  Congressmen  are  in  the  higher  brackets.  Ttere 
to  a  mistaken  idea  abroad  in  thto  country  that  itfymM  be 
corrected.  I  think  it  should  be  said  and  I  think  ttie  coontry 
ought  to  know  it,  that  an  injustice  has  been  done  to  the 
legtolative  branch  of  the  Government,  and  these  gentleoMn 
in  the  press  gallery  ought  to  tell  the  whole  story  to  the 
country.  They  ought  to  tell  those  who  believe  that  cuttlnf 
the  expenses  of  Congress  would  dissipate  most  of  the 
burdensome  overhead  of  Government  that  such  to  not  the 
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case.  As  a  matter  of  fact,  the  cost  of  the  legislative  branch 
of  the  Government.  »HmiTmMng  the  Library  of  Congress,  the 
Bot&nlc  Garden  and  the  Government  Printing  Office,  is 
only  about  one-half  of  1  per  cent  of  the  total  annual  cost 
of  this  Government.  Yet  the  i)eople  bade  home  in  some 
Instances  seem  to  feel  that  If  we  cut  the  salaries  of  Con- 
gressmen we  win  have  cured  most  of  the  evil. 

The  higher  the  salaries  go  the  fewer  there  are  on  the  pay 
roll,  and  when  we  get  to  the  $10,000  bracket,  of  course,  the 
bulk  of  those  gentlemen  are  in  the  legislative  branch  of  the 
Government.  If  the  salaries  of  all  Congressmen  and  clerks 
are  eliminated,  the  amount  as  related  to  the  whole  Is  infin- 
itesimal. I  think  the  country  should  know  that.  We  should 
take  a  cut  and  we  arc  willing  to,  and  we  are  to-day  cutting 
our  own  salaries.  In  addition  to  the  income-tax  provisions, 
in  addition  to  the  cut  in  stationery  allowance,  in  addition 
to  the  cut  of  25  per  cent  on  mileage,  upon  which  we  have 
agreed  in  this  conference  report,  as  compared  with  the  rest 
of  the  cut  or  the  program,  if  you  please,  certainly  the  coim- 
try  can  not  complain  that  we  have  favored  ourselves  in  this 
economy  program. 

Mr.  YATES.    Will  the  gentleman  yield? 

Mr.  Mcduffie,   i  yield. 

Mr.  YATES.  How  much  is  the  salary  cut  of  a  Congress- 
man right  now? 

Mr.  McDUFFIE.  We  have  not  cut  them  in  this  confer- 
ence report.  I  hope  the  House  will  do  the  cutting  when  we 
have  completed  this  report  and  take  up  the  amendment  in 
disagreement,  which  deals  with  the  question  of  cutting  all 
salaries. 

Mr.  LaGUARDIA.  Do  not  both  plana  cut  them  10  per 
cent?  

Mr.  McDUPPIE,  Ten  per  cent.  Under  either  plan  a  Con- 
gressman's salary  is  cut  10  per  cent. 

Now,  the  question  comes  on  one  more  proposition  that  I 
want  to  call  to  your  attention,  and  that  is  the  question  of 
extra  compensation  for  overtime,  night  work.  Sundays,  and 
holidays.  The  House  provision  carried  language  that  pro- 
vided a  reduction  of  the  higher  rates  for  overtime,  night 
work,  and  so  forth,  than  the  average  rate  of  pay  of  a  man 
working  in  the  dajrtime.  We  compromised  on  that.  The 
Senate  eliminated  that  provision.  We  compromised  on  work 
for  overtime,  holidays,  and  Sundays  at  the  same  rate  of  pay 
as  that  paid  for  regular  time.  As  to  night  work,  instead  of 
making  the  pay  for  night  work  the  same  as  day  work,  we 
provided  &  1^  per  cent  differential  rather  than  the  15  per 
cent  differential  which  night  work  now  enjoys.  We  go  fur- 
ther and  provide  that  in  every  instance,  in  order  to  have 
more  employment,  that  a  substitute  must  be  used  rather 
than  have  a  man  work  overtime  or  on  legal  holidays  after 
having  already  performed  a  day's  work.  In  that  way  we 
hoped  to  be  able  to  take  care  of  some  small  part  of  the 
unemplojrment. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  MCDUFFIE.     I  yield. 

Mr.  KELLY  of  Pennsylvania.  I  fear  the  gentleman  made 
a  misstatement  by  stating  the  provision  was  7V^  per  cent  for 
night  work  Instead  of  15.  The  differential  Is  10  per  cent, 
and  under  this  amendment  It  Ls  5. 

Mr.  McDUFFIE.  Well,  it  is  the  same  ratio.  It  was  Just 
cut  in  two.    That  is  alL 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield. 

Mr.  KNUTSON.  The  House  bill  provided  $1.86  for  travel- 
ing allowance  for  railway  mall  clerks.  The  railway  mail 
clerk  can  not  possibly  live  on  $1.86.  He  must  rent  a  room 
for  $1 

Mr.  McDUFFIE.  Permit  me  to  say  that  the  gentleman 
is  mistaken  In  his  conclusion  about  that.  In  1926,  I  think 
It  was.  the  railway  mail  clerks  had  their  allowance  raised 
or  made  $3  per  day.  It  was  just  a  way  of  raising  their 
salaries,  of  course.  Under  living  conditions  to-day  I  dare 
say  there  is  not  a  single  man  amongst  them  who  win  ten 
you  that  he  can  not  get  every  accommodation  needed,  and 
as  comfortable  as  he  did  a  year  or  two  ago.  for  $2  a  day; 
and  that  is  all  we  did.    We  struck  $1  from  the  %X    We  have 


done  that  not  only  to  these  gentlemen  but  to  every  other 
man  who  travels  for  the  Government. 

Mr.  KNUTSON.  But  those  men  are  obliged  to  rent  quar- 
ters at  the  other  end  of  the  line,  and  (2  a  day  is  not 
sufficient. 

Mr.  McDUFFIE.  Well,  that  is  a  difference  of  opinion.  I 
think  the  gentleman  is  wrong  about  that.  I  have  talked 
to  one  or  two  of  those  gentlemen — not  to  the  pcdd  lobbyists 
around  here,  but  one  or  two  of  the  boys  who  are  on  the  job 
and  pay  these  lobbyists — and  their  opinion  was  that  they 
could  hve  on  the  $2  a  day.  If  that  be  true,  there  Is  certainly 
no  great  injustice  done  them.  They  are  fortunate,  as  we 
are.  to  be  on  Uncle  Sam's  pay  roll  at  a  time  like  this. 

Now.  on  the  question  of  annual  leave,  under  the  pro\i- 
slons  of  the  fm'lough  the  annual  leave  for  1933  is  elimi- 
nated, while  in  the  report  leave  is  reduced  to  15  days.  That 
Is  not  satisfactory  to  me.  It  is  estimated  there  will  be  some 
saving  by  it.  It  depends,  probably,  on  which  plan  of  salary 
reduction  is  adopted.  If  we  adopt  the  furlough  plan,  there 
la  no  saving  by  it.  But  there  is  the  question  of  accrued 
leave  that  is  distressing  me.  A  man  is  in  the  foreign  field 
or  at  home,  and  he  has  a  lot  of  accumulated  leave. 

In  1933  we  are  providing  there  shall  be  no  leave,  but  after 
1933  we  provide  there  shall  be  15  days  leave  rather  than  30 
days.  It  does  not  interfere  with  his  sick  leave,  but  provides 
that  the  President  by  proper  regiilations  may  determine  and 
fix  the  conditions  imder  which  sick  leave  may  be  granted.  I 
do  not  know  how  you  gentlemen  feel  about  that;  but  if  we 
are  to  carry  through  the  jwlicy  approved  by  both  the  White 
House  and  by  both  conunittees  of  Congress,  there  is  nothing 
else  to  do  but  accept  the  report  on  this  provision.  | 

The  Senate  committee  estimated  $22,000,000  savings  on  the 
15-day  leave  provision,  but  I  am  not  at  all  sure  of  it.  I  feel 
some  provision  should  be  made  to  take  care  of  the  accrued 
annual  leave  and.  moreover.  I  feel  the  Public  Health  Service 
should  be  treated  as  we  treat  the  Army  and  Navy  piersonnel 
in  this  question  of  leave.  Opinion  was  divided  in  the  confer*  { 
ence,  and  the  next  Congress.  I  hope,  will  make  the  necessary 
correction  of  any  injustice. 

Mr.  DAIJ.TNGER.  Why  did  the  House  conferees  strike 
out  the  word  "  both  "  in  the  sixty-ninth  amendment?  The 
Senate  put  in  the  bill  the  language  that  if  an  employee  re- 
ceives both  annual  and  sick  leave  it  should  be  cut  in  two. 

Mr.  McDUFFIE.  The  per  diem  employees  do  not  receive 
annual  leave. 

BCr.  DALLINGER.  They  do  not  get  any  annual  leave;  ii 
that  right? 

Mr.  McDUFFIE.  They  do  not  get  any  annual  leave,  and 
we  did  not  think  it  was  fair  to  apply  this  to  one  set  of  em- 
ployees and  not  apply  it  to  the  other.  I  think  the  House 
will  agree  to  that  proposal 

Tliere  are  two  more  suggestions  I  want  to  make,  and  then 
I  wish  to  yield  to  the  gentleman  from  Indiana. 

The  first  is  the  question  of  public  works.  You  will  recall 
that  the  House  passed  a  provision  establishing  a  Depart- 
ment of  Public  Works.  I  was  heartily  in  favor  of  it  because 
I  thought  it  offered  some  hope  for  savings  to  the  Public 
Treasury.  The  Senate  struck  it  out  absolutely,  and  we 
found  an  inclination  on  the  part  of  some  Members  of  the 
Senate  to  eliminate  from  its  operation  not  only  rivers  and 
harbors  work,  and  yards  and  docks,  as  we  had  done,  but  to 
eliminate  all  work  in  reclamation  construction,  eliminate  all 
work  on  highways,  and  eliminate  all  work  on  flood  control. 
What  is  left  for  this  proposed  bureau  except  public  build- 
ings? So,  your  conferees  decided  that  if  they  had  to  yield 
for  the  elimination  of  more  than  three-quarters  of  the 
public  works  of  the  country,  we  should  not  set  up  another 
large  bureau  here  in  Washington. 

We  were  also  impressed  with  the  fact  that  the  committee 
studying  this  problem  for  more  than  a  month  had  great 
difficulty  in  bringing  it  out  on  the  floor  or  putting  it  on  the 
Calendar.  The  Economy  Committee,  I  might  say.  having 
in  its  membership  the  chairman  of  the  Committee  on  Pub- 
lic Expenditures,  and  the  ranking  Republican  member  of 
that  committee,  inserted  the  public-works  provision  as  part 
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of  our  program.    I  regret  m  could  not  prevail  in  conference 
and  I  hope  you  wlU  be  satisfied  with  what  we  have  done. 

There  Is  one  more  pro|»08a]  in  the  conference  report  that 
has  given  rise  to  some  dJnmwrion.  We  took  up  the  question 
of  the  saving  of  money  in  the  construction  of  public  build- 
ings. Tlie  Senate  included  a  provision  that  where  author- 
izations were  made  a  10  per  cent  reduction  should  be  had 
on  the  theory  that  both  labor  and  material  had  declined  in 
this  country  more  than  10  per  cent,  and  in  that  way  an 
effort  was  made  to  conserve  the  funds  of  the  Public 
Treasury. 

Objection  was  made  to  secUon  319  by  the  gentleman  from 
Missouri  fMr.  CochrahI.    We  thought  we  were  curing  the 
trouble  about  which  he  otMnplains.    The  provision  Is  to  the 
rffect  that  where  a  contract  has  been  let  no  changes  could 
be  made.    In  many  instances  It  ts  said,  where  it  is  foimd 
that  buildings  can  be  oonstmcted  for  less  money  than  au- 
thorized and  the  contract  is  let,  immediately  the  community 
affected,  like  your  community  or  my  community,  tries  to  find 
8<Mne  way  by  which  they  coold  utilize  every  penny  of  the 
authorized  funds,  whether  needed  or  not.    This  has  been 
done  by  having  a  different  type  of  steps  or  by  changing 
from  brick  to  stone,  or  other  changes.    It  was  with  a  view 
of  stopping  that  practice  or  that  possibility,  if  you  please, 
that  we  adopted  those  provisioos  as  to  construction. 
Mr.  Speaker.  I  yield  to  the  gentleman  from  Missouri 
Mr.  COCHRAN  of  ICissouri.    Mr.  Speaker.  I  have  no  ob- 
jection to  that  part  of  section  SIO  which  provides  where  the 
contract  has  already  been  let.    The  agreement  should  be 
carried  out  after  the  ctmtraet  has  been  signed.    But  the 
first  paragraph  of  sectloo  S19  provides  for  a  10  per  cent 
reduction  where  the  contract  has  not  been  let.    There  is 
no  economy  there  because  It  is  going  to  require  the  archi- 
tect to  resubmit  plans.    Fw  instance,  I  am  told  by  the 
Treasury  Department  that  if  this  paragraph  stands,   in- 
stead of  constructing  a  6-8tory  building  in  St.  Louis  they 
will  only  be  able  to  construct  a  6-story  building,  as  the 
architect  must  redraft  his  idans. 

Further  than  that,  the  Swanson  amendment  to  the  naval 
appropriation  bUl  adopted  some  years  ago  gave  the  Super- 
vising Architect  the  right  to  award  a  contract  if  in  excess 
not  more  than  5  per  cent  above  the  money  appropriated 
The  first  paragraph  of  section  319  will  probably  also  elimi- 
nate the  Swanson  amendment.  Therefore,  you  are  not  re- 
ducing the  cost  only  10  per  cent,  but  you  are  probably 
reducing  the  cost  15  per  cent.  I  may  say  to  the  gentleman 
from  Alabama  that  this  item  Is  aa  page  80. 

Mr.  McDUFFIE.  I  can  see  grounds  for  the  position  taken 
by  the  gentleman  from  Mlasourl  [Mr.  Cochhan].  i  recog- 
nla;  that  no  one  wishes  to  see  a  building  that  is  to  be  con- 
structed in  his  part  of  the  ootmtry  constructed  at  so  much 
teK  as  to  destroy  the  very  purpose  of  the  construction  of 
the  building:  and  I  may  say  to  the  genUeman  frankly  my 
understanding  was  that  when  we  wrote  in  there  the  lan- 
guage that  contracts  must  not  be  changed  unless  otherwise 
ordered  by  the  President  we  were  taking  care  of  the  very 
situation  about  which  the  gentleman  complains 

Mr.  COCHRAN  of  MlsK)urL  "Hiat  was  my  understanding, 
but  I  find  the  bin  does  not  cover  projects  where  the  contract 
has  not  been  awarded. 

I  may  add  that  when  the  impropriation  was  authorised  for 
the  St.  Louis  building  the  Oovemment  Intended  to  construct 
a  10-story  building.  They  found  the  amount  would  only 
permit  the  construction  of  a  e-atarr  building,  and  now.  under 
this  provision.  It  will  be  cat  down  to  a  5-story  building. 
Mr.  McDUFFIE.    Yes. 

Mr.  COCHRAN  of  Missouri.  We  are  paying  about  $75,000 
a  year  in  rentab  for  public  agencies  in  St.  Louis.  Where  is 
the  economy? 

Mr.  McDUFFIE.  That  is  another  abuse  we  are  endeavor- 
ing to  correct.  We  are  going  to  put  a  stop  to  exorl>itant 
rentals  for  public  buildings.  We  are  providing  in  section 
331, 1  think  it  is,  that  no  appflt>priation  shall  be  expended  for 
rental  of  buildings  at  a  rental  in  excess  of  ifi  per  cent  of  the 
fair  market  value  of  the  buildttng. 


The  question  of  rent  paid  for  pubHc  bufldb^ps  thraifliout 
this  country  has  bec<Mne  almost  scandalous  and  it  Is  time  for 
the  Congress  to  take  some  affirmative  action  in  tax  effort  to 
remedy  that  situation.  In  another  provision  it  is  provided 
that  when  the  Government  rrats  or  leases  a  baildSi!«  it  miMt 
be  for  a  money  consideration  and  that  the  question  of  nepttln 
shall  not  be  a  part  of  the  consideration  of  the  contract. 

Mr.  BRi'l'l'lCN.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    For  a  brief  question. 

Mr.  BRITTEN.  It  is  my  impression  that  this  provtsion  for 
an  arbitrary  cut  of  10  per  cent  of  the  appropriations  for 
buildings  will  result  in  extravagance  rather  than  in  eeooomy. 
because  of  this  fact:  The  architects  in  the  OflBoe  of  the  Su- 
pervising Architect  in  the  Treasury  Department  have  drawn 
plans  for  certain  buildings,  baaed  upon  conditiooB  to-day  or 
of  last  month.  Those  plans  are  ready  for  submisskm  to  ttie 
contractors  for  bids.  Now,  if  the  Congress  arbitrarily  cuts 
10  per  cent  from  their  estimates,  are  yon  not  likely  to  have 
extravagance  rather  than  economy? 

Mr.  McDUFFIE.  The  Comptroller  General  does  not  «*««w*r 
so,  and  the  conferees  were  inclined  to  believe  that  theoe  pro- 
visions will  not  hinder  greatly  the  work  of  the  Treasury  De- 
partment and  likely  save  money.  It  is  a  Senate  provision 
of  the  economy  bUL 

I*t  me  say  that  we  have  touched  vocational  education.  I 
am  almost  afraid  to  mention  this  to  you.  because  I  think 
there  were  10  gentlemen  on  this  floor  who  voted  against 
striking  it  out  of  the  House  bill.  The.  House  bill  provided  no 
cut  at  an  for  1933,  but  provided  for  a  decrease  in  appropria- 
tions amounting  to  10  per  cent  every  year  for  10  years,  with 
the  idea  of  getting  the  Government  out  of  that  field.  A  good 
many  gentlemen  to  whom  I  have  talked  said  it  was  nothing 
but  fair  that  this  activity  should  take  its  10  per  cent  cut 
like  everything  else,  and  that  if  we  did  not  disturb  It  for 
the  years  following  1933  there  would  be  no  objections. 
Therefore  we  have  carried  a  cut  of  10  per  cent»  which  means 
a  saving  of  $730,000  for  the  year  1983. 

Mr.  Speaker,  I  now  yield  to  the  gentleman  from  Tw«ti«|«a^ 
[Mr.  Wood].     [Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  it  is  ZM>t  my  purpose 
to  occupy  more  than  a  few  minutes  upon  this  question.  As 
you  all  know,  the  question  before  the  House  now  is  the  oon- 
ference  report,  and  the  first  w)te  will  be  whether  the  '"^Tr 
accepts  or  rejects  that  report.  I  appeal  to  every  one  of  jou 
to  vote  in  favor  of  the  adoption  of  the  report 

For  an  entire  week  your  conferees,  together  with  tbo 
conferees  of  the  Senate,  labored  long  and  earnestly  to  arrlw 
at  a  conclusion  as  to  that  which  was  best  to  do.  TliJs  report 
represents  an  unanimous  agreonent  with  ref oenoe  to  a&  the 
items  outside  of  the  pay  cut  or  furlough  propoBltton.  Aa 
has  been  stated  by  the  gentleman  from  *i^*»fima.  aU  in  th% 
report  did  not  suit  all  the  members  of  the  ooofenaco.  It 
would  have  been  humanly  impossible  to  have  it  ao.  but  there, 
must  be  a  tttirit  of  compromise,  made  necessary  fay  zeaeoa 
of  the  situation  in  which  we  find  our  country. 

The  whole  country  is  looking  toward  Waitfilngton  to-day 
to  see  whether  or  not  we  are  hoocst  In  the  '*^^f(T^*iiw»  we 
have  been  making  not  only  through  the  public  press  bat  by 
private  letters  that  the  Congress  is  eodeavoitiw  to  zeduoe 
governmental  expenditures.  So  fttr  as  the  lednctlQn  «f  sal- 
aries is  oonoemed  and  so  far  as  a  reduction  of  various  de- 
partments is  concerned,  this  is  the  last  <»iportontty  you  wfll 
have  during  this  session  of  Congress.  I  hope^thcre  WlU  zkot 
be  a  dissenting  voice,  for  I  believe  all  of  us  are  m»^t*4f.wi^|y 
in  the  opinion  that  we  must  do  something  to  leduoe  flovcm- 
mental  expenditures. 

That  Ls  all  I  desire  to  say  npoo  this  qnsatloa.  As  I  slwtod 
before,  this  was  a  compromise  upon  the  part  of  the  ooafenes. 
I  wish  to  compliment  the  gentlemen  cm  the  other  side  ^wd 
gentlemoi  upon  our  side  for  the  unanimity  and  good  ipMt 
in  which  they  arrived  at  their  conclusions  in  adopdnc  ****■ 
mianimous  report.    [Applause.] 

Mr.  McDUFFIE.  Mr.  Speaker,  I  yield  five  ""Imittii  l»  ttai 
gentleman  from  Mew  York  [Mr.  I^auAiBxa]. 
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Mr.  LaGUARDIA.  Mr.  Speaker,  naturally  the  chief  con- 
test on  the  conference  report  will  be  made  on  the  pay 
schedule,  as  to  which  there  is  no  agreement. 

Many  Members  have  asked  what  opportunity  they  would 
have  to  vote  to  accept  or  to  reject  the  various  recessions  and 
concessions  made  in  the  conference  report.  The  parlia- 
mentary situation  is  that  if  the  conference  report  is  ap- 
proved, then  everything  in  agreement  is  approved.  If  the 
conference  report  is  voted  down,  then  the  House  will  have 
an  opportunity  to  pass  upon  epch  and  every  difference  be- 
tween the  Senate  biU  and  the  House  bill.  I  shall  vote  against 
the  report  for  that  reason. 

Now,  Mr.  Speaker.  I  want  to  say.  in  all  kindliness  and  not 
in  a  spirit  of  criticism,  that  in  this  instance  the  House  views 
were  not  sympathetically  represented  in  conference.  It  is 
known,  and  is  no  secret,  that  on  the  salary  question  this 
House  voted  a  salary  reduction  with  an  exemption  of  $2,500. 

Gentlemen,  it  so  happens  that  each  of  the  House  con- 
ferees were  against  that  proposition,  so  that  at  no  time,  as 
far  as  we  know,  was  the  House  proposal  sponsored  in  con- 
ference. But  that  is  a  question  which  we  shall  have  to  take 
up  In  a  few  minutes. 

The  gentleman  from  Alabama  said  in  the  matter  ol  vaca- 
tions and  leaves  that  he  wanted  to  be  fair,  and  therefore 
took  in  the  per  diem  employees,  who  otherwise  would  have 
been  excluded  if  the  furlough  plan  of  the  Senate,  including 
both  annual  and  sick  leave,  had  been  retained.  However. 
Mr.  Speaker,  that  is  not  a  provision  applicable  to  all,  be- 
cause it  is  specifically  limited  to  civilian  employees  and  does 
not  include  the  Army,  the  Na\7.  the  PubUc  Health  Service, 
or  the  Geodetic  Survey. 

If  the  purpose  of  the  conferees  was  to  embarrass  all  in 
the  service  of  the  United  States  on  the  question  of  annual 
leave,  I  do  not  see  why  they  did  not  so  state  instead  of 
making  an  exception  of  the  uniformed  force  of  the  United 

states. 

Mr.  McDUFFTE.    May  I  say  to  the  gentleman  that  in  1933 

all  leave  for  everybody  is  eliminated? 

Mr.  LaGUARDIA.    Yes. 

Mr.  McDUFTFTE.  Then,  by  1934.  If  this  committee  has 
done  an  injustice  to  anyone,  siirely  the  Congress  will  be  ready 
to  correct  it. 

Mr.  LaGUARDIA.  For  the  present  year,  then,  it  is  appli- 
cable to  everybody? 

Mr.  McDUFFTE.     For  1933. 

Mr.  LaGUARDIA.  That  covers  that  point.  By  1934  I 
hope  Congress  will  have  come  to  its  senses  and  that  decent, 
humane,  and  American  working  conditions  and  salaries  will 
be  restored. 

Now.  Mr.  Speaker,  on  the  question  alluded  to  by  the 
gentleman  from  Alabama 

Mr.  McDUFFTE.    May  I  interrupt  the  gentleman? 

Mr.  LaGUARDIA.     Certainly. 

Mr.    Mcduffie.    I   beg   the    gentleman's   pardon:    the 
elimination  of  leave  entirely  for  1933  Is  in  the  furlough  plan- 
Mr.  LaGUARDIA.     And  that  is  applicable  to  everybody? 

Mr.  McDUFFIE.     Yes. 

Mr.  LaGUARDIA.  In  the  matter  of  the  10  per  cent  re- 
duction on  appropriations  and  authorizations  heretofore 
made  for  public  buildings.  I  submit,  Mr.  Speaker,  that  the 
motive  which  prompted  the  Congress  to  appropriate  for 
public  buildings  was  to  relieve  the  unemployment  situa- 
tion. I  am  told  by  every  official  of  the  Treasury  Depart- 
ment, from  the  Secretary  of  the  Treasury  down,  that  this 
reduction  wlU  retard  construction  and  will  defeat  the  very 
purpoee  of  the  appropriation.  It  may  in  some  cases  pre- 
vent construction  entirely;  it  wiH  require  in  nearly  aH  cases 
entirely  new  specifications,  with  indefinite  delay. 

I  submit,  Mr.  Speaker,  that  In  this  time  of  stress,  when 
Congress  has  appropriated  for  public  works,  tt  is  foDy  to 
bring  out  an  arbitrary  reduction,  thereby  necessitating  the 
making  ot  new  specifications,  new  plans,  r^arding  adver- 
tising for  bids,  and  delaying  the  commencement  at  public 
works. 

Have  we  reached  the  point  where  our  only  method  of 
relieving  distress  is  by  creating  more  distress? 


I  submit,  Mr.  Speaker,  that  if  we  are  not  so  lacking  irn 
resourcefulness,  that  this  country's  morale  is  not  down  so 
low  that  our  only  hope  is  to  bring  the  whole  standard  of 
living  down,  we  must  do  that.     That  is  not  my  way  of| 

bringing  relief. 

In  this  connection  I  will  state  specifically  what  I  believe 
Congress  should  do.  Congress  should  do  everything  within 
its  power  to  bring  the  country  to  a  5-day  worlLing  week 
basis.  As  I  have  stated,  while  it  has  not  the  power  to  legis- 
late a  5-day  week  for  private  industry,  it  can  do  so  in  many 
ramifications  of  trade  and  industry  indirectly.  It  is  within 
the  power  of  the  Government  to  force  a  5-day  week.  I 
have  introduced  a  series  of  bills  carrying  out  such  a  poUcy. 
Under  the  provisions  of  this  bill  a  great  deal  toward  that 
end  might  be  accomplished;  for  instance,  provide  that  all 
Goverrunent  contracts  for  construction  of  buildings,  ships, 
work  material,  and  supplies  shall  be  produced  on  a  5-day- 
week  basis. 

Close  the  Post  Office  on  Saturdays  as  well  as  the  Custom- 
house. Internal  Revenue,  Comptroller  of  the  Currency,  and 
all  Government  agencies,  thereby  assisting  trade  and  busi- 
ness also  to  close  on  Saturdays  and  Sundays  and  going  on 
a  5-ciay  week.  I 

Require  aU  national  banks  and  banks  members  of  the 
Federal  reserve  system  to  liltewise  close  on  Saturdays. 
Place  aU  railroad  employees  on  a  5-day-week  basis. 
A  5-day-week  basis  will  mean  the  immediate  employment 
of  15  per  cent  additional  workers  now  employed  in  industry, 
trade,  and  commerce. 

But  as  I  said  before,  it  depends  on  the  sincerity  of  a 
5-day  week  and  the  will,  courage,  and  determination  to  put 
it  through.  If  it  is  not  done  and  done  real  soon,  I  tell  you 
now,  my  colleagues,  that  we  will  meet  in  this  Chamber  before 
very  long  to  provide  measures  to  meet  a  situation  which  Ls 
too  terrible  to  contemplate.  We  should  have  provided  a 
S-day  week  long  ago — and  that  is  not  enough.  We  must  go 
to  a  shorter  workday.  It  is  the  only  way  of  meeting  the 
machine  age.  the  displacement  of  labor  by  machmes.  and 
the  increased  production.  And  that  brings  us  to  the  very 
E>oint  now  at  issue. 

Increased  production,  yes;  but  our  trouble  at  this  moment 
is  decreased  purchasing  power.    That  is  why  I  am  against 
this  whole  question  of  wage  reduction.    It  is  not  right.    It 
is  unsound.     It  is  not   the   American   way   of   solving    the 
problem.    It  is  not  the  progressive  way.    It  is  regression.    Of 
course,  there  is  a  school  of  thought,  I  know  it.  who  want  to 
see  a  great  class  of  impoverished  people.    I  can  tell  the.se 
gentlemen  that  they  are  making  the  mistake  of  their  lives. 
The  American  people  will  never  submit  to  one  enormous 
class  of  impoverished  people  and  a  small  group  owning  all 
of  the  property  and  controllmg  the  lives  of  the  great  mass 
of  American  people.    Never.    While  certain  gentlemen  are 
to-day  gloating  and  taking  pride  in  the  amount  of  money 
that  will  be  saved  to  the  Government,  and  as  they  say.  to 
the  taxpayers,  I  ten  them  that  it  will  be  no  such  saving. 
The  $80,000,000  that  this  bill  will  take  out  of  the  pockets  of 
Government  employees  is  just  $80,000,000  taken  from  circu- 
lation.    Every  cent  of  it  is  taken  from  circulation  because 
almost  every  cent  of  the  salaries  of  underpaid  Government 
employees  is  immediately  spent  for  necessities  of  life.    None 
of  this  money  goes  into  hoarding.    Every  cent  of  it  is  spent 
for  living  expenses.     Government  employees  are  not  over- 
paid.   That  is  not  so.    It  is  unfair  to  these  loyal  employees 
to  create  that  impression.    The  propaganda  that  has  t>een 
going  out  against  Government  employees  would  make  the 
iminformed  believe  that  they  work  Uttle  and  are  greatly 
oiverpaid. 

I  repeat,  that  is  not  so.  But  it  is  not  only  the  Government 
employee  that  is  involved.  Just  as  sure  as  we  are  meeting 
here  to-day,  this  reduction  will  be  f<Hlowed  by  private  in- 
dustry, by  business,  who  will  give  their  employees  and  work- 
ers another  cut,  another  reduction  m  salary.  All  of  this 
reduces  the  purchasing  power  of  the  American  people.  How, 
then,  can  we  ever  get  back  to  normal  conditions?  Who  fur- 
nishes the  market  for  American  industry?  Not  the  few  mul- 
timillionaires; not  at  aU;  but  the  great  masses  of  wage  earn- 
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ers  and  the  vhfte-collared  class.  This  constant  reduction 
of  ndartes  and  wages  Is  strnply  prolonging  the  depression  and 
Increasing  ocr  eoanomlc  trcntaleB.  At  the  very  time  that 
demand  Is  made  to  reduce  WBges,  to  cut  salaries,  a  systematic 
program  of  tnflatian  is  going  on  which  must  eventually  in- 
crease commodity  prices.  Is  it  fah-?  Is  it  Just?  Why.  is  it 
decent?  The  plan  is.  of  coone,  to  take  it  all  out  of  the  wage 
aamen  axMl  tfaoe  white-coDared  class  and  make  them  pay  the 
entire  cost  of  the  bankers'  depression.  Let  me  tell  you.  gen- 
tlemen, that  American  labor  and  American  manhood  and 
American  womanhood  will  not  submit  to  it. .  I  pointed  out  in 
the  days  of  prosperity  lost  vbat  was  facing  us  ahead.  I  was 
not  heeded  then.  It  required  no  prophet  to  see  that  the 
orgy  of  speculation  and  the  carnival  of  financial  manipula- 
tion could  not  last. 

I  begged  this  Congnea  to  do  something  constructive.     I 
have  been  orging  a  legalised  5-day  week  with  full  pay  for 
an  Government  departments  and  for  all  industries  in  any 
way  cotmected  or  dependent  on  the  Government.     I  have 
urged  direct  relief  and  I  have  pleaded  for  a  large,  compre- 
hensive,   far-reaching   program    of    construction    of    public 
works,  assistance  in  the  way  of  loans  for  semlpubUc  works, 
and  aid  for  housing  and  the  clearing  out  of  slums  in  our 
cities,  and  I  have  even  urged  loans  to  stimulate  private  in- 
dustry, commerce,  and  agriculture.     I  have  presented  time 
and  time  again  a  constructtve  program.    I  refuse  to  be  a 
party  to  this  destructive  plan  now  before  us.    There  are 
some  who  are  so  childish,  who  are  so  dull,  who  are  so 
gullible  as  to  believe  that  everything  will  adjust  itself  if  we 
simply  balaticc  the  Budget  and  reduce  Federal  pay  and  then 
go  home.     Suppose  the  Budget  is  balanced  in  this  way. 
What  of  it?    That  wlU  not  jHit  a  single  man  to  work.    Sup- 
pose there  is  a  nation-wide  reduction  of  pays  and  salaries. 
That  will  not  restore  industxy  and  business.     A  deceived 
American  public  may  to-day  believe  and  be  the  victim  of 
a  propaganda  of  false  economics,  but  it  will  not  be  many 
months  before  they  will  learn  how  they  have  been  deceived. 
The  way  to  balance  the  national  Budget  is  to  balance  the 
family  budget.     When  the  family  budget  Is  balanced  it 
means   more    food   being    purchased,    more    clothes,    more 
household  effects,  it  means  more  homes  being  built — all  of 
which   means   the  restoration  of  American   industry   and 
American  business,  and  what  is  more,  the  continuance  of 
American  institutions.    I  shall  continue  to  fight  for  a  con- 
structive program.    I  shall  continue  to  insist  upon  keeping 
the  American  scale  of  wages  and  the  American  standard  of 
living.    There  is  enough  wealth  in  this  country.    We  have 
sufficient  natural  resources  in  this  country  to  keep  up  the 
American  wage  scale  and  the  American  standard  of  living. 
less  special  privileges,  less  concentration  of  wealth,  less  con- 
trol of  the  industries  into  a  few  bands,  and  we  will  soon  get 
back  to  normal  conditions.    Hie  economy  in  this  bill  wlD 
not  be  a  lasting  economy.    It  is  a  wasteful,  unjust,  tmfair 
plan  which  can  not  be  conducive  to  any  real  and  lasting 
economy  or  to  any  good. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Missouri  [llr.  CochxanI. 

Mr.  COCHRAN  of  IdiSBOuil.  Mr.  Speaker,  the  parlia- 
mentary situati(Mi,  as  I  HTKifirrtand  it.  wID  require  the 
House  first  to  either  approve  or  vote  down  that  part  of  the 
conference  report  which  has  been  agreed  to  by  the  con- 
ferees, and  this  relates  to  aU  items  with  the  exception  of 
the  pay-cut  provision. 

Tiie  conferees  have,  to  some  extent,  removed  discrimina- 
tion, eliminating  and  fthMiying  certain  sections,  but  they 
still  discriminate  against  the  postal  employees  because  of 
the  fact  that  the  postal  emidoyees  are  not  only  subject  to 
either  the  furlough  plan  or  the  straight  pay-cut  plan,  but 
they  lose  certain  monetary  rights  In  the  way  of  allowances 
to  which  they  have  been  entitlfd  and  which  they  have 
heretofore  enjoyed  under  the  law.  In  fixing  the  basic  pay  of 
postal  employees  the  allowances  I  refer  to  were  considered. 

It  is  my  understanding  that  the  provision  in  reference 
to  the  rural  carriers'  allowance  has  been  amended  to  mftk» 
it  more  satisfactory.    Tbe  original  provision  was  most  un- 


fair.    I  exerted  myself  in  an  effort  to  have  it  chaiwed  ^■■^ 
I  do  not  have  a  rural  carrier  in  my  district. 

Now,  Mr.  Speaker,  in  reference  to  the  pay  cut  or  fnTimyK 
plan,  I  have  introduced  a  bill  providing  for  a  Snlay  week 
in  the  Government  service.  It  was  my  belief  then  ^*>^  tt 
is  my  belief  now.  that  the  day  has  arrived  in  this  eountry, 
due  to  labor-saving  devices  and  mass  production,  when  a 
shorter  work  day  and  a  shorter  woi^  week  must  be  agreed 
upon,  not  only  by  the  Oovemment,  but  by  private  industry. 
Tou  are  going  to  hear  a  great  deal  with  refeteuue  to  the 
amoimt  of  money  saved  by  the  two  proposed  plans.  Tou 
should  take  into  consideration  that  the  flguxet  ai«  baaed 
on  the  pay  roll  as  of  to-day.  Cooporatlng  with  the  Biix«aa 
of  the  Budget,  the  Approprlaticms  Committee  ,al  the  Pfrowft 
sent  the  appropriations  bills  to  the  Senate  with  a  xwlnctioa 
of  over  $627,000,000  below  the  present  flacal  year,  me 
Senate  is  further  reducing  the  appropriatloDB  and  Um 
amount  will  esxeed  $650,000,000. 

Do  you  mean  to  say  that  out  of  the  savings,  wtak^  wm 
be  approximately  $650,000,000,  some  of  tt  Is  not  galng  to 
be  taken  from  the  pay  roll  of  the  United  StateBf  B  this 
be  correct,  then  the  amount  of  saying  whkii  is  taRNVht 
about  under  either  of  the  plans  wiU  not  reach  the  flguMs 
which  their  sponsors  claim  for  them. 

In  other  words,  I  maintain  you  can  not  reduce  fht  a* 
penses  of  this  Government  as  we  have,  and  for  which  I 
voted,  $650,000,000.  without  discharging  thoosands  of  Gov- 
emment  employees.  Therefore  when  the  employeas  are 
discharged  by  reason  of  the  pay-cut  plan  their  salary  wlU 
not  be  considered  in  the  savings  on  fslarlfw 

The  gentleman  from  Alabama  (Mr.  McDumsl.  most  sin> 
cere,  and  an  able  ieglslafor,  in  his  remarks  would  Isad  one 
who  did  not  know  the  facts  to  conclude  that  ttM  only 
savings  the  Congress  is  affording  the  tazpayen  coomb  In 
this  bill.  Such,  of  course,  is  not  the  case.  I  have  stated 
above  and  I  will  state  again  we  have  already  reduced  expen- 
ditures $650,000,000  and  the  taxpayers  should  know  *h«* 
This  bill  win  increase  that  amount  to  over  $800.000.00t. 

The  gentleman  from  Alabama  says  that  the  total  ai^t^ 
in  this  bill  other  than  through  salaries  is  from  $M,00a,000 
to  $70,000,000.  He  should  teU  the  House  why.  Tlie  Beon- 
omy  Committee,  I  can  assure  the  House  and  tha  coontry, 
was  prepared  to  bring  in  reoommendatioas  for  reductions 
on  many  appropriations  but  the  ApproprlatioaB  Oommlttees 
of  the  House  and  Senate  agreed  to  ncaavaaead  the  reduc- 
tions and  therefore  the  Economy  Committee  was  fOned  to 
abandon  that  field. 

When  you  take  into  consideration  ttiat  you  can  not  lednee 
a  permanent  appropriation,  other  than  by  new  Ifglnlatifm. 
I  am  sure  the  country  will  understand  we  have  not  failed 
the  taxpayer  in  brix«lng  about  reductions  in  expendttmes. 
When  the  facts  are  known  the  country  will  approva  of  our 
work.  So  many  misleading  statements  have  been  made  on 
this  floor  for  political  purposes  that  the  taxpayer  Is  not  to 
be  blamed  for  not  understanding  the  sttoatlon. 

1^-  Speaker,  getting  back  to  the  savings  by  meson  at 
reductions  In  peswmnel  and  sslsriso.  legardkas  ef  aivv- 
ments  to  the  contrary  the  Ooveroment  <An%  I  mean  ttie 
average  Oovemmecit  clerk,  has  not  been  overpaid.  Tlie 
basic  pay  was  arrived  at  after  many  yean  of  earafol  stady. 
The  Oovemment  mi^it  be  overmanned.  f^»vl  no  donht  it  is 
In  many  departments,  but  the  doty  to  ledooe  tlis  iirisisiiMil 
rests  with  the  officials  who  administer  the  Inm,  and  aol 
with  the  lawmakers.  If  the  oOeials  do  not  redoes  the 
departments  that  are  overmamked  the  OongnsB  wflL 

Personally,  I  would  rather  see  aU  Oovemment  nmpifij<wn 
work  11  months  with  pay  than  to  see  thousaadi  ilfiiiiiwi  i] 
and  receive  no  pay.  No  Government  official's  or  mi^kafm'u 
Job  ti  secure  regardless  of  wlwther  he  is  a  civfl-sut  i>lce 
employee  or  not. 

The  only  way  the  unemployed  can  be  placed  to  woA  Is 
to  reduce  the  hours  of  labor. 

This  is  betog  done  all  over  the  country.    One  of  tiie 

oil  companim  last  week  placed  their  men  on  a  4-day 

rather  than  discharge  a  man.    Two  great  factories  in  mr 
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section  did  likewise,  while  one  Industrial  establishment  in- 
stead of  having  three  8-hour  shifts  decided  on  four  6-hour 
shifts. 

Tlie  business  man  sees  the  necessity  for  action  along  this 
line,  why  should  the  Government  not  take  notice? 

My  effort  since  I  became  a  member  of  the  Econovaj  Com- 
mittee was  to  strive  for  fair  play  for  all.  Treat  aU  classes 
of  Oovemment  employees  alike.  We  have  not  secured  all 
that  we  desired,  but  some  agreements  have  been  reached  and 
some  discrimination  eliminated. 

What  is  our  situation  now?  Vote  for  a  straight  reduction 
in  salary  for  all  Government  employees  receiving  above 
$1,200  of  10  per  cent  or  vote  for  a  plan  which  requires  all 
Oovemment  employees  to  receive  a  30-day  furlough  without 
pay.  provided  their  salaries  are  above  $1,200. 

One  means  a  saving  without  putting  thousands  of  em- 
ployees out  of  a  Job,  while  the  other  means  a  like  saving 
but  also  the  discharge  of  thousands  of  employees. 

This  is  no  time  to  increase  the  number  of  unemployed.  It 
is  far  better  for  the  man  to  have  earning  power  11  months  in 
the  year  than  to  have  no  earning  power. 

With  the  opinion  I  hold  in  reference  to  providing  a  shorter 
work  week  in  order  to  take  care  of  the  unemployed  in  this 
country  I  feel  it  will  be  for  the  best  interests  of  the  coun- 
try and  for  the  best  interests  of  the  Government  employees 
if  we  adopt  the  furlough  plan  rather  than  the  straight  pay- 
cut  plan.    [Applause.] 

I  propose  to  vote  for  the  fiirlough  plan  rather  than  the 
straight  pay-cut  plan.  I  feel,  while  this  will  create  a  real 
saving.  It  will  keep  more  people  employed,  whereas  if  we 
adopt  the  straight  pay -cut  plan,  thousands  and  thousands 
of  employees  more  than  those  that  are  already  booked  for 
dismissal  will  be  added  to  the  unemployed. 

I  have  given  a  great  deal  of  study  to  this  question,  and. 
as  I  understand  it.  we  are  not  going  to  have  an  opportimity 
to  vote  upon  ans^thing  except  a  straight  pay  cut  affecting 
all  employees  receiving  $1,200  and  up,  or  the  furlough  plan, 
and  I  have  come  to  the  conclusion  that  it  will  be  for  the  best 
interests  of  all  concerned,  employees  and  taxpayers,  if  the 
House  adopts  the  furlough  plan. 

We  must  vote  for  one  of  the  two  plans.  I  stiH  feel  a  mis- 
take is  being  made  in  disturbing  the  employees  in  the  low 
brackets.  The  man  receiving  barely  a  living  wage  will  be 
the  one  to  suffer  most.  I  would  far  rather  effect  the  sav- 
ings by  applying  a  higher  percentage  of  reduction  to  those 
in  the  higher  brackets,  no  matter  what  percentage  is  neces- 
sary to  accomplish  this  saving,  than  to  disturb  the  man 
with  a  family  who  receives  a  small  salary  and  who  is  now 
striving  hard  to  make  both  ends  meet.     [Applause.] 

[Here  the  gravel  felLl 

^ii.  BYRNS.  Will  the  gentleman  from  Alabama  yield  for 
a  question? 

Mr.  Mcduffie,   i  yield. 

Mr.  BYRNS.  The  gentleman  trom  Missouri  [Mr. 
CocHXAic  1  has  referred  to  the  rural  carrier  and  my  attention 
was  called  to  the  matter  a  moment  ago.  I  would  like  to  ask 
the  gentleman  to  tell  the  House  Just  what  this  report  does 
With  reference  to  the  rural  carrier. 

Mr.  McDUFFOS.  Not  a  thing.  The  rural  carrier  is  not 
Involved  in  this  report  one  way  or  the  other. 

The  question  with  respect  to  the  nn-al  carrier  wiU  come  on 
the  question  of  which  one  of  the  plans  or  what  plan  may 
be  adopted  as  to  salary  reduction. 

Mr.  BYRNS.  It  was  stated  to  me  that  there  was  a  cut 
made  with  reference  to  maintenance  and  also  salary  in  the 
case  of  the  rural  carrier. 

Mr.  McDUPPIK  It  is  not  in  the  report.  I  will  say  to  the 
gentleman. 

I  now  yield  to  the  gentleman  from  Indiana  [Mr.  Woool 
five   minutes. 

Mr.  WCX>D  of  IzKUana.  I  wish  to  say.  in  answer  to  the 
argument  of  the  gentleznan  from  New  York  [Mr.  LaGttas- 
oia]  with  reference  to  the  10  per  cent  reduction  that  was 
made  up<m  public  buildlngB.  that  it  has  been  estimated — and 
I  think  the  gentleman  from  Tennessee  [Mr.  BtvnsI  will 
bear  me  out  in  this  statement — that  in  nine  out  of  every  ten 


contracts  that  have  heretofore  been  let  for  public  buildings 
under  estimates  that  were  made  a  year  or  two  prior  to  that 
time,  the  bids  have  been  from  10  to  25  per  cent  under  the 
amoimt  allocated  for  the  construction  of  the  building. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     I  yield. 

Mr.  LaGUARDIA.  That  would  be  quite  proper,  any  sav- 
ing which  could  be  made  should  be  made,  but  here  you  make 
it  mandatory. 

Mr.  WOOD  of  Indiana.  The  only  reason  for  that  is  that 
In  some  instances,  where,  we  will  say,  there  is  allocated 
$500,000  for  a  public  building,  and  the  contract  is  let,  not  for 
$500,000.  but  for  $400,000.  Immediately  after  the  contract  is 
let  all  the  influence  possible  is  brought  to  bear  on  the  Treas- 
ury Department  to  get  changes  made  in  the  structure,  in 
order  to  consume  that  extra  $100,000.  on  the  theory  that 
Inasmuch  as  $500,000  was  allocated,  the  community  is  en- 
titled to  have  $500,000  spent  there.    This  will  save  that. 

Mr.  BRITTEN.  The  gentleman  from  Indiana  is  not  ap- 
pljring  his  remarks  to  what  the  gentleman  from  New  York 
has  said.  The  gentleman  from  Indiana  is  talking  about 
one  thing  and  the  gentleman  from  New  York  about  another. 
The  gentleman  from  New  York  is  complaining  about  the 
arbitrary  cut  of  10  per  cent  on  appropriations  for  public 
buildings  that  have  not  been  contracted  for,  and  the  gentle- 
man from  Indiana  is  talking  about  another  condition. 

Mr.  WOOD  of  Indiana.  I  am  talking  about  conditions 
where  aUocations  have  been  made.  I  say  if  the  same  rule  Is 
carried  out  as  heretofore  these  contracts  will  be  let  for  10  or 
25  per  cent  under  the  allocation,  and  then  they  wiD  want  the 
whole  amount  expended  in  that  community. 

Mr.  BRITTEN.  Conditions  are  not  the  same  as  they  were 
two  or  three  jrears  ago.  To-day  the  Supervising  Architect 
has  drawn  the  plans  on  conditions  existing  throughout  the 
country  at  present.  So  the  figures  will  not  be  those  that 
the  gentleman  from  Indiana  is  commenting  on. 

Now  you  are  providing  for  extravagance  on  these  con- 
tracts. Plans  and  specifications  have  been  drawn  on  the 
basis  of  existing  conditions,  and  now  Congress  steps  in  and 
says  that  existing  appropriations  be  reduced  10  per  cent. 
In  many  cases  new  plans  will  have  to  be  drawn,  new  pro- 
posals advertised  for,  expensive  delasrs  will  ocur.  and  the 
Treasury  will  suffer.  That  action  will  retard  the  work,  as 
the  gentleman  from  New  York  has  properly  said.  This 
section  will  add  to  the  distress  of  the  country. 

Mr.  Speaker,  the  important  question  before  the  House  is 
whether  or  not  the  many  thousands  of  employees  of  the 
Federal  Oovemment  in  all  parts  of  the  United  States  should 
at  this  time  have  their  salaries  reduced.  The  pending  pro- 
posal of  the  gentleman  from  Alabama  [Mr.  McDrrmtl. 
chairman  of  the  so-called  Economy  Committee,  is  that  all 
salaries  be  reduced  11  per  cent  above  $1,000  exemption.  In 
other  words,  he  proposes  to  reduce  salaries  of  postal  car- 
riers and  clerks  who  now  are  receiving  more  than  $85  per 
month;  he  proposes  also  to  do  away  with  the  Saturday  half- 
hohday:  he  proposes  to  stop  differential  pay  for  night  work 
and  would  stop  extra  pay  for  work  on  holidays  and  Sundays. 

Mr.  Speaker.  Uncle  Sam  is  not  a  bankrupt,  nor  Is  he  in 
the  hands  of  a  receiver.  Such  drastic  and  far-reaching  ac- 
tion will  have  a  bad  effect  upon  the  general  morale  of  mil- 
Uons  of  people  in  every  walk  of  life.  It  will  break  down 
our  stand arrds  of  living;  it  will  destroy  confidence  in  our 
Government;  it  will  incite  manufacturers  and  business  men 
to  further  reduce  the  salaries  of  their  employees;  It  will 
create  still  further  depression,  to  say  nothing  of  Its  shat- 
tering effect  upon  several  hundred  thousand  Federal  em- 
ployees who  are  supporting  average  families  of  4  Mi  persons. 
This  attempt  at  economy  will  not  reduce  taxes.  It  is  wrong 
in  principle.  It  is  destructive.  I  shall  vote  for  immediate 
salary  reductions  in  all  of  the  higher  brackets  and  shall 
favor  those  provisions  in  the  pending  bill  which  authorize 
the  President  to  reorganize  and  consoUdate  the  executive 
departments  in  the  interest  of  greater  efSciency  and  economy 
in  Oovemment. 

Mr.  Speaker.  I  shaU  continue  to  support  all  economy 
measures  presented  to  the  House;  but  I  will  not  give  my 


1932 


CONGRESSIONAL  RECORD— HOUSE 


i3sn 


support  nor  vote  to  reduce  salaries  in  the  lower  brackets 
so  long  as  the  Goverrmient  refuses  to  collect  a  tax  on  whole- 
some real  beer,  which  would  make  salary  reductions  and 
nuisance  taxes  unnecessary.  American  standards  must  not 
suffer  reductions  because  of  costly  ineffective  prohibition. 

Prosperity  will  never  return  through  the  vehicle  of  cheap 
labor,  cheap  prices,  or  lowered  standards  of  living.  Industry 
always  suffers  when  the  buying  iwwer  of  the  masses  is  re- 
duced through  the  imposition  of  wage  reductions  and  unem- 
ployment increases. 

Many  of  the  reasons  assigned  for  the  reduction  of  wages 
in  private  industry  do  not  at  all  apply  to  the  Government  or 
to  the  employees  of  the  Federal  Government.  The  competi- 
tive argument  can  not  apply,  nor  can  the  alleged  sheer 
necessities  claims  by  private  employers  as  a  justification  for 
reduction  in  wage  earners'  pay  apply  to  the  underpaid 
workers  In  the  Federal  Government. 

The  savings  which  would  accrue  to  the  Treasury  of  the 
United  States  as  a  result  of  pay  cuts  imposed  up>on  Federal 
workers  in  the  lower  brackets  would  be  comparatively  unim- 
portant. The  Federal  Budget  can  not  be  balanced  by  a  re- 
duction in  salaries  alone.  Tbere  are  certain  expenditures 
which  can  not  be  curtailed,  but  there  are  many  directions 
still  open  for  ways  of  economy  and  these  should  be  dili- 
gently pursued.  Costly  commissions  and  departments 
should  be  entirely  wiped  out.  The  Federal  Farm  Board  has 
taken  half  a  billion  dollars  out  of  the  Treasxiry  and  will  un- 
doubtedly lose  every  dollar  of  it.  The  Federal  Trade  Com- 
mission, a  large  section  of  the  Department  of  Commerce,  the 
Department  of  the  Interior,  the  Department  of  Agriculture, 
and  of  the  Department  of  Labor  could  readily  be  dispensed 
with  at  an  annual  saving  of  hundreds  of  millions  of  dollars, 
and  some  of  this  may  be  accomplished  by  the  bill  now  before 
the  House.    I  certainly  hope  it  does. 

All  of  these  directions  for  increased  economy  should  be 
carefully  analyzed  before  we  give  thought  to  a  reduction  of 
the  lower-salaried  Federal  employees. 

I  have  had  a  bill  pending  before  this  Congress  for  months 
which  provided  for  a  5-day  week.  8-hour  day,  as  a  means  of 
equallzwg  the  employment  and  saving  money  for  the  Treas- 
ury, but  up  to  the  present  moment  I  have  been  unable  to  get 
even  a  hearing  on  this  bill,  much  less  its  serious  considera- 
tion, although  the  President  himself  and  many  Members  of 
the  House  from  time  to  time  publicly  express  themselves  in 
favor  of  a  5-day  week.  I  recall  this  fact  merely  to  show 
that  there  are  many  directloos  where  economy  might  be 
practiced  before  we  take  the  drastic  step  on  general  salary 
reductions. 

The  greatest  task  of  the  Government  to-day  is  to  provide 
work  for  the  unemployed,  to  relieve  existing  human  distress, 
and  to  restore  the  faith  and  confidence  of  the  American 
people  in  American  business.  A  return  to  normal  conditions 
depends  upon  the  deveknxnent  and  appUcation  of  sound, 
wise.  construcUve  poUcies.  Wage  cuUing  in  the  lower 
brackets  must  cease  and  the  people  must  be  assured  that  it 
IS  at  an  end  if  buying  power  is  to  be  restored  and  business  is 
to  be  revived.  Hoarding  of  cash  will  then  stop.  The  time 
is  here  when  the  leadership  of  the  Nation,  both  in  private 
industry  and  in  governmental  affairs,  must  speak  out,  assur- 
ing the  people  that  all  our  concentrated  economic,  industrial, 
and  governmental  power  win  be  utilized  in  an  effort  to  stop 
the  decline  in  wage-eanieirs'  incomes  and  in  commodity 
prices. 

Uncle  Sam  should  not  take  the  lead  in  a  direction  which 
wriU  hurt  the  little  buslneea  man.  the  local  storekeeper,  and 
the  merchant  who  knows  his  daily  customer  familiarly  and 
who  knows  that  his  credit  Is  sound.  Let  us  not  take  a  back- 
ward step  to-day.  but  on  the  contrary,  let  us  proceed  with 
every  confidence  that  better  times  are  coming. 

We,  in  Chicago,  probably  eooae  into  closer  contact  with  our 
mail  carrier  than  we  do  with  any  other  Federal  employee, 
and  we  do  not  like  to  think  of  his  salary  being  reduced,  be- 
cause he  struggled  along  during  the  very  prosperous  years  of 
our  country,  with  a  bare  llvlnc.  When  a  vacancy  occurred  in 
the  Postal  Service  it  was  hard  to  fin  it  because  wages  were 
high  and  there  were  very  few  tUe-bodied  men  who  were  will- 


ing and  ready  to  become  mail  carriers  and  postal  clerics  at 
the  low  rates  of  wages  and  the  high  cost  of  living.  To-day 
the  situation  is  changed  and  the  mail  carrier  with  his  stemdy 
job  is  indeed  fortunate,  but  that  is  no  reason  why  w>e  diould 
reduce  his  salary. 

He  is  not  in  competition  with  anyone  else  nor  is  his 
employer  in  any  sense  a  competitor  with  others.  To  reduce 
the  postman's  salary  would  give  little  comfort  to  others  in 
his  home  neighborhood  whose  salaries  had  already  been 
reduced  by  their  respective  employers.  To  reduce  the  post- 
man's salary  would  give  little  comfort  to  the  local  store- 
keeper  and  merchant  to  whom  he  may  already  be  indebted 
in  a  small  amount.  To  reduce  the  postman's  salary  would 
add  little  to  the  Treasury  of  the  United  States  and  would  but 
do  harm  in  the  little  home  neighborhood  where  he  Is  more 
or  less  a  fixture  and  a  cheer  carrier  as  well  as  a  mall  carrier. 
I  believe  in  economy  in  government  and  I  have  been  h*^H**g 
President  Hoover  in  his  desires  for  economy  in  every  direc- 
tion, but  I  truly  believe,  my  good  friends,  that  to  reduce  the 
postman's  salary  is  not  economy.  It  would  be  bad  business 
practice  and  until  Uncle  Sam  takei  advantage  of  his  many, 
many  other  opportunities  for  the  establishment  of  eoocKnny. 
he  should  not  disturb  salaries  in  the  lower  brackets.  TO  vt^ 
a  reduction  in  his  salary  and  at  the  same  time  aUow  wtltLrtw 
ranging  from  ten  to  seventy-five  thousand  dollais  per 
annum  in  the  Federal  Farm  Board  to  remain  untjfnichfd 
would  make  me  blush  with  shame,  and  I  shall  oppose  it  so 
long  as  there  is  breath  in  my  body. 

Mr.  WOOD  of  Indiana.  I  dare  say  that  there  is  not  one 
out  of  ten  where  those  conditions  would  obtain. 

Mr.  BRIGG3.    WiU  the  gentleman  yield? 

I  do  not  presume  the  reference  in  section  319  of  the  biU 
appUes  to  the  estimates  not  finally  decided  upon  by  the  in- 
terdepartmental committee  and  ratified  by  Congress.  It 
only  applies  to  those  submitted  to  Congress  and  ratified  by 
specific  authorization. 

Mr.  WOOD  of  Indiana.  It  applies  to  aU  where  contracts 
have  not  been  made. 

Mr.  BRIGGS.  But  there  are  some  designations  of  public 
buildings,  with  estimates  by  the  interdepartmental  com- 
mittee that  have  not  yet  been  submitted  to  Congress  for 
appropriation,  although  such  buildings  have  been  included 
in  the  public -buildings  program. 

Mr.  WOOD  of  Indiana.     It  can  not  apply  to  those. 

Mr.  BRIGGS.  Some  of  these  estimates  have  not  been  sent 
to  Congress  for  an  approinlation,  but  have  already  been 
revised  and  cut  down  in  view  of  the  reduction  in  buikUnff 
costs,  and  this  new  provision  in  section  S19  would  not  apply 
to  those. 

Mr.' WOOD  of  Indiana.    That  Is  correct. 

Mr.  McDUFFDB.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Texas  [Mr.  Blaittoh]. 

Mr.  BLANTON.  Mr.  Speaker,  we  might  Just  as  well  not 
fool  ourselves.  This  so-called  economy  bill,  as  shown  by 
the  conference  report,  is  not  going  to  save  (nw-half  of  the 
money  we  expect  to  save.  Every  time  we  piopose  a  re- 
trenchment that  affects  any  particular  bunch  of  employees 
in  the  Government,  you  will  find  their  organizations  coming 
in  and  reading  the  law  to  us,  and  Members  bow  to  their 
will,  and  no  economy  is  effected. 

What  we  ought  to  do  in  this  bill  is  to  cut  every  single 
salary  in  the  Oovemment  above  $1,500  at  least  25  per  cent 
[Applause.]  If  we  will  exempt  all  salaries  of  $1.500 — and 
it  takes  about  $1,500  for  an  ordinary  family  to  Uve — if  we 
will  exempt  salaries  up  to  $1,500  and  then  cut  every  other 
salary  25  per  cent,  we  will  save  some  money  worth  while. 

We  ouc^t  to  begin  with  our  own  salaries,  and  cut  them 
25  per  cent. '  That  is  what  I  propose  in  my  resolution.  H.  J. 
Res.  344.  which  has  been  before  and  considered  by  the 
committee  since  March  19,  1932.  And  as  I  propose  in  that 
resolution,  we  ought  to  provide  that  no  oflBdals  of  this 
Government,  other  than  the  President  and  Supreme  Court 
Judges,  over  whom  we  have  no  control,  shall  draw  salaries 
above  $7,500.  TbaX  ought  to  be  the  maiimum.  Neither 
Senators  nor  Congressmen  ought  to  draw  more  than  $7,500, 
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and  we  will  get  just  as  loyal  and  faithful  service  for  that 
amount  as  we  have  ever  gotten  for  the  Government. 

It  Ls  simply  ridiculous  and  absurd  *to  continue  aUowing 
officials  of  this  Qovemment  to  draw  salaries  of  $10,000, 
$12,000,  $15,000.  $20,000.  $25,000.  and  $35,000.  Just  why  do 
we  not  stop  It?  I  am  not  in  favor  of  It.  If  you  are  not  in 
favor  of  it.  why  do  not  you  vote  with  me  to  stop  it?  We 
can  stop  It  in  this  bill,  by  limiting  salaries  to  $7,500  maxi- 
mum, and  not  allow  any  salary  to  go  over  that  amount. 

I  know  that  the  people  I  represent  are  not  in  favor  of 
these  large  salaries.  I  know  that  they  want  them  reduced. 
And  for  one  I  am  going  to  keep  hammering  on  this  subject 
until  we  get  them  reduced.  I  do  not  intend  to  vote  for 
another  bill  that  allows  salaries  to  go  over  $7,500.  And  I 
predict  that  before  the  second  session  of  this  Congress  ad- 
journs, we  are  going  to  reduce  all  salaries  at  least  25  per 
cent,  and  cut  down  all  of  the  high  salaries  to  a  maxinmm 
of  $7,500. 
Mr.  COLLINS.  Mr.  Speaker,  will  the  gentleman  jrleld? 
Mr.  BLANTON.  I  regret  that  I  can  not  yield  to  my  friend, 
as  I  have  only  a  few  minutes.  Take  the  Army  appropria- 
tion bill  of  my  friend  from  Mississippi  [Mr.  Coixins].  who 
"^worked  hard  and  faithfully,  and  brought  in  a  bill  here  to 
cut  2.000  surplus  Army  offlcers  off  the  pay  roll  of  the  Oov- 
enunent,  something  that  ought  to  be  done.  When  that  was 
under  consideration  we  found  their  organizations  in  the 
gallery,  and  their  representatives  on  this  floor,  coming  in 
here  and  striking  that  provision  out  of  the  bUl.  until  we  got 
a  roll  call,  and  then  we  put  It  back  in  the  bilL 

Then  the  matter  went  to  the  Senate,  and  you  found  those 
same  organizations  besieging  our  Senators  over  there,  and 
the  Senate  succumbed,  and  they  took  that  provision  out  of 
the  bin,  and  there  will  not  be  any  cut  of  these  surplus  2,000 
offlcers.  unless  you  stand  behind  Mr.  Collins,  as  I  am  going 
to  do.  and  make  the  Senate  recede.  But,  before  we  get 
through — and  mark  my  words — you  are  going  to  hear  from 
the  people  back  home,  and  you  will  have  to  effect  some  of 
these  economies  when  you  come  back  here  in  December. 
I  do  not  know  how  your  people  are  t.hinirtTtg  about  it,  but  I 
know  what  my  constituents  in  my  district  are  thinking 
about  it.  They  want  retrenchment,  they  want  real  retrench- 
ment, they  do  not  want  any  make-believe  retrenchment  or 
any  camouflages.  They  want  to  cut  down  the  expenses  of 
the  Government. 

We  are  going  to  have  to  start  some  time  on  the  fixed 
charges.  The  President,  for  four  years,  has  been  bringing 
in  his  $4,000,000,000  Budget  annually,  when  he  ought  to  have 
brought  in  a  $3,000,000,000  Budget.  He  could  kill  any 
bureau  right  now  by  taking  the  money  away  from  it.  Why 
does  not  he  do  it? 

This  furlough  plan,  which  the  President  has  caused  the 
Senate  to  place  in  this  bill,  will  cause  at  least  33,000  addi- 
tional employees  to  be  placed  on  the  pay  roIL  Would  not 
that  be  absurd  and  fooli&h?  Why.  we  ought  to  take  off  of 
the  pay  roll  and  send  home  right  now  at  least  50,000.  as 
we  have  that  many  more  tlian  we  need.  Yet  this  ridiciilous 
furlough  plan  will  add  33.000  new  employees,  whom  we  win 
never  get  off  of  the  pay  roD,  and  who  will  draw  their  retire- 
ment benefits.  I  am  goin^;  to  vote  for  both  amendments 
that  win  be  offered  by  my  colleague  from  Alabama  [Mr. 
McDuPTixl,  although  I  am  against  both,  as  they  are  less 
objectionable  than  the  Senate  furlough  proposal,  and  will 
do  the  least  harm.  I  do  not  like  either,  but  I  like  less  the 
proposal  of  the  President,  which  he  has  had  the  Senate  put 
on  this  bin,  and  which  Mr.  McDurra  seeks  to  amend. 

Mr.  McDUPPIE.  Mr.  Sp<jaker.  I  move  the  previous  ques- 
tion on  the  conference  report. 

M*-  LaOUARDIA.     Mr.  Speaker,  a  parllamenUry  Inquiry. 

The  SPEAKER  pro  tempore.  The  gcnUeman  win 
state  it. 

Mr.  LaQUARDIA.  Am  I  correct  that  voting  down  the 
previous  question  wlU  simply  extend  debate,  or  win  that 
throw  the  conference  report  open  to  the  House? 

The  SPEAKER  pro  tempore.  Voting  down  the  previous 
question  would  simply  extend  debate,  it  would  not  iDdicato 


any  action  on  the  part  of  the  House.  The  question  is  on 
ordering  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  now  Is  on  tha 
adoption  of  the  conference  report. 

The  question  was  taken;  and  on  a  division  (demanded  bj 
Mr.  CoimraY)  there  were — ayes  210.  noes  36. 

Mr.  CONNERY.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mas- 
sachusetts demands  the  yeas  and  nays.  Those  in  favor  of 
ordering  the  yeas  suid  nays  wiU  rise  and  stand  xmtJl 
counted.  [After  counting.  1  Fifteen  Members  have  risen, 
not  a  sufficient  number,  and  the  yeas  and  nays  are  refused. 

So  the  conference  report  was  agreed  to. 

Tlie  SPEAKER  pro  tempore.  The  Clerk  win  report  the 
amendment  in  disagreement. 

The  Clerk  read  as  fonows: 

Page  44.  line  11.  strike  out: 

•*  TtTLS     I COKPENSATIOIY     ECDUCTIOX     OF    PCDCKAI.     KkPLOT-BU 

**  OOMJ>XI«SAT10N    DBnifVD 

"  8»c.  101.  As  used  to  tlila  tlUe,  the  term  '  oompenaatlon "  means 
any  salary,  pay,  wage,  allowance  (except  aUowances  for  subsistence, 
quarters,  heat,  light,  and  travel),  or  other  emolument  paid  for 
■ervloee  rendered  In  any  civilian  or  nonclrinan  office,  position, 
employment,  or  enllstnient;  and  tneludee  the  retired  pay  ot 
judges,  and  the  retired  pay  of  all  oommlssloned.  warrant,  enlisted, 
and  other  personnel  of  xixe  Army.  Navy,  Marine  Corps,  Coast 
Guard.  Coast  and  Geodetic  Survey.  Lighthouse  Berrlce.  and  the 
Public  Health  Serrlee:  but  does  not  include  payments  out  of  any 
retirement,  disability,  or  relief  fund  made  up  wholly  or  in  part 
of  oontributloQs  of  employees. 

**  SCHZDT7U   OF   nOCPOBAaT    BBOTTCnOllS 

"  Sac.  lOa.  (a)  Daring;  the  Oacal  year  ending  June  SO,  1983.  the 
compensation  for  each  civilian  and  nondvlllan  office.  (Kwltlan. 
employment,  or  enlistment  In  any  branch  or  service  of  the  United 
8*»t««  Oovemment  or  the  government  of  the  Ettstrlct  of  Columbia 
Is  hereby  reduced  as  foUows:  Compensation  at  an  annual  rate  o* 
•3,500  or  lees  shall  be  exempt  from  reduction;  and  compensation 
at  an  annual  rate  In  excess  of  •3,500  shaU  be  reduced  by  11  per 
cent  of  the  amount  thereof  In  excess  of  $3,500. 

*•  (b)  For  the  purposes  of  determining  the  percentage  of  reduc- 
tion under  this  section  appUcable  to  any  office,  position,  employ- 
ment, or  enlistment,  the  compensaUon  for  which  Is  cadculated  on 
a  plecewOTk,  hourly,  or  per  diem  basts,  the  anniua  rate  of  com- 
pensation shaU  be  held  to  be  the  total  amount  which  would  be 
payable  for  the  regular  working  hours  and  on  the  basis  of  307 
working  days,  or  the  nimaber  of  working  days  on  the  basis  of  which 
such  compensation  Is  calculated,  whichever  la  the  greater. 

"  BXKICPTIOMS     raOM     >a>UCTION 

"  Sac.  103.  Section  103  of  this  tlUe  shall  not  apply  to — 
"(a)    Any   office,  position,  employment,  or  enlistment  the  com- 
pensation  for    which   Is   expressly    fixed   by   International   agree- 
ment: or 

"(b)  Compensation  paid  under  the  terms  of  any  contract  to 
effect  on  the  date  of  enactment  of  this  act,  if  such  compensation 
may  not  lawfully  be  reduced;   or 

-(e)  Any  office  the  compensation  of  which  may  iK>t,  under  the 
Oonstttutlon.  be  diminished.  In  the  eaae  of  any  Incumbent,  dxulng 
the  term  for  which  he  was  elected  or  during  his  conttouance  to 
office,  unless  the  application  of  such  section  to  such  office  will  not 
result  to  a  diminution  of  compensation  prohibited  by  the  Con- 
stitution; or 

**  (d)  Any  office,  poaltlon.  employnkent.  or  enlistment  the  com- 
pensation for  which  la  adjustable  to  eoufarm  to  the  prevaUtog 
local  rate  for  similar  work;  but  the  wage  board  or  other  body 
charged  with  the  duty  of  making  such  adjustment  shaU  tounedl- 
ately  take  such  action  as  may  be  necessary  to  effect  soch  adjust- 
ment; or 

"(e)  Commissioners  of  the  United  States  Shipping  Board,  mem- 
bers of  the  Federal  Farm  Board  (except  the  Secretary  of  Agri- 
culture), members  of  the  International  Joint  Commission,  United 
States  aectlaQ.  or  members  ot  the  Board  of  Mediation. 

"  eovnuvmrr  coapoaAnowa 
"Sac.  104.  In  the  case  of  a  corporation  the  majortty  of  the 
stock  of  which  la  owned  by  the  United  SUtee,  the  holders  of  tho 
stock  on  behalf  of  the  United  States,  or  such  persons  as  represent 
the  toterest  of  the  United  States  to  such  corporation.  «t>^T1l  taku 
such  section  as  may  be  necessary  to  apply  the  provlslona  of  aec- 
tlons  101,  103.  and  lOS  to  oflteee.  posltlona.  and  employments  under 
such  oorpcratlon  and  to  officers  and  employees  thereof. 


'AWi 


TmOU  cousin  UllOlTAl. 


"aaj.  106.  In  any  case  In  which  the  application  of  the  prorl- 
Btans  of  this  title  to  any  person  would  result  In  a  diminution  of 
compensation  prohibited  by  the  Constitution,  the  Secretary  ot 
tha  Treaaury  la  auth(»Lsed  to  accept  from  such  person,  and  cover 
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toto  the  Treasury  as  mlacdlazieous  receipts,  remittance  at  such 
part  of  the  compensation  of  such  person  as  would  not  be  paid  to 
him  if  such  dlmtoutlon  of  compensation  were  not  prohibited. 


aXDUCTlONS    IMATPUCASLB 


COMMOIUTT    PaiCX    UCVKL    RISX8 


"  Sec.  106.  If  at  any  time  prior  to  June  SO.  193S.  the  President 
finds  that  for  a  period  of  130  days  the  average  wholesale  com- 
modity price  level  la  within  10  points  as  high  as  the  average 
wboleeale  commodity  price  level  of  the  year  1936.  Indicated  by 
the  figure  100  in  the  revised  index  of  the  B\ireau  of  LAbor  Sta- 
tistics of  the  Department  of  Labor,  he  shaU  issue  a  proclamation 
to  that  effect,  and  upon  the  iasuance  of  such  proclamation  the 
foregoing  provisions  of  this  title  shall  cease  to  be  In  effect. 

"  lOlCrTATION  OK  jmUBDICTION   OF  COCHTS 

"  8rc.  107.  No  coxirt  of  the  United  States  shall  have  Jurisdiction 
of  any  suit  against  the  United  States  or  against  any  officer , 
agency,  or  InstriunentaUty  of  the  United  States  arising  out  of  the 
application  of  any  provision  of  this  title,  unless  such  suit  In- 
volves the  Constitution  of  the  United  States. 

"  PSBMANKirT  aai.axT  axDucnoNs 

**  Sic.  108.  Beginning  July  1.  1933,  the  salary  of  each  of  the 
members  of  the  International  Jotot  Commission.  United  States 
section,  shall  be  at  the  rate  of  $5,000  per  annum. 

"  Sec.  109.  Beginning  July  1.  1932,  the  salaries  of  the  commis- 
sioners of  the  United  States  Shipping  Board,  the  members  of  the 
Federal  Farm  Board  <  except  the  Secretary  of  Agriculture ) .  and 
the  members  of  the   Board  oC  Mediation  shall   be   at   the  rate   of 

•  10.000   per  annum. 

"Sec    110.  Beginning  July  1,  1033 — 

•  I  a  I  The  salaries  of  the  appototlve  members  of  the  Federal  Re- 
eerve  Board,  the  commlaslonerB  of  the  Interstate  Commerce  Com- 
mis.sion.  the  Administrator  of  Veterans'  Affairs,  and  the  commls- 
aloners  of  the  United  States  Tariff  Commission,  shall  be  at  the 
rate  of  910.000  per  annum. 

"  (b)  The  salaries  of  all  Judges  (except  Judges  whose  compen- 
aatlon  may  not.  under  the  Constitution,  be  diminished  during 
their  continuance  to  office),  if  such  salaries  are  in  excess  of 
•10.000  per  annum,  shall  be  at  the  rate  of  •lO.OOO  per  annum. 

"  Sec.  111.  After  June  SO,  1983.  no  officer  or  employee  of  the  Re- 
construction Finance  Corporation  shall  receive  a  salary  at  a  rate 
in  excess  of  910.000  per  annum. 

"APPmOFaXAtTOMS    ncpoirNDE* 

"Sac.  113.  The  appropriations  or  portions  of  appropriations  ito- 
expended  by  reason  of  the  operation  of  this  title  shall  not  be  used 
for  any  other  purposes,  but  shall  be  Impounded  and  returned  to 
the  Treasury." 

And  insert  In  lieu  thereof  the  following: 

"TiTlJI    I — FuaLOTJCH    OF    Fedxxal    Emfloties 

"  FXTKXXnTCB   FEOVISIOIf  S 

••  Sxcnow  101.  During  the  fiscal  year  ending  June  SO.   1983 — 

"(a»   The  days  of  work  of  a  per  diem  officer  or  employee  receiv- 

tog    compensation   at    a   rate   which    is   equivalent   to    more   than 

•  1.200  per  annum  shall  not  exceed  6  In  any  one  week,  and  the 
compensation  for  5  days  shall  be  ten-elevenths  of  that  payable 
for  a  week  8  work  of  5^  days:  Provided,  That  nothing  herein  con- 
tained shall  be  construed  as  modlfytog  the  method  of  fixing  the 
dally  rate  of  compensation  of  per  diem  offlcers  or  employees  as 
now  authorlced  by  law:  Provided  further.  That  where  the  nature 
of  the  duties  of  a  per  diem  oflleer  or  employee  render  It  advisable, 
the  provisions  of  subsection  (b)  may  be  applied  to  lieu  of  the 
provisions  of  this  subsectloa. 

"(b)  Each  officer  or  employee  receiving  compensation  on  an 
annual  basis  at  the  rate  of  more  than  •l.SOO  per  annum  shall  be 
ftirloughed  without  compenaation  for  one  calendar  month,  or  for 
such  periods  aa  shall  to  the  aggregate  be  equivalent  to  one  calen- 
dar month,  for  which  Utter  purpose  24  working  days  (counting 
Saturday  as  one-half  day)  shall  be  considered  as  the  equivalent  of 
one  calendar  month:  Provided,  That  where  the  nature  of  the  du- 
ties of  sny  such  officer  or  employee  render  It  advisable,  the  provi- 
sions of  subsection  (a)  may  be  implied  In  lieu  of  the  provisions  of 
this  subsection:  Provided  further.  That  no  officer  or  employee  shall, 
without  his  consent,  be  furlooghed  under  this  subsection  for  more 
than  five  days  to  any  one  calendar  month:  Provided  further.  That 
the  rate  of  compensation  of  any  employee  furloughed  under  the 
provisions  of  this  act  shall  not  be  reduced  by  reason  of  the  action 
of  any  wage  board  during  the  fiscal  year  1933. 

"(c)  The  compensation  paid  any  officer  or  employee  to  whom 
this  section  applies  shaU.  notwlthstandtog  the  provisions  of  this 
section,  be  an  amount  not  leaa  than  an  amount  calculated  at  the 
rate  of  •1.200  per  annum. 

"  Sxc.  103.  No  officer  or  employee  ahall  be  exempted  from  the 
provisions  of  subaectlona  (a)  and  (b)  of  section  101,  except  In 
those  cases  where  the  pubUo  aervlee  requires  that  the  position  be 
continuously  flUed  and  a  auitable  cubetltute  can  not  be  provided, 
and  then  only  when  authorised  or  approved  to  writing  by  the 
President  of  the  United  Statea. 

"  Sec.  103.  All  rlghta  now  eonferrad  or  authorised  to  be  con- 
ferred by  law  upon  any  oOoer  or  employee  to  receive  annual  leave 
of  absence  with  pay  are  hereby  suspended  during  the  fiscal  year 
ending  June  30.    1933. 

rows 


"  Sec    104.  When  used  to  aeetkma  101.  103.  and  103  of  this  act — 

"(a)    The    terms    'officer'   a&d   'employee'    mean   any   person 

rendering  services  In  or  under  any  branch  or  service  of  the  United 

States  Government  or  the  government  of  the  District  of  Colum- 


bia, but  doea  not  toclude  (1)  oflkoeia  wTinSB  ooo^ensatlaa  may 
not,  under  the  Conatltutloa.  be  dimini«>i^  durUag  tHalr  «m« 
tlnuance  In  office:  (2)  Senators,  BeprMentatlves  la  Coagrwi.  Dele- 
gates, and  Resident  Commissioners;  (3)  officers  and  employaea 
on  the  rolls  of  the  Senate  and  House  of  RepresentatlFas;  (4) 
oatTiers  to  the  Rural  MaU  Delivery  Servloe:  (6)  poUcemen  and 
firemen  of  the  District  of  Columbia;  (6)  public  officials  and  «m- 
|)!oyeee  whoee  compensation  la  not  paid  from  the  Federal  Treas- 
ury; and  (7)  the  active  enlisted  personnel  of  tha  Army.  MaTy, 
Coast  Guard,  and  Martoe  Corp*. 

"(b)  The  term  'compensation'  meana  any  salary,  pay.  wage, 
allowance  (except  allowances  for  aubslstenoe.  quartera.  heat,  light. 
and  travel),  or  other  emolument  paid  for  services  rendered,  Imt 
does  not  toclude  (1)  retired  pay  included  within  eectkm  106; 
(3)  payments  out  of  any  retirement.  disabiUty.  or  relief  fund 
made  up  wholly  or  to  part  of  contributions  of  oflSeers  or  em- 
ployees; (3)  compensation  the  amount  of  which  Is  expressly  fixed 
by  totematlonal  agreement;  or  (4)  compensation  paid  under 
the  terms  of  any  contract  to  effect  on  the  date  of  the  enact- 
ment of  this  act  if  such  compensation  may  not  lawfully  be 
reduced. 

"  COMPKNSATIOII 


aaocnoMa    nr    skmats    ams    botisb    or    bsfbx- 

SSNTATIVXB 

"  Sac.  105.  During  the  fiscal  year  ending  June  SO.  198S — 

"(a)  The  salaries  of  the  Vice  President,  the  Speaker  of  the 
House  of  Representatives.  Senators.  Refnesentatlvea  to  Oongreaa. 
Delegates,  and  Resident  Commissioners  are  reduced  by  10  per 
cent. 

"(b)  The  allowance  for  clerk  hire  of  Repreaentatlvee  to  Oon- 
grees.  Delegates,  and  Reeldent  Oommlsslonen  Is  reduced  by  M 
per  cent. 

"(c)  The  rate  of  compensation  of  any  person  on  the  roUa  of 
the  Senate  or  of  the  Houae  of  Representatlvea  (other  than  per- 
sons included  within  subeectlon  (a),  if  auoh  oonyenaatinn  is  at 
a  rate  of  more  than  •I  .300  per  annum,  is  reduced  by  8.S  per  cent. 
This  subeectlon  ahall  not  apply  to  aeealon  cmployeee  or  to  pereons 
whose  compensation  Is  paid  out  of  auma  appropriated  for  clerk 
hire  of  Representatives  to  Congress,  Delegates,  and  Resident  Com- 
missioners. As  used  in  this  subeectlon  the  t«rm  '  oompenaatlon ' 
shall  have  the  meaning  assigned  to  such  term  to  aecttafk  104  (b). 

"(d)  This  section  shall  not  reduce  below  •1.900  per  annum  the 
rate  of  compensation  of  any  person  to  whom  this  section  appUaa. 

"  xrrnum  fat 
"Sec.  106.  Durtag  the  fiscal  year  ending  Jxine  SO.  1988.  the 
retired  pay  of  Judges  and  the  retired  pay  of  all  commtsslonsd. 
warrant,  enlisted,  and  other  personnel  of  the  Army,  Navy.  Marine 
Corps,  Coast  Guard.  Coast  and  Geodetic  Surrey.  Tilghthoiise  Berr- 
lce. and  the  Public  Health  Service,  if  such  retired  pay  U  at  a  rate 
of  more  than  •I, 200  per  annum,  shall  be  reduced  by  8.S  per  cent. 
This  section  shall  not  reduce  below  •1.900  per  annum  the  rats  of 
retired  pay  of  any  person  to  whom  thla  aectton  i4>pllea. 

"  FEKMAMSMT    SALABT    BBDUCTIOirS 

"SEC.  107.  Beglnntog  July  1,  1983.  the  salsrlea  of  the  commis- 
sioners of  the  United  SUtes  Shipping  Board,  the  members  of  the 
Federal  Farm  Board  (except  the  Secretary  of  Agriculture) ,  the 
members  of  the  Board  of  Mediation,  the  oonunleslonere  of  the 
Interstate  Conunerce  Commission,  the  conunlaslonera  of  the 
United  United  States  Tariff  Commission,  the  American  oommto- 
sioner  of  the  General  Claims  Commlaaion,  United  States  and 
Mexico,  and  the  umpire  and  American  oonunlssloner  of  the  Mixed 
Claims  Commission.  United  States  and  Germsmy.  ri&aH  be  at  the 
rate  of  •lO.CKX)  per  annum;  and  after  June  30.  1983.  no  olBoer  or 
employee  of  the  Federal  Farm  Board,  the  United  Statee  Shipping 
Board  Merchant  Fleet  Corporation,  or  of  any  gorernmental  func- 
tion named  In  this  section,  shall  receive  a  salary  at  a  rate  to 
excess  of  glCOOO  per  annum. 

"  KtTKAI.   CARSIXSS'  aQtnPlKKNT  AXXOWAKd 

"  Sec.  108.  During  the  fiscal  year  ending  June  SO.  1933.  payments 
for  equipment  maintenance  to  carrlera  to  the  Rural  Mall  IMlvery 
Service  shall  be  three-eighths  of  the  amount  now  provided  by  law. 

"COVKRNMXMT    COBPOkATIOjr 

"  Sac.  100.  In  the  case  of  a  corporation  the  majority  of  tha 
stdck  of  which  Is  owned  by  the  United  States,  the  holdars  of  the 
stock  on  behalf  of  the  United  Statea,  or  auch  persons  ss  repwetnt 
the  Interest  of  the  United  States  to  such  corporaUon.  shall  take 
such  action  as  may  be  necessary  to  apply  the  provlakms  of  aectiona 
101,  102,  and  103  to  offices,  poaltlona.  and  employees  under  eueh 
corporation  and  to  officers  and  employees  thereof. 
"  ssitrrrANcxa  raoac  coMsxmmoif ai. 


"Sbc.  110.  In  any  eaae  in  which  the  applleatlaei  of  tbm  provi- 
sions of  this  titls  to  any  person  would  result  In  a  dlmlnnttaii  of 
compensation  prohibited  by  the  Constitution,  the  Seonrtary  of  the 
Treastu-y  is  authorized  to  accept  from  such  person,  and  oovar  toto 
the  Treasury  as  misoellaneoxis  receipts,  remlttanoe  of  such  part  of 
the  compensation  of  auch  person  aa  would  not  be  paid  to  him.  If 
such  dlmtoutlon  of  compenaation  were  not  prohibited. 

"  APPaOFaLATIOMS  nCFOUMIMD 

"  Sbc.  111.  The  appropriations  or  portions  of  appropriations  un- 
expended by  reason  of  the  operation  of  this  titls  shall  not  bs  ussd 
for  any  purpose  other  than  the  payment  of  selarVis,  but  sbaU  be 
Impoimded  and  returned  to  the  Treaaury. 

"  LxscrrATioN  ON  juaisDicnoM  or  ouuaxe 

"  Sac.  113.  No  court  of  the  United  States  ahaU  hav  fueisdlatkia 
of  any  suit  against  ths  United  States  or  sgaiast  any 
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«■  Instrtimentality  of  the  TTnlted  States  arising  out  of  the  appli- 
cation of  any  provision  of  this  title,  nnleas  such  flult  tsTolTes  the 
Constitution  of  the  United  States." 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  to  recede  and  con- 
cur In  the  Senate  amendment  with  the  following  amendment 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

TlTLS  I.  COMPCNSATIOIf  RKDUCTIOK  OF  VtDOIXL  EMPLOTSES 
COMFKirSATION  aOTHTD 
SacTXoiv  101.  As  used  In  this  title,  the  term  'compensation" 
means  any  salary,  pay.  wage,  allowance  (except  allowances  for  sub- 
slstance,  quarters,  heat,  light,  and  travel),  or  other  emolument 
paid  for  services  rendered  In  any  civilian  or  nonclvlllan  office,  po- 
sition, or  employment;  and  Includes  the  retired  pay  of  judges,  and 
the  retired  pay  of  all  oommlasloned  azul  other  personnel  of  the 
Coast  and  Geodetic  Survey,  the  LJghthouse  Service,  and  the  Public 
Health  Service,  and  the  retired  pay  of  all  commissioned  and  other 
personnel  (except  enlisted)  of  the  Army.  TTavy,  Marine  Corps,  and 
Coast  Guard;  but  does  not  Include  the  tctlve  or  retired  pay  of 
the  enlisted  personnel  of  the  Army.  Navy.  Marine  Corps,  or  Coast 
Guard;  and  does  not  Include  payments  out  of  any  retirement,  dis- 
ability, or  relief  ftind  made  up  wholly  or  In  part  of  contributions 
of  employees. 

WLHMJtVLM    or    mCFOBABT    ECUUCI'lOMS 

Sac.  102.  (a)  During  the  fiscal  year  ending  June  80.  1033,  the 
rate  of  compensation  for  each  civilian  or  nonclvlllan  office,  posi- 
tion, or  employment  In  any  branch  or  service  of  the  United  States 
Government  or  the  government  of  the  District  of  Columbia,  Is  re- 
duced ss  follows:  If  more  than  $1,200  per  annum,  but  less  than 
Sia.OOO  per  annum.  10  per  eent;  if  $13,000  per  annum  or  more,  but 
less  than  $16,000  per  annum,  12  per  cent;  If  $15,000  per  annum  or 
more,  but  less  than  $20,000  per  annum,  15  per  cent;  if  $20,000  per 
annum  or  more.  20  per  cent. 

(b)  Subsection  (a)  shall  not  operate:  (1)  Bo  as  to  reduce  any 
rate  of  compensation  to  less  than  $1,200  per  annum,  or  (2)  so  as  to 
reduce  the  rate  of  compensation  of  any  postmaster  or  postal  em- 
ployee of  a  post  offlce  of  the  first,  second,  or  third  class  whose 
salary  or  allowanoes  are  based  on  gross  postal  receipts,  or  of  any 
postmaster  of  the  fourth  class,  to  a  rate  which  Is  less  than  90  per 
cent  of  his  average  rate  of  compensation  during  the  calendar  year 
1931. 

(c)  In  the  case  of  any  office,  position,  or  employment,  the  com- 
pensation for  which  Is  calculated  on  a  piecework,  hourly,  or  i>er 
diem  basis,  the  rate  of  compensation  per  annum  shall  be  held  to 
be  the  total  amount  which  would  be  payable  for  the  regiilar  work- 
ing hours,  and  on  the  basis  of  307  working  days,  or  the  number 
of  working  days  on  the  basis  of  which  such  compensation  is  cal- 
culated, whichever  is  the  greater. 

BCKMPnojrs  noM  bsdoctxom 
Sec.  103.  Section  102  of  this  Utle  shaU  not  apply  to — 

(a)  Any  office,  position,  or  employment  the  compensation  for 
which  is  expressly  fixed  by  International  agreement,  ot 

(b)  Compensation  paid  under  the  terms  of  any  contract  in 
effect  on  the  date  of  enactment  of  this  act.  if  such  compensation 
may  not  lawfully  be  rediiced.  or 

(c)  Compexiaatlon  which  may  not.  under  the  Constitution,  be 
diminished,  or 

(d)  Any  oiBos.  position,  or  smployment  the  compensation  for 
which  Is  adjustable  to  conform  to  the  prevailing  local  rate  for 
similar  work,  but  the  wage  board  or  other  body  charged  with  the 
duty  of  making  such  adjustment  shall  Imnoediately  take  such 
action  as  may  be  nsesssary  to  effect  such  adjxistment.  or 

(e)  Persons  whoss  compensation  is  derived  from  assessments  on 
banks  and/or  is  not  paid  from  the  Federal  Treasury,  or 

(f)  Salaries  or  retired  pay  reduced  or  fixed  by  section  107. 

OOVKtHMZNT    COBPOtATIOIfS 

Sac.  104.  In  the  case  of  a  corporation  the  majority  of  the  stock 
of  which  is  owrwd  by  the  United  States,  the  holders  of  the  stock 
on  behalf  of  the  United  States,  or  such  [wrsons  as  represent  tlie 
interest  of  the  United  States  in  such  corporation,  shall  take  such 
action  as  may  bs  asopssary  to  apply  the  provisions  of  sections  101, 
103.  103.  and  107  to  oflless.  positions,  and  employments  imder  siKh 
corporation  and  to  officers  and  employees  thereof,  with  proper  al- 
lowaxMe  for  any  reduction  m  oompensatlon  since  Deconber  31.  1931. 

BXlSTrTAHCXS    rSOM    COKSTITUTIOHAI.    OSTXCBBS 

8cc.  106.  In  any  case  In  which  the  application  of  the  provisions 
of  this  title  to  any  person  would  result  in  a  diminution  of  com- 
pensaUon  prohibited  by  the  Constitution,  the  Secretary  of  the 
Treasury  Is  autborlaed  to  accept  from  such  person,  and  cover  into 
the  Treasury  as  miscellaneous  receipts,  remittance  of  such  part  of 
ths  compensation  of  such  person  as  would  not  be  paid  to  him  If 
such  diminution  of  oooxpensation  were  oat  prohibited. 
umrsTioir  on  JTntiauicTioic  or  couars 

Sac.  106.  WO  court  of  the  United  States  shaU  have  jurisdiction 
of  any  suit  against  the  United  SUtes  or  (imless  brought  by  the 
United  States)  sgalnst  any  aOctr,  agency,  or  Instrumentality  of 
the  United  States  artaing  out  of  the  application  of  any  provision 
of  this  title,  unlses  such  suit  Involves  the  Constitution  of  the 
United  States. 

SPaCIAX.  SAUUIT  axDTTcnoiis 

Sr.  107.     (a)  Dnrtng  the  fiscal  year  ending  June  30.   1933— 

(1)  The  salary  of  each  of  the  members  of  the  IntemaUonal 
Joint  Cnmrnlsston,  United  States  section.  snaU  be  at  the  rate  of 
$5,000  per  annum; 


(2)  The  salaries  of  the  following  officers  shsll  be  at  the  rate  of 
$10,000  per  anntim:  Commissioners  of  the  United  States  Shipping 
Board,  members  of  the  Federal  Farm  Boctfd  (except  the  Secretary 
of  Agrlciiltiire),  members  of  the  Board  of  Mediation,  commis- 
sioners of  the  Interstate  Commerce  Commission,  commissioners  of 
the  United  States  Tariff  Commission,  the  American  commissioner 
of  the  General  Claims  Commission.  United  States  and  Mexico,  and 
the  umpire  and  American  commissioner  of  the  Mixed  Claims 
Commission,  United  States  and  Germany; 

(3)  No  officer  or  employee  of  any  of  the  boards  at  commissions 
enumerated  In  paragraph  (1)  or  (2)  shall  (except  as  provided  In 
paragraph  (4))  receive  salary  at  a  rate  in  excees  of  $10,000  per 
anniun; 

(4)  No  officer  or  employee  of  the  United  States  Shipping  Board, 
the  United  States  Shipping  Board  Merchant  Fleet  Corporation,  or 
the  Reconstruction  Finance  Corporation  shall  receive  a  salary  at 
a  rate  In  excess  of  $10,000  per  annum,  except  that  In  the  case  of 
any  position  the  salary  of  which  at  the  date  of  the  enactment 
of  this  act  is  at  a  rate  in  excess  of  $12,500  per  annum  such 
salary  may  be  at  a  rate  not  In  excess  of  $12,500  per  annum;  and 

(6)  The  salaries  and  retired  pay  of  all  judges  (except  judges 
whose  compensation  may  not.  under  the  Constitution,  be  dimin- 
ished during  their  continuance  In  offlce ) ,  if  such  salaries  or  retired 
pay  are  at  a  rate  exceeding  $10,000  per  annum,  shall  be  at  the 
rate  of  $10,(XX)  per  annum. 

(b)  The  reduction  In  compensation  provided  In  other  sections 
of  this  title  shall  not  apply  to  any  salary  or  retired  pay  reduced 
or  fixed  xinder  the  provisions  of  subsection  (a)  of  this  ssction. 

arpaopsiATioNs  hcpoitndsb 

8«c.  108.  The  appropriations  or  portions  of  appropriations  un- 
expended by  reason  of  the  operation  of  this  title  shall  not  be 
used  for  any  purpose,  but  shall  be  Impounded  and  returned  to 
the  Treasury. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  the  point  of 
order  on  the  gentleman's  amendment. 

Mr.  McDUFFTE.  Mr.  Speaker,  will  the  gentleman  state 
the  point  of  order? 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  subject  matter  contained  in  the  gentleman's  motion 
at  this  time  is  not  proper  in  that  there  is  nothing  before  the 
House  at  this  time  which  shows  a  change  of  attitude  on  the 
part  of  the  House  in  its  action  on  the  question  of  salary 
reduction.  There  are  two  propositions  before  the  House. 
One  is  the  House  bill  providing  for  a  reduction  with  a  $2,500 
exemption,  and  the  other  is  the  Senate  so-called  furlough 
plan,  llie  gentleman  seeks  to  concur  in  the  Senate  plan 
with  an  amendment,  and  the  matter  m  the  amendment  is 
not  germane  to  that  plan.  The  gentlemsui's  motion  is  be- 
yond the  province  of  conferees.  The  subject  matter  con- 
tained in  the  motion  is  an  entirely  new  proposition.  If 
conferees  have  failed  to  agree  on  either  the  House  bill  or 
Senate  bill,  then  they  should  be  discharged.  If  the  gentle- 
man seeks  to  carry  out  a  reduction  plan,  then  I  submit  that 
the  House  has  not  indicated  by  vote  or  otherwise  that  it 
recedes  from  its  original  position.  What  the  gentleman  is 
seeking  to  do  is  to  get  legislative  action  de  novo  on  a  matter 
which  has  alresuly  been  passed  on  by  the  House.  When  we 
come  to  that  point — enter  on  our  own  initiative  or  from 
the  Senate— new  conferees  representing  the  views  of  the 
House  should  be  and  would  be  appointed.  I  repeat,  Mr. 
Speaker,  that  the  view  of  the  House  must  first  be  presented 
by  friends  of  the  proposition  to  the  Senate  conferees.  There 
is  no  indicatioD  In  the  report  or  otherwise  that  the  House 
bill  was  actually  sponsored  In  conference  by  the  conferees 
on  the  part  of  the  House,  and  I  submit  that  at  this  stage  we 
can  not  legislate  de  novo  in  order  to  carry  out  the  personal 
views  or  preference  of  the  conferees.  The  House  should  at 
least  be  given  the  opportunity  to  express  itself  on  its  own 
bill.  In  this  roundabout  method  the  House  is  ctxnpelled  to 
take  other  action  without  first  knowing  what  the  attitude  of 
the  other  body  on  the  proposition  may  be. 

Mr.  Speaker,  I  also  desire  to  make  the  additional  points 
of  order  that  the  motion  of  the  gentlenuui  from  Alabama 
contains  subject  matter  which  is  not  in  the  House  bill,  which 
is  not  in  the  Senate  bill:  and  specifically  I  point  to  that 
part  of  the  gentleman's  motion  which  provides  "  that  no 
court  of  the  United  States  shall  have  jurisdiction  of  any 
suit  against  the  United  States,  or  (unless  brought  by  the 
United  States)  against  any  officer,  agency."  and  so  forth. 

B4r.  McDUFPIK.     Will   the   gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 
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Mr.  McDUFFIE.  Will  the  gentleman  turn  to  page  48  of 
the  Senate  bill,  where  appears  the  limit  of  Jurisdiction  of 
courts;  and  in  the  House  bill,  see  page  55.  at  the  bottom  of 
the  page.  It  is  the  very  language  which  is  carried  in  both 
the  House  and  Senate.    That  Is  not  new  matter. 

Mr.  LaGUARDIA.  Very  well.  I  had  not  the  gentleman's 
amendment  and  was  compelled  to  take  notes  as  the  clerk 
was  reading.  I  can  not  imagine  anybody  drawing  a  provi- 
sion like  that.  Surely  no  one  will  for  a  moment  contend 
the  validity  of  such  a  proposition. 

Mr.  McDUFFIE.  Well,  strange  things  are  happening 
these  days. 

Mr.  LaGUARDIA.  I  will  concede  that.  To  recur.  Mr. 
Speaker,  on  the  purpose  of  the  gentleman's  amendment,  I 
submit  that  it  is  not  for  the  purpose  of  coming  to  an  agree- 
ment on  the  legislative  proposition  which  is  the  real  pur- 
pose of  the  conference,  and  must  be  the  only  purpose  of 
the  conference  report.  It  is  seeking  to  foist  upon  the 
House  a  new  proposition,  upon  which  the  House  has  al- 
ready taken  action,  and  for  which  there  is  no  basis  in  the 
Senate  bill  cr  in  the  conference  report.  The  conferees, 
I  submit,  can  substitute  their  will  and  views  for  those  of  the 
House.  The  House  confereeB  personally  were  not  in  favor 
of  the  House  action  in  regard  to  pay  reduction.  That  is 
well  known.  The  House  views  were  not  in  the  hands  of 
its  friends.  The  House  was  not  represented  in  that  re- 
spect. The  motion  of  the  gentleman,  therefore,  would  pre- 
vent the  House  from  insisting  on  its  bill  and  appointing 
new  conferees.  Therefore,  I  submit  the  motion  is  not 
proper  at  this  time,  the  subject  matter  is  not  germane  to 
the  Senate  bill,  and  the  House  has  not  as  yet  indicated  any 
change  in  its  attitude. 

Mr.  McDUFFIE.  Mr.  Speaker,  the  argument  of  the  gen- 
tleman from  New  York  seems  to  hinge  entirely  upon  his 
own  conjecture  and  conclusions  as  to  what  took  place  in 
the  conference  committee.  The  gentleman  raised  one  spe- 
cific point,  if  I  remember  correctly,  and  that  was  with  refer- 
ence to  the  provisions  dealing  with  the  jurisdiction  of 
courts. 

Mr.  LaGUARDIA.    I  withdrew  that. 

Mr.  McDUFFIE.  And  it  was  pointed  out  to  the  gentle- 
man that  both  the  Houae  and  Senate  had  passed  that  pro- 
vision. Now,  I  do  not  know  any  other  specific  point  of 
order  that  the  gentleman  has  raised.  I  do  not  recall  one. 
and  I  think  the  gentleman's  point  of  order  is  not  well  taken. 

Mr.  SCHAFER     Mr.  Speaker 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Wisconsin  desire  to  be  heard  on  the  point  of  order? 

Mr.  SCHAFER.     I  da 

The  SPEAKER  pro  tempore.  TTie  Chair  will  be  glad  to 
hear  the  gentleman  from  Wisconsin. 

Mr.  SCHAFER.  Mr.  Speaker.  I  believe  the  Chair  should 
hold  that  the  amendment  offered  by  the  gentleman  from 
Alabama  is  out  of  order,  Iwcause  the  amendment  goes  beyond 
the  range  of  difference  between  the  action  of  the  House  and 
the  Senate.  The  furlough  plan  incorporated  in  the  bill  by 
the  Senate  and  the  salsor-reductlon  plan  as  passed  by  the 
House  contain  no  salary  reductions  in  salaries  below  $2,500 
per  year.  I  believe  on  that  point  alone  the  amendment  is 
not  germane,  and  therefore  it  is  not  in  order,  as  the  conferees 
have  exceeded  their  authority. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  think  the  Chair  has 
ample  precedent  for  overruling  tl)e  point  of  order  raised  by 
the  gentleman  from  Wisconsin:  because,  in  the  first  place, 
we  are  not  dealing  with  a  coxiference  report;  and.  In  the 
second  place.  I  direct  the  attention  of  the  Speaker  to  the 
fact  that  anything  that  is  germane  is  permissible  to  be 
written  in  an  amendment  such  as  I  have  offered. 

The  SPEAKER  pro  tempore  (Mr.  Bankheao)  .  The  Chair 
is  ready  to  rule. 

The  gentleman  from  New  York  [Mr.  LaGuardzaI  inter- 
poses a  point  of  order  against  the  amendment  offered  by 
the  gentleman  from  Alabama  CMr.  McDuins]  to  the  Sen- 
ate proposal,  upon  the  ground  that  it  does  not  afOrmatively 
appear  that  the  House  conferees  really  took  into  considera- 
tion the  action  and  voice  of  the  House  In  the  conference. 


That,  of  course,  is  a  matter  entirely  beyond  Om  pnHoM  cf 
the  Chair,  and  is  a  matter  of  veculation,  petieswirtly^  Hm 
Chair,  therefore,  overrules  that  point  of  order. 

The  gentleman  from  Wisconsin  [Mr.  Sghatbi]  imlatd  ttit 
point  of  order  that  the  provisiaos  embodied  in  the  OMidoii 
of  the  gentleman  frcMn  Alabama  to  recede  and  concur  wltti 
an  amendment  to  the  Senate  amendment  was  bejond  the 
limits  fixed  in  either  the  Hoow  biU  or  the  Senate  aownd- 
ment.  The  Parliamentarian  has  furnished  the  Chair  wtth 
a  syllabus  of  an  opinion  by  Chairman  Hepbum.  at  Iowa, 
made  on  February  26,  1002.  which  may  be  found  in  Hinds' 
Precedents  (vol.  5.  sec.  6187).  It  is  as  foUows:  "  In  amend- 
ing a  Senate  amendment  the  Houae  is  not  f4Tnflned  within 
the  limits  of  amount  set  by  the  original  bill  and  the  Senate 
amendment."  The  Chair  thinks  that  that  decision  iHiposcis  of 
the  point  of  order  raised  by  the  gentleman  from  Wisoonsin. 
The  Chair  desires  to  say  in  passing  upon  these  poixits  of 
order  that  in  cases  of  this  kind  the  only  reQUirement  Is  that 
the  amendment  proposed  in  the  motion  to  recede  and.oon- 
cur  with  an  amendment  must  be  germane  to  the  Senate 
amendment.  This  question  arose  on  &Cay  3.  1922.  when  "Ur. 
Speaker  Gillett.  in  overruling  a  point  of  order  similar  to 
this,  held  that  to  a  Senate  amendmoit  providing  a  new 
method  of  taxation  in  the  District  of  Cotaunbia  and  revlsine 
the  fiscal  relationship  of  the  District  of  Columbia  and  the 
United  States  with  other  incidental  propositions  and  an 
amendment  proposing  a  different  scheme  is  germane,  al- 
though different  in  detail 

The  ChAii  tiiinks  that  these  decisions  fully  cover  points 
of  order  raised  by  the  gentleman  frran  New  York  and  Use 
gentleman  from  Wisconsin,  and  therefore  overrules  the 
points  of  order. 

Mr.  McDUFFIE.  Mr.  Speaker,  my  purpose  is  to  yield  to 
the  gentleman  from  Indiana  [Mr.  Wood]  one-half  of  the 
time  to  be  used. 

Mr.  W(X>D  of  Indiana.    That  Is  entirely  satisfactory. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  shall  be  brief.  Mr. 
Speaker,  we  are  dealing  with  a  very  serious  question.  The 
human  equation  that  entered  into  the  work  of  your  cmnmit- 
tee  was  more  effective  than  anything  else.  As  I  said  a  while 
ago,  it  is  a  painful  duty,  it  is  an  unhappy  ta^  to  aot  upon 
the  question  of  reduction  of  salaries. 

If  I  read  aright  the  sentiment  that  comes  to  my  desk,  ex- 
pressed by  thousands  of  letters  In  the  last  three  "*«?»^t^f  from 
all  over  the  United  States,  the  people  of  Ai^^^na^  axe  de- 
manding that  we  cut  down  Oovemment  expenses.  LAp- 
plause.l 

Now,  what  do  we  propose  here?  We  propooe.  without 
hurting  any  individual  seriously,  especially  in  the  Ught  of  the 
fact  that  the  cost  of  living  has  declined  more  than  10  per 
cent,  to  save  for  the  taxpayers,  those  iteopie  upon  whom  w« 
have  recently  idaced  additional  burdens.  $lia,600.0M.  It 
may  l>e  that  here  In  Washington  the  cost  of  living  Is  high, 
but  Washington  must  yield,  as  the  rest  of  the  country  has 
done. 

The  House  did  pass  a  pay-cut  proposal  with  an  ezamption 
of  $2,500.  At  the  same  time  the  House  turned  down  1^  an 
overwhelming  vote  the  proposal  to  try  to  Introduce  into  Qof - 
emment  work  the  6-day  week  or  the  staggering  plan.  The 
question  here  is.  Shall  we  save  some  money  for  those  who 
iiave  these  burdens  to  bear?  To-day  or  next  week,  every 
time  you  buy  a  little  candy,  or  go  to  a  theater,  or  gtamp  * 
letter  you  wiH  be  paying  a  part  of  the  mo^iey  that  goes  to  pay 
for  Government  salaries.  I  wish  to  repeat,  more  than  one- 
quarter  of  the  annual  cost  ai  operating  the  Government  is 
involved  in  Uie  salary  roIL  We  do  not  propose  to  hurt  any- 
one seriously  by  this  am^n^mwit 

As  a  matter  of  fact,  I  think  we  should  do  to-day  what 
every  nation  has  done,  what  every  State  has  done,  what 
every  municipality  has  done— take  at  least  a  10  per  cent 
salary  cut  from  top  to  bottom.  May  I  suggest  that  even  10 
per  cent  is  not  enough?     [Applause.] 

The  5-day  week  policy  may  be  a  wise  one  for  industry  in 
this  machine  age.  I  shall  not  enter  Into  a  discussion  of  that 
at  this  time.  It  may  be  a  very  important  question,  but  we 
should  not  settle  It  In  this  way.    As  a  permanent  policy  I 
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might  not  Indorae  It,  but  no  man  here  can  ten  me  that  any 
govemm«it  on  earth  has  erer  been  able  to  make  that  policy 
apply  In  erovenunent  work. 

Why  these  gentlemen  representing  labor  and  Industry 
continue  to  pound  this  Congress,  and  even  reach  the  White 
House  and  reach  the  administration,  and  make  them,  if  you 
pleckse.  embark  upon  a  new  field,  a  new  policy  known  as  the 
staggering  or  furlough  plan,  is  more  than  I  can  understand. 
Why,  they  say.  you  are  setting  an  exiunple  for  industry.  Mr. 
Spoiker,  industry  has  already  set  the  example,  and  industry 
has  necessarily  made  cuts  from  one  end  of  this  country  to 
the  other.    There  Is  no  doubt  about  that. 

They  say  also  a  10  per  cent  cut  will  lower  the  standard  of 
living  In  this  country.  Everyone  knows  the  standard  of 
living  has  already  been  lowered,  and  many  a  man  who  was  a 
millionaire  In  1939  is  working  with  his  hands  to-day.  The 
standard  of  living  must  under  these  conditions  temporarily 
dtecline  from  what  it  was  in  1939.  The  American  people  are 
now  driven  to  a  simpler  mode  of  living.  Nobody  doubts  that. 
If  this  plan  could  work  in  government  successfully,  it  might 
be  Justified  at  a  time  like  this;  but  why  go  into  imcharted 
seas,  if  you  please,  when  the  plain,  simple,  businesslike, 
straightforward,  manly,  courageous  thing  to  do  Is  Just  to 
treat  everybody  alike  and  apply  a  flat  pay  cut  fnHn  top  to 
bottom? 

What  about  the  savings?  Under  the  provisions  as  passed 
by  the  Senate  it  is  estimated  there  win  be  $80,000,000  or 
$83,000,000  of  savings.  I  do  not  care  which  figures  jfou  take, 
tor  no  man  has  yet  been  able  to  say  definitely  how  much 
It  will  save.  The  President  of  the  United  States  wrote  a 
letter  some  time  in  May  to  the  engineers  or  somebody,  and 
unfortimately  addressed  it  to  the  wrong  man.  It  was  put 
in  the  RscotD  by  the  distinguished  gentlewoman  from  New 
York  [Mrs.  Pratt  1.  In  that  letter  the  President  said  the 
staggering  plan  will  keep  100,000  people  on  the  job  and 
add  30.000  more. 

Again  I  ask  you.  if  your  policy  here  Is  to  save  money, 
where  is  the  economy  in  your  staggering  plan? 

Is  your  policy  here  to-day— and  that  is  what  ttie  President 
has  very  recently  called  upon  us  to  do — to  economize  in 
government?  All  Americans  are  making  the  same  call 
to-day,  because  they  aU  pay  a  part  of  this.  Why  should 
not  we  have  the  courage  to  stand  up  and  say:  "  Here  is 
the  businesslike  thing  to  do "?  Can  we  not  get  a  little 
business  in  government?  Must  It  be  said  that  a  political 
body  can  not  act  tn  a  businesslike  way  in  making  adjust- 
ments to  meet  new  conditions?  The  answer,  of  course, 
is  that  it  is  difllcult,  if  not  almost  impossible. 

Let  me  repeat:  In  the  light  of  the  fact  that  the  cost  of 
living  is  down  15  per  cent  and  even  more,  10  per  cent  cut 
is  little  enough  to  place  upon  any  man  who  is  fortunate 
enough  to  be  on  Uncle  Sam's  pay  roll  In  times  like  these. 
The  people  will  demand  a  greater  reduction  than  we 
propose. 

We  regret,  all  of  us  regret,  to  see  wages  come  down. 
But,  Mr.  Speaker,  we  are  face  to  face  with  facts  in  this 
country,  not  theories.  We  know  how  men  have  been  laid 
off  in  industry.  We  know  how  wages  have  been  cut  20 
to  25  per  cent.  We  know  that  practically  every  city  of  the 
United  States  has  made  a  flat  cut.  Now,  why  should  the 
Government  employee  through  his  highly  paid  propagandist, 
one  Luther  Stewart,  whose  salary  probably  wiH  not  be  cut, 
it  matters  not  what  we  do,  urge  and  insist  that  Congress, 
on  the  theory  that  we  are  establishing  a  great  principle,  get 
away  from  a  businesslike  method  of  salary  reduction  and 
adopt  something  that  is  problematical  and  untried  and  will 
eventually  prove  a  disappointment? 

Are  you  going  to  yield?  Oh.  I  know  the  administration 
is  now  against  this  flat  cut.  The  gentleman  from  Iowa 
[Mr.  RAMsrml,  who  was  the  father  of  this  furlough  plan 
originally  In  the  House,  says  the  President  Is  for  it.  but 
every  reasonable  man  knows  It  is  not  a  sound  pohcy. 

I  have  not  been  a  hikter  partisan  since  I  have  been  a 
Member  of  Congress,  nor  (Hie  who  seeks  to  take  undoe  ad- 
vantage. I  think  my  record  will  bear  out  this  statement. 
What  I  am  dUecdng  to  is  tbat  the  President  at  the  United 


States  said  in  the  newspapers,  "  Here  is  a  great  program. 
We  are  going  to  save  $238,000,000  by  the  Senate  bin."  The 
Senate  passed  the  bill,  with  the  10  per  cent  cut  on  all  salaries 
over  a  thousand  dollars,  which  of  itself  would  have  made  a 
saving  of  $117,000,000  plus.  Then  the  President  demands 
his  furlough  plan  as  his  own  policy,  and  his  followers  in  the 
Senate  reverse  their  position,  indorsing  a  furlough  plan  in 
preference  to  the  other  plan.  He  then  goes  to  the  country, 
if  you  please,  with  the  impression,  at  least,  that  economy 
failed  in  the  legislative  branch  of  the  Government,  that  we 
failed  to  economize  in  the  legislative  branch,  and  he.  the 
great  nominee  of  the  Republican  Party,  the  President  of  the 
United  States,  stands  out  as  the  only  original  economist, 
when  by  his  own  act  he  destroyed  the  economy  measure  in 
the  Senate. 

■nie  result  is  the  country  gains  the  impression  that  the 
Congress  Is  not  doing  its  duty.  He  would  climb  to  the 
heights  over  the  dead  bodies,  politically  speaking,  of  his 
own  party  Members  of  the  Congress.  It  Is  selfish  and  unfair 
and  imworthy  of  the  President,  I  care  not  who  changes  his 
mind. 

It  is  not  fair  to  the  House  of  Representatives  and  it  is 
not  fair  to  the  legislative  branch  of  the  Government  for  the 
President  to  tell  the  country  that  this  or  that  plan  will 
save  and  then  proceed  to  strike  it  down  by  his  own  hand. 
[Applause.]  And  you  gentlemen  know  it.  My  beloved  and 
distingttished  friend  over  there,  the  minority  leader,  Mr. 
SwrLL.  is  a  business  man.  Deep  down  in  his  heart — and 
I  can  read  it  at  this  moment — he  knows  that  it  ts  a  wild 
theory  or  an  impossible  theory  to  apply  the  furlough  plan 
as  written  by  the  Senate  in  the  wort  of  this  Government. 
In  his  plants  he  would  not  do  that.  In  your  business  you 
would  not  do  that.  I  challenge  you  to  iwint  to  one  govern- 
ment, point  to  one  city  or  county  If  you  please,  point  to  any 
organization  other  than  Industrial  which  have  adopted  the 
furlough  plan  In  preference  to  the  flat  cut. 

Mr.  UNTHICUM.  Will  the  genUeman  yield?  The  gentle- 
man said  that  the  estimated  saving  under  the  furlough  plan 
was  $83,000,000.  What  is  the  estimated  saviixg  under  the 
gentleman's  plan? 

Bffr.  McDUFFTE.  One  himdred  and  twelve  million  five 
hxmdred  thousand  dollars,  a  difference  of  $33,000,000,  pro- 
vided the  furlough  can  effect  the  amount  claimed  for  It. 
[Applause.] 

Mr.  Speaker.  I  yield  three  minutes  to  the  gentleman  from 
Tennessee  [Mr.  Bykns]. 

Mr.  BYRNS.  Mr.  Speaker,  of  course,  I  can  do  nothing 
more  in  three  minutes  than  explain  my  own  position  with 
reference  to  these  two  plans.  It  is  impossible  for  me  in  that 
time  to  discuss  either  one  of  them. 

I  am  going  to  vote  for  the  proposition  to  reduce  salaries 
by  the  percentage  plan  as  proposed  by  the  gentleman  from 
Alabama.  I  confess  to  you  it  does  not  suit  me,  as  I  think 
every  Member  of  this  House  knows.  If  I  had  my  way  I 
would  begin  at  a  certain  percentage,  with  a  proper  exemp- 
tion, and  then  I  would  go  up  to  25  per  cent  at  least  upon 
salaries  of  $10,000  and  more.  But  here  we  are  confro:ited 
with  a  proposition  of  accepting  one  or  the  other  of  these 
two  plans.  I  can  not  see  to  save  my  life  how  the  furlough 
plan  is  going  to  save  the  money  which  its  proixments  hisist 
it  will  save.  I  can  not  see  how  we  are  going  to  save  |80,- 
000.000  or  any  other  very  large  sinn,  and  I  predict  that 
when  the  history  of  it  is  written  you  will  find  that  this  idea 
of  saving  $80,000,000  or  $90,000,000  by  the  furlough  plan  is 
an  a  pipe  dream.  Of  course,  the  election  will  be  over  then. 
Here  we  are  confronted  with  a  proposition  by  which  we  know 
what  we  are  going  to  save.  We  know  exactly  how  much  It 
will  keep  in  the  Treasmr.  It  will  save  not  less  than  $112,- 
500,000  and  that  can  be  easily  and  acctirately  calculated. 
Why  should  you  and  I,  representing  the  taxpayers  back 
home,  turn  the  one  down  tn  order  to  accept  a  wfll-o'-the- 
wlsp.  something  that  nobody  can  tell  and  nobody  can  esti- 
mate as  to  its  savings? 

I  would  rather  make  this  percentage  a  Httle  less  on  these 
kiwer  salaries  but  we  can  not  get  everything  we  want  and 
we  can  not  have  everything  we  want.    I  am  the  more  recon- 
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eOad  because  the  cost  of  Bring  has  gone  down  more  than  lo 
per  cent  We  are  faced  hen  with  the  proposition  of  accept- 
ing one  or  the  other.  For  my  part,  representing  those  who 
pay  the  taxes,  as  you  and  I  do.  I  am  going  to  take  that  prop- 
ositlan  which  guarantees  hoiw  much  you  are  going  to  save 
rather  than  something  that  many  doubt  will  save  as  much 
as  is  claimed,  and  even  those  who  ^i«»^<y"  a  saving  can  not 
tell  how  much  it  will  save.    [Applause.] 

[Here  the  gavel  feU] 

Mr.  Mcduffie.  Mr.  speaker.  I  yield  three  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  McCliktic]. 

Mr.  McCLINnc  of  Oklahoma.  Mr.  Speaker,  when  this 
proposition  first  came  before  this  body  I  do  not  think  there 
were  very  many  who  had  a  proper  realizaticm  of  the  condi- 
tions that  exist  throughout  the  Nation.  I  feel  that  at  the 
present  time  there  Is  a  greater  emergency  existing  from  the 
standpoint  of  the  necessity  of  reducing  expenditures  than 
ever  before.  I  take  the  same  position  as  the  distii^rulshed 
chairman  of  the  Appropriations  Committee,  who  has  just 
preceded  me,  and  that  is  that  we  ougnt  to  have  a  graduated 
scale  of  reductions,  so  it  might  be  said  when  we  go  home 
we  were  in  a  measure  willing  to  do  that  which  is  now  being 
done  by  certain  kinds  of  private  industry,  and  that  Is  to 
reduce  our  own  salaries  in  a  proper  proportion  to  that  which 
is  now  being  done  by  many  Institutions. 

If  I  could  have  my  way.  I  would  present  this  amend- 
ment: 

That  the  foUowmg  acala  at  reductions  In  salarlee  shall  apply  to 
aU  officers,  employees,  and  liembers  of  Coogress,  unless  otherwise 
exempted  by  law: 

8  per  cent  on  salaries  of  $3,000  to  $3,000. 

74  per  cent  on  salaries  of  $3,000  to  $4,000. 

10  per  cent  on  salaries  of  $4,000  to  $5,000. 

16  per  cent  on  salaries  of  $5,000  to  $6,000. 

20  per  cent  on  salaries  of  $S.000  to  $7,500. 

25  per  cent  of  all  salaries  exceeding  $7,500. 

On  every  roll  call  I  voted  with  the  Economy  Committee 
on  amendments  to  bring  about  reductions,  and  the  chairman 
of  the  committee  knows  that  I  am  in  favor  of  reducing  sala- 
ries of  Members  of  Congress  25  per  cent,  so  that  the  reduc- 
tion will  amount  to  twenty-five  hundred  dollars. 

It  does  seem  to  me  that  such  a  reduction  in  salaries  would 
be  in  line  with  present  conditions.  We  know  that  the  pur- 
chasing value  of  the  dollar  Is  practically  33  Mi  per  cent  more 
than  it  was  a  few  years  ago.  I  take  the  position  that  if  we 
can  not  get  an  amendment  like  that  which  I  have  read,  we 
surely  ought  to  be  willing  to  vote  for  the  proposition  that 
is  now  before  us,  which  will  save  us  $30,000,000  more  than 
that  which  is  provided  for  In  tlxe  furlough  plan. 

For  that  reason  I  am  going  to  stand  by  the  chairman  of 
the  committee,  and  I  hope  his  amendment  will  be  adopted. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  McDUFFTE.  Mr.  Speaker.  I  now  yield  30  minutes  to 
the  gentleman  from  Indiana  [Mr.  Wood],  to  be  jrielded  as  he 
sees  fit. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  five  minutes 
to  the  gentleman  from  loWa  [Mr.  Ramsxtxr].     [Applause.] 

Mr.  RAMSEYER.  Mr.  Speaker.  I  thought  the  gentleman 
from  Alabama  would  in  his  time  explain  to  you  just  what 
is  before  the  House  and  what  further  steps  are  contem- 
plated. 

"niere  are  two  proposals  before  the  House.  One  is  known 
as  the  pay  cut.  which  has  been  sponsored  by  the  gentleman 
from  Alabama  for  weeks;  In  fact,  ever  since  there  was  an 
Economy  Committee.  That.  In  the  shape  it  is  here  to-day. 
Is  a  10  per  cent  cut  on  all  salaries  of  Federal  employees  ex- 
cept those  who  receive  salaries  of  $1,200  or  less.  The  other 
|m>posal  is  the  furlough  plan,  which,  as  originally  sponsored 
by  me  on  the  floor  of  this  House,  exempted  salaries  of  Fed- 
eral employees  of  $1,200  and  less,  and  for  officers  and  em- 
ployees receiving  $1,200  or  more  the  30-day  furlough  without 
pay  applies.  No  salary  would  be  reduced  to  less  than  $1,200 
per  annum. 

I  explained  this  before,  and  I  have  not  the  time  in  the 
few  minutes  I  have  to  go  owwr  it  again. 


We  are  confronted  with  this  peculiar  situation:  Hie  ten- 
tleman  from  Alabama  is  in  control  of  the  time.  Be  Is  oifller- 
tog  this  pa^y-cut  ammdment.  for  which  he  stands.  If  that 
fails,  in  his  own  time  he  is  going  to  offer  the  furlong  pian. 
Now.  those  who  are  for  the  furloui^  plan  should  vote  down 
the  pay-cut  plan.  Then  the  Members  of  the  House  will 
have  an  opportunity  to  vote  for  the  furlough  idan. 

In  the  shape  the  two  amendments  are  now  in  tlKre  Is 
some  difference  of  opinion  as  to  Just  the  amount  of  money 
that  can  be  saved  by  the  two  plans.  Hie  differenoe  Is  not 
large  and  the  savings  may  be  a  little  larger  in  the  pej-cut 
plan.  I  can  not  go  into  the  details  of  the  two  plans  In  the 
few  minutes  I  have. 

There  is  a  principle  involved  here  that  is  of  vital  concern 
to  the  whole  country,  and  that  is  the  5-day  week.  We  have 
about  8.000,000  men  out  of  employment.  If  happily  we 
could  go  htLcJL.  to  the  Umes  we  had  in  loag  and  1930.  then 
would  still  be  1,500.000  or  2.000,000  men  out  of  employment. 
The  only  wa.y  you  can  get  those  people  back  to  w«»rk  and  give 
them  purchasing  power  is  to  shorten  the  number  of  days  In 
the  week  and  possibly  shorten  the  number  of  hours  in  the 
day.    There  Is  absolutely  no  other  solution  of  that. 

Now  our  great  Oovermoent  comes  along  with  this  Ua- 
lough  plan  and  the  most  vital  thing  in  this  plan  is  tbm  f-day 
week.  We  liave  quite  a  number  of  per  diem  employeee  in 
the  Government  service.  The  Government  undertakee  to 
set  an  example  to  private  industry  and  to  the  world  by 
establishing  the  5-day  week.  The  way  to  take  care  of 
part  of  the  unemployed,  especially  those  »^ti«ninf««»>iiY 
unemployed,  is  to  pass  the  work  around. 

I  want  to  tell  my  Republican  colleagues  tbat  lest  we^ 
in  Chicago,  the  Republican  Party  in  its  |datf<vm  vl«oroi»ly 
and  enthusiastically  declared  for  the  5-day  week.  Certainly 
no  Republican  can  consistently,  a  week  following  that  decla- 
ration I  have  Just  referred  to,  vote  against  the  6-day  we^ 
proposal  in  tlie  furlough  plan. 

I  want  to  tell  you  Democrats  that  your  convention  is 
going  to  be  next  week  and  it  is  possible  that  your  conven- 
tion is  going  to  indorse  the  6-day  week.  Then.  I  ask  you. 
why  one  week  vote  against  the  5-day  week  when  your  party. 
the  next  week,  may  declare  In  favor  of  it? 

Mr.  LaOUARDIA.  If  the  gentleman  will  yield,  the  gen- 
tleman should  also  state  that  in  that  same  RepobUcan  plat- 
form there  is  a  plank  on  hifl^  salaries  and  high  wages. 

Mr.  RAMSEYER.  H«e  In  the  fiirloui^  plan  «e  m« 
maintaining  the  wage  scale.  We  are  not  **a*>g<wg  k,  nqr 
reducing  it. 

[Here  the  gavel  fell.] 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  the  gentle- 
man three  more  minutes. 

Mr.  RAMSEYER.  As  I  stated  before,  the  savings  In  the 
furlough  plan  are  about  the  same  as  the  savings  in  the  pay- 
cut  plan. 

It  has  been  carefully  worked  out  with  respect  to  the 
Post  Office  Department.  I  had  this  chart  (Indicating] 
before  you  the  other  time  this  matter  was  up.  Tlsis  part 
shows  you  the  working  of  the  furlough  plan.  It  shows  the 
gross  saving  imder  the  f urlouidi  plan  and  the  net  saving, 
so  far  as  the  Post  Office  Department  is  concerned.  If  this 
furlough  plan  Is  incorporated  In  the  law  It  wHl  not  w^tin 
the  discharge  of  any  employees  and  will  mean  *^<^«t«imal 
substitute  employees  of  14.500. 

How  it  may  work  tn  the  other  departments  I  can  not  say, 
because  I  have  only  had  ttane  to  study  its  opezmtion  as 
appUed  to  the  Post  Office  Department.  The  fuloiigh  p»fi* 
saves  money,  is  more  humane,  is  abreast  of  the  best  *i**^gy^ 
in  so  far  as  treating  labor  fairly  is  concerned.  *?^d  is  a  for- 
ward step  in  recognition  of  the  5-day  wedc  for  employees 
in  the  Government  service.  The  Government  is  setting  an 
example  for  aU  industry  to  follow.    [Applause.] 

This  furlough  plan  wiU  save  mcmey  and  is  more  humane, 
and  since  I  originally  presented  this  f uzlongh  plan  to  tHj* 
Hotise.  the  labor  leaders  of  the  country  have  come  out  tat 
it  and  have  indorsed  iL 
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Mr.  CONNERY.    Win  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield. 

Mr.  CONl'IERY.    Tbey  have  hidorsed  it  as  the  lesser  of 

two  evils. 

Mr.  RAMSEYER.  They  have  Indorsed  it  We  have  fot 
to  take  one  or  the  other,  either  the  furlough  plan  or  the 
pay-cut  plan.  You  have  only  the  two  proposals  before  you 
and  labor  hsis  come  out  definitely  for  the  furlough  plan, 
without  any  Us  or  ands. 

Mr.  MOUSER    Will  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield.. 

Mr.  MOUSER.  And  the  Letter  Carriers'  Association  of  a 
number  of  States  has  Indorsed  the  furlough  plan  as  their 
choice  of  the  two. 

Mr.  RAMSEYER.  I  think  the  gentleman  is  correct.  So 
far  as  the  Government  employees  are  concerned,  there  can 
be  no  question  at  all  as  to  this  furlough  plan  being  much 
better  for  them,  and  at  the  same  time  saving  considerably 
more  m<xiey  for  the  Treasury. 

Mr.  McDUFPTE.     Will  the  gentleman  yield? 

Mr.  RAMSEYER.     I  yield. 

Mr.  McDUFFTE.  Did  not  the  gentleman  hear  Mr.  Brown, 
the  Poetmaster  General,  say  to  the  President  In  our  presence 
at  the  White  House  in  one  of  our  conferences  that  he  did 
not  see  how  he  could  work  the  furloiigh  plan  in  the  Post 
Office  Department? 

Mr.  RAMSEYER.  The  gentleman  is  incorrect.  The  only 
thing  Mr.  Brown  stated  was  that  the  furlough  plan  could 
not  be  applied  to  rural  carriers  and  effect  a  saving.  The 
gentleman  knows  how  we  propose  to  take  care  of  the  rural 
carriers.  We  intend  to  be  fair  to  the  rural  carriers  and  to 
all  Federal  employees.  In  closing  I  want  to  emphasize  that 
you  vote  down  the  McDuf&e  pay -cut  amendment  and  then 
we  can  adopt  the  furlough  plan.     [Applause.] 

THere  the  gavel  fell.] 

Mr.  RAMSEYER.  Mr.  Speaker,  in  order  to  present  accu- 
rately the  Postmaster  General's  attitude  on  the  furlough 
plan  and  his  attitude  toward  the  rural  carriers,  I  present  for 
the  Rkcord  a  letter  from  him  which  I  received  this  morning, 
aa  follows: 

Ofitc*  oY  Tir«  PosTMAanx  Genexai., 

WaxMngttm.  D.  C.  June  20.  1932. 
Hon.  C.  wnuAM  Rajusstxb. 

Hotise  of  Representatives.  Washington.  D.  C. 

Mr  DCAK  Congbsssman:  It  has  been  reported  to  me  that  I  have 
been  quoted  by  certain  Members  of  Oongreas  aa  saying  that  the 
furlough  plan  oould  not  aatlafactorUy  be  appUed  to  the  Postal 
Service.  I  have  at  no  time  made  any  such  statement,  and  I  would 
appreciate  It  If  you  will  so  advise  those  with  whom  you  are  asso- 
ciated In  drafting  the  various  provisions  of  the  economy  bill. 

I  have,  of  ooune.  drawn  attention  to  the  fact  that  the  furlough 
plan  can  not  be  applied  to  advantage  In  the  Rural  Free  Delivery 
Service,  where  we  have  no  svuplvis  employees  and  where  It  would 
aoeordlngly  be  necessary  to  replace  every  furlorigbed  regular  by  a 
substitute  who  would  draw  the  same  compensation.  With  this 
exception,  however,  the  furlough  plan  Is  admirably  suited  to  the 
situation  which  now  exists  In  the  Postal  Service.  This  exception 
was,  of  ootme.  taken  care  of  In  yo\ir  draft  of  the  furlough  legis- 
lation by  a  proTlalon  exempting  rural  carriers  from  the  furloiigh 
and  subjecting  them.  Instead,  to  a  redix^lon  of  2V%  cents  per  mtiy 
m  their  allowance  for  equipment  maintenance. 

It  Is  my  understanding  that  the  conferees  are  now  giving  con- 
Blderatl<m  to  a  provision,  which  would  apply  generally  throughout 
the  entire  so-vice.  subjecting  aU  employees  who  for  any  service 
reason  can  not  advantageously  be  placed  on  furlough  without  pay 
to  a  rediKtlon  of  8 V^  per  cent  In  salary.  It  U  my  opinion  that 
this  provlalon  eould  be  more  equitably  applied  to  rural  carriers 
than  the  proposed  reduction  In  their  equipment-maintenance 
allowance,  and  I  recommend,  therefore,  that  the  special  provision 
dealing  with  rural  carriers  on  the  basis  of  their  equipment  allow- 
ance be  eliminated  from  the  legislation.  In  this  connection  how- 
ever. It  would  be  advisable,  in  my  Judgment,  to  provide  that  the 
gross  compensation  of  rural  carriers,  including  the  amount  of 
the  vehicle  allowance,  should  be  made  subject  to  the  proposed 
reductltHL. 

Tours  very  truly, 

WSLISB  F.  BaowN. 


Mr.  WOOD  of  Indiana.  Mr.  Speaker,  I  yield  three  min- 
utes to  the  gentleman  from  South  Dakota  TMr.  Wxluaxson] 

Mr.  WILLIAMSON.  Mr.  Speaker,  the  furlough  plan,  as 
has  ah^ady  been  stetcd.  wm  be  very  simple  In  operation. 
The  present  employees,  on  the  average,  take  one  month's 
leave   with   pay.    Under   the   furlough   plan,   they   wlU   be 


obliged  to  take  one  month's  leave  during  the  fiscal  year  1933 
without  pay.  Those  who  say  they  can  see  no  savings  simply 
refuse  to  look  at  the  facts.  Under  the  furlough  plan  the 
employees  will  give  exactly  the  same  amount  of  time  to 
their  work  that  they  are  giving  now,  but  each  of  them  will 
receive  one  month's  less  pay.  Multiply  the  number  of  <'m- 
plojrees  by  the  amount  they  receive  for  one  month  and  you 
get  the  exact  saving.  There  Is  nothing  complicated  or  un- 
certain about  that.  Tliis  computation  will  give  you  $85,000,- 
000.  This  saving  we  know  ttiere  Is  in  the  furlough  plan. 
Other  salary  cuts  and  savings  in  the  amendment  which  we 
propose  to  substitute  for  the  McDufHe  proposal  wiH  bring  ':he 
savings  up  to  about  $100,000,000,  making  the  total  savings 
of  the  economy  blD  something  like  $165,000,000.  At  the 
same  time,  the  furlough  plan  recognizes  the  principle  of  the 
5-day  week.  This  principle  is  being  more  and  more  recog- 
nized by  business  and  industry  as  the  only  solution  for  cur 
labor  problem.  We  can  not  go  on  improving  labor -saving 
machinery  and  speeding  up  mass  production  indeflnit^^ly 
without  reducing  the  hours  of  labor,  if  labor  is  to  find  ein- 
plojmient.  It  is  better  that  the  Government  should  pay  its 
employees  for  11  months  only  and  keep  them  at  work  thin 
to  add  thousands  of  them  to  the  ranks  of  the  unemployed. 
They  ought  not  at  this  time  to  be  sent  out  into  the  labor  ma  r- 
ket  to  push  out  or  prevent  others  tram  securing  employment. 

It  is  better  that  each  individual  should  get  less  and  that 
more  should  be  employed.  This  is  an  emergency  measure 
and  all  of  us  will  have  to  make  some  sacrifices.  Members  of 
Congress  take  a  10  per  cent  straight  cut  on  salary,  a  reduc- 
tion of  25  per  cent  in  mileage  allowance,  and  8.3  per  cent 
on  clerical  services.  This  cut  is  proportionately  heav:er 
than  the  employees  are  required  to  take. 

The  question  of  how  the  rural  carriers  are  affected  has 
been  raised  a  good  many  times  during  the  morning.  The 
rural  carriers  will  receive  exactly  the  same  kind  of  cut  on 
their  basic  pay  that  other  employees  receive  who  are  tif- 
fected  by  the  furlough  plan.  Their  equipment  allowance  is 
reduced  one-eighth.  Tlie  original  provision  left  their  basic 
pay  untouched  but  cut  their  mileage  allowance  three-fifths. 
It  was  found  that  this  operated  unequally  as  between  the 
carriers  on  short  and  long  routes  and  discriminated  un- 
fairly against  them  as  compared  with  other  services.  This 
discrimination  is  rectified  by  the  amendment  and  Is  satis- 
factory to  the  carriers  who  have  always  expressed  a  willing- 
ness to  take  their  share  of  any  reduction  that  might  be  made. 

[Here  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Speaker,  it  must  be  made  clisar 
that  there  are  two  alternatives.  One  is  the  pay  cut.  with 
10  per  cent  reduction  and  $1,200  limit,  and  the  House  pliin, 
which  provides  for  11  per  cent  reduction  and  $2,500  exemp- 
tion. Unfortimately  that  is  not  l)efore  us  now.  It  should  be. 
The  parliamentary  strategists  are  so  far  succeeding  in  ke<  p- 
Ing  the  House  bill  provision  as  to  pay  cuts  away  from  the 
House  itself. 

As  between  the  two  plans,  anyone  with  any  sympathy  for 
the  wage  earner  will  take  the  lesser  of  the  two  evils.  The 
lesser  of  the  two  evUs  is  indicated  by  a  difference  of  $30,000,- 
000.  Under  the  modification  contained  in  the  motion  of  the 
gentleman  from  Alabama,  according  to  his  own  statement, 
it  would  cost  the  Federal  employees  about  $30,000,000  more 
if  adopted  than  the  furlough  plan.  I  naturally  want  to  save 
this  $30,000,000  for  the  badly  treated  Federal  employees. 

Mr.  CONNERY.  The  gentleman  will  recollect  that  labor 
was  In  favor  of  the  $2,500  exemption. 

Mr.  LaGUARDIA.  Yes;  but  unfortunately  that  Is  not  be- 
fore the  House  now.  The  only  redeeming  feature  of  tiia 
furlough  plan  is  that  it  furnishes  a  basis  for  a  5-day  week. 
That  can  be  made  a  real  basis,  but  it  depends  on  how  it  Ls 
administered.  If  the  administration  Is  sincere,  if  the  ad- 
ministration. I  repeat,  is  sincere  and  honestly  seeks  to  estab- 
lish a  5-day  week,  the  furlough  plan  affords  an  opportunity 
to  do  so;  otherwise  the  poor  Federal  employee  will  simpZy 
suffer. 

If  the  Treasury  Department  win  put  the  Treasury  De- 
partment, with  the  Internal  Revenue,  ComptroUer  of  the 
Currency,    ctistomhouse,   and   other  bureaus,    on   a    5-day 
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basis,  that  win  compel  the  banks  and  importers  and  ex- 
porters and  business  generally  to  go  on  a  5-day  basis,  and 
that  in  tiu-n  would  force  factories  and  industries  cm  a  5 -day 
week.  If  we  can  put  banks,  commerce,  and  industry  on  a 
5-day-week  basis,  it  will  produce  additional  employment  for 
2.500.000  persons. 

We  have  assurance  from  the  Secretary  of  the  Treasury, 
and  responsible  members  of  the  administration  have  pre- 
viously stated  their  approval  of  a  5-day  week.  Gentlemen, 
if  the  administration  will  translate  that  approval  into  action, 
a  5-day  week  can  be  established.  I  want  to  see  results. 
The  President  is  also  on  record  as  being  in  favor  of  the 
5-day  week.  It  takes  more  than  a  mere  approval  of  the 
principles  of  this  proposition.  It  now  requires  the  will,  the 
courage,  and  the  determination  to  see  it  through.  It  re- 
quires the  ability  to  resist  the  selfish  demands  of  exploiters. 

So  I  say  that  if  Congress  provides  a  furlough  on  the 
ba.sis  of  a  5-day  week,  if  properly  administered,  it  may  force 
indu.stry,  commerce,  and  banks  to  go  on  a  5-day  week. 

We  can  not  legislate  for  a  5-day  week  in  private  industry 
under  the  limitations  of  the  Federal  Constitution,  but  we 
can  by  this  provision,  if  honestly  and  properly  administered, 
compel  the  banks,  commerce,  and  industries  to  go  on  a 
5-day  week. 

I  would  like  to  vote  down  the  whole  proposition  and  have 
new  conferees,  but  that  scans  to  be  Impossible.  Yet  I  shall 
continue  to  fight  against  unjust  pay  reductions:  but  as  be- 
tween the  two  propositions  I  shall  prefer  the  furlough  plan. 
[Applause.] 

Mr.  WOOD  of  Indiana.  I  yielA  three  minutes,  Mr. 
Speaker,  to  the  gentleman  from  Pennsylvania  [Mr.  KblltI. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  there  is  not 
now  before  us  the  question  as  to  what  I  or  other  individual 
Members  would  choose  If  we  had  the  power  to  dictate  action. 
Here  are  two  alternatives,  the  10  per  cent  wage  cut  or  the 
furlough  plan  for  governmental  workers.  Under  all  the 
circumstances  I  believe  there  should  be  no  hesitation  on 
the  part  of  those  who  wish  to  give  the  greatest  protection 
possible  to  the  moderate  wage  standards  of  these  competent 
and  faithful  employees  in  voting  against  the  motion  of  the 
gentleman  from  Alabama  [Mr.  McDctfix]. 

When  the  so-called  economy  bill  was  brought  in,  I  stated 
that  I  did  not  believe  that  the  wage  cuts  provided  in  it  would 
help  to  bft  us  out  of  the  swamp  of  depression  in  which  we 
find  ourselves  submerged.  I  voted  to  exempt  from  reduc- 
tion wages  up  to  $2,500  a  year,  and  I  should  be  glad  to  vote 
again  for  that  provision. 

However,  this  parliamentary  situation  now  forces  us  to 
choose  between  shorter  hours  with  reduced  pay  or  present 
hours  with  still  greater  reduction  in  pay.  Facing  such  a 
choice,  I  vote  for  the  furlough  plan. 

The  adoption  of  this  furloagh  plan  win  have  one  great 
advantage.  It  will  be  a  step  in  the  direction  of  the  5-day 
week.  Unfortunately  the  woiters  will  have  to  pay  the  total 
cost  of  the  shorter  hours  for  the  year,  but  1  am  hopeful  that 
such  a  condition  wiU  not  apply  after  1933. 

Under  this  plan,  the  wage  standards  which  have  been 
secured  only  after  many  yean  of  devoted  effort  will  be  left 
imtoQched.  With  owr  retam  to  normal  times,  there  should 
be  no  hesitation  in  making  those  wage  schedules  apply  to 
the  40-hour  week. 

Every  vote  in  this  House  should  be  weighed  as  to  its 
effect  upon  employment.  Uhemployment  is  a  menace  to 
national  safety  and  security.  It  must  be  overcome  and  the 
only  cure  for  unemployment  Is  employment. 

For  10  years  American  Industry  substituted  machine 
power  for  man  power  withofot  the  slightest  regard  for  the 
consequences.  During  that  period  1  out  of  every  14  men 
was  fired  while  the  remaining  13  turned  out  the  production 
of  18  men.  In  1939  our  factories  produced  42  per  cent  more 
than  they  did  in  1919.  with  466,000  fewer  workers.  Ameri- 
can railroads  transported  more  business  with  253.000  fewer 
employees.  Coal  corporations  increased  the  output  per 
man  23  per  cent  and  disehaiged  100.000  mine  workers. 

Mr.  Speaker,  it  Is  a  great  thing  to  have  improved  ma- 
chinery and  more  efficient  methods  of  preduction,  but  if 


there  is  any  ttisdom  and  enlightened  common  sense  amoDg 
us,  we  must  make  sure  that  for  every  worker  put  out  at  m 
Job  by  these  machines  and  methods,  there  is  a  job  crcmted 
by  shortened  hours. 

If  the  40-hour  week  could  be  established  in  all  industry, 
8,000.000  or  more  idle  workers  woiUd  have  their  hands  busy 
with  productive  tasks  within  30  days.  It  Is  a  r^nedy  ^rtaidi 
goes  to  causes,  not  ssrmptoms. 

It  is  in  accordance  with  American  progress  and  creates  no 
revolutionary  change  in  our  system.  It  would  permit  the 
production  of  all  the  necessities,  comforts,  and  luxuries 
needed  by  eveiy  American  family. 

Therefore,  since  we  must  choose  between  present  working 
hours  with  reduced  pay  and  shorter  hours  with  reduced 
income,  I  choose  the  shorter  hours.  If  we  must  adopt  a 
poUcy  of  reduced  purchasing  power  for  Oovemment  work- 
ers, let  us  also  adopt  the  policy  of  the  6-day  week.  Tlisn 
we  may  hope  to  salvage  a  great  and  permanent  benefit  for 
Government  workers  in  the  future  and  set  an  example  to 
private  industry,  which,  mhea.  adopted,  will  prove  that  our 
great  invention.s  and  labor-saving  devices  have  not  been  a 
curse  to  human  beings. 

We  can  master  these  machines  by  shorter  hours  and  make 
possible  a  highcT  standard  of  Uvlng  and  a  m<n«  lUnindant 
life  for  the  workers  of  this  Nation. 

Mr.  Speaker.  I  noted  from  the  chart  displayed  by  the 
gentleman  from  Iowa  [Mr.  RAiisrm],  that  the  furlough 
plan  will  mean  a  reduction  of  $39,000,000  from  the  pay  ndl 
of  the  Postal  Service,  the  largest  and  most  comprdtensive 
agency  of  the  Government  for  ektvancing  the  public  wtl" 
fare. 

If  I  had  the  time  I  should  like  to  analyze  the  action 
already  taken  by  the  House  in  relation  to  this  great  service 
institution. 

The  estimated  revenues  for  the  fiscal  year  1932  are  $597,- 
000,000  and  the  total  expenditm'es  for  all  postal  and  noD- 
postal  actlviUes  will  be  $797,000,000. 

The  revenues  dropped  $60,000,000  in  1932  over  1931  tout 
the  deficit  will  increase  only  $52,000,000  miiich  ahowi  that 
$8,000,000  was  absorbed  by  various  eccmomies  in  the  aerrloe. 

Now  the  legislation  passed  in  this  session  affecttv  the 
service  will  apply  to  the  fiscal  year  1933. 

The  1-cent  tax  on  first-class  mail  is  estimated  to  yMd 
$135,000,000.  The  second-class  increase  will  amount  to 
$5,000,000  according  to  the  department.  The  Inereaaed 
rates  and  weights  approved  by  the  Interstate  Commerce 
Commission  and  the  increased  rates  on  special  aerrloee 
passed  by  the  House,  will  mean  increased  revenues  of  OM,- 
750.000. 

In  other  words,  there  is  in  siiht  an  estimated  Increase 
in  postal  revenues  of  $174,750,000. 

Now,  if  we  calculate  that  the  normal  revenues  will  con- 
tinue for  1933  at  only  tfae  abnormally  low  returns  of  1982, 
the  total  revenues  for  1933  would  be  $772,000,000. 

That  is  the  revenue  side  of  this  equation.  Let  us  torn 
to  the  expenditures.  In  1933  the  total  expendttnrea  are 
$797,000,000.  Of  this  amount  the  total  expended  for  sal- 
aries and  wages  was  $555,000,000. 

The  decreased  compensation  to  postal  workers  under  the 
furlough  plan  at  8.3  per  cent  will  amount  to  $39,0004)00. 

The  elimination  of  automatio  prmnotion  amounts  to  $1,« 
800,000. 

Leaving  vacancies  unfilled  win  save  $7,0004)00. 

The  cut  In  travel  allowazx^e  win  mean  a  i«><if<>T^  cost 
amounting  to  $1,500,000. 

The  cut  for  supervisors  and  postmasters  due  to  dfcreased 
receipts  in  the  offices  will  mean  $2,600,000. 

With  the  night  differential  of  10  per  cent  cut  In  half,  there 
WiU  be  a  reducUon  of  $2,5004)00. 

The  total  amount  involved  in  these  curtailing  measures 
is  a  little  over  $54,000,000. 

If  we  take  this  amount  from  the  expenditures  for  1932.  we 
have  $743,000,000  as  the  total  for  1933. 

In  1932  the  sum  of  $50,000,000  was  paid  for  air  mail  and 
merchant  marine  subsidies  and  the  other  policies  which  C(m- 
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gress  has  declared  to  be  charges  acainst  tbe  Treasury  and 
not  the  postal  budget. 

Taking  the  same  fkgiire  for  1933,  we  find  that  there  will  be 
expended  m  that  year  the  sum  of  $693,000,000  for  truly  postal 
operations. 

Receipts  at  $772,000,000  and  expenditures  at  $693,000,000 
means  that  we  have  not  simply  balanced  the  postal  budget, 
but  have  forced  a  surplus  of  $79,000,000. 

Surely  on  such  a  showing  under  the  furlough  plan  no  one 
should  now  contend  that  we  should  go  still  farther  and 
under  the  wage-cut  proposal  before  us  take  more  than  $10.- 
000,000  in  addition  from  the  pay  envelopes  of  postal  workers. 

I  have  taken  opportunity  to  confer  with  the  official  repre- 
sentatives of  the  leading  postal  organizations.  These  men 
are  patriotic  leaders  of  patriotic  American  workers.  They 
know  the  conditions,  and  while  they  believe,  as  I  do.  that 
reducing  purchasing  power  at  this  time  will  not  help  in  this 
time  of  trouble.  I  believe  I  speak  their  sentiment  when  I  say 
that  they  gladly  choose  the  furlough  plan  in  preference  to 
this  10  per  cent  wage  cut  with  all  that  is  involved  in  it. 

I  hope  the  motion  before  us  will  be  voted  down  and  the 
furlough  plan  will  be  substituted  for  it.     [Applause.  1 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  three  min- 
utes to  the  gentleman  frtxn  New  York  [Mr.  MiadI. 

Mr.  MEAD.  Mr.  Speaker,  a  strange  situation  confronts 
us  to-day  in  that  we  are  called  upon  by  the  conferees  to 
vote  either  for  or  against  two  plans,  both  of  which  the  House 
has  heretofore  rejected.  Certainly,  the  pay-cut  plan  has 
no  right  before  us  to-day,  and  the  only  right  the  furlough 
plan  has  for  consideration  is  the  fact  that  it  was  written 
into  the  bill  in  the  Senate  by  friends  of  the  workers  who  in- 
sisted that  it  was  by  far  the  best  policy  to  adopt  at  this  time, 
the  only  foi^ard-looking  economic  policy  considered  at  this 
session  of  Congress.  The  pay-cut  plan  is  a  backward  eco- 
nomic plan  and  should  not  be  countenanced  by  the  Con- 
gress. Speaking  as  a  member  of  the  Post  Office  Committee, 
I  am  in  favor  of  the  furlough  plan  as  proposed  by  the  pro- 
gressive Senators  of  both  Democratic  and  Republican  Parties 
in  the  Senate.  I  can  say  to  you  it  will  be  more  acceptable 
to  tbe  postal  employees  than  the  wage-reduction  plan. 
Already  postal  receipts  have  been  reduced  in  the  past  two 
years  by  30  per  cent.  We  have  increased  the  postal  rates 
which  will  further  reduce  postal  business.  We  are  now 
threatened  with  a  10  per  cent  cut  in  the  Post  Office  appro- 
priation bill,  and  in  this  very  bill  in  the  second  section 
there  is  a  mandatory-furlough  plan  that  will  require  the 
Postmaster  General  and  the  head  of  every  other  depart- 
ment to  furlough  the  employees  in  order  to  keep  within 
their  appropriations.  The  only  difference  between  that  fur- 
lough pJan.  which  has  been  already  accepted  by  the  House 
and  Senate  conferees  and  which  will  be  left  in  the  bill, 
no  matter  what  we  do  now,  and  the  furlough  plan  we  are 
now  debating.  Is  that  it  is  a  disorderly  plan  and  it  should 
be  obviated  by  accepting  this  orderly  pi<^n  I  plead  with 
you.  my  colleagues,  to  defeat  this  pay-cut  plan,  which  we 
repudiated  before,  and  to  accept  the  furlough  plan  as  the 
least  of  evils.  A  furlough  plan  may  eventually  be  farced  on 
the  employees  of  the  Post  OfBoe  Department,  because 
the  provisions  in  section  3  of  the  hm.  tbe  drastic  cut  In 
the  ipi»t>priations.  the  tremendous  decrease  in  the  volume 
of  postal  business  are  bound  to  result  in  a  furlough,  but  we 
do  not  want  a  f mlough  and  a  pay  cut  also.  The  Democratic 
Convention  next  week  in  Chicago  will  go  on  record  for  the 
S-day  plan,  and  if  the  gentleman  from  Alabama  takes  his 
p)ay-cut  plan  to  the  convention  at  Chicago,  I  am  sure  it 
will  be  voted  down  by  the  resolutions  committee.  The 
Republican  Convention  has  approved  a  5-day  week.  By 
accepting  this  plan  we  can  expect  to  secure  a  permanent 
6 -day  week  for  all  Federal  employees  In  the  near  future. 
A  shorter  work  day  and  a  shorter  work  week  is  the  necessary 
solutkn  of  the  unemidoyment  situation  that  coofronts  the 
country  to-day. 

Our  rejection  of  the  furlough  plan  to-day  sets  the  House 
against  the  5-day  week  and  we  may  expect  the  conferees  to 
come  back  with  a  horisontal  reduction  in  wages  %n<|  gninT-ij»«f 


of  an  Qovemment  employees  that  win  be  foDowed  by  further 
wage  cuts  in  private  business  throughout  the  entire  country. 
Let  us  maintain  wage  standards  and  the  sacrifice  we  make 
to-day  will  result  in  a  greater  victory  for  the  workers  every- 
where.    [  Applause.  1 

Mr.  Mcduffie.  Mr.  speaker.  I  yield  three  minutes  to 
the  gentleman  from  South  Carolina  [Mr.  PuucxbI. 

Mr.  FULMER.  Mr.  Speaker,  the  members  of  the  Economy 
Committee  of  the  House  and  of  the  Senate  have  labored  long 
and  hard  in  trying  to  bring  in  a  bill  whereby  we  would  be 
able  to  reduce  salaries  of  Qovemment  employees,  including 
our  own  salaries.  At  this  late  date  in  the  session  we  have 
come  to  the  place  where  we  have  the  privilege  only  of  voting 
up  the  amendment  of  the  gentleman  from  Alabama  [Mr. 
McDuFFix]  or  accepting  the  furlough  plan  proposed  by  the 
President.  As  far  as  I  am  concerned,  I  do  not  believe  we 
will  have  a  very  great  amount  of  savings  from  either  of 
these  plans.  To-day  down  in  South  Carolina  farmers  are 
trucking  into  Washington  and  Into  the  markets  of  the  coun- 
try their  products  and  are  unable  to  get  a  price  that  will  pay 
them  enough  to  pay  for  the  trucking  or  the  exyress  thereon. 

This  Congress  is  now  being  called  upon  by  the  people  of 
the  country,  including  the  farmers  as  weU  as  every  other 
type  of  citizens,  requesting  Congress  to  reduce  Oovemment 
expenses,  including  salaries.  Just  as  they  have  had  to  re- 
duce expenses  In  their  business.  Now  in  the  closing  days  of 
Congress  you  come  in  with  this  measly  cut  or  with  the  fur- 
lough plan  that  wlD  bring  only  a  very  small  saving  into  the 
Treasury  at  this  time,  A  number  of  amendments  were  of- 
fered when  the  House  bUl  was  under  consideration,  going  as 
high  as  a  25  per  cent  cut  in  salaries  of  $10,000  and  over. 
your  salary  and  my  salary.  I  voted  for  these  amendments, 
but  they  were  promptly  voted  down.  It  Is  ik>  wonder  that 
the  press  and  the  people  of  the  country  are  lamhi^cMng  Con- 
gress with  all  kinds  of  statements  about  the  way  that  we  are 
trying  to  legislate  and  requesting  that  Congress  adjaum. 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  will  tbe  gen- 
tleman yield? 

Mr.  FULMER.     Yes. 

Mr.  LANKFORD  of  Virginia.  The  gentleman  speaks  of 
the  fanners  selling  their  products.  Does  he  not  tlxink  that 
if  we  were  to  spread  out  employment  aiid  give  more  by  a 
staggering  system  that  that  would  help  the  farmer  sell  his 
produce  which  he  now  can  not  sell? 

Mr.  FULMER.  If  I  had  my  way  about  It,  we  would  pass 
legislation,  call  it  emergency  or  what  not.  to  give  the  farmer 
a  fair  price  for  that  which  he  produces.  If  you  will  do  that, 
you  would  not  be  called  upon  to  reduce  anybody's  salary. 

Mr.  LANKFORD  of  Virginia.  But  that  is  not  before  the 
Hoose. 

Mr.  FULMER.  Well.  I  will  say  to  the  gentleman,  if  I  have 
my  way  about  it.  this  type  of  legislation  wlU  come  before  the 
House  before  we  adjourn. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  North  Carolina  [Mr.  DouohtohI. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  shall  vote  for  the 
proposal  advocated  by  tbe  chairman  d  the  committee,  the 
gentleman  from  Alabama  [Mr.  McDutfix]  for  tbe  reason 
that  it  proposes  a  larger  cut  in  Oovemment  expenditures 
than  does  what  Is  known  as  the  furlough  plan. 

I  do  not  think  there  is  a  great  deal  of  difference  In  the 
two  plans,  as  far  as  the  results  to  be  obtained  are  concerned. 
My  only  objection  to  both  is  that  the  reduction  is  not  great 
enough.  If  there  is  any  one  thing  that  the  taxpayers 
of  this  coiintry  are  insisting  upon,  and  with  every  reascm. 
it  is  that  the  expenses  of  Government  shall  be  curtailed  or 
reduced.  My  mall  Is  loaded  down  every  day  with  requests 
that  we  reduce  Government  expenses.  In  fact  the  tax- 
payers are  demanding  that  It  be  done. 

In  my  judgment,  Mr.  Speaker,  the  first  thing  we  should 
have  done  when  Congress  convened,  before  considering  a 
revenue  bill,  before  imposing  additional  taxes  to  burden 
those  who  are  already  heavUy  burdened,  would  have  been 
to  work  out  a  well-considered  plan  of  economy  whereby  the 
expenses   of   Government   would  have   been   reduced.    We 
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should  have  balanced  the  Budget  in  this  way.  That  Is 
what  the  administration  should  have  recmnmended  instead 
of  waiting  until  the  closing  hours  of  this  Congress  and  then 
come  forward  with  some  plan  which  will  only  make  slight 
reductions.  Mr.  Speaker,  we  should  effect  drastic  reduc- 
tions in  the  expenses  of  the  Government.  States  are  find- 
ing it  necessary  to  economise  to  the  limit.  Counties  are 
finding  it  necessary  to  economize.  Mimicipalities.  indi- 
viduals, all  classes  of  business  and  all  conditions  of  people 
are  finding  it  absolutely  necessary  to  curtail  expenses.  I 
have  the  kindliest  feeling  Xor  the  Government  employees, 
but  those  who  are  so  fortunate  as  to  have  Government 
positions  at  this  time,  whose  salaries  are  secure  and  safe 
and  certain,  should,  with  patriotic  spirit  voluntarily  come 
before  Congress  and  request  their  salaries  to  be  reduced. 

Mr.  Speaker,  we,  the  representatives  of  the  people  in  the 
Congress,  should  show  our  good  faith  first  by  reducing  our 
own  salaries  at  least  20  or  25  per  cent.  Then  we  could  with 
perfect  Justification  proceed  to  reduce  the  salaries  of  others 
who  work  for  the  Government.  The  cuts  should  be  smaller 
In  salaries  in  the  lower  brackets;  that  is,  from  $1,200  to 
$2,000  per  annum.  In  my  judgment,  they  should  be  reduced 
5  per  cent:  from  $2,000  to  $5,000.  10  per  cent;  from  $10,000 
to  $20,000,  25  per  cent,  and  above  that  a  still  greater  reduc- 
tion 5hould  be  made. 

Had  this  course  been  pursued.  It  would  not  have  been 
necessary  to  impose  additional  taxes  to  burden  the  people 
at  a  time  when  they  are  uiukble  to  bear  present  burdens. 
If  we  are  not  willing  to  meet  this  Just  demand  of  our  con- 
stituents, or  if  we  fail  to  do  so.  in  my  opinion,  they  wiU  send 
representatives  here  who  will  respond  to  their  requests. 
Not  a  dollar  of  additional  taxes  should  have  been  imposed 
until  the  most  rigid  economy  possible,  consistent,  of  course, 
with  efficiency  in  Government,  had  been  brought  about. 

It  would  not  be  necessary  to  explain  to  the  people  why 
burdensome  and  irritatiag  taxes  had  been  imposed  if  we 
had  at  the  outset  reduced  expenses  of  the  Government  in 
keeping  with  present  conditions  existing  throughout  the 
country. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  three  min- 
utes to  the  gentleman  from  New  Jersey  [Mr.  LkhlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  listened  with  interest 
to  the  advocacy  of  the  pay-cut  plan  offered  by  the  chairman 
of  the  conferees  of  the  House  in  preference  to  the  furlough 
plan,  and  I  listened  to  tbe  discussion  by  the  distinguished 
chairman  of  the  Committee  on  Appropirations  of  this  body. 
The  only  argument  for  the  pay-cut  plan  rather  than  the 
furlough  plan  was  that  it  could  be  more  readily  understood 
by  the  intellectually  indolent.  [Laughter  and  applause.! 
There  is  no  question  at  all  that  equal  if  not  greater  savings 
will  result  from  the  furlough  plan  rather  than  the  pay-cut 
plan,  but  the  pay  cut  provides  a  reduction  in  salary  without 
an>'  change  of  the  days  and  hours  of  employment.  With 
the  savings  effected  throughout  the  appropriation  bills  and 
reduced  appropriations  for  the  various  bureaus  and  divisions 
of  the  departments  it  will  mean  a  discharge  of  thousands 
of  employees  who  can  be  saved  on  the  pay  rolls  if  each  of 
them  will  do  a  little  less  work  and  take  a  Uttle  less  money. 
[Applause.]  Because  it  is  harder  to  understand  the  furlough 
plan  than  the  pay-cut  plan  is  no  reason  why  we  should  be 
so  mentally  lazy  as  to  turn  thousands  of  employees  out  on 
the  street  to  swell  the  army  of  imemployed  when  it  is  not 
necessary.  [Applause.]  Let  no  one  fear  to  vote  against  the 
pay  cut  and  vote  for  tbe  furlough  plan,  lest  the  pay -cut 
plan  carry,  and  he  be  in  a  position  where  apparently  he 
may  have  voted  against  economy,  because  everybody  inter- 
ested in  this  question  throughout  the  length  and  breadth  of 
the  land  knows  that  the  alternative  is  between  the  brutal 
pay  cut.  and  the  humane  thing  is  the  furlough  system. 
That  is  the  issue  we  will  vote  on. 

Mr.  McDUFFIE.    WIU  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  McDUFFIE.  Why  la  it  that  every  other  nation,  every 
Slate,  every  municipality  has  dealt  with  it  in  the  way  that 
the  gentleman  says  can  be  imderstood  by  the  intellectually 
indolent? 


Mr.  LEHLBACH.  That  is  the  reason  why  we.  the  repre- 
sentatives of  the  people  in  their  Federal  Leglslaturt,  diould 
point  the  right  way.    [Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  three  min- 
utes  to  the  gentleman  from  Michigan  [Mr.  WoorauiT]. 

Mr.  WOODRUFF.  Mr.  Speaker,  this  House  has  befora 
it  at  this  time  an  opportunity  to  accomplish  more  for  work- 
ing America  than  has  been  presented  to  this  House  at  any 
time  during  my  14  years'  service  here.  Everyone  preaent 
knows  that  in  this  country  to-day  there  are  more  than 
8.000.000  workers  out  of  employment.  Everyone  ou^t  to 
know  that  one  of  the  contributing  factors  to  that  unem- 
ployment is  the  production  and  use  of  labor-dlqplacing 
macJtiinery  in  this  country,  together  with  tbe  continuation 
of  the  6-day  week  and  tbe  8-bour  day.  Everyone  ought  to 
know  that  our  production  capacity  because  of  tlicdo  labor- 
displacing  devices  has  reached  a  point  where  we  can  cupplj 
everything  we  can  consume  in  eight  or  nine  months  in  tbe 
year  if  we  continue  to  operate  our  institutions  the  accus- 
tomed number  of  hours  per  week.  Everyone  ought  to  know 
unemployment  had  become  a  serious  problem  in  this  country 
even  in  1928  and  1929,  the  years  when  prosperity  was  at  its 
height,  and  all  because  of  the  conditions  I  have  just  de- 
scribed. Everyone  ought  to  know  also  that  the  time  has 
come  when  mass  production  and  the  opa-ati<m  of  labor- 
saving  machinery  for  six  days  a  week  and  eight  hours  a 
day  has  to  stop.  Otherwise  we  will  have  a  continually 
growing  army  of  unemployed. 

The  gentleman  from  Pennsylvania  [Mr.  Kkllt]  stated  a 
moment  ago  that  if  we  could  adopt  a  5-day  week  in  this 
country,  all  of  the  8,000,000  men  who  are  now  unonployed 
will  be  put  back  to  work.  We  must  go  farthv  than  that. 
We  must  establish  not  alone  the  5-day  week  but  in  times  of 
stress,  such  as  we  have  now,  we  must  reduce  the  hours  of 
work  per  day. 

Statistics  show  us  that  if  we  could  distribute  the  prtatat 
available  work  among  all  desiring  work  and  put  them  upon 
a  5-day-week  and  a  6-hour-day  basis,  every  unempioyed 
man  in  this  country  could  go  to  work;  bread  lines  would 
disappear;  those  ragged,  hungry,  penniless,  disheartened 
bonus  marchers  who  are  here  would  not  be  here  to-day. 
They  would  each  have  a  Job,  and.  after  all.  that  is  what  they 
most  desire.  Tliere  would  be  a  job  for  everybody  every- 
where in  this  country,  with  a  remuneration  that  would  at 
least  give  to  every  family  in  the  country  the  necMBlttes  of 
life. 

I  say  to  you.  my  friends,  that  the  thing  that  oanlrxMtM 
this  House  is  the  selection  of  the  road  which  we  must  foUow 
in  the  years  to  come.  To  adopt  the  pay-cut  slash  with  no 
reduction  of  either  the  days  per  week  or  the  hours  per  daji; 
offered  by  the  gentleman  from  Alabama  [Mr.  McDomsl, 
is  to  discourage  all  attempts  to  find  tbe  real  solutiOD  of  the 
problem  facing  the  country,  to  retard  or  delay  for  no  one 
knows  how  long,  a  retxmi  to  more  normal  conditions,  and 
after  such  rctiu-n  to  hasten  aiH>ther  advent  of  Oie  present 
distressing  conditi<ms. 

To  adopt  the  5-day  week  furlough  plan  is  to  reaOy  install 
the  5 -day  foimdation  upon  which  the  work  week  should  be 
based  to  give  needed  encouragement  to  industry  everywhere 
to  do  likewise.  When  this  has  been  accomplished  w«  wiU 
have  a  happier,  a  more  prosperous,  a  more  contented  people. 
By  all  means  this  House  should  go  on  record  as  favoring  the 
policy  which  definitely  will  accomplish  this  result.  [Ap- 
plause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  yield  four  min- 
utes to  the  gentleman  from  New  York  [Mr.  Smox]. 

Mr.  SNELL.  Mr.  Speaker,  no  man  appreciates  better  than 
I  do  the  Importance  of  economy  at  this  time  and  that  the 
people  of  the  United  States  are  looking  to  us  for  ^<*nnrar^j 
nieasures.  No  man  has  worked  harder  than  I  have  from 
the  beginning  of  this  session  of  Congress  to  keep  down  the 
appropriations.  I  also  appreciate  the  fact  that  we  must  go 
even  farther  than  that. 
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I  fully  appreciate  the  importance  of  the  statement  made 
by  the  chairman  of  your  committee  that  it  Is  impossible  to 
overlook  the  $1,336,000,000  paid  for  Federal  salaries.  I  agree 
with  him  that  there  must  be  at  this  time  some  decrease  in 
that  amount  of  money.  The  only  difference  between  the 
gentleman  from  Alabama  [Mr.  McDmrm]  and  myself  is 
the  way  in  which  to  accomplish  that  result. 

Personally,  I  am  in  favor  of  the  furlough  plan  for  two 
definite  reasons.  I  am  in  favor  of  it.  first,  because  it  adopts 
the  principle  of  the  5-day  week.  When  this  country  gets 
back  to  the  condition  where  every  laboring  man  in  America 
is  employed  for  five  days  a  w^k  we  will  be  mighty  happy. 
[Applause.] 

I  am  confidentially  informed  that  several  of  the  largest 
corporations  of  the  United  States  at  the  present  time  either 
have  adopted  or  Immediately  are  gomg  to  adopt  the  5 -day- 
work  week,  and  it  is  all  right  for  the  Federal  Government  to 
set  the  example. 

Mr.  Mcduffie.    Wlll  the  gentleman  yield? 

Mr.  8NELL.    I  yield. 

Mr.  McDUFPIE.  TTie  gentleman  from  New  York  left  the 
impression  that  by  the  adoption  of  the  furlough  plan  we 
would  soon  be  back  to  that  happy  condition  in  this  country. 

Mr.  SNELL.  We  hope  we  are  on  the  way  toward  real- 
izing that  condition,  and  I  am  sure  we  will  arrive  there 
qiilcker  by  the  furlough  plan  than  by  adopting  the  straight- 
cut  plan,  for  we  win  not  separate  any  man  from  the  pay  roll 
under  the  furlough  plan — Just  give  him  a  month  vacation 
^without  pay. 

Mr.  McDUFFIEL  Then  you  will  not  save  any  money, 
will  you? 

Mr.  SNELl*.  We  are  going  to  give  every  man.  under  the 
furlough  plan,  a  month's  vacation  without  pay,  and  that 
will  save  Just  about  the  same  amount  of  money.  Further- 
more, I  am  opposed  to  reducing  the  basic-wage  rate  at  the 
present  time.  This  wage  rate,  or  scale  of  Government 
employees'  salaries,  has  been  arrived  at  after  very  careful 
consideration  by  Congress  and  various  committees,  and  we 
should  not  by  one  stroke  of  the  pen  cut  it  all  off  and 
destroy  It. 

Iliis  is  exactly  the  same  proposition  the  President  sug- 
gested to  the  employers  of  labor  two  years  ago:  Stagger 
your  employees,  try  and  keep  them  all  on  the  pay  roU,  give 
them  all  some  work  at  a  reasonable  wage,  and  then  the 
money  will  be  equally  distributed  among  alL 

There  is  nothing  indefinite  about  the  fmrlough  plan. 
Every  single  man  or  woman  gets  a  month's  leave  without 
pay.  and  those  employees  that  are  indispensable  have  their 
wages  cut  8^  per  cent.  So  economy  is  accomplished  clear 
down  and  it  is  absolutely  definite.  There  is  nothing  indefi- 
nite about  it.  nothing  that  you  can  not  understand. 

Mr.  PARSONS.  How  wUl  there  be  any  saving  when  you 
propose  to  add  35,000  employees  to  the  pay  roll? 

Mr.  SNELL.  Tou  simply  put  th«n  on  part-time  pay, 
when  the  regulars  are  laid  off. 

"^  Mr.  PARSONS.    If  you  do  that  you  wUl  only  have  a  sav- 
ing of  $48,000,000  in  the  bilL 

Mr.  SNELL.  No;  you  save  Just  as  much  money,  or  a  very 
little  different  amount  than  the  10  per  cent  straight  cut. 

And  we  must  vote  down  this  amendment  in  order  to  get 
a  straight  vote  on  the  furlough  plan. 

Mr.  McDUFFIE.  I  yield  to  the  gentleman  from  Arkansas 
[Mr.  FuLLu]  such  time  as  he  desirets. 

Mr.  FULLER.  Mr.  Speaker,  I  favor  the  pay-cut  plan  be- 
cause it  is  definite  and  certain.  The  furlough  program, 
commonly  called  the  staggering  plan,  is  indefinite  and  un- 
certain. 

Those  who  are  most  opposed  to  the  pay-cut  plan  base 
their  opposition  upon  the  grounds  that  it  sets  a  bad  prece- 
dent to  cut  Oovemment  salaries.  What  the  people  of  the 
country  are  demanding  is  a  cut  hi  Federal  salaries.  The 
cost  of  living  has  been  reduced  in  the  country  generally  in 
the  neighborhood  of  20  per  cent;  certainly  Government  em- 
ployees ought  to  be  willing  to  accept  a  10  per  cent  cut. 
This  proposition  win  make  a  savings  of  $112,500,000.  whereas 
it  is  claimed  that  only  $80,000,000  wiU  be  saved  by  the  fur- 


knigh  plan.  This  furlough  plan  provides  for  a  5-day  week. 
It  means  that  an  employee  shaU  only  work  five  days  hi  the 
week  and  that  some  one  else  wlU  be  hired  to  fin  in  the 
rest  of  the  week.  I  can  not  understand  how  there  win  be  a 
saving  to  the  Government  by  reason  of  this  procedure,  and 
no  one  can  explain  it  successfully.  The  pay  cut  wiU 
not  only  be  more  economical  and  save  the  taxpayers  more 
money  but  it  win  work  to  the  great  interest  and  benefit  of 
the  employees.  Industries  and  railroads  have  cut  their  em- 
ployees' salaries,  and  it  is  nothing  more  than  right  that 
Government  employees  should  take  a  cut  in  their  salaries. 

This  Congress  has  passed  a  tax  bill  to  produce  more  than 
a  billion  dollars  for  the  year  ending  Jime  30, 1933.  Govern- 
ment employees  should  not  complain  at  accepting  a  cut.  I 
know  that  the  Federal  employees  in  my  district  are  willing 
to  accept  a  10  per  cent  cut,  and  I  know  they  win  not  be  hurt 
as  much  by  this  cut  as  they  would  by  the  adoption  of  the 
furlough  plan,  which  requires  them  to  take  a  month's  vaca- 
tion without  pay.  Where  these  vacations  are  taken  some  one 
has  to  take  their  place  and  draw  the  same  salary.  In  my 
opinion,  the  so-caUed  fin-lough  or  staggering  plan  is  Just  an 
easy  way  of  putting  this  matter  over  until  after  the  election 
and  wUl  amount  to  no  saving  and  no  economy  for  the  Gov- 
ernment. Both  plans  provide  for  the  same  cut  In  the  Con- 
gressman's salaries.  Considering  the  reduction  in  a  Con- 
gressman's salary  of  $1,000,  the  increase  he  win  have  to  pay 
on  his  income  tax,  the  deductions  for  clerk  hire,  stationery, 
and  mileage  will  mean  that  each  Congressman  is  contribut- 
ing in  the  neighborhood  of  $2,000  to  this  economy  program, 
and  none  are  complaining. 

If  we  do  not  practice  economy  in  the  reduction  of  salaries, 
men  are  going  to  be  sent  to  this  Congress  next  faU  who  wlU 
make  a  radical  reduction.  The  people  of  this  Nation  are 
justly  demanding  it,  and  it  is  poor  policy  to  advocate  that  a 
pay  cut  should  not  be  made  simply  because  It  would  set  a 
bad  precedent.  If  we  adopt  a  5 -day  week  plan — mark  my 
prediction — with  the  organization  back  of  the  dvll-scrvice 
employees,  they  win  come  to  future  sessions  of  Congress  and 
continue  until  they  are  successful  in  having  enacted  a  law 
giving  them  theh-  fun  pay  for  a  5-day  week.  It  win  mean 
more  people  on  the  pay  roU  and  a  greater  expense  instead  of 
economy  for  the  Government.  The  furlough  plan  is  not 
practicable  and  not  workable.  It  is  Just  a  question  of  decid- 
ing upon  a  certain  plan  of  economy  for  an  uncertain  experi- 
ment. 

Mr.  McDUFFIE.  B4r.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Whittijiutow]. 

Mr.  WHmTNGTON.  Mr.  Speaker,  the  country  Is  de- 
manding economy  In  government.  We  have  under  con- 
sideration the  conference  report  of  the  Economy  Committee 
for  the  reduction  of  Federal  salaries. 

TWO  PLANS 

llxere  are  two  methods.  One  is  the  reduction  of  10 
per  cent  of  an  salaries  in  excess  of  $1,000.  known  as 
the  pay-cut  plan,  and  the  other  method  is  the  so-caUed 
furlough  or  staggering  plan,  advocated  by  President  Hoover, 
which  contemplates  12  months'  work  for  11  months'  pay. 
The  10  per  cent  or  pay-cut  plan  Is  definite  and  certain  and 
would  result  in  reductions  in  salaries  aggregating  $112,500,- 
000.  The  furlough  plan  is  indefinite  and  uncertain  azKl  is 
estimated  to  save  in  salaries  $80,000,000. 

It  Is  said  that  the  furlough  plan  provides  for  less  work 
and  less  salary.  It  is  advocated  under  the  guise  of  promot- 
ing the  6-day  week  m  industry.  If  the  purpose  is  to  do  less 
work,  there  wiU  not  be  much  economy.  Economy  can  only 
result  by  doing  the  same  work  for  a  smaller  salary.  The 
S-day  week  really  contemplates  less  compensation  tat  fewer 
days.  If  industry  is  to  pay  the  same  compensation  for  five 
days'  work  that  is  being  paid  for  six  days'  work,  there  win 
be  no  economy  and  there  win  be  no  opportunity  for  increas- 
ing the  number  of  workers. 

Again  It  la  said  that  the  furlough  plan  wffl  enable  the 
Government  to  retain  thousands  of  employees  more  than 
could  be  retained  under  the  pay-cut  plan. 
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It  is  urged  that  under  the  furlough  plan  30.000  additional 
workers  win  be  given  employment.  Where  are  the  savings? 
Where  arc  the  ultimate  reductions?  Where  does  the  tax- 
payer come  in? 

When  the  economy  measure  was  being  considered  by  the 
House  on  April  30,  I  stated  that  the  real  opportimity  for 
economy  in  government  was  the  reduction  of  the  salaries  of 
Federal  employees.  The  statement  stands.  The  Federal 
Budget  is  approximately  $4,000,000,000.  Federal  salaries 
aggregate  $1,341,670,730.  We  might  as  weU  face  the  facts. 
Economy  in  government  means  the  reduction  of  M-iftrie^ 
and  it  means  the  elimination  of  useless  and  unnecessary 
employees.  One-third  of  the  Budget  is  for  salaries  and  one- 
fourth  is  for  veterans. 

Those  who  advocate  the  furlough  plan  are  side-stepping 
the  issue.  The  taxpayer  is  demanding  economy.  Where 
would  be  the  benefit  if  one  employee  is  retained  at  the  same 
salary  and  then  furloughed.  to  be  replaced  by  a  substitute 
at  the  same  or  similar  salary?  The  President  has  been 
preaching  economy.  The  furlough  plan,  as  proposed  by 
him.  would  enable  the  Chief  Executive  to  expend  the  one- 
twelfth  of  an  salaries  in  employing  other  Government  clerks 
and  officials.  There  would  be  no  real  economy.  The  argu- 
ment for  a  5-day  week  to  support  the  furlough  plan  Is  de- 
ceptive and  faUaclous.  There  is  a  place  tar  the  5-day  week. 
It  is  not  necessary,  however.  In  order  to  foster  the  5-day 
week,  for  the  Government  to  pay  for  six  days  and  on^  get 
five  days'  work. 

The  gentleman  from  New  Jersey  [Mr.  LkrlbachI,  frankly 
admitted  that  no  State  or  municlpaUty  had  adopted  the  fur- 
lough or  staggering  plan.  He  asserted  that  Congress  wiU  be 
setting  the  example  to  both  States  and  municipahties,  as  weU 
as  to  industry.  But  it  win  be  a  s<HTy  example.  Can  it  be 
that  the  435  Members  of  the  House  and  the  96  Members  of 
the  Senate  are  right,  and  that  aU  of  the  States.  municipaU- 
ties,  and  Industries  of  the  coimtry  are  wrong?  Can  it  be 
that  the  wisdom  of  Congress  surpasses  the  combined  wisdom 
of  the  Nation?  I  suggest  that  we  oiight  to  foUow  wise  ex- 
amples rather  than  set  unwise  precedents.  Congress  should 
f  oUow  the  examples  of  econixny  set  by  an  States  and  munid- 
pahties.  as  wen  as  by  Industtj. 

VAT   CDT  DBTIHm 

I  observe  that  the  Members  of  Congress  who  opposed  any 
salary  reductions  whatsoever  are  now  supporting  the  stag- 
gering plan.  I  am.  therefore,  confirmed  in  the  view  that 
the  reduction  by  the  pay-cut  plan  is  more  economical.  In 
other  words,  the  definite  and  certain  economy  under  the 
pay-cut  plan  would  result  In  savings  to  the  Government  of 
at  least  $33,000,000  more  than  imder  the  furlough  plan. 
Those  who  opposed  any  salary  reduction  at  an  recognize 
this  fact. 

It  is  interesting  that  the  opponents  of  salary  reductions 
are  now  advocating  the  furloagh  plan.  Evidently  the  tax- 
payers are  being  heard  from.  The  issue  should  be  met 
squarely.  Taxpayers  are  aaUns  for  real  reductions  and  not 
furloughs. 

The  furlough  plan  is  indefinite  In  many  particulars.  It 
Is  difficult  to  determine  whether  It  contemidates  the  pay- 
ment of  eleven -twelfths  of  the  existing  salaries  by  the  month 
or  whether  the  same  salary  shall  be  paid  and  work  done  for 
the  last  month  without  any  salary.  There  Is  a  stliKilation 
in  the  bill,  however,  that  pftivldes  for  Impounding  the  say- 
ings of  salaries  for  one  month.  This  provision  should  bt 
safeguarded.  There  should  be  no  provision  for  the  emiday- 
ment  of  substitutes  or  additional  employees  out  of  this 
fund.    Otherwise  there  win  be  no  real  economy. 

tMMX  sAVoras 

The  President  of  the  Unttad  States  urges  economy.  It 
is  to  be  regretted  that  the  administration  is  opposing  the 
definite  and  certain  econamies.  which  an  can  understand. 
pro\1ded  In  the  percentage  reduction  of  aU  salaries  and 
wages.  The  furlough  plan  is  calcnlated  to  mislead.  In 
pleading  for  the  furlough  plan  the  Piesldent  has  urged  that 
opportunity  win  be  given  for  takhag  wi  additional  workers. 
In  the  next  breath  the  Preddeot  of  the  United  States  com- 
plains that  Congress  has  not  given  him  f  uU  autborllj  to 


reorganize  the  executive  departments  of  the  Qmwiuuent» 
without  any  report  to  Ckmgxeas.  What  does  ttie  iieieulsa 
tion  of  government  mean?  What  does  the  eUmlnatlQii  of 
waste  mean?  What  Is  involved  in  governmental  extSMS- 
gance?  Nothing  more  or  kas  tban  the  oHmtfmtwm  and  dis- 
charge of  unnecessary  employees.  Reorsanlxatkm  witboot 
the  elimination  of  unnecessary  employees  Is  worse  than 
useless.  It  means  no  economy  whatsoever.  If  t2M  Piesl- 
dent side-steps  the  issue  by  substituting  furlough  for  per- 
centage reduction,  he  can  very  easily  side-step  the  issue  kj 
reorganizing  and  combining  with  no  resulting  eooDomy.  for 
economy  wiU  come  only  and  largely  hy  the  elhntnatlnn  ol 
Federal  employees.  If  our  sympathy  for  those  wtu>  an  to 
lose  employment  is  to  get  the  better  of  oar  Judgment  then 
win  never  be  any  elimination  of  waste  and  dupMcatlosi.  It 
is  noticeable  that  those  who  opposed  Urn  redOBtkn  at 
salaries  of  Oovemment  employees  60  days  ago  have  re- 
versed themselves.  ,  They  see  the  fallacy  of  their  fOnner 
arguments.  If  high  salaries  with  oppressive  taxes  win  re- 
lieve the  depression,  it  would  follow  that  tncreaaed  italarWis 
with  stiU  higher  taxes  would  cure  the  '^prfisfsA^iK  Such  an 
argument  Lb  absurd. 


The  only  people  who  have  not  been  affected  by  world- 
wide economic  conditions  have  been  Oovemmcmt  nmplnjots. 
Thus  far  their  salariea  have  not  been  reduced.  Ten  miUkxa 
men  and  women  are  out  of  wort:  to-day.  Railroads  are 
unable  to  earn  their  fixed  charges.  Stocks  have  iVr"iMnl 
from  $200  to  $10  in  many  cases.  Invested  capttal  is  bring- 
ing smaller  and  smaller  retoma.  Farm  fMwnmmHttes  are 
selling  at  new  low  prices.  TIm  Oovemmoit  envkvees  who 
oppose  salary  reductions  are  selfish.  If  they  oppose  reduc- 
tions during  the  depression,  hoiw  can  they  be  heard  to  advo- 
cate increases  in  prosperous  times?  AU  must  bear  their 
share  of  the  public  burdens. 

The  National  Industrial  Conference  Board  finds  that  dur- 
ing the  past  two  years  wages  have  been  cut  14  per  oent,  sub- 
ordinate salaries  16  per  cent,  and  the  salaries  at  executives 
over  20  per  cent.  The  Government  should  follow  tbe  exam- 
ple of  industry.  When  the  «y^«n»^y  bUl  was  being  pravft- 
ously  considered  in  tbe  House  I  nrged  a  greater  rrmmtagie 
of  reduction  in  the  higher  g^iarUw  i  advocated  graduated 
reductions.  I  maintained  then,  and  I  tw^i»i*«n  mow.  that 
the  higher  salaries  should  be  reduced,  and  I  win  dadly  vote 
again  for  a  25  per  cent  reduction  in  salaries  of  $10.0M  and 
more.  There  should  be  a  greater  percentage  of  redaction 
in  the  higher  salaries  than  in  the  lower  salarif  Under  the 
pending  bill  the  salaries  of  Members  of  Oongrsai  are  in- 
duced $1,000.  office  assistance  one-twelfth,  and  mikiefci  one* 
third- 
It  is  fair  to  say,  however,  that  the  natwfflcetiosi  Board  ot 
the  Federal  Oovemment  reports  that  QovtxommA  cmpioyees 
receiving  salaries  of  $2,000  and  less  are  receiving  larger  com- 
pensation than  is  paid  for  comparable  work  in  private  enter- 


I  have  voted  for  every  economy  measore  thus  far  jmpoeod 
I  Shan  continne  to  Ktppart  an  measoree  for  retrsDduBent  in 
Government.  I  prefer  that  Oovemment  nnployece  take  a 
reasonable  reduction,  as  otherwise  an  outraged  public  win 
demand  reduction  not  cmly  in  salaries  but  '^itsirtliifi  in  the 
number  of  employees.  Tbe  wise  poUcy  is  for  an  smpkiywis 
to  accept  gracefully  and  thankfuOj  a  reasonable  reduetton  in 
their  salaries.  I  have  no  patknee  with  thoee  who  sey  that 
the  morale  of  Oovemment  empioyees  win  be  loweted  by  the 
reduction  of  their  salaries.  It  is  a  reflectlaii  upon  their 
loyalty  and  their  patriotism.  If  they  are  not  satlsflfMl,  others 
WlU  gladly  take  their  placet  tad  at  greatly  reduced  salaries. 

It  has  been  said  that  "  patriotism  r-itnafci^  jugt  as  much  in 
believing  in  one's  country  In  a  depression  as  in  «g»*Mpg  for 
it  in  war."  An  should  do  their  bit  and  play  their  part  as 
good  soldiers.  Tltere  is  no  place  for  tbit  aelflsb  nor  is  then 
any  place  for  the  slacker. 

On  January  1.  1932.  aside  f^tan  the  military  and  naval 
forces,  there  were  741.77S  PMsral  employees,  and  of  theee 
525342  were  permanent  employees  and  216.433  temporaiy 
onployees.    It  becomes  Important,  therefore.  I  repeat;  if  tbe 
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furloui^  plan  to  adoptod,  to  fanpoond  the  nvtngs.  If  tbaw 
Is  to  be  real  aconomy.  oChenrfse,  every  dollar  taken  from 
one  employee  will  be  flren  to  another  and  no  aaylngs  will 
result. 

On  Mardi  31.  1933.  Jostlce  Brandeis.  at  the  Supreme  Court 
of  the  United  States,  In  a  notable  opinion,  among  other 
things,  said:  "The  people  of  the  United  States  are  now 
confronted  with  an  emergency  more  serious  than  war." 
Many  causes  for  the  depression  are  assigned.  Unbridled 
competition,  labor-sarinf  machinery,  high  and  unduly  ex- 
cesstre  tariffs,  unjustifiable  inflation  and  wild  speculation 
have  been  adranced  as  causes.  All  thinking  men  agree, 
however,  that  increased  expenditures  in  government  have 
had  much  to  do  with  the  depression.  If  these  expenditiires 
caused  the  crisis,  tbetr  reduction  will  cure  the  depression. 

The  capitalistic  system  is  on  trial.  There  are  those  who 
advoc&te  a  choice  between  salvaging  capitalism  and  em- 
bracing communism.  Ihe  destiny  of  the  United  States,  as 
well  as  the  fate  of  democracy  everywhere.  Is  largely  in  the 
hands  of  Congress.  The  need  of  the  hour  is  courageous 
statesmanship.  To  me  the  path  of  duty  is  plain.  If  citi- 
zens must  economize,  so  must  the  Government.  The  st«ps 
are  few  bat  Important  The  expenses  of  government 
must  be  reduced;  secondly,  there  should  be  no  appropria- 
tions or  new  charges  which  are  not  necessary  except  for 
humanitarian  purposes:  and  thirdly,  taxes  with  as  broad 
bases  as  possible  tiMjuld  be  levied  to  balance  the  Budget. 

I  therefore  oppose  the  so-called  relief  bUls  providing  for 
bfflioos  of  dcdlars  for  public  buildings  tn  aid  of  unemploy- 
ment. We  now  know  that  further  borrowing  by  the  Oov- 
emment  means  bankruptcy.  The  Government  can  no 
longer  underwrite  business.  It  is  like  administering  oxsrgen 
and  like  blood  transfusions.  There  Is  a  saturation  point  in 
both  appropriations  and  taxation,  llie  Government  can 
only  spend  as  it  collects.  Governmental  extravagance  and 
overtaxati(Xi.  like  overdeveloiMnent  in  industry,  must  be 
eliminated.  We  have  had  enough  o(  palliatives  and  of  arti- 
ficial stimulants.  We  oppose  a  dole  to  the  individual.  We 
likewise  oppose  doles  to  industry  and  agriculture.  They  are 
temporary  measures,  but  they  will  be  burdensome  to  the 
taxpayers.  They  do  not  lead  to  the  fundamental  solution 
oi  our  dlffleulties.  There  must  be  revival  of  trade  and  com- 
merce. There  must  be  the  restoration  of  commodity  prices. 
Confidence  must  be  restored,  faith  must  be  Instilled,  and 
hoarding  must  stop.  We  should  come  more  and  more  to 
realise  that  it  is  the  duty  of  the  citisen  to  support  the  Gov- 
ermaent  and  not  the  function  of  the  Government  to  support 
the  citiaen. 

Many  causes  contributed  to  the  depression.  There  was 
extravagance  tan  government  and  Industry.  There  was  mad 
speculation  In  the  boom  years.  We  sold  our  future  in  wheat, 
cotton,  iron.  Hini  sted  tn  advance.  Sometimes  we  sold  by 
wholesale  and  at  other  times  In  installments.  BlUions  were 
loaned  abroad  by  our  bankers  and  foreign  securities  scat- 
tered throughout  the  Nation  have  dirunk  in  value.  We 
know  the  way  In.  We  are  trying  to  find  the  way  out.  We 
now  realise  that  It  is  not  an  easy  way. 

Government  expenses  must  come  down  and  duplication 
and  overlapiring  must  be  eliminated.  Bureaucracy,  while 
firmly  intmsched,  must  be  reduced  and  controlled.  It  will 
take  rare  courage  to  do  the  job. 

Momrmro  cznarnmTSBS 
Taxes — ^local.  State,  and  national — took  6.4  per  cent  of  the 
national  income  In  1913,  and  14.4  per  cent  in  1930.  Our 
income  has  decreased,  and  for  the  year  1932  the  total  tax 
burden  will  be  approximately  20  i)er  cent  of  the  national 
income.  The  national  income  in  our  prosperous  years 
amounted  to  about  $70,000,000,000.  and  $14,000,000,000  of 
this  amount  was  taken  by  the  tax  collector  in  1929.  This  is 
twice  the  gross  value  of  the  farm  production  in  1929.  The 
people  are  contributing  directly  or  indirectly  $33,000,000  a 
day  for  the  support  of  local  and  State  governments  and  $13,- 
000.000  addltioDal  for  the  Federal  Government.  The  Goy- 
emment  takes  the  equivalent  of  one  day's  work  a  week  for 
all  of  us  in  one  form  or  another. 


Whether  we  know  it  or  not,  we  pay  it  just  the  samu. 
Taxes  have  mounted  silently  but  steadily.  They  have  come 
upon  us  like  a  thief  in  the  iiight.  We  did  not  mind  so  much 
in  the  fat  years,  but  they  are  unbearable  these  lean  years. 
At  least  20  cents  of  every  dollar  earned  on  capital  and  labor 
goes  to  the  expense  of  government,  local.  State,  and  National. 
Every  man,  woman,  and  child  has  to  pay  $100  a  year  to 
live  in  this  free  country.  If  not  paid  directly,  it  is  paid 
indirectly  in  the  increased  cost  of  living. 

It  is  fair  to  say,  however,  that  the  burden  of  taxes  for 
the  most  part  is  local  The  city  taxes,  county  taxes,  and 
State  taxes  are  the  taxes  that  are  hurting  and  destroyini;. 
The  taxes  for  schools  and  highways  are  burdensome.  Tlus 
la  no  excuse,  however,  for  failing  to  reduce  Federal  taxes. 

Statistics  fiimished  by  the  Bureau  of  the  Census  show 
that  State  revenues  Increased  from  $458^2,697  In  1915  to 
$2,243,110,687  in  1930.  while  the  expenditures  increased  from 
$494,907,084  to  $2,290^70.069.  There  was  a  deficit,  notwith- 
standing the  tremendous  increases  In  taxes  of  $1,290  - 
270.059. 

Counties  have  followed  the  same  course.  Revenues  have 
been  exceeded  by  expenditures.  The  revenues  for  1912  were 
$370,043,046.  The  expenditures  were  $385,181,760.  The  gross 
debts  were  $395,207,409.  In  10  years,  the  taxes  collected 
amount  to  $745,000,000.  and  the  gross  debts  were  $1,- 
386,430.000. 

No  factor  contributed  more  to  the  economic  distress  that 
now  prevails  than  the  excess  of  current  expenditures  ov(>r 
ciurent  revenues  in  government.  Deficits  are  largely  re- 
sponsible for  the  depression,  hence  the  necessity  for  balanc- 
ing all  govemmentsJ  budgets. 

Mxnanarmxa  t*2T  anv  i*«i 

Members  of  Congress  have  received  many  letters  from 
their  constituents  based  upon  statements  that  have  be€n 
sent  out  by  the  Du  Pont  Co.,  of  Delaware,  the  Standard  Oil 
Co.,  Armour  li  Co..  Marshall  Field  b  Co..  and  other  large 
institutions  as  to  the  increase  in  Federal  expenditures  from 
the  year  1927  to  the  year  1932.  The  statement  points  out 
that  there  was  expended  by  the  major  departments  In  1927 
$1,964,000,000.  while  the  expenditures  for  1932  amounted  lo 
$3,195,000,000.  It  was  stated  that  there  was  an  increase  of 
$1,231,100,000.  The  statement  tmless  explained  and  analyst^ 
Is  startling.  I  do  not  undertake  to  Justify  Congress  in  the 
many  expenditures  that  have  been  made.  I  believe  that  the 
Federal  Budget  should  be  reduced  materially.  It  is  fair 
to  say  that  one-half  of  the  Budget  of  approximately  $4,000.- 
000.000  is  for  fixed  charges.  The  Interest  and  Kinfc^ng  funds 
aggregate  $1,000,000,000. 

Veterans*  relief  takes  another  billion  dollars.  The  ordi- 
nary expenditures  are  therefore  approximately  $2,000,000.- 
000.  Congress,  during  the  present  session,  has  already  re- 
duced the  expenditures  for  1933  by  approximately  $800,000.- 
000.  In  his  recommendations  to  Congress,  the  President 
asked  for  the  expenditure  of  $369,000,000  less  than  the  esti- 
mates for  1932.  Congress  has  reduced  the  President's  esti- 
mate by  approximately  $450,000,000.  Apparently  the  Prejii- 
dent  gets  credit  for  economies  while  Congress  really  makes 
them.  The  apparent  difference  between  the  Budgets  for 
1927  and  1932  is  easily  explained.  Practically  all  increajes 
were  due  to  emergency  appropriations  or  are  made  in  the 
Interest  of  highways,  agriculture,  veterans,  and  public  build- 
ings. The  postal  deficit  was  approximately  $167,000,000. 
the  agricultural  marketing  fund  was  approximately  $15.'i,- 
000,000,  the  merchant  marine  took  $75,000,000.  aircraft  con- 
struction $47,000,000.  veterans'  expenses  $246,000,000,  and 
war  claims  $37,000,000.  accounting  for  practically  the  de- 
ferences referred  to  in  the  statement  of  $1,231,100,000. 

In  reality,  there  was  an  increase  of  only  $69,000,000  from 
1927  to  1932.  It  represented  aid  to  agricxilture.  strengthen- 
ing the  activities  of  the  Department  of  Justice,  and  providinrf 
facilities  at  the  penal  institutions,  immigration,  and  natuml- 
Ization  activities,  and  providing  for  the  decennial  census  of 
1930.  The  truth  Is  that  If  we  dlmlnate  veterans'  relief. 
pnbUc  construction,  and  items  having  to  do  with  creating 
labor  for  the  unemployed,  the  proposed  Budget  for  1933  to 
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the  lowest  the  Oovemment  a<  the  United  States  has  bad 
since  pre-war  days. 

In  common  with  other  Biemben  of  Congress,  I  welcome  the 
interest  of  the  citiaen  and  taxpayer  in  governmental  ex- 
penditures. I  know  that  every  American  to  ready  to  do  hto 
bit  in  pairing  necessary  taxes,  but  he  has  the  right  to  insist 
that  these  taxes  be  expended  for  the  general  welfare  and 
not  dtobursed  for  the  benefit  of  any  particular  class  or  group. 

In  the  world-wide  deprenian.  it  seems  that  everybody 
knows  what  ought  to  be  done  but  nobody  can  do  it.  We 
have  learned,  however,  that  we  have  had  enough  credit.  We 
now  know  that  producers  of  cotton,  com.  and  wheat  need 
prices  and  not  credit.  We  knofw  that  labor  needs  work  and 
not  a  dole.  While  we  can  not  tax  ourselves  out  of  the  de- 
pression, we  know  that  there  can  be  no  return  to  stabihty 
and  prosperity  unless  we  pay  as  we  go.  The  organised  mi- 
norities have  brought  us  to  ruin  in  Government  expendi- 
tures, but  the  vmorganlaed  majorities  are  now  demanding 
that  special  favors  be  shown  to  none,  that  equal  rights  be 
given  to  all  and  that  Justice  obtain  In  legislation. 

While  the  depression  to  worae  than  war.  the  morale  of 
the  American  people  has  ahrasrs  conquered.  A  spirit  of 
defeatism  to  more  dangerous  now  than  it  would  have  been 
in  1917.  Panic  and  despair  would  precipitate  indescribable 
disaster.  Calm  courage  and  triumphant  confidence  will  win 
in  the  future  as  the  combination  of  faith  and  work  has 
always  won  in  the  past.  The  United  States  has  never  lost  a 
war  and  will  not  lose  thto  one.  Economy  to  more  desirable 
than  taxation,  and  taxation  to  better  than  borrowing,  but 
the  reduction  of  the  costs  of  government  to  the  first  step 
toward  economic  recovery.    [Applause.] 

Mr.  McDUFPIE.    Mr.  Speaker 

Mr.  GRIFFIN.    Will  the  gmtleman  yield? 

Mr.  McDUFFIE.    Tea. 

Mr.  GRIFFIN.  It  has  been  represented  to  me  that  if  we 
vote  for  thto  pay-cut  plan  we  are  going  to  disturb  the  basto 
upon  which  retirement  pay  to  determined. 

Mr.  McDUPFIK  I  can  not  agree  with  the  gentleman 
at  alL 

Mr.  GRIFFIN.  And  that  we  win  lessen  the  pay  of  Federal 
employees  who  are  on  the  r^ired  Itot. 

Mr.  McDUFFIE.  That  to  tnae.  if  the  retired  pay  amounts 
to  more  than  $1,200;  but  it  does  not  affect  retired  pay  of 
enlisted  men  of  the  various  services.  Are  you  here  to-day 
to  fix  a  policy?  On  the  othnr  hand,  are  you  here  to-day  to 
save  something  for  the  taxpayers  of  America?  That  to  the 
question  to  be  decided.  The  President  of  the  United  States 
has  told  the  country  that  he  will  need  $150,000,000  in  addi- 
tion to  the  savings  in  thto  bilL  I  would  not  be  surprtoed 
if  he  needs  $500,000,000  on  the  1st  day  of  July  instead  of 
$150,000,000.  Here  to  an  importunity  to  come  to  the  reUef 
of  the  taxpayers  and  to  save  at  least  a  part  of  the  funds 
that  the  President  of  the  United  States  says  are  absolutely 
necessary  if  we  are  to  continue  on  an  even  keel  flnitnntaiiy 
in  running  the  Government. 

We  live  here  in  Washington  tn  thto  keyed-up  atmosiAiere 
and  under  pressure.  We  are  surrounded  by  lobbytots  of  thto 
minority  and  of  that  minority.  These  fine  and  splendid 
gentlemen  and  ladies  are  urging  you  to  do  thto  and  do  that, 
but  do  not  be  swept  off  of  your  feet,  gentlemen,  by  them. 

Go  back  in  your  minds  to  your  homes.  Think  of  those 
back  home  and  the  people  who  put  up  the  money  to  pay 
these  salaries.  I  appeal  to  you  gentlemen  on  that  side  to 
Join  with  us  in  a  definite  saving  of  at  least  $112,500,000.  If 
this  Congress  does  not  take  some  affirmative  action  In 
making  a  reasonable  cut  in  the  salaries  of  those  who  are 
on  the  payroll  of  the  Government  let  me  warn  you  that  the 
next  Congress  to  coming  here  with  a  mandate  and  it  wiU 
cut  until  it  hurts.  [Applause.]  The  people  back  home  are 
going  to  speak  to  the  next  Congress  in  no  imcertain  terms. 
In  behalf  or  the  employees  themselves,  regardless  of  what 
Mr.  Green  says  and  regardless  of  what  Mz.  Steward  says,  I 
beg  of  you  to  save  the  employees  from  themselves  and  make 
a  reasonable  cut  now.  wittiout  serious  hurt  to  anybody.  It 
WiU  place  employees  in  better  Ught  before  the  country.  In 
the  light  of  the  lower  cost  of  living,  the  next  Congress,  repre- 


senting the  taxpayers  will.  I  fear,  cut  saUrtes  and  In  a  waj 
that  will  hurt  the  employees  more  than  they  can  be  hurt 
by  thto  program.     [Applause.] 

In  the  next  Congress  you  will  see  here  the  repreeentattvea 
of  the  taxxiayers  who  win  urge  their  cause  before  Coogresa. 
The  great  unorganised  majority  to  gohig  to  organise;  they 
win  speak  and  in  no  uncertain  terms.  Let  tis  not  foegei 
them  to-day.  Their  eyes  are  upon  us  now  and  they  wffl 
call  us  to  give  answer  tor  what  we  do  here. 

The  SPEAKER  pro  tempore.  Ihe  time  of  the  gentleman 
from  Alabama  has  expired.   All  time  hta  expired. 

Mr.  McDUFFIK  Mi.  Speaker,  I  move  the  previous  qdMS- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  to  oo  the  mo- 
tion of  the  gentleman  from  Alabama  to  recede  and  concur 
in  the  Senate  amendment  with  an  amendment! 

Mr.  McDUFFIE.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — ^yeas  137,  tmjB 
243.  answered  "  present  "  4.  not  voting  56,  as  foUows: 
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TEAS— 137 

1 

Allgnod 

Dies 

Lambeth 

Poo 

Almon 

Domlntck 

Arnold 

Doxey 

Lea 

Raybura 

Ayrea 

Driver 

IJnthlcum 

Bomjus 

BankheMl 

KUny 

Zioaler 

flabath 

Barton 

FlahbuTB* 

McCllntlc.  Okla. 

Bandars.  TsK. 

Bland 

French 

McDuflle 

Blanton 

Ful  bright 

McOugln 

Brmnd.Otila 

Puller 

UtKMwn 

flDtttfel 

Brlggs 

Pulmer 

8taao«4 

Browning 

Oarrett 

llcicman 

SteagaU 

Bill  winkle 

OUbert 

McReynolds 

SMBsoa 

Burch 

Olover 

McSwaln 

Stokas 

Biirtneaa 

Ore«n 

Sumnera.  TsK. 

Busby 

HUlar 

Byma 

Ou;?'er 

ifiiiig^»i 

Tabsr 

Canfleld 

Hall.Mln. 

mteheU 

Tarvsr 

Cannon 

Hall.  M.  Dak. 

Mbbley 

Taylor,  cola. 

Garden 

Hare 

Montagus 

Taylor.  TMm. 

Cartwrlght 

Bart 

Montet 

Carey 

HIU.  Ala. 

Moore.  Ky. 

▼lii«aB.aa. 

Chapman 

Hoc^h 

MoretaMd 

Vinson.  Kf. 

Clague 

Holaday 

Nel«>n.Mb. 

Wama 

Clark.  N.  O. 

ROIM 

Morton.  Mete. 

Waawsr 

OolUo- 

Howard 

Oliver.  Ala. 

West 

OoUlna 

Huddleaton 

WhmtBgtoa 

Cooper.  Tean. 

Joffers 

Parkar.  Oa. 

WUUaana.lfo. 

Oo^ 

Jotinaon.  Okla. 

Parks 

Wlngo 

Cross 

Joiiason.  To. 

Psnoos 

WoMLlBd. 

Crump 

Jones 

Patnaa 

Wootfmm 

Davla 

Kerr 

Patt«aoa 

WHghfe 

DeRouen 

KnlfBn 

PoUi 

NATS— MS 

Adklns 

Oole.  lows 

OWtMT 

Barca 

Allen 

Oo^e.lld. 

Oavagaa 

KaUy.m. 

Amlle 

Co:itnn 

OlbwMt 

KaUy.Pa. 

OUchrtat 

Kanp 
Kendall 

Andrew,  llaM. 

Ooonuy 

Ooldsborough 

Andrews.  N.  T. 

Coanol^ 

Goodwin 

Kenawlf 

Auf  derBeld* 

Oooke 

QOM 

KMeham 

Warhmann 

Cooper.  Ohio 

Cteaafl^d 

ITInasr 

Bacon 

Ooyle 

Orsenwood 

ITlsltsis 

Baldric* 

CnUl 

OrllBn 

B:Biitsott 

Barbour 

Crowe 

OrlswDld 

Kopp 

Beam 

Crowther 

Radley 

Kuna 

Black 

Culkla 

Balnea 

KurtB 

Bloom 

Cullen 

Hall.  m. 

Kvala 

Boebne 

Curry 

Hancock.  M.T. 

BoUeau 

DalUngtf 

Hancock.  M.  a 

Lamhanma 

Bolton 

Darrow 

Hardy 

Tamnaek 

Bowman 

Davenport 

Harlan 

Lankfoi«.aa. 

Brtttra 

Delaney 

Hartley 

Iankrort.Va. 

Brumm 

Dlckrteln 

Haugen 

Larrabee 

Bninner 

Dleterlcb 

Bees 

lAtaen 

Burdlck 

Douglass,  Mass. 

RUI.Wasli. 

LsavtM 

Butler 

Doutrlch 

Hogg.  Ind. 

UUbaea 

Cable 

DcweU 

HoUlster 

Lewis 

Campbell,  Iowa 

Dyer 

BBlmas 

Ltchtaawaiasr 

Baton.  OAo. 

Hooper 

Undsay 

Carley 

Eaton.  N.  J. 

Hopkins 

Lonergan 

Carter.  Caltf . 

EDglebrlgbt 

BOnxxr 

liOofbouniw 

Carter,  Wyo. 

Brk 

Borr 

Lovett* 

Cavlccbla 

Bvans.CalU. 

Houston.  Dal. 

Luoe 

Celler 

Xvans,  liont. 

Hull,  Morton  D. 

Ludlow 

Cliaae 

Fernandas 

HtiU.WUUamB. 

MeCMntoek.  Ohio 

Cblnblom 

noelnger 

Jaoobaen 

McCoraMMA 

Chlpemeld 

FlHb 

James 

McPadden 

Ohiistgau 

Pitcpatrlck 

JenklBS 

MeLsod 

cau1stoph«aon 

Poas 

Johnson.  ISO. 

Ma^ 

Clancy 

Frear 

Johnaon.  Wash. 

Magrady 

Clarke.  N.  T. 

Free 

Kadlng 

MKJor 

Cochran,  Mo. 

OambrUl 

Kahn 

HslOTMIT 

tOSOfl 
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ManloTe 

Prall 

Sinclair 

Tlmberlak* 

MapM 

Pratt.  Ruth 

Smith.  Idaho 

Tinkham 

MArttn.  Mass. 

Ptimell 

Smith.  Va. 

Tread  way 

M>irtln.  Orcg. 

Ra^on 

Snow 

UnderhUl 

MmuI 

Ranueyer 

Underwood 

Mlcii«ner 

Bamspcck 

Stalker 

Wason 

Mtn&rd 

Ranaley 

Stewart 

Watson 

Moore.  Ohio 

Eleed.  N.  T. 

Weeks 

Mouaer 

Beiny 

Strong.  Pa. 

Welch 

Nelson.  Me. 

Kobln^n 

Stull 

White 

Nelflon.  Wl«. 

Ro^rs.  Mass. 

Sullivan.  N.  T. 

Whitley 

NIeclrlnghAUfl 

Rudd 

Summers.  Wash. 

Wtgglesworth 

Nolan 

aandera.  N.  T. 

Sutphln 

WUllamaon 

OConnor 

Sandlln 

Swanson 

WUson 

Oliver  N.  T. 

Schafer 

Sweeney 

With  row 

Orerton 

Schneider 

Swlck 

Woloctt 

Parker.  N.  T. 

Scbuetz 

Swing 

Wolfenden 

Partridge 

Seger 

Temple 

Wolverton 

Perkins 

Selberllng 

Thatcher 

Woodruff 

Per«on 

8alTl« 

Thurston 

Wyant 

Petten<Ul 

Shannon 

Tlemey 

Tatea 

Plttenger 

Shott 

Tllson 

ANSWSRSD 

"  PRESENT  "— 4 

Crtsp 

Dough  tcm 

Rich 

Bn^ 

NOT   VOTING— 5« 

Abernetl^r 

Coming 

allien 

Aldrlch 

Crowwr 

Oolder 

Balney 

Arentz                , 

DePrlcat 

Bastings 

Beld.  m. 

Bacharach 

Dickinson 

Hawley 

Rogers.  N.  H. 

Beck 

Disney 

Hogg.  W.  Va. 

Shreve 

Beedy 

Douglas,  Arts. 

Igoe 

Slrovlch 

Bohn 

Drane 

Johnson,  ni. 

Smith.  W.  Va. 

Boland 

Drewry 

Johnson.  S.  Dak. 

Spence 

Boylan 

Bstep 

KeUer 

Sullivan.  Pa. 

Brand.  Oa. 

Flnley 

May 

Tucker 

Buchanan 

Flannagan 

Murphy 

Turpln 

Buckbe« 

Freeman 

Norton.  N.  J. 

Williams,  T«t. 

Chavw 

OaaqiM 

Owen 

Wood.  Qa. 

OocbTmii.P». 

Omord 

Peavey 

Ton 

So  the  motion  to  recede  and  concur  in  the  Senate  amend- 
ment with  an  amendment  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

iir.  DouglM  of  Arizona  (for)   with  Mrs.  Norton  (against). 

Mr.  Oornlng  (for)   with  Mr.  May  (against). 

Mr.  Oasqu*  (for)  with  Mr.  Boylan  (against). 

Mr    Dtcklnaon  (for)   with  Mr.  Beedy   (against). 

Mr.  Rich  (for)  with  Mrs.  Bstep  (against). 

Mr.  Wood  of  Georgia    (for)    with   Mr.   Shreve    (agalnai). 

Mr.  Balner  (for)    with  Mr.  SneU   (against). 

Mr    Crisp  (for)   with  Mr.  Bacharach   (against). 

Mr.  Dougfaton  (for)   with  Mr.  Aldrlch  (against). 

Mr.  Tuckw  (for)  with  Mr.  Bolaiid  (against). 

Until  further  notice: 

Mr.  Hasttogs  with  Mr.  Johnson  of  South  Dakota. 

Mr    Keller  with  Mr.  Reld  of  nunols. 

Mr    WUltama  of  Texas  with  Mr.  Olfford. 

Mr.  Abemethy  with  Mr    Buckbe*. 

Mr.  Drewry  with  Mr.  Arents. 

Mr.  Brand  of  Georgia  with  Mr.  Beck. 

Mr.  Dtsney  with  Mr.  Plnley. 

Mr.  Smith  of  West  Virginia  with  Mr.  Hawley. 

Mr.  Rogm  with  Mr.  Pratt. 

Mr   3p«i»c«  with  Mr.  Turpln. 

Mr    CroBssr  with  Mr.  Murphy. 

Mr.  Buchanan  with  Mr.  Cochran  of  PennsylTanla. 

Mr   Flanagan  with  Ifr.  Hogg  of  West  Virginia. 

Mr    Drane  with  Mr.  Golder. 

Mr.  Slrovlch  with  Mr.  Boha. 

Mr.  Igo«  wth  Mr.  De  Priest. 

Mr.  Ton  with  Mr.  Sullivan  of  Pennsylvania. 

Mr   QUlen  with  Mr.  Freeman. 

Mr    Chaves  with  Mr.  Peavey. 

Mr.  DIETERICH.  Mr.  Speaker,  I  wish  to  announce  that 
my  colleague  the  gentleman  from  Illinois,  Mr.  KcLua,  Is 
unavoidably  absent.  If  present  at  this  roll  call,  he  would 
vote  "  no." 

Mr.  CONNKRY.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  New  Hampshire.  Mr.  Rogkss.  is  unavoidably  ab- 
sent on  account  of  tt^  illneas  of  his  wife.  If  he  were  here, 
he  would  vote  "  no." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleagues.  Mr.  BoTUor 
and  Mr.  SnovicH.  both  of  whom  are  ill.  are  unable  to  be 
here.    If  inresent.  they  would  vote  "  no." 

Mr.  CRISP.  Mr.  Speaker,  may  I  ask  if  the  gentleman 
from  New  Jersey.  BCr.  Bachakach.  is  recorded? 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
Jersey  did  zk>I  vote. 

Mr.  CRISP.  Mr.  Speaker.  I  had  a  pair  with  the  gentle- 
man. I  therefore  ask  to  withdraw  my  vote  of  "  yea,"  and  to 
be  recorded  as  present 


Mr.  TEMPLE.  BCr.  Speaker,  my  colleague  the  gentleoian 
from  Pennsylvania,  Mr.  Cochhan.  Is  unavoidably  absem:.  I 
am  requested  to  say  that  if  he  were  here  he  would  vote  "  no." 

Mr.  SNELL.  Mr.  Speaker,  I  have  a  pair  with  the  gentle- 
man from  Illinois.  Mr.  Raxntt.  If  he  had  been  preiient, 
I  understand  he  would  have  voted  "  aye."  I  therefore  with- 
draw my  vote  of  "  no,"  and  answer  "  present." 

Mr.  RICH.  Mr.  Speaker.  I  wish  to  inquire  if  the  gentle- 
man from  Pennsylvania,  Mr.  Estkp,  has  voted. 

The  SPEAKER  pro  tempore.  The  gentlemian  is  not  re- 
corded. 

Bffr.  RICH.  I  have  a  pair  with  the  gentleman  from  Penn- 
sylvania, and  if  he  were  present,  I  understand  be  would  vote 
"  no."    I  therefore  request  that  I  be  recorded  as  present . 

Mr.  E>OUOHTON.  Mr.  Speaker,  I  have  a  general  pair 
with  the  gentleman  from  Rhode  Island,  Mr.  Alouch.  Had 
he  been  present,  he  would  have  voted  "  no."  I  inadvertently 
voted  "  aye."  I  therefore  withdraw  my  vote  and  let  the  pair 
stand. 

The  result  of  the  vote  was  announced  as  above  record*^ 

Mr.  Mcduffie.  Mr.  speaker.  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  the  follow- 
ing amendment: 

The  Clerk  read  as  follows: 

Mr.  McUvrnm  nx>ves  that  the  House  recede  from  Its  dlsa^^ree- 
ment  to  the  amendment  (Senate  amendment  No.  46)  and  concur 
In  the  game  with  an  amendment  as  follows: 

Tm.z  I. — Ptkloxtgh  or  PcnsKAL  Emplotkss 

rtrkLOUCH  pmovisioNS 

Skc.  101.  Diu*lng  the  fiscal  year  ending  June  30,  1933 — 

(a)  The  days  of  work  of  a  per  diem  officer  or  employee  re:»lv- 
Ing  compensation  at  a  rate  which  Is  equivalent  to  more  than 
•1.000  per  annum  shall  not  exceed  five  In  any  one  week,  and  the 
compensation  for  five  days  shall  he  ten-eleventha  ot  that  payable 
for  a  week's  work  of  five  and  one-half  days:  Provided.  That  roth- 
Ing  herein  contained  shall  be  construed  aa  modifying  the  method 
of  fixing  the  dally  rate  of  compensation  of  per  diem  oOlce-s  or 
employees  as  now  authorized  by  law:  Provided  further.  That 
where  the  nature  of  the  duties  of  a  per  diem  officer  or  employee 
render  It  advisable,  the  provisions  of  subsection  (b)  may  be 
applied  In  lieu  of  the  provisions  of  this  subsection. 

(b)  Each  officer  or  employee  receiving  compensation  on  an 
anniial  basis  at  the  rate  of  more  than  tl,000  per  annum  shall  be 
furloughed  without  compensation  for  one  calendar  month,  or  for 
such  periods  as  shall  In  the  aggregate  be  equivalent  to  one  c^en- 
dar  month,  for  which  latter  purpose  24  working  days  (cou:itlnK 
Saturday  as  one-hall  day)  shall  be  considered  as  the  equlvaJent 
of  one  calendar  month:  Provided,  That  where  the  nature  o'  the 
duties  of  any  such  officer  or  employee  render  It  advisable  the 
provlaions  of  subsection  (a)  may  be  applied  In  lieu  of  the  provl- 
alons  of  this  subsection:  Pri>vided  /urtker.  That  no  oOcer  or  em- 
ployee shall,  without  his  consent,  be  furloughed  under  this  sub- 
section for  more  than  five  days  In  any  one  calendar  month:  Pro- 
vided further.  That  the  rate  of  oocnpensatlon  of  any  employee 
furloughed  under  the  provisions  of  this  act  abaJll  not  be  reduced 
by  reason  of  the  action  of  any  wage  board  during  the  fiscal  year 
1933. 

(e)  If  the  appUcatkm  of  the  provisions  of  subsections  (a)  and 
(b)  to  any  officer  or  employee  would  reduce  hia  rate  of  conipen- 
satkm  to  less  than  tl.000  per  annum,  such  provisions  shall  be  ap- 
plied to  him  only  to  the  extent  necessary  to  reduce  his  rate  of 
compensation  to  tl.OOO  per  anninn. 

Sic.  102.  No  officer  or  employee  ihall  be  exempted  from  tbe.  pro- 
visions of  subsections  (a)  and  (b)  of  section  101,  except  In  those 
cases  where  the  public  service  requires  that  the  position  be  con- 
tlnuoiisly  filled  and  a  suitable  substitute  can  not  be  provided,  and 
then  only  when  authorised  or  approved  In  writing  by  the  Presi- 
dent of  the  United  States.  The  Director  of  the  Bxircau  cf  the 
Budget  shall  report  to  Congress  on  the  first  Monday  In  Deo>mber 
In  1933  and  1933  the  exemptions  made  under  this  section,  divided 
according  to  salary,  grade,  and  class. 

Sxc.  103.  All  rights  now  conferred  or  authorized  to  be  con  (erred 
bj'  law  upon  any  officer  or  employee  to  receive  annual  let.ve  of 
absence  with  pay  are  hereby  suspended  during  the  fiscal  year 
ending  June  SO.  1983. 

DBPINmOWS 

Sac.  104.  When  used  In  this  title— 

(a)  The  terms  "  officer  "  and  "  employee  "  mean  any  persor.  ren- 
dering services  In  or  under  any  branch  or  service  of  the  I  nlted 
States  Government  or  the  government  of  the  District  ot  Columbia. 
but  do  not  include  (1)  officers  whose  compensation  may  not.  under 
the  Constitution,  be  diminished  during  their  conUnuance  in  office; 
(2)  Senators^  RepresenUUves  In  Congress,  Delegates,  and  Retldent 
Oommlssloners;  (3)  officers  and  employees  on  the  rolls  of  the 
Senate  and  Bouw  of  RepresenUUves;  (4)  carriers  In  the  rural  maU 
delivery  servloe;  (6)  officers  and  members  of  the  police  department 
Off  the  District  of  Columbia,  of  the  flre  d^>artment  of  the  District 
^  Ccrfumbla.  of  the  United  States  park  police  in  the  District  of 
Columbia,  and  a<  the  White  House  poUcr.    (•)   tamebmn  in  tbe 


1932 


CONGRESSIONAL  RECORD— HOUSE 


135S7 


public  schools  of  the  District  aC  Oohunbia:  (7)  public  oOclals 
and  employees  whose  compensation  is  derived  from  assessments 
on  banks  and  or  is  not  paid  trcaa  the  Federal  Treasiury;  (8) 
the  enlisted  personnel  of  the  Army,  Havy,  Coast  Guard,  and  Marine 
Corpe:  (0)  postmasters  and  postal  employees  of  post  offices  of  the 
flzBt.  aeccDd.  and  third  claaaes  irtioae  salary  or  allowances  are  baaed 
on  gross  postal  receipts,  and  postmasters  of  the  fourth  class;  (10) 
any  person  in  respect  of  any  ofllce.  position,  or  employment  the 
amount  of  compensation  of  which  Is  expressly  fixed  by  interna- 
tional agreement:  sad  (11)  any  person  in  respect  of  anv  office,  po- 
sition, or  employment  the  compensation  of  which  is  paid  tinder 
the  terms  of  any  contract  m  effect  on  the  date  of  the  enactment 
of  this  set.  if  such  compensation  may  not  lawfully  be  reduced. 

(b)  The  term  **  oompenaatkm  **  means  any  salary,  pay,  wage, 
aUowance  (except  allowances  for  subsistence,  quarters,  heat,  light, 
and  travel) ,  or  other  emolument  paid  for  servloes  rendered  in  any 
dvUlan  or  nonclvllian  office,  position,  or  emplojrment;  and  Includes 
the  retired  pay  of  ^ldges  and  the  retired  pay  of  all  commissioned 
and  other  personnel  of  the  Coast  and  Oeodstic  Survey,  the  Light- 
house Servloe,  and  the  PubUe  Health  Servloe  and  the  retired  pay 
of  all  commissioned  and  othar  personnel  (except  enlisted)  of  the 
Army,  Navy,  Marine  Corps,  and  Coast  Guard;  but  does  not  Include 
the  acUve  or  retlrsd  pay  of  the  enlisted  personnel  of  the  Army, 
Navy.  Marine  Corps,  or  Coast  Ouard:  and  does  not  include  pay- 
ments out  of  any  rstirsment.  dlsabmty,  or  relief  fund  made  up 
wholly  or  In  part  of  contrfbntlons  at  employees. 

(c)  In  the  case  of  any  oOoe.  position,  or  employment  the  com- 
pensation tor  which  is  calculated  on  a  pteec-woi:^  hourly,  or  per 
diem  basis  the  rate  of  compensation  per  annum  shall  be  held  to 
be  the  toUI  amotmt  which  would  be  payable  for  the  regular  work- 
ing hours  and  on  the  basis  of  a07  working  days,  or  the  number 
of  working  days  on  the  basis  of  which  such  compensation  is  cal- 
ctilated,  whichever  Is  the  greater. 


IDS.  Dtirtng  the  fiscal  year  ending  June  SO,  1033 — 

(a)  The  salaries  of  the  Tloe  Praa«dent  and  the  Speaker  of  the 
House  of  RepresentaUves  are  reduced  by  15  per  cent,  and  the 
salaries  of  Senators,  Repreaentatlves  m  Congress.  Delegates,  and 
Resident  Commissioners  are  reduced  by  10  per  cent. 

(b)  The  allowance  for  derk  hire  of  Representatives  In  Congress, 
Delegates,  and  Resident  Onmmlaaloners  is  reduced  by  8V4  per 
cent,  such  reduced  allowance  to  be  apportioned  by  the  Representa- 
tive, Delegate,  or  Resident  Cnmmlswtoner  among  his  clerks  as  he 
may  determine,  subject  to  the  Umltations  of  existing  law,  but  the 
compensation  of  such  clerks  shall  not  be  subject  to  reduction 
under  subsection  (c)  of  this  section. 

(c)  The  rate  of  compensation  of  any  person  on  the  rolls  of  the 
Senate  or  of  the  House  of  Representatives  (other  than  persons 
included  within  subsection  (a)),  if  stich  compensation  Is  at  a 
rate  of  more  than  91,000  per  annum,  is  reduced  by  8%  per  cent, 
except  that,  if  the  rate  of  compensation  is  910,000  or  more,  such 
rate  shall  be  reduced  by  10  per  cent. 

(d)  In  the  case  of  the  foUowlag  persons  the  rate  of  compensa- 
tion Is  reduced  as  follows:  If  more  than  $1,000  per  ^Tirtiim  but 
less  than  910,000  per  annum.  •%  per  cent;  If  910.000  per  annum 
or  more,  but  less  than  912,000  per  annum  lo  per  cent;  If  912,000 
per  annum  or  more,  but  lees  than  916.000  per  annum.  12  per  cent; 
If  915,000  per  annum  or  mora,  bat  less  than  920.000  per  annum, 
16  per  cent;  if  920.000  per  annum  or  mors.  20  per  cent: 

( 1 )  Persons  exempted,  under  aectlon  102.  from  the  provisions  of 
subsections  (a)   and   (b)   of  section  101; 

(5)  Carriers  in  the  rural  maU  delivery  aervloe,  btit  in  the  caae 
of  such  carriers  the  term  "  companaation  "  shsU  not  Include  the 
allowance  for  equipment  maintenance; 

(3)  Officers  and  members  of  the  polios  d^Mtrtment  of  the  District 
of  Columbia,  of  the  flre  department  of  the  District  of  Columbia, 
of  the  United  Ststes  park  poUea  tn  the  District  of  Columbia,  and 
of  the  White  House  police: 

(4)  Teachers  in  the  public  aehoola  of  the  District  of  Columbia; 

(6)  Postmasters  and  postal  amployeaa  of  poat  offices  of  the  first, 
second,  and  third  classes  whose  salaries  or  allowances  are  based  on 
gross  postal  receipts,  and  postmasters  of  the  fourth  class; 

(6)  Officers  and  employees  (ae  defined  in  section  104  (a) )  occu- 
pying positions  the  natiire  of  the  duties  and  periods  of  work  of 
which  make  it  impracticable  to  apply  tha  provisions  of  cubaectlons 
(a)  and  (b)   of  section  101;  and 

(7)  Officers  and  employees  (as  defined  In  section  104  (a)),  not 
otherwise  provided  for  m  this  ssctlon.  to  whom  the  provisions  of 
subsections  (a)  and  (b)  at  sertkm  101  do  not  apply. 

(e)  Subsections  (c)  and  (d)  of  this  section  shall  not  operate 
(1)  so  as  to  reduce  any  rate  or  eompensatlon  to  less  than  91.000 
per  annum,  or  (2)  so  as  to  leduee  the  rate  of  compensation  of  any 
of  the  postmasters  or  postal  eia|rioyees  provided  for  in  paragraph 
(S)  of  subsection  (d)  of  this  seetfam  to  a  rate  which  is  less  than 
B^H  per  cent  of  his  average  rate  of  compensation  during  ths 
calendar  year  1S31. 

PST 


Ssc.  106.  During  the  fiscal  year  ending  June  80.  1993,  the  retired 
pay  of  all  Judges  (except  judgaa  whose  compensation  may  not. 
under  the  Constitution,  be  diminished  during  their  continuance 
In  office)  and  the  retired  pay  of  all  com  missioned  and  other  per- 
sonnel (except  enlisted)  of  tha  Army,  Navy.  Marine  Corpa.  Ooaat 
Guard,  Coast  and  Oeodetio  Survey,  Lighthouse  Servloe.  and  tha 
Public  Health  Service  shaU  be  nduoed  aa  fallows:  If  mora  than 
$1,000  per  anntim  but  less  than  glO/KW  par  annum.  B%  per  oant; 
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if  glOXMM  per  annum  or  more,  but  leaa  than  919X100  par  aaanm. 
10  per  cent:  if  912.000  per  annum  or  more,  but  leaa  ttHtt  •19.009 
per  annvmi.  12  per  cent;  If  916X)00  per  annnip  or  mora,  tout  laa 
than  920.000  per  annum,  16  per  cent;  if  $30,000  per  annum  or 
more.  20  per  oent.  This  section  shall  not  operate  so  aa  to  raduee 
any  rata  of  retired  pay  to  leas  than  $1,000  per  annum. 

taanomu 


Ssc.  107..  (a)  During  the  fiscal  year  ending  June  80,  IMS—    ... 

(1)  The  salary  of  each  of  the  members  of  tha  IntamatloKial 
Joint  Commission,  United  Statea  aectlon.  ahall  be  at  tha  rata  of 
95.000  per  annum; 

(2)  The  salaritia  of  the  foUowlng  oOoen  shall  be  at  the  rate  of 
910.000  per  annum:  Commissioners  of  the  United  Statee  Shipping 
Board,  members  of  the  Federal  Farm  Board  (esosfyt  the  flaera- 
tary  of  Agrlctilture) .  members  of  the  Board  of  Mediation,  oom- 
miasloners  of  the  Interstate  Commerce  Commission,  commissioners 
of  tha  United  Stataa  Tariff  Oommlaaton,  tha  Amerlcaa  eomala- 
sioner  of  the  General  Claims  Commission  (United  Statea  and 
Mexico) .  and  ti\e  umpire  and  American  'Kf^ ti Ivr'Antr  of  tha 
Mixed  Claims  Commission.  United  States  and  Germany); 

(3)  No  officer  or  employee  of  any  of  the  bocurla  or  commissions 
enumerated  In  paragraph  (1)  or  (2)  shall  (axeapt  as  prpvldad  tn 
paragraph  (4) )  receive  salary  at  a  rate  in  asoMe  of  $10/100  per 
annum; 

(4)  No  officer  or  employee  of  the  United  Statee  Shipping  Board, 
the  United  States  Shipping  Board  Merchant  Fleet  Oorporatkm.  or 
the  Reconstructkm  Finance  Corporation  ahall  recelva  a  aalary  at  a 
rate  In  excess  of  910.000  per  annum,  except  that  In  the  oasa  at 
any  position  the  salary  of  which  at  the  date  of  the  anactmant  of 
this  act  Is  at  a  rate  tn  excess  of  $12,800  per  anniirn  such  salary 
may  Im  at  a  rate  not  In  excess  of  $12,600  per  ann^^rft;  and 

(6)  The  salaries  and  retired  pay  of  all  Judges  (esospt  Judgea 
whose  compensation  may  not.  iinder  the  Constitution,  be  dlmla- 
Ished  during  their  continuance  in  ofllce) ,  if  such  salarlcia  or  re- 
tired pay  are  at  a  rate  exceeding  $10,000  per  anntmi.  abaB  be  at 
tlie  rate  of  $10,000  per  ^T>n»«« 

(b)  The  furlough  provisions  and  the  oompensatton  reducttow 
contained  in  other  sections  of  tills  title  shall  not  I4>ply  to  any 
oflloe,  position,  or  employment  the  salary  or  retired  pay  of  vhldh 
U  reduced  or  fixed  under  the  provlalona  of  anbaectUm  (a)  eC  thli 
section. 

eOVBUrUKMT  OOBPOBATIOlia 

Ssc.  108.  In  the  case  of  a  corporation  tha  majority 
of  which  Is  owned  by  the  United  Stetes.  the  holders 
on  behalf  of  the  United  States,  or  such  persons  as 
intnrest  of  the  United  States  In  such  corporation, 
action  as  may  be  neoessary  to  mppij  the  provlalona  at 
102,  103.  106,  and  107  to  offices.  jMSltions.  and  nap 
such  corporation  and  to  officers  uad  employees  th 
allowance  for  any  reduction  in  compensation  since 
1931. 

KKiRiTancas  vbom  oowamunoiraL 
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Sac.  loer  In  any  case  in  which  the  application  of  tha  r*w*. 
of  this  title  to  any  person  would  result  In  a  dimlautlan  cf  ww«^ 
pensatlon  prohibited  hy  the  Constitution,  the  Sacratary  of  th* 
Treasury  is  authorised  to  accept  from  siich  person,  and  eovar  tntb 
the  Treasury  aa  mlacellaneoua  raoelpta.  reminaace  at  auak  part  eC 
the  compensation  of  such  person  as  would  not  be  paid  to  **•— «  if 
such  diminution  of  compensation  were  not  prohibited. 
APpaoPKiATiomi  ncpouKDiB 

Ssc.  110.  The  appropriations  or  portions  of  approprtatioM  unex- 
pended by  reason  of  the  operation  of  this  tltla  sliall  not  be  iMad 
for  any  purpose,  but  shall  be  Impounded  and  retuniad  to  tM 
Treasury. 

LZMXTATioir  ON  JuaiBoicnoar  or  couaxa 

Sac.  111.  No  court  of  the  United  States  shall  Ixaws  furlad&atlon 
of  any  suit  against  the  United  States  or  (unleas  brought  !»  tha 
United  States)  against  any  ofllcer.  agency,  or  tnrtramflotallty  of 
the  United  States  arising  out  of  tlia  application  of  any.  ptwMon 
of  this  uue.  unless  such  suit  Involvaa  the  Oonatttutlaa  at  tha 
United  States. 


anaaz.  rsssnrsa'  sQuzncEirr  allow4 
Sec.  112.  During  the  fiscal  year  ending  June  80,  1088. 
for  equipment  maintenance  to  carriers  In  tha  rural  mafi  deUvary 
service  shall  be  neven-eighths  of  the  amount  now  provldad  by  law. 

1^.  McDUFFTE.     Mr.  Speaker 

Mr.  LaOUARDIA.  Mr.  Speaker,  will  tbe  gmtlrman  yield 
for  a  parliamentary  inquiry? 

Mr.  McDUFFTE.    Yes. 

Mr.  LaGUARDIA.  Mr.  Speaker,  will  there  be  an  oppor- 
tunity to  offer  an  amendment  to  the  present  mottoa?  Would 
the  Speaker  recognize  a  Member  for  that  purpose? 

The  SPEAKER  pro  tempore.  The  genHeman  from  Ala- 
bama is  in  control  of  the  measure. 

Mr.  Mcduffie.  Mr.  speaker.  I  think  the  gentleman  win 
agree  with  me  that  if  we  start  ^tTfn^<^g  this  proposal  W0 
will  be  here  a  week  or  perhaps  two  weeks  or  three 
This  Is  the  furlough  plan  that  the  gentleman  has 
or.  rather.  It  Is  a  poUoir  which  the  y»«tt^ww»»  i^^ 


13538 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


Mr.  L.AOUARDIA.  The  House  amendment  had  a  limita- 
tion of  $2,500.  the  Senate  had  a  limitation  of  $1,200,  and  the 
gentleman  brings  It  down  to  $1,000. 

Mr.  McDUPPIK.    Yes, 

Mr.  LaOUARDIA.  That  is  the  point  to  which  I  want  to 
offer  an  amendment,  if  the  gentleman  will  yield  for  that 
purpose. 

Mr.  McDUFPIE.  I  do  not  want  the  gentleman  to  feel  that 
I  am  arbitrary  in  the  matter. 

Mr.  LaOUARDIA.  The  gentleman  is  entirely  within  his 
rights. 

Mr.  McDUFFIE.  If  we  bring  It  up  to  $1,200,  why  not 
carry  it  on  to  $1,500,  or  $2,000.  or  $2,500? 

Mr.  LaOUARDIA.    I  would  favor  bringing  it  up  to  $2,100. 

Mr.  McDUFFIE.  The  gentleman  can  see  that  we  would 
never  stop  the  amendments. 

Mr.  Speaker,  I  yield  five  minutes  to  the  gentleman  from 
Iowa  [Mr.  Raicskykr]. 

Mr.  RAMSEYER.  Mr.  Speaker,  this  amendment  which 
has  just  been  offered  by  the  gentleman  from  Alabama  is 
the  furlough  plan,  almost  identical  with  the  plan  I  originally 
offered  on  the  floor  of  the  House  when  the  economy  bill 
was  before  you. 

The  gentleman  from  Alabama,  and  the  other  conferees  on 
the  part  of  the  House.  Saturday  worked  out  two  amend- 
ments: one  was  the  one  that  you  have  just  voted  down,  and 
the  other  is  the  fiirlough  amendment  that  is  now  before  us 
for  consideration. 

The  gentleman  from  Alabama  has  carried  out  his  word  to 
the  letter,  and  nobody  expected  him  to  do  otherwise;  he 
has  retained  control  of  the  time  on  conference  report  and 
offered  the  pay-cut  amendment,  and  then,  after  that  was 
lost,  he  has  offered  this  furlough-plan  amendment. 

There  is  a  provision  in  here  that  I  have  been  asked  to  ex- 
plain, and  that  is  the  treatment  of  the  rural  letter  carriers. 
As  it  was  in  the  original  plan,  the  pay  of  the  rural  carriers 
was  reduced  by  reducing  the  equipment  allowance.  That 
reduction  on  an  average  standard  route  was  about  a  month's 
pay.  But  we  discovered  afterwards  that  as  the  mileage  in- 
creased it  reduced  them  out  of  all  proportion  to  the  reduc- 
tion in  pay  of  other  Government  employees.  So  in  this 
amendment  the  rural  carrier  is  reduced  in  his  compensa- 
tion Just  8"^  per  cent  and  on  his  equipment  allowance  he  Is 
reduced  one-eighth.  I  suggested  SVa  per  cent  reduction  on 
both  compensation  and  equipment  allowance,  but  the  House 
conferees  think  that  the  reduction  as  carried  in  the  amend- 
ment is  fair. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.    Yes. 

Mr.  DYER.  In  the  House  provision  it  carried  an  exemp- 
tion of  $1,200.  and  in  this  you  reduce  it  to  $1,000. 

Mr.  RAMSEYER.  Yes;  that  is  a  change  in  the  plan  as 
originally  offered,  but  really  there  is  not  much  difference. 

Mr.  DYER,  How  much  is  the  Government  going  to  gain 
by  reducing  the  exemption  from  $1,200  to  $1  0007 

Mr.  RAMSEYER.     About  $2,500,000. 

Mr.  KELLY  of  Pennsylvania.  In  the  proposed  amend- 
ment in  reference  to  postmasters,  supervisors  and  employees, 
it  states  that  they  shall  not  be  reduced  below  91%.  What 
does  that  mean? 

Mr.  RAMSEYER,  It  means  that  they  can  not  reduce 
them  again,  if  they  have  been  reduced  to  91%  of  the  1931 
compensation. 

Mr.  DYER.  What  would  be  the  total  saving  under  this 
I^an? 

Mr.  RAMSEYER.    Between  $90,000,000  and  $100,000  000 
I  hope  the   House  will  speedily   adopt   this  furlough-plan 
amendment.  ^^ 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  would  like  to 
ask  the  genUeman  from  Alabama  to  explain  the  difference 
between  the  amendment  that  he  has  offered  and  that 
adopted  by  the  Senate. 

Mr.  McDUFPIE,  Mr.  Speaker,  if  the  House  will  bear  with 
me.  I  will  be  glad  to  do  so.  Under  the  Senate  provision  for 
the  furlough,  or  staggering  plan,  as  some  call  it,  employees, 
excepting  those  determined  to  be  indispensable  in  the  service 


of   the   Government,  are  to   be  furloughed  for  one   month 
without  pay. 

Under  the  provisions  of  the  furlough  plan  as  presented  and 
changed  by  this  amendment  every  man.  even  though  be  be 
held  indispensable  in  the  service  must  contribute  froiri  his 
salary  Just  as  those  who  are  furloughed  for  a  month  witliout 
pay.    [Applause.] 

In  other  words,  in  the  last  analysis,  this  Is  a  pay  cut  dis- 
guised as  a  fvn-lough.  The  only  difference  between  the  two 
is  that  my  plan  proposed  10  per  cent  on  all  salaries  alx>ve 
$1,200,  and  this  plan  takes  8Mj  per  cent  of  the  salaries  alwve 
$1,000.  When  the  salary  amounts  to  $10,000.  the  salary  of 
a  Member  of  Congress,  the  cut  is  10  per  cent,  rather  than 
8%  per  cent. 

The  furlough  plan  as  originally  presented  to  this  House 
and  as  passed  by  the  Senate  took  from  the  rural  mail  car- 
riers five-eighths  of  their  equipment  allowance.  As  the 
amendment  is  changed  and  now  presented  to  you.  the  niral 
carriers  give  up  only  one-eighth  of  their  allowance  plus  814 
per  cent  of  their  base  pay.  It  prevents  such  gross  discrimi- 
nation as  that  of  the  Senate  bill  and  saves  them  on  an 
average  about  $45  per  annum  more  than  the  Senate  bill.  It 
results  in  approximately  9  per  cent  cut  in  their  total  ccm- 
pensation.  As  this  amendment  now  reads  it  means  taey 
sacrifice  two-thirds  of  1  per  cent  more  than  the  other 
employees. 

The  clerk  hire  of  Members  of  the  House  is  reduced  under 
this  amendment  8^3  per  cent.  The  mileage  was  taken 
care  of  in  the  conference  report  already  adopted  cutting  it 
25  per  cent.  When  the  salary  amoimts  to  $12,000.  and  there 
is  no  furlough,  that  man  gives  up  12  per  cent.  When  it  f.ets 
to  $15,000  he  gives  up  15  per  cent,  and  when  it  gets  to 
$20,000.  he  gives  up  20  per  cent.  I  say  "  gives  up."  I 
mean  that  much  is  deducted  from  his  annual  salary.  That 
is  the  difference,  in  short,  between  the  two  plana.  The 
amount  saved  under  this  plan,  as  best  I  could  figure  it— I 
am  not  an  actuary  by  any  means — is  approximately  $100,- 
000.000.  whereas  the  amount  saved  under  the  other  pay-cut 
plan  would  be  $112,500,000.  under  the  $1,200  exemption  und 
10  per  cent  applied  on  all  salaries  above  that.  Provided  of 
course,  that  no  substitutes  are  hired:  the  more  substitutes 
hired  the  less  the  savings.  That  Is  the  trouble  about  the 
furlough. 

Mr.  BURTNESa.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McDUFPIE,    Yes. 

Mr.  BURTNESS.  In  order  to  answer  a  question  in  resp«ct 
to  a  reduction  from  $1,200  to  $1,000  of  the  exemption  the 
gentleman's  first  proposal  excepted  aH  those  receiving  not 
more  than  $1,200.  This  proposal  exempts  only  those  rect^iv- 
ing  up  to  $1,000.  I  am  sorry  the  gentleman  has  changed 
that  figure. 

Mr.  McDUPFIE.  I  regret  very  much  that  the  gentleman 
does  not  agree  with  those  of  us  who  believe  that  is  fair. 
In  the  first  place,  this  is  an  8V3  per  cent  cut  rather  Uian 
a  10  per  cent  cut,  and  because  of  that  it  occurred  to  us  that 
since  we  are  lowering  the  percentage  of  cut.  we  might  well 
lower  the  exemption. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Alabama  to  recede  and  concur 
with  an  amendment. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  326  nays 
45.  answered  present  1.  not  voting  58.  as  foUows: 

[Boil   No.   1031 
TKKa—32$ 

Adklxia  Rarhmann  Bolton 

Allen  Bacon  Bovman 

Allcood  Baldric*  Brand,  Ohio 

Bankbead  Brigs* 

Barbour  Brownlnc 

Barton  Brumm 

Bland  Bulwlnkl* 

Blanton  B\izt^ 

Bo*hna  Burdlek 


Andnwa.N.  T 

Arnold 

Amm 


Bgrtne— 


Busby 
Birtler 

BjTUM 

Cable 

Campbell,  Iowa 
CampbeU.  Pa. 
Canfleid 
Cannon 
Cardan 
Carter.  Calif. 
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Carter.  Wyo. 

Goodwin 

I.ooe 

Sandlln 

Cartvn«ht 

Goes 

Ludlow 

Bchafer 

Cary 

Orcen 

lioCllntle.  Okla. 

Schneider 

Cavioehla 

Oreenwood 

MoaiBtook,  Ohio  Segw 

Chapman 

Gregory 

McDuffle 

Seiberllng 

Cbase 

Orlswold 

McFadden 

Bel  Tic 

CbaTea 

Ouyer 

MeOucIn 

Bballenbergar 

Cblndblom 

Hadley 

IfcKeown 

Shannon 

Chlperfleld 

Haines 

McLaughlin 

Shott 

Chrtstgau 

Rail.  m. 

McLeod 

Simmons 

Chrli«opberaon 

Hall.  Mlaa. 

MeMlllaa 

ainrlalr 

dacue 

Hall.  N.  Dak. 

IfcBeynolds 

Smith.  Idaho 

Clancy 

Hancock.  H.  T. 

llcSwaln 

Smith.  Va. 

Clark.  N.  0. 

Hancock,  N.C. 

Ifaas 

Snow 

Oarke.  N.  T. 

Hardy 

Ifagrady 

Sparks 

Corbran.lio. 

Hare 

Major 

Stafford 

Cole.  Iowa 

HarUey 

Maloner 

Stalker 

Cole.  Md. 

Haugen 

Manlova 

SteagaU 

Collier 

Hees 

MansfleUI 

Stevenson 

CoUlna 

HUl,  Ala. 

ICapes 

Stokes 

Col  ton 

HUl.  Waafti. 

BCarUn.  ICaaa. 

strong.  Kana. 

OonnoUy 

Hoch 

Martin.  Greg. 

Strong.  Pa. 

Conke 

Hogg.  Ind. 

MeMl 

BtuU 

Cooper.  Ohio 

Holaday 

Michener 

Summer*.  Wash 

Cooper,  Tenn. 

HoUlster 

MUlard 

Sximners.  Tex. 

Onz 

Hc^mrea 

ICUer 

Sutphln 

Cr«U 

Hooper 

Mllllgan 

Swank 

cn»p 

Hope 

MltrheU 

Swanson 

Cross 

Hopkins 

Mbbley 

Swlck 

Crowe 

Homor 

Montagus 

Taber 

Crowtber 

Houston.  Del. 

Montet 

Tarvcr 

Cnunp 

Howard 

Moore.  Ky. 

Taylor.  Colo. 

Culkln 

Huddleston 

Moore.  Ohio 

Taylor.  Tenn. 

Dalllnger 

Hull.  Morton  D. 

Morehead 

Temple 

Darrow 

Bull.  WlUlam  B. 

Mouser 

That4*.her 

Davenport 

Jamea 

Kelson.  Ms. 

Tbomaaoa 

DaTls 

Jeffers 

Wetoon.  Mo. 

Thurston 

DeRouen 

Jenkins 

Nelson.  WU. 

TIemey 

Dies 

Johnson.  Mo. 

Ntodrtnghaus 

TUson 

DUney 

■olan 

Domlnlck 

Jobnaon.  Tea. 

Morton.  Nebr. 

Tlnkham 

Dous^ton 

Jones 

Oliver,  Ala. 

Tread  way 

DoweU 

Kadlng 

Overton 

UnderhUl 

Doxey 

Kahn 

Pmlmlsano 

Underwood 

Driver 

Kelly.  Pa. 

Parker.  Oa. 

Vinson,  Oa. 

Dyer 

Kemp 

Parker.  K.  T. 

Vinson.  Ky. 

■aton.  Colo. 

Kendall 

Parka 

Warren 

Baton.  N.  J. 

Kerr 

Panons 

Wason 

mixej 

Ketcham 

Partridge 

Watson 

Bnglebrlcbt 

Klnzer 

Patman 

Weavw 

Erk 

Kleberg 

Patterson 

Weeks 

KTans.CaUr. 

KniOn 

Perkins 

Welch 

Crans,  Blont. 

Knutaon 

pettengUl 

We«t 

Femandes 

Kopp 

Plttengar 

White 

Plealnger 

Kurts 

Polk 

WhlUey 

Pl*h 

Lambertson 

Pou 

Whlttlngton 

Plshbume 

Lambeth 

Pratt.  Ruth 

Wlggleaworth 

Ftoss 

lAmneck 

WlUlama.  Mo. 

Frear 

lAnham 

Bamseyer 

Pree 

Lankford.  Oa. 

Bamspeck 

WUson 

French 

Lankford.  Ta. 

Rankin 

Wlngo 

Pul  bright 

Larrabe* 

Bansley 

Wlthrow 

Fuller 

Laraen 

Raybum 

Woloott 

Fulmer 

T.ea 

Reed,  N.  T. 

Wolfenden 

Oambrlll 

Tjtmnu 

BcUly 

Wolverton 

Garbn- 

Lehlbach 

Rich 

Wood,  Ind. 

Garrett 

LewlB 

Robinson 

Woodruff 

Glbeon 

Llchtenwalner 

Rogers.  Mass. 

Woodrum 

GUbert 

Unthlcum 

Romjue 

Wyant 

Quchnst 

Loolbourow 

Babath 

Yates 

Glover 

Lovette 

Banders,  N.  T. 

Ooldsborough 

Loaier 

Bandars.  Tax. 

MATS— «S 

Auf  der  Helde 

Curry 

Johnson.  WaiAx. 

PraU 

Beam 

Delaney 

Karch 

Ragon 

Black 

DlckBteln 

KeUy,  ni. 

Rudd 

Bloom 

Dleterlch 

Kennedy 

Schueta 

Britten 

Doxtglaas.  Mass. 

W^^^m 

Somars.  N.  T. 

Brunner 

Fltz  Patrick 

Kvale 

Stewart 

Carley 

Gavagan 

LaOuardla 

Sullivan.  N.  T. 

Celler 

Granflald 

Lindsay 

Sweeney 

Condon 

Gnffln 

liOnergan 

Swing 

Connery 

Harlan 

McOormack 

Coyle 

Horr 

OX>oinnor 

Cullen 

Jacobean 

OUver.  N.  T. 

ANSWKBBD  "  BBMBMKT  "— 1 

flocU 

NOT  VOTIliO>-5g 

Abemetby 

De  Priest 

Hastings 

BHd.  m. 

Aldrlch 

Dickinson 

Hawley 

Rogers.  N.  H. 

Arentz 

Douglas,  Arts, 

Bogg,  W.  Va. 

Shreve 

Bacbarach 

Doutrlch 

imoe 

Slrovlch 

Beck 

Drane 

Johnson,  ni. 

Smith.  W.  Va. 

Beedy 

Ore  wry 

Johnson.  8.  Dak. 

Spence 

Bohn 

■step 

Keller 

SuUlvan.  Pa. 

Boland 

Flnley 

May 

Tucker 

Boylan 

Flannagan 

Minphy 

Turpln 

Brand.  Ga. 

Freeman 

Norton.  H.  J. 

WUllams.T«K. 

Buchanan 

Gaaque 

Owen 

Wood.  Oa. 

Buck  bee 

Qlflord 

Pearey 

Wright 

Cochran.  Pa. 

Oir.en 

Person 

Ton 

Oomlng 

Oolder 

Pratt.  Haroourt  J 

Croaaer 

Hart 

WatnuT 

80  the  motioii  to  recede  and  concur  with  an 
was  agreed  to. 

The  Clerk  announced  the  following  pain: 
On  this  vote: 

Mr.  Douglas  of  Arlaona  (for)  wltli  Mrs.  Mortim  (agaUaat). 

Mr.  Shreve  (for)  with  Mr.  Boylan  (against). 

Mr.  Arents  (for)  with  Mr.  Oasque  (Against). 

Mr.  Beedy  (for)  with  Mr.  Slrovlch  (against). 

Mr.  Hart  (for)  with  Mr.  Boland  (against) . 

Mr.  Buckbee  (for)  with  Mr.  Rogers  (against). 

General  pairs: 

Mr.  Ratney  with  Mr.  SneU. 

Mr.  Hastings  witti  Mr.  Johnson  of  South  Dakota. 

Mr.  Keller  with  Mr.  Reld  of  nUnoU. 

Mr.  WUllams  of  Texas  with  Mr.  Olffoid. 

Mr.  Brand  of  Georgia  with  Mr.  Beck. 

Mr.  Smith  of  Witst  Virginia  with  Mr.  Bawley. 

Mr.  Spenoe  with  Mr.  Turpln. 

Mr.  Croaser  with  Mr.  Murphy. 

Mr.  Buchanan  with  Mr.  Cochran  of  Pennsylvania. 

Mr.  Flanagan  with  Mr.  Hogg  of  West  Virginia. 

Mr.  Drane  with  Mr.  Oolder. 

Mr.  Igoe  with  Mr.  Oe  Priest. 

Mr.  Yon  with  Mi.  SuUlvan  of  Pennsylvania. 

Mr.  Coming  wltli  Mr.  Bacbarach. 

Mr.  Drewry  with  Mr.  Aldrlch. 

Mr.  Tucker  with  Mr.  Doutrlch. 

Mr.  May  with  Mi-.  Bohn. 

Mr.  Wood  of  Georgia  with  Mr.  Brtep. 

Mr.  Dickinson  with  Mr.  Pratt. 

Mr.  Abemetliiy  with  Mr.  Flnley. 

Mr.  WHght  with  Mr.  Person. 

Mrs.  Owen  with  Mr.  Freeman. 

Mr.  QUlen  with  Mr.  Paavey. 

liCr.  MARTIN  of  Massachuaetts.  Mr.  ^;>eak«r,  my  col- 
leagues the  gentleman  from  Massachusetts,  Mr.  Oxffobb. 
and  the  gentleman  from  Rhode  Tsland,  Mr.  Aumucb,  are 
unable  to  be  pi'eeent.    If  present,  they  would  vote  ''•ye.'* 

Mr.  SNELL.  Mr.  Speaker,  I  have  a  general  pair  with  Um 
gentleman  from  Illinois,  Mr.  Rainkt,  and  I  withdraw  my 
vote  and  answer  "  present." 

Mr.  cmPERPIELD.  Mr.  Speaker,  my  ooUeague,  Mr. 
BucKBES,  is  necessarily  absent.  Were  he  present^  be  would 
vote  "  aye." 

Mr.  SWICK.  Mr.  Speaker,  my  colleagues  the  gentleman 
from  Pennsylvania,  Mr.  CocKaAii.  and  the  gentlraaan  from 
Pennsylvania,  Mr.  Estkp,  are  unavoidably  detaiaed.  If 
present,  they  would  vote  "aye." 

Mr.  CULLiEN.    Mr.  Speaker,  my  colleagues  the  grgitlc 
man  from  New  York,  Mr.  B0TI.AN.  and  the  g^iUeman  from 
New  York,  Mr.  SnovicH,  are  both  at  home  in  New  York, 
ilL    If  present,  they  wouid  vote  "  no." 

Bir.  CONNERY.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  New  Hampshire.  Mr.  Roons,  is  unavoidalriy 
absent,  due  to  the  illness  of  his  wife.  If  present,  be  would 
vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recofded. 

A  motion  to  reconsider  the  vote  by  which  the  moti<m  was 
agreed  to  was  laid  on  the  table. 

KXTKNSION    or    tSMAKKS — LEGISLATIOR  APnOPIXATIOR   BILL 

Mr.  RAMSEYER.  Mr.  Speaker,  I  ask  unanimous  con> 
sent  that  all  Members  may  have  five  legislative  days  within 
which  to  extend  their  remarks  on  the  conference  report  just 
adopted. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  am  opposed  to  any 
salary  cut  affecting  the  incomes  at  the  thftHR^vp^iy  of  loyal 
men  and  women  who  work  for  our  Government  in  humMn 
capacities  and  receive  meager  pay  which  we  see  fit  to  give 
them  for  their  services.  I  have  before  me  a  chart  prepared 
from  ofQcial  sources  which  shows  that  out  of  the  7S2.460 
men  and  women  who  receive  pay  or  compensation  from  the 
Federal  Government  124,618  or  approximately  one-fiftb  of 
the  entire  total  employed  by  our  Government  receive  less 
than  $1,000.  It  is  proposed  not  to  cut  the  ^filftrfff  of  those 
whose  pay  is  $1,000  or  less. 

I  am  wholly  in  accord  with  that,  but  it  does  not  require  a 
great  deal  of  imagination  to  see  that  these  emxdoywe  vboee 
salaries  are  as  low  as  $1,000  per  year  can  not  riwnfWr  be 
subject  to  any  cut  in  salary,  because  if  tb^ 
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to  be  cut  you  may  as  well  close  aU  Oovemment  offices  and 
make  Government  employment  disappear  from  the  face  of 
the  earth. 

But  do  not  deceive  yourselves  into  thinking  that  by  ex- 
empting from  proposed  salary  cuts  the  lowest  pudd  employees 
of  the  Government  you  will  have  done  your  duty  by  them. 
Do  not  forget  that  in  addition  to  cutting  the  pay  of  Govern- 
ment employees  you  have  seen  fit  to  recommend  to  Congress 
that  hereafter  no  promotions  should  be  had  in  the  Grovem- 
ment  service  unless  the  President  should,  in  a  special  case, 
order  such  promotions.  In  other  words  you  are  holding  out 
the  prospect  to  the  124.618  employees  of  the  Government 
that  no  matter  what  happens  and  no  matter  how  valuable 
they  should  become  in  the  future,  and  no  matter  how  much 
their  needs  require  by  way  of  additional  compensation  or 
salary  they  should  not  receive  it.  One  thousand  dollars  is 
hereby  established  as  a  dead  line  of  their  earnings  in  the 
future.     Is  this  to  be  our  new  standard  of  Government  pay? 

I  am  particularly  afraid  that  this  policy  if  brought  into 
effect  would  result  in  "  emulation  "  by  our  States  and  cities, 
and  Just  as  the  Federal  Government  is  now  establishing  a 
standard  of  pay  at  $1,000  per  year  our  cities  and  States  will 
very  soon  fall  in  line  and  do  the  same  with  their  employees. 

If  the  ultimate  object  of  our  present  economic  legislation 
was  to  restore  confidence  in  our  Government  and  reestab- 
lish prosperity,  then  we  shall  surely  miss  our  aim  if,  instead 
of  bringing  happiness  and  well-t>eing  into  the  homes  of 
thousands  of  Americans,  we  shall  create  a  condition  of 
gloom,  fear,  and  depression. 

After  all,  these  134,618  persons  receiving  a  salary  of  $1,000 
or  less  and  the  others  composing  the  balance  of  the  732,460 
Government  employees  affected  by  this  proposed  legisla- 
tion are  not  producers  but  consumers  of  goods.  Any  money 
received  by  them  is  not  invested  In  public  or  private  securi- 
ties but  is  spent  for  the  necessities  of  life,  and  only  to  the 
extent  to  which  these  low-paid  employees  have  the  money 
to  spend  on  necessities  of  life  can  the  wheels  of  our  industry 
turn  and  keep  on  producing. 

If  we  stop  this  source  from  which  this  great  purchasing 
power  of  our  Nation  comes  and  if  by  our  own  action  we  pre- 
vent these  thousands  of  employees  from  spending  for  the 
necessities  of  their  lives,  we  wHl  be  thereby  diminishing  the 
recuperative  powers  of  Uie  Nation  and  prevent  great  indus- 
tries from  turning  out  goods  to  satisfy  the  wants  and  needs 
of  these  thousands.  E^very  cent  withdrawn  from  circiilation 
in  this  manner  wiH  simply  mean  that  by  that  we  shall 
retard  and  not  advance  a  resumption  of  normal  business  and 
national  prosperity. 

We  shall  find  a  condition  wherein  ultimately  the  price  of 
goods  will  keep  on  falling,  and  there  will  not  be  enough  to 
purchase  goods  even  at  the  lowered  or  falling  prices. 

Let  us  not  deliberately  bring  about  a  ruin  of  our  whole 
economic  structure  by  this  unscientiflc  attempt  to  curtail 
our  national  expenditures.  I  have  seen  flgxires  which  claim 
that  by  doing  what  Congress  sees  fit  to  do  we  shall  be  able 
to  cut  down  OUT  national  expenditures  by  $300,000,000  a 
year.  While  I  doubt  very  much  whether  these  figures  are 
correct,  and  in  fact  I  am  inclined  to  believe  they  are  not, 
yet  I  can  not  conceive  the  necessity  of  lopping  off  this  com- 
paratively small  sum  of  money  from  our  National  Budget  of 
$4,000,000,000  and  thereby  curtail  the  possibility  of  economic 
recovery  of  this  country, 

I  believe  our  economic  recovery  can  be  advanced  only  If 
the  well-being  of  thousands  Is  looked  after  and  if  there  will 
be  no  diminution  in  the  purchasing  power  of  the  masses. 

Seven  hundred  and  thirty-two  thousand  four  hundred  and 
sixty  persons  receiving  their  pay  from  the  Federal  Govern- 
ment are  a  large  mass  of  people  who  can  easily  affect  the 
economic  life  of  the  country,  and  if  we  add  to  that  amount 
the  many  thoiisands  of  proposed  millions  employed  by  the 
cities,  counties,  and  States  whose  salaries  may  likewise 
eventually  be  cut,  if  they  f oUow  the  example  set  by  our  Gov- 
ernment, there  surely  is  nothing  but  disaster  staring  us  in 
the  face  In  the  future. 

Some  years  ago,  when  the  prosperity  of  the  farmer  was 
thi-eatened  by  a  drop  in  the  price  of  the  commodities  raised 


or  sold  by  him.  it  was  oin-  aim  and  ambition  to  accord  relief 
to  him,  and  Congress  did  not  hesitate  a  minute  to  pass  ap- 
propriate legislation  to  enable  the  farmer  to  get  back  on  his 
feet  economically  in  a  manner  in  which  Congress  then  saw 
the  light.  However,  at  the  present  time  the  tendency  seems 
to  be  the  other  way. 

We  care  nothing  for  the  little  fellow;  let  him  shift  for 
himself;  if  he  is  economlcaUy  unable  to  care  for  himself. 
let  him  go  under.  Such,  at  least,  seems  to  be  the  policy 
of  the  Economy  Committee. 

I  do  not  believe  that  by  any  stretch  of  imagination  can 
such  a  position  be  Justified.  I  believe  our  difty  to  the  coun- 
try is  to  restore  as  spteedily  as  possible  confidence  in  our 
Government  and  in  our  economic  well-being;  by  not  doing 
anything  to  affect  the  progress  of  our  business  life,  by  letting 
the  economic  situation  take  care  of  itself,  by  permitting 
trade  and  business  to  readjust  itself,  and  particularly  by 
not  curtailing  the  purchasing  power  of  the  masses  we  wiU 
he  able  to  put  an  end  speedily  to  the  intolerable  business 
conditions  as  they  affect  our  Nation,  will  bring  happiness  to 
the  many  and  prosperity  to  the  country. 

Mr.  HORR.  Mr.  Speaker,  this  bill.  H.  R.  11267.  under 
consideration  to-day,  which  provides  that  no  person  holding 
a  civil  office  or  a  position,  appointive  or  elective,  under  the 
United  States  Oovemment  or  the  municipal  government  of 
the  District  of  Coliunbia  or  any  corporation  the  majority  of 
stock  of  which  is  owned  by  the  Government,  shall  be  entitled 
to  retired  pay  from  the  United  States  imder  the  emergency 
officers'  act.  meets  with  my  approval. 

If  I  should  be  critical  of  this  section  and  shoxild  make  any 
suggestions.  I  would  sunend  the  section  to  read  that  no  per- 
son who  receives  retired  pay  and  a  Government  salary  that 
total  $2,000  a  year  would  be  entitled  to  draw  retired  pay 
for  his  disability. 

However,  since  the  conferees  of  the  House  and  Senate 
have  agreed  upon  $3,000  as  the  maximum  amount.  I  am 
willing  to  abide  by  their  findings. 

Several  months  ago  I  spoke  to  members  of  the  Economy 
Committee  of  the  House  and  called  attention  to  the  fact 
that,  in  my  opinion,  no  Member  of  Congress  or  anyone  in 
the  employ  of  the  Government  should  draw  both  retired  pay 
and  the  salary  of  that  office.  This  might  be  permissible  in 
better  times,  but  even  then  I  doubt  as  to  whether  or  not  two 
salaries  should  ever  be  paid  out  of  the  moneys  of  the  United 
States  Treasury  to  one  person. 

I  realize,  as  has  been  said  in  the  House,  that  this  retire- 
ment pay  is  to  compensate  for  a  disability,  and  I  also 
realize  that  some  are  not  entitled  to  receive  it  at  all.  How- 
ever, there  are  many  officers  who  are  entitled  to  it,  and  I 
beUeve  it  is  for  the  good  of  those  who  are  really  entitled 
to  it  and  who  are  incapacitated  for  work  and  carrying  on 
that  a  law  should  be  passed  compelling  those  receiving  re- 
tired pay  to  elect  as  to  whether  or  not  they  should  receive 
retirement  pay  or  their  Government  salaries. 

Personally  I  received  compensation  and  retirement  pay  a 
great  many  years  before  I  became  a  Congressman,  and  I 
have  always  felt  since  I  have  been  elected,  as  is  evidenced 
by  my  appearance  helare  the  committee,  that  retired  pay 
and  salaries  should  not  be  paid  at  the  same  time. 

Several  Members  of  Congress  who  have  also  been  receiv- 
ing compensation  and  retired  pay  feel  as  I  do.  and  we  wel- 
come this  opportunity  of  going  on  record  as  being  against 
payment  of  salaries  and  retired  pay  to  Members  of  Con- 
gress and  those  employed  in  Government  positions. 

I  am  happy,  indeed,  to  support  this  section  of  the  economy 
bilL  I  am  of  the  opinion,  however,  that  provision  should  be 
made  in  case  of  disabled  men  who  are  in  civilian  and  Gov- 
ernment employ  that  after  they  cease  this  employment  they 
may  again  take  advantage  of  compensation  or  retired  pay, 
providing  their  physical  condition  at  that  time  shows  them 
to  be  entitled  to  it 

Tills  bill  makes  ample  provision  along  these  lines.  I  am 
sure  that  no  one  who  is  able  to  earn  $3,000  a  year  should 
object  to  having  his  retired  pay  taken  away,  as  there  are 
many,  many  people  in  the  United  States  who  are  getting 
along  with  a  great  deal  less. 
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As  I  have  said,  if  I  had  my  w«y.  I  would  make  the 
amount  $2,000  Instead  of  $3,000. 

I  compliment  the  committee  upon  having  brought  out 
this  saving,  and  I  only  regret  that  the  bill  was  not  brought 
out  for  vote  before  this  time.  I  also  desire  to  thank  the 
committee  for  having  liatened  to  some  of  my  suggestions 
along  these  lines  In  reporting  this  bill  that  wiU  not  permit 
retired  pay  to  those  holding  ctvfl  and  elective  office.  I  sliall 
of  course  vote  for  and  support  the  bUL 

Mr.  ORISWOLD.  Mr.  Speaker.  I  want  to  call  the  atten- 
tion Of  the  Members  of  the  House  to  a  grave  injustice  that  Is 
being  worked  by  the  economy  bill  whether  we  place  In  effect 
the  furlough  plan  or  the  straig^  wa^»-reduction  plan.  If  we 
are  to  have  a  wage  reduction,  it  should  affect  all  alike.  I  am 
sorry  that  this  bill  Is  brought  out  under  a  rule  that  will  not 
permit  of  amendment  I  regret  that  bo  long  a  time  has 
elapsed  that  this  bill  must  be  dl9oeed  of  in  a  hurry.  I  think 
that  if  we  had  been  given  the  proper  information  as  to  the 
condition  of  the  Treasury  in  the  first  place,  and  had  been 
given  correct  figures  by  the  Secretary  of  the  Treasury,  that 
many  of  the  injustices  in  this  biU  could  have  been  eliminated. 

I  sympathise  with  the  committee.  I  know  that  it  was 
hard  on  them  to  be  in  a  position  where  they  liad  to  accept 
Mr.  Mellon's  and  Mr.  Mills's  figures  as  approved  by  the 
President  and  build  a  plan  thereon,  only  to  be  called  in  by 
the  President  each  time  they  had  perfected  a  plan  and  told 
that  the  figures  given  had  been  in  error  and  that  they  must 
change  tlieir  whole  plan  of  economy  to  fit  a  new  set  of  fig- 
ures. Such  negligence  on  the  part  of  the  Secretary  of  the 
TreasiUT,  when  he  has  a  vast  army  of  experts  at  his  com- 
mand, seems  to  me  most  inexcusable. 

Whether  we  adopt  the  straight  percentage-cut  plan  or  the 
furlough  plan  recommended  by  the  President  in  the  final 
analysis  it  means  a  cut  in  wages.  To  call  the  plan  a  fur- 
lough plan  does  not  change  the  result.  That  result  is  a 
reduction  in  purclutsing  power  of  the  employee.  That  result 
is  a  further  depletion  of  the  money  in  circulation.  And  the 
result  is  that  it  falls  heaviest  on  those  least  able  to  stand  the 
reduction.  On  the  man  with  an  income  from  between  $1,000 
and  $2,500  per  year.  I  am  sun  that  tliere  is  not  a  Member 
here  who  would  insist  that  a  man  in  that  class  is  drawing 
too  much  money,  that  he  is  likely  to  become  a.  menace  to 
the  country  because  of  the  wealth  that  he  may  ahviss.  Tet 
be  is  the  great  burden  bearer  of  this  cut. 


This  bill  Is  particularly  unjust  to  the  employees  in  United 
States  Veterans'  Bureau  hospitals  and  in  national  military 
homes.  I  have  such  a  hospital  in  my  district.  The  em- 
ployees there  are  faithful  Oovemment  servants.  The  vast 
majority  of  them  come  within  the  lower  income  brackets. 
Many  of  them  are  married  men  with  families  and  receive 
less  than  $1,400  per  year.  Some  of  them  receive  as  low  as 
$120  per  month.  Some  recclye  lower  than  that.  They  are 
under  the  civil  service.  Voder  the  dvU  service  act  they  are 
supposed  to  work  only  eight  hoars  per  day.    The  intent  of 

the  act  was  that  a  civU-serrioe  employee  was  to  work  8 
hours  and  then  have  16  hours  for  his  own.  This  is  not  the 
fact  in  many  of  these  hospitals  and  military  homes  if  the 
information  that  I  have  is  correct.  Many  of  these  em- 
ployees are  required  to  sleep  a$  the  institution.  Tliey  are 
required  to  eat  there.  The  orderlies  or  attendants  are  housed 
in  dormitories.  They  do  not  have  private  rooms.  Many 
are  required  to  sleep  in  one  room.  Yet  for  this  bed  space 
they  are  required  to  pay  the  Government. 

It  is  a  violation  of  the  intent  of  the  civil  service  act  to  re- 
quire these  men  and  women  to  sleep  on  the  premises.  It  is  a 
violation  of  the  spirit  of  the  civil  service  act.  because  it  means 
that  the  Veterans'  Bureau  exercises  authority  over  them 
more  than  eight  hours  a  day.  They  are  not  free  from  duty 
16  hours  a  day  as  contemplated  by  the  act,  and  they  do  not 
receive  extra  compensation  for  this  extra  time  they  are  re- 
quired to  spend  on  the  premises.  Far  from  it.  They  are 
actually  charged  by  the  Government  for  that  extra  time. 
The  Oovemraent  uses  these  eoyiloFees  as  a  means  of  making 
a  profit.  They  are  required  to  pay  to  the  institution  $35  per 
month  for  room  and  board.    For  room  and  board,  the  equal 


of  which,  they  can  get  in  the  city  of  Marlon.  Ind.,  for  $M  to 
$25  per  month. 

These  employees  pay  the  Government  at  the  rate  of  83)^ 
cents  a  day  for  board.  They  eat  the  same  food  at  the 
patients.  I  have  been  informed  that  in  the  same  hospital 
the  patients  are  fed  at  a  cost  of  36  cents  per  day.  Ife  this 
Just  to  these  employees? 

Many  of  them  have  families  that  they  are  supportlnc.  If 
allowed  to  remain  at  home  with  their  families  this  gSB  per 
month  would  go  far  toward  maintaining  Uiat  family.  After 
deductions  are  made  by  the  Government  for  board  and  the 
deduction  is  made  for  the  civil-service  retirem^t  and  pen- 
sion fund  with  other  authorized  deductions,  many  of  these 
employees  have  only  $70  a  month  left  to  pay  rent  and  buy 
food  and  clothing  for  their  children  and  dependents.  We 
need  economy  in  government.  But  it  is  not  fair  or  just  <m 
the  part  of  the  administration  to  argue  that  wages  of  Oov- 
emment employees  should  be  reduced  because  the  cost  of  liv- 
ing has  been  reduced  and  at  the  same  time  not  reduce  the 
amount  that  it  is  charging  these  employees  for  the  cost  of 
living  that  the  Government  supplies.  A  year  ago  we  gave  a 
moratorium  of  $250,000,000  to  cttisens  of  foreign  oountriss. 
We  are  finding  the  answer  to  that  gift  now  when  to  heip 
make  up  that  two  hundred  and  fifty  million  we  cut  one  hun- 
dred million  off  the  family  budgets  of  our  own  citiiens.  I 
appoeed  the  moratoriinn.  because  I  foresaw  this  result. 

OOVnUOCKMT   OOICPSTTTION 

In  a  way.  and  to  the  extent  that  the  Oovemment  rooms 
and  boards  these  employees,  it  is  entering  into  competition 
with  the  owner  of  rental  property  and  the  business  men  of 
the  district  Bvery  dollar  that  the  Oovemment  deducts 
from  the  salary  of  these  emplojrees  means  just  that  many 
dollars  less  for  circulation  among  the  business  men  in  the 
communities  where  these  institutions  are  located.  I  am  op- 
posed to  the  Government  entering  into  competition  with 
its  citizens  that  it  taxes  for  the  benefit  of  government. 


CM    DOCTOBS   AMD   OTICIAIiS 

This  t>ill  Is  also  unjust  to  those  employees  for  whom  the 
Oovemment  provides  private  living  quarters.  The  doctors 
and  officials  of  these  Institutions.  The  cost  of  these  homes 
located  on  the  institution  grounds  were  figured  in  on  the 
basic  salary.  Now  we  cut  the  salary.  But  we  do  not  cut 
the  prices  that  were  figured  in  on  the  basic  pay  for  those 
living  quarters.  If  the  salary  of  the  ofBcer  was  based  on 
$3,500.  and  he  is  compelled  to  accept  Uving  quarters  in  the 
institution  when  available,  and  the  charge  for  such  living 
quarters  is  $500  per  year,  he  has  left  $3,000  per  year  due  him 
from  the  Oovemment.  By  this  bill  you  would  cut  that 
$3,000  eight  and  one-third  per  cent  If  you  do  so.  it  is  only 
fair  that  you  should  give  him  the  benefit  of  an  8Vi^  per  cent 
cut  in  the  living  quarters.  The  cost  of  bis  living  quarters 
should  be  cut,  too,  and  the  benefit  of  that  cut  added  on  to 
his  salary. 

As  before  stated  I  regret  that  this  conference  report  Is  not 
subject  to  amendment  under  the  rules.  I  shall  vote  for  the 
furlough  plan  as  the  least  objectionable  of  the  two  plans. 
I  wish  that  we  might  amend  the  t>IIl  so  as  to  prevent  this 
injustice.  Since  we  can  not,  it  is  my  intention  to  introduce 
a  resoluti<m.  the  intent  of  which  is  to  remove  the  mandate 
requiring  these  emidoyeee  to  live  and  eat  in  the  institntion 
and  to  make  such  residence  within  the  institution  optional 
with  the  employee. 

A  law.  whether  it  be  an  economy  measure  or  any  ether 
legislation,  should  operate  on  all  citizens  alike.  There  sboold 
be  no  discrimination  and  under  the  conference  agreement 
as  given  to  the  House  this  legislation  does  not  place  the  tm- 
plosrees  of  the  Veterans'  Bureau  in  hospitals  <m  an  equal 
basis  with  other  employees. 

rUSTHXB  ItXSSACK  ntOM  TRX  8B1UTB  ' 

A  further  message  from  the  Senate  by  Ifr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  disagrees  to  the 
amendments  of  the  House  to  the  concurrent  resolotian  (8. 
Con.  Res.  29)  authorizing  the  printing  and  dlstrlbotlon  of 
copies  of  the  Federal  laws  relating  to  the  vetmans  of  vari- 
ous wars,  requests  a  conference  with  the  House  on  the  dis- 


im 


13542 


CONGRESSIONAL  RECORD— HOUSE 


June  20 


agreeing  votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Shipstead.  Mr.  Moses,  and  Mr.  Fuetchxk  to  be  the  conferees 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
t  he  l>ill  '  S.  3847 )  entitled  "An  act  to  amend  the  act  approved 
March  3,  1931,  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  by  contractors  and  subcontractors  on 
public  buildings." 

FEOESAL   AH)  DV   COlTSTSrCTIOIf  OF  BTTRAI.   POST  ROAOS 

• 

Mr.  ALMON.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  36)  to  amend  the  act  entitled  "An  act 
to  provide  that  the  United  States  shall  aid  the  States  in  the 
construction  of  rural  post  roads,  and  for  other  purposes." 
approved  July  11.  1916.  as  amended  and  supplemented,  and 
for  other  purposes,  with  certain  amendments. 

The  Clerk  read  the  bill,  as  amended,  as  follows: 

He  it  enacted,  etc..  That  for  the  purpoee  of  carrying  out  the  pro- 
visions of  the  act  entitled  "An  act  to  provide  that  the  United 
States  Khali  add  the  States  In  the  conatruction  of  rural  post  roadJi, 
and  for  other  purposes,"  approved  July  11.  1910,  and  all  acts 
amendatory  thereof  and  supplementary  thereto,  there  Is  hereby 
Ruihcrlzed  to  be  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  following  additional  svuns,  to  be 
expended  according  to  the  provisions  of  such  act  as  amended:  The 
sum  of  9100,000.000  for  the  fiscal  year  ending  Jtme  3U,  1934;  the 
sum  of  1100,000.000  for  the  fiscal  year  ending  June  30.  1935: 
Provided,  That  In  apportioning  the  foregoing  sums  among  the  sev- 
eral States  and  the  Territory  of  Hawaii  lor  said  fiscal  years  deduc- 
tions shall  b«  made  as  reimbursement  to  the  United  States  of  the 
$80,000,000  emergency  advance  funds  apportioned  to  such  States 
and  the  Territory  of  Hawaii  and  tiaed  In  road  waxk.,  such  deduc- 
tions to  l>e  made  at  the  rate  of  $16,000,000  each  flacal  year.  In 
accordance  with  the  Item  "  Federal-aid  highway  system  "  of  the 
act  approved  December  20,  1930  (46  Stat.  1031). 

Sec.  2.  That  for  the  purpose  of  carrying  out  the  provisions  of 
eectlon  23  of  the  Federal  highway  act.  approved  November  9,  1921. 
there  la  hereby  authorized  to  be  appropriated  lor  forest  roads  and 
trails,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  fcllowlng  additional  sums,  to  be  available  until  ex- 
pended In  accordance  with  the  provisions  of  said  section  23:  The 
sum  of  •7.500.000  for  the  fiscal  year  ending  June  30.  1934;  the 
sum  of  tT.SOO.OOO  for  the  fl.scal  year  ending  June  30,  1935. 

Sec.  3  That  for  the  purpose  of  carrying  out  the  provisions  of 
section  3  of  the  Federal  highway  act  as  amended  June  24,  1930 
(46  SUt.  805),  there  Is  hereby  authorized  to  be  appropriated  for 
the  survey,  construction,  recoiutructlon.  and  maintenance  of  roads 
throiigh  unappropriated  or  unreserved  public  lands,  nontaxable 
Indian  lands  or  other  Federal  reservations  other  than  the  forest 
reservations,  the  aum  of  12.000.000  for  the  fiscal  year  ending  June 
30.  1933.  the  sum  of  t2.000.000  for  the  flacal  year  ending  June  30. 
1934.  the  sum  of  $2,000,000  for  the  fiscal  year  ending  June  30.  1936^ 
available  untU  ejqpended. 

Sec    4.  That  for  the  purpoee  of  carrying  out  the  provisions  of 
the  act  of  AprU  9,  1924   (43  SUt.  90),  entlUed  "An  act  authoriz- 
ing  the  construction,  reconstruction,  and   improvement  of  roads 
and  trails.   Inclusive  of  necessary  bridges,  in   the  national  parks 
and    monuments    under    the    Jurtadlctton    of    the    Department   of 
the   Interl>r."  as  amended   by   the   act  of   January   31     1931    (4« 
Stat.  1063).  and  the  act  of  March  4,  1931   (46  Stat.  1653).  there 
IS   hereby  authorized   to   be   appropriated,   out   of   any   money   in 
the    TreasTory    not    otherwise    appropriated,    the    following    addi- 
tional sums,  to  be  available  until   expended   In  accordance   with 
the  provisions  of  aald  acts:  The  stmi  of  $5,000,000  for  the  fiscal 
year  ending  June  30,   1934;   the  sum  of  $5,000,000  for  the  fiscal 
year    ending    June    30,    1935;    of   which    sums    $1,000,000    may    be 
allocated    each    year.    In    the    discretion    of    the    Secretary    of    the 
Interior,   for  the  construction,  reconstruction,   and   Improvement 
of   approach  roads   to   national   parka   and  national    monuments 
inciuaive  of  necessary  bridges:  Prcoided,  That  in  lieu  of  the  total 
ca^h   appropriations  herein   authorized   the   Secretary  of   the  In- 
terior   may    approve    projects.    Incur   obligations,    and    enter    Into 
contracts  for  additional  work  eacii  fiscal  year  not  exceeding  the 
ilifference  between  the  amount  of  the  unobligated  appropriation 
for  the  particular  fiscal  year  and  the  amotmt  herein  authorized 
for  said  fiscal  year  and  his  actioi  In  so  doing  shaill  be  deemed 
a  contractual  obligation  of  the  Ff<leral  Government  for  the  pay- 
ment of  the  eoet  thereof,  and  ap|>roprlatlons  hereafter  made  for 
the  construction  of  roads  In  national  parka  and  national  monu- 
ments shall  t>e  considered  avaUablc  tor  the  purpose  of  dischareimr 
the  obligation  so  created.  ^"^^ 

.^^_J  '."^  •'wy  ^J^  vhicii.  m  the  Judgment  of  the  Secretary 
of  Agriculture  and  the  highway  department  of  the  SUte  in 
question.  It  shaU  be  practicable  to  plant  and  maintain  shade  trees 
along  the  highways  authorized  by  the  act  of  November  9  iMl 
and  by  this  act.  the  planting  of  such  trees  shall  be  Included  In 
the  spedlicattons  provided  in  section  8  of  said  act  of  November  9 
1921.  and  the  Federal  highway  act  of  November  9  1921  i^ 
amended  aooordincly.  '       ^'    " 


Sec.  6.  The  last  paragraph  of  section  6  of  the  Federal  highway 
act.  approved  November  9.  1921  (42  Stat.  212,  U.  8.  C.  title  23. 
sec.  6).  Ls  hereby  amended  to  read  as  foUows: 

"  Whenever  provision  has  been  made  by  any  State  for  the  com- 
pletion and  maintenance  of  90  per  cent  of  its  system  of  primary 
or  interstate  and  secondary  or  Intercounty  highways  equal  to 
7  per  cent  of  the  total  mileage  of  such  State,  as  required  by  this 
act.  said  State,  through  its  State  highway  department,  by  and 
with  the  approval  of  the  Secretary  of  Agriculture,  is  hereby 
authorized  to  increase  the  mileage  of  the  primary  or  Interstate 
and  secondary  or  intercotinty  systems  by  additional  mileage  equal 
to  not  more  than  1  per  cent  of  said  total  mileage  of  such  State, 
and  thereafter  to  make  like  increases  in  the  mileage  of  said  sys- 
tems whenever  provision  has  t>een  made  for  the  completion  and 
maintenance  of  90  per  cent  of  the  mileage  of  said  systems  pre- 
viously authorized  In  accordance  herewith." 

Sec.  7.  All  acts  or  parts  of  acts  in  any  way  Inconsistent  with 
the  provisions  of  this  act  are  hereby  repealed,  and  this  act  shaU 
take  effect  on  its  passage. 

Mr.  STAFFORD  and  Mr.  BRAND  of  Ohio  roae. 
Mr.  STAFFORD.     Mr.  Speaker,  I  demand  a  second. 
Mr.  ALMON.     Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 
Mr.  COLTON.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER  pro  tempore.     The  gentleman  will  state  It. 
Mr.  COLTON.    The  gentleman  from  Ohio  I  Mr.  Brand],  a 
memtwr  of  the  committee,  was  on  his  feet  seeking  recogni- 
tion to  demand  a  second. 

The  SPEAKER  pro  tempore.  Under  such  circumstances 
the  gentleman  from  Ohio  [Mr.  Brand]  is  entitled  to  demand 
a  second. 

Mr.  STAFFORD.  Mr.  Speaker,  a  point  of  order.  I  wish 
to  Inquire  whether  the  gentleman  from  Ohio  Is  opposed  to 
the  bill. 

The  SPEAKER  pro  tempore.     Is  the  gentleman  from  Ohio 
opposed  to  the  bill? 
Mr.  BRAND  of  Ohio.    I  am  opposed  to  the  Senate  bill. 
The  SPEAKER  pro  tempore.    The  gentleman  qualifies  and 
says  he  is  opposed  to  the  Senate  bill,  which  is  being  consid- 
ered. 

The  gentleman  from  Alabama  asks  unanimous  consent 
that  a  second  be  considered  as  ordered. 
Is  there  objection? 
There  was  no  objection. 

Mr.  ALMON.  Mr.  Speaker,  this  Ls  the  same  character  of 
biU  that  has  been  enacted  at  the  long  session  of  Congress 
every  two  years  since  1916.  when  we  commenced  national 
aid  to  roads.     The  Senate  bill  now  being  considered,  with 

amendments  by  the  Committee  on  Roads 

Mr.  STAFFORD.    Will  the  gentleman  yield  for  me  to  pro- 
pound a  parhamentary  inquiry? 
Mr.  ALMON.     I  yield. 

Mr.  STAFFORD.  Mr.  Speaker,  the  gentleman  from  Ohio 
(Mr.  Brand]  stated  he  was  opposed  to  the  Senate  bill.  The 
Senate  bill  is  not  being  considered.  The  bill  t>eing  consid- 
ered is  the  Senate  bill  with  certain  amendments.  I  would 
like  to  inquire  whether  the  gentleman  from  Ohio  can  qualify 
in  stating  he  is  opposed  to  the  Senate  bill? 

The  SPEAKER  pro  tempore.  Answering  the  inquiry  of 
the  gentleman,  the  gentleman  from  Ohio  qualified  by  saying 
he  was  opposed  to  the  Senate  bill. 

Mr.  STAFFORD.  The  Senate  bill  Is  not  under  consid- 
eration. 

The  SPEAKER  pro  tempore.  The  gentleoAn  from  Ala- 
bama [Mr.  ALMON]  moved  to  suspend  the  rules  and  i^^^^  the 
Senate  bill. 

Mr.  STAFFORD.  Oh.  no,  Mr.  Speaker.  The  bill  that 
has  been  read  is  the  Senate  bill  with  certain  House  amend- 
ments.   That  Is  what  Is  pending  for  consideration. 

The  SPEAKER  pro  tempore.  The  Chair  is  not  in  dis- 
agreement with  the  gentleman  on  the  facts,  but  the  gentle- 
man from  Ohio  did  qualify  by  saying  he  was  a  member  of 
the  committee  and  that  he  was  opposed  to  the  Senate  bill 
which  has  been  reported. 

Bjr  STAFFORD.  No.  Mr.  Speaker;  with  all  respect.  I 
wish  to  assert  he  did  not  qualify.    I  would  like 

*v'^fu^^^^^?^  P^°  tempore.    The  Chair  is  of  the  opinion 
that  the  gentleman  from  Ohio  is  qualified. 
The  gentleman  from  Alabama  will  proceed. 
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Mr.  AUION.    I  win  state  ttM*  ttOm  oomas  wilh  a  unani-  f 
mous  report  from  tbe  Conmtttee  on  Iktads.    It  reduces  the 
authorisatioD  In  the  Senate  MB  W  184.000.000. 

The  Senate  bffl  authorised  llSMOOjOOO  a  year  for  each  of 
the  fiscal  years  1984  and  UiO.  We  reduced  that  to  $100.- 
000,000,  with  the  proviao  that  $10,000,000  in  each  of  thoee 
jears  should  be  deducted  or  aoMncted  on  aoooont  of  the 
emergency  highway  bill  thai  was  passed  by  the  last  Con- 
greas  which  was  expended  laat  year.  6c  that  the  bill  re- 
ported by  the  Committee  on  Roads  provides  for  only  $04.- 
000.000  as  national  aid  to  roads  Ua  the  fiscal  year  1034  and 
the  fiscal  year  1935. 

Mr.  lOCHENKR.    Will  the  gmtleman  yield? 

Mr.  ALMON.     I  yldd. 

Mr.  MICHENER.  This  bill  asthoriaes  an  iqipropriatlon 
for  lOM.  We  have  Just  been  tiytec  to  balance  the  Budget 
for  1933.  What  Is  the  neceaslty  at  authorising  an  addi- 
tional appropriation  for  the  bolldBng  of  roads  throughout 
the  country  at  this  time  until  we  have  some  idea  as  to  what 
our  income  and  our  revenue  for  1934  will  be?     [Applause.] 

Mr.  ALMON.  I  shall  be  very  glad  to  answer  that  ques- 
tion. The  national  aid  for  hii^ways  law  provides  and 
requires  the  Secretary  of  Agriculture  to  report  on  or  before 
the  1st  day  of  January  the  allocations  that  are  to  be  made 
for  the  two  subsequent  years.  This  has  been  done  every 
two  years  since  1910.  That  Is  necessary  in  order  that  the 
States  may  be  pr^iaied  to  meet  those  allocations. 

I  have  telegrams  and  requests  from  the  State  highway 
^.nmmiaainna  of  pntcUcaUy  «11  the  Btfttes  UTglhg  that  this  be 
done  at  this  time.  Tliis  is  a  reduction,  and  I  do  not  think 
anybody  should  object  to  tL 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  ALMON.    I  yield. 

Mr.  MAPES.  Is  it  not  true  that  Congress  is  being  crit- 
icized now  because  the  appropriationc  for  the  current  year 
are  not  materially  reduced?  They  were  made  nearly  18 
months  ago.  and  few,  if  any,  eouM  foresee  then  the  eco- 
nomic conditions  as  they  exist  to-day.  No  one  can  tell  now 
what  the  eirory^nnir  condition  of  the  country  will  be  one  year 
or  two  years  from  now.  and  is  it  not  a  great  mistake  for  us 
to  authorise  an  ap];»t>priation  of  $100,000,000  or  more  for 
1934  until  we  know  what  the  economic  condition  then 
wiU  be?     [Applause.] 

Mr.  AUiON.    I  yield  to  the  gentleman  from  Utah. 

Mr.  COLTON.  May  I  say  to  the  gentleman  from  Michi- 
gan that  the  Budget  estinoates  for  1934  are  made  up  before 
Congress  convenes  again,  and  onlees  this  authorization  is 
passed  the  budget  for  road  woi^  can  not  1m  Included. 

Mr.  MAPES.  That  is  all  the  more  reason,  let  me  say  to 
the  gentleman,  why  we  ought  not  to  be  building  up  a  lot 
of  expense  here  now  when  none  of  us  know  whether  con- 
ditions are  going  to  be  any  better  then  than  they  are  now. 

Mr.  COLTON.  Does  the  gentleman  believe  we  might  as 
well  stop  all  road  building? 

Mr.  MAFBa    I  do,   ontU  we  are  able  to  pay  for  It. 

Mr.  PARSONS.    Will  the  gentlwnan  yield? 

Mr.  ALMON.    I  yield. 

Mr.  PARSONS.  I  may  ny  to  the  gentleman  in  reply  to 
his  question  that  the  authorization  for  the  appropriation 
does  not  make  tt  necessary  or  mandatory  that  the  money  l>e 
appropriated.  If  conditions  are  such  at  the  next  session  of 
Congress  that  Congress  does  not  want  to  make  them,  the 
appropriations  do  not  have  to  be  made. 

Mr.  MAPES.  But  the  gentleman  knows  we  are  making 
an  authorisation  axxl  that  the  State  highway  departments 
win  plan  upon  the  money  if  we  pass  this  bill,  and  the 
yiesbuie  brooght  to  bear  upon  Oongiess  to  make  the  appro- 
prlatian  wiU  be  almost  inesiatlble  when  the  time  comes. 
[Applaose.] 

Mr.  ALMON.  Now,  Mr.  ^waker.  let  us  not  get  excited 
about  this.  It  Is  a  very  plain,  simple  duty  we  have  to  per- 
form. I  have  got  the  Bnrean  of  Public  Roads  to  furnish  me 
a  statement  showing  the  amount  that  wiU  be  aUocated  to  the 
various  States.  You  wiU  find  ii  at  the  end  of  the  r^nort.  It 
is  as  f  oUowa: 
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1.181,1 

1.878.888 

4.840.876 

8.888.M8 
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1.401.468 

1.888.880 

1.887.817 

871.088 

488.000 

1,588.788 

1.888.888 

881.  V04 

8.084.707 

1.078.888 


The  above  statonent  was  prepared  by  tbm 
Beads  at  the  rsqtwst  cf  tlM  iwiinilttes 

Mr.  MICHENER.    Will  the  gentleman  yleldt 

Mr.  ALMON.    No;  I  want  to  make  my 

We  have  heard  a  great  deal  abook  esorrytaif  o«t  the 
recommendations  of  the  Budget  Bcoeaa.  The  rqiort  taste 
shows  that  the  Bureau  at  the  Bndg^  the  Department  ^ 
Agriculture,  and  the  Department  of  tt»  Interior  bavw  to- 
dorsed  these  amounts. 

Mr.  MICHENER.    WIU  the  genOeman  yldtf  ilglit  tberef 

Mr.  ALMON.    Yes. 

Mr.  MICHENER.  Tlie  gentleman  has  soggested  a  Ust 
showing  what  the  States  wHI  get.  Ihe  point  I  am  shout 
to  make  is  that  we  have  got  too  much  of  this  "  pork-bazrel  ** 
stuff. 

Mr.  ALMON.    ^^  the  gentleman  ask  his  ooestloiiT 

Mr.  MICHENER.  And  it  is  not  a  question  of  what  the 
States  are  going  to  get.  but  a  question  of  how  much  is 
coming  out  of  the  Federal  Treasury. 

Mr.  ALMON.  There  Is  nothii«  unusual  about  thig.  We 
have  been  doing  it  every  two  years  since  lOlg.  We  have 
cut  down  the  amounts  fixed  In  Senate  biU  30,  which 
passed  the  Senate  on  June  8.  10S2.  $34,000,000  on  aeoeunt 
of  the  fin<tnn<ai  condition  of  the  Treasury  and  in  aooocdanca 
with  the  recommendatinns  of  the  Bureau  of  the  Budget,  the 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Intwior. 
Now.  that  ought  to  satisfy  you.    . 

It  is  necessary  that  these  allocations  be  made  and  antlior- 
ized  in  order  that  the  States  may  make  their  plans  to  Biaet 
them,  and  as  ha«  been  said  by  the  gentleman  from  rtun^tim 
if  the  next  Congress  does  not  see  fit  to  appropriate  the 
amounts  they  do  not  have  ta  ^, 

Mr.  MOU8ER.  Suppose  the  Senate  passes  the  flsajtO.- 
000  Federal  aid  biU  that  we  passed.  WouM  not  that  have 
some  effect  upon  this  biU? 
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Mr.  ALMON.  No.  That  bill  authorizes  an  emergency 
appropriation  to  give  employment  to  many  who  are  unem- 
ployed and  must  be  spent  on  or  before  July  1,  1933.  It  has 
no  connection  with  this.  This  is  for  the  fiscal  years  1934 
and  1935. 

Mr.  MOUSER.    What  happens  to  the  $132,000,000? 

Mr.  ALMON.  If  that  bill  passes  the  Senate,  as  I  have  said, 
it  will  be  expended  on  or  before  July  1,  1933. 

Mr.  MOUSER.  In  addition  to  what  has  already  been 
appropriated? 

Mr.  ALMON.  Yes;  and  the  same  thing  was  done  by  the 
last  Congress  when  the  $80,000,000  emergency  appropriation 
wa.s  made.  There  are  many  more  unemployed  now  than 
then. 

The  emergency  biH  of  $132,000,000  the  gentleman  is  talk- 
ing about  was  to  be  used  prior  to  the  1st  of  July.  1933,  to 
give  employment  to  the  unemployed.  It  is  considered  that 
there  is  a  greater  ijercentage  of  every  dollar  expended  in 
highway  construction  which  goes  into  labor  than  that  ex- 
pended for  any  other  purpose — at  least  85  or  90  per  cent. 

Mr.  MOUSER.  If  the  Senate  adopts  that  bin,  we  will  be 
expending  for  Federal  aid  to  the  States  $132,000,000  more 
than  we  commonly  would  expend. 

Mr.  ALMON.  We  would  then  be  spending  $125,000,000 
less  than  we  spent  last  year. 

Mr.  LaGUARDIA.  What  I  am  concerned  about  is  this: 
In  the  House  bill  which  was  passed  in  the  hope  of  providing 
employment  we  had  a  provision  against  convict  labor. 
Where  is  that  provlsioQ  in  this  bill  that  the  gentleman  is 
calling  up  iinder  suspension  of  the  rules? 

Mr.  ALMON.    That  Is  provided  for  in  another  bilL 

Mr.  LaGUARDIA.    But  not  in  this  bilL 

Mr.  ALMON.  That  could  be  provided  for  when  the  money 
is  appropriated. 

Mr.  BLANTON.     WUl  the  gentleman  yield? 

Mr.  ALMON.    Yes. 

Mr.  BLANTON.  I  want  to  ask  my  friend,  the  distin- 
gui^ed  gentleman  from  Alabama,  if  he  believes  the  House 
in  its  present  mood  and  environment  can  sanely  legislate? 
Certainly  it  can  not,  and  I  think  we  ought  to  adjourn.  At 
least  it  would  be  wise  to  withdraw  the  bill  and  not  vote  upon 
it  under  a  suspension  of  the  niles. 

Mr.  AUION.  I  think  this  will  be  settled  in  a  few  min- 
utes. Nobody  is  going  to  oppose  this  bill  unless  it  is  some- 
one who  is  opposed  to  national  aid  to  roads. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  BRAND  of  Ohio.  Mr.  Speaker,  the  question  before 
the  House  is  to  decide  whether  or  not  it  wants  to  go  ahead 
with  the  regular  road  program  which  we  have  followed  for 
at  least  the  last  10  years.  We  began  in  about  1922  by 
authorizing  two  years  ahead  about  $75,000,000  a  year.  We 
went  ahead  with  that  until  1930  and  then  we  changed  the 
amount  to  $125,000,000  a  year,  and  the  Senate  has  passed  a 
bill  for  that  amoimt  for  1934  and  1935.  Our  road  committee 
after  a  whole  week's  consideration  of  this  question  every  day 
decided  that  we  should  not  authorize  more  than  $100,000,000 
for  the  road  program.  The  main  reason  we  found  for 
changing  from  $125,000,000  to  $100,000,000  was  that  you 
can  build  Just  as  many  miles  of  road  with  $100,000,000  a 
year  now  as  jaa  could  two  years  ago  with  $125,000,000.  The 
cost  of  building  roads  and  the  cost  of  the  materials  has 
materially  declined,  and  we.  therefore,  reported  out  a  bill 
unanimously  for  $100,000,000  in  place  of  the  Senate  bill  for 
$125,000,000. 

Mr.  COCHRAN  of  Missouri.    Win  the  gentleman  yield' 

Mr.  BRAND  of  Ohio.    Yes. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman's  committee 
would  have  waited,  say.  six  months  or  nine  months,  it  might 
have  discovered  that  the  same  amount  of  work  could  be  done 
for  $S0.000,000.     [Applause] 

Mr.  BRAND  of  Ohio.  Here  is  another  point.  We  have 
agreed  to  take  off  $16,000,000  that  the  States  used  last  year 
so  that  there  is  only  $84,000,000  in  this  program  left. 

Why  should  we  pass  this  now?  That  Is  the  point  I  want 
to  get  at.  The  legislatures  wiU  be  meeting  next  winter. 
Some  of  them  meet  only  once  in  two  years.    They  could  take 


up  their  program  of  matching  this  national  Federal  aid  at 
that  time,  and  they  ought  to  know,  and  they  always  have 
known,  what  they  could  depend  upon  from  the  National 
Government  when  they  meet. 

Mr.  MAPES.    Win  the  gentleman  yield? 

Mr.  BRAND  of  Ohio.    Yes. 

Mr.  MAPES.  The  point  has  been  made  that  this  Is  only 
an  authorization  and  that  Cangnsa  can  determine  a  year 
or  two  years  from  now  as  to  whether  or  not  it  wlU  actually 
make  the  appropriation.  Is  not  the  gentleman  making  a 
conclusive  argument  that  Congress  must  make  the  appro- 
priation when  the  time  comes,  because  after  aU  these  States 
have  matched  oin-  authorization  they  wiU  demand  that  our 
authorization  or  promise  be  carried  out. 

Mr.  BRAND  of  Ohio.  I  win  say  this,  that  we  are  not 
under  absolute  obligations  to  appropriate  this  $100,000,000 
if  conditions  are  against  us  at  that  time.  If  conditions  are 
against  us  at  that  time,  we  can  appropriate  less. 

Mr.  CHIPERFIELD.    WiU  the  gentleman  yield? 

Mr.  BRAND  of  Ohio.     Yes. 

Mr.  cmPERPIELD.  Under  the  arrangement  by  which 
we  have  advanced  money  to  the  States  and  made  deductions 
we  would  not  know  how  much  ought  to  be  deducted  from 
the  various  States,  and  that  would  seriously  interfere  with 
the  road  program. 

Mr.  BRAND  of  Ohio.  We  have  only  obligated  ourselves 
to  take  off  $16,000,000  a  year.  If  it  were  more,  then  that 
would  be  our  responsibility. 

Mr.  ALMON.  When  the  $80,000,000  was  appropriated 
it  provided  an  additional  deduction  for  the  next  year,  so  it 
was  not  necessary  to  put  that  in  the  biU.  because  the  law 
requires  that  to  be  deducted. 

Mr.  CHIPERPIELD.  The  point  I  make  is.  How  would 
the  legislatures  know  what  they  could  depend  upon  if  that 
program  goes  through? 

Mr.  COCHRAN  of  Missouri    WiU  the  gentleman  yield? 

Mr.  BRAND  of  Ohio.     Yes. 

Mr.  COCHRAN  of  Missouri.  In  regard  to  the  argument 
of  the  gentleman  that  this  is  simply  a  notification  to  the 
States.  Is  not  the  action  of  the  House  to-day  practicaUy  a 
mandate  upon  the  State  legislatures  to  appropriate  money 
to  meet  the  Federal  aid? 

Mr.  BRAND  of  Ohio.  No:  I  would  not  say  it  is  mandatory 
upon  the  States,  but  it  gives  them  some  idea  that  we  are 
going  ahead  with  the  program  under  the  same  method  we 
have  foUowed  for  the  last  10  3rears. 

Mr.  LaGUARDIA.     WiU  the  gentleman  yield? 

B4r.  BRAND  of  Ohio.     Yes. 

Mr.  LaGUARDIA.  The  gentleman  knows  I  have  always 
been  friendly  to  our  Federal-aid  system.  When  the  House 
passed  the  biU  providing  $132,000,000  we  wrote  in  the  biU  a 
limitation  prohibiting  the  use  of  convict  labor.  We  wrote 
the  same  limitation  in  the  appropriation  biU  and  here  comes 
a  Senate  bill  which  it  is  proposed  to  pass  under  suspenson 
of  the  rtiles.  where  we  can  not  offer  an  amendment.  Un- 
less we  can  get  the  convict-labor  provision  in  the  biU  I  am 
going  to  vote  against  it  and  the  biU  wiU  be  lost  because  you 
win  need  a  two-thirds  vote.  I  do  not  think  that  is  treating 
ua  quite  right 

Mr.  CHINDBLOM.    WiU  the  gentleman  yield? 

Mr.  BRAND  of  Ohio.    Yes. 

Mr.  CHINDBLOM.  As  I  recaU  it.  we  passed  the  $132.- 
500.000  authorization  biU  for  work  to  be  done  in  1033.  is 
tbat  correct? 

Mr.  BRAND  of  Ohio.    It  has  faUed  to  become  law. 

Mr.  CHINDBLOM.  We  have  also  passed  the  reguhtf  ap- 
propriation of  $125,000,000  for  the  fiscal  years  1932  and 
1933.  under  the  act  approved  April  4.  1930.  as  I  recaU  it. 

Mr.  BRAND  of  Ohio.  That  is  correct.  However,  the 
amount  was  not  $125,000,000. 

Mr.  CHINDBLOM.     How  much  was  it? 

Mr.  BRAND  of  Ohio.     One  hvmdred  miUion  dollars. 

Mr.  CHINDBLOM.  In  the  Gamer  biU,  in  section  321.  we 
authorized  an  appropriaUon  of  $150,000,000.  to  be  imme- 
diately available,  for  expenditure  in  emergency  construction 
on   the  Federal  highway  systems,   to   be   performed   before 
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June  30.  1933.  That  makes  $132,500,000  plus  $100,000,000 
plus  $150,000,000  that  have  been  passed  during  this  session 
by  the  House,  and  now  you  are  proposing  to  add  $100,000,000 
for  each  of  the  years  1934  and  1835.  WiU  there  be  any  ezkl 
to  this  construction  program? 

Mr.  BRAND  of  Ohio.  I  am  not  yielding  for  a  speech.  "Rie 
gentleman  has  asked  his  question,  and  I  wlU  say  to  the  gen- 
tleman that  the  only  thing  this  biU  does  is  to  provide  an 
authorization  for  the  appropriation  of  $100,000,000;  and  the 
other  bills  he  mentions  have  not  become  law,  and  the  only 
thing  we  are  to  consider  is  whether  we  are  to  continue  the 
regular  program  3rear  after  year. 

Mr.  OLIVER  of  Alabama.    WUl  the  gentleman  3^eld? 

Mr.  BRAND  of  Ohio.     Yes. 

Bfr.  OLIVER  of  Alabama.  Irrespective  of  what  one's  atti- 
tude may  be  as  to  the  wisdom  of  building  roads  in  the  future, 
this  should  be  said  in  Justification  of  the  action  of  the 
committee: 

Evidently  they  were  prompted  to  report  this  bUl  since 
they  recognized  that  In  order  that  the  President  and  the 
Bureau  of  the  Budget  might  have  an  opportunity  to  at  least 
consider  whether  they  would  submit  recommendations  to 
Congress  when  it  meets  in  December  they  had  to  have  this 
authorization.  The  appropriatlran  UU  for  the  year  1934  must 
be  taken  up  and  acted  on  In  the  months  of  December.  Jan- 
uary, and  February,  since  this  Congress  wiU  adjourn  on 
March  4,  next. 

lix.  BRAND  of  Ohio.    Yes. 

Mr.  OLIVER  of  Alabama.  And  this  authorization  was 
necessary  In  order  to  put  the  matter  in  shape  so  that  Con- 
gress and  the  President  could  give  it  consideration.  It  car- 
ries no  appropriation. 

Mr.  BRAND  of  Ohio.    Yes. 

I  may  say,  in  conclusion,  we  carefully  investigated  the 
wishes  of  the  administration,  so  far  as  we  could,  and  we  did 
think  we  were  doing  exactly  what  the  other  end  of  the  Ave- 
nue wanted  done. 

Mr.  WHTTTINGTON,  Mr.  ^;>eaker,  wlU  the  gentleman 
yield? 

Mr.  BRAND  of  Ohio.     Yes. 

Mr.  WHnTTNGTON.  Is  it  not  true  that  this  authoriza- 
tion has  the  approval  of  the  Secretary  of  Agriculture  and  the 
Bureau  of  the  Budget? 

Mr.  BRAND  of  Ohio.    It  has;  yes. 

Mr.  WUriTlNOTON.  And  It  is  necessary  to  pass  this 
authorization  if  the  Congress  is  to  make  any  appropriation 
whatsoever  at  the  next  sesston  so  the  matter  can  be  sub- 
mitted by  the  Bureau  of  the  Budget. 

Mr.  BRAND  of  Ohio.  That  is  what  the  committee  con- 
cluded. 

Mr.  WHITTINGTON.  And  this  Is  the  usual  authoriza- 
tion? 

Mr.  BRAND  of  Ohio.    Yes. 

Mr.  MICHENER.  When  was  this  approved  by  the  Sec- 
retary of  Agriculture?  I  notice  the  date  here  is  January  26, 
1932.  Conditions  have  vastly  changed  since  last  January. 
We  found  this  to  be  true  in  attempting  to  balance  the 
Budget. 

Mr.  WHTTTINGTON.  But  the  Secretary  of  Agriculture 
has  not  changed  and  he  has  not  changed  that  report. 

Mr.  STAFFORD.  How  does  the  gentleman  know  that? 
The  Secretary  was  not  asked  about  it. 

Mr.  BRAND  of  Ohio.  I  may  say  that  we  had  this  matter 
up  with  the  Secretary  of  Agriculture  about  three  weeks  ago 
when  we  passed  the  biU  out  of  c(»nmittee. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  New  York 
I  Mr.  Tabxr]  two  minutes. 

Mr.  TABER.  Mr.  Speaker,  it  seems  to  me  it  is  about  time 
that  the  House  of  Representatives  reaUy  went  on  record 
for  economy.     [Applause.] 

We  have  come  to  the  point  in  our  Government  where  we 
have  to  cut  the  pay  of  the  Federal  employees  $100,000,000  a 
year. 


We  have  now  got  to  stop  authorizing  large  expenditures  If 

we  are  going  to  stop  large  appropriations.  [Applause.! 
This  is  the  only  possible  way  to  do  it.  We  can  not  nf. 
"  You  can  have  aU  this  money,"  and  then  turn  around  in  a 
year  and  say,  "No."  We  have  got  to  put  our  foot  down 
now.  We  must  not  go  further  with  Federal-aid  procnMBt 
untu  the  country  is  in  a  position  to  go  ahead  with  than  and 
pay  the  biU.     [Api^use.] 

We  have  about  "busted"  every  State  in  the  Union  by 
extravagant  highway  programs  and  there  wiU  not  be  any 
bottom  left  in  any  treasiuy  of  any  State  in  the  Union  or  In 
the  Federal  Treasury  if  we  go  on  with  such  things  as  this. 

The  only  thing  for  us  to  do  and  the  only  way  we  can  meet 
our  responsibiUty  to  the  taxpayers  back  home  is  by  beattng 
this  bin.  and  beating  it  by  a  majority  vote.     CAppiause.] 

Mr.  ALMON.  Mr.  Speaker,  I  yield  five  minutes  to  tba 
gentleman  from  Alabama  [Mr.  OLivnI. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  it  Is  easy  to  mis- 
lead the  general  public  by  the  kind  of  speech  wtakdi  mr 
learned  friend  the  gentleman  from  New  York  [Mr.  TsmbI 
has  just  made.  There  are  many  people  who  fail  to  distin- 
guish between  an  authorization  and  an  appropriation,  bo- 
cause  they  are  unacquainted  with  the  rules  imder  which  tbm 
House  acts  in  matters  of  this  kind. 

It  so  happens  that  the  House  is  on  record  at  this  aenlon 
In  saying,  and  I  think  it  win  say  the  same  thing  in  Decem- 
ber, if  conditions  are  imchanged,  that  we  wiU  not  approve 
any  appropriation  for  which  a  Budget  estimate  has  not  been 
submitted.  The  House  has  adhered  to  that  policy.  Tou 
have  given  no  initial  approval  to  any  activity  for  which  the 
President  has  not  first  submitted  a  Budget  estimate. 

Now,  what  has  happened?  This  committee  was  net  with- 
out Justification  in  doing  the  orderly  thing  of  providing  an 
authorization  for  1934  so  that  the  Budget  ofllc^  and  the 
President  might  consider  whether  they  desired  to  sotnnlt  to 
the  short  session  a  Budget  estimate  for  a  road-bulkUng 
program  in  the  fiscal  year  1934. 

It  does  not  mean  tliat  this  Coogreaa  is  extravagant,  when, 
pursuing  the  orderly  way  of  legislation,  you  grant  an  au- 
thorization to  give  the  President  the  opportunity  of  con- 
sidering what  he  desires  to  submit  in  connection  with  a 
road  program  to  the  December  session,  which  by  operation 
of  law  ends  on  March  4  next. 

Now,  let  me  say  that,  before  this  Congress  adjourns, 
whether  you  adjourn  this  week  or  next,  this  House,  as  well 
as  the  Senate,  is  going  to  give  serious  consideration  to  some 
form  of  aid  or  reUef  to  the  unemployed.  I  do  not  know 
what  you  wiU  approve,  but  you  wiU  find,  in  view  of  the 
information  now  available,  that  if  you  are  to  wroid  the  dole 
system  you  must  find  employment  for  those  now  idle,  yet 
willing  and  able  to  work.     [Applause.] 

Mr.  ALMON.  Mr.  Speaker,  it  seems  that  it  was  not  gen- 
eraUy  known  that  this  biU  would  be  brought  up  to-day.  and 
in  order  to  give  you  an  opportunity  to  read  the  report.  I 
intend  to  ask  unanimous  consent  to  virithdraw  my  motion. 
I  am  firmly  of  the  opinion  that  the  Members  of  the  House 
of  Representatives  are  almost  unanimously  in  favor  of  a  oon- 
tlnuatlon  of  Federal  aid  to  roads,  a  system  that  was  begun 
in  1916  and  has  proved  universally  popular.  If  this  Is 
brought  up  again  later,  I  hope  you  win  have  read  the  r^iort, 
and  wUl  vote  for  the  bilL     [Ajwlauae.] 

Now,  I  ask  unanimous  consent  to  withdraw  the  motlan. 

The  SPEAKER  pro  temiwre.  The  gentleman  from  Ala- 
bama aslEs  unanimous  consent  to  withdraw  the  motion  to 
suspend  the  rules  and  pass  the  biU.    Is  there  ohJectloQ? 

Mr.  MOUSER.  Reserving  the  right  to  object.  I  do  not 
want  to  step  on  anytxxiy's  toes,  but  I  think  this  House  to-day. 
when  we  have  reduced  salaries  of  Govemmrat  empioyses 
the  Members  of  the  House  are  in  a  better  frame  of  mind  to 
remember  from  one  hour  to  the  next  what  they  have  done 
in  the  way  of  eccmomy,  in  bebig  adced  to  authori»  the  ex- 
penditure of  a  hundred  miUion  dollars  for  roads.  However. 
in  view  of  the  situation,  I  wiU  not  object. 

The  SPEAEGSR  pro  tempore.  Is  there  objection?  Tbe 
Chair  hears  none. 


«noo 
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CREATIKC  A  COMlflSSIOIf  TO  HOLD  HEABINGS  AlfB  DtATT  SXHTABLB 
BILI^  rOR  TK«  PROPER  HANDLING  OF  RRIVATE  CLAIMS  AGAINST 
THZ   GOVERNMENT 

Mr.  COLLINS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
call  up  House  Joint  Resolution  412.  and  pending  this  I  wish 
to  state  to  the  Members  of  the  House  that  this  is  a  resolution 
calling  for  the  appointment  of  a  commission,  composed  of 
four  Senators  and  four  Representatives,  to  call  witnesses 
and  take  testimony  upon  the  adjournment  of  Congress  and 
prepare  a  bill  or  bills  to  be  submitted  to  the  Congress  in 
December  designating  some  agency  to  handle  private  claims. 

We  passed  a  resolution  exactly  the  same  as  this  last  year 
by  imanimous  consent,  but  it  was  not  brought  up  for  con- 
sideration In  the  Senate. 

I  have  two  amendments  the  purpose  of  which  is  to  limit 
the  expense  to  $5,000.  It  Is  my  judgment  that  if  we  should 
designate  an  agency  like  the  Comptroller  General's  office  to 
settle  private  claims  In  an  amount  not  to  exceed  $1,000  and 
"^^"^  make  recommendations  to  Congress  on  those  above 
$1,000  in  amount,  that  these  claims  will  be  speedily  settled, 
save  approximately  $20,000,000,  and  at  the  same  time  save 
Members  of  Congress  a  great  deal  of  time  which  is  now 
spent  in  the  consideration  of  trivial  claims  bills.  No  parlia- 
mentary body  but  ours  wastes  times  with  small-claims  bills. 

Mr.  COCHRAN  of  Missouri.  May  I  ask  the  gentleman  is 
this  called  up  by  unanimous  consent? 

Mr.  COLUNS.    It  is. 

Mr.  COCHRAN  of  Missouri.    I  object 

ORDER    OP   BUSINESS 

Mr.  WARREN.  Mr.  Speaker,  I  would  like  to  present  a 
unanimous-consent  request.  On  account  of  the  fact  that 
we  have  consumed  so  much  time  to-day  in  debate  on  the 
conference  report  the  Consent  Calendar  has.  of  course,  been 
displaced.  I  have  been  requested  to  ask  unanimous  con- 
sent that  to-morrow.  Immediately  after  the  consideration  of 
the  Sabath  resolution,  that  it  will  be  in  order  to  call  the 
Consent  Calendar. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  hope  the  gentleman  will  postpone  that  request  until 
the  majority  leader  makes  it  to-morrow.    I  object. 

Mr.  WARREN.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 

Mr.  O'CONNOR,    Yes. 

Mr.  WARREN.  In  order  that  I  may  state  to  the  gentle- 
man that  I  am  doing  this  at  the  request  of  the  leadership 
of  the  House. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  O'CONNOR.    Mr.  Speaker.  I  object. 

Mr.  WARREN.  Then.  Mr.  Speaker,  I  am  Instructed  by 
the  majority  leadership  to  present  this  unanimous-consent 
request,  that  to-morrow  afternoon  the  House  shall  stand  in 
recess  until  8  o'clock  p.  m.  at  which  time  bills  unobjected  to 
on  the  Private  Calendar  shall  be  considered,  beginning  where 
we  left  off.  and  that  the  House  shall  adjourn  at  10.30 
o'clock  p.  m. 

Mr.  OXX)NNOR.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, and  I  hope  the  gentleman  win  also  withhold  that  until 
It  can  be  made  to-morrow  by  the  majority  leader. 

Mr.  WARREN.  I  am  doing  this  at  the  request  of  the 
majority  leader. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  O'CONNOR.    Bi£r.  Speaker,  I  object 

LAWS    aXLATINQ    TO    VETERAMS 

Mr.  STEVENSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  Senate  Concurrent 
Reaohitlon  29,  authcurlzing  the  printing  and  distribution  of 
copies  ci  Federal  laws  relating  to  veterans  of  various  wars, 
bosist  on  the  House  amendment  and  agree  to  the  conference 
asked  by  the  Senate. 

The  SPEAKER  pro  tempore.    Is  there  objecticm? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.    Without  objection,  the  Chair 
appoints  the  following  conferees: 
Mr.  Stsvkmsok.  Mr.  Lambeth,  Mr.  Shots. 


CIDER  OF  Busnnss 


Mr.  SNTCTJ.  Mr.  Speaker,  if  we  do  not  have  the  Unani- 
mous Consent  Calendar  to-morrow,  will  the  Chatr  kindly 
inform  us  the  program  that  will  be  taken  up? 

The  SPEAKER  pro  tempore.  The  Chair,  on  the  floor  | 
Saturday  before  the  House  adjourned,  announced  that  he 
would  give  to  the  gentleman  from  Illinois  [Mr.  Sabath]  an 
opportunity  to  have  a  rule  considered  in  respect  to  his  reso- 
lution. After  that  it  was  contemplated  that  by  unanimous 
consent  we  would  take  up  the  Consent  Calendar  to-morrow 
afternoon.  The  gentleman  from  New  York  [Mr.  O'ConmobI 
objects,  and  the  matter  of  to-morrow's  program,  of  coarse,, 
under  those  circumstances  can  not  be  determined  until  the 
session  begins  to-morrow. 

Mr.  LaGUARDIA.  Mr.  Speaker,  in  the  event  that  unani- 
mous consent  is  granted  to-morrow  to  take  up  the  Consent 
Calendar,  would  that  include  also  susi>ension5? 

The  SPEAKER  pro  tempore.  It  would  not  include  sus- 
pensions. 

AMELIA    EASHART    PUTHAM 

Mr.  McSWAIN.  Mr.  Sp>eaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  165. 
authorizing  the  President  of  the  United  States  to  present  the 
distinguished -flying  cross  to  Amelia  Earhart  Putnam,  and 
agree  to  the  same  with  an  amendment  which  I  shall  offer. 

The  SPEAKER  pro  tempore.  The  gentleman  from  South 
Carolina  asks  unanimous  consent  for  the  present  considera- 
tion of  Senate  Joint  Resolution  165.  which  the  Clerk  will 
report. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GOSS.  Mr.  Speaker,  as  a  member  of  the  committee, 
I  reserve  the  right  to  object.  I  understand  that  the  gentle- 
man is  going  to  offer  an  amendment  to  provide  the  distin- 
guished-service medal  instead  of  the  distinguished-flying 
cross. 

Mr.  McSWAIN.     That  is  correct. 

Mr.  SNELL.  That  will  have  nothing  to  do  with  granting 
rights  to  the  floor  of  the  House? 

Mr.  McSWAIN.     Not  at  all. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  CONNERY.  Mr.  Speaker.  I  reserve  the  right  to  object. 
With  the  amendment  suggested  by  the  gentleman  from  South 
Carolina,  it  is  satisfactory  to  me.  tx^cause  that  Is  the  amend- 
ment put  on  the  Boardman-Polando  bill. 

Mr.  McSWAIN.  This  lady  Is  to  be  decorated  to-morrow 
night  by  the  National  Geographic  Society,  and  will  be  the 
guest  of  the  House  in  the  gallery  to-morrow  afternoon  at  3 
o'clock.  We  think  it  becoming  to  recognize  her  flight  In 
this  way  at  this  time. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Iliere  was  no  objection. 

The  Clerk  read  as  follows: 

Senate    Joint    Reaolutlon    165 

Resolved,  etc..  That  the  President  of  the  United  States  is  author- 
ized to  present  the  distinguished  flying  cross  to  Amelia  Earhart 
Putnam  for  displaying  heroic  courage  and  skill  as  a  navigator,  at 
the  risk  of  her  life,  by  her  nonstop  flight  In  her  plane,  unnamed, 
from  Harbor  Grace.  Newfoundland,  to  Londonderry,  Ireland,  on  May 
20,  1932.  by  which  she  became  the  first  and  only  woman,  and  th« 
second  person,  to  cross  the  Atlantic  Ocean  In  a  plane  In  solo  fUght, 
and  also  established  new  records  for  speed  and  elapsed  time  be- 
tween the  two  continent*. 

With  the  following  committee  amendment: 

Page  1.  line  4.  strike  out  the  words  "  flying  croas "  and  Insert 
the    words   "  servlcs    medal." 

The  amendment  was  agreed  to  and  the  Senate  Joint  Reso- 
lution 165  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

The  title  was  amended  to  read:  "Joint  resohitlon  author- 
izing the  President  of  the  United  States  to  present  the  dis- 
tinguished-service  medal  to  Amelia  Earhart  Putnam." 

Mr.  MILLARD.  Mr.  Speaker,  Miss  Amelia  Earhart  hap- 
pens to  be  a  friend,  a  neighbor,  and  a  constituent  of  mine, 
and  I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Bbcobd  at  this  point  with  reference  to  Miss  Earhart. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  it  is  a  great  honor  to  be 
permitted  to  say  a  few  words  oonceming  the  Joint  resolution 
now  before  the  House  authorising  the  President  of  the 
United  States  to  present  the  dtgt.ingn1shed-flying  cross  to 
a  constituent  of  mine  who  Uves  in  the  town  of  Rye,  West- 
chester County,  N.  T..  Amelia  Barhart  Putnam,  for  display- 
tng  heroic  courage  and  skin  as  a  navigator  at  the  risk  of 
her  life  by  her  nonstop  flight  from  Hart>or  Grace,  Newfound- 
land, to  Londonderry,  Ireland,  on  May  20,  1932,  by  which 
she  became  the  first  and  only  w<Mnan  and  the  second  person 
to  cross  the  Atlantic  Ocean  In  a  plane  in  solo  flight  and 
established  new  records  for  speed  and  elapsed  time  between 
the  two  continents. 

Mrs.  Putnam  was  bom  in  Atchison.  Elans.  She  was  reared 
in  California.  Eter  early  schooling  was  in  Los  Angeles.  Her 
whole  Ufe  story  ts  one  of  absorbing  interest.  She  was  one 
of  the  earliest  woman  flyers,  gaining  her  training  in  Los 
Angeles  azid  San  Diego.  It  was  in  Calif  omia  in  1918  she 
made  her  first  solo  flight,  after  but  10  hours'  iDstructioiL 
She  held  the  altitude  record  fw  woman  flyers  with  a  mark 
of  14,000  feet  for  many  years  and  other  flying  records  for 
women. 

While  she  was  doing  settlement  work  in  Boston,  the  op- 
portunity was  presented  to  her  to  fly  the  Atlantic  with 
Wilmer  Stultz,  pilot,  and  Louis  Gordon,  co-pilot.  Mrs. 
Putnam  has  stated  that  the  opportunity  came  as  casually 
as  an  invitation  to  the  matinee,  and  over  the  telephone. 

Avlatrix,  settlement  worker,  business  woman,  poet,  student 
of  literature,  and  possessed  of  enough  wealth  to  make  her 
independent  of  outside  offers— snch  is  one  picttn^  drawn 
of  Amelia  Earhart  Putnam,  the  first  successful  woman  to 
make  a  trans-Atlantic  flight.  The  other  side,  her  femininity, 
charming  manners,  perfect  poise,  and  her  sense  of  htunor 
present  a  most  delightful  personality. 

She  made  her  notable  trans-Atlantic  flight  on  exactly  the 
fifth  anniversary  of  the  flight  of  Col.  Charles  A.  Lindbergh 
on  May  20,  1927.  which  startled  the  whole  world.  She  is  the 
only  person  who  ever  crossed  the  Atlantic  twice  by  airplane. 
She  and  Colonel  Lindbergh  are  the  only  people  who  have 
crossed  the  Atlantic  in  solo  flight. 

Colonel  Lindbergh  went  from  New  York  to  Paris  in  33 
hours  and  30  minutes.  Mrs.  Putnam  went  from  Harbor 
Grace  to  Ireland  in  14  hours  and  56  minutes,  in  record 
time.  She  is  an  extraordinary  person.  I  know  of  no  man 
who  has  more  courage  than  she. 

And  in  conclusion  I  wish  to  read  to  you  some  verses 

that  were  written  by  Mrs.  Putnam.    As  has  been  well  said 

by  a  friend  of  hers,  they  are  eloquent  of  the  spirit  with 

which  she  meets  each  new  developmnt  in  her  own  work. 

Courage  la  the  price  that  Ufe  exacts  for  granting  peaos. 
The  soul  that  knows  it  not.  knows  no  release 

Prom  little  things; 
Knows  not  the  livid  loPsHnsM  of  fsar. 
Nor  moimtaln  heights  where  bttter  Joy  can  bear 

The  sound  of   wings. 
How  can  life  grant  us  boon  of  living,  compensate 
For  dTill  gray  ugllnees  and  pregnant  hate 

Unless  we  dare 
The  soul's  dominion?    Each  time  we  make  a  choice,  w«  pay 
With  courage  to  behold  resistless  day 

And  count  It  fair. 

[Applause.] 

Mr.  THATCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  this  resolution  at  this  point. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker.  I  desire  to  indicate  my 
hearty  approval  of  the  acti<Hi  of  the  Senate  and  House  in 
passing  this  measure.  Senate  Joint  Resolution  165.  author- 
izing the  President  of  the  United  States  to  present  the  dis- 
tinguished-service cross  to  Amdia  Earhart  Putnam  because 
of  her  heroic  courage  and  marrelous  skill  in  negotiating 
the  first  alrplaine  solo  flight  by  a  woman  across  the  Atlantic; 
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because,  also,  she  is  the  second  peiaoa  ever  to 
Atlantic  in  a  plane  in  solo  fllgiit;  and.  ln<:^idditlan. 
she  also  established  new  records  for  speed  aod  elapwd  ttine 
between  the  continents  of  North  America  and  Ennn^t. 

A  young  woman  of  great  energy  and  purpose,  a  doer  of 
the  deeds  of  high  adventure,  this  second  lone  eagle  of  the 
seas  has  written  her  name  across  the  heavens  in  letters  of 
immortal  flame.  Only  Lindbergh  before,  five  years  before 
to  the  day,  had  crossed  the  vast  and  treacherous  expanse 
of  water  between  the  New  World  and  the  Old.  He  tbiUled 
the  entire  earth  by  that  unparalleled  achievement.  On 
May  21,  1927, 1  was  in  Prance,  and  I  lecall  the  great  eadte- 
ment  and  amasement  of  the  French  peoi^  occasioned  toy  his 
great  exploit.  Since  then  it  has  been  douMed  whether  ever 
again  in  this  generation  his  deed  would  be  matctifd  cr 
rivaled.  Yet  within  one-fifth  of  a  generaUon  it  has  been 
rivaled  by  one  of  the  opposite  sex,  possessing  all  of  the 
characteristics  of  superb  courage,  cool  Judgment,  perfeet 
skin,  endurance,  and  modesty  which  have  so  greatly  dis- 
tinguished the  lone  pUot  of  the  SpirU  of  St.  Loui». 

In  this  day  of  gross  materialism  the  acoomplishmants  of 
men  and  women  of  this  type  stand  out  as  the  highest  maikB 
of  in^iration  for  the  youth  of  the  world.  The  spirit  whlidi 
wrought  these  miracles  of  the  air  is  greater  than  the  thlnss 
actually  done,  however  dramatic  and  outstanding  they 
may  be. 

Measured  by  all  the  qualities  of  mind  and  spirit  Amelia 
Barhart  Putnam  has  earned  her  place  in  the  front  rank  of 
the  world's  doers  of  great  deeds.  We  are  honoring  our- 
selves in  this  Chamber  by  according  her  the  highest  hooor 
which  is  in  our  power  to  accord.  To-morrow  night  the  offi- 
cials of  that  great  scientific  and  travel  organization,  the 
National  Geographic  Society,  in  this  city,  will  present  to 
her  its  special  medal,  conferred  only  in  rare  innti^TKJfif  for 
outstanding  achievements.  In  recent  years  the  few  who 
have  been  likewise  honored  have  included  a  lindbergh.  a 
Byrd,  and  an  Eclcener.  Thus,  for  her  wcmderful  achievement 
she  will  receive  the  distinguished-service  medal,  authoriaed 
by  Congress,  and  the  speciaJ  medal  of  the  NaUonal  Oeo- 
graphic  Society.  These  troidiies  of  appreciation  and  others 
that  will  swiftly  come  to  her  she  win  wear  with  the  quiet 
modesty  that  is  so  great  and  appealing  an  attribute  of  her 
character,  and  which  has  won  for  her  a  permanent  place  In 
the  love  and  affection  of  Uie  people  of  her  own  and  ottier 
lands. 

KZTDfSIOH  OP  KIMARKS — SGKICnLTCKAL  ISLXir 

Mr.  HART.  Mr.  Speaker,  this  Congress  will  shortly  ad- 
journ. I  have  heard  the  question  asked  at  both  ends  of  the 
Capitol,  "  What  have  we  done  for  agriculture?  "  The  answer 
invariably  is.  "  Nothing."  If  we  were  asked.  "  What  have  we 
done  for  the  coimtry  at  large?  "  I  would  answer,  "  Practically 
nothing." 

True  we  have  passed  the  moratorium,  vrtiich  has  eased 
off  our  foreign  creditors.  We  passed  the  Reconstruction 
Finance  Cori>oration  act,  which  has  assisted  the  railroads 
and  aided  in  the  orderly  liquidation  of  banks.  Tlieee  are 
merely  palliatives,  and  but  little  assistance  and  little  good 
have  filtered  down  to  the  average  business  man  or  working 
man.  Credit  has  not  been  loosened  in  the  banks.  Bank 
failures  have  only  been  checked,  not  stopped.  Banks  again 
are  failing  day  by  day  and  business  is  at  a  lower  ebb  than 
before  we  passed  any  of  these  measures.  Tliese  measures 
were  but  stop-gap  measures  and  were  not  fundamental. 
Our  basic  trouble  ts  lack  of  trade.  This  I  think  will  be 
admitted  by  everyone.  Coupled  with  it  is  lack  of  confi- 
dence in  the  future.  But  once  trade  beings  to  pii^  up.  con- 
fidence will  be  restored.  If  we  accept  as  a  fact  that  lack 
of  trade,  which  naturally  produces  imemployment,  is  our 
basic  trouble,  then  it  is  in  order  to  ask  what  has  become 
of  our  trade. 

Mr.  Hoover  in  his  speech  made  on  September  27,  1928,  in 
Newark,  N.  J.,  said: 

Kore  than  2,000.000  famUies  In  the  United  States  sam  thabe 
linng  to-day  producing  goods  for  export,  and  another  mil  Wen 
fammss  sam  their  IlTing  in  the  manufaetun  at  raw  maSsrtala 
Which  we  import  in  excbaoge  for  our  eqmrts. 
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I  will  add  that  &  half  million  more  families  did  earn  their 
living  in  the  handling  and  distribution  of  the  foreign  goods 
which  we  imported. 

In  the  same  address  Mr.  Hoover  said: 

Foreign  trade  Is  no  artificial  stimulant  to  emplojrment.  Its 
devclppment  is  a  vital  contribution  to  the  welfare  of  the  Ameri- 
can workman  and  the  American  merchant  and  the  American 
farmer. 

This  was  Mr.  Hoover  speaking  before  election. 

I  am  quoting  from  a  book  called  "  The  New  I>ay."  edited 
by  Ray  Lyman  Wilbur,  Secretary  of  the  Interior,  which 
contains  all  of  Mr.  Hoover's  campaign  speeches.  I  would 
advise  my  Democratic  friends  to  obtain  a  copy  of  this  book. 
It  reads  like  Grimm's  Fairy  Tales.  The  picture  he  por- 
trayed was  glorious,  but  the  reality  is  grim  indeed. 

Mr.  Grundy  had  not  yet  called  on  him  with  reference  to 
what  his  administration  owed  the  manufacturers  who  put 
up  the  campaign  funds.  Immediately  on  the  convening  of 
Congress  these  manufacturers  began  their  plans  to  stifle 
this  foreign  trade,  which  Mr.  Hoover  stated  was  so  vital  to 
the  American  workman  and  the  American  farmer.  After  the 
passage  of  this  trade-destroying  act.  known  as  the  Hawley- 
Smoot  tariff  bill.  American  capitalists  accepted  it  as  a  per- 
manent policy  and  began  the  exportation  not  of  goods  but 
of  their  capital  for  the  building  of  plants  in  foreign  lands. 
Between  two  and  three  thousands  of  these  plants  have  now 
been  established  not  for  the  employment  of  American  work- 
men but  for  the  emplosmient  of  foreign  workmen,  leaving 
American  labor  to  join  the  lengthening  bread  lines. 

What  has  this  to  do  with  agriculture?  The  throwing  out 
of  work  of  these  men  has  reduced  the  buying  power  of 
labor  at  home  and  started  us  on  the  down  grade.  But  this 
was  not  the  most  vital  factor.  Retaliatory  tariffs,  the  quota 
system,  the  licensing  of  processors  of  agricultural  products 
in  Europe  so  as  to  control  the  amount  of  foreign  agricul- 
tural products  practically  barred  our  agricultiu^  shipments 
to  European  nations.  The  world  took  the  position  that  if 
we  desired  an  isolation  policy  they  would  help  us  carry  it 
out  and  they  raised  higher  tariff  walls.  These  higher  tariffs 
have  not  only  barred  the  sale  of  his  surplus  crops  to  Europe 
but  have  increased  the  proportionate  cost  between  what 
the  farmer  has  to  sell  and  what  he  must  buy.  His  foreign 
outlet  being  blocked,  huge  surpluses  have  weighed  his  mar- 
kets down  until  he  can  no  longer  meet  his  fixed  expenses  to 
say  nothing  of  buying  goods  produced  in  the  cities. 

What  have  we  done  in  this  session  of  Congress  to  relieve 
his  conditions?  Almost  immediately  upon  the  convening 
and  the  organization  of  this  House  by  the  Democrats  we 
pa.^sed  a  Democratic  tariff  bill  which  authorized  the  Presi- 
dent to  call  an  economic  conference  for  the  purpose  of  re- 
establishing this  lost  trade  with  the  world.  Notwithstand- 
ing that  the  Senate  is  controlled  by  the  opposition,  there 
were  enough  fair-minded  men  that  this  measure  was  passed 
by  the  other  body.  It  met  a  political  veto.  I  think  this 
veto  can  be  well  described  as  "  plajring  politics  with  hmnan 
misery."  The  excuse  for  the  veto  was  the  fear  of  "  foreign 
4!ntanglements."  Statements  made  on  the  floor  of  the  House 
were  to  the  effect  that  we  were  going  to  inquire  of  oiu-  for- 
eign neighbors  what  our  tariffs  should  be. 

We  have  recently  sent  representatives  to  Europe  to  dis- 
cuss armaments.  Shall  we  inquire  of  foreign  nations  what 
our  armaments  shall  be?  If  we  can  discuss  our  arma- 
ments with  Europe,  we  can  surely  discuss  our  trade  rela- 
tions. It  is  an  old  axiom  that  it  takes  two  to  make  a  trade. 
The  Republicans  ignored  this  axiom  and  decided  that  we 
would  sell,  but  we  would  not  buy.  Trade  means  buying  and 
selling.  It  is  my  contention  that  any  uneconomic  attempt 
to  lift  agriculture  by  its  own  boot  straps  will  result  in  fail- 
ure and  more  damage  to  the  farmer.  We  have  witnessed 
the  interference  with  the  normal  course  of  the  markets  by 
the  Federal  Farm  Board.  We  have  also  recorded  the  dis- 
astrous results  and  we  have  not  yet  seen  the  end.  Our  Re- 
publican brethren  in  convention  assembled  at  Chicago  re- 
solved to  carry  on  their  Farm  Board  operations  and  decided 
to  keep  up  their  smoke  screen  to  befuddle  the  fanner's 
mind,  namely,  cooperative  marketing.    To  cooperative  mar- 


keting I  am  not  opposed,  but  I  contend  that  it  is  not  tho 
business  of  this  Government  to  drive  any  people  into  busi- 
ness nor  to  drive  any  people  out  of  business.  The  Farm 
Board  has  been  engaged  in  both,  and  should  be  eliminate<i 
at  the  very  earliest  date  possible.  No  Washington  bureau 
can  direct  the  marketing  forces  of  this  Nation. 

I  am  glad  to  note  that  one  of  the  outstanding  candidates 
whose  name  will  be  presented  to  the  coming  Democratic 
convention  has  had  the  covirage  and  the  foresight  to  outline 
a  program  that  will  not  only  aid  agriculture  but  aid  unem- 
ployment. In  the  meantime  he  is  in  favor  of  protecting  the 
unemployed  from  want  and  hunger,  recognizing  that  no  pal- 
liatives wUl  lead  us  out  of  this  depression. 

I  here  quote  a  wire  sent  by  franklin  D.  Roosevelt  and 
printed  in  Collier's  Weekly  for  June  25  which  says: 

This  Nation  needs  progressive  leadership.  We  must  recognize 
two  parts  of  the  problem:  First,  adequate  immediate  national. 
State,  and  local  aid  to  prevent  actual  want  In  the  present  and  Im- 
mediate future.  Second,  a  comprehensive  plan  covering  all  phases 
of  our  economic  and  social  difficulties.  I  can  cite  only  one  phase 
of  this  In  this  Umlted  space.  The  farming  Interests  represent  half 
our  population.  They  have  lost  buying  power,  and  this  has  been 
largely  responsible  for  depressing  lnd\istry.  We  mxist  at  once  take 
the  Farm  Board  out  of  speculation  In  wheat  and  cotton,  try  out  a 
new  plan  to  Insure  getting  siirplus  crops  out  of  the  country  with- 
out putting  the  Government  in  business,  and  set  up  machinery 
to  save  the  mortgaged  farm  by  cutting  down  amortization  and 
lowering  Interest  rates.  These  Immediate  steps  must  be  followed 
by  a  land -utilization  survey  in  order  to  eliminate  marginal  lands 
and  start  a  very  large  reforestation  and  flood-control  program. 
Finally,  we  must  give  assistance  to  those  families  In  cities  who  may 
wish  to  return  to  good  land.  I  use  these  as  Ulustratlons  of  the 
broad  planning  and  active  leadership  which  must  extend  to  all  the 
other  problems  because  it  Is  clear  that  the  solution  Ilea  not  In 
opportunism  or  in  last-minute  remedies  but  in  going  to  the 
soiirces  of  the  trouble. 

I  am  glad  to  note  that  this  outstanding  candidate  for  the 
Presidency  is  in  favor  of  taking  the  Government  out  of  busi- 
ness. I  am  glad  to  note  that  he  has  the  courage  to  do  this 
in  the  face  of  so-called  farm  leaders.  He  will  be  denounced 
by  those  who  are  in  favor  of  the  Government's  appropriating 
huge  sums  to  back  these  political  farmers.  They  have  in- 
timidated Congress.  The  halls  and  lobbies  are  fllled  with 
them  daily  endeavoring  to  get  another  fifty  or  one  hundred 
million  dollars  to  keep*  up  their  high  salaries  until  the  next 
session  of  Congress.  These  so-called  farmer  leaders  have 
joined  in  with  the  high-tariff  advocates  and  sold  the  farmer 
into  bondage.  They  will  not  only  sell  the  farmer  but  they 
will  sell  political  parties.  They  will  trade  anything  for 
power.  I  want  to  call  attention  to  some  facts  brought  out 
in  the  Caraway  lobby  investigation.  If  you  will  read  the 
testimony,  beginning  on  page  2954  and  continuing  to  the 
bottom  of  page  2955,  you  will  find  that  Mr.  Chester  Gray 
testified  and  admitted  that  he  consulted  with  Claudius  H. 
Huston,  chairman  of  the  Republican  National  Committee, 
with  reference  to  a  plank  that  was  to  be  presented  by  the 
American  Farm  Bureau  Federation  at  the  Democratic  con- 
vention held  at  Houston,  Tex.  Imagine,  my  Democratic 
friends,  the  American  Farm  Bureau  Federation  consulting 
with  the  chairman  of  the  Republican  National  Committee  on 
a  plank  to  be  presented  to  you  to  be  written  into  our  platform. 
And  yet  I  notice  my  Democratic  friends  stm  consulting  with 
this  Uriah  Heep  of  the  farmers.  To  those  of  you  who  are  not 
students  of  Dickens,  I  will  call  him  the  Gaston  B.  Means  of 
the  farmers. 

These  organizations  do  not  represent  the  rank  and  file  of 
agriculture.    They  misrepresent  them. 

I  have  opposed  and  will  continue  to  oppose  any  i>olitical 
nostrums  to  mislead  the  fanner.  We  must  return  to  the 
basic  principles  upon  which  agriculture  was  built,  namely, 
an  equal  opportunity  to  buy  and  sell  on  a  fair  basis  not 
only  in  this  coxmtry,  but  in  the  markets  of  the  world.  This 
is  my  program  for  farm  relief.  It  ts  the  Democratic  pro- 
gram, which  the  Democratic  House  tried  to  put  into  effect 
and  upon  which  I  am  willing  to  go  back  to  my  fanners  and 
stand  or  fall. 

One  more  thing  must  be  done  to  assist  the  fanner  to 
carry  and  liquidate  his  burden  of  debt.  He  must  be  pro- 
vided with  low  interest  rates,  his  taxes  must  be  reduced,  and 
some  revaluaUon  of  the  dollar  must  take  place    He  can  not 
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deliver  4  bushels  of  wheat  when  he  oDce  delivered  1 
bushel  to  obtain  a  daUaT.  He  ean  not  deliver  20  pounds  of 
cotton  where  he  formerly  ddtvered  6  pounds.  This  bur- 
den is  too  great.  The  creditor  daas  will  have  to  recognize 
the  situation  or  r^udiatioo  at  agricultural  debts  and  bank- 
ruptcy will  follow. 

LKAVI  or  MaSOKCE  "^ 

By  unanimous  consent.  leave  of  absence  was  granted  as 
follows  : 

To  Mr.  Spshcs.  at  the  request  of  Mr.  Chapmak.  on  account 
of  illness. 

To  Mr.  DouoLAs  of  Arizona,  IndefUiltely,  on  account  of 
illness. 

To  Mr.  SnovxcH.  for  an  indefinite  period,  on  account  of 
illness. 

oanm  or  Busnms 

Mr.  BLACK.  Mr.  Speaker.  In  view  of  the  request  of  the 
chairman  of  the  Coounittee  on  Paitents,  the  gentleman  from 
New  York  [Itfr.  SnovicH],  to  be  excused  indefinitely  on  ac- 
count of  illness.  I  ask  unanimoua  consent  that  Wednesday  of 
this  we^  be  set  aside  for  consideration  of  the  Private 
Calendar. 

The  SPEAKER  pro  tempore.  The  Chair  did  not  under- 
stand the  request  of  the  gentleman  from  New  York. 

Mr.  BLACK.  Inasmuch  as  the  chairman  of  the  Com- 
mittee on  Patents,  the  gentleman  from  New  York  [Mr. 
SntovxcHl,  according  to  the  announcement  of  the  Chair  just 
made,  is  to  be  excused  indeflniteiy  on  account  of  illnesa,  I  ask 
unanimous  consent  that  the  Private  Calendar  be  considered 
on  Wednesday.  The  gentleman  from  New  York  is  ctiair- 
man  of  the  Coounittee  on  Patents,  which,  as  I  understand, 
was  to  have  the  call  on  Wednesday. 

The  SPEAKER  pro  tempore.  The  Chair  had  Information 
that  the  gentleman  from  New  York  expected  to  be  here  on 
Wednesday.  The  Chair  undertook  to  protect  the  interest 
of  the  gentleman. 

Mr.  BLACK.  Mr.  Speaker,  to  view  of  the  statement  just 
made  by  the  Speaker,  I  withdraw  the  request. 


KXTENSIOir   OP   RKMAR 


KCOKOiaC  SmTATION 


Ui.  MILLIQAN.  Mr.  Speaker  and  Members  of  the  House, 
many  causes  and  cin^s  have  been  offered  for  the  widespread 
depression  that  confronts  the  American  people.  Commodity 
prices  in  many  cases  are  the  lowest  in  our  history.  Eight  to 
nine  million  men  are  walkins  the  streets  without  employ- 
ment The  buying  power  of  the  farmer  is  gone.  Fifty 
million  of  our  people  are  out  of  the  market  as  purchasers. 
Our  foreign  markets  in  whidi  we  sold  our  surpluses  have 
been  destroyed.  Until  the  purchasinc  power  of  these  people 
ia  returned  and  our  foreign  trade  reestablished  prosperity 
will  not  return. 

In  order  to  correct  these  conditions  we  r.just  first  know 
the  causes.  One  of  the  elemente  that  enter j  L*'•^o  the  depres- 
sion was  the  intense  stock  speculation  prior  to  October.  1939. 
Men  in  high  places  of  Government  became  **  baUyhooers  " 
for  the  stock  exchange  and  were  parties  to  the  crime  of 
selling  to  an  imsuspecting  public  unsound  securities  at 
grossly  inflated  prices.  Departments  of  Government  ap- 
proved foreign  bonds  which  were  sold  by  international  bank- 
ers to  the  public  as  sound  investments.  When  the  crash 
came  in  October.  1929.  it  carried  m  destructive  loss  to  the 
American  public,  reducing  the  purchasing  power  of  the 
United  States  in  the  sum  of  atzty  to  one  hundred  billion 
dollars. 


In  order  to  insin-e  the  payment  of  the  privately  owned 
debts  their  holders,  organized  by  the  international  bankers. 
have  been  advocating  cancellation  of  loans  made  by  the 
United  States  during  and  after  the  war  to  our  allies.  A 
debt-funding  commission  was  created.  This  commission  and 
Congress  canceled  50  per  cent  of  these  debts,  amounting  to 
$10,705,618,006.90.  By  this  course  this  amount  was  trans- 
ferred from  the  f oreii^  nations  to  the  backs  of  the  American 
taxpayers. 


The  60  per  cent  that  was  not  canceled  was  ertended  in 
loans  over  a  period  of  as  much  as  68  yean  and  at  rates  of 
interest  as  low  as  1^  per  cent,  while  the  American  taaqiiayw 
is  paying  rates  of  Interest  as  high  as  4V^  per  cent  on  tts 
Government  bonds  that  carry  this  loan.  Not  saUsfled  with 
this  50  per  cent  reduction  in  these  foreign  loans,  during  the 
recess  of  Congress  President  Hoover  sent  tdegrams  to  tlw 
Members  of  the  House  and  Senate  inquiring  of  them  as  to 
their  positimi  granting  a  moratorium  of  one  year. 
pending  the  pajrments  under  our  foreign-debt 
This  meant  transferring  this  year's  payment,  which 
amounted  to  $252,000,000,  to  the  American  taxpayer.  Tte 
foreign  taxpayer  was  relieved  of  this  burden,  and  Usa  Amv- 
ican  taxpayer  paid  the  bilL  It  was  said  a  moratorium  was 
necessary  because  Germany  was  not  able  to  make  \mt 
reparation  payments  for  this  year. 

There  is  no  connection  between  reparations  and  our  for- 
eign debts.  Eisht  of  the  foreign  powers  that  are  reUevad 
by  the  moratorium  do  not  receive  any  sum  from  Oermany 
in  reparations.  No  one  who  is  conversant  with  the  facta 
will  say  that  England.  France,  and  Italy  can  not  make  ttiiiao 
payments.  These  three  nations  would  pay  to  us  during  the 
fiscal  year  of  1932  the  smn  of  $224,227,125.  wtiiu  im/tor  the 
terms  of  the  moratorium  the  American  tasQwyer  Ss  called 
upon  to  pay  this  amount  instead. 

I  voted  against  these  propositions  as  I  am  here  charged 
with  the  duty  of  representing  the  best  interests  of  the  Amer- 
ican taxpayer  and  not  those  of  foreign  nations  and  as  long 
as  I  am  a  Member  of  this  body  I  will  not  vote  to  shift  an 
honest  and  fair  foreign  debt  to  the  American  taxpayer. 

nrcoMs-TAz  BXTmnia 

Additional  burdens  were  placed  on  the  rank  and  file  of 
the  American  taxpayer  by  refunds  that  have  beoi  made  In 
Federal  income  taxes  by  the  Treasury  Department  since  1921 
to  certain  corporations  and  individuals  in  the  Mtwtr^^yit  of 
$3,000,000,000:  $12,000,000  going  to  Mr.  MeUon's  own  corpo- 
rations without  a  court  decision.  You  and  I  know  that  these 
corporations  have  the  best  of  income-tax  oqiierts  to  make 
their  tax  returns. 


For  years  there  has  been  an  increase  in  Federal  GKyveni- 
ment  activities.  New  commissicms,  boards,  and  bureaus  have 
been  created  which  have  become  irritants  to  the  pubUe  and 
costly  to  the  taxpayer.  Federal  expenditures  have  Ineraaaed 
until  the  cost  of  Federal  Government  is  over  $4,000,000,000 
per  year. 

We  are  faced  this  year  with  a  deficit  of  two  and  one-half 
billion  dollars.  Although  the  Nation  is  confronted  with  ttie 
greatest  panic  in  our  history,  it  became  necessary  to  levy 
additional  taxes  in  order  to  balance  our  bocAs  and  «»*H*t«fa 
our  national  credit.  The  income,  gift,  and  estate  tax  rates 
were  doubled,  yet  this  would  not  produce  enough  revenue, 
and  it  became  necessary  to  find  other  means  of  taxation. 
When  the  bill  was  before  this  body  I  voted  for  a  general 
manufacturers'  excise  tax  of  2^  per  cent,  to  be  paid  by  the 
manufacturer,  exempting  food.  ck>thhig.  mediclnfa,  ferttUaBr. 
and  farm  implenents.  I  am  opposed  to  a  general  sales 
tax  as  a  permanent  taxing  policy.  The  iRt>vislan  carried 
was  a  temporary  tax  for  one  year.  Doe  to  condttloas  that 
existed.  I  believed  this  was  the  best  mettiod  of  raising  a  part 
of  the  deficit.  However,  this  provision  was  not  adoptcd- 
I  was  opposed  to  the  conference  report  on  the  bUl  in  the 
House,  as  it  carried  many  provisions  placed  in  the  bill  by 
the  Senate  that  I  could  not  support.  Tariff  provlsioos,  tax 
on  electrical  energy  placed  directly  upon  the  consumer,  a 
2-cent  tax  on  bank  checks,  and  many  other  unfair  #pd  dis- 
criminatory provisions  were  included. 

No  Congress  had  attempted  to  reduce  Federal  expendituna 
until  this  Congress  met  in  December.  Up  to  date  the  HVnt>- 
priations  have  been  reduced  for  the  next  fiacsl  year  $06S.- 
000,000  below  the  appropriations  for  the  current  year,  with 
other  measures  pending  that  will  increase  this  amount  to 
over  $700,000,000. 
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Re£.lizlng  that  It  wis  Imperative  to  reduce  expenditures 
the  House  created  a  special  committee,  known  as  the 
Economy  Committee,  to  make  a  survey  of  the  situation  with 
the  view  of  weeding  out  useless  boards,  bureaus,  and  com- 
missions, and,  where  there  was  overlapping,  to  consolidate 
them.  The  committee,  with  the  very  able  and  conscientious 
gentleman  from  Alabama  [Mr.  McDuffie)  as  chairman, 
after  proper  investigations  and  hearings,  reported  a  bill  to 

the    House.      This    measure    carried    a    saving    of    from    two 
hundred  to  two  hundred  and  nfty  million  doUars. 

Through  the  insistence  of  the  President,  members  of  his 
Cabinet,  and  other  administrative  officers  many  controversial 
provisions  were  combined  in  one  omnibus  bill.  This,  of 
course,   made  po.«lble   a   coalition  of   those  opposed   to  the 

various  items  in  the  bill.    I  supported  the  bill  reported  by 
the  committee,  as  I  believed  that  Congress  should  reduce 

expenditures  to  a  minimum  in  this  time  of  great  financial 
distress. 

rutxrr 

I  hestitate  to  remind  my  Republican  friends  that  their 
party  has  been  In  complete  control  of  every  branch  of  the 
Federal  Government  since  March,  1921,  except  the  House 
of  Representatives,  which  was  organized  by  the  Democrats 
with  a  slim  majority  of  five  in  December.  1931.  With  this 
complete  control  you  could  put  into  effect  any  policy  that 
you  desired. 

President  Hoover  in  his  speech  of  acceptance  at  Palo  Alto 
in  1928  stated  that  "  if  allowed  to  continue  in  effect  the 
policies  of  the  last  eight  years  of  Republican  administration, 

ixjverty  would  t>e  abolished  and  the  poorhouse  would  vanish 
from  among  xis." 

Now.  if  President  Hoover  is  so  positive  that  the  policies 
of  his  party  brought  about  whatever  prosperity  we  may  have 
had,  with  a  continuation  of  those  same  policies  under  his 
own  administration  he  must  accept  the  responsibility  for  the 
conditions  that  now  exist. 

President  Hoover  in  a  speech  in  Brazil  following  his  elec- 
tion said:  "International  trade  is  the  lifeblood  of  civiliza- 
tion." Yet  he  signed  the  Smoot-Hawley  tariff  bill  which  has 
destroyed  our  foreign  trade.  We  must  have  foreign  mar- 
kets for  our  surplus  farm  commodities,  as  weU  as  our  manu- 
factured articles.  Since  the  passage  of  that  measure  45 
foreign  nations  have  passed  retaliatory  tariff  legislation 
against  American  goods.  American  capital  has  been  driven 
to  foreign  countries  and  is  there  using  foreign  labor  and 
raw  materials  to  manufacture  their  products  because  of  the 
discrimination  against  American  goods  brought  about  by 
our  own  prohibitive  tariff  law. 

President  McKinley.  a  great  Republican  authority  on  the 
protective  tariff,  said: 

The  period  of  excluslveness  Is  past.  The  expansion  of  our  trade 
and  commerce  la  the  pressing  problem.  •  •  •  Reciprocity 
treaties  are  in  harmony  with  the  ^Irit  of  the  times;  measures  of 
retaliation  are  not. 

Our  condition  would  not  be  what  It  is  to-day  if  President 
Hoover  had  followed  the  statement  of  this  great  Republican 
when  the  Smoot-Hawiey  tariff  biU  was  presented  to  him  for 
his  signature.  Under  the-  flexible  provision  of  the  tariff  law 
the  President  can  lower  or  raise  a  tariff  rate  50  per  cent. 
The  President  has  failed  to  use  this  authority  to  renew  our 
foreign  trade  in  this  emergency. 

AGaiCT7I.TTrBX 

After  his  election  in  1928  President  Hoover  called  the  Con- 
gress into  extraordinary  session  in  order  to  put  agriculture 
on  a  iJarity  with  industry.  Two  recommendations  were 
made  by  him  to  do  this — ^by  a  limited  provision  of  the  tariff 
for  the  benefit  of  agriculture,  which  as  enacted  became  a 
general  revision  for  the  benefit  of  industry,  and  the  enact- 
ment of  the  law  creating  the  Federal  Farm  Board,  which 
authorized  the  appropriation  of  $500,000,000  of  the  taxpayers' 
money  to  carry  out  its  provisions.  Through  these  two  meth- 
ods he  proposed  to  lift  the  farmer  of  America  out  of  the 
financial  mire  into  which  lie  had  fallen.  By  the  tariff  the 
foreign  markets  for  his  suipluses  have  been  destroyed  and 


prices  in  the  home  market  have  been  beaten  down  by  the 
Farm  Board  until  now  all  that  he  has  left  is  the  Hyde. 
wacottmvcTton  fikancb  co«po«atioh 

This  corporation  was  created  to  loan  money  to  the  rail- 
roads and  other  transportation  companies,  banks,  insurance, 

and  other  financial  companies.  Five  hundred  million  dollars 
of  the  ta.xpayers'  money  was  authorized  to  be  appropriated. 
Securities  four  times  this  amount  could  be  issued  making  a 

capital  of  $2,000,000,000  guaranteed  by  the  taxpayers  of 
America.  Yet  after  jiassing  such  a  bill  we  hear  those  who 
voted  for  this  measure  talk  about  granting  subsidies.  Gov- 
ernment going  into  business,  and  so  forth.    I  could  not 

bring  myself  to  make  a  guarantor  out  of  the  Federal  tax- 
payers  for   the   obligations   of   private   business    institutions 

over  the  management  of  which  they  have  no  control.  What 
the  railroads  need  is  more  freight,  not  more  debts.   What  the 

banks  need  are  more  depositors,  not  more  debts.  What  the 
insurance  companies  need  are  more  policy  payers,  not  more 
debts.  What  the  farmers  need  are  better  prices  for  his  com- 
modities, not  more  debts. 

COMCl-tTSTOK 

We  can  not  by  any  magic  wave  of  the  hand  dispel  this 
depression.  We  can  not  legislate  the  natural  laws  of  eco- 
nomics out  of  existence.  We  can  not  build  a  prohibitive 
tariff  wall  around  us  and  expect  to  retain  our  foreign  mar- 
kets in  which  to  sell  our  surpluses.  We  can  not  extend 
moratoriums  and  cancel  our  foreign  debts  and  not  over- 
burden the  American  taxpayer.  We  can  not  assume  the 
financial  obligations  of  private  business  without  cost  to  the 

taxpayers.  We  can  not  refund  $3,000,000,000  of  taxes  pjaid 
into  the  Federal  Treasury  without  having  a  deficit.  We  can 
not  maintain  the  present  elaborate  machinery  of  the  Fed- 
eral Government  and  reduce  taxes. 

ADJOURNMXNT 

Mr.  McDUFFIE.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and 
28  minutes  p.  m.) .  the  House  adjourned  until  to-morrow, 
Tuesday.  June  21,  1932,  at  12  o'clock  noon. 


1932 


CONGRESSIONAL  RECORD—HOUSE 


13651 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  416.  A  Joint  resolution  to  extend  the  time 
for  filing  claims  under  the  settlement  of  war  claims  act  of 
1928,  and  for  other  purposes:  without  amendment  <Rept. 
No.  1672).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  GILBERT:  Committee  on  the  Library.  H.  R.  64£f0. 
A  bill  authorizing  the  erection  of  a  memorial  to  Brig.  Gen. 
Caslmir  Pulaski  at  Savannah.  Ga.;  with  amendment  (Rept. 
No.  1673).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SIROVICH:  Committee  on  Patents.  H.  R.  8984.  A 
bill  to  authorize  the  licensing  of  patents  owned  by  the 
United  States:  without  amendment  'Rept.  No.  1674).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  3434, 
A  bill  for  the  relief  of  Mrs.  Agnes  M.  AIlsop;  with  amend- 
ment (Rept.  No.  1675).  Referred  to  the  Conunlttee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  S.  363.  An  act 
for  the  relief  of  NarmieSwearingen:  with  amendment  (Rept. 
No.  1676).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Military  Affairs.  H.  R. 
2732.  A  bill  for  the  reUef  of  Charles  C.  PUppen:  with 
amendment  (Rept.  No.  1677).  Referred  to  the  Committee 
of  the  Whole  House. 


Mr.  ROGERS:  Committee  on  Military  Affairs.  H.  R.  2734. 
A  bill  for  the  relief  of  Jamee  Tagrlor;  with  amendment  (Rept. 
No.  1678) .    Referred  to  the  Committee  of  the  Whole  House. 

PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  xxii   jmblic  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KLEBERG:  A  bill  (H.R.  12730)  to  provide  tem- 
porary aid  to  agriculture  for  the  relief  of  the  existing  na- 
tional economic  emergency;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  HORR:  A  bill  (H.R.  12731)  to  provide  more  ef- 
fectively for  the  national  defense  by  increasing  the  efD- 
clency  of  the  Air  Corps  of  the  Army  of  the  United  States; 

to  the  Committee  on  Mllitftry  Affairs. 
By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  12732) 

to  amend  secticxi  5210  of  the  Revised  Statutes  of  the  United 
States;  to  the  Committee  on  Ttanin^g  and  Currency. 

By  Mr.  NORTON:  A  bill  (H.  R.  12733)  to  secure  cost  of 
production  to  producers  of  agricultural  commodities,  and 
for  other  purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  SHANNON:  ResohiUon  (H.  Re&  271)  relative 
to  the  expenses  of  conducting  investigation  autiiorized  by 
House  Resolution  No.  235;  to  the  Committee  on  Accounts. 


PRIVATE  BILU3  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.  R.  12734)  for  the  relief  of 
Jarade  Hudson  Archer;  to  the  Oonamittee  on  Naval  Affairs. 

By  »4r.  CRAIL:  A  bill  (H.  R.  12735)  for  the  rehef  of  J.  8. 
Mott;  to  the  Committee  on  MilttaiT  Affairs. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  13786)  for  the  reUef 
of  Charles  J.  Rlesner;  to  the  Oommlttee  on  BAllltary  Affairs. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  12737)  granting  an  in- 
crease of  pension  to  Esther  V.  Dick;  to  the  Coounittee  on 
Invalid  Pensions. 

By  Mr.  RANKIN:  Resolution  <H.  Res.  270)  authorizing  the 
Committee  on  World  War  Veterans'  Legislation  to  employ 
James  W.  Boyer.  jr.,  as  an  expert  legal  adviser  on  legislation 
pertaining  to  World  War  veterans  at  the  rate  of  $4,200  per 
annum;  to  the  Committee  on  Aoooonts. 


I 


PETITIONS,  ETC. 

Under  elause  1  of  Rule  XXIf,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows : 

8385.  By  Mr.  QARBER:  Petition  of  the  International 
Typographical  Union,  protestinf  against  reduction  of  extra 
compensation  for  night  work  in  Government  service  and 
other  provisions  of  the  econcxny  bill,  and  IndorsinK  Senate 
amendment  to  section  210 ;  to  the  Committee  on  Economy. 

8386.  Also,  petition  of  Alvln  G.  Winner,  president  of  the 
Substitute  Letter  Carriers'  Aasociatton.  Tulsa.  Olda..  urging 
support  of  the  furlough  plan  as  approved  by  the  Senate  as 
against  the  probability  of  any  reduction  of  personnel  in  the 
Postal  Service;  to  the  Conunlttee  on  Economy. 

8387.  By  Bir.  KELLER:  Petition  of  Local  Union  No.  790. 
United  Mine  Workers  of  Am^lca,  Zeigler.  HI.,  indorsing  the 
soldier  bonus,  and  asking  that  that  legislation  be  passed  at 
this  session  of  Congress;  to  the  Committee  on  Ways  and 
Means. 

8388.  By  Mr.  LINDSAY:  Petitian  of  ConsoUdated  Litho- 
graphing Corporation.  Brooklyn,  N.  Y.,  opposing  increased 
ffovemmental  expenditures:  to  the  Committee  on  Economy. 

8389.  Also,  petition  of  National  Association  of  Postal  Su- 
pervisors. New  York  City,  favoring  the  furlough  plan  in  pref- 
erence to  the  percentage  pay  cut;  to  the  Committee  on  Econ- 
omy. 

8390.  Also,  petition  of  Gillespie  It  Co.  (Inc.) ,  of  New  York, 
favoring  the  reduction  of  governmental  expenditures;  to  the 
Committee  on  Economy. 

8391.  By  Mr.  SMITH  of  Idaho:  Resolution  adopted  by  the 
assdfaibly  of  the   Swedish  Evangelical  Alission  Church,   of 


Idaho  Falls.  Idaho,  opposliig  the  wiihmtwstan  of  the  eight- 
eenth amendment;  to  the  C(unmlttee  on  the  Judiciary. 

8392.  Also,  resolution  adopted  by  the  oongregati<ni  of  the 
First  Church  of  the  Nazarene,  Idaho  Falls,  Idaho,  ojivoilnf 
the  resubmission  of  the  eighteenth  amendment;  to  the  Cam- 
mittee  on  the  Judiciary. 

8393.  Also,  resolution  adopted  by  the  congregation  of  tbe 
third  ward.  Latter  Day  Saints  Church.  Idaho  Ms.  Idaho. 

opposing  the  resubmission  of  the  eighteenth  amendBMak; 
to  the  Committee  on  the  Judiciary. 

8394.  Also,  resolution  adopted  by  lona  ward.  Latter  Dar 
Saints.  lona.  Idaho,  opposing  the  WKwtftiliwton  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judtdaiy. 

8395.  Alao.    resolution    adopted    by    the    oongregmtkMi    oC 

Bishop  Alma  Williams,  Church  of  Latter  Day  Saints,  Os- 
good. Idaho,  opposing  the  resubmission  of  the  f^ghteitrth 

amendment;  to  the  Committee  on  the  Judiciary. 

8396.  Also,  resolution  adopted  by  MOo  ward.  Latter  Daj 
Saints,  Idaho,  signed  by  Bishop  Fred  J.  Storer,  opposing  ItM 
resubmission  of  the  eighteenth  amendment;  to  the  CommH- 
tee  on  the  Judiciary. 

8397.  Also,  resolution  adopted  by  a  congregation  af  14S 
people,  signed  by  W.  F.  Burtenshaw,  Rigtagr.  Idaho,  opposing 
the  resubmission  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

8398.  Also,  resolution  adopted  by  the  congregation  of  the 
Trinity  Methodist  Episcopal  Church.  Idaho  Fails.  Idaho,  op- 
posing the  resubmission  of  the  eighteenth  amendment:  to 
the  Committee  on  the  Judiciary. 

8399.  Also,  resolution  adopted  by  Market  Lake  Graace. 
No.  263,  Roberts,  Idaho,  officially  signed  by  Bert  TTtgiftwMi. 
master,  urging  the  enactment  of  legislation  to  T^ti*r!?«f  the 
prices  of  farm  products;  to  the  Committee  on  Agrieattare. 

8400.  Also,  resolution  adopted  by  Motmt  Deary  Oraase, 
No.  277,  Deary,  Idaho,  officially  signed  by  William  Smitti, 
master,  and  G.  W.  Kitch,  secretary,  urging  the  enactment  of 
legislation  to  stabilize  the  prices  of  farm  products;  to  the 
Conunlttee  on  Agriculture. 

8401.  Also,  resolution  adopted  by  Wood  River  Center 
Grange.  No.  87.  Hailey.  Idaho.  ofBcially  signed  by  TreoM  IL 
Jones,  secretary,  urging  the  enactment  of  l^lslatioo  to  sta- 
bilize the  price  of  farm  imxtuets;  to  the  Commltfeee  on 
Agriculture. 

8402.  Also,  re8olati(»i  adopted  by  Castleford  Change,  No. 
176,  Castleford,  Idaho,  officially  signed  by  Margaret  Thonas. 
secretary,  urging  the  enactment  of  legislation  to  fftafirfWtft 
the  prices  of  farm  products;  to  the  Conunittee  on  Agrleol- 
ture. 

8403.  Also,  resolution  adopted  br  Orchard  Avenue  Gnage, 
No.  73,  Payette,  Idaho,  officially  signed  by  Loba  F.  Medaite, 
secretary,  urging  the  enactment  of  legislation  to  irtaMlfn 
the  prices  of  farm  products;  to  the  Oommlttee  on  Agrkul- 
ture. 

8404.  Also,  resolution  adopted  by  the  Falls  City  Oraiige, 
No.  267.  Jerome,  Idaho,  officially  signed  by  Cora  Tliompeon, 
urging  the  enactment  of  legfslatiott  to  staMUae  the  prioee 
of  farm  products;  to  the  Committee  on  Agrlcalture. 

8405.  Also,  resolution  adopted  by  the  Ten  Mile  Beights 
Orange.  Meridian,  Idaho,  offldaDy  signed  by  Fl«ncis  Pooi- 
tain,  master,  urging  the  enactment  of  legldatlon  to  rrtshlllsn 
the  prices  of  farm  products;  to  the  Coomiittee  on  Agri- 
culture. 

8406.  Also,  resolution  adopted  by  the  Qem  Valley  Orange. 
No.  266,  Grace,  Idaho,  officially  signed  by  Alice  Sorensen.  sec- 
retary, urging  the  enactment  of  legislation  to  stahQiie  the 
prices  of  farm  products;  to  the  Committee  on  Agrleoltare. 

8407.  Also,  resolution  ad<4}ted  by  the  congregation  of 
Ammon  ward.  Latter-Day  Saints.  Ammon  Town.  Idaho, 
opposing  the  resubmission  of  the  eighteenth  amendment:  to 
the  Committee  on  Agriculture. 

8408.  Also,  resolution  adopted  by  the  ccxigregatlon  of  the 
First  Baptist  Church,  Idaho  Falls,  Idaho,  opposing  the  re- 
submission of  the  eighteenth  amendment;  to  the  Conmtttee 
on  Agriculture. 
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SENATE 

Tuesday,  June  21,  1932 

(Legislative  day  of  Wednesday,  June  IS.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 
Mr.   FESS.     Mr.  President.  I  suggest   the  absence  of  a 


The  clerk  will  call  the 


quorum. 

The  PRESIDENT  pro  tempore, 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 


Axhurst 

Austin 

Baiicy 

Bankhead 

B&rbour 

Bingham 

B:»ck 

Blalrw 

Bormb 

Bratton 

Brookbart 

Brousaard 

BuiUey 

Bulow 

Bymea 

Capp«r 

Caraway 

Caray 

Oohen 

Coanally 


OooUdce 

Copeland 

Costlgan 

Couzens 

DstU 

Dickinson 

Feas 

Fletcber 

Fraaler 

George 

Goldaborough 

Oara 

Hal« 

Harrlaon 

HaattngB 

Hawes 

Haydrn 

Hebert 

Howell 

HiiU 


Jobnaon 

Jonca 

Kean 

Kendrlck 

King 

La  Polletta 

hew\B 

Logan 

Mcom 

McKellar 

McNary 

Metcalf 

Morrlaon 

Moaea 

Neely 

Norbeck 

Noma 

Nye 

Oddle 

Patterson 


Plttnxan 

Re«d 

Boblnaon.  Ark. 

Robtnaon,  Ind. 

Sheppard 

Shlpstead 

STiortrldge 

Sinoot 

Stelwer 

Stepbena 

Thomas,  Okla. 

Townaend 

Tram  mail 

Tydlhga 

Viindenberg 

Wagner 

Walab,  liasa. 

Walsh.  Mont. 

Watson 

Wheeler 


The  PRESIDENT  pro  tempore.    Eighty  Senators  having 
^answered  to  their  names,  a  quonmi  is  present. 

THE    JOURNAL 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Satur- 
day. June  IS.  and  Monday,  June  20.  1932. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

prrmoNS  and  mxmobials 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  tele- 
grams, in  the  nature  of  memorials,  from  the  executive  com- 
mittee of  Poat  No.  35.  W.  E.  S.  L.,  New  York  City,  N.  Y.,  and 
the  Un«npk>yed  Council.  Del  Ray  Branch,  of  Detroit.  Mich., 
remonstrating  against  the  passage  of  the  so-called  Dies  bill, 
being  the  biH  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expuLiion  of  alien  communists,  which  were  ordered  to  lie 
on  the  table. 

Mr.  JONES  presented  a  telegram  in  the  nature  of  a  peti- 
tion from  the  Peninsular  Savings  and  Loan  Association,  of 
Bremerton.  Wash.,  praying  for  the  passage  of  the  home  loan 
bank  bill  In  its  present  form,  which  was  ordered  to  lie  on 
the  table. 

He  also  presented  a  tele^am  in  the  nature  of  a  petition 
from  the  M.  R.  Smith  Lumber  k  Shingle  Co..  of  Seattle, 
Wash.,  prajrlng  for  the  passage  of  the  home  loan  bank  bill 
in  its  original  form,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  petition  of  sundry  citizens  of  Seattle 
and  vicinity,  in  the  State  of  Washington,  praying  for  the 
passage  of  the  bill  (H.  R.  337)  to  amend  section  4426  of  the 
Revised  Statutes  of  the  United  States,  as  amended  by  the 
act  of  Congress  approved  March  16.  1906,  subjecting  motor 
boats  to  the  provision  of  laws  governing  steamboat  inspec- 
tion: to  the  Committee  on  Commerce. 

ULXxr  or  TnmfPLOTMxirT 

Mr.  McNARY.  Mr.  President,  I  send  to  the  desk  a  copy  of 
a  telegram  frran  JtiUas  L.  Meier,  Governor  of  the  State  of 
Oregon,  relating  to  the  unemployment  situation,  and  ask 
that  it  may  be  printed  In  the  Rscon  and  lie  on  the  table. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rxcoao  and  to  lie  on  the  table,  as  follows: 

PoaTLAHD.  Oucc.,  June  21.  1932. 
Hon.  CBAiUi  L.  1(c1Ta>t, 

Vuitad  State*  Senate.  Washington.  D.  C: 
At  urnampJoymant  conferenoa  to-day  attended  by  representatives 
from  all  parta  ot  State  and  by  county  Judges  resolution  was  unani- 
mously adopted  atrongly  urging  passage  ol  resolution  providing 
emfttoyment  r«llef  from  Federal  soBrcea.  Local  resources  have  been 
depleted,  and  Federal  aid  la  essential  If  we  are  to  avert  hunger  and 
auffering.    Sense  of  meeting  waa  that  road  work  affords  best  means 


of   providing   employment   for    untrained    labor.      Trust   jou   will 
confer  with  President  Hoover  regarding  thla  and  urge  his  support 
for  appropriation  funds  for  road  work. 
Kindest  regards. 

JxTUtrs  L.  Msin.  Governor  of  Oregon. 

RKPORTS    or    COMlfrTTKXS 

Mr.  PESS,  from  the  Committee  on  the  Library,  to  which 
was  referred  the  joint  resolution  (H.  J.  Res.  408)  providing 
for  the  filling  of  vacancies  in  the  Board  of  Regents  of  the 
Smithsonian  InstituUon  of  the  class  other  than  Members  of 
Congress,  reported  it  without  amendment. 

He  also  (for  Mr.  Kxrcs),  from  the  Committee  on  Public 
Buildings  and  Grounds,  to  which  was  referred  the  bill  (H.  R, 
12360)  to  authorize  the  Secretary  of  the  Treasury  to  enter 
into  a  contract  to  purchase  the  parcel  of  land  and  the 
building  known  as  the  Grand  Central  Station  Post  Office  and 
Office  Building.  No.  452  Lexington  Avenue,  in  the  city, 
county,  and  State  of  New  York,  for  post-office  and  other 
governmental  purposes,  and  to  pay  the  purchase  price  there- 
for on  or  prior  to  June  30.  1937.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  847)  thereon. 

Mr.  ODDIE,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  9699)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30,  1933.  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
850)  thereon. 

Mr.  8MOOT,  from  the  Committee  on  Finance,  to  which 
was  referred  the  resolution  (S.  Res.  288)  directing  the  Tariff 
Commission  to  investigate  production  costs  of  pins,  reported 
it  without  amendment  and  submitted  a  report  (No.  848) 
thereon. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (S.  4747)  to  provide  for  the  entry  imder 
bond  of  exhibits  of  arts,  sciences,  and  industries,  and  prod- 
ucts of  the  soil.  mine,  and  sea.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  858)  thereon. 

Mr.  KEAN.  from  the  Committee  on  Naval  AflTairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Lieut  Morris  Smellow.  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  Ueu- 
tenant.  in  the  Supply  Corps  of  the  United  States  Navy  (Rept. 
No.  849) :  and 

H.  R.  1804.  An  act  for  the  rehef  of  Prank  Woodey  (Rept. 
No.  857). 

Mr.  WALSH  of  Massachusetts,  from  the  Comxnittee  on 
Naval  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  severally  without  amendment  and  submitted 
reports  thereon: 

H.  R.  1700.  An  act  for  the  relief  of  Walter  S.  West  (Rept. 
Na  851): 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy. 
In  his  discretion,  to  deliver  to  the  custody  of  the  Alabama 
Society  of  Fine  Arts,  the  silver  service  presented  to  the 
United  States  for  the  U.  S.  S.  Montgomery  (Rept.  No.  883) ; 

H.R.  6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  personnel  in 
connection  therewith,"  approved  June  24.  1926.  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy  (Rept. 
No.  864) : 

H.  R.  6735.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy 
(Rept.  No.  852) ; 

H.  R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hannas  (Rept.  No.  865) ;  and 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dis- 
tinguished-flying cross  to  Russell  N.  Boardman  and  John 
L.  Polando  (Rept.  No.  853). 

Mr.  DAVIS,  from  the  Committee  on  Naval  Aifalrj.  to 
which  was  referred  the  bill  (H.  R.  3644)  for  the  relief  of 
I^wia  A.  McDermott.  deceased,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  854)  thereon. 
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Mr.  SHORTRIDGE.  from  the  Committee  on  Naval  Affaira 
to  which  was  referred  the  bill  (H.  R.  2695)  for  the  reUef 
of  David  Albert  Robeson,  reported  it  without  amendment 
and  submitted  a  report  (No.  856)  thereon. 

Mr.  COHEN,  from  the  Committee  on  Naval  Affairs  to 
which  was  referred  the  blU  (H.  R.  3624)  for  the  relief  of 
Minnie  Hopkins,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  856)  therecm. 

Mr.  TRAMBfflLL.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bUl  (H.  R.  5595)  for  the  reUef 
of  Harry  Manning  Lee.  reported  It  without  amendment  and 
submitted  a  report  (No.  859)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  1308)  to  amend 
the  Code  of  Iaw  for  the  District  of  Columbia,  approved 
March  3.  1901,  as  amended,  by  adding  a  new  chapter  relat- 
ingto  guardians  for  incompetent  veterans,  and  for  other 
purposes,  reported  It  with  an  amendment  and  submitted  a 
report  (No.  860)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4661)  to  repeal  im  act  entiUed  "An  act  to 
legalize  the  incorporation  of  national  trade-unions,"  ap- 
proved June  29. 1886,  reported  It  with  amendments  and  sub- 
mitted a  report  (No.  861)  thereon. 

Mr.  WALfiH  of  MonUna,  from  the  Committee  on  Public 
Lands  and  Surveys,  to  which  was  referred  the  bill  (H.  R. 
9369)  to  set  aside  certain  lands  around  the  abandoned  Bow- 
doln  well,  Montana,  for  recre&ttonal  purposes  under  a  per- 
mit to  Phillips  County  Post,  No.  57.  of  the  American  Legion. 
Department  of  Montana,  repented  it  without  amendment 
and  submitted  a  report  (No.  8S2)  thereon. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary, 
submitted  a  report  (No.  866)  to  accompany  the  bill  (H.  R. 
10587)  to  provide  for  alternate  Jurors  in  certain  criminal 
cases,  reported  by  him  on  tbe  20th  instant  without 
amendment. 

anxs  xifTaooucsD 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows* 

By  Mr.  BROOKHART: 

A  bill  (S.  4914)  granting  a  pension  to  Amanda  Mahurin; 
to  the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  4915)  for  the  relief  of  Lyman  I.  Collins  (with 
accompanying  papers);  to  the  Committee  on  Military  Af- 
fairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4916)  to  authorise  the  presentation  of  a  distin- 
guished-service cross  to  Rufus  Boylan;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  REED: 

A  bill  (8.  4917)  for  the  reUef  of  Charles  Taylor;  to  the 
Committee  on  Military  Affaizs. 

By  Mr.  OCRS  (by  request) : 

A  bin  (S.  4918)  to  amend  section  500  of  the  World  War 
veterans'  act.  1924.  as  amended;  to  tbe  Committee  on 
Finance. 

By  Mr.  HEBERT: 

A  bm  (S.  4919)  to  vest  In  the  Register  of  Copyrights  the 
registration  of  prints  and  labels;  to  the  Committee  an  Pat- 
ents. 

By  Mr.  CAPPER: 

A  bill  (S.  4930)  to  authorlae  the  closing  of  a  portion  of 
Virginia  Ave.  8K..  in  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 


AlCXMDMXirT  TO  DSriCiaMCT  AFPSOPRIATIOK  BILL 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12443,  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  19.  after  line  8.  Inaert  a  new  paragraph,  as  foUowsr 
"Indian  school  buildings:  For  replacement  and  repair  of  build- 
ings  and    equipment   destroyed    or   damaged   by    cyclone   at   the 
Oglala  Boarding  School,  Pme  Ridge  Beservatlon.  S.  Dak.,  flacal 
years  1933  and  1983.  •73.000." 


PTTBUC-WOtXS     PSOGKAM — AKCIfOMSHT    KKLATXTB    TO 
CU.ZJKD   SOLDXStS'  BOHtTS 

Mr.  TRAMMELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12445)  to  xeUeve  deetttn- 
tion,  to  broaden  the  lending  powers  (rf  the  Reconstmettm 
Finance  Corporation,  and  to  create  employment  by  uitlior- 
izing  and  expediting  a  public-works  procram  and  provldiBC 
a  method  of  financing  such  program,  which  was  <n4ex«d  to 
lie  on  the  table  and  to  be  printed. 

DISTKICT  OP  COLUMBIA  APPBOriZATXORa 

Mr.  BINGHAM.  Mr.  President.  I  have  been  infonaed  *»»•% 
it  is  deemed  necessary  that  the  Junior  Senator  from  VbiiBia 
[Mr.  Olass]  shall  be  excused  from  so-vice  as  a  oonfeme  on 
the  part  of  the  Senate  upon  the  District  of  Columbia  apivo- 
priation  bilL  I  ask  unanimous  consent  that  he'maj  be  ex- 
cused and  that  the  Chair  ammint  a  conferee  m  his  plaoe. 

The  PRESIDING  OFFICER  (Mr.  Pass  hi  the  chair).  Is 
there  objection?  The  Chah:  hears  none,  and  the  Junlor 
Senator  from  Virginia  is  excused.  The  Chair  appoints  ttm 
Senator  from  New  York  [Mr.  ConcLAiis]  as  a  conferee  on 
the  bilL 

PHnoppiKK  iNDKpniDnrci 

Mr.  HAWES.  Mr.  President,  the  Senate  has  before  It 
most  comprehensive  discussions  of  the  Philippine  question 
in  all  its  phases,  in  the  form  of  voluminous  reports  fram 
both  the  House  and  the  Senate  committees  on  this  subject. 
in  addition  to  the  hearings. 

In  the  RacoaD  of  June  13,  1932,  all  these  reports,  an 
analysis  of  the  bill,  and  a  discussion  are  to  be  found. 

However,  without  occupsrlng  too  much  of  the  time  of  the 
Senate.  I  shall  attempt  to  add  to  this  accumulated  infor- 
mation. I  ask  unanimous  coiuKnt  Uiat  the  foUowinc  dis- 
cussion by  me  may  be  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  body  of  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Mr.  HawB.  ifr.  President,  the  grant  at  Independence  to  tbs 
Pllipinoa  Is  a  duty  Impoaetf  on  us  by  our  T<duntary  pnimtoes  to 
them,  and  through  them  to  the  whole  world.  At  tbe  outwt  of 
our  occupation  of  the  PbUlpplnea  we  ootild  have  proclaimed  our 
purpose  to  reUin  them  for  our  own  use  and  benefit.  Just  m  we 
have  held  Puerto  Rico,  another  of  the  colonies  we  took  fiom  Basla 
The  statement  of  such  an  intenUon  might  have  prompted  aiamB 
doubts  of  Its  consistency  with  Americaa  Ideals  or  some  quMttcm 
of  Its  wisdom  as  a  policy,  but  It  eoold  not  have  raised  a  moral 
issue.  But  we  declared  and  reiterated  that  we  dtd  not  dssign  to 
hold  the  Islands  and  their  people.  On  the  contrary  weooud 
ourselves  by  jrtedges  of  the  most  unequivocal  character  to  ptepare 
the  PUlplno  people  for  self-government  and  ultimate  Indepmd- 
ence.  Hardly  any  other  American  policy  or  Obllgatioo  ^mlmaliitn 
by  the  United  States  Is  as  definite  and  immlstakable  la  Its  latsat 
and  as  binding  on  the  national  conscience  aa  our  poUey  wtth 
respect  to  the  PhUipplnes.  There  Is  some  uncertainty,  ter  ex- 
ample, regarding  the  extent  to  whloh  the  Monroe  Doctrine  eom- 
mlts  or  permits  us  to  concern  ourselves  with  the  Internal  sliatra 
of  Latin  American  governments.  There  is  a  good  4fal  of  haitwi 
about  our  rights  and  duties  under  certain  of  our  Intemationsl 
treaties.  eqyeaUUy  those  affecting  China,  but  ttaera  ki  no  room 
for  honest  mlsunderstendlng  of  our  obligation  ss  to  the  PlUllp- 
pines.  Presidents  and  the  Congress  at  the  Unltsd  atafeas  have  ■!»- 
sumed  that  obligation  In  the  name,  by  the  anCborlty  aad  with 
the  approval  of  the  American  peoi^.  Its  firlsteni  m  bm 
reeognlaed  by  every  President  from  MeKinley  to  Eoofw. 

After  our  defeat  of  Spain  we  had  oomptote  niisiliiiu  to  —r^wmr 
whether  we  sho«ld  aoqotre  the  Philippines  and  to  determliM  bew 
we  should  um  them.  The  world  was  accustomed  to  the  traartir 
of  peoples  from  one  sovereignty  to  another,  wltbout  rsfstenss  ID 
their  wishes  or  welfare.  We  should  have  owed  no  spnlnglse  to 
others  no  matter  whst  excuses  we  shoold  have  tissn  nhtlgsil  ta 
make  to  ourselves  If  we  had  announced  that  we  «*»»twi«f4  theniJbp- 
pines  as  part  of  the  spoils  of  war  and  purposed  to  keep  and  enlott 
them  for  our  own  material  sdvantage  and  wholly  aooeniing  teeiv 
own  plans.  But  we  adopted  no  such  oourae.  We  declared  laelsed 
th&t  we  were  bringing  the  Filipino  peo|rie  under  the  An*^ri«^»i 
nag  not  for  our  beneSt  but  for  theirs;  that  we  wUtxed  **»*wy  to  be 
free:  and  that  we  would  nuUte  them  fit  for  freedook. 

In  the  light  of  hifitory.  then,  we  have  seen  by  What  atHtadas. 
utterances,  and  actions  of  ours,  when  first  we  entoed  the  Phlim- 
plnes,  the  people  of  the  Islands  were  Impelled  to  the  oonviettoo 
that  we  intended  not  merely  to  liberate  them  from  Spam  bat 
establish  them — «m  we  constituted  Cuba — as  an  Independent  na- 
tion. We  have  read  also  In  that  same  light  how  firmly  ^r*^  fer- 
vently (but  fatuously  and  futllely,  as  some  would  penuade  us  to 
think)  the  Filipinos  liave  clung  to  the  belief  that  we  will  keep  tbe 
faith  they  hold  we  plighted  to  them  thirty-odd  yean  ago  sad 
pledged  anew  many  times  since  then. 
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It  U  oeomnrj  to  a  eoRwt  undcnUndlzic  of  ttM  TOiptno'B 
claims  on  u«  and  It  U  Tltal  to  »  right  conception  of  oar  obUg*- 
uon  to  him  to  review  the  words  and  deeds  hj  which  we  have  « 
the  least  appeared  to  promise  him  the  boon  he  craves  moet  or  aJi— 
independence.  Whether  it  waa  adrlaable.  from  our  point  oijriew, 
to  oonflrm  and  eDcourage  the  FUlplno's  aspirations  to  now  heaiae 
the  point.  Whether  our  promise  looked  to  the  true  welfare  of  Uie 
Phlllpplnee  may  stin  be  a  debatable  question.  But  therela  not  a 
vestige  of  doubt  that  our  asmirances  were  recrtved  In  good  isiin 
by  the  Filipino,  and  they  can  not  now  be  withdrawn  or  reviaea 

without  compromising  and  doing  detriment  to  him.        

T-urn  now  to  the  long  concatenation  of  statements  by  Preaiaents. 
members  of  presidential  Cabinets.  repreeentaUvee  of  the  United 
States  in  the  Philippines,  spokesmen  for  business,  agriculture,  ana 
labor— protafconlsts  and  antagonists  of  FUtplno  nationhood : 

President  licKlnley.  at  the  very  outset  of  the  American  occupa- 
tion said  to  the  American  people:  "The  PhUlpplnes  are  ours  not 
to  exploit,  but  to  develop,  to  civilize,  to  educate,  to  train  In  the 
science  of  self-government  "  And  he  expressed  the  hope  that  the 
American  commissioners  would  be  received  as  bearers  of  the 
richest  blesalngB  of  a  liberating  rather  than  a  conquering  nation. 

Jacob  Gould  Schurman,  president  of  the  flrst  Philippine  Com- 
mission, was  undoubtedlv  speaking  the  mind  of  President  McKin- 
le»  as  weU  as  his  own  when  he  said :  "  The  destiny  of  the  Philip- 
pine Islands  is  not  to  be  a  SUte  or  a  Territory  In  the  United 
States  of  America,  but  a  daughter  republic  of  ours— a  new  bhth  cA 
liberty  on  the  other  side  of  the  Pacific,  which  shall  animate  and 
enerjflre  those  lovely  Islands  of  the  tropical  seas,  and  rearing  its 
head  aloft,  stand  as  a  monument  of  progress  and  a  beacon  of  hope 
to  all  the  oppressed  and  benighted  millions  of  the  Asiatic  Con- 
tinent."   „,        „ 

1  have  been  unable  to  And  any  direct  statement  by  William  H. 
Tart  when  he  waa  President,  but  he  spoke  pretty  decisively  on  the 
subject  when  he  was  Secretary  of  War.  In  a  report  to  President 
Roosevelt  in  1908.  Mr.  Taft  declared: 

•  Shortly  sUted.  the  national  policy  la  to  govern  the  Philippine 
Islands  for  the  benefit  and  welfare  and  uplifting  of  the  people  of 
the  islands  and  gradtiaUy  to  aztend  to  them,  as  they  shall  show 
themselves  fit  to  exercise  It.  a  greater  and  greater  measure  of 
popular  self-government.  •  •  •  What  should  be  emphasized 
In  the  statement  of  our  national  policy  Is  that  we  wish  to  pre- 
pare the  Plllplnoa  for  popular  self-government.  This  Is  plain  from 
ICr.  licKlnlefs  letter  of  Instructions  and  all  of  his  utter- 
ances. •  •  •  Another  logical  deduction  from  the  main  propo- 
sition Is  that  when  the  Filipino  people  as  a  whole  show  them- 
selves reasonably  fit  to  conduct  a  popular  self-government,  main- 
taining law  and  order  and  offering  equal  protection  of  the  laws 
and  clvU  rights  to  rich  and  poor,  and  desire  complete  Independ- 
ence of  the  United  States,  they  shall  be  given  It." 

The  foregoing  waa  but  a  reiteration  with  strong  emphasis  of 
what  Bir.  T^ft  had  said  three  years  earlier: 

'  What  shall  be  done  In  the  future  *  *  *  is  a  question 
which  will  doubilees  have  to  be  settled  by  another  generation  than 
the  preaent.  both  of  the  American  and  of  the  Philippine  people, 
to  whose  wisdom  and  generosity  we  may  safely  trust  the  solution 
of  the  problem.  Should  the  Phlllf^lne  people  when  fit  for  self- 
government  d<m»n<1  Independence,  I  shoxild  be  strongly  in  favor 
of  giving  It  to  them,  and  I  have  no  doubt  that  the  American  people 
of  the  next  generation  would  be  of  the  same  opinion  " 

In  190S.  President  Boosevelt  Indicated,  In  a  message  to  Congress, 
that  the  Independence  of  the  Philippines  waa  a  question  to  be 
determined  by  their  Inhabltanta.  "  I  trust  that  within  a  genera- 
tion." he  said.  "  the  time  will  arrive  when  the  PUlplnos  can  decide 
for  themselves  whether  It  Is  well  for  them  to  become  Independent." 
The  generatloa  of  which  President  Roosevelt  spoke  at  that  time 
has  paMed. 

On  another  occasion — and  eight  years  later — Ml.  Roosevelt  cofun- 
saled  prompt  action  In  respect  to  Independence; 

"  The  only  good  that  has  come  to  us  as  a  nation  has  been  the 
good  that  springs  from  knowledge  that-  a  great  deed  has  been 
worthily  ptiftsmert  Personally  I  think  It  Is  a  fine  and  high  thing 
for  a  nation  to  have  done  such  a  deed  with  such  a  pvirpoee.  But 
we  can  not  taint  It  with  bad  faith.  If  we  act  ao  that  the  natives 
understand  \is  to  have  made  a  definite  promise,  then  we  should 
live  up  to  that  promise.  The  Philippines,  from  a  military  stand- 
point, are  a  source  of  weakness  to  us.  The  present  administration 
has  promised  ei^llcltly  to  let  them  go,  and  by  Its  actions  has 
rendered  It  dlflcult  to  hold  them  against  any  serious  foreign  foe. 
These  beli^  the  circumstances,  the  islands  should  at  an  early 
moment  be  given  their  Independence  without  any  guaranty  what- 
ever by  ua  and  without  oiu*  retaining  any  foothold  In  them." 

Fifteen  years  after  we  came  Into  posaeaslop  ot  the  Philippines. 
Presklent  WUson  took  an  advanced  position  In  the  matter  of  In- 
dependence. In  his  message  to  the  Filipino  people,  delivered  by 
Ooverzxx-  General  Harrlsoa  In  19 IS.  he  said: 

"  We  regard  ourselves  as  trtistees  acting  not  for  the  advantage 
of  the  United  Statea  but  for  the  benefit  (rf  the  people  of  the 
Philippine  Islands.  Kvery  step  we  take  wlU  be  taken  with  a  view 
to  ultimate  Independence  of  the  1  aland  w  and  as  a  preparation  for 
that  lndepen<lence." 

Later  In  Xbm  same  year  be  sent  a  measage  to  Oongrees,  and  in  tt 
he  spoke  thla  of  tbe  FUlpinofi:  "  By  their  counsel  and  experience, 
rather  than  by  our  own.  we  shall  learn  how  best  to  serve  them  and 
no^i  soon  It  will  be  posslbls  and  wise  to  withdraw  our  supervision." 
Addressing  Congress,  la  a  message  in  1930,  the  President  used  the 
fcUowlng  language:  "Allow  me  to  call  your  attention  to  the  fact 
that  the  people  of  the  PhlUi^iM  Islands  have  succeeded  In  main- 
taining a  stable  government  since  the  last  action  of  the  Congress 


IB  thctr  behalf,  and  have  thus  foUUled  tbe  eoodltlon  aet  by  Che 
Congress  as  the  precedent  to  a  consideration  of  granting  Independ- 
ence to  the  lalands.  I  respectfully  submit  that  this  condition 
precedent  having  been  fulllUed.  It  U  now  our  Uberty  and  our  duty 
to  keep  our  promise  to  the  people  of  these  islands  by  granting 
them  tbe  Independence  which  they  so  honorably  covet." 

President  Harding,  in  his  reply  to  the  Philippine  Independence 
mission  of  1933,  said: 

"I  can  only  commend  the  Rillippine  asplratlona  to  Independ- 
ence and  complets  self -sovereignty.  None  In  America  would  wish 
you  to  be  without  national  aspirations.  You  would  be  unfitted  for 
the  solemn  duties  ot  self-government  without  them." 

On  February  21.  1934,  President  Coolldge  wrote  to  kCantirt  Boxas. 
nealLer  of  the  PfiUlpplne  House  of  Representatives  and  head  of  the 
Philippine  mlmlon  to  the  United  SUtes  In  that  year,  saying: 

"It  is  not  possible  to  believe  that  the  American  people  would 
wish  to  continue  their  responsibility  In  regard  to  the  sovereignty 
and  administration  of  the  Islands.  It  is  not  conceivable  that  they 
would  desire,  merely  because  they  possessed  the  power,  to  continue 
exercising  any  measure  of  authority  over  a  people  who  could 
better  govern  themselves  on  a  basis  of  complete  independeiw*.  If 
the  tiTf^  comes  when  It  is  apparent  that  Independence  would  be 
t>etter  for  the  people  of  the  Philippines  from  the  point  o*  view  <rf 
both  their  domestic  concerns  and  their  status  in  the  world;  and 
if  when  that  time  comes  the  Filipino  people  desire  complete  Inde- 
pendence  It  Is  not  possible  to  doubt  that  the  American  Govern- 
ment and  people  will  gladly  aooord  It.** 

Thus  far  President  Hoover  has  not  expressed  his  own  opinion, 
but  he  has  admitted  that  "  Independence  of  the  PhUlppha^at 
some  time  has  been  directly  or  indirectly  promised  by  every  Presi- 
dent and  by  the  Congress." 

Whenever  the  Republican  Party  has  qx>ken  on  the  subject  it 
has  recorded  its  sympathy  with  self-government  for  the  PhUip- 
plnee.  The  Democratic  Party  has  several  times  committed  Itself 
to  the  cause  of  Independence.  .^„,^  .      .». 

If  at  any  time  during  the  period  of  our  responsibility  for  the 
Philippines  the  President  or  other  ofBcUl  of  the  United  States  had 
advocated  our  permanent  retention  and  government  of  the  Islands, 
we  could  now  say  with  some  measure  of  plauslblUty  that  our  In- 
tentions had  been  proclaimed  and  that,  therefore.  American  and 
Filipino  promoters  of  Independence  were  countering  a  definite  and 
decisive  American  policy.  But  for  more  than  a  quarter  of  a  cen- 
txuT.  almost  a  generation,  there  has  been  a  general  imderstand- 
Ing— In  one  case  taking  the  form  of  an  act  of  Congress— that  the 
Filipino  people  should  some  day  be  free  and  Independent.  The 
act  of  Congress  which,  by  reason  of  the  promise  of  Independence  It 
contains.  Imposes  on  us  an  ethical  and  moral,  though  perhaps  a 
Jiu-Idic,  obligation,  is  the  Jones  law.  passed  by  Congress  In  1916. 
The  promise  is  In  the  preamble,  which  I  quote  In  full :  „  .^  ^ 

"  Whereas  It  was  never  the  Intention  of  the  people  of  the  United 
States  In  the  Inciplency  of  the  war  with  Spain  to  make  it  a  war 
of  conquest  or  for  territorial  aggrandizement:   and 

"  Whereas  It  Is.  as  it  has  always  been,  the  purpose  of  the  people 
of  the  United  States  to  withdraw  their  sovereignty  over  the 
Philippine  Islands  and  to  recognise  their  Independence  as  soon  aa 
a  stable  government  can  be  established  therein;  and 

"  Whereas  for  the  speedy  accomplishment  of  such  ptupose  It  Is 
desirable  to  place  In  the  hands  of  the  people  of  the  PhUlpplnes  as 
large  a  control  of  their  domestic  affairs  as  can  be  given  them 
without.  In  the  meantime.  Impairing  the  exercise  of  the  rlgbts  of 
sovereignty  by  the  people  of  the  United  States,  in  order  that  by 
the  use  and  exercise  of  popular  franchise  and  governmental  powers 
they  may  be  the  better  prepared  to  fully  assume  the  responsibili- 
ties and  enjoy  all  tbe  i»ivlleges  of  complete  Independence." 

Some  opponents  of  Independence  hold — at  least  they  sasert — 
that  because  this  statement  of  o\xr  purposes  was  not  In  the  body 
of  the  bill  It  is  not  a  binding  promise.  Though  but  few  cling 
to  this  contention.  I  nevertheless  think  It  deserves  an  answer.  In 
the  first  place,  there  was  no  other  valid  way  In  which  Congress 
might  express  Its  opinion.  It  could  not  have  Included  In  the  body 
of  the  bill  such  a  declaration  as  the  preamble  recites  without  first 
having  fixed  a  definite  date  for  the  termination  of  American 
sorerelgnty  In  the  islands.  Those  who  take  refiige  in  the  techni- 
cality— the  triviality  with  which  I  am  now  dealing — might  as  well 
urge  that  our  Declaration  of  Independence  or  the  Ifonroe  doctrine 
was  not  binding  because  It  was  not  put  In  the  body  of  a  bill.  Not 
only  the  preamble  but  also  the  title  of  the  Jones  Act  proclaims 
our  policy  In  reference  to  the  Philippines.  And  It  la  a  nils  of  law 
that  the  title  of  a  bill  shall  adequately  describe  Its  Intent.  Hera 
Is  the  title  of  the  Jones  law: 

"An  act  to  declare  the  purpose  of  the  people  of  the  United  States 
as  to  the  future  political  status  of  the  people  of  the  Philippine 
Islands,  and  to  provide  a  more  autonomous  government  for  those 
islands." 

This  phraae  "  future  political  status."  especially  when  read  in 
connection  with  the  preamble  and  the  provisions  of  the  bill.  Is 
certainly  clear  enough — the  words.  "  to  proponents  and  objectors  " 
well  understood  that  the  preamble  was  not  only  a  definition  of 
policy  but  also  a  promise  made  in  the  name  of.  by  the  authority 
and  with  the  concurrence  of,  tba  American  people.  One  thing 
dse:  There  was  a  separate  vote  on  the  preamble,  and  it  was 
adopted  by  a  considerable  margin.  Republicans  as  well  as  Demo- 
crats supported  it. 

Ttaa  Filipinos  shared  the  general  view  that  the  Jones  Act  was  a 
pledge  given  to  them  by  the  American  people.  The  Philippine 
Leglalatura,  speaking  for  the  Inhabitants  of  the  islands,  viewed 
the  Jones  law  S5  a  program  looking  to  indcpendano*  and  so 
acknowledgad  and  accepted  It. 
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The  Filipino  understanding  of  the  American  promise  waa  given 
to  the  Senate  committee  bf  lianuel  Roxas.  I  quote  from  his 
testimony: 

"Granted  the  necessity  of  a  final  and  definite  declaraUon 
regarding  the  future  sUtus  of  the  Philippine  Islands,  it  Is  impor- 
tant to  determine  what  that  status  should  be.  This  question  was 
formally  and  authoritatively  defined  by  the  Congress  In  the  pre- 
amble of  the  Jones  Act.  That  document  states  that  'It  Is.  as  It 
has  always  been,  the  purpoaa  of  the  United  States  to  withdraw 
their  sovereignty  over  the  PhOtppine  Islands  and  to  recognlee  their 
Independence  as  soon  as  a  stable  government  can  be  established 
therein.'  This  declared  poUey  Is  in  accord  with  authoritative  pro- 
nouncements of  American  Presidents  and  other  officials  who  could 
assume  the  right  to  speak  on  behalf  of  the  American  people.  It  Is 
thus  to  be  seen  that  Independaaee  Is  and  has  always  been  the  goal 
and  objective  of  Amerloa'a  PhlUpptne  policy.  The  Jones  Act  merely 
gave  legal  and  constitutional  sanction  to  that  policy.  •  *  •  Its 
grant  would  be  as  much  a  fulfillment  of  that  policy  as  the  satis- 
faction of  Filipino  aspire tlana  It  would  be  the  happy  outcome  of 
the  Joint  labors  of  two  peoples  nndertaken  with  generosity  on  the 
one  hand  and  with  ^>>M<ng  ooBlkSenoe  and  faith  on  the  other." 

I  have  cited  but  a  tew  of  the  oOcial  sUtements  and  the  testi- 
monies of  recent  observers  and  writers.  Tliere  is  Uttle  need  to 
multiply  such  documentaUoos.  There  is  an  Impressive  consensus 
in  behalf  of  Independence,  llbst  significant  has  been  the  absence 
of  open  advocacy  of  the  permanent  retenUon  of  the  PhUlpplnes. 
Not  one  witness  appearing  before  the  Senate  committee  proposed 
such  a  plan.  Postponement  of  independence — that  was  the  nearest 
to  an  outright  repudiation  of  oor  pledges  any  witness  ventured. 

Kvery  class  and  condition  of  Filipinos  desires  independence. 
Abundant  attestation  of  that  fact  I  found  on  my  visit  to  the 
Islands.  Chambers  of  commerce,  labor  leaders,  agrlculttural  lead- 
ers, educators,  bankers,  the  press,  the  legislature — all  have  peti- 
tioned for  independence.  There  Is  no  division  among  the  people. 
Not  one  Filipino  that  I  met  or  talked  with  or  questioned  opposed 
Independence.  The  leaden  of  the  Roman  Catholic  Church,  the 
Protestant  Church,  the  Agllpayan  Church,  the  Moros.  and  the 
pagans,  divergent  aa  their  regions  teneU  are.  nevertheless  are 
alike  In  their  conviction  that  independence  is  the  due  and  the 
destiny  of  the  Filipino  natkm.-  mese  and  other  groups  may 
differ  as  to  the  time  for  It — whether  it  should  come  at  once  or  in 
the  near  future — but  there  can  be  no  doubt  that  they  all  want  it 
and  will  accept  it  on  any  terms  that  we  may  specify. 

This  brings  me  to  the  consideration  of  a  point  I  wish  to  dls- 
cuii.>«.  Some  Americans  who  have  discussed  with  Filipinos  this 
question  of  opportuneness  have  learned  that  the  latter  In  not  a 
few  instances  deprecate  the  words  "  immediate,  absolute,  and 
eomplete  Independence."  It  la  true  that  some  Filipinos  regard 
thefie  words  as  involving  serlotis  difficulties,  such,  for  example,  as 
the  Internal  economic  dislocation  that  would  ensue  from  sudden 
application  of  the  American  tariff  to  products  of  the  Philippines. 
Prom  this  reservation  in  tha  minds  of  certain  Filipinos  these 
Americans  derive  the  impresston  that  the  natives  are  Insincere  in 
their  talk  of  independence.  The  frank  admissions  by  Filipinos 
that  Independence  for  the  Philippines  means  sacrifice  as  well  as 
advantage  hare  stirred  douMs  and  suspicions  in  the  minds  of 
many  of  our  people. 

Those  American  manufacturers  and  merchants  who  are  exerting 
influence  to  defeat  Filipino  independence  are  Inviting  detriment 
to  themselves.  If,  as  now  semns  certain,  tiie  desire  for  an  Inde- 
pendent nation  In  the  Phllliq|>lnes  becomes  more  fervent  and 
wlde.spread.  the  Islanders  may  turn  elsewhere  for  their  needs.  They 
could  hardly  be  blamed  for  refusing  to  permit  their  own  money  to 
be  a  weapon  against  Independence.  It  may  as  well  be  recognized 
also  that  we  can  not  offer  the  Filipinos  material  prosperity  as  a 
substitute  for  Independsnoe.  I  have  come  to  believe  they  would 
rather  be  poor  and  free  than  rtcb  and  dependent. 

We  Americans  have  always  exalted  freedom  and  self-government 
above  material  welfare  and  luxury.  We  have  put  the  same  Ideal 
before  the  Filipinos.  Their  Intellectuals,  especially  the  gradtiates 
of  American  universities,  are  aware  that  we  have  always  and  every- 
where honored  and  enoouncsd  the  aspiration  of  liberty  and  de- 
mocracy. We  have  wslcomad  avary  new  member  of  the  family  of 
independent  nations.  More  than  once  the  American  people  have 
raised  funds  for  the  cause  of  independence  in  other  parts  of  the 
world.  Within  S5  yean  after  this  Government  was  established  we 
lent  assistance  to  the  stmggle  for  independenoe  In  South  Amer- 
ica and  guaranteed  the  liberty  won  there.  In  the  last  generation 
we  have  given  our  sympathy  to  the  efforts  of  the  Greeks  to  erect 
a  republic,  to  the  Boen  in  South  Africa,  to  the  Young  Turks. 
Eighty  yean  ago  we  cheered  the  struggles  of  Kossuth  to  make 
Hungary  free.  Our  aid  to  Ireland  continued  for  a  century  or 
more.  All  these  historic  facts,  I  repeat,  are  known  to  the  leaden 
of  the  Filipino  pec^le. 

Sometimes  there  Is  a  contrast  between  our  preachments  about 
liberty  and  our  practices  in  the  Philippines.  This  is  only  one  of 
the  incongruities  for  which  our  excursion  Into  Imperialism  has 
been  responsible.  The  Fili|^no  sees  these  discrepancies  and 
wonders. 

Mr.  President,  discussed  for  more  than  80  yean  In  Congress 
and  in  the  popular  fomm.  the  Philippine  problem,  which  our 
victory  over  Spain  thrust  into  ear  political  life,  seems  now  al>out  to 
have  a  permanent  and  satisfactory  solution.  That  solution  is  to 
be  the  fulflllment  of  tbe  prOBolse  of  independence  tbe  United 
States  made  to  the  Fillpinoa  at  tbe  outset  of  the  American  control 
of  the  islands.  Such  consummation  of  our  long  and  painstaking 
tutelage  of  this  oriental  people  will  vlndlcata  the  principles  and 
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ideals  of  America  and  assure  tha  sstabUshment  of  the  flnt  OlUl»> 

tlan  republic  In  the  Far  East. 

The  present  Congress,  notwithstanding  a  vlgorovs  pfOfiacanils 
against  the  proixMal.  Is  preponderantly  in  Xm.mr  of  gnMStiag  lBd»> 
pendence.  One  bill  looking  to  the  bestowal  of  Batlonlkood  «o  tlw 
Philippines  has  passed  the  House  of  Bepreeentattvea  by  a  vote  «C 
306  to  47.  Eighty -one  per  cent  oi  tbe  Repreaentattvas  waiw  la- 
oorded  In  this  vote,  and  70  per  cent  of  tham  supportad  tba  bill.  A 
correspondingly  large  support,  I  am  oonfident,  will  be  glvaa  to  tha 
bill  in  the  Semite,  If  It  can  be  put  on  its  passage.  With  so  im- 
pressive an  approval  of  Independence  by  ror^nai  nuniiWUaii  la 
one  branch  and  Democratic  in  the  other — we  may  leal  esrtain 
that  President  Hoover  will  give  hl»  ooncurrenee  also. 

Powerful  Influences  have  bean  won  to  tha  cauw  of  «~«*ptniHiiftti 
Dr.  Jacob  Gould  Schurman.  president  of  tha  lint  PhlUppla*  oom- 
nUssion  appolnt«d  by  Mr.  McKinley.  Is  one  of  thsaa.  Prior  to  his 
aelecUon  for  that  post  he  was  prsatdent  of  OomaU  Univanlty  aail 
afto^ards  served  as  Amolcan  smhaisador  to  Osracwny.  , — 
for  Philippine  Independenoe  was  reiterated  only  thrsa 
ago— after  the  Hawea-Cutting  bill  had  be«i  reported  to  tha 
ate — in  the  course  of  a  lecttua  at  tha  Unlvsnity  ot  Aoatham 
California. 

"  If  the  Filipinos  themselves  aiw  willing  to  fill  tha 
emmental  ofllcoa  and  to  assume  tbe  problem  of  sslf« 
must  recognise  that  It  is  their  problem  and  leaT*  tiM 
whether  we  think  we  can  run  them  batter  than  tbsy  < 
Doctor  Schurman  said.  "  We  have  formally  sgrsed  to  this  b^  aat 
of  Congress,"  lie  continued,  referring  in  this  ststamsMt  to  tha 
Jones  Uw  of  1916,  by  which  the  United  Statea  is  pledfsd  to  oonfsr 
complete  self-rule  on  the  FUipinos  Just  as  soon  aa  thay  dsaasB* 
strated  their  ability  to  estabUah  "a  staMe  govamassat.  "Our 
own  Government  Is  based  on  the  consent  of  tha  flBfarasd 
the  Filipinos  appeal  to  us  on  the  same  ground  to  grant 
Independence,"  Doctor  Schurman  tplfi  hla  heareia. 

In  the  roster  of  champions  of  Independsaca  ara  also  W.  Morgan 
Shuster  (now  president  of  the  Century  Co.),  a  iw^mbtr  of  tha  flnt 
Philippine  commission — that  headed  by  Doctor  Suhiiiman;  JUdfs 
F.  C.  Fl£her  and  Judge  Adam  C.  Carson,  farmer  *TrmTlnlT  Jnsttcaa 
of  the  Philippine  Bupnms  Court;  Judge  Rlehard  Caoqpball,  of 
New  York;  Prank  L>.  Crone,  former  oommlsslonsr  of  ednaattan  tt 
the  Islands;  and  most  of  Uie  Memben  of  the  present  Oiingiass. 
Including,  In  particular,  those  Senaton  and  Hepreeentatlires  who 
served  on  the  committees  which  investigated  the  subjaet  and 
drafted  the  pending  bills. 

There  is.  of  course,  a  very  vigorous  oppoeltlon  to  tbe  withdrawal 
of  American  sovereignty  over  the  PhlUpplnea.  Most  cf  those  who 
oppose  independence  are  as  smcere  and  patrlotio  as  those  who 
espouse  It.  Indeed,  a  strong — and,  In  my  Judgment,  wrongs— asaaa 
of  patrlottem  is  precisely  what  «cplalns  the  o^Miattlaa  of  not  a 
few.  These  are  so  dead  against  "  lowering  the  Amerlean  IWm  ** 
that  to  prevent  that  consequence  they  seem  almost  vUUng  to 
lower  the  moral  standards  which  tha  Stan  and  Stripes  hata  •twvf 
heretofore  sjrmbollaed. 

The  promlseH  of  the  United  States  are  of  supreme  import,  tt 
Is  the  ethical  factor  of  the  problem.  Thay  are  a  saorsd  OMlgatlon, 
unless  we  have  come  to  believe  that  Amerlea'S  word  of  honor  may 
be  given  and  withdrawn  as  material  advantage  or  pohtlcad  exi- 
gencies dictate.  The  final  dispoaltlon  of  the  Phlllpplnas  most  Qltl- 
nuitely  be  det«!rnilned  In  keeping  with  that  pledge  of  ( 
vlded  that  the  Filipino  people  ahall  not  meaowhtle,  by 
of  collective  pronouncement,  absolva  tu  from  Ua  nSmapt 
fact  is,  of  course,  that  they  oonfldently  expaet  us  to  fQUUl  our 
promise — and  no  do  all  the  other  petH^ae  of  the  Far 
crave  the  opportunity  to  live  their  own  national  hfO. 
in  the  world  have  had  so  long  and  so  thorough  a 
Independent  eidstence  as  they  have  had.  The  Spanish  micaitss  of 
North  and  South  America  becama  repubUes  with  hardly  asqr  pn- 
vious  experience  or  autonomy.  Even  soma  of  the  now  «»»t1*Ti 
Bur<^)e— -Caechoslovakia,  Latvia,  Bstonia.  etc^ — bad  Uttia  or 
apprentloeahlp  In  self-government  before  tbe  World  War. 
pie  of  these  new  European  states  were  ona  day  tha 
monarchies — and  at  least  two  of  them  tbe  victims  of 
and  the  next  day  sovereigns  among  aovarelgna.  Tha  FtUptuam 
have  been  under  American  fostering — in  tha  sAool  of  ths  grsatost 
of  all  demoenu^es — for  a  generatiao.  and  ttiat  after  they  had  w«A 
ths  last  of  a  seriss  of  struggles  for  liberation  froaa  fl|raniih  nUa. 
If  Independence  comes  to  the  Philippinas  no  aarllar  t&aa  tha  a(^ 
proximate  date  fixed  in  tbe  Hare  bill,  they  will  have  been  4t  yava 
In  training  for  it. 

J^an  could  have  taken  the  Ptdlippinea  at  any  tlaas  In  tha  half 
century  before  the  United  States  acquired  them.  Ear  dafsat  af 
China  In  1894  raised  her  at  once  to  a  posltioB  of  dCNBlaaaee  la -tha 
Far  East  and  to  a  place  among  the  great  military  and  naval 
of  the  world.  Spain  could  not  possibly  have  restated  so  ml| 
adversary.  History  and  current  avants  maka  mantfttt  that 
expansion  has  been  steadily  and  of  purpoas  to  tha  ^»»«»^^m^  of 
Asia.  Her  conquests  from  Russia,  her  salauia  of  Korea.  h«r  pne 
ent  occupation  of  Manchuria — all  theee  tell  of  her  preference  for 
a  new  empire  on  the  Asiatic  continent.  She  has  undertaken  only 
one  annexation  in  the  direction  of  ths  Tropics.  That  waa  her  •»• 
qulsltlon  of  Formosa  as  one  of  the  spoils  of  her  war  with  Chlaa. 
She  has  attempted  to  colonise  the  Island  with  her  own  subjects. 
but  after  37  years  of  governmental  efforts  to  that  end  only  about 
half  a  million  Japanese  have  settled  there.  Tney  do  not  Hi  nil  tali 
in  a  warm  climate.  For  that  reason  they  prefer  Manehuita  to  tha 
Philippines.  They  have  been  tm  to  ddmlclle  themselvea  la  tha 
Philippines,  but  not  more  than  g.000  of  them  are  to  be  fOund  la 
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th«  whole  ArchlpcUigo      They  wtm  once  more  nnn»erou«  there 

than  they  are  now.  _^«..-M-ri«» 

on  two  ground.,  then,  the  "  J»p«»eee  n»en»ce-to  «»ntinat^ 

of  Philippine  inctependence  can  not  ralldly  be  urged  "^n»"^: 

tjon   for*^Amerl«»-.  withdrawal  of  her  pledge  she  ^a*  given  the 

Fll'.plno  people.  Plrrt.  there  la  no  wund  t>*«»*-I^-  Pf^^.kfT 
SoTpectlVe-^for  the  aa-^lon  that  Japan  coret.  the  Ph  llpptoe^ 
The  hTatorlc  facta  and  the  happenings  of  the  ™op*°V ^  ^^„« 
negiitlve  any  Buch  conclusion.     Secondly,  the  plea  '*"'  ^«^!^ 

jljan  may  at  some  Ume.  In  K)me  «'n«°8?°<=y-  '^g*^"^?-^ 
tlowU   comity  by  an  attack  on  the  talands.  the  Un»t«^„^;f" 
Ihould  commit  a  breach  of  faith,  here  and  now.  ia  i^' ^•'7  W- 
p^mentary  to  the  logic  of  thoae  who  utter  It  nor  ««  «he  Amerl^ 
people,  to  whom  It  !■  addreeaed.     Such  a  cour«  aa  ,theaepropa- 
Sandla^  counwl   would   be  no  leee  Impolitic  than   ^^^  Jh 
Sould   do   immenae   detriment  both    to    Amert»n  prwtlge   m^ 
American  commerce  In  the  Par  Saat.    It  would  eoet  Amerlaa  the 
high  regard  .be  ha.  won  In  the  Orient  by  »»«: '^^*^^  iT?  ™ 
tokrdthe  oriental  peoplea-^eapeclaUy  the  Chlneee  •ndher  o^ 
wards,  the  PUlplnoa.    It  la.  Indeed,  a  doctrine  of  «jch  craas  mate- 
rtaiiam  and  ifaohiaTelllanlsm  that  the  American  people  can  oon- 
fldently  be  expected  to  reject  and  rebuke  It  aa  an  affront  to  com- 
mon wnae  and  oopimon  decency  alike.  ^.w.^*-^ 
•  The  bloody  rebeUlon."  It  to  »ld.  wUl  arise  from  the  difference 
between  the  Chriatlan  majority  and  the  Mohammedan  minority. 
The  propheta  of  UUa  rallgloua  oonfUct  alwaya  picture  the  Moham- 
medans aa  -  proud  Moroa."  compliment  their  proweas.  and  vision 
the  war  aa  InTolTlng  the  entire  PhUlpplne  Archipelago  and  other 
reglottf  of  the  Far  ^Mt.    Indeed,  when  one  reads  any  of  a  ^oa»n 
opponents  of  Philippine  Independence  one  Is  In  doubt  aa  to  whiai 
of  two  calamlUea  It  wUl  bnn«  flrat— conqueat  of  the  lalanda  by 
Japan  or  their  depopulaUon  by  Intamedne  confUct.  «^  ,^-« 
The  non-Chrlitlan  peoplea  of  the  Phlllppinea  number  800.000 
of  the  total  of  18.000.000  tnhabllants;  that  to,  1  In  16.     It  to  run 
credlhU  that  this  minority.  "  proud  "  and  sanguinary  though  it 
be   would  ba  abla — if  willing — ^to  make  sucoeasful  war  on  an  over- 
whelming majority  In  control  of  the  military  and  police  of  the 
lalanda      But  the  guaranty  agalnrt  a  "bloody  rebellion"  in  the 
PhiUpplnea  la  not  suppUed  altogether  by  the  preponderance  of  the 
Chrtstlanl.     It  Is  afforded  also  by  tha  good  sense  of  the  non- 
Chrlatlan  people.     They  dont  deserve  the  evU  reputaUon  their 
champlona  in  the  United  Statea  Invent  for  them.     They  have  no 
~  thought  of  warfare  against  their  fellows  of  the  Chrlrtian  faith. 
Large  numbers  of  them,  including  their  moat  important  and 
inflocntlal  rapreaentativea.  are  as  eager  for  independence  as  the 
Christian  niiplnoa  are.     They  have  sent  memorials  to  the  United 
States    petlUoninc    for    Philippine    nationhood.     They    have    ac- 
quiesced   in    the    government    of    the    islands    by    the    Christian 
majority  axad  h»v«  Uv«d  peaceably  and  proaperoualy  under  Chrto- 
ttan  govemora  of  their  Provinces.    There  has  not  been  the  least 
friction  between  the  non-Christiana  and  the  Chrtotians  In  recent 
y(«rB.     Both    iiiaUas    that    they    must    live    together    in    concord. 
They  regard  each  other  with  respect  and  do  not  aUow  their  dlfler- 
encea  of  rellftem  to  prevent  their  ooopwation  in  civic  enterprises. 
If  there  vara  any  tendency  on  the  part  of  the  great  religious 
groups  in  the  Phlllppinea  to  engage  In  strife  over  creeds,  those 
who  are  oonatantly  eqptolUng  such  poaslbllity  would  be  inctirrlng 
a  grave  xeapoMtbtUty.     Aa  it  la,  the  wont  result  of  the  present 
ezploltatton— and  tt  la  bad  anough — to  its  encouragement  of  a 
mlsconotptlon  on  tha  part  of  many  Americana  respecting  condi- 
tions In  the  Phlllppinea. 

Let  us  neat  oonaMer  the  prophecy  of  economic  disaster.  It  to 
quite  gratultouB  to  say  that  the  material  progress  of  the  Phlllp- 
plnaa  vould  be  halted  by  independence.  The  islands  are  rich 
in  many  <h*"g*  whleh  izie  world  requlrca.  Their  natural  re- 
aourcaahava  in  soma  slgnlAeant  Instanrea  been  neglected  because 
of  the  aiUBctal  oharaetsr  a<  the  t "-««»*»■  economic  relation,  with 
the  Unltad  Statea.  The  PUlplnoa  have  been  practicaUy  .topped 
from  trading  with  other  nattoos  than  the  United  States.  On  our 
aute  «•  have  had  a  virtual  monopoly  of  the  Philippine  market. 
If  rwe^xoeity  haa  helped  entaln  Philippine  industrlee — and  it 
haa  1^  baa  alao  hindered  the  development  of  new  and  different 
industrial  ondertakinss  in  the  Islands 

Onoe  the  pftxluuts  ai  the  Philippines  are  subjected  to  American 
tarlffa.  aa  thoae  at  other  foreign  ooontriee  are,  the  Filipino  people 
will  necessarily  take  stock  of  their  warca  and  canvass  their  poa- 
slble  customera.  TtMif  wlU  adjust  their  production  to  the  de- 
mands and  opportunities  ofliered  in  the  various  markets  of  the 
world.  That  to  what  much  more  backward  and  lesa  reaourceful 
^Twj   mdustrknis  peoplee  than  the  Flllplnaa  have   done  and  are 

doing. 

It  to  easy  to  be  dogmatle  shoot  tha  future.  It  to  impoeaible  to 
dtoprove  mere  potanttalttlsB.  One  can  only  forecast  events  of 
to-morrow  by  the  light  at  to-day  and  yesterday.  With  that  light 
to  guide,  however,  one  can  see  tha  Plllphios  continuing  the 
utuiLTess  to  which  84  yeaza'  experlenoe  In  the  management  of 
&elr  national  hooaehdld  has  given  a  powerful  Impetus.  Thirty 
per  cent  of  the  Philippine  budget  to  expended  on  the  public 
aehoola  of  the  Islsnds.  The  Filipinos  have  shown  not  merely 
aptitude,  but  ambition  to  achieve  sueoees  in  government.  Their 
social  and  Inttf  actual  standarda  are  higher  by  a  good  deal  than 
those  of  their  Afrte*t*'  nelghlxMrs.  Thetr  cooperation  with  the 
United  Statea  for  thetr  eoltxiral  and  material  advancement  to  a 
mark  of  their  fitnsss  for  self-rule  and  an  eameat  of  their  further 

development. 

Shall  a  free  PhlUpptnsa  become  ~  a  dtaturblng  factor  In  the 
Par  Baat."  aa  ttks  li:«utMioaa  soothsayers  dedaref  Suppose  we 
fTH'n<n«  the  facta.    If  Japan  to  even  half  aa  reckless  and  rutliless 


as    represented    for    the    purpose    of    making    h«im    obstacle 
to   Flllfplno   nationhood,    then    an    independent    Phlllpptnes    can 
hardlT  be  more  of  "  a  disturbing   factor  In   the  Far  East "  than 
a   dependent   PhUlpplnes   to.      The    United    States    to    at    prwent 
obliged  to  protect  the  islands,  and  that  in  the  face  ^a  treaty 
which  forbids  any  fortifications  on  them.     Japan  to  greedy,  un- 
scrupulous, aggressive,  and  very  powerful,  the  foes  of  Independ- 
ence  tell   us   in   a   tragic   whisper,   and   then   they  si^^port    their 
statement  by  reminding  us  how.  In  despite  of  Amertean  warnings. 
In  the  teeth  of  the  League  of  Nations,  and  In  defiance  of  public 
opinion   throughout   the   world,   she  planned    and    executed    her 
recent   Invasion   of   Manchuria    and    China    proper.      If    that    be 
Japan's  true  character  and   her  real   dUpoaltlon:    If  she  neither 
fears   nor  respects   the  collective   nations   of   the  earth,   she   will 
surely  not   dread   or  regard   the  United   Statea   and — in   the   hy- 
pothesto  presented— she  wlU  Uke  the  PhUlpplnes  whenever  their 
seizure  bespeaks  military  or  political  or  commercial  advantage  to 
her.     In   that  eventviallty.   the   United  BUtes   will   be  botind   to 
defend  and  retain  the  islands,  even  at  the  cost  of  a  terrible  war. 
The  PhUlpplnea  have  many  producta  which  we  need  and  which 
we  can  not  obtain  in  other  coxintries  or  can  not  purchase  else- 
where   under   more    favorable   condiUons.     On    the    other    hand. 
Flllpinoa  can  buy  in  the  United  SUtes  much  if  not  all  the  com- 
modities   they    are    buying    now.     American   farmera    and    wage- 
workers  are  as  conscious  of  their  rlghU  and  interesU  and  as  eager 
and  able  to  protect  these  as  the  opponents  of  Philippine  inde- 
pendence are.     Accordingly,  these  two  groups— «,300.000  membera 
of  agricultural  associations,  and  6,000.000  members  of  labor  or- 
ganizations— not  merely   desire,   they  demand,   the  speedy  enact- 
ment of  legislation  for  an  Independent  PhUlpplnea. 

There  are  offseU  to  the  economic  loesea  and  disadvantagea  which 
are  prophesied  as  consequences  of  the  dtspoaal  of  the  Philippines. 
According  to  one  authority,  the  maintenance  of  the  American 
Army  and  the  PhiUppine  ScouU  in  the  lalanda  coat  taxpayers  in 
thto  country— not  thoae  of  the  Philippines— a  grand  total  of 
8685.613.604  for  the  period  from  May  1.  1898.  to  June  80.  1981, 
In  the  uune  33  years,  the  expense  of  the  Navy  serving  in  the 
Islands  was  $76,634^)19.  an  average  of  82313.791  a  year.  In  these 
days  of  stress  in  governmental  flnanoes  the  saving  of  thto  average 
annual  charge  of  832.000,000  for  the  Army  and  the  Navy  would 
be  worth  making.  If  we  should  have  to  enlarge  our  military 
and  naval  forces  In  the  Philippines,  the  expense  would,  of  cotirae. 
Increase  proportionately.  In  addition  to  the  cost  of  the  Army  In 
the  Islands  there  were  also  expenditxires  totaling  about  817,- 
000.000  for  other  insular  purposes  during  the  33  years  ending 
June  80.  1931.  By  the  time  the  Island,  become  Independent  under 
the  term,  of  either  of  the  pending  bills,  their  cost  to  the  United 
States  will  have  risen  to  a  billion  dollars. 

American  economists,  moreover,  point  to  other  offsets.  They 
remind  us  that  whUe  only  9,178380  of  the  aggregate  of  73.21«,124 
acres  ot  land  In  the  Islands  are  under  cultivation.  Philippine 
product,  are  nevertheless  in  hurtful  competition  with  the 
products  of  American  farms,  dairies,  plantations,  eto.  Indeed, 
the  various  agricultural  associations  of  the  United  Statea.  as  I 
have  said,  are  urging  Philippine  independence  not  only  for  its 
own  sake,  but  as  a  means  of  protecting  the  domestic  market 
from  Filipino  competitors.  If  such  be  the  sitviation  with  only  13 
per  cent  of  the  PhUlpplne  land  In  production,  what  will  happen 
when  30.  40.  or  60  per  cent  to  yielding  rice,  hemp,  com.  tobacco, 
and  sugar — all  at  much  lower  costs  than  they  can  possibly  be 
produced    in   the   United    States? 

But  even  If  It  were  demonstrable — aa  it  isnt — that  American - 
Philippine  trade  should  diminish  or  wholly  disappear,  they  stUl  re- 
main under  the  moral  compulsion  of  keeping  their  word  to  the 
PUlplnoa.  We  are  not  yet  so  pragmatic  as  to  proclaim  and  prac- 
tice the  doctrine  that  promtoes  whose  fulfUlment  involve  economic 
looses  need  not  be  kept. 

One  of  the  conventional  arguments  against  Philippine  Inde- 
pendence Is  that  "  selfish  Interests  "  are  promoting  the  cause  azul 
ualng  the  FUlplnos  as  pawns  In  the  game.  Now  It  may  weU  be 
that  certain  American  groupis  or  Institutions  or  Indlvlduato  are 
seeking  profit  from  the  political  severance  of  the  Philippines  from 
the  United  States.  But  PhUlpplne  Independence  as  a  good  thing 
In  itself  should  not  be  halted  or  prevented  because,  as  an  inci- 
dent, it  brings  benefit  to  K>me  of  the  people  of  the  United  States. 
If  these  groups  are  seeking  a  good  end  for  a  bad  ptirpoee.  what 
shaU  be  said  of  the  "  selfish  Interests "  that  are  attempting  to 
defeat  a  worthy  cause  for  an  erU  motive?  For  some  very  powerful 
coteries  are  in  the  opposition  and  are  employing  all  their  great 
resources  to  induce  the  Oovemment  of  the  United  States  to  break 
faith  with  the  FUlplno  people.  There  has  been  a  good  deal  of 
criticism  of  the  brief  consideration  given  the  Hare  bill  when  It 
was  put  on  Its  passage  In  the  House  of  Representatives  on  April 
4.  The  critics  designedly  leave  the  Impression  that  the  measure 
was  passed  by  the  House  not  only  without  understanding  of  its 
provisions,  but  contrary  to  their  demands  for  a  longer  study  of  It. 
At  frequent  intervals  ever  since  1916  the  Congress  has  had  before 
it  bills  looking  to  the  Independence  of  the  Philippines.  On  sev- 
eral of  these  bUls  there  were  exhaustive  hearings.  The  testimony 
adduced  at  these  hearings  was  printed  and  has  been  available  to 
every  Member  of  Congreas.  The  Senate  conducted  an  inquiry  In 
1930,  and  the  Information  It  gathered  from  friends  and  foea  of 
Philippine  nationhood  is  likewise  open  to  Senators  and  Repreeent- 
atlves.  Besides  tdl  this,  the  Committee  on  Insular  Affairs  of  the 
House  last  winter  undertook  its  own  Inquiry  and  obtained  the 
views  of  almost  every  Important  individual  and  organization  con- 
cerned about   the  PliUlpplnes.     These    views   also    were   putxll&hed 
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and  made  aooeestble  to  tte  Ifsmhw^  of  the  House.  Finally,  the 
committee's  report,  containing  oondusions  derived  from  the  testi- 
mony, and  a  recommendation  tn  behalf  of  Independence,  was  sent 
to  every  one  of  the  488  Bepraaentattves. 

The  prompt  passage  of  tha  Bars  hoi  by  an  overwhelming  ma- 
jority of  the  Members  of  ths  Hooss.  Bepubllcans  as  well  as  Demo- 
crats, was.  therefore,  not  a  mark  of  "  precipitance  "  or  "  careless- 
neea  "  or  "  recklessnees,"  as  some  few  writers  and  speakers  on  the 
subject  have  alleged.  It  was  precisely  a  sign  and  token  that  the 
Bepresentattvea  had  famlllarlaBd  themselves  with  the  facts  and 
Issuea  Involved  and  voted  with  fuD  knowledge  and  understanding. 

It  is  quite  patent,  I  think  I  have  Indicated,  that  either  from 
considerations  of  intelUgent  stff-sggrandlaement  or  in  solldttide 
for  the  national  honor,  every  Amferican,  whether  he  be  in  ofllclal 
poet  or  in  private  life,  must  give  hto  support  to  PhUlpplne  Inde- 
pendence. Righteous  and  gencious  treatment  of  the  FUlplnoe — an 
oriental  people — is  sure  to  win  for  the  United  States  the  esteem  of 
all  the  other  nations  of  ths  Orlsnt.  And  no  other  investment  to 
so  productive  as  that  made  In  behalf  of  good  wUl.  For  commeroe 
foUows  friendship.  Moreovw,  it  to  always  a  wholesome  and  salu- 
tary pwllcy  to  be  honest  and  honorable.  Our  Oovemment  can  not 
be  unjust  to  the  people  of  other  nations  without  sacrificing  some- 
what of  the  req^ect,  obedience,  and  loyalty  of  its  own  citizens. 


JOBLESS  LXBBITY  PABTT 

Mr.  GORE.  Mr.  President,  by  request,  I  present  a  letter 
from  Col.  J.  H.  Stolpcr,  general  counsel  and  chairman  of  the 
national  executive  committee,  the  American  Veterans  of  All 
Wars.  Muskogee,  Okla..  addressed  to  Rev.  James  R.  Cox. 
Pittsburgh.  Pa.,  on  the  subject  of  a  "  Jobless  Liberty  Party," 
which  I  request  may  be  published  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Recobd.  as  follows: 

Mttskoosk,  OHXa..  Jfay  14,  1932. 
Subject:  Jobless  liberty  party. 
Rev.  James  R.  Cox, 

Liberty  Avenue  and  Seventeenth  Street.  Pittsburgh.  Pa. 

Mr  DcAB  RsvESEMS  8ia:  I  have  your  letter  of  May  9,  1932,  In- 
forming me  of  your  plan  to  form  a  jobless  liberty  party  and  hold 
a  convention  In  St.  Louto,  Mo.,  to  nominate  candidates  for  Presi- 
dent and  Vice  President:  alao  to  pass  resolutions,  which  you  in- 
close, to  be  handed  by  you  to  the  President,  Vice  President,  and 
Speaker  of  the  House.  Some  of  your  collaborators  alao  inform  me 
that  a  march  upon  Washington  to  the  President  and  Congress  is 
contemplated  upon  a  large  scale,  and  you  request  me  to  cooperate 
with  you. 

When  a  step  affecting  a  large  portion  of  the  American  people  to 
contemplated,  the  first  thought  must  be  can  there  result  any 
good  from  such  step;  second,  can  it  be  productive  of  any  harm? 

I  feel  that  the  passing  of  any  set  of  resolutions  can  do  no  pos- 
sible good.  Let  us  be  fair  and  Just.  Are  such  resolutions  neces- 
sary? They  are  not.  What  could  they  do?  Inform  the  President, 
the  Vice  President,  and  the  Speaker  of  existing  conditions.  Do 
these  officials  need  Informing  at  thto  time?  They  do  not.  Is  It 
not  effecting  a  useless  effort?  I  not  only  believe  that  your  pro- 
posed action  can  and  wiU  do  no  good  but  it  may  do  great  harm, 
and  for  thto  reason  not  only  can  I  not.  and  I  will  not  associate 
myself  with  such  a  move,  but  I  Implore  you  In  the  name  of  right 
and  love  for  our  country  to  abandon  such  a  step  if  you  can  do  so. 

The  President  of  the  United  Statea  to  more  than  anyone  Just 
now  fully  acquainted  with  the  great  suffering  that  extots;  he  to 
and  has  for  some  Ume  been  doing  everything  humanly  possible 
to  meet  and  overcome  the  critical  conditions.  Why,  then,  harass 
the  President  any  more?  There  to  a  limit  to  puntohment.  The 
President  of  the  Dnlted  States  has  had  to  meet  a  situation  not 
of  his  malting.  Why  increase  hto  burden  with  a  move  of  the  kind 
you  contemplate?  It  to  an  easy  matter  to  get  together  a  large 
number  of  unemployed,  but  you  can  never  tell  when  an  orderly 
mass  of  suffering  and  irresponsible  people  may  turn  into  an  un- 
controllable mob  and  do  unforeeeen  great  injury  to  itself  and  the 
Nation. 

No.  sir;  so  long  as  our  President  to  doing  hto  utmost  he  deserves 
oxir  support,  and  he  will  have  the  support  not  only  of  myself  and 
this  orRantzatlon  but  every  particle  of  influence  that  I  can  bring 
to  it.  We  need  no  black,  no  red.  and  no  blue  shirts  in  the  United 
States.  We  are  neither  in  Italy  nor  in  Germany.  The  depres- 
sion will  terminate  in  due  time,  the  Jobless  wUl  be  reemployed 
and  there  Is  no  place  for  a  Jobless  psirty  or  Jobless  army  of  any 
kind  In  the  United  States.  I- would  obey  and  recognize  only  one 
army,  the  Army  of  the  United  States.  Let  us  not  incite  any  of 
our  people  to  disorder  or  to  gang  together.  Let  us  help  bring  out 
law  and  order  and  prosperity.  You  can  do  more  for  the  Jobless 
by  helping  the  Jobless  to  get  a  Job  than  by  m^fc^ng  them  con- 
scious of  desperate  conditions  they  find  themselvee  In. 

I  believe  it  the  church  would  help  get  heads  of  families  suffer- 
ing m  the  cities  to  go  and  settle  on  a  10-acre  tract  of  land  itn>i 
work  it.  while  such  family  wotild  not  get  rich  it  would  be  sectnw 
in  shelter  and  have  ample  food. 

Nothing  the  President  can  do  will  be  as  effective  as  what  the 
person  would  do  for  himself,  and  every  organization  wovUd  be  glad 
to  help.  I  believe  even  the  large  Insurance  companies  and  other 
capital  win  be  willing  to  help,  but  merely  to  get  together  large 
crowds  of  people.  Increase  their  dissatisfaction  with  condiUons 
unforeseen,  and  which  everyone  is  trying  to  remedy,  will  result  In 
suffering  and  in  harm;  why  undertake  it? 


Congress  to  trying  to  do  something:  lat  us  lisip  tlism.    I  «o  no* 

contend  that  a  certificate  of  election  makes  of  ths  STsrr 

aU-wtoe  statesman  when  he  rmmen  to  Congisss.  Tlien 
and  good  men  and  Uttle  and  small  men  in  Octt^nss.  To 
upon  them  with  large  masses  to  to  repeat  the  Kuropsaa  lovoltt- 
Uonary  experience;  what  good  can  it  do9  It  will  not  taach  CoMf- 
grsss  anything:  the  great  and  good  man  In  Gongrasi  nasd  no  toMdi- 
ing;  the  smaU  feUow  who  to  playing  small,  petty,  rtlflsh  pniWHm 
while  in  Congress  does  not  want  to  learn,  and  you  can  tsaeh  him 
nothing;  hence  what  to  the  use  of  ths  m»«t»tti^  to  WashlnftsnY 
Your  last  march  In  the  winter  has  aonomnHshsd  nothing  btit 
suffering. 

I  very  earnestly  advtoe  against  tha  oontemplatsd  ■ssMnfilli^  at 
the  unemployed:  let  us.  terespective  of  party  aOUatloni.  glvs  oar 
President  and  the  constituted  authorities  our  autwwrt  wben  tt  Is 
to  the  benefit  of  the  Nation  by  each  of  us  UHa«  oor  fi*«w*fj 
remedies;  we  may  do  Just  ths  appoektm  at  what  wo  are  tiytBg  to  do. 
If  you  desire  to  petition  the  President  and  Conepraas,  dzci^MS  pott- 
tlons;  WiU  be  glad  to  help  you.  and  it  can  be  priiiiilstl  by  half  a 
doaen  people  Just  aa  good  as  by  thousands,  but  It  will  not  do  so 
much  harm,  for  whatever  to  betaig  contemplatad  mm  load  to  tlato 
and  bloodshed.  We  want  nothing  of  the  ^^A  IM  ni  ba  Jmm- 
leans  first;  let  us  work  for  peace,  for  Justlcs,  for  rtgbt,  and  fOr 
general  prosperity,  but  let  us  not  Indto  nor  eaetta  eteas  »^»»ii«toaHM 
nor  hatred.  Let  us  aU  work  for  the  '^*»«»«"n  good  of  our  country. 
God  blees  her.  ' 

Very  respectfuUy, 

J.  H.  SroLm, 
Ueutennnt  Colonel, 
United  State*  Army  Reserve.  Retired, 

Oeneral  CouTieel  and  Chairmmm 
National  ExecuUve  Commtttee, 

American  Veterana  o/  AB  ir«r». 


[OUAL  TO  WZLUAM  JXNHIMGS  MTAH 

Mr.  PESS.  Mr.  President,  I  ask  unanimous  consent  to 
report  favorably  without  amendment  from  the  Oommlttfee  cm 
the  Ubrary  the  Joint  resolution  (8.  J.  Res.  182)  am»»wM«y 
the  joint  resolution  authorizing  the  erection  on  the  public 
grounds  in  the  city  of  Washington,  D.  C,  of  a  memorial  to 
William  Jennings  Bryan. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  will  be  received. 

Mr.  WALSH  of  Montana.  Mr.  President,  this  Is  a  matter 
pertaining  to  the  location  of  a  statue  for  William  Jenninca 
Bryan.  An  act  was  passed  authorizing  the  selection  ot  a 
place  in  the  District  of  Columbia  except  In  civic  porks  or  on 
the  Mall,  and  this  is  simply  to  strike  out  "dvle  partEa." 
accordizig  to  the  reconunendation  of  the  chairman  of  the 
Commission  of  Pine  Arts. 

I  ask  unanimous  consent  for  the  immediate  eooslderation 
of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  rmA, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  thlrtl 
time,  and  passed,  as  foUows: 

Resolved,  ete^  That  section  S  of  the  Joint  resolution  authortzlng 
the  erection  on  the  public  grounds  in  the  city  of  Wi^bln^boiZ 
D.  C.  of  a  memorial  to  William  Jennings  Bryan  be,  and  thsMBM 
to  hereby,  amended  by  striking  out  the  words  "  or  Potomae  Park  ** 
appearing  In  the  second  line  of  said  section,  so  that  ssetlon  S. 
when  amended,  shaU  read  as  follows: 

"  Sac.  3.  The  memorial  herein  provided  for  shaU  not  ba  araeted 
or  placed  in  any  part  of  the  Uall.  nor  on  any  ground'  wtthla  one- 
half  mUe  of  the  Capitol."  '  •^  wiwm  on^ 

Mr.  WALSH  of  Montana.  I  submit  a  letter  ttom  the  sec- 
retary of  the  Commission  of  Fine  Arts  in  explanation  of  the 
Joint  resolution  just  passed,  and  I  ask  that  it  maj  be  printed 
in  the  Rxcoan. 

There  being  no  objection,  the  letter  was  ordend  to  be 
printed  in  the  Rscobd,  as  follows: 

..    _      „  WaeMnffton,  /vim  »J.  JWJI. 

Mt  Dbab  SsfATOB  Walsh:  The  Commission  of  Fins  Arto  at  tbslr 
meeUng  on  Ifay  37,  1932.  inspected  ths  inodd  of  tba  WUllam 
Jennings  Bryan  Memorial  autlKirlBed  to  be  erected  in  tlM  National 
CH4>ital  by  act  approved  June  IS.  lASO.  and  wen  waU  ritassil  with 
it.  It  to  a  work  of  lir.  Outaon  Borglum.  seolptor.  to  whom  tbs 
commission  made  a  few  suggestions  ss  to  the  model  In  mstturs  at 
detaU. 

The  William  Jennings  Bryan  Memorial  Assodattoa.  through 
their  representotlves,  suggested  am  a  alto  for  ths  stotua  a  nlotof 
ground  about  ISO  feet  north  of  Constitution  Avenue  near  tha 
TJncoln  MemorlaL  The  Conunlsslon  of  Fine  Arts  In^sctad  **t^ 
locaUon  on  May  27  and  were  agreeable  to  the  ereetkm  of  tha 
stotue  there,  but  It  was  noted  In  the  act  of  Juns  la.  Itn.  tlwt 
tha  stattie  was  not  to  bs  erected  In  Potomac  Park  Ths  eoamfta- 
Blon  waa  oflVeially  advised  by  Ueut.  Col.  U.  S.  Grant.  Sd.  Olreetar 
of  Public  Buildings  and  Public  Parka,  that  the  alte  teleqted  by 
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the  WUlum  J*iinlBf»  Brymn  Ifemorua  AaK>el«tkn  to  to 

contempUkted  In  Senate  Jotot  Resohitlan  182.  totrodttced  Py_yon. 
U  wU!  be  po«lble  to  er«t  the  WlUtom  Jennings  ^^^^.^^^ 
the  "itetn  Potom.*  Park  eeleeted  by  the  ■-«»•*»«»  ^^.^" 
mil-lon  of  Ftne  Art.  would  concur  In  ^f^^'^L^.^^S^- 
the  site  was  fawc^l  by  the  eommtaaion  at  the  meeting  on  M»y  ^*. 
Pot  the  Conunlealon  of  Ptoe  Arta. 

very  re.p«rtfuUy  youra.  ^  ^  cmmummmmm.  5ecr1^. 

Hon.  Thoma*  J.  WALMi, 

United  Stmtn  Senate,  Wa^Uni/ton.  D.  o. 

nrVlSTIOATlOHS   BT  COMMITTBI  OH  BAinOHG   AJTl)   CUEKDICT 

Mr.  TOWNSEND.    Mr.  President,  from  the  ^m^tec  to 
Audit  and  Control  the  Contingent  Expenses  ^^  "f  S^.  I 
report  back  favorably,  witlx  an  amendment.  Senate  Resora 
tlon  239.  aiid  I  ask  for  Its  present  consideration. 

The  PRESIDENT  pro  tempore.  Without  objection,  me 
report  will  be  received  and  read  for  the  information  of  the 
Senate.  .. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  239).  me 
amendment  of  the  committee  being  in  line  5.  to  strike  out 

$50,000  ••  and  iMcrt  "  $26,000,"  so  as  to  make  the  resolution 
j-ead'.  

Rt»olvtd,  That  Senate  Resolution  84.  S«'e^*y-"f«°=i  fSlSS 
agreed  to  Uarch  4.  IMS,  hereby  Ib  continued  In  MU  force  and  effect 
uhtU  the  explraUon  ot  the  Seventy-second  Co^f^«"-  »^^*'"  ^^8 
of  expendltuiea  to  be  made  under  authority  of  auch  resolution  Is 
hereby  Increawd  by  126,000. 

The  PRESIDENT  pro  tempore.  Is  there  obJecUon  to  the 
present  conslderaaon  of  the  resohrtion?  The  Chair  h««s 
none.    The  quesUon  is  <m  agreeing  to  the  amendment  of  the 

committee.  ^        „  ..      _*x,^ 

Mr  NORBECK.  Mr.  President,  I  want  to  caU  the  atten- 
tion of  the  Senate  to  the  work  which  has  been  done  and 
the  condition  in  which  the  committee  finds  itself. 

Mr.  LA  POLLETTE.  Mr.  President,  a  parUamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  wiD  sUte  it. 

Mr.  LA  FOLLETTE.  Was  unanimous  consent  granted  for 
the  consideration  of  the  resolution? 

The  PRESIDENT  pro  tempore.  The  Chair  so  understood, 
and  the  resolution  is  before  the  Senate. 

Mr.  NORBBCK.  Mr.  President,  the  committee  has  been 
at  work  for  a  couple  of  months  and  the  problem  is  big  and 
complicated.  We  started  to  Inrestlgate  Indian  motor  cycles 
and  later  got  into  matters  that  ran  into  hundreds  of  mil- 
lions of  dollars.   We  still  fed  that  we  have  only  touched  the 

borders  of  it. 

Mr.  Whitney,  president  of  the  New  York  Stock  Exchange, 
admitted  that  25,000,000  people  lost  money  in  the  market 
crash,  and  that  shrinkage  In  vahies  amounted  to  $50,000,- 
000.000.  against  which  Teapot  Dome  looks  like  a  very  small 
affair.  The  problem  that  looms  is.  How  can  we  protect 
the  American  Inveetors?  Under  our  presrat  system  of 
business,  individual  ownership  of  corporations  is  nearly 
impossible.  We  have  'discovered  that  when  there  is  collec- 
tive ownership,  many  ofBcers  of  corporations  betray  their 
trusts.  They  sen  short  their  own  stocks  and  take  all  sorts 
of  advantage  of  their  own  stockholders.  They  cash  In  and 
make  large  profits,  and  then  get  out  from  imder.  The 
methods  used  are  many  and  indeed  I  think  many  of  them 
are  unlawful. 

What  we  have  uncovered  leads,  for  instance,  to  the  matter 
of  tax  evasion.  The  last  hearings  of  the  committee  have 
developed  that  feature. 

For  instance,  we  find  that  Mr.  Fox.  of  the  Fox  Theater, 
speculated  on  his  own  account  in  the  stock  of  his  own  firm. 
When  the  market  shrank  and  he  lost  some  three  or  four  mil- 
lion dollars,  he  had  that  loss  taken  over  by  his  company,  but 
in  nm""ff  up  his  tax  return  he  charged  it  to  him.'ylf  and  de- 
ducted that  loss  from  his  own  income:  so  there  is  no  doubt 
that  probably  half  a  mlUlon  dofiars  of  taxes  can  easily  be 
recovered  on  the  record  in  that  case,  and  no  defense  is  pos- 
sible against  It,  If  the  man  is  finanrially  responsible,  and 
tie  Is  reputed  to  be  worth  $15,000,000  or  $20,000,000  yet 
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We  discovered  In  another  case  ttmt  tt  la  a  regular  prac- 
tice to  evade  taxes  by  setting  up  corporatloos  tn  Canada  so 
that  profits  can  be  entered  on  the  books  up  there,  although 
the  business  Is  conducted  here.  The  worst  case  we  have 
found  so  far  was  where  a  Cleveland  fhm  sent  their  securi- 
ties to  Canada.  The  express  charges  were  about  $35,000. 
They  were  sent  by  a  New  York  bank  that  held  the  securi- 
ties as  collateral.  The  bank  released  them  for  the  purpose 
of  sending  them  up  to  Canada  to  enter  them  on  some  books 
up  there  in  order  that  a  Canadian  notary  public  might  cer- 
tify their  presence  there,  and  that  the  profits  might  appear 
to  be  in  Canada  instead  of  the  United  States.  The  tax  eva- 
sion in  that  case  amounted  to  about  $2,000,000. 

•niere  was  testimony  before  the  committee  indicating  that 
the  attorney  of  the  bank  had  warned  them  against  doing 
it  and  said  they  mii^t  be  guilty  of  consi>iracy  to  defraud 
the  United  States  of  taxes.  I  have  not  any  doubt  that 
recovery  in  this  case  can  be  made.  We  are  opening  up  a 
wide  field,  and  I  suggest  that  it  is  up  to  the  Senate  to 
determine  how  much  of  an  investigatloaa  we  are  to  conduct. 
I  have  no  complaint  to  make  or  criticism  to  make  of  the 
Committee  to  Audit  and  Control. 

They  have  done  with  this  resolution  only  what  they  have 
done  with  practically  every  other  which  has  come  before 
them:  they  have  cut  it  in  two:  but  it  is  up  to  the  Senate 
whether  the  committee  shall  conduct  a  small  Investigation 
or  a  larger  one.    Let  me  say  my  thought  was  that  the  com- 
mittee should  conduct  even  a  larger  one  than  would  have 
been  possible  perhaps  under  the  resolution  as  originally  in- 
troduced, but  not  with  the  hope  of  going  into  the  whole 
matter.    Our  attorney  stated  before  the  committee  that  it 
would  re<iutre  a  quarter  of  a  million  dollars  to  go  into  the 
whole  field  and  develop  it,  and  it  seemed  hopeless,  even  with 
the  prospect  of  large  tax  recoveries,  to  get  such  authority. 
Our  attention  was  called  to  the  fact  that  the  New  York 
investigation  has  cost  three-quarters  of  a  million  dollars 
already.    However,  I  want  the  Senate  to  know  what  they 
are  voting  on  when  they  vote  on  the  amendment  to  cut  the 
amount  for  the  committee  from  $50,000  to  $25,000.     That  is 
all  I  want  to  say. 

The  PRESIDENT  pro  tempore.    The  questlMx  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 
"Mr.  SMCXyr.    Mr.  President- 


Mr.  ROBINSON  of  Arkansas.    Mr.  President- 


The  PRESIDENT  pro  tempore.  Unanimous  consent  was 
granted  for  the  consideration  of  the  resolution. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that,  and  It 
ought  to  be  disTwsed  of  before  we  take  up  something  else. 

The  PRESIDEINT  pro  tempore.  The  Chair  did  not  under- 
stand the  Senator  from  Utah  to  propose  something  else. 

Mr.  SMOOT.  Mr.  President.  I  simply  deshr  to  ask  unani- 
mous consent  to  submit  certain  reports  from  the  Committee 
on  Finance  to  go  to  the  calendar. 

Mr.  COPELAND.  Mr.  President,  may  I  inquire  what  are 
the  reports? 

Mr.  ROBINSON  of  Arkansas,  Mr.  President,  I  object  for 
the  present. 

The  PRESIDENT  pro  tempore.  Objection  is  made.  The 
question  is  on  agreeing  to  the  amendment  reported  by  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  to  the  pending  resolution. 

Mr.  PTTTMAN  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President,  does  that  amendment  cut 
in  half  the  amount? 

The  PRESIDENT  pro  tempore.  The  amendment  proposes 
to  strike  out  "  $50,000  "  and  insert  "  $25,000." 

Mr.  JOHNSON.  Mr.  President,  I  have  no  desire  to 
interfere  at  all 

The  PRESIDENT  pro  tempore.  The  Senator  from  Nevada 
has  the  floor. 

Mr.  JOHNSON.  Will  the  Senator  from  Nevada  yield  to 
me  for  a  moment? 

Mr.  PITTMAN.    I  yield. 

Mr.  JOHNSON.  Mr.  President,  I  have  no  desire  to  inter- 
fere at  all  with  the  endeavor  in  behalf  of  economy  on  the 
part  of  the  committee  nor  with  any  decision  that  may  t>e 
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rendered  with  respect  to  this  matter,  but  there  is  no  higher 
duty  that  can  be  performed  by  the  Senate  than  the  investi- 
gation of  the  men  who  brought  on  the  horrible  panic  and 
the  dreadful  cataclysm  that  this  coimtry  has  witnessed  dur- 
ing the  past  few  years.  If,  as  the  chairman  of  the  com- 
mittee says,  the  country  may  recover  in  taxes  the  sums  he 
Indicates,  we  will  be  well  repaid,  and  not  only  repaid  gen- 
erously but  the  country  will  be  compensated  many  times 
over  for  the  amount  we  appropriate.  This,  he  says,  comes 
from  uncovering  huge  tax  frauds  from  financial  magnates 
who  have  manipulated  the  market. 

This  investigation  is  one  which  ought  to  be  prosecuted  to 
the  full,  with  sufficient  funds  to  see  that  it  is  carried  out  in 
every  respect  in  order  that  there  may  be  developed  all  the 
facts,  and  developing  those  facts,  then  that  legislation  may 
be  presented  wtilch  may  be  necessary  to  prevent  in  the  fu- 
ture a  recurrence  of  that  which  we  have  seen  in  the  past. 
And  the  investigation  should  be  prosecuted,  even  though 
there  be  no  financial  return  from  tax  frauds  peri>etrated 
upon  our  Government. 

We  have  a  singular  situation  that  has  been  shown  by  the 
gentlemen  who  have  come  before  the  Banking  and  Currency 
Committee  thus  far.  There  will  be  shown  undoubtedly,  as 
the  chairman  indicates,  other  matters  which  ought  to  be 
disclosed  and  the  discovery  of  which  ought  to  be  made  to 
this  country.  If  it  be  a  fact  that  those  who  have  much 
have  brought  upon  the  Nation  the  peculiar  catastrophe  that 
now  is  ours,  if  they  contributed  to  the  hiunan  misery  that 
is  now  about  us,  it  ought  to  be  known,  and  the  individuals 
who  are  responsible  ought  to  be  held  up  to  public  obloquy 
and  scorn.  If  the  chairman  of  the  committee  says,  from  his 
experience,  that  double  the  amount  of  money  is  required  in 
order  to  conduct  an  investigation  which  shiall  accomplish 
the  real  purpose  of  the  original  resolution  that  sum  should 
be  accorded:  and  I  hope  that  the  amendment  of  the  com- 
mittee wiU  not  be  agreed  ta 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  inquire  what  amount  has 
been  expended  by  the  committee  up  to  date? 

Mr.  NORBECK.  The  $50,000  appropriated  has  nearly  all 
been  expended,  but  there  is  enough  left  so  that  we  can  clean 
up  our  bills. 

Mr.  ROBINSON  of  Tndiitna     Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
vada has  the  floor. 

Mr.  ROBINSON  of  Indiana.  Will  the  Senator  yield  so 
that  I  may  ask  a  question  of  the  Senator  from  South 
Dakota? 

Mr.  PITTMAN.     I  yield. 

Mr.  ROBINSON  of  Indiana  I  should  like  to  ask  the 
chairman  of  the  committee  how  much,  in  his  Judgment,  it 
will  require  properly  to  prosecute  this  inquiry? 

Mr.  NORBECK.  No  one  knows  what  the  amount  would 
be:  it  would  be  Just  a  wUd  estimate.  I  do  not  think  that  we 
have  gone  into  it  very  far  as  yet,  but  I  really  feel  that  with 
an  expenditure  of  another  $50,000  we  can  get  a  fair  picture 
of  the  matter,  not  with  the  thought  of  holding  hearings 
this  summer,  although  the  committee  is  going  to  be  busy, 
but  rather  with  the  thought  of  keeping  the  investigators 
busy  and  starting  hearings  again  in  the  falL 

Mr.  ROBINSON  of  Indiana.  Is  there  an  effort  being 
made  now  by  other  Members  to  reduce  the  amoimt  from 
$50,000  to  $25,000? 

Mr.  NORBECK.  I  had  in  mind  introducing  a  resolution 
for  $100,000.  but  we  all  realise  that  such  an  amount  is  a 
large  sum  in  these  dajrs;  so  I  Introduced  it  for  $50,000,  and 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  cut  it  to  $25,000.  I  do  not  say  that  in  a 
critical  way. 

Mr.  ROBINSON  of  Indiana.    Why  was  that  done? 

Mr.  NORBECK.  I  do  not  want  to  be  critical,  because 
that  is  about  what  they  have  done  in  the  case  of  all  other 
resolutions  calling  for  expenditures  that  have  come  before 
them.  I  am  saying  that  if  this  matter  is  of  sufficient  import- 
ance to  the  Senate.  I  Just  want  their  attention  long  enough  j 


so  that  they  may  know  what  they  are  voting  on;  and  it  ie  I4> 
to  the  Senate  to  decide  whether  we  shall  have  $25,000  or 
$50,000  or  a  larger  sum  or  have  none  at  alL  We  will  do 
the  best  we  can  tn  any  event. 

Mr.  ROBINSON  of  Indiana.  The  Senator  iatradaced 
the  resolution  for  $50,000? 

Mr.  NORBBCK.  Yes:  I  certainly  would  not  have  Intro- 
duced the  resolution  for  $50,000  if  I  had  not  thooni^t  tiMt 
was  necessary. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  if  the  Sena- 
tor from  Nevada  will  3rield  further 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ftrtmi 
Nevada  yield  further  to  the  Senator  from  Indiana? 

Mr.  PITTMAN.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  am  in  thorough  ac- 
cord with  all  that  has  been  said  by  the  Senator  frcMB 
California,  except  I  go  further  and  say  that  if  tt  can  be 
definitely  developed  that  those  who  are  responsilde  for  the 
misery  that  surrounds  us  on  all  sides  can  be  Identified,  then. 
in  my  Judgment,  they  should  be  prosecuted  to  the  full  extent 
of  the  law. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Hevada 
yield  to  me? 

Mr.  PITTMAN.  I  should  like  to  have  a  vote  oo  tte  pend- 
ing question. 

Mr.  FESS.    Will  the  Senator  yield  for  a  moment? 

Mr.  PITTMAN.  If  the  Senator  destares  to  make  a  speech. 
I  do  not  yield. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  ROBINSON  of  Indiana.  A  vote  "yea,"  as  I  un- 
derstand, means  a  vote  in  favor  of  reducing  the  amount  to 
$25,000.    Is  that  correct? 

The  PRESIDENT  pro  tempore.  It  is.  The  question  is 
on  agreeing  to  the  amendment  proposed  by  the  committee. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  ThB  questiaii  neim  on 
agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

LOANS  TO  STATKS— STSTEM  OF  HXGHWAT8 

The  Senate  resumed  the  consideration  of  the  faUl  (H.R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  puUle-works 
program,  and  providing  a  method  of  flna.nr'iwg  such  iM-ngram 

The  PRESIDENT  pro  tempore.  The  question  recurs  on 
the  amendment  proposed  by  the  Senator  from  Nevada  [Mr. 
Ptttman].    The  Senator  from  Nevada  has  the  floor. 

Mr.  PITTMAN.  Mr.  President.  I  dislike  very  much  to 
have  the  Senate  vote  on  a  very  important  amendment  to 
this  bill  without  anyone  knowing  what  It  is  except  probably 
the  flve  who  assisted  in  preparing  the  bllL  Ttott  blU  docs 
not  now  contain  any  provisions  similar  to  those  in  the 
amendment.  The  point  involved  came  to  our  attention  even 
after  the  bill  was  reported  from  the  Committee  on  Wit»*>H»«f 
and  Currency.  It  is  a  suggestion  designed  to  facilitate  ac- 
tion on  the  loans  to  self -liquidating  corporations.  At  the 
present  time  the  Reconstruction  Finance  Corjxiratlcm  In 
transacting  its  business  has  certain  representatives  In  dif- 
ferent sections  of  the  United  States.  There  has  been  in- 
evitable complaint  against  the  partiality  of  tboae  npce- 
sentatives  of  the  Reconstruction  Finance  Corporation  in  dif- 
ferent zones  and  their  lack  of  knowledge  dt  experience  to 
report  on  the  applications  for  loans  tnxa  different  sections 
of  the  country. 

The  amendment  proposes  to  set  up  an  advisory  board  in 
each  of  the  Federal  reserve  zones  of  the  United  States,  the 
members  of  which  shall  serve  without  pay.  and  who  shall 
have  the  experience  to  enable  them  to  pass  on  whether  or 
not  an  applicant  for  a  loan  comes  within  the  d*flnltk>n  of 
this  bill  as  being  a  self -liquidating  corporation.  It  is  an  ex- 
ceedingly important  matter,  as  we  are  going  to  appropriate 
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$1,500,000,000  to  be  loaned  to  so-caOed  aeU-IlquklatlQg  eor- 
porations.  to  know  what  Is  a  Mlf-Uqaldatlng  oorporatkn. 

Mr.  COUZENS.    Mr.  Prerident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  firom 
Nevada  yield  to  the  Senator  from  Michigan? 

Mr.  PITTMAN.    I  yield.  .  .^  *  *w 

Mr.  CX>nZENS.  I  do  not  find  In  the  amendment  that  the 
board  which  the  Senator  propoees  to  set  up  wiU  have  any 
binding  authority. 

Mr.  PITTMAN.    It  is  advisory,  of  course. 

Mr.  COUZENS.  And  who  ts  responsible  for  the  loan — ^the 
Reconstruction  Plnance  CorporaUon  or  this  board? 

Mr  PITTMAN.  No;  the  amendment  does  not  change  the 
bill  at  all,  except  that  it  attempts  to  set  up  an  organization 
In  eadi  one  of  the  Federal  reserve  districts  that  will  respond 
quickly  to  the  request  for  informatlcm  with  regard  to  any 
applications  for  loans  trom  the  respective  districts. 

Mr.  COUZENS.  Mr.  President,  one  objection  I  have  to  the 
amendment  is  that  it  divides  authority;  there  is  no  concrete 
authority,  because  under  It  the  back  can  be  passed  from  the 
board  to  the  Reconstruction  Plnance  Corporation.  The 
powers  of  the  Reconstruction  Finance  Corporation  at  the 
present  time  are.  in  substance.  Just  what  this  amendment 
provides,  in  that  they  have  themselves  set  up  district  agen- 
cies to  report  to  them;  and  yet.  so  far  as  Congress  is  con- 
cerned, it  places  complete  responsibility  upon  the  Recon- 
struction Finance  Ctxporation. 

Mr.   PITTMAN.     I   may   say  that   this  does,   too,   if  the 

Senator  will  read  it. 

Mr.  COUZENS.  It  legislatively,  however,  tells  them  how 
to  go  about  it. 

Mr.  PITTMAN.    It  states  this: 

And  upon  receipt  by  th«  oorporatlon  of  an  application  for  a 
loan  under  such  subdl vision  It  ahaU  be  referred  to  the  direct 
project  board  for  the  proper  diatrlct  for  examination  and  report 
as  to  whether  the  project  covered  by  the  application  la  of  a  claaa 
with  reapect  to  which  loans  may  be  made  under  such  subdlTlolon 
unleas  the  corporation  has  In  lU  poaaenion  sufllclent  information 
upon  which  to  act. 

Mr.  COUZENS.  I  understand  that,  but  it  is  Just  a  dupli- 
cation, because  the  Reconstruction  Finance  Corporation  now 
has  agencies  set  up  so  far  as  passing  upon  applications  for 
loans  from  the  districts  throughout  the  United  States  is 
concerned.  If  a  bank  in  Walla  Walla  makes  an  application 
to  the  Reconstruction  Finance  Corporation,  they  have  an 
agency  in  that  district  to  pass  upon  it;  they  set  up  their 
own  agency.  I  do  not  see  why  we  should  do  differently  in 
this  case. 

Mr.  PITTMAN.  Let  us  see  if  this  is  any  different.  I  wUl 
say  to  the  Senator  from  Michigan  that  the  existing  Recon- 
struction Finance  Corporation  act  is  intended  chiefly  for 
loans  to  banks. 

Mr.  COUZENS.    And  railroads  and  others. 

Mr.  PITTMAN.  Yes;  but  that  was  the  main  purpose  of 
it,  and,  as  a  matter  of  fact,  their  representatives  in  these 
aones,  as  I  understand,  are  very  largely  able  bankers  know- 
ing the  situation  in  banking  circles,  and  I  suppose  knowing 
the  railroad  situation,  but.  if  we  pass  the  pending  bill,  we 
are  dealing  not  with  banks  and  not  with  railroads,  because 
this  bill  expressly  provides  that  those  Institutions  that  may 
now  borrow  under  the  Reconstruction  Finance  Corporation 
act  shall  not  borrow  under  this  proposed  act.  We  have 
attempted  to  define  a  self -liquidating  corporation.  No  cor- 
poration except  (xie  dealing  with  a  self -liquidating  project 
can  borrow  money  under  this  bUL 

Therefore,  Mr.  President,  tjiere  are  three  things  to  be 
ascertained,  as  I  take  it.  In  the  first  place,  is  the  corpora- 
tion making  the  application  within  the  definition  of  a  self- 
liquidating  project?  That  involves,  as  I  take  it.  first  a  legal 
question,  second  an  economic  question,  and  third  the  eco- 
nomic question  which  probably  will  turn  on  an  engineering 
report.  Tliey  will  have  to  have  some  one  besides  a  banker 
In  each  one  of  these  districts  to  determine  those  three 
questions. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.  Yes.  Just  let  me  show  you  what  the 
board  consists  of. 


Mr.  COUZENS.  But  I  wonder  how  they  would  get  that 
information  if  we  did  zx>t  pass  this  amendment.  Of  course. 
they  would  go  about  it  In  the  same  way.  and  do  it  in  their 
own  way. 
Mr.  PITTMAN.  That  is  very  probable.  I  hope  they  would. 
However,  Mr.  Eugene  Meyer  might  consider  that  a  banker 
is  also  an  engineer  and  a  contractor  and  a  lawyer.  That  all 
depends  upon  the  vlewjwint  of  the  man  who  ts  appointing. 

I  regret  to  say  that  I  do  not  believe,  frankly,  that  the 
organization  that  they  now  have  would  facilitate  this  ac- 
tion. I  think  it  would  delay  it.  Of  course,  if  they  did  not 
want  to  delay  it,  I  will  say  to  the  Senator  from  Michigan, 
they  do  not  have  to  refer  it.  If  they  say.  "  We  have  the 
information  from  any  outside  source,"  they  do  not  have  to 
refer  it;  but  what  I  should  Uke  to  see  is  this: 

In  each  one  of  these  Federal  zones  a  board  consisting  of 
whom?  First,  a  member  of  the  Reconstruction  Finance 
Corporation — I  mean.  I  mean  with  regard  to  this  particular 
character  of  loan.  Second,  a  member  of  the  stabilization 
Board.  I  think  it  is  very  essential  that  a  member  of  the  Sta- 
bilization Board  should  be  on  this  board,  because,  take  Mr. 
Sawyer,  for  instance.  Under  an  act  of  Congress  he  has  been 
studying,  surveying,  and  segregating  all  of  these  various 
works  that  have  been  authorised,  to  determine  those  that 
are  ready  to  go  and  those  that  are  not.  I  think  possibly  his 
study  is  more  valuable  than  that  of  anyone  else. 

So  we  have  a  board  consisting  of  a  member  of  the  Recon- 
struction Finance  Corporation.  To  that  there  would  be  no 
objection;  but  we  would  be  assured  that  the  director  of  the 
Stabilization  Board  was  a  member  of  that  board,  and  we 
would  be  assured  that  an  engineer  to  be  appointed  directly 
by  the  President  was  a  member  of  that  board.  It  is  only  an 
assurance,  so  far  as  I  am  concerned,  that  we  would  not  only 
have  an  Impartial  board  but  that  we  would  have  a  compe- 
tent board  to  decide  the  three  questions  that  come  up — the 
legal  question,  the  economic  question,  and  the  engineering 
question. 
Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  COUZENS.  If  the  Senator  wants  to  make  any  deci- 
sion they  reach  mandatory  upon  the  corporation,  the  same 
as  the  decision  of  the  Interstate  Commerce  Commission  is 
mandatory  upon  the  corporation  in  railroad  loans.  I  would 
not  object;  but  I  dislike  this  division  of  authority. 

Mr.  PITTMAN.  I  would  not  make  it  mandatory  under 
any  consideration. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  PITTMAN.  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansas.  I  was  Just  about  to  say  the 
same  thing  that  the  Senator  from  Nevada  has  said.  I  think 
that  would  be  utterly  impracticable.  We  would  have  this 
condition  then:  We  would  have  12  boards  making  loans, 
with  no  power  in  the  central  board  to  coordinate  or  to 
limit  their  activities.  The  probability  Is  that  we  would  have 
competition  between  the  board  of  one  district  and  that  of 
another,  and  I  think  that  would  be  subversive. 

May  I  say.  while  I  have  the  floor,  that  the  amendment  of 
the  Senator  from  Ne\'ada  ha.s  this  value:  It  makes  certain 
that  there  will  be  a  measure  of  impartiality  in  the  loans  to 
be  considered  by  the  board.  It  prevents  the  possibility  of 
arbitrary  action.    It  promotes  prompt  decision. 

It  may  be  said,  as  implied  by  the  Senator  from  Michigan, 
that  the  board  itself  Is  intelligent,  and  can  set  up  its  own 
agency,  and  work  questions  out  according  to  its  own  best 
Judgment;  and  that  is  the  real  issue  involved  in  the  amend- 
ment— ^whether  the  Congress  wishes  to  give  some  direction  to 
the  manner  in  which  these  loans  shall  be  prepared  for 
consideration  by  the  board. 

It  would  be  difficult  for  a  central  board  here,  operating 
through  the  present  agencies  of  the  board,  to  i)ass  upon 
loans  of  this  character.  It  would  be  necessary  for  them  to 
set  up  other  agencies,  or  add  to  their  existing  agencies. 

The  amendment  of  the  Senator  from  Nevada  impresses 
me  as  well  worthy  of  consideration. 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  will  yield, 
of  course  I  disagree  wholly  with  the  conclusion  reached  by 
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the  Senator  from  Arkansas  In  that  any  direction  to  tbe 
corporation  Is  involved.  AHMoently  it  is  the  intention  of 
the  author  of  the  amnidment  that  the  RecoDstruction 
Finance  Corporation  can  do  as  It  likes.  In  the  meantime, 
we  have  set  up  a  very  elaborate  agency  all  over  the  United 
States,  whose  expenses  we  are  going  to  pay;  and  for  what 
purpose?  For  the  purpose  of  giving  advice  to  the  Recon- 
struction Finance  Corporatiwi.  whether  it  chooses  to  accept 
it  or  not.  In  other  words,  it  seems  to  me  an  entirely  useless 
appendix  to  the  Reconstruction  Finance  Corporation  iX  it 
has  no  authority  whatever. 

Remember.  I  do  not  approve  of  the  amendment  at  all. 

and  therefore  I  do  not  approve  of  making  the  recommenda- 
tions of  this  board  mandatory  upon  the  corporation.  I  said 
that  if  the  Senator  wanted  to  make  this  effective,  he  should 
make  it  mandat<»7:  otherwise  it  is  Just  a  conflict,  a  buck- 
passing  arrangement,  where  there  is  no  absolute  respon- 
sibility for  final  conclusions. 

Mr.  PlTTBdAN.  Mr.  President,  of  course  the  Senator 
from  Nevada  has  not  any  desire  to  have  boards  throat 
the  country  having  mandatory  control  over  the  corpora- 
tion, but  I  believe  that  there  will  be  thousands  of  applica- 
tions for  loans  under  this  provision  of  the  bill.  I  do  not 
desire  that  all  of  them  shall  run  back  here  to  Washington 
to  the  corporation,  because  they  will  flood  that  building 
with  them.  They  will  come  before  ofllcers  who  have  not 
time  to  consider  any  of  their  problems.  Some  of  them  will 
be  as  hastily  and  probably  as  ill-advisedly  considered  as 
some  of  them  already  have  been,  not  by  reason  of  any  fault 
of  the  corporation  but  by  reason  of  lack  of  time. 

It  would  seem  to  be  very  much  better,  if  we  take,  for  in- 
stance, the  Federal  reserve  sone  out  on  the  Pacific  coast,  to 
have  the  thousands  of  applications  for  loans  go  right  into 
that  local  board  and  be  segregated,  and  have  those  that 
apparently  are  not  within  the  scope  of  this  provision  at  all 
just  thrown  out.  and  have  the  recommendation  come  on  to 
the  board  saying.  *"  Here  is  a  group  of  applications  that  have 
no  business  under  this  act"  It  has  the  same  effect  as  the 
appointment  of  a  conmiissioner  of  a  court  to  take  evidence. 
The  court  can  not  take  evidence  in  hundreds  of  cases  pend- 
ing. It  appoints  a  commissioner  to  take  the  evidence  and 
bring  in  the  facts  and  make  recommendations. 

There  have  not  been  soch  numerous  loans  under  the 
Reconstruction  Finance  Corporation  act  as  we  have  it  now. 
There  have  been  very  large  loans,  but  only  to  a  compara- 
tively few  institutiona,  because  they  were  limited  practically 
to  banks,  to  railroads,  and  to  trust  companies.  But  If  we 
do  enact  a  provision  similar  to  this,  to  lend  money  to  mu- 
nicipal and  semimunidpal  corporations  and  even  private 
corporations  where  ttuj  are  self-liquidating,  by  building 
tunnels  and  bridges  and  aqoeducts  and  canals,  it  is  in- 
evitable that  there  will  be  thousands  of  api^catlons  for 
loans.  It  Is  inevitable  that  a  great  majority  of  those  will 
not  come  within  the  deflnltlim  of  this  provision  of  the  act 
at  aU. 

Now.  one  of  two  things  most  be  done.  Do  we  want  those 
applications  referred  back  to  a  banker  in  San  Francisco  for 
that  zone,  or  do  we  want  theax  referred  back,  in  case  of 
doubt,  instantly  to  a  board  consisting  of  an  attorney,  an 
engineer,  and  an  appointee  of  the  corporation? 

I  feel  that  that  board,  acting  without  pay.  consisting 
probably  of  the  ablest  men  they  could  find  in  those  pro- 
fessions, would  relieve  the  Reconstruction  Finance  Corpora- 
tion of  a  tremendous  lot  of  work,  and  facilitate  things.  I 
draw  the  distinction,  however,  between  those  loans  under 
the  present  act  and  under  the  provisions  of  this  bill  if  we 
pass  it;  and  these  provisions  wiH  probably  pass,  because  I 
think  a  majority  are  in  favor  of  them.  We  are  going  to 
have  confusion,  and  if  we  adopt  this  amendment  we  will 
save  the  Reconstruction  Finance  Corporation  a  tremendous 
lot  of  trouble.  We  will  facilitate  action.  We  will  insure 
against  even  the  suspicion  of  favoritism. 

It  is  an  entirely  different  thing  from  the  loans  under  the 
present  project.  We  just  sabmit  the  matter  there  because 
it  is  worthy  of  consideratioo.    The  coriporation  appoint  one 


member  of  this  local  board.  Tliey  do  that  wm.  U  tlMj 
want  to  appoint  the  existing  member,  they  can  iwoint  lUm. 
They  appoint  an  engineer,  and  they  mppoUak  an  attorney. 
Those  men  constitute  a  reference  board  ^rtildtft  can  eacravate 
all  of  the  applications  for  loans  from  that  partlcnlar  dtr- 
trict.  As  I  say,  there  is  no  doubt  that  two-thirds  of  thorn 
would  be  thrown  out  instantly  as  not  coming  within  ttie 
purview  of  this  act  at  alL 

For  instance,  there  mi^t  be  thfOMfands  of  ^gfrtk^ntg 
who  would  come  in  and  say.  "We  want  this  loan  for  a 
school  district.  We  consider  a  stdiool  district  a  self -liqui- 
dating proposition,"  as  was  stated  the  other  daj.  "  because 
we  can  collect  taxes."  We  know  that  that  does  not  oome 
within  the  purview  of  this  act.  It  is  not  intended  to  do  so. 
But  are  we  going  to  have  thnu*ands  of  thoee  eaoas  piled 
on  top  of  the  Reconstruction  Finance  Corporationf  In  every 
district  they  ought  to  be  segregated  out  and  irfrparatcid.  the 
report  ought  to  come  back,  and  they  ought  to  say.  "  Here  are 
the  only  ones  that  come  within  the  purview  of  *hfw  act, 
right  here." 

If  we  do  not  do  that,  we  will  have  to  take  tbe  respoavitaiUty 
of  how  it  comes  out 

That  is  all  I  have  to  say. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Nevada. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  wonder  if  the 
Senator  from  Nevada  has  not  restricted  too  much  the  duties 
of  this  district  board. 

The  amendment  reads: 

Upon  receipt  by  the  oorporation  of  an  appllcatloo  for  a  loan 
undSr  such  cubdlvlslon  It  shaU  be  referred  to  the  diatrlct  project 

board  for  the  proper  district  for  esaxnlnatlon  and  report  ••  to 
whether  the  project  covered  by  the  application  U  of  a  claaa  with 
respect  to  which  loans  may  be  made  under  such  aubdlrliton. 

Mr.  PITTMAN.  That  Is  all  that  I  had  In  minH  because 
I  want  to  segregate  those  that  are  clearly  within  the  act  and 
those  that  are  not. 

Mr.  WAUSH  of  Montana.  That  would  seem  to  be  simply 
the  duty  of  a  lawyer. 

Mr.  PITTMAN.    I  do  not  think  that  is  necessarily  so. 

Mr.  WALSH  of  Montana.  I  should  think  the  fif^Tiat^ 
would  want  a  recommendation  from  the  district  board,  as 
well  as  to  the  advisability  of  maUng  the  loan. 

Mr.  PITTMAN.    That  Is  done  by  the  Federal  board. 

Mr.  WALSH  of  Montana.  Tes;  but  the  general  board 
would  have  information  about  it  only  as  it  Is  giycn  to  tt 
by  the  district  board,  it  ^ould  seem  to  me. 

Mr.  PITTMAN.  Of  course,  if  it  is  desired  to  enlarse  the 
board,  that  is  another  question.  As  a  matter  of  fact,  the 
Senator  from  Michigan  [Mr.  Couzkks]  thinks  it  is  too  large 
now,  I  take  it.  I  have  amended  the  amendment,  aithmigh 
I  have  not  offered  it  in  amended  form.  I  wish  to  offer  it 
in  that  form  so  as  to  perfect  It.  Where  it  says  "  architect.'* 
I  wish  to  strike  out  "architect"  and  Insert  "attorney  at 
law,"  because  I  conceive  that  an  architect  Is  not  so  neces- 
sary In  these  self -liquidating  corporations. 

Tlie  PRESIDENT  pro  tempore.  Hie  Senator  has  a  tU^ 
to  modify  his  amendment  prior  to  action  upon  it.  ^n(^  the 
modification  is  made. 

Mr.  PITTMAN.  Mr.  President.  I  do  not  wish  to  enlarge 
the  matter  any  more  than  that.  I  simply  wish  to  segre- 
gate locally  applications  tax  loans  which  are  within  the  pur- 
view of  this  section,  separate  self-liquidating  corporatiaDS 
from  those  that  are  not,  and  have  it  done  by  a  competent 
body,  which  will  consist  of  an  attorney  in  the  District,  an 
engineer,  and  an  appointee  of  the  corporation.  If  Senaton 
do  not  think  the  amendment  win  facilitate  the  matter,  of 
course,  they  will  not  vote  for  IL 

Mr.  BINQHAM.  Mr.  President.  I  merely  want  to  call  at- 
tention to  the  fact  that  services  of  members  of  the  boards 
are  so  valuable,  in  the  opinion  of  the  Senator  introducing 
the  amendment,  that  he  states  that  the  members  of  such 
boards  chosen  from  civil  life  shall  serve  virithout  compen- 
sation. 

There  is  an  old  saying,  coming  from  many  years  ago.  tbkt 
the  laborer  Is  worthy  of  his  hire.   There  being  no  hire  pro- 
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Tided,  tt  aceam  to  be  linpUed  that  the  laborer  H  not  doiiiff 
m  job  fit  for  compeuBation. 

Ifr.  PrmiAN.  Mr.  President,  I  woold  dlsUke  Tery  nnich 
to  my  that  about  the  members  of  tlw  preeent  boards 
ttarotishoui  tbe  ooantry.   because   they   are  not   nceitmg 

Mr.  EINQHAM.  I  am  not  erlttelxtog  anybody,  bat  i 
merely  desire  to  point  out  that  If  we  expect  important  and 
busy  peoide  to  gire  a  considerable  part  ot  their  time  to  an 
Important  matter  It  is  worth  receivtna  cwnpensatlon.  If  we 
expect  tbem  to  serve  witboot  compensatton.  tt  win  mean 
that  a  great  many  a!  tbem  wHl  be  appointees  who  are 
looUnc  for  samethln«  .other  than  proper  compensaticm.  and 
It  seems  to  me  that  we  would  be  setting  up  a  great  me- 
chanical device  here,  with  a  large  number  of  boards,  some 
of  wlkich  an  so  unimportant  Uiat  tbey  are  printed  in  small 
type  »»mI  one  of  wliich  Is  so  important  that  in  this  amend- 
mmt  It  is  printed  in  large  type.  It  is  an  extraordinary 
arrangement,  and  tt  does  not  seem  to  me,  with  all  due  re- 
spect to  my  good  friend  from  Nevada,  that  what  he  is 
proposing  would  do  more  than  complicate  the  situation  with 
a  lot  of  dollar -a-year  people  who  are  not  even  worth  a  d<dlar 
a  year. 

Mr.  FTTTMAN.  I  am  sorry  to  hear  the  Senator  say  that. 
It  happened  that  he  was  not  a  doOar-a-3rear  man.  but  we 
had  some  very  good  ones  here  d\iring  the  war.  It  happens 
to-day  that  the  Reconstruction  Finance  Corporation,  in 
being  advised  with  regard  to  loans  throughout  the  United 
States,  have  established  the  same  kind  of  districts,  but  they 
are  dealing  purely  with  the  banking  problem,  and  they  kiave 
some  of  the  ablest  bankers  in  the  comitry  who  are  acting  as 
chairmen  of  adrisory  boards  without  pay. 

Tliere  are  some  men  in  this  country  who  are  so  interested 
in  the  development  of  the  country,  so  interested  in  relieving 
unemployment,  that,  notwithstanding  their  high  positions, 
they  are  wffllng  to  give  their  time  to  the  Oovemment  in  that 
kind  of  work. 

Mr.  President.  I  win  detain  the  Senate  but  a  very  few 
minutes  longer.  I  am  so  totally  in  disagreement  with  the 
Senator  from  Connecticut  that  tt  wfD  not  take  long  to  ex- 
press what  I  mean. 

We  are  in  greater  distress  in  this  country  to-day  than  we 
were  during  the  war.  At  the  time  the  ablest  brains  and 
experts  of  this  ooontry  donated  their  services  to  their  Gov- 
ernment; they  were  not  considered  incompetent  because 
they  were  working  without  salary.  We  are  in  a  situaUon 
to-day  far  more  serious  than  we  were  ever  in  then,  and  it 
is  to  be  expected  that  the  al>Ie8t  experts  and  statesmen  and 
tiankers  of  this  country  will  give  thetr  services  to  the  Oov- 
emment wherever  needed,  and  be  happy  to  do  so. 

I  would  not  care  for  advisory  boards  In  these  12  districts 
if  the  members  would  not  serve  without  salaries,  and  that  is 
the  reason  why  salaries  are  not  provided  for. 

The  corpoiatlon  has  already  a  representative  in  every 
district  It  can  keep  him,  under  this  amendment.  It  would 
not  have  to  appoint  anyone  else.  It  would  result  in  only 
two  additional  men  being  attached  to  each  board— that  is. 
an  eiigineei  of  contracting  experience  and  a  lawyer.  It 
would  insure  that  the  advice  they  gave  would  l>e  nuxre  nearly 
impartial,  and  certainly  of  greater  value. 

Mr.  CODZENS.  Mr.  President,  I  am  not  finding  fault  with 
the  Senator^  amendment  in  that  respect,  but  if  I  am  cor- 
rectly informed,  the  Reconstruction  nnance  Corporation 
now  have  these  boards  set  up.  volimtary  Ixwrds.  occupying 
their  own  ofBces.  and  without  expense  to  the  R.  F.  C.  As  I 
understand,  they  are  doing  a  very  excellent  and  patriotic 
work  in  helping  the  R.  P.  C.  the  same  being  a  govern- 
mental agency,  not  organized  for  profit. 

Yet  In  this  amendment  proposed  by  the  Senator  he  pro- 
vides 13  aguKles.  1  in  Washington  and  12  others,  and  all  the 
expenses  of  those  agencies  are  to  be  paid  by  the  R.  P.  C.  In 
other  words,  it  is  an  invitation  for  the  R.  P.  C^  or  these  com- 
missions or  boards  which  the  Senator  would  create,  to  rent 
ofQces.  to  procure  o£Elce  fiimiture.  to  install  telephones,  to 
employ  stenograjtfiers  and  draftsmtoi  and  architects  and 
engineers,  aD  for  the  purpose  of  collecting  Information  which 


Oie  R  F.  C.  may  or  may  not  need.  I  am  not  opposed  to  the 
Reconstmctkm  Piiuusce  Corporation  getting  ade<iuate  infor- 
matloci.  but  I  think  it  is  absolutely  wrong  by  legislative  en- 
actment to  ten  that  organization  that  they  must  set  up  13 
agencies,  with  13  ofUces.  and  pay  thirteen  times  oiBce  ex- 
penses, and  other  expenses,  for  the  purpose  of  getting  infor- 
mation which  may  or  may  not  be  needed  by  them. 

I  think  the  whole  matter  ought  to  be  left  to  the  R  F.  C. 
Apparently  it  has  worked  out  all  rii^t  so  far.  and  this 
amendment  extends  an  invitation  to  them  to  set  up  all 
these  agencies,  with  tbe  usual  expenses  which  go  with  such 
organizations. 

Mr.  FTTTMAN.  Mr.  President,  as  the  Senator  says,  the 
R.  P.  C.  already  has  its  boards  or  commissions  estaWtshed 
in  tke  12  districts  of  the  United  States,  and  In  more  places 
than  that.  I  may  say;  and  they  have  their  offices  already. 
This  amendment  would  do  practically  nothing  except  to 
Insure  that  there  would  be  added  to  the  boards  in  the  va- 
rious places  attorneys  and  englneert  of  satisfactory  ex- 
perience. 

Mr.  CX>UZENS.  Mr.  President,  the  Senator  proposes, 
however,  that  all  the  expenses  are  to  be  paid.  There  is  no 
such  provifiion  in  the  original  Reconstruction  Finance  Cor- 
pcnration  act.  These  boards  are  occupying  their  regular 
offices,  they  are  using  their  own  telephones,  tliey  are  using 
their  own  clerks  and  their  own  stenographers.  But  here  the 
Senator  proposes  that  the  Oovemment  wlU  now  set  up  an- 
other sort  of  agency,  of  vhich  the  Oovemment  wlU  pay  all 
the  expenses.  It  certainly  will  involve  the  employment  of 
architects  and  engineers,  and  by  the  amendment  proposed 
by  the  Senator  he  mvltes  everybody  to  come  in  and  come 
under  Oovemment  appropriations. 

Mr.  PITTMAN.  Let  us  see  whether  it  does  call  for  that 
or  not  The  Senator  says  it  will  result  in  the  employment 
of  engineers  and  architects? 

Mr.  COUZENS.  Certainly.  It  says  that  all  expenses  of 
such  boards  shall  be  paid,  and  the  Reconstruction  Finance 
Corporation  can  fix  the  expenses. 

Mr.  PITTMAN.  But  all  they  are  to  determine  is  whether 
or  not  the  applicants  are  of  a  class  to  wtiich  loans  should 
be  made. 

Mr.  COUZENS.  That  is,  tbey  would  have  to  have  archi- 
tects and  engineers  and  draftsmen  to  determine  all  those 
matters,  if  it  is  to  be  handled  along  the  lines  tbe  Senator 
recommends. 

Mr.  PITTMAN.  £>o  the  present  boards  have  engineers  to 
determine  those  questions? 

Mr.  COUZENS.  It  wlH  be  up  to  them  to  determine 
whether  they  want  them  or  not.  or  whett^er  or  not  the  Army 
engineers  can  give  them  adequate  mformation.  I  think 
they  ought  to  be  left  to  their  own  methods. 

Mr.  PITTBiAN.  I  understand.  This  is  the  sltoatioa  ex' 
actly.  One  Senator  objects  because  the  members  of  the 
boards  are  not  to  draw  big  salaries,  the  other  objects  be- 
cause they  have  the  expenses  of  an  office  to  maintain;  but 
what  we  have  to  face  is  this,  that  we  are  going  to  lend  a 
K^lhoD  five  hundred  million  dollars  of  Oovemment  money, 
and  if  it  is  not  worth  the  expenses  of  office  rent  and  stenog- 
raphers to  see  that  that  money  is  not  squandered  and 
wasted  and  misapplied,  then  I  am  entirely  wroog. 

The  PRESIDINO  OFFICER  (Mr.  HAsmos  in  the  chair) . 
Hie  question  is  upon  agreeing  to  the  amendment  offered  by 
the  senior  Senator  from  Nevada  [Mr.  PiTTMAif]. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quonnn. 

The  PRESIDINO  OFFICER.    The  clerk  wiU  call  the  rolL 


answered  to  their  names: 

Aatount 

Bymea 

DIckliiaon 

BowaU 

BsUey 

Capper 

Pern 

BuU 

BanUieiul 

Caravay 

Fletchier 

Jnhnarm 

Bartwnr 

Carey 

Frasler 

Jonca 

Berkley 

Cohen 

a«orce 

K«an 

Bingham 

Connally 

Goldsborougli 

Ketulrlck 

Black 

CooUdgB 

Bale 

La  Ptolletts 

BUtne 

Oopeland 

Bsrnaoo 

Lawls 

Brmtton 

Ooatlgan 

Brookhart 

CX>uzenj 

HawM 

iccom 

Brooaaanl 

Date 

Haydm 

lieKal^r 

Bulow 

Dant 

Babert 

lidlary 
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Metcalf  Plttmsn  Stepbena  Wagner 

^o^f*  Reed  Thomas.  Idaho      Walsh.  Uais. 

Meely  Roblnaoa.  Ark.       Thomai.  Okla.        Walali.  Moat. 

Morbeck  Sheppant  Townsend  Wataon 

IVorrla  Bblpatead  Tranunell 

Ny»  Smoot  Tydlngs 

Patteraon  Stelwer  Vandenberg 

The  PRESIDINQ  OPFICER.  Seventy-three  Senators 
having  answered  to  their  names,  a  quonun  is  present.  The 
question  is  on  agrcemg  to  the  amendment  of  the  Senator 
from  Nevada. 

The  amendment  was  rejected. 

Mr.  FLETCHER.  Mr.  President.  I  desire  to  offer  an 
amendment,  which  I  send  to  the  desk. 

The  PRESIDING  OFPXCBR.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  CHzxr  Cluk.  Co  page  103.  at  the  end  of  line  5, 
insert  the  following  proviso: 

Provided.  That  the  corporattea  may  make  loans  under  this  eec- 
tlon  to  any  buUdlng  and  loan  aaaodatlon  upon  Its  unsecured 
evidence  of  indebtednesa  In  States  wbere  there  is  do  statutOTy  or 
Implied  authority  for  such  association  to  pledge  or  assign  the  notes 
or  mortgages  of  Its  borrowing  members  as  security;  but  In  Eucb 
cases  no  loan  shall  be  made  to  any  such  buUding  and  loan  aaso- 
ciauon  tbr  amount  of  \chaae  UabOltlcs  czoeeda  36  per  cent  ot  lU 
assets  at  the  date  application  for  such  loan  is  made. 

-Mr.  FLETCHER.  Mr.  President,  very  briefly,  let  me  say 
that  paragraph  (b)  on  page  103  limits  the  operaUons  of  the 
act  so  that — 

No  loan  shall  be  made  by  tbe  Reoonstniction  Finance  Oorpora- 
tlon  under  section  1  of  this  act  to  any  financial  institution,  cor- 
poration, railroad,  or  oUaer  aawoclaflon  or  organization  of  a  class 
to  which  loans  may  be  made  under  the  Reconstruction  Finance 
Corporation  act. 

Under  that  act  loans  are  authorized  to  building  and  loan 
associations,  but  it  has  developed  that  in  a  number  of  States 
the  building  and  loan  associations  are  not  authorized  or 
empowered  to  pledge  thetr  securities  or  to  borrow  on  the 
strength  of  their  securities.  Therefore  the  amendment  be- 
longs here  at  the  end  of  the  paragraph  which  I  have  men- 
tioned, because  to  that  extent  It  modifies  the  Reconstruction 
Finance  Corporation  act  and  permits  building  and  loan  asso- 
ciations, in  those  States  where  the  laws  do  not  authorize 
borrowing  on  their  assets  and  the  pledging  of  their  securi- 
ties, to  borrow  provided  that  In  such  cases  no  loans  shall  be 
made  to  any  such  building  and  loan  association  the  amount 
of  whose  liabUlties  exceed  25  per  cent  of  Its  assets  at  the 
date  application  for  such  loan  is  made.  In  other  words,  it 
makes  it  possible  for  the  Reconstruction  Finance  Corpora- 
tion to  loan  to  building  and  loan  associations  in  States  where 
they  can  not  make  such  loans  now  by  reason  of  an  absence  of 
State  law.  I  think  this  provision  ought  to  go  into  the  Wll. 
There  are  a  few  States  where  that  situation  exists.  By  this 
amendment  the  Reconstruction  Finance  Corporation  would 
be  authorized  to  make  loans  to  such  association  proyided 
theh-  liabUlties  do  not  exceed  25  per  cent  of  their  assets. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  FLETCHER.     I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  Has  the  Senator  Informa- 
tion as  to  what  proporttan  of  the  building  and  loan  asso- 
ciations would  be  eligible  imder  the  limitation  carried  in 
his  amendment? 

Mr.  FLETCHER.  This  makes  them  aU  eligible.  They 
are  eligible  under  the  Reconstruction  Finance  Corporation 
act  now,  but  there  are  some  States  that  do  not  permit  the 
pledging  of  their  assets. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that,  but  the 
Senator  has  limited  the  right  to  make  loans  to  those  asso- 
ciations whose  liabilities  do  not  exceed  25  per  cent  of  their 
assets.  My  impression  ia  there  are  very  few  buUding  and 
loan  associations  in  the  States  with  which  I  am  familiar 
that  would  be  eligible  to  make  a  loan,  because  in  most  cases 
their  liabilities  are  in  excess  of  25  per  cent  of  their  assets. 
In  other  words,  I  do  not  believe  the  amendment  would  be 
effective  or  beneficial  to  very  many  building  and  loan 
associations. 

Then,  another  thing  I  want  to  call  to  the  attention  of  the 
Senator  is  that  the  fact  that  the  State  statute  forbids  the 


use  of  its  assets  for  collateral  on  the  part  of  iMi^wwwig  na^ 
loan  associations  raises  a  very  serious  question  la  ms  ailiad 
whether  tte  amendment  ought  to  be  incorporated. 

Mr.  FLETCHER.  It  is  not  SO  much  that  the  States  4lo 
not  allow  borrowing  by  building  and  loan  assodatkms  or 
that  they  are  opposed  to  it.  but  because  they  have  simply 
failed  so  far  to  provide  by  legislative  enactment  avtthoirltj 
and  power  in  the  buildiof  and  loan  ft«w>clati<mi  to  make 
the  loans.  The  States  are  not  exposed  to  it.  I  tliink  ttMr« 
is  no  State  anywhere  but  wiU  iwnend  its  laws  so  as  to  ^"nmn 

Within  tbe  Reconstruction  FlDanoe  Corporatloii  act.  but 
that  would  take  two  or  three  years.  I  did  not  learn  about 
this  situation  until  recently,  wlien  8c»ne  »»»tv.w»«y  ^»i^  ^rm 
associations  took  up  the  matter  with  me  ^^trsiitt  the  Re- 
construction Finance  Corporation  had  n^m  that  uate  ttai 
laws  of  their  States  there  was  jio  express  or  tanpHed  au- 
thority for  the  building  and  loan  associations  to  nriotlaie 
such  loans  and  pledge  their  securities.  Conseqiaently  ttay 
were  denied  a  loan. 

Mr.  ROBINSON  of  Arkansas.  With  that  state  of  tbe  lav 
prevailing,  what  security  would  the  Heconatraetftan  nnaaee 
Corporation  have  for  a  loan  if  it  were  made  under  the  pro- 
visions of  the  Senator's  amendment? 

Mr.  FLETCHER.  They  would  make  the  loans  upon  the 
responsibiUty  of  the  associatiim.  and  of  course  the  associa- 
tion itself  must  be  solvent. 

Mr.  VANDENBERQ.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Florida  a  question  at  that  point? 

Mr.  FLETCHER.    I  yield  to  the  Senator. 

Mr.  VANDENBERQ.  In  the  event  of  subsequent  Itquida- 
tion  would  this  be  a  legal  debt  in  view  of  the  iniiiMt«ffii  of 
the  State  statute? 

Mr.  FLETCHER.  There  is  no  positive  inhlUtiaiL  Tlkore 
is  simply  a  failure  to  authorise  expressly  that  sort  of  trans- 
action on  the  part  of  the  buiidinc  and  loan  asitniistiani 
There  is  no  inhibition  against  it.  If  tlie  State  laws  prohib- 
ited it  we  could  not  cure  that  defect  by  any  if4rff|tf«Tn 
here,  but  the  Reconstruction  Finance  Corporation  has  i^td 
that  there  is  no  Implied  authority  to  negotiate  these  loans. 
I  am  quite  sure  that  if  we  authorixed  the  Reconstruction 
Finance  Corporation  to  make  such  loans  they  could  obtain 
security  from  the  associations  aside  from  a  pi»*^g^»*g  of  their 
notes  and  mortgages  and  assets.  The  association  itself  has 
a  certain  responsibility,  is  perfectly  good  and  sound,  and  can 
arrange  in  a  way  to  satisfy  the  Reconstruction  Finance  Cor- 
poration. It  gives  them  the  opptntonlty  to  oome  In  and 
borrow.    That  is  the  purpose  of  the  ammdment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  Hay  I  ask 
the  Senator  another  question? 

Mr.  FLETCHER.  I  am  willing  to  <dumge  the  p«'^:mtaiff 
as  suggested  by  the  Senator  from  Axtansas. 

Mr.  ROBINSON  of  Arkansas.  I  did  not  sugteat  a  dunce 
in  the  percentage  because  I  am  looUng  for  the  seeulty  that 
would  lie  behind  the  loan  if  it  wme  made  under  the  amend- 
ment. There  would  be  no  control  over  ttm  activttiBB  of  the 
building  and  loan  assodatlcms.  Many  of  them  ate  In  trmdile 
now,  as  we  aU  know.  I  shxcer^  doubt  whether  veiy  mmaw 
could  be  found'  whose  liabilities  are  not  50  per  cent  o(  thetr 
assets.  I  am  not  suggesting  to  the  Senator  to  i^ax  tbe  nde 
and  make  a  loan  to  an  association  that  can  not  ttfie  any 
collateral  and  whose  liabilities  are  approaching  tte  amoont 
of  its  assets.   I  think  that  would  be  bad  leglSlatian. 

Does  the  Reconstruction  Finance  Corporation 
the  amendment? 

Mr.  FLETCHER.    I  have  not  submitted  the  ,„,,„, 

to  the  corporation  itself.  I  have  conferred  with  someafiSte 
of  the  corporation,  particularly  a  very  respoosihle  and  very 
excellent  one  in  another  State.  He  suggested  tbe  an 
ment  In  this  way.  The  buUdinff  and  loan  asMdations 
to  favor  it. 

Mr.  ROBINSON  of  Arkansas.  Tbe  law  now  authortea 
loans  by  the  Reconstruction  Finance  Corporation  to  jmiimjw^ 
and  loan  associations.  There  is  full  freedom,  so  far  as  the 
corporation  is  concerned,  to  make  loans.  I  take  it  tte  <alr 
question  that  arises  is  what  security  should  be  zeqaind  or 
given.    I  woiild  not  feel  Justified  in  authorizix«  a  loaa  to  a 
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building  and  loan  usociation  without  some  kind  of  ade<iu*te 
security.  Even  though  it  may  be  entirely  solvent  at  the  time 
of  the  loan,  that  Lb  no  assurance  that  it  will  continue  solvent 
until  the  loan  is  paid  or  collected. 

Mr.  FLETCHER.  I  should  say  this  would  leave  the  matter 
entirely  with  the  Reconstruction  Finance  Corporation. 

Mr.  ROBINSON  of  Arkansas.  It  is  with  them  now.  and 
that  is  the  very  point  I  am  making. 

Bdr.  FLETCHER.  I  understand  that  they  hold  that  in 
certain  States  they  can  not  obtain  any  security. 

Ml.  ROBINSON  of  Arkansas.  That  is  a  very  good  reason 
for  not  making  the  loan. 

Mr.  FLETCHER.  I  mean  security  In  the  way  of  a  trans- 
fer or  actual  assignment  or  pledge  of  their  obligations  in 
the  form  of  mortgages  and  notes.  This  amendment  would 
relieve  them  of  the  necessity  of  looking  to  the  specific  mort- 
gages nr*t\  notes  or  to  any  assignment  or  transfer  of  those 
notes  or  mortgages  to  the  Reconstruction  Finance  Corpora- 
tion. It  provides  for  their  making  loans,  if  the  association 
is  perfectly  solvent,  on  the  imsecured  evidence  of  indebted- 
ness on  the  part  of  the  buildiztg  and  loan  association,  but 
no  such  association  may  apply  for  a  loan  if  its  liabilities 
exceed  25  per  cent  of  its  assets. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Michigan? 

Mr.  FLETCHER.    I  yield. 

Mr.  COUZENS.  I  shotdd  like  to  point  out  to  the  Senator 
that  building  and  loan  associations  that  can  put  up  collateral 
for  security  have  in  the  past  always  borrowed  from  banks, 
have  they  not? 

Mr.  FLETCHER.    I  presume  so,  in  some  States. 

Mr.  COUZENS.  That  is  true.  Now,  I  desire  to  point  out 
that  under  existing  law  the  same  building  and  loan  associa- 
tions can  borrow  from  the  banks  if  the  banks  think  they  are 
good,  and  the  tnziks,  in  turn,  if  they  need  money  can 
borrow  from  the  Reconstruction  Finance  Corporation.  So, 
in  fact,  if  a  bank  does  not  think  a  building  and  loan  asso- 
ciation is  good  enough,  then  certainly  the  Reconstruction 
Finance  Corporation  should  not  thinJc  so.  If  the  bank 
thinks  it  is  good  enough,  and  the  building  and  loan  asso- 
ciation needs  the  money,  it  can  lend  to  the  building  and  loan 
association  and  then  borrow  from  the  Reconstruction 
Finance  Corjponticai  with  the  note  of  the  btiilding  and  loan 
association  as  security. 

Mr.  FLETCHER.  That,  I  wIH  say  to  the  Senator.  Is  very 
good  reasoning,  and  If  it  would  work  it  would  be  all  right; 
but  the  Senators  knows,  as  we  aD  know,  that  the  banks  are 
not  doing  these  things  now;  they  are  reaDy  not  functioning 
throughout  the  cotmtry  as  banks;  they  are  not  making  this 
kind  of  loans  or  practically  any  loans  in  a  great  many  In- 
stances. The  banks  might  do  what  the  Senator  suggests  in 
some  caaes,  and  when  we  undertook  to  take  care  of  the 
banks  so  far  as  we  could  under  the  Reconstruction  Rnance 
Corporation,  we  supposed  they  would  do  exactly  what  the 
Senator  points  out.  but  they  have  not  been  doing  It.  WhOe 
we  released  their  frosen  assets,  as  we  called  them,  or  as 
Rogers  cans  them.  "  petrified  persimmons."  they  have  not 
as  a  result  of  that  accommodated  their  customers  as  was 
expected  and  as  we  intended  they  should  do. 

In  the  States  where  no  authority  exists  under  the  law  to 
pledge  their  bonds  and  their  notes  and  mortgages.  I  do  not 
know  whether  they  have  been  going  to  the  banks  or  not,  I 
am  not  advised  as  to  that;  but  I  do  know  that  the  Recon- 
struction Finance  Corporation  refuses  to  make  loans  to 
buikUng  and  loan  associations  in  certain  States,  and  they 
put  thehr  refusal  upon  the  ground  that  the  building  and 
loan  associations  in  those  States  are  not  authorized  to  as- 
sign or  transfer  their  notes,  their  mortgages,  and  their  se- 
curities. Tliat  is  what  I  am  trying  to  reach  by  the  amend- 
n^nt.  so  as  to  take  care  of  the  building  and  loan  associations 
all  upon  the  same  footing  wherever  they  may  be  located,  pro- 
vided, of  coarse,  they  are  perfectly  solvent  and  their  debts 
do  not  exceed  25  per  cent  of  their  assets.  Why  should  they 
not  be  eUflble  to  loans?  It  is  a  matter  for  the  Reconstruc- 
tion Finance  CSorporatlon  to  pass  on  finally,  any  way,  as  to 


what  security  they  require  and  what  security  they  win  exact. 
This  amendment  opexa  the  door  for  an  building  and  loan 
associations  upon  a  perfectly  safe  basis  to  become  eligible 
for  applications  for  loans,  and  it  is  then  up  to  the  Recon- 
struction Finance  Corporation  to  determine  whether  they 
can  offer  the  proper  security  or  not.  I  should  like  to  have 
this  amendment  go  in  the  bill,  and  go  to  ccxiference,  anyway, 
and  see  if  it  can  not  be  worked  out. 

I  did  not  quite  agree  with  the  position  taken  l^  building 
and  loan  associations  in  some  ctf  the  States.  I  took  the 
question  up  with  them  and  undertook  to  combat  their  views 
about  it.  but  their  counsel  held  firm.  Plorida  is  one  of  the 
States  concerned,  and  I  even  submitted  the  question  to  some 
of  the  best  lawyers  in  Florida,  and  they  stated  that  the  Re- 
construction Finance  Corporation  was  wrong  in  their  point 
of  view.  The  lawyers  there  have  said  that  to  me,  but  that 
does  not  open  any  door.  The  Reconstruction  Finance  Cor- 
poration is  advised  by  their  counsel  that  they  can  not  make 
these  loans  because  of  the  lack  of  authority  In  the  building 
and  loan  associations  under  the  laws  of  the  States  to  assign 
and  transfer  and  pledge  their  securities. 

This  amendment  will  open  the  way  for  building  and  loan 
associations  thus  situated,  where  they  are  perfectly  solvent, 
where  the  loan  is  perfectly  secured,  and  whose  liabilities  do 
not  exceed  25  per  cent  of  their  assets,  to  make  any  other 
arrangement  that  the  Reconstruction  Finance  Corporation 
may  exact,  except  that  they  may  not  be  required  to  transfer 
and  assign  their  mortgages,  and  that  sort  of  thing.  I  think 
the  amendment  will  open  the  way  to  accommodate  such 
building  and  loan  associations. 

I  would  not  be  so  insistent  about  it  merely  because  of  the 
situation  in  my  own  State,  although  we  have  some  very 
strong  and  very  excellent  and  splendid  building  and  loan 
associations  there  that  need  accommodation  of  this  kind, 
but  there  are  other  States  in  the  same  situation.  I  think 
Pennsylvania  is  one  such  State,  and  I  believe  there  are  other 
large  States  in  the  same  situation.  Why  not  give  them  a 
chance  to  come  to  the  Reconstruction  Finance  Corporation, 
make  their  showing,  and  if  the  corporation  feels  that  the 
loan  is  perfectly  safe  empower  it  to  make  such  locoi? 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Florida. 

Mr.  WAL£H  of  Massachusetts.  I  ask  that  the  amendment 
be  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CBIK7  Clkrk.  On  page  103.  line  5.  after  the  word 
"  act,"  it  is  proposed  to  insert  the  following: 

Provided,  Ttiat  the  c»rponitlon  may  make  loans  under  this 
MCtion  to  any  building  and  loan  association  upon  Its  unsecured 
evidence  of  Indebtedness  In  States  where  there  Is  no  statutory  or 
Implied  authority  for  such  association  to  pledge  or  assign  the  notea 
or  mortgages  of  Its  borrowing  members  as  security:  but  In  such 
cases  no  loan  shall  be  made  to  any  such  building  and  loan  asso- 
ciation the  amount  of  whose  creditor  liabilities  exceeds  25  per 
cent  of  Its  assets  at  the  date  application  for  such  loan  Is  made. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I  ask 
the  Senator  from  Florida  a  question? 

Mr.  FLETCHER.     Certainly. 

Mr.  WALSH  of  Massachusetts.  I  have  been  Informed  that 
that  provision  for  such  loans  as  the  Senator  has  in  mind 
by  the  land  banks,  so  called,  and  the  cooperative  banks  is 
contained  in  the  home  loan  bill,  so  called.  Am  I  correct  in 
that  assumption? 

Mr.  FLETCHER.  I  do  not  quite  tmderstand  the  Senator's 
reference  to  the  land  banks. 

Mr.  WALSH  of  Massachusetts.  Perhaps  I  should  not  have 
said  "  land  banks,"  but  cooperative  banks.  I  might  say  they 
are  called  cooperative  banks  in  some  States  and  in  other 
States  home-loan  associations. 

Mr.  FLETCHER.  There  are  some  such  provisions  in  that 
bill,  but  I  do  not  know  what  chance  there  is  of  getting  it 
through. 

Mr.  WALSH  of  Massachusetts.  I  was  going  to  ask  the 
Senator  if  there  is  any  possibility  of  action  being  taken  upon 
that  bUl  at  this  session? 
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Mr.  FLETCHER.  I  do  not  think,  if  that  bill  should  be 
passed,  that  the  proviaian  which  I  have  offered  is  included 
in  it. 

Mr.  WALSH  of  Massachusetts.  I  should  like  to  say  to  the 
Senator  I  am  informed  that  even  in  States  where  the  bank 
laws  are  assumed  to  be  very  conservative  associations  of  the 
character  referred  to  are  eiqueriencing  a  good  deal  of  diffi- 
culty; that  their  mortgage  loans  are  frozen;  that  many  of 
those  who  have  borrowed  and  given  mortgages  on  their 
homes  are  unable  to  meet  the  requirements  so  far  as  paying 
Interest,  and  so  forth,  is  concerned.  Do  I  tmderstand  from 
the  Senator  that  this  amendment  wHl  reUeve  that  condition? 

Mr.  FLETCHER.  I  think  It  would,  to  some  extent,  so  far 
as  building  and  loan  associations  are  concerned. 

Bir.  WALSH  of  Massachusetts.  What  is  the  attitude  of 
those  fostering  the  bill  in  regard  to  the  amendment? 

Mr.  FLETCHER.  I  hav«  ndt  talked  to  all  those  sponsoring 
this  bill;  I  have  not  spoken  to  them  all;  but  I  have  spoken 
to  the  Senator  from  New  York  [Mr.  Wagtcxb]  about  it, 

Mr.  WALfiH  of  Mcmtana.  Mr.  President,  the  genUemen 
sponsoring  the  bill  have  never  had  an  opportunity  to  confer 
about  the  amendment,  and  I  knew  nothing  about  it  imtil  it 
was  offered  by  the  Senator  from  Florida. 

Mr.  COUZENS.  Mr,  President,  if  the  Senator  will  yield, 
I  was  going  to  say  that  the  legislative  draftsman  has  Just 
pointed  out  to  me  that  this  amendment  as  drawn  does  not 
carry  out  the  intent  of  the  Senator  from  Florida. 

Mr.  WALSH  of  Massachusetts.  That  is  the  InformaUon 
that  has  Just  come  to  my  attrition. 

Mr.  COUZENS.  The  amendment  provides  that  "  the  cor- 
poration may  make  loans  under  this  sectlcxi  to  any  building 
and  loan  association,"  and  that  refers  to  section  1  of  the 
act.   Section  1  of  the  act  does  not  provide  for  any  such  loans, 

Mr.  FLETCHER  Yes:  there  is  a  provision  regarding 
loans  for  building  and  loan  associations. 

Mr.  COUZENS.  Not  In  this  bill.  I  think  the  Senator 
ought  to  withdraw  the  amendment  for  the  time  being  to 
see  if  the  amendment  may  not  be  perfected.  I  should  like  to 
see  some  provision  that  the  liabiUties  shall  never  at  any  time 
exceed  25  per  cent  of  the  assets. 

Mr.  WALSH  of  Massachusetts.  I  hope  the  Senator  from 
Florida  will  accept  the  suggestion  of  the  Senator  from  Mich- 
igan, because  I  think  the  purpose  of  the  amendment  is  a 
laudable  one. 

Mr.  COUZENS.  I  hope  the  Senator  from  Florida  will 
withdraw  the  amendment  and  let  us  see  if  we  can  not  put 
it  in  perhaps  a  little  t)etter  form. 

Mr.  FLETCHER.    The  amendment  says: 

That  section  5  of  the  Beocmstructlon  Flnanoe  Corporation  act 
Is  amended  by  adding  the  following  at  the  end  thereof: 

That  was  the  amendment.  I  have  tried  to  attach  it  to  this 
provision  on  page  103  of  this  particular  bill,  which  reads: 

(b)  No  loan  shall  be  made  by  the  Reconstruction  Finance  Cor- 
poration under  sccUon  1  of  tbls  act  to  any  financial  Institution, 
corporation,  railroad,  or  other  association  or  organization  of  a  class 
to  which  loans  may  be  made  under  the  Reoonstnictlon  Finance 
Corporation  act. 

The  amendment  provides  that  the  corporation  may  rpake 
loans  to  building  and  loan  associations  under  the  conditions 
stated.  I  thought  it  was  proper  to  be  inserted  there.  It 
would  seem  to  me  to  belong  there,  because  the  provision 
refers  to  the  Reconstruction  Finance  Corporation  act.  I 
have  offered  the  amendment  so  that  the  Reconstruction 
Finance  Corporation  may  be  authorized  to  make  loans  to 
building  associations. 

Mr.  COUZENS.  I  am  advised  that  the  amendment  would 
not  be  effective  at  aH 

Mr.  WALSH  of  Massachusetts.  I  inquire  if  they  have  any 
authority  already  under  the  general  terms  of  the  act? 

Mr.  FLETCHER.  As  to  the  authority  to  make  loans  to 
building  and  loan  associations.  I  Just  pointed  out  a  moment 
ago  that  the  Reconstruction  Finance  Corporation  hold  they 
can  not  make  such  loans  in  States  where  building  and  loan 
associations  are  not  authorized  to  pledge  their  assets.  This 
amendment  is  intended  to  obviate  that  difficulty.  1 


Mr.  WALSH  of  Massachusetts.  I  assume  that  In  prac- 
tically all  the  States  these  associations  are  not  auttiorfaed 
to  pledge  their  assets.    Am  I  correct? 

Mr.  FLETCHER.  The  Senator  refers  to  building  and  loan 
associations? 

Biir.  WAI^H  of  Massachusetts.    Yes. 

Mr.  FLETCHER.  I  think  in  a  majority  of  the  States  that 
Is  so.  The  Reconstruction  Finance  Corporation  has  made 
loans  to  building  and  loan  associations,  I  am  told,  in  vartoos 
States;  but  there  are  States  where  they  hold  they  can  not 
make  such  loans  because  the  law  does  not  permit  a  transfer 
of  the  mortgages  of  such  assoclaticHis.  I  am  trytaic  to  re- 
lieve that  situation.  Howevm*.  the  Senator  ftxmi  ICMilgan 
suggested  I  withdraw  the  amendment  for  the  time  being. 
I  have  not  consulted  with  the  legislative  draftsmen  about  it. 

Mr.  COUZENS.  I  think  the  Senator  has  changed  a  tain 
which  he  has  introduced  and  tried  to  make  it  mvpif  as  an 
amendment  to  the  pending  bin,  but  he  has  left  oat  Uie 
reference  to  section  5  of  Uie  Reconstruction  Finance  Oerpo- 
ration  act  in  his  amendment.  Tliai,  also,  in  his  original  bill 
he  provided  that  the  llablllUes  should  not  exceed  5  per  cent 
of  the  assets,  but  he  has  Increased  that  to  29  per  cent.  X 
think  there  ought  to  l>e  a  further  limitation  and  that  the 
debts  of  building  and  loan  associations  should  not  be  In- 
creased at  any  time  when  the  Reccmstniction  Flnanoe 
Corporation  holds  any  loans  of  such  assodatlcHis.  Win  tlie 
Senator  withdraw  the  amendment  and  let  us  see  If  we  «^t^ 
not  get  together  on  it? 

BCr.  FLETCHER.  I  withdraw  the  amendment  with  that 
suggestion  and  win  offer  it  later. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  Senate  waa 
courteous  enough  last  night  to  have  laid  aside  temporarily 
an  amendment  offered  by  me.  I  ask  now  that  it  may  be 
read  to  the  Senate. 

Mr.  TYDINGS.  1ST.  President,  win  the  Senator  let  me 
first  read  an  amendment?  If  there  is  any  Mtmyr^tyn  j  ^p^jm 
withdraw  it.  I  think,  however,  the  particular  amendment 
I  am  about  to  offer  win  probably  be  agreed  to  without  any 
debate. 

Mr.'  WALSH   of   Montana.    Very   weU.    I   yield   to   the 

Senator. 

Mr.  TYDINGS.  Mr.  President.  I  offer  the  f6Do«li« 
amendment:  At  the  end  of  the  bffl  insert  a  new  section  to 
read  as  foUows: 

In  the  employment  of  labor  in  connection  with  any  project  pro- 
vided for  In  this  act  preference  shall  be  given,  wben  they  ai» 
qualified,  to  ez-serrlce  men  with  dependents. 

Mr.  WALSH  of  Montana.  I  hope  that  mwimrtmopt  wiU 
be  adopted. 

Mr.  WAGNER.    There  is  no  objection  to  it.  o(  course. 

The  PRESIDING  OFFICER.  The  question  is  upon  agzve- 
ing  to  the  amendment  offered  by  the  Senator  from  Mary- 
land to  the  amendment  of  the  committee. 

Mr.  COUZENS.  Mr.  President,  should  not  *^*^%  be 
amended  so  as  to  incorporate  the  provision  that  tii^#  woric 
shaU  be  done  by  hand  rather  than  by  machinery,  if  that  is 
the  proper  part  of  the  blU  for  such  a  provision? 

Mr.  TYDINGS.  WUl  not  the  Senator  let  this  amend- 
ment go  in  and  offer  that  as  a  supplemental  amendment 
later  on?  I  should  like  to  have  the  principle  embodied  in 
the  bin  that  ex-service  men  with  dependents,  where  quali- 
fied, shaU  have  preference. 

Mr.  COUZENS.    I  wiU  not  object. 

Mr.  TYDINGS.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  questlcm  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mary- 
land to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WAU3H  of  Montana.  Now,  Mr.  President.  I  ask  to 
have  my  amendment  stated. 

The  PRESIDING  OFFICESt.  The  amendment  wiU  be 
stated. 

The  Lbgisuitivx  Cl£hk.  On  page  112.  after  Une  IC.  the 
Senator  from  Montana  proposes  to  Insert  a  new  saetJon  to 
read  as  follows: 
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The  Reconstruetlon  Plnane*  Oorpontton  to  TOthorteed  and  em- 
powcicd  to  make  loana  to  bona  Ade  cooperaUve  ftnaxidal  tn«U- 
tutlone.  organized  under  the  laws  at  any  State  or  of  the  United 
sutes  and  having  reaourees  adequate  for  their  tmdertaklngs.  ror 
the  purpoae  of  «*»HiiT>g  them  to  finance  the  carrying  and  orderly 
marketing  of  staple  commodltlee  produced  In  the  United  States. 
The  Reconatructlon  Finance  Corporation  may  make  any  such 
loan  In  such  manner  and  upon  such  terms  and  conditions  as  ii 
may  determine  subject  to  the  limitations  of  section  6  of  the  Be- 
construcUon  Finance  Corparatton  act  as  to  the  periods  within 
which  It  may  make  loans  and  the  amounts  and  matxirlUes  thereoi, 
and  aU  such  loans  shall  be  fully  and  adequately  secured. 

Mr.  WALSH  of  Montana.  Mr.  President,  there  is  nothing 
further  that  I  care  to  say  in  addiUon  to  what  was  said  yes- 
terday in  support  of  this  amendment.  I  am  content  to  have 
a  vote  on  it. 

Mr.  BUNG.  Mr.  President.  I  was  not  here  yesterday  when 
there  was  some  discussion  in  regard  to  this  amendment,  I 
have  in  mind  the  fact  that  many  of  these  so-called  coop- 
eratives are  now  very  heavily  involved,  and  are  owing  the 
Stabilization  Corporation  and  the  Farm  Board  many  mil- 
lions <rf  dollars.  I  think  the  evidence  heretofore  obtained 
in  some  of  the  hearings  disclosed  that  many  of  these  so- 
called  co<«)eratives  are  insolvent.  They  have  the  Farm 
Board  with  $500,000,000  to  which  they  may  resort,  and  to 
which  they  have  resorted.  Does  the  Senator  think  it  would 
be  wise  to  increase  their  bcnrowlng  capacity  and  make 
further  dr»lns  or  drafts  upon  the  amoimts  which  will  be 
carried  in  this  bill? 

Mr.  WALSH  of  Montana.  Mr.  President,  the  cooperative 
farm -marketing  organizations  to  which  the  Senator  refers 
are  already  taken  care  of  in  the  Reconstruction  Finance 
Corporation  act.  They  are  authoriaed  to  borrow.  Section  5 
of  that  act  provides: 

TO  aid  In  WTmn/^ing  agriculture,  conunerce.  and  Industry,  In- 
cluding facilitating  the  exportation  of  agricultural  and  other 
products  the  corporation  Is  authorised  and  empowered  to  make 
loans,  upon  such  terms  and  conditions  not  inconsistent  with  this 
act  as  It  may  determine,  to  any  bank,  savings  bank,  tnist  com- 
pany, building  and  loan  asBodatlon.  Insurance  company,  mort- 
gage loan  company,  credit  union.  Federal  land  bank,  joint-stock 
land  bank.  Federal  Intermediate-credit  t>ank.  agricultural-credit 
corporation,  livestock-credit  corporation,  organized  under  the  laws 
of  any  State  or  of  the  United  States. 

The  Reconstruction  Finance  Corporation  act  authorizes 
loans  to  be  made  to  the.  cooperative  associations  that  the 
Senator  has  in  mind.  The  bill  before  us  now  does  not 
increase  the  funds  for  the  purpose  of  making  loans  to  any 
of  these  corporations,  but  the  amendment  contemplates  a 
still  further  class  of  organizations  to  which  loans  may  be 
made,  namely,  financial  corporations  that  are  engaged  in 
loaning  money  for  the  purpose  of  carrying  and  marketing 
staple  commodities  other  than  those  provided  for  in  the 
Reconstruction  Finance  Corporation  act. 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  will  yield, 
my  difflculty  is  in  the  interpretation  of  "  staple  commod- 
ities." I  wondered  if  the  Senator  wanted  to  go  farther 
than  would  be  provided  if  the  following  words  were  put 
in  after  the  word  "  produced,"  in  line  7.  so  that  it  would 
read: 

Marketing  of  staple  conunodltlea  produced  on  the  farms  at  the 
United  States. 

Mr.  WAUBH  of  Montana.  I  should  not  kave  the  slightest 
objection  to  that,  except  that  those  are  already  taken  care 
of  in  the  act.  It  would  not  add  anything  to  the  Reconstruc- 
tion Finance  Corporation  act. 

Mr.  COUZENS.  Will  the  Senator  give  us  an  example  of 
what  he  contemplates  taking  care  of  under  this  amendment? 

Mr.  WALSH  of  Montana.  The  act.  It  will  be  observed, 
authorizes  these  loans  only  to  agricultural-credit  corpora- 
tions. I  can  very  readily  conceive  that  many  of  these  com- 
modities might  get  into  the  hands  of  dealers  who  would  ordi- 
narily make  loans  from  the  banks  for  the  purpose  of  carry- 
ing these  commodities  until  the  market  was  improved,  and 
they  could  then  orderly  market  them;  whereas,  under  the 
existing  conditions  it  is  represented  that  the  banks  are 
forcing  liquidation,  and  thus  these  commodities  are  thrown 
upon  the  market,  thus  depressing  the  prices.  I  can  very 
readily  conceive  that  the  people  having  these  eomjnodities 
could  organin  themselves  in  a  corporation  quite  like  the 


agricultural  credit  corporations  for  the  purpose  of  making 
loans  to  those  holding  these  stocks  until  they  could  market 
them  orderly. 

Mr.  COUZENS.  Mr.  President,  in  the  case  of  the  agricul- 
tural-credit organizations,  do  not  the  commodities  have  a 
generally  quoted  market  value?  If  I  understand  the  Senator 
correctly,  however,  under  his  amendment  aU  the  automobile 
dealers  of  a  community  could  get  together  and  form  a  coop- 
erative flnanpifti  institution,  and  have  Buicks  and  Fords  and 
Packards  and  Lincolns  in  their  garages,  and  go  and  borrow 
on  those  products,  being  staple  commodities. 

Mr.  WAUSH  of  Montana.  If  they  were  staple  commodi- 
ties. 

Mr.  COUZENS.    Well,  are  they  sUple? 
Mr.  WALSH  of  Montana.    I  should  not  think  that  auto- 
mobiles would  be  regarded  as  staple  commodities.    I  think, 
however,  there  is  considerable  obscurity  with  respect  to  what 
would  fall  under  that  description. 

Mr.  COUZENS.  I  was  trying  to  get  that  obscurity  clari- 
fied, because  I  do  not  get  the  ptirpose  of  this  amendment 
unless  it  is  to  include  manufactured  articles. 

Mr.  WALSH  of  Montana.  I  do  not  think  so.  I  indicated 
a  condition  in  which  it  would  extend  to  agricultural  products, 
the  loans  being  made  to  financial  institutions  that  could 
scarcely  be  called  agricultural -credit  companies  or  associa- 
iions. 

Mr.  COUZENS.  Let  us  assume,  then,  that  all  the  retail 
merchants  of  a  community  got  together  and  created  a  coop- 
erative organization  for  the  sale  of  children's  clothes  and 
boots  and  shoes  and  ladies'  gowns,  and  so  forth. 

Mr.  WALSH  of  Montana.  The  Senator  will  observe  that 
this  is  for  carrying. 

Mr.  COU2iENS.  Yes;  they  could  put  them  all  in  a  ware- 
house, as  I  understand,  and  borrow  if  it  was  cooperative.  Is 
it  cooperative  as  to  sales  or  marketing,  or  is  it  cooperative 
as  to  securing  finances?  In  other  words,  it  seems  to  me 
that  if  it  is  going  to  be  cooperative  as  to  sales  there  must  be 
some  agreement  as  to  the  price  at  which  the  goods  will  be 
sold. 

Mr.  WALSH  of  Montana.  Oh,  no;  the  financial  institu- 
tion that  can  borrow  is  a  financial  institution  that  will  loan 
for  the  purpose  of  carrying. 

Mr.  COUZENS.  But  In  the  case  of  agriculture,  of  course, 
they  are  not  styled  articles.  They  are  not  trade-marked 
articles.  They  are  not  in  any  sense  manufactured  goods. 
They  are  goods  that  are  quoted  on  the  market  at  certain 
rates  from  day  to  day;  but  if  the  Senator  intends  to  include 
any  staple  commodities,  manufactured,  trade-marked,  and 
other  kinds  of  goods.  I  am  frank  to  say  that  I  do  not  know 
how  it  is  going  to  work. 

Mr.  KING.     Mr.  President,  the  bill  before  us  is  entitled: 

A  bill  to  relieve  destitution,  to  broaden  the  lending  powers  of 
the  Reconstruction  Finance  Corporation,  and  to  crea^  employ- 
ment by  authorizing  and  expediting  a  pubUc-works  program  and 
providing  a  method  of  financing  such  program. 

The  amendment  which  the  Senator  from  Montana  [Mr. 
Walsh]  has  just  offered  has  many  commendable  and  meri- 
torious features;  and  yet  I  shall  feel  constrained  to  vote 
against  it,  as  I  have  against  a  number  of  measures  offered 
yesterday  which  I  thought  would  open  the  way  for  a  pri- 
vate corix>ration  to  invade  this  fund  and  to  divert  it  from 
the  purposes  for  which  it  was  created. 

I  have  understood  that  the  condition  of  unemployment 
was  knocking  at  our  door  and  making  an  appeal,  and  I  am 
In  entire  sympathy  with  it;  and  I  want  to  do  everything  I 
can  in  a  proper  way  to  aid  the  unemplojnnent  situation,  to 
furnish  work  to  the  unemployed,  as  tliis  bill  indicates  its 
purpose  is.  Yesterday,  however,  efforts  were  made — and 
most  of  them,  I  am  glad  to  say.  were  xmsuccessful — to  con- 
vert it  into  a  loaning  bill,  into  a  banking  institution  to  loan 
to  corporations  private  in  character,  engaged  in  private  en- 
terprises and  private  undertakings. 

One  of  the  suggestions  was  to  loan  for  the  purpose  of 
opening  up  a  placer  mine  in  California.  If  we  permit  bona 
fide  corporations  to  be  formed,  if  we  invite  them  to  come  to 
this  fund  and  invade  it,  and  obtain  a  portion  of  it.  I  do  not 
see  where  we  are  going  to  draw  the  line.    If  we  are  to  per- 
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mit  bona  fide  cooperative  financial  institutions,  organized 
under  the  laws  of  any  State,  to  apply,  and  successfully 
apply,  for  loans  from  this  institution.  I  do  not  see  where 
we  are  going  to  draw  the  line. 

Of  course,  we  can  draw  the  line,  but  It  will  be  arbitrary. 
I  feel  that  we  ought  to  resist  all  of  these  efforts  to  convert 
this  into  a  banking  or  credit  institution  for  private  corpora- 
tions. It  ought  to  be  an  organization  for  the  purpose  of 
aiding  unemployment  and  developing  those  projects  of  the 
Federal  Government  and  States  and  municipalities  which 
will  furnish  employment  to  the  people.  It  does  seem  to  me, 
however,  that  we  will  invite,  like  a  lot  of  vultures,  from 
every  part  of  the  United  States,  organizations  and  cori)ora- 
tions  to  come  down  upon  this  Reconstruction  Finance  Cor- 
poration and  ask  for  loans;  and  I  am  afraid  the  primary 
purpose — indeed,  the  real  purpose — for  which  the  bill  was 
passed  will  be  lost  sight  of  in  the  efforts  which  will  be  made 
and  the  pressure  which  will  be  brought  to  invade  the  fund, 
and  to  obtain  loans  in  order  to  aid  private  enterprises. 

Mr.  COUZENS.  Mr.  President,  I  do  not  want  to  delay 
the  Senate,  but  I  think  it  would  be  made  more  definite  if 
there  were  inserted  on  line  7  the  words  "  on  the  farms  of," 
after  the  word  "  produced."  so  that  it  would  read  *'  produced 
on  the  farms  of  the  United  States." 

Mr.  WALSH  of  Montana.  Mr.  President,  I  have  not  the 
least  objection  to  that,  except  that  it  would  make  the 
amendment  meaningless,  because  that  is  already  taken  care 
of  in  the  measure. 

The  PRESIDING  OFFICER  (Mr.  Pattbrson  In  the  chair) . 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Michigan  to  the  amendment  of  the  Sen- 
ator from  Montana. 

Mr.  JONES.  Mr.  President.  I  desire  to  have  a  telegram 
from  the  mayor  of  Seattle  read. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read. 

The  legislative  clerk  read  as  follows: 

Sbattlx,  Wash..  June  20.  1932. 
Senator  Wksutt  L.  Jonts. 

Washington.  D.  C: 
The  following  resolution  was  unantmoxisly  adopted  at  a  meet- 
ing of  the  mayor*  of  the  monlelpalltles  of  Washington  held  In 
Seattle  June  18: 

"At  a  meeting  of  the  mayon  of  Washington,  convening  at  Seattle 
June  18,  1932,  a  resolution  was  unanimously  adopted  calling  upon 
our  Senators  and  Representatives  In  Congress  to  work  for  the 
passage  of  laws  providing  for  Fsderal  aid  to  municipalities  and 
for  the  purchase  of  productlvs  uUllty  bonds,  and  approving 
the  principle*  of  Federal  aid  for  public  works."  They  made 
a  further  resolution  that  a  copy  of  this  resolution  be  telegraphed 
to  our  delegation  In  Congress. 

JoRH  P.  Dobs. 
Mayor  of  Seattle,  Chairman  Way$  and  Means  Committee. 

Mr.  WALSH  of  Montana.  Mr.  President,  let  it  not  be 
understood  that  I  accept  the  amendment. 

The  PRESIDING  OFFICER.  The  Chair  understood  the 
Senator  to  accept  the  amendment  to  his  amendment. 

Mr.  WALBH  of  Montana.  No;  I  did  not.  I  said  I  had  no 
objection  to  it,  but  that  it  would  destroy  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan 
[Mr.  CouziNs]  to  the  amendment  presented  by  the  Senator 
from  Montana  (Mr.  WalsbI. 

The  amendment  to  the  ammdment  was  agreed  to. 

On  a  division,  the  amendment  as  amended  was  rejected. 

Mr.  THOMAS  of  Oklahonia.  Mr.  President,  I  offer  an 
amendment,  and  ask  that  the  same  be  reported. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment. 

The  Lkgislativi  Clkrk.  On  page  106,  line  8,  after  the 
figures  "  $3,000,000,"  the  Senator  from  Oklahoma  proposes 
to  add  the  following: 

Provided,  That  the  sum  of  •100.000  shall  be  avaUable  for  the 
construction  of  roads,  trails,  brUlgM.  approach  roads,  and  entrance 
gates  In  and  to  the  Piatt  National  Park  in  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  would 
not  increase  the  amotmt  of  the  appropriation,  and  of  the 
$3,000,000  provided  on  page  106,  in  line  8.  it  would  make 
available  $100,000  for  the  PlaU  National  Park  in  Oklahoma. 


On  page  5  of  the  r^x>rt  accompanying  this  bill  we  find 
that  national  parks  are  given  credit  in  the  total  sum  of 
$1,500,000;  that  is,  the  whole  number  of  national  paries  are 
set  aside  certain  sums  of  money  which  total  $1,500,000. 
The  other  $1,500,000  is  not  definitely  aUocated.  The  r^xvt 
states  that  $450,000  shall  be  allocated  to  the  «>**»*««V^»* 
National  Park,  and  over  a  million  to  the  Great  Smoky 
Mountains  NaUonal  Park.  So  there  is  $1,500,000  which 
may  be  used  for  those  two  national  parks,  the  q>»*nT^ndo<ih 
and  the  Great  Smoky  Mountains  Parks. 

The  Piatt  Natibnal  Park  in  my  State  has  as  many  visi- 
tors, next  to  the  great  Yellowstone  Park,  as  any  other  park. 
I  think  it  is  next  in  importance,  and  to  date  tho  Piatt  Na- 
tional Park  has  had  no  consideration  to  speak  oC.  I  thinks 
the  amount  of  money  it  takes  to  run  that  TtitJiTtial  Inatttu- 
tion  is  about  $15,000  a  jrear.  This  year  we  have  aixnxt  a 
$15,000  appropriation  for  improvements  in  the  park.  The 
park  has  roads,  but  they  are  dirt  roads,  with  a  Uttle  sand 
here  and  there,  and  occasionally  a  little  patch  of  graivL 
It  has  no  bridges,  and  it  has  no  entrance  gates.  When  one 
comes  to  the  park  he  thinks  he  is  entering  an  ftHmdi>ntd 
farm,  or  something  of  the  kind.  My  am«tM^w| «t>t  aims  to 
make  money  available  for  the  construction  of  post  roads. 
bridges,  proper  gates,  and  so  on. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  HAYDEN.  Has  the  Senator  consulted  the  National 
Park  Service,  and  has  any  estimate  been  prepared? 

Mr.  THOMAS  of  Oklahoma.  Yes;  the  NaUonal  Park 
Service,  acting  through  the  local  superintendent,  in  connec- 
tion with  the  superintendent  here,  has  detailed  plans  for 
the  expenditure  of  more  than  $100,000.  I  think  it  is  about 
$135,000  they  desire  to  spend  immediately,  but  of  course  I 
could  not  ask  for  the  money  out  of  the  general  appropriation 
bill,  out  of  general  taxes.  The  plans  are  made,  the  work  is 
ready  to  begin,  and  if  the  money  is  made  avaUable,  much 
work  of  the  kind  that  wiU  be  of  benefit  to  the  unemployed 
can  be  done  at  the  Piatt  National  Park,  a  park  which  serves 
300,000  tourists  each  year,  and  which  has  had  but  little  con- 
sideration at  the  hands  of  the  Government. 

Mi.  HAYDEN.  The  Senator  asks  that  a  certain  i^fiffilllr 
sum  of  money  be  earmarked  for  this  particular  park,  ^rbtxtam 
there  is  no  earmarking  in  the  bill  indicating  where  the 
$3,000,000  shall  go. 

Blr.  THOMAS  of  Oklahoma.  That  is  true,  but  there  te 
earmarking  in  the  report,  and  I  take  it  that  the  authoritias 
who  are  to  spend  the  money  will  consider  the  report  sub- 
mitted by  the  committee.  I  simply  want  to  put  the  Flatt 
National  Park  along  with  the  list  of  (rther  w«±v>TVf^^  partes 
for  some  money  out  of  this  $3,000,000.    That  is  my  idea. 

Blr.  HAYDEN.  Will  the  Senator  allow  me  to  k>ok  at  the 
report  Just  a  mcHnent? 

Mr.  THOMAS  of  Oklahoma.  Certainly.  There  are  ample 
fimds,  and  the  funds  are  not  allocated.  If  this  bill  is  to 
pass,  there  are  not  many  places  in  my  State  where  we  could 
get  the  benefit  of  public  expenditures,  and  having  that  na- 
tional park,  serving  300.000  tourists  annually,  next  to  the 
Yellowstone  National  Park  in  importance,  it  occurs  to  me  to 
be  not  out  of  line  to  ask  for  this  consideration  for  thig 
national  park  in  Oklahoma. 

Mr.  HAYDEN.    What  is  the  sum  the  Senator  asks? 

Mr.  THOMAS  of  Oklahoma.  A  hundred  thousand  doUan 
from  this  second  $1,500,000.  It  would  not  interfeare  with  the 
allocations  in  the  main  itemiaation.  The  two  parks,  the 
Shenandoah  and  the  Great  &noky.  have  $1,500,000.  with 
IX)  definite  allocation.  I  am  simply  asking  that  $100,000  be 
taken  from  the  second  allocation  of  $1,500,000,  and  MVMiitfiJ 
to  the  Piatt  National  Park. 

Mr.  HAYDEN.  I  may  say  to  the  Senator  that  I  can  see 
no  serious  objection  to  the  adoption  of  the  amendment  and 
taking  it  to  conference,  but  frankly.  I  think  the  place  to  get 
the  assurance  for  the  expenditure  is.  as  other  parks  have  ob- 
tained their  assurance,  from  the  department  itself. 

BCr.  WALSH  of  Montana.  Mx.  President,  if  I  can.  I  would 
like  to  make  an  obeervation  along  the  same  Una. 
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The  PRESIDINO  OPPICER  (Mr.  Fms  to  the  chah) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Montana? 
Mr.  THOMAS  of  Oklahoma  I  yieW. 
Mr  WALSH  of  Montana.  We  have  pursued  the  I»"cyoi 
making  this  lump  appropriation,  the  Park  Service  to  utfltoe 
the  money  wherever  In  Its  Judgment  the  need  Is  most  ImpCT- 
ative  and  urgent.  I  should  think  that  the  Senator  ought  to 
address  his  application  to  the  Park  Sojice  rathCT  toan  to 
the  Congress.  Obviously,  we  are  in  no  situation  to  determine 
which  of  theae  parks  or  proposed  roads  ought  to  Participate 
in  this  fund,  or  how  much  ought  to  be  allocated  to  each  par- 
tlctilar  park.  We  have  not  the  information  before  us  that 
would  enable  us  to  act  intelligently  and  Justly  with  respect 
to  that  matter,  while  the  Park  Service  has.  Of  course,  ll 
there  had  been  hearings  upon  the  matter,  and  the  necessi- 
ties of  each  of  the  parks  had  been  elaborated  before  com- 
mittees, we  would  have  something  upon  which  to  act;  but 
although  I  have  no  doubt  these  roads  are  necessary,  and 
would  be  an  excellent  piece  of  work,  we  might  be  taking 
away  the  money  from  others  where  the  need  was  more 
urgent  and  more  Imperative. 

Mr.   HAYDEN.    I  am   aware.  Mr.   President,   that  the 
Piatt  NaUonal  Park  does  have  the  distinction  of  being  one 
of  the  parks  that  more  people  visit  than  almost  any  other 
in  the  United  States.    Therefore,  for  the  accommodation  of 
the  public,  the  National  Park  Service  naturally  would  want 
to  see  that  the  proper  conveniences  were  provided  in  the 
way  of  roads,  and  so  on.    I  can  not  say  to  the  Senator. 
frankly,  whether  erecting  an  ornamental  gate  is  the  way 
to  spend  the  money.    I  think  the  Senator  is  too  particular 
in  his  suggestion.    If  a  sum  of  money  were  aDocated  to  that 
park  for  the  accommodation  of  the  public,  It  would  be 
entirely  all  right,  but  to  specify  not  only  the  amount  but 
exactly  how  the  amounts  are  to  be  spent.  It  seems  to  me 
Is  going  a  little  too  far. 

Mr.  THOMAS  of  Oklahoma.  I  am  perfectly  willing  to 
strike  out  the  provision  for  the  entrance  gates,  and  confine 
the  amendment  to  roads  and  bridges  in  the  Piatt  National 
Park,  as  this  fund  seems  to  be  provided  for  such  things. 
I  ask  leave  to  modify  the  amendment  by  striking  out  the 
words  "and  entrance  gates.** 

Mr.  HAYDEN.  Why  could  not  the  Senator  simply  mod- 
ify the  amendment  to  provide  a  certain  sum  of  money  for 
the  p^rk,  and  then  leave  it.  as  every  other  park  has  left  it. 
to  the  discretion  of  the  National  Park  Service? 

Mr.  THOMAS  <rf  Oklahoma.    I  have  no  objection  to  that 
amendment. 
Mr.  HAYDEN.    And  let  the  matter  go  to  conference. 
Mr.  THOMAS  of  Oklahoma.     I  modify  my  amendment  so 
as  to  read.  "  Provided,  That  the  sum  of  $100,000  shall  be 
available  for  the  Piatt  National  Park  in  Oklahoma." 
Mr.  HAYDEN.    Leave  It  that  way.  and  we  can  take  It  to 

conference.  

The  PRESIDINO  OFFICER.    The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Okla- 
homa (Mr.  TB01IA9)  as  modified. 
The  amendment  was  agreed  to. 

Mr.  COUZEN8.    Mr.  President.  I  send  a  proposed  amend- 
ment to  the  desk,  and  ask  that  it  be  read. 

The  PRESIDINO  OFFICER.    The  clerk  will  read. 
The  LEOisLATrvx  Clhtk.    On  page  100,  line  21.  after  the 
word  "law,"  the  Senator  from  Michigan  proposes  to  Insert 
the  foDowlng:  "  and  are  under  regulation  as  to  service  and 
rates  by  8Ute  authority." 

Mr.  WAGNER.  Mr.  President,  wffl  not  the  Senator 
ezpbdn  the  amendment? 

Mr.  COUZENS.  Certainly.  This  applies  to  section  1.  to 
wfai<^  It  is  provided  that  these  loans  are  to  be  made  "to 
States,  municipalities,  raid  pc^tlcal  subdivisions  of  States. 
pobUc  agexKles  of  States,  of  municipalities,  and  of  political 
subdirlslans  of  States,  public  or  quasi-public  corporations, 
and  public  or  quasi-public  municipal  instrumentalities  of  one 
or  more  States  to  aid  in  «r»aiw»ing  projects  autborlaed  under 
SUte  or  municipal  law." 


Then  I  propose  to  add,  "  and  are  under  regulation  as  to 
service  and  rates  by  State  authority." 

Mr  WAUSH  of  Montana.  Mr.  President,  let  me  remind 
the  Senator  that  the  language  "  quasl-pubUc,"  as  It  appears 
twice  in  that  paragraph,  was  stricken  out  last  night,  so  that 
it  leaves  it  simply  loans  to  States,  municipalities,  poUtical 
subdivisions,  and  so  on,  and  would  not  extend  to  those 
organizations  which  are  subject  to  regulation.  I  see  no 
objection  to  the  amendment. 
Mr.  WAGNER.    One  moment. 

Mr.  COUZENS.  I  see  no  objection  to  It  even  then,  because 
in  Bne  16  is  the  expression  "  public  agencies,"  and  I  would 
not  know  whether  that  meant  separate  corporations,  or 
what  the  taterprctatlon  of  "public  agencies"  might  be. 
Certainly  there  could  be  no  harm  in  having  it  provided  that 
any  of  these  agencies  which  borrow  money  are  regulated  as 
to  service  and  rates  by  some  public  regulatory  body. 

Mr.  WAGNER.  It  may  not  be  what  the  Senator  would 
deem  a  public  regulatory  body.  In  a  city  where  a  bridge  la 
built  wlthto  the  confines  of  the  municipality,  the  city  Itself 
may  fix  the  toU  charge  to  cross  the  bridge,  but  It  is  not  a 
State  regulatory  body. 

Mr.  COUZENS.  I  do  not  say  that.  I  say,  "Under  said 
authority."  The  language  is,  "Under  SUte  or  municipal 
law  and  under  regtaatlon  as  to  service  and  rates  by  said 
authority  "—that  is,  authority  of  the  State  or  municipality. 
It  does  not  say  anything  about  a  regulatory  body. 

Mr.  WAGNER.  Will  not  the  Senator  withhold  his  amend- 
ment xmtil  I  may  have  a  chance  to  consider  it? 

Mr.  COUZENS.  I  would  like  to  have  it  approved;  and 
then  If  the  Senator  objects,  I  would  be  glad  to  have  it 
reconsidered. 

Mr.  WAGNER.  Is  it  not  much  easier  to  lay  it  aside  tem- 
porarily? I  want  to  read  it  and  consider  it  in  conjuctlon 
with  the  text.  The  Senator  himself  frequently  requires  a 
little  time  to  consider  a  proposed  amendment. 

Mr.  COUZENS.  The  Senator  has  not  interposed  an  objec- 
tion to  it? 

Mr.  WAGNER.    No;  I  have  not. 

Mr.  CXJUZENS.     The  amendment  can  be  adopted;   and 
then  if  the  Senator  desires  to  have  it  reconsidered,  I  would 
be  glad  to  consent  to  its  reconsideration. 
Mr.  WAGNER.    Very  well;  do  it  in  that  way. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Michigan. 
The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be  re- 
ported. 

The  Legislative  Clerk.  On  page  101,  line  1,  after  the 
word  "  viaducts,"  insert  the  words  "  natural-gas  pipe  lines," 
so  as  to  read: 


To  prtvate  corporations  to  aid  In  carrying  out  the  conatructlon 
of  bridges.  tunneLs.  docks,  viaducts,  natural-gas  pipe  Unes.  and 
waterworks  devoted  to  public  use  and  which  are  self -liquidating 
In  character.  ' 

Mr.  HAYDEN.  The  purpose  of  the  amendment  Is  to  take 
care  of  a  situation  where  a  natural-gas  pipe  line  has  been 
constructed  to  carry  natural  gas  across  State  lines  in  the 
Southwest — Arizona.  New  Mexico,  and  Texas — and  to  cer- 
tain of  our  copper-mining  camps.  The  line  Is  about  500 
miles  long.  The  decline  in  the  copper-mining  Industry  has 
made  it  so  there  is  no  market  there  for  natural  gas.  It  Is 
desired  to  extend  that  line  200  miles  to  Tucson  and  Phoenix, 
the  two  principal  cities  in  Arizona.  The  nature  of  the  coim- 
try  over  which  the  line  is  to  be  built  is  such  that  trenching 
machines  can  not  be  used.  It  Is  too  rocky  for  the  use  of 
such  machines.  This  would  mean  the  expenditure  of 
$2,000,000.  if  the  loan  were  made  by  the  Reconstruction 
Finance  Corporation,  and  would  mean  putting  a  thousand 
men  to  work  with  pick  and  shovel.  If  the  language  already 
to  the  bill  covering  bridges,  ttinnels,  docks,  viaducts,  and 
waterwoi^  is  proper,  it  would  seem  that  natural  gas  pipe 
lines  might  also  be  made  eligible  for  loans.  That  is  the 
purpose  of  the  amendment. 
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*nie  PRXSIDIlfO  OmCKR.  The  question  Is  on  the 
amendment  of  the  Senator  tram  Arizona. 

Mr.  LA  POIXBTTB.  Mr.  President.  I  suggest  the  absence 
dC  a  quorum. 

The  PRBBIDING  OPPICBl.    The  clerk  win  call  the  roD. 
^The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Aakurs*  Oo«tl«an  Jonea 

B%rbour  Oouxens  Kean 

Barklcy  Dale  Kaiuinck 

Btngham  Davla  Kins  Smoot 

Btate*  nu  LaBiklleCte  Stelwer 

BntUoB  Wmm  Lewla  Stcpbtas 

Brookhart  Ftotclier  McOUl  Thomas.  Okla. 

BulUey  Oaocve  lIcKellar  Towaaend 

Buknr  CMann  Mcllary  TtammaU 

ByroM  Ooldalwrough       MatcaU  Vandanbegg 

C^>per  Bala  lioaes  Wagner 

OaNry  Barrlaao  Mealy  Walsh.  Itaas. 

OoiMa  wmeid  Norbaok  Walab.  Mont. 

Oonnally  Hajdan  Itorrls  Whaaler 

OootMgB  Bull  Oddie  White 

Oopeland  Johnson  Bobixkaoa,  Ark. 

The  PRESIDINO  O^KCBL  Sixty-three  Senators  have 
answered  to  their  names.  A  quorum  Is  present.  The  qoes- 
tkm  ts  on  the  amendment  offered  by  the  Senator  from 
Artaona. 

M^.  LA  FOLLETTB.  Mr.  FRflldent.  I  ask  that  the  amend- 
ment may  be  reported. 

The  PRESIDINO  OFFfUEU.  The  amendment  will  be  re- 
ported for  the  Information  of  the  Senate. 

The  legislative  clei^  acato  reported  the  amendment. 

Mr.  LA  POLLETTE.  Mr.  President.  I  think  the  Senate 
should  consider  what  Its  policy  Is  to  be  with  regard  to  this 
bill  before  It  passes  upon  the  amendment.  I  had  judged 
by  the  vote  which  was  takm  here  on  amendments  offered 
l^  the  Senator  from  Mnntana  [Mr.  WhselksI  and  the  junicn* 
Senator  from  Washington  [Mr.  Dn.Ll  that  it  Is  not  the 
totention  of  the  Senate  to  provide  loans  to  pubUc-utlllty 
corporations  for  the  purpose  of  ooQstructlng  works  upon 
which  they  would  then  be  able  to  charge  the  public  rates. 
Certainly.  If  the  Senate  is  to  be  consistent  m  having  adopted 
the  amendment  proposed  bj  the  junior  Senator  from  Wash- 
ington [Mr.  Dill]  and  the  amendment  offered  by  the  Junior 
Senator  from  Montana  [ICr.  WHULn],  then  the  Senate 
could  not  accept  this  amendment,  because  there  is  no  xaare 
justification  for  loaning  money  tor  a  private  corporation  to 
build  a  pipe  hne  for  the  conveyance  of  natural  gas  to  con- 
sumers than  there  is  for  making  a  loan  for  the  purpose  of 
building  a  power  plant  or  transmission  line  or  an  suiditlon 
to  a  street-railway  or  toterarban  Une.  The  Senate  seemed 
about  ready  to  pass  upon  the  amendment  without  any  con- 
sideration, and  It  was  for  that  reaaon  I  suggested  the  absence 
of  a  quorum. 

Mr.  HAYDKN.  Mr.  President.  I  discussed  the  amendment 
with  the  Senator  from  Washington  [Mr.  DillI.  He  found 
no  objection  to  It. 

Mr.  LA  POLLETTE.  What  is  the  difference,  may  I  ask 
the  Senator  trom  Ariaona,  between  the  loaning  of  money 
to  this  private  corporatian  to  build  a  200-mile  extension  of 
its  pipe  Itoe  and  the  loaning  of  money  to  one  of  the  Insull 
subsidiaries  to  build  a  new  power-transmission  line  to  some 
section  of  the  country? 

Mr.  HAYDEN.  I  will  answer  the  Senator  from  Wisconsto 
by  asking  him  a  question.  What  is  the  difference  between 
constructing  a  natural-gas  pipe  Une  and  constructing  a 
tunnel  or  bridge  or  dock  or  viaduct  or  waterworks? 

Mr.  LA  FOLLETTB.  There  is  considerable  difference,  it 
seems  to  me.  because  what  la  provided  there  are  utilities  that 
are  to  be  used  for  a  purpose  where  the  customers,  if  I  may 
use  that  term,  will  pay  a  return  upon  the  tovestment.  and 
not  for  the  purpose  of  maWtng  a  public-utility  corporation 
to  enlarge  its  facilities  and  its  plant  and  equipment. 

Mr.  HAYDEN.  There  can  be  no  dUference  between  serv- 
ing the  customers  of  a  waterworks  and  serving  the  cus- 
tomers of  a  gas  Une.  The  water  conipany  sends  its  water 
through  a  pipe  line,  and  tbe  gas  company  sends  Its  gas 
through  a  ptjm  Une. 

Mr.  LA  FOLLETTE.  That  is  the  voint  I  am  trying  to 
Biake  aboat  the  amendment:  It  tt  la  tte  Intent  of  tkm  tnm- 
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ers  Of  the  legislation  and  if  it  is  the  totent  of  the  Senate  to 
grant  pubUc  money  to  private  eorporati<ms  for  the  ymvom 
of  building  plants  and  equipment  upon  ii^ileh  thejr  maj 
charge  a  return  to  the  users  Uiereof .  then  why  ahoold  net 
the  amendment  be  general  to  its  terms  and  why  did  the 
Senate  adopt  the  amendment  offered  by  the  Senator  tram 
Washington  [Mr.  Dn.L]  eliminating  the  words  **  and  ««»wti**- 
projects  "?  There  is  no  more  justice  to  the  claim  of  the 
Senator's  i^pe-ltoe  company  than  there  could  be  to  the 
claim  of  some  other  pubUc-ntility  company  that  wante  to 
borrow  money  for  Its  purpose. 

Mr.  HAYDEN.  The  Senat<nr'B  argument  ts  dheeted  to 
another  provision  of  the  bUl  that  loans  to  private  eorpom* 
tions  to  aid  to  construction  of  bridges,  viaducts,  and  so  on, 
which  are  self-sustatolng. 

ICr.  LA  FOLLETTE.  Precisely.  I  agree  with  the  Ssnatar. 
so  far  as  my  own  point  of  view  may  Be  oooeemed,  ttsat  the 
section  should  be  strickm  out;  but  the  Senate  hat  booa  eor- 
tailtog  and  cutting  down  the  miope  ot  that  partkular  pro*' 
vision.  The  Senator  from  ArizMia  paopoees  to  open  tt  Qp 
for  a  particular  pipe-line  company  that  is  located  In  his 
section  oi  the  country.  What  justtfleatlon  will  ttie  Sou^ 
have  for  not  opening  it  up  and  pennitting  other  fwddle- 
utlllty  corporations  located  to  other  sections  of  ttie  ooontry 
to  get  money  for  similar  projects?  Therefore  tt  setiutd  to 
me  the  Senate  ought  to  determine  what  ita  polley  ts  to  be 
on  this  question  before  tt  adopte  the  amendment  offered  hf 
the  Senator  from  Arizona. 

Mr.  WALSH  of  Montana.  Bfr.  President,  I  feel  Vkx  sup- 
porttog  the  objection  of  the  Senator  from  Wisconsin  [Mr. 
La  Folletts]  to  this  amendment.  It  is  a  Uttle  (UfleuM  to 
draw  Ihe  Itoe,  but  the  projects  here,  for  which  toons  are 
authorised  for  the  construction  of  Inldges,  tunnels,  docks, 
viaducts,  and  waterworks,  are  all  projeeto  that  are  utfUnd 
by  the  general  public. 

A  natural-gas  pipe  line  is,  of  course,  under  the  toterstate 
commerce  act,  a  pubUc  carrier,  and  the  public  may  make 
use  of  It;  but  the  number  of  peoide  ^^o  make  use  of  it  to 
ordtoarily  extremely  limited.  The  general  pubUe  does  not 
make  use  of  a  gas  pipe  line.  I  thtok  these  things  merge  Into 
each  other,  and  I  rather  thtok  this  amendment  falls  en  ibe 
excepted  rather  than  the  admitted  side. 

Mr.  HAYDEN.  Mr.  President,  my  concern  was  this:  I 
saw  my  opportunity  to  put  at  least  a  thousand  men  to  work 
with  pick  and  shovel,  because  trench-diggtag  machines 
could  not  be  used  to  that  rocky  soil,  so  far  as  this  paxtteolar 
project  is  concerned.  The  project,  of  course,  would  have  to 
stand  the  test  of  betog  s^-liquidating  to  the  satisfacttai 
of  the  Reconstruction  Finance  Corporation.  I  believe  it  can 
meet  that  test;  I  know  of  no  other  similar  situation  In  tt» 
United  States;  and  I  felt  I  would  not  perform  my  dutj  tere 
if  I  did  not  give  people  out  of  work  to  Arisona  an  oppor- 
tunity to  do  a  ktod  of  work  that  almost  any  man  can  do. 
For  that  reason  I  have  offered  the  amendment. 

Mr.  PITTMAN.  Mr.  President,  I  do  not  thiidc  that  I  havo 
disagreed  with  the  Senator  fnnn  Montana  IMr.  WjomiI  on 
any  phase  of  this  measure  so  far,  but  I  see  quite  a  dlsl^io- 
tion  between  this  case  and  others.  I  would  be  entteeijr  op- 
posed to  opening  the  door  so  that  public  utihties  eottid  take 
advantage  of  this  measure,  but  the  natural-gas  industry  to 
a  comparatively  new  industry,  that  is,  to  tte  recent  rdle. 
It  tremendously  reduces  the  cost  of  fuel  to  the  peiHDte  of  tfa«f 
country.  It  does  not  occupy  the  same  position  at  all  as  the 
present  public-utility  companies  which  are  to-day  mrtbm 
the  cities  and  towns  of  this  country.  The  pipe  Unas  earrylng 
gas  are  long  pipe  Unes  running  across  the  country;  many 
munidpaUtles  desire  to  top  them,  and  they  tap  them  to  most 
cases  to  competition,  it  may  be  said,  with  mote  expenatvo 
fuels.  The  disttneticm  I  think  is  this:  Pubhe  uttUties  havo 
franchises  from  cities  to  nearly  every  case.  The  gas  pipe- 
line system  has  not  obtained  a  francfalBe.  but  is  running  a 
trunk  pipe  line  and  it  desires  to  enter  the  munldpalltleB. 
The  munldpalltleB  are  required  under  contract  to  pay  for 
the  Goonectinc  line.  They  axe  to  a  condition  where  they 
can  not  do  so.  tant  they  are  willing  to  ento'  izrto  contnote 
that  the  pipe-Une  oampanies  may  enter  the  dttea  and : 
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Ipalities  at  their  own  expense  on  a  fixed  rate  for  gas.  which 
will  pay  for  the  expense  of  building  the  project. 

I  can  not  conceive  that  this  new  movement  with  regard 
to  natUA-al  gas.  which  I  say  is  in  competition  entirely  with 
other  forms  of  fuel,  power,  and  light,  is  in  the  same  position 
as  are  public  utilities. 

Mr.  WAIiSH  of  Montana.  This,  indeed,  Mr.  President.  Is 
an  industry  that  has  developed  remarkably  In  the  last  few 
years  and  has  furnished  a  very  large  portion  of  the  demand 
that  has  been  made  upon  our  steel  mills  during  the  last  12 
months,  and  It  is  entitled  to  encouragement.  I  wish  to  sub- 
mit, however,  that,  as  a  rule,  the  gas  carried  in  the  pipes 
is  owned  by  the  same  people  who  install  the  pipe  line. 
They  are,  as  I  said  before,  obliged  to  carry  gas  that  is  offered 
by  anyone,  but.  as  a  rule,  they  carry  their  own  gas.  So  the 
gas  pipe  line  is  really  not  in  any  very  strict  sense  a  public 
institution.  The  rates  are  regulated  by  the  State  authori- 
Ues.  but  the  field  in  which  the  rates  operate  is  comparatively 
narrow.  The  great  bulk  of  the  material  carried,  as  I  have 
indicated,  ordinarily  belongs  to  the  company  that  owns  the 
pipe  line  or  to  an  affiliated  company. 

As  I  have  said,  Mr.  President,  it  would  be  very  difBctUt  to 
distinguish  the  gas  pipe  line  from  the  petroleum  pipe  line. 
If  the  gas  carried  in  the  gas  pipe  line  enters  into  competition 
with  other  varieties  of'  fuel,  as  it  does,  as  a  matter,  of  course, 
so  does  the  crude  petroleum  carried  in  pipe  lines;  and  I  do 
not  imagine  that  we  are  quite  prepared  to  go  into  the  mak- 
ing of  loans  to  the  owners  of  oil  pipe  lines  for  the  purpose 
oT  promoting  the  installation  of  improvements  of  that 
character. 

Mr.  PITTMAN.    Will  the  Senator  yield? 

Mr.  WALSH  of  Montana.    Yes. 

Mr.  PITTMAN.  I  thoroughly  agree  with  the  Senator  in 
regard  to  the  oil  pipe  lines,  but  to  my  mind  there  Is  a  great 
distinction  between  the  two.  The  oil  pipe  lines  are  used  by 
oil  companies  to  market  their  products.  The  general  public 
do  not  utilize  them.  It  Is  simply  a  retail  business.  At  pres- 
ent, as  I  said  before,  the  development  and  the  attempt  to 
develop  the  use  of  natural  gas,  which  is  probably  the  cheap- 
est fuel  in  the  world,  is  aiding  communities  and  municipaU- 
tles  and  individuals  in  the  reduction  of  the  cost  of  living. 

The  gas  pipe  lines,  unlike  the  oil  pipe  lines,  are  not  Just 
simply  for  the  purpose  of  transporting  a  fuel  for  retail 
throughout  the  country,  but  they  are  approaching  with  nat- 
ural gas  all  municipalities,  with  the  idea  that  the  munici- 
palitif^f  may  obtain  gas  cheaper  for  general  distribution 
than  they  can  at  the  present  time  get  artificial  gas  or  elec- 
tricity. I  believe  that  there  is  involved  competition;  and  I 
belleye  it  is  8(HnethiDg  that  we  should  aid  in  introducing 
into  this  country  as  fast  as  possible. 

Now.  we  have  reached  the  point  where  these  pipe  lines 
have  been  built  in  the  vicinity  of  cities,  villages,  and  com- 
munities for  the  purpose  of  having  those  municipalities  tap 
them,  but  the  municipalities  happen  to  be  without  funds  to 
do  it  at  the  present  time.  Ilierefore  they  can  not  tap  them. 
This  amendment  proposes  that  the  pipe-line  company  shall 
be  able  to  barrow  money  so  as  to  tap  its  main  line  and  run 
a  connecting  line  into  the  cities  and  recover  the  cost  thereby 
incurred  by  rates  charged  for  the  gas  consumed  at  a  fixed 
sum. 

I  opposed  the  suggestion  when  I  first  heard  it.  because  I 
was  tb'"^ing  of  electric-light  plants,  of  the  power  plants 
which  have  franchises  In  cities  and  which  have  a  fixed  busi- 
ness; but  I  saw  in  these  natural-gas  pipe  lines  a  form  of 
competition  with  m<Hiopolies  that  now  exist  in  the  cities. 
I  do  not  think  that  gas  pipe  lines  are  common  carriers 
to  the  same  extent  that  the  oil  pipe  lines  are.  The  oil 
I^pe  lines  are  owned  by  the  great  Standard  companies, 
but  the  law  requires  them  to  take  the  oil  from  the  inde- 
pendents; and  that  oil.  in  the  long  nm.  simply  is  trans- 
ported as  a  railroad  c(»npany  transports  commodities  to 
market  and  is  retailed.  The  gas  comes  f  nxn  a  certain  field 
and  a  trunk  line  runs  near  cities  and  municipalities  and 
towns,  and  those  cities,  municipalities,  and  towns  are  ex- 
pected to  tap  it  and  obtain  the  gas  in  competition  with  other 
methods  of  producing  light  and  power  and  fuel.    The  mu- 


nicipalities are  not  in  a  position  i^ere  they  can  do  It;  they 
have  contracted  to  do  It.  but  they  have  fallen  down,  and 
now  these  pipe -line  companies,  if  they  can  get  the  money 
to  build  into  the  cities  at  the  request  of  cities  or  towns  or 
municipalities,  will  do  it.  They  can  not  to-day  borrow  from 
the  banks.  The  cost  of  the  pipe  line  into  the  cities  and 
municipalities  wotild  be  amortized  from  the  fixed  rate  which 
would  be  charged  for  the  gas  that  would  flow  from  the  dis- 
tributing lines. 

If  the  amendment  had  to  do  with  the  power  companies 
or  the  electric-light  companies  that  now  exist  and  which 
have  franchises  in  the  cities.  I  would  oppose  it;  but  I  say. 
to  my  mind,  the  amendment  would  not  only  aid  a  new  In- 
dustry, the  development  of  which  will  cheapen  light  and 
fuel  to  the  people  of  this  country,  but  would  give  employ- 
ment to  many  men  In  the  development  of  this  new  industry. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Arizona  whether  there  are  gas  companies  now 
located  in  Tucson  and  Phoenix? 

Mr.  HAYDEN.  There  are  such  companies,  and  they  are 
required  to  bring  the  materials  from  which  the  gas  is  made 
a  tremendous  distance.  There  are  neither  coal  fields  nor 
oil  wells  in  Arizona.  The  effect  of  the  construction  of  this 
natural-gas  line  is  bound  to  be  a  reduction  in  the  cost  of 
gas  to  the  consumers. 

Mr.  LA  FOLLETTE.  That  is  the  point  that  I  wish  to 
rsLise.  The  Senator  from  Nevada  tries  to  make  this  amend- 
ment seem  palatable  because  it  is  going  to  result  in  compe- 
tition, but  there  is  no  assurance  of  that  at  all. 

Mr.  HAYDEN.  We  can  assure  it  in  the  State  of  Arizona 
through  the  State  corporation  commission  that  fixes  the 
rates  for  the  sale  of  gas,  and  the  rates  are  based  upon  the 
cost  of  production.  If  that  production  cost  shall  be  greatly 
reduced  by  the  introduction  of  natural  gas.  It  win  follow 
that  the  rate  for  gas  will  be  reduced  to  the  consumers. 

Mr.  LA  FOLLETTE.  It  will  follow  after  a  long  series  of 
contests  before  the  public  utilities  commission. 

Mr.  HAYDEN.  That  may  be  true  in  other  States,  but  it  is 
not  true  in  Arizona.  Our  commission  acts  with  great 
promptness. 

Mr.  LA  FOLLETTE.  Oh.  3res;  I  am  sure  of  that;  but  the 
fact  remains,  and  we  can  not  get  away  from  it.  that  it  is 
proposed  to  loan  money  eut  of  the  Treasury  of  the  United 
states,  in  effect  if  not  in  fact,  to  a  corporation  which  built 
a  pipe  line  to  take  care  of  certain  large  industrial  consumers, 
such  as  copper  comF>anies.  Now  the  copper  companies  are 
shut  down,  and  those  who  invested  their  money  in  the  pipe 
line  are  anxious  to  extend  the  line  to  the  two  cities  men-  ,^ 
tloned.  where  they  may  sell  for  domestic  cohsumptlon  and 
for  manufacturing  purposes  in  those  two  cities  the  gas 
which  they  are  now  unable  to  sell  to  the  copper  companies. 
I  want  to  know.  Mr.  President,  whether  the  Senate  of  the 
United  States  proposes  to  adopt  that  policy  with  regard  to 
this  bilL 

Mr.  HAYDEN.  The  test,  if  the  Senator  wiU  pard<Mi  me, 
would  be  to  strike  out  the  entire  provision  that  relates  to 
loans  to  private  enterprises  for  the  building  of  bridges,  via- 
ducts, and  waterworks,  but  the  test  should  not  necessarily 
be  applied  upon  this  amendment  which  relates  to  an  activ- 
ity which,  in  principle,  is  the  same  as  a  waterworks. 

Mr.  LA  FOLLETTE.  Ah,  but  we  have  already  had  a  test 
on  the  proposition  of  curtailing  and  not  expanding  this 
provision  of  the  bill,  and  it  was  decided  by  a  practically 
unanimous  vote  of  the  Senate.  Now  the  Senator  comes 
in  and  proposes  to  open  it  up.  I  am  opposed  to  the 
amendment. 

Mr.  PITTMAN.  Bdr.  President,  the  real  issue  on  this  sub- 
ject. I  believe,  is  the  issue  between  the  loaning  of  money  to 
private  industry  and  pubUc  works;  I  do  not  think  there  is 
any  question  about  that.  The  proponents  of  the  pending 
biU  were  in  favor  of  Government  works,  but  not  entirely 
Oovemment  works.  They  were  in  favor  of  certain  charac- 
ters of  mimlcipal  works,  and  instrumentalities  of  munici- 
palities, and  in  aid  of  certain  private  corporations. 

The  proponents  af  this  bill  who  assisted  In  drafting  it 
were,  as  a  general  thing,  opposed  to  lending  money  to  private 
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takhastry  becanae  ft  is  IlltmltftWe,  because  it  would  not  be 
posalble  to  make  enough  money  available,  and  for  the  fur- 
ther reason  that  where  ttere  are  competitive  industriesi  if 
we  lent  to  one  it  would  be  an  unfair  act. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Orecon? 

Mr.  PITTMAN.    I  yield. 

Bir.  McNART.  There  is  a  matter  that  can  be  disposed  of 
in  a  moment,  and  I  appreciate  the  Senator's  yielding  in 
order  that  it  may  be  constdaed. 

I  now  yield  to  the  Senator  from  New  Jersey. 

Mr.  KEAN.  Mr.  President,  out  of  order,  as  in  executive 
session.  I  should  like  to  have  action  on  a  voy  important 
matter.  Another  Judge  k  to  be  appointed  up  in  New  Jersey. 
The  court  calendar  Is  orerkMuled.  Tte  bill  has  been  ap- 
proved by  tJoe  committee. 

Mr.  LA  FOLLETTE.  Mr.  Presideot,  in  the  dosing  bomrs 
of  a  session  of  Congress  I  am  opposed  to  unanlmoiis-coDsait 
agreements  of  this  kind  to  take  up  matters  out  of  order  to 
pass  bills  that  have  pswed  the  House  or  to  confirm  nomi- 
nations. 

I  know  nothlnc  about  the  sttuatkm  of  the  Senator  from 
New  Jersey.  I  have  oo  dkiecttoa  to  this  particular  oon- 
flrmation,  but  I  have  obJecMon  to  this  mfithod  of  procedure. 
I  therefore  am  constrained  to  oh^ect. 

The  VICE  PRBSIDBIfr.  Tbs  Senator  from  Wisconsin 
objects. 

Mr.  PITTMAN.  M^.  Ptssldent,  as  I  was  saying,  the  pro- 
ponents of  this  bai  are  ojnioscd  generally  to  lending  money 
to  private  industry  for  the  reasons  I  have  stated;  and  yet 
the  proponents  of  this  bill  are  very  anxious  to  give  as  much 
employment  as  possiUe  to  tbe  unemployed  in  this  country 
where  the  lending  of  the  money  wiU  be  for  a  beneficial 
public  use,  and  where  it  may  be  so  limited  by  definitions  as 
not  to  scatter  out  over  all  industry. 

I  want  to  say  that  the  group  of  five  Senators  of  ^^om  I 
was  one  made  every  effort,  favoring  as  we  did  as  large  an 
onpkyyment  as  possiUe  on  pubUe  works,  to  ascertain  what 
public  works  were  ready  or  could  easily  be  made  ready  to 
be  commenced,  and  those  that  would  not  constitote  an  un- 
economic Govermnent  luftstiuent.  In  order  to  do  that  we 
naturally  called  before  as,  as  the  very  first  one,  the  director 
of  the  Stabilization  Board,  who  was  appointed  under  an  act 
oi  Congress  for  the  purpose  of  ascertaining  what  Oovem- 
ment works  had  been  authoriBed  by  Congress  and  were 
ready  to  be  started  and  emirioy  labor.  What  happened? 
He  could  find  only  $100,6M.MM  worth  of  poet-ofBce  buildings 
on  which  work  cooM  be  stexted  at  onoe  that  would  not  In- 
volve large  loss  to  the  Oofeimuent  of  the  United  States. 

We  had  before  us  General  Brown,  the  Chief  of  Engineers 
of  the  Army,  in  charge  of  rtver-and-harbor  work  and  flood 
control.  He  could  find  only  $45,000,000  In  addition  to  that 
appropriated  that  might  be  used  immediately,  or  very  soon, 
under  estimates,  and  so  tartti,  that  would  employ  labor. 
He  could  find  only  $15,000,000  that  could  be  used  soon  for 
the  employment  of  labor  on'Ooremment  work  that  was 
necessary  at  some  time. 

The  road  question  had  already  been  gozie  Into  thoroughly. 
The  House  could  find  only  $132,000,000  of  road  work.  In- 
cluding roads  in  forest  reserves,  Indian  reservations,  and  so 
forth,  that  could  be  commenced  immediately,  that  had  been 
estimated  for,  and  could  employ  labor. 

"niat  amounted  to  only  about  $300,000,000.  We  put  in 
$300,000,000  more,  making  $500,000,000,  for  the  purpose  of 
anticipating  things  that  might  be  developed  quickly,  or  to 
lift  out  of  the  Budget  thhigs  that  should  not  be  there. 

I  know  that  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
LKTTx]  proposes  a  substftote  carrying  $500,000,000  for  Oov- 
emment works;  but  I  think  we  win  be  a  long,  long  time  in 
getting  anything  hke  that  amount  of  work  started.  As  I 
say.  I  wish  we  could  find  tt  now,  but  we  could  not  find  tt 
at  all  through  the  experts  that  we  brought  before  us. 

When  we  had  gone  the  Bmit  in  the  Oovemment  works 
that  were  ready  to  start  and  could  be  started  soon,  we 


looked  around  to  see  how  we  could  help  some  chanctar  of 
industry  that  was  not  a  monopoly,  that  was  not  well  S8lab> 
lished.  that  wished  to  do  something  for  the  pvUle  usa.  to 
do  something.  We  found  that  there  were  a  number  sff  pro- 
posed tunnels  under  rivers,  like  the  one  at  New  Yevit  CMy; 
there  were  a  number  of  bridges  pcoposed;  there  were  a 
ntmiber  of  canals:  and  a  number  of  different  ytoposttlsps 
of  that  kind  whose  amortisation  and  repayment  were  esr* 
tain  by  reason  of  certain  fixed  charges,  and  not  dependent 
upon  taxation,  always  having  in  mind  that  tt  was  a  poMlc 
use  and  always  believing  that  it  vras  instituUng  a 
petition  to  some  existing  monopoly.  That  Is  ths 
we  put  in  this  clause  about  toll  bridges,  toll  roads,  aqusdnets. 
and  viaducts. 

A  number  of  years  ago  our  States  and  our  local  gowm* 
ments  got  away  from' toll  bridges  and  toil  viadacto  and 
toU  roads;  but  the  depression  in  this  country,  tise 
niptcy  of  States  and  eittes  and  municipalities,  has 
pelled  us  to  resort  not  only  to  the  old  iFstoB  hut  to 
extraordinary  methods;  and  if  the  depression  lasts  OMMh 
longer.  If  we  axe  to  employ  labor,  we  will  find  ttmA  we  will 
have  to  go  to  toll  bridges,  to  toQ  viaducts,  to  tflO  canali.. 
to  toU  docks.  The  time  will  come,  of  coarse,  when  the 
Oovemment  will  terminate  that  wmditJon  by  eondeataiBC 
these  tilings;  but  when  we  rtart  la  to  stody  tbe  iiITmwI  of 
finding  eoonamie  employment  for  labor  In  this  'MMfit^f 
through  Oovemment  efrpendttines,  tt  will  not  <k>  to 
"  We  will  appropriate  $500,000,000  -  and  not 
we  are  going  to  spend  it. 

There  Is  not  any  dllfcrenee  as  to 'purpose  between  Ibe 
Senator  from  Wisconsin  and  myself;  birt  I  saj  that  Ww  an 
going  to  have  difBculty  In  finding  an  ecooomle  place  to  a- 
pend  the  money  that  we  appropriate.  For  that  reason  we 
took  in  toil  bridges,  toll  roads,  toil  viaducts,  and  thesn  things 
for  which  we  now  have  to  resort  to  private  capital  atthongh 
years  ago  we  had  ahanrtnned  that  plan  of  caustiwetton. 

Do  not  cut  that  out.  We  need  that  expenditare.  It  is  » 
good  competitive  ezpendltore.  It  is  economic  Jti^tanMk- 
ing  transportation  in  this  oouutiy  that  is  eaentiaL 

When  we  come  down  to  natoral  gas,  I  was  oppoaad  to  In- 
cluding it  at  the  start;  but,  to  aay  mind,  tt  was  iinTMiiit 
from  an  ezisttng  power  company  that  was  riimliiilm  i%ht 
in  a  city.  It  was  different  even  tr<Mn  an  •■  i«<  i«»f  gas 
pany  that  was  famishing  gas  In  a  ctty,  whiefa 
lished,  and  had  a  franchise.  Here  was  a  new  industry  that 
was  picking  up  the  cheapest  fuel  In  the  world  and  cazryiiv 
it  thousands  of  miles,  across  atate  after  Cttate,  past  dty  and 
village  and  mtmicipality.  which  was  waitizig  to  be  tapped 
to  reduce  the  expenses  of  the  people,  bofc  which  coidd  not 
be  tapped  because  of  the  bai^ruptcy  of  cities  and  munict- 
palities.  There  is  no  questton  but  that  the  rates  and  Trnlals 
of  this  gas  will  pay  for  the  connecting  lines,  but  tbe  banks 
will  not  ]eod  the  money,  and  I  think  the-noney  should  ba 
lent  to  them  for  this  purpose. 

The  VICE  PRESIDENT.  Ihe  question  Is  on  the  fmyi- 
ment  (^ered  by  the  Senator  from  Ariaaaa  [Mr.  HatsbsI 
to  the  amendment  of  the  ooDmittee. 

Mr.  LA  FOLLETTE.    I  suggest  the  sImwimw  of  a  quonm^ 

The  VICE  PRESIDENT.    The  clerk  win  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurat 

OopeUnd 

Johnaoa 

AiMftln 

Ooatlgan 

^otiaa 

BaUey 

CouaeoB 

Wtmn 

Ban^hwMl 

Dale 

King 

Barbour 

Davii 

LaFoUette 

Barkley 

Dlcklnaon 

LvwU 

DUl 

Locaa 

Bto^k 

Vmb 

MeOHl 

Blidne 

Fletcher 

Moif^iiitr 

Bormh 

FkMler 

MeteaU 

Brstton 

Oeorge 
OddAoeouslk 

Monteon 

BulUey 

Oot« 

Mealy 

Bulow 

H^e 

Rbrbeck 

Omp«r 

Hn'iif 

N(»Tl« 

Camwfty 

HaatliiCB 

Mfe 

Cwcy 

Batfleld 

Odtfla 

Oonaany 


BoweU 


White 


\ 
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The  VICE  PRESIDENT.  Eighty  Senators  having  answered 
to  their  names,  there  is  a  quorum  present. 

The  question  is  on  the  amendment  offered  by  the  jimior 
Senator  from  Arizona  [Mr.  Hatdkh]  to  the  amendment, 
which  the  Secretary  will  report 

The  CHur  Clbrk.  On  page  101.  line  1.  after  the  word 
"  viaducts."  the  Senator  from  Arizona  proposes  to  insert  the 
words  *'  natural-gas  pipe  lines." 

Mr.  LA  POLl^TTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  BINOHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
Glass].  Not  knowing  how  he  would  vote  on  this  question,  I 
withhold  my  vote. 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  New  Hampshire 
[Mr.  Krrzs].  In  his  absence,  not  knowing  how  he  would 
vote.  I  withhold  my  vote.  If  permitted  to  vote.  I  would  vote 
"  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  NOTth  Carolina 
[Mr.  MoRHisoK].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
general  pair  with  the  senior  Senator  from  South  Carolina 
(Mr.  SioTH]  to  the  senior  Senator  from  Colorado  [Mr. 
Watumah].  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Virginia  [Mr.  SwaksowI.  which  I  transfer  to  the 
Junior  Senator  from  Connecticut  [Mr.  WalcottI.  and  vote 
"  nay." 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

■nie  Senator  from  Illinois  [Mr.  Glkkh]  with  the  Sena- 
tor from  Louisiana  [Mr.  Loifcl; 

The  Senator  from  Minnesota  [Mr.  Schall]  with  the  Sen- 
ator from  Tennessee  [Mr.  Huix]; 

The  Senator  from  South  Dakota  [Mr.  Norbxck]  with  the 
Senator  from  West  Virginia  [Mr.  NkkltI;  and 

The  Senator  from  New  Mexico  [Mr.  CtrrmiGl  with  the 
Senator  from  Wyoming  [Mr.  KxiroucKl. 

The  result  was  announced — yeas  19.  nays  52,  as  follows: 


TKAS— 19 


Ooolidge 

Copeland 

Fletcher 

Oore 

BarrtaoQ 

Oouaeoa 

Dal* 

Dleklnaon 
DUl 


Bhortrldg* 
Stelwer 
Thomas.  Okla. 
Wagner 


NAYS — 63 


Jones 
Kean 

King 
LaFoUett* 


Prasler 

Oaorg* 

Ooldsborough 

Bale 

WaatlngB 

Bebort 

Howell 


IfcKellar 
Metcalf 


Norrls 

Nye 

Patterson 

Reed 

Roblnaon.  Ark. 


Aahuret  Ooolidge  Harden 

Bankhead  Copeland  McOUl 

BarUey  Fletcher  Oddle 

Carey  Oore  Plttman 

Oonnally  Barrtaoo  Sheppard 

Austin 

BaUey 

Barbour 

Black 

Blaine 

Borah 

Brookhart 

BvXicXmj 

Bulow 

Capper 

Caraway 

Cohen 

Oostlgaa 

NOT  VO 

Bingham  Hatfield  Long 

Bratton  Bawee  McNary 

Brouanrd  HuU  Morrlaon 

Byrnes  Johnson  Neely 

Cutting  Kendrlck  Norbeck 

OlaM  Keyva  ScliaU 

aienn  Lewis  Smith 

So  Mr.  Hatdkn's  amendment  to  the  amendment  was 
rejected. 

Mr.  STEiWER.  Mr.  President,  on  behalf  of  the  Junior 
Senator  from  Wyoming  TMr.  Carkt]  and  myself  I  offer  the 
f oUowing  amendment,  which  I  ask  to  have  read. 

The  VICE  PRESIDENT.  The  clerk  will  report  the 
amendment. 

The  Cbskt  Cx.nuc  On  page  102.  between  lines  13  and  14, 
the  Senator  from  Oregon  proposes  to  insert  the  foUowIng: 


NOT  VOTING— 23 


Robinson.  Ind. 

Shlpstead 

Smoot 

Thomas.  Idaho 

Townaend 

Trammall 

Tydlngs 

Vandenberg 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

Wheeler 

White 

Stephens 
Swaason 
Waloott 
Waterman 


(d)  The  Reconstruction  Finance  Corporation  Is  further  author- 
ized and  directed  to  create  for  fcach  of  the  13  Federal  land-bank 
districts  a  regional  agricultural  credit  corporation  with  a  paid-up 
capital  of  not  less  than  $3,000,000.  to  be  subscribed  for  by  tb« 
Reconstruction  Finance  Corporation  and  paid  for  out  of  the  unex- 
pended balance  of  the  amounts  allocated  and  ntade  available  to 
the  Secretary  of  Agriculture  under  section  2  of  the  Reconstruction 
Finance  Corporation  act.  Such  corporations  shall  be  managed  by 
offlcers  and  agents  to  be  appointed  by  the  Reconstruction  Finance 
Corporation  under  such  rules  and  regulations  as  Its  board  of 
directors  may  prescribe.  Such  corporations  are  hereby  authorlxed 
and  empowered  to  make  loans  or  advances  to  farmers  and  stock- 
men, the  proceeds  of  which  are  to  be  used  In  the  first  Instance  for 
an  agricultural  purpose  (Including  crop  production),  or  for  the 
raising,  breeding,  fattening,  or  marketing  of  livestock,  to  charge 
such  rates  of  Interest  or  discount  thereon  as  In  their  Judgment  are 
fair  and  equitable,  subject  to  the  approval  of  the  Reconstruction 
Finance  Corporation,  and  to  rediscount  with  the  Reconstruction 
Finance  Corporation  and  the  various  Federal  reserve  banks  and 
Federal  Intermediate  credit  banks  any  paper  that  they  acqulra 
which  is  eligible  for  such  purpose.  All  expenses  Incurred  In  con- 
nection with  the  operation  of  such  corporations  shaU  b«  paid  by 
the  Reconstruction  Finance  Corporation  under  such  rules  and 
regulations  as  its  board  of  directors  may  prescribe. 

Mr.  STElWlilK.  Mr.  President,  this  proposal  is  a  very 
important  one,  but  \s  of  such  a  nature  that  I  think  I  can 
explain  it  very  briefly  to  the  Senate. 

Senators  will  remember  that  under  the  Reconstruction 
Finance  Corporation  act  $200,000,000  was  made  available  or 
will  become  available  to  the  Secretary  of  Agriculture  for 
certain  agricultural  loans  defined  in  that  act.  From  this 
fund  the  Secretary  of  Agriculture  has  now  loaned  about 
$65,000,000.  In  a  conversation  with  me  yesterday  he  told 
me  that  he  anticipates  that  he  might  loan  or  use  in  collec- 
tions as  much  more  as  $5,000,000  so  that  the  total  which  he 
has  expended  or  will  expend  out  of  that  fund  is  something 
like  $70,000,000. 

The  occasion  for  this  amendment  is  that  the  Federal  in- 
termediate-credit banks  of  the  country  are  now  in  position 
to  make  loans  to  farmers  and  to  livestock  operators,  but  the 
loans  can  not  be  made  because  there  are  no  adequate  agen- 
cies for  discounting  the  paper  with  the  intermediate-credit 
banks.  In  many  parts  of  the  coimtry.  due  to  failure  of 
banlcing  institutions  and  due  generally  to  want  of  capital 
for  this  purpose,  the  local  people  are  not  able  to  organize 
and  capitalize  the  credit  associations  necessary  to  enable 
the  livestock  people  and  the  farmers  to  avail  themselves  of 
the  facilities  offered  by  the  intermediate-credit  banks.  This 
amendment  proposes  merely  that  the  Reconstruction  Fi- 
nance Corporation,  under  authority  really  already  created 
and  out  of  funds  which  will  presently  be  in  their  hands, 
may  set  up  or  create  the  requisite  agencies.  It  requires  no 
new  money,  but  it  does  bring  facilities  to  farmers  who  now 
can  not  avail  themselves  of  the  advantages  already  offered 
by  our  Government  under  existing  law. 

I  believe  I  have  a  right  to  say  that  the  Senator  from  New 
York  [Mr.  Wacnkr]  is  agreeable  to  the  amendment.  It  was 
considered  in  substance  before  a  subcommittee  of  the  Com- 
mittee on  Banking  and  Currency  some  time  ago,  at  the  time 
we  were  dealing  with  a  bill  introduced  by  the  Senator  from 
South  Dakota  [Mr.  Nokbkck].  and  it  was  uniformly  sup- 
irarted.  I  believe,  and  approved  by  the  subcommittee  at  that 
time.    I  hope  there  may  not  be  serious  objection  to  it. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Arkansas? 

Mr.  STETWER,    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  am  in  fuU  sympathy  with 
the  purposes  of  the  amendment.  May  I  ask  what  is  the 
meaning  of  the  langiiage  in  line  8.  page  2.  "  to  be  used  in 
the  first  instance  for  agricultural  purposes  "7 

Mr.  STETWER.  That  follows  the  phraseology  of  the  ex- 
isting law  and  is  a  limitation  placed  upon  loans  to  be  made 
or  discounted  by  the  intermediate-credit  banks.  It  was 
placed  there  by  the  Senate  drafting  board,  under  my  state- 
ment to  lawyers  of  the  Senate  that  I  had  no  purpose  in 
enlarging  the  provision,  but  rather  preferred  that  we  pro- 
ceed under  authority  of  existing  law. 

Mr.  ROBINSON  of  Arkansas.  One  can  readily  under- 
stand, may  I  say  to  the  Senator  from  Oregon,  the  require- 


ld32 


CONGRESSIONAL  RECORD— SENATE 


IWfS 


ment  that  the  proeectfg  of  the  loan  shall  be  used  for  an  acrt- 
ctdtural  purpose,  but  the  wends  "  In  the  first  instanee  **  are  to 
me  eonfusing.  The  Senatorli  statement  has  not  cleared  the 
matter  of  the  doubt. 

Mr.  STETWER.  Ido  Bot  know  whether  I  am  competent 
to  answer  the  question,  tut  I  ha^e  heard  it  sugseeted  that 
the  language  was  so  used  In  order  that  the  farmer  might 
borrow  money  for  the  purpose  <rf  breeding  or  raising  live- 
stock and  then  that  the  note  mictat  be  redlscounted  for  any 
other  purpose.  In  other  w>ordB,  he  acquired  it  In  the  first 
instance  for  an  agricultiiral  purpose  but  subsequently  the 
note  might  be  used  for  the  purposes  of  the  dlaoountinc 
Mency. 

Mr.  ROBINBON  of  Aifcaoaas.  I  think  the  ezirtanation 
which  the  Senator  has  ghren  Is  even  more  confusing  than 
the  language  Itself,  if  the  Senator  will  pardcm  me  for  saying 
so.  The  requirement  that  the  loan  shall  be  for  agricultural 
purposes  is  dear  and  has  an  accepted  meaning.  That  lan- 
guage is  employed  in  a  number  of  similar  acts.  But  the  use 
of  the  phrase  "  in  the  first  Instanoe  "  Is  certainly  of  doubtful 
signiflcanoeand.  I  think,  o(  doobtful  value. 

Mr.  STEIWER.  I  widi  I  could  teO  the  Senator  more 
definitely  why  that  langasge  was  included.  I  have  no  ob- 
jection to  its  elimination. 

Mr.  ROBINSON  of  Arkaoaas.  U  the  Senator  will  yldd 
for  that  purpose.  I  shall  propose  an  amendment  to  his 
amendment,  namely,  on  pafe  2.  line  S,  to  strike  out  the  words 
"in  theflnt  htstanoe." 

Mr.  STEIWER.    I  win  aoeept  the  amendment. 

The  VICE  PRBBIDKNT.  The  Senator  from  Oregon  modi- 
fies his  amendment,  and  the  questioo  Is  on  agreeing  to  the 
amendment  as  modified. 

Mr.  KINO.  Mr.  President.  I  regret  to  find  myself  In  dto- 
agreement  with  my  friends  who  are  supporting  this  bin.  It 
seems  to  me  the  measure  win  be  destroyed  by  amendments 
which  are  being  incorpormted  within  it.  The  result  wlU 
Inevitably  be.  If  certain  provlsiona  are  accepted,  that  either 
here  or  in  the  House  or  In  ocmference  or  in  the  hands  of 
the  Executive  it  wm  meet  defeat.  As  I  indicated  a  few 
moments  ago.  the  raison  dttie  for  the  bin  Lb  to  help  relieve 
destitution,  to  furnish  employment  to  those  who  are  with- 
out work,  to  expedite  a  public-works  program,  and  provide 
for  the  financing  of  the  same. 

But  there  seems  to  be  a  dimositian  to  pervert  the  object 
and  purpose  of  the  blU  into  a  Psderal  banking  organlKatl<A. 
without  the  restrictions  Imposed  upon  banks,  or  into  a  huge 
loaning  agency  or  instrumentality,  largely  to  aid  private 
corporations  with  impaired  credit  or  without  resources,  In 
order  that  they  may  Inancurate  prcrflts,  industrial  or  com- 
mercial; under  the  bm,  and  some  proposed  amendments, 
bonds  and  securities  haTtaig  no  market  and  with  uncer- 
tain value  are  to  be  unloaded  upon  the  Reconstruction 
Finance  Corporation:  that  Is.  the  Government  may. 
and  probably  wlU.  sustain  enormous  lasses.  It  is  proposed 
that  the  people  are  to  be  tasKed  to  create  a  fund  to  be  loaned 
to  all  sorts  of  private  and  pabhc  organisations,  to  almost 
every  conceivable  corporation  that  may  be  formed.  It  is 
true  that  we  gloss  over  some  of  these  projects  by  saying 
they  win  help  the  farmers.  That  is  a  slogan  sometimes 
adopted  to  secure  support  of  measures  of  doubtful  vaUdlty 
and  assured  impractlcabOity.  This  slogan  is.  of  course,  very 
appealing  and  arouses  sympathy  and  commands  no  Uttle 
support. 

We  voted  only  a  diort  time  ago  $10,000,000  to  create  a 
revolving  fund  for  the  farmer.  The  Senator  from  Oeorgla 
[Mr.  GeorgkI.  as  I  recall,  was  the  sponsor  of  that  measure. 
Under  its  terms  farmers  and  stock  glowers  and  farm  organi- 
zations may  obtain  loans.  A  few  weeks  ago  we  i^^proprlated 
$200,000,000  for  loans  to  farmers,  and  from  that  fund  $70.- 
000.000,  as  I  am  advised,  has  alreiidy  been  advanced  to  them. 
Extensive  credits  have  been  made  to  agriculture.  Farm-loan 
banks  have  been  organlaed.  as  wen  as  Intermediate-credit 
banks.  The  Farm  Board  was  organized  and  $500,000,000 
placed  in  its  hands  to  aid  the  farmers  of  the  United  States. 
Public  and  private  loans  have  been  made  to  those  engaged 
in  agriculture.    And  so  generous  has  been  the  credit  extended 


that  the  ftamert  are  now  tfirlng  over  $11300,M0jMt. , 

are  the  victims,  as  are  minions  of  oar  dttaens,  of  a  endll 
system  that  has  placed  them  In  baaknipiey.  If  It 
enslaved  than.   Debts.  pnbUe  and  private,  have  a 
In  causing  the  deplorable  oondltkinB,  eooo 
dttstrlal  In  which  the  people  find  themaehm. 

We  have  recently  inereased  the  taxes,  a  portfcm  of  WUeli 
is  to  create  the  loan  fund,  and  plaped  It  In  the  hands  ef  ttie 
Reconstruction  Finance  Coiporatioo.  We  xm  tht  CnlBf 
power  of  the  Government  to  obtain  moo&f  to  Vmb  back  to 
the  people.  It  may  be  justUled  undsr  eome  i  Imiaiislaniiss. 
txit  the  soundness  and  wisdom  of  this  coarse  majr  raise 
doubts. 

The  amendment  caUs  for  a  vast  amount  of  new 
It  provides  that — 

Tbe  Reeenstnictton  Plnanee  Oorpormtlon  Is 
and  dtrsetad  to  create  for  mth  of  thm  t%  .^ 
dlrtricta  a  vagioaal  agricultuval  oraeit  corpotBtloa. 

There  are  to  be  created  12  new  oorporatlens.  with  all  ttm 
machinery  and  paraphernalia  auxiliary  to  or  eoMnscted 
vrlth  those  organisations,  each  with  a  paid-up  capital  of  not 
less  than  $3,000,000.  aU  to  be  subscribed  for  and  paid  br  the 
Reconstruction  Finance  Corporation.  So  tar  as  the  Wn 
intends  there  are  to  be  no  stocUuriders  but  ttie  QovemmsBt. 
It  is  to  be  the  fountain  from  which  an  waters  are  to  flow. 
Tlie  Federal  Treasury  is  to  be.  In  the  last  resort,  the  Sdvroe 
of  this  gold  supply  that  is  to  supply  these  nameraoi  oor- 
porations  which  in  turn  are  to  extend  credits  to  the  asrieul- 
turists  or  the  United  States. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 

Mr.  B3NG.    I  yield  for  a  qnestton. 

Mt.  THOMAS  of  Idaho.  Just  a  very  brtef  statement. 
The  Senator  Is  discussing  what  we  are  doing  to  the  Traarary 
of  the  United  States.  I  might  say  to  him  that  If  we  had 
started  20  or  SO  or  40  or  SO  yean  ago  to  keep  the  Oosein* 
ment  out  of  business,  then  his  argument  might  be  signtfleaiit; 
but  to-day.  when  the  Oovenmient  Is  In  business  everywhere, 
certainly  the  Senator  is  not  going  to  stand  here  on  Ibe  floor 
of  the  Senate  and  say  that  agriculture  is  going  to  be  the  < 
exception  in  America  that  sbaU  zkot  have  some  help. 

Mr.  KING.    Mr.  President,  the  question  of  the 
from  Idaho  has  been  devated  into  a  speech. 

Mr.  THOMAS  of  Idaho.  If  the  Senator  wffl  yield  tw* 
ther 

Mr.  B3NG.  If  the  Senator  wants  to  ask  a  qm^tkm,  I 
shaU  yield. 

Mr.  THOMAS  of  Idaho.  I  just  want  to  make  one  farther 
comm^it. 

The  VICE  PRESIDENT.  Does  the  Senator  ftom  TJtali 
yield  for  that  purpoae? 

Mr.  KINO.  I  prefer  to  yield  only  for  a  quei^iflM.  but  I 
yldid  to  the  Senator  anyway. 

Mr.  THOMAS  of  Idaho.  The  situat&tm  in  the  eomtiT 
to-day  is  very  acute. 

Mr.  KING.    Yes;   and  the  Senator  wants  to 
xaom  acute. 

ICr.  THOMAS  of  Idaho.    The  object  of  tho 
to  make  it  possible  for  the  fanners  to  est 
In  the  present  situation,  the  sdMis  proposed  are 
the  right  direction,  but  we  have  *««»it»a»^  the 
necessary  to  make  these  funds  availalde  to  the 
and  that  Is  to  set  up  the  organlaation  so  he 
money.    We  are  intx;eedlng  on  the  theory  tttat  he 
capital  to  start  an  organisation,  but  the  tect  of  the 
U  be  has  not  the  capital,  and  now  wo  are  provkBi«  that 
capital,  and  that  is  an  there  la  to  It 

Mr.  CAREY.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  tran  Ulih 
yield  to  the  Senator  from  Wyoming? 

Mr.  KINO.    I  yield. 

Mr.  CAREY.  I  think  the  Senator  from  Utah  imm  mm» 
looked  one  very  important  thing  in  the  M»i^<r>'  innt.  and 
that  is  that  it  does  not  provide  for  any  ^a^jm*****! 
priation.   There  was  provided  $200,000,000  onder  the 
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struct  ion  Finance  Corporation  act,  made  available  to  the 
Secretary  of  Agriculture  for  the  purpose  of  agricultural 
loans,  but  the  Secretary  of  Agriculture  has  loaned  only 
$75,000,000  of  that  fund.  This  merely  transfers  a  portion 
of  that  unexpended  balance  for  the  assistance  of  these  banks. 
Mr  KING.  Replying  to  my  friend  from  Idaho,  as  I  under- 
stood him.  if  we  sinned  30  or  40  years  ago  by  placing  the 
Government  in  business,  a  precedent  was  established  and 
we  must  persist  in  transgression 

Mr.  THOMAS  of  Idaho.    Mr  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 
Mr  KING.  I  yield  for  a  question. 
Mr.  THOMAS  of  Idaho.  Just  one  other  comment  in 
answer  to  the  statement  of  the  Senator  from  Utah — and 
that  is  that  the  amendment  does  not  take  any  further 
money  out  of  the  Treasury.  The  money  has  already  been 
authorized  to  be  appropriated  for  the  use  of  the  Recon- 
struction Finance  Corporation.  It  is  money  that  comes  out 
of  the  $200,000,000.  or  the  unexpended  balance  of  the 
$200,000,000  which  we  have  already  authorized  for  the 
Reconstruction  Finance  Corporation. 

Mr.  KING.  Mr.  President,  the  Senator's  position  is  that 
this  bill  in  effect  commits  the  Government  to  policies  and 
activities  not  authorized  by  the  Constitution,  but  having 
transgressed  constitutional  limitations  for  many  years  we 
are  warranted  in  continuing  in  our  sinful  way.  That  may  be 
logical  but  it  is  hardly  good  in  morals,  and  I  do  not  think 
it  sound  morally,  politically,  or  philosophically,  or  consti- 
tutional. 

When  we  are  convinced  of  past  constitutional  iregularities 
or  of  unsoimd  and  imwise  policies  that  have  been  pursued, 
there  .should  be  an  inclination  to  avoid  them  in  the  future. 
We  read  a  great  deal  in  the  Scriptures  about  bringing  "  forth 
fruits  meet  for  repentance,"  and  when  we  have  discovered 
errors,  political,  economic,  or  otherwise,  it  seems  to  me  that 
the  obligation  rests  upon  us  to  try  to  avoid  those  errors  in 
the  futtu-e. 

However.  Mr.  President,  as  I  was  stating  a  moment  ago 
when  the  Senator  from  Idaho  Interrupted  me,  this  amend- 
ment sets  up  12  new  corporations,  it  creates  additional 
bureaucratic  machinery,  and  also  adds  to  the  long  list  of 
more  than  a  million  of  Federal  officeholders.  It  draws  upon 
the  taxpayers  of  the  country  for  its  capital.  It  calls  for 
taxes  to  raise  money  to  loan  to  taxpayers.  The  destructive 
power  of  the  Government  is  to  be  used  not  for  governmental 
purposes  but  for  private  purposes.  I  am  referring  to  the  bill 
generally  and  not  alone  to  the  amendment  under  considera- 
tion. Undoubtedly  if  private  corporations  and  Individuals 
are  to  be  the  beneficiaries  of  this  bill,  and  are  to  be  permitted 
to  indirectly  employ  the  taxing  power  of  the  Government 
for  their  own  ends,  then  there  is  greater  merit  in  the  plan 
contemplated  by  the  amendment  than  can  be  found  in  other 
proposals  offered  for  our  approval. 

The  capital  of  these  12  corporations  is  to  be  supplied  by 
the  Government — not  the  oCBcers  of  the  same.  The  Gov- 
ernment is  the  banker,  the  money  lender,  the  agency  that 
must  t>ear  all  the  losses  incurred.  The  o£Bcers,  managing 
directors,  and  agents  of  the  corporations  are  to  be  appointed 
by  the  Reconstruction  Finance  Corporation,  and  it  may  pre- 
scribe the  rules  and  regulations  for  their  conduct. 

Mr.  President,  this  measure  and  the  Reconstruction 
P*lnance  Corporation  act  win  create  the  most  powerful  and 
far-reaching  organization  evw  created  by  the  Oovemment. 
It  seems  humanly  impossible  for  it  to  successfully  discharge 
the  crushing  duties  and  responsibilities  that  will  rest  upon 
it.  Fortunately  men  of  character  and  ability  have  been 
chosen  to  administer  its  affairs. 

I  am  imperfectly  attempting  to  convey  the  idea  that  the 
bin  before  us  should  not  transcend  the  object  for  which  It 
was  designed.  There  is  unemployment,  and  this  should  be 
an  unemployment  measure,  not  a  bill  to  aid  private  cor- 
porations or  to  be  a  market  for  frozen  or  unsalable  assets. 

If  we  are  not  prudent,  the  bin  win  be  broken  down.  It 
is  an  unwise  poUcy  to  establish  the  Government  as  a  banker 


and  money  lender  and  to  create  the  relation  of  debtor  and 
creditor  between  the  Government  and  the  people. 

Mr.  President,  I  concede  greater  merit  in  the  proposition 
to  loan  to  agricultural  associations  than  to  many  of  the 
corporations  which  it  has  been  suggested  would  or  should 
be  beneficiaries  of  this  bill  and  receive  credits  from  the 
Reconstruction  Finance  Corporation. 

I  commend  to  my  friend  from  Idaho  the  statement,  to 
which  I  have  adverted  heretofore,  of  former  Senator  Mag- 
nus Johnson  that  the  evils  from  which  the  farmers  as  well 
as  the  majority  of  the  people  of  the  United  States  are  suffer- 
ing resulted  from  too  much  credit. 

Money  was  too  easy  to  obtain  and  mortgages  and  debts  and 
insolvency  followed.  If  the  interpretation  placed  by  some 
Senators  upon  this  measure  is  adopted,  there  will  be  de- 
mands from  all  parts  of  the  United  States  for  loans,  and 
if  not  denied,  the  funds  to  be  pirovided  for  the  Reconstruc- 
tion Corporation  will  be  diverted  from  construction  activi- 
ties which  will  furnish  work  for  the  unemployed.  Wash- 
ington will  be  the  Mecca  to  which  will  flock  representatives 
of  broken  down  corporations  and  private  organizations  that 
need  credit  denied  them  perhaps  by  banks— but  which  it  is 
not  the  province  of  the  Government  to  supply. 

Mr.  President,  let  us  keep  this  bill  within  the  limits  for 
which  it  was  originally  designed;  let  us  try  to  employ  it  as 
a  means  to  furnish  employment  to  the  unemployed,  to  con- 
struct needed  public  improvements,  including  post  offices, 
roads,  and  river  and  harbor  projects,  that  may  furnish  work 
for  the  army  of  unemployed. 

Mr.  President,  I  hope  this  amendment,  at  least  in  its  pres- 
ent form,  will  not  prevaiL 

Mr.  WALSH  of  Montana.  Mr.  President,  I  agree  with 
the  views  of  the  Senator  from  Utah  that  we  ought  to  en- 
deavor not  to  load  this  bill  with  extraneous  matter  so  as  to 
make  it  very  objectionable,  but  if  that  implies  that  we  have 
thus  far  offended  in  this  particular,  I  am  totally  unable  to 
agree  with  the  Senator  from  Utah,  for  I  think  he  will  be 
unable  to  point  out  the  particulars  in  which  the  bill  has  been 
expanded  beyond  its  limits  as  it  came  from  the  Committee 
on  Banking  and  Currency.  The  fact  about  the  matter  is 
that  practically  every  eSort  in  that  direction  thus  far  has 
been  defeated. 

However,  Mr.  President,  this,  to  my  mind,  is  a  very  meri- 
torious amendment,  and  it  ought  to  be  adopted.  While  it 
does  depart  from  the  general  purpose  of  the  bill,  the  bill 
extends  the  powers  of  the  Reconstruction  Finance  Corpora- 
tion, and  this  is  in  line  with  that  course.  The  Secretary  of 
Agriculture  now  has  at  his  command  $200,000,000  under  the 
provisions  of  the  Reconstruction  Finance  Corporation  act  for 
the  purpose  of  making  loans  to  farmers  for  crop  production. 
He  conceived,  and  I  dare  say  it  was  the  correct  idea,  that 
that  was  intended  to  make  a  very  great  number  of  loans  in 
small  amounts  to  farmers  so  that  they  could  produce  crops, 
they  being  imable  to  secure  the  usual  loans  from  banks  and 
from  other  sources  available  to  them  in  ordinary  times.  So 
he  has  made  a  rule  restricting  the  loans  that  may  be  made 
to  any  one  individual  to  $400.  That  is  perfectly  useless  so 
far  as  the  stock  interests  of  the  West  are  concerned.  That 
business  is  carried  on  on  such  a  large  scale  that  a  loan  of 
$400  means  almost  nothing;  no  man  will  ask  for  it  at  all. 
Consequently  so  far  as  that  branch  of  agriculture  is  con- 
cerned it  gets  no  benefit  whatever  from  that  provision  of 
the  law. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Montana  yield  to  me? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Arkansas? 
Mr.  WALSH  of  Montana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  An  analogous  limitation 
was  made  in  the  regulations  promulgated  by  the  Secretary 
of  Agriculture  to  the  effect  that  only  four  tenants  on  any 
one  plantation  might  be  beneficiaries  of  loans,  so  that  on 
large  farms  it  is  impracticable  to  operate  under  advances 
made  In  accordance  with  the  regulations  now  enforced  by 
the  Secretary,  and  some  such  arrangement  as  this  is  essen- 
tial in  that  particular. 
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Ut.  VAMDEMBERO.  Ur.  President,  will  the  Senator  flxm 
Montana  yield  for  a  further  qoestlonr 

Mr.  WALSH  of  Montana.    Tea. 

Ut.  VANDSNBBRO.  li  then  any  rdatkntfhlp  between 
the  rules  and  regnlatloos  of  the  Secretary  of  Acrlcultore 
and  the  amount  of  money  at  his  disposal?  In  other  words. 
Is  he  midertaking  by  this  Umitatlon  to  keep  the  total  dis- 
tribution within  the  total  smoant  at  his  command? 

Mr.  WALSH  of  Montana  Yes;  he  so  states;  but  he  says 
to  the  stock  ralaers.  "  Wby  do  joa  not  organl»  an  acrleul- 
tural-credlt  oorparatkm  and  thm  negotiate  your  loans  with 
the  intermediate-credit  banks?"  Hie  answer  to  that  Is: 
"  We  can  not  do  that,  because  we  can  not  borrow  any  money 
from  the  bank  with  which  to  parfor  the  stock  In  the  agrt- 
CQltural-credlt  corparatkm."   That  Is  the  situation. 

In  ordinary  times  tbe  attnaUon  would  be  fuDy  taken  care 
of    by   the   osricultural-credtt   corporations,    but    just   now 

they  ai«  perfectly  useteiB.  because  there  can  not  be  bor- 
rowed from  the  banks  the  funds  with  which  to  organiae 

asricultural-credlt  corporations  which  would  make  the  loans 
for  stock-raising  purposes  to  be  negotiated  with  the  Inter- 
mediate-credit banks,  and  accordingly  the  appropoiation  so 
very  generously  made  by  Congress  to  aid  agriculture  affords 
practically  no  aid  to  that  branch  of  It  at  least. 

Mr.  BORAH.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Mnnt^ina  or  some  other  Senator  who  Is  Inter- 
ested in  the  bill  a  question. 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  BORAH.  It  seems  to  me  that  this  amendment  pro- 
vides for  a  top-heavy  organisation.  Is  there  any  necessity. 
In  order  to  aid  the  agricultural  Interests  and  the  livestock 
Interests,  of  having  a  corporation  in  every  Federal  land- 
bank  district  in  the  United  States  and  having  a  set  of  offl- 
cers  and  agents  drawing.  I  presume,  if  we  follow  the 
precedent  of  the  Farm  Boaird.  exorbitant  salaries?  It  seems 
to  me  that  the  machinery  could  be  slmpllfled  very  greatly. 

Mr.  WAUSH  of  Montana.  Mr.  President,  I  am  not  the 
author  of  the  amendment. 

Mr.  STKIWER.  Mr.  President,  win  the  Senator  yield  to 
me  to  make  a  brief  suggestfoKi? 

Mr.  WAI£H  of  Montana.  If  the  Senator  win  pardon  me 
for  a  moment,  I  want  to  make  this  remaik.  If  I  may.  It  Is 
found  that  It  is  necessary,  in  order  to  carry  out  the  pur- 
poses of  the  act.  to  have  a  corporation  organised  with  a  very 
considerable  amount  of  capital.  In  order  to  make  the  loans 
to  accommodate  the  Industry,  and  It  is  difficult  to  organise 
corporations  of  that  character. 

Mr.  eTETWER.  Mr.  PreaAdent.  the  purpose  of  setthig  up 
the  corporation  In  the  different  land-bank  districts  was  to 
create  an  entity  which  undv  the  law  would  be  authorized  to 
rediscount  with  the  Federal  intermediate-credit  banks,  like 
Reconstruction  Finance  Corporation  could  hardly  do  that 
if  it  were  merely  to  appoint  agents  in  different  irfaees  or 
appoint  an  agent  in  each  of  the  respective  land-bank 
districts.  A  separate  entity  will  be  permitted  under  the 
existing  law.  to  take  notes  and  rediscount  them  and  thus 
have  a  source  of  money  which  is  not  Oovemment  money 
at  alL 

Of  course  the  intermediate  credit  banks  are  capitalised  by 
the  United  States,  but  they  sen  their  debentures,  and  this 
amendment  wiQ  ^ve  the  ftumers  an  opportunity  to  secure 
credit  which  is  derived  firam  private  sources. 

Mr.  BORAH.  I  understand  aD  that;  but  what  Is  the  neces- 
sity of  adding  12  corporatians,  12  entitles,  in  order  to  accom- 
plish that  purpose,  with  U  sets  of  oAoera  and  12  sets  of 
agents,  all  drawing  wlartw  of  $79,000  or  so? 

Mr.  STEIWER.  I  reaBae,  Mr.  President,  that  such  ex- 
penses oiight  to  be  severely  curtailed,  but  one  Institution 
located  at  a  central  point  can  not  serve  a  country  of  the 
magnitude  of  ours.  These  rediscoanting  agencies  must  be 
closer  to  the  people,  closer  to  itot  farm. 

Mr.  BORAH.  But  there  are  a  number  of  these  districts 
where  the  agricultural  Interests  to  be  taken  care  of  are  not 
extensive,  there  are  only  Ove  or  six  districts,  or  three  or 
four  districts  reaUy.  where  there  are  any  considerable  agrl- 
cultiu-al  interests  to  be  taken  care  of.    Tlie  other  portions 


of  tbt&  country  ooold  certainly  be  taken  care  of  bj  tern 
poratioix 

Mr.  STEIWBR.    There  are  dairying  interests 

Ut.  kino.  Mr.  President,  will  the  Senator  permit  bw 
to  interrtipt  him? 

Tlie  PRESIDENT  pro  tempore.  Does  the  Ssnator  tram 
Oregon  yield  to  the  Senator  ttom  Utah? 

Mr.  STEIWBR.    I  yield. 

Mr.  KINO.  I  was  about  to  ask  the  Senator  from  Orecesi 
why  not  create  an  agency  in  intesmediate  banics  Iniliad 
of  creating  all  this  madilnerF  with  a  mumtode  of  new  ofll- 
oers?  nie  only  employment  we  are  going  to  famish.  It 
seems  to  me.  under  this  amendment  would  be  to  a  loi  of 
offlcehdlderB  we  will  never  get  ild  of.  Ttm  — M"*«tii*ff4 
creates  relationship  between  the  Qonxnmtaat  and  faidtyld- 
uals  which  is  unwise— that  of  debtor  and  creditor. 

Mr.  BORAH.  Tbere  is  a  sittwitlon  idikdk  it  is  iliiishlii  to 
have  taken  care  of .  but  I  have  learned  a  teasoD  from  the 
activities  of  the  Rmn  Board.  They  have  enated  a  ooadU 
tlon  wliich  Is  a  scandal  in  this  country.  This  aaM 
has  no  Umitation  In  It  at  all  with  z«f ersnoe  to  the 
or  anything  etoe. 

Hie  PRESIDENT  pro  tempose.    The  questiaa  is  on 
Ing  to  the  amfiwlment  offered  by  the  Senator  from 

Mr.  CAPPER.  Mr.  President.  I  am  receivlttg  every  day, 
and  I  am  sure  every  Senator  with  farm  «on«Mtfltp^  is  !«. 
celvlng.  i^jpeals  from  home  for  relief  from  the  d^Kesslon. 
These  letto^  it  Is  true,  are  very  much  alike.  They  point  to 
farm  prices  tlie  lowest  in  memory,  stnne  of  ttiem  the  lowest 
hi  recorded  history.  They  point  to  the  fact  that  taaea  bav» 
not  been  reduced  in  proportion  to  farm  prices.  Thsty  point 
to  the  fact  that  debts  whlda.  when  contracted,  could  be  paid 
with  IXKM  bushels  of  wheat  now  require  2,500  badiels  of 
wheat  to  cancel  the  indebtedness.  They  point  to  unpaid 
taxes,  unpaid  interest,  foredosores:  the  farmers  of  tHfjC 
country  are  reaching  the  pohit  of  deq^eration. 

Some  of  these  letters  point  oat  that  the  present  Camrwm 
has  enacted  legislation  designed  to  save  the  railroads;  de- 
signed to  protect  the  Insurance  companies;  «<<M*g***M*  to  save 
the  hanking  structure.  They  can  not  underatand  why  atftb- 
ing  has  been  done  directly  to  help  farm  prlees.  Hie  lettus 
I  am  receiving  do  not  ask  for  donations  for  agrlciiifeare:  hot 
they  do  insist  that  Congress  should  make  the  aUitmpt  to 
protect  farm  prices. 

Mr.  President.  I  find  myself  much  In  agreemenl  wHti  ttie 
farmers  who  are  asking  Congress  to  take  action.  There  are 
plenty  of  people  in  this  country  in  need  of  foodstolEs;  we 
iiear  that  every  day.  There  are  plenty  of  people  ta  11m 
agricultural  States  and  sections  who  need  Uie  pi'udutis  of 
manufactin^  and  need  them  badly. 

Tlie  Congress  has  been  in  session  for  six  and  ooe-half 
months  and  apparently  has  made  no  attempt  directly  to 
relieve  agriculture,  the  basic  Industry  of  the  *y«*fiTfii  The 
pending  amerxbnent  introduced  by  ttw  Senator  ttom  Oncoo 
CBCr.  Stuwsk]  and  badced  by  the  farm  organisations— and 
I  know  of  no  better  authority  as  to  what  the  f ana«8  of  Iba 
country  want  than  these  organiaations — offers  some  hupt  of 
better  agricultural  prices.  I  do  not  brieve  It  will  eomplelely 
solve  the  problem  of  farm  prices:  I  believe  a  revlsUin  ot  our 
mcKietary  system  so  that  money  win  become  onoe  mere  a 
medium  of  exchange  rather  than  a  eoBmodtty  ttsslf  Is 
needed.  But  this  proposal  is  a  step  In  the  right  dtneUen. 
I  say  that  it  should  be  enacted.  Thousands  of  _^ 
are  loaded  up  with  debts.  Tlie  plan  pt'oposed  by  tha 
tor  from  Oregon  will  be  *trrr  tally  helpflil  in  »«»***i»g  ft  ^^ 
sible  for  the  fanner  to  flnanee  this  yearls  crop  p^tyh^f^fm 

Ut.  President,  I  ask  pennlsslaii  to  print  th  the  Bkxxd  a 
number  of  letters  from  fanners,  sbo^i^ng  eonditlans  """^^g 
and  the  ambiUons  of  the  fanners  of  the  United  titatso: 

The  PRBSIUBMT  pro  tempore.  In  the  abaenee  of  obloo* 
tion,  it  is  so  ordered. 

Tlie  letters  refeircd  to  are  as  fcdlows: 


IVeaMn^toa.  D.  C. 
Mt  Deaa  Bmbmikm:  ifm^  has  Umb  jdona  to  zvUeve 

Ing  aasodatlons,  nUlways.  etc..  but  up  to  the  preaent  ttm*  uOtltoix^ 
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to  help  the  fanner  p^y  Interest  on  his  mortgage  and  hla  taxea  and 
produce  another  crop.  *    «« 

Unlf«>  and  until  he  recelvee  stnne  aid  from  our  Oovemment.  no 
bu«lne&»  in  any  line  can  be  reylTed.  The  fault  at  thla  crtsU  does 
not  rest  with  the  farmer,  but  becauae  of  the  fact  that  what  he 
produces    has   so    smaU    T*lue — brings    such    a   smaU    amount    In 

dollara.  .      _,  __      ^^^. 

To  cite  •  few  Items  I  mm  famllUr  with  as  a  landowner:  The  best 
hogs  here  In  Topeka  only  bring  $2.19  per  hundredweight:  eggs,  a 
few  pennies  per  dozen:  butterfat.  13  cenU:  wheat,  com.  and  oats, 
less  than  the  co«t  to  produce;  and  alfalfa,  a  standard  crop  In  our 
valley  17  per  ton,  the  price  magnanimously  set  by  the  State,  as 
they  are  Urge  buyers  tot  dairy  herd*  at  SUte  institutions. 

With  thMe  conditions  preTalllng.  farmers  can  not  be  purchasers 
of  any  Industrial  jxrxlucts.  Neither  can  they  receive  for  what 
they  produce  from  the  land  sufficient  retxims  to  pay  Interest  and 
taxes.  Hence,  the  only  way  for  relief,  to  my  mind.  Is  to  increase 
the  value  of  all  farm  products.  The  Strong  blU  to  stabilize  the 
dollar  *?U1  help,  but  from  what  I  read  the  Federal  reserve  bank  is 
opposed  to  It.     They  should  be  relieved  of  their  Job. 

You  are  making  every  effort  to  **  balance  the  Budget."  which  is 
right,  of  course:  but  unless  Government  expenses  are  very  greatly 
reduced,  in  another  year  there  wlU  be  another  Budget  to  balance. 

Congratulate  you  on  your  fight  for  oil  tax.  Kansas  needs  It, 
but  that  Is  negligible  in  comparison  with  price  of  all  farm  prod- 
ucts. Surely  Oongreas  will  not  adjourn  without  rendering  aid  to 
the  farms.  Shoold  tbey  fall  to  do  so.  you  will  see  sad  results,  as 
farmers  and  landowners  have  carried  on  to  their  limit. 

I  furnish  you  no  news.  You  know  all  above,  but  being  familiar 
with  local  as  well  as  State  conditions  myself,  wish  to  add  strength 
to  your  hands  and  Impress,  If  possible,  the  present  great  need  of 
action  that  means  relief  to  the  farmer  before  Congress  adjourns. 

With  personal  regards,  I  am 
Sincerely  yours. 

O.   P.  nPDBCaAlT. 

RuaszLL,  KsMS..  May  23,  1932. 
Senator  Abthttb  Cappbb. 

Washington,  D.  C. 

HowowED  Sia:  Inclosed  you  will  please  find  an  editorial  clipped 
from  the  Dally  Drovers  Telegram  of  May  19.  which  makes  some 
very  startling  disclosures.  During  the  week  we  sold  from  the  farm 
130  dozen  fine,  white-shelled  egga.  all  handled  carefully  and  In- 
fertile, good  enough  to  make  up  part  of  a  meal  of  the  finest  fam- 
ilies In  the  land,  and  received  for  them  the  pitiful  stim  of  »9.60. 
We  also  sold  nearly  30  gallons  of  high-grade  cream,  for  which  we 
received  the  pitiful  sum  of  $AS2,  or  11  cents  per  pound  for  the 
butterfat  contest.  We  have  a  boy  14  years  old,  a  big  strapping 
fellow,  who  has  completed  common  school  with  a  record  of  having 
never  been  absent  or  tardy.  He  wants  to  go  to  high  school,  and 
we.  his  parents,  want  him  to  go,  but  we  can  not  see  how  It  will 
be  possible  to  send  htm  under  the  conditions  as  they  now  exist. 
In  the  event  we  do  send  him,  we  will  have  to  do  so  at  an  expense 
of  not  more  than  $10  cash  per  month.  We  live  on  a  good  pro- 
ducing farm  and  attend  strictly  to  business,  and  find  we  have  to 
tklmp  and  save  and  deny  ourselves  at  every  turn  In  order  to  keep 
our  heads  above  water,  and  even  at  that  we  know  we  are  better  off 
than  millions  of  other  good  Americans. 

I  do  not  pretend  to  know  how  long  the  masses  of  America  will 
stand  for  such  tomfoolery,  but  I  do  shudder  to  think  what  the 
consequences  will  be  when  they  do  reach  the  limit  of  endurance. 
SUncerely  yours. 

JoBN  Stephens. 

HoLTBooD.  KaNs.,  June  2.  1932. 
Senator  Cam^ 

WaaKington.  D.  C. 

DsAB  SsMAToa:  I  have  subscribed  for  the  Congxesstonai.  Rbcobo. 
and  I  am  following  up  the  work  of  Congress  with  keen  interest. 
I  have  read  some  of  the  ezporures  of  the  New  York  Stock  TEx- 
change.  and  I  hope  you  will  likewise  push  an  expoeiire  of  the 
board  of  trade:  so  far  I  have  seen  nothing  of  It  in  the  Rscoao. 

Three  months  have  passed  In  Congress  and  no  great  effort  has 
been  made  to  relieve  agrlculttve.  the  root  of  our  depression:  more 
credit,  of  course,  has  been  made  available  to  the  farmer,  but  that 
19  Just  like  giving  a  drowning  man  more  water.  The  farmer  ha^ 
too  much  money  borrowed  now  as  It  Is.  Of  course,  this  addi- 
tional loan  wlU  do  some  good  In  certain  cases,  but  the  farmer 
must  be  allowed  to  make  a  profit  over  the  cost  of  production,  if 
he  shall  ever  survive. 

The  handwriting  Is  on  the  wall;  It  Is  up  to  Congress  to  recog- 
nise it.  So  far  Congress  has  failed  to  give  agriculture  any  effective 
legislation.  When  you  take  the  buying  power  away  from 
30.000,000  people  that  represent  the  farm  population  of  the  United 
States,  that  Is  l>ound  to  have  a  rxilnoiia  effect  on  oiir  factories 
and  the  labor  that  is  employed  In  those  factories. 

I  am  also  a  farmer.  I  have  asked  many  farmers  as  to  how  much 
more  moaey  they  would  have  spent  in  the  past  year  had  they 
moiwy.  and  the  answer  ran  from  tl.OOO  to  15.000. 

For  Instance,  you  will  find  this  condition  amongst  the  farmers 
in  tnls  community — floor  coverings  in  their  homes  worn  through 
to  the  floor:  furniture  old  and  worn  out;  stoves  hardly  at  to  use; 
walls  that  need  decorating:  clothing  they  are  patching  and  patch- 
ing up  to  make  them  do;  shoes  likewise;  Instead  of  having  several 
pairs  they  make  one  pair  do;  young  men  Instead  of  buying  one 


or  two  suits  each  year  make  the  old  suit  do;  the  family  wash 
machine  and  the  sewing  machines  worn  out  but  they  have  no 
money  to  buy  new  ones;  and  the  many  other  necessities  of  life 
the  farmer  would  buy  if  he  had  the  money. 

Moct  farm  buildings  need  paint;  many  farmers  need  new  farm 
machinery,  buildings  to  house  their  stock  and  implements  prop- 
erly; and  they  wotUd  buy  many  luxuries  if  they  had  the  money. 
Taking  for  granted  that  every  fanner  would  spend  12,000  for  hla 
requirements  would  create  WO .000.000 .000  worth  man  business 
for  the  eastern  manufactures  and  would  supply  employment  for 
many  of  the  unfortunate  Jobless  people  in  the  eastern  cities. 

Can  not  the  eastern  representatives  see  this — or  do  they  refuse 
to  see  the  handwriting  on  the  wall?  Whom  do  they  expect  to  buy 
their  manufactured  products  if  the  farmers  do  not  buy  them? 
They  very  well  know  the  farmers  have  been  crying  for  an  even 
break  for  the  past  10  years,  borrowing  and  borrowing  untU  now 
he  Is  at  the  end  of  the  rope — and  no  Congress  so  far  has  helped 
the  farmer  In  an  effective  way.  How  long  would  this  depression 
last  If  the  farmer,  the  cotton  and  grain  farmer  alone,  would  be 
receiving  a  reasonable  price  for  their  products?  If  the  price  of 
wheat  was  91.25  per  bushel  It  still  would  be  the  cheapest  food 
on  earth. 

Some  of  the  eastern  representatives  ask  us  why  does  the  farmer 
not  organize  or  reduce  his  production  like  we  do?  A  farm  la 
not  a  factory;  a  farmer  can  grow  farm  products  only  when  the 
good  Lord  makes  them  grow — for  Instance,  this  community  was 
totally  hailed  out  for  two  years  in  succession,  while  other  sec- 
tions were  hit  by  dry  weather.  The  farmer  must  grow  his  crop 
when  it  will  grow. 

Well,  they  say  the  Government  must  not  get  into  business. 
WTiat  Lb  a  protective  tariff?  It  Is  nothing  more  than  protection 
for  the  industries,  or  helping  them  get  a  better  price  tor  their 
products. 

This  same  protection  Is  what  the  farmer  asks  for  pjrotectlon 
from  foreign  markets.  Set  the  price  of  wheat  and  cotton  and 
many  of  the  other  farm  commodities  would  follow  the  rise  In 
price.  Let  the  farmer  carry  the  surpltis  is  the  soltitlon.  Every 
business  In  the  United  States  Is  r\m  Just  that  way.  They  carry 
the  surplus.  Other  biislness  does  not  sell  their  entire  produc- 
tion on  the  bases  of  their  surplus  as  the  farmer  Is  compelled  to 
do  to-day.  Besides  there  is  no  commodity  in  the  whole  United 
States  but  the  fanners'  whose  price  Is  fixed  by  a  bunch  of  well- 
organized  gamblers — and  the  farmer  suffers  the  consequences. 
This  was  Just  recently  proven  again  when  the  market  went  up 
on  wheat  Just  a  few  months  ago.  and  the  visible  supply  was 
greater  then  than  it  la  now. 

Help  the  farmer  as  the  Government  has  helped  the  industries 
for  so  many  years  with  the  protective  tariff  by  setting  the  price 
on  wheat  and  cotton  on  what  is  used  domestically  and  let  the 
farmer  carry  the  surplus.  This  plan  would  not  cost  the  Oovem- 
nxent  one  cent.  Ten  cents  on  each  bushel  consiuned  in  this 
country  would  operate  the  plan — this  plan  would  be  much  better 
than  letting  a  btinch  of  gamblers  set  the  price.  They  have  no 
other  motive  than  to  make  millions  of  dollari  for  themsielves  at 
the  expense  of  the  consuming  public  with  no  Intended  help  to 
the  fanner. 

With  proper  legislation  a  portion  of  the  WOO.OOO.OOO  marketing 
act  money,  now  used  to  the  storing  of  wheat  and  cotton,  could 
be  returned  to  the  National  Treasury.  Aooordlng  to  the  Con- 
caEssioKAL  Record  the  National  Treasury  cotild  very  well  use  this 
money  at  this  time. 

As  I  understand  It  the  farm  organisations  favor  this  plan  of 
fixing  the  price  of  wheat  and  cotton— and  prarattng  the  selling 
and  letting  the  farmer  carry  the  surpliis.  I  trust  you  will  put 
your  every  effort  back  of  such  a  plan — to  save  agriculture,  which 
will  aid  the  industries,  and  help  the  unemployed  out  of  their 
distress. 

Yours  very  truly. 

C.   C.   PUVSXT. 

St.  James.  Mo..  June  14,  1932. 

Mr.  AaTHxra  CxrroL. 

United  States  Senate.  Washington,  D.  C. 

Dkax  M«.  Capper  :  We,  knowing  that  you  are  much  interested  In 
seeing  that  agriculture  is  helped  during  this  serious  crisis,  and 
being  you  are  United  States  Senator  from  one  of  the  greatest 
wheat-producing  States  in  the  Nation,  I  know  you  fully  appreciate 
Just  what  It  means  to  the  producers  of  grain  In  your  State  If  they 
are  compelled  to  sell  their  grain  on  the  present  rulnotis  prices  that 
will  hardly  give  these  producers  existence. 

So  I  am  not  going  to  take  up  any  of  your  time  by  writing  you  at 
length  on  this  matter,  but  we  notice  to-day  that  they  have  made 
new  lows  on  all  of  the  grain  markets,  and  with  the  statistics  as 
given  out  by  the  United  States  Department  at  Agriculture  we  are 
at  a  loss  to  understand  Just  why  it  Is  that  the  administration  has 
thus  far  been  unable  to  get  the  Federal  Farm  Board  to  take  ad- 
vantage of  the  opportunity  of  this  crop  being  cut  practically 
m  half,  and  with  the  visible  decreasing  right  along,  that  they 
have  been  unable  to  stabilize  this  grain  on  a  higher  level.  It  Is 
causing  quite  a  lot  of  unrest  wherever  you  go  and  converse  with 
farmers.  So.  being  president  of  the  Phelps  County  Farmers  Asso- 
ciation, and  knowing  the  Senate  would  adjourn  shortly,  we 
sent  you  a  day  letter  as  per  confirmation  inclosed,  which  we  feel 
confident  you  will  appreciate  hearing  from  us;  and  we  feel  satis- 
fled  you  will  endeavor  to  exert  your  best  efforts  to  get  some  of  the 
agricultural  eommodities  turned  on  an  upward  trend  from  this 
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peUit.  as  we  have  had  "«**«*"£  but  down  trend  in  the  past  three 
years  until  our  buying  power  la  practically  at  the  zero  mark. 
With  kindest  regards,  w«  are,  yours  very  tnily, 

PSEIJ>S   COVMTT    F ASM  BBS    AS90CIATIOW. 

W.  S.  Mninr,  President. 


Oaxoeh  Cmr,  Kans.,  June  t.  1932. 

Our  wheat  might  possibly  make  5  or  6  bushels  per  acre,  with 
millions  of  small  grasshoppers  showing  up  that  will  possibly  har- 
vest it  for  us.  by  tbe  looks  ol  U  now.  as  o(  1919. 

We  got  to  have  some  way  of  getting  more  cash  back  Into  our 
communities.  (This  means  better  prices,  more  money  in  circula- 
tion, and  more  )obs  and  more  buying.)  Congress  spent  all  winter 
helping  bankers  and  their  mistakes;  now  is  the  Ume  the  Nation 
should  waka  up  and  help  the  producer  on  the  ottxer  end  of  the 
strlns- 

Jess  Bemwbtt. 


Olattom.  Kans..  Jun*  I.  1932. 
There  never  will  be  a  retwn  to  prosperity  untU  the  produoers 
get  a  fair  return  for  their  labar.  As  it  Is  now  the  farmers  and 
home  bttllders  are  losing  tbelr  homes  and  land  all  over  this  Matton. 
and  It  is  time  to  stop.  But  It  can  not  be  done  by  giving  more 
credit  to  the  produoen.  as  It  la  the  credit  tbey  have  had  that  Is 
now  hurting.  Now.  see  the  market  the  past  few  days,  the  speen- 
lator  ahot  the  price  down.  Tou  Representatives  and  Senators 
can  make  a  budget  to  balaace  yem  aeeount  for  the  Oovamment 
on  the  people,  but  how  eaa  t^  people  pay  when  they  can  not 
get  cost  of  what  they  produce  with  com  at  20  cents  and  wheat  at 
SO  cents  a  bushel.  Now.  Senator.  I  know  the  conditions  out  here 
in  my  territory,  and  I  know  a  lot  of  renters  who.  after  tbey  had 
paid  for  the  cutting  and  tlireahing  their  wheat,  did  not  have 
enotigh  to  pay  out  that  the  landlord  might  get  hla  share.  I  know 
some  of  the  farmers  out  here  18  mouths  ago  that  were  advised  to 
sell  their  cash  wheat  and  buy  the  opttons  as  It  looked  like  wheat 
would  go  higher.  It  never  did  go  higher,  and  trying  to  save 
themselves  they  lost  aU  thfsy  have,  some  ss  much  as  $6,000.  If 
some  way  is  not  found  of  getting  the  money  out  through  the 
channels  of  trade,  through  the  produoera.  In  a  very  short  time, 
all  I  can  say  is,  God  pity  this  Nation. 

W.  T.  HxmHUCKSoiv. 

Wav^u.t,  Kaivb..  June  9,  1932. 

One  of  our  Influential  farmers  has  Jtist  stated  to  us  the  prices 
he  is  compelled  to  take  for  his  farm  products  this  being  Mr. 
H.  H.  Terry,  Waverly.  Kana.  CSream.  5-gallon  can.  neU  him  91.54: 
eggs.  9  cents  per  dozen;  poultry,  8  to  17  cents  per  pound;  hogs, 
choice,  $2.60  per  hundredweight;  cattle.  $3.50  per  hundredweight; 
wheat.  40  cents  per  bushel;  oats.  18  cents  per  bushel;  com,  30 
cents  per  bushel;  kafllr  com.  20  cents  per  bushel:  hay,  $6  per 
ton:   wool.  6^  cents;   horssa.  $70. 

Agricultural  land  is  seUlng  around  $14  to  $26  per  acre  In 
Coffey  County.  With  a  high  rate  of  tax  and  the  amount  the 
farmer  Is  receiving  for  his  merchandise  this  should  awaken  Na- 
tional and  State  Representatives  to  come  to  our  assistance. 

W.  J.  rmrrt, 
L.   L.   Cook.. 

Obblin.  Kan$.,  June  2,  1932. 

Senator,  we  are  very  much  eoncemed  about  conditions.  Our 
wheat  crop  In  this  section  of  the  State  is  light.  If  the  price  of 
wheat  doesn't  go  up,  it  wont  any  more  than  pay  expenses.  If 
we  could  get  a  rise  In  the  wheat  price,  com  prices  would  naturally 
follow  and  In  time  higher  oom  prices  would  reflect  In  higher 
hogs  and  higher  cattle.    This  would  help  all  the  farmers. 

A  substantial  rise  in  the  wheat  price  would  do  more  to  bring 
the  country  out  of  the  dumps  than  all  the  legislation  in  the 
world.  We  are  within  a  few  weeks  of  harvest.  The  situation  is 
serious.  If  the  farm  board  Is  aound  and  will  work  out  eventually. 
It  will  be  too  late  to  help  a  great  many  farmers.  It  is  imperative 
that  they  have  this  help  now.  Kggs  are  selling  on  the  local  mar- 
ket for  6  cents  a  doeen.  Com,  20  cents;  butterfat.  11  cents; 
hens.  5  cents  a  pound;  wheat  S6  cents,  and  hogs  $2.26.  Is  it  any 
wonder  that  the  farmers  are  becoming  radical? 

Elwooo  M.  Bbooks. 


RKCBPTXOM    TO 


AMEIOA    KAaHABT 


Mr.  BmOHAM  obtained  tbe  floor. 

Mr.  McNARY.    Mr.  PreflMent.  wUi  the  Senator  yield? 

Mr.  BINOHAM.     I  yiekl  to  the  Senator  from  Oregon. 

Mr.  McNARY.    I  suggest  tlie  absence  of  a  quorum. 

Tte  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  tbe  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

Bailey 


Banthfd 

Barbour 

Berkley 

Bingham 

Black 

Brookbart 
Broussard 

Bulkley 
Bulow 

C*PPor 
Caraway 
Carey 
Ooben 

Ooonally 
Coolidge 
Ooptiand 


Cot 
Dale 
Davis 
Dlcklnaon 

nui 


Fletcher 


Oeorge 

Goldsborough 

Gore 

Hale 

HarrlaoB 

Hast  In  f 

Hatfield 

Hswes 

Hayden 

Hebert 

HowHl 

Hull 

Johnson 

Jones 


Kendrlck 

King 

LaFoUette 

Lcwte 

Logan 

McGin 

licKeUar 

McNary 

Metralf 

Mot  rlaoo 

Moses 

Norbeck 


Horrts 
Ny* 

Oddle 
Pattei 
PltUnan 


Thomas.  Ofcla. 


Robinson,  Ark. 
Robinson,  huL 
Sheppard 
Shlpstead 

Shortrldge 

f^^ J 


TkammaU 

Tydtags 

VantfSDbeiv 

Wagner 

WaiA,  Mms. 

W«i8k.ltat. 


White 


Hie  PRESIDENT  pro  tempore.  Blghty-slz  BeDftkon  tunr- 
ing  answered  to  their  names,  a  quomai  is  pweni. 

Mir.  BINOHAM.  Mr.  President,  we  are  tMOOved  to-aaj 
by  having  in  our  midst  an  American  irtiora  aH  Amerteana  de* 
light  to  honor. 

It  has  ahrasrs  been  the  prood  boast  of  Americans  tbat  they 
admired  and  respected  and  honored  eourage  and  euteiyitw. 

Amelia  Earfaart  has  the  distinction  of  being  tibe  only  per* 
son  who  has  crossed  the  Atlaiitle  Oeean  twiee  br  alrpteae* 
She  has  the  distinction  of  having  been  the  first  wonuai  to 
cross  in  an  airplane.  She  has  devoted  a  large  part  of  Iwr 
life  to  showing  that  flying  was  perfectly  safe  for  wonen 
and  that  there  was  no  reason  that  a  woman  shoidd  not  be 
a  pilot,  and  a  good  pilot.  Several  times  die  has  croaeed  tte 
continent  alone,  in  her  own  plane  or  in  an  autodn.  In  an 
attempt  to  promote  American  aeronautics. 

Recently,  as  everyone  knows,  she  has  poformed  the  re- 
markable exploit  of  having  flown  across  the  Atlantic  Ooestt 
alone.  She  is  here  for  a  brief  visit,  and.  I  am  Inf onned.  is 
at  present  in  the  Vice  President's  room.  I  am  sore  that  ttae 
Members  of  the  Senate  would  like  to  meet  her  and  shake 
her  hand  and  offer  their  personal  congrataJadon  on  bet 
splendid  achievement. 

I  move.  Mr.  President,  that  the  Senate  take  a  reeeas  of 
10  minutes  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree* 
ing  to  the  motion  of  the  Senator  from  Connecticut 

The  motion  was  agreed  to. 

Tbe  PRESIDENT  pro  tempore.  The  Chair  '^'^yw*^  tike 
senior  Senator  from  Connecticut  [Mr.  Bxwohak]  aad  tiM 
senioT'Senator  from  Arkansas  [Mr.  RoBonoif]  to  tetott  Mai 
Earfaart  to  the  Chamber. 

The  Senate  being  in  recess.  Miss  Earhart  was  *fi?«-^ 
into  the  Chamber  by  Mr.  BntoaAM  and  Mr.  RoaiBaoH.  of 
Arkansas,  amid  great  applaxBe  from  tbe  floor  and  the  gal^ 
leries. 

Mr.  BINQHAM  personally  presented  the  Members  of  Vb9 
Senate  to  Miss  Earhart.  after  which  she  was  eseorted  traaa 
the  Chamber  amid  great  apfdause;  and,  the  receaa  havlBC 
expired,  the  President  pro  tempore  resumed  the  chair. 

Mr.  FES6.  Mr.  President,  on  yesterday,  wbcn  the 
Senator  from  Idaho  [Mr.  Borah]  made  his  eloqiMDt 
analyzing  the  Republican  platform,  and  especially  one  plank 
of  it,  the  names  of  two  Cabinet  members  were  iMed  in  stat* 
ing.  as  the  Senator  understood  it,  their  poaitkm  on  liia 
tion  of  repeal  of  the  eighteenth  amendment. 

The  Senator  yielded  to  me  to  ask  whether  he  was  not  mis* 
taken  in  stating  that  Postmaster  Oeneral  Brown  atood  for 
repeal  I  did  not  ralae  the  quaation  of  aeeretuy  liOk,  te* 
cause  I  had  never  talked  with  the  Secretary  oil  tiMt  par* 
ticular  subject,  and  did  not  know  precisely  irtiat  his 
would  be.  other  than  as  expressed  in  the 
position  was  far  from  the  idea  of  repeal,  aa  bo 
himself  in  the  convention. 

Mr.  Mills  has  made  a  statement  of  his  pio«rititm  on  1fc«w 
question,  and  it  was  printed  this  morning  in  the  Waabl^taB 
Post.  Not  desiring  to  oocapgr  time  at  this  atage,  «pImi  ym 
are  all  pressed  for  time,  and  not  destrlng  to  Injeet 
eztntneoos  matter.  I  would  like  to  have  imaalmoas 
to  have  printed  in  the  Racoao  the  t^titrmrnt  of 
Mills  givtaig  his  position  on  the  question. 

Tbe  PRB8IDBNT  pro  tempore.    Is  thara  ^Mt"***?*!? 
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There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  Informed  that  In  tbe  course  of  his  dlacuasion  of  the  prohi- 
bition plank  adopted  by  the  Republican  Convention.  Senator 
BoEAH  stated  that  for  the  last  six  years  I  had  been  In  favor  of  the 
reoeal  of  the  eighteenth  amendment.  Since  the  Senator  has  re- 
ferred to  my  portion.  I  feel  caUed  upon  to  make  a  brief  ■tatement 
ofmy  personalvlews.  The  Senator  has  evldenUy  misunderstood 
my  position.  While  I  have  not  been  an  advocate  of  the  eighteenth 
amendment.  I  have  not  believed  that  mere  repeal  to  the  »»tition 
On  the  contrary.  I  have  become  more  and  more  convinced  that  the 
true  remedy  la  to  be  found  In  modifying  the  eighteenth  amend- 
ment so  as  to  prevent  a  n-tum  of  the  conditions  which  existed 
prior  to  the  eighteenth  amendment,  and  at  the  same  time  stamp 
out  the  undeniable  evil*  that  exist  to-day. 

As  I  stated  to  the  convention,  there  are  two  extreme  points  oi 
view  On  the  one  hand,  there  are  thoee  who  would  retain  the 
elKhteenth  amendment  and  the  Volstead  law  unamended.  This, 
as  I  understand  It.  Is  the  position  of  Senator  BoaAR.  At  the  other 
extreme,  there  are  those  who  would  repeal  the  eighteenth  amend- 
ment without  auUtltuting  anything  therefor.  Thla.  a»  I  under- 
stand It.  is  the  position  of  Dr.  Nicholas  Murray  Butler. 

I  do  not  believe  that  the  American  people  should  be  limited  to 
the  choice  of  either  retaining  the  existing  system  or  of  returning 
to  all  of  the  eTUs  of  the  Uquor  traffic.  I  do  not  believe  that  the 
American  people  should  be  limited  in  their  choice  to  the  speak- 
easy or  the  saloon. 

American  statesmanship  should  t»e  equal  to  the  task  of  develop- 
ing a  new  system  which  will  preserve  us  from  the  evils  which 
existed  under  unlimited  State  control,  and  at  the  same  time  free 
MS  from  the  grievous  difficulties  which  have  arisen  under  an  In- 
flexible prohibitory  provision  embodied  In  the  Federal  Constitu- 
tion. The  plank  adopted  by  the  Republican  National  Convention 
lays  down  the  broad  prmciples  upon  which  such  a  solution  can 
be  baaed. 

In  the  first  place.  It  provides  correction  for  the  two  main 
weakneasee  of  the  present  system:  that  U.  its  Inflexibility  and  Its 
departure  from  one  of  the  fundam.ental  principles  of  American 
form  of  government,  namely,  the  right  of  local  initiative  and 
determination  carrying  with  it  a  very  definite  sense  of  local 
responsibility.  In  the  second  place,  it  would  provide  protection 
«or  thoee  States  electing  to  remain  dry.  And,  third.  It  would 
retain  In  the  Federal  Government  power  adequate  to  prevent  the 
return  of  the  saloon  and  its  attendant  evils  In  those  States  whose 
cltlxens  determine  to  permit  the  manufacture  and  sale  of  IntoxV- 
cating  beverages. 

It  is  said  that  the  plank  Is  Indefinite.  Qiilte  the  contrary.  Its 
Important  provisions  are  set  out  in  clear  and  unamblguo\is  lan- 
guage.    What  are  they? 

First.  Submission  by  the  Congress  to  the  people  through  State 
cooventlons  duly  elected  by  the  people  bf  a  new  amendment  mod- 
ifying   the   eighteenth    amendment. 

Second.  The  proposed  amendment  to  allow  States  to  deal  with 
the  problem  as  their  cltisens  may  determine,  subject  to  the 
specified  powers  reserved  In  the  Federal  Government. 

Third.  Reservation  In  the  Federal  Government  of  the  power  to 
protect  thoee  States  where  prohibition  may  exist  and  safeguard 
our  citiaens  everywhere  fnnn  the  return  of  the  saloon  and  at- 
tendant abuses. 

The  broad  principles  here  laid  down  may  be  summarl3»d  In  one 
sentence— returning  to  the  States  Initiative,  determination,  and 
responsibility,  and  retention  In  the  Federal  Government  of  suffi- 
cient power  to  attain  two  specifically  named  objectives. 

Some  gentlemen  apparently  would  have  had  us  go  farther  and 
submit  a  proposed  constitutional  amendment  and  even  a  statute 
carrying  out  Its  provisions.  But  the  national  convention  was 
adopting  a  party  platform,  or  declaration  of  principles.  The  con- 
vention was  neither  a  constitutional  convention  nor  a  legislative 
body.  It  was  not  charged  with  any  such  duty.  It  is  Jiist  as  un- 
reasonable to  demand  that  this  proposal  be  written  Into  the  plat- 
form In  the  form  of  an  amendment  or  bill  as  it  would  be  to  claim 
that  when  a  Republican  platfcH^n  declares  In  favor  of  the  correc- 
tion of  certain  abuses  In  our  banking  practlcea.  it  ahould  present 
the  exact  langxiage  of  the  statutes  whereby  those  abuses  are  to 
be  corrected. 

When  the  time  oomes.  formulating  the  new  amendment  may 
give  rise  to  dlfferenoes  of  opinion  as  to  how  best  to  apply  these 
principles.  But  I  am  sure  that  the  Congress  can  write  a  con- 
stitutional amendment  which  will  restore  determination  and  a 
sense  of  responsibility  to  the  States  and  retain  In  the  Congress 
power  to  enact  legislation  making  available  Federal  authority  for 
the  protection  of  the  dry  States  and  preventing  the  return  of  the 
saloon. 

Mr.  FE88.  Mr.  President,  before  I  take  my  seat  I  want 
to  say  that  I  knew  the  position  of  the  Postmaster  General 
quite  well,  because  I  have  talked  with  him  very  often  on  this 
subject.  I  have  also  talked  with  the  Senator  from  Idaho 
[Mr.  BoKAHl  on  the  subject.  It  has  been  a  matter  which 
has  been  of  considerable  concern  here  in  the  Cai^taL 

I  spoke  to  the  Senator  from  Idaho  after  his  address,  and 
suggested  that  be  omit  the  name  of  the  Postmaster  General. 
I  thought  the  rtiles  of  the  Senate  would  permit  that,  as  I 


had  requested  It.  and  what  is  printed  in  the  RKcoas  Is  en- 
tirely satisfactory,  so  far  as  that  goes.  But  this  statement  is 
still  in  the  Record: 

I  will  show  m  a  few  minutes  that  Mr.  Brown  was  for  repeal 
in  the  convention,  by  showing  that  the  platform  Is  a  repeal 
platform. 

Which  would  indicate  that  my  statement  to  the  Senator 
that  the  Postmaster  General  had  stood  against  repeal  was 
not  Impressive  to  the  Senator. 

The  Postmaster  General  has  made  a  statement,  and  I  am 
going  to  read  it.    He  says: 

My  attention  has  been  called  to  a  statement  by  Senator  Bosah 
In  the  Senate  to-day  in  effect  that  I  favor  a  repeal  of  the  eight- 
eenth amendment  and  that  I  so  stated  In  a  conversation  with  him. 

Senator  Bobah  is  mistaken  in  both  particulars. 

It  is  my  practice  not  to  discuss  publicly  views  expressed  or  state- 
ments made  in  private  conversations  in  which  I  participate,  but 
since  Senator  Bokah  Is  evidently  willing  to  have  rtlsCTMned  a  con- 
versation had  by  himself.  Mr.  B.  A.  Van  Valkenburg,  of  Phila- 
delphia, and  myself  in  Washington  a  few  weeks  ago.  and  since  Mr. 
Van  Valkenburg  makes  no  objection.  I  feel  tree  to  stat*  just  what 
occurred. 

The  purpose  of  the  conference  was  to  discuss  the  formula  of  a 
platform  plank  for  the  Republican  Party  favoring  the  resubmis- 
sion of  the  problem  of  the  Uquor  traffic.  Senator  Bobah  stated 
that  he  was  working  on  a  plan  for  such  reeubmlsslan.  giving  to 
the  States  the  right  to  determine  for  themselves  whether  they 
would  be  wet  or  dry:  but  that  he  had  not  yet  found  a  satisfactory 
method  to  make  certain  that  the  saloon  would  not  return:  that 
he  hoped  to  complete  his  plan  shortly  and  present  It  to  the  Senate 
before  the  Republican  convention. 

Both  Mr.  Van  Valkenbvirg  and  I  stated  that  we  were  in  favor 
of  a  revision  of  the  eighteenth  amendment  and  that  we  believed 
that  Congress  could  be  trusted  to  frame  the  text  of  the  propoeed 
amendment.  Neither  of  us  favored  a  repeal  of  the  eighteenth 
amendment,  which  would  place  the  problem  again  precisely  where 
It  was  in  1918. 

At  the  Chicago  convention,  as  a  delegate  from  Ohio,  I  voted 
against  the  minority  report  of  the  committee  on  resolutions  favor- 
ing a  submission  of  repeal  presented  by  Senator  Bimgham.  I  sub- 
scribe whole-heartedly  to  the  submission  of  the  formula  suggested 
by  the  majority  report  which  was  adopted  by  the  convention. 

I  have  a  statement,  sent  to  me  by  Bftr.  Van  Valkenburg. 
who  was  the  third  person  in  that  conference.    He  states: 

Postmaster  General  Brown  correctly  states  what  occxirred  at  his 
meeting  with  Senator  Borah,  at  which  I  was  preeent.  Mr.  Brown 
and  myself  were  opposed  to  naked  repeal  of  the  eighteenth  amend- 
ment and  favored  modification.  Senator  Borah  distinctly  favored 
the  submission  of  a  plan  for  restoring  the  control  of  the  Uquor 
problem  to  the  States  If  a  method  to  that  end  could  be  devised 
which  would  protect  the  dry  States  and  prevent  the  rettim  of  the 
saloon.  He  stated  he  was  endeavoring  to  prepare  such  a  plan 
around  the  central  idea  contained  In  the  proposition  theretofore 
advocated  by  the  distinguished  lawyer.  William  Guthrie,  for  the 
modification  of  the  eighteenth  amendment.  There  was  no  con- 
troversy over  the  proposition  that  soom  remedial  measure  should 
be  submitted  for  ratification  by  the  States  under  strictly  consU- 
tutlonal  procedure  to  correct  the  abuses  that  had  grown  up  under 
the  existing  amendment. 

I  regret  that  Senator  Borah  has  made  it  necessary  for  me  to  pub- 
licly discuss  what  occurred  at  a  private  conversation. 

I  read  these  statements  only  because  the  name  of  the 
Postmaster  General  was  injected  as  one  standing  for  repeal. 
He  has  always  argued  to  me  that  repeal  would  mean  chaos 
unless  It  were  followed  by  some  remedial  legislation. 

Mr.  BORAH.  Mr.  President,  with  reference  to  the  able 
Secretary  of  the  Treasury,  it  is  possible  that  I  was  misled 
as  to  his  ]x>siti<xi  by  reason  of  my  ineptitude  in  understand- 
ing the  English  language.  In  1926  the  Secretary  of  the 
Treasury,  who  was  then  In  private  life,  and  I  had  some  cor- 
respondence, which  was  public,  printed  in  the  New  York 
Times  particularly,  with  reference  to  the  eighteenth  amend- 
ment and  with  reference  to  a  referendum  which  was  then 
being  considered  in  the  State  of  New  York.  I  stated  at  the 
time  that  my  view  of  that  referendum  was  that  It  proposed 
a  nullification  of  the  eighteenth  amendment.  I  think  it  may 
be  said  that  that  view  has  since  ccxne  to  be  very  generally 
accepted,  that  the  referendum  proposed  was  in  effect  a 
nullification  of  the  eighteenth  amendment. 

In  discussing  this  question.  Mr.  Mills  went  on  to  state 
something  in  regard  to  the  eighteenth  amendment  itself.  I 
will  read  a  portion  of  his  statement,  leave  it  in  the  Recokd, 
and  the  public  may  judge  how  one  might  easily  be  misled 
by  this  language  used  by  the  present  Secretary  of  the  Treas- 
ury. 
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In  the  New  York  Times  of  July  26.  1936.  pace  C  Mr.  MOls 
said  that  the  eighteenth  amendment  was  "  an  object  of  aoam 
and  contempt "  to  miHk«M  of  patriotic  Americans.  Nat- 
urally I  assumed  that  one  wbo  had  that  view  of  an  amend- 
ment would  not  feel  Mke  keepfaag  It  In  the  Conatttation.  and. 
unfortunately  perhaps,  I  drew  tbe  wrong  concluaion  from 
the  language  used.    But  he  went  on  to  say: 

The  fundamental  question,  of  coarse.  Is  whether  the  elgtiteentli 
amendment  Is  to  remam  a  part  at  the  Constitution.  There  Is  no 
room  here  tar  a  compronilae.  and  ultimately  the  question  wUl 
be  settled  one  way  or  the  other  by  the  submission  of  whichever 
side  proves  to  be  In  the  minority.    But  whUe  this  Is  the  main — 

^  That  is  whether  it  shall  remain  in  the  Constitution— 

But  while  this  Is  the  mam.  tt  Is  by  no  means  the  oxUy,  and  eer- 
talnly  not  tke  immediate,  ftuestlon.  The  decision  Is  bound  to 
be  long  postponed.  Kven  if  the  eighteenth  amendment  is  re- 
pealed. It  will  take  years  to  do  so.  Mo  one  denlee  our  deplorable 
situation.  What  are  we  going  to  do  about  It?  "Repeal  and 
begin  afresh."  says  one  group,  with  strict  logic  on  their  side. 


I  assume  that  that  was  an  approval  of  those  who  were 
Insisting  upon  repeal,  and  .1  so  construed  it  at  the  time. 

But  this  Is  a  matter  of  years,  and  in  the  meanwhile  must  we 
live  with  this  festering  sore  on  the  body  politic? 

Whatever  else  the  Secretary  of  the  Treasury  may  have 
had  in  his  mind  in  regard  to  the  eighteenth  amendment, 
his  opinion  of  it  was  certainly  not  one  of  affection.  A 
"  festering  sore  "  would  be  supposed  to  be  something  to  be 
removed. 

The  elghteentb  amendment  ••  Interpreted  and  enforced  by  the 
Volstead  Act  has  two  great  antagonistic  forces,  I  may  say  prin- 
ciples to  contend  with,  both  of  which  are  peculiarly  American. 
The  first  Is  the  right  of  the  Individual  to  freedom  frosi  Oovem- 
ursnt  Interference  with  bis  private  life  as  long  as  he  does  not 
Infringe  oo  the  rlgfate  at  otben;  the  second  ts  the  principle  of 
home  rule,  that  Is,  the  right  of  the  people  of  our  Btotes  and 
communities  to  regulate  their  own  aflBlrs  in  so  far  as  they  do 
not  affect  our  life  and  Interests  as  a  Nation.  The  first  conflict 
Is  Inherent  and  unavoidable  and  in  itself  la  formidable  enough 
to  threaten  the  success  at  tba  whole  ej^rlment  without,  in 
addition,  running  counter  to  one  of  the  most  deep  seated  Amer- 
ican political  prlndplee. 

Mr.  President,  from  that  I  drew  the  conclusion  that  Mr. 
Mills  was  opposed  to  the  e1ght.e«»nth  amendment  and.  as 
he  said,  that  those  who  were  advocating  repeal  had  "  strict 
logic  on  their  side."  I  leave  that  with  no  further  comment. 
I  had  no  doubt  in  my  own  mind  as  to  what  the  position  of 
Mr.  Mills  was. 

Mr.  President,  with  reference  to  the  Postmaster  General. 
it  win  be  recalled  that  I  did  not  undertake  to  state  yesterday 
any  conversation  that  took  place  between  the  Postmaster 
General  and  myself.  When  I  suggested  the  proposition  that 
I  believed  the  Postmaster  General  was  in  favor  of  repeal. 
I  did  not  state  any  conversation:  and  when  the  Senator 
from  Ohio  asked  me  if  I  wanted  to  make  the  statement  I 
bad  Just  uttered.  I  replied  thai  I  did.  and  that  I  had  bad 
a  conversation  with  the  Postmaster  General.  I  did  not  go 
forward  and  state  the  conversation.  I  was  only  stating  my 
conclusion.  I  uttered  not  a  word  ot  otmversation  between 
Mr.  Brown  and  myself. 

It  all  turns  upon  what  one  considers  a  repeaL  I  know 
that  since  the  ad(4>tion  of  the  platform  at  Clilcaco  there 
has  come  to  be  a  finespun  theory  about  repeaL  I  under- 
stand repeal  to  mean  when  you  have  destroyed  the  funda- 
mental principle  in  tbe  titfiteenth  amendmmt,  to  wit,  the 
prohibition  against  the  sale  of  intoxicating  liquors.  When 
a  man  says  to  me  that  he  Is  In  favor  of  permitting  the 
States  to  have  tbe  right  to  seU,  which  Mr.  Brown  argued 
every  moment  we  sat  there 

Mr.  FB8S.    Mr.  President,  will  the  Senator  jMd  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  FESS.  The  Postmaster  Qoieral  was  arguing  simply 
for  the  right  to  submit  the  matter  to  the  people  and  let  them 
determine  whether  they  wanted  this  or  not. 

Mr.  BORAH.  The  Senator  from  Ohio  called  out  tbis  con- 
versation, and  I  am  willing  to  put  my  interpretation  of  tbe 
conversation  in  the  Rscoaa.  and  let  those  believe  it  who 
wish  and  those  disbettev*  tt  wiho  wish.  I  am  gt^ng  t»  state 
it  as  I  remember. 


Mr.  FE8&   Tte  Senator  Is  dsallaf  witti  the  ctaa 
he  had  with  Mr.  Brown? 
Mr.  BORAH.    I  am. 
Mr.  FESS.    I  thought  tbe  Senator  was  -i^TiMni 

Brown's  position. 

Mr.  BORAH.   No;  I  am  npnaking  of  the  oonversation. 

Mr.  FESS.  I  beg  the  Senator's  pardon.  I  did  not  under- 
stand that. 

.  Mr.  BORAH.  I  said  in  that  conversaticii  that  I  had  basa 
for  months  undertaking  to  devise  a  plan  by  which  to  pro- 
tect the  States  which  wanted  to  be  dry;  and  secondly,  by 
which  to  prevent  tbe  rettmi  of  the  American  saloon.  That 
is  precisely  what  I  stated  to  BCr.  Brown. 

I  said  that  I  bad  made  progress  with  reference  to  the 
question  of  protecting  the  States  whi<di  wanted  to  be  dry, 
but  that  I  had  reached  tbe  conclusion  iSaX  once  we  legal- 
ized the  sale  of  intoxicating  Uquors  in  the  Ublted  CTtatet 
there  was  no  possible  way  to  prevent  the  return  of  the 
American  saloon.  That  is  practically  word  for  word  wliat 
I  said.  I  made  it  clear  that  I  could  see  no  way  to  inrevent 
its  return. 

Mr.  Brown  replied,  "I  think  you  are  rli^t.  Once  we 
legalise  the  sale  of  intoxicating  Uqoon,  I  do  not  see  bow 
we  are  going  to  ccmtrol  the  method  of  selliiw  tbcfa.**  Be 
said.  "  I  expect  to  see  tbe  return  of  the  saloon,  and  I  waQld 
rather  have  it  than  the  present  condition  of  afratrs." 

Now.  I  ask  whether  or  not  Mx.  Brown  Is  in  favor  of  the 
repeal  of  the  eighteenth  amendment?  Tbere  oonld  not  he 
any  sale  unless  it  was  repealed.  We  eould  not  have  the 
saloon  unless  we  did  repeal  the  eighteenth  amendment.  I 
drew  the  conclusion,  therefore.  »»**"**«*^^mblT  that  be 
in  favor  of  the  repeal  of  tbe  eighteenth  amendment 
setting  up  what  he  has  in  a  crude  way  set  up  in  tbe  piat-' 
form  at  CSiicago. 

As  I  said  a  moment  ago,  it  turns  on  what  is  considered 
"  repeal."  Let  me  say,  too,  that  I  do  not  find  any  fault  with 
what  Mr.  Van  Valkenburg  said.  Substantially  it  is  what  took 
place,  but  he  does  not  state  all  the  facts.  When  Mr.  Tan 
Valkenburg  came  to  my  offlce  tbe  next  pinmit^  he  said, 
"  Senator.  Bfr.  Brown's  scheme  means  tbe  return  of  the 
American  saloon,  and  I  can  not  go  along  with  that  yroposl- 
Uon." 

So.  Mr.  President,  there  was  no  question  about  the  flew  of 
Mt.  Brown  as  I  understood  It.  Tliere  was  no  question  as  to 
the  conclusion  which  we  had  all  reached,  that  if  repeal  took 
place  or  sale  was  permitted,  in  all  probabffity  the  saloon 
would  come  back.  It  is  not  very  material  about  irtiat  took 
place.  It  is  perhaps  unfortunate  even  that  I  said  that  I  had 
had  a  conversation  with  Mr.  Brown,  tt  is  the  only  ooe  I 
ever  had.  Perbi^is  I  did  not  undentand  his  **"rtfigift.  but  I 
came  away  from  there,  and  Mr.  Van  Valkenburg  casae  away 
from  there,  with  tbe  idea  that  the  sale  was  to  be  permitted 
throughout  the  United  States  and  that  that  would  Inevitably 
return  the  saloon  to  American  life. 

Maasaos  wnom  nm  moxmm 

A  message  from  ttie  House  of  RepresentativeB  by  Ifr. 
Chaffee,  one  of  its  clerks,  announced  that  tbe  ROtose  had 
passed  the  joint  resolution  (8.  J.  Res.  195)  auttiarlaing  tbe 
President  of  tbe  United  States  to  present  tbe  dlstlngiildMd- 
flylng  cross  to  Amelia  Earbart  Putnam,  with  amendments, 
in  whi(^  it  requested  the  eoncuzrence  of  the  f»*natp 

Hie  message  also  announced  that  the  House  ***if**t^  upeo 
Its  amendments  to  the  coDCorrent  Tesolatton  (8.  Oon.  Rm. 
29)  autborista^  the  printing  and  dlstributtan  of  eoples  of 
the  Federal  laws  relating  to  tbe  veterans  of  various  wan,  dis- 
agreed to  by  the  Senate;  agreed  to  tbe  eunfeienee  aAed  by 
tbe  Senate  on  the  disagreeing  votes  of  the  two  TTrnisni 
thereon,  and  that  Mr.  Si-evsusow,  Mr.  Lambkh  and  Mr, 
Sbott  were  appointed  managers  on  the  part  of  tbe  Bouse  at 
the  conference. 

Tlie  message  further  announced  that  tbe  IbNise  had 
agreed  to  tbe  report  of  the  committee  of  conference  on  thg 
disagreeing  votes  of  the  two  Houses  on  certain  ft*Ff*»y****r** 
of  the  Sexukte  to  the  bill  (H.  R.  11297)  making  approprlatioiis 
for  the  legidative  branch  of  ttie  Oovemment  for  the  fisoal 
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year  ending  June  30.  1933.  and  for  other  purposes;  that  the 
House  had  receded  from  its  disagreement  to  the  amendment 
of  the  Senate  No.  46  to  the  said  bill  and  concurred  therein 
with  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate. 

MXSSACKS    rSOM   THS   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  were  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 

KESSAGC    ntOM    THE    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  Nos.  14.  15.  30.  56.  and  82  to  the  bill  (H.  R.  7912) 
making  appropriations  for  the  Department  of  Agriculture 
for  the  fiscal  year  ending  Jime  30.  1933.  and  for  other  pur- 
poses, and  concurred  therein  severally  with  an  amendment, 
in  which  It  requested  the  concurrence  of  the  Senate;  also 
that  the  House  further  insisted  upon  its  disagreement  to 
the  amendment  of  the  Senate  No.  77  to  the  bill. 

ENEOLLED  BILL  SIGNED 

The  message  also  annoiunced  that  the  Speaker  had  afBxed 
his  signatiuv  to  the  enrolled  bill  (S.  3847)  to  amend  the  act 
approved  March  3,  1931.  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors on  public  buildings,  and  it  was  signed  by  the 
Vice  President. 

StTPPLXKXNTAL    K8TIMATS     Or     AFmOPUATIOirS — HOUSE     OP 
EEPmESXirrATIVES    (S.  DOC.  MO.   120) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, without  revision,  a  supplemental  estimate  of 
appropriation  pertaining  to  the  legislative  establishment. 
House  of  Representatives,  for  the  fiscal  year  1933,  in  the 
sum  of  $25,000,  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Appropriations  and  ordered 
'  to  be  printed. 

EXECUTIVE  MESSAGES   REFEBRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States,  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

LOAMS   TO  STATES STSTEXC   OP   HIGHWAYS 

The  Senate  resimied  the  consideration  of  the  bill  (H.  R 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  public-works 
program  and  providing  a  method  of  financing  such  program. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Oregon 
[Mr.  Steiwer]. 

Mr.  BORAH.  Mr.  President,  before  that  is  voted  on,  and 
If  it  is  not  too  late,  I  desire  to  offer  an  amendment  to  the 
amendment. 

The  PRESIDENT  pro  tempore.  It  is  not  too  late.  The 
Senator  may  offer  his  amendment. 

Mr.  BORAH.  On  page  1.  line  2,  I  move  to  strike  .out  the 
words  "  and  directed  "  and  the  words  "  for  each,"  and  Insert 
in  lieu  of  the  latter  words  "  in  any."  and  after  the  word 
"  districts  "  in  line  3  to  insert  the  words  "  where  it  may  deem 
the  same  to  be  desirable."  so  that  the  paragraph  would 
read: 

.  The  Reconstruction  Finance  Corporation  Is  further  authorized 
to  create  in  any  of  the  12  Federal  land  bank  districts,  where  it 
may  deem  the  same  to  be  desirable,  a  regional  sgrlcultriral  credit 
corporation. — 

And  so  forth.  That  removes  the  directory  provision  of  the 
bill  and  leaves  it  to  the  judgment  of  the  Reconstruction 
Finance  Corporation  to  create  them  wherever  it  deems 
necessary. 

Mr.  CARET.  Mr.  President,  in  the  temporary  absence  of 
the  Senator  from  Oregon  [Mr.  StxiweeI  I  will  accept  the 
amendment  to  the  amendment 


The  PRESIDENT  pro  tempore.  The  amendment  will  be 
modified  accordingly. 

Mr.  VANDENBERO.  Mr.  President.  I  would  like  to  have 
the  attention  of  the  Senator  from  Wyoming  a  moment.  I 
ask  his  attention  to  the  final  sentence  in  the  amendment 
which  charges  all  of  the  expenses  of  the  operation  of  the  new 
instrumentalities  to  the  Reconstruction  Finance  Corporation. 
It  is  not  at  all  clear  from  the  language  whether  the  Recon- 
struction Finance  Corporation  has  any  authority  over  the 
expenditures  other  than  the  automatic  privilege  of  paying 
whatever  bills  are  submitted.  I  suggest  to  the  Senator  that 
it  would  be  substantially  strengthening  to  the  situation  if 
the  final  sentence  were  amended,  on  page  2,  line  18,  after 
the  words  "  shall  be."  by  inserting  the  words  "  supervised 
and."  so  that  the  final  sentence  would  read: 

All  expenses  incurred  In  connection  with  the  operation  of  such 
corporations  shall  be  superrlsed  and  paid  by  the  Reconstruction 
Finance  Corporation  under  such  rules  and  regulations  as  Its  board 
of  directors  may  prescribe. 

Mr.  CAREY.  I  do  not  think  there  is  any  objection  to  the 
amendment.  Corporations  ar(  set  up  by  the  Reconstruction 
Finance  Corporation,  and  nacurally  it  would  have  control 
over  their  expenditures. 

Mr.  VANDENBERO.  I  offer  the  amendment,  and  I  un- 
derstand it  is  agreeable  to  the  Senator  from  Wyoming. 

The  VICE  PRESIDENT.  Let  the  amendment  to  the 
amendment  be  stated. 

The  Chiep  Clerk.  On  page  2.  line  18.  after  the  word 
"  be,"  insert  the  words  "  supervised  and."  so  as  to  make  the 
sentence  read: 

AU  expenses  Incvured  In  connection  with  the  operation  of  such 
corporation  shall  be  supervised  and  paid  by  the  Reconstruction 
Finance  Corporation  under  such  nUes  and  regulations  as  Its  board 
of  directors  may  prescribe. 

Mr.  STEIWER.    Mr.  President,  that  is  acceptable  to  me. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  modi- 
fies his  amendment  accordingly. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  should  be 
pointed  out  that  the  amendment  of  the  Senator  from  Idaho 
[Mr.  130RAH],  which  has  been  accepted  and  incorporated  in 
the  committee  amendment,  works  an  important  and  very 
material  change  in  the  provision.  As  originally  presented, 
12  agricultural  credit  corporations,  one  for  each  of  the  Fed- 
eral reserve  districts,  would  have  been  set  up.  the  provision 
in  this  respect  being  mandatory.  With  the  amendment  of 
the  Senator  from  Idaho  it  is  entirely  discretionary  with  the 
Reconstruction  Finance  Corporation  board  as  to  whether 
any  agricultural  credit  corporation  shall  be  established  for 
the  purposes  of  the  amendment,  and  clearly  may  result  in 
sectional  discrimination.  The  point  is  that  one  Federal  re- 
serve district  in  the  agricultural  regions  may  be  provided 
with  the  relief  contemplated  by  the  amendment  while  at  the 
same  time,  if  the  board  so  exercises  Its  authority,  the  same 
relief  or  equivalent  assistance  may  be  denied  to  other  Fed- 
eral reserve  districts.  It  is  an  important  amendment  and 
from  a  practical  standpoint  I  doubt  its  value. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Oregon  as  modified. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  President,  I  offer  the  following  amend- 
ment. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
offers  the  following  amendment,  which  will  be  reported. 
The  CuiEP  Clerk.  Insert  as  a  new  section  the  following: 
The  Comptroller  General  of  the  United  States,  who  may  act 
personally  or  through  such  persons  as  he  may  designate  or  employ 
without  regard  to  the  civil  service  laws,  shall  be  the  comptroUer 
of  the  Reconstruction  Finance  Corporation,  with  authority  to  pre- 
scribe the  accoiintlng  system  and  procedure  and  administer  the 
same.  Payment  for  such  service  shall  be  made  out  of  the  funds 
of  the  corporation,  and  salaries  of  any  persons  appointed  for  such 
purpose  shall  be  fixed  In  accordance  with  the  classlflcaUon  act  at 
1933,  as  amended. 

Mr.  BLAINE.  Mr.  President,  the  amendment  speaks  for 
Itaelf.  The  Senate  will  appreciate  that  the  corporation,  in 
case  the  pending  bill  is  passed,  will  have  under  its  control, 
as  I  understand,  assets  of  about  $3,500,000,000  or  more. 
There  is  no  provision  made  for  the  auditing  of  the  accounts 
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of  the  corporation.  Then  h  no  boiliieaB  in  tbe  Untied 
SUtes  that  can  be  o<uidDcted  in  a  proper  way  wittaoat  aame 
system  of  auditing.  Tbs  Oomptroller  Oeneral  Is  the  auditor 
for  the  United  States  rarpscOng  all  other  ondertakincE  in 
which  the  Oovemment  has  «  flnandal  interest,  including 
the  administration  of  the  sefcral  departments  of  govern- 
ment. I  have  drawn  the  aaiendnieiit  to  make  the  italnrtrs 
of  the  empIoTees  to  Im  awwiintnrt  come  under  the  daasUlea- 
tion  act. 

Mr.  ROBINSON  of  Aikansat.  Mr.  President,  may  I  ask 
the  Senator  a  questlan? 

The  VIO  PRKUIDSNT.  Does  the  Senator  from  Wiscon- 
sin 3dcld  to  the  Senator  tram  Arkansas? 

Mr.  BLAINK.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  recall 
whether  there  was  any  provtsion  made  for  auditing  the 
funds  of  the  Reconstraetlan  Ftnance  Corporation? 

Mr.  BLAINK.  There  is  no  such  prorlslon.  I  attempted 
to  amend  the  Reconstnictian  Finance  Corporation  bill  when 
It  was  before  the  Senate,  bat  the  amendment  which  I  then 
proposed  was  much  broader  than  this  and  made  the  Comp- 
troUer General  the  judge  respecting  the  legal  availablhty  of 
oorporate  funds.  I  have  omitted  here  that  portion  of  the 
provision  of  the  amendment  which  I  offered  to  that  bllL 

Mr.  ROBINSON  of  Arkansas.  This  is  simply  a  provision 
for  auditing? 

Mr.  BLAINK.    That  is  alL 

Mr.  ROBINSON  of  Aikansas.  I  do  not  see  any  objection 
to  the  amendment. 

Mr.  WAGNER.    I  see  no  objection  to  the  amendment. 

The  VICB  PRESIDENT.  Hie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President.  I  move  to  strike  section  8 
from  this  bill,  and  for  the  foDowlng  reason:  I  believe  that 
all  thoughtful  persons  have  reached  the  conclusion  that  It 
Is  not  wise  nor  just  to  create  any  more  Federal  ofiOciais. 
This  section  proposes  to  create  a  eommiasion  to  be  composed 
of  5  Members  of  the  Senate,  ft  Members  of  the  House,  and 
9  other  members.  Tlie  nine  memliers.  neither  from  the 
Senate  nor  from  the  Hooae,  are  to  receive  salaries  of  $3,600 
each  per  year.  Each  is  also  to  receive  his  traveling  ex- 
penses, and  in  subdivision  <c)  <^  this  section  the  ctmunis- 
slon  is  authorised  to  hold  hearings,  employ  stenographers 
and  clerks,  appoint  subconunisBions.  and  the  sum  of  $50,000 
is  proposed  for  printing,  for  stationery  and  messengers,  and 
so  forth. 

While  I  do  not  wish  to  be  labded  as  penurious,  as  cheese- 
paring, or  as  penny-pinching.  I  do  not  beUeve  that  any  Sena- 
tor can  give  a  vaUd  reason  why  we  should  create  a  com- 
mission of  5  Senators  and  ft  Representatives  and  9  additional 
members,  with  each  of  the  9  drawing  $3,000  a  year  with  trav- 
eling expenses  to  go  about  as  they  see  fit.  spending  public 
money  ab  hbitum,  willy-nllly.  I  therefore  move  that  the 
entire  provision  be  stilcken  eat.    The  provision  is  as  follows: 

Sac.  8.  (a)  A  oommlarton  Is  bereby  created  to  be  known  as  the 
Indvistrlal  Ckmnmlsaton,  and  to  be  eompoaed  aa  follows:  S  Members 
of  tbe  Senate,  to  be  anMdnted  by  tbm  Preaklent  ot  tba  Senate:  S 
Ifembers  of  the  Houae  at  niiwntatlvw,  to  be  appointed  by  tbe 
^leaker;  and  9  other  persons  who  shall  fairly  represent  the  various 
industries  and  employments  of  the  United  States,  to  be  appointed 
by  the  President,  by  and  with  tbm  advloe  and  consent  of  the  Senate. 

(b)  It  shaU  be  the  duty  of  Hbm  romnHsston  to  Investigate  ques- 
tions pertaining  to  agrtmltuiv.  labor,  manufacturing,  and  busi- 
ness, including  domestic  and  foreign  commerce,  to  report  to  Con- 
gress from  time  to  time,  and  to  recommend  such  legislation  by  the 
various  States  of  th«  Unkm  aad  the  Oongress  as  wUl  harmonlae 


oonnietlng  Interests  and  be  eqstUhle  to  the  laborer,  the  employer, 
the  producer,  and  the  oonsumor.  and  which  Is  calculated  to  revive 
trade  and  promote  the  general  wtffare.  Upon  the  oomj^etlon  of 
Its  Investigation  the  i  rwinilisiiiB  ahaU  aobaolt  a  final  report  to  the 
Oongress. 

(c)  The  coaomlsalon  may  hold  h— rlngi  and.  if  necessary,  ft  may 
appoint  a  subcommlsalon  or  sUboommlaslons  of  its  own  members 
to  make  Isvevtigatlons  In  any  part  of  the  United  States;  and  It 
shaU  have  authority  to  isaid  for  peisuoa  and  ^mpen,  to  adaninlatcr 
oaths  and  afflrmatkms,  and  to  tocur  necessary  expenses,  itinJiiHirn 
expenses  for  clerks,  stenognphecs,  mesasngers.  rent  for  place  of 
meeting,  and  printing  and  atatlonrry.  in  an  amount  not  to  exceed 
SSOXKN)  per  anmim  for  tha  iwupuaus  of  this  subdlvlalon. 

(d)  71m  minnilsstoii  shaU  caaaa  to  eadst  upon  the  expiration  of 
two  years  after  the  data  of  tha  enactment  of  this  act.    Hm  salary 


flf  the 


ctf  each  member  of  tlM 

MuJl  be  at  tha  rata  of  $AjBOO  per  mantua. 

oommlasfon  shaU  be  aUowed  his  aetnal  travaitag 

Mr.  WAGNER.    Mr.  Presidaot 

The  VICE  PRESIDENT.   Does  tta«  Senator  fnm 
yield  to  the  Senator  from  New  York? 

Mr.  ASHURST.    I  yield. 

Mr.  WAQNER.  I  am  in  agreement  with  the  Oenafor  who 
makes  the  motion,  but  I  was  going  to  aak  if  tha  Senator  wiSL 
postpone  his  motion  untU  the  junior  Senator  from  Okla- 
homa [Mi.  QoKKl,  who  Is  parttoolarly  Intensted  in  ttiia 
provision,  shall  be  present  in  tbe  Ctiamhw,  hecanas  Ifc  vas 
upon  his  suggestion  that  this  parttcnlar  pcovltfon  warn  in-' 
chidedin  the  bill? 

Mr.  ASHURST.  Any  request  the  able  Senator  te  chant 
of  the  bill  should  make  I  would  yleU  to  gTaoafnOf. 

Mr.  WAGNER.    I  am  going  to  vote  wtth  tbe  Senator. 

Mr.  ASHUBST.  Tliat  is  an  evidence  of  tha  Sanater's 
statesmanship. 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Aztnoa 
withdraw  his  amendment? 

Mr.  ASHURST.  I  shall  let  the  amendment  be  r— *^**t, 
to  be  brought  up  wlaen  the  junior  Senator  from  OUahomA 
returns  to  the  Chamber. 

Tbe  VICE  PRESIDENT.  Tbe  amendment  wfll  be  tempo- 
rarily laid  aside. 

Mr.  ASHURST.  Mr.  President,  before  I  surrender  the 
floor,  while  I  do  not  wish  to  offer  a  motion  now,  I  do  wish. 
respectfully,  of  course,  to  ask  some  questions.  I  diall  flnt 
ask  a  question  of  the  Senator  in  charge  of  the  bCD  ClCr. 
WAGim],  for  whose  Iraming  as  a  lawyer  the  Senate  has 
profound  respect  It  is  a  public  calamity  tbat  be  Is  not 
on  the  Senate  Judiciary  Committee,  and  I  bope  it  maj  be 
80  arranged  that  he  may  be  placed  upon  the  Judiciary  Com- 
mlttee  at  an  early  date. 

I  inquire  ot  the  authors  of  the  bin — and  I  am  addressing 
myself  particularly  to  the  junior  Senator  tzcm  New  Tort — 
if  they  are  of  opinion  that  under  this  un  the  Beoonstnic- 
tion  Finance  Corporation  is  dearly  granted  tbe  pofmr  and 
authority,  in  its  discretion,  to  make  loans  to  trrlgatioii  dis- 
tricts and  to  irrigation  projects,  duly  authoriasd  under  tbe 
laws  of  any  State  or  of  the  United  States,  or  to  pnreikaae 
the  bonds  or  other  securities  ci  such  irrigation  iBStriets  or 
irrigation  projects  organised  under  the  laws  of  partjctdar 
SUtes  or  of  the  United  States? 

Mr.  WAGNER.  My  view  is  that  tbey  are  Inehided  wttbin 
the  provisions  of  the  bin,  because,  aa  I  understand.  ttMgr  art 
self-liquidating  In  character. 

Mr.  ASHURST.  Now.  Mr.  President,  if  I  may  iw*i*tn\ne 
my  rather  unseemly  procedure,  I  ask  the  senior  Senator 
from  Montana  [Mr.  Walsh]  for  his  opinion  on  tbis  qties- 
tion,  because  It  is  now  obvious  that  later  in  tbe  Bfe  of  ttdt 
bill,  if  It  shall  become  a  law,  it  is  wise  to  have  no  miaander- 
standing  on  this  question.  I  hope  the  Senator  from  Mon- 
tana will  not  be  offended  because  I  put  this  bald  questkm 
to  him.  I  come  from  a  State  where  we  ask  questtoos  Wtlen- 
ever  we  desire  information.  I  inquire  of  the  senior  Senator 
from  Montaxui.  for  whose  learning  we  an  have  great  reject. 
Is  he  of  the  opinion  that  under  this  bin  the  Reconstnactidn 
Finance  Corporation  is  clearly  granted  tbe  power  and 
authority,  in  Its  discretion,  to  make  loans  to  irrigation  4Hs- 
tricts  and  to  irrlgaticm  projects,  duly  authorised  and  created 
under  the  laws  of  particular  States  or  the  lav  of  tbe  tZntted 
States  or  to  purchase  the  bonds  or  other  seeorltiM  qf  sacb 
irrigation  districts  and  irrigation  projects  so  organlmd? 

Mr.  WALSH  of  Montana.  ICr.  Presfalent.  X  eooenr  ta  tbat 
view  expressed  by  the  Senator  from  New  York  Oix.  Wao- 
KKxl,  to  the  effect  that  irrigation  distrtets.  being  jffAW^r^ 
subdivisions  of  the  States,  could  secure  loans  ondsr  tbe  pro- 
visions of  the  bin  should  ft  becrane  a  law  and  ttat  ttie 
Reconstruction  Finance  Corporatian  may  bid  for  tibe  meorl- 
tles  of  such  districts. 

The  question  propounded  to  me.  however,  tncbidss  briga^ 
tion  ocHnpanles  as  wen  as  irrigation  distrtets. 
companies,  of  course,  are  private  in  character;  tbsjr 
fan  under  subdivision  2  of  section  1.  providing  for 
private  corporations  to  aid  in  the  eonstraction  of 
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tunnels,  viaducts,  waterworks,  and  similar  projects.  That 
provision  has  been  modified,  however,  by  specifying  canals 
and  eliminating  the  words  "similar  projects."  A  private 
corporation  accordingly  engaged  in  the  construction  of  a 
work  of  irrigation  could  borrow  for  the  purpose  of  construct- 
ing canals.  My  opinion  is  that  that  would  be  the  limit  of  its 
borrowing  capacity. 

Bir.  ASHURST.  I  thank  the  Junior  Senator  from  New 
York  and  the  senior  Senator  from  Montana,  and  desire  to 
say  that  their  view  agrees  with  mine. 

Mr.  TYDINGS.  Mr.  President.  I  wish  shortly  to  offer  a 
substitute  for  the  pending  bill.  I  do  this  with  a  great  deal 
of  rehictance,  because  I  know  that  the  Senator  from  New 
York  [Mr.  Wagner  J  and  his  associates  have  tried  to  reconcile 
the  conflicting  viewpoints  and  to  agree  upon  a  bill  which 
would  probably  pass  the  Congress  of  the  United  States  and 
be  signed  by  the  President 

I,  myself,  would  rather  vote  for  a  bill  which  provided  for 
no  loans  to  private  corporations.  I  do  not  believe  that  the 
Government  of  the  United  States  should  go  into  the  busi- 
ness of  financing  private  concerns,  even  though  their  work 
may  be  the  construction  of  quasi-public  vorks.  We  have 
already  gone  pretty  far  in  tliat  direction;  and  if  we  do  not 
watch  out  we  shall  have  changed  our  whole  form  of  gov- 
ernment without  realizing  it,  because  certainly  at  this  session 
of  Congress,  if  I  am  any  judge  of  events,  we  are  going  into 
Russia  farther  than  Russia  ever  went  into  herself.  The 
whole  policy  here  is  one  of  state  communism,  state  socialism. 
We  are  financing  every  kind  of  a  venture  which  can  be 
conceived.  Any  three  Members  of  the  Senate  can  organize 
a  bridge  company  and  build  a  toll  bridge  across  the  Potomac 
and  get  money  out  of  the  Federal  Treasury  with  which  to 
do  the  work.  I  am  for  the  public-works  feature  of  this  bill; 
I  believe  it  is  a  fair  thing;  it  is  a  proper  function  of  gov- 
ernment; but  when  we  enter  extraneous  fields  we  are  tread- 
ing upon  very  dangerous  soil. 

Mr.  SHEPPARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
lend  yield  to  the  Senator  from  Texas? 

Mr.  TYDINGS.     I  yield. 

Mr.  SHEPPARD.  Inasmuch  as  the  Senator  is  going  to 
offer  a  substitute  for  the  entire  measure.  I  want  to  offer  an 
amendment  perfecting  the  House  text. 

Mr.  TYDINGS.  If  my  substitute  shall  be  voted  down,  the 
Senator  can  do  that,  but  I  will  ask  him  to  allow  me  to  con- 
clude my  remarks,  as  I  have  to  leave  the  city,  and  I  am  forced 
to  offer  my  amendment  now. 

Mr.  SHEPPARD.  I  was  iifraid  I  might  not  be  permitted 
under  the  rules  to  offer  it  later.  It  will  take  but  a  moment 
to  act  upon  it. 

Mr.  TYDINGS.  I  would  prefer  not  to  yield  at  the 
moment,  much  as  I  would  like  to  accommodate  the  Senator 
from  Texas. 

Mr.  President,  another  feature  of  this  bill  is  that  the 
money  which  we  are  going  to  spend  is  not  going  to  be  dis- 
tributed evenly  over  the  United  States.  There  is  unemploy- 
ment and  need  for  relief  in  every  county  in  every  State  and 
in  every  city  in  the  Union.  I  should  like  to  sec  a  system  of 
roads  built,  grade  crossings  eliminated,  bridges  constructed, 
tunnels  built  where  they  may  be  needed,  but,  more  than 
that,  I  should  like  to  see  this  Federal  relief  program  spread 
like  the  dew  over  every  locality  in  America,  and.  if  it  shaU  not 
do  that,  it  win  leave  large  lireas  of  our  country  with  little 
or  no  relief  at  all. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  New  York? 

Mr.  TYDINGS.    I  yield. 

Mr.  WAGNER.  Is  the  Senator  under  the  impression  that 
if  some  large  project  is  constructed  in  the  State  of  Mary- 
land, then  only  the  immediate  community  at  the  site  of  the 
construction  is  benefited  by  that  particular  project? 

Mr.  TYDINGS.  Oh.  no:  but  to  answer  the  Senator's  ques- 
tion more  expUdtly  let  me  say.  suppose  for  the  sake  of  the 
illustration  that  a  billion  dollars  were  appropriated  and 
suppose  for  the  sake  of  the  illustration  that  75  per  cent  of 


it  were  spent  in  Maryland.  I  ask  the  Senator  from  New 
York  what  chance  men  in  California  or  Montana  or  in 
North  Dakota  would  have  for  getting  any  of  that  work? 

Mr.  WAGNER.  That  is  purely  an  academic  question,  be- 
cause that  is  not  the  situation  here. 

Mr.  TYDINGS.     What  is  the  situation? 

Mr.  WAGNER.  The  projects  are  distributed  all  over  the 
country.  Where  a  large  project  in  the  city  of  Baltimore, 
for  instance,  is  undertaken,  first  there  would  be  men  em- 
ployed at  the  site  of  construction;  then  there  would  be 
given  employment  to  men  who  work  in  the  factories  and  in 
the  mines,  located  in  various  sections  of  the  country,  pro- 
ducing the  materials;  then  all  those  who  are  working  buy 
clothes  and  food,  which  again  puts  some  one  elae  to  work 
in  perhaps  other  sections  of  the  country.  In  other  words, 
there  is  an  interdependence,  and  it  is  a  confined  and  ex- 
tremely provincial  and  narrow  view  to  say  that  merely  those 
at  the  site  of  a  particular  project  are  to  be  benefited  by 
any  of  these  enterprises. 

Mr.  TYDINGS.  There  is  a  great  deal  of  force  in  what 
the  Senator  from  New  York  says,  but  to  carry  his  logic  to 
its  ultimate  conclusion  he  does  not  care  whether  any  of  this 
money  shall  be  spent  in  New  York  or  not;  it  makes  no  dif- 
ference whether  any  of  it  is  spent  in  the  State  of  New  York, 
because  New  York  will  reap  the  indirect  benefits  from  it. 
My  position  is  a  little  more  selfish  tlian  that.  I  want  to 
reap  my  share  of  the  indirect  benefits  for  the  State  of  Mary- 
land: I  want  to  reap  my  share  of  the  direct  benefits  for  the 
State  of  Maryland;  I  want  every  other  Senator  to  have  the 
same  opportunity,  and  I  do  not  propose  to  vote  for  a  measure 
which  affords  the  unemployed  of  the  State  of  Maryland  less 
of  an  opportunity  than  have  the  employed  in  any  other 
State  in  the  Union. 

I  think  if  we  build  roads,  for  example,  and  we  apportion 
the  money  to  the  States  in  accordance  with  the  Federal 
highway  act.  roads  will  be  built  in  every  county  in  every 
State  in  the  Union,  and  every  section  will  get  a  portion  of  it. 
There  is  unemployment  everrwhere;  no  State  has  been  left 
outside  the  effect  of  the  depression;  no  coimty  has  failed  to 
feel  the  effect  of  the  depression.  In  11  States  of  the  Union 
the  school-teachers  have  not  been  paid  for  three  months 
or  six  months  or  a  year,  and  in  Chicago  the  pohce  force  is 
not  being  paid.  Therefore  I  think  that  in  our  construction 
program  we  should  keep  in  mind  the  direct  absorption  of  as 
much  of  the  unemployment  as  possible  as  the  first  measure 
of  relief,  and  then  the  spreading  of  the  wages  in  the  stores 
of  the  State  or  the  locality  where  the  rehef  work  occurs  is 
the  second  phase  of  the  relief  program.  Obviously,  to  spend 
all  the  relief  money  in  one  section  would  help  the  unem- 
ployed to  some  extent  over  the  whole  country,  but  more 
Important  is  the  fact  that  it  would  help  primarily  the  unem- 
ployed in  the  section  where  the  work  is  being  done,  and  the 
indirect  benefits  would  be  apt  to  flow  to  the  factories  in  the 
vicinity  where  the  work  was  being  executed. 

What  business  has  the  Federal  Government  to  lend  money 
to  a  private  concern— the  ABC  Bridge  Co.  or  the  D  E  P 
Road  Co.  or  the  K  Y  Z  Tunnel  Co. — whose  money  is  it?  It 
is  the  money  of  the  taxpayers  of  this  country,  who  them- 
selves want  credit,  who  themselves  want  an  opportunity  to 
find  some  one  who  will  finance  their  business,  their  enter- 
prises, and  help  solve  their  own  immediate  problems.  I  am 
opposed  to  reaching  into  the  Federal  Treastiry  to  lend  money 
to  concerns  which  have  no  relation  whatsoever  to  govern- 
mental functions  or  activities. 

In  the  early  days  of  the  present  session  we  did  make 
some  departure.  It  is  a  regret  of  mine  that  I  voted  for 
anything  more  than  relief  to  the  banks  which  are  an  arm 
of  the  Federal  Government,  and  under  the  supervision  of 
the  Federal  Government,  more  or  less  directly;  but  when 
we  go  out  into  the  field  of  financing  railroads.  Insurance 
companies,  and  what  not.  do  not  let  us  say  we  have  a 
democracy  any  more;  it  is  state  socialism.  I  have  no  objec- 
tion to  state  socialism  if  the  country  wants  it,  but  let  us 
go  into  it  frankly  and  not  by  halting  steps,  and  do  not 
let  us  get  on  the  fioor  of  the  Senate  and  condemn  the  Rus- 
sian system  and  stay  here  day  after  day  and  perpetuate 
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the  RusBlaa  syBtem  to  tbm  Ooifetument  of  ths  Utatted  States, 
for  that  Is  exactly  what  m  are  doing. 

Take  a  billion  doDarv'  worth  of  roads:  We  wm  spend 
that  much  upon  hichwaya  anyway  In  the  next  10  or  U 
years.  We  will  spmmI  this  meney  on  roads  anyway.  Tbmi 
is  a  normal  governmental  ftmction  for  the  Federal  Gov- 
ernment to  execute.  It  wfD  employ  as  many  men  as  can 
be  employed  In  any  other  way  on  public  works.  Every 
county  in  the  State  wffl  get  tts  Just  share.  At  $25,000  a 
mile— and  remarkably  good  roads  can  be  built  for  that 
amount  of  money — 40.000  miles  of  improved  highways  can 
be  bunt  In  the  United  States  with  a  bOlion  dollaia.  My 
own  State  would  get  something  like  six  or  seven  hundred 
miles  of  road.  The  State  of  Georgia  would  get  900  miles  of 
road.  Those  roads  would  reach  over  the  entire  State. 
They  would  cover  the  entire  field  of  America.  They  would 
reach  every  section  of  the  oovmtry,  and  their  constroctlon 
would  relieve  to  some  extent  the  depression  every  wheie. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  New  York? 

Mr.  T7DINOS.    I  yield  to  the  Senator. 

Mr.  WAGNER.  Has  any  mich  road  system  been  planned, 
so  that  all  of  this  money  can  be  put  to  work  immediately 
In  the  construction  of  roads? 

Mr.  TYDINGS.  Why,  of  eocD^e  it  has  been  planned.  In 
every  State  In  the  Union  the  State  road  commissions  have 
roads  already  planned,  have  programs  which  they  have  rec- 
ommended for  roads  whldi  have  not  yet  been  built,  but 
which  can  be  built  provided  the  money  Is  available  at  any 
time. 

Mr.  WAGNER.  Has  the  Senator,  such  infonnation  at 
hand  to  give  the  Senate? 

Mr.  TYDINGS.    In  what  respect? 

Mr.  WAGNER.  As  to  the  planning  of  these  particular 
roads. 

B4r.  TYDINGS.  Yes;  I  have  considted  with  the  road 
authorities  in  my  own  State.  One  of  them  has  been  recently 
the  president  of  the  American  Highway  Engineers'  Associa- 
tion. They  have  worked  out  plans  in  each  of  the  States  for 
building  additional  roads  if,  as,  and  when  the  money  is 
available. 

Where  are  the  plans  for  the  bridges,  where  are  the  plans 
for  the  tunnels  that  are  going  to  be  built  under  the  Senator's 
own  bill?  May  I  ask  him  if  his  plans  have  been  completed? 
May  I  ask  him  if  his  bridge  plana  have  been  executed?  May 
I  ask  him  il  his  companies  in  all  cases  have  been  formed. 

Mr.  WAGNER.    Mr.  Pxesidu^; 

The  VICE  PRESIDENT.  Does  the  Seiuitor  from  Maryland 
further  yield  to  the  Senator  from  New  York? 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  WAGNER.  Of  course  the  qiiestion  of  private  com- 
panies is  only  a  very  minor  portion  of  this  whole  legislation, 
and  yet  the  Senator  seems  to  emphasize  that  particular 
phase  of  this  bill.  The  primary  object  is  to  help  States  and 
municipalities  and  public  corporations;  and  I  may  say  to  the 
Senator  that  in  many  Instances  throughout  the  country  the 
plans  are  all  ready.  As  a  matter  of  fact,  in  some  the  work 
has  begim.  and  these  municipalities  and  States  and  other 
public  corporations  were  compelled  to  abandon  the  work 
because  they  were  unable  to  sell  the  securities.  Under  this 
bill  the  Federal  Government  is  to  extend  its  credit  to  these 
public  corporations  and  municipalities  and  States  so  that 
they  may  complete  these  projects,  and  they  can  not  secure 
this  credit  unless  they  establidi  the  fact  that  the  projects  are 
self-liquidating. 

Mr.  TYDINGS.  I  want  to  saj  now  to  the  Senator  from 
New  York,  without  any  flattery  at  all  on  my  part,  that  I 
should  be  inclined  to  follow  him  on  almost  any  bill  for  re- 
lief that  he  would  write,  because  I  know  that  more  than  any 
other  man  In  this  or  the  other  body  of  Congress  he  has  de- 
voted his  time  and  his  talents  to  setting  up  a  bill  for  that 
purpose,  and  I  believe  that  if  he  bad  Ills  way  many  of  Uie 
provisions  against  which  I  now  complain  would  not  be  In 
this  blU. 


P  Is  my  purpose  to  try  to  show  the  rtlattvie  BMrll  of  the 
Government  sticking  to  governmental  fnnetloiiB  as  acalBSt 
the  Government  gcrfng  into  private  or  aiisBi<^puMle  Ame- 
tions.  as  proposed  in  the  MH  now  pending  before  the  Senftlo. 

First  of  all,  there  are  many  roads  whldi  are  too  narrow. 
There  are  through  highways  that  shouM  be  wktenad.  Thare 
are  dangerous  grade  crossings  whi^  should  be  tfUniaated, 
the  railroads  to  i>ay  their  respective  proportion  of  sncii  ooat 
There  are  bridges  to  be  built  across  streams.  Tten  are  tim- 
nels  which  would  be  economically  sound.  But  o««r  and 
above  all.  hi  the  State  of  BCaryland  or  m^*'— *«  or  IHdus- 
soto  or  what  not.  the  relief  would  spread  Uke  a  oaxpet  of 
dew  over  the  entire  oountry;  «fcty  section  would 
exact,  and  fair  treatment,  have  the  same 
public  money,  and  there  wouM  be  no 
soever.  It  would  be  in  ttie  nature  of  a 
ment. 

I  can  not  bring  myself  to  vote  willingly  for 
which  I  am  violently  <qnxMed  as  a  '"■♦t-r  of  _ 

though  I  may  be  forced  to  do  so  In  this  — ^«inn' 

It  la  to  prevent  being  forced  to  vote  for  a  zcttaf 

which  many  of  us  believe  is  unsound  that  I  faumhhr  altar 
this  substitute,  in  the  lx>pe  that  many  ottMm  may  IMl  as  Z 
myself  f  eeL 

We  do  not  know  where  this  depressian  is  goti^    Wa 
not  say  that  It  wlU  be  over  this  year  or  next  year.  legaid 
of  which  party  may  control  the  Oovemmenfe.    If  it  Is 
over,  the  sooner  we  wtap  ifmMng  the  pubUc  monef  lo  fclvaite 
concerns  in  America,  the  better  it  will  be  for  us  aad  for 
the  taivayers  who  ultimately  most  «Nwn\dTr  ttas  f|iiy. 

We  certainly  have  had  a  lesson  in  our  loans  to  Surcve; 
have  we  not?  There  is  fourteen  or  more  bOlloas  «C  <lalan 
which  doubtless  will  be  lost — a  great  deal  of  It,  at  Inasl 
for  all  time.  Shall  we  poiv  more  good,  lani  tax  money 
down  the  rat  hole,  or  shall  we  stop  now,  and  about  tmo^  and 
deal  with  national  subjects  only,  and  not  run  the 
of  every  Tom.  Dick,  and  Harry  In  this  country? 

I  want  to  point  out  that  the  recent  tax  ta^  lAUch 

this  body,  besides  all  the  other  national  Uxm  whidi  tba 
people  are  called  upon  to  pay,  levied  an  •/<H<fi/m^^  bonlen 
of  $1,200,000,000  annually  upon  the  backs  of  people  who  9*9 
already  in  the  slough  of  despond.    How  much  is  Uiat?    Itiat 

Is  the  equivalent  of  $10  on  every  rn^n  woman,  and  ^h^tf  in 
this  country.  It  is  $40  of  new  taxation  upon  every  family. 
rich  or  poor,  employed  or  unemployed,  in  America.  Ih  the 
face  of  that  fact,  have  we  gone  so  mad  as  to  take  this  vwnff 
from  such  sources  and  lend  it  to  private  coDoerns,  iod  t*i#y, 
in  the  same  breath,  turn  from  these  corridors  the  ex-servloe 
man,  and  say,  "We  could  not  find  the  money  to  pay  yon, 
although  we  recognizsed  the  obligation  by  previous  IcsislA- 
tlon;  you  must  wait  until  1945;  but  we  have  the  moncgr  to 
give  to  private  enterprise  to  engage  in  more  or  ^*>m  doulstful 
projects,  and  perhaps  never  get  a  dollar  <^  It.  or  only  a  part 
of  it,  back  again  "? 

Mr.  WAGNER.   Ui.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  frOm  Ibiy- 
land  further  yield  to  the  Senator  from  New  York? 

Mr,  TYDINGS.    I  yield. 

Mr.  WAGNER.  Does  the  Senator  favor  that  portton  of 
the  bill  which  permits  the  Reconstruction  Ftnaaoe  Corpo- 
ration to  make  loans — 


■tlD- 


To  States,  municipalities,  and  poUtlcal  subdl' 
public  sgencles  of  States,  of  mimlcipalltles.  and  of 
divlsiona  of  States,  publle  or  <itiaal-puMlo 
or  qxiaat-pabllc  mtmlripal  lactruxiMntalttlaa  oT 
to  aid  In  Snanclng  projects  autborteed 
law  and  which  are  self -liquidating  in  character? 

Mr.  TYDINGS.  As  a  mattor  of  prtadple,  I  wnphaHfallF 
do  not.  The  business  of  the  Federal  Cteverument  Is  not  to 
finance  either  State,  county,  mimietiMU,  or  any  otfafV  kind 
of  governments  exo^t  our  National  Govemmootb 

I  voted  for  the  appropriation  of  $300,000,000  to  tmd  Um 
hungry  and  the  starving  as  I  would  vote  to  take  ears  of  tha 
victims  of  aziy  catastrophe.  Ihat  is  our  hutinsss  where  a 
locality  is  Impoverished,  to  show  the  generous  hand  of  diar> 
Ity  to  help  keep  people  from  perishing.    But  to  wo  f artkier 
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than  that,  and  to  put  the  Federal  fliumces  bock  of  the  tax 
finances  of  Harford  County.  Md.,  or  Dutchess  County,  N.  Y., 
or  the  city  of  Salt  Lake,  Utah,  la  not  our  business;  and  the 
sooner  we  stop  that  sort  of  the  thing,  the  sounder  will  be 
our  finances  in  the  years  to  come. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Mary- 
land further  yield  to  the  Senator  from  New  York? 

Mr.  TYDINGS.     Yes;  I  yield. 

Mr.  WAGNER.  I  should  like  to  call  the  attention  of  the 
Senator  to  the  fact  that  this  is  not  a  <iuestion  of  taxation 
within  the  municipalities,  because  we  are  limiting  this,  as  I 
tried  to  emphasize  two  or  three  times,  to  projects  which  are 
self -liquidating  in  character;  and  therefore  the  construc- 
tion of  these  projects  does  not  cost  the  taxpayer  a  cent. 

Mr.  TYDINGS.  Let  me  ask  my  good  friend  from  New 
York,  Who  is  to  know  whether  or  not  these  things  are  self- 
Uquidating? 

Suppose  the  Senator  from  Kansas  and  I  form  the  ABC 
Bridge  Co.  to  build  a  bridge  across  the  Potomac  River  at 
Mount  Vernon,  Va.,  upon  the  theory  that  instead  of  coming 
to  Washington  people  will  drive  directly  down  the  southern 
Maryland  boulevard  and  cross  the  river  there.  We  borrow 
the  money  from  the  Federal  Treasury.  It  is  loaned  to  the 
corporation.  The  bridge  is  put  up.  The  public  do  not  use 
It  as  we  anticipated  they  would.  The  tolls  will  not  pay  the 
interest  on  the  bonds.  May  I  ask  the  Senator  from  New 
York  who  repairs  the  Federal  Government  under  that  con- 
tingency? 

Mr.  WAGNER.    If  the  projecta  are  not  self -liquidating? 

Mr.  TYDINGS.    Yes. 

Mr.  WAGNER.  The  particular  agency  which  borrows  the 
money. 

Mr.  TYDINGS.  That  would  be  the  State  of  Maryland, 
would  It  not? 

Mr.  WAGNER.  That  might  be  said  about  any  project  that 
is  undertaken.  It  is  necessary  In  some  way  to  predict;  but 
experience  is  sofBcient  upon  which  to  make  a  very  accurate 
calctilation  as  to  the  self -liquidating  character  of  a  project. 

Now,  let  me  ask  the  Senator  one  other  question,  and  then 
I  will  not  interrupt  him  again. 

Mr.  TYDINGS.    All  right;  I  am  glad  to  yield. 

Mr.  WAGNER.  The  municipalities  and  in  many  Instances 
the  States  have  had  to  abandon  these  projects  and  throw 
these  large  numt>ers  of  men  out  of  employment,  because 
during  this  terrific  depression  they  were  unable  to  sell  their 
bonds  and  secure  the  necessary  credit.  Therefore  all  of 
these  municipalities  and  States  have  appealed  to  the  Federal 
Government  to  extend  credit,  because  the  Federal  Govern- 
ment's credit  is  stm  sound,  so  that  they  may  continue  these 
projects,  promising  to  repay  the  amounts  of  the  credits  by 
the  projecta  themselves,  so  that  they  may  put  these  men 
back  to  work  and  take  them  out  of  the  bread  lines,  and  to 
some  extent,  at  least,  save  the  tragedy  of  misery  and  hunger. 
Shall  the  Federal  Government  under  those  circumstances 
turn  its  back,  as  the  Senator  asserts,  upon  the  appeals  that 
have  come  from  these  municipalities  to  keep  people  em- 
ployed and  have  them  work  instead  of  giving  them  charity? 

Mr.  TYDINGS.    Has  the  Senator  finished? 

Mr.  WAGNER.    That  is  all  there  is  to  the  question. 

Mr.  TYDINGS.  "Hie  Senator  can  not  put  words  In  my 
mouth.  He  knows  that  I  never  contended  for  a  moment 
that  these  appeals  should  go  unheeded.  Am  I  not  myself 
standing  here  asking  that  the  Federal  Government  expend  a 
billion  dollars  In  building  bridges  and  roads  and  tunnels? 
Am  I  not  myself  advocating  a  means  to  take  up  this  slack? 
But  I  am  not  advocating  a  means  by  which  private  concerns 
can  get  ibtt  taxpayers'  money  for  their  own  good,  not  for  the 
good  of  the  entire  people. 

Ever  since  there  has  been  a  Congress  we  have  appropriated 
money  from  time  to  time  to  boUd  Federal  highways  or  to 
improve  them.  In  fact,  the  Constitution  gives  us  the  power, 
among  other  powers,  to  regulate  Interstate  and  foreign  com- 
mox^  and  again  to  eoUblish  a  system  of  highways  and  post 
roads.    Tills  is  a  oarmal,  real,  actual,  traditional  govern- 


mental function.  When  did  the  Federal  Oovemment  ever 
lend  money  to  the  Senator  from  Geor^a.  for  example,  to 
build  a  bridge  across  the  Suwanee  River?  And  if  Senators 
formed  a  company  for  that  purpose,  and  the  bridge  did  not 
pay.  the  Oovemment  would  have  no  redress  to  get  its  money 
back. 

I  am  not  going  to  stand  here  and  vote  that  portion  of  the 
Federal  money  which  comes  into  the  Treasury  from  the 
people  of  Maryland — who  find  it  hard  to  pay  these  taxes — 
and  turn  it  over  to  a  lot  of  private  contractors  to  build  their 
own  projects.  I  predict  that  if  this  bill  goes  through  there 
will  be  some  of  the  biggest  scandals  in  connection  with  it 
that  have  rocked  this  Nation.  t>ecause  we  are  in  a  presi- 
dential year,  and  we  all  know  enough  about  human  nature 
to  know  that  the  desire  to  help  those  who  are  right  with  the 
party,  both  Democrats  and  Republicans,  is  a  strong  impulse 
in  the  politician's  breast.  We  will  find  money  not  being 
loaned  always  upon  merit,  but  we  will  find  it  t)eing  loaned 
upon  political  expediency,  and  a  great  deal  of  it  will  be  gone 
for  all  time. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land further  yield  to  the  Senator  from  New  York? 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  The  impression  the  Senator  apparently 
is  trying  to  create  Is  that  this  aid  to  private  corporations  is 

the  major  part  of  this  bill,  and  I  do  not  consider  it  so  at  all. 
Is  that  the  only  thing  the  Senator  objects  to  in  the  bill? 

Mr.  TYDINGS.  No;  that  is  the  main  thing  I  object  to  In 
the  bill. 

Mr.  WAGNER.  Because,  so  far  as  I  am  concerned,  that 
can  be  stricken  out  in  an  instant.  I  do  not  care  anything 
about  it. 

Mr.  TYDINGS.     If  the  Senator  will  do  that 

Mr.  WAGNER.  Then  the  Senator  will  have  another  ob- 
jection. I  know. 

Mr.  TYDINGS.  No.  I  will  say  this  to  the  Senator,  that 
if  the  Senator  will  strike  out  all  provision  for  loans  to 
private  concerns,  I  will  vote  for  his  bin,  even  though  I  do 
not  like  it.  for  the  simple  reason  that  It  would  not  then 
violate  any  real  principle  of  national  government,  in  its 
last  analysis.  I  do  not  like  its  philosophy,  but  I  want  to 
vote  to  alleviate  the  unemployment  in  this  country.  If  the 
Senator  keeps  that  provision  in  the  bill,  I  am  going  to  find 
it  extremely  difflcult  to  vote  for  relief,  when  that  relief  is 
coupled  with  loans  to  private  bridge  companies,  private 
tunnel  companies,  and  other  individual  concerns.  Whose 
money  is  to  be  loaned?  The  money  of  the  taxpayers  of  this 
country,  who  can  not  shoulder  any  more  burden. 

I  am  not  criticizing  the  Senator  from  New  York.  I 
know  he  put  some  of  these  provisions  in  the  bill  not  because 
he  thought  they  were  wise  but  because  he  was  attempt iiig 
to  frame  a  bill  which  could  be  passed  at  this  session  of 
Congress. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  TYDINGS.     I  yield. 

Mr.  WAGNER.  Did  the  Senator  vote  for  the  original 
Reconstniction  Finance  Corporation  act? 

Mr.  TYDINGS.     I  did. 

Mr.  WAGNER.  Did  that  not  permit  extension  of  credit 
to  railroads? 

Mr.  TYDINGS.    Yes. 

Mr.  WAGNER.    And  to  banks  and  insurance  companies? 

Mr.  TYDINGS.     Yes. 

Mr.  WAGNER.  Then  the  Senator  should  not  talk  about 
changing  principles. 

Mr.  TYDINGS.  I  hope  the  Senator  will  give  me  the  right 
cvwy  criminal  has.  the  right  of  reform.  I  know  this,  that 
simply  becauee  I  have  done  a  bad  thing  once,  in  a  moment 
of  mistaken  Judgment,  is  no  reason  why  I  should  do  it 
forever.  I  admit  my  fault.  I  voted  for  it,  but  not  with 
any  pleasure,  and  with  great  reluctance,  and  had  I  that 
vote  to  cast  over  again,  outside  of  loans  to  the  national 
banks,  not  a  dollar  of  that  money  would  have  been  appro- 
priated. .    ^      _ 
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Nor,  Mr.  President,  oould  I  have  anticipated  the  way  the 
money  was  to  be  loaned.  Had  I  been  able  to  do  so,  it  would 
not  have  had  my  support  All  I  can  see  that  we  have  done 
is  that  we  have  not  helped  the  railroads,  we  have  simply  be- 
come the  creditor  in  place  of  Morgan  It  Co.,  or  some  other 
hanking  group,  and  it  was  never  my  thought  in  the  world 
that  that  policy  was  to  be  pursued,  at  the  time  that  act  was 


I  am  sorry  I  voted  for  it.  Open  confession  is  good  for  the 
souL  I  would  not  do  it  again,  and  I  do  not  intend  to  do  it 
again,  no  matter  how  it  is  dressed  up  or  disguised.  We  have 
followed  the  "  great  engineer  "  enough  in  these  unique  ex- 
periments, and  I  luive  followed  him  the  last  step  I  intend 
to  go  in  that  direction. 

Does  that  answer  the  question  of  the  Senator  from  New 
York? 

Mr.  WAONER.  I  was  going  to  say  to  the  Senator  that, 
so  far  as  I  have  been  able  to  kam,  he  will  follow  the  gentle- 
man whom  he  designates  the  "  great  engineer."  if  he  votes 
against  this  bin. 

Mr.  TYDINGS.  I  do  not  think  the  "  great  engineer  "  Is 
going  to  veto  the  bill  for  the  reasons  I  am  uttering.  As  I 
read  his  interviews,  the  very  things  against  which  I  am 
complaining  are  the  very  things  he  wants  inserted  in  the 
bilL  He  wants  more  of  this  "  pork-barrel  "  finance.  You 
take  a  $10,000  btmch  of  Treasury  notes  under  the  President's 

"  pork  barrel "  finance  pkn. 

Mr.  McKKLLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     I  yield. 

Mr.  McKELLAR.  Does  the  Senator  approve  subdivision 
9,  on  page  108,  reading  as  follows? — 

The  mnalnder  of  such  sum  of  $000,000,000  shall  be  available 
for  expenditure  upon  permanent  Improvement  projects,  to  be  se- 
lected by  the  President,  for  which  appropriations  have  hereto- 
fore been  made  or  shall  be  hereafter  made  for  expenditures  dur- 
ing the  fiscal  year  1932  or  103S. 

Mr.  TYDINGS.  Of  course.  I  do  not.  What  business  has 
the  President  in  selecting  the  projects?  I  know  enough 
about  the  President — and  this  is  no  reflection  upon  him — ^to 
know  that  at  least  he  has  some  human  qualities;  and  being 
a  candidate  for  reelection,  it  would  be  remarkable  if.  even 
without  his  knowledge,  perhaps.  poUtical  ejcpediency  did 
not  work  its  way  into  ib»  selection  of  those  particular 
projects. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  TYDINGS.    I  yield. 

Mr.  WAONER.  Apparently  both  the  Senator  who  is 
addressing  the  Senate  and  the  Senator  who  has  Just  asked  a 
question  have  an  alMolute  mlsapiHehension  as  to  what  the 
section  referred  to  means. 

Mr.  McKELLAR.    Evidently  I  have. 

Mr.  WAONER.  I  am  sure  tbe  Senator  has.  and  I  am  sure 
the  Senator  does  not  object  to  being  corrected. 

Mr.  McKELLAR.    Not  at  lIL 

Mr.  WAGNSR.  This  simply  gives  the  President  the  power 
to  determine  the  methods  by  which  the  pubUc  projects 
already  voted  for  by  the  Senator  himself  in  the  appropria- 
tion bills  shall  be  financed,  whether  they  shall  be  paid  for 
out  of  current  revenue,  or  whether  they  shall  be  paid  for 
out  of  money  secured  bj  the  issuance  of  bonds;  but  it  does 
not  give  the  President  any  power  to  determine  what  par- 
ticular projects  be  shall  imdertake.  He  simply  has  the 
power  to  determine,  after  a  project  has  been  undertaken, 
according  to  the  mandate  of  tlie  appropriation  bill,  how  the 
money  shall  be  raised  to  pay  for  the  project. 

Mr.  McKELLAR.    Win  the  Senator  yield? 

Mr.  TYDINGS.  Mr.  President.  I  would  like  to  yield  to 
the  Senator 

Mr.  WAONER.  Does  the  Senator  from  Maryland  ik>w 
understand? 

Mr.  TYDINGS.  I  think  that  that  is  not  a  major  point 
The  Senator  asked  me  if  I  agreed  with  it.  and  I  said  no. 

Mr.  WAGNER.  The  Senator  had  a  misapprdienslon  as  to 
the  section. 


Mr.  TYDINQS.    No:  I  did  not,  because  I  have  a  part  of  tt 

in  my  own  bill. 

Mr.  President,  let  us  take  the  State  of  Htm  Torfc,  for 
example.  I  do  not  know  what  its  proportim  would  be  of  the 
billion  dollars.  How  much  would  it  be,  may  I  ask  tlia  lankr 
Senator  from  New  Yarii,  to  be  spread  equally  among  the 
States  in  accordance  wiUi  the  Federal  highway  act? 

Mr.  WAONER.  I  do  not  know.  But  will  the  Senator 
jrield  for  a  moment? 

Mr.  TYDINQS.    I  yield. 

Mr.  WAONER.  I  hope  the  Senator  win  believe  me  to 
this,  that  I  have  not  kxAed  upon  this  problem  as  a  problem 
of  New  York.  I  have  looked  upcm  it  as  a  national  problem, 
as  we  are  experiencing  a  national  calamity,  and  I  hope  no 
Senator  in  this  body  vrill  look  upon  it  merely  as  to  how  it 
may  aid  his  particular  commimlty.  We  are  dealing  with  the 
whole  Nation. 

Mr.  TYDINGS.  Mr.  President.  I  had  no  Intention  at  mil  of 
reflecting  upon  the  Senator.  I  was  simply  picking  out  tals 
State  as  an  illustration  of  how  the  money  would  go  under  my 
amendment. 

I  would  like  to  say  to  the  Senator  from  New  York  again; 
and  I  say  it  without  flattery,  and  with  absolute  sincerity. 
that  I  think  he  has  worked  harder  on  this  problem  than  per- 
haps all  the  rest  of  us  put  t<%ether.  and  it  is  with  genuine 
reluctance  that  I  am  forced  to  stand  here  and  oppoae  toy  ot 
a  program  upon  which  he  has  spent  so  many  hours.  But  I 
believe  that  the  road  appropriation  is  the  fairer  means  of 
dealing  with  this  subject. 

Let  us  take  the  State  of  New  York.  We  wiU  assume  we 
have  a  billion  dollars.  I  imagine  that  the  State  of  Mew  Torit 
would  certainly  be  entitled  to  about  4  per  cent  of  tbMt 
amount.  It  is  a  large  State  in  population,  and  a  large  State 
in  area. 

Mr.  WAGNER.    And  pajrs  28  per  cent  of  the  taxes. 

Mr.  TYDINGS.  Yes;  and  pays  28  per  cent  of  the  taxei^ 
so  that  of  any  money  that  we  appropriate  New  York  Is 
going  to  pay  28  cents  out  of  every  dollar;  but,  of  ooutm. 
we  will  pay  it  to  New  York  before  New  York  will  pay  it  to 
the  Federal  Treasury. 

Mr.  WAGNER.  Another  evidence  of  the  interdspendcsuie 
of  the  States. 

Mr.  TYDINOS.  That  would  be  a  considerable  sum  of 
money,  which  would  be  turned  over  to  the  Highway  D^^Muri- 
ment  in  New  York  State. 

New  York  City  could  get  a  certain  amoimt  of  that  money 
for  roads  and  bridges  and  tunnels.  It  cmild  build  hiiiiways 
throughout  New  York,  bridges  over  the  Hudson,  many  im- 
provements which  have  waited  for  sums  of  money.  And 
may  I  say  to  the  Senator  from  New  York  that  in  the  next 
10  years  we  will  appropriate  money  anyway  tor  this  very 
purpose?  I  am  only  proposing  to  move  up  what  we  are 
going  to  do  in  the  next  10  or  15  yeass  while  the  army  of 
unemployed  needs  this  assistance. 

Mr.  WAU3H  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  TYDINOfl.    I  yield. 

Mr.  WALSH  of  Massachusetts.  Is  the  Senator  now 
explaining  the  distribution  of  his  emergency  oooatructiOB 
fxmd? 

Mr.  TYDINOS.    Roughly;  yes. 

Mr.  WAUSH  of  Massachusetts.  I  wish  the  Senator  would 
state  the  amoimt  of  money  thai  would  amnnnlate  tai  this 
ftmd,  and  how  he  proposes  to  distrilrate  it. 

Mr.  TYDINOS.  Mr .^  President,  the  first  prapoettleo  la 
my  amendment  provides  for  a  blllioii  (kiUars  tor  roads, 
bridges,  and  tunnels,  to  be  distrlMtted  to  the  States  of  the 
Union  in  aocordanoe  with  the  Federal  highway  act. 

Mr.  WAIiSH  of  Massachusetts.  In  other  words,  the  Fed* 
eral  Oovemment  is  to  distribute  to  the  Tarlooi  States  a 
biUlon  dollars,  each  State  leoetrliig  the  proporttai  wlilcii  It 
would  receive  under  the  terms  of  the  Federal  highway  aetf 

Bir.  TYDINOS.    Tliat  is  eorreot.    TbaX  takes  op  the 
billion  doDan. 
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Mr.  WAL£H  of  Maasachiiaetta.    Tlien  the  State  can  spend 
that  money  as  it  sees  fit? 
Mr.  TYDINOa    That  la  right. 

Mr.  WAUSH  of  Massachusetts.  Is  the  State  limited  to 
highways? 

Mr.  TYDINOS.  To  highways,  bridges,  and  roads.  ai>- 
proved  by  the  Federal  Highway  Commission,  the  same  situa- 
tion we  now  have  for  the  expenditure  of  money  upon  high- 
ways. 

Mr.  WALSH  of  Massachusetts.  Then  aD  the  Senator  pro- 
poses is  to  enlarge  greatly  the  annual  appropriation  for  50-50 
highway  construction  In  various  States? 
Mr.  T7DINGS.  The  Senator  is  stating  it  accurately. 
Mr.  WALSH  of  Massachusetts.  I  do  not  understand  that 
the  States  are  expected  to  match  the  money  they  receive 
from  the  Federal  Oovemment,  under  the  amendment? 

Mr.  T7DINGS.  The  States  are  not  expected  to  match 
it.  It  takes  what  the  Senator  from  New  York  and  his  con- 
ferees already  have  put  into  the  bill  for  highway  purposes — 
I  think  it  13  $120.000.000— «nd  enlarges  UuU  fUDd  to  a  billioQ 
dollars. 

Mi.  WALSH  of  Massachusetts.  Are  the  States  expected 
ever  to  pay  back  the  money? 
Mr.  TTDINGS.  The  States  are  not  expected  to  pay  It 
^back,  but  I  would  have  no  objection  to  a  reasonable  amend- 
ment, if  Senators  want  to  make  it  a  loan,  although  I  am 
personally  opposed  to  that.  I  believe  we  want  to  donate  that 
money,  give  it  to  the  States  for  highway  purposes,  because 
there  are  some  States  where  it  Is  impossible  to  collect  enough 
taxes  to  pay  the  school-teachers.  Take  the  State  of  Illinois, 
the  dty  of  Chicago,  for  instance;  take  the  State  of  Missis- 
sippi, the  State  of  Oklahoma,  the  State  of  Tennessee,  or  the 
State  of  South  Carolina. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  from  my 
observation  of  communities  which  are  having  difficulty  In 
raising  money,  it  is  due  to  a  financial  collapse  of  the  credit 
of  the  oommunltles.  caused  either  by  the  taxpayers  falling 
to  pay  their  taxes,  or  by  the  administration  of  the  city  or 
local  government  being  of  such  an  extravagant  character 
that  the  banking  institutions  will  not  gire  them  credit.  Is 
that  the  Senator's  observation? 
Mr.  TTOINOS.    That  is  right. 

Mr.  WALSH  of  Massachusetts.  That  is  a  difficulty  with 
the  pending  bin  that  troubles  me,  but  it  is  only  a  slight 
difficulty.  I  can  not  understand  how  there  is  going  to  be 
any  benefit  to  States  or  municipalities  from  getting  money 
from  the  Federal  Treasury  to  imdertake  public  works,  when 
it  IB  imposslMe  for  them  to  foresee  a  time  when  they  can 
pay  for  the  public  wwks  because  of  the  necessary  curtail- 
ment of  expenditures  they  must  all  undergo  at  the  present 
time.  So  I  think  that,  laudaUe  as  the  purposes  of  this 
bin  are.  we  win  be  disappointed  in  the  results  that  will 
come. 

Mr.  TYDINGS.  May  I  say  to  those  who  may  care  to 
listen,  let  us  translate  this  sum  of  money  among  the  unem- 
ployed, and  see  n^iat  it  means.  Roughly,  there  are  10,000.000 
unemployed,  and  there  is  to  be  a  billion  dollars.  If  my  cal- 
culation Is  not  faulty,  that  would  be  $100  for  every  unem- 
ployed person.  If  every  unemployed  person  in  the  United 
States  could  be  put  to  work,  there  would  be  a  hundred  dollars 
for  each  one  of  them.  Obviously,  many  of  them  will  not  be 
absorbed,  but  I  do  say  this  without  fear  of  successful  con- 
tradiction, that  this  program  would  rea^  more  of  the  un- 
employed in  every  sectkm  of  the  country,  and  be  more  evenly 
distributed,  than  any  other  program  which  has  been  offered 
in  tills  body. 

What  proAteth  the  SUte  of  New  York  If  Massachusetts 
or  Maryland  U  taken  care  of.  and  it  gets  only  25  per  cent  of 
what  would  be  its  proration  of  the  appropriations  under  the 
bill?  There  can  be  no  question  but  that  the  money  wm  be 
spread  over  the  mttre  country,  u  half  the  number  estimated 
are  unemplojed.  every  unemployed  person  would  have  a 
$aOO  pay  roll  out  of  this  sum.  I  do  not  say  the  pii^»  would 
be  a  cure,  but  I  do  say  thai  in  many  seotions  of  the  country 
the  community  funds  wiU  approach  what  would  be  qient 
upon  roads  in  those  same  communities  under  this  UIL    In 


other  words,  public  charity,  for  irtilch  the  community  will 
not  get  back  a  thing,  will  be  used  to  take  care  of  the  unem- 
ployed, where,  under  this  bill,  there  would  be  a  road  to  show 
for  It  after  the  money  had  been  exhausted. 

Mr.  President,  I  am  going  to  outline  briefly  the  amend- 
ment, but  before  I  do  that  may  I  say  that  In  addition  to  the 
$1,000,000,000  there  are  additional  appropriations  to  the 
Treasury  Department  of  $33,000,000;  to  the  Veterans' 
Bureau,  $20,000,000;  to  the  Inland  Waterways  CorporaUon. 
$815,000;  to  the  office  of  Public  Buildings  and  Parks,  $1.- 
350,000;  to  the  Stete  Depeutment,  $1,453,000;  to  the  Navy 
Department,  $25,000,000;  to  the  munlcipietl  government  of 
the  District  of  Columbia.  $3,535,400,  making  a  total  of 
roughly  $1,400,000,000. 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President,  how  did 
the  Senator  determine  upon  the  particular  amounts  for  the 
particular  purposes? 

Mr.  TYDINGS.  I  took  the  report  of  the  Stabilization 
Board  dealing  with  projects  which  had  already  passed  Con- 
gress, and  from  those  projects  tried  to  select  those  which 
in  my  Judgment  were  really  needed  and  which  would  furnish 
employment  equally  and  which  would  be  a  rightful  and  fair 
expendltiffe  of  Oovemment  money  at  this  time. 

Mr.  WAI£H  of  Massachusetts.  Are  those  inchided  In  the 
bill  imder  consideration? 

Mr.  TYDINOS.  Some  of  them  are.  to  addition  to  that  I 
provide  $10,000,000  for  reforestation.  That  will  mean  the 
creation  of  new  wealth  by  the  expenditure  of  the  $10,000,000. 
We  can  plant  different  kinds  of  trees  upon  the  watersheds 
of  the  country  and  in  time  reap  a  great  deal  of  national 
wealth  from  that  Investment. 

In  addition  to  that  I  had  the  rather  poetic  tocluslon  of 
$5^000.000  to  plant  trees  along  the  improved  highways 
throughout  the  Nation.  That  offers  fine  work.  It  can  be 
spread  over  a  vast  area,  because  we  can  not  or  should  not 
plant  trees  closer  than  50  or  60  feet  apart.  In  my  Judgment 
this  would  not  only  be  a  sound  way  to  spend  the  money,  but 
would  add  greatly  to  the  beauty  of  the  country  while  serv- 
ing the  needy  and  destitute  with  employment.  In  addition 
to  those  I  have  read  there  is  $300,000,000  for  river  and  har- 
bor improvements  and  flood-control  projects.  AH  that  I 
have  read  total  $1,400,000,000  plus. 

How  are  we  going  to  take  care  of  it?  Ptrst  of  all,  we 
create  a  bond  issue  of  $1,500,000,000.  We  create  that  issue 
upon  the  serial  annuity  plan.  That  means  that  It  is  to  be 
paid  back  In  10  equal  Installments  of  $150,000,000  a  year 
every  year  for  10  years  plus  the  Interest  on  the  outstanding 
bonds.  The  maximum  amount  in  any  year  necessary  as  an 
average  to  retire  the  principal  and  interest  would  be  $200.- 
000.000.  We  could  toke  care  of  that  during  the  next  10  years 
without  a  great  deal  of  difficulty.  So  much  for  that.  It  Is 
paid  off  one-tenth  each  year  for  10  years. 

Would  any  Senator  like  any  further  information  on  that 
part  of  the  subject  before  I  leave  It?  The  bond  issue  is 
created  and  pjald  off  In  10  equal  annual  installments. 

Mr.  WAI^SH  of  Massachusetts.  Is  the  bond  issue  self- 
liquidating? 

Mr.  TYDINGS.  No;  It  is  not  setf-Hqnidating.  I  do  not 
want  to  inject  a  foreign  matter  Into  the  debate.  I  would  like 
very  much  to  insert  a  provision  to  pay  for  it  with  revenue 
derived  from  a  tax  on  beer;  but  I  know  there  are  many  Sen- 
ators who  would  not  subscribe  to  that  plan.  I  have  made 
that  fli^t  three  times;  but  I  say  here  aiyl  now  that  if  one 
flenator  who  voted  against  the  revenue  tax  on  beer  before 
win  rise  In  his  place  and  tell  me  he  wiU  vote  for  it  as  a  means 
of  liquidating  these  bonds  and  for  the  relief  of  unemploy- 
ment, I  win  make  the  light  all  over  again;  but  unless  some 
Senator  has  changed  his  mind  I  can  see  no  good  in  wasting 
the  time  of  the  Senate  in  making  that  contest  aD  over  again. 

Mr.  WAUSH  of  Massachusetts.  Let  me  remind  the  Sen- 
ator of  the  change  of  sentiment  in  the  House. 

Mr.  TYDINOa  Yes.  I  know  it  is  sffly.  bat  let  me  say 
in  passing  that  there  is  not  the  slightest  doubt  in  my  mind 
that  at  the  next  session  of  Congress  we  will  tax  beer.  The 
Republican  platform.  Just  adopted  by  a  great  political  party, 
comes  o\it  practically  for  more  than  beer,  and  I  ought  to 
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have  the  support  of  every  Senator  who  sits  on  the  other 
side  of  the  aisle  to  tax  beer  now  and  put  these  people  to 
work  rather  than  to  have  fnf|ii^yp«  upon  millions  of  dollars 
wasted  in  community  funds,  doles,  charity,  for  which  the 
American  Goverzmient.  the  States,  and  the  cities  will  not 
have  a  single  thing  to  show.  By  getting  that  tax  now  we 
could  build  ai^y  number  of  useful  things  in  the  United 
States  and  make  the  waste  of  these  community  funds  im- 
necessary. 

But  politics  being  what  it  is.  I  despair,  notwithstanding 
the  Republican  Party,  as  win  the  Democratic  Party,  has 
gone  on  record  in  opposition  to  present-day  prohibition,  of 
getting  a  single,  solitary  vote.  The  bootlegging  element  will 
have  six  or  eight  months  more  to  have  the  only  untaxed 
business  in  America.  While  three-quarters  of  a  million  farms 
have  been  sold  under  mortgage  foreclosure  and  for  de- 
linquent taxes,  while  5,000  banks  have  failed,  while  10,000.000 
people  are  unemployed,  and  State  and  city  governments  are 
breaking  down,  school-teachers  and  policemen  and  firemen 
are  not  paid,  every  other  business  in  America  is  taxed,  and 
now  we  have  a  new  tax  bill  of  $40  per  family  in  addition 
to  the  other  Federal  taxes,  and  yet  here  we  sit  unwilling  to 
meet  this  great  Issue  now  and  run  the  chance  of  lighting 
the  fires  of  revolution  when  the  cold  days  of  next  winter 
fall  upon  us. 

But  I  do  not  want  to  go  into  that  question  again.  I  would 
be  glad  to  offer  that  amendment.  In  fact,  it  was  incor- 
porated in  the  amendment  which  I  have  had  printed,  but  I 
have  stricken  it  out.  If  I  knew  there  was  Just  one  Senator 
more  than  the  26  who  voted  for  it  before  who  at  this  time 
would  lend  it  his  aid  or  support,  I  would  offer  it  again.  Not 
knowing  any  such  Senator,  not  seeing  any  Senator  rise  in 
response  to  my  inquiry,  I  presume  that  fight  would  be 
futile.  If  I  could  get  the  amendment  adopted,  the  money 
to  liquidate  the  bond  issue  would  all  be  provided  and  there 
would  be  no  unprovided-for  additional  obligation  upon  the 
Federal  Treasury. 

Mr.  President,  it  is  also  provided,  as  in  the  amendment 
which  was  adopted  to-day  offered  by  myself  earlier  in  the 
session,  that  in  the  emplojrment  of  labor  in  connection  with 
any  projects  provided  for  under  my  proposed  substitute, 
preference  shall  be  given  to  the  ex-service  men  or  their  de- 
pendents. 

Mr.  BROOKHART.     Mr.  President 

The  PRESIDING  OFFICBR  (Mr.  CouTzifS  in  the  chair). 
Does  the  Senator  from  Biaryland  shield  to  the  Senator  from 
Iowa? 

Mr.  TYDINOS.    I  yield. 

Mr.  BROOKHART.  In  the  amendment  as  it  stands,  has 
the  Senator  left  out  his  beer  tax? 

Mr.  TYDINOS.     Yes. 

Mr.  BROOKHART.  I  think  probably  he  has  gaUied  one 
vote  by  so  doing. 

Mr.  TYDINOS.  I  am  glad  to  hear  that.  If  the  Senator 
had  changed  on  another  matter  before  the  last  primary,  I 
think  he  would  have  gained  a  lot  more  votes,  too.  TLaugh- 
ter.l 

Mr.  BROOKHART,  Upon  that  proposition  I  had  one  man 
running  against  me,  who  talked  Just  like  the  Senator  from 
Maryland.    He  got  11,000  votes  out  of  a  total  of  400,000. 

Mr.  TYDINGS.  When  the  Senator  runs  again,  he  will 
And  that  all  of  his  opponents  will  be  talking  like  the  Senator 
from  Maryland. 

Unless  there  is  some  question  to  be  asked  I  shall  not  take 
the  time  of  the  Senate  further  in  discussion  of  the  amend- 
ment. The  substitute  provides  for  roads  instead  of  loans  to 
small  private  or  semiprivate  corporations.  I  think  we  have 
gone  pretty  far  in  the  way  of  State  communism  or  State 
socialism,  if  we  want  to  call  It  that.  I  hope  no  Senator  who 
advocates  loans  to  private  concerns  hereafter  will  rise  in  this 
body  and  denounce  Russia,  because  it  looks  to  me  like  Rus- 
sia is  coming  out  of  that  situation;  that  we  are  going  into  it 
double  time,  while  she  walks  slowly  out.  Our  whole  system 
of  government  Is  changing  ritflt  before  our  eyes.  We  are 
maVing  new  hlstory,  taking  Oovemment  money  and  throw- 
ing it  away  to  private  concerns  everywhere.    The  Oovem- 


ment has  gone  into  the  business  of  doing  flveryttklng.  Tbe 
Government  is  no  more  a  governing  concern.  It  !■  a  gigantic 
bank  where  everybody  who  can  tia  up  some  soit  9t  WMd- 
public  undertaking  can  come  and  tap  the  Ull  and  get  money 
for  his  enterprise  under  the  benediction  of  the  Federal  CKmt- 
emment. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Alabama? 

Mr.  TYDINOS.     I  yield. 

Mr.  BLACK.  The  Senator  has  strickea  oat  part  ot  bis 
amendment  as  printed? 

Mr.  TYDINGS.    I  struck  out  section  2  and  sectioQ  S. 

Mr.  BLACK.  May  I  ask  the  Senator  If  the  biU  as  it  is 
written  contemplates  the  expenditure  of  any  sum  for  the 
building  of  highways,  bridges,  and  tunnels? 

Mr.  TYDINGS.    No. 

Mr.  BLACEL  I  notice  an  appropriation  here  to  ttie  Treas- 
ury Department,  for  instance. 

Mr.  TYDINGS.  There  is  $1,000,000,000  for  roads,  UOO.- 
000,000  for  flood  control  and  rivers  and  harbors,  and  about 
$100,000,000  to  a  condensed  selected  number  of  buildings. 

Mr.  BLACK.  May  I  ask  the  Senator  what  method  of 
selection  of  building  sites  Is  to  be  adopted  under  the 
measure? 

Mr.  TYDINGS.    Under  what  appropriation? 

Mr.  BLACK.  For  instance,  under  the  Treasury  Depart- 
ment. 

Mr.  TYDINOS.  The  Treasury  Department  plan  was 
taken  in  full.  There  are  customhouses  and  things  like  that 
which  have  already  been  provided  for. 

Mr.  BLACK.  Then,  as  I  understand  it,  the  Bites  tor  all 
the  public  buildings  for  which  provision  will  be  made  under 
the  Senator's  amendment  have  already  been  selected,  and -it 
would  not  be  left  to  the  administration  to  determine  the 
location? 

Mr.  TYDINOS.     That  is  right. 

Mr.  BLACK.  So  that  the  enth«  $1,500,000,000  would  be 
used.  $1,000,000,000  for  highways  and  the  remainder  for 
public  buildings? 

Mr.  TYDINOS.  There  would  be  $300,000,000  of  the  re- 
mainder for  flood  control  and  river  and  harbor  projeets,  and 
a  little  short  of  $200,000,000  for  a  selected  group  of  build- 
ings already  authorized  and  i^iich  are  to  be  built  diortly. 

Mr.  BLACK.    I  shall  vote  for  the  Senator's  substitute. 

Mr.  TYDINOS.  Mr.  President.  I  offer  this  now  as  a  sub- 
stitute for  the  Wagner  bilL 

The  PRESIDING  OFFICER.  The  amendment  has  not 
been  read  to  the  Senate. 

Mr.  TYDINOS.  Yesterday  I  had  it  printed  in  the  Rcoosa. 
and  I  shall  be  glad  to  have  it  read  now.    It  is  not  long. 

Mr.  FLETCHER.  Mr.  President,  before  the  substitute  is 
offered,  the  bill  pending  is  subject  to  perfection,  and  an 
amendment  to  the  bill  is  in  order  b^ore  the  question  of  a 
substitute  can  be  placed  before  the  Senate.  I  have  an 
amendment  to  offer  to  the  bUl. 

Mr.  TYDINGS.  As  I  understand  it.  after  committee 
amendments  are  adopted,  an  amendment  In  the  nature  of  a 
substitute  is  in  order. 

Mr.  FLETCHER.  I  do  not  think  the  substitute  is  in  order 
yet. 

The  PRESIDING  OFFICER.  The  committee  amendment 
is  a  substitute  for  the  House  text. 

Mr.  TYDINGS.  I  offer  my  amendment  as  a  substitute  for 
the  committee  amendment. 

Mr.  FTiETCHER.  But  the  committee  amendment  can  be 
perfected  before  the  substitute  is  in  order. 

The  PRESIDING  OFFICER.  The  amffldment  of  the  Sen- 
ator from  Florida  is  in  order. 

Mr.  TYDINOS.    Mr.  President,  a  parliamentary  inquiry. 

The  FRESIDINO  OFFICER.    The  Senator  win  state  it. 

Mr.  TYDINOS.  Tlien  my  amendment  is  not  in  order  at 
the  present  time? 

The  PRESIDINO  OFFICER.  It  is  in  order,  but  other 
amendments  may  be  made  perfecting  the  text  of  the  com- 
mittee amendment. 
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Ifr.  Tyi>lNGM9.  "nioi  my  ftmendment  will  be  petkUng 
when  general  amendments,  so  caDed.  are  disposed  of? 

The  PRJfiUDIlfO  OFFICER.    That  Is  correct. 

Ut.  FLETCHKR.  Mr.  PresldeDt.  this  morning  I  offered 
au  amendment,  whldi  I  discussed,  and  I  shall  not  discuss 
it  further  at  this  time.  I  withdrew  it  for  the  purpose  of 
changing  the  verbiage  to  some  extent,  but  especially  to  make 
It  applicable  to  another  part  of  the  MH.  I  c^er  the  amend- 
ment now.    I  do  not  care  to  discuss  it. 

Mr.  KINO.    Let  the  amendment  be  reported. 

The  PRBSIDINO  OmCER.  The  amendment  wlU  be 
reported. 

The  CHxar  Cunuc  On  page  109,  after  line  19,  insert  the 
following: 

(h)  The  first  sentence  of  tike  second  pantgraptx  of  section  S  of 
the  Reconstruction  Flnaoee  Corpomtton  act  Is  amended  by  strik- 
ing out  the  period  at  the  end  thereof  and  Inaertliig  in  Ueu  thereof 
a  cotoo  and  the  foUovlng: 

"  Provided,  That  the  oorparatlan  may  mAke  loans  under  this 
section  to  any  building  and  loan  association  upon  Its  unsecured 
endeoee  ot  ladebtednsas  In  States  where  there  Is  no  statutory 
or  impUed  authartty  for  such  asaodatloii  to  pledge  or  assign  the 
notes  or  mortgages  of  its  borrowing  members  as  security,  but  In 
such  cases  no  loan  shall  be  made  to  any  such  building  and  loan 
association  the  amount  of  whoee  liabilities  (not  Including  llablli- 
Uea  on  aoeount  at  loans  from  the  BcoonsCruetkm  Finance  Oor- 
pormtlon)  exceed  25  per  cent  of  Its  assets  at  the  date  appUeatlon 
for  such  loan  la  made." 

On  page  lOS.  line  14.  after  the  section  number  Insert  **(a) ." 

Mr.  WALSH  of  Montana.  This  amendment  authorizes 
loans  to  be  made  to  building  and  loan  associations  without 
any  restricUon  whatever  as  to  the  purpose  for  which  the 
money  borrowed  shall  be  applied.  A  building  and  loan  asso- 
datioo  coold  utiliie  the  money  which  it  borrows  from  the 
RecoDstmction  Finance  Corporation  for  the  purpose  of  tak- 
ing up  outstanding  ohligatktns  of  one  kind  or  another,  but  it 
would  give  riae  to  no  new  construction  at  aU.  That  Is  not 
at  all  in  keeping  with  the  purpose  of  this  bill,  and  I  there- 
fore think  the  amendment  ought  not  to  be  adopted. 

Mr.  COUZKNCk  Mr.  President.  I  think  the  position  taken 
by  the  Senator  from  Montana  is  correct,  that  if  the  Recon- 
struction Finance  Corporation  act  is  to  be  amended  so  as  to 
provide  for  this  kind  of  loans,  it  should  be  done  in  a  separate 
measure  such  as  the  Senator  from  Rorida  [Mr.  PlstchkrI 
first  introduced.  It  should  be  done  by  a  bill  to  amend  the 
Reconstruction  Finance  Corporation  act  so  as  to  permit  such 
loans. 

However,  in  addition  to  that,  I  want  to  point  out  that  in 
this  amendment  there  is  no  safeguard  against  a  building  and 
loan  association  contracting  any  kind  of  debt  after  it  has 
secured  a  loan  from  the  Reconstruction  Finazkce  Corporation. 
In  other  words,  the  Senator  from  Fkirida  by  the  amendment 
attempts  to  provlcle  that  no  loans  shall  be  made  to  such  an 
association  if  its  debts  exceed  25  per  cent  of  its  assets,  and 
yet  after  the  loan  shall  be  made  its  debts  may  exceed  75 
per  coit  of  its  assets,  and  therefore  the  Reconstruction 
Finance  Corporation  would  have  no  security  at  all 

So.  Mr.  President,  in  view  of  what  the  Senator  from  Mon- 
tana has  stated,  and  in  view  of  the  form  of  the  amendment, 
I  think  it  is  the  most  hazardous  and  nnjinAifl«^hi^  amend- 
ment which  has  been  proposed  to  the  pending  bilL 

The  PRBSIDINO  OFFICER  (Mr.  Fisa  in  the  Chair).  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Florida. 

Mr.  FLETCHER.  Mr.  President.  I  only  want  to  say  a 
few  words. 

This  amendment  contains  the  same  restrictions  as  to  the 
purposes  to  which  the  money  may  be  aiH^lied  as  are  con- 
tained in  the  original  act  which  provides  for  loans  to  build- 
ing and  loan  awKlatlona.  The  Reconstruction  Finance 
Corporation,  however,  found  that  in  certain  States  building 
and  loan  aMOciationa  are  not  entitled  to  borrow  money  be- 
cause they  ean  SfOt  ptedce  their  assets.  The  amendment 
"wrould  allow  such  huiViing  and  loan  amoflatinns  to  borrow 
to  the  extent  therein  provided,  under  the  same  restxlctions 
as  to  the  use  of  the  money  and  the  application  of  the  v>a«5t 
as  are  contained  in  the  original  act.  I  am  not  going  to  take 
the  time  of  the  Senate  to  discuss  the  question  any  further. 


The  PRBSIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Florida. 

■Rie  amendment  was  rejected. 

Mr.  SHEPPARD.  Mr.  President.  I  offer  an  amendment 
to  the  House  text.  It  proposes  to  insert  a  project  in  the 
rivers  and  harbors  section  which  would  have  been  inserted  in 
the  other  House  but  for  the  fact  that  the  report  of  the  Oov- 
emment  engineers  did  not  reach  that  body  before  the  bin 
was  passed  there. 

The  PRESIDING  OFFICER.  The  amendment  proposed 
by  the  Senator  from  Texas  will  be  stated. 

The  liXGzsLATrvs  Clxkx.  On  page  66.  after  Une  16,  it  is 
proposed  to  insert: 

Port  Aransas,  Tex.:  Rivers  and  Harbors  Oommlttee  Docximent 
Ifc  S6,  Seventy  second   Oongreas. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  I  offer  the  amendment  which  I  seiK!  to 
the  desk.  It  is  intended  as  an  effort  to  define  what  a  "  self - 
liquidating  corporation  "  is.  and  I  request  the  attention  of 
the  Senator  from  California  to  the  amendment. 

The  PRESIDING  OFFICER.  The  amendmei^  proposed 
by  the  Senator  from  Michigan  wlH  be  stated. 

The  CRixr  Clekk.  On  page  101.  line  3.  after  the  word 
"  character."  it  is  proposed  to  insert: 

Provided.  That  llquldaUon  shall  take  place  within  a  period  of  SO 
years.  It  shail  be  the  duty  of  the  Reconstruction  Finance  Cor- 
poration to  see  that  fees,  toUs,  cm-  other  charges  are  adequate  to 
pay  aU  operating  charges.  Interest,  and  principal,  within  said 
period. 

Bir.  COrrZENS.  Mr.  President,  the  definition  contained  In 
the  amendment  which  I  have  just  offered  is  the  best  defini- 
tion of  a  "  self -liquidating  corporation  "  that  I  have  been 
able  hurriedly  to  prepare.  There  is  not  a  word  in  the  bill 
anywhere  defining  what  the  "  self -Uquldatlng  corparation  "  is. 

The  PRESIDING  OFFICER.  The  question  is  cm  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Michigan. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  understand  the 
purport  of  the  amendment  offered  by  the  Senator  from 
Miciiigan  to  be  that  whatever  bonds  or  other  secinlties  are 
taken  for  such  loans  must  mature  within  30  jrears? 

Mr.  COUZENS.  That  is  correct;  tliat  is  the  purport  at  the 
proposed  amendment. 

Mr.  JOHNSON.  Mr.  President.  I  think  the  Senator  from 
Michigan  is  mistaken  in  saying  that  there  is  no  description, 
no  definition  of  a  "  self -liquidating  corporation  "  in  the  bill. 
As  I  read  it,  there  Is  a  perfect  description  of  a  self -liquidat- 
ing activity.    I  turn  to  page  101.  line  8,  and  read  as  follows: 

For  the  purposes  of  this  subdlrlslon  a  project  shall  be  deemed 
to  be  self-llquldattng  if  such  project  wUl  be  made  self-suiqxxtlng 
and  financially  solvent,  and  If  the  construction  ooafe  thereof  will 
be  returned  within  a  reasonable  period  by  m«ta.n«  of  tolls,  fees, 
rents,  or  other  charges. 

In  what  fashion  does  the  definition  proposed  by  the  Sena- 
tor from  Michigan  improve  the  definition  in  the  bill? 

Mr.  COUZENS.  Mr.  President,  it  specifies  the  number  of 
years  in  which  the  project  is  to  be  liquidated,  and  it  places 
re^;x>nsibility  upon  some  one  to  see  that  it  is  liquidated 
within  that  poriod  of  time  and  that  the  tolls  or  other  charges 
are  fixed  on  that  basis. 

Mr.  JOHNSON.  That  is  a  very  different  prcHXWltion  from 
what  was  suggested.  The  suggestion  of  the  »i>T^l^tor  from 
Michigan  was  that  he  was  presenting  a  definition  of  a  self- 
liquidating  project  and  that  there  was  no  such  d«'fl"U4o"  in 
the  bin.    

Mr.  COUZENS.    Mr.  President 

Mr.  JOHNSON.  If  the  Senator  will  pardon  me  for  a 
moment,  there  is  a  definition  in  the  bill  which  Is  In  itself 
perfect.  Whether  one  agrees  with  it  or  not  Is  a  different 
proposition. 

Now.  what  the  Senator  from  MirMgai^  seeks  to  do  is  to 
put  in  the  bill,  in  addition  to  the  definition,  not  a  defini- 
tion at  an  but  a  qualification  that  some  one  in  anthorlty 
shall  determine  that  the  tolls,  rental  charges,  and  the  like, 
shall  do  the  Job  as  described  In  the  bilL    Personally.  I  have 


1!Lfi90 


CONGRESSIONAL  RECORD— SENATE 


June  21 


1932      ». 


CONGRESSIONAL  RECORD— SENATE 


18589 


no  particular  objection  to  that;  but  I  do  think  that  it  la 
erroneous  to  fix  a  specific  time  limit.  That  will  be  deter- 
mined within  the  discretion  of  the  Reconstruction  Finance 
Corporation,  and  I  would  not  like  to  have  a  hard  and  fast 
rule  in  regard  to  that  specific  point.  I  have  only  heard  the 
amendment  read,  and  I  may  do  the  Senator  an  injustice  by 
trusting  to  my  fallible  memory;  but  when  the  Senator  pro- 
vides in  the  amendment  that  some  one  shall  determine  the 
question  of  whether  the  charges,  toUs,  and  the  Uke,  will 
perform  within  a  reasonable  time  the  function  of  paying 
the  entire  amortization  cost,  that  seems  to  me  to  be  also 
provided  by  the  bill  in  question,  in  the  luuragraph  which  I 
read  a  moment  ago,  namely: 

For  the  purpoeea  of  tills  subdivision  a  project  shall  be  deemed 
to  be  self-liquidating  if  such  project  wlU  be  made  self-supporUng 
and  flnanctally  solvent,  and  If  the  construction  cost  thereof  wUl 
be  returned  within  a  reasonable  period  by  means  of  tolls,  fees, 
rents,  or  other  charges. 

I  ask  the  Senator  from  i^^fHigi^n  if  he  will  do  me  the 
kindness  to  read  his  amendment. 

Mr.  COUZENS.  I  wish  to  say  to  the  Senator  from  Cali- 
fornia that  I  stand  corrected  In  the  statement  I  made  that 
this  was  a  definition  of  a  self-liquidating  corporation. 

Mr.  JOHNSON.    That  is  of  no  significance. 

Mr.  COUZENS.  I  should  have  said  that  it  was  a  qualify- 
ing or  clarifying  provision.  The  amendment  provides  sul>- 
stantlally  what  the  bill  provides,  only  the  amendment  sets 
up  an  agency  to  see  to  it  that  the  definition  is  carried  out 
and  that  the  period  in  whleh  it  is  carried  out  shall  be  Umlted 
to  30  years. 

Mr.  JOHNSON.    Now,  let  us  see.    On  page  101,  line  3 

Mr.  COUZENS.    After  the  word  "  character." 

Mr.  JOHNSON.  After  the  word  "character."  which  Is 
prior  to  the  definition  that  Is  contained  in  the  bill,  the 
amendment  proposes  to  insert  the  words: 

Provided.  That  liquidation  shall  take  place  within  s  period  of 
SO  years.  It  shall  be  the  duty  ot  the  Reconstruction  Finance  Cor- 
poraUon  to  see  that  fees.  toUa.  or  other  charges  are  adequate  to 
pay  aU  operating  charges.  Interest,  and  principal  within  said  polod. 

It  Will  be  realized  that  the  bi^  already  contains  a  pro- 
vision reading: 

And  If  the  construction  cost  thereof  will  be  returned  within  a 
reasonable  period  by  means  of  tolls,  fees,  rents,  or  other  charges. 

Strip  the  amendment  of  the  Senator  fnun  Michigan  of 
what  is  already  definitely  provided,  and  there  is  just  one 
thing  in  It.  and  that  is  that  the  liquidation  shall  take  place 
within  a  period  of  30  years. 

Mr.  WAGNER.  Mr.  President.  I  quite  agree  with  the 
Senator  from  California.  The  only  modification  which  the 
Senator  from  Michigan  proposes  Is  to  substitute  for  the 
words  "  within  a  reasonable  period  "  the  words  "  30  years." 
In  other  words.  Instead  of  leaving  to  the  Reconstruction 
Finance  Corporation  the  determination  of  what  is  a  reason- 
able time  within  which  the  liquidation  shall  take  place  the 
Senator  from  Michigan  proposes  to  fix  such  reasonable  time 
at  30  years.  It  will  be  in  a  way  a  suggestion  to  the  Recon- 
struction nnance  Corporation  that  they  may  very  well 
spread  this  period  over  SO  years,  where  otherwise  they  might 
demand  that  liquidation  take  idace  in  a  less  time. 

Mr.  JOHNSON.  Mr.  President,  amplifying  what  has  been 
said  by  the  Senator  from  New  York,  it  might  well  be  that 
a  certain  kind  of  self-liquidating  corporation  or  activity 
could  be  paid  out  in  10, 15,  dr  20  years,  as  the  case  might  be. 
It  might  well  be  that  some  other  kind  of  self-liquidating 
corporation  could  not  be  paid  out  In  20,  25,  30,  or  35  years, 
as  the  case  might  be.  So,  I  think  that  the  authors  of  this 
bill  very  wisely  left  the  discretion  with  the  Reconstruction 
Finance  Corporation  of  determining  within  a  reasonable 
period  whether  or  not  by  means  of  tolls,  fees,  rents,  or-  other 
charges  the  construction  loam  thereon  wHl  be  returned. 

Mr.  KING.    Mr.  President,  win  the  Senator  yieldf 

Mr.  JOHNSON.    I  yield. 

Mr.  KINO.  If  the  Senator  from  New  York  is  correct,  the 
amendment  offered  by  the  Senator  from  Michigan  relates 
only  to  the  duration  of  time  within  which  the  debt  most 
be  paid.    That  could  be  met  by  adding  after  the  word 


m  1 
the 


"period."  the  words  "not  exceeding  10  yean";  bat 
remember  the  amendment  as  it  was  read  by  the  Penafa 

obligation  rests  upon  the  Reconstruction  FInaaoe . 

tion  to  see  to  it  that  the  toDs  or  other  sowoea  of  inoomt  of 
a  project  which  has  received  <i«atu»iai  aid  from  the  Qor- 
emment  shall  be  paid  at  stated  periods:  that  is.  they  shall 
exercise  a  supervisory  care  during  the  period  of  the  life  of 
the  loan. 

Mr.  JOHNSON.    May  I  say  to  my  friend  from  Utah  that 
the  bill  does  all  in  that  regard,  *ww<fc««y  the  term  at 
that  the  amendment  of  the  Senator  from  ii»c**^g^n 
to  do  because  the  bill  provides.  I  repeat 

Mr.  COUZEN&  Mr.  President.  If  the  Senator  wlU  yield 
to  me.  I  should  like  to  correct  the  amendment.  4 

Mr.  JOHNSON.     I  yield. 

Mr.  COUZENS.  I  ask  unanimous  conaent  to  withdraw  tbe 
amendment  in  the  form  in  which  I  submitted  It.  and  to  offer 
the  following  amendment. 

"Hie  PRESIDINO  OFFICER.  Tlie  Senator  from  Miditsan 
has  that  right. 

Mr.  COUZENS.  On  page  101.  line  12, 1  propoee  an  amend- 
ment so  as  to  make  the  provtsian  read: 

Retiu-ned  within  a  period  of  not  more  than  80  years  by 
of  tolls,  fees,  rents,  and  other  ehatgae. 


Mr.  JOHNSON.  Now  let  me  stote  first  to  the  Senator 
from  Montana  what  that  does.  All  that  it  does  Is  to  substi- 
tute for  "  within  a  reasonable  period  "  the  term  of  SO  years. 

Mr.  COUZENS.    Not  more. 

Mr.  JOHNSON.  Not  more  than  30  years.  That  is  all  tt 
does.  So  the  question  reverts  now  to  whether  or  not  the 
language  in  the  bill,  proposed  by  Its  authors,  (tf  "within  a 
reasonable  period  "  ^ould  be  stricken  out  and  In  lieu  there- 
of should  be  Inserted  "  not  more  than  30  years."  I  submit 
that  with  a  measure  of  this  sort,  "  within  a  reasonable  pe- 
ilod."  leaving  the  discretion  to  the  Reconstruction  Fbumoe 
Corporation,  is  jneferable  to  fixing  a  definite  number  of 
years. 

Mr.  WALSH  of  Montana.  Mr.  President,  without  in- 
tending to  signify  my  a]n>roval  of  the  amendment  proposed 
by  the  Senator  from  Michigan,  I  suggest  to  him  that  the  end 
he  seeks  to  accomplish  would  be  subserved  perfectly  by  just 
Inserting  after  the  word  "  period  "  the  words  "  not  m^i-m^^ir^f 
30  years." 

Mr.  COUZENS.  That  Is  my  new  amendment.  I  withdrew 
my  old  amendment. 

Mr.  WAUSH  of  Montaxuu  Yes.  Under  this  you  would 
strike  out  nothing  whatever.  You  would  just  inaert.  after 
the  word  "  period."  the  words  **  not  exceeding  SO  yean***  so 
that  it  will  read: 

Returned  wltlim  a  reasonable  period,  not  nTrwwllrn  30  jhot 

Mr.  COUZENS.    I  accept  that.    Tliat  is  as  I  intended. 

Mr.  WAQNER.  BfCr.  President,  may  I  suggest  that  if  that 
is  done  we  may  do  an  injustioe  somewhere,  we  do  not  know 
where.  We  have  not  sufficient  Informatlao.  It  may  very 
well  be  that  a  project  which  will  be  sdf -liquidating  in  time 
may  require  more  than  SO  years  to  Uqoidats  ttis  entire 
indebtedness.  I  mean,  I  think  it  unwise  to  state  an 
trary  period  if  we  are  gcrfng  to  entrust  a  body  wltli 
tionary  power  in  this  whole  matter. 

May  I  ask  the  Senator  upon  what  particular  e^perlsnoe 
he  bases  the  fixation  of  30  years  as  tbe  mazimam  period 
for  the  liquidation  of  any  of  these  projects? 

Mr.  COUZENS.  Mr.  President,  when  I  was  *  num^%tfft'  of 
the  Committee  on  Commerce  we  had  a  great  deal  of  dflB<- 
culty  with  bridge  bills.  PrlTate  bridges  were  being  baUt  to 
connect  up  Federal  highways:  and  it  was  dedded  tbat  Hieee 
bridges  should  not  be  permitted  to  oonttnne  in  petpetuity 
collecting  fees  from  the  pitidie.  without  a  termidatteg  period. 
So  the  franchises  to  bdld  these  bridges  were  granted  witb 
the  idea  that  they  would  be  liquidated  witbin  a  eartain 
period  and  then  returned  to  tbe  publie.  Numerous 
ments  were  put  in  bridge  bflb  to  that  effect;  and  it 
that  experience  that  led  me  to  tbe  conclusion  tbat  w 
to  have  some  period  ot  termination  for  these  brtdgss  and 
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other  pubUe  actlTltSes  wfaieb  the  Qovemment  Is  gains  to 
finance. 

Mr.  WAGNER,  lir.  President,  so  far  as  I  am  concemed, 
if  the  Senator  la  desirous  of  flxiog  a  lixnit.  I  haye  no 
objection. 

Mr.  JOHNSON,  lir.  President.  I  decidedly  object  to  fix- 
ing an  arbitrary  limit  of  30  years.  I  do  that  without  a 
complete  knowledge  of  the  limiUtion  that  may  be  iwt  upon 
bond  issues  that  already  have  been  voted.  My  recollection 
is  that  they  are  for  a  longer  period,  with  regular  amortiza- 
tion and  the  Uke:  and  I  can  see  no  reason  for  limiting  the 
discretion  of  the  Reconstruction  Finance  Corporation. 

I  can  see  the  possibiliUes  only  of  injustice,  and  perhaps 
peril,  from  a  limitation  in  terms  of  this  sort.  I  do  not  see 
that  anything  will  be  accomplished  when  the  responsibility 
is  designed  by  this  measure  to  be  put  with  the  Reconstruc- 
tion Finance  Corporation,  and  then  that  responsibility  we 
temper  or  we  limit  or  we  circumscribe  with  a  limitation  of 
30  years.  For  that  reason  I  think  that  it  ought  not  to  be 
adopted,  but  that  the  language  is  better  as  employed  in  the 
bilL 

Here  is  an  example  of  what  we  are  doing  in  this  bill.  too. 
with  due  deference  to  my  friend  here,  who  is  very  much 
interested  in  the  bill,  as  I  am.  and  who  is  anxious  to  see  a 
relief  bill  passed.  I  assume,  Just  exactly  as  I  am.  Here  Is 
what  we  do: 

Out  of  the  blue  comes  an  amendment.  Until  now  we  have 
not  had  the  opportimity  to  investigate  it,  study  it,  or  deter- 
mine whether  or  not  it  will  do  on  injustice  anywhere.  Siid- 
denly  it  comes  upon  this  floor.  No  reason  is  given  except 
the  general  reason,  which  I  C4}ncede  to  be  good,  that  the 
limitation  on  bridges  under  certain  circum-stances  might  be 
made,  and  the  like;  and  we  are  required  now  to  vote  upon 
that  limitation,  when  with  some  degree  of  care — ^it  would 
seem  to  me  a  degree  of  meticulous  care — the  authors  of  this 
bill  have  written  into  it  that  there  shall  be  a  reasonable  dis- 
cretion exercised  by  the  Reconstruction  Finance  Corporation, 
and  that  the  corporation  shall  decide  whether  or  not  within 
a  reasonable  time  various  tolls,  charges,  and  the  Uke  shall 
pay  out  the  particular  enterprise. 

It  is  unfortunate  that  we  should  be  put  up  against  a  30- 
year  limitation  without  serious  investigation — unfortunate 
from  every  standpoint  because  there  has  been.  I  assume,  no 
real  investigation  by  the  Senator  from  Michigsui.  who  wishes 
to  safeguard  the  bill.  There  has  been,  so  far  as  I  am  aware, 
none  from  those  who  are  interested  in  various  bond  issues; 
and  without  a  knowledge  of  the  situation  as  It  exists  we 
might  do  something  that  we  do  not  intend  to  do.  and  an 
injustice,  really,  to  some  particular  bond  issue. 

I  do  hope  that  the  language  of  the  authors  of  the  bill  will 
prevail. 

Mr.  COUZEN8.  Mr.  Prestdezit,  there  were  several  reasons 
for  my  sugscaUng  this  amendment.  In  fact.  I  think  I  have 
soggeaked  it  for  too  haom  «  poriod. 

FYom  my  experience  with  municipal  governments  I  know 
how  much  ptditics  Is  played  in  these  local  governments.  I 
know  that  If  these  munidpalitin  get  public  money  to  build 
a  utjlity  without  any  strict  and  rigid  inhibition  against  play- 
ins  politics  with  the  project,  in  all  probability  that  wiU  be 
done.  I  know  that  temponur  mayors  and  councilB  of  muni- 
cipallUcs  for  a  period  of  a  few  years  may  WT«ck  the  i^ole 
tnstitutloo  for  the  purpose  of  gaining  votes.  They  may  even 
have  exceedingly  low  fares.  They  may  disregard  the  upkeep. 
They  may  disregard  the  maintenance.  They  may  lower  the 
fares  for  the  purpose  of  a  political  campaign,  without  any 
responsibility  to  the  Federal  Oovemmoit  for  the  retirement 
of  the  loan. 

I  recall  that  when  the  city  of  Detroit  took  over  the  street- 
railway  UxMs  I  made  as  hard  and  fast  a  ccmtract  as  It  was 
possible  to  make  to  prevent  the  pftUtiAiajm  from  lowering 
fares  and  playing  politics  with  the  system;  and  it  was  only 
because  of  the  hard  and  last  and  rigorous  contract  that 
was  made  that  the  system  has  been  kept  out  of  politics  and 
beoaable  toaoake  a  success. 

I  do  not  want  to  be  party  to  a  bill  that  permits  a  munici- 
pality or  a  State  to  come  to  the  Federal  Government  and 


get  fniiMftn*  and  millions  of  dollars  for  a  utility,  and  leave 
ttx  provision  of  fares  and  returns  and  upkeep  and  the  tolls 
to  be  charged  and  the  sinking  funds  and  the  interest  charges 
all  to  politicians  who  may  have  no  responsibility  or  obliga- 
tion to  return  the  money  advanced  to  the  Federal  Govern- 
ment. 

Mr.  JOHNSON.  Mr.  President,  in  reply  let  me  say  that 
we  will  all  agree  with  everything  the  Senator  from  Michi- 
gan may  say  in  regard  to  the  playing  of  pohtics  by  various 
municipalities  and  the  like.  Let  us  concede  it,  concede  that 
they  play  politics  in  all  sorts  of  directions;  and  he  says 
that  because  pohtics  has  been  played  in  various  municipal 
undertakings  he  does  not  want  to  leave  to  the  poUticians 
of  a  particiilar  municipality  the  right  to  lower  tolls,  and 
so  forth,  and  do  as  they  see  fit. 

That  is  Just  exactly  what  this  bill  prevents,  and  Just  ex- 
actly what  the  authors  of  this  bill  with  care  wrote  into  it, 
because  it  provides — I  read  it  again;  it  is  the  fifth  time; 
I  seem  imable  to  impress  it  upon  my  fellows — it  provides: 

TlM  conBtrucUon  cost  tbereof  will  be  returned  wltbln  a  rea- 
sonable period  by  means  of  tolls,  fees,  rents,  or  otber  charges. 

AU  right.  The  construction  cost,  then,  must  be  returned 
by  means  of  fees.  toUs,  charges,  and  the  like.  That  is  in 
the  bill.  Now  we  entriist  the  administration  of  this  bill  to 
the  Reconstruction  Finance  Corporati<Hi.  The  Reconstruc- 
tion Finance  CorpcHttticm  must  of  necessity,  in  dealing  with 
these  subjects,  have  a  discretion:  and  we  entrust  to  the  dis- 
cretion of  the  Reconstruction  Finance  Corporation  in  this 
fashion — by  saying  that  the  Reconstruction  Finance  Corpo- 
ration within  a  reasonable  period  shall  see  that  the  tolls 
and  the  charges  and  the  like  pay  out  the  particular  kind  of 
construction. 

If  there  is  room  for  politics  in  thus  putting  the  tolls  and 
the  charges  in  sujBOcient  amount  to  pay  out  the  cost  of 
construction.  I  fail  to  see  it;  and  while  agreeing  with 
everything  that  may  be  said  by  the  distinguished  Senator 
from  Michigan  in  respect  to  ptrfiUcs  in  municipahties — and 
politics  not  only  In  municipalities,  but  otherwise,  and  in 
national  conventions,  too — and  imiting  with  him  in  any 
excoriation  of  the  politics  that  may  be  played  under  any 
circumstances  and  In  any  place,  I  insist  that  when  the 
Reconstruction  Finance  Corporation  is  given  the  discretion 
within  a  reasonable  time  to  see  that  the  tdOa  and  charges 
and  the  like  will  pay  out  the  cost  of  construction,  we  have 
simply  erected,  by  saying  "  pohtics  in  a  municipality,"  a 
particular  specter  which  can  not  under  any  circumstances 
exist. 

Mr.  COUZ£NS.  Mr.  President,  the  Senator  from  CaU- 
fomia  apparently  proceeds  on  the  theory  that  there  is  no 
pohtics  in  Washington  or  that  lie  assiunes  that  there  is  no 
pohtics  in  the  Reconstruction  Finance  C<Hi)oration. 

I  do  not  pr(H>ose  to  leave  to  the  Reconstruction  Finance 
C(H*poratioD.  which  is  manned  altogether  by  politicians, 
oflkceholders.  or  ex-offlceholders,  the  determination  of  the 
length  of  time  that  ibey  will  loan  this  money  and  under 
what  circumstances  they  may  loan  this  money  il  by  legisla- 
tion I  can  prevent  their  abuaing  that  power. 

I  do  not  Tpropoee  to  approve  of  a  bill  which  permits  the 
Reconstruction  Finance  Corporation  directors — all  of  them 
more  or  less  actively  engaged  in  pohtics — to  say  to  the 
State  of  California  or  to  the  State  of  Michigan  or  to  any 
other  State  that  a  reasonable  length  of  time  is  99  years, 
for  example,  or  50  years,  and  for  the  period  of  30.  40.  50,  or 
M  yean  permits  the  municipal  authorities  to  play  pohtics 
with  fares  and  tolls,  so  that  the  Federal  Qovemment  will 
in  perpetuity  be  "  holding  the  bag." 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.  Will  the  Senator  pardon  me  for  saying 
in  reqpcmse  to  that  that  there  is  not  any  question  of  poUlics 
in  language  such  as  has  been  written  into  this  bill;  and  no 
specter  of  that  sort  can  be  conjured  up  so  far  as  this  par- 
ticxilar  language  Is  concerned.  Our  friend  from  Michigan  is 
unduly  alarmed  about  wliat  may  be  done  politically  by  the 
Reconstruction  Finance  Corporation. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 
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Mr.  LOGAN.  I  do  not  think  the  Reconstruction  Finance 
Corporation  would  play  any  politics;  but  what  are  we  going 
to  do  in  a  situation  Uke  this,  Mr.  President? 

Suppose  we  have  a  mimlctpality  with  an  administration 
in  chsLTge  affiliated  with  one  of  the  parties,  and  it  follows 
the  practice  of  emplojrlng  no  one  on  any  character  of  work 
except  a  member  of  the  poUtical  party  in  power.  If  we  loan 
the  municipality  money,  and  It  employs  only  members  of 
the  party  of  the  administration,  then  will  not  the  question  of 
unemployment  be  thrust  Into  politics? 

Suppose  a  highway  commission  should  say  that  it  woiild 
not  employ  anyone  but  one  of  its  own  party.  How  would 
the  Senator  take  care  of  a  situation  of  that  kind? 

Mr.  JOHNSON.  Mr.  President,  I  come  from  the  far 
West.  I  come  from  a  State  that  has  had  some  regenera- 
tion politically  In  the  past.  I  can  not  conceive  of  contrac- 
tors upon  the  roads  hiring  only  laborers  and  others  there 
who  belong  to  a  specific  or  a  particular  party.  I  do  not 
pretend  to  say  what  may  exist  In  other  places;  and,  there- 
fore, with  my  lack  of  knowledge  of  any  such  situation,  or 
the  possibility  of  any  such  situation,  I  am  unable  to  answer 
the  query  of  the  Senator  from  Kentucky. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  do  not  under- 
stand why  the  Senator  should  offer  this  amendment  he  has 
offered.     The  bill  provides  that — 

Such  loans  shall  be  made  under  such  terms  and  conditions, 
with  such  security,  and  in  mxdi  amounts  and  for  such  periods 
(not  exceeding  10  years),  aa  the  Beoonstructlon  Finance  Corpora- 
tion may  prescribe. 

The  loan  must  be  paid  within  a  period  of  10  years. 

Mr.  COnZENS.  But  may  I  point  out  to  the  Senator  that 
amendments  have  been  made  to  permit  the  Reconstruction 
Finance  Corporation  to  go  Into  the  security  business?  It 
may  bid  in  the  open  market  for  these  securities.  It  may 
even  underwrite  a  contract,  tmder  the  amendment  of  the 
Senator  from  California. 

Mr.  WALSH  of  Montana.  But,  Mr.  President,  let  me  re- 
mark to  the  Senator  that  by  the  very  terms  of  the  measure 
that  is  simply  one  way  by  which  the  corporation  may  make 
a  loan. 

Mr.  COUZENS.  But  if .  as  the  Senator  from  California 
wants  and  as  he  says  is  required  under  the  charters  of  the 
cities,  they  must  sell  their  securities  only  by  offering  them 
for  pubUc  sale,  therefore  the  Reconstruction  Finance  Cor- 
poration are  authorised,  under  the  amendments  made,  to  bid 
for  securities  which  may  run  20  years.  30  years,  40  years,  or 
50  years. 

Mr.  WALSH  of  Montana.  Nevertheless,  the  loan  must 
be  paid  back  within  the  10  years. 

Mr.  COUZENS.  But  if  they  buy  the  securities.  It  is  not 
a  loan. 

Mr.  WALSH  of  Montana.  But  it  Is  a  loan.  The  very 
security  is  a  loan.  "  The  city  of  San  Francisco  hereby  agrees 
to  pay  to  the  bearer."  at  a  certain  specified  time  a  certain 
amount  of  money.  That  evidenoes  a  loan.  Loans  are  made 
by  the  sale  of  bonds. 

Mr.  COUZENS.    For  how  kmg? 

Mr.  WALSH  of  Montana.  For  whatever  period  the  bonds 
run.  but  under  this  bill  the  loan  must  be  repaid  within  10 
years,  and  accordingly  the  secuzlties  purchased  must  ma- 
ture within  that  period. 

Mr.  COUZENS.  I  am  glad  that  has  been  developed,  then, 
because  the  Senator  from  CaUfomia  proposes  that  these 
bonds  be  bid  for  by  the  Reconstruction  Finance  Corporation 
for  the  lei«;th  of  time  that  they  may  be  issued,  regardless  of 
the  lO-jrear  limitation. 

Mr.  WALSH  of  Montana.  Let  me  read  the  language  of 
the  bill.  After  authorizing  loans  to  be  made  to  States, 
municipalities,  and  public  subdivisions,  it  continues.  "  such 
loans  to  be  msule  through  the  purchase  of  their  securities." 

Then  on  the  succeeding  page  the  bill  provides  that  such 
loans  shall  be  made  upon  such  terms  and  conditions  and 
upon  such  security  and  in  such  amount  and  for  such  period, 
not  exceeding  10  years,  as  the  board  may  prescribe. 

Mr.  COUZENS.  The  Senator  has  not  the  amendmmts 
there. 


Mr.  JOHNSON.  Mr.  President,  may  I  call  to  the  attentkni 
of  the  Senator  from  Montana,  so  that  he  will  not  be  ih  error 
In  respect  to  the  matter,  that,  at  the  instance  of  the  Benator 
from  New  York,  an  amendment  was  adopted  yesterday  wtaldi 
in  certain  instances  eliminates  that  particular  provision  In 
reference  to  the  10  years. 

Mr.  WAGNER.  So  far  as  the  purchase  of  bondi  Is  eon- 
oemed,  that  is  true,  where  that  type  of  loan  is  made. 

Mr.  JOHNSON.    That  was  done  yesto^Iay. 

Mr.  KING.  Mr.  President,  wUl  the  Senator  from  CaOl- 
fomia  jrield? 

Mr.  JOHNSON.    I  yield. 

Mr.  KING.  I  am  Interested  In  the  suggeetioa  Just  Buule. 
because  I  was  absent  from  the  Chamber  attendlnff  •  eom- 
mlttee  meeting,  and  I  did  not  know  of  any  mortlfkmtinn  of 
the  provision  with  reference  to  the  time  not  esoeedlliv  10 
years.  If  that  has  been  eliminated,  and  the  time  has  been 
extended  to  municipalities  or  to  these  corporatkms  to  SO 
years  or  more,  for  more  than  10  years,  I  think  it  is  a  very 
unwise  provision.  I  should  be  more  inclined  now  than  «v«r 
to  support  the  amendment  of  my  friend  from  BficAdgaa. 

Mr.  JOHNSON.  That  was  done  by  amendment  yester- 
day, duly  adopted,  inresented  by  the  Senator  tnm  New  YitA. 
I  did  not  want  the  Senator  to  be  imder  any  misapiirdMSislon 
in  respect  to  the  matter.    That  is  quite  so. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  qaomm. 

The  PRESIDING  OFFICER.    The  clerk  Will  call  the  roO. 

The  Chief  Clerk  called  the  roll,  and  the  foQowUkg 
tors  answered  to  their  names: 


Ashurst 

Oopeland 

Hubert 

Plttmaa 

Axistln 

Coettgao 

Reed 

BaUey 

Couzens 

Jones 

BoMamxaitt. 

Bankhead 

Dale 

Kran 

Sheppsrd 

Barbour 

Davis 

King 

Bmoot 

Bingham 

Dickinson 

Layy>nett* 

Stelwar 

Black 

Fesa 

Logan 

Thoouw.  Xdahe 

Blaine 

Fletcher 

McOMU 

Tb0(naa.Okla 

Borah 

Prazler 

MeKelUu* 

Bratton 

George 

IfcNary 

Tranunall 

Brookhart 

Olenn 

Metcalf 

l^dlaei 

Bulow 

Ooldsborouch 

If  nans 

Vaodeabstv 

Capper 

Oore 

Neely 

WagiMr 

Caraway 

Hale 

Norbeek 

WaMi.MMa 

Carey 

Harrison 

NOCTlS 

Walsb.  Moos. 

Cohen 

Having! 

Hy* 

WMmbi 

CooUds* 

Hayden 

Oddle 

White 

The  PRESIDING  OFFICER.  Sixty-eight  Senators  havinc 
answered  to  their  names,  a  quorum  is  present. 

Mr.  KING.  Mr.  President,  I  did  not  know  until  a  moment 
ago.  when  the  Senator  from  California  [Mr.  Jokmbow]  msn- 
tloned  it,  that  it  was  contemplated  that  the  Metropcdltaa 
Water  District  of  California  intended  to  seek  a  loan  of  two 
hundred  or  more  mllUon  dollars,  to  build  an  aquednct  or 
viaduct.  I  had  some  predilections  against  the  bill,  but 
hoped  to  find  sufficient  merit  in  it  to  command  my  aiwport; 
but  if  the  Government  is  to  supply  stupendoos  sums  for 
aqueducts  and  viaducts  to  one  corporation,  or  to  a  few.  I 
think  the  predilections  may  be  crystallised  iato  dlsapprovml 
of  the  bilL 

We  voted  a  short  time  ago  an  authorizaUon  of  llOft.- 
000,000  for  the  construction  of  Boulder  Dam  for  tlie  beaett 
of  California.  It  was  stated  when  that  ImportaBt  pfojeet 
was  under  consideration  that  California  had  suflldeat  re- 
soiu-ces  and  wealth  that  she  could  handle  the  project  alone; 
that  if  the  Federal  Government  would  abdicate  tti  autlMr- 
ity  and  turn  over  to  California  or  some  of  Its  munifliRalltlOi 
the  construction  of  the  dam  she  would  noi  only  fhir*Tfnt  It 
but  also  construct  the  necessary  viaduct,  and  the  Fedenl 
Government  would  not  be  called  upon  for  a  sfanle  pennj. 

It  was,  however,  believed  by  Oongress  that  llie  Pederal 
Ck>vemment  shoidd  not  relinquish  its  authority  over  the 
Colorado  River  and  grant  to  CaUfomia  a  franchise  for  the 
construction  of  the  dam  and  the  unlimited  contrcd  over  the 
power  which  might  be  developed. 

Now,  having  obtained  the  authorisation  of  flOO^OOO^NO.  we 
are  given  to  understand  that  an  application  wUl  be  BMi4e 
under  this  bill  for  an  appropriation  whi^  may  be.  as  one 
engineer  has  told  me.  more  than  $200,000,000  for  the-  dm- 
structlon  of  the  aqueduct  and  needed  auxiliaries.  0  $110.- 
000.000  were  taken  from  this  fund  for  this  one  praJtBt  tt 
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wouM  be  too  great  a  drain  upon  tt.  In  my  oiiinion.  the 
Oovemment  should  not  tax  the  people  to  build  viaducts  and 
aqueducts  and  many  o£  the  projects  falling  under  the  terms 
of  this  bilL 

This  fund,  large  or  small,  should  be  spread  over  the  United 
States  as  far  as  It  Is  practicable.  Just,  and  fair.  By  that  I  mean 
there  ought  not  to  be  a  concentration  of  loons  and  credits 
In  a  few  localities  or  a  few  States.  It  is  for  xmemployment 
everywhere  in  the  United  States,  not  in  California  alone  or 
in  Michigan  or  in  any  one  State.  I  protest  against  a  policy 
being  incorporated  into  the  bill  that  would  permit  $200.- 
000.000  or  more  to  be  taken  from  the  fund  for  the  purpose 
of  constructing  a  viaduct  or  aqueduct  or  any  one  project  in 
any  locality. 

I  regret  exceedingly  that  the  bill  is  broad  enough  to  be 
interjnvted  as  permitting  this  course.  I  indicated  a  few  dasrs 
ago.  when  I  called  attention  to  subdivision  (2)  of  section  (a) 
on  page  101.  that  I  objected  to  the  provision  that  loans  might 
be  made  "  to  private  corpcM^tions  to  aid  in  carrying  out  the 
construction  of  bridges,  tunnels,  docks,  viaducts,  waterworks, 
and  similar  projects  devoted  to  public  use  and  which  arc 
self-liquidating  in  character."  I  shall  move  to  strike  that 
provislan  from  the  bill  before  final  action  is  talcen  upon  it. 

In  view  oi  the  understanding  which  I  have  as  to  one  of 
the  purposes  back  of  the  bill,  the  purpose  I  have  Just  indi- 
cated, and  with  the  understanding  that  the  bill  is  suscep- 
tible of  that  constructi<m  and  is  to  be  so  interpreted.  I 
shall  be  reenforced  and  fortified  in  my  desire  to  have  that 
provision  of  the  bill  eliminated. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  KINO.    I  yield. 

Mr.  REED.  I  imderstand  the  bill  appropriates  about 
$1,500,000,000  in  effect  for  various  sorts  of  public  projects. 
If  California  is  to  get  one-fifth  of  that  total  amount  and 
New  Orleans  is  to  get  another  $100,000,000  for  a  bridge  and 
New  York  City  is  to  get  another  $100,000,000  for  a  bridge  or 
for  a  timnel  under  the  East  River,  it  is  perfectly  obvious 
to  me  that  the  demands  to  be  made  upon  the  fimd  will  be 
many  times  $1,500,000,000.  As  the  bill  now  stands  who  is 
to  resist  these  demands  and  decide  between  them? 

Mr.  KINO.  Of  course,  there  would  be  political  and  other 
pressure  brought  upon  the  board.  The  members  of  the 
board  are  human  and  they  win  be  calted  upcm  to  exercise 
great  courage  in  meettaig  the  demands  made  and  the  pres- 
sure to  which  they  will  be  subjected.  We  learned  a  few 
weeks  ago  that  the  Reconstruction  Finance  Corporation 
Board  had  been  called  to  the  White  House  to  confer  with 
the  President,  and  the  next  day  the  newspapers  carried  a 
statement  purporting  to  emanate  from  the  President  or  a 
representative  of  the  President  that  a  given  sum  was  to  be 
loaned  to  the  railroads. 

The  board  should  be  left  to  decide  the  question  before 
them  without  interference  by  any  person  or  official  of  the 
Oovemment.  If  the  board  may  not  exercise,  untrammekd 
and  unafraid,  the  heavy  responsibilities  resting  upon  it,  then 
we  can  not  expect  that  measure  of  success  which  otherwise 
would  attend  their  labors. 

Mr.  REED.  The  amount  of  money  made  availalde  by  the 
bill  is  about  $1  500.000.000,  the  total  yield  this  year  of  our  in- 
come tax  on  individuals  and  corparations.  If  I  under- 
stand correctly  the  appropriation  and  {^[iphcatlon  of  the 
fund  Is  to  be  decided  entirely  by  the  board  of  directors  of 
the  Reconstruction  Finance  Corporation.    Is  that  correct? 

Mr.  KINO.    That  is  my  interinretation. 

Mr.  JOHNSON.  Mr.  President,  first  let  me  ask  what  is 
this  Mil?  What  is  its  design?  Its  design  first  is  the  relief 
of  our  people.  Its  design  first,  as  I  regard  it.  Is  an  endeavror 
in  some  way  to  mitigate  the  human  misery  that  is  now 
abroad  in  tifis  land.  It  is  not  designed  crlglnally  for  the 
purpose  solely  of  making  loans,  but  it  touches  certain  par- 
ticular activities,  activities  that  are  self-Uquidatiiw  in  char- 
acter and  irtiich  wUI  give  employment  to  our  people,  and 
whevever  there  is  a  ssU-Uquidatiiig  activity  which  will  giw 


employment  to  our  people,  there  then  is  one  of  the  purposes 
to  be  subserved  by  the  measinv  in  question,  if  it  be,  of  course, 
financially  soimd  and  if  it  comply  in  all  regards  with  the 
various  ^^ethods  that  are  prescribe  by  the  bill. 

Mr.  President,  let  me  digress  for  Just  a  moment.  We 
have  been  mighty  kind  to  great  institutions  in  this  land  by 
legislation  we  have  enacted.  We  have  endeavored  in  every 
fashion  that  we  could  to  minister  to  those  institutions  that 
said  they  were  in  want  financially  and  that  they  required  aid 
from  the  United  States  Government.  We  have  sought,  sir, 
by  the  Reconstruction  Finance  Corporation,  not  only  to  aid 
the  banks  but  to  aid  railroads.  There  Is  another  duty  and 
a  higher  one  that  we  owe  to  the  people  of  the  United  States 
besides  rendering  financial  aid  to  railroads  and  to  banks. 

We  have  before  us  out  here  within  a  step  of  the  Capitol, 
and  we  saw  before  us  last  Friday  when  we  were  voting  upon 
the  so-called  bonus  bill,  the  evidence  of  an  economic  disease 
which  to-day  afflicts  the  Unltod  States  of  America.  Blind, 
however,  we  have  been,  except  in  one  small  particvilar,  to  the 
evidences  of  that  disease  and  deaf  to  its  anguished  call. 
Deaf  we  have  been  to  the  cry  that  has  come  from  all  over 
the  land  in  behalf  of  those  who  require,  who  demand,  who 
ask.  who  beg.  who  plead  with  us  for  employment.  There  is 
talk  around  the  Chamber  now  about  an  adjournment  on 
Saturday  night,  and  rushing  this  bill  every  hour,  early  and 
late,  in  order  that  we  may  get  out  of  here  Saturday  night 
next.  I  want  to  enter  my  solemn  protest,  sirs.  While  misery 
stalks  in  this  land,  while  we  are  here  to  do  a  duty  unto  our 
people,  I  want  to  register  my  protest  against  an  adjourn- 
ment until  that  duty  shall  have  been  done,  and  done  to  the 
best  of  our  ability. 

I  will  not  admit,  sirs,  that  I  am  so  bankrupt  in  ability  to 
afford  relief  to  a  stricken  people  in  this  land  that  I  have  got 
to  get  out  of  here,  sneak  out  of  the  city  of  Washington  at 
anyone's  command,  without  having  done  something  at  least 
for  the  relief  of  humanity  in  the  United  States.  So,  sirs,  we 
should  sit  here  Just  as  long  as  it  is  necessary  until  that  relief 
is  afforded;  and  whether  it  takes  until  Saturday  night,  until 
a  week  from  Saturday  night,  or  a  month  from  Saturday 
night,  the  obligation  rests  upon  the  men  who  believe  that 
they  owe  an  obligation  unto  humanity,  as  well  as  unto  banks 
and  railroads,  to  sit  here  and  do  their  Job  and  do  their  duty 
by  human  beings. 

Now,  Mr.  President,  recurring  to  the  matter  immediately 
before  the  Senate,  it  is  asserted  by  the  Senator  from  Penn- 
sylvania [Mr.  Rkxo]  in  his  peculiarly  lugubrious  manner  that 
a  single  particular  enterprise  in  the  State  from  which  I  come 
might  receive  a  disproportionate  amount;  but  our  first  con- 
cern is  relief  for  unemplo3nnent,  and  that  relief  which  would 
be  afforded  in  the  matter  of  a  loan  for  a  great  constructive 
enterprise  that  is  secured  by  billions  of  taxable  and  assess- 
able property  in  southern  California,  a  security  which  would 
be  ample  under  any  and  under  all  circumstances.  But  he 
insists  that  if  that  relief  shall  be  accorded,  somebody  else 
might  be  left  out  or  somebody  injured.  Of  course,  the  Re- 
construction Finance  Corporation  would  prevent  that.  But 
if  that  be  so,  let  us  increase  the  amount  under  this  bill  that 
by  the  Reconstruction  Finance  Corporation  may  be  put  to 
the  uses  that  we  seek  to  put  the  amount  thnt  is  appropri- 
ated under  this  measure.  If  it  be  necessary  in  order  to  put 
to  work  people  In  this  land,  if  it  be  essential  in  order  that 
there  may  be  some  Jobs  given  to  Just  some  human  beings  to 
increase  the  amount,  let  us  increase  it,  and  fear  not  that  we 
may  affect  the  finances  of  the  United  States  of  America,  be- 
cause In  every  instance  in  this  biU  we  provide  for  secinity 
that  shall  be  accorded  the  United  States  Oovemment  and 
the  Reconstruction  Finance  Corporation  when  any  loans 
may  be  advanced  under  the  provisions  of  the  measure. 

We  need  not  worry  our  heads  with  $1,250,000,000  or 
$1,500,000,000.  as  the  case  may  be.  If  the  security  be  ac- 
corded and  if  more  money  is  necessary,  let  us  go  the  lixiiit 
and.  for  the  love  of  Ood.  let  us  not  get  out  of  here  imtil 
we  have  gone  the  limit  in  briudf  of  suffering  human  beings. 
We  have  not  discharged  oar  duty,  our  obligation  Is  not  at 
an  end  when  we  have  merely  given  millions  and  bUUons  to 
banks  and  to  railroads.    Something  else,  something  else  that 
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is  more  precious  in  this  country,  needs  to  be  ministered  to 
by  the  Congress — people.  Just  common,  ordinary,  everyday 
men,  women,  and  children.  They  must  be  ministered  to  by 
the  Congress  before  it  adjooms.  and  if  they  are  not  we  are 
derelict  in  our  duty  and  worse  than  derelict  in  our  duty>. 

Now  it  is  asserted  that  the  amendment  presented  by  the 
Senator  from  Michigan  [Mr.  Couzbns]  first  was  a  definition 
of  a  self -liquidating  corporation.  That  we  disposed  of.  The 
amendment,  hastily  written  unquestionably,  not  considered 
at  length  at  all.  was  found  to  do  no  more  than  the  bill 
itself  did  In  the  matter  of  a  definition.  Now  the  amend- 
ment has  been  boiled  down  to  just  one  proposition,  the  prop- 
osition of  limiting  to  a  30-jrear  period  any  bonds  that  may 
be  taken  in  reality  by  the  ReooDstmctlon  Finance  Corpora- 
tion. In  the  bill,  with  meticulous  care,  the  provision  is  writ- 
ten that  within  a  reasonable  time  it  shall  be  determined 
that  the  tolls  and  the  rates  and  the  charges  and  the  rents 
will  pay  off  the  entire  constroction  price.  More  than  that 
ought  not  to  be  asked.  More  than  that  ought  not  to  be  re- 
quired. There  Is  no  reason  for  writing  a  hard  and  fast 
rule  of  30  years  or  20  years  or  10  years  or  50  years  or  35 
years.  There  within  a  reasonable  time  the  bill  provides  the 
tolls  must  pay  the  entire  construction  cost,  and  therefore 
we  insist  that  the  bill  as  it  Is  written  by  its  authors  with 
such  care  and  the  provisions  of  the  bill  should  prevail  and 
the  amendment  should  be  defeated. 

Mr.  prmiAN.  Mr.  President,  there  is  nothing  in  the 
bill  that  I  can  find  with  regard  to  California.  There  is 
nothing  in  the  bill  that  I  can  find  with  regard  to  the  metro- 
politan water  district.  I  do  not  know  whether  it  is  a  self- 
Uquidating  project  or  not.  Even  if  it  Is  determined  to  be  a 
self-liquidating  project,  there  is  nothing  in  the  bill  that 
requires  the  Reconstruction  Finance  Corporation  to  give 
them  $200,000,000  or  $300,000,000.  They  can  give  them 
$1,000,000  or  $3,000,000. 

I  wish  to  invite  the  attention  of  the  Senator  from  Penn- 
sylvania (Mr.  Rkkd]  to  the  faet  that  there  is  no  danger  of 
one-fifth  of  the  money  or  one-stzth  of  the  money  going  to 
California  under  the  poUdeg  of  the  present  Reconstruction 
Finance  Corporation.  There  is  nothing  in  the  bUl  that  men- 
tions California  or  the  metropolitan  water  district.  There 
is  not  a  provision  in  the  bin  which  compels  the  corporation 
to  construe  this  aqueduct  project  as  being  a  self -liquidating 
project.  There  is  nothing  In  the  bill  to  require  them,  in  the 
case  of  a  self -liquidating  corporation,  to  give  them  all  they 
ask  any  more  than  there  U  In  the  existing  Reconstruction 
Finance  Corporation  act  any  provision  that  requires  that 
corporation  to  give  any  bank  all  it  wants  or  to  give  any  rail- 
road all  it  wants.  As  a  matter  of  fact,  so  far  as  I  know, 
the  Reconstruction  Finance  Corporation  have  not  given  any 
applicants  all  they  want.  This  project  is  in  exactly  the  same 
position  as  all  projects  under  the  existing  Reconstruction 
Finance  Corporation  act.  To  that  extent  the  corporation 
has  jurisdiction  under  the  present  law.  They  determine 
first  whether  or  not  there  is  an  actual  need  for  a  loan;  hav- 
ing decided  there  is  an  actual  need  for  it,  they  determine 
whether  or  not  it  will  be  to  the  public  benefit;  then  how 
much  the  project  Itself  can  contribute  and  how  much  the 
corporation  win  put  up.  There  is  no  distinction  whatever 
between  the  provisions  of  the  existing  law  and  this  pro- 
vision. This  Is  merely  the  provision  which  the  President  of 
the  United  States  approved  and  is  exactly  in  the  same 
amount,  but  he  differed  with  the  committee  as  to  Oovem- 
ment works. 

The  President  was  In  entire  accord  with  the  speech  made 
by  the  Senator  from  Arkansas:  he  thorou^ily  approved  of 
$1,500,000,000  being  made  availaUe  to  the  Reconstruction 
Finance  Corporation  to  aid  sdf-liquidating  projects,  and 
that  is  aU  this  proposes. 

If  there  were  a  provision  that  the  Reconstruction  Finance 
Corporation  had  to  loan  to  each  and  every  self -liquidating 
project  aU  they  ask,  the  chances  are  there  would  not  be 
enough  money  In  the  world  to  do  it;  bat  they  have  not  done 
so,  and  there  b  nothing  like  that  contemplated  here. 

Mr.  REED.  Mr.  President^  wlU  the  Senator  yield  for  a 
question? 


Hm  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Smator  from  Pennsylvania? 

Mr.  PTTTUAN.    I  yield  with  pleasure. 

Mr.  REED.  I  am  not  concerned  about  what  tiM  ntgil- 
dent  has  or  has  not  recommended,  and  I  am  not  vary  mueli 
concerned  about  what  we  have  voted  and  what  wa  tevo 
not  voted;  but  I  am  very  much  concerned  about  wtatrt  W9 
are  now  heading.  We  are  putting  about  $S.500.0004KM  aU  to- 
gether, including  the  amount  made  available  under  ttie 
original  Reconstruction  Finance  Corporation  act  and  the 
amount  proposed  in  the  pending  measure,  in  the  hands  of 
a  board  of  directors  to  apportion  very  much  as  (her  am 
fit.  They  are  patriotic  men  and  they  wiU  no  doubt  try  to 
act  wisely:  but  when  we  consider  the  power  we  an  fMBC 
them  and  then  consider  the  way  we  quUBble  and  hagfle  hen 
over  little  items  of  appropriation  for  Uie  departeaent*.  tha 
contrast  is  rather  shocking.  So  I  am  wondering  if  Gon- 
gress  is  not  abdicating  its  aK>ropriatinf  pofwer  hen 
turning  it  over  to  a  board  with  possibilities  of  endb 
reling  about  the  manner  in  which  they  wiU  admtnlstsr  fetaalr 
task.  I  should  like  to  hear  what  the  Senator  from  Wofadhi 
thinlcs  about  that. 

Mr.  PITTMAN.  Mr.  President,  in  the  flist  place.  It  «»• 
pends  entirely  on  whether  the  Senator  from  Pennsylvania 
agrees  with  the  Senator  from  Nevada  that,  the  banki  being 
either  unable  or  unwUling  to  lend  money,  we  hav«  got  to 
seek  credit  from  the  only  other  available  source,  which  Is  the 
Oovemment.  I  think  we  agree  on  that,  because  I  believe 
the  Senator  from  Pennsylvania  voted  for  the  Recongtnic- 
tion  Finance  Corporation  act  and  for  the  Olass-SteagiUl 
biU.  So  we  are  in  accord  on  the  fundamental  prindpte  that 
the  only  source  of  credit  that  seems  to  be  available  nowa- 
days is  the  Oovemment.  We  felt  that  the  banks  needed 
to  be  relieved,  and  so  we  passed  the  Reconstruction  Finance 
Corporation  act,  but  it  cost  money. 

Mr.  REED.  Mr.  President,  if  the  Senator  wiU  excuse  ma, 
I  was  not  in  the  least  bit  concerned  about  the  banks  as 
banks,  but  I  was  concerned  very  much  with  the  **'1""mi  be- 
ings who  were  their  creditors,  their  depositorai  and  with 
stopping  the  panic  which  was  spreading  over  this  eouatiy 
like  a  black  cloud,  and  which  we  did  stop.  We  did  thinci 
and  I  voted  for  measures  that  I  shaU  probably  always  ngnt. 

Mr.  PITTMAN.  Mr.  President,  it  is  utterly  immaterial  to 
me  what  were  the  inner  motives  that  moved  the  Bfnatiwr 
from  Pennsylvania.  The  fact  is  that  he  was  willing  to  hav« 
the  credit  of  the  Government  extended  to  banks  and  to 
railroads  in  the  sum  of  billions  of  dollars. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Neyada 
yield  to  the  Senator  from  Nebraska? 

Mr.  PrrrMAN.  Let  me  first  answer  the  question.  I  as- 
sume that  the  Senator  from  Pennsylvania  voted  for  the  legls* 
lation  on  the  same  ground  that  I  voted  for  it  We  voted  for 
extraordinary  legislation  under  extraordinary  condttioos. 
We  were  about  to  have  banlcruptcy  which  would  hava  af- 
fected everybody.  So  we  passed  the  legislation.  We  found 
that  after  we  passed  those  two  acts  conditions  did  not  Im- 
prove as  we  had  hoped  they  would;  in  fact,  they  grew  wont. 
There  was  more  unemployment,  commodity  prices  feO,  tlfts 
output  of  factories  declined.  We  met  the  danger  by  au- 
thorizing the  creation  of  the  organization  which  the  Senator 
now  hesitates  to  trust.  If  he  knows  of  any  organlatloo  that 
can  better  be  trusted.  I  wiU  join  him  in  placing  the  power 
in  its  hands.  We  put  it  in  the  power  (rf  the  corporation 
which  he  now  hesitates  to  trust  to  spend  fynploTw  of  dpQfn 
to  meet  an  emergency.  The  emergency  is  greater  now  tfasm 
it  then  was.  and  should  we  now  hedtatef 

Personally  I  am  more  interested  in  relieving  miemploy- 
ment  than  I  am  in  helping  private  institutions.  Our  com- 
mittee has  tried  to  fhxl  a  way  hj  which  first  we  eoidd 
spend  money  on  Oovemment  work.  We  found  that  we  could 
not  spend  over  $500,00(t000  on  Oovemment  work  In  ttw  near 
f  utiire — that  is  the  testimony  of  the  experts— and  that  Is  not 
enough,  as  we  aO  admit,  though  it  wiU  bdp  consAdenMy. 

Then  we  go  farther.  We  say  then  an  certain  miinlrtiiaH* 
ties  ftt^i  quasi  nnmlclpantlBS  or  Instrumsntatttlss  oC 
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Ipalities  which  have  been  organized  In  yarloos  ways,  which 
really  are  working  for  municipalities,  which  are  prepared  to 
carry  on  projects  for  the  public  use,  and  which  will  employ 
many  men ;  and  we  say  it  is  safe  to  lend  them  money  under 
the  condition  that  the  rates  which  they  collect — ^not  taxes, 
mind  you,  but  the  rates  they  collect— will  pay  back  the  loan 
with  interest. 

The  primary  purpose,  of  course.  1b  to  secure  employment 
for  people,  but  at  the  same  time  the  loan  is  safe  and  does 
not  depend  on  taxation.  Therefore  we  all  agreed,  I  thought, 
that,  in  addition  to  the  Oovenunent  work,  so  far  as  we 
could  provide  Government  work,  we  would  aid  municipali- 
ties or  quasi  municipalities  and  instrumentalities  of  munici- 
palities in  carrying  out  projects  for  the  public  use  by  mak- 
ing to  them  loans  which,  In  the  oi^nlon  of  the  Reconstruc- 
tion Finance  Corporation,  would  be  safe  not  by  reason  of 
the  taxing  power  but  by  reason  of  the  toDs.  rentals,  or 
rates.  Having  determined  upon  that  policy  we  have  not 
hesitated  to  aid  such  work  in  going  forward. 

Ut.  reed.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  PenosylvaDia? 

B4r.  PTTTMAN.     Yes. 

BCr.  REED.  With  most  of  what  the  Senator  says.  I  am 
In  full  agreement.  I  do  not  agree  that  the  emergency  Is 
the  same  as  that  which  we  faced  in  December.  Then  we 
were  facing  a  panic  which  we  tried  to  stop  and  to  a  large 
extent  did  stop.  Now  we  are  facing  the  most  abysmal 
human  misery.  It  is  not  panic,  but  It  is  probably  much 
longer  enduring  than  panic  and  much  more  deep-seated  and 
harder  to  stop.  If  there  are  10.000.000  people  otit  of  work 
In  this  countiy.  the  wages  which  they  ought  to  get  would 
be  someirtiere  from  twenty-flve  million  to  fifty  million 
dollars  a  day.  and  the  amount  that  we  are  appropriating 
by  this  measure  Is  not  a  patch  on  the  amount  that  will  be 
needed  to  relieve  those  people.  We  are  In  perfect  agree- 
ment abont  that;  bat  it  seems  to  me  that  demands  on  this 
fimd  win  be  so  many — and  they  win  be  backed  up.  all  of 
them,  by  political  pressure — that  I  do  not  see  how  any 
board  of  human  beings  can  be  expected  to  make  a  success 
of  the  apportionment  of  the  money.  That  is  what  is 
bothering  me. 

Mr.  PITTMAN.  Yes;  that  bothered  some  of  us  and  stni 
brothers  some  of  us;  and  whenever  the  Senator  can  sug- 
gest anything  better  I  know  everybody  here  will  accept  it. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Nebraska? 

Mr.  PITTMAN.    I  yield. 

Mr.  NORRIS.  Any  criticism  that  I  heretofore  have  made 
of  this  bill  in  the  debate  is  not  that  the  amoimt  is  too  great, 
and  I  am  not  worried  about  the  exhaustion  of  the  funds 
provided  by  the  bni.  If  we  can  use  the  money  where  it  will 
employ  labor,  and  if  the  fimd  is  not  large  enough,  make  it 
larger;  I  think  it  ought  to  be  larger.  What  I  am  particu- 
larly interested  In  now  in  connection  with  the  Senator's 
very  Interesting  discussion  of  the  subject  under  eonsidera- 
tlcn  is.  What  will  be  the  effect  upon  the  employment  of  labor 
in  connection  with  the  particular  kind  of  construction  work 
about  which  the  Senator  is  speaking?  Will  it  afford  a  prac- 
tical means  of  giving  employment  to  men? 

Mr.  PITTMAN.  I  will  try  to  answer  the  Senator's  ques- 
tion. 

Mr.  NORRIS.  I  should  like  to  hear  the  Soiator's  ideas  on 
that  question.  If  we  can  employ  labor  and  do  a  legitimate 
Job.  it  wiU  be  a  benefit.  The  amount  involved,  to  my  mind, 
is  a  secondary  consideration.  Of  course,  I  do  not  want  to 
spend  anything  for  nothing.  I  realise,  however,  that  if  we 
accomplish  the  real  object,  namely,  to  get  rid  of  imemploy- 
ment  in  this  countiy.  we  must  expeoKl  or  provide  for  the  ex- 
penditure of  an  enormous  amount  of  money.  To  my  mind, 
that  is  the  best  way  to  afford  purchasing  power  to  the  mil- 
lions of  peofde  who  instead  of  requiring  some  charity  to 
support  them  wiH  tboDoaelves.  after  they  have  jobs,  have  a 


purchasing  power  that  will  do  more  to  restore  prosperity 
than  anything  else  we  can  do. 

Mr.  PITTMAN.  If  this  measure  does  not  accomplish  that 
purpose,  then,  of  course,  it  is  a  f  aUtire. 

Mr.  NORRIS.    That  is  right. 

Mr.  PTTTBAAN.  And.  of  course,  that  is  not  the  intention 
of  the  cctfnmittee  which  drafted  it. 

The  Senator  from  Pennsylvania  says  that  conditions  now 
are  not  worse  than  they  were  when  we  passed  the  Recon- 
struction Finance  Corporation  act. 

Mr.  REED.  No;  I  did  not  say  they  were  not  worse;  I 
said  they  were  different. 

Mr.  PITTMAN.  Very  weU:  I  probably  have  not  inter- 
preted the  Senator's  language  correctly.  He  said  we  were 
threatened  with  a  panic  then.  azMi  now  we  are  threatened 
with  human  misery.  If  being  threatened  with  misery  Is  not 
worse  than  being  threatened  with  panic,  then  there  is  a 
difference  of  opinion  about  it.  We  were  threatened  with 
bank  failures,  which  ultimately  bring  misery;  we  were 
threatened  with  railroad  receiverships,  which,  of  course,  are 
bad.  We  will  admit  that  the  two  acts  which  we  passed 
checked  the  condition  in  that  respect;  I  hope  they  did. 
However,  the  Glass-Steagall  bill  has  not  been  availed  of  by 
the  banks.  The  Senator  from  Virginia  [Mr.  Glass!  the 
other  day  stated  that  out  of  the  two  or  three  billion  dollars 
available  for  circulation  only  $40,000  had  been  availed 
of.  However,  that  is  not  the  question.  If  the  conditions  are 
not  worse,  it  is  because  we  do  not  look  at  them  in  the  same 
way. 

When  the  Reconstruction  Flnajace  Corporation  act  was 
passed  the  Steel  Corporation  was  working  20  per  cent  of 
capacity.  To-day  it  is  working  but  17  per  cent  of  capacity, 
and  every  time  there  is  a  decline  in  operations  men  are  dis- 
charged and  cease  to  be  purchasers.  The  operations  of  in- 
dustry have  dropped  ever  since  we  passed  that  act.  and  it  is 
admitted  that  unonployment  has  ixicreased.  and  that  Is  per- 
fectly natural.  Commodity  prices  have  dropped  off,  so  that 
the  purchasing  power  is  less.  So  far  as  I  can  see  we  are  In  a 
far  more  desperate  condition  than  we  then  were. 

What  we  have  provided  has  done  its  work  to  the  extent  It 
has  done  it.  and  no  more;  but  something  else  must  be  done. 
We  propose  to  do  it.  Some  say  let  private  industry  do  it. 
Well,  private  industry  can  do  it  if  it  wants  to  or  knows  how 
to  do  it  or  is  able  to  do  it;  nobody  Is  holding  it  back.  We 
have  made  available  $1,000,000,000  for  the  banks,  and  have 
made  available  currency  through  the  Glass-Steagall  bill,  but 
it  Is  not  being  used.  We  have  reached  the  limit  probably 
under  the  Reconstruction  Finance  Corporation  act  of  sav- 
ing railroads  and  banks;  but  still  something  must  be  done. 
Now,  what  are  we  going  to  do?  The  committee  proposes  an 
expoMliture  of  $500,000,000  on  Goverxmient  works  imme- 
diately;  others  propose  $5,500,000,000. 

It  may  be  asked  why  we  agreed  on  $500,000,000.  I  will 
tell  you  why — because  we  wanted  works  that  had  be;n 
surveyed,  estimated  for,  authorized,  and  were  ready  to  sta  -t. 
or  that  could  start  almost  immediately.  We  caUed  in  Colonel 
Sawyer,  of  the  Stabilization  Board,  who  had  been  appointed 
under  act  of  CoogresB  to  find  works  of  that  kind,  and  he 
brought  them  to  us.  We  eaQed  in  General  Brown  to  tell  us 
what  there  was  in  rivers  and  harbors,  and  he  brought  th-^m 
to  OS.  We  called  in  the  head  of  the  Road  Department,  vho 
brought  them  to  us.  We  asked.  "  What  can  we  start  on?  " 
and  they  showed  us;  and.  strange  to  say.  the  total  did  not 
come  to  $500,000,000.  It  came  to  only  $300,000,000;  and  we 
left  $200,000,000  surplus  to  lift  out  of  current  appropriations 
things  like  the  Boulder  Dam  project,  which  Is  a  going  con- 
cern, or  an  investment,  if  the  President  saw  fit.  Therefore 
we  want  more  employment.  All  right.  We  are  opposed  to 
lending  money  to  private  corporations,  private  industry. 
Why?    Because  there  is  no  limit  to  it.   There  Is  no  end  to  it. 

So  we  sought  certain  kinds  of  Industries  that  we  felt  sure 
of.  We  did  not  propose  to  lend  every  municipaUty  in  the 
United  States,  because  that  was  without  limit  We  did  not 
propose  to  lend  to  any  of  them  for  miscellaneous  purposes. 
We  first  came  down  to  It  and  said,  "Where  is  there  a 
municipality  or  an  instrumentality  of  a  municipality  that 
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is  ready  to  go  into  new  constraction  that  will  hire  labor? 
That  is  the  thing";  and  we  commenced  to  look  over  the 
country  to  see  what  they  were. 

They  are  scattered  all  over  the  country.  There  is  not 
money  enough  to  carry  them  all  on.  and  no  one  ever  thought 
for  one  moment  that  they  would  all  be  carried  on.  There 
Is  money  enough,  however,  to  divide  up  smiong  them,  to 
carry  them  over  two  years*  time,  probably,  or  one  year's 
time,  in  the  hope  that  this  condition  will  lift,  and  our 
normal  finances  will  take  care  of  them. 

This  is  only  emergency  aid.  This  Is  not  to  build  these 
projects.  The  idea  of  concaving  the  proposition,  because 
this  project  in  California  will  cost  $250,000,000  or  $300,- 
000,000,  that  it  Is  anticipated  that  it  is  to  be  built  through 
the  Reconstruction  Finance  Corporation.  There  was  no 
such  thought.  They  would  probably  buy  $10,000,000  worth 
of  bonds.  That  $10,000,000  worth  of  bonds  would  keep  that 
work  going  on  probably  for  a  year,  which  is  preliminary 
shovel  work.    Now  the  Senator  asks  whether  or  not  it  will 

pay. 

What  difference  would  It  make,  as  far  as  the  employment 
of  labor  is  concerned,  whether  that  aqueduct.  300  miles  long, 
consisting  of  concrete  and  steel  and  tunnels  and  other  fea- 
tures of  an  aqueduct,  was  built  by  the  United  States  Gov- 
erimient  or  built  by  this  'T^Tn<mM"*^<p»'<»y  of  southern  Cali- 
fornia? The  same  numtwr  of  men  would  be  employed.  The 
same  materials  would  be  bought.  Hie  same  thing  would 
go  on. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Nebraska? 

Mr.  PITTMAN.     I  yield. 

Mr.  NORRIS.  The  Seiuitor  puts  his  remarks  in  the  shape 
of  a  question.  If  he  is  addressing  it  to  me,  I  will  say  that 
it  would  make  no  difference  to  me. 

Mr.  PITTMAN.  I  knew  it  would  not.  That  is  the  reason 
why  I  did  not  hesitate  to  address  the  question  to  the 
Senator. 

That  is  what  we  are  looking  for.  We  have  exhausted,  in 
our  investigations,  those  Government  works  that  we  can 
start  in  the  near  future;  and  it  is  not  next  winter  that  we 
want  to  do  these  things.  We  want  to  give  men  work  now. 
and  it  comes  to  only  $500,000,000.  Therefore  we  are  looking 
around  for  somebody  else  to  do  the  same  kind  of  work  when 
we  know  it  Is  perfectly  safe,  not  depeiuling  on  taxation  or 
credit.  What  do  we  do?  Tliat  is  what  we  call  a  self- 
liquidating  project — something  that  does  not  depend  upon 
taxes,  that  does  not  depeiul  upon  the  credit  of  a  State  or 
a  county  or  a  municipality,  but  depends  upon  the  dimes. 
quarters,  and  halves  that  come  in  from  the  operation  of  the 
project. 

Take  California  again,  as  an  illustration.  I  am  sorry 
that  matter  got  into  the  debate,  because  the  bill  does  not 
say  anything  about  it.  Personally  I  know  very  Uttle  about 
it:  but  I  know  that  it  will  nnploy  a  lot  of  men.  It  will  buy 
an  enormous  amount  of  materixd  that  will  come  from 
nearly  every  State  in  this  Union,  and  the  making  of  that 
material  will  hire  men  in  every  State  in  the  Union.  It  will 
do  just  as  much  as  if  the  Government  did  it.  Whether  they 
can  bring  themselves  within  the  definition  or  not,  I  do  rot 
know.  If  they  have  to  depend  on  taxes,  then  they  do  not 
come  within  the  definitlcm.  If  they  have  legal  auth<iirity 
to  set  aside  a  part  of  the  returns  from  water  that  they  sell 
in  that  great  country  down  there,  they  will  have  ampl^  to 
amortize  that  whole  investment,  with  interest,  in  30  years. 
I  want  to  say.  however,  that  I  think  even  the  Senator 
from  California  [Mr.  JohhsohI,  who  has  a  higher  opinion  of 
the  wealth  and  glory  of  California  than  almost  anyone 
except  other  Callfomians.  would  not  expect,  out  of  a  fund 
of  $1,500,000,000,  to  get  nearly  $300,000,000. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  will  yield, 
may  I  say  that  he  is  entirely  correct.  Of  coiu-se  not.  Not 
only  that,  but  what  would  be  accorded  to  the  metropolitan 
water  district  if  it  made  an  aiq>Ilcation  for  a  loan  would  be 
a  small  moiety  in  the  begiiming  of  that  loan;  and  then, 
God  willing,  if  things  get  better  in  this  country,  the  bonds 


that  have  hetn  voted  can  be  sold,  and  we  will  so  on  on  our 
way  to  prosperity  again. 

Mr.  PITTMAN.  I  may  have  another  thing  to  aay  la 
regard  to  this: 

The  Reconstruction  Finance  Corporation  is  certainly  in 
charge  of  men  who  are  not  extravagant,  who  are  no*  ov«r-> 
cautious.  They  may  have  different  ideas  from  me  aa  (o 
what  is  sound  business  or  what  is  a  sound  locality  of  this 
country.  While  they  have  been  charged  with  having  over- 
loaned  to  some  of  the  railroad  ctMnpanies.  the  fact  remains 
that  they  did  not  lend  them  all  they  asked  for.  Tliey  did 
not  lend  the  banks  all  they  asked  for;  and  they  still  have 
on  hand  about  half  of  the  $1,500,000,000  that  was  made  avail- 
able to  them.  They  are  cautious  gentlemen.  If  other  Sen- 
ators can  conceive  for  one  moment  of  the  chairman  of  that 
board  lending  one -fifth  of  the  entire  fund  to  Southern 
California.  I  can  not.  It  will  not  be  done,  nor  to  any  of 
them. 

As  I  said  before,  this  $1,500,000,000,  if  It  were  used  in  full. 
would  reach  nowhere;  but  we  have  projects  all  over  the 
United  States  similar  to  that,  and  what  is  the  result?  I 
teU  you  that  the  banks  of  southern  California  are  full  of 
money,  and  3^t  they  will  not  buy  those  bonds.  Let  the 
Reconstruction  Finance  Corporation,  for  instance,  cnne  in 
and  buy  $10,000,000  worth  of  those  bonds,  and  we  wiU  find 
the  banks  in  that  community  c<»ning  in  to  get  the  bar- 
gains themselves.  That  is  what  we  are  helping  to  bring 
about. 

We  are  in  this  peculiar  position,  however,  with  regard  to 
this  bill,  and  it  is  a  discouraging  position:  All  of  us  are 
attempting  now  to  start  industry  and  employment,  and  yet 
where  do  we  find  ourselves? 

Here  is  a  bill  that  provides  for  the  expenditure  of  money 
in  three  ways: 

First,  by  Government  works. 

Second,  by  self -liquidating  municipal  or  semlmunicipal 
corporations. 

Third,  the  $300,000,000  that  we  already  have  passed  for 
the  purpose  of  relieving  destitution.  We  thought  everybody 
was  in  favor  of  the  $300,000,000,  and  yet  it  has  not  passed 
another  House. 

We  come  in  here,  and  we  find  Senators  like  the  Senator 
from  Pennsylvania  [Mr.  Rkkd],  who  is  opposed  to  any  appro- 
priation to  carry  on  Govenunent  works — I  charge  that,  and 
I  think  I  am  right — who  indicates  that  he  is  opposed  to 
lending  any  money  to  any  municipal  corporation  or  any  in- 
strumentality on  a  self-liq\iidating  project  that  wUl  be  eco- 
nomical and  is  going  to  employ  labor.  He  objects  to  any 
move.  He  admits  that  unemployment  is  increasing  and  des- 
titution is  getting  worse,  and  he  has  nothing  to  offer.  On 
the  other  hand,  we  have  here  those  who  are  deeply  ssmipa- 
thetic  with  the  condition  of  unemplojrment  and  daatttution 
in  this  country,  who  take  the  other  extreme  view — that  they 
are  not  satisfied  with  this  bill  that  we  have  offered  because 
they  want  $5,500,000,000  for  Government  woiics.  and  pos- 
sibly nothing  to  be  expended  through  self -liquidating  mu- 
nicipalities or  corporations. 

Where  are  we  going  to  wind  up  with  this  kind  of  a  fight? 
Is  there  no  spirit  of  compromise  or  get  together  hers  at  all? 
Is  this  condition  to  go  on  forever? 

Some  Senators  agree  with  us,  probably,  that  Government 
works  are  right,  but  not  enough.  Others  do  not  want  any 
money  spent  on  Government  works  at  all.  Others  do  not 
want  any  money  advanced  at  all  exc^  under  tliB  preaent 
law.  the  Reconstruction  Finance  Corporation  act.  to  baidct 
and  railroads.  Are  we  going  to  stand  here  and  fight  for 
weeks  and  weeks  over  our  own  individual  ideas,  and  get  no- 
where at  all?    We  have  done  that  before  this  sesrton. 

Why  this  misconstruction  of  an  act  that  is  »  ptftln?: 
Why  should  an  Intelligent  Senator  rise  on  the  floor  and  mj, 
"  If  I  had  known  it  was  proposed  to  lend  three  hondred 
millions  to  the  Metropolitan  Water  District  of  Souttaeni 
California  I  would  have  been  shocked,  and  I  teU  yon  now 
that  I  would  vote  against  it,"  when  there  is  nothing  of  ttie 
kind  in  the  bill?  Why,  even  the  dtstingulsbed  lawyw  aad 
Senator  from  Pennsylvania  was  shocked  wtaea  he  undtar- 
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stood  that  the  bin  was  to  give  one-flfth  of  the  whole  fund 
to  southern  California.  He  even  distrusted  the  Reconstruc- 
tlcn  Finance  Ckxrporation,  his  own  creature. 

7J  I  have  any  distrust  of  it.  I  have  not  mentioned  it.  I 
hare  not  said  so.  As  a  matter  of  fact,  under  this  bill  we 
are  willing  to  trust  them,  with  the  limitations  we  have  in 
the  bill.  We  have  attempted  to  define  as  carefully  as  we 
can  define  those  things  that  are  self -liquidating  projects. 

Mr.  OLENN.    Mr.  President 

The  TICK  PRESIDENT.  Docs  the  Senator  from  Nevada 
yield  to  the  Senator  from  Illinois? 

B£r.  PITTliiAN.    I  yield. 

Mr.  OLENN.  In  view  of  the  fear  that  has  been  expressed 
by  the  Senator  from  Utah  and  the  Senator  from  Pennsyl- 
vania. I  wonder  what  the  Senator  from  Nevada  would  think 
of  an  amendment  limiting  the  amount  that  any  one  cor- 
poration may  borrow,  so  that  this  talk  about  $300,000,000 
being  loaned  to  this  particular  project  would  be  out  of  the 
picture? 

Mr.  PITTMAN.  I  think  that  is  like  a  flat  cut  of  10  per 
cent  on  an  appropriation  bill.  I  think  that  when  we  try  to 
substitute  overcaution  for  intelligence,  we  are  making  a  mis- 
take. That  is  my  theory  about  the  matter.  The  idea  of 
saying  that  we  can  parcel  out  on  the  floor  of  the  United 
States  Senate  how  much  shall  be  expended  on  this  project 
and  that  project  and  the  other  project!  We  must  have 
some  one  in  whom  we  can  trust,  some  one  of  intelligence,  to 
determine  the  amount  that  can  be  granted  to  a  deflned 
concern  to  go  on  with  its  work,  in  the  hope  that  there  will 
be  a  return  of  prosperity  or  a  return  of  action  by  the  banks 
of  this  country.  Any  attempt  to  say  that  there  shall  be  only 
this  or  that  loan  to  this  or  that  company,  when  we  do  not 
understand  what  it  means,  to  me  is  begging  the  question. 

Mr.  OLENN.  But  here  are  very  serious  fears  voiced  that 
$300,000,000  of  this  fimd.  or  one-fifth  of  It,  will  be  loaned 
to  one  project.  I  do  not  share  in  that  fear  myself;  but  I  do 
not  know  but  that  it  would  be  helpful  to  have  an  amend- 
ment that  they  could  not  loan  20  per  cent  to  any  one  project. 
I  can  not  see  what  harm  it  would  do  to  fix  some  reasonable 
limit.    It  mi^t  obviate  some  of  these  objections. 

The  Senator  from  Nevada  emphasizes  the  great  impor- 
tance of  Senators  giving  way  in  some  degree  to  each  other's 
feelings  and  judgment.  I  should  think  that  if  we  could 
assure  the  Senator  from  Utah  [Mr.  King]  and  the  Senator 
from  Pennsylvania  [Mr.  Rxxd]  that  this  fear  which  they 
entertain  is  not  to  be  realized.  It  mic^t  possibly  be  helpful. 

Mr.  PITTMAN.  I  am  not  a  bit  afraid  that  the  chairman 
of  the  Reconstruction  Finance  Corporation  is  going  to  lend 
any  too  much  money  out  through  the  country. 

Mr.  OLENN.  Ah.  but  they  are!  The  Senator  from  Utah 
Is,  and  the  Senator  from  Pennsylvania  apparently  Is. 

Mr.  PTTTMAM.  That  is  all  I  have  to  say  with  regard  to 
drifting  away  from  the  provisions  of  this  biU.  In  the  first 
place.  It  is  assumed  that  this  California  corporation  is 
mentioned  In  the  bUl.  In  the  second  place,  it  is  assumed 
that  it  comes  within  the  terms  of  the  bill  as  a  self -liquidat- 
ing institution.  I  do  notoknow  whether  It  does  or  not.  If 
they  can  bring  it  within  the  terms  of  the  bill,  that  is  another 
thing.  In  the  third  place,  it  is  within  the  judgment  and 
discretion  of  the  Reconstruction  Finance  Corporation  as  to 
whether  or  not  they  need  any  aid;  and  if  so,  how  much 
they  need:  and  that  is  a  matter  of  judgment. 

No  bill  can  be  drawn,  so  far  as  I  know,  without  limiting 
it  purely  to  public  works  and  leaving  it  in  the  department 
that  runs  Qovemment  work,  and  there  again  we  have  to 
trust  somebody  in  the  matter. 

We  have  adopted  the  Reconstruction  Finance  Corporation 
in  this  measure  as  the  instrumentality  to  handle  the  financ- 
ing because  we  have  started  with  them,  and  because  they 
have  an  organization,  and  because  they  have  a  foundation 
of  credit.  They  have  about  exhausted  their  activities  as  far 
as  the  railroads  or  the  banks  are  concerned.  Now  we  would 
like  to  get  them  busy,  not  on  railroads  and  banks,  but  get 
them  busy  on  these  self-liquidating  propositions,  such  as 
what  we  are  now  discussing,  to  start  them,  when  they  are 


already  smothered  and  froeen  by  reason  of  inability  to  get 
bank  credits. 

Mr.  BORAH.  Mr.  President.  I  wonder  if  we  are  really 
making  any  progress  by  holding  these>  night  sessions.  We 
have  been  in  session  now  since  11  o'clock  without  Intermis- 
sion.   I  understand  it  Is  proposed  to  run  on  into  the  night. 

I  assume  that  these  long  hours,  these  long  sessions,  are 
held  with  the  design  and  the  hope  that  we  will  get  away 
from  here  next  Saturday.  There  is  no  possible  way  for  us 
to  get  away  from  here  next  Saturday  except  to  quit  work. 
We  can  not  finish.  It  is  impossible  to  pass  measures  which 
are  here  on  the  calendar,  for  which  there  is  a  public  demand 
that  there  be  consideration,  by  next  Saturday.  That  being 
true,  I  do  not  see  why  we  should  continue  these  night 
sessions. 

Bir.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BORAH.     I  yield. 

BCr.  ASHURST.  Mr.  President.  I  have  been  so  anxious  to 
finish  the  work  of  the  Senate  and  to  conclude  by  next  Sat- 
urday that  my  anxiety  even  led  me  into  a  speech  last  Sat- 
urday, which  I  think  gave  temporary  offense  to  some  Sena- 
tors. 

I  should  like  very  much  to  leave  here  next  Saturday  or 
Sunday.  One  of  the  keenest  disappointments  I  shall  prob- 
ably have  in  public  life  will  be  my  failure  to  leave  here  next 
Saturday.  But  it  is  now  obvious  to  me  that  I  am  going  to  be 
disappointed,  and  possibly  a  great  convention  will  be  disap- 
pointed at  my  absence.  [Laughter.]  It  is  now  obvious  to 
me  that  we  can  not  in  workmanlike  manner,  with  justice  to 
ourselves  and  to  the  Senate  and  the  coimtry.  flni.sh  our 
labors  by  Saturday. 

I  am  trying,  with  the  best  sportsmanship  and  fortitude  of 
which  I  am  capable,  to  bear  this  disappointment.  I  have 
come  to  the  conclusion  that  it  is  fantastic  for  us  to  attempt 
to  drive  all  these  great  bills  through  the  Senate  in  the  next 
three  or  four  days.  It  can  not  be  done.  We  can  not  digest 
them,  we  can  not  even  read  them  all.  So,  as  far  as  I  am 
concerned.  I  have  diiring  this  afternoon  come  to  the  conclu- 
sion that  I  should  relax  any  further  attempt  to  speed  up  the 
Senate,  and  put  the  whip  and  spur  to  it.  if  I  have  been  try- 
ing to  do  it,  because  it  would  not  be  fair  to  the  country  or 
fair  to  the  Senate.  So  realizing  we  can  not  finish  by  Satin-- 
day,  I  therefore  drain  the  bitter  draught,  and  hope  that 
the  convention  at  Chicago  will  bear  its  disappointment 
arising  from  my  absence  as  becomingly  as  it  may.  [Laugh- 
ter.] 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  York? 

Mr.  BORAH.    I  yield. 

Mr.  COPELAND.  I  hope  the  Senate  win  bear  with  me 
if  I  pose  for  a  moment  as  a  doctor. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  Toi^  for  a  statement? 

B^.  BORAH.    I  yield. 

Mr.  COPELAND.  The  most  dangerous  man  in  the  world 
is  a  Ured  surgeon  or  a  worn-out  doctor.  We  are  dealing 
with  a  disease  of  the  body  politic,  and  it  is  very  important 
that  the  legislative  doctors  be  in  vigor  and  health. 

I  have  no  doubt  that  the  Senator  from  Arizona  will  have  a 
greater  chance  of  going  to  the  convention  on  Saturday  or 
Sunday  if  the  Members  of  the  Senate  come  to  their  work 
refreshed  and  ready  for  active  service  during  the  seven  or 
eight  hours  of  the  daytime. 

I  agree  fully  with  what  the  Senator  from  Idaho  has  said. 
It  is  not  right  for  men  to  attempt  to  do  the  sort  of  work 
expected  to  be  done  by  us  if  we  come  here  worn  out.  with 
frayed  nerves,  and  unfit  for  the  great  responsibilities  which 
rest  upon  us. 

No  one  can  be  more  eager  than  I  am  to  go  home.  I  am 
not  going  to  the  convention,  so  I  am  not  distressed  about 
that,  but  I  am  just  eager  to  go  home.  But.  Senators,  we 
can  not  do  effective  mental  work  If  we  have  tired  bodies, 
and  I  believe  from  the  bottom  of  my  heart  that  we  will 
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make  greater  progress  by  a  reasonable  limitation  of  hours 
of  work  than  by  attempting  to  stay  here  in  continuous  ses- 
sion long  past  the  time  when  tired  bodies  are  capable  of 
f  imctioning  as  they  should. 

I  agree  fully  with  the  suggestion  made  by  the  Senator 
from  Idaho,  and.  further,  no  matter  how  eager  we  are  to  get 
away,  for  one  reason  or  another,  we  will  make  greater  prog- 
ress and  get  away  more  quickly  If  we  function  as  normal 
human  beings,  instead  of  treating  ourselves  as  we  are  doing 
by  these  unwonted  hours  of  labor. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield? 

Mr.  BORAH.     I  yield  the  floor. 

Mr.  SHIPSTEAD.  I  just  wanted  to  say  that  it  seems  to 
me  ridiculous  to  sit  here  Ured.  as  every  one  of  us  is,  and  try 
to  write  a  bill  of  this  immense  magnitude  on  the  floor  of  the 
Senate.  Amendments  have  been  offered  and  accepted  here 
and  I  have  not  had  the  capacity  to  digest  the  meaning  of 
all  of  them,  and  certainly  I  do  not  know  how  to  vote  on  the 
pending  bill.  Possibly  others  are  not  so  embarrassed,  but  it 
seems  to  me  that  if  we  are  going  to  continue  with  these 
night  sessions  and  this  terrific  drive  when  we  are  half  dazed 
with  weariness,  it  would  be  far  safer,  if  we  are  goiiig  to 
appropriate  a  lot  of  money  to  save  the  world,  to  pass  a  resolu- 
tion appropriating  five  hundred  thousand  million  dollars  and 
turn  it  over  to  a  committee  and  go  home.  That  seems  to  be 
the  spirit  of  the  Congress.  If  that  Is  what  we  are  going  to 
do,  let  us  do  it  and  be  done  with  It  If  it  is  to  be  done,  let 
it  be  done  quickly. 

If  we  are  going  to  try  to  write  some  sane  legislation  and 
find  out  where  all  this  money  is  going,  let  us  take-  time  to 
sleep,  so  that  we  shall  be  refreshed  and  can  give  proper 
thought  to  the  matter.  Let  us  take  time  to  inquire  as  to 
where  the  money  is  to  be  spent.  If  it  is  to  give  relief  for 
luiemployment.  let  us  find  out  how  many  men  can  be  em- 
ployed. This  idea  of  just  writing  a  blanket  bill  for  the 
appropriation  of  a  great  deal  of  money  in  the  hope  that  it 
will  do  some  good  does  not  seem  to  me  worthy  of  the  Senate 
of  the  United  States. 

If  we  have  not  the  time  to  write  legislation  which  can  be 
thought  through  carefully  and  discussed  thoroughly,  if  we 
have  not  the  time  to  stay  here,  let  us  quit  without  passing 
any  legislation.  If  we  are  going  to  pass  legislation,  let  us 
get  our  sleep,  oiu*  rest,  so  that  we  will  be  fit  to  appear  here 
and  at  least  give  somewhat  intelligent  thought  to  what  we 
are  doing. 

Mr.  PITTMAN.  Mr.  President.  I  am  not  in  charge  of 
this  bill,  but  as  one  of  those  who  has  supported  it,  I  feel  that 
Congress  should  act  on  this  Irgtalatlon  in  whatever  form  it 
is  finally  framed  before  we  adjourn,  and  as  well  on  some 
other  legislation.  Therefore.  I  have  always  hesitated  to 
o]nx>se  long  sessions,  which  may  appear  inconsistent.  But  I 
have  almost  come  to  the  concludon  as  stated  by  others,  that 
it  is  evident  that  it  is  hardly  probable  that  we  can  poasibly 
fikiish  here  by  Saturday  the  matters  which  some  of  us  want 
to  be  here  to  vote  on;  and  if  our  desire  to  leave  on  Satiuxlay 
is  to  be  disappointed,  and  we  are  to  be  here  on  Tuesday  and 
Wednesday  while  the  great  convention  is  adjourning.  I 
would  rather  be  here  from  12  until  5  o'clock  for  a  month 
than  to  be  here  for  one  week  the  hours  we  have  been  meeting. 

Mr.  WAONER.  Mr.  President,  as  one  possibly  who  may  be 
regarded  as  in  charge  of  this  bin.  I  want  to  join  in  the  sug- 
gestion made  by  the  Senator  from  Idaho.  I  am  not  very 
much  concerned  whether  I  leave  here  on  next  Saturday  or 
next  Saturday  week.  I  am  eoooemed.  however,  that  the 
Senate  take  some  action  upoa  this  important  bill,  together 
with  other  bills  which  are  pending.  I  feel  confident  that  in 
the  end  we  will  do  better  and  mare  intelligent  work  if  we 
have  our  daily  gesirion.5.  and  in  the  evening  an  opportunity 
to  refresh  ourselves  and  to  consider  the  proposals  made 
during  the  day. 

Mr.  FRAZIER.  Mr.  President.  I  want  to  call  to  the  atten- 
tion of  the  Senate  the  fact  tittt  tlms  far  no  particular  legis- 
lation has  been  passed  at  tlaJs  ■fwlfm  of  Congress  for  the 
farmers  of  the  countxy.    TlM  fannen  are  In  wane  condi- 


tion, if  possible,  than  the  unemi^oyed  thetnaehrea.  It  la 
true  that  most  of  the  farmers  have  enough  to  eat,  but  tbdr 
homes  have  been  f  areclosed  upon  and  sold  under  tlie  hMWiwrr 
over  their  heads,  and  in  milHons  of  Instances  ttadr  landi 
have  been  taken  away  from  them. 

Something  must  be  done  for  the  Amerioui  fanners  if  thcgr 
are  to  continue  to  be  home  owners  and  Und  ownen,  and 
something  should  be  done  by  all  means  at  this  setnion  of 
the  Congress. 

The  other  day  the  farm  relief  bill  was  recommitted  to  tlie 
Committee  on  Agriculture  and  Forestry.  During  the  lut 
Congress  I  introduced  a  bill  for  the  relief  of  agriculture,  and 
I  introduced  the  same  bill  early  in  this  session,  We  had 
hearings  upon  the  bill  in  February,  and  after  some  lenftby  . 
discussion  in  the  Committee  on  Agriculture  and  Foreftry,  ibe 
bill  was  reported  to  the  Senate  and  placed  upon  the  calen- 
dar on  May  14.  It  is  Senate  bill  1197,  Order  of  Buii- 
ness  737  on  the  calendar.  It  is  known  as  the  refinancing 
bill  to  liquidate  and  refinance  agricultural  indebtedneea. 

The  leaders  on  this  side  of  the  aisle  have  promised  me 
consistently  that  they  would  do  everythix^  in  their  power 
to  help  me  bring  the  measure  to  a  vote.  I  can  not  see 
any  way  possible  of  getting  a  vote  on  the  pending  bill  by 
Saturday  night,  and  I  think  it  should  l>e  passed,  and  there 
are  a  number  of  other  bills  that  ought  to  be  passed,  I 
want  some  assurance  that  I  am  going  to  get  consideration 
of  the  farm  bill  I  introduced.  Senate  bill  1197,  or  I  want  to 
serve  notice  here  and  now  that  I  will  offer  the  bill  as  an 
amendment  to  the  pending  bill  and  take  the  opportunity 
of  discussing  it  through  that  procedure. 

It  would  be  a  great  deal  better  to  have  the  biU  come  up  by 
itself,  but  if  that  can  not  be  arranged,  I  intend  to  offer  it 
as  an  amendment  to  the  pending  bill.  It  is  for  rdlef  to 
the  farmers,  just  as  much  as  this  pending  bill  Is  intended 
to  be  a  measure  for  relief  to  the  unemployed  and  to  others 
in  distress. 

Mr.  TRAMMEIX.  Mr.  President.  I  desire  to  send  to  the 
desk  an  amendment  which  I  wish  to  have  printed  and  lie 
on  the  table. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  JONES.  Mr.  President,  I  think  there  is  not  a  Betmtm 
here  who  wants  to  get  away  any  worse  than  I  do  or  Is  any 
more  interested  in  getting  away  than  I  am.  But  I  have 
always  felt  that  as  kmg  as  there  is  business  which  the  Senate 
oui^t  to  look  after,  and  ought  to  look  after  well  and  care- 
fully, we  should  stay  here  and  attend  to  it  I  think  thtt  t* 
the  reason  whj  we  are  sent  here.  When  we  are  not  ready 
to  do  that,  we  are  ready  to  be  sent  aomewhere  elae. 

There  are  several  important  measures  yet  to  come  before 
the  Senate.  The  matter  that  we  have  now  before  us  is  a 
measure  which  in  ordinary  times  the  Senate  would  take  two 
or  three  weeks  to  consider  and  properly  put  into  ttie  shape  in 
which  It  ought  to  be  for  its  final  paesage.  We  ou^it  not  to 
neglect  such  important  l^islation  aa  this  by  hastily  putting 
it  through.  It  ought  to  be  carefully  oooaidered.  It  oug^t  to 
be  caref  iilly  worked  out.  We  hope  to  do  good  to  the  people 
and  to  the  country  tJiTx>ngh  this  legislation,  and  in  order  to 
do  that  the  measure  ought  to  be  very  carefully  conafalered. 

The  Senator  from  California  Clir.  Jimmaum}  aufgaetad 
that  we  ought  to  stay  here  until  some  legislation  in  the  in- 
terest of  the  ordinary  people  is  enacted.  I  asree  with  lUm 
in  that  statement.  I  have  disagreed  with  him  aa  to  tha 
purposes  for  which  other  legislation  baa  been  enacted  I 
have  not  voted  for  legislation  in  bthaU  of  the  baidca  of  the 
country  and  for  the  benefit  of  the  banks.  I  am  not  mptdMXkf 
Interested  in  those  who  are  connected  with  the  banks  ezeepi 
thoee  who  are  interested  aa  depodtont.  wboae  savings  may 
be  in  the  banks  and  who  are  really  the  ones  who  need  vnh- 
tection.  I  think  it  U  beneficial  to  tbem  that  we  should 
eziact  the  legislation  we  have  already  enacted,  But  if  we 
can  enact  legialation  that  is  of  direct  t>eneflt  to  the  peofde  of 
the  country,  we  ought  to  stay  here  and  do  it.  and  we  ought 
to  take  time  enough  to  put  it  in  propa  shape. 

There  is  other  legislation  beside  that  which  la  now  pend- 
ing that  needs  careful  study  and  conaideratton,  and  tbat 
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needs  to  be  enacted  In  the  interest  of  the  peoirie  of  the 
country,  and  we  ought  to  stay  here  until  we  have  done  that. 
Otherwise,  I  am  not  interested  In  getting  away  Saturday. 
It  has  been  said  that  it  will  be  impossible  to  get  away  Sat- 
urday. I  think  so.  I  can  not  see  how  it  is  possible  for  us 
to  do  in  a  proper  way  what  the  Senate  ought  to  do  between 
now  and  next  Saturday.  I  think  I  can  stand  Just  about  as 
much  as  any  Senator  here,  so  far  as  that  is  concerned.  I 
can  work  day  and  night,  but  I  believe  we  do  a  great  deal 
better  work  If  we  do  not  try  to  do  so  much  in  so  short  a 
time.  I  think  it  would  be  in  the  interest  of  the  people  and 
the  country,  as  well  as  in  the  Interest  of  Senators  them- 
selves, if  we  would  follow  pretty  closely  the  advice  of  Doctor 

COPKUUTD. 

Mr.  LEWIS.  Mr.  President,  as  I  understand  these  obaer- 
vations  from  the  Senator  they  addressed  themselves  to  the 
concliision  as  to  whether  we  shall  make  an  effort  to  adjourn 
this  body  before  Saturday  or  by  Saturday.  Or,  shall  they 
remain  at  such  tasks  as  we  have  undertaken  though  they 
exceed  in  point  of  time  the  end  of  the  week.  In  this  refer- 
ence to  adjourning  by  Saturday  there  is  covertly  carried  the 
thotight  of  the  necessity  of  being  present  at  the  Democratic 
ConventiMi  to  be  held  at  Chicago.  In  the  first  iriace,  I  am 
imable  to  see  where  there  is  any  necessity  for  my  eminent 
and  distinguished  Repubhcan  friends  to  concern  themselves 
about  the  Democratic  Convention  at  Chicago.  [Laughter.] 
I  am  equally  indifferent  to  the  Democrats  and  to  any  great 
concern  on  their  part  for  the  mere  convention  at  Chicago 
when  it  is  merely  to  attend  the  convocation  of  those  who  win 
exhibit  themselves  before  the  country 

Mr.  ASHURST.    Mr.  Presidoit 

The  VICE  PRE6IDSNT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Arizona? 

Mr.  LEWIS.  I  am  delighted  to  yield  to  my  eminent  friend, 
but  I  desire  to  inform  him  that  by  asking  me  at  that  par- 
ticular moment  to  jrleld  he  destroyed  a  very  potent  thought 
which  I  fear  has  evaporated.     [Laughter.] 

Mr.  ASHURST.  Mr.  President,  the  ability  and  fertility  of 
my  learned  friend  from  Illinois  will  have  no  troul^  in  gen- 
erating the  thought  at  any  time  he  sees  nt.  I  am  very  much 
comforted  in  the  last  few  moments.  I  have  Just  been  handed 
a  note  by  which  I  am  advised  that  a  man  is  tiiglble  for 
nominatioa  for  the  Presidency  or  Vice  Presidency  without 
being  personally  present  at  tfaie  convention.    [lAi^ter.l 

Mr.  LEWIS.  Of  course,  the  consolation  afforded  me  in 
that  speech,  that  my  absence  will  not  at  all  retard  the 
possibility  of  the  success  which,  of  course,  the  party  desires 
to  ctmfer  upon  me  hastily,  may  have  its  gratifying  aspect, 
but  I  say  to  the  Senator  from  Arizona  that  while  I  may 
be  credited  with  agility  of  action  and  aUUty  of  speech,  I 
confess  I  hope  for  uUUty  of  thought  and  fertility  of  results. 
But  all  this  can  not  disturb  the  conclusion  to  which  I  was 
reaching.  That  is,  that  it  Is  better  for  the  Democratic 
Party  that  it  certify  to  America  its  willingness  to  remain  to 
duty,  and  execute  such  measures  as  serve  the  welfare  of  the 
public,  and  thus  perform  that  duty  of  the  Democracy  of 
coming  to  the  rescue  d  the  Nation  despite  the  unhappy  illus- 
tration dlsrlozed  hy  those  who  forsook  the  needs  of  the 
Natlcm  under  the  guise  of  RepuUicanism  and  its  convention. 

Sirs,  I  say  it  is  better  for  the  Democrats  that  we  show  the 
Natlcm  that  we  are  willing  to  remain  here  and  carry  on 
the  tasks  in  behalf  of  those  who  need  their  service,  and 
that  we  are  now  iMi*paring  to  do.  a  service  in  connection  with 
our  Republican  brethren  that  is  needed  for  the  commcm 
country  and  its  welfare,  than  merely  to  hasten,  leaping  over 
these  tasks,  and  assembling  at  some  gathering  where  they 
shall  certify  in  a  platform  the  wonderful  work  they  are 
doing  in  briutlf  of  American  mankind — in  the  face  of  the 
fact  that  they  deserted  the  task  at  the  only  place  and 
forum  where  it  could  be  performed. 

I  digress  in  parenthesis  to  pay  mv  tribute  to  a  late  rule 
of  one  of  the  parliamentary  bodies  of  Europe,  which  I  obserre 
is  that  no  newspaper  is  ever  read  in  the  face  of  a  member 
addressing  the  bocbr.  Luckily  for  xis  in  this  Senate  we  never 
have  to  decree  sutdi  a  regulation  as  that.  Our  Senators  are 
made  of  such  high  cmhber  of  mind  and  decency  of  demeanor 


that  none  would  ever  do  such  a  thing.    This  ends  my  paren- 

I  was  about  to  add  that  I  remember,  as  we  all  do,  that  In 
Faust  we  have  an  expression  from  Goethe,  in  which  he 
speaks  of  the  Brocken,  and  there  he  says: 

Heboid  thcwe  Uxat  fly  over  tlie  Brodun, 
How  they  aJigbt  on  limbs  eacb  ceparat«  from  the  othar. 
And  soon  eo  confused  that  when  at  evening  time, 
The  azc  of  the  hunter  la  l&ld  to  tha  roots. 

And  all  are  found  In  confusion  mtermlzad  and  enmmlngled  upon 
the  ground. 

We  may  light  upon  different  limbs  in  this  transaction,  and 

the  Judgment  of  gentlemen  may  be  wholly  different  from 
each  other,  the  methods  by  which  they  move  about  may  be 
affected  with  each  other,  but  by  disclosing  to  the  country  the 
desire  and  intent  to  serve,  it  is  that  which  is  the  important 
feature.  Milton  never  gave  us  a  more  apt  maxim.  TDore 
cooopletely  applicable  to  the  present  situation,  than  in  his 
ddi^tful  assertion  that  "  They  also  serve  who  only  stand 
and  wait."    Or  as  Longfellow  puts  It.  "  labors  and  waits.** 

I  can  not  profess  to  be  a  master  financier  m  these  matters 
of  the  financing  of  dilTerent  proposals.  My  eminent  friend 
from  Michigan  [Mr.  CoxtzersI.  whose  great  capacity  is  cer- 
tified by  those  who  have  observed  his  sploidid  course;  the 
gentlem^i  who  have  built  this  bOI  together  In  Its  different 
phases,  have  disclosed  their  capacity  or,  to  use  the  words  of 
my  friend  from  Arizona  alluding  to  his  friend  from  Illinois, 
their  "  agility  and  capacity  and  abihty."  Each  has.  sir.  his 
own  Judgment  of  each  provision. 

May  I  be  pardoned  to  relieve  the  seriousness  of  the  situa- 
tion here  and  the  gloom  that  has  settled  upon  the  definite 
conclusion  that  we  are  toiling  forever  without  results,  by 
relating  that  a  short  while  ago  there  was  an  application  In 
my  city  for  citizenship  by  an  Italian  who  was  a  fruit  vender 
in  my  city.  He  proposed  to  the  Judge  that  he  wanted  citi- 
zenship, when  the  Judge  said,  "  Ricardo.  do  you  know  you 
are  addng  to  be  made  a  citizen  of  the  United  States?  " 
"  Yes.  Judge."  Then  says  the  Judge.  "  Can  you  tell  me  how 
many  States  are  in  the  Union?  "  "  Sir?  "  "  You  have  to  be 
examined."  says  the  Judge.  "  Yes?  "  "  Can  you  tell  me 
how  many  States  are  in  the  Union?  "  **  Mr.  Judge."  says 
our  Italian  applicant,  "  I  talk  to  you.  You  know  your  busi- 
ness. I  know  my  buriness.  You  ask  me  how  many  States  in 
the  Union.  I  ask  you  how  many  bananas  in  a  bunch?  " 
[Laughter.] 

And  now,  Mr.  President,  each  of  us  has  a  forum  of  in- 
formation that  relates  distinctively  to  the  branch  of  his 
own  production;  but  I  am  anxious  new  at  this  second  to 
divert  for  a  moment  in  reply  to  my  eminent  friend  from 
Arizona,  whose  Uquid  poetry  and  rhetorical  exaltation  in 
behalf  of  the  drama  has  caixtivated  us  all  and  warned  us 
with  something  of  an  admonition  not  to  advance  too  far 
upon  the  field  which  he  has  perfected  by  his  adorning  epic. 

I  desire  to  say  that  I  count  very  little,  sijeaklng  seriously 
to  my  friends  the  Senators,  the  mere  matter  of  the  gather- 
ing of  conventions  and  the  designation  of  candidates.  I 
think  nothing  could  be  better  than  the  ancient  form  of 
selection  that  did  apply  to  the  government  in  Greece,  which 
they  copied  from  the  Judeans,  when  the  applicants  for 
honors  from  their  government  were  prohibited  from  being 
present  at  the  gathering  where  such  were  to  be  chosen. 
Indeed,  in  one  instance  in  Greece,  when  one  ambitious  hope- 
ful did  attend  the  assemblage,  thinking  he  had  victory  in  his 
hands,  as  punishment  he  was  denied  the  luxury  of  success 
because  of  the  audacity  that  he  disclosed  by  attempting  by 
his  presence  to  influence  those  who  were  the  Judges.  I  feel 
that  if  certain  gentlemen  we  have  read  of  in  the  public  press 
who  are  candidates  could  bring  themselves  to  modest  re- 
tirement, not  being  seen  in  the  undertaking,  it  would  go 
farther  and  better  for  them  and  would  leave  upon  the 
minds  of  the  Nation  the  feeUng  that  the  choice  was  not 
aided  and  fomented  by  galleries  and  by  a  repetition  of  that 
unforgetable  and  unimrdonable  incident  which  transpired 
in  1W4  at  the  city  of  New  York  and  another  incident  which 
unhappily  affected  two  distinguished  gentlemen,  now  gone 
to  be  sentinels  of  God,  two  ex-Presidents  of  the  United 
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states,  in  the  convention  at  Gblcago  in  a  ccmtroversy  be> 
tween  President  Taft  and  ex-Presldent  Roosevelt. 

lix.  President.  I  am  not  concerned  for  myself  as  to  whether 
there  be  any  convention  at  aO.  So  far  as  the  convention  is 
concerned.  I  am  not  at  all  intorested  if  there  be  any  gallery. 
I  think  it  would  be  very  wise.  sir.  and  I  do  not  hesitate  here 
to  proclaim  that  the  best  thing  that  oould  happen  to  the 
convention  would  be  two  orders— one,  that  the  galkrles 
should  not  have  any  inhabitants  whatever:  two.  that  there 
should  be  none  of  that  wild  applause  and  marchiitg  like  a 
lot  of  hyenas  beating  at  their  own  bodies,  with  a  lot  of 
screeches  and  expressions,  senaeless  in  themselves,  regretful 
in  appearance,  and  valueless  in  purpose. 

I  feel,  and  I  take  the  Uberty  to  assert,  that  we  are  Just  now 
at  the  time  of  the  test  of  the  p(ditician  by  the  people.  Let 
us  not  assume  that  the  great  American  public  are  adways  so 
befuddled.  They  have  their  eyes  upon  this  body,  and  from 
here  it  is  the  test  wiU  come.  Are  we  worthy  of  their  c(m- 
fldence,  and  will  we  prove  it  by  remaining  to  the  task  for 
the  length  of  time  necessary  to  execute  it.  to  assure  that  con- 
fidence and  trust?  We  who  are  lawyers,  and  most  of  us 
in  this  honorable  body  are  lawyers,  remember  too  well  the 
maxim  amidst  ourselves  "  that  it  is  better  for  a  man  to  feel 
that  he  has  had  Justice  than  even  if  he  has  not  had  it  when 
he  does  not  know  it." 

If  we  let  the  public  feel  we  are  attending  to  their  business 
they  are  appeased,  but  if  they  see  that  we  are  assembled 
here  luiwilUzig  to  do  so,  that  we  are  staying  here  grudgingly, 
opposing  the  necessity  of  doing  so.  and  that  we  are  really 
working  here  because  we  are  afraid  of  the  multitude  and  we 
fear  their  punishment  if  we  should  leave,  we  get  no  credit 
for  such  a  performance  that  is  conducted  under  such  form 
of  coercion.  We  must  let  the  country  realize  that  we  are 
staying  here  to  perform  the  task  m  order  to  reUeve  them  of 
the  severe  exigencies  which  rests  upon  them  and  to  give 
them  the  benefit  of  the  relief  which  they  now  so  sorely  need. 

I  recall  that  the  d<'^<"F?«**'*^  Senator  from  Nebraska 
[Mr.  NoREisl.  sitting  opposite  us,  in  his  advocacy  of  a  meas- 
ure here  the  other  day  in  our  hearing,  bringing  to  bear  his 
usual  philosophies,  remarked.  "  It  were  better  to  take  some 
bread,  a  slice  off  the  loaf,  than  none  of  the  loaf  at  all." 

This  Ls  the  position  of  this  measure  as  I  behold  It:  If  this 
measure  as  it  stands  here,  as  prepared  by  these  eminent 
leaders,  with  the  aid  of  thoae.  may  I  add,  on  both  sides  of 
the  House,  can  disclose  to  the  great  masses  who  are  watch- 
ing us  that  they  shall  have  relief.  Equally  true  those  of 
agriculture  spoken  of  by  the  eminent  Senators  from  the  Da- 
kotas.  If  all  shall  see  that  we  are  willing  to  remain  to  give 
them  the  best  slice  that  we  can  draw  from  the  loaf,  we  rein- 
vite  their  confidence  and  make  them  feel  that  they  will  not 
go  forth  hungry,  but  that  we  are  here  to  serve  them  to  our 
fullest  capacity.  Let  us  hear  again  the  great  cry  and  the 
great  challenge  that  they  give  to  us,  as  they  plead  unto  us 
for  relief.  Let  us  repeat  and  fulfill  the  injunction  of  the 
Scripture,  *•  That  which  thy  hand  finds  to  do.  do  it  with  thy 
might."  Thus  it  is  we  remain  to  perform  the  task  that  we 
may  be  Just  to  man  and  faithful  to  God. 

Mr.  McNARY.  Mr.  President,  I  know  of  no  Senator  who 
desires  to  conclude  the  work  of  this  session  until  emergent 
and  essential  legislation  shall  have  been  given  careful  con- 
sideration; at  least,  I  can  say  for  myself.  Mr.  President,  it 
is  far  from  my  notion  that  we  should  adjourn  until  that 
shall  have  been  done.  For  several  days  I  have  entertained 
an  ambition  that  we  might  coochide  the  work  of  this  session 
by  Saturday  night.  I  still  cUng  to  that  hope,  and  believe 
that  by  night  sessions  we  might  consider  what  the  majority 
of  the  Senate  would  consider  as  a  program  of  essential  and 
emergent  legislation.  If  we  can  not  conclude  by  Saturday 
nl^t.  then  the  hours  will  be  shorter  when  we  can  conclude 
if  we  shall  hold  night  sessiana.  for  if  we  are  not  through  by 
Saturday  night,  if  we  hold  nig^t  sessions,  we  can  be  through 
seme  time  next  week. 

It  Is  not  my  desire — and  I  represent  merely  myself — to 
apply  the  whip  and  spur.  I  think,  however,  the  country 
itself  would  prosper  better  by  closing  this  session  rather 
than  by  keeping  it  open.    I  think  business  will  revive  to  a 


large  extent  when  Congress  oeaaea  to  discuss  public  aaattem 
and  finds  an  opportunity  to  express  itself  by  a  vole  for 
adjournment. 

So  far  as  I  personally  am  oonco-ned.  I  do  not  vani  to 
cause  any  Member  of  the  Senate  to  make  a  sacrifloe  of  his 
health  or  to  cause  him  any  unnecessary  Inconvenlenoe.  but 
I  think  we  all  should  make  some  sacrifice:  and  I  think  it 
la  a  small  one,  in  view  of  the  situation  of  the  country,  for 
us  to  stay  here  at  night  and  work.  I  think  we  are  quite  as 
well  off  working  here  and  dlacuaslng  public  problems  as  we 
would  be  if  we  were  away.  That  is  my  view,  and  that  Is  the 
reason  I  expressed  myself  as  I  did  last  eveninf  In  asking  • 
that  the  Senate  continue  its  session. 

Of  course  the  majority  of  the  Senate  must  control  tha 
proceedings,  and  if  a  majority  of  the  Senate  to-nifht  aboidd 
decide  to  recess.  I  shall  have  no  complaint  so  far  as  I  am 
concerned;  but.  speaking  for  some  on  this  side  of  the  Cham« 
ber.  and  some.  I  think,  on  the  other  side,  I  believe  we  should 
stay  here  and  work,  and  I  shall  do  so  uneomplainlngty.  I 
shall  be  Just  as  uncomplaining  if  it  should  be  decided  to 
recess;  but  upon  that  question,  if  a  motion  Is  made.  Z  desire 
a  record  vote. 

Mr.  NORRIS.  Mr.  President,  I  accept  in  the  best  of  faith 
the  suggestion  made  by  the  Senator  from  Oregon,  and  X 
move  that  the  Senate  takes  a  recess  until  to-morrow  at  11 
o'clock,  and  on  that  motion  I  ask  for  the  yeas  and  nays. 

The  PRESIDINQ  OFFICER.  The  question  ts  on  the  mo- 
tion of  the  Senator  from  Nebraska,  on  which  the  yeas  and 
nays  are  demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered. 

puBCHASi  or  SZLVXa 


Mr.  PITTMAN.  Mr.  President.  I  aA  unanimous  consent 
to  have  printed  in  the  Rbcord  the  report  of  the  Committee 
on  Banking  and  Currency  on  Senate  bill  3606,  known  as  the 
silver  purchase  bill,  which  was  introduced  by  me  and  whldi 
I  discussed  in  the  Senate  on  last  Saturday.  Jime  18.  at 
which  time  I  placed  in  the  Rbcom>  the  correspondence  with 
the  Secretary  of  the  Treasury  with  regard  thereto. 

There  being  no  objection,  the  report  (No.  843)  was  ordered 
to  be  printed  in  the  Rscoas.  as  follows: 


(Senate   Report  No.   843.  Seyenty-aecond  Congr— ,  flnt 

PnmcBASS  or  Sn.vBt  Pbodttcsd  ih  thb  nmrsD  Staisb  Wtrm 

CsmnoA' 
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Mr.  NoBsacK.  from  the  OommlttM  on  ^»*n^*ng  and  Cui'ieucy, 
submitted  the  foUowlng  report  (to  mooatapmxxj  8.  MO0) : 

Tb«  Banking  and  Currency  Oommittae.  to  wlileb  was  wCarwd 
the  bUl  (8.  3S06)  to  authorise  the  purdutae  by  the  Oovwiuient 
of  American-produced  silver,  to  provide  for  the  Issuanee  of  silver 
certificates  in  payment  therefor,  to  provide  for  the  nolnsf  of 
such  sUver,  and  tor  other  purpoaea.  having  oonatdered  aamt.  Mpdrt 
favorably  thereon  with  the  reoonunendatlon  that  tba  MU  do 
pan  with  the  following  amendments: 

Page  1.  line  6.  after  the  word  "Stataa."  Inaert  tba  fOUowtnc: 
"  at  any  time  prior  to  July  1.  1988." 

Page  1.  line  9,  before  the  period  Insert  a  eoouna  and  tha 
following : 

"  If  such  market  price  of  allver  at  such  data  Is  not  In  «aoe« 
of  10  centa  an  ounce  above  the  average  market  prlea  at  atlwr 
for  the  three  preceding  calendar  months.  The  DlreeCor  of  the 
liint  shall  continue  to  obtain  and  keep  the  naecaaary  aiatlaUoa 
to  determine  the  price  of  sUver  for  the  puzpoaes  of  thla  aet, 
and  ahaU  publish  the  same  at  least  every  80  daya,  and  sban 
deliver  such  statement  of  prleea  to  any  person,  firm. 
tion  tendering  sUver  for  purchase  by  the  United 
ment  under  this  act." 

After  section  1  insert  the  foUowing  new  seetloa: 

"  Sac.  a.  The  sUver  bullion  purchased  under  tba 
of  thla  act  ahaU  be  subject  to  the  raq\llrementa  at 
and  the  regulations  of  the  mint  service  governing  the 
of  determining  the  amount  of  pure  aUver  contatnad. 
amount  of  the  cliarges  or  deductions.  U  any.  to  ba 
such  silver  biillion  shall  not, be  oountad  aa  part  at  the  allvar 
bullion  auth(»lBed  or  required' to  be  purehaaed  and  ooinad  undar 
the  provisions  of  existing  law." 

Change  the  numbers  at  sections  9.  S.  <  and  S  of  tba  orlgliial  bill 
to  3.  4,  6,  and  6.  respectively. 

Amend  the  title  of  the  blU  ao  aa  to  read: 

"A  bill  to  authorize  the  purchaae  by  tlM  Govenuaaat  of  aUvar. 
produced  \n  the  United  SUtea,  to  provide  for  tba  lasnaoea  of  illv«r 
certificates  in  payment  thwef or.  to  provlda  for  tba  ooinage  of 
silver,  and  for  other  purpoaea." 

STavucxirr 
The  primary  purjxMe  of  the  act  is  to  aid  in  overcoming  tba 
supply  of  aUver  In  the  markets  of  tba  world  due  to  the  debaaiaaant 
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and  melting  up  of  Bflver  enftna  by  governments  and  dlspoalnc  of  th* 
metal  tn  the  open  market. 

Tbe  secondary  purpoae  at  tbe  act  la  to  place  In  drcolatlon  a 
limited  amovint  of  additional  currency  baaed  upon  ailyer. 

Tbls  la  an  emergency  act,  and  Ita  Ufa  la  Itmlted  to  a  period  of 
six  years 

The  committee  flzula  aa  facta: 

1.  That  tbe  extreme  and  abnormal  deprea8l<»i  In  tbe  price  of 
sliver  baa  ao  lowered  tbe  excbange  value  of  tbe  allrer  money  of 
sUver-ualng  countries  in  relation  to  our  gold -standard  money  tbat 
tbe  purcbaalng  power  of  tbe  pec^le  of  rucb  eountrlea  In  oar  mar- 
kets baa  been  greatly  decreased,  wltb  a  serious  effect  upon  our 
export  trade. 

a.  That  aucb  depressed  price  of  silver  Is  not  due  to  an  overpro- 
duction of  tbe  mines  in  tbe  United  States  or  tbe  rest  of  tbe 
world. 

3.  Tbat  tbe  production  of  silver  for  tbe  year  1931  was  substan- 
tially what  it  was  for  tbe  pre-war  year  of  1913. 

4.  Tbat  tbe  mine  producUon  of  silver  Is  more  or  leas  automati- 
cally controlled  by  tbe  production  of  copper,  lead,  and  eIxic,  be- 
cause 66  per  cent  of  tbe  silver  produced  in  tbe  world  Is  as  a  by- 
product of  sucb  metals. 

5.  Sucb  depressed  price  of  silver  is  cbiefly  due  to  an  oversupply 
of  sliver  in  tbe  world,  sxicb  sTcess  supply  being  derived  from  tbe 
debasement  of  silver  coins  tbrougb  tbe  reduction  of  fineness  of 
sliver  content,  and  tbrougb  tbe  melting  up  of  silver  coins  and  tbe 
sale  of  tbe  silver  resldiie  as  metal  in  the  markets  of  tbe  world. 

6.  No  governments  at  the  present  time,  except  tbe  Oovemment 
of  India,  are  debasing  and  melting  up  silver  coins.  Tbe  Indian 
Government  in  1926  autbcn-lzed  the  secretary  of  tbe  treasury  far 
India  to  melt  up  the  circulating  silver  rupee  coins  In  tbe  treasury 
and  aa  tbey  came  Into  tbe  trMaury  and  to  dispose  of  the  metal 
so  derived  In  tbe  market  of  tbe  world  for  tbe  purpose  of  estab- 
lishing a  gold  standard  for  India.  Tbe  total  amount  of  such  silver 
sold  from  tbe  debasement  and  melting  up  of  silver  coins  for  tbe 
past  three  years  was  as  follows: 

Fine  oiinces 

1929 67,  000,  000 

1930 _ 71.  500,  000 

1931 59,500.000 

Tbe  total  world  production  from  mines  during  those  years  was  as 
follows: 

Pine  ounces 

I9» - 261,  511,  985 

1930 »47.  413.  900 

1931 195.766.700 

Tbe  Brltlsb  Oovemment  for  India,  notwithstanding  tbat  India 
has  gone  off  tbe  gold-exchange  basis,  is,  nevertheless,  continuing 
tbe  policy  and  practice  of  melting  up  silver  rupee  coins  and  sell- 
ing the  metal  on  the  market  of  the  world.  Such  oversupply  must 
be  stopped  or  counteracted.  Tbe  trcasurar  of  India  demands  tbat 
mine  production  shall  be  reduced.  Such  a  thing  is  impracticable 
If  not  impossible  by  reason  of  tbe  fact  that  two-thirda  of  all 
sflver  produced  Is  produced  as  a  by-product  of  base-metal  mining. 
The  same  result  can  be  partially  accomplished,  however,  by  tem- 
porarily witbdrawtng  from  tbe  markets  of  tbe  world  tbe  United 
States  production  of  silver.  In  tbe  United  States  in  1931  there 
were  produced  31,660.000  ounces  ct  pure  sUver.  Tbe  withdrawal 
of  sucb  silver  from  tbe  market  would  partially  offset  the  oversup- 
ply derived  from  tbe  debasement  and  melting  up  of  silver  coins 
by  governments. 

7.  The  United  States  Caovenunent  could  loae  nothing  by  the  pva- 
ehase  of  sucb  sUver.  It  would  purchase  tbe  silver  at  the  market 
price  and  pay  for  it  in  silver  eerttficates  of  910,  $5,  and  $1  de- 
nomlnatlODS.  Wltb  silver  at  the  present  market  price  of  around 
30  cents  an  oiince  the  Oovemment  would  receive  3.3  oiinces  of 
pure  sUver  for  a  91  eertlflcate.  As  there  is  approximately  0.78 
of  an  ounce  of  pxire  silver  in  a  standard  silver  dollar  the  Oov- 
amment.  In  addltkm  to  the  eoined  standard  slim-  dollar  to  re- 
deem tbe  silver  ccrtUlcate  if  and  when  presented  for  redempUon. 
would  have  and  bold  a  reaupt  of  9.63  ounces  of  pure  silver  as 
additional  security  for  tbe  silver  certificate  issued  at  tor  seign- 
iorage profits  if  OongreaB  'should  autborlae  the  disposal  of  such 
surplus  silver. 

8.  The  stiver  eerUfleates  woaM  go  Into  direct  circulation  throiigb 
tbe  payment  for  mine  wages  and  mine  materials.  It  would  not 
constitute  an  inflation  and  would  not  be  a  burden  upon  our  gold 
reserves.  It  would  constltQte.  bowever,  a  small  expansion  of  our 
currency  baaed  on  ample  silver  security.  At  the  present  time 
tbe  tSBoe  of  sw^  sUver  esrtiflcates  would  not  exceed  91,000.000 
par  montb.  Tlte  evidence  sbows  tbat  there  is  little  hope  or  ex- 
pectation of  a  very  substantial  Increase  in  tbe  production  of 
sftver  in  tbe  United  Statee  tar  several  years.  Such  prodiictlon 
can  only  increase  tbiouf  h  the  increase  in  tbe  production  of  eop- 
pCT.  lead,  and  atnc.  The  circulation  of  silver  certUteates  In  the 
United  States  has  existed  for  over  40  years.  During  such  period 
su^  dreulatton  has  varied  arovmd  $600,000,000,  and  there  baa 
beeu  tn  the  Treaatiry  during  most  of  that  time  an  approximately 
equal  number  of  standanl  silver  dollars,  held  for  the  redemption 
of  such  silver  eertUlcates.  Rever  in  this  century  baa  the  value 
at  tbeee  CMttflcates  depreciated  or  been  questioned.  This  small 
desKxninatlon  eurrancy  euiistltulee  a  large  part  of  the  active  cur- 
rency of  tbe  country  and  la  quite  popular.  At  tbe  time  tbe  $800  - 
000.000  of  silver  certificates  ware  lasoed  the  gold  reserves  of  the 
Unitsd  States  rangad  around  $1,000,000,000.  At  tbe  prceent  tlsoe 
tbe  gold  fsstrvaa  ranee  around  $4jODO,000,000.  It  la  evident 
fbre  tbat  tbe  amall  amount  of  additional  currency  lasued 


ttM  act  eoQld  never  even  vpffKomch  tbe  rtfattw  amount  of  tllver 
certificates  to  gold  reserves  tbat  existed  at  tbe  time  tbe  prt-sent 
drculattng  silver  certificates  were  issued. 

We  submit  with  this  report  s  statement  made  by  Senator  Prrr- 
auw  before  the  subcommittee,  which  contains  a  copy  of  the  bill 
as  amended,  tbe  report  of  tbe  Beoetary  of  tbe  Treasury  thereon, 
and  correspondence  between  Senator  Pittmak  and  the  Secretary 
of  the  Treasury  relative  thereto. 

"nie  amendmenta  reconunended  by  the  subcommittee  are  as 
follows : 

In  the  title  at  tbe  Mil  strike  out  tbe  words  "American  pro- 
duced "  and  insert  after  tbe  word  "  silver  "  tbe  words  "  productxl  in 
tbe  United  States." 

On  page  1,  Une  6,  after  the  word  "  States  "  insert  "  at  any  -.ime 
prior  to  July  1,  1938." 

On  page  1,  Une  9,  strike  out  tbe  period  at  tbe  end  of  tbe 
sentence,  insert  a  comma  and  the  following: 

•*  if  such  market  price  of  silver  at  sucb  date  Is  not  In  excess  oi  10 
cents  an  ounce  above  tbe  average  market  price  of  silver  for  the 
three  preceding  calendar  months.  The  Director  of  tbe  Mint  s.nall 
continue  to  obtain  and  keep  the  necessary  statistics  to  determine 
the  price  of  silver  for  the  purjjoses  of  this  act,  and  shall  pub  Ish 
the  same  at  least  every  SO  days,  and  shall  deliver  such  state- 
ment of  prices  to  any  person,  firm,  or  oorporatlosx  tendering  silver 
for  purchases  by  the  United  States  Oovemment  unticr  this  a«:t." 

After  section  1  add  a  new  section  to  be  designated  as  sectloc  2. 
as  follows: 

"  Sac.  2.  The  sllvw  bullion  purrtiased  under  the  provisions  of 
this  act  shall  be  subject  to  the  reqidrements  of  existing  law  and 
tbe  regulations  of  tbe  mint  service  governing  tbe  methods  of 
determining  the  amount  of  pure  silver  contained,  and  the  amount 
of  the  charges  or  deductions.  If  any,  to  be  made;  tout  such  stl'-er 
bunion  shall  not  be  counted  as  part  of  the  silver  bullion  authorized 
or  required  to  be  purchased  and  coined  under  tbe  provisions  of 
existing  law." 

Renumber  the  remaining  sections  of  the  bill,  so  that  the  bill  will 
read  as  follows: 

"A  bill  to  authorize  the  purchase  by  the  Oovemment  of  silver 
produced  In  the  United  States,  to  provide  for  the  issuance  of 
sliver  certificates  In  payment  therefor,  to  provide  for  the  colna;$e 
of  aixrh  sliver,  and  for  other  purix>ses 

"  Be  it  enacted,  etc..  Tbat  silver  bullion,  tbe  product  of  mines 
situated  in  the  United  States  and  of  reduction  works  so  located, 
may  be  deposited  at  any  United  States  mint  for  sale  to  the  Unlti«d 
States  at  any  time  prior  to  July  1.  1938;  and  the  Director  of  tlie 
Mint  is  directed  to  piirchase  silver  so  tendered,  not  in  excess  of 
5,000.000  ounces  per  month,  at  the  market  price  of  silver  in  t^e 
United  States  as  of  the  date  of  tender.  If  such  market  price  of 
silver  at  such  date  is  not  tn  excess  of  10  cents  an  ounce  above 
the  average  market  price  of  silver  for  the  three  preceding  calendar 
months.  The  Director  of  tbe  Mint  shall  continue  to  obtain  and 
keep  the  necessary  statistics  to  determine  the  price  of  silver  for 
the  purposes  of  this  act.  and  shall  publish  the  same  at  least  every 
90  <teys.  and  shall  deliver  such  statement  of  prices  to  any  person, 
firm,  or  corporation  tendering  silver  for  purchase  by  tbe  United 
States  Government  under  this  act. 

"  Sec.  2.  The  silver  biilllon  purchased  under  the  provisions  of 
this  act  shall  be  subject  to  the  requirements  of  existing  law  and 
the  regulations  of  tbe  mint  service  governing  tbe  methods  of 
determining  the  amount  of  pure  silver  contained,  and  the  amount 
of  the  charges  or  deductions.  If  any.  to  be  made:  but  such  silver 
bullion  shall  not  he  counted  as  part  of  the  silver  bullion  author- 
ised or  required  to  be  purchased  and  coined  imder  tbe  provisions 
of  existing  law. 

**  Sac.  3.  Pajmaent  for  silver  bullion  purchased  under  the  provi- 
sions of  this  act  shall  be  made  in  silver  certificates,  which  shall  be 
Issued  for  that  purpose  In  denominations  of  $10.  $5.  and  $1.  and 
there  is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwlae  appropriated,  ao  much  aa  may  be  neceaaary  for 
carrying  out  the  foregoing  provisions  of  this  act.  Silver  certifi- 
cates ao  Issued,  and  stiver  cen9ficates  heretofore  Issued,  or  any 
silver  certificates  reissued,  shall  be  legal  tender  in  payment  of  all 
debts,  public  and  private,  except  where  otherwise  expressly  stipu- 
lated in  the  contract,  and  shall  be  receivable  for  customs,  taxes, 
and  all  public  dues.  Such  certificates,  when  held  by  any  national 
banking  association  or  ^deral  reserve  bank,  may  be  counted  as 
a  part  of  its  lawful  reserve. 

"  Sec.  4.  Tbe  sUver  bullion  purcbaaed  unda  the  provisions  of 
this  act  shall  be  coined  into  standard  silver  dollars  and  subsidiary 
silver  coins  sufficient,  tn  the  opinion  of  the  Secretary  of  the 
Treasury,  to  meat  any  demands  for  redemption  of  silver  certifi- 
cates issued  under  the  provisltws  of  this  act,  and  sucb  coin  alkali 
be  retained  in  tbe  Treasury  for  the  payment  of  such  certificates 
on  demand.  The  b\inion  so  purchase^!  and  obtained  under  this 
act,  except  so  much  thereof  as  Is  coined  under  the  provisions  of 
thia  act.  shall  be  held  in  tbe  Treasury  for  tbe  sole  purpose  of  tbe 
redemption  of  the  certificates  issued  hereunder  and  in  the  manner 
herein  provided.  Any  such  certificates  or  reissued  certificates, 
when  presented  at  the  Treasury,  shall  be  redeemed  in  standard 
sOver  dollars,  or  In  subsidiary  sUver  coin,  at  tbe  optiao  of  tbe 
holder  of  the  certificates:  Provided.  That,  tai  tbe  rcdemiKlon  of 
such  silver  certlficatea  lasued  under  this  act,  not  to  exceed  one- 
third  of  the  coin  required  for  such  redemption  shall  be  made  in 
subsidiary  oolna,  tbe  balance  to  be  made  in  standard  ailver  doltara. 

"Bbc  B.  When  any  ailver  certlficatea  Isaued  under  tbe  provl- 
alona  of  tbia  act  are  redeemed  or  received  into  tbe  Treasury  from 
any  aource  whatsoever,  and  belong  to  tbe  United  Statea.  tbey  shall 
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not  be  retired,  eattoelert.  or  destiujed.  but  sbaU  be  lelaaiied  and 
pAld  out  again  and  kept  in  UrmliitliTr:  took  Dothlng  herein  sHaU 
prohibit  tbe  cannellation  and  deateuetlon  of  mutilated  certlficatea 
and  the  issue  of  other  certificates  of  like  denom  1  nation  in  their 
stead,  as  provided  by  law. 

"  Sbc.  6.  The  Secretary  of  the  Titmmvaj  Is  axitboriaed  to  make 
rules  and  regulations  for  carrying  out  tbe  provisions  of  tbls  act." 
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KCr.  PTTTMAN.  Mr.  President,  there  Is  a  Senate  resolu- 
tion on  the  calendar  which  Is  an  emergency  lesohition  pro- 
viding an  appropriation  of  $7,500  from  the  contingent  fund 
to  pay  the  expenaea  of  a  *^ranmitt^»  that  desires  to  close  up 
its  business.  I  refer  to  the  Senate  Committee  on  the 
Cooservatlon  of  Wild  Animal  Life  Resources.  The  resohi- 
tion  tm-t  been  approved  unanimously  by  the  committee,  and 
I  should  like  to  have  it  adopted.  The  resolution  was  not 
submitted  by  me.  but  I  do  not  Qilnk  there  Is  any  objection 

to  it. 

Tlw  VICE  PRESIDENT.  Of  course,  the  motion  to  recess 
is  not  debatable  and  all  this  business  is  being  done  by  unani- 
mous consent.  Is  there  objection  to  the  request  of  the 
Senator  from  Nevada? 

Mr.  PITTMAN.  I  asked  mianimous  consent  for  the  con- 
sideration of  the  resolution. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Nebraska 
withhold  his  motion  imtll  other  business  may  be  trans- 
acted? 

Mr.  NORRIS.  I  do  ZK>t  want  to  withhold  it  for  an  in- 
definite time,  but  I  have  no  objection  to  yielding  to  any 
request  for  unanimous  consent. 

Tlie  VICE  PRESIDENT.  The  Chatr  imderstands  the  mo- 
tion to  be  temporarily  withheld,  and  the  Senator  from 
Nevada  is  recognized. 

Mr.  priTMAN.  I  ask  unanimous  consent  for  the  con- 
sideration of  Senate  rescrfutiai  303.  being  order  of  business 
723.  

The  VICE  PRESIDENT,     lb  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  which  had  been  repwrted  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  with  an  amendment  tn  line  5.  after  the  word  "  pur- 
poses." to  strike  out  "  $10,000  "  and  insert  "  $7,500."  so  as 
to  make  the  resolution  read:^ 

Resolved.  That  the  special  committee  directed  by  Senate  Baao- 
lutlon  No.  246,  agreed  to  April  17,  1980.  to  investigate  appropriate 
methods  for  the  replacement  and  eonservation  of  wild  animal  life 
hereby  is  authorized  to  expend  in  furtherance  of  such  purposes 
$7,600  In  addition  to  tbe  amount  heretofore  authorised. 

The  VICE  PRESIDENT.    The  question  Ls  on  agreeing  to 
the  amendment  to  the  resolution. 
The  amendment  was  agreed  to. 
The  resolution,  as  amended,  was  agreed  to. 

ORDKR  OF  BOBXnSS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Nebraska  has  consented  to  withhold  his  motion  until 
I  may  make  a  brief  statement  and  request. 

It  had  been  my  hope  that  the  labors  of  the  Senate  might 
be  concluded  by  Saturday.  Frankly.  I  desired  to  have  the 
opportunity  of  attending  the  Democratic  National  Conven* 
tion.  which  is  expected  to  nominate  the  next  President  of 
the  United  States.  Nevertheless,  it  seems  to  me  that  my 
first  duty  is  to  remain  in  attendance  upon  this  body  untU  its 
labors  shall  hav«  been  concluded,  and  I  feel  that  ottier  Sen- 
ators who  do  not  find  it  imperative  to  go  away  should 
remain  here. 

It  seems  to  me  that  the  debate  on  the  pending  Mil  is 
being  prolonged  so  that  a  condnsloo  concerning  tt  may  be 
deferred  for  an  indefinite  time;  and  I  am  wondering  whether 
it  would  be  practicable  to  enter  into  an  agreement  tbat 
after  5  o'clock  to-morrow  afternoon  the  debate  shall  be  lim- 
ited so  that  no  Senator  may  speak  more  than  once  nor 
longer  tiy^n  lo  minutes  on  ttie  taUl  or  on  any  amendment 
that  may  be  offered  thereto.  Assuming  that  the  Senate 
shall  meet  to-morrow  mominf  at  11  o'clock,  that  will  af- 
ford six  hours  without  any  IhnltaMnn:  and  it  will  put  into 


effect  a  reasonable  limitation  that  will  probably  brtnc  to  a 
decision  the  issues  Involved  in  this  biU  some  time  late  to- 
morrow. 

Mr.  LA  FOUiETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Axfcaneee 
yield  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.     I  yield, 

Mr.  LA  FOLLETTE.  I  should  like  to  «tk  tbe  Senator 
from  Washington  [Mr.  Joxxs]  if  be  intends  to  brinf  np  to- 
morrow the  conference  report  on  the  economy  bill,  which  I 
imderstand  Ls  likely  to  lead  to  a  good  deal  of  debate? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  hope  that 
the  pending  bill  may  be  disposed  of  before  other  controver- 
sial matters  are  brought  into  the  Senate,  for  the  reeson  that 
it  will  be  necessary  to  get  the  bill  into  oonferenoe  at  an 
early  date  in  order  that  the  conferees  may  have  a  reeaoDable 
opportunity  for  agreeing  within  a  few  days. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  from 
Arkansas  will  yield  further,  let  me  say  that  I  agree  with  him 
about  the  importance  of  pushing  along  the  pending  bill,  but 
at  the  same  time  I  know,  f  rcnn  the  number  of  those  nibo  have 
been  to  see  me.  that  there  is  bound  to  be  considerable  debate 
on  the  conference  report  on  the  economy  tailL  Further- 
more, because  the  conference  repcxt  Is  a  privileged  matter.  I 
did  not  want  the  Senator  to  make  an  estimate  that  we  would 
have  all  the  time  he  has  indicated  to  give  to  tbe  pending 
bill  and  then  have  more  than  half  of  it  taken  bj  the  con- 
ference report. 

liffr.  ROBINSON  of  Arkansas.  My  thought  is  that  in  aD 
probability  consideration  of  controverted  conference  reports 
may  be  deferred  until  the  vote  on  the  pmding  bin  shall  iMive 
been  reached,  if  it  can  be  reached  under  such  an  arraaie- 
ment  as  I  am  suggesting.  I  know  that  tbore  are  other  ap- 
propriation biUs  to  come  along,  and  that  some  time  will  be 
required  for  their  consideratkm;  but  in  aU  frankness.  I  feel 
that  some  time  is  being  wasted:  that  we  are  not  making  the 
best  use  of  our  time. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fram  Arkan- 
sas yield  to  the  Senator  from  Nebraska? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  NORRIS.  I  should  like  to  say  to  the  Senator  that 
I  am  in  entire  sympathy  with  what  he  is  trying  to  ac- 
complish. I  agree  with  him  that  we  oui^  to  dispose  of  the 
pending  bill  before  we  take  up  any  other  controversial  mat- 
ters that  wHl  take  time.  However,  since  the  Senator  has 
suggested  it,  I  want  to  ask  him  that  he  not  prefer  his  re- 
quest now.  Senators  will  be  thinking  about  it  to-night, 
mulling  it  over  in  their  minds,  arid  talking  with  each  other 
about  it,  and  by  to-morrow  morning  I  have  an  idea  we  will 
be  in  a  much  b^ter  condition  to  have  that  suggestion  made 
to  us.  I  suggest  that  the  Senator  submit  it  to  the  Senate 
to-morrow  instead  of  now.  I  know  I  should  like  to  consult 
with  oiM  or  two  Senators  before  I  agree  to  such  a  request. 

Mr.  ROBINSON  of  Arkansas.  If  that  is  the  Judgment 
of  the  Senator.  I  take  it  that  no  agreement  could  be  made 
Uiis  evening,  and  I  will  not  make  the  request  at  this  Jime. 

Mr.  NORRIS.    I  hope  the  Senator  will  withhold  it. 

Mr.  ROBINSON  of  Arkansas.    I  will  withhold  it 

Mr.  JONES  and  Mr.  LA  FOLLETTE  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Aitan- 
sas  yield;  and  if  so.  to  whom? 

Mr.  ROBINSON  of  Arkansas.  I  yield  first  to  tbe  Senator 
from  Washington. 

Mr.  JONES.  I  was  going  to  suggest  that  If  some  ar- 
rangement could  be  made  along  the  line  suggested  by  the 
Senator  from  Arkansas,  I  would  be  perfectly  willing  to  wltti- 
hold  the  privileged  matter  which  has  been  referred  to  imta 
the  arrangement  suggested  could  J»e  carried  <Nit  and  the 
pending  bffl  disposed  of.  I  thliriTtbat  would  be  wise  action 
on  the  part  of  the  Senate.  \^/ 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  thank  the  Sen- 
ator from  Washington. 

Mr.  LA  FOLLETITE.    Mr.  President.  If  tbe  Seoatar  from 
will  pomit  me  I  wish  to  say  tbat  I  ttiink 
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Senate  has  cMiflned  itself  very  well  to  the  stibject  mattjr 
of  this  bin.  True,  there  was  some  cUscussion  here  on  the 
prohibition  question  yesterday  and  a  little  to-day;  but  other- 
wise I  think  the  Senator  from  New  York,  in  charge  of  the 
bill,  will  agree  that  there  has  been  a  disposition  on  the  part 
of  Senators  to  confine  themselves  to  the  subject  matter. 

The  Senator  from  Arkansas  must  take  into  account  that 
a  great  many  amendments,  some  of  them  very  important. 
have  been  offered  to  this  bill  on  the  floor.  So  I  did  not  want 
the  statement  to  rest  unchallenged  in  the  Recohd  that  we 
have  wasted  any  time  on  the  bilL  I  think  we  have  worked 
diligently  on  it. 

I  want  to  cooperate  with  the  Senator,  may  I  say.  in  get- 
ting an  early  disposition  of  the  bilL 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  I  am  not 
complaining,  except  I  do  reaffirm  that  considerable  time  has 
been  exhausted,  if  not  wasted.    Always  in  the  closing  hours 
of  a  session  there  is  necessity  for  quick  action.    At  the  same 
time  I  realize  that  the  importance  of  this  bill,  and  its  char- 
acter, require  that  due  consideration  shall  be  given  it.    What 
I  am  wishing  to  avoid,  however,  is  a  situation  that  easily 
may  arise— conference   reports   disposed   of,   appropriation  ; 
bills  passed,  the  friends  of  this  bill  delajring  a  final  conclu-  ; 
slon  concerning  It.  and  then  Intense  pressure  for  adjourn-  | 
ment  on  the  part  of  the  Congress. 

I  do  not  feel  that  this  session  of  Congress  ought  to  adjourn 
until  every  effort  has  been  exhausted  to  dispose  of  this 
measure.  That  was  the  reason  that  prompted  me  to  make 
the  suggestion  which  I  have  made.  I,  of  course,  will  with- 
hold the  request,  since  the  Indications  are  that  it  would  be 
objected  to  at  this  time. 

Mr.  LA  POLLETTE.  Mr.  President,  in  view  of  the 
numerous  and  complicated  amendments  which  have  been 
adopted  to  this  bill  since  it  has  been  on  the  floor.  I  ask 
unanimous  consent  that  there  may  be  a  reprint  of  it.  show- 
ing the  amendments  as  adopted  thus  far  by  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  a  good  sug- 
gestion. 

The  VICE  PRESIDENT.  Is  there  objection?  Without 
objection,  it  is  so  ordered. 

ADDITIONAL  RKPORT  Of  A  COmCTm 

Mr.  CAPPER,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  'B..  R.  11638)  to 
amend  section  7  of  an  act  entitled  "An  act  maWng  appro- 
priations to  provide  for  the  government  of  the  District  of 
Columbia  for  the  fiscal  year  ending  June  30.  1903.  and  for 
other  purposes."  approved  July  1.  1902.  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a 
report  (No.  867)  thereon. 

KXXCXJTIVK   BKPORTS   OT   POST  OmCK   COlOCITm 

As  in  executive  session. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

AODinoifAL  BILL  UTTBOOXTCXD 

Mr.  HASTINGS  introduced  a  ball  (S.  4921)  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughoiit  the  United  States,"  approved  JuV  1. 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto,  which  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  the  Judiciary. 

INVESTIGATION  OF  RENTAL   CONDITIONS  IN   THX  DISTRICT 

Mr.  CAPPER  submitted  the  following  resolution  (S.  Res. 
248),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

WberecM  despite  a  precipitate  decline  In  tbe  prlcee  of  practl- 
cally  all  commodltlee  throughout  the  United  Statea  and  within 
the  District  of  Columbia,  there  has  been  no  ^predabla  decrease 
In  rents  in  the  said  District;  and 

Whereas  although  the  Incomes  at  thousands  at  District  residents 
hare  been  seriously  impaired  thxx>ugh  the  present  eoonomle  con- 
dition, the  public  of  the  District  Is  paying  high  rent*  based  upon 
Inflated  and  fictitious  values  of  rental  properties;  and 

Whereas  the  Committee  on  the  District  of  Coltimbla.  In  con- 
sidering the  rental  situation  In  the  DJstrlat.  has  received  chaifsa 


to  the  effect  that  rents  are  being  artificially  maintained  at  a  high 
level  and  that,  in  nxmierous  cases,  rents  have  rvoently  been  ln« 
creased,  while  wages  of  employees  of  apartment  hooaes  haTS  been 
reduced;  and 

Whereas  the  Committee  on  the  District  of  Columbia  believes 
the  health  and  general  welfare  of  the  people  of  the  said  District 
to  be  Imperiled  by  the  exorbitant  demands  of  landlords,  and  be- 
lieves also  that  an  Investigation  of  rental  aad  related  conditions 
In  the  said  District  Is  necessary  to  f\imish  the  Senate  with  infor- 
mation to  serve  as  a  basis  for  such  legislation  as  may  be  deemed 
requisite  to  protect  the  health  and  welfare  of  the  public  of  the 
District:    Therefore  be  It 

Resolved,  That  the  Committee  on  the  District  of  Columbia,  or 
a  duly  authorl2sed  subcommittee  thereof,  be  directed  to  Investigate 
any  and  aU  conditions  affecting  rentals  and  rental  properties  In 
the  District. 

The  committee  or  subcommittee  shall  make  every  effort  to 
ascertain  the  facts  as  to  the  rental  conditions  In  the  District  of 
Columbia  as  to  vacancies,  rents,  construction,  and  any  and  all 
other  matters  pertinent  to  the  Inquiry,  including  financing  of 
apartment  houses  and  dwelling  houses  for  sale  or  rent  in  the 
said  District.  The  x;onunittee  or  suboonunlttee.  upon  discovering 
in  the  course  of  its  Inquiry  evidence  of  any  criminal  action,  shall 
promptly  communicate  such  evidence  to  the  proper  authorities 
for  prosecution. 

The  committee  or  subcommittee  shall  make  a  final  report  of  its 
investigation,  with  recommendations,  to  the  Senate  not  later  than 
December  13,  1932.  For  the  purposes  of  this  resolution,  the  com- 
mittee or  subcommittee  Is  authorized  to  avail  Itself  of  the  services 
of  all  agencies  of  the  Federal  and  District  Governments  Ln  the 
District  of  Columbia;  to  hold  hearings  and  to  sit  and  act  at  such 
times  and  places  as  it  deems  advisable;  to  employ  such  assistance 
as  it  deems  necessary;  to  require,  by  subpoena  or  otherwise,  the 
attendance  of  witnesses  and  the  production  of  books,  papers,  and 
documents;  to  administer  oaths  and  to  take  testimony,  and  to 
make  expenditures  to  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman  of  the  com- 
mittee or  subcommittee.  The  total  of  such  expenditures  shall  not 
exceed  15.000. 

PHILLIP  rORMAN 

Mr.  EIEAN.  Mr.  President.  I  ask  unanimous  consent,  as 
in  executive  session,  that  we  confirm  a  nomination  which 
has  been  sent  here  and  approved  by  the  committee — the 
nomination  of  Phillip  Porman. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  nomination — 
for  what  ofQce? 

Mr.  KEAN.  United  States  district  Judge,  district  of  New 
Jersey. 

Mr.  NORRIS.  No.  Mr.  President;  I  do  not  think  we  ought 
to  do  that. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
objects. 

Several  Senators.    Regular  order  I 

RBCBSS 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
[Mr.  NoRRisl  has  moved  that  the  Senate  take  a  recess  until 
11  o'clock  to-morrow  morning.  On  that  question  the  yeas 
and  nays  have  been  ordered.    Tlie  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roU. 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  New  Hampshire  [Mr. 
Krm].  Being  assured  that  he  would  vote  as  I  intend  to 
vote,  I  am  at  liberty  to  vote.     I  vote  **  nay." 

Mr,  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Louisiana  [Mr. 
Long],  who  is  necessarily  absent,  and  refrain  from  voting. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  Tennessee  [Mr.  Htn.L]. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  If 
at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
sow].  I  am  advised  that  I  can  transfer  that  pair  to  the 
Senator  from  New  Mexico  [Mr.  CuitinoI.  I  do  so.  and 
will  vote.    I  vote  "  yea." 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  frcwn  Maryland  [Mr.  Ttd- 
inqs}.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  at  liberty  to  vote  I  should  vote  "  nay." 

\ 


Mr.  8TEIWER  (when  his  name  was  eaDed).  On  tikis 
question  I  am  paired  with  tiie  iunkv  Senator  from  Tens 
[Mr.  CoNNALLTl.  who  is  detained  from  the  Chamber.  In 
his  absence,  and  not  knowinc  bow  he  would  vote.  I  with- 
hold my  vote.    If  at  libertjr  to  vote,  I  ahould  vote  "  nay." 

Mr.  WATSON  (when  bis  name  was  caUed).  I  have  a 
general  pair  with  the  Senator  from  South  Carolina  Oix. 
Sktth],  who  is  unavoidably  detained  from  the  Senate  and 
the  city.  I  transfer  that  pair  to  the  Senator  from  Connecti- 
cut [Mr.  Walcott],  and  win  vote.    I  vote  "  nay." 

The  roll  can  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  witb  the  Junior 
Senator  from  Virginia  [Mr.  Guuss].  Not  knowing  how  he 
would  vote.  I  withhold  my  vote.  H  at  liberty  to  vote,  I 
should  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (after  bavinf  voted  in  the  nega- 
tive). Has  the  Junior  Senator  from  Mcmtana  [Mr. 
Whxelir]  voted? 

The  VIC:E  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
Senator  from  Montana,  and  therefore  withdraw  my  vote. 

Mr.  HASTINGS.  I  transfer  my  pair  with  the  Senator 
from  Tennessee  [Mr.  Hnu.]  to  the  Senator  from  New  Hamp- 
shire [Mr.  Ketes],  and  will  vote.    I  vote  "  nay." 

Mr.  FESS.  I  desire  to  ^^n/mru^  the  following  general 
pairs: 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Florida  [Mr.  Flctchkr];  and 

The  Senator  from  New  Mexico  [Mr.  CJxrmNo]  with  tbe 
Senator  from  Washington  [Mr.  DillI. 

The  result  was  announced — ^yeas  38,  nays  32.  as  foIlowB: 

Txas— 38 


Ashurst 

Ooolldre 

Jones 

Flttman 

Bal'.cy 

Copeland 

King 

Robinson.  Ark. 

Barkiey 

Oostlgan 

LaFoUett* 

SchaU 

Black 

Couaens 

Lewis 

Sheppard 

Blaine 

Oeorce 

McKellar 

Bhipstead 

Borah 

Oore 

Morrison 

TrammeU 

Brousaard 

Harrison 

Mcely 

Wacner 

Bulkley 

-  Rayden 

Horbeck 

Walsh.  lUaa. 

Caraway 

'How^ 

MorrU 

Cohen 

Johnson 

Nye 

NAYS— sa 

Austin 

Dale 

Hebert 

Soblnson.  Ind. 

Bankhead 

Dlckmaoa 

Keaa 

Bhortridge 

Barbour 

Feu 

UcOUl 

Stephens 

Bratton 

Frazler 

McNary 

Thomas.  Okla. 

Bulow 

Ooldsborough 

Mcnrn 

Townsend 

Byrnes 

Bale 

Oddte 

Vandenberg 

Capper 

Bastings 

Patterson 

Watson 

Carey 

Hatfield 

Seed 

White 

WOT  VOTING — 90 

Bingham 

Glass 

Long 

Tydlngs 

Brookhart 

Olenn 

Metealf 

WalooU 

Ooonally 

Hawes 

Smith 

Walsh.  Mont. 

Cutting 

Hull 

Smoot 

Waterman 

Dans 

Kendrlck 

Stelwer 

W&eeter 

Dill 

Keyes 

Bwaason 

Fletcher 

Logan 

Thomas,  Idaho 

8o  Mr.  NoRRis's  motion  was  agreed  to:  and  the  Senate 
(at  6  o'clock  and  44  minutes  p.  m.)  took  a  recess  until  to- 
morrow. Wednesday.  June  22,  1932.  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive    nominations    received   by    the    Senate    June    21 

(.legislative  dan  of  June  li),  1932 

Coast  Guakd 

The  following-named  oOcen  In  the  C^oast  Guard  of  the 
United  States: 

Commander  Muller  S.  Hay  to  be  a  captain,  to  rank  as  such 
from  June  15,  1932,  in  place  of  Capt.  Harry  O.  Hamlet, 
promoted. 

Lieut.  Commander  Frank  J.  Gonnan  to  be  a  commander, 
to  rank  as  such  from  June  15. 1932.  in  place  of  Commander 
MuIIer  8.  Hay,  promoted. 

Lieut.  Raymond  V.  Marron  to  be  a  lieutenant  commander, 
to  rank  as  pich  from  B^y  15. 1932. 

PkOMonoNS  nr  ths  Navy 

Comibander  Raymond  A.  Spmance  to  be  a  captain  In  tbe 
NavsTrom  the  30tb  day  of  June.  1933. 

/ 


Lieut.  Asa  Van  R.  Wataoa  to  be  a  lieutenant  commander 
In  tbe  Navy  from  tbe  l«t  day  «f  Fehnwry.  int, 

Hw  foDowinf-named  Ueuteoanta  to  be  '^t^rt'TWrt  com- 
manders in  tbe  Nftvy  from  tbe  SOtb  day  oi  June.  19tS: 

Roger  F.  MoCalL  James  D.  Bamer. 

Louis  Dreller.  Malcolm  F.  ScboeHeL 

The  following-named  Ueutooants  (junior  grade)  to  be 
lieutenants  in  tbe  Navy  from  tbe  let  day  of  Jtme.  IMS: 

John  H.  Parrott. 

Robert  E.  Coter.  jr. 

The  foUowing-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  30th  day  of  June.  19M: 

John  P.  B.  Barrett.  Lee  R  Herring. 

Truman  J.  Hedding.  Tbomas  U.  ^^ijayon 

CHarence  E.  Ekstrom. 

The  following-named  ensigns  to  be  Ueotenants  (junior 
grade)  in  the  Navy  from  tbe  6th  day  of  June.  1932: 


Samuel  B.  FrankeL 
John  Andrews,  jr. 
FInley  E.  Hall. 
John  M.  Bermingham. 
James  T.  Hardin. 
Robert  H.  WITklnwrn. 
Donald  F.  Weiss. 
Melvin  M.  Martin. 
Francis  J.  Johnson. 
Philip  R.  Osbom. 
William  J.  Richter. 


Abraham  L.  Baird. 

(Z^harles  E.  Weakley. 

Robert  J.  Ramsbotham. 

Williston  L.  Dye. 

Albert  C.  PeridzM. 

Lamar  P.  Ctuver. 

Augustus  R.  St.  Angelo. 

Bruce  A.  Van  Voorhis. 

Charles  O.  TriebeL 

Lowell  T.  Stone. 

Richard  R.  Ballinger. 

The  following-named  assistant  surgeons  to  be 
slstant  surgeons  in  the  Navy,  with  tbe  raxik  of  lieutenant* 
from  the  30th  day  of  June,  1932: 

(3erald  W.  Smith. 

"nioinas  M.  Arrasmltb.  jr. 

Glenn  8.  CampbelL 

The  following-named  assistant  dental  surgeons  (tempo- 
rary) to  be  a.ssistant  dental  surgeons  in  tbe  Navy,  wttb  ttie 
rank  of  lieutenant  (junior  grade),  from  the  1st  day  «<  JQl^ 
1932: 

Merritt  J.  Crawford. 

Adolph  W.  Borsum. 

Radio  Electrician  Will  R.  Mc<7ut(dian  to  be  a  ehtef  mdto 
electrician  in  the  Navy,  to  rank  witb  but  after  ensign,  from 
the  26th  day  of  January.  1932. 

Commander  Guy  K  Baker  to  be  a  captain  In  tbe  Mavy 
from  the  30th  day  of  June.  1982. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  tbe  SOtb  day  of  June.  19S3: 

Mahlon  S.  Tisdale. 

James  L.  King. 

Lieut.  (Junior  Grade)  Rufus  E.  Rose  to  be  a  Ueiiteiuait  In 
the  Navy  from  the  30th  day  of  June.  1932. 

(Commander  Henry  K.  Hewitt  to  be  a  '^'^p^nir  In  tbe  Navy 
from  the  30th  day  of  June,  1932. 

Lieut.  Commander  Ralph  8.  Wentworth  to  be  a  com- 
mander in  the  Navy  from  the  30th  day  of  June,  1932. 

Lieut.  Rutledge  Irvine  to  be  a  lieutenant  commandK'  In 
the  Navy  from  the  1st  day  of  July.  193L 

Lieut.  Roy  W.  Bruner  to  be  a  lieutenant  commander  In  tbe 
Navy  from  the  30th  day  of  June,  1032. 

Lieut.  (Junior  Grade)  Philip  R.  Coffin  to  be  a  Ueutcaant 
in  the  Navy  from  the  1st  day  of  February,  1932. 

Lieut.  (Junior  Grade)  Everett  H.  Browne  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  May,  1932. 

PosTMAsms 

AUZONA 

William  I.  Welker  to  be  postmaster  at 
place  of  L.  E.  Hempstead,  resigned. 


Bowie.  Arts.,  tn 


Alfred  J.  Jefferies  to  be  postmaster  at  Clatvndon.  Aik.,  in 

place  of  H.  8.  Irwin,  removed. 

Jesse  J.  Capps  to  be  postmaster  at  Pangbum,  Ark.^  la 
of  G.  E.  Crosby.    Incumbent's  commission  expired  Hay 
1932. 
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CALZrORHIA 

Lola  P.  Neff  to  be  postmaster  at  Biggs.  Califs  In  place  of 
L.  P.  Neff.    Incumbent's  ccmmilssion  expired  May  22,  1932. 

Lola  F.  Thornton  to  be  postmaster  at  Durham,  CaUf,  In 
place  of  L.  F.  Thornton.  Incumbent's  commission  expired 
May  22.  1932. 

Nicholas  Nanassy  to  be  postmaster  at  Fontana,  Calif.,  in 
place  of  B.  A.  Rees.  Incumbent's  commission  expired  May 
14.  1932. 

M.  Earle  Adams  to  be  postmaster  at  Healdsburg,  CaUf..  in 
place  of  M.  E.  Adams.  Incumbent's  commission  expired  May 
22.  1932. 

Llnnie  Jouett  to  be  postmaster  at  Hobart  Mills,  Calif.,  in 
place  of  Mary  Ooble.  resigned. 

Charles  E.  Kline  to  be  postmaster  at  Willows.  Calif.,  in 
place  of  J.  J.  West,  deceased. 

COLORADO 

Emmons  Ringle  to  be  postmaster  at  Sugar  City,  Colo.,  in 
place  of  J.  H.  O'Connell.  deceased. 

FLORIDA 

William  A.  Murphy  to  be  postmaster  at  Homestead.  Fla.,  in 
place  of  Sherwood  Hodson,  removed. 

IDAHO 

John  K  McBumey  to  be  postmaster  at  Harrison,  Idaho,  in 
place  of  J.  E.  McBumey.  Incumbent's  commission  expired 
March  2.  1933. 

XLLIMOIS 

Charles  M.  Jacobl  to  be  postmaster  at  Bunker  HSl,  UL,  ta 
place  of  J.  H.  Truesdale.  deceased. 

Roy  W.  Stott  to  be  postmaster  at  Evergreen  Park.  UL.  in 
place  of  C.  A.  Draper,  removed. 

Qlenn  S.  Wade  to  be  postmaster  at  Farina,  UL,  in  place  of 
Q.  8.  Wade.  Incimibenfs  commission  expired  January  10. 
1932. 

Imon  A.  Bankson  to  be  postmaster  at  Mound  City.  Bl., 
in  place  of  T.  J.  Perks.  Incumbent's  commission  expired 
March  22.  1932. 

Hugh  A.  J.  McDonald  to  be  postmaster  at  Rock  Island. 
HI.,  in  place  of  H.  A.  J.  McDonald.  Incumbent's  commission 
expired  January  27.  1932. 

William  M.  Repine  to  be  postmaster  at  Tlskllwa,  UL.  in 
place  of  W.  M.  Repine.  Incumbent's  commission  expired 
December  15,  1931. 

htdiaha 

Harry  R.  Hayes  to  be  postmaster  at  Lawrenceburg.  Ind.. 
in  place  of  John  Stahl,  resigned. 

Horace  P.  Qoff  to  be  postmaster  at  Mlddletown.  Ind..  in 
place  of  W.  C.  FarrelL  Incmnbent's  commission  expired 
May  12.  1932. 

Iva  D.  Myers  to  be  postmaster  at  Millersburg.  Ind..  in 
place  of  I.  D.  Myers.  Incumbent's  commission  expired  May 
12.  1932. 

Vivian  Milbum  to  be  postmaster  at  Patoka,  Ind.,  in  place 
of  Vivian  Milbum.  Inciunbent's  commission  expired  Janu- 
ary 28.  1931. 

Ernest  C.  Hefner  to  be  postmaster  at  Roanoke,  Ind.,  In 
place  of  E.  C.  Hefner.  Incimibent's  commission  expired 
May  17.  1932. 

Curtis  D.  Richards  to  be  postmaster  at  SharpsviUe.  Ind., 
in  place  of  J.  M.  Cage,  resigned. 

IOWA 

John  C.  Erton  to  be  postmaster  at  Blairsburg.  Iowa,  In 
place  of  J,  C.  Erton.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Alwin  W.  Michaelsen  to  be  postmaster  at  Dow  City,  Iowa.' 
in  place  of  W.  C.  Rolls,  deceased. 

Vem  U.  Waters  to  be  postmaster  at  Havelock.  Iowa,  in 
place  of  O.  M.  Bloomer,  resigned. 

Charles  A.  Bowman  to  be  p(»tmaster  at  Iowa  City,  Iowa, 
in  place  of  C.  C.  Shrader,  deceased. 

Ralph  L.  Rinehart  to  be  postmaster  at  Monroe,  Iowa,  in 
place  of  H.  J.  Perrin.  resigned. 

Bert  Underbakke  to  be  postmaster  at  Rake.  Iowa,  in  pi^vtr 
of  A.  K.  Marsaa,  removed. 


Ralph  R.  Fear  to  be  postmaster  at  Williams.  Iowa,  in  place 
of  Carl  Wulkau.  Incimibent's  commission  expired  January 
10.  1932. 

KAKSAS 

James  W.  Busenbark  to  be  postmaster  at  Belpre.  Kans..  in 
place  of  J.  M.  Arfoogast.  Incumbent's  commission  expired 
December  19.  1931. 

LOmSIAllA 

Casslus  E.  JoOey  to  be  postmaster  at  Berwick.  La.,  in 
place  of  E.  S.  Rogers.  Incumbent's  comjnission  expired 
M«y  26.  1932. 

Fred  E.  Callaway  to  be  postmaster  at  Jonesboro.  La.,  in 
place  of  F.  E.  Callaway.  Incumbent's  commission  expired 
May  26.  1932. 

Hester  M.  Clark  to  be  postmaster  at  Many.  La.,  in  place 
of  J.  W.  Miller.  Incimibent's  commission  expired  May  2, 
1932. 

Stephen  O.  Wilson  to  b<}  postmaster  at  Vivian,  La.,  in 
place  of  Daniel  Crowe.  Incimibent's  commission  expired 
May  17.  1932. 

MARTLAXD 

Edythe  A.  Baker  to  be  postmaster  at  Aberdeen.  Md..  in 
place  of  A.  E.  Andrew,  removed. 

William  Marshall  to  be  postmaster  at  Lonaconing,  Md., 
in  place  of  William  MarshaJL  Incumbent's  commission  ex- 
pired January  10.  1932. 

MICHICAIf 

Joseph  J.  Voice  to  be  postmaster  at  Fife  Lake,  Mich.,  in 
place  of  D.  E.  Hills,  deceased. 

James  Cameron  to  be  postmaster  at  Parma,  Mich..  In  place 
of  B.  P.  Peckliam.  Incimibent's  commission  expired  Jan- 
uary 31.  1932. 

Raymond  A.  Liken  to  be  postmaster  at  Sebewaing.  Mich., 
in  place  of  H.  O.  Muellerweiss.  Incumbent's  commission  ex- 
pired January  9.  1932. 

Hugh  H.  Hanna  to  be  postmaster  at  Tecumseh.  Mich.,  in 
place  of  H.  W.  McCIure.  Incumbent's  commission  expired 
January  9.  1932. 

icnnfESOTA 

Roy  A.  Smith  to  be  postmaster  at  Beardsley.  Mtnn .  in 
place  of  R.  A.  Smith.  Incumbent's  commission  expired 
AprU  23.  1932. 

Herbert  G.  Carlson  to  be  postmaster  at  Gibbon,  Minn.,  in 
place  of  C.  G.  Carlson,  deceased. 

Joseph  Pott  to  be  postmaster  at  Olencoe,  Minn.,  in  place 
of  A.  W.  Aiistin,  deceased. 

Stephen  Singer  to  be  postmaster  at  Goodridge.  M1"n  .  in 
place  of  J.  M.  Pajme.  Incumbent's  commission  expired 
January  18.  1932. 

mssomu 

Harley  L.  Collins  to  be  postmaster  at  Bethany.  Mo.,  in 
place  of  M.  M.  Wightman.  Incumbent's  commission  ex- 
pired May  12.  1932. 

Frederick  M.  Rich  to  be  postmaster  at  Perry.  Mo.,  in 
place  of  P.  M.  Rich.  Incumbent's  conunission  expired  May 
12.  1932. 

Rufus  G.  Beezley  to  be  postmaster  at  Steelvllle,  Mo.,  in 
place  of  R.  O.  Beezley.  Incimibent's  conmiission  expired 
January  18,  1932. 

Ora  M.  Anderson  to  be  postmaster  at  Waynesville,  Mo., 
in  place  of  J.  A.  Davis,  resigned. 

Winf ord  K  CahiU  to  be  postmaster  at  Windsor.  Mo.,  in 
place  of  T.  C.  Harris.  Incumbent's  commission  expired 
April  9.  1932. 

HXBRASKA 

Joseph  L.  Hicks  to  be  postmaster  at  Famam,  Nebr.,  in 
place  of  O.  T.  Thompson,  resigned. 

Trevelyan  K  Qlllaspie  to  be  postmaster  at  Lincoln,  Nebr, 
in  place  of  T.  E.  Gfllaspie,  Incmnbent's  commission  ex- 
pired May  29.  1932. 

Robert  J.  Boyd  to  be  postmaster  at  lYenton.  Nebr.,  In 
place  of  R.  J.  Boyd.  Incumbentls  commission  expired  May 
2.  1^32. 


Dora  E.  RIchartita  to  be  portniMtffr  aft 
place  of  D.  E.  Richards.    XnenmbeDtli  eoDBnteilan 
AprU  9.  1932. 


Raymond  L.  Bock  to  be  ynttimt/brr  at  BammantoD,  R  J.. 
in  place  of  J.  L.  (yDooatO,  resigned. 

WestoQ  Rim  to  be  postmaster  aft  Lain  Oooao,  K  J.,  In 
place  of  Weston  Rloa.  Incimibent's  commisBion  expired 
December  IS,  1931. 

Qeorge  Q.  Taylor  to  be  posfanastPT  at  Cumud,  R.  T,  In 
place  of  E.  M.  Bahcock.  Xncambentl  coomiJsBkai  expired 
May  li.  1932. 

Enoch  B.  Carpenter  to  be  iTnstma.Ttfrr  at 
N.  T..  tn  place  of  C.  F.  Pazter,  deceased. 

Frank  R.  Hans<Hi  to  be  postmaster  at  Sea  CUfl.  N.  Y..  tn 
place  of  F.  R.  Hanwon.     Uicombent'i  commission 
February  24.  1931. 

Moam  rAaoi.nia 

Howard  P.  Holshouser  to  be  postmaster  at  Blowing  Rock. 
N.  C  in  place  of  C.  8.  Pxevette.  Incumbent's  commissiOQ 
expired  May  26.  1932. 

Willis  A.  Wlllcox  to  be  postmaster  at  Halifax.  N.  C,  In 
place  of  W.  A.  Wlllcoz.  Incumbents  eominlsslan  expired 
May  25.  1932. 

Calvin  M.  Adams  to  be  postmaster  at  StatesviHe.  N.  C,  in 
place  of  J.  M.  Sharpe.  Incumbent's  commissioQ  exyli'ed 
May  17.  1932. 

OBIO 

Henry  V.  Buel  to  be  postmaster  at  Malvern,  Ohio,  in  place 
of  J.  W.  Qorrell.  deceased. 

OKLAHOMA 

Harold  D.  Larsh  to  be  postmaster  at  Norman.  Okla.,  In 
place  of  Q.  D.  Graves.  Incumbent's  commission  expired 
February  16.  1931. 

David  D.  Hessel  to  be  postmaster  at  Hitchcock.  Okla..  in 
place  of  R.  E.  Bain,  removed. 

Theodosia  Parsons  to  be  postmaster  at  Mountain  View, 
Okla.,  in  place  of  Theodosia  Parsons.  Incumbent's  commis- 
sion expired  May  16.  1932. 

Floyd  O.  Hibbard  to  be  postmaster  at  Snyder,  Okla..  in 
place  of  F.  O.  Hibbard.  Incumbent's  commission  expired 
December  16.  1930. 

Leroy  L.  Stryker  to  be  postmaster  at  Vinita,  Okla.,  in 
place  of  Joseph  Hunt.  Jr..  deceased. 

Clark  Moss  to  be  postmaster  at  Wagoner.  Okla..  in  place 
of  E.  B.  Foster.  Incumbent's  oommission  expired  F^Mruary 
10.  193L 

OKBGOH 

Delbert  E.  Pearson  to  be  postmaster  at  Carlton,  Oreg..  in 
place  of  A.  E.  Bones,  deceased. 

pnmsYLyABZA 

Mary  K.  Schambach  to  be  postotiaster  at  Beaver  Springs. 
Pa.,  in  place  of  M.  K.  Schambach.  Incumbent's  commission 
expired  Bftay  25.  1932. 

Edward  J.  Durbin  to  be  postmaster  at  Brockway.  Pa.,  in 
place  of  a.  C.  Noblit.  removed. 

J.  Elmer  Young  to  be  postmaster  at  Delaware  Water  Gap. 
Pa.,  in  place  of  M.  F.  Hauser,  deceased. 

Samuel  J.  McMains  to  be  postmaster  at  Leechburg.  Pa.. 
In  place  of  C.  P.  Armstrong,  resigned. 

Thomas  L.  Lebo  to  be  postmaster  at  New  Bloomfleld.  Pa.. 
in  place  of  T.  L.  Lebo.  Incumbent's  commission  expired 
May  29.  1932. 

Horace  H.  Hammer  to  be  postmaster  at  Reading.  Pa.,  in 
place  of  H.  H.  Hammer.  Incumbent's  commission  expireA 
December  16.  1930. 

Allen  Very  to  be  postmaster  at  South  Montrose.  Pa.,  in 
place  of  Q.  H.  Roberts,  ronoved. 

Harry.>tL  Hawkins  to  be  postmaster  at  Spring  Grove,  Pa., 
in  plaqf  of  H.  H.  Hawkins.  Incumbent's  commission  expired 
Janui^  8.  192a. 


iwBuntsriioD 


at  SuntaiT,  ^k.  te 


ondtjrf  to 

OC  W.  D. 
April  fi,  1922. 

William  H.  Dappen  to  be 
plaoe  of  W.  K.  nmpen.    Tnrmnhsnt'S 
lCaj25.1932. 

Wimam  H.  Dl  Mayer  to  be  poitinaitor  at  Whttt 
Pa.,  tn  place  <tf  W.  H.  D.  Ifoyw.    Tammhentli 
expired  January  6,  1933. 


Pa.,  te 


Lb  Qirtihtnn  to  ba 
in  place  of  J.  H.  Riley 

December  17.  1931. 


at  BSarxtnUli.  R.  L. 


fiMsmnbeiitS 


In 


Leonard  D.  Walters  to  be  postmaster  at  Brace,  8. 
in  i^ace  of  L.  D.  Walters.    IDcambent's  commlSBtOD  eipind 
June  12.  1930. 

Willis  W.  YoueDs  to  be  postmaster  at  Revlllo,  & 
place  of  P.  A.  H.  Ha^en.  Inem&taent's  msiimlarirS] 
May  29.  1932. 

Helen  X.  Becker  to  be  postmartfr  at  Ttoton. aDak. 
became  presidential  July  1,  192t. 

Olin  A.  Hart  to  be  postmaster  at  VoUii,  &  Dak..  In 
of  R.  T.  Johnson,  removed. 


mniBsa 

OnriUe  E.  Bogart  to  be  postmaster  at  Erwln«  Tmn .  tn 
place  of  J.  F.  Toxiey.  jr.  IncnmbenfS  oommlsston  expired 
April  30.  1932. 

Joseph  W.  Cams  to  be  postmaster  at  Oermaotown.  Ttam^ 
ta  place  of  J.  W.  CalUs.  Inetnnbenfs  eommlssian  expired 
May  25.  1932. 

Paul  E.  Walker  to  be  postmaster  at  Rldgely,  Tnon..  In 
place  of  J.  N.  Wood.  Incumbent's  commission  ezirfred  Maith 
16,  1932. 


Ita^in 


Emmett  L.  AUen  to  be  postmaster  at  Glenallen,  VtL,  ta 
place  of  E.  L.  Allen.  Incumbent's  oommission  explrsd  Jan- 
tiary  5.  1932. 

Claude  Neale  to  be  postmaster  at  ffalntla.  Va.  Ofltoe 
became  presidential  July  1,  1990. 

WASHnrCTON 

Will  H.  Lunt  to  be  postmaster  at  Hoodspoct,  WadL,  ta 
place  of  Phinip  Abbey,  resigned. 

Coy  R.  Kern  to  be  postmaster  at  I«  Conner.  WadL,  ta 
place  of  M.  J.  Chilberg,  deceased. 


William  B.  Hamilton  to  be  postmaster  at  Laredo. 
place  of  Sol  Rubenstein.  deceased. 


HOUSE  OF  REPRESENTATiVES 

Tuesday,  Junb  21,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,   Rev.  James   Shera  Montgomery,  D. 


D.. 


Rev.  James 
offered  the  following  prayer: 

O  God.  om*  Everlasting  Fatlier,  we  wait  before  Ttiae  with 
a  sense  of  our  manifold  needs.  Accei^  our  praise  for  all 
Thy  mercies.  Surely  Thou  hast  not  restrained  tbem.  We 
trust  that  we  are  sincerely  grateful  for  good  tiealth;  for  tbe 
privileges  and  for  the  Joys  which  bless  our  daily  Uvea.  Above 
all  these.  Blessed  Lord,  we  thank  Thee  for  Rlxn.  wbon  Tbou 
hast  sent,  that  our  sotds  may  be  the  sanctuaries  of  BSm  bean- 
tlfnl  spirit.  O  may  it  jQow  in  as  ours  flows  out.  Youdisafo 
the  wisdom  that  we  need,  and  may  we  submit  oursdvis  to 
Thy  guidance.  Bless  us  with  that  unity  irtsksb.  comes  from 
mutual  regard  and  respect.  Minister  unto  us  a  sense  of  tiie 
abiding  realities,  namely,  faith,  hope,  and  lota.  How  labor 
shall  be  made  easy,  charity  aealous,  and  our  asplratloiis  sball 
be  as  a  climbing  flame.    Amen. 


The  Journal  of  the  proceedings  of  yesterday 
approved. 


was  read  and 
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IGX  FBOM  THX  SKNATS 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  8<;nate  had  passed  without  amend- 
ment bills  of  the  Hoaae  of  the  following  titles: 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premium  term  Oovemment  insurance  policies  for  an 
additional  5-year  period  without  medical  examination;  and 

H.  R.  10825.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Payette  County.  Ky,  to  the  Commonwealth  of 
Kentucky. 

The  message  also  announced  that  the  Senate  had  passed 
a  joint  resolution  of  the  foUowlng  title,  in  which  the  con- 
currence of  the  House  is  requested: 

S.J.  Res.  182.  Joint  resolution  amending  the  joint  resolu- 
tion authorizing  the  erection  on  the  public  grounds  in  the 
city  of  Washington,  D.  C,  of  a  memorial  to  William  Jennings 
Bryan. 

PEIVATE    CAUCNDAH 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  it  shall  be  in  order  to-day  to  recess  until  8  o'clock 
to-night,  and  that  it  shall  be  in  order  from  8  o'clock  until 
half  past  10  o'clock  to-night  to  consider  under  the  old  rule 
bills  unobjected  to  on  the  Private  Calendar  commencing 
where  the  call  last  left  off. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  gentleman  from  Alabama  [Mr.  Bankhsad]  on 
Saturday  stated  that  the  work  of  the  House  was  virtually 
complete.  The  majority  leader  Is  aware  of  the  fact  that 
night  sessions  are  quite  exacting  on  certain  Members  who 
follow  closely  the  Private  Calendar. 

I  wish  to  Inquire  whether  it  would  not  be  compatible 
with  the  program  of  the  majority  to  have  some  day  this 
week,  or  to  have  some  portion  of  a  day  this  week,  set  aside 
for  the  consideration  of  the  Private  Calendar  rather  than 
to  hare  night  sessions? 

Mr.  RAINEY.    Conference  reports  will  be  coming  in. 

Mr.  STAFFORD.  Can  not  bills  on  the  Private  Calendar 
be  considered  after  the  conference  reports  are  acted  upon? 

Mr.  RAINET.    That  might  be  possible. 

Mr.  STAFFORD.  It  is  rather  exacting  on  Memt)ers  to 
be  here  five  or  six  hours.' and  I  am  sure  the  majority  leader 
will  realize  that  an  added  two  hours  at  an  evening  session 
is  quite  a  strain. 

Mr.  RAINEY.    I  appreciate  that  fact. 

Mr.  STAFFORD.    What  is  planned  for  to-morrow? 

Mr.  RAINEY.  There  is  no  plan,  except  some  conference 
reports  may  be  taken  up. 

Mr.  STAFFORD.  Why  not  consider  bills  on  the  Private 
Calendar  to-morrow? 

Mr.  BLANTON.    wm  the  gentleman  yield? 

Mr.  STAFFORD.     For  the  time  being  I  object. 

Mr.  BLANTON.  Unless  bills  on  the  Private  Calendar  are 
taken  up  to-night,  it  will  not  serve  any  purpose  to  take  them 
up  later. 

Mr.  STi\FFORD.     Oh.  yes. 

Mr.  BLANTON.     Congress  will  probably  adjourn  this  week. 

Mr.  LaGUARDIA.    Oh,  na 

Mr.  BLANTON.    Yes;  I  think  tt  wilL 

Mr.  LaOUARDIA.    No:  not  until  we  pass  a  relief  bilL 

Mr.  STAFFORD.  I  think  we  can  find  time  during  day 
sessions  to  considn  the  Prirate  Calendar. 

Mr.  RAINEY.    To-morrow  Is  Calendar  Wednesday. 

Mr.  STAFFORD.  For  the  time  being,  I  object.  Mr. 
Speaker. 

THX  EKFUSUCAH  PKOMISIS  AMD  raCTS 

Mr.  RAINEY.  lir.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Baooaa,  I  henwith  print  in  iMu-aDel  columns. 


without  comment,  some  expressions  from  recent  Republican 
platforms,  and  also  some  extracts  from  speeches  of  Presi- 
dent Hoover  and  Senator  DiCKnrsoM. 

THS  DKAOLT  PASALLKL 

"A  Democratic  tariff  haa  »1-  "  We  meet  In  a  period  of  wide- 
ways  been  foUowed  by  buslnesa  spread  cUstreaa  and  of  an  eco- 
adverslty:  a  RepubUcan  tariff  by  nomlc  depression  Uiat  has  swept 
business  prosperity"  (Repub-  the  world.  The  emergency  li 
Ucan  natloDAl  platform  of  1904.)     aecond  only  to  that  of  a  great 

war.  The  human  luffering  oc- 
casioned may  weU  exceed  tlian 
of  a  period  of  actual  conflict. 
The  supremely  Importint 
•  •  Is  to  bre.ik 
of  the  depression 
•     and  to  bring  encourage- 


"  •     •     •     Through    the    wis- 
dom of  Republican  pollclea  and     problem      * 
the  capacity  of  RepubUcan  ad-     the     back 
ministrations     the     foundations 


have  been  laid  and  the  greatness  ment  and  relief  to  the  thousands 
and  prosperity  of  the  country  of  American  fimllles  that  are 
firmly  established."     (Republican    sorely     afflicted."       (RepubUcan 


national  platform  of  1928.) 

"  We  produced  a  fundamental 


natlonaJ  platform  of  1932.) 

On     June    4.     1932.     President 


program  which  made  this  re-  WUllam  Oreen.  of  the  American 
stored  employment  secure  on  Federation  of  Labor,  said  that 
foundations  of  prosperity."  a  twrftj  showed  the  numl>er  of 
(Speech  of  Candidate  Hoover,  unemployed  In  the  United  States 
Newark.  N.  J..  September  17.  in  March  was  10,500.(XX). 
1928  ) 

"  Were  It  not  for  eound  gov- 
ernmental policies  and  wise 
leadership,  employment  condi- 
tions In  America  would  be  simi- 
lar to  those  existing  In  many 
p»rta  of  the  world.  '     (Speech  of 


"  I  need  not  recount  to  you 
that  the  world  Is  pawlni; 
through  a  great  depression. 
•  •  •  Our  economic  strength 
Is  such  that  we  covild  have  re- 
covered long  since  but  for  these 


Candidate  Hoover.  Newark,  N.J,     forces  from  abroad  "    (Speech  of 


September  17.  1928.) 


"  Herbert  Hoover  was  at  grips 
with  the  forces  of  depression 
before  the  country  as  a  whole 
had  time  to  realize  the  menace 
It  faced."  (Keynote  speech  of 
Senator  Dickinson.  Chicago 
convention.  June   14.    1932.) 


"  His  (President  Hoover's)  first 
act  prevented  a  financial  panic' 


President  Hoover.  Detroit.  Sep- 
temlier  21.  1931.) 

"  The  tide  of  employment  has 
changed  In  the  right  direction. ' 
(President  Hoover,  January  21, 
1930.) 

"  The  low  point  of  Mislnefw 
and  unemployment  was  the  lat- 
ter part  of  December  and  early 
January.  •  •  •  All  the  evi- 
dences Indicate  that  the  worst 
•  •  •  will  have  been  passed 
during  the  next  60  days." 
(President  Hoover,  March  7. 
1330  ) 

"  The  depression  Is  but  a  tem- 
porary halt  in  the  prosperity  of 
a  great  people.  The  Income  of  u 
large  part  of  our  people  ha-?  no: 
been  reduced."  (President 
Hoover,  October  2.  1930.) 

"  We  find  fundamental  na- 
tional gains.  There  has  been  a 
distinct  gain  In  public  health  ' 
(President  Hoover,  December  8. 
1931.) 

For  1931  Federal  Reserve 
Board  reported  2,290  bank   sua- 


(Keynote     speech     of     Senator     pensions,  with  deposits  of  fl.VSS 
DicKUfsoir.)  OOO.OOO.    as    compared    with    643 

siispenslons      and      depoalts      of 

•234.532,000  In   1929.     Question: 

What    constitutes    •    "  Ananclal 

panic  "7 

"To   this    end    he    (the    Preal-         On     December     30.     1931,     the 

dent)    summoned  to  ths   White    American    Federation    of    Labor 

House  industrial   leaders  of   the    mformed  the  Senate  Committee 

Nation  and  obtained  from  them    on     Manufactures      that      wage 

a   promise    to   maintain   existing     losses    in    the    United    States    in 

wage    scales    as    long    as    It    was     1931  as  compared  with  1929  were 

possible  to  do  so."      (From  key-     911.000.000,000   for   wage-earning 

not«  speech  of  Senator  Dickh*-    cla.«is   and    ITOOOOOOOOO   to   $9  - 

aon.)  000.000000     additional     for     the 

salaried  workers. 
"Mora  than  2.000.000  fammes  Total  foreign  commeros  for 
In  the  United  States  earn  their  first  Ave  months  of  1932  w«.a 
Uving  to-day  producing  gooda  •1.383,969. 000  as  compared  with 
for  export,  and  another  million  •4.182,725,000  for  first  fi\e 
famUles  earn  their  llvlnf  In  the  months  of  10S9.  Decrease.  »2  - 
manufacture  of  raw  materials  798.756,000.  or  more  than  two- 
whlch  we  import  In  exchange  thirds.  (From  official  report! 
for  our  exports."  (Speech  of  United  States  Department  of 
Candidate  Hoover,  Newark,  N.  J..  Coouneroa.) 
September  17,  1932.) 

In  order  to  show  the  extravagant  promises  made  by  ths 
Republican  Party  four  years  ago  I  herewith  also  include  the 
foUowing  article  from  the  Baltimore  Evening  Sun.  repro- 
ducing word  for  word  the  full -page  advertisements  printed 
in  behalf  of  Mr.  Hoover  when  he  was  rAnripaiyniTiy  four 
years  aga 


\jh»  Evening  Son.  FTldaj.  Jnna  17.  1B33| 
Do  70U  remember  when — 


POT 


man's  party.'    Bepublloan 
phrase  from  our  political 


**  Tbe  RepubUcan  Party  Isat  a  ' 

prosperity  has  erased  that 
voealralary. 

**  The  Republican  Party  Is  equality's  party — opportunity's  party — 
democracy  a  party,  the  pacty  of  national  devek^ment,  not  aec- 
tional  Interests — the  impartial  servant  of  every  State  and  condi- 
tion in  the  Union. 

"  Undsr  hlffbar  tariff  and  lower  taxation  America  has  sUbilteed 
oatput.  employment*  and  cUvldsnd  rates. 

"  Republican  efficiency  has  fUIad  the  worklngman'a  dinner  paU — 
and  his  gascdine  tank  besides — made  telephozie.  radio,  and  sani- 
tary plumbing  standard  hooartioltf  equipment.  And  placed  the 
whole  Nation  In  tbe  sUk>«toeklag  dam. 

"  During  eight  years  at  BepabUean  management  we  have  buUt 
more  and  better  homes,  erected  more  ■kyacrapera,  paaaed  more 
benefactory  laws,  and  more  laws  to  regulate  and  purify  immigra- 
tion. Inaugurated  mors  eoneenratlon  measures,  more  measures  to 
■tandardlae  and  Inoreaae  prodneOon.  expand  export  markets,  and 
reduce  industrial  and  human  junk  pllae  than  in  any  prevlotM 
quarter  century. 

"Republican  ptuepediy  is  wrttten  on  fuller  wage  envelopes, 
written  \n  factory  chimney  oaoke.  written  on  the  walls  of  new 
ecnstruetloik.  written  In  savings-bank  books,  written  In  mercan- 
tile halsnces.  and  written  In  the  peak  value  of  stocks  and  bonds. 

"  Republican  proraerlty  has  reduced  hours  and  Increased  »*m<ng 
capacity,  sUenoed  dfaoontent.  pat  the  proverbial  '  chicken  In  every 
pot'    And  a  car  in  every  back  yard,  to  boot. 

"  It  has  raised  Uvlng  standards  end  lowered  living  eosts. 

"  It  has  restored  ^'"■"'•'■ii  conJIdenoe  and  enthusiasm,  changed 
credit  from  a  rich  man's  privilege  to  a  common  trtUlty,  general- 
taed  the  use  of  time  sevlng  llsvliwe,  and  released  women  from  the 
thrall  of  donwtlc  dmdgvy. 

"  It  has  provided  every  county  In  the  ooiuitry  with  Its  concrete 
road  and  knitted  the  hlgbways  oT  the  Nation  into  a  unified  traffic 
system. 

"  Thanks  to  Republican  administration,  fanner,  dairyman,  and 
merchant  can  make  dsUverles  In  less  time  and  at  leas  expense, 
can  borrow  cheap  money  to  refund  exorbitant  mortgages,  and 
stock  their  pastures,  ranges,  and  shelves. 

"  Democratic  management  taapoverlshed  and  demoralized  the 
railroads,  led  packing  plants  and  the  factories  Into  receivership, 
squandered  billions  on  Imiwactloal  programs. 

"  Democratic  maladministration  Issued  further  billions  on  mere 
•  scraps  of  paper,'  then  encouraged  foreign  debtors  to  l>elleve  that 
their  loans  would  never  be  called,  and  bequeathed  to  the  Repub- 
Ucan Party  the  Job  of  mopping  up  the  mess. 

"Republican  administration  has  restored  to  the  railroads  solv- 
ency, efficiency,  and  par  seeunUea. 

"  It  has  brought  the  rubber  trades  ttirough  panic  and  chaos, 
brought  down  the  prices  of  crude  rubber  by  smashing  monopolis- 
tic rings,  put  the  tanner's  books  In  the  black  and  secured  from  the 
European  powers  formal  acknowledgment  of  their  obligations. 

"  The  Republican  Party  rests  Ita  case  on  a  record  of  stewardship 
and  performance. 

"  Its  presidential  and  coiigressiniisl  candidates  stand  for  election 
on  a  platform  of  sound  practice.  Federal  vlgUanoe.  high  tarlfl. 
eonstltutlonsl  Integrity,  the  conservation  of  natttral  resources, 
honest,  and  eonstruetive  msesures  for  agricultural  relief,  sincere 
enforcement  of  the  laws,  and  the  right  of  aU  dtlsena.  regardlees 
of  faith  or  origin,  to  share  the  benefits  of  opportunity  and  Justice. 

"Wages,  dividends.  pragresB.  and  pro^erlty  say,  'Vote  for 
Hoover.*  " 

The  sumng  deeerlpaan  of  Byatam  printed  above  Is  a  word- 
for-word  reprint  of  one  of  the  full-page  advertisements  printed 
in  belialf  of  ICr.  Hoover  when  be  was  can^iaignlng  four  years  ago. 
In  view  of  the  fact  that  he  was  yesterday  renominated  by  the 
Republican  conventloo.  the  asaterlal  has  a  osrtain  piquant  In- 
terest. 


\ 


Mr.  eSNELL.  Mr.  Speaker.  I  ask  nnanlmocs  eoneent  to 
proceed  for  one -quarter  of  a  minute. 

The  8PELAKER.  Is  there  otajection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objectton. 

Mr.  SNELL.  I  simply  want  to  take  this  opportunity  of 
extending  tbe  felicitations  at  the  minority  Members  of  the 
House  on  the  return  of  our  SptaJui  to  his  accustomed 
duties.     [Applause.] 

We  hope  he  has  entirely  recovered  his  health  and  wm  be 
with  us  the  balance  of  the  eearion. 

The  SPEAKER.  The  Chair  coogratulAtes  the  House  on 
this  exhibition  of  Christian  spirit.    CLaughter  and  ai^Iaase.  J 

For  the  past  five  or  six  days  the  Chair  has  had  an  oppor- 
tunity to  think  calmly  and  uninterruptedly  for  the  fh^st  time 
in  six  inonths,  and  he  has  oome  to  a  final  conclusion  on  one 
subjecl,  and  that  is  that  the  greatest  blessing  Ood  can  give 
mtkryi,^  Yi^^m\ I     [AppIauseJ 


The  Chair  wishes  every  Monber  of  this 
mt  of  btessings.  good  health. 


Hougg  tbg  gmat- 


INVKSTIGATION    OF    CAKPAICN    XXPSHOXTUaBSk 

Mr.  WARREN.    Mr.  Speaker,  I  present  a  iwlvflefed  re- 
port from  the  Committee  on  Accounts  (H.  Res.  M2). 
The  Clerk  read  as  follows: 

Iteaolved.  "That  there  shall  be  paid,  out  of  the  contingent  fund 
of  the  Bouse,  not  to  exceed  $35,000  for  the  expenses  of  the  aeleet 
oonunlttee  i4>pomted  under  suthcrlty  of  House  Raatf  attoo  901  to 
investigate  the  campaign  expenditures  of  the  various  oandldatss 
for  the  House  of  Representatives  In  both  parties. 

With  the  following  committee  amendment: 

Une  2.  strike  out  "  $25,000  "  and  Insert  in  Ueu  thereof  "  glOAW." 

Mr.  WARREN.  Mr.  Speaker.  I  think  it  is  appropriate 
for  me  to  call  the  attention  of  the  House  and  to  acain  re- 
mind Members  that  when  we  pctss  resohitiong  oalliiif  for 
investigations  they  cost  money. 

Each  year  in  the  legislative  apprtHnlation  bill  there  is  set 
aside  the  sum  of  $50,000  for  tbe  appointment  of  special  and 
select  committees.  I  wish  to  inform  the  House  tiiat  if  we 
pass  the  resolutions  to-day.  which  have  oome  out  of  tbe 
Committee  on  Accounts,  this  special  fund  for  tbe  llseal  year 
of  1933  will  be  overdrawn  by  approximately  $35,000.  and 
that  we  must  hastily  secure  an  estimate  f  itmi  tbe  Budget  and 
go  to  the  Senate  and  increase  our  fund  by  that  arndb.  Of 
course,  it  Lb  nothing  new  for  the  House  to  exceed  that 
amount. 

During  the  fiscal  year  1931  thore  was  expMided  for  In- 
vestigations $105,000.  During  the  fiscal  year  1933  tbere  was 
expended  $70,000,  and  inclusiye  of  the  two  reeolutioDa  I 
am  now  presenting  there  will  be  expended  during  tbe  fiscal 
year  1933  the  sum  of  $75,000.  This  particular  restdutlon 
called  for  the  expenditure  of  $25,000.  So  far  as  I  now 
recall  the  flnit  committee  set  up  by  tbe  House  to  teveatlfate 
campaign  expenses  was  in  1929.  »oA  I  brieve  the  gentleman 
from  New  Jersey  [Mr.  LchlbachI  was  tbe  chairman  of  that 
committee.  Tlie  Committee  on  Accounts  authorised  $20,000 
for  that  investigatl(Hi,  but  there  was  actually  spent  $4,775.00. 
In  1931  a  similar  committee  was  set  up  by  tbe  Boose,  acain 
under  the  chairmanship  of  the  gentleman  fnnn  New  Jersey 
[Mr.  Lkhlbach],  and  $10,000  was  authorised.  However,  ttiat 
committee  did  not  spend  five  cents.  The  Oommlttee  on 
Accoimts  has  amended  this  resolution  to  authortae  tbe  ex- 
penditure oi  $10,000. 

Mr.  SNELL.    WiU  the  gentleman  yleld7 

Mr.  WARREN.     Yes. 

Mr.  SNELIi.  I  compliment  the  chairman  of  tbe  Acoovmts 
Committee  for  cutting  down  the  amount.  Probablj  tbe  eom- 
mittee  will  not  spend  much  this  year,  but  I  think  it  is  propor 
that  such  a  committee  should  be  set  up  so  that  if  there  Is 
any  reason  for  an  investigation  there  la  some  source  to 
which  we  may  go.  I  would  like  to  ask  the  gentlcnan  how 
many  investigations  we  have  going  at  the  present  time. 

Mr.  WARREN.  We  have  the  investigation  which  was  au- 
thorised by  an  almost  unanimous  vote,  coming  from  tbe 
Committee  on  Interstate  and  Foreign  Commerce,  In  refeieiiee 
to  holding  companies.  We  have  the  investigaUon  d  tbe  sfl- 
ver  question  being  conducted  by  tbe  Committee  on  Coinage. 
Weights  and  Measures.  That  Investigation  was  approved  by 
the  almost  unanimous  vote  of  tbe  House.  Then  we  have  <*iis 
one  for  campaign  expenditures  and  then  we  have  tbe  Sbaii- 
non  committee. 

Mr.  BLANTON.    WIU  the  gentleman  yield? 

Mr.  WARREN.     I  yield. 

Mr.  BLANTON.  Outside  of  the  regular  i*^***^  by  our 
regular  committees  I  want  to  mA  the  gentleman  if  be  eon- 
siders  that  any  good  has  oome  from  all  of  the  isvesdgatkinB 
that  have  been  authorized,  such  as  tbe  coal  InTTSflgaHoii. 
which  cost  $000,000.  the  Qrabam  of  nUiiois  Inveetlgatlaii,  and 
the  Walsh  investigation,  which  cost  hundreds  of  thousands 
of  dollars,  and  all  the  others  we  have  had  in  tbe  last  12 
years?  Does  the  gentleman  know  of  one  single  thing  that 
has  been  accomplished  by  such  tnvestigatioos  or  aojr  good 
that  has  come  from  them? 

Mr.  WARREN.    Frankness  compels  me  to  say  Z  do 
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Mr.  BLANTON.  I  hope  we  wQl  stop  this  contiiiual  ex- 
penditure of  money  for  investigations  that  accomplish  noth- 
ing. 

Mr.  MICHENER.     Will  the  gentleman  yield? 

Mr.  WARREN.     Yes. 

Mr.  MICHENER.  I  agree  with  what  the  gentleman  has 
Just  said,  especially  with  respect  to  his  response  to  the  gen- 
tleman from  Texas.  I  want  to  call  the  gentleman's  attention 
to  the  fact  that  the  next  order  of  business  before  the  House 
this  afternoon  will  be  House  Resolution  226.  which  provides 
for  another  one  of  these  investigations.  The  committee  pro- 
vided for  in  the  resolution  is  given  unlimited  authority  to  go 
anywhere  and  investigate  anything  which  the  committee 
might  think  advisable.  I  hope  the  gentleman  will  join  with 
us  on  this  side  in  trying  to  conserve  the  resources  of  the 
country  and  not  create  another  investigating  committee  at 
this  time. 

Mr.  WARREN.  I  know  nothing  about  that  resolution,  but 
I  am  certainly  open  to  reason  on  it. 

Bi4r.  DNDERHILL.    Will  the  gentleman  yield? 

Mr.  WARREN.     Yea. 

Mr.  UNDERHILL.  I  intended  to  wait  until  the  Sabath 
resolution  was  offered  before  presenting  to  the  House  a  few 
facts  with  reference  to  what  we  have  been  doing  in  the 
House  in  the  last  four  years.  Up  to  four  years  ago  the 
House  authorized  occasional  investigating  committees,  but 
in  the  last  few  years  the  House  has  been  as  crazy  as  the 
Senate  was  four  years  ago  m  appointing  special  committees, 
and  the  expense  has  been  tremendous.  None  of  these  com- 
mittees has  accomplished  much  of  anything.  These  inves- 
tigations lead  nowhere.  I  have  continually  opposed  them  in 
the  Committee  on  Accounts,  but  we  can  not  stop  them  in 
the  Committee  on  Accounts.  The  House  authorizes  these 
committees,  and  that  is  a  mandate  to  the  Committee  on 
Accounts  to  provide  a  siifficient  simi  to  carry  on  the  work 
of  those  committees.  AH  of  the  committees  established 
have  cost  in  the  neighborhood  of  a  half -million  dollars,  yet 
there  has  not  been  one  single  constructive  piece  of  legisla- 
tion brought  about,  so  far  as  I  have  been  able  to  learn. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  DNDERHILL.    Yes. 

Mr.  CCXJHRAN  of  MlssourL  The  gentleman  condemned 
all  investigating  committees  of  Congress  that  have  been 
formed.  I  want  to  ask  the  gentlem&n  this  question:  Does 
the  gentleman  mean  to  say  that  the  Senate  oil  investigation 
was  not  of  benefit  to  the  country? 

Mr.  UNDERHnJL  I  am  not  responsible  for  what  the 
Senate  did  or  does.  I  would  hate  to  have  that  on  my  con- 
science, but  I  am  partially  responsible  for  what  the  House 
does.  These  committees  are  asked  for  in  the  best  of  good 
faith,  but  when  they  get  into  the  subject  they  find  they  can 
not  accomplish  what  they  expect  to  accomplish. 

Mr.  EATON  of  Colorado.  If  the  gentleman  will  permit, 
I  would  like  to  draw  the  gentleman's  attention  to  the  action 
of  the  special  committee  of  the  Public  lands  Committee  In 
connection  with  the  investigation  of  oil-shale  matters  during 
the  Seventy-flrst  Congress.  We  were  denied  any  funds 
whatsoever,  bat  that  Investigation  was  continued  for  months. 
Not  only  did  actual  good  come  out  of  it  but  hundreds  of 
people  who  had  been  denied  their  rights  had  their  claims 
adjusted,  and  there  was  a  change  in  the  personnel  of  the 
department  concerned.  Yet  the  Committee  on  Accounts 
refused  to  recognize  that  special  committee  and  refused  to 
give  It  any  money. 

Mr.  UNDERBILL.  That  proves  that  the  regular  commit- 
tees of  this  House  can  function  and  carry  on  public  bminess 
without  special  committees  and  additional  expense.  If  the 
standing  committee  to  which  the  gentleman  has  referred 
could  accomplish  such  good  results,  then  aH  the  rest  of  the 
committees  can  function  equally  well. 

Mr.  WARREN.  In  response  to  the  inquiry  made  by  the 
gentleman  from  New  York.  I  omitted  to  state  that  the  House 
has  already  authorized  an  investigation  with  reference  to 
Judge  Louderbach  In  California. 

I  wish  to  say  in  this  connection  that  the  Judiciary  Com- 
mittee came  in  here  and  Imd  passed  a  resolution,  without 


consulting  the  Committee  on  Accoimts  or  its  chairman,  and 
it  was  passed  by  the  House  without  our  knowledge.  Of 
course,  the  money  would,  no  doubt,  have  been  authorized; 
but  as  a  courtesy  to  the  Committee  on  Accounts,  the  Judici- 
ary Committee  should  certainly  have  come  to  the  Accoiuits 
Committee. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  WARREN.     I  yield. 

Mr.  LaGUARDIA.  I  am  sure  that  on  reflection  the  gen- 
tleman will  realize  that  on  a  matter  as  delicate  and  as 
specialized  as  that  of  the  judicial  conduct  of  a  judge,  the 
Committee  on  the  Judiciary  must  act  and  can  not  refrain 
from  acting  by  consulting  another  committee. 

Mr.  UNDERHILL.    That  has  been  the  general  practice. 

Mr.  LaGUARDIA.  We  have  not  yet  asked  for  an  ap- 
propriation. Of  course,  I  am  speaking  for  myself,  because 
I  can  not  speak  for  the  committee,  but  we  can  not  submit 
any  review  of  the  necessity  of  investigating  the  judicial 
conduct  of  a  judge  to  any  other  committee. 

Mr.  WARREN.    The  gentleman  entirely  misunderstands. 

Mr.  LaGUARDIA.     And  the  Committee  on  the  Judiciary 

is  the  only  place  where  the  conduct  of  a  Judge  may  be 
subjected  to  scrutiny.  There  is  no  other  source,  and  it  is 
not  a  pleasant  duty. 

Mr.  WARREN.  The  Committee  on  Accounts  does  not  re- 
view such  things.  We  merely  determine,  after  the  House 
has  acted,  how  much  money  shall  be  authorized. 

Mr.  LaGUARDIA.  Exactly.  I  do  not  believe  we  have 
come  to  the  gentleman's  committee  for  any  appropriation. 

Mr.  WARREN.  You  do  not  have  to  now.  That  is  just 
the  point. 

Mr.  Speaker,  I  move  the  previous  question  on  the 
resolution.  j 

The  previous  question  was  ordered.  ' 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  wiD  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  foUows: 

Insert  after  the  last  word.  In  line  5.  a  colon  and  the  following: 
"Provided.  The  official  committee  reporters  shall  serve  said  com- 
mittee at  Itjs  meetings  in  the  District  of  Columbia." 

Mr.  STAFFORD.  Mr.  Speaker,  wiU  the  gentleman  ex- 
plain the  reason  for  this  amendment?  It  is  somewhat  un- 
usiial  in  this  character  of  resolution  to  insert  such  a  provi- 
sion requiring  the  committee  reporters  to  serve. 

Mr.  COCHRAN  of  Missouri.  The  House  has  on  an  annual 
basis  reporters  of  committees;  and  where  a  special  commit- 
tee can  secure  the  services  of  the  oflBcial  committee  re- 
porters, the  Committee  on  Accounts  felt  they  should  serve 
such  special  committee  instead  of  having  the  money  which 
is  usually  paid  for  such  services  paid  to  outside  help. 

Mr.  STAFFORD.  This  Is  the  first  time  I  have  known  of 
any  such  limiting  provision  incorporated  in  a  resolution. 

Mr.  COCHRAN  of  Missouri.    This  is  an  economy  year. 

The  committee  amendment  was  agreed  to. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker.  I  offer  another  privileged 
resolution  (H.  Res.  271)  from  the  Committee  on  Accounts. 

The  Clerk  read  as  follows: 

House  Reaolutton  271 

Resolved,  That  the  exp>enses  of  conducting  the  Inrestlgatlon 
authorized  by  House  Resolution  235.  creating  a  special  committee 
to  Investigate  Government  competition  with  prlvat*  enterprise, 
shall  be  paid  out  of  the  contingent  fund  of  the  House  on  voucliera 
authorized  by  the  conunlttee,  slgaad  by  th«  chairman  thereof, 
and  approved  by  the  Committee  on  Accounts,  but  shall  not  ex- 
ceed $15,000. 

With  the  following  committee  amendments: 
In  line  7.  strllce  out  "$15,000"  and  Insert  "$10,000.- 
Inaert  after  the  last  word  In  line  7  a  colon  and  the  following: 
"  Provided.  The  official  committee  reporters  shall  ser^e  the  said 
committee  at  Its  meetings  m  the  District  of  Columbia." 

The  amendments  were  agreed  to. 
The  resolution  was  agreed  to. 

agkicultusal  appsopriatioiv  biu. 
Mr.  SANDUN.     Mr.  Speaker.  I  call  up  the  bill    (H.  R. 
7913)  making  appropriations  for  the  Department  of  Agri- 


cutture  for  the  fiscal  year  endtnc  June  SO,  1933,  »^  for  othfsr 
pcDPOses.  with  Senate  amendments. 

The  Ckexk  read  the  title  of  the  bOL 

Mr.  SIMMONS.  Mr.  Speaker.  I  make  the  point  of  order,  a 
qnorom  is  not  present. 

The  SPEAKER.  The  CbaSae  vffl  count.  [After  oocmttxv.] 
One  hundred  and  sixty-four  Members  present,  not  a  quomm. 

ICr.  SANDUN.    Mr.  Speaker.  I  move  a  call  of  the  i     ose. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


(BoU 


XM] 


Abemetby 

DoutJlch 

Bomor 

Rhreve 

Aldrlch 

Dozey 

BuU.  wnilam  S. 

StroTlcb 

Arenta 

Drane 

Ifoe 

Smith.  W.  Va. 

Baooa 

Johnson,  HI. 

Bomers.  H.  T. 

Beck 

Xrk 

Jolmaon.  Wash. 

Spenoe 

Bohn 

■step 

Keller 

Sum  van.  Pa. 

Boylan 

Plnley 

L^lbM:h 

Swing 

Brand,  a*. 

Flah 

Lewis 

Thurston 

Britten 

yia&nacaa 

Looe 

Tlemey 

BrwBom 

Pom 

MbOudn 

Tllson 

Budianaa 

Free 

ICacrady 

Tlnkham 

Btickbee 

Freeman 

Maalove 

Tucker 

Carter.  Wyo. 

OaaqtM 

May 

Turpln 

OoUler 

Olfford 

Ifinphy 

Waaon 

Oolton 

omen 

Morton,  lira. 

Watson 

Ocmnery 

Olover 

Oweo 

Weeks 

Oomlng 

Oolder 

PeaTcy 

White 

Croaeer 

Goodwin 

Pratt.  Harcourt  J 

.  Wtgglesworth 

Orowther 

Hart 

Pratt,  Ruth 

WUliama.  Tea 

Crump 

Hartley 

Bekl.m. 

Wood.  Ind. 

Curry 

BocerB.N.  H. 

Yoa 

Z>ePrto0t 

Hawlcy 

Bomjue 

rM/>k^n»<ft 

Hcea 

Bateth 

Schafer 

Douglaa.  Aria. 

Hoa.W.Va. 

Tlie  SPEAKER  pro  tempore  (Mr.  Woodkxtm)  .  Three  hun- 
dred and  twenty-five  Membera  have  answered  to  their  names. 
A  quorum  is  present. 

Mr.  SANDUN.  Mr.  Speaker.  I  nu>ve  to  dispense  with 
further  proceedings  under  the  ^i, 

The  motion  was  agreed  to. 

The  doors  were  opened. 

The  SPEAKER  pro  tempore.  Ttia  Clerk  will  report  ttie 
first  amendment  in  disagreement. 

Th«  Clerk  read  as  foUowi: 

Page  28.  line  10.  strike  out  -  mjOTlMi  **  and  Insert  "  $8,688.  783.- 
Mr.  SANDUN.  Mr.  Speaker.  I  offer  the  following  motion. 
The  Clerk  read  as  follows: 

Mr.  Saksljot  moves  that  the  House  recede  from  Its  disagreement 
to  the  Senate  amendment  numbered  14  and  agree  to  the  same  with 
an  amendment,  as  follows:  , 

"In  lieu  of  the  sum  proposed  by  caid  amendment  Inacrt 
•9.678.763." 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.    Tbe  Clerk  wiU  report  the 
next  amendment  in  disagreemuit. 
The  Clerk  read  Senate  ameasdment  No.  16.  as  foUows: 

Page  so.  Une  IS.  strtka  oat  "  §12.383.429 "  and  Inaert  "$13.- 
283.622." 

Mr.  SANDUN.   Mr.  Speaker.  I  make  the  following  motion. 

The  Clerk  read  as  follows: 

That  the  House  recede  from  Its  dlssgreement  to  the  Senate 
amendment  numbered  16  and  agree  to  the  same  with  an  amend- 
ment as  follows: 

"  In  lieu  of  the  sum  proposed  In  said  amendment  Insert 
$13,383,822.** 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.    Tlie  Clerk  will  report  the 
next  amendment  In  disagreement. 
The  Clerk  read  Senate  amendment  No.  80,  as  follows: 

Page  40.  line  30.  strike  out  "  •5388.188  "  and  Insert  "  •4J>80 374." 

Mr.  SANDUN.    Mr.  Speaker.  I  oiler  the  following  "^M^^m 
The  Clerk  read  as  follows: 

Mr.  Sakdljk  moves  that  the  Bouse  recede  from  Its  iIIbshiiiiiiihuI 
to  the  Senate  amendment  mimbsred  80,  and  agree  to  the  same 
with  an  amendment,  as  follows: 

"  In  Ueu  of  the  sum  piupueud  in  said  amendment  tneert 
•4^0.874." 

The  motion  was  agreed  to. 

The  SPEAKER  int>  tempore.  The  Clerk  wiU  report  the 
next  amendment  in  disagxvement. 

/ 


The  Clerk  read  Senate  amendment  No.  B6,  as  foDdfini: 
Page  68.  Une  1.  strike  out  "  •S.MT.OM  "  and  man 

Mr.  SANDUN.    Mr.  Speaker.  I-offer  the  foUowlnc 
The  Clerk  read  as  foUows: 

Mr.  Sakdum  moves  that  the  House  recede  from  Its 
to  Senate  amendment  NO.  66.  and  agres  to  the  suns  wttb 
amendment,  as  foUows: 

**  In    lieu    of    the    sum    proposed    In    said    amendmsot 

$2,471,700.** 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.    The  derk  win  report  the 
next  amendment  in  disagreement. 
Hie  Clerk  read  as  follows: 


Amendment  No.  77:  Page  87  of  the  w".  after  Una  6. 

"  For   the  application  of   such   methods   of  control  of  . 

hoppers  as  In  the  Judgment  of  the  Secretary  of  Agrfteolture  may 
be  neoeasary.  In  coopomtlon  wltb  such  authorlUes  of  tbe  a$ataa 
eonoemed,  organiaattons.  or  Individuals  as  the  Seerafeary  may 
deem  necessary  to  accompllah  such  purpcees,  i»M^iii*f<wig  tho  sm* 
ployment  of  persons  and  means  in  the  District  of  Odumbta  and 
elsewhere,  printing,  rent  outside  of  the  DIstrlet  of  Oolaabla.  atkl 
for  other  expenses,  to  be  immediately  available.  $1.480jOOD.  of 
which  not  to  exceed  $8,000  may  be  expended  for  penona) 
in  the  District  of  Columbia:  Provided,  That  exeept  for 

admlnlirtaratton  and  supervision.  In  the  discretion  oS  thm  • . 

of  Agriculture,  expenditures  under  this  approprlaStoa  shall  ba 
limited  to  the  purchase  and  tranapartatUm  of  poisoned  bait,  or 
materials  for  iU  manufacture,  and  that  the  cooperating  States 
shall  be  responsible  for  the  local  distribution  and  utlUaatton  of 
such  bait.  Including  full  labor  oosU:  Provided  further,  Ttrnt  la 
the  discretion  of  the  Secretary  of  Agriculture,  no  part  of  this 
^propilatlon  shall  be  expended  for  graaabcq^per  eontrol  In  any 
State  until  such  State  has  provided  the  ptinnsssrj  arganlaatkm 
for  the  oooperaUon  herein  Indicated:  And  provided  further.  That 
no  part  of  this  appropriation  shall  be  used  to  pay  the  ooat  or 
value  of  farm  animals,  farm  crops,  or  other  property  Injured  or 
destroyed." 

Bdr.  SANDUN.  Mr.  Speaker,  I  move  that  the  House  fur- 
ther insist  on  its  disagreement  to  the  Senate  amendment 
numbered  77. 

Ml*.  SIMMONS.  Mr.  Speaker,  I  offer  the  foDowlnf  prefier- 
ential  motion  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  SnncoMS  moves  that  the  House 
ment  to  Senate  amendment  No.  77  and 
the  following  amendment: 

In  Ueu  of  the  matter  Inserted  by  soeb 
following: 


**  For  aiding  States  In  ths  ajmlicatlon  of  such  methwls  for  the 
control  of  grasshoppers  as  In  uie  judgment  of  the  Oecwtary  of 
Agriculture  may  be  necessary  to  prevent  crop  losses.  fWJjMft.  to 
be  immediately  available:  Provided,  That  ho  part  of  this  a&BtD- 
prlatlon  shall  be  expended  (a)  by  Stats  ofl^ida  for  vwi»\ifm 
other  tban  the  purchaee  and  tramportatlcm  of  poison  baSor 
materials  used  In  Its  manufacture,  (h)  for  the  paymsait  fOr  auy 
such  bait  or  materials  except  that  which  may  be  oontraoted  ftar 
subsequently  to  the  date  of  the  enactment  of  this  set.  or  (e)  fcr 
labor  m  the  local  distribution  or  aiq;>lleati(»i  of  any  wadh  belt  or 
materlalB  except  upon  ^e  public  domain:  Provided  furV^Mr,  That 


before  payment  by  the  Department  of  Agriculture  fbr  palsoa  bedt 
or  materials  pturhased  by  any  State,  all  such  purehaMS  rtiall  be 
certified  by  the  head  of  the  State  agricultural  ooUsas  and  the 
State  entomologist  or  two  comparable  State  offlelals  ramonslbls 
for  Its  use:  Provided  further.  That  in  the  dlscretUm  of  the  Ssere- 
tary  of  Agriculture  no  part  of  this  approprtsSloa  slwll  b«  sspsaiisd 
for  grasshopper  control  In  any  State  until  ttie  asoemaxy  Btatt 
or  local  organizations  for  cooperation  m  earrylag  out  tbs  pur- 
posse  of  this  paragraph  has  been  estabUslked:  rrouM^  fmeVier, 


That  In  no  event  shall  the  Federal  

the  use  or  application  of  such  polstra  bait  or  bs  'iflrit  to  tma 

State  or  any  political  subdivision  thneof,  or  to  any ' 

Indlvldtial,  firm,  or  corporation,  for  any  loss  or  ' 
from  the  sprearting  or  applieatUm 


Bfr.  SANDUN.  Mr.  Speaker,  most  of  the  Monben  ot  ttie 
House  know  this  amendment  covers  what  li  kxxjvn  ■•  the 
grasshopper  pest  My  motion  Is  that  the  Room  farthor  In- 
sist upon  Its  disagreement.  I  think  the  matter  y*m  been 
thoroughly  discussed  on  two  different  oocagtons,  and  most  of 
the  Members  of  the  House  know  wtiat  la  presented  In  tbe 
motion  of  the  gentleman  firom  Nebraska.  Does  the  fentle- 
man  from  Nebraska  desire  any  time? 

Mr.  SIMMONS.  I  ask  the  gentleman  to  yleid  me  18  nUn* 
otes. 

Mr.  SANDUN.  Mr.  Speaker.  I  yield  19  mbnitee  to  Itie 
gentleman  tram  Nebraska  OCr.  Szxiioiis].    At  tlie  oot^tfif 
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sion  of  his  remarks  I  shall  yield  15  minutes  to  the  gentle-  | 
man  from  Tennessee  [Mr.  BtbhsI.  and  at  the  conclusion  of  I 
hla  remarks  I  shaU  move  the  previous  question.  | 

Mr.  SIMMONS.  Mr.  Speaker,  this  matter  has  been  before 
the  House  on  one  other  occasion  for  discussion.  At  that  I 
time  it  ccmtemplated  an  appropriation  of  $750,000.  to  be  used  : 
by  the  Secretary  of  Agriculture  in  an  effort  to  control  tbe 
grasshopper  outbreaks  in  the  Western  States.  The  House 
rejected  that  plan.  We  are  before  the  House  to-day  with  a 
plan  whereby  $600,000  and  not  $750,000  is  to  be  appropri- 
ated, to  be  used  by  the  ^cretary  of  Agriculture  in  aid  of 
those  States  that  are  nowmttlng  on  a  campaign.  The  pro- 
posal that  we  had  before  oriTl^e  other  occasion  did  not  have 
the  approval  of  the  Secretary  oHwriculture.     The  plan  that 

we  now  submit  has  the  approval  of  the  Secretary  of  Agri- 
culture, and  in  my  time  I  ask  that  the  Clerk  read  the  fol- 
lowing letter  from  the  Secretary  of  Agriculture  to  Mr.  BviiHrf 
on  this  amendment. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Clerk 

will  read- 
There  was  no  objectiCMi,  and  the  Cleric  read  as  foUows: 

JTTWI  20,  1932. 

Hon.  Joseph  W.  Btbivs, 

Hou.te  of  Representatives,  Washington,  D.  C. 
Dkak  Mm.  Btxi«s:    With  reference  to  the  proposed  appropriation 
of  9000.000  for  grasshopper  control.  I  desire  to  call  your  attention. 

and   that  of  your  committee  to  the  developments  and  present 

status  of  this  proposal. 

On  June  10  1  directed  a  letter  to  Hon.  J.  B.  Btjchamaw  in  which 
I  recounted  the  many  efforts  of  this  department  to  secure  from 
Congress  the  authority  and  the  funds  to  carry  out  a  campaign  of 
§piis8hopper  control  under  Federal  direction.  Thoae  efforts  per- 
sisted from  Pebniary  4,  when  the  President  sent  to  Congress 
the  original  draft  for  the  appropriation,  down  to  May  14,  when  the 
Chief  of  the  Bureau  of  Entomology.  I>r.  C.  L.  Marlat.  and  I  ap- 
peared before  a  group  of  Interested  Representatives  and  stated 
that  tmless  the  authority  and  the  frmds  were  made  immediately 
available  any  Federal  control  campaign  would,  on  account  of  the 
latenew  oX  the  time,  be  ineffective.  CongreBs  failed  to  grant  the 
authority  and  the  fluids  and  this  department  accordingly  advised 
the  States  that  a  program  carried  out  xindcr  Federal  direction 
would   be  Impossible. 

It  appears  now  that  several  of  the  States  immediately  embarked 
upo.n  State  programs  of  control,  using  such  means  and  such  funds 
as  were  available.  The  season  in  the  States  affected  has  been 
later  than  was  anticipated,  and  the  stage  of  development  of  the 
grasshoppers    has    been    thereby    retarded.     The    States    and    local 

subdivisions  thereof  are  in  many  instances  seriously  hampered  by 
lack  of  funds. 

For  the  last  week  the  department  has  had  lU  agents  engaged 
In  making  field  surveys  of  the  situation.  Based  upon  their  re- 
ports, It  now  appears  that  while  It  Is  too  late  to  conduct  a  control 
campaign  under  Federal  direction,  much  good  can  be  accom- 
plished and  considerable  of  the  crop  prospects  saved  by  grants  of 
funds  to  aid  the  Stat«s  OnanclaUy  In  the  purchase  of  poisoned 
bait  or  materials  therefor,  thxis  availing  ourselves  of  the  machin- 
ery set  up  by  the  States  or  counties  and  supplementing  them 
beyond  the  point  where  their  resources  might  otherwise  fall. 

Prom  the  foregoing  considerations  I  have  the  honor  to  recom- 
mend  the   appropriation   of   a   suitable    sum.   say   $600,000   which 
may  be  used  to  assist  the  States  affected  In  the  purchase,  after 
this  date,  of  poisoned  bait. 
Sincerely, 

AsTHtJB  M.   Htss.   Secretary. 

Mr.  SIMMONS.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Indiana  [Mr.  Puutzll]. 

Mr.  PURNELL.  Mr.  Speaker.  I  want  to  say  frankly  that 
when  this  grasshopper  item  was  first  called  to  my  attention 
I  took  the  same  view  that  many  other  Members  of  the  House 
took.  I  was  incUzxed  to  treat  it  lightly  and  as  a  joke.  How- 
ever, I  have  given  the  matter  more  than  perfunctory  con- 
sideration since  that  time  and  am  firmly  convinced  that 
the  great  Northwest  is  threatened  with  a  real  devastating 
menace  if  something  is  not  done  by  the  Federal  Government 
to  help  those  States.  Tlie  letter  of  the  Secretary  of  Agri- 
culture has  Just  been  read,  but  I  am  afraid  few  Members 
on  the  floor  got  the  real  purport  of  it.  The  Secretary  began 
as  far  back  as  February  an  effort  to  bring  the  Federal  Ck>v- 
emment  into  this  picture. 

It  is  true  that  in  May  when  a  subsequent  effort  was  made 
to  revive  the  matter  he  advised  that  it  was  entirely  too  late 
then  for  the  Federal  Gtovemment  to  effectively  take  part, 
but  Since  that  time.  I  call  the  attention  of  the  House  to  the 
fact  the  Secretary  of  Agriculture  has  had  his  agents  out 
in  the  Northwest  section  and  has  determined,  notwithstand- 


ing the  lateness  of  the  season,  that  the  Federal  Government 
can  now  join  with  the  States  and  help  them  very  materially 
in  their  own  program  to  curb  these  pests.  I  would  be  a 
very  ungrateful  person  indeed  if  I  did  not  take  the  floor  at 
this  time  and  make  an  appeal  to  the  membership  of  the 
House  to  suppoi-t  the  motion  of  the  gentleman  from 
Nebraska,   since   I   appeared   on   the   Coor   of   this   House   a 

number  of  times  and  appealed  to  the  membership  in  behalf 
of  the  great  Com  Belt  to  have  the  Government  help  in  pro- 
tecting us  from  the  com  borer.  I  hope  the  gentleman's 
amendment  will  be  agreed  to. 

Mr.  SIMMONS.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Minnesota    [Mr.   AndrxskmI. 

Mr.  ANI>R£SEIN.  Mr.  Speaker  and  Members  of  the 
House,  during  the  past  two  discussions  of  this  proposition  a 
large  number  of  Members  have  considered  the  matter  more 
or  less  as  a  joke,  but  I  appear  before  you  to-day  in  an 
seriousness  and  ask  your  ale?   in  trying  to  do  something  to 

save  the  growing  crops  of  eight  States  in  the  Middle  West. 
The  grasshopper  menace  has  become  so  bad  that  millions  of 

acres  of  grrowing  crops  will  be  destroyed  unless  cooperation  is 
given  by  the  Federal  Government  to  aid  the  States  and  the 
individuals  in  the  States  to  do  something  to  control  this 
pest.  Gentlemen,  you  will  be  interested  to  learn  that  the 
state  of  Minnesota  has  taken  $150,000  out  of  its  treasury  to 
fight  the  grasshoppers  in  our  State.     The  business  men  of 

St.  Paul  and  Minneapolis  have  pledged  $500,000  to  fight  this 
pest  in  the  States  of  Minnesota,  North  Dakota.  South 
Dakota,  and  Montana,  so  it  will  be  seen  that  there  is  local 
contribution  as  far  as  Minnesota  is  concerned.  I  hoi)e  the 
House  to-day  will  approve  this  amendment  for  $600,000  as  a 
Federal  contribution  to  help  those  States  fight  this  pest. 

What  does  it  mean  if  we  are  not  able  to  control  the  grass- 
hopper situation  in  these  agricultural  States?  It  simply 
means  that  the  $22,000,000  which  the  Government  has 
already  invested  in  loans  for  seed  for  these  growing  crops 
which  are  now  being  destroyed  will  be  lost  to  the  Govern- 
ment. It  will  mean  that  millions  and  hundreds  of  mlUions 
of  dollars  invested  in  real-estate  mortgages  by  the  Govern- 
ment there  will  be  lost,  in  addition  to  the  interest  on  the 
money  which  the  Federal  Government  has  loaned.  There- 
fore I  appeal  to  you  to  support  the  motion  of  the  gentleman 
from  Nebraska.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired. 

Bifr.  SIMMONS.  Mi.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Texas  [Mr.  RayburhI. 

Mr.  RAYBURN.  Mr.  Speaker,  I  do  not  think  the  Mem- 
bers of  this  House  can  accuse  me  of  being  one  of  those  who 
has  ever  advocated  that  the  Federal  Government  go  entirely 
out  of  its  sphere  to  aid  the  States;  but  I  remember  that  the 
people  down  in  my  State  in  the  past  have  been  afflicted  with 
the  boll  weevil,  with  the  pink  boUworm,  with  predatory  ani- 
mals that  were  destroying  our  property.  The  Congress  of 
the  United  States  came  generously  to  our  help  and  did 
untold  service  for  us.  I  do  not  think  that  this  proposal  for 
money  to  be  expended  to  exterminate  pests  in  the  States 
that  are  afflicted  goes  any  finlher  out  of  the  way  than  a 
hundred  things  we  have  already  done  in  Congress.  I  there- 
fore believe  it  Is  the  duty  of  this  House,  in  the  light  of  what 
we  have  done  in  the  past,  to  come  to  the  help  of  these  people 
whose  crops  are  being  ravaged  by  the  grasshopper. 

I  have  seen  the  ravages  of  these  grasshoppers  in  my  own 
district,  and  I  know  that  there  is  nothing  ih&t  is  as  great  a 
bUght  to  crops  as  the  grasshopper.  I  have  lived  in  an  agri- 
cultural section  all  my  life,  and  I  do  trust  that  this  House 
in  its  wisdom  will  come  to  the  aid  of  these  people  whose 
acres  are  l)eing  laid  bare  by  the  ravages  of  the  grasshopper. 
[Applause.]  

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  SIMMONS.  Mr.  Speaker,  I  jrield  one  minute  to  the 
gentleman  from  New  York  [Mr.  Cklx^sI. 

Mr.  CELLER.  Mr.  Speaker,  it  may  seem  strange  for  a 
city  Member  to  be  interested  in  this  difficulty  under  wbich 
the  people  of  the  Northwest  are  suffering.  I  am  willing  to 
vote  for  this  appropriation  because  I  believe  the  menace  is 
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aerioos  and  la  worthy  of  the  support  of  the  dty  Memben; 
but  I  want  to  change  the  meacm  a  bit.  and  I  want  to  draw  the 
attention  of  the  gentleman  tram  TTaniwn  [Mr.  Hopk],  and 
the  other  gentleman  from  Kaims  CMr.  McOtToixl.  and  the 
gentleman  from  North  DakoU  CMr.  Bumiss]  to  a  situa- 
tion that  developed  In  the  Hooae  the  other  day  when  the 
gentlemen  fttxn   those  aerteultural  States  refused  to  belp 

those  Who  came  from  the  larger  cities  on  the  question  of  the 
distribution  of  flour  by  the  American  Red  Cross,  with  the 

privilege  to  the  Red  Crtjmt  at  exchanging  that  flour  for  food, 
for  the  poor  starving  families  of  New  Tork  City,  Chicago. 

Boston,  and  the  other  lange  cities. 

I  will  vote  for  this  amendment,  bat  I  want  you  gentlemen 
to  remember  that  I  helped,  and  when  the  time  comes  you 
help  us.     [Applause.] 

[Here  the  gavel  fell] 

Mr.  SIMMONS.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentleman  from  ICinnesota  (Mr.  Kinrrsowl. 

Mr.  KSXJTSOV.  MT.  Speaker.  I  have  only  recently  re- 
turned from  the  Northwest,  and  I  say  to  the  House  that  the 

situation  up  there  with  reference  to  the  grasshopper  menace 
Is  very,  very  serious.     The  Federal  Oovemment  has  in  the 

past  several  years  made  advances  to  the  fanners  of  the 
Northwest.  Last  year  vast  areas  of  the  Northwest  were  de- 
stroyed by  drought.  If  the  crop  is  destzx>yed  this  year  by  the 
graKhoppers,  the  Ooverament  will  recapture  but  a  smaD 
part  of  the  money  that  has  been  advanced  for  seed  and 
feed.   If  our  wheat  crop  Is  destroyed  for  the  want  of  1600.000 

to  control  the  grasshopper  sitaation.  it  will  be  reflected  in  an 
Increase  in  the  cost  of  food  to  the  people  of  the  big  cities. 
It  Is  a  business  proposition,  my  friends,  and  I  appeal  to  you 
to  help  us  get  this  appropr^tion  so  that  we  may  control  the 
situation  there.     [Applause.] 

[Here  the  gavel  fell.) 

Mr.  SIMMONS.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentleman  from  Colorado  (Mr.  Tatlor]. 

Mr.  TAYLOR  of  Colorado.  Bir.  Speaker,  like  the  gentle- 
man from  Texas.  I  had  a  sad  personal  experience  with  grass- 
hoppers. When  I  was  a  small  boy  my  parents  located  on 
the  extreme  frontier  of  nortliwcstem  Kansas,  and  for  three 
years  everything  we  planted  was  eaten  by  grasshoppers. 
We  were  compelled  to  practically  walk  out  of  that  country, 
disheartened  and  completdy  bankrupt,  so  I  know  what  this 
scourge  Is.  Four  years  aco  we  had  an  invasion  or  scourge 
of  large  black  crickets  in  my  district  in  northwestern  Colo- 
rado. I  went  before  the  Agrieultural  Appropriations  Com- 
mittee and  they  gave  me  an  appropriation  of  $8,000  for 
three  different  years.  And  the  officials  of  the  Department 
of  Agriculture  superintended  the  work  and  the  local  peo- 
ple did  the  actual  work  for  three  consecutive  years,  and 
they  have  completely  wiped  them  out.  It  is  money  well 
spent,  and  I  hope  the  Hoose  wiU  grant  this  appropriation. 
The  people  of  that  devastated  region  are  entitled  to  this 
relief.     [  Applause.  1 

[Here  the  gavel  fell.] 

Mr.  SIMMONS.  Mi.  Speaker.  I  yield  one  minute  t«  the 
gentleman  from  Montana  CMr.  BvaksI. 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  trust  the  Mem- 
bers, particularly  on  my  side  of  the  House,  will  give  this 
matter  consideration.  There  are  four  or  five  States,  in  par- 
ticular the  Dakotas  and  M<mtana.  that  are  alosolutely  under 
this  scourge.  You  do  not  have  any  idea,  if  you  never  saw 
it,  what  the  grasshopper  scourge  is.  As  I  iwy  I  saw  them 
for  a  week  when  we  could  not  see  the  sun.  I  saw  them  when 
you  could  not  leave  your  hat  or  coat  on  the  fence  without 
having  it  chewed  to  pieces.  I  saw  them  when  they  actually 
ate  rake  handles  and  pitchfork  handles.  I  saw  them  leave 
nothing  but  a  standing  tree,  which  had  leaves  on  it  before. 
That  is  the  condition  to-day. 

We  are  not  beggars.  We  are  simply  afflicted  with  a 
scourge.  We  ask  you  people  in  the  name  of  humamty  to 
come  to  our  rescue  now,  and  see  if  we  can  not  remedy  this 
situation.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  SANDLIN.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Btins]. 


Mr.  BTR1I&  Iff.  Speaker,  I  have  no  more  Interest  In  this 
approprlattan  or  in  Its  defeat  than  any  Meaaber  here.  BoES 
I  wish  to  say  to  the  HOoae.  If  the  Committee  on  Anpnvria- 
tioDs  can  sit  day  after  day  in  an  efCort  to  save  the  manay  at 
the  people  and  then  because  a  few  Representattvw  traat  a 
limited  section  of  the  country  ask  an  aupiutuiattoo  of 
SS00,000  for  purixiGes  not  reoommenrted  by  the  eaauBtttee, 
and  it  Is  appropriated  over  the  protest  at  the  committee, 
then  there  is  nothing  we  can  say.  I  do  not  believe  the  House 
win  do  it. 

Mr.  KNUTSON.    Wffl  the  centleman  yield? 

Mr.  BYRNS.  No;  I  can  not  yield  for  the  moment  Let 
me  make  a  connected  statement,  and  then  I  will  yield  If  I 

have  the  time. 

What  is  the  history  c€  this  appropriation?  Itte  gentle- 
man from  Nebraska,  who  seems  never  to  reahie  that  thane 
ought  to  t)e  a  time  when  the  Members  of  the  Boom  idMuM 
not  be  called  upon  to  continue  to  vote  utMn  a  propoaltton. 
came  to  me  last  February  and  he  told  me  then  when  It  was 
not  authorized  that  If  he  did  not  get  this  appropriatloo  tf 

March  1  it  would  do  no  good;  and  then,  later  in  KEareh; 
told  me  April  1;  and  now  here  it  is  June  31.  the  middle  of 

summer,  and  we  are  asked  to  vote  $600,000  out  of  the 
Treasury  to  kill  grasshoppers.    Senator  SBxnnua,  in  his 

telegram,  which  I  will  print  In  the  Rbcobb,  said  If  this  appro« 
priation  were  not  made  last  week  it  would  be  too  late;  why 
insist  on  it  now? 
Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  BYRNS.     Yes;  just  briefly. 

Mr.  SIMMONS.    I  think  this  ought  to  be  said 

Mr.  BTRNS.    Just  for  a  statement. 

Mi.  SIMMONS.  Just  for  a  sUtement  At  that  time  We 
were  talking  about  a  Federal  campaign  of  controL  Kow  we 
are  asking  money  to  help  the  States  carry  on  their  own 
camiMtlgns. 

Mr.  BYRNS.  The  gentleman  made  his  own  e^Ianatlon 
of  that.    I  am  coming  to  that  feature. 

What  is  the  history  of  it?  The  Senate  put  this  in  for 
$1,450,000.  Then  the  gentleman  from  Nebraska  offered  a 
Joint  resolution  authorizing  $1,000,000.  A  motion  was  made 
to  suspend  the  rules  and  pass  this  resolution,  and  without 
debate  a  majority  of  the  House  refused  to  second  the  motioa 
to  suspend  the  rules.  It  came  back  to  the  House  as  part  of 
the  agricultural  bill  probably  two  weeks  ago,  and  the  gentSe- 
man  from  Nebraska  moved  to  concur  with  an  amendment 
reducing  the  appropriation  to  $750,000.  and  the  BOuse  toy  a 
record  vote  or  214  to  124.  or  a  omjority  of  90.  refused  to 
adopt  his  amendment. 

Then  it  went  back  to  the  Senate,  and  the  Senate  Insisted 
on  its  approi)riation  of  $1,450,000.  and  we  are  now  asked  to 
appropriate  $600,000.  I  suppose  If  you  vote  this  down  you 
will  be  asked  next  time  to  vote  $400,000. 

When  are  we  going  to  have  an  end  to  this  thing?  When 
are  we  going  to  tell  the  Senate  that  we  do  not  change  our 
minds  over  here  every  other  day?  When  is  the  Senate  going 
to  imderstand  that  the  House  of  Representatives  does  not 
change  its  mind  simply  because  somebody  asks  it  to  do  so? 

Now.  what  is  the  story?  Mr.  Buchajiah  printed  in  the 
RxcoRO  a  letter  of  the  Secretary  of  Agriculture,  and  I  am 
going  to  ask  that  all  this  correspondence  go  in  the  Rioon 
because  I  want  to  show  you  how  In  three  days  the  Secretary 
of  Agriculture  has  changed  his  mind  and  now  would  have 
you  vote  $600,000  out  of  the  Treasury  without  rhyme  or 
reason  and  after  he  had  told  the  House  it  could  not  be  used. 
Who  was  it  that  brought  about  this  change?  Was  It  my 
friend  from  Nebraska,  or  was  it  the  gentleman  from  ICn- 
nesota  [Mr.  AkdreskmI.  or  somebody  else  who  went  down 
there  and  got  the  Secretary  of  Agriculture  to  change  his 
mind? 

Mr.  HOWARD.    I  did  not. 

Mr.  BYRNS.    And  how  is  it 

Mr.  SIMMONS.    WiU  the  genUeman  yieldf 

Mr.  BYRNS.  I  can  zx>t  yield.  And  why  is  it  that  the 
Secretary  of  Agricultiu-e.  the  head  of  a  great  department. 
who  the  gentleman  from  Nebraska  or  some  other  gentleman 
said  had  been  Investigating  this  matter  since  last  FMmiary. 


/ 


13612 


CONGRESSIONAL  RECORD— HOUSE 


June  21 


I   «         AL^A        IJ 


i«fsa  ¥^  Hrt  t  Am  nnt  sure,  and  it  turns  out  now  that  the  only  commercial 


1932  '-'^ 

■wtertala.   tne  eupuetuatty 


CONGRESSIONAL  RECX)RD--HOUSE 

for  «0eettv«   oantrol   undsr   Fedoral  i 


1SS13 


lia. 


13612 


CONGRESSIONAL  RECORD—HOUSE 


June  21 


rt 


1 1 

* 


told  you  upon  June  11  that  it  was  entirely  too  late  to  do 
any  good,  and  that  the  appropriation  should  not  be  made? 
Is  this  change  of  opinion  keeping  faith  with  the  repeated 
appeals  of  the  President  to  reduce  appropriations?  Is  the 
President  to  be  put  in  a  false  position  by  one  of  his  own 
Cabinet  members?  I  know  what  I  would  do  under  such  cir- 
circumstances,  if  I  were  President. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  BYRNS.  I  can  not  yield,  and  I  hope  the  gentleman 
will  not  interrupt  me  further.  I  want  to  be  courteous  to  the 
gentleman,  but  I  want  him  to  be  courteous  to  me  and  respect 
my  wishes. 

Mr.  SIMMONS.  The  gentleman  asked  a  question,  and  I 
want  to  answer  it. 

Mr.  BYRNS.  Well,  I  ask  the  gentleman  to  please  let  me 
proceed.  I  know  the  gentleman's  object,  but  I  am  not  going 
to  let  him  disturb  my  presentation  of  the  matter  from  my 
viewpoint. 

Here  is  the  letter  from  the  Secretary  of  Agriculture 
printed  in  the  Record  upon  June  11.  in  which  the  Secretai-y 
says  that  it  is  too  late  to  use  this  fund. 

I  hold  in  my  hand  a  telegram  written  in  confirmation  of 
that  letter.  The  telegram  is  dated  Jxme  16,  last  Thurs- 
day.   What  does  it  say?    It  says: 

Hon  Jamxs  P.  Bttchanan, 

Washin0on,  D.  C: 
Present   Information   does   not   Jiistlfy   change   In   department's 
attitude  regarding  grawlioppers  expressed  letter  to  you. 

AKTHtra  M.  Htiw, 
Secretary  of  Agriculture. 

No  later  than  last  Thursday  he  sent  that  telegram.  Yet. 
on  Monday,  on  yesterday,  I  received  the  letter  which  has 
been  read  here.  Now.  what  has  come  over  the  spirit  of 
the  dream  of  the  Secretary  of  Agriculture?  What  informa- 
tion has  he  had  since  last  Thursday  that  caused  him  to 
change  his  mind  and  ask  you  who  voted  yesterday  to  cut 
the  salaries  of  Government  employees  $100,000,000.  to  appro- 
priate $600,000  out  of  the  Treasury  to  please  a  few  of  our 
esteemed  friends  upon  this  floor? 

If  you  are  In  favor  of  economy  here  is  a  chance  to  show 
It.  I  hate  to  oppose  this  appropriation.  There  sits  my 
good  friend,  the  gentleman  from  Nebraska.  Mr.  Howaho. 
who  has  made  an  esumest  fight  for  this  appropriation  and 
for  whom  we  all  have  a  high  regard.  There  are  other 
friends,  like  the  gentleman  from  Nebraska,  Mr.  Shallbn- 
BKRGER.  and  Mr.  Moreheas.  who  are  insistent  about  this 
matter:  but  if  you  wait  to  get  everybody  to  agree  to  a  cut 
in  an  appropriation,  you  will  never  get  anywhere. 

What  does  the  Secretary  say  in  his  letter  written  yester- 
day? He  sajTs  they  have  established  clubs  and  organizations 
out  there  in  a  few  States  who  can  use  this  money  and  he 
wants  us  to  hand  it  over  to  them.  We  have  heard  a  great 
deal  about  the  dole.  We  have  heard  a  great  deal  in  oppo- 
sitidn  to  the  dole,  but  this  is  nothing  more  nor  less  than  a 
dole  to  these  organizations. 

The  Secretary,  in  this  letter,  proposes  to  take  the  $600,000 
and  turn  it  over  to  organizations  out  there  in  these  States 
organized  to  fight  this  pest.  I  wonder  if  politics  has  had 
anything  to  do  with  this  sudden  change  of  mind  on  the  part 
of  the  Secretary.  One  thing  I  do  know  and  that  is  that 
there  are  many  Republicans  in  this  Hoxise  who  are  not 
going  to  let  politics  control  them  in  voting  on  this  or  any 
other  appropriation. 

If  you  start  this  sort^  business  and  if  you  set  this  sort 
of  precedent — and  this  is  the  first  time  it  has  ever  been  pro- 
posed to  turn  over  Federal  money  in  this  manner,  so  far  as 
I  know — you  are  going  to  be  beseiged  by  every  State  in  the 
Union.  Every  time  they  find  a  new  bug  in  some  State  they 
will  be  rushing  here  for  a  Federal  appropriation.  They  came 
here  from  Florida  and  they  got  an  appropriation  for  the 
Mediterranean  fruit  fiy.  They  spent  something  like 
$8,280,000  and  it  turned  out  that  most  of  it  was  wasted,  and 
Congress  is  now  being  asked  to  appropriate  millions  of  dollars 
to  pay  damages  alleged  to  have  been  caused  by  the  poison 
which  was  used.  They  talk  about  the  com  borer  and  I 
think  it  was  $17»000.000  that  was  spent  on  that,  though  I 


am  not  sure,  and  it  turns  out  now  that  the  only  commercial 
injury  that  was  ever  done  by  the  com  borer  was  on  some 
sweet  com  near  Baltimore,  and  that  is  admitted  by  some  of 
the  experts  of  the  Department  of  Agriculture. 

I  have  no  interest  as  against  this  proposition  but  I  am 
interested  in  conserving  the  Public  Treasury.  I  have  been 
to  my  home  in  the  last  few  days,  and  I  want  to  tell  you  that 
every  man  I  saw  there  damned  Congress  for  not  malciag 
reductions  in  appropriations.  They  were  complaining  be- 
cause Congress  had  not  reduced  appropriations  in  a  greater 
amount.  That  is  the  way  the  people  are  talking  over  the 
country,  although  not  deserved.  I  am  here  to  tell  you  that 
you  never  voted  for  a  more  indefensible  proposition  in  your 
lives  when  you  vote  for  this  proposition,  because  you  are 
simply  taking  $600,000  from  the  taxpayers  in  other  States 
and  turning  it  over  to  organizations  m  certain  States,  where 
it  will  be  under  State  or  possibly  private  control,  and  over 
which  the  Government  has  no  control.  If  you  vote  for  this 
you  hand  it  over  to  them  and  tell  them  to  spend  it  as  they 
please.  That  is  the  whole  proposition.  You  are  setting  a 
precedent,  gentlemen,  that  is  going  to  haunt  you. 

I  want  to  ask  this  House,  in  view  of  its  former  vote,  when 
by  a  record  vote  of  90  majority  it  turned  this  down,  having 
before  that  defeated  it  by  a  big  majority,  how  long  is  it 
expected  that  the  United  States  Senate  will  continue  to  send 
this  appropriation  over  here?  Let  us  have  an  end  to  it. 
Gentlemen,  this  is  the  middle,  or  nearly  the  last,  of  June. 
You  are  practical  men.  Talk  to  me  about  making  an  appro- 
priation now.  which  will  not  be  available  for  10  days,  to  kill 
grasshoppers.  If  they  have  done  any  damage  it  has  already 
been  done.  If  they  have  created  any  damage  out  there  it 
is  too  late  to  avoid  it.  Why  was  it  not  brought  up  sooner? 
This  agricultural  bill  was  held  by  the  Senate  for  several 
weeks.     Why  did  they  not  send  it  over  here? 

I  am  opposing  this  amendment  because  the  Secretary  of 
Agriculture  wrote  his  letter  of  June  11  after  investigation 
and  told  us  that  it  was  unnecessary  and  he  could  not  use 
it.  I  am  against  it  because  the  Secretary  of  Agriculture 
was  the  first  man  to  send  a  letter  here  telling  us  not  to 
make  this  appropriation  because  he  could  not  use  it  effec- 
tively. If  he  has  changed  his  mind  in  three  dajrs  because 
somebody  has  seen  him,  I  want  to  say  to  him  that  I  have 
not  changed  mine  and  I  am  not  going  to  change  mine  under 
those  circumstances.  If  every  State  is  coming  here  because 
they  have  a  pest  or  plague  and  ask  the  United  States  Gov- 
ernment to  help,  not  to  send  its  experts,  not  to  use  its  own 
officials,  but  to  vote  money  to  turn  over  to  some  State  or 
private  organization  over  which  It  has  no  control,  you  will 
not  have  enough  money  to  meet  those  requests  and  those 
demands. 

Gentlemen,  the  time  has  come  when  we  should  stop.  We 
have  wasted  millions  of  dollars.  Take  this  agricultural 
appropriation  bill,  and  you  will  find  in  it  thousands  and 
hundreds  of  thousands  of  dollars  that  have  been  appropri- 
ated from  year  to  year  for  killing  barberry  bushes  and  thing:) 
of  tiiat  kind.  Start  this  and  they  will  be  asking  us  next  E>e- 
cember  for  four  or  five  times  this  amount  and  you  will  find, 
if  you  Uve  long  enough,  that  it  will  be  30  or  40  years  before 
you  ever  get  to  the  end.  Let  us  practice  economy  and  vote 
this  down.     [Applause.] 

The  correspondence  referred  to  is  as  follows: 

,  BnaxAa  or  Sntomoloot, 

June  10.  1932. 
Hon.  Jambs  P.  Buckanjut. 

House  of  Representative*. 

DsAK  Ma.  Buchanan:  This  la  to  conflnn  my  yerbal  statemert 
made  at  our  conference  of  yesterday,  that  It  la  now  too  late  for 
the  department  to  carry  on  an  eff^ctlTe  control  campaign  agalniit 
grasshoppers  as  provided  in  the  estimate  for  an  appropriation  (cir 
this  purpose. 

The  essential  feat\ire  of  any  cotitrol  campaign  a^lnst  grasti- 
hoppers  Is  to  poison  the  yoting  lo<huts  as  they  first  emerge  from 
the  egg  beds  and  before  they  have  any  opportunity  to  migrate 
from  such  areas  Into  the  fields.  The  grasshoppers  have  now 
hatched  In  practically  all  parts  of  the  areas  where  heavy  Infeetii- 
tions  were  anticipated  and  a  large  portion  of  them  have  movfd 
from  the  hatching  areas.  Since  this  dispersion  has  taken  place, 
and  because  of  the  delays  Incident  to  the  organization  of  a  Fetl- 
cral  campaign  and  the  sec\iring  of  the  necessary  supplies  and 
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direction  Is  now  lost. 

It  wiU  be  recaUed  that  tha  orlgtDal  estimate  snbmltted  under 
date  of  February  4  pointed  ooft  that  tbe  campaign  should  be  car- 
ried on  In  tlae  mpTtn%.  Tills  laet  was  also  explained  at  the  time 
this  item  was  discussed  before  the  Senate  committee  on  Febru- 
ary IS.  Tbe  need  of  prompt  actian  was  stresasd  on  May  3  In 
ooxmectlon  with  the  heartng  on  the  Jomt  resolution  (H.  J.  Res. 
377)  before  the  Bonae  Oommlttee  on  Agriculture.  It  was  further 
enpteaslEed  in  my  tetter  to  Oustare— insn  Maxviw  Jonbb  at  May  7. 
at  which  time  X  eUted:  **  ZX.  ttMceCore.  the  moneys  under  consider- 
ation were  now  available,  even  under  the  most  favorable  circum- 
stances of  oomplettog  oontracti  aad  securing  of  suppllee  •  •  • 
there  Is  obvlofoaly  a  nek  that  this  delay  would  materlaUy  leesen 
the  WKM*—'  of  tbe  effort."  Ttom  need  <tf  prompt  action  was  further 
stressed  on  ICay  14  when,  aocompanled  by  Doctor  Ifartatt,  Chief  of 
the  Bureau  of  Entomology.  I  dtocuHWrt  this  question  with  a  group 
of  Bepresentaaves  and  Senators  at  a  conference  called  by  Oon- 
ll^nesiiisii  SEKMOira.  Tbe  dedalve  action  regarding  the  appropria- 
tion for  grasitfui^per  control  taken  by  the  House  on  May  18  ap- 
peared to  close  the  door  to  any  Federal  appropriation  for  grass- 
hopper contrci,  and  accordingly  on  May  18  I  sent  letters  to  the 
govemon  of  various  States  suggortlng  that  the  States,  counties, 
and  persons  m  Interest  pr^>ara  f  oacry  on  the  necessary  control 
camiwlgns. 

Sincerely, 

Abtrvs  M.  Htvb,  aeerttarjf. 

Ckjcaoo.  Iu^  June  It.  1931. 

Bon.  JaMVS  p.   BUTHAITAir. 

Weahington,  D.  C: 
Preeent  Information  does  not  Justify  change  In  department's  at- 
titude regarding  grasshoppers  dprsessd  letter  to  you. 

AaiHua  M.  Btsb. 
Secretarg  of  Affrieulture. 

DBPAsncxirr  or  Aaaicni.ruBS. 

Wm/Atnffton,  June  20,  1932. 

Bon.  JoBKPH  W.  BTam, 

Bouse  of  Mej/resenfffve*,  Washington.  D.  C. 

DsAB  Mb.  Btsns:  With  reference  to  the  proposed  appropriation 
ot  MOO.OOO  for  grasshopper  control.  I  desire  to  call  your  attention 
and  that  of  your  oomaolttee  to  the  developments  and  present 
Ktatiis  of  this  proposal. 

On  June  10  1  directed  a  letter  to  Hon.  J.  B.  Btjchakak.  to  which 
I  recounted  the  many  efforts  of  this  department  to  secure  from 
Oongress  the  authority  and  the  funds  to  carry  out  a  campaign  of 
grasshopper  control  under  Fsdsral  direction.  Thoee  efforts  per- 
sisted frx>m  February  4.  when  the  President  sent  to  Congress  the 
original  draft  for  the  approprlatton.  down  to  May  14.  when  the 
Chief  of  the  Bureau  ot  Sntomdogy.  X3r.  a  L.  MarUtt.  and  I  ap- 
peared before  a  group  of  IntHraated  B^iresenUUTes  and  stated 
that  unless  the  authority  and  the  funds  were  made  immediately 
avallahle  any  Federal -control  *»T^*f"  would,  on  account  of  the 
lateness  of  the  time,  be  Insffeettve.  Congrees  faUed  to  grant  the 
authority  a*>d  the  funds,  and  this  department  accordingly  advised 
the  States  that  a  program   carried   out  under   Federal  direction 

would  be  Impossible. 

It  appears  now  that  several  of  the  States  Immediately  embarlBed 
upon  State  fy*""  of  control,  udzxg  such  means  and  such  f  tinds 
as  were  available.  The  nfson  In  the  States  affected  has  been 
later  t***^"  was  anticipated,  sstd  the  stage  of  development  of  the 
grasshoppers  has  been  thereby  retarded.  Tbe  States  and  local 
subdivisions  thereof  are  In  many  Instanoce  serUmaly  hampered  by 
lack  of  funds. 

For  the  last  week  the  department  has  had  Its  agents  engaged 
in  makli«  field  sonreys  of  ttas  sltoatlon.  Based  upon  their  re- 
ports, it  now  appears  that  whils  tt  is  too  late  to  conduct  a  control 
^.ATwpaigr.  under  Federal  dtrectlcn.  much  good  can  be  accomplished 
and  considerable  of  the  crop  prospects  saved  by  grants  of  ftrnds 
to  aid  the  Statea  financially  In  the  purchase  of  poisoned  bait  or 
materials  therefor,  thus  availing  ourselves  of  the  machinery  set 
up  by  the  States  or  countlas  and  sappleakentlng  them  beyond  the 
point  where  their  rsaouroee  might  otherwlee  fall. 

From  the  foregoing  conaUtaratlons  I  have  the  honor  to  recom- 
mend the  appropriation  c€  a  suitable  Mmi.  say.  $900,000.  which 
may  be  used  to  assist  the  States  affected  tn  the  purchase,  after 
this  date,  of  poisoned  bait. 

Sincere^.  

The  following  telegram  of  Senator  Shipstsai)  and  the 
reply  thereto  appear  tn  the  XUooko  of  Jane  17: 

Hon.  AaTHm  M.  Htdb. 

Secretary  of  Affrieutture,  Morrimm  Hotel.  Chicago.  Itt^ 
Letters  and  telegrams  eomlng  from  Northwest  telling  at  tre- 
mendous H»«:»*«««g  of  y,issainn>iirs  Tour  letter  of  June  10  to 
Oongraasnuui  Jakkb  P.  Bvcaaarasr  tnfiuenoed  the  Bouse  of  Bapre- 
senUtlves  In  killing  spproprtstton  Intended  to  be  used  to  stop 
Impending  devastation  of  crops  of  Northwest.  Bureau  of  Bn- 
tomology  informed  me  to-day  tttat  tf  funds  can  be  made  available 
this  week  It  wUl  stlU  not  be  too  lets  for  effective  ass.  If  yon  will 
withdraw  tetter  to  Mr.  BUGBAMaar  and  back  the  Department  at 
Bntomoloff  with  another  letter  favoring  an  appropriation,  another 
•Sort  wtffbe  made  to  obtain  tvuOm  lac  this  work. 
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Senator  Hnnux  Srvstbad: 

Present  information  does  not  Itntlfy  change  In 
attitude  regarding  grasshopjMra  as  esprassed  lettsv  to 

AsTHua  M. 
Seeretarjf  Depmrtwtami  of 

[Here  the  gavel  feU.] 

Mr.  SANIHJlf.    Iffr.  Speaker.  I  move  tbe  prerloae 

tlOIL 

Tbe  previous  question  was  ordered. 

The  SPEAKER  pro  tempose.  Hie  Qovtlen  Is  on  tlM  mo- 
tion of  the  gentleman  from  Nebraska  to  recede  and  ooneor 
with  an  amendment. 

The  question  was  taken:  and  on  a  division  (demanded  Iqr 
Mr.  SnocoMS)  there  were — ayes  72,  noes  102. 

So  the  motion  was  rejected. 

The  SPEAKER  pro  tempore.  The  questicm  Is  on  the  mo* 
tion  of  the  gentleman  from  Louisiana  to  furtber  Imlit  upon 
the  House  disagreement  to  the  Senate  amendment 

Tlie  motion  was  agreed  to. 

The  SPEAEXR  pro  tempore.  The  Clerit  will  report  ttao 
next  amendment  in  dlsagreemoit. 

The  Clerk  read  as  follows: 

Amendment  No.   83:    On  page  06.  line   15,  strike  «fOt  "tlTg.- 

408.814"  and  Insert  In  lieu  thereof  "  •lT7,4a4.76a." 

Mr.  SANDLIN.  Mr.  Speaker.  I  move  tbat  the  HooH  f- 
cede  from  its  disagreement  to  the  Oenats  amcodmant 
numbered  82  and  agree  to  tbe  same  with  an  amendmont  at 
follows:  In  lieu  of  the  sum  proposed  In  said  amendminft 
insert  "  $175,671,665." 

Tlie  motion  was  agreed  to. 

DnmnoATioN  or  ckktain  mattiis  sFfitium  thi  post  ornca 

mEPAkTMBIIT 

Mr.   SABATH.    Mr.  Speaker.   I  caU  up  the  reaolutkm 
(H.Re8.  226). 
The  Clerk  read  as  follows: 

House  BesolutlOD  996 

Whereas  the  deficit  In  the  Post  Office  Departo»ent  of  late- 
has  increased  beyond  aU  reason;  and 

Whereas  It  is  charged  and  evldenoe  has  been  sulMBtttad 
sevtfal  committees  that  these  deficits  are  due  to  ezossslvs  air  aaall, 
rmilroad.  and  steamship  transportation,  as  well  as  to  the  lecMsss 
and  extravagant  prloee  paid  for  land  and  Isasss  for  poet  oAces;  and 

Whereas  It  Is  also  charged  that  collusion  exists  between  cen^ 
tractors  and  the  bonding  companies  which  makss  tt  virtually  Im* 
possible  for  independent  contractors  not  In  the  combination  to 
obtain  bid  bonds  and  thereby  prevents  competitive  bidding;  and 

Whereas  tt  Is  charged  that  coUualon  exists  between  aivhltaeta. 
contractora,  and  others  whereby  cbangss  la  plans  and  q^sctllea- 
tiona  have  been  made  after  contracts  nave  been  let  and  wbersby 
inferior  materials  and  equipment  oontrsry  to  those  orlginslly 
specUBed  have  been  substituted;  and 

Whereas  It  Is  charged  and  evldenoe  has  bean  sobmtttsd  to  the 
effect  that  it  ts  proposed  to  purchase  power,  light,  and  heat  for 
Oovemment  buildings  and  additions  thereto  at  exnbltant  ratas 
and  under  unjustifiable  economic  conditions,  which,  If  earrtsd  out, 
will  resiilt  in  further  increases  in  tbs  postal  deficit;  and 

Whereas  it  Is  further  charged  that  plans  and 
coTcring  engineering  work  for  Oovemment  buildings  are  at  tlmss 
poorly  drawn,  which  results  In  contractors  placing  hlg&ar  Mds 
than  they  would  have  otherwise  plaoed.  tn  order  to  protsot  them- 
selves against  the  uncertainties  occasioned  by  the  said  poorty 
drawn  plans:  Therefore  be  It 

Resolx>ed.  That  for  the  purpoee  of  obtaining  Infocmatlon  Baess- 
sary  as  a  basis  for  legislation  tbe  Oommlttee  on  ttks  Post  Ofltos 
and  Post  Roads,  as  a  whole  or  by  commlttss.  Is  autbprlasd  to 
investigate  (1)  If  the  contracts  entered  Into  for  esixylac  msll, 
whether  by  air  service,  railroad,  or  steamship,  are  excessive  and 
to  what  extent  they  ahoukl  be  tednced;  (9)  If  tbe  prices  paid  for 
land  or  aites  acquired  for  postKiffloe  towiVltngs  tn  the  last  10  ye 
are  reasonable  or  exorbitant  and  to  ascertain  the  aotual 
paid  for  each  site  In  excess  of  $10,000.  and  tbe  nsmes  of 
who  have  negotiated  the  purchases  as  w«n  as  the  leasss;  (8)  aU 
contracts  entered  into  for  the  construction  of  aU  poet-oAss  buOd* 
ings  wherever  the  cost  of  such  buildings  was  In  eaesss  of  $MO.O0O. 
and  to  secure  the  names  of  aU  oontnataa;  (4)  to  wbeS  estent 
ooUuslve  agreements  have  been  sanotloned  by  tbe  Trsesurj  and 
Poet  Office  Departments;  (8)  to  what  extent  eoUoslve  Mrsemsnta, 
If  existing,  have  affected  Oovemnwnt  woitc  from  «»"»«^**.  andn- 
tectund,  and  engineering  standpoints:  (•)  prloss  paid  and  oon- 
tnurts  entered  Into  for  power.  Uf^t,  and  beat  and.  in  addttlea 
thereto,  estimated  cost  for  generating  power.  Ugbt,  and  boat  la 
boUdlngs  now  under  eaustnsetlon  sad  eonteniplated 
have  been  drawn  and  where  the  cost  ai  building  Is  above  i 
and  (7)  tbs  first  costs  and  tbs  operating  costs  Skk 
r,  light,  and  baat  for  aU  Ooremment  btillrtlnpi 
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Hm  committee  shall  report  the  resvilta  of  Its  Investigations  to 
the  Hoiise  with  siich  recommendations  for  legislation  as  It  deems 
adTlsabie. 

With  tlie  fonowlng  committee  amendment: 

strike  out  the  preamble. 

After  line  15,  page  3.  insert: 

'•  For  such  purposes  the  committee,  or  any  subcommittee  thereof, 
is  authorized  to  sit  and  act  during  the  present  Congress  at  such 
times  and  places  In  the  District  of  Colximbla  or  elsewhere,  whether 
or  not  the  House  Is  sitting,  has  recessed,  or  has  adjourned;  to  hold 
such  hearings,  to  employ  soch  experts,  and  such  clerical,  sten- 
ographic, and  other  assistants;  to  require  the  attendance  of  such 
witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments; to  take  such  testimony,  to  have  such  printing  and  binding 
done,  and  to  make  such  expenditures  as  it  deems  necessary,  not 
exceeding  SIO.OOO." 

Mr.  SABATH.  Does  the  gentleman  from  Indiana  [Mr. 
Pur  NELL]  desire  any  time  on  the  resolution? 

Mr.  PURNELL.  I  hope  the  gentleman  will  give  me  the 
usual  30  minutes. 

Mr.  SABATH.  I  do  not  propose  to  take  up  a  great  deal 
of  time,  but  if  the  gentleman  desires  time  I  shall  yield  him 
the  usual  amount. 

Mr.  PURNELL.  Could  the  gentleman  possibly  give  me 
40  or  45  minutes?  I  have  so  many  requests  for  time  against 
the  resolution  that  I  can  not  take  care  of  all  of  them. 

Mr.  SABATH.  I  have  a  great  many  requests  myself,  but 
I  thought  we  would  expedite  the  matter,  inasmuch  as  prac- 
tically everybody  is  for  It  anyway.  However,  I  shall  give 
the  gentleman  all  the  time  he  is  entitled  to  and  all  that  the 
rules  and  regiilations  provide. 

I  yield  the  gentleman  from  Indiana  30  minutes. 

Mr.  PURNELL.    I  thank  the  gentleman. 

Mr.  SABATH.  Mr.  Speaker,  when  the  Post  OfQce  appro- 
priation bill  was  under  consideration  about  five  years  ago  I 
made  certain  inquiries  of  the  chairman  of  the  Appropria- 
tions Committee  in  an  effort  to  secure  some  information 
about  certain  leases  and  the  reasons  why  certain  post-ofiBce 
sites  had  been  purchased.  Since  that  time  I  have  made 
some  observations  in  regard  to  other  leases  entered  mto  by 
the  postal  authorities  two  years  ago.  Since  then  I  have 
been  receiving  a  great  deal  of  information  and  a  great  many 
inquiries  asking  why  the  Government  and  the  Congress 
permit  the  post-office  authorities  to  enter  into  such  unfair 
and  unjustifiable  leases,  and  at  the  same  time  why  they 
should  purchase  properties  and  sites  for  post  ofiBces  and  pay, 
in  many  instances.  100  or  200  per  cent  more  than  the  market 
value  for  than. 

I  do  not  desire  to  make  any  charges  against  anyone  to-day. 
This  is  the  first  time  in  25  years  that  I  have  brought  up  a 
resolution  to  investigate  a  matter,  and  if  it  had  not  been 
for  the  fact  that  many  individuals  in  various  sections  of  the 
country  have  implored  me  and  appealed  to  me  I  would  not 
have  introduced  this  resolution. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  MICHENER.  I  notice  the  resolution  provides  that 
this  investigation  shall  be  carried  on  by  the  Committee  on 
the  Post  Office  and  Post  Roads. 

Mr.  SABATH.    Yes. 

Mr.  MICHENER.  Is  that  committee  asking  for  the  pas- 
sage of  this  resolution? 

Mr.  SABATH.  I  have  talked  to  the  chairman  of  the  com- 
mittee and  he  feels  they  do  not  hav<e  the  power  to  make  this 
investigation.  For  this  reason  he  thought  such  a  resolution 
should  be  passed. 

Mr.  MICHENER.  What  I  am  Interested  in  Is  this:  The 
committee  did  not  api>ear  before  the  Rules  Committee  and 
ask  for  this  legislation,  and  I  wondered  whether  It  is  the 
idea  of  the  gentleman  from  Chicago  only  or  if  it  has  any 
support  from  any  other  committee  of  the  House. 

Mr.  SABATH.  I  may  say  that  the  chairman  of  the  Post 
Office  and  Post  Roads  Committee,  being  a  new  chairman  of 
that  committee,  is  not,  I  presume,  familiar  with  all  of  the 
complaints  that  have  been  lodged  against  and  all  the  abuses 
that  have  occurred  in  the  department. 

Mr.  MICHENER.  The  gentleman  said  that  the  chairman 
of  the  Committee  on  the  Post  Office  and  Post  Roads  is  a  i^w 


member  and  that  he  is  not  familiar  with  the  duties  of  his 
office 

Mr.  SABATH.    No;  I  have  not  said  that. 

Mr.  MICHENER.  I  resent  that.  I  think  be  is  a  capable 
man. 

Mr.  SABATH.  Please  do  not  misquote  me.  I  want  to 
be  fair,  and  the  gentleman  knows  I  am  fair.  I  have  not 
said  that.  I  said  that  the  gentleman  has  not  been  informed 
or  acquainted  with  some  of  the  misdeeds  and  some  of  the 
transgressions  and  abuses  in  that  department. 

Mr.  COCHRAN  of  Missouri.     WUl  the  gentleman  yield? 

Mr.  SABATH.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  The  gentleman,  t>eing  a 
member  of  the  Committee  on  Rules,  of  course  knows  that 
we  have  a  committee  of  the  House  on  expenditures  and 
that  that  committee  needs  no  authority  to  make  Just  such 
an  investigation  as  the  one  provided  in  this  resolution.  If 
the  gentleman  from  Illinois  had  presented  any  evidence  to 
that  committee,  the  committee  would  have  taken  the 
matter  up. 

Mr.  SABATH.  The  gentleman's  committee  has  been  very 
busy.  The  gentleman  and  his  committee  have  been  trying 
to  carry  on  some  additional  investigations  and  some  addi- 
tional work  with  respect  t^  the  economy  program,  and  I 
felt  it  would  be  an  imposition  to  put  these  additional  duties 
and  burdens  on  that  committee. 

Mr.  PARSONS.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  SABATH.    I  yield. 

Mr.  PARSONS.  In  reading  the  resolution  I  do  not  find 
it  covers  an  investigation  of  leasing  contracts  or  rentals, 
and  so  on.  Does  the  gentleman  intend  to  cover  that  in  this 
mvestigation? 

Mr.  SABATH.    Yes;  the  resolution  covers  that. 

Mr.  PARSONS.  It  is  not  mentioned  specifically,  only  by 
indirection. 

Mr.  SABATH.  I  want  to  bring  to  srour  attention  some 
facts  which  have  come  to  my  notice  this  morning. 

Here  is  a  Washington  morning  paper,  and  I  want  you 
gentlemen  to  listen  to  this: 

Falling  to  post  a  performance  bond  with  the  Oovemment.  the 
Great  Lakes  Construction  Co.,  of  Chicago,  has  loet  Its  contract  to 
build  the  Interstate  Commerce  Commission  and  the  Labor  De- 
partment Building.  The  contract  will  now  go  to  the  second 
bidder,  James  Stewart  &  Co..  of  New  York,  which  offered  to  do 
the  work  for  $9,081,000. 

As  against  $8,846 .000. 

Now.  in  my  resolution  I  provide  that  we  should  investi- 
gate the  collusive  agreements  between  contractors  and 
bonding  companies. 

Pour  months  ago  it  was  brought  to  my  attention  that  a 
contractor  who  is  not  in  the  ring  can  not  secure  any  Gov- 
ernment construction  work.  That  is  a  serious  condition, 
and  we  should  not  permit  anything  of  that  kind  to  go  on. 
Last  week  my  attention  was  called  to  another  contractor  en 
Government  work,  who  said  that  he  was  prevented  from 
giving  a  l)ond  because  he  did  not  belong  to  the  combination. 
The  same  thing  occurred  in  the  Chicago  post  office.  There 
were  four  different  contractors  who  could  not  secure  even 
a  bond  permitting  them  to  make  a  bid. 

I  have  talked  with  some  of  the  contractors,  and  they 
say  that  collusion  exists  between  the  surety  companies  and 
some  contractors  and  that,  as  a  consequence,  they  have  no 
chance  to  get  it  at  all. 

In  view  of  this  condition  and  In  view  of  the  fact  that 
we  are  preaching  economy  and  trying  to  do  everything 
we  can  to  save  money  for  the  Government,  I  believe  that 
you  should  find  out  why  these  conditions  exist  and  whether 
there  is  any  real  foundation  for  the  complaint.  If  there 
be  such  things  they  should  t>e  stopped  In  the  futinv.  I 
know  that  all  of  you  men  are  desirous  of  doing  what  is 
right  and  for  that  reason  I  feel  that  you  will,  after  duly 
considering  this  measure,  support  it  and  authorise  the  com- 
mittee to  look  into  this  matter,  because  I  am  not  providing 
for  a  special  committee  or  for  a  fifty  or  a  hundre<}  thou- 
sand dollar  expenditure:  all  I  provide  for  is  $10,000!  and  I 
am  leaving  it  to  the  Post  Office  and  Post  Roads  Comduttee 
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to  look  into  these  abaaee  ttmk  have  been  caDed  to  my  atten- 
tion in  the  last  few  months. 

Mr.  Speaker.  I  leacite  tlie  balance  of  my  time.  I  have 
already  yielded  90  t||inqt<<f  to  tbe  gentleman  from  iDdiaoa 
[Mr.  PuaNaLLl. 

Mr.  PURNELL.  Ux.  Speaker.  I  yield  myself  five  minntes. 
This  resolution,  gentlemen,  ooglit  not  be  adopted  for  a  num- 
ber of  reasons.  In  the  flnt  place,  it  came  out  of  the  C<nn- 
mittee  on  Rules  without  any  bearing*.  I  will  say  to  you 
frankly,  as  one  member  at  the  Rules  Committee.  I  learned 
for  the  first  time  from  the  gentleman  from  Illinois,  when 
he  spoke  on  the  floor,  the  purpoie  he  had  In  his  mind  when 
he  introduced  the  resolutiim. 

It  was  reported  out  of  the  committee  at  the  close  of  a 
busy  session  of  the  Rules  Committee  without  any  discussion 
whatever.  It  gives  almost  anllmlted  power  and  authority  to 
the  Committee  on  the  Poet  Office  and  Post  Roads  which  they 
have  not  asked  for.  I  know  that  no  member  of  the  Com- 
mittee on  the  Post  OfBoe  has  asked  for  the  passage  of  this 
political  "  smelling  committee."  and  that  is  exactly  what  it  la. 

I  am  sorry  the  gentleman  from  Tennessee  [Mr.  Btuib]  Is 
temporarily  absent  from  the  Chamher.  I  am  sure  he  wiS 
vote  against  this  resolution,  and  I  call  upon  you  Members 
on  the  Democratic  side  to  follow  your  economy  leader. 

The  gentleman  from  Missouri  [Mr.  Cochkah]  gave  a  sug- 
gestion a  moment  ago  in  his  question  which  ought  to  be 
emphasized  and  given  heed,  and  that  is  that  we  have  a 
Conimittee  on  Expenditures  in  this  House  with  sufficient 
authority  to  do  what  is  sought  to  be  accomplished  by  this 
resolution.  I  will  ask  the  gentleman  from  Missouri  tf  that 
is  not  a  fact? 

Mr.  COCHRAN  of  MlSBOurL  Absolutely,  we  do  not  need 
any  authority  from  the  House,  and  I  know  that  no  informa- 
tion has  been  given  to  our  committee  that  would  warrant  it 
in  holding  hearings.  I  will  say  further,  that  If  they  will 
give  us  the  information.  I  will  call  a  meeting  of  that  com- 
mittee to-morrow. 

Mr.  PURNELL.  That  is  a  fair  statement.  We  are  here 
in  the  concluding  days,  I  hope,  of  this  session.  If  there  was 
some  definitely  needed  infonnatlon.  and  we  were  in  the 
middle  of  a  session.  I  should  be  inclined  to  give  more  than 
pctsslng  consideration  to  the  questiim  of  appointing  a  com- 
mittee to  look  into  such  evils  as  are  alleged  to  exist  in  order 
that  the  information  might  form  the  basis  of  legislation. 

But  we  are  asked  to  appatnt  a  committee  for  the  purpose 
of  sitting  during  the  recess,  and  in  my  Judgment,  if  ap- 
pointed, it  will  be  Dothiag  mora  nor  less  than  a  political 
snooping  committee.  I  have  heard  nothing  from  the  gen- 
tleman, my  good  friend  from  Illinois  [Mr.  Sabath]  that 
would  Justify  me  in  asking  anybody  to  Investigate  anything. 

Mr.  SABATH.  If  the  gentleman  wants  facts  I  can  give 
him  facts. 

Mr.  PURNELL.  The  gentleman  has  20  minutes  more,  and 
I  hope  he  will  devote  part  of  that  time  to  that  purpose.  As 
I  say.  I  have  heard  nothing  from  the  gentleman  that  would 
Justify  me  in  asking  anybody  to  investigate  anything  or  vote 
to  vest  authority  in  a  eommtttee  which  does  not  ask  it  and 
give  it  an  appr(Q>riatlon  of  $10,000  with  which  to  start. 
Mark  you,  I  say  start,  because  if  a  committee  of  this  kind 
sets  out  to  investigate  all  of  the  ramifications  set  forth  m 
this  resolution  the  original  $10,000  provided  for  in  the  reso- 
lution would  not  pay  interest  for  SO  days  upon  the  amount 
that  will  be  ultimately  egpwirted  before  the  investigation  is 
concluded.  There  is  no  justillcation  for  it.  there  is  no  rea- 
son for  it.  No  one  is  demanding  it.  and  again  let  me  suggest, 
it  opens  the  way  for  another  one  of  those  investigations 
which,  as  we  all  know,  starts  with  a  small  amount  and  runs 
into  tremendous  figures.  Ibe  resohition  ought  to  be  voted 
down,  and  the  membership  of  the  Democratic  side  which  a 
mmnent  ago  stood  up  so  squarely  against  the  grasshopper 
item,  as  they  thought  for  economy,  ought  to  join  with  us  tn 
defeating  the  reaolution. 

I  yield  five  minutes  to  ttate  gentleman  from  Massachusetts 
[Mr.  UM^gxHnxl. 

Mr.  /E^NDERHILL.  Mr.  Speaker,  the  gentleman  from 
MissQgtl  [Mr.  CoGBEAii]  kroogfat  out  through  a  Question 


from  the  gentleman  from  I&diaoa  tUt.  PvuBXl  Uie  point 
that  I  wish  to  emphasise,  and  that  is  that  ttMra  Is  ao  raal 
necessity  for  the  House  to  take  action  on  this  rasbhittiBn  at 
this  time  because  the  House,  if  It  feeki  there  is  aanottUlig 
that  ought  to  be  investigated,  has  a  medium  throoBh  which 
it  can  act  I  am  always  doubtful  of  any  resohittpn  or  hffl 
that  carries  a  preamble.  It  always  seems  to  me  that  the 
preamble  is  for  the  purpose  of  bolstering  up  a  peak  case. 
We  have  a  preamble  here  taking  about  two  pages  setting 
forth  a  whole  tot  of  things  which  says  that  "  evidence  has 
been  submitted."  and  the  gentleman  tften  Illinois  says  that 
evidence  has  been  submitted.  If  it  has  been  submitted,  and 
it  is  satisfactory  to  the  gentleman,  why  does  he  not  take  it 
to  the  Department  of  Justice,  where  it  bdongs.  or  submit  it 
to  the  district  attorney  out  in  Chicago?  It  seems  to  me  that 
the  whole  proposition  here  lies  in  a  row  between  two  differ- 
ent factions  in  the  city  of  Chicago,  and  they  expect  us  to 
spend  $10,000  of  money  raised  in  other  sections  of  the  ooon- 
ti7  for  the  purpose  of  giving  scune  braeflt  to  one  or  ttie  q^Smt 
faction. 
Mr.  BABATH.  Mr.  Speaker,  will  the  gentleman  lieM? 
Mr.  UNDERHUX.    Tes. 

Mr.  BABATH.  I  assure  the  gentleman  that  tliere  is  no 
Chicago  faction  involved  in  this,  and  this  Is  not  a  factional 
or  a  sectional  matter. 

Mr.  UNDERBILL.  I  thank  the  gentleman,  but  I  call 
attention  more  particularly  and  specilleally  to  the  (act 
that  in  all  my  experience  here  I  have  yet  to  find  one  special 
c<Hmnlttee  that  has  Justifled  the  expenditure  of  the  money 
appropriated  to  carry  on  special  investigations. 
Mr.  O'CONNOR.  Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  XTNDERHHiL.    Tee. 

Mr.  O'CONNOR.  The  gentleman  made  that  statement 
this  morning.  I  do  not  believe  that  the  gentlonan  would 
say  that  about  the  committee  that  investigated  railroad 
holding  companies. 

Mr.  UNDERBILL.  There  has  been  no  report  from  the 
committee. 

Mr.  O'CONNOR.  Oh.  yes;  there  has  been  a  very  thorough 
report. 

Mr.  UNDERHILL.  What  legislation  has  been  based 
upon  it? 

Mr.  O'CONNOR.    Legislation  has  been  introduced  and 
reported  out  In  relation  to  it.   I  do  not  think  the  gentleman 
would  say  that  about  the  silver  investigation. 
Mr.  UNDERHILL.    They  have  not  reported. 
Mr.  O'CONNOR.    Tes;  they  have  a  full  report,  and  have 
come  out  with  recommendations. 

Ifir.  UNDERBILL.  Have  the  recommendations  been  car- 
ried out?  Let  me  call  attention  to  the  Mapes  Investigating 
committee.  The  Committee  on  Accounts  rq^xirted  out  a 
certain  amount  of  money  for  the  Mapes  committee,  and  ao 
more  capable,  no  more  honest,  no  more  efllcimt  eommtttee 
was  ever  apix>inted  than  the  Mapes  committee,  and  no 
more  comprehensive  report  was  ever  submitted  to  this 
House.  What  good  has  it  done?  Not  a  partlde.  Thsgr 
have  taken  the  District  biU  over  on  the  other  side  of  the 
Capitol,  and  have  made  the  same  appropriation  of  $0,500,000 
or  thereabouts. 

Mr.  O'CONNOR.  We  passed  legislattnn  in  this  SMSIon  of 
Congress  in  respect  to  it. 

Mr.  UNDERBILL.  It  has  not  become  effacttw.  X  am 
talking  about  results. 

Mr.  O'CONNOR.  We  can  not  control  the  othier  akto  of 
the  CapitoL 

Mr.  COLE  of  Iowa.  Speakhag  about  the  railroad  hold- 
ing company  investigation,  that  was  made  by  experta  and 
not  by  a  congressional  committee. 

Mr.  UNDERBILL.  It  was  made,  of  course,  with  the  hdp 
of  experts.  I  am  not  criticizing  any  one  of  these  eonrndt- 
tees,  but  I  am  criticizing  the  House  for  going  off  half  eoekad. 
not  realizing  that  all  of  these  investigations  cost  money,  and 
that  the  only  way  that  we  can  raise  money  is  throuah  ttie 
medium  of  taxation.  If  we  brought  about  any  remedial 
legislation.  I  would  not  be  bo  keen  in  my  oppoottioii. 
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lii.  KETCHAM.  Has  the  gentleman  given  attention  to 
the  fact  tliat  In  another  body  a  committee  has  been  at  work 
on  this  very  Identical  subject  for  a  long  time,  and  that 
we  have  all  of  that  information? 

Mr.  UNDERHILL.  If  there  is  anything  under  the  sun. 
the  moon,  or  the  stars  that  another  body  has  not  investi- 
gated in  the  last  six  years.  I  have  to  hear  of  it,  and  its 
expenditures,  which  have  run  into  the  millions  of  dollars, 
have  not  resulted  in  a  single  iota  of  benefit  to  the  people 
of  the  country.  I  hope  this  resolution  will  be  defeated,  and 
that  the  Hotise  will  take  a  determined  stand  against  further 
investigating  committees. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Minnesota  I  Mr.  MaasI. 

Mr.  MAAS.  Mr.  Speaker,  as  a  matter  of  fact,  this  resolu- 
tion does  call  for  the  expenditure  of  money.  That  is  the 
reason  why  the  Committee  on  Expenditures  of  the  House  of 
Representatives  could  not  undertake  this  Job.  That  com- 
mittee does  not  have  the  powers  nor  facilities  granted  under 
this  resolution.  It  can  not  subpoena  witnesses  nor  admin- 
ister oaths.  It  has  no  money  to  spend  for  actual  investi- 
gation. A  genuine  investigation,  if  it  is  not  turned  into  a 
political  forum,  will  be  the  greatest  kind  of  economy.  We 
all  know  the  fight  that  was  made  in  this  House  and  later 
in  the  Senate  on  post-of&ce  leases.  When  that  fight  was 
initiated  there  was  a  great  deal  said  about  it  being  purely 
political,  and  that  nothing  would  ever  come  of  it.  As  a 
matter  of  fact,  as  a  result  of  that  effort  an  investigation 
was  held.  The  investigation  was  started  by  the  House  com- 
mittee. It  was  found  that  its  powers  were  not  broad  enough, 
but  sufficient  evidence  was  brought  out  before  this  com- 
mittee so  that  it  made  a  recommendation  to  the  House  for 
a  complete  investigation.  That  merely  covered  the  matter 
of  leases,  however.  The  Investigation  disclosed  such  start- 
ling information  about  the  leasing,  that  the  President  him- 
self announced  the  abandonment  of  that  policy,  which  had 
been  heretofore  so  ardently  defended  by  the  Post  Office 
Dei)artment,  and  which  was  defended  all  during  the  time 
we  were  trying  to  get  the  investigation.  We  were  told  there 
was  nothing  wrong  with  those  leases;  that  they  were  fine 
and  sweet-smelling.  As  a  matter  of  fact,  they  smelled  to 
high  heaven. 

We  found  that  the  leases  have  gravitated  into  two  leasing 
rings,  who  control  practically  aU  of  the  leasing  of  post-office 
sites  from  coast  to  coast.  These  leasing  rings  have  Issued 
bonds  ranging  from  200  to  1,000  per  cent  of  the  value  of 
those  properties.  Yet  it  is  said  there  is  no  Justification  for 
such  an  investigation. 

Recently  there  has  been  a  great  deal  of  widespread  criti- 
cism, suggesting  that  there  have  been  some  collusive  agree- 
ments between  contractors  and  supply  firms,  the  architects, 
and  the  Post  Office  Department.  I  do  not  say  there  are 
those  collusive  agreements,  but  complaints  are  widespread 
throughout  the  covmtry  from  competing  contractors,  to  such 
an  extent  that  it  will  remain  as  a  blot  unless  it  Is  Investi- 
gated and  we  find  out  whether  the  charges  are  true  or  not. 
When  those  charges  are  made  as  generally  as  they  are  being, 
in  Justification  to  the  Post  Office  Department  itself  and  to 
the  Treasury  Department,  we  should  have  an  investigation. 
We  should  find  out  whether  those  charges  are  justified;  and 
if  they  are  not  justified,  after  a  competent,  impartial  in- 
vestigation, the  departments  should  be  vindicated.  If  the 
Members  who  are  opposing  this  resolution  are  convinced  that 
there  is  nothing  which  needs  Investigating,  certainly  there  Is 
nothing  to  fear  from  the  investigation.  Tlie  Post  Office 
Department  and  the  Postmaster  General  should  be  the  first 
to  demand  such  an  investigation.  In  view  of  the  charges 
that  have  been  made,  they  should  insist  upon  this  House 
conducting  an  investigation. 

This  resolution  also  takes  up  the  question  ot  air  mail 
subsidies.  There  has  been  a  great  deal  of  criticism  In  the 
past  that  the  air  mail  subsidies  have  been  tainted  with 
fraud.  That  suspicion  is  more  or  less  generaL  There  has 
been  the  charge  made  that  the  air  mall  subsidy  has  not 
been  administered  efficiently,  as  well  as  the  ship  subsidies. 
These  charges  should  be  investigated. 


As  a  matter  of  fact.  I  think  a  very  excellent  piece  of 
work  has  been  done  in  building  up  the  great  transconti- 
nental air  routes,  but  I  do  think  that  within  the  past  year 
or  so  the  problem  has  become  so  great  and  the  Post  Office 
Department  has  been  so  busy  politically  that  they  have  not 
been  able  to  devote  their  attention  to  the  administration 
of  this  fund.  The  Postmaster  General  and  his  assistants 
have  been  away  from  the  department,  and  they  have  turned 
over  the  administration  of  this  $20,000,000  air  mail  fund  to 
subordinates.  That  should  be  looked  into.  We  have  an 
enormous  investment  from  the  standpoint  of  national  de- 
fense involved  in  the  air  mail  subsidies.  If  there  is  fraud 
involved,  we  want  to  know  about  it.  It  is  real  economy  if 
we  can  eliminate  wasteful  or  fraudulent  expenditures  of 
Government  money. 

Mr.  BANKHEAD.    Will  the  genUeman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  BANKHEAD.  The  gentleman  has  taken  a  great  deal 
of  interest  in  this  matter.  Can  the  gentleman  assure  this 
House  upon  his  own  personal  responsibihty  that  he  is  in 
possession  of  sufficient  facts  to  justify  this  investigation? 

Mr.  MAAS.  Absolutely.  So  much  so  that  the  facts  I  pre- 
sented before  the  Committee  on  Expenditures,  when  that 
committee  was  headed  by  a  Republican  chairman,  came  be- 
fore the  House  with  a  resolution  asking  authority  for  this 
same  thing. 

The  Senate  committee  investigated  leases.  Their  author- 
ity was  limited  exclusively  to  the  question  of  leases,  and 
sufficient  facts  were  developed  by  that  committee  to  Justify 
a  comi^te  investigation  of  the  whole  department,  with 
probable  recommendations  of  a  complete  realignment  and 
reorganization  of  the  Post  Office  Department. 

But  for  a  few  thousand  dollars  spent  by  that  committee 
in  its  investigation,  millions  of  dollars  will  be  saved  in  ex- 
cessive rentals.  Already  we  have  saved  one  hundred  times 
what  has  been  spent.  There  is  no  question  but  that  these 
leasing  rings  have  gotten  away  with  at  least  $150,000,000  in 
the  last  10  or  12  years;  and  if  this  leasing  situation  had 
been  permitted  to  continue,  they  would  have  gotten  away 
with  another  $200,000,000  in  the  next  10  years.  All  of  this 
Information  has  come  out  under  oath,  and  by  docimientary 
evidence.  If  that  has  been  true  in  the  leases,  it  certainly 
justifies  an  investigation  of  aU  of  the  other  expenditures  of 
the  Post  Office  Department.  In  fact,  I  can  not  see  how  this 
House  can  conscientiously  refrain  from  investigating,  in 
view  of  what  has  been  disclosed  before  the  House  commit- 
tee and  the  Senate  committee  and  the  Federal  Trade  Com- 
mission, which  has  also  Investigated  certain  phases  of  this 
situation. 

Of  course,  we  do  not  have  complete  documentary  proof 
with  which  we  could  go  before  a  court,  or  we  would  not  be 
asking  for  the  investigation.  We  would  go  before  the  court 
with  It,  but  there  is  sufficient  evidence  to  Justify  an  investi- 
gation. An  investigation  is  what  is  being  asked  for.  The 
court  part  may  oome  later.  I  do  not  see  how  anyone  can 
Justify  refusal  to  have  this  committee  of  the  House  investi- 
gate these  serious  charges.  There  Is  a  distinction  between 
political  charges  and  serious  charges  of  this  nature.  (Ap- 
plause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Minnesota  has  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Indiana  [Mr.  HoggI. 

Mr.  HOGG  of  Indiana.  Mr.  Speaker,  we  have  had  so 
many  ideas  expressed  in  the  last  few  minutes  that  it  is  time 
to  get  away  from  opinions  and  ascertain  Just  what  the  facts 
are  In  regard  to  the  activities  of  the  Poot  Office  Department. 
It  has  been  suggested  that  there  is  a  pdBsibUity  of  fraud  in 
the  letting  of  the  sdr  mail  contracts. 

Th6  Post  Office  Committee  of  the  House  during  the  present 
session  conducted  hearings  over  a  period  df  several  days  con- 
cerning air  mail  contracts.  The  gentleman  from  Minnesota 
appeared  three  ttmes  before  the  committee.  No  one  said 
anything  about  fraud.  The  Postmaster  General,  Mr.  Brown. 
appeared  and  gave  an  extended  accounting  of  his  steward- 
ship.   AU  questlosM  were  answered  by  him  with  candor.    No 
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information  requested  frank  the  department  was  withheld. 
These  hearings  are  printed  and  available.  What,  then,  are 
the  facts? 

The  Postal  Department  is  spending  for  canying  air  mail 
less  than  one-fourth  of  the  Ooremment's  total  expenditures 
in  the  interest  of  avlatian.  No  other  nation  approaches  the 
magnificent  system  of  air  mail  which  we  have.  Tou  can 
send  a  letter  from  New  Tox^  to  San  Francisco  in  30  hours 
for  a  nickel.  This  postal  service  has  done  more  than  aU 
other  things  combined  to  encourage  aviatioQ.  It  needs  no 
defense.  Mr.  Brown  should  have  the  thanks  of  the  Ameri- 
can people  for  his  si^endld  work. 

Total  expenditures  for  aviation  in  one  year  are  as  follows: 

National  Advlaory  Committee  for  Aeronautics $1,012,300 

Department  of  Commerce,  Aaronautlcs  Division 8,029,  660 

Navy  Department,  Bureau  of  Aeronautics 26,660,000 

War  Department.  Army  Air  Corps 25.482,903 

Post  Office  Department,  air  mall 16,942,454 

Total - —  7»,  027, 317 

A  substantial  part  of  the  air  man  appropriation  \a  returned 
in  the  postage  on  air  malL  America  is  Justly  proud  of  its  air 
mail  system.  No  other  expenditiu^  has  produced  such 
results. 

This  resolution  would  require  the  expenditure  of  a  large 
sum  of  money.  Our  country  demands  real  economy.  I  am 
opposed  to  the  resolution.     [Applause.] 

Mr.  SABATH.  Mr.  Speaker,  I  yield  one  minute  to  the 
gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.  I  wish  to  take  this  minute  to  reply  to  the 
gentleman  from  Indiana.  The  gentleman  was  present  at  all 
sessions  when  I  appeared  before  the  committee,  and  I  did 
testify  before  the  committee  and  submitted  evidence  that  the 
specifications  for  bids  on  air  mail  contracts  were  so  written 
that  only  the  favored  bidders  could  possibly  submit  a  bid. 
I  gave  specific  illustrations  of  that  very  situation. 

Mr.  HOGG  of  Indiana.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  HOGG  of  Indiana.  Has  the  gentleman  read  the 
hearings? 

Mr.  MAAS.    Yes;  I  have.    Have  you? 

Mr.  LAMNECK.   Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  LAMNECK.  Is  it  not  a  fact  no  original  air  mail  con- 
tract has  ever  been  made  by  the  Postmaster  General  that 
was  not  made  under  compeUtiTe  bidding? 

Mr.  MAAS.    That  was  not  under  competitive  bidding? 

Mr.  LAMNECK.    Yes. 

Mr.  MAAS.  Under  the  law  it  Is  supposed  to  be  competitive 
bidding,  but  there  never  was  actually  any  competitive  bid- 
ding. The  evidence  before  the  committee  showed  there 
never  were  any  competitcnv. 

[Here  the  gavel  fell.] 

Mr.  MICHENER.  Mr.  Speaker,  I  yield  five  minutes  to 
the  gentleman  from  Missouri  (Mr.  Cochkait]. 

Mr.  COCHRAN  of  BiissourL  Mr.  Speaker,  I  will  say  to 
the  gentleman  from  Illinois  (Mr.  Sabath]  that  the  Com- 
mittee on  Expenditures  has  never  been  too  busy,  and  never 
will  be  too  busy,  as  long  as  I  am  chairman,  to  investigate 
fraud  provided  a  respoTOiblt  ofBclal  or  responsible  person 
will  present  evidence  to  the  committee  that  will  warrant  an 
investigation. 

I  have  not  missed  a  session  of  this  House  since  I  have  been 
a  Member  of  it.  I  am  here  every  day.  The  gentleman  from 
Illinois  has  never  approached  me  about  this  subject  He  has 
never  asked  for  a  hearinc  before  the  committee.  The  same 
applies  to  the  gentleman  firam  Minnesota  [Mr.  Maas].  llie 
gentleman  from  MtnnesoU  (Mr.  Maas]  did  appear  before 
the  committee  in  the  last  Congress,  but  a  Senate  committee 
was  formed  after  the  gentleman  from  Minnesota  [Mr.  MaasI. 
took  his  evidence  to  the  other  side.  That  committee  is  still 
in  existence.  It  has  not  made  Its  final  report,  and  I  just 
confirmed  this  over  the  telei^ione  by  talking  with  Senator 
Blatkx's  office. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri    I  yield. 
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Mr.  MAAS.  The  Senate  committee  Is  limited  eaeluflvely 
to  leases.    That  is  the  only  subject  they  are  aottMrtani  to 

investigate. 

Bffr.  COCHRAN  of  MLbsoutL  I  would  like  to  know  what 
authority  the  Committee  on  Post  CMBoes  and  Post  Reads  has 
to  investigate  public  buildings.  This  resohition  inovldes 
for  such  an  investigation. 

The  Committee  on  Appropriations  has  gone  into  the  ques- 
tion of  mail  subsidies  for  the  merchant  marine.  I  think  If 
you  will  read  the  record  and  the  speech  of  the  gentleman 
from  Illinois  [Mr.  Arnold  1,  made  before  this  House  in  this 
session,  you  will  find  that  they  have  gone  Into  that  subject 
and  very  thoroughly. 

The  gentleman  from  Louisiana  (Mr.  Moimrr]  macte  cer- 
tain charges  on  this  floor  in  referehce  to  a  mail  contract  with 
a  line  running  between  Key  West  and  Habana,  CutMt,  I  be- 
lieve it  was,  and  those  charges  are  now  in  the  hands  of  the 
C(Hnmlttee  on  Merchant  Marine,  Radio,  and  Fisheries  whIA 
has  jurisdiction  over  the  White  Act. 

Mr.  LaOUARDIA.  That  was  not  an  air  mail  contract: 
that  was  a  steamship  contract. 

Mr.  COCHRAN  of  Missouri.  That  is  right,  not  an  air  mall 
contract  but  the  new  ship  is  to  carry  malL 

If  you  will  turn  to  page  81  of  the  economy  bill  which  we 
passed  yesterday  and  will  read  sections  320  and  331,  3Hm 
will  find  that  the  Economy  Committee  has  inserted  legisla- 
tion in  that  bill  that  will  prevent  just  exactly  what  the 
gentleman  from  Illinois  and  the  gentleman  from  Mtameeota 
complain  about  in  reference  to  leases  of  public  buildings. 
It  places  a  limitation  on  the  department. 

So  far  as  I  am  concerned,  I  shall  remain  in  Washington, 
if  necessary,  to  investigate  during  the  summer  any  charges 
that  will  be  placed  before  the  Expenditures  Committee  if 
the  committee  after  considering  the  charges  deem  an  investi- 
gation is  necessary.  One  shotild  never  be  too  busy  to  inves- 
tigate a  fraud  on  the  Government. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  SABATH.  Would  the  gentleman  favor  an  amend- 
ment giving  his  committee  jurisdiction  to  make  this  infesti- 
gation? 

Mr.  COCHRAN  of  Missouri.  We  do  not  need  authority;  we 
have  the  authority  now. 

Mr.  SABATH.  The  committee  has  no  authority  to  expend 
any  money. 

Mr.  COCHRAN  of  Missouri.  We  do  not  need  any  m<mey 
to  determine  If  there  are  grounds  for  an  investigation,  n 
we  discover  fraud  in  a  preliminary  investigation  we  can  get 
money,  if  necessary. 

We  can  investigate  right  here  in  Washington,  starting  with 
Government  officials.  We  can  call  the  Postmaster  Oeneral; 
we  can  call  the  Secretary  of  the  Treasury.  We  can  hear 
the  Supervising  Architect.  We  can  hear  members  of  the 
Building  Commission. 

Mr.  SABATH.    That  I  am  not  very  much  Interested  in. 

Mr.  COCHRAN  of  Missouri.  We  can  get  the  Government 
officials  before  our  committee  in  24  hours.  It  wiU  not  take 
long  to  determine  if  an  investigation  is  necessary  if  you 
will  give  the  committee  the  evidence  you  claim  to  have. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  MAAS.  I  want  to  caD  the  gentleman's  attention  to 
the  fact  that  the  Postmaster  General  when  called  before 
the  Senate  committee  absolutely  refused  to  testify  and 
refused  to  make  his  records  available. 

Mr.  COCHRAN  of  Missouri.  I  maj  say  to  the  gentleman 
from  Minnesota  that  no  Cabinet  officer  has  ever  refused  to 
appear  before  the  Committee  on  Expendittires  or  has  ever 
withheld  records.  One  Cabinet  officer  balked  a  bit  on  one 
occasion,  but  he  finally  agreed  to  appear. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  BANKHEAD.  Does  the  gentleman  expect  to  get  the 
Information  necessary  in  reference  to  such  an  tavestlgatiOQ 
out  of  the  Cabinet  ofOcers? 
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Mr.  CXXniRAN  of  MtsaourL  I  think  that  is  ooe  way  to 
get  the  Information.  We  must  start  somewhere.  If  we  find 
it  necessary  to  go  ahead  with  an  investigation  and  have  the 
facts  to  present  to  the  House  that  would  warrant  an  ex- 
penditure of  public  funds  to  make  the  investigation,  we  will 
come  in  here  and  ask  for  the  money. 

What  I  desire  to  impress  upon  the  House  la,  you  have 
created  a  committee  of  21  members  to  make  just  siich  In- 
vestigations as  is  provided  for  in  this  resolution.  A  com- 
mittee that  has  never  refused  to  work.  I  know  this  because 
I  have  been  a  member  of  that  committee  since  the  day  it 
was  created.  The  committee,  however,  must  have  some  spe- 
cific information  before  it  can  start  an  Investigation.  If 
Members  of  the  House  want  to  be  heard  on  any  bill  or  reso- 
lution within  the  Jurisdiction  of  the  committee,  they  have 
been  and  will  be  accommodated.  The  committee  has  many 
requests  for  investigations.  A  Government  employee  loses 
his  Job;  he  is  naturally  put  out;  he  comes  to  the  committee 
and  wants  this  man  or  that  man  or  department  investigated. 
The  committee  requires  that  the  charges  be  placed  In  writ- 
ing, and  then  it  considers  whether  an  investigation  is  war- 
ranted. If  the  Members  who  claim  they  have  evidence  of 
fraud  will  present  it  to  our  committee,  they  will  get  action 
if  action  is  warranted.  There  Is  no  necessity  for  a  special 
committee  or  to  spend  $10,000  until  the  evidence  upon  which 
the  Members  demand  the  investigation  is  presented  and  con- 
sidered. We  can  get  department  records  and  department  offi- 
cials without  trouble,  and  we  can  demand  tliat  they  disprove 
the  charges  the  Members  present.  What  more  can  you  ask? 
Remember,  there  is  always  a  reaction  when  some  one  makes 
charges  that  he  can  not  support  by  evidence.  Give  the 
Committee  on  Expenditures  an  opportunity  to  hear  your 
charges,  and  you  will  get  action  if  action  is  warranted. 
[Applause.] 

Mr.  SABATH.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  Ckllxr]. 

Mr.  CELLER.    Mr.  Speaker.  I  ask  unanimous  consent  to 
V  proceed  out  of  order. 

^s  The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  to  proceed  out  of  order.  Is 
there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  our  distinguished  Speaker, 
who  has  happily  returned  to  health  and  who  has  been  occu- 
pying the  Chair  this  noon,  has  issued  a  very  momentous 
Statement  which  I  beUeve  the  membership  of  the  House 
should  know  about  as  suitably  as  possible.  Among  the  many 
courageous  things  the  Speaker  has  stated  in  that  statement 
Ls  the  following,  and  I  ask  your  respectful  attention  con- 
cerning it. 

When  the  prohibition  amendment  was  proposed  I.  aa  a  Member 
of  Congress,  voted  against  it.  I  have  never  believed  It  sound  or 
workable,  and  it  should  be  repealed. 

[Applause.] 

Now.  gentlemen,  in  these  days  of  l>allyhoo  and  bun- 
combe, in  these  days  when  Republicans  in  convention  as- 
sembled lacked  the  courage  to  say  what  they  mean,  when 
a  Republican  President  and  his  Cabinet  force  upon  dele- 
gates— most  of  whom  can  not  can  their  souls  their  own — 
a  prohibition  plank  of  weasel  words,  is  not  the  statement  of 
our  distinguished  Speaker  as  refreshing  as  the  cool  air  in  the 
heat  of  summer?  There  is  a  statement  that  is  courageous, 
forthright  and  honest,  and  I  commend  it  to  the  gentlemen 
on  the  minority  side,  and  I  ask  the  Democratic  delegates 
about  to  assemble  in  Chicago  to  take  heed.  The  country 
expects  them  to  be  just  as  forthright,  just  as  honest  and 
Just  as  courageous  as  the  Speaker.  Let  there  be  no  evasion. 
Let  there  be  no  subterfuge.  The  country  wants  what  the 
Speaker  wants — "  repeaL" 

It  is  interesting  to  note — and  it  is  well  to  put  this  in 
large  red  letteri  so  that  he  who  runs  may  read — bo  that 
Democratic  delegates  may  read  and  heed — that  those  who 
now  have  their  hats  in  the  ring,  the  distinguished  Speaker; 
the  governor  of  my  State,  Mr.  Roosevelt;  the  former  gov- 
ernor, Mr.  Smith;  Mr.  Yoxing;  Mr.  Baker;  Governor  Ritchie; 
and  Mr.  Traylor.  are  all  for  repeaL 


In  DO  uncertain  language  have  they  made  their  senti- 
ments known  to  the  Naticxi.  and  particularly  to  the  Demo- 
cratic Party.  It  is  well  indeed  for  the  delegates  about  to 
assemble  to  realize  that  their  candidates  will  be  for  out  and 
out  repeaL  The  Democratic  ];>lank  should  embody  that  in 
the  simplest  language.    The  Nation  demands  it. 

Mr.  UNDERHILL.     Will  the  gentleman  yield? 

Mr.  CELLER.     Yes. 

Mr.  UNDERHILL.  Would  it  not  be  a  good  Idea  for  the 
gentleman  to  make  that  speech  at  the  convention  rather 
than  here? 

Mr.  CELLER.  No.  It  is  a  good  idea  to  teH  gentlemen 
on  both  sides  (tf  the  aisle  that  both  parties  are  really  for 
repeal,  as  the  distinguished  Senator  from  Idaho  said  yes- 
terday. The  Republican  Party  is  for  repeal  but  lacks  the 
courage  to  say  so.  I  want  my  party,  in  forthright,  honest, 
and  courageous  language  to  say  it  is  for  repeal,  no  more,  no 
less.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  aU  of  the  statement  issued  by  the  Speaker  of  this 
House,  as  given  to  the  press. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  statement  referred  to  follows: 

Many  of  my  friends,  not  only  those  residing  In  my  own  district 
and  State,  but  throughout  the  country,  have  asked  me  repeatedly 
to  express  myself  on  various  public  questions.  I  have  maintained 
the  position  I  assumed  when  I  was  elected  Speaker  of  the  House 
of  Representatives,  that  I  would  not  indulge  in  the  discussion  of 
controversial  issues  not  inuned  Lately  vmder  consideration  by  the 
House.  Moreover,  during  the  30  years  I  have  been  a  member  of 
Congress,  practically  every  principle  Involved  In  the  problems  of 
the  Nation  to-day  have  been  before  the  House,  and  my  views 
thereon  are  a  matter  of  record. 

This  country  has  erected  tariff  barriers  that  are  practically  ex- 
cluding the  products  of  foreign  nations.  This  makes  Jt  economi- 
cally Impossible  for  those  nations  to  buy  from  vta  the  products  of 
our  farms  and  our  factories,  thereby  aggravating  our  Industrial 
depression. 

All  relief  measiues  so  far  have  been  purely  temporary  and  do 
not  go  to  the  root  of  the  trouble.  No  sound,  thinking  citizen 
can  favor  the  dole;  neither  can  the  Govemnient  sit  Idly  by  and 
see  its  people  starve  when  they  are  wUllng  to  work.  Bnough  work 
must  be  provided  to  keep  the  people  from  starving,  and  we  shall 
be  fortunate  Indeed  If  this  Irreducible  oost  aUnlmum  does  not 
greatly  exceed  the  amount  provided  In  the  relief  measures  which 
I  roonacured. 

Before  genuine  and  permanent  relief  can  be  acoomi^iahed  the 
finances  of  the  basic  industries  of  this  Nation  must  be  placed 
on  a  saner  basis,  thereby  removing  the  specter  of  receiverships 
and  foreclosure*  and  restoring  their  baying  power  and  ablliiy 
to  employ  labor. 

International  trade  must  be  reestablished  by  the  restoration 
of  international  conQdence  and  credits.  Honesty  among  nations 
Is  as  essential  a  virtue  as  honesty  among  Indlvldxials.  An  In- 
dividual who  borrows  and  makes  no  honest  effort  to  pay  la  dis- 
honest; the  same  applies  to  a  nation.  If  foreign  debts  sbould  be 
cancelled,  the  credit  of  the  nations  Involved  wo^ld  be  destroyed 
and  they  can  not  borrow  again.  The  Oovemment  of  the  United 
States  owes  it  to  Its  citizens  to  collect  from  the  debtor  nations 
to  the  extent  of  their  ability  to  pay.  and  there  ahotikl  be  no  flim- 
flam accepted  as  to  that  abUlty  to  pay. 

When  the  prohibition  amendment  was  propoaed  I.  aa  a  Member 
of  Oongreas,  voted  against  it.  I  bave  never  believed  it  soiuid  or 
workable,  and  It  Should  be  repealed. 

The  coet  of  government — city,  cotmty,  State,  and  national — 
can  and  should  be  reduced  not  leas  than  one -third. 

The  principal  obligation  of  a  government  established  In  accord- 
ance with  the  American  principles  and  traditions  is  to  protect 
all  of  its  people  in  the  free  enjoyment  of  the  frvilts  of  their  labor 
and  the  pursuit  of  happiness.  The  constantly  Increasing  tend- 
ency toward  socialism  and  communism  Is  the  gravest  possible 
menace.  The  Oovemment  should  use  every  means  within  its 
power  to  prevent  their  further  spread,  and  they  should  receive  no 
encouragement  from  any  American  dttaen.  hl^  or  low. 

The  Democrats  of  California  and  of  my  native  State.  Texas,  are 
sending  delegations  to  the  national  convention  in  Chicago  in- 
structed to  vote  for  my  nomination  for  the  Presidency.  This 
has  been  done  without  my  solicitation.  I  appreciate  the  support 
of  my  friends,  and  am  wUling  to  serve  xny  country  and  my  party 
to  the  limit  at  my  capacity. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  live  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Tuxadwat]. 

Mr.  TREADWAY.  Mr.  Speaker,  again  we  have  an  illus- 
tration of  Democratic  economy.  If  the  Democratic  ma- 
jority in  this  House  to-day  sees  fit  to  adopt  this  resolution, 
they  win  simply  be  following  along  the  lines  they  followed 
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yesterday  when  they  wanted  to  put  through  a  bill  imder 
suspension  of  the  rules  tbat  would  have  provided  another 
$100,000,000  for  highway  constniction.  This  is  simply  put- 
ting the  camel's  head  under  the  tent  and  giving  an  oppor- 
tunity to  spend  a  nice,  fat  sum  of  money. 

The  gentleman  says  they  are  only  asking  for  $10,000. 
Well,  we  know  from  history  the  manner  in  which  deficien- 
cies are  paid  for  as  the  result  of  special  investigations. 

It  is  a  very  interesting  thing  to  me  that  neither  the  Post 
Office  Committee  nor  the  Committee  on  Expenditures  comes 
forward  with  the  slightest  Interest  in  this  resolution,  and 
that  those  committees  have  done  nothing  in  an  effort  to  have 
it  adopted. 

Where  is  the  chairman  of  the  Post  Office  Committee?  Has 
he  appeared  here  to  advocate  the  adoption  of  this  resolution 
or  to  take  away  from  the  power  already  vested  in  his  com- 
mittee by  appointing  a  subcommittee  to  carry  on  this  par- 
ticular line  of  investigation? 

The  gentleman  from  MOssoori  [Mr.  Cochkan]  has  appeared 
here  and  has  violently  opposed  the  adoption  of  the  resolu- 
tion, as  the  chairman  of  the  Committee  on  Expenditures, 
and  the  gentleman  offers  to  sit  here  volimtarily  during  the 
summer,  if  the  slightest  Information  is  presented  to  him,  and 
receive  such  evidence  as  may  be  submitted  to  him. 

Let  me  call  the  attention  of  the  House  to  the  fact  that 
It  Is  very  apparent  there  are  a  few  of  our  colleagues  who 
are  anxious  to  get  back  aft  somebody  for  something,  and  this 
is  reaUy  the  purpose  of  the  resolution.  We  have  heard  the 
conditions  In  Minnesota  discussed  thne  and  time  again,  and 
we  are  willing  to  believe  that  so  far  as  conditions  locally  in 
Chicago  are  concerned,  they  are  pretty  rotten,  but  I  do  not 
think  that  has  anything  to  do  with  governmental  affairs. 

Further,  I  want  to  call  the  attention  of  the  House  to  the 
type  of  power  granted  this  coaoEmiittee  if  the  resolution  should 
be  adopted.  I  am  particularly  interested  in  the  language 
beginning  In  line  7,  paragraph  2,  In  relation  to  post-office 
buildings,  to  see  whether  sites  acquired  during  the  past  1$ 
years  have  been  acquired  at  prices  that  were  reasonable  or 
exorbitant  and  to  ascertain  the  actual  amount  paid  for  each 
site  in  excess  of  $10,000. 

Why  should  a  special  committee,  having  nothing  whatever 
to  do  with  constructing  boikUngs  for  the  Government,  be 
endowed  with  power  to  Inouire,  over  a  period  of  10  years, 
whether  in  their  personal  opinion  these  prices  were  fair 
and  reasonable?  What  a  ridicnlotis  proposition  to  try  to 
take  it  out  of  the  hands  of  the  Treasifry  Department,  where 
such  power  rests,  and  place  tt  In  the  hands  of  a  committee 
that  has  never  had  the  sU^itest  thing  in  the  world  to  do  with 
the  subject  matter  of  the  rescdutlon. 

The  same  idea  can  be  applied  throughout  the  resolution. 
I  hope  the  resolatkm  will  be  defeated  by  the  common  sense 
of  this  House.     [ApplauseJ 

Mr.  PURNELL.  Mr.  SpMiker,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Michigan  [Mr.  MxcHxwn]. 

Mr.  MICHENER.  Bir.  Speaker,  we  to-day  witness  a  very 
unusual  situation  in  the  consideration  of  so  important  a 
resolution.  There  seems  to  be  no  one  for  the  resolution,  no 
one  back  of  it,  no  one  asking  for  the  resolution  except  the 
gentleman  from  Chicago  [Mr.  Sabatr],  supported  by  the 
gentleman  fr<»n  St.  Paul  [Mr.  MaasI. 

I  am  not  going  to  discuss  at  all  the  purposes  or  the  rea- 
sons for  the  resolution,  but  I  am  going  to  make  a  few  obser- 
vations in  reference  to  the  resolution  itsdf  and  just  what 
it  provides. 

You  know  I  am  not  surprised  at  all  that  all  the  members 
of  the  Rules  Committee  on  the  other  side  of  the  aisle  have 
deserted  the  gentleman  from  Chicago,  leaving  him  alone 
here  to  defend  his  biH    [laughter.] 

I  see  the  gentleman  frcnn  New  York  has  arisen,  and  I. 
therefore,  qualify  my  statement  to  the  extent  that  the  gen- 
tleman from  New  York  City  Is  willing  to  stand  up  and  say 
he  has  not  deserted  the  gentleman.  Then  here  comes  my 
good  friend  from  Georgia  [Mr.  Cox],  who,  I  am  sure,  win 
not  take  the  floor  for  one  minute  and  advocate  the  pas- 
sage of  this  resolution.  I  say  this  because  I  serve  on  the 
Rules  Committee  with  the  splendid  and  distinguished  gen- 


tleman. I  know  his  inclinations.  I  know  wli*t  be  thinks  oC 
legislation.  I  know  what  he  feels  to  be  the  dHty  of  the 
Members  of  this  House,  and,  knowing  him  as  I  do,  I  do  not 
hesitate  to  say,  without  fear  of  saccessfol  eontradictloii. 
that  unless  the  gentlraian  receives  the  inspiration  this  very 
moment  from  the  gentleman  from  Chicago,  he  wiU  not  take 
the  floor  and  defend  the  resolution. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  MICHENER.    Surely. 

Mr.  COX.  Lest  the  Impression  be  made  that  I  am  unfa- 
vorable to  the  resolution,  I  would  like  to  say  that  as  a  mem- 
ber of  the  committee  I  voted  for  It  to  oome  out  and  there 
goes  with  that,  the  implication  that  I  favor  the  resolution. 

Mr.  MICHENER.  Oh,  the  poor  gentleman  from  Qeorgiaf 
If  the  gentleman  could  only  ten  the  House  how  many  times 
he  votes  to  report  resolutions  and  bills  out.  with  whldi  he  Is 
not  in  63anpathy  at  heart,  I  am  sore  It  would  be  a  tale 
interesting  to  all  the  Members  here.  The  gentleman  says 
that  such  action  carries  with  it  the  imidication  that  be  Is 
going  to  vote  for  the  reeolutkm,  but  we  all  know  the  gentle- 
man well  enough  to  know  that  when  his  heart  Is  for  a 
thing  of  this  kind,  the  gentleman  Is  <m  the  floor  def  endinf 
it.  The  gentlonan  would  be  shoulder  to  shoulder  here  wHh 
the  splendid  gentlonan  from  Chicago,  bat  the  gentleman 
does  not  believe  in  the  resolution.  I  do  not  believe  the  gen- 
tleman does.  Of  course,  I  may  be  wtong.  I  can  not  look 
within  a  man's  heart,  and  see,  but  I  just  know  from  the 
way  the  gentleman  usually  consldav  matters  of  Uiis  kind    ■ 

Mr.  OOX.    Win  the  gentleman  yirid  further? 

Mr.  MICHENER.    Certainly. 

Mr.  COX.  I  am  sorry  the  gentleman  has  used  rae  as  an 
argument  against  the  resolution.  As  a  matter  of  fact,  while 
I  appreciate  the  compliment  the  gentleman  has  besto#ed 
upon  me,  I  think  weU  of  the  resolution. 

Mr.  MICHENER.  I  am  surprised.  The  gentleman  says 
he  thinks  well  of  the  rescdution.  The  gentleman  Is  a  good 
lawyer.    Let  us  see  what  the  resolatlon  provides. 

Mr.  COX.  Let  me  state  that  I  am  In  favor  of  the  purposes 
of  the  resolution. 

Mr.  MICHENER.  Tbt  resolution  provides,  first,  that  aB 
contracts  ever  made  or  entered  into  for  the  carrying  of  tbe 
mail,  whether  by  air  or  railroad  or  steanuddp.  shall  be 
Investigated  by  this  comznlttee.    A  stupendous  tmiik. 

Second.  AH  contracts  covering  lands  for  post-ofBce  sites 
purchased  in  the  last  10  years  shaU  be  investigated. 

Third.  An  contracts  entered  Into  for  tbe  constmctlon  oS 
post-office  buildings,  up  to  the  amount  at  $100,000.  shall 
be  investigated,  and  that  the  names  of  all  the  contracton 
shaU  be  sectired. 

Fourth.  The  committee  must  ascertain  to  what  extent 
collusive  agreements  have  been  sanctioned  by  the  Treasuxy 
and  Post  OfBce  Departments. 

No  coUuslon  is  aUeged.  but  this  committee  Is  to  go  through 
the  hlfl^ways  and  byways,  making  search  to  find  out.  If 
possible.  If  any  coUusion  has  taken  place. 

Fifth.  To  what  extent  coUuslve  agreements.  If  ■*<«*^**g. 
have  affected  Government  work  from  f<"'^*y^«1.  ardbltec- 
tural,  and  engineering  standpoints. 

Sixth.  Prices  paid  and  contracts  entered  into  for  power, 
ll^t.  and  heat,  and  in  addition  thereto,  estimated  cost  for 
generating  powo-.  light,  and  heat  in  bntldlngs  now  mader 
constmdlon  and  contemplated,  where  plans  hate  been 
drawn,  and  where  the  cost  of  the  building  Is  above  $800,000. 

And  then  the  smaD  amount  Is  iqn>roprlat«i  to  do  this 
stupendous  work.  If  this  work  Is  laudable.  If  the  work 
should  be  done,  we  should  at  least  entnvt  the  task  to 
a  friendly  committee,  we  should  not  force  It  on  any  com- 
mittee which  says  It  is  not  necessary,  and  «e  tfiould  not 
limit  the  amotmt  to  such  an  extent  as  to  make  tbe  very 
purpose  of  tbe  bffl  a  idke;  because  yoo  can  not  begin  to  do 
this  thhig  for  $10,000.  If  I  voted  for  the  resOluUon.  I 
would  ask  $100,000  of  the  people's  money  be  appropriated 
to  go  to  the  very  bottom  of  the  thing. 

Gentlemen,  the  veople  of  this  country  do  not  want  any 
more  Investigations  of  this  kind.  If  an  Investigation  Is 
advisable  it  should  be  nonpartisan  and  thorough,  and  this 
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resolution  will  acoompQali  noChlnc  bat  possildy  some  pub- 
licity, which  does  not  tell  the  whole  story.  The  coontry 
wants  the  Congreas  to  balance  the  Budget,  practice  economy, 
appropriate  rehef  where  it  is  needed,  and  go  home.  [Ap- 
plause.] They  do  not  want  this  committee  to  go  roaming 
about  the  country  creating  more  distrust  in  the  Oovem- 
ment.  This  is  no  time  for  muckraking,  and  if  there  was 
ever  a  time  when  we  should  stress  the  Tlrtues  of  our  Ctov- 
emment  it  Is  now.  If  there  Is  corruption  In  government, 
those  guilty  should  be  punished,  but  these  times  require 
facts,  not  su8p1ci<m.  and  this  resolution  wiH  not  get  the  facts, 
but  on  the  other  hand  will  create  more  distrust.    [Applause.] 

Mr.  8ABATH.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  New  York  three  minutes. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  can  not  concur  in  the 
thought  Just  advanced  by  the  gentleman  f rc«n  Michigan  that 
the  w&y  to  inspire  coaafldence  in  the  Government  is  to  re- 
frain from  investigating  when  there  are  charges  of  wrong- 
doing.   I  can  not  subscribe  to  that. 

The  gentleman  from  Massachusetts  [Mr.  Trkabwat]  says 
this  resolution  is  only  for  "  the  purpose  of  letting  the  com- 
mittee hound  somebody."  That  charge  is  rather  broad,  but 
I  do  not  hesitate  to  say  that  I  expect  to  be  right  after  every 
atr  mail  contractor  who  refuses  to  give  their  employees  a 
square  deaL 

Permit  me  to  say  that  the  atr  mail  contractors  have  only 
themselves  to  blame  if  they  are  to  be  investigated  as  a  result 
of  this  resolution.  Until  they  treat  their  pilots  and  person- 
nel and  mechanics  fairly  and  justly  I  am  going  to  hound 
them.    I  serve  notice  right  now  of  that  fact. 

The  purpose  of  our  air  subsidy  policy  is  to  encourage 
aviation  Industry  and  aviation  personnel.  That  Is  the  pri- 
mary purpose.  The  fact  that  the  subsidy  is  made  through 
postal  contracts  is  only  incidental.  Some  of  the  postal  air 
mail  contractors  understand  this.  Others  are  seeking  to 
hog  the  whole  thing.  The  primary  purpose  is  to  develop 
the  manufacturing  of  up-to-date  planes  for  passenger  and 
mail  transportation.  That  means  that  subsidized  operators 
must  at  all  times  have  the  very  best  of  equipment  for  their 
planes  and  motors.  Within  this  primary  purpose  is  also  that 
of  keeping  a  well-trained  flying  personnel  as  well  as  training 
and  keeping  of  first-class  mechanics.  I  repeat,  the  operation 
of  the  lines  and  subsidy  paid  to  them  is  to  carry  out  these 
pui'poses.  Therefore  along  with  the  best  of  motor  and  plane 
equipment  the  flying  personnel  must  have  the  very  best  of 
treatment  in  salary  and  working  conditions  and  a  voice  in  all 
matters  pertaining  to  flying  conditions.  Operators  joying 
Government  subsidies  must  understand  this  condition,  and 
unless  they  live  up  to  it  I.  for  one,  will  do  eversrthing  within 
my  power — and  I  Icnow  that  there  Is  a  very  large  number 
of  Members  who  will  agree  with  me — ^not  to  permit  them  to 
draw  huge  amounts  from  the  Public  Treasury  and  treat  their 
personnel  unfairly  and  unjustly.  I  served  notice  on  the 
operators  not  very  long  ago.  and  other  Members  of  the  House 
warned  them  that  unless  they  indicated  by  their  action  and 
treatment  of  the  pilots  and  mechanics  that  they  would  live 
up  to  all  requirements  for  which  subsidies  were  paid,  a 
thorough  investigation  would  follow. 

There  are  some  good  contractors  who  have  a  proper  ap- 
preciation of  the  responsibility  of  pilots.  There  are  good 
contractors  that  keep  their  equipment  in  shape,  but  unfor- 
tunately they  must  suffer  on  account  of  the  selfLshness. 
poor  management.  aiMl  greed  of  the  other  ctmtractors. 
There  is  no  place  for  hogs  and  exploiters  in  aviation. 

Mr.  Speaker,  I  served  notice  on  them  a  few  weeks  ago 
that  they  had  to  change  their  attitude.  I  introduced  a  bill 
to  bring  all  the  air  personnel  within  the  provisions  of  the 
railroad  labor  act,  so  that  pilots  could  adjust  their  differ- 
ences and  be  free  to  make  suggestions  as  to  flying  condi- 
tions and  safety  appliances  without  being  discharged  or 
penalized.  The  Aeronautical  Chamber  of  Commerce,  which 
has  nothing  to  do  with  the  matter,  filed  protests  in  the 
matter.  Mr.  Laurence  had  better  attend  to  his  own  busi- 
ness or  else  he  will  be  responsible  for  killing  the  aid.  assist- 
ance, subsidies,  and  help  that  aviation  is  getting  from  the 
Government. 


I  have  been  trying  to  get  that  bin  out  of  the  committee. 
I  am  going  to  keep  pounding  until  I  can  get  the  air  pilots 
under  the  railroad  labor  act  and  give  protection  to  pilots 
and  other  employees  the  same  as  the  law  accords  to  others 
employed  in  railroad  transportation. 

Statements  have  been  made  to-day  that  complaint  has 
not  been  heard  concerning  the  administration  of  ship  sub- 
sidies under  the  merchant  marine  act.  lliat  Is  not  so.  I 
personally  have  appeared  before  committees  and  have  re- 
peatedly informed  the  membership,  right  from  this  floor,  of 
very  grave  abuses  in  the  administration  of  subsidies  imder 
the  merchant  marine  act.  The  award  of  the  contract  to  the  ' 
Seatrain  Co..  to  my  mind,  was  nothing  short  of  a  scandal, 
if  not  a  crime.  When  I  exposed  the  facts  this  House  did 
not  hesitate  to  insert  a  proviso  in  both  the  postal  appropria- 
tion and  the  independent  office  appropriation  bills  prohibit- 
ing the  payment  of  money  in  loans  or  for  services  under  this 
contract.  I  still  believe  that  the  contracts  and  the  giving 
of  ships  to  the  American  Export  Co.  was  most  imprudent, 
and  I  always  suspected  that  it  was  tainted.  I  laid  the  facts 
concerning  the  American  Export  Co.  on  the  desk  of  the 
President  of  the  United  States.  I  laid  it  on  his  desk,  but 
the  American  Export  Co.  is  still  operating  ships.  I  believe 
the  thing  to  do,  if  we  are  going  to  contixnie  the  policy  of 
subsidies,  is  to  ventilate  the  entire  administration  of  the 
law  and  expose  it  and  to  get  all  of  the  facts,  and  compel  a 
decent,    intelligent,    prudent   administration   of    that    law. 

[Applause.]  

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  four  minirtfs  to  the 
gentleman  from  New  York  [Mr.  O'Comioa.] 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from 
Michigan  [Mr.  Micnzirxa]  said  that  "  the  people  at  this 
country  did  not  want  any  more  investigations." 

We  might  as  well  be  perfectly  frank  about  the  situation 
here  to-day.  Instead  of  saying  "  the  people."  the  truth  is 
"  the  Republicans  do  not  want  any  investigation.'*  In  the 
Rules  Committee,  eight  Etemocrats  voted  to  report  this  reso- 
lution; all  the  Republicans  voted  against  reporting  it. 
Why?  Nothing  was  then  and  there  said  about  "  economy." 
I  am  willing  to  wager  that  the  vote,  when  it  Is  taken  on 
this  resolution,  will  be  strictly  political;  because  for  the  past 
12  years  at  least,  every  post-office  site,  every  lease  ot  a  post 
office,  has  been  a  question  of  patronage.  Why,  Mr.  Speaker, 
it  would  be  impossible  to  spend  as  much  money  as  has  been 
spent  on  them — honestly.  It  would  be  impossible  to  spend 
$75,000  or  $100,000  for  a  post  office  in  certain  villages,  unless 
there  was  patronage  in  it.  Since  the  Republicans  have  been 
in  control  of  the  Government  how  often  have  they  ever 
bought  or  leased  a  site  troai  anybody  but  a  Republican? 
That  is  why  they  do  not  want  the  situation  investigated. 
Cite  an  instance  if  3wu  can:  cite  one  to  the  contrary.  Name 
one  Democrat  from  whom  a  site  was  purchased  or  a  building 
leased. 

This  talk  about  the  Expenditures  Committee  having  juris- 
diction is  not  true  in  fact.  All  members  of  the  Rules  Com- 
mittee know  that  committee  does  not  have  the  power.  Ev- 
ery committee  of  this  House  comes  to  the  Rules  Committee 
for  power  to  investigate,  to  subpoena  witnesses,  to  examine 
dociunents.  No  committee  has  that  power  except  by  a  spe- 
cial rule.  Likewise  the  Post  Office  Committee  has  not  the 
power  except  by  a  special  rule  such  as  this. 

During  all  this  session  I  have  chafed  under  the  flood  of 
loose  words  in  this  Chamber. 

Now.  let  us  talk  politics  plainly.  The  Republicans  were 
talking  here  to-day  about  "  economy." 

The  gentleman  from  Massachusetts  [Mr.  Tuadwat]  went 
over  the  extravagance  of  spending  $10,000  under  this  reso- 
lution. Why.  the  minority  is  practicing  deception  In  talking 
about  the  possible  $10,000  to  be  spent  in  this  investigation. 
That  opposition  is  just  as  sincere,  that  economy  plea  you 
were  talking  about  yesterday  and  to-day  is  backed  by  just 
as  much  sincerity  as  your  plea  of  cooperation  or  noniiarti- 
sanship.  There  has  been  no  cooperation  on  your  part  during 
tbis  session.    There  has  been  j^arUsanship  in  every  move 
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you  have  made,  and  there  will  be  until  the  end  of  the  session. 
Every  time  yoa  have  talked  about  economy  you  have  been 
insincere,  and  you  did  not  mean  it.  Where  were  you  with 
your  economy  during  the  past  12  years  you  have  been  hi 
power,  when,  as  a  result  of  your  economy,  you  thrust  our 
country  in  the  depths  of  distress  and  depression,  pHJng  up 
on  us  biUions  of  dollars  <tf  a  deflcit?  You  talk  about  econ- 
omy! You  protest  against  spending  $10,000  to  reveal  mil- 
lions of  dollars  of  graft!  You  thoiight  nothing  of  wasting 
$500,000  on  the  Wickersham  OommissiMi. 

Now.  let  us  stop  this  false  talk  about  cooperation,  non- 
partisanship,  and  economy.  When  we  come  back  for  the 
next  session  let  us  spread  our  cards  out  on  the  table  face  up. 
and  let  you  say.  "  We  are  Repubhcans.'*  and  we  will  say, 
"  We  arc  Democrats."  and  kt  us  go  to  it.  The  reason  you 
do  not  want  this  investlgatkin  is  that  every  spot  it  will 
touch  will  be  Republican,  not  Democratic.  Let  us  be  frank 
about  it.  Every  Democrat  should  support  this  resolution. 
I  am  sure  every  Republican  will  be  against  it,  solely  for  the 
reason  that  it  is  directed  against  expenditures  imder  a 
Republican  administration.  You  are  partisans,  you  have 
been  partisans  every  day  and  every  minute  of  this  session  of 
Congress.  The  Democratic  majority  has  had  no  cooperation 
from  you  on  economy  or  anything  else.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

All  time  has  expired. 

Mr.  SABATH.  Mr.  Speaker.  I  move  the  previous  question 
on  the  adoption  of  the  resobitlon. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  com- 
mittee amendment  to  the  body  of  the  resolution. 

The  conunittee  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  striking  out  the  preamble  to  the  resolution. 

The  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  resolution. 

ItT,  PURNELL.  Mr.  Speaker,  on  that  I  demand  ths 
yeas  and  nays. 

"nie  3reas  and  nasrs  were  ordered. 

The  question  was  taken,  and  there  were — ^yeas  190,  nays 
138,  not  voting  103,  as  foOows: 


[BoU  Ho.  106] 
TBA8— 100 


Allcood 

Almon 

Amlle 

Arnold 

Auf  der  Held* 

Wan  fc  hod 

B«rton 

Beam 

Black 

Bland 

Bloom 

BoUeau 

Boland 

Brlcea 

Browning 

Brunner 

Bulwlnkl* 

Burch 

Busby 

Byma 

Campbell.  Iowa 

Canfleld 

Garden 

Carley 

CartwTlgbt 

Gary 

Celler 

Cbapman 

Cbavez 

Chrlstgau 

Clark.  N.  C. 

Cole.  Md. 

collier 

CoUlns 

Condon 

Connery 

Cooper,  TeojL 

Cox 

CrtJ9 

Croaa 

Crowe 

Crump 

Cullea 


Davla 

Delaney 

DeBooen 

Dlckateln 

DIee 

DleCerieh 

Disney 

Domlnlek 

Douchtoa 

Sllaey 

Brans,  Mont. 

Femandea 

Pleslnaw 

Flsbbtime 

ntzpatrlck 

Fuller 

Fulmer 

Oambrm 

Oarrett 

Oavagan 

OUbert 

OUcbrtst 

Ooldabocougfe 

Qranfield 

Oreen 

Oregory 

Orlswold 

Ouyer 

Haines 

Hall.  IClas. 

Hancock.  If .  O. 

Hare 

Harlan 

HUl.  Ala. 

Hill.  Wash. 

Hocb 

Bomor 

Howard 

Hxaddleatan 

Jaoobsen 

Jeffers 

Johnson.  Ms^ 

Johnson. 


Johnson.  Tbs. 

JOBSS 


Karch 
KeUy.ni. 

Krnnady 


Kvato 

ZiaOuardla 

lAmlwUk 


T^nham 
LankfonLOa. 
liarrabss 
Lanen 


Llehtenwalnsr 
Lindsay 


Mobley 

IContagtM 

Moore,  Ky. 

Morehead 

Nelson,  Mo. 

Morton.  Natar. 

O'Connor 

OllTer.  H.  T. 

Overton 

Palmlsano 

Parker.  Oa. 

Parks 

Parsons 

Patman 

Patterson 

PsttenglU 

Polk 

Pon 

PtmU 


JauJUow 

IfoOltntlo.  Okla. 
lieOormaek 
MnPnlBa 


Balney 
Ramspeek 

Baybum 
Budd 
aabath 
Sanders.  T«. 


MdUrnolda 
McSwala 


MSjer 


Sdiafer 

SelTlg 

Shalleaberfv 

Shannon 

Slnclatr 

Smith.  Va. 

Somera,  H.  T. 

Sparks 

Stafford 

Steagall 


Stewart 
Strong.] 
Sunivaa.  H .  T. 
Summcra,  Waal 


Stimnera.  Tex. 

TaylOT.  Oolo. 

Wtat 

WuudL  Ua, 

Sutphln 

Whlttlngtea 

WtedrvK 

Swank 

Vinson,  Oa. 

WUllaBsa.lio. 

Wilgkl 

Sweeney 

Vinson.  Ky. 

WlBCO 

Tarver 

Weaver 

Wlthimr 
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Adkins 

Culkln 

SrtbarttBg 

Allen 

Curry 

KmdaU 

anott 

Andreaen 

DaUlnger 

Betchaos 

BUnmoMs 

Andrew,  Mass. 

Darrow 

Kautaon 

fltanlUkUaho 

Ayres 

Dyer 

gow^ 

Bacharach 

Baton.  Colo. 

Boom 

Saton.  M.  J. 
Knglebrtght 

LankfMtLVa. 
Laavltt 

auikar 
atofcaa 

Baldrlge 

Barbour 

Erk 

Lahltaach 

Beedy 

Bvans,  Calif. 

atttU 

Bl&nton 

Pish 

MoCUatoelE.  0<ak>  SwanHB 

Bolton 

Free 

McUsugmin 

Swftek 

Brand.  Ohio 

French 

Magrady 

Tabar 

Burdlck 

Oarbar 

Manlov* 

Taylor.  Vhb. 

Biirtness 

Olbeon 

Martin.  Mass. 

Tampl* 

Butler 

Oiover 

MiaMmer 

ThaMaar 

Cable 

Ooss 

MUlard 

Thmatoa 

CampbeU,  Pa. 

Hadley 

Moore.  Ohio 

TUnbatlaka 

Carter.  Calif. 

Hall.  m. 

Mouser 

Tinkhan 

Carter,  Wyo. 
CaTlochla 

Hancock.  H.  T. 
Hardy 

Murphy 

Traadwav 
UndarlilU 

Chlndblom 

Haugen 

Wamn 

Ohiperfleld 

HoS8,lDd. 

NMaa 

Waaott 

Chrtstopherson 

Holaday 

Oliver.  Ala. 

Watsoa 

Clancy 

HbUUter 

Partridge 

Weeks 

CTarke,  N.  T. 

Holmes 

Whtta 

Cochran.  Mo. 

Hooper 

Pumell 

Whltiay 

Cochran.  Pa. 

Hope 

Bamseyer 

WUliamsoa 

Cole.  Iowa 

Boidrlns 

Banslay 

Woleott 

Colton 

Borr 

Reed.N.T. 

Wolfaadao 

Connolly 

Houston.  Del. 

Rich 

Wolvettcm 

Cooke 

Hull.  McHton  D. 

BoMnsop 

Wood.  ted. 

Cooper.  Ohio 

HuU.  WlDlam  B. 

Rogers.  Mass. 

Wywat 

Ooyle 

Jenkins 

Bandars.  N.  T. 

CraU 

Johnson,  8.  Dak. 

Segwr 
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Abemethy 

Doutrich 

BOgg,  W.  Va. 

Retd.nL 

Aldrlch 

Dowell 

ISO* 

BaUly 

Dozey 

JaoMS 

Rogers.  H.  M. 

Axents 

Drane 

Johnson.  UL 

Bomjia* 

Bacon 

Diewiy 

Johnson,  Wash. 

flnhnaMar 

B«:!k 

Driver 

KeUer 

SehualB 

Boohn* 

■rtep 

Kelly.  Pa. 

sauava 

Bohn 

Flnley 

Klnaer 

SlruTldl 

Bowman    ' 

Ranaagan 

8ailth.W.Va. 

Boylan 

Foss 

Spansa 

Brand,  Oa. 

Frear 

Lewis 

Sum  van.  Pa. 

Britten 

Freeman 

Lovett* 

Brumm 

Fulbright 

Luo* 

Ttaraay 

QasqiM 

M<»T,^f^ 

TUaoo 
TurAar 

Buckbce 

Olfford 

Maloney 

Cannon 

OUIen 

May 

Tiv^a 

Chase 

Colder 

Mont*t 

Uadefwoo4 

Clague 

Ooodwln 

Nelson.  Wla. 

Welch 

Coming 

Ore«nwnod 

Norton.  N.J. 

Wlgglaswarth 

Croseer 

OrUBn 

Owen 

WUUan^Tu. 

Crowthrr 

RaU.  N.  Dak. 

Parker,  N.  T. 

Wilson 

Davenport 

Hart 

Psavey 

n*  Priest 

BarUcy 

Parkins 

Tataa 

Dickinson 

Hastings 

Plttenger 

Yon 

IXniglas.  Arts. 

Bawley 

Pratt,  Baroourt  J 

. 

Douglass.  lissSL 

Hess 

Pratt.  Bath 

So  the  res(^ution  was  agreed  to. 

The  Cleric  announced  the  following  pairs: 

On  this  vote: 


Bixskb**  (for)  wttb  Mr.  Aldrieh  (against). 
KeUer  (for)   with  MT.  Otfford  (against). 
Boylan  (for)  with  Mr.  Wlgilas worth  (against). 
.  Norton  (for)  with  Mr.  Etoas  (against). 
Slrovich  (for)  with  Mr.  Johnson  of  Waahtngtni 
Fulbright  (for)  with  MT.  PraU  (against). 
Schuets  (for)  with  Mr.  Davanpwt  (agidnst). 
Coming  (for)  with  Mr.  Bhrsva  (agal^ak). 
Tiemsy  (for)  with  Mr.  B«ek  (saatnst). 
Rogers  (for)  with  Ur.  Bawley  (against) . 
Douglass  of  Massachuaetta  (for)  with  M^. 
Greenwood  (for)  with  Mr.  Lnoa  (against) . 


Mr. 
Mr. 
Mr. 
Mn 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 

Mr! 
Mr. 
Mr. 
Mr. 
Mr. 


Oeneral  pairs: 

ICr.  Drewry  with  ICr.  Aranta. 
Ur.  I^nham  with  Ur.  Lovetta. 
Mr.  Underwood  with  Mr.  Mtfisod. 
Ur.  Buchanan  with  Mr.  Perkins. 
1ft-.  BUay  wrai  Ur.  Reed  of  mtaola. 
Mr.  BtBUd  of  OwingU  wHk  M». 
Mr.  Ahamathy  with  Mr.  Talaa. 


I. 


). 


). 


>. 


Maloney  (for)  with  Mts.  Pratt  (i 

OrilBn  (for)  with  Mr.  Tnrpte  (a^ilnst)! 

Mbntet  (for)  with  Mr.  Piday  (against). 

Boehn*  (for)  with  Mr.  Ckwtber  (again 

Xgoe  (for)  with  Mr.  astsy  (agatnst). 

Oasqua  (for)  with  Mr.  Dootrlch  (against). 

OannoB  (for)  with  Mr.  Parkar  of  Haw  Totk  (against). 

May  (fcw)  with  Mr.  Kinaw  (against). 

Croaser  (tot)  with  Mr.  Hawlay  (against). 

Douglas  at  Artaona  (for)  wltti  Mr.  Bowman  (against). 
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Mr    Romjou  witb  Mr.  Andrews  of  New  Tor^ 
Mrs.  Owen  with  Mr.   Kelly  of  FeiinBylTante. 
Mr    OlciUnaon  with  Mr.  Dow«U. 

Mr  Smith  of  West  Virginia  with  Mr.  Fo«. 

Mr   Dozer  with  Mr.  Hartley. 

Mr.  Spence  with  Mr.  Woodruff. 

Mr    E>rane  with  Mr.  TUson. 

Mr    Tucker  with  Mr.  Prear. 

Mr   WIIUum  of  Texas  with  Mr.  Plttenger. 

Mr  DrlTer  with  Mr.  Nelson  of  Wisconsin. 

Mr    Lewt*  with  Mr    Lambertaon. 

Mr    Flannagan  with  Mr.  Clarue. 

Mr.  Ton  with  Mr.  Hogg  of  West  Virginia. 

Mr.  Hanttnga  with  Mr.  Bohn. 

Mr  Glllen  with  Mr.  Schneider. 

Mr   Hart  with  Mr.  Hall  of  North  Dakota. 

Mr.  WUaon  with  Mr.  Goodwin. 

Mr.  Colder  with  Mr.  James. 

Mr    Freeman  with  Mr.  Swlnf. 

Mr.  Johnaon  of  Illinois  with  Mr.  De  Priest. 

Mr.  Welch  with  Mr.  SiiUlran  of  PennsylTanla. 

Mr.  DARROW.  Mr.  Speaker,  my  colleague.  Mr.  KzNzn 
Is  unavoidably  absent  because  of  an  accident.  IX  he  were 
present,  he  would  vote  no. 

Mr.  SNEUi.  Mr.  Speaker,  my  colleague  Mrs.  Pratt  Is  un- 
avoidably absent.     If  she  were  present,  she  would  vote  no. 

The  result  of  the  vote  waa  announced  as  above  recorded. 

On  motion  of  Mr.  Sabath,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 

AMELIA    EARHABT    PTTTNAM 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  as  the  Representative  In 
Congress  from  Westchester  and  Rockland  Counties,  New 
York,  it  is  my  special  privilege,  and  I  consider  it  a  great 
honor,  to  introduce  to  my  coUeagrues  in  the  House  the  first 
woman  to  fly  the  Atlantic,  the  first  woman  to  fly  it  alone, 

and  the  first  pilot,  either  omn  or  woman,  to  cross  the  ocean 
twice  in  an  airplane. 

Yesterday  this  House  authorized  the  President  of  the 
United  States  to  present  her  with  the  distinguished  -service 
medal  in  recognition  of  her  brilliant  accomplishment.  All 
the  world  Joins  the  United  States  in  rendering  her  the  hom- 
age which  she  so  richly  deserves. 

No  woman  is  more  gentle  and  no  man  more  courageous. 
I  present  to  you  Amelia  Earhart  Putnam,  of  Westchester 
County,  N.  T.     [Applause.) 

OQLuecnoN  or  impokt  dxttiks.  vntGor  islands 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  S.  4367,  to  en&Ue 
the  collection  of  import  duties  on  foreign-made  goods  en- 
tering the  Virgin  Islands  through  parcel-post  mail,  and 
consider  the  same  at  this  time.  This  is  an  administraticHi 
bill  dealing  slightly  with  changing  the  customs  laws  of  the 
Virgin  Islands.  It  involves  no  expense  whatever  to  the 
Government. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Georgia? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to 
object    Let  the  biU  be  reported. 

The  Clerk  read  the  biU.  as  follows  : 

Be  it  enacted,  etc.,  Ths^  section  4  of  an  act  entitled  "An  act 
to  proTlde  a  temporary  gOTemment  for  the  West  Indian  Islands 
acquired  by  the  United  States  from  Denmark  by  the  convention 
entered  Into  between  said  countries  on  the  4th  day  of  A\igtttt. 
1916.  and  ratified  by  the  Senate  of  the  United  States  on  the  7th 
day  of  September,  1916.  and  for  other  purposea."  approved  March 
3.  1917  (39  Stat.  1134;  U.  8.  C.  tlUe  48.  sec.  1395).  as  amended 
bv  the  act  of  pybruary  25.  1927  (44  SUt.  1236;  U.  8.  C,  Supp.  V, 
tlUe  48.  sec.  1305).  be.  and  the  sune  Is  hereby,  amended  to  read 
as  foUows: 

"  Sac.  4.  That  untU  Oongreas  shaU  otherwise  provide  aU  laws 
now  Imposing  taxes  In  the  said  West  Indian  Islands.  Including 
the  customs  laws  and  regulatioBs.  dudl.  in  so  far  as  compatible 
with  the  changed  sovereignty  and  not  otherwise  herein  provided, 
continue  In  force  and  effect,  except  that  articles  the  growth, 
product  or  manufacture  of  the  United  States  shall  be  admitted 
there  free  of  duty:  Provided.  That  upon  exportation  of  sugar  to 
any  foreign  country,  or  the  ahlpment  thereof  to  the  United  States 
or  any  of  its  possessions,  there  shall  be  levied,  conocted.  and  paid 
ther«on  an  «^;>ort  duty  of  M  per  ton  of  2.000  pounds.  Irrespective 
of  polarlaoope  test,  in  U«u  of  any  s^oct  tax  now  requli«d  by 


law:  Provided  further.  That  the  tntemal-revenue  taxss  levied  by 
the  Colonial  Council  odT  St.  Croix,  or  by  tbe  Colonial  CotixicU  of  St. 
Ttiomas  and  St.  John.  In  pursuance  of  the  authority  granted  by 
this  act  on  artlckMi,  goods,  wares,  or  merchandlee  may  be  levied 
and  collected  as  the  Colonial  Oounca  of  St.  Croix,  or  as  the 
Colonial  OouncU  of  St.  Thomas  and  St.  John,  may  direct,  on  the 
articles  subject  to  SKld  tax,  as  soon  as  tbe  same  are  manufactured, 
sold.  used,  or  brought  Into  the  Island:  And  provided  further.  That 
no  discrimination  be  made  between  the  articles  imported  from  the 
United  States  or  foreign  countries  and  similar  articles  produced  or 
manufactured  In  the  municipality  of  St.  Croix,  or  In  the  munici- 
pality of  St.  Thomas  and  St.  John,  respectively.  The  offlclsLs  of  the 
Customs  and  Postal  Serrloes  of  the  United  States  are  hereby  di- 
rected to  assist  the  appropriate  ofBclals  of  the  municipality  of  St. 
Croix,  or  of  the  municipality  of  St.  Thomas  and  St.  John,  in  the 
collection  of  these  taxes." 

The  SPEAKER  pro  tempore.    Is  there  objection?  j 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  make  a  brief  explanation  of  the 
bill?  I  am  acquainted  with  the  measure,  but  I  want  to  know 
whether  the  Senate  bill  is  identical  with  the  provisions  of  the 
bill  recommended  by  the  House  committe. 

Mr.  CRISP.  Mr.  Speaker.,  in  1916  the  United  States  ac- 
quired by  treaty  the  Virgin  Islands  from  Denmark.  In  the 
treaty  it  was  provided  that  the  laws  m  force  in  the  Virgin 
Islands  at  the  time  we  ac(iuired  them  from  Denmark  should 
remain  in  force  and  effect,  except  that  any  commodity  or 
product  grown,  produced,  or  manufactured  in  the  United 
States  should  be  permitted  to  enter  the  Virgin  Islands  free. 
The  old  laws  under  the  E>anish  rule  still  apply,  with  that 
exception,  and  the  only  way  the  three  cities  of  the  islands 
meet  their  expenses  is  by  levying  taxes  on  goods  imported. 
They  do  not  collect  sufficient  amount  of  taxes  to  pay  their 
expenses,  and  the  United  States  Treasury  has  to  make  up 
the  deficit.    It  Is  believed  if  this  bill  is  passed  those  cities 

will  become  more  nearly  self -sustaining.  This  bill  is  an 
administration  bilL     It  was  sent  to  the  Ways  and  Means 

Committee  by  tbe  Treasury  Department  and  also  to  the 
Senate  committee,  and  the  bills  are  exactly  alike.  The 
Ways  and  Means  Committee  had  before  it  some  of  the  offi- 
cials of  the  Government,  and  the  Ways  and  Means  Com- 
mittee unanimously  reported  the  bill  with  a  favorable  rec- 
ommendation. The  only  practical  effect  the  bill  has  Is  to 
permit  the  postal  authorities  and  tbe  customs  authorities 
located  on  the  Virgin  Islands  to  assist  the  authorities  of 
those  municipalities  in  examining  parcel-poet  mail  to  see 
that  goods  are  not  smuggled  into  those  communities  with- 
out paying  the  tax.  CKxxLs  grown,  produced,  or  manufac- 
tured in  the  United  States,  as  I  say,  are  permitted  to  enter 
free.  The  Postmaster  General  says  his  department  has  no 
objection  to  the  bill,  the  Treasury  Department  says  it  has 
no  objection  to  the  bill,  it  is  easily  administered,  and  the 
Secretary  of  the  Interior  makes  a  similar  statement.  The 
Governor  of  the  Virgin  Islands  was  here  urging  the  speedy 
and  prompt  consideration  of  the  bill. 

Mr.  SNEIJi.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  SNELL.  I  understood  that  they  wanted  to  collect 
some  revenues  to  pay  expenses  of  the  cities,  but  on  the  other 
hand,  that  everything  from  the  United  States  goes  in  free. 

Mr.  CRISP.  Yes.  The  Virgin  Islands  are  a  part  of  the 
United  States.  The  United  States  does  not  levy  taxes  on 
goods  going  from  one  State  to  another  State,  and  the  United 
States  does  not  levy  taxes  on  goods  coming  from  Puerto 
Rico,  and  they  can  not  collect  taxes  on  goods  shipped  from 
here.  This  confers  on  the  Virgin  Islands  the  same  right  to 
have  the  assistance  of  these  officials  that  is  conferred  upon 
the  Puerto  Rican  government.    That  is  all  it  does. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed;  and  a  motion  to  reconsider  laid  on 
the  Uble. 

CONSXNT    CALnrDAR 

Mr.  OtX>NNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  it  shall  be  in  order  to  ctmsider  the  bills  on  the  Consent 
Calendar  to-day. 

Ttie  SPEAKER  pro  tempore.    Is  there  objection? 
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Mr.  STAFFORD.  That  ta.  those  that  would  have  been  in 
order  yesterday? 

Mr.  O'CONNOR.    Yea. 

Mr.  STAFFORD.  With  that  qualiflcatlon.  I  have  no  ob- 
jection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

lliere  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the 
calendar. 

coxsnvATiox  or  wild  litb,  rrc. 

The  first  bill  on  the  Conaent  Calendar  was  the  bill  (S.  263) 
to  promote  the  conservation  of  wild  life.  flsh.  and  game,  and 
for  other  purposes. 

The  SPEAKZR  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  am  not  ready  with  that  bin,  and  I\uk  unanimous 
consent  that  the  bill  be  pnmwd  ovw  without  piejudioe. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

There  was  no  objection. 

vncnr  xsuuros 

The  Clerk  called  the  next  bin,  H.  R.  11363,  relating  to 
the  immigration  and  naturalization  of  certain  natives  of 
the  Virgin  Islands. 

The  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  will  be  considered. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

B«  it  enacted,  ete^  That  a  natlva  of  the  Virgin  Islands  of  the 
United  States  who  Is  now  residing  In  any  foreign  country  shaU 
for  the  purpose  of  the  Immigration  act  of  1934,  as  amended,  be 
considered  as  •  nonquota  Immigrant  for  the  purposes  of  admia- 
Blon  to  the  United  States;  but  dsaU  be  subject  to  aU  the  otter 
prorUlons  of  that  act  and  of  the  ImnUgratlon  laws,  except  tnat 

(a)  He  BbaU  not  be  subject  to  the  head  tax  Imposed  by  section 
3  Of  the  Immigration  act  of  1917; 

(b)  He  shall  not  be  required  to  have  a  passport  or  Immigration 
visa; 

(c)  If  otberwlse  artmlsalbia.  ha  ahaU  not  be  excluded  iinder 
section  3  of  the  ImmlgraUon  act  of  1917.  unless  excluded  vmder 
the  provisions  of  that  section  rdatlng  to— 

( 1 )  Persons  afflicted  with  a  kiathsome  or  dangerous  contagious 
dleaae;  ^^ 

(2)  Polygamy: 

(3)  Prostitutes,  procuren.  or  other  like  Immoral  i>eraons; 

(4)  Contract  laborers; 

(6)  Persons  previously  deportad;  or 

(6)    Persons  convicted  of  crime. 

Sbc.  a.  The  foregoing  provftskms  of  this  act  shaU  not  apply 
to  any  such  alien  after  the  eq>iratkm  of  two  years  following  the 
enactment  of  this  act. 

8k.  3.  An  alien  admitted  to  the  United  States  imder  thU 
act  ShaU  not  be  subject  to  dqtortation  on  the  ground  that  he 
has  become  a  public  charge. 

Sbc.  4.  Terms  defined  in  tbe  immigration  act  of  19M.  as 
amended,  shall,  when  used  in  this  act.  have  the  mwa^nin^  assigned 
to  such  terms  In  that  act. 

Sk.  6.  Section  1  of  the  act  entitled  "An  act  to  confer  United 
States  citizenship  upon  certain  tnbabltants  of  the  Virgin  Tsiaw/ia 
and  to  extend  the  naturallsatlOB  laws  thereto."  approved  Feb- 
ruary 25.  1927,  Lb  amended  by  adding  at  the  end  thereof  the 
f oUowing : 

"(d)  AU  natives  of  the  Virgin  Islands  of  the  United  States 
who  are.  on  the  date  of  enactment  of  this  subdivision,  residing 
in  continental  United  Statea.  the  Virgin  Islands  of  the  United 
States,  Porto  Rico,  the  Canal  Zone,  or  any  other  insular  posses- 
sion or  Territory  of  the  United  States,  who  are  not  cltlasns 
or  subjects  of  any  foreign  country,  regardless  of  their  place  of 
realdenoe  on  January  17.   1917." 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  May  I  ask  the  author  of  the  biU  what  was  the 
punxise  in  extending  the  privileges  to  those  who  reside  in 
the  Canal  Zone? 

Mr.  DICKSTEIN.  Because  tbe  last  act  of  Congress  touch- 
ing the  matter  took  in  only  a  certain  number  who  resided  on 
the  islands.  The  status  of  most  of  the  persons  bom  on  the 
Virgin  Islands  Is  such  they  can  not  go  back  to  their  own 
Virgin  Islands.  It  appUes  ooly  to  those  who  were  bom  on 
the  Islands. 

Mr.  STAFFORD.  Mr.  Speaker.  I  withdraw  the  pro  forma 
amendment  and  shall  offer  a  substantive  amendment  of  a 
minor  character. 

I  have  examined  the  Senate  bin.  We  are  confronted  with 
a  little  confusion  arising  out  of  the  change  of  name  from 
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Porto  Rico  to  Puerto  Rico,  and  I  offer  an  amwnrtment  to 
change  the  spelling  to  the  ancient  form,  which  baa  nomUj 
been  modernized  and  accepted-^Puerto  Rico. 
The  Clerk  read  as  follows: 

Amendment  ofTenid  by  Mr.  Srawou 
blU  In  line  6,  strike  out  "  Porto  Rloo 
"  Puerto  Rico." 

The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  read  a  third  time, 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  tabte. 

KATUaALIZATIOIf  LAWS  -  ^ 

The  Clerk  called  the  next  bin,  H.  R.  10274.  to  amend  the 
act  approved  March  2.  1929,  entttled  "An  act  to  — rrisas^rt 

the  naturalization  laws,  and  for  other  DurDoaea  **  (4B  Stat. 
1512).  *^»~o—      ^«i  owa. 

Mr.  JENKINS.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, and  yield  part  of  my  time  to  the  chairmaa  of  th»  ooa- 

mittee  for  an  explanation. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimooa  eonaent' 
that  this  bin  go  over  to  the  next  «^i*>*w^fir  day. 

The  SPEAKER  pro  tempore.    Is  there  objectionY 

There  was  no  objection. 

HKIRS  or  DBCXASXD  ZXDXA1I8 

The  Clerk  called  the  next  bUl.  H.  R.  6684.  to  ^ff»*ni1  the 
act  of  June  25.  1010,  entitled.  "An  act  to  provide  for  deter- 
mining the  heirs  of  deceased  Indians,  for  the  Oispoatd  and 
sale  of  aUotments  of  deceased  Indians,  for  the  leaee  of  allot- 
ments, and  for  other  purposes."  so  as  to  authorin  the  Secre- 
tary of  the  Interior  to  modify  the  terms  of  certain  oontracta. 
when  in  his  judgment  it  la  in  the  interest  of  the  TtiHi^»i« 
so  to  do. 

lifr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  to  Inquire  of  the  author  of  the  faffl  the  reason 
the  committee  did  not  follow  tbe  reccmunendaUun  of  the 
department? 

Mr.  Speaker,  I  ask  unanimous  consent  this  bin  may  go 

over  without  prejudice. 
The  SPEAKER  pro  tempore.    Is  there  objectiont 
There  was  no  objection. 

RISTOaATIOV  or  STATUS  OT  WAUtAITT  OmCBKS,   eaOOlAa   ASMT 

The  Clerk  caned  the  next  bin.  H.  R.  U174,  to  lestora  to 
their  former  retired  status  in  the  Regular  Army  of  the 
United  States  persons  who  resigned  such  status  to  accept 
the  benefits  of  tlie  act  of  May  24,  1928  (45  Stat.  73S),  and 
for  other  purposes. 

Mr.  LaQUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  this  matter.  I  understand,  to  stin  in  the  oourtL 
It  is  true  that  the  ComptroUer  Gteneral  rendered  a  d*riiirton 
as  to  the  rights  of  these  retired  men.  and  then  some  addi- 
tional or  newly  discovered  evidence  was  submitted  and  a 
new  decision  was  rendered. 

The  only  right  involved  in  these  two  decisions,  they  teu 
me.  to  the  ri^t  to  buy  at  nRximtosarles,  and  *^*<^*m  et  that 
kind." 

It  seems  to  me  that  inasmuch  as  the  ease  to  stffl  in  eouri 

the  matter  should  go  over.    Mr.  Speaker,  I  ask  

consent  to  have  the  bin  passed  over  without  preludlee. 

Mr.  JAMEa    TblB  has  nothhig  to  do  with  post  ooOmL 

Mr.  LaaUARDIA.    That  to  the  only  privHete  they 
losing. 

liCr.  JAMES.  Thto  to  a  case  where  certain  olBoen  had  to 
retire  in  order  to  eome  under  a  certain  law. 

Mr.  LaOUARDIA.    Tliey  are  eettlng  thdir  jthm/kmrn. 

Mr.  JAMBS.    No. 

Mr.  LaOUARDIA.  Oh.  yes.  I  inquired  about  that,  aad 
they  are  not  losing  their  penstoDS  at  an. 

Mr.  GKXSS.  Thto  has  bem  requested  by  the  departaosttt. 
and  the  committee  was  unanimous  In  reporting  It. 

Mr.  LaOUARDIA.    I  took  up  the  matter  with  the 
troUer  Oeneral  and  he  says  tbe  cases  are  stfll 
court. 

Bir.  JAMES.    Thto  has  reference  to  retired  pay. 
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Mr.  LaOUARDIA.  I  know,  and  they  are  not  losiiig  tbetr 
retired  pay  at  all.  The  gentleman  can  check  that  up.  I 
would  not  stop  it  it  that  were  so.  bat  they  are  not  losing 
their  retired  pay. 

Mr.  OOeS.  It  puts  them  back  in  their  former  status. 
They  got  out  of  this  status  to  get  this  benefit. 

Mr.  LaOUARDIA.  They  chose  to  go  to  court  so  let  them 
abide  by  the  court  decision.  We  should  not  interfere  at 
all.  Mr.  Speaker,  I  ask  unanimous  consent  that  this  l^ 
be  passed  over  without  prejudice. 

The  SPEASXR  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

BUD«K    ACROSS    THK    KlSSOtrU    MITtM. 

The  Clerk  called  the  next  bOl,  H.  R.  10084.  authorizing 
the  city  of  Omaha.  Nebr..  to  construct,  maintain,  and  op- 
erate a  toll  bridge  across  the  Missouri  River  at  or  near 
O'Hem  Street,  South  Omaha.  Nebr.,  and  to  acquire,  main- 
tain, and  operate  the  existing  toll  bridge  across  the  Missouri 
River  between  the  cities  of  Omaha,  Nebr,  and  Council 
Bluffs,  Iowa. 

The  SPEAEZR  pro  tempc»«.  Three  objections  are  re- 
quired.   

Mr.  SW ANSON,  Mr.  ROBINSON,  and  Mr.  THURSTON 
objected. 

COLLXCTTON  AlfD  PUBLICATIOH  OF  STATISTICS  OF  TOBACCO 

The  Clerk  called  the  next  bill.  H.  R.  9590,  to  amend  the 
act  entitled  "An  act  to  provide  for  the  collection  and  pub- 
lication of  Statistics  of  tobacco  by  ttie  Department  of  Agri- 
culture," approved  January  14,  1929. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  as  I  understand  the  bill  it  broadens  the  territory  for 
the  gathering  of  statistics  on  tobacco.  If  the  tobacco  people 
believe  that  it  will  do  them  some  good  I  am  willing  to  abide 
by  their  judgment,  but  from  my  research  of  the  subject  I  can 
not  see  that  this  particular  siurey  and  the  publication  of 
these  year^  statistics  is  doing  much  good. 

Mr.  JONES.  I  will  state  to  the  gentleman  that  perscm- 
ally  I  am  not  familiar  with  tobacco,  but  a  subcommittee 
was  appointed  and  after  hearing  tobacco  people  that  com- 
mittee unanimously  agreed  that  the  bill  would  be  beneflclaL 

Mr.  VINSON  of  Kentucky.  I  may  say  to  the  gentleman 
from  New  Yotk  that  I  do  not  think  the  present  law  goes  far 
enough  and  I  do  not  think  this  amendment  goes  far  enough 
but  it.  at  least,  gives  added  information  to  the  tobacco 
growers. 

Mr.  LaOUARDIA.    Do  they  heed  that  Information? 

Mr.  VINSON  of  Kentuclcy.  It  gives  them  this  added  in- 
formation when  they  sit  across  the  table  from  the  man  who 
buys  the  tobacco.  The  purchaser  has  information  as  to  the 
extent  of  the  tobacco  crop.  If  the  growers  of  tobacco  can 
have  information  as  to  the  quantity,  quality,  type,  and  grade 
of  tobacco  on  band  that  is  helpful  to  them  in  making  a  better 
deal  as  to  the  price. 

Mr.  LaOUARDIA.  As  a  matter  of  fact,  when  they  get  in- 
formation— and  this  becomes  interesting  in  the  light  of  our 
whole  attitude  toward  the  control  of  production,  if  we  can — 
as  to  the  quantity  of  tobacco  on  band,  do  they  regulate  their 
planting  accordingly? 

Mr.  VINSON  of  Kentucky.  There  is  more  r^^ulation  going 
on  now  than  heretofore.  This  bill  provides  for  the  reports 
for  the  three-fourths  period  of  the  preceding  calendar  year 
Instead  of  the  full  calendar  year.  Under  the  present  law.  you 
do  not  get  those  data  until  after  the  season's  crop  has  been 
disposed  of.  U  you  ivovide  for  the  period  at  three-fourths 
the  calendar'  year,  the  growers  will  have  the  information  as 
to  the  quantity  on  hand,  type  and  grade.  That  undoubtedly 
gives  them  some  information  that  is  of  great  help  to  them. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  JENKINS.    How  much  additional  will  this  cost? 

Mr.  VINSON  of  Kentucky.  I  do  not  think  there  is  any 
substantial  additional  expense  to  it  at  alL 

Mr.  LaOUARDIA.  It  will  increase  the  source  of  infor- 
mation and.  of  course,  it  will  mean  more  stationery  and 


things  of  that  sort,  bat  I  do  not  think  the  added  cost  will  be 
very  much. 

Mr.  VINSON  of  Kentucky.     The  cost  is  not  appreciable. 

Mi.  JENKINS.  Is  not  this  the  principal  argimient  in 
favor  of  the  bill,  that  the  information  which  would  be  of 
help  to  the  man  who  sells  his  tobacco  does  not  come  out  in 
time  to  give  him  the  full  benefit  of  the  information  which 
may  be  obtained  as  to  the  crop  and  the  quality  of  the  crop? 

Mr.  VINSON  of  Kentucky.  If  he  sells  his  tol>acco  in  De- 
cember or  January  and  the  report  is  not  available  until  Feb- 
ruary, the  grower  does  not  have  the  advantage  of  that 
knowledge  in  time  for  it  to  be  worth  anything.  This  would 
not  mean  any  appreciable  added  expense. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  are  two  questions  that  are  confusing  me — one  in 
particular — and  that  is  as  to  the  authority  that  is  attempted 
to  be  conferred  in  section  2.  What  constitutional  right  have 
we  to  exact  from  any  tobacco  grower  the  furnishing  of  sta- 
tistics without  any  return  for  his  efforts  in  compiling  such 
statistics? 

Mr.  VINSON  of  Kentucicy.  We  have  that  right  now.  and 
we  are  exercising  it  under  the  present  law. 

Mr.  STAFFORD.  I  question  very  much  if  any  tobacco 
grower  wished  to  set  up  the  constitutional  objection  that 
there  is  no  power  In  the  National  Government  to  exact  the 
furnishing  of  such  statistics  as  to  his  private  business, 
whether  his  right  would  be  questioned  to  decline  to  furnish 
the  statistics. 

Mr.  VINSON  of  Kentucky.  I  may  say  to  the  gentleman 
that  the  original  grower  is  exempted  from  the  operation  of 
the  lection. 

Mr.  STAFFORD.  It  is  stated  here,  "  dealer,  manufacturer, 
quasi  manufacturer,  warehouseman,  broker,  holder  " 

Mr.  VINSON  of  Kentucky.  "Other  than  the  original 
grower." 

Bir.  STAFFORD.  Yes;  but  what  right  have  we  to  exact 
from  these  designated  persons  or  associations  the  furnish- 
ing of  information  without  any  compensation  for  such 
service? 

Mr.  LaOUARDIA.  The  answer  to  that.  I  think,  is  that  we 
have  the  same  right  the  Census  Bureau  has  to  come  in  and 
collect  such  information. 

Mr.  STAFFORD.  The  gentleman  is  beyond  his  position  so 
far  as  the  constitutional  prerogative  as  to  the  census  is  con- 
cerned. Under  the  Constitution  we  are  authorized  only  to 
take  a  census  of  the  population.  This  Is  not  a  census  at 
population. 

Mr.  LaOUARDIA.  But  the  Census  Bureau  takes  a  census 
of  other  things. 

Mr.  STAFFORD.  And  I  can  dte  the  gentleman  to  a 
decision  of  one  of  the  United  States  courts  that  absolutely 
negatives  the  right  of  Congress  to  call  upon  any  individual 
to  furnish  information  of  this  sort  other  than  with  respect 
to  population. 

Mr.  VINSON  of  Kentucky.  I  may  suggest  to  the  gentle- 
man that  the  only  amendment  in  section  3  is  the  addition 
of  the  words  "  quasi  manufacturers."  and  limlUng  the  time 
of  the  report  from  15  days  to  10  days. 

Mr.  STAFFORD.  I  am  quite  aware,  of  that  fact,  but  I 
am  bringing  up  this  constitutional  question  in  view  of  the 
tenacity  which  the  gentleman  from  Kentucky  sometimes 
asserts  on  matters  of  constitutional  rights. 

This  brings  up  the  further  question  as  to  why  the  collation 
of  these  statistics  should  not  be  under  the  Census  Bureau 
rather  than  the  Department  of  Agriculture. 

Mr.  LaOUARDIA.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  LaOUARDIA.  The  gentleman  knows  that  even  in  the 
last  census,  besides  taking  a  census  of  population,  we  took 
a  census  of  the  radios,  a  census  of  farms,  and  all  sorts  of 
matters. 

Mr.  STAFFORD.  They  were  taken  at  the  expense  of  Uxe 
National  Oovemment.  but  here  you  are  requiring  a  servii:e 
from  an  individual  which  you  have  no  right  to  exact  witli- 
out  compensation.    It  is  taking  private  property   without 
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due  compensation  at  law.  and  wherever  that  prerofative  has 
been  aserted  the  courts  have  upheld  the  right  of  the  indi- 
vidual to  refuse  the  furntebinc  of  the  information.  I  may 
say  here  that  in  the  eoooomy  bill  yesterday  we  repealed  a 
provision  that  was  passed  some  years  ago  when  I  was  out 
«f  Congress,  unfortunately— 

Mr.  LaOUARDIA.     Unfortunately,  for  the  blU? 

Mr.  STAFFORD.    No;  fortunately  for  the  bill.    This  pro- 
vision required  the  coUaUon  of  sUtistics  on  leather  and  the 
like,  a  needless  expense  put  upon  the  leather  manufacturers 
requiring  them  to  give  information  as  to  the  amount  of 
leather  they  may  have  in  their  possession. 

I  now  put  this  dh^t  question  to  the  gentleman.  Why  are 
not  these  statistics  compUed  by  the  Census  Bureau  as  we 
do  tn  the  case  of  cotton  rather  than  by  the  Department  of 
Agriculture? 

^^,'  ,^^^  .°l  ^^^cky-  I  cao  answer  the  gentleman 
right  to  the  jwint.  Formerly  the  statistics  were  compUed 
m  the  Department  of  Commerce.  The  friends  of  the  to- 
bacco growers  made  specific  request  to  have  the  statistics 
compiled  by  the  Department  of  Agriculture,  thinking  it  was 
more  in  keeping  with  their  wort  and  that  they  would  cer- 
tainly be  more  friendly  to  the  farmer.  I  was  one  who  made 
this  fight  to  secure  the  change.  ^^ 

Mr.  LaGUAM)IA.  I  do  not  think  the  gentieman  from 
Wisconsin  would  argue  that  It  would  be  constitutional  for 
the  Bureau  of  the  Census  and  unconstitutional  for  the 
Department  of  Agriculture. 

Mr.  STAFFORD.  No;  it  is  unconstitutional  in  either  in- 
stance. I  am  simply  taking  the  fioor  to  point  out  to  these 
growers  that  there  is  no  power  in  the  Constitution  requiring 
them  to  do  this  work  without  paying  them  for  it 

I  withdraw  the  reservation  of  objection. 

pere  being  no  objection,  the  Clerk  read  the  bill  as 
follows : 

Be  it  enacted,  etc..  That  secUon  1  of  the  act  entitled  "An  -,.♦  ♦„ 

by  the  Department  of  Agriculture.-  approved  January  14    io»^« 
amended  to  read  as  foUows:  «-"u»ry  i»,  nn«.  is 

"That  the  Secretary  of  Agriculture  be.  and  he  U  herebr  author 
i»d  and  directed  to  coUect  and  publish  statlSSca  of  th7  m.^nt?f; 
Of  leaf  tob«*o  in  au  f onn.  m  tg.  ^S^JTlSS  SwSS  Sy "  J 
the  posMsaloa  of  dealer.,  mwiufacturer..  qua«l-mJnuf*rt,2e« 
powers  cooperative  aaeoclatlon^  warehousemen.  broker^^iJS' 
or  owTiere.  other  than  the  original  growers  of  tobacco  -rh-i^' 
tutlcs  ,hau  rtiow  the  quantlty^tolSSo  S  ici^Jrt^' as  to"t^ 
and  group,  of  (rade.  m  the  Seerelary  oC  Agriculture  shall  dSei^ 
be  prAcUcal  and  xMCMMry  for  tba  purpoM  of  this  act  and  1.m 
sutistlc,  shall  show  the  rtock.  of  ^JS  S  Sf  l^'-fS?  SSS 

IV^k  ^Kin**!^.^*"*"  ***•  producaon  of  the  year  STt^e  re^^ 
which  shau  be  known  a.  new  crap.,  wparately  from  the  stocta  of 
previous  year.,  which  .haU  be  Imown  M  old  crops.  Sd  shS?^ 
summarized  as  of  January  1.  April  1.  July  1.  and  (Sober  lof^Jach 
year:  Provided  That  the  SeMary  of  Agriculture  shiu  nJT^ 
required  to  collect  rtatlstlc.  of  leaf  tobiMsorfrom  Miy  manuf ^reJ 
of  tobacco  who.  in  the  first  three-quiuter.  of  the  t^e«SiS 
calendar  year,  according  to  tbo  letunu  ot  the  CommiSS^^t 
Internal  Revenue,  manufiurtured  le«  than  36.000  pound!  of 
tobacco,  or  from  any  manufacturer  of  cigar,  who  durtiV  the  first 
t^,\'?S^.'*  ^  Preoedtaf  calendar  year  manufa^ured  iS 
than  185.000  cigars,  or  from  any  manufacturer  of  dcarettes  who. 
during  the  first  three-quarters  ot  the  preceding  calendar  veajr 
manufactured  lem  than  750.000  cigarettes  " 

Sec.  a.  Section  S  of  such  act  ofJanuarr 
read  as  foUows 


Sec.  a.  Section  S  of  such  act  ctfJanuary  14,  1820,  is  amended  to 

**a  as  foUows: 
'  Sic.  3.  It  shaU   be   the  duty  of   every   dealer,   manufacturer 
quasi  manufacturer,  growers'  cooperative  aaaoclatlon,  warehouse- 
man, broker,  holder,  or  owner,  other  than  the  original  grower 
except  such  persons  as  ars  sacchidad  by  the  proviso  to  section  1  of 
this  act.  to  furnish  wtthln  IS  day.  after  January  1.  AprU  1.  July  l 
and  October  1  of  each  year,  oonpletely  and  correcUy.  to  the  best 
or  his  knowledge,  a  report  of  tbm  quantity  of  leaf  tobacco  on  hand 
segregated  In  aocordanoe  with  the  blanks  furnished  by  the  Secre- 
tary of  Agriculture.    Any  pemo,  Una.  association,  or  corporaUon 
required  by  thU  act  to  furnish  a  report,  and  any  offlcer,  agent,  or 
employee  thereof  who  shall  refiiss  or  willfully  neglect  to  furnish 
any  of  the  Information  required  l^  this  act.  or  shaU  willfully  give 
ans^^ers  thst  are  falss  or  "itt'itafUng.  shaU  be  guilty  of  a  misde- 
meanor, and  upon  oonvlctlon  tbttnat  shall  b«  fined  not  less  than 
K300  or  more  than  SLOOO.  or  ImprlsozMd  not  more  than  one  rear 
or  both." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


cHippswA  nrezAM  TntntMtT  ni  nmwaara 

The  Clerk  called  the  next  bill.  H.  R.  9495.  to  , 

the  boxmdar}'  lines  of  the  Chippewa  Indian  t^rrttoiry  In  the 
State  of  Minnesota. 

Mr.  KNUTSON.  Mr.  Speaker,  the  legal  descriptloil  con- 
tained in  this  bill  is  not  accurate  and  at  the  suggestton  at 
the  Indian  Bureau  I  introduced  a  similar  bUl  (H.  R.  12829). 
which  is  No.  362  on  the  calendar.  I  therefore  ask  unani- 
mous consent  tliat  this  biU  be  stricken  from  the  calentfar. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

DixuasHKD  coLvn.ut  nvDZAH  sKsavATKw.  wma. 
The  CTerk  called  the  next  blD.  8.  3983.  for  the  relief  of 
homesteaders  on  the  Diminished  Colville  Indian  Raserm- 
tion.  Wash. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  it  has  b<»n  several  days  since  I  have  looked  at  mj 
calendar.  How  about  this  5  per  cent  interest  provisloor  Is 
that  lawful?    la  not  that  rather  high? 

Mr.  HILL  of  Washington.  It  Is  rather  high,  but  that  is 
the  suggestion  of  the  department 

Mr.  LaGUARIDIA.  What  does  the  gentleman  from  Wis- 
consin [Mr.  Staftosd]  say  about  that? 

Mr.  STAFFORD.  I  have  examined  the  bill  very  caio- 
fuUy.  This  is  a  Senate  biU.  There  is  no  objection  to  the 
bill  in  its  present  form.  If  you  want  to  reduce  the  amount 
of  course  there  may  be  objection  to  It 

As  to  the  rate  of  interest 

Mr.  LaOUARDIA.    That  is  what  I  am  concerned  about 

Mr.  STAFFORD.  If  the  genUeman  wlU  permit  the  House 
imposed  upon  me  and  I  graciously  accepted  the  burdoi  the 
duty  of  trying  to  adjust  the  differences  between  those  op- 
posed and  those  in  favor  of  extending  the  time  for  pay- 
ment of  construction  charges  on  irrigation  worics. 

The  major  qu(!Stion  was  as  to  the  amount  of  intenat  to 
be  paid  on  the  deferred  charges.  They  left  to  the  Secretary 
of  the  Interior  the  determination  of  the  rate  at  intoreat 
The  Secretary  of  the  Interior  fixed  it  at  5  V^  per  cent  for  the 
reason  that  it  was  not  fair  to  those  who  bad  paid  ^h^rffg 
to  be  relieved  of  the  burden,  and  also  more  or  len  oC  a 
penalty,  so  that  everyone  would  not  come  in  and  avail  him- 
self of  the  privilege  of  deferred  construction  charfM* 

Mr.  WILLIAMSON.  I  think  in  aU  of  these  extensions. 
afTecting  both  whites  and  Indians,  the  uniform  rate  has 
been  5  per  cent 

Mr.  LaOUARDIA.  In  other  words,  it  is  not  any  criterion 
that  the  Oovemment  is  establishing  a  rate  of  interest:  it  la 
more  in  the  form  of  payment  for  deferred  charges. 

Mr.  WILLIAMSON.    That  is  correct 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc.  That  the  Secretary  of  tb.  Interior  Is  iMratov 
authorized.   In  his  discreUon.   to  extend  tar  a  period  of  not  to 
exceed  two  years  the  time  for  the  psyment  of  any  Installment 
or  instaUments  due.  or  hereafter  to  become  due.  of  the  mireliaso 
price  for  lands  sold  under  the  act  of  CongiMi  apDroved  l^z^  as 
iWfl  (34  Stat.  80)  :  Provided.  That  thepaymsnts  «xt«D<todtinte 
the  provisions  of  Public  Resolution  No.  SS,  appiovMl  Hanh  IB 
IWO  (41  SUt.  635) .  may  be  extended  hereunder:  ^rorWed/wSlUT' 
Thst  any  and  all  payments  must  b«  mads  wben  do.  tmlMi  the' 
entryman  applies  for  an  extension  and  p^s  intsaraat  for  one  Mar 
in  advance  at  6  per  cent  per  annum  upon  the  amount  due    *»m< 
patent  shaU   be  withheld   untU  fun   and   final   payment  ot  the 
purchase  price  Is  made  In  accordance  with  the  provisions  hereof- 
Provided  further.  That  where  payments  ars  extended  hereunder 
for  mora  than  one  year  the  same  raU  ot  lateraat  shaU  be  oald  in 
advance  for  the  second  yesr:  And  provided  further.  That  fallura 
to  make  any  payment  thst  may  be  due.  unles.  the  same  be  a- 
tended,  or  to  make  any  extended  payment  at  or  before  the  time 
to  which  such  payment  has  been  extended  as  herein  movided 
shall  fOTfelt  tha  entry,  and  the  same  shaU  thereupon  be  Mnoeled' 
and  any  and  an  payments  theretofore  made  shaU  be  forfeited. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  Ihe  only  question  about  these  deferred  coliectfam 
payments  was  paying  the  interest  in  advance.  I  would  like 
to  inquire  from  the  author  of  the  bill,  or  the  gentleman 
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having  the  matter  in  charge,  whether  we  usually  require 
that  condition  of  making  the  interest  payable  in  advance? 

Mr  HILL  of  Washington.  I  am  not  really  advised  about 
that  We  came  to  Congress  and  asked  for  this  leniency  and 
consulted  with  the  Secretary  of  the  Interior,  and  the  depart- 
ment Imposed  It  In  the  bilL  ,  .^     «         . 

Mr  STAFFORD.  I  noUce  In  the  letter  of  the  Commis- 
sioner of  the  General  Land  Office  he  says  It  is  the  pracUce 
of  this  office  to  hold  an  entry  for  cancellation  for  nonpay- 
ment of  the  required  amount,  in  a  letter  addressed  to  the 
register  of  the  land  office  for  the  district  in  which  the  land 
Is  situated,  setting  out  that  If  the  required  payment  is  not 
made  or  an  appeal  filed  within  the  time  aDowed.  the  entry 
wiU  be  canceled  and  the  case  closed,  and  It  Is  not  believed 
that  any  good  purpoae  would  be  served  by  having  this  prac- 
tice changed  in  the  case  of  the  Colville  land. 

Mr.  HILL  of  Washington.  I  want  to  say  that  they  had  a 
series  of  trying  years  with  no  crops,  and  they  were  unable  to 
meet  their  pajments. 

Mr  STAFFORD.    How  much  acreage  is  Involved? 

Mr.  HILL  of  Washington.  I  would  have  to  guess,  but  I 
would  say  something  like  10,000  acres. 

Mr.  STAFFORD.    How  many  settlers? 

Mr  MTiJ.  of  Washington.  There  are  110  acres  of  land 
to  each  settler  in  a  quarter  section-  I  am  not  advised  as  to 
the  number  of  settlers. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 


June  21 
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TAX  LAWS  rOR  RKSERVKD  ABXAS  AT  BOUX.SKR  BAM 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H  R.  11945.  to  provide  that  tax  laws  in  Nevada  and  Arizona 
i^h«rn  apply  to  construction  and  reserved  areas  at  Boukier 

Dam. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKIN8.  Mr.  STAFFORD,  and  Mr.  COLLINS  ob- 
jected.    _ 

nfDIAH  raaiGATlOK  PKVnCCT 

The  Clerk  read  the  next  blD  on  the  Consent  Calendar, 
8  3675  an  act  relating  to  the  deferment  and  adjustment  of 
cdnstructlon  charges  for  the  years  1931  and  1932  on  Indian 
irrigation  projects. 

Mr.  GOSS.  Mr.  Speaker,  I  reaenre  an  objection.  How 
many  of  these  Indian  projects  are  there? 

Mr  LEAVITT.  The  Indian  irrigation  projects  under 
contract  and  under  similar  conditions  to  these— as  far  as 
I  know— would  apply  to  two  projects  in  the  SUte  of  Wash- 
ington, one  or  two  in  Montana,  and  that  is  as  far  as  my 

information  goes.  ,^  „^    *  *w  ♦ 

Mr  SUMMERS  of  Washington.  I  would  like  to  say  that 
there  is  one  project  in  my  district  which  has  made  more 
repayments  than  any  other  Indian  project  In  the  United 
States.  At  this  time  it  is  not  able  to  carry  on  at  aU.  There 
are  several  hundred  of  these  water  users  on  the  Wapato 
project.  I  repeat,  this  project  has  an  unsurpassed  record 
for  repayments,  but  at  this  time  the  farmers  greatly  need 
this  legislation,  and  I  hope  no  gentleman  wiH  object  to  the 
present  consideration  of  the  bilL  My  farmers  are  in  sore 
cUstress  at  this  time. 

Mr.  LEAVITT.  What  it  does  ]s  to  give  these  people  who 
are  situated  in  exactly  the  same  way  as  the  water  users 
on  Oovemment  Irrigation  projects,  exactly  the  same  treat- 
ment as  those  others  receive.  It  provides  that  they  shall 
have  exactly  the  same  treatment  u  was  given  under  the 
biU  which  imaacd  the  House  and  Senate  and  is  now  a  law 
to  tbooe  living  on  other  projects.  To  begin  with,  they  must 
apply  for  it.  and  pay  the  interest  on  the  deferred  charges, 
with  (me  year  of  complete  deferment,  for  the  second  year 
deferment  on  one«taalf  of  the  charge. 

Mr.  OOSS.  There  is  nothing  In  the  report  that  says 
how  much  money  is  Involved. 

Mr.  LaGUARDIA.  I  do  not  think  there  is  any  Justifica- 
tion for  the  bill  at  an.  I  am  perfectly  willing  to  let  it  go 
over  without  prejudloa. 


Mr.  LEAVITT.  There  Is  the  same  justtflcatlon  that  is 
found  in  connection  with  the  other  Oovemment  projecU. 
The  statement  made  at  the  end  of  the  report  by  the  As^st- 
ant  Commissioner  of  Indian  Affaire  reads  as  follows: 

It  would  seem  altogether  ccmalatent.  therefore,  that.  If  Coogrew 
enacts  legislation  granting  deferment  •nd  adjurtiarat  of  con- 
struction charRea  on  lands  Included  In  project.  ^<*«' <5?  J^f""^- 
Uon  law.  similar  leglalaUon  be  enacted  eitWHUng  nUmt  to  the 
projecta  under  the  Indian  trrlgaUon  aervlc*  as  U  contempUt*d. 

We  did  pass  such  an  act  for  the  other  projects,  and  that  is 
the  JustlflcaUon  for  this,  in  order  that  the  people  who  are 
situated  exactly  in  the  same  way.  except  that  they  are  on 
the  Indian  irrigation  projects,  shall  have  exactly  the  same 
treatment.  This  bill  docs  nothing  except  to  extend  exacUy 
the  same  treatment  already  given  by  a  vote  of  the  House 
and  Senate  to  settlers  situated  in  exactly  the  same  way  on 
other  projects.  However,  that  legislaUon  applied  only  to 
Ptederal  projects  and  could  not  be  extended  to  those  on  the 
Indian  projects.  That  Is  why  we  need  this  leglslaUon. 
Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LEAVrrr.     Yes. 

Mr.  STAFFORD.  A  moment  or  two  ago  I  referred  to  the 
general  bill  that  we  passed  providing  for  the  relief  of  set- 
tlers on  irrigation  projects.  In  my  InvestigaUon  of  the 
subject  it  was  called  to  my  attention  that  50  per  cent  had 
paid  their  constniction  charges,  and  that  It  was  mostly  the 
ne'er-do-wells  who  were  pressing  their  Representatives  in 
Congress  to  get  this  concession.  I  rise  to  ask  whether  the 
gentleman  would  have  any  objection  to  this  series  of  amend- 
ments: Ltae  5.  page  1.  after  the  word  "of."  Insert  "such 
of  the";  and  after  the  word  "charges,"  Insert  the  words 
"  as  are  In  default,"  so  that  it  would  read: 


To  defer  the  payment  of  such  of  the  conatrticUcm  charges  as 
arc  m  default  for  the  calendar  year  1881. 

Also,  in  line  9.  strike  out  the  words  "and  to  the  same 

extent." 

I  do  not  think  the  gentleman  should  ask  or  that  it  is  his 
purpose  to  extend  this  privilege  to  those  who  have  paid 
their  construction  charges. 

Mr.  LEAVITT.    No;  there  Is  no  such  intention. 

Mr.  STAFFORD.  Under  the  original  act  there  was  no  in- 
ducement made  to  have  the  privilege  extended  to  those  who 
had  already  paid  and  were  in  a  position  to  pay.  It  was 
nothing  more  than  a  raid,  a  stampede  upon  the  part  of  the 
ne'er-do-well  settlers  who  were  organized  in  Idaho  to  try 
to  Uke  an  unfair  advantage  of  the  Government.  I  recogniie 
the  merit  of  the  position  of  the  gentleman  in  trying  to  ex- 
tend the  provisions  of  that  law  to  these  Indian  projects. 

Mr.  LEAVITT.  Of  course  the  result  of  that  would  be 
that  the  settlers  on  the  Indian  projects  would  not  get  ex- 
actly the  same  treatment  as  those  on  other  Oovemment 
projects,  and  we  have  already  given  to  the  settlers  on  the 
other  projects  certain  privileges.  AU  this  act  does  is  to  ex- 
tend to  those  settlers  what  we  have  done  for  the  others. 

Mr.  STAFFORD.  If  I  had  kzwwn  at  the  beginning  of  my 
investigation  what  I  did  at  the  conclusion,  I  would  not  only 
have  fought  It  from  the  first  but  I  would  certainly  have 
excepted  those  settlers  who  had  paid  their  construcUon 
charges;  and  I  am  asking  that  reasonable  provision  to  come 
to  the  relief  of  those  not  able  to  pay,  not  for  the  relief  of 
those  who  are. 

Mr.  LKAVTTT.  Of  course,  I  would  have  to  accept  that 
if  the  gentleman  Insists  upon  It,  although  I  think  it  would 
be  discriminatory.  The  difficulty  is  that  we  deal  here  with 
associaUons  of  peoide,  not  with  the  individuals.  A  number 
of  years  ago  the  Reclamation  Service  abandomed  the  Idea  of 
dealing  with  the  individual  The  same  situation  exists  here. 
I  have  in  mind  the  Flathead  project,  not  In  my  district. 
where  they  have  organised  their  districts  and  deal  with 
associations.  Tb  apply  the  gentleman's  proposition  woiUd  be 
difficult  on  that  account.  I  thhik  they  should  have  Just  the 
same  treatment,  because  they  are  in  exactly  the  same 
situation.    I  hope  the  gentleman  will  not  insist  upon  that, 

because  it  would  be  hard  to  apply. 


Mr.  STAFFORD.  The  remedy  would  be  extended  to  those 
who  are  needful  of  relief,  but  it  would  not  be  extended  to 
those  who  do  not  require  this  relief. 

Mr.  LEAVITT.  The  way  the  other  has  worked  out  is  that 
many  of  them  hav^  not  made  any  application  at  all.  and 
this  requires  the  msiking  of  an  application  ahd  dealing  with 
the  organizations. 

Mr.  STAFFORD,  My  amendment  Is  a  very  reasonable 
one.  in  view  of  the  disclosures  in  connection  with  the  other 
measure. 

Mr.  LEAVrrr.  Of  course,  as  I  have  said,  I  can  not  resist 
it  on  the  Consent  Calendar,  if  the  gentleman  insists. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  would  like  to  examine 
the  gentleman's  amendment,  so  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

TAX   LAWS   or   MXVAOiA   ANB   AUZORA 

Mr.  JENKINS.  Mr.  Speaker,  with  reference  to  the  bill 
Immediately  preceding  the  one  Just  disposed  of.  namely. 
H.  R.  11945,  to  provide  that  tax  laws  of  Nevada  and  Arizona 
shall  apply  to  construction  and  reserved  areas  at  Boulder 
Dam.  I  made  objection  to  that  bill  when  It  was  called.  It 
is  a  bill  in  which  my  colleague,  the  gentleman  from  Nevada, 
Mr.  Arewtz.  is  interested,  and  the  gentleman  is  not  present. 
Some  of  my  colleagues  have  asked  that  that  objection  be 
set  aside.  Therefore.  I  ask  unanimous  consent,  Mr.  Speaker, 
that  the  objection  be  set  aside  and  an  order  substituted  that 
It  be  passed  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

COLORADO   RrVKR   REimXTRSABLE   LOANS 

The  Clerk  called  the  next  bill,  S,  3864,  authorizing  ex- 
penditures from  Colorado  River  tribal  funds  for  reimburs- 
able loans. 

Mr.  GOSS.  Reserving  the  right  to  object,  I  notice  from 
reading  the  report  that  there  is  no  mention  of  how  much 
money  is  in  that  fund.  I  notice  the  bill  asks  for  reimburs- 
ing $25,000.  I  would  hke  to  inquire  how  much  is  in  the 
fund? 

Mr.  HOWARD.  I  do  not  know  ofifhand,  but  I  think  that 
tribe  has  considerable  money. 

Mr.  PATTERSON.  If  the  gentleman  will  yield,  I  have  the 
figures. 

Mr,  GOSS.    I  yield. 

Mr.  PATTERSON.  Fifty-five  thousand  four  hundred  and 
eiglriy-eight  dollars. 

lAi.  GOSS.  Then  this  would  take  about  one-half  the 
funds  of  the  tril>e? 

Mr.  HOWARD.  Yes;  if  the  Secretary  should  decide  to 
use  that  much. 

Mr.  GOSS.  Why  does  the  gentleman  put  in  the  language 
contained  in  lines  8  to  14  on  page  2  of  the  bill  "  except  in 
the  case  of  loans  on  irrigable  lands  for  permanent  improve- 
ment of  said  lands  in  which  the  period  for  repayment  may 
run  for  not  exceeding  20  years  "7     Why  the  20  years? 

Mr.  HOWARD.  Well,  there  is  good  security  there.  It 
would  not  matter. 

Mr.  OOSS.  The  gentleman  knows  that  many  of  these 
irrigation  projects  come  here  with  these  Indian  irrigation 
matters  and  put  them  off  and  mit  them  off,  and  the  funds 
never  get  back  to  the  Treasury. 

Mr.  HOWARD.  This  particular  irrigation  project,  as  I 
understand,  is  out  of  debt. 

Mr.  GOSS.    There  is  no  debt? 

Mr.  HOWARD.  That  is  the  way  I  understand  it,  azul  I 
take  it  for  granted  that  the  Secretary  of  the  Interior  re- 
gards that  loan  as  absolutely  good.  Ihat  would  be  my  esti- 
mate of  it.  although  I  am  not  qualified  to  speak  for  the 
Secretary. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


The  Clerk  read  the  bin.  as  follows: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  end  he 
is  hereby,  authorlsad  to  use  not  to  exeeed  tas.OOO  (rem  trtbel 
funds  on  deposit  to  the  Indiana  of  the  Colcnmdo  Rlvsr  Indian 
Reservation,  Ariz.,  for  the  construction  of  homes  for  lodivldlMl 
members  of  the  tribe,  the  purchase  for  sale  to  them  of  seed,  ani- 
mals, machinery,  tools.  Implements,  building  material,  and  okhsr 
equipment  and  supplies,  and  for  advancea  to  old.  lUiahlert,  or 
Indigent  Indians  for  their  suppoit,  and  Indians  having  Inicalde 
allotments  to  assist  them  In  the  derelopment  and  cultlvattoa 
thereof:  Provided,  That  expenditures  for  the  purposes  above  wt 
forth  shall  be  limited  to  the  flsoal  years  1983  and  198S  and  mch 
expenditures  shaU  be  made  under  conditions  to  toa  prescrlbad  by 
the  Secretary  of  the  Interior  for  repayment  to  the  United  States 
for  depostt  to  the  credit  of  the  Colorado  River  Indian  tribal  trmd 
on  or  before  June  30,  1038.  except  In  the  case  of  loans  en  tr> 
rlgable  lands  for  pernxanent  Improvement  of  said  lands  In  which 
the  period  for  repayment  may  run  for  not  exceeding  90  years,  in 
the  discretion  of  the  Secretary  of  the  Interior,  and  advances  to 
old.  disabled,  or  Indigent  Indians  for  their  support,  such  advances 
to  remain  a  charge  and  lien  against  their  lands  until  paid. 

Passed  the  Senate  April  25,  1932. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSIOH  TO  EXAMIIfX  GOVXRinfnrr  RECORDS  IH  KI  WZ8C01ISDI 

UfDIAMS 

The  Clerk  called  the  next  business  on  the  Consent  Cal- 
endar. Senate  Joint  Resolution  125.  authorizing  the  attorney 
general  of  Wisconsin  to  examine  Govenunent  records  in 
relation  to  claims  of  Wisconsin  Tnd<HP.i. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  a  Senate  joint  resolution.  Ordinarily  I  would 
move  to  strike  out  the  whereas  clauses  as  that  is  generally 
done.  Of  course,  that  would  necessitate  the  bill  going  back 
to  the  Senate. 

Mr.  STAFFORD.     Will  the  gentleman  jrield? 

Mr.  LaOUARDIA.     I  yield. 

Mr.  STAFFORD.  I  have  had  some  private  talks  with 
my  friend  the  gentleman  from  Wisconsin  [Mr.  ScHincion] 
about  the  investigating  privileges  to  be  conferred  by  this 
bill.  I  had  some  doubt  as  to  whether  we  should  confer 
upon  any  representative  of  a  State  the  right  to  invade  the 
departments  and  obtain  evidence  or  information  as  the  basis 
of  a  claim,  without  the  approval  of  the  department  head. 
I  am  a  httle  wary  about  granting  the  privilege  to  a  sub- 
ordinate of  a  State  to  go  into  a  department  with  a  certifi- 
cate bf  authority  from  the  National  Government  and  say, 
"  I  have  authority  from  the  National  Oovemment  and  I  can 
search  your  files  and  records  to  any  extent  I  may,  because 
here  is  congressional  authority," 

Mr.  LaGUARDIA.  The  secretary  sajrs  you  can  get  all  <rf 
this  information. 

Mr.  STAFFORD,  As  far  as  the  Secretary  of  the  Intertor 
is  concerned,  there  is  no  need  whatsoever  fm  this  resection. 
My  colleague  the  gentleman  from  Wisconsin  [Mr.  ScmmjKi} 
told  me  it  is  desired  to  have  this  investigational  power  as  to 
other  departments. 

Mr.  SCHNEIDER,    Will  the  gentleman  jrield? 

Mr,  LaGUARDIA,    I  yield. 

Mr.  SCHNEIDER,  I  would  like  to  state  to  the  gentleman 
and  to  the  House  that  that  desired  Information  can  not  be 
secured  from  the  Comptroller  GeneraL  I  have  a  letter  to 
that  effect  wherein  he  says  he  can  not  grant  that  perminioQ 
without  the  consent  of  Congress  by  act.  Therefore,  that 
resolution  was  introduced  and  passed  by  the  Senate.  Hie 
provisions  in  the  resolution  mentioned  by  the  genttemaa 
from  Wisconsin  [Mr.  Staftord]  are  granted  in  Juriadictional 
bills,  wherein  they  ask  to  go  to  the  Court  of  Claims.  The 
acts  carry  the  provision  that  the  department  ahuH  furnish 
all  the  information, 

Mr,  STAFFORD.  Would  my  coUeagoe  have  any  objection 
to  the  incorporation  in  the  first  section  on  page  2,  after  the 
word  "  authorized."  the  following:  "  subject  to  the  approval 
of  the  respective  departments  or  indepradent  establldi'- 
ments  "? 

Mr.  LiaOUARDIA.  I  was  going  to  suggest  that  It  aeoBs  to 
me  the  authority  should  have  been  permissive  to  the  UnMed 
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states  officials.  If  I  were  drawing  this  biU.  I  would  say  that 
the  Secretary  of  the  Interior  or  any  head  of  a  department 
is  hereby  authorized  to  permit  the  attorney  general,  and  so 
on.  I  would  have  made  it  permissive.  This  gives  them  the 
absolute  right  to  walk  in  and  search  the  records.  While  ii 
may  be  an  right  In  this  instance,  it  is  a  peculiar  precedent 
to  establish. 
Mr.  SCHNEIDER.    I  would  like  to  have  my  colleague  read 

the  amendment.  . ..  ,     «       , 

Mr  STAPTORD.  After  the  word  "  authorized  •  in  line  1 
on  page  2.  insert.  "  subject  to  the  approval  of  «^e Respective 
departments  or  independent  establishments."  so  that  it  will 
read — 

is  autnorlzed.  subject  to  the  approval  of  tHe  fespectlye  depart- 
ments or  independent  establlBhinents.  to  examine  official  letters, 
papers,  documenta.  and  records,  etc. 

Mr.  LEAVrrr.  The  gentleman  means  subject  to  the  ap- 
proval of  the  heads  of  those  departments. 

Mr.  STAPPORD.  Yes;  subject  to  the  approval  of  the  re- 
spective departments. 

Mr  LEAVrrr.  Does  the  gentleman  not  think  the  lan- 
guage "  approval  of  the  heads  of  the  respective  departments  " 
should  be  included? 

Mr.  LaGUARDIA.  That  may  put  the  discretion  of  per- 
mitting the  giving  of  the  information  with  the  head  of  the 
department.  I  wonder  if  it  would  not  be  better  to  say  "  un- 
der such  conditions  as  the  heads  of  the  respecUve  depart- 
menU  may  prescribe  "?    I  think  that  would  be  better. 

Mr  JENKENS.  Will  the  gentleman  yield  there?  There  is 
no  reason  why  the  Federal  branch  should  not  permit  the 
State  attorney  general  to  have  the  information  if  he  wishes 
it.    It  is  permissive;  the  head  of  the  department  may. 

Mr.  LEAVITT.  The  Department  of  the  Interior  may.  The 
gentleman  from  Wisconsin  has  a  letter  from  the  comptroller 
stating  that  he  does  not  have  the  authority  under  the  law  to 
allow  a  search  of  the  records  there. 

Mr.  JENKINS.     I  do  not  believe  he  ought  to  have  the 

authority. 

Mr.  LEAVITT.  The  gentleman  from  New  York  offers  an 
amendment  that  would  permit  him  to  do  that  under  such 
rules  as  he  may  prescribe.  If  I  may  take  just  a  moment.  I 
will  state  what  the  Committee  on  Indian  Affairs  is  attempt- 
ing to  do.  although  perhaps  it  has  not  approached  it  in 
eatactly  the  right  way  there  in  accepting  the  Senate  language 
just  as  it  came  to  us.  You  will  recall  that  in  the  case  of 
California  we  passed  a  bill  that  authorized  the  bringing  of 
certain  cases  in  the  Court  of  Claims  under  the  requirement 
that  the  attorney  general  of  the  State  should  represent  the 
Indians  of  the  State. 

Here  we  have  a  situation  where  the  State  of  Wisconsin 
has  taken  the  preliminary  steps  to  represent  through  its 
own  attorney  general  Indian  citizens  of  that  State,  and  we 
think  that  under  conditions  such  as  are  presented  to  us,  it  is 
a  good  thing  to  open  the  door. 

I  agree  with  the  gentlranan  from  New  York  that  it  should 
be  under  proper  restriction,  but  an  examination  of  the  rec- 
ords is  necessary  so  they  can  properly  represent  the  rights 
of  the  Indian  citizens  of  that  State. 

Mr.  LaGUARDIA.  I  do  not  think  there  is  any  objection 
to  what  the  gentleman  is  endeavoring  to  do.  What  this  bill 
does,  as  pointed  out  by  the  gentleman  from  Wisconsin  [Mr. 
Stattobs],  la  to  grant  the  power  and  authority  in  the  visit- 
ing official  or  State  officials.  What  you  intend  to  do  is  to 
make  it  permissive  for  the  State  officials  to  obtain  this 
information. 

Mr.  LEAVITT.  I  think  the  gentleman's  suggesticm  is  a 
good  one. 

Mr.  JENKINS.  The  part  I  am  opposed  to  is  not  that  part 
which  was  sought  to  be  amended,  but  the  last  part,  which 
says:  "And  the  departments  and  the  independent  establish- 
ments ot  the  Government  shall  give  access  to  the  attorney 
general  of  Wisconsin,  or  his  duly  accredited  representative, 
to  such  official  letters,  papers,  documents,  and  records." 
Now.  that  la  going  pr^ty  far. 
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Mr   LKAVrrr.    If  tt  were  not  too  late  In  the  session,  I 
would  want  to  substitute  "  attorney  general  of  any  State." 
Mr.  BALDRIGE.    Mr.  Speaker.  I  object. 

CHELAn  KATIOKAL   FORBST 

The  Clerk  caUed  the  next  biU,  S.  3711.  to  authorize  the 
adjustment  of  the  boundaries  of  the  Chelan  National  For- 
est in  the  State  of  Washington,  and  for  other  purposes. 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object,  I 
notice  in  the  report  that  there  are  some  350.000  acres  em- 
braced in  this  4-mile  tract  that  it  Is  proposed  in  a  permis- 
sive way  to  acquire  as  part  of  this  national  forest. 

Mr.  HILL  of  Washington.     Yes. 

Mr.  GOSS.  I  notice  there  are  some  40.000  acres  of  pubUc 
land.  

Mr.  HELL  of  Washington.    I  think  there  are  35,000  acres 

of  public  land. 

Mr.  GOSS.  What  are  the  timber  rights  on  this  land? 
I  take  it  there  is  stumpage  on  the  land. 

Mr.  HILL  of  Washington.  The  timber  on  some  of  this 
privately  owned  land  has  been  cut  off.  In  fact  I  would  say 
the  timber  has  been  largely  cut  off.  but  there  is  a  new  growth 
of  timber  coming  on.  and  the  land  is  valuable,  particularly  to 
that  country,  for  watershed  purposes. 

Mr.  GOSS.  In  these  cases  sometimes  the  exchange  is 
made  on  the  basis  of  stumpage.  Of  course  the  gentleman  is 
familiar  with  these  terms,  coming  from  a  lumber  State.  In 
several  instances  they  acquire  the  land  itself;  and  sometimes 
in  these  transfers,  unless  we  are  pretty  well  safeguarded, 
there  is  a  chance  for  fraud. 

Mr.  HILL  of  Washington.    This  land  is  to  be  exchanged 

on  the  land-value  basis. 

Mr.  GOSS.  Is  it  on  the  value  of  the  stumpage  or  the 
value  of  the  land? 

Mr.  HILL  of  Washington.  The  value  of  the  stumpage  be- 
longing to  the  United  States  Government  within  the  na- 
tional forest.  The  exchange  Is  for  land  of  equal  value 
within  the  4-mile  area. 

Mr.  GOSS.  That  is  just  the  point.  Within  the  Govern- 
ment forest  there  is  timberland,  and  there  are  stumpage 
rights.     Is  not  that  true? 

Mr.  HILL  of  Washington.    Yes. 

Mr.  GOSS.  If  you  transfer  that  property  for  some  of 
these  logged  or  partially  logged  off  lands,  it  seems  to  me  we 
are  giving  away  some  pretty  good  stuff. 

Mr.  HILL  of  Washington.  It  is  only  on  the  basis  of  equal 
value. 

Mr.  GOSS.  That  is  the  point  I  am  making.  How  Is  tt  ar- 
ranged? Is  it  stumpage  in  one  instance  and  the  plain  lands 
in  the  other  instance? 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  EATON  of  Colorado.  This  is  one  of  a  series  of  bills 
that  apparently  is  in  accord  with  the  policy  of  the  Forestry 
Etepartment  to  increase  the  size  of  the  forests  by  extending 
the  boundaries  a  certain  number  of  miles.  Most  of  them  are 
6  miles,  while  this  one  is  4  miles.  The  policy  is  to  exchange 
lands  which  are  already  in  the  forest  for  lands  which  are 
outside,  and  for  the  United  States  Government  to  obtain 
title  to  lands  now  in  private  ownership  outside  of  the  forests, 
so  that  they  may  have  cwitrol  over  certain  lands  outside  the 
existing  forests.  What  the  Forestry  Bureau  is  going  to  do 
in  the  future  has  not  yet  been  disclosed. 

Mr.  GOSS.  The  proposal  Is  to  give  land  that  has  good 
stumpage  rights  for  land  that  is  partially  cut  over.  There  is 
a  lot  of  difference  between  the  value  of  the  land  itself  and 
the  value  of  the  land  and  the  stumiMge.  That  is  what  I 
am  getting  at. 

Mr.  LEAVITT.  Under  the  forest  exchange  act  this  sort 
of  thing  has  been  done  for  a  considerable  period  of  years. 
Mr.  EATON  of  Colorado.  Since  1922. 
Mr.  LKAVnT.  I  am  sure  no  gentleman  can  call  my  at- 
tention to  any  criticism  that  has  ever  been  raised  as  to  this 
exchange  not  being  on  a  proper  basis  of  value.  The  Forest 
Service  has  its  organization  that  appraises  the  land  and 
looks  out  for  the  interests  of  the  Government.     It  knows  the 
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amount  of  stumpage  that  Is  being  exchanged  and  the  value 
of  it  in  the  market,  and  the  exchange  is  made  entirely  on 
the  basis  of  value. 

Mr.  GOSS.  The  railroads  have  endeavored  to  get  rid  of 
a  lot  of  that  timberland  out  there,  and  there  have  been 
some  great  scandals  in  connection  with  some  of  those  deals. 

Mr.  LEAVITT.  The  gentleman  can  not  point  to  any 
scandals  in  connection  with  these  forest  exchanges  on  the 
part  of  the  Forest  Service.  Nothing  that  even  breathes  of 
scandal  has  ever  transpired. 

Mr.  GOSS.  I  notice  there  la  not  any  money  carried  in  it; 
but  if  we  are  going  to  take  on  350.000  acres,  it  is  going  to 
cost  something  to  patrol  it  azid  police  it. 

Mr.  STAFFORD.     WiU  the  gentleman  yield? 

Mr.  GOSS.     Yes. 

Mr.  STAFFORD.  The  gentleman  is  acquainted  with  the 
fact  that  the  House,  when  the  Committee  on  the  Public 
Lands  had  its  day  on  Calendar  Wednesday,  objected,  and 
very  strenuously  objected,  to  a  similar  bill  involving  a  large 
acreage  located  in  the  State  of  Idaho,  some  500,000  acres, 
which  it  was  intended  to  have  Incorporated  in  a  forest  re- 
serve under  similar  conditions. 

Mr.  LEAVITT.  Not  the  same  conditions.  As  I  under- 
stand, this  bill  aUows  an  exchange  within  4  miles  around  the 
boundaries  of  the  national  forest. 

Mr.  HILL  of  Washington.    Tliat  is  correct. 

Mr.  LEAVITT.  Such  a  law  has  been  in  existence  in  Mon- 
tana for  quite  a  few  years,  and  under  its  provisions  ex- 
changes are  gradually  made  and  consoUdation  of  various 
areas  are  being  brought  about.  This  adds  to  the  efficiency 
of  administration  rather  than  adding  difficulties. 

Mr.  STAFFORD.  We  virtually  buy  the  lands  outside  the 
present  borders,  and  through  this  procedure  we  always 
increase  the  borders  of  the  forest  reserves. 

Mr.  LEAVITT.  In  order  to  have  what  you  might  call 
proper  control  in  the  way  of  flre  protection  and  efficient 
administration  of  the  forest,  it  is  to  the  general  advantage 
of  the  community  to  have  this  done.  That  can  be  shown 
through  the  fact  that  the  communities  which  surround 
these  forests  are  continually  presenting  petitions  asking  that 
areas  of  this  kind  be  included  in  the  forests  for  protection 
and  better  administration. 

Mr.  EATON  of  Colorado.  Betore  the  committee  the  only 
objection  made  to  this  type  of  bQI  has  been  where  there 
has  been  a  general  authorization  given  to  an  entire  State, 
but  in  various  States  those  who  know  something  about  the 
particular  forests  have  given  evidence  to  the  committee  that 
in  the  case  of  particular  forests  it  is  proper  to  let  those 
interested  in  such  forest  determine  the  boundaries  and  get 
the  advantage  of  this  exchange  provision  in  existing  law  for 
lands  outside  the  present  boundaries. 

Mr.  STAFFORD.  Does  the  gentleman  believe  it  proper 
for  the  National  Government  to  purchase  such  lands? 

Mr.  PATTERSON.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  GOSS.  Mr.  Speaker.  If  I  am  to  be  shut  off,  I  will 
have  to  object. 

sxLvu  snvicx  or  ths  gukboat  "  marxktta  ** 

The  Clerk  called  the  next  bill,  H.  R.  1225,  authorising 
the  Secretary  of  the  Navy,  In  his  discretion,  to  deliver  to 
the  custody  of  the  Campus  Martins  Memorial  Museum,  of 
the  city  of  Marietta,  Ohio,  the  silver  service  presented  to 
the  United  States  for  the  gunboat  Marietta. 

Mr.  JENKINS.  Bir.  I^ieaker,  reserving  the  right  to  object, 
and  I  shall  not  object,  I  make  this  reservation  for  the  pur- 
pose of  calling  the  attention  of  the  author  of  the  bill  to  the 
fact  that  there  is  one  misspelled  word  In  the  title.  I  do  not 
suppose  that  can  be  corrected  without  an  amezidment. 

Mr.  STAFFORD.  I  aasume  the  gentleman  from  Ohio, 
the  author  of  the  bill,  win  have  no  objection  to  the  incor- 
poration of  the  customary  reservation  that  this  silver  service 
shall  be  returned  when  the  Navy  Department  has  need  of  It? 

Mr.  MOORE  of  Ohio.  I  have  no  objection  to  such  an 
amendment 


Mr.  STAFFORD.  That  Is  the  customary  rimjitattmi  te  an 
these  bills.  The  gift  is  always  made  with  ttm  pravlao  ttuit 
in  case  the  Navy  Department  haa  oocastan  to  turn  tiki  lOfW 
service  it  may  claim  it. 

Mr.  LaGUARDLA.  I  think  the  better  thing  would  be  not 
to  accept  any  more  silver-service  sets. 

Mr.  STAFFORD.  There  Is  a  patriotic  spirit  developed 
when  they  see  a  silver  service  formerly  in  use  on  some  cnitMr 
or  some  battleship  that  can  be  kept  as  an  heirioom. 

Mr.  LaOUARDIA.  But  I  think  the  tradiUon  is  dlffezwnk 
The  silver  set  was  usually  presented  to  a  battleeblp  whan 
they  were  used  in  drinking  punch. 

Mr.  STAFFORD.  WeU.  outside  of  the  13-mIle  Umit  tlier« 
Ls  no  law  that  forbids  the  sailors  or  the  offloeia  to  drink 
punch,  I  am  very  happy  to  say 

Mr.  LaQUARDIA.    I  never  thought  of  that 

Mr.  STAFFORD.  And  perhaps  in  the  near  future  they 
may  have  renewed  use  for  it. 

Mr.  JENKINS.  If  the  gentleman  wiU  permit.  I  am  aurt 
the  gentleman  from  Ohio  [Mr.  Moork]  would  not  want  Vbtm 
articles  returned  for  that  purpose. 

Mr.  STAFFORD.  But  it  may  be  that  the  antborttSea  may 
want  them  withdrawn  for  that  purpose  and  I  want  to  fix 
it  so  they  may  be  returned  in  that  event. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  ete^  That  th«  fleervtary  of  the  Navy  la  ■utile  lewL 
in  hlB  discretion,  to  dellvvr  to  th«  ouBtody  Ot  the  CamptM  Ifarttw 
Memorial  Museum,  at  the  city  of  liarlette.  Ohio,  for  priMrvatlva 
and  exhlblUon.  the  aUver  serrloe  whl(^  was  prs«sut»d  to  tbm 
United  States  for  the  gunboat  Marietta  by  the  eitlaeiia  of  Muletta. 
Ohio:  Provided,  That  no  expense  shall  be  inctiTTed  by  the  Ttattad 
States  for  the  delivery  of  such  silver  serTioe. 


Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  ^rt%mtiAf^mr^^ 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stafford:  Page  1,  line  0,  after  the 
word  "exhlblUon."  Insert  "until  such  time  as  he  shaU  deter- 
mine  the  Navy  Department  has  need  of  the  same." 

The  amendment  was  agreed  to. 

Mr.  MOORE  of  Ohio.  Mr.  Speaker,  I  aak  unanimous  eoD- 
sent  that  the  clerk  be  authorised  to  correct  the  spelltiv  of 
the  word  "  museum  "  in  the  title. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  S9 
ordered. 

There  was  no  objection. 

The  bill  was  ordered  to  be  «igrossed  and  read  a  thirds  , 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CBATU  LAKK  NAZIOHAL  PAKK 

The  Clerk  called  the  next  bill.  S.  4070,  to  authorize  the 
acquisition  of  a  certain  building,  fnmltiuv,  and  equipment 
in  the  Crater  Lake  National  Park. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  it  seems  to  me  we  will  have  complications  here  if  we 
permit  an  individual  or  a  private  corporation  to  construct  a 
building  on  Government  property  in  this  way.  It  migirt  be 
easier  if  we  simply  gave  them  title  to  as  much  land  aa  may 
be  necessary  for  this  purpose. 

Mr.  LEAVITT.    Not  in  one  of  the  national  parka. 

Mr.  LaGUARDIA.    Who  owns  the  building? 

Mr.  BUTLER.    Kisers  (Inc.). 

Kisers  (Inc.) ,  under  a  permit  from  the  Park  Service,  put 
up  this  building  at  an  expense  of  six  or  seven  thousand  dol- 
lars. Apparently,  it  was  not  profitable  to  Uiem.  ISm  Oov* 
emment  then  commenced  to  use  it,  and  the  Park  Oetwfcje 
and  the  Interior  Department  do  not  feel  that  it  is  just  to 
these  parties  to  use  this  valuable  building,  which.  If  it 
taken  away 

Mr.  LaGUARDIA.    It  can  not  be  taken  away. 

Mr.  BUTLER.    Strictly  speaking,  it  can  not  be 
away.    When  the  permit  expired,  ownership  became  vested 
in  the  Government,  but  the  man  who  placed  it  then 
lost  the  money  and  they  feel  it  is  an  act  of  justice, 
sonally,  it  means  nothing  to  me.    The  owner  is  not  even  a 
c<Kistituent  of  mine. 
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Mr.  LaOUARDIA.    It  wffl  be  much  easier  for  me  to  object 
under  those  conditions. 
Mr.  BUTLER.     Very  well. 
Mr.  LaGUARDIA.    I  object.  Mr.  Speaker. 

WIDOWS   XSLAHD,    MK. 

The  Clerk  called  the  next  bill.  H.  R.  5642.  to  authorize  and 
direct  the  transfer  of  Widows  Island.  Me.,  by  the  Secretary 
of  the  Navy  to  the  Secretary  of  Agriculture  for  administra- 
tion as  a  migratory-bird  refuge.  _.»,** 

Mr  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  the  Impression  I  gained  from  reading  the  report  on 
this  biU  is  that  the  Secretary  of  Agriculture  wants  to  have 
a  nice  srmimer  outing  place  for  some  of  the  officials  of  that 

department.  ^      ^^     w*  j 

Mr  LaGUARDIA.  I  thought  it  was  for  the  birds. 
Mr  STAFFORD.  I  do  not  think  the  Secretary  of  Agri- 
culture has  made  a  strong  case,  except  for  providing  a 
hibernating  place  for  some  of  their  officials  during  the  sum- 
mer months  up  in  the  deUghtful  climate  of  Maine.  I  there- 
fore object. 

FORT   WORTH   DIVKIOK   OF   THE   NORTHERN   JUDICIAL    DISTRICT   OF 

TEXAS 

The  Clerk  caUed  the  next  bill,  H.  R.  :vl390.  to  detach 
Hardeman  County  from  the  Fort  Worth  division  of  the 
northern  judicial  district  of  the  State  of  Texas  and  attach 
the  same  to  the  Wichita  Falls  division  of  said  district. 

Mr.  JENKINS.  Mr.  Speaker,  on  these  bills  I  usually  re- 
serve the  right  to  object  to  inquire  as  to  whether  there  is 
any  objection  to  the  bill  on  the  part  of  the  lawyers  or  any 

of  the  bar  associations.  ^    _.     ^,        .     *»..♦ 

Mr.    SUMNERS    of    Texas.     My    understanding    Is    that 

everybody  is  in  favor  of  it. 

Mr.  JONES.  It  saves  the  Government  some  money  and 
saves  the  people  some  inconvenience. 

Mr.  JENKINS.    Mr.  Speaker.  I  withdraw  the  reservation 

of  objection.  _    ^         ^   .w     w.n 

There   being   no   objection,  the  CTerk  read  the   biU   as 

follows: 

B«  «  enacted,  etc..  That  Hardeman  Coiinty.  o«  the  Fort  Worth 
division  of  the  northern  judicial  district  oT  the  State  of  Texas,  be. 
and  the  same  is  hereby,  detached  from  said  /*^«;o^°'  "^^pj?! 
trlct  and  attoched  to  and  made  a  part  of  the  Wichita  Palls 
division  of  said  northern  judicial  diatrlct  of  the  State  of  Texas. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

COLVnXE    NATIONAL    FOREST 


The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H   R   9440.  to  authorize  the  adjustment  of  the  boundaries 
of  the  Colvine  National  Forest  in  the  State  of  Washing- 
ton, and  for  other  purposes. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr    GOSS.    Reserving  the  right  to  object,  here  is  an- 
other of  these  national  forest  bills,  involving  674.900  acres 
of  land.    I  noUce  down  here  that  the  prices  range  from  25 
cents  to  $7  an  acre.    That  takes  In  the  question  of  stumpage. 
Mr.   HILL  of   Washington.    This   Is  the   same   proposi- 
tion.   This  is  outside  of  the  Indian  reservation. 

Mr.  GOSS.  I  do  not  think  at  this  time  we  should  involve 
the  Government  in  taking  over  these  large  tracts  of  land, 
and  have  to  police  th«n. 

Mr.  HILL  of  Washington.  We  do  not  haVe  to  take  them 
over  right  away;  this  is  simple  permissive, 

Mr.  GOSS.  But  I  never  saw  a  permissive  bin  that  did 
not  actually  come  into  a  reahty. 

Mr.  RTTJ.  of  Washington.  This  is  simply  to  give  them  the 
opportimity — that  is  the  purpose  of  the  bill. 

Mr.  GOSS.  I  wish  we  had  sane  more  definite  informa- 
tion about  ttie  stumpage  and  the  value  of  the  stumpage. 
This  Is  too  big  a  proposition  to  let  it  go  by  without  con- 
sideration. 

Mr.  TTTr.T.  of  Washington.  These  lan<lB  are  mountain 
lands  at  very  little  value.  They  are  isolated,  and  wtimt 
little  timber  is  on  them  would  be  of  the  value  at  abovk 


$2.50  a  thousand.    The  land  and  the  stumpage  Is  cheap  on 
account  of  the  isolated  character  of  the  country. 
Mr.  GOSS.     I  object.  Mr.  Speaker. 

AKKNDINO   THE  DISTRICT  OF   COLTTItBIA   TRAFFIC   ACT 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
S.  4123.  an  act  to  amend  the  District  of  Columbia  traffic 
act  as  amended. 

Mr.  COLLINS.     I  object. 

PAYlfRNT    OF    GRATOITY    TO   DEPENDENT    RELATIVE    OFFICERS.    ETC, 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  6734.  a  bill  to  amend  an  act  entitled  "An  act  to 
authorize  payment  of  six  months'  death  gratuity  to  de- 
pendent relatives  of  officers,  enlisted  men,  or  nurses  whose 
death  results  from  wounds  or  disease  not  restating  from 
their  own  misconduct."  approved  May  22,  1928. 
The  SPEAKER  pro  temjaore.  Is  there  objection? 
Mr.  LaGUARDIA.    I  object. 

Mr.  BARTON.    Will  the  gentleman  reserve  his  objection? 
Mr.  LaGUARDIA.     Certainly. 

Mr.  BARTON.  This  is  an  amendment  to  a  statute  ap- 
proved by  the  Navy  Department.  It  was  passed  by  both 
Houses  two  years  ago.  and  is  approved  by  the  Naval  Affairs 
Committee.  Under  the  law  as  it  stands  to-day  the  Navy  De- 
partment determines  the  relationship  of  all  dependent  per- 
sons not  named  by  the  deceased  soldier.  The  purpose  of 
this  act  is  to  permit  the  Navy  Department  to  determine  the 
relaUonship,  both  of  those  designated  by  the  deceased  soldier 
and  those  not  designated. 

It  seems  very  peculiar  to  say  that  when  a  soldier  fails  to 
designate,  then  the  Navy  Department  can  determine  it,  but 
if  he  does  designate  it,  then  it  is  to  be  determined  by  the 
Treasury  Department.  This  bill  would  place  the  determina- 
tion of  both  in  the  hands  of  the  Navy  Department. 

Mr,  LaGUARDIA.  The  anomaly  the  gentleman  refers  to 
is  this:  Congress  had  a  great  many  discrepancies  when  it 
had  no  control  over  the  construction  or  expenditure  of  pub- 
Uc  funds,  when  each  department  had  its  own  comptroUer 
audit  ite  own  expenditures.  We  have  appointed  an  agency, 
a  General  Accounting  Office,  created  the  office  of  Comptrol- 
ler General,  and  I  for  one  shaU  resist  any  attempt  to  cur- 
tail his  power  or  remove  from  his  control  any  matter,  no 
matter  how  trivial  it  may  be.  That  is  the  proper  audiUng 
office  of  the  United  States  Government,  and  there  it  should 
remain.  . 

Mr  BARTON.  Would  the  genUcman  be  willing  to  with- 
draw his  objection  to  the  bill  if  that  feature  of  the  bill  were 
stricken  out? 

Mr.  LaGUARDIA.     That  is  the  whole  bilL 

Mr.  BARTON.    Oh.  no;  there  is  some  more. 

Blr.  LaGUARDIA.    That  is  the  real  purpose  of  it. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  LaGUARDIA.     I  object. 

Mr,  BALDRIGE.     I  object. 

Mr.  STAFFORD.     I  object. 


KARimE    CORPS    RESERVE 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H  R.  5329)  to  amend  section  24  of  the  act  approved  Feb- 
ruary 28.  1925,  entitled  "An  act  to  provide  for  the  creation. 
organizaUon,  administraUon.  and  maintenance  of  a  Naval 
Reserve  and  a  Marine  Corps  Reserve."  as  amended  by  the 
act  of  March  2.  1929, 

The  SPEAKER  IMTO  tempore.    Is  there  objection? 

Mr,  COLLINS,    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.     I  object. 

Mr.  PATTERSON.     I  object 

ADMINISTRATION  OF  J  USllCK  IN  THE  NAVT 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5852)  to  provide  for  the  better  administration  of  Jus- 
tice In  the  Navy. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaOTJARDIA.    Mr.  Speaker.  I  object, 

Mr,  COLLINS.    I  object. 

Mr.  PATTERSON,     I  object. 
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WATER -RIGHT   CHAROBS  CM   TKDKkAL  IRUGATIOll   PROJECTS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  11966)  to  amend  section  14  of  an  act  entitled,  "An  act 
to  adjust  water-right  charges,  to  grant  certain  others  relief 
on  the  Federal  irrigation  projects,  and  for  other  purposes," 
approved  May  25,  1926  (44  Stat.  636),  as  amended  (46  Stat. 
249). 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr,  Speaker,  I  reserve  the  right  to 
cbject.     Does  this  remit  any  existing  liability? 

Mr.  BUTLER.  Oh.  no;  it  does  not  involve  any  expendi- 
ture of  money.  It  does  not  reduce  the  obUgation  that  the 
district  owes  to  the  Government  to  any  extent  whatever. 
It  is  administratl>'e. 

Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  bill  (S.  4614)  will  be  substituted. 

There  was  no  objection,  and  the  Clerk  read  the  Senate  bill, 
as  follows: 

8.4614 

Be  it  enacted,  etc..  That  an  set  entitled  "An  act  to  adjust  water- 
right  chjirgea.  to  grant  certain  otlter  reUef  on  the  Federal  Irrigation 
projects,  and  for  other  purposes,"  approved  May  25.  1926  (44 
8tot.  636).  aa  amended  by  the  act  of  AprU  23.  1930  (46  SUt.  249). 
be,  and  the  aazne  1a  hereby,  further  amended  by  adding  after  the 
subparagraph   (a)   In  section  14  the  foUowlng  new  subpMuragraph : 

"(a-1)  The  Secretary  of  the  Interior  Is  hereby  authorized  to 
reclassify  all  lands  within  the  Klamath  irrigation  district  and  to 
place  In  the  temporarUy  unproductive  class  such  lands  as  he 
determines  are  properly  subject  to  this  classification. " 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  was  laid  on  the  table. 

camp  BITKS  and  UTLI  lAllGB,  SOnTB  DAKOTA 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  487  >  to  authorize  an  appropriation  for  the  purchase 
of  land  in  South  Dakota  for  use  as  camp  sites  for  rifle  ranges 
for  the  National  Guard  of  said  State. 

The  SPEAEIER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object.  It  seems  to  me  under  the  Williamson  plan  of  re- 
trenchment, this  is  hardly  the  time  to  authorize  additional 
expenditures,  particularly  so  when  my  own  State  furnishes 
the  rifle  ranges  and  the  armory  and  the  field.  I  do  n  : 
believe  we  ought  to  embark  on  any  new  policy, 

Mr.  WILLIAMSON,  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  WILLIAMSON.  In  1903  Congress  appropriated  ap- 
proximately $2,000,000  for  the  purpose  of  purchasing  camp 
sites  and  rifle  ranges  in  various  States  of  the  Union.  Under 
that  act  allocation  was  made  to  South  Dakota  m  the  sum  of 
$15,704.75.  New  York  doubtless  got  its  share,  and  presum- 
ably still  has  it. 

Mr.  LaGUARDIA.    That  was  in  1926? 

Mr.  WILLIAMSON.  No;  in  1903.  The  camp  site  and  rifle 
range  was  acquired  in  1906  and  1908.  Under  the  national 
defense  act  of  1916  the  Congress  provided  that  in  cases 
where  camp  sites  were  sold  the  money  should  be  placed  to 
the  credit  of  the  State  where  the  site  was  located  so  that 
the  State  would  not  lose  the  fund  allocated  to  it  under  the 
act  of  1903.  In  1918  Congress  inserted  a  provision  in  the 
Army  appropriation  bill  authorizing  the  Government  in  cer- 
tain cases  to  sell  camp  sites.  The  camp  site  purchased  at 
Watertown.  8.  Dak.,  while  suitable  at  the  time  it  was  par- 
chased  for  a  camp  site  and  rifle  range,  became  imdesirable 
because  of  the  gradual  encroachxnexit  of  settlement  and  con- 
struction, making  it  dangerom  to  use  It  as  a  rifle  range.  For 
that  reason  the  camp  site  was  sold  and  the  money  was  placed 
in  the  Treasury  to  the  credit  of  the  fund  "Arming,  equip- 
ping, and  training  the  National  Guard,"  Instead  of  "  to  the 
credit  of  the  State  (South  Dakota),"  as  contemplated  by  the 
national  defense  act  (act  of  June  3.  1916). 

Mr.  LaGUARDIA.    That  is  $5376? 

Mr,  WILLIAMSON,  There  were  two  sales.  The  total  sum 
amounts  to  $13,267.  upon  which  there  was  accrued  interest 


in  the  sum  of  $412.78,  making  a  total  now  In  ttia  Timnuj 
of  $13,680.58.  The  fact  is  that  this  should  ha^  bean  plaead 
to  the  credit  of  South  Dakota,  like  National  Guard  baa  not 
been  able  to  get  the  site  it  wanted  antO  this  winter,  tt  ttM 
return  of  this  money  would  haye  been  asked  for  long  agOw 

Mr.  LaGUARDIA.  Tbej  Bay  the  only  reason  It  Is  nd 
available  to  the  State  is  the  deposit  was  not  mads  for  thai 
purpose,  but  the  deposit  was  made  for  tha  general  purpost 
of  arming,  equipping,  and  training  the  Nattonal  Qoaid. 

Mr,  WILLIAMSON.  It  was  wrongfully  made,  because  the 
act  of  1916  provided  that  It  should  be  placed  to  the  credit 
of  the  State. 

Mr.  STAFFORD,    Mr.  Speaker,  win  the  gentleman  yidd? 

Mr.  LaGUARDIA.    Yes. 

Mr.  STAFFORD.  What  impressed  the  subcommittee  of 
the  Committee  on  Military  AfTalrs,  which  reported  this  bill 
to  the  full  committee,  was  the  fact  that  here  were  fttnds 
that  rightfully  belonged  originally  to  the  State  of  South 
Dakota  that  had  been  transferred  to  the  Treasury. 

Mr.  LaGUARDIA.  It  was  allocated  originally  to  tha  State. 
It  did  not  belong  to  the  State. 

Mr.  WILLIAMSON,  They  could  not  agree  upon  a  camp 
site,  and  at  the  end  of  the  S-year  period  it  automatlcalhr 
went  into  the  general  fund,  and  we  can  not  get  it  out  with* 
out  authorization.  I  may  say  in  this  connection  that  a 
bill  identical  with  this  bill  has  already  passed  the  Senate. 
A  similar  biU  passed  the  Senate  in  the  Seventy-first  Con- 
gress, but  too  late  to  get  action  in  the  House. 

Mr.  COLLINS.  Mr,  Speaker,  I  think  we  had  better  wait 
until  next  year  when  conditions  are  better,  and  therefore 
I  will  object. 

Mr,  WILLIAMSON.  Will  not  the  gentleman  reserve  his 
objection  for  Just  a  moment  and  let  me  explain  the  situa- 
Uon? 

Mr.  COLLINS.    I  will  reserve  it 

Mr.  WILLIAMSON.  In  an  effort  to  secure  the  site  de- 
sired by  the  National  Guard  we  have  already  secmied  the 
passage  of  an  act  at  this  session  of  Congress  under  which 
the  Government  has  arranged  to  purchase  the 
lands.  In  (ntler  to  complete  the  transfa*.  which 
authorized  by  the  Congress,  we  must  have  the  funds  pro- 
vided for  in  this  bilL 

Mr.  COLLINS.  I  appreciate  the  necessity  of  a  rifle  range. 
but  I  think  we  can  very  well  wait  until  next  year.    I  object. 

Mr.  WILLIAMSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  The  biU  does  not  go  off  the 
Consent  Calendar. 


BOXTHDAtT  LIinBB,  CHIPPSWA  XHDIAW  TXUUTOBT 

The  Clerk  called  the  next  bin.  H.  R.  12329.,  to  establish 
the  boundary  lines  of  the  Chippewa  Indian  territory  in  the 
State  of  Minnesota. 

lliere  being  no  objection,  the  Clerk  read  the  bffl  as 
follows: 

Be  tt  enacted,  etc^  That  on  and  after  tha  psasage  of  tblf  act 
the  territory  In  Minnesota  to  be  considered  as  Xndtan-treaty  ter- 
ritory under  provisions  of  article  7  of  tbm  treaty  of  Tthtumif  IB. 
1865  (10  Stat.  L.  1166-1100).  between  the  United  States  and  the 
Mississippi  Bands  of  Chippewa  Indians  ahaU  be  reduced  to  tbs 
territory  within  the  boundaries  described  as  follows: 

Beginning  at  the  intersection  of  the  range  line  eoamimi  to 
ranges  33  and  33  west,  with  the  common  county  line  at  BeltramS 
and  Hubbard  Cotintles  of  the  Stats  ol  Mlnneeote.  rrom  thWMML 
bearing  north  foUowlng  and  on  said  range  lias  to  the  northwest 
comer  of  township  148  north,  range  82  west;  tbence  *«giti^  to 
the  right  on  to  the  north  bounds  of  stUd  township  anS  h— ring 
east  on  said  bounds  to  the  northeast  ocmer  tbaKmot;  tboDoe  ooa- 
tlnuing  east  on  the  said  north  bounds  <tf  said  township  14S  aortli. 
across  ranges  81  and  SO  west  to  the  county  11ns  of  Beltrami  and 
Itasca  Counties:  thence  n<ntb  on  said  county  line  to  the  soutii- 
west  comer  of  Koochiching  County;  tbence  east  on  tba  aoatb 
bounds  of  Koochiching  County  to  the  corraetsd  rang*  Ilae  as 
between  ranges  nimibered  26  on  the  west  and  37  on  tha  aaafe  aMa 
thereof:  thence  north  on '  the  last-deecrtbed  range  Una  to  tlia 
northwest  comer  of  township  OS  north,  ot  tha  aforaaaM  raaga 
37:  thence  eaat  on  the  north  bounds  at  aald  townrtilp  manm 
ranges  numbered  27.  aS.  2S.  34.  28,  22.  21.  20.  10.  and  miit  of  Ig 
to  the  point  of  InteraecUon  of  said  line  with  tha  varmUUmi 
RlTer:  thence  angling  to  the  right  on  to  a  right  Una  that  will 
lnt««eet  the  aootb  boundary  line  of  township  SS  nartti,  raaga  IS 
ThlB  potaM  of  laSaraaotkm  la  aquldlataBt  from  the 
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e**t  comer  of  aald  townahlp  83  and  the  center  at  ttie  railroad 
track  of  tbe  Dulutb.  Wlnnjpeg  Ac  Pacific  Railroad,  as  measiired 
on  and  along  the  said  south  boundt  of  said  township:  thence 
weat  on  and  along  the  said  •outh  bound*  of  township  63,  cross- 
ing part  of  range  19  and  the  whole  of  ranges  20  and  21.  to  the 
Boutheaet  corner  of  Koochiching  County;  thence  continuing  went 
on  the  south  bounds  of  said  county  to  its  intersection  with  the 
common  line  as  between  ranges  25  and  28  bearing  north  Into 
Koochiching  County  and  south  into  Itasca  County:  thence  south 
on  to  the  south  range  line,  being  also  the  weat  bounds  of  town- 
ships 56,  67,  58.  59,  60,  61.  and  62  north  of  range  25  as  In  Itasca 
Coxinty  to  the  southeast  comer  of  township  66  north,  range  26; 
thence  weat  on  to  and  following  the  south  bounds  of  said  town- 
ship to  Its  intersection  with  the  corrected  range  line  common  to 
range  25  on  the  west  side  and  range  27  on  the  east  side  thereof; 
thence  arvgUng  to  the  left  on  to  and  following  the  said  range  line 
south,  from  this  point  being  the  common  division  line  as  be- 
tween, in  part.  Itasca  and  Aitkin  Covmtles,  to  the  southeast  cor- 
ner of  township  139  north,  range  25  west;  thence  west  on  and 
along  the  south  bovmds  of  said  township  in  range  25  weat,  cross- 
ing range*  25,  26,  27,  28,  39,  30,  and  31  to  the  southeast  comer 
of  Hubbard  County;  thence  north  on  the  east  bounds  of  Hubbard 
County  to  the  northeast  comer  of  township  140  north,  range  32 
west;  thence  west  on  and  along  the  north  bounds  of  township . 
140.  ranges  32.  S3.  34,  and  35  to  the  northwest  comer  of  said 
township  140  north,  range  35  west,  as  located  on  county  line  as 
between  Hubt)ard  and  Becker  Counties:  thence  south  on  the  west 
boundary  line  of  Hubbard  County  to  the  northwest  comer  of 
township  139  north,  range  35  west;  iMing  also  the  northeast  cor- 
ner of  township  139  north,  range  36  west,  as  in  Becker  County: 
thence  west  on  the  north  boimds  of  said  township  139  north  as 
said  north  bounds  crosses  ranges  36  to  43.  both  incluslye,  to  a 
point  where  said  north  bounds  intersects  with  the  common  line 
as  between  Becker  and  Clay  Counties;  thence  north  on  and  along 
the  west  bounds  of  said  Becker  County  to  the  north  bounds 
thereof:  thence  continuing  north  on  and  following  the  range  line 
of  ranges  43  and  44  west  as  it  Is  located  between  the  townships 
143  to  146  north  In  Norman  County  to  the  north  bounds  of  the 
■aid  Norman  County:  thence  east  following  and  along  the  north 
bounds  of  Norman  County  to  the  northeast  'comer  thereof,  being 
also  the  northwest  comer  cA  liahnomen  County;  thence  continu- 
ing east  following  and  on  the  north  bounds  of  Mahnomen  County 
to  the  northeast  comer  thereof;  thence  continuing  east  following 
and  along  the  north  bounds  of  township  146  north,  range  38 
west,  in  Clearwater  County  to  the  northeast  comer  thereof;  thence 
south  following  and  along  the  east  bounds  of  said  township  to 
the  southeast  comer  thereof;  thence  east  following  and  along 
the  south  Iwunds  of  township  146  north,  ranges  37  and  36  west, 
to  the  intersection  of  said  south  bounds  with  the  west  bounds  of 
Beltrami  Coimty:  thence  oontlnulng  east  following  and  along 
the  common  boundary  line  as  between  said  Beltrami  and  Hub- 
bard Counties  to  the  place  of  beginning. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TO   AMKND  SXCnOMS    328    AHD    329    OF   UNITED    STATXS    CRIMINAL 

CODS  or    1910.  BTC. 

The  Clerk  called  the  next  bill.  H.  R.  11595,  to  amend 
sections  328  and  329  of  the  United  States  Criminal  Code 
of  1910  and  sections  548  and  549  of  the  United  States  Code 

of  1926. 

Mr.  BLACK.    Reserving  the  right  to  object,  what  is  this 

aU  about? 

Mr.  KNUTSON.  Mr.  Speaker,  this  legislation  was  intro- 
duced by  the  chairman  of  the  committee.  Mr.  Howard,  of 
Nebraska,  at  the  request  of  the  Indian  Bureau.  The  law 
as  it  now  stands  will  not  permit  Indian  officials  to  punish 
adequately  maj(v  violations  of  the  law  on  Indian  reser- 
vations. XTbder  the  present  law  they  can  only  give  90  days 
for  offenses  against  the  person. 

Mr.  LaOUAROIA.  Reserving  the  right  to  object,  this  is 
a  bill  that  is  hi^ily  penal,  and  it  seems  to  me  it  should 
have  gone  to  the  Committee  on  the  Judiciary,  even  though 
It  deals  exclusively  with  Indians. 

Mr.  KNUTSON.  But  it  is  always  customary  to  refer  a 
Mil  to  a  conoxnittee  which  has  exclusive  Jurisdiction.  The 
Committee  on  the  Judiciary  could  hardly  legislate  for  an 
Indian  reservation. 

Mr.  LaOUARDIA.    Why  not? 

Mr.  KNUTSON.  While  I  have  the  highest  regard  for  the 
ability  of  the  Committee  on  the  Judiciary  a.nd  its  member- 
ship, they  could  not  legislate  for  an  Indian  reservation.  I 
admit  there  are  scxne  Indians  on  the  Committee  on  the 
Judiciary. 

Mr.  STAFFORD.  As  tbe  members  of  the  Committee  on 
Indian  Affairs  will  testify,  originally  it  was  the  policy  not 
to  have  tb«   National   Govormnent  take   jurisdiction   cf\ 


any  crimes  on  Indian  reservations.  Then  they  Increased 
that  jurisdiction  gradually  to  confer  jurisdiction  in  certain 
cases.  This  bill  merely  extends  Jurisdiction  to  the  follow- 
ing crimes:  Incest,  carnal  knowledge,  and  assault  with 
intent  to  rape.  I  have  read  the  report  very  carefully,  iind 
I  think  this  added  jurisdiction  should  be  conferred  for  the 
purpose  of  conferring  jurisdiction  on  the  United  States 
courts  in  these  cases  of  sexual  crimes. 

Mr.  LaGUARDIA.    On  the  part  of  Indians? 

Mr.  KNUTSON.    Yes.    They  can  not  handle  It  as  it  Is. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  (S.  4511)  will  be  substituted  for  the  House 
bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  328  of  the  United  States  Crim- 
inal Code  of  1910  and  section  548  of  title  18  of  the  United  States 
Code  of  1926  are  hereby  amended  to  read  as  follows: 

"All  Indians  committing  against  the  person  or  property  of  an- 
other Indian  or  other  person  any  of  the  foUowing  crimes,  namely, 
murder,  manslaxighter,  rape.  Incest,  assault  with  intent  to  UU, 
assault  with  a  dangerous  weapon,  arson,  burglary,  robbery,  and 
larceny  on  and  within  any  Indian  reservation  under  the  juris- 
diction of  the  United  States  Government,  including  rights  of  way 
running  through  the  reservation,  shall  be  subject  to  the  same  laws, 
tried  in  the  same  courts,  and  in  toe  same  manner,  and  be  subject 
to  the  same  penalties  as  are  all  other  persons  committing  any  of 
the  above  crimes  within  the  ezcliisive  Jurisdiction  of  the  United 
States:  Provided,  That  any  Indian  who  commits  the  crime  of  rape 
upon  any  female  Indian  within  the  limits  of  any  Indian  reserva- 
tion shall  be  imprisoned  at  the  discretion  of  the  court :  Provided ' 
further.  That  as  herein  used  the  offense  rape  shall  be  defined  in 
accordance  with  the  laws  of  the  State  in  which  the  offense  was 
committed. 

"  The  foregoing  sball  extend  to  prosecutions  of  Indians  In 
South  Dakota  under  section  329  of  the  United  States  Criminal 
Code  of  1910  and  section  549  of  title  18  at  the  United  SUtes  Code 
of  1926." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

BRIDGE    ACROSS    MISSISSIPPI    RIVER    BETWEQf    CHDtOKZX    AHD 
OSAGE  STREETS,   ST.   LOUIS.   MO. 

The  Clerk  called  the  next  bill,  H.  R.  9265.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  a  point  be- 
tween Cherokee  and  Osage  Streets,  St.  Louis,  Mo. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mi.  LaGUARDIA  and  Mr.  PATTERSON  objected. 

TOLL    BRIDOg   ACROSS   lAST   BRAITCH    07   MIAGASA   EIVO    NKAR 

TONAWANDA.  N.  Y. 

The  Clerk  called  the  next  bill.  H.  R.  12077.  granting  the 
consent  of  Congress  to  the  Niagara  Frontier  Bridge  Com- 
mission, its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  east  branch  of  the 
Niagara  River  at  or  near  the  city  of  Tonawanda.  N.  Y. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objectlcm. 

Itie  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  (S.  4778)  wiU  be  substituted  for  the  House 
bilL 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  constnicUon  of  a  bridge  authorised  by  act  of  Congress 
approved  June  17,  1930,  to  be  built  by  tbe  Niagara  Frontier  Bridge 
Commission,  a  State  commission,  created  by  act  of  tbe  LeglsLiture 
of  the  State  of  New  York,  chapter  594  of  the  laws  of  1929,  across 
the  east  branch  of  the  Nlagan  River,  from  the  town  of  Tona- 
wanda. about  midway  between  tbe  southerly  city  limits  of  tbe 
city  of  Tonawanda  and  tbe  nortberly  city  limits  of  tbe  city  at 
Buffalo,  to  Grand  Island.  In  the  county  of  Erie  and  State  of  New 
York,  are  hereby  extended  two  and  five  years,  respectively,  tt^ova 
June  17,  1932. 

Bsc  a.  That  tbe  right  to  alter,  amend,  or  repeal  this  act  Is 
hereby  expressly  reserved. 

Mr.  GOSS.  Mr.  Speaker.  I  move  to  strike  oat  the  last 
word  for  the  purpose  of  making  an  inquiry.  I  notice  there 
are  two  bUls,  Calendar  Nos.  S«5  and  366,  which  aeem  to  be 
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on  the  aame  subject  matter.  I  would  like  to  have  somebody 
explain  the  difference  between  them,  or  why  a  pair  of 
taridf  es  is  neecled. 

Mr.  BLACK.    They  are  two  different  cities. 

Mr.  OOSS.  Niagara  Falls  and  Tonawanda  are  both  the 
same,  are  they  not? 

Mr.  LaGUARDIA.    No. 

Mr.  STAFFORD.    WiU  the  genUeman  yield? 

Mr.  GOSS.    I  yield. 

Bir.  8TAPPORD.  The  so-called  Peace  Bridge  connects 
Tonawanda  with  the  opposite  shore.  I  believe  that  is  a  toU 
bridge.  

Mr.  REED  of  New  York.  The  Peace  Bridge  is  farther  up 
the  river.    It  is  way  up  above  Tonawanda. 

Mr.  STAFFORD.    The  gentleman  says  "  way  up." 

Mr.  REED  oi  New  York.  Yea.  The  Peace  Bridge  is  from 
Buffalo  across.  Tonawanda  is  below  Buffalo,  toward 
Niagara  Falls. 

Mr.  STAFFORD.  Let  me  get  my  geography  right  When 
I  cross  the  Niagara  River  from  Canada  at  Black  Rock.  I 
can  see  to  the  south  the  Peace  Bridge;  and  when  I  get 
across  on  the  American  side,  that  is  Tonawanda. 

Mr.  REED  of  New  York.    Oh.  no. 

Mr.  STAFFORD.    What  is  it,  then? 

Mr.  REED  of  New  York.  The  genUeman  is  mixed  In 
his  geography. 

Mr.  STAFFORD.  I  have  a  pretty  good  acquaintance 
with  the  geography  around  Black  Rock  and  around  Niagara 
Fans.  United  States,  and  Niagara  Falls.  Canada;  and  I  know 
where  Tonawanda  is. 

Mr.  REED  of  New  York.  I  know,  but  I  live  right  in  that 
section.  The  Niagara  River  runs  practically  north  and 
south.  Right  at  Buffalo  the  Peace  Bridge  goes  straight 
across  Into  Canada.  Ttien  you  go  down  the  river  for  miV-«t 
before  you  get  to  Tonawanda.  Tonawanda  is  quite  a  large 
city.  There  are  two  Tonawandas,  there  is  North  Tonawanda 
and  South  Tonawanda. 

This  bridge  Is  to  acc<Mnmodate  them.  They  are  thriving 
industrial  commtmities  and  not  to  give  them  this  convenience 
is  boimd  to  impair  their  business  efficiency  in  every  way. 

Mr.  GOSS.    How  far  apart  are  Buffalo  and  Tonawanda? 

Mr.  REED  of  New  York.    Ten  miles. 

Mr.  STAFFORD.  Does  the  gentleman  mean  to  say  there 
is  much  business  activity  on  the  other  side  of  the  river? 

Mr.  REED  of  New  York.    On  the  Canadian  side? 

Mr.  STAFFORD.    Yes. 

Mr.  REED  of  New  York,  There  Is  a  good  deal  of  acUvlty 
on  both  sides. 

Mr,  STAFFORD.  At  BridgetMTg  and  Niagara  Falls, 
Ontario? 

Mr.  REED  of  New  York.  Yes;  there  is,  with  the  great 
hydroelectrical  development  there. 

Mr.  STAFFORD.  I  think  I  know  more  about  the  condi- 
tions at  those  places  than  my  friend,  the  gentlonan  from 
New  York. 

Mr.  REED  of  New  York.    Oh.  no.    I  live  there. 

Mr.  STAFFORD.  I  can  not  conceive  of  any  reason  why 
we  should  have  a  bridge  at  Tcmawanda  and  another  at 
Niagara  Falls. 

However,  I  do  not  intend  to  press  the  matter  further. 

Mr.  OOSS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
withdraw  my  pro  forma  amendment. 

The  SPEAKER  pro  tempore.  Without  objection  the  pro 
forma  amendment  will  be  wltbdrawn. 

Tliere  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

BtlDGI  ACROSS  MXAOAIA  RXTBt  IRSI  MXAOAIA  FALUI,  IT.  T. 

Hm  Clerk  called  the  next  bill.  H.  R.  12078.  granting  the 
consent  of  Congress  to  the  Niagara  Frontier  Bridge  Commis- 
sion, its  successors  and  assigns,  to  construct,  maintain,  and 
openUe  a  toll  bridge  across  the  east  branch  of  the  Niagara 
River  at  or  near  the  city  of  Niagara  Falls,  N.  Y. 


Ttiere   being  no   objection,   the   Clerk  read   tlie   bIB,   as 

follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congraas  la  timby 
granted  to  the  Niagara  Frontier  Bridge  Commlaakm.  a  State  Com- 
mission created  by  act  of  the  Legislature  of  the  State  of  Hew  Tofk. 
chapter  594  of  the  Laws  of  1929.  Its  sucoesaon  and  aalpia  to 
construct,  maintain,  and  operate  a  toll  bridge  and  approaobM 
thereto  across  the  east  braaeh  of  the  Niagara  River,  at  a  point 
BxilUble  to  the  interests  of  navigation,  from  the  city  oC  wSmitam 
Palls,  In  the  oounty  of  Niagara  and  State  of  New  York,  at  •  polat 
east  of  Bvershed  Avenue  tn  said  etty  of  Niagara  Palls,  to  Onad 
Island,  in  the  county  ot  Brie  and  State  of  New  Tcrk.  la  aeeocd 
with  the  provisions  of  tbe  act  entitled  "An  act  to  regulate  tbe 
struction  of  bridges  over  navigable  watera."  approved  Itoreft 
1906. 

Sac.  a.  That  this  act  shaU  be  null  and  void  nnlMS  the 
Uon  of  said  bridge  U  commenced  wtthln  two  yean  and 
within  five  years  from  the  date  of  approval  het«af. 

Sec.  3.  If  tolls  are  charged  for  the  use  of  such  bridge.  tb» 

of  toU  ahall  be  so  adjusted  aa  to  provUto  a  fund  aofllelaiit  to  p^r 
the  reasonable  cost  of  ma«ri»»in^ng  repairing.  #n<l  opecaStag  Ste 
bridge  and  its  approaches  \inder  economical  maziagement.  *»*«1  to 
provide  a  sinking  fund  eufBdent  to  amortlae  the  eoat  of  the  bridge 
and  its  approaches,  ineludlng  reasonable  Intareet  and  liniM<ag 
ooet,  as  soon  as  possible  under  reaeonaMe  chaigea.  but  wfthla  a 
period  of  not  to  exceed  20  yeara  from  tbe  completion  fStumemt. 
After  a  sinking  fund  suffldent  for  sueh  amortlBatkm  ataaU  bav« 
been  BO  provided,  such  bridge  shall  thereaftor  be  maitaiiiaii  aad 
opened  free  of  tolls;  or  the  rates  of  tcdl  fhaU  tberaafter  be  ao 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  aawunt  aaoea- 
sary  for  the  proper  malntenanoe.  refwlr,  and  operattoa  of  tha 
bridge  and  lu  approachee  under  eoonomlcal  management.  An 
accurate  record  of  the  ooata  of  the  bridge  aiMt  Its  ftppmarhM.  tbe 
expenditures  for  maintaining,  repairing,  *wh  opanSag  tbe  ■^«*t». 
and  of  the  daily  tolls  coUeeted,  shaU  be  kept  *m*  ehaUbe  aTMlaWe 
for  the  Information  of  aU  persona  Interested. 

SBC.  4.  That  the  right  to  altw.  amend,  or  repeal  tbia  act  is  hsraby 
expressly  reserved. 


With  the  following  committee  am< 


t: 


strike  out  all  after  the  enacting  elauae  and  laaert:  *Tkat 
the  times  for  commencing  and  oomideiiag  tlie  ooneCnaetlaa  of 
a  bridge  authorieed  by  act  of  Oongreea  approved  June  17.  IMO. 
to  be  biuit  by  the  Niagara  Frontier  Bridge  Oommlaalon.  a  Stoto 
commission  created  by  act  of  the  Legtolature  of  tbe  SCato  of 
New  York,  chapter  504  of  tbe  Laws  of  1930.  aeroea  tlae  «wt 
branch  of  the  Niagara  River,  from  tbe  city  of  Niagara  Palls. 
in  the  county  of  Niagara  and  State  of  New  York,  at  a  polat  out 
of  Everahed  Avenue  in  said  city  of  Niagara  Falls,  to  Grand  Trf>«y#i 
in  the  county  of  Erie  and  State  of  New  York,  are  hereby  mrtimflari 
two  and  five  years,  respectively,  from  June  17,  1933. 

"  Sec.  a.  That  tbe  right  to  alter,  amend,  or  repeal  this  act  la 
hereby  expressly  reserved." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
The  title  was  amended. 

BIIDGK  kmon  OHIO  IXTB 

The  Clerk  called  the  next  Irill.  H.  R.  1234S.  to  extend  tbe 
times  for  eommencing  and  completing  the  coastniettop  of 
a  bridge  across  the  Otiio  River  at  or  near  WeUsburg.  W.  Va. 

liir.  LaGUARDIA.     Mr.  Speaker.  I  object.  ' 

Mr.  BACHMANN.  Will  the  gentleman  reserve  hit  ob- 
jection? 

Mr.  LaOUARDIA.    I  rcecJio  It. 

Mr.  BACHMANN.  I  wish  the  gentleman  weald  *»Mt>*tit* 
me  as  to  his  objection  to  this  bilL 

Mr.  LaOUARDIA.    I  beheve  In  suupurllng  our 
istration.    I  believe  we  ought  to  give  aU  the  mond 
we  can  to  our  administration,  Mr.  Speaker.    I  am  for 
ing  by  the  adminlstratlan,  and  when  the  Departanent  of 
Agriculture  says— 

The  department.  tbeiefOte,  reeooaaaaaitfs  agelrw^  enaataianl  of 

the  pending  blU — 

I  am  going  to  uphold  the  hands  of  the  President  aad  the 
hands  of  the  Secretary  of  Agriet^tnre.     LApplaaae.] 

Mr.  BACHMANN.  If  the  gentteman  wiB  permit,  ba  re- 
members we  passed  an  act  in  the  last  Oongrem  gtvlng  IIm 
West  Virginia  Bridge  Commission  certain  powera  of  inspect- 
ing bridges  in  West  Virginia.  I  have  not  introdneed  a  Un 
since  that  act  was  passed  without  sutailttlng  it  to  tbe  Wort 
Virginia  Bridge  Commission  and  ohtainins  its  apimrmL  In 
this  particular  instance  they  have  already 
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pleted  one  of  the  abutments  of  this  bridge  at  Wellsburg. 
W.  Va. 

Mr.  LaGUARDIA.     Oh.  no. 

Mr.  BACHMANN.  I  direct  the  gentleman's  attention  to 
the  report. 

Mr.  LaOUARDIA.    It  says: 

More  than  tovur  yera  have  already  elapsed  sicoe  tbe  orl|rlnaI 
franchise  wa*  granted  for  the  construction  of  this  bridge  by  pri- 
vate enterprise,  and  apparently  those  to  whom  the  authorization 
was  granted  have  been  and  are  unable  to  arrange  for  the  con- 
struction of  the  bridge.  It.  therefore.  Is  not  believed  that  they  are 
entitled  to  any  further  extension  of  time.  Furthermore.  It  would 
seem  Inadvisable  to  further  tie  up  this  propoaed  bridge  location 
by  extending  the  life  of  the  private  franchise,  as  the  State  bridge 
commission  xnay  at  some  date  In  the  near  future  decide  to  proceed. 

Mr.  BACHMANN.  We  are  not  far  apart  and  that  is  just 
what  I  am  coming  to.  If  the  gentleman  will  look  at  the 
report  on  page  1,  the  last  paragraph,  he  will  see  this 
wording: 

\  In  addition  to  the  expenditure  made  at  the  time  the  franchise 

was  taken  over  by  them,  they  have  built  one  of  the  abutments 
"  on  the  West  Virginia  side  in  strict  accordance  with  the  plana 
and  specifications.  In  malring  these  statements  the  writer  has 
been  In  close  touch  with  the  bridge  company  at  all  time*  and 
Is  speaUng  advisedly. 

Mr.  LaGUARDIA.     Who  is  Mr.  Thomas  J.  Reid? 

Mr.  BACHMANN.  Mr.  Reid  is  one  of  the  prominent  citi- 
zens of  Wellsburg,  who  went  before  the  city  council,  at  my 
request,  and  secured  the  approval  of  the  city  cotmcil  before 
I  introduced  this  bill  and  then  took  it  up  with  the  bridge 
commission.  I  have  taken  the  letter  from  the  bridge  com- 
mission and  given  it  to  the  Senator  in  charge  of  the  same 
bill  in  the  Senate  and  that  letter  is  there  now,  and  the 
West  Virginia  Bridge  Commission  approves  the  extension 
of  this  particular  bridge.  There  is  no  question  about  any 
holdup  or  making  the  State  of  West  Virginia  pay  any  sum 
for  this  franchise  that  is  not  reasonable  and  right.  The 
matter  has  the  approval  of  the  town  council,  has  the  ap- 
-^  proval  of  the  West  Virginia  Bridge  Commission,  and  they 
have  made  this  expenditure.  We  are  only  asking  for  this 
one  because  the  bridge  conunission  says  that  if  they  do  not 
do  the  work  they  will  never  come  back  and  I  would  not  in- 
troduce a  bill. 

Mr.  LaGUARDIA.  I  do  not  think  they  will  ever  come 
back,  and  I  object. 

BRIDGX    AOtOSS    TBI    MISSISSIPPI    RlVn 

The  Clerk  called  the  next  bill,  H.  R.  12316.  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Mississippi  River  at  or  near  Helena. 
Ark. 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.  Mr.  SpesJcer.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  Will  the  gentleman  with- 
hold that  for  a  moment? 

Mr.  STAFFORD.     I  withhold  it. 

SEIfAR    KKROLLEO    BILL    SIGNKD 

The  SPEAKER  announced  his  signature  to  an  enroUed  bill 
of  the  Senate  of  the  fallowing  title: 

S.  3847.  An  act  to  amend  the  act  approved  March  3.  1931, 
relating  to  the  rate  of  wages  for  laborers  and  mechanics  em- 
ployed by  contractors  and  subcontractors  on  public  build- 
ings. 

(Mu>ES  or  B  USUI  ass 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Calendar  Wednesday  Inisiness  in  order  to-morrow  be 
dispensed  with. 

Tbe  SPEAKER  pro  tempore.    Is  there  objection? 

Bffr.  8ABATH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  is  on  the  calendar  the  so-called  copyright  bUL 
In  what  shape  will  that  be? 

Mr.  O'CONNOR.    As  to  the  copyright  bin.  I  have  letters 
from  two  physicians  stating  that  the  chairman  of  the  com- 
mittee. Doctor  SnovxcH.  is  in  the  hospital  in  New  York 
,  and  will  be  there  for  a  few  weeks. 

Mr.  SABATH.    So  he  will  not  lose  his  rights. 


Mr.  O'CONNOR.  He  win  not  lose  his  nghts.  but  wlD  have 
his  day  to  bring  up  that  bilL 

Mr.  PATTERSON.  Mr.  Speaker,  I  feel  I  shaD  have  to 
object. 

Mr.  BLACK.  The  chairman  of  the  committee  got  in  touch 
with  me  to-day  and  he  asked  that  this  reqqeet  be  made, 
that  Calendar  Wednesday  business  In  order  to-morrow  be 
dispensed  with. 

Mr.  PATTERSON.  If  it  la  the  wish  of  the  chairman  of 
the  committee.  I  have  no  objection. 

Mr.  CHINDBIiOM.  Mr.  Speaker,  as  many  Members  of 
the  House  know,  a  great  deal  of  interest  has  been  mani- 
fested in  an  amendment  to  the  copyright  bin  which  has 
been  placed  in  my  hands.  I  think,  perhaps,  the  Members 
will  be  interested  in  knowing  that  the  persons  and  parties 
who  are  Interested  in  this  amendment  are  wining  that  this 
order  shaU  be  made  at  this  time,  because  they  realize  the 
copyright  bill  could  not  properly  be  considered  without  Xht 
presence  of  the  chairman  of  the  committee.  Doctor  Sikovtch. 

In  this  connection.  Mr.  Speaker.  I  beg  leave  to  say  to  tlie 
membership  of  the  House  that  the  amendment  in  question 
win  be  found  in  the  biU  (H.  R.  12425),  relating  to  copyrights, 
introduced  by  the  gentleman  from  New  York.  Doctor  Snto- 
vicH.  on  June  2,  1932,  at  page  10.  beginning  in  line  8.  It  is 
purposed  to  offer  the  amendment  in  the  form  in  which  it 
appears  there  broadened,  perhaps,  so  as  to  also  include  me- 
chanical reproductions. 

Mr.  LaGUARDIA.    Is  that  the  bill  that  Is  on  the  calend:ir? 

Mr.  CHINDBLOM.  No;  this  is  not  the  bUl  that  Is  on  the 
calendar.  This  is  the  bill  introduced  by  the  gentleman  from 
New  York  and  the  number  is  H.  R.  12425. 

For  the  information  of  the  Members  of  the  House,  from 
many  of  whom  I  have  received  inquiries  on  the  subject,  I 
here  insert  the  amendment  which  I  intend  to  offer  to  the 
copyright  bill  when  it  receives  consideration  by  the  House: 

If,  In  any  suit  for  Infringement  for  the  imauthorlzed  broad- 
casting or  mechanical  reproduction  of  any  copyright  musical  work 
or  works,  it  shall  appear  that  the  suit  is  brought  by  or  In  behalf 
of  any  asaociatlon.  society,  corporation,  or  combination  which 
deals  with  or  In  the  Issue  or  grant  of  licensee  for  the  broadcasting 
or  mechanical  reproduction  of  such  works  and  which  exercises  In 
the  I7nlted  States  a  substantial  control  of  the  performing,  broud- 
castlng.  or  mechanical  reproduction  rights  In  such  works  or  in 
any  class  thereof,  recovery  shall  be  limited  to  an  amount  which 
wlU  justly  compensate  the  plaintiff  for  the  use  made  of  such  wcrk 
or  works  and  shall  in  no  event  exceed  the  asaount  of  a  reasonable 
fee  for  a  license  which,  under  similar  clrcumetanoea.  would  have 
authorized  the  Infringing  act  or  acts  complained  of.  In  determin- 
ing the  amo\int  of  such  just  compensation  or  of  such  reasonable 
license  fee  the  prices  currently  paid  for  slmQar  rights  uncJer 
similar  circumstances  shall  be  considered.  Upon  payment  of  a 
reasonable  license  fee,  as  found  by  the  court,  the  i&frlnger  shall, 
in  the  discretion  of  the  coiirt,  be  entitled  to  continue  the  Infring- 
ing acts  complained  of.  upon  sxich  terms,  and  for  such  reasonable 
license  period,  as  the  court  shall  deem  Just.  No  injunction  shiOl 
issue  In  respect  to  any  works  other  than  thoee  proved  to  have 
been  infringed. 

Mr.  PATTERSON.    Mr.   Speaker,   further   reserving  the 

right  to  object,  the  only  reason  I  withdraw  my  objection  Is 
because  it  is  the  wish  of  our  chairman.  This  is  very  impor- 
tant legislation,  and  I  would  otherwise  object 

The  SPEAKER  pro  tempore  (Mr.  Raxuxt).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  New  York 
[Mr.  O'CoNNOBl? 

There  was  no  objection. 

THX    PRIVATB    CALEKDAI 

Mr.  BANKHEAD.    Mr.  Speaker,  at  the  request  of  the 

majority  leader  now  occupying  the  chair  I  submit  the  fol- 
lowing unanimous-consent  request: 

That  on  to-morrow  it  may  be  in  order  to  consider  un- 
objected-to  Mils  on  the  Private  Calendar  In  tbe  House  as 
in  Committee  of  the  Whole,  the  caU  to  begin  where  the 
last  call  ended,  under  the  old  rule. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  that  it  may  be  in  order  on 
to-morrow  to  consider  unobjected-to  bills  on  the  Private 
Calendar  in  the  House  as  in  Committee  of  the  Whole,  the 
caU  to  begin  where  the  last  caU  ended,  under  the  old  rule. 
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Mr.  EATON  of  Colorado.  Mr.  Speaker,  rcserftaic  ttie 
right  to  object,  under  the  old  rule,  when  tbe  Prlvatt  Cal- 
endar was  last  considered.  I  askBd  ttiat  there  be  passed  over 
the  last  bill,  calendar  No.  StS,  a  bill  Introduced  by  the  gen- 
tleman from  Ohio  [Mr.  SmuLim],  who  was  then  In  the 
hospital  with  a  broken  shoulder.  Tbe  gentleman  from  Obio 
came  to  me  a  little  while  aco  and  aaked  me  If  we  would  con- 
sider his  bill  at  the  next  can.  If  tbe  star  were  printed  one 
space  above,  his  bill  would  be  tbe  flxst  one  to  be  considered. 

Mr.  BANKHEAD.  I  am  willing  for  the  gentleman  to 
submit  that  request,  under  ttie  dreomstancea. 

Mr.  BACHMANN.  Mr.  Speaker,  reeervlng  the  right  to 
object,  is  the  request  that  we  proceed  under  the  old  rule? 

Mr.  BANKHEAD.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  (Mr.  Bahkhxas)  ? 

There  was  no  objecttoo. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
coDsent  that  in  the  consideration  of  bUls  on  the  ivivate 
calendar  to-morrow  we  commence  with  calendar  number 
393.  the  bOl  (H.  R.  62M)  for  the  relief  of  Samuel  PufT 
Bailey. 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

There  was  no  objection. 

UTEMSIOH   or  UKA»S— 8ROBT  BKLLHTO 

Mr.  SABATH.  Mr.  Speaker,  two  and  a  half  years  ago,  in 
October,  1929, 1  called  the  Attention  of  the  American  people 
to  the  most  stupendous  racket  in  our  country,  namely,  that 
connected  with  the  New  York  Stock  Exchange.  On  December 
7,  1929,  I  introduced  a  bill  to  put  a  stop  to  the  operation  of 
short  selling,  and  on  December  9,  on  the  floor  of  this  House, 
condemned  and  scored  these  criminal  activities  that  are  re- 
sponsible for  closing  the  doors  of  banks  and  businesses, 
throwing  millions  of  wage  earners  out  of  emplojrment,  pau- 
perizing 20,000,000  people,  and  causing  thousands  of  suicides. 

E\'er  since  then  I  have  appealed  to  President  Hoover  and 
to  the  governors  of  the  stock  exchanges  to  take  action 
against  these  activities,  and  have  tried  to  secure  legislation 
to  stop  this  wholesale  racketeering,  but  unfortunately  neither 
the  President  nor  the  governors  of  the  stock  exchanges  have 
acted  in  compliance  with  my  appeals,  nor  have  I  secured 
any  consideration  for  my  biUs  to  prohibit  short  selling. 

During  this  session  I  was  granted  a  hearing  finally  on  my 
bills,  but  due  to  the  illness  of  ttte  chairman  of  the  Judiciary 
Subcommittee  [Mr.  TuckksI,  no  action  has  been  taken  aside 
from  hearings  extending  over  a  period  of  a  few  days. 
•  The  gentlemen  on  the  other  side  of  the  Capitol  have 
begim  investigating  Instead  of  acting— this,  I  am  informed, 
for  the  purpose  of  delaying  action.  Although  the  chairman 
of  the  Senate  Banking  and  Currency  Committee  [Bfr.  No- 
beck]  is  well  intentioned,  I  am  satisfled  that  the  board  of 
strategy  of  the  Republican  leaders  are  endeavoring  to  use 
the  investigation  for  political  purposes. 

That  this  is  a  fact  can  not  be  honestly  denied.  For  it  Is 
clearly  evident  that,  notwithstanding  that  95  per  cent  of  the 
largest,  most  active,  and  outstanding  manipulators  are  Re- 
publicans and  among  the  largest  contributors  to  the  Re- 
publican campaigns,  the  conunittee  is  devoting  most  of  its 
time  and  publicity  to  one  or  two  Democrats  who,  they  say. 
were  members  of  stock  pools  in  1929. 

What  the  country  now  demands  is  the  immediate  prohi- 
bition of  the  dishonest,  destructive,  yes,  criminal,  activities 
of  the  outstanding  bear  raiders  and  market  manipulators, 
against  whom  the  President  refused  to  take  and  is  still  re- 
fusing to  take  any  action  irtutsoever.  I  believe  that  it  is 
necessary,  therefore,  for  tbft  country  to  have  all  of  the  avail- 
able Information  m  regard  to  stock  manipulations  and  stock 
inflation  from  1927  to  1919. 

I  realize  the  great  power  and  Influence  of  these  financiers 
who  are  endeavoring  to  forestall  congressional  regulation. 
but  is  it  poflsfble  that  in  addition  to  controlling  the  Presklent 
they  also  control  Congress?  They  have  stated  repeatedly 
that  short  selling  Is  abaoluteiy  essential  to  an  orderly 
market;  yet  without  apparent  regard  for  their  contention, 
tbey  have  issued  several  restrktlfe  rules  affecting  It.    On 


Maj  SO.  for  tbe  fifth  time,  tbe  eaebange  teued  a  roli  i*- 
■trlcttng  ihart  selling  by  making  it  neccwary  to  put  op  a 
lO-polnt  margin  on  all  short  naif  Tb&s  wlU  no  won 
restrict  short  selling  than  the  "Aprtl  fool**  rule.  U  it  be 
necessary  to  have  short  selling  In  order  to  lueaafe  a  fisir 
and  orderly  market,  why  have  they  adopted  tbese  rules?  It 
Is  clear  that  the  exchange  is  hiding  bdiind  these  subterfogaa 
to  prevent  congressional  legislation. 

If  the  exchange  officials  were  n(^  so  greedy,  tbey  would 
have  prohibited  short  selling  long  ago,  for  in  all  tastanoes 
i^iere  short  selling  was  prohibited  the  downward  move- 
ment of  security  prices  was  Immedlatdy  arrested.  I  repeat, 
you  can  not  restore  confidence  and  legitimate  business  until 
you  stop  these  criminal  manipulations.  The  evidence  which 
disclosed  the  operations  of  tbe  Radio  and  Warner  Bras. 
pools  and  the  few  millions  of  dollars  these  pools  made  Is  a 
Joke  in  comparison  with  some  of  the  real  profits  and  tbe 
destruction  brought  about  by  tbe  real  bear  operators. 

ADJOUKMMXMT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  Houee  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.)  the  House  adjourned  untU  to-morrow, 
Wednesday.  June  22.  1932,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  ZXTV,  executive  communieattons 
were  taken  from  the  Speaker's  taUe  and  referred  as  follows: 

618.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  Jime  18.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Upper  Thoroughfare,  Deals  Island,  Md.;  to  the  Commit- 
tee on  Rivers  and  Harbors. 

619.  A  letter  from  the  Secretary  of  War,  transmitUng  a 
report  dated  June  18.  1932.  from  the  C^iief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Ocean  City  Harbor  and  Inlet  and  Sinepuxent  Bay.  Md*: 
to  the  Conunittee  on  Rivers  and  Harbors. 

620.  A  letter  from  the  Secretary  of  War.  transmitting  « 
draft  of  legislation  to  authorise  an  additional  appropriation 
of  $6,400  necessary  to  acc<«iplish  tiie  acquisition  of  land  in 
the  vicinity  of  Camp  Bullis,  Tex.;  to  the  Coouaittee  on  Mili- 
tary Affairs. 


REPORTS   OF  COMMITTEES   ON  PUBLIC  BIULB   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  zm, 

Mr.  WARREN:  Committee  on  Accounts.  House  Resohi- 
Uon  202.  A  resolution  that  there  shall  be  pakU  out  of  the 
contingent  fund  of  the  House,  not  to  exceed  $25,000  for  tbe 
expenses  of  the  select  committee  appointed  under  Hiouse 
Resolution  201  to  investigate  campaign  expenditures  of  tbe 
various  candidates  for  the  House  of  ReiAesentatives  (Bept. 
No.  1679).    Ordered  to  be  printed. 

Mr.  WARREN:  Committee  on  Aoooonts.  House  Resoln- 
tion  271.  A  resolution  relative  to  expenses  of  conducting  In- 
vestigation authorized  by  House  Besohitioo  2SS  (Rept.  No. 
.1680) .    Ordered  to  be  printed. 

Mr.  CONNERY:  Committee  on  Labor.  House  Joint  Res- 
olution 422.  A  Joint  resolution  to  provide  for  a  survey  to 
determine  the  amount  of  surplus  doth  held  by  tbe  Ooftm- 
ment,  and  to  provide  for  the  free  distribution  of  soeb  sur- 
plus to  unemployed  people  of  tbe  United  States;  wltb  amend- 
ment (Rept.  No.  1681).  Referred  to  tbe  Committee  of  tbe 
Whole  House  on  the  state  of  the  XTnion. 

Mr.  FDLMER:  Committee  on  Agriculture.  House  Joint 
Resohitlon  434.  A  Joint  resolotloii  to  antbarte  and  direet 
the  Secretary  of  Agriculture  to  provide  addltlonai  farlllW— 
for  the  daastflcaUoQ  c<  cotton  under  the  United  States  cot- 
ton standards  act.  and  for  the  dissemination  of  mailDBt  news 
information:  without  amendment  (Rept.  No.  1682).  Re- 
ferred to  tbe  Committee  of  tbe  Whole  Bouse  on  tbe  slate 
of  the  Union.  

Mr.  PBAVEY:  Committee  on  Indian  Affairs.  H.  R.  liaVT. 
A  bill  for  tbe  relief  of  the  Winnebago  Indians  rssidlBff  in 
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school  district  No.  17.  Thurston  County.  State  of  Nebraska; 
without  amendment  (Rept.  No.  1683).  Referred  to  the 
Ckmunittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  H.  R. 
13359.  A  bill  to  authorize  the  acceptance  of  relinquish- 
ments by  the  State  of  Arizona  and  the  city  of  Tempe.  Aris.. 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7,  1930, 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent 
to  said  tracts  to  the  Salt  River  Valley  Water  Users  Associa- 
tion: without  amendment  (Rept.  No.  1687).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  NORTON:  Committee  on  Agriculture.  H.  R.  12733. 
A  bill  to  secure  cost  of  production  to  producers  of  agricul- 
tural commodities,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1688).  Referred  to  the  Committee  of  thp 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  IKXjERS:  Committee  on  Military  Affairs.  H.  R.  2735. 
A  bill  for  the  relief  of  Timothy  J.  Devine;  with  amendment 
(Rept.  No.  1684) .  Referred  to  the  Committee  of  the  Whole 
House. 

•  Mr.  CHIPERFIELD:  Committee  on  Military  Affairs.  H.R. 
2753.  A  bill  for  the  relief  of  John  H.  D.  Wherland,  alias 
Henry  Lowell;  without  amendment  (Rept  No.  1685).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  PETTENOILL:  Committee  on  Military  Affairs.  H.  R. 
7605.  A  bill  for  the  relief  of  Samuel  C.  Simpklns;  with 
amendment  (Rept.  No.  1686).  Referred  to  the  Committee 
of  the  Whole  Hoiise. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CRAIL:  A  biD  (H.  R  12738)  to  prohibit  dis- 
crimination on  accoimt  of  race  or  color  in  employment 
under  contracts  for  public  buildings  or  public  works  of  the 
United  States;  to  the  Coounittee  on  Labor. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  12739)  to  regulate  the 
transportation  of  passengers  and  property  in  Interstate  and 
foreign  commerce  by  motor  carriers  operating  on  the  public 
highways,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  12740)  authorizing 
an  appropriation  for  payment  to  the  Government  of  China 
for  the  account  of  certain  Chinese  citizens;  to  the  Com- 
mittee on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12741)  authorizing  an  appropriation  far 
payment  to  the  Oovemment  of  China  for  the  accoimt  of 
certain  Chinese  citizens;  to  the  Committee  on  Foreign 
Affairs. 

Also,  a  bill  (H:  R.  13742)  authorizing  an  appropriation 
for  payment  to  the  Oovemment  of  the  Dominican  BepubUc 
for  the  account  oi  Mercedes  Martinez  Vluda  de  Sanchez,  a 
Dominican  subject;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12743)  authorizing  an  appropriaticxi 
for  payment  to  the  Oovemment  of  Canada  for  the  account 
of  Janet  Hardcastle  Ross,  a  citizen  of  Canada;  to  the  Com- 
mittee on  Foreign  Affairs. 

Also,  a  biU  (H.  R.  12744)  authorizing  an  appropriation 
for  payment  to  the  Oovemment  of  Nicaragua  for  the  ac- 
coont  of  Ralmunda  Valladares  de  Calderon.  a  dtlzen  of 
Nicaragua:  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12745)  authorizing  an  appropriation 
for  payment  to  the  Oovemment  of  Oreat  Britain  for  the 
account  of  N.  J.  Moosa.  a  British  subject;  to  the  Committee 
on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12746)  authorizing  an  appropriation  for 
payment  to  the  Oovemment  of  Norway  in  settlement  of  all 
claims  for  reimbursement  on  account  of  losses  sustained  by 
the  owner  and  crew  of  the  Norwegian  steamer  Tampen;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12747)  authorizing  an  approprlati(Hi  for 
payment  to  the  Oovemment  of  China  for  the  account  of 


Ling  Mau  Mau.  a  citizen  of  China;  to  the  Committee  on 
Foreign  Affairs. 

Also,  a  bill  (H.  R.  12748)  authorizing  an  appropriation  for 
the  payment  to  the  Oovemment  of  Nicaragua  for  the  ac- 
count of  Salvador  Buitrago  Diaz,  a  citizen  of  Nicaragua;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12749)  authorizing  an  appropriation  for 
payment  to  the  Government  of  Great  Britain  for  the  account 
of  the  Shanghai  Electric  Construction  Co.  (Ltd.) ;  to  the 
Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12750)  authorizing  an  appropriation  for 
payment  to  the  Oovemment  of  Nicaragua  for  the  account 
of  Benjamin  Gonzales,  a  citizen  of  Nicaragua;  to  the  Com- 
mittee on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  13751)  authorizing  an  appropriation  for 
payment  to  the  Oovemment  of  Chile  for  the  account  of 
EnrlQueta  Koch  v.  de  Jeanneret,  a  citizen  of  Chile;  to  the 
Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12752)  authorizing  an  appropriation  for 
payment  to  the  French  Oovemment  for  the  account  of 
Henry  Borday.  a  citizen  of  France;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  McKEOWN:  A  bill  (H.  R  12753)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States,"  approved  July  1,  1889. 
and  acts  amendatory  thereof  and  supplementary  thereto; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  NORTON:  Resolution  (H.  Res.  272)  for  the  con- 
sideration of  H.  R.  12733,  a  bin  to  seeing  cost  of  production 
to  producers  of  agricultural  commodities,  and  for  other  pur- 
poses; to  the  Committee  on  Rules. 

By  Mr.  TARVER:  Joint  resoluUon  (H.  J.  Res.  442)  di- 
recting and  authorizing  the  Postmaster  General  to  have  pre- 
pared and  issued  a  postage  stamp  commemorating  the  serv- 
ices of  the  late  Thomas  E.  Watson  in  the  origination  of  the 
Rural  Free  Delivery  Service;  to  the  Committee  on  the  Post 
OfBce  and  Post  Roads. 


MEMORIALS 

Under  clause  3  of  Rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  municipal  government  of  Makati,  Rlzal. 
P.  I,  expressing  thanks  and  sincere  gratitude  for  the  pas- 
sage of  the  independence  bill  of  the  House  of  Representa- 
tives; to  the  Committee  on  Tnc^^ii^r  Affairs. 


PRIVATE   BILLS   AND    RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  12754)  granting  an  in- 
crease of  pension  to  Adaline  Schlotterbeck;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  CONNERY:  A  bill  (H.  R.  12755)  granting  a  pension 
to  Mary  P.  Hall;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R.  12756)  for  the  relief  of 
Hairy  Flanery;  to  the  Committee  on  Military  Affatra. 

By  Mr.  JOHNSON  of  Missoiffl:  A  bill  (H.  R.  12757)  to 
correct  the  mihtary  record  of  Ira  J.  Paxton;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  KNIFFIN:  A  bill  (H.  R  12758)  granting  an  in- 
crease of  pension  to  Ruma  Mclaughlin;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LAMBETH:  A  bill  (H.  R.  13759)  granting  a  pen- 
sion to  Hope  Carolina  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R.  12760)  granting  a  pension  M> 
Ous  Bnmner;  to  the  (Committee  on  Pensions. 

Also,  a  bill  (H.  R  12761)  granting  an  Increase  of  pension 
to  Mary  demons;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RUDD:  A  bill  (H.  R.  12763)  for  the  relief  of  George 
French;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHREVE:  A  bill  (H.  R  12763)  granting  an  increase 
of  pension  to  Martha  Gage;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WHmTNGTON:  A  bill  (H.  R  12764)  for  the 
relief  of  Robert  D.  Hutchinson:  to  the  Committee  on  Mili- 
tary Affairs. 
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By  Mr.  WOLVERTON:  A  bCl  (H.  R  12765)  granting  an 
increase  of  pension  to  Isabelle  T.  Dubois;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WYANT:  A  bill  (H.  R.  12766)  granting  an  increase 
of  pension  to  Amanda  Struble;  to  the  Committee  on  Invalid 
Pensions. 


Tba  kcislathre  clerk  called  the  roll,  and  the  foQowlac 
Senators  answered  to  their  names: 


PETrnONB.  ETC. 
Under  clause  1  of  Rule  »x"x  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8409.  By  Mr.  BOYLAN:  Letter  from  the  Erickson  Engi- 
neering Co.  (Inc.),  New  York  City,  N.  Y.,  favoring  House  bill 
9921;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

8410.  Also,  resolution  adopted  by  the  Intercoast&l  Lumber 
Shippers  Association,  New  Yoilc,  N.  Y.,  opposing  Senate  biH 
4491;  to  the  Committee  on  Ways  and  Means. 

8411.  Also,  resolution  adopted  by  the  Steuben  Society  of 
America.  New  York  City.  N.  Y.,  opposing  House  bill  378, 
providing  for  a  permanent  court  of  international  Justice, 
etc.;  to  the  Committee  on  Foreign  Affairs. 

8412.  By  Mr.  CRAIL:  Petition  of  William  Eric  Fowler, 
chairman  Los  Angeles  Coimty  Republican  Central  Commit- 
tee, urging  that  Congress  amend  the  Wagner  relief  bUl  so 
that  the  Reconstruction  Finance  Corporation  can  lend  money 
to  persons  and  corporations  holding  contracts  of  States  and 
municipalities  for  public  improvements,  as  well  as  to  the 
municipalities  themselves  for  this  purpose,  and  that  such 
loans  may  be  made  for  a  period  of  20  years;  to  the  Com- 
mittee on  Banking  and  Currency. 

8413.  Also,  petition  of  Howard  W.  Marsh,  sr.,  proposing 
that  the  Reconstruction  Finance  Corporation  be  authorized 
to  finance  small  business  cori)crations;  to  the  Committee  on 
Ways  and  Means. 

8414.  By  Mr.  LINDSAY:  Petition  of  Mark  Graves,  director 
of  the  budget.  Albany,  N.  Y,  urging  support  of  the  McCor- 
mick  amendment  to  section  621  of  the  new  revenue  act;  to 
the  Committee  on  Ways  and  Means. 

8415.  Also,  petiUon  of  S.  J.  Oellard.  station  WLTH,  Voice 
of  Brooklyn  (Inc.) .  Brooklyn,  N.  Y.,  urging  speedy  action  on 
passage  of  Sirovich  copyright  bill  and  Chindblom  amend- 
ment: to  the  Committee  on  Patents. 

8416.  Also,  petition  of  W.  O.  White.  New  York  City,  op- 
posing increased  governmental  expenditures;  to  the  Com- 
mittee on  Economy. 

8417.  Also,  petition  of  American  Manufacturing  Co., 
Brooklyn,  N.  Y..  favoring  the  reduction  of  governmental  ex- 
penditiires;  to  the  Committee  on  Economy. 

8418.  By  Mr.  RUDD:  Petition  of  New  York  Flour  (Hub 
(Inc.).  New  York  City,  favoring  the  repeal  of  the  agricul- 
tiu-al  marketing  act  and  the  eighteenth  amendment,  there- 
by aiding  the  fanner  in  marketing  his  surplus  crops  of 
grains,  increase  revenue,  and  give  further  employment  to 
Industry;  to  the  Committee  on  the  Judiciary. 

8419.  Also,  petition  of  Mark  Graves,  director  of  the  budget, 
State  of  New  York,  Albany,  N.  Y.,  favoring  the  McConnick 
amendment  to  section  621  of  the  new  revenue  act;  to  the 
Committee  on  Ways  and  Means. 

8420.  Also,  petition  of  8.  J.  Cellard.  station  WLTH.  Voice 
of  Brooklyn.  N.  Y.,  favoring  the  passage  of  the  Sirovich 
copyright  bill;  to  the  Committee  on  Patents. 

8421.  By  Mr.  YATES:  Petition  of  T.  J.  Murray,  1030 
Nineteenth  Street;  H.  M.  Parrel.  1300  Fifteenth  Street;  and 
other  citizens,  of  Rock  Island.  HI.,  urging  reduction  of  Fed- 
eral expenditures;  to  the  Committee  on  Appropriations. 


SENATE 

Wednesday,  June  22,  1932 

{LegUlative  dav  of  Wednesday.  June  15.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

Mr.  PESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    Tlje  clerk  will  call  the  roDL 
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Habert 

Reed 

Connally 

Johnson 

Robinson.  Ark. 

Mr.  FESS.  I  desire  to  announce  that  the  following*! 
Senators  are  detained  in  a  meeting  of  the  Committee  on 
Claims:  Tbe  Senator  from  Nebraska  [Mr.  Howcu.].  the 
Senator  from  Massachusetts  [Mr.  CooLmcx],  the  Senator 
from  Oregon  [Mr.  SteiwkrI.  the  Senator  from  Kentucky 
[Mr.  LoGAK],  the  Senator  from  Iowa  [Mr.  AtooKBAnl,  and 
the  Senator  from  Maine  [Mr.  WHml. 

The  VICE  PRESIDENT.  Sixty-nine  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

COHSTKUCnOH    OP    HICHWAT.    UIOTKD    STATX8    AHD    CAKABA 

(S.  DOC.  NO.  lai) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  SUtes.  transmitting 
draft  of  a  proposed  provision  pertaining  to  an  eTisttng  i^)- 
proprlation  for  the  Department  of  State  for  the  "  Commis- 
sion on  Construction  of  Highway,  United  States  and  Canada, 
1931  and  1932,"  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Appropriaticnis  and  ordered  to 
be  printed. 

OGLALA     BOARDZHG    SCHOOL.     PIMX    MXDOK    BXSBtVATXOir.    S.    BAK, 

(S.  DOC.  NO.  112) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  in  the  amount  of 
$65,000  for  the  Department  of  the  Interior.  Bureau  <rf  In- 
dian Affairs,  fiscal  years  1932  and  1933,  for  replacement  and 
repair  of  buildings  and  equipment  destroyed  or  damaged  by 
cyclone  at  the  Oglala  Indian  boarding  school.  Pine  Ridge 
Reservation,  S.  Dak.,  which  with  the  accompanying  paper. 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

LAW  KNTOXCnCXNT  IN  THI  TnUtlTOKT  OP  HAWAII 

The  VICE  PRESIDENT  laid  before  the  Senate  tbe  report 
of  a  Joint  committee  of  the  Legislature  of  the  Territory  of 
Hawaii,  and  adopted  by  the  legislatmre  thereof,  pertaining  to 
a  study  made  by  the  said  joint  committee  of  legislation 
introduced  in  the  Senate  in  accordance  with  recommenda- 
tions contained  in  a  report  submitted  by  the  Attorney  Gen- 
eral (pursuant  to  S.  Res.  134,  requesting  a  report  upon  the 
administration  and  enforcement  of  the  criminal  law  of  the 
Territory  of  Hawaii  and  upon  the  desirability  of  changwt  in 
the  organic  law) ,  and  recommending,  among  other  matters, 
the  appointment  of  a  congressional  committee  to  make  m 
complete  Investigation  of  the  government  of  the  Territory, 
the  administration  of  civil  afTairs  and  criminal  law.  IJie  ad- 
visability or  inadvtsability  of  making  changes  in  the  organie 
act,  etc..  which  was  referred  to  the  Committee  on  Territories 
and  Insular  Affairs. 

pmnoirs  and  MZMOKXALfl 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  natiu-e  of  a  memorial  from  the  Consolidated  Commit- 
tee of  Foiirteen  Russian  National  Organizations  in  Cali- 
fornia, San  Francisco,  Calif.,  remonstrating  against  the  rec- 
ognition of  the  Soviet  Oovemment  of  Russia,  which  wag 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
meeting  of  the  Committee  for  the  Defense  of  PoUtlcal  Pris- 
oners, Boston,  Mass..  relative  to  the  case  of  Edith  Berkmao, 
alleged  to  be  held  a  prisoner  for  many  months  in  connec- 
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tion  with  action  of  the  Immisration  Bureau,   which  was 
referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Louis  King,  assistant  secretary  of  the  restricted 
Creek  Indian  Tribe,  Wetumka.  Okla.,  praying  for  the  pas- 
sage of  the  so-called  Prazier  bill,  being  the  bill  (S.  3509) 
relative  to  restrictions  applicable  to  Indians  of  the  Five  Civ- 
ilized Tribes  in  Oklahoma,  which  was  referred  to  the  Com- 
mittee on  Indian  Affairs. 

He  also  laid  before  the  Senate  the  petition  of  the  Altoona 
(Kans.)  Home  Missionary  Society,  praying  for  the  passage 
of  legislation  for  the  investigation  and  regulation  of  the 
motion-picture  industry,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
sixteenth  annual  convention  of  the  Wyoming  Stock  Growers' 
Association,  favoring  the  passage  of  legislation  transferring 
In  fee  simple  the  remaining  public  lands  in  Wyoming  to  the 
State,  which  was  referred  to  the  Committee  on  Public  Lands 
and  Surveys. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Municipal  Coimcil  of  GiFaquit,  Province  of 
Surigao.  P.  I.,  favoring  the  passage  of  the  so-called  Hare 
bill,  or  a  similar  measure,  granting  independence  to  the 
Philippine  Islands,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
County  Board  of  Supervisors  of  Dane  County,  Wis.,  favoring 
the  immediate  passage  of  legislation  for  the  cash  payment 
of  adjusted-compensation  certificates  (bonus)  of  World  War 
veterans,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  Mabel 
Reiss  Barstow,  Washington,  D.  C,  stating  "  Please  before 
dropping  efficient  married  women  from  the  Government  pay 
roll  weed  out  those  who  are  incompetent,"  etc..  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  Walter  E. 
Quenstedt.  department  commander.  Veterans  of  Foreign 
Wars.  Department  of  Maryland.  Annapolis.  Md..  stating 
"  Resolutions  adopted  thirteenth  annual  encampment  Vet- 
erans Foreign  Wars  now  in  session  in  Annapolis,  Md.,  urge 
immediate  action  and  passage  of  H.  R.  8173,  amendment 
World  War  insurance  act,"  which  was  ordered  to  he  on 
the  table. 

He  also  laid  before  the  Senate  telegrams  in  the  nature 
of  petitions  from  the  Anchor  Building.  Savings  and  Loan 
Association,  by  Clarence  T.  Rice,  its  president,  and  the 
Gibraltar  Building.  Loan  and  Savings  Association,  both  of 
Kansas  City,  EZans..  praying  for  the  prompt  passage  of  legis- 
lation providing  a  home  loan  banking  system,  which  were 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Commonwealth  Club  of  Minnesota.  Minneapolis,  Minn., 
favoring  the  immediate  passage  of  legislation  making  a' 
substantial  appropriation  for  combating  the  grasshopper 
plague  in  the  Northwest,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
CouncU  of  the  City  of  Chicago.  El.,  protesting  against  the 
passage  of  the  so-called  Gamer  post  office  and  relief  meas- 
ure, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  Prank  H 
Tredway,  of  Union  City.  N.  J.,  advocating,  as  a  measure  to 
help   Federal   nnances.    the   voluntary    placing    of   4 -cent 
stamps  instead  of  3-cent  stamps  on  first-class  postal  matter 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Seoate  a  resolution  adopted  by  the 
CouncU  of  the  City  of  Rochester.  N.  Y.,  favoring  the  passage 
of  legislation  whereby  the  P^constructlon  Finance  Corpora- 
tion may  provide  financial  aid  for  the  purpase  of  expanding 
employment  in  Industry  and  the  inauguration  of  income- 
producing  works  of  public  and  private  character  etc  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  CouncU  of  the  City  of  Streator.  111.,  favoring  the  passage 
of  legislation  authorizing  a  bond  issue  of  not  to  exceed 
♦5.000.000.000  for  the  purpose  of  financing  municipal  and 


public  improvement  projects  so  as  to  aid  emplojrment,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  and  a  letter  in 
the  nature  of  petitions  from  Mrs.  Benjamin  F.  NelU,  presi- 
dent of  Capital  Post.  No.  1,  American  Legion  AuxiUary  of 
Topeka,  Kans.,  and  the  Military  Order  of  the  World  War, 
signed  by  Edwin  S.  Bettelheim,  jr.,  adjutant  general.  Wa.sh- 
ington.  D.  C.  praying  for  the  passage  of  the  so-called  Dies 
biU,  being  the  bill  (H.  R,  12044)  to  provide  for  the  exclusion 
and  expulsion  of  alien  communists,  which  were  ordered  to 
lie  on  the  table. 

He  also  laid  before  the  Senate  numerous  telegrams  and 
papers  in  the  nature  of  memorials  from  sundry  citizens  and 
organizations  of  the  District  of  Columbia.  Pennsylvania.  Mas- 
sachusetts. Rhode  Island,  New  Jersey.  New  York,  California. 
Ohio,  Maine.  North  CaroUna,  Connecticut,  and  Wisconsin 
remonstrating  against  the  passage  of  the  so-called  Dies  bill, 
being  the  biU  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expulsion  of  alien  commimists.  which  were  ordered  to  lie  on 
the  table. 

Mr.  VANDENBERQ  presented  a  petition,  numerously 
signed  by  Federal  employees,  pointing  out  that  employees  of 
the  Bureau  of  Engraving  and  Printing  do  not  receive  any 
sick  leave,  and  praying  that  in  the  so-called  economy  biU 
now  pending  they  be  granted  either  annual  leave  or  sick 
leave  for  30  days,  which  was  referred  to  the  Committee  on 
Appropriations. 

Mr.  WALSH  of  Massachusetts  presented  papers  in  the 
nature  of  petitions  from  500  citizens  of  the  State  of  Massa- 
chusetts, praying  for  the  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  the  Consti- 
tution, which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  letters  in  the  nature  of  petitions  from 
60  citizens  of  the  State  of  Massachusetts  praying  for  re- 
trenchment in  governmental  expenditures  and  the  balancing 
of  the  Budget,  which  were  ordered  to  he  on  the  table. 

He  also  presented  a  resolution  adopted  at  a  meeting  of  the 
Committee  for  the  Defense  of  Pohtlcal  Prisoners,  Boston, 
Mass.,  relative  to  the  case  of  Edith  Berkman,  aUeged  to  be 
held  a  prisoner  for  many  months,  in  coimection  with  action 
of  the  Immigration  Bureau,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  at  a  meeting  of  the 
Committee  for  the  Defense  of  Political  Prisoners.  Boston. 
Mass..  opposing  the  passage  of  the  so-caUed  Dies  bill,  being 
the  biU  (H.  R.  12044)  to  provide  for  the  exclusion  and  expul- 
sion of  alien  communists,  which  was  ordered  to  he  on  the 
table. 

rUBLOUCH  FOR   COVERNMKWT  EMPLOTRS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  ask  to  have 
incorporated  in  the  Record  a  telegram  just  received  from 
Harry  Estle,  president  of  Local  130,  National  Federation  of 
Post  Office  Clerks,  Indianapolis. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

„    „  Indianapolis.  Inb..  June  21,  1932. 

Arthcs  R.  Robinson, 

United  States  Senate.  Washington: 
Majority  of  postal  clcrlta  In  Indianapolis  are  forced  to  work  at 
night,  owing  to  volume  of  mall  deposited  In  evening.  Night  work- 
ers should  not  bear  double  penalty  of  5  per  cent  wage  cut  and 
furlough.  Urge  you  vote  against  conferees"  amendment  to  Senate 
amendment  No.  61  in  economy  bill.  Senate  amendment  No  61  la 
satisfactory  to  us. 

President  Local  130.  National  Federation  Post  Office  Clerks. 
RXPORTS  OF  THE  NAVAL   AFFAIRS   COMMITTU 

Mr.  WALSH  of  Massachusetts,  from  the  Committee  on 
Naval  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  severaUy  without  amendment  and  submitted 
reports  thereon: 

H.R.  922.  An  act  for  the  relief  of  John  Heffron   (Rent 
No.  868) ; 

H.  R.  1383.  An  act  for  the  reUef  of  certain  United  States 
naval  officers  (Rept.  No.  871) ; 
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Aooaxss  or  c: 

roKBinr  WAJts  of  thx 

or  COU71CBIA 


I,    COMMAWDEK    OI'    THK    VITKRANS    OF 
UMliaU   8TATXS,    BTPASm^nrt    NO.    1,    DISTRICT 


Good  evening,  evwybody.  Tou  have  Just  heard  the  able  re- 
marks of  Comrmde  McWUUams,  of  the  United  Spanish -American 
War  Veterans,  who  ha*  told  joa  something  about  that  wonderfiU 


It  Is  fitting,  therefore,  at  this  time  to  recall  the  btulal  of  this 
unknown  hero.  Many  of  my  listeners  this  evening  were  no  doubt 
spectators  to  the  solemn  ceremonies  surrounding  that  event.  Tou 
will  recall  that  scarcely  10  years  has  elapsed  since  his  body  lay  In 
state  In  the  rotunda  of  our  National  Capitol,  from  whence  It  was 
carried  to  Its  present  resting  place.  Many  of  you  will  recall  the 
funeral   Droceselon   of   that  dav.     Lcadlne  the   nroceaslon    and   In 


1932 


CONGRESSIONAL  RECORIX— SENATE 


1S6S9 


H.  R.  6334.  An  act  for  tbe  rdief  Off  Ueat.  M.  A.  Sprengel 
CRept.  Na  809) ;  and 

H.R.6336.  An  act  for  theTeUef  of  Qeorge  W.  Steele,  Jr. 
(Rept.  No.  870). 

Mr.  WALSH,  of  Massachusetts  also,  from  the  Committee 
on  Naval  Affairs,  to  which  was  referred  the  bin  (H.  R.  8337) 
for  the  relief  of  Capt.  Chester  O.  Mayo,  reported  It  with  an 
amendment  and  submitted  a  report  CNc  872)  thereon. 

ENBOLLXD  BILX.  PaKSXNTXD 

ICr.  VANDENBI310  (for  Mr.  WATniLur).  from  the  Com- 
mittee on  Enrolled  BlUs,  reported  that  on  to-day.  June  22. 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  enrolled  bill  (a  3847)  to  amend  the  act 
approved  March  3.  1931.  rdating  to  the  rate  of  wages  for 
laborers  and  mechanics  emixk^ed  by  contractors  and  Rob- 
contractora  on  pubUc  buildings. 

XZKCUTIVB  SKPOSTS  OF  THE  POST  OITTCS  COMMiTTKI 

As  in  executive  session. 

Ii4r.  ODDIE.  from  the  Committee  on  Post  Offices  smd  Post 
Roads,  reported  favorably  saiidry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

buxs  xhtkoducxd 

Bins  were  tntroduoed.  read  the  first  Ume,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  folkrwa: 

By  Mr.  SHEPPARD: 

A  bill  (S.  4922)  granting  a  pension  to  Robert  M.  Board; 
to  the  Committee  on  Penslooa. 

By  B4r.  HASTINOS: 

A  bill  (S.  4923)  to  amend  an  act  entitled  "An  act  to  es- 
tablish a  uniform  system  at  bankruptcy  throughout  the 
United  States,"  approved  July  1.  1889,  and  acts  amendatory 
thereof  and  sopplementary  ttiereto;  to  the  C<xnmlttee  on 
the  Judiciary. 

By  Mr.  NEELY: 

A  bill  (S.  4924)  granting  an  Increase  of  pension  to  Sarah 
E.  Pratt;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  blD  (8. 4926)  to  reduce  ttte  rate  of  Interest  an  loans  upon 
adjusted-serylce  certificates  and  to  give  such  certificates  a 
loan  value  Immediately  upon  the  issuance  thereof,  and  for 
other  purposes;  to  the  Committee  on  Finance. 

VKmAMB'    BKLZKr 

Mr.  ROBINSON  of  Indiana.  Vtr.  President,  I  ask  unani- 
mous consent  to  have  Incorparated  in  the  Rxcosd  four  10- 
mlnute  speeches  made  over  the  radio  on  May  25,  1932,  In 
this  city,  by  the  department  eoounanders  of  the  four  ma- 
jor veterans'  organizations,  namely,  the  United  Spanish 
War  Veterans,  the  Veterans  of  Foreign  Wars,  tbe  American 
Legion,  and  the  Disabled  American  Veterans  of  tlte  Waxid 
War. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Rbookd,  as  foDows: 

aKM4»Kw  BT  aow.  H«i*w  >▼*■■  olmij^  ooaucAxsB  or  ouubal 
w.    w.    armwumT    oiai'T^t.   Dunsicr   or   ooldmbxa   okpaktmxmt, 

DISABI.KD   AMBUCAM   TKTBAIfS  OT  TBS  WOBXJ)   WAK 

It  ia  bdtevvd  that  thii  win  be  the  flrrt  tlm*  tn  rxPo  hlrtory  HuX 
foxir  department  commanden  at  the  fear  major  wterazM'  organl- 
■atlona — ^namely,  ttie  United  Spanish  War  Veierana.  Veterans  of 
Porvign  Wars.  tb«  fTr.^i«^»>  Legion,  and  the  DteabUd  American 
Veteratu  of  the  World  War — have  broadca»t  on  the  aame  program. 

The  spirit  of  oooperatton  shown  througbont  the  peet  year  by 
these  commsndera  Is  sgatn  manifested  by  tbelr  appearance  hers 
to-night. 

It  gives  me  great  pleasure  at  tbJs  time  to  tntrodace  to  ywi 
liaj.  SamiMl  J.  ifcWilllenMi,  dnertment  cntninandw  of  the  DAs- 
trlct  of  Ooliunhla  Departmsnt.  VoiUd  Bpanlah  War  Vetacans. 


like  to  refer  to  VbMt  epodhal  event  es  the 
America;  and.  by  •  shi^ulaily  strenge  and  grim  Irony  at 
Spain  was  the  discoverer  on  both  occasions.  But  it  was  not  ^Min 
alone  who,  out  of  that  conflict  which  drove  Old  World  tyranny 
frxnn  the  Western  Hemisphere  and  proclaimed  a  new  world 


•ABTimrr  coboca: 
uniiau    I 


AODIXSS  or  MAJ.  SAITDVL  J.  lI*WTTliT>K», 

TSB    DiBTaicr    am    oaL-maoA 

rwrtSLAMM 

As  the  guest  of  the  Disabled  Veterans  of  the  World  War.  I  feel 
highly  honored.  However.  U  Is  not  for  mysril  that  this  honor  Is 
extended,  but  for  and  to  that  splendid  groap  of  American  veterans 
who  fought  *rity  won  one  of  tlie  most  decisive  wars  In  the  history 
of  mankind,  before  many  who  now  hear  my  voice  were  conecloos 
Of  mundane  sifalrB.  I  refer  to  tbe  soldlen  of  ninety-eight  and  to 
America's  war  with  the  Kingdom  of  Spain.  I  say  that  was  a 
decisive  war  because  the  Issoes  submitted  to  ttoe  artrttratlon  oC 
that  armed  conflict  has  never  slnoe  l)een  raised  on  the  American 
Continent,  and  no  one  has  ever  questUmed  who  won  tlie  wer.     X 


of  the  first  magnitude,  discovered  something  new.  Our  own  people 
discovered  tn  themselves  a  united  peo{de.  knowing  no  Merth.  no 
South,  no  Bast,  no  West,  with  renewed  devotion  to  thoee  high 
Ideals  made  sacred  by  the  blood  of  our  fathers.  It  was  Indeed  a 
grand  discovery,  and  none  can  claim  so  great  a  share  la  tbe 
supreme  joy  afforded  by  tbat  revelation  than  we  sons  of  tbe  MartH 
who  shared  the  hardship  in  eamp  and  In  flald  with  the  eons  off  tbm 
South  and  found  their  loyal  seal  to  ^d  Olory  equal  in  every 
respect  to  onr  own.  And  Kmope  also  discovered  eomethlag.  8be 
discovered  a  new  wortd  po««r  with  high  Ideals,  wilting  sad  able 
to  make  good  that  ImnKirtal  prcmounoesnent  In  tbe  Aaaerlcaa 
Declaration  of  Independence  tliat  the  power  off  govemment  may 
only  be  exercised  at  the  consent  of  the  govwned,  and  to  «nfo 
if  need  be  by  armed  power  tbe  Monroe  doctrine,  never  slao 
tloned.  But  time  will  not  admit  our  attempt  to  further  lecomt 
even  tn  part  the  m*ny  blweslngs  to  ourselves  and  to  bumsoitty 
roBUlttng  from  that  conflict,  or  to  mention  the  Individual  aets  off 
valor  displayed  or  hardship  endured  by  those  who  took  part  In  tt, 
although  tbelr  memories  Inspire  and  the  temptation  Is  great. 

I  should  lite  to  dwell  again  tn  tender  meoMVy  with  tbs  lm« 
mortal  Booaevelt.  tbe  gallant  Ijawton.  the  Invlnolbls  Dewey.  Vita 
Hugh  L<ee.  Joe  Wheeler,  the  spirited  Fnnstrm.  and  a  hundred  otber 
heroic  souls  wboae  deeds  of  valor  have  been  preesrved  tn  blstoey 
axui  will  remahi  m  a  prlcdeai  herltsge  to  generations  yet  nabom. 


"  "niere  are  momenta.  I  tlilnk,  when  tbe  spirit 
Whole  volumes  of  thought  on  Its  tmwrltten  leai 
There  are  nxments  that  glow  with  an  angel's  fair  faee. 
There  are  hours  that  throb  with  tbe  hope  of  the  raee.* 


We  can  not  stop  to  do  further  hooae  to  theee  heroes  or  to  the 
other  sainted  soxils  wbo  gave  their  lives  in  that  conflict;  tbelr 
memories  are  tender  and  sacred.  b>at  tbe  Uvlng  present  orlas  to  us 
for  the  solution  of  preeent-day  problems  which  threaten  our  very 
existence  as  a  free  BepubUo  and  to  rediioe  our  Nation  to  tbe  state 
of  helpless  China,  which  to-<lay  Is  at  the  mercy  off  a  much  amaller 
nation  but  one  which  has  at  aU  ttmea  been  {»epared  for  aggreeslve 
actlcxx  against  Its  weaker  neighbor.  Again  tbe  voice  off  tbs  padflat 
Is  heard  i>»»^ns  to  destroy  our  Army  and  our  Navy  undtf  tbs 
false  plea  of  economy.  Thess  modem  Copperheads  fooy^t  the 
efforts  of  oar  Govemment  during  the  days  of  tbs  World  War  ss 
persistently  and  as  viciously  as  did  their  kind  off  ClvU  War  days, 
which  hampered  onr  Army  and  so  sorely  dlstreesed  President 
Lincoln.  Not  satisfied  with  the  destrucUon  they  have  wrought  to 
our  pitifully  small  Army  and  to  our  Navy,  which  mtvt  protect  as 
against  future  wars  If  wars  are  to  be  averted,  they  duvet  tbetr 
vicious  shots  toward  the  men  who  won  our  past  wan  and  demaod 
tbe  repeal  of  all  veteran  legislation  which  undertakes  only  in  part 
to  equalise  their  economic  status  with  that  off  tbe  Slaefcer  who 
remained  out  of  the  war  and  profited  at  the  expense  of  tbe  Army. 
While  the  veterans  bared  their  breasts  to  Oennan  steel  and  *  toMi 
it  on  the  chin  "  in  the  blood-soaked  fields  off  Flanden  those  wtM 
profiteered  In  blood  now  seek  to  deny  to  the  dlstiiased  Off  thsm 
aU  assistance  except  and  tn  case  they  tuive  first  t>een  reduced  to 
abject  poverty.  In  respect  to  both  of  theee  Issues  must  tbelr 
challenge  be  met  "head  on."  From  tbe  point  of  elllcleney  «sv 
Army  and  Navy  must  be  strengthened  to  second  to  lume  In  Uie 
enttre  world.  If  further  wars  are  to  be  averted:  and  tbe  veterans 
who  won  our  past  wars,  and  tbetr  dependents,  must  be  provided 
for  against  want  when  weakened  by  age  or  tnflrmlttes.  If  we  ere 
to  pieserve  our  self-reeiMct  as  a  nation.  It  Is  a  strange  srylkait 
those  of  great  wealth  now  make  against  tbe  man  who  SHred  tn 
the  trencbee  off  Flanders  at  SSO  per  month,  less  lns«r 
Lltjerty-lxmd  deductions,  wtille  they  aniawswd  great  to 
abnormal  profits  from  tlie  war.  No  questkm  was  raised  ea  to  tbe 
credit  of  our  Oovemment  or  Its  ablUty  to  pay  so  kmg  as  tbe 
profits  flowed  Into  their  coffers;  but  now  tbat  the  flow  has  etoffped 
and  adjustments  are  tn  order  tbey  tfindder  tn  fear  off  —  *"" 
taxes  and  cry  "  Treasury  raiders "  wben  fMsnds  off  t* 
defenders  In  Oongrees  propose  legtslatton  Intendsd  to 
eoonomlc  paths  at  their  most  unfortonate. 

It  would  be  far  more  consistent  with  tbe  iraa  stttatUm.  and 
more  in  keeping  with  tbe  spirit  of  equality  and  Justice,  If  msn  off 
great  wealth  would  offer  up  piayers  to  the  fates  to  prsMTve  tie 
against  further  wan.  and  to  draft  memorials  off  tbaakagtvlaf  and 
praise  to  t2ie  veterans  for  preserving  tbem  traai  the  demands  at 
Oerman  tax  cohecton.  which  would  have  been  their  lot  tratior  the 
■acrlflces  of  theee  men.  many  of  whom  are  now  and  eetuaae 
wHI  remain  belplees  Invalids.  Tbs  picture  wblcb  we  now  ese  iB 
Oermany,  off  the  tax-burdened  eitleen  turning  orer  his  crops  and 
his  cash  as  tribute  to  a  conquering  foe.  and  the  misery  sttendlug. 
Is  mild  In  comparison  with  what  would  have  been  the  piliSM  off 
the  American  people  tiad  Oermany  won  tlM  war  and  Keiser  BIO 
mads  good  his  threats  to  "  take  It  out  on  America.* 

It  Is  these  fn^T"'**  off  our  ooimtry,  happily  in  the  mlsoct^  Init 
dangerous  because  of  tbelr  weattb,  and  tbe  doctrines  tbey  stand 
for.  that  we  veterans  of  all  wan  must  face  In  theee  times  off  psaee, 
and  In  our  contest  with  them  we  scdlclt  the  ssslstanra  off  au  true 
patriots  wbo  have  never  failed  us  In  tbe  past. 

iCrs.  CVNxxLL.  It  Is  again  my  pleasure  to  tntrotfaee  to  ypo  SB^ 
ottker  department  commander — Ctiarles  B.  Jennings,  dsfj     ' 
commander.  District  of  Ooltunbta  Department,  Veterans  off 
Wars. 
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tlukt  such  oonfllcta  brought  upon  vs.  We  all  recall  the  sttrrtng 
days  of  1917  with  tiM  bands  playing,  the  flags  waving,  the  ctieer- 
Ing  and  the  sudden  outbursts  of  oratory,  which  promised  to  those 
brave  lads  going  to  the  defense  of  their  country  everything  that  a 
grateful  Oovemment  was  able  to  give.  And  to-day  in  time  of 
thoee    who   defended   their   country    In   time   of   war 
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nucT  or  ooLxntxtA 
THB  woBta  waa 

Ladles  and  gentlemen  of  tbe  radio  audience  and 
Evans  CNelil.  flrat  woman  chapter  commander  of  the 
American  Veterans,  It  Is  doubtful  If  at  any  time  slnoe  tbe  arralstine 
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or  rwBT.1 

rOK^KZV    ITABS    OF 
CW  COLUKBU 

Good  erenlng.  ev«r3rlBody.  Tou  h*Te  Just  heard  the  able  re- 
marka  of  Comrade  McWUllams,  of  the  United  Spanish -American 
War  Veterans,  who  ha*  told  700  aomething  about  that  wonderful 
organization  of  his.  Ton  will  In  the  course  of  the  evening  hear 
from  the  representoUres  of  the  other  three  major  groups  of  war 
veterans,  namely.  Commander  Praser,  of  the  American  Legion; 
Commander  Turner,  of  the  Disabled  American  War  Veterans;  and 
myself  In  behalf  of  the  Veterans  of  Foreign  Wars  of  the  United 
States.  TbiB  program  is  given  to  you  through  the  courtesy  of  sta- 
tion WJSV.  a  station  that  always  has  our  Interest  at  heart,  and 
through  the  endeavors  o*  Mrs.  OTJefll,  commander  of  General 
W.  W.  Atterbury  Chapter  of  the  Disabled  American  War  Veterans. 
As  a  result  of  her  efforts,  the  four  veteran  groups  have  been 
brought  together  for  the  flrst  time  In  a  program  of  this  natvire. 

Fundamentally  speaking  there  Is  little  difference  In  the  various 
groups  of  veterans.  The  difference  appears  mostly  In  our  eligibility 
reqiUrements.  Commander  Mc  Will  lams  represents  that  group  of 
men  who  served  In  the  stirring  days  of  "98  In  the  war  with 
Spain  my  good  friend  and  comrade,  Fraser,  represents  those 
whose  services  are  Identified  with  the  World  War;  my  good  friend 
and  comrade.  Turner,  represents  that  group  who  were  In- 
jured or  wounded  in  the  late  World  War.  while  I  have  the  honor 
to  represent  a  cross  section  of  American  veterans — men  who  have 
served  their  country  In  time  of  war  from  the  days  of  '48  up 
to  and  Including  the  recent  crisis  in  China.  Our  eligibility  require- 
ments are  not  limited  to  any  partlctilar  war  or  perloid  of  our 
history;  but  we  do  require  that  ene  must  have  an  honorable  dis- 
charge from  the  Army.  Navy.  Marine  Corps,  or  Coast  Guard,  or 
still  In  active  service  in  the  aforesaid  organization  with  a  record 
of  foreign  service  In  time  of  war  or  during  an  expedition  recognized 
by  the  War  or  Navy  Department  by  the  issuance  of  a  campaign 
badge.  Hence  the  V.  P.  W.  represents  a  veritable  cross  section  of 
America's  fighting  men.  Until  death  took  the  last  surviving  mem- 
ber a  few  months  ago,  our  ranks  contained  those  who  served  with 
Taylor  In  the  Mexican  War  of  '48.  We  still  boast  of  those  who 
^.served  with  Grant  and  Lee  in  the  days  of  '61;  those  who  followed 
the  flag  In  the  war  with  Spain,  storming  the  heights  of  San  Juan 
and  El  Caney;  or  with  Dewey  at  Manila  Bay.  Men  who  followed 
Chaffee  before  the  walls  of  Peking  during  the  Boxer  uprising: 
gobs  and  marines  who  landed  at  Vera  Cniz  In  1914:  cavalry  men 
who  followed  Perching  Into  Mexico;  men  who  participated  at 
Cantlgny.  Chateau-Thierry.  St.  Mlhlel.  the  Argonne,  and  in  Si- 
beria during  the  World  War;  marines  and  blue  Jackets  who  were 
under  fire  in  Nicaragua.  Puerto  Rico;  and  men  who  defended 
American  lives  during  the  very  recent  China  trouble.  Otir  oldest 
member  Is  aroiuid  the  century  mark,  and  our  youngest  a  mere  lad 
of  17.  We  can  ourselves  the  evergreen  organization  because  of  the 
fart  that  Just  so  long  as  there  are  wars.  Just  so  long  will  there  be 
a  V.  P.  W.  dedicated  like  our  sister  organization."?  to  the  principles 
of  Americanism,  pledged  to  promote  comradeship  among  our 
members,  obligated  to  care  for  needy  comrades  in  distress  and  to 
provide  for  their  widows  and  orphans,  and  sworn  to  protect  the 
United  States  of  America  from  her  enemies,  whosoever. 

One  of  the  cardinal  objectives  ef  our  order,  and  of  all  veteran 
groups.  Is  to  preserve  the  history  and  the  memory  of  our  dead, 
and  special  emphasis  will  be  laid  upon  that  phase  of  o\ir  endeavors 
in  conjunction  with  all  veterans  next  Monday — Memorial  Day. 
Prior  to  that  day  the  Veterans  of  Foreign  Wars  wUl  live  up  to 
their  slogan  of  remembering  the  dead  by  helping  the  living.  We 
will  launch  here  in  the  District  of  Coliimbla  our  annual  buddy- 
poppy  sales.  Tou  see  there  buddy  popples  in  the  hands  of  our 
representative*  Friday  morning.  You  can  identify  them  by  the 
little  green  copyright  label  bearing  the  legend.  "Buddy  poppy 
made  in  United  States  hoq>itals."  These  popples  were  made  by 
disabled  veterans  in  the  Government  hospitals,  who  will  be  bene- 
fited by  the  proceeds  derived  from  the  sale  thereof;  for  a  part  of 
the  proceeds  will  go  to  tboae  who  made  them,  giving  them  the 
opportunity  to  ma^  a  little  spending  money  to  purchase  a  few 
little  luxuries  they  are  now  denied,  or  to  send  to  their  families 
who  are  deprived  of  their  services,  much-needed  fljaanclal  help. 
A  part  of  the  proceeds  will  go  to  support  the  Veterans  of  Foreign 
Wars  National  Home  for  the  widows  and  orphans  of  deceased 
comrades,  located  at  Baton  Rapids.  Mich.  This  home  Is  sponsored 
by  the  Veterans  of  Foreign  Wars  and  supported  by  that  organi- 
sation. It  Is  the  only  institution  of  Its  kind  in  America  to-day. 
Although  the  Government  provides  a  home  for  the  old  soldier. 
It  remains  for  the  Veterans  of  Foreign  Wars  to  provide  one  for 
widows  and  orphans.  The  remainder  of  the  proceeds  will  go  to 
the  relief  of  veterans  and  their  families  here  in  the  District  of 
Columbia.  The  President  of  the  United  States,  the  District  Com- 
missioner*, and  many  others  have  Indorsed  this  sale  and  we  hope 
you  will  toy  purchacliBs  a  poppy.  On  Memorial  Day  the  Veterans 
of  Foreign  War*  wfll  Join  with  the  other  veteran  groups  In  carry- 
ing out  the  program  of  the  day  under  the  auspices  of  the  few 
surviving  members  of  the  Grand  Army  of  the  Republic,  an  organi- 
zation revered  and  respected  by  all  of  us.  These  exercises  will 
culminate  In  services  in  the  Amphitheater  of  the  Unknown  Soldier, 
whose  tomb  Is  a  national  shrine  to-day.  The  unknown  soldier,  it 
Is  true.  Is  a  product  of  the  World  War;  but  In  the  short  space  of 
time  elapsing  *lnoe  his  interment  in  Arlington  Cemetery,  he  has 
become  symbolic  of  American  war  dead,  irrespective  of  the  war  in 
which  they  died  or  the  manner  in  which  they  left  our  rank*. 


It  Is  fitting,  therefore,  at  this  time  to  recall  the  burial  of  this 
unknown  hero.  Many  of  nay  listeners  this  evening  were  no  doubt 
spectators  to  the  solemn  ceremonies  surrounding  that  event.  You 
will  recall  that  scarcely  10  years  has  elapsed  since  his  body  lay  in 
state  in  the  rotunda  of  our  National  Capitol,  from  whence  it  was 
carried  to  Its  present  resting  place.  Many  of  you  will  recall  the 
funeral  procession  of  that  day.  Leading  the  procession  and  In 
hiunble  homage  tliere  walked  a  President  of  the  United  States. 
By  his  side  there  marched  the  Commander  in  Chief  of  America's 
Expeditionary  Forces,  John  Pershing.  Behind  these  t-*o  dignitaries 
there  trudged  members  of  the  Cabinet,  the  Judiciary,  of  Congress, 
and  high  officials  In  Government  life.  Then  came  a  police  patrol, 
and  then  in  a  horse-drawn  vehicle  rode  America's  war  President, 
then  a  troop  ef  cavalry,  and  then  on  the  caUson  that  had  borne 
Lincoln.  Grant.  Dewey — and  later  Harding — rode  the  fiag-bedeckcd 
casket  containing  the  Immortal  remains.  In  the  caisson's  wake 
marched  representatives  from  the  various  military  and  civic  orders. 
On  either  side  of  Pennsylvania  Avenue  thousands  stood  and 
watched,  through  tear-dinuned  eyes.  Slowly  and  surely  the  col- 
umn serpentined  Its  way  to  Arlington  Cemetery  and  there  at  a 
selected  spot  halted,  that  final  tribute  might  be  paid.  At  taU 
spot  the  crowned  heads  of  Europe,  through  their  proxies.  p;Ud 
their  nations'  tribute;  at  this  spot  the  rulers  of  the  Asiatics, 
through  their  proxies,  paid  their  nations'  tribute:  at  this  spot  the 
Presidents  of  the  Latin  Republics,  through  their  proxies,  paid  their 
nations'  tribute.  At  this  spot  a  President  of  the  United  States, 
in  the  name  of  the  American  people,  eulogized.  A  firing  squad 
fired  a  soldier's  salute,  and  a  trumpeter  sounded  a  soldier's  fare- 
well, and  as  the  last  clear  clarion  notes  of  the  bugle  echoed  and  re- 
echoed over  the  hills  of  Virginia,  the  casket  was  lowered  into  a 
grave.  A  grave— It  Is  nothing  but  a  hole  in  the  ground,  that  Is 
filled  again;  it  is  as  it  was;  but  then  a  cross  is  nothing  but  two 
sticks,  a  crown  but  a  band  of  metal,  a  flag  but  a  stained  piece  of 
cloth.  We  take  none  of  these  for  their  material  worth,  but  for 
their  symbolic  value.  Hence  the  cress  Is  symbolic  of  Christianity, 
the  crown  of  sovereignty,  and  that  dye-stained  old  flag  with  Its 
azure  blue  and  Its  argent  white  and  Its  crimson  red.  Is  synxbollc 
of  the  grandest  Nation  that  ever  saw  the  rising  or  the  setting  of 
the  sun. 

That  grave  In  Arlington  Is  to  America  what  Westminster 
Abbey  Is  to  England,  what  the  pyramids  are  to  Egypt,  and  what 
Napoleon's  grave  Ls  to  France — a  place  for  pilgrimage,  a  spot  for 
worship.  And  who  lies  In  that  grave  to  make  It  so  hallowed,  we 
do  not  know:  It  is  to  be  hoped  that  we  shall  never  know,  for  to 
know  would  be  only  to  detract  from  the  sacred  sentiment  that 
now  enshrouds  the  spot.  He  might  have  been  a  degenerate  of  the 
Barbary  coast,  or  he  might  have  been  from  the  *llte  of  Park 
Avenue.  He  might  have  been  Just  released  from  penal  Institutions, 
or  he  might  have  been  a  minister  of  the  gospel.  He  might  h»ve 
been  a  free  son  of  the  West  who  quit  the  logging  camp  or  ca^tle 
trail  to  give  his  all  for  his  country,  or  he  might  have  been  one 
who  occupied  his  own  small  sphere  in  a  Government  office.  He 
might  have  been  yellow;  he  might  have  been  red:  he  might  have 
been  black;  or  he  might  have  been  white:  but  whoever  and  what- 
ever he  was,  ho  piled  one  trade  worthy  of  plying — the  trade  of  a 
soldier— and  he  died  one  death  worth  dying,  the  death  of  the 
soldier.  He  died  that  men  mlfiht  live,  and  we  know  that  he  was 
called  by  the  Commander  of  All  Battles  and  bivouacked  on  His 
right.  We  know  that  his  body  lies  in  Its  sacred  shrine,  sjm- 
bollzing  the  deeds  of  those  whose  services  wQl  never  be  forgotten, 
and  he  is  to  us  veterans — veterans  of  all  wars — a  constant  re- 
minder of  the  fact  that  we  are  dedicated  to  the  principles  for 
which  he  died — the  principle*  of  America,  of  Washington— life, 
liberty,  and  the  pursuit  of  happiness:  the  principle  of  Lincoln— 
with  malice  toward  none,  with  charity  for  all;  and  the  principle 
of  Roosevelt — one  God,  one  flag,  and  one  country. 

Mrs.  OT^Kn-L.  Yon  hare  heard  the  splendid  addrease*  of  two  of 
the  District  of  Columbia  department  commanders,  and  it  Is  hoi>ed 
that  you  will  enjoy  the  remarks  of  the  following  two. 

I  now  desire  to  Introduce  to  you  Fred  O.  Fraeer,  District  of 
Oolinnbla  departnifent  commander,  the  American  Legion: 

ADDBXSS    OF    FKKD    Q.    rSASXa.    DISISICT    Or    COLOICBXA    DSPAKnCKNT    C«>M- 
MAiraKB.    TBS    AMZaiCAlV    LBOIOX 

Comrade  Commander  OTVefll.  my  asBoeiate  department  cc>m- 
mandera  of  the  District  of  Colimibla.  comradea,  friends,  before 
proceeding  with  my  part  In  this  harmonious  gathering,  permit 
me  to  thank  our  charming  hoetea*.  Comrade  079eIXI.  of  the  Dis- 
abled American  Veterans,  for  having  arranged  this  program  and 
the  authorities  in  charge  of  station  WJSV  for  their  courtesy. 

The  American  Legion  is  on  record  In  the  HaUs  of  the  Congres* 
and  with  the  American  people  In  its  care  of  constructive  le^s- 
latkm  as  regards  the  disabled  veteran,  the  widow  and  orphan, 
national  defense,  veterans'  preference,  and  hospitalization.  For 
several  months  past  the  public  at  large  has  heard  of  the  Ameri- 
can legion's  activity  on  behalf  of  the  unemployed.  Newspajwrs 
throughout  the  land  have  not  only  cooperated  with  u*.  but  have 
commended  our  constructive  leadership  In  this  worthy  cause 

The  American  Legion's  stand  for  national  defense  does  not 
mean  to  imply  that  It  believes  In  war;  on  the  contrary,  it  <5m- 
phatlcaDy  means  that  those  who  served  their  country  in  time 
of  war  know  the  horrors  thereof,  and  unless  our  conntrj'  la 
adequately  prepared,  another  conflict  Is  certain  to  follow. 

We  hear  much  talk  these  days  of  Government  expendltore  on 
behalf  of  veterans.  We  must  realize  that  these  expenditures  are 
a  direct  result  of  our  war  engagemenu  and  the  responslbll.tle* 


that  such  oonfllcta  brought  opon  us.  We  all  recall  the  sttrrlng 
day*  of  1917  with  the  bands  plajlng.  the  flags  waving,  the  cheer- 
ing and  the  sudden  outburst*  of  oratory,  which  promised  to  those 
brave  lads  going  to  the  defense  of  their  country  everything  that  a 
grateful  Government  was  able  to  give.  And  to-day  In  time  of 
poann.  those  who  def^ded  their  oountry  In  time  of  war  ar* 
heralded  by  some  unscrupuLou*  Individuals  and  advertised  to 
the  public  as  Treasury  raiders.  Tet  we  m\ist  realize  that  the 
obligations  of  war  do  not  oeeae  with  the  signing  of  an  armistice, 
but  continue  on  for  generation*.  Preparedness  in  time  of  peace 
doe*  not  mean  that  we  are  aiming  at  war.  but  it  does  mean  the 
ultimate  saving  of  human  life,  uieleas  and  unnecessary  expendi- 
tures and  the  safeguarding  of  our  shores  against  a  foreign  foe. 
We  talk  to-day  of  a  movement  called  economy  that  will  practi- 
cally disarm  our  country  and  leave  us  open  for  attack.  Other 
countries  are  not  disarming,  oiber  nations  do  not  want  war.  but 
they  believe  that  the  best  way  to  assure  peace  Is  by  being  ade- 
quately prepared.  Our  national  defense  at  the  present  is  one  of 
the  weakest  In  the  world  and  tlM  further  curtailing  of  appro- 
priations for  the  Army  and  Navy  will  leave  \u  exposed  to  the 
expenditure  of  billions,  being  iroprepared  as  we  are,  and  In  the 
event  that  we  are  called  upon  to  defend  our  land  against  a  foreign 
Invasion.  A  few  months  ago,  newspapers  throughout  the  country 
carried  glaring  headlines  InformliHI  u*  that  Japan  had  invaded 
China.  We  know  that  Japan  Is  small  in  regard  to  area  and 
jKjpulatlon  In  comparison  with  China.  Had  China  been  pre- 
pared for  such  a  crisis,  she  would  have  been  spared  the  great 
lo*a  in  human  Uvea.  Franc*.  In  tb*  late  poUtlcal  battle,  placarded 
the  entire  oountry  with  the  toUowlng  phraae:  "Prance  has  ex- 
perienced Invasion  four  times  In  the  last  100  years  and  must  not 
disarm  without  being  assured  of  Its  security."  Another  promi- 
nent poster  biased  out :  "  Preacbmen,  remember  that  my  prede- 
cessor erf  1914  was  a  victim  of  facing  the  enemy  insufllciently 
armed." 

Veterans'  organizations  claim  that  the  sacrifice  of  human  life  In 
the  late  World  War,  which  niunbered  10.000.000  dead.  19.000.000 
wounded.  9,000.000  orphans.  &.000.000  widows,  would  have  not 
taken  place  had  the  countries  been  prepared  and  sufficiently 
armed.  Therefore,  we  veterans  represented  here  this  evening  call 
upon  you  to  assist  us  In  every  way  possible  to  prevent  further 
disarmament  by  the  United  States  and  to  make  certain  that  every 
avenue  of  preparedness  to  aecur*  peace  shall  be  opened. 

In  1917  a  proclamation  was  declared  that  we  were  In  a  state  of 
war  and  that  all  citizens  would  be  called  upon  to  serve  their 
country  toward  a  victory  that  would  make  the  world  safe  for 
democracy  and  peace  for  aU  time.  To-day,  however,  we  have 
equally  as  important  a  crisis — we  all  know  what  it  Is — unemploy- 
ment. Are  we  facing  this  test  or  are  we  shrugging  our  shoulders 
and  leaving  It  to  the  other  fellow  to  do?  My  conuitdes  and 
friends,  have  you  ever  been  without  employment?  Do  you  realize 
the  hardships  that  it  brings  to  a  home?  Oh,  the  first  few  weeks 
perhaps  slip  by  like  a  holiday,  but  a*  weeks  lengthen  Into  months 
It  is  harder  to  smile.  Shoulders  bend  and  heads  bow.  Gradually 
aelf-reepect  U  lost  and  faith  In  Ood  and  man  dwindles.  If  the 
iinemployed  person  is  married,  be  becomes  obsessed  with  the  Idea 
that  even  his  own  family  no  longer  respects  him.  This  unemploy- 
ment situation  Is  indeed  a  terrible  calamity.  These  unemployed 
cltlaens  do  not  vrant  charity,  tljey  want  work.  In  the  past  we 
have  realized  and  apprcctatad  toe  Uttte  the  benefits  of  labor,  for- 
getting that  It  is  one  of  our  greatest  blcasings.  This  Government 
of  ours,  of  the  people,  by  the  people,  and  for  the  people,  can  not 
afford,  to  leave  thousands  of  Its  citizens  without  employment 
Such  a  condition  not  only  breaka  down  the  morale  of  the  country 
but  it  impairs  the  health  of  tlie  future  generations. 

Just  a  word  at  this  time  to  Members  of  the  Congress  who  believe 
that  a  move  should  be  made  to  cut  Government  salaries,  prevent 
the  filling  of  vacancies,  and  the  reftiaal  to  recognize  Justified  and 
well-earned  promotions.  We  veterao*  believe  that  such  a  step 
would  tend  to  break  down  the  morale  of  the  employee*  In  the 
Government  service.  It  would  surely  mean  a  step  backward  In- 
stead of  forward.  The  master*  of  Indtistry  and  capital  must 
assume  responsibility  In  meeUng  this  crisis  by  refusing  to  cut 
prices  on  commodltle* — they  tfioulil  reassure  their  employees  that 
the  bottom  has  been  reached  and  that  employment  is  guaranteed 
and  secure.  By  so  doing  the  element  of  fear  would  be  destroyed. 
Can't  Members  of  the  Congrea*  realtae  that  their  movement  to  cut 
Government  salaries  Is  moet  harmfUlt  Can  they  not  realln  that  It 
is  a  direct  challenge  to  aU  emfdoyefs  to  do  the  same?  Can  they 
not  see  that  when  the  spending  power  of  a  community,  State,  or 
Nation  is  decreased  that  It  retards  Industry? 

A  reduction  in  salaries  wouM  naeeasarlly  mean  that  the  etand- 
ards  of  living  would  llkewlae  b«  lowered,  and  how  In  the  name  of 
common  sense  can  we  buy  more  when  the  power  to  buy  1*  being 
constantly  decreased,  and  how  can  a  Government  maintain  law 
azMl  order  when  ai^>reclatkm  of  human  values  Is  lost  In  the  Inter- 
est of  a  false  movement  known  as  economy? 

Can  not  the  unltad  veteran  eitl^enrj  of  the  DIatrlct  of  Columbia 
call  upon  you  for  assistance  at  this  time,  as  you  called  upon 
us  In  1917?  What  do  we  wish  you  to  do?  Write  your  Congreos- 
man  and  Senator;  tcU  them  that  yvn  are  for  preparednee*  for 
America'*  sake  and  that  you  are  oiypeeed  to  a  cut  In  Govemnant 
employee*'  saiarle*.  becau**  aueh  an  act  would  tend  to  destK^  tb* 
fine  standards  of  the  American  cttlaenry. 
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IDs.  O'Nanx.  Now.  last  but  not  least,  I  daetre  to  mtroduoe  to 
you  my  own  commander,  Lee  T.  Turner,  department  commandwr 
District  of  ColumbU  Department.  Disabled  American  Vetermna  of 
the  World  War. 


Ladlea  and  gentlemen  of  the  radio  audlanoe  and  Mka. 
Evans  O'Neill,  first  woman  chapter  commander  of  tha  Dlaablad 
American  Veterans,  it  Is  doubtful  if  at  any  time  sine*  the  armlatloa 
there  haa  bean  such  a  mass  of  propaganda  In  the  iHibUc  actm 
and  over  the  air  on  the  matter  of  Teterans'  relief  aa  haa  Man 
placed  before  the  public  In  the  past  few  month*  In  oCtaar  worda. 
the  men  who  are  to-day  sufferliig  bacaiuaa  of  tha  part  tbmj  tndl- 
'  vidually  played  In  winning  tha  World  War  have  bean  suddanlj 
thrown  into  a  distinctly  defensive  position. 

It  will  no  doubt  be  news  to  the  Uatanars  to  know  that  the  ftrat 
war  risk  insurance  law  was  enacted  before  the  Ftrat  Battle  of  tha 
Mame  In  1914.  or  almoat  three  yeara  before  America  aatarad  tha 
war.  This  wa*  in  the  form  of  protection  to  Amarlcaos  la  tbd 
crew*  of  ships  endangered  by  aubmarina  acttvitlaa.  Vnax  that 
day  on  there  has  not  been  a  session  of  Congrea*  during  ttaa  paat 
18  yeara  that  ha*  not  amended  In  some  way  thl*  bartc  aet.  &a 
other  words,  the  CH-iginal  law  has  been  changed  and  altered  and 
patched  untU  it  contains  many  featurea  that  should  ba  amootbad 
out. 

However,  the  poalUon  of  the  DIaabled  Amartcan  Vcterana  la  that*. 
instead  of  Ooncrea*  sppolntlng  a  commltt4>e  to  hold  asaeutlva  aaa- 
sloos  and  then  bring  o|^t  from  behind  closed  door*  bill*  that 
night  would  deprive  hundreda  of  Innocent  disabled  man  of  ' 
fit*,  amendments  to  be  made  should  ooma  from  delibarata  a 
tbe-tabla  dlscusalon  between  llambera  of  Congraaa.  oOelala  d( 
the  Veteran*'  Administration,  and  tha  rapreeentatlvaa  of  tba  aarv> 
ice  organisations.  If  such  prooedure  I*  not  to  ba  foUowad  and 
Oongreas  pursues  a  wild  chaae  to  effect  eoonomlea.  It  la  mantfasti 
that  in  the  actual  opwatlon  of  any  new  enactments  damage  will 
be  done  to  tha  vary  persona  Onngrea*  haa  baan  andaavorlng  to 
protect. 

The  public  BhouM  not  ba  begnllad  Into  baUeving  that  flXMM.- 
000,000  a  year  I*  going  mto  tha  pockats  of  the  World  War  saaa.. 
If  Btich  a  condition,  or  approximately  such  a  condition,  ealatad.- 
there  might  be  Justlflcatlon  for  tb*  use  of  tba  exprs—lnn  "  Traa* 
urj  raiders"  to  this  class  of  Amertoan*  whoae  patriotlam  was 
amply  demonstrated  not  ao  many  yaara  ago.  This  billion  doUan 
1*  the  total  sum  which  the  Government  uaea  In  a  year  to  paf 
every  emit  of  administration  salarlea,  malntwianoe  of  Inatttutlona, 
pensions  from  the  War  of  1812  up  to  and  Ineludlng  peace  tlsna 
payments  of  pensions  to  men  who  eervad  in  the  military  or  naval 
forces  when  the  country  was  not  at  war. 

It  is  not  my  Intention  to  bore  this  audience  by  a  radtal  of  tiiw- 
some  statisUcB  but.  if  anyone  who  is  listening  In  la  suaolantly  in- 
terested to  analyse  the  costs  of  relief  covering  all  ttaa  wars  of 
more  than  a  century  and  will  address  me  at  the  oAoa  of  tba 
District  of  Columbia  Department  of  the  DIaabled  American  Vat- 
erana  In  the  IVMuqxntation  Building,  I  wUl  be  pleasad  to  far-' 
vrard  to  him  or  her  a  copy  of  the  anntial  report  of  tha  Admtnta- 
trator  of  Veterans'  Affairs. 

While  it  is  conceded  that  the  veterans'  relief  costs  hmwm  nm 
into  high  figures.  It  la  balleved  a  calm  study  of  whert  tha  monef 
goes  would  go  far  to  dlaslpate  tha  effect  of  the  aggraaslva  propa- 
ganda whldx  has  gone  far  toward  putting  the  fermsr  sia  >l«n  wami 
m  a  most  tuaanviabie  plight  during  tbaae  daya  of  national  d*>- 
preeslon. 

But,  getting  down  to  the  World  War,  there  ar*  thraa  aepwata 
and  distinct  olaaslllcatlona  of  tha  men  who  asrred.    tlMre  Is  tba 
able-bodied  veteran,  who  consMtutss  tba  vaat  majority  of  tha 
former  service  men  of  the  country  to-day,  and  to  him  tbe  Oov- 
emment  has  granted  only  an  adjusted -serrloe  certlfleata  payable 
In  IMS.    This  certificate  U  in  no  way,  abape.  or  form  a  boma,  but 
merely  an  adjustment  batwean  tha  pay  ha  reoalvad  whUa  a  abUimc 
and  the  average  pay  of  tba  average  American  during  war  tinea. 
Even  the  fact  that  the  aoldler  had  his  maala  and  uniform  paid  for 
was  deducted,  and  he  Is  allowed  tbe  difference  between  bu  Amy- 
pay  and  a  dollar  a  day  for  domestic  serrloe  and  a  dollar  and  •'• 
quarter  a  day  for  forM«m  serviea.    ObvlouBly  tbl*  1*  not  a  beans. 
but  is  merely  a  belated  endeavor  to  adjiist  esnrioa  pay.    Un  to, 
last  year  there  wa*  due  on  theaa  certificates  about  ona-haxT  ef 
what  would  be  due  In  104B,  and  Oongiesa  allowed  estsra—  to 
borrow  up  to  that  point.    However,  the  polBt  la  that  aikto  tnm 
this  Congress  ha*  made  no  monetary  allowances  to  the  overwhabn- 
Ing  majority  of  thoae  who  aerved.    Tbe  aecond  daaa  of  vetarana, 
are  the  men  who  served  and  are  to-day  disabled.    TtiigsvrtHei  ef : 
tbe  cause  of  tbis  disablement.  If  It  la  permanent,  thaea  m  anr 
allowanoe  which  averagea  about  tlB  per  numth.  or  a  little  aMto^ 
than  80  cents  per  day,  aa  long  as  the  ailment  oontlnuea,  trtth  s 
top  figure  of  %mO  per  month  for  total  and  permanent.    TlM  third' 
daaa  of  veterana  niunber  a  few  more  than  900,000  out  of  moes  than 
4.0004)00,000  men  who  ewra  under  arma.    Thaea  are  truthfolly  dla- 
•bled  veterans  in  the  senaa  that  their  dlaabllitlaa  resulted  trom,. 
the  war.    Baaed  upon  the  assumption  that  If  there  had 
war  theae  man  woold  not  have  bean  dlaaUad  for  " 
eauass.  Cnngrrss  and  ttie  Amerleaa  peo|de  have 
ligation  of  eorapeoaatiag  these  men— ao  far  aa  mmpenaatloa  la 
poaslttle— far  tbe  results  of  tbe  baaards  of  war  on  Identteany  the 
same  prtncd^ple  that  a  commercial  company  would  ccao]         ' 
vrariasan  for  a  dlaatiUtty  rscelved  In  uwineftlon  with  Ma 

Hie  DfcmWed  American  Veterana  la  an  organlaaHon 
exduBlvely  of  men  aufferlng  as  a  result  of  their  partldpatlfla  la. 
the  war.  and  while  tbe  relationship  continues  most  frWndly  aad' 
there  Is  a  mutual  Ue  of  r**»"r»/it«>»«p  with  the  able-bodied  aa  well 
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•a  the  men  who  once  served  and  mre  now  disabled,  the  Disabled 
American  Veterans  has  made  a  determined  stand  on  the  matter 
of  ellgibiLty.  Our  membership  Is  composed  of  serrloe-connected 
disabled  men.  and  our  objective  la  the  conservation  of  the  rights 
of  these  men  through  obtaining  them  Jiistice.  We  resent  and 
oppose  any  suggestion  of  charity  In  the  relationship  of  these 
service-connected  cases  with  the  Government  and  ths  people  ond. 
based  on  that,  are  opposed  to  the  so-called  pauper  clause  that 
would  deprive  men  whose  disabilities  were  a  result  of  their  service 
receiving  the  small  compensation  the  Oovemment  grants  them 
purely  because  they  have  had  sufficient  courage  and  intelligence 
to  fight  his  way  back  into  civilian  pursuits  In  spite  of  war 
handicaps. 

JUst  as  the  Disabled  American  Veterans  Is  extremely  strict  on 
the  matter  of  eligibility  for  memberBhlp,  so  do  our  officers  en- 
deavor to  protect  the  prestige  that  the  organization  has  built  up 
during  the  past  decade  In  Its  relationship  with  the  public  and 
Congress.  Appearing  before  a  committee  the  other  day,  the  Hon. 
JoRK  E.  Rakkin,  chairman  of  the  Veterans'  Committee  in  the 
House,  made  this  public  statement :  "  I  say  without  hesitation  and 
without  fear  of  successful  contradiction  by  anybody,  that  there 
Is  no  organization  that  has  done  more  for  them  or  worked  harder 
to  secure  Just,  adequate,  and  equitable  relief  for  the  disabled  vet- 
erans of  the  World  War  and  their  dependents  than  the  Disabled 
American  Veterans."  Having  received  this  unqualified  endorse- 
ment from  the  head  of  the  committee  handJlng  veterans'  affairs 
In  Congress,  Oen.  Prank  T.  Hlnes.  administrator,  then  made  this 
statement  concerning  our  cooperation  on  the  matter  of  policies 
with  the  agency  set  up  for  distribution  of  relief:  "I  desire  to 
testify  as  strongly  as  I  can  to  this  organization's  efforts  in  assist- 
ing the  disabled  man  in  many  ways."  Asked  by  a  Congressman 
Whether  the  Disabled  American  Veterans  had  been  an  asset  to 
the  Oovemment,  General  Hlnes  said.  -Yes;  I  say  that  unquali- 
fiedly. I  think  they  have  been  and  they  are  of  assistance  to  us 
now." 

Within  the  next  few  days  it  is  expected  that  the  Senate  Economy 
Committee  will  bring  In  Its  report  to  that  branch  of  Congress 
and.  if  rumors  may  be  credited,  there  will  be  proposed  large  re- 
ductions In  the  outlay  for  veterans.  When  this  was  tried  In  the 
Boxise  a  cotiple  of  weeks  aeo  It  was  possible  to  defeat  the  plan; 
and  if  the  Senate  committee  recommends  in  its  report  that  there 
be  a  curtailment  of  relief  to  service -connected  cases.  It  will  find 
the  Disabled  American  Veterans  mobilized  to  Its  fullest  extent  to 
repel  any  such  injustices.  There  could  unquestionably  be  vast 
savings  In  different  governmental  activities,  and  there  might  be 
savings  here  and  there  In  the  Veterans'  Administration:  but  if  the 
effort  is  made  to  have  America  break  her  solemn  pledges  to  care 
reasonably  for  those  who  are  to-day  disabled  because  of  the  part 
they  played  In  ths  war,  the  Disabled  American  Veterans  will  op- 
pose it  to  the  last  ounce  of  the  organization's  strength. 

Mrs.  O'Nmx.  Now,  ladles  and  gentlemen  of  the  radio  audienca. 
you  have  heard  the  program  which,  no  doubt.  Is  the  first  ever 
given  to  the  public  over  ths  radio,  and  we  sincerely  hope  that  you 
have  enjoyed  it.    Thank  you. 

LOANS   TO   STATXS ^STSTKM   OF   HXCHWATS 

The  Senate  resiuned  the  consideration  of  the  bill  (EL  R 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
emplojrment  by  authorizing  and  expediting  a  public-works 
program  and  providing  a  method  of  financing  such  program. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
Senate  recessed  yesterday  afternoon,  some  discussion  was 
had  of  a  proposal  to  limit  debate  in  order  that  some  decision 
may  be  reached  touching  the  bill  within  a  reasonable  time. 
I  desire  now  to  submit  a  request  for  unanimous  consent, 
namely,  that  after  the  hour  of  7  o'clock  p.  m.  to-day  no 
Senator  ahaU  speak  more  than  once  nor  longer  than  10 
minutes  on  the  bill  or  any  amendment  thereto. 

The  VICE  PRESIDENT.    Is  there  objecUon? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  would  like  to  ex- 
plain to  the  Senator  from  Arkansas  the  situation  that  con- 
fronts me.  I  have  been  working  for  some  time  on  what 
I  believe  is  a  very  important  proposal  in  connection  with 
the  bm.  Under  orderly  parliamentary  procedure.  It  being 
pracUcally  in  the  nature  of  a  substitute  for  the  committee 
amendment,  it  can  not  be  offered  until  aU  amendments  to 
the  text  of  the  committee  amendments  are  disposed  of. 
There  have  been,  as  the  Senator  knows,  a  great  many  of 
those  amendments  offered  each  day,  and  the  debate  on  those 
amendments  has  consumed  the  time  of  the  session.  If  I 
were  to  agree  to  the  Senator's  request,  not  knowing  how 
many  individual  amendments  there  are  to  the  text  oi 
the  committee  amendment,  and  Judging  from  our  experience 
on  previous  days  in  the  consideration  of  the  bill,  the  entire 
time  might  be  exhausted  on  those  individual  ^m«.Tw<T>|^tw 


and  I  would  have  to  present  my  proposal  under  the  10- 
mlnute  limitation  proposed  In  the  Senator's  request  Obvi- 
ously I  can  not  do  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  since  the 
Senator  from  Wisconsin  Implies  an  objection  to  the  request 
Which  has  been  stated,  I  ask  the  privilege  of  submitting 
another,  namely,  that  on  amendments  to  the  text  of  the  bill 
no  Senator  shall  speak  more  than  once  nor  longer  th^ui  15 
minutes. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FRAZIER.  Mr.  President,  on  yesterday  I  made  a  short 
statement  in  regard  to  a  farm  bin  that  Is  on  the  calendar 
and  has  been  there  for  more  than  a  month.  Unless  I  can 
get  some  understanding  as  to  when  it  shall  be  taken  up 
separately  I  propose  to  offer  it  as  an  amendment  to  the 
pending  bill.  For  that  reason,  and  until  I  find  out  a  little 
more  about  it,  I  must  object  to  the  proposed  unanliaous- 
consent  agreement. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand that  the  Senate  is  not  in  a  mood  to  agree  to  a  limita- 
tion of  debate  to-day.  I  ask  unanimous  consent  that  after 
the  Senate  meets  to-morrow  no  Senator  shall  speak  more 
than  once  nor  longer  than  15  minutes  on  the  bill  or  upon 
any  amendment  thereto.  I  will  say  that  if  that  is  agreed  to 
I  Shall  cooperate  with  other  Senators  who  may  feel  disposed 
to  do  it  to  continue  to-day's  session,  so  that  it  will  not  inter- 
fere with  the  amendments  which  it  Is  indicated  win  be 
proposed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  ntjuest 
of  the  Senator  from  Arkansas? 

Mr.  MOSES.  Mr.  President,  I  have  had  printed  and  lying 
upon  the  table  several  amendments  to  the  biU.  sotae  of 
which  are  important.  I  have  determined,  however,  that 
there  is  but  one  of  the  amendments  which  I  am  proposing 
which  affects  the  question  of  policy  Involved  in  the  meisure. 
I  shall  offer  that  amendment  only.  I  am  entirely  willing  to 
accommodate  myself  to  the  15 -minute  limitation  suggcested 
by  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  That  is  very  kind  of  the 
Senator. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkmsas 
yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McNARY.  I  think  we  all  share  the  desire  of  the  Sen- 
ator from  Arkansas  for  a  complete  and  yet  early  decision 
with  respect  to  the  unfinished  business.  The  Senator  from 
Washington  [Mr.  Jokes  1  desires  to  present  a  conference 
report.  I  have  discussed  the  matter  with  htm  and  he  is 
willing  to  withhold  the  report  until  reasonable  time  mxiy  be 
given  to  the  further  consideration  of  the  onflnlsbed  business. 

The  Senator  from  Wisconsin  [Mr.  La  Fohtrm}  is  en- 
tirely right  In  his  position,  namely,  that  he  wants  full 
opportunity  to  present  his  substitute,  but  he  can  not  do  so 
until  the  text  of  the  unfinished  business  is  perfected.  Let 
me  suggest  to  the  able  Senator  from  Arkansas  that  we  run 
along  two  or  three  hours—say  until  2  or  S  o'clock— at  which 
time  we  can  determine  what  disposition  may  be  made  of  the 
text  of  the  unfinished  business.  Then  I  think  we  can  prob- 
ably come  to  some  agreement. 

Mr.  ROBINSON  of  Arkansas.  Very  wen.  Mi.  President: 
but  I  wish  to  say  before  relinquishing  the  floor  that  I  ap- 
preciate the  attitude  that  has  been  taken  by  the  Secator 
from  Washington,  and  for  my  part  I  do  not  mean  to  impoee 
upon  him  any  embarrassment  or  serious  delay  In  the  con- 
sideration of  conference  reports  on  appropriation  and  other 
bills. 

Mr.  JONES.  Mr.  President,  I  wish  to  make  a  brief  state- 
ment. I  want  to  help  to  expedite  action  on  the  pending 
measure  in  every  way  possible,  so  that  it  may  be  disposed  of 
as  rapidly  as  It  possibly  can  be;  but  I  think  I  should  call 

the  attention  of  the  Senate  to  the  condition  of  the  aporo- 
priatlon  bins. 

•nie  general  deficiency  appropriatlan  bill  has  not  as  yet 
been  reported. 


The  Treasury  and  Post  OOoe  appropriation  biU  has  not 
been  acted  upon  by  the  Senate,  although,  of  course,  it  has 
been  acted  upon  by  the  House  and  has  been  reported  to  the 
Senate  and  is  ready  for  action  by  the  Senate.  After  the 
Senate  shall  pass  it.  of  course  it  will  have  to  go  to  confer- 
ence so  that  the  differences  between  the  two  Houses  may  be 
adjusted. 

Then  there  is  the  independent  offices  appropriation  Jaill, 
which  is  in  the  same  condition. 

The  agricultural  appropriaticai  bill  has  not  as  yet  been 
finally  disposed  of,  there  being  some  items  still  pending  in 
conference. 

The  War  Department  apprcquriation  bill  is  still  in  c<Mifer- 
ence,  and  there  has  been  no  report  on  it  made  to  either 
House.  So  also  with  the  naval  appropriation  bill,  which  is 
likewise  in  conference. 

The  bill  making  appropriations  for  the  Departments  of 
State.  Justice,  Commerce,  and  Labor  is  still  pending.  The 
conference  report  is  prepared  and  ready  to  be  presented,  bat 
has  not  been  acted  upon  by  either  body  as  yet. 

As  to  the  legislative  bill,  the  conference  report  Is  ready 
to  be  presented  to  the  Senate  at  the  very  first  opportunity. 

The  District  of  Columbia  mnvopriation  bill  is  still  in  con- 
ference and  has  not  been  acted  upon;  it  is  necessary  to 
adjust  the  dlfferencea  between  the  two  Houses  In  regard  to 
that  measure. 

So  the  Senate  can  very  well  see  that  the  great  majarity  of 
the  appropriation  bills  which  are  supposed  to  be  passed  by 
the  1st  of  July  are  still  pending. 

The  Independent  offices  appropriation  bill  Is  eqiecially 
urgent  because  of  the  checks  that  have  to  be  made  out  for 
the  soldiers.  Ttxn  are  about  a  million  of  such  checks,  if 
not  more,  aiMl  it  takes  time  to  «et  them  out,  and,  unless  that 
bill  shall  be  acted  upon  at  a  very  early  date,  a  very  serious 
situation  wiU  confront  the  Oovemment 

As  I  have  said.  I  want  to  expedite  the  pending  biU  in 
every  way  I  possibly  can,  but  ttie  appropriation  bills  must 
be  passed  axvi  put  Into  effect  before  the  1st  of  July.  Other 
measures  can  run,  of  course,  indefinitely  if  it  is  necessary. 
I  hope  it  will  not  be  necessary;  but  we  roast  press  the  anaro- 
priatlon  bills  as  rapidly  as  possible. 

I  am  willing  to  witbJiold  action  on  some  of  these  confer- 
ence reports.  In  the  hope  that  some  satisfactory  solution  at 
least  may  be  reactied  with  reference  to  the  bill  that  is  now 
pending,  but  after  that.  If  I  find  it  necessary,  I  must  insist 
as  much  as  I  possibly  can  on  having  the  appropriation  bills 
kept  before  the  Senate  until  finally  disposed  of. 
>  The  VICB  PRESIDENT.  The  Secretary  will  state  the 
amendment  offered  by  the  Senator  from  Michigan  (Mr. 
Cotmm],  which  Is  the  pending  amendment. 

The  Cinsr  Cuekk.  On  page  101,  line  12.  before  the  word 
•  period."  it  is  proposed  to  strike  out  the  word  "  reasonable," 
and  in  the  same  line,  after  the  word  "  period. '  to  insert  "  not 
exceeding  30  years." 

Mr.  COUZKN8.  Mr.  President,  may  1  suggest  that  the 
clerk  use  the  new  print  of  the  bill.  We  have  on  our  desks 
a  new  print  with  the  amendments  which  have  been  adopted 
Indicated.  When  the  clerk  states  amendments  from  the 
original  bUl.  they  do  not  correspond  to  the  pages  and  lines 
of  the  new  print.  It  seems  to  me  that  the  amendments 
ought  to  be  stated  from  the  new  print. 

The  VICE  fTVBBnyESrr.  The  Chair  will  announce  that  It 
is  Impossible  for  the  derk  to  use  the  new  print.  The  official 
copy  must  be  ^e  copy  used  at  the  de^. 

ISi.  WAGNER.  Mr.  President,  I  understand  that  the  new 
XHlnt  was  prepared  only  for  the  infonnation  of  the  Senate, 
but  that,  so  far  as  the  parliamentary  situation  is  concerned, 
we  must  still  use  the  original  Wll. 

The  VICE  PRESIDENT.    That  Is  correct. 

Mr.  MOSES.  Mr.  President,  that  Is  qnite  right.  XTnder 
the  rules  the  amendments  must  be  stated  in  their  relation 
to  the  official  text  I  might  suggest.  In  view  of  what  the 
Senator  from  Michigan  has  Just  said,  however,  when  the 
location  In  the  official  text  baa  been  stated  that  the  dexl: 
can  readily  tell  us  on  which  page  of  the  new  print  which 


has  been  prepared  for  our  convenience  we  may  find  ttw 

amendment 

The  VICB  PRESIDENT.  The  questian  is  on  Iha 
ment  offered  by  the  Senator  from  Michigan  to  the 
ment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  Ihe  question  now  Is  on  the 
amendment  offered  by  the  Senator  from  Maryland  Clfr. 
TydzkosI  to  the  committee  amendment 

Mr.  A8HURST.    Mr.  President,  I  offered  an  ameadmeiit 

yesterday  to  strike  out  aecUon  8. 

The  VICE  PRESIDENT.  Tlie  Chair  understood  tba  Sen- 
ator temporarily'  to  withdraw  the  amendment  and  that  it 
was  laid  aside. 

Mr.  ASHURST.  If  there  is  no  other  amendment  pending, 
then  I  wish  to  renew  the  ammdment  to  strike  out  if  it  be  In 
order. 

The  VICE  PRESIDENT.  The  Secretary  wlU  ropori  the 
amendment  of  the  Senator  from  Arliona. 

The  Caixr  Clkxk.  On  page  112,  after  line  IS.  It  is  pro- 
posed to  strike  out  section  8.  as  follows: 


Sac.  8.  (a)  A  cominlwrtnn  Is  itmntij  cr«at«d  to  be 
Indxutrial  OommiBSlon.  and  to  be  compoaed  as  foUova:  S 
bers  of  the  Senate,  to  be  appointed  by  the  President  of  «h« 
ate:  6  Memberv  of  the  Houae  of  ReprinataUvas,  to  be  appelBted 
by  the  Bpeaker;  and  9  otber  poaons  wbo  shall  fatrty  ispiwiul 
the  varloua  lndu»trlM  and  amnloynMnts  of  tba  United  States,  to 
be  appointed  by  the  President,  by  and  wltb  the  advloe  and  consent 
of  tbe  Senate. 

(b)  It  8baU  be  the  duty  at  tbe  eommtBrtffn  to  tnwtl««te  go— 
tkma  pertaining  to  agriculture,  labor,  ■aanufaeturtaf,  wd  kost- 
neaa.  Including  domestic  and  foreign  commeroe.  to  report  to  Oon- 
greas  from  time  to  time,  and  to  recommend  socfa  Isfislatloo  by 
the  Tarlous  Stativ  of  the  Union  and  the  Oongreaa  •■  win  Iiaiu 
moniae  conflk.'tlng  Interasta  aaH  be  aqnttaMe  %•  tb»  labOMK.  tba 
employer,  the  producer,  and  the  commmar,  and  which  la  ealeulat«l 
to  reTlve  tna«  and  promote  the  general  veUare.  Upon  the  eon- 
pletlon  of  its  inveetigaUon  the  eommlaaloii  shall  submit  a  flaal 
report  to  the  Oongreaa. 

(c)  The  conimiasion  may  hoM  heart ngi  and.  U  nmotmmrf.  It  may 
appoint  a  subcommisslon  or  suboonunlBslans  of  Ita  own  member* 
to  make  Inveotlgatlona  In  any  part  of  tbe  umted  mataa;  and  It 
shaU  have  authority  to  send  for  persona  and  pi^ara,  to 
oaths  and  alBrmatfona,  and  to  iaeor  aeoaaaary  sapaBaaa 
expenses  for  clerks,  stenograpbers.  inssainigsrs.  Nut  for 
meeting,  and  printing  and  stattonery,  la  an  amount  not  to 
$50,000  per  annum  for  the  purpoaaa  at  tbia  aubdivlalon. 

(d)  The  oommlaalon  shall  caaae  to  eztst  upon  fba  taptntkaa  at 
two  years  after  tbe  date  of  enaetmaot  at  this  act.  Tba  aalary  at 
each  member  of  tbe  ontn mission  appointed  by  tba  nealdoBt  ibaH 
be  at  tbe  rate  of  S8.e00  par  annum,  nacfa  mambar  of  tbe  oom- 
mlartoB  rtmll  be  allowed  his  actual  tmvettng  eaptin— s. 

(e)  Any  vacancy  ooeurrtag  In  the  eommlwrton  by  naaoa  tt 
death,  dlsabUlty,  or  any  o«har  eauaa  sbaU  be  fUlad  IB  tba  aasM 
manner  as  the  original  i4>polntment. 

(f )  A  sum  sufficient  to  carry  out  tbe  proviiiona  of  this  aacUon 
Is  hereby  authorised  to  be  appropriated,  out  of  any  moasy  in  the 
Treasury  not  otb«rwlse  appropriated. 

Mr.  ASHUR8T.  Mr.  President  I  need  not  diseuss  this 
amendment  more  than  to  say  that  tt  proposes  to  strike  oat 
section  8,  which  provides  for  the  creation  of  a  cnmmhilon 
composed  of  5  Senators  and  5  Representatives,  who  are 
to  serve  without  salary,  and  9  additional  members,  who 
are  proposed  to  be  paid  a  salary  of  $3,600  a  year.  It  is  alw 
proposed  to  grant  to  this  commission  the  sum  of  $50,009  for 
rent,  clerk  hire,  and  stenographers. 

I  see  that  the  Senator  from  CMdahoma  [Mr.  Ooasl.  tt&e 
author  of  the  provision.  Is  not  present  I  undetatood  be 
was  to  be  here.  So.  Ur.  President,  I  Shan  wtthhold  tho 
amendment  until  that  Senator  comes  Into  the  Chamber.  I 
do  not  care  to  suggest  the  absence  of  a  quorum,  as  we  joft 
had  a  quonun  calL  I  have  nothing  more  to  say  at  ttie 
moment. 

Mr.  McNARY.    Mr.  President  a  parUamentaxy  tnqntaT. 

The  VICE  PRESIDENT.    The  Senator  win  state  ft 

Mr.  McNARY.   I  Inquire  what  amendment  Is  pendtof  ? 

The  VICE  PRESHXEMT.  Tlie  pending  amendment  is  the 
amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Maryland  (Mr.  Tnmros].    Tlie  Senator  from 

Aii2ona  had  an  amendment  striklnc  out  section  8,  vhlcli  be 
has  temporarily  withdrawn. 

Mr.  LA  FOLUBTTE.  Mr.  President  If  there  be  no  further 
textual  amendments,  in  view  at  the  absence  of  tbm 
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txvm  Maryland.  I  ask  unanimous  consent  that  his  amoid- 
ment  may  be  laid  aside  without  prejudice,  and  I  will  then 
be  prepared  to  go  forward  with  the  amendment  I  desire  to 
offer. 

Mr.  WAGNER.  Mr.  President,  I  have  one  or  two  amend- 
ments to  offer. 

Mr.  A£SHUBST.  Mr.  President.  I  mean  no  discourtesy  to 
the  Senator  from  Oklahoma,  but  I  shall  ask  the  Senate  to 
vote  on  the  amendment  I  have  offered  and  if  the  Senator 
from  Oklahoma  feels  aggrieved.  I  shall  support  a  motlcm  to 
reconsider,  if  he  sees  fit  to  make  such  a  motion.  But  In  the 
interest  of  progress  I  should  like  to  have  a  vote  on  my 
amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Arizona  to  the  amend- 
ment reported  by  the  committee,  which  the  secretary  will 
again  report. 

The  Cmxy  Cuexx.  On  page  112.  after  line  16.  it  is  pro- 
posed to  strike  oat  section  8. 

TtiB  VICE  PRESIDENT.  Hie  question  is  on  the  amend- 
ment of  the  Senator  from  Arizona  to  strike  out  section  8. 
Ttiose  In  favor  of  the  amendment  to  the  amendment  will 
aay  "  aye  •* 

Mr.  SMOOT.    Yeas  and  nays,  Mr.  President. 

The  VICE  PRESIDENT.  Contrary,  "  na"  The  ayes  seem 
to  have  it;  the  ayes  have  it,  and  the  amendm«it  Is  agreed  to. 

Mr.  BLACK.  Mr.  President,  I  desire  to  move  to  strike 
from  the  bill  subdivislan  (b)  begizming  on  line  18,  page  101. 

Mr.  FLETCHER.  Mr.  President  as  I  understand  the 
amendment  of  the  Senator  from  Arizona.  It  was  to  strike  out 
all  of  section  8. 

The  VICE  PRESIDENT.  Tliat  is  correct,  and  the  amend- 
ment was  agreed  to.  Tlie  Senator  from  Alabama  proposes 
an  amendment,  which  wiU  be  stated. 

The  Chikv  Clexk.  On  page  101,  after  line  17.  it  is  pro- 
posed to  strike  out  the  following: 

(b)  The  Recoixstructlon  PlzMnce  Corporation  la  authorized  and 
directed  to  advanoe  to  the  Secretary  of  Agriculture,  in  addition 
to  the  amounts  allocated  and  made  available  to  him  hy  sectkm  2 
of  the  Reconstruction  Flnazice  Oorporatl(»i  act,  not  to  exceed 
•40.000,000.  of  the  amovmte  made  available  wader  section  2  of 
this  act.  for  the  piirpoee  of  flnanrlng  sales  of  agricultural  parod- 
ucts  In  the  markets  of  foreign  countries  in  which  such  sales  can 
not  be  financed  in  the  normal  course  of  commerce,  but  no  such 
sales  shall  be  financed  by  the  Secretary  of  Agriculture  tf,  in  his 
Judgment,  sxich  sales  will  affect  adversely  the  world  markets  for 
such  products.  Any  loan  or  advance  made  by  the  Secretary  of 
Agriculture  for  the  purposes  of  this  subdivision  may  be  made  with 
or  without  security,  as  the  Secretary  of  AgrliBulture  deems 
advisable. 

Mr.  BLACK.  Mr.  President,  I  do  not  care  to  discuss  this 
proposal  at  any  length:  but  I  desire  to  call  attention  to  the 
fact  that  numerous  protests  have  reached  me  with  reference 
to  thia  particular  provision.  It  wiU  be  noted  that  it  provides 
$40,000,000  to  be  turned  over  to  the  Secretary  of  Agriculture 
to  be  utilized  by  him  in  flnanctng  sales,  evidently  abroad.  I 
can  not  vouch  absolutely  for  the  statement  which  has  been 
made  to  me  with  reference  to  this  proposal  and  which  I 
am  now  about  to  can  to  the  attention  of  the  Senate;  but  I 
have  been  informed  that  the  Secretary  of  Agriculture  has 
caused  the  suggestion  to  be  offered  in  seven  different  bills 
in  the  House  of  Representatives:  that  it  has  not  met  with 
approval  in  the  House;  and.  as  a  matter  of  fact,  I  am 
informed,  that  if  it  should  be  adopted  on  this  measure,  the 
chances  are  that  it  would  receive  opmsltion  from  practi- 
cally the  entire  Democratic  membership  of  the  House. 

The  objection  which  has  been  ottered  to  this  proposal  has 
come,  in  the  main,  as  I  understand,  from  fazmera.  Tliey 
do  not  desire  that  the  wheat  and  cotton  which  is  now  held 
by  the  Fann  Board  shall  be  dumped  on  the  markets  of  the 
world  at  this  time.  They  believe  that  it  would  be  injurloos 
to  the  market  and  would  further.  If  possible,  reduce  prices. 

I  believe  it  will  be  found  by  anyone  who  may  be  inter- 
ested that  the  Secretary  of  Agriculture  has  been  seeking  to 
get  this  power  since  the  very  beginning  of  the  present 
session  of  Congress.  Personally.  I  am  not  wfUlng  to  risk 
the  Judgment  of  the  Secretary  of  Agriculture,  as  is  provided 
in  this  amendment. 


It  will  be  noted  the  provision  reads  in  part: 

But  no  such  sales  shaU  be  financed  by  the  Secretary  of  Agri- 
culture If .  in  his  Judgment,  such  sales  will  affect  sdversey  the 
world  markets  for  such  products. 

It  may  be  that  there  are  some  who  believe  that  the  record 
of  the  Secretary  of  Agriculture  Is  such  as  to  lead  to  the  con- 
clusion that  we  should  place  this  vast  power  in  his  hands. 
It  has  not  been  such,  however,  as  to  convince  me  that  his 
interest  in  the  American  farmer  has  been  so  manifest  that 
we  can  trust  him  with  this  fund  of  $40,000,000.  to  be  used 
within  his  discretion  and  affecting  the  market  for  ever'  cot- 
ton farmer  and  every  wheat  farmer  in  America. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Florida? 

Mr.  BLACK.     I  yield. 

Mr.  FLETCHER.  I  should  like  to  inquire  exactly  what 
the  Senator's  proposal  is.  Is  it  to  strike  out  paragraphs  (b) 
and  (c)  ? 

Mr.  BLACK.    It  is  to  strike  out  paragraph  (b)  entirely. 

Mr.  FLETCHER.    How  about  paragraph  (c)? 

Mr.  BLACK.  As  I  understand,  subsection  (c)  has  nc»thlng 
to  do  with  subsection  (b) . 

Mr.  FLETCHER.  Is  it  the  Senator's  construction  that 
this  money  would  be  used  by  the  Secretary  of  Agriculture 
to  unload  on  foreign  markets  the  surplus  wheat  and  cotton 
that  Is  now  on  hand  imder  the  control  of  the  Federal  Farm 
Board? 

I  rather  favored  this  provision,  li^  idea  was  that  it  was 
to  enable  the  Secretary  of  Agriculture  to  open  up  new  mar- 
kets for  agricultural  products  in  this  country  by  extension  of 
time,  and  being  able  to  finance  sales  which  otherwise  would 
not  be  made  at  all.  and  that  it  would  apply  to  new  prxlucts 
of  agriculture — not  to  the  surplus  on  hand. 

If  that  is  carried  out.  I  should  think  this  provision  might 
accomplish  a  great  deal  of  good  by  wnahHTHf  us  to  dispose  of 
our  cotton  and  wheat  and  other  agricultural  products  in 
places  where  otherwise  there  would  be  no  opportimity  to 
dispose  of  them.  If  it  is  simply  to  facilitate  the  handling  of 
the  surplus.  I  do  not  see  that  that  would  help  our  producers 
very  much;  but  there  are  opportunities  in  foreign  markets 
whereby,  with  a  little  financial  help,  such  as  extension  of 
time  beyond  the  time  demanded  by  banks,  our  products- 
cotton,  for  instance— can  be  disposed  of.  and  where  present 
existing  financial  facilities  will  not  accomplish  that  result. 
If  cotton  can  be  sold  to  spinners  in  Europe  co  such  length 
of  time  that  they  can  convert  the  cotton  into  goods,  and 
market  the  goods,  and  then  pay  their  billa,  it  seems  to  me 
that  would  be  a  very  desirable  thing  to  accomplish;  and  that 
ooold  be  done  under  this  sort  of  an  vproprialOosi.  If,  how- 
ever, it  is  simply  to  unload  the  surplus  on  foreign  markets, 
I  rather  agree  with  the  Senator  about  It 

Mr.  BLACK.  Mr.  President,  the  measure  specifically 
leaves  it  within  the  power  of  the  Secretary  of  Agriculture 
to  refrain  from  making  sales  if,  in  his  Judgment,  such  sales 
will  affect  adversely  the  world  markets  for  such  products. 
If  this  is  a  proposal  to  help  agriculture,  it  should  be  taken 
up  with  the  Agrlcultixral  Conunlttee.  It  has  no  place  in  t>><« 
bOL  I  am  Informed  by  the  chairman  of  one  of  the  most 
important  committees  of  the  House  that  the  Secretary  of 
Agriculture  has  tried  for  mcmths  to  obtain  a  provisicm  of 
exactly  this  kind  In  various  measures.  I  am  also  Informed 
that  he  has  not  met  with  any  success  in  theHoose.  In  sev- 
eral Instances  he  has  tried  to  get  $100,000^)00  instead  of 
$40J)00,000. 

Mr.  NORRIS.    Mr.  President 

Tile  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Nebraska? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mir.  NORRia  I  was  very  much  perpOexed  as  to  what  this 
particular  provision  meant  and  what  Its  object  was;  and  I 
had  supposed  that  when  we  got  into  the  discussion  of  it 
some  Senator  would  defend  it.  What  Is  the  reason  given  by 
those  who  are  for  this  provision  for  its  inclusion  in  tbe  bill? 

Mr.  NORBECK.    Mr.  President 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  South  Dakota? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  NORBECK.  I  will  say  to  the  Senator  from  Nebraska 
that  I  want  the  Senator  from  Alabama  to  complete  his  re- 
marks, and  then  I  will  try  to  explain  the  provision. 

Mr.  BLACK.  Mr.  President,  I  am  not  going  at  any  length 
into  a  discussion  of  this  proposal  which  seems  to  have  found 
its  way  into  this  bill — a  bill  in  which,  in  my  judgment,  it  is 
whoUy  improper  to  place  such  a  subject.  If  the  Farm  Board 
needs  $40,000,000,  the  Farm  Board  ought  to  get  its  $40,- 
000,000  by  coming  up  to  the  committee  and  suggesting  that 
it  should  have  $40,000,000.  Why  should  it  be  necessary  to 
go  through  the  circuitous  route  of  the  Secretary  of  Agricul- 
ture? 

Personally  I  am  not  willing  to  place  any  such  power  in 
the  hands  of  the  Secretary  of  Agriculture.  My  judgment 
is  that  many  of  the  powers  that  have  been  vested  in  the 
Secretary  of  Agriculture  have  not  been  exercised  in  such  a 
way  as  to  benefit  the  American  farmer.  Why  should  we 
complicate  this  bill  with  this  proposal  when,  according  to 
my  information — which  can  be  verified,  and  I  shall  be  glad 
to  verify  it  in  a  few  minutes — when  the  effort  has  been  made 
in  several  different  instances  to  obtain  the  passage  of  this 
proposal  through  the  House,  either  for  $40,000,000  or  for 
$100,000,000.  the  House  committees  have  declined  to  ap- 
prove it? 

There  has  been  no  hearing  on  this  proposal  in  this  body. 
It  was  simply  inserted,  as  I  understand,  at  the  request  of 
the  Secretary  of  Agriculture.  I  am  also  informed  that  a 
bill  to  this  effect  was  introduced  in  the  House  by  a  Member 
of  the  House,  and  that  he  had  published  in  his  home  State 
of  Kftn.s^«  a  statement  that  he  offered  it  wholly  and  com- 
pletely at  the  instance  of  the  Secretary  of  Agriculture,  who 
had  dictated  the  measure  which  he  had  offered  in  the 
House. 

I  am  opposed  to  placing  In  a  bin  for  the  relief  of  unem- 
irfoyment  a  provision  for  turning  over  to  the  Secretary  of 
Agriculture  at  this  time  $40,000,000  which  plainly  could  be 
used  for  purposes  beyond  those  which  clearly  appear  in  the 
bill.  The  provision  leaves  It  entirely  to  his  discretion.  Of 
course  It  has  been  amended  so  eis  to  state  that  adequate 
security  shall  be  given  for  loans;  but  we  still  have  the  pro- 
vision that  we  are  vesting  In  the  Secretary  of  Agriculture 
the  power  to  dump  on  the  markets  of  the  world  the  wheat 
and  the  cotton  which  are  now  held;  and  every  time  any  of 
those  products  are  dumped  at  the  present  time  they  dis- 
place other  cotton  and  other  wheat  that  might  be  utilized 
for  sale  in  those  foreign  markets. 

While  this  provision  is  being  explained,  in  order  that  I 
may  be  absolutely  sure,  I  am  going  to  call  up  and  ascer- 
tain just  how  many  times  the  effort  has  been  made  to 
secure  the  passage  of  this  proposal  in  the  House,  and  how 
many  times  it  has  been  rejected. 

Mr.  NORBECK.  Mr.  President,  there  has  been  advanced 
here  a  new  line  of  argiiment  that  I  shall  not  discuss,  and 
that  is.  whether  we  shall  assume  that  the  attitude  of  the 
other  House  Is  a  certain  way  and  vote  accordingly.  I  can 
not  go  into  that  matter.  I  am  sure  the  Members  of  the 
House  do  not  take  that  view  toward  us.  They  wait  until 
our  bills  come  over,  and  then  deal  with  them  on  their 
merits  as  they  think  best. 

Mr.  President,  this  provision  is  to  take  care  of  some  sur- 
plus grain  that  was  bought  by  the  Farm  Board  and  put  in 
storage.  It  is  one  of  the  mistakes  of  the  Farm  Board.  It 
is  the  proof  of  their  bad  judgment.  It  confirms  the  worst 
suspicions  that  I  had  when  I  voted  against  the  farm  mar- 
keting act.  Not  only  two  years  ago.  but  some  five  or  six 
years  ago.  when  Senator  Lenroot  m^red  it.  I  said  that  if  we 
would  let  a  Oovemment  board  Bi>eculate  in  grain  with 
Government  money,  they  would  lose  the  money;  it  would 
be  pointed  to  forever  as  proof  of  the  fact  that  nothing  could 
be  done.  We  were  headed  into  a  blind  alley  at  the  time, 
and  we  went  into  It,  and  this  is  the  result. 

But,  Mr.  President,  we  are  laced  now  with  three  alterna- 
tives.   What  are  we  going  to  do  with  this  grain— export  It. 


seU  it  in  an  American  market,  or  keep  It  In  storags  as  tb» 
Farm  Board  has  been  doing,  where  the  cost  of  storage  will 
eat  up  its  value  in  three  years,  and  we  will  still  bave  the 
grain;  and,  worst  of  all.  it  is  a  threat  on  the  market  that 
depresses  the  msirket,  because  nobody  will  buy  grain,  not 
knowing  whatydisiy  it  will  be  released. 

There  is  really  only  one  alternative  to  the  export  plfto* 
and  that  is  to  impound  the  grain  and  annoxmoe  to  the  world 
that  it  never  will  be  sold.  We  can  take  our  choice  bslwssa 
leaving  it  as  it  is,  selling  it  abroad,  or  impounding  It  so  that 
it  shall  never  be  sold  and  never  be  used. 

Mr.  KING.    Mr.  President.  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Utah? 

Mr.  NORBECK.     Yes. 

Mr.  KING.  We  appropriated  $500,000,000  to  the  Ftem 
Board  wiiich  was  to  be  used  as  a  revolving  f  imd.  Certainly 
they  have  not  lost  the  entire  $500,000,000.  Why  do  they 
not  use  a  part  of  that  and  sell  this  wheat  and  take  their 
losses?  If  they  can  get  only  20  cents  a  bushel  for  it,  why 
not  sell  it  and  get  rid  of  it,  if  that  is  the  wisest  course  to 
pursue?  We  gave  them  the  $500,000,000.  and  certainly  that 
has  not  all  been  squandered. 

Mr.  NORBECK.  I  am  unable  to  answer  the  Senator  from 
Utah  from  the  record,  but  I  think  it  is  well  imderstood 
here  that  the  Farm  Board  are  so  involved  and  so  obligated 
that  they  can  not  carry  on  this  transaction. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Idaho? 

Mr.  NORBECK    I  do. 

Mr.  BORAH.  Do  I  understand  that  this  $40,000,000  Is 
for  the  purpose  of  enabling  the  Farm  Board  to  get  rid  of 
this  surplus  that  they  have  on  hand? 

Mr.  NORBECK.  Absolutely;  I  understand  why  the  Sec- 
retary of  Agriculture  Is  designated  here  is  that  there  is 
such  a  feeling  that  the  Farm  Board  should  not  be  trusted 
with  this  undertaking,  and  there  is  an  effort  made  to  intrust 
it  to  somebody  else  who  seems  to  enjoy  more  confidence  for 
business  ability,  but  I  happen  to  know  that  the  Farm  Board 
is  perfectly  wining  for  the  Secretary  of  Agriculture  to 
handle  it. 

Mr.  BORAH.  What  I  am  asking  the  Senatoi'— and  I  have 
very  great  respect  for  his  judgment  in  regard  to  the  matter — 
is.  What  will  be  the  effect  of  trying  to  unload  on  the  market, 
through  the  process  here  outlined,  this  surplus?  What 
would  be  the  effect  upon  the  price  of  the  wheat  that  the 
farmer  has  produced  this  year? 

Mr.  NORBECK.  The  plan  they  have  In  mind  Is  unload- 
ing it  outside  the  tariff  wall,  which  is  42  cents  high.  We 
have  this  year  a  wheat  crop  that  is  only  equal  to  the  do- 
mestic demand,  and  there  is  not  any  reason  under  the  sun 
why  tbe  tariff  of  42  cents  should  not  be  effective;  and  we 
should  get  42  cents  more  for  the  wheat  than  we  ax«  now 
getting,  without  Increasing  the  cost  of  bread  to  anybody. 
if  we  will  get  this  wheat  out  of  the  way  and  do  the  best  we 
can  with  it.  I  think  It  Is  one  of  the  things  that  will  really 
relieve  the  wheat  situation  for  one  year. 

Mr.  BORAH.  Let  me  ask  the  Senator  whether  there  has 
been  any  investigation  as  to  where  they  could  diqpoee  of 
this  wheat.  I  can  not  think  of  any  place  they  can  place 
this  wheat  that  it  will  not  hurt  the  farmer,  except  In  China. 

Mr.  NORBECK.  Of  course,  if  they  should  dispose  of  it 
In  the  United  States,  it  would  depress  the  market.  It  muit 
be  exi)orted.  Whether  or  not  they  can  export  it  all  remains 
to  be  seen;  but  this  will  give  them  the  nStoey  with  iriblch 
to  do  it  in  case  they  find  the  maxket,  and  they  thhik  they 
can.  as  I  understand.  If,  however,  it  can  not  be  done,  of 
course,  no  action  wiU  be  taken. 

Mr.  BORAH.  Has  there  been  any  hearing  upon  this  mat- 
ter? Has  anyone  come  before  any  committee  and  imdsr- 
taken  to  explain  where  they  are  going  to  send  this  wheat? 

Mr.  NORBECK.  This  matter  has  been  dlsnifid  in- 
formally a  good  deal  for  the  past  two  years  in  the  Agricul- 
tural Committee,  and  China  has  been  looked  upon  as  tkm 
most  hopeful  market;  but  the  question  of  marketing  Is  not  a 
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thing  that  we  can  determine  here  in  the  Senate,  whether 
that  wheat  shall  be  sold,  or  at  what  price  it  shall  be  sold,  or 
how  it  shall  be  sold.    We  are  simply  giving  a  governmental 

agency  the  power  to  do  it,  in  the  hope  that  it  can  do  it. 
and  thereby  relieve  the  situation  of  wheat  and  cotton:  and 
this  would  be  especially  effective  with  regard  to  wheat. 

Mr.  BORAII.  We  are  naming  here  the  Secretary  of 
Agriculture:  but.  of  course,  the  Farm  Board  will  do  the 
business,  if  any  business  is  done. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Montana? 

Mr.  NORBECK.     I  do. 

Mr.  WALSH  of  Montana.  Inasmuch  as  the  idea  which 
prompted  the  incorporation  of  this  provision  in  the  bill  has 
been  the  subject  of  some  discussion.  I  feci  like  saying  that 
the  sponsors  of  the  bill  had  in  mind,  in  incorporating  it 
therein,  the  considerations  adverted  to  by  the  Senator  from 
Plorida  [Mr.  Plxtchir].  None  of  them  had  in  mind  at  all 
the  utilization  of  this  fund  for  the  purp>ose  of  disposing  of 
any  of  the  gram  held  by  the  Farm  Board.  I  am  not  a  little 
surprised  to  learn  that  it  is  m  contemplation  now  that  it 
shall  be  used  for  that  purpose. 

Mr.  NORBECK.  Will  the  Senator  pardon  me?  It  is 
possible  that  I  did  not  make  a  clear  enough  distinction  in 
regard  to  the  matter  of  smi>lus.  I  am  assuming  that  there 
Is  practically  no  surplus  in  this  year's  crop.  It  may  have 
been  that  when  they  started  out  they  wished  to  dispose  of 
the  surplus;  but  I  think  the  weather  conditions  and  the 
economic  conditions  have  taken  care  of  that,  and  that  the 
onlj"  threat  of  any  importance  hangmg  over  the  market  is 
the  Farm  Board  wheat. 

Mr.  WALSH  of  Montana.  Very  well,  that  may  be;  but 
the  idea  that  was  in  the  minds  of  those  who  incorporated 
this  provision  in  the  bill  was  that  by  reason  of  the  world- 
wide depression  our  ordinary  export  market  would  be  almost 
altogether  cut  off,  or  at  least  very  largely  restricted;  that 
the  ordinary  way  in  which  exjwrts  of  agricultural  products 
are  financed  could  not  be  in  this  situation  relied  upon;  that 
the  foreign  purchasers  of  commodities  would  be  unable  to 
get  the  financing  which  they  usually  have,  and  therefore  that 
it  would  be  necessary  to  extend  to  them  credit  which,  imder 
ordinary  circumstances,  would  not  be  extended,  at  least  for  a 
longer  period.  So  it  was  mtended  to  utilize  this  for  the 
export  of  agricultural  products  in  that  way. 

I  do  not  know  how  the  impression  was  conveyed  to  the 
Senators  who  took  the  responsibihty  of  framing  the  bill, 
but  I  got  the  Impression  some  way  or  other  myself  that  a 
bill  to  this  effect  had  passed  the  House  of  Representatives 
and  was  now  pending  before  the  Committee  on  Agriculture 
and  Forestry  of  the  Senate.  I  am  informed,  however,  by 
the  chairman  of  that  committee  that  that  is  erroneous,  that 
no  such  bill  has  come  to  that  committee;  but  I  do  under- 
stand that  the  subject  has  had  consideration  by  the  Com- 
mittee on  Agriculture  of  the  Senate. 

However,  Mr.  President,  if  it  is  beheved  that  this  is  for 
the  purpose  of  further  financing  the  operations  of  the  Fed- 
eral Farm  Board.  I  am  not  going  to  interpose  any  objection 
at  all  to  the  excision  of  this  paragraph  from  the  bill,  for  if 
the  Farm  Board  requires  further  financing  it  ought  to  be 
taken  care  of  by  a  straight  appropriation  from  the  Treasury 
to  the  Farm  Board  and  we  should  not  be  reljring  upon  re- 
sources derived  from  the  sale  of  bonds  to  take  care  of  the 
unemployment  situation  further  to  finance  the  Farm  Board. 
It  appears  now,  from  the  development  of  the  discussion, 
that  it  would  scarcely  be  applicable  to  any  other  exports 
thah  those  which  might  be  carried  out  by  the  Farm  Board. 

Mr.  NORBECK.  Mr.  President,  would  the  Senator  be 
better  satisfied  if  it  provided  that  the  cmrent  surplus  should 
be  dealt  with  and  the  Farm  Board  he  instructed  to  hold 
the  wheat  for  another  3^ear.  so  as  not  to  depress  the  market? 
Mr.  WAISH  of  Montana.  No;  but  if  I  were  framing  a 
bill,  I  should  put  in  a  provision  for  the  export  of  the  agri- 
cultural surplus  other  than  that  held  or  acquired  by  the 
Farm  Board,  or  any  of  its  instrumentalities. 

Mr.  NORBECK.  The  Senator  means  limit  It  to  the 
others? 


Mr.  WAL£H  of  Montana.  Limit  it  to  stocks  other  than 
those  held  by  the  Farm  Board. 

Mr.  NORBECBL    I  am  one  of  those  who  think  that  even 

that  might,  under  certain  conditions,  be  helpful.  I  think  we 
must  not  deal  lightly  with  this  problem.  I  think  that  the 
prices  of  farm  commodities,  at  least  certain  of  them,  are 
absolutely  involved  in  the  action  we  take  on  this  paragTai>h. 
Mr.  BORAH.  Mr.  President,  if  this  provision  is  not  to 
take  care  of  the  surplus,  and  get  out  of  the  way  the  surplus 
which  is  constantly  depressing  prices,  I  do  not  see  how  it  is 
going  to  benefit  the  farmers  of  the  country.  What  we  are 
trying  to  do  is  to  lend  money  to  some  government  or  some- 
body in  Europe  or  elsewhere  by  which  they  can  turn  around 
and  buy  wheat  from  us. 

Mr.  WALSH  of  Montana.  No:  the  idea  would  be  to  lend 
the  American  exporter  of  grain  who  is  obliged  to  give  credit, 
long-time  credit,  to  the  European  purchaser. 

Mr.  BORAH.  Exactly;  in  other  words,  they  have  not  the 
means  by  which  to  purchase,  therefore  we  lend  to  the  ex- 
porter, and  he  can  extend  credit  to  them;  but  in  the  sum 
total  of  things  it  amounts  to  the  same  thing,  because  if  they 
are  not  able  to  pay  we  lose,  for  the  exporter  will  not  be  able 
to  pay. 

Another  thing  we  have  to  bear  In  mind  is  that  the  markets 
of  the  world  for  the  products  which  come  in  competition 
with  our  farmers  are  well  supplied.  Why  should  they  come 
here  to  buy  from  us  when  they  can  buy  from  other  countries 
where  the  products  are  just  as  cheap? 

Mr.  KING.  Mr.  President,  if  the  Senator  will  yield,  this  is 
a  bill  for  furnishing  employment,  and,  of  course,  to  extend 
credit  to  Europe  in  the  sum  of  $40,000,000  would  funiisli  a 
vast  amount  of  jobs  to  American  luiem ployed. 

Mr.  BORAH.  That  is  true;  but  if  this  will  affect  the  prices 
of  farm  products,  and  it  can  be  shown  to  be  in  that  respect 
relevant,  it  would  have  its  tendency  to  take  care  of  unem- 
ployment. But  I  can  not  see  any  benefit  to  the  farmer 
arising  out  of  this  matter.  If  I  can  see  m  it  an  increase  of 
farm  prices,  I  will  support  it.  but  I  must  be  assured  of  that. 

Mr.  NORBECK.  Mr.  President,  if  we  can  get  away  from 
the  surplus  ttiat  depresses  our  market,  so  that  our  produc- 
tion which  is  sold  in  the  United  States  is  not  m  excess  of 
the  demand,  we  have  made  the  tariff  effective,  and  thLs  is  a 
year  when  the  wheat  production  is  so  low  tliat  it  seems  rather 
easy  to  do  tliat. 

Mr.  NORRIS  obtamed  the  fioop. 

Mr.  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Florida? 

Mr.  NORRIS.     I  yield. 

Mr.  FLETCHER.  The  Senator  a  few  moments  apo  Indi- 
cated that  he  wanted  to  hear  from  some  one  who  had  some- 
thing to  say  in  behalf  of  this  amendment.  I  want  to  state 
that  I  fully  agree  with  the  position  taken  by  the  Senator 
from  Montana,  and  I  undertook  to  state  that  when  tlie 
Senator  from  Alabama  was  discussing  the  matter. 

Let  me  just  illustrate,  very  briefly,  what  I  think  we  could 
accomplish,  possibly,  under  this  amendment,  m  Ime  with 
what  we  attempted  to  provide  for  in  section  5  (a)  of  the 
Reconstruction  Finance  Corporation  act. 

Let  us  suppose  ttiat  there  is  an  exporter  who  hsis  been  in 
that  business  for  a  great  many  years,  who  has  connections 
m  European  countries,  say  m  Germany.  Prance,  Italy,  Eng- 
land, and  other  nations  of  Europe.  At  present  that  ex- 
porter is  unable  to  finance  his  transactions  because  of  the ' 
breakdown  of  financial  institutions  in  Europe  to  a  large  ex- 
tent, and  because  of  the  general  banking  practice  that  com- 
mercial paper,  short-tirae  paper,  usually  runs  about  60  or 
90  days,  and  therefore  the  banks  are  not  able  to  take  care  of 
the  bills  of  lading,  and  drafts,  and  exchange,  and  that 
sort  of  thing. 

There  are  opportunities  m  Europe,  however.  Europe  has 
not  gone  all  to  pieces.  People  are  living  over  there,  just  as  they 
are  in  this  country,  from  day  to  day,  transacting  business, 
somewhat  liampered  and  limited,  of  course,  but  things  are 
going  on.  and  the  people  have  to  have  rinthing  %nd  they 
have  to  have  food. 
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Under  the  usual  and  eostomary  financial  operation 
through  the  iMinks,  the  millers  over  there  and  the  spinners 

over  there  can  not  arrange  to  have  the  banks  take  care  of 

their  paper,  so  that  the  goods  they  would  import  from  this 
country  can  be  paid  for  now.  They  would  be  hel];)ed  if  we 
could  set  up  some  sort  of  machinery  here  whereby  we  could 
say  to  our  exporters,  "  You  are  in  touch  with  millers;  you  are 
m  touch  with  spinners.  They  want  this  wheat;  they  want 
this  cotton.**  I  take  those  products  Just  to  illustrate,  but  the 
same  thing  applies  to  other  products.  "  But  they  can  only 
buy  them  provided  they  can  have  six  months'  time  in^ which 
to  pay  for  them." 

That  means  that  they  want  time  enough  to  convert  the 
raw  material  Into  the  finished  product,  the  wheat  mto  flour, 
to  manufacture  the  flour  into  bread  and  sell  it.  and  to  be  in 
a  position  to  put  it  on  the  market.  Then  they  can  pay  for 
it.  The  same  thing  applies  to  the  spizmers.  They  say. 
"  Give  us  enough  time  so  that  we  can  convert  the  cotton  into 
cloth  and  put  that  cloth  on  the  market,  and  we  will  meet 
our  obligations." 

They  are  perfectly  responsible  concerns.  They  can  even 
get  their  own  banks  to  guarantee  them  if  we  can  take  care 
of  their  paper  in  the  meantime  and  accomplish  the  opera- 
tion. If  we  arrange  to  assist  along  that  line,  we  will  get 
markets  which  we  have  not  to-day,  because  those  foreigners 
can  not  pay  for  the  goods.  Give  them  time  enough  and 
they  can  pay  for  them,  and  the  banks  and  other  Institutions 
will  guarantee  them. 

We  are  attempting  here  to  place  in  the  hands  of  the 
Secretary  of  Agriculture  $40,000,000,  by  which,  through 
proper  management  and  control  and  supervision,  we  can 
finance  the  sale  of  our  products  m  the  markets  of  the  world, 
not  only  in  Europe  but  in  China  and  elsewhere,  accomplish 
the  sale  of  them,  and  open  up  markets  which  otherwise  are 
not  available  to  us  at  ad 

That  is  the  whole  thing  I  have  in  mind.  I  do  not  want 
Congress  to  appropriate  this  money  to  enable  the  Secre- 
tary of  Agriculture  to  dump  on  the  markets  of  the  world 
what  Is  stored  now  by  the  Federal  Farm  Board  and  its  sub- 
sidiaries. I  do  not  see  that  that  would  do  any  good.  I  am 
in  favor  of  opening  up  mai^ets  for  the  products  wtiich  are 
yet  to  be  offered,  and  that  would  help  the  producers  of  the 
United  States.  That  is  my  idea  about  it.  If  it  is  to  be 
confined  to  finding  a  market  for  this  stored  material,  wheat, 
cotton,  and  so  forth,  I  do  not  think  we  get  anywhere  by 
adopting  the  measure. 

Mr.  BORAH.  Mr.  President,  if  the  surplus  of  wheat  and 
cotton  remains  upon  the  market  here,  it  will  have  its  effect 
upon  our  markets  for  oior  home  products.  We  can  not 
expect  the  price  of  grain  to  rise  In  this  coimtry  if  these 
surpluses  are  on  hand,  ready  to  be  turned  onto  the  market 
at  any  time  when  the  Ptom  Board  wishes  to  put  them  on 
the  market.  We  must  get  rid  of  the  surplus  products,  in 
my  Judgment,  that  are  In  the  hands  of  the  Farm  Board, 
before  we  can  expect  any  rise  in  prices  of  our  products. 

Mr.  FLETCHER.  I  should  say  they  ought  to  feed  them 
out  gradually. 

Mr.  BORAH,  "niey  taave  been  feeding  them  out  grad- 
ually, and  gradually  holding  down  the  price  of  the  farmers' 
products.  I  said  some  time  ago  that  if  I  had  my  way  about 
it,  I  would  ship  tliat  wheat  to  China  and  give  it  to  them. 
That  would  be  infinitely  better  than  holding  It  here. 

Mr.  NORRIS.  Mr.  President.  I  started  to  say,  when  the 
Senator  from  Florida  interrupted  to  ask  a  question,  that 
when  I  first  saw  this  provision  in  the  bill  I  wondered  why 
it  was  here,  and  I  have  been  waiting  expectantly  to  hear 
somebody  give  a  reason  for  it.  I  think  the  reason  has  now 
been  given,  although  those  irtio  favor  this  provision  do  not 
agree  as  to  the  object  to  be  accomplished  by  the  provision. 

The  thing  that  struck  me  first  of  all,  naturally.  I  thinlc. 
was  that  the  Intention  was  to  get  rid  of  the  surplus  wheat 
owned  by  the  Farm  Board.  If  that  be  true,  wliy,  then, 
should  we  go  the  roundabout  way  and  give  the  authority 
to  the  Secretary  of  Agrlcultare  to  borrow  money  from  the 
Reconstruction  Finance  Corporation  for  the  purpose  of 
financing  wheat  or  other  products,  wheat  and  cotton  mainly, 


over  which  the  Secretary  of  Asricnlture  has  no  anQkortty? 
As  a  matter  of  law.  If  this  were  passed  as  It  Is  Iwre.  tbe 

Farm  Board  would  not  be  required  to  give  him  ths  wbMt 

He  cotild  not  get  it  if  the  Farm  Board  did  not  want  to  civ* 
it  to  him.  There  is  no  provision  here  that  the  Farm  Board 
sliall  be  authorized  to  turn  that  wheat  over  to  the  Occ  retry 
of  Agriculture,  even  if  we  give  him  this  authoritj.  So  that 
it  seems  to  me  tiiat  the  reason  given  by  the  Senator  from 
South  Dakota  is  not  a  valid  one.  and  I  take  It  that  tlie  8m- 
ator  from  florida  and  ttie  Senator  from  Montana  are  right 
when  they  give  us  the  reasons  ^rtiich  they  have  given  as  to 
why  ttiis  provision  should  be  In  the  biU. 

Mr.  OLENN.     Mr.  President 

Mr.  NORRIS.  I  want  to  take  those  reasons  up  for  just  a 
moment;  but  before  I  do  that.  I  will  yield  to  the  Senator 
from  Illinois  for  a  question.  I  hope  his  question  win  not  be 
as  long  as  the  question  propounded  by  the  Senator  from 
Florida. 

Mr.  OLENN.  My  question  will  be  very  brief.  I  came  Into 
the  Chamber  Just  a  moment  ago.  In  vtew  of  the  statement 
made  by  the  Senator  from  Idaho — and  I  have  not  heard  the 
whole  colloquy — ^I  wonder  if  it  would  not  be  well  to  xtrovide 
that  this  fund  should  not  be  devoted  to  use  of  the  Farm 
Board. 

Mr.  NORRIS.  Tliat  is  the  first  thing  that  struck  me,  as 
I  said,  when  I  read  the  provision.  If  we  are  trying  to  get 
rid  of  the  surplus  wheat  held  by  the  Farm  Board,  and  we 
have  any  additional  authority  to  give  in  order  to  enable  them 
to  get  rid  of  it,  it  ottght  to  be  given  to  the  Farm  Board,  of 
course.  I  do  not  beUeve  they  need  any  such  authority.  I 
think  they  have  It  under  existing  law.  I  think  all  the  au- 
thority the  Secretary  of  Agriculture  would  have  with  this 
appropriation  of  $40,000,000  is  now  possessed,  under  the 
law.  by  the  Farm  Board.  They  have  the  authority  to  do 
that  very  thing.  They  have  the  authority,  as  I  understand. 
to  do  evenrthing  that  is  provided  for  here.  Why.  then,  the 
appropriation  of  $40,000,000  to  enable  them  to  do  soneUilng 
which  they  could  do  now? 

I  am  wondering.  Mr.  President 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  I  think  that,  at  least  acoordlng  to  whal 
the  committee  had  in  mind  when  we  reported  the  bill,  tbe 
Farm  Board  had  no  authority  to  aeU  any  wheat  or  any  of 
these  products  on  credit. 

Mr.  NORRIS.  Let  me  ask  the  Senator  from  jfirhlgan, 
smce  he  is  going  back  to  the  committee,  whether  ttie  Benator 
from  Michigan  agrees  with  the  Senator  from  Soutti  Dakota 
or  with  the  Senator  from  Montana  as  to  the  objecti  of  ttie 
provision. 

1ST.  COUZENS.  The  Senator  from  Oregon  IMt.  McMaarl 
made  a  statement  on  the  floor  yesterday  that  there  was  no 
restriction  m  the  provision  as  to  where  the  i^betA  should 
come  from.  Tliere  was  a  contonplated  lestiietiop  as  to 
where  the  Secretary  of  Agriculture  Should  boy  the  prodoel 
to  sell. 

Mr.  NORRIS.  This  provision  does  not  come  ftom  tlia 
Committee  on  Agriculture.,  It  comes  from  the  Ftnanoe  Ooot- 
mittee.  of  which  the  Senator  Is  a  member. 

Mr.  COUZENS.  I  am  trying  to  explain  to  the  flmator 
what  the  Senator  from  Oregon  stated  about  tbe  matter 
when  it  was  before  his  committee.  The  subject  matter  vat 
before  his  committee  in  several  forms  as  to  «<w.*w»iT|y  the 
exporting  of  agricultmtd  products.  What  was  cootemplated 
was  substantially  that  if  the  Farm  Board  or  a  private  Indi- 
vidual desired  to  ship  wheat  abroad  to  put  In  a  warehouse 
there  for  distribution  among  any  buyers  that  mi|^  appear. 
then  this  money  would  be  available  for  that  purpose.  In 
other  words,  it  would  be  secured  by  a  wardiouse  receipt.  S 
the  Farm  Board  or  a  private  concern  desires  to  take  100,000 
bushels  of  wheat  to  China  and  put  it  in  a  warebouse  for 
storage  and  distribution  there,  then  tbe  shipper  would  get 
the  money  through  this  source. 
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Mr.  NORRIS.  That  comes  back  then  to  the  proposition 
that  the  Farm  Board  is  supposed  to  be  operating  through 
cooperative  organizations,  llie  real  object  of  the  farm  mar- 
keting act  was  to  help  the  farmers'  cooperative  organizations 
and  Rive  them  assistance.  According  to  the  Senator  from 
Michigan,  as  I  understand  it.  this  plan  is  intended  so  the 
Secretary  of  Agriculture  can  loan  the  money  to  a  private  in- 
dividual who  wants  to  export,  and  that  is  the  way  it  was 
explained  by  the  Senator  from  Montana.  If  that  be  true 
then  we  have  set  up,  through  the  instrumentality  of  the 
Farm  Board  an  organization  to  help  cooperatives  to  dispose 
of  the  surplus  and  handle  all  the  farm  products,  and  by  this 
provision  we  propose  to  give  to  the  Secretary  of  Agricultiu'e 
$40,000,000  to  deal  with  private  parties  to  go  into  competi- 
tion with  the  very  instriunentality  which  we  have  set  up, 
known  as  the  Farm  Board,  no  we  will  have  one  Government 
board  operating  through  cooperatives  and  another  Govern- 
ment institution  to  help  kill  the  cooperatives  by  operating 
through  private  individuals  and  loaning  them  money  so  they 
may  successfully  compete  'vlth  the  other  instrumentality 
we  have  set  up  to  help  cooperative  organizations.  Would  it 
not  work  that  way?    Is  not  Uiat  what  is  going  to  happen? 

Mr.  BORAH.    It  would  not  work  at  all. 

Mr.  NORRIS.  It  seems  to  me  that  would  be  the  inevi- 
table result.  We  provide  an  appropriation  of  (500,000,000 
to  help  cooperative  organiz^vtions  of  farmers.  We  want  to 
build  them  up.  Then  we  provide  $40,000,000  to  tear  them 
down  and  get  private  parties  to  go  into  tlie  market  and 
compete  with  the  other  instnmientalities  we  have  set  up. 

Mr.  GLENN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Illinois? 

Mr.  NORRIS.    I  yield. 

Mr.  GLENN.  Further,  it  Is  a  very  liberal  provision  be- 
cause it  provides  that  any  loan  may  be  made  with  or  without 
security. 

Mr.  COUZENS.    That  was  stricken  out.    It  was  corrected. 

Mr.  GLENN.    I  am  sorry;  I  did  not  know  that. 

Mr.  NORBECK.  No.  Mr.  President,  it  was  changed — I 
object  to  the  word  "  corrected  " — because  it  is  not  the  usual 
way  of  dealing  necessarily.  In  fact,  I  think  that  restric- 
tion tends  to  make  it  very  difficult  to  operate,  but  it  was 
changed.  I  want  to  get  another  vote  on  that  matter  to-day 
If  I  can.  I  think  if  we  are  going  to  get  the  surplus  out  of 
the  way  so  as  to  relieve  conditions  in  the  American  market, 
we  ought  to  do  something  of  the  sort.  I  do  not  find  the 
farm  organizations  objecting,  but  I  do  find  the  grain  dealers 
objecting,  and  I  find  the  board  of  trade  objecting.  They 
called  me  up  from  the  Chicago  Board  of  Trade  to  object 
to  it.  I  am  at  a  loss  to  know  what  opposition  has  come 
from  the  other  side. 

Mr.  NORRIS.  Evidently,  from  the  statements  made  here, 
this  money  is  going  to  be  loaned  to  individuals  who  are 
exporters  who  in  turn  will  have  to  seU  the  wheat  on  long- 
time terms.  We  are  going  to  loan  the  money  to  the  ex- 
porter on  that  same  long-time  credit  in  order  that  he  may 
finance  the  individual  who  is  engaged  in  exporting  the 
wheat  in  competition  with  our  own  Federal  Farm  Board. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Idaho? 

Mr.  NORRIS.    I  yield.    . 

Mr.  BORAH.    It  is  provided— 

but  no  such  sales  sbaU  be  financed  by  the  Secretary  of  Agrlcultiire 
If.  In  hl3  Judgment,  audi  sales  wlU  affect  adversely  tbe  world 
msrvets  for  such  products. 

It  seems  to  me  that  is  trying  to  bestow  divine  wisdom  and 
power  upon  the  Secretary  of  Agricultxure. 

Mr.  NORBECK.  I  quite  agree  with  the  Senator  from 
Idaho. 

Mr.  GORE  and  Mr.  GLENN  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield;  and  if  so.  to  whom? 

Mr.  NORRIS.    For  the  moment  I  do  not  jrield  to  anyone. 

Ttie  Senator  from  Idaho  [Mr.  Borah]  says  this  is  bestow- 
ing divine  power  upon  the  Secretary  of  Agriculture.  I  think 
that  is  right.    But  we  can  do  that,  Mr.  President.    That  is 


not  dlfflcult.  We  have  a  superman  at  the  head  of  the  Gov- 
ernment, and  divinity  is  only  a  little  ways  off!  [Laughter.] 
I  do  not  think  that  is  any  objection. 

But  I  wonder  if  behind  all  this  there  is  not  something  else. 
We  provided  after  a  long  debate  for  the  Farm  Board.  It 
was  President  Hoover's  method  of  settling  the  farm  question. 
It  was  his  redemption  of  his  promise  made  in  the  campaign 
that  if  he  was  elected  he  was  going  to  put  the  farmer  on  an 
equal  basis  with  the  manufacturer  so  far  as  the  tariff  was 
concerned,  and  in  answer  to  that  promise  we  passed  the 
Farm  Board  act.  It  is  President  Hoover's  baby.  I  do  not 
want  to  do  anjrthing  to  cripple  it. 

In  the  first  place,  it  seems  to  me  we  are  trying  to  be  on 
both  sides  of  that  controversy  that  was  waged  over  the  Farm 
Board,  and  is  still  being  waged  to  some  extent.  If  we  are 
acting  in  good  faith,  we  ought  not  to  put  this  provision  in 
the  bill,  because  it  wUl  help  to  tear  down  the  very  Farm 
Board  we  have  set  up.  I  am  wondering  if  alter  all  it  is  not 
another  method  to  attract  the  attention  of  the  country  away 
from  the  difficulty  in  which  the  Farm  Board  have  found 
themselves?  They  went  out  on  the  market  and  bought 
wheat,  for  instance,  spending  many  millions  of  dollars  in 
bU3ang  wheat.  They  raised  the  domestic  price  above  the 
world  price.  That  must  be  conceded  by  everyl)ody.  Imme- 
diately from  one  end  of  the  country  to  the  other  went  up  the 
cry,  "  See  what  Mr.  Hoover's  action  has  done.  It  has  raised 
the  price  of  wheat  in  America  above  the  world  price.  Wt; 
are  getting  some  benefit  from  the  tariff." 

To  the  man  who  did  not  look  any  farther,  that  seemed 
like  a  reasonable  proposition.  But  I  now  inquire,  Whar< 
are  we  going  to  do  with  the  wheat  that  has  been  piled  up.' 
We  are  only  half  through  with  the  transaction.  Of  course, 
if  I  were  given  money  enough,  if  the  Federal  Treasury  wa;; 
opened  to  me  to  the  limit  of  $500,000,000  and  I  was  told  to 
take  that  money  and  see  what  I  could  do  to  help  the  prico 
of  wheat,  I  could  raise  the  domestic  price  of  wheat  by  bid- 
ding above  the  world  price,  and  the  tariff  would  keep  foreign 
wheat  from  coming  in  here.  I  could  raise  the  price  to  tho 
farmers  and.  incidentally,  to  the  middleman  who  had  owner- 
ship and  possession  of  a  good  deal  of  it. 

But  what  would  I  do  with  the  wheat  then?  If  I  had  ari 
unlimited  supply  of  money,  so  I  could  bum  the  wheat  or 
dump  it  in  the  sea,  I  could  keep  the  price  level  always  above 
the  world  price.  The  Farm  Board  went  half  through  with 
their  plan.  They  bought  the  wheat,  bid  for  it  and  got  it,  and 
raised  the  price,  but  then  they  had  the  wheat.  Then  the 
question  is.  What  are  they  going  to  do  with  the  wheat? 
They  can  not  equalize  their  business  and  call  it  a  gain  or  a 
loss  until  they  have  sold  the  surplus  wheat.  I  have  always 
said  we  should  wait  until  they  sell  it  and  let  us  see  whether 
the  farmer  has  been  really  helped  or  not.  Now  that  wheat 
stands  like  a  colossus,  and  everybody  admits  that  its  tend- 
ency Is  to  hold  the  price  of  wheat  down  because  we  all  know 
that  some  time  that  wheat  is  going  to  come  on  the  market 
and  depress  the  price.  While  it  raised  the  price  temporarily 
when  they  bought  it.  it  will  lower  the  price  when  they  sell 
it.  We  can  not  weigh  the  Farm  Board  and  its  activities  to 
know  whether  they  have  been  a  benefit  or  otherwise  to 
agriculture  until  they  have  completed  the  Job;  until  they 
have  sold  the  farm  products  they  now  have  stored. 

Mr.  GLENN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Illinois? 

Mr.  NORRIS.  I  yield- 
Mr.  GLENN.  In  connection  with  the  thought  advanced 
by  the  Senator  from  Nebraska  may  I  not  Inaulre  If  the 
Government  situation  in  that  respect — that  is,  that  they 
have  completed  only  half  of  their  Job  and  the  difficult  part 
is  unfinished — is  not  practically  in  line  with  the  experience 
of  private  business  particularly  exemplified  by  our  late 
Chicago  Joe  Leiter  when  he  bought  almost  all  the  wheat  in 
America  and  upon  paper  had  made  a  great  fortune,  until 
the  time  came  to  dispose  of  the  wheat.  When  he  came  to 
dispose  of  the  wheat  and  the  wheat  was  shipped  into  Chi- 
cago from  all  over  the  United  States,  then  the  burden  be- 
came too  great  and  the  project,  which  seemed  to  have  been 
a  very  highly  advantageous  one  for  Mr.  Leiter.  turned  into  a 
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most  disastrous  one  for  him  when  the  wheat  was  supplied 
and  the  time  came  to  pay  for  it.  The  price  feU  and.  except 
for  his  father's  great  estate,  he  would  have  been  a  bankrupt. 
Mr.  NORRIS.  Mr.  President,  let  me  proceed  just  a  little 
further.  I  am  wondering  if  we  leave  this  provision  in  the 
bill  and  the  Secretary  ol  Agriculture  takes  the  wheat  which 
the  Senator  from  South  Dakota  [Mr.  Norbeck]  said  the 
Farm  Board  would  be  sIslA  to  give  him,  just  what  would 
happen.  They  can  sell  it  to  the  Secretary  of  Agricultxu-e  and 
not  lose  much  money  on  it.  Then  the  plan  is  to  let  the 
Secretary  of  Agriculture  send  It  abroad  and  lose  the  money. 
Then  the  argument  would  be  made  that  the  transaction  has 
been  completed  and  the  farmers  got  the  benefit  of  it,  and 
nothing  would  be  said  about  the  loss  because  the  loss  would 
fall  on  the  Secretary  of  Agriculture  and  not  on  the  farm 
board.  I  have  wondered  if  Senators  thought  that  might  be 
the  object  of  the  provision. 

Mr.  President.  I  do  not  want  to  do  anything  and  1  would 
not  knowingly  do  anything  that  would  injure  the  opera- 
tions of  the  Farm  Board.  I  never  have.  I  woiild  have  been 
as  glad  as  anybody  to  see  them  succeed.  I  would  be  glad 
now  to  see  them  succeed.  But  I  want  to  be  fair  with  the 
Government  as  well.  When  they  make  the  claim  that  they 
have  raised  the  price  of  wheat  to  the  producer  in  the  great 
West.  I  want  them  to  complete  the  Job.  I  have  always  con- 
tended, and  those  of  us  who  have  worked  on  the  various 
farm  bills  to  get  rid  of  the  surplus  have  always  contended, 
that  we  could  see  no  way  on  earth  to  deal  with  farm  prod- 
ucts where  a  surplus  was  produced  unless  we  devised  some 
method  by  which  we  could  take  care  of  the  surplus,  and 
the  farm  marketing  act  provided  no  such  method.  If  it 
accomplished  any  good,  and  it  seemed  to  me  it  would  do 
something,  it  would  be  simply  a  steadying  of  the  market. 

But  after  all,  under  the  law  by  virtue  of  which  the  Farm 
Board  is  now  in  existence  they  must  deal  with  world  mar- 
kets, because  when  they  get  the  surplus,  unless  they  dump 
it  back  and  kill  our  domestic  market,  they  have  to  sell  it  on 
the  other  side  of  the  tariff  wall  and  take  a  lower  price  for 
it.  That  is  the  reason  why  it  seemed  to  me  they  were  trying 
to  pull  themselves  over  the  fence  by  pulling  on  their  own 
bootstraps.  I  do  not  believe  it  is  economically  sound.  I 
said  so  when  the  farm  marketing  act  was  before  us,  but  I 
failed  on  every  provisicxi  that  I  favored.  I  have  seen  the 
idea  go  down  to  defeat  in  the  main  on  account  of  the  op- 
position of  the  President  of  the  United  States,  I  have  seen 
him  stand  like  a  stone  wall  against  the  equalization  fee  pro- 
vision, against  the  debenture  plan,  against  the  other  bills 
introduced  soon  after  the  war  by  which  we  undertook  to 
establish  markets  abroad  to  handle  our  surplus  products. 

I  have  always  said,  and  so  have  those  who  have  been  in 
this  fight  since  the  end  of  the  war,  "  If  you  have  a  better 
method,  let  us  have  it;  we  have  done  the  best  we  can;  we 
have  suggested  remedies  In  the  shape  of  bills;  we  have  seen 
them  go  down  to  defeat  on  account  of  the  power  and  the 
influence  of  the  administration.  Now  if  the  administra- 
tion can  do  better,  we  give  them  carte  blanche  and  welcome 
them  into  the  field."  As  an  answer  to  that  challenge  came 
the  farm  marketing  act.  It  was  Mr.  Hoover's  proposition  in 
the  campaign,  and  because  the  people  of  the  United  States 
believed  that  he  was  a  superman,  and.  as  the  Senator  from 
Iowa  has  intimated  here,  was  closely  related  to  Deity,  he 
could  perform  ferts  in  the  economic  world  that  nobody  had 
ever  before  performed.  So  with  a  sweeping  majority  he  was 
given  the  power.  We  passed  the  law  he  desired;  he  ap- 
pointed his  own  Fann  Board.  They  have  been  operating, 
and  we  have  seen  the  results. 

This  is  another  plan,  it  seems  to  me,  as  to  which  nobody 
seems  to  know  Just  exactly  why  it  is  here.  Members  of  the 
committee  do  not  agree  as  to  the  reason  for  putting  the  pro- 
vision into  the  pending  measure.  I  think  it  is  here  for  the 
purpose  of  letting  the  Farm  Board  creep  out  of  a  hole  out 
of  which  they  ought  not  to  be  allowed  to  creep. 

We  ought  to  be  fair  with  the  Farm  Board,  and  they  ought 
to  be  fair  with  us.  They  have  the  authority  now  under  the 
law  to  do  just  what  we  are  proposing  to  give  authority  to 
the  Secretary  of  Agriculture  to  do.    They  have  already  sold 


wheat  in  China  on  long  time:  they  haw  already  aoid  wbeat 
in  foreign  markets  and  also  have  traded  It  for  otter  eGm- 
modities,  as  in  the  case  of  the  coffee  ct  BraiiL  I  hope  tte7 
will  succeed  in  their  trading,  but  there  is  not  any  reaaon 
now.  it  seems  to  me.  to  try  to  help  them  creep  oat  by  per* 
mitting  the  Secretary  of  Agriculture  to  have  $4O.aMjl00 
which  I  think  he  will  use  for  the  purpose  of  hanrtltng  tte 
surplus  wheat  the  Farm  Board  has  and  of  taUnf  the  re- 
sponsibiUty  off  the  Farm  Board,  so  that  when  the  transac- 
tion shall  have  been  aU  completed,  if  we  do  not  trace  It 
clear  through  to  where  the  money  which  has  c(une  from  tte 
Treasury  has  actually  gone,  we  will  think  that  we  teve  spent 
the  money  well,  because  the  fanners  obtained  an  enhannixl 
price  for  their  wheat  by  virtue  of  this  buying. 

Personally  I  have  not  yet  heard  any  reaaon  given  ttet 
satisfies  me  that  this  language  has  any  place  in  this  bOL 
It  seems  to  me  it  ought  to  be  eliminated  from  it.  although, 
if  there  can  be  given  a  reason  for  its  insertion  that 
seems  to  have  some  kind  of  foundation.  I  am  certainly  win- 
ing to  let  it  remain  in  the  bill.  Technically  speaUng,  it  hat 
no  place  in  a  bill  of  this  kind.  As  the  Senator  from  Idate 
stated,  this  is  a  different  kind  of  bill;  but  I  would  not  <rt>- 
ject  for  that  reason.  If  it^will  help  the  farmers  of  tte 
United  States  in  any  way,  I  am  willing  to  put  it  In.  even 
though  technically  and  properly  it  does  not  belong  in  an 
unemployment  relief  bilL 

Mr.  GORE.  Mr.  President,  I  agree  with  the  Senator  from 
Nebraska  that  this  provision  has  no  proper  place  in  tte 
pending  relief  bill.  I  also  agree  with  him  that  if  tte  section 
remains  its  purpose  and  its  object  ought  to  be  more  clearly 
defined.  I  think  the  powers  that  are  intended  to  be  con- 
ferred ought  to  be  defined  with  more  precision. 

If  the  Farm  Board  has  made  a  success  of  its  operations 
in  wheat  and  cotton,  then  this  power  ought  to  be  conferred 
and  this  money  ought  to  be  advanced  to  the  Farm  Board 
and  let  it  continue  its  successful  operations.  If  tte  Farm 
Board  has  not  made  a  success  of  its  operatimis  in  wheat  and 
cotton,  then  why  should  we  try  another  experiment?  What 
assurance  have  we  that  a  different  experiment  will  be  more 
"  noble  "  than  that  of  tte  Farm  Board,  except  as  wiggrated 
upon  the  assumption  of  divine  power  vested  in  some  au- 
thority somewhere  in  the  Federal  Government? 

The  question  has  been  raised  as  to  exactly  wtet  this 
language  does  mean.  Perhaps  some  light  may  be  shed  upon 
its  obscurity  by  reference  to  House  Joint  Resohition  394.  in- 
troduced by  Representative  Strong  of  Kansas  Tte  news- 
papers report  Representative  Stxohg  as  saying  that  Hottn 
Joint  Resolution  394  was  prepared  by  tte  Secretary  of  Agri- 
culture, ttet  it  was  submitted  to  him  by  tte  Secretary.  i^mI 
that  he  introduced  it  in  tte  other  House  at  tte  instance  of 
tte  Secretary  of  Agricultiu-e.  If  ttet  be  true — and  I  do  not 
doubt  it — ^thls  Joint  resolution  ought  to  shed  some  light  on 
the  section  now  under  consideration.  Tte  more  is  this  true 
because  the  House  Joint  resolution  and  subsection  (b)  of 
the  pending  measure  are  in  exactly  tte  same  language, 
word  for  word,  for  the  most  part,  including  tte  major  part 
of  the  Joint  resolution. 

I  should  add  ttet  the  House  Joint  resolution  calls  for  an 
expenditure  of  $100,000,000  instead  of  calling  for  only 
$40,000,000.  I  make  no  point  of  ttet;  tte  difference  is  in- 
consequential so  far  as  the  amount  of  money  is  concerned. 
Money  grows  on  trees,  and  tte  forest  of  Vallombrosa  grows 
and  flourlslies  down  here  in  the  Treasury  Department. 

But  there  is  a  sort  of  appendix  or  codicil  attacted  to 
House  Joint  Resolution  394  which  does  not  show  up  in  tte 
pending  section  and  which  only  illustrates  our  power  to 
work  miracles.  It  provides  ttet  the  financing  of  tte  sole  of 
wheat  and  cotton  shall  be  construed  to  include  tte  jmrchau 
of  domestic  wheat  and  cotton.  I  make  no  point  of  that 
Ttere  is  no  material  difference  between  purchases  and  sales 
wten  the  power  to  work  miracles  is  Invoked;  but  tte  joint 
resolution  to  which  I  teve  referred,  in  which  tte  Secretary 
of  Agriculture  has  revealed  his  motives  and  his  ohjecta.  au- 
thorizes htm,  under  tte  power  to  finance  sales,  to  ^Eect 
purchases  of  wheat  and  cotton  and  to  add  to  tte 
already  hoarded  by  tte  Farm  Board. 


I. XXV- 


-858 


4  r\nn 


r«/AXTr«T»T:^ooT/^xT  A  T    ■Di7«r»r»'D'n      CJirxTATl? 


19fiR1 


13650 


CONGRESSIONAL  RECORD— SENATE 


June  22 


'I 


Not  only  that,  but  tliis  House  joint  resolution  authorizes 
the  Secretary  of  Agriculture  to  make  sales  either  far  cash  or 
upon  credit.  I  shall  refer  to  the  credit  proposal  in  a 
moment.  Whether  this  authority  Is  to  be  limited  to  cotton 
held  by  the  Secretary  of  Agriculture  now — and  he  holds 
400,000  bales— whether  it  is  to  be  limited  to  wheat  and  cot- 
ton held  by  the  Farm  Board  ought  to  be  made  clear. 

Mr.  President,  where  are  these  sales  to  be  made  in  foreign 
lands?    We  have  a  wheat  carry-over  now  of  something  like 
300.000.000  bushels  or  more,  much  of  it  held  in  the  hands  of 
farmers,  much  of  it  held  in  the  hands  of  the  private  trade, 
searching  the  globe  for  markets — every  crevice,  every  cranny, 
every  market  where  a  bushel  could  be  sold  being  searched 
with  the  eagle  eyes  of  private  traders  anxious  to  dispose  of 
this  surplus.    Where  Is  it  to  be  sold?    Spain,  for  instance, 
has  an  embargo  on  wheat  until  the  price  passes  $1.37  a 
himdred;  Prance  has  a  tariff  on  wheat  of  $1.43  a  hundred; 
Italy  has  a  tariff  on  wheat  of  $1.44  a  hundred;  Germany  has 
a  tariff  on  wheat  of  $2.70  a  himdred;  South  American  coun- 
tries have  tariffs  on  our  wheat  ranging  from  $2  to  $3.   Where 
is  this  wheat  to  be  sold?     England,  under  her  new  provi- 
sional tariff,  imposes  a  duty  of  10  cents  a  bushel  on  wheat, 
and  newspaper  reports  say  that  in  her  permanent  tarilT  that 
rate  will  be  raised  to  $1.03  in  order  to  extend  preference 
rights  to  Canada  and  Australia.    I  again  ask,  Mr.  President, 
where  is  this  wheat  to  be  sold?    And  if  sold  by  the  Secre- 
tary it  would  plug  foreign  markets  against  the  wheat  now 
held  by  farmers  and  private  dealers. 

Cotton  f  The  Secretary  of  AgrictUtttre  has  400.000  bales 
of  cotton  on  his  hands,  tsiken  over  from  farmers  on  loans  to 
them  made  by  the  Secretary.  The  Farm  Board  owns  and 
controls  more  than  3,000.000  bales  of  cotton.  We  have  a 
carry-over  of  something  Uke  10.000,000  bales  or  more,  now 
held  by  private  dealers  as  well  as  by  farmers  searching  the 
earth  for  market  places.  Where  will  the  Secretary  of 
Agriculture  find  a  market  for  this  surplus  cotton? 

I  think  the  Senator  from  Florida  and  the  Senator  from 
Montana  have  properly  Interpreted  this  provision.  If  I 
understand  It  aright,  it  authorizes  the  Secretary  of  Agri- 
culture to  lend  money  to  foreign  jmrchasers  with  which  to 
purchase  oxir  cotton. 

We  sold  wheat  in  China  and  took  In  payment  Chinese 
bonds,  which  oujht  to  be  put  In  a  strong  box  or  tn  a 
cabinet  of  curios  alongside  Fenian  bonds  and  Confederate 
bonds.  We  traded  wheat  with  Brazil  for  coffee  and  dis- 
turbed the  coffee  market.  We  haye  loaned.  Mr.  President, 
since  the  war  ten  or  twelve  billion  dollars  of  jrablic  money 
and  fifteen  or  twenty  billion  dollars  of  private  money  to 
foreign  governments  and  to  foreign  firms  and  corporations 
with  which  to  buy  oxn-  goods.  We  can  sell  this  cotton  and 
wheat  if  we  will  lend  the  money  to  the  prospective  pur- 
chasers with  which  to  buy  it.  The  only  point  Is,  Has  that 
experiment  proved  a  success?  If  Senators  are  satisfied  with 
It.  then  let  them  repeat  the  experiment  by  adopting  this 
section — I  had  almost  said  "by  repeating  the  foDy." 

Mr.  NORBECK.  Mr.  President,  my  friend  from  Nebraska 
[Mr.  NoHRisl.  who  Is  always  so  fair,  shows  a  little  more 
bitterness  than  usual  this  morning  In  his  criticism  of  the 
administration  and  In  the  handling  of  Its  program;  but  he 
and  I  have  traveled  the  same  road  on  this  matter.  We 
have  disagreed  with  the  administration's  policies.  We  have 
firmly  believed  that  it  was  utter  folly  to  go  and  buy  wheat 
and  store  it  in  warehouses.  We  have  believed  that  It  was 
not  orderly  marketing,  which  was  declared  to  be  the  main 
principle  of  the  farm  marketing  act. 

OrdCTly  marketing  consists  in  selling  as  you  produce;  and 
wheat  must  be  sold  every  month  In  the  year  to  somebody. 
We  have  our  months  of  demand  tn  the  worid  mailcet,  and 
when  we  hold  back  on  It  other  countries  come  In  and  take 
our  place.  But  the  question  Is,  Can  we  sen  this  wheat  In 
the  world  market,  Mr.  President? 

For  about  200  years  we  have  been  selling  wheat  In  the 
world  market.  It  Is  only  since  the  Farm  Board  came  Into 
being  that  we  withdrew  from  the  world  market  The  world 
market  has  been  open  to  us  an  the  time.  It  Is  open  to  as 
now.    It  has  been  open  to  as  only  at  tbe  wortd  price.    JX 


Is  open  to  us  now  only  on  the  same  conditions.  It  is  true, 
however,  that  the  economic  situation  is  harder  now;  and 
It  was  hoped  tliat  this  wheat  might  be  moved  with  a  little 
Inducement. 

The  Senator  from  Oklahoma  [Mr.  Oorx]  asks.  Can  we 
afford  to  loan  $40,000,000  to  the  debtor?  Mr.  President,  if  it 
raises  the  price  of  the  wheat  that  we  raised  in  the  United 
States  10  cents  a  bushel  we  win  get  the  money  back  with 
100  per  cent  interest  If  It  raises  it  40  cents  a  bushel,  it 
Will  come  back  manyfold, 

I  have  not  agreed  with  this  admlnistratitm  in  aU  things, 
but  I  agree  that  this  is  a  sane  effort  because  it  is  along  the 
lines  that  the  Senator  from  Nebraska  and  I  have  been 
advocating  aU  the  time;  and  I  am  not  going  to  abandon  it 
now  just  because  President  Hoover  comes  over  to  our  side 
Mr.  NORRIS.  I  think  I  would  begin  to  get  doubtful 
about  it,  anyway,  under  those  circumstances.  [Laughter.] 
And  let  me  say  to  the  Senator  that  President  Hoover  never 
yet  has  come  over  to  our  side. 

Mr.  NORBECK.  If  this  is  an  administration  measure, 
he  is  absolutely  coming  over  to  our  side.  It  is  to  market  the 
surplus  abroad.  That  is  the  thing  we  contended  for.  We 
have  said  it  is  the  only  thing  that  is  economically  sound. 
Finally,  after  holding  back  for  an  these  years,  they  say 
"AU  right;  we  wlU  try  to  do  it  if  you  win  give  us  the  money.' 
I  see  no  other  way  to  raise  the  price  of  our  products,  and 
give  U8  an  American  price  here  for  American  products,  than 
this  very  way  that  the  Senator  from  Nebraska  and  I  have 
been  advocating  aU  these  years — ^the  very  way  that  it  is 
proposed  to  do  it  in  this  provision  this  morning. 

Mr.  President  the  depressed  economic  situation  Is  getting 
widespread.  It  started  in  the  agricultural  States,  but  it  has 
spread  over  the  entire  Nation. 

Mr.  NORRIS.  Mr.  President  if  we  want  to  do  that  why 
not  do  it  openly  and  aboveboard.  and  let  the  Farm  Board 
do  it?  Why  loan  this  money  to  the  Secretary  of  the  Treas- 
my?  Why  loan  money  to  anybody?  Let  the  Farm  Board 
sen  this  wheat  on  any  terms  It  wants  to,  as  it  can  do  under 
the  law. 

Mr.  NORBECK.  I  have  no  objection  to  doing  It  through 
one  agency  or  the  other;  but  the  Senator  knows  as  well 
as  I  do  that  there  are  a  number  of  Senators  here  who  have 
said  they  would  not  vote  another  dollar  to  the  Farm  Board, 
and  I  suspect  that  ttils  has  been  done  tn  this  way  to  meet 
that  situation.  In  order  to  get  the  legislation.  I  have  not 
any  objection  to  doing  It  In  the  other  way. 

Mr.  NORRIS.  Mr.  Prealdcnt  will  the  Senator  yield 
again? 

B4r.  NORBECK.  I  yield- 
Mr.  NORRIS.  If  that  Is  true,  then  we  are  lust  patting  in 
"  the  Secretary  of  Agriculture  "  here  Instead  of  "  the  Farm 
Board  "  in  order  to  go  a  roimdabout  way  to  get  the  votes 
of  the  Senators  who  would  not  vote  for  stxnethlng  if  it 
was  the  Farm  Board  that  was  going  to  operate  it  In  other 
words,  we  are  going  to  practice  a  Httle  deception  on  them. 
Mr.  NORBECK.  No;  why  always  put  the  worst  possible 
construction  on  these  things?  There  are  Members  of  the 
Senate  who  do  not  beUeve  the  Farm  Board  has  any  busi- 
ness judgment.  They  are  the  same  Members  of  the  Senate 
who  believe  that  Secretary  Hyde  Is  a  successful  business 
man.  "Hiey  wffl  vote  for  ooe.  and  not  for  the  other;  and 
we  win  sfanply  have  to  recognize  that  as  a  fact 

Mr.  NORRia  If  that  Is  true,  there  are  other  Members 
of  the  Senate  who  think  that  the  Farm  Board  has  a  lot 
more  business  judgment  than  the  Secretary  at  Agricul- 
tnie  has. 

Mr.  NORBECK-  AU  right  There  Is  room,  therefore,  for 
honest  difference  of  opinion  on  it 

Mr.  NORRIS.  Then  It  is  only  a  question  as  to  which 
viewpoint  has  the  most  votes  as  to  what  we  ought  to  out 
In  the  bm. 

Mr.  NORBECK-  Yes;  but  that  difference  of  opinion  arises 
out  of  ttw  different  appraisements  of  different  individuals. 
Therefore,  the  Senator  and  I  can  not  decide  it  fo*'  the 
others. 

Mr.  CH2NN.     Mr.  President—— 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  NORBECK.    I  yield  to  the  Senator  from  Illinois. 

Mr.  OLEINN.  As  I  understand,  there  is  a  large  group  of 
Senators  here  who  have  do  confidence  in  the  business  judg- 
ment of  the  Farm  Board.  There  is  another  group  of  Sen- 
ators who  have  no  conAdenoe  in  the  business  judgment  of 
the  Secretary  of  Agriculture.  So  this  is  a  provision  whereby, 
having  already  provided  a  fund  for  the  Farm  Board,  we  now 
provide  a  fund  for  the  Secretary  of  Agriculture,  in  the  hope 
that  by  voting  funds  to  both  outfits  we  wiU  find  one  that  has 
some  business  judgment 

Mr.  NORBECK.  There  is  rocxn  for  difference  of  opinion, 
and  I  quarrel  with  no  man  who  has  an  opposite  view  on 
that  matter.  I  am  simply  suggesting  that  there  seems  to 
be  no  other  way  to  give  the  American  farmer  an  American 
price,  and  no  Senator  has  suggested  any  other  way. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Dakota  yield  to  the  Senator  from  Nevada? 

Mr.  NORBECK.     I  do. 

Mr.  PITTMAN.  As  I  understand  the  Senator's  position 
with  regard  to  wheat  there  are  only  three  ways  of  dealing 
with  this  matter.  One  of  them  is  t  j  get  this  wheat  out  of 
the  country  and  keep  it  from  hanging  over  the  future 
market.  Another  is  to  impound  it.  and  let  it  be  Icnown  that 
it  always  will  be  impounded. 

Now  that  the  Senate  has  voted  an  appropriation  of  $300.- 
000,000  to  be  used  to  lend  to  the  States  for  the  purpose  of 
meeting  destitution,  would  it  not  be  better  to  take  this 
wheat  and  turn  it  over  to  the  Red  Cross  or  aUocate  it  to  the 
states  for  the  purpose  of  feeding  the  destitute?  The  desti- 
tute can  not  buy  any  of  the  wheat  of  the  crop  that  is 
coming  on. 

Mr.  NORBECKL  Mr.  President,  we  have  already  done 
that. 

Mr.  PITTMAN.    Well,  why  not  eat  up  the  rest  of  it? 

Mr.  NORBECK.  Because  there  is  more  wheat  raised  in 
the  United  States  than  we  are  able  to  eat;  and  if  that  were 
not  so.  we  never  would  have  any  surplus. 

Mr.  PITTMAN.  I  am  only  talking  about  this  surplus  that 
is  in  the  hands  of  the  Farm  Board.  That  wheat  is  there. 
It  is  a  constant  threat  as  against  the  future  market  for 
wheat  in  this  country;  and,  as  the  Senator  has  said,  it  must 
be  gotten  rid  of ;  otherwise  it  is  a  constant  "  bear  "  on  the 
price  of  the  future  crop. 

This  provision  proposes,  in  a  sense,  to  get  rid  of  it  by 
aiding  in  the  sale  of  it  to  foreigners.  It  is  contended  that 
that  win  itself  consume  part  of  the  future  export  market  of 
the  wheat.  If  there  is  a  surplus.  The  Senator  from  South 
Dakota  thinks  there  will  not  be  a  surplus.  Others  think 
there  will  be  a  surplus,  but  what  I  am  getting  at  is  this: 
We  believe  that  it  wiU  require  at  least  $300,000,000  in  the 
near  future,  commencing  now,  or  possibly  with  the  next 
session  of  Congress,  to  take  care  of  the  destitute;  in  other 
words,  to  feed  them.  There  wiU  have  to  be  bread  bought 
with  that  $300,000,000. 

Mr.  NORBECK.  No;  in  the  total  cost  of  Uving  bread  is 
a  very  smaU  percentage. 

Mr.  PITTMAN.  Tes;  but  a  great  many  of  these  people 
to-day  would  be  very  glad  to  have  half  a  loaf  of  bread. 

Mr.  NORBECK.  Tes;  and  the  Congress  has  made  pro- 
vision for  that 

Mr.  PHTMAN.    I  know  that  bread  is  a  very  smaU  part 
of  the  cost  of  Uvlng  of  those  who  have  something  else  to 
live  on;  but  I  venture  to  say  that  a  loaf  of  bread  to-day 
would  be  a  great  help  to  a  whole  lot  of  people. 
Mr.  NORBECK.    Undoubtedly. 

Mr.  PITTMAN.  If  we  really  think  we  are  going  to  spend 
$300,000,000  to  meet  that  destitution  between  now  and  next 
winter,  why  talce  the  $300,000,000  and  buy  bread  with  it  if 
we  already  have,  in  the  form  of  wheat,  bread  that  we  want 
to  get  rid  of?  Why  do  we  not  just  substitute  in  that  propo- 
sition and  provide  that  aU  of  this  wheat  in  some  way  shan 
be  made  available  for  those  who  can  not  buy  flour  to  eat 


between  now  and  December,  instead  of  impounding  it  tn  a 
wardiouse? 

Mr.  TYDINOa    Mr.  President 

Ttxe  PRESIDENT  pro  tempore.    Does  the  Soiator  from 
South  Dakota  yield  to  the  Senator  from  Bfaryland? 
Mr.  NORBECK.    Just  a  minute. 

lliat  is  a  detail  Tbe  surplus  problem  simply  tnnn  out 
of  the  fact  tliat  we  produce  more  wheat  than  we  can  eat. 
If  everybody  eats  aU  the  bread  he  can  eat  we  stUl  will 
have  a  surplus;  so  when  we  take  it  out  of  one  place  and 
move  it  to  another  place  within  the  domestic  market,  we 
have  simply  reUeved  the  t>ressure  In  one  place  and  put  it  In 
another.  There  Is  no  remedy  for  this  suridus  except  to 
get  it  into  the  usual  channels  of  trade,  where  It  has  been 
going  for  more  than  a  century,  where  the  worU*!  demand 
has  always  absorbed  it;  but  what  Uttle  is  needed  here  at 
home  certainly  should  be  provided.    It  has  been  provided. 

Mr.  PITTMAN.  We  have  10,000,000  idle  wage  earners 
in  this  country  now.  We  have  at  least  7.000,000  on  top  of 
that  number  who  are  dependent  on  Uiem;  so  that  we  have 
15.000.000.  then,  who  can  not  buy.  Otherwise,  we  would  not 
be  appropriating  this  Uttle  sum  of  $300,000,000.  They  ctt 
not  buy.  Now,  why  take  money  out  of  the  $800,000,000  to  fo 
and  buy  with  one  hand,  and  give  with  the  other? 

The  propasition  Is  this:  What  we  want  to  do  under  this 
proposal  is  to  seU  an  this  wheat  to  some  starving  Chinese. 
That  would  be  a  pretty  good  idea  if  we  did  not  have  starving 
people  here;  but,  as  a  matter  of  fact,  the  chances  are  that 
it  win  not  be  paid  for  for  a  long  time  to  came,  and  we  know 
that  out  of  this  $300,000,000  we  are  going  to  pay  for  bread 
right  away. 

The  Senator  says  there  is  more  wheat  than  we  can  eat.  I 
do  not  know  how  much  there  is.  Ham  much  wheat  to  there 
now  in  the  bands  of  the  Farm  Board? 

liCr.  GORE.    Ninety  milUon  bushels. 

Mr.  NORBECK.  The  figures  of  the  Senator  from  Okla- 
homa vriU  be  accepted  by  me. 

Mr.  PITTMAN.  Ninety  million  bushels:  all  right.  Hofw 
long  win  it  take  15,000,000  people,  between  now  and  the  end 
of  next  winter,  to  eat  up  90.000,000  budiels  of  wheat?  I 
ventin-e  to  say  they  could  eat  it  up.  considering  the  fact  thai 
they  wUl  get  hardly  anything  else  to  eat. 

Mr.  NORBECK.  Tes;  and  then  we  wiU  pile  up  another 
90,000.000  bushels  elsewhere,  so  that  it  wiU  amount  to  ex- 
actly the  same  thing. 

Mr.  PITTMAN.    But  we  are  dealing  with  this  surplus  now. 

Mr.  NORBECK.  Mr.  Presidmt.  the  Senator  must  not  get 
this  confusiid.  This  $300,000,000  for  relief  to  give  employ- 
ment is  in  order  that  the  workingman  may  be  able  to  pay  his 
house  rent,  may  be  able  to  pay  his  meat  bill,  may  be  abte 
to  buy  his  shoes,  may  be  able  to  buy  clothing  for  himself  and 
his  children,  and  their  schoolbooks.  Only  a  smaU  part  of  it 
win  go  into  wheat.  The  Senator  from  Nevada  and  I  are  not 
in  disagreement. 

Mr.  PITTMAN.  I  know;  but  if  we  refrain  from  taking  out 
of  this  $300,000,000  fund  the  amount  that  would  be  spent  for 
bread,  we  would  have  that  much  more  in  the  $300,000,000 
fund;  would  we  not? 

Mr.  NORBECK.  It  would  be  just  like  the  Senator's  silver. 
If  we  have  not  it  at  one  place,  we  have  It  at  another  piaoe. 
If  we  have  a  surplus,  if  we  do  not  have  it  in  the  warehouses, 
if  we  supply  a  certain  domestic  market  with  the  wheat  in 
the  surplus,  then  we  have  shut  out  just  that  many  bushels 
from  going  into  the  domestic  market  Therefore  there  is 
no  solution  in  this  deal  except  to  export  what  we  can  not  eat 

The  Senator  and  I  have  voted  for  all  the  wheat  ttie  Red 
Cross  wantcid,  and  we  wiU  vote  more.  That  to  all  rliAit;  hut 
it  is  such  a  sman  part  that  it  to  not  •  solttttoa.  It  to  not 
even  part  of  a  solution. 

Mr.  PITTMAN.  The  whole  truth  about  the  thing  is.  and 
the  complaint  the  Senator  has  against  the  Farm  Board  to; 
that  they  did  not  relieve  the  pressure  on  the  markai  kgr 
buying,  because  thto  wheat  has  stiU  hung  above  tL 

Mr.  NORBECK.  My  complaint  of  the  Farm  Board  to  tt»l 
jthey  have  put  thto  wheat  in  the  warehouse 
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keting  it  abroad,  as  they  could  haire  done,  when  the  world's 
market  would  absorb  it.  My  complaint  of  the  Farm  Board 
Is  that  they  did  not  conduct  orderly  marketing.  It  is  Just 
as  the  Senator  from  Nebraska  says;  they  gathered  it  and 
put  it  in  warehouses  and  created  a  little  demand  because  it 
was  out  of  reach,  and  then  we  have  it  to  sell  afterwards. 

Mr.  Hl'lTMAN.     Does  the  Senator  know  where  there  is 
any  market  for  it  abroad  now? 

Mr.  NORBECK.  I  know  that  we  produce  only  one-flfth 
of  the  world's  wheat,  and  that  80  per  cent  of  the  world's 
supply,  or  foinr  times  more  than  we  raise,  is  being  marketed 
and  consimied  in  the  world.  Our  part  of  the  export  is  an 
exceedingly  small  part  of  the  world's  market;  and  I  have 
had  exporters  come  to  me  in  this  building  and  show  me 
inquiries  they  had  from  Europe  saying,  "  What  can  you  sell 
us  wheat  at?  " 
Mr.  PTTTMAN.    If  the  Senator  knows  where  there  is  a 

market  for  it  abroad,  let  us  put  a  direction 

Mr.  NORBECK.  I  did  not  say  there  was  a  market  for  all 
of  tt.  The  Senator  asked  whether  there  was  any  demand 
for  it.  I  say  there  is.  I  am  not  saying  that  anyone  can  go 
out  this  morning  and  sell  these  90,000,000  bushels.  I  doubt 
it  very  much.  I  do  maintain  that  this  wheat  would  have 
sold  itself  all  the  way  along  at  the  world  price  if  they  had 
let  it  go 

Mr.  PTTTMAN.  It  is  perfectly  evident  to  me,  although  I 
am  not  a  farm  expert,  that  the  farmers  will  have  to  get  rid 
of  this  wheat  that  is  hanging  over  their  heads.  They  will 
have  to  get  rid  of  it  either  by  shipping  it  to  somebody  who 
can  not  pay  for  tt  f or  a  long  time,  or  they  wiU  have  to  have 
the  distressed  people  of  this  country  eat  it.  I  would  rather 
have  it  eaten  by  the  distressed  people  here  than  to  have  it 
eaten  by  the  distressed  people  somewhere  else  who  can  not 
pay  for  it  I  would  rather  have  it  eaten  than  to  have  it  re- 
main in  warehouses  for  three  years,  where  we  are  paying 
for  storage,  and  It  is  becoming  useless;  and  when  we  recog- 
nize the  distress  In  this  country  I  can  not  understand  why 
we  do  not  utilize  something  like  this  to  meet  it. 

Mr.  NORBECK.  Mr.  President,  I  desire  to  say  that  I  feel 
that  we  are  dealing  lightly  with  an  economic  problem,  but 
perhaps  we  can  not  deal  with  it  in  any  other  way.  It  is  as 
plain  as  day,  however,  that  prosperity  can  not  return  until 
purchasing  power  returns.  It  is  as  plain  as  day  that  if  pin-- 
chasing  power  does  not  return  there  will  be  liquidation.  We 
can  take  our  choice  between  trying  to  restore  a  normal  con- 
dition and  letting  it  drift.  If  it  drifts.  It  will  drift  into  one 
of  two  things:  It  will  either  drift  into  the  bankruptcy  comls, 
or  it  will  drift  into  a  cheaper  kind  of  money,  some  form  of 
inflaUon.  We  are  going  to  face  one  or  the  other,  and  it  is 
inescapable. 

Mr.  GLENN.  Mr.  President,  it  seems  to  me  the  point 
raised  by  the  Senator  from  Nevada  is  certainly  well  taken. 
It  seems  to  me  that,  besides  the  other  apparently  well-taken 
objections  to  this  provision,  first  It  has  no  place  in  this  par- 
ticular bill;  secondly,  the  question  of  further  aid  to  the  Farm  I 
Board,  either  direcUy,  or  through  subterfuge,  is  a  subject  of 
such  importance  that  It  Is  entiUed  to  consideration,  and 
full  consideration,  upon  its  merits,  and  not  to  be  inter- 
mingled with  a  bill  of  this  character,  are  matters  which,  it 
seems  to  me,  are  of  great  importance. 

After  all,  what  does  this  section  intend  to  provide?  It 
intends  to  provide  $40,000,000  for  the  furnishing  of  wheat 
to  people  who  now  are  unable  to  pay  for  that  wheat,  and 
therefore  to  take  that  amount  of  wheat  out  of  the  compe- 
tition in  this  domestic  market  and  send  it  abroad  to  feed 
people  who  can  not  pay  for  it.  That  la  exactly  what  this 
means,  and  that  is  all  it  means. 

I  think  the  pohit  which  the  Senator  from  Nevada  makes 
is  entirely  sound.  We  can  supply  a  domestic  market,  a  mar- 
ket which  can  not  now  be  supplied  for  this  wheat,  by  pro- 
viding that  it  be  aUocated  and  furnished  to  people  in  our 
country  who  now  can  not  buy  wheat  and  can  not  buy  bread. 
It  will  help  the  wheat  surphis  situation  Just  as  much  to 
allow  this  wheat  to  be  purchased  and  furnished  to  people 
who  now  are  unable  to  buy  bread  In  the  United  States  as  to 
finance  the  purchase  of  the  wheat  by  peoide  In  foreign*  lands 
who  now  do  not  buy  it  because  they  have  no  funds. 


What  is  the  difference  upon  the  surplus  wheat  situation, 
or  the  cotton  situation,  whether  people  in  Europe  are  en- 
abled to  buy  it.  or  people  are  provided  with  money  to  pur- 
chase wheat  and  cotton  in  the  United  States  who  now  havo 
no  means  with  which  to  purchase  it?  They  would  not  buj* 
this  wheat  in  competition  now,  because  they  have  not  anj' 
money.  Why  not  have  oiu-  Government  provide  that  thoso 
people  shall  be  the  ones  to  eat  this  wheat  and  wear  the 
clothes  made  from  this  cotton,  rather  than  that  we  should 
I  send  our  money  abroad  to  enable  people  abroad,  now  unabk; 
to  buy  these  commodities,  to  buy  them? 

Mr.  President,  yesterday  I  heard  a  school-teacher  from  the 
city  of  Chicago  testify  that  there  come  every  day  into  the 
common  schools  of  the  city  of  Chicago  thousands  and  thou- 
sands and  thousands  of  little  boys  and  littie  girls.  American 
boys  and  American  girls,  unfed  that  morning,  without  bread 
or  any  of  the  other  products  of  wheat,  of  which  we  h&vt 
this  great  and  abundant  and  overflowing  supply.  Whj- 
can  we  not  provide  means  by  which  those  children,  and 
children  like  them  in  every  great  industrial  center  in  the 
country,  may  be  enabled  to  consume  thase  surpks  products, 
thereby  making  a  wider  market  for  the  farmer?  Why  will 
it  not  be  as  sound  for  us  to  provide  that  this  surplus  bf! 
consumed  by  these  unfed,  undernourished,  starving  chil- 
dren of  our  own,  rather  than  to  provide  by  the  sending  of 
$40,000,000  of  our  money  abroad,  that  people  there,  desti- 
tute perhaps,  and  unable  to  buy,  may  be  empowered  and 
put  in  position  to  buy  this  wheat  and  this  cotton  and  theso 
other  commodities? 

I  think  that  in  our  effort  to  aid  and  assist  the  farmer  it 
is  our  first  duty  at  the  same  time  to  be  thinking  of  tho 
people  of  our  own  country. 

Mr.  TYDINGS.  Mr.  President  will  the  Senator  yield  to 
me? 

Mr.  GLENN.     I  yield. 

Mr.  TYDINGS.  I  agree  with  what  the  Senator  has  said, 
if  I  may  transgress  Just  a  moment  on  his  time.  In  mv 
Judgment,  the  Federal  Farm  Board  Is  never  going  to  solvo 
the  agricultural  problem.  It  has  a  lot  of  wheat  on  hand, 
and  the  sooner  it  gets  rid  of  it  the  better  everybody  will  be. 
I  think,  myself,  that  in  the  end  most  of  it  is  going  to  b<» 
given  away,  and  certainly  there  is  need  now  to  utilize  i'; 
to  feed  the  unemployed  and  the  hunsry  and  the  starvini; 
people,  particularly  in  the  large  cities,  of  our  own  country. 
I  would  much  rather  give  it  for  that  purpose  than  to  havo 
$40,000,000  more  of  good  money  wasted,  perhaps.  In  a  for- 
eign gamble  which  would  not  pay  10  cents  on  the  dollar. 

Mr.  GLENN.  I  thank  the  Senator  from  Maryland.  A.-; 
he  says,  we  can  do  aD  for  the  farmers  that  this  section 
provides,  according  to  its  sponsors,  by  taking  this  surpliLs 
wheat  and  furnishing  it  to  the  people  of  the  United  States; 
who  now  can  not  buy  wheat  from  the  fanners  or  cotton 
from  the  farmers.  We  can  save  this  $40,000,000  to  the  tax- 
payers of  the  United  States,  and  we  can  do  aD  for  the 
farmer  that  can  be  done  by  the  Secretary  of  Agriculture  if 
he  had  the  $40,000,000.  and  at  the  same  time  we  can  save 
thousands  and  help  thousands  and  thousands  and  thousands 
<rf  people  of  the  United  States  who  now  want  bread  made 
in  the  United  States  from  American  wheat 
I  certainly  am  opposed  to  this  provision  of  the  bUL 
Mr.  NORBECK.  Mr.  President,  I  Just  want  to  call  the 
attention  of  the  Senate  to  the  fact  that  this  is  the  first 
challenge  we  have  had  of  all  the  statistics  since  they  were 
ever  published.  Here  is  one  assertion  that  we  are  able  to 
consume  our  surplus,  and  that  if  every  stomach  were  full, 
there  would  be  no  surplus,  notwithstanding  the  fact  that 
we  have  a  hundred-year  recwd  proving  the  contrary. 

Mr.  GLENN.  Mr.  President  we  have  a  hundred-year 
record,  but  we  have  never  had  an  experience  or  a  time  in 
the  United  SUtes  within  that  hundred  years  comparable 
with  our  present  sad  situation- 
Mr.  NORBECK.  That  is  all  right,  but  the  stee  of  th« 
bushel  is  the  same  as  it  was  then,  and  the  size  of  the  stom- 
ach is  the  same  as  it  was  then. 

Mr.  GLENN.     But  there  are  more  empty  stomachs  now 
than  ever  before. 
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Mr.  NORBECK.  But  when  tbey  were  full,  we  oever  dis- 
posed of  the  surplus.    Tliat  is  the  point  I  ma^ 

Mr.  GLENN.  We  can  dispose  of  a  lot  of  it  In  feeding  the 
American  people. 

Mr.  NORBECK.  A  lot  of  it  but  not  enough  to  affect  the 
price. 

Mr.  GLENN.  It  would  not  take  much  time  to  divide  up 
$40,000,000  worth  of  wheat  among  needy  people  in  the 
months  and  months  and  months  of  the  dire  winter  we  are 
facing  in  the  United  States.  That  $40,000,000  worth  of 
wheat  which  it  is  proposed  to  have  the  American  taxpayers 
provide  to  send  abroad  would  be  consumed  in  the  United 
States  long  before  the  soaw  cleared  up  in  the  spring. 

Mr.  NORBECEL  It  matters  not  whether  the  farm^  gets 
30  cents  or  70  cents  per  bushel? 

BCr.  GLENN.  It  makes  no  difference  to  the  American 
farmer  whether  that  wheat  is  consumed  abroad  or  in  the 
United  States,  so  far  as  that  is  concerned,  by  people  able  to 
buy.  What  difference  does  it  make  whether  that  wheat  is 
consumed  here  by  a  boy  or  girl  who  can  not  buy  bread  in 
the  morning  for  breakfast  or  whether  it  is  bought  by  people 
of  Europe? 

Mr.  NORBECK.  Hie  only  difference  is  whether  the  tariff 
of  42  cents  a  bushel  is  effective. 

Mr.  GLENN.  The  tariff  has  not  anything  to  do  with  this 
at  alL 

Mr.  KINO.  Mr.  Presideiit.  it  is  apparent  from  what  has 
been  stated  that  there  was  no  enthusiasm  behind  the  pro- 
posal to  name  the  Secretary  of  Agriculture  to  administer 
the  $40,000,000  fund  provided  in  siihdivision  (b>  of  section 
(2)  of  the  bill  before  us.  The  section  referred  to  directs 
that  the  Reconstruction  Finance  Corporation  advance  to 
the  Secretary  of  Agriculture,  in  addition  to  the  amounts 
heretofore  allocated  and  made  available  to  him  by  the  Re- 
construction Finance  Corporation  act  a  sum  not  exceeding 
$40,000,000.  The  evidence  before  us  conclusively  shows  that 
the  Secretary  of  Agriculture  and  his  allies  have  been  ex- 
ceedingly active  in  trying  to  secure  an  additional  appro- 
priation of  $100,000,000  to  finance  the  sales  of  agricultural 
products  in  other  countries.  The  importunities  of  some  of 
those  sponsoring  this  pn^;x]sitlon  were  ignored  by  the  House, 
but  they  have  been  successful  apparently  in  securing  a  part 
of  their  program  which  is  r^ireaented  by  subdivision  (b> 
referred  to. 

For  some  time  it  has  been  manifest  that  the  Federal  Farm 
Board  and  its  supporters  were  determined  to  retrieve  aaaa» 
of  its  blunders  by  getting  rid  of  a  large  quantity  of  cotton 
and  wheat,  in  which  hundreds  of  millions  of  dollars  of  the 
money  of  the  taxpayers  bad  been  invested.  The  Federal 
Farm  Board  and  its  friends  learned  that  Congress  was  un- 
willing to  make  further  appropriations  to  be  expended  by 
the  board.  Its  past  reconl  has  been  such  as  to  not  only 
not  Inspire  confidence  but  to  convince  a  large  part  of  the 
American  people,  as  well  as  Congress,  of  its  past  unsound 
and.  indeed,  unwise  and  foolish  policies. 

There  has  been  no  little  propaganda  and  pressure  to  in- 
duce Congress  to  appropriate  further  funds  to  the  Federal 
Farm  Board.  I  have  received  a  number  of  commnniratlons. 
evidently  inspired,  urging  that  I  support  appropriations  for 
use  by  the  Federal  Farm  Board  to  enable  it  to  dispose  In  for- 
eign markets  of  wheat  and  cotton  surpluses  which  it  had 
purchased  and  was  holding  at  great  cost  to  the  taxpayers 
of  the  United  States.  Copies  of  resolutions  have  been  for- 
warded to  me  by  a  niunber  of  so-called  cooperatives,  eulogia- 
ing  the  Federal  Farm  Board,  and  approving  its  conduct — 
good,  bad.  and  indifferent  I  condemn  the  propaganda  which 
is  being  carried  on  in  htimit  of  the  Federal  Farm  Board  and 
the  manifest  determination  of  some  of  the  direct  or  indirect 
agencies  of  the  board,  socb  as  ttie  Fanners'  National  Oraln 
Corporation  and  the  Grain  Stabilization,  and  representatives 
of  cooperatives,  to  persvade  Congress  to  appropriate  further 
large  sums  to  be  expended  by  the  Federal  Farm  Board. 

The  Senator  from  Soutb  Dakota  has  indicated  that  a  lack 
of  confidence  in  the  Federal  Furm  Board  led  those  who  pro- 
posed this  $40,000,000  appropriatlMi  to  name  the  Secretary 
of  Agriculture  as  the  agent  to  handle  the  fund  and  to  seH  in 


whieh 
wffl 


foreign  markets  wheat  and  cotton  now  In  the  hmutt  9t  tlM 
board.  In  other  words,  becauee  of  the  foliar 
policies  of  the  Federal  Farm  Board,  it  has  on  tmaA 
minianH  of  bushels  of  wtieat  and  cnormoui  qnanHtlw  of 
ton.  It  expended  a  large  part  of  the  $bO0fiMfi»  fOBi  pv»- 
vided  by  Congress,  from  taxes  wrung  from  the  people,  ta 
purchasing  large  quantities  of  wheat  and  cotton  for  whlek 
it  finds  no  nurlDrts. 

The  policies  of  the  Federal  Farm  Board  have  been  cooi^v 
to  all  sound  business  methods  and  praeiices  wbiift  should 
have  been  followed  in  its  activities  under  the  knr  creating  tL 
The  Federal  Farm  Board — ^tn  the  langiiege  of  the 
"  ran  wild  ";  it  ignored  all  lessoiM  of  histaar,  aDd 
strated  its  lack  of  wisdom  or  abihty  to  meet  the 
bihties  resting  upon  It  Perhaps  the  board  can  net  be  ertll- 
cized  for  its  efforts  now  to  find  some  means  of  geltinf  rid 
of  the  surplus  wheat  and  cotton  which  tt  pnrrhaseil  Bi* 
who  would  be  willing,  in  the  light  of  its  reeord.  to  tBtmst  tt 
with  $100,000,000  or  $40,000,000  to  enable  tt  to  aeU  In  for- 
eign markets  these  two  commodities. 

It  is  known  that  theae  nnmmmlitiss  may  aag  be  sold  ttt 
foreign  countries  ux^ess  credit  is  extended.  Tte  peeplu  of 
the  United  States  are  now  suffering  because  of  evetti  irtddi 
have  been  extended  to  foreign  countries.  Tbe 
WiU  be  sustained  by  reason  of  these  foreign 
be  staggering  in  their  proportions.  BITHons  of  dslion  wiU 
be  lost  by  reason  of  the  tnabUity  of  foreign  gofnemments. 
corporations,  and  individuals  la  other  tends  to  meet  ttieir 
obligations. 

We  have  learned  that  the  members  of  the  eeranSttee  re- 
porting this  bin  did  not  understand  that  tt  was  oontemplated 
that  this  $40,000,000  was  to  be  used  to  relieve  the  Federal 
Farm  Board  of  some  of  its  nrtdus  wheat  and  eoCton  and  to 
aid  it  in  minimizing  the  resotts  of  its  foolish  expsrlmenta- 
tions.    The  plan,  however,  has  now  been  revealed^ 

The  Secretary  of  Agriculture  is  to  be  substttuted  for  the 
Federal  Farm  Board  tn  attempCi  to  dispose  of  the  irhMt 
and  cotton  held  by  the  board  in  foreign  markets.  It  is  ad- 
mitted that  credits  win  have  to  be  extended  to  f eretgn  pmr- 
chasers  if  sales  are  made.  With  the  enonnoaB  lowse  whicii 
the  American  people  have  sustained  duriat  the  past  few 
years  by  extending  credit  and  making  loans  to  foreign  gov- 
emmecdts,  corporations,  and  tndlvldaals  there  is  no  great 
desire  to  take  further  riianoes  and  to  run  risks  of  losing 
additional  milllans  of  dollars.  Penonally,  I  would  prefer  to 
have  the  Federal  Farm  Board  handle  the  H^JOmjMO  than 
to  place  it  In  the  hands  of  the  Secretary  of  Agrteulture. 
AppropriatloDs  have  been  made  both  to  the  Fttaral  FanB 
Board  and  the  Department  of  Agriculture,  to  be  need  for 
agricultural  purposes,  inelodlng  loans  to  eooperatifes  and 
fanners.  Loaees  thus  far  have  been  very  peat,  tad  un- 
doubtedly i^ien  the  final  day  of  lettlMnetit  ooaMi  the  bal- 
ance sheet  win  reveal  additional  losses.  Z  am  nnwOMng 
further  to  tax  the  Amerleaa  people  for  the  pui'p<Me  of  plae- 
Ing  In  the  hands  of  the  Secretary  of  AgrleiilCnre  or  the 
board  funds  for  the  purpoesi  tuftlrafted  tn  the  ptofvliloBS  of 
the  **^l^  now  unds  discusiAan. 

Mr.  President  this  provision  has  no  plaee  In  this  bflL  its 
I  stated  yesterday,  we  are  conildeKlBg  a  bill  to  aid  unem- 
ployment and  to  help  the  miUUws  who  are  unemkyed  to 
obtain  work  and  means  of  support  Tto  take  myggOjOOD 
from  the  fund  which  is  dealgned  to  aid  unemplaynient,  and 
turn  it  over  to  the  Federal  Ftem  Board  or  the  Beeretaiy 
of  Agriculture,  with  authority  to  further  speculate  la  wheat 
and  cotton  by  dispoaing  of  flMm  la  f oieifa  countries^  aol 
for  cash  but  for  promlseB  of  payn«nt  can  not^  in  my  view. 
be  justifled.  Many  complain  that  ttw  txaoA  to  help  unem- 
ployment is  inadoQuate.  Oevtalhly  It  shoidd  not  be  Impaired 
or  rttmlnlahed  hy  suMnettng  from  tt  the  MiJOOjIOO  la 
question,  or  other  sums  or  ammmta 

The  Senator  from  Nevada  hM  simeeted  that  some  of  tho 
wheat  held  fay  the  Federal  Ftem  Board,  hwtead  of 
deUvcred  to  the  Seoretary  of  Agitadtn%  be  wed  to 
the  hungry  and  thoee  who  are  in  waaL    A  dmt 


a  large  quantity  of  mbeaX,  held  by  the.  board. 

by  the  Oovemment  and  distributed  through  tb»  9ed  GraM 
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for  tbe  benefit  <tf  the  deatltote.  Certainly  It  would  be  better 
to  adopi  a  atmUmr  couiae  wtth  reject  to  some  of  the  wheat 
held  by  the  Federal  Fann  Boaxd  than  to  approve  of  the 
plan  proTlded  In  the  bill  before  us.  I  have  no  doubt  that 
the  board  and  aome  of  the  forces  of  the  administration  will 
make  a  strennous  effort  to  have  this  provision  of  the  bill 
adopted.  In  my  opinion  the  provision  is  unwise  and  the 
amendment  offered  by  the  Senator  from  Alabama  to  elimi- 
nate U  from  the  bill  should  be  adopted. 

Mr.  OBOBOS.  Mr.  President.  I  want  to  say  Just  a  word 
about  this  proposaL  I  have  not  been  able  to  see  how  the  ex- 
portation of  wheat  and  cotton  and  the  sale  of  wheat  and 
eotton  in  the  foreign  market,  fhianced  by  American  money, 
is  goinc  to  be  of  particular  benefit  to  American  agriculture 
at  this  time.  Any  supply  to  the  market  anyo^iere  is,  at 
course,  going  to  diminish  the  demand.  The  exception  to 
that  general  statement  would  be  to  find  a  market  for  wheat 
and  a  market  fen*  our  surplus  cotton  in  which  cotton  and 
wheat  are  cot  now  consumed.  It  is  obviously  out  of  the 
question  to  develop  a  purchasing  market  now  for  cotton  or 
for  wheat:  that  is  to  lay.  develc^  a  market  which  will  con- 
sume any  eoDSiderable  portion  of  our  wheat  or  cotton  sur- 
pluses now  held,  where  the  purchasers  or  consimiers  in  that 
market  have  not  heretofore  been  accustomed  to  use  wheat 
or  cotton. 

It  therefore  seems  to  me— and  I  think  the  suggestion  made 
by  the  Senator  from  Nevada  and  others  is  wise — that,  so  far 
as  our  wheat  is  concerned,  it  might  as  well  be  consumed  in 
the  United  States. 

It  is  true  that  would  cut  into  the  home  market  for  the 
producer,  but  if  we  place  the  wheat  elsewhere  in  the  world 
market  where  wheat  is  now  consumed,  we  are  also  cutting 
into  the  market  of  the  American  producer  in  so  far  as  he 
contributes  to  the  world  surplus,  as  well  as  the  producer 
elsewhere.  The  same  thing  is  true  of  cotton,  and  I  dare  say 
that  there  are  40.000.000  people  tn  the  United  States  to-day 
who  could  easily  consume  at  least  $40,000,000  worth  of  wheat. 
who  will  not  consume  $40,000,000  worth  of  wheat  if  it  is  not 
made  available  to  them.  In  other  words,  to  supply  the  de- 
mand now  of  the  unemployed  and  needy  in  America  is  not 
going  to  cut  down  any  part  of  the  market  for  the  American 
wheat  producer,  because  they  are  not  able  to  buy  or  larocure 
the  wheat  which  they  otherwise  would  consume.  To  with- 
hold this  wheat  from  than  is  not  going  to  put  them  In  any 
better  shape  to  purchase  any  of  the  wheat  which  is  coming 
on  the  market  from  the  present  cnn>. 

Many  cotton  producers  and  many  cotton  manufacturers 
have  questioned  the  propooal  to  use  a  portlmi  of  the  Amer- 
ican cotton  now  held  by  the  Fann  Board  in  this  market. 
There  seems  to  be  little  force  in  the  objection  which  they 
have  olfered.  It  might  as  well  be  used  here,  and  it  ought  to 
be  used  here,  for  the  aU-sufflcient  reason.  It  seems  to  me, 
that  we  ought  to  take  care  of  oar  own  people  first  If  we 
are  not  able  to  take  care  of  aU  people,  we  should  take  care 
nt  our  own  peoide  first. 

I  have  said  to  the  cotton  producen  of  the  South  exactly 
what  I  am  saying  to  the  distinguished  Senator  from  South 
Dakota  now  and  to  the  proponents  of  this  particular  provi- 
sion in  the  blU.  If  American  cotton  now  held  by  the 
Farm  Board  is  with  American  money  exported  and  financed 
In  any  market,  it  wlU  take  up  Just  that  much  of  the  world 
demand  for  cotton.  We  are  getting  the  world's  fsrUx  for 
cotton  and  we  are  getting  the  world's  price  for  wheat,  with 
unimportant  exception,  and  we  might  as  well  use  our  sur- 
pluses here  if  they  are  to  be  given  away.  It  is  true  that  if 
the  Farm  Board  or  the  Secretary  of  Agriculture  could  take 
so  much  cott<m  and  could  plaee  it  where  cottcm  has  not  been 
and  is  not  now  consumed,  where  there  has  not  been  a  de- 
mand for  cotton,  of  course  it  would  be  wise  to  export  the 
cotton  to  supply  that  demand.  But  that  would  not  be  done. 
With  the  world  flat  on  its  back,  with  the  purchasing  power 
of  coDsumera  wxhamted.  obvloosly  we  can  not  develop  a  new 
market,  a  new  demand  for  a  product  which  has  not  been 
consumed  in  that  market. 
Mr.  OORB.    Mr.  PresMcnt      .. 


The  PRESIDENT  pro  tempore.  Does  the  Senator  frota 
Georgia  yield  to  the  Senator  from  Oklahoma? 

Mr.  GEORGE.     I  yield. 

Mr.  GORE.  Does  not  the  Senator  think  that  if  the  Sec- 
retary of  Agriculture  knows  any  place  in  the  world  where 
cotton  can  be  disposed  of,  he  ought  to  communicate  that 
secret  to  the  Farm  Board? 

Mr.  GEORGE.  I  think  he  certainly  should  do  so.  It 
seems  to  me  far  wiser,  far  better,  certainly  more  Just,  that 
the  Congress  should  furnish  aid  to  those  consumers  In  th-? 
United  States  who  can  not  buy,  and  for  that  reason  alone  will 
not  be  able  to  use,  wheat  now  held  by  the  Farm  Board 
or  by  1932  producers.  If  we  furnish  wheat  and  cotton 
to  our  needy  people  in  the  United  States,  who  have  n*) 
power  to  buy,  that  will  be  far  the  wiser  thing  for  va 
to  do. 

Mr.  NORBECK.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
(Seorgia  jrield  to  the  Senator  from  South  Dakota? 

Mr.  GEORGE.    I  yield. 

Mr.  NORBECK.  The  Senator  recalls  that  Congress  au- 
thorized the  Farm  Board  to  turn  over  40,000,000  bushels  of 
wheat  to  the  Red  Cross. 

Mr.  GEORGE.     Yes. 

Mr.  NORBECK.  And  there  are  bills  pending  to  turn  over 
more  wheat  to  the  Red  Cross.  The  Senator  will  also  admit 
that  the  Red  Cross  does  its  work  pretty  well.  We  have  had 
no  further  requests  for  additional  wheat.  Certainly  the 
Congregs  will  give  it  aD  the  wheat  it  can  use.  but  that  does 
not  deal  with  the  surplus. 

Mr.  GEORGE.  I  agree  with  what  the  Senator  has  said, 
but  there  is  a  larger  demand  than  the  Senator  imagines  in 
tills  country  for  wheat,  for  bread,  for  cotton — that  is  to 
say,  for  clothing — which  can  not  be  suppUed  l>ecause  the 
veojiie  who  need  can  not  buy.  They  have  not  the  money.  All 
tiurough  the  rural  sectidhs  of  the  South  now  and  during 
the  remainder  of  this  summer  and  autumn  and  winter  there 
is  and  will  be  a  tremendous  demand  for  wheat  and  bread 
which  can  not  be  supplied  simply  because  the  purchasers  can 
not  buy,  having  nothing  with  which  to  buy.  I  have  no 
doubt  that  here  In  the  United  States  we  could  consume  the 
sundus  wheat  carried  by  the  Farm  Board,  and  could  do  it 
with  no  more  injury  to  our  farmers  than  if  we  export  the 
surplus  wheat,  because  when  we  put  that  surplus  in  any 
hole  that  can  be  found  anywhere  in  the  world,  we  will 
have  leveled  up  that  hole  and  there  will  be  no  demand  for 
whatever  amount  <rf  suririus  wheat  we  may  produce  this 
yenr. 

But  suppose  I  am  only  half  right— the  htmiane  thing,  the 
decent  thing  for  the  American  Congress  to  do  is  to  feed  the 
hungry  mouths  of  men,  women,  and  children  in  the  United 
States  as  loig  as  thoee  mouths  are  unfed  and  as  long  as  they 
have  no  money  with  which  to  buy  the  food  necessary  to 
feed  them  or  the  cotton  out  of  which  cloth  may  be  made 
to  provide  clothing.  As  certatoly  as  we  stand  here  In  the 
Sgoate.  In  the  very  fields  where  the  wheat  Is  grown  and 
in  the  very  fields  where  the  cotton  is  grown  which  furnishes 
the  clothing  for  so  large  a  part  of  mankind,  men  and  women 
and  children  wiD  go  hungry  and  shivering  during  the  coming 
winter. 

Mr.  CONNAIXY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  OONNAIiiY.  If  the  motion  to  strike  out  now  pending 
should  be  adopted,  would  It  then  be  in  order  to  offer  a 
similar  amendment,  or  should  the  amendment  be  offered 
now? 

The  PRESIDENT  pro  tempore.  It  may  be  offered  at  any 
time. 

Mr.  CONNAHjY.  Then  I  offer  my  amendment  now  in  the 
nature  of  a  substitute. 

The  PRESIDENT  pro  tempore.  The  Senator  from  TOcas 
offers  an  amendment  in  the  nature  of  a  substitute  for  the 
amendment  propoeed  by  the  Senator  from  Alabama.  The 
proposed  satetitute  will  be  read  for  the  Inf ormattoo  of  the 
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TbB  LaasLSTivx  Clooc.   In  ikn  of  the  matter  propoeed  to 

be  strk±en  out.  insert  the  toDanriJig: 

Wbenaivar  la  Um  opinion  of  th«  board  of  dlrecton  at  tb»  B«oon- 
•truotlon  Ptnanoe  Oon>oratton  (1)  tb«r«  U  •  mirplus  of  wbeftt  or 
cotton  or  other  sgrlcttltursl  products  In  the  United  Stataa  or 
lack  of  s  market  for  tbs  sdvaatageous  tale  of  the  lame.  or  (3) 
th*  ordinary  h^mrtwf  facilttlM  are  inadequate  to  enable  pro- 
dueera  of  or  dealers  In  wheat  or  cotton  or  other  agrtcultaral 
product*  to  cany  auch  prodocta  untU  they  can  be  exported  or 
•old  for  export  In  an  orderly  manner,  the  corporation  la  further 
axithorlaed  and  empowered  to  make  advances  as  hereinafter  pro- 
vided to  aid  In  flnajmlng  the  exportation  and  sale  in  the  markets 
of  foreign  countries  of  wheat  and  cotton  or  other  agricultural 
IMXxlucta  produced  in  the  United  Btotes.  Such  advanoes  may  be 
made  ( 1)  to  any  person  or  group  of  persons  engaged  In  the  United 
BUtes  in  producing,  markettng.  or  dealing  In  wheat  or  cotton  or 
other  agrlcultiiral  prodocta;  (3)  to  any  person  outalde  of  the 
United  StatM  engaged  In  purchasing  wheat  or  cotton  or  other 
agricultural  products,  but  only  on  condition  that  the  moneys  so 
advanced  shall  be  expended  whoUy  within  the  United  States. 
Such  advances  shall  be  made  for  periods  of  not  to  exceed  three 
years  and  shall  be  made  in  such  amounta,  and  upon  such  terms 
and  conditions,  and  with  such  security,  as  the  board  of  directors 
of  the  corporation  may  prcecrlbe.  The  aggregate  of  the  advances 
made  ptirsuant  to  this  paragraph  shall  not  exceed  $360,000,000. 
For  the  purpoee  of  this  paragraph  the  term  "  person  "  means  an 
Individual,  a  partnership,  an  association,  or  a  corporation. 

Mr.  CONNALLY.  Mr.  President,  this  amendment  is 
drafted  along  the  same  Unes  as  a  similar  provision  contained 
in  the  War  Finance  Corporation  act  which  we  passed  imme- 
diately after  the  World  War.  SenatcMrs  will  remember  that 
the  War  Finance  Corporation  was  organized  primarily  for 
the  purijoee  of  furnishing  credit  to  exporters  who  desired  to 
sell  their  products  in  Europe.  Senators  will  remember  that 
that  particular  activity  of  the  War  Finance  Corporation  was 
eminently  successful  and  that  the  corporation  finally  Uqui- 
dated  its  affairs  without  lowing  any  loss  whatsoever.  It 
was  even  claimed  that  It  made  a  profit  for  the  Government. 

This  provision  does  not  limit  the  loans  to  the  Farm  Board; 
it  does  not  limit  the  loans  to  anybody.  It  provides  that 
the  Reconstruction  Finance  Corporation  may  loan  money 
to  any  individual,  corporation,  group  of  persons,  or  others 
for  the  purpose  of  financing  the  exporting  of  wheat,  cotton, 
or  other  agricultural  products  into  foreign  lands. 

I  am  somewhat  iiTna»rt  at  Senators  who  are  opposing  this 
sort  of  a  proposal.  Everybody  knows  that  credit  has  almost 
vanished  In  the  United  States.  What  Is  the  necessity  for  the 
bill  at  all  If  there  is  pleirty  of  credit?  Why  are  we  handing 
out  $1,500,000,000  from  the  Treasury  to  finance  so-called  self- 
liquidating  corporations  If  there  is  plenty  of  credit?  Why 
is  it  that  agriculture  is  the  one  industry,  according  to  the 
conclusion  of  some  Senators,  that  does  not  need  credit  to 
carry  on  its  operations?  How  are  we  going  to  get  rid  of 
this  tremendoxrs  suridus  of  wheat  and  cotton?  I  am  talking 
not  only  of  the  wheat  and  cotton  owned  by  the  Farm  Board 
but  I  am  t^^iking  about  the  wheat  and  cotton  and  other 
products  that  will  be  produced  in  this  good  year  of  1932. 
How  are  we  going  to  get  rid  of  it  unless  we  sell  it  in  the  mar- 
kets of  the  world? 

How  can  these  operations  be  financed  when  there  is  no 
credit  for  any  other  kind  of  business  transaction  imless  the 
Oovemment.  through  this  same  agency,  the  same  agency 
that  is  going  to  finance  other  industries,  the  same  agency 
that  is  going  to  finance  bridges  across  San  Francisco  Bay 
and  tunnels  imdcr  the  Hudson  River,  finances  them  in  this 
same  way?  How  are  they  going  to  be  financed  for  exporting 
abroad  when  there  is  no  credit  abroad?  How  can  a  foreign 
purchaser  buy  when  he  has  no  money?  If  he  is  able  to  buy 
and  then  manufacture  his  goods  and  sell  them  in  Europe, 
he  can  then  repay  these  loans. 

This  is  not  an  appropriation  of  $250,000,000.  It  is  simply 
an  authorization  to  the  Reconstruction  Finance  Corporation. 
If  the  Reconstruction  Finance  Corporation  can  not  make 
loans  with  adequate  security,  they  do  not  have,  to  let  the 
money  go.  If  the  Reconstruction  Finance  Corporation  does 
not  find  the  necessity  for  furnishing  this  credit,  the  money 
win  remain  in  the  Treunry.  Senators  are  willing  to  trust 
the  Reconstruction  Ftaaaoe  Corporation  with  $3,500,000,000 
to  hand  out  to  other  industries  according  to  their  judgment 
and  according  to  whatever  terms  they  may  see  fit  to  adopt. 
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and  yet  they  are  not  willing  to  tnnt  tba 

Finance  Corporatkin  and  their  integrity  to 

insignificant  sum  of  $40,000,000  to  agxiealtiira. 

are  not  wHUng  to  give  them  the  authority  to  do 

much,   nxey  are  not  wUUngto'trait  the  board,  and  yatttacy 

are  wining  to  lumd  out  $3,500,000,000  and  ton  tt  OffV  to 

thii^  corporatlan  to  i^*i«pw—  of  as  they  may  aea  flkk 

I  submit  to  the  Senator  from  South  Dakota  CMr.  NdancKl 
that  that  is  the  truth.  ICy  amenrtmmt  provktoa  a  Umit  of 
credit  of  $250,000,000.  What  pvopntian  Is  that  of  tha 
$3,500,000,000  which  has  been  given  to  the  Seeonitnicttan 
Flnanoe  CorporatioiiT  It  Is  ooly  about  ope  ftwutiign^**  It 
they  loaned  the  whole  $250,000,000,  tbey  would  be  aHopatlng 
to  agriculture  hi  aU  its  branches  only  one-fmiileeiiWi  of  the 
entire  amount  that  is  being  devoted  to  Indiistry  and  aetf- 
liquidating  corporations.  < 

Mr.  President.  I  submit  the  amendment  as  a  eubrtttote  far 
the  plan  carried  in  the  bllL  I  do  not  want  to  hava  the  credit 
iimit<N^  to  the  Farm  Board.  I  want  every  ootton  dealer  and 
every  wheat  dealer  in  America,  if  he  can  find  a  foreisn  mar- 
ket for  his  products  and  needs  financial  msiHtanfie  to  canry 
out  the  operation,  to  have  access  to  the  Reoonstmettoo 
Finance  Oorporation.     I  would  not  limit  It  to  tbm  Wvna 


But,  Senators  say,  we  are  not  going  to  help  thlnci  by 
peddling  out  this  surplus;  we  are  not  going  to  h^  agricul- 
ture in  that  way.  What  is  going  to  be  done  with  this  ear- 
plus?  As  long  as  it  is  hoarded,  as  long  as  the  Farm  Board 
keeps  it  locked  up  in  the  warehouse.  It  is  a  drug  on  ttm 
market.  The  surplus  is  squarely  straddle  of  the  martcet  for 
wheat  and  cotton  and  will  be  a  burden  on  the  aaarket  as 
long  as  it  is  in  existence.  We  have  to  get  rid  of  tt  eoeee 
way,  either  by  giving  it  away,  feeding  it  to  the  hungry,  or 
selling  it  in  the  world  market.  I  propose  this  amendment 
as  a  method  of  dealing  with  the  problem  normally,  eenslWy, 
on  sound  security,  according  to  every  manner  and  fashion 
provided  for  the  handling  of  other  transactions  by  the  Re- 
construction Finance  Corporation. 

Mr.  BLACK.  Bfr.  President.  I  dislike  very  much  to  find 
myself  in  opposition  to  the  viewpoint  cxpiniied  by  my  good 
frioxl  the  Senator  frran  Texas  (Mr.  ComuuTl.  The 
amendment  which  has  Just  been  offered  shows  the  extent  to 
which  we  are  going  in  connection  with  the  Oovmimflnt  aop- 
plying  money  for  various  specially  favored  buaineBsee. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  tnm  Alabaaia 
yield  to  the  Senator  from  Texas? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  Did  the  Senator  from  Alabama  vote  to 
create  the  Reconstruction  Flnanoe  Corporation  and  to  peo- 
vide  it  with  $2,000,000,000? 

Mr.  BLACK.  The  Senator  from  Alabama  did  not,  and  he 
spoke  against  it  as  vigorously  as  he  oould. 

Mr.  NORBECK.    Mr.  Presidant 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yiekl  to  the  Senator  from  South  Dakotef 

Mr.  BLACK.    I  yield. 

Ml.  NORBECK.  In  all  good  nature,  wtthont  being  criti- 
cal of  my  good  friend  from  Alabama,  I  deiire  to  aay  thaA  1 
do  not  think  he  should  make  that  statement.  It  was  only 
yesterday  that  he  talked  to  me  aboat  a  very  Wg  propoeltion 
along  this  line. 

Mr.  BLACK.    I  shaU  be  glad  to  explain  to  thi 
what  that  was. 

Mr.  NORBECK.    The  matter  to  which  I  refer  vm 
up  later,  but  I  do  not  think  the  flfnator  from  Alabama  la 
in  a  different  dass  from  the  rest  of  us. 

Bfr.  BLACK.  I  do  not  claim  to  be.  I  do  dahn,  however. 
Just  as  I  said  with  reference  to  the  ReconsliUcUun  Flnanoe 
Corporation,  the  biU  when  tt  was  before  the  Senate,  that  It 
was  nothing  more  nor  leas  than  communism  turned  oprrfde 
down,  llie  communist  believes  In  taking  money  trmn  the 
few  and  favored  rich  in  order  to  distribute  tt  among  the 
many  poor.  The  Reconstruction  Rnance  Corporation  act 
adopted  exactly  the  oppostte  plan;  It  proposed  to  take  the 
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money  of  tbe  people  throushout  the  country,  rldi  and  poor, 
in  order  to  benefit  s  few  favored  taxpayers  who  ooold  bor- 
row from  that  corporation.  It  is  but  natural  that  we  should 
advance  step  by  step;  and  I  am  frank  to  state  that  if  this 
amendment  should  be  adopted,  I  would  favor  broad  and 
blanket  authority  being  given  to  the  corporation  to  lend 
money  to  every  deserving  business  in  America.  Why  is  it 
right  to  select  one  group  engaged  In  business  and  industry 
and  tend  it  money  and  not  at  the  same  time  assist  every 
business  enterprise  in  America  which  is  likewise  near  the 
shoals  of  adversity  and  insolvency?  lliere  are  in  every  agri- 
cultural section  of  this  Nation  merchants  upon  whom  the 
farmers  depend  for  their  yearly  supplies  who  are  on  the 
verge  of  insolvency.  Why  should  we  not  also  take  money 
from  the  taxpayers  and  lend  it  to  them?  I  do  not  know 
but  that  such  a  plan  will  later  be  adopted.  I  can  not  teU  as 
we  rush  on  one  step  after  another. 

It  is  a  little  strange,  however,  that  those  ^i^io  are  most 
responsible  for  the  initial  step  taken  by  the  Government 
are  those  who  have  made  tbe  most  complaint  about  the 
Government  in  business  and  about  State  socialism.  It  was 
members  of  the  group  who  have  stated  that  certain  other 
people  wanted  to  engraft  State  socialism  on  the  Government 
who  adopted  the  plan  of  digging  down  into  the  pockets  of  the 
taxpayers  to  carry  on  private  business  that  can  not  stand 
on  its  own  legs. 

Mr.  GORE.    Mr.  President 

Tbe  VICB  PRESIDENT.    Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Oklahoma? 
Mr.  BLACK.    I  yield. 

Mr.  GORE.  I  should  like  to  ask  the  Senator  from  Ala- 
bama a  question.  If  the  Government  of  the  United  States 
is  to  embark  upon  the  policy  of  extending  credit  to  one 
Class  and  another  class,  to  one  individual  and  another  in- 
dividual, does  he  think  there  is  any  proper  point  where  it 
can  stop  short  of  extending  universally  eqiial  privileges  and 
equal  rights  to  all  in  this  country,  whether  corporation, 
firm,  or  individual?  If  we  are  going  to  draw  the  line  with 
individuals,  what  Is  to  be  the  standard?  Has  not  one 
citizens  as  much  right  to  borrow  from  the  Treasury  of  the 
United  States  as  has  axx>ther,  if  he  needs  it  or  if  he  fancies 
he  needs  it? 

Mr.  BLACK.  Mr.  President.  I  agree  with  the  Senator 
absolutely.  As  I  have  said,  if  we  are  going  to  broaden  the 
terms  of  the  law,  why  not  let  the  Reconstruction  Finance 
Corporation  lend  to  everyone  engaged  in  a  business  which 
aids  to  carry  on  the  commerce  of  the  Nation? 

Mr.  President.  I  am  very  frank  to  state  that.  In  so  far  as  I 
am  concerned,  if  I  believed  that  this  amendment  would  be  an 
advantage  to  agriculture  I  would  vote  for  it.  not  because 
I  do  not  believe  it  ts  wrong  in  principle  but  because  I  do  not 
believe  it  is  any  more  wrong  in  principle  than  the  original 
enactment  of  the  aec<mstruction  Finance  Corporation. 
However,  I  do  not  believe  that  this  proposal  would  be  bene- 
licial  to  agriculture.  On  tbe  contrary.  I  do  not  see  how  it 
would  benefit  agriculture  to  lend  money  to  those  engaged  in 
the  business  of  selling  agricultural  products  in  order  that 
they  might  seek  for  and  try  to  find  markets  throughout  the 
world.  The  markets  are  there.  We  have  heretofore  de- 
pended upon  the  regular  business  methods  to  xcure  those 
markets.  The  original  amendment  which  I  opposed  pro- 
vided that  $40,000,000  should  be  turned  over  to  the  Secre- 
tary of  Agriculture  in  an  effort  to  find  markets. 

In  the  first  place.  I  do  not  believe  the  Secretary  of  Agri- 
culture would  be  the  proper  man  to  whom  to  turn  over  the 
(40,000.000.  I  believe  such  a  course  would  simply  give  aid 
and  employment  to  a  large  number  of  deserving  Republicans 
throughout  tbe  country  during  an  election  year.  I  am  very 
frank  to  state  that  I  believe  it  would  go  farther  and  farther 
toward  building  up  a  vast  poliUcal  machine  such  as  much  of 
the  so-called  relief  legislation  at  this  term  of  Congress  has 
made  poanlMc. 

If  we  are  going  to  give  wheat  and  cotton  to  the  people  of 
China,  why  not  give  it  to  them  directly?  Why  pay  for  the 
privilege?  We  can  give  it  to  them  without  appropriating 
$40,000,000  of  American  money  to  do  so.  Tliey  are  ready  to 
accept  it;  they  will  give  us  worthless  bonds.    Why  turn  over 


to  the  Secretary  of  Agriculture  or  any  board  $404M0,000  or 
any  other  amount  for  the  privilege  d  gMog  the  money  away 
to  nations  that  can  iK>t  pay  us?  If  we  were  to  adc^  that 
exact  policy  m  the  business  life  of  our  Nation,  it  would  bring 
about  insolvency  to  every  merchant  in  the  country. 

Any  merchant  in  an  agricultural  community  can  sell  his 
goods  to  the  people  in  that  section  if  he  will  first  let  them 
have  the  money  with  which  to  buy;  there  Is  not  any  doubt 
about  that;  and  this  provision  proposes  to  turn  over  to  the 
Secretary  of  Agriculture  $40,000,000  to  be  used  evidently  in 
advancing  money  to  people  across  the  water  who  have  no 
money  with  which  to  buy  our  products. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Texas? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  How  does  the  Senator  distinguish  be- 
twem  the  line  of  argimient  he  is  now  employing  and  his 
eloquence  here  the  other  day  in  asking  the  Government  to 
loan  money  to  farmers  in  his  State  and  my  State  and  other 
States?    What  is  the  difference? 

Mr.  BLACK.  I  should  be  very  glad  to  say  to  the  Senator 
exactly  what  I  stated  a  few  minutes  ago.  In  the  first  place. 
If  the  Government  is  going  into  the  business  of  advancing 
money  and  helping  the  people  of  this  country.  I  prefer  the 
old  Jeflersonian  principle  of  starting  at  the  bottom  Instead 
Of  lending  it  with  the  idea  that  big  business  will  let  it 
trickle  down  to  those  below.  That  ts  exactly  the  line  of 
distinction.  If  we  are  going  to  advance  money  as  we  have 
done,  if  we  are  going  to  appropriate  $2,000,000,000  to  lend  to 
those  who  control  the  financial  affairs  of  the  Nation  on  the 
theory  that  it  may  trickle  down  and  a  few  crumbs  may  fall 
from  the  table  of  the  specially  privileged,  then  I  say  go 
farther,  vote  the  money  directly  to  the  man  who  Is  down 
below  and  trust,  if  possible,  that  perhaps  a  little  of  it  wiD 
ascend  to  those  who  are  in  the  higher  brackets.  That  is 
exactly  the  line  of  reasoning.  This  amendment  proposes 
to  lend  money  to  every  cotton  broker,  every  wheat  salesman 
In  America,  and  to  every  grain  exchange,  if  they  want  to 
buy,  and  every  other  business  enterprise  in  the  country. 

Mr.  CONNALLY.    Mi.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  funKr  to  the  Senator  from  Texas? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  think  he  is  quite  fair 
in  making  that  statemmt? 

Mr.  BLACK.     That  is  as  I  understand  it. 

Mr.  CONNALLY.  No;  the  Senator  can  not  understand  it 
in  that  way,  if  he  will  read  the  amendment,  for  it  says  that 
the  Reconstniction  Finance  Corporation  ith^n  have  au- 
thority to  do  that. 

Mr.  BLACK.    That  is  correct 

Mr.  CONNALLY.  It  shall  have  tbe  authority  to  make 
loans  that  are  sound. 

Mr.  BLACK.    That  is  correct. 

Mr.  CONNALLY.  The  Senator  says  that  every  cotton  and 
wheat  merchant  in  the  country  could  borrow  money  under 
this  provision. 

Mr.  BLACK.  If  I  left  the  Impression  that  the  mere  appli- 
cation for  the  loan  would  be  sufficient  to  seeing  it  then,  of 
course,  I  correct  it,  because  the  application  must  be  passed 
upon  by  the  board:  there  Is  no  question  about  that. 

Mr.  CONNALLY.  Certainly,  and  the  board  is  not  sup- 
posed to  make  a  loan  imless  it  is  a  good  loan  and  the  money 
Is  going  to  be  paid  back. 

Mr.  BLACK.  My  experience  has  been  that  when  we  start 
out  in  the  business  of  subsidies  the  money  does  not  come 
back.  I  am  reasonably  familiar  with  the  subsidies  supplied 
to  the  shipping  mterests  of  the  NaUon.  Throughout  the 
history  of  such  transactions  I  recall  that  in  each  instance 
the  final  and  net  result  has  been  that  the  Government  lost 
money,  and  that  will  always  happen.  If  the  Government 
supplies  money  to  conduct  business  enterprises,  it  means, 
sooner  or  later,  that  the  Government  loses  the  money,  be- 
cause if  a  business  enterprise  can  not  carry  itself  on  its  own 
plan,  and  with  its  own  initiative,  sooner  or  later  the  busi- 
ness enterprise  will  fall  by  the  wayside.    It  is  the  same  oppo- 
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Bition  that  I  have  exactly  to  the  ship  subsidy.  I  have  voted 
consistently  against  subsidies  to  the  shipping  interests,  and 
I  have  done  so  l)ecause  history  shows  that,  with  all  the  evils 
of  Government  operation  of  shipping,  there  is  less  danger  to 
the  pubhc  by  reason  of  the  Government  Itself  operating 
shipping  than  there  is  in  turning  Government  money  over  to 
private  business  operating  shipping,  with  all  the  fraud  and 
corruption  that  eventiiaDy  result  from  it. 

It  Will  be  recalled  that  it  was  impossible  even  to  seciure  an 
amendment  to  the  Reconstruction  Finance  act  limiting 
loans  unless  the  company  that  applied  for  the  loan  would 
limit  its  agents  and  officials  to  a  reasonable  salary.  That  is 
one  of  the  troubles  of  providing  Government  money  with 
which  to  operate  private  business. 

In  so  far  as  I  am  concerned.  I  do  not  know  but  that,  on 
a  thorough  investigation  by  a  committee,  it  might  be  shown 
that  the  Government  could  obtain  an  advantage  from  some 
appropriation  providing  for  the  financing  of  the  crops  of  the 
Nation  in  foreign  countries,  but  there  has  been  no  such  in- 
vestigation. We  propose  here  at  the  outset  to  provide  $40,- 
000.000  without  an  Investigation— for  what  purpose?  It  is 
shrouded  somewhat  in  mjrstery:  one  Senator  said  it  was  pro- 
posed for  one  purpose  and  two  Senators  said  it  was  proposed 
for  another  purpose.  There  has  been  no  hearing;  there  has 
been  no  printed  report  brooght  here  to  show  the  necessity 
for  such  an  amendment;  bat  at  the  very  time  we  are  pro- 
posing $40,000,000  Without  a  hearing,  there  has  been  under 
discussion  for  weeks  and  for  months  a  proposal  affecting  the 
salaries  of  Government  emidoyees.  which  will  only  bring 
about  a  reduction  of  $80,000,000.  We  propose  to  provide  an 
appropriation  of  $40,000,000  without  batting  an  eye  or  hav- 
ing a  hearing,  when  we  are  claiming  that  we  are  here  in 
the  interest  of  Government  economy.  We  have  spent  weeks 
and  months  trying  to  whittle  down  salaries  in  the  effort  to 
save  $80,000,000.  and  then  we  propose  to  appropriate  $40,- 
000,000  without  a  hearing.  That  is  the  chief  objection  wliich 
I  have  to  this  proposal  at  this  time. 

There  was  no  hearing  before  the  committee.  The  admin- 
istration wanted  it  and  the  administration  tried  to  get  it 
through  the  House.  The  House  leaders  objected  to  It;  it 
has  been  tried  in  connection  with  about  seven  different  bills, 
and  the  House  leaders  would  not  accept  It,  and  then,  with- 
out a  single  hearing  or  a  single  word,  it  was  written  in  the 
bill,  and  we  are  proposing  to  appropriate  $40,000,000  with- 
out the  slightest  proof  from  any  source  that  a  single  farmer 
in  America  will  receive  a  dollar's  advantage.  That  is  the 
opposition  I  have  to  the  amendment. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Texas? 

Mr.  BLACK.     I  yield. 

Mr.  CONNALLY.  If  a  single  farmer  could  get  money 
under  it.  would  the  Senator  favor  it? 

Mr.  BLACIL  No.  If  a  single  farmer  got  $10  that  it  took 
$40,000,000  to  give  to  him.  I  would  not.  I  want  to  find  out 
first  how  much  benefit  will  come  to  any  farmer  from  the 
$40,000,000. 

I  think  I  know  where  a  great  deal  of  it  would  go;  in  fact. 
I  have  no  doubt  about  it.  It  proposes  to  set  up  a  large 
apcncy  under  the  Secretary  of  Agriculture.  I  know  the 
Secretary  of  Agriculture;  I  know  his  partisanship;  I  know 
the  methods  of  appointment  adopted  by  the  Secretary  of 
Agriculture  and  the  Agricultural  Department.  It  would 
mean  the  appropriation  of  millions  of  dollars  to  employ 
deserving  Republicans  to  travel  all  over  the  world  seeking 
markets  at  a  time  when  markets  can  not  be  obtained.  It 
would  mean  setting  up  a  huge  political  personnel  in  this 
country  in  addition  to  those  which  have  already  been  cre- 
ated. I  have  no  doubt  about  that,  because  when  we  turn 
over  $40,000,000  to  the  Secretary  of  Agriculture,  knowing 
the  Secretary  of  Agriculture  and  the  methods  he  uses  with 
reference  to  the  selection  of  agents.  I  know  where  those 
agents  would  come  from;  and,  in  the  main,  I  know  the  po- 
litical tenets  to  which  they  would  promise  allegiance.  I 
have  haxi  some  experience  in  that;  and  whenever  we  turn 
over  $40,000,000  at  this  time,  just  before  an  election,  without 


a  hearing,  without  a  plan,  without  there  having 
single  witness  before  a  committee  to  show  that  the  fannori 
get  the  advantage  of  it.  I  think  I  know  where  tbe  chief  ad- 
vantage will  go. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  PATTKisoir  In  the  cbatr). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Oklahoma? 

Mr.  BLACK.   I  yield  to  the  Senator. 

Mr.  GORE.  I  should  like  to  call  the  Senator's  attention 
to  the  fact  that  House  Joint  Resolution  394.  Introdooed  by 
Congressman  Stsong  of  Kansas,  and  written,  as  he  said,  tqr 
the  Secretary  of  Agriciilture,  contains  a  provlskm  tliat  tbe 
Secretary  of  Agricultiov  can  make  these  foreign  sales  of 
cotton  and  wheat  through  an  export  agency.  Tbat  Is  tbe 
phrase  used.  That  is  the  power  granted— a  plenaxy  gnmt 
of  power.  There  is  no  limitation,  no  further  drtlntttnn,  no 
further  direction:  but  he  may  effect  these  sales  of  cotton 
and  wheat  through  an  export  agency  plus  this  farther 
authOTizatlon: 


Or  any  otbw  agency  that  he  may 


flt. 


Mr.  BLACK.  I  thank  the  Senator,  becanse  I  have  no  ant 
of  doubt  about  the  power  that  the  Secretary  of  Agriculture 
will  have.  I  know  that  the  committees  tn  the  Hoim.  ooo- 
trolled  by  the  Democrats,  have  dflcUned  to  report  oopt  this 
particular  measiire.  They  have  oppoeed  it,  not  only  becanee 
of  the  fact  that  it  is  not  a  just  bUl,  tat  because  of  tbe  fact. 
perhaps,  that  they  do  not  want  any  such  agency  given  to  tbe 
Secretary  of  Agriculture. 

The  Senator  from  South  Dakota  [Mr.  NoaracKl  aitod 
me  a  few  moments  ago  about  a  biU  in  which  I  was  inter- 
ested. I  shall  be  glad  to  expltdn  to  him  what  that  bai  Is. 
In  so  for  as  I  am  interested  in  that  biU.  it  contains  a  pro- 
vision requiring  the  Secretary  of  Agriculture  to  conitnie  a 
loan  for  the  benefit  of  farmers  exactly  as  the  Senator  said 
he  should  have  construed  it  in  the  beginning,  That  was  the 
sole  interest  I  had  in  It  That  bill  was  passed.  It  prorlded 
for  $50,000,000  of  loans  to  the  farmers.  The  Secretaxy  of 
Agricultiire  came  along  azMl  construed  it  In  a  way  that  gave 
the  loans  to  as  few  farmers  as  possible  and  prevented  as 
many  as  possible  from  having  them. 

When  I  took  up  the  matter  before  the  committee  the 
committee  unanimously  agreed,  as  I  recaD — at  least,  the 
statement  was  so  made  on  the  floor  by  tbe  Senator  from 
Virginia  [Mr.  Glass]— that  the  Secretary  of  Agrlcuttun  bad 
construed  the  law  contrary  to  the  intent  of  the  Congreee 
in  pa.s.s1ng  it.  and  they  reported  out  that  bilL  When  It  came 
out  the  Senator  from  Virginia  [Mr.  Glass]  made  tbe  state- 
ment that  it  was  reported  by  tbe  committee  and  tbat  tbe 

committee  did  it  with  the  belief  that  the  conatroction  of  ttie 
Secretary  of  Agriculture  was  contrary  to  the  plain  and 
manifest  intent  of  C<»igress.  That  was  tbe  bUl  wtaicb  I 
offered  and  to  which  I  called  tbe  Senator's  attortian  on 
yesterday. 

An  amendment  was  placed  on  that  bill  by  tbe  Hooae  wltih 
reference  to  certain  loans  to  the  farmers  who  engaged  In 
raising  livestock,  in  which  the  Senator  from  Soutb  Dakota 
is  far  more  interested,  of  course,  than  the  petvle  In  tbe  sec- 
tion of  the  country  in  which  I  live.  I  had  nothing  to  do 
with  that  amendment.  I  am  personally  of  the  opinion  tbat 
his  construction  of  that  was  also  wrong  and  oontrur  to  tbe 
plain  and  manifest  purpose  of  the  act.  I  believe  tbat  when 
he  held  that  a  man  who  was  engaged  in  raising  livestock  on 
the  farm  was  not  a  farmer  he  went  contrary  to  every  ac- 
cepted prindlple  of  construction  which  ooold  be  adopted. 
That  is  the  bill  to  which  the  Senator  referred  in  his  remarks 
to  me. 

Mr.  NORBECK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  shield  to  the  Senator  from  South  Dakota? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  NORBECK.  Does  the  Senator  favor  tbe  bill  with  tbe 
amendment  now? 

Mr.  BLACK.    WiU  I  favor  It? 

Mr.  NORBECK.    Yes. 

Mr.  BLACK.    Why,  certainly. 
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Mr.  NORBECK.  All  right.  Let  me  call  attenUon  to  two 
things,  and  then  let  the  Senator  go  ahead  and  exidaln  them. 

Mr.  BLACK.    I  shall  be  glad  to  do  so. 

Mr.  NORBECK.  First,  the  bill  provides  for  the  expendi- 
ture of  about  $140,000,000  by  the  Reconstruction  Finance 
Corporation  to  be  loaned  to  farmers.  That  is,  one  farmer 
out  of  25  Is  to  be  favored  with  a  loan,  because  that  is  all  that 
can  be  taken  care  of.    Who  wiH  the  1  out  of  25  be? 

Mr.  BLACK.  I  shall  be  glad  to  answer  the  Senator's 
question. 

In  the  first  place,  the  Senator  assumes  that  this  bin  appro- 
priates $140,000,000.  which  Is  not  correct.  Hie  bill  does  not 
appropriate  a  dollar. 

Mr.  NORBECK.  Oh.  well,  that  is  not  a  fah-  statement, 
me  money  Is  appropriated.  It  is  the  unexpended  balance  of 
$200,000,000,  of  course.  It  does  not  appnmrlate  a  dollar  of 
new  money. 

Mr.  BLACEL  The  bill  does  not  appropriate  a  single  dol- 
lar; but  the  bin  provides,  as  I  stated  before,  and  as  the 
Senator  agreed  with  me,  that  the  Secretary  of  Agriculture 
had  construed  the  earlier  act  improperly,  and  it  simply  re- 
Qu^res  him  to  accept  the  construction  which  the  committee 
tmanlmously  agreed  he  should  have  accepted  in  the  begin- 
ning. 

Mr.  NORBECK.  There  are  two  parts  to  this  biH  The 
first  part  the  Senator  has  explained  entirely  fairly;  but  It 
was  changed  In  the  House,  and  the  Senator  says  he  is  for  it 
in  its  present  form.  I  am  speaking  of  what  Is  before  the 
Senate  to  be  voted  on  that  the  Senator  says  he  favors.  Talk 
to  us  about  state  socialism !  The  Senator  can  match  any  one 
of  us. 

Mr.  BLACK.  The  Senator  may  be  correct.  I  have  found 
that  fre<iuently  we  can  place  our  own  Interpretations  on  any 
statement  that  is  made.  The  Senator  from  South  Dakota 
has  a  very  agile  and  active  mind,  and  I  congratulate  him 
on  it. 

However,  the  fact  remains,  as  I  stated  to  the  beginning, 
that  I  believe  the  $40,000,000  appropriation  wlH  be  injurious 
to  the  American  farmer  and  not  helpfuL  I  am  a  little  sur- 
prised that  it  should  have  been  brought  out  of  a  committee 
without  any  hearings.  Especially  am  I  siuiirised  tn  view  of 
the  fact  that  every  possible  pressure  has  been  brought  on 
the  House,  and  they  have  declined  to  make  a  report  on  that 
measure.  Pot  months  attempts  have  been  made  to  get  It 
out.  Its  advocates  have  placed  it  in  bill  after  bill,  and  the 
House  has  declined  to  report  it  to  that  body.  There  is  abso- 
lutely no  connection  whatever  between  the  measure  to  which 
the  Senator  has  referred  and  the  measure  appropriating 
$40,000,000  to  be  turned  over  to  the  Secretary  of  Agricultxffe 
Tor  the  purpose  of  attempting  to  sell  our  crops  abroad. 

In  the  first  place.  I  am  very  frank  to  state  to  the  Senator 
that  under  no  circumstances  and  imder  no  conditions  would 
I  vote  $40,000,000  to  the  Secretary  of  Agriculture  to  use  at 
his  discretion  in  attempting  to  aid  the  American  farmer 
My  experience  with  him  has  been  such  that  I  do  not  believe 
his  heart  beats  in  sympathy  with  the  plain,  average  every- 
day American  farmer. 

Mr.  NORBECK.     Mr.  President 

•me  PRESIDING  OFFICER.  Does  the  Senator  ftom  Ala- 
bama further  yield  to  the  Senator  from  South  Dakota? 

Mr.  BLACK.     I  do. 

Mr.  NORBECK.  I  am  not  gohig  to  get  into  any  argu- 
ment with  my  good  friend  from  Alabama  about  who  Is  the 
greater  friend  of  the  farmer— the  Secretary  of  Agriculture 
OT  Eugene  Meyer,  the  governor  of  the  Federal  Reserve 
Board. 

»to.  BLACK.  The  Senator  may  have  a  very  pcrplexhig 
problMn  suggested  to  his  mind,  and  it  is  one  which  I  woSd 
not  attempt  to  solve. 

Mr.  NORBECK.  But  the  Senator  has  made  his  choice. 
He  says  which  one  of  the  two  he  favora.  ^^«^ 

Mr.  BLACK.     I  have  made  no  choice— oh.  no! 

Mr.  NORBECK.  The  Senator  said  he  favors  the  bm 
making  those  hvestock  loans  to  the  farmers  through  the 
Reconstruction  Finance  Corporation.  ^^ 

Mr.  BLACK.    If  the  Senator  can  get  anything  out  of  that 
I  do  not  care  to  discuss  it  any  further.     That  law  was 


passed.  It  was  passed  over  my  protest.  I  spoke  against  It 
and  I  voted  against  it.  It  has  become  the  law.  Since  it  has 
become  the  law.  I  desire  to  see  that,  so  far  as  possible,  the 
Secretary  of  Agriculture  shall  be  forced  to  accept  the  plain 
intent  and  purpose  of  the  only  provision  In  that  bill  which 
was  Intended  to  aid  agriculture.  He  did  not  do  it.  He 
construed  it  in  every  way  so  as  to  limit  the  ability  of  the 
farmers  to  Ixjrrow. 

I  saw  at  one  time  a  mimeographed  statement— I  believe 
there  were  six  pages  of  single-spaced  mimeograph  state- 
ment—with reference  to  the  rules  that  the  farmer  had  to 
accept  before  he  could  get  a  loan.  Every  conceivable  plan 
was  devised  to  curtail  the  privileges  under  that  bill.  The 
amendment  which  I  oflfered  simply  offered  a  suggestion  that 
the  Secretary  of  Agriculture  should  construe  it  exactly  as 
it  was  Intended  that  it  shoiild  be  construed. 

While  the  question  was  up.  the  Senator  from  WasWngton 
[Mr.  Jones]  offered  an  amendment  which  he  stated— and 
which  I  agreed— further  guaranteed  that  the  purpose  of 
Congress  in  passing  the  act  should  be  carried  out.  and  his 
amendment  to  my  amendment  was  adopted:  but  it  did  no 
more  than  almply  require  the  Secretary  of  Agriculture  to 
construe  the  act  as  it  was  hitended  that  it  should  b« 
construed. 

But,  Mr.  President,  I  do  not  care  to  delay  the  Senate  fur- 
ther. I  have  answered  a  great  many  questions.  I  simply 
want  to  state  that  I  oppose  this  appropriation  of  $40,000,000 
for  the  purpose  of  turning  over  to  the  Secretary  of  Agri- 
culture at  this  time  the  right  to  finance  American  crops 
abroad. 

If  we  want  to  give  these  crops  to  the  people  abroad  after 
we  have  given  to  our  own  people  everything  that  they  can 
use,  there  might  be  some  excuse  for  that.  A  few  weeks 
ago,  however.  I  stood  and  watched  a  line  as  they  marched 
into  a  store  where  sacks  of  flour  were  put  on  the  backs  of 
various  hungry  citizens.  I  saw  that  in  numerous  places  in 
my  State.  I  saw  men  gather  who  three  years  ago  w«re  in 
good  financial  condition,  the  best  farmers  in  theh-  section  of 
Alabama.  I  watched  them  as  they  marched  up  to  th« 
counter  and  went  away  with  a  sack  of  flour  on  theh-  shoul- 
ders, I  know  that  there  has  not  been  too  much  flour  pro- 
vided for  that  section  of  this  country.  I  know  from  my  own 
observation  that  that  which  we  have  given  heretofore  must 
be  increased  hereafter. 

There  are.  as  stated  by  the  Senator  from  Georgia,  many 
hungry  mouths  all  over  this  Nation  that  should  be  fed. 
Why  should  we  appropriate  $40,000,000  out  of  the  Treasury 
for  the  purpose  of  finding  somebody  in  a  foreign  country  to 
give  our  wheat  to.  at  a  time  when  the  fanners,  at  a  thne 
when  the  people  who  work  and  toil,  clerks,  mechanics,  even 
the  lawyers  and  the  doctors  in  some  places  over  this  Natlo  i. 
are  on  the  verge  of  hunger  to-day? 

I  can  not  support  a  measure  which  would  not  only  pro- 
vide for  a  gift  to  nations  abroad,  but  would  pay  $40  000  000 
for  the  privilege  of  giving  it  away.  If  it  is  to  be  given  that 
is  altogether  a  different  proposition:  but  why  should  wj 
pay  money  to  give  it  away  and  hhe  special  Repubhcan  fa- 
vorites to  show  us  how  to  give  it  away,  when  aO  we  have  to 
do  is  to  go  into  any  city  or  any  county  in  this  Nation  to-day 
and  find  people  who  are  ready  to  march  up  to  the  counter  ti) 
get  a  sack  of  flour  to  feed  the  hungry  children  waiting  iii 
their  homes? 
I  can  not  support  that  amendment. 

Mr.  CONNALLY.    Mr.  President,  I  have  been  somewhaS 
astounded  at  the  attitude  of  the  senior  Senator  from  Ala- 
bama tMr.  Black].    He  denounces  an  amendment  which  r 
have  offered  to  provide  for  loanhig  money  to  aid  in  th<» 
sale  of  the  farmers'  products  on  sound  security,  to  be  ap- 
proved by  a  bushiess  agency,  the  Reconstruction  Plnanco 
Corporation,  and  he  denounces  that  as  being  state  socialism 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    tiie    Senator    from 
Texas  yield  to  the  Senator  from  Alabama? 
Mr.  CONNALLY.     I  do. 

Mr.  m^CK.  The  Senator  will  recall  that  what  I  sUted 
TO.  and  Irepeated  it  to-day,  that  when  the  Reconstruction 
Knance  Corporation  bill  came  before  the  Senate  I  stated 
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that  it  was  state  sociaUsm,  communism  turned  upside  down. 
I  did  not  make  that  statement  with  reference  to  the  Sen- 
ator's amendment.  I  made  the  statement  with  reference  to 
the  original  Reconstruction  Finance  Corporation  bUL  I  said 
it  then.    I  rei)eat  It  now. 

Mr.  CONNALLY.  I  accept  the  Senator's  statement;  bat 
does  he  think  that  the  amendment  of  the  Senator  from  Texas 
is  state  socialism? 

Mr.  BLACK.  I  shall  be  glad  to  state  to  the  Senator,  as  I 
said  then,  that  after  that  measure  was  passed,  in  so  far  as  I 
was  concerned.  I  would  be  in  favor  of  broadening  it  In  any 
way.  even  though  I  was  opposed  to  the  original  principle,  if 
I  thought  the  benefit  would  go  to  the  plain,  average,  every- 
day man.  because  we  had  embarked  upon  the  policy. 

Mr.  CONNALLY.  I  accept  the  Senator's  statement  again. 
The  Senator  knows,  if  he  knows  anything  about  what  is 
going  to  happen,  that  we  have  already  embarked  upon  the 
policy  of  having  the  Reconstruction  Finance  Corporation. 
The  Senator  also  knows  that  this  bill  in  some  form  is  going 
to  pass.  The  Senator,  in  conformity  with  the  view  he  took 
when  the  Reconstruction  Finance  Corporation  act  was 
passed,  opposed  the  whole  measiu'e.  yet  if  it  was  going  to  be 
a  policy  he  would  then  favor  broadening  its  authority  and 
broadening  its  activity  to  include  agriculture,  why  does  he 
now  bring  all  of  the  ordnance  of  his  forensic  ability  and  his 
legislative  capacity  to  bear  upon  the  one  amendment  that 
has  lor  its  purpose  doing  something  for  the  American 
farmer? 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BLACK.  I  will  be  glad  to  state  to  the  Senator,  be- 
cause, as  I  said.  I  do  not  agree  with  the  Senator  that  this 
amendment  which  was  placed  in  the  bill  will  assist  the 
farmer.  There  is  a  difference,  not  in  the  objective  but  a 
difference  in  beUef.  as  to  whether  or  not  the  particular  pro- 
posal will  give  any  benefit  to  the  farmer. 

Mr.  CONNALLY.  I  accept  the  Senator's  statement  again. 
The  Senator  does  not  think  that  improving  a  market  in 
which  the  farmer  has  to  sell  will  help  the  farmer.  The 
Senator  evidently  beUeves  that  the  way  to  help  the  farmer 
is  to  encourage  him  to  go  on  producing,  and  yet  Instead 
of  having  a  market  for  his  product  to  impound  it  and  pile 
it  up.  with  the  hope  that  some  day  in  the  far-off  future 
somebody  may  give  him  a  better  price. 

My  meager  knowledge  of  economics  teaches  me  that  when 
there  is  a  demand  on  the  stock  market  for  an  article  it  goes 
up.  My  meager  experience  teaches  me  that  in  a  case  where 
a  merchant  Is  overstocked  he  gets  rid  of  his  stock,  even 
though  he  may  take  a  temporary  loss,  because  he  knows  that 
only  by  getting  rid  of  the  cAd,  shelf -worn  goods  can  a  new 
market  be  stimulated  for  the  goods  coming  from  the  factory. 
I  am  looking  to  the  crop  <tf  1932  and  to  the  crop  of  1933. 
I  want  the  American  farmer  to  Uve  i>ast  the  present  pri- 
maries and  past  the  coming  election  in  order  that  he  may 
have  permanent  prosperity. 

Oh.  but  the  Senator  says,  this  wiU  not  do  the  farmer  any 
good.  He  does  not  favor  the  reconstruction  finance  sys- 
tem, because  it  is  State  socialism,  and  yet  the  Senator  in- 
troduced Senate  bill  4780,  making  effective  aU  during  this 
year  more  than  a  hundred  mUlion  dollars  in  the  hands  of 
the  Secretary  of  Agriculture  for  loaning  to  individual  farmers. 

Mr.  BLACK.    Mr.  Presidait,  will  the  Senator  yield? 

Mr.  CONNALLY.    Just  a  second. 

Mr.  BLACK.  The  Senator  is  mistaken  about  that.  I 
know  he  does  not  want  to  make  a  statement  that  is  not 
correct. 

Mr.  CONNALLY.  Is  not  that  the  effect  of  the  House 
amendment? 

Mr.  BLACK.  The  House  amendment?  I  am  not  familiar 
with  the  House  amendment. 

Mr.  CONNALLY.  The  House  amendment  is  pending  here, 
and  I  understood  the  Senator  was  going  to  call  up  the  bill 
and  have  the  amendment  concurred  in. . 

Mr.  BLACK.    If  the  Senate  desires  to  concur  in  it 

Mr.  CONNALLY.    Is  the  Senator  in  favor  of  it? 


Ur.  BLACK.  I  am  Interested  In  the  House  amendment, 
but  the  amendment  which  I  offered— I  know  th0  Senator 
wants  to  be  fair 

Mr.  CONNALLY.  I  want  to  be  fair,  and  I  have  the  Sena- 
tor's amendment  before  me  now. 

Mr.  BLACK.  If  the  Senator  will  look,  he  win  see  that  It 
does  not  add  a  d<dlar  to  the  appropriation.  It  is  nothing 
in  the  world  except  a  provision  requiring  the  Secretary  of 
Agriculture  to  construe  that  measure  as  the  Senate  com- 
mittee said  he  should  have  construed  it  In  the  beginning. 

Mr.  CONNALLY.  I  agree  with  the  Senator  that  the  Sena- 
tor's amendment  does  not  add  a  dollar  to  the  approprtatlon: 
the  appropriation  has  ahready  been  made,  and  the  Secretary 
of  Agriculture  has  over  a  himdred  milUon  doUazs;  but  the 
Secretary  of  Agriculture  has  quit  loaning  the  money,  be- 
cause he  construed  the  act  to  mean  that  he  had  no  power  to 
lend  any  more,  and  the  Senator's  amendment  provides  that 
he  shall  go  on  lending  it.  that  he  shall  c<mttnue  to  lend  it. 
when  he  had  already  shut  off  lending.  Yet  the  Senator  now 
says  that  his  amendment  did  not  have  the  effect  of  increas- 
ing the  appropriation.  Technically,  no;  but  the  effect  of  the 
amendment  of  the  Senator  fnjsn  Alabama  was  to  make  tta* 
Secretary  of  Agriculture  lend  money  to  individual  farmers 
after  he  had  construed  the  law  to  curtail  his  power  tnd  had 
stopped  lending.    Am  I  not  correct? 

Mr.  BLACK.  The  Senator  ia  correct  to  this  extent,  that 
the  law  had  been  enacted,  and  I  voted  against  the  bill,  but 
the  law  had  given  him  the  right  to  make  loans  to  individual 
fai-mers.  The  Secretary  of  Agriculture  construed  it  In  the 
way  he  usually  does,  so  as  to  make  loans  to  as  few  as  pos- 
sible. 

Mr.  CONNALLY.  Has  not  the  Senator  confidence  in  the 
Secretary  of  Agricultin^  to  make  these  loans? 

Mr.  BLACK.  I  will  state  this  to  the  Senator,  that  per- 
sonally I  would  far  prefer  to  have  the  authority  vested  In 
some  other  body,  rather  than  the  Secretary  of  Agriculture. 

Mr.  CONNALLY.  As  I  imderstand  the  Senator  now.  he 
sa3rs  that  he  voted  against  the  original  bill.  He  therefore  is 
against  the  policy;  but  since  it  had  be«i  undertaken,  he 
favored,  then,  carrying  it  on.  Very  well.  Under  that  act  as 
passed  the  Secretary  of  Agriculture  says,  "  I  have  no  further 
power  to  make  loans  to  individual  farmers,"  and  the  Senator 
from  Alabama,  his  soul  wracked  with  opposition  to  the  prin- 
ciple, absolutely  opposed  to  the  whole  ixrlnciple  of  the  recon- 
struction bill,  yet  is  the  one  who  introduces  a  bill  to  opm 
up  the  Secretary's  hands,  to  make  him  do  what  be  says  be 
has  not  the  power  to  do,  and  in  order  to  do  it,  be  has  to 
introduce  a  special  act,  and  I  hold  the  measure  In  my  hand. 

As  I  understand  the  Senator  from  Alabama,  he  is  in  favor 
of  the  Grovernment  lending  to  individual  farmers,  but  he  is 
not  in  favor  of  lending  to  the  merchant  who  buys  the 
farmer's  products  in  order  to  enable  the  merchant  to  sell 
those  goods,  and  thereby  create  a  market  for  the  farmer.  I 
believe  that  if  it  is  sound  to  lend  to  the  Individual  farmer,  it 
is  sound  to  lend  to  anyone  else  dealing  in  his  commodities,  in 
order  to  carry  out  a  marketing  program,  in  order  to  sustain 
agriculture. 

What  good  does  it  do  to  lend  to  an  individual  farmer,  to 
enable  him  to  make  a  crop,  and  then,  when  he  gets  the  crop, 
he  can  not  sell  it — ^there  is  no  place  to  carry  it?  It  is  an 
economic  fallacy,  it  is  an  economic  crime,  to  eooourage  a 
farmer  to  raise  a  crop,  and  then  deny  him  a  market  in  which 
he  can  sell  his  crop.  But  the  Senator  from  Alabama  believes 
in  that  poUcy.  "  Come  on,  farmers,  to  the  Tnttmrj,  all  of 
you.  individually,  come  up  and  help  yourselves,  but  the 
moment  yon  get  the  money  we  will  not  allow  the  manufac- 
turer or  the  exporter  of  srour  goods  a  dollar  in  order  to  sell 
your  goods  in  foreign  markets." 

Ilie  Senator  has  said  that  he  does  not  trust  the  Secre- 
tary of  Agriculture  because  he  has  no  sympathy  with  the 
farmer,  so  the  Senator  from  Alabama  says.  He  does  not 
beUeve  that  the  heart  of  the  Secretary  of  Agriculture  beats 
in  unison  with  the  great  farming  interests  of  our  Nation. 

Mr.  President,  I  hold  in  my  hand  here  a  measure  intro- 
duced by  the  Senator  from  Alabama,  Senate  Joint  Resoiu- 
tion  131,  to  provide  a  system  in  the  rehabiUtatloa  of 
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tain  storm-stricken  areas  In  the  United  States  and  in  relief 
of  unemployment  in  such  areas. 

Whereas  the  State*  of  Alabama,  Oeorgla,  South  Carolina,  and 
Kentucky  are  suffering  from  the  effeeta  of  recent  storms — 

And  SO  on.  and  so  on.    Then  the  Senator  from  Alabama 
provides  what?    Who  is  going  to  make  these  loans?     The 
Reconstruction  Finance  Corporation?     No.    The  Secretary 
.    of  the  Treasury? 

Mr.  BLACK.    Ur.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    In  Just  a  moment. 

Mr.  BLACK.  I  would  Uke  to  ask  the  Senator  whether  he 
has  the  first  bill  I  offered,  when  I  placed  the  matter  In  the 
hands  of  the  Reconstruction  Finance  Corporation,  and  when 
the  committee  insisted  that  I  should  change  it  and  put  it 
into  the  hands  of  the  Secretary  of  Agriculture? 

Mr.  CONNALLT.  I  do  not  know  about  that.  I  sent  out 
to  the  document  room  and  asked  them  to  send  me  all  bills 
for  loans  to  farmers,  knowing  that  there  would  be  a  good 
many  of  them.    I  do  not  know  yet  what  the  others  provide. 

I  am  referring  now  to  Senate  Joint  Resolution  131.  Did 
he  put  the  authority  in  the  hands  of  the  Farm  Board?  Oh. 
no;  you  can  not  trust  the  Farm  Board.  Did  he  put  it  In 
the  hands  of  the  Treasury,  which  handles  the  business  of 
the  Nation?  No:  you  can  not  trust  the  Treasury.  Did  he 
put  it  in  the  Reconstruction  Finance  Corporation,  which 
has  handled  all  of  this  reconstruction  work?  No;  you  can 
not  trust  those  people.  But  the  Secretary  of  Agriculture  is 
the  one  who  should  make  the  loans  under  this  bill. 
That  the  Secretary  of  Agrlciilture — 

the  enemy  of  the  fanner,  the  Secretary  of  Agriculture, 
whose  heart  is  stone  when  the  farmers  are  mentioned;  the 
Seoretary  of  Agriculture  is  the  one  who  is  to  handle  the 
loans  provided  to  the  drought-stricken,  storm -suffering  peo- 
ple in  Alabama.  The  Senator's  own  constituency  is  to  be 
delivered  over  to  this  heartless,  this  mercenary  bureaucrat, 
the  Secretary  of  Agriculture. 

Remember,  we  are  against  State  socialism.  Remember, 
we  will  fight  it.  Remember,  we  are  going  to  stand  like  a 
brick  wall  against  State  socialism.  Let  us  see  what  this 
bill  provides: 

That  the  Secretary  of  Agrlcultiire  Is  authorized  and  directed — 

my  amendment  simply  authorizes.  The  Reconstruction 
Finance  Corporation  is  simply  authorized,  under  my  amend- 
ment, when  it  finds  a  soimd  loan,  when  it  finds  that  it  can 
not  be  financed  here  at  home,  when  it  finds  that  the  market 
would  be  improved  by  exporting  a  commodity  abroad,  when 
the  Reconstruction  Finance  Corporation,  as  business  men. 
think  it  is  a  sound  transaction,  my  bill  says  they  "  may." 
The  Senator's  bill  says  that  the  Secretary  of  Agriculture  is 
"  authorized  and  directed."    He  has  to  do  it 

immediately  to  assist  In  the  rehabilitation  <a  the  storm-stricken 
areas  in  such  States. 

What  States?  Alabama.  Oeorgla.  South  Carolina,  and 
Kentucky.  It  is  unsound  to  have  a  national  policy  which 
reaches  all  of  the  people  of  the  United  States,  but  it  Is  states- 
manlike to  have  one  that  fits  only  four  States  in  the  Union 
It  is  SUte  socialism  if  it  embraces  all  of  the  people,  but  it 
is  sound  doctrine  when  it  touches  the  citizenship  of  only 
four  States. 

Let  us  see  what  else. 

For  such  purposes  the  Secretary  of  Agriculture  shall  have  power 
to  make  loans  to  persons  in  the  storm-stricken  areas  In  iruch 
States.  "«v^ 

Listen  to  this.  I  want  the  attention  of  the  Senator  from 
South  Dakota.  He  may  remain  seated  if  he  likes,  but  I 
want  him  to  listen. 

Mr.  NORBECK.  I  will  get  closer,  so  that  I  can  hear  the 
Senator  better. 

Mr.  CONNALLY.     I  want  the  Senator's  attention.     What 
under  this  bill,  does  the  Senator  from  Alabama  provide? 

For  such  purpooes  the  Secretary  of  Agriculture  shall  have  power 
to  make  loans  to  p«r»ons  In  the  storm-stricken  areas  In  such 
States  upon  such  tomas  and  oondlUons  as  he  shaU  by  reirulaUon 
prescribe —  '     '*'*«""" 


There  is  no  requirement  there  as  to  whether  there  shaD 
be  any  security  or  not  There  may  be  further  on.  I  shaQ 
not  foreclose  that.  It  is  just  as  the  Secretary  of  Agrlcultin-« 
may  by  regulation  prescribe.  Think  about  the  farmer  in 
need  being  turned  over  to  the  Secretary  of  Agriculture, 
without  any  guidance  by  the  Oovernment.  Let  the  Secrr- 
tary  Qf  Agriculture  absolutely  sacrifice  him.  this  cruel 
monster  who  does  not  have  any  sympathy  for  the  American 
farmer — 

Including  an  agreement  by  the  borrowers  to  use  the  loans  for 
the  ptirpoeee  sf>ecined  by  him. 

He  would  give  the  Secretary  of  Agriculture,  this  bureau- 
crat, the  power  to  say  to  the  farmer,  "  You  may  have  a  little 
money,  but  I  will  make  you  use  it  as  I  shall  prescribe,"  not 
as  a  free  American  citizen  getting  a  loan,  to  do  with  it  as  he 
may,  but  getting  it  as  a  cringing,  cowering,  humiliated  sup- 
plicant. 

"  Give  me:  oh.  give  me  Government  funds,  and  then  tell 
me  how  I  may  use  them,  tell  me  that  only  in  this  particular 
way  I  may  employ  them." 

The  bill  provides  further: 

Except  that  no  such  lotai  shall  be  made  for  a  period  of  more 
than  10  years. 

I^cd  him  money  on  moonshine,  but  he  may  not  lend  it  for 
longer  than  10  years.  My  amendment  provides  that  thej;© 
loans  shall  be  made  upon  adequate  security,  and  for  not  more 
than  three  years,  to  sound  business  concerns.  The  amend- 
ment of  the  Senator  from  Alabama  provides  that  they  may 
be  made  to  anybody,  with  nothing  except  a  promise  of  future 
residence  in  the  realm  over  yonder  beyond  the  silvery  clouds. 
Just  so  you  do  not  make  him  a  loan  for  more  than  10  years. 
That  is  not  socialism;  that  is  sublime  statecraft. 

Kxcept  that  no  loan  shall  be  made  for  a  period  of  more  than  10 
years  or  in  an  amount  In  ezoeas  of  $5,000  to  any  one  Individual. 

Five  thousand  dollars  for  what?  It  is  to  sufferers  from  U\e 
storm.    They  need  only  temporary  relief,  temporary  help. 

He  wants  to  give  the  individuals  not  more  than  $5,000 
each.  That  Is  lots  of  food  for  one  man  to  eat  until  the  storm 
has  passed  by.  That  is  lots  of  clothing  for  one  man  to  lue 
imtil  the  storm  cloud  goes  by. 

The  rate  of  interest  shall  be  beginning  with  the  fourth 
year— he  gives  him  three  years  free  interest — the  rate  of 
interest  upon  each  such  loan  beginning  with  the  fourUi 
yc&T—l  suppose  that  is  what  it  means,  but  if  I  am  in  error 
I  ask  the  Senator  from  Alabama  to  correct  me.    It  reads: 

The  rate  of  interest  upon  each  such  loan  beginning  with  t:ae 
fourth  year  shaU  be  5  per  cent  per  annum,  but  the  Secretary  of 
Agriculture  In  his  discretion  may  defer  the  payment  of  Interest 
upon  any  such  loan  for  such  period  of  time  as  he  shaU  deem 
necessary. 

If  the  old  boy  with  $5,000  in  his  Jeans,  with  no  security  for 
it.  and  3  years  free  interest  and  with  10  years'  time  to  pay  it, 
has  no  Interest  at  the  end  of  10  years,  this  terrible  monst<ri 
the  Secretary  of  Agriculture,  may  waive  the  interest. 

Mr.  President,  I  take  off  my  hat  to  pay  my  profoimd  trilj- 
ute  to  this  constructive  piece  of  agricultural  statesmansh  p 
in  the  form  of  Senate  Joint  Resolutiwi  131  introduced  by  Uie 
Senator  from  Alabama. 

All  such  loans  shall  be  made  by  the  Secretary  of  Agriculture  dt 
throtigh  such  agencies  as  he  shall  designate. 

Yes;  let  the  Secretary  of  Agriculture  appoint  anybody  he 
wants  to.  The  Senator  does  not  trust  the  Secretary  of 
Agriculture,  but  if  he  can  not  trust  him  In  any  other  r«spect, 
how  will  he  trust  him  to  appoint  agents  to  carry  out  tte 
plan?  Why.  Mr.  President,  it  is  provided  also  that  all 
money  received  during  two  years  shall  becoTie  a  revolving 
fund.  The  Senator  is  looking  for  another  storm  at  the  end 
of  two  years.  He  wants  a  revolving  fund  provided  froia 
these  loans  so  that  the  Department  of  Agriculture,  througti 
the  Weather  Bureau,  can  hang  out  a  signal,  and  every  time 
they  have  a  storm  or  a  thunderhead  gathering  in  Alabama 
he  can  telephone  down  to  them  and  tell  them  to  start  the 
loan  fund  revolving  again  which  has  been  accumulating 
under  Senate  Joint  Resolution  13  L 
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Mr.  President,  I  submit  that  the  amendment  which  I  have 
offered  la  not  State  aodlalSsm.  The  Senator  from  Alabama 
says  he  does  not  favor  the  ifbcHe  poUcy,  but  noiw  that  we 
have  the  poUcy  he  is  In  favor  of  helping  to  carry  out  its 
activities.  If  that  be  tnie.  lio>w  can  he  object  to  my  provi- 
sion for  making  loans  to  dealers  in  commodities?  I  do  not 
mean  loans  on  mere  moonabine.  I  mean  loans  on  actual 
cotton  and  actual  wheat  and  actual  security,  so  that  when  a 
merchant  sells  his  ccnnmodity  abroad  and  gets  payment  for 
it  he  can  repay  the  Reoonstmction  Finance  Corporation,  not 
in  10  years  but  in  not  to  exceed  3  years. 

When  we  are  appropriating  $3,500,000,000  to  finance  in- 
dustry and  to  finance  commerce,  to  build  bridges  and  tunnels, 
and  to  set  up  such  self -liquidating  corporations,  I  submit 
that  $250,000,000  as  a  limit  is  not  too  much  to  designate  for 
the  assistance  and  the  relief  of  that  one  great  industry  upon 
whose  prosperity  depends  all  the  others  that  we  are  now 
seeking  to  aid  by  artUlelal  stimulation.  I  submit  that  the 
Reconstruction  Finance  Corporation  need  not  loan  all  of  the 
$250,000,000.  I  submit  that  the  Oovernment  ought  to  vest 
that  corporation  with  such  authority  so  that  In  case  there 
la  a  demand  for  this  aort  of  credit  by  men  with  aecurlty. 
considering  the  markets  abroad  ajad  the  necessity  to  remove 
the  surplus  from  our  own  markets,  they  can  make  the  loans. 
I  submit  that  no  real  friend  o<  the  farmer  can  consistently 
vote  against  a  policy  Uke  tbat  while  at  the  same  time  advo- 
cating such  a  policy  aa  la  enunciated  In  Senate  Joint  Reeo- 
luUon  131. 

Mr.  BLACK.  Mr.  PreaMent.  I  do  not  want  the  Senate  to 
forget  the  issue  wliieh  is  before  it.  I  have  been  very  much  in- 
terested in  the  impaasioD^defense  of  the  Secretary  of  Agri- 
culture made  by  the  Senator  from  Texas  [Bir.  Cokkallt]. 

Mr.  CONNALLY.  The  Senator  made  the  defense  in  his 
joint  resolution. 

Mr.  BLACK.  I  am  delighted  that  the  Senator  from  Texas 
made  that  defense.  I  tried  to  explain  to  the  Senator,  bat 
it  seems  It  made  no  dlltaence  to  him,  that  I  offered  the 
Joint  resolution  providing  for  the  administration  of  the  fund 
by  the  Reconstruction  Finance  Corporation.  The  measure 
went  to  the  committee.  Tlie  committee  declined  to  accept  it. 
I  insisted  that  I  did  not  want  it  administered  by  the  Secre- 
tary of  Agriculture.  Hewerer,  upon  the  insistence  of  the 
committee.  I  amended  the  language  of  the  Joint  resolution 
and  offered  it  in  the  form  from  which  the  Senator  from 
Texas  has  read.  Howerer,  of  course,  it  has  no  materiality 
to  the  Question  which  la  bete  Involved.  It  was  a  very  Inter- 
esting discussion  that  waa  made  by  my  friend  from  Texas, 
but  it  has  no  relevancy  to  the  question  before  us. 

As  a  matter  of  fact  I  iras  wondering  what  similarity  the 
Senator  from  Texas  coidd  find  in  the  lending  of  money  to 
a  farmer  down  in  Alabama  whose  home  had  been  blown 
away,  who  had  lost  the  aaTinga  of  a  lifetime,  and  the  lending 
of  money  to  Clajrton  k  Co.,  of  Texas,  for  the  purpose  of 
engaging  In  a  huge  cotton  boalnesa.  It  may  be  there  la  a 
similarity.  I  do  not  know  aboat  that,  bat  I  do  know  that 
under  the  Joint  resohitkm  trtiich  I  offered  it  was  Ihnited 
In  the  making  of  loana  to  the  individual  farmers  who  had 
lost  their  homes  and  who  had  seen  taken  away  from  them 
the  last  vestige  of  the  laiat  plank  which  they  had  spent  their 
years  in  providing  to  eover  their  families.  Compare  that 
to  the  loaning  of  $nOjOMjOOO  to  every  cotton  Inroker.  to 
every  large  cotton  ■^^*"*^**  in  the  United  States.  It  would 
embrace  loans,  if  the  Reconatnu^lon  Finance  Oorporation 
wanted  to  make  them,  to  every  large  eotton  tanker  an  tfae< 
way  from  Texas  to  New  York.  I  inalst  that  there  la  no 
similarity  whatsoever.  Tbey  are  as  distinct  as  the  North 
and  South  Poles.  The  Jobit  reeotntion  which  I  offered  was 
offered  in  line  with  llift  theory  which  the  Government 
adopted  years  ago  of  aiding  those  in  distress  brought  aboot 
through  a  sudden  emergency.  It  rdates  to  individual 
farmers. 

I  went  through  ttuX  BtcOoa  two  weeks  aga  I  went 
through  a  little  village  where  every  home  In  tfc  f or  a  space 
of  hundreds  of  feet  had  been  blown  away  and  not  a  plank 
had  been  left.  No.  Mr.  President.  I  have  no  apology  to 
make  for  having  Introduced  the  joint  resolution.  It  was  In 
line   with   measures  which  have   been   offered  heretofare. 


There  is  no  slmllaxtty  whatever,  nor  can  ang  be 
voting  for  that  measure  and  voting  for  a  propoi 
would  take  $250,000,000  of  the  taxpavers*  moOBT*  nol  to  xw- 
bnild  a  home  which  has  been  destrosred.  not  to  rebuild  « 
bam  which  has  been  blown  awaj.  taut  to  eany  «n  the  biHl- 
ness  of  a  cotton  broker.  I  have  always  thmiglht  the  ooltan 
brokers  should  be  allowed  to  earrj  on  their 
other  good  Americans  do.  joat  l&e  any  other 
business  men.  If  they  had  competition,  it  woUU  be  all  xlgbi. 
If  they  did  not  have  it.  it  would  be  aU  right  Bui  X  am 
opposed  at  this  juncture  to  aptatag  up  this  fliDd  to  ttafls. 
particular  class  of  individual  business  men  unless  ww  broaden 
It  80  as  to  include  all  of  the  buatoess  men  who  art  In  dhtrwi, 
If  we  want  the  Oovernment  to  go  into  tbe  banking  buslnww 
and  lend  to  every  distressed  business  in  America,  thttt  wfll  be 
perfectly  satisfactory  to  me. 

I  want  the  Senate  to  understand  the  issue.  It  hM  nothing 
to  do  with  the  joint  resolution  from  which  the  flenator  tran 
Texas  read  at  such  great  length.  I  have  nothing  else  to  «iy 
about  that  The  amwidment  which  I  have  oflored  Is  to  afcrilii 
from  the  bill  an  appropriation  of  $40.000jOOO  to  be  tianied 
over  to  the  Secretair  of  Agriculture  to  be  used  In  hii  dis- 
cretion In  floancing  crops  abroad.  I  am  opposed  to  that 
policy.  The  Senator  from  Texas  has  offered  a  substitute, 
as  I  imderstaod  it  for  an  autboriaatioa  for  $2S0ijD00.000  to 
be  loaned  by  the  Reconstruction  Finance  Corporattoo  to 
various  business  enterprlaes.  I  am  frank  to  state  that  If  It 
vrere  $40,000,000,  and  the  other  were  $40.000j000. 1  would  vote 
for  his  proposal  rather  than  vote  for  turioing  over  $I04M0.000 
to  the  Secretary  of  Agriculture  for  the  purposes  sat  out  In 
the  bUl;  but  I  am  opposed  to  both  pr(q;>osali. 

Mr.  CONNALLY.  Mr.  President  I  do  not  care  to  answer 
the  Senator  from  Alabama  except  as  to  one  aspect  of  his 
statement.  I  understand  cerUin  of  his  remarks  rather  to  In- 
stQuate  or  imply  that  the  Senator  from  Texas  bad  been  acta- 
ated  in  this  matter  with  respect  to  aiding  some  partleular 
cotton  fhm  or  exporter. 

Mr.  BLACK.    Mr.  President 

The   PRESIDINO   OFFICER.     Does  the   Senator 


Texas  jrield  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    In  just  a  moment 

Mr.  BLACK.    I  merely  wish  to  say 

Mr.  CONNALLY.  I  refuse  to  yield  now  untU  I  shaO  havo 
concluded. 

The  PRESIDINO  OFFICER.  The  Senator  firom  Itaas 
declines  to  yield. 

liir.  CONNALLY.  I  want  to  say  that  tf  the  Senator  from 
Alabama  intended  to  make  or  now  makes  any  sort  of  Instn- 
nation  of  that  kind,  he  speaks  that  which  is  not  tme  and 
which  Is  imworthy  of  any  Senator. 

Mr.  BLACBL    Bfr.  President- — 

The  PRB8IDINO  OFFICER.  Does  the  fVnstor  from 
Texas  3deld  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    I  yield. 

Mr.  BLACK.  I  was  trying  to  get  the  Senator  to  yield 
when  he  started  to  make  his  statement 

Mr.  CONNAIXY.  I  have  yielded  to  the  Senator  several 
times.  I  was  not  conscious  that  be  wanted  no  to  yMd 
again. 

Mr.  BLACK.  I  was  trying  to  get  the  Senator  to  yldd  at 
the  point  where  he  made  his  stotement  to  tihkli  X  am 
about  to  refer.  I  made  no  wadh  intimation.  I  made  no  ancb 
insinuation. 

Mr.  CONNALLY.    What  did  the  Senator  tottamater 

Mr.  BLACK.    I  would  not  have  thought  of 
an  insinuation.    I  would  not  have  bdleved  It  If 
else  had  made  It 

Mr.  CONNAIXY.  What  tostmiatlon  did  the  Senator 
make? 

Mr.  BLACK.  I  do  not  think  under  any  eonsMeratlan  the 
Senator  f rcnn  Texas  would  be  prompted  by  any  motive  of 
benefiting  an  Indtvidoal  In  his  Stote  or  a  bosinev  in  Ui 
State.  I  have  the  highest  regard  for  the  Senatarli  ta- 
tegrlty  and  for  his  ability  as  a  Senate.  I  always  have  had 
MKl  I  have  now.  If  there  was  anything  that  I  said  Owt 
by  any  stretch  of  tbe  imaglnatkm  under  any  ciicum^neM 
or  condltloas  could  lead  any  human  being  to  believe  thai 
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I  tntgnded  to  leaTv  racii  an  tmiiresslon  or  make  saeix  an 
tiwtTwiitlon.  I  want  at  thli  time  to  state  that  It  was  not 
tntendad.  tbat  I  did  not  Intend  tt.  and  that  If  anyone  had 
cakl  tt  about  the  Senator  I  xnjmiS  would  have  xeeented  It. 

Mr.  OONNAU.Y.  What  tnslmiatlon  did  the  Senator 
make? 

Mr.  BLACK.  None  whatever.  The  Senator  Is  entta*^ 
mifftaken.  IT  I  had  made  It  I  woold  repeat  It,  but  I  did  not 
malte  it.  I  did  not  Intend  to  make  any  kind  of  an  insinua- 
tion, and  if  anyone  else  had  made  an  insinuation  about  the 
Senator  from  Texas  I  would  tiave  resented  it  myself. 

Mr.  CX^NNAUiY.  I  shaD  be  glad  if  the  Official  Reporter 
wUl  laeseive  the  remarks  as  made. 

I  do  not  kzMTW  the  attitude  cS  any  single  exporter  or  cotton 
dealer  to  my  State  with  respect  to  the  amendment  which  I 
have  offered.  I  do  not  know  their  attitude.  My  only  motive 
ts  in  trylnt  to  stimulate  the  cotton  and  wheat  and  agricul- 
tural markets  abroad.  Whether  or  not  the  Senator  from 
Alabama,  in  his  seal  and  vigor  in  debate,  made  any  such 
Inslnaatkm  as  that,  I  desire  to  express  my  utter  disregard 
of  it.    I  accept  niiat  the  Senator  said. 

The  PRESIDINa  OFPTCTER.  The  question  is  on  the  sub- 
stitute proposed  by  the  Senator  from  Texas  [Mr.  Conkaixt]. 

Od  a  division,  the  substitute  was  rejected. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Alabama  [Mr.  Black]  to 
the  amendment  reported  by  the  committee. 

Mr.  NORBECK.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  win  caD  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  thetr  names: 


AiOiunt 

Copeland 

Johnson 

Robinson.  Ark. 

Austin 

Oostlsan 

Jones 

Robinson.  Ind. 

BaUer 

Oouaans 

Kean 

Schall 

fhinlrh— d 

Dala 

Kendrlefe 

Sheppard 

Barbour 

Davis 

King 

Shortrldge 

BarUey 

Dlcklnaon 

LaFollette 

Smoot 

Bingham 

Pess 

Logan 

Stetwer 

Black 

Fletcher 

licOUl 

8tcpha>s 

Blaine 

Frazier 

McKenar 

Thomas,  Idaho 

Borah 

O«orf» 

lidfarr 

Bratton 

Olenn 

MetcaU 

Townsend 

B'-ookhart 

Ooldsboroxigh 

Uoses 

Train  nr>ell 

Bulkier 

Oore 

Neelr 

Tydlngs 

Bulow 

Hale 

l«arb«:K 

Vandenbert 

ByroM 

Harrison 

Norrls 

Wagner 

Capper 

Hastings 

Nye 

Walcott 

Caraway 

Hatfield 

Oddle 

Walsh.  Mass. 

Carey 

Harden 

Patterson 

Walsh.  Mont. 

Coban 

Hebert 

Plttman 

Watson 

ConnaUy 

HbveU 

Reed 

White 

Ihe  PRESIDINa  OFFICER.  Eighty  Senators  having  an- 
swered to  their  names,  a  quorum  is  present.  The  question 
is  on  the  amendment  offered  by  the  Senator  from  Alabama 
IMr.  Black]  to  the  amendment  reported  by  the  committee. 

Mr.  McNART.  Mr.  President,  let  us  have  the  yeas  and 
nays. 

Mr.  NORBECK.    I  ask  for  the  yeas  and  nays. 

Mr.  BORAH.  Mr.  President,  I  want  to  inquire  as  to  the 
parliamentary  situation.  The  amendment,  as  I  understand, 
offered  by  the  Senator  from  Alabama  is  to  strike  out  sub- 
division (b)  on  page  4? 

The  PRESZDINO  OFFICER.  The  amendment  is  to  strike 
out  subdivijuon  (b)  of  page  101  extending  over  to  page  102. 

Mr.  BORAH.    I  have  the  reprint  of  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  Uie  Senator  from  Alabama  to  the  amendment 
reported  by  the  ooouxuttee,  on  which  the  yeas  and  nays  have 
been  demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  New  Hampshire  [Mr.  Kms]. 
In  his  absence,  not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

Mr.  COHEN  (whan  his  name  was  called).  I  am  paired 
with  the  Senator  from  Minnesota  [Mr.  Shipstias].  I  find  I 
can  transfer  that  pair  to  the  Senator  from  Illinois  CMr. 
Lmwa},  which  I  do.  and  will  vote.    I  vote 


Mr.  HASTTNOS  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Tennessee  [Mr.  HitllI 
and  therefore  withhold  my  vote.  If  permitted  to  vote,  I 
should  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  North  Carolina  [Mr. 
MoKusoN].    Ho  being  absent.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called^ .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Swarsoh]. 
I  am  imable  to  secure  a  transfer,  and  therefore  must  vith- 
hold  my  vote.    If  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  Senator  from  South  Carolina  [Mr. 
SiOTR],  who  is  absent  from  the  city.  I  am  not  able  to  secitfe 
a  transfer,  and  therefore  withhold  my  vote.  If  permitted  to 
vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  Junior 
Senator  from  Virginia  IMr.  Glass  1.  Not  knowing  how  he 
would  vote.  I  withhold  my  vote. 

Mr.  GLENN.  I  have  a  pair  with  the  Jimlor  Senator  from 
Louisiana  [Mr.  Lokg],  who  is  absent  from  the  city,  and 
therefore  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  "yea." 

Mr.  THOMAS  of  Idaho  (after  having  voted  in  the  mtga- 
Uve).  I  inquire  if  the  junior  Senator  from  Montana  IMr. 
Whxxlxs]  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
Senator  frtxn  Mcmtana  and  therefore  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  the  general  pair  of  the 
Senator  from  Colorado  [Mr.  Watdkah]  with  the  Senator 
from  Washington  [Mr.  Dnxl. 

The  result  was  announced — ^yeas  33,  nays  39.  as  follows: 
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Ashurnt 

Bankhead 

Black 

Blatne 

Borah 

Bulkier 

Brmes 

Caraway 

OQhen 


Austin 

Bailey 

Barbour 

Barkley 

Brookhait 

Bulow 

Capper 

Cvey 

OonnaDy 

Copelaqd 


Biz 

Bratton 

Broussard 

Ooolldge 

Cutting 

Dill 


Costlgan 

Fletcher 

George 

Oore 

Harrison 

Kendrt^ 

King 

LaPOUette 

Logan 


TEAS— 88 

lieOllI 

McKellar 

MeicaU 


liorrls 
Plttman 
Robinson.  Ark. 
Smoot 
Stephens 

NATS--89 


Oouseas  Howell 

Dale  Johnson 

Davis  Kean 

Dickinson  McNary 

Ifeely 
Norbeek 
Ooldsborough         Nre 
Rale  Oddle 

Hayden  Pattenon 

Hebert  Reed 

NOT  VCmNG — 34 


Glass 

Olenn 

Bastings 

Hatfield 

Hawes 

HuU 


Jones 

Keyes 

Lewis 

Long 

Morrison 

Shlpetead 


Thomas,  Okla. 
Trammell 
Tydlngs 
Wagner 
Walsh,  liasa. 
Walsh.  Mont. 


Robinson.  Ind. 

fichaU 

Sheppard 

Shortrldge 

Stelwer 

Townsend 

Vaiulenberg 

Walcott 

White 


Smith 

Swanson 

Thomas.  Idaho 

Waterman 

Watson 

Wheeler 


So  Mr.  Black's  amendment  to  the  amendment  of  the  com- 
mittee was  rejected. 

Mr.  TYDINGS.  Mr.  President,  I  ask  at  this  time  that  the 
amendment  which  I  offered  yesterday,  in  the  nature  of  a 
substitute  for  the  biU,  be  brought  before  the  Senate. 

The  VICE  PRESIDENT.  There  is  a  pending  amendment. 
and  a  sulxtitute  ts  not  in  order  until  amendments  to  perfect 
it  have  been  disposed  of. 

Mr.  TYDINGS.  Tlien  I  offer  the  propoeiUon  which  tiie 
derk  holds  in  his  hand  as  an  amendment,  to  strike  out  the 
first  section  of  the  substitute  and  insert  in  lieu  thereof  the 
amendment  which  I  have  offered. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  frtHn  Oklahoma? 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Oklahoma 
for  a  (luestion. 

Mr.  GORE.  I  desire  to  make  a  moUon  to  reconsider  a 
vote  that  was  taken  this  morning  in  my  absence.    I  do  nol 


know  that  the  parUamentety  Bttoadon  would  reQuire  it  to  be 
considered  now.  before  the  amendment  tendered  by  the 
Senator  from  Maryland  js  mlmltted,  or  noL 

The  VICE  PRESIDENT.  It  Is  not  necessary  to  ccmaider 
It  at  this  time.  The  motlan  to  reconsider  will  be  considered 
as  having  been  entered. 

Mr.  ROBINSON  of  luliaDa.  Mr.  President,  will  the  Sen- 
ator yield  to  me  to  have  some  matter  inserted  in  the 
RxcoaD? 

Mr.  TYDINGS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  re- 
ceived this  morning  a  telecram  from  Fort  Wayne,  Ind.,  read- 
ing as  follows: 

Vo«r  Watots,  Im..  June  21,  1932. 
Hon.  Aarmra  R.  RoBnfSOM, 

United  State*  Senmtt,  Washinffton,  D.  C: 
Port  Wayne  and  Allan  Ooaaty  have  carried  the  local  unemploy- 
ment burden  thvis  tar.  but  funda  are  about  ezhnxisted.    We  need 
Sa.000.000  Federal   aid   to  oai«  tat  the   9.000   out   ot    wwk   for   a 
la  months'  program. 

ASTHTTa   ELux. 
G.  lamro  Lats. 
Obcab  PoBxntosa. 
B.  A.  BAKirxa. 
G.  V.  Puixsa. 
Executive  Seereturg  Fort  Wayne  Community  Chest. 

This  is  a  mere  IndlcatlaD  of  the  distress  and  the  need  for 
aid  that  exists  in  that  Indiana  city. 

Mr.  COUZENS.    Bir.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Yesterday,  when  the  Senator  from  Mary- 
land had  placed  in  the  bill  an  amendment  providing  for 
preference  for  World  War  veterans  with  dependents,  I  sug- 
gested doing  away  with  labor-saving  machinery  as  much  as 
possible,  and  confining  the  work  to  hand  labor.  The  amend- 
ment I  desire  to  propose  will  not  interfere  with  the  Sena- 
tor's amendment  but  will  be  a  perfecting  amendment  in 
case  his  amendment  Is  adopted.  I  wonder  if  he  will  yield 
to  me  to  permit  me  to  submit  that  amendment  at  this 
time. 

Mr.  TYDINGS.  I  abtJl  be  glad  to  yield  to  the  Senator 
from  Michigan,  as  I  am  in  sympathy  with  his  amendment; 
but  of  course  I  am  doins  It  with  the  understanding  that  it 
will  not  lead  to  much  debate. 

Mr.  COUZENS.    I  do  not  think  it  wiU. 

Mr.  TYDINGS.  Will  the  Senator  agree  to  withdraw  his 
amendment  for  the  time  being  in  the  event  that  it  does  lead 
to  much  debate? 

Mr.  COUZENS.    Certainly. 

Mr.  TYDINGS.  Tlioi  I  withdraw  my  amendment  tem- 
porarily. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
withdraws  his  amendment  for  the  time  being.  The  Senator 
from  Michigan  is  recoffnteed. 

Mr.  COUZENS.  Mr.  PresldeDt,  I  desire  to  draw  the  Sen- 
ate's attention  to  section  6,  on  page  111,  where  provision  is 
made,  in  substance,  for  the  6-day  week  and  the  6-hour  day — 
in  other  words,  the  80-hoiir  wedL  I  propose  to  add,  at  the 
end  of  the  word  "  week,"  on  line  23,  the  following : 

Provided  further.  That  ao  lar  a*  practicable,  hand  labor  shall  be 
employed. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Michigan  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  NORRIS.    Mr.  PnsldBDt 

Mr.  TYDINGS.    I  yield. 

Mr.  NORRIS.  I  want  to  ask  the  Senator  if  he  will  yield 
while  I  offer  a  perfectlnc  amendment  on  page  103,  foUowtng 
the  language  that  the  amendment  we  voted  on  a  few  mo- 
ments ago  sought  to  strike  out  and  failed.  I  wlU  withdraw 
it  if  it  leads  to  any  debate. 

Mr.  TYDINGS.    UDder  those  circumstances,  I  srield. 

Mr.  NORRIS.  Mr.  President,  on  page  102,  after  line  7.  I 
offer  the  following  amendment: 

The  Secretary  of  Agricultin*  Is  directed  to  report  to  Oongreaa 
In  detaU  his  action 


That  is  merely  asking  for  a  report  from  tlM  Secrctery  of 
Agriculture  of  hts  action  nnder  the  provtalan  fay  whleh  ho 
is  given  $40,000,000  to  use  for  the  ymposes  named. 

Mr.  McNARY.  Mr.  President,  the  Benakor  tram  8aiifih 
DakoU  [MX.  Norbxck]  has  made  a  strong  dsfeiias  at  this 
wfacde  item.  He  is  absent  from  the  Chamber  at  fins  time; 
and  I  suggest  to  the  Senator  from  Ndsraska  that  hs  with- 
hold his  proposal  untU  the  return  of  the  Senator  from  South 
Dakota. 

Mr.  NORRIS.  I  have  no  objection  to  that,  esespt  tt 
seemed  to  me  to  be  very  approiM^te.  while  that  matter  Is 
fresh  in  the  miiuls  of  Senators,  to  make  this  small  addition 
to  it. 

Mr.  McNARY.  I  should  have  no  ohjeetion.  and  Z  do  not 
think  the  Senator  from  South  Dakota  would;  but  I  think  It 
would  be  well  to  withhold  the  amendment  until  he  oomss  In. 

Mr.  NORRIS.  Would  the  Senator  object  to  actinc  on  the 
amendment  with  the  understanding  that  If  ths  Senatnr 
from  South  Diikota  objects  to  it,  and  wants  It  recoosidvsd. 
I  will  consent  to  its  reconsideration?  I  realise  that  I  «n 
offer  it  at  any  time;  but  my  reason  for  (Bering  It  now  Is 
that  we  have  Just  voted  on  striking  out  that  language. 

Mr.  WAGNER.  Mr.  President,  may  I  inquire  whether  It 
would  not  be  more  desirable  to  put  in  a  time  whmi  this 
report  is  to  be  made  to  the  Senate? 

Mr.  NORRIS.  I  do  not  know  how  long  It  Is  golnc  to  take 
the  Secretary  of  Agriculture  to  get  rid  of  that  $40.000»00. 
so  I  could  not  put  in  the  time.  If  there  Is  any  objection  to 
my  offering  the  amendment  at  this  time,  however,  I  will 
withhold  it. 

Mr.  McNARY.  There  are  some  possibilities  over  reoon- 
sideration.  The  bill  will  be  here  for  several  hours,  and  X 
suggest  to  the  Senator  that  he  withhold  the  amendment. 

Mr.  NORRIS.  All  right;  I  will  withdraw  the  amendment 
for  the  present. 

Mr.  BR<K>KHART.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Iowa? 

Mr.  TYDINGS.    I  yield  to  the  Senator. 

Mr.  BRCX>B:HART.    I  desire  to  offer 

Mr.  TYDINGS.  May  I  say  to  the  Senator  that  Z  do  not 
yield  for  Uie  purpose  of  offering  an  amendment.  Z  have  an 
amendment  of  my  own  pending, 

Mr.  BROOKHART.  I  do  not  think  there  wlU  be  any 
objection  to  this  amendment.  If  there  Is.  I  shall  with- 
draw It^ 

Mr.  TYDINGS.  I  have  been  glad  to  yield  to  thvss  or  four 
Senators  with  short  amendments;  but  I  rsaOy  Vbiak  X  bmf 
been  as  courteous  as  could  be  expected,  and  more  so.  X 
value  my  own  amendment  somewhat,  and  I  must  Insist  that 
it  be  considered  next. 

The  VICE  RESIDENT.  Ttkt  clerk  will  state  the  UMnd- 
ment  offered  by  the  Senator  from  Maryland. 

Mr.  KING.    Mr.  PresidfiQt,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  KING.  I  do  not  want  to  tnterfeze  at  aU  with  my 
friend;  but  if  the  amendment  just  offoed  were  to  be  ado|»ted 
it  would  not  preclude  consideration  of  ammdments  tendered 
to  section  1.  would  it? 

The  VICE  PRESIDENT.  If  the  amendment  Is  agreed  to, 
it  will,  because  it  strikes  out  section  1. 

Mr.  KING.  Then  I  should  like  to  perfect  section  1  before 
that  is  done. 

The  VICE  PRESIDKNT.  The  Senator  has  a  iHht  to  do 
that,  if  hii  amendment  perfects  section  1. 

Mr.  EXNO.  I  dislike  to  Interfere  with  my  frlendli  amend- 
ment, but  I  want  to  perfect  this  section. 

Mr.  TYDINGS.  I  have  to  leave  to-morrow  afternoon,  and 
I  am  very  anxioiB  to  get  a  vote  on  my  own  amendinent  to- 
day. BCay  I  say  to  the  Senator  that  if  I  lose  ths  floor  at 
this  time  I  rather  think  it  win  be  diiUcolt  for  me  to  got  It 
again;  so  I  ask  that  he  withhold  his  amendment  until  mine 
is  voted  up  or  down. 

The  VICE  FRBSDDElfT.    The  Senator  would  not 
right  to  offer  his  ai|»«»nf^m«»nt.    it  would  still  bs 
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but  as  it  strikes  out  seetlan  1  and  sobstitates  certain  mat- 
ter, the  Senator  from  Utah  has  a  right  to  perfect  the  section 
before  the  rote  is  taken  upon  the  amezuiment  of  the  Senator 
fix>m  Itfaryland.  Ttierefore.  the  amendment  of  the  Senator 
from  Utah  is  in  order  if  be  desires  to  offer  it  at  this  time. 

Mr.  KINO.  I  win  tmst  to  the  debate  and  whatever  fate 
attends  the  amendment. 

Tlie  VICB  PRESIDENT.  Hie  question  is  oo  the  amend- 
ment of  the  Senator  from  Maryland;  and  the  Senator  from 
lifaryland  Is  recognized. 

Mi-.  TYDINas.  Mr.  President,  unless  Members  of  the 
Senate  want  the  amendment  read,  or  unless  they  want  more 
discussion  upon  it,  I  am  disposed  to  let  it  come  to  a  vote 
without  further  debate.  In  the  few  minutes  that  I  shall 
occupy  the  time  of  the  Senate,  unless  I  am  interrogated,  I 
shall  try  very  briefly  to  state  what  the  amendment  is. 

First  of  all,  it  provides  for  a  bond  Issue  of  $1,500,000,000. 
Of  that  sum,  $1,000,000,000,  in  accordance  with  the  Federal 
highway  act,  is  to  be  used  to  build  roads,  bridges,  and  tim- 
nels  in  the  States.  There  is  $300,000,000  for  rivers  and 
harbors  and  flood-control  projects.  That  makes  $1,300,000,- 
000.  About  $175,000,000  additional  is  appropriated  for  a  very 
selected  list  of  buildings,  already  approved  by  the  Congress, 
which  are  needed,  and  which  I  believe  upon  examination  will 
be  held  to  be  economically  sound. 

I  offered  this  amendment  because  I  was  opposed  to  making 
loans  to  States,  counties,  and  municipalities  if  a  sounder 
program,  so  to  speak,  could  be  promulgated.  I  thought  that 
the  making  of  loans  to  municipalities  and  counties  and 
States  was  not  a  sound  policy  if  it  could  be  avoided  in  this 
time  of  extraordinary  stress. 

The  amendment  I  have  proposed  provides  for  nothing  more 
than  a  continuation  of  normal  Government  activity.  It 
provides  that  we  shall  do  the  things  which  we  woiild  do 
anyhow  in  the  next  10  or  15  years.  We  will  appropriate  the 
money  anyhow  in  the  next  15  years  to  do  the  very  things 
which  my  amendment  proposes.  It  would  keep  the  Federal 
Government  out  of  all  this  banking  business,  and.  as  I  have 
sat  here  from  day  to  day  listening  to  the  discussion  of  a 
so-called  unemployment  relief  bill,  all  I  have  heard  dis- 
cussed is  a  banking  measure,  to  lend  money  to  every  Tom, 
Dick,  and  Harry  in  the  United  States. 

When  the  Federal  Treasury  becomes  the  financing  agency 
for  an  kinds  of  enterprises,  then  the  day  of  the  balanced 
Budget  and  of  the  integrity  of  the  American  dollar  is  gone. 
We  are  entering  upon  a  very  dangerous  domain  when  we 
make  the  Federal  Treasury  the  first  national  bank  of  all 
the  business  agencies  in  ttie  United  States.  Including  the 
States  and  counties  and  citiee. 

I  furthermore  believe  that  a  billion  dollar  road  program 
has  two  distinctive  appeals.  First  of  all,  it  would  result  in 
work  In  every  part  of  the  United  States.  Every  city,  every 
county,  would  get  its  proportionate  share.  Unemployment, 
while  more  aggravated  in  a  particular  spot  than  elsewhere 
is  general,  nevertheless,  all  over  the  United  States.  There  is 
not  a  coimty  in  the  country  that  has  not  suffered  from  the 
effects  of  the  depression,  and  as  relief  is  divided  into  two 
catefories,  namely,  direct  relief,  by  employing  the  now  un- 
employed, and.  secondly,  giving  them  purchasing  power,  so 
that  industry  may  employ  more  people  to  produce  the  things 
which  the  unemployed  will  buy.  why  not  spread  that  help 
'  over  the  entire  country? 

In  addition  to  that.  Mr.  President,  it  would  result  in  the 
employment  of  more  people.  In  my  judgment,  than  any  other 
scheme  which  has  been  offered  here,  this  business  of  the 
Government  lending  to  the  A  B  Bridge  Co.  or  the  c  D  Tun- 
nel Co.  ought  to  be  avoided  if  poesihle.  We  have  no  business 
taJung  the  money  of  the  taxpayers  of  this  country  and  par- 
celing it  out  to  business  concerns  which  may  want  financial 
assistance.    That  is  not  a  f  uncUon  of  the  Government 

Mr.  BROOKHART.    Mr.  President,  will  the  Senator  yield' 

Mr.  TYDINOa     I  yteW. 

Mr.  BROOKHART.  I  would  like  to  aak  the  Senator,  not 
having  had  time  to  ezainine  the  Mil,  what  he  would  strike 
out  tt  the  bin? 


Mr.  TYDINGS.  Eventually,  if  my  amendment  is  adopted. 
It  will  strike  out  everything  after  the  first  section. 

Mr.  BROOKHART.  Leaving  only  the  road -building 
program? 

Mr.  TYDINGS.  No.  As  I  stated  in  the  beginning  of  my 
remarks.  I  offer  a  billion  five  hundred  million  dollars  worth 
of  work,  a  billion  for  roads,  three  hundred  million  for  rivers 
and  harbors  and  flood  control,  and  a  bttle  less  than  two  hun- 
dred million  for  a  selected  group  of  public  enterprises,  among 
which  is  $20,000,000  for  veterans'  hospitals  and  some  cus- 
toms houses. 

Mr.  BROOKHART.  If  the  Senator  offered  that  as  an 
addition  to  what  is  in  the  bill.  I  would  be  glad  to  vote  for 
it.  but  I  do  not  feel  like  voting  to  strike  all  of  the  other 
things  out  of  the  bill. 

Mr.  TYDINGS.  I  want  to  strike  them  all  out  and  keep 
the  Federal  Government  within  its  proper  function,  which 
is  to  do  the  Government  business,  to  exercise  its  govern- 
mental function,  and  not  go  out  into  the  field  of  lending 
everybody  money. 

Mr.  President.  I  doubt  very  much  whether  this  amend- 
ment will  be  adopted.  I  am  satisfied,  from  what  I  have 
heard,  that  Instead  of  an  employment  bill,  we  are  going  to 
have  a  banking  bill.  There  is  no  provision  for  any  employ- 
ment, except  indirecUy.  m  this  bill,  when  we  eliminate  the 
pubhc -works  provisions  from  the  measure. 

AU  it  does  is  to  designate  the  Federal  Reconstruction 
Finance  Corporation  and  authorize  it  to  parcel  out  the  tax- 
payers' money  to  every  concern  which  is  building  public  or 
semipublic  improvements. 

An  amendment  was  made  here  the  other  day  to  lend 
money  to  building  associations.  No  doubt  many  of  them 
need  it.  but  I  simply  cite  that  to  show  that  we  are  making 
a  banking  bill  out  of  this  relief  bill,  and  we  are  making  a 
banking  bill  rather  than  an  employment  bill  out  of  it  with 
the  money  of  the  taxpayers  of  the  United  States. 

Let  me  illustrate  the  danger  of  the  self -liquidating  proj- 
ects. The  mayor  of.  say.  South  Bend.  Ind..  wants  a  bridge, 
or  a  tunnel,  in  connection  with  a  highway  leading  into  that 
city.  A  contractor  goes  to  him  and  says,  "  You  can  go  down 
to  Washington  and  borrow  $2,000,000  to  buUd  this  bridge." 
The  mayor  comes  here  to  the  Reconstruction  Finance  Cor- 
poration, the  city  councU.  of  course,  having  given  him  the 
proper  authorization,  and  gets  the  taxpayers'  money.  He 
takes  it  back  to  South  Bend.  Ind..  and  with  It  the  contractor 
builds  the  bridge.  I  ask  anybody,  as  a  matter  of  common 
logic,  if  in  the  last  analysis  the  Federal  Government  has 
flxiancially  aided  In  building  the  bridge  in  South  Bend.  Ind.? 
Mr.  PITTMAN.  The  pending  measure  is  intended  as  an 
emergency  measure. 

Mr.  TYDINGS.  Yea.  But  I  am  afraid  the  result  will  be 
a  condition  as  in  the  Illustration  I  gave  of  South  Bend.  Ind. 
Mr.  PITTMAN.  I  wish  to  say  to  the  Senator  that  if  the 
Reconstruction  Finance  Corporation  did  give  to  the  mayor 
of  a  city  $1,000,000.  or  $2,000,000.  under  this  measure,  for 
the  purpose  of  new  construction  work  which  did  not  depend 
on  taxes  but  would  come  back  from  revenue  provided  for 
use  on  that  proposition,  and  it  employed  men  and  labor  and 
fed  hundreds  of  families,  the  fallacious  argimient  made  by 
the  Senator  would  not  cause  me  to  vote  against  it. 

Mr.  TYDINGS.  The  Senator  storted  out  by  saying  that 
my  conclusions  were  Inaccurate.  I  then  set  up  an  illuBtra- 
tlon  to  prove  my  conclusions:  and  the  Senator  switched  his 
observation  by  saying  that  my  illustration  was  accurate: 
and  Inasmuch  as  my  illustration  proved  my  conclusion.  I 
not  only  have  my  own  statement  now  but  the  testimony  of 
my  interrogator  that  he  was  wrong  in  the  premises 
Mr.  BROOKHART.  Mr.  President,  will  the  Senator  yield' 
Mr.  TYDINGS.     I  yield. 

Mr.  BROOKHART.  There  is  some  question  on  this  side 
as  to  whether  the  original  sections  2  and  3  of  the  Senator's 
amendment  have  been  eliminated. 

Mi.  TYDINGS.  Yes:  I  took  out  sections  2  and  S.  which 
provided  for  financing  the  projects  by  a  tax  on  beer.  Then 
is  no  beer,  not  even  water,  in  this  proposition. 


Mr.  BORAH.  Mr.  PreaideBt.  la  the  Senator  going  to  take 
that  part  of  the  amendment  to  Chicago  when  he  goes  to- 
morrow?    ILaughter.l 

Mr.  TYDINGS.  That  would  be  a  small  part  of  the  amend- 
ment I  am  going  to  take  to  Chicago  to-morrow. 

Mr.  President,  there  are  many  things  for  which  I  have 
voted  during  this  aeasiaD  which  under  normal  times  no  one 
eould  have  Induced  me  to  sapport.  I  am  not  saying  that 
all  of  the  things  for  which  I  have  voted  have  been  soimd. 
I  am  not  saying  that  I  have  not  voted  for  some  things  when 
really  every  incllnatlan  I  had  was  to  vote  In  the  negative. 
I  tried  to  accord  to  the  President  all  of  the  nonpartisan  sup- 
port I  could  get  out  of  a  fairly  partisan  individual.  I  voted 
for  some  things  t2iat  I  really  have  had  a  hard  time  to  sup- 
port and  particularly  since  we  had  seen  some  of  those  things 
In  operation.  But  because  that  has  been  done  in  the  best  of 
faith  is  no  reason  why  we  should  forever  continue  the  course 
down  a  pathway  which.  If  we  pursue  it  long  enotigh,  in  my 
humble  judgment,  will  wreck  the  Treasury  of  this  Nation. 

Who  knows  how  long  this  depression  is  going  to  last?  Is 
it  going  to  be  with  us  for  one  year  only?  Where  will  we  be 
next  summer  when  we  begin  to  appropriate  for  the  following 
winter?  Suppose  the  depression  lasts  two  or  three  years 
more?  Where  under  God's  heaven  is  the  money  coming 
from  to  finance  these  undertakings,  particvilarly  when  we 
have  gone  out  of  the  sphere  of  proper  governmental  func- 
tion and  Indirectly  are  financing  construction  companies  of 
the  United  States  with  the  taxpayers'  money?  That  is  the 
reason  why  I  offered  my  amendment,  perhaps  In  a  futile  but 
well-meant  effort  to  keep  the  Oovemment  in  Its  proper  gov- 
ernmental sphere,  to  keep  It  from  going  into  fields  which 
imder  normal  conditions  no  one  would  dream  of  having  it 
enter. 

We  have  got  to  make  the  decision  now  whether  it  is  better 
to  appropriate  money  in  line  with  our  Constitution,  In  line 
with  our  traditions.  In  line  with  precedents,  in  line  with 
what  we  have  heretofore  considered  sound  appropriations, 
or  whether  we  are  to  continue  the  policy  of  throwing  open 
the  Federal  Treasury  as  the  first  national  bank  of  America 
for  every  man  who  has  a  project,  perhaps  worthy,  and  who 
desires  that  the  Federal  Government  shall  give  him  the 
money  with  which  to  operate  It. 

I  do  not  challenge  the  good  faith  of  anyone  who  votes  on 
either  side  of  this  question.  I  know  men  who  are  going  to 
support  the  self-liqiildating  proposition  in  Just  as  much  good 
faith  as  I  believe  I  have  in  opposing  It.  I  know  they  have 
reached  their  conclusions  after  looking  over  the  situation  in 
the  country  and  trying  to  reconcile  conflicting  views.  But  I 
submit  that  we  had  better  pass  the  road  construction  bill, 
which  will  redound  to  the  wealth  of  the  country,  promote 
the  comfort  of  its  people,  supply  work  to  every  commimity. 
and  really  have  something  in  the  end  to  show  for  it  than  to 
pass  the  Federal  Income  around  to  every  concern  which 
wants  to  be  financed. 

What  is  the  difference  in  the  city  of  Baltimore  coming 
over  here  and  borrowing  $2,000,000  and  then  giving  me  a 
contract  to  build  a  tunnel  or  a  bridge,  and  I  wind  up  with 
the  $2,000,000  of  the  Federal  taxpayers'  money?  Baltimore 
city  would  turn  it  over  to  me  as  the  contractor.  In  the  end 
we  are  simply  using  the  Federal  fimds  to  finance  private 
undertakings.  I  believe  that  if  we  adopt  the  amendment  of 
the  committee  and  it  is  signed  by  the  President,  the  day  will 
come  when  there  will  be  many  who  supported  it  who  wiU 
regret  it.  I  believe  there  will  be  some  factors  in  connection 
with  it  which  win  not  make  pleasant  reading  in  the  news- 
papers. There  win  be  many  of  the  so-caUed  self-liquidating 
projects  which  wUl  not  aelf-Uquidate  at  aU.  They  wUl  be 
utter  failures,  and  almost  aU  or  a  large  part  of  the  money 
at  least  in  many  cases  win  be  lost. 

Mr.  President.  I  doubt  very  much  if  there  is  sufficient  sup- 
port here  for  my  proposlti<m  to  carry  it.  It  Is  offered  in  good 
faith.    I  hope  the  Senate  wiU  adopt  it. 

Mr.  President,  I  suggest  the  abeence  of  a  quorum,  so  that 
we  may  have  a  vote  upon  my  amendment. 

The  PRESIDING  On^CER  (Mr.  ConzKMS  In  the  chair). 
The  clerk  will  call  the  rolL 
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Hie  legislative  clerk  called  fbe  nil,  tad  the  foUowlaf . 

Senators  answered  to  their  names: 


Aabunt 

Oopeland 

Johnaoa 

B«ed 

AuBtIn 

Costlgan 

Jooee 

Robbuon.  an 

BankheMl 

COUBWIS 

Kmd 

SiMPPMtl 

Barbour 

Dale 

KoMlrlck 

BOMOt 

Barkley 

Davis 

Klnc 

0ta|>llMMI 

Bingham 

Dicklnaon 

LaFoU«U« 

TbaiBM.  Idali 

Blaine 

Peaa 

MoOUl 

Ttuxnaa.  Okla 

Borah 

Prazler 

BfeKeUwr 

Towaaand 

Bratton 

George 

MeNary 

TraiBBMU 

Brookliart 

Olenn 

MetcaU 

Tydlao 

Bulkley 

-     Goi<lsborouKh 

Moeee 

Vamlanher» 

Bulow 

Hale 

Neely 

WagMT 

Byrnes 

BarriMon 

Norbeck 

Waloott 

Capper 

Bastings 

NorrU 

Waldk.lftmi. 

Caraway 

nattteld 

Nye 

WatKm 

Carey 

Haytten 

Oddte 

Wbtt* 

Oohen 

Heberi 

Patteraoa 

Connally 

HoweU 

Plttman 

The  PRESIDING  OFFICER.  Seventy  Senators  havlnc 
answered  to  their  names,  a  quorum  is  present.  The  que»> 
tion  is  on  the  amendment  offered  by  the  flmatm'  firom 
Maryland  to  the  committee  amendment.  The  Chair  cuc- 
gests  that  the  amendment  ought  to  be  read.  It  does  not 
appear  in  the  Record,  and  there  are  no  printed  copies  of  Ik 
available. 

Mr.  GEORGE.  Let  the  amendment  be  reported.  It  haa 
not  been  printed  and  is  not  in  the  Rxcoas,  aa  the  Chair 
has  suggested.    It  oug^t  to  be  read. 

The  PRESIDING  OFFICER.  The  cterk  wlU  r«ad  the 
amendment  for  the  information  of  the  Senate. 

The  legislative  clerk  read  the  amendment,  as  foUows: 

Strike  out  wcUon  1  of  the  aubetltute  reported  by  the  committee 
and  Insert  in  lieu  thereof  the  following: 

"  That  there  la  hereby  created  a  special  fund  tn  the  Treaavuy 
to  be  known  as  the  emergency  coostructlon  fund  and  to  be  Ml* 
ministered  by  the  Secretary  of  the  Treasviry  as  hereinafter  pro- 
vided. For  the  purpoee  of  providing  fiinda  to  carry  out  the  provl- 
alons  of  this  act  the  Secretary  of  the  Treasury  Is  authorised  ^^A 
directed  to  borrow  on  the  credit  of  the  United  State*  a  sum  not 
to  exceed  $1,500,000,000  and  to  Issue  bonds  therefor  to  be  known 
as  emergency  construction  bonds  in  such  fCHm  as  be  may  pre- 
scribe.  Such  bonds  shall  be  In  denominations  of  not  leas  than 
$50.  shall  mature  In  not  leas  than  10  yean  from  the  date  of  their 
Issue  as  hereinafter  provided,  and  idiaU  bear  Interest,  payable 
semlannuaUy.  at  such  rate  as  may  be  fixed  by  the  Secretary  at 
the  Treasury,  but  not  to  exceed  4^  per  cent  per  »"w»«»»t  Tb* 
principal  and  Interest  of  such  bonds  shall  be  payable  In  TTSUtea 
States  gold  coin  of  the  present  standard  of  value,  and  euoh  bonds 
shall  be  exempt,  both  as  to  principal  and  Interest,  from  all  tan^ 
tlon  (except  estate  and  Inheritance  taxes  and  surtaxes)  now  Qt 
hereafter  Imposed  by  the  United  States,  by  any  Territory,  de- 
pendency, or  poesesslon  thereof,  or  by  any  State,  county,  munici- 
pality, or  local  taxing  authority. 

"(b)  Such  bonds  shall  be  offered  at  not  less  than  par  as  a  popular 
loan  under  such  regulations  to  be  prescribed  by  the  Secretary  at 
the  Treasury  as  will  give  all  citizens  of  the  United  States  an 
equal  opportunity  to  participate  therein.  Any  portion  of  the  bonds 
so  offered  and  not  subscribed  for  may  be  o&erwlae  dtopoeed  of 
by  the  Secretary  of  the  Treasiiry  at  not  leas  than  par.  Mo  ooni:- 
mission  shall  be  allowed  or  paid  In  connection  with  the  sale  or 
other  disposition  oi  any  such  bonds.  All  amounts  derived  from 
the  sale  of  tuch  bonds  shall  be  paid  mto  the  emergaDcy  oon- 
structiou  fund. 

"(c)  In  Issuing  the  said  bonds  for  said  loan  the  Secretary  of  the 
Treasury  shall  issue  certificates,  according  to  what  Is  kuowu  aa 
the  serial  annuity  plan,  and  each  series  as  lasued  ahaU  be  letterad 
beginning  with  the  letter  "A, "  and  so  on  down  the  alphabet  imttt 
the  entire  amount  of  $1,500,000,000  shall  have  been  laaowl.  ao  that 
the  entire  principal  shall  be  redeemable  as  follows: 

"Serlefl  A,  $150,000,000,  1  year  from  date  of  Issue;  Sertea  B, 
$150,000,000.  2  years  from  date  of  Issue;  Series  C,  $150,000,000,  t 
years  from  date  of  issue:  Series  D,  $150X)00/NX).  4  fsan  liram  data 
of  issue:  Series  E.  $150,000,000,  5  years  from  date  of  Issim;  Saries  W, 
$150,000,000.  6  years  from  date  of  Issue:  Series  O.  $lM4M)OjOOO, 
7  years  from  date  of  issue:  Series  H.  $160,000,000,  8  years  ftom  date 
of  tssiw;  Series  I,  $160^)00,000,  9  years  from  date  of 
Series  J,  $150,000,000.  10  years  from  date  of  laaue. 

"(d)  As  soon  after  the  passage  of  this  act  aa  may  be  _ 
the  Secretary  of  the  Treasury  shaU  cause  aald  btmda  to  be 
pared  and  shaU  advertise  them  for  sale  In  such  "«»«"—•  aa  he 
may  prescribe:  Provided,  however.  That  in  the  event  all  of  aald 
bonds  are  not  sold  promptly  uptm  aald  offering  by  the  Derratary 
of  the  Treasury  he  shall  again  offer  the  bonds  remaining  uneold 
at  the  next  earliest  practicable  date  and  make  such  adjustment 
with  the  purchasers  of  aald  bonds  as  to  Inter^rt  as  the  dlffereooe 
between  the  date  of  said  bonds  and  the  time  of  purehaaa  aiMn 
make  neoeaaary. 

"(c)  Said  bon4  issue  shall  bear  a  date  to  be  fixed  by  the  Sao- 
retary  of  the  Treasury  and  not  longer  than  60  days  after  tka 
paaaage  of  ttUa 
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"  S»c.   2.   (a)  The  emergency  construction   firnd   shall   be  xised 
lor   the   piirpoee   erf  proTldlng  for   the   emergency   construction   of 
certain   authorized   puhllc   works  with   a   view   to   Increasing  em- 
ployment and  carrying  out  tlie  policy  declared  In  the  employment 
stabilization  act  of  1931.     The  following  amounts  are  hereby  ap- 
propriated  from    such   fund:   To    the   Treasury    Department,    $33.- 
949.950;    to   the   Veterans'   Administration.   »2O.a32.0O0:    to   the  In- 
land   Waterways    Corporation,    •815.000;    to    the    Office    of    Public 
Buildings  and  Public  Parks,  $1,250,000;  to  the  State  Department, 
tl. 453.520;  to  the  NaTy  Department.  »25.109.000;  to  the  municipal 
government  of  the  DUtrlct  of  Columbia.  $3,535,400;   for  the  con- 
struction of  roads,   bridges,  and  tunnels.   $1,000,000,000;   for  rivers 
and    harbors   Improvements   and    flood-control    projects   to   be   ex- 
pended   under   the   direction   of   the   Chief   cf   Engineers.    United 
States  Army,  $300,000,000;   for  reforestation.   $10,000,000;    and  for 
planting  of  trees  along  Improved  highways,  $5,000,000.       All  amounts 
available  for  highways,  bridges,  and   tunnels  shall  be  apportioned 
by  the  Secretary  of  AgrJcultiire  among  the  several  States  in  the 
manner  provided   by   section   21   of   the   Federal   highway   act,  as 
amended,  and  shall  be  available  for  expenditure  on  highway  proj- 
ects approved  by  the  Secretary  of  Agriculture  in  the  same  manner, 
so   far    as   practicable,    as   other    funds    appropriated    for    carrying 
out    the   provisions    of   such    act.    except    that    no    p«krt    of   such 
amounts  apportioned  to  any  SUte  need  be  mAtched  by  the  SUte. 
'•(b>  The  amounts  so  appropriated  shall,  so  far  as  practicable, 
be  expended  on  authorized  construction  proJe<ts  covered  by  the 
report  of  the  Federal  Kmployment  Stabilization  Board  transmitted 
to   the   Senate   January   25,    1932,   pursuant   to   Senate   Resolution 
No    127.  Seventy -second  Congress,  arst  session,  agreed  to  January 
7.  1932.  and  shall  be  made  available  at  such  times  and  in  such 
amounts  as  may  be  necessary  to  complete  such   projects  at  the 
earliest  practicable  date.     In  the  event  that  an  appropriation  has 
heretofore   been    made   for   any  such   project   the    amovint   thereof 
shall  be  covered  Into  the  Treasury  as  miscellaneous  receipts.     All 
amounts   appropriated    for   reforestation    and   for   planting   trees 
along  Improved  highways  shall  be  expended  under  the  supervision 
of  the  chief  of  the  forestry  service. 

"  Sec.  3.  In  the  employment  of  labor  in  connection  with  any 
project  provided  for  in  this  act.  preference  shall  be  given  to  ex- 
service  men  with  dependents. 

"  S»c.  4.  This  act  may  be  cited  as  the  '  Emergency  construction 
act  of  1932.'  •• 

Mr.  ROBINSON  of  Arkansas.    Mr.  President- 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Maryland. 
[Putting  the  question.] 

Mr.  TYDINQS.    Mr.  President 

The  PRESIDINQ  OFFICER.    The  amendment  is  lost. 

Mr.  TYDINOS.  Mr.  President,  I  was  on  my  feet  before 
the  Chair  really  annoimced  the  vote,  and  I  wanted  to  ask 
for  the  yeas  and  nays.    I  now  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have 
been  demanded.  Is  there  a  second?  [A  pause.]  The  yeas 
and  nays  are  not  ordered. 

Mr.  TYDINGS.  I  ask  for  a  veriflcation  by  a  standing  vote 
of  the  announcement  of  the  Chair  that  the  yeas  and  nays 
were  not  ordered. 

The  PRESIDINO  OFFICER.  Those  seconding  the  de- 
mand for  the  yeas  and  nays  will  rise.  [A  pause.]  There  la 
not  a  sufficient  number  to  second  the  demand:  and  the 
amendment  is  rejected. 

LEGISLATIVE   APPROPRIAnOIfS— CONnKENCK   RXPOST 

Mr.  JONES.  Mr.  President.  I  think  I  should  present  a 
conference  report  and  ask  for  its  present  consideration  In 
order  to  expedite  business  that  really  has  to  be  transacted. 
So  I  present  a  conference  report  and  move  its  present  con- 
sideration. 

Mr.  KINO.     What  Is  the  conference  report? 

Mr.  JONES.  It  is  the  conference  report  on  the  economy 
bill. 

Mr.  WAI^H  of  Montana.    Mr.  President,  a  porUamentary 

inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it 

Mr.  WALSH  of  Montana.  If  the  motion  of  the  Senator 
from  Washington  shall  prevaU,  will  it  tilsplace  the  unfin- 
ished business? 

The  PRESIDINO  OFFICER.  It  wlU  not,  because  the 
report  for  which  the  Senator  from  Washington  asks  con- 
sideration is  a  privUeged  matter.    The  report  will  be  read. 

The  legislative  clerk  proceeded  to  read  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  (Nos.  46-168  both 
inclusive)  to  the  bill  (H.  R  11267)  making  appropriations 
for  the  legislative  branch  of  the  Oovemment  for  the  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes. 


Mr.  ROBINSON  of  Arkansas.     I  ask  far  a  suspension  of 
the  reading  of  the  report. 

The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  desire  the 
attention  of  the  Senator  from  Wasliington  [Mr.  Jonsl. 
The  indications  are  that  the  amendments  to  the  text  of  the 
bill  now  under  consideration,  with  the  exception  of  the  one 
proposed  by  the  Senator  from  New  Hampshire  [Mr.  Moexs] 
and  another  amendment  in  the  nature  of  a  subotitute,  have 
about  been  disposed  of.  I  believe  that  if  the  Senate  might 
be  permitted  to  proceed  with  the  bill  now  under  considera- 
tion we  could  reach  a  conclusion  of  that  measure  before  the 
end  of  this  day.  I  am  told  that  there  will  be  some  discussion 
of  the  conference  report  presented  by  Uie  Senator  from 
Washington.  There  is  no  disposition  here,  of  course,  to 
defer  that  unduly  or  to  fail  to  take  proper  action  on  it. 

I  wonder  if  the  Senator  from  Washington  would  not  per- 
mit us  to  proceed  for  a  time  with  the  pending  bill?  He  has 
been  very  generous,  and  we  appreciate  his  action  in  that 
particular. 

Mr.  JONES.  I  am  anxious  to  have  the  conference  report 
disposed  of  to-day. 

Mr.  ROBINSON  of  Arkansas.  Of  course  I  can  only  give 
the  Senator  from  Washington  the  assurance  that  I  have 
just  stated.  There  is  no  agreement  to  vote  on  the  pending 
measure  and  none  is  possible  until  some  other  amendments 
shall  have  been  disposed  of.  But  the  bill  under  considera- 
tion, the  so-called  unemployment  relief  bill,  itself,  must  also 
go  to  conference  and  some  time  will  be  required  to  work  out 
the  details,  probably  a  considerable  time. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Arkan- 
sas yield  to  me? 

Mr.  ROBINSON  of  Arkansas.     Yes. 

Mr.  KING.  I  want  to  mention  to  the  Senator  from 
Arkansas,  and  also  to  the  Senator  from  Washington,  so  that 
there  may  be  no  misapprehension,  that  I  have  several  mo- 
tions I  desire  to  make  relative  to  the  pending  measure.  One 
is  to  reconsider  the  vote  by  which  the  amendment  offered  by 
the  Senator  from  Pennsylvania  [Mr.  Rxkd]  was  agreed  to; 
another  to  strike  out  subdivision  3  of  section  1,  the  provision 
for  private  corporations  receiving  aid;  and  If  that  should  not 
be  agreed  to,  I  shall  propose  another  amendment  limiting 
the  amoimt  which  may  be  loaned  to  any  one  project  to 
$25,000,000.  I  thought  it  was  only  fair  to  all  concerned  that 
I  should  indicate  that  those  motions  were  pending  and 
would  be  offered. 

Mr.  JONES.  Mr.  President,  of  course,  I  do  not  know  what 
discussion  there  may  be  of  the  conference  report  for  which 
I  have  moved  consideration;  whether  it  wiH  take  any  con- 
siderable time  or  not;  but  I  thought  probably  we  could  soon 
dispose  of  it.  If  it  should  take  some  litUe  time,  why  then  I 
think  it  is  rather  important  that  we  should  proceed  with  it 
and  get  it  disposed  of,  because  a  number  of  appropriation 
bills,  as  I  stated  this  momkig,  have  to  be  passed  and  be  in 
operation  before  the  1st  of  July.  Some  of  them  ought  to  be 
in  effect  previous  to  that  time,  so  that  matters  can  be 
properly  carried  on.  I  want  to  dispose  of  the  conference 
report  to-day.  If  by  withholding  it  a  couple  of  hours,  it  can 
still  be  concluded  to-day  and  allow  the  consideration  of  the 
pending  measure  to  proceed,  I  am  perfectly  willing  to  do 
that. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Senator 
from  Washington  Uke  that  course  for  the  present,  and  then 
Ifhe  feels  constrained  later  to  proceed  with  the  conference 
report,  he  will,  of  course,  be  at  liberty  to  do  sa 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Washington  if  he  could  not  arrange  to  take  the  con- 
ference report  up  to-morrow?  I  have  something  I  wlah  to 
say.  but  I  am  not  prepared  this  afternoon,  and  I  should 
like  to  have  the  consideration  of  the  report  deferrwl  until 
to-morrow  morning.  If  the  Senator  can  arrange  to  do  that. 
I  will  greatly  appreciate  it. 

Mr.  8MOOT.    Mr.  President 

The  PRESlDlNa  OFFICER,  The  Senator  from  Wash- 
ington has  the  floor. 
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Mr.  JONES.  Mr.  PresMent.  I  want  to  accommodate  all 
Senators  so  far  as  I  can.  but  I  am  also  anxious  to  hare  the 
public  business  transacted.  I  lau>w  there  Is  no  dispositian 
unnecessarily  to  delay  the  oonsida^tlon  of  the  conference 
report,  and,  if  it  will  help  matters  to  proceed  with  the  pend- 
ing bill  to-day,  I  am  perfectty  willing  that  that  shoold  be 
done;  but  I  wish  to  give  notice  that  on  the  opening  of  the 
session  to-m(MTow  I  will  ask  that  the  Senate  proceed  with 
the  consideration  of  the  conference  report.  For  the  present, 
therefore,  I  withdraw  the  conference  report  and  my  motion, 
but  I  give  notice  that  on  the  convening  of  the  Senate  to- 
morrow I  shall  make  a  motkm  to  proceed  with  the  ood- 
sideration  of  the  confermoe  report. 

Mr.  MOSES.  That  being  the  case.  I  will  now  offer  the 
amendment  of  which  I  tpoke  thix  morning. 

Mr.  JOHNSON.     Mr.  Prerident 

The  PRESIDINO  OFVICER.  Tlie  Senator  from  New 
Hampshire  has  the  floor.  Does  be  yield  to  the  Senator 
from  California? 

Mr.  MOSES.     I  yield. 

Mr.  JOHNSON.  I  wlidi  sbnply  to  request  Ihat  the  re- 
port submitted  by  the  Seoator  may  be  printed  In  the  interim 
so  that  we  may  have  it  before  us  to-morrow  morning. 

Mr.  JONES.  It  is  printed  tii  the  Rkcoso  in  the  proceed- 
ings of  the  House  and  the  Senator  can  also  secure  a  printed 
copy  of  it. 

Mr.  JOHNSON.    Very  wrfL 

Mr.  SMOOT.    Mr.  Presklent 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Hampshire  yield  to  the  aenator  from  Utah? 

Mr.  MOSES.    I  yield. 

Mr.  SMOOT.  I  desire  to  give  notice  that  following  action 
on  the  conference  report  on  the  legislative  appropriation  bill 
Involving  the  economy  program,  I  intmd  to  ask  that  the 
Senate  proceed  with  the  consideration  of  the  independent 
offices  appropriation  bill.  I  do  not  think  that  it  will  take 
very  long  to  consider  that  bilL 

LOANS    TO  STATU — STSTSlf    OF    HIGHWAYS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  exipedlting  a  public -works 
program,  and  providing  a  method  of  financing  such  program. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  New 
Hampshire  yield  to  me? 

Mr.  MOSES.    I  yield. 

Mr.  REED.  The  Senator  from  Utah  [Mr.  King!  has  stated 
that  he  expects  to  make  a  motion  to  reconsider  the  vote  by 
which  the  amendment  was  added  at  the  end  of  the  bill 
dealing  with  certain  Army  construction.  I  hope  the  Senator 
will  do  me  the  kindness  of  making  that  motion  at  some  time 
when  I  am  on  the  floor,  because  It  win  be  my  duty  to  make 
the  point  of  order  against  the  motion  that  It  is  too  late. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDINO  OPFICKR.  Does  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from  Montana? 

Mr.  MOSES.    I  yield. 

Mr.  WALSH  of  Montana.  I  desire  to  address  myself  to 
the  matter  just  adverted  to  by  the  Senator  from  Pennsyl- 
vania. 

I  was  not  present  when  the  amendment  was  offered  or 
adopted  and  I  had  no  opportunity  whatever  to  know  any- 
thing about  it  until  the  reprint  of  the  committee  amendment 
with  the  amendments  heretofore  adopted  to  it  was  laid  on 
our  desks  this  morning.  I  assumed  tiiat  it  was  an  amend- 
ment providing  simply  an  appropriation  for  the  construc- 
tion of  Army  buildings  according  to  the  housing  program, 
and  I  should  have  no  particular  objection  to  that;  Indeed, 
in  the  drafting  of  the  bfll  consideration  was  given  to  the 
question  as  to  whether  an  appropriation  should  not  be 
included  in  the  bill  for  some  such  purpose. 

But.  Mr.  President,  now  that  I  have  an  opportunity  to 
read  the  amendment,  I  find  that  it  not  only  makes  an  ap- 
propriation of  $15,000,000  for  housing  work  and  similar  con- 
struction but  undertakes  to  specify  the  particular  housing 
construction  that  shall  be  undertaken  under  this  proviskxi. 


without  any  information,  ao  far  as  I  knov.  on  ttie  pttt  of 
the  Senate  concerning  by  vhom  the  aelecUon  iroa  nuute  or 
about  the  necessity  for  the  particular  buUdlngi  tncJudad  In 
the  Item. 

With  respect,  for'  Instance,  to  the  general  bafUDng  eon- 
struction  proviskuui  of  the  bill  there  Is  an  atniiiU|»latk«  of 
$100,000,000  for  the  construction  of  buildings  pursauift  to 
the  survey  herrtofore  made  and  according  to  ttM  selection 
and  choice  made  by  the  Secretary  of  the  Treasury  and  the 
Postmaster  Goieral.  Tliere  is  no  attemik  to  spe^fy  irture 
the  constroction  shall  take  pteee  or  what  buildings  shall 
be  constructed  except  as  thus  Indicated. 

Considerable  criticism  has  been  directed  against  the  House 
bill  by  reason  of  the  fact  that  it  ondertalces  to  apetUj  the 
particular  works  for  the  constnictioQ  of  which  the  bill  iir»- 
vldes.  It  has  been  referred  to  opprobrioush^  by  reason  of 
that  feature  of  the  bill,  and  it  occurred  to  me  that  miich  the 
same  manner  of  criticism  might  be  directed  at  this  ptttleu- 
lar  feature  oi  the  amendment  offered  br  the  Senator  from 
Pennsylvania. 

This  amendment,  for  instance,  provides  for  the  oonstruo- 
tion  of  a  quartermaster  maintenance  building  at  AJbrock 
Field,  Canal  Zone,  for  buildings  at  Barksdale  PteU.  La^  for 
buildings  at  Fort  Bennings.  Oa..  for  buildings  at 
Douglas.  Utah,  for  construction  at  Bdgewood  Arsenal.  ICd,' 

Mr.  MOSES.  Mr.  President.  I  do  not  wish  to  imperU  my 
possession  of  the  floor.  However,  if  this  coUoqoy  is  not 
going  to  run  much  longer.  I  shall  shield. 

Mr,  WALSH  of  Montana.  It  would  look  at  least  as  though 
it  would  be  open  to  the  criticism  that  these  items  an  incor- 
porated for  the  piuixjse  of  getting  support  for  the  amend- 
ment. 

Mr.  HEED.  No.  Mr.  President,  Will  the  Senator  from 
New  Hampshire  yield  to  me  to  reply?  If  so.  I  wiU  be  very 
brief. 

Mr.  MOSES.    I  yield. 

Mr.  REED.  Tlw  matter  of  Army  housing  has  always 
been  handled  in  this  way:  ttiat  is  to  say.  tlw  CongPsss  has 
specified  where  each  improrement  sfaall  be  made  and  how 
much  shall  be  expended  upon  it.  The  amendment  is  sub> 
stantially  the  same  as  the  provision  which  was  embodied  In 
ttke  original  Gamer  bill,  and  the  list  was  taken  from  an  Army 
housing  bill  worked  out  after  careful  study  by  the  House 
Military  Affairs  Committee,  some  member  of  which  visited 
every  single  post  mentioned  in  the  list,  with  the  enocptioo  of 
one. 

Mr.  WALSH  of  Montana.  Let  me  ask  the  fienator  a  ques- 
tion. It  is  now  suggested  to  me  that  the  amendment  at  ISbm 
Senator  from  Pennsylvania  was  directed  to  the  Iloase  text. 

Mr.  REED.    No.  Mr.  President. 

Mr.  ASHURST.     Mr,  President 

The  PRESIDINQ  OFFICER.  The  Senator  from  New 
Hampshire  has  the  floor.    Does  he  yldd:  and  if  so.  to  whom? 

Mr.  MOSES.  I  liave  been  yielding  to  the  Senator  from 
Pennsylvania  azul  to  the  Senator  from  Mnntons,  hot  as  I 
said.  Mr.  President.  I  do  not  wish  to  imperil  my  possession 
of  tbe  floor. 

Mr.  ASHURST.  Mr.  President,  I  have  no  antagonism  to 
the  amendment 

The  PRESIDING  OFFICER.  Does  the  Soiator  from  Mew 
Hampshire  yield;  and  if  so.  to  whom? 

Mr.  MOSES.    I  yield  now  to  the  Senator  from  Artaona. 

Mr.  ASHURST.  I  thank  the  Senator,  I  was  here  when 
this  amendment  was  adopted  and  I  believe  the  chairman 
of  Uie  committee,  the  Senator  from  New  York,  understood — 
and  that  the  Senate  understood — that  the  amendment  pro- 
posed by  the  Senator  from  Pennsylvania  vras  to  oompleto 
the  House  text  of  the  so-called  OanMr  bm.  I  know  that 
the  Senator  from  Pennsylvania  believed  that  he  was  offer- 
ing an  amendment  to  the  so-ealled  Wagner  bm;  but  I 
recall  with  vivid  distinctness  that  it  was  tiie  tmprssslon  on 
this  side — certainly  it  was  my  impression — that  the  asaend- 
ment  presented  by  the  Senator  was  to  the  Boom  text,  ao 
that,  if  and  when  the  House  text  became  a  law,  the 
tor's  amendment  would  be  Incorporated  in  It.  I 
amendmmt    of    almost    identical    duracter    whieh 
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intended  to  be  offered  as  an  amendment  to  the  House 
text,  so  that  when  it  became  a  law.  if  ever,  my  amendment 
would  be  in  it. 

Mr.  REED.    Mr.  President,  it  is  already  in  the  House  text. 

Mr.  MOSES.  Inasmuch  as  this  subject  Is  not  before  the 
Senate,  and  will  not  be  until  the  motion  to  reconsider  Is 
actually  made 

Mr.  ASHURST.  Mr.  President,  Just  a  moment;  a  parlia- 
mentary inquiry.  I  understood  that  this  was  simply  restiM"- 
ing  the  House  text.  I  have  no  objection  to  the  amendment; 
but  I  know  that  the  able  Senator  from  Pennsylvania  would 
not  want  to  achieve  any  victory  where  there  was  a  mis- 
imderstanding. 

The  PRESIDING  OFFICER.  The  Chair  is  reminded  of 
the  fact  that  this  is  an  amendment  to  the  so-called  Wagner 
bill,  on  page  114. 

Mr.  ASHURST.  Yes;  I  am  aware  of  that.  I  am  aware 
that  the  Rscord  states  that;  but  the  Chair  Is  not  aware— 
and  I  am  not  aware— that  the  Senate  understood  that  that 
was  the  situation.  The  Senate  believed  that  we  were  restor- 
ing the  House  text  and  not  amending  the  Wagner  bin.  I 
state  that  on  my  authority. 

The  PRESIDINQ  OFFICER.  The  Senator  from  New 
Hampshire  will  lose  the  floor  if  he  does  not  proceed. 

Mr.  MOSES.  Mr.  President,  as  I  said,  this  matter  is  not 
before  the  Senate,  and  will  not  be  until  the  motion  to  re- 
consider is  actually  made.  Therefore  I  will  restmie  the 
floor,  and  move  to  amend  by  striking  out,  beginning  on  page 
103.  at  line  20.  down  to  the  end  of  line  16  on  page  112. 

Mr.  President,  this  amendment  goes  to  the  heart  of  the 
difference  of  opinion  regarding  the  policy  to  be  pmrsued  in 
legislation  of  this  character.  One  school  of  opinion  in  the 
Senate  maintains  strongly  that  large  sums  of  money  should 
be  raised  through  bond  issues  for  the  purpose  of  public  works, 
to  the  end  of  mitigating  unemployment.  The  other  school 
of  opinion — and  I  adhere  to  the  second  school — believes  from 
observation  and  experience  that  the  monejrs  already  spent 
for  public  works  under  similar  circumstances  have  not  pro- 
duced that  mitigation  of  unemployment  which  the  authors 
of  the  legislative  projects  had  in  mind. 

We  discover,  from  observation  in  many  sections  of  the 
country,  that  when  large  sums  of  money  are  provided  for 
pubUc  works,  and  notably  for  Federal  buildings,  the  con- 
tractors for  those  projects  prove  to  be,  in  almost  every  in- 
stance—certainly in  a  very  large  percentage  of  instances- 
specialized  contractors  who  are  familiar  with  every  detail 
of  Federal  specifications  for  buildings,  who  know  how  to 
take  advantage  of  every  incident  connected  with  secviring  a 
contract,  who  bring  their  own  organizations  to  the  site  of 
the  operation,  and  who  provide  little  or  no  local  employ- 
ment. 

This  very  morning  in  one  of  the  Washington  papers  was 
to  be  found  a  violent  complaint  about  the  situation  which 
has  been  created  in  this  city  in  the  expenditure  of  the  many 
millions  tof  dollars  which  we  have  authorized  for  public 
buildings  here,  on  the  ground  that  practicalir  all  of  the  con- 
tracts were  awarded  to  these  highly  specialized  contractors, 
and  that  substantially  no  employment  was  provided  for 
people  in  the  community. 

In  other  words,  Mr.  President,  those  of  us  who  hold 
opinions  similar  to  mine  regarding  legislation  of  this  char- 
acter are  of  the  opinion  that  the  expectations  of  benefits  to 
be  reached  under  a  bill  such  as  this,  which  is  entitled  -A 
bill  •  •  •  to  create  employment  by  authorizing  and  ex- 
pediting a  public-works  progitun."  are  bound  to  prove  futile. 

In  addition  to  that,  we  have  spent  hoiu^  in  Aifmisaing  the 
form  in  which  we  should  give  aid  to  self -liquidating  projects. 
The  projects  contained  in  the  portion  of  the  bill  which  I 
am  moving  to  strike  out  are  not  only  not  self-liqiildating  biit 
they  are  projects  which  will  set  up  a  perpetual  burden  upon 
the  Treasury  through  maintenance,  repairs,  custodial  serv- 
ices, and  so  forth. 

It  is  believed,  if  one  may  read  tbe  terms  of  the  bill  optl- 
mistically,  that  that  portion  of  the  money  which  Is  purposed 
to  be  used  for  highway  construction  win  some  Ume  come 
back  into  the  Treasury  thniuch  deductions  to  be  made  from 


annual  grants  to  the  States  under  legislation  already  exist- 
ing. I  believe  that  equally  will  prove  futile,  Mr.  President, 
and  that  no  one  of  tbe  benefits  advanced  as  flowing  from 
this  section  of  the  bill  can  be  realized  in  anything  like  the 
measure  that  the  authors  of  the  bill  and  the  conunittee  have 
In  mind 

As  I  have  watched  the  progress  of  the  bill  hi  the  Senate.  I 
have  become  convinced  that  the  form  of  the  bill  is  substan- 
tially determined  uvon,  and  I  believe  that  tbe  fate  of  the  bill 
is  substantially  determined  upozL  Holding  those  opinions  in 
that  special  regard.  I  have  no  deshre  to  prolong  the  debate 
upon  my  amendment.  As  a  matter  of  fact.  I  am  under  some 
form  of  gentlemen's  agreement  with  the  Senator  from  Ar- 
kansas that  I  would,  so  far  as  I  am  concerned.  In  debating 
this  amendment,  confine  myself  within  the  limit  of  time 
which  he  this  morning  suggested.  I  am  doing  that,  and  I 
am  quite  content  that  the  amendment  shaD  be  submitted  to 
the  Senate  and  voted  upon,  because  this  amendment,  once 
disposed  of.  whether  by  rejection  or  agreement,  fixes  the 
policy  which  the  Senate  believes  should  Inhere  in  tM<T  meas- 
ure. That,  after  aD.  Is  really  the  crucial  question  before  the 
Senate  as  we  consider  this  proposition. 

Mr.  BARBOUR.  Mr.  President,  I  am  in  complete  agree- 
ment and  full  accord  with  all  that  tbe  Senator  from  New 
Hampehire  has  said  in  respect  to  that  provision  of  the 
Wagner  bill  which  provides  $500,000,000  to  be  derived  from 
the  proceeds  of  an  extraordinary  booid  issoe.  of  which  ap- 
proximately $300,000,000  would  be  used  in  addition  to  ex- 
penditures already  appropriated  for  public  works,  and  the 
remaining  $200,000,000  would  represent  the  capitalization  of 
approximately  a  like  amount  of  public-works  items  to  be  in- 
cluded in  the  ordinary  Budget  for  the  fiscal  year  1933. 

We  all,  of  course,  know  all  too  well  of  the  struggle  through 
which  we  have  so  recently  passed  to  make  all  possible  econo- 
mies in  governmental  expenditurea,  and,  when  that  had 
been  done,  to  provide  siifDclent  new  revenues  in  the  form  of 
Increased  taxation  to  balance  the  Budget.  We  must  all 
realize,  too,  what  it  would  mean  to  float,  or  try  to  float,  such 
a  bond  issue  at  this  particular  time,  under  conditions  as  they 
prevail  at  present. 

The  device  of  creating  a  special  fund  or  extraordinary 
bond  Issue  does  not  alter  the  fact  that  tbe  expenditures  for 
public  works  would  be  increased  by  $300,000,000  for  the  fiscal 
year  1933.  Neither,  In  my  opinion.  Is  anything  actually 
gained  by  the  capitalizing  of  current  public- works  ex- 
penditures, the  inclusion  of  which  In  tbe  regular  Budget 
must  automatically  increase  the  deficit  by  Just  that 
amount. 

The  Senator  from  New  Hampshire  has  described  so  clearly 
and  forcefully  the  dangerous  features  of  a  program  of  this 
nature  that  there  is  nothing  I  feel  I  can  a4d  to  what  he  has 
said,  other  than  to  stress  the  fact  that  In  my  opinion  any 
money  so  expended,  particularly  for  public  buildings,  actu- 
ally employs  less  labor  per  doHar  spent  than  money  spent  in 
other  fields  of  activity,  notably  in  respect  to  tbe  self-liqui- 
dating projects  feature  of  the  Wagner  bin,  of  which  I  have 
been  in  favor,  as  you  aD  know,  from  the  very  beginning, 

I  am  therefore  forced  to  vote  with  tbe  Senator  from  New 
Hampshire  in  favor  of  striking  out  this  particular  feature  of 
the  Wagner  bill,  and  I  hope  his  amendment  will  prevail 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  NORRI&  Mr.  President.  I  desire  to  offer  an  amend- 
ment which  takes  precedence  over  tbe  amendment  offered 
by  the  Senator  trom  New  Hampshire. 

Mr.  ROBINSON  of  Arkansas.    Very  weH 

Mr.  NORRIB.  On  page  102  of  tbe  bfll.  at  the  end  of  line 
7— amending  language  that  this  amendment  would  strike 
oot— I  move  to  insert  the  following: 

..-Pi?  ^?°*^  **  Agrtcultxar*  la  dlreetad  to  import  to  Congrasa  ir 
detoU  bis  action  under  tlila  subaectlcai.  ^~"«,«w»  u. 

The  Senate  will  remember  that  earlier  in  the  day  a  motion 
was  made  to  strike  out,  on  page  101.  commencing  with  line 
IS.  aD  down  to  and  including  line  7  on  page  102 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  inay  I  inter- 
rupt tbe  Senator? 

Mr.  NORRIB.    Yea. 
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Mr.  ROBINSON  of  Arkansas.  I  do  not  think  any  objec- 
tion can  be  offered  to  tbe  amendment  which  he  proposes. 

Mr.  NORRIS.  I  offered  It  onoe  before,  and  it  was  ob- 
jected to. 

The  PRESIDINa  OPPICKR.  May  the  Chair  point  out 
to  the  Senator  that  there  is  an  amendment  pending. 

Mr.  NORRIS.  The  amendment  pending,  as  I  understand, 
is  the  amendment  of  tbe  Senator  from  New  Hampshire 
[Mr.  Mosxs]. 

The  PRESIDINa  OFFICER.  But  it  begins  at  page  103, 
section  4. 

Mr.  NORRIS.  I  have  bere  tbe  printed  amendment  of  the 
Senator  from  New  Hampdilre. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  to  the  Senator 
from  Nebraska  that  different  copies  are  being  used.  The 
amendment  of  tbe  Senator  from  New  Hampshire  has  no 
relationship  whatever  to  advances  through  the  Secretary  of 
Agriculture  to  promote  foreign  exports.  The  amendment 
of  the  Senator  from  New  Hampshire  relates  solely  to  the 
provision  in  the  bill  creating  a  fimd  for  public  works. 

Mr.  NORRIS.  Tes;  I  understand  that,  but  let  me  read 
from  it: 

On  page  103.  line  4.  beginning  wlUi  tne  word  "  any."  strike  out 
down  to  and  Including  line  6.  page  108.  and  In  lieu  thereof  insert 
tlie  following. 

That  is  striking  out  language  in  the  bill  that  I  am  seek- 
ing to  amend. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  yield,  he  is  erroneously  stating  the  amendment  of 
the  Senator  from  New  Hampshire.  The  amendment  of  the 
Senator  from  New  Hampshire,  as  I  understand  it,  is,  com- 
mencing on  page  103  at  line  20.  or  section  4.  to  strike  out  all 
down  to  the  end  of  the  bill. 

The  PRESIDINa  OFFICER.  May  the  Chair  point  out  to 
the  Senator  from  Nebraska  that  that  is  not  the  amend- 
ment. 

Mr.  Norris.    Then  I  am  reading  the  wrong  amendment. 

The  PRESIDINQ  OFFICER.  Yes;  the  Senator  from  New 
Hampshire  did  not  offer  tbe  printed  amendment  which  he 
had  on  the  desk. 

Mr.  NORRIS.  The  printed  copy  that  I  have  of  the 
amendment,  then,  is  not  the  one  that  is  pending. 

The  PRESIDINQ  OFFICER.     No. 

Mr.  NORRIS.    Then  I  concede  the  position  taken  by  the 

Chair. 

Mr.  ROBINSON  of  Ai^ansas.  Mr.  President,  the  amend- 
ment of  the  Senator  from  New  Hampshire  is  to  strike  out 
all  language  in  the  bill,  commencing  with  section  4,  down  to 

the  end  of  the  bill. 

Mr.  MOSES.  Oh.  no.  Mr.  President;  not  down  to  the  end 
of  the  bill,  because  tbe  Senate  this  morning  passed  on  the 
Question  of  the  commission  in  another  amendment. 

My  amendment  begins  on  line  20.  page  103;  and  I  move  to 
striice  out  from  that  point  down  to  the  end  of  line  16.  on 
page  112 — I  am  now  speaking  of  tbe  oCQcial  bill — because 
the  Senator  will  recall  that  this  morning  wc  dealt  with  the 
matter  of  the  commission. 

Mr.  ROBINSON  of  Arkansas.  Yes;  and.  while  it  is  not 
Important  to  discuss  it.  tbe  amendment  was  correctly  stated 
when  I  said  "  down  to  the  end  of  the  bill,"  because  the  com- 
mission provision  has  already  gone  out. 

Mr.  MOSES.     Yes;  that  is  right. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  New 
Hampshire  set  an  example  which  I  am  going  to  follow.  He 
limited  his  remarks,  and  directed  them  to  the  issue  im- 
mediately under  consideration.  The  provision  which  he 
seeks  to  strike  out  authorizes  $500,000,000  through  a  bond 
issue  for  cerUin  public  works.  In  that  $500,000,000  is  com- 
prehended a  sum  aggregating  about  $132,500,000  for  public 
roads,  trails,  and  so  forth.  That  is,  I  beheve.  literally  the 
House  bill  which  passed  some  months  ago,  and  which  has 
been  considered  from  time  to  time  by  the  Senate. 

If  the  amendment  of  tbe  Senator  from  New  Hampshire 
should  prevail,  the  advance  for  highway  purposes  will  be 
eliminated.  It  is  respectfully  suggested  that  this  road  fimd 
is  of  such  a  nature  that  it  will  reach  other  than  the  great 


industrial  centers,  that  It  will  provide  a  measore  of  em- 
ployment in  many  rural  c(»nmunlties  where  oondltloos  are 
quite  as  bad  as  are  to  be  found  anywhere  else. 

It  is  almost  an  identical  provision  with  that  wbieh  was 
passed  by  the  Senate  a  year  ago  at  tbe  instance  and  reeiuest 
of  the  administration.  True,  the  amount  appropriated  then 
was  somewhat  less  than  the  amount  carried  In  this  bllL  Ik 
would  be  unfortunate,  if  this  measure  Is  to  be  regarded  as  a 
comprehensive  scheme  for  partially  relieving  unemployment, 
to  strike  out  the  amount  carried  for  the  oonstnicUon  of 
public  highways. 

The  Senator  from  New  Hampshire  has  referred  to  tbe 
dangers  that  the  bill  would  undergo  If  this  provision  which 
he  is  seeking  to  strike  out  should  be  retained.  I  wish  to 
emphasize  the  fact  that  it  would  be  exceedingly  difficult  to 
pass  the  measure  either  through  this  body  or  tbe  body  at 
the  other  end  of  the  Capitol  with  the  sum  for  publte  roads 
stricken  out.  I  do  not  say  that  by  way  of  threat,  bat  merdy 
in  reply  to  the  declaration  of  tbe  Senator  from  New  Hamp> 
shire  that  the  retention  of  this  provision  would  endanger 
the  bilL 

It  is  inconceivable  to  me  that  the  President  would  veto  * 
bill  which  incorporates  an  item  almost  identical  wttb  one 
which  he  prompted  the  Congress  to  pass  for  a  similar  par- 
pose  a  year  ago,  when  conditions  relating  to  unemplbirment 
were  less  oppressive  than  they  are  now.  If  that  Is  tbe  signifi- 
cance of  the  declaration  of  Uie  Senator  from  New  Hamp- 
shire. I  take  it  that  he  has  been  replied  to. 

Moreover,  this  measure,  in  the  part  proposed  to  be  strldcen 
out.  actually  takes  out  of  the  current  appropriation  bills 
approximately  $200,000,000.  Adding  that  to  tbe  $13S,0004XM 
carried  for  highways,  we  have  $335,000,000  of  tbe  fund  wbi(d& 
it  is  contemplated  shall  be  created,  obtahied  by  a  bond  Issue. 
Of  the  remainder,  there  is  $100,000,000  which  may  be  used 
in  the  construction  of  Federal  buildings  already  autboriaed. 
not  appropriated  for,  and  which  wlU  replace  post  offices  and 
other  buildings  now  rented  at  high  cost  to  the  Ooyemment. 
The  selections  are  to  be  made,  within  tbe  limitation  Just 
stated,  by  the  Secretary  of  the  Treasury-  That  accounts 
for  the  sum  of  $432,500,000  of  the  total  of  $600,000,000  bond 
issue.  This  leaves  a  comparatively  small  remainder  allotted 
to  certain  specific  purposes  which  I  shaD  not  take  time  to 
discuss. 

I  conceive  that  the  reed  objection  to  this  provision  Is  found 
in  the  fact  that  it  Is  not  comprehensive  enou^,  but  the  com- 
mittee which  drafted  this  bill  did  so  at  great  pabis.  Tbmf 
made  a  very  careful  study  of  tbe  subject.  Tbey  invoked  and 
secured  the  assistance  of  numerous  specialists  and  experts 
in  the  employ  of  the  Qovemment.  There  Is  not  an  item 
in  this  $500,000,000  provision  that  has  not  been  carefully 
worked  out,  that  is  not  necessary  for  tbe  conduct  of  tbs 
affairs  of  the  Government,  that  is  not.  In  a  fair  and  sound 
sense,  a  measure  of  economy  on  the  part  of  the  admlntitra* 
tlon  of  tbe  Qovemment. 

For  these  reasons  I  am  unable  to  give  support  to  tbe  pro- 
posal of  the  Senator  from  New  Hampshire.  Tht  subject  is 
one  which  might  be  elaborated  at  great  length,  but  I  am 
going  to  conclude  my  remarks  with  tbe  suggestion  tbat  this 
is  a  very  modest  program.  It  is  well  thought  out,  It  Is  in  tbs 
Interest  of  the  Government,  and  it  does  tend  to  afford  relief 
from  the  constantly  increasing  unemployment  of  which  we 
speak  so  much,  and  which  we  do  so  little  to  alleviato. 

Mr.  WAGNER.  Mr.  President.  I  sbaU  follow  the  tnrampis 
of  the  Senator  from  Arkansas  and  express,  as  briefly  as  pos- 
sible, tbe  few  thoughts  tbat  should  be  added  to  what  has 
already  been  said. 

The  Senator  from  New  Hampshire  [Mr.  Mosas]  correctly 
states  that  this  amendment  of  his  will  bring  forth  the  two 
schools  of  philosophy  which  are  in  contention  In  this  body. 
One  school  takes  the  position  that  we  liboald  follow,  as  ths 
Government  has  followed  in  other  depressioos,  the  laisses 
faire  poUcy  of  waiting  for  some  mira<de  to  bring  aboat  a 
recovery  of  business  and  tbe  alMorption  of  tbe  nnessplayed, 
and  that  we  should  accept  with  it  aU  the  misery,  the  tr— edy, 
and  the  loss  Involved  in  tbe  destruction  of  the  most  ehsr* 
ished  of  our  national  assets,  tbe  future  of  onr  ehildiciL 
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There  are  others  of  us  here  who  for  some  time  have 
been  contending  that  in  this  crisis,  when  private  industry 
Is  paralyzed,  when  private  business  is  practically  at  a  stand- 
still, when  the  volume  of  construction  is  shrinking,  when 
the  prices  of  commodities  are  going  down,  when  bread  lines 
are  lengthening,  and  when  new  unemployed  are  being  added 
day  by  day  to  the  10.000.000  men  out  of  employment  now. 
the  Federal  Government  should  take  some  steps  to  better 
conditions.  What  has  Congress  done  directly  along  the 
line  of  what  the  Government  ought  to  do,  to  put  those  men 
back  to  work,  and  restore  their  purchasing  power?  The 
pending  bill.  Mr,  President,  is  the  first  genuine  effort  to 
accomplish  that  purpose. 

An  objection  was  urged  yesterday  by  the  Senator  from 
Pennsylvania,  tliat  perchance  this  bill  might  not  result 
in  an  equitable  distribution  of  the  benefits  all  over  the 
country.  I  deny  that,  but  in  any  event  it  is  to  me  incom- 
prehensible that  such  an  argxmient  should  be  urged  as  a 
reason  for  adopting  the  laissez  faire  doctrine  of  doing 
nothing. 

It  seems  strange  to  me  that  during  the  consideration  of 
the  reconstruction  finance  proposal  no  such  suggestion  was 
advanced  against  the  enactment  of  tliat  legislation.  We 
did  not  at  that  time  hear  asserted  the  argument  that  legis- 
lation ought  not  to  be  passed  to  arrest  the  further  progress 
of  the  depression,  and  to  improve  our  credit  facilities  be- 
cause a  bank  in  some  particular  section  of  the  country  alone 
would  be  benefited,  or  that  perhaps  only  a  railroad  in 
Pennsylvania  or  New  York  or  some  other  State  would  be 
benefited,  by  the  borrowing  privilege  granted  under  the 
act.  We  were  not  told  that  because  the  benefits  might  not 
be  distributed  uniformly  we  ought  not  to  enact  the  legisla- 
tion at  all.  If  that  objection  had  been  urged,  the  answer 
would  have  been  made  directly  that  when  we  benefited  any 
one  section  of  the  country,  we  sen'ed  the  general  welfare 
of  the  whole  country. 

The  Reconstruction  Finance  Corporation  act  has  been 
passed.  The  Glass-Steagall  Act  is  on  the  statute  books. 
All  of  these  things  we  have  done.  I  admit  they  have  been 
of  some  benefit.  I  suppose  they  prevented  the  closing  of 
some  banks.  Perhaps  they  assisted,  for  the  time  being  in 
preventing  our  slide  down  the  toboggan  of  depression.  But 
they  have  not  brought  about  any  recovery  in  our  business 
conditions.  To-day  we  still  face  the  tragic  reality  of  10  - 
000,000  or  more  men  out  of  employment,  with  several  mil- 
lion families  now  relying  entirely  upon  charity. 

By  way  of  interpolation  let  me  suggest  that  to-day  the 
head  of  the  Salvation  Army  in  New  York  was  in  my  office 
and  he  told  me  that  8.000  men  were  being  housed  and  fed 
by  that  organizaUon  in  the  city  of  New  York,  men  who  had 
come  there  for  aid  from  different  sections  of  the  country. 
Many  of  them  are  professional  men  and  business  men    all 
of  them  penniless,  without  anything  to  eat  or  a  place  to 
sleep,  except  such  as  is  provided  by  the  Salvation  Army 
ITie  significant   thing  he  said  to  me   was   this.    He   said 
''  Senator,  these  men  are  all  good,  patriotic  Americans.    They 
have  not  suggested  a  word  of  protest  against  the  Govern- 
ment.   They  are  suffering  under  this  shadow  of  charitable 
aid.  and  all  they  say  is.  '  We  want  an  opportmiity  to  work.'  " 
Private  industry,  under  existing  circumstances.  Is  unable 
to  take  up  the  slack.    It  is  unable  to  provide  employment 
Shall  we,  the  Government,  not  use  whatever  instruments  are 
in  our  hands  to  absorb  part  of  this  unemployment,  to  begin 
the  stimulation  of  business  and  set  In  motion  the  return 
toward  better  times?    When  we  once  start  it,  I  am  sure  that 
a^  tune  goes  on  prices  of  commodities  will  increase    and 
that  more  than  any  other  change  will  make  possible  the 
resumption  of  private  business  acUvity.    Thus  far  we  have 
been  smug,  we  have  been  complacent,  we  have  been  waiting 
for  some  one  else  to  do  the  job  or  for  some  one  to  perform 
a  mh^cle  and  thus  bring  us  back  to  normalcy;  but  it  can 
not  be  done  that  way.  ^^ 

The  program  of  reconstruction  which  has  been  nroDosed 
in  the  pending  bill  is  a  very  modest  one.  as  the  Senator 
from  Arkansas  [Mr.  Robinson]  has  stated.  There  is  a  third 
school  of  thought  here,  and  I  sympathize  with  its  purposes. 
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composed  of  those  Senators  who  feel  that  the  progrim 
ought  to  be  enlarged,  particularly  the  Federal  pubUc- works 
program  which  the  amendment  of  the  Senator  from  New 
Hampshire  would  strike  from  the  bill.  They  feel  that  ,he 
bill  does  not  launch  a  sufllcienUy  large  number  of  public 
works  to  give  work  to  a  substantial  number  of  the  unem- 
ployed. I  am  sure  that  efforts  will  be  made  by  them  to 
enlarge  that  program.  The  objecUve  of  this  group  I  (an 
understand;  but  I  am  unable  to  appreciate  the  philosophy 
of  those  who  want  to  strike  out  even  this  modest  aid  Tor 
the  employment  of  our  citizens. 

In  adopting  the  program  of  public  ^orks  we  are  follow- 
ing a  law  which  is  upon  the  statute  books,  a  declaration 
which  the  Congress  made  over  a  year  ago  in  a  bill  whJch 
It  will  be  recalled  I  had  the  honor  to  introduce  and  in  the 
signing  of  which,  after  it  was  passed,  the  President  ex- 
pressed great  gratification.  It  provides  that  the  Govemmc  nt 
should  prepare  our  pubUc -works  program  for  a  period  of 
SIX  years  in  advance  so  that  if  an  Industrial  slack  should 
come  upon  us  we  would  be  in  a  position  to  accelerate  pub- 
Uc construction  and  take  up  the  slack  in  private  industry 
We  are  to-day  simply  following  the  declaration  of  Con- 
gress, and  the  declaration  indeed  of  the  President  l«- 
cause  in  signing  the  employment  stabilization  act  he  called 
the  attention  of  the  country  to  the  fact  that  the  propa.al 
was  not  entirely  new  and  that  he  himself,  in  1921  had 
advocated  the  formulation  and  enactment  of  similar  le«^^. 
latioQ. 

Mr.  President,  under  the  program,  as  the  Senator  frcm 
Arkansas  has  said,  and  may  I  reiterate  it  for  the  sake  of 
emphasis,  we  take  only  such  projects  as  have  been  authcr- 
jzed  and  approved  by  Congress  and  the  President,  such  as 
have  been  planned,  and  upon  which  we  are  ready  to  pro- 
ceed. It  is  conservatively  estimated  that  upon  the  Federal 
pubUc-works  program  alone,  which  the  Senator  from  Nrw 
fi«^^^^^  ^  attempting  to  strike  from  tne  bill,  over 
500,000  men  can  receive  employment. 

I  can  not  believe  in  this  crisis,  when  the  whole  country  is 
looking  tearfully  to  us,  still  pessimistic,  but  looking  for  a 
l^L,°i  °^  ''°™  ^^^  Capitol,  praying  for  aid  in  the  re€S- 
tablishment  of  confidence  and  the  recovery  of  business,  that 
we  will  say  "  no  ";  that  we  will  not  even  use  the  Instnimei- 
tahties  withm  our  control  to  help  the  workingmen  of  tie 
country  redeem  their  self-respect  by  employment  and  to 
rest<)re  purchasing  power  to  the  American  people.  That 
road  of  inaction  does  not  lead  to  better  times. 

Mr.  President,  I  hope  the  amendment  will  be  defeated 

Tlie  PRESIDING  OFFICER.  The  question  is  on  agreellg 
to  the  amendment  offered  by  the  Senator  from  New  Hamo- 
shire  [Mr,  Mosks]  to  the  amendment  of  the  committee 

Mr,  MOSES.     I  demand  the  yeas  and  nays 

.u^J^^^f^^  °^  Arkansas.     Mr.  President.   I  suggest 
the  absence  of  a  quorum. 

?S^  0^^,°^?  OFFICER.     The  clerk  will  call  the  roTL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

BaUay 

BankHead 

Barbour 

Barkley 

Bl^stuun 

Black 

Blatne 

Borah 

Bratton 

Brookliart 

BulUey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

CooUdge 

Copeland 


Costlgan 

Couzena 

Dale 

Da  via 

Dickinaon 

PesB 

Fletcher 

Prazler 

Oeorce 

Goldsborough 

Qore 

Bale 

Hastings 

Hatfield 

Bayden 

Hebert 

Howell 

Johnson 

Jones 

Keau 


Kendrtck 

King 

La  FoUette 

Lewis 

Logan 

McOUl 

McKellar 

McNary 

MetcaU 

Moaes 

Neely 

Norbeck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson.  Ark. 

Robinson.  Ind. 


8chaU 

Sheppanl 

Shlpstead 

Shortrldga 

Bmoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

Townaend 

TrammeU 

Tydlnga 

Vandenberg 

Wagner 

WalooU 

Walah.MaaB. 

Walsh.  Uont. 

Wataon 

White 


*  VICE  PRESIDENT.  Seventy-nine  Senators  hav,, 
answered  to  their  names.  A  quorum  is  present.  The  yea;: 
and  nays  have  been  demanded.    Is  the  demand  seconded? 

■nie  y«as  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded  to  call  the  rolL 
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Mr.  BINOHAM  (when  bis  name  was  called).  I  have  a 
general  pair  with  the  juDter  flwvator  from  Virginia  LMr. 
QlassI.  Not  knowing  bow  he  would  vote,  and  being  unable 
to  obtain  a  transfer,  I  am  compelled  to  withhold  my  vote. 
If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  BRATTON  (when  his  name  was  called).  I  have  a 
pair  with  the  Jimlor  Senator  from  New  Hampshire  [Mr. 
KeyksI,  which  I  transfer  to  the  Junior  Senator  from  Georgia 
[Mr.  CoHKN],  and  vote  ''nay." 

Mr.  LA  POLLETTE  (when  Mr.  drrrnrc's  name  was  called) . 
I  desire  to  announce  that  if  the  Junior  Senator  from  New 
Mexico  [Mr.  Cutting  1  were  present  he  would  vote  "  nay." 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  Tennessee  LMr.  Hmxl. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote.  If 
permitted  to  vote,  I  would  vote  "  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoiRisoH].  In  his  absence  I  withhold  my  vote.  II 
permitted  to  vote,  I  would  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwansowI. 
However,  I  onderstand  that  if  present  he  would  vote  as  I 
Intend  to  vote,  and  therefore  I  feel  at  hberty  to  vote.  I 
vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Jimior  Senator  from  Montana 
[Mr.  WHZKLBt].  I  am  advised  that  if  he  were  present  he 
would  vote  as  I  am  about  to  vote,  so  I  feel  at  liberty  to  vote. 
I  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
SinTH],  who  is  necessarily  absent  from  the  city.  I  am  unable 
to  secure  a  transfer,  and  therefore  withhold  my  vote.  If 
permitted  to  vote,  I  would  vote  "  yea," 

The  roD  caU  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  general  pair  of  the 
Senator  from  Colorado  [Mr.  Waterman]  with  the  Senator 
from  Washington  [Mr.  Dnxl. 

Mr.  SHEPPARD.  I  wish  to  aimounce  the  necessary  ab- 
sence of  the  Senator  from  Missouri  [Mr.  HawesI  and  the 
Senator  from  Louisiana  [Mr.  Bsoussau)]  on  the  business  of 
the  Senate. 

Mr.  GLENN.  I  have  a  general  pair  with  the  junior  Sena- 
tor from  Louisiana  [Mr.  Loire],  who  is  absent  from  the  city. 
I  therefore  withhold  my  vote. 

Mr.  WALSH  of  Montana.  My  colleague  the  junior  Sena- 
tor from  Montana  [Mr.  Whkelxr]  is  necessarily  absent.  He 
Is  paired.    If  present,  he  would  vote  "  nay." 

Mr.  GEORQB.  My  colleague  the  junior  Senator  from 
Georgia  [Mr.  CoRxif]  is  necessarily  absent.  If  present  and 
not  paired,  he  would  vote  **  nay." 

The  result  was  announced— yeas  19.  nays  57.  as  follows: 


YEAS— 19 


A\istln 

Barbour 

Capper 

Dale 

Dickinson 


Ashurst 

Bailey 

Bankhead 

Barkley 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Caraway 

Carey 

Conna!Iy 

Bingham 

Broussard 

Cohen 

CutUnj 

Dm 


Kean 

Logan 

Metcalf 


Ooldsborough 
Oore 
Hal* 

Bebert  Beed 

NAT8~S7 


Ooolidge 

Oopeland 

Costlc»n 

Couzens 

DavlB 

Fletcher 

Frazler 

Oeorge 

Hayden 

HoweU 

Johnson 

Jones 

Kendriek 

King 

La  FoUette 


Lewis 

lioom 

McKellar 

UcNary 

Ifeely 

llortMck 

Norrla 

Nye 

Oddle 

Patterson 

Plttman 

Roblnaon.  Ark. 

Bobinaon.  Ind. 

SchaU 

Sheppard 


NOT  VOTINO— 20 


Glass 

Olena 

Harrison 

Hasthigs 

Hatfield 


Hawes 

RvU 
SLey<a8 
Long 
MoiTlaon 


Townaend 
Vandenberg 
WalooU 
Wtalta 


Shlpstead 
Bhortrldg* 
Bmoot 
Stelwer 
Stephens 
Thomas.  Idabo 
Thomas.  Okla. 
TrammeU 
Tydlngs 
Wagner 
Walsh.  Itesa. 
Walsh,  Mont. 


Smith 

Swanaon 

Waterman 

Watson 

Wheeler 


So  the  amendment  proposed  by  Mr.  Moses  to  the  amend- 
ment of  the  committee  was  rejected. 
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A  message  from  the  House  of  Representathras  toy  Mr. 
Haltlgan.  one  of  its  clerks,  axmounced  that  the  Bouse  had 
passed  the  bill  (S.  4425)  relating  to  the  Immigrmtion  and 
naturalization  of  certain  naUves  of  the  Virgin  lUands,  with 
an  amendment,  in  which  it  reouested  the  concurrence  of  fbe 
Senate. 

The  message  also  announced  that  the  House  bad  paaicd 
without  amendment  the  following  biUs  of  the  Senate: 

S.  2983.  An  act  for  the  relief  of  homesteaders  on  the 
Diminished  Colville  Indian  Reservation.  Wash.; 

S.  3864.  An  act  authorising  expenditures  from  Colorado 
River  tribal  funds  for  reimbursable  loans; 

S.  4367.  An  act  to  enable  the  collection  of  import  duties  on 
foreign-made  goods  entering  the  Virgin  Ifhmds  throuiAi 
parcel-post  mail; 

S.  4511.  An  act  to  amend  sections  S2S  and  SS9  of  the 
United  States  Criminal  Code  of  1910  and  sections  Mt  and 
549  of  the  United  States  Code  of  1926; 

S.  4614.  An  act  to  amend  section  14  of  an  adt  entitled 
"An  act  to  adjust  water-right  charges,  to  grant  certain  otiiflr 
relief  on  the  Federal  Irrigation  projects,  and  for  otbor  pur- 
poses." approved  May  25.  1926  (44  Stat  6M).  as  amended 
(46  Stat.  249) ;  and 

8. 4778.  An  act  to  extend  the  time  for  the  oonstruetion  «f 
a  bridge  acrckss  the  east  branch  of  the  Nlacara  Rtter  at  or 
near  the  city  of  Tonawanda.  N.  T. 

The  message  further  annciuiced  that  the  House  had  parnnd 
the  following  biUs,  tn  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  1225.  An  act  authorizing  the  Secretary  of  the  Navy. 
in  his  discretion,  to  deliver  to  the  custody  of  the  Campus 
Martins  Memorial  Museum,  of  the  city  of  Marietta.  Ohio, 
the  silver  senlce  presented  to  the  United  States  for  the  gun- 
boat Marietta; 

H.  R.  9590.  An  act  to  amend  the  act  entitled  ''An  act  to 
provide  for  the  collection  and  publication  of  ftaUstlcs  of 
tobacco  by  tlie  Department  of  Agriculture,"  approved  Jan- 
uary 14.  1929; 

H.  R.  11390.  An  act  to  detach  Hardeman  Countj  from  ttie 
Fort  Worth  clivision  of  the  nothem  judicial  district  of  tbe 
state  of  Texas  and  attach  the  same  to  the  Wichita  Fails 
division  of  said  district; 

H.  R.  12078.  An  act  to  extend  tbe  times  for  an^mnff^n^ng 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  dtj  of  Klagara 
Palls.  N.  Y.;  and 

H.  R.  12329.  An  act  to  establish  the  boundary  lines  of  the 
Chippewa  Indian  Territory  in  the  State  of  Minnesota. 

nmoLLED  BILLS  snonsD 

'Hie  messaire  also  announced  that  the  Speaker  had  aflfated 
his  signature  to  the  following  enrolled  bffls,  and  they  irere 
signed  by  the  President  pro  tempcnv: 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premium  term  Government  insurance  pohdes  for  an 
additional  5-year  period  without  medical  examination;  and 

H.  R.  10825.  An  act  to  authortze  the  transfer  of  certain 
lands  in  Fayette  County,  Ky..  to  ttie  Commonwealth  of 
Kentucky. 

CHAST.SSTOWII  8A1ID  a  STOHS  OO. 


Mr.  OOLDSBOROnOH.  Mr.  President.  I  asl 
consent  for  the  present  eonslderation  of  Senate  bin  Mi. 
being  Calendar  No.  889.  Tliere  are  unusual  reasons  wtaidi 
make  necessary  the  prompt  passage  of  the  taOl,  and  there- 
fore I  make  the  request. 

Mr.  KING.    Let  the  bill  be  reported. 

The  PRESIDENT  pro  tempore.  The  bill  wHl  be  stated  bjr 
title  for  the  information  of  the  Senate. 

The  CHixr  CXkrk.  A  bill  (S.  564)  for  the  relief  of  the 
Cliarlestown  Sand  It  Stone  Co.,  of  Elkton.  ICd. 

Mr.  ROBINSON  of  Arkansas.  ISx.  President,  I  iaoulre  tf 
this  is  an  emergency  measure?  I  must  object  to  the  con- 
sideration of  bills  of  this  character  under  present  condttiocw. 
I  do  not  think  we  can  suspend  the  consideration  of  a  bill  ci 
general  importance,  one  that  is  itself  imperiled  or  embar- 
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rassed  by  appropriation  bills  and  conference  reports  that  are 
behind  it.    I  shall  object. 

Mr.  GOLDSBORODGH.  Mr.  President,  will  the  Senator 
withhold  his  objection  for  a  moment? 

Mr.  ROBINSON  of  Arkansas.  No.  I  feci  compelled  to 
object.  At  a  time  when  the  Senate  is  not  considering  a  biH 
of  general  importance,  I  would  not  object  to  the  considera- 
tion of  the  bill. 

The  PRESIDENT  pro  tempore.     Objection  is  made. 

HOUSB  BILLS  REFKKRED 

The  followinfir  bills  were  severally  read  twice  by  their  titles 
and  referred  or  ordered  to  be  placed  on  the  calendar  as  indi- 
cated below: 

H.  R.  1225.  An  act  authorizing  the  Secretary  of  the  Navy. 
In  his  discretion,  to  deliver  to  the  custody  of  the  Campus 
Martlus  Memorial  Museum,  of  the  city  of  Marietta.  Ohio,  the 
silver  service  presented  to  the  United  States  for  the  gunboat 
Marietta:  to  the  Committee  on  Naval  Aflfairs. 

H.  R.  9590.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  collection  and  pubhcation  of  statistics  of 
tobacco  by  the  Department  of  Agriculture."  approved  Jan- 
uary 14.  1929;  to  the  Committee  on  Agriculture  and  Forestry. 

H.  R.  11390.  An  act  to  detach  Hardeman  County  from  the 
Fort  Worth  division  of  the  northern  judicial  district  of  the 
State  of  Texas  and  attach  the  same  to  the  Wichita  Palls 
divi^sion  of  said  district;  to  the  Committee  on  the  Judiciary. 

K.  R.  12078.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Niagara 
Falls.  N.  Y.;  to  the  calendar. 

H.  R.  12329.  An  act  to  establish  the  boundary  lines  of  the 
Chippewa  Indian  Territory  in  the  State  of  Minnesota;  to 
the  Committee  on  Indian  Affairs. 


AISXLIA   SAJtHAST  PXTTNAK 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  Joint  resolu- 
tion 'S.  J.  Res.  185)  authorizing  the  President  of  the  United 
States  to  present  the  distinguished-flying  cross  to  Amelia 
Eariiart  Putnam,  which  were,  on  page  1.  line  4,  to  strike 
out  "flying  cross"  and  insert  "service  medal,"  and  to 
amend  the  title  so  as  to  read:  "Joint  resolution  author- 
izing the  President  of  the  United  States  to  present  the  dis- 
tinjuished-service  medal  to  Amelia  Earhart  Putnam." 

Mr.  YTALCOTV.  Mr.  President,  the  Senate  unanimously 
approved  this  Joint  resolution  to  award  the  distinguished- 
flying  cross  to  Amelia  Earhart  Putnam.  It  went  over  to 
the  House;  and  after  quite  an  exhaustive  report  made  by 
the  Assistant  Secretary  of  War,  Mr.  Davison,  it  was  con- 
cluded that  it  would  be  wiser  to  make  this  the  distinguished- 
service  medal  rather  than  the  distinguished-flying  cross,  be- 
cause the  War  Department  wanted  to  reserve  the  distin- 
guished-flying cross  entirely  for  feats  of  aviation  within  the 
Army  and  within  the  Navy.  Therefore  the  House  amended 
the  Joint  resolution  by  changing  the  two  words  "flying 
cross  "  to  "  service  medal."  and  also  amended  the  title. 

I  therefore  move  that  the  House  amendments  be  ac- 
cepted and  the  joint  resolution  approved. 

The  motion  was  agreed  to. 

niMIGRATIOW    AlfS    HATmULTZATlON    OF    VDlGIlf    ISLANDS    HATIVKS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  4425)  re- 
laUng  to  the  immigration  and  naturalization  of  certain 
natives  of  the  Virgin  Islands,  which  was.  on  page  3,  line  6  to 
strike  oat"  Porto  Rico  "  and  insert  "  Puerto  Rico." 

Mr.  REED.  I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 

The  motion  was  agreed  to. 


-nrxoLLXD  Bn.LS  signed 
of   Representatives   by 


MXSSACK  ntOM   THX  HOUSK- 

A   message  from   the   House   or   Representatives   by   Mr 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  foUowing  enroUed  bills  and  they 
were  signed  by  the  Vice  President: 

S.  2983.  An  act  for  the  relief  of  homesteaders  on  the  Di- 
minished Colville  Indian  Reservation,  Wash.; 


•  I 


S.  3864.  An  act  authorizing  expenditures  from  Colorac  o 
River  tribal  funds  for  reimbursable  loans; 

S.  4367.  An  act  to  enable  the  collection  of  import  duties 
on  foreign-made  goods  entering  the  Virgin  Islands  throueh 
parcel -post  mail; 

S.  4511.  An  act  to  amend  sections  328  and  329  of  tie 
United  States  Criminal  Code  of  1910  and  sections  548  ard 
549  of  the  United  States  Code  of  1928; 

S.  4614.  An  act  to  amend  section  14  of  an  act  entitled 
"An  act  to  adjust  water-right  charges,  to  grant  certain  othc  r 
relief  on  the  Federal  irrigation  projects,  and  for  other  pui- 
poses."  approved  May  25.  1926  (44  Stat.  636).  as  amended 
(46  Stat.  249) ;  and 

S.  4778.  An  act  to  extend  the  time  for  the  construction  (if 
a  bridge  across  the  east  branch  of  the  Niagara  River  at  cir 
near  the  city  of  Tonawanda,  N.  Y. 

LOANS   TO   STATES SYSTEM   OF   HIGHWAYS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  U. 
12445)  to  relieve  destitution,  to  broaden  the  lending  powers  t)f 
the  Reconstruction  Finance  Corporation,  and  to  create  ein- 
ployment  by  authorizing  and  expediting  a  public-works  prt»- 
gram.  and  providing  a  method  of  financing  such  program 

Mr.  LA  POLLETTE.  Mr.  President,  I  offer  the  amenc;- 
ment  which  I  send  to  the  desk. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Wisconsin  yield? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  New  York' 
Mr.  LA  POLLETTE.     I  yield. 

Mr.  COPELAND.  May  I  ask  the  Senator  to  allow  me  to 
offer  an  amendment,  which  will  not  take  over  five  minutes? 
I  make  the  request  because  I  must  go  back  to  a  meeting  of  a 
conference  committee. 

Mr.  LA  POLLETTE.  Mr.  President.  I  presume  that  tech- 
nicaUy  under  the  rule  I  would  have  to  permit  the  Senator  to 
offer  his  amendment,  but  I  have  been  waiting  for  two  dajs 
with  the  expectation  that  amendments  to  the  text  would  be 
completed.  However,  if  the  Senator  wishes  to  amend  the 
text,  his  amendment  is  probably  in  order,  because  I  propoee 
to  strike  out  down  to  section  5,  which  authorizes  the  issuance 
of  bonds.  Therefore,  if  the  amendment  of  the  Senator  frora 
New  York  proposes  to  amend  the  text  which  I  desire  to 
strike  out.  his  amendment  is  probably  in  order. 

The  PRESIDENT  pro  tempore.  The  Chair'  understands 
the  Senator  from  Wisconsin  temporarily  to  lay  aside  his 
amendment  in  order  that  the  Senator  from  New  York  may 
present  an  amendment. 

Mr.  LA  POLLETTE.  Mr.  President,  my  understanding  of 
the  parUamentary  situation  is  that  technically  any  Senator 
who  desires  to  offer  an  amendment  to  the  portion  of  the  text 
which  I  propose  to  strike  out  is  in  order  without  any  con- 
sent. However,  I  very  much  regret  that  I  have  not  bee:i 
able  to  secure  the  attention  of  the  Senate  earUer  in  the  daj 
because  the  amendment  I  have  presented  is  of  very  great 
importance  from  my  point  of  view,  and  I  shall  have  to  dis- 
cuss it  at  some  length. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  tj 
the  Senator  from  Wisconsin  that  if  he  wishes  to  withhold 
the  amendment  temporarily,  in  order  to  permit  the  Sen- 
ator from  New  York  to  present  an  amendment,  the  ChaLr 
Will  undertake  to  protect  the  Senator  from  Wisconsin  in 
his  rights. 

Mr.  LA  POLLETTE.  I  appreciate  the  Chair's  kindness  in 
the  matter.  There  have  been  amendments  offered  here  all 
day  long  for  the  last  two  or  three  days.  I  had  hoped  to 
get  my  amendment  up  at  some  earlier  hour  in  one  of  the 
sessions  of  the  Senate,  and.  unless  the  Senator  from  New 
York  insists  on  his  rights,  I  should  prefer  to  proceed 

Mr.  COPELAND.  Mr.  President.  I  quite  understand  the 
position  of  the  Senator  and  I  wUl  try  to  find  an  occasion 
later  to  present  my  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin offers  an  amendment,  which  will  be  stated. 

Mr.   TRAMMELL.    Mr.   President,   a   parliamentary   in-  ' 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 
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Ur.  TRAlOIEUi.  I  dedre  to  offer  an  amendment  to  the 
amendment  proposed  by  the  Senate  committee.  As  I  under- 
stand the  rules,  it  is  in-order  to  perfect  the  text  either  of 
the  House  bill  or  the  portion  recommezuled  by  the  com- 
mittee to  be  inserted. 

Mr.  LA  POLLETTE.  IIT.  President,  may  I  point  oat  to 
the  Senator  from  Florida  that  the  amendment  which  I  pro- 
pose leaves  all  after  sectiosi  5.  beginning  on  page  109,  and 
going  on  to  the  end  of  the  bOL  Therefore,  xinless  the  Sen- 
ator's amendment  is  an  amendment  to  the  text  which  I 
propose  to  strike  out,  my  belief  is  that  his  amendment  is 
not  in  order  at  this  time. 

Mr.  TRAMMELL.  Mr.  President,  my  amendment  Is  In 
the  nature  of  a  new  paragraph  or  section.  The  Senator 
frwn  Wisconsin  having  been  recognized,  I  realize  he  has  a 
light  to  propose  his  amendment,  and  I  will  await  the  dis- 
position of  his  amendment  before  proposing  the  one  which 
I  have  to  offer. 

The  PRESIDENT  pro  tempore.  The  amendment  pro- 
posed by  the  Senator  from  Wisconsin  will  be  stated. 

The  Chief  Clemc  On  page  100  it  is  proposed  to  strike 
out  lines  14  through  25;  on  page  101,  strike  out  lines  1 
through  17;  on  page  102.  strike  out  all  after  line  7;  strike 
out  all  of  pages  103,  104.  105,  106.  107,  108;  on  page  109, 
strike  out  lines  1  through  6;  and  in  lieu  thereof  insert 

Mr.  NORRIS.  Mr.  President,  there  is  still  a  question  as 
to  what  is  sought  to  be  stricken  out.  I  want  to  inquire,  does 
the  amendment  propose  to  strike  out  on  page  101  after 
line  17? 

Mr.  LA  POLLETTE.    No,  Mr.  President. 

The  PRESIDENT  pro  tempore.  It  proposes  to  strike  out 
from  line  14,  on  page  100.  down  to  and  including  line  17, 
on  page  101. 

Mr.  NORRIS.    It  does  not  strike  out  subsection  (b)? 

Mr.  LA  POLLETTE.  No;  I  will  say  to  the  Senator  from 
Nebraska  that  wUl  remain  in  the  bill  If  my  amendment 
shall  prevail 

The  Chief  Clerk  resumed  and  concluded  the  reading  of 
the  amendment  proposed  by  Mr.  La  Follettb.  which  is  as 
follows: 

On  page  100.  rtHka  out  lines  14  tlirough  28;  on  page  101.  strike 
out  llnea  1  through  17;  on  page  103.  ftrike  out  all  after  line  7; 
strike  out  all  of  pa«ea  108.  lOi,  106,  lOS.  107,  108;  on  page  100. 
strike  out  lines  1  througti  •:  and  In  lieu  thereof  Insert  the 
following:  

"That  It  is  hereby  declared  to  be  the  poMcy  of  the  Congress 
to  provide  for  the  more  efrectl««  conduct  and  administration  of 
Federal  public-works  actlvlttaB:  that,  during  the  period  of  emer- 
gency hereby  recognized  to  extet.  pubUe-works  expenditures  should 
be  largely  expanded  In  order  to  stimulate  production  and  business 
activity  and  to  alleviate  unemployment;  and  that  in  pursuance 
of  this  policy  It  is  the  deatre  of  Oongreas  that  the  expenditure 
of  the  emergency  funds  made  available  by  this  act  shall  be  gov- 
erned, in  the  discretion  of  the  administrator  of  pubUc  works, 
provided  for  In  section  2.  by  the  following  considerations: 

"(1)  Facility  with  which  projeeta  may  be  gotten  under  way  at 
the  earliest  possible  date. 

"(2)  Amount  of  labor  that  wUl  be  employed,  directly  or 
indirectly. 

••(3)  Number  and  diversity  of  the  industries  which  will  be  af- 
fected. dlrecUy  or  Indirectly,  by  aald  projects. 

"(4)  Value  of  the  projects  to  the  economic  and  social  welfare 
of  the  country. 

"(5)  KcoDomlcal  administration  ot  the  work. 

'ADMnviSTaASION  or  FXTBUC   WOKKS 
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"  SBC.  2.  (a)  There  Is  hereby  established  at  the  seat  of  govern- 
ment an  admlnlBtratlon  of  pabUe  works,  under  the  direction  of 
the  administrator  of  pubUe  works.  The  administrator  of  publle 
works  fihaU  be  appointed  by  the  President,  by  and  with  the  advloe 
and  consent  of  the  Senate.  He  shall  receive  a  salary  at  the  rate 
of  $15,000  per  annum,  and  hi>  term  and  tenure  of  office  shaU  be 
like  that  of  the  heads  of  the  easeuUvs  departments. 

"(b)  The  administrator — 

"(1)  Shall  maintain  the  prtndpal  office  of  the  Administration 
of  Public  Works  in  the  Dlstrtet  of  Colombia,  and  such  other  offices 
in  the  United  States  as  In  his  Judgment  are  neceasary. 

"(2)  Shall  cause  a  seal  of  oAoe  to  be  made  for  the  Administra- 
tion of  Public  Works,  of  stkch  devloe  m  the  Presldcot  ahall  apprors. 
and  Judicial  notice  shall  be  taken  thereof. 

"(S)  Shall  nuike  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  the  provisions  of  this  aet. 

"(4)  Shall  make  annually,  at  the  doae  of  each  flecal  year,  a 
report  in  writing  to  Ck)ngrai8.  giving  an  aooount  of  all  moneys 
received  and  disbursed  by  him  and  the  Administration  at  Public 
Works,  describing  the  work  done  by  the  Administration  of  Public 
Works,  and  m^'f'^g  such  iiwiT»n"«**«<*"""«  as  he  shaU  deem 


He  shall  alno  make  from  ttme  to  time 
gallons  and  reports  as  may  be  reoulred  of  him  by 
or  either  Houea  of  Oongreas.  or  as  he  himself  tuKf 
and  urgent. 

''(5)  May  appomt  and  fix  the  eompensatkm  of 
administrators  and  technical  and  aelentlile  expert 
to  the  provisions  of  the  civil  service  laws,  may  sppolat. 
oordanoe  with  the  classification  act  of  1038.  as 
oompenaatlon  of  fiuch  other  officers  and  employees  as 
to  execute  the  fv^nctlons  vested  by  this  act  In  the 
or  the  Admlntatrs.tkm  of  Publle  Works. 

"(6)  May  make  such  expenditures  (Imoludlng 
personal  services  and  rent  at  the  seat  of  govemmsOk 
where,  for  law  becks,  periodicals,  and  books  of  ref< 
printing  and  binding)   as  are  neeeaaary  to  axeeute  tks 
vested  In  the  administrator  or  in  the  AdBBlalBtratloa 
Works.    Such  ejqwndltures  shall  be  allowed  aaid  paid 
presentation    of    Itemlasd    vouchers    tlswrefor 
administrator. 

"  SMXaOKMCT   COMBTaUC'llOHr 

"  Sac.  8.  To  meist  the  emergency  hereby  recognised  to 
is  hereby  authorised  to  be  appropriated,  the  sum  of  $6,SOO.OOO,000« 
to  be  immediately  available  for  expenditure  by  the  admlalstntor 
of  pubUc  works  la  the  manner  lierelnafter  provided. 

"Sac.  4.  In  ca-rrylng  out  the  emergency  oonstruetkm 
the  admlnlstrmtor — 

"  (1)  May  appoint  advisory  bOMds  and  committees  to  advise 
confer  with  him.  No  salary  shaU  be  paid  to  board  or  oqmmittes 
members,  but  when  attending  nkeetinga  or  engaged  in  othar  aa« 
tivitles  at  the  request  of  the  administrator  they  shall  be  ellMiwrt 
necessary  traveling  and  subsistence  expenses,  or  per  disss  allow* 
ance  in  lieu  theieof ,  within  the  limitations  inrescrihsd  by  law  for 
civilian  employece  In  the  executive  branch  of  the  Oovemmsnt. 

"(2)  May  hold  hearings  and  require,  by  sut^xexM.  the  attend- 
ance and  testimony  of  witnesses  and  the  produetion  of  books, 
papers,  and  documents  and  may  administer  oaths.  In  oass  of  dis- 
obedience to  an}'  subpoena  the  administrator  may  invoke  the  aid 
of  any  court  of  the  United  States  In  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  o^  books,  pspsni,  and 
documents. 

"(3)  Shall  submit  monthly  to  the  President  and  to  the  Senate 
and  House  of  Representatives  (or  the  Secretary  of  the  Senate  or 
the  Clerk  of  the  House  of  Repreaentatlvea,  If  those  bodies  axe  not 
In  session)  a  full  and  detailed  rep(»t  of  the  emsreeDcy  sctlTiUsS 
and  expenditureii  of  the  Administration  of  Public  worlo.  togethsr 
with  a  statement  showing  the  condition  of  the  funds  administered 
by  him.  Such  reports  shall,  when  submitted,  be  printed  as  pubUe 
documents. 

"Sbc.  S.  The  administrator  is  authorised  to  deduet  from  any 
appropriation  made  pursuant  to  the  authorization  contained  In 
thlB  act  so  much  thereof  as  he  deems  necessary  for  the  eipenaas 
of  the  Administration  of  Public  Works  in  carrying  out  the  «msr- 
gency  provisions  of  this  act.  The  remainder  of  niy  such 
prlations  shaU  («  available  for  expenditure  for  the  purpose 
Inafter  set  forth,  upon  allocation  by  the  administrator  In  aooord- 
ance  with  and  in  ftirtherance  of  the  policy  set  forth  in  section  X 
ot  this  act,  so  fiur  as  the  administrator  deems  feasible. 

"  Sxc.  6.  In  addition  to  the  regular  appropriations  for  the  public 
works  hereinafter  specified  the  admlnistrat(»'  ntay  expend  for  such 
pubUe  works  a  total  of  not  to  exceed  8660,000,000  of  the  amount 
authorized  In  soctlon  S  as  foUows: 

"(1)  For  the  preservation  and  o&alntenanoe  (tf  existing  river  and 
harbor  works  and  for  the  prosecution  of  such  projects  heretofore 
and  hereafter  authorized  as  may  be  most  desirable  in  the  interest 
of  coounerce  and  navigation,  and  for  the  {woeeeutton  of  flood- 
control  projects  heretafore  or  hereaftsr  authorlaed,  not  to  exceed 
8200,000.000; 

"(2)  For  carrying  Into  effect  the  provlstons  of  the  public  build- 
ings act,  approved  May  25,  1026,  as  now  or  hereafter  amsndad  and 
supplemented,  in  respect  of  public  buildings  wlthtn  and  without 
the  District  of  Columbia,  not  to  exoeed  8275,000.000; 

"(S)  For  the  construction  and  reconstrucUoai  of  fovsst  roads 
and  trails,  not  to  exoeed  850,000,000; 

"(4)  For  the  prosecution  of  irrigation,  drainage,  and  reelssM 
tlon  projects  horetofore  or  hereaftw  approrsd  In  aooomaaas  wtth 
law,  not  to  exoeed  825.000,000; 

"(6)  For  repair  and  remod^tng  of  exlsttng  bwllrtlngs  and  atnae- 
turee,  and  for  mlscelianeoxis  Federal  public  vrorks,  in  the  dtscve- 
tion  of  the  Prenldent,  not  to  eseeed  $100,000,000. 

"  Saa  7.  In  sddltlon  to  the  regiilar  approprtatloos  for  ftadsral* 
Sid  highways,  the  administrator  may  allocate  an  artdlttnnal  814)00.- 
000,000  of  the  amount  authorlaed  In  seetkm  8  for  the  oonstruo- 
tlon  and  reconstructlmi  of  highways  in  the  manner  bsretnaftar 
provided,  which  shall  be  availabls  for  expsndlturs  vpoo  mghwsf 
projects  approvtid  by  the  administrates,  as  fcdlows: 

"(a)  Not  to  exceed  S6OO,O0OX)OO  of  sueh  aonount  Shall  fttxn 
to  time  be  apportioned  by  the  administrator 
States  in  the  manner  provided  by  seetkm  SI  of  the  INdsral  hi^- 
way  act,  as  amended  and  supplemented,  and  shall  be  available 
for  expenditure  in  the  same  manner,  so  far  as  prsetteabls.  ss 
other  ftuds  ai^st^nriated  for  carrying  out  the  provistoBS  of  ths 
Federal  highway  act,  with  tlie  following  exceptions: 

"(1)  The  limitation  of  payments  ntrailtted  by  said  act  shall 
be  mcressed  to  050j000  per  mile,  exclusive  of  the 
of  more  than  90  feet  dear  9pmn; 

"(2)  Any  amounts  appcntloned  to  any  State  not 
sueh  State  shall  be  available  for  payment  to  States  who 
to  proceed  with  construction  over  and  above  their 
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"(3)  Stieh  funds  may  be  used  ss  s  temporary  advance  to  meet 
the  requirements  of  sxicta  act  as  to  State  funds,  to  be  reUnbursed 
to  the  Federal  OoTemment  over  a  period  of  five  years,  commenc- 
ing with  the  fljscal  year  beginning  next  after  the  termination  of 
the  emer^ncy.  by  mairing  deductions  from  regular  apportion- 
ments made  from  future  authorizations  for  carrying  out  the  pro- 
rlslona  of  such  act. 

"(b)  Not  to  exceed  •160,000,000  of  such  amount  shall  be  avail- 
able for  meeting  60  per  cent  of  the  cost  to  the  several  States 
and  their  civil  subdivisions  of  highway  bridge  construction,  with- 
out regard  to  the  provisions  of  the  Federal  highway  act  limiting 
the  ezpendltores  of  Federal  funds  to  bridges  outside  certain 
municipalities. 

"(c)  Not  to  exceed  $360,000,000  of  such  amoxint  shall  be  svall- 
able  for  meeting  SO  per  cent  of  the  cost  to  the  several  States  and 
their  dvil  subdivisions  of  elimination  of  railroad  grade  crossings, 
"(d)  Not  to  exceed  •100,000,000  of  such  amount  shall  be  avail- 
able for  meeting  SO  per  cent  of  the  cost  to  the  several  States  and 
their  civil  subdivisions  of  elimination  of  highway  grade  crossings 
and  construction  of  by-pass  roads. 

"  Sbc.  8.  (a)  The  administrator  may  allocate  not  to  exceed 
•3,750,000.000  of  the  amount  authorized  In  section  3  for  the  pur- 
pose of  making  loans  to  States  and  their  civil  subdivisions  for  (1) 
construction  of  Federal-aid  highways;  (2)  construction  of  other 
State,  county,  and  mtinlclpal  highways,  streets,  and  pavements: 
(3)  construction  of  brldees;  (4)  construction  of  water  supply  and 
sewerage  works;  (5)  construction  of  flying  fields,  exclusive  of  pur- 
chase of  lands;  (8)  establishing  of  parks  and  playgrounds,  ex- 
clusive of  purchase  of  lands;  (7)  construction  of  public  bvilldlngs; 
(8)  elimination  of  grade  crossings;  (9)  reforestation  and  fire  pre- 
vention, exclusive  of  piirchase  of  lands;  and  (10)  other  construc- 
tion of  a  public  or  semlpublic  character. 

"(b)  Loans  made  under  the  provisions  of  this  section  shall  be 
for  periods  of  not  more  than  10  years,  at  a  rate  of  Interest  three- 
fourths  of  1  per  cent  above  the  average  rate  at  the  time  of  making 
the  loan  for  the  bonds  issued  theretofore  under  the  provisions  of 
this  act.  but  in  no  event  to  exceed  5  per  cent.  No  loans  shall  be 
made  under  the  provisions  of  this  section  except  upon  the  ap- 
proval of  the  finance  board  created  by  section  10. 

"  Sec.  9.  The  administrator  may  allocate  not  to  exceed  »100.- 
000,000  of  the  amount  authorized  In  section  3  for  the  piirpose  of 
making  loans  to  limited  dividend  corporations  created  solely  for 
the  erection  of  housing,  on  projects  for  housing  families  of  low- 
Income  levels,  such  projects  to  have  the  approval  of  the  adminis- 
trator with  respect  to  (1)  the  financial  structxire  and  the  limita- 
tion of  the  dividends  of  the  corporation,  and/or  (2)  the  limitation 
of  the  rentals  to  be  charged,  and/or  (3)  the  location  and  plan  of 
the  project  with  respect  to  city  plans,  slum  clearance,  and  the 
rehabilitation  of  blighted  areas  In  cities,  and/or  (4)  the  replace- 
ment of  housing  now  unfit  for  healthful  habitation,  and/or  (5) 
the  guaranties  under  State  or  municipal  laws  and  administration 
of  adequate  control,  and/or  (6)  the  senior  or  other  financing  of 
the  project,  and  (7)  such  other  considerations  and  safeguards 
as  the  administrator  shall  deem  necessary  or  expedient.  Such 
loans  shall  be  made  upon  the  same  terms  and  conditions  as  loans 
made  under  section  8,  except  that  such  loans  may  be  for  periods  i 
of  not  more  than  30  years,  and  may  be  amortized  serially  within  i 
such  limitation  of  time. 

"  Sec.  10.  There  is  hereby  created  an  Emergency  Finance  Board, 
to  be  composed  of  three  members.  i4>polnted  by  the  President,  by 
and  with  the  advice  and  consent  of  the  Senate.  One  of  the 
members  of  the  board  shall  be  experienced  in  State  and  miinlcipal 
finance,  one  shall  be  experienced  In  hoiislng  construction,  and  one 
shall  be  experienced  In  banking  and  finance  generally.  All  appli- 
cations for  loans  under  sections  8  and  9  shall,  subeequent  to  their 
approval  by  the  administrator,  be  referred  to  the  board  for  Its 
approval.  In  acting  upon  such  applications  for  loans  the  board 
shall  take  Into  eonalderatlon  (1)  the  financial  condition  of  the 
borrower  and  (2)  the  ability  of  the  borrower  to  obtain  funds  at 
reasonable  rates  from  other  sources.  No  salary  shall  be  paid  to 
board  members,  but  they  shall  be  paid  from  funds  available  for 
the  administration  of  thi^  act  a  per  diem  compensation  not  to 
*!lf!!f  *^  '^  "™*  devoted  to  the  business  of  the  board,  and 
naceesary  traveling  and  subsistence  expenses  or  per  diem  allow- 
ance In  lieu  thereof,  within  the  limitations  prescribed  by  law  for 
civilian  employees  In  the  executive  branch  of  the  Oovemment 
-The  members  of  the  board  shall  serve  during  the  continuation  of 
the  emergency. 

"Sec.  11.  Appropriations  authorised  by  section  3  shall  remain 
avaUable  untU  expended  or  untU  the  Index  of  industrial  produc- 
tion, as  now  computed,  of  the  Federal  Reserve  Board  reaches 
index  No.  95.  Thereafter  the  administrator  shall  make  no  new 
commitments,  and  shaH  have  the  emergency  powers  conferred 
upon  him  by  this  act  only  so  far  as  may  be  necessary  to  complete 
contracts  already  under  way  and  liquidate  the  emersencv  affairs 
of  the  Administration  of  Public  Works."  »       ' 

One  page  109.  line  18.  strtke  out  "•500.000.000."  and  In  lieu 
thereof  Insert  "  •6,500  000.000."  *»«   "i  "»« 

Mr.  LA  POUiETTE.  Mr.  President,  there  are  two  dl- 
verKent  schools  of  thought  in  a  depression.  One  group  ad- 
heres to  the  theory  of  deflation— it  favors  letting  the  de- 
pression run  ite  course.  The  other  school  of  thought  sub- 
scribes to  the  theory  that  action  by  the  Oovemment,  and  by 
those  in  positions  of  economic  power,  should  be  undertaken 


to  check  the  process  of  deflation  and  to  endeavor  to  stimu- 
late recovery. 

Ever  since  this  depression  began,  the  Government — imd 
when  I  use  that  term  I  refer  not  only  to  the  President  luid 
the  executive  branch,  but  as  well  to  the  legislative  brancli— 
has  followed  the  policy  of  deflation. 

During  the  depression  I  have  endeavored,  as  a  Bfembei-  of 
this  body,  to  force  upon  the  attention  of  the  Senate  the 
cataclysmic  character  of  the  economic  phenomenon  we  have 
been  witnessing.  I  have  urged  upon  the  Senate  its  responsi- 
bility to  Inaugxirate  a  policy  to  meet  the  devastating  eff<«ts 
of  this  deflation. 

My  efforts  have  been  unavailing.  Naturally,  on  this  lide 
of  the  aisle  the  majority  of  the  Senators  have  followed  the 
policy,    or    the    lack    of    policy,    of    the    Chief    Executive, 

Strangely  enough,  those  on  the  other  side  of  the  aisle 

who,  under  our  2-party  system  of  government,  havK  a 
responsibility  of  functioning  as  the  opposition — have  dur- 
ing this,  the  most  serious  economic  crisis  in  all  our  histiry, 
abandoned  that  function,  and  have  been  following  the  course 
marked  out  by  the  President. 

Convinced  as  I  am  that  we  have  yet  to  see  the  most  seri- 
ous phases  of  this  deflation.  I  think  the  time  has  come  to  re- 
view the  attitude  taken  during  this  crlslfl  by  the  Cliief 
Executive  and  subscribed  to  by  Republicans  and  Democ:-ats 
in  the  Congress.  I  select  for  review  the  record  which  he  has 
made,  not  from  any  desire  to  raise  partisan  or  political 
questions  in  this  debate,  but  because  he  has  been  the  leader 
of  a  virtual  coalition  in  the  Congress  of  both  Republicans 
and  Democrats.  As  we  stand  to-day  facing  the  most  sijrl- 
ous  phase  of  this  terrible  depression  I  venture  to  make  that 
review,  because  upon  it  I  wish  to  predicate  an  appeal  to 
Members  upon  both  sides  of  this  Chamber  to  rise  above 
party  considerations  and  to  embrace  a  program  which  I  be- 
lieve has  within  it  hope  of  checking  the  downward  spiral 
of  this  deflation,  and  of  alleviating  the  suffering  and  the 
human  misery  which  exist  in  this  land  of  plenty  to-day,  to  a 
degree  beyond  the  ability  of  words  to  describe. 

When  the  President  of  the  United  States  was  Inaugurated 
on  the  4th  day  of  March,  1929,  he  came  into  office  on  the 
eve  of  a  catastrophic  economic  breakdown.  He  entered 
upon  that  office  with  a  reputation  carefully  cultivated  dur- 
ing his  eight  years  as  Secretary  of  Commerce  and  strength- 
ened In  the  public  mind  by  the  speeches  which  he  made 
during  the  campaign  preceding  his  election,  which,  ha<l  it 
been  Justlfled,  promised  intelligent  and  courageous  han- 
dling of  precisely  the  type  of  problems  which  have  con- 
fronted him  during  this  most  serious  situation. 

It  was  the  popular  belief  in  this  country  that  Herbert 
Hoover  was  an  able  business  man  with  great  executive  abil- 
ity, that  he  had  an  Intimate  acquaintance  with  and  a  thorough 
grasp  of  economic  problems,  both  domestic  and  world-wide. 
and  that,  in  addition,  he  was  guided  by  a  warm  and  sincere 
himianltarianism.  as  exemplified  in  his  administration  of 
relief  during  the  war. 

He  made  a  signiflcant  declaration  in  his  inaugural  ad- 
dress that — 

Ths  larger  purpose  of  oar  eoonomle  thought  should  be  to  estab- 
lish more  firmly  stabUlty  and  security  of  business  and  employ- 
ment. 

It  was  not,  however,  translated  into  action  during  the 
aeren  months  of  apparent  complacency  in  the  face  of  visible 
economic  signs  that  we  were  already  entering  upon  the  flrst 
Vhmaea  at  this  economic  disaster.  Apparently  the  Presi- 
dent  believed  that  the  flctitlous  prosperity  which  found  its 
expression  leas  in  an  improvement  of  the  real  economic  posi- 
tion of  the  masses  of  American  citizens  than  in  booming 
stock  prices  and  in  extravagant  proflts,  skimmed  off  by  the 
few  at  the  top  of  our  economic  ladder,  could  go  on  forever. 
He  seemed  entirely  content  with  the  diversion  of  large  por- 
tions of  the  national  income  away  from  investment  in  meas- 
ures to  promote  the  general  welfare  and  into  investments  in 
artlflcially  Inflated  stock  values,  into  economically  unwar- 
ranted buildings  and  industries,  and  into  foreign  securities. 
He  made  no  effort  to  check  the  growing  concentration  of 
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economic  power  which  was  tncreastngly  subordinating  the 
national  ecooomic  w^are  to  the  growth  of  the  proHts  and 
the  possessions  of  a  class  of  financiers  and  speculators.  He 
showed  no  Interest  In  piopoaals  to  Increase  the  purchasing 
power  of  the  people  generally  In  proportion  to  the  Increaae 
m  the  Nation's  producing  power,  or  in  proposals  to  safeguard 
the  masses  of  the  people  against  the  dangers  of  an  economic 
storm. 

In  80  far  as  he  Intervened  at  an.  it  was  throogh  his 
insistence  that  there  must  be  no  governmental  Intervention, 
the  laissez  faire  policy  which  he  eulogized  when  he  insisted 
in  his  inaugural  address  ttiat  "  progress  "  would  be  attained 
by  '*  cooperation."  The  lip  service  which  he  gave  to  the 
"  regulation  of  private  enterprise  "  and  to  "  the  rigid  enforce- 
ment "  of  the  laws  applying  to  business,  quickly  showed  Itself 
vacillating,  and  yielded  readily  to  the  demands  of  interested 
groups  provided  they  were  fortifled  with  sufficient  economic 
power. 

The  President's  Immediate  efforts  were  directed  toward 
what  he  described  as  the  **  dominant  Issue  "  of  law  enforce- 
ment, toward  the  enactment  of  his  own  plan  of  agricultural 
relief,  which  has  proved  to  be  such  a  tragic  disappointment 
to  the  farmers  of  the  country,  and  as  a  means  of  benefiting 
certain  industries  which  he  admitted  were  suffering  from 
"  economic  changes."  toward  the  "  readjustment  of  some 
of  the  tariff  schedules." 

Supplementing  the  warnings  of  those  economists  %nd  ob- 
servers who  hiul  been  denounced  as  calamity  howlers,  the 
Bureau  of  Agricultural  Beonomlcs  had  in  February  pre- 
dicted a  decline  in  buslneaB  in  the  second  half  of  the  year. 
The  need  of  giving  early  and  serious  conslderatioQ  to  the 
problem  of  economic  instability  had  been  given  legislative 
recognition  on  the  day  preceding  President  Etoover's  inaugu- 
ration in  a  report  suboittted  by  the  senior  Senator  from 
Michigan  {Mr.  Couumb]  In  response  to  a  resolution  which 
I  had  introduced  on  May  S.  1928.  In  June  the  President, 
however,  rejected  a  suggestion  that  he  call  a  national  con- 
ference to  consider  ways  of  preventing  the  growth  of  unem- 
ployment, made  by  the  president  of  the  Iowa  State  Federa- 
tion of  Labor  in  an  open  communication  to  the  Chief  Execu- 
tive, with  the  vague  assurance  that  it  was  "  hoped  that  we 
will  be  able  to  take  It  up  when  some  of  the  momentarily 
pressing  problems  of  the  administration  are  out  of  the  way." 

Three  months  later  these  "momentarily  pressing  prob- 
lems "  faded  into  tnsignlflcanoe  when  in  October  prioss  of 
stocks  on  the  New  York  Stock  Exchange  collapsed,  financial 
demoralization  threatened,  and  the  gradual  decline  in  in- 
dustrial activity,  which  had  already  been  under  way  for 
some  time,  suddenly  became  accelerated. 

The  President  was  obllTioas  to  the  underlying  facts  of 

the  situation.    On  October  2S.  1929.  he  announced  to  the 

press: 

The  fundamental  business  of  the  country — ^that  ts.  production 
and  dlstrlbutioa  of  oopimncimss — is  oa  a  sound  and  ptospsrous 

basis. 

After  an  economic  review,  which  demonstrated  gross  mis- 
interpretation of  the  factors  which  he  cited,  he  insisted  that 
everything  Indicated  fundamentaUy  "  a  healthy  condition," 
The  next  few  weeks,  hoverer,  demonstrated  that  be  had 
been  wrong  when  he  rrferred  to  certain  adverse  signs  as 
"  of  secondary  character." 

He  began,  therefore.  In  November  to  take  counsel  with 
prominent  business  leaders.  The  course  of  action  upon  which 
he  determined  thereafter  made  use  of  three  of  the  policies 
with  which  for  three  years  he  continued  futllely  to  attempt 
to  stem  the  tide  of  depression:  First,  he  adopted  the  tactics 
of  minimizing  the  importance  of  the  depression  and  the 
consequent  distress  which  it  created  among  the  masses  ot 
the  people  in  order  to  tnculcate  a  false  opdmiam  in  the 
minds  of  the  public;  second,  he  relied  upon  "  psychological " 
measures  to  pep  up  the  business  and  flnancial  community 
and  the  more  critical  portion  of  the  put^Uc:  third,  he  em- 
ployed the  use  of  a  multitude  of  conferences  and  committees 
to  promote  his  "  psychological "  measures  and  to  obtain  "  co- 
operation "  as  an  alternative  to  positive  fovemmentsJ  action. 


Ih  Che  soooeedlng  menltas  and  Teazs  thti  eonns  of  aetlan 
supplemented  by  his  resolnto  opposttloa  to  vtrtnaBy 
every  form  of  governmental  mMoa,  ezospt  for  nhsiaflB  fn- 
cludlng  "psychological"  drtves  as  wtfl  as  enunlans  Into 
State  capitalism— to  create  more  and  men  orsdtt  mad  to 
somehow  piunp  tt  ixrto  industry,  baaed  upon  Uie  llharion  that 
lecoveiy  could  be  obtained  throuflAi  an  abundance  of  credit 
without  regard  to  the  available  amount  of  purdtasing  power. 

Finally.  Mr.  President,  during  this  period  his  mettfWkm  hav« 
been  diaracterlzed  by  frantic  and  often  pantf^y  efforts  to 
enforce  "  xmlty  of  action  "  along  the  lines  upon  which  he  In* 
slsted.  to  censor  the  press,  and  thereby  to  found  public 
opinion  upon  misinformation,  and  to  shift  the  burden  of  re- 
sponsibility for  this  majOT  econamic  disaster  upon  some  one 
else,  sometimes  upon  "  bear  raiders  "  on  the  New  York  Stock 
Exchange,  upon  "  noncooperathig  "  portions  of  the  business 
community,  and  more  often  and  with  greater  tntenstty  dur- 
ing recent  months  he  has  directed  the  scorn  of  the  oountry 
upon  the  Congress,  endeavoring  to  create  In  the  public  mind 
the  belief  that  is  sufficient  power  were  gtren  to  him  he  would 
through  means  which  he  never  quite  deflned  restors  prso 
perity. 

When  his  domestic  policies  failed  to  produce  results  he 
soon  came  to  attribute  his  failure,  in  so  far  as  It  could  noi 
be  aUrlbnted  to  the  stock  exchange,  to  the  taoslnen  coift- 
munity  or  to  Congress,  to  economic  devekvmants  outside  of 
the  United  States. 

Throughout  all  of  the  shifts  and  turns  in  poUey  whteh 
followed  the  first  failure  of  his  efforts  to  minlmlsft  the  situa- 
tion and  to  offset  it  by  "  psychological "  measures,  there  has 
been  an  devious  unwillingness  to  attack  thoss  In  posssmhai 
of  wealth  and  of  economic  power  and  an  acauiaseenoe  A 
attempts  to  throw  the  enUn  burden  of  deflation  or  liquida- 
tion upon  the  masses  of  the  peoide.  Innhiding  the  middle 
class. 

The  Chief  Bxecutive**  own  "  psychology  "  must  donbtleiB 
be  held  partly  responsible  for  the  ludicrously  trade  story  of 
his  administration.  He  obvlotisly  lacked  knowledge  and  un- 
derstanding of  economic  totem,  but  be  refused  to  five 
oos  attention  to  propoeals  which  he  disUked.  to 
of  fact  which  contradicted  his  own  views,  and  to 
which  ran  contrary  to  his  mejudloea.  His  tnslstenre  for 
months  upon  speaking  of  a  "  recession  "  and  not  a  " 
sion  "  was  one  of  the  least  of  the  Instanoes  of  this, 
his  policies  were  quesUoned.  he  regarded  his  crttlos  m  jm* 
sonal  enemies. 

He  listened  seriously  only  to  sycopbaatle  advisers  wbo 
tried  to  read  his  mind.  As  a  resuH  he  failed  to  break 
through  his  doctrinaire  economic  philosophy  into  the  worid 
of  reality.  He  found  it  difficult  to  go  boldly  to  the  eountry 
or  to  ccmsult  frankly  with  men  who  came  to  him  as  equals. 
His  conferences  were  always  held  secretly,  and  he  attempted 
to  limit  public  knowledge  to  Whatever  interpretatlan  he 
chose  to  give  to  the  press.  His  slowness  In  grasiring  or  In 
admitting  realities  made  blm  slow  In  altering  poUeies  untSL 
pushed  by  the  logic  of  events,  he  invariably  launched  his 
half  measures  6  or  12  mooths  too  late.  Far  oowgntumatm 
measures  he  had  no  taste,  both  because  of  the  caunm  whldn 
they  demanded  and  because  of  the  ■scrHless  wtwthar 
temporary  or  permanent— whl^  they  would  have  Imposed 
upon  the  flnandal  and  prooMyters'  daas  with  which  he  had 
associated  throughout  hli  Hie. 

In  announcing  on  November  1ft,  19S9.  tbe  flist  of  his 
many  "  programs  of  action."  the  Presldeat  dspnsfated  the 
prevailing  nimlinliiii  which  had  followed  the  undue  opti- 
mism of  the  stodc-market  boom,  but  said:  "My  own  ea- 
perience  has  been,  however,  that  words  are  not  of  any  gvaat 
importance  in  times  of  eoonomle  disturbance.  It  H 
that  counts."  He  accordingly  put  forward  a 
involving: 

1.  Crsdik  stahiUty  and  assursnoe  of  an  aoipis  supply  «C 
capital,  through  the  Pederal  leaeive  system. 

2.  Demonstratlcm  of  the  oocfldence  of  the 
by  undertaking  tax  reduction. 

%.  A  forward  movement  through: 
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(a)  Revival  of  construction,  which  he  assumed  would 
follow  now  that  fiinds  would  flow  into  construction  and  no 
longer  into  the  stock  market. 

(b)  The  stimulation  of  exports  and  of  other  legitimate 
business  expansion. 

(c)  Use  of  the  agricultural  marketing  act.  in  furtherance 
of  «b). 

The  first  part  of  this  program  failed — though  the  Presi- 
dent has  seemingly  never  discovered  this — because  credit 
itself  is  dependent  upon  business  activity  which  none  of 
the  President's  programs  succeeded  in  stimulating,  and 
because  the  ow^ners  of  capital  proved  unwilling  to  invest 
as  long  as  the  prospect  for  profits  was  slight. 

Mr.  President,  one  of  the  foremost  economists  in  this 
country,  a  conservative  for  whom  I  have  great  respect,  has 
described  credit  as  "suspicion  asleep."  Once  awakened, 
credit  is  as  futile  as  any  device  that  could  be  imagined  in  a 
critical  period  of  this  kind. 

Construction  failed  to  respond  because  of  factors  more 
basic  than  a  lack  of  funds,  and  the  stimulation  of  exports 
was  defeated,  partly  by  the  widespread  depression  and 
partly  by  the  retaliation,  itself  intensifying  the  world  de- 
pression, provoked  by  the  Hawley-Smoot  tariff  revision 
which  the  President  refused  to  assist  in  limiting,  and  which 
ultimately  he  approved,  despite  the  protests  of  1,000  of  the 
leading  economists  of  the  coimtry  and  some  of  the  Nation's 
foremost  leaders. 

The  administration's  $160,000,000  tax  reduction,  bene- 
fiting principally  the  large  income  taxpayers  and  the  larger 
corporations,  was  enacted  in  December.  1929.  following  the 
stock-market  crash.  Progressive  Senators  on  both  sides  of 
the  aisle  who  objected  that  the  Treasury  might  be  In  need 
of  funds  for  relief  purposes,  in  view  of  the  fact  that  we 
were  entering  upon  one  of  the  worst  depressions  in  our 
history,  were  almost  overwhelmingly  defeated  by  the  first 
of  a  long  succession  of  conservative  Republican-£>emocratlc 
coalitions,  whose  leaders  insisted  that  the  depression  was 
"  psychological "  in  character  and  would  be  largely  mitigated 
by  the  stimulus  of  a  1-year  reduction  m  taxes  for  the  bene- 
fit of  large  income  taxpayers  and  the  large  profitable 
corporations. 

The  President  continued  to  minimize  the  seriousness  of 
the  depression  and  reiterated  his  faith  in  **  psychological " 
devices.  The  President  on  November  17.  1929,  launched  his 
third  line  of  attack  on  the  situation,  saying  that  he  sought 
•■  to  dispel  foolish  pessimism  and  to  assure  the  orderly 
march  of  business  and  employment  over  the  winter,"  when 
he  announced  that  a  series  of  conferences  with  sundry 
groups  of  business,  financial,  and  labor  leaders  had  been 
arranged.  The  conferences  were  accompanied  from  day  to 
day  by  statements  that  confidence  was  being  reestaMished. 
that  business  would  be  carried  on  as  usual,  that  wages 
would  be  maintained  on  the  one  hand  and  strikes  avoided 
on  the  other,  and  intimating  that  "  any  possible  dislocation 
of  employment "  would  be  guarded  against. 

Mr.  President,  in  June,  1929,  industrial  production  was  at 
the  index  of  127,  freight-car  loadings  at  108.  value  of  build- 
ing contracts  at  128,  factory  employment  at  102.7,  and  fac- 
tory pay  rolls  at  109.7.  In  December,  when  with  the  help 
of  the  party  of  the  opposition,  the  Democrats,  the  President 
passed  the  first  of  his  "psychological"  remedies  for  this 
depression,  the  $160,000,000  tax  refund  measure  to  which  I 
have  just  alluded.  Industrial  production  had  fallen  to  100,  a 
drop  of  21  per  cent  from  the  peak  of  1929.  fi«icht-car  load- 
ings had  fallen  to  102.  a  loss  of  8  per  cent;  valiM  of  building 
contracts  had  fallen  19  per  cent  to  102.  factory  employmenl 
was  at  96.9,  a  loss  of  8  per  cent,  and  factory  pay  rolls  had 
faUen  to  99.1.  or  a  loss  of  10  per  cent  Appazvntty  the 
Chief  ExecuUve  and  his  supporters,  both  Democrats  and 
Republicans,  in  this  Chamber  were  unaware  of  these  economic 
daU  showing  the  cataclysmic  character  of  the  depression* 
and  as  I  proceed  with  my  review  of  the  record  made  by  this 
bipartisan  control  of  Qovemment  since  1939,  I  tbaO  tOTWi 
to  thi£  continued  and  marked  decline  of  thoae  eeonomlo 
indices  to  indicate  how  blind  were  these  men  to  tlie  facts 
which  were  available  for  all  to  read. 


The  President's  annual  message  to  Congress  on  Decem- 
ber 3.  1929,  stated  that  the  "  systematic,  voluntary  measures 
of  cooperation  "  which  he  had  instituted,  providing  for  busi- 
ness as  usual,  the  maintenance  of  wages,  and  the  expansion 
of  private.  Federal,  State,  and  local  construction,  had 
brought  about  a — 

Remarkable  and  satisfactory  reeponBe.  •  •  •  I  am  convinced 
that  through  these  measures  we  have  reestablished  confidence. 
Wages  should  remain  stable.  A  very  large  degree  of  Industrial 
unemployment  and  suffering  which  would  otherwise  have  occurred 
has  been  prevented. 

Had  not  the  hesitation  of  business  men,  caused  by  "  un- 
warranted pessimism  and  fear,"  been  offset — 

This  hesitation  unchecked  could  In  Itself  Intensify  Into  a  de- 
I  preflBlon  with  widespread  unemployment  and  suffering. 

Having  thus  already  prevented  the  depression,  the  Presi- 
dent of  the  United  States  natiuTilly  asked  little  from  Con- 
gress in  the  way  of  remedial  legislation.  He  requested 
specifically  nothing  dealing  with  the  situation  except  his 
"  psychological  "  tax  reduction  and  a  slight  increase  in  pub- 
lic works,  nor  were  there  put  forward  by  those  in  the  party 
of  opposition  any  legislative  proposals  which  either  recog- 
nized the  seriousness  of  the  depression  upon  which  we  were 
entering  or  proposed  any  governmental  action  to  meet  the 
situation. 

In  accordance  with  recommendations  made  at  the  Novem- 
ber confennces  which  the  President  had  called  the  Cham- 
ber of  Commerce  of  the  United  States  on  December  5,  1929, 
held  a  "  National  Business  Survey  Conference."  at  which 
President  Hoover  admitted  the  existence  of  "  some  unem- 
ployment "  but  asserted  that  the  most  serious  danger  was 
"  undue  pessimism,  fear,  uncertainty,  and  hesitation  in 
business."  for  which  the  cure  was  "  action  " — that  is.  more 
abundant  capital,  assurances  of  wage  maintenance,  and  vol- 
untary efforts  on  the  part  of  industry  and  State  and  local 
governments  to  increase  construction. 

The  national  business  survey  conference  was  intended 
according  to  its  sponsors  "  to  put  into  practical  effect  the 
ideas  initiated  by  President  Hoover."  Chairman  Julius  H. 
Barnes  described  It  as  an  important  experiment  in  organ- 
ised business  activity.  Business  men  representing  the  major 
trades  and  industries  presented  detaUed  repwts  of  "  condi- 
tions and  prospective  activities."  The  impression  went  forth 
that  business  acUvity  would  be  sustained  and  perhaps  even 
expanded.  The  official  report  issued  at  the  close  of  the  con- 
ference said: 

Further  tnformaUon  win  probably  be  soUclted  from  time  to 
time  M  may  be  required,  with  the  object  of  building  up  an  ade- 
quate picture  of  the  buslnen  structure,  of  deterxnining  the  weak- 
ness that  may  exist  In  the  naUonal  economy,  and  of  dtsclostng 
poMlble  steps  to  eradicate  them,  to  the  end  that  the  entire  na- 
tkmal  biislnees  fabric  may  be  maintained  In  a  normal  state  of 
adjxistment  and  equilibrium  fesentlal  to  the  orderly  advancement 
of  the  national  welfare. 

The  only  tangible  aftermath  of  the  President's  firet  "  com- 
mittee and  conference  "  attack  on  the  depression  was  a 
vaguely  defined  organization  which,  under  the  direction  of 
Chairman  Barnes  and  in  the  name  of  the  National  Business 
Survey  Conference,  for  a  whfle  Issued  frequent  and  highlv 
optimistic  messages  of  cheer,  then  gradually  dwindled  into 
sUence,  and  expired  in  May,  1931.  The  failure  to  go  through 
with  the  business  plans  and  expenditures  forecast  in  Decem- 
ber was  demonstrated  by  the  business  Indices  of  succeeding 
months.  It  was  evident,  as  President  Farrell.  of  the  United 
States  Steel  CorporaUon.  remarked  at  the  *r«n/>>nV'  council 
hearings  last  October,  that  "the  wish  was  father  to  the 
tbought.'* 

Kramlned  in  retrospect,  the  only  certain  accomplishments 
of  the  first  attack  upon  the  depression  were  the  enactment 
of  the  tax  reduction,  which  undoubtedly  left  in  the  pockets 
<tf  tt»  wealthy  substantial  sums  othenrtae  ayailable  for 
lovernmental  acUon.  and  a  very  moderate  Increase—amount- 
^^J?  .f?f,'i!?***  •  y«^  Jor  roads.  $15,000,000  a  year  for 
PQbllo  bulldlnis.  and  a  smaUer  Increase  in  rlvtrs  and  har- 
bcn  oonstrucUon-^pplyinf  in  part  to  the  fiscal  year  1830 
and  la  full  to  the  fiscal  year  lOSl.  in  FMeral  pubUe  works 
construction. 
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The  course  of  Federal  public  works,  excluding  vessel  and 
aircraft  construction,  through  June  30,  1930.  was: 

1928 taOl.  180.000 

1929 361.605.000 

1930 297.  SOS.  000 

The  legislation  enacted  during  the  winter  of  1929-30  be- 
came fully  effective  in  the  fiscal  year  1931,  when  it  was  fur- 
ther supplemented  by  the  emergency  public  works  bill 
enacted  at  the  short  session  of  the  Seventy-first  Congress. 
Even  with  all  of  this,  however.  Federal  construction  in  the 
fiscal  year  1931  totaled  only  $460,641,000.  This  was  an 
increase  of  some  $160,000,000.  entirely  InsufQcient  to  offset 
the  decline  in  State  and  load  construction  and  woefully 
inadequate  compared  with  the  decline  in  construction 
generally. 

The  efforts  to  stimulate  State  and  local  construction,  in- 
cluding a  public  aijpeal  to  the  State  governors  on  November 
23,  1929,  was  frustrated  by  the  growing  financial  predica- 
ments of  these  governments,  with  the  result  that  combined 
Federal,  State,  and  local  public-works  expenditures  first 
failed  to  grow  materially  and  then  declined,  as  follow^: 

1937  total  public  constructton $3.  706,  000.  000 

1928  total  public  construction 8,631,000,000 

1929  total  public  construction 3,555.000.000 

1930  total  public  construction 3,  632,  000.  000 

1931  (estimated) S.  000.  000.  000 

Judging  by.  the  trend  in  the  first  few  months  of  1932,  It  is 
probable  that  public  construction  will  not  reach  $1,500.- 
000,000  this  year. 

Meanwhile,  total  public  and  private  construction  fell  year 
by  year,  from  $10,091,000,000  in  1928,  to  $9,018,000,000  in 
1929.  to  $6,946,000,000  in  1930.  to  $4,800,000,000  in  1931,  with 
the  present  likelihood  that  the  1932  total  will  not  be  over 
$2,500,000,000  or  $2,750,000,000,  a  decline  of  anjrwhere  from 
$7,000,000,000  to  $8,000,000,000  since  the  peak  of  1928. 

Beyond  the  tax  reduction  put  through  by  the  bipartisan 
coalition  under  the  leadership  of  the  President  in  the  ses- 
sion 1929-30.  there  is  a  debatable  question  whether  the 
assurances  given  at  the  White  House  conferences  in  Novem- 
ber did  or  did  not  result  in  maintaining  wage  levels  beyond 
the  time  at  which  they  otherwise  would  have  been  cut. 
Wage  reductions  began  soon  after  the  outset  of  the  depres- 
sion, but  undeniably  for  months  few  of  the  larger  Industrial 
concerns  made  serious  redactions,  for  which  I  give  their 
management  and  their  control  due  credit. 

Whatever  the  credit  due  to  the  President  may  be — and 
I  do  not  wish  to  deny  him  any  credit  which  is  Justly  his — 
the  wage -maintenance  policy,  based  upon  voluntary  as- 
surances and  upon  oflkial  declaration,  unsupported  by  any 
show  or  threat  of  action,  was  effective,  taking  the  most 
optimistic  view,  for  but  18  months,  and  collapsed,  under 
increasing  economic  pressure,  in  the  early  autumn  of  1931. 

Evidences  of  tangible  action  to  counteract  the  depression 
are,  except  for  the  Issuance  of  statements  and  of  appeals 
for  "  cooperation,"  entirely  lacking  in  the  administration's 
record  and  In  the  Record  of  Congress  for  the  next  six  or 
eight  months.  Chairman  Barnes,  Secretary  Lamont,  and 
other  officials,  carried  on  an  almost  continual  chant  of 
hope  and  of  pledges  that  the  depression  was  about  to  end. 
On  March  5,  1930.  the  Presidpnt  rejected  a  new  proposal 
for  a  national  unemployment -conference,  with  the  declara- 
tion that  "  everything  portble  is  being  done  to  remedy  con- 
ditions." At  this  time,  Mr.  President,  Industrial  production 
was  at  104,  a  gain  of  4  points  since  December.  1929.  but  a 
loss  of  18  per  cent  since  June.  1929:  freight-car  loadings 
had  fallen  to  96,  a  decline  of  6  since  December.  1929.  and 
a  total  decline  since  the  peak  of  1929  of  11  per  cent;  the 
value  of  building  contracts  was  at  102.  a  decline  of  19  per 
cent  since  the  1929  peak:  factory  employment  was  at  9tA, 
and  facton'  pay  rolls  had  reached  98J.  The  then  Secre- 
tary of  Labor,  now  the  Junior  Senator  from  Pennsylvania 
lliT.  Davis],  in  a  statonent  Ixxlorsed  by  the  White  Rouse, 
said  at  the  same  time  that  unemplosrment  did  not  exceed 
3.000.000  persons,  many  of  whom  would  bt  "nonnally'* 
unemployed. 

There  were,  however.  Members  of  Oongrees  vrtK>  retarded 
the  situation  less  lighUy.    Criticism  snrw  and  eazly  In 


Bfarch.  the  Senator  from  New  Yoi^  [Mr.  Wsoiim].  the -Sen- 
ator from  Michigan  [Mr.  CouzkksI.  the  Senator  trom  Mon- 
tana [Mr.  WHEKLOt],  myself,  and  others.  Joined  In  attack- 
ing the  inadequacies  and  the  misrepresentations  of  the  ad- 
ministration's position. 

The  President  made  reply  on  March  7.  1930.  In  a  state- 
ment to  the  press  in  which  he  said: 

All  tbe  evidences  indicate  that  th»  wont  effeeta  of  th*  «Hsla 
upon  employment  wlU  have  been  pemed  wltbln  tba  nest  00  daya» 
with  the  amelioration  of  seasonal  vftoempkOfvckBnt,  tbc  gaining 
atren^b  of  other  forces,  and  oontt^OBd  cooipinMon  of  tbe  xxtaay 
agencies  actively  cooperating  with  tha  Oovflrnment  to  restors 
btialneos  and  to  relieve  diatreas. 

Almost  exactly  60  days  later,  speaking  before  the  annual 
meeting  of  the  United  States  Chamber  of  Commerce,  the 
President  claimed  that,  through  the  cooperation  of  butfnefls 
men,  the  press,  financiers,  public  officials,  and  others,  the 
program  which  he  had  set  forth  late  In  November  bad 
"  succeeded  to  a  remarkable  degree."  The  dangers  of  Ion 
of  confidence,  of  monetary  panic,  and  credit  strlncenoy.  he 
said — 

are  behind  us.     There  haa  been  no  algnlflcant  bank  or  l&durtrlal 

failure. 

Now  mark  this — 

That  danger,  too.  Is  safely  behind  VM.  ^ 

Apparently  blissfully  ignorant  that  the  census  of  mmn- 
ployment  taken  on  April  1  was  to  show  an  unemployment  of 
at  least  3,400,000  persons,  the  President,  in  accordance  with 
the  policy  of  distorting  factual  information  upon  which  his 
administration  was  already  weU  launched  In  Ite  efforte  to 
min1mly.fl  the  depression,  said  that  a  "  tel^raphic  census  **  of 
governors  and  mayors  had  brought  "  with  one  exception  the 
unanimous  response  of  continuously  decreaslns  unemploy- 
ment each  month." 

Mr.  KENO.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  VAironiBno  in  the 
chair) .  Does  the  Senator  from  Wisconsin  yield  to  the  Sen- 
ator from  Utah? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  KING.  Mr.  President,  we  are  listening  to  one  of  the 
most  important  and  able  speeches  that  it  has  been  my  pleas- 
ure to  hear  in  the  Senate.  I  think,  in  view  of  the  impor- 
tant facts  being  presented  we  should  have  a  larger  at-, 
tendance 

Mr.  LA  FOLLETTE.  Mr.  President,  I  thank  the  Senator. 
but  I  do  not  yield  for  that  purpose. 

The  PRESIDING  OFFICER.  The  Senator  trom  Wiscon- 
sin declines  to  yield. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Illinois? 

Mr.  LA  FOLLETTK     I  yield. 

Mr.  LEWIS.  Since  the  accommodating  Senator  from 
Wisconsin  has  yielded  to  an  interrupticm,  may  I  take  it 
upon  nu^self  to  ask  from  what  source  does  the  Senator 
gather  the  particular  figures  which  have  been  interesting 
me  very  much,  showing  the  gradual  Increase  of  unemploy- 
ment  and  the  gradual  gradations  of  pubUc  works? 

Mr.  LA  FOLLETTK  They  have  been  taken  in  part  from 
the  official  repoils  of  the  Federal  Reserve  Board  and  partly 
from  indices  published  by  the  Department  of  Commerce, 
printed  by  the  executive  branch  of  the  Oovemment  over 
which  the  President  presides. 

Mr.  LEWIS.    I  appreciate  the  courtesy  of  the  Senator. 

Mr.  LA  FOLLETTE.  They  are  pubUahed.  I  may  lay  to 
the  Senator,  in  bulletins  irtiich  are  Issued  and  distributed. 
and  I  assume  the  President  had  access  to  them. 

Looking  to  the  future,  the  President  Inthnated  vagoely 
that  **  when  the  situation  dears  a  Uttk  **  he  might  under- 
take the  organisation  of  a  representative  body  to  study  the 
history  of  the  predepression  and  depression  periods,  **wtth 
a  view  to  broad  determination  of  what  can  be  done  to  achieve 
greater  stability  for  the  future,  both  tn  prevention  and  tn 
remedy.**  At  the  same  Ume  he  laststed  that  whatevor  tctloQ 
might  be  determined  upon  must  be  in  the  **  IMd  of 
ative  action  outside  of  government**  and  that 
must  come  from  tndlvldaal  mtttative,  and  to.  ttant  of 
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It  must  be  mobilized  through  cooperative  action."  Later 
months  were  to  bring  to  the  President  the  conviction  that 
these  principles  should  be  violated  sufficiently  to  permit 
action  by  the  Government  to  the  extent  of  providing  addi- 
tional credit  to  banks,  railroads,  and  industrial  corjxjrations. 
His  interest  in  the  broader  problem  oX  stability,  however, 
remained  undefined,  postponed  to  some  remote  future  day. 
^^  The  President's  seeming  confidence  that  the  problem  was 
taking  care  of  itself  and  that  positive  governmental  inter- 
vention was  unneeded  remained  unshaken  on  June  4.  1930, 
when  he  rebuked,  according  to  Amos  Pinchot,  a  delegation 
which  had  come  to  urge  upon  the  President  a  tremendous 
public-works  program.  That  was  two  years  ago.  Unem- 
plo>-ment  'was  being  exaggerated:  the  tide  had  turned;  we 
would  drift  peacefully,  if  slowly,  back  to  good  times.  I 
quote  from  Mr.  Pinchot: 

With  calm  confldence  he  spoke  of  the  results  that  were  being 
gained  through  the  conference  he  had  called  of  great  business 
leaders  and  of  their  fine  response  to  his  appeal  not  to  curtail  the 
volume  of  their  activities.  He  showed  us.  In  authorttatlve  style, 
that  every  agency  of  both  the  Federal  and  State  Governments  waa 
working  at  top  capacity  to  relievo  the  situation.  "  Gentlemen."  he 
said,  "  you  have  come  six  weelu  too  late." 

At  that  time,  Mr.  President,  industrial  production  had 
fallen  to  100.  a  loss  of  21  per  cent  since  the  preceding  June; 
freight-car  loadings  had  dropped  to  93,  a  loss  of  14  per  cent 
since  the  preceding  Jtme;  the  value  of  building  contracts 
had  fallen  to  99.  a  loss  of  21  per  cent  since  the  preceding 
June;  factory  emplojmaent  had  dropped  to  89.7,  a  loss  of  12 
per  cent  in  a  year;  factory  pay  rolls  had  gone  to  90.7,  a 
decline  of  17  per  cent  in  that  year.  Yet  the  President  of  the 
United  States  assured  the  distinguished  delegation  that 
waited  upon  him  to  urge  the  inauguration  of  a  gigantic 
public-works  program  to  check  the  progress  of  the  depres- 
sion that  they  had  come  six  weeks  too  late. 

Mr.  President,  the  long  session  of  the  Seventy-first  Con- 
gress ended  on  July  3,  1930,  barren  of  legislation  affecting 
the  fundamental  economic  situation,  except  for  the  dislo- 
cation of  international  trade  brought  about  directly  and 
indiiectiy  by  the  Hawley-Smoot  Tariff  Act.  Even  mild  pub- 
lic-works planning  and  employment  exchange  bills  of  the 
Senator  from  New  York  [Mr.  Wagner]  in  harmony  with 
recommendations  made  many  times  by  the  President  himself 
during  the  years  preceding  found  no  administration  support, 
and  although  they  were  passed  by  the  Senate  through  the 
persistent  efforts  of  the  Senator  from  New  York,  they  re- 
ceived no  attention  in  the  House  of  Representatives,  which 
,  was  controlled  and  dominated  at  that  time  by  the  admin- 
istration. All  efforts  to  promote  a  more  adequate  expansion 
of  public  works  were  blocked  by  presidential  appeals  for 
economy,  buttressed  by  distorted  calculations  of  prospective 
appropriations. 

The  quiescent  policy  of  the  administration  was  broken 
somewhat  by  the  increasing  severity  of  the  drought  which 
prevailed  during  the  summer  of  1930.  On  August  5  the 
President  recognized  the  possibility  of  "  real  suffering  "  and 
said: 

No  stone  will  be  left  unturned  by  the  Federal  Government  In 
giving  assistance  to  local  authoritlea. 

OfBcial  surveys  and  conferences  multiplied  rapidly;  rail- 
roads were  Induced  to  shoulder  part  of  the  cost  of  relief  by 
making  emergency  reductions  In  rates  on  the  movement  of 
hvestock  and  of  feeds.  The  Red  Cross  was  stimulated  into 
action;  the  Department  of  Agriculture  revised  its  radio  pro- 
gram by  including  special  talks  on  drought  conditions,  and 
the  President  announced  that,  due  to  "  the  thought  that  I 
can  probably  be  of  some  service."  he  had  canceled  hla 
proposed  western  trip. 

A  conference  with  the  governors  of  the  drought  States 
brought  on  August  14.  1930.  an  elaboration  of  the  Presi- 
dent s  drought-relief  program.  Relief  was  to  come  from 
State  and  local  resources,  with  a  presidential  committee  to 
"  coordinate "  the  State  and  coimty  committees  supple- 
mented by  $5,000,000  from  the  Red  Cross,  speeding  up  of 
Federal-aid  highway  allotments,  and  a  continuance  of  the 
railroads'  rate  reduction.  Appeals  for  emergency  credits 
were  turned  aside  with  vague  assurances  that,  in  so  far  as 


sound  security  could  be  given,  credit  would  be  supplied  by 
existing  Federal  agricultural  credit  institutions. 

As  the  autumn  of  1930  came  on.  it  became  increasingly 
evident  that  existing  policies  were  not  meeting  the  neces- 
sities of  the  situation.  The  drought  areas  protested  that 
the  President's  program  had  not  and  could  not  prevent 
intense  suffering  and  economic  maladjustment.  It  was  gen- 
erally recognized,  except  in  administration  circles,  that  the 
economic  situation  was  in  its  broader  aspects  growing 
progressively  worse.  Although  completely  accurate  data 
were  unobtainable,  it  was  obvious  that  unemployment  was 
increasing  and  that  distress  was  being  relieved  Inadequately. 
Stock  and  bond  prices  collapsed  anew  in  the  fall  of  1930, 
leading  to  administration  charges  that  persons  hostile  to  the 
administration  were  manipulating  the  market  on  the  eve  of 
the  elections  which  In  November  were  to  result  In  a  severe 
defeat  for  the  Repubhcan  Party. 

Presidential  recognition  of  the  existence  of  a  serious  un- 
employment problem  finally  came  on  October  17,  1930,  when 
the  President  still  insisted  that  his  program  of  10  months 
before  had  "  contributed  greatly  to  reduce  tmemployment," 
but  admitted  that  he  now  contemplated  a  further  organiza- 
tion along  three  lines: 

First,  cooperation  with  the  covemors  and  employment  organi- 
zations of  the  States  and  local  communities;  second,  development 
of  methods  with  the  national  Indiistrlcs;  and.  third,  direct  Federal 
employment  in  public  works,  etc.  •  •  •  As  a  nation  we  must 
prevent  hiutger  and  cold  to  those  of  our  people  who  are  In  honest 
dlfflctUtles. 

A  renewed  suggestion  that  a  conference  of  industrial  and 
labor  leaders,  similar  to  the  Harding  conference  in  1921,  be 
called  was  rejected  a  few  days  later  with  the  explanation 
that  the  President  had  "  covered  that  groimd  "  in  his  No- 
vember, 1929,  conferences. 

Col.  Arthur  Woods  was  appointed  to  direct  an  organiza- 
tion to  act  as  a  Federal  clearing  house  to  "  coordinate  " 
State  and  local  activities  it  was  announced  by  the  President 
on  October  21.  1930.  A  White  House  statement  said  that 
"  no  attempt  was  being  made  to  minimize  the  problem,  for 
it  Is  being  recognized  as  a  real  one."  but  expressed  faith 
that  there  would  be  no  large  degree  of  "actual  individual 
suffering."  and  estimated  the  number  of  the  imem ployed  at 
3,500.000.  Up  to  this  point  Cabinet  officials  had  been  in  the 
habit  of  estimating  It  at  2.500.000. 

On  October  22.  Colonel  Woods  took  up  his  work  with  the 
statement  that — 

we  are  going  at  the  problem  with  all  the  Information  and  with 
aU  the  vigor  that  we  can  command  •  •  •.  It  Is  a  race  with 
human  misery.  I  thln^  we  will  win  by  furnishing  Jobs  and 
through  social  relief  measures  •  •  •.  It  la  largely  a  local 
problem. 

In  answer  to  demands  for  a  special  session  of  Congress. 
the  President  asserted  on  October  24,  1930: 

No  special  session  Is  necessary  to  deal  with  employment.  The 
sense  of  voluntary  organization  and  community  service  In  the 
American  people  has  not  vanished.  The  spirit  of  voluntary  serv- 
ice has  been  strong  enough  to  cope  with  the  problem  for  the  past 
year,  and  It  wUl.  I  am  confident,  continue  In  f\ill  measure  of  the 
need. 

Colonel  Woods  is  receiving  most  gratifying  evidence  of  this  from 
the  governors,  mayors.  Industrial  leaders,  and  welfare  organizations 
throughout  Mm  coxintry. 

About  this  time  another  one  of  the  periodic  campaigns  of 
optimism  was  laimched  through  the  press.  Headlines  said 
that  "  immediate  gains  are  expected  in  labor  sitxiation  "  and 
that  "State  governors  report  progress  in  aiding  Jobless." 
Hie  administration  continued  to  give  out  rosy  statements  of 
its  public-works  acUvities,  including  one  which  gave  the 
palpably  distorted  impression  that  $1,000,000,000  worth  of 
Federal  public  works  were  in  progress,  or  soon  would  be. 
The  President  issued  appeals  for  support  of  the  local  drives 
of  community  chests,  and  of  the  National  Red  Cross  mem- 
bership drive.  "The  Red  Cross  is  our  naUonal  insurance 
against  the  suffering  of  disaster  in  any  part  of  our  country." 

Colonel  Woods  on  November  6  said  that  "  an  early  im- 
provement in  the  situation  may  be  expected."  and  on  Novem- 
ber 7  said  that  "  the  States  have  the  employment  matter  well 
in  hand,  although  some  are  farther  ahead  in  the  work  than 
others.-    On  November  17  Colonel  Woods  announced  that 
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the  fh-st  phase  of  the  wock  of  tlM  President's  emergency 
committee  for  employmeat,  including  "  formation  of  a  cen- 
tral organization  and  tbe  aixitising  of  the  country  to  the 
need  of  general  effort  to  oomlMtt  unemployment,''  had  been 
completed.  He  was  not  fbC  ready  to  annnwnce  what  the  next 
phase  would  be. 

The  President  was  meanwhile  setting  the  stage  for  another 
Ineffectual  session  of  CoDgress.  Seven  conservative  Demo- 
cratic leaders  tendered  an  offer  of  "cooperation."  readily 
accepted  by  the  administration,  ao  that  by  November  13  the 
President  felt  assured,  and  was  quoted  as  saying,  that — 

The  fear  and  i4>prehenBlaB  wtilcb  have  been  expressed  over  re- 
ports that  delay  or  fUIbastar  would  bs  resorted  to  to  foroe  an 
extra  session  at  Oongrsas  bave.  tberefore,  no  fouxMlatlo&. 


The  ultimate  results  of  tbe  creation  of  the  President's 
Elmergency  Committee  for  Employment  were  predicted  with 
fair  accmttcy  by  The  Nation  aa  November  12  when  it  said, 
editorially: 

It  becomes  dear  that  vbst  tix.  Woods  has  acoompllahed  thus 
far  Is  to  call  attention  to  what  has  been  done  or  what  Is  supposed 
to  be  about  to  be  done.  His  action  has  precisely  the  valtte  that 
inheres  in  such  publicity.  Thia  statement  involves  no  reflection 
on  Mr.  Woods,  for  no  improvtaed  organisation  except  a  charitable 
one  can  do  anything  of  tmiiMdiate  Importance  In  a  time  Uke 
this.  •  •  •  Plants  are  opening  and  closing  an  the  time  as 
economic  necessity  dictates.  PubUc  works  are  being  undertaken 
as  appropriations  become  avaUable.  Private  and  public  charity 
go  on  their  old  way.  with  somewhat  Increased  funds,  and  the 
suffering  and  demoralisatlaii  of  unemployment  are  somehow  en- 
dured.   None  of  this  does  or  omx  Mr.  Woods  fundamentally  change. 

Fundamental  changes  were  evidently  far  from  the  Presi- 
dent's mind.  The  emergency  committee  for  employment 
on  November  22,  acconUng  to  Prof.  J.  C.  Lawrence,  a  mem- 
ber of  the  committee,  submitted  to  the  President  "  a  report 
on  emergency  measin^s  ^i^ch  might  be  taken  to  combat 
unemployment,"  and  said  that  a  report  dealing  with  long- 
time considerations  was  In  preparation.  None  of  this  ever 
came  to  the  official  attention  of  Congress;  and  on  Decem- 
ber 16.  1930,  the  President  answered  a  formal  request  of 
the  Senate  by  asserting  that,  except  for  notes  and  verbal 
suggestions  for  use  in  tbe  annual  message  to  Congress,  the 
emergency  committee  "has  made  no  report  on  unemploy- 
ment." 

By  this  time  Industrial  production  had  dropped  to  82,  a 
loss  of  18  per  cent  since  June,  1930.  and  a  drop  of  36  per 
cent  since  the  peak  of  1929.  Rreight-car  loadings  had  fallen 
to  84,  a  loss  of  22  per  cent  since  June.  1929.  The  value  of 
building  contracts  had  shnink  to  73,  a  loss  of  42  per  cent 
since  Jtuie,  1929.  Factory  employment  was  at  80.1,  a  drop 
of  22  per  cent  since  Junei  1929.  and  factory  pay  rolls  were 
at  73.7,  a  loss  of  33  per  cent  since  Jime,  1929. 

The  congressional  session  of  1930-31  began  with  a  back- 
ground of  intensified  unemplosrment  and  distress  which 
could  not  be  hidden  by  optlznlstic  camouflage  and  vague 
promises.  Demands  for  dhrect  relief  measures  and  for  an 
effective  public-works  piogram  were  being  made  In  this 
Chamber  and  throughout  the  country.  Every  reliable  Indi- 
cator of  business  conditions  showed  a  movement  constantly 
downward.  November,  December,  and  January  were  marked 
by  an  unprecedented  number  of  bank  suspensions.  Ibe  cur- 
tailment of  industrial  production  was  too  obvious  to  be 
denied. 

The  President's  annual  message  on  December  2,  1930. 
shifted  all  responsibility  for  prolongation  of  the  depression 
to  the  drought  and  to  foreign  developments: 

In  the  larger  view  the  major  forces  of  the  depression  now  lie 
outside  of  the  United  States,  and  our  recuperation  has  been  re- 
tarded by  the  unwarranted  degree  of  fear  aiul  apprehension  cre- 
ated by  these  outside  forcee. 

This  was  tbe  line  of  defense  which  Republican  stump 
speakers  had  employed  Just  before  the  November.  1930,  by- 
election. 

The  program  which  the  President  had  outlined  a  year  be- 
fore was  credited  with  having  mitigated  the  otherwise  prob- 
able course  of  the  depression: 

The  result  of  magnificent  cooperation  throughout  the  country 
has  been  that  actual  suffering  has  l>een  kept  to  a  minimum  during 
the  past  12  menths.  and  our  unemployment  has  been  far  lees  in 
profjortlcn  than  in  other  large  Industrial  oonntrtea. 


The  President  held  oat  hope  that,  beeanae  of  ttm  eaitant  to 
which  the  United  SUtes  is  self •^nstainlnc  wb  wooM  **  ow- 
come  world  influences.'*    He  Insisted: 

BcoDomlc  depresBton  can  not  b«  eond  bf  liglrtsUn  a«>lan  or 
executive  pronounoement. 

I  may  say.  in  passing,  that  he  has  triad  the  latter. 

Boonomlo  wounds  mt»t  be  healed  by  aoUoa  of  ttm  eaUi  of  tbe 
economic  body — the  producers  and  ooasumars  tbaaaiidVH. 

This  again,  be  assured  as  in  hlsmenaga.  wo«dd  taka  plaea 
through  "  cooperattre  action  "  based  upon  ladlildinl  "  ftOth 
and  courage."  abstinence  from  hoarding,  nelghbofty  VBqno- 
sibihty,  industrial  responsibility  for  onployees.  and  upon 
eonummity  and  State  responsibility  encourafed  by  ttie  Na- 
tional Government.  The  new  relief  organlntkm  had  al- 
ready received  "  a  most  gratifying  degree  of  rMponaa.** 

On  the  extent  of  unemidoyment.  tbe  Prealdapt  relanwd 
to  the  contention  that,  aside  from  a  "  nonnal "  immploy- 
ment  of  1,000,000,  only  2,500,000  had  been  mamploiyed  in 
the  spring,  with  "  aamt  decrease  in  emptoymfent  sinoe  that 
time."  The  number  In  dtatress  were  wittmatart  at  from  10 
to  20  per  cent  of  those  unemjAaored. 

On  an  other  Important  •conomlc  questions  the  Prwidept 
was  vague,  or  sflent.  After  the  deprenton.  he  Mid.  It  would 
be  necessary  to  consider  what  actioii  oould  be  takan  "  to 
ranove  possible  governmental  inflooioes  wMoh  make  for 
instability  and  to  better  organiBe  the  mltifStiOB  of  the 
effect  of  depression,"  but  he  thought  It  **  as  yet  too  eoon  to 
constructiyely  formulate  such  measures." 

Information  demonstrating  that  the  Presldeut  bed 
tinned  to  mtnimiee  tbe  extent  of  memidoirmcnt  and 
was  presented  to  the  Senate  in  December  and  Jaanary.  I 
first  presented  telegrams  from  central  labor  bodlaa  wUeh 
the  president  of  tbe  American  FaderaHon  of  Labor  bad 
secured.  Later  on.  I  presented  to  the  Senate  tbe  resutts  of  a 
questionnaire  which  I  had  sent  out  to  the  majon  of  otttat, 
asking  for  information  concerning  the  extent  of  mmnploy- 
ment.  Regardless  of  this  information,  tbe  btpartlaan  ooali- 
tion  in  the  Senate,  however,  i^iich  had  been  foreibadow<ed 
in  November,  cooperated  effectively  with  the  Presldeot  and 
with  administration  leaders  in  the  Hoiise  to  block  all  reel 
relief  legislation. 

In  response  to  a  resolution  which  I  introdnced.  adminis- 
tration officials  were  questioned  before  the  Senate  Appro- 
priations Committee  early  in  January,  but  the  committee 
drew  forth  little  of  the  basic  Information  na^nffUlm  the 
situation.  Ccdonel  Woods  admitted  that  his  orgenhntloa 
did  not  know  the  extent  of  unemployment,  bat  added  the 
comforting  observation: 

We  hope  distress  Is  going  to  be  aToidad:  we  hope  evacy  com- 
munity is  so  organised  as  to  be  able  to  take  care  ot  a&y  eaass  of 
distress  In  its  neighborhood.    I  have  oonflrtiiee  ttaat  that  Is  tba 

situation. 

The  issue  of  unemplojrment  relief  and  the  dfiwend  for  fo^* 
emmental  action  took  legislative  form  on  ttie  floor  of  the 
Senate  for  the  first  time  In  connection  with  the  bill  for 
loans  for  seed  and  other  materials  for  emp  prodactton  in 
the  drought  area,  sponsored  by  tbe  edminlstratiott.  It  will 
be  remembered  that  the  Senate  attempted  to  attach  an  adj- 
ditional  $15,000,000  for  loans  for  the  pozehaae  of  food.  Ttale 
was  rejected  by  tbe  House;  and  tbe  Senate  receded,  only  to 
substitute  an  amendment  to  the  Interior  Department  Mil 
making  available  $25^)00,000  to  be  expended  by  tbe  Red 
Cross  for  relief  of  destitution  in  the  cities  and  on  the  UnuL 

The  administration  brought  its  full  influence  to  bear  to 
defeat  this  amendment.  Tbe  Red  Cross  was  indacert  to  asr 
sert  that  it  would  refuse  to  administer  the  fund  if  it  were 
given.  Leaders  on  the  other  side  of  the  aisle  who  bed  orlfir 
nally  sponsored  the  amendment  were  persmtded  to  leveise 
themselves. 

At  the  time  that  compromise  was  under  oonsideratioo.  Itt. 

President,  I  had  this  to  say: 

I  realise  the*  there  la  no  poeslbmty  of  defeating  this  ecMfsfBe 
report.  I  realize  that  the  votes  have  been  gathered  Is  to  paaa  M; 
but  I  want  to  point  out  that  the  Senate  of  the  United  States jod 
the  Congress  and  the  Executive  are  utterlv  falllnf  to 
responslbllltlee  In  this  situation.  The  facts  have  bei 
The  neoeastty  of  this  assistance  Is  manifest;  and  yt* 
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to  accept  this  surrender  of  tiye  position  taken  by  tbe  Senate  by  an 
overwhelming  majority. 

In  1930  the  people  of  thJ«  country  went  to  the  polls.  It  1»  my 
convlctton  that  one  of  the  Tvmaoom  for  the  overwhelming  defeat  of 
the  administration  and  Ita  policies  In  that  contest  was  the  fact 
that  the  President  of  the  United  States  had  failed  to  realize  the 
magnitude  of  this  economic  disaster,  and  had  indicated  a  deter- 
mination not  to  afford  any  assistance  to  Its  Innocent  Tletlms.  The 
I>emocratlc  Party,  being  the  party  ot  opposition,  was  the  party  to 

which  the  people  turned  In  the  1930  election.  They  gave  that 
party  a  mandate  to  fight  for  the  interests  of  the  great  mass  of  the 
workers  and  the  farmers  in  this  country.  Sven  before  the  conven- 
ing of  Congress  the  leadership  of  the  Democratic  Party  repudiated 
Its  mandate  and  declared  for  cooperation  with  the  present  admin- 
istration. 

Continuing  to  quote  from  my  remarks  made  on  February 
10.  1931.  I  read: 

I  feel  a  good  deal  like  one  of  the  privates  in  the  rear  ranks  of  the 
army  of  the  King  of  Prance,  ol  whom  it  was  said,  according  to  the 
nursery  rhyme  that  you  remember: 

"  The  King  of  France  went  up  the  hill. 
With  twenty  thousand  men; 
The  King  of  Prance  came  down  the  hill. 
And  ne'er  went  up  again." 

This  Is  a  humiliating  surrender  on  the  part  of  the  Senate  of  a 
great  principle,  namely,  the  principle  that  the  Justlflcatlon  for 
government  is  that  It  will  in  emergencies  protect  Its  citizenship. 
We  are  permitting  the  precedent  to  be  established  that  the  mU- 
llons  of  working  men  and  women  in  this  country  and  the  farmers 
who  are  the  victims  of  this  droxight  shall  be  reqiUred  to  bear  the 
burden,  the  economic  depreaslon.  and  the  dro\ight. 

La  view  of  the  tradlUonal  history  of  this  country  to  which  I 
have  adverted  here  this  afternoon.  I  say  that  the  Senate  slr.ould 
not  comprcml.se  upon  that  principle.  It  should  adhere  to  the 
policy  which  the  Government  has  always  maintained  of  affording 
relief  to  citizens  who  are  in  distress  and  unable  to  meet  their  own 
problems. 

Mr.  President,  this  Issue  was  one  of  the  underlying  Issues  In  the 
campaign  of  1930.  It  will  be  a  dominant  issue  In  the  campaign  of 
1932.  Parties  and  leaders  falling  to  meet  their  responslbUltles  and 
to  carry  out  this  traditional  poUcy  of  the  American  Government  in 
extending  relief  to  Innocent  victims  of  disaster,  whether  created  by 
nature  or  by  man.  win  be  repudiated. 

The  Senate,  however,  did  siirrender  its  position.  Under 
the  leadership  of  leaders  on  both  sides  of  the  aisle,  they 
humiliatingly  surrendered  to  the  dictates  of  the  administra- 
tion, and  the  relief  which  would  have  been  afforded  under 
the  amendment  was  not  available  to  meet  human  misery. 

Efforts  to  obtain  action  upon  a  more  adequate  appropria- 
tion of  $100,000,000  to  supplement  local  relief  acUvities  were 
likewise  blocked  by  leaders  of  the  coalition.  The  only  tan- 
gible consequence  of  the  nght  for  relief  was  the  undertaking 
by  the  Red  Cross  of  a  drive  for  a  supplemental  $10,000,000 
indorsed  by  the  President  for  relief  purposes.  In  spite  of 
administraUon  support  this  drive  succeeded  only  after  two 
months  of  campaigning 

Efforts  to  Induce  the  acceptance  of  an  adequate  public- 
works  program  were  similarly  unsuccessful.  Instead  the  pit- 
tance of  $116,000,000  to  temporarily  enlarge  Federal  con- 
struction was  voted. 

In  the  absence  of  administration  leadership  I  demanded 
that — 

Some  attempt  choold  be  made  an  the  part  of  Congress  to  afford 
the  means  for  th«  mo*m«atk,n  of  the  mtelligencnf  Sd^ 
^h,^^7  ^  ord«  ths*  It  may  be  brought  to  bear  upolTtS 
problem  of  solving  the   question   of  distribution,   as   it  Sw  be^ 

rn7,iS,«^*J''!LS"!S5  th.  1.M  10  year,  upon  the  prJwem  (S 
increasing  the  prodveUvlty  of  our  present  orgMlaUon. 

I  predicted  that  unless  we  did  that  "  economic  conditions 
may  be  infinitely  worse  13  months  from  now  than  to-day  " 

-nils  was  a  point  of  view  with  which  the  President  of  the 
United  States  and  the  leaders  on  both  sides  of  this  aisle 
had  no  sympathy.  On  February  3.  1931.  during  the  con- 
troversy over  the  relief  amendment  to  the  Interior  Depart- 
ment bill,  the  President  had  said: 

Tlie  whtde  business  situation  would  be  greatly  strengthened  by 
S  Co'2^'^^S'\^^~;Si  ^*  "•^-^ry  lelliatlon  at  fhfs'S^lS 
lessene?^'  ^^^^  «»•  unemployment  problem  would   be 

He  asserted  that  the  American  people  were  doing  their 
Job,  and  that  they — 

Should  be  given  a  chance  to  show  whether  they  wlrti  to  nrw- 
serve  the  principles  of  Individual  and  local  responalbUlty  M 
mutual  self-help  before  ttoey  embark  on  what  I  beU^r,  li  a  rtS^ 


aatrous  system.    I  feel  sure  they  will  succeed  if  given  the  oppor- 
tunity. 

Party  leaders  in  Congress  on  both  sides  agreed  with  tlie 
President,  and  the  session  erded  without  reUef  legislation. 
Without  a  public-works  program,  without  measures  looking 
to  fundamental  economic  readjustment.  For  nine  montlis 
the  President  was  rid  of  Congress. 

Unfortunately— and  I  point  out,  Mr.  President,  that  there 
is  likewise  now  a  campaign  going  on  for  the  adjoummtnt 
of  Congress — it  became  apparent  that  '*  the  whole  busimiss 
situation  "  had  not  been  strengthened,  that  unempioymc  nt 
had  not  been  lessened,  and  that  local  relief  activities  could 
not  meet  the  problem  of  deahng  with  the  spread  of  distress. 

In  March,  1931.  when  Congress  adjourned,  industrial  pro- 
duction had  fallen  to  87.  a  drop  of  31  per  cent  since  the 
peak  of  June.  1929.  but  a  gain  of  6  per  cent  during  the  time 
Congress  was  in  session.  Freight-car  loadings  had  reached 
80,  a  drop  of  5  per  cent  during  the  session  of  Congress,  a 
drop  of  26  per  cent  since  June.  1929.  The  value  of  buUd- 
ing  contracts  was  at  77.  a  gain  of  5  per  cent,  but  a  loss  of 
39  per  cent  since  June,  1929.  Factory  employment  was  at 
77.9,  factory  pay  rolls  were  at  74.9. 

Mr.  President,  it  has  been  claimed  by  some  that  we  tried 
the  theory  of  expanding  public  works  during  the  session  of 
the  1930-31  Congress.  But  it  was  evident  then  as  it  is  now 
that  the  legislation  enacted  at  that  session  had  no  effect  dur- 
ing the  year  1931.  t>ecause  there  was  a  decUne  of  $632,000,030 
in  the  voliune  of  public  construction,  from  $3,632,000,000  In 
1930.  to  $3,000,000,000  in  1931.  attended  at  the  same  time  Ijy 
a  50  per  cent  decrease  in  private  construction,  so  that  the 
total  volume  of  construction  feU  from  $6,942,000,000  in  19:i0 
to  $4,800,000,000  in  1931. 

The  clase  of  the  session  in  March.  1931.  was  followed  by 
the  pocket  veto  of  the  employment  exchange  bill  introduced 
by  the  Junior  Senator  from  New  York  [Mr.  Wagn«1. 

Early  in  April  the  President  suddenly  discovered  that, 
after  all,  wage  cuts  were  in  progress.  He  was  represented  on 
April  1  as  being  "  indignant  "  over  the  existence  of  a  move- 
ment on  the  part  of  "  the  bankers  "  to  drive  down  wage 
costs.  On  April  2.  however,  it  was  explained  that  he  had  been 
misinterpreted  in  the  reports  which  had  on  the  day  before 
ascribed  apprehension  to  him.  and  that,  in  fact,  the  leading 
Industries  had  succeeded  in  keeping  up  existing  wage  scales. 
When  on  the  following  day  the  administration's  attention 
was  called  to  Bureau  of  Labor  Statistics  ngures  showing  a 
considerable  number  of  wage  cuts.  Secretary  Doak  insisted 
these  apphed  only  to  minor  establishments  and  that — 

In  general  I  beUeve  manufacturers  and  business  men  are  keeping 
the  agreement  made  with  the  President  during  the  conferences 
held  here  following  the  stock-market  crash  In  1929. 

On  April  6  Colonel  Woods  reported  that  the  majority  of 
the  information  received  by  his  organization  indicated  con- 
tinued need  "  for  relief  and  made  work  by  municipalities." 

At  the  end  of  the  month  it  was  announced,  on  April  27. 
that  Colonel  Woods  was  leaving  immediately  for  a  vacation, 
and  that  seven  members  of  the  President's  committee  would 
retire  from  active  connection  with  it  While  E.  A.  Filene 
commented  at  the  annual  meeting  of  the  chamber  of  com- 
merce that  "  Colonel  Woods  is  a  man  of  action,  who  refuses 
to  follow  a  road  which  leads  windingly  or  not  at  all  to  the 
goal."  It  was  explained  on  behalf  of  the  administration  that 
Woods  had  by  no  means  left  because  of  any  misunderstand- 
ing with  the  President  and  that  he  had  not  actually  severed 
coimection  with  the  committee. 

Again.  Mr.  President.  optlmisUc  statements,  forecasting 
early  recovery,  or  suggesting  great  public-works  acUvIty  to 
offset  unemployment,  came  from  the  White  House  or  from 
Cabinet  officials  and  administration  spokesmen  at  short  in- 
tervals during  the  ensuing  months. 

A  typical  example  was  Secretary  Doak's  address  in  New 
York  on  May  4,  1931.  Asserting  that  official  data  showed 
improvement  in  employment,  the  Secretary  said: 

«w^°.°fv  can  **"  *»ow  long  this  depression  wUl  last,  but  I  am  con- 
fident that  the  bottom  has  been  reached  and  an  upward  moveiSSt 
ah^y  has  been  started.  •  •  •  Courage,  paUence.  and  roS- 
S^lSn^  ^S^ri^'i.'^    -^^    ""  :SS>n5rand    aif  oSL 
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On  behalf  of  the  administration  they  continued  to  ex- 
press doubt  that  wage  cutting  on  anything  approachlns  a 
substantial  scale  would  occur,  although  several  weeks  be- 
fore the  President  had  intimated  the  existence  of  a  wage- 
cutting  drive,  and  William  Qreen  about  the  middle  of  May 
had  taken  the  wage-cut  pfx>blem  sufficiently  seriously  to 
issue  a  warning  that  general  wage  reductions  would  pro- 
duce widespread  strikes.  Secretary  Doak  on  May  18  main- 
tained that  generally  large  industries  had  not  dhninishcd 
wages,  and  that  he  was  "  unprepared  to  say  that  there  has 
been  any  concerted  movement  for  wage  cuts." 

Mr.  Fred  C.  Croxton,  liiio  had  become  acting  chairman 
of  the  President's  emergency  employment  committee,  fol- 
lowing Colonel  Woods's  resignation,  stated  on  May  18: 

Wages  wUl  be  maintained.  Labor  and  caplUl  will  work  that 
out.  I  do  not  think  the  statement  of  President  Qreen  that  wage 
reductions  are  Imminent  and  win  be  followed  by  widespread  labor 
disturbances  Is  prophetic. 

Following  the  submission  to  the  President  of  the  various 
memorials  asking  for  a  special  session  of  Congress,  and  a 
statement  by  myself  on  May  21.  citing  a  survey  of  current 
unemployment  conditions  and  economic  trends  in  support 
of  a  demand  for  an  extra  session.  President  Hoover  on  May 
22  issued  a  formal  announcement  saying: 

I  do  not  propose  to  call  an  extra  session  of  Congress.  I  know  of 
nothing  that  would  so  disturb  the  healing  processes  now  undoubt- 
edly going  on  in  the  economic  sltuaUon.  We  can  pot  legislate 
ours<?lves  out  of  a  world  economic  depression;  we  can  and  will 
work  ourselves  out.  A  poll  of  the  Members  of  Congress  wotild 
Bhow  that  a  large  majority  agree  with  me  in  opposing  an  extra 
session. 

I  have  no  doubt  that  the  latter  part  of  that  statement  Is 
true,  because  in  view  of  the  coalition  which  has  existed  dur- 
ing this  depression  between  the  Democrats  and  the  Repnib- 
licans.  it  is  quite  likely  that  a  majority  of  both  Houses  of 
Congress,  had  they  been  polled,  would  have  been  found  to  be 
opposed  to  an  extra  session.  Certainly  every  effort  was  made 
on  both  sides  of  the  aisle  by  the  leaders  to  hasten  through 
all  the  legislation,  so  that  a  sine  die  adjournment  on  the 
4th  of  March  would  not  be  followed  by  an  extra  session 
of  Congress. 

In  the  statement  which  I  issued  urging  an  extra  session  of 
Congress  I  said  that — 

The  number  of  unemplt^red  to  be  cared  for  in  the  next  winter 
bids  fair  to  remain  cloce  to  the  0,000.000  found  by  the  Census 
Bureau  In  Its  survey  last  January,  and  the  unemployed,  together 
with  mUllona  of  others  who  had  been  working  but  a  few  days  each 
week.  wlU  be  facing  dire  condltlona  unless  the  Federal  Govern- 
ment, through  a  vastly  expanded  public-works  program  or  through 
aid  to  State  and  municipal  governments,  undertakes  to  ease  the 
situation. 

On  May  23  I  Issued  a  statement  in  which  I  said  that 
•*  under  constructive  leadership  "  an  extra  session  could — 

First.  Provide  Immediate  assistance  to  cities,  counties,  and 
States  in  relieving  distress. 

Second.  Adopt  a  great  pubUc-works  program  "  to  provide 
a  substantial  amount  of  employment  and  to  contribute 
toward  the  maintenance  of  wage  standards." 

Third.  Enact  agricultural  relief  legislation. 

Fourth.  Stimulate  export  trade  by  reducing  tariffs. 

Fifth.  Increase  Income  and  estate  taxes  to  meet  the  deficit, 
provide  for  a  construction  fund,  and  for  relief  of  distress. 

Sixth.  Create  a  national  m^'^tnnmii-  council. 

I  said  also  that — 

We  have  waited  20  months  for  aoms  unforeseen  miracle  to  bring 
the  country  out  of  disaster.  The  policy  of  drifting  has  failed.  The 
time  has  come  for  action  on  aU  fronts  to  arrest  the  continiiai  slide 
toward  further  depression  and  to  bring  about  recovery  on  a  sound 

basis. 

A  further  White  House  announcement  on  May  26.  1931, 
said  that — 

Economic  condlt^ns  were  considered  at  length  to-day  by  Presi- 
dent Hoover  and  his  Cabinet,  sad  they  found  many  factors  they 
considered  favorable. 

At  the  same  dine  the  country  was  informed  that  installa- 
tion of  an  air-cooling  and  heating  system  in  the  White  House 
Lxxv sei 


had  been  postponed  as  a  result  of  the  Qovanment^  earn- 
paign  for  economies.  The  nature  of  the  "  favorable  tmetarm  " 
found  by  the  Cabinet  was  not  disclosed. 

Tbe  cheery  optimism  which  emanated  from  the  Whit* 
House  contrasted  sharply  with  a  warning  on  June  8.  Iif! 
Acting   Chairman    Croztoo,   of   the    Prestdenfa   cammitteaL' 

that— 

There  must  be  no  let-up  in  effort*  of  State.  local,  and  lUlvate  T9»\ 
lief  agencies  to  assist  the  needy.  White  demands  during  tha  •um-' 
mer  wiU  no  doubt  be  lessened  hecau—  of  crop  aotlvlttea.  It  to  alH 
most  certain  that  there  wUl  be  several  ttitmnn  unemployed  to  ba 
taken  care  of  at  the  advent  of  winter. 

By  this  time.  Mr.  President,  Industrial  produottoc  had* 
fallen  in  June.  1931,  some  35  per  cent  from  the  peak  of  IMS. 
It  was  at  index  83.  Freight-car  inoriingff  'm^rt  at  index  77, 
having  fallen  4  per  cent  since  the  adjournment  of  OongrMi 
on  the  4th  of  March  and  29  per  cent  since  June.  1028.  Thtj 
value  of  building  products  stood  at  63.  a  loss  of  It  per  oaA\ 
since  the  adjournment  of  Congress  on  the  4th  of  Mftrrh.  %\ 
loss  of  50  per  cent  since  1929.  Factory  employment  was  atj 
76.  a  loss  of  26  per  cent  since  June.  1929.  ^nd  factocy  ps^t 
rolls  were  at  67.6.  a  loss  of  38  per  cent  since  June.  1829. 

On  June  15,  1931,  the  President  of  the  United  States  de- 
livered an  address  before  the  Tn^^i^y^^  Republican  Editorial 
Association.    In  the  course  of  that  address  he  attributed  the 
prolongation  of  the  depression  to  factors  outside  the  United 
States:  attacked  the  "minorities"  who  "would  make  po-i 
litical   capital  out  of  the  depression  through  magnifying 
our  imemployment  and  losses,"  and  bear  raiders;  found  thnt, 
"  the  underlying  forces  of  recovery  are  asserting  themselves,**] 
and  said  that  the  very  existence  of  fear  remlted  in  "  putng 
up  savings  in  our  savings  banks  until  to-day  they  are  the 
largest  in  our  history."  and  predicted  that  "  surplus  money 
does  not  remain  idle  for  long."  ! 

He  also  spoke  of  the  Government's  policy  of  "  organizing  j 
cooperation  in  the  constructive  forces  of  the  community  and 
stimvUating  every  element  of  initiative  and  self-reliance  in 
the  country."  through  the  financial  poUcies  of  the  federal , 
reserve  system,  the  Treasury,  the  Farm  Loan  Board,  the 
Farm  Board,  and  banks  generally,  througti  exhortations  toj 
maintain  wages  and  salaries  and  to  preserve  the  standard ' 
of  Uving.  and  "  organized  cooperation  with  industry  sys- 1 
tematically  to  distribute  the  available  work  so  as  to  glvei 
income  to  as  many  families  as  possible  ";  maintenanee  of 
construction  work;  drought  reUef;  the  agricultural  market-, 
ing  act;  the  tariff,  thereby  saving  farmers  and  workers  from  \ 
low-wage  foreign  competition;  governmental  economy;  re-  i 
striction  of  immigration;  maintenance  of  "  systematic  vol- 
untary organization  in  the  community  in  aid  of  employment  I 
and  care  for  distressed,"  and  in  a  score  of  other  directions , 
in  which  cooperation  is  organized  and  stimulation  given.  { 
"  We  propose  to  go  forward  with  these  major  activities  and 
pohcies.    We  will  not  be  diverted  from  them."    Thereby"^  we 
will  prevent  any  unnecessary  distress  in  the  United  States, 
and  by  the  activities  and  courage  of  the  American  people  we 
will  recover  from  the  depression." 

In  that  address  he  warned  against — 

Detourlng  capital  away  from  industry  and  commerce  •  •  • 
either  by  taxes  or  loans  on  the  aasiunption  that  the  Government 
can  create  more  employment  by  use  of  these  funds  than  can 
industry  and  commerce  Itself. 

He  continued: 

WhUe  I  am  a  strong  advocate  of  expansion  of  useful  puMio 
works  In  hard  times,  and  we  have  trebled  our  Federal  cspeDdl- 
tures  In  aid  to  unemployment,  yet  there  are  limitations. 

He  said  that  industry  and  commerce  must  not  be  robbed 
"of  its  capital,"  that  long  engineering  and  legal  inter- 
ludes are  involved;  and  "  above  all,  schemes  of  public  woi^ 
which  have  no  reproductive  value  would  result  In  sbter 
waste." 

There  followed  the  1-year  moratorium  of  all  payments  on 
intergovernmental  debts,  reparations,  and  relief  debts,  which 
was  announced  on  June  20.  1931,  with  the  statement  that  it 
had  ahready  been  approved  by  a  long  list  of  Members  of 
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Congress  and  by  General  Dawes  and  Owea  D.  Young,  and 
that— 

The  purpoae  of  thla  Action  la  to  glre  the  forthcoming  year  to 
the  economic  recovery  of  the  world  and  to  help  free  the  recupera- 
tive forces  already  In  motion  In  the  United  States  from  retarding 
Influences  abroad. 

The  President  stated  that  Uie  weight  of  the  intergovem- 
mental  debts,  the  fall  in  the  prices  of  foreign  commodities, 
lack  of  confidence  in  economic  and  political  stability  abroad, 
and  the  consequent  gold  movement  into  the  United  States — 

And  the  other  difficulties  abroad  diminished  buying  power  for 
our  exports  and  In  a  measure  are  the  cause  of  our  continued  vin- 
employment  and  continued  lower  prices  to  our  farmers. 

He  continued  by  asserting  that  the  reparation  problem  as 
such  was  one  with  which  the  United  States  has  no  relation 
and  that  he  did  not  approve  "  in  any  remote  sense  of  the 
cancellation  of  the  debts  to  us." 

Three  days  later,  on  June  23,  it  was  said  on  behalf  of  the 
administration,  by  Commerce,  Treasury,  Agriculture,  and 
Federal  Reserve  ofidcials,  that  "  economic  gains  of  a  more 
definite  character  are  being  registered  with  each  week 
throughout  the  world."    The  statement  continued: 

Although  officials  of  the  Federal  Government  do  not  minimize 
the  distress  caused  by  the  2-year  depression  and  their  reports  from 
business  and  finance  show  continuing  low  levels  In  many  lines, 
their  expressed  opinions  directed  attention  to  healthier  conditions 
disclosed  in  the  reports,  together  with  a  widely  spread  attitude  of 
looking  into  the  future  rather  than  of  discussing  the  wounds  left 
by  the  economic  decline. 

Domestic  improvement  was  represented  as  greater  than  abroad; 
but  throtighout  the  world,  it  was  declared,  the  results  of  prep- 
aration for  a  biislness  revival  have  begun  to  show. 

These  conditions,  having  had  their  bejrinnlng,  are  expected  now 
to  move  forward  more  rapidly  under  the  impetus  of  the  Presi- 
dent's proposal  for  a  year  moratorium  on  International  debts  and 
reparations. 

The  President  failed,  however,  to  follow  the  moratorium 
with  any  constructive  leadership  looking  to  a  solution  of  the 
debts,  reparations,  and  armaments  problem. 

The  optimism  concerning  the  outlook  for  relief  of  the 
unemployed  was  badly  shaken  by  the  publication  on  July 
'21.  1931.  of  a  report  based  upon  a  survey  of  184  cities  sub- 
mitted to  the  President's  Emergency  Committee  on  Em- 
ployment, and  at  its  request,  by  Allen  T.  Bums.  It  said 
in  part: 

Reports  from  the  184  cities  surveyed  provide  unquestionable 
confirmation  of  the  prediction  made  to  us  in  the  beginning  by 
Acting  Chairman  Croxton  that,  whatever  change  may  come  in 
business  conditions,  welfare  and  relief  needs  will  be  more  acute 
next  winter  than  last.  •  •  •  In  many  cities  we  find  the 
number  of  dependent  families  doubled  over  last  year's  esti- 
mates. *  *  *  It  means  that  thousands  of  famUles,  even  where 
the  breadwinner  may  have  returned  to  work,  have  'reached  the 
end  of  their  resources.  It  is  evident  that  we  must  prepare  now 
for  a  major  task  In  social  statesmanship. 

The  second  conclusion  to  which  the  sxirvey  leads  us  is  that 
private  philanthropy  can  not  possibly  raise  all  the  funds 
needed.  •  •  •  The  larger  percentage  of  the  direct  reUet  bur- 
den must  be  met  through  municipal  and  county  appropriations. 
•  •  •  In  many  places,  notably  Cleveland.  Philadelphia,  and 
New  York,  all  funds  raised  for  emergency  relief  from  private 
sources  have  been  exhausted. 

On  July  29.  1931,  the  President  summoned  Judge  Payne, 
chairman  of  the  Red  Cross,  to  the  White  House.  The 
White  House  was  reticent  concerning  the  conference,  but 
Judge  Payne  said  that  he  had  been  called  to  discuss  "  the 
best  way  to  bring  about  cooperation  among  all  unemploy- 
ment agencies."  He  said  that  the  President  had  begun  a 
"  thorough  and  comprehensive  study  "  of  the  unemployment 
situation  with  a  view  toward  bringing  about  such  coopera- 
tion.   He  said: 

"  There  Is  nothing  extraordinary  about  unemployment  condi- 
tions at  this  time.  I  think  the  situation  is  qiilte  as  well  as 
last  winter,  excluding  of  course  the  drought.  There  is  no  drought 
now  except  in  Montana  and  the  Dakotas.  It  is  a  local  problem. 
There  Is  no  possible  reason  why  the  Federal  Government  should 
be  called  upon.  This  country  can  deal  with  the  unemployment 
situation  without  any  difficulty  if  it  is  kept  where  it  belongs — 
at  home."  Payne  maintained  that  the  Red  Cross  "  has  Its  own 
lob  to  perftMTn." 

On  the  same  day  President  WlUlam  Green,  of  the 
American  Federation  of  Labor,  predicted  that  7,000,000 
industrial  workers   would   be   unemployed   by   winter   and 


urged  national  action,  including  a  shortening  at  working 
hours. 

On  the  31st  of  July  it  was  announced  that  the  President 
was  **  continuing  his  studies  of  the  unemplojmient  problem." 

A  Uhiversal  Service  dispatch  said  that — 

Mr.  Doak  provided  the  President  with  a  wealth  of  statistical 
Information  to-day.  Including  a  general  estimate  of  the  number 
of  unemployed,  and  the  prospects  of  employment  for  the  winter. 

In  contrast  with  the  American  Federation  of  Labor  esti- 
mate of  7.000,000,  "  Secretary  Doak's  estimate,  it  is  under- 
stood, is  well  below  this  figure." 

On  August  1,  1931,  it  was  announced  that  the  President 
had  secured  the  services  of  Henry  J.  Allen,  former  Senator 
from  Kansas,  to  go  to  England  and  Germany  to  make  a 
study  of  the  "  dole."  ostensibly  for  a  group  of  newspapers, 
but  actually  as  coimter  propaganda  against  probable  efforts 
to  force  acceptance  of  some  form  of  Federal  unemployment 
relief. 

On  August  7.  1931,  the  President  once  more  Issued  a  long 
formal  statement  presenting  his  point  of  view  on  the  un- 
employment problem. 

For  three  weeks,  he  said,  he  had  been  studying,  with  mem- 
bers of  the  administration,  the  unemployment  problem, 
and — 

While  Improvement  In  the  situation  in  many  directions  seems 
promising,  the  problem,  whatever  It  may  be,  will  be  met.  With 
the  organized  cooperation  of  local  and  State  and  Federal  authori- 
ties, and  the  large  number  of  relief  and  charitable  organizations, 
the  problem  was  successfully  handled  last  winter.  We  shaU 
adopt  organization  methods  in  such  manner  as  may  be  necessary 
for  the  coming  winter. 

Studies  of  the  probable  volmne  of  the  load  of  distress 
were  imder  way,  he  stated. 

The  second  requirement,  he  said,  was  that  of  appraising 
existing  organizations,  and — 

the  organization  needed  to  cooperate  with  these  agencies.  I 
have  been  in  communication  with  several  governors  and  with  other 
public  authorities.  Already  many  States  and  mxuiiclpallties  have 
begun  to  lay  the  foundation  for  action  necessary  to  meet  their 
problems. 

He  had  also  been  conferring  with  business,  financial,  and 
labor  leaders,  and  with  leaders  of  relief  and  business  or- 
ganizations throughout  the  coimtry.    He  said: 

We  have  now  under  way  a  reexamination  to  determine  the 
actual  number  to  be  employed  through  the  steadily  increasing 
volume  of  Federal  public  works.  We  are  canvassing  State  and 
mvmlcipal  and  industrial  construction  to  ascertain  what  may  be 
expected  in  that  direction. 

The  completion  of  these  conferences  and  inquiries  wlU  require 
another  month.  By  that  time  all  the  facts  should  be  clear,  both 
as  to  the  load  to  be  met.  the  progress  and  strength  of  organiza- 
tion in  dliterent  regions  and  the  character  and  method  of  na- 
tional organization  necessary  to  coordinate  and  support  them. 

The  President  added  orally  that  he  would  not  estimate 
the  present  or  future  number  of  unemployment,  adding  that 
estimates  of  unemplojnnent,  which  run  as  high  as  7.000,000 
for  next  January,  were  not  only  bewildering  but  misleading. 
•  •  •  He  said  that  a  figure  given  out  last  January  pur- 
porting to  show  that  6,000.000  were  out  of  work,  had  upon 
reexamination  proven  to  have  many  defects.  He  added  that 
there  was  no  method  of  accurately  determlntng  the  exact 
number  out  of  work.  The  only  solid  basis  for  meeting  the 
imemplo3maent  situation,  the  President  said,  is  to  find  the 
number  needing  relief  last  winter,  and  the  Increase  or  de- 
crease of  that  number  in  various  localities  as  the  result  of 
unemployment  trends  since  that  time. 

The  New  York  Times  special  dispatch  on  the  White  House 
statement  added: 

While  he  did  not  say  so.  it  is  known  that  the  President  and 
his  advisers  are  anxious  to  have  a  plan  ready  before  December 
with  which  to  forestall  the  possible  enactment  of  "  dole  "  legisla- 
tion by  the  ntxt  Congress.  He  has  been  told  by  observers  that 
unless  a  workable  project  Is  In  progress  by  the  time  Congress 
meets,  a  fiood  of  "  socialistic  "  proposals  is  probable. 

The  Senator  from  Ohio  [Mr.  Pxssl.  after  a  conference 
with  the  President,  said  on  August  10,  according  to  the  New 
York  Times.  "  that  every  possible  effort  will  be  made  "  to 

avoid  the  "  dole." 

The  Senator,  who  had  luncheon  with  Mr.  Hoover,  said  the  Presi- 
dent was  seeking  diligently  to  find  a  plan  adequate  to  deal  with 
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the  unemployment  altuatkm  without  committing  the  Government 
to  the  -daLe"  Idea. 

The  Federal  Oovemment,  Mr.  Pess  said — 

The  Times  story  continued — 

WlU  not  permit  starvation  tn  next  winter's  expected  unemploy- 
ment crlsla.  It  was  reallaed.  be  added,  that  private  charity  and 
local  government  funds  to  relieve  distress.  In  some  locaUtlea,  wUl 
not  be  able  to  meet  the  total  requlrcinents  without  Federal  aid. 

The  President's  third  great  committee -appointing  drive  to 
deal  with  the  depression  was  launched  formally  on  August 
19.  1931.  The  President  announced  that  he  had  appointed 
Walter  S.  Gifford,  president  of  American  Telegraph  k  Tele- 
phone Co..  president  of  the  Charity  Organization  Society, 
and  former  director  of  the  National  Council  of  Defense — 

to  set  up  and  direct  such  organization  as  may  be  desirable,  with 
headquarters  at  Washington,  to  cooperate  with  the  public  authorl- 
Uea  and  to  mobilize  the  national.  State,  and  local  agencies  of 
every  Idnd  which  will  have  charge  of  the  activities  arising  out  of 
unemployment  in  various  parts  of  the  Nation  this  winter. 

A  survey  to  determine  need  during  the  next  winter  was 
under  way.  The  work  "directed  so  splendidly  by  CoL 
Arthur  Woods  during  the  past  year"  would  be  continued 
imder  Croxton 's  direction  as  part  of  the  new  organization. 
"  I  am  appointing  a  nation-wide  advisory  committee  to 
assist  Mr.  Gifford."  the  President  said. 

The  task  of  proper  assistance  to  the  deserving  Is  one  which  will 
again  appeal  to  the  generosity  and  humility  of  our  whole  people. 
It  is  a  task  which  our  Natton  wm  perform,  for  In  no  people  Is 
thfcre  developed  a  higher  sense  of  local  responslbUity  and  of  re- 
Eponslbllity  of  every  man  to  his  neighbor. 

In  his  formal  letter  to  Gifford,  the  President  said  that 
"  irrespective  of  the  Improvement  in  employment "  many 
localities  would  have  a  heavy  rehef  load.  "  The  whole  force 
of  the  administration  is  at  your  disposal.  Based  upon  my 
experience  of  some  years  in  such  problems,  I  am  sure  we 
fhall  compass  this  task." 

The  White  House,  on  August  20.  made  public  the  names  of 
61  prospective  apF>ointees  to  the  advisory  committee  to  assist 
GifTord.  and  on  August  21  the  President  announced  that  he 
had  received  "  a  splendid  response  " — 52  acceptances.  Mes- 
sages from  officials  and  organizations  were  coming  in  in 
large  number  and  showed  "  a  large  amount  of  preparation 
for  the  coming  vrinter."  He  spoke  highly  of  the  results  ob- 
tained **  by  the  multitude  of  committees  and  public  authori- 
ties last  winter.  Whether  they  will  have  a  heavier  load  to 
carry  next  winter  is  as  yet  unknown,"  he  said,  but  he  was 
confident  they  would  meet  the  needs. 

On  the  same  day.  August  21,  the  President  made  reference 
to  a  report  of  Surg.  Gen,  Hugh  S.  Cumming.  of  the  United 
States  Public  Health  Service.  Citing  public  health  "  as  an 
index  of  the  ability  of  the  public  to  weather  the  emergency," 
the  President  said  that  a  report  from  Cumming  on  "  the 
condition  of  public  health  the  past  winter"  showed  that 
"  the  general  mortality  and  infant  mortality  and  sickness 
was  less  than  in  either  1928  or  1929  when  there  was  full 
employment.  It  is  a  most  creditable  showing  which  the 
countiT  made  last  winter,  and  the  various  organizations  de- 
serve credit  for  it,"  the  President  said  according  to  the 
United  States  Dally  story. 

The  President  furthermore  claimed  on  August  21  that 
direct  and  indirect  employment  on  Federal  construction  and 
maintenance  work  had  grown  from  180,000  at  the  beginning 
cf  the  depression  to  760,000  on  August  1. 

There  followed,  Mr.  President,  the  organization  of  the 
new  committee,  the  President's  organization  for  unemploy- 
ment relief,  of  which  Mr.  Gifford  was  the  head,  to  deal 
With  the  problem  of  unemployment. 

Senators  are  no  doubt  familiar  with  the  testimony  of  Mr. 
Gifford  taken  by  the  Committee  on  Manufactures  in  con- 
nection with  hearings  on  the  Costigan-La  Follette  direct 
relief  bill.  It  was  developed  there — and  I  shall  not  take 
the  time  of  the  Senate  to  go  into  the  details  of  the  organiza- 
tion— that  the  only  purpose  served  by  the  committee  was 
as  a  coordinating  agency  in  an  effort  to  aid  the  drives  of 
local  community  chests  in  their  campaigns  to  raise  private 
contributions  to  meet  the  problem  of  unemployment  relief. 


However,  Mr.  President,  as  is  well  known,  despite  the 

heroic  efforts  on  the  part  of  that  committee  and  of  local 
organizations,  the  funds  raised  for  unemployment  relief  dur* 
ing  the  past  winter  were  woefully  Inadequate.  ITie  testi* 
mony  presented  diu-ing  the  discussion  upon  the  relief  bill 
last  January  showed  conclusively  that  appalling  cooditiaos 
existed,  not  only  in  the  metropolitan  centers  of  the  country 
but  in  the  sipaller  communities,  in  the  coal  areas,  and  tn 
many  of  the  rural  cammimlties. 

It  was  along  in  the  fall  that  the  administration  for  the 
first  time  suggested  any  legislative  action  on  the  tmrt  of 
the  Federal  Government  to  meet  the  crisis.  It  was  then  that 
the  President  initiated  the  organisation  of  the  National 
Credit  Corporation  to  absorb  the  froeen  assets  of  some  of  the 
banlES. 

He  called  a  conference  at  the  White  House  of  T^ad^ry^ 
both  Democrats  and  Republicans,  to  secure  thdr  approval 
of  a  legislative  program  to  be  presented  at  the  session  of 
Congress  which  met  in  £>ecember  last.  When  Congress 
met  industrial  production  wsis  at  74,  a  drop  of  41  per  cent 
since  June,  1929;  freight-car  loadings  were  at  69.  a  loss  of 
36  per  cent  since  1929;  the  value  of  building  contracts  was 
as  38,  a  loss  of  70  per  cent  since  1929;  factory  employment 
was  at  69.4,  a  loss  of  32  per  cent;  factory  pay  rolls  were  at 
55.8.  or  a  loss  of  49  per  cent,  since  June,  1929. 

And  what  were  the  devices,  Mr.  President,  upon  which 
the  leaders  of  both  parties  agreed?  They  were  devices  to 
tinker  with  the  credit  mechanism,  seeking  by  expanskm  of 
credit  to  remedy  this  cataclysmic  economic  depression, 
utterly  failing  to  recognize  that  the  statistical  indices  were 
falling  continuously  all  during  this  period  not  because  of 
any  lack  of  credit,  but  because  of  the  rfimintshing  purchas- 
ing power  of  the  people  on  the  farms  and  in  the  cities. 

I  described  the  Reconstruction  Finance  Corporation  act 
as  a  measure  to  afford  hospitalization  to  the  casualties  of 
this  depression.  While  I  am  frank  to  admit  that  the  loan- 
ing of  credit  by  the  Government  of  the  United  States  in 
the  last  analysis  to  banks,  railroads,  and  insurance  c<mi- 
panics  may  have  postponed  the  receiverships  of  railroads, 
may  have  assisted  insurance  companies,  and  has  effectively 
up  until  this  time  further  stemmed  the  tide  of  bank  failures, 
in  and  of  itself  all  of  the  money  loaned  by  the  Reconstruc- 
tion Finance  Corporation  has  banQy  produced  a  ytr^gi^ 
order  for  an  additional  ton  of  steel  or  an  additional 
carload  of  bricks,  nor  has  it  produced  orders  for  agricultural 
products  or  for  consumer's  goods. 

Mr.  President,  unless  we  face  the  fact  that  the  majot 
cause  of  this  depression  is  loss  of  purchasing  power  on  the 
part  of  the  farmers,  the  wage  earners,  and  others  In  this 
coimtry;  unless  we  attempt  adequately  to  recreate  purchas- 
ing power,  all  efforts  to  check  the  further  conttaniatloii  of 
the  depression  will  fail,  as  they  have  failed  in  the  past 

The  theory  of  expanding  public  works  in  times  of  depres- 
sion to  provide  employment,  to  recreate  purchasing  power, 
and  to  stimulate  a  jiartial  industrial  recovery,  has  been  ad- 
vocated by  economists  for  a  great  ntunber  of  years.  Any 
person  who  has  made  a  study  of  this  theory  must  reoocnlse 
that  the  size  of  the  program,  and  the  timing  of  its  employ- 
ment, are  the  vital  essentials  to  its  success.  If  we  expand 
public  works,  as  we  did  to  the  extent  of  $I16,000,CNM>  In  the 
session  of  1930-31,  we  make  no  impression  upon  a  dspres- 
sion  of  this  magnitude  and  character.  All  we  provide  is  a 
certain  amount  of  emplojrment  for  a  small  percentage  of 
those  who  may  be  out  of  work;  but  the  forces  which  are 
undermining  the  essential  values  upon  which  this  entire 
structure  rests  go  forward.  It  is  only  by  launching  a  tre- 
mendous public-works  program  that  we  can  hope  to  pitnide 
enough  emplojmient.  to  recreate  a  sufBcient  amount  of  pur- 
chasing power,  and  to  exert  a  direct  and  indirect  stimulus 
of  sufficient  potency  upon  industry,  to  check  the  downward 
trend,  and  to  turn  the  spiral  in  the  upward  direction. 

Mr.  President,  public  construction  in  1923  amounted  to 
$2,100,000,000. 

In  1924  it  was  $2,700,000,000. 

In  1925,  $2,800,000,000. 


1QQ9 


r.nisiriPP.ssTnN AT,  RRroRn — srn atr 


1S6SS 


$ 


13684 


CONGRESSIONAL  RECORD— SENATE 


June  22 


In  1926.  $3,000,000,000. 

In  1927,  $3,700,000,000. 

In  1928.  $3,600,000,000. 

In  1929.  $3,500,000,000. 

In  1930.  $3,600,000,000. 

In  1931.  $3,000,000,000. 

The  best  estimates  which  I  have  been  able  to  obtain  indi- 
cate that  public  construction  in  1932  will  amount  to  about 
one-half  of  what  it  was  in  1931.  Therefore,  the  program 
provided  in  the  bill  sponsored  by  the  Senator  from  New  York 
[Mr.  Wagnex] — assuming  that  it  sJl  is  gotten  under  way  in 
1932 — will  just  about  make  up  the  decline  in  public  construc- 
tion this  year  over  last  year. 

In  so  far  as  the  projects  contained  in  this  bin  provide  em- 
ployment, it  will,  of  course,  be  of  assistance  to  the  men  who 
are  fortiinate  enough  to  be  employed,  either  directly  or  in- 
directly; but  to  contend  that  the  expenditure  of  the  sum 
of  money  provided  for  in  the  pending  measure  would  act 
as  a  stimulus  toward  economic  recovery  is  to  deny  the  facts 
which  confront  us. 

It  is  perfectly  obvious  that  if  we  are  successfxilly  to  check 
the  downward  course  of  this  depression  we  must  adopt  a 
program  which  will  be  sufBcient,  in  its  distribution  of  pur- 
chasing power  and  in  its  direct  and  indirect  effect  upon 
industry,  to  change  materially  the  existing  trend.  Other- 
wise, we  obvlcnsly  face  mare  serious  disaster  than  has  yet 
overtaken  us. 

I  wish  to  call  attention  to  the  testimony  of  Prof.  WiUard 
L.  Thorp,  of  Amherst  College,  in  appearing  before  a  sub- 
coDunittee  of  the  Committee  on  Education  and  Labor.  He 
testified: 

The  Federal  Oovemment  has  accepted  the  responsibility  for  re- 
turning confidence  to  our  financial  structure.  A  vigorous  public- 
works  policy  would  further  assist  In  recovery  by  Injecting  life  into 
tho  producing  mechanism.  Once  recovery  has  begun  we  can  count 
upon  the  cumulative  forces  of  Increasing  employment  and  advanc- 
ing prices  to  carry  us  out  of  the  depression. 

Again,  he  said: 

Assuming  that  such  a  program  as  I  have  outlined  Is  desirable. 
the  next  problem  Is  that  of  the  best  time  to  Initiate  It.  It  might 
be  argued  that  we  sho\ild  wait  until  the  next  period  of  pros- 
perity and  then  postpone  building,  catching  up  to  the  usual  pro- 
gram when  the  next  period  of  depression  appears.  There  are  at 
lea.«5t  three  reasons  why  It  would  be  better  to  Initiate  the  program 
In  a  period  of  depression.  The  first  reason  Is  that  many  of  the 
projects  In  public  construction  which  enter  Into  our  usual  ex- 
penditure of  perhaps  $3,000,000,000  per  year  can  not  be  postponed. 
They  represent  Items  of  necessity  which  must  be  done.  Prom  the 
point  of  view  of  public  service  It  Is  much  more  feasible  to  advance 
construction  rather  than  to  delay  It.  The  second  reason  for 
initiating  such  a  program  in  time  of  depression  la  that  It  Is  then 
more  acceptable  both  in  the  p>olitical  mind  and  In  the  public 
mind.  A  policy  of  controlled  public  works  was  sponsored  by  many 
organizations  and  individuals  at  the  time  of  the  1921  depression, 
but  the  ensuing  period  of  prosperity  did  not  prove  to  be  a  prom- 
ising time  for  estabHahlng  It.  The  third  reason  lies  In  the  present 
economic  situation.  I  h.ive  not  stressed  in  this  statement  the 
responsibUlty  of  Oovemment  agencies  to  give  every  possible  as- 
sistance to  the  forces  which  are  mating  for  economic  recovery. 
There  can  be  no  doubt  but  that  a  Tlg(Vous  program  of  public 
works  at  this  time  wo\ild  mean  much  more  than  immediate  un- 
employment relief  and  the  avoidance  of  the  great  social  waste 
from  IdleneoB.  Such  a  program  would  unquestionably  inject  into 
the  present  condition  of  stagnation  tbe  vitality  necessary  to  begin 
real  economic  recovery. 

I  also  wish  to  qtiote  from  the  testimony  before  the  same 
committee  of  Mr.  John  P.  Hogan.  a  member  of  a  large  engi- 
neering firm  of  New  York  City.    He  said: 

There  has  now  artoen  a  crisis  In  municipal  affairs,  financial 
affairs,  and  State  flnanctal  affairs  which  is  resulting  In  continual 
abandonment  of  normal  programs. 

This  tiling  is  going  on  from  day  to  day.  Already  35  per  cent,  at 
least,  at  the  ronalnder  has  been  abandoned,  and  it  looks  now  as 
tr  the  total  abandonment  this  year,  at  the  present  rate  of  accelera- 
tion, would  be  from  60  to  60  per  cent  of  the  remaining  program. 

Among  other  things  he  mentioned  was  the  fact  that  New 
York  Citjr.  the  day  before  he  t^tified.  suspended  $225,000,000 
of  public  works. 

He  continued: 

There  are  two  reasons  for  that.  One  Is  either  because  they  are 
forced  to  suspend  through  pressure  frcHn  tlM  banks  or  because  the 
Interest  rate  is  so  high  at  present  that  they  can  not  go  ahead  with 
these  projects  and  projects  which  would  bs  self -supporting  at  any 


normal  rate  of  interest  cease  to  be  self-supporting  at  6  per  cent, 
which  is  what  the  municipalities  are  generally  beln^  asked  to  pay 
now. 

Further  on  he  said: 

Of  the  municipal  and  State  work,   which   normally   would   be 
about  two  and  one-half  billions,  and  I  think  half  of  It.  as  35  per 
I  cent  has  already  gone  by  the  boards. 

Senator  La  Foio^ttx.  Then,  that  would  have  the  effect  of  re<!uc- 
I  Ing  emplojTnect  to  what  extent,  In  your  opinion? 

Mr.  HoGAM.  At  least  1,000,000  people  for  the  construction  sc.ison, 
i  counting  not  only  those  employed  on  the  work  but  the  industries 
Involved. 

Senator  La  PoLLrrrs.  In  other  words,  you  think  that  In  1932,  In 
j  the  coiastructlon  season,  that  there  will  be  1,000.000  less  men  cm- 
I  ployed  than  in  1931? 

Mr,  HocAN.  If  the  present  tendency  Incre-xses  and  something  is 
not  done  to  check  the  drop  off  In  municipal  work,  municipal  and 
State,  municipal.  State,   and  county. 

•  •••••• 

Senatqr  La  Poixxttx.  If  the  Federal  Government  should  make 
money  or  credit  av.'Ulable  to  the  municipalities,  how  much  con- 
struction do  you  think  could  be  undertaken  during  the  com.ng 
year? 

Mr.  HooAN.  I  think  the  normal  program  could  be  kept  up.  Of 
coxirae.  the  facilities  of  the  municipalities  and  the  States  for  doing 
work  are  greater  than  that,  but  I  would  think  that  now.  If  proper 
credit  facilities  were  extended,  that  the  normal  municipal  and 
State  program  could  be  maintained  this  year. 

General  Marshall,  who  was  in  charge  of  all  Army  canton- 
ment construction  during  the  war,  stated: 

Under  these  conditions  It  would  appear  probable  that  the  con- 
struction Industry  for  1932  will  be  around  14,000.000,000,  or  less 
than  50  per  cent  of  Its  probable  normal.  Exprpsscd  in  other  words, 
that  means  the  percentage  of  reduction  In  construction  from  1931 
to  1932  will  be  the  greatest  yet  had.  The  profound  effect  this 
might  have  upon  the  whole  industrial  fabric  must  be  seriously 
contemplated. 

Public  works  In  the  postwar  period  has  mounted  from  25  per 
cent  to  33U|  per  cent  of  the  construction  industry.  Through  an 
Increase  of  some  20  per  cent  to  25  per  cent  above  that  normal 
during  1931,  the  construction  Industry  that  year  was  maintained 
at  about  76  per  cent  of  normal.  A  drop  off  of  public  works  to 
50  per  cent  of  normal  during  1932  will  almost  certainly  drop  the 
entire  construction  Industry  to  about  40  per  cent  of  its  normal. 
A  ghastly  statement  in  view  of  the  unemployment  sltxiatlon. 

So  many  detailed  lists  of  public  works  have  been  prepared  and 
so  many  suggestions  made  as  to  work  to  be  Included  therein,  I 
believe  there  Is  sufficient  information  already  printed  in  the 
Government  records  to  compile  a  volume  weU  In  excess  of 
$5,000,000,000. 

Again  he  said: 

The  construction  Industry  Is  the  one  Indtistry  that  the  Oov- 
emment plays  a  large  part  in.  The  Government  Is  permitting 
the  industry  to  become  the  most  depressed  of  aU  industries 
through  not  doing  what  it  is  urging  other  industries  to  do. 

•  •••••• 

Senator  La  Pollettx.  General.  In  looking  over  the  various  types 
of  public  works  which  are  outlined  In  the  bin.  and  In  view  of 
your  large  experience,  what  is  your  Judgment  conoemlng  the 
feasibility  of  getting  those  types  of  public  works  under  way  within 
a  reasonably  short  period  of  time,  provided  the  money  Is  avaU- 
able  and  the  emergency  authority  la  given? 

Mr.  Mabsbaz.!..  There  is  no  question  but  that  It  can  be  done. 
I  have  not  the  faintest  question  about  that  phase  at  the  situation, 
not  the  faintest. 

Mr.  President,  what  is  the  situation  that  confronts  us  In 
the  country  to-day?  Not  only  do  we  know,  from  a  study 
of  the  statistical  indices  and  from  other  information  avail- 
able, that  there  has  been  a  continual  and  drastic  decline  in 
business  throughout  the  coimtry,  but  also  we  have  ample 
testimony,  taken  by  the  committees  of  Congress  and  pre- 
sented on  this  floor,  to  show  the  devastating  effects  of  the 
decline  In  business  upon  the  millions  of  people  who  have 
been  thrown  out  of  work  and  who  have  had  their  purchas- 
ing power  destroyed.  Admitting  that  there  are  not  wholly 
reliable  and  adequate  statistics  concerning  the  number  of 
unemployed  at  this  time,  I  wish  to  refer  to  the  testimony 
given  by  Mr.  McGrady  recently  before  a  subcommittee  of 
the  Committee  on  Manufactures.    He  said: 

Now.  what  is  the  situation?  In  the  last  two  weeks  there  have 
been  287.000  men  and  women  thrown  out  on  the  streets  without 
Jobs.  At  this  very  hour  to-day.  from  the  most  conservative  fig- 
ures, there  are  10.867,000  people  walking  the  streets.  When  we 
first  canxe  to  the  various  committees  to  plead  for  help  and  for 
work  and  for  bread,  when  we  first  appeared  in  favor  of  the 
La  Follette-Costlgan  bill,  there  were  approximately  OJOO.OOO 
without  Jobs  and  a  conservative  national  leadership  adopting  a 
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policy  of  •  do  nothing  now.  let  us  wait,"  and  while  they  have 
been  waiting  the  figures  have  gone  up  almost  to  11,000.000  with- 
out any  Jobs  at  all. 

In  the  New  York  Times  for  Jim^  20,  1932,  there  appeared 
this  dispatch: 

Unemployment  among  aU  rlanoTW  of  worker*  in  the  tJnlted  States 
now  ranges  between  9.000.000  and  11.000.000.  according  to  the  most 
reliable  estimates.  Official,  up-to-date  information  as  to  the  exact 
figure  is  lacking,  however. 

William  Green,  president  of  the  American  Pederatlon  of  Labor, 
announced  in  his  June  statement  a  revised  estimate  of  10.634,000 
as  of  the  end  of  March.  1982,  saying  that  the  federation's  figure 
was  conservative. 

Based  as  It  is  upon  Labor  Department  and  Census  Btireau  sta- 
tistics, the  federation  estimate  Is  generally  regarded  as  sound. 
Many  officials  prefer,  nevertheless,  to  strike  a  range,  placing  9.000,- 
000  as  a  minimum,  while  many  others  put  the  figure  at  10,000.000 
In  conversation. 

Mr.  President,  I  wish  now  to  come  to  a  discussion  of  the 
amendment  which  I  have  offered  to  the  pending  bilL  The 
amendment  provides  that  consideration  in  approval  of  these 
projects  shall  be  given,  first,  to  the  facility  with  which  the 
projects  may  be  gotten  under  way  at  the  earliest  i;>osslble 
date.  Second,  to  the  amount  of  labor  that  will  be  employed, 
directly  or  indirectly.  Third,  the  number  and  diversity  of 
industries  which  will  be  affected,  directly  or  indirectly,  by 
the  projects.  Fourth,  the  vahie  of  the  projects  to  the  eco- 
nomic and  social  welfare  of  the  coimtry.  And.  fifth,  eco- 
nomical administration  of  the  work. 

Recognizing  that  in  a  program  of  this  magnitude  flexibil- 
ity must  be  provided,  only  th*!  maximum  limits  have  been  set 
upon  the  various  categories  of  projects — ^Federal.  State, 
county,  and  municipal — ^whlch  are  authorized,  thus  enabling 
the  administrator  to  adjust  the  program  to  meet  the  exi- 
gencies of  the  situation  which  may  arise  as  it  is  put  Into 
operation. 

Accordingly,  the  amendment  provides  that  the  emergency- 
construction  fimd  shall  be  divided  into  four  parts.  Ap- 
proximately one-tenth,  or  not  to  exceed  over  $650,000,000, 
is  to  be  used  to  expand  oanstruction  by  Federal  agencies, 
including  river  and  harbor  and  fli'ood  control  works,  public 
buildings,  forest  roads  and  trails,  irrigation  and  reclamation 
works,  and  other  lesser  projects.  One  billion  dollars  is  set 
aside  for  additional  grants  for  Federal  cooperation  with 
States  on  public-works  construction.  The  amendment  pro- 
vides that  the  existing  Federal-aid  highway  program  shall 
be  largely  expanded,  and  that  the  Federal  Government  may 
contribute  half  of  the  cost,  or  $50,000  a  mile,  up  to  a  maxi- 
mum of  $100,000  per  mile. 

Secondly,  the  bill  extends,  during  the  present  emergency, 
the  principle  of  Federal  aid  in  three  impcH-tant  directions: 
First,  the  construction  of  all  highway  bridges,  the  elimina- 
tion of  railroad  grade  crossings,  and  the  elimination  of  im- 
portant highway  grade  crossings. 

The  greatest  part  of  the  emergency  fund,  up  to  $3.- 
750,000,000,  is  made  available  tor  loans  to  State  and  local 
governments.  They  have  in  the  past  carried  on  90  per  cent 
of  public  construction  in  the  United  States,  and  their  public 
works  contain  the  greatest  promise  of  expansion. 

Ninety  per  cent  of  puldie  construction  in  1928  would  be 
$3,240,000,000  of  public  works  which  at  that  time  were 
carried  on  by  the  local.  State,  and  coimty  governments.  I 
have  provided  for  $3,750,000,000,  because  here  Is  the  greatest 
opportunity  to  expand  a  gl^ntic  construction  program,  and 
to  spread  the  work  into  the  communities  where  unem- 
ployment is  reaping  its  ravages. 

Mr.  President,  the  burdens  which  local  governments  are 
already  carrying  not  only  make  it  difScult  for  tbeih  to  en- 
large their  existing  programs  but  have  already  resulted  in  a 
drastic  curtailment  in  those  lirograms,  to  which  I  adverted 
in  my  remarks. 

It  is  not  difflcult  to  understand  why  the  programs  of  the 
municipalities  have  been  curtailed.  I  wish  to  refer  to  a 
resolution  adopted  by  the  Investment  Bankers'  Association 
of  Am<^rica  en  January  30,  1932. 

I  shall  not  read  the  whereases,  but  the  resolution  itself 
provides: 

Resolved.  That  the  board  of  governors  of  the  Investment  Bank- 
ers' As^;oc:ation  of  America  Is  opposed  to  the  extension  of  publlo 


improvements  which  would  institute  an  IncresM  in  the  bocMled 
indebtedness  of  States  and  municipalities  under  present  eoatfl- 
tions.  and  that  public  officials  be  urged  to  adopt  programs  at 
strictest  economy,  adjusting  expenditures  to  actual  Income,  sad! 
restricting  the  Issuance  of  bonded  Indebtedness  to  the  end  ttaat 
taxation  may  be  reduced  and  credit  maintained. 

The  purposes  for  which  the  money  which  the  amendment 
proposes  to  make  available  may  be  used  Include  construc- 
tion of  Federal-aid  highways,  construction  of  other  State. 
county,  and  municipal  highwajrs,  streets  and  pavements, 
construction  of  bridges,  water  supply  and  sewerage  works, 
building  of  flying  fields  exclusive  of  the  purchase  of  land. 
establishment  of  parks  and  playgrounds  exclusive  of  land 
purchases,  construction  of  schools  and  other  public  boild- 
ings,  elimination  of  grade  crossings,  and  the  buUdliv  cf 
fire-prevention  lanes  and  other  forestry  constructton 
work. 

The  fourth  part  of  the  fund  provided  in  the  amendment 
is  to  be  used  to  initiate  types  of  construction  whtefa  It  Is 
hoped  will  be  taken  up  by  private  enterprises  and  oonttnoed 
beyond  the  period  of  the  emergency.  An  amount  of  not 
more  than  $100,000,000  is  therefore  set  aside  for  loans  ooi 
somewhat  longer  terms  to  limited  dividend  corporatlims  or- 
ganized for  the  purpose  of  constructing  housing  tar  the 
low-income  groups  and  for  the  elimination  of  congested  and 
slum  areas.  Full  control  beyond  approval  of  apecifled  emer- 
gency projects  and  proposals  is  vested  in  the  administrator 
of  public  works  under  the  amendment.  subje<;t  to  the  rs>> 
quirement  that  loans  to  States  and  local  governments  and 
limited  dividend  corporations  must  also  be  approved  by  tiM 
emergency  finance  board,  which  is  to  fix  the  amount  accord* 
ing  to  approved  financial  and  banking  principles.  Tlie  bOMtt 
is  tp  take  into  consideration  the  financial  condition  of  tlw 
borrower,  the  ability  of  the  borrower  to  obtain  funds  aft 
reasonable  rates  from  other  sources. 

To  prevent  the  continuance  of  expenditures  and  Uie  mak- 
ing of  loans  beyond  the  duration  of  the  emergency,  the  biU 
provides  for  the  termination  of  the  emergency  oonstnietlon 
and  of  the  sale  of  bonds  as  soon  as  industrial  production,  m 
measured  by  the  index  computed  by  the  Federal  Reserve 
Board,  reaches  five  points  below  the  average  of  1023  to 
1925. 

In  other  words,  this  proposal  outlines  an  objective  to  bt 
achieved.  It  is  not  for  the  purpose  solely  of  providing  work 
to  those  who  are  jobless.  It  seeks  to  achieve  an  objective, 
a  partial  econcxnic  recovery,  by  laimching  a  sulOciaitly  largo 
program  and  by  canying  it  forward  until  that  objective  Is 
obtained.  This  is  a  program  of  $5,500,000,000  whldl  will  bO 
put  into  operation  as  rapidly  as  possible,  and  v^itcfa  will  be 
continued  until  Industrial  production  as  computed  bw  ttafi 
Federal  Reserve  Board  reaches  the  figure  of  95,  frtilch^is  S 
points  below  the  average  of  1923  to  1925.  Onoe  that  Is 
achieved,  the  amendment  directs  the  administrator  of  pub- 
lic works  to  sell  no  fiu-ther  bonds  and  to  enter  Into  no 
further  new  contracts  for  construction.  • 

Mr.  President,  every  student  of  the  theory  of  cxpanskNi 
of  public  works  as  a  means  of  stimulating  recovery  In  times 
of  depression  is  agreed  that  the  size  of  the  prognuii.Aad 
its  timing  are  essential  to  the  successful  employment  of  thttt 
theory.  If  we  stop  short  of  an  adequate  program  then  tbo 
money  which  we  have  expended  will  be  lost  in  the  cnntinnod 
decline  of  essential  values  and  in  the  mounting  of  udsbi^ 
ployment.  Of  course  so  far  as  the  lesser  program  proridsi 
work  for  those  who  are  unemployed  it  will  be  himeflrtal  to 
those  individuals,  but  I  warn  the  Senate  and  tbs  codntry 
that  an  inadequate  program  will  ooiy  result  in  throwing 
good  money  after  bad  in  so  far  as  chfy-klng  the  downward 
economic  trends  is  concerned.  An  inadequate  program  such 
as  is  provided  in  the  Wagner  bill  will  prove  a  tra^c  and  a 
dismal  failure. 

Mr.  President,  we  are  facing  a  grave  national  emergency, 
graver  than  in  aU  the  history  of  the  Republic,  and  I  do  no* 
except  the  World  War.  Have  Senators  ever  paused  to  eon* 
sider  what  the  economic  and  social  consequences  may  bs 
in  losing  the  battle  against  depression?  I  say  to  you.  Mr. 
President,  that  a  program  should  be  inaugurated  at  this 
time  sufficient  to  achieve  the  objective  of  partial  recovery. 
A  lesser  program  is  to  abandon  the  country  to  the  conao- 
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quences  of  a  continuation  of  the  depression.  I  say  to  you. 
sirs,  that  If  that  takes  place,  graver  results  will  come  than 
though  we  had  lost  the  World  War. 

At  least  10,000.000  men  and  women  are  out  of  work.  At 
least  another  10.000.000  are  working  on  part  time.  While 
we  have  had  a  short  breathing  space  in  bank  failures,  the 
continued  decline  of  essential  values  will  inevitably  inaugu- 
rate another  epidemic  of  financ:ial  failures  unless  the  Con- 
gress acts  in  the  emergency  and  adopts  an  adequate 
program. 

Mr.  President,  the  solvency  of  the  surviving  banking  insti- 
tutions, insurance  companies,  and  savings  banks,  as  well  as 
mdustrial  corporations,  hangs  in  the  balance.  Drastic 
measures  are  necessary  to  prevent  national  paralysis  and 
economic  chaos.  I  am  weighing  my  words.  Mr.  President, 
when  I  make  such  statements.  I  make  them  only  because  I 
feel  it  is  my  respwnsibility  to  speak  my  convictions  after 
studj'ing  this  problem  for  more  than  two  and  one-half  years. 
Upon  my  responsibility  as  a  Senator  I  warn  my  colleagues 
that  those  who  vote  against  this  amendment  must  assume 
full  responsibility  for  the  disaster  that  will  foUow  the 
failure  to  undertake  a  bold  program  to  save  the  situation. 

Mr.  President,  the  measures  thus  far  adopted  are  merely 
devices  to  absorb  the  frozen  assets  of  banks,  railroads,  and 
insurance  companies,  and  to  tinker  with  and  liberalize  the 
credit  structure.  Apparently  the  administration  and  the 
leaders  in  Congress  on  both  sides  of  the  aisle  who  have  fol- 
lowed the  administration  could  not  see  that  the  absorption 
of  frozen  assets  of  insurance  compcmies.  banks,  and  rail- 
roads produced  by  a  decline  in  essential  values  could  not 
permanently  save  those  institutions  or  stimulate  economic 
recovery  because  if  those  essential  values  continued  to  de- 
cUrie.  as  they  have  done  ever  .since  the  Reconstruction  Fi- 
nance Corporation  act  and  the  Olass-Steagall  Act  were 
passed,  they  continued  to  freeze  additional  assets. 

There  Is  no  hope  that  any  of  the  measures  thus  far 
adopted  will  cause  a  rise  of  commodity  and  security  prices. 
The  public-works  expansion  proposed  in  the  amendment 
embodies  the  only  emergency  program  which  holds  out  any 
hope  of  a  rise  in  commodity  prices.  While  I  am  ready  and 
willing  to  admit  that  estimates,  under  either  of  the  pro- 
grams which  are  presented  to  the  Senate,  as  to  the  number 
of  persons  who  will  receive  employment,  sure  mere  estimates, 
the  best  calculations  which  I  have  been  able  to  secure  indi- 
cate that  a  $5,500,000,000  program  would  provide  jobs 
directly  to  1,500.000  persons  and  would  give  employment 
indirectly  to  an  additional  3,000.000  persons. 

Mr.  President.  I  ask  Senators  to  visualize  what  a  well- 
balanced  public- works  program  as  embodied  in  the  amend- 
ment would  do  in  so  far  as  its  direct  stimulus  upon  produc- 
tion is  concerned.  It  will  stimulate  production  all  along  the 
line.  Basic  industries,  hardest  hit  in  this  situation,  will 
directly  and  immediately  feel  its  stimulus.  Iron,  steel,  ce- 
ment, brick,  lumber,  and  the  quarry  industries — in  other 
words,  the  industries  that  produce  the  building  materials — 
will  immediately  feel  the  repercussion  of  such  a  program. 
Commodity  prices  will  be  stimulated  from  two  directions. 
They  will  respond  directly  to  the  Immediate  demand  for  fin- 
ished and  aemiflnished  products.  The  flotation  of  the  bond 
Issue,  if  properly  handled,  will  contribute  still  further  to 
ollset  the  disastrous  processes  of  deflation  which  we  have 
been  experiencing.  It  will  have  the  same  effect  as  the  flota- 
tion of  bonds  during  the  war  had  upon  commodity  prices. 
It  will  inevitably  cause  them  to  rise. 

Once  commodity  prices  stMrt  upward  the  attitude  of  every 
consumer  in  the  United  States  will  be  changed  because  it  is 
a  fact  that  people  do  not  buy  in  a  falling  or  declining  com- 
modity market.  They  buy  only  when  commodity  prices  are 
stable  or  rising.  It  is  true  not  only  of  the  individual  con- 
sumer but  it  Is  true  of  the  merchant,  it  is  true  of  the  whole- 
saler, it  is  true  of  the  manufacturer.  Shipment  of  the  fin- 
ished and  T81W  materials  which  such  a  program  will  provide 
will  increase  the  eaumings  of  the  railroads. 


Mr.  President,  we  may  loan  all  the  money  to  the  railroads 
which  they  can  absorb  and  we  will  not  provide  an  additional 
ton  of  traffic  for  them  to  haul.  Adopt  the  program  of  this 
amendment  and  we  will  bring  about  the  shipment  of  goods 
over  the  railroads  to  such  an  extent  that  they  will  be  in  a 
position  to  pay  some  of  the  loans  which  we  have  made  to 
them  instead  of  asking  for  more. 

Mr.  President,  the  wage  salary  loss  in  this  depression  Is 
estimated  to  be  in  excess  of  $20,000,000,000.  Six  million 
farmers  dependent  upon  agriculture  have  had  their  pur- 
chasing power  either  completely  wiped  out  or  greatly  re- 
duced. The  gross  income  of  the  farmers  has  fallen  from 
$11,000,000,000  in  1929  to  $6,000,000,000  in  1931.  In  order 
to  make  strides  toward  economic  recovery  we  must  restore 
the  purchasing  power  to  the  consumers  on  the  farms  and  in 
the  cities.  If  we  are  to  attempt  to  revive  industry  and  agri- 
culture, the  only  way  by  which  bussing  and  production  can  be 
stimulated  suCBciently  is  through  the  expenditure  of  huge 
Slims  by  governmental  authority — city,  county,  and  State — 
for  public  construction.  The  workers  employed,  directly  and 
indirectly,  as  a  r^ult  of  such  a  public -works  program  wiU 
be  once  more  able  to  buy  shoes  and  clothing,  food,  and  other 
consumers'  goods  which  now  they  are  unable  to  buy  or  have 
bought  only  in  limited  quantities.  Restored  purchasing 
power  will  enable  consumers  once  more  to  purchase  not  only 
the  necessities  but  also  some  of  the  things  which  we  have 
come  to  call  luxuries. 

A  bond  issue  of  the  size  proposed  by  the  amendment  will 
restore  to  circulation  and  to  use  a  large  tart  of  the  funds 
now  lying  Idle  because  of  the  reluctance  Oi  those  who  have 
savings  and  capital  to  invest  in  the  present  market.  In 
loaning  money  to  the  Federal  Government  large  and  smaJl 
investors  are  not  faced  with  the  dlfiBculty  of  forecasting  the 
hazards  to  which  private  enterprises  are  subjected.  They 
are  certain  that  the  bonds  which  they  buy  will  be  repaid,  and 
the  circulation  through  the  channels  of  consumption  and 
production  of  the  money  expended  directly  will  multiply 
several  times  the  effect  of  the  expenditures  proposed  under 
the  terms  of  the  amendment. 

Mr.  President,  I  wish  I  had  the  time  to  refer  to  a  study 
entitled  "  The  Stabilization  of  Employment  in  Philadelphia." 
made  under  the  direction  of  William  N.  Loucks,  research 
associate  of  the  industrial  research  department  and  assist- 
ant^-i^rofessor  of  economics  at  the  University  of  Pennsyl- 
vania/N  I  wish  to  direct  attention  to  the  chapter  entitled 
"The  Wage  Pajrments  to  Philadelphia  Laborers  Resulting 
from  Expenditures  for  Construction  Work  in  Philadelphia." 
This  very  exhaustive  and  comprehensive  study.  Mr.  Presi- 
dent, was  made  of  the  public-works  program  of  the  city  of 
Philadelphia.  It  was  found  that  approximately  50  per  cent 
of  the  money  expended  for  public  works  in  Philadelphia 
remained  within  the  legal  limits  of  that  city;  and,  if  the 
State  of  Pennsylvania  were  taken  as  the  boundary,  even  a 
much  greater  percentage  out  of  every  dollar  expended  for 
public  works  in  that  city  remained  in  the  State  of  Penn- 
sylvania. 

According  to  this  study  the  dollar  spent  for  public  con- 
struction is  multiplied  four  times  over  in  the  process  of 
going  through  the  circuit  from  the  city  government  to  the 
contractor,  to  the  wage  earner,  then  to  the  merchant,  then 
back  to  the  producer  of  the  consumer's  goods,  where  the 
dollar  is  again  split  between  wages  and  capital,  and  again 
is  divided,  and  thus  multiplies  itself  four  times  over  as  the 
expenditures  go  forward. 

I  ask  unanimous  consent,  Mr.  President,  to  insert  at  this 
point  in  my  remarks  a  table  entitled  "  Table  32."  to  be 
found  Ml  page  178  of  this  study,  which  shows  a  "  Classifled 
summary  of  the  expenditures  resulting  from  an  original  ex- 
penditure of  $1,000,000  on  construction  work  in  the  city  of 
Philadelphia." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  table  referred  to  is  as  follows: 
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Mr.  LA  FOLLETTE.  Ux.  President.  It  has  been  contended 
by  the  opponents  of  this  program  that  bonds  could  not  be 
sold,  or  If  they  were  sold  they  would  result  in  depressing  the 
bond  market,  causing  losses  to  existing  owners  of  Oovem- 
ment  bonds.  I  wish  to  direct  attention  to  the  fact  that  on 
March  10  the  Treasury  offered  $900,000,000  of  Treasury  cer- 
tificates. The  New  York  Times  contained  a  dispatch  of 
March  10.  from  which  I  quote: 

Marking  the  heavlMt  overaabacrlptlon  to  •  OoTemment  ivcue 
of  securities  In  mioiy  montba.  the  subacrlptlons  to  the  $900^)00.- 
000  ofTerlng  of  Treasxiry  certlfleatM  to  go  on  the  market  BCarch  16 
amounted  to  $3,402,725,600,  Secretary  MUla  annoiuced  to-night. 

On  June  10  the  foUowing  dispatch  appeared  in  the  New 
York  Times: 

Treastiry  security  Issues  o(  tbe  offerings  to  be  dated  June  15  were 
heavUy  overvubseribed.  Secretary  Mills  announced  to-day. 

Ftor  the  tSSCOOCOOO  offering  of  IVi  per  cent  1-year  certificates 
the  subscription  was  Sl.SSS.TM.OOO.  For  the  $400,000,000  offering 
at  3  per  cent  3-year  notes  tb«  subscription  was  $1,143,548,400. 

Mr.  President,  during  the  World  War  we  sold  $25,000,000,000 
worth  of  bonds  to  the  American  people,  and  for  what  pur- 
pose? For  the  purixise  of  destrosring  human  life;  and  yet  it 
Is  contended  that  this  Govemment  can  not  to-day  sell  to  the 
American  people  over  a  period  of  time  five  and  one-half 
billion  dollars  worth  of  bonds  for  the  purpose  of  construc- 
tion and  for  the  preservation  of  human  life  and  American 
Oovemment.  In  view  of  the  oversubscription  of  the  Treas- 
inr  certificates,  some  of  them  running  for  a  3-year  period, 
can  it  be  contended  that  If  a  comprehensive,  organized  cam- 
paign were  undertaken  In  this  ccyintry  similar  to  the  ones 
which  were  conducted  during  the  World  War  to  sell  Uberty 
bonds,  the  American  peoide  would  not  invest  in  those  bonds? 
Mr.  President.  I  have  not  kMt  so  much  faith  in  tbe  Amerl- 
cstn  people  and  in  their  willingness  to  contribute  to  the  Oov- 
emment provided  the  Govemment  will  launch  a  program 
which  holds  out  hope  of  recovery  from  the  situation  which 
confronts  us. 

Mr.  President.  31  leading  economists  in  this  country  out- 
lined a  program  not  dlswtmllar  to  the  one  foimd  incorpo- 
rated in  this  amendment.  I  have,  however,  not  provided 
for  the  $1,400,000,000  of  Federal  construction  which  they 
recommend,  because  it  Is  my  belief  that  in  our  past  experi- 
ence the  Federal  programs  are  slow  in  getting  under  way. 
They  suggested  $4,000,000,000  for  State,  county,  and  munici- 
pal works.  I  have  provided  a  top  limit  of  $3,750,000,000. 
As  I  pointed  out  a  mofnent  atgo.  90  per  cent  of  the  public 
construction  in  the  United  States  has  over  the  last  10  years 
been  carried  on  by  dty.  county,  and  State  govenunents; 
90  per  cent  of  public  construction  in  1928  amounted  to 
$3,240,000,000.  Mr.  Preskiept.  there  can  be  no  question  \haX 
if  this  program  were  adofited  by  the  Senate  and  the  funds 
proposed  to  be  provided  vera  made  available  at  reasonable 
rates  of  interest  to  cittea.  counties,  and  States,  more  than 
$3,000,000,000  of  the  amount  provided  in  my  amendment  to 
be  loaned  to  the  cities  and  counties  smd  States  for  their 
public-works  programs  would  be  absorbed  in  a  very  short 


period  of  time.  It  Is  well  known  that  every  State  auid  every 
city  8uid  county  of  any  importance  in  this  couuUf  hag 
projected  its  improvements  into  the  future;  it  has  more  oC 
its  programs  in  the  blueprint  stage  than  has  the  Federal 
Oovemment,  and  therefore  more  than  $3,000,000,000  of  this 
program  could  be  launched  in  a  short  time. 

The  other  day,  in  discusstog  his  bill,  the  Senator  from 
New  York  [Mr.  Wagiteb]  said  that  he  knew  o(  only  two 
projects  in  the  State  of  New  York  that  could  quahfy  under 
the  bill  which  he  is  sponsoring.  I  ask  what  hcve  there  can 
be  for  the  unemployed  in  the  city  of  New  Yozk  under  the 
Senator's  proposd,  as  found  in  this  biU.  with  oady  two 
projects  eligible  for  Inaugiu-ation,  when,  as  a  matter  of  fact, 
within  a  few  months  that  city  has  abandoned  $335jOOOJWt 
worth  of  its  normal  public-works  activities  because  the  bauiks 
refused  to  extend  it  credit,  and  demanded  the  eurt8dhttent 
of  its  public-works  activities? 

The  same  situation  prevails  in  every  city  in  Amsrica.  The 
same  situation  prevails  in  practically  evoT  county  amd  In 
every  State  in  this  country. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  fien* 
ator  srleld? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  WiU  the  Senator  at  tUi 
point  very  briefly  summarize  his  argument  to  date  bj  stattnt 
the  exact  amount  of  money  that  his  aunendment  contem* 
plates  being  spent,  tmd  then,  secondly,  very  briefly,  ^ist  how 
the  unemployed  are  to  be  placed  at  work? 

Mr.  LA  FOULETIE.  Mr.  President.  I  have  gone  an  o?er 
that  once.  I  shall  be  glad  to  do  it  again.  The  fJenetnr  oaok 
readily  ascertadn  how  the  program  is  divided  tf  he  will 
take  the  amendment,  turn  to  page  4  and  read  tlit  enier* 
gency-construction  program.  He  wiU  see  that  the  largeet 
part  of  the  money  provided  for  by  the  progmm  fl.TOOjIOO,* 
000 — Is  to  be  loaned  to  cities,  counties,  and  States  to  carry 
on  their  public-works  projects  which  they  nonnaQf  woold 
be  building  now.  but  which  they  csm  not  launch  because  of 
their  inability  to  secure  funds  at  reasonable  rates. 

One  biUion  dollars  would  be  available  for  Fsderal  and 
State-aid  projects.  Tbe  Senator  will  fhsd  that  on  pace  7. 
section  7.  It  is  my  Judgment  that  the  projects  which  would 
be  launched  first  and  most  readUy  are  the  projects  i*ff^M»*ffd 
in  section  7,  which  provides  a  billion  doUari  for  Fedgnl-Ald 
hi^ways,  not  to  exceed  $500,000,000  of  whldh  diaU  be  ap^ 
portioned  under  the  highway  act  at  1921.  I  have  raised  fbe 
llmltaUon  to  $50,000  a  mile  to  provide  for  wock  within  the 
metropolitan  areas  of  cities;  also  $15O/KM4W0  to  meet  M  per 
cent  of  the  cost  to  the  State  and  their  elvU  subdtrlilone 
of  highway  bridge  construction  without  regaod  to  the  |K(h 
visions  of  the  FederaJ  hl^way  icX, 

Next.  $250,000,000  is  made  available  for  ineetli«  SO  par 
cent  of  the  cost  to  the  several  States  auid  their  civil  sub* 
divisions  of  the  ellmlnattion  of  railroad  graule  croeringi.  t 
think  there  is  no  doubt  that  every  dollar  of  thait  eonld  be 
spent.    Practically  all  of  these  railroad  grMie  cvoHiopi  ia 
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every  State  In  the  Union  have  already  had  their  plans  and 
specifications  drawn.  May  I  also  say  to  the  Senator  that 
that  type  of  work  produces  a  large  percentage  of  hand 
labor,  because  the  grading  and  the  other  things  which  are 
usually  done  by  machinery  on  regular  highway  work  can 
not  be  done  by  machinery  on  these  overhead  viaducts. 

Also,  not  to  exceed  $100,000,000  is  made  available  for 
meeting  50  per  cent  of  the  cost  to  the  several  States  and 
their  civil  subdivisions  of  the  elimination  of  highway  grade 
crassings  and  the  construction  of  by-pass  roads.  Many  of 
these  States  with  congested  traffic  conditions,  through  their 
highway  departments,  have  already  projected  the  elimina- 
tion of  some  of  these  very  dangerous  highway  crossings. 

The  plans  are  drawn,  the  specifications  are  ready,  and  If 
these  funds  were  made  available  at  reasonable  rates  of  In- 
terest the  dirt  could  begin  to  fly  on  those  Jobs  within  three 
months.  As  a  matter  of  fact  General  Marshall,  who  had 
charge  of  a  large  percentage  of  the  construction  diiring  the 
war.  stated  that  in  his  Judgment  the  dirt  could  be  made  to 
fl^'  on  the  bulk  of  the  projects  provided  for  in  my  amend- 
ment within  six  months,  a  larger  percentage  within  a  year, 
and  all  of  it  within  18  months. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  further  at  this  point? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  wiH  remember 
that  when  the  original  bill  was  before  the  Senate  some  time 
ago  I  voted  for  the  so-called  Costigan-La  Pollette  bill. 

Mr.  LA  POLLETTE.     I  remember  that;  yes.  sir. 

Ml-.  THCMAS  of  Oklahoma.  At  that  time  I  introduced  a 
bill  extending  the  amount  of  work  to  be  provided  xmder  that 
feature  of  the  bill.  The  one  objection  I  have  to  the  so-called 
Wagner  amendment  or  Wagner  bill  is  that  it  will  not  do  for 
my  State  anything  that  is  very  much  worth  while.  I  have 
considered  the  bill  rather  thoroughly,  and  the  best  I  can 
figure  is  approximately  five  or  five  and  a  half  millions  that 
might  go  to  Oklahoma  If  this  bill  should  become  a  law.  Of 
course  that  is  fine  so  far  as  it  goes:  but  a  good  part  of  that 
would  be  for  material,  and  very  little  would  be  for  labor. 

For  that  reason,  while  of  course  I  shall  support  the 
Wagner  bill,  yet  I  shall  be  very  glad  to  give  my  support  to 
the  amendment  offered  by  the  Senator  from  Wisconsin, 

Now  the  second  provision:  Will  the  Senator  explain  very 
briefly  just  how  lie  proposes  to  raise  the  money  with  which 
to  finance  the  works  Just  outlined? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  proposing  to 
strike  out  the  $500,000,000  public-works  provision  in  this 
bill,  and  to  substitute  a  provision  for  five  and  a  half  billion 
dollars'  worth  of  bonds. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  mean  that 
those  bonds  are  to  be  issued  by  the  Treasury  and  sold  to  the 
bond-buying  public? 

Mr.  LA  FOLLETTE.  It  Is  contemplated  that  they  would 
be  sold  by  a  nation-wide  drive,  jiist  as  Liberty  bonds  were 
sold  during  the  war..  I  have  fiot  changed  the  committee 
amendment  in  that  respect,  because  it  is  practically  the 
Identical  language  of  the  amendment  which  I  had  In  my 
original  bill,  and  I  think  both  were  taken  from  the  Liberty 
loan  acts.  It  provides  for  their  sale  in  small  denominations 
to  the  general  public  through  a  campaign;  and  I  was  Just 
stating  when  the  Senator  inteiTupted  me  that  in  view  of 
the  oversubscription  of  these  Treasury  notes,  and  in  view 
of  the  fact  that  we  were  able  to  sell  $25,000,000,000  of  bonds 
during  the  war,  I  have  never  been  convinced  that  these 
bonds  could  not  be  sold  If  they  were  sold  by  the  same 
methods  that  were  employed  diu-ing  the  war;  namely,  a 
nation-wide  campaign  to  sell  them  on  the  borrow-and-buy 
plan. 

There  is  alleged  to  be  upward  of  a  billion  dollars  In  hoard- 
ing: and  the  sale  of  these  bonds  certainly  would  have  a 
beneficial  effect  in  bringing  that  portion  of  the  circulating 
medium  out  of  hiding  and  putting  it  to  work. 

Mr.  President.  In  conclusion  I  wish  to  direct  attention  to 
the  appalling  situation  which  confronts  this  country  so  far 
as  the  people  who  are  in  the  front-line  trenches  of  this  de- 
pression are  concerned.  I,  therefore,  wish  to  refer  briefly 
to  some  of  the  testimony  on  thLs  subject  given  at  a  hearing 


before  a  subcommittee  of  the  Committee  on  Manufactures 
on  June  20,  last  Monday. 

There  appeared  Dr.  Sidney  E.  Goldstein,  of  New  York  CMty. 
I  quote  briefly  from  his  testimony: 

At  tbe  present  time  the  reports  tha.t  are  coming  to  iu  all  pre- 
sent a  picture  very  much  darker  than  anything  that  we  have  wit- 
nessed during  the  last  10  or  15  or  20  years  In  the  United  States 
Now.  this  picture  is  now  so  dark  that  we  feel  that  the  time  has 
come,  Itr.  Senator,  not  to  plead  any  longer  for  the  consideration 
of  the  blUs.  but  to  demand  action  on  the  part  of  the  administra- 
tion and  the  Congress.  The  situation  Is  so  grave  that  we  are 
compeUed  to  caU  yotir  attention  to  two  things:  First  of  all  to  make 
provision  for  the  relief  of  those  who  to-day  are  utterly  without 
resources  in  the  larger  cities  of  the  coimtry  and  in  the  rxiral  dis- 
tricts. 

Those  of  vm  who  are  near  to  the  working  classes  and  to  the  un- 
employed, know  that  to-day  In  some  cities  It  Is  even  Impossible 
for  men  and  women  who  are  out  of  work  In  desperate  need  to 
find  the  office  to  which  to  apply  for  assistance. 

In  New  York  City  I  regret  to  tell  you  that  the  offices  of  the 
Home  and  Work  ReUef  Bureau  established  by  the  city  of  New 
York  are  closed,  and  have  been  closed  since  early  In  AprU.  There 
is  no  place  to  which  the  unemployed  can  even  apply  for  aid  at  the 
fuesent  time. 

In  New  York  City  the  conditions  are  growing  worse  and  worse. 
Men  and  women  and  families  are  moving  Into  basement  tenements 
that  were  declared  uninhabitable  and  condemned  fully  26  years 
ago. 

In  view  of  the  situation  we  are  compelled  to  ask  Congress  to 
delay  no  longer  In  the  passage  of  the  bills  that  wlU  meet  the  needs 
of  the  unemployed  In  an  aidequate  and  statesmanlike  manner. 

We  are  compeUed  to  ask  you  to  do  two  things.  First  of  all.  to 
provide  relief — relief  such  as  is  called  for  In  the  blllB  that  are  now 
before  the  Senate  and  before  the  House. 

Further  on  he  said: 

We  dare  to  say  this  to  you,  that  Congress  must  not  adjourn 
until  the  problem  of  the  unemployed  has  been  met.  untU  some 
arrangement  has  been  made  to  provide  people  who  are  starving 
with  food  that  they  must  have  In  order  to  be  saved,  and  Congress 
must  not  adjourn  until  some  provision  has  been  made  to  launch 
the  great  construction  program  that  we  have  again  and  again 
pressed  upon  Congress  and  that  some  Members  of  the  Senate  and 
some  Members  of  the  House,  we  are  happy  to  say,  have  consistently 
also  approved  and  urged  upon  their  colleagues. 

Purttier,  he  said: 

If  a  great  epidemic  were  to  sweep  this  country.  Involving  be- 
tween 20,000.000  and  30.000.000  men  and  women.  Congress  would 
not  hesitate  to  appropriate  the  nece.-^sary  amount  of  money.  If 
a  flood  were  to  overwhelm  a  large  part  of  our  population.  Congress 
would  not  delay.  If  war  were  to  break  out  and  devastate  our  land. 
Congress  would  not  temporlKe. 

The  crisis  and  catastrophe  that  are  come  upon  us  are  Just  as 
great  as  an  epidemic,  are  Just  as  great  as  h  war,  are  Just  as  great  as 
a  flood.  More  people  are  suffering  to-day  than  were  sufforlng  dur- 
ing the  period  of  the  war,  and  we  ask  Congress,  both  the  Senate 
and  the  House,  and  the  administration  as  well,  to  think  now  of 
the  men  and  women  who  must  be  saved  and  not  of  other  problems 
that  to  us  are  secondary  In  the  life  of  the  Nation. 

I  wish  to  read  also  a  statement  of  Dr.  James  Myers,  secre- 
tary of  the  Federal  Council  of  the  Churches  of  Christ  in 
America : 

Mr.  Chairman,  It  Is  my  conviction  that  our  very  form  of  gov- 
ernment Is  facing  a  supreme  test  at  this  moment,  not  only  aa  to 
Its  ability  as  a  democratic  form  of  government  to  act  quickly  and 
wisely  enough  to  balance  the  Budget  but  also  as  to  Its  ability 
and  Its  determination  to  care  for  the  mlUlons  of  unemployed 
people  who  should  be  Its  chief  concern. 

I  do  not  consider  this  a  partisan  Issue,  and  It  seems  to  me  that 
If  Congress  adjourns  without  dealing  with  It  adequately  both 
parties  will  be  morally  culpable. 

I  should  like  to  say  that  In  regard  to  Federal  aid  It  seems  to  me 
Federal  aid,  both  for  unemployed  relief  and  public  works.  Is 
absolutely  essential  and  ethically  Justified  because  as  you  will  hear 
more,  and  you  have  heard  a  great  many  times,  there  are  a  great 
many  communities  which  arc  unable  financially  to  take  care  of 
the  situation.  Places  where  whole  industries  have  broken  down, 
such  as  the  bituminous-coal  Industry,  rural  sections,  places  where 
banks  have  failed  and  where  tax  limits  have  been  reached,  and 
so  on. 

I  have  visited  in  the  course  of  the  year  a  great  many  of  these 
and  I  am  very  apprehensive  of  what  is  goLcg  to  happen  If  some- 
thing adequate  Is  not  done;  and.  secondly,  the  Federal  Govern- 
ment alone  has  got  sufficient  taxing  power  and  svifflclent  credit  re- 
sources to  handle  the  widespread  calamity  which  is  national,  as 
this  one  U. 

•  •••••• 

In  regard  to  a  large  and  adequate  public- works  program,  I  do 
not  need  to  recount  again  that  leading  economists  and  engineers 
and  students  of  government  are  In  favor  of  this  method,  as  per- 
haps the  most  conytructive  method  of  all. 

I  might  say  that  the  churches  for  three  years  have  been  pointing 
out  the  advisability  of  this  kiuU  of  a  program  and  hoping  for 
action. 


1932 


CONGRESSIONAL  RECORD— SENATE 


I  should  like  to  re*d  a  aliart  statement,  which  it  aeema  to  me 
was  particularly  algnificant.  beeauae  It  was  gotten  out  last  Jan- 
uary following  a  great  conference  held  the  year  before  by  three 
great  national  religious  bodies.  This  statement  was  gotten  out 
by  the  Federal  CouxtcU  of  Churchss,  Joined  with  the  department 
of  social  action  of  the  National  Catholic  Welfare  Conference  and 
the  social  Justice  commlaolon  of  the  Central  Conference  of  Ameri- 
can Rabbis.     It  reads  as  follows: 

"  We  believe  that  Immediate  and  adequate  appropriations  should 
be  made  available  by  national,  as  weU  as  local  governments,  for 
such  needed  and  useful  public  works  as  road  construction,  devel- 
opment cf  parks,  elimination  of  grade  croeslngs,  flood -control  proj-i 
ects,  reforestation,  and  the  clearing  of  slum  areas  In  our  cities. 
If  such  a  governmental  program  be  undertaken  now.  we  wlU  face 
the  months  that  lie  ahead  with  prospects  of  work  for  a  large  ntim- 
ber  of  the  unemployed  and  consequently  Increased  purchasing 
power  which  will  stimulate  aU  business.  The  economic  wisdom  of 
this  proposal  has  been  attested  by  leading  economists." 

•  •••••• 

Further,  he  said: 

The  church  forces,  as  I  take  It,  do  not  presume  to  lay  down  de- 
tailed methods  and  techniques  to  be  foUowed  In  these  matters. 
These  things  must  be  worked  out  by  statesmen  and  economists 
and  engineers,  but  I  do  feel  that  it  is  distinctly  within  the  sphere 
of  religious  forces  to  point  out  the  grave  conditions  that  obtain 
and  what  they  mean  in  terms  of  human  life,  and  to  point  out 
also,  Mr.  Chairman,  the  moral  responsibility  of  the  Nation,  and 
I  may  say  a  major  responsibility,  to  care  for  Its  own.  Only  so, 
Mr.  Chairman,  does  it  seem  to  me  that  this  very  form  of  govern- 
ment under  which  we  live  and  which  we  are  proud  of,  only  as  It 
meets  this  moral  responslbUlty  as  a  nation  to  care  for  its  own. 
only  so  shall  we  demonstrate  to  our  own  citizens  and  to  the  world 
that  we  are  really  a  government  of  the  people,  by  the  people,  and 
for  the  people. 

Dr.  Edward  L.  Israel,  chairman  of  the  committee  on  social 
Justice  of  the  Central  Conference  of  American  Rabbis,  had 
this  to  say,  among  other  things: 

Now.  you  may  ask  why  the  ooncem  of  religious  organizations  In 
this  solely  economic  problem.  The  reason  for  that  has  been  given 
to  you  in  the  closing  words  of  my  coUeague,  Mr.  Myers,  but  I  may 
add  that  we  have  discovered.  If  we  did  not  know  It  before,  we  have 
discovered  in  this  economic  crtsls  In  which  we  now  exist  that  there 
Is  an  indissoluble  connection  between  a  health  of  body  and  a 
health  of  soul,  and  that  U  we  are  going  to  allow  the  economic 
sources  of  the  land  to  degenerate,  to  become  the  prey  of  injustice, 
to  become  the  prey  of  starvation,  then  aU  of  the  cultural  and  all 
of  the  spiritual  etforto  that  we  make  to  stabilize  our  civilization 
amount  to  nothing  and  can  be  swept  away  in  a  moment.  It  Is  In 
the  Interest  of  the  preservation  of  the  splritxial  values  In  American 
life,  of  which  we  talk  so  fluently  and  for  which  we  do  so  little, 
as  weU  as  in  the  name  of  justice  for  the  suffering  masses,  the  mil- 
lions of  our  land  that  we  of  fbe  reUglotia  bodies  are  here  before 
you.  and.  after  all,  we  reoogalae  Uie  fact  that  this  crisis  Is  not 
what  we  might  call  an  act  of  Ood. 

We  have  the  Instrumentalittae  of  plenty.  We  have  the  resources. 
We  have  the  abUlty.  We  have  the  energy.  We  have  the  man 
pwwer  whereby  a  strong  and  sound  and  decent  economic  life 
could  exist  in  this  country. 

We  live  in  the  present  erteto  because  of  the  incapabilities  or 
the  unwUlingness  of  human  beings  to  administer  the  universe 
in  an  Intelligent,  decent,  and  just  manner,  and  so  it  becomes  the 
responsibility  of  man  and  man  has  chosen  government  as  a  means 
whereby  he  can  administer  the  social  forces  of  life.  And  so,  very 
logicaUy,  we  oome  to  you,  the  repnaentetlves  of  our  Oovemment, 
In  order  that  Justice  and  decency  may  be  achieved  In  otur  present 
situation. 

•  •••••• 

It  becomes  a  national  crisis.  It  becomes  a  matter  for  FMeral 
aid. 

•  •••••• 

A  Justice  of  the  United  States  Supreme  Court  said  recently  that 
we  face  an  emergency  even  greater  than  any  emergency  caused 
by  war,  and  we  have  to  think  of  It  In  that  term.  We  have  to 
think  of  It  not  In  terms  of  the  bond  market  or  the  obligations  to 
certain  financial  Interests.  We  do  not  consider  those  responsi- 
bilities when  the  life  of  our  Nation  Is  at  stake  and  we  pour  mil- 
lions upon  millions  and  more  millions  of  doUars  into  the  preser- 
vation of  our  national  aaseta  and  what  we  regard  at  the  moment 
to  be  the  safety  of  the  cltlxens  of  our  land.  From  the  lips  of  a 
United  States  Supreme  Justice  we  hear  that  we  face  Just  such 
an  emergency  at  the  present  moment,  and  it  Ls  a  challenge  to 
some  of  the  physical  resources  of  the  country  to  meet  that  emer- 
gency for  the  beneflt  of  our  country  and  for  its  stability. 

•  •••••• 

Let  me  say,  too,  whatever  may  be. the  objections  of  business 

organizations,  that  business  Is  paralyzed.  I  have  spoken  to  leaders 
of  business  in  the  course  of  my  work  and  aU  that  they  do  is 
come  with  a  plea,  "  What  can  I  do?  " 

•  •••••• 

It  is  more  than  an  economic  situation,  gentlemen,  it  Is  the 
greatest  challenge  to  the  governmental  life  that  we  have  ever 
known.  It  Is  the  real  question  whether  such  a  government  has 
that  power  that  no  other  government  has  ever  had  before  in  its 
existence. 


Mr.  McOrady,  speaking  for  the  American  FBderatkm  of 

Labor,  said: 

Mr.  Chairman  and  members  of  the  committee.  I  have  no  deetre 
to  be  repetitious  this  morning.  We  have  marched  tm>  this  hill 
patiently  for  months  pleading  and  begging  the  Ooagrsas  of 
the  United  States  and  the  leaders  of  the  administration  to  do 
something  to  meet  this  great  national  crisis,  and  up  to  the 
present  moment  they  have  done  very  little  or  nothing.  The  plead- 
ings of  the  people  have  been  in  vain. 

The  Orst  gentleman  who  spoke  to-day  said  that  the  Oongrase 
ought  to  do  something  to  save  the  hungry.  I  want  to  afsure 
you  gentlemen  that  if  the  Congress  of  the  United  States  and 
this  administration  does  not  do  something  to  meet  this  situation 
adequately,  next  winter  it  wUl  not  be  a  cry  to  aiTe  the  hungry 
but  it  will  be  a  cry  to  save  the  Oovemment. 

Conservative  leadership  may  be  all  right  when  the  bid  ihip 
of  state  is  saiUng  along  smooth  waters,  but  conservative  leader- 
ship was  never  any  good  In  time  of  war  and  we  an  ia  a  elate 
of  war  against  hunger  and  against  poverty,  and  cooewattve 
leadership  is  not  needed.  We  want  bold,  courageous,  and  Intelli- 
gent leadership  In  this  country  and  perhape  we  wUl  have  that 
eventuaUy  unless  this  situation  Is  going  to  be  met. 

Mr.  President,  I  have  quoted  from  statements  because  I 
wanted  to  Impress  upon  this  Rxcord  the  gravity  of  the 
crisis  which  confronts  this  coimtry.  I  could  cite  no  more 
startling  indication  of  the  critical  character  of  the  emer- 
gency than  the  testimony  which  I  have  quoted  from  these 
conservative  leaders  of  religious  opinion,  and  this  dOkk- 
servative  representative  of  the  American  Federation  of 
Labor. 

Mr.  President,  here  is  the  issue  Senators  must  face  on 
this  amendment.  Will  they  adopt  a  program  of  suiBeient 
size  to  meet  this  emergency,  or  will  they  compromise,  and 
reduce  It  to  the  point  where  it  can  accomplish  m^hing 
toward  stimulating  economic  recovery?  Hie  Wagner  biU 
is  only  a  few  steps  in  advance  of  a  made-work  rdief 
program. 

Mr.  President,  a  further  decline  wlU  produce  a  cata- 
clysmic phase  in  this  depression  which  will  threaten  the 
very  foimdatlons  of  Government  itself.  I  have  aMwaled  aU 
during  the  crisis  for  action  on  the  part  of  the  Qovanment 
to  save  the  millions  of  human  beings  who  are  being  ground 
to  bits  in  this  process.  My  pleas  for  the  most  part  have 
fallen  on  deaf  ears;  but  that,  sir,  is  no  reqiwnsiUUtj  of 
mine.  I  have  discharged  to  the  full  my  respomrfbHtty  ia 
the  situation. 

I  ventured  at  the  outset  of  my  discussion  to  review  the 
record  of  this  administration  and  of  the  bipartisan  eoatttSoo 
in  Congress  which  had  followed  it.  because  upon  that  record 
of  dismal  and  tragic  failure,  which  amounts  to  dereliction 
In  duty,  I  wish  to  appeal  to  this  body  to  now  assert  its 
leadership  and  to  assume  its  responsibility  by  adopting  a 
program  c(»nmensurate  with  the  magnitude  and  the  gravity 
of  this  crisis. 

Congress  Is  about  to  adjourn,  Mr.  President.  This  Is  the 
last  chance  for  Congress  to  act  before  neict  Deocmber.  X 
appeal  to  members  in  this  body  to  act  now  and  to  adopt 
a  program  adequate  to  meet  this  emergency  lest,  "Wbtaa.  we 
reconvene  next  December,  it  will  be  too  late  to  act. 

Mr.  C08TI0AN.    Mr.  President 

The  PREsmiNa  OFFICER  (Mr.  Fbss  in  the  chair) .  Does 
the  Senator  from  Wisconsin  yield  to  the  flfnitnr  from 
Colorado? 

Mr.  COSnOAN.  May  I  ask  the  Senator  from  Wlsoonain 
a  question? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  COSTIGAN.  To  my  regret,  I  have  not  heard  all, 
though  I  have  heard  much,  of  the  remarkably  impressive 
address  of  the  Senator  frcnn  WLsconslxL  May  I  ask  if  I  am 
correct  in  assuming  that  the  program  of  public  constructiOQ 
advocated  by  the  Senator  is  in  part  calculated  to  take  up  the 
slack  of  present  unemployment,  stimulate  coofldenoe,  and 
start  in  motion  the  Idle  wheels  of  industry? 

Mr.  LA  FOLLETTE.  Mr.  President,  it  is  not  calculated 
to  provide  direct  or  indirect  emplosrment  for  10.000.000 
who  are  now  out  of  work,  but  it  is  calculated  to  provide  a 
sufficient  amoimt  of  employment,  direct  and  indtreet.  and. 
through  the  distribution  of  purchasing  power,  to  secure  a 
revival  of  business  generally  which  will  provide 
for  all  who  are  out  of  work. 
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Mr.  COSTIGAN.  In  other  words,  the  Senator  from  Wis- 
consin hopes  to  initiate  a  movement  which  will  help  to 
bring  about  a  restoration  of  more  normal  and  prosperous 
industrial  conditions? 

Mr.  LA  POLLETTE.  What  I  said  in  the  course  of  my  dis- 
cussion of  the  amendment  is  that  it  sets  an  objective.  It 
proposes  that  the  program  shall  be  continued  until  the  in- 
dex of  industrial  production  reaches  95,  which  is  5  points 
below  the  average  of  1923  to  1925.  There  is  ho  use  trying 
to  prime  this  economic  pump  with  a  medicine  dropper.  We 
will  only  lose  the  water  we  fPbur  down  the  pimip.  If  we 
are  to  make  the  pump  fimction  again  we  must  prime  it  with 
a  large  enough  supply  so  the  plunger  once  more  will  begin 
to  work. 

Mr.  COSTIGAN.  I  do  not  know  whether  the  Senator  from 
Wisconsin  has  used  or  commented  on  certain  statistics  be- 
fore me.  The  Census  of  Manufactures  for  1929,  a  summary 
of  which  was  published  in  Washington  December  31,  1930, 
indicated  that  when  the  census  was  taken  in  1929  there 
were,  not  including  salaried  employees,  8,742,761  factory 
workers  employed  in  the  United  States;  that  the  value, 
added  by  manufacture  through  their  work  In  1929.  aggre- 
gated $31,687,061,130.  and  that  the  wages  of  those  workers 
amounted  to  $11,421,631,054. 


These  statistics  give  some  Impressian  of  the  magnitude  of 
the  present  unemployment  problem  over  which  the  Senator 
from  Wisconsin  Is  Justly  concerned,  and  which  he  Is  wisely 
endeavoring  to  correct.  The  figures  quoted  point  to  gains 
in  one  3rear  in  national  wealth.  In  addition  to  wages,  through 
the  labor  of  our  factory  workers  in  1929  of  more  than  $20,- 
000,000,000.  With  unemployment  at  this  hour  exceeding  the 
number  of  factory  workers  employed  in  1929.  some  picture 
is  given  of  the  loss  In  wages,  production,  and  markets  for 
farm  products,  and  general  business.  The  figures  emphasize 
that  no  public-works  program,  which  gives  promise  of  relief, 
is  expensive  when  compared  with  the  mounting  cost  of  our 
continuing  unemployment. 

Mr.  LA  FOLLETTE.  I  thank  the  Senator  very  much  for 
his  illuminating  suggestion. 

Mr.  President,  I  ask  to  have  inserted  In  the  Rzcord  at  this 
point  the  table  showing  industrial  production,  freight-car 
loadings,  and  so  forth,  for  various  years,  to  which  I  have 
referred  in  the  course  of  my  remarks,  and  also  an  article 
from  the  United  States  Daily,  entitled  **  Group  of  Mayors 
Asks  Congress  to  Vote  Aid  to  Cities." 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 


[Minus  (  — )  denotes  decreaae;  plus  (-f )  denotes  Increase! 
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The    newspaper   article   ordered   to   be   printed   in   the 

Record  is  as  follows: 

Gmotrp  or  Matobs  Asks  Congress  to  Vcrrs  Aid  to  Cttiks — Pivk 
Billion  Emexgenct  Loan  to  be  M/.js  Available  Immedutelt  is 
Pkoposxd  to  Pkovidi  Employment — Reqcests  Five  Hundred 
MiLXJON  TO  PXKANOE  LocALmis — ^Uroes  Reconstritction  Corpo- 
mATiON  BE  Aimtomzxv  to  REnrND  MtrNiciPAi.  Bonds  and  Seeks 
Thexb  Httndsed  Mnj-xoN  Disect  An> 

Declaring  Congress  mtist  not  adjourn  without  adequate  legisla- 
tion to  aid  municipalities  In  meeting  uzMmpIoyment  and  other 
problems,  a  delegation  of  mayors  and  other  heads  of  seven  cities, 
at  a  meeting  at  the  Capital  June  7  asked  Congress  to  provide  a 
♦5,000,000.000  prosperity  loan.  Immediately  available,  to  put  mil- 
lions of  men  at  work. 

They  conferred  first  with  Speaker  Qaknek  (Democrat),  of 
Uvalde,  Tex.,  and  with  him  sat  Representative  Raenet  (Democrat), 
of  CarroUton.  111.,  the  majority  leader;  and  Representative  Snelx 
(Republican),  of  Potsdam.  N.  Y.,  the  minority  leader.  Later  they 
presented  their  memorial  to  the  Senate  Comznlttee  on  Banking 
and  Currency. 

■jepresent  31  crriEs  and  towns 

The  nonpartisan  delegation,  authorized  to  present  the  memorial 
by  a  conference  of  representatives  of  31  cities  at  Detroit,  Mich., 
on  June  1,  comprised  the  following:  Mayor  James  M.  Curley,  of 
Boston,  Mass.;  Mayor  Frank  Murphy,  of  Detroit.  Mich.;  Mayor 
Ray  T.  Miller,  of  Cleveland,  Ohio;  Mayor  Dcmlel  W.  Hoan,  of  Mil- 
waukee. Wis.;  Mayor  William  A.  Anderson,  of  Mixmeapolls,  Minn.; 
A.  Miles  Pratt,  director  of  finance,  New  Orleans,  La.;  and  George 
Welsh,  city  manager.  Grand  Rapids.  Idlch. 

Tney  asked  that  Congress  give  consideration  to  immediate  re- 
lief for  the  cities  and  towns  of  the  United  States.  They  also  an- 
noimced  that  their  program,  embodied  in  a  memorial  presented 
to  Congress,  wiU  also  be  presented  at  the  White  Hoviae  to  Presi- 
dent Hoover  June  8. 

The  program,  summarized,  favors  aS.OOO.OOO.OOO  for  construction 
work  as  an  emergency  employment  reUef  meastire  and  an  addi- 
tional expendlt\ire  of  $500,000,000  to  be  used  for  the  refunding  of 
maturing  obUgations  at  the  cities,  counties,  and  towns,  with  a 
f urth«r  provision  for  $300,000,000  for  direct  aid  to  the  cities,  towns, 
and  counties. 

The  mexnorlal  presented  to  the  House  leadership  for  the  atten- 
tion of  Congress  and  to  be  presented  to  President  Hoover  follows 
in  full  text: 


"I.  Preamble:  The  world  and  the  Nation  are  at  war.  The 
enemy  is  hunger.  We  have  It  on  reliable  authority  that  the  extent 
of  unemployment  In  the  United  States  now  equals  that  of  all 
Europe  combined — which  means  aU  the  rest  of  the  industrial 
world.  This  has  precipitated  an  emergency  unprecedented  in 
modem  times.  Such  a  situation  calls  for  the  prompt,  vigorous, 
and  intelligent  measures  which  war  always  makes  Imperative. 

"  We  do  not  In  any  sense  retreat  from  the  position,  fundamental 
In  our  democratic  system,  that  In  normal  times  municipal  govern- 
ments must  maintain  themselves,  perform  their  proper  functions, 
and  solve  the  social  and  economic  problems  incident  to  such 
normal  activity. 

"  But  these  are  not  normal  times.  It  Is  a  crisis,  imminent  and 
terrifying.  The  long  period  during  which  unemployment  has  con- 
tinued and  increased  has  created  conditions  of  suffering  and  need 
no  thing  less  than  appalling. 

SrrUATION    IN    C1T1E.S    aEVTEWED 

"  The  cities  of  the  Nation,  large  and  smaU,  have  met  these  con- 
ditions with  resourcefulness  and  courage.  But  all  their  resources 
of  money  and  credit  are  nearing  exhaustion.  Relief  must  be  found 
or  nation-wide  Insolvency  will  result.  Tax  delinquencies  have  In- 
creased to  an  alarming  extent  under  the  burden  of  debts  incurred 
as  a  result  of  the  vast  expansion  of  prosperous  years.  The  in- 
terest and  sinking  charges  on  these  obUgations  represent  a  wholly 
disproportionate  burden  at  the  present  time  due  to  the  greatly 
Increased  purchasing  power  of  the  dollar. 

"  Even  those  municipalities  which  have  Instituted  the  most 
rigid  economies  in  operation  are  now  In  a  precarious  situation. 
Not  only  welfare  relief  but  essential  governmental  services  are 
now  threatened  and  the  very  foundations  of  our  social  order  are 
ImperUed.  In  the  face  of  this  threat  against  human  welfare  and 
human  life  itself  measures  must  be  employed  as  drastic  as  those 
of  military  authority  In  times  of  actual  physical  warfare. 

PROHLEM    DECLARED    NATIONAL 

"  The  problem  is  now  a  national  one.  The  Federal  Government 
is  the  only  agency  that  represents  all  the  people  and  Is  able  to 
deal  adequately  with  the  emergency.  It  has  the  unlimited  credit 
of  the  Nation,  and  by  intelligent  planning  It  can  provide  for  the 
human  welfare  and  security  of  its  citizens. 

"  The  meajBures  we  are  advocating  are  entirely  consistent  with 
a  soiind  flscal  policy  and  need  not  In  any  way  disturb  otir  national 
credit  or  stability.  Hence  the  Federal  Government  is  the  one 
remaining  source  to  which  we  can  turn  in  this  emergency,  and  wt 
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do  so  with  confidence  that  wise  and  adequate  aaslstanoe  wlU  not 
be  denied. 

"II.  Recommendations:  We.  therefore,  mayors,  city  managers, 
and  representative*  of  31  leading  cities  of  the  United  States,  called 
Into  conference  at  Detroit,  Mich..  June  1.  1932.  after  careful  con- 
sideration of  the  facta  set  forth  In  this  preamble,  submit  the  fol- 
lowing as  a  remedy  In  whole  or  In  part  for  the  critical  conditions 
described: 

X7BCX  rm  Boxxoif  loan 

"  1.  We  recommend  that  a  $6,000,000,000  prosperity  loan  be  made 
available  immediately  for  national  projects  to  effectuate  the  em- 
ployment of  millions  of  men  In  this  manner  to  provide  work  for 
our  jobless,  redistribute  purchasing  power,  and  thereby  stimulate 
Industry.  We  recommend  that  this  be  done  by  Congress  declar- 
ing war  not  flgiiratlvely  but  UteraUy  against  unemployment  and 
depression:  and  that  to  this  end  a  work  sj-my  be  mobilized,  as 
armies  were  mobilized  in  1017-18.  for  work  on  national  projects 
throughout  the  United  States. 
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"  a.  We  recommend  the  immediate  enactment  of  such  relief 
legislation  as  may  be  necsssary  to  conserve  the  welfare  of  the 
American  people  during  the  present  industrial  depression. 

"  3.  We  recommend  an  amendment  to  the  congressional  act  in- 
corporating the  Reconstruction  Finance  Corporation,  or  such  other 
legislation  as  may  be  flnaUy  determined  as  advl&able,  to  permit 
such  corporation  to  Invest  Its  assets  in  notes,  debentures,  bonds, 
or  other  faith  and  credit  obligations  of  cities  for  public  welfare, 
to  provide  money  for  delinquent  tax  obligations  and  the  refund- 
ing of  bends  and  obligations  to  release  funds  necessary  to  main- 
tain the  adequate  and  proper  operation  of  municipal  government. 

••  4  We  recommend  that  copies  of  these  resolutions  be  pre- 
sented to  the  President  and  the  Congress  of  the  United  States 
and  be  made  avaUable  to  the  pfeas  of  the  Nation." 

DECLAEXD    IMTT   TO    CrriKS 

Mayor  Murphy,  as  a  spokesman,  tdd  the  Speaker  and  the  other 
two  leaders  that  the  sentiment  of  the  country  is  back  of  the  me- 
morial, that  the  conference  that  put  it  forward  embraced  repre- 
sentatives of  31  representative  cities. 

He  said  the  economic  breakdown  in  the  United  States  left  the 
prcblrra  uf  unemployment  up  to  the  cities  and  towns  and  it  Is 
the  great  masses  of  the  people  In  the  cities  that  are  affected  by 
the  present  crisis.  The  cities,  he  said,  have  done  everything 
with:n  their  power  to  help  themselves  and.  In  many  cases,  have 
exhausted  their  resources  without  cooperation  of  the  Federal 
Government. 

"  We  ure  not  asking  Indiscriminate  aid,  but  we  are  asking  the 
direct  cooperation  of  the  Federal  Government  to  relieve  the  dis- 
tress where  the  resources  of  the  cities  are  exhausted,"  Mr.  Murphy 
said,  "  ai:d  to  make  the  resources  of  the  Reconstruction  Finance 
Corporation  available  to  municipalities  wherever  necceasary." 

xjaatm  oomcixss  to  act 

Re  asf«rted  that  the  municipality,  the  oldest  corporate  entity 
in  the  ccuntry,  affords  a  sound  security.  He  said  that  when  the 
sitiiRtlon  became  acute  two  years  ago.  Congress  should  not  have 
adjourned  without  relief  legislation,  and  having  adjourned  it 
should  have  been  called  together  in  special  session.  The  cities 
ask,  he  said,  that  Congress  shall  not  adjourn  without  doing 
something  to  help  the  cities  meet  unemployment,  tax  delinquency, 
and  refunding  needs. 

"  We  believe  that  8,000,000  unemployed  In  the  Nation  must  not 
be  allowed  to  physically  and  spiritually  deteriorate  while  waiting 
for  solution  of  the  country's  problems,"  be  said. 

He  to!d  of  enormous  debt  problems  of  the  cities,  contracted  dur- 
ing the  period  of  expansion  and  now  a  tremendous  load  on  the 
cities;  of  tax  delinquencies  that  began  Increasing  In  the  cities 
two  years  ago  and  now  reaching  enormous  figures  with  every 
prospect  of  continuing  the  coming  year;  of  the  transition  prob- 
lem in  unemployment:  the  trek  to  the  cities  that  began  long  ago; 
and  of  the  legal  limitations  which  handicap  the  cities  under  State 
laws  and  their  own  charters;  and  of  the  wider  scope  of  relief 
opportunity  on  the  part  of  the  Federal  Government. 

He  pointed  out  the  nonpartisan  character  of  the  program  pre- 
sented. **  The  dtles  are  here  iqaeeeuted  reglonaUy  and  by  every 
political  faith,"  he  said. 

Describing  the  economic  situation  as  "  critical  and  terrifying." 
the  needs  of  the  cities  as  "  *n**"'"g "  the  credit  resources  of 
many  cities  as  weD-nlgh  exhausted  and  tax  delinquencies  grow- 
ing, he  formally  presented  the  cities'  memorial.  He  said  that  in 
many  cities  the  banks  could  not  help  the  municipalities,  and  In 
some  cases  are  not  disposed  to  anyway,  and  so  the  cities  have 
been  "  caught  In  a  trap  "  in  the  matto-  of  refunding  and  other 
problems.    He  said  the  prohteme  are  "  tragic." 

Speaker  GABifxa,  referring  to  the  delegation's  $5,000,000,000  pro- 
posal, asked  how  that  much  money  could  be  used.  He  mentioned 
the  Gamer-Rainey  bill's  rellat  plan  involving  $1,000,000,000  for 
construction,  and  said  the  executive  branch  of  the  Government 
had  Indicated  It  could  not  use  economically  more  than  $500.- 
000.000  of  that  sum  during  the  coming  year. 

aacoKS'i  Buctioir  zjoams  ttboib 

Mr.  Murphy  said  the  Speaker's  proposal  relates  to  Federal  proj- 
ects and  the  amount  the  cities  asked  could  be  used  by  the  munici- 
palities. The  Speaker  agreed  that  be  had  referred  to  Federal 
projects  and  said  the  Reconstruction  Finance  Corporation  loan 
facilities  should  be  expanded  lo  that  corporation  can  loan  to  any 
legal  entity  on  adequate  security. 


He  said  that  If  the  Reconstruction  Finance  Corporatiop  ean  loan 
to  the  Pennsylvania  Railroad  or  any  other  corixjratum  to  meat 
fixed  charges,  there  Is  no  reason  why  It  should  not  loan  to 
municipalities.  He  said  he  expects  the  Reconstruction  Flmaaoa 
Corporation  wiU  be  enabled  to  make  loans  to  dtlaa  under  a 
sound  policy  as  to  security. 

FEDERAL   Am   DECLARED   NEEDED 

Mayor  Curley  said  he  wished  Members  of  both  Houses  of  Con- 
gress could  make  a  trip  through  the  United  States  and  become 
familiar  with  the  conditions.  He  said  he  is  not  asking  financial 
aid  for  Boston,  which  city  Is  In  rather  a  fortunate  condition,  nor 
for  New  York,  which,  while  It  has  a  real  problem.  Is  In  better  con- 
dition than  many  of  the  cities. 

In  many  cities,  particularly  away  from  the  Atlantic  coast  and 
especially  in  the  West,  he  said,  there  is  real  need  for  Federal  co- 
operation. He  said  It  Is  within  the  power  of  the  Federal  OoTem- 
ment  properly  to  expend  not  merely  the  $5,000,000,000  proposed 
but  many  times  that  amount  if  necessary. 

He  cited  large  and  unquestioned  expenditures  in  Holland.  He 
told  of  improvement  projects  of  considerable  magnitude  In  Qmr- 
many  carried  on  with  American  money,  and  said  Italy  had  been 
transformed  in  the  past  10  years  with  American  money.  He  said 
$2,000,000,000  alone  could  be  expended  properly  on  the  lUsslsstppi 
River  and  its  tributaries  In  fiood-oontrol  construction  work  imme'* 
diately.  with  permanent  results  in  decreased  erosions,  acceleration 
of  stream  flow,  and  development  of  communications  and  power 
and  trade,  with  quicker  return  of  prosperity  all  throu^  tiM 
Mississippi  Basin. 

WABMs  or  ooimro  wiwiaa 

He  denied  that  only  $400,000,000  could  be  expended  Irre^aectiT* 
of  amounts  authorized.  He  said  every  steam  railroad  ahoiUd  be 
electrified  and  many  other  industrial  projects  could  be  carried  out. 
He  said  he  was  fearful  about  conditions  next  winter  In  many  of 
the  cities  away  from  the  Atlantic  seaboard. 

"  This  Is  not  the  first  year  of  the  depression."  he  pointed  out. 
"We  are  entering  upon  the  foiirth  year,  and  I  am  fearful  c^  the 
coming  winter  with  10,000,000  unemployed  and  millions  of  others 
with  wages  reduced  and  otherwise  affected."  Advocating  tha 
$300,000,000  for  direct  Federal  aid  for  the  distressed,  he  said: 
"  We  did  not  hesitate  to  feed  the  Belgians  and  the  Ruasiana.'*  He 
said  there  never  was  a  more  serious  problem  In  ^e  country,  but 
the  country  is  able  to  meet  It. 

coNDrnoNs  nr  wxsr  ciiau 

Speaker  GAairxa  said  Congress  has  found  It  necessary  to  taka 
the  lead  In  a  relief  program,  and  he  agreed  l^islatlon  should  ba 
enacted  to  meet  the  situation. 

Mr.  Curley  criticized  banks  for  refusing  to  loan  money  to 
municipalities,  although  they  had  not  failed  to  make  loans 
abroad.  He  said  Industrial  cities  in  the  West,  with  revenues  de- 
pleted, with  banks  refusing  to  make  advances  to  the  municipali- 
ties, have  only  the  Federal  Government  to  turn  to.  He  said  tha 
mere  announcement  the  Federal  Government  proposes  to  grant 
the  relief  asked  for  would  convince  every  private  employer  that 
the  tide  has  turned. 

One  mayor  asked  if  there  is  any  doubt  that  1,000.000  or  2,000,000 
men  could  be  put  at  work  at  once  If  there  are  fxinds  available. 
The  Speaker  said  he  thought  it  la  quite  true  they  could  be.  He 
raid,  however,  he  could  not  say  Just  what  Congress  wlU  do.  He 
said  the  Oamer-Rainey  relief  bill  would  put  $100,000,000  Immedi- 
ately in  the  hands  of  the  President  to  use  In  any  way  that  aeemad 
necessary,  but  the  President  has  said  he  does  not  want  that 
fund. 

WSLTABS  WOSK  CITXD 

Mayor  Murphy  said  what  they  are  concerned  with  Is  relief  to 
save  the  people,  and  he  did  not  care  whether  It  Is  called  a  dole  or 
not.  He  also  pointed  out  that  It  has  taken  a  quarter  of  a  century 
for  cities  to  build  up  standards  of  welfare  work,  such  as  child  wel- 
fare institutions  and  institutions  for  indigent  mothers,  and  ao  on, 
and  now  that  whole  welfare  fabric  is  being  ripped  to  pieces  in  this 
economic  readjustment. 

Direct  Relxet  Ftnn>  Sottght  bt  Matobs — DauBOATioir 

OEMT  to  Favob  Five  Billiok  Loam  to  Paovms  W< 

President  Hoover's  support  for  legislation  by  Congress  for  direct 
unemployment  relief  funds  for  municipalities  was  TVged  Jtine  8  by 
a  delegation  of  mayors  and  other  dty  representatlTas  headed  by 
Mayor  Frank  Murphy,  of  Detroit,  Mich.,  who  conferred  with  i*»m  a$ 
the  White  House. 

Specifically,  the  delegates  asked  President  Hoover  to  fayor  a 
$5,000,000,000  prosperity  loan  to  be  made  Inuoedtately  available  by 
Congress  to  provide  work  for  idle  men  in  the  dtles  and  munletpall-^ 
ties  as  called  for  in  a  resolution  which  they  presented  to  Oongreas 
on  June  7.  (The  resolution  was  printed  In  full  text  in  tba  lasua 
of  June  8.) 

Mayor  Murphy  laid  the  resolution  before  President  Hoover  and 
then  outlined  the  case  of  tha  municipaUtlee'  unamploymant  rellat 
problems  to  him. 

FSDXEAL    AIB     SOtTCBT 

"  The  Federal  Government,"  said  Mayor  Murphy,  after  conferrlac 
with  the  President,  "  ought  to  play  a  part  in  a  cooperative  plan 
for  direct  relief  to  aid  distress  and  eliminate  the  lack  of  unlfcrmlty 
in  relief.  We  appealed  to  the  President  for  a  $5,000,000,000  bond 
issue.  It  would  be  some  time  before  this  could  go  Into  effect,  but 
it  would  take  up  the  Idle  men.    Meantime,  we  need  direct  rallsC 
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The  prolonged  IdleneM  of  men  htm  created  a  new  social  problem 
which  makes  direct  relief  to  tbe  States  absolutely  neceaBary." 

Mayor  Murphy  stated  orally  that  President  Hoover  dlscTMsed  the 
resoluUon  with  them  "  very  frankly."  He  expressed  sympathy 
with  the  problem  of  the  States,  the  mayor  added. 

•  President  Hoover."  he  said.  "  is  in  favor  of  his  own  program  of 
relief  as  beint;  the  most  practical  one." 

AOKQUATK    rOICDS    UBOCD 

The  President's  announced  program  calls  for  authorizatl^  to 
the  Reconstruction  Finance  Corporation  to  loan  $300,000,000  to 
relieve  distress,  in  addition  to  other  provisions. 

"  That  program."  said  Mayor  Murphy.  "  Is  Inadequate  to  meet 
the  situation.  It  otight  to  be  proportioned  to  the  States  that  need 
It.  It  seems  superficial  to  Just  set  up  $300,000,000  to  go  around 
the  country." 

Mayor  Murphy  said  that  their  next  move  to  secure  relief  would 
be  to  confer  with  Senators  and  Representatives  and  probably  to 
zcemorlaltze  Congress  on  the  subject. 

In  addition  to  Mayor  Murphy,  the  delegation  embraced  Mayor 
James  M  Curley,  of  Boston.  Mass  :  Mayor  Ray  T  Miller,  of  Cleve- 
land. Ohio;  Mayor  Daniel  W.  Hoan.  of  Milwaukee.  Wis.;  Mayor 
William  A.  Anderson,  of  Minneapolis.  Minn.:  A.  Miles  Pratt,  direc- 
tor of  finance  of  New  Orleans.  La.:  and  Oeorge  Welsh,  city  manager 
of  Grand  Rapids.  Mich. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Wisconsin  to  the  amend- 
ment of  the  committee. 

Mr.  LA  POLLETTE.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Copcland 

Kean 

Robinson.  Ind 

Auftln 

Costlgan 

Kendrlck 

Bchall 

Bailey 

Davis 

King 

Sheppard 

Baukhead 

Dickinson 

La  PoUette 

Shortrldge 

Barbour 

Pess 

Lewis 

Stelwer 

BarHley 

Prazier    ' 

Logan 

Stephens 

Black 

Oeorge 

McOlIl 

Thomas.  Okla 

Blaine 

Glenn 

McKellar 

Town  send 

Borah 

Ool<lsborough 

McNary 

Trammell 

Brat  ton 

Gore 

Metcalf 

Ty  dings 

Brookhart 

Hale 

Moses 

Vandenberg 

Brou.ssard 

Harrison 

Neely 

Wagner 

BuUIey 

Hastings 

Norbeck 

Walcott 

B\iIow 

Hatneld 

NorrU 

Walsh.  Mass. 

Byrnes 

Hawes 

Nye 

Walsh.  Mont. 

Capper 

Hayden 

Oddte 

Watson 

Caraway 

Hebert 

Patterson 

White 

Carey 

HoweU 

Plttman 

Connally 

JohnsL'a 

Reed 

CooUdge 

Jones 

Robinson.  Ark. 

The  PRESIDINO  OFFICER.  Seventy-seven  Senators 
have  answered  to  their  names.    A  quorum  is  present. 

AMELIA    KARHART    PTTTNAM 

Mr.  REED.  Mr.  President,  the  Senate  to-day  unwittingly 
did  a  very  great  disservice  to  a  very  gallant  lady.  We  agreed 
to  the  House  amendments  to  the  joint  resolution  (8.  J.  Res. 
165 »  authorizing  the  President  of  the  United  States  to  pre- 
sent the  distinguished-fl3rlng  cross  to  Amelia  Earhart  Put- 
nam. Tbe  House  amended  the  Joint  resolution  to  give  her 
the  distinguished-service  medal.  The  amendment  of  the 
House  was,  on  page  1.  line  4,  to  strike  out  "  flying  cross  "  and 
insert  "service  medal."  and  to  amend  the  title  so  as  to 
read:  "Joint  resolution  authorizing  the  President  of  the 
United  States  to  present  the  dif;tinguished-service  medal  to 
Amelia  Earhart  Putnam." 

The  House  made  the  amendments  on  the  theory  that  giv- 
ing her  the  distinguished-service  medal  was  recommended 
by  the  War  Department.  It  was  purely  an  error  on  the  part 
of  the  House  in  misinterpreting  the  letter  from  the  War 
Department,  and  it  was  purely  an  error  on  the  part  of  the 

^     Senator  from  Connecticut  [Mr.  Walcott]  aiKl  of  the  Senate 

^    in  acquieBclng  in  the  House  amendments. 

I  The  facts  are  that  Colonel  Lindbergh  was  given  the  dis- 
tinguished-flying cross  for  his  exploit,  that  the  Germans 
who  first  flew  westward  across  the  Atlantic  were  given  the 
distinguished-flying  cross,  that  the  Frenchmen  and  Italians 
who  made  those  gallant  flights  across  the  South  Atlantic 
were  given  the  distinguished -flying  cross,  and  nobody 
meant  to  discriminate  against  Mrs.  Putnam  in  that  way. 
She  clearly  Is  entitled  by  her  gallantry  to  the  same  treat- 
ment that  was  accorded  the  others. 

In  tbe  request  I  am  about  to  make  I  have  the  acquiescence 
Of  the  Senator  from  Connecticut  [Mi.  Walcott],  who  Intro- 
duced the  Joint  resolution.    I  ask  unanimous  consent  that 


the  vote  by  which  the  House  amendments  were  agreed  to 
may  be  reconsidered. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire if  the  Joint  resolution  is  in  the  possession  of  the  Sen- 
ate? 

The  PRESIDING  OFFICER.  It  is.  Is  there  objection  to 
the  request  of  the  Senator  from  Pennsylvania?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  REED.  I  now  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  ask  a  conference  with  the  House, 
and  that  the  Chair  appoint  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Reed,  Mr.  Walcott,  and  Mr.  Flktcheh  conferees 
on  the  part  of  the  Senate. 

ruRLoncH  or  GovntinfKifT  kmplotkks 

Mr.  COOLIDGE.  Mr.  President,  I  send  to  the  desk  and 
ask  unanimous  consent  to  have  read  two  telegrams  which 
came  to  me  to-day  from  Boston  and  Lawrence,  Mass.,  with 
reference  to  furloughs  and  possible  dismissals  of  customs 
employees,  and  a  proposed  abolishment  of  the  I^twrence 
port. 

The  PRESIDING  OFFICER  (Mr.  Shepp\rd  in  the  chair). 
Without  objection,  the  telegrams  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Boston.  Mass..  June   22.  1932. 
Hon.  Mjuuros  Coolume, 

United  States  Servate: 
Informed  custon\s  a.pproprla*  Ion  cut  severely,  which  means  fur- 
lough   additional    to    one    month    in    economy    bill,    with    possible 
dismissals.     Customs  employees  protest  this  added  hardship  and 
urge  you  to  oppase  same. 

C.   Prd  Lamb. 
President  Boston  Branch  National  Customs  Service  Association. 

Joseph  J.  CrasAif. 
First   Sational    Vice   President. 


Lawucnck.  Mass..  June  22,  1932. 
Senator  MAacxrs  A.  Cooudgk. 

United  States  Senate: 
April  27  we  wrote  you  regarding  Lawrence  customs  port  of 
entry  that  duty  receipts  Lawrence  exceeded  by  over  tlOO.OOO  com- 
bined receipts  all  other  Massachusetts  ports  except  Boston.  Note 
to-day's  Boston  paper  proposed  abolishment  Lawrence  port.  We 
urge  your  Immediate  cooperation  to  keep  La^Tence  port  main- 
tained. Local  woolen  mills  ordinarily  employing  25.000  affected. 
Closing  LawTcnce  port  will  Increase  Government  expenses  several 
thousand  dollars.  Trucking  and  handling  now  being  done  by 
local  factory  employees  at  no  expense  to  Government.  Govern- 
ment expense  increased  through  necessary  additional  employment 
of  laborers  Boston.  Lawrence  port  absolutely  essential  to  local 
Industries.  Abolishment  local  port  means  greatly  added  expense 
and  loss  of  time  to  local  Importers. 

Lawkencx   Chambeb   op    Com  acmes. 

adjusted-compensation    CEHTIKICATES 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  this 
session  closes  I  feel  it  my  duty  to  call  the  attention  of  the 
Senate  and  the  country  to  the  parliamentary  record  made 
during  and  Just  after  the  vote  was  had  on  the  so-called 
bonus  bill.  This  record  Is  found  on  pages  13274  and  13276  of 
the  Record  of  June  17. 

Shortly  before  the  vote  was  taken,  at  the  close  of  my 
address  I  said: 

Mr.  President.  I  shall  vote  for  this  bill.  At  the  same  time  I  wUl 
keep  a  close  tabulation  of  the  votes  and  before  the  rea\ilt  la 
announced,  tf  my  forecast  is  correct  that  the  bill  Is  to  be  defeated, 
I  wUl  change  my  vote  from  "  yea  "  to  "  nay."  I  shall  do  It  for  but 
one  piirpoae.  and  that  Is  In  order  that  I  may  enter  a  motion  to  re- 
consider the  vote  by  which  the  bill  falls  of  passage.  Immediately 
after  the  vote  la  announced  I  will  enter  a  motion  to  roconslder 
the  bill.  In  the  hope  that  we  may  yet  secure  enough  votes  to  pass 
the  measure. 

After  the  roll  was  called,  and  before  the  result  was  an- 
nounced. I  addressed  the  Chair  and  said: 

Mr.  Thomas  of  Oklahoma  (after  having  voted  In  the  afOrmative). 
Mr.  President.  I  desire  to  take  no  chance,  and  I  change  my  vote 
from  "  yea "  to  "  nay."  with  the  Idea  of  entering  a  motion  to 
reconsider  If  the  opportunity  shall  present. 

The  result  was  announced — yeas  18,  nays  62. 

Immediately  after  the  vote  was  annoimced  I  addressed 
the  Chair,  and  the  Record  shows  the  foUowing: 

Mr.  Thomas  of  Oklahoma.  Mr.  President 

Tbe  ViCB  P8«siDorp.  For  what  purpose  does  the  Senator  rise? 
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Mr.  THOMaa  of  Oklahoma.  I  rtae  to  enter  a  motion  to  reoon- 
Blder  the  vote  by  which  the  tmnm  bill  Just  failed  of  passage. 
The  Vtn  Pazsmnrr.  That  motion  will  be  entered. 

Immediately  thereafter  the  Rkcord  shows  the  following: 

Mr.  Tmouaa  at  Oklahoma.  X  enter  the  motion,  which  means 
that  I  give  notice  that  at  eoiiie  future  date  the  motion  will  be 
called  up. 

The  VicB  PaxsiDnrr.  The  Senator  from  Oklahoma  has  a  right 
to  enter  the  motion;  but  the  motion  can  not  be  proceeded  with, 
because  there  is  already  a  motion  pending. 

Mr.  Thomas  of  Oklahoma.  MT.  President,  a  parliamentary  in- 
quiry. 

The  VicK  PsxsmKNT.  The  Benator  wUl  state  It. 

Mr.  Thomas  of  Oklahoma.  Is  the  notice  Just  given  of  entrance 
ot  a  motion  at  this  time  acknowledged  by  the  Chair? 

The  Vies  Passmnrr.  Certainly. 

With  the  motion  for  reconsideration  entered,  to  be  called 
up  for  consideration  at  some  future  date;  with  such  motion 
entered,  received,  and  acknowledged  by  the  Chair;  with  the 
Senator  from  Arkansas  [Mr.  Robinson]  having  and  holding 
tbe  floor;  having  made  his  motion  to  "  proceed  to  the  con- 
sideration of  H.  R.  12445.  being  the  bill  to  relieve  destitu- 
tion, to  broaden  the  lendli^  powers  of  the  Reconstruction 
Finance  Corporation,"  and  so  forth;  with  my  motion  en- 
tered and  with  the  Senator  from  Arkansas  [Mr.  Robinson] 
having  a  motion  pending,  the  Senator  from  Pennsylvania 
[Mr.  Rekd]  moved  immediate  reconsideration  of  the  vote  by 
which  the  bonus  bill  was  defeated.  At  this  point  the  Rkcord 
shows  the  following: 

Mr.  RcxD.  I  move  to  reconsider  the  vote  by  which  the  bonus  bill 
was  Just  defeated. 

Mr.  Thomas  of  Oklahoma.  ICr.  President,  a  point  of  order. 

The  Vies  PRKsmsNT.  What  te  the  point  of  order? 

Mr.  TitoMAS  of  Oklahoma.  The  point  of  order  Is  that  I  myself 
have  given  notice  that  at  some  future  time  I  would  move  to  re- 
consider the  vote:  and  that  that  notice  having  been  received,  a 
motion  to  reconsider  at  this  time  is  out  of  order. 

The  Vice  Pxssiocnt.  The  giving  of  a  notice  Is  not  a  motion; 
and  under  the  rule  the  motion  dui  be  made  at  any  time  within 
two  days.  The  Chair  holds  tha^  the  motion  of  the  Senator  from 
Pennsylvania  Is  in  order. 

So  eager  were  the  leaders  of  the  majority  to  end  all  misery 
and  definitely  kill  the  bill  that  In  quick  succession  two  mo- 
tions were  made  to  lay  the  Reed  motion  on  the  table — the 
first  motion  by  the  Senator  trtmi  Utah  [Mr.  SmootI,  and. 
immediately  following,  an  identical  motion  by  the  Senator 
from  New  Hampshire  [Mr.  Mosxsl.  The  chair  entertained 
the  motion  to  table  made  by  the  Senator  from  New  Hamp- 
shire [Mr.  Mosxsl.    The  Rnxns  is  as  follows: 

Mr.  MosKS.  *  *  *  I  move  to  lay  the  motion  to  reconsider 
on  the  table. 

Following  the  motion  to  table,  tbe  Record  shows: 

The  ViCK  PBEsmKMT.  The  question  Is  on  the  motion  of  the  Sen- 
ator from  New  Hampshire  (Mr.  Moses]  to  lay  the  motion  of  the 
Senator  from  Pennsylvania  [M^.  Rkkd]  on  the  table. 

The  result  was  announced — yeas  44,  nays  26. 

So  the  motion  to  reconsider  was  laid  on  the  table. 


BRANCH  BANKZHO  AMD  UIOT  BAMKni* 


And  the  bonus  bill  was  dead. 

Mr.  President  and  Senators,  tbe  Chief  Executive  vetoed 
this  bill  in  advance  of  its  passage;  then,  with  a  vote  of  62 
to  18  against  the  veterans,  tbe  administration  forces,  flushed 
with  victory  and  mad  wltb  power,  proceeded  to  give  tbe 
hopes  of  the  heroes  of  other  days  the  coup  de  grAce. 

At  the  very  moment  when  tbe  Senator  from  Utah  [Mr. 
Smoot]  was  forcing  tbe  Sexiator  from  Alabama  [Bir.  Bank- 
hxad]  from  the  floor:  at  the  same  identical  time  when  tbe 
Senator  from  Pennsylvania  IMr.  Rxxd],  tbe  Senator  from 
Utah  (Mr.  Smoot],  and  tbe  Senator  from  New  Hampshire 
IMr.  MosKsl  were  breaking  eataUisbed  rules  as  old  as  tbe 
Senate  itself,  and  during  tboae  self -same  moments  when  tbe 
Presiding  OfDcer  was  making  new  precedents  with  bis  unfa- 
miliar rulings.  Just  outsUla  the  Senate  Chamtwr  and  massed 
across  the  Capitol  Pbua  aome  20.000  ragged  and  hungry 
veterans — some  with  congresBlonal  medals  of  honor,  aome 
with  distinguished-service  crosses,  and  many  with  foreign 
decorations,  but  all  with  heavy  hearts  and  uncovered 
heads — were  singing: 

My  oooBtry.  tls  of  thee. 
Sweet  land  of  liberty. 

History  will  contrast,  appraise,  and  affix  the  relative 
merits  of  the  respective  acts  of  tbe  SexuU«  and  tbe  veterans 
on  that  historic  night 


Ml.  NORBECBL  Mr.  President,  I  ask  unanimous  cooaent 
to  have  printed  in  the  RacoRs  an  article  by  C.  B.  Azf6td. 
editor  of  the  American  Banker,  on  tbe  subject  of  branch 
hanking  and  unit  hanking,  which  article  was  puUlahad  tn 
tbe  issue  of  May  0. 

ITiere  being  no  objection,  tbe  article  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 


Boj.  Brsxa- 
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BkAMca   BAMKora   Nor   as   Safb  as   Um* 
UmrcD  Statxs  Lossxb  CoMyaBi»— A  Von  voa  Oi 
WxnB  Bbamchxb  is  Dbath  WaBaaMT  nia  Locai. 
sTrruTB  DiscBxarrsD  Foasxoar  STSnot  wcm  100 
OnrsN  BT  30,000  AMSSTrAit  Baancsf 

Is  unit  banking  td  be  doomed? 

It  Is  if  the  Glass  bUl  passes  with  its  present  provision  giving 
national   banks   branches  everywhere   In  every  State.    Tat   the 
change  to  branch  banking  would  give  the  oountey  a  poonr 
of  banking,  a  dubious  survival  of  the  new-era  dreams  of  1090. 

Once  officially  fostered,  branch  ti^niriTu  will  Slowly  hut  Inevitably 
destroy  unit  banking  and  the  harm  oan  never  be  "fyV'TW 

In  this  belief  the  editor  of  the  American  Banker  Is  carrying  a 
personal  campaign  from  a  sick  bed  to  every  Ifember  ot  Ooognm 
to  have  the  branch-banking  provisions  amended  out  of  the  Olaas 
Banking  Act  of  1932. 

The  first  letter  to  this  purpose  Is  printed  below.  OCliar  tailing 
arguments  wUl  foUow. 

Mar  7.  loaa. 

HoNOKSD  Sib:  Within  a  few  weeks,  now.  as  a  msmbsr  ot  tba 
most  repreeentatlve  governing  body  on  earth,  you  wtU  have  the 
opportimlty  of  signing  the  death  warrant  of  yonr  hfOBaa-town 
banks. 

Tou  may  not  clearly  reallae  It.  But  If  you  vote  for  the  Glass 
Banking  Act  of  1032.  with  Its  degenerative  branch-banking  ivovl- 
slons,  yoxir  local  banks  are  doomed. 

Are  you  for  or  against  such  a  proqieet? 

You  will  be  told  the  half  truth  that  branch  K>»v«««f  la  nsossMry 
to  make  our  hanking  system  safer.  The  dubious  «samplas  <St 
Great  Britain  and  Canada,  where  **  there  have  been  no  bank  fail- 
uree,"  wUl  be  pointed  to  as  convincing  "evidoioe"  that  braneb 
banking  Is  safer  than  unit  banking.  Heaven  help  these  United 
States  if  your  good  sense  does  not  cause  you  to  smile  a  Uttle. 

We  thought  new-era  eoonomlcs  feU  m  In  1029.  died  in  1000.  and 
were  burled  forever  In  1931. 

But  enough,  unfortunately,  still  Uves  of  the  errata  ot  1990  to 
tempt  you  with  the  half-truth  arguments  that  branch  ***"fc^ng  Is 
better  for  your  people. 

Half  truths  Indeed  I 

For  will  theee  branch-bank  survivors  of  the  era  ot  error  tall 
you  the  other  half  of  the  story  of  branch  >»*«iri»«g  the  dlsereditod 
half? 

No  banks  have  failed  In  Great  Britain  and  Canadaf  What  Is  the 
crash  of  the  British  gold  standard  but  the  greateat  bank  talhm 
of  history,  In  which  the  unwleldlness  of  the  branch-banking  sys- 
tem was  a  major  cause? 


aai'flSB  AKD  A 
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No  losses  In  bank  faUuree  in  Great  Britalnf  What  else  Is  the 
fact  that  tbe  pound  sterling  dropped  in  purcbaaing  power  from 
$4-85  to  $3^5  in  gold,  Bllver.  or  wheat,  or  other  commodiUaa  almost 
immediately? 

Owners  of  British  bank  deposits  worth  nearly  aia,aoo.000,000 
found  nearly  a  third,  1.  e.  04,000,000,000— we  estimate,  wiped  out 
over  night.  With  all  our  loeses  In  this  country's  bank  sus- 
pensions, no  such  figure  as  this  will  ever  be  reached.  Of  our 
080.000.000,000  In  deposits,  only  some  05.0004)00.000  tes  been  tied 
up  for  liquidation  In  bank  faUures  axul  leas  than  a  third  of  this 
will  be  seen  to  be  lost  when  the  llqtildatlon  of  our  suspended 
banks  Is  completed. 

A  Uttle  more  than  a  blUlon  lost  te  Americans  In  unit  i>i>»iM«g 
or  about  4  per  cent,  while  Britishers  have  loat  04.000j00O4MO  or 
about  30  per  cent.  And  the  end  of  the  British  ciurency  depre- 
ciation la  not  yet. 

Meanwhile,  millions  of  Americans  In  the  vast  majorl^  of  oar 
banks  have  100  per  cent  of  their  money  on  dapoatt.  sidw,  avail- 
able— theirs  when  they  need  it  most,  and  It  Is  worth  mora  to 
them  than  ever  before  In  buying  power,  a  genuine  reward  for 
their  thrift. 

Branch  banking  was  inevitably  a  factor  In  the  breaking  of  the 
Bank  of  Bngland.  lasmanagement  at  British  ptdflle  nnanras 
was  paralleled  by  a  hanking  system  In  which  tUiUfi^ipn  eould  not 
be  locallaed  as  it  has  been  in  the  United  Stataa.  Tba  pyramid 
of  eentralleed  hanking  and  finance  could  only  be  readjusted  by 
the  disaster  ot  eurrepcy  revaluation. 

Why  substitute  any  step  toward  this  dlaeredltable  aystsm  for 
the  safety  of  which  90.000  unit  banks  have  given  190.000,000 
Americans? 

This  la  the  dark  side  of  the  "no  bank  failure  in  Kngland  or 
Canada  **  argament. 

nuufCH-axRMAM  aaaaxDOwwa  or  bbakch  Bamawa 

SlmUar  disasters  have  overtaken  the  Prench  and  German  braneh- 
banktng.  systems.  Branch  banks  with  more  than  200  brancihss 
hare  closed  in  France,  quite  exploding  the  Idea  over  thes«  that 
branch  banking  Is  failure-proof,  while  other  branch  systems  have 
bad  to  be  helped  by  the  French  Government.  In  Oermaay  tha 
asntrallasd  branch-banking  system  has  broken  down  anOialy  and 
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Is  now  almoet  wtioUy  rabeldteed  by  the  Oerm&n  Government. 
(See  current  April  e<lltlon  of  the  National  Spbere.  Washington. 
D.  C.  tinder  PaUrm  of  B7»nch  Banking  to  Oennany.) 

BBAJfCH     BAinaifO     MXAIfS     CXimULIBATTOW     AITO     nfCKKAB«     OT     WALL 

STBXBT  OOMIKANCB 
"«oiw»Ter.  the  dtenml  exunple  of  tl»e  faUure  of  branch  banking  to 
the  British  Empire.  Prance,  and  Germany  Is  only  one  of  the  luii 
truths  which  should  make  you  hesitate  a  long  thne  before  you 
attempt  to  JXMtify  the  octopus  Idea  to  your  constituents. 

What  is  to  be  the  effect  upon  your  communities  when  a  lena- 
ing  policy  rationed  from  Wall  Street  dictates  the  use*  to  which 
the  funds  ssTed  by  your  people  shall  be  put?  w  w-..,v 

Make  no  mistake.  This  Is  what  the  advocates  of  branch  banK- 
!ng  were  aiming  toward  in  1926  when  they  "strengthened  the 
banking  system  with  the  branch-banking  privilege  for  the  nrsi 
time.    It  Is  what  they  are  aiming  at  now. 

Do  you  want  your  communities  starved  for  credit?  un.  we 
know  that  your  British  and  Canadian  branch  bankers  deny  pat 
their  systems  work  that  way.  But  they  do  not  tell  you  that  in 
A  section  of  Alberta  the  dairymen  are  using  creamery  checks  for 
money  and  that  In  many  parts  of  Canada,  where  there  Is  stui 
hope  for  local  expansion,  a  substanUal  body  of  puMlc  opinion 
thinks  highly  of  the  unit  banking  system  of  the  United  States. 
coinrraT-BANK    tcAifAcnuNT  coacPAaas   rAVoaABLT   wrrH   ratAMCiAL 

cmtrr 


After  our  experiences  of  192d-1931  we  should  have  no  Illusions 
about  cltv-bank  management  being  safer  per  ae  than  small-town 
banking.  The  hundreds  of  millions  of  dollars— the  ngure  for 
charge-ofTs  for  19  large  banks  In  the  last  12  months  Is  »207,310.- 
634 — lost  by  New  York  City  banks  alone  should  serve  as  evidence 
that  aty-bank  mani«em«nt  baa  much  to  learn.  Only  the  for- 
tuitous accident  of  hu«*  stock -market  prottU  through  sale  ctf  their 
sharee  at  boom  prices  gave  these  city  banks  capital  resourosa  to 
■Und  tbe  loasM  that  they  have  announced  to  their  sbwvholders. 
And  hundreds  of  unfortunate  eountry  banks  will  testify  th^  Owy 
lost  most  heavily,  where  they  could  least  afford  it.  tn  tmnds  reoom- 
mcnded  for  their  vital  seooodary  isssrve  aooounts  by  their  big-clty 

The  18.000  or  19.000  amall-town  banks  of  this  country  which 
bave  managed  their  affairs  so  well  as  to  ride  the  storms  of  tbe 
times  unshaken  are  optn  ehallenges  to  the  supwtorlty  of  dty-bank 
management. 

Many  of  the  amaner  banks  that  failed  are  ghastly  victims  of  the 
Investment  advices  and  called  loans  given  them  by  city  banks. 

Yet  all  but  a  few  of  these  18.000  or  19.000  good  small-town 
banks  are  doomed  as  surely  as  tbe  branch-banking  Oluslon  gains 
grovind. 

Inevitably,  any  fxuther  extension  of  branch  banking  means  an 
irretrievable  step  toward  putting  the  key  banking  reaourees  of 
your  community  more  at  the  disposal  of  the  big  financial  centers 
and  tbe  stock  markets.    There  Is  no  alternative. 

How  easy  and  inevitable  you  will  make  the  administration  of 
your  State's  banking  from  Wall  Street  if  you  vote  to  permit  na- 
tional banks  to  bave  branches  ever3rwhere  in  every  State  I 

Do  you.  Mr.  M«mber  of  Congress,  want  this? 

Your  vote  on  the  Glass  bill,  as  long  as  It  contains  the  present 
branch-banking  provisions,  will  be  the  only  answer  yoiir  con- 
stituents need. 

In  the  BtAlA  faith  of  96  years  of  service  to  the  banking  profes- 
sion that  Independent  banking  is  t>etter  banking. 
Faithfully  yovnrs, 

0.  B.  Azroao.  Editor. 

LOANS  TO  STATES — STSTDf  OP  HIGHWAYS 

The  Senate  resumed  the  oonsideration  of  the  bill  (H.  R. 
12445)  to  relieve  destitution,  to  broftden  tbe  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  public -works 
program  and  providing  a  method  of  financing  such  program, 
the  pending  questitm  being  on  the  amendment  proposed  by 
Mr.  La  PoLLrrrs  to  the  amendment  reported  by  the  com- 
mittee. 

The  PRESIDINO  OFFICER  (Mr.  Piss  in  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Wisconsin  [Mr.  La  FoLLrrrK]  to  the  amend- 
ment of  the  committee. 

Mr.  LA  FOLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BROOKHART.  Mr.  President,  in  the  beginning  of 
the  history  of  the  Republican  Party  it  was  organized  acainst 
the  institution  of  slavery.  It  was  organised  in  the  interest 
of  the  lowliest  of  our  American  people.  It  was  organized 
upon  the  same  principles  of  equal  rights  to  all  and  special 
privileges  to  none  that  had  been  promulgated  by  the  great- 
est Democrat  of  all  timea.  Thomas  Jefferson.  But.  Mr. 
President,  in  these  days  the  Reputdican  Party  has  drifted 
away  from  those  humane  moorings  and  we  find  It  meeting 
under  the  direction  of  a  convention  which  was  controlled 
In  every  detail  by  the  great  financial  Interests  of  tbe  coun- 


try. Even  one  citizen  who  tried  to  speak  on  the  other  side 
of  these  questions  was  excluded  from  the  platform  and 
taken  away.  I  think  no  convention  has  ever  met  in  this 
country  so  absolutely  dominated  by  the  sinister  financial 
influences  of  the  country  as  was  the  Republican  convention 
which  recently  assembled  in  Chicago. 

Mr.  President,  among  the  conunon  people  of  the  country 
who  have  supported  the  Republican  Party.  Republican  tick- 
ets, and  Republican  policies  have  been  the  farmers  of  the 
United  States,  except  possibly  the  farmers  of  the  Southern 
States,  who  at  one  time  followed  the  institution  of  slavery. 
In  the  recent  convention,  the  crowd  of  Wall  Street  poli- 
ticians, headed  and  dominated  by  Ogden  Mills,  entirely  dis- 
regarded the  rights  of  the  farmers  of  the  United  States. 
Tbat  convention  ran  away  from  the  Republican  platform  of 
four  years  ago.  I  think  that  is  probably  true  of  many  other 
questions,  but  certainly  it  is  true  of  the  agricultural  question. 
Agriculture  was  kicked  out  of  the  back  door  and  told  to  go 
hence  for  Its  relief  and  for  Its  rights.  Mr.  President,  I  nnd 
this  remarkable  statement  in  the  Republican  platform 
adopted  at  Chicago:  ^ 

The  people  themselves,  by  their  own  courage,  their  own  patient 
and  resolute  effort  in  the  readjustments  of  their  own  affairs,  can 
and  will  work  out  the  cure.  It  Is  our  task  as  a  party,  by  leader- 
afalp  and  a  wise  determination  of  policy,  to  assist  that  recovery. 

For  the  first  time  in  the  history  of  the  great  Republican 
Party  it  does  not  assert  its  confidence  in  Its  ability  to  handle 
the  situation  and  restore  prosperity.  For  the  first  time  in 
its  history  it  throws  up  the  sponge  sind  says: 

The  people  themselves,  by  their  own  patient  and  resolute  effort 
In  the  readjustments  of  their  own  affairs,  can  and  will  work  out 
tbe  extra. 

So  the  people  themselves  must  find  the  cure,  if  there  be 
one,  for  this  deiiression. 

It  Is  my  purpose  to-night  to  discuss  the  agricultural  plank 
in  the  platform  and  to  make  plain  to  the  Senate  and  to  the 
country  that,  so  far  as  agriculture  is  concerned,  the  conven- 
tion said  to  them,  "  You  must  work  out  your  own  salvation: 
there  is  no  help  to  come  to  agriculture  from  the  Republican 
Party." 

Mr.  President,  that  brings  up  the  question  of  finding  the 
proper  place  of  agriculture  In  reference  to  the  existing 
depression.  What  is  its  part  and  what  has  caused  agricul- 
ture to  become  depressed,  and  what  has  caused  the  other 
industries  of  the  country  to  fall  into  depression? 

Mr.  President,  as  a  usual  thing  we  read  that  this  depres- 
sion was  caused  by  the  World  War.  That  is  a  convenient 
statement  to  make  when  one  Ls  seeking  an  alibi  for  the 
things  the  big  financial  crowd  in  this  country  have  done  to 
produce  this  depression.  I  have  said  and  I  say  again  that 
the  World  War  did  not  cause  this  depression.  Again.  I 
want  to  submit  a  few  facts  in  support  of  that  conclusion. 

At  the  beginning  of  the  war  we  were  a  debtor  nation; 
we  owed  other  peoples  five  or  six  billions  of  dollars.  In  a 
httle  while,  out  of  war  profits,  we  paid  all  those  debts. 
Finally,  after  realizing  other  enormous  war  profits,  we  our- 
selves entered  the  war.  Our  Oovemment  then  taxed  war 
profits  and  was  able  to  lend  some  $11,000,000,000  to  foreign 
peoples  and  to  foreign  countries  out  of  taxes  levied  on  war 
profits.  Then  private  parties,  private  institutions,  collected 
enormous  war  profits,  greater  than  those  collected  by  the 
Qoivemment  They  also  were  able  to  lend  enormous  sums 
to  foreign  peoples  and  foreign  countries  and  to  invest  other 
enonnous  sums  in  foreign  coimtrles.  The  chairman  of  the 
Committee  on  Finance,  the  senior  Senator  from  Utah  [Mr. 
SMooTl.  informed  me  that  the  total  of  those  loans  and 
investments  is  something  like  $45,000,000,000. 

Mr.  President,  I  am  willing  to  concede  that  these  vast 
loans  and  vast  investments  abroad,  in  countries  that  prob- 
ably can  not  or  will  not  repay  them,  are  a  part  of  the  cause 
of  this  depression,  but  in  1922  our  national  wealth  wa; 
$320,000,000,000.  Those  loans,  while  they  are  vast  Iri 
amount,  would  not  of  themselves  have  caused  the  depression 
in  the  United  States. 

Tbame  loans  and  investments  represented  financial  opera- 
apart  from  tbe  war,  and  were  not  necessarily  madi; 
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because  of  the  war.  They  'mtst  made  because  of  the  finan- 
cial pc^cy  of  the  ruling  financial  forces  of  our  country. 
Therefore,  In  so  far  as  they  hdped  to  cause  tbe  depression. 
Its  cause  was  financial  and  not  due  to  the  war  Itself. 

However,  Mr.  President,  there  were  other  causes  particu- 
larly that  produced  the  agricultural  depression;  the  making 
of  these  loans  had  nothinc  whatever  to  do  with  the  begin- 
ning of  the  agricultural  deiveBsion.  We  have  got  to  look 
entirely  for  local  causes  in  our  eountry,  and  those  causes, 
as  I  have  said,  were  due  to  laws,  mainly  those  enacted  by  the 
Congress  of  the  United  States  and  to  some  extent  those 
enacted  by  certain  States.  Briefly  to-night,  as  a  prelude  to 
the  expression  of  my  idea  and  of  my  efforts  to  picture  the 
situation.  I  will  mention  those  laws. 

The  transportatlan  act  of  1930  was  the  first.  That  act 
caused  an  increase  in  railroad  rates  upon  farm  products  of 
about  60  per  cent  over  the  pre-war  level.  Tliat  put  a  bur- 
den, of  course,  upon  agricnltm^  and  was  the  cause  of  the 
beginning  of  the  agricultural  depression. 

Then  the  next  set  of  laws  that  oppressed  agriculture  were 
the  banking  laws,  both  State  and  National,  which  in  their 
operation  gave  Interest  rates  to  gamblers  tn  Wall  Street  as 
low  as  1  per  cent  or  3  per  cent  or  3  per  cent,  while  agricul- 
ture was  charged  from  6  to  13  per  cent  in  the  various  States 
of  the  Union.  This  t>^w>^v*g  system  by  its  operation  dis- 
criminated so  heavily  against  agriculture  m  the  matter  of 
excess  interest  charges  that  it  contributed  somewhat  to  the 
agricultural  depression.  But  the  greatest  of  the  causes  of 
agricultural  depression  from  the  cqieratlon  of  the  hanking 
system  was  the  deflation  policy  of  the  Federal  Reserve 
Board  in  1920. 

I  have  so  many  times  given  the  details  that  I  will  not  re- 
peat them  to-night,  but  I  win  restate  the  result  of  that  de- 
flation policy  as  stated  hy  the  Manufacturers  Record,  whose 
estimate  is  not  far  different  from  that  of  the  Agricultural 
Department  itself.  The  policy  which  was  then  pursued  de- 
fUted  agriculture  hi  1920  and  1931  in  the  sum  of  $32,000,000. 
about  $18,000,000  being  upon  land  values  and  the  other 
$14,000,000  on  the  two  crops  of  1920  and  1921;  and.  Mr. 
President,  agriculture  went  down  in  depression  as  a  result 
of  that  blow.  Hie  total  Tatue  of  agricultural  property  at 
that  time  was  about  $79,000,000,000.  and  $32,000,000,000  of 
it  was  stricken  down  all  at  oooe.  There  never  was  such  a 
panic  in  farm  prices  in  all  the  history  of  agriculture  as  we 
had  late  in  1920  and  throughout  1921;  and  agriculture  has 
stayed  down  in  depression  ever  since;  there  has  been  no  sub- 
stantial revivaL 

Those  engaged  in  agricaltare  constitute  a  third  of  the 
buying  power  of  the  people  of  this  country;  and  a  third  of 
the  buying  power  of  the  whole  country  can  not  be  stricken 
down  for  a  long  period  of  years,  continuing  as  in  this  case 
since  1920.  without  bringing  on  a  general  depression.  This 
striking  down  of  agriculture  then,  added  to  the  vast  loans 
Which  have  since  become  uncollectible,  even  the  interest 
not  being  paid  on  most  of  them,  finally  brought  the  rest  of 
the  country  to  depression. 

However,  before  that  happened,  in  1922  there  was  a  gen- 
eral revival  of  other  business,  but  not  of  agriculture.  Other 
business  went  into  an  enonnous  inflaticm,  it  being  in  1929  the 
greatest  in  the  history  of  the  world.  Then,  on  the  24th  of 
October  of  that  year  the  bubble  burst,  the  great  stock-water- 
ing scheme  of  the  big  corporations  whose  stock  is  listed  on 
the  stock  exchange  in  New  York  collapsed;  and,  so  inter- 
related are  all  the  Industries  of  the  country,  that  the  burst- 
ing of  that  Inflation  Injured  erery  other  business,  and  agri- 
culture, already  down,  was  injured  certainly  more  than  any 
other  business  in  the  coontrj. 

I  have  here  a  chart  dxiwtng  the  declines  of  movements 
among  wholesale  prices  dnrlzw  the  current  recession  sinoe 
1929.  On  this  chart,  all  other  than  farm  products  and  foods 
declined  from  an  assumed  basis  of  100  down  to  about  75; 
but  agriculture,  farm  products  as  a  whole,  declined  to  about 
47.  So  the  panic  of  1929  had  a  greater  effect  upon  agricul- 
ture than  upon  any  other  line  of  business;  and  that  was  an- 
other discrimination  against  agriculture.  I  have  not  men- 
tioned the  discrimination  in  tbe  deflation  of  19ao  and  1921. 


Hie  Manufacturers  Record  said  ttiat  agricultovs  «M  de- 
flated $32,000,000,000.  and  other  business  about  $iajOM,000.. 

000  more,  making  a  total  of  fifty  wm/iry 

Mr.  President,  at  that  time  agriculture  was  about  one- 
fourth  of  American  business— 4t  is  now  about  ons  sofiftth. 
since  the  deflation — and  other  business  was  about  thrso- 
f ourths.  So.  under  the  estimate  of  the  Manufactufen  Rec- 
ord, the  deflation  of  other  hnstnnw.  Hghteim  binioas  on 
three-fourths,  as  against  thirty-two  bOIions  on  <m»tmacfSb, 
being  agricultiu^.  that  means,  if  you  figure  it  out,  thaft  agil- 
culture  was  deflated  about  six  times  as  mn^  li)  pcopoitkin 
as  the  other  business  of  the  country. 

But,  Bffr.  President,  other  business  was  not  evenlr  de- 
flated, because,  as  I  have  shown  so  often,  tht  Uf  bHiBMi  of 
the  country  was  informed  as  to  the  rttvnttnf  gf  t!i^%m  deflatioii 
policy  and  went  out  and  gathered  up  tbe  sorplos  endtt  of 
the  country  and  protected  itself  lazgdy  «g««»««*  the  defla- 
tion; so  that  most  of  that  $18,000,000,000  of  liiwIiiMi  defla- 
tion fell  upon  the  little  business  of  the  country  rather  ttian 
the  big  business  of  the  country. 

So  think  of  that  diacrlmtnatlon  *ga«»M«^  agilcidture  tn  1S98 
and  then  think  of  these  figures,  this  ^tart  that  I  have  Inst 
given  you.  showing  a  further  heavy  discrimlnatkm  as  againat 
agriculture  whm  the  panic  of  1939  oocurred. 

I  think  the  tariff  laws  have  contributed  to  the  agricul- 
tural depression  tn  a  guieral  way.  because  nndei 
law  the  protected  industry  fixes  the  price  of  its 
at  its  factory  without  foreign  oompetttlQiL  Agitanltara. 
however,  is  on  a  different  basis.  We  shall  soon  ssa^  te 
viewing  the  Republican  platform,  that  agrieoltaral 
rates  are  not  effective  because  of  the  agrlenltural 
that  is  sold  in  foreign  maitets  and  is  not  i^i^rmmA  go  xbgx 
it  can  be  removed  and  separated  and  wmiigslnd  from  the 
domestic  market.  -; 

Every  othtf  business,  when  it  has  an  exportable  surplus, 
is  financed.  Every  other  business  will  separate  that  sur- 
plus out.  and  will  not  offer  it  for  sale  even  in  the  domestte 
market  at  alL  It  will  ship  it  abroad  to  the  best  world 
market  it  can  find,  and  get  the  best  price  it  can.  usually 
lower  than  the  price  charged  the  pec^ie  at  home  tor  the 
same  product  But  agriculture,  not  being  <i«*»M^  is  not 
able  to  separate  its  surplus  from  tbe  domestle  BMitot. 
Therefore,  it  is  forced  to  sdl  it  in  the  domestic  maifesi,  and 
thereby  it  fioods  the  domestle  market  by  the  *wm>«w»^  of 
that  surplus;  and  it  is  that  flood  that  breaks  down  the  tartft 
protection. 

So  the  farmer  is  forced  to  buy  in  the  high  levd  of  tho 
protected  American  market  tbe  manufactured  prodoets  thai 
he  needs,  and  then  Is  forced  to  sell  his  own  products  on  tho 
low  level  of  the  world  at  tbe  price  fixed  by  the  sale  of  his 
little  surplus.  That  surplus  is  only  about  10  per  cent,  on  an 
average.  It  is  about  50  per  cent  of  cotton.  al)OUt  10  per 
cent  of  wheat,  less  than  1  per  cent  of  com,  less  than  1 
per  cent  of  oats,  and  only  7  or  8  per  cent  of  livestock  prod- 
ucts. These  little  percentages.  Mr.  President,  are  fixing  the 
farmer's  whole  price,  and  they  are  sold  in  the  free-trade 
market  of  the  world.  That  adds  to  the  agricultural  dept^s- 
sion.    It  adds  heavily. 

Then  the  patent  laws  and  the  corporation  laws,  which  X 
wlU  not  discuss  in  detail,  contribute  their  share  to  *M*i4«iyg 
agriculture  in  economic  slavery. 

Mr.  President,  there  is  one  other  Idea  in  referenoi  to  this 
depression  that  is  new. 

We  have  had  eight  major  depresskms  in  the  last  M 

1  had  the  chart  of  that  on  tbe  wall  of  tbe  Senate 
not  long  ago.  It  was  prepared  by  Colanel  Ajtm,  of  the 
Cleveland  Trust  Co..  the  most  famous  and  owwi^i^  statis- 
tician of  our  time.    In  all  of  thoee  d^nesslODS  up  to  1930, 


in  an  six  that  preceded   1930,  agriculture 
and  best;  and  why  was  that? 

Most  of  the  agricultural  lands  had  been  obtained  by  tha 
farmers  of  tbe  western  country,  where  most  of  it  Is  Ipcated. 
at  $1.25  an  acre.  Railroads  got  vast  tracts.  1684M0,Ma 
acres  four  and  a  half  States  as  big  as  my  State  of  Iowa, 
for  that  matter — for  nothing,  and  then  they  sold  it  for  from 
Ave  to  ten  dollars  an  acre  to  tbe  fanners  of  tbe  country. 
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Prom  these  low  prices  land  advanced  steadily  year  after  year. 
This  advancing  value  of  land  kept  the  buying  power  of  agri- 
culture Intact.  When  a  panic  came  along  agriculture  could 
still  buy.  Agriculture  had  credit.  Its  credit  was  not  de- 
stroyed. Agriculture,  being  in  that  condition,  revived  first 
and  gradually  pulled  other  business  out  of  these  depressions. 

Prior  to  1920  land  values  advanced  more  rapidly  than  in 
any  like  period,  and  then  halted  when  the  deflation  of  1920 
was  put  on;  and  since  that  date  land  values  have  been  de- 
clining, and  are  still  dechning  to-day. 

During  the  past  year  the  decline  of  land  values  has  been 
greater  than  in  any  year  of  this  agricultural  depression — 
because  I  draw  a  distinction  between  the  beginning  of  the 
agricultural  depression  and  the  general  depression  in  the 
country.  These  things  have  broken  down  the  bu3rlng  power 
of  agriculture,  and  have  almost  entirely  destroyed  its  credit: 
and  agriculture,  therefore,  is  not  helping  to  extricate  us  from 
this  d^wession.    So  we  go  down  deeper  and  deeper. 

When  Colonel  Ayres  was  on  the  witness  stand  before  the 
Banking  and  Cxirrency  Committee,  I  pointed  out  this  situa- 
tion to  him  from  his  own  chart.  Through  that  chart  he  had 
drawn  a  line  representing  the  normal  level  of  business. 
When  biisiness  was  in  boom,  the  tracing  line  rose  above  this 
center  line  of  normal  level,  and  when  business  was  in  de- 
pression the  tracing  line  fell  below  this  normal  level.  I 
asked  Colonel  Ayres  to  tell  what  portion  of  that  50  years  we 
had  been  on  his  normal  line,  the  normal  level  of  business. 
He  seemed  to  be  stumped  by  that  question  and  hesitated  in 
his  answer.  Then  I  answered  it  for  him,  and  I  said  I  had 
measured  along  that  line  myself,  trying  to  figure  out  what 
portion  of  this  50  years  was  normal,  and  I  had  not  been  able 
to  find  30  minutes  in  the  whole  50  years.  He  said  that  was 
about  right;  that  we  had  either  been  climbing  up  into  infla- 
tion all  the  time  or  dropping  down  into  depression.  I  then 
asked  him  if  we  had  yet  reached  the  bottom  of  the  present 
depression,  which  he  described  as  the  greatest  of  all,  and  he 
said  we  were  not  yet  at  the  bottom.  I  asked  him  how  long  it 
would  take  to  get  out  of  this  after  we  had  reached  bottom, 
and  he  said,  following  the  history  of  all  depressions,  it  would 
certainly  take  longer  to  get  out  than  it  did  to  get  in. 

So.  Mr.  President,  that  is  the  sentence  of  big  business  that 
enacted  this  railroad  law,  that  put  $7,000,000,000  of  water 
into  railroad  values  as  a  basis  of  le;Ting  rate?;,  raised  farm- 
ers' rates  by  60  per  cent,  enacted  and  controlled  the  Federal 
reserve  administration,  deflated  the  farmers  of  this  coun- 
try in  the  sum  of  $32,000,000,000.  controlled  this  tariff  sys- 
tem, controlled  the  patent  system,  and  controlled  the  cor- 
poration laws  of  the  country,  which  has  brought  about  these 
various  discriminations,  and  plunged  agriculture  down  into 
the  present  condition,  and  thereby  pulled  other  business 
down  into  this  depression.  When  agricultme  went  down, 
and  was  no  longer  able  to  buy,  that  stopped  many  of  the 
wheels  of  industry.  That  discharged  men  by  the  thousands 
and  finally  by  the  millions.  As  these  men  were  discharged, 
that  reduced  and  destroyed  their  buying  power,  and  that 
stopped  other  orders  into  other  industries  and  caused  other 
unemployment,  until  now  mne  or  ten  million  or  perhaps 
more  are  unemployed  and  many  more  are  working  on  part 
time.  That  is  what  has  happened  in  this  great  country, 
which  had  an  income  for  furnishing  just  the  necessities  of 
life  without  a  business  boom  last  year  of  over  $60,000,000,000. 
while  in  1930  it  was  about  $71,000,000,000.  and  in  the  boom 
year  of  1929  it  was  about  $90,000,000,000. 

Mr.  President,  that  indicates  that  our  economic  system 
has  broken  down — broken  down  in  the  hands  of  the  very 
powers  that  control  and  direct  it.  It  is  the  great  financial 
forces  of  this  country  that  managed  and  produced  all  of 
these  results.  The  first  bad  management  was  those  vast 
loans  abroad;  and  then  the  other  bad  management  was  the 
giving  of  these  special  privileges  to  various  indiistries  In  our 
country. 

I  must  complete  thia  picture  by  repeating  the  fact  of  our 
national  production  in  the  United  States. 

All  our  labor,  all  our  capital,  all  increase  in  property  value 
and  even^thing  else,  when  we  take  the  long  series  of  years 
and  rub  out  these  ups  and  downs  of  business  and  get  an 


average  along  that  normal  level  line,  amounts  to  a  wealtli 
increase  of  a  little  less  than  4  per  cent  a  year.  That  is  al. 
there  Is  in  this  American  pool  of  production,  and  that  is  aL 
there  ever  has  been.  You  can  go  clear  back  to  the  Decla- 
ration of  Independence  and  begin  at  that  date,  and  our 
wealth,  including  the  value  of  all  new  territory,  all  new 
cities,  all  new  improvements,  everything,  has  increased  at 
the  rate  of  a  little  less  than  4  per  cent  a  year;  and  I  suspect 
that  if  we  should  bring  it  up  to  date,  on  present  depreciated 
values,  it  would  drop  considerably  below  4  per  cent.  Prom 
1912  to  1928  it  was  at  the  rate  of  about  4V4  per  cent.  I  am 
sure  if  we  bring  it  up  to  date,  it  will  fall  still  below  the  gen- 
eral 4  per  cent  average  which  the  country  has  had  through- 
out its  history. 

Mr.  President,  if  4  per  cent  Is  all  there  Is  In  this  Ameri- 
can pool  production  and  if  we  turn  the  railroads  loose  to 
fight  for  5^  per  cent  upon  their  block  of  capital  and  that 
capital  inflated  by  some  $7,000,000,000  of  water,  making 
their  return,  as  commanded  by  the  law,  more  than  9  per  cent 
upon  their  bonded  value,  and  if  we  turn  other  corporations 
loose  to  fight  for  10  per  cent.  40  per  cent,  100  per  cent,  some- 
times even  a  thousand  per  cent,  when  there  is  only  4  per 
cent  for  distribution  among  them,  and  if  we  give  it  all  tc 
capital,  we  make  our  normal  state  one  of  economic  welfare 

Under  that  condition,  of  course,  a  few  of  the  big  combina- 
tions win  and  many  smaller  ones  go  down  to  defeat  and 
disaster.  The  result  of  all  that  has  been  that,  according  to 
Senator  Pepper,  former  distinguished  Member  of  the  Senate 
92  per  cent  of  American  business  ultimately  fails,  and  that 
is  in  ordinary  times,  that  is  average  times,  and  I  think  before 
we  get  out  of  this  depression  that  percentage  will  be  consid- 
erably increased.  Other  experts  have  estimated  it  highei 
than  Senator  Pepper  did. 

Mr.  President,  there  is  something  wrong  about  the  eco- 
nomic system  that  results  in  a  thing  like  that.  There  ii 
something  different  now  in  this  present  depression  from  the 
other  depressions,  because  of  the  different  situation  in  rela- 
tion to  agriculture  toward  this  depression.  Big  businesses, 
fighting  and  winning  these  big  profits,  some  of  them,  have 
caused  this  depression,  and  sentenced  us  to  go  down  deepei 
into  the  depression  and  to  stay  longer  before  we  come  back 
to  what  we  caU  prosperity. 

Under  that  situation  I  think  everjrthing  that  has  been  said 
by  the  Senator  from  Wisconsin  in  support  of  his  amend- 
ment, about  the  adequacy  of  any  measures  which  will  reallj 
bring  relief  and  lift  us  out  of  this  depression,  is  certainlj 
well  supported  and  well  founded. 

I  find  only  this  defect  in  the  proposition  as  presented  bj 
the  Senator  from  Wisconsin.  He  has  not  given  that  spe- 
cial attention  to  agricultiu-e  which  it  deserves.  Everything 
he  has  said  for  labor  and  for  unemplosrment  is  supported 
entirely  and  throughout,  but  agriculture  was  the  first  dowr 
in  this  depression.  Agriculture  is  the  basic  industry  of  thif; 
country,  and  has  been  throughout  the  history  of  the  country 
and  as  long  as  one-third  of  the  American  people  are  de- 
pendent directly  upon  it,  and  perhaps  45  per  cent  of  then 
depend  indirectly  for  their  hving  and  property  return  on  it. 
agriculture  must  remain  the  basic  industry  of  this  country. 
There  can  be  no  prosperity  without  a  proper  consideration 
of  the  rights  of  agriculture. 

Therefore.  I  think  that  I  am  going  to  suggest  an  amend- 
ment to  the  amendment  of  the  Senator  from  Wisconsin,  11 
it  k>e  adopted,  that  at  least  $1,000,000,000  be  set  aside  to 
handle  the  agricultiiral  siudIus;  and  as  I  go  along,  I  think 
I  wiU  be  able  to  show  that  that  will  be  sufficient  for  that, 
purpose,  and  that  that  will  at  once  restore  agricultural 
prices  and  restore  agricultural  bU3dng  power  and  agricxil- 
tural  credit,  and  furnish  the  first  soUd  foundation  for  a  re- 
turn to  prosperity.  If  those  things  result,  they  will  give  a 
considerable  number  of  unemployed  labor,  and  then  the  funds 
suggested  by  the  Senator  from  Wisconsin,  If  they  are  used 
as  he  suggests,  will,  I  think,  employ  the  rest  of  the  unem- 
pk>yed  labor  in  this  country;  and  until  that  Is  done  there 
will  be  no  return  of  prosperity,  and  even  the  calculation  of 
Colonel  Ayres  will  fail  unless  this  reUef  is  given  to  agri- 
culture, and  we  will  not  recover  even  as  speedily  as  Im 
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expects.  t)ccause  of  the  different  situation  of  asriculture 
in  this  depression  compared  to  the  other  depressicHis  that 
have  gone  before  it. 

Mr.  President,  there  Is  one  other  thing  necessary,  I  think, 
to  cure  this  depression.  We  have  $203,000,000,000  of  debts, 
public  and  private,  in  the  United  States,  about  $40,000.- 
000.000  public  debU,  and  the  other  $163,000,000,000  private 
debts  of  various  kinds,  $203,000,000,000  of  debts  in  aU. 
Probably  our  entire  wealth  talue  In  the  country  is  not  much 
over  $300,000,000,000  at  this  time.  It  was  $360,000,000,000 
in  1928,  and  I  have  an  Idea  the  depreciation  is  probably  more 
even  than  $60,000,000,000. 

That  means  that  two-thirds  of  the  national  wealth  of  this 
country  is  covered  by  the  debti.  I  want  to  ask  how  those 
debts  can  be  met  under  the  present  gold  standard  of  money 
value,  under  the  present  level  of  commodity  prices,  as  shown 
by  my  chart  here.  It  can  not  be  done  and  expect  the  big 
special-privilege  corporations,  which  are  able  by  their  special 
economic  power  and  by  the  special  favor  of  laws  to  protect 
their  profits,  not  to  discharge  their  men.  and  we  will  have  a 
general  state  of  bankruptcy  on  the  present  dollar  level.  It 
takes  about  two  and  a  half  times  as  much  of  agricultural 
products  to  pay  the  debt  which  the  farmers  contracted  two 
or  three  years  ago  and  it  takes  about  twice  as  much  of  any 
other  product  in  the  United  States  to  pay  such  debts. 

Therefore,  Mr.  President,  the  money  standard  is  out  of 
Joint  with  the  price  levels  of  the  country,  and  in  order  to 
complete  recovery  and  make  it  sound  with  reference  to  this 
depression  the  money  standard  must  be  stabilized,  as  is 
usually  said,  or  revived,  so  that  the  debtor  can  pay  his 
debts  in  the  same  level  of  prices  In  which  they  were  con- 
tracted, and  the  doUar  which  will  not  do  that  is  not  an 
honest  dollar. 

Mr.  President,  it  Is  not  my  purpose  to  discuss  the  money 
question  in  detail  It  Is  my  purpose  to  present  this  general 
picture  of  the  situation,  of  the  importance  of  agrictiltin-e  in 
it,  and  then  to  see  what  has  been  promised  by  the  Repub- 
lican party  to  give  to  agriculture  the  support  necessary  to 
end  this  depression. 

I  go  to  the  platform,  published  in  the  New  York  Times, 
and  I  do  not  doubt  its  correctness.  The  plank  Is  as 
follows: 

Farm  dlstreas  In  America  h»a  its  root  in  the  enormous  ezpcm- 
slon  of  agricultural  production  during  the  war,  the  deflation  oT 
10ia-3O.  and  the  dislocation  at  marketa  aftar  the  war. 

Mr.  President,  I  want  to  take  up  that  statement  and  show 
how  completely  incompetent  or  ignorant  the  writers  of  this 
platform  were.  There  was,  In  the  first  place,  no  enormous 
expansion  of  agricultural  production  during  the  war.  There 
was  some  expansion,  but  it  was  not  enormous.  It  was 
scarcely  more  than  the  increase  of  population. 

Next  it  refers  to  the  deflation  of  1919.  There  was  no 
deflation  In  1919.  In  1919  there  was  continued  Inflation, 
and  In  most  of  1930  there  was  continued  Inflation.  Ttie 
deflation  started  only  late  in  1920.  The  Federal  Reserve 
Board  deflation  meeting  was  held  aa  May  18,  1920,  but  a 
part  of  its  proceedings  were  sealed  up  in  secrecy  and  passed 
over  to  the  fall  of  the  year,  until  October. 

I  desire  to  present  some  of  the  facts  to  show  what  this  agri- 
cultural increase  in  production  was.  I  think  it  is  Important 
that  we  have  a  picture  in  the  Ricokd,  so  that  we  can  reason 
correctly  upon  this  propositkm.  Most  of  the  conchisions 
I  find  are  wild  and  far  afield  from  the  actual  facts  them- 
selves. 

First.  I  win  take  wheat.  In  1913  the  total  wheat  pro- 
duction in  the  United  States  was  763,000.000  bushels.  I 
leave  off  the  odd  thousands.  In  1914  the  total  wheat  pro- 
duction— and  this  all  oocorred  before  the  war  began — was 
891.000,000  bushels.  Ttmi  is  almost  900,000,000  bushels. 
During  the  war  it  increased,  in  1915  to  1,025.000,000  bushels. 
Then  it  dropped  back  in  1916  to  636,000,000  bushels,  con- 
siderably lower  than  it  was  before  the  war  began,  and  in 
1917  it  was  still  636,000.000  busbeto.  In  1918  it  rose  to  921,- 
000,000  bushels. 

Nobody  can  say,  as  the  Republican  platform  aaid.  that 
that  was  an  enormous  rmtmrmion  at  wheat  production.    On 

LXXV- 


the  whole,  it  was  a  slight  decline,  when  w  flcvre  tte  two 
smaller  years. 

Bir.  President,  next  we  will  take  com.  I  am  aaottng  tlili 
from  the  Agricultural  Yearbook  of  1932.  In  1912  the  pro- 
ducUon  of  com  was  3.124.060,000  bushds.  I  want  thai  flfiuv 
in  to  show  that  the  production  oC  com  wm  grefttor  In  vnM, 
before  the  war  began,  than  in  any  yeat  sfaoe.  In  191S  tk 
was  2.446.000,000.  and  in  1914  it  was  2,672,000,000. 

During  the  war  it  rose,  in  1915  to  2,994.000,600,  ttffl  belmr 
1912;  in  1916  It  was  3,5^,000.000.  bdow  1914;  in  191T  It  WM 
3,065,000.000.  stm  below  1912;  and  in  191t  it  WM  aj02.- 
000.000. 

Therefore.  Mr.  President,  the  production  of  the  fresteot 
of  the  agricultural  crops,  com,  did  not,  as  tbia  Republican 
platform  says,  enormously  expand.  In  fact.  avertctDg  tt» 
whole  thing  during  the  war,  it  declined.  Then  In  19S0  tt 
was  reduced  down  to  $2,060,000,000  and  in  1931  tt  increcaed 
to  $2,556,000,000. 

I  believe  I  did  not  give  the  wheat  figures  for  1930  and 
1931.  To  complete  the  figures  I  want  to  give  Ukoee.  Whesk 
production  In  1930  was  858.000.000  bushels  and  In  19S1  It 
was  892,000,000  bushels. 

Mr.  President,  next  I  wiU  take  cotton.  In  1912  the  totAl 
cotton  production  was  14.156,000  bales.  In  1914  it  was  16.- 
135.000  bales.  During  the  war  period,  in  1915.  it  WM  on^ 
11,000,000  bales;  in  1917,  11.000.000  bales;  and  in  19ia.  oidy 
12,000,000  bales.  So  instead  of  cotton  enormously  Increaaiag 
during  the  war  it  considerably  declined  in  production.  To 
complete  that  picture,  in  1030  the  production  of  cotton  was 
13.932,000  bales  and  in  1931  it  increased  to  16.918.000  bales. 

Mr.  President,  bear  in  mind  that  these  Increases.  Where 
they  show  in  any  agricultural  production,  are  far  leas  than 
the  Increase  in  population  of  the  United  States.  Tttere  has 
been  at  no  time,  not  even  during  the  war.  an  increase  In 
agricultural  production  that  would  keep  pace  or  any  more 
than  keep  pace  with  the  increase  in  population  of  the 
country. 

Now  let  us  take  cattle.  In  1913  there  were  55.833.000  tasad 
of  cattle  on  all  the  farms  and  in  1914  there  were  6t,737j000. 
During  the  war  they  increased,  in  1916  to  62,000.000.  In  1916 
to  66.000,000.  in  1917  to  69,000.000.  and  in  1918  to  71/MO.OOO. 
There  was  a  substantial  increase  in  the  number  of  cattle  .biit 
not  much  more  there  than  the  increase  in  p(wulation  might 
warrant.  In  1930  they  dropped  back  to  59.730j000  uid  in 
1931  to  60,915.000.  ,, 

Mr.  President.  I  want  to  emphasise  at  every  step  tlie  fallacy. 
of  this  claim  of  enormous  expansion  in  agrieultural  produo- 
ton  in  the  United  States  either  during  the  war  or  aixiot 
the  war. 

Next,  we  will  take  hogs,  m  1919  the  total  nnmber  of 
hogs  on  the  farms  was  54,000.000:  in  1914,  SljOOOjOOO;  In 
1915,  during  the  war.  it  increased  to  67.000j000;  in  1016  to 
59.000,000;  in  1917  dropped  back  to  66.000,000;  and  In  1018 
increased  to  61,000,000.  In  1020  they  dropped  back  to 
55,301,000,  and  hi  1931  to  64J744NW,  abnost  back  to  the  1913 
basis. 

Mr.  President.  I  have  reviewed  the  principal  staple  farin 
products  of  the  country.  There  are  many  minor  iKoduels. 
of  course,  but  the  figures  do  not  run  much  dUTsMMt  tttm 
the  big  staple  products.    I  shall  not  burden  the  Raooaa  bsr 

putting  In  all  the  details,  but  these  are  aO  of  ytry  grsUt 
importance. 
Let  us  now  again  read  the  Republican  platform: 


Farm  diatren  in  Amerioa  baa  Ita  root  In 
agricultural  production  durlzag  the  war.  the  daflatlon  of  191^-00. 
and  tbe  dlalocatlon  of  marketR  atter  Ui«  war. 

The  first  trouble  with  the  makers  of  the  RopubUoan  plat- 
form is  tiiat  they  had  scmie  Wall  Streeter  making  the  plat- 
form who  knew  nottiing  alx>ut  the  agrieultural  pcoblsm. 
I  think  I  know  that  his  name  was  Ogden  mils.  WbSB 
he  came  before  the  Committee  on  Banking  and  CurroBcr. 
he  gave  them  a  sdcture  very  much  like  this  ptetfecm.  Z 
told  him  then  that  he  oui^  to  go  to  nigbk  scliool  and  i 
something  about  the  agricultural  problem. 


136d8 


CONGRESSIONAL  RECORD— SENATE 


June  22 


Then  the  platform  continues: 

There  followed,  under  Republican  administration,  a  long  record 
of  legislation  In  aid  of  tHe  cooperative  organization  of  fanners 
and  In   providing  farm  credit. 

Let  me  see  what  that  was.  The  War  Finance  Corporation 
was  the  first  institution  that  appeared  for  relief  of  agricxil- 
ture  in  our  legislation.  That  corporation  was  organi2ed 
and  had  plenty  of  money  and  plenty  of  resources  to  have 
really  relieved  the  agricultural  depression.  Two  billion  dol- 
lars was  provided,  but  Mr.  Eugene  Meyer  was  put  in  charge 
of  the  administration  of  that  institution  for  the  relief  of 
agriculture.  He  had  had  20  years'  experience  as  a  gambler 
on  the  New  York  Stock  Exchange  and  that  qualified  him 
well  for  the  public  service.  While  he  had  $2,000,000,000  at 
his  disposal,  the  most  he  ever  used  or  ever  put  out  to  relieve 
the  $32,000,000,000  depression  that  hit  agriculture  in  1920 
and  1921  was  $187,000,000. 

Instead  of  relieving  agriculture  he  adopted  a  restrictive 
policy  which  actually  injured  agricultin^.  He  picked  out  in 
the  West  a  few  of  the  big  ranches  and  big  leaders  out  there 
and  made  loans  to  them.  He  bragged  that  he  made  some 
$25,000,000  of  loans  In  my  State  of  Iowa.  Of  coxn-se,  $25.- 
000,000  sounds  big,  but  in  that  State  even  with  starvation 
prices  we  produced  $600,000,000  each  year  in  agricultural 
products  of  all  kinds.  So  it  was  only  a  drop  in  the  bucket 
to  meet  the  situation,  and  then  with  his  $25,000,000  he 
skimmed  off  all  of  their  best  securities  in  the  State,  and  as 
the  loans  came  due  the  banks  were  required  to  pay  them  and 
started  us  on  the  road  to  failure,  which  followed  with  so 
many  of  our  banks. 

That  was  the  first  of  financial  aids  that  came  along  for 
the  benefit  of  agriculture.  Then  the  Federal  land  bank  was 
""established.  I  am  quite  sure  that  the  general  purpose  in  es- 
tablishing the  Federal  land  bank  was  good.  The  intention 
was  really  to  help  agriculture,  but  his  success  in  managing 
the  War  Finance  Corporation  qualified  the  same  Eugene 
Meyer  to  be  placed  at  the  head  of  the  Federal  land  banks  of 
the  United  States. 

The  result  has  been,  although  the  farmers  need  some 
$9,000,000,000  of  loans  and  more  than  half  of  this  ought 
to  be  furnished  by  the  Federal  land  bank  and  Joint-stock 
land  bank  combined,  yet  only  about  $1,700,000,000  has  been 
fxmiished.  The  same  policy  of  restriction  was  pursued  in 
that  case  as  in  the  other.  If  I  had  the  time  and  were  dis- 
posed to  do  so,  I  could  give  details  over  and  over  of  how 
they  prevented  the  functioning  of  the  Federal  land  banks. 

For  instance,  one  loan  association  out  in  my  State  that 
had  a  record  of  11  years  on  the  honor  roll,  never  missing  a 
payment  of  interest  on  any  loan  for  one  day,  let  alone  hav- 
ing a  default  or  a  foreclosure,  made  26  applications  for  new 
loans.  This  magnificent  body  of  farmers  were  Jointly  liable 
on  all  of  the  loans.  Out  of  the  26  applications  they  secured 
only  1  loan.  How  was  that  prevented?  If  a  farmer  wanted 
$12,000.  word  came  back  that  they  could  only  loan  him 
$10,500,  The  appraisement  showed  that  this  value  would 
not  warrant  the  full  $12,000.  If  he  wanted  $12,000.  he  could 
not  get  along  with  $10,500:  and  that  sent  him  to  the  mort- 
gage company,  where  he  had  to  pay  a  higher  rate  of  in- 
terest and  take  a  shorter-term  loan.  The  loan  associations 
were  angry  at  the  appraisers  and  figured  the  appraisers 
had  not  given  them  a  square  deal.  Finally  some  one  sent 
them  out  a  list  of  the  appraisements,  and  it  showed  that 
every  appraisement  was  all  right  and  that  every  one  of  the 
loans  had  been  cut  down  in  the  office  over  in  Omaha.  The 
same  Eugene  Meyer  policy  that  he  has  been  following  in 
the  Reconstruction  Finance  Corporation  in  the  matter  of 
loans  to  the  banks  of  the  coimti7  was  applied  there.  We 
can  see  his  earmarks  everjrwhere  he  appears  in  the  control 
of  financial  institutions. 

What  came  next  in  this  economic  legislative  program  for 
the  benefit  of  the  farmer?  There  was  the  intermediate 
credit  bank.  That  is  a  farmer's  reserve  bank  for  shorter 
loans.  That  In  the  hands  of  Ei^rene  Meyer,  with  $660,000,- 
000  available,  never  got  above  $200,000,000  in  functioning 
or  In  use  in  the  country,  in  this  country  which  at  starvation 
prices  produces  $13,000,000,000  of  acricidtural  products. 


The  platform  continues: 

The  position  at  agriculture  was  gradually  Improved. 

I  think  if  we  could  find  any  Improvement  It  would  take 
a  tolerably  high-powered  mlcroecope  to  measure  It. 

In  1938  the  Republican  Party  pledged  further  meaaurea  in  aid 
of  agriculture,  principally  tarlir  protection  for  agrlcultaral  prod- 
ucte  and  the  creation  of  a  l^aderal  Farm  Board  "  dotbad  with  ttaa 
neceaeary  power  to  promote  the  establlahment  ot  a  farm-market- 
ing syrtem  of  farmer-owned  and  controUad  rtahfltaatlon  oor- 
poratlons." 

Almost  the  first  official  act  of  Preeident  Hoover  waa  the  «^m'"g 
of  the  special  session  of  Oongreas  to  redeem  theae  party  pledgee. 
They  have  been  redeemed. 

I  want  to  contradict  that  last  statement  entirely.  Not  one 
of  those  pledges  has  been  redeemed  in  any  substantial  part. 
Instead  of  redeeming  the  pledges,  they  have  hit  agriculture 
and  driven  it  deeper  and  deeper  into  depression  every  year 
as  the  years  roll  by. 

The  platform  continues: 

The  1930  tariff  act  increased  the  rates  on  agricultural  products 
by  30  per  cent,  upon  industrial  producta  only  13  per  cent.  That 
act  equalized,  so  far  as  legislation  can  do  to.  the  protectkm  af- 
forded the  fanner  with  the  protection  afforded  indiistry  and  pre- 
sented a  vast  flood  of  cheap  wool,  grain,  livestock,  dairy,  and  other 
products  from  entering  the  American  market. 

Mr.  President,  an  honest  platform  could  not  have  stopped 
with  any  such  statement  as  that.  If  they  had  wanted  the 
platform  honestly  to  let  the  farmers  know  what  the  tariff 
had  done  for  them,  it  would  have  said.  "  Yes;  we  increased 
your  rates,  but  not  one  of  those  increases  Is  effective  on  any 
of  your  exportable  surplus.  Not  one  of  them  has  protected 
the  price  of  the  big  staple  farm  products." 

Let  us  take  wheat.  They  mention  grain  as  being  pro- 
tected by  these  rates. <,, Here  was  the  situation  as  to  grain 
m  1929.  Wheat  that  year  sold  15  to  20  cents  a  bushel 
higher  at  Winnipeg  than  it  did  at  Minneapolis.  I  know  a 
man  at  Humboldt,  Iowa,  cashier  of  the  national  bank  there, 
who  has  a  farm  at  Portal,  N.  Dak.  Portal  Is  on  the  Cana- 
dian line.  In  1928  when  he  harvested  his  wheat  crop  he 
hauled  it  across  the  street  and  sold  it  in  North  Portal,  which 
is  in  Canada.  At  that  time  he  paid  12  cents  a  bushel  tariff 
duty,  but  since  then  Canada  has  raised  her  tariff  rate  to  42 
cents  in  order  to  be  neighborly  and  to  match  our  rate.  He 
also  paid  a  dollar  a  load  entrance  fee;  and  after  paying  that 
and  paying  the  tariff  duty  he  had  left  9  cents  per  bushel 
more  than  he  was  offered  for  the  same  wheat  on  the  same 
day  on  his  own  side  of  the  street.  That  is  what  happened 
to  the  wheat  crop  in  1929. 

Then  some  time  in  1930  the  Farm  Board  began  its  opera- 
tions. They  make  the  claim.  Mr.  President,  that  they  raised 
the  price  of  wheat  in  the  United  States  about  15  cents  a 
bushel  above  the  world  price  level.  Perhaps  that  is  true  as 
the  world  price  level  stands,  but  the  Farm  Board  had  an- 
other policy  that  perhaps  did  the  world  price  more  damage 
than  it  did  the  domestic  price  good.  It  bought  up  a  con- 
siderable surplus,  bought  it  Just  like  a  gambler:  it  did  not 
buy  it  to  hold  it  for  a  cost-of -production  price  or  anything  of 
that  kind,  nor  at  a  cost-of -production  price;  but  it  went  Into 
the  board  of  trade  and  bought  wheat  as  any  other  speculator 
or  gambler  would  buy  it,  and  then  held  that  surplus  con- 
stantly as  a  menace  over  the  world  market. 

The  bidder  m  the  world  market  did  not  know  but  that 
on  the  next  day  that  wheat  would  be  dumped  into  the 
world  market,  and  every  time  he  undertook  a  purchase  he 
pointed  his  finger  at  the  American  surplus  and  beat  the 
world  market  down.  So,  Mr.  President,  it  is  probable.  I 
think,  though  there  can  be  no  exact  determination  of  that 
question,  that  this  policy  of  the  Farm  Board  first  reduced 
the  world  market  as  much  as  or  more  than  it  increased  the 
domestic  market.  Therefore,  altogether,  the  operation  of 
the  tariff  law  and  of  the  Farm  Board  has  been  to  the  detri- 
ment of  agriculture  and  not  to  its  advantage. 

Then,  again,  the  recent  Republican  platform  says: 

By  the  agricultural  marketing  act  ttie  Federal  Farm  Board 
was  created  and  armed  with  broad  powers  and  ample  fimda. 

"Ample  fimds!"  Mr.  President,  if  the  preamble  in  that 
act  only  used  the  words  and  the  terms  that  have  been 
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quoted  in  this  platform,  fhe  funds  ml^t  have  been  more 
nearly  ample,  but  the  platfonn  makers  have  deleted  refer- 
ence to  the  most  Important  item  In  the  whole  farm  market- 
ing act — the  expcntaMe  surpltn.  The  surplus  is  not  men- 
tioned: it  is  deleted  and  cot  out  here  in  some  three  different 
places.  So  it  is  apparent  that  the  Republican  platform  has 
abandoned  the  main  purpose  of  the  farm  marketing  act 
which  was  to  control  the  exportable  surplus. 

The  sum  of  $500,000,000  was  given  the  Farm  Board.  The 
exportable  surplus,  one  of  the  things  mentioned  three  dif- 
ferent times  in  the  preamble  of  the  act,  amounts  to  about 
eighteen  hundred  or  two  thousand  million  dollars  in  the 
form  in  which  it  is  exported.  It  will  probably  amount  to 
about  twelve  hundred  million  dollars  as  it  leaves  the  farm: 
and.  Mr.  President.  $500,000,000  is  not  an  "  ample  fund  "  to 
handle  an  exportable  surplus  such  as  that.  Perhaps  we  shall 
bear  more  of  that  proposition  as  we  go  along. 

Now.  here  is  a  part  of  the  preamble  quoted  by  this  mag- 
ical platform: 

To  promote  the  effective  merchandising  of  agricultural  com- 
modities In  interstate  and  foreign  commerce,  ao  that — 

Then  comes  a  deletion — 

placed  on  tb»  beats  of  economic  equality  with 


agriculture  wm  be 
other  industrlea. 


And  then  comes  another  deletion — 

by  encouraging  the  orgmnlaatlan  of  prodocera  Into  effective  aa- 
aoclatlon  for  their  own  oontral«     •     •     •     ^Qd  ^j  pronuitiDg  the 

establishment  of  a  farm-maikattng  system  of  producer -owned  and 
producer-controlled  cooperative  aseoclatlons. 

Mr.  President.  I  have  Iwre  a  copy  of  the  farm  maiiceting 
act.  and  in  its  preamble  tbe  surplus  is  mentioned  three 
times.    I  quote  from  the  iveamble  of  the  act: 

(4)  By  aiding  in  fM-»g»«itiwy  and  controlUng  snrpluses  In  any 
agricultural   commodity,   ttarough   orderly   production   and   dlatrl- 

butlou.  so  as  to  mamtaln  advantageous  domestic  markets  and 
prevent  such  surpluses  from  causing  undue  and  excessive  fluctiia- 
tlons  or  depreeslons  in  prlcee  for  the  commodity. 

Then — 

(b)  There  shaU  be  oonaldered  as  a  surplus  for  the  purpoees  of 
this  act  any  seasonal  or  year's  total  surplus,  produced  in  the 
United  States  and  either  local  or  national  in  extent,  that  Is  in 
excess  of  the  requirements  for  the  orderly  distribution  of  the 
agrlcviltural  commodity  or  ta  in  asceas  of  the  domestic  requirements 
for  such  commodity. 

Mr.  President,  the  one  great  purpose  of  the  marketing  act 
was  the  control  of  the  exportable  surplus.  Yet  in  the  Re- 
publican platform  reference  to  the  exportable  surplus  was 
entirely  deleted.  There  can  be  no  relief  for  agriculture 
unless  the  exportable  sarploB  is  controlled . 

How  can  it  be  controlled?  The  platform  of  1928  said  that 
there  should  be  set  up  a  proper  organisation  with  authority 
and  funds  to  control  the  sorplus.  Who  is  it  who  taught 
us  how  to  handle  the  euiplus?  Well.  Mr.  President,  we 
learned  about  it  from  Herbert  Hoover.  In  1917  he  tint  told 
us  how  to  handle  the  exportable  surplus  and  how  to  do  it 
successfully. 

On  the  17th  day  of  July,  1017,  he  wrote  a  letter  to  Presi- 
dent Wilson  in  which  he  said: 

Jm,T  10.  1«17. 

Dkax  Ma.  PazsmcNT:  In  response  to  your  request  I  send  you 
herewith  the  following  notea  ccoiplled  by  myself  and  my  associ- 
ates upon  the  present  situation  with  regard  to  wheat. 

1.  The  1917  harvest  promlaes  to  yield  878.000.000  bushels. 
The  normal  Internal  consumption  and  seed  requirement  (as- 
suzuLng  a  carry-over  of  same  volume  in  1918  as  In  1017).  amounts 
to  about  600.000.000  bushela:  thus  leaving  a  theoretical  export 
balance  of  78,000,000  bushela.  The  conaerratlon  meaaures  are 
already  having  a  marked  effect  and  it  la  not  too  much  to  hope 
that  the  national  saving  may  be  80.000,000  to  100,000,000  bushelB, 
and  therefore  the  export  balance  Increased  to,  say  158.000.000' 
to  180.000.000  bushels. 

a.  The  experience  thta  year  in  tbe  rampant  qieciilation,  ex- 
tortionate profits,  and  tlM  pco^MCt  of  even  narrower  supplies 
than  1917  harvest  and  carry-over,  must  cause  the  deepest  anxiety. 
No  better  proof  of  the  hardship  worked  xapon  our  peoplm  during 
the  past  year  needs  be  deducted  tium  the  recitation  of  the  fact 
that  the  producer  received  an  average  of  tl.51  per  bualiel  for  tbe 
1916  wheat  harvest,  yet  wbeat  has  been  as  high  as  9SJ2S  at 
Chicago  and  the  price  of  floor  baa  been  trom  felme  to  Uiae  based 


upon  tills  ^Mcnlattve  prlee  at  wbaat. 
aaotber.  tba 


•vfl 


per  cent,  and  the  producer  gained  noiblng. 

After  much  study  and  Inveatlgatton.  Itlm  evident  ttomt  ttM 


bearable  Increase  In  margin  lisJ  aasii  ptrodi 
due  not  only  to  rank  ipeculayon.  but  mace  largely  tbaa  OUi  %• 
the  wide  margin  of  prattt  Batonilly  demandad  by  evwy  ttak  ta 
tbe  chain  to  inaiire  them  from  the  great  haaarda  ot  txada  In  tbe 
widely  fluctuating  and  dangeroui  piioe  sltuatkm  durtaig  the  year 
when  all  normal  stablUaatkm  baa  been  lost  throogb  tba  Inter* 
nq;>tlon  of  wotld  trade  and  war.  All  theee  taoton  laadar  It  vttailgr 
necessary  to  initiate  systematic  maasurss  which  will  abeointalf 
ellnUnate  all  poasibUlty  of  spaeulatloa.  core  sxtortlaBata  profttk 
effect  proper  distribution  and  reatrletlon  on  exports  to  a  potart 
within  our  own  protection.  Tbaae  meaaurea  eaa  not  ba  aoeom- 
plished  by  punitive  prosecution  of  evildoers,  but  <mly  by 
and  anticipatory  organ  taatlon  and  regulation  all  alfoiac  tba 
trlbution  chain. 


3.  During  recent  months  the  allied  governments  haiva 
solidated  their  buying  into  one  band  in  order  that  tbay  aalgtat  re- 
lieve the  burden  of  apeeulatlon  tnun  tbelr  owb  oomumara.  and 
the  export  price,  if  not  oontroUad.  Is  subjaot  to  tbe  will  at  tbe 
allied  buyer,  and  In  a  great  maaaure  the  American  produesr  Is 
left  to  his  Judgment  and  without  voice.  Purtharmora.  In  normal 
clrcumatancea  United  States  and  Canadian  wbaat  ta  moved  to 
Europe  largely  in  the  fall  months,  auch  shipmanta  aversffing  about 
40.000.000  bushels  per  month  and  reUevlng  a  mmestiaiMUng  flow 
from  the  farms  into  the  Interior  termlnala.  Tfeda  yaar.  owtog  to 
the  shortage  of  ahlpplng.  the  aUled  auppllee  must  prooaed  over  a 
large  period  ot  the  year  and  will  not  during  the  fall  no^tba 
apparently  average  over  aOjOOO.000  to  aSMOOOjOOO  biHbals  psr 
month.  We  must  therefore,  expect  a  ^ut  In  our  interior  ter- 
mlnala during  a  considerable  period,  nie  en^"^^  reaovroea  of' 
the  grain  trade  are  probably  Insufficient  to  carry  tbla  extra  load 
without  the  help  of  speculators,  and.  moreover,  tbe  eotiaoildatkin 
of  practically  all  foreign  buying  in  the  banda  at  tba  alUod  buyar 
has  further  tended  to  dlmlnlah  the  capital  raaouroea  avatlabU  by 
placing  a  number  of  firms  out  of  busineas  and  llmlta  tbe  a«>t»<.i>i 
capital  avaUable  in  export  trade.  The  net  result  ot  thla  situation 
l8  that  unleea  some  strong  and  eOclent  GovenunMit  aetloo  la  Im- 
mediately settled  and  brought  Into  play  tba  Amarleaa  produocr 
will  face  a  slump  in  wheat.  In  any  event,  tba  prloe  ot  nport 
wheat  wm  be  dictated  by  a  single  agency.  The  Amertean  ooQr 
sumer  will  be  faced  with  a  large  part  of  the  wsesntlsl  breadstuff 
having  passed  into  the  handa  of  speculators,  for  soma  one  muat 
buy  and  hold  not  only  the  normal  flow  from  tba  ftrmer  but  this 
probable  glut. 

4.  With  great  reduction  in  the  consxxmpticm  of  wheat  bread 
now  fortunately  in  progress,  the  employment  of  our  mllla  must 
be  greatly  dlminlabed,  and  with  the  reduction  at  dosDaatle-4k»ir 
production  our  daily  feed  from  wheat  realduea  will  be  graatif 
curtailed.  Therefore  we  must  Induce  foreign  buyers  to  aooc^ 
flour  instead  of  wheat. 


6.  In  order  to  do  Justice  to  the  produeen.  wtto  have 
great  patrlotlam  In  a  special  effort  to  laorsaaa  pcodnetSaB  in 
1917  and  to  further  stlmuUte  the  efforts  of  1918.  It  la  ataaolutaly 
vital  that  we  shall  protect  the  fanner  from  slump  in  price  this 
year  due  to  glut  as  above  or  from  the  nneontrolled  dertstoBn  at 
any  one  buyer.  I  am  Informed  that  moat  at  tha  alUad  eounlrtaa 
have  fixed  the  price  of  wheat  to  tba  farmer  at  tlJO  par  bwahel, 
and  many  of  them  believe  that  aa  Alllea  It  is  our  duty  to  fumlah 
wheat  at  a  price  which,  delivered  to  tbem.  wiU  not  tseaed  tbelr 
domestic  price — in  other  words,  about  #1.80  per  busbal  Chicago. 
Neither  tbe  responsible  offlelala  nor  Z  hold  thla  view,  baoauae  'X 
consider  the  stimulation  to  production.  If  no  other  reaaon.  la  m 
the  long  run  in  the  mtereat  of  tbe  Allies.  Tbera  la.  however,  a 
limit  to  price  which  so  trsspasees  upon  the  rights  at  tbe  oo&f- 
aumer  aa  to  defeat  Ita  own  object  tltfough  strlkaa.  raises  In  wagaa. 
and  social  disturbance*  In  tha  ooubtiy.     It  la  wltb  tha  view  to 


finding  a  solution  to  those  problems,  flOad   with  tba  graat< 
dangers  to  both  our  praduoars  and  oonsumera,  that  lepilatlon 
haa  been  propoaed  and  pressed  for  speedy  enactment, 

I  should  like  to  see  ecnne  legislation  proposed  and  epeedflir 
enacted  now  like  this  was  in  1917. 

6.  The  propoaed  Food  Admlnlatration  bee  eooferved  with 
hundred  patriotic  men  engaged  m  produetloa  and  ' 
has  investigated  the  condition  at  the  eonwimara  In  anny 
as  weU.  Many  plans  have  been  tantatlvely  put  forward 
doned  and  others  have  been  developed,  bat  tn  any 
nor  can  be  settled  until  legislation  bai 
facte  stand  out  plainly  enough  tram  out  inasstlgatlnna;  Rrst.  Hiat 
tn  this  situation  tba  farmer  wlU  need  prateettoii  aa  to  tha 
of  wheat;  second,  tliat  larga  aaasaa  of  paoola  In 
centers  are  being  actually  undamourtshed  u> 
orbltant  coat  of  living,  and  tbaae  oonditlona, 
be  found,  are  likely  to  repeat  thamaelvaa  In 
forma  at  this  time  next  year;  and  third,  the 
or  vldous.  haa  taken  a  large  part  at  tba  mona^  now  being  paid  by 
the  consumer. 

Mr.  President,  that  describes  the  exact  dtuatlon  nt  the 
present  time;  and  the  present  time  is  a  good  deal  woxae  thaii 
that  time  waa — much  worse  for  agriculture — and  tbe 
gnocj  ao  far  M  agrteutture  la  MDcemed  ia  maeb 
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Now.  Mr.  President.  I  win  read  only  one  mOTc  sentence, 

and  then  ask  that  the  test  of  this  letter  be  Inserted  In  the 

Rxcord: 

Or  the  OoTenuncnt  must  buy  the  surplxis  whest  st  some  rea- 
sonable mintmuxn  price,  allovliic  tbe  normal  domestic  trade  at 
the  country  to  proeeed  with  proper  ■afeguards  against  speculation. 

It  was  in  that  way,  Mr.  Prcsldeiit,  away  back  in  1917,  that 
Mr.  Hoover  laid  down  for  us  the  proper  method  of  handling 
an  exportable  surplus  In  the  interest  of  the  fanners  of  the 
United  States  and  for  the  protection  of  the  consximers  in 
the  United  States  as  weU. 

I  ask  to  have  the  remainder  of  this  letter  inserted  in  the 

Rkcoko. 

The    VICE    PRESIDENT.     Without    objection.    It    Is    so 

ordered. 
The  matter  referred  to  is  as  follows: 

7.  It  seems  to  be  overlooked  in  some  quarters  that  the  market- 
ing of  this  year's  wheat  is  surrounded  with  circumstances  new  to 
history  and  that  the  old  dlstrlbutlzig  safeguards  are  torn  away 
by  Isolation  from  tbe  reciprocal  markets  abroad  and  tbe  extinc- 
Uon  of  a  free  export  market  and  free  export  transporUtlon.  The 
harvest  has  begun  to  moTe,  and  from  these  very  causes  the  price 
of  wheat  has  begtm  to  drop,  and  If  the  farmer  la  to  sell  hla  wheat, 
either  the  speculator  must  return  to  the  market  to  buy  and  carry 
not  only  the  normal  flow  from  the  farmer  in  excess  of  domestic 
and  foreign  requirements  but  also  the  glut  due  to  the  restriction 
upon  the  outlet  to  the  latter,  and  he  must  charge  his  toll  to  the 
producer  and  tbe  consumer,  and  this  latter  upon  a  more  extenslTe 
scale  ttum  Ust  year,  as  his  risks  will  be  greater  and  the  practical 
export  buyer  must  fix  his  own  prios  for  export  wheat  from  the 
sole  outlook  of  his  own  clients,  and  in  execution  of  his  duty 
he  will  In  all  normal  circumstances  follow  the  market  down  by 
buying  only  his  time-to-tlme  requirements,  as  be  can  not  be  ex- 
pected to  carry  tbe  load  of  our  domestic  accumulation.  Or  the 
governments  must  buy  the  surplus  wheat  at  some  reasonable  min- 
imum price,  allowing  the  normal  domestic  trade  of  the  coxintry 
to  proceed  with  proper  safeguards  against  speculation.  Nor  would 
the  services  of  the  speculator  be  necessary,  for  the  Oovemment 
should  be  able  to  stabilise  the  price  of  wheat  without  his  assist- 
ance and  can  control  tbe  price  of  export  wheat. 
I  remain,  your  obedient  servant, 

HsasBBT  Hoovsa. 

His  Excellency  the  PaaszoKirT  or  tks  UanrxB  Statks. 

Washtngton,  D.  C. 

Mr.  BROOKHART.  Following  this  letter  the  law  was 
passed  on  the  10th  of  August,  1917.  Then  a  board  was 
appointed  to  fix  the  price  of  wheat;  and  I  ask  that  the 
report  of  that  board  be  inserted  in  the  Rkcou>. 

Tht  VICE  PRESIDENT.  Without  objection,  that  order 
win  be  made. 

The  matter  referred  to  is  as  follows: 


STATSMXKT    OT    P*aM 

PBssmsMT's  r*ni 


or 

ItlT    CBOP 


(a)  Tbe  allied  committee  wblcb  pvircbased  wheat  for  all  tbe 
Allies  was  practical^  tbe  (miy  expert  buyer  of  wheat,  and  through 
this  buying  power  over  the  surplus  exercised  an  important  influ- 
ence en  the  price  of  American  wheat. 

(b)  The  mmtttas  of  tbe  committee's  dellberatlans,  August  17-M. 
1917.  a  certified  copy  of  which  was  deUrered  to  each  member 
before  the  final  adjournment,  erldence  the  care  taken  by  the  com- 
mittee to  prevent  outside  Interference.  After  many  formal  and 
Informal  ballots  it  was  voted  unanlmooaty  to  reecnunend  to  tbe 
President  that  tbe  price  for  No.  1  northern  qvlng  wheat  be  fixed 
at  92M.  Only  members  of  tbe  committee  were  admitted  after 
balloting  began:  all  were  present  except  Mr.  Rbett,  and  none  left 
the  room  until  a  statement  addressed  to  tbe  President  bad  been 
prepared  and  approved  by  the  committee.  The  oonchisiops  of  the 
committee  were  not  made  known  to  ICr.  Hoover  imtil  after  this 
statement  bad  been  an;>roved. 

(c)  In  reachmg  Its  coDfrtusiona  the  committee  k^  constantly 
in  mind  the  three  f  oQowliig  fkctars.  as  stated  in  ita  report  to  the 
President:  Tbe  fact  that  the  United  States  was  at  war,  the  need 
of  enoouraging  the  producer,  and  tbe  necessity  of  preventing 
specitlation  and  prtAteering. 

(d)  In  accepting  the  recommendattona  of  tbe  fair-price  oom- 
mittee  th»  President  issued  a  statement  August  SO.  1017.  in  the 
course  of  which  he  said:  "  Hie  price  now  recommended  by  that 
cnnmlttee.  92JO  per  bushel  at  Chicago  for  the  basle  grade,  will  be 
rigidly  adhered  to  by  the  Pood  Administration.  Mr.  Hoover,  at  his 
expressed  wish,  has  taken  no  part  in  the  dellberatlona  of  the  com- 
mittee on  whose  recominerwlatlon  I  determined  the  Oovemment^ 
fair  price,  nor  bas  be  ta  any  way  mtlmated  an  opinion  regarding 
that  price." 

CSUSLXS  Bauutt. 
X..  J.  Taaza. 
B.  D.   PtTWX. 

W.  J.  SBoaranj,. 

Mr.  BROOKHART.  Tliea.  Mr.  President,  the  board  fixed 
this  in-ice  at  $2  JO  a  bushel,  or  70  cents  higher  than  the  for- 


eign bid:  the  Wheat  CorporatioQ  immediately  bid  that  price, 
and  the  price  went  to  that  level 

Mr.  President,  some  farmers  have  erroneously,  I  am  sure, 
charged  the  Wheat  Corporation  and  Mr.  Hoover  with  beating 
down  the  price  of  wheat  instead  of  raising  it  up.  I  want  to 
review  that  portion  of  the  quotation  of  wheat  prtcea.  to  show 
Just  exactly  what  did  happen. 

Beginning  in  July,  when  Mr.  Hoover  wrote  this  letter,  the 
price  of  wheat  was  $2.66  a  busheL  In  August  it  averaged 
down  to  $2.47  a  busheL  Because  at  that  time  those  prices 
were  at  that  figure,  many  of  the  fanners  of  the  country 
believed  that  when  the  Wheat  Corporation  fixed  the  price  of 
$2.20  they  were  cutting  down  the  price  of  wheat,  because 
they  did  not  know  of  this  $1.50  bid  that  had  been  arranged 
by  the  foreign  countries — EIngland,  Prance,  and  Italy — and 
they  were  all  the  bidders  we  had. 

On  Augiist  17,  1917,  cash  wheat  was  $2.40  a  bushel:  but 
on  the  same  date  September  futures  were  only  $2  a  bushel. 
So  already  the  future  market  was  responding  to  this  $1.50 
bid,  and  wheat  was  rapidly  dropping  down  to  that  level  On 
the  30th  of  August,  however,  the  price  was  fixed  at  $2.20  a 
bushel,  and  December  futures  immediately  rose  to  $2.17. 
I  am  quoting  Minneapolis  prices,  which  would  be  3  cents 
less  than  the  Chicago  price.  That  meant  that  the  prices 
were  rising  17  cents  a  bushel  above  the  September  futures 
price  that  had  been  established  before  that  time.  So  that 
this  action,  instead  of  reducing  the  price  of  wheat,  did  pro- 
tect it  against  the  foreign  bid  that  was  coming  along  surely 
to  depress  the  price  to  $1.50  a  busheL 

The  Wheat  Corporation  had  $150,000,000  to  buy  that 
wheat.  It  had  authority  to  borrow  more  if  it  needed  it,  and 
It  needed  $335,000,000  more.  It  borrowed  that  much,  and 
with  $150,000,000  bought  and  held  $535,000,000  worth  of 
wheat.  Then  1918  came  along  and  the  slogan  went  out, 
"Bread  wlH  win  the  war."  The  President  caUed  upon  the 
farmers  to  raise  more  wheat,  and  issued  a  proclamation 
poromising  them  the  same  vrice  for  the  1919  wheat  crop  that 
they  had  received  for  the  1918  crop.  Tbe  1918  crop  had 
gone  to  $2J6.  Six  cents  a  bushel  went  on  in  an  increase 
of  railroad  rates;  and  that  was  put  on  for  the  railroads  and 
not  for  the  farmers. 

Under  that  stimulation  the  farmers  sowed  18.000.000 
acres  more  wheat;  and  then  the  armistice  was  signed  on  the 
11th  of  November,  and  the  war  was  over,  and  then  we  might 
not  need  this  big  sinplus  of  wheat.  This  created  a  new 
situation;  and  the  best  of  all  the  lessons  in  the  control  of 
surpluses  has  come  out  of  this  situation. 

Mr.  Julius  H.  Barnes  was  assisted  in  the  management  of 
the  Wheat  Corporation  at  that  time;  and  on  February  5, 
1919.  Mr.  Barnes  made  a  statement  before  the  House  Agri- 
cultural Committee,  then  considering  legislation  necessary 
to  make  the  1919  wheat  price  guaranty  effective. 

I  now  ask  to  have  Inserted  in  the  Rbcoko  the  balance  of 
Mr.  Barnes's  statement,  found  on  page  152  of  tUs  book 
entitled.  "The  Grain  Trade  During  the  World  War."  by 
Prank  M.  Surface,  economist  for  the  United  States  Orain 
Corporation;  also  his  statement  in  the  first  two  paragraphs 
of  page  153. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  matter  referred  to  ia  as  follows: 

On  February  S.  1910,  ICr.  Barnes  made  a  statement  before 
tbe  House  A^cultural  Committee,  then  considering  tbe  legis- 
lation necessary  to  make  tbe  1919  wheat  price  guaranty  effective. 
ICr.  Barnes  stated  that  the  men  ttien  in  chuge  ot  the  Oram 
Corporation  and  serving  as  volunteers  wished  to  retire  at  the 
end  of  tbe  1918-19  crop  year,  but  they  felt  that  they  should  put 
the  benefit  of  their  exjperienee  at  tbe  service  of  the  committee. 
ICr.  Barnes  also  disclaimed  any  desire  on  the  part  of  either  ICr. 
Hoover  or  the  Oraln  Corporation  offldals  to  urge  any  partlcuh^ 
form  of  legislation,  but  from  their  two  years  of  servloe  in  this 
field  they  did  feel  that  certain  general  powers  must  be  delegated 
to  tbe  Prealdent  if  tbe  guaranty  was  to  be  administered  suoceas- 
foUy.  He  recommended  that  the  foUowing  provisions  should  be 
made  In  the  legislation: 

(a)  An  approprUtlOD  of  at  least  gl  .000.000.000  so  that  there 
might  be  complete  confidence  in  the  abUlty  of  the  Government 
to  carry  through  its  undertaking. 

(b)  Authority  to  borrow,  if  neceseary.  in  the  regular  oommer- 
I  clal  manner,  pledging  the  credit  and  property  of  the  agency. 
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(c)  Authority  to  boy  and  sdl  wheat  and  other  cereals  and  tttetr 
products  and  other  foodstuffs  at  home  or  abroad,  for  cash  or  for 
credit. 

(d)  Import  and  export  embargo  power. 

(e)  Authority  to  build  storage  facilities  or  contract  constrtic- 
tlon  with  private  enterprise  togetlier  with  authority  to  requisition 
storage  and  prescribe  terms  of  payment. 

(f)  Authority  to  license  dealers.  mlUers,  and  elevators. 

(g)  Authority  to  control  exchange  trading. 

(h)  Authortty  to  transport  at  home  or  abroad  and  carry  on 
business  anywhere  in  the  world,  and  to  form  or  use  any  oorpora- 
tlons  or  agencies  neceseary. 

(1)  Preferential  raU  servloe  on  American  railroads  and  steam- 
ships and  authority  to  control  tbe  transport  flow  of  all  cereals  or 
products  Into  any  markets  or  amportB. 

In  support  of  the  necessity  for  these  provisions.  Mr.  Barnes  dis- 
cussed In  some  detail  the  dlfllcultlee  which  might  be  encountered 
in  handling  an  exoeptlonaUy  large  crop  as  was  then  promised  in 
the  face  of  the  changed  world  conditions.  However,  to  this  state- 
ment he  added: 

"  Much  of  the  current  dlscusBlon  apparently  assumes  that  there 
Is  no  question  but  that  the  1910  crop  wlU  greatly  exceed  the  re- 
quirements of  the  world  for  ready  consumption,  and  one  must 
necesaarUy  recognise  that  that  Is  actually  the  present  prospect, 
but  prospects  sometimes  detolorate  before  their  actual  fulfillment, 
and  no  policy  should  be  based  Irretrievably  on  prospects  only. 

"  I  am  forced  to  the  conclusion  that  the  only  wise  legislation 
possible  at  preaent  is  such  estenslve  preparation  that  it  wlU 
meet  any  possible  crop  devdopment  or  combination  of  Influences 
creating  the  most  unfavorable  conditions." 

Mr.  BROOKHART.  Under  this  request,  Mr.  Barnes, 
chairman  of  the  ezecutlTe  conmittee  of  the  United  States 
Chamber  of  Commerce,  the  super-government  of  the  United 
States,  prosperity  adyiser  of  tbe  President  of  the  United 
States,  comes  in  and  a^s  for  a  thotisand  million  dollars 
for  wheat  alone;  and  yet  this  Republican  platform  sasrs  that 
the  Farm  Board  was  given  ample  fimds  for  this  agricultural 
problem,  which  included  cotton  and  wheat  and  com  and 
oats  and  livestock  and  riee  and  several  other  agricultural 
products.  But  Mr.  Barnes  and  Mr.  Hoover  asked  for  a  thou- 
sand million  dollars  for  wheat  alone,  and  they  got  it;  and 
fearing  that  even  that  would  not  be  enough  to  handle  the 
big  prospective  surplus  that  was  then  coming  on.  with 
18,000,000  acres  of  extra  sowing,  they  asked  authority  to 
borrow  more  money  if  they  needed  it,  and  got  that  authority, 
and  they  got  these  other  authorizations. 

Export  and  import  embargo  power;  authority  to  buy  food- 
stuffs for  cash  or  for  credit:  to  buy  them  anywhere  in  the 
world;  authority  to  license  dealers,  millers,  and  elevators; 
to  control  exchange  trading:  to  establish  agencies  anywhere 
m  the  world.  They  also  got  authority  to  condemn  the  ter- 
minal elevators,  so  that  they  might  hold  this  surplus  wheat 
as  long  as  they  chose,  in  order  to  give  the  farmers  their 
cost-of-production  price  for  these  products. 

In  those  dajrs  President  Hoover  and  his  assistant.  Mr. 
Barnes,  were  talking  like  the  Senator  from  Wisconsin  [Mr. 
La  FoLLrrTB]  talked  about  tbe  relief  of  the  unemployed  here 
to-day.  Why  have  they  gone  clear  away  from  that  propo- 
sition? Why  have  they  abandoned  their  position,  and  why 
did  they  write  a  platfonn  like  this  in  the  Republican  Na- 
tional Convention?  Why  are  not  that  letter  and  the  prin- 
ciples announced  in  that  letter  of  Mr.  Hoover,  which  was 
printed  in  the  Republican  campaign  textbook  of  four  years 
ago,  inserted  in  the  Republican  platform,  instead  of  this 
inadequate  platitude  that  means  nothing  and  can  do  nothing 
for  the  relief  of  agriculture? 

Now,  Mr.  President,  we  win  see  what  elst  is  in  this  magi- 
cal, raglcat  tragical,  agricultural  platform. 

The  Fpderal  Farm  Board,  created  by  the  agricultural  marketing 
act,  has  been  comi>eIled  to  OMiduct  its  operations  during  a  period 
In  which  aU  commodity  prices,  indxistrlal  as  well  as  agricultural, 
have  fallen  to  disastrous  levels.  A  period  of  decreasing  demand 
and  of  national  calamities,  such  as  drought  and  flood,  has  intensi- 
fied tbe  problem  of  agriculture. 

Mr.  President,  the  students  of  agriculture  from  Wall  Street 
who  wrote  this  platform  did  not  know  enough  to  know  that 
drought  would  reduce  agricultural  production,  and  that  out- 
side of  the  drought  section  it  would  help  agriculture 
throughout  the  rest  of  the  country,  would  reduce  the  supply 
instead  of  Increasing  it;  so  they  write  that  inconsistency 
right  here  in  the  platfonn  itself! 

Then  they  say  it  was  "  during  a  period  in  which  all  com- 
modity prices,  industrial  as  well  as  agricultural,  have  fallen 
to  disastrous  levels." 


Why  do  they  not  say  that  agricultural  prioes  MI  abaok 
twice  as  much,  and  since  1929  at  that,  as  did  the  pctoes  off 
the  other  products  in  the  United  States,  aocardtof  to  tl» 
chart  figures  which  I  gave  a  while  ago? 

This  platform  is  unfair  all  the  way  ttarou^i.  Vt  fails  to 
state  the  facts.  It  falls  to  state  the  real  truth  abofut  tte 
agricultural  condition  anyi^iere.. 

Says  this  platform: 


Nevertheless,    after   only   a  Uttia   mora   than   two 
the  Federal  Farm  Board  bas  many  aeblevem«ats  ct  mertt  to  tli 

credit. 

I  remember  some  of  those  achievements.  It  got  a  man 
named  Milnor  at  the  head  of  two  wheat  corporattons.  It 
established  two.  One  of  those  is  called  the  staliQlitog  and 
the  other  the  marketing  corporation.  Tbit  higgfat  achlevg- 
ment,  in  reference  to  wheat,  was  to  employ  MUnor  at  $80,009 
a  year.  That  is  the  most  important  thing  In  his  emplbj- 
ment.  He  testified  himself  that  he  operated  in  this  waj: 
He  would  go  into  the  board  of  trade  selling  wheat  In  his 
marketing  corporation,  then  on  the  same  day  go  into  tba 
same  board  of  trade  buying  wheat  In  his  ■«^MH«i«%y  oar- 
poration,  perhaps  the  next  day  he  was  doing  the  oppoBtta. 
a  scheme  of  wash  sales  just  as  reprehensible  as  the  wagh 
sales  of  the  stock  exchange  we  have  been  inymtlfating  re- 
cently. That  is  one  of  the  achievements  of  tbe  Ftann  Board. 
Mr.  Milnor  was  not  the  only  high-salaried  man.  Tliore  wen 
some  at  forty  and  thirty-five  thousand  In  various  pgfrttlffnai, 
something  in  the  way  of  big  salaries  for  cooperation  un- 
known throughout  the  world,  and  the  cooperatiTca  of  manjr 
of  the  countries  are  a  great  deal  larger  than  thla. 

Another  achievement  of  the  Farm  Board  was  to  got  a  man 
named  Creekmore  to  handle  cotton  at  $7B,000  a  year,  and 
he  had  some  300,000  members  in  his  coopez«tivo  aanetatSoo 
and  he  himself  testified  that  their  income  would  averave  iHi 
than  $300  a  year. 

Let  us  see  what  other  achievements  the  Farm  Board  hat. 


It  has  Increased  the  membership  of  the  cooperative  fi 

ing  association  to  coordinate  efforts  of  tbe  local  associations. 

What  good  does  that  do  If  it  constantly  beats  down  the 
prices  of  farm  products?  That  Is  not  the  kind  of  cooperation 
farmers  are  looking  for. 

By  cooperation  with  other  Federal  agencies  It  bas  made  available 
to  farm  marketing  associations  a  large  value  ct  credit,  which  la 
the  emergency  would  not  otherwise  have  been  available. 

Mr.  President,  it  is  not  more  credit  the  farmers  want; 
they  want  prices  so  they  can  pay  the  money  they  now  owe. 

Larger  quantities  of  farm  products  have  been  bandied 
atlvely  than  ever  Itetate  in  tbe  history  of  tbe  cooperative 
ment. 

What  advantage  is  it  to  handle  them  cooperatively  if  the 
price  goes  down  all  the  time?  Unless  this  cooperatiye  han- 
dling is  going  to  Increase  the  price  it  is  a  failure,  and  It 
will  be  a  failure  as  long  as  the  surplus  is  not  jptopaif  han- 
dled. Hie  surplus  is  the  thing  that  depresses  the  price,  and 
any  cooperative  organization  with  a  surplus  still  left  un- 
handled  will  result  all  the  time  in  failure  of  this  same  kind. 

Grain  crops  have  been  sold  by  the  fanner  through  his  am>> 
elation  directly  upon  the  world  markets. 

But  they  have  been  add  just  the  same  as  any  other  prod- 
ucts, and  they  were  not  held  back  as  they  were  hy  Hooyer' 
and  Barnes  in  1917,  1918,  and  1919.  Tbej  wa«  sold  In  a' 
way  to  depress  the  world  market,  dumped,  as  it  were,  into 
the  world  market,  and  I  have  no  doubt  they  did  depress  the 
world  market  as  much  as  or  more  than  the  Farm  Board 
ever  benefited  the  domestic  market. 

Due  to  tbe  1930  tariff  act  and  tbe  agrlcultuial  msrkettag  aei 
It  can  truthfully  be  stated  that  the  prices  received  by  tbe  Aaarl- 
can  farmer  for  hla  wheat,  com.  rye.  bailey,  oats,  nsisiniil,  esttts.' 
butter,  and  many  other  prodticts.  crueUy  low  though  they  are^' 
are  higher  than  tbe  prices  received  by  ttM  farmers  of  any  eonpet- 
ing  nation  for  tbe  same  products. 

Mr.  Preiddent,  I  do  not  know  exactly  what  they  mean  hf- 
competing  nations,  but  I  did  look  up  something  about  somei 
farm  prices  in  some  other  nations,  and  I  got  the  (piotatlaps 
from  France  and  from  Oermany.  In  Mlnnaapoiia  Ka  1 
northern  wheat  was  quoted  on  May  6, 1932,  at  68i)  cents.  In 
,  Paris  it  was  quoted  at  $1.80  and  in  Berlin  at  $1.78.    I  got 


13702 


CONGRESSIONAL  RECORD— SENATE 


June  22 


this  other  quotation,  of  hogs,  in  Berlin,  quoted  at  $7^0  and 
in  Chicago  at  $4-02. 

So  the  writers  of  this  Republican  platform  again  seem  to 
be  out  to  deceive  the  farmers  and  the  country  rather  than 
to  tell  the  truth  about  this  agricultural  situation. 

The  Republican  Party  has  alao  aided  the  American  farmer  bjr 
relief  of  the  sxifferen  In  the  drought-stricken  areas,  throtigh  loans 
for  rehabilitation  and  through  road  building  to  provide  employ- 
ment, by  the  development  of  the  inland  waterways  system,  by  the 
perishable  product  act,  by  tbe  strezigthenlng  of  the  extension  sys- 
tem, and  by  the  appropriation  of  tl25,000.000  to  recapitalize  the 
Federal  land  banks  and  enable  them  to  extend  time  to  worthy 
borrowera. 

As  I  remember  it,  Mr.  President,  not  one  of  those  was  a 
partisan  measure.  Every  one  of  them  passed  by  nonpartisan 
votes,  and,  as  I  remember,  the  flood-control  measure  was 
sponsored  mainly  by  Senator  RansdeU.  of  Louisiana,  a  Dem- 
ocrat. 

This  plank  of  the  platform  concludes: 

The  Republican  Party  pledges  itself  to  the  principle  of  assistance 
to  cooperative  marketing  associations,  owned  and  controlled  by 
the  fanners  themselves,  through  the  provisions  of  the  agricultural 
marketing  act.  which  will  be  pnimptly  amended  or  modified,  as 
experience  shows  to  be  neceflsar]'.  to  aocompllsh  the  objects  set 
forth  in  the  preamble  of  that  act. 

Mr.  President,  I  have  finished  the  reading  of  the  most 
remarkable  platform  ever  written  In  the  history  of  the  coun- 
try under  conditions  like  these.  The  one  big  problem  of 
agriculture,  the  one  thing  that  would  take  agriculture  out  of 
depression  and  then  follow  by  taking  other  business  out 
of  depression  because  of  agricultural  prosperity,  is  not  men- 
tioned in  the  Republican  platform,  and  that  is  the  control 
of  the  agricultural  surplus.  In  no  place  is  there  one  word 
about  it,  and  three  times  they  deleted  quotations  from  the 
marketing  act  in  order  to  avoid  mention  of  the  control  of 
the  surplus. 

Mr.  President,  all  of  the  great  farm  organizations  of  the 
country  have  singled  out  the  control  of  the  stuplus  at  a 
cost-of -production  price  as  the  principal  item  in  agricultural 
relief,  and  this  convention,  called  Republican,  but  which 
ought  to  be  relabeled  "  Wall  Street,"  has  ignored  the  de- 
mands of  the  great  farm  organizations  and  the  farmers 
throughout  the  country  and  has  adopted  a  platform  which 
means  nothing  and  which  can  give  nothing  in  the  way  of 
agricultural  relief. 

So,  Mr.  President,  by  this  platform  agricultiue,  along  with 
the  rest  of  the  country,  is  sentenced  to  go  down  deeper  into 
depression  and  to  stay  longer  before  it  can  return  to 
prosperity. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  senior  Senator  from  Wisconsin  [Mr. 
La  Foixcttx]  to  the  amendment  of  the  comniittee.  The 
yeas  and  nays  have  been  ordered,  and  the  clerk  will  call 
the  roll. 

The  Chief  Clerk  proceeded  to  caU  the  roIL 

Mr.  LA  FOLLETTE  (when  Mr.  Cxtttzng's  name  was 
called).  I  desire  to  announce  the  imavoldable  absence  of 
the  junior  Senator  from  New  Mexico  [Mr.  CtrrmrG].  He 
is  paired  with  the  junior  Senator  from  Oklahoma  [Mr. 
Gore].  If  the  junior  Senator  from  New  Mexico  wtre  pres- 
ent, he  would  vote  "  yea."  and  I  am  informed  that  if  the 
junior  Senator  from  Oklahoma  were  present  he  would 
vote  "  nay." 

Mr.  GLENN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  jimior  Senator  from  Louisiana  [Mr. 
LoivGl.  who  is  absent  from  the  city.  I  therefore  withhold 
my  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  Irxjm  Tennessee  (Mr.  HttllI. 
I  understand  that  if  he  were  present  he  would  vote  as  I 
intend  to  vote,  and  I  therefore  vote.   I  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoKUSONl.  I  transfer  that  pair  to  the  senior  Senator 
from  Michigan  [Mr.  Cox;zeivs1  and  vote  "  nay." 

Mr.  JONES  (When  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swak- 
601V].    I  understand,  however,  that  if  present  that  Senator 


would  vote  as  I  expect  to  vote,  and  I  therefore  vote.    I  vote 
"  nay." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 

Harrison].     I  am  advised  that  if  present  he  would  vote  as 
I  am  about  to  vote.    I  therefore  vote.    I  vote  "  nay." 

Mr.  NYE  (when  his  name  was  called).  On  this  question 
I  have  a  pair  with  the  senior  Senator  from  norida  [Mr. 
Fletcher],  who  desires  that  I  armounce  that  were  he  pres- 
ent he  would  vote  "  nay."  If  I  were  permitted  to  vote,  I 
would  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  South  Carolina  IMr. 
Smtth]  to  the  senior  Senator  from  Vermont  [Mr.  Dals] 
and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  wish  to  announce  the  necessary  ab- 
sence of  the  following-named  Senators:  Mr.  Glass.  Mr.  Dnx, 
Mr.  Cohen.  Mr.  Thomas  of  Oklahoma,  Mr.  Morrison,  Mr. 
Smith.  Mr.  Wheeler,  and  Mi.  Loifo.  I  am  not  advised  how 
these  Senators  would  vote,  if  present. 

Mr.  FESS.  I  desire  to  annoimce  the  following  general 
pairs: 

The  Senator  from  Colorado  [Mr.  Watkrican]  with  the 
Senator  from  Washington  [Mr.  Dn.L]; 

The  Senator  from  Connecticut  [Mr.  Bingham]  with  the 
Senator  from  Virginia  [Mr.  Glass]  ; 

The  Senator  from  Idaho  [Mr.  ThomasI  with  the  Senator 
from  Montana  [Mr.  Whkeler];  and 

The  SenatOT  from  Minnesota  [Mr.  SmpsnAD]  with  the 
Senator  from  Georgia  [Mr.  CohknI. 

I  also  wish  to  announce  that  Mr.  Dale.  Mr.  Thomas  of 
Idaho.  Mr.  Bingham,  and  Mr.  Waterman  would  vote  "  nay  " 
if  present.    They  are  necessarily  absent 

Mr.  McNARY.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Michigan  [Mr.  Couzens]  is  necessarily  absent. 
If  he  were  present,  he  would  vote  "  nay." 

Bdr.  BRATTON.  I  have  a  pair  with  the  junior  Senator 
from  New  Hampshire  [Mr.  KetesI.  which  I  tnmsfer  to  the 
senior  Senator  from  Missouri  [Mr.  Ha  web]  and  vote  "  nay." 

Mr.  McKELLAR  (after  having  voted  in  the  negative). 
Has  the  junior  Senator  from  Delaware  [Mr.  TownsewpI 
voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  McKELLAR.  I  have  a  pair  with  the  junior  Senator 
from  Delaware,  but  I  underetand  that  if  he  were  present  he 
would  vote  as  I  have  voted,  so  I  allow  my  vote  to  stand. 

llie  result  was  announced — ^jreas  12.  nays  56.  as  follows: 

TEAS— IS 


Blaine 

Coetlgan 

Oeorge 

Norbedc 

Brookhart 

Davis 

La  Polletta 

Norrls 

Caraway 

Frazler 

Neely 

SchaU 

NAT&--66 

Ashurst 

Connally 

Kendrtck 

Boblnaon.  Ind. 

Austin 

CooUdge 

King 

Sheppard 

Bailey 

Copeland 

Lewis 

niortrldge 

Bankhead 

Dickinson 

Logan 

Stelww 

Barbour 

Fobs 

McOUl 

Stephens 

Barkley 

Ooldsborough 

McKeUar 

TranuneU 

Black 

Hale 

McNary 

Tydlngs 

Borah 

U*t<r^lf 

Vandenberg 
Wagner 

Bratton 

Hatfield 

Moses 

Broussard 

Bayden 

Oddle 

Walcott 

Bulkley 

Hebert 

Patterson 

Walsh.  Mass. 

Bulow 

HoweU 

Ptttman 

Walsh.  Mont. 

Byrnes 

Jonce 

Reed 

Watson 

Oarey 

Kean 

Robinson.  Ark. 

White 

NOT  VOTINO— at 

BlngbaiB 

Fletcher 

Johnson 

Bmoot 

OMiper 

Glass 

Keyes 

Swansoa 

Ooben 

Olenn 

Long 

Couzens 

Oore 

Morrison 

Thomas.  Okla. 

Oatting 

Harrison 

Nye 

Townsend 

Dale 

Hawea 

Sblpstead 

DUl 

HuU 

Smith 

Wheeler 

So  the  amendment  proposed  by  Mr.  La  Folutttb  to  the 
amendment  of  the  conmiittee  was  rejected. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 
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The  CBxxr  Clbxx.  On  page  114.  line  6,  after  the  word 
"  appropriated."  add  the  following: 

That  Title  ▼  at  the  World  War  adjusted  compensation  act.  as 
amended,  is  amended  by  addinc  at  the  end  thereof,  the  foUowtng: 

"  Sac.  60A.  The  amount  of  tk»  face  valxie  of  the  adjusted-eerrloe 
certlflcates  heretofore  laaued  Is  hereby  nxed  as  the  value  at  such 
oertlfleatea  as  of  July  1.  19S3.  and  Interest  at  the  rate  of  2  per 
cent  per  annum  shall  be  allowed  on  said  certlOcates  from  July  1. 
1032.  TtM  rate  of  tnterast  on  the  loans  heretofore  made  on  snch 
certlflcates  atmn  from  the  date  at  such  loans  be  rediioed  to  a  rate 
of  a  per  cent  per  annum  and  adjusted  accordingly. 

"  That  the  AtfmlnlBtratar  of  Veterans'  Affairs,  upon  the  applica- 
tion of  a  veteran  holding  a  certlflcate  (with  or  without  the  oom- 
aent  at  the  benefleiary  thcraaf).  la  authorized  and  directed  to 
make  a  payment  or  payments  a£  a  total  of  as  much  as  75  per 
cent  of  the  face  value  of  his  certlflcate.  from  which  shaU  be  de- 
tfueted  an  loan*  or  eharges  agalnet  such  certificate.  A  veteran 
may  make  appUcatlon  for  the  eaah  payment  herein  authorized 
any  Ume  prior  to  July  1.  1994.  In  ease  physical  or  mental  m- 
cj^iaclty  or  the  death  of  the  veteran  prevents  the  trt^viT^g  or  filing 
of  a  personal  appUcatlon,  then  it  may  be  made  by  the  beneficiary 
or  the  repreaentatlve  of  the  veteran,  or  the  executor  or  admin- 
istrator of  bis  estate  and  m  sach  manner  as  may  be  by  regula- 
tions prescribed.  In  ease  of  the  death  of  the  veteran,  after  an 
appUcatlon  has  been  made,  but  prior  to  the  payment  being  made 
to  him.  the  payment  ahaU  then  be  made  to  the  beneficiary  or  his 
estate,  whichever  may  be  entitled  to  the  same. 

"  8bc.  610.  The  Administrator  of  Veterans'  Affairs,  m  the  exerctae 
of  his  powers  to  make  regulations  for  payment  xinder  section  609 
shaU.  to  the  fullest  extent  prmctloeble.  provide  a  method  by  which 
veterans  may  present  tbetr  appUcatkma  and  receive  payment  In 
close  proximity  to  the  places  of  tbetr  reaidenoe." 

Sac.  2.  The  payments  authorlaed  on  adjusted -servloe  certlflcates 
under  sections  609  and  610  of  the  World  War  adjusted  compensa- 
tion act  shall  be  paid  In  Tnmmury  notes. 

The  Secretary  of  the  TVcasory  Is  hereby  authorlaed  and  directed 
to  issue  United  State*  notM  to  the  extent  required  to  make  the 
payments  herein  authortaed.  Such  notes  shall  be  legal  tender  for 
public  and  private  debts  and  printed  In  the  same  else,  of  the  same 
denomlnaUmis.  and  of  the  same  form  as  Treasury  notes,  omitting 
the  reference  to  any  Federal  teserye  bank. 

He  shall  place  such  notes  In  the  Fsderal  reserve  banks,  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  be  used 
for  the  purposes  of  this  act. 

He  shall  Lssim  a  like  amount  of  United  Btatee  bonds  bearing  3 
per  cent  Interest,  payable  semiannually,  with  coupons  attached, 
and  such  bonds  shall  be  doe  and  payable  In  30  years  from  the  date 
of  issue,  subject  to  the  right  of  redemption  after  10  years. 

These  bonds  shall  be  depostted  in  the  Federal  reserve  banks,  as 
the  agents  of  the  United  States.  In  approdmate  proportion  to  their 
cvirrent  assets  at  the  date  of  the  passage  of  this  act. 

In  the  event  that  the  purchasing  power  of  the  dc^ar  in  the 
wholesale  oommodlty  martnCs.  as  ascertained  by  the  United  States 
Department  at  Labor,  shall  at  any  time  fall  as  much  as  2  per 
cent  below  the  average  valxie  of  the  year  1926.  the  Federal  Re- 
serve Board,  by  resolution  m  writing,  may  direct  the  sale  to  the 
public  of  sueh  portions  of  said  bonds  as  may  from  time  to  tlnM  be 
necessary  to  rsstore  ths  purchasing  power  of  the  doUsr  to  the 
normal  atandard  of  1028. 

Such  currency  received  for  socb  bonds  shaU  be  exchanged  for 
the  notes  hereby  aota>ortoed  to  be  tssned.  and  they  shaU  be  re- 
turned to  the  Secretary  of  tbe  Tteaaory  for  canoeHatlon. 

Mr.  TRAMMELL  obtained  the  floor. 

Mr.  LEWIS.    Mr.  Presidetit 

The  VICE  PRBBIDBNT.  Does  the  Senator  from  norida 
yield  to  the  Senator  from  atnoto? 

Mr.  TRAMMELZi.  The  Senator  from  minols  desires  to 
offer  an  amendment,  bat  tt  would  not  be  In  order,  as  I 
mKlerstand  It.  at  this  time. 

Tlie  VICE  PRESIDENT.  Not  when  tbe  amendment  of 
the  Senator  from  norlda  te  pending.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Florida  to  the 
amendment  of  the  ctmunlttee.  The  Senator  from  norlda  is 
recognleed. 

Mr.  TRABCMELL.  Mr.  President.  I  desire  to  make  a  brief 
explanation  of  the  amendment  which  I  have  proposed.  In 
offering  the  amendment  I  am  actuated  by  the  fact  that  I 
feel  that  In  proyldlnc  relief  for  the  purpose  of  trying  to 
assist  in  alleviating  dtstress  and  miemployment  throughout 
the  country,  such  aid  as  may  be  afforded  to  our  ex-service 
men  win  be  as  far-reaching  and  as  milversal  in  its  distribu- 
tion and  ts  broad  in  tbe  rdief  It  affords  as  any  action  which 
may  be  taken  on  the  part  of  Congress  in  the  matter  of  try- 
ing to  contribute  some  aaalstance  toward  dispelling  the  de- 
pression which  prerails  tbroui^out  the  country. 

The  amendment  profides  that  an  ex-servtce  man  who  has 
obtained  a  loan  of  50  per  cent  on  his  certificate  may  receire 
an  additional  amount  of  39  per  cent,  not  as  a  loan  but  a 
payment,  making  a  total  of  70  per  cent  of  the  face  value  of 


tbe  certlflcate.  On  the  cXber  band,  tbe  veteraa  wbD 
obtained  any  loan  whatever  on  his  oerttfleate  under  tbe  pro- 
TtBions  of  the  law  which  permitted  hbn  to  do  k>  In  tbe  past 
may  obtain  a  [Miyment  of  75  per  cent  of  tbe  f  toe  Tmlue  of  tbe 
certlflcate.  I  have  prepared  the  amendment  la  ttila  way  so 
that  those  who  have  not  heretofore  obtained  loans  would 
have  the  priyUege  of  securlnc  ai  payment  tte  same  pereenft- 
age  of.  tbe  face  value  of  their  certiflcatee  as  tboee  who  have 
exercised  tlie  privilege  given  ttftsni  under  T?Tliiting  law  paand 
some  time  ago  to  (^tain  loans  of  60  per  cent. 

Tlie  amendment  provides  that  tbe  face  yahie  ot  the  cer- 
tlflcate shall  be  flzed  as  tbe  value  on  July  1.  10S2,  and 
therefore  suspends  the  law  under  i^ileh  Hae  oerttflcates  were 
Issued  providing  for  the  certlflcate  to  reach  Its  oltlniate  com- 
plete face  value  only  In  IMS.  TtoiB  nakm  the  value  of  the 
certificate,  now  and  hereafter,  the  full  f  aoe  value.  But  for 
this  proposal  the  face  value  would  not  be  readwd  ontil  1M6. 

I  take  this  position  regarding  the  face  value  of  tbe  cer- 
tificate because  I  feel  that  the  basis  iipon  whkh  Conffress 
enacted  the  adjusted  compensation  law  aome  years  mmo  was 
that  a  soldier  was  to  receive  as  compensation  $1  per  day  for 
services  in  tbe  United  States  In  addition  to  his  refidar  pay 
and  $1.25  per  day  for  tbe  time  he  spent  In  oi 
In  that  law  It  was  provided  that  w»— tbi 
should  take  until  1945  to  pay  blm  the  fan  face  value  of  Us 
certificate.  Biany  of  us  felt  at  the  time  of  ttie  enactment 
of  the  law  on  this  subject  that  tbe  veterans  sboold  be  al- 
lowed a  cash-adjusted  compensation.  I  think  It  Is  a  great 
pity  that  that  was  not  done  wbeo.  we  dealt  with  the  subject 
in  1924.  because  at  that  time  the  Nation  was  amply  able 
flnanrially  to  make  profjer  adjustment  In  the  nature  of 
cash  compensatim.  I  was  among  those  who  favored  the 
cash-adjustment  policy  when  we  were  dealing  with  the  sub- 
ject in  1924.  and  I  had  previously  introduced  at  least  one  or 
two  bills  so  providing.  However,  that  is  water  that  has 
passed  the  mill  and  we  are  now  confronted  with  tbe  sttuatloo 
as  we  find  it  under  existing  law.  I  think  that  In  justice  and 
right  and  in  amireciation  of  tbe  great  and  patriotic  seivloes 
these  men  have  rendered  to  the*  country,  we  may  well  pro- 
vide that  the  face  value  of  tbe  certificates  shall  be  as  of 
July  1,  1832,  instead  of  watUng  imtil  1945. 

The  amendment  provides  that  tbe  payment  shaU  be  made 
upon  the  basis  I  have  outlined.  It  provides  that  certain 
amounts  of  the  adjusted-compensation  certiflcatee  which 
are  not  absorbed  under  this  payment  and  tbe  loans  previ- 
ously permitted  shaU  draw  2  per  cent  Interest  hsreafter. 

That  I  feel  is  a  just  provision,  and  I  have  proposed  It  In 
the  hope  that  it  might  encourage  those  who  have  hnetofovs 
allowed  their  money  to  remain  in  the  fund  would  conttams 
to  allow  it  to  remain  there..  Another^ipovisian  Is  that  the 
rate  of  interest  on  loans  heretofore  made  shall  be  reduced 
from  4  per  cent  to  2  per  cent  from  the  date  tbe  veteran 
obtained  the  loan  up  to  the  preeent  time. 

These  are  the  main  features  of  the  amendment  whldi  I 
have  proposed  for  settling  the  present  face  vataie  as  the 
value  of  the  adjusted-compensation  certlflcates  and  for 
making  cash  payments  thereon.  I  know  thrt  in  dealing 
with  a  relief  plan  a  great  many  have  felt  that  most  of  the 
relief  should  be  given  to  financial  institutions  and  publle 
corporations.  I  disagree  with  such  policy.  There  has  not 
been  very  much  proposed  to  assist  even  the  goveiiiiiinntal 
agencies  of  the  States  or  of  the  municipalities,  but  the  whole 
relief  plan  heretofore  has  seemed  to  center  around  the  Idea 
of  having  the  funds  go  to  the  flnancial  InstitutlanB  of  tbe 
country  and  to  large  corporations  like  the  railroads.  That 
plan  up  to  the  present  date  has  practically  failed  eseept  In 
that  it  has  probably  prevented  a  danger  that  was  Impend- 
ing some  months  ago,  which,  of  course.  I  think,  has  Justified 
the  legislation.  If  by  enacting  relief  plans  we  have  pre- 
vented a  great  disaster  tn  the  nature  of  many  f  afluei  of 
our  financial  institutions,  then  vre  were  justified  in  ttm  leg- 
islation we  have  heretofore  enacted  which  is  now  operating 
through  the  Reconstruction  Finance  Oorporatioo.  I  hear 
a  good  many  people  criticizing,  and  tt  is  becoiiiinc  qotte 
popular  to  criticize  almost  any  action  of  Congress.  X  hear 
them  criticizing  the  Reconstruction  Finance  COsparatlab 
and  Its  operations. 
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Some  say  that  Coagress  gave  all  the  money  to  the  banks. 
I  have  never  held  any  brief  for  the  bankers,  but  I  believe 
in  being  fair  with  the  banks;  and.  while  I  have  supported 
legislation  which  has  been  of  some  assistance  to  them.  I 
have  not  been  »>^infciwg  particularly  about  the  banks  or  their 
officials.  I  have  been  thinking  about  the  depositors  in  the 
banks,  the  people  of  the  country  who  do  business  with  the 
banks.  I  know  of  nothing  that  is  more  disastrous  to  a  com- 
munity than  to  have  a  bank  failure  or  a  number  of  bank 
failures  or  to  have  a  great  number  of  them  throughout  a 
State  or  a  particular  locality  within  a  State.  I  do  not  mean 
disastrous  particularly  to  the  heads  of  the  banks,  but  dis- 
astrous to  the  evcry-day  citiaen,  to  the  small  business  con- 
cern.*?, to  the  thousands,  who  when  bank  failures  become 
widespread,  as  they  did  a  while  back  in  this  country,  and  to 
the  millions  of  depositors,  many  of  whom  had  all  their  ac- 
cumulation of  funds  swept  away  within  a  night  by  bank 
failures. 

So  I  have  felt  that  Congress  has  been  justified  in  the  en- 
actment of  laws  and  provisions  which  would  try  to  steady 
our  financial  institutions.  The  vision,  however,  should  have 
been  broader.  Sometimes,  in  thinking  of  the  situation.  I  fear 
that  those  in  power  have  not  had  an  extended  and  wide 
view  of  conditions  in  the  coimtry  and  great  need  for  relief. 
We  find  one  group  that  thinks  only  about  assistance  for 
their  group  only. 

So  when  I  bear  people  say  that  if  Congress  would  finish  its 
work,  adjourn,  and  go  home,  the  condition  of  the  country 
would  be  better,  I  sometimes  think  that  those  who  are  so 
generous  in  heralding  such  admonition  as  that  are  those  w'ao 
think  they  have  obtained  all  they  wish  from  Congress  and 
they  want  Congress  to  adjourn  so  that  others  seeking  relief 
may  not  have  any  aid  extended  to  them.  We  have  heard 
sentiments  of  that  kind  expressed  to-day.  "Let  Congress 
hasten  along,  expedite  matters — pass  a  lot  of  half-baked 
legislation — and  adjourn,  and  the  country  will  then  take  care 
of  itself."    That  is  what  we  heard  a  little  over  a  year  ago. 

I  remember  all  the  newspapers  of  the  country  a  year  and 
a  half  ago  saying,  "  Well,  if  Congress  will  only  adjourn,  the 
stock  market  will  revive,  business  will  improve,  and  soon  we 
shall  have  a  prosperous  era  throughout  the  country,  every- 
body will  be  happy  and  contented."  WeH.  under  a  constitu- 
tional limitation  which  provided  that  the  session  should  end 
at  a  certain  time  Congress  was  adjourned,  but  nobody  has 
heard  anything  much  except  depression  and  distress  and 
catastrophe  after  catastrophe  in  the  industrial  life  of  the 
Nation  and  in  the  everyday  life  of  the  people  ever  since  the 
Congress  adjourned  March  a  year  ago.  and  we  know  now 
that  it  was  all  a  rainbow  hope. 

I  believe  that  we  should  remain  in  session  until  we  may 
outline  a  comprehensive  plan  to  take  care  of  the  entire 
situation,  the  very  best  plan  that  can  be  devised  by  those  in 
position  of  authority  and  responsibility  whose  duty  it  is  to 
lend  their  best  efforts  to  America  in  this  day  of  her  travail 

I  read  in  the  Washington  Herald  to-day  a  very  Interesting 
article  in  regard  to  how  Canada  had  handled  relief  during 
the  depression.  For  a  year  and  a  half  or  two  years  in  this 
countiT  the  only  pretense  or  gesture  toward  trying  to  bring 
about  relief  was  in  the  way  of  appointing  commissions  or 
boards  or  saying,  forsooth,  after  a  while  we  shall  endeavor 
to  discover  some  method  of  bringing  relief.  How  different 
was  the  situation  in  Canada!  In  1930  the  Premier  of  that 
country,  through  a  special  committee  of  Parliament,  under- 
took to  formulate  plans  for  meeting  the  situation  and  the 
disaster  in  its  very  inception.  As  I  read  that  article  to-day 
I  thought  what  a  tragedy  could  have  been  prevented  in  our 
own  country  had  as  much  vision  and  as  much  foresight  and 
as  much  devotion  for  the  public  weal  been  manifested  as  has 
been  by  the  people  of  the  little  nation  of  10.000,000  to  the 
north,  who,  as  a  result  of  the  action  of  their  Government, 
have  not  had  such  a  terrible  time  as  we  have  experienced. 

I  think  that  one  great  trouble  with  us  is  that  everybody 
wants  everything  done  in  Just  his  way,  and  that  almost  all 
of  us  have  a  contracted  vision;  it  is  not  as  broad  as  it  should 
be.  I  feel  that  a  msUority  of  Congress,  at  least,  and  the 
administration  have  had  very  contracted  and  restricted  ideas 


as  to  how  relief  should  be  extended,  and  there  has  been  no 
effort  made  to  bring  about  relief  for  all  our  people.  I  be- 
lieve if  we  would  make  an  adjustment  with  the  ex-service 
men  in  this  country  and  provide  a  fund  of  a  billion  and  two 
hundred  million  or  a  billion  and  three  himdred  million  dollars 
to  go  directly  into  their  hands,  to  be  expended  in  their  re- 
spective localities,  which  are  as  wide  as  the  Nation,  that  such 
action  could  not  fail  to  be  of  substantial  assistance  not  only 
to  the  veteran  but  as  well  in  helping  to  support  our  business 
institutions  and  in  helping  to  relieve  unemployment  and 
distress. 

I  do  not  think  that  is  any  matter  of  favoritism  to  make 
the  cash  pasrment  to  the  veterans.  I  hear  some  talk  about 
favoritism ;  it  is  said.  "^  Why  deal  with  this  one  class  of 
people?  "  I  have  not  yet  seen  a  piece  of  legislation  suggested 
in  this  body  or  in  the  other  House  of  Congress  or  by  the 
White  House  that  was  not  to  a  more  restricted  group  than 
legislation  which  would  assist  over  4,000,000  of  our  ex-service 
men  and  their  families  and  those  dependent  upon  them  and 
the  communities  in  which  they  reside. 

I  think  everybody  realizes  that  something  has  to  be  done. 
Considering  the  legislation  that  is  pending  now.  Mr.  Presi- 
dent, how  many  people  do  you  suppose  wiU  receive  employ- 
ment under  it?  It  is  a  relief  measure  designed  to  give  em- 
ployment to  those  who  are  now  out  of  work.  I  have  not 
heard  anyone  state  Just  how  many  it  will  help  to  obtain 
work:  I  dare  say  that  it  will  be  of  assistance:  necessarily  it 
will  assist;  but  it  will  not  anything  like  take  care  of  the 
unemployment  situation  throughout  the  country.  I  am 
heartily  in  favor  of  this  legislation  to  give  relief  to  the  un- 
employed, but  it  will  not  reach  nearly  so  many  people  as  we 
can  reach  through  making  a  cash  adjustment — not  the  en- 
tire payment  in  cash  at  present — to  the  ex-service  men  of 
the  country.  However.  I  believe  in  even  going  to  the  extent 
of  a  full  cash  payment. 

Some  may  call  such  a  meas\ire  class  legislation;  but  if  we 
enact  legislation  that  will  not  afford  emplojrment  to  more 
than  1.000.000  people,  when  there  are  10.000.000  people  out 
of  employment,  is  not  that  class  legislation  in  the  direct 
benefit  it  provides?  It  is  class  legislation  in  the  sense  that 
it  only  assists  a  comparatively  limited  number  when  there 
will  be  millions  of  people  who  know  that  they  will  get  no 
benefit  from  it.  So,  at  best,  the  enactment  of  the  pending 
bill  will  not  assist  as  many  as  would  be  assisted  if  we  should 
make  an  adjusted  cash  settlement — not  paying  the  entire 
amount — with  the  ex-service  men  of  our  country. 

I  read  in  a  newspaper  this  afternoon  a  story  to  the  effect 
that  some  of  the  l^iders  of  the  so-called  bonus  army  wanted 
all  or  none.  Well,  if  there  are  a  few  of  the  leaders  whc 
feel  that  way  about  it  they  do  not  have  to  take  the  cash, 
but  can  leave  it  in  the  Treasury.  I  have  not  offered  thii 
amendment  on  account  of  the  presence  of  the  bonus  arm> 
that  Is  here  in  Washington.  They  have  every  right  to  peti- 
tion the  Congress.  No  one  has  any  objection  to  that  what- 
ever, and  I  feel  that  they  are  to  be  commended  for  theii 
behavior.  So  far  as  I  have  heard,  their  behavior,  generally 
speaking,  has  been  very  commendable.  The  few  of  their 
whom  I  know  personally  are  fine  men  with  only  the  best. 
of  purposes.  This  little  group  here  represents  only  aboun 
one-half  of  1  per  cent  of  the  ex-service  men  of  this  country. 
I  know  that  the  9fl*^  per  cent  of  the  veterans  of  this  coun- 
try who  are  back  home  struggling  to  make  a  living  and  to 
care  for  their  families  are  just  as  patriotic  as  the  one-hal! 
of  1  per  cent  who  have  come  to  Washington  In  an  effort  to 
force  Congress  to  take  action  only  as  they  wish  it.  Thos«; 
back  home  and  also  95  per  cent  of  those  in  Washington  will 
appreciate  being  permitted  to  receive  as  a  payment  sucli 
amount  as  would  be  allowed  to  them  under  the  amendmem. 
which  I  have  proposed.  I  know  the  ex-service  men  in  mj 
State  quite  well,  and  I  know  that  in  times  of  stress  such 
as  we  have  at  present  they  will  appreciate  receiving  up  tc 
75   per   cent   of   the   face   value   of   their   certificates. 

I  know  that  they  also  appreciate  the  fact  that  the  Nation 
is  in  a  distressed  condition  with  a  total  of  10,000,000  un- 
employed, and  that  there  are  many  others  for  whom  there 
should  be  some  relief.     This  general  unemployment  situa- 
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tion  should  be  cared  fbr;  ucmI  instead  of  their  sayliif  **  We 
must  have  100  per  cent,  or  we  wfll  not  take  anything.**  as 
the  leaders  of  the  bonus  army  here  are  quoted  as  saying, 
I  dare  say  that  the  M)4  PV  cent  <tf  the  ex-aervlce  men  of 
my  State,  who  are  ba^  at  home  and  not  here  en  masse 
telling  Congress  In  substance  that  they  must  do  so  and  so, 
i4Wreciate  the  dtuatioxL 

I  have  proposed  this  amendment  as  a  tribute  to  and  a 
recognition  (rf  the  serrice  of  all  patriotic  service  men  to 
their  country,  because  I  Chink  it  Is  just  and  right,  and  also 
for  the  reason  that  I  know  of  no  way  in  which  we  can  make 
a  greater  contribution  toward  the  relief  of  suffering,  hard- 
ship, and  imemployment  ttmiughout  the  different  localities. 
This  will  give  us  a  general  expenditure  of  a  large  smn  of 
money  that  will  gp  to  the  countryside  and  into  every 
hamlet  and  village  of  esch  of  the  States  throughout  the 
Union. 

If  we  are  not  going  to  do  this,  if  we  are  going  to  deny 
this  assistance  to  our  ez*«ervloe  men.  what  are  we  going 
to  do?  Are  we  going  Just  to  pirovlde  funds,  as  contemplated 
by  this  biU.  to  loan  to  somebody  to  go  and  arrange  with 
some  contractor  to  carry  on  some  private  enterprise  out  of 
which  he  win  make  money?  It  is  true  he  will  give  some- 
body employment,  and.  of  course,  the  object  and  purpose  of 
the  legislation  is  to  try  to  itimulate  employment,  to  stimu- 
late building  activity. 

If  we  do  that,  however,  are  we  going  to  say  that  the  door 
is  closed  to  this  other  avenue  and  this  other  course  which 
we  may  pursue  toward  trying  to  assist  those  who  are  out  of 
employment,  many  of  whom  are  in  destitute  circumstances, 
many  of  whom  have  as  good  security  upon  which  to  obtain 
funds  from  the  Federal  Oovemment  as  the  banks  and  the 
private  corporations  and  even  the  municipal  corporations  to 
which  we  propose  to  loan  money  under  the  other  provisions 
of  this  bill? 

The  security  of  these  men  is  their  adjusted -service  com- 
pensation certificates — an  honest  debt  owed  to  them  by  the 
Nation.  It  is  true  that  it  Is  not  due  yet  under  the  formal 
terms  ot  the  certificate,  bat  they  have  that  as  an  asset. 
Iliey  have  that  as  a  recognition  of  their  servioe  on  the  part 
of  the  Nation.  I  propose  to  give  that  certificate  a  cash 
value.  Now,  in  the  hour  of  their  peril,  are  we  to  withhold 
from  them  any  settlement  or  adjustment?  Are  we  not  going 
to  try  to  assist  them  as  we  cue  trying  to  relieve  distress 
throughout  the  country  and  tlie  Nation? 

If  we  do  not  make  some  provision  to  try  to  assist  these 
men.  we  are  ignoring  the  biggest  group  of  the  people  of 
America  who  hold  an  asset  which  should  be  reco^^iixed  for 
credit  upon  which  they  should  obtain  some  help  from  the 
Government  at  this  time. 

I  very  much  hope  the  Senate  wiU  see  fit  to  agree  to  this 
amendment.  Hie  whole  bill  has  to  go  Into  conference  with 
the  House;  and  if  this  amendment  should  be  adopted  my 
confident  belief  is  thai  It  will  do  more  people  good,  assist 
more  in  relieving  distress,  do  m(n«  toward  ellmtnating  unem- 
ployment, and  assist  a  greater  number  of  people  than  any 
other  provisiosi  we  have  in  this  measure;  and  that  is  the 
main  basis  upon  which  we  are  enacting  relief  legislation  for 
the  assistance  of  the  peoi^  of  this  country. 

I  hope  that  at  least  a  majority  of  the  Senators  will  agree 
to  the  adoption  of  this  amendment.  It  has  gone  pretty  weU 
over  the  country,,  and  I  think  Congress  has  been  more 
harshly  criticind  than  it  dwuld  have  been,  that  Congress 
and  the  administration  have  been  very  unmindful  of  the 
necessity  of  rendering  any  direct  assistance  to  the  people 
of  this  country.  I  think  pn^Mbly  that  criticism  is  more  or 
less  merited,  but  the  people  have  been  rather  severe  about  it. 
They  have  even  gone  so  far  as  to  charge  improper  motives 
on  the  part  of  those  in  authority.  I  do  not  think  any  of 
the  Members  of  Congress  entertain  improper  motives.  I  do 
not  think  any  of  the  ofliffials  are  actuated  by  such  motives; 
but  it  Just  seems  that  some  people  in  certain  environments 
are  not  able  to  comprehend  the  entire  situation. 

They  have  lived  too  much  In  a  oontracted  environment  and 
they  want  everybody  to  bew  down  to  what  they  think  should 
be  done,  without  making  some  ccbcessions  and  without  try- 


ing to  bring  about  a  harmonkNtt  plan  ttiat  ipoold  be  aiffli^ 
reaching  as  possible. 

That  is  one  (rf  our  great  troablee.  I  do  not  eet  myesif  qp  le 
a  critic,  but  that  is  one  great  trouble.  Some  one  joH  irwfti 
to  loan  money  to  corporations  and  banks  and  not  to  loea 
money  to  anybody  else.  Some  people  think  tbat  we  eaa 
assist  the  country  <mly  by  pnmiring  a  little  more  Me  btto 
the  railroads  of  the  country,  and  tliey  do  not  oare  wbettar 
we  assist  anybody  else  or  not.  We  have  reaOhed  a  eaotJOoik 
in  this  country  where  sudh  a  policy  as  that  does  not  meet 
the  requirements,  the  needs  of  the  country.  We  mwt  have 
a  decidedly  broader  vision.  We  muet  take  the  poUtlOB  tiMiil 
the  business  affairs  of  this  country,  the  life  and  Um  aeUvttieB 
of  the  average  individual,  are  all  so  interwoven  and  so  tetar- 
dependent  one  upon  another  that  we  can  not  prodiiee  pros- 
perity in  the  Nation  merely  by  helping  a  parttaular  elaaa  of 
people.  We  must  try  to  asrist  an,  and  then  we  will  iMlBt 
about  a  greater  degree  of  hapiriness  and  more  of  a  leetota- 
tion  of  normal  conditions,  which  we  hope  and  praj  for  tat 
this  country. 

It  was  said  when  we  enacted  the  Reoonstruettan 
Corporation  bill  that  we  were  going  to  have  the 
facilities  of  the  country  made  more  availahle  and  we 
going  to  loosen  up  credits,  and  that  would  assist  the 
business  man  of  the  country,  would  aaiist  agrteultore  and 
those  who  should  have  reasonaUy  liberal  hanking  faeflltiee. 

Absolutely  nothing  has  been  accomplished  along  that  ttne. 
I  do  not  remember  the  exact  figures,  but  within  a  week  or 
two  I  read  that  instead  ot  an  expansion  of  credtt  throngli 
the  financial  institutions  of  our  country,  sinoe  about  laM 
January  there  had  been  a  contraction  of  credit  thiimgli  tte 
banking  instituUons  of  a  Mllion  dollars.  Tliey  said  Oie 
people  have  been  paying  off  the  banks.  WeU,  of  eoone;  we 
know  why  the  people  have  been  paying  them  off.  lioft  6ff 
them  had  to  do  it.  Tliat  is  the  reason  wliy  thef  have  been 
paying  off  the  banks.  So  we  have  gotten  no  iii|>eiiiii>li  Of 
credits,  we  have  gotten  no  expansion  of  eurrenejr  through 
any  of  the  plans  that  have  heretofcne  been  dtiiWML  11 
would  be  just  as  well  to  declare  those  operatione  a  faHearei,' 
except  in  so  far  as  they  may  have  aided  In  avei'tbm  Mw 
catastrophe,  as  some  claim,  e^iich  was  hanglwt  over  IttK 
country;  that  is  an. 

Take  our  Farm  Board  relief  legislatian.  What  has  ttat 
accomplished?  I  do  not  kaiow  whether  it  has  aeoeoqdlShed 
anything  or  not.  I  do  n(rt  see  how  the  pricee  of  whiat, 
cotton,  and  other  agricultural  oommoditiei  eeold  hafe  gdhe 
much,  if  any,  lower  without  the  Farm  Board.  Tbcir  aae 
about  ttw  lowest  in'  the  tiistory  of  the  country.  It  Is  poe* 
Bible,  of  course,  that  they  might  have  gone  stfll  lower. 

I  can  not  understand  why  those  in  authority  are  atwais 
playing  favorites  with  the  flnandal  institutkais  of  the  eoun* 
try.  to  the  disregard  of  the  general  public  welfare.  X  ean 
not  imderstand  thai.  Take  the  stock  market  In  Itew  Terk 
City.  Whra  we  first  began  to  talk  aboat  the  evils  ef  the 
stock  maxicet  and  short  aeUing  and  mantpiilatlen  end  peels 
upon  the  stock  marlcet,  Mr.  Whitney,  the  head  ef  ttie  stock 
exchange,  said  that  it  was  necessary  to  have  short  etOnf, 
and  tbat  the  stock  market  should  be  left  ahioiukehr  aloiie. 
Hie  values  on  the  stock  maticet  have  goub  down  amiv 
millions  of  dollars.  We  know  of  the  manlpulatloBS  and  Uw 
rascality  and  the  srhrming  that  has  been  carried  oa  opfli 
the  stock  n;iarket  in  this  country.  We  know  of  tlie  rieiialHj 
and  the  scheming  that  has  bem  carried  on  by  the  totasa- 
tlonal  bankers  of  this  country,  to  the  detriment  of  Ike 
American  people.  We  know  aU  that;  yet  some  eecm  to  think 
that  every  time  we  want  to  try  to  hring  back  m  HMJe  H^ 
blood*knd  a  Uttle  aifiiiitance  to  the  people  of  t2ie  Niltoawe 
have  to  go  through  those  channels  exclusively. 

I  want  to  see  them  do  weB;  but,  thinking  of  the  f*«atfm%m 
and  millions  of  the  pec^ls  of  this  country  who  are  lode* 
pendent  of  these  institutions.  I  think  we  ought  to  tey  to 
reat^  some  of  them  directly.  The  old  plan  doee  not  mmn 
to  be  a  very  great  success,  and  I  propose  here  this  phMOh-^ 
course,  we  have  had  it  before  us  on  another  oeeedon  for  the 
f  uU  amount — ^which  I  believe  wfll  reaeh  a  very  large  mnntiT 
of  our  people  and  will  do  a  great  deal  of  good  and  wOl  be  aa 
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act  (rf  recognition  of  tbe  yalor,  the  patriotism,  and  the 
heroism  of  these  men  who  defended  the  Nation  in  its  hour  of 
peril  that  will  receive  the  commendation  and  the  approval 
of  at  least  80  or  90  per  cent  of  the  American  people. 

Of  course  there  are  some  who  will  not  approve  of  it — 
some  few  who  think  that  they  will  not  be  able  to  get  quite 
so  much  on  accoimt  of  legislation  of  this  character.  They 
will  not  approve  of  it.  We  can  not  eliminate  this  element 
of  selfishness  that  seems  to  be  rather  embedded  in  probably 
all  of  us.  We  can  not  eliminate  that;  but  here  we  are  rei>- 
resenting  all  the  people.  Here  we  are  trying  to  do  the 
greatest  good  to  the  greatest  number  of  our  American  peo- 
ple; and  that  should  be  our  governing  motive  in  dealing 
with  this  and  with  all  other  legislation. 

During  the  fight  on  the  tax  bill  I  would  receive  a  tele- 
gram one  day  from  a  person  urging  that  a  certain  tax 
should  not  be  imposed,  that  tax  affecting  that  person.  The 
very  next  day  I  would  receive  a  telegram  from  the  same 
person  saying  he  thought  a  certain  other  tax  ought  by  all 
means  to  l)e  imposed,  because  that  tax  did  not  affect  him. 
I  think  that  is  rather  the  way  when  we  come  to  the  ques- 
tion of  relief  legislation.  One  element  wants  something 
that  they  hope  wUl  help  them,  and  I  do  not  blame  them 
for  that. 

Another  element  prays  that  some  relief  may  be  given  that 
will  help  them,  and  so  it  goes  throughout  the  different  ele- 
ments, and  none  of  them  are  able  to  come  into  a  harmonious 
plan  for  the  purpose  of  trying  to  render  general  assistance 
to  the  entire  people.  I  do  not  mean  that  we  can  give  every- 
one a  dollar  or  twenty  dollars  or  a  hundred  dollars,  but  relief 
should  t>e  made  as  general  as  possible,  and  under  such  a  plan 
there  would  be  far  more  probability  of  bringing  about  better 
conditions  in  this  country  than  by  restricting  the  relief  plans 
to  very  limited  channels. 

I  very  much  hope  the  Senate  will  see  proper  to  adopt  the 
amendment 

Mr.  NEELT.  Mr.  President,  with  much  enthusiasm  and 
absolutely  no  hope.  I  ask  unanimous  consent  that  until  the 
Senate  shall  have  finally  disposed  of  the  pending  biU  no 
Senator  shall  speak  more  than  five  times  or  more  than  five 
minutes  unless  he  has  something  to  say.    [Laughter.] 

Mr.  TRAMMELL.  Mr.  President.  I  suppose  the  Senator 
meant  his  little  pleasantry  as  a  thrust  at  me. 

Mr.  LEWIS.  Mr.  President.  I  do  not  see  how  that  possibly 
could  be.    There  was  nothing  to  evidence  it. 

Mr.  TRAMMELL.  He  sits  aroimd  and  prays  for  a  vote 
and  tntiys  for  an  opportunity  to  go  to  the  Democratic  con- 
vention. I  do  not  know  why  he  is  so  loiiging  and  so  worried 
because  he  can  not  go  there.  As  far  as  I  am  concerned.  I 
think  the  interests  of  the  people  of  America  are  decidedly 
of  more  importance  than  attexuling  the  Democratic  c(hi- 
vention.  ^ 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Florida 
[Mr.  TtAMiixLL]  to  the  amendment  of  the  committee. 

Mr.  TRAMMELL.     I  ask  for  the  yeas  and  nays. 

Tbe  yeas  and  na3^  were  not  ordered. 

Mr.  TRAMMELL.  Mr.  President.  I  am  unable  to  under- 
stand why  Senators  do  not  want  a  record  vote  on  this 
subject.  I  am  very  mtich  surprised  and  disappointed.  I 
thought  at  least  12  or  15  hands  would  be  raised  favoring 
a  record  vote. 

Mr.  KINO.  I  think  we  have  piready  put  ourselves  on 
record. 

Mr.  TRAMMELL.  The  Senators  have  not  put  themselves 
on  record  on  this  proposition. 

Mr.  K3NO.  We  have  had  a  vote  on  what  is  really  some- 
what of  a  sister  to  it. 

Tbe  PRESIDENT  pro  tempore.  The  questlcm  is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  the  am^idment  was  rejected. 

Mr.  LEWIS.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  clerk  will  report  the 
amendment. 


The  Chxkt  Clxue.  On  page  103.  between  Unee  19  and  20. 
the  Senator  from  niinods  proposes  to  insert  a  new  section,  as 
foUows: 

Sk.  — .  Sectlosi  S  of  tbe  BeouusU  uetion  FlnaSfes  Oorpotatlon  act 
la  amended  by  adding  at  tba  end  thereof  the  foUowlng  new 
paragr^ih: 

"  Wltnin  the  foregoliig  Umltatlona  of  tlila  aectlon.  tbe  oorpon- 
tlon  may  make  lo«uia  to  any  State  for  tbe  purpose  o<  making  tem- 
porary advanoea  to  mimiclpaUtloa.  dountlas.  or  otbar  political  siib- 
dhrlalona  within  cuch  State  to  pay  the  amount  of  tbe  ilartes  and 
compensation  of  their  employeee  payable  during  tbe  year  1033  or 
prior  years  and  which  remain  unpaid  on  the  date  tbla  section,  as 
amended,  takes  effect,  IT  provision  has  been  made  In  aoconlanoe 
with  the  law  of  such  State  for  the  payment  of  tuch  aalartee  and 
compensation  out  of  the  proceeds  of  taxes  levied  for  such  puriwaea 
prior  to  such  date,  and  If.  in  the  opinion  of  the  board  of  directors 
of  the  corporation,  such  mtmldpaHtlee.  counties,  or  other  pdltlcal 
subdivisions  are  unable  to  obtain  funds  upon  reasonsMe  terms 
through  banking  channels  or  from  the  general  public  and  the 
corporatlcm  will  be  adequately  sectired." 

Mr.  LEWIS.  Mr.  President,  I  recognise  It  is  the  desta^ 
of  the  Senate  to  vote  on  the  pending  measure,  and  I  destre 
to  aid  it.  I  beseech  the  Senate  to  allow  me  a  second  of  its 
consideration  while  I  explain  the  purpose  of  this  amend- 
ment. 

I  desire  to  reveal  that  it  is  the  object  to  borrow  money 
In  the  name  of  the  municipality  of  Chicago,  and  that  of  the 
board  of  education,  or  either,  with  the  object  of  paying  the 
salaries,  for  a  year  past  due.  of  the  school-teachers,  who  are 
in  great  want  and  enduring  indescribable  distress. 

There  is  some  confusion  here  on  the  part  of  many  Sena- 
tors, for  whose  judgment  I  have  very  great  respect,  who 
seem  to  think  that  the  words  in  the  bill  "  of  Uquidating  char- 
acter "  prevent  institutions  such  as  a  city  or  a  board  of 
education  from  borrowing,  because  neither  is  a  commercial 
organization. 

I  desire  to  present  to  the  Senate  the  single  thought,  and 
with  it  the  single  expression,  that  the  object  is  to  cure 
that,  if  there  be  a  doubt,  in  order  that  the  Reconstruction 
Finance  Corporation,  if  in  exercising  its  discretion  it  shall 
conclude  that  the  applicant,  to  wit,  the  school  board,  is  en- 
titled to  the  money  to  pay  the  school-teachers  who  have  long 
waited  for  their  compensation  and  are  now  in  distress  as  the 
result  of  the  loss  of  it.  may  do  so;  and  the  provision  of  the 
amendment  is  that  they  may  do  so  whenever  in  their  Judg- 
ment it  is  seen  Uiat  the  banlcs  are  without  funds  and  the 
local  authority  has  also  been  exhausted. 

I  respectfully  ask  of  the  Senate  that  they  consider  the 
amendment,  with  the  object  I  have  presented,  to  allow  the 
local  board  and  the  city  to  go  to  the  corporation  in  order 
that  the  salaries  which  up  to  the  present  time  have  not  been 
paid,  and  which  have  left  the  officials  to  whom  they  are  due 
in  such  distress  and  want,  shall  be  compensated  in  the  form 
of  a  loan,  in  the  meantime  that  loan  resting  upon  security 
that  shall  meet  the  discretion  and  the  approval  of  the  cor- 
poration. 

I  thank  the  Senate  for  its  consideration. 

Mr.  GLENN.  Mr.  President,  only  on  such  a  motion  would 
I  take  the  time  of  the  Senate  at  this  late  hour,  when  I 
know  how  anxious  Members  are  to  dispose  of  the  pending 
measure  and  recess  or  adjourn. 

Yesterday  there  came  to  the  Capital  City  a  great  and 
representative  delegation  of  the  citizens  of  the  second  city 
in  the  United  States.  They  came  here  most  reluctantly, 
and  only  as  a  last  resort,  In  a  great  and  extreme  crisis  in 
that  community.  That  delegation  was  headed  by  the  mayor 
of  the  city,  the  Hon.  Anton  J.  Cermak.  a  Democrat,  and 
with  him  came  Fred  W.  Sargent,  the  president  of  the  Chi- 
cago ft  North  Western  Railroad  Co.;  Mr.  Kelly,  the  president 
of  one  of  the  great  State  Street  concerns,  both  of  the  latter 
gentlemen  directors  of  the  largest  bank  west  of  the  Alle- 
gheny Mountains.  With  them  came  the  representaUves  of 
various  municipal  corporations  included  within  the  county 
of  CocA,  and  the  different  corporations  forming  the  munici- 
pal corporation  of  the  city  of  Chicago.  There  came  also 
the  representatives  of  the  school-teachers  of  Chicago,  of 
the  firemen  of  Chicago,  of  the  poUcemen  of  Chicago,  and 
of  atanost  every  great  interest  of  that  great  city,  from  the 
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highest  interest  In  the  vagr «(  capital  and  acgrecated  wealth 
to  the  interest  of  the  hiimhlrwr  dtisen.  the  man  who  sweei» 
the  streets  of  that  great  commonwealth.  All  wen  zepre- 
sented  here  yesterday  In  ttiis  C^>itaL 

They  came  here  because  for  the  last  three  years,  owing 
to  protracted  litigation  oa  the  part  of  thousands  of  tax- 
payers in  that  dty.  the  taxation  and  coUecting  authoriUes 
of  Chicago  have  been  onable,  prevented  by  tax  objections, 
to  collect  the  taxes  due  the  city,  now  aggr^ating  more  than 

$252,000,000. 

Mr.  WAU3H  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  QLKNN.    I  yield. 

Mr.  WAUSH  of  Massachusetts.  Has  any  effort  been  made 
to  have  the  State  government  of  Illinois  come  to  the  assist- 
ance of  the  city  of  Chicago? 

Mr.  GLENN.    Oh.  yes. 

Mr.  WALSH  of  Massachusetts.    With  what  result? 

Mr.  QLENN.  There  have  been  three  or  four  special  ses- 
sions of  the  legislature  to  take  care  of  emergency  relief  and 
distress  matters.  At  the  last  session  they  voted  a  note  teue 
of  eighteen  luid  a  half  million  dollars,  about  95  per  cent  of 
which  was  allocated  by  tbe  State  of  Illinois  to  the  county 
of  Cook,  in  which  Chicago  is  located.  They  sold  in  the  first 
great  drive  about  eleven  million  of  those  notes.  They  are  6 
per  cent  notes  of  the  State  of  Illinois,  payable  out  of  an 
additional  gasolixae  tax  of  1  cent  a  gallon. 

Mr.  WALSH  of  Mimadniaetts.  8o  the  city  has  aheady 
received  the  money  raised  tay  notes  issued  by  the  State  of 
Illinois  in  the  sum  of  $9,000,000? 

Mr.  QLENN.  No;  there  have  been  sold  out  of  that  issue 
of  notes  all  but  about  a  million  dollars. 

Bfr.  WAIfiH  of  Massachusetts.    How  much  all  together? 

Mr.  OLENN.  Sixteen  to  seventeen  or  seventeen  and  a  half 
miUlon  dollars. 

Mr.  WALSH  of  Massachuwtts.  So  the  city  has  received 
seventeen  and  a  half  miDkm  dollars  from  the  State  of 
Illinois? 

Mr.  QLKNN.  I  say  the  dty;  it  went  to  an  imemployment- 
relief  fund  known  as  ttie  governor's  unemployment  relief 
fund,  for  the  purpose  of  affording  relief. 

Mr.  WAU3H  of  Mansachnsetts.  I  understand  the  purpose 
of  this  amendment  is  to  pay  employees  of  Cook  County.  Am 
I  correct? 

Mr.  QUINN.     Yet. 

Mr.  WALSH  of  Maasachosetts.  So  the  money  that  has 
been  given  to  the  county  by  the  State  of  Illinois,  or  loaned 
by  the  State  of  Illinois,  was  for  general  relief,  and  not  to  pay 
salaries? 

Mr.  OLENN.  For  ge&etal  relief;  but  this  is  all  a  part  of 
the  general  relief  program.  These  school-teachers  have  not 
been  paid  for  14  months.  The  testimony  yesterday  was  that 
numbers  of  them  were  sle^iiiig  in  the  parks  and  going  in 
the  morning  from  the  public  parks  of  the  city  of  Chicago  to 
teach  the  children  of  the  city  of  Chicago. 

Mr.  BORAH.    That  is  in  the  city  of  Chicago? 

Mr.  QLENN.    That  is  In  the  city  of  Chicago. 

Mr.  WALSH  of  Massachusetts.  Is  the  credit  of  the  State 
of  Illinois  such  that  it  cap  issue  bonds  or  notes  and  raise 
funds? 

Mr.  OLENN.  They  have  been  unable  to  sell  these  notes 
except  by  a  great  pubUc-^iirited  drive  of  the  people  of 
Chicago.  They  sold  $4,000,000  of  the  notes  there  in  one 
day.  when  the  relief  statJons  were  about  to  close,  and  VtudX 
only  because  it  was  represented  there  that  if  those  relief 
stations  closed  not  only  these  school-teachers  and  these 
firemen  and  these  poUcemen  would  be  starving  but  that 
600.000  other  people  who  had  been  fed  daily  at  those  relief 
stations  would  be  in  a  starring  condition. 

Mr.  WALSH  of  Massachusetts.  What  is  the  state  of  the 
credit  of  the  State  of  Illinois? 

Mr.  OLENN.  The  state  of  tbe  credit  of  the  State  xA  Illi- 
nois is  low.  and  I  will  teU  tbe  Senator  why.  It  Is  because 
half  of  the  revenues  of  the  State  of  lUinais  come  from  tbe 
county  of  Cook.  For  three  years  the  State  of  Illinois  has  not 
received  its  taxes  from  the  county  of  Cook,  so  It  has  been 
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deprived  of  that  rerenue  and  baa 
tahi  boiKl  interest  n^iieh  is  dne. 
default  for  tbat  reason,  and  ttiat 

Mr.  WALSH  of  Massactauaetts.    Does  (ho 
pose  to  pay  tbe  unpaid  emplayeea  of  tbe  State  oC  lUteflti 
also?  ^ 

Mr.  QLKNN.  Okx^  no;  ttie  amcnhnflnt  prop  ami  tta$  a 
loan  be  auttaoriaed  to  any  Stata  anrt  wo  hai*  in  aatadl  lat 
course,  the  Clinols  sltuattan~^or  tbs  mipoaa  of  tlM  Steia 
advancing  to  its  political  sobdivision  moasy  for 
and  one  purpose  only,  and  that  is  for  tbe  pajment  of 
due  and  to  become  due  this  year  to  tta  eBVloytaa.  We  iBive 
talked  about  this  being  an  unemplaflnaant-nllar  plaa.  TiMn 
has  been  much  debate  here  as  to  what  percentage  «f  Ibe 
funds  would  go  to  wages  tf  ttae  funds 
highway  purposes  or  for  buildlng- 
Every  single  dollar  of  this  money  wiU  go  for 

Mr.  WAI^H  of  Massachusetts.  What  Is  Hm  banded  In- 
debtednesB  of  the  SUte  of  BUnais? 

Mr.  QLENN.    I  do  not  know. 

Mr.  WAISH  of  Maasachuaetta.  Wbat  la  tbo  par  oaptta 
indebtedness  of  the  State  of  niinois? 

Mr.  OLENN.    I  do  not  know. 

Mr.  WAISH  of  Masaachuaetta.  Tbe  Sonator  data  not 
know? 

Mr.  QLENN.    No;  I  do  not  know  tbe  exact 

Mr.  WALSH  of  Mnnanchuaetta.    My  own  State  of 
chusetts  borrowed  on  short-term  notae  wtthin  a  month  lane 
sums  of  money  at  the  rate  of  1.1  per  oeid;.    I 
stand  why  the  great  State  of  Illinois  is  tn 
condiUon  that  its  credit  is  not  able  to  ralaa 
to  pay  the  employees  of  the  city  of  Chleaco. 

Mr.  QLENN.    There  Is  $a$2.000.000  of 
up  in  lawsuits. 

Mr.  WAISH  of  Maasacbusette.    But  If 
debtedness  they  ought  to  be  able  to  raise  the 

Mr.  QLENN.    Oh.  but  there  la  buleMadneaa  of  tba 
of  Illinois.    We  have  had  a  road-taollding  program  to 
prosperity  to  Illinois.    We  laaoed  $i0.000JM  of 
bonds.    We  followed  that  up  with  anolber  laana  of  flM.- 
000.000  of  hard-road  bonda.    We  built  a 
which  Senators  here  are  familiar. 

Mr.  WAU3H  of  Maasachusetta.  I  think  we  oi«lit  to  bave 
some  evidence  of  the  per  caplto  hkMbtediMm  of  tbe  State  of 
Illinois.  The  per  capita  indebtedness  of  tbe  Vaderal  Ooffeni- 
ment  is  $135.  There  is  scarcdy  a  State  In  the  Union  wbaae 
per  capita  indebtedness  is  over  $10.  Zf  ttie  per  eaiilte  in- 
debtedness of  Illinois  is  but  a  few  dollars.  It  does  not  aeem  to 
me  the  State  can  come  with  good  graoa  and  aak  eredtt  of  tba 
Federal  Qovemment. 

Mr.  OLENN.    Perhaps  not 

Mr.  WAliSH  of  Massachusetts.   I  want  to  aay.  If  tbe  Sen- 
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ator  will  permit  me,  that  I  am  ready  and  prepared  to  go  tbe 
limit  In  using  the  credit  of  the  JPsderal  Government  to  balp 
any  State  that  is  in  financial  dUBcuity.  but  I  refttaa  to  Imae 
the  Federal  Government  lend  ite  eredit  to  oemrtlei^  toww. 
municipalities,  or  cities.  I  do  not  thiift  are  have  any  moie 
right  to  deal  with  them  than  we  have  to  deal  wltb  a  iginw 
child  rather  than  the  parents. 

Mr.  GLENN.  The  Senator  from  Mriwarhwitta 
comprehend  the  amendment  apparently.  We  do 
pose  to  lend  the  credit  of  the  Federal  GovemnMnt  to  mmriel- 
palities  or  counties  or  subdtvlsians.  We  lend  the  moBHy  to 
the  State  of  Illinois,  and  we  will  have  taaek  of  It  tbe  cndtt 
of  the  State  of  Illinois.  I  assume  that  tf  tbe  State  of  minols 
sees  fit  to  advance  money  to  Chieago,  it  will  only  be  after  a 
very  dear  demonstration  Is  made  to  tbe  general  nmaaUtf  of 
the  State,  because  down-State  Hhnola  controls  tbe  gesMnl 
assembly,  and  there  Is  usually  the  moat  bitter  flfht  over 
sudi  matters. 

Mr.  WALSH  of  Maasachusetta.  Are  tbe  gofeiiiot  and  tbe 
legislature  aAing  for  this  credit  from  tbe  Fsdonal  Qov- 
emment? 

Mr.  GUCNN.   llie  governor  and  tbe  legtslatnra  have  been 
in  qpadal  seasten  repeatedly.    They  send  word  bere. 
bad  their  representatives  bere  yesterday,  paopte  who 
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been  working  with  this  problem  all  the  time.  They  say  it 
is  a  matter  of  last  resort.  Tlie  mayor  of  Chicago.  Mr.  Cer- 
mak.  made  the  statement  yesterday  that  no  one  knows  how 
serious  the  situation  is  in  Chicago.  It  is  said  that  unless 
they  get  relief  of  this  character,  and  get  it  soon,  the  police-  • 
men — and  there  are  500  less  of  them  now  than  when  the 
mayor  came  into  office,  and  their  wages  have  been  very  sub- 
stantially reduced — can  not  maintain  themselves  longer. 
The  school-teachers  have  been  unpaid  for  14  months.  The 
firemen  are  unpaid.  The  garbage  workers  struck  yesterday 
because  they  are  unpaid. 

Mr.  WALSH  of  Massachusetts.  We  are  fully  aware  of  the 
very  serious  condition  the  Senator  describes  in  the  city  of 
Chicago,  but  I  want  to  know  whether  the  governor  is  here 
or  Is  the  legislature  here  petitioning  the  Federal  Govern- 
ment to  lend  its  credit  to  the  State  of  Illinois  to  help  the 
city  of  Chicago? 

Mr.  GLENN.    The  governor  is  not  here  to-night. 

Mr.  WALSH  of  Massachusetts.    Was  he  here  yesterday? 

Mr.  GLENN.    No;  he  was  not  here  yesterday. 

Mr.  WALSH  of  Massachusetts.  The  mimidpal  authorities 
of  Chicago  were  here? 

Mr.  GLENN.  Yes:  the  municipal  authorities  of  Chicago 
were  here  and  all  those  representatives  to  whom  I  have  re- 
ferred, including  the  chairman  of  one  commission  after  an- 
other appointed  by  the  governor,  speaking.  I  take  it.  with 
some  assurance  from  the  governor. 

I  Just  want  to  lay  the  matter  before  this  body  and  then 
I  shall  have  done  my  duty.  I  thought  the  facts  should  be 
laid  before  the  Senate.  These  men  came  down  here  not 
wanting  to  come,  but  the  mayor  said  that  they  are  having 
meetings  of  5,000  communists  there,  one  after  another,  day 
after  day,  and  that  unless  some  relief  comes  there  will  be 
600.000  families  in  Chicago  unfed.  If  the  firemen  continue 
impaid.  they  can  not  act  forever,  and  pretty  soon  there  will 
be  no  firemen  in  Chicago.  Pretty  soon  there  will  be  no 
policemen  in  Chicago  to  cope  with  the  rising  spirit  of  riot 
and  revolution  that  is  about  to  come  upon  us  there. 

Mr.  DICKINSON.     Mi".  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Iowa? 

Mr.  GLENN.     I  yield. 

Mr.  DICKINSON.  Was  there  not  a  proposal  of  some  sort 
in  the  legislature  at  Springfield  during  the  winter  intended 
for  relief  of  this  kind?  Was  there  not  a  State  bond  Issue  to 
help  out  the  very  situation  the  Senator  is  describing? 

Mr.  GLENN.  That  is  what  I  have  told  about,  the  note 
issue  of  $18,000,000  for  relief,  which  was  voted  by  the  legis- 
lature and  90  or  95  per  cent  of  it  allocated  to  Chicago,  but  it 
will  all  be  gone  very  soon.  That  does  not  pay  the  school- 
teachers or  the  firemen  or  the  policemen. 

We  are  talking  here  about  relief.  It  seems  we  are  perfectly 
willing  to  vote  to  relieve  all  sorts  of  corporations  if  they 
will  start  building  tiumela  or  viaducts  or  bridges  or  any  other 
sort  of  work  that  will  pay  a  portion  of  the  money  in  wages, 
but  when  the  third  State  of  the  Union  comes  and  offers  to 
pledge  its  credit  and  back  of  it  the  credit  of  the  second  city 
of  the  United  States  upon  a  proposition  which  will  be  de- 
voted 100  per  cent  to  wages,  then  objection  comes.  I  do  not 
crltlci2e  anyone  for  objecting,  but  what  is  wrong  with  ad- 
vancing money  for  a  100  per  cent  payment  of  wages? 

Mr.  WALSH  of  Massachusetts.  We  have  recently  passed 
a  measure  providing  $300,000,000. 

Mr.  GLENN.    Yes;  but  $300,000,000  for  what? 

Mr.  WALSH  of  Massachusetts.  To  lend  money  to  the 
States  for  the  purpose  of  relieving  distress  and  misery  in  the 
States  upon  the  representation  of  a  State  that  it  can  not 
take  care  of  its  own  distressed  condition. 

Mr.  GLENN.  That  is  not  based  upon  need.  It  is  based 
upon  population.  Illinois  would  be  entitled  to  about  $17,- 
000,000  out  of  that,  and  our  experience  is  that  the  needs  of 
the  distressed  people  come  90  per  cent  from  inrban  areas. 
But  we  pay  no  attention  to  needs  in  that  bilL  Oh.  no;  a 
rural  State  gets  the  same  amount  per  capita  as  does  an  in- 
dustrial State.  The  Senator  from  Massachusetts  knows  as 
wen  as  anyoD*.  I  think,  that  this  distress  is  in  the  dUec, 


primarily  in  the  industrial  centers.  Kighteen  millioD  dol- 
lars will  not  be  a  drop  in  the  bucket. 

Mr.  HA  WES-    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Missoiiri? 

Mr.  GLENN.    I  yield. 

Mr.  HA  WES.  As  I  understand  it.  the  Senator  from  Bias- 
sachusetts  is  concerned  with  only  one  subject.  ^ 

Mr.  GLENN.     I  do  not  know  about  that.         ' 

Mr.  HA  WES.  That  is  whether  this  fund  would  go  to  the 
State  or  would  go  to  the  municipality.  As  I  understand  the 
amendment,  the  money  would  go  to  the  governor  of  the  State 
to  be  allotted  to  the  city  of  Chicago,  and  if  he  does  not 
choose  to  allot  it  to  the  city  of  Chicago,  then  Chicago  does 
not  get  it;  so  that,  therefore,  the  governor  of  the  State  ac- 
cepts the  money  and  the  responsibility  for  its  distribution. 
Is  that  correct? 

Mr.  GLENN.  It  goes  to  the  SUte  of  Illinois  to  be  allotted 
to  any  pohtical  subdivision  for  the  sole  puriiose  of  paying 
wages. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  ]rield  to  the  Senator  from  Michigan? 

Mr.  GLENN.     I  yield. 

ISx.  VANDENBERG.  Will  the  Senator  comment  on  this 
phase?  How  does  it  happen  in  the  face  of  a  desperate 
municipal  situation  of  this  character  that  the  situation  docs 
not  sufficiently  appeal  to  those  citizens  who  have  not  paid 
their  taxes  in  three  years  to  discontinue  at  least  temporarily 
their  litigation  and  come  to  the  rescue  of  their  own 
community? 

Mr.  GLENN.  We  have  about  200,000  tax  objectors.  The 
public-spirited  citizens  of  Chicago  have  come  to  the  rescue; 
the  great  industries,  the  great  concerns,  the  wealthy  people, 
almost  without  exception,  have  paid  their  taxes;  but  there 
has  been  organized  a  taxpayers'  strike.  There  are  thou- 
sands of  them.  The  promise  has  been  held  out  to  those 
people  that  they  can  save  half  of  their  taxes  and  they  may 
save  all  of  their  taxes.  The  proposal  has  been  made  to 
them  "  Give  us  one-third  and  we  will  take  a  chance."  There 
has  been  a  decision  of  the  supreme  court  within  the  last 
30  or  60  days  holding  against  those  objectors  and  holding 
the  assessments  valid,  and  the  money  is  going  to  begin  to 
come  in  soon.  That  was  a  verbal  opinion.  At  this  session 
of  the  supreme  court,  convened  m  June,  a  written  and  final 
opinion  is  expected,  and  then  those  taxpayers  will  have  to 
pay  their  taxes.  The  $252,000,000,  according  to  the  state- 
ment of  the  mayOT  of  Chicago  and  the  city  comptroller,  will 
in  large  proiwrtlon  soon  be  available  to  pay  off  the  Federal 
Government  or  to  pay  off  the  State  of  Illinois  for  any  ad- 
vances made. 

Mr.  BLAINE.     B4r.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Wisconsin. 

Mr.  GLENN.    I  yield. 

Mr.  BLAINE.  I  understand  that  the  $252,000,000  of  tax 
delinquency  is  due  to  the  fact  that  there  are  protestants 
against  the  validity  of  the  taxes. 

Mr.  GLENN.    So  I  am  advised. 

Mr.  BLAINE.  For  how  long  a  term  has  the  litigation 
which  is  in  progress  been  before  the  courts  of  Illinois? 

Mr.  GLENN.    The  unpaid  taxes  run  back  for  three  years. 

Mr.  BLAINE.  Then,  is  not  the  Senator  indicting  the 
courts  of  his  State?  11  seons  to  me  three  years  is  a  long 
time  ill  which  to  get  a  decision  on  the  vaUdity  of  a  tax 
assessment. 

Mr.  GLENN.  There  was  one  assessment  after  another 
that  has  been  passed  upon  and  that  has  been  Involved  in 
the  litigation.  It  is  a  long,  continuous  grind  of  involved  and 
intricate  litigation. 

Bir.  BLAINE.  But  the  first  protestants  must  have  gone 
to  court  and  that  must  have  been  in  litigation  for  some 
three  years.  It  would  seem  to  me  that  three  years  is  a  long 
time  for  the  courts  to  take  to  decide  so  important  a  question. 

Mr.  GLENN.    It  is  a  long  time. 
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Mr.  BLAINE.  It  is  a  long  time  when  we  consider  that  the 
very  sovereignty  of  the  State  of  Illinois  is  at  stake. 

Mr.  GLENN.  There  Is  not  one  lawsuit  but  thousands  of 
them.  I  am  not  familiar  with  the  litigation  except  in  a 
general  way. 

Mr.  BLAINE.  I  was  going  to  ask  why  the  State  of  Illinois 
has  not  put  its  house  in  order  long  ago 

Mr.  GL£NN.    I  wonder  myself. 

Mr.  BLAINE.  And  provided,  as  many  States  have  pro- 
vided, that  before  there  can  be  any  contest  over  an  alleged 
invalid  tax  the  taxpasrer  must  first  pay  the  tax  into  the 
Treasury,  wherever  that  tax  may  be  due,  and  then  proceed  to 
litigate  the  vaUdity  of  the  tax. 

Mr.  GLBNN.  I  think  it  would  be  a  very  wise  provision. 
Unfortimately  it  has  not  been  enacted  in  our  State.  But 
that  is  not  the  fault  of  those  teachers,  firemen,  policemen, 
and  street  sweepers.  If  we  are  to  furnish  emergency  relief 
and  if  It  is  to  be  furnished  for  wages,  it  must  be  done  here. 
We  will  have  back  of  it  not  some  speculative  contracts,  but 
we  will  have  back  of  it  the  credit  of  the  third  State  in  the 
Union  and  of  the  second  city  in  the  Union.  If  anything  is 
good  in  this  country,  if  anything  is  coming  out  of  this  great 
economic  upheaval,  then  the  credit  of  Illinois  and  Chicago 
is  bound  to  come ;  and  if  it  does  not.  then  the  whole  country 
is  doomed. 

Mr.  BORAH.  Mr.  President,  that  Is  the  very  thought 
that  is  running  through  my  mind.  When  the  city  of  Chi- 
cago and  the  great  State  of  Illinois  come  here  for  money 
to  pay  their  teachers.  It  occurs  to  me  that  in  all  probability 
the  "  Jig  ••  is  up. 

Mr.  GLENN.  It  may  be.  I  do  not  believe  it  is,  however. 
It  is  a  desperate,  unfortunate,  and  embarrassing  situation. 
I  would  be  derelict  In  my  duty,  It  seems  to  me,  when  the 
most  representative  people  of  Chicago  come  here  and  ask 
me  to  present  the  matter  to  the  Senate,  if  I  did  not  do  so. 
They  are  all  high-class  people,  and  I  Include  all  of  them,  the 
representatives  of  labor,  the  representatives  of  the  school- 
teachers, of  the  policemen,  the  firemen,  and  all  the  others. 
They  have  come  here  because  of  a  situation  for  which  they 
themselves  are  not  responsible. 

Mr.  BORAH.  Mr.  Presidexit,  no  newspapers  in  the  United 
States  have  been  so  severe  upon  Congress  for  the  program 
which  it  has  undertaken,  both  with  reference  to  voting  reUef 
and  with  reference  to  taxes  imposed,  as  have  the  newspapers 
of  the  city  of  Chicago. 

Mr.  GLENN.  That  does  not  include  all  the  newspapers, 
and  in  any  event  I  do  not  believe  we  should  penalize  a  suffer- 
ing school-teacher  or  a  starving  child  because  some  Chi- 
cago newsimper  does  not  meet  our  views  in  the  discussion 
of  public  problems. 

Mr.  BORAH.  I  assume  VtuA  the  Chicago  newspapers  must 
be  advised  as  to  the  situation,  and  they  certainly  must  speak 
the  voice  of  the  people  of  that  city,  to  some  extent. 

Mr.  GLENN.  I  know  that  a  number  of  the  school-teach- 
ers were  furnished  money  to  come  here  by  two  of  the  great 
newspapers  of  Chicago — at  least.  I  was  so  advised  by  them; 
their  trip  was  really  financed  by  two  of  the  great  newspapers 
of  Chicago  in  order  that  they  might  present  this  situation. 

The  mayor  of  tha  city  said — and  I  heard  him  say  it  twice 
yesterday — that  riots  were  almost  sure  to  come,  that  he 
feared  they  would  come,  unless  some  means  were  provided. 

I  have  laid  this  matter  before  the  Senate.  I  am  not  a 
resident  of  Chicago,  but  I  know  if  the  Senate  wants  to  re- 
lieve distress,  if  it  wants  the  money  which  is  to  be  loaned 
to  be  used  to  pay  wages,  it  has  an  opportunity  here  to  carry 
out  that  policy.  If  the  Senate  wants  the  Government  to  get 
the  money  back,  it  has  a  certainty  of  getting  it  back;  and 
if  it  is  better  for  the  Government  of  the  United  States  to 
advance  money  which  will  aU  be  devoted  to  paying  wages 
and  which  will  all  be  returned  rather  than  to  gamble  and 
speculate  and  theorize  about  lending  money  to  finance  the 
sale  of  grain  to  Europe,  to  finance  so-called  self -liquidating 
projects  such  as  tunnels,  viaducts,  toll  bridges,  and  similar 
enterprises.  The  Senate  has  a  chance  to  choose  between 
those  two  theories. 


If  the  amendment  shall  be  adopted  and  tbe 
be  advanced.  It  win  all  be  repaid.  Hie  Stftte  of  nUaote 
will  be  able  to  pay  Its  d^its;  the  city  of  ChieagD  will  be  abte 
to  pay  its  debts. 

The  present  mayor  of  Chicago  has  reduoed  ttM  wtpwuM* 
tures  of  the  city  to  a  minimum.  A  oommittet  of  expott 
made  a  survey  and  considered  every  possible  tcauomf  wfaidi 
could  properly  be  made,  and  asked  the  oounett  and  tiM 
mayor  to  put  the  economies  recommended  by  tfaon  tote 
effect.  Ilie  city  council  and  the  mayor  not  only  pat  tbem 
into  effect  in  the  last  budget,  but  went  beyond  the  suggwtMl 
economies,  and  reduced  the  amount  $3,000,000  man  tbrnn 
great  business  leaders  of  Chicago,  membars  of  ttiat  oom- 
mittee.  recommended. 

Mr.  President.  let  me  call  attention  to  another  iltaatlon 
which  is  indicative  of  the  change  of  heart  In  Chteai*  in 
the  administration  of  its  public  affairs.  Much  of  the  pubUe 
debt  of  that  great  community  came  fixmi  the  flenltary  Dl»> 
trict,  which  is  a  separate  corporation  from  the  ctty  of  Chl^ 
cago  itself.  Not  long  ago  tbitn  were  4,000  employee!  of 
that  Sanitary  District,  but  finally  the  people  rebdOed  et  the 
riotous  extravagance  of  that  Sanitary  District,  whleh  I  do 
not  Justify  but  which  I  condenm.  and  in  this  new  oa  dif- 
ferent people  were  voted  mto  power,  and  now  they  have  re- 
duced the  nimiber  of  employees  of  that  Sanitary  District 
from  4,600  or  4.700  to  about  1,000. 

Chicago,  I  believe,  has  learned  her  lesson.  She  has  for 
years  looked  complacently  upon  extravagant  mwnlrtpal  ex- 
penditures, upon  the  excessive  building  of  hifhwiyt  tod 
parks  and  plasrgrounds  and  all  those  things;  but  now  pay 
day  has  come.  It  is  not  the  fault  of  the  Federal  Oowem- 
ment;  it  is  not  the  fault  of  the  Senate;  it  la  not  my  fMdt 
or  the  fault  of  the  public  officials  now  in  office  in  the  dty 
of  Chicago.  T^is  crisis  was  not  brou^t  about  by  the  men 
now  in  charge. 

They  come  here  asking  the  Congress  to  help  them  deal 
with  a  crisis  of  a  severity  unknown  before  in  all  the  history 
of  that  great  city,  which  in  a  centinr  has  spnmg  up  from  a 
dismal  swamp  to  be  one  of  the  great  cities  of  all  the  wecld. 
They  only  ask  this  credit  for  a  short  time;  every  doUar 
will  go  for  wages,  and  every  dollar  will  be  repaid. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  NORRIS.    Mr.  President 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Nebraeka. 

Mr.  NORRIS.  Mr.  President,  my  inclination  at  flnt 
bliish  was  to  vote  against  this  amendment.  There  are  a 
good  msmy  reasons  why  one  would  be  justified  in  voting 
against  this.  I  had  not  any  idea  when  I  heard  the  amend- 
ment talked  about  days  and  wedos  ago,  as  I  have  heard  tt 
talked  about,  that  I  would  ever  vote  for  it;  but.  Mr.  Presi- 
dent, I  can  not  turn  my  eyes  away  from  the  plctiire  which 
we  have  now  before  us.  It  seems  to  me  that  we  are  con- 
fronted with  a  situation  which  should  cause  us.  regardless 
of  the  pfLSt,  to  go  to  the  relief  of  the  city  of  Chicago. 

I  have  no  friendship  particularly  for  the  city  of  C3iicaco 
and  I  have  no  friendship  for  the  great  newspapers  of  that 
city,  and  especially  the  one  that  claims  to  be  the  greatest 
newspaper  in  the  world,  which  has  slandered  praeticaUy 
every  Member  of  the  Senate  and  has  carried  the  kle»  In  Its 
daily  editorials  that  the  Senate  of  the  United  States  is  « 
tool  of  Capone  and  his  gang  because  some  of  us  who  are  on 
the  Judiciary  Committee  thought  that  Judge  WiSkerwoa  was 
not  a  fit  appointee  for  the  Federal  bench.  Day  after  d*y 
that  sheet  has  hurled  epithets  and  innuendoes  acalnet  the 
Senators  who  were  opposed  to  the  confirmation  of  this  man 
on  the  groimd  that  we  were  influenced  by  the  Capone  sang. 
Every  sinew  in  one's  body  rebels  against  the  indeoent.  na- 
llcious  innuendoes  which  have  been  hurled  agalnet  tte 
Judiciary  Committee  and  against  tiie  Senate  hecauee  of  the 
attitude  some  Senators  have  taken  regarding  that  nanins- 
tion.  So  no  appeal  coming  from  such  a  source  as  that. 
although  that  newspi4>er  claims  to  be  the  greattet  newt- 
paper  in  the  world,  would  ever  induce  me  to  oome  to  the 
support  of  anything  or  anytxxiy  because  of  Its  adfocaoy. 

But,  Mr.  President,  we  are  confnmted  now  with  •  con- 
dition the  like  of  which  I  think  we  never  befoTO  beheld. 
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ijft  my  Judgment  it  has  an  important  bearing  upon  the  na- 
tional aspect  of  unemplojrment.  It  has  an  important  bear- 
ing, I  believe,  upon  the  crisis  which  is  confronting  us  in 
our  efforts  to  save  this  country  from  ruin.  If  what  the 
Senator  from  Illinois  has  pointed  out  should  happen  in 
Chicago — and  it  seems  reasonable  to  think  that  unless  some 
relief  comes  it  wiU  happen— it  may  be  the  start  of  some- 
thing that  before  it  ends  will  include  the  entire  Government 
of  the  United  States. 

The  men  and  the  women  to  whom  relief  will  go,  if  relief 
shall  be  granted,  are  not  to  blame  for  the  situation  which 
exists.  The  school-teachers  of  Chicago,  who.  the  Senator 
says,  are  sleeping  now  in  the  parks  of  that  city  because  they 
have  no  money  with  which  to  pay  for  rooms  and  board,  are 
not  to  blame  for  this  distress.  "Hie  officials  are  not  to  blame, 
it  seems  to  me.  But  we  are  confronted  with  a  condition 
which  we  must  take  as  it  presents  itself  to  us.  We  can  not 
turn  our  eyes  and  our  backs  upon  suffering  of  that  kind, 
no  matter  what  the  cause  may  be.  Regardless  of  techni- 
calities and  regardless  of  cause,  we  ought  to  help  the  suffer- 
ing people  of  Chicago  if  we  have  any  way  on  earth  of  help- 
ing them. 

The  qiudity  of  mercy  Is  not  strain 'd; 
It  drc^peth  as  the  gentle  dew  from  heaven 
Upon  the  place  beneath:   It  la  twice  bles'd; 
It  blesseth  him  that  gives,  and  him  that  takes. 

It  seems  to  me  we  are  confronted  now  with  a  condition 
where  immediate  relief  is  demanded  and  is  necessary,  re- 
gardless of  the  cause  of  that  condition. 

I  presimae  in  due  time  the  tax  cases  will  be  decided  by  the 
courts:  I  agree  with  Senators  when  they  say  there  is  no 
excuse — and  there  is  none,  so  far  as  I  am  able  to  see — for 
the  long  delay:  but  the  delay  has  taken  place,  and  the  con- 
dition is  as  has  been  described  to  us  by  the  Senator  from 
Illinois.  No  one.  as  I  understand,  disputes  it.  There  is  not 
any  question  about  what  the  conditions  are.  So.  whatever 
the  cause,  if  we  have  any  way  of  relieving  the  deplorable 
conditions,  we  ought  to  relieve  them,  as  a  matter  of  hu- 
manity, regardless  of  the  kind  of  people  involved,  although 
undoubtedly  most  of  them  who  will  get  this  relief  are  very 
high-class  people. 

Regardless  of  the  unenforccment  of  law  in  Chicago,  and 
the  domination  of  the  city  to  a  great  extent  by  gangsters 
and  outlaws,  if  there  Is  not  any  other  way  for  them  to  secure 
relief,  and  we  can  give  it  to  them,  we  ought  to  give  it,  and 
it  seems  to  me  that  there  can  be  no  excuse  for  not  doing  so. 
I  believe  we  are  Justified  in  laying  aside  technicalities  and 
eviirything  else  which  may  be  in  the  way  and  going  to  the 
limit  of  our  ability  to  grant  relief. 

The  people  involved  are  our  compatriots;  they  are  the 
same  as  the  people  in  other  parts  of  the  United  States;  they 
are  moved  by  the  same  impulses;  they  suffer  from  the  same 
causes.  It  seems  impossible  for  them  to  secure  relief  in  any 
other  way.  Bremen  and  policemen  and  teachers  can  not 
get  food  because  they  can  not  be  paid  on  accoimt  of  these 
delays.  So.  temporarily,  they  ought  to  be  relieved.  I  be- 
lieve it  will  only  be  a  temporary  matter,  for  I  can  not 
imagine  that  the  great  State  of  Illinois  and  the  great  city 
of  Chicago  are  going  permanently  to  remain  in  this  condi- 
tion. If  they  are,  and  if  there  is  no  way  to  relieve  the  situ- 
ation, then  we  might  Just  as  well  close  up  shop  and  realize 
that  it  is  only  a  question  of  a  short  time  imtil  the  entire 
country  will  collapse. 

Mr.  President,  if  we  were  moved  only  by  selfish  reasons; 
if  we  were  moved  only  by  the  idea  that  we  want  to  save  the 
country  from  destruction  and  from  catastrophe — and  I 
think  we  are  probably  moved  by  a  higher  motive  than  that, 
although  that  is  a  noble  and  good  motive — ^but  if  that  were 
the  only  consideration  involved  it  would  pay  us,  it  seems 
to  me.  to  stretch  forth  the  hand  of  relief  In  this  case;  to  do 
our  share,  to  do  all  we  can  to  extend  credit  to  the  people  of 
Chicago  so  that  they  may  again  be  put  on  their  feet  and 
placed  in  a  respectable  condition. 

Mr.  UCWIS.  Mr.  President,  the  Senator  from  Idaho  [Mr. 
BosAHl  desires  to  address  the  Senate  on  this  situation.  As 
I  observe  him  making  monoranda.  I  would  rather  yield  to 


the  Senator  and  close  the  subject  with  what  I  shall  have  to 
say  in  a  few  moments. 
Mr.  BORAH.  I  have  not  anything  to  say. 
Mr.  LEWIS.  Mr.  President,  the  Senator  from  Nebraska 
[Mr.  NoRRis]  accurately  referred  to  the  fact  that  this  par- 
ticular amendment,  its  contents  and  its  meaning,  had  been 
frequently  referred  to  on  the  floor  of  the  Senate.  In  that  he 
was  quite  correct,  as  it  was  myself  who  was  its  author.  I  do 
not  arise  to  offer  an  improvement  or  addition  to  the  com- 
plete presentation  made  by  my  colleague.  Senator  OLKMif. 
I  come  forward  to  reinforce  by  personal  knowledge  the 
situations  as  described  by  others  at  an  early  part  of  the  dis- 
cussion of  the  first  bill  looking  to  general  reUef .  I  tendered 
the  amendment  which  would  give  the  privilege  to  lend 
money  to  municipalities.  This  was  on  my  expressed  theory 
that  they  might  remedy  the  conditions  of  distress  with  which 
they  were  being  cursed.  I  had  conferred  with  the  Senators 
from  New  York  and  California  in  regard  to  the  matter. 

They  were  cooperating  with  me.  There  was  a  very  serious 
question  in  the  minds  of  many  of  the  eminent  Senators  and 
counselors  at  law.  Memt)ers  of  this  body,  as  to  whether  we 
could  lend  to  a  municipality  direct. 

I  wish  to  have  it  understood  by  Senators,  with  whom  there 
is  always  perfect  frankness  and  respect  for  confidences, 
that  I  had  a  conference  with  the  President  of  the  United 
States  upon  the  subject.  He  very  freely  expressed  the  fears 
which  had  been  expressed  to  him  that  if  the  bill  i)rovided 
for  the  advancing  of  money  to  municipalities,  it  would  soon 
Involve  loans  to  so  many  cities  of  America  that  the  moneys 
would  be  exhausted;  and  he  intimated  something  along  the 
line  to  which  the  eminent  Senator  from  Nebraska  has  made 
some  allusion,  which  the  inference  of  the  Senator  from 
Idaho  correctly  drew  from  one  of  his  observations — that  is,  to 
the  method  of  government  which  had  prevailed  corruptly  in 
certain  of  the  municipalities — and  he  Justly  alluded  to  the 
danger  of  this  money  being  consumed  in  the  hands  of  those 
whose  conduct  was  not  altogether  commendable  in  munici- 
pal office. 

It  was  finally  concluded,  however,  that  such  dangers  could 
be  avoided  if  the  measure  could  revive  the  theory  of  the 
advance  to  the  governor  of  the  State,  after  the  order  of  a 
bill  that  had  been  before  this  honorable  body  and  well 
considered  by  all  of  its  Members,  and  the  governor  could  be 
given  the  authority  to  advance  to  these  different  munici- 
palities, leaving  in  his  judgment  the  discrimination  and  the 
security  that  could  reward  the  claim  of  the  municipality 
and  meet  the  call  of  its  distress. 

But.  sirs,  when  the  bill  came  forward  eminent  gentlemen 
in  this  body,  good  lawyers  and  those  of  philosophic  frame 
of  mind  in  economic  government,  feared  that  the  expres- 
sion "  self -liquidating  "  compelled  the  loan  to  the  municipal- 
ity, even  though,  through  the  governor,  to  be  only  such  loan 
to  such  locality  and  division  &s  in  itself  was  self -liquidating. 
It  was  esteemed  that  as  a  board  of  education  was  an  insti- 
tution of  learning,  or  that  which  directed  one,  it  was  not  in 
such  commercial  creation  or  commerce  production  as  would 
present  a  self -liquidating  character  of  commerce  or  in- 
diistry.  The  present  amendment  being  proposed  has  for  its 
purpose  carrying  out  the  idea  that  was  expressed  as  in  the 

mind  of  the  President  and  of  this  honorable  body;  yet  to 
remove  the  doubts  expressed  by  some  when  the  expression 
to  which  I  have  referred  was  felt  necessary  to  be  included  in 
the  bill  this  amendment  is  now  tendered  to  remove  the 
feared  obstruction. 

Mr.  President.  I  apologize  to  the  Senate;  I  know  the  late- 
ness of  the  hour — it  is  now  past  midnight — but  there  never 
was  a  sudden  emergency  more  serious  than  this  which  is 
now  being  presented  for  your  consideration.  My  eminent 
colleague  [Mr.  Glekn].  who,  while  he  says  he  is  not  a  resi- 
dent of  Chicago,  has  his  law  office  there,  one  of  the  great 
law  firms — thus  he  is  so  well  acquainted  with  the  condi- 
tions that  he  speaks  with  the  same  information  as  one 
residing  there  a  lifelong  era  at  the  city.  I  ask  you  to  note 
this,  and.  Senators.  I  beseech  your  attention  to  Uiis  thought 
and  query. 
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What  do  you  think  has  brouKbt  the  great  city  of  Chicago 
to  the  condition  that  is  being  confessed  here,  similar  to  that 
which  is  afflicting  other  great  cities  of  your  Nation? 

Will  you  sit  here  silent  or  blind  to  the  fact  and  deaf  to 
the  truth  that  the  afOictlon  upon  this  community  of  my 
home — this  Chicago  that  has  so  bountifully  honored  me — 
has  been  laid  upon  it  by  the  Government?  Who  put  these 
people  in  millions  out  of  onployment  at  Chicago;  who  sent 
them  to  the  number  of  600.000  walking  .up  and  down  the 
streets,  penniless  and  pitiful,  and  now  in  thousands  and 
thousands,  to  be  found  where  they  lie  out  upon  the  soggy 
earth  and  sleep  with  the  rains  pattering  upon  their  bodies, 
while  their  children  die  beside  them,  starving  for  bread; 
the  babes  upon  the  simken  bosoms  of  mothers,  the  founts 
of  life  dried  by  want  and  choked  to  hardness  by  chill  and 
dampness  of  the  earth  and  sky — these  babies  in  numbers 
to  be  found  dead  in  the  morning  because  of  the  failure 
through  inability  of  the  community  to  extend  a  charity  that 
could  have  saved  them  from  the  misery  that  they  endured 
and  the  agonies  of  death  that  tortured  them?  Did  Chicago 
do  this?  Did  her  million  of  toilers  cast  themselves  out  of 
employment?  Was  the  beggary  and  misery  that  is  inflicted 
upon  Ihem  brought  about  by  their  own  hand? 

These  teachers  who  are  now  sleeping  in  the  parks,  with 
their  educational  qualifications  fitted  for  higher  and  zKibler 
things — were  they  destined  to  this  unhappy  state  by  con- 
duct of  their  own?  Is  it  not  clear  to  you  that  this  Gov- 
ernment, by  the  processes  through  which  it  has  conducted 
the  affairs  of  our  countrymen,  has  reduced  these  millions 
to  the  beggary  where  they  can  not  pay  the  rent  of  the  little 
habitations  which  they  occupy?  The  landlord,  not  receiv- 
ing the  rent  for  his  sxnall  premise,  is  unable  to  pay  the  t-ax 
to  the  city;  the  city,  having  no  tax,  therefore,  from  its  prop- 
erty, has  no  money  with  which  it  may  pay  the  salaries  of 
those  who  toil  for  it.  all  of  whom  are  now  reduced  to  the 
necessity  of  holding  out  their  hands  hetore  the  world,  crying 
to  their  Nation,  in  the  person  of  this  great  assembletge.  for 
rescue.  Here  before  this  deliberative  body  they  stand  in 
beggary  and  cry  out  for  charity  of  their  countrymen  that 
they  may  be  saved  from  starvation  and  death. 

Who  has  done  this  thing?  Who  has  laid  this  community 
so  low  that  it  must  stand  before  the  world  in  pity,  in  the 
tears  of  mankind,  or  in  contempt  of  the  haughty,  while  it 
endures  the  humiliation  before  the  earth? 

For  a  long  time  there  was  opposition  to  an  appeal  to  this 
body  because  of  that  cardinal  doctrine  of  government  as- 
serted in  divisions  which  we  recognize,  of  the  municipality 
and  the  State  being  severed  and  separate  in  their  fimctions 
of  government,  the  Federal  Government  to  conduct  its  affairs 
within  Itself  as  should  State  and  city.  But.  Senators,  there 
Is  a  time  when  all  rules  have  their  exceptions. 

The  three  things  are  to  be  brought  to  your  attention,  of 
a  very  serious  nature.  Justifying  the  adoption  of  an  exception. 

First,  here  at  Chicago  is  this  great  aggregation  of  hu- 
manity in  the  very  center  of  your  Republic.  The  people 
come  from  both  of  your  coasts.  They  have  coxne  from  every 
nation  of  the  world,  and  there  in  Chicago  these  collect  and 
in  varying  forms  roide.  Tliere  is  spoken  at  Chicago  every 
tongue  known  to  civilization.  A  more  varied  degree  and  a 
larger  number  of  confusing  dialects  are  spoken  in  the  city 
of  Chicago,  indicative  of  the  nationalities  which  prevail 
there,  than  exist  in  any  other  portion  of  this  earth,  or  ever 
have  existed  during  the  days  at  history — paralleled  only  by 
the  days  of  old  Jerusalem.  Tliese  people,  many  of  them,  have 
never  had  a  habitation.  Tliey  are  compelled,  in  these  hours 
of  misery,  to  live  in  the  streets,  struggle  in  hunger,  suffer  in 
misery,  die  in  poverty,  and  to  be  carried  through  the  streets 
for  burial  upon  caravans  of  charity,  their  bodies  to  be  lost 
in  some  distant  place  where  none  who  shall  know  them  by 
relation  can  ever  drop  a  tear  upon  the  bier  where  their 
beloved  dwell  in  death. 

Gentlemen  of  the  Senate.  I  ask.  what  or  who  brought  this 
deplorable  depression  upon  these  people? 
Did  they  bring  this  disaster  upon  themselves?    Why  should 
any  Member  of  this  body  cry  out  upon  the  technical  defini- 
tions of  government,  against  the  Federal  Government  com- 


ing to  the  aid  of  that  which  it  itself  inflicted  apaa 
desolated  people.  It  is  they  who  agoniae.  wbo  nofw  crj  out* 
in  their  moment  of  misery,  "Behold  my  estate,**  tbej  cry, 
"  laid  upon  me  in  the  very  house  at  my  guanUani  ** 

If  these  school-teachers  of  Chicago  can  not  be  paid,  wtiat 
shall  follow;  shall  we  refer  to  them  first?  Tlie  tfthiwrtg 
must  close  in  August,  and  no  teaching  or  fuidanoa  of  tb» 
poor  little  ones.  Iliese  little  ones,  in  thousands,  ha^ro  betn 
maintained,  sir — hear  me — by  the  teachers,  who  go  himgnr 
to  give  their  little  portion  to  the  hungry  little  ones.  Hmm 
teachers  who  cry  out  now  that  they  are  hungry  and  aleefrtng 
in  the  parks  yet  shall  be  blessed  in  the  memory  of  the  future 
generations,  for  they  took  the  little  food  that  they  bad, 
sir.  and.  denied  compensation  for  serviceB,  would  drag  than- 
selves  together,  wherever  they  could,  and  with  ttie  cmmbt 
of  life,  and  feed  it  to  the  children  whose  parents  oftentimes 
they  never  had  known  and  never  hoped  to  see.  Bare  wae 
the  sacrifice  that  the  little  ones  themselves  might  be  pra- 
served.  that  they  might  not  die  of  hunger. 

Senators,  I  am  speaking  to  your  attention.  X  beeeeeh  yoo, 
I  am  spealdng  to  you  in  behalf  of  children  wbo  are  hMpleas; 
those  who  are  fed  by  the  teachers  and  maintained  in  their 
struggles  until  the  teachers  themselves.  In  hunger  for  hay- 
ing given  up  what  they  had  to  these  helpless  diildren.  fall 
themselves  in  the  pubUc  places,  starving — to  be  bortod  In  a 
pauper's  grave. 

Is  there  nothing  in  this  that  may  appeal  to  the  aoal  of  you 
as  separating  the  distinction  of  government  which  was  made 
in  the  days  of  your  fathers,  when  they  laid  the  conrtitotional 
fundamentals  upon  the  theory  of  a  successful  and  prosper- 
ous nation? 

Now,  to  the  other:  Senators,  let  us  face  it. 

If  there  shall  come  the  time  when  again  we  Shall  have 
such  a  march  as  we  had  last  week  In  Chicago,  when  these 
teachers  paraded  up  and  down  the  streets  demanding  aome- 
thing  that  should  give  them  shelter,  and  having  readied  a 
point  so  low  that  the  very  lowest  of  that  which  we  speak  at 
in  society  as  "  the  tramp  "  was  not  dropped  to  the  depth  to 
which  they  had  been  precipitated — sirs,  do  you  not  see  that 
this  will  be  increased  by  those  who  shall  Join  them  in  a 
great  rebelling  community  such  as  you  know  Chicago  Is 
and  composed  of  the  mystic  numbers  constituting  it?  I  sum- 
mon you.  then,  to  refiect  on  the  truth  that  there  is  not 
enough  money  to  pay  the  officers  of  law  that  shall  be  author- 
ized to  maintain  the  peace.  Where  will  you  go  for  refuge? 
Shall  you  carry  out  the  threat  of  marching  the  Fsderal 
Army  into  the  great  city  of  Chicago,  and  there  have  the 
conflict  and  precipitate  Upon  your  America  of  another  Rus- 
sia, Austria.  Spain?  Have  you  reached  the  point  i^ere.  In- 
different to  this,  you  are  content  to  bring  upon  your  country 
the  peril  which,  once  started,  is  as  the  flame  where  no  hand 
can  quench  its  fire? 

When  the  eminent  Senator  from  Nebraska  and  my  dis- 
tinguished friend  from  Idaho  [Senator  Borah]  turn  to  the 
consideration  of  the  greater  question,  it  is.  Shall  you  pre- 
serve yourselves?  Do  you  feel  that  these  predicaments  of 
misery,  this  unhappy  state  and  condition  of  destructiOQ,  can 
befall  these  helpless  people  without  their  turning  their  faeas 
to  you  to  say.  "  You  who  have  done  this  thing  to  me,  the 
Government  that  my  fathers  established.,  that  my  older 
fathers  died  for,  at  the  gates  of  which  my  children  are  being 
strangled  to-day,  impoverished  in  poverty,  and  dying  in 
hunger,  we  come  to  you  now  to  pray  you  give  us  but  a 
relief  of  a  temporary  surcease  of  our  sorrow  and  for  the 
night  end  our  agonies;  you  soon  will  be  repaid  by  our  great 
Chicago." 

First.  Senators,  who  is  it  that  has  not  paid  these  taxes 
that  now  are  said  to  be  in  default?  Let  us  reply.  It  is  these 
master  gentlemen,  these  eminent  financiers  wbo  apeak  of 


themselves  as  a  superior  body  and  allude  to  us  as  deficient 
Senators,  as  lacking  in  patriotism  and  the  quality  of  man- 
hood necessary  to  a  proper  measure.  Who  are  thty?  They 
are  the  gentlemen  who  have  put  their  investm«its  in  the 
untaxed  securities  of  our  land,  and  with  their  vast  stoeks 
and  bonds  have  sealed  them  up  in  places  where  the  eye  of 
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the  tax  collector  can  not  see  them  or  the  hand  of  justice 
lay  its  touch  against  them;  and  with  these  million.s  upon 
millions  that  they  may  hold  freed  and  exempted  from  pay- 
ing the  just  dues  to  the  Government  they  cheat  and  swindle 
humanity  out  of  their  rights,  because  there  is  no  way  that 
you  have  provided  In  your  Federal  Government  by  which 
they  may  be  reached  and  brought  to  the  bar  of  justice  or  en- 
force the  tax  exactments,  nor,  sirs,  forced  to  contribute  the 
justice  in  behalf  of  these  who  are  paying  with  hunger  and 
death  the  penalty  of  the  crimes  of  these  masters.  These 
kings  of  privilege  are  those  who  have  been  permitted  to 
borrow  in  millions  of  dollars  for  their  personal  uses  in  their 
business  needs,  yet  deny  to  the  starving  bread  to  be  bought 
from  money  lent  by  the  Government  for  the  rescue  of  the 
hungry,  the  starving,  the  homeless,  and  the  helpless. 

Who  are  the  others  of  whom  we  speak — and  ask  rescue? 
It  is  those  who  lose  their  all  in  the  loss  of  their  little  homes. 
It  is  here  where  the  tenants  live  with  the  landlord:  where, 
if  the  landlords  are  to  be  ejected  by  being  sold  out  because 
they  can  not  pay  their  taxes,  the  tenants  have  only  the  rains 
of  the  heavens  of  God  as  their  shelter.  Here  they  may 
slumber  and  sleep,  out  in  the  public  places  where  they  may 
go— until  the  public  hearse  takes  them  to  the  grave.  Already 
the  children  are  on  the  sidewalks,  the  little  cots  on  which 
they  sleep  have  been  there  for  months,  rolled  against  the 
doorways  or  ditches  of  the  sobbing  highway.  They  have  no 
covering  with  which  to  shield  them.  Some  of  them  pass  for 
the  night  and  then  for  the  day.  and  are  dead  the  following 
to-morrow.  Silence  alone  is  their  court  of  mourning,  and 
this  a  condition  brought  on  by  my  Government,  your  Gov- 
ernment, the  conditions  of  your  Government,  applsring  too 
universally,  and  all  threaten  as  we  deplore  the  dread  to-mor- 
rows. But  let  us  not  forget  those  for  whom  we  have  come 
with  the  appeal.  They  have  not  put  the  curse  and  the 
affliction  on  those  who  ask  some  little  relief.  They  give 
you  notice  that  the  money  is  being  held  up  by  court  de- 
cision. You  ask  why  is  there  no  decision.  Who  is  it  holding 
up  the  courts — let  us  speak  truly — it  is  these  masters  who 
can  afford  to  pay  eminent  counsel,  and,  through  the  differ- 
ent mutations  of  the  courts,  from  the  law's  delay,  which 
Hamlet  well  described,  hold  on  for  such  a  length  of  time 
that  they  can  kill  oS.  with  the  long  delay,  those  who  are 
opposing  their  encroachments.  They  it  is  who  are  throttling 
up  so  long  in  the  courts  in  final  conclusion.  They  pursue 
the  well-known  methods,  and  now,  if  it  be  true  that  such  as 
they  are  trying  to  put  in  high  judges  who  have  done  this  act 
on  the  people  through  the  committee  presided  over  by  the 
eminent  Senator  from  Nebraska,  he  or  anyone  else  would  be 
justified  in  his  condemnation. 

But  I  ask  the  question  and  conclude.  In  yoiu:  generous 
attention  to  me,  in  what  way  do  any  of  these  things  exempt 
these  people  who  now  pray  for  deliverance  from  the  relief 
they  ask?  Why  should  they  be  punished  in  poverty  and 
with  a  decree  of  death  to  their  children,  because  the  systems 
of  government  have  not  been  qualified  to  meet  and  oppose 
in  the  emergency  that  in  the  hour  bears  so  heavily  on  their 
bent  and  naked  backs? 

These  teachers  who  have  given  all  they  have  had  to  these 
little  ones  of  whom  they  know  nothing  of  family  or  birth 
yet  try  to  save  by  feeding  them  from  their  own  sunken 
bosoms  with  the  last  drain  of  life — to  these  there  can  come 
the  compensation  that  is  theirs  in  the  proclamation  of  the 
Holy  Master,  saying  to  all,  "  Inasmuch  as  ye  have  done  it 
unto  one  of  the  least  of  these,  ye  have  done  it  unto  Me." 

Therefore,  Senators,  what  we  speak  for  this  night  is  that 
justice,  truly  that  justice  described  by  the  great  Cardinal 
Richelieu,  who.  opposing  his  oppressive  masters,  shouted 
to  mankind,  "  For  Justice  all  seasons  siunmer,  all  places  a 
temple."  Sirs,  it  is  here  In  this  temple  we  turn  to  you  but 
for  that  justice  that  you  can  distribute  to  your  countrjrmen 
as  your  fellow  Americans,  that  they  may  turn  in  gratitude 
to  you  and,  repaying  you  fully  m  compensation  for  all  they 
have  gathered  from  you,  will  bless  you  as  those  who  saved 
them  as  Americans.  It  is  these  we  present  to  you  before 
all  the  children  of  all  the  earth.  This  justice  which  these 
pray  from  you  Is  one  they  wiU  receive  in  grateful  acknowl- 


edgment and  which,  by  your  generosity,  they  are  saved 
and  in  yoiu*  sense  of  justice  they  are  guaranteed  to  resnala 
to  preserve  your  Nation  in  turn  for  your  preservation  and 
salvation  of  these  deserving  and  noble  sufferers — your  fel- 
low Americans  i 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  am  8m« 
every  Senator  here  sympathizes  with  the  situation  described 
in  the  city  of  Chicago.  What  troubles  me  about  this  amend  - 
ment  is  the  precedent.  My  own  State  of  Massachusetts  hts 
had  one  city  in  exactly  the  same  plight  as  Chicago — ite 
city  of  Pall  River.  It  became  necessary  for  the  State  gov- 
ernment to  take  over  the  financing  of  that  city  some  three 
years  ago.  The  affairs  of  that  city — a  city  of  over  100,000 
inhabitants — ^have  been  conducted  by  a  board  of  oflicias 
named  by  the  governor  of  the  State,  and  the  State  has  loaned 
its  financial  credit  to  the  city,  and  the  city  is  now,  notwlth- 
standii^  the  serious  depression,  on  the  way  to  a  sound  flnan  - 
cial  position.  "Iliree  to  five  other  cities  are  in  exactly  the 
same  situation,  and  there  have  constantly  been  rumors  the  t 
similar  action  would  have  to  be  taken  in  regard  to  those 
cities. 

I  also  have  heard,  and  do  continue  to  hear  from  time  to 
time,  of  the  steady  decline  in  the  receipts  of  taxes  In  the  Ir  - 
dustrial  communities  in  my  State.  Many  of  the  commxut  - 
ties  have  been  unable  to  collect  from  the  assessments  of  laj.t 
year  more  than  60  or  70  per  cent  of  their  revenues.  If  tt.e 
situation  continues,  the  State  will  undoubtedly  have  to 
assimie  the  financing  of  the  affairs  of  a  nimiber  of  munlci- 
paUtles. 

Mr.  President,  I  inquire  who  arc  these  officials  of  the  city 
of  Chicago  who  are  unpaid?  School-teachers,  firemen,  and 
policemen.  They  are  not  officials  of  Chicago;  they  are  ofL- 
cials  of  the  State  of  Illinois.  The  State  of  Illinois  dele- 
gates to  mimicipalities  the  power  to  preserve  order,  and  to 
name  poUcemen,  and  the  power  and  authority  to  educate 
children  and  to  name  school-teachers. 

Mr.  GLENN.  Mr.  President,  then  they  are  officers  of  ttic 
Federal  Government,  because  the  Federal  Government  hits 
that  power  over  the  State. 

Mr.  WALSH  of  Massachusetts.  No;  the  Federal  Govern- 
ment has  no  power  to  regulate  education  and  has  no  power 
to  regulate  order  within  the  States. 

Mr.  GLENN.     It  has  no  power  to  regulate  order? 

Mr.  WAI£H  of  Massachusetts.  It  has  no  power  to  prevent 
crimes  in  the  State  of  Illinois,  except  crimes  coming  under 
the  prohibition  law.  That  is  the  only  class  of  crimes  in 
which  the  Federal  authorities  could  interfere  in  the  adminis- 
tration of  Justice  in  Illinois. 

Mr.  GLENN.  Does  the  Senator  mean  to  say  that  the  Fe<l- 
eral  Government  has  no  power  to  regulate  order  in  this 
coxmtry? 

Mr.  WALSH  of  Massachusetts.  I  say  that  the  responsl- 
bUity  for  preserving  order  is  delegated  hj  the  State  govern- 
ments to  municipahties,  and  that  a  police  officer  is  an  ofll- 
cial  of  the  State. 

Mr.  GLENN.  On  that  theory  a  police  officer  Is  an  officii! 
of  the  Federal  Government,  because  the  Federal  Govern- 
ment has  the  necessity  of  preserving  order  in  this  country, 
and  they  will  be  in  Chicago,  possibly.  They  have  be<n 
there  before.  They  were  there  during  the  great  period  when 
Orover  Cleveland  was  President,  during  the  great  distress 
of  that  time,  and  I  am  afraid,  and  that  is  the  reason  I  am 
here  to-night,  not  because  I  want  to  be  here  in  this  position, 
but  asking  the  Senate  not  to  save  Chicago  or  Illinois  but 
to  save  the  United  States.  There  are  likely  to  be  Federal 
troops  in  there  doing  the  very  thing  which  the  Senator  fro-n 
Massachusetts  says  they  have  no  right  to  do — preserving 
order. 

Mr.  WALSH  of  Massachusetts.  If  the  police  force  of  the 
city  of  Chicago  goes  on  strike,  it  is  the  responsibility  of  tlie 
State  government  to  see  that  other  policemen  are  sent  :n 
there.  The  State  delegates  authority  to  subdivisions  to  cany 
on  the  work  of  the  State.  It  gives  them  a  charter  for  thut 
purpose.  These  are  State  functions,  the  officers  are  Sta:e 
officials,  and  the  State  has  the  responsibihty  for  the  finances. 
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and  ordt;r,  and  taxes,  and  cfeiy  other  activity  of  the  sub- 
division. 

Mr.  GLENN.  This  Is  KOliig  beyond  the  State.  If  the 
ideas  of  the  people  here  yestenlay  are  realized — and  we  hope 
they  will  not  be — ^I  am  tdling  you  to-night  that  a  great 
riot  can  not  be  started  in  Chicago  or  a  revolution  started 
there  that  will  not  spread  beyond  State  lines,  spread  fnnn 
Chicaffo  into  Indiana,  and  on  East.  Detroit  is  afire,  almost, 
with  the  same  feeling. 

Mr.  WALSH  of  Massachusetts.  I  am  sorry  to  say  that  I 
think  the  Senator  exaggerates  the  situation,  and  does  not 
really  interpret  the  people  of  his  State.  I  do  not  believe 
there  is  any  revolution  developing  or  growing  in  any  com- 
munity in  this  country.  To  me  the  astounding  feature  dur- 
ing this  whole  depression  has  been  the  patience,  the  orderly 
manner,  and  the  fine  spirit  the  depressed,  unemployed 
American  people  have  manifested  during  all  of  these  trying 
circumstances. 

Mr.  GLENN.  The  relation  which  I  make  of  the  fact  is 
not  mine,  but  Is  simply  one  coming  from  the  mayor  of  the 
city  of  Chicago,  intimately  associated  with  all  these  activ- 
ities, and  from  members  of  the  various  bodies  appointed  by 
the  Governor  of  Illinois,  from  both  political  parties.  They 
tell  me  this  is  a  real,  genuine  crisis.  Perhaps  they  are  wrong, 
I  hope  they  are,  but  it  wiD  not  be  confined  to  any  one  State 
if  it  starts. 

Mr.  WALSH  of  Massachusetts.  There  is  distress  in  my 
State,  and  there  are  people  there  who  are  in  great  need  and 
great  want,  who  are  sacrificing  tremendously,  but  there  is 
not  a  murmur  or  a  scintilla  of  revolution  or  disorder  or  dis- 
content. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  BORAH.  Will  the  Senator  yield  to  me  to  make  a 
motion  for  a  recess  until  to-morrow  at  11  o'clock? 

Mr.  WALSH  of  Massachusetts.  May  I  finish?  Then  I 
will  yield  the  floor.  I  wooW  like  to  finish.  All  I  have  to 
say  is  just  one  sentence,  to  state  the  purpose  of  my  rising 
at  this  time. 

I  wanted  to  prevent  any  precedent  being  established  here 
that  would  come  back  to  haunt  us  in  the  future.  Therefore 
I  propose,  if  the  amendment  Is  to  be  voted,  that  the  word 
•*  State  "  be  inserted  in  the  fourth  from  the  last  line  after 
the  word  "  such."  This  amendment  would  give  authority  to 
the  Reconstruction  Finance  Corporation  to  make  loans  to 
any  State  for  certain  purposes,  "  if  in  the  opinion  of  the 
board  of  directors  of  the  corporation  such  municipahties," 
and  so  forth.    I  propose  to  insert  the  word  "  State." 

If  the  State  of  Illinois  is  wilUng  to  confess  publicly  to  the 
whole  country  that  it  is  unable  to  finance  this  situation,  then 
I  concede  that  the  Federal  Government  probably  has  a 
responsibility,  but  I  do  not  concede  that  because  a  munici- 
pality hke  Fall  River,  Mass..  or  Chicago,  HI.,  gets  into  such  a 
financial  condition  that  It  can  not  raise  money  It  should 
come  to  the  Federal  Government  for  a  loan.  It  must  first 
go  to  its  own  State  government.  Tlie  State  has  that  respon- 
sibility. I  repeat.  The  State  must  take  over  the  administra- 
tion of  affairs.  The  State  must  take  over  the  financing  and 
first  try  to  straighten  the  finances  out  and  try  to  lend  its 
credit  to  the  city  and  help  It.  If  that  fails,  if  the  State  is 
unable  to  do  It,  then  here  is  the  place  to  come,  I  concede, 
t>ecause  we  can  not  have  these  riots  which  are  predicted,  or 
starvation,  in  Illinois.  But  the  amendment  only  provides 
that  if  a  mimicipality  is  not  able  to  raise  the  money,  then 
the  board  shall  lend  the  money  to  the  State  for  this  purpose. 
I  ask  the  eminent  Senator  in  charge  whether  he  would  be 
willing  to  have  "  State  "  hiserted? 

Mr.  LEWIS.  Mr.  President,  I  would  like  to  have  the 
amendment  left  on  the  table  until  to-morrow  when  we  will 
resume. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  does  the 
Senator  from  Idaho  persist  in  his  determination  to  make  a 
motion  to  take  a  recess? 

Mr.  BORAH.  If  the  Senator  has  some  suggestion  to  make, 
I  will  withhold  the  motion. 
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Mr.  ROBINSON  of  Arkansas.  I  fed  that  we  ougbt  at 
least  be  able  to  r^tch  an  agreement  to  limit  debate  on  tbis 
MU  and  on  amendm^xts  hereafter  offered. 

Mr.  BORAH.    I  should  think  so. 

Mr.  ROBINSON  of  Arkansas.  I  aSk  unantanoos  consent 
that  hi  the  event  the  consideratioa  of  the  bill  shall  not  be 
concluded  to-night,  during  the  further  consideration  of  the 
bill  no  Senator  shall  speak  more  than  once  or  longer  than 
10  minutes  on  the  bill  or  any  amendment  tbeieto. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  think  we  all  share  ttte 
hope  that  we  may  get  a  final  vote  this  evening.  So  far  as 
I  am  informed,  there  are  only  one  or  two  more  amendments 
to  be  offered,  which,  I  think,  will  be  briefliy  presented.  We 
have  remained  here  until  12  o'clock,  and  a  few  more  minutes 
will  work  great  advantage  tf  we  can  dispose  of  the  bllL  If 
we  go  on  to-morrow,  I  am  afraid  there  will  be  further  dis- 
cussion, and  I  think  that  at  present  I  should  Object  to  the 
unanimous-consent  request 

Mr.  ROBINSON  of  Arlcansas.  Mr.  President,  my  reason 
for  suggesting  the  unanimous  consent  in  the  form  in  which 
I  presented  it  was  to  avert  the  condition  which  may  arise 
in  the  event  the  Senator  from  Idaho  persists  in  his  motion 
{ind  the  motion  should  carry.  If  consent  were  granted,  we 
would  then  resimae  consideration  of  the  bill  to-morrow  under 
a  limitation  of  debate.  I  think  it  is  a  sound,  sensible  thing 
to  do.  Here  is  what  will  happen:  We  will  come  back  here  to- 
morrow fresh  and  invigorated,  and  we  will  discover  that  a 
number  of  new  amendments  may  be  proposed.  We  will 
debate  them  without  limit.  Then  to-morrow  eveninf  we  will 
be  in  almost  the  same  situation  in  which  we  find  ourselves 
to-night.  I  do  not  think  anyone  here  oUJects  to  the  proposal 
except  the  Senator  from  Oregon. 

Mr.  McNART.  Mr.  President,  this  is  my  position:  If  we 
are  going  over  until  to-morrow,  I  certainly  would  want  some 
vmderstanding  as  to  limitation  of  debate. 

Mr.  ROBINSON  of  Arkansas.  We  can  not  get  it  If  the 
Senate  votes  a  recess. 

Mr.  McNARY.  I  appreciate  that,  but  I  say  I  hope  we  can 
continue  here  to-night,  and  I  think  if  we  do  we  can  finish 
the  bill  in  a  very  short  time. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  can  secure 
a  unanimous -consent  agreement  now  to  limit  debate  to 
five  minutes  upon  the  part  of  Senators,  I  shall  not  make 
my  motion. 

IdT.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
that  during  the  further  consideration  of  the  bill  no  Sen- 
ator shall  speak  more  than  once  nor  longer  than  Ave  min- 
utes on  the  bill  or  any  amendment  thereto. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none  and  it  is  so  ordered. 

The  unanimous-consent  agreement  was  reduced  to  writing 

as  follows: 

Ordered,  by  unanimous  ooiuent.  That  during  the  further  oon- 
slderatlon  of  the  pending  bUl  (H.  R.  1244S)  no  Senator  may 
speak  more  than  once  or  longer  than  five  minute*  <m  tbe  blU  or 
on  any  amendment  thereto. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  SfxiatOT  from  Illinois  (Mr.  tcwnl  to  the 
amendment  of  the  committee. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  is  not  the 
Senator  willing  to  insert  the  word  "  State  "  before  the  word 
'•  municipalities  "? 

Blr.  LEWIS.  Mr.  President,  in  reply  to  the  Senator  from 
Massachusetts  I  wish  to  assert  that  I  would  like  to  have  the 
proposition  of  my  proposed  amendment  go  over  until  to- 
morrow in  order  that  I  may  have  time  to  consider  his 
soggestion. 

BCr.  WALSH  of  Massachusetts.  Bat  we  are  to  go  ahead 
to-night. 

Mr.  LETWIS.  Oh,  is  it  the  purpose  to  continue  to-nii^t 
I  thought  my  oninent  friend  had  moved  a  recess.  Ihea. 
so  far  as  I  am  concerned.  I  wiU  adopt  the  suggestion  of  the 
Senator  from  Massachusetts,  if  that  removes  the  ohJeetioiu 
because  I  am  aniions  to  have  some  action  on  tt. 
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The  VICE  PRESIDENT.  The  Seziator  modifles  his 
amendment. 

Mr.  JONES.  Mr.  President,  I  thought  the  suggestion  was 
that  we  should  get  an  agreement  to  limit  debate  and  then 
recess  until  to-morrow. 

Sevsral  Senators.  Oh,  no! 
,  Mr.  JONES.  Otherwise  I  would  have  objected,  so  tax  as 
that  is  concerned.  I  have  an  amendment  I  want  to  offer. 
I  was  willing  to  agree  to  a  5-minute  limitation  of  debate, 
but  I  would  like  to  have  a  little  time  to  explain  my  amend- 
ment. It  seems  to  me  that  we  ought  to  recess  now  until 
to-day  at  11  o'clock.  I  am  going  to  move  that  we  recess 
until  11  o'clock  this  morning. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Washington.  (Putting  the  question.) 
The  noes  seem  to  have  It. 

Mr.  JOHNSON.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  VICE  PRESIDENT.  The  noes  have  It.  and  the  mo- 
tion is  rejected-  The  question  now  is  on  the  modified 
amendment  of  the  Senator  from  Illinois  [Mr.  Lewis]. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  8HEPPARD.  Mr.  President.  I  offer  an  amendment  to 
the  House  text.  I  am  sure  there  will  be  no  objection,  because 
It  strikes  out  a  provision  for  a  public  building. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chixt  Clekk.  The  Senator  from  Texas  proposes  to 
amend  the  House  text  by  striking  out,  on  page  42,  line  6,  the 
words  "  Seguin,  post  office  ". 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  have  an  amendment  I 
want  to  offer,  and  I  will  make  a  very  brief  explanation.  Some 
three  days  ago  I  offered  the  amendment. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  dnxr  Clerk.  On  page  103,  after  line  13,  insert  the 
following  new  section: 

Sic.  — .  (a)  The  Reconstruction  Finance  Corporation  la  author- 
ized and  empowered  to  make  advances  to  any  State  on  the  security 
of  the  bonds  of  such  State,  and  on  such  terms  and  conditions  as 
the  corporation  deenvs  advisable,  for  educational  or  hospitalization 
purposes  within  such  State. 

(b)  Pot  the  purpose  of  providing  funds  for  carrying  out  the 
provisions  of  this  section  the  Reconstruction  Finance  Corporation 
Is  authorized  and  empowered  to  Issue  Its  notes,  bonds,  debentures, 
or  other  such  obligations  In  an  aggregate  amount  of  not  to  exceed 
•300.000.000.  Such  notes,  bonds,  debentures,  or  other  such  obliga- 
tions shall,  so  far  as  practicable,  be  Issued  In  the  same  manner  and 
be  subject  to  the  same  terms  and  conditions  as  the  notes,  bonds, 
debentures,  or  other  such  obligations  Issued  pursuant  to  section  9 
of  the  Reconstruction  Finance  Corporation  act. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  MississippL 

Mr.  HARRISON.  The  other  day  I  offered  this  amend- 
ment and  withdrew  It  upon  the  objection  of  some  who  were 
directing  the  bill  through  the  Senate  with  the  understand- 
ing that  it  would  be  offered  at  the  same  time  the  Senator 
from  New  York  [Mr.  Wagner]  would  offer  as  an  amend- 
ment the  bin  which  we  passed  the  other  day  authorizing 
$300,000,000  for  relief  work  to  be  extended  to  the  States. 

It  wlU  be  recalled  that  when  the  Reconstruction  Pinaixje 
Corporation  bill  was  being  considered,  an  amendment  quite 
similar  to  this  was  first  adopted  by  the  Senate.  Then  some 
effort  was  made  to  broaden  it  and  we  included  counUes  and 
cities  and  drainage  districts,  and  then  the  whole  provision 
was  eliminated  from  that  bill.  There  are  certain  SUtes 
where  it  Is  Impossible,  because  of  market  conditions,  to  sell 
the  State  bonds.  Certainly  the  Government  would  not 
lose  anything  by  the  proposition.  I  have  limited  the  amend- 
ment, reducing  the  amount  from  $300,000,000  to  $200,000,000, 
and  limiting  It  to  educational  and  hospitalization  purposes' 
I  hope  those  In  charge  of  the  pending  measure  will  accent 
the  amendment. 

Mr.  NORRIS.  Mr.  President,  we  now  see  the  predicament 
we  are  m  on  account  of  the  foolish  agreement  into  which 
we  entered  Just  a  few  moments  ago.  There  are  two  sets  of 
Senators,  one  who  thought  the  unanlmotis-consent  proposal 
meant  one  thing  and  one  who  thought  it  meant  another 
Iqulte  agree  with  the  Senator  from  Washington  [Mr  Jowisl' 
The  agreement  was  entered  into  under  a  misunderstanding! 


Now  we  are  presented,  at  6  minutes  after  12  o'clock  mid- 
night, with  an  amendment  that  involves,  as  I  take  it  fiom 
its  reading.  $200,000,000  or  $300,000,000.  It  may  be  the 
best  amendment  that  has  been  offered  to  the  bill,  but  wo 
are  to  consider  it  at  this  time  after  we  have  been  in  sesfioo 
13  steady  hours — and  this  is  the  Senate  of  the  United  Sta'^sl 
This  is  efficiency!  This  is  the  kind  of  combination  now 
that  is  on  between  the  Senator  from  Oregon  (Mr.  McNa^it] 
and  his  allies  on  the  other  side  to  keep  us  here  all  nlthi, 
perhaps,  in  order  to  carry  out  the  conunand  of  8omeb<xl7 
in  the  White  House. 

We  are  in  this  predicament  now,  and  we  have  to  go 
through  with  it  and  vote  on  amendments  like  this  when  an 
eighth -grade  schoolboy  would  know  better  than  to  consider 
things  of  this  importance  under  that  kind  of  an  agreement 
at  this  time  in  the  night  when  we  have  been  in  session  tere 
steadily  for  13  hours.  We  are  expected  to  legislate;  iv.  is 
expected  that  we  will  adjourn  on  Saturday:  and  yet  tere 
we  have  before  us  a  most  important  bill,  perhaps  the  n.ost 
important  bill  that  has  been  here  during  the  session.  We 
are  now  considering  amendments.  I  am  not  finding  ft.ult 
with  the  Senator  from  Mississippi.  I  am  not  objecting  to 
his  amendment.  I  do  not  know  what  it  is.  Nobody  else 
knows  what  it  is.  The  Senator  from  Mississippi  can  not 
tell  us  in  five  minutes  what  it  Is.  and  he  is  not  allowed  laiy 
more  time.    That  is  the  way  we  are  now  asked  to  legisLite. 

Mr.  BORAH.  Mr.  President,  there  was  no  agreement 
about  the  matter  of  going  ahead  to-night,  except  that  I  said 
I  would  not  make  the  motion  to  recess  if  we  could  obtain  a 
limitation  of  debate. 

Mr.  PITTMAN.  Mr.  President.  I  thought  we  had  debased 
for  several  days  the  limitation  on  the  lending  of  money 
through  this  bill  to  States,  counties,  and  municipalities.  It 
was  entirely  Umited  to  certain  projects.  It  does  not  include 
loans  to  States  as  proposed  by  the  Senator  from  Mississippi. 
We  have  voted  that  down  time  and  again,  and  we  will  vjte 
it  down  now  without  any  further  debate. 

Mr.  HARRISON.  Mr.  President,  have  I  used  all  of  my  five 
minutes? 

The  VICE  PRESIDENT.  The  Senator  has  spoken  once, 
and  under  the  unanimous-consent  agreement  he  may  not 
speak  again. 

Mr.  ASHURST.  Mr.  President.  I  wish  to  ask  the  Sena  x)r 
from  Mississippi  a  question.  I  want  to  know  what  ai» 
amendment  is  about. 

The  VICE  PRESIDENT.  The  Senator  can  not  give  the 
Senator  from  Mississippi  the  floor  In  that  way. 

Mr.  ASHURST.  I  want  to  know  what  the  amendment  U 
about,  and  I  have  a  right  to  ask  the  Senator  from  Mississi]jpi 
what  his  amendment  concerns. 

Mr.  LA  POLLETTE.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin  Is 
recognized. 

Mr.  ASHURST.  I  respectfully  Insist  that  I  ought  to  be 
heard  for  a  moment. 

Mr.  LA  POLLETTE.  I  do  not  want  this  taken  out  of  mj 
time.  ""^ 

Mr.  ASHURST.  The  Senator  from  Wisconsin  has  not 
the  floor. 

Mr.  LA  POLLETTE.     I  was  recognized  by  the  Chair 
Mr.  ASHURST.    I  ask  that  the  amendment  be  read' 
The  VICE  PRESIDENT.    The  Chair  has  recognized  tiie 
Senator  from  Wisconsin. 

Mr.  ASHURST.     Mr.  President,  a  parliamentary  Inquiry. 
The  VICE  PRESIDENT.     The  Senator  will  sUte  it. 
B«r.  ASHURST.    What  Is  before  the  Senate? 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Mississippi. 

Mr.  ASHURST.    Let  it  be  read 
^e  VICE  PRESIDENT.    It  will  be  read  at  the  proper 

iJ^'lt''^^'^'    ''^'  ^^  '^  ^  ^^t  it  first  and  th.n 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
has  been  recognized. 

u.^^-  ^  !^I:^^*?^     ^^    President.  I  wish  to  appeal  to 
leaders  on  both  sides  of  the  Chamber  to  consider  the  bm  and 
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the  amendments  which  are  going  to  be  offered  to  it  with  the 
deliberation  which  should  characterize  legislation  of  this 
importance.  It  is  all  very  well  to  say  that  Senators  should 
not  speak  longer  than  five  minutes  on  any  amendment  un- 
less we  know  positively  that  there  are  no  important  amend- 
ments yet  to  be  presented.  The  amendment  offered  by  the 
Senator  from  Mi8SissiiH>i  (Mr.  Harrison  1  should  not  be  voted 
up  or  down  in  this  Chamber  without  an  opportunity  being 
given  to  Senators  to  know  what  is  involved  in  it.  I  say. 
furthermore,  that  so  far  as  I  am  concerned  I  am  not  going 
to  vote  for  the  bill,  with  a  lot  of  important  amendments  to 
be  attached  to  it  to-ni^t  imder  any  such  limitation  of 
debate  as  has  been  entered  into  to-night,  without  knowing 
what  is  in  the  bilL  We  are  extending  great  powers  to  the 
Reconstruction  Finance  Corporation  under  the  terms  of  the 
bilL  It  is  proposed  to  force  Senators  to  choose  between  vot- 
ing for  or  against  the  measure  without  knowing  what  is 
in  it.  I  say  it  is  disgraceful  for  the  Senate  to  proceed  in 
this  manner  with  lefflslatkm  of  this  importance. 

The  VICE  PRESIDENT.  Let  the  amendment  be  read. 
The  Senate  will  please  be  in  order  so  that  the  reading  of 
the  amendment  may  be  heard. 

The  Craxr  Clerk.  The  Senator  from  Mississippi  offers  the 
following  amendment: 

On  page  103,  after  line  13.  Insert  the  following  new  secUon: 
"  Sec  — .  (a)  The  Reconstruction  Finance  Corporation  Is  author- 
ised and  empowered  to  make  adTsnoes  to  any  State  on  the  security 
of  the  bonds  of  such  8tat«,  and  on  such  terms  and  conditions  as 
the  corporation  deems  advlaable.  for  educational  or  hospitalization 
purposes  within  such  State. 

"(b)  Pot  the  purpoM  at  providing  funds  for  carrying  out  the 
provisions  of  this  section  the  Beconstructlon  Finance  Corporation 
Is  authorised  and  empowered  to  tasue  lU  notes,  bonds,  debentiu-es. 
or  other  such  obligations  In  an  aggregate  amount  of  not  to  exceed 
•300.000.000.  Such  noica.  bonds,  debentures,  or  other  such  obllga- 
Uons  BhaU.  so  far  as  practicable,  be  Isaued  In  the  same  manner 
and  be  subject  to  the  same  terms  and  conditions  as  the  notes, 
bonds,  debentures,  or  otb«r  »uch  obligations  Issued  pursuant  to 
section  9  of  the  ReconstmcUon  Finance  Corporation  act.' 

Mr.  TRAMMELL  obtained  the  floor. 

Mr.  REED.  Mr.  President,  wlD  the  Senator  from  Florida 
yield  to  enable  me  to  more  a  recess? 

Mr.  TRAMMELL.    I  have  only  five  minutes. 

Mr.  REED.  Would  not  the  Senator  prefer  to  take  his 
five  minutes  in  the  morning? 

Mr.  TRAMMELL.  If  the  Senator  desires  to  make  a  mo- 
tion to  recess.  I  will  yield  for  that  purpose. 

Mr.  ASHURST.  Mr.  President,  before  the  motion  is  made, 
I  desire  to  apologia  to  the  Chair  for  the  apparent  though 
not  real  disrespect  shown  a  few  moments  ago. 

The  VICE  PRESIDENT.  The  Chair  appreciates  fully  the 
attitude  of  the  Senator  frtm  Arizona. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inqiiiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McNARY.  In  the  event  a  motion  is  made  to  recess 
and  it  should  carry,  would  the  limitation  of  debate  continue 
through  to-morrow? 

The   VICE  PRESIDENT.    That  is  the  judgment  of  the 

Chair.  

AOomoMAL  axpcMtT  or  A  coiocrrTKB 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bin  (H.  R.  8750)  rela- 
tive to  restrictions  applicable  to  Indians  of  the  Five  Civilised 
Tribes  in  Oklahoma,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  873)  thereon. 

ADDmoHAi.   anx    nmoDucxD 

Mr.  HOWELL  introduced  a  bill  (S.  4928)  for  the  relief  of 
the  Washington  Post  Ca  (with  an  accompanying  paper) ; 
which  was  read  twice  by  its  Utle  and  referred  to  the  Com- 
mittee on  Claims. 

AMElfDMEirr  TO  innCXXXCT   APPROPRIATION   BIU. 

Mr.  McECELLAR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12443,  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
AppropriaUons  and  ordered  to  be  printed,  as  follows: 

On  page  2.  after  line  11.  Inaert  tbe  following: 
"  Forpayment  to  the  widow  of  Edward  K.  EsUck.  laU  a  Repre- 
sentative from  the  State  of  Tennesaee,  »10.000." 


Mr.  McNARY.  In  view  of  the  present  sttuatlon.  tf  It  is 
agreeable  to  thoae  iwesent.  I  move  that  the  Soate  taks^ft 
recess  until  12  o'clock  noon. 

The  motion  was  agreed  to:  and  the  Senate  (at  U  o'dodc 
and  15  minutes  a.  m.)  took,  a  recess  imtil  12  o'clock  nMrldiaa 
to-day.  Thursday,  June  23,  1932. 


HOUSE  OF  REPRESENTATIVES 

WEDNESDAY,  JUNE  22,   1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  IX. 
offered  the  foUowing  prayer: 

Our  Lord  and  our  Ood.  teach  us  that  wladom  wlilcii  rtaJ 
enable  us  to  be  foremost  for  tmtli.  for  fldelitj.  for  umiiIIimb 
and  honor.  We  pray  that  these  may  be  the  poatrjr  and  nuiilc 
of  our  lives.  So  direct  us  that  we  may  inqilre  ractttade  In 
pubUc  sentiment  in  more  views  of  human  ri^its;  may  we 
strive  to  be  associated  with  thoae  great  principles  and  always 
ambitious  to  contribute  some  great  good  to  society.  Qif*  H 
faith  of  the  future  that  shall  triumph  ov«r  things  sesD  the 
mistakes,  the  misfortimes  which  severely  wound  men.  O 
Master,  may  we  follow  Thee,  the  divine  ideal,  tbe  safest  nde 
of  conduct,  the  master  impulse  of  the  best  and  highest  life, 
and  the  surest  groimd  of  our  eternal  hope.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  wm  read  and 
approved. 

MXSSAGI  FROM  THX  SKNATS 

A  message  from  the  Senate  by  Mr.  Cravao.  tts^  painclpal 
clerk,  annoiuiced  that  the  Vice  President  had  appointed  llr. 
CopELAND  as  a  conferee  on  the  part  of  the  Senate  on  tbe  bm 
(H.  R.  11361)  making  appropriations  for  the  Oovemment  of 
the  District  of  Columbia  and  other  activities  duuveable  in 
whole  or  in  part  against  the  revenues  of  soch  District  for 
the  fiscal  year  ending  June  30.  1933,  and  for  other  parpoees. 
vice  Mr.  Glass,  excused. 


ACHIEVEMENTS   OF   THE   PRSSEirT   SBSSIOH  OF 

rbprbsbntatxves 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimoos  eoosent 
to  extend  in  the  Rbooro  a  short  address  that  I  bopt  to 
deliver  to-night  over  the  radio. 

The  SPEAB231.    Is  there  objection? 

Mr.  SNELL.  I  did  not  hear  what  the  gentleman  said,  but 
I  think  it  is  all  right. 

Mr.  BANESEAD.  It  is  an  answer  to  a  few  remarks  my 
friend  from  New  York  made  at  Chicago.    [Laughter.] 

The  SPEAKER.    Is  there  objection? 

Hiere  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leaf«  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  fcdlowing 
address,  which  I  expect  to  deliver  over  the  radio  this 
evening: 


The  Republican  NaUonal  Convantion  at  Chicago 

adjourned.  It  adopted  a  platform  ao  spedoua  and  ladaflatte  la 
all  of  lU  planks  affecting  th«  public  Interest  tbat  tt  la  not  aor- 
prlslng  that  Senator  Borah  upon  tha  floor  of  tbe  Saoate  on  Mono 
day  made  the  solemn  declaration  that  "  the  Rqmblkma  platfOtm 
had'  faUen  dead  at  tbe  feet  of  tbe  paopla."  tt  la  my  purpoaa  to- 
night to  dlscvias  only  one  phase  of  the  devaloprnwita  at 
Republican  convention. 

If  any  of  you  listened  in  over  the  radio  to  tha  ipeacfc  of 

DicKiMsoif,  the  key-noter,  or  to  the  speech  of  permaaant  chair- 
man. OonaiMsmsn  Bnmxj^  you  wm  recaU  that  they  boOi  uadar- 
tooR  to  convince  tha  American  people  that  tha  DaoMMtatte  Party 
was  not  eu>abla  of  oonatructlve  laadarriilp  and  cited  to  mmpcrt 
that  contention  by  the  acUvltlaa  of  tha  preaent  Danocratle  Bouaa 
of  RepraaentatlTea  In  tha  aaaaUm  now  drawlxig  to  a  doaa.  It  la 
my  purpose  to-night,  as  far  as  it  U  poaalbie  in  tha  Uattad  tiaaa. 
to  teU  the  truth  to  at  laast  a  portion  at  the  Amartean  paopla  with 
reference  to  the  achlevemcnta  ai  tha  present  saarton  of  tlaa  Hooaa 
of  Eepreaantotlvaa.  .    ..     _ 

It  will  ba  racaUad  tbat  tha  Democrata  only  have  a  aaaJcrHy  of 
Ave  or  sU  In  tha  Hooaa,  and  only  a  faw  dafactlans  tram  <rar  rapto 
pi^h^o  It  impoasibla  to  control  aU  actions  In  tha  iroaea,  It  wm 
ba  conceded  that  from  a  patriotic  standpoint  It  was  tha  duty  of 
the  House  Damocrata  whan  tha  aeaslfiT  first  aaS  to  eoc 
far  aa  poaMbU  with  tha  wgaat  raoommanrtaUoas  of  tbe 
on  his  emergency 
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The  flrflt  recommendation  mftde  by  Mr.  Hoover  was  tbe  passage 
of  the  moratorium  act.  which  delayed  the  collection  by  our  Oov- 
erament  of  $267,000,000  from  our  foreign  creditors.  He  urged 
upon  Congress  that  unless  this  was  done  that  It  would  precipitate 
a  devastating  collapse  In  all  parts  of  the  world.  A  majority  oi 
the  IVmocrats  cooperated  la  the  passage  of  tiiat  bill,  but  many 
of  us  who  did  so  now  look  back  upon  It  with  regret,  as  we  are 
convinced  that  It  was  the  entering  wedge  for  a  permanent  can- 
cellation of  all  of  our  foreign  debts.    Remember  this  prophecy. 

The  Democrats  also  cooperated  with  the  President's  recom- 
mendation for  the  passage  of  the  Reconstruction  Finance  Cor- 
poration bill  and  placed  at  Its  disposal  a  tremendous  credit  of 
$2,000,000,000.  the  chief  purpose  of  which  was  to  aid  railroads, 
banks,  and  other  corporate  instltutlona. 

The  Democrats  in  the  House  have  also  assisted  in  the  passage 
of  the  President's  recommendation  for  a  home  loan  bank  bill, 
which  has  passed  the  House  and  Is  now  pending  in  the  Senate. 

rt  win  thus  be  seen  that  the  Democratic  Party  has  cooperated 
with  the  President  in  the  enactment  of  all  of  the  major  recom- 
mendations made  by  him.  and  we  are  not  subject  to  the  criti- 
cism that  we  have  for  partisan  reasons  sought  to  embarrass  the 
President's  program.  However,  the  three  above  propositions  are 
mere  temporary  palliatlTes  and  do  not  go  to  the  roots  of  our 
present  domestic  and  international  troubles.  It  has  been  the 
policy  of  the  Democratic  Party  in  the  House  to  originate  at  this 
session  and  to  pass  measurt-s  having  in  view  a  cure  for  the  ter- 
rible conditions  now  existing  In  America  and  in  the  world.  We 
have  conceived  that  It  U  a  part  of  wisdom  to  diagnose  the  ail- 
ment of  the  patient  and  to  try  to  prescribe  adeqtiate  remedies 
for  his  recovery.  Practically  every  economist  of  any  reputation 
has  reached  the  conclusion  that  one  of  our  basic  troubles  is  the 
terrible  fall  In  commodity  prices,  which  has  worked  particular  dis- 
tress to  the  farmers  of  America.  It  is  impossible  for  the  farmers 
to  pay  debts  contracted  a  few  years  ago  when  cotton  was  20 
cent.s  a  pound  or  wheat  $1.50  a  bushel  with  the  present  price  of 
cotton  at  4^  cents  a  pound  and  wheat  at  40  cents  a  bushel.  The 
purchasing  power  of  the  gold  has  been  unduly  Inflated  and  the 
price  of  commodities  traglailly  deflated.  There  can  be  no  ulti- 
mate recovery  until  this  situation  Is  corrected. 

We,  therefore,  passed  thf;  Goldsborough  bill,  the  purpose  of 
which  Is  to  direct  the  Federal  Reserve  Board  by  their  open-market 
operations,  and  which  they  have  the  power  and  resources  to  ac- 
complish, to  raise  commodity  prices  for  the  benefit  of  all  pro- 
ducers. Under  the  same  general  line  we  have  passed  the  Somers 
resolution  urging  the  President  to  call  an  international  confer- 
ence to  reestablish  the  ptirchasing  value  of  silver  and  to  regulate 
exchange  values  between  nations.  When  it  is  remembered  that 
three -fourths  of  the  people  of  the  world  are  on  the  silver  basis 
and  that  silver  Is  now  only  worth  25  cents  an  ounce,  it  will  be 
seen  that  In  those  countries  which  are  the  best  customers  for  our 
exports  that  their  purchaslzig  power  has  been  so  greatly  reduced 
that  they  can  not  buy  our  cotton  and  other  raw  materials  and 
manufactured  goods.  In  my  opinion,  the  restablllzatlon  of  the 
value  of  silver  as  a  medium  of  exchange  Is  the  most  Important 
economic  problem  now  pending  In  this  country  or  the  world.  Mr. 
Hoover  has  so  far  declined  to  take  any  action  on  It  although  he  has 
been  requested  to  do  so  by  both  branches  of  Congress. 

Another  matter  of  tremendous  importance  relating  to  a  return 
of  our  foreign  trade  and  the  reopening  of  our  American  factories 
and  thereby  affording  a  market  for  the  products  of  our  farms  Is 
the  neceeslty  for  adjusting  existing  Intolerable  provisions  of  the 
Smoot-Hawley  Tariff  Act.  Under  the  provisions  of  that  act  Ameri- 
can exports  of  raw  materials  aoid  manufactured  goods  have  fallen 
from  five  billion  two  hundred  million  in  1929  to  two  billion  four 
hundred  million  in  1931.  and  because  of  the  retaliatory  tariff 
walls  set  up  against  us  by  our  best  foreign  customers  hundreds  of 
mllllona  of  dollars  of  American  capital  have  been  invested  In  for- 
eign countries  in  factories  and  plants,  thereby  depriving  American 
workmen  of  enormous  opportunities  for  employment.  The  Demo- 
cratic House  at  this  session  passed  the  bill  urging  the  President 
to  call  an  International  conference  for  the  adjustment  of  this 
terrible  situation  in  order  to  make  an  effort  to  restore  our  country 
to  Its  normal  competitive  basis  in  trade  with  other  countries,  and 
Mr.  Hoover  vetoed  the  bill,  and  his  veto  was  siistalned  by  the 
Republican  Party  in  Congress. 

One  of  the  most  distressing  tragedies  that  has  fallen  upon  the 
American  people  In  this  depression  is  the  failure  of  National  and 
State  banks,  whereby  the  savings  of  a  lifetime  of  millions  of  our 
people  have  been  swept  away,  and  they  have  been  left  heartless 
and  hopeless  for  no  other  reason  than  this  Government  has 
never  provided  any  safe  system  for  the  protection  of  depositors 
in  our  banks.  It  Is  officially  stated  that  In  neither  Great  Britain 
nor  Canada  has  there  been  a  real  bank  failure  in  40  years,  and  it 
is  intolerable  to  have  to  admit  that  the  financial  genius  of  the 
American  Congress  can  not  enact  a  law  to  guarantee  the  safety 
of  the  deposits  of  our  people  In  their  banks.  To  this  end  the 
Democratic  Hoiise  at  this  session  passed  the  Steagall  bank  guar- 
anty bill,  providing  a  safe  and  sane  method  of  protecting  the 
people,  but  the  proposal  U  being  bitterly  opposed  by  the  Repub- 
lican administration  and  is  being  chloroformed  in  the  Senate. 

It  will  thus  be  seen  that  the  foxir  suggested  major  remedies, 
seeking  a  cxire  for  our  present  Ills,  have  been  capably  and  intelli- 
gently handled  by  the  Democratic  House  and  despite  Republican 
opposition.  It  will  continue  to  be  the  policy  of  our  party  to 
press  for  a  solution  a  real  cxm  for  our  troubles  and  not  to  con- 
tlni!e  to  rely  upon  temporary  salves  and  expedients. 


If  there  ts  one  single  Issue  upon  which  tbe  t«zp«yen  of  AtOfsr- 
lea  seem  to  have  a  crystallized  opinion  and  which  they  are 
\irglng  upon  Congress  with  more  vehemence  than  anything  else. 
It  Is  the  necessity  for  economy  in  Oovemment  and  the  reduction 
of  taxee.  Please  remember  that  the  President  of  the  United 
States  is  directly  responsible  under  the  Budget  law  for  ma«.ing 
recommendations  to  Congress  with  reference  to  appropriations 
and  the  savings  in  expenditures.  It  Is  within  his  power  to  recom- 
mend appropriations  by  Congress  of  no  more  than  la  In  the  Treas- 
ury for  pajrment  and  in  fact  that  is  the  duty  of  the  President 
under  the  law.  No  one  is  in  as  good  position  as  he  to  know  the 
state  of  our  national  finances.  He  is  constantly  advised  by  the 
Secretary  of  the  Treasury.  The  President  must  have  known  bet- 
ter than  anyone  else  of  oxir  constantly  amounting  deficit,  and  yet 
In  the  recommendations  he  sent  to  Congress  when  we  met  in  De- 
cember be  recommended  cuts  in  appropriations  of  $331,000,000 
less  than  he  Is  now  asking  Congress  to  m!ake. 

The  Democratic  Appropriations  Committee,  under  the  leadership 
of  Congressman  Btsns.  of  Tennessee,  at  this  session  has  cut  ap- 
propriations to  the  very  bone  and  up  to  this  time  the  bills  recom- 
mended by  that  committee  have  reduced  the  President's  estimates 
by  $161,000,000.  In  addition  to  this  all  economy  on  appropriation 
bills  In  the  Senate  have  been  sectired  through  the  efforts  of  Sena- 
tor McKzLLAR.  of  Tennessee,  and  other  Democrats  In  the  Senate. 
The  Hoiise  also  set  up  an  Economy  Committee  of  w^hlch  John  Mc- 
Dumx,  of  Alabama.  Is  chairman,  to  f\irther  reduce  economies  not 
recommended  by  the  President,  and  on  Monday  the  House  passed 
an  economy  bill  by  which  $150,000,000  additional  will  be  saved  to 
the  taxpayers,  so  that  before  this  session  is  closed.  Including  fur- 
ther reductions  in  pending  appropriation  bills,  it  will  be  seen, 
that  the  Democrats  in  Congress  have  forced  reductions  above  last 
year's  expenditures  between  six  and  seven  hundred  millions  of 
dollars. 

The  Democratic  House  passed  the  bill  to  balance  the  Budget, 
although  a  great  burden  of  taxes  had  to  be  laid  upon  the  [>eople, 
which  was  not  covered  by  the  first  reconunendatlon  of  the  Presi- 
dent because  Congress  was  not  Informed  of  the  terrific  deficit 
when  the  tax  bill  in  the  House  was  being  prepared.  The  Demo- 
cratic House  has  passed  bills  providing  for  the  distribution  of 
90,000,000  bushels  of  Farm  Board  wheat  for  the  relief  of  the  hungry 
of  the  country  and  also  for  the  use  of  600.000  t>ales  of  cotton  to  be 
exchanged  for  clothes  for  the  naked.  In  order  to  relieve  distressed 
farmers  who  had  borrowed  money  from  the  Federal  land  banks  and 
who  could  not  meet  their  pajrments  we  set  aside  $25,000,000  to 
provide  an  expansion  of  loans  which,  unfortunately,  has  not  been 
sympathetically  administered  by  the  Farm  Board.  In  our  efforts 
to  provide  work  for  the  unemployed  and  to  continue  our  good- 
roads  program  in  the  cotintry.  we  appropriated  $132,000,000  emer- 
gency funds  for  that  purpose,  but  the  administration  In  the  Senate 
has  so  far  defeated  that  bill.  We  passed  the  Glass-Steagall  bill  to 
Increase  money  In  circulation. 

For  the  third  time  the  House  has  passed  a  bill  to  put  Muscle 
Shoals  to  work  for  the  benefit  of  agrlcvUture  and  the  development 
of  the  Tennessee  Valley.  The  Republican  Senate  has  chloroformed 
this  bill,  which  was  heretofore  defeated  by  two  Republican  Presi- 
dents. The  way  in  which  Muscle  Shoals  has  been  treated  by  the 
Republican  Party  \s  the  legislative  crime  of  the  century. 

The  lame-duck  amendment  to  the  Constitution,  which  has 
been  rejected  heretofore  by  the  Republican  Party  in  the  House. 
has  been  submitted  by  us  to  the  people  for  ratification.  The  antl- 
injunction  act  for  the  protection  of  organized  labor  has  been 
passed  by  the  House.  A  bill  for  the  Independence  of  the  Philip- 
pine Islands  has  been  passed.  An  act  to  provide  for  the  deporta- 
tion of  alien  criminals  has  been  enacted.  A  bill  for  the  punish- 
ment of  kidnaping  in  interstate  cases,  with  heavy  penalties,  has 
been  enacted. 

Recognizing  that  Congress,  In  Its  de<;perate  emergency,  was 
under  the  duty  to  pass  some  bill  to  relieve  unemployment  and 
the  absolute  starvation  and  destitution  now  prevailing  among  our 
people,  the  Democratic  House  drafted  and  passed  the  so-called 
Garner  relief  bill  under  the  terms  of  which  $100,000,000  are  placed 
at  the  absolute  disposal  of  the  President  to  use  as  he  sees  fit  and 
through  agencies  as  he  may  select,  to  take  c»re  of  the  starving 
and  destitute  people  when  he  becomes  convinced  that  local 
charities   and   contributions  can   not   further   supply   them 

The  bill  also  provides  for  public  works,  including  poet-offlca 
buildings,  rivers  and  harbors,  good  roads,  and  Army  camps  for  the 
expenditure  of  $1,000,000,000  and  also  makes  provision  for  the 
expenditure  of  an  additional  billion  dollars  through  the  Recon- 
struction Finance  Corporation  for  loans  to  States,  municipalities 
and  industries  upon  adequate  security.  The  Wagner  bill  pending 
in  the  Senate  Is  also  of  Democratic  origin.  The  Democratic  Party 
In  both  Houses  has  taken  the  initiative  in  trying  to  provide  funds 
of  an  emergency  nature  for  this  desperate  situation. 

So  that  upon  the  whole  record  and  when  the  truth  is  known  to 
the  people  of  America.  It  is  seen  that  Instead  of  the  Democratic 
House  having  faUed  in  the  discharge  of  Its  duties.  It  has  a  splendid 
record  of  achievement  under  all  the  circumstances. 

THB  DBMOCRATIC  T.^RIFF  DILEMMA — THK  COUNTRY  IS  DISGUSTID 
WITH  CONGRESS,  WHY — ANTIKIDNAPING   BILL 

Mr.  HOPKINS.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Ricord. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection- 
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Itr.  HOPKINS.  Ux.  Bpeaker,  in  every  dty.  tofwn.  mjoA 
village  of  this  Nation,  ai  wtil  m  on  the  floor  of  this  House. 
hmy  been  beard  the  angry  voices  of  Democratic  orators 
denouncing  the  tariff  act  and  berating  Its  supposedly  high 
rates.  They  have  loudly  called  It  Iniquitous,  outrageous,  a 
robber  tariff;  aU  manner  of  taiTectives  have  been  used  against 
It  and  at  lU  door  has  been  laid  the  blame  for  all  of  the  Ills 
besetting  our  world  civilisatkm  to-day. 

Democratic  Congressmen  have  called  down  tbe  wrath  of 
the  gods  in  demanding  lover  rates. 

Promises,  direct  and  implied,  were  made  by  practically 
every  Democratic  candidate  in  1930  that  if  the  Democratic 
Party  were  put  in  charge  of  Congress  these  "iniquitous" 
rates  would  be  lowered  and  slashed  without  hesitation. 
These  promises  were  made,  of  course,  before  these  same 
Democrats  gained  control  of  the  House  of  Representatives 
and  were  in  a  position  to  present  to  the  country  the  exact 
kind  of  a  tariff  bill,  with  rates  slashed  and  reduced,  as  they 
had  promised. 

In  order  to  prove  tbe  sincerity  of  their  charges  that  the 
rates  were  "  robber  tariffs  "  It  would  have  seemed  that  upon 
asBiuning  charge  of  the  legislative  affairs  of  the  House  they 
would  have  taken  immediate  steps  to  correct  a  condition 
which,  according  to  their  oft-repeated  statements,  was  the 
real  cause  of  the  world  depression  and  the  consequent  suffer- 
ing of  to-day.  Now  that  tbey  had  a  20  per  cent  majority 
on  the  Ways  and  Means  Conunittee,  fr<»n  which  all  tariff 
bills  must  come,  and  a  strong  working  majority  in  the  House 
itself,  there  was  no  reason  why  a  bill  should  not  have  been 
brought  out  changing  theae  rates  and  correcting  the  condi- 
tions that  they  claimed  to  be  so  bad.  Nevertheless,  six 
months  has  passed  and  not  one  move  has  been  made  to 
make  the  changes  that  tb^  promised— or  threatened — the 
country. 

During  the  campaign  of  1930.  and  almost  daily  since  then, 
my  Democratic  colleagues  from  Biissouri  criticized  the  tariff 
rates  as  being  too  high.  They  came  into  my  district  and 
urged  the  people  there  to  defeat  me  and  elect  some  one  who 
would  vote  for  lowered  protection  for  labor,  agriculture,  and 
industry.  Let  me  refer  you  to  some  of  the  qieeches  made  by 
Missouri  Democratic  Congressmen  in  1930  and  1931. 

On  pages  12675  to  13677  of  the  Congrbssiomal  Rkcord 
for  the  second  session  of  the  Seventy-first  Congress,  under 
the  date  of  July  3.  1931.  Jacob  Millicam.  Member  from  the 
third  Missouri  district,  voiced  strong  protest  against  the 
increased  rates  in  the  tariff  act. 

Going  a  little  farther  into  the  Rbcora,  I  find  speeches 
denouncing  the  tariff  rates  as  too  high  and  implying  thereby 
a  demand  for  reduction  from  the  following  Members  of 
Congress  from  Missouri: 

Hon.  Ralph  Lonn.  second  district  of  Blissoiu^  Comokxs- 
8X0HAL  Ricoso.  page  10830,  Seventy-first  Congress,  second 
session;  Hon.  Clarkncb  CAmoiv.  ninth  district  of  Missouri, 
Cohcrkssiomal  Rbcokd.  pass  12520.  Seventy-first  Congress, 
second  session:  Hon.  Jomr  J.  Cochkav,  eleventh  district  of 
Missouri.  Congrkssional  Rbookd.  page  10774.  Seventy-first 
Congress,  second  se68l<m:  Bon.  William  L.  Ncsoh,  eighth 
district  of  Missouri.  CoanauKSSZoiiAi.  Rxcors.  pace  11048. 
Seventy-first  Congress,  second  session. 

WhUe  Hon.  Harxt  B.  Hawb.  Senator  from  Missouri,  and 
Hon.  Milton  A.  Rokjits  made  no  general  speeches  against 
the  bill  tliat  I  could  find,  yet  they  voted  against  it.  and  it 
must  be  presumed  that  tbey  disagreed  with  its  rates. 

I  ha.ve  no  doubt  but  that  tbe  new  Members  of  Congress 
from  Missouri  have  made  equally  denimciatory  statements 
about  the  present  tariff  rates  during  their  campaigns  for 
office,  although  I  do  not  find  where  they  have  raised  their 
voices  one  way  or  the  otber  since  coming  to  Congress. 

Now.  with  all  this  criticism  on  the  part  of  my  colleagues, 
I  naturally  expected  to  find  them  working  as  a  unit  during 
this  session  to  make  good  tbeir  campaign  pledges.  Certainly 
I  thought  that  if  my  coTleagnre  sincerely  felt  that  tbe  rates 
of  the  present  tariff  blU  were  as  bad  as  they  seemed  to 
believe,  and  responsible  for  tbe  depression,  tbey  would  try 
to  do  something  to  correct  tbe  situation,  particularly  after 


ttMy  found  tbemaehres  In  tlM  majortty  and  dwrgyd  vttb  «lM 

responsibility  of  tbe  legislattve  program.  Tniagtna  wn  ear- 
prtse  when  I  went  to  tbe  Ways  and  Means  Oommtttee  miij 
a  few  days  ago  and  found  that  after  six  montbs  <tf  msbIqds 
not  one  of  them  had  either  introdooed  a  wn  to  ntfiiee  a 
single  rate  or  had  appeared  befof«  tbe  committea  to  reeom- 
mend  that  such  be  done. 

You  can  imagine  my  even  greater  surprise  when  I  went  to 
the  United  States  Tariff  Commission,  before  wbioh^any 
Member  of  Congress  could  aiwear  and  request  an  investiga- 
tion of  the  need  for  reduction  in  rates  for  any  artlde.  and 
found  that  not  only  had  none  of  my  Missouri  colleafneB 
complained  of  a  idngle  rate  or  requested  a  single  reducikni 
but  not  one  Democratic  Congressman  of  tbe  entire  majority 
party  had  requested  even  one  reduction.  TIUs  vaa  tbe 
status  on  May  13.  1932.  and  I  am  informed  that  it  bas  not 
changed  to-day.  

Now.  having  found  that  my  Missouri  ooOeacoN  iMre 
making  no  individual  efforts  to  carry  out  tbair  csmpaign 
pledges.  I  decided  to  investigate  what  otber  DemoerttOD 
Members  of  Congress  were  doing  about  It.  X  did  not  want 
to  condemn  my  Missouri  colleagues,  because  I  f  ett  ttmt  tSbBf 
ml^t  be  holding  back  and  expecting  to  support  tbe  pragrun 
of  some  of  the  Democratic  Inders  who  like  theinsrives  bad 
condemned  the  tariff  rates  and  pledged  tbeir  reduction  at 
the  first  opportunity.  I.  tberefore.  went  to  tbe  committse 
and  secured  a  copy  of  every  bill  introduced  by  Demoeratlo 
Members  that  affected  the  tariff  in  any  way. 

Let  me  give  you  a  brief  summary  of  what  I  foond.  Re- 
member an  of  the  following  bUb  were  introdooed  by  Demo- 
crats. 

Mr.  SrrwART,  of  New  Jersey,  wants  a  carillon  of  beOs  ad- 
mitted free  for  a  church  in  his  district  (H.  R.  61TS) . 

Mr.  Gk)LDSBORouGH,  of  Maryland,  decided  to  cairy  «Bt  the 
pledge  of  the  Democratic  Party  and  offered  a  blXI  to  redaoe 
an  tariff  rates  by  5  per  cent  after  July  1.  1M3.  and 
fiscal  year  thereafter  (H.  R.  7713).  Within  two. 
however,  ISi.  GoLosBcmoiraH  evidently  changed  bis  mlBd 
introduced  H.  R.  8753  to  do  exactly  tbe  opposite  and 
an  tariff  rates  the  exact  amount  that  tbe  foreign 
had  depreciated.  Not  only  do  we  find  tbis  comfflete  llip-llop 
from  a  "  reducUon  "  biU  to  an  "  hicrease  "  un  bat  we  note 
that  in  his  first  biU  he  would  have  repealed  tbe  eouBlenndl- 
ing  clauses,  while  in  H.  R.  8753  he  would  amend  tbeee  daoses 
and  provide  strong  penalties  as  weQ. 

Mr.  HowAKB,  of  Nebraska,  wants  tbe  duties  Ott  liMo, 
household,  axMi  kitchen  utensils  reduced  (H.  Ri.  M88)  I 

Mr.  DixTxsicH,  of  minols.  wants  no  tariff  ebaifed  an  inbiw 
chases  of  books  and  seienttflc  instrmnents  made  fey  States  or 
their  agencies  and  institutions  (H.  R  13480). 

Mr.  Csi.i.n.  of  New  York,  wants  to  provide  aones  aroond 
certain  cities  on  the  coast  and  allov  tbem  to  boy  their. 
products  from  foreign  countries  without  poTinc  W  tttW 
and  to  maaufacture  arUcles  for  export  Shipment  <B.  B. 

9206). 

Mr.  Lbwxs.  of  Maryland,  wants  to  amend  tbe  Headbie 
visions  of  tbe  act  and  to  provide  against  tarifls  on 
of  Importation  that  are  not  the  exact  oountspart  at  tho 
ones  raised  or  manufactured  here  but  are  ■ubstihrtes  (H.  R. 
6747), 

Mr.  JoHMBov,  of  Texas,  wants  to  issue  debentursi  (B.  B. 

11893). 

Mr.  CRisr.  of  Georgia,  acting  chairman  of  tbe  wwiHnitto» 
wants  to  take  from  the  free  list  tbe  f oUowtng  Invorts 
the  Philippines  and  put  on  tbe  regular  and 
Coconut,  cottonseed,  and  other  oils,  peanuts,  and 
(H.R.6391). 

Mr.  Martzh,  of  Oregon,  would  prohibit  ttie  importatiai  id 
products  from  countries  using  foroed  labor  and  agrsee  with 
Mr.  OoxjsaoaoooH's  last  dectsinin  to  raise  aU  tariff  nrtas  the 
exact  amount  that  tbe  foreign  rxrhange  baa  depredated 
from  our  gold  exchange  (B.  R.  8560,  H.  B.  8584). 

Mr.  EvAsa.  of  Montana,  wants  a  tariff  on  ocvpsr  (M,  Jk 
388). 

The  following  vaax  want  duties  on  oH:  Mr.  HAoxDraa,  ai 
Oklahoma  (H.  R.  5710) ;  M^.  Disnkt.  of  Oklahoma  CB.  &. 
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5658  and  H.  R.  8090) ;  Mr.  Buams,  of  Texas  (H.  R.  8018) ; 
Mr.  Ams,  of  Kansas  (H.  R.  8038). 

Mr.  Hn.L,  of  Washington,  wants  to  increase  all  tariif  rates 
the  amount  that  exchanges  have  fallen  from  the  gold  ex- 
change (H.  R.  8640  and  H.  R.  8641). 

Mr.  Smitr,  of  West  Virginia,  wants  a  tariff  on  coal  (H.  R. 
10029). 

Mr.  BoLAifD,  of  Pennsylvania  (do  not  forget,  a  Democrat) , 
wanted  a  tariff  of  15  cents  per  hundred  pounds  on  coal,  and 
succeeded  in  getting  a  tariff  of  10  cents  per  100  in  the  tax 
bill  (H.  R.  10053). 

Bir.  PuLMnt,  of  South  Carolina,  favors  heavy  duties  on  jute, 
jute  butts,  and  waste  bagging  (now  on  free  list),  and  In- 
creased rates  on  certain  manufactures  of  jute  (H.  R.  1067) . 

Mr.  Vinson,  of  Georgia.  Joins  with  many  others  in  want- 
ing to  raise  all  tariffs  by  the  amount  of  the  depreciated 
exchanges  (H.  R.  10787) . 

Mr.  McKxowN,  our  genial  friend  from  Oklahoma,  is 
against  tariff  (on  general  principles) ,  but  anxious  to  accept 
a  tariff  on  Oklahoma's  oil.  If  one  properly  Interprets  his  bill 
(H.  R.  10862) . 

Mr.  Hall,  of  Mississippi,  would  prohibit  imports  from  Rus- 
sia (H.  R.  11113). 

Mr.  Douglas,  of  Arizcxia.  Introduced  two  resolutions  for 
a  tariff  on  copper.  He  succeeded  in  getting  the  Ways  and 
Means  Committee  to  allow  a  tariff  at  one  time  but  it  was 
stricken  out  before  final  action.  The  Senate  later  put  it 
back  in.     (H.  J.  Res.  259  and  319.) 

Mr.  CoLLiu.  chairman  of  the  great  tariff-making  com- 
mittee of  the  House,  at  the  instance  of  the  "  policy  commit- 
tee." a  Joint  concoction  of  the  Democrats  of  the  House  and 
Senate,  attempted  early  in  the  session  to  offset  the  hue  and 
cry  from  certain  Democratic  Members  demanding  tariff  in- 
creases or  new  tariffs  for  the  products  of  their  individual 
States,  introduced  a  bill  to  repeal  the  flexible  tariff  clauses 
and  to  hand  over  the  making  of  our  tariff  policies  to  an 
economic  conference  of  foreign  nations  (H.  R.  6662) .  (This 
bin  was  fortunately  vetoed  by  the  President.) 

And  thus  endeth  the  "  tragedy  of  errors  "  of  the  Demo- 
cratic majority  in  its  attempt  to  keep  its  campaign  pledgee 
and  reduce  the  tariff. 

An  epilogue  is  indeed  fitting  at  this  point  in  this  story. 
The  clooe  of  the  session  sees  a  Democratic  majority,  pledged 
in  the  beginning  to  a  reduction  of  tariff  rates,  but  finishing 
a  run  of  six  months  without  (me  serious  attempt  to  make 
any  reductions,  and  in  the  end  actually  p^t«»nE  a  tax  bill 
providing  tariffs  on  oil,  copper,  lumber,  and  coal,  none  of 
which  could  have  been  placed  there  without  the  support  and 
approval  of  Democrats. 

TH»  oomrniT  is  snoxmrKB  wttr  coivcbxss — ^whtt 
Not  one  of  the  435  Members  of  Congress  but  that  has 
received  hundreds  of  letters  during  the  past  few  months  in 
which  have  been  expressed  in  no  uncertain  tetms  a  grow- 
ing disgust  for  "  Congress."  Furthermore,  no  reader  of  these 
letters,  as  well  as  no  reader  of  editorial  ccmament,  can  doubt 
that  by  "  Congress  "  the  people  mean  largely  the  "  House  of 
Representatives."    Why  is  this  tnie? 

Not  mwe  than  one  year  ago  there  was  an  almost  univer- 
sal respect  for  the  House  of  Representatives.  It  was  con- 
sidered to  be  a  body  with  some  courage.  It  possessed  the 
power  and  will  to  act.  Throughout  the  entire  world  It  was 
ranked  as  one  of  the  most  efficient  of  all  parliamentary 
bodies.  On  the  other  hand,  we  know,  in  aU  frankness,  that 
almost  the  opposite  opinion  was  held  of  the  Senate.  Criti- 
cised from  one  end  of  the  country  to  the  other,  it  formed 
the  best  possible  material  for  new  anecdotes  available  to 
the  platform  or  the  press. 

All  of  this  was  true  until  a  few  short  months  ago.  Now 
the  situation  has  been  exactly  reversed.  No  longer  is  the 
House  of  Representatives  the  "  solid  nek  of  our  representa- 
tive government,  stable,  sound,  and  dependable."  and  the 
Senate  the  "  fly  in  the  governmental  ointment."  Now  the 
people  voice  doubt  and  disgust  for  the  House  of  Representa- 
tives. whUe  a  frowlng  respect  for  the  Senate  is  noticeable 
Why? 


A  purely  partisan  answer  from  a  Republican  might  be, 
"The  House  is  now  controlled  by  the  Democratic  Party, 
while  before  it  was  controlled  by  RepabUcans."  But  I  do 
not  want  to  make  a  partisan  answer.  At  least.  I  want  to 
analyze  the  situation  a  little  further. 

What  has  the  House  of  Representatives  done  to  bring 
down  the  wrath  of  the  people  on  its  head?  What  are  the 
"  overt "  acts  that  have  turned  a  wholesome  respect  into  an 
undoubted  and  oft-expressed  disgust?  Let  us  review  the 
actions  of  the  Seventy-second  Congress  and  try  to  diagnose 
its  ills  and  locate  the  defects  that  have  brought  forth  this 
malady. 

On  December  7,  1931.  Congress  assembled.  The  Democrats 
had  won  the  last  elections,  and  therefore,  organized  the 
House.  The  gentleman  from  Texas  [Mr.  Oaxmzk]  was  chosen 
Speaker.  Harmony  was  the  watchword.  Nonpartlsanshlp 
was  to  guide  every  action.  The  coimtry  was  pleased  and 
greaUy  heartened  and  the  House  of  Representatives  was 
deeply  appreciated  and  respected. 

Speaker  Oaknxr  announced  on  December  7  that  In  a  few 
days  he  would  announce  a  Democratic  legislation  policy. 
The  country  liked  Speaker  QAaNxx.  This  promise  of  coop- 
eration with  the  President  was  appreciated.  Likewise  his 
promise  to  present  the  legislative  policy  of  the  Democratic 
majority  was  highly  approved.  Still  the  country  held  the 
House  in  high  esteem  indeed. 

President  Hoover,  on  the  promise  of  unity  and  coopera- 
tion, presented  to  Congress  his  reconstruction  program. 
Partisanship  was  forgotten  and  with  but  minor  fractions 
the  measure  was  rushed  through  C<Higre8s  and  the  greatest 
peace-time  antidepression  machinery  ever  tried  was  put  into 
effective  operation. 

The  country  was  pleased.  The  respectful  thanlcs  of  the 
entire  Nation  was  expressed  in  numerous  ways.  The  Demo- 
cratic majority  was  highly  complimented  for  forgetting 
politics  and  working  hand  in  hand  with  the  President.  The 
House  still  held  the  Increasing  respect  and  confidence  of  the 
country. 

Next  came  the  Olass-Steagall  measure.  Again  party  lines 
were  forgotten  in  this  emergency.  Again  the  country  was 
convinced  that  the  House  of  Representatives  was  Indeed  a 
great  patriotic  and  courageous  body.  Certainly  up  to  this 
time  the  decomposition  of  the  public  faith  in  the  House  of 
Representatives  had  not  begun. 

Then  came  the  deluge.  What  happened?  Certainly  since 
that  time  the  respect  for  and  the  confidence  of  the  people 
in  Congress  has  been  an  ever -decreasing  factor.  It  has  now 
assumed  the  aspect  of  an  avalanche  of  adverse  sentiment. 
What  pebble  started  this  landslide? 

Could  it  be  that  the  entrance  of  the  Speaker  of  the  Rouse 
[Mr.  Gasner]  upon  a  campaign  for  the  Presidency  had 
anything  to  do  with  it?  Could  it  be  that  the  statemem  of 
the  Speaker,  the  leader  of  the  Democratic  Party  in  the 
House,  to  the  effect  that  he  would  no  longer  cooperate  with 
President  Hoover  have  had  anything  to  do  with  this  smlden 
change  in  public  sentiment? 

Again  let  us  review  the  public  acts  of  Congress  from  this 
point  on  and  try  to  diagnose  the  difllculty. 

The  tax  measure  was  under  consideration.  All  agreed 
that  the  most  important  duty  of  Congress  was  to  "  balimce 
the  Budget."  The  committee  on  which  Speaker  Oarnk*  had 
served  for  more  than  a  decade  was  engaged  in  writing  the 
bill.  On  this  committee  were  15  Democrats  and  10  Repub- 
licans. After  days  and  nights  of  study  and  toll  this  com- 
mittee brought  In  a  bill.  Supposedly,  the  Democratic  lead- 
ership was  solidly  for  It.  While  it  did  not  please  the  Presl- 
^^^^^^^  Republicans  of  the  House.  It  was  thought  to  be 
the  best  possible  compromise,  and  It  looked  as  if  the  bifl 
would  be  quickly  approved.  However,  at  this  point,  a  schism 
occmred  In  the  ranks  of  the  Democratic  leaders.  A  cat  and 
dog  fight  began  which  ended  only  when  the  bill  was  muti- 
lated and  marred  beyond  recognition.  On  the  final  vote  it 
OTeared  Uiat  the  only  "  followers  "  that  great  and  stalwart 
^er.  Mr.  Cusp,  of  Georgia,  had  left  were  the  Republicans 

S2^.**^w£*  ^°^^  partisanship  and  "balance  the 
Budget     as  quickly  as  possible. 
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As  the  tax  measure  cradnaOy  disintegrated,  so  likewise. 
did  the  Democratic  toadenhip.  The  first  to  bolt  the  ranks 
was  the  gentleman  from  Teonesaee.  Mr.  B-ruvs.  the  chair- 
man of  the  great  Appropriations  Committee.  Steeped  in 
figures  that  he  never  seemed  to  f  uUy  understand,  he  Insisted 
that  it  was  not  necessary  to  "  balance  the  Budget."  anyhow. 

Prom  the  time  of  Mr.  Btkns's  departure,  the  exodus  was 
rapid.  Next  followed  that  bold  and  intrepid,  extemporane- 
ous, partisan  protector  of  donocracy  in  all  its  consistencies 
and  inconsistencies.  Mr.  Bamkkxao.  of  Alabama.  The  exodus 
continued  until  only  Cusp,  of  Georgia,  and  the  "  greatest 
Roman  of  them  all."  RAonr.  of  Illinois,  were  about  the  only 
ones  left  leading  the  fight  for  a  nonpartisan  balanced  Bud- 
get measure.  Of  course,  it  was  whispered  about  the  corri- 
dors that  Speaker  Qulkmm  was  going  to  support  the  commit- 
tee. At  least,  one  great  <diain  of  newspapers  so  indicated 
to  the  world.  On  the  floor  of  the  House  Members  waited 
breathlessly  for  that  great  leader  of  the  Democratic  Party 
to  speak  on  this  subject  and  try  to  save  his  party  from  this 
disastrous  rout.  But  Mr.  Oakiiki  never  came  to  the  flooc 
during  all  this  debate  and  it  was  not  until  three  dajrs  after 
the  fatal  vote  was  talcen  that  the  country  imew  where  he 
stood. 

Too  late  to  save  hts  own  committee's  tax  bill,  but  In  order 
to  answer  the  audible  and  ever-increasing  roar  of  disap- 
proval from  the  country,  the  Speaker,  in  dramatic  style, 
asked  each  Member  to  arise  if  he  would  vote  to  "  balance 
the  Budset."  AU  arose  except  Mr.  B-ntNs.  of  Tennessee.  Al- 
though this  evidence  of  leadership  came  three  days  late,  it 
served  to  give  some  reassurance  to  the  country.  No  doubt, 
however,  the  present  avalanche  of  disgust  and  distrust  of 
Congress  had  its  inception  at  the  time  the  Democratic 
leadership  went  "  hay  wire  **  during  the  tax-bill  fight. 

Next  came  the  economy  measure.  It  was  a  vitally  essen- 
tial factor  in  the  program  of  "  balancing  the  Budget."  The 
country  had  hopes  it  would  be  quicldy  passed,  lliey  had 
grounds  for  such  hopes.  Bad  not  Speaker  Gaknxb  only  a 
few  days  before  secured  a  rising  pledge  from  this  House  to 
"  balance  the  Budget "  at  onoe?  Again,  however,  the  peo- 
ple were  to  be  disllhwioned.  The  Democratic  leadership 
again  split.  Again  Speaker  OAiim  failed  to  take  the  fioor 
to  lead  his  party  and  again  the  brave  Democratic  leaders 
who  had  the  courage  to  stay  and  fight  found  only  Repub- 
lians  supporting  them  and  the  Democratic  majority  scurry- 
ing- in  aU  directions. 

The  landslide  of  disgust  and  despair  of  the  ability  of 
the  House  to  function  continued  in  an  alarming  fashion. 

Then  came  the  climax.  As  if  to  add  the  "  capstone  "  to 
the  edifice  of  fallen  leadBrahip.  came  the  recent  "  pork 
barrel  "  post  oflice  bill,  proposing  the  greatest  "  plunder  "  of 
the  Public  Treasury  in  our  history.  After  having  refused 
to  bring  in  strict  rules  for  consideration  of  the  two  great 
measures  of  the  tax  bin  and  the  economy  bill,  the  Demo- 
cratic leadership  brought  in  for  this  "  pork  barrel "  bill  the 
"  gaggiest "  gag  rule  of  all  time.  It  is  hard  to  imagine  such 
a  rule.  I  do  not  brieve  the  pubUc.  as  angry  as  It  is  with 
Congress,  will  believe  that  such  a  rule  would  be  considered. 
Tlie  rule  provided  among  other  things: 

First.  No  one  but  Democrats  could  offer  amendments. 

Second.  Any  amendment  offered  by  a  Democratic  member 
of  the  committee  would  be  considered  in  order  whether  it 
was  or  not. 

Imagine  such  a  rule  emanating  fnrni  the  party  that  has 
shouted  from  the  housciofia  against  "  gag  rule  "I 

In  addition  to  the  chronology  of  events  as  I  have  outlined, 
add  the  fact  that  the  President  has  sent  22  messages  to 
Congress  urging  early  action  to  balance  the  Budget  and 
reduce  expenses.  His  messages  have  met  with  delay  and 
inaction. 

So  I  present  to  you  the  facts  as  they  have  occurred.  A 
few  short  months  ago  our  House  was  a  highly  respected, 
greatiy  esteemed  body,  knofwn  throughoui  the  world  as  an 
effective  and  well-orgainixed  body.  To-day  it  is  used  as  an 
example  of  inaction,  diday,  and  parliamentary  chaos.  Let 
the  blame  fall  where  It  sboukL  The  Democratle  Party  has 
full  charge  of  this  House.    On  each  committee  it  has  a  20 


per  oent  majority.  As  long  as  this  Demoentle  kiiWiiihlp 
acted  in  a  nonpartisan  manner  and  cooperated  vtth  Piwi' 
dent  Hoover,  the  House  was  hdd  In  high  estfem.  and  like» 
wise  the  Democratic  Party  in  the  House  was  tvaOy  adntfrod. 
But  when  this  leadership  spUlt  and  forgot  harmony  and  mMf 
there  began  a  rapid  disintegration  of  pubUe  reject  and 
confidence  in  our  House,  until  now  it  has  reached  the  lowaat 
el>b  in  history. 

The  country  is  disgusted  with  the  Bouse  of  Rtptweuto- 
tives.  And  Justly  so!  But  who  is  responsilile  for  the  anilca 
of  this  House?  The  answer  must  be:  Tbe  leaders  who  have 
charge  are  responsible  and  the  people  will  hold  the  Demo- 
cratic Party  responsible  for  its  leaders  that  failed  to  lead, 
as  wdl  as  its  membership  who  refused  to  follow  responsible 
leadership. 

Through  all  of  this  fog  of  parttMnship  and  imtpoDSl- 
bility  there  has  been  one  voioe  constantly  calling  for  mltod 
effort  and  harmony;  that  was  the  votes  of  our  great 
dent.  Herbert  Hoover.  Twenty-two  times  during  tliis 
he  has  appealed  to  Ooogren  for  early  and  harmontous 
action.  Incessantly,  throu^  long  days  and  sleeptas  nlglita, 
he  has.  with  the  aid  of  the  greatest  minds  at  the  Nation, 
evolved  a  great  program  of  reconstruction  and  presented  It 
to  Congress.  He  took  help  and  advice  wherever  he  oould 
find  it.  Partisanship  had  no  place  in  his  program.  Repub- 
licans and  Democrats  alike  were  called  into  oonferenoea. 
His  thanks  and  praise  for  gpeedy  action  were  given  wtttemt 
regard  to  party.  No  great  leader  has  ever  lidd  aside  so 
completely  personal  and  partisan  preferment  thui  has 
Herbert  Hoover  during  these  three  trying  years.  He  has 
met  his  responsibilities  fearlessly,  and  with  courage,  con- 
stant hope,  and  lasting  faith;  he  has  given  his  country  an 
unselfish  and  devoted  leadership  without  whl^  we  too 
might  have  fallen  into  the  maelstrom  of  world  revohxtion 
that  has  destroyed  many  of  the  nations  of  the  world  durtng 
this  greatest  of  all  depressions. 

Violent  criticism  of  the  President  has  been  Toioed  on  this 
fioor  and  In  many  places  In  this  Nation  hy  the  oppoalUflni 
They  state  that  he  has  been  too  optimistic,  too  hopefOL 
He  is  criticized  for  not  having  been  able  to  foresee  tb»  sever- 
ity and  length  of  the  economic  storm  that  has  stmek  tibe 
world  and  maintained  Its  ferocity  for  a  longer  period  ttian 
ever  before  in  history.  Let  me  quote  the  effective  words  of 
Hon.  Jamxs  M.  Bkcx,  so  at^Iy  expressed  on  this  sid>ject: 


XI 


What  has  our  President  done  to  caius  the  Tlalant  critletaaf 
The  ship  of  state — ^when  he  took  the  helm— started  out  with 
■kies  Azul  blue  seas.  Almost  immsdiately  It  ran  mto  posslltly 
most  terrific  and  cyclonic  storm  at  dspgBSSton  la  oar 
certainly  the  greatest  that  can  be  recaUed  by  the  mesBOty  of  llirtag 
man.  In  those  three  years,  under  most  trying  dreuinsUaai^  be 
has  stood  on  the  bridge,  enveloped  by  a  fog  of  miarspresentstioa, 

"  partiaan 


assaUed  by  an  icy  sleet  of  bitter  and 

never  sparing  himself,  always  on  the  bridge,  lay  ntf^t  and 
trying  to  steer  the  ship  through  the  terxlflo  gale  In  mlefe  it  found 
itaelT;  and  aU  the  thanks  be  gets,  if  we  can  Judge  from  some  pt 
the  QMeebes  from  the  right  side  of  the  ilsle.  Is  that  beeaiase.  dtv- 
ing  thoee  three  years,  he  did  not  loudly  claim  that  the  Ship  was 
going  down,  that  we  were  aU  doomed,  ttMrefora,  be  is  to  be  critl- 
daed  because  the  gale  has  lasted  longer  than  anyone  aattelpated. 


Never  before  has  this  country  needed  a  slsumw  faith  or 
a  more  determined  courage  than  at  this  time  of  world-wide 
disaeter.  Herbert  Hoover  has  been  the  embodiment  d  this 
faith  and  courage  during  these  trying  years,  and  the  people 
of  this  country  realiae  it  and  appreciate  it. 


I  am  strong  In  favor  of  passing  an  antlkidnaping  bin 
with  teeth  in  it.  I  favor  the  provision  providing  for  the 
death  penalty  or  imprisonment  a*  the  court  majr  toBklL 

I  see  no  reason  to  eliminate  the  deaith  penalty.  I  fed 
that  we  have  been  too  maodUn  and  soft  In  rlwallng  wtth 
these  heinous  crimes.  Too  much  wait  speaWng  and  too 
much  sympathy  has  been  extended  the  criminal  otgaate- 
tions  in  this  country.  For  this  reason  we  have  eiperteneed 
a  great  growth  of  hoodlums  and  gangsters.  I  stm  beBeve 
that  In  the  frontier  days  of  the  great  West,  the  strong- 
hearted  frontlemnen  had  the  best  weapon  agaiast  tbe  crtm- 
inal  when  they  met  "  death  with  death."    I  would  zailiir 
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have  the  innocent  life  of  one  baby  saved  to  this  Nation  than 
a  thousand  gangster  criminals. 

I  urge  my  colleagues  to  keep  in  mind  that  we  now  make 
it  a  Federal  offense  to  take  an  automobile  across  a  State 
line.  Likewise  a  theft  of  a  can  of  tomatoes  from  an  inter- 
state carrier  is  a  Federal  crime.  Then  why  this  objection 
to  maldng  a  Federal  offense  of  kidnaping? 

It  is  hard  to  luiderstand  why  there  should  be  opposition  to 
this  bilL  Yet  we  have  had  no  end  of  trouble  in  getting  this 
bill  out.  For  nearly  six  months  it  was  allowed  to  lie  dor- 
mant In  committee.  It  was  only  when  the  great  organiza- 
tions of  women  of  the  country,  such  as  the  War  Mothers  of 
America,  the  parent -teacher  associations,  the  auxlUaries  of 
the  war -service  organizations,  and  so  forth,  took  an  interest 
that  we  were  able  to  get  this  bill  before  the  House. 

Now,  the  only  effective  way  a  kidnaper  can  be  dealt  with 
is  by  making  his  crime  a  Federal  offense.  This  is  what  the 
gangster  and  hoodlum  fears.  He  does  not  fear  his  local 
officers,  but  he  does  fear  Uncle  Sam. 

I  urge  you  to  vote  for  this  bill.  Let  us  get  it  on  the 
statute  books  at  once  so  as  to  put  a  stop  to  these  activities 
of  the  kidnaper. 

TKUM  KSLIXr   LCGXSLATION — trs   STATUS.   rtS   HKCESSITT,   FTS 

DipricuLTns 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcohd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GILBERT.    Mr.  Speaker,  a  nimiber  of  Congressmen, 
deeply  interested  and  distressed  over  the  agricultural  situa- 
tion, have  been  meeting  to  consider  plans  for  its  substantial 
relief.     We  have  chosen  Congressman  SxnancHs  of  Texas, 
.an  able  man  who  has  devoted  much  thought  to  this  subject, 
*  for  chairman.     While   this  may   be   termed   a   farm   bloc, 
some  of  Its  most  sincere  members  are  from  city  districts. 
We  believe  that  some  legislation  can  and  must  be  enacted 
which  win  rehabilitate  the  farmer  and  further  believe  that 
'until  such  legi^tion  is  enacted  there  can  be  no  prosperity 
for  anybody.    In  our  opinion,  it  is  the  paramount  problem 
before  the  country,  and  upon  its  solution  depends  the  wel- 
fare of  all  our  people.    We  are  determined  to  put  this  first 
thing  first  from  now  pn. 

We  regret  that  we  have  been  unable  to  accomplish  any 
real  benefits  during  this  session  of  Congress.  We  have  de- 
layed through  following  the  program  of  the  President  and 
other  so-called  experts,  who  insisted  from  the  begixming  of 
ti»  session  that  relief  would  be  forthcoming  from  their  pro- 
posals. 

Congress  has  been  In  session  now  for  six  months.  We 
have  passed  the  Reconstruction  Finance  Corporation  bill. 
the  OlasB-Steagall  banking  bill,  additional  tariffs  and  subsi- 
dies, and  yet  we  find  conditions  worse  now  than  when  we 
met.  The  farmers'  dollar  was  55.2  per  cent  in  December 
and  48.8  per  cent  in  May,  and  still  lower  now. 

The  trouble  with  all  such  legislation  is  that  it  Is  applied 
at  the  wrong  end.  Its  design  was  to  begin  at  the  top  and 
let  its  benefits  trickle  down  to  the  farmers  and  people  gen- 
erally, bat  sound  condlttons  do  not  result  through  triekling 
down.  They  most  come  by  permeating  up.  For  the  leaves 
of  the  tree  to  be  green,  nourishment  must  be  applied  at  the 
roots.  Industry  should  now  be  convinced  that  It  can  not 
prosper  upon  a  ruined  agriculture. 

The  farmer  has  here  as  elsewhere  many  friends  who 
render  him  Up  service.  They  sincerely  believe  they  are 
friendly  to  him  yet  will  not  resist  the  efforts  of  special 
privilege  when  it  seeks  an  advantage  over  him.  Voting  to 
relieve  the  big  tobacco  companies  of  taxes  paid  on  manu- 
factured tobacco  and  to  relieve  the  big  power  companies  of 
taxes  upon  etoetridty  used  on  the  farm  and  such  second- 
hand gratuities,  if  sound,  are  so  trival  for  agricultural  re- 
lief as  to  be  a  xirofound  farce. 

At  the  Decqnber  session  real  friends  of  the  farmer  will 
have  an  opportunity  to  go  deep  into  the  fundamental  causes 
which  have  reeuMed  in  his  collapse.  Such  a  program  is  now 
m  the  making. 


After  a  thorough  Investigatiim  and  consultation  with  the 
organization  and  leaders  in  this  field  ct  legislation,  we 
frankly  admit  that  until  after  the  election  nothing  can  be 
accomplished.  In  private  conversation  leaders  and  Mem- 
bers admit  the  general  truths  herein  set  out  but  show  an 
apprehension  to  attempt  now  the  far-reaching  character  of 
relief  necessary. 

To  give  agriculture  permanent  and  lasting  relief  natu- 
rally will  require  a  rise  in  commodity  prices  In  greater  pro- 
portion than  a  rise  in  manufactured  articles,  or.  as  aptly 
stated  the  other  day,  to  a  point  where  what  the  farm  has 
to  sen  will  buy  more  of  what  the  city  has  to  sell.  This  may 
require  a  long  period  of  readjustment. 

The  farmer  has.  in  addition  to  this,  an  immediate  problem, 
which  Is  his  indebtedness.  We  all  went  in  debt.  For  the  last 
10  years  it  has  been  the  policy  of  private  business  and  of  the 
Oovcmment  to  make  It  easy  to  go  Into  debt.  We  were 
encouraged  to  go  in  debt,  believing,  and  having  a  right  to 
beheve.  that  we  would  be  permitted  to  pay  the  Indebtedness 
with  the  same  amount  of  products  required  at  the  time  we 
incurred  the  indebtedness.  Now  those  who  control  the  cur- 
rency of  this  country,  those  high  and  mighty  in  dominating 
its  finances  through  a  policy  of  deflation  upon  an  arbitrary 
flat,  those  who  hold  our  mortgages,  now  demand  of  us  two 
and  three  times  as  many  hogs  and  as  many  bushels  of 
wheat  and  as  many  poimds  of  tobacco  and  as  many  head 
of  cattle  and  as  many  gallons  of  milk  and  as  many  pounds 
of  butter  as  would  have  been  required  to  have  paid  them 
when  that  Indebtedness  was  made. 

The  farmer  must  be  relieved  from  this  withering  indebted- 
ness. His  mortgages  must  be  refinanced  at  a  rate  of  interest 
not  greater  than  3  per  cent.  As  the  farmer  gets  little  or  no 
relief  from  a  tariff,  he  is  entitled  to  governmental  help  in 
low  interest.  This  can  be  done  and  must  be  done.  At  that 
rate  the  farmer  could  pay  out,  or  at  least  hold  on  tmtil  the 
readjustment  can  be  made. 

A  gre^it  majority  of  the  farm  mortgages  are  held  either  by 
the  Federal  land  banks  or  the  joint-stock  land  banks  or  the 
insurance  companies  and  mortgage  companies.  The  holders 
of  these  mortgages  would  gladly  refinance  them  if  stabilised 
by  the  Government  at  75  per  coit  of  the  face  value. 

The  Government  could  protect  those  mortgages  in  all 
prudent  loans  and  its  security  would  be  better  than  the  se- 
curity taken  upon  the  loans  made  through  the  Reconstruc- 
tion Finance  Corporation  to  railroads  and  other  industries. 

I  am  opposed  to  the  further  loaning  of  new  money.  The 
farmer  who  is  out  of  debt  is  in  good  shape  and  should  be 
encouraged  to  keep  out  rather  than  go  in  debt.  This  farm- 
relief  legislation  consisting  in  further  extension  of  credit  is 
unwise.  We  have  gone  too  far  tlds  way  already.  A  loan 
at  high  Interest  is  a  liability. 

legislation  along  these  lines  is  imperative,  and  when  Con- 
gress reconvenes  in  December  I  look  for  this  to  be  given 
first  consideration. 

Mr.  Sandlim,  of  Louisiana,  and  I  were  put  on  the  commit- 
tee to  draft  and  submit  a  bill  covering  this  phase  of  the 
legislation.  I  have  added  Mr.  Ca«t.  of  Kentucky,  an  able 
man  of  farming  and  banking  experience,  to  that  committee. 

We  have  been  in  consultaUon  with  the  Federal  Farm 
Umd.  Board.  They  promise  to  aid  in  preventlDg  any  un- 
necessary foreclosures. 

We  will  discuss  the  matter  this  summer  with  farmers  and 
other  business  men  generally  and  we  hope  to  submit  a  bill 
at  the  faU  session,  embodying  a  sound  pohcy  of  substanUal 
relief. 

We  aaic  the  serious  consideration  and  help  at  every  Mem- 
ber of  Congress  for  this  important  legialatioiL 

The  Government  has,  through  the  Reconstruction  Plnuioe 
Corporation,  given  its  credit  to  banks,  railroads,  and  indw- 
trlal  corporations.  It  has  through  the  home  loan  diaoount 
bill  given  its  credit  to  city  home  owners  and  it  must  in  Jus- 
tice to  and  for  its  own  preservation  help  worthy  farmers  to 
retain  their  farms.  lai^uiws  •« 

PrtnceB  and  lords  may  flourish  or  nwy  fkde 
A  btMtta  can  make  tham  m  »  hnth  has  b  ' 
But  a  bold  peaMntry.  their  country's  prlfls 
When  once  destroyed  can  never  be  BuppUed. 
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SPECIAL  coMMrmcx  TO  XHvasTiGATi  CAMPAicM  xxpnTDrroais 
Pursuant  to  House  Resolution  201.  the  Speaker  appointed 
the  following  Members  as  a  special  committee  to  Investigate 
campaign  expenditures:  llr.  IUcon,  Mr.  Black.  Mr.  Haxlah, 
Mr.  Lehlbach.  and  Mr.  Nklsoit  of  Maine. 

LBAVX  or  ABSKirCK 

By  unanimous  consent,  Mr.  Douglass  of  Massachusetts 
was  given  leave  of  absence  tea:  10  days  on  account  of  impor- 
tant business. 

SAMXm.  TVTW  bXILET 

The  SPEAKER.  By  special  order  of  the  House,  the  Pri- 
vate Calendar  is  in  order  for  bills  unobjected  to,  beginning 
at  Calendar  No.  393. 

The  Clerk  read  the  first  bill  on  the  Private  Calendar, 
H.  R.  5289.  for  the  relief  of  Samuel  Puff  Bailey. 

The  SPEAKER.    Is  there  objection? 

Mr.  BALDRIGE.  Reserving  the  right  to  object.  I  ask 
unanimous  consent  to  address  the  House  for  five  minutes 
out  of  order. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BALDRIGE.  Mr.  Speaker,  at  the  present  time  there 
are  several  thousand  bonus  marchers  in  this  city.  The  liv- 
ing conditions  are  Intolerable — ^no  food,  clothing,  or  shelter. 
These  men  can  not  stand  this  existence  for  long,  and  some- 
thing definite  should  be  suggested  that  might  appeal  to 
them  for  their  own  help. 

There  is  a  way  to  get  these  men  home.  General  Glass- 
ford  at  the  present  time  is  making  a  brief  survey  of  the 
number  of  men  and  where  they  come  from.  Under  the 
interstate  commerce  act  these  men  can  not  be  transported 
for  less  than  1  cent  a  mile,  with  the  following  exception,  in 
section  1,  paragraph  7: 

If  any  group  of  people  are  indigent,  destitute  and  home- 
less the  railroad  is  allowed  to  transport  them  for  anything 
reasonable  or  anything  they  desire.  Can  you  imagine  any 
groups  more  indigent,  destitute,  and  homeless  than  these 
unfortunate  men?  Under  a  ruling  of  the  Interstate  Com- 
merce Ccxnmisslon  a  train,  or  a  series  of  trains,  could  leave 
here  for  all  parts  of  the  country  carrying  day  coaches  that 
could  be  dropped  off  at  various  points.  There  is  no  ques- 
tion but  that  these  men  could  be  taken  home  in  this  manner 
for  a  comparative  small  amount  of  money.  The  city  of 
Omaha  will  raise  the  mofotj  to  send  back  the  54  men  who 
come  from  my  ovm  district. 

These  men  are  orderly,  peaceful,  and  patriotic,  and  have 
shown  remarkable  fortitude  in  very  trying  circumstances. 
There  Is  a  small  group  inside  the  organization  that  are 
trying  to  overthrow  the  i»-esent  leaders.  This  would  be  dis- 
astrous, as  the  present  leaders  are  certainly  for  law  and 
order.    The  sooner  we  solve  this  problem  the  better  for  alL 

There  will  be  placed  in  your  office  a  mlmeograi)hed  copy 
of  the  number  of  men  from  each  district;  and  if  any  of  you 
gentlemen  are  interested  in  helping  take  care  of  this  situa- 
tion. I  think  this  is  the  best  possible  way  to  get  your  own 
men  back  home. 

We  have  had  a  good  many  suggestions  and  a  great  deal 
of  advice  to  these  men.  not  only  from  the  floor  of  the  House 
but  from  the  steps  in  front  of  the  Capitol,  all  of  which  I 
think  was  ill-advised,  unfortunate,  and  certainly  unfounded. 
Here  is  one  way  to  help  this  group— get  them  home  and  get 
them  home  quickly  and  as  comfortably  as  possible. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BALDRIGE.    Yes. 

Mr.  SNELL.  Does  the  gentleman  know  that  they  will 
go  heme  if  provision  is  made  for  it? 

Mr.  BALDRIGE.  From  what  I  understand,  there  is  a 
general  feeling  that  within  a  few  days  most  of  these  men 
will  be  anxious  and  ready  to  go  back  home  if  they  possibly 
can  get  home. 

Mr.  BLACK.  In  the  gentleman's  plan,  what  part  is  the 
Government  supposed  to  take? 

Mr.  BALDRIGE.  No  part  at  all.  We  might  arrive  at  an 
understanding  with  the  railroads,  with  the  consent  of  the 
Inte;-blute  Commerce  Commission,  to  transport  these  men 
back  home  at  a  very  cheap  rate. 


General  Glassford  is  in  dose  oontaet  with  them. 
could  ably  handle  the  details  through  his  office  as  a  ciraring 
house. 

If  you  gentlemen  who  are  interested  tn  men  from  yoor 
own  districts  could  get  your  local  newspapers  t&  put  on  a 
short  flnanciad  drive  for  funds,  enough  money  could  be 
raised.  It  should  be  definitely  announced  that  no  trans- 
portation assistance  would  be  given  after  a  eertain  date,  ao 
that  any  further  incoming  bonus  marchers  may  be  pat  on 
notice. 

The  SPEAKER.    Is  there  objection  to  the  consideration 

of  H.  R.  5289? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

B«  It  enacted,  etc..  That  In  ttM  admlntstrmtlon  of  any  laws  eon- 
ferrlng  rlghta.  prlTlleges,  and  benefits  upon  bomocably  dlwhang>d 
■aUora  Bamucl  Puff  BaUey.  late  of  the  UBttsd  States  Martna 
Corps,  shall  hereafter  be  held  and  oonsldersd  to  have  bMn  taon- 
oraMy  discharged  from  the  TTnltad  States  lisrtBfS  Corps:  Priwidsrf, 
That  no  pay.  pension,  or  aUowanos  sbaU  bo  bold  to  aaw  aooroMl 
prior  to  the  passage  of  thii  act. 

With  the  following  committee  amendment: 

Line  e.  strike  out  the  word  "honorably,"  and  tn  line  7.  after' 
the    word    **  discharged,"    Insert    tho    words    "  under    booorabto 

conditions." 

Hie  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

JACK   C.   KXCHAROSON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  8120)  for  the  relief  of  Jack  C.  Richardson. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  tacrstoy 
authorized  and  directed  to  pay  to  Lieut.  Jade  O.  Rtehardsoo. 
United  States  Navy,  out  of  any  money  In  the  Treasury  not  otiMT- 
wlse  appropriated,  the  stun  of  $143JA,  In  full  satisfaction  of  hi* 
claim  for  expenses  Incurred  while  traveling  around  ths  world  on 
the  German  airship  Oraf  ZepptUn  under  ordars  of  August  6. 
1920,  Issued  by  the  Navy  Department. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PiaKITTZNG   NAVY   AKD  MASZNX   COSPS  OfTZCBUI   TO  AOCXPT 
CSKTAnr   DKCORSTXOlfS,   KTC. 

The  next  business  on  the  Private  Calendar  was  the  blQ 
(H.  R.  8970)  to  authorize  certain  officers  of  the  United  States 
Navy  and  Marine  Corps  to  accept  such  decorations,  orders. 
and  medals  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered. 

The  SPEAKER.    Is  there  objection? 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  reserve  the 
right  to  object  and  ask  unanimous  consent  to  address  the 
House  for  not  exceeding  10  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLACK.    I  shall  object  to  10  minutes,  but  not  to  5 

minutes. 

Mr.  ANDREWS  of  New  York.    Very  welL 

The  SPEAKER.  The  gentleman  from  New  York,  under 
reservation  of  the  right  to  object  to  the  consideratioa  of  the 
bill,  asks  unanimous  consent  to  address  the  Bouse  for  not 
exceeding  five  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  am  very 
much  interested  in  the  situation  existing  hen  in  Washing- 
ton, which  has  been  somewhat  outlined  by  the  gentleman 
from  Nebraska  [Mr.  BaldugxI.  We  are  in  the  closing 
moments  of  the  session,  and  I  want  to  speak  frankly.  I  am 
one  of  those  who  voted  against  the  bonus,  for  two  definite 
reasons.  First,  I  do  not  figure  that  the  country  under  pres- 
ent financial  conditions  is  able  to  pay  the  boons,  and,  sec- 
ondly. I  am  in  favor  of  relief  for  all  of  the  anemployed.  I 
intend  to  vote  for  a  relief  bill  which  will  give  employment 
and  favor  veterans  in  such  employment. 

A  great  many  of  these  veterans  here  in  Washington  have 
been  in  France.    There  is  one  thing  that  is  absohxtdy  tma. 


13722 


CONGRESSIONAL  RECORI^-HOUSE 


June  22 


i 


I  contend,  and  that  Is  yoa  can  not  pay  a  Ixhius  if  yoa  have 
not  got  and  can  not  get  the  nxmey.  and  you  can  not  taae 
rations  in  the  front  line,  which  to-day  Is  Washhigton.  tf 
some  one  is  blocking  those  rations  and  has  been  blocking 
them  for  \3  years.  By  rations  I  mean  money.  Statistics  by 
Matthew  Wodl.  of  the  American  FMeration  at  Labor,  which 
I  have  not  time  to  quote  from,  show  that  prohibition  has 
cost  this  Government  at  least  $25,000,000,000.  and  I  want 
now  to  recall  the  record  of  the  votes  of  Representatives  from 
several  States  on  the  Beck-Linthlcum  resolution. 

ICr.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order 
that  this  is  no  time  to  be  debating  about  liquor  and  prohi- 
bition, and  that  the  gentleman  is  supposed  to  confine  his 
remarks  to  the  bill. 

Mr.  COCHRAN  of  MlssourL  And  I  make  the  point  of 
order.  Mr.  Speaker,  that  the  gentleman  from  Mississippi  is 
out  of  order. 

The  SPEAKER.  The  gentleman  from  New  York  obtained 
unanimous  consent  to  address  the  House  for  five  minutes, 
and  has  been  recognized  for  five  minutes  to  sfteak  on  any 
subject  he  desires  to  talk  about. 

Mr.  ANDREWS  of  New  Yolic-  Representatives  of  the 
bonus  marchers  have  gone  on  record,  with  some  disagree- 
ment, in  favor  of  repealing  the  eighteenth  amendment  to 
the  Constitution  of  the  United  States,  and  I  want  every  man 
in  that  outfit  to  know  how  Representatives  from  certain 
States  voted  in  this  session  of  Congress  on  a  proposition 
which  would  have  permitted  the  people  to  decide.  I  have 
the  Texas  vote,  corrected  up  to  date — 14  no,  4  yes;  Okla- 
homa, 8  no;  Mississipi>i,  6  no;  Alabama,  9  no  and  1  yes: 
Tennessee,  9  no  and  1  yes;  Louisiana,  4  no  and  4  yes;  South 
Carolina,  6  no  and  1  yes;  North  Carolina,  8  no  and  1  yes; 
Kentucky,  3  no  and  1  yes,  T  not  voting. 

Mr.  BLACK.  Are  those  the  votes  of  the  Republican 
delegation  from  the  South  at  the  Chicago  convention? 

Mr.  ANDREWS  of  New  York.  No.  If  I  were  able  to  give 
some  suggestion  to  these  marchers,  I  would  say  go  back  to 
your  Congressmen  and  ask  for  reconsideration  of  the  Beck- 
Llnthicum  resolution.  Go  to  your  State  legislators  and  to 
your  State  capitols.  Repeal  the  eighteenth  amendment.  It 
will  make  Jobs.  It  will  bring  the  rations  into  the  front  line, 
which  is  our  Treasiur. 

The  Republican  platform,  at  least,  declares  for  resulHnis- 
,  sion,  and  the  Democratic  platform  will  declare  at  least  for 
resubmission.  What  is  tliere  to  prevent  our  conforming  now 
before  we  adjourn  and  not  waiting  six  months  more?  This 
will  make  it  possible  for  the  Government  to  get  money  from 
taxation.    [ApplaiBe.] 

I  yield  back  the  balance  of  my  time,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  Mr. 
Speaker,  the  Hoose  has  before  it  for  consideration  every 
year  or  so  this  proposition  of  foreign  decorations.  Of  coinrse 
under  present  conditions,  for  instance,  when  a  country  ts 
at  war  with  other  coimtries.  the  exchange  of  decorations 
for  heroism,  exceptional  conduct  to  the  face  of  the  enemy, 
is  bestowed  on  individuals  as  a  matter  of  morale  and  ap- 
preciation of  services.  Most  of  these  decorations  are  5 
o'clock  tea  decorations.  I  do  not  believe  there  is  a  single, 
solitary  decoration  here  for  conspicuous  military  service  or 
for  any  kind  of  consiricuous  sendee  at  all.  If  there  is.  of 
course  I  eliminate  that  particular  decoration  from  my  gen- 
eral remarks. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  LaOUARDIA.     I  yield. 

Mr.  STAFFORD,  "nje  gentleman  means  5  o'clock  pink- 
tea  decorations? 

Mr.  LaOUARDIA.    Yej.    Petticoat  decorations. 

Mr.  COYLE.     wm  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  jleld. 

Mr.  COYLB.  There  might  be  some  few  decorations  that 
might  faU  in  that  category,  but  there  are  many  for  military 
ralor.    There  are  some  from  Nicaragua  and  some  from  HaitL 

Mr.  LaOUARDIA.  I  want  to  make  clear  that  I  am  ex- 
cludinc  from  my  criticism  decorations  reodved  for  valor. 


Let  us  understand  each  other.  Bat  to  come  in  with  this  bin 
to  authorize  swlvd-chair  admirals  and  roO-toiK-desk  naval 
oflteers,  whose  duties  seem  to  be  in  dancing  attendance  at 
social  functions,  to  accept  in  the  name  of  a  great  democracy 
these  petticoat  decorations— I  do  not  like  It. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  PATTERSON.  Tbe  gentleman  said  he  excepted  those 
for  distinguished  service  and  valor.  Of  course,  the  gentle- 
man excepts  this  one  in  this  case,  I  am  sure,  because  this 
man  and  a  few  men  went  out 

Mr.  LaOUARDIA-    Oh,  there  are  over  a  hundred  of  them 

Mr.  PATTERSON.     Is  this  S95? 

Mr.  LaOUARDIA-  No,  no.  This  is  a  wholesale  decora- 
tion. Tills  Is  the  cotmion  bunch.  These  are  the  cotillion 
favorites.    However.  If  the  Navy  can  stand  It,  I  ra,n 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  ques- 
tion very  much  the  propriety  of  the  American  Oovemment 
granting  the  right  to  American  officers  to  take  decorations 
from  foreign  governments.  It  Is  simply  a  means  of  gaining 
the  favor  of  those  officers  to  the  foreign  government.  I 
think  it  is  un-American.  I  do  not  believe  it  should  be  coun- 
tenanced-   Therefore,  I  object,  B4r.  Speaker. 

HARDING   TOWKSrrX,  VUL 

The  Clerk  called  the  next  biU.  S.  2476,  for  the  relief  of 
certain  purchasers  of  lots  in  Harding  Townsite,  Fla. 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

Mr.  WOODRUM.  Will  the  gentleman  reserve  his  objec- 
Uon? 

Mr.  STAFFORD.    I  will  withhold  the  objection. 

Mr.  WOODRUM.  I  wHl  say  to  tlie  gentleman  that  this 
bill  is  to  require  the  Government  to  return  half  the  purchase 
price  they  have  collected  from  certain  persons  who  pur- 
chased these  lots  in  Harding  Townsite,  Fla.  In  1922  the 
Oovemment  put  on  a  sale  of  lots  down  in  Florida,  at  the 
time  of  the  boom,  and  advertised  them  as  a  new  town-site 
development.  The  lots  were  appraised  at  $1,000  each  by  the 
Oovemment.  Some  of  them  sold  for  as  high  as  $10,000.  and 
many  of  the  purchasers  paid  a  third  or  a  half  of  the  pur- 
chase price.  After  the  sale  it  developed  that  the  Oovem- 
ment could  not  deliver  title.  It  would  be  at  least  five  years 
before  the  Oovemment  could  deliver  title.  Meantime,  the 
value  had  depreciated;  the  bottom  had  dropped  out  of  every- 
thing. If  this  bill  is  passed  the  Government  will  still  retain 
five  or  six  times  the  appraised  value  uf  the  lota. 

Mr.  STAFFORD.  Does  the  gentlemsm  mean  the  amuidsed 
value  at  the  present  time? 

Mr.  WOODRUM.  No.  At  the  time  they  sold  them. 
When  the  Government  released  this  property  and  pat  the 
property  on  the  market,  it  was  appraised. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  ananixnoos  cooaent 
that  this  bill  be  passed  over  temporarily. 

The  SPEAKER.  Is  there  objection  to  tbe  raquot  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

PUBLIC  SERVICES  OF  HOK.  PERCY  QUIH  AHB  HOW.  JOHir  J.  SWAZK 

Blr.  OARRETT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rbcoks  by  tnaertlng  a 
statement  concerning  two  chairmen  of  the  Committee  on 
Military  Affairs  with  whom  I  have  served. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  GARRETT.  Mr.  Speaker.  Just  as  a  man  grtnrs  remi- 
niscent as  he  grows  older,  so.  as  we  approach  the  end  of  a 
session  of  Congress,  we  are  apt  to  look  backward  upon  the 
pleasant  associations  we  have  had  with  picked  men  from 
all  over  the  country.  During  such  a  mood  the  mind  irre- 
sistibly turns  to  the  memory  of  those  who  have  passed  from 
the  scene  of  earthly  action.  During  my  service  to  this 
House,  many  faithful  public  servants  and  loyal  citirens  have 
dropped  at  their  posts  of  duty,  facing  to  the  front  full  of 
faith,  and  fighting  tiH  the  last. 

I  refrain  from  enumerating  all  of  these  noble  souls  that 
h»?e  contributed  during  these  years  to  the  enrichment  of 
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my  experience.  But  there  is  one  whose  name  I  must  men- 
tion now.  With  him  I  served  upon  the  Committee  on  Mili- 
tary Affairs  for  many  ytmiB.  During  all  those  years  we  sat 
side  by  side,  seeking  to  promote  the  public  welfare  and  to 
secure  a  sane,  sound  syaton  of  national  defense.  This  was 
the  man  beloved  by  every  Member  of  the  House.  It  was 
Percy  Quin.  of  MississipiH. 

After  all  those  many  years  d  service  upon  the  committee 
he  became  chairman,  upon  the  organization  of  the  House,  in 
December,  1931.  He  entered  upon  the  discharge  of  this  re- 
sponsible ofllce  with  great  enthusiasm  and  zeaL  He  was 
fired  by  the  inspiration  of  the  great  opportunity  for  service, 
and  especially  for  service  to  the  people  of  his  section  of  the 
country,  by  the  proper  solution  of  the  long-standing  and 
perplexing  problem  of  Musclt  Shoals. 

But  the  severity  of  the  strain,  both  mental  and  phsrsical, 
was  too  much  for  his  strength,  already  worn  down  by  the 
long  years  of  labor.  Consequently,  he  was  forced  to  the 
hospital,  where  he  finally  passed  to  his  blessed  reward  on 
February  4.  1932. 

I  record  my  tribute  of  admiration  and  devotion  to  this 
faithful  friend  of  the  people  and  this  loyal  servant  of  the 
Republic. 

Mr.  Speaker,  thinking  of  Percy  Quin.  my  mind  turns  to  his 
successor  as  chairman  of  the  Committee  on  Military  Affairs. 
I  know  that  it  has  been  a  source  at  gratification  to  the  Mem- 
l^ers  of  thi»  House  to  witness  the  return  to  health  of  the 
gentleman  from  South  Carolina  [Mr.  MoSwaoi]  after  a 
long  and  serious  illness  last  summer,  and  to  see  the  splendid 
part  he  has  played  in  the  d^berations  and  the  actions  of  the 
House  of  Representatives  at  this  session.  We  recall  that  it 
was  an  amendment  offered  by  him  to  the  War  Department 
appropriations  bill  and  adopted  by  this  House  that  would 
make  possible  an  ^^""m«^^  saving  to  the  Federal  Treasury  of 
about  $4,000,000. 

We  recall  that  as  chairman  of  the  Committee  on  Biilitary 
Affairs  he  directed  the  passage  through  this  House  of  the 
bill  to  correct  abuses  in  the  Veterans'  Administration  and 
to  make  possible  a  saving  to  the  Federal  Treasury  of  $3,500.- 
000  a  year.  It  was  he  who  a  tew  weeks  ago  directed  to  this 
body  the  passage  of  the  Muade  Shoals  bill,  which  should 
put  an  end  to  the  waste  at  that  great  project,  bring  millions 
of  dollars  into  the  Federal  Treasury,  and  give  relief  to  the 
farmers  and  the  power  consumers  of  the  land.  It  was  largely 
due  to  his  pioneering  work  and  his  untiring  efforts  that  this 
House  has  before  it  to-day  the  report  of  the  War  Policies 
Commission,  of  which  the  Secretary  of  War  was  chairman 
and  he  an  honored  monber.  This  report  opens  the  way  for 
Congress  to  enact  legislation  that  will  eliminate  the  War 
profiteer  and  close  the  door  to  those  who  would  profit  from 
the  sufferings  and  the  heartaches  of  the  iieople. 

For  eight  years  it  was  my  privilege  to  serve  side  by  side 
with  the  gentleman  from  South  Carolina  on  the  Ccunmittee 
on  Mihtary  Affairs.  He  brought  to  the  committee  wide 
knowledge  and  experience,  leaned  from  a  lifetime  of  study 
and  work  as  a  lawyer  and  man  of  affairs.  He  was  ever 
attentive  to  duty,  was  at  every  meeting,  ever  vigilant,  ever 
wise,  and  ever  resourcefuL  During  all  of  that  period  he 
contributed  mightily  to  the  work  of  the  committee,  and 
was  ever  alert  to  conserve  and  protect  the  toterest  of  the 
Government  and  the  people.  I  recall  on  one  occasion  he 
offered  an  amendment  about  two  lines  long  to  an  apparently 
harmless  bill,  and  thereby  saved  the  Oovemment  some 
$280,000.  He  always  evinced  a  deep  and  abidtog  toterest 
In  the  citizen  scddiery  of  the  country,  the  National  Guard 
and  the  reserves,  recognising  that  in  them  could  be  found 
that  patriotism  and  that  derotlon  to  our  Democratic  ideals 
which  in  the  days  of  peace,  as  well  as  in  the  time  of  war, 
would  protect  and  defend  our  institutions.  Especially  was 
he  always  wide  awake  to  protect  and  promote  the  welfare 
and  comfort  of  the  enlisted  men  of  the  Army. 

This  gentleman  is  now  the  chairman  of  the  Committee  on 
Military  Affairs.  As  chairman  of  this  great  and  powerful 
committee.  Mr.  McSwaih  is  one  of  the  key  men  of  the  Con- 
gress, and  opportunity  is  thus  given  him  for  even  greater 
and  more  enduring  service  to  the  country.    In  spite  of  the 


fact  that  this  committee  has  before  it  mor«  Milt  thaa  any 
other  committee  to  the  House  of  Reptcscptatiiwi,  vikfa  tbe 
exception  of  two  committees — Penaions  and  CkUini  and 
notwithstanding  the  great  amount  of  hard  work  required. 
Mr.  McSwAor  has  contributed  his  part  to  the  solntlon  of 
other  great  questions  before  the  Congress.  If  hl>  biU  fOr 
refinancing  the  Federal  farm  land  banks  and  the  Joint  stock 
land  banks  had  become  law,  thousands  of  farmers  and  ttadr 
famlUes  would  not  have  been  driven  off  of  their  land.  He 
has  been  a  constructive  student  of  the  farmer's  proMema, 
and  in  Mr.  McSwaoc  the  fanners  certainly  have  a  tme  and 
active  friend.  The  imemidoyment  situatton  and  tbm  condi- 
tion of  the  men  and  women  who  toil  to  the  faekortea  and 
the  workshops  has  weighed  heavily  upon  hla  heart.  Bb  haa 
labored  unceasingly  to  bring  about  better  oooditloiMi  and 
to  make  it  possible  for  all  who  labor  to  receive  adequa^ 
wages,  to  have  decent  homes,  to  educate  their  children,  and 
to  have  at  least  some  of  the  comforts  and  the  Joys  of  Uf«. 
The  gentleman  from  South  Carolina  is  surely  an  able  and 
a  devoted  servant  of  the  people.  No  sort  of  lobby,  aodal  cr 
otherwise,  can  influence  him  to  act  against  the  pobUe 
toterest. 

WORK  or  THX  HOVSI  DUftXKG  THX  PKXSSKT  aMgTOW 

Mr.  STEWART.  Mz.  Speaker.  I  ask  unanimoiia  ooaamt 
to  extend  my  remarks  to  the  Racoao. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker,  as  the  dose  of  the  llrat 
session  of  the  Seventy-second  Congress  draws  near.  I  dssln 
to  express  my  pride  and  satisfaction  over  the  success  oC  the 
House  of  Representatives  to  meeting  the  needs  of  the  peo|ils 
of  this  country  to  this  period  of  great  economic  stress. 

When  the  session  (^jened  last  December.  I  knew  that  to 
securing  control  of  the  House  the  Democratic  Pai^  waa 
entering  upon  a  responsibility  probably  as  grave  as  any  that 
ever  confronted  a  Congress.  I  realised  that  the  syss  of  sn 
anxious  nation  were  upon  us:  that  the  peoide  of  the  eoun- 
try  had  turned  to  the  Democratic  Party. 

I  realized,  too,  that  as  a  party,  unless  we  aoquitted  oar- 
selves  with  credit  during  this  session,  we  faced  the  danger 
of  courting  defeat  to  the  presidential  elecUon  now  ap- 
proaching. 

While  there  never  was  any  doubt  to  my  mind  that  «e 
could  meet  this  tremendous  responsibility  squarely,  I  ood- 
fess  that  I  did  have  certato  misgivings.  I  was  supnemdy 
confident  that  we  would  fulfill  our  obligation,  but  I  was 
mildly  fearful  that  regardless  of  all  that  we  might  ac- 
compllsh,  the  people  would  expect  more.  Tbej  wers  at  ttis 
end  of  their  patience  with  the  Republican  Party,  and  it  was 
Just  possible  that  they  expected  the  DemocraUe  Party  to 
take  a  situation  that  had  been  three  years  or  more  to  the 
making  and  right  it  to  a  few  months,  as  If  by  some  soper- 
natural  power. 

Now  the  session  is  practically  over;  and  as  one  who 
participated  to  these  deliberations  over  a  parted  of 
months,  with  the  sole  purpose  to  mind  of  aiding  the  suffer* 
tog  people  of  this  Nation,  I  am  ready  to  pronooiifee  the 
verdict  of  "  well  done  "  on  this  House  of  Representatlvm. 

I  am  not  unmindful  of  the  fact  that  we  b*?e  been  sub- 
jected to  abuse  and  criticism,  but,  then,  that  is  the  lot  of 
every  man  and  woman  who  lends  himself  and  hessslf  to 
public  service.  Fair  criticism  is  not  diaconcsrttog — yes; 
many  of  us  find  it  helpful.  To  criticize  Justly  Is  the  free 
and  undeniable  privilege  of  everyone  under  our  form  of 
government,  and  I  may  even  add,  tho«igh  with  some  regret. 
that  the  same  has  come  to  be  true  of  unjust  erltteiBi  ahd 
even  downright  abuse. 

But  there  are  those  to  whom  the  rOle  of  critle  comes  with 
ill  grace.  The  perscm  who  has  shown  himself  tocapahle  of 
doing  anything  himself  has  not  the  ri$^t  to  ostentstlourty 
place  the  label  of  failure  on  others.  Hie  individual  i^ 
throws  obstacles  to  the  way  of  those  attempting  to 
plish  something  should  be  the  last  one  to  find  fault. 
yet  that  is  the  thanks  that  this  House  has  received  for  lis 
effartft--A  iNiblic  excoriation— by  those  least  Mcenied. 


1^ 


l! 


13724 


CONGRESSIONAL  RECORD— HOUSE 


June  22 


1932 


CONGRESSIONAL  RECORD—HOUSE 


13725 


But  I  say  that  In  spite  of  the  handicaps  under  which  we 
have  labored  we  have  discharged  our  duty. 

If  political  expediency  decrees  that  our  reward  shall  be 
villflcation  from  high  places,  there  is  nothing  we  can  do 
about  It  but  point  to  the  record.  I  prefer  to  rely  on  the 
record.  Even  if,  in  the  judgment  of  scnne.  we  have  not  done 
all  that  we  might  have  done.  I  say  it  still  compares  most 
favorably  wltti  the  records  of  the  three  preceding  Congresses. 
Prior  to  the  opening  of  the  present  session  last  December, 
the  Democratic  leaders  pledged  the  people  of  the  United 
States  that  the  majority  in  the  House  would  cooperate  with 
the  President  in  any  undertaking  that  seemed  designed  to 
hasten  economic  recovery.  We  came  here  under  the  solemn 
obligation  to  cast  partisanship  aside,  cognizant  as  we  were 
of  the  need  for  concerted  action  for  the  good  of  the  Nation. 
Recently  we  have  been  charged  with  having  broken  that 
pledge.  We  have  been  accused  of  failing  to  cooperate  with 
the  President.  Actually  the  situation  has  been  the  reverse. 
We  have  had  to  tax  our  ptitience  in  order  that  we  might 
extend  our  cooperation  to  the  administration.  We  have  had 
to  put  up  with  administration  whims  and  fancies  and  we 
have  had  to  endure  being  misled  and  misinformed.  But  we 
did  not  complain. 

What,  may  I  ask,  were  we  requested  to  do  by  the  adminis- 
tration that  we  failed  to  do?  The  President  expressed  the 
desire  to  have  a  one  year's  moratorium  declared  on  foreign 
debts;  we  granted  it.  Then  he  proposed  the  creation  of  the 
Reconstruction  Finance  Corjwration,  and  we  immediately 
did  that.  The  President  next  asked  that  he  be  given  the 
power  to  reorganize  the  Federal  departments  along  lines  of 
economy,  and  we  lost  no  time  in  vesting  him  with  that 
power. 

He  also  suggested  the  enactment  of  legislation  providing 
for  the  establishment  of  a  system  of  home-loan  banks.  This 
legislation  was  considered  diligently  by  the  Committee  on 
Banking  and  Currency,  the  bill  was  rewritten  by  the  com- 
mittee, was  reported  on  favorably,  and  passed  by  the  House 
under  a  special  rule. 

Thus  have  we  supported  the  proposals  placed  before  us  by 
the  Presidant. 

In  his  annual  Budget  message  to  Congress,  the  President 
stressed  the  great  need  for  reducing  the  cost  of  Government. 
His  Budget  recommendations  called  for  a  reduction  in 
appropriations  for  the  next  fiscal  year  of  $369,000,000,  and 
he  pointed  out  that  of  total  appropriations  of  $3,942,000,000, 
as  recommended  by  him,  there  remained  but  $1,700,000,000 
from  which  the  $369,000,000  could  be  taken. 

All  the  while  our  Appropriations  Committee  was  consider- 
ing appropriations  it  was  handicapped  by  the  constant  lob- 
bying of  department  heads  and  other  administration  mem- 
bers seeking  to  prevent  the  lopping  off  of  a  single  dollar 
from  their  appropriations.  And  yet,  after  we  had  finished 
we  sent  to  the  Senate  appropriation  bills  showing  a  total 
saving  under  last  year's  bills  of  more  than  $625  000  000 
or  $254,000,000  more  than  the  President  recommended! 
That.  I  submit,  was  economy  with  a  vengeance. ' 

We  received  no  aid  from  the  White  House  in  this  work 
We  were  not  even  granted  the  cooperation  of  having  the 
President  caU  off  the  administration  lobbyists  so  that  our 
Appropriations  Committee  could  work  unhampered  In 
addlUon.  throughout  the  entire  time  that  we  were  consider- 
ing the  revenue  program,  we  had  to  contend  with  inefficient 
fiscal  experts  representing  the  administration,  who  would 
come  to  our  committee  each  day  with  revised  figures. 

Did  I  say  the  President  refused  to  call  off  the  adminis- 
tration lobbyists,  who  swarmed  around  tlie  Appropriations 
and  other  committees?  On  the  contrary,  he  sent  one  of 
his  own  secretaries,  a  former  Member  of  this  body  onto 
the  floor  of  this  House  to  lobby  against  certain  provisions 
of  the  economy  bill;  and  when  they  were  defeated— not  by 
the  Democratic  majority  but  by  the  Members  on  the  Re- 
publican side,  whom  the  President's  Secretary  had  In- 
structed to  vote  against  these  provisions— the  President 
issued  a  statement  denouncing  the  Members  of  this  House 
for  the  form  in  which  the  bill  passed. 

While  the  Democratic  Party  has  been  in  nominal  control 
of  the  House,  the  only  purpose  it  served  was  to  enable  us  to 


organize  this  branch  of  Congress.  We  have  never  had  a  safe 
working  majority;  and  because  of  absences  and  illness,  we 
have  had  invariably  to  depend  upon  Republican  aid.  The 
people  of  the  United  States  may  well  be  thankful  for  the 
fact  that  there  sat  as  Members  of  the  House  during  this 
session  progressive  and  independent  Republicans  with  suffi- 
cient vision  to  see  what  was  going  on — to  see  that  adminis- 
tration duplicity  was  impeding  us. 

These  Republicans  were  strong  enough,  big  enough,  to 
break  away  from  the  sinister  Influences  that  were  put  to 
work  to  injure  the  Democratic  majority,  regardless  of  the 
fact  that  it  was  necessary  first  to  stab  the  people  of  this 
country  before  the  weapon's  point  could  reach  us.  And  these 
Republicans  refused  to  sacrifice  the  suffering  men.  women, 
and  children  of  this  country  to  play  the  brand  of  politics 
ordained  by  their  party  leaders. 

Throughout  this  session  the  attitude  of  the  administra- 
tion and  its  followers  in  the  House  has  been  that  of  the  do? 
in  the  manger.  Having  failed  the  people  of  the  country 
themselves,  they  sought  to  prevent  the  Democratic  majority 
in  the  House  from  doing  anything,  taking  advantage  of  our 
scant  numerical  majority. 

Oh,  it  was  a  weU-planned  campaign.  The  object  was  from 
the  very  outset  to  discredit  the  Democratic  Party,  with  the 
hope  that  it  might  lessen  the  chances  for  Democratic  success 
in  the  presidential  election.  Advocating  to  us  something  on 
the  one  hand,  the  administration,  on  the  other,  would  send 
word  out  to  defeat  it;  and  then  the  blame  would  be  thrown 
on  the  Democratic  Party  because  we  happened  to  have  a 
slight  majority  here. 

"  Balance  the  Budget."  This  became  a  slogan  in  Congress. 
Nobody  had  heard  of  such  a  thing  in  1931,  1930.  and  1929, 
or  as  far  back  as  most  of  us  can  remember.  Before  the 
Democratic  Party  came  into  control  of  the  House  Treasury 
deficits  were  glossed  over  by  the  issuance  of  Treasury  cer- 
tificates or  Treasury  notes,  one  issue  after  another,  result- 
ing In  an  accumulation  of  interest  and  amortization  obliga- 
Uons  that  greatly  reduced  the  opportunities  for  retrench- 
ment this  year.  But  with  the  Democratic  Party  In  control 
of  the  House  it  suddenly  dawned  upon  the  administration 
that  the  Budget  had  to  be  balanced,  and  it  had  to  be  done 
without  issuing  any  more  Treasury  certificates.  The  shib- 
boleth of  despair  and  alarm  swept  across  the  country,  "  Bal- 
ance the  Budget."    They  thought  we  could  not  do  It. 

Not  only  that,  but  it  was  indeed  a  day  lost  when  the  Sec- 
retary of  the  Treasiuy  failed  to  add  millions  to  his  esti- 
mates of  the  previous  day  of  the  amount  of  revenue  needed 
to  balance  the  Budget.  Mr.  MeUon  started  It;  and  when  he 
finally  set  saU  for  England,  it  was  discovered  that  he  had 
been  a  billion  dollars  out  of  the  way  in  his  estimates. 

His  successor.  Mr.  Mills,  would  knock  at  our  doors  every 
morning  for  months  and  months  and  tell  us  that  he  had 
made  another  miscalculation,  and  that  the  amount  actually 
needed  was  many  millions  more.  This  went  on  for  days, 
weeks,  and  months,  and  just  as  we  would  set  ourselves  to' 
provide  for  the  deficit  on  the  basis  of  to-day's  estimate,  to- 
morrow would  bring  a  new  set  of  figures  from  the  Treasury 
Department,  and  we  would  have  to  start  all  over  again 

But  our  revenue  bill,  as  forwarded  to  the  Senate  on 
April  1,  1932,  would  have  balanced  the  Budget  on  July  1, 
1933,  if  the  figures  finally  furnished  us  had  been  accurate! 
But  Mr.  Blills  continued  his  antics  even  after  the  bill 
reached  the  Senate,  and  the  upper  House  had  to  put  up 
With  him  for  a  while.  On  June  6.  1932,  when  the  revenue 
bill  was  signed  by  the  President,  it  was  announced  that  the 
Budget  Is  balanced — the  first  time  in  12  years.  However, 
on  June  11.  1932jifter  a  further  revision  of  figures  by  Mr! 
Mills,  the  White  House  caUed  a  conference,  at  which  it  was 
once  more  stated  that  there  was  something  wrong*  that 
the  Budget  was  still  $150,000,000  out  of  balance.  I  beUeve 
the  last  48  hours  have  brought  no  change  in  the  Treasury 
estimates. 

Among  the  many  unfair  impressions  that  were  deUberately 
sent  broadcast  against  the  House  in  the  organized  partisan 
campaign  to  turn  public  favor  from  us  was  that  In  which 
we  were  pictured  as  frittering  away  our  time  here,  thus  con- 
tributing to  the  general  economic  uncertainty.     I  am  willing 


to  charge  that  we  could  have  conduded  our  boBinesB  a 
month  aso  if  we  had  liad  better  cooper  atkm.  or  some  coin>- 
cratkm  at  least,  from  the  admlniatratiogQ  in  the  matters  of 
the  appropriations,  ecooomj.  and  revenue  bills. 

It  might  not  even  be  amiai  to  remind  our  critic  that  If 
siiicerity  motivated  his  p^iWtHy  stated  disgust  with  the  pro- 
tracted session  of  Ooncress.  he  should  have  directed  his 
remarks  elsewhere.    I  saj  this  for  this  reason: 

The  House  passed  the  ftaat  deficiency  appropriation  bill  on 
January  6;  it  was  not  until  13  days  later  that  the  usqiier 
House  passed  it.  The  Hoose  passed  the  Agricultural  De- 
partment appropriation  bill  on  January  27;  the  Senate 
passed  it  on  March  S.  We  passed  the  Interior  Department 
appropriation  biU  on  Wtnmij  16;  the  Senate  passed  it  two 
months  later.  The  appgopriattops  bill  for  the  State. -Justice. 
Commerce,  and  Labor  Departments  went  through  the  House 
on  February  25;  it  was  passed  by  the  Senate  on  April  30. 

The  House  passed  the  Treasury  and  Post  Office  appropria- 
tion bill  on  March  5.  It  still  reposes  in  Senate  committee. 
We  passed  the  approiMiation  trill  for  the  independent  offices 
on  April  9.  and  the  Senate  committee  reported  it  out  on 
June  10.  The  appropriation  bill  for  the  District  of  Columbia, 
passed  by  us  on  April  1(.  passed  the  Senate  on  June  11.  The 
Navy  Department  appropsiatkm  bill  was  passed  by  us  on 
April  2a  and  by  the  Senate  oo  June  16.  The  War  Depart- 
ment appropriation  biU.  paused  by  us  on  May  19.  passed  the 
Senate  on  Jime  9.  On  May  3  we  passed  the  legislative  appro- 
priation bill,  and  the  Senate  passed  it  on  Jime  8. 

The  amendment  to  the  tariff  act  of  1930  was  passed  in 
the  House  on  January  9;  it  passed  the  Senate  on  April  1, 
almost  three  months  later.  The  revenue  bill  passed  here  on 
April  1  and  passed  the  fienate  exactly  two  months  later. 
In  this  latter  connection  I  might  again  allude  to  the  Secre- 
tary of  the  Treasury.  At  the  very  moment  the  Senate  was 
ready  to  pass  the  revenue  biH  Mr.  Mills  again  suddenly  re- 
vised his  estimates,  adding  more  than  $200,000,000  to  his 
figures,  making  it  necessary  fear  the  Senate  to  commence  all 
over  again. 

I  ask.  then,  can  we  be  blamed  for  the  fact  that  we  have 
been  here  so  long?  Have  not  we  worked  day  and  night?  I 
say  that  it  was  eminently  unfair  to  circulate  erroneous  im- 
pressions that  the  House  has  been  dilatory.  The  blame 
should  be  placed  where  it  rightfully  belongs. 

I  am  anxious  to  know  what  potent  magic  has  over  a  period 
of  a  few  years  turned  venison  to  poi^. 

Not  so  very  long  ago,  in  practically  every  utterance  that 
emanated  from  the  White  Bduae.  we  were  sought  to  be  im- 
pressed with  the  efficacy  of  a  Federal  constructian  program 
as  a  panacea  for  the  unemployment  situation.  Boonomists 
the  country  over  were  in  agreement  on  the  matter.  The 
American  Federation  of  Labor  hailed  the  proposaL  The 
Post  Office  Department,  the  Treasury  Department,  and  the 
Board  of  Engineers  Indorsed  it.  As  a  matter  of  fact,  the 
construction  program  was  initiated,  and  then  something 
happened.  The  work  was  halted,  and  to-day  we  have  the 
most  acute  unempIoymeDt  crisis  in  our  history. 

Economists  still  agree  that  a  program  of  public  improve- 
ment is  the  great  need  in  dealing  with  the  situation.  The 
American  Federation  <rf  Labor  has  not  changed  its  opinion. 
Only  the  administration  has  suddenly  had  a  revulsion  of 
feeling,  and  now.  because  the  Democratic  Party.  In  common 
with  those  chiefly  concerned  with  the  salutary  benefits  that 
will  accrue,  is  attempting  to  revive  the  program,  the  orig- 
inal proponents  raise  the  cry  of  "  pork  barrel" 

If  it  was  not  poi^  two  years  ago.  what  has  happened  to 
make  it  pork  now?  Two  years  ago  a  Federal  construction 
program  was  the  open  sesame  to  the  road  back  to  prosper- 
ity. We  make  no  such  extravagant  claims  for  it.  But,  we 
do  feel,  and  as  I  have  said,  we  are  not  alone  in  otu*  opinion, 
that  it  will  materially  help  to  reduce  the  mmiber  of  our  idle 
and  increase  industrial  production.  And  yet  we  must  suffer 
the  insult  of  being  accused  of  trying  to  graft  at  the  expense 
of  human  misery. 

Opponents  of  the  Oamer  program  shout  that  it  will  unbal- 
ance the  Budget.  They  have  taken  up  a  new  White  House 
cry—"  self -liquidating  projects."  The  Gamer  program  has 
absolutely  no  relation  whatever  to  the  Budget.    The  Oamer 


procram— and  it  is  as  plain  as  day  to  anyone  who 

see  it — provides  that  not  a  penny  is  to  be  mirwiiliil 

the  sanction  of  the  Tteasury  and  Post  OOee 

The  fixed  charges  for  the  retirement  of  any  bondi  to  he 

issued  are  provided  for  by  a  sinking  fond  to  be  set  op  by  a 

tax  of  one-fourth  of  1  cent  a  gaOon  on  gasoHns.  tha  tax  aot 

to  be  passed  on  to  the  consumar. 

In  conformity  with  its  constant  ahiftlnt  of  Idsaa  to  naet 
the  present  situaUon— and.  mind  ybo.  all  the  while  this 
shifting  goes  on  the  suffering  of  the  people  becoases  vorae — 
the  administration  now  spmuon  a  profram  of  Mif -Uqnldat- 
ing  projects.  I  challenge  anyone  to  name  a  single  self- 
liquidating  project  that  would  fit  into  such  a  procram.  Tte 
only  ones  I  have  heard  mentioned  are  tuaoalt  and  hiklgM> 
and  I  presume  to  zpnk  with  authority  when  I  mw  that 
even  they  are  nonexistent  at  the  present  momeni. 

I  come  from  a  Stote  that  has  had  vast  eipeiienoe  irtth 
tunnels  and  bridges.  During  the  past  dscade  we  have  bulit 
in  the  northern  part  of  New  Jersey,  connecting  wtth  NMr 
York,  five  interstate  crossings,  four  of  tbem  brtdni  and  a 
tunneL  Of  the  five,  only  one  has  ever  been  ■df-«appar^ 
ing— the  Holland  Tunnel  and  but  for  tbs  faot  that  the 
Stote  legislature  last  year  plaoed  an  the  f  i  nsHim  mdsr 
one  Jurisdiction.  I  dare  say  it  mitfit  have  been  neeeanry  to 
default  on  the  bridge  bonds.  As  it  is.  the  BoUaad  ItaiMl 
is  canylng  the  bridges. 

The  Port  of  New  York  Authority  last  year  laiitiiiiiiilatail 
the  construction  of  anothrr  intentato  tunnel,  but  due  to 
present  conditions  the  project  has  been  puiipouad.  Thai 
is  the  answer  to  self-liquirlattng  projects,  and  those  who 
now  propose  a  program  embodying  such  type  of  cooatnio- 
tion  are  well  aware  of  the  fact  The  time  for  creatine  news- 
paper headlines  is  past;  we  must  settle  down  to  sensible 
action. 

The  House  may  well  feel  proud  (tf  its  SpeakMT  as  the 
sponsor  of  the  Federal  oonstnictlfln  program  and  of  its  ae- 
tion  In  supporting  that  program.  It  is  the  one  ontrtandtng 
practical  remedy  for  amelioratinf  the  undbipkyinent  ait- 
nation. 

In  listing  the  acctnnplishments  of  this  body  in  tts  stn^- 
gles  with  the  various  phases  of  the  economic  irttnattim.  I  da- 
sire  to  call  particular  attention  to  the 
This  is  purely  Democratic  iegisiatlon,  and  I 
that  its  results  in  expanding  credit  facUtttas  hav« 
portionately  as  beneficial  as  has  the  operation  of  the  Re- 
construction Finance  Corporation,  which,  I  ndghi  eiy  to 
passing,  had  Its  genesiB  in  the  Demoemtic  Fuiy.  Aft  Inait. 
the  Glass-SteagaU  Act  has  proved  an  exneOuift  aaiOtazy  to 
the  Reconstruction  Finance  Corporation  act,  and  It  should 
serve  to  demonstrate  to  the  people  of  this  cuautry  Otot  the 
Democratic  Party  is  quite  capable  of  eful?lm  iti  of«n 
particular  remedies  for  the  oountryli  IQs.  As  for  the  Raoon- 
stniction  Finance  Corpraatlon  legislation.  I  need  not  rmotaiA 
you  gentlemen  who  were  here  at  the  time,  that  it  was  first 
proposed  by  the  gentleman  from  HUnols  CMt.  Sabasii]  two 
years  ago  but  was  rejected  by  the  Republican  ftiVntntrtTnttitti 

The  latest  move  initiated  by  the  Deanoeratlo  side  of  this 
House  bids  fair  to  put  a  stop  to  a  condition  that  has  pro- 
gressively dealt  severe  injury  to  businsai.  larve  and  matJH, 
in  many  parte  of  the  coimtry.  I  refer  to  the  tnwysitlon 
authorized  in  the  resolution  of  the  gentleman  tnm  Iflesoarl 
[Mr.  Shanhok]  into  the  questton  of  aovcrameat  eoaapetl- 
tion  with  private  enterprise — industrial  as  weQ  as  com- 
mercial. 

In  times  like  these  when  It  becomes  neeeasary  not  to  over- 
look a  single  opportunity  to  extend  courage  and  aoslstanee 
to  business  and  industry,  the  Shannon  InvestHgatlon  Is  most 
appropriate  and  urgent.  Evidenee  has  atrea^T  been  offerad 
to  show  that  the  Federal  Oovermnent  as  a  ^nmittt^fmi't^^ir^wtg 
concern  is  not  only  taking  business  from  pclvate  fhwM  bat . 
is  supplying  itjp  own  needs  at  a  nroch  greater  oott  than  if 
it  went  Into  the  open  maitet  as  a  pundiaaar.  Warn  wt 
speak  of  economy,  we  must  consider  this  angle  of 

Evidence  Is  also  on  reeord  showing  that  the 
In  some  sections  of  the  country,  is  competing  wKtk 
retail  business,  a  condition  that  should  not  exfsk. 
wm  appreciate  this  effort  on  the  part  of  the 
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I  have  taied.  In  this  r^sum^  of  what  we  have  accomplished 
here,  to  touch  only  upon  tlie  major  questions  and  those  re- 
lated to  the  paramoont  subject  of  what  to  do  about  the  de- 
pression. 

We  came  here  under  the  tremendous  handicap  of  being 
expected,  as  a  new  party  tn  control,  to  cure  the  country's  ills 
of  three  years  overnight.  At  the  same  time  that  we  weie 
trying  to  cooperate  with  the  administration  we  have  had  to 
contend  not  only  with  an  absence  of  reciprocal  cooperation 
but  with  deliberate  efforts  to  block  us. 

Throughout  this  entire  session  we  have  had  to  fight  an 
organized,  insidious,  and  underhanded  campaign  against  us 
on  the  part  of  those  with  whom  we  were  tnrlng  to  work  on 
amicable  and  nonpartisan  terms.  And  yet,  in  six  months  of 
dealing  under  these  adverse  conditions  with  a  situation  that 
it  took  the  Republican  Party  three  jrears  to  create,  we  have 
balanced  the  Budget — the  first  time  this  has  been  done  in 
more  than  a  decade.  We  have  cut  governmental  appropria- 
tions to  a  new  low  level;  we  have  effected  vast  economies  in 
the  operation  of  the  Oovemment;  and  we  have  enacted 
measures  that  have  saved  otir  banks,  encouraged  business 
and  Industry,  and  provided  work  for  the  unemployed. 

These  are  the  facts,  substantiated  by  the  record  of  this 
House;  and  whether  he  be  President  of  the  United  States 
or  anyone  else,  I  say  in  answer  to  the  criticism  leveled  at 
us.  What  have  you  or  yours  done  with  the  same  oppor- 
tunities? 

MAKIOIT  r.  BLACKWKLL 

The  Clerk  called  the  next  bill.  H.  R.  9714.  for  the  relief 
of  Marion  F.  BlackwelL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury,  on  certifl- 
CHtion  by  the  Secretary  of  the  Interior,  be,  and  he  hereby  Is. 
authorized  and  directed  to  pay  to  BCarion  F.  BlaclcweU.  of  LAurel, 
Mlas.,  such  nua,  not  to  exceed  91/XX).  as  may  be  fo\uid  by  the 
Secretary  of  the  Interior  to  be  the  fair  and  reasonable  value  of  all 
iruprovements  placed  by  said  Blaclrwen  upon  the  southeast  quarter 
southwest  quarter  section  37.  township  2  south,  range  6  west.  St. 
Stephens  meridian.  Mississippi,  for  which  land  he  was  allowed  to 
nuOce  homestead  entry  No.  05833.  Jackson  series,  on  October  1, 
ISia.  and  on  September  20.  1916.  a  patent  was  issued  to  him. 
but  on  I^bruary  20.  1917.  the  United  States  District  Court  for 
the  Southern  District  of  Mississippi  decreed  that  the  titled  and 
rightful  claim  to  the  land  was  vested  prior  to  the  patent  to  Black- 
weU  In  ^e  Lampton  Realty  Co..  thus  defeating  BlacJcwell's  claim. 
It  is  further  provided  that  he  may  have  the  option  in  lieu  of  pay- 
ment to  hlmi  of  moneys  hereinbefore  provided  of  making  enti^  of 
other  xmapproprlated  public  lands  to  the  amotint  of  160  acres 
under  the  general  homestead  law  or  320  acres  under  the  enlarged 
homestead  law  or  640  acros  under  the  stoclc  raising  homestead 
law  anywhere  in  the  United  States  where  there  are  public  lands 
subject  to  such  entry  and  receiving  United  States  patent  for  such 
land  without  payment  to  the  United  States  of  any  fees,  commis- 
sions, or  other  moneys  and  without  showing  of  compliance  with 
the  requirements  of  the  homestead  laws  in  connection  therewith, 
the  patent,  however,  to  contain  a  reservation  of  the  mineral  to  the 
United  States.  If  necessary,  as  In  other  entries  xinder  the  same  law. 

With  the  following  committee  amendments: 

On  page  1.  line  10,  after  the  word  "Mississippi,"  Insert  "the 
appropriation  of  whl^  Is  hereby  authoriaed  ";  and  In  line  10  on 
page  a.  after  the  word  "  opUon."  insert  *'  at  any  time  within  three 
years." 

The  C(Mnmlttee  amendments  were  agreed  to. 
The  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reccmsider  was  laid  on  the  table. 

CONTRACTORS  AND  SUBCONTRACTORS  TOR   POST  OmCES,   rrC. 

The  Clerk  called  the  next  bill.  H.  R.  9348,  to  amend  the 
act  entitled  "An  act  for  the  relief  of  contractors  and  sub- 
contractors for  the  post  office  and  other  buildings  and  work 
under  the  supervision  of  the  Treasury  Department,  and  for 
other  purposes,"  approved  August  25,  1919.  as  amended  by 
act  of  March  6,  1920. 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

Mr.  BURCH.    Will  the  gentleman  withholfi  his  objection? 

Mr.  PATTERSON.    I  reserve  the  objecUon. 

Mr.  BURCH.  The  gentleman  understands  that  t^ty  bill 
does  not  provide  f<»-  direct  reimbursement,  but  only  to  allow 
Haymes  Bros,  to  file  thebr  claim  with  the  Treasury  Depart- 
ment.   TliiB  would  i^ve  them  the  same  privilege  given  'mdftr 


the  genezal  law  of  1919.  Theae  men  had  no  other  contract 
with  the  Government,  and  in  the  latter  part  of  1917,  as  the 
Members  will  recall,  conditions  tn  the  country  were  more  or 
less  depressed.  In  1918  they  had  to  employ  labor  and  buy 
material,  and  It  was  impossible  for  these  contractors  to  carry 
out  that  contract  without  loss  to  them  on  account  of  govern- 
mental activities,  commandeering  material,  and  labor.  In- 
creasing the  cost  of  building  generally.  These  conditions 
which  the  contractors  had  to  face  were  such  that  no  con- 
tractor could  foresee. 

We  are  asking  that  they  be  allowed  to  file  their  claim 
with  the  Treasury  Depculment  and  permission  for  the  Treas- 
ury Department  to  ascertain  and  decide  whether  they  really 
have  a  claim;  and  if  so,  how  much.  If  these  people  had 
other  contracts,  we  would  not  ask  for  this. 

Mr.  PATTERSON.  May  I  ask  the  gentleman  if  these 
people  have  had  the  right,  and  if  others  have  had  the  right, 
to  file  claims  where  they  lost  money  in  a  building  they  con- 
tracted for? 

Mr.  UNDERBILL.     They  had  it  under  t|ie  Dent  law. 

Mr.  BURCH.  Under  the  general  law  they  did  not.  They 
did  not  come  under  the  act  of  1919.  amended  1920. 

Mr.  UNDERBILL.  They  had  that  right  under  the  Dent 
law,  but  failed  to  take  advantage  of  it. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  UNDERHILL.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  UNDERHILL.  This  is  hardly  the  right  thing  to  do. 
These  contractors  knew  what  the  law  was.  They  only  had 
to  flic  under  the  Dent  Act.  They  failed  to  do  so.  Ignorance 
of  the  law  is  no  excuse  on  their  part,  and  because  their 
lawyer  or  somebody  in  the  firm  failed  to  take  advantage  of 
the  vehicle  which  was  provided  is  no  reason  why  they 
should  come  in  at  this  day  and  ask  for  special  relief. 

Mr.  BURCH.  Pardon  me.  I  think  this  claim  did  not 
come  within  the  boimds  of  the  general  law.  This  man's 
contract  was  made  November  27.  1917,  and  relief  is  sought 
because  for  some  reason  the  contractor  did  not  come  under 
the  general  law. 

Mr.  STAFFORD.  It  is  my  Judgment  that  If  we  let  this 
thing  go  through  there  will  be  many,  many  others  seeking 
the  same  character  of  relief. 

Mr.  Speaker,  I  object. 

R.  A.  HUNSINGKX 

The  Clerk  called  the  next  bill.  H.  R.  4845.  for  the  reUef  of 
R.  A.  Himsinger. 

Mr.  BACHMANN.     Mr.  Speaker,  I  object. 

RELIXr    or    CONTRACTORS 

The  Clerk  called  the  next  bill.  H.  R.  9348.  to  amend  the 
act  entitled  "An  act  for  the  relief  of  contractors  and  sub- 
contractors for  the  post  ofQce  and  other  buildings  and  work 
under  the  supervision  of  the  Treasury  Department,  and  for 
other  purposes."  approved  August  25.  1919,  as  amended  by 
iict  of  March  6.  1920. 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  reserve  the  right  to  object  on  this  bill  in  order 
that  I  may  give  a  little  information  to  the  House  in  refer- 
ence to  claims  bills  in  general. 

I  have  noticed  two  or  three  statements  In  the  Record 
which  were  more  or  less  misinforming  to  the  Members. 

Under  the  provisions  of  the  so-called  Underbill  small 
claims  act  all  of  the  departments  are  authorized  to  settle 
claims  of  property  damage  up  to  $1,000.  The  gentleman 
from  Wisconsin  made  an  error  the  other  day  in  stating  that 
such  a  law  was  invalid.  It  is  only  invalid  as  far  as  personal 
injury  is  concerned,  but  as  far  as  property  damage  is  con- 
cerned everything  up  to  a  thousand  dollars  can  be  adjudi- 
cated by  the  department. 

Some  question  has  been  raised  as  to  what  Is  necessary  for 
relief.  All  that  is  necessary  for  the  Committee  on  Claims 
to  do  is  to  offer  an  amendment  that  will  increase  the  amount 
to  $2,000,  $3,000.  or  $5,000.  The  bill  as  originally  introduceil 
provided  for  $3,000.  It  was  amended  in  the  Senate,  the 
$3,000  was  stricken  out.  and  $1,000  was  written  In.    Hie 


work  of  the  Clalma  Ootnintttee  and  the  membership  of  ttke 
House  would  be  benefited  tremendously  if  the  Claims  Com- 
mittee would  introddoe  a  ntohitloQ  amending  this  act  and 
make  the  amount  at  least  $S4KW.  For  the  information  of 
the  Members  they  ought  to  know  this  fact. 

Mr.  STAFFORD.  Ur.  Speaker,  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Speaker.  I  take  this  occasion  to  reenforce  again  the 
opinion  I  expressed  the  other  day  that  the  amount  of  dam- 
ages the  departments  may  pay  for  injuries  in  tort  actions 
arising,  for  Instance,  out  of  coDdltlons  occurring  from  the 
operation  of  postal  tracks.  Army  trucks,  or  Navy  trucks 
should  be  Increased  from  $500  to  at  least  $3,000. 

Mr.  UNDERHILL.     It  Is  $1,000  now. 

Mr.  STAFFORD.  The  gentleman  from  Massachusetts 
says  it  is  $1,000  now.  I  take  Issue  with  this  statement,  be- 
cause It  is  only  $1,000  so  far  as  property  damage  is  con- 
cerned. 

I  am  seeking  to  confer  due  jurisdlctim  upon  the  depart- 
ments in  cases  of  Injuries  to  persons  where  the  limit  is  $500. 

I  have  been  interested  In  the  operation  of  the  law  passed 
In  1930  conferring  jurisdiction  upon  the  Commissioners  of 
the  District  of  Columbia  to  pay  up  to  $5,000  in  all  tort  ac- 
tions, and  I  find  that  the  law  has  operated  effectively. 

I  am  taking  this  occasion  to  try  to  Impress  upon  the  legis- 
lative committees  having  jurisdiction  of  the  general  legisla- 
tion to  bring  in  some  relief  legislation  so  as  to  relieve  Con- 
gress of  the  necessity  of  pairing  upon  the  determination  of 
these  Uttle  tort  actions.  I  would  rather  have  the  Judgment 
of  the  department  heads  supervised  by  the  Comptroller  Gen- 
eral than  to  have  that  heavy  burden  thrown  upon  commit- 
tees of  the  House  which  are  already  overburdened  with  the 
consideration  of  claims  that  can  not  be  considered  by  the 
depatrtment  heads. 

Mr.  UNDERHILL.     WUl  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  UNDERHILL.  The  gentleman  knows  the  reason  that 
has  not  been  embodied  into  legislation  long  ago,  does  he  not? 
It  simply  has  been  used  in  another  body  as  patronage,  mis- 
used; and  we  can  not  get  It  through  the  other  body. 

Mr.  STAFFORD.  I  am  in  sympathy  with  the  policy  of 
having  adopted  the  resolution  Introduced  by  my  good  friend, 
the  gentleman  from  Mississippi,  to  have  a  committee  ap- 
pointed to  recommend  some  legislative  means  whereby  the 
Congress  will  be  relieved  of  the  tedium  and  burden  of  pass- 
ing upon  all  these  bills,  many  of  minor  consequence. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  HARLAN.  There  was  such  a  bill  prepared  and  it  has 
the  approval  of  the  Comptroller  General  and  the  Attorney 
General's  dei>artmtot,  as  well  as  the  Court  of  Claims,  but 
the  Bureau  of  the  Budget  requested  that  it  be  not  introduced 
or  pushed  at  this  session  because  of  the  condition  of  the 
Budget. 

Mr.  STAFFORD.  As  far  as  the  Bureau  of  the  Budget  Is 
concerned  they  are  not  to  be  considered  in  this  matter.  It 
is  the  relief  of  the  Congress  of  the  United  States  and  par- 
ticularly the  House  of  Representatives. 

liir.  COLLINS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yea. 

Mr.  COLLINS.  Why  should  the  Bureau  of  the  Budget 
object  to  saving  about  $204)00,000  a  year  to  the  people  of 
the  United  States? 

Mr.  STAFFORD.  They  are  entirely  out  of  their  province 
In  asserting  any  Jurisdiction  over  affairs  that  burden  the 
Congress  of  the  United  States,  and  particularly  the  House 
of  Representatives. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Wisconsin  has  expired.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

Mr.  ORISWOLD.    Mr.  Speaker.  I  object. 

LaONAkD  L.  VILGKR 

"Hie  Clerk  called  the  next  bill.  H.  R.  1927.  for  the  relief  of 
Leonard  L.  Dilger. 

There  being  no  dbiecOan,  the  Clerk  read  the  bill,  as 
follows: 


B«  it  enacted,  etc..  That  ta  th*  a«imii»i«ir*tkm  ef  any  laws 
ferrlng  rights.  prlTUegea.  and  beneflta  iqwn  honarably 
•oUUan.  Leonard  L.  DUgnr.  who  was  a  msmbsr  of   ~ 

Third  Begimant  United  States  Infantry.  ahaU  faaraa. . 

and  considered  to  have  been  honorably  dlaehargad  from  thm  Bill- 
tarj  aervloe  of  the  United  States  ••  a  mambar  of  that  oecaalBa- 
ttoa  on  the  2Sth  day  of  Saptambar.  1890:  Prosidsrf.  Ttaa*  bo 
botmty.  back  pay,  pension,  or  allowance  sbaU  ba  bald  to  bava 
aoerued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  mgrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

TH01CA8  0.  CARUM 

The  Clerk  caUed  the  next  bin.  H.  R.  6333.  for  tbe  rdlef  of 
Thomas  O.  Carlin. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reeervlng  the 
right  to  object.  I  will  ask  the  proponent  of  the  Ull  If  he  Is 
willing  to  accept  an  amendment  providing  that  no  boonty, 
back  pay,  pension,  or  allowance  shall  be  held  to  bam  ac- 
crued prior  to  the  passage  of  this  act? 

Mr.  FITZPATRICK.  I  have  no  objection  to  mch  an 
amendment  but  I  think  this  man  is  entitled  to  a  reexami- 
nation. Here  is  a  man  who  served  during  the  war.  Be 
was  gassed  on  the  other  side  and  remained  in  the  hos- 
pital for  several  months.  Then  he  went  to  Panama  and 
remained  there  for  two  or  three  years.  He  was  In  the 
Walter  Reed  Hospital  and  he  resigned  under  mental  strain, 
and  all  he  is  asking  is  to  be  permitted  to  go  before  a  board 
and  be  reexamined.    That  Is  alL 

Mr.  EATON  of  Colorado.  If  the  gentleman  win  accept 
such  an  amendment,  then  I  wiU  not  object. 

Mr.  FTTZPATOIC^,    I  wiU  accept  the  amejidment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  blU? 

Mr.  COLLINS.     Mr.  Speaker,  I  object. 

SALI  OF  A  PORTIOW  OV  TBI  SXTX  OF  THX  POST-OmCl  MMB 
CXTSTOMHOXrSK  BTJUjnsm  XH  IfXWAXX,  w.  jr. 

The  Clerk  caUed  the  next  bill,  H.  R.  8980.  to  provide  for 
the  sale  of  a  portion  of  the  site  of  the  post-offloe  and  euslom- 
house  building  in  Newark.  N.  J.,  to  the  city  of  Newazic  for 
use  as  a  public  street. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  rigtkt  to  ob- 
ject, may  I  inquire  of  the  author  of  the  hUl  w  the  eom- 
mittee  reporting  the  bill  why  the  report  does  not  incorporate 
the  recommendation  of  the  department  concemlng  this 
matter? 

Mr.  LEHLBACH.  Unfortunately.  I  did  not  draw  the  lo- 
port.  but  this  bin  and  its  companion  bill.  Calendar  410,  man 
submitted  to  the  Treasury  Department  and  received  Its  fOU 
approvaL  As  a  matter  of  fact,  the  bills  as  presented  were 
drawn  in  the  Treasury  Department. 

Mr.  STAFTORD.  I  shaU  not  object  in  this  Lqstanoe.  but 
imder  reservation  of  objection  I  wish  to  say  that  the  Oom- 
mittee  on  Public  Lands  Is  not  incorporating  In  their  re- 
ports any  letters  or  recommendations  from  the  dmartmoU. 
It  eases  the  membership  of  the  House  oonsiderahlj  to  have 
the  views  of  the  departxnent  incorporated  in  the  report. 

Mr.  LEHLBACH.     I  regret  the  omission,  over  which  I 
had  no  control    However,  I  can  assure  the  gentleman  that 
not  only  Is  the  Treasury  Department  in  favor  of  the  kilsls 
tlon  but  actually  drew  the  MIL 

Mr.  STAFFORD.  This  criticism  Is  not  levied  at  this  biU 
alone,  but  at  aU  biUs  coming  from  that  committee.  Mt. 
Speaker,  I  withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tonpore.    Is  there  objeetionf 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  tt  enacted,  ete^  That  tha  bsratnaftsr-Osacrlbad  iMtd.  tatmbm 
a  portion  of  the  site  of  the  post-ofBoa  and  eustomlKmaa  »«Ttfi^«^|j  ^g^ 
the  city  of  Newark,  N.  J.,  be  sold  by  tha  Sacrstary  at  tha  Ttisiii  i 
to  tha  city  of  Newark.  N.  J.,  a  nnmletpal  oorponitlon  at  Maw 
Jersey,  f or  usa  as  a  public  atraat.  at  a  pHoa  not  laaa 
determined  to  ba  tha  value  of  tlia  land  aad  «iifipf^?T^p«Ttrt 

by  three  ai^ualaan  to  ba  Btfaetad  by  tha  Baerstary  of  tha 

and  at  such  tima  and  upon  such  terxaa  aad  ooadMans  as  tiM 
Decretary  of  tha  Tkaasory  may  deem  proper;  tha  laad  to  ha  aoM 
pursuant  hereto  bafng  loeatad  ha  tha  dty  of  liawark.  W.  J.  and 
daacrlbad  aa  foUowa:  ^ 

Beginning  at  a  point  in  tha  waatarly  Ilaa  of  Broad  Straat  dMaat 
ia»J09  feat  narthady  from  tha  point  at  lataraactton  at  tha 
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llae  of  Braad  Strmt  wtth  th«  northerty  line  of  Academy  Street: 
thence  westerly  along  a  line  «"*fc^"g  an  Intertor  angle  on  the 
northwest  with  the  said  westerly  line  of  %oad  Street  i»txluoed  of 
93*  18'  46".  a  distance  of  319.11  feet  to  a  point;  thence  northerly 
along  a  line  making  an  interior  angle  on  the  northeast  with  the 
line  last  abore  deserlbed  of  87*  80'  14",  a  distance  of  31.96  feet 
to  a  point;  thence  easterly  along  a  line  making  an  interior  angle 
on  the  southeast  wtth  the  line  last  above  described  of  93*  38'  SO". 
a  distance  of  319.53  feet  to  a  point  In  the  westerly  line  of  Broad 
Street:  thence  southerly  along  the  westerly  line  of  Broad  Street, 
said  westerly  line  of  Broad  Street  making  an  Interior  angle  on 
the  southwest  with  the  line  last  aboTe  described  of  80*  45'  10".  a 
distance  of  31.93  feet  to  the  point  of  beginning. 

Sbc  3.  That  upon  the  payment  of  the  purchase  price  the 
Secretary  of  the  Treasury  to  authorised  to  convey  said  land  to 
the  city  of  Newark.  N.  J.,  by  the  usual  quitclaim  deed,  subject, 
however,  to  such  resenratlons,  limitations,  conditions,  or  rever- 
sionary rights  as  said  Secretary  of  the  Tresisury  may  deem  proper. 
Sxc.  3.  That  the  proceeds  of  such  sale  be  deposited  In  the 
Treasury  of  the  United  SUtes  as  a  mlaceUaneouB  receipt  derived 
from  the  sale-  of  public  property. 

S»c.  4.  That  the  remalnhig  portion  of  said  site,  together  with 
the  buildings  thereon,  shall  be  sold  at  public  sale  after  due 
advertisement,  at  such  thne  and  such  price  and  upon  such  terms 
as  may  be  deemed  proper  by  the  Secretary  of  the  Treasury,  who 
is  hereby  authorized  to  execute  and  deliver  the  vsual  quitclaim 
deed  to  the  purchaser;  and  that  the  proceeds  of  such  sale  be 
deposited  In  the  Treasury  of  the  United  States  as  a  miscellaneous 
receipt  from  the  sale  of  pwbllc  property. 

Sk:.  5.  So  much  of  existing  law  aa  provides  for  the  sale  of  the 
present  post  ofBce  and  customhouse  site  and  building  for  not 
less  than  a  stipulated  amount  la  hereby  repealed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

SALg  OF   AN  KASnOirr  FOR   A  RAILWAY  RIGHT   OF   WAY   OYEX.   THE 
POST-OFFICE  AND  CUSTOMHOUSE  SITE  AT  HEWAKK.  N.  J. 

The  Clerk  called  the  next  bill  H.  R.  8981  to  provide  for 
the  sale  of  an  easement  for  a  railway  right  of  way  over  the 
post-office  and  customhouse  site  at  Newark.  N,  J. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  was  under  a  misapprehension  when  the  prior  bill  was 
under  consideration.  I  was  under  the  impression  we  were 
considering  Calendar  No.  408.  I  would  like  to  make  the 
parliamentary  inquiry  as  to  what  became  of  Calendar  No. 
408? 

The  SPEAKER  pro  tempore.  There  Is  no  such  calendar 
nirof\ber. 

Mr.  8TAFPORD.  Then  I  was  misled.  I  intended  to  ob- 
ject to  two  of  the  sections  of  the  former  bill.  But,  of  course, 
I  lost  my  rights.  I  can  not  see  the  need  of  section  4  and 
section  5,  and  I  wiU  say  to  the  gentleman  from  New  Jersey 
that  I  was  directiiig  my  inquiry  before  under  a  misappre- 
hension as  to  what  was  under  consideration.  I  thought 
Calendar  No.  408  was  imder  consideration.  In  the  bill  that 
has  just  been  passed  we  provide  for  the  public  sale  of  the 
remainder  of  the  site. 

In  section  5  an  existing  laws  arc  repealed.  I  was  in  sym- 
pathy with  the  general  purjxwe  as  carried  in  the  first  three 
sections  of  the  bill,  but  could  not  see  the  need  of  sections  4 
and  5.  and  while  the  bill  has  passed  the  objection  stage.  I 
would  be  indebted  to  the  gentleman  if  he  would  explain  the 
matter,  because  it  has  applicability  to  the  bill  now  under 
consideration. 

Mr.  LEHLBACH.  There  Is  now  on  the  statute  books  a  law 
which  directs  the  sale  of  this  site  of  which  31  feet  is  hereby 
authorized  to  be  sold  to  the  city  of  Newark  as  one  parcel. 
In  order  to  provide  for  the  sale  of  the  remainder  of  the  site 
after  31  feet  has  been  acquired  by  the  city  of  Newark,  section 
4  is  necessary  authorizing  specifically  such  sale  of  the  re- 
maining portion  of  the  site  because  the  law  says  at  present 
that  the  site  is  to  be  sold  in  one  parcel.  Section  5  repeals 
that  previous  authorization  and  in  order  to  make  the  propo- 
siUon  complete  sections  4  and  5  are  deemed  necessary  by 
the  Treasury  Department. 

Mr.  STAFFORD.  May  I  inquire  whether  It  is  the  opinion 
of  the  gentleman  that  the  present  is  a  proper  time  for  the 
sale  of  any  Qovenmieiit  property? 

Mr.  LEHLBACH.  It  is  not  Intended  to  sell  it  at  the 
present  time.  It  is  intended  to  sell  it  after  the  new  building 
has  been  erected,  the  Qovemment  activmes  moved  to  It, 
and  the  preeent  site  vacated,  which  wlU  be  seyeral  jean 


hence;  and  even  at  that  time  the  Treasury  may  exerelie 
Its  discretion  in  the  matter. 

Mr.  STAFFORD.  Coming  now  to  the  bin  under  consl«l- 
eration.  Calendar  No.  410.  may  I  inquire,  under  a  reservii- 
tion  of  objection,  what  is  the  need  of  section  4  of  the  pending 
biU?  Perhaps  the  explanation  the  gentleman  has  just  made 
applies  equally  to  the  present  bill. 

Mr.  LEHLBACH.  It  is  necessary  for  the  same  reason. 
The  present  law  provides  for  the  sale  of  the  fee  simple  of 
the  entire  plot.  This  allows  the  immediate  granting  of  en 
easement  over  2  feet  imderground  at  the  present  site. 

Mr.  STAFFORD.  And  this  bill  has  also  been  approvfd 
and  recommended  by  the  Treasury  Department? 

Mr.  LEHLBACH.    Yes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  an  easement  for  a  right  of  way  for  a 
city  railway  over  the  hereinafter-described  la.id  forming  a  portion 
of  the  site  of  the  pKwt-oflSce  and  customhouse  building  in  the  city 
of  Newark.  N.  J.,  be  sold  by  the  Secretary  of  the  Treasury  to  tte 
city  of  Newark.  N.  J.,  a  municipal  corporation  of  New  Jersey.  iX 
a  price  not  less  than  that  determined  to  be  the  value  thereof  ty 
three  appraisers  to  be  selected  by  the  Secretary  of  the  Treasur?. 
at  such  thne  and  upon  such  terms  and  conditions  as  the  Secre- 
tary of  the  Treasury  may  deem  proper;  the  land  to  be  subject 
to  the  easement  to  be  granted  pursuant  hereto  being  located  la 
the  city  of  Newark.  N.  J.,  and  described  as  follows: 

Beginning  at  a  point  In  the  westerly  line  of  Broad  Street  distant 
1S3.73    feet    northerly    from    the    point    of    intersection    of    the 
westerly  line  of  Broad  Street  with  the  northerly  line  of  Academy 
Street;   thence  westerly  alonq  a  line  making  an  interior  angle  on 
the   northwest   with    the   s-ild   westerly   line   of  Broad   Street  pro- 
duced of  »3*   3'   31".  a  distance  of   13.&7  feet  to  a  point;    thenc? 
northerly  along  a  line  making  an  interior  angle  on  the  northeast 
with  the  line  last  above  described  of  86*  36'  35".  a  distance  of 
20.45   feet   to   a   point;    thence    westerly   along   a   line   making   aii 
Interior  angle  on  the  north^-ast  with  the  line  last  above  descrlbe<l 
of  269°  8'  50".  a  distance  of  60.16  feet  to  a  p>olnt;  thence  westerlv 
along  a  line  making  an  interior  angle  on  the  north  with  the  lino 
last  above  described  of  184*  22'  31".  a  distance  of  37.77  feet  to  u 
point;    thence    westerly    along    a    line    making    an    Interior    anglo 
on  the  north  with  the  line  last  tbove  described  of   ISO*   33'  37". 
a  distance  of  68.21   feet  to  a  point;   thence  westerly  along  a  llni- 
making  an  Interior  angle  on  the  north  with  the  line  last  above 
described  of   180°   45'    13",   a  distance  of   39.63   feet   to  a   point; 
thence   northerly   along   a   line   making  an    Interior   angle   on   the 
northeast   with    the    line   last    above   described    of   86*    15'    43".    s 
distance   of   4.51    feet    to    a    point;    thence   easterly   along    a    lin« 
making   an  interior   angle  on   the   southeast   with   the   line   lasl 
above   described   of  92'   28'   50".   a   distance   of   219.53   feet   to   a 
point  in  the  westerly  line  of  Broad  Street;  thence  southerly  alone 
the    westerly    line    of    Broad    Street,    said    westerly    line    of    Broad 
Street  making  an  interior  angle  on  the  southwest  with  the  line 
last  above  described  of  86*  45'   10  ".  a  distance  of  28 JO  feet  tc 
the  point  of  beginning. 

Sic.  2.  That  upon  the  payment  of  the  purchase  price  of  said 
easement  for  a  right  of  way  for  a  dty  railway,  the  Secretary  ol 
the  Treasury  la  authorized  to  convey  by  deed  of  easement  a  right 
of  way  for  a  city  railway  over  the  said  lands  to  the  city  ol 
Newark.  N.  J.,  subject,  however,  to  such  reservations,  limitations 
or  conditions  as  said  Secretary  of  the  Treasury  may  deem  proper 

Sec.  3.  That  the  proceeds  of  the  sale  of  such  easement  for 
right  of  way  be  deposited  in  the  Treasury  of  the  United  Statef 
as  "  miscellaneous  receipts  •  derived  from  the  sale  of  public 
property. 

Sbc.  4.  So  much  of  existing  law  as  provides  for  the  sale  of  the 
present  post-offlcc  and  customhouse  site  and  building  for  not 
less  than  a  stipulated  amount  is  hereby  repealed 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

NKLLH    T.    nUKCXS 

The  Cleric  called  the  next  bill,  H.  R.  8479.  for  the  relief  of 
NeUie  T.  Francis. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 

JOB  ANDREWS  CO. 

The  Clerk  called  the  next  bill.  H.  R.  650.  for  the  reUef 
of  Joe  Andrews  Co. 

There  being  no  objection,  the  Clerk  read  the  blU  as 
follows: 

.».**JL*~^****'  ^^-  ""***  ****"  *•  P"'***-  out  of  »ny  money  In 
5^*^TS!rT?t7  j^T  °^r^  approprlatwl.  the  sum  of  •  10.000  to 
Andrews  Co..  of  Los  Angeles.  Calif.,  to  compensate  It  for  the  re- 

partmait  <turiiif  the  «"*"■"—  epldcmlo  of  lOia. 
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The  bill  was  ordered  to  be  ensrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SAMUB.  waimTaiw 

The  Clerk  called  the  next  bill.  H.  R.  6797.  for  the  reUef  of 
Samuel  Weinstein. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows  : 

Be  it  enacted,  etc..  That  tbe  Beeretary  of  the  Treasury  be,  and 
he  Is  hereby,  authartaed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwtae  approfniated.  the  sum  of  SIO.OOO  to 
aamuel  Weinstein.  In  compensation  for  the  death  of  his  son. 
Oiarlea  Weinstein.  caiised  by  the  reckless  driving  of  an  automo- 
bUe   by  a  Federal  prohlbltloD  a(ent. 

With  the  following  committee  amendment: 
In  line  5,  strike  out  **  $104)00  *'  and  insert  "  tS.OOO." 

The  committee  amendment  was  agreed  to. 
Mr.  STAFFORD.     Mr.  Speaker.  I  offer  the  customary  at- 
torneys' fee  amendment. 
The  Clerk  read  as  foUowa: 

Amendment  offered  by  Mr.  8iarroBD:  At  the  end  of  line  S.  insert 
a   colon    and    the   foUowlng: 

"  Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  ezoeas  xyt  10  per  cent  tbtrtat  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
oC  services  rendered  In  oonnacOon  with  said  claim.  It  shall  ba 
unlawful  for  any  agent  or  agents,  attorney  or  attomeya,  to  exact, 
ooUect.  withhold,  or  receive  any  snin  of  the  amount  appropriated 
tn  this  act  In  ezoeas  of  10  p^  eent  thereof  on  account  of  services 
rendered  In  connection  wtth  said  dalm,  any  contract  to  the  con- 
trary notwithstanding.  Any  pe»aon  violating  the  provisions  of 
this  act  shall  be  deemed  gudlty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The   amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHIPPKWA  HfMAMS  OF  MllHHk»OTA 

The  Clerk  read  the  next  bill  on  the  Private  Calendar, 
H.  R.  9388.  a  bill  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contract  of  employment  of  the  at- 
torneys employed  to  represent  the  Chippewa  Indians  of 
Minnesota  in  litigation  arising  in  the  Court  of  Claims  under 
the  act  of  May  14.  1926. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.    I  object. 

Mr.  PITTENQER.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  EATON  of  Colorado.    I  will. 

Mr.  PITTENaER.  There  is  a  bill  that  passed  the  Senate 
that  is  identical  with  the  bQl  on  the  House  Calendar.  If 
this  bill  does  not  pass,  the  litigation  in  which  these  Indians 
are  engaged  is  at  a  standstilL  The  contract  for  employ- 
ment runs  out.  and  unless  the  deptartment  is  authorized 
to  make  a  new  contract  a  lot  of  money  that  has  been  spent 
in  litigation  will  be  wasted. 

Mr.  COLLINS.  Will  this  bill  enable  the  attorneys  to  get 
a  larger  fee  than  was  originally  agreed  upon? 

Mr.  PITTENGER.  A  representative  of  the  Indian  De- 
partment was  before  the  committee.  The  old  contract  pro- 
vided for  a  cash  payment  out  of  Indian  funds,  and  the  new 
contract  is  a  contingent  proposition,  to  be  worked  out  by  tbe 
department. 

Mr.  COLLINS.  I  do  not  think  the  gentleman  understood 
my  question. 

Mr.  PITTENOER.    Will  the  gentlemsui  repeat  it? 

Mr.  COLLINa  I  want  to  find  out  if  this  bill  will  enable 
the  attorneys  to  receive  a  larger  fee  than  was  originally 
contracted  for. 

Mr.  PITTENGER.  I  heard  the  gentleman's  question,  and 
my  answer  Is  that  imder  the  old  contract  they  were  given 
cash  payments  out  of  the  Indian  funds,  and  under  the  new 
poUcy  they  will  not  do  that.  Under  this  bill  they  vTill  be 
on  a  contingent  basis. 

Mr.  COLLINS.    What  wiU  the  contingent  fee  amount  to? 

Mr.  PITTENGER.    No  one  can  telL 

Mr.  COLLINS.    I  mean  in  percentage. 


Mr.  PITTENOER.    They  have  made  dalms  which  may  ba 

rejected,  and  other  claims  may  be  allowed. 

Mr.  COLLINS.  WiU  the  attorneys  receive  as  niuch  aa  60 
per  cent  of  the  amount  collected? 

Mr.  PITTENaER.    No;  they  can  only  receive  5  per  cent. 

Mr.  COLLINS.  Will  that  include  the  amount  already 
paid?     

Mr.  PITTENGER.    That  is  my  understanding. 

Mr.  STAFFORD.  Reserving  the  right  to  object.  Is  the 
gentleman  from  Minnesota  a  member  of  the  Oommtttae  on 
Indian  Affairs? 

Mr.  PITTENOER.  No;  but  I  have  given  a  great  ^teal  of 
attention  to  this. 

Mr.  STAFFORD.  This  is  a  proposal  of  some  momeoi  to 
the  Indians,  and  yet  we  have  In  the  report  no  lefapeaee 
or  letter  from  the  Bureau  of  Indian  Affairs,  or  the  head  of 
the  department.  We  ought  not  to  pass  these  matters  rdat- 
ing  to  Indians  without  knowing  the  attitude  of  the  Depart- 
ment, lliese  Indians  are  the  wards  of  the  aovemraent;  and 
the  Commissioner  of  Indian  Affairs,  and  afterwards  tbe 
United  SUtes.  should  look  out  for  their  wards. 

In  the  past  these  attorneys  have  been  receiving  $6,000  a 
year.  What  have  they  been  doing?  When  I  practiced  law 
I  thought  $6,000  was  a  pretty  good  fee. 

Mr.  PITTENGER.  All  of  these  matters  were  gone  into 
before  the  Committee  on  Indian  Affairs,  and  wtth  two  or 
three  representatives  from  the  department.  The  original 
bill  was  objectionable,  and  for  that  reason  substitute  lan> 
guage  has  been  used,  and  the  biU  was  really  drafted  by  the 
Committee  on  Indian  Affairs,  with  representattves  of  the 
bureau  present. 

Mr.  EATON  of  Colorado.  Will  the  lawyers  apply  the 
$60,000  they  have  already  received  to  the  contingent  fee 
if  this  bill  is  passed? 

Mr.  STAFFORD.  Oh.  these  attorneys  that  feed  on  the 
Government,  who  look  up  hoary  claims  for  the  frti(Umr>^, 
never  give  up  any  fees  that  they  once  obtain.  Here  are 
attorneys  who  have  received  annually  $6,000.  yet  they  hare 
done  practically  nothing.  Tbe  Indians  have  got  tired  of 
paying  money  out  of  their  treasury,  and  for  the  time  being. 
until  we  have  a  r^xirt,  I  am  constrained  to  object. 

Mr.  PITTENGER.  WiU  the  gentleman  withhold  that? 
Let  me  say  that  all  of  these  matters  were  gme  over  before 
the  committee,  and  there  Lb  not  any  more  cash  to  be  paid 
out. 

My  colleague  Is  misinformed  about  the  dday  In  lltigs- 
tion.  The  attorneys  are  not  at  fault.  This  Utigatkm  has 
had  their  active  and  personal  attention.  Tliey  were  se- 
lected by  the  department  because  of  their  standing  and 
ability,  and  they  are  rein-esenting  the  Indians  as  wen  •• 
can  be  done.  Delays  oocur  In  any  litigation,  especially 
where  there  are  complicated  claims,  as  exist  in  these  eases. 
The  Commissioner  of  Indian  Affairs  knows  what  Is  folng 
on.  The  chairman  of  the  Committee  on  Indian  Aifain,  tbe 
gentleman  from  Nebraska  TMr.  HowakvI.  is  preeent,  and  I 
think  he  will  beu*  me  out  that  this  new  contract  that  the 
department  has  asked  for  and  Is  aiitlionaBd  to  draw  is 
really  in  the  interest  of  the  Indians.  As  matten  now  itiind, 
unless  you  get  this  through,  their  litigation  Is  just  bdd  iq>. 

Mr.  HOWARD.  My  recollection  is  the  extension  of  this 
contract  Is  asked  for  by  tbe  Commissioner  of  Indian  Af> 
fairs.  I  do  not  make  that  as  a  positive  statement,  bvt  ttattt 
is  my  recollection. 

Mr.  STAFFORD.  WQl  the  dudnnan  dt  the  eominiltee 
take  back  to  the  clerk  of  his  committee  the  word  that  in- 
stead of  having  just  a  1-leaf  report  that  he  go  to  tbe 
fiuiher  expense  <rf  having  a  3-leaf  report,  oo  as  to  taieor- 
pwate  the  letter  from  tbe  department  stating  their  views 
upon  the  matter.  I  shall  not  tnterpoee  any  objection  in  this 
instance,  tnit  I  shall  be  inclined  to  do  so  as  to  others,  when 
tbe  report  does  not  incorporate  the  recommendations  of  tbe 
department. 

The  SPEAKER  pro  tempore.  Without  objeetion.  a  afial- 
lar  (Senate  MU  (8.  2364)  on  the  Speaker's  table  wlB  be 
suUUtuted  for  the  House  bilL 
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There  was  no  objection,  and  the  Clerk  read  the  Senate 
bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
hereby  Is,  authorized  to  renew  the  contracts  of  employment  here- 
tofore entered  Into  with  the  attorneys  employed  to  represent  the 
Chippewa   Indians   of   Minnesota   in   the   suits   instituted    In   the 
Court    of    Claims    under    authority    of    the    act    of    May    14,    1928 
- —  (44  Stat.  L    555),  as  amended,  on  a  year-to-year  basis  but  not  to 
exceed    three   years,   as   the   Secretary  of   the   Interior   may   deem 
advisable  and  for  the  best  Interests  of  said  Indians.    Said  attor- 
neys shall  be  entitled  to  such  compensation  for  their  services.  In 
addition  to  that  heretofore  paid  to  them,  as  the  Court  of  Claims 
In   Its  discretion  may   allow  from  any   amount   recovered   In  any 
such  suit,  which  compensation  shall  not  exceed  the  sum  of  5  per 
cent  of  any  such  recovery  for  the  attorney  for  the  Chippewa  of 
White  Earth  Reservation  and  a  like  compensation  for  the  firm  of 
attorneys  employed  by  the  other  bands  of  Chippewa  Indians  of 
Minnesota:  Provided,  hoypever.  That  the  Secretary  of  the  Interior 
shall    continue    to    pay    out    of    tribal    fvmds    belonging    to    the 
Chippewa  Indians  all   actual   and   necessary   expenses   Incurred  by 
said  attorneys  In  such  litigation  as  authorized  by  and  subject  to 
the  UmlUtlcns  contained  In  the  act  of  April   11,  1Q28   (45  Stats. 
423)  :  And  provided  further.  That  the  compensation  and  expenses 
of  the  attorney  or  firm  of  attorneys  employed  under  existing  law 
to  represent  the  Red  Lake  Band  of  Chippewa  Indians  of  Minne- 
sota shall  be  paid  out  of  any  money  to  the  credit  of  said  Indians 
In  the  Tre€isury  of  the  United  States  not  otherwise  appropriated. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

WARREN    J.    CLEAR 

The  next  business  on  the  Private  Calendar  was  the  bill 
(S.  901)  for  the  reUef  of  Warren  J.  Clear. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GRISWOLD.     Mr,  Speaker,  I  reserve  the  right  to  ob- 
ject.   We  are  going  further  and  further  all  the  time  in  this 
class  of  cases.    We  have  had  a  lot  of  claims  here  where  the 
Government  is  made  an  insurer  for  employees  against  the 
act  of  vandals,  but  we  go  further  here  now  and  seek  to  make 
the  Government  an  insurer  to  employees  against  acts  of  God. 
Mr.  BLACK.    Mr.  Speaker,  this  is  the  case  of  an  officer 
who    lost   his  property    during   the    earthquake    in   Japan. 
Three  other  officers  who  lost  property  at  the  same  time  have 
been  paid.     The  Comptroller  General  has  made  a  rather 
technical  ruling  against  this  particular  man.    The  War  De- 
partment finds  that  this  amount  covers  the  exact  amount  of 
his  loss.    His  property  was  in  Tokyo  and  he  was  elsewhere 
at  the  time  the  earthquake  occurred.    He  hurried  to  Tokyo 
and  engaged  himself  in  saving  human  life  and  property.    In 
the  meantime  his  own  property  was  destroyed.    It  seems  that 
under  the  law  where  an  officer  is  engaged  in  saving  human 
life  and  property  and  loses  his  own  property  at  the  same 
time,  under  similar  circumstances,  he  is  entitled  to  be  recom- 
pensed for  it,  but  here  he  happened  to  be  losing  his  own 
property  and  saving  the  lives  of  other  people  and  saving  the 
property  of  other  people,  under  not  exactly  identical  cir- 
cumstances to  those  under  which  he  lost  his  own  property 
He  happened  to  be  not  at  his  place  of  residence,  but  else- 
where, engaged  in  the  performance  of  his  duty,  but  at  the 
same  time  engaged  in  saving  human  life  and  property.    Had 
he  been  at  hia  own  place  in  Tokyo  exactly  when  the  earth- 
quake broke,  had  he  done  exactly  the  same  things  that  he 
did  elsewhere,  and  had  his  property  been  lost,  as  it  was  lost 
then  the  Comptroller  General  would  have  recommended  the 
payment  and  the  man  would  have  been  paid.    Three  other 
officers  have  been  paid  under  similar  circumstances. 

Mr.  GRISWOLD.  Mr.  Speaker,  so  far  as  the  facts  in  this 
<ase  are  concerned,  as  they  were  divulged  to  us.  this  man 
was  an  attach^  at  the  embassy  at  Tokyo.  He  was  not  in 
Tokyo  at  the  time  of  the  earthquake,  but  he  did.  according 
to  the  statement,  assist  in  evacuating  some  30  foreign  women 
and  children,  not  even  American  citizens,  after  the  earth- 
quake was  all  over.  He  did  not  arrive  in  time.  There  were 
hundreds  of  other  American  citizens  in  Tokyo  doing  what 
any  other  Anglo-Saxon  would  have  done,  saving  women  and 
children,  and  the  Qovemment  is  not  reimbursing  them  for 
their  property.    I  object. 
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The  next  business  on  the  Private  Calendar  was  the  blH 
(H.  R.  2650)  for  the  relief  of  George  H.  Holman. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benettts  upon  honorably  discharged 
soldiers,  George  H.  Holman.  late  a  private  m  Company  B  Thirty- 
third  United  States  Volunteer  Infantry,  and  In  Company  E. 
Twelfth  Regiment  United  States  Infantry,  shall  be  held  and  con- 
sidered to  have  been  discharged  honorably  from  the  military  serv- 
k»  of  the  United  States,  as  a  member  of  said  Company  K.  Twelfth 
Iteglment  United  States  Infantry,  on  the  27th  day  of  February 
r^,'  '^?*^«<*'  Th*t  no  bounty,  back  pay.  pension,  or  allowance 
snail  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

sxsNrr  JOSEPH  keht 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  7385)  for  the  relief  of  Sidney  Joseph  Kent. 

There  betog  no  objection,  the  Clerk  read  the  blU,  as 
follows: 

#«£f  *'  *"<"^<«<*.  e^c-  That  In  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges.  and  benefits  upon  honorably  discharged 
»ilors.  Sidney  Joseph  Kent,  who  enlUted  in  the  United  States 
ijfiV  ^  January.  1918.  and  who  was  discharged  on  October  13. 
1918.  shall  hereafter  be  held  and  considered  to  have  been  honor- 
ably discharged  from  the  naval  service  of  the  United  St&tes-  Pro- 
^P°^.  That  no  bounty,  back  pay.  pension,  or  allowance  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  thla  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ESSIE   riNGAl 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  5786)  for  the  relief  of  Essie  Finger. 

There  being  no  objecUon.  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
fi?  ^L°*"*°y'  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Bssle  Plnger.  blind  and 
dependent  sister  of  George  WlUlam  Plnger.  late  boaUwaln's  mate 
second  class.  United  States  Navy,  a  sum  equal  to  six  months' 
gratuity  pay.  as  provided  for  \inder  the  act  of  May  23.  1938. 

With  the  following  committee  amendments: 

On  lines  5  and  7.  strike  out  -Finger"  and  inaert  "  Flngar." 

The  committee  amendment  was  agreed  to;  and  the  bill 

as  amended  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion 

to  reconsider  laid  on  the  table. 
The  title  was  amended  to  read:  "A  bill  for  the  relief  of 

Essie  Pingar." 

WILLIAM   CIRARO  JOSEPH   BEKWETT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(S.  860)  for  the  rehef  of  William  Girard  Joseph  Bennett. 

There  being  no  objection,  the  Clerk  read  the  blU  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferruig  rights,  privileges,  and  beneflU  upon  persons  honorably 
discharged  from  the  United  States  Navy.  William  Girard  Jceeoh 
Bennett  shall  be  held  and  considered  to  have  been  honorably  dls- 
?S?f?*^i!?i°^^^4w^*''^****w®'*'^  ^*^y  °°  t*^«  »th  day  of  AprU. 
l^n  iT^H***/  ^'*  ^°  ^"°*y-  ^^^  P*y-  P«°«»on.  or' allowance 
shaU  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  thh^  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

THEODORE  W.   BZLAITD 

The  CTerk  called  the  next  bUl.  H.  R.  1409.  for  the  reUef 
of  Theodore  W.  Beland. 

Mr.  BACHMANN.    Mr.  Speaker.  I  object. 

GEORGE   M.    PEED 

The  Clerk  called  the  next  biU.  H.  R.  2927.  for  the  relief 
Of  George  M.  Peed. 


There  being  no  obJectifOKi.  the  Clerk  read  the  bill,  as 
foilows: 

Be  <t  enmcttd.  etc..  That  the  aeeretary  of  the  Treasury  be,  and  he 
hereby  la.  authorlaed  and  directed  to  redeem  in  favor  of  George  M. 
Peed.  4%  per  cent  United  States  TreMury  certificates  of  indebted- 
nees.  Noe.  17951  to  17054.  Inchisive.  for  tSOO  each,  dated  September 
le.  19».  and  matxirlng  June  16.  1980.  without  presentation  of  said 
bOMU.  tbe  bonds  having  been  loet  or  stolen  whUe  in  the  possession 
Of  the  said  George  11.  Peed,  the  legal  owner  and  holder  thereof: 
Pror^ded.  That  the  said  bonds  shall  not  have  been  previously 
preaented  and  p*ld:  And  provided  further.  That  the  said  George  If. 
Peed  ShaU  first  file  In  the  Tteasury  Department  of  the  United 
States  a  tmnd  In  the  penal  sum  equal  to  double  the  amount  of  the 
principal  of  said  bonds.  In  each  form  and  with  such  surety  or 
sureties  as  may  be  acceptable  to  the  Secretary  of  the  Treasxiry.  to 
Indemnify  and  save  hannleae  tbe  United  States  from  any  loss  on 
account  of  the  lost  or  etolen  bonds  hereinbefore  described. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Inaert  the  fcrilowlng: 
"  That  the  Secretary  of  the  Treasury  l)e.  and  he  Is  hereby,  author- 
laed  and  directed  to  redeem  in  favor  of  George  M.  Peed.  4%  per 
cent  Unltcfd  Butes  Treasury  oertiflca->^  of  indebtedness.  Mas. 
17051  to  17954.  inclusive,  in  the  denomination  of  $500  each,  dated 
September  IB.  1929.  matured  June  16.  1930,  series  TJ-1930.  without 
Interest  and  without  presentation  of  the  said  certificates  which 
are  alleged  to  have  been  lost  or  stolen:  Provided,  That  the  said 
certificates  of  Indebtedness  shall  not  have  been  previously  pre- 
sented and  paid,  and  that  no  payment  shall  be  mAde  hereunder 
for  any  coupons  which  may  have  been  attached  to  the  certificates: 
Provided  further.  That  said  George  M.  Peed  shaU  first  file  in  the 
"n^asury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  principal  of  said  cerUflcates  of  Indebtedness  In 
such  form  and  with  such  corporate  surety  as  may  be  acceptable  to 
the  Secretary  of  the  Treasury  to  Indemnify  and  sare  harmless  the 
United  States  from  any  loss  oo  account  of  the  certificates  of 
Indebtedness  hereinbefore  described." 

The  committee  amendmoit  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  wu  laid  on  the  table. 


J.  1.  kehcer 

The  Clerk  called  the  next  bin,  H.  R.  2935.  for  the  relief 
of  J.  R.  Reimer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
State.o  be.  and  he  Is  hereby,  authorized  and  directed  to  allow 
credit  In  the  accounts  of  J.  R.  Reimer.  postmaster  at  Clinton, 
Okla..  for  •459.00  unlawfuUf  paid  to  a  substitute  clerk.  C.  H. 
liarkum.  for  vehicle  hire. 

"Rie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LIEUT.  nrOCH   GKAF 

The  Clerk  called  the  next  bill.  H.  R.  4887.  for  the  relief 
of  Lieut.  Enoch  Graf. 

Mr.  PATTERSON.  Reserving  the  right  to  object,  it  does 
not  seem  to  impress  me  strongly  that  this  officer  Is  entitled 
to  this  benefit.  I  would  like  to  have  a  statement  from  the 
gentleman  who  is  the  author  of  the  bill. 

Mr.  HOLLISTER.  This  is  one  of  three  officers  under 
whom  certain  peculations  occurred  at  Camp  Custer.  Mich., 
on  the  part  of  a  civilian  employee  in  tbe  Quartermaster 
Corps.  One  of  these  ofncers  has  already  been  reimbursed. 
The  second  officer  has  had  a  bill  reported  in  his  favor  pro- 
viding for  relmbursemenL  This  man.  the  third  officer,  is 
the  one  who  discovered  the  peculations.  It  is  he  who  is 
responsible  for  getting  the  man  azid  for  getting  certain  prop- 
erty from  him  to  reimburse  tbe  Oovemment.  He  is  also 
responsible  for  making  certain  changes  in  tbe  regulations  so 
that  the  condition  can  not  occur  again. 

Mr.  COLLJNS.     Will  tbe  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  COLLINS.    These  peculations  went  on  for  10  years. 

Mr.  HOLLISTER.  They  went  od  for  10  years,  and  this  is 
tbe  last  man  of  the  three. 

Mr.  COLLINS.  If  these  officers  had  been  at  all  alert,  they 
could  have  discovered  these  peculations  long  before  they 
did.    The  officers  are  still  in  tbe  Army,  are  they  not? 

Mr.  HOLLISTER.  It  was  this  man  who  discovered  tbe 
peculations.  The  first  man  was  reimbursed  by  tbe  Oov- 
emment. 


Mr.  COUINS.    It  seems  that  officers,  if  attentiw  to  doty. 

should  have  known  that  something  was  wrong  ^tfid  i^wwtfd     ^ 
therefore  be  held  responsible  for  the  inaccuracies,  pecula- 
tions, and  fraud,  though  ccNoimitted  by  irresponsible  sub- 
ordinates. 

Mr.  HOLLISTER.  I  am  in  agreement  witJOi  tbe  gentleman 
as  a  general  proposition:  but  it  does  seem  that  in  tbe  ease 
of  this  man,  who.  as  I  say,  discovered  the  psculattans.  and 
where  one  of  the  other  officers,  under  whom  these  pecula- 
tions continued  for  years,  has  already  been  reimbursed,  he 
should  receive  tbe  same  consideration. 

Mr.  PATTERSON.  May  I  ask  this  qoesUon?  Has  tlie 
Government  been  reimbursed?  Will  the  Govemmmt  be  at 
any  loss  if  this  bill  is  allowed? 

Mr.  HOLLISTER.  The  Oovemment  has  afa*eady  been  re- 
imbursed bythis  officer  in  the  sum  of  $4,000. 

Mr.  PATTERSON.  And  this  is  to  give  it  back  td  him.  and 
the  Government  will  be  the  loser? 

Mr.  HOLLISTER.  No.  The  officer  got  back  about  half 
of  what  he  got.  This  is  the  amount  for  which  this  officer  is 
left  holding  the  bag. 

Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  HARE.  As  a  matter  of  fact,  is  not  the  War  Depart- 
ment charged  with  the  responsibility,  through  its  audttors. 
of  checking  these  accounts  quarterly? 

Mr.  HOLLISTER.    I  imagine  so.  but  I  do  not  know. 

Mr.  HARE.  I  have  had  occasion  to  go  into  a  «ase  just 
like  this,  and  I  found  that  tbe  auditor  of  the  War  Depart- 
ment, under  a  regulation  and  under  an  act.  is  required  to 
audit  these  accounts  quarterly,  and  these  officers  have  the 
right  to  rely  upon  the  audits  of  the  auditors  aiKl  are.  there- 
fore, not  charged  with  having  extra  knowledge  ctf  auditing 
accounts  like  an  accountant. 

Mr.  COLLINa    Oh,  these  men  are  officers  connected  wttb     ' 
the  Finance  Department  of  the  Army. 

Mr.  HARE.  I  would  hke  to  have  my  question  answered. 
I  want  to  know  whether  or  not.  as  a  matt^  of  fact,  uttder 
the  regulations,  these  accounts  had  been  audited  by  the  War 
Department. 

Mr.  COLLINS.  These  officers  are  the  auditors  o(  the  War 
Department. 

Mr.  HARE.  Then,  they  had  not  been  audited  by  tte 
auditing  department  of  the  War  Department? 

Mr.  COLLINS.  There  Is  no  such  department  by  name  In 
the  War  Department. 

Mr.  HARE.  Oh.  yes.  there  is.  I  disagree  wftfa  the  sen- 
tleman. 

Mr.  COLLINS.  The  audlUng  department  of  the  War 
Department  is  the  finance  department,  of  which  these  offi- 
cers are  members. 

Mr.  HOLLISTER.  The  War  Department  spedflcaOy  rec- 
ommends that  this  aUowance  be  made. 

Mr.  COLLINS.    Oh.  yes;   because  Congress  has  abated    . 
claims  against  two  other  officers  who  were  in  the  same 
predicament  as  this  officer.    The  id«i  being  that  if  one 
officer  was  granted  relief  all  should  be  accorded  the  same 
treatment — a  policy  to  which  I  usually  subscribe. 

Mr.  BLACK.     WiU  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  BLACK.  There  is  another  thing  in  favor  of  ttiis 
man.  Tills  is  tbe  officer  wtio  discovered  that  tbe  psonia- 
tlons  were  going  on.  and  there  is  nothing  to  show  how  kmc 
he  was  on  duty;  whether  it  covered  the  period  of  ttne  lie 
was  actually  in  control  of  the  situation  or  not. 

Mr.  COLLINS.  The  gentleman  is  mistalcen  about  that. 
This  man  was  charged  with  ^e  peculations  whl(3i  occuiied 
during  the  time  he  was  responsible,  and  only  for  ttiat  par- 
ticular period  of  time. 

Bto".  HOLLISTER.    That  is  correct. 

The  SPEAKER  pro  tempore.    Is  there  objectionf 

Ux.  PATTERSON.    Mr.  Bpeaker,  I  object  for  the  pitatat 

J.    H.    WAXXSCS 

The  Clerk  called  the  next  bill.  H.  R.  58ao.  for  the  rsUsC 
of  J.  H.  Wallace. 
Mr.  EATON  of  Cokirada    Mr.  Speaker.  I  object. 
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Mr.  SMITH  of  Virginia.     Will  the  gentleman  reserve  his 
.    objection? 

Mr.  EATON  of  Colorado.     I  reserve  my  objection, 

Mr.  SMITH  of  Virginia.  This  is  a  bill  offered  by  the  gen- 
tleman from  Texas  [Mr.  Williams!.  I  had  occasion  to  re- 
port it  in  the  Claims  Committee.  Is  the  gentleman  familiar 
with  the  facts  of  the  bill? 

Mr.  EATON  of  Colorado.  I  am  familiar  with  them  as 
they  appear  in  the  report. 

I  know  from  my  examination  of  various  other  reports  and 
my  own  personal  experience  that  in  cases  which  are  proper 
cases  for  relief,  the  Comptroller  General  gives  a  letter  stat- 
ing that  it  is  a  proper  case  for  relief.  Such  recommendation 
is  entirely  lacking  here. 

Mr.  SMITH  of  Virginia.  There  is  no  recommendation  in 
the  report,  but  it  is  imquestioned  that  this  man  did  pay  this 
money  for  this  property.  There  was  a  public  sale  conducted 
in  good  faith  by  the  United  States  Grovemment.  He  paid 
out  $250. 

Mr.  EATON  of  Colorado.  If  it  is  unquestioned  that  he 
ought  to  have  his  money  back  it  is  a  simple  matter  to  get 
such  a  report  from  the  Comptroller  General. 

Mr.  SMITH  of  Virginia.  I  think  the  gentleman  will  find 
in  the  report  a  statement  that  the  Comptroller  General  said 
he  could  not  pay  it  back  because  it  had  been  covered  into 
the  general  fund. 

Mr.  STAFFORD.  If  the  gentleman  believes  the  facts  as 
stated  in  the  report,  and  we  have  to  accept  the  report  at 
its  face  value,  this  claimant  paid  a  certain  amount  of  money 
for  the  purchase  of  a  piece  of  real  estate.  That  money  was 
deposited  in  the  Treasury  of  the  United  States.  He  did  not 
get  the  real  estate.    The  Government  has  the  money. 

There  is  no  law  which  authorizes  the  refunding  of  money 
after  it  has  once  been  deposited  in  the  Treasury.  This  bill 
authorizes  that.  They  have  not  even  allowed  interest.  This 
is  merely  for  the  reimbursing  of  the  purchase  price  paid, 
$350.  The  Comptroller  General  would  have  no  power  to 
pass  on  the  question  whether  the  money  ought  to  be  re- 
funded. 

Mr.  EATON  of  Colorado.  If  the  gentleman  from  Wis- 
consin is  satisfied,  and  the  gentleman  from  Virginia  states 
that  he  knows  this  is  an  honest  and  just  claim,  of  course  I 
wUl  not  interpose  any  further  objection.  If  the  Government 
received  the  money  under  such  circumstances,  it  should  be 
refunded. 

Mr.  SMITH  of  Virginia.  I  will  state  to  the  gentleman 
this  is  my  information  on  the  subject. 

Mr.  EATON  of  Colorado.  But  there  is  no  report  accom- 
panying this  claim. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  SecreUry  of  the  Treasury  be  and 
he  18  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasiiry  not  otherwise  appropriated,  the  sum  of  $450  to  J  H 
Wallace,   of  Paradise.   Tex.,  as  reimbursement   of   purchase   money 

paid  for  real  estate  formerly  owned  by  William  Lyons  and  sold 
by  the  collector  of  internal  revenue  at  a  distraint  sale  March  14. 

With  the  following  committee  amendment: 
..  .'-f  J*.P*  ^'  '^""^^^  °"*  *^*  figures  "  M50  "  and  inaert  the  figures 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

KAKIM   JOSEPH    MEKT 

The  Clerk  called  the  next  bill.  H.  R.  7412,  for  the  reUef 
of  Karim  Joseph  Mery. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  is  no  legal  obligation  on  the  Govenmient,  and  I 
question  the  propriety  of  recognizing  any  equitable  obliga- 
tion in  view  of  the  fact  that  this  injury  occurred  when 
the  soldier  was  not  on  an  official  trip,  or  on  authorized  Gov- 
ernment business,  as  appears  from  the  report  of  the  Secre- 
tary of  War  imder  date  of  March  1.  1926.  which  says.  "  Nor 
on  authorized  Government  business  in  the  training,  practice 
operation,  or  maintenance  of  the  Army." 


Mr.  SWANK.  The  report  of  the  War  Department  shows 
that  these  three  soldiers  were  driving  the  truck;  that  they 
took  the  truck  to  San  Antonio  to  get  a  load  of  stationery 
and  stopped  for  lunch.  After  Iimch  they  were  going  down 
the  street.  The  report  of  the  War  Department  says  they 
were  Intoxicated.  The  evidence  shows  they  drove  clear  across 
the  street  on  the  other  side  where  a  couple  of  bojrs  were  sell- 
ing watermelons  and  cantaloupes  out  of  a  little  wagon. 
They  ran  into  them. 

The  War  Department  allowed  the  damages  to  the  little 
wagon  in  the  sum  of  $275,  and  admitted  liability  on  that. 
Of  course,  there  is  no  legal  liability. 

Mr.  STAFFORD.  Oh.  I  am  not  haggling  on  the  legal 
liability.  I  am  concerned  as  to  whether  the  soldier  was  in 
anywise  identified  with  Government  work  so  that  we  can 
hold  the  Government  liable  in  equity. 

Mr.  KLEBERG.  I  may  say  to  the  gentleman  that  if  he 
will  refer  to  page  3  of  the  report  following  the  statement  of 
the  Secretary  of  War.  Mr.  Davis,  he  will  find  the  statement 
of  Ralph  H.  Miller,  to  which  there  is  attached  an  order  given 
to  him  on  the  afternoon  following  the  limch  when  he  was 
asked  to  take  the  truck  again  and  go  and  pick  up  a  load  of 
stationery.  The  gentleman  will  flixl  this  right  at  the  top 
of  the  page,  and  I  rely  on  the  evidence  in  the  case  to  make 
it  perfectly  plain  that  there  is  a  connection. 

Mr.  STAFFORD.  Mr.  Speaker.  I  was  relying  largely  on 
the  letter  of  the  Secretary  of  War.  I  have  not  gone  into 
the  detailed  supporting  evidence. 

Mr.  Speaker.  I  ask  unanimous  consent  that  this  bill  may 
be  passed  over  temporarily. 

Mr.  KLEBERG.  WiU  the  gentleman  withhold  his  re- 
quest for  a  moment? 

Mr.  STAFFORD.    I  withhold  my  request. 

Mr.  KLEBERG.  I  want  to  explain  to  my  colleague  that  In 
the  statement  of  the  Secretary  of  War  it  should  be  noted 
the  department  took  no  cognizance  of  the  element  of  per- 
sonal injury.  They  referred  in  this  investigation  entirely  to 
property  loss,  and  in  this  connection  the  report  calls  atten- 
tion to  the  well-established  principle  of  law  that  the  Gov- 
ernment can  not  be  held  legally  liable  for  the  torts  of  its 
agents.  In  so  far  as  the  personal -injury  element  of  this  case 
Is  concerned,  in  the  same  report  it  is  stated  that  this  must 
be  provided  by  special  act  of  Congress.  They  withhold  the 
recommendation  either  for  or  against  the  accompanying 
bill  clearly  for  the  reason  the  War  Department  had  not 
taken  cognizance  of  the  personal-injury  element  involved 
and  was  referring  that  matter  directly  to  the  Congress. 

I  hope  the  gentleman  will  allow  the  bill  to  pass. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  temporarily. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

raBRTl  PRICK  aOBESTS 

The  Clerk  called  the  next  bill,  H.  R.  7639,  for  the  relief  of 
Carrie  Price  Roberts. 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  BLACK.    Will  the  gentleman  withhold  his  objection? 

Mr.  EATON  of  Colorado.    I  will. 

Mr.  BLACK.  Mr.  Speaker,  this  is  the  case  of  a  contractor 
carrying  mail  for  the  Government  who  was  shot  down  by 
county  officers.  The  department  reports  that  this  bill  should 
pass.  This  man.  while  actually  in  the  performance  of  hia 
duty  in  protecting  the  United  States  mail,  was  held  up  by 
armed  men.  He  stepped  down  from  the  truck-  What  his 
purpose  was  we  do  not  know,  but  when  he  stepped  down  he 
was  shot  down  by  these  men  who  happened  to  be  officers  of 
the  law.  He  was  ruthlessly  shot  down  by  them  without  any 
information  from  them  as  to  why  they  were  stopping  him  or 
anything  else.  I  think  under  such  circumstances  the  gentle- 
man should  not  object.  I  believe  his  widow  Is  entitled  to 
some  compensation. 

Mr.  EATON  of  Colorado.  If  the  widow  Is  entitled  to  com- 
pensation, this  must  be  a  case  that  clearly  comes  under  the 
compensation  laws  of  the  United  States;  and  if  it  does  not 
come  under  those  laws,  you  should  not  be  here  asking  that 
this  employee  of  the  Government  be  given  any  more  con- 
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sideration  than  any  other  onployee  of  the  United  States.  If 
it  is  such  a  case  and  the  gentleman  will  redraft  the  bill  and 
authorize  this  widow  to  make  her  claim  to  the  Employees' 
Compensation  Commission,  so  that  the  rights  in  the  matter 
may  be  determined.  I  shall  not  object. 

Mr.  BLACK.  Mr.  Speaker.  I  ask  imanlmous  consent  that 
we  may  be  permitted  to  call  this  bill  up  later  In  the  day 
for  the  purpose  of  offering  such  an  amendment. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, star-route  contractors  are  not  employees  of  the  Gov- 
ernment of  the  United  States  and  do  not  come  within  the 
provisions  of  the  employees'  compensation  act.  I  am  not 
willing  to  grant  the  benefits  of  the  employees'  compensation 
act  to  individual  contractors  for  the  Government  in  the 
performance  of  their  contract  obhgations.  If  this  contractor 
in  performing  his  contract  for  the  United  States  suffered 
death,  perhaps  we.  In  the  grace  of  the  Government,  should 
pay  out  a  certain  definite  amount,  but  certainly  not  $10,000. 
because  that  is  violative  of  the  policy  of  this  Congress  in 
recognizing  the  payment  <rf  death  claims.  I  am  unwilling  to 
extend  the  privileges  of  the  compensation  act  to  such  cases 
as  these,  as  it  might  mean  thousands  upon  thousands  of 
dollars  in  claims  Imposed  on  the  Treasury.  The  gentleman 
from  Colorado  will  recognize  that  a  star-route  carrier  is  a 
contract  officer  of  the  Government,  just  like  any  other  con- 
tractor. It  Is  true  he  is  performing  work  for  the  Govern- 
ment, but  he  Is  not  an  emidoyee  of  the  Government  in  the 
true  sense  of  the  word,  and  it  is  questionable  whether  we 
should  recognize  any  liability  in  those  cases. 

Mr.  BLACK.  Will  not  the  gentleman  permit  the  bill  to 
pass  If  we  reduce  the  amount  to  $5,000? 

Mr.  ElATON  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  may  be  passed  over  temporarily. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

DOV   C.   FOES 

The  Clerk  called  the  next  bill,  S.  229.  for  the  reUef  of  Don 
C.  Fees. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  It  enacted,  etc..  That  the  Oomptroller  General  of  the  United 
StaU'S  IB  hereby  authorized  and  directed  to  allow  in  the  accounts 
of  EVnn  C  Fees,  disbursing  clerk.  Department  of  Justice,  the  rum 
of  *33.80.  paid  by  him  under  authority  and  direction  of  cald  de- 
partooent  for  the  purchase.  In  the  open  market,  of  2.a00  manlla 
envelopes,  which  was  disallowed  by  uud  ComptroUer  General. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  was  laid  on  the  table. 


toss  K.  ADAKS 

The  Clerk  called  the  next  bill.  S.  2909,  for  the  relief  of 
Ross  E.  Adams. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  a  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay  to  Ross  E.  Adanw.  of  Nashua.  Mont.,  out 
of  auy  money  in  the  TremMUTf  Oepoaltea  to  the  credit  of  the  Port 
Peck  Indiana,  a  sum  equal  to  the  amount  found  by  the  Commls- 
aicneT  of  iLe  General  Land  OAce  to  have  been  paid  by  the  s&ld 
Ross  E  Adams  In  excess  of  lawtnl  requirement.^  on  account  of 
his  orlglntil  homestead  entry  on  lands  within  the  Fy>rt  Peck  Indian 
Reservation,  leas  any  amounts  uxtpald  on  the  date  of  enactment 
of  this  act  on  account  of  hia  additional  entry  made  on  May  21. 
1926.  CD  lands  within  such  reEervatlon.  Such  sum  shall  be  in 
fu'l  satisfaction  of  his  claitn  for  a  refund  of  orerpayments  on 
account  of  such  original  entry,  and  the  Secretary  of  the  Int«nar 
Is  authorleed  and  directed  to  laaue  patent  to  the  lands  cx>vered 
by  such  additional  entry  without  the  requirement  of  any  further 
payments. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  tune,  azui  passed;  and  a  motion  to  reconsider  laid  on 
the  table. 

NICK    VASIL^rVIC 

The  Clerk  called  the  next  bill.  H.  R.  1780.  for  the  relief 
of  the  legal  guardian  of  Nick  Vasilzevic. 

Mr.  COLLINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  inquire  of  some  one  why  it  is  the  duty 
of  the  Go\ernment  to  pay  this  claim.    It  seems  there  was 


some  wine  on  the  floor,  that  this  lady  was  *»w^<»*f  on  an 
electric  light,  and  was  electrocuted.  The  gentleman  ttnm 
Wisconsin  believes  that  the  wine  on  the  floor  i>his  defectlw 
electric-light  flxtures  caused  the  death  of  this  ladj. 

Mr.  SCHAFER.  If  the  genUeman  will  yield,  I  believe 
that  In  one  minute  and  a  half  I  can  c<mvlnce  him  that  ttM 
Government  ought  to  pay  this  amount.  Federal  iirohiMtlon 
agents,  operating  under  a  search  warrant,  searched  the 
home  of  the  deceased  mother  of  the  benefldary  of  this  biU. 

They  poured  the  conflscated  spirits  down  the  sink,  as  the 
report  from  the  department  indicates,  but  they  poiired  the 
confiscated  wine  on  a  dirt  basement,  and  as  a  result  the 
spirit  of  this  little  boy's  mother  is  in  the  great  bey<»id  at 
the  present  time.  While  the  agents  were  taklns  the  hos- 
band,  the  owner  of  the  premises,  to  Jail,  the  mother  went 
down  in  the  basement  to  turn  off  the  electric  light.  By  rea- 
son of  the  fact  that  the  wine  had  been  poured  on  the  dirt 
an  electric  contact  resulted  in  her  electrocution.  If  the 
agents  had  not  poured  the  wine  on  the  basement  floor  but 
had  poured  It  down  the  sink,  the  same  way  they  poured  the 
spirits  down  the  sink,  the  spirit  of  this  boy's  mother  would 
not  be  in  the  great  t>eyond  to-day.  A  reading  of  the  com- 
mittee report  shows  that  Mr.  Woodcock,  the  Director  of  the 
Prohibition  Department,  censured  the  agents  and  said  they 
exceeded  their  authority.  As  an  attorney,  the  gentleman 
knows  that  a  prohibition  agent  is  a  law-enforcement  agent, 
but  that  as  such  enforcement  agent  he  has  no  legal  author- 
ity to  act  as  judge  and  Jury,  to  confiscate  and  destroy  prop- 
erty. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  when  this 
inquest  took  place  in  my  home  city,  arising  out  of  an  Inci- 
dent in  my  district,  I  believe  on  the  upper  north  side  of 
Milwaukee,  I  naturally  followed  it,  aad  particularly  followed 
it.  after  the  gentleman  from  Wisconsin  gave  forth  an  inter- 
view to  the  papers  that  he  was  going  to  introdtice  a  bill  for 
the  relief  of  this  child.  I  was  rather  impressed  with  the 
finding  of  the  coroner's  inquest,  to  the  effect  that  there  was 
a  defective  electric-light  bulb  which  was  the  contributing 
cause  of  this  injury.  What  has  my  colleague  to  say  about 
that? 

Mr.  SCHAFER.  The  defective  light  bulb  could  not  con- 
tribute to  the  death  of  anyone  who  turned  that  Ught  on  or 
off  until  the  prohibition  agents  spilled  the  wine  on  the  dirt 
floor,  thereby  making  a  contact.  Therefore  the  pouring  of 
the  wine  Is  the  primary  causation  of  the  passing  of  this  poor, 
unfortunate  woman,  with  the  result  that  she  has  left  ttils 
Uttle  child  7  years  of  age.  In  view  of  these  facts,  and  in 
view  of  the  fact  that  the  Prohibition  Director's  report  Indi- 
cates negligence  on  the  part  of  the  agents  in  pouring  the 
wine  on  the  dirt  floor,  and  in  view  of  the  fact  that  the  Di- 
rector of  Prohibition  censured  the  agents  for  so  doing,  I 
believe  this  is  about  as  meritorious  a  bill  as  there  is  on  this 
Private  Calendar. 

Mr.  MEAD.  If  the  gentleman  will  permit,  let  m«  say  In 
verifying  the  statement  he  has  made  to  the  effect  that  the 
agents  contributed  to  the  death  of  this  woman,  that  anyone 
who  knows  anything  about  electricity  knows  that  liqtiid  of 
any  kind  poured  upon  a  cellar  floor  or  any  other  place  im- 
mediately becomes  a  conductor  of  dectricity  and  endangers 
the  life  of  anyone  who  places  any  part  of  his  body  in  con- 
tact with  an  electrical  circuit  of  high  voltage.  Had  the  cel- 
lar floor  been  dry  or  left  in  a  dry  condition  by  the  agent; 
in  other  words,  if  this  liquid  had  not  been  poured  on  the 
floor  to  dampen  the  feet  of  this  woman,  no  matter  hojr 
many  defective  light  bulb«  she  may  have  touched,  there 
would  be  no  current  passing  through  her  body  because  of 
the  resistance  of  the  diy  floor,  her  stockings,  and  aboet.  6o 
the  presence  of  the  liquid,  spilled  by  the  Federal  agent,  made 
possible  the  contact  and  made  her  body  a  conductor  of  elec- 
tricity <ind  brought  about  the  condition  explained  by  the 
gentleman  from  Wisconsin. 

Mr.  SCHAFER.  The  gentleman  is  absolutely  correct.  No 
one  can  contradict  ttiat  statement.  There  is  certain  prlBW 
facie  evidence  that  the  action  of  the  Federal  pnrtifbltlon 
agents  In  pouring  the  wine  on  the  dirt  floor,  illegally,  was 
the  immediate  cause  of  the  death  and  not  simply  A  eoD- 
tributing  cause. 
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Mr.  COLLINS.  Mr.  Grover  Kruecke.  electrical  inspector 
of  the  city  of  Milwaukee,  testified  at  the  coroner's  inquest 
that  the  hght  cord  was  frayed  and  dangerous  and  that  the 
light  socket  was  a  brass  affair,  the  use  of  which  was  not 

recommended,  and  the  inspector  indicates  in  his  testimony 
that  the  condition  of  the  hght  cord  and  the  socket  was  re- 
sponsible for  this  woman's  death.  Under  these  circum- 
stances I  can  not  see  why  it  is  the  duty  of  the  CKsvemment 

to  pay  $5,000  or  any  other  amount. 

Mr.  SCHAFER.  There  is  absolutely  nothing  to  indicate 
that  the  condition  of  the  light  socket  was  the  cause  of 
death.  *»lf  the  gentleman  knows  anything  about  electric- 
ity  

Mr.  COLLINS.  I  am  reading  from  the  report  that  is  sub- 
mitted along  with  this  bill. 

Mr.  SCHAFER.  It  may  have  been  a  contributing  cause 
of  the  death.  If  there  was  any  defect  whatever  in  the  light 
socket,  when  the  agents  poured  the  wine  on  the  floor  the 
contact  would  have  been  made  and  was  made  and  resulted 
in  this  death.  If  the  agents  had  not  entered  the  premises 
and  if  they  had  not  poured  the  wine  on  the  dirt  floor,  there 
certainly  could  not  have  been  any  possibility  of  any  short 
circuiting  causing  the  death  of  this  little  boy's  mother. 

Mr.  COLLINS.  For  the  present  I  shall  be  compelled  to 
object.  If  later  I  find  additional  evidence  to  justify  the  pas- 
sage of  the  bill,  I  will  advise  the  gentleman.  Mr.  Speaker, 
I  object. 

NZILL  GROCERY  CO. 

The  Ckrk  called  the  next  bill,  H.  R.  549.  for  the  reUef 
of  the  Neill  Grocery  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  I3  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Nelll  Grocery  Co..  Wheeling  W  Va 
the  sum  of  $2,531.97.  plus  Interest  thereon  at  the  rate  of  6  per 
cent  per  annum  from  October  13.  1920.  to  the  date  of  the  enact- 
ment of  this  act.  Such  sum  represents  the  amount  of  a  fine 
and  court  costa  paid  on  such  date,  by  such  company,  pursuant 
to  a  convicUon  for  violating  certain  provisions  of  the  Lever  Act  of 
August  10.  1917.  as  amended,  prior  to  the  declaration  by  the 
Supreme  Court  of  the  United  States  of  the  invalidity  of  such 
provisions. 

With  the  following  committee  amendments: 

Page  1.  line  6,  after  the  figures,  strike  out  the  words  •plus 
interest  thereon  at  the  rate  of  6  per  cent  per  annum  from 
October  13.  1920.  to  the  date  of  the  enactment  of  this  act." 

And  on  page  2.  line  2.  Insert: 

••  Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
m  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attorneys  to  exact 
collect,  withhold,  or  receive  any  tnxm  of  the  amount  appropriated 
In  thU  act  In  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
t.iereol  shall  be  lined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ROSA   E.   PLinCMER 

The  Clerk  called  the  next  bill.  H.  R.  755.  for  the  reUef 
of  Rosa  E.  Plummer. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  hke  to  direct  the  attention  of  the  author  of 
the  bill  to  the  fact  that  this  claimant  has  had  her  day  in 
court.  Certainly,  under  the  provisions  of  this  act  we  could 
not  permit  Congress  to  determine  hability  under  the  com- 
pensation act  when  the  Compensation  Commission  has 
found  she  was  not  entitled  to  the  privileges  of  that  act. 

Mr.  BRUMM.  We  have  gone  all  over  that.  All  that  was 
discussed  and  gone  over.  I  may  say  to  the  gentleman.  This 
was  a  progressive  thing.  This  woman  had  no  more  idea  she 
was  going  to  become  blind  wlien  the  trouble  started  than 
anj  thing  in  the  world,  and  in  this  way  she  was  misled.  The 
merits  of  the  matter  seem  to  absolutely  warrant  considera- 
tion of  this  bilL 


Mr.  STAFFORD.  The  report  states  that  the  claimant 
"  filed  a  claim  with  the  commission  on  Jime  29.  1920.  alleg- 
ing she  was  injured  on  or  about  March  23.  1918.  while  em- 
ployed as  an  operative  in  the  trimming  room,  examining 
division,  of  the  Bureau  of  Engraving  and  Printing;  that  her 
disability  is  indefinite  blindness  in  both  eyes  and  alleging  a.s 
the  cause  of  the  injury  '  aggravated  by  glaring  Ughts.'  which 
caused  severe  headaches  while  on  night  shift.    The  flnding  of 

the  commission  upon  her  claim  was  that  the  evidence  then 
available  failed  to  show  that  the  disabihty  complained  of 
was  the  result  of  her  employment  by  the  Government." 

Mr.  BRUMM.    "  Then  available." 

Mr.  STAFFORD.  She  had  her  day  in  court  under  the 
employees'  comp>ensation  act. 

Mr.  HOPE.  If  the  gentleman  will  permit,  let  me  say  to 
the  gentleman  that  the  report.  I  think,  is  in  error  in  stating 
that  this  claim  was  denied  on  its  merits. 

Mr.  BRUMM.    It  does  not  say  it  was  denied  on  its  merits. 

Mr.  HOPE.  But  the  claim  was  denied  for  the  reason  it 
was  filed  after  more  than  a  year  had  elapsed,  and  under  the 
statute  governing  such  matters,  the  claim  must  be  filed 
within  one  year. 

Mr.  GRISWOLD.  If  the  gentleman  will  yield,  there  is 
nothing  in  the  report  to  show  anything  about  that. 

Mr.  HOPE.  That  Is  true,  but  if  you  will  check  up  the 
time  when  the  injury  occurred,  the  time  she  was  dismissed, 
and  the  time  she  put  in  her  claim,  you  will  find  that  more 
than  a  year  elapsed. 

I  have  the  Senate  report  here  on  the  Senate  bill  which 
reads  as  follows: 

But  the  claim  was  disallowed  by  the,  commission  on  July  6, 
1920.  on  the  ground  that  the  compensation  act  speclQcally  pro- 
vides that  notice  and  claim  must  be  filed  within  a  year  of  the 
date  of  the  injury. 

Mr.  GRISWOLD.  Is  there  anything  from  the  commission 
incorporated  in  the  Senate  report? 

Mr.  HOPE.  I  do  not  think  there  is  anything  in  the  re- 
port from  the  commission,  but  the  committee  did  have  a 
report  from  the  commission  from  which  this  report  was 
formulated. 

Mr.  BRUMM.  And  I  may  say  that  it  was  never  turned 
down  on  its  merits  at  any  time. 

Mr.  EATON  of  Colorado.  Then  the  report  before  us  here 
is  wrong. 

Mr.  BRUMM.  It  is  not  wrong.  It  does  not  say  it  was 
turned  down  on  its  merits. 

Mr.  EATON  of  Colorado.  The  report  says.  "  The  flnding 
of  the  commission  upon  her  claim  was  that  the  evidence 
then  available  failed  to  show  that  the  disability  complained 
of  was  the  result  of  her  employment  by  the  Government." 

Mr.  BRUMM.  Yes;  "  then  available."  This  trouble  was 
of  a  progressive  nature. 

Mr.  EATON  of  Colorado.  But  the  gentleman  from  Kan- 
sas (Mr.  Hope]  says  there  never  was  a  hearing  on  the  claim. 
It  was  turned  down  because  it  was  flled  more  than  one  year 
after  the  accident.  If  that  is  true,  under  all  the  facts  of 
the  case.  I  have  no  objection  to  having  the  usual  form  of 
bill  substituted  for  this  bill  now  pending,  and  permitting 
the  woman  to  make  her  claim  t)efore  the  Emplojrees'  Com- 
pensation Commission,  with  the  usual  provision  that  no 
benefits  shall  accrue  before  the  passage  of  this  act. 

Mr.  STAFFORD.  Of  course,  if  this  claimant  was  barred 
from  the  determination  and  examination  of  the  claim  on 
the  merits  because  she  had  not  flled  it  within  the  statutory 
period,  in  line  with  the  policy  this  House  has  adopted.  I  have 
no  objection  to  submitting  her  claim  to  the  Employees'  Com- 
pensation Commission  for  determination  on  its  merits.  I 
have  prepared  an  amendment  to  enable  the  commission  to 
determine  whether  she  is  entitled  to  anything. 

The  SPEAKER  pro  tempore   [Mr.  McDumxl.     Is  there 
objection  to  the  consideration  of  the  bill? 
There  was  no  objection. 

By  unanimous  consent,  the  Senate  bill  (S.  Ill)  was  subsU- 
tuted  for  the  House  bilL 

The  Clerk  read  the  Senate  bill,  as  follows: 

-A^*  *lVl'^^^<^-  «'^-.  That  sections  17  and  20  of  the  act  entitled 
-An    act  to  provide   compensaUon   for   employee,   of  1^    SnltS 
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StatM  suffering  Injuriea  white  In  the  performanc*  of  Uvelr  dud«8. 
and  for  other  purposes."  approved  September  7.  1918.  as  amended, 
are  hereby  waived  in  favor  of  Sosa  E.  Plummer.  a  former  employee 
in  the  Bureau  of  En«raviD«  and  PrlntUag:  Provided,  That  com- 
pensation, If  any.  shall  commence  from  and  after  the  date  of  the 
passage  of  this  act. 

Mr.    STAFFORD.      Mr.    Speaker,    I    offer    th«    foUowtog 
substitute  for  the  Senate  bilL 
The  Clerk  read  as  follows: 

Mr.  Stafford  moves  to  strike  out  all  after  the  enacting  clause 
and  tnaert  the  following: 

'•  That  the  United  St«t«s  Employees'  Campenf;aUon  Ck>mmlsslon 
Is  hereby  authorize  to  consider  and  determine  the  claim  of  Rosa 
E.  Plummer  as  to  whether  she  suffered  an  Injury  while  employed 
in  the  Bureau  of  Eln^ravlng  and  Printing,  compensable  under  fiald 
act  and  after  the  date  of  its  enactment.  purp>ortlng  to  have  been 
Injured  on  or  about  March  23.  Ifiia.  In  the  same  manner  and  to 
the  same  extent  as  If  said  Rosa  E.  Plummer  had  made  application 
for  the  benefits  of  said  act  within  the  l-ye«r  period  required  by 
BCCtloriS  17  and  70  thereof:  ProvUted.  That  no  benefit  aball  accrue 
prior  to  the  enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

EDVtTAlU)   J.  O'NKIL 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  1203.  for  the  relief  of  Edward  J.  ONeil. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.  Mr.  Speaker,  I  ask  unanimous  ctmsent 
that  this  bin.  Calendar  No.  433.  and  the  next  bill.  Calendar 
No.  434.  may  be  passed  untU  later  in  the  afternoon. 

Mr.  SCHAFER.  Reservinc  the  right  to  object,  does  the 
gentleman  intend  to  call  these  up  to-day? 

Mr.  BACHMANN.     I  do. 

Mr.  PATTERSON.  The  bills  will  be  taken  up  later  in  the 
day? 

Mr.  BACHMANN.     Yes. 

Itie  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  West  Virginia? 

There  was  no  objection. 

Wn.UAM   DALTON 

The  Clerk  read  the  next  bill  on  the  Private  Calendar,  H.  R. 
1289.  for  the  relief  of  William  Dalton. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.  Reserving  the  right  to  object,  this  bill 
fails  to  carry  the  date  and  place  of  the  injury  for  which 
they  desire  compensation.  Does  the  gentleman  from  Mis- 
souri know  the  date  the  injury  occurred?  ^ 

Mr.  COCHRAN  of  Biissouri.  Yes.  I  made  a  thorough 
investigation,  because  there  was  a  controversy  between  the 
prohibition  agents  and  the  m^rKhaJ  as  to  who  was  resp>on£i- 
ble.  All  the  facts  and  aflldavlts  are  on  file — reports,  aflida- 
vits.  statements  of  the  chief  of  police  of  St.  Louis,  and  Public 
Health  Service  doctor.  The  Grovernment  agents  poured  over 
2.000  gallons  of  alcohol  into  the  gutter  of  a  public  street, 
some  one  tossed  a  match  in  the  alcohol,  and  the  boy  was 
burned.  This  occurred  July  20,  1925,  on  a  street  in  the  city 
of  St.  Louis.  The  act  of  the  Government  officials  was  in 
direct  violation  of  city  ordinances:  but  you  realize  the  city 
police  have  no  control  over  Federal  agents  and  United 
States  marshals.  The  boy  was  on  the  sidewalk,  within  his 
rights,  and  sustained  bums  that  resulted  in  the  young  man 
contracting  a  permanent  disability  as  he  developed  nephritis. 
The  sum  allowed  by  the  committee,  $1,500.  In  no  way  fully 
compensates  him  for  his  permanent  disability.  I  understand 
his  life  Is  practically  ruined.  Of  course,  I  could  do  nothing 
but  accept  the  $1,500.  in  view  of  the  committee's  recom- 
mendation. 

Mr.  BACHMANN.  I  am  not  objecting  to  the  principle 
involved  in  the  bill,  but  the  bill  should  show  upon  its  face 
when  this  occurred  and  idtiere  tt  occurred. 

Mr.  COCHRAN  of  Bfissoiul.  I  can  amend  the  bill  b7 
inserting,  it  occurred  in  St.  Louis,  Mo. 

Mr.  SCHAFER.  Here  it  is.  The  accident  occurred  on 
July  20.  1925.    The  report  shows  that. 


Mr.  STAFFORD.  Further  pescrving  the  right  to  object, 
there  seems  to  be  a  vacuity  of  Information  so  far  as  the 
extent  of  the  injury  is  concerned. 

Mr.  COCHRAN  of  Missouri.  That  is  what  tbe  report 
states,  but  the  file  is  here,  and  if  I  oould  read  the  togHwr/^TTj 
as  submitted  to  the  committee  it  would  show  that  even  up 
to  six  months  ago  this  boy  was  seriously  QL     He  t*«VT  tMw>gi 

an  invalid  practically  since  1925. 

Mr.  STAFFORD.    How  extensive  were  the  bums? 

Mr.  COCHRAN  of  Missoiu-1.  They  were  flrat-ideczee  bums. 
most  severe.  I  think  that  is  what  the  doctors  stated  in  their 
affidavits. 

Mr.  STAFFORD.  If  this  young  man  has  suffexvd  Cram  the 
effect  of  alcoholism,  from  external  appUcatioo.  to  the  extent 
that  the  gentleman  says,  and  if  he  is  now  sullieiiiig  Irom 
nephritis,  as  the  result  at  akx)hol  applied  extemaUy  and  not 
internally,  I  have  no  obJectiMi.  on  the  aasurance  of  the 
gentleman  from  Missouri  that  the  boy  is  still  suffertng . 

Mr.  BACHMANN.  llr.  Speaker.  I  reserve  the  light  far- 
ther to  object  The  report  shows  that  the  accident  occurred 
in  192S. 

Mr.  COCHRAN  of  Missouri.  On  July  30, 182S,  oo  «  pitdka 
street  in  St  Louis. 

Mr.  BACHMANN.  The  gentleman  wiU  agree  to  an 
amendment  stating  that  this  happened  in  St.  lioato.  Mo., 
upon  that  date? 

Mr.  COCHRAN  <rf  Missouri.    Yes. 

Mr.  BACHMANN.    I  withdraw  my  objection. 

Mr.  STAFFORD.  I  thought  that  the  city  of  8t.  Louia  was 
a  very  liberal  place  and  that  they  really  approdated  good 
liquor  there. 

Mr.  COCHRAN  of  Missouri.  We  do.  the  same  as  ttaey  do 
In  Milwaukee. 

Mr.  STAFFORD.  In  Milwatikee  conditions  have  never 
occurred  where  good  whidky  has  been  pomed  into  the 
gutter.    We  pour  it  there  through  different  channels. 

Mr.  COCHRAN  of  Missouri.  This,  however,  was  alcohol, 
not  good  whisky.  I  doubt  if  good  whisky  ever  finds  its  way 
to  gutters  and  sewers  In  St.  Louis  and  I  am  sure  It  never  does 
in  Milwaukee,  although  I  might  add  the  Prohibition  Unit 
has  always  been  very  active  in  St.  Louis,  more  so  I  thtnfc 
than  it  has  been  in  Milwaukee  and  some  of  the  sapposed- 
to-be-dry  cities  of  the  country.  The  violations  of  the  pro- 
hibition act  are  no  greater  in  St.  Louis  than  In  any  other 
large  city.  That,  however,  has  no  bearing  upon  the  p*»wHr»g 
bilL  It  is  a  meritorious  biU  and  should  be  pamipd  My  only 
regret  is  that  the  committee  reduced  the  ^T»mint  to  $1,600. 
The  young  man  is  just  another  victim  of  the  eighteenth 
amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  ttie  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Um  Tj—simj  Im.  MMI 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Traasury  not  otherwlas  appropriated,  th*  mamct  fsioM  to 
William  Dalton.  to  compensate  blm  for  firat-degic*  bor^  ncslfed 
whUe  walking  on  a  public  sidewaUc.  du«  to  United  Stats*  Qmtm- 
ment  agents  pouring  alcohol  into  a  gutter  on  a  public  highway, 
■aid  alcohol  being  Ignited  as  •  twnm  at  mxam  n  ~ 
throwing  a  match  m  the  gutter. 

With  the  following  oommittee  ameodment: 


Line  6.  strike  out  "  $5,000  "  aad  Insiiit  1b  lieu 
and  iQ  line  6.  after  the  word  "  to,"  insert  "  the  legal  guardlaa  e(; 

The  oommittee  amendment  was  agreed  to. 

Mr.   BACHMANN.    Mr.  Speakier,  I  offer  the  IMkmlDg 

amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  by  ICr.  BacmiAifir:  Page  1.  line  8.  after  the  wort 
"  sidewalk  "  and  the  comma.  Insert  the  words  "  In  St.  Louis,  Mo, 
an  July  SO.  1935." 


The  amendment  was  agreed  to;  and  the  bOI  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
ttie  third  time,  and  passed,  and  a  moti(m  to  '•"^^'^tHlTr  kUd 
on  t**e  tnhla. 


.' 
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GEORGE    OACAS 


The  next  business  on  the  Private  Calendar  was  the  bill 
(H-  B.  2530)  for  the  relief  of  George  Dacas. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Spcraker.  I  reserve  the  right  to 
object.  I  note  that  the  Goveniment  was  not  exercising  any 
•jurisdiction  over  those  premises  at  the  time  the  injury  was 
suffered  by  the  deceased  Intestate. 

Mr.  RAMSPECK.  Mr.  Speaker,  the  Government  was  ex- 
ercising jurisdiction  over  these  explosives.  I  hold  in  my 
hand,  and  the  gentleman  will  find  reference  to  it  in  the 
report,  a  letter  from  T.  C.  Locke,  captain.  Quartermaster 
Corps,  formerly  commanding  officer  at  Camp  Gordon,  in 
which  he  states  the  facts  with  reference  to  his  control  over 
those  explosives.  He  states  that  he  sold  them  on  the  day 
following  the  accident  or  a  day  or  two  after  that  to  a  man 
named  Belfor.  I  have  an  affidavit  from  Mr.  Belfor  stating 
that  he  bought  them  a  day  or  two  after  this  accident,  and 
at  the  time  he  was  examining  them  in  the  company  of  the 
captain  of  the  Quartermaster  Corps  he  heard  about  the 
injury  to  this  boy,  George  Racas.  and  both  the  letter  of  the 
Quartermaster  Corps  officer  and  the  affidavit  of  the  pur- 
chaser set  out  the  fact  that  they  recovered  this  sack  of 
dynamite  caps,  or  whatever  they  were,  that  these  young  boys 
had  taken  from  this  place.  The  magazine  was  unlocked.  I 
do  not  know  who  unlocked  it,  but  it  certainly  can  not  be 
held  against  an  8-year-old  boy  that  he  would  get  hold  of 
these  caps.  He  was  not  old  enough  to  be  responsible.  There 
is  no  question  about  the  fact.  The  Government  owned  these 
explosives,  and  it  sold  them  to  this  man  Belfor  a  day  or 
two  after  the  accident  occurred. 

Mr.  STAFFORD.  In  this  case  we  are  handicapped  be- 
cause the  report  does  not  contain  any  of  the  evidence  which 
was  submitted  by  the  department  criticizing  the  claim. 

For  the  time  being.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  claim  may  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

J.  B.  HTTDSON 

The  Clerk  called  the  next  bill.  H.  R.  2534,  for  the  relief 
of  J.  B.  Hudson. 

Mr.  ELATON  of  Colorado.  Reserving  the  right  to  object, 
the  author  of  the  biH  will  have  no  objection  to  having  the 
bill  made  definite,  so  as  to  show  the  automobile  accident  out 
of  which  these  things  occurred? 

Mr.  RAMSPECK.     No.  sir. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  l8  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $250  to 
J  B.  Hudson,  said  sum  representing  deduction  In  pay  whUe  a 
sergeant  In  the  United  States  Army. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  oflfer  an  amend- 
^^     ment.  which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eatoh  of  Colorado:  At  the  end  of 
the  bill  Insert  "  for  damages  arising  out  of  an  automobile  accident 
during  t^  month  of  October.  1918.  being  in  full  settlement  of  all 
claims  aftd  demands  against  the  United  States." 

The  amendment  was  agreed  to. 

The  bin.  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
"^       A  motion  to  reconsider  was  laid  on  the  table. 

COLTTICBIA   CASUALTY   CO. 

The  Clerk  called  the  next  bill.  H.  R.  7668.  for  the  relief 
of  the  Cohunbia  Casualty  Co. 

Mr.  PATTERSON.  Reserving  the  right  to  object.  Mr. 
Speaker,  I  woukl  like  to  have  the  gentleman  make  an  ex- 
planation of  this  matter. 

Mr.  DICKSTEIN.  This  is  simply  a  stolen  Govemment 
bond  which  the  claimant  has  paid  to  the  Indiana  National 
Bank.     There  was  a  series  of  40.000   bonds  stolen,   all  of 


which  were  recovered.  The  company  paid  Its  liability  to 
the  bank,  the  bonds  were  all  recovered  except  one  bond,  and 
tliis  company  is  entitled  to  subrogation  to  the  extent  of  that 
bond. 

That  is.  the  casualty  company? 
The  casualty  company. 
That  is  the  company  that  insured  the 


Mr.  PATTERSON 
Mr.  DICKSTEIN. 
Mr.  PATTERSON 
bank? 

Mr.  DICKSTEIN. 
Mr.  PATTERSON 


Yes. 
Was  not  the  comjMiny  paid  to  make 
this  assurance?    Did  they  not  collect  a  premium  for  that? 

Mr.  DICKSTEIN.  Every  company  collects  premiums  when 
issuing  bonds.  I  wish  the  gentleman  would  get  the  point 
straight. 

Mr.  PATTERSON.  I  want  to  get  it  straight  because  I  do 
not  want  to  do  an  injustice  to  anybody. 

Mr.  DICKSTEIN.  The  Govemment  is  not  giving  any- 
thing away.  In  fact,  the  company  is  losing  over  $3,000 
worth  of  interest  because  the  committee  did  not  give  It  In- 
terest in  reporting  out  the  bill. 

Mr.  LaGUARDIA.  What  the  gentleman  from  Alabama 
wants  to  know  is,  did  the  Government  suffer  a  loss? 

Mr.  DICKSTEIN.     No;  it  did  not 

Mr.  LaGUARDIA.  Did  the  Govemment  claim  Indemnity 
from  the  insurance  company? 

Mr.  DICKSTEIN.  The  Indiana  National  Bank  had  a 
policy  of  insurance  with  the  Columbia  Casualty  Co.  for 
theft.  A  certain  number  of  Govemment  bonds  were  sent 
from  Chicago  to  Indiana,  and  those  bonds  in  the  bank  were 
stolen  by  some  one.  The  Indiana  National  Bank  then  made 
a  claim  on  the  ColumWa  Casualty  Co.  for  this  policy  of  in- 
demnity, and  they  paid  it.  Thereafter  the  Secret  Service 
and  the  Department  of  Justice  located  the  thief  and  located 
the  bonds. 

Mr.  LaGUARDIA.     And  reinstated  the  bonds? 

Mr.  DICKSTEIN.  Reinstated  all  the  bonds  except  one 
bond,  which  was  destroyed  by  the  thief,  and  which  has  not 
been  presented  to  the  Treasury  in  almost  10  years.  Now. 
the  insurance  company,  which  is  entitled  to  subrogation  on 
this  particular  bond,  is  going  to  give  a  surety  company 
bond  to  the  Government  for  double  the  amount  of  the 
$10,000  bond  that  was  lost. 

Mr.  LaGUARDIA.  The  gentleman  from  Indiana  is  quite 
justified  in  scrutinizing  these  private  bills  for  casualty  com- 
panies. I  have  never  seen  anything  like  it — cry  babies, 
whiners,  backsliders,  that  these  casualty  companies  are. 
They  will  collect  premiums  for  years,  and  as  soon  as  there 
is  a  loss  they  start  to  cry,  and  they  want  their  money  back. 
AH  they  risk  is  the  paper  that  the  bond  is  written  on. 

Mr.  DICKSTEIN.  Will  the  genUeman  yield  for  a  ques- 
tion? 

Mr.  LaGUARDIA.     Certainly. 

Mr.  DICKSTEIN.  In  the  first  place,  this  is  the  first  claim 
bill  that  I  have  ever  presented.  Let  me  say  something  fur- 
ther, as  far  as  this  case  is  concerned,  this  company  did  not 
hesitate  for  one  moment.  They  paid  the  Indiana  National 
Bank  the  full  amount  of  its  indemnity. 

Mr.  PATTERSON.  And  they  were  paid  to  do  that,  in 
premiums? 

Mr.  DICKSTEIN.     Certainly. 

Mr.  LaGUARDIA.  They  certainly  do  not  want  a  congres- 
sional medal  for  that,  do  they? 

Mr.  DICKSTEIN.  Of  course  not.  The  gentleman,  emi- 
nent lawyer  tliat  he  is,  knows  that  the  company  is  entitled 
to  subrogation.  After  a  number  of  years  they  found  the 
thief  and  found  the  bonds— the  bonds  were  restored  to  the 
bank.  One  of  the  series  of  bonds,  this  bill  giving  the  serial 
number,  was  destroyed  by  the  thief.  It  was  never  turned 
in  to  the  United  States  Treasury.  The  Treasury  Depart- 
ment, after  10  years,  is  satisfied,  and  the  casualty  company 
is  going  to  give  a  bond,  even  at  this  late  date,  to  the  United 
States  Government  for  double  the  amount;  that  Is,  $20  000 
for  this  lost  bond. 

The  SPEAKER  pro  tempore.    Is  there  objecUon  to  the 
present  consideration  of  the  bill? 
There  was  no  objection. 
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The  SPEAKER  pro  tempore.    Without  objection,  a  similar 
Senate  bill  (8.  2159)  will  be  substituted  for  the  House  bin. 
There  was  no  objection. 
The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  {Secretary  of  the  Treasxiry  be.  and 
be  IB  hereby,  authorlaed  and  directed  to  redeem  United  SUtea 
Treasury  certificate  of  indebtedness.  No.  14559.  in  the  de- 
nomination of  110.000.  Series  T.  M.  1924.  dated  March  15.  1923. 
and  maturing  March  15,  1924.  with  Interest  at  the  rate  of  4»4 
per  cent  per  annum  from  March  15.  1928,  to  March  15.  1924, 
in  favor  of  the  Columbia  Casualty  Co.,  of  New  York,  N.  T.,  or 
lU  aaalgns.  without  preaentaUon  of  the  said  certificate,  the  certifi- 
cate of  Indebtedness  having  been  lost,  stolen,  or  destroyed:  Pro- 
vided. That  the  said  certlfleate  of  Indebtedness  shall  not  have 
been  previously  presented  for  payment,  and  that  no  payment  shall 
be  made  hereunder  for  any  coupons  which  shall  have  been  pre- 
viously presented  and  paid:  And  provided  further.  That  the  said 
Colxunbla  Casualty  Co.  of  New  York.  N.  Y..  shall  first  file  In  the 
Treasury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  lost,  stolen,  or  destroyed  Treasury  certificate  of 
Indebtedness  and  the  Interest  payable  thereon,  in  such  form  and 
with  such  siirety  or  stiretles  as  may  be  acceptable  to  the  Secretary 
of  the  Treasury,  to  Indemnify  and  save  harmless  the  United 
States  from  any  loss  on  account  of  the  lost,  stolen,  or  destroyed 
certificate  of  indebtedness  herein  described. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

SARAH  ANN  COI 

The  Clerk  called  the  next  bill,  8.  157,  for  the  reUef  of 
Sarah  Aim  Coe. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Sarah  Ann  Coe, 
widow  of  John  Coe,  deceased,  out  of  any  money  In  the  Treasxiry 
not  otherwise  appropriated,  the  sum  of  M.OOO  In  full  settlement 
for  the  death  of  her  husband,  who  was  killed  on  the  morning  of 
December  29.  1923,  by  a  United  SUtes  mall  truck  at  Huntington, 
W.  Va. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

J.  O.  SHKLTON 

The  Clerk  called  the  next  Wll.  S.  217.  authorizing  adjust- 
ment of  the  claftn  of  J.  O.  Shelton. 

There  t)eing  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorised  and  directed  to  adjust  and  settle  the 
claim  of  J.  o.  Shelton  for  refund  of  rent  paid  on  tract  No.  30. 
Camp  L^e  Military  Reservation,  Va.,  for  a  six  months'  period  begin- 
ning February  15.  1931.  after  claimant  had  been  required  to  vacate 
said  premises,  and  to  allow  said  claim  In  the  sum  of  not  to  exceed 
•37.60.  There  Is  hereby  appropriated  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated  the  sum  of  •ST.SO,  or  so  much 
thereof  as  may  be  neccs-sary,  for  payment  of  said  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  Uble. 

LKWIS  SBICLBK 

The  Clerk  called  the  next  bill.  8.  224,  authorizing  adjust- 
ment of  the  claim  of  Lewis  Semler. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  OomptroUer  General  of  the  United 
States  is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  Lewis  Semler  for  blood  furnished  September  9  and  11, 
1930.  for  transfusion  to  Roy  T.  Nelson,  a  patient  In  a  Government 
hospital,  and  to  allow  In  full  and  final  settlement  of  aald  claim 
an  amount  not  In  excess  of  $70.  There  Is  hereby  appropriated, 
out  of  any  money  In  the  Treaniry  not  otherwise  appropriated,  the 
sum  of  $70.  or  so  much  thereof  as  may  be  necessary,  for  the  pay- 
ment of  said  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

HUNTn  p.  MULFORD 

Thj  Clerk  called  the  next  bUI.  8.  236,  for  the  relief  of 
Hunter  P.  Mulford. 

Mr.  EATON  of  Colorado,    lir.  Speaker,  I  object. 


DOHALS  K.  WAKlVnt 


The  Clerk  called  the  next  bill,  8.  241.  for  the  rdtaf  of 
Donald  K.  Warner. 

Mr.  ^GRISWOLD.  I  would  like  to  submit  an  inqulzy  to 
the  chairman  of  the  committee.  In  this  particular  cms  It 
seems  that  the  postmaster  not  only  left  the  safe  iininr.irf>^ 
but  he  left  funds  in  the  safe  for  two  or  three  days,  violat- 
ing the  postal  regulation  that  required  him  to  deposit  his 
money  every  night,  and  the  burglary  was  committed  under 
these  conditions.  The  postmaster  is  now  asking  the  Gov- 
emment to  reimburse  him  because  of  somethinc  that  hi^ 
pened  by  reason  of  his  violation  of  a  postal  regulation  and 
his  negligence  in  leaving  the  safe  open. 

Mr.  BLACK.  The  facts  as  stated  by  the  gentleman  from 
Indiana  are  true,  but,  in  spite  of  all  that,  the  post  office 
was  robbed  and  the  postmaster,  of  course,  was  not  responsi- 
ble for  that. 

I  really  believe  the  postmaster  should  get  this  money. 
There  is  no  doubt  about  his  being  negligent  regardii«  it  to 
that  extent,  but  he  did  keep  the  money  in  a  safe  and  he 
did  keep  the  stamps  in  a  safe. 

Mr.  GRISWOLD.  He  might  Just  as  weH  have  left  them 
on  a  shelf. 

Mr.  BLACK.  No;  as  it  was,  he  made  it  a  little  harder 
for  the  robber. 

Mr.  GRISWOLD.  All  he  had  to  do  was  to  turn  the  knob 
of  the  safe. 

Mr.  STAFFORD.  May  I  inquire  (tf  the  chairman  of  the 
committee  what  policy  his  committee  follows  in  retanbun- 
ing  postmasters  for  postage  stamps  and  other  Govemment 
property  which  is  carelessly  left  open  to  purloining  by  any- 
one who  breaks  into  the  premises? 

Mr.  BLACK.  The  committee  has  no  policy  on  any  par- 
ticular category  of  bills  before  it,  but  the  committee  believes, 
under  all  the  circumstances  the  postmaster  took  what  might 
be  called  reasonable  precaution,  and  even  though  be  violated 
the  regulations  he  did  take  some  reasonable  precaution.  In 
spite  of  that  the  post  office  suffered  a  loss.  We  believe  we 
should  relieve  the  postmaster  of  the  loss. 

Mr.  BACHMANN.  Does  the  gentleman  think  the  post- 
master would  have  lost  the  money  if  he  had  not  been  negli- 
gent but  had  locked  the  safe? 

Mr.  BLACK.  I  do  not  think  he  would  have  lost  ttis 
money  had  he  locked  the  safe,  although  he  might  haw. 
The  robbers  might  have  broken  into  the  safe  some  othor 
way. 

Mr.  BACHMANN.  I  am  afraid  we  are  extending  the  prin- 
ciple too  far  to  include  a  case  of  this  kind.  I  doubt  v«cy 
much  whether  it  is  a  good  thing  to  establish  a  principle  of 
this  kind.  Had  tlie  postmaster  locked  the  safe  and  it  had 
been  broken  into  I  would  have  no  objection,  but  as  tt  is  I 
think  the  gentleman  f r<Mn  TnrjiftTift  i^  right. 

Mr.  GRISWOLD.    Mr.  Speaker.  I  object. 

DAvn)  GORDON  vnnj)ZHG  St  ooHsnncnoN  oo. 

The  Clerk  called  the  next  bill,  S.  248,  authorldng  ad- 
justment of  the  claim  of  the  David  Gordon  Building  ft  Con- 
struction Co. 

There  being  no  objection,  the  Clerk  read  the  Senate  MB, 
as  follows: 

Be  it  enacted,  etc..  That  the  Com.ptr<dler  OenenJ  of  tb*  VaStad 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  the  David  Qcrdon  Building  ft  Oonatraetloii  Oo. 
arising  out  of  certaLa  extoa  work  In  the  constructlan  at  lva%nra% 
gallery  and  windows  In  the  Cincinnati  Post  Q£Bce  Building  during 
the  fiscal  year  19S0.  and  to  allow  In  full  and  flmal  aettleaMiit  of 
said  claim  an  amount  not  to  exceed  $1,116jS0.  Then  la 
propriated,  out  of  any  moneys  In  tbe  Treasury  not 
appropriated,  the  turn,  of  $1,116.60.  or  so  mtieh  tbm 
be  necessary,  for  payment  of  the  claim. 

Mr.  STAFFORD.  Mr.  Speaker,  upon  the  assurance  of  the 
gentleman  from  Cincinnati  Uiat  tbere  is  no  attorney  invotvsd 
in  the  case  and  it  b^ng  a  Senate  bill  I  shall  not  4^ er  th* 
customary  attomey's-fee  amendment. 

The  bill  was  ordered  to  be  read  a  third  time,  was  N*d 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 
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H.  B.  HT7RLKY 

The  Clerk  called  the  next  bill.  S.  258,  authorizing  adjust- 
ment of  the  claim  of  H.  E.  Hurley. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  la  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  H.  E.  Hurley,  trading  aa  J.  E.  Hurley,  for  dam- 
ages resulting  from  the  failure  of  the  Government  to  execute 
and  perform  a  contract  In  accordance  with  his  proposal  accepted 
June  27.  1928,  fcr  the  Installation  of  an  ash  bin  In  the  State.  War, 
and  Navy  Building.  Washington.  D.  C,  and  to  allow  In  fxill  and 
final  settlement  of  &aid  claim  the  sum  of  not  to  exceed  $553.50. 
There  la  hereby  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwlae  appropriated,  the  stan  of  9553.50.  or  ao  much  thereof 
as  may  be  necessary,  for  payment  of  the  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

POTOMAC  ELECTRIC   POWER  CO. 

The  Clerk  called  the  next  bill.  S.  260.  authorizing  adjust- 
ment of  the  claim  of  the  Potomac  Electric  Power  Co.,  of 
Washington.  D.  C. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  I  would  like  to  ask  some  one  who  knows  about  the 
bill  why  the  Potomac  Electric  Power  Co.  should  be  paid 
$2,157.25  more  than  the  amount  of  their  contract.  If  no- 
body is  interested,  I  object. 

GTJY    CLATTERBUCK 

The  Clerk  called  the  next  bill,  S.  409,  for  the  relief  of 
Guy  Clatterbuck. 
Mr.  BACHMANN.     Mr.  Speaker.  I  object. 

WALTKR    J.    BRYSON    PAVING    CO. 

The  Clerk  called  the  next  bill,  S.  477,  for  the  relief  of 
Walter  J.  Bryson  Paving  Co. 

Mr.  STAjTORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  notice  the  Comptroller  General  states  there  is  no 
merit  In  the  claim.  Having  examined  the  bill  some  time 
ago  I  can  not  recall  the  exact  facts. 

Mr.  GRISWOLD^The  facts  are  these,  as  I  understand 
them  from  the  ComptroDer  General's  report:  This  con- 
tractor removed  35,735..  cubic  yards  less  than  was  estimated 
as  being  in  the  area  subject  to  be  removed  and  paid  for  at 
contract  prices,  and  then  the  contractor  comes  back  and 
claims  for  overremoving  out  of  another  part  of  the  project 
when  he  actually  charged  extra  on  the  first  part  of  the 
project.  The  contractor  is  really  indebted  to  the  Govern- 
ment. 

Mr.  STAFFORD.  I  am  rather  influenced  by  the  position 
which  the  Comptroller  General  takes  in  these  claims.  It 
is  very  helpful  to  the  members  of  the  committee  who 
scrutinize  these  bills  after  they  are  reported,  and  the  gentle- 
man from  Indiana  [Mr.  OriswoldI  has  called  attention  to 
facts  which  I  believe  justify  an  objection  being  made  to  this 
bill.    Mr.  Speaker,  I  object. 

CICERO   A.   BILLIARD 

The  Clerk  called  the  next  bill,  S.  478.  for  the  relief  of 
Cicero  A.  Hilliard. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  I  have  an  amendment  to  offer  to  include  the  usual 
form  for  employees'  compensation  cases.  I  suppose  that 
amendment  will  be  accepted. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  were  the  facts  in  connection  with  this  injury 
and  whether  it  really  occurred  in  connection  with  govern- 
mental service?  This  man  was  a  fourth-class  postmaster 
in  the  service  12  years  and  he  was  injured  some  time  in 
1928. 

Mr.  EATON  of  Colorado.  I  have  an  amendment — the 
usual  form  for  employees'  compensation  cases. 

Mr.  STAFFORD.  I  think  in  this  case  there  should  be  an 
amended  form  authorizing  the  Compensation  Commission 
to  inquire  as  to  whether  he  really  suffered  an  injury  In  the 
service  which  would  entitle  him  to  compensation.  Mr. 
Speaker,  for  information  may  we  have  read  the  amendment 
which  the  gentlemaji  from  Colorado  proposes  to  offer? 


The    SPEAKER    pro    tempore.     Without    objection,    thcr 
Clerk  will  report  the  amendment  for  information. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eaton  of  Colorado:  Strike  out  all 
after  the  enacting  clause  and  Inaert: 

"  That  the  United  States  Employees'  Compenaatlon  Ckimmlsalon 
Is  hereby  authorized  to  conalder  and  determine  the  claim  o:" 
Cicero  A.  Hilliard  In  the  same  manner  and  to  the  same  extent 
as  If  said  Cicero  A.  Hilliard  had  made  application  for  the  benettt-i 
of  the  employees'  compensation  act  within  the  1-year  period  re  • 
qmred  by  ssctloaa  17  and  20  thereof:  Provided.  That  no  beneOtt 
Bhall  accrue  prior  to  the  approval  of  this  act." 

Mr.  STAFFORD.  I  think  that  will  protect  the  interests 
of  the  Government. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  requirements  of  sections  17  to  20. 
InclUiUve.  of  the  act  entitled  "An  act  to  provide  compensation  fo:- 
employees  of  the  United  SUtes  stifferlng  Injurlea  while  In  th«; 
perfoi-mance  of  their  duties,  and  for  other  purposes."  approved 
September  7.  1916.  as  amended,  are  hereby  waived  In  favor  o-* 
Cicero  A.  Hilliard,  postmaster  at  Dlnamore,  Pla..  and  the  Unlte<: 
States  Employees'  CompeRsatlon  Commission  Is  authorl7»d  and 
directed  to  consider  and  act  upon  his  claim  for  compensation  fo  • 
injury  suffered  in  the  performance  of  his  duties  as  such  postmas- 
ter, under  the  other  provisions  of  such  act,  as  amended:  any  com- 
pensation allowed  under  this  act  shall  take  effect  from  the  dat.; 
such  claim  Is  allowed. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  now  offer  th? 
amendment. 

The  Clerk  again  reported  the  Eaton  amendment. 

Mr.  STAFFORD.  Mr.  Sp>eaker,  I  offer  an  amendment  to 
the  substitute  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SrAFroKs:  In  the  amendment  of- 
fered by  Mr.  Eaton  of  Colorado.  Insert,  after  the  word  "  Hilliard  " 
where  it  occurs  the  first  time,  the  words  '  who  purports  to  hav» 
suffered  injury  while  employed  on  or  atwut  Jimc.   1925." 

The  amendment  to  the  substitute  amendment  was  agreed 
to. 

The  substitute  amendment,  as  amended,  was  agreed  tC'. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

EDWARD  J.  O'lrXIL 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  433,  the  bill  (H.  R.  1203)  for  ths 
relief  of  Edward  J.  CNeil. 

Mr.  BACHMANN.  Mr.  Speaker,  I  may  say  that  I  aske.1 
unanimous  consent  when  this  bill  and  the  one  following  It 
were  called  up.  that  we  could  return  to  them  later  in  the 
afternoon. 

The  SPEAKER  pro  tempore  'Mr.  O'Connor).  The  Clerk 
will  report  the  bill  by  title. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MOUSER.  Mr.  Speaker.  I  reserve  the  right  to  object 
just  to  ask  one  question  of  the  gentleman  from  New  York. 
In  most  States  $5,000  is  the  maximum  amount  payable  for 
wrongful  death.  In  this  instance  the  claimant  would  hav3 
conUnued  to  draw  money  if  it  had  not  been  for  a  certain 
decision  which  discharged  the  Railroad  Administration  from 
such  obligation  because  of  technical  grounds  that  were  se:: 
up.  He  had  received,  up  to  the  time  of  this  decision,  $60o' 
At  the  proper  time  I  want  to  offer  an  amendment  to  makr 
the  amount  $4,400. 

Mr.  MEAD.     That  is  perfectly  agreeable. 

Mr.  MOUSER.  This  would  make  a  total  of  $5,000,  which 
is  the  amount  payable  under  the  laws  of  most  States. 

Mr.  MEAD.  That  is  agreeable  to  me;  and  the  gentlemar 
from  Alabama  [Mr.  Patterson]  has  an  amendment,  and  1 
shall  ask  him  to  change  the  amount  to  agree  with  the  sug- 
gestion of  the  gentleman. 

Mr.  MOUSER.  There  is  a  further  amendment  I  would 
suggest.  I  think  the  date  and  place  of  this  accident  should 
be  given  so  that  it  can  be  identified,  and  I  shall  offer  such 
an  amendment  after  the  gentleman  from  Alabama  ha^ 
offered  his  amendment. 
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Mr.  MEAD.  I  have  the  date  here,  and  I  can  put  that  in 
the  amendment. 

Mr.  STAFFORD.  Mr.  Speaker.  ree«rvizig  the  right  to  ob- 
ject, as  I  understand  this  hill  the  claimant  would  have  no 
right  against  the  railroad  administration  were  it  not  for  a 
mistake  of  law  on  tlie  part  of  the  State  compensation  com- 
mission. 

Mr.  BffEAD.  No;  that  1b  not  it  at  alL  The  raihx>ad  ad- 
ministration agreed  to  these  claims  and  the  State  compen- 
sation commission  was  pasring  the  claimants.  The  State 
commission  discontinued  payments  in  both  cases  after  a  de- 
cision rendered  by  the  appellate  division  of  the  State  court. 
This  was  the  Snow  decision,  which  was  instigated  by  the 
heirs  of  the  deceased  about  a  year  after  his  death.  That 
case  is  not  Identical  with  these  claims  which  we  are  con- 
sidering, for  in  both  these  cases  awards  were  approved. 
There  is  in  the  transportation  act,  I  may  say  to  the  gentle- 
man, a  specific  provision  that  all  cases  in  equity,  admiralty, 
and  so  forth,  not  finished  or  still  in  progress  at  the  time  of 
the  passage  of  the  act,  shall  not  be  estopped  by  the  trans- 
portation act. 

Mr.  STAFFORD.  If  it  had  not  been  for  that  decision,  he 
would  have  sought  his  refnedy  against  the  railioad  company 
and  not  against  the  National  Ctovernment. 

Mr.  MEAD.  Oh.  no;  he  would  have  continued  to  receive 
his  compensation  under  the  direction  of  the  New  York  State 
Compensation  Commission,  which  was  paid  with  the  ap- 
proval of  the  Federal  Administrator  of  Railroads. 

Mr.  BLACK.  As  a  matter  of  fact,  the  Railroad  Adminis- 
tration offered  to  settle  for  $7,500. 

Mr.  MEAD.  They  offered  to  settle  for  some  $7,500  at  one 
time,  and  they  offered  a  $5,000  lump-sum  settlement  In  the 
case  of  the  Beyer  claim. 

Mr.  STAFFORD.    Where  does  that  appear  in  the  report? 

Mr.  MEAD.  I  have  that  right  here.  I  do  not  know 
whether  it  is  in  the  report  or  not. 

Mr.  STAFFORD.  That  is  the  trouble  with  these  reports. 
They  do  not  give  all  the  facts,  and  many  times  objection  is 
based  on  only  part  of  the  facts. 

Mr.  BLACK.  They  can  not  give  all  the  information  from 
the  time  of  Adam  to  the  gentleman.  We  are  trying  to  econo- 
mise on  the  expense  of  printing,  and  we  know  the  gentleman 
will  find  the  facts  for  himself. 

Mr.  STAPTORD.  Mr.  Speaker,  upon  the  statement  of  the 
gentleman  from  New  York  [Mr.  MeaoI,  I  withdraw  my  ob- 
jection, but  I  will  offer  the  customary  attorney 's-fee  amend- 
ment. 

"Rie  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
la  hereby,  authorized  and  directad  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $10,000  to  Edward 
J.  O'NeU.  of  Buffalo.  N.  T.,  wbo  was  Injured  whUe  in  the  employ 
of  the  United  States  RalhY>ad  Administration  on  the  Erie  RaUroad. 

Mr.  PATTERSON.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Line  5,  strike  out  "  flOjOOO  "  and  insert  "  $4,400." 

•nie  amendment  was  agreed  to. 

Mr.  MOUSER.  Mr.  Speaker,  can  the  gentleman  from 
New  York  give  me  the  date  and  place  of  the  accident? 

Mr.  MEAD.  The  date  of  Che  accident  was  March  2,  1018. 
and  the  location  Buffalo.  N.  Y,  and  the  railroad  was  the  Erie 
Railroad  Co. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  the  following  amend- 
ment: Line  8.  after  the  word  "railroad,"  strike  out  the 
comma  and  insert  "  March  2.  1918,  at  Buffalo.  N.  Y.,  while 
employed  by  the  Erie  Railroad  Co." 

Tlie  amendment  was  agreed  to. 

Mr.  STAFFORD.  B«r.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
to  excess  of  10  per  cent  thereof  diaU  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  acenCa.  attorney  or  attorneys,  on  aooount 
of  aervloea  rendered  In  connection  with  said  claim.     It  shaU  l>e 


unlawful  tor  any  agent  or  agents,  attorney  or  attomeys.  to 
collect,  withhold,  or  receive  any  sum  of  the  amount 
In  this  act  In  excese  of  10  per  cent  thereof  on  aooount' of 
rendered  In  coimectlon  with  said  claim,  any  oontract  to  ttM 
trary   notwithstanding.    Any  person   violating  tlie  provleioni 
this  act  shall  be  de«?med  guilty  of  a  mlademeanor  and  upon  e 
▼Ictlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $lfiOQ. 

The  bill  as  amei>ded  was  ordered  to  be  engrossed  and  raad 
a  third  time,  was  read  a  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
blanch  bkoompiklb 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
S.  651,  an  act  for  the  relief  of  Blanch  BroomfMd. 

Mr.  MOUSER.    Mr.  Speaker,  I  object  to  that  bUL 

GEORGK  BEXZR 

Mr.  MEAD.  Mr.  Speaker,  there  was  another  bfll.  Calen- 
dar No.  434,  which  was  passed  over  and  which  was  agreed 
to  be  taken   up  later. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  Cal- 
endar  No.   434. 

The  Clerk  read  as  follows: 

H.  R.  1306.  A  bUl  for  the  reUef  of  Oeorge  Beter. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.  Reserving  the  right  to  object,  in  order  to 
get  some  information  from  the  gentleman  from  Mew  York. 
lliis  is  a  similar  case  to  the  one  we  have  Jurt 
There  is  no  question  about  the  injury  In  the  Une  of 
plosmient,  and  being  given  the  full  compensation  under  ttit 
laws  of  the  State  of  New  York.  But,  on  account  of  this 
decision,  we  have  this  bill.  He  has  been  paid  $3.M0.  I  think 
the  same  line  of  reasoning  cftiould  be  had  in  this  eaae  as 
in  the  other. 

Mr.  ME:ad.  Mr.  Beier  was  80  years  of  age  when  this 
injury  occurred.  His  injury  was  rated  as  permanent  and 
total,  while  in  the  other  case  it  developed  into  a  permaaeBt 
and  total  disability  case.    Mr.  Beier's  claim  was  far  $10,000. 

The  Federal  Director  of  Railroads,  through  his  repn- 
sentatlve.  authorized  the  payment  of  $5,000  as  a  lump-sum 
settlement  in  favor  of  Mr.  Beler.  This  offer  Mr.  Beier  did 
not  accept,  because  the  referee  for  the  State  worlanen's 
compensation  commission  refused  to  permit  him  to  accept 
it.  for  the  reason  that  the  referee  considered  the  offer  Inade- 
quate. Ilie  State  commission  held  that  the  nattov  of  the 
disability  and  its  permanent  character  could  not  be  ptoQ' 
erly  compensated  in  that  way  and  by  that  amount,  so  he 
was  given  weekly  payments  of  compensation  which  would 
have  continued  until  his  claim  was  adequate  satisfied. 

The  compensation  commissioner  of  New  Yozlc  State  in- 
forms me  that  this  claim  was  valued  at  $9,377,  less  $3,800 
paid  in  weekly  payments,  or  $5,877,  and  they  would  not  aOow 
the  claimant  to  accept  $5,000  as  a  settlement  in  full  at  tbt 
time  that  offer  was  made.  However.  In  order  to  pass  the 
measure  I  am  willing  to  accept  a  fair  compromise. 

Mr.  MOUSER.  I  suggest  $2,000.  in  view  of  the  permanent 
injury  of  the  maxi.  taking  into  consideration  what  be  has 
already  received.  We  have  to  adopt  aoaui  policy  hen  to 
be  consistent. 

Mr.  MEAD.  In  reality  this  man's  claim.  I  bdleve,  is 
equally  as  deserving  as  the  other  claim  wbidi  we  just  dis- 
posed of. 

Mr.  MOUSER.    Yes. 

Mr.  PATTERSON.    Would  not  the  gentleman  say  $3jD00? 

Mr.  MOUSER.  I  do  not  want  to  argue  the  amount.  I 
talked  to  the  gentleman  from  New  York  [Mr.  CookbI  aboixt 
it,  and  I  think  I  shall  have  to  insist  upon  the  $2,000. 

Mr.  MEAD.  'Ilutt  will  not  cover  all  the  expenses  this 
man  incurred.  I  know  this  man;  I  have  gone  to  see  him  a 
number  of  times.  Two  thousand  dollars  would  not  pay  the 
medical  bills,  his  board,  and  other  expenses  incurred  since 
the  time  he  was  taken  off  the  compensation  rolls. 

Mr.  MOUSER.  The  gentleman  realizes,  in  view- of  the 
decision,  this  is  purely  a  moral  obligation  and  not  a  legal 
one. 

Mr.  MEAD.  Absolutely.  Of  course,  we  intended  when  we 
passed  the  transportation  act  to  permit  the  c<m8ideration 
of  Just  claims,  because  we  specifically  stated  in  that  act  that 
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they  would  not  be  estopped  or  abated.     I  wish  the  gentle- 
man would  agree  to  the  suggestion  and  make  it  $3,000. 

The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
present  consideration  of  the  bill? 
^  There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaatiry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  siun  of  $10,000  to 
George  Boler,  of  Buffalo.  N.  T.,  who  was  injured  June  19.  1919. 
while  in  the  employ  of  the  United  States  Railroad  Administration 
en  the  New  York  Central  Railroad. 

Mr.  MOUSER.    Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mouseb:  Line  5.  strike  out  "$10,000  " 
and  insert  In  lieu  thereof  "  $2,000." 

The  amendment  was  agreed  to. 

Mr.   STAFFORD.     Mi'.   Speaker,   I    offer   the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Stattord:  Page  1.  line  8.  after  the  word 
'•  Railroad."  strike  out  the  period.  Insert  a  colon  and  the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  iu  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  ahaU  be  aned  in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

PXniCHASERS  or  LOTS  IN  HARDING  TOWNSITi:,  FLA. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  400,  S.  476,  for  the  relief  of  certain 
purchasers  of  lots  in  Harding  Townsite.  Fla.  If  there  is  to 
be  objection,  I  trust  it  will  be  reserved  until  I  can  be  heard 
briefly. 

The  SPEAKER  pro  tempore.  The  gentleman  from 
Florida  asks  unanimous  consent  to  return  to  Calendar  No. 
400.    Is  there  objection? 

Mr.  STAFFORD.  I  reserve  the  right  to  object.  I  may 
say  to  the  gentleman  that  at  the  request  of  the  gentleman 
from  Virginia  [Mr.  Woodrum],  who  took  a  special  interest 
in  this  bill.  I  had  this  bill  passed  over  so  that  T  might  be 
able  to  reexamine  it.  I  have  given  more  than  passing  atten- 
tion to  it  in  view  of  the  request  of  the  secretary  of  Mrs. 
Owen,  who  furnished  me  with  additional  matter  not  incor- 
poratcia  in  the  report.  I  suggested  to  Mr.  Woodrum  that  I 
would  go  over  it  again  before  the  next  meeting. 

Mr.  PATTERSON.  Mr.  Speaker,  we  should  not  have  any 
talk  about  this  bill  unless  consent  is  given  to  return  to  it. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  I  have  no  objection  to  returning  to  it. 
but  subject  to  the  reservation  of  objection  to  the  bill  itself. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
title  of  the  bill. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  STAFFORD.    I  reserve  the  right  to  object. 

Mr.  GREEN.  Mr.  Speaker.  I  shall  not  press  for  final  con- 
sideration until  the  gentleman  from  Wisconsin  and  other 
gentlemen  have  had  time  to  further  study  the  matter.  In 
that  cormection  I  would  like  to  say  briefly  that  this,  in  my 
opinion.  Is  a  very  meritorious  bill.  The  facts  in  the  case  are 
these.  One  hundred  and  twenty-eight  lots,  approximately, 
were  sold  at  auction  sale  during  the  boom  in  the  vicinity  of 
Miami.  Fla.,  at  Harding  Townsite. 

The  Harding  Townsite  auction  sale  occurred  at  Miami 
Beach,  February,  1924.  It  was  advertised  and  attended  by 
pecirfe  from  many  parts  of  the  country.  It  appears  that 
the  auctioneer  assured  the  public  that  the  United  States 
Oovemment  stood  squarely  beiiind  every  sale  about  to  be 


made  and  was  prepared  to  deliver  patent  promptly  upcn 
payment  in  full  of  purchase  price.  Fine  roads  and  parl:s 
were  to  be  developed,  which  never  materialized.  It  appea's 
no  mention  was  made  of  possible  delays,  reservations,  e:;- 
ceptions,  options,  conditions,  and  so  forth.  This  propeiiy 
was  sold  at  approximately  ten  times  the  appraised  valuatiom 
which  the  Government  had  previously  put  upon  it.  The  mi- 
suspecting  public  bought  at  fabulous  prices,  accepting  its 
Government's  promise  and  contract.  Then  what  happened? 
It  appears  that  some  who  paid  in  full  for  their  lots  we:*e 
refused  either  title  or  their  money  back.  Those  who  tri«d 
to  resell  their  lots  immediately  became  liable  for  heavy  dam- 
age suits  because  they  could  not  deliver  title,  the  title  the 
Government  had  promised  but  failed  to  deliver.  It  appea.*s 
the  Government's  first  patent  was  issued  August,  1929.  fl  'e 
and  a  half  years  after  the  auction  sale.  By  that  time  this 
property  had  suffered  from  storms,  hurricanes,  and  the  gen- 
eral deflation  in  practically  all  land  values.  It  is  now  almost 
linsalable.  These  purchasers  have  been  further  penalized 
by  a  demand  for  another  year's  interest  in  advance  on  cU 
impaid  balances.  They  have  for  eight  and  a  half  yea.-s 
made  countless  and  continued  effort  to  secure  very  belatiKl 
justice  and  to  overcome  departmental  rulings,  practices,  aiid 
red  tape.  Many  of  these  purchasers  are  now  in  distress  arid 
j  unable  to  meet  the  Government's  demands.  Even  with  the 
passage  of  this  fair  and  just  bill  the  Government  will  be 
$136,000  ahead  of  its  own  appraised  valuations  of  this  proj)- 
erty  prior  to  the  time  of  the  auction  sale.  We  feel  that  iiO 
per  cent  of  sale  price  is  now  a  reasonable  amount  for  the 
purchasers  of  these  lots  to  pay  the  Government. 

I  ask  unanimous  consent  to  extend  my  remarks  in  tlie 
Rkcoro. 

There  was  no  objection. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  GREEN.     I  yield. 

Mr.  GOSS.  What  does  the  gentleman  mean  by  sayirig 
"  tentatively  sold  "? 

Mr.  GREEN.  I  am  glad  the  gentleman  asked  that.  TTie 
lots  were  sold  for  Immediate  delivery  in  1924,  but  the  faot 
of  the  matter  is  that  on  account  of  complications  and  litigu- 
tion  title  to  lots,  if  I  understand  correctly,  was  not  deliven  d 
by  the  Government  until  about  1929.  During  this  time  tlie 
persons  who  had  purchased  the  lots,  many  of  them,  desire !d 
to  resell. 

Title,  of  course,  had  not  been  obtained  from  the  Gov- 
ernment by  auction-sale  purchasers;  therefore,  they  could 
not  give  title  which  they  had  not  obtained.  To  imdertake 
to  quit  title  was  to  make  themselves  liable  for  damage  suits. 
In  fact.  I  believe,  some  were  used  because  they  could  not 
make  title  to  subsequent  purchasers. 

Meantime  the  storms  and  the  hurricane  and  the  collapse 
of  the  real-estate  t>oom  came  and,  of  course,  the  value  of  the 
land  dropped. 

Mr.  GOSS.  That  applies  to  other  property  In  that  same 
vicinity,  too,  does  it  not? 

Mr.  GREEN.  To  some  extent.  Florida  lands  are  lU:e 
those  in  other  States.  The  value  is  still  there,  but  sellirg 
is  not  so  active  on  account  of  the  general  economic  con- 
ditions. I  believe  I  can  safely  say  that  these  Harding  town- 
site  lots'  would  be  well  sold  by  the  Government,  as  suggeste<l, 
under  the  provisions  of  this  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

BLANCH  BROOMnXLD 

The  Clerk  called  the  next  bill,  S.  551.  for  the  rehef  of 
Blanch  Broomfield. 

Mr.  GRISWOLD.  Reserving  the  right  to  object  Mr 
Speaker,  it  seems  to  me  that  under  this  bill  we  are  going  a 
long  way  to  conjecture  and  determine  here  what  killed  this 
man.  when  one  of  the  sUtements  in  the  record  shows  that  he 
suffered  from  gall-bladder  trouble  and  that  the  thing  from 
which  he  died  was  the  outgrowth  of  gaU-bladder  trouble,  or 
could  have  been,  as  much  as  anything  else.  Yet  we  are  try- 
ing to  say  that  because  he  attended  this  Are.  that  caused  his 
death.    I  think  it  is  going  a  long  way. 
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tSr.  BLACK.  Mr.  Speaker,  this  man  was  called  upon  by 
the  Indian  Service  to  help  in  case  of  a  fire,  to  rescue  some 
Indians.  He  did  so.  Ttiis  occurred  on  May  1,  and  on  May  5 
he  died  The  doctor  certifies  that  this  man  did.  on  a  pre- 
vious occasion,  have  an  attack  <rf  gall  stones.  At  the  time  of 
the  fire  the  man  was  In  good  health,  and  the  doctor  says 
his  death  was  caased  four  days  after  the  fire,  due  to  the  ex- 
citement and  tension  and  strain  in  helping  to  rescue  these 
Indians.    Tliat  is  the  doctor's  certificate. 

The  SPEAKER  pro  tempore.    I?  there  objection? 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 

B.   Jc    O.    KANUrACTURINC    CO. 

The  Clerk  called  the  next  bill,  S.  565,  for  the  reUef  of  the 
B.  ft  O.  Manufacturing  Co. 

Mr.  MODSER.     Mr.  Speaker.  I  object. 

farmers'  GRAUf  CO.,  OP  OMAHA 

The  Clerk  called  the  next  bill.  S.  942,  authorizing  the 
Secretary  of  the  Treasury  of  the  United  States  to  refund  to 
the  Farmers'  Grain  Co.,  of  Cteiaha,  Nebr.,  income  taxes  il- 
legally paid  to  the  United  States  Treasurer. 

Mr.  STAFFORD.    Mi\  Speaker,  I  object. 

Mr.  BALDRIGE.  Will  the  gentleman  reserve  his  objec- 
tion? 

Mr.  STAFFORD.    I  will  gladly  do  so. 

Mr.  BALDRIGE.  Mr.  Speaker,  this  bill  asks  for  the 
money  that  this  company  paid  in  taxes,  through  no  fault  of 
its  own.  It  was  a  mistake  on  behalf  of  the  Treasury.  Ttiis 
is  merely  a.sklng  to  pay  back  the  company  the  money  that 
h£ul  been  paid  through  error. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  BALDRIGE.    I  yield. 

Mr.  STAFFORD.  I  believe  it  was  the  first  day  of  this 
Congress  when  we  begran  consideration  of  private  bUls.  un- 
objected to,  that  the  Speaker  of  the  House  called  attention 
from  the  chair  to  the  fact  that  when  he  was  a  member  of 
the  Wasrs  and  Means  Committ.ee  there  were  bills  amounting 
to  huixireds  of  millions  of  dcdlars,  seeking  refund  of  pajrment 
of  income  taxes,  where  the  Oovernment,  in  many  instances, 
had  no  right  to  retain  the  money,  but  claimants  had  failed 
to  ask  for  a  refund  within  the  statutory  period  of  four  years. 
I  have  invariably  objected  to  all  of  these  bills.  In  fact,  I 
have  had  before  the  department  some  bills  of  similar  import, 
where  the  department  turned  them  down  for  that  reason. 
At  the  present  time,  and  for  that  reason.  I  will  have  to  ad- 
here to  that  position,  and  I  object,  Mr.  Speaker. 

JOBS  HERINK 

The  Clerk  called  the  next  bill.  S.  943.  for  the  relief  of 
John  Herink. 

Mr.  EATON  of  Colorado.    Reserving  the  right  to  object. 

Mr.  BALDRIGE.  Has  the  gentleman  read  the  letter  from 
the  department  stating  that  In  their  estimation  this  is  a 
legitimate  claim? 

Mr.  EATON  of  Colorado.  I  have  read  that  letter,  and  the 
claim  no  doubt  is  legitimate,  but  the  bill  Ls  without  any 
limitation  whatsoever  as  to  the  amount  that  should  be  paid 
to  this  man.  He  puts  in  a  claim  for  $5,455.  on  the  theory 
that  that  is  the  amount  of  money  that  he  spent.  He  lists 
expenditures  of  a  few  hundred  dollars,  having  to  do  with 
improvements  on  a  homestead.  If  the  gentleman  will  agree 
to  an  amendment  limiting  the  maximnm  sum  that  this  man 
may  recover  to  $1,500,  which  seems  to  be  all  that  can  be 
figured  out  of  the  d<dlars  and  cents  set  forth  in  the  report, 
and  also  the  regular  attorney's  fee  clause  at  the  end  of  the 
bill,  I  will  withdraw  my  objeeticm. 

Mr.  BALDRIGE.  I  wish  the  sentleman  would  raise  that 
a  little  higher  than  $1,500.  Of  course.  I  will  be  compelled 
to  consent,  under  the  circumstances,  to  whatever  amend- 
ment the   gentleman  desires. 

Mr.  EATON  of  Colorado.  I  prefer  to  be  rl^t  as  well  as 
reasonable  in  a  matter  like  this  if  you  can  state  a  correct 
total  amount.  If  the  gentleman  knows  what  the  exact 
amount  of  the  damages  are  and  can  define  that  anxount.  that 
amount  should  go  in  the  bUL 


Mr.  BALDRIGE.  I  understand  that  $2,500  is  the  amount 
that  the  Treasury  I>epftrtment  would  probably  aDow  (his 

man. 

Mr.  EATON  of  Colorado.     The  total  amount? 

Mr.   BALDRICfE.     Yes. 

Mr.  EATON  of.  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  consideration  of  this  bill  be  postponed  tempo- 
rarily until  we  can  prepare  suitable  amendments. 

Mr.  STAFI"ORD.    It  can  be  done  right  now  just  as  well. 
I  would  susgest  the  following  amendment:   In  line  6,  on 
page  1,  strike  cut  "  found  to  be  the  fair  and  reasonataJi/ 
value  of  all  improvements  "  and  insert  "  not  in  excess-^ 
$2,500."  ^ 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  there  are  other 
items  provided  for  on  the  second  page,  and  that  Is  why  I 
ask  unanimous  consent  that  the  bill  go  over  temporarily. 

The  SPEIAKER  pro  tempore.  Without  objection,  the  bill 
is  passed  over  temporarily. 

ITiere  was  no  objection. 

W.  STANUKY  COBSUCH 

The  Clerk  called  the  next  biU.  S.  1028,  for  the  rdief  o( 
W.  Stanley  Gorsuch. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  l^iave  the  author  of  this  bill  explain  it.  or  the 
chairman  of  the  Committee  on  Claims.  It  is  true  this  is  a 
small  amount,  but  I  would  like  to  hear  from  the  chairman 
of  the  committee. 

Mr.  BLACK.  It  is  very  plain  on  the  face  of  it  that  this 
man  is  entitled  to  relief.  He  was  driving  his  automobile 
along  the  road.  A  wire  cable  suspended  from  an  Anny 
airplane  struck  his  car  and  damaged  it  to  the  extent  of  $45. 

Mr.  MOUSEFL.  I  see  where  the  War  Department  has 
recommended  it.  so  I  have  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  eic^  That  the  Secretary  of  tbe  Treasury  be.  and  lie 
U  hereby,  authoiiived  and  directed  to  pay,  out  of  any  money  In  Um 
Treasury  not  otherwise  appropriated,  to  W.  Stanley  Oorracli  the 
sum  of  $45  for  daniages  sustained  by  him  when  hla  aatomoblls 
was  struck  on  September  17,  1928.  by  a  steel  cable  depeaadiag  from 
an  airplane  belonging  to  the  Goremment  at  or  near  tbe  Aberdeen 
Proving  Ground  in  the  State  of  Idaryland. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BARGS  "  MAKT  It." 

The  Clerk  called  the  next  bill,  8.  1216,  for  the  relief  of 
the  owner  of  the  barge  Marp  M. 

There  bemg  no  objection,  the  Clerk  read  ttie  UH.  as 
follows: 

Be  it  enacted,  etc..  That  the  claim  of  Wllltam  A.  ICelley,  as 
owner  of  the  barge  Marg  Jr.,  against  the  United  States  for  daaaages 
alleged  to  have  been  sustained  by  reason  of  a  ooUlston  bet  wen 
said  barge  and  the  U.  8.  8.  MeMile.  or  by  reason  of  the  ogmwXkaa 
of  the  said  steamship  Uelvitie,  under  the  control  of  the  Havy 
Department,  on  AprU  15,  1919,  at  the  south  end  oi  Oovflraors 
Island.  New  York  Harbor,  may  be  sued  for  by  said  owner  of  tbe 
barge  ifary  M  in  the  United  States  District  Court  for  tbe  flouttMRi 
District  of  New  York,  sitting  as  a  oourt  of  admlrmlty  and  aottng 
under  the  rules  governing  such  court,  and  said  oourt  shall  bare 
Jurisdiction  to  hear  and  detennlne  soeh  salt  and  to  entw  a  |ndg^ 
ment  or  decree  for  the  amount  of  sach  damages  and  oosfea  tf  any, 
as  shaU  be  found  to  be  due  against  the  United  States  la  favor  eC 
said  owner  of  the  barge  Mary  M.  or  against  said  owner  «t 
barge  JTsry  M  In  favor  of  the  United  States,  upon  tbe 
clples  and  measures  of  liability  as  in  like  cases  In 
tween  private  parties,  and  with  the  same  rights  of  appeal:  Fro* 
xHded,  That  such  notice  of  the  suit  shall  be  ^ven  to  tbe  Attetuey 
General  of  the  United  States  as  may  be  provided  by  tlie  ordar  of 
said  covirt.  and  that  it  shall  be  the  duty  ot  the  Attorney  Oeaaral 
to  cause  tlie  United  States  attorney  in  such  district  to  sppser  and 
defend  for  the  United  States:  Provided,  fmrthmr,  Ttwt  said  suit 
shall  be  brought  and  commenced  within  four  months  of  tbe  date 
of  tbe  paasagb  of  this  act. 

Mr.  STAFFORD.     Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  8taitou>:  Page  2.  line  ft,  aftv  the 
word  "  costs,"  Insert  **  but  without  any  allowance  for  tnt 
to  the  entry  at  Judgmuit  herein." 

The  amendment  was  agreed  to. 


i 


13742 


CONGRESSIONAL  RECORD— HOUSE 


June  22 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
^     third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

NATIONAL    BEH    FRAJnCLIN    riRE    INST7HANCE    CO. 

The  Clerk  called  the  next  biU,  S.  1280,  for  the  relief  of  the 
National  Ben  Franklin  Fire  Insurance  Co. 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  object  to  this 
claim. 

Mr.  STAFFORD.  Will  the  gentleman  reserve  the  ob- 
jection? 

Mr.  EATON  of  Colorado.    I  reserve  the  objection. 

Mr.  STAFFORD,  Will  the  gentleman  from  Colorado  ac- 
quaint the  House  as  to  the  reason  for  the  objection,  par- 
ticularly in  view  of  the  statement  made  by  the  present 
Secretary  of  the  Treasury  that  the  claim  is  meritorius  and 
is,  therefore,  unobjectionable. 

Mr.  EATON  of  Colorado.  Yes.  I  understand  that  where 
insurance  companies  ask  to  be  reimbursed  for  moneys  they 
have  paid  on  claims  on  policies  for  which  they  have  re- 
ceived a  premium,  the  policy  has  been  to  deny  the  claim. 
Of  course,  if  the  facts  in  this  case  are  otherwise,  the  gentle- 
man can  point  them  out. 

Mr.  BLACK.  This  is  a  different  situation.  The  gentle- 
man is  speaking  of  a  situation  where  the  Government  itself 
has  paid  the  premium,  where  the  Government  was  bonded 
against  indemnity,  and  then  the  Government  is  called  upon 
to  reimburse  the  company. 

Mr.  EATON  of  Colorado.  Not  at  all.  I  am  .speaking  of 
insurance  companies  seeking  to  recover  from  the  United 
States  moneyj  paid  out  on  claims  against  them  for  which 
they  have  been  p)aid  premiums  for  the  insurance.  Here  the 
insurance  company  claims  indemnity  from  the  Govern- 
ment. 

Mr.  BLACK.  This  Is  a  case  where  the  Government  itself 
took  a  car  that  belonged  to  somebody  else  from  whom  it  was 
stolen  and  disposed  of  it.  The  Government  was  not  bonded 
by  any  insurance  company.  The  owner  of  the  car  was 
insured  by  the  insurance  company  against  theft  and  the 
Government  was  in  the  position  of  an  innocent  receiver  of 
stolen  property.  It  is  not  a  case  where  the  Government 
is  asked  to  give  something  back  to  its  own  indemnitor;  it 
is  an  entirely  different  situation. 

Mr.  STAFFORD.  As  stated  by  the  chairman  of  the 
Committee  on  Claims,  here  is  an  automobile  that  is  con- 
fiscated, appropriated  wrongfully  by  the  Government. 
True,  the  car  was  insured  and  the  owner  of  the  car  sought 
reimbursement  from  the  surety  company,  but  the  surety 
company  could  be  subrogated  to  the  rights  of  the  original 
owner  to  reclaim  the  value  of  the  car  which  was  wrongfully 
appropriated  by  the  Government. 

Mr.  EATON  of  Colorado.  If  those  are  the  facts  in  the 
case,  they  do^  not  appear  plainly  in  the  report.  Under  such 
circumstances  the  rightful  owner  ought  to  receive  the 
money.     Mr.  Speaker.  I  withdraw  the  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasurv  be  and 
he  is  hereby,  authorlied  and  directed  to  pay.  out  of  any  money 
IP  ».  T^"^°°-  o*l»»^i»«  appropriated,  the  «mm  of  M06  29  to 
National  Ben  Pranklln  Fire  Inaurance  Co..  in  fuU  reimbursement 
.  M  „,  ^!^**y  ***•  Oovermnent  of  a  Bulck  automobUe  stolen 
April  21.  1920.  and  while  operated  by  the  thief  for  Ulegal  purposes 
^  was  seized  April  26.  1921.  forfeited,  and  sold  under  the  customs 
revenue  laws,  and  the  proceeds  converted  Into  the  Treasiiry  of  the 
United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AlCKRICAIf-LA   FRAlfCK   *   rOAMITS    CORPORATION 

The  Clerk  called  the  next  bill.  H.R.  7330.  for  the  relief 
of  the  American-La  France  k  Foamite  Corporation  of 
New  York. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  stated  in  conversation  my  objections  to  the  gentleman  from 
New  York  [Mr.  StalkkrI.  and  I  am  reserving  the  objecUon 
in  order  that  he  may  offer  us  any  enlightenment  he  may 
care  to. 


Of  course,  my  objection  is  to  the  precedent  we  will  set  by 
taking  away  the  effect  of  the  statute  of  limitations  and 
thereby  permitting  thousands  of  similar  claims  to  be  ad- 
vanced against  the  Government. 

This  claim  was  not  made  within  the  statutory  period. 
The  claimant  was  chargeable  with  knowledge  of  the  law. 
Ignorance  of  the  law  does  not  excuse.  It  was  not  the  fault 
of  the  Grovemment  that  he  may  have  had  a  poor  accountant, 
and  although  we  would  like  to  pay  this  money  we  can  not 
afford  to  establish  a  precedent  that  will  cause  claims  in- 
volving millions  of  dollars  to  be  brought  against  the  United 
States. 

I  regret  I  shall  be  compelled  to  object,  but  I  reserve  the 
objection  for  the  moment. 

Mr.  STALKER.  I  may  say  to  the  gentleman  from  1917 
to  April.  1925.  inclusive,  the  Internal  Revenue  Bureau  er- 
roneously and  illegally  collected  from  the  American-La 
France  Fire  Engine  Co.,  a  manufacturer  of  self-propelled 
flre-fighting  apparatus,  approximately  $850,000  upon  the 
erroneous  theory  that  fire-fighting  apparatus  constituted 
automobiles,  within  the  meaning  of  the  excise  tax  law  as 
contained  in  the  revenue  act  of  1917.  revenue  act  of  1918.  the 
revenue  act  of  1921.  and  the  revenue  act  of  1924. 

The  United  States  Court  of  Appeals.  Second  Circuit,  in 
the  case  of  American-La  Prance  Fire  Engine  Co.  0.  Rior- 
dan.  Collector  (6  Fed.  Rep..  2d  ser..  p.  964).  held  that  it  was 
not  the  intent  of  Congress  to  tax  flre-flghting  apparatus  and. 
therefore,  that  flre-flghting  apparatus  was  not  included 
within  the  excise  tax  laws  imposing  taxes  upon  automo- 
biles, automobile  trucks,  and  automobile  accessories.  The 
Internal  Revenue  Bureau  accepted  the  opinion  of  the  cir- 
cuit court  of  appeals  as  good  law  and  returned  to  claimant — 
the  American-La  Prance  &  Foamite  Co..  which  is  the  succes- 
sor of  the  American-La  Prance  Fire  Engine  Co. — approxi- 
mately $700,000,  leaving  abcut  $150,000  due  claimants  and 
not  returned. 

The  Internal  Revenue  Bureau  dealt  with  flre-flghting  ap- 
paratus in  a  series  of  rulings  confusing  and  wholly  incon- 
sistent with  each  other.    The  American-La  France  k  Foam- 
ite Co.,   of  Elmira.  N.   Y.,  is  the   largest   manufacturer   of 
flre-flghting  apparatus,  and  In  January.  1918.  the  Treasury 
Department   ruled   that   a   self-controlled   pumping    engine 
being    the    instrument    which    actually    pumps    the    water 
through  the  hose  and  on  the  fire,  was  not  an  automobile, 
but  that  other  flre-flghting  apparatus  should  be  classed  as 
automobiles  or  automobile  accessories  and  taxed  at  5  per 
cent.    In  May.  1918.  the  Commissioner  of  Internal  Revenue, 
by  regulations  44.  article  7.  announced  that  articles  sold  to 
a  State  or  political  subdivision  thereof  for  use  in  carrying 
on  its  governmental  operations  were  not  subject  to  excise 
taxes.    Approximately  90  per  cent  of  the  flre-flghting  appa- 
ratus manufactured  by  the  American-La  France  Fire  Engine 
Co..  and  other  fire-engine  companies,  is  sold  to  municipali- 
ties, and  while  this  ruling  was  in  force  the  Internal  Revenue 
Bureau  collected  taxes  only  on  firc-flghting  apparatus  .sold 
to  individuals,  firms,  or  private  corporations,  and  thereafter 
the  Government  in  some  instances  refunded  to  the  Ameri- 
can-La France  Fire  Engine  Co.  taxes  paid  under  former  rul- 
ings.   Under  date  of  May  5,  1919.  regulations  47.  construing 
the  revenue  act  of  1918.  was  annoimced.  and  article  10  of 
regulations  47  repeated  the  regulation  that  articles  sold  to 
a  State  or  municipal  subdivision  thereof  by  a  manufacturer 
for  use  in  carrying  on  its  governmental  operations  were  not 
subject  to  the  tax. 

In  the  month  of  July.  1919.  the  Commissioner  of  Internal 
Revenue  promulgated  Treasury  Decision  No.  2897  which 
reversed  the  above-mentioned  regulations  and  decisions  in 
regard  to  sales  to  States  and  municipalities,  and  further 
provided  that  such  reversal  should  have  a  retroactive  effect 
That  thereafter  and  by  Treasury  Decision  No.  2930  issued 
October  7.  1919,  the  Treasury  Department  again  apparently 
ruled  that  pumping  engines  and  perhaps  other  kinds  of  flre- 
flghting  apparatus  were  not  subject  to  the  excise  tax  but 
this  ruling  reads  as  follows: 

A  self-propellfd  Are  engine,  if  de^lfmed  to  carry  only  such  per- 
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This  ruling  was  formally  pfobUshed  as  article  II  of  Regn- 
latloDS  47.  Such  flre-flighting  ai>paratus  as  was  allowed  to 
be  taxable  was  taxed  as  a  pleasure  automobUe  at  5  per 
cent. 

These  rulings  necessarily  resulted  in  the  greatest  confu- 
sion with  respect  to  what  taxes,  if  any,  would  be  demanded. 
Conferences  were  held  by  representatives  of  the  American- 
La  France  Fire  Engine  Co.  with  Treasury  officials  concern- 
ing the  situation.  Then  later  the  Treasury  Department 
notified  the  American-La  France  Fire  Engine  Co.  that  they 
were  still  uncertain  with  respect  to  the  tax  liability  of  flre- 
flghting  apparatus,  and  that  the  whole  situation  would  be 
reviewed  in  an  additional  ruling.  In  the  meantime  they  were 
informed  that  the  Internal  Revenue  Bureau  would  accept 
claims  in  abatement  with  tesp^d  to  excise  taxes  claimed  and 
not  paid  due  to  the  «»»i-«iting  confusion. 

Thereafter,  and  by  Treasury  Decision  No.  2989.  issued 
March  3,  1920.  the  Internal  Revenue  Bureau  reserved  and 
modified  the  above  ruling,  to  wit.  Treasury  Decision  2930,  and 
promulgated  articles  11,  12,  and  IS  of  Regulations  47,  and 
ruled  therein  that  all  flre-fighting  apparatus  of  every  kind 
and  nature  should  be  regarded  as  automobile  trucks  and 
should  be  taxable  at  3  per  cent  instead  of  5  per  cent,  as  in 
the  case  of  ordinary  automotMles.  This  ruling  was  made  re- 
troactive, and  the  American-La  France  Fire  Engine  Co.  was 
informed  that  they  must  now  pay  excise  taxes  at  the  rate  of 
3  per  cent  with  respect  to  all  sales,  whether  made  to  a  city, 
county,  State,  person,  or  corporation,  and  with  respect  to 
every  kind  of  flre-flghting  apparatus,  including  pumping 
engines. 

This  shows  the  confused  condition  in  the  Treasury  E>e- 
partment  relating  to  the  collectioa  of  excise  taxes  on  flre- 
flghting  apparatus. 

This  ruling,  to  wit,  articles  11,  12,  and  13  of  Regulations 
47.  very  seriously  affected  the  finances  of  all  manufacturers 
of  fire -fighting  apparatus.  The  Internal  Revenue  Bureau, 
using  the  ruling  as  authority,  suddenly  called  for  excise 
taxes  now  claimed  to  be  due  for  previouo  years  and  months 
and  for  periods  of  time  when,  according  to  Internal  Revenue 
Bureau  rulings,  no  taxes  were  due.  and  with  respect  to  cer- 
tain kinds  of  fire-fighting  apparatus,  which  had  not  hereto- 
fore been  taxed.  Moreover,  this  ruling  came  in  a  period  of 
great  depression  and  It  was  very  hard  to  raise  money.  The 
result  was  that  some  of  the  smaller  manufacturers  of  flre- 
flghting  apparatus  were  forced  to  the  waD. 

The  American-La  Prance  Tiie  Engine  Co.  was  suddenly 
called  upon  to  pay  approximately  $340,000  of  alleged  back 
excise  taxes,  when  all  the  time  it  had  been  trying  to  observe 
Treasury  rulings,  and  it  found  Itself  in  a  very  distressing 
situation.  It  was  only  by  the  curtailment  of  expenses,  the 
rapid  cutting  down  of  inventories,  and  by  resorting  very 
largely  to  the  point  of  exhaustion  of  its  credit  at  ih.e  banks 
that  the  American-La  France  Fire  Engine  Co.  was  able  to 
pay  these  alleged  taxes,  which  afterwards  the  United  States 
courts  held  to  be  illegally  collected. 

Each  time  a  tax  was  paid  by  the  American-La  France  Fire 
£:ngine  Co.  it  protested  the  tax  under  oath  upon  the  ground 
that  flre-flghting  apparatus  coold  not  be  regarded  as  auto- 
mobiles, and  that  it  was  not  the  intention  of  Congress  to 
include  flre-flghting  apparatus  when  it  provided  for  the 
excise  tax  upon  automobiles,  automobile  trucks,  and  automo- 
bile accessories. 

Hiereupon,  the  American-lA  France  Fire  Engine  Co. 
brought  a  suit  in  the  Circuit  Court  of  the  United  States, 
Western  District  of  New  York,  to  recover  sums  paid  as  excise 
taxes  during  three  of  the  preceding  months.  The  suit  was 
carried  to  the  Circuit  Court  of  Appeals.  Second  Circuit,  and 
by  decision  No.  159.  decided  April  6.  1925.  the  circuit  court 
of  appeals  held  that  flre-flghting  apparatus  could  not  be 
classed  as  automobiles  or  automobile  trucks  within  the 
meaning  of  any  of  the  excise  tax  laws  previously  enacted; 
and  that  Congress  did  not  intend  to  tax  flre-flghting  appa- 
ratus, since  flre-flghting  apparatus  was  used  solely  for  the 
purpose  of  extinguishing  flres,  and  that  such  apparatus  was 
purchased  almost  entirely  by  municipalities  or  for  State 
piu^poses. 


Thereupon  the  Treasury  Department  acceiited  the  tbovv- 
mentloned  decision  of  the  Circuit  Court  <A  ApifitaiB,  Sec- 
ond Circuit,  and  proceeded  to  make  refunds  with  respect 
to  claims  filed  by  the  American-La  France  Pire  icngiw*  Oo. 
and  other  fire-engine  companies  covering  taxes  paid  bgr 
them, 

Due  to  the  confusion  which  necessarily  resulted  from  tlie 
action  of  the  Government  in  promulgating  retroactive,  eon- 
fllcting.  and  inconsistent  ruling  with  respect  to  flrs-Aghting 
apparatus,  the  American-La  Prance  Plre  Engine  Oo.  was 
about  15  days  too  late  in  filing  refund  claims  with  respect  to 
certain  payments  of  approximately  $160,000  made  in  1920, 
and  as  these  claims  were  not  filed  within  the  period  <rf  limi- 
tations then  existing,  the  Government  refused  to  return  to 
the  American-La  Prance  Hre  Engine  Oo.  approximately 
$150,000  of  the  sums  which  the  Government  had  erroneouBly 
and  illegally  collected,  despite  the  protests  duly  and  empbat- 
ically  made.  I  submit,  therefore,  that  since  the  Govemment 
illegally  collected  the  above  moneys,  when  no  part  ol  It  was 
due  or  owing,  that  in  all  fairness  provisions  flftiould  be 
made  for  the  return  to  the  American-La  Prance  Fire  Engine 
Co.  of  the  sums  to  which  It  is  entitled. 

Due  to  the  existing  depression  employment  at  the  factory 
of  the  American-La  France  It  Foamite  Corporation  is  low. 
The  company  is  anxious  to  return  more  men  to  the  pay  rolls. 
By  passing  this  bill  help  would  be  given  at  a  needed  Ume 
to  a  worthy  corporation  anxious  to  do  its  part  in  iwwtm'tng 
business  conditions  to  normal. 

This  bill  should  be  considered  on  its  merits  and  passed. 

Mr.  BLACK.    Wifl  the  gentleman  yield? 

Mr.  MOUSER.     I  yield. 

Mr.  BLACK.  Of  course,  a  great  many  of  the  blOs  that 
come  to  the  Claims  Committee  and  to  the  House  come  be« 
cause  of  some  delay  on  the  part  of  the  claimants  in  living  up 
to  the  provisions  of  the  law.  This  is  such  a  case,  and  I 
think  where  the  merits  generally  are  so  much  in  favor  of 
the  claimant,  that  the  fact  there  was  an  oversight  or  dday 
in  presenting  the  claim  to  the  right  department  aboukl  be 
overlooked  by  the  House.  We  have  taken  similar  aedon  on 
a  great  number  of  occasions  on  other  bills.  In  this  case 
they  protected  their  rights  aU  the  way  through  up  until  the 
time  when  they  should  have  filed  their  refund  claim. 

Mr.  MOUSER.  TTie  gentleman  from  New  Vork,  the  dis- 
tinguished chairman  of  the  committee,  knows  it  has  been 
the  policy  of  the  House,  or  at  least  some  <rf  us  who  give  eon- 
sideration  and  attention  to  these  bills,  to  object  when  the 
statute  of  limitations  is  involved. 

Many  Members  of  this  House  have  had  equally  worthy 
claims  that  have  been  objected  to  regretfully,  at  least  by 
me.  I  see  the  gentleman's  position  and  the  position  of  the 
chairman  of  the  committee,  but  we  can  not  excuse  and  set 
the  precedent  of  excusirkg  the  failure  to  pay  ftttfitifm  to  the 
legal  obligation  involved,  because  if  we  set  such  a  prewnjent 
in  connection  with  this  claim,  which  amounts  to  $160,000. 
there  will  be  cialms  present^  n-mnnTitir^  to  tnffl<onf  of 
dollars. 

Mr.  PATTERSON.  Let  me  say  to  ttie  it^tfiwttan  that 
there  are  $8.000.000  worth  of  these  claims. 

Mr.  MOUSER.  Let  me  say  to  the  gentleman  from  New 
York  that  other  Members  have  expressed  their  obifction  to 
this  bill,  so  that  others  have  objection  to  it  as  weQ  as  myseV. 

Mr.  BLACK.  I  take  an  entirely  different  position  from 
the  gentleman  from  Alabama.  He  says  there  ia  $3.000j000 
worth  of  these  claims.  Is  this  country  running  on  the  credit 
of  $3,000,000  which  is  due  to  citizens  of  the  country  who 
have  failed  to  live  up  to  the  requirements  at  the  statute 
of  limitations?  If  so.  I  think  that  is  a  toriUe  sUuatloa. 
After  a  long  controversy  with  the  Treasury  Department  tt 
was  flinaUy  found  that  this  money  was  due.  and  I  think  the 
merits  of  the  case  warrant  the  payment  of  the  n^wwirt^ 
carried  in  the  bill. 

Mr.  MOUSER.  At  a  time  like  this,  when  we  have  Just 
passed  a  $1,000,000,000  tax  bQI,  we  owe  some  duty  to  the 
Government  in  seeing  that  failures  like  that  In  this  case 
should  not  be  excused,  and.  as  I  ha^  said,  this  paitlCTihg 
claim  involves  $150,000.    I  regret,  but  I  must  object 
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Mr.  STALKER.  The  gentleman  must  appreciate  the  fact 
that  this  claim  went  through  the  courts  for  several  years. 
It  is  not  unusual  that  they  did  not  file  their  claim  on  the 
day  it  should  have  been  filed.  After  going  through  the 
various  courts  it  was  finally  decided  that  fire  apparatus  was 
not  subject  to  this  tax. 

Mr.  MOUSER.  Tliere  is  no  way  by  which  a  citizen  who 
has  a  claim  against  an  individual  or  a  corporation  can  have 
laches  excused.  In  other  words,  you  have  a  certain  tinie 
within  which  to  bring  various  kinds  of  causes  of  action,  and 
just  because  the  Government  of  the  United  States  is  in- 
volved here  is  no  reason  why  we  should  waive  the  law. 

Mr.  BLACK.  Except  that  an  individual  can  not  set  up 
the  statute  of  limitations  against  the  Government  whereas 
the  Government  can  plead  the  statute  of  limitations. 

Mr.    MOUSER.     If   we   should   permit   this   claim   to   go 
'through  it  would  be  the  duty  of  this  House  to  grant  the 
same  privilege  to  other  claims  of  a  similar  nature,  involving 
millions  of  dollars. 

Mr.  STALKER.  I  think  that  whenever  any  tax  has  been 
collected  illegally  it  should  be  refunded. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  MOUSER.    Mr.  Speaker,  I  object. 

JOHN   HBRIKK 

Mr.  BALDRIGE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  453.  S.  943,  for  the  relief  of  John 
Kerink,  for  the  purpose  of  offering  an  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Nebraska? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  foUows: 

Be  it  enacted,  etc..  Tliat  the  Secretary  of  Uie  Treasury,  on  certl- 
flcation  by   the  Secretary  of  the  Interior,   is  authorised   and   di- 
rected to  pay,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  to  John  Herink  a  sum  found  to  be  the  fall-  and  rea- 
souabie  vaiue  of  all  improvements  placed  by  him  on  lots  1  and  2 
and   the   north  half   northeast   quarter   section   30,   township   27 
north,  range  10  east,  sl.xth  principal  meridian.  Nebraska,  prior  to 
his  eviction  therefrom,  for  which  land  a  patent  erroneously  issued 
to   him   on   November   20.    1922.    and    to   return   to   him   the   fuU 
aoiount  of  all  money  H<^d  by  him  to  the  United  States  in  con- 
nection with  said  lands  prior  to  the  Issuance  of  such   patent: 
Provided.  That  as  a  condition  precedent  to  the  certification  above 
mentioned  by  the  Secretary  of  the  Interior  to  the  Secretary  of  the 
Treasury    the    land    so    patented    be    reconveyed    to    the    United 
States    free    from   aU    claim   or   right    held    or    claimed    under    or 
through  the  patentee,  and  the  acceptance  of  such   reconveyance 
shall   operate  as  a  restoration  of  the   right   of  entry  under  the 
public  land  laws  to  the  said   Herlnk,  no  other  objection   appear- 
ing:   Provided  further.  That  he  may  have  the  option,  in  lieu  of 
the  payment  to  him  of  all  money  hereinbefore  provided,  of  making 
entry  of  other  land  to  the  amount  of  160  acres  under  the  general 
homestead  law.  or  330  acres  under  the  enlarged  homestead  law,  or 
640  acres  under  the  stock-raising  homestead  law,  anywhere  In  the 
i;nlte<l  States  where  there  are  public  lands  subject  to  such  entry 
and  receiving  United  States  patent  for  such  lands  without  pay- 
ment  to   the   United   States   of   any   fees,   commissions,   or   other 
money  and  without  ftirther  compliance  with  the  homestead  laws 
In    oonnectlon   therewith   and    the   submission   of   proof   thereof 
the   patent,   however,    to  contain   a  reservation   of  mineral    to   the 
United  States,  if  necessary,  as  In  other  entries  under  the  same 
law. 

Mr.  BALDRIGE.  Mr.  Speaker,  I  offer  an  amendment. 
Strike  out  that  part  of  the  bill  after  the  word  "  Herink," 
line  6,  page  1,  and  from  that  point  down  to  and  including 
the  word  "  patent "  in  line  4,  on  page  2,  and  insert  in  lieu 
thereof  the  following: 

The  sum  of  »2.500  in  full  payment  of  all  claims  and  demands 

whatsoever   against   the  United    States    arising    out   of    this   claim 

for   the  eviction   under  a   patent  erroneously   issued   to   him   on 
November  20,  1922. 

The  SPEAKER  pro  tempore.     The  gentleman  from  Ne- 
bn».ska  offers  an  amendment,  which  the  Clerk  will  report 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baldkigk:  Strike  out.  beelnnlne  on 
page  1  line  6.  atter  the  word  "Herink,"  the  r^malnSf  of  hie  i^ 
aU  of  the  remainder  of  page  1  and  down  to  and  Includine  the 
word  -patent"  to  Uae  4.  on  page  2.  and  Inser?    •  The  s^^ 


$2,500   In   full   payment   of   aU    claims    and   demands    whatsoever 
against  the  United  States  arising  out  of  this  claim  for  the  evic- 
tion under  a  patent  erroneously   issued  to  him  on   November  20 
1922." 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BALDRIDGE.     Yes. 

Mr.  STAFFORD.  When  we  had  this  matter  up  for  con- 
sideration I  suggested  an  amendment  whereby  the  amount 
that  was  to  be  paid  was  to  be  determined  by  the  Secretary 
of  the  Interior  and  that  it  should  not  be  in  excess  of  $2,500. 
We  have  no  information  here  as  to  what  the  amount  of 
damages  to  be  paid  should  be.  and  I  thought  when  the 
gentleman  returned  to  the  consideration  of  the  bill  he  would 
offer  such  an  amendment.  The  gentleman's  amendment 
proposes  that  the  Congress  fix  the  amount.  I  have  no  ob- 
jection to  the  bill  provided  we  allow  the  Secretary  of  the 
Interior  to  determine  the  amount  of  damages  but  not  in 
excess  of  $2,500.  I  ask  the  gentleman  to  withdraw  his 
amendment  so  as  to  carry  out  the  original  intention. 

Mr.  BALDRIGE.  Let  me  say  that  the  amendment  I 
have  offered  was  drawn  by  the  gentleman  from  Colorado, 
and  I  thought  he  was  the  one  who  was  objecting  to  the  bill. 

Mr.  STAFFORD.  The  gentleman  will  remember  I  made 
such  a  suggestion. 

Mr.  BALDRIGE.  I  thought  the  gentleman  objected  to  the 
bill  because  there  was  no  attorney's  fee  clause  in  the  bill. 

Mr.  STAFFORD.  No;  I  suggested  this  very  amendment. 
The  gentleman  from  Colorado  suggested  that  the  amount 
should  not  be  in  excess  of  $1,500.  but  I  suggested  $2,500.  The 
bill  as  it  has  been  introduced  provides  that  the  Secretary  of 
the  Interior  shall  determine  the  amount  of  damages  to  be 
paid,  and  we  should  not  change  that. 

Mr.  BALDRIGE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  withdraw  the  amendment. 

The  SPEAKER  pro  tempore.  Without  objection  the 
amendment  will  be  withdrawn. 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  following 
amendment:  Page  1.  line  6,  strike  out  the  word  "  found  "  and 
insert  "  determined  by  the  Secretary  of  the  Interior  "  and  in 
line  7,  after  the  word  "  improvements  "  insert  "  not  In  excess 
Of  $2,500." 

The  SPEAKER  pro  tempore.    The  gentleman  from  Wis- 
consin offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  St.\itoro:  Page  1,  line  6,  strike  out 
the  word  "  found  "  and  Insert  the  words  "  determined  by  the  Sec- 
retary of  the  Interior  ";  and  in  line  7,  after  the  w<mx1  "  improve- 
ments," insert  the  words  "  not  In  excess  of  $3,500." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  customary  at- 
torney's fee  provision. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin offers  an  amendment,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenu.  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
un  awful  for  any  agent  or  agents,  attorney  or  attorneys  to  exact 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropr!.-ited 
in  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
♦i;!t7.«,^°lK*^l",!f "J*^""*  ^  ^l  ^"^^  violating  the  provisions  of 
^Jf.  *^*,?*^*"  ^  3^,^^  ^"^'^>'  °'  »  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceedmg  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

CHARLES  C.   BeNNETT 

Mr.  MOUSER  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Uie  bilKH.  R.  5235.  for  the  relief  of  Charles  C. 
Bennett.  Private  Calendar  No.  191.  in  the  interest  of  fair- 
ness. 

Mr.  STAFFORD.     Mr.  Speaker 

Mr.  MOUSER.    I  hope  the  gentleman  will  not  object. 
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Mr.  STAFFORD.  We  can  not  enter  upon  considering  re- 
turning to  prior  bills  to-day.  We  may  do  this  at  s«ne  other 
session,  but  I  have  sUted  to  several  Members  who  have  come 
to  me  and  asked  whether  I  would  have  any  objection  to  re- 
turn to  bills  previously  considered  that  we  would  not  do  so. 

Mr.  MOUSER.  I  ask  this  in  view  of  the  fact  I  was  the 
only  one  who  objected  to  this  bilL 

Mr.  STAFPORO.  There  are  half  a  dozen  bUls  that  other 
Members  have  objected  to,  and  we  should  not  consider  do- 
ing this  to-day.  When  we  are  considering  the  calendar 
again  wc  may  have  an  order  entered  to  consider  that  biU. 

Mr.  MOUSER.  I  would  like  to  ask  the  chairman  of  the 
Claims  Committee  to  endeavor  to  have  a  day  when  we  can 
go  back  and  reconsider  some  of  these  claims  where  we  may 
have  been  in  error  in  objecting  to  them. 

Mr.  BLACK.  I  may  say  to  the  gentleman  that  I  expect 
that  we  shall  have  another  day  to  consider  these  bills  in 
the  House,  but  whether  we  will  have  it  for  the  purpose  in- 
dicated by  the  gentleman,  or  not,  I  do  not  know. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

DOltAU)  K.  WARim 

Mr.  HOWARD.  Mr.  Speaker,  if  it  be  not  unethical  be- 
cause of  my  positive  knowledge  of  the  proceedings  under  the 
Private  Calendar,  I  fear  ttutt  my  request  may  be  misunder- 
stood  

The  SPEAiaiR  pro  tempore.  The  gentleman  will  state 
his  request. 

Mr.  HOWARD.  My  request  is  that  the  House  may  be 
plea.sed  to  go  back  to  Calendar  No.  433.  the  bill  (8.  241) 
for  the  relief  of  Donald  K.  Warner,  which  was  considered 
to-day.  and  reconsider  the  bill,  objection  to  which  was 
lodged.  I  think,  under  a  misapprehension. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  no  objection  to 
going  back,  provided  the  objection  stage  in  the  considera- 
tion of  the  bill  Is  not  waived. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Nebraska? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  we  discussed  the  merits  of  this  bill  a  while  ago.  This 
is  the  case  where  the  postmaster  did  not  lock  his  safe  and 
the  post  office  was  burglarind. 

Mr.  HOWARD.  Yes;  but  his  failure  to  do  so  was  be- 
cause of  his  sickness  from  pneumonia  at  the  time. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  it  was 
his  usual  practice  not  to  break  the  combination  of  the  safe, 
and  .some  person  undoubtedly  knew  of  that  practice  and 
purloined  the  contents  of  the  safe. 

Mr.  HOWARD.  The  bill  has  been  passed  once  by  the 
House  and  twice  by  the  Senate,  after  severe  examination.  I 
am  quite  sure  it  is  much  more  meritorious  than  many  simi- 
lar bills  that  we  have  permitted  to  go  through.  I  feel  very 
earnestly  about  IL  I  trust  ev«ry  one  of  the  gentlemen  who 
think.s  of  objecting  will  be  kind  enough  to  read  this  young 
man's  splendid  and  lucid  and  clear  and  manly  statement 
regarding  the  matter,  and  I  am  quite  sure  no  objection  will 
be  lodged. 

The  SPKAKER  pro  tempore.     Is  tiiere  obJecUonr 

Mr.  BACHMANN.     I  object.  Mr.  Speaker. 

WELL  MULLXH 

The  Clerk  called  the  next  bill.  H.  R.  6410,  for  the  relief 
of  Nell  Mullen. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  one  of  those  cases  where  I  have  Invariably  ob- 
jected, because  the  accident  occurred  through  the  slippery 
condition  of  a  post-office  floor.  It  can  not  be  expected  that 
the  National  Government  wQl  pay  claims  arising  out  of  such 
a  condition,  superinduced  by  tlie  weather.  Iliere  is  no  ob- 
Ugation  upon  the  National  Government  to  keep  the  floors 
of  post-office  buildings  in  an  absolutely  dry  condition  against 
the  elements.    I  have  objected  to  all  similar  bills. 


LXXV- 


Mr.  MOUSER.  I  hope  the  gentleman  will  not  object  to 
this  because  he  may  have  objected  to  other  bfU>.  I  have 
great  admiration  for  the  gentleman's  ability  and  for  his 
knowledge  of  the  law.  The  gentleman  seems  to  have  ob- 
jected to  these  biUs.  where  serious  injury  has  oocun«d  to 
some  one  becaiise  of  failing  down  steps  or  falling  in  the 
interior  of  a  building,  on  account  of  the  slippery  coDditkm 
during  a  time  of  inclement  weather,  on  the  ground  that  it  Is 
an  act  of  God,  and  therefore  the  Government  is  not  respon-^ 
slble. 

The  Government  owes  a  duty  to  the  public  that  it  Invites 
there  to  transact  business,  to  see  that  marble  floors,  which 
are  naturally  more  slippery  when  wet  than  other  material, 
are  kept  in  a  reasonably  safe  condition.  I  think  this  is  the 
law,  and  I  believe  this  can  be  distinguished  from  any  or- 
dinary act  of  God.  Here  is  a  case  where  a  person  was 
injured  because  she  slipped  on  this  marble  floor  and  f^L 
The  Government  has  Janitors  and  other  help;  why  can  they 
not  put  down  some  sawdust  or  some  salt  or  i»ofnf  other 
material,  so  that  people  will  not  keep  on  injuring  themselvee 
under  such  circumstances.  During  this  session  of  the  Con- 
gress we  have  had  case  after  case  where  people  have  been 
injured  in  post-office  buildings  under  such  circumstances: 
and  I  think  there  is  an  obligation,  legally,  on  the  part  of  the 
Government,  and  I  believe,  in  fact.  I  know  from  ezperienoe. 
that  a  persfxi  could  sue  in  a  civil  court  and  obtain  judgmoit 
under  such  conditions.  There  are  any  nimiber  of  eases 
where  people  fall  upon  a  sidewalk  because  the  owner  of  a 
store,  for  instance,  is  negligent  in  not  keeping  the  sidewalk 
in  a  safe  condition  for  people  to  pass  over  it,  on  account  of 
inclement  weather;  and  such  owners  are  liable  for  such 
accidents. 

Mr.  EATON  of  Colorado.  I  want  to  direct  the  attention 
of  gentlemen  to  the  difference  between  the  statement  ot  the 
gentleman  from  Ohio,  and  what  this  case  really  is  as  I  see  it. 
The  gentleman  from  Ohio  is  talking  about  actions  where 
there  is  negligence  on  the  part  of  the  property  owner  or 
some  one  else.  In  this  case.  In  the  report,  there  is  not 
a  word  of  any  type  of  negligence;  there  is  simply  a  state- 
ment that  the  floor  was  slippery.  It  is  simply  a  case  of  an 
accident.  They  have  not  shown  any  negligence  to  bring 
the  case  within  the  right  to  recover  in  a  court  of  law. 

Mr.  MOUSER.  The  gentleman  is  a  lawyer,  and  does  not 
he  think  that  the  allegation,  to  the  effect  that  they  negli- 
gently permitted  the  floor  to  become  In  a  slippery  condi- 
tion, without  taking  any  pains  to  remedy  It.  would  be  such 
an  allegation  of  negligence  that  it  might  be  so  held  in  a 
civil  court? 

Mr.  EATON  of  Colorado.  Not  without  some  facts  to 
show  negligence. 

Mr.  MOUSER.    The  facts  are  stated  in  the  report 

Mr.  STAFFORD.  I  would  reply  to  the  gentleman's  state- 
ment, but  I  wish  to  give  the  gentleman  from  Pennsylvania 
his  innings  in  Justification  of  this  bilL 

Mr.  MOUSER.    Does  not  the  gentlonan  think— 

Mr.  STAFFORD.  The  gentleman  is  in  error  as  to  his 
statement  about  the  liability  of  owners  in  kaepinM  sidewalks 
in  proper  condition.  That  only  applies  where  the  munici- 
pality has  put  into  effect  an  ordinance  requiring  abiitttDt 
property  owners  to  keep  the  sidewalks  in  a  safe  ^^ondltion. 
but  there  is  no  liability  on  the  owner  of  property  per  se  for 
damages  by  reason  of  an  act  of  God. 

Mr.  BLACK.    Tills  was  not  an  act  of  God. 

Mr.  STAFFORD.  This  great  protector  of  the  Tceasuxy 
would  have  the  Government  keep  evwy  floor  in  every  poet 
office  dry.  This  wet  condition  was  brought  about  by  the 
falling  of  snow  and  people  coming  in  and  tracking  it  over 
the  floor. 

Mr.  BOLAND.  Mr.  Speaker,  I  am  sorry  my  bin  has  got 
into  a  wet  discussion.  However,  I  believe  the  gentleman 
from  Wisconsin  misinterpreted,  as  far  as  the  law  of  Penn- 
sylvania is  concerned.  The  law  of  Pennsylvania  states  quite 
specifically  that  property  owners  have  to  have  their  side- 
walks clear  so  that  they  are  passable.  Even  the  »»gHt^»^r 
uprising  or  uplift  of  the  sidewalk  for  a  pedestrian  to  trip 
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over,  a  rising  flagstone,  makes  the  owner  of  the  property 
liable  for  damages.  I  am  talking  fnxn  a  contractor's  stand- 
point. In  building  a  building  in  Pennsylvania  we  have  to 
build  a  structure  in  such  a  manner  that  no  pedestrian  can 
be  injured:  and  if  he  is,  the  contractor  is  liable. 

Only  where  there  Is  contributory  negligence  on  the  part  of 
the  pedestrian  is  the  contractor  or  owner  exempt.  In  this 
bill  there  is  no  such  contributory  negligence  and  the  lady 
mentioned  in  the  Mil  is  entitled  to  the  full  claim. 

Miss  Mullen  is  a  very  high-class  lady  and  has  suffered 
much  because  of  this  accident  which  occurred  at  the  post 
office  in  the  city  of  Scranton,  Pa.  It  does  seem  unreason- 
'^able  that  any  Member  at  Congress  would  object  to  such  a 
deserving  measure,  one  so  full  of  merit.  If  this  Congress 
wishes  to  do  Justice  it  win  pass  favorably  upon  this  bilL 

This  was  not  an  act  of  God.  it  was  inside  the  post  of- 
fice, admitted  by  the  post-offlce  inspector,  admitted  by  the 
postmaster  himself,  admitted  by  the  superintendent  of 
mails  that  the  accident  occurred  there.  This  lady,  eight 
years  ago,  had  her  leg  Ix-oken,  was  In  the  hospital  five 
weeks,  had  37  treatments  after  she  got  out  of  the  hospital, 
suffered  all  this  damage  and  hardship  through  an  accident 
caused  by  a  slippery  floor.  All  this  could  have  been  avoided 
If  sawdust  had  been  placed  on  the  floor,  so  as  to  protect 

patrons. 

Mr.  STAFFORD.  Of  course.  If  the  department  had 
placed  sawdust  there  it  might  have  cphtrtbuted  to  the  acci- 
dent. But  the  QoYoniment  is  not  Itible  If  patrons  come  in 
and  make  a  sloshy  condition  on  the  interior  floor.    I  object. 

KXXMPTION    FROM    TAX    PAWEHT    BT    STATK 

Mr.  RAGON.  Mr.  Speaker,  I  present  a  privileged  report 
from  the  Committee  on  Ways  and  Means  on  House  J<^t 
Resolution  439,  to  amend  the  revenue  act  of  1932. 

The  SPEAKER  pro  tempore.  The  report  will  be  referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  and  ordered  printed. 

Mr.  RAGON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  House  Joint  Resolution  439.  and 
that  we  may  consider  it  in  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject until  I  have  heard  the  resolution  read,  and  subject  then 
to  scone  explanation  by  the  gentleman  from  Arkansas. 

Tlie  SPEAKER  pro  tempore.  The  Clerk  will  read  the 
report. 

The  Clerk  read  as  follows: 

{Houae  Report  No.  1605,  SeTenty-secoxxd  Congreaa,  flnt  eesalon] 

AMXirDMXNT  TO  RBVSITUZ  ACT  Or  193a 

Mr.  Raoom,  from  the  Oonualttee  on  Ways  and  Me«D8,  submitted 
the  followlJig  report  (to  accompany  H.  J.  Res.  439) : 

The  Committee  on  WtLja  and  Means,  to  whom  was  referred  the 
resd'otlon  <H.  J.  Rea.  489)  to  amend  sectlcm  631  (a)  of  the  rerenue 
act  of  1983,  having  had  the  same  under  conslderatloa.  report  It 
back  to  the  House  without  amendment  and  recommend  that  the 
resolution  do  pass. 

The  purpooe  of  this  restrftittan  is  to  secure  to  States  or  subdivi- 
sions thereof  complete  exemption  from  any  excise  taxes  imposed 
by  the  revenue  act  of  1932.  Under  the  Constitution  States  or 
subdivisions  thereof  are  exempt  from  a  tax  on  purchases  made 
direct  froni  a  manufacturer  or  producer,  and  the  Treasury  Depart- 
ment has  promiilgated  regulations  providing  for  such  exemption. 
However,  where  •  p\]Rhaae  is  made  by  a  State  or  subdivision 
thereof  from  any  person  other  than  a  maniifacturer  or  producer 
under  the  revenue  act  of  1933  the  tax  woiild  apply.  Tills  resolution 
would  permit  of  a  refund  of  the  tax  paid  by  a  State  or  subdivision 
thereof  on  any  purchase  made  at  any  dealer  other  than  a  manu- 
facturer or  producer  and  thereby  carry  out  the  original  intent  ot 
the  Congreas  In  the  passage  of  the  revenue  act  of  1932. 

In  compliance  wl-ui  paragraph  3a  of  Rule  xm  of  the  Rules  of 
the  House  of  Representatlvss,  the  change  In  existing  law  made  by 
the  Joint  reeolutlon  Is  shown  as  follows:  New  matter  propooed  to 
be  added  to  section  821  (a)  of  the  revenue  act  of  1932  Is  p^ted  In 
Italic;  section  621  (a)  as  now  constituted  is  shown  In  roman. 

sac.  ssi.  caxorrs  akd  axrume 

(a)  A  credit  against  tax  under  this  UUe.  or  a  refund,  may  be 
allowed  or  made — 

(1)  To  a  manufacturer  or  producer,  hci  the  ankoont  at  any  tax 
under  this  tttto  wtileh  has  bean  paid  with  respect  to  the  sale  at 
any  artleto  (oMMr  than  a  tire  or  inner  tube)  purchased  by  him 
and  used  by  him  as  material  In  the  manufacture  or  production 


of .  or  as  a  component  part  at.  an  article  with  respect  to  which  tax 
under  this  title  has  been  paid,  or  which  has  been  sold  free  at 
tax  by  virtue  of  section  620,  relating  to  sales  of  articles  for  further 
manufacture. 

(2)  To  any  person  who  has  paid  tax  under  this  title  with  r»> 
spect  to  an  article,  when  the  price  on  which  the  tax  wss  ba-^ed  hs 
readjusted  by  reason  of  return  or  repossession  of  the  article  or  a 
covering  or  container,  or  by  a  bona  fide  discount,  rebate,  or  allow- 
ance: in  the  amount  of  that  part  of  the  tax  proportionate  tu  ihe 
part  of  the  price  which  is  refunded  or  credited. 

(J)  To  a  State  or  political  sutxlivision  thereof,  in  the  amount 
of  any  tax  under  this  title  which  has  been  paid  with  respect  to 
the  sale  of  any  article  purchased  by  it  for  use  solely  in  the  exer- 
cise of  an  essential  governmental  function. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  House  Joint  resolution. 

Bfr.  MICHENER.  Mr.  Speaker,  I  reserve  the  right  to 
object.  As  I  understand  it,  this  is  an  administration  meas- 
ure. It  is  necessary  for  the  proper  administration  of  the 
tax  law,  and  it  has  been  considered  by  the  Ways  and  Means 
Committee  and  has  the  unanimous  report  of  that  commit- 
tee. It  is  brought  up  at  this  time  because  of  the  necessity 
for  action  in  connection  with  the  administration  of  the  law. 

Mr.  RAGON.    That  Is  correct. 

Mr.  STAFFORD.  Will  the  gentleman  explain  briefly  and 
in  particular  whether  the  administration  of  this  new  provi- 
sion \B  capable  of  abuse  in  escaping  taxes? 

Mr.  RAGON.  I  hardly  think  so.  Of  course,  the  Treasury 
will  surround  that  with  regulations  I  think  we  could  well 
feel  confident  would  protect  the  Government  in  every  respect. 
Their  idea  is  that  it  refers  only  to  those  sales  to  the  States 
or  subdivisions  thereof  which  are  made  by  those  other  than 
the  producer  or  manufacturer.  If  it  Is  made  directly  from 
the  producer  and  manufacturer,  of  course,  the  State  does 
not  pay  any  tax. 

Mr.  STAFFORD.  Assume  a  municipality  is  engaged  in 
a  private  venture.  Would  the  municipaUty  still  be  excepted 
from  the  pasonent  of  the  tax? 

Mr.  RAGON.  No;  this  appUes  only  to  the  subdivisions  of 
the  State  and  the  States  when  they  are  engaged  in  essen- 
tially governmental  functions. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TREADWAY.  Mr.  Speaker,  further  reserving  the 
right  to  object,  this  matter  has  had  the  consideration  of  the 
committee  and,  so  far  as  the  members  of  the  minority  are 
concerned,  we  heartily  approve  of  the  passage  of  the  reso- 
lution. Personally  I  regret  very  much  that  there  is  occasion 
to  bring  up  at  this  time  further  amendments  to  the  act  that 
we  passed  a  week  or  two  ago.  I  am  sure  that  this  will  con- 
stitute no  precedent  for  that  sort  of  action.  Of  course,  such 
an  extended  bill  as  a  tax  measure  naturally  will  bring  up 
questions  of  administration  and  matters  of  error.  No  bill  of 
that  size  or  kind  could  ever  be  written  by  human  ingenuity 
without  finding  some  defects  in  it  in  the  course  of  putting  it 
into  practice.  Therefore  I  feel  particularly  anxioiB  not  only 
that  this  resolution  be  actopted  at  this  time,  because  it  is 
moltorious,  but  that  in  addition  thereto  it  shall  not  set  a 
precedent  for  further  amendments  being  brought  forward 
either  by  Members  of  the  House  or  by  members  of  the  Ways 
and  Means  C(»nmittee.  unless  there  is  found  to  be  some  very 
pressing  emergracy.  I  think  the  majority  will  have  the 
assistance  of  the  minority  to  carry  out  that  idea. 

Mr.  BRIGGS.  As  I  understand,  it  was  not  contemplated 
that  this  tax  should  be  applicable  originally  in  tiiin  vay.  Is 
not  that  correct? 

Mr.  TREADWAY.  I  think  so.  I  think  it  was  one  of  those 
things  unknown  or  not  discovered  at  the  time  of  the  actual 
writing  of  the  bill.  Eventually  authorities  In  mimlclpalities 
found  this  possible  loophole  and  wanted  to  have  it  corrected. 
It  is,  we  might  say,  a  clerical  correction  that  has  the  support 
of  the  administration. 

The  SPEAE:er  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  reading  of  the  Joint  resolution. 

The  joint  resolirtion  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
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LXGAX.  mtaxoMM  or  mac  ▼AsnjExnc 
Mr.  SCHAPER.    ifir.  Speaker,  I  ask  unanimous  oonaent  to 

return  to  Calendar  Na  430  (H.  R.  17«0).  for  the  relief  of 

the  legal  guardian  of  Nick  VasHsevic. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAFFORD.    I  have  no  objection  to  returning  to  the 

bill,  subject  to  the  objection  to  the  consideraUon  of  the  bill 

itself. 

The  SPEAKER  pro  tempore.  The  Chair  hears  no  objec- 
tion, and  the  Clerk  wlU  report  the  bill. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  have  the  attention 
of  the  gentleman  from  Ifississlppl  [Mr.  CoLLnrol.  Has  the 
gentleman  withdrawn  hto  objection  to  this  bill? 

Mr.  COLLINS.  I  was  assured  by  the  gentleman  from 
Wisconsin  fMr.  ScHArxtl  that  the  wine  on  the  floor  which 
the  prohibition  officers  were  alleged  to  have  poured  there  was 
directly  responsible  for  this  accident.  I  do  not  want  to  do 
an  injustice.  Therefore  I  tdd  him  if  the  bill  came  up  agahi 
I  would  withdraw  my  objection. 

Mr.  MOUSER.  I  can  not  understand  the  gentleman's 
consistency,  when  he  objects  to  somebody  falling  on  the 
floor  where  there  is  snow,  but  where  there  is  wine  on  the 
floor  it  becomes  a  different  matter. 

Mr.  SCHAFER.  Federal  prohibition  agents  of  the  Gov- 
ernment were  responsible  for  pouring  the  wine  on  the  floor. 

Mr.  STAFFORD.  If  the  gentleman  from  Ohio  had  fol- 
lowed my  argument  closdy  enough,  he  would  have  known 
that  I  stated  if  they  had  poured  sawdust  on  the  floor  and  the 
sawdust  was  a  contributing  factor 

Mr.  MOUSER.    Regular  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  as  the  gentleman  forces 
the  issue,  I  shall  have  to  object. 

RIPARIAN   OWNXXS,   HUB   LAKE   BOTTOK.    ICINNESOTA 

The  Clerk  caUed  the  next  biU.  H.  R.  8219,  for  the  reUef 
of  certain  riparian  owners  for  losses  sustained  by  them  on 
the  drained  Mud  Lake  bottom  in  Marshall  County,  in  the 
State  of  Minnesota. 

Mr.  Speaker,  I  object. 
Does  the  gentleman  really  intend  to 
object,  regardless  of  the  merits?  I  do  not  want  to  waste 
time,  but  I  want  to  assist  the  gentleman  from  Minnesota 
fMr.  Snvic],  who  is  not  feeling  well  to-day,  vrtth  regard  to 
his  very  meritorious  bill,  but  if  the  gentleman  has  foreclosed 
his  mind,  there  is  no  use  taking  up  the  time  of  the  House. 

Mr.  BACHMAN.  I  reserve  the  right  to  object.  If  the  gen- 
tleman wants  to  add  anything  with  respect  to  the  merits  of 
the  claim. 

Mr.  BURTNESS.  If  the  gentleman's  mind  is  open.  I  would 
like  to  explain  It. 

Mr.  BACHMANN.  I  will  say  that  I  am  pretty  weH  con- 
vinced that  this  bill  ou^t  not  to  pass  at  this  time. 

Mr.  NOLAN.  Will  the  gentleman  reserve  the  right  to 
obj?ct  Ions:  enough  to  offer  some  amendments? 

Mr.  BURTNESS.  While  the  gentleman  is  reserving  the 
right  to  object.  I  want  to  call  attention  to  the  fact  that  the 
recommendation  of  the  department,  while  adverse  as  it 
appears  in  the  printed  report,  has  been  supplemented  by  a 
second  report  based  upon  the  amendments  agreed  to  in 
committee  to  which  the  gentleman  from  Minnesota  [Mr. 
NoL.^N]  refers,  which,  however,  is  not  included  in  the  m-inted 
report  available  to  Members.  Typewritten  copies  are  avail- 
able. The  gentleman  from  West  Virginia  Is  a  good  lawyer 
and  therefore  knows  that  land  adjoining  a  meandered  lake, 
as  the  water  recedes,  belongs  to  the  riparian  owners.  Now! 
the  claim  embodied  in  this  legislation  is  made  for  the  reason 
that  along  about  1912  the  Attorney  General  of  the  United 
States  made  an  erroneous  report  to  the  Interior  Depart- 
ment and  held  that  this  land  that  had  been  created  there 
because  of  the  recession  of  the  water  in  Mud  Lake  belonged 
to  the  Government  of  the  United  States.    I  can  not  con- 
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eelve  how  any  competent  attorney  who  \mA  InfwtlgAtsd  tho 
authorities  could  make  that  sort  of  a  r«oommaHtetkm  (o 
the  Interior  Department;  but,  however,  it  was  made,  and 
the  Interior  Department  In  torn  threw  these  latwia  opm  to 
homestead  entry.   What  was  the  result?   Homesteaders  went 
in  there  and  flled  upon  the  land.    Backed  by  FMeral  au- 
thorities, they  took  It  away  tnm  the  rifhtful  ownen.  the 
riparian  owners.    Those  homesteaders  had  the  entln  power 
of  the  Federal  Government  behind  them.    Tbit  lawftd  own- 
ers were  deprived  of  the  use  of  their  laiid.    Tliey  had  to 
take  the  matter  into  court.    They  had  to  carry  their  case 
through  all  of  the  Federal  courts,  including  the  Supreme 
Court  of  the  United  States,  at  a  tremendous  expense,  and 
finally,  after  they  had  been  deprived  of  their  land  for  more 
than  10  years,  the  Supreme  Court  of  the  United  States  held 
they  were  entitled  to  the  possession  thereof,  as  it  was  their 
legal  property.    The  gentleman  from  Mhmesota  ncr  Bo." 
vie]  is  the  author  of  the  bilL    The  land  is  not  in  my  district 
and  does  not  concern  me;  but  all  this  bill  provides  Is  to 
grant  to  these  people  who  were  forced  into  court,  who  were 
deprived  of  the  use  of  their  property,  the  modest  sum  of 
from  60  cents  to  a  dollar  an  acre  as  the  anrr^mi  rental  value 
of  the  land  during  that  period  of  about  10  years,  a  polod. 
by  the  way,  when  they  were  not  only  under  tremendous  ex- 
pense in  handling  the   Utigation   through  all  the  Federal 
courts,  including  the  Supreme  Coint  of  the  Uhtted  States^ 
but  during  a  time  when  farm  products  could  be  raised  and 
sold  at  reasonable  prices. 

The  rental  suggested  by  the  committee  as  a  fair  com- 
promise in  this  bill  is  exceedingly  low  and  modest,  and  I  am 
sure  the  gentlemen  wffl  not  object  to  the  bill  if  they  under- 
stand it. 

Mr.  GOSS.    Wffl  the  gentleman  yield? 

Mr.  BURTNESS.     I  yield. 

Mr.  GOSS.  Did  this  lake  dry  up.  or  was  the  water 
drained  off? 

Mi.  BURTNESS.  It  dried  up.  hi  part,  and  was  also 
drained,  if  I  remember  correctly.  The  gentleman  from  ICin- 
nesota  can  answer  that  more  definitely.  I  »-h««v  ft  was 
partly  drained  and  partly  dried  up. 

Mr.  GOSS.  I  would  like  to  have  that  question  answered. 
because  it  may  Involve  a  lot  of  other  claims. 

Mr.  BACHMANN.  Absolutely.  It  hivolves  a  lot  of  other 
claims  that  are  to  follow.    The  department  report  reads: 

The  value,  of  the  lead  could  not  be  determlaad  wtttKmt  an 
InTeetigation  In  the  field,  but  It  appears  from  prrrloiM  Naorta  of 
examiners  of  this  office  that  Mud  Lake  bottom  land*  w««DeMr 
effectively  reclaimed  and  are  etlU  aubjeet  to  overflue. 

did 


Now.  there  is  a  continuing  proposition, 
a  bffl  In  1928  to  take  care  of  some  of  these. 

Mr.  BURTNESS.  Oh.  no:  not  these  people.  That  is  the 
peculiar  part  of  It.  Congress  passed  a  bill  in  IMS  which 
took  care  of  tlie  homesteaders  who  bad  gone  In  there  and 
expended  money  under  Government  authority— men  who 
were  In  there  fflegally— while  the  Congress  has  not  *-Vfn 
care  of  the  people  who  were  the  legal  owners  of  the  ia«^ 
fluid  who  were  deprived  of  Its  use  and  oocupatien.  sol^ 
because  of  a  mistake  made  by  the  Department  of  JiHtloe  in 
rendering  an  Illegal  and  unjustified  decision  to  the  bitertor 
Department,  which  opened  it  to  homestead  entry. 

Mr.  GRISWOLD.    Will  the  gentleman  yiddf 

Mr.  BACHMANN.     I  yield. 

Mr.  GRISWOLD.  If  it  be  true  that  this  dedsloo  is  er- 
roneous, will  this  not  throw  open  ^^M^nfl^ndu  of  daims  in  my 
State  where  the  Government  has  sold  the  rtparlaa  rights 
on  hundreds  of  lakes? 

Mr.  BURTNESS.  I  do  not  knoir  anything  about  the  sit- 
uation In  the  gentleman's  State.  This  ease  stands  upon  its 
own  merits.  These  peoide  had  to  litigate  these  matten 
agsdnst  the  Federal  Oovemibient.  They  had  to  pay  their 
own  expenses.  The  Supreme  Court  of  the  United  States 
sustained  the  owners  in  their  daims.  but.  of  course,  during 
that  time  the  strong  arm  of  the  Oovemment  was  in  thsn 
holding  the  lands  by  force,  against  the  lawful  ovnera  who 
were  thus  iUegaUy  deprived  of  its  use.    All  this  Mil  ptovidea 
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is  a  DMxiest  sum  u  rental,  in  law  tbe  mesne  profits  for  Its 
use  and  occupation. 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
present  consideraticm  of  tbe  bill? 

Mr.  GOBS.  Reserving  tbe  rigbt  to  object,  I  would  like 
to  find  out  just  wbat  bappened  in  tbis  Mod  Lake:  wbetber 
it  was  drained  or  wbetber  it  dried  up.  because  it  will  affect 
future  claims. 

Mr.  KNUTSON.  Mud  Lake  was  drained  by  tbe  riparian 
owners,  and  when  tt^  lake  was  drained  tbe  Government 
tbrew  the  land  open  to  settlement. 

Mr.  GOSS.  The  gentleman  means  tbe  people  who  are 
now  asking  for  tbis  claim  had  the  lake  drained? 

Mr.  BACHMANN.    Yes. 

Mr.  GOSS.    Is  that  correct? 

Mr.  BURTNESS.  Yes;  that  is  by  the  local  authorities; 
and  the^  peoi^  whose  lands  were  benefited  pcud  for  it. 

Mr.  BACHMANN.  Tbe  report  shows  to  the  contrary. 
The  report  shows,  by  the  decision  of  tbe  court,  Mud  Lake 
has  never  been  effectively  drained  and  never  wiU  be  until 
some  adequate  system  of  drainage  is  provided  for  that  pur- 
pose. 

Mr.  E3iUT80N.  Let  me  say  to  the  gentleman  that  in  the 
case  of  an  excessively  wet  year  Mud  Lake  would  be  troubled 
with  overflows. 

Mr.  BURTNESS.    Will  the  genUeman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  BURTNESS.  We  are  not  concerned  here  with  what 
may  happen  in  the  future  or  what  tbe  drainage  works  are. 
Theoe  people  now  have  their  lands  back.  They  can  use 
them  for  whatever  they  like.  All  tbis  bill  does  is  to  grant 
compensation  to  cover  the  10-year  period  concerning  which 
the  committee  had  testimony,  during  which  time  big  crops 
were  raised  on  the  land  by  the  people  who  were  there  as 
homesteaders  under  the  alleged  rights  given  them  by  the 
Government,  but  who  were,  as  a  matter  of  law,  trespassers. 

Mr.  GOSS.  I  want  to  call  the  gentleman's  attention  to 
the  fact  there  are  two  lakes  I  am  familiar  with  at  Seattle. 
Wash.,  that  are  under  this  same  situation,  with  a  lot  of 
mills  and  other  owners  who  may  come  in  with  claims. 

Mr.  BURTNESS.  Not  unless  the  Federal  Government 
makes  an  erroneous  decision  as  it  did  in  this  case  and  puts 
the  property  owners  to  tremendous  expense  to  protect  their 
rights,  and  to  get  their  property  back. 

Mr.  GOSS.  It  was  stated  a  mcwnent  ago  that  the  riparian 
owners  wanted  this  drained.    That  makes  a  difference. 

Mr.  BURTNESS.  It  was  their  land.  They  had  a  perfect 
right  to  cut  a  ditch  and  drain  it  if  they  wanted  to. 

If  they  drained  it  to  use  it,  then  the  Government  ought 
not  to  have  taken  it  from  them,  but  when  it  did  it  should 
pay  the  amount  suggested  by  the  committee  as  fatr  com- 
pensation to  relmbin^  them  for  the  use  and  occupation  of 
which  they  were  illegally  deprived. 

Mr.  KNUTSON.  Let  me  say  to  the  gentlemen  of  the 
committee  that  the  error  was  made  In  holding  that  this 
lake  was  navigable  water,  when  as  a  matter  of  fact  it  was 
not  a  navigable  body  of  water. 

Mr.  GOSS.  They  could  cut  a  connecting  canal  between 
this  lake  and  another  lake  or  river. 

Mr.  KNUTSON.     A  drainage  ditch. 

Mr.  BURTNESS.  But  you  would  not  caH  a  small  ditch 
a  navigable  stream.    That,  however,  is  immaterial. 

Mr.  GOSS.  But  ditches  have  been  dredged  to  make  them 
canals  and  to  make  them  navigable. 

The  SPEAKER  pro  tempore.    Is  there  objectl<m? 

Mr.  BACHMANN  and  Mr.  GRISWOLD  objected. 

OCTAVIA  6TTLZCK  STONE 

The  Clerk  called  tbe  next  bill.  H.  R.  9331.  for  tbe  relief 
of  Octavia  Gulick  Stone. 

There   being   no  objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enaeUd,  etc..  That  tbe  Secretary  of  Um  Intertor  be.  and  be 
U  hereby,  autborlaed  to  issue  a  patent  in  fee  to  Octavia  OuUck 
Stone.  Blackfeet  aUottee  No.  2133.  for  land  allotted  to  ber  under 
tbe  proTteloBs  of  tbe  act  of  June  SO.  1919  (41  Stat.  X<.  3-16), 
and  deatgnated  aa  bomestaad. 


With  the  foUowing  committee  amendment: 

Page  1,  line  4.  after  the  word  "  taaue."  Insert  tbe  words  "  upon 
her  application." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  tbe  table. 

OSCAR   R.   HAHNEL 

The  Clerk  called  the  next  bill,  H.  R.  5561.  for  the  relief  of 
Oscar  R.  Hahnel. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object,  this  car  was  worth  in  1924.  at  tbe  time  it  was 
bought,  $1,735.  The  collision  occurred  in  1927,  when  the 
car,  according  to  tbe  Blue  Book,  bad  a  value  of  $500.  They 
claim  $500  damages,  but  the  car  is  still  in  use  after  a 
repair  bill,  shown  in  the  report,  of  $71.33. 

I  do  not  want  to  be  unreasonable.  I  want  the  claimant 
to  have  what  is  just,  but  I  think  $500  is  out  of  reason  for 
a  car  which  has  a  market  value  of  $500,  that  is  still  in  use, 
and  only  cost  $71.33  to  put  in  use. 

Mr.  PARTRIDGE.  The  War  Department  estimated  the 
cost  of  repairs  at  $500.  and  the  $71.33.  I  understand,  was 
what  it  actually  cost  this  man  to  put  it  into  running  condi- 
tion so  he  could  use  tbe  car  at  alL  This  amount  did  not 
put  it  back  in  the  condition  it  was  before  the  accident. 

Mr.  GRISWOLD.  The  War  Department  estimated  the 
repairs,  as  I  understand  it,  at  over  $500,  and  said  that  that 
was  not  even  the  limit  of  the  damages,  yet,  as  a  matter 
of  fact,  the  car  in  1927  was  only  worth  $500  according  to 
the  report. 

I  am  agreeable  to  the  biU  if  the  author  will  reduce  the 
amount  of  the  claim. 

Mr.  PARTRIDGE.  What  amount  would  tbe  gentleman 
suggest? 

Mr.  GRISWOLD.  I  think  $300  would  be  a  reasonable 
amount. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Oscar  R.  H«hn#»l 
the  sum  of  $981.02.  to  reimburse  blm  for  damages  to  bJs  auto- 
mobile caused  by  a  collision  wltb  an  Army  trudc  near  Bretton 
Woods.  N.  H..  on  August  10,  1927. 

With  the  following  committee  amendment: 

Page  1.  line  6.  strike  out  ''•981X>2'*  and  Insert  "  SSOO." 

Mr.  PARTRIDGE.    Mr.  Speaker,  I  offer  an  amendment  t« 

the  committee  amendment 

The  Clerk  read  sis  follows: 

Amezidment  offered  by  Mr.  PAaraiocs  to  tbe  conunlttee  amend- 
ment: Page  1.  line  «.  strike  out  "  $500  "  and  Insert  In  lieu  thereof 
•'  $300." 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed;  and  a  motion  to 
reconsider  laid  on  the  table. 

mOCOBIAL    TO    WILUAII    jmWUIGS    BKTAH 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  182, 
amending  the  jomt  resolution  authorizing  the  erection  on 
the  public  grounds  In  the  city  of  Washington,  District  of 
Columbia,  of  a  memorial  to  William  Jennings  Bryan,  and 
pass  tbe  same. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  minols? 

Mr.  SNELL.  Mr.  Speaker,  let  the  resolution  be  reported, 
please. 

Tbe  Clerk  read  as  follows: 

Retolved.  etc..  That  section  3  of  the  joint  resolution  authorizing 
the  erection  on  the  public  grounds  In  the  city  of  Washington. 
District  of  Columbia,  of  a  memorial  to  William  Jennings  Bryan 
ba.  and  the  same  la  bereby,  amended  by  striking  out  tbe  words 
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1«**^»?*?*^*°^  Park-  appwrtng  in  the  second  line  of  said  section, 
so  that  section  3,  when  amended,  shall  read  as  follows: 

"Sec  3.  The  memorial  herein  provided  for  shaU  not  be  erected 
or  placed  In  nny  part  of  the  Mall,  nor  on  any  ground  within 
one-half  mile  of  tbe  Capital." 

Mr.  RAINEY.  I  will  say  in  explanation  of  the  resolution 
that  this  meets  with  the  approval  of  the  Pine  Arts  Com- 
mission and  of  the  Bryan  Monument  Association. 

Mr.  STAFFORD.    Will  tbe  gentleman  yield? 

Mr.  RAINEY.      Yes. 

Mr.  STAFFORD.  Has  tbe  site  been  selected  on  which  this 
monument  will  be  erected? 

Mr.  RAINEY.  No.  They  simply  do  not  want  It  in  the 
Mall.  It  possibly  may  be  erected  in  Potomac  Park  but  not 
in  the  Mall. 

Mr.  STAFFORD.  The  gentleman  says  it  may  be  placed  in 
Potomac  Park.  As  I  caught  the  reading  of  the  resolution 
I  think  Potomac  Park  is  excluded,  and  I  was  wondering 
where  they  intended  to  place  it.  I  thought  a  site  had  been 
selected. 

Mr.  RAINEY.  A  site  was  selected,  but  it  has  been  aban- 
doned. They  have  selected  some  other  place  which  is 
satisfactory  to  everybody  interested. 

Mr.  STAFFORD.  Is  the  gentleman  sure  it  is  going  to  be 
in  the  District  of  Columbia? 

Mr.  RAINEY.    I  am. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Senate  joint  resolutkm  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
Joint  resolution  was  passed  was  laid  on  the  table. 

R.   B.  mLLER 

The  Clerk  called  the  next  bill,  S.  159.  for  the  relief  of 
R.  B.  Miller. 

Mr.    STAFFORD.    Mr.   Speaker,   reserving   the   right   to 

object.  I  can  not  see  any  reason  why  we  should  reimburse 

this  person  in  the  amount  stated  in  the  bill.    I  object. 

sun  SHIPBUXZJ>XKC  &  DRY  DOCK  CO. 

The  Clerk  called  the  next  bill.  S.  250,  authorizing  adjust- 
ment of  the  claim  of  the  Sun  Shipbuilding  &  Dry  E>ock  Co. 

There  being  no  objectitm.  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  tbe  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  tbe  Sun  Shipbuilding  Jk  Dry  Dock  Co.  arla- 
ing  from  the  use  of  Its  Pier  No.  4  on  June  21.  22.  and  23.  1980. 
by  the  Government,  and  to  allow  In  full  and  final  settlement  of 
said  claim  not  to  exceed  the  sum  of  $110.  There  is  hereby  appro- 
priated, out  of  any  money  In  tbe  Treasury  not  otherwise  appro- 
priated, the  sum  of  1110,  or  so  much  thereof  as  may  be  necessary 
to  pay  aald  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

nuurcas  m.  KKmrxoT 

The  Clerk  called  tbe  next  bill,  S.  253.  authorizing  adjust- 
ment of  the  claim  of  Prands  B.  Kennedy. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  inquire  of  the  author  of  the  bin  or 
of  the  chairman  of  the  committer  wbat  tbe  law  or  procedure 
would  have  been  to  reimbone  tbis  special  agent  if  be  bad 
actually  purchased  tbis  Uquor  and  these  bootleggers  bad 
gotten  the  money  because  at  tbe  purchase  instead  of  rob- 
bing him? 

Mr.  BLACK.  Probably  tlie  regular  procedure  would  have 
been  that  he  would  have  gotten  the  liquor,  sold  the  liquor, 
and  made  a  profit.  However,  that  was  not  the  situation 
here.  This  man  was  a  special  agent  called  in  on  tbe  nar- 
cotic situation.  He  had  these  funds  on  his  person,  and 
instead  of  being  able  to  arrest  tbe  narcotic  violators  be  was 
stuck  up  by  some  underworld  characters,  and  they  took  bis 
money  away.    That  is  tbe  way  I  read  this  bilL 

Mr.  GRISWOLD.  Mr.  Speaker,  the  chairman  of  the  com- 
mittee does  not  bear  out  tbe  report  to  the  extent  that  thVi 
man  went  there  with  tbe  intention  of  purchasing  50  gaUons 
of  alcohol  at  $7  a  gallon,  instead  of  narcotics. 
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Mr.  MOUSER. 
Mr.  HADLEY. 
Mr.  MOUSISR. 
Mr.  HADLEY. 


Mr.  LABOTECK.    Was  he  a  GovenimeDt  agenftt 

Mr.  QRISWOUJ.    Yes.    He  went  then  to  timp  fl .„„^ 

leggers,  but  instead  of  trapping  them  and  gettlns  tbe  Uquor 
they  robbed  bim  of  $350.    Mr.  Speaker,  I  obifeet. 

lOLBTTUf  KHAPP 

The  Clerk  called  tbe  next  bill.  S.  971,  for  th«  zelief  of 
Milbum  Knapp. 

Mr.  Speaker,  I  object 

Will  tbe  gentleman  reserve  his  objection? 

Certainly. 

I  am  surprised  that  objection  k  made.  Z 
will  ask  the  g(mtleman  if  be  has  read  the  report  in  this  case 
and  the  proceedings  contained  in  tbe  record. 

Mr.  MOUSER.  I  have  read  the  report  of  the  Claims  Com- 
mittee. 

Mr.  HADLEY.  Tbe  gentlonan  reserves  bis  objection.  I 
desire  to  make  a  brief  statement  about  tbis  caae  becaiMe  I 
have  sat  here  during  tbe  day  and  beard  the  proceedinis.  If 
there  is  an  equitable  bill  that  has  been  acted  upon  here  to- 
day It  is  no  more  so  than  this  bill. 

Mr.  STAFFORD.  Will  the  genUeman  give  a  rteum«  of 
the  facts  in  this  case  so  that  we  may  have  tbe  picture  before 
us? 

Mr.  HADLEY.  I  will  attempt  to  do  so.  The  circumstances 
are  these:  The  claim  is  founded  on  transactions  which  oc- 
curred in  the  State  of  Oregon.  Tbe  claimant  is  a  lealdent  of 
my  State  now  and  my  congressional  district.  The  case  was 
brought  to  my  attention  while  the  bill  was  pending  in  thi 
Senate  and  I  liave  followed  it.  Briefly,  it  is  tbis:  This  claim- 
ant entered  into  a  contract  wltb  tbe  United  States  Govern- 
ment for  the  cutting  and  removal  of  certain  timber  on  the 
Klamath  Indian  Reservation  in  ttie  State  of  Oregon  in  the 
year  1913.  He  also  negotiated  with  representativM  of  the 
Indian  Bureau  and  the  Forest  Service  for  the  use  of  the 
Williamson  River  which  flows  across  that  reservation.  It 
was  necessary  to  use  the  Williamson  River  to  float  tbe  logs 
down  to  the  mill  erected  on  lands  adjacent  to  the  timber 
which  he  had  leased  from  the  Goverzunent.  Ttaat  was  wall- 
understood  by  everybody  concerned.  He  negotiated  with 
subordinate  OjBcers  of  the  department  involved,  irtiich  was 
the  Interior  Department,  for  tbe  use  of  the  Williamson 
River.  It  was  always  understood  he  waa  to  use  tbe  river  and 
the  record  clearly  shows  that.  However,  when  the  contract 
was  made  it  did  not  stipulate  the  use  of  the  Willimmaon 
River.  That  is  a  material  point. 
Mr.  MOUSER.     Very. 

Mr.  HADLEY.  However.  If  we  were  proceeding  hei«  on 
strictly  legal  principles  In  a  court  of  law,  that  would  be 
far  more  material  than  it  Is  here,  but  on  principles  of  equity 
and  Justice  the  matter  has  been  entirely  resolved  by  «»h<»^« 
of  the  Court  of  Claims.  The  Department  of  the  Interior. 
the  Secretary  himself,  revoked  the  permit  which  had  been 
granted  after  this  claimant  bad  gone  into  operation  under 
his  contract  and  contemporary  understanding  ^p^  erected 
a  mill  at  large  expense.  Foltowlng  the  permission  he  had 
from  tbe  department  some  gentlemen  from  San  Ftandsoo 
came  upon  the  land.  They  were  on  a  vacation.  Ihej  came 
to  the  concla-iion  that  tbe  waters  of  the  river  w«o  t>i>i«ij 
polluted  or  would  be  by  the  use  of  the  stream  in  this  waj. 
that  it  would  not  be  conducive  to  the  fish  nursery.  »^  *lbti 
it  was  injurious  to  tbe  fish.  They  protested  to  the  Secre- 
tary of  the  Interior.  The  Secretvy  of  tbe  interior,  without 
any  investigation  whatever.  I  understand,  wired  biA  axMl 
announced  a  revocation  of  this  permit  immediately  upon 
tbe  protest  on  these  men  from  San  nanoisco.  without  any 
opportunity  on  tbe  part  of  this  man.  the  claiinant.  to  «"^t 
any  remonstrance  or  protest  of  anj  kind.  However,  later  on. 
upon  his  remonstrance,  tbe  Secretary  of  the  Interior  modi- 
fled  bis  revocation  to  the  extent  of  permlttinc  him  to  use 
the  stream  for  the  purpose  of  floating  the  logs  that  »»M 
been  cut  and  that  were  on  the  banks  of  tbe  stream,  but  no 
further  permission  was  granted. 

He  sued  in  tbe  Court  of  muUn*  •nje  Court  of  CSaims 
entered  findings  and  held  that  the  jurisdiction  was  net 
adequate  in  the  court  to  cover  this  matter;  that  is»  then  had 
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been  no  breach  of  a  Cknrenunent  contract,  because  the  con- 
tract itself  had  not  In  terms  stipulated  for  the  use  of  the 
Williamson  River. 

Mr.  MOUSER.  If  the  gentleman  win  yield  rtsfat  there, 
they  also  foimd  that  the  claimant  here  had  not  protected 
his  rights  by  having  any  stipulation  in  the  contract  about 
the  use  of  the  river. 

Mr.  HADLEY.  But  the  circimistances  are  that  the  gen- 
tlemen with  whom  the  negotiations  had  been  had  on  be- 
half of  the  department,  representatives  of  the  Indian 
Bureau  and  representatives  of  the  forest  area  involved — 
all  these  gentlemen  had  protested  to  the  Secretary. 

Mr.  MOUSER.  But  the  gentlenfian  does  not  claim  that 
this  Indian  agent  had  any  authority  from  the  Secretary  of 
the  Interior  to  enter  into  an  oral  contract  of  this  Und. 
The  Court  of  Claims  so  held  and  the  Interior  Department 
recommends  against  the  gentleman's  claim. 

Mr.  HADLEY.  No;  the  Interior  Department  recommends 
absolutely  In  favor  of  the  claim.  I  am  sure  the  gentleman 
has  not  read  this  record.  He  has  only  to  turn  to  the  fifth 
page  of  the  report 

Mr.  MOUSER.  I  must  say  I  had  not  remembered  that. 
I  can  not  agree,  however,  with  the  Interior  Department, 
in  the  face  of  the  decision  of  the  Court  of  Claims,  in  recom- 
mending such  a  claim  again^^t  the  Government  where  the 
claimant  was  so  negligent  about  a  contract  involving  this 
amount  of  lumber  that  was  to  be  floated  down  the  river. 
and  not  protecting  himself  by  having  a  contract  in  writing, 
but  simply  going  upon  the  mere  oral  or  verbal  statement  of  a 
man  who  was  not  authorized  by  the  Secretary  of  the  Interior 
to  make  such  an  agreement. 

Mr.  HADLEY.  The  gentleman  will  remember  we  are  now 
in  a  forum  of  equity. 

Mr.  MOUSER.  Yes;  but  there  must  be  some  obliga- 
tion  

Mr.  HADLEY.  And  the  gentleman  has  not  permitted  me 
to  complete  my  statement. 

Mr.  MOUSER.  I  want  the  gentleman  to  make  a  state- 
ment, because  this  is  an  important  claim.  It  involves  a 
claim  of  $16,000  against  the  Government. 

Mr.  HADLEY.  Yes;  it  is  important.  Let  me  say  to  the  j 
gentleman  that  this  poor  old  man  is  now  broken,  disheart-  | 
ened,  and  discouraged  on  account  of  this  action  on  the  part  i 
of  the  Government,  and  the  findings  of  the  Court  of  Claims  I 
show  there  is  equity  in  the  matter  on  page  3  of  this  report,  j 

However.  I  want  to  go  back  to  the  point  the  gentleman  j 
raised  about  the  attitude  of  the  Interior  Department  itself.  1 

The  SPEAKER  pro  tempore.  If  the  gentleman  intends  to 
object 

Mr.  HAIHjEY.  How  can  the  genJeman  understand  this 
case  if  he  has  not  knowledge  that  the  Interior  Depart- 
ment has  approved  the  claim? 

Mr.  MOUSER.  I  want  the  gentleman  to  have  time  to 
give  a  full  explanation.  I  am  always  open  to  conviction, 
but  the  gentleman  has  not  met  my  objection  as  to  there 
being  no  right  given  to  use  the  river  where  such  right  might 
interfere  with  public  rights.  Citizens  had  the  right  to  fish 
in  this  rtver.  It  was  a  public  stream.  They  had  the  right 
to  object  to  the  Secretary  of  the  Interior  If  it  was  being 
used  for  a  purpose  not  in  keeping  with  the  use  that  should 
have  been  granted. 

Mr.  BUTLER.  If  the  gentleman  will  permit,  the  citizens 
did  not  have  that  rig^t.  This  was  on  an  Indian  reservation 
entirely  and  was  under  the  Jurisdiction  of  the  Indian  Bureau. 

Mr.  MOUSER.  Thgn  the  logger  had  no  right  to  go  in 
there  and  float  logs  down  the  stream,  so  far  as  the  rights 
of  the  Indians  were  concerned. 

Mr.  BUTLER.  But  he  had  a  permit  that  was  of  sufRcIent 
dignity  and  force  and  effect  that  the  Secretary  of  the  In- 
terior, in  order  to  get  rid  of  him,  had  to  actually  issue  an 
order  revoking  it.  This  in  Itself  shows  he  went  on  there 
with  the  authority  and  permission  of  the  Indian  Bureau 
and  incurred  this  big  expense,  and  as  a  result  of  this  he  com- 
pletely broke  himself  flnanclaUy. 

Mr.  MOUSER.  The  gentleman  knows  that  every  permit 
given  by  the  Qovemment  Is  subject  to  revocation,  and  tills 


claimant  knew  that.  Now  we  are  asked  for  damages  when 
the  revocation  was  regularly  made. 

Mr.  BUTLER.  If  the  fact  was  that  the  Government  gave  a 
permit  and  induced  the  man  in  that  way  to  expend  every 
doUar  he  had,  ought  he  not  to  be  reimbursed? 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice  for  the 
time  being. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

GERMAIN!    M.   rXML*r 

The  Clerk  called  the  next  bill,  8.  1338.  for  the  relief  of 
G«rmaine  M.  Plnley. 

The  SPEAKER  pro  tempore  (Mr.  Glovm).  Is  there  ob- 
jection to  the  present  consideration  of  the  bill? 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

COFPR   inxn  MIKIHG   CO. 

The  Clerk  called  the  next  bill,  S.  1436,  for  the  relief  of 
the  Copper  Ridge  Mining  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  la  au- 
thorized and  directed  to  pay  to  the  C!opper  Ridge  Mining  Co.. 
out  of  any  money  In  the  Treaaury  not  otherwise  appropriated, 
the  sum  of  $515,  In  full  satisfaction  of  the  claims  of  said  com- 
pany against  the  United  States  for  repayment  of  purchaae  money 
in  connection  with  mineral  entries  Phoenix  056018  and  056019. 
such  claims  for  repaynient  not  having  been  rubmltted  to  the 
General  Land  Office  within  the  time  required  by  the  act  entitled 
"An  act  to  amend  an  act  approTed  March  26.  1908.  entitled  'An 
act  to  provide  for  the  repayment  of  certain  commiaalons.  excess 
payments,  and  purchase  moneys  paid  under  the  public  land 
laws.'"  approved  December  11,   1919. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

J.   D.    STTWART 

The  Clerk  read  the  next  bill  on  the  Private  Calendar, 
S.  3119.  for  the  relief  of  J.  D.  Stewart. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  have 
an  amendment  as  a  substitute,  which  I  will  offer  later. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  i>erformance  of  tJielr  duties, 
and  for  other  purposes."  approved  September  7.  1916.  as  amended, 
are  hereby,  waived  in  favor  of  J.  D.  Stewart,  a  rural  carrier  out 
of  Bdlaon.  Oa.,  who  was  Injured  April    17.   1926. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  and  In.sert  the  fol- 
lowing: 

"That  the  United  States  Employees'  Compensation  Commi'Vlon 
Is  hereby  authorized  to  consider  and  determine  the  claim  of 
J.  D.  Stewart,  who  purports  to  have  sulTertd  an  injury  while  em- 
ployed as  a  rural  carrier  about  April  17.  1929.  m  the  same  manner 
and  to  the  same  extent  as  If  the  said  J.  D.  Stewart  had  made 
application  for  the  benefits  of  said  act  within  the  period  re- 
quired sections  17  and  20  thereof.  Provided.  That  no  benefits 
shall  accrue  prior  to  the  enactment  of  this  act.  " 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

NELLIE   MMULLEN 

The  Clerk  read  the  next  bill  on  the  Private  Calendar.  S. 
3538.  an  act  for  the  relief  of  Nellie  McMullen. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object. 
I  have  a  similar  amendment  to  this  bilL 

Mr.  COLLINS.  Mr.  Speaker.  I  doubt  If  this  bill  should 
pass.  This  carrier  died,  but  there  is  no  evidence  that  he 
was  injured  and  died  because  of  injuries.  The  widow 
wants  to  be  compensated  because  her  husband  has  died.  I 
can  not  see  without  a  proper  showing  that  the  man  was 
injured  while  in  the  service  of  the  Government  that  there 
is  a  claim  against  the  United  States. 


1932 
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Mr.  BLACK.  The  only  reason  that  this  is  here  is  be- 
cause the  claim  was  oot  filed  before  the  sUtute  ran  affalnst 
it.  The  medical  record  ahows  that  this  man  died  of  dilation 
of  the  heart,  caused  by  excessive  exertion  in  the  rural  mail 
service. 

Mr.  COLLINS.  Tlie  PortmAstcr  General  says  that  there 
Is  nothing  in  the  flies  at  the  department  to  indicate  that 
there  is  any  unusual  features  connected  with  the  death  of 
this  man  that  would  entitle  his  widow  to  any  special  cou- 
skleration. 

kr.  BLACK.  The  medifcal  record  shows  that  this  man 
was  in  line  of  duty  trying  to  get  out  of  a  mudhole  on  his 
route  delivering  maU,  and  brought  on  his  heart  condition 
which  resulted  in  his  death. 

Mr.  COLLINS.  Tlie  Postmaster  General  also  says  if  this 
bill  passes  a  precedent  would  be  estabUshed  for  the  filing 
of  such  claims  in  the  case  of  every  carrier  who  died  leaving 
a  widow,  and  an  avalanche  of  requests  for  similar  action 
win  result,  not  only  from  widows  of  rural  carriers  but  from 
widows  of  other  postal  employees. 

Mr.  BLACK.  The  widow  of  this  man  did  not  know  that 
she  was  required  to  go  before  the  Compensation  Commis- 
sion and  make  out  a  case,  and  that  if  that  was  not  done 
she  would  be  foreclosed.  Tlie  postmaster  thought  he  had 
no  requirements  to  do  that  sort  of  thing. 

Mr.  COLLINS.    Bfr.  Speaker.  I  shaU  have  to  object. 

CBAaLZSTOWH    SAITD    A    GKAVEL    CO. 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  2214,  for  the  relief  of  the  Charlestown  Sand  L  Stone 
Co..  of  Elkton,  Md. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  MOUSER.    I  wiU  reserve  an  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  in  this  case  the 
Elkton  Sand  L  Stone  Co.  is  really  A.  Ralph  Andrews,  who 
owns  all  the  stock  except  a  few  shares. 

In  1917  he  entered  into  a  contract  with  the  board  of  engi- 
neers for  sand,  gravel,  and  materials  to  be  furnished  for 
Port  Salisbury,  in  Delaware.  On  January  1  the  Govern- 
ment took  over  the  railroads.  The  Government  in  April 
and  again  in  June  increased  freight  rates.  Subsequent  to 
that  the  Government,  through  condemnation  proceedings, 
took  over  his  plant.  His  plant  had  a  capacity  of  about  6 
tons  a  day.  and  the  Government  loaded  it  up  to  18  or  20 
tons  a  day  and  destroyed  the  plant.  This  part  of  it  is  to  my 
own  knowledge,  because  it  is  near  my  home.  Not  only  did 
they  do  that  but  the  refuse,  instead  of  being  distributed  in 
the  ordinary  dump,  was  placed  on  good  sand  and  gravel. 
All  the  facts  were  submitted  to  the  conunittee.  The  com- 
mittee was  of  opinion  he  was  entitled  to  compensation  be- 
cause of  all  this  damage,  but  the  committee  stripped  the 
thing  down  to  increased  freight  rates.  I  call  the  gentleman's 
attention  to  this  fact.  Shortly  after  this  contract  was 
entered  into,  both  the  Army  and  the  Navy  put  into  their 
contract  a  clause  that  in  case  there  was  any  increase  of 
freight  rates,  that  should  be  added  to  the  cost  of  the  con- 
tract. I  have  a  copy  here  of  one  of  the  contracts  to  be  used 
in  the  case  of  coal.  Here  are  the  standard  Government  pur- 
chasing conditions  on  coal.  It  provides  that  the  purchase 
price  of  coal,  if  inclusive  of  freight  charges,  from  the  point 
of  shipment,  named,  is  baaed  upon  the  freight  rate  in  effect 
on  the  date  of  the  opening  of  the  bid.  and  that  any  Increase 
or  decrease  in  such  freight  rates  shall  correspondingly  In- 
crease or  decrease  the  imndiaslng  price  of  coal  or  any  ton- 
nage shipped  thereafter.  That  was  6.  standard  clause  put 
in  all  of  these  contracts  shortly  after  this  contract  was 
made. 

Mr.  MOUSER.  The  gentleman  understands,  of  course, 
that  the  War  Department  has  objected  to  this  claim  upon 
the  ground  that  the  contract  was  entered  Into  after  the 
declaration  of  war,  and  that  he  should  In  giving  his  esti- 
mate have  taken  into  consideration  probable  increase  in 
freight  and  materials  because  of  war.  Now.  after  practi- 
cally 12  years  this  man  is  here  asking  the  Government  to 
pay  him  412.365. 

Mr.  GOLDSBOROUGH.  In  the  Seventieth  Congress  the 
bill  passed  beth  Houses,  and  I  have  a  letter  here  frsm  the 


Clerk  of  the  Senate  In  my  flies,  la  which  he  states  ttiat  tiM 
only  reason  It  was  not  sent  to  the  Prestdent  was  becauae  tbtf 
overlooked  sending  the  bill  back  to  the  House. 

Mr.  MOUSER.  If  the  Government  should  take  cam  of 
every  contractor  who  suffered  because  of  the  rMng  ocat  of 
materials  and  labor  during  the  war  on  QovemaMBt  bnfldlnga, 
and  so  forth,  there  would  be  no  end  to  these  «»«ftiT»t  Tigrf*n* 
the  United  States  Government.  The  contractor  should  !»¥• 
used  the  same  judgment  In  estimating  the  ooit  In  MibmltdiM 
his  bids.  ^^ 

Mr.  QOLDSBOBOUGH.  ^  That  is  an  ""~fiasofi>hle  state- 
ment. The  gentleman  will  pardon  me.  but  I  thliA  I  know 
more  about  this  claim  than  he  has  had  opportunity  to  <itM» 
out.  I  say  to  you  that  the  freight  rate  Is  a  small  prrmntaiii 
of  his  loss.  When  the  Government  took  over  his  plant  aiti- 
trarily  by  condemnation,  they  overloaded  it  about  ttaxoe 
times  and  destroyed  the  plant,  and  the  report  showi  that  the 
overcharges  because  of  the  additional  expense  Involfod  In 
connection  with  the  operation  was  over  MtOOO. 

Mr.  MOUSER.  That  is  Just  one  of  many  thnusan<jhi  of 
claims.  Before  the  Committee  on  Public  »"«v*«Tin  and 
Qroimds  there  were  many  contractors  who  came  In  and 
wanted  more  money  on  post  offices  that  they  had  built. 

Mr.  GOLDSBOROUGH.    That  is  not  a  fair  statement. 

The  SPEAKER  pro  tempore.    Is  there  objecttanf 

Mr.  8TAPPORD.    I  object. 

Mr.  MARTIN  of  Oregon.  Will  the  gentleman  withhold  his 
objection  for  a  moment? 

Mr.  STAFFORD.    Certainly. 

Mr.  MARTIN  of  Oregon.  This  bill  was  considered  eara- 
fully  by  the  Seventieth  Congress  and  was  passed.  I  was  on 
the  subcommittee  that  went  into  this  matter. 

Mr.  MOUSER.  But  the  gentleman  from  Wisconsin  is  go- 
ing to  object  to  it. 

Mr.  aiARTEN  of  Oregon.  He  is  not  going  to  object  if  I 
explain  this  to  him.  We  might  as  well  be  just  about  this 
matter.  This  bill  went  through  the  Seventieth  COogxwi. 
both  Houses,  and  it  was  lost  over  there  in  the  end  on  its 
way  to  the  President.  We  have  here  a  letter  from  tiie  en- 
rolling clerk  in  reference  to  this  bllL  He  states  that  the 
bUl  passed  the  Senate  without  amendment  on  BCardi  21. 
but  in  the  jam  of  legislation  that  was  on  at  that  «w*y 
it  was  not  returned  to  the  House.  Hie  bill  passed  both 
Houses. 

Mr.  MOUSER.    We  have  objected  to  other  bms  of  this 

kind  to-day. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 


LKAVS   or    ASSKMCI 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  Chavkz,  for  10  days,  on  account  of  important  busincas. 
Mr.  Spemcc,  indefinitely,  on  account  of  illness. 

ADJtJSTXD-SnVICK    CXRTZFICATSS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rxcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  H.  R.  1  provided  for  the  full 
cash  payment  of  the  adjusted-service  oertiflcates  but  pso- 
vided  no  way  for  financing  the  payment,  which  would  have 
compelled  a  bond  issue  to  be  used  for  that  purpose.  H.  R. 
7726  was  introduced,  which  provided  for  the  payment  to  be 
made  as  follows: 

Sac.  a.  Payments  of  the  fao*  Talus  ot  srl  Just  nil  am  lUiii  esrttt- 
cates  iinder  secUon  509  or  51Q  of  the  World  War  ardjuatod  oon- 
pensatlon  act,  as  amended,  sHiJl  be  paid  In  Treasury  notaa.  Tlie 
Secretary  of  the  Treasury  of  the  United  States  la  benby  author- 
ized to  have  engraved  and  printed  a  sufflclent  amount  of  Treasury 
notes,  in  the  denominations  of  $1.  $3.  $5,  $10.  $ao,  $8S.  fiO,  $100 
$500.  and  $1,000  each;  such  Treasury  notes  shaU  be  full  lecal 
tender,  nonlntereet  bearing,  exempt  from  aU  taxes,  *»r^wHiw  VM- 
eral.  State,  and  subdlTlslons  thereof. 

The  addition  of  section  2  was  the  onl^  difference  between 
the  two  bills. 

When  the  bill  H.  R.  7726  was  con^dered  by  the  Bouse  It 
was  amended  by  striking  out  section  2,  and  the  foUowing 
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amendment,  which  was  known  as  the  Owen  amendment.  In- 
serted In  lieu  thereof  (CoifCRissiONAL  Rkcoud,  p.  13043) : 

Sec.  2.  Payment  of  the  face  value  of  the  adjxjsted-servlce  cer- 
tl»catee  under  aectlon  809  or  610  of  the  World  War  adjusted 
compensation  act.  a«  amended,  shall  be  p>aid  In  Treasxiry  notes. 

The  Secretary  of  the  Treasia^  ts  hereby  authorized  and  directed 
to  issue  United  States  notes  to  the  extent  required  to  make  the 
pajTnents  herein  authorized.  Such  notes  shall  be  legal  tender  for 
public  and  private  debts  and  printed  In  the  same  size,  of  the 
same  denominations,  and  of  the  same  form  as  Treasiu^  notes, 
omitting  the  reference  to  any  Federal  reserve  bank. 

He  shall  place  such  notes  In  the  Federal  reserve  banks,  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  be  \jsed 
for  the  purposes  of  this  act. 

He  shall  Issue  a  like  amount  of  United  States  bonds  bearing  8»4 
per  cent  interest,  payable  semiannually,  with  coupons  attached, 
and  such  bonds  shaU  be  due  and  payable  In  20  years  from  the  date 
of  issue,  subject  to  the  right  of  redemption  after  10  years. 

These  bonds  shall  be  deposited  In  the  Federal  reserve  banks, 
as  the  atrents  of  the  United  States.  In  approximate  proportion  to 
their  ciirrent  assets  at  the  date  of  the  passage  of  this  act,  and  the 
Federal  Reserve  Board,  by  resolution  In  writing,  may  direct  the 
sale  to  the  public  of  such  portions  of  said  bonds  as  it  may  from 
time  to  time  desire. 

Such  currency  received  for  such  bonds  shall  be  exchanged  for 
these  notes  hereby  authorized  to  be  issued,  and  they  shall  be  re- 
turned to  the  Secretary  of  the  Treasury  lor  cancellation. 

It  will  be  noticed  that  both  my  proposal  and  the  Owen 
proposal  contemplated  the  distribution  of  Treasury  notes — 
currency — in  pay  of  the  certificates.  The  argument  was 
made  before  the  Ways  and  Means  Committee  that  my  plan 
was  uncontrolled  inflation  of  the  currency.  In  order  to  meet 
and  completely  answer  that  charge  Senator  Robert  L.  Owen 
prepared  his  amendment,  which  required  the  issuance  of  a 
like  amoimt  of  United  States  bonds.  The  boiuls  were  to  be 
placed  with  the  Federal  reserve  banks,  as  the  agents  of  the 
United  States,  and  would  not  require  the  payment  of  inter- 
est until  sold.  They  were  not  to  be  sold  imless  the  Federal 
Reserve  Board  decided  it  was  necessary  to  exchange  a  por- 
tion of  them  for  a  like  portion  of  the  Treasury  notes,  for 
cancellation,  in  order  that  undue  expansion  of  the  currency 
may  be  prevented.  This  amendment  permitted  expansion  of 
the  currency  but  at  the  same  time  the  amendment  provided 
for  the  expansion  to  be  controlled  by  the  Federal  Reserve 
Board,  an  agency  of  the  Government.  There  would  be  no 
occasion  for  the  sale  of  the  bonds.  The  amount  of  money 
proposed  to  be  issued  would  not  have  caused  inflation. 
Therefore  the  plan  did  not  involve  a  charge  on  the  Treasury. 
The  bill  passed  the  House  in  this  form. 

nrASUKT   NOTTS 

The  amendment  contemplated  the  Issuance  and  distribu- 
tion of  the  same  kind  of  currency  that  is  now  outstanding 
and  in  daily  use — United  States  notes.  The  first  United 
States  notes  were  Issued  during  the  War  between  the  States; 
they  had  no  gold  behind  them  at  that  time,  only  the  credit 
of  the  Nation.  When  General  Early  wsts  about  to  take 
Washington  the  notes  fell  in  value,  below  the  price  of  gold. 
When  the  war  was  over  and  they  were  made  good  for  all 
debts — public  and  private — they  immediately  became  worth 
100  cents  on  the  dollar,  and  have  never  fallen  below  that 
amount.  It  is  true  that  they  are  backed  at  this  time  by 
sliKhtly  more  than  40  per  cent  gold.  $346,000,000  being 
backed  by  $156,000,000  In  gold.  No  one  is  paying  interest 
on  this  money.  It  has  scved  the  people  a  half  billion  dollars 
in  interest  since  its  issuance.  The  big  bankers  do  not  like 
this  money.  They  want  It  withdrawn.  They  believe  that 
Federal  reserve  notes  should  be  used  instead.  Some  one  is 
paying  interest  on  the  money  that  is  issued  by  the  Federal 
reserve  banks.  The  Federal  reserve  system  puts  up  40  per 
cent  of  their  depositors'  gold — with  promissory  notes 
of  banks  and  other  forms  of  ehgible  paper — and  uses  the 
credit  of  the  United  States  Ctovemment  to  issue  Federal 
reserve  notes  ( currency  > ,  which  are  obligations  of  the  United 
States;  the  people  (depositors)  provide  the  gold,  the  Gov- 
ernment provides  the  credit  for  the  issuance  of  the  Federal 
reserve  notes,  and  the  Federal  reserve  system,  privately 
owned  by  the  bankers,  make  the  money  by  charging  Interest 
on  the  money  so  issued;  that  is  the  system  the  bankers 
want  used  exclusively. 


IBLB    GOZa 

The  testimony  before  the  Ways  and  Means  Committee  dis- 
closed that  there  was  sufficient  idle  gold  in  the  Treasury  of 
the  United  States  to  authorize  the  Issuance  of  more  than 
$2,500,000,000,  taking  Into  consideration  the  policy  of  our 
Government  to  have  our  paper  money  backed  at  all  times  by 
40  per  cent  gold.  It  is  not  the  gold  standard  that  is  causing 
us  so  much  trouble,  it  is  the  double  gold  standard.  We 
have  twice  as  much  gold  behind  our  paper  money  as  is  neces- 
sary to  have  behind  it.  If  something  Ls  not  done  in  the  near 
future,  the  Federal  reserve  system  will  syphon  this  gold  out 
of  the  Treasury  into  its  own  vaults  for  the  purpose  of  answer- 
ing the  argument  we  are  now  making  for  the  expansion  of 
the  currency  in  the  manner  suggested. 

crraHEucT  kxpansion  in  eussia  awd  cntMAirr 

The  argument  is  made  that  we  should  not  issue  Treasury 
notes  or  United  States  notes,  as  such  a  policy  will  lead  to 
the  destruction  of  our  monetary  system,  as  it  did  in  Ger- 
many and  Russia.  These  countries  deliberately  inflated  their 
currencies  until  it  was  worthless  in  order  that  their  debtor 
classes  may  pay  their  debts  in  cheap  money.  Fi*ance  and 
Italy  adopted  the  same  policy,  but  did  not  go  so  far.  in  order 
to  help  their  debtor  classes.  England  made  a  step  in  the 
same  direction  in  order  to  help  her  debtor  class.  These 
illustrations  are  not  applicable  in  this  discussion  for  the 
reason  that  we  are  not  proposing  uncontrolled  inflation,  but. 
on  the  other  hand,  advocate  controlled  expansion.  In  order 
that  there  may  be  no  cause  for  alarm  we  are  not  proposing 
to  issue  any  more  money  than  we  can  secure  with  a  40  per 
cent  gold  reserve.  The  countries  that  destroyed  their  cur- 
rency systems  issued  money  without  rega  to  gold,  credit  of 
the  nation,  or  national  income.  No  sucii  proposal  is  being 
considered  in  this  country. 

EXPANSION   OF  CUKRXNCT    NBCSSSAXT 

It  is  true  that  an  expansion  of  the  currency  to  the  extent 
of  $2,300,000,000,  the  amount  required  to  pay  the  remainder 
due  on  the  adjusted-service  certificates,  will  cheapen  the 
dollar — not  only  the  particular  dollar  issued  but  aU  dollars, 
the  gold  dollar  as  well — the  dollar  will  probably  buy  less. 
That  will  help  solve  our  preatest  problem.  Our  problem  is 
debts.  The  people  owe  $203,000,000,000  in  all  kinds  of  debts. 
The  debts  were  contracted  when  a  dollar  would  buy  much 
less  than  it  will  buy  at  this  time,  when  one  bushel  of  wheat 
would  pay  a  dollar  of  debt,  a  bale  of  cotton  would  pay  $100 
of  debt,  but  now  a  bushel  of  wheat  will  only  pay  about  one- 
third  of  that  debt  dollar  and  the  cotton  dollar  wiU  pay  about 
one-fourth  of  the  debt  dollar.  The  people  who  contracted 
debts  in  1926  are  now  having  to  pay  those  debts  with  dollars 
that  are  worth  $2.66.  Similar  illustrations  may  be  given  for 
all  commodities  and  prices  of  services.  It  has  the  same 
effect  on  the  people  who  reside  in  the  cities  as  it  docs  on  the 
people  who  produce  the  commodities. 

BETTTS    A   CHEAPEMrS    DOLLAR    THAN    NO    DOLLAB 

The  people  can  not  pay  their  debts  when  there  is  so  much 
dlfTerence  between  the  price  of  the  dollar  at  this  time  as 
compared  with  the  price  of  the  dollar  at  the  time  the  debts 
were  contracted.  We  must  either  cheapen  the  dollar  so 
people  can  pay  their  debts  or  there  will  be  wholesale  bank- 
ruptcies and  repudiation  of  debts.  The  dollar  can  be  cheap- 
ened in  three  ways:  (a)  The  way  we  propose,  which  will  be 
controlled  expansion;  (b)  the  method  adopted  by  France 
and  Italy,  which  caused  the  repudiation  of  four -fifths  of  her 
debts;  or  (c)  the  way  adopted  by  Russia  and  Germany. 

I  am  sure  creditors  had  rather  receive  a  cheapened  dollar 
than  no  dollar  at  all.  It  will  be  to  the  interest  of  the  wage 
earner  to  receive  a  dollar  that  will  not  buy  so  much,  in 
return  for  his  labor,  rather  than  not  have  a  Job  that  will 
permit  him  to  earn  a  dollar.  The  dishonest  dollar  is  the 
one  that  is  now  being  collected  by  creditors — a  dollar  that 
is  worth  $2.66  compared  with  the  price  of  the  dollar  at  the 
time  most  of  our  debts  were  contracted. 

riAT  oa  paimTNQ  pkess  monxt 

Our  opponents  do  not  have  logic  and  reason  to  support 
their   contentions.     They   have   coined   phrases   that   will 
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prejudice  the  minds  of  the  people.  The  money  we  propose 
to  issue  is  no  more  printtng  press  or  flat  money  than  any 
other  paper  currency  that  is  being  issued  every  day.  Bil- 
Uons  of  dollars  in  papn-  currency  are  issued  annually  Let 
us  consider  different  kijads  of  paper  currency  that  are  now 
in  general  circulation  »n4  use. 

United  BUtos  notes  were  first  issued  in  1862.  Total  out- 
standing $346,000,000.  protected  by  the  credit  of  the  Nation 
and  a  gold  reserve  of  $156,000,000.  The  difference  between 
the  gold  reser^'e  and  the  amount  of  the  notes  may  be  termed 
flat  money.  It  is  good  money  because  the  credit  of  the 
Nation  is  behind  it.  As  the  money  is  torn,  worn,  or  de- 
stroyed it  is  reissued.    No  one  is  paying  interest  on  it. 

KATIOICAI.  cuaazNCT 

National  banks  are  permitted  to  take  2  per  cent  Govern- 
ment bonds,  to  the  amount  of  their  capital  stock,  place  them 
With  the  Secretary  of  the  Treasury,  and  receive  in  return 
therefor  the  amount  of  the  bonds  in  new  paper  money, 
national  currency.  The  bends  are  held  as  collateral  secur- 
ity. The  banks  receive  interest  on  the  bonds  in  addiUon 
to  having  Uie  use  of  the  money.  Not  a  dollar  of  gold  is 
required  to  be  behind  this  money.  Total  outstanding  about 
$700,000,000.  When  this  money  is  in  general  circulation 
some  one  is  paying  the  bank  of  issue  intcKst  on  it.  The 
Government  is  also  paying  the  bank  of  issue  interest  on  the 
2  per  cent  bonds  securing  the  currency.  Why  not  call  this 
fiat  or  printing-press  money?  The  banks  are  permitted  to 
use  the  credit  of  the  Nation  to  Issue  money  and  get  pay  for 
using  the  money  issued.  The  veterans  are  asking  that  their 
Government  obligations  be  used  as  collateral  security  for 
the  issuance  of  money  but  not  asking  that  they  be  paid  a 
certain  per  cent  annually  for  using  the  money. 

Gl-ASS    AmENDMXIlT    TO    COLHSBOKOUCH     BIU. 

Recently  the  House  passed  a  bill  requiring  the  Federal 
Reserve  Board  to  expand  currency  and  credit  to  the  extent 
that  commodity  prices  wiD  return  to  the  1926  average. 
When  the  bm,  H.  R.  11499.  reached  the  Senate  Committee 
on  Banking  and  Currency  all  after  the  enacting  clause  was 
stricken  out  and  a  provision  was  inserted  in  lieu  thereof 
giving  the  national  banks  the  right  to  receive  $1,100,000,000 
additional  currency  from  the  Treasury  by  securing  it  with 
any  kind  of  a  Government  bond.  The  amendment  con- 
tained this  language: 

All  outrtandlng  bonds  of  the  United  SUtes  heretofore  issued  or 
Issufd  during  such  period  shall  be  receivable  by  the  Treasurer  of 
the  United  Btat^^s  as  security  for  the  Issuance  of  circulating  notes 
to  national  banking  associatloos,  and  upon  the  dei>oelt  with  the 
Treasurer  of  the  United  SUtee  by  a  national  banking  association 
of  any  such  bonds,  such  assodaUon  shall  be  entitled  to  receive 
drculettng  notes  In  the  same  manner  and  to  the  same  extent  and 
subject  to  the  same  conditions  and  limitations  now  provided  by 
law  In  the  case  of  2  per  cent  gold  bonds  of  the  United  States  bear- 
ing the  clrculauon  prlvUege. 

The  amendment  was  reported  May  3,  1032. 

In  other  words,  under  the  Glass  amendment  Inserted  by 
the  Senate  committee  the  bankers  of  the  Nation  will  be  per- 
mitted to  take  4^4  per  cent  liberty  bonds,  place  them  with 
the  Secretary  of  the  Treasury,  the  Secretary  of  the  Treas- 
ury will  start  the  printing  presses  to  ninning  and  turn  out 
for  the  bankers  the  $1,100,000,000  to  new  money.  The  bank- 
ers will  get  this  new  money;  It  wiU  be  national  currency, 
not  backed  by  one  penny  of  gold;  will  get  the  use  of  this 
money  and  at  the  same  time  they  will  receive  4y4  per  cent 
interest  on  the  bonds  securing  the  currency  issue.  Let  us 
see  how  it  wiU  work  out:  The  bankers  will  get  $42,750,000 
interest  annually  on  the  4%  per  cent  bonds  securing  the 
currency  that  wiU  be  held  by  the  Secretary  of  the  Treasury; 
they  will  pay  a  tax  of  one-half  of  1  per  cent  annually  on 
the  money  Issued,  amounting  to  $5,500,000.  The  bankers 
will  get  the  use  of  the  money  and  a  net  profit  of  $37,250,000 
annually. 

WMrLAMATtam   bkhandcd 

I  want  to  know  why  it  is  sound  for  the  bankers  to  issue 
money  on  the  credit  of  the  Nation,  and  that  money  is  sound 
money,  and  it  Is  unsound  for  money  to  be  issued  to  the  vet- 
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erans  to  return  for  their  Oovemment  obUgatiook  In  ttae 
case  of  the  bankers  Govermnent  obUgatloos  are  UMd  to  ae- 
cure  the  issuance  of  money.  It  is  considered  safe  mwI  soand. 
It  is  not  referred  to  by  our  opponents  as  flat  or  printinc« 
press  money.  The  use  of  the  Government  caedtt  by  ttao 
bankers  has  become  a  racket  in  which  they  have  a  monop- 
oly. If  veterans  put  up  $1,100,000,000  in  Govenunent  oUi- 
gatlons  or  a  larger  amount  to  the  Seowtary  of  tbe  Trmsarj 
as  collateral  security,  why  can  not  the  Secretary  of  the 
Treasury  issue  to  them  the  same  amount  of  the  same  Hrwf 
of  currency  that  is  issued  to  the  banken?  Ttit  Teterans 
would  not  get  mterest  on  the  certificates  deposited  as  se- 
curity. 

SXMATS    OOICI 


I  hope  the  Senate  Committee  on  Ttank^ng  and  Curxoicy 
will  explato  to  the  country  why  the  bankers  should  be  paid 
to  use  the  Oovemment  credit  and  the  yeterans  dented  tbe 
use  of  the  Govermnent  credit  when  the  same  prlnetple  Is 
tovolved?  The  veterans  are  asktog  that  a  nonclrcalatiiic 
Government  obUgaUon  be  converted  toto  a  circulatiiw  Oov- 
emment obUgation.  The  conversion  can  take  place  witbout 
expense  to  the  Oovemment  or  the  people:  and.  as  flmstor 
Owen  suggested.  **  It  will  be  a  godsend  to  the  Natiaa." 

rtDSMAL    USCSVC    NOTH 

The  favorite  money  of  the  big  bankers  is  FMeral  reeerve 
notes.  They  can  caU  them  to  when  they  desire,  cause  a 
contraction  of  the  cmrency  and  a  destruction  at  valuea. 
Some  one  is  paying  Interest  on  it.  About  $3,000,000,000  o( 
this  money  is  now  outstandtog.  The  Government  has  loaned 
to  the  bankers  its  credit  to  wrdcr  that  this  moaej  may  be 
issued  as  obligations  of  the  United  States.  This  money  is 
used  to  finance  foreigners  to  transactions  between  foreicn 
countries,  not  remotely  connected  with  the  United  States, 
except  in  competition  with  goods  manufactured  in  the 
United  States. 

MOMXT    QUXSTXOir 

When  the  people  understand  the  money  question  one  of 
our  biggest  and  most  destructive  rackets  win  b^  destroyed. 

The  theory  that  a  few  should  be  given  special  privileges 
to  order  that  assistance  may  percolate  down  to  tbe  msmrttt 
has  been  exploded.  When  the  plato  people  are  helped.  aU 
classes  are  helped.  When  they  are  not  prosperous  tbe  coun- 
try is  not  pro^>erous.  Our  Nation's  greatness  «>*ahV|  be 
measured  by  the  happtoess  and  prosperity  of  tbe  people 
who  produce  the  Nation's  wealth. 

We  have  the  greatest  Government  on  earth.  It  has  been 
suffertog  because  of  neglect  and  indifference  of  tbe  people. 
The  people  now  realize  something  is  wrong;  they  are  look- 
ing for  the  cause;  they  will  find  it  and  a  correction  win  be 
made.  When  the  people  get  the  truth,  our  country  will  be 
safe  and  will  conttoue  on  as  the  greatest  Nation  on  earth. 

When  our  monetary  system  Is  revised  in  the  interest  of  the 
people  most  of  our  present  woes  wiU  be  eliminated.  It  is  to 
the  toterest  of  the  todependent  banker,  merchant,  farmer, 
and  wage  earner  that  this  revision  take  place.  There  is  no 
mystery  about  the  issuance  and  control  of  money  and  credits, 
yet  it  is  amazing  how  few  promtoent  persons  know  anythins 
about  this  subject.  The  science  of  money  is  not  properly 
taught  to  our  school  systems.  Very  few  high  school  or  col- 
lege graduates  know  anything  about  it.  yet  the  control  of 
money  and  credits  by  the  few  who  are  informed  on  tbe  sub- 
ject and  who  have  (^tatoed  special  favors  at  the  hands  of 
our  Government  set  the  price  of  aD  labor,  commodities,  and 
services.  By  contracting  currency  and  credits  taxes  and 
debts  can  be  doubled;  all  other  fixed  charges  are  doubled, 
a  PLSA  rot  CAMPAXGH  Fuims — au.  PUBLIC  omcsas  psobibxtkb 

BY     LAW     ntOat     SOLICrriNG     CAMPaiCN     CONTBIBUTIOMS 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  to  the  Rbcokb. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr.  COUJNS.  Mr.  ^^eaker.  to  the  Army  and  Navy  Jour- 
nal of  July  9,  1932,  the  following  paragraph  appean  solicit- 
ing funds  from  naval  officers  to  aid  tbe  campaign  for  a  seat 
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in  Congress  belmr  conducted  by  Capi.  Robert  Henderson, 
United  States  Navy,  retired: 

I  have  received  a  letter  firom  »  naTal  associate  of  Capt.  Robert 
Henderson  urging  me  to  give  more  publicity  to  tbe  stiggestlon 
that  financial  help  be  given  to  ttiat  officer  In  connection  with  hia 
campaign  for  the  Republican  nomination  for  Congress.  Tlie 
writer  urges  that  the  Navy,  suS'erlng  as  it  la  rrom  insixtBcient 
expenditures  and  reduced  pay.  should  hzrt  a  champion  familiar 
with  the  service,  such  as  tbe  Army  has  In  the  case  of  that  able 
Congressman.  Oene'-al  M.uitin.  I  hearUly  Indorse  this  view.  Let 
the  fleet  In  the  Pacific  start  the  ball  roUtng.  It  should  organlaa 
a  campaign  coramittee  to  collect  funds  and  send  them  to  the 
Henderson-for-Congreas  Republlci»n  Club.  240  Kast  Third  Street, 
Long  Beach.  Call/.  Dont  lose  aay  time  about  this.  Tbe  cam- 
paign Is  on.  and  contributions  will  be  welcome. 

In  this  connection.  Mr.  Speaker,  I  am  adv-ised  by  a  col- 
league that  all  the  candidates  in  his  SUte  are  being  cir- 
cularized by  an  officer  of  the  Officers'  Reserve  Corps,  seeking 
to  ascertain  their  position  with  respect  to  continuing  to  pro- 
vide in  the  measure  advocated  by  the  War  Department  for 
the  commissioned  personnel  of  the  Regular  Army  and  each 
of  the  civil  components  thereof.  My  information  Is  that  the 
practice  is  being  pursued  in  other  States. 

I  think  it  is  well  at  this  time  to  call  attention  to  the  law 
as  to  such  practices.  Section  a08  of  Title  XVm.  United 
States  Code,  provides: 

It  is  unlawful  for  •  •  •  any  person  receiving  any  salary  or 
compensation  for  services  from  money  derived  from  the  Treasury 
of  the  United  States  to  directly  or  indirectly  soUclt.  receive,  or  be 
in  any  manner  oonoemed  In  soUcltLng  or  receiving  any  Bsseeement, 
subscription,  or  contribution  for  any  political  purpose  whatever. 
from  any  other  such  ofBcer.  employee,  or  person. 

Then  section  212  of  the  same  title  provides: 

Whoever  shall  violate  any  provision  of  the  four  preceding  sec- 
tions shall  be  fined  not  more  than  $5,000,  or  Imprisoned  not  more 
than  three  years,  or  both. 

Reserve  ofBcers  engaged  In  practices  such  as  I  have  re- 
ferred to  are  not  passing  the  expense  incident  thereto  out 
of  their  own  pockets.  I  do  not  think  there  can  be  any  doubt 
but  what  they  are  amenable  to  the  provisions  of  the  stat- 
utes I  have  cited;  and  if  the  practice  be  continued,  I  am 
sure  there  will  be  no  difficulty  in  having  an  investigation 
made  at  a  more  appropriate  time  for  the  purpose  of  ascer- 
taining the  names  of  those  who  have  so  proceeded  without 
the  pale  of  the  law. 

The  instances  I  have  cited  are  nothing  more  nor  less  than 
efforts  to  militarize  the  legislative  branch  of  the  Govern- 
ment; another  case  of  organised  minorities  trying  to  domi- 
nate. Such  tactics  should  be  resented  by  every  man  en  this 
floor  who  essasrs  to  be  a  Representative  of  his  entire  con- 
stituency. 

ABJOURHIKNT  OVER  TO-MORROW 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  tbe  House  adjourns  to-day  it  adjourn  to  meet  at  12 
o'clock  on  Friday  next. 

The  SPEAKER.   Is  there  objection? 

Mr.  SCHAFER.    I  object. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  when  the  House 
adjourns  to-day  it  adjourn  to  meet  at  12  o'clock  on  Friday 
next. 

The  motion  was  agreed  ta 

EKROIXKD   tdLIA   SlUMBD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premium  term  Government  insurance  policies  for  an 
additional  5-ycar  period- without  medical  examination;  and 

II.  R.  10825.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Payette  County.  Ky.,  to  the  Commonwealth  of  Ken- 
tucky. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S  2963.  An  act  for  the  relief  of  homesteaders  on  the 
Diminished  Colville  Indian  Reservation,  Wash.; 


S.  4367.  An  act  to  enable  the  collection  <rf  Import  duties 
on  foreign-made  goods  entering  tbe  Virgin  Islands  through 
parcel-post  mail; 

S.  4511.  An  act  to  amend  sections  328  and  329  of  the 
United  States  Criminal  Code  of  1910.  and  sections  548  and 
549  of  the  United  States  Code  of  1926; 

8.  4614.  An  act  to  amend  section  14  of  an  act  entitled,  "An 
act  to  adjust  water -right  charges,  to  grant  certain  other  re- 
lief on  the  Federal  Irrigation  projects,  and  for  other  pur- 
poses." approved  May  25,  1926  (44  Stat.  636) ,  as  amended 
(46  SUt.  249  > ;  and 

S.  4778.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  east  branch  of  the  Niagara  River  at  or 
near  the  city  of  Tonawanda.  N.  Y. 

BILLS  PIKSKNTCD  TO  TBM.  PRKSXDEMT 

B£r.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  presei;t  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premium  term  Government  Insurance  policies  for  an 
additional  5-year  period  without  medical  examination. 

H.  R.  10825.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Fayette  County.  Ky.,  to  the  Commonwealth  of  Ken- 
tucky. 

AOJOTntKMEirr 

Mr.  RAINET.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
12  minutes  p.  m.>,  in  accordance  with  the  order  heretofore 
made,  the  House  adjourned  until  Friday.  June  34.  1932,  at 
12  o'clock  noon. 


REPORTS    OF   COMMITTEES    ON    PUBLIC   BUIJS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  MAPES:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  12251.  A  bill  to  provide  for  the  conveyance 
of  the  Portage  Entry  Lighthouse  Reservation  and  buildings 
to  the  State  of  Michigan  for  public -park  purposes;  without 
amendment  (Rept.  No.  1689).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BUTLER:  Committee  on  the  Public  Lands.  S.  4029. 
An  act  to  restore  homestead  rights  in  certain  cases;  without 
amendment  (Rept.  No.  1690).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  I.F.AVriT:  Comnaittee  on  Indian  Affairs.  H.  R.  11896. 
A  bill  to  provide  for  expenses  of  the  Northern  Chejrenne  In- 
dian Tribal  Council  and  authorized  delegates  of  tbe  tribe; 
with  amendment  (Rept.  No.  1691).  Referred  to  the  House 
Calendar. 

Mr.  NELSON  of  Maine:  Committee  on  Interstate  and 
Foreign  Commerce.  8.  1980.  An  act  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  Lake  Champlain  from  East  Alburg.  Vt.,  to  West 
Swanton,  Vt.;  without  amendment  (Rept.  No.  1692>.  Re- 
ferred to  the  House  Calendar. 

Mr.  SHALLENBERGER:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  4759.  An  act  to  extend  the  times 
for  commencing  and  completing  tbe  constructkm  of  a 
bridge  acroGS  the  Missouri  River  at  or  near  Florence,  Nebr.; 
Without  amendment  (Rept.  No.  1693).  Referred  to  the 
House  Calentdar. 

Mr.  RAGON:  Committee  on  Ways  and  Means.  H.  J. 
Res.  439.  A  joint  resolution  to  amend  the  revenue  act  of 
1932;  without  amendment  (Rept.  No.  1695).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LOOFBOUROW:  Committee  on  Indian  Affitirs. 
H.  R.  10927.  A  bill  conferring  jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Missouria 
Tribes  of  Indians  to  comi)ensation  on  a  basis  of  guardian 
and   ward;    with   amendment    (Rept.    No.    1696:>.      Referred 

to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  S.  J. 
Res.  124.  A  Joint  resolution  to  provide  for  the  determina- 
tion of  claims  for  damages  sustained  by  the  fluctuation  of 
the  water  levels  of  Lake  of  the  Woods  in  certain  cases,  and 
for  other  purposes;  with  amendment  (Rept.  No.  1697)  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12740.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Govenunent  of  China  for  the  account  of  certain  Chinese 
citizens;  without  amendment  (Rept.  No.  1698).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  McREYNOLE>S:   Committee  on  Foreign  AfTairs.     H.  R 

12741.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Government  of  China  for  the  account  of  certain  Chinese 
citizens;  without  amendment  (Rept.  No.  1699).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12742.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Government  of  the  Dominican  Republic  for  the  account 
of  Mercedes  Martinez  Viuda  de  Sanchez,  a  Dominican  sub- 
ject; without  amendment  (Rept.  No.  1700).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12743.  A  bill  authorizing  an  appropriation  for  paj-ment  to 
the  Government  of  Canada  for  the  account  of  Janet  Hard- 
castle  Ross,  a  citizen  of  Canada;  without  amendment  (Rept. 
No.  1701).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12744.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Government  of  Nicaragua  for  the  account  of  Raimunda 
Valladares  de  Calderon,  a  citizen  of  Nicaragua;  without 
amendment  <Rept.  No.  1702).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12745.  A  bill  authorizing  an  appropriation  for  payment  to 
the  (government  of  Great  Britain  for  the  account  of  N,  J. 
Moooa.  a  British  subject;  without  amendment  (Rept.  No. 
1703).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12746.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Government  of  Norway  in  settlement  of  all  claims  for 
reimbursement  on  account  of  losses  sustained  by  the  owner 
and  crew  of  the  Norwegian  steamer  Tampen;  without 
amendment  <Rept.  No.  1704).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12747.  A  bill  authorizinc  an  appropriation  for  payment  to 
the  Government  of  China  for  the  account  of  T.ing  Mau  Mau, 
a  Citizen  of  China;  without  amendment  (Rept.  No.  1705)! 
Referred  to  the  Committae  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.     H.  R. 

12748.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Government  of  Nicaragua  for  the  account  of  Salvador 
Buitrago  Diaz,  a  citizen  of  Nicaragua;  without  amendment 
(Rept.  No.  1706).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12749.  A  bill  authorizing  an  appropriation  for  payment  to 
the  Goverimient  of  Great  Britain  for  the  account  of  the 
Shanghai  Electric  Construction  Co.  CLtd.) ;  without  amend- 
ment (Rept.  No.  1707).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.     H.  R. 

12750.  A  bill  authorizing  an  aiHiropriation  for  payment  to 
the  Government  of  Nicaragua  for  the  accoimt  of  Benjamin 
Gonzalez,  a  citizen  of  Nicaragua;  without  amendment  (Rept. 
No.  1708).  Referred  to  tbe  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  R. 

12751.  A  bill  authorizing  an  i^ipropriation  for  payment  to 
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the  Qovenmient  of  Chile  for  the  account  of  Enrlqueta  Koch 
V.  de  Jeanneret.  a  citizen  of  Chile;  without  amendment 
(Rept.  No.  1709) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McREYNOLr>S:  Committee  on  Foreign  Affairs.  H.  R. 
12752.  A  bUl  authorizing  an  appropriation  for  |>ayment  to 
the  French  Government  for  the  account  of  Henry  Bontay.  a 
citizen  of  France;  without  amendment  (Rept.  No,  1710).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  COOPER  of  Ohio:  Committee  on  Intentate  and  For- 
eign Commerce.  H.  R.  12494.  A  bill  amending  an  act 
entitled  "An  act  authorizing  the  State  of  West  Vlrdnia 
by  and  through  the  State  Bridge  Commission  of  West  Vir- 
ginia, or  the  successors  of  said  commission,  to  acquire,  pur- 
chase, construct,  improve,  maintain,  and  operate  bridges 
across  the  streams  and  rivers  within  said  State  and/or 
across  boundary-line  streams  or  rivers  of  said  State,"  ap- 
proved March  3.  1931;  without  amendment  (Rept.  Na  1711). 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMTTTKES  ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  WILLIAMSON:  Committee  on  Indian  AflTairs.  H.  R. 
12311.  A  bill  authorizing  an  appropriation  for  the  payment 
of  the  claim  of  H.  C.  Lafferty,  a  member  of  the  Sioux  Indian 
Nation,  for  damages  occasioned  by  the  destruction  of  his 
horses:  without  amendment  (Rept.  No.  1694).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KVALE:  Committee  pn  Military  Affairs.  H.  R.  2911. 
A  bill  for  the  relief  of  Henry  M.  Bums;  without  amendment 
(Rept.  No.  1712).  Referred  to  the  Committee  of  the  Wbole 
House. 


PUBLIC  BILI^  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McFADDEN:  A  bill  (H.  R.  12767)  to  amend  the 
national  defense  act  so  as  to  organize  a  special  Army  reserve 
in  which  ex-service  men  may  enlist  for  a  period  of  not  5o 
exceed  one  year;  to  the  Committee  on  Military  AfTairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  12788)  to  author- 
ize the  closing  of  a  portion  of  Virginia  Avenue  81.,  In  tbe 
District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  McSWAIN  (by  request)  :   A  bUl   (H.  R.  iaT89>   to 

provide  an  additional  authorization  for  the  acqtdsitloo  of 
land  in  the  vicinity  of  Camp  Bullls,  Tex,;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  HARLAN:  A  biU  (H.  R.  13770)  authoriztng  em- 
ployees of  the  Veterans'  Administration  to  accept  or  reject 
quarters  furnished  by  the  Veterans'  Admlnistratloa;  to  the 
Committee  on  World  War  Veterans'  Leglslatioa. 

By  Mr.  WEAVER:  A  bill  (H.  R.  12771)  to  aotbortae  tbe 
Reconstruction  Finance  Corporation  to  lend  to  tbe  States  of 
North  Carolina  and  Tennessee  certain  funds  for  tbe  eomirie- 
tion  of  the  Great  Smoky  Mountains  National  Paifc;  to  tbe 
Committee  on  Banking  and  Currency. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  12772)  to  permit  the 
importation  of  goods  made  by  Indentured  labor  only  to  tbe 
extent  necessary  to  supply  American  demands  which  can  not 
be  met  by  American  productloti.  and  for  other  purposes:  to 
the  Committee  on  Ways  and  i>^*>aTif " 

By  Mr.  CHINDBLOM:  A  Wll  (H.  R.  12772)  am»iw«t*y 
title  3  of  the  revenue  act  of  1928  by  adding  thoeto  a  new 
section  providing  for  the  revaluation  of  depreciated  estates: 
to  the  Committee  on  Ways  and  ^^^^t^s 

Also,  a  bill  (H.  R.  12774)  to  repeal  section  726  of  tbe  reve- 
nue act  of  1932,  increasmg  temporarily  tbe  stamp  tax  on 
sales  of  produce  for  future  delivery;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  EVANS  of  Montana:  A  blU(H.  R.  13776)  to  aatbor- 
iae  the  purchase  by  the  Government  of  silver  prodtieed  in 
the  united  States:  to  provide  for  the  issuance  of  silver  oer- 
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tiflcates  in  payment  therefor;  to  provide  for  the  coinage  of 
such  silver;  and  for  other  pxuposes;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

By  Mr.  SABATH:  Resolution  (H.  Res.  273)  authorizing 
an  appropriation  of  $10,000  for  investigation  of  Post  Office 
Department;  to  the  Committee  on  Accoimts. 

By  Mr.  RAGON:  Joint  resolution  (H.  J.  Res.  443)  direct- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the  Ju- 
diciary. 

By  Mr.  MITCHELL:  Joint  resolution  (H.  J.  Res.  444)  to 
establish  an  mvestigating  committee,  defining  its  duties,  and 
for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  VINSON  of  Kentucky:  Joint  resolution  (H.  J. 
Res.  445)  to  amend  the  revenue  act  of  1932;  to  the  Commit- 
tee on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GIBSON:  A  bill  ^H.  R.  12776)  for  the  relief  of 
Wallace  Shippee;  to  the  Committee  on  Claims. 

By  Mr.  JONES:  A  bill  (H.  R.  12777)  for  the  relief  of 
John  D.  Hugglns:  to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  biD  (H.  R.  12778)  for  the  relief  of 
the  estate  of  James  N.  Jones;  to  the  Committee  on  Claims. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  12779)  for  the  relief 
of  Roy  G.  Game?-;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REILLY:  A  bill  (H.  R.  12780)  for  the  reUef  of 
the  West  Bend  Brewing  Co.;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  12781) 
granting  a  pension  to  Arta  A.  Hunn;  to  the  Committee  on 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8422.  By  Mr.  BRUNNER:  Resolution  of  600  officials  of 
New  York  State  assembled  in  Buffalo  on  June  7.  petitioning 
the  President  and  Congress  to  amend  the  Federal  reserve 
bank  act  to  permit,  under  proper  restrictions,  the  Federal 
reserve  bank  to  rediscount  municipal  loans  made  to  relieve 
unemplojonent  and  need  and  to  enact  legislation  authorizing 
the  Federal  Government  through  the  proper  agency  to  make 
loans  direct  to  municipalities  for  work  and  home-relief  pur- 
p>oses;  to  the  Committee  on  Baivking  and  Currency. 

8423.  By  Mr.  KVALE:  Petition  of  199  employees  of  the 
Commander  Larabee  Corporation,  Minneapolis,  urging  re- 
ductions In  Federal  expenditures;  to  the  Committee  on 
Ek;onomy. 

8424.  Also,  petition  of  38  residents  of  Minneapolis,  Minn., 
urging  reductions  in  Government  expenditures;  to  the  Com- 
mittee on  EconcMny. 

8425.  Also,  petition  of  Pope  County  Farm  Loan  Associa- 
tion, Sedan.  Minn.,  urging  a  3-year  moratorium  to  members 
of  national  farm-loan  associations;    to  the  Committee  on 

Nanking  and  Currency. 

-^26.  Also,  petition  of  Lincoln  County  Farmers  Union, 
Ivanhoe,  Minn.,  urging  enactment  of  Senate  bill  1197;  to 
the  Committee  on  Banking  and  Ciurency. 

8427.  By  Mr.  LAMBERTSON:  PeUtion  signed  by  M.  M. 
Damme,  of  Hoyt.  and  a  number  of  other  farmers  of  Jackson 
County,  all  in  the  State  of  Kansas,  favoring  the  repeal  of 
the  agricultural  marketing  act;  to  the  Committee  on  Agri- 
culture. 

8428.  By  Mr.  LINDSAY :  Petition  of  CMif erence  of  mayors 
and  other  municipal  officials  of  the  State  of  New  York. 
Albany,  to  amend  the  Federal  reserve  bank  act  to  permit, 
under  proper  restrictions,  the  Federal  reserve  banks  to  re- 
discount municipal  loans  made  to  relieve  unemployment  and 
need,  and  to  enact  legislation  authorizing  the  Federal  Gov- 
ernment, through  the  proper  agency,  to  make  loans  direct  to 
mimlcipalities  for  work  and  home-relief  purposes:  to  the 
Committee  on  Banking  and  Currency. 


8429.  By  Mr.  RUDD:  Petition  of  conference  of  mayors  and 
other  municipal  officials  of  the  State  of  New  York,  favor- 
ing an  amendment  to  the  Federal  reserve  bank  act  to  permit, 
under  proper  restrictions,  the  Federal  reserve  banks  to  re- 
discount municipal  loans  made  to  relieve  unemplosrment.  and 
to  authorize  through  proper  agency  to  make  loans  direct  to 
municipalities  for  work  and  home-relief  purposes;  to  the 
Committee  on  Banking  and  Currency. 


SENATE 

Thursday,  June  23,  1932 

(Legislative  day  of  Wednesday.  June  IS.  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A^hunt 

Copeland 

Johnson 

Robinson,  IncL 

Austin 

Costlgan 

Jonefl 

Schall 

BsUey 

Couzcns 

Kean 

Sheppard 

Bankbeftd 

Daie 

Kendiick 

Ship.stead 

Bartwur 

Davis 

Keyes 

Shortndge 

B«ricley 

EHckinson 

King 

Rmoot 

BlnghAm 

Fean 

La  FoUette 

Stelwer 

BlAck 

Fletcher 

Logan 

Stephens 

Blaine 

Prazler 

MrOUl 

Thomas.  Idaho 

Borab 

George 

McKellar 

Thomas.  Okla. 

Bratton 

Olenn 

McNary 

Town. send 

Brookhart 

Ooldsbo  rough 

Mctcalf 

Tranimell 

Broussard 

Gore 

Moses 

Vandenbevg 

Bulliley 

H&ie 

Neely 

Wagner 

Bulow 

Harrison 

Nor  beck 

Waicott 

Byrnes 

Ha.'=tlngs 

Non-la 

Wal!«h.  MaMi. 

Capp«r 

Hatfield 

Nve 

Walsh.  Ifout. 

Caraway 

Hawes 

Oddle 

Watson 

Carey 

Hayden 

Patterson 

White 

Connally 

Hebert 

Reed 

CooUdge 

Huwell 

Roblnaon.  Ark. 

The  VICE  PRESIDENT.  Eighty- two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Mississippi  [Mr.  Harrison]  to  the  amendment  of  the  com- 
mittee. 

Mr.  JONES.  Mr.  President,  an  agreement  ha.s  been  made 
limiting  debate  to  five  minutes  so  I  am  incUned  to  think  that 
early  action  will  be  had  on  the  pending  bill.  Therefore  I 
shall  delay  presenting  my  conference  report  on  the  so-called 
economy  bill  for  a  while  in  order  to  give  the  Senate  an 
opportunity  to  conclude  its  consideration  of  the  pending 
measure. 

UNITED  STATIS   ROANOKE    COLONY    COUMISSJOM 

Mr.  BAILEY.  Mr.  President,  out  of  order.  I  ask  unani- 
mous consent  for  the  present  consideration  of  Calendai 
850,  House  Concurrent  Resolution  26. 

The  VICE  PRESIDENT.    Let  it  be  reported. 

The  Chief  Clerk.  A  concurrent  resolution  (H.  Con.  Res. 
26)  to  estabUsh  a  commission  to  be  known  as  the  United 
States  Roanoke  colony  commission,  to  report  a  plan  and 
program  for  the  celebration  in  1934  of  the  three  hundred 
and  fiftieth  anniversary  of  the  birth  of  English-speaking 
civilization  in  America  on  Roanoke  Island.  N.  C. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  concurrent  resolution? 

Mr.  LA  FOLLETTK.  Mr.  President.  I  think  we  should 
have  a  morning  hour  in  which  the  calendar  may  be  called 
and  all  bills  have  an  opportunity  to  be  considered.  There- 
fore I  object. 

The  VICE  PRESIDENT.    Objection  Is  made. 

Mr.  BAILEY.  Mr.  President,  let  me  say  to  the  senior 
Senator  from  Wisconsin  that  I  shall  be  out  of  Washington 
for  several  days,  and  I  expect  that  Congress  may  adjourn 
before  I  return.  This  is  a  small  matter,  but  of  very  great 
importance  to  North  Carolina.  I  hope  the  Senator  will 
withdraw  his  objection  and  let  the  concurrent  resolution  be 
considered. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin withdraw  his  objection? 
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^\y>;^^^^^^^^EirrE.  I  am  sorry,  but  I  must  insist  upon 
my  objection.  «*~" 

The  VICE  PRESIDENT.     Objection  is  made 

Mr.  McNARY.  Mr.  President,  may  I  advise  the  Senator 
from  North  Carolina  that  I  hope  this  afternoon  to  have  the 
Senate  adjour:i  until  to-morrow  so  that  we  may  have  a 
morning  hour  and  a  caU  of  the  calendar  to-morrow' 

Mr.  BAILEY  May  I  leave  this  matter,  then,  with  the 
chairman  of  the  committee  who  reported  it,  as  I  shall  be 
out  of  town  after  4  o'clock  to-day? 

Mr.  McNARY.  I  shaU  be  veryglad  to  do  what  I  can  for 
the  Senator. 

T.^RITF    COlffMISSION    REPORTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  acting  chairman  of  the  United  States  TarifT 
Commissicn.  transmitting  copies  of  reports  sent  to  the 
President  of  investigations  for  purposes  of  section  336  of  the 
tariff  act  of  1930  of  infants'  wool -knit  outerwear,  umbrellas 
and  mnbrella  frames  and  skeletons,  and  furniture  of  wood, 
made  by  the  commission  pursuant  to  Senate  Resolutions  295 
309.  312.  and  325  of  the  Seventy-first  Congress,  which,  with 
the  accompanying  reports,  was  referred  to  the  Committee  on 
Finance. 

FmnOHS  AND   ICEMORIALS 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
board  of  directors  of  the  League  of  Nations  Association,  fa- 
vormg  action  by  the  Congress  before  its  adjournment  "  to 
request  the  President  to  confer  with  the  governments  repre- 
sented at  Lausanne  in  order  that  a  permanent  soluUon  may 
be  found  for  the  problems  which  block  the  road  to  recovery 
from  the  present  economic  distress,"  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Heliport 
Long  Island  <N.  Y.)  Chamber  of  Commerce,  favoring  re- 
trenchment in  governmental  expenditures,  and  protesting 
against  the  pa.">sage  of  legislation  at  this  time  increasing  the 
financial  obligations  of  the  Government  and  also  legislation 
that  might  impair  the  stability  of  the  currency,  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  New  York 
State  conference  of  mayors  and  other  municipal  officials, 
representing  cities  and  flrst-class  vUlages  of  the  SUte,  favor- 
ing the  passage  of  legislation  amending  the  Federal  reserve 
bank  act  so  as  to  permit,  under  proper  restrictions,  the 
Federal  reserve  banks  to  rediscount  municipal  loans  made  to 
relieve  unemployment,  and  also  the  passage  of  legislation 
authorizing  the  Government  through  the  proper  agency  to 
make  loans  direct  to  municipahties  for  work  and  home- 
relief  purposes,  which  was  ordered  to  lie  on  the  table. 

REPARATIOirS  AKD  WORLD  WAR   GUILT 

Mr.  COPELAND.  ISr.  President.  I  ask  unanimous  con- 
sent to  ha^T  published  in  the  Record  resolutions  adopted  by 
the  general  conference  of  the  Methodist  Episcopal  Church 
relating  to  reparations  and  to  war  guilt.  There  are  sugges- 
Uons  In  the  resolution  about  military  training  of  which  I 
personally  do  not  approve,  but  I  think  what  is  set  forth  on 
the  other  subjects  is  of  great  interest. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Recoko.  as  follows: 

WO«U>    PBSCB 

■•  The  patriotism  of  th«  liethodlgt  Episcopal  Church  has  never 
been  challenged  Neither  our  motive  nor  our  loyalty  must  be 
Unpugncd  «hea  we  Insist  on  the  rulflllment  of  pledges  made  to 
the  dead  and  assert  our  Christian  Ideals  to  the  living." 

In  these  terms,  as  In  the  genermi  cotxTerence  of  1924.  we  set  our- 
selves to  create  the  wm  to  peace,  the  conditions  for  peace  and 
organization  for  peace.  We  rejoice  In  the  position  tahen  by  the 
general  conlcrencc  of  1938  which  declared  that  we  are  oppooed 
to  all  tnllitary  training  in  colleges  and  universities,  and  which 
further  said.  •  The  agencies  of  awr  church  shall  not  be  used  in 
preparation  for  war;  they  shall  be  used  In  preparation  for  peace  " 

And  now.  In  the  name  of  CbTist  and  In  tbm  Interest  of  the  pros- 
perity and  pe.".ce  of  the  world,  we  feel  constrained  to  make  the 
following  pronouncements: 

We  believe  that  the  time  lias  come  for  the  world  to  acknowl- 
edge the  fact  that  the  sole  guilt  of  the  German  naUon  for  the 
World  War  can  not  in  justice  be  maintained. 


1S75T 

irJ^'Ji?^  **^*  religious  and  other  bodice  the  world  around  wUl 
S^^itSe      "^^"^  ""  ^***^  "^  if*Uoo»  to  seek  a  leTieton 

We  also  believe  that  the  time  has  come  for  the  world  to 
mae  the  fact  that  further  reparations  beaed  upon  UUa 
!^.«1,°?^  ^  demanded  of  the  German  people^^We  take  the 
poeltlon  that  reparations  and  war  debts  ir^  not  in  the  earn 
category,  either  in  law  or  In  morals,  and  insist  that  this  dlSeiwnfle 
m  principle  be  clearly  recognised.  We  believe,  however,  that  ther 
are  very  closely  related  and  that  reducUon  or  >««n>«TMtinmi  of 
reparations  can  not  be  made  without  seriously  affecttna  war-debt 
fi^^V^.^  ^^  United  Stotes.  We  further  believe  UbuU  what  the 
United  bUtes  might  not  be  wming  to  do  if  the  demand  mt^,M 
be  made  on  the  basis  of  legal  right  it  might  be  wlUiac  to  oonsldOT 
in  the  interest  of  the  prosperity  and  peace  of  th?  worldTWe 
inererore  urge  the  Government  of  the  United  States.  tnTiUns  tbe 
cooperation  of  other  govemmenU  which  are  involved,  to  anmiMn 
for  a  new  settlement  of  war  debts  baaed  upon  the  preaaat  eco- 
nomic situation,  upon  drastic  reduction  of  armameats  and  of 
mUltary  expenditures.  —•— »««»*•   mw   ox 

The  Governments  of  50  nations  having,  by  the  pact  of  Fwla 
officially  renounced  war.  should  now  abolish  weapom  rt— ignari 
^!!i!?!tf"^  f.*"^  aggressive  purpoeea.  The  diMtic  teducttoo  or  total 
aboliUon  of  such  weapons,  namely,  tanks  and  heavy  mobUe  cuaa. 
f.^^°*^'  '^TP^*  carriers,  and  gas.  would  greaUy  enhane^  ttoe 
significance  of  the  peace  pact.  aUay  deep  suspictona  and  tmn 
among  nations  less  prepared  to  make  war.  prevent  rivalry  In  arma- 
mente  among  all  nations,  and  to  vosun  the  suooeaa  of  the  dla> 
armament  conference  now  meeUng  In  Geeva 

to^«*S^^n  ^^1  '°5^**  *°  witness  the  fact  that  the  algnatorlea 
to  the  Versames  treaty  in  forcing  the  disarming  of  Germany 
BO  emnly  declared  they  were  dolnglt  "  in  order  to  Knd«H^stui 
initiation  of  a  general  limitation  of  armaments  of  mH  naUras  "• 
also  the  fact  that  the  United  Stotes.  signatory  to  tba  treaty  of 
Berlin.  In  which  is  embodied  the  preamhteof  iSrt  ▼  rtT  tJ?SaS 
or  Versailles,  made  the  same  promise  to  Germany  and  the  world 
and.  In  our  Judgment,  these  nations  are  aU  monUy  and  lanUv 
bound  to  a  general  reducUon  of  armaments.  -     ' 

We  conuncnd  the  President  of  the  United  Stotes  and  the  Sm!. 
retory  of  Stote  for  caking  the  poeltlon  that  our  Ooremment  wOi 
S^..I^Jf^^/?y  situmtlon,  treaty,  or  agreement  which  may  be 
brought  about  by  violation  of  treaty  agieeinente.  We  twloMM  te 
the  indorsement  of  this  position  ^v^l^l^.  OouLrtl  ^t£ 
League  of  Nations.  We  believe  that  this  position,  iSch  la  to 
harmony  with  the  Paris  pact  and  American  SiSltSU.^5l  i^ic? 
w  Mr  Hoover  has  truly  said,  is  "  the  strongest  m^iLSu^^^ 
proclaimed  In  the  world.'  ushers  in  a  n^d^rto  tntmtlOBal 
diplomacy  and  brings  new  hope  to  mankind.  »«•«»«-«««»» 

Believing  that  the  Eloot  formuU  fuUy  prtUecta  Amerloaa  Inter- 
est, we  now  urge  the  Government  of  the  Dnlt«l  Stataa  to  n^ 
the  World  Court  protocols,  and  also  to  enter  the  Leaamof  l^Som 
with  such  Senate  reservations  as  shaU  harmonlsetS  consttttmra 
of  the  league  with  the  Paris  peace  pact.  w»i«w«i«on 

«f  ^f  fecommend  the  estobUshment  of  a  bureau  in  tbe  Department 
of  Stote  Whose  duty  it  wlU  be  to  promote  educatlonfoewSo?^ 

We  appeal  for  such  modification  of  the  present  Unmlgt^lon  act 
as  wUl  place  orlentols  on  the  same  quoto  basis  aTnSViEwS 
immigration  from  European  cotmtrles:  m^^^um 

We  desire  to  make  our  own  the  following  position  «»v«^  bv  tlie 
executive  committee  of  the  Federal  CouncU  rf  tbe  ^ScS.™ 
ciirist  In  America: 

"  In  view  of  certoln  Judicial  decisions  which  raise  fundamaiital 
questions  as  to  the  Justice  of  our  present  naturaUsatlmTlavra  we 
desire  to  put  on  record  the  following  convictions- 

••  We  hold  that  our  country  U  benefited  by  having  •■  dttBena 
thoee  who  unswervingly  follow  the  dlctotes  of  the^conactencea 
and  tliat  a  poUcy  of  denial  of  naturalization  to  aliens  of  such 
character  Is  contrary  to  the  Ideals  of  a  Nation  Into  whose  vctv 
b^         *^  principle  of  poUtlcal  and  religious  liberty  has  bwn 

"  If  the  preeent  naturaliaation  law  does,  under  fair  InterDreto- 
tlon^  require  the  exclusion  from  cltlsenshlp  of  appllcanU  whoj)ut 
allegiance  to  God  above  every  other  consideration,  we  brieve  Chat 
the  law  should  be  amended.  •"»• 

"  Purthermore.  we  believe  It  to  be  the  duty  of  the  chttidMa  to 
give  moral  support  to  those  Individuals  who  hold  cooeelentlous 
scruples   against   participation    in    mmtary   traizxlng   or   mUltary 

We  petition  the  Government  of  the  United  Stotes  to  nant  to 
members  of  the  Methodist  Episcopal  Church  who  may  be  con- 
scientiotjs  object<n«  to  war  the  same  exemption  from  aoiUtary 
service  as  has  long  been  granted  to  members  of  the  Soelety  erf 
Friends  and  other  similar  religious  organizations.  SlsUlarly  we 
petition  aU  educational  Institutions  which  require  military  train- 
ing to  excuse  from  such  training  any  student  bekmctoa  to  the 
Methodist    Episcopal    Church    who    has    c(»acl«DUm»    acruplas 

We  eamesUy  petition  the  Government  of  the  United  States  to 
cease  all  mUltory  training  In  civilian  educational  Institiitiona.  We 
urge  Methodisto  in  aU  pajts  of  the  world  to  make  a  like  nqueet 
of  their  respective  govemmente.  and  further  to  plead  for  tbe 
abolition  of  compulsory  military  service  In  countrlea  when  It  la 
now  required. 

Damn.  L,  Marsh,  Chmtrmmn. 
W.  A.  Elliott.  Seerefary. 
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KELIKF  LKGISLATIOH 


Mr.  BARBOUR.  Mr.  President.  I  present  a  telegram  from 
Mark  T.  McKee,  executive  director  American  Legion  National 
Emplo3mient  Commission,  Chicago,  HI.,  relative  to  pending 
relief  legislation,  which  I  ask  may  be  printed  in  the  Rscord 
and  lie  on  the  table. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Rxcobd,  as  follows: 

Cbicaco,  Iu..,  Junm  20,  1932. 
Hon.  Wammxm  Bakbous, 

United  States  Senator: 
Appreclatlnsr  the  public-spirited  and  helpfxil  nttitude  you  have 
demonstrated  from  the  very  beginning  In  the  Interest  of  erpedlt- 
Ing  unemployment  Telle:  legislation  through  self -liquidating  proj- 
ects without  regard  to  your  own  political  advan'iage.  suggest  that 
you  a'k  Senator  Wagner  to  please  show  you  my  wire  to  him  of 
yesterday  In  respect  to  his  bill  now  on  the  floor  of  the  Senate.  My 
hope  is  you  will  feel  constrained  In  the  Interest  of  erpedition  to 
use  your  position  to  facilitate  passage  Wagner  bill  at  earliest  date 
on  the  basis  that  It  has  best  chance  under  all  the  circumstances 
of  passai^e  outlined  In  my  wire  to  him.  especially  If  my  Informa- 
tion l9  correct,  that  there  is  certain  amount  of  opposition  to  relief 
for  private  Industry  as  stressed  by  administration  feature  of  your 
tmi  Feel  Waiter  bill  best  means  forestalling  any  danger  of 
passage  some  unsound  measure. 

Mask  T.  McKee. 
Executive  Director  American  Legion 

National  Employment  Comm.ission. 

INSTALLATION   OF   CArSTKRIAS    IN    PUBLIC    BUILDINGS 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  referred  to  the  Committee 
on  Appropriations  resolutions  of  the  Atlantic  City  Chamber 
of  Commerce  relative  to  the  installation  of  cafeterias  In 
public  buildings. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Api>ropiiations  and  ordered  to  be  printed 
in  the  Rscokd,  as  follows: 

Whereas  our  attention  has  been  directed  to  the  fact  that  the 
second  deficiency  bill  now  before  Congress  contains  a  provision  to 
ap{»x>prlat«  fluids  for  the  Installation  of  a  cafeteria  In  the  new 
Newark.  N.  J.,  poet  oAce;  and 

Whereas  this  chamber  of  commerce  has  in  the  past  gone  on 
record  as  being  opposed  to  the  principle  of  the  Government 
engaging  in  business  In  competition  with  private  enterprise;   and 

Whereas  the  establiAhment  of  a  cafeteria  in  the  Newark  post 
office  might  set  a  precedent  to  be  foUowed  In  other  governmental 
buildings  not  only  In  this  but  In  other  States;  and 

Whereas  the  restaurant  Industry  is  a  most  important  one  In  the 
State  of  New  Jer^^  and  would  be  adversely  affected  by  such 
activity  on  the  V^^ot  the  Government:  Now.  therefore,  be  It 

Re3oli>ed.  That  the  Atlantic  City  Chamber  of  Commerce  opposes 
speciUcally  the  proposal  by  the  Government  to  operate  a  cafeteria 
In  the  new  Newark.  N.  J.,  post  office;  and  be  It  further 

Resolved,  That  the  Atlantic  City  Chamber  of  Commerce  does 
again  express  Its  opposition  to  the  Government  engaging  In  busi- 
ness in  competition  with  private  enterprise;  and  be  It  further 

Resolved.  That  the  efforts  of  oxir  Congressman  and  Senators  be 
directed  to  the  ends  expressed  In  this  resolution;  and  be  it  fxirther 

Resolved,  That  copies  of  this  resolution  \>e  forwarded  to  Senators 
W.  Wasskn  BAasotTB  and  Hamilton  Kean.  Congressman  Isaac 
Bachaxach.  the  American  Hotel  Association,  and  the  Atlantic  City 
Restaiu-ant  Association. 

HtrcH  RnyoLZ.  President. 

Attest: 

(seal.]  T.  L.  Httsselton.  Executive  Manager. 

ACaiCULTUKAL  BXLIKr 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent 
to  publish  in  the  Record  a  letter  from  G.  O.  Sawyer,  of 
Annandale.  Minn.,  and  have  it  lie  on  the  table. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record  and  lie  on  the  table,  as  follows: 

Annansalx,  Minn.,  June  21.  1932. 
Hon.  Thomas  Schall. 

Washinffton.  D.  C. 

Mt  Dkas  Sxnatob:  I  feel  it  my  duty  at  this  time  to  let  you  know 
how  destitute  the  farmers  are  In  this  section  of  Minnesota.  In 
Wright  Cotmty.  the  banner  county  of  the  State,  the  farmers 
are  losing  their  farms  by  the  hundreds,  and  there  seems  to  be 
no  place  on  earth  that  we  can  txim  to  help  them  finance  their 
homes. 

The  desperate  farmers  are  *^*^*'*f;  more  than  half  of  my  time 
making  appeals  to  us  to  help  them  to  save  their  homes.  The 
life  companlea  will  not  carry  them  when  they  can  not  pay  their 
Interest  on  their  farm  loans  and  the  taxes  are  piling  up. 

Do  not  adjourn  Congress  until  you  have  passed  a  relief  bill 
that  la  a  relief  to  the  famMrs.  So  far  they  have  not  been  able 
to  get  on*  cent  of  the  Mg  rellaf  ■oeasura  that  Congress  did  pass. 


The  railroads  and  Insurance  companies  had  no  trouble  to  get 
their  money,  but  the  restrictions  for  the  farmer  were  so  strict 
they  did  not  get  anything  but  a  few  sacks  of  cracked  wheat  for 
their  chickens. 

There  will  be  a  revolution  in  this  State  within  30  days  If  some- 
thing Is  not  done  to  relieve  the  distressed  farmer. 
BespectfuUy. 

O.  G.  Sawtee. 
THE  CiniKENCY  SYSTEM 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  resolutions  passed  by  the  Central 
Council  of  District  Clubs,  St.  Paul,  Minn.,  and  ask  that  th';y 
may  lie  on  the  table. 

There  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Whereas  Article  I.  section  8,  of  the  Constitution  of  the  United 
States  provides  that  "  Congress  shall  have  the  power  to  coin  money 
and  regulate  the  value  thereof  ";  and 

Whereas  silver  has  been  demonetized  and  the  use  of  gold  for 
monetary  purp>oees  restricted  by  such  measures  as  the  Gla^s- 
Steagall  bill,  and  regulations  of  the  Federal  reserve  bank-s,  and 
In  the  place  of  free  and  unlimited  coinage  of  gold  and  silver  a 
system  of  theoretic  flexible  credit  has  been  given  to  and  controlled 
by  powers  outside  of  Congress.  The  reserve  banks  have  no  pow-sr 
to  make  the  flexible-credit  system  function.  The  reserve  banks 
can  not  force  the  member  banks  to  use  the  flexible-credit  system, 
cuid  the  result  Is  that  during  depression  the  actual  money  Is 
hoarded  on  account  of  Its  rapidly  Increasing  value,  and  the  fl<^xtble- 
credit  system  is  not  fvmctlonlng  at  all.  This  condition  Is  wreck- 
ing aU  our  bxislness  Institutions  and  homes,  and  enterprises  of 
every  kind  are  wrecked  or  st<^ped,  throwing  everybody  out  of 
work,  and  wUl  in  a  short  time  stop  ail  our  business. 

Billions 

The  national  Income  of  United  States  for  1920  was 89.  5 

The  national  Income  of  United  States  for  1930  was OS.  S 

Loss 24.0 

The  national  Income  of  United  States  for  1931  was 52.0 

Loss 37  5 

Estimated  national  Income  of  United  States  for  1932 40.  0 

49.5 

■stlmated  loss  for  three  years 111.0 

This  loss  would  have  paid  the  proposed  soldier  bonus  of  $2,000,- 
000.000  flfty-flve  times. 

The  above  conditions  have  also  brought  about  an  Inflation  of 
debts,  and  the  dollar  Is  soaring  to  xinreasonable  Inflation,  while 
ever3rthlng  else  Is  being  deflated  to  from  a  fraction  of  a  cent  on 
the  dollar  to  a  few  cents. 

A  bushel  of  potatoes  during  the  war  cost  $5.  This  year  the  farm- 
ers here  got  15  cents  per  bushel.  The  Interest  on  $5  Is  21 '4 
cents  on  the  4 '4  per  cent  Liberty  loan  bonds.  The  farmer  Is  then 
shoit  6^  cents  of  paying  the  Interest  on  1  bushel  of  potatoes.  The 
principal  Is  therefore  Increasing  at  the  rate  of  6>4  cents  per  year, 
and  he  Is  further  and  further  in  debt. 

It  would  take  a  farmer  33  years  to  pay  for  a  $5  bushol  of  po- 
tatoes with  15-cent  potatoes,  and  In  the  meantime  the  Interest 
has  eaten  up  all  his  payments  and  he  to  further  In  debt  than 
when  he  started.  In  33  years  there  would  be  added  by  simple 
Interest  another  $1.65  cents,  or  equal  to  11  bushels  of  potatoes, 
making  a  total  of  44  bushels  of  potatoes,  or  44  years,  with  no  hope 
In  view.  This  Is  equal  to  multiplying  the  national  debt  by  44, 
which  wUl  cover  more  than  the  entire  wealth  of  the  United  States. 
Now  therefore  be  it 

Resolved.  That  It  Is  the  sense  of  the  Central  Council  of  District 
Clubs,  of  St.  Paiil.  Minn.,  that  our  Representatives  In  Congress 
shall  speedily  exercise  the  authority  given  them  by  the  Constitu- 
tion and  regulate  the  value  of  the  dollar,  and  provide  money  so 
that  our  business  activities  shall  not  be  blocked,  as  at  the  preisent 
time,  by  the  nonexistence  of  a  medium  of  exchange:   Be  it  further 

Resolved,  That  It  Is  not  necessary  to  float  large  bond  Issues  to 
get  the  necessary  money  Into  circulation,  which  It  has  been  shown 
is  futile.  M  it  simply  increases  the  value  of  the  dollar;  but  the 
money  shall  be  Issued  direct  to  the  people  by  the  Government 
for  services  rendered,  such  as  the  solcUers'  bonus.  This  would  get 
a  small  amount  of  money  into  circulation  and  give  a  smaU  but 
necessary  reduction  in  the  present  Inflated  value  of  the  dollar  .- 
Be  it  further 

Resolved,  That  the  constitutional  provision  of  the  free  and  un- 
limited coinage  of  gold  and  silver  be  Immediately  resumed,  and 
thereby  fiimlsh  a  real  and  tan^ble  basts  of  money  for  the 
medium  of  exchange,  instead  of  the  present  evanescent  flexible- 
credit  system  that  Is  evidently  being  manipulated  for  the  concen- 
tration of  wealth  In  a  few  hands.  Inflation  of  debts,  disruption  of 
business,  and  robbing  99  per  cent  of  the  people  of  the  United 
States  of  all  their  wealth. 

CaASSHOPPKB   P1.ACX7B  IN  THE  NORTHWEST 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
hare  printed  in  the  Record  and  to  lie  on  the  table  some  tele- 
grams and  letters  I  have  received  with  reference  to  the  grass- 
hopper situation  in  the  Northwest. 
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There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  lie  on  the  toble  and  to  be  printed  in  the  Record,  as 
follows: 

o^     .      ..w.  .r,    -.  ItotNEAPoLis.  Minn.,  June  IS,  1932. 

Senator  Thomas  D.  Sckau^ 

United  States  Senate.  Washinffton: 
Supplementing  telegram  14th  sent  Secretary  Hyde.  Speaker  Oab- 
KKs.    and    0>i:gressman    AmnuBszN.    we   have   further    Investigated 
pasahopper  situation.    Can  report  that  Mlnnesou  can  and  will 
take  care  of  situation  In  lClime«>ta  without  Federal  aid     We  are 
23y?i.^^*^*^^°  ^***'  ^^^^  *«  needed  Immediately  for  North  and 
South  Dakota  and  Montana.    Even  a  week's  delay  would  probably 
necessitate  much  larger  amount.    If  $500,000  could  be  immediately 
available  for  these  three  States,  we  believe  situation  can  be  satis- 
factorily handled.    Legal  situation  In  these  States  makes  immediate 
appropriations  impossible,  and  financial  condition  of  counties  In- 
volved u  such  that  funds  cotUd  not  be  raised  for  Immediate  use 
anyway.    Arrangements  will  be  made  to  advance  money  if  we  can 
have  Government  8  assurance  that  we  will  be  reimbursed      Please 
address  K.  W.  Decker.  Northwestern  National  Bank,  Minneapolis. 
A.  R.  Rogers,  chairman  Minneapolis  Industrial  Committee; 
B    B.  Sheffield,  president  Minneapolis  Civic  and  Com- 
merce AssocUtlon;  L.  E.  Wakefield,  president  First  Na- 
tional Bank:  B.  L.  Carpenter,  president  Shevlin.  Carpen- 
ter A  Clarke  Co.;  E.  W.  Decker,  president  Northwestern 
National  Bank;  W.  A.  Durst,  president  Minnesota  Loan 
it  Trust  Co.;  P.  T.  Heffelflnger.  president  P.  H.  Peavey  & 
Co.:    Geo    D.  Dayton,   president  the  Davton  Co.;    C.  T. 
Jaffray.  president  Soo  Line  RaUroad;   Thos.  J.  Wallace, 
president  Farmers  *  Mechanics  Savings  Bank:   Carl  W. 
Jones,  publisher  the  Minneapolis  Journal;  F.  E.  Murphy, 
publisher   the   Minneapolis   Tribune;    John   Thompson, 
publisher  the  Minneapolis  Star;  J.  H.  MacmUlan.  preal- 
dent  CargUl  Elevator  Co. 

„        ..^  St.  Paul,  Minn..  June  22.  1932. 

Hon.  Thomas  D  Schall. 

United  States  Senate.  Washington: 
St.  Paul  as.'^oclatlon  Just  concluded  extensive  survey,  which 
shows  the  frrasshopper  menace  to  be  very  serious  in  Minnesota  and 
the  DakotHs.  We  believe  It  Imperative  that  Immediate  aid  be  given 
by  the  Government  to  eradicate  grasshoppers.  We  ask  your  whole- 
hearted cooperation  to  help  the  farmers  of  the  Northwest. 

Carl  W.  Cummins, 
President  St.  Paxil  Association  of  Commerce. 
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^  DuLCTH,  Minn.,  June  17.  1932. 

Hon.  Thomas  D.  Schall. 

United  States  Senate: 
Our  reports  indicate  sertous  menace  from  grasshoppers.  If  not 
abeolute  crop  destruction.  In  the  Red  River  Valley  both  In  North 
Dakota  and  Minnesota,  and  we  would  appreciate  your  utmost 
efforts  to  attain  Federal  relief,  even  If  only  a  temporary  loan  for 
the  North  DakoU  section.  We  are  advised  that  MlnneapollB  in- 
terests have  sufficient  funda  at  present  for  MlnnesoU  relief,  but 
the  situation  is  serious  In  both  North  Dakota  and  Mlnncaota,  and 
Immediate  action  Is  neoeasary  to  prevent  destruction  of  crops  in 
this  area  that  suffered  eitrane  damage  last  season  also. 

DULXTTH  CHAMBKR  OF  ComCBBCB. 

I  

PrrrsBiTXGH  Coal  Co.  of  Wiscoxsuf, 

Minneapolis.  Minn..  June  IS,  1932. 
Hon.  Thomas  D.  Scraix, 

Senator,-  ■Washington,  D.  C. 
HoKORABLz  Sm:  Being  familiar  with  the  serious  credit  condition 
In  Minnesota.  North  and  South  Dakota.  Wisconsin,  and  part  of 
Iowa,  because  of  the  farmers'  situation.  I  sincerely  urge  that  you 
take  some  Immediate  steps  to  prevent  this  anUclpated  and  quite 
evident  grasshopper  plague. 

Dally  reports  from  the  territory  Indicate  splendid  crop  condition 
but  there  Is  always  the  underlying  fear  of  the  graashopper.  now 
about  to  sprout  vtnngs.  If  any  help  la  to  be  rendered.  It  must  be 
given  Immediately. 

For  the  protection  of  our  country  and  to  quicken  the  return  of 
prosperity  I  urge  Immediate  action. 
Very  truly  yoiirs. 

O.  P.  Carlson,  rreasvrer. 

MiNNEAroLis,  Minn..  June  IS.  1932. 
Ron.  Thomas  D.  Schall. 

United  States  Senate.  Washington.  D.  C. 
Mt  Deak  Senator:  We  in  Minnesota  are  fearful  of  what  Is  going 
to  happen  in  the  western  part  of  our  State.  North  and  South  Da- 
kota, end  Montana  between  now  and  the  15th  of  July  with  the 
"grasshopper  post."  Unleaa  action  Is  begun  at  once  we  wlU  lose 
the  harvesting  on  one  of  the  best  crops  we  have  had  In  a  number 
of  years,  and  if  such  a  catastrophe  happens  I  do  not  know  what 
the  farmers  of  this  cotmtry  and  the  peoftle  living  In  the  Twin 
Cities  wlU  do. 

We  all  beg  of  you  to  get  action  on  this  appropriation  for  ex- 
termination at  once. 

Very   truly  yotirs. 

SntAOLXN    MOTHTBOOr    CoaPORATIOH. 

By  W.  H.  ScaATBB. 


KKPOKT8  OP  coMxrrms 

Mr.  McNARY,  from  the  Committee  on  Commerott,  to  whleh 
was  referred  the  biU  (H.  R.  8681)  to  develop  Amarlaui  air 
transport  services  overseas,  to  encourage  the  oonstmctioii  In 
the  United  States  by  American  capital  of  American  airships 
for  use  in  foreign  commerce,  and  to  make  certain  provistoDS 
of  the  maritime  law  applicable  to  foreign  eommeroe  hf  air> 
ship,  reported  it  with  amendments  and  submitted  a  report 
(No.  874)   thereon. 

He  also,  from  the  Committee  on  Asricultuxe  and  RiresCry. 
to  which  was  referred  the  bill  (B.  1863)  to  autborlae  and 
direct  the  transfer  of  Widows  Island.  Me.,  by  the  Secretary 
of  the  Navy  to  the  Secretary  of  Agriculture  for  administra- 
tion as  a  migratory-bird  refuge,  reported  it  with  an  ameod- 
ment  and  submitted  a  report  (No.  897)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowing  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  996.  An  act  for  the  reUef  of  Mildred  B.  Crawford 
(Rept.  No.  875) ; 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  Oitaon  (Rept 

No.  876) ; 

H.  R.  4264.  An  act  for  the  relief  of  Ueut.  CoL  H.  H.  Klpp. 
United  States  Marine  Corps,  retired  (Rept.  NO.  877) ; 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  iifar«h^pi  (Rept 
No.  879) ;  and 

H.  R.  8306.  An  act  for  the  rehef  of  D.  M.  Leypoldt  Co 

(Rept.  No.  878) . 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  6971)  for  the  relief  <A  Orover 
Cleveland  Ballard,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  880)  thereon. 

Mr.  OLENN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  4059)  for  the  relief  ai  Rosamond 
B.  McManus,  reported  it  without  amendment  and  sabmltted 
a  report  (No.  881)  thereon. 

Mr.  BRCXJKHART.  fit«n  the  Committee  on  Clahns.  to 
which  were  referred  the  foDowing  bills,  reported  ttwm  sev- 
erally without  amendment  and  submitted  reports  thereon: 

H.R.3725.  An  act  for  the  relief  of  the  First  National 
Bank  of  Brenham.  Tex.  (Rept.  No.  882) ; 

H.R.3726.  An  act  for  the  relief  of  the  Famera  State 
Bank  of  Georgetown.  Tex.  (Rept.  No.  883) ; 

H.  R.  5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Gate  wood  (Rept.  No.  884) ;  and 

H.R.  7411.  An  act  for  the  relief  of  Alex  Bremer  (Rept 
No.  885). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  followixig  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  1260.  An  act  for  the  relief  of  James  E.  Fraser  (Rent. 
No.  886) : 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  Slmpeon 
(Rept.  No.  887)  ; 

H.  R.  2514.  An  act  for  the  relief  of  the  estate  of  Samuel 
Schwartz  (Rept.  No.  888) :  and 

H.R. 4071.  An  act  for  the  relief  of  W.  A.  «iatifc^n|fh|p 
(Rept.  No.  889). 

Mr.  LOGAN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  7449)  for  the  relief  of  the  hefn 
of  Jacob  T>.  Hanson,  reported  it  with  amendmenta  and  sub- 
mitted arepOTt  (No.  890)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  wbidi  waa 
referred  the  bill  (H.  R.  4230)  for  the  relief  of  Genevieve  M. 
Heberle.  reported  It  with  an  amendment  and  submitted  a 
report  (No.  891)  thereon. 

Mr.  WHITE  also,  from  the  same  committee,  to  wiUch  weie 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

S.  4591.  An  act  to  amend  the  act  of  March  2.  1939,  con- 
ferring Jurisdiction  upon  certain  courts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  steam- 
ship W.  I.  Radcliffe  against  the  United  States,  and  tat  other 
purposes  (Rept.  No.  892) ; 

H.  R.  1962.  An  act  for  the  relief  of  Noble  Jay  Hall  (Rept. 
No.  893) ; 
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H.  R.  2606.  An  act  for  the  relief  of  Edward  Chrlstianson 
(Rept.  No.  894) : 

H.  R.  4233.  An  act  for  the  relief  of  Enza  A.  Zeller  (Rept. 
No.  895) ;  aiul 

H.  R.5007.  An  act  for  the  relief  of  Marie  E.  McOrath 
(Rept.  No.  896). 

Mr.  HASTINGS,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  4616)  imposing 
upon  consignors  of  liquid  fuels  the  duty  of  making  monthly 
reports  in  certain  cases  to  the  Bureau  of  Mines  of  the  De- 
IMurtment  of  Commerce,  and  imposing  penalties,  reported  it 
with  amendments  and  submitted  a  report  (No.  898)  thereon. 

Mr.  HEBERT.  from  the  Committee  on  Patents,  to  which 
was  referred  the  bill  (S.  4912)  to  protect  the  copyrights  and 
patents  of  foreign  exhibitors  at  A  Century  of  Progress  (Chi- 
cago World's  Fair  Centennial  Celebration),  to  be  held  at 
Chicago,  Ql..  In  1933.  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  899)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  4920)  to  authorize 
the  closing  of  a  portion  of  Virginia  Avenue  BE.  in  the  £>is- 
trict  of  Colimnbia.  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  report  (No.  900)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  461)  to  amend  secUon  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Colimabia;  to  define  the  duties  of  the  superintend- 
ent of  weights,  measures,  and  markets  of  the  District  of 
Columbia,  and  for  other  purposes."  approved  March  3,  1921, 
reported  it  with  an  amendment  and  submitte<l  a  report  (No. 
901)   thereon.  • 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  were 
referred  the  following  resolutions,  reported  them  each  with 
an  amendment: 

S.  Res.  177.  Resolution  authorizii^  an  investigation  of  the 
subject  of  the  utilization  of  the  water  resources  of  the  Sacra- 
mento. San  Joaquin,  and  Kern  Rivers  in  California ;  and 

S.  Res.  248.  Resolution  to  investigate  rental  conditions  in 
the  District  of  Columbia. 

EVROLLKD  BILLS  PSESEKTES 

Mr.  VANDENBERG  (for  Mr.  Waterman),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  June  22,  1932,  that 
committee  presented  to  the  President  of  the  United  States 
the  following  enrolled  bills: 

S.  2983.  An  act  for  the  relief  of  homesteaders  on  the  Di- 
minished ColviUe  Indian  Reservation,  Wash.; 

S.  3864.  An  act  authorizing  expenditures  from  Colorado 
River  tribal  funds  for  reimbursable  loans; 

S.  4367.  An  act  to  enable  the  collection  of  import  duties 
on  foreign-made  goods  entering  the  Virgin  Islands  through 
parcel-post  mail; 

S.  4511.  An  act  to  amend  sections  328  and  329  of  the 
United  States  Criminal  Code  of  1910  and  sections  548  and 
549  of  the  United  States  Code  of  1926; 

S.  4614.  An  act  to  amend  section  14  of  an  act  entitled 
"An  act  to  adjust  vater-right  charges,  to  grant  certain  other 
relief  on  the  Federal  irrigation  projects,  and  for  other  pur- 
poses." approved  May  2d.  1926  (44  Stat.  636),  as  amended 
(46  Stat.  249) ;  and 

S.  4778.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  east  branch  of  the  Niagara  River  at  or 
near  the  city  of  Tonawanda,  N.  Y. 

BILLS  nrrxoDUCXD 

Bills  were  introduced,  read  the  first  time,  and,  by  imanl- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  4928)  to  provide  fees  to  be  charged  by  the 
recorder  of  deeds  of  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  SHEPPARD: 

A  bill  (8.  4929)  to  provide  for  the  consideration  of  alter- 
""hate  materials  in  the  construction  of  public  buildings;  to  the 
Committee  on  Public  Buildings  and  Groimds. 


rEDBHAL     WOEXmor'S     COICPEirSATIOIC     LAW     FOB     EMPLOTEES     Ilf 

IKTERSTATE    COMMERCE 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  con.sent 
to  Introduce  a  bill,  and  I  ask  that  an  explanatory  statement 
thereof  may  be  printed  In  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bill  (S.  4927)  to  provide  compensation  for  disability 
or  death  resulting  from  injury  to  employees  in  interstate 
commerce,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Interstate  Commerce. 

The  explanatory  statement  submitted  by  Mr.  Wagner  is  as 
follows: 

MSMOSANDUM    Oft    PSOPOSKD    PEDCaAL    WORKMEN'S    COMPBMSATIOM    LAW 
FOB     INTEKSTATi:     COMMKRCX     EMPUOTKES 

This  legislation  Is  Introduced  for  the  purpose  of  extending  the 
principle  of  workmen's  compensation  for  Industrial  accidents  to 
the  most  important  group  of  workers  remaining  without  this 
modern  protection — interstate  commerce  employees. 

In  1912  a  congressional  committee,  after  two  years'  exhaustive 
investigation,  reported  voluminously  in  favor  of  a  Federal  work- 
men's compensation  law  for  employees  injured  In  interstate  com- 
merce. The  bill  was  passed  by  l>oth  Houses  of  Con^recvs.  but  be- 
cause of  differing  provisions  which  were  never  adjusted,  failed  to 
become  law. 

Meanwhile,  State  after  State  has  discarded  the  outgrown  system 
of  employers'  liability  sxiits  for  damages,  and  Congress  has  adopted 
three  workmen's  compensation  laws:  In  1916  for  civilian  em- 
ployees of  the  Government,  In  1037  for  longsboremen  and  hart>or 
workers,  and  In  1028  for  private  employees  in  the  District  of 
Columbia.  Workmen's  compensation,  which  is  now  adopted  in 
this  country  in  all  but  four  States  (Arkansas,  Florida.  Mississippi, 
and  South  Carolina)  has  been  demonstrated  to  be  for  the  best 
interests  of  workers,  employers,  and  the  whole  community.  But 
Interstate  commerce  employees  are  stUl  subject  to  tbe  antiquated 
system  of  employers'  llablUty.  under  the  Federal  act  of  1908. 

The  late  Chief  Justice  Taft,  In  an  address  before  the  American 
Law  Institute  on  May  9,  1929.  said: 

"A  good  many  years  ago  it'  was  attempted  In  Congress  to 
provide  a  workn^ns  compensation  act.  or  wbat  was  equivalent 
to  it.  with  reference  to  that  great  body  of  men  whose  lives  are 
constantly  at  stake  in  the  operation  of  the  transportation  svstems 
of  this  country.  We  in  the  Supreme  Court,  and  all  Judges  who 
have  to  do  with  the  active  conduct  of  litigation,  realize  the 
amount  of  time  that  is  taken  up  In  litigation  of  that  kind,  and 
also  realize  how  much  has  been  saved  to  the  courts  of  the  coxintry 
by  workmen's  compensation  acts.  But  we  have  no  such  system  In 
the  Federal  courts.    We  need  It. 

"  I  hope  that  In  the  study  of  negligence,  which  I  understand  is 
going  on.  you  may  stop  for  a  moment  and  look  over  to  tlie 
kindred  subject  of  how  Insurance  against  Injury,  disaster,  and 
death  <rf  raUroad  employees  can  be  carried  on  under  the  Con- 
stitution by  Congreas  If  you  will  look  back,  as  we  can.  to  the 
years  since  those  Federal  bills  were  initiated  and  think  how 
much  time  might  have  been  saved  and  how  much  real  good 
could  have  been  done  by  introducing  what  is  practically  a  sys- 
tem of  general  Insurance  to  save  lives  and  limbs — and  women 
and  widows  by  means  of  sustenance  after  the  death  of  the  bread 
winner— I  think  you  will  feel  stirred  to  a  movement  of  that 
sort.  It  failed.  I  am  sorry  to  say,  because  of  the  spirit  that 
actuated  some  of  the  opponents,  which  has  been  restated  with 
emphasis  In  the  revelations  that  recently  have  been  n\ade  In 
New  York  In  what  Is  called  the  ambulance-chasing  investigation. 
Now,  far  be  It  from  me  to  say  that  the  Petleral  bar  has  any 
ambulance  chasers,  but  I  think  I  would  investigate,  and  if  there 
are  none,  find  tt  out."     [Laughter.) 

From  the  general  welfare  angle,  this  problem  has  been  dis- 
cussed from  time  to  time  during  all  these  years:  and  at  the  Joint 
meeting  of  representatives  of  railway  operators  and  raUway  imlons 
St  Chicago  in  January  of  this  year,  steps  were  taken  looking 
toward  the  earnest  conalderation  of  action  by  Congress  on  a 
Federal  workmen's  compensation  law  for  Interstate  commerce 
employees. 

In  introducing  this  bUl  it  te,  of  course,  tmderstood  that  no 
action  is  possible  at  this  session  of  the  Congress;  but  It  is  im- 
portant that  a  concrete  plan  be  available  for  distribution  and 
study  during  the  coming  months  in  order  that  the  desirable 
action  may  finally  be  taken  with  reasonable  promptness. 

This  bill  appropriately  follows  somewhat  clo^ly  the  exl.stlng 
well-tested  Federal  longshoremen's  act  of  1927  which  was  designed 
to  meet  a  similar  administrative  problem  where  private  employees 
under  Federal  Jurisdiction  are  scattered  throughout  the  country. 
The  bUl  appUes  to  all  workers  employed  in  Interstate  commerce  l^ 
rmllrosds,  express  and  sleeping  car  companies,  or  by  any  person 
operating  a  vehicle  or  airplane  on  a  regular  route.  It  provides  for 
all  necessary  medical  care  and.  after  a  7-day  noncompensated 
waiting  period,  for  cash  compensation  based  on  two-thirds  of 
wages. 

The  proposed  act  la  administered  by  a  representative  commis- 
sion of  three  members  appointed  by  the  President  with  the  advice 
and  consent  of  the  Senate  Deputy  commissioners  in  important 
centers,  under  the  unifying  superviaton  of  the  commission,  do  the 
actual  day  by  day  work  of  bearlxig  claims  and  awarding  compensa- 
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tto«i-  Appeal  OQ  quseUuna  at  law  from  the  decision  of  the  deputy 
ts  taken  to  th«  FMerml  district  court  as  tmder  the  longshoremen's 
oompeosaUon  act  adofrtad  by  Ooi^reas  five  years  ago 

Special  pension  U  msde  for  accident  prevenUon  work  and  for 
the  rehabUltation  of  disabled  workers.  Employers  are  of  course 
quired  _to  Jnsure  the  payment  of  compensaUon.  and  admlnls- 
tratlve  expenses  are  sasesaed  upon  insurance  carriers  Including 
self-lnstirers  as  U  done  In  Mew  Tort  and  a  niimber  of  other  States 
^^fi^5*^J^^?!:r*^.-  ^^^S?***  >^«»*w*y.  Maryland,  Missouri.  New 
1^?*^^  f!!!^-^*^*"*^-  ^^**»«.  •o^  Virginia.  The  Inadequacies  and 
STils  of  the  cxtoUng  system  of  employen'  liability  for  Interstate 
commerce  wcrkers  Indleate  the  neoeastty  for  modern  leglslaUon 
tomeet  preaent-day  seeds  which  wlU  elTecUvely  and  adequately 
protect  all  employees  Injtsed  In  Interstate  commerce.  Such  legls- 
Utlon  can  be  worked  out  to  the  adTantage  of  employers  and  em- 
ployees and  will  at  the  same  time  reUeve  the  public  ot  the  vsrlous 
expenses  growing  out  of  Utigatkm. 

lOUISK  BECKS 

Mr.  DAVIS  submitted  the  following  resolution  (S.  Res. 
249).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

^solved.  That  the  Secretary  of  the  Senate  hereby  is  authorlaed 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  oonUngrat  fund  of  the  Senate,  fiscal  year  1031.  to  Louise 
BeoAe,  widow  of  Bdward  Beeke,  Ute  a  private  of  the  police  force 
for  the  Senate  Office  BuUdlng  under  the  Sergeant  at  Arms,  a  sxim 
equal  to  sU  months'  compensation  at  the  rate  he  was  receiving  by 
law  at  the  time  of  his  death,  said  tvim  to  be  considered  inclusive 
of  funeral  expenses  and  aU  other  aUowances. 

WITHSHAWAI.    or    nx>OD-OOWraOL    reports.    LOW^ER    RIO    GRANDE 

Mr.  SHEPPARD.  Mr.  President.  I  ask  leave  to  withdraw 
from  the  files  of  the  Senate  the  two  reports  on  flood  con- 
trol. Lower  Rio  Orande.  submitted  by  me  to  the  Senate  on 
May  23,  1932.  and  referred  to  the  Committee  on  Printing. 
Also,  I  ask  leave  to  withdraw  from  the  flies  of  the  Senate  a 
letter  from  the  State  Department  transmitting  flood -control 
reports  on  the  Lower  Rio  Orande.  which  letter  was  submitted 
by  me  to  the  Senate  on  May  25,  1932,  and  referred  to  the 
Committee  on  Printing. 

The  VICE  PRESIDKNT.  Without  objection,  leave  is 
granted. 

COMICITTEB   SERVZCE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  Junior  Senator  from  Kentucky  [Mr.  Logan]  be  assigned 
to  the  vacancy  on  behalf  of  the  minority  upon  the  Com- 
mittee on  Mines  and  Mining. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  entered. 


rROM   THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee .  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  and  Joint  reso- 
lution of  the  Senate: 

8.  157.  An  act  for  the  relief  of  Sarah  Ann  Coc; 

S.  217.  An  act  authorizing  adjustment  of  the  claim  of  J.  G. 
Shelton; 

5.  224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler; 

6.  229.  An  act  for  the  relief  of  Don  C.  Pees; 

S.  248.  An  act  authorizing  adjustment  of  the  claim  of  the 
David  Gordon  Building  L  Construction  Co.; 

S.  250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sun  Shipbuilding  it  Dry  Dock  Co.; 

S.  258.  An  act  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley; 

S.  860.  An  act  for  the  relief  of  William  Girard  Joseph 
Bennett: 

S.  1028.  An  act  for  the  relief  of  W.  Stanley  Gorsuch; 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin 
Pire  Insurance  Co.; 

S.  1436.  An  act  for  the  relief  of  the  Copper  Ridge  Mining 
Co.; 

S.  2159.  An  act  for  the  relief  of  the  Columbia  Casualty 
Co.; 

S.  2364.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  the  at- 
torneys emplosred  to  represent  the  Chippewa  Indians  of  Min- 
nesota in  litigation  arising  in  the  Court  of  Claims  under  the 
act  of  May  14.  1926  (44  SUt.  555) ; 
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S.  2909.  An  act  for  the  relief  of  Ross  E.  Adams:  and 

S.  J.  Res.  182.  Joint  resolution  tum^nAing  tbe  jotnft  Kaohi- 
tion  authorizing  the  erection  on  the  public  giwrnds  In  the 
city  of  Washington,  D.  C.  of  a  memorial  to  William  Jennings 
BryBXL 

The  message  also  announced  that  the  Rouse  **ft4  paaead 
the  bill  (S.  943)  for  the  relief  of  John  Herink,  with  amend- 
ments, in  which  it  requested  the  concurrence  ot  tbe  Senate. 

The  message  further  announced  that  the  House  h^  pisipil 
the  following  bills  of  the  Senate,  severally  with  an  amend> 
ment.  in  which  it  requested  the  concurrence  of  the  Senate: 

S.  111.  An  act  for  the  relief  of  Rosa  E.  Plummer; 

S.  478.  An  act  for  the  relief  of  Cicero  A.  HilUaid; 

8. 1216.  An  act  for  the  relief  of  the  owner  of  the  barge 
Mary  M;  and 

S.  3119.  An  act  for  the  relief  of  J.  D.  Stewart. 

The  message  also  announced  that  the  House  >*»A  panned 
the  following  bills  and  Joint  resolution,  in  wtdcfa  tt  requested 
the  concurrence  of  the  Senate: 

H.  R.  549.  An  act  for  the  relief  of  the  NeiU  Orocary  Co.; 

H.  R.  650.  An  act  for  the  relief  of  Joe  Andrews  Co.; 

H.  R.  1203.  An  act  for  the  relief  of  Edward  J.  OTVeQ; 

H.  R.  1206.  An  act  for  the  relief  of  Qeorge  Beier; 

H.  R.  1289.  An  act  for  the  relief  of  WUUam  Datton; 

H.  R.  1927.  An  act  for  the  relief  of  Leonard  L.  DOger; 

H.  R.  2534.  An  act  for  the  relief  of  J.  B.  Hudson; 

H.  R.  2650.  An  act  for  the  relief  of  Geoige  EL  Hotanan; 

H.  R.  2927.  An  act  for  the  relief  of  George  M.  Peed; 

H.  R.  2935.  An  act  for  the  relief  of  J.  R.  Reimer: 

H.  R.  5289.  An  act  for  the  relief  of  f^muel  Puff  BaOey; 

H.  R.  5561.  An  act  for  the  relief  of  Oscar  R.  Hatand; 

H.  R.  5786.  An  act  for  the  relief  of  Essie  Finger; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace: 

H.  R.  6797.  An  act  for  the  relief  of  Samuel  Weinstcin; 

H.  R.  7385.  An  act  for  the  relief  of  Sidney  Joiepii  Kent; 

H.  R.  8120.  An  act  for  the  relief  of  Jack  C.  RIchardHm; 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  poet  of&ce  and  customhouse  building  in 
Newark,  N.  J.,  to  the  city  of  Newark  for  use  as  a  publie 
street; 

H.  R.  8981.  An  act  to  provide  for  the  sale  of  an  easement 
for  a  railway  right  of  way  over  the  post-oflloe  ^"f*^  eivlom- 
house  site  at  Newark,  N.  J.; 

H.  R.  9331.  An  act  for  the  relief  of  Octavia  OuUck  Stone; 

H.  R.  9714.  An  act  for  the  relief  of  Marion  F.  BtackweU; 
and 

H.J. Res. 439.  A  Joint  resolution  to  amend  the  revcnnt 

act  of  1932. 

laCSSAGES    FROM    THS    WtmiUEHl APPROVAI.    OP    A    MlUm 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latia,  one 
of  his  secretaries,  who  also  announced  that  on  Jtine  23, 
1932,  the  President  apiiroved  and  signed  the  act  (8.  1525) 
forbidding  the  transportation  of  any  person  in  interstate 
or  foreign  commerce,  kidnaped  or  otherwise  unlawtoUy  de- 
tained, and  making  such  act  a  felony. 

AOORXSS    BY    SENATOR    BASJIY    AT    NOBTH    CASOUMA    DBMOCSATXC 

STATS  COMVKimOM 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rccoes  an  address  delivered  at 
the  recent  IDemocratic  State  convention  of  North  Caiolina 
by  the  Junior  Senator  from  North  Carolina  [Mr.  Banxr]. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  address  is  as  follows: 

FOLincAi.  RsspowsiBnjrT  worn,  the  okpbbsbioh 

In  the  nUdst  of  the  third  year  of  uimreoedented  ntitt'tisl  and 
personal  dlsaitt.er  we  haro  met  In  tht  fwglnnli^  o<  a 


that  wlU  determine  the  oontroi  of  our  ooontry.  That  eoatmi  wUl 
determine  whether  the  poUcy  at  our  Oovemnkent  abaU  oonttBtts 
to  be  wliat  it  has  been  and  now  Is,  or  a  new  poUov  shaU  be 
InsUtuted. 

The  Ooremment  now  goes  back  to  the  people — to  the  tjOOOJMM 
of  workers  who  have  ao  long  been  out  at  work,  of  TjOOOjOOO  ai 
farmers  unrewarded  for  their  toU.  of  men  of  trrlnsss  rulasd.  oS 
homes  whose  hearts  are  broken — to  an  entire  papulation  In  a 
tsar  of  want  and  poverty  such  as  tbe  people  of  this  country  hai« 
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not  hitherto  known  or  even  suspected  could  be  possible.  And  It 
Is  for  them  In  the  orderly  but  determined  and  solemn  exercise  of 
their  sovereignty  and  responsibility  to  make  their  own  decision, 
for  themselvaa  and  no  other,  and  in  the  fear  of  God  and  no 
other. 

In  unprecedented  conditions  we  shall  proceed  Into  an  unparal- 
leled campaign,  and  upon  its  Issues  hang  the  destiny  of  a  great 
clTUlzaUon. 

There  has  been  debate  as  to  the  responslbUlty  for  these  condi- 
tions. The  Republican  Party  was  In  complete  power  from  1921 
tintU  March  4.  1981,  and  to  tills  day  they  are  In  control  of  the 
Senate  and  the  entire  executive  branch  of  the  Federal  Government. 
But  Repi^blican  partisans  disclaim  responsibility  of  thetr  party  and 
contend  that  the  character  and  the  conduct  of  the  Government  Is 
In  no  way  related  to  the  sinister  series  of  events  which  we  describe 
as  the  panic  of  the  depression,  and  which  all  recognize  as  a  na- 
tional disaster  ^^Uch  has  spared  no  one  In  our  land. 

We  know  that  a  great  Republican,  the  late  Senator  Morrow,  de- 
clared that  a  political  party  that  takes  credit  for  the  rain  must 
accept  responsibility  for  the  drought.  We  know  that  the  present 
Republican  President  promised  prosperity — promised  It  In  terms 
more  glowing  and  more  definite  than  any  candidate  ever  did 
before — promised  It  generally  and  specifically  and  in  his  own  name 
and  the  name  of  the  Republican  Party.  We  know  that  thereby  he 
and  his  party  assmned  responsibility  for  prosperity  and  so  invited 
the  condemnation  of  aU  whose  hopes  have  been  disappointed.  We 
know  that  Republican  partisans  have  long  been  in  the  habit  of  de- 
scribing their  party  as  the  "  party  of  prosperity  " — thus  cultivating 
the  faith  that  It  could  prevent  depreaalon  and  disaster.  And  we 
know  that,  notwithstanding  the  great  panic  of  the  nineties  set  in 
in  the  administration  of  Harrison  In  1889-00,  Republicans  have 
uniformly  proclaimed  and  taught  that  the  Democratic  Party  was 
responsible  for  that  depression. 

Certainly,  according  to  the  doctrine  and  the  practice  of  the  Re- 
publican Party,  no  Republican  can  with  a  straight  face  deny  the 
responsibility  of  his  party  for  this  situation:  certainly  no  Repub- 
lican can  look  another  Republican  In  the  face  and  deny  his  party's 
responslblUty.  Certainly  no  Republican  can  deny  in  the  presence 
of  any  E)emocrat  the  responsibility  of  the  Republican  Party  with- 
out profound  apology. 

But  I  would  not  rely  In  a  nmtter  so  grave  upon  the  argument 
of  partisan  estoppel,  or  partisan  retaliation.  It  is  our  duty  to  find 
the  cause  of  oxir  woes  in  order  that  we  may  intelligently  address 
ourselves  to  them.  Intellectxial  honesty  Is  essential  in  order  that 
there  may  be  no  error  In  our  struggle  for  security  now. 

Are  we  supported  by  economic  autbcxity  in  our  accusations 
against  the  Republican  Party  In  the  premises?  Let  me  answer 
by  quotations  from  two  eminent  witnesses. 

Mr.  J.  M.  Kenworthy  Is  not  a  Democrat:  he  is  not  a  Republican. 
He  Is  a  distinguished  member  of  the  House  of  CommcMis  of  Gr«at 
Britain.  In  the  Current  History  Magazine  for  May  1932  in  an 
article  entitled  •*  The  Way  Out."  he  says: 

"  Rightly  or  wrongly,  the  governors  of  the  Federal  reserve  banks 
and  their  advisers,  the  invisible  rulers  of  America,  desired  to  check 
this  boom  in  1927;  they  did  not  do  so  because  there  was  a  presi- 
dential election  ctMnlng  In  1928.  and  tremendoxis  pressure  was 
brought  to  bear  on  the  Federal  reserve  banks  to  do  nothing  In 
the  interests  of  the  Republican  Party,  to  check  the  proqie'rtty 
wave.  Therefore,  although  warnings  were  issued,  the  market  was 
given  Its  head,  allowed  to  rush  along  the  road  of  infiatlon.  not  of 
the  currency,  but  of  values,  and  the  curb  was  not  applied  until 
1929. 

"  Not  so  long  ago  I  asked  a  prominent  spokesman  of  American 
nigh  finance,  who  had  a  good  deal  to  do  with  the  final  decision  to 
check  speculation  and  stock-exchange  gambling,  whether  the 
American  boom  could  not  have  been  continued  indefinitely  by  the 
simple  expedient  of  a  prealdentlal  elecUon  annually.  He  repUed 
that  this  would  work  well  enough  for  a  few  years,  but  the  subse- 
quent slump  would  have  been  all  the  more  violent." 

Do  you  otMerve  that  this  Impartial  witness  declares  that  the 
speciilatlve  boom  and  the  stock -exchange  gambling  was  not 
checked  In  1927  because  a  presidential  campaign  was  approaching 
In  1928,  and  that  the  Federal  reserve  banks  under  Government 
supervision  were  Induced  to  do  nothing  to  curb  this  boom  this 
speculaUon.  the  abuses  that  It  caused,  and  the  crash  that  was 
predicated? 

Now.  let  me  call  another  Impartial  witness.  Sir  Arthur  Salter 
head  of  the  Bureau  of  Sconomlcs  of  the  League  of  Nations  not  a 
Republican,  not  a  Democrat,  but  an  economist  of  universal  recog- 
nition. In  his  book  entlUed  "  Recovery:  The  Second  Kffort."  pub- 
lished in  April.  1932.  on  pages  30  and  31,  he  says: 

"  Meantime,  however,  while  this  boom  was  at  Its  height  in 
America  it  began  to  precipitate  reaction  in  Europe  and  to  repeal 
some  of  the  hidden  weaknesses  that  had  been  masked  by  the 
earuer  phases  of  the  upward  movement.  Pot  the  fury  of  the 
speculative  mania  drove  people  to  borrow  money  to  buy  on  mar- 
gins at  fantasUc  rates:  call  money  rose  over  12  per  ^nt  The 
Federal   reserve   authorities   tried   to   put   a   sharp   check    on   the 

^?!S!?t!!^«**^  ^[!f*^f *L°«  7***"  '"**  '»*»*°8  ^«  discount  rate. 
Theto  acUon.  while  it  handicapped  Industrial  borrowing  and  re- 
ducM  purchasing  power.  faUed  to  arrest  the  speculative  boom. 
On  the  contarary.  It  created  further  trouble.  It  Increased  the  at- 
traction of  high  interest  rates  to  the  Buropean  who  was  looking 

..l^*.^^  profitable  short-term  employment  for  his  funds 
^^M     '"^I^?^  '^**"  **°^*<*  rapidly  westward  and  soon  the  drain 
endangered  the  currency  reserves  of  aU  the  principal   banks  of 
Europe.    Bach  of  them  tried  to  safeguard  its  porttlon  by  ralslnK 
Its  rates:   and  the  process  of  oompeUUvs  increases  In  discount 


rates  throughout  Europe  raised  the  costs  of  overdrafts  *w4  loans 
discouraged  enterprise  in  marginal  cases,  and  started  the  OeprtB- 
slon:  and  then  camie  the  crash  In  America.  The  fall  in  values 
was  proportionate  to  the  precipitous  rise.  The  depression  spread 
rapidly  and  throughout  the  world.  The  fall  in  rates  of  Interest 
was  no  check  to  !t.  For  while  dear  money  can  check  a  precarious 
expansion,  cheap  money  as  a  stlmiilus  Is  as  nothing  against  the 
effects  of  falling  prices  and  falling  demand." 

You  observe  that  Mr.  Salter  declares  that  the  specxilatlvs  boom 
In  America  "started  the  depression."  And  that  Mr.  Kenworthy 
says  that  the  speculative  boom  not  only  was  not  curbed  but  was 
encouraged  by  the  Federal  rusette  atitharltles  In  the  Interest  of 
the  Republican  Party  in  the  1938  election.  We  know  also  that 
President  Coolldge.  Secretary  Mi-illnn.  and  President  Hoover  encour- 
aged this  boom.  We  know  that  they  could  haTS  arrested  It  by 
restricting  the  employment  of  Federal  reseris  bank  credit  In  that 
orgy  of  speculation,  and  that  they  not  only  did  not  do  so  but 
actuaUy  issued  public  statements  calculated  to  increase  the  specu- 
lative fever  of  the  time. 

Perhaps  we  do  not  realize  the  effect  of  that  specolatlve  boom. 
We  know  that  It  caught  millions  in  Its  wtililpools.  But  do  ws 
know  that  It  absorbed  in  New  York  alone  In  «nM»  year  (1028) 
•12.000.000.000  in  cash  and  tdO .000 .000 .000  of  erwUt;  and  that  In 
1920  it  absorbed  $22,000,000,000  in  ctH  and  over  $100,000,000,000 
In  credit?  These  astronomical  figures  are  not  estlmatos.'  Th9j 
are  taken  from  the  reports  of  the  New  York  Stock  Kzcbange.  Con- 
alder  them  in  light  of  the  simple  fact  that  the  total  circulation  of 
money  in  our  country  is  only  •5,000,000.000. 

What  was  the  effect  of  this  divervlon  of  cash  and  credit?  It 
drew  funds  in  great  quantity  from  Europe  and  paralysed  business 
on  that  continent.  It  drew  funds  from  all  ofbt  our  land,  from  the 
treasuries  of  corporations  as  well  as  from  banks,  drew  cash  from 
young  and  old.  men  and  women,  and  In  such  volume  as  to  bleed 
Indxistry,  business,  and  agriculture  white.  Think  of  It.  •122.000.- 
000.000  of  cash  and  credit  In  one  year,  five  times  all  we  spent  In 
the  World  War.  twenty-five  times  the  total  volume  of  our  cur- 
rency. The  high  Interest  rates  paid  on  Wall  Street  for  money 
could  not  be  p>ald  elsewhere,  and  the  cash  and  credit  of  two  con- 
tinents poiired  In  a  mighty  flood  from  the  channels  of  agriculture, 
business,  and  Industry  into  stock  gambling. 

This  alone  is  sufficient  to  account  for  the  depression:  and.  more 
than  any  other  one  cause.  It  does  account  for  It,  Just  as  Messrs. 
Salter  and  Kenworthy  have  pointed  out.  And.  if  these  impartial 
witnesses  are  to  be  believed,  the  Republicans  In  charge  of  otir 
Government,  so  far  from  taking  action  to  prevent  thia  diversion  cf 
the  money  of  our  country  from  legitimate  employment,  actually 
encouraged  It.  and  with  a  plain,  selfish.  poUtical.  and  partisan 
motive. 

So  much  for  the  responsibility  of  the  Republican  Party  In  the 
premises.  It  remains  to  be  seen  with  what  manner  of  treatment 
the  depression  was  met  when  It  came.  Strong  measures  at  the 
outset  would  doubtless  have  saved  much  that  has  since  been  lost 
beyond  recovery. 

If  the  Republican  Party  had  direct  responslbUlty  for  this  de- 
pression with  respect  to  Its  cause,  even  more  is  It  responsible 
for  the  manner  with  which  It  has  met.  or  failed  to  meet,  the  de- 
mands of  this  great  disaster.  The  governing  powers  not  only 
faUed  to  safegxiard  our  credit  and  currency  in  1927.  1928  1929 
J»"*   "»«y  *»*▼•   failed   properly   to   use   them   in    1930,    193  i.   and 

I  Shall  undertake  here  to  maintain  that  the  President,  against 
whom  I  would  not  unjustly  bring  an  accusation,  has  at  no  time 
understood  or  appreciated  the  character  or  the  depth  of  the  sltiia- 
Uon  with  which  he  was  caUed  upon  to  deal,  and  against  which 
on  the  campaign  he  had  so  confldenUy  given   the  people  guar- 

.w'^l!^'*^^*  ''•  **°  °°*  **»^«  ^  speculate  as  to  the  mind  of 
the  President  in  this  matter.  We  may  array  his  utterances  by  the 
calendar  in  the  light  of  evenU.  as  follows,  in  hla  own  w<»ds 

July  27.  1928:  "The  ouUook  of  the  world  to-day  Is  tat  the 
greatest  era  of  commercial  expansion  In  history."  This  on  the 
eve  of  the  disaster,  when  agricultural  commodities  had  already 
fallen.  ' 

October  25.  1929— in  the  very  hour  of  the  crash  that  signaled  to 
the  world  the  onset  of  this  disaster:  ««  «« 

"The  fundamental  business  of  the  country— that  la  produc- 
Uon  and  distribution  of  commodiUes— U  on  a  sound  and  nros- 
peroua  basis."  «  i«v» 

Sound  asleep, 
flde^e*"**"  ^'  ^^^'  "^  *"  convinced  we  have  reestahUshed  con- 
Sound  asleep. 
rlght'dlSrtion^*''   "The  tide  of  emplayment  has  changed  In  the 

Sound  asleep. 

May.  1930 :  "  We  have  ttimed  the  comer  " 

Sound  asleep. 

June.  1931 :"  The  battle  Is  upon  1.000  fronts-there  Is  no  sudden 
steoke  of  elth«r  governmental  or  private  action  which  can  dis- 
solve these  world  dlflkniltles. "  ^^ 

"  We  have  passed  through  the  worst  of  the  storm  " 
had'JSSk'^in!"**  ^^*^  dreamlng-20  months  after  the  depression 

kJ?*!^*'"**^'^"*  7*"  **•  «ufllclent  to  convince  that  the  President 
had  nounderstandlng  of  what  had  happened  in  1028^d  loSo  or 
what  was  going  on  In  1930  and  1931.    UUle  did  hedo     Uttto'dld 

And  his  defenders  must  admit  that  thus  h«  permlttsdtSa  lUide- 
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scrlbable  disaster  to  run  an  unbridled  ooorae  xmtU  Its  tett»  was  so 
prfat  and  Its  ruin  so  vast  that  no  power  oould  arrest  It.  Recovery 
passed  out  of  the  bovmds  of  possibility.  He  was  asleep  at  the 
switch  in  the  crucial  hour  of  his  people  b  destiny  Neither  remedy 
nor  relief  was  applied  In  the  time  when  remedy  and  relief  meant 
most.  And  now  we  desperately  seek  from  week  to  week  the  means 
of  temporary  relief  to  avert  ultimate  disaster. 

Bad  as  Is  this  case  for  the  President  and  his  party.  It  Is  worse 
in  the  light  of  the  events  of  1081.  A  new  Congress  had  been 
elected  in  November.  1030.  and  It  was  qualified  as  of  March  4. 
1031.  The  Hoxise  was  Democratic  by  a  narrow  majority — It  was 
fresh  from  the  people.  Did  he  caU  It  Into  session?  It  could  not 
assemble  or  act  prior  to  December  4.  1031,  without  his  call.  He 
refused  to  call  it,  and  so  took  sole  responsibiUty  for  the  conduct 
of  affairs  from  March  4.  1831.  to  December  4.  1931. 

It  was  in  this  period  that  the  depression  deepened  and  spread 
untU  it  embraced  every  hoois.  In  this  period  the  storm  became 
10.000  tornadoes.  In  the  summer  of  1931  the  people  w«e  in  a 
state  of  panic,  and  in  September,  October,  and  November  the 
banks  of  America  fell  like  trees  In  a  hurricane.  Credit  first  con- 
tracted and  then  disappeared.  Commodities  feU  far  below  the 
cost  of  production.  The  army  of  the  unemployed  grew  to  colossal 
proportions.  Mortgage  foreclosures  and  tax  foreclosures  took  hun- 
dreds of  thousands  of  homesteads.  This  proud  and  happy  country 
became  a  land  of  fear  and  of  distress  indescribable.  The  very 
foundations  seemed  to  be  sinking.  American  confidence  and  cour- 
age took  flight  before  unseen  forces  too  strange  for  our  land  and 
time. 

When  at  last  December  4.  1981.  came,  the  Congress  was  con- 
fronted with  emergency  conditions  which  made  it  Impossible  to 
consider  constructive  measures.  It  was  enough  from  time  to  time 
to  enact  emergency  measures  to  prevent  the  ultimate  degree  of 
disaster. 

Such  was  the  course  of  the  President  and  his  party  throughout 
the  first  25  months  of  this  series  of  dlsasten  which  we  call  the 
depression.  No  one  can  deny  his  and  his  party's  responsibility 
for  the  conduct  of  the  Oovcmment  during  these  months. 

The  meas\ires  of  the  present  Congress,  the  Reconstruction  Fi- 
nance Corporation  act.  the  GlaaB-Steagall  Act.  the  revenue  act. 
the  efforts  to  reduce  ezpenaea,  the  relief  acts — if  anything  may  be 
claimed  for  them  as  of  the  winter  and  spring  of  1932.  how  much 
more  might  have  been  claimed  for  them  In  1931? 

Has  the  President  urged  us  to  balance  the  Budget?  Why  did  he 
not  iirge  the  1931  Congreaa  to  balance  the  1931  Budget  which 
ahowed  a  deficit  of  a  blllUm  doUara?  Why  did  he  not  In  1931 
take  steps  to  prevent  the  $2,800,000,000  deficit  as  of  June  30.  1932? 

Did  the  reconstruction  n-n^nr^  act  arrest  in  1932  the  closing  of 
the  banks?     How  many  more  would  It  have  saved  in  1931? 

Did  the  Olass-Steagall  Act  expand  resources  for  credit  In  1932? 
How  much  more  would  It  have  done  In  1931 — before  confidence 
had  been  extinguished? 

Did  the  purchase  of  $800,000,000  of  Government  securities  in 
the  open  market  make  that  sum  available  for  credit  expansion  in 
1932?    How  much  more  would  It  hare  served  In  1931? 

These  measures  came  too  late.  There  was  a  time  when  they 
might  have  prevented  ruin  and  restored  confidence.  But  In  1932 
all  they  could  do  was  to  prevent  the  ultimate  crisis  and  downfall 
of  the  business  structure. 

Such  was  the  price  the  peoi^  of  the  United  States  paid  for  a 
President  and  a  (tarty  that  knew  nothing  of  what  was  Involved 
In  the  first  two  yeare  of  this  dlaastroua  experience:  a  President 
and  a  party  that  promised  praq>erlty  In  1028  and  proved  in  1980 
and  1931  utterly  helpless  acafast  adverelty. 

Thl*.  Mr.  Chairman,  is  not  the  whole  story.  We  may  read  In 
the  record  of  the  Republican  Party  and  its  candidate  Just  what 
they  propose  with  respect  to  this  altuatlon- this  grave  situation 
that  means  poverty  and  want  to  more  than  half  the  homes  in 
America.  I  feel  safe  in  aayl]«  upon  the  record  that  they  propose 
that  we  shall  come  through  this  long,  long  night  of  want  and  fear 
by  endurance  and  survival. 

They  do  not  propoae  remecly.  They  do  not  propose  relief.  They 
propose  endurance.  At  thla  mooacnt  we  are  confronted  with  a 
long  prospect  of  suffering.  Tbej  teU  us  that  we  miist  liquidate 
•  150.000.000.000  of  indebtedness  under  a  tax  charge  In  the  land 
of  •  14. 000 .000, 000  a  year,  on  the  present  basis  of  commodities. 
It  can  not  be  done.  The  Pharoaha  did  not  exact  so  much  of  the 
children  of  Israel,  whom  tlie  righteous  God  heard  and  avenged 
They  were  required  to  make  brick  without  straw.  8haU  we  be 
required  to  pay  •150.000.000.000  of  debts,  contracted  on  high  com- 
modity prices  under  low  commodity  prices?  Can  we  pay  $14,- 
000.000.000  In  Uxes.  $7.MOjOOO  annual  Interest,  and  $7,600,000 
on  principal  each  year  with  a  »»«^tir»tiai  income  of  ii«fT  «lk»ti 
•60.000.000.000? 

To  expect  this  la  to  ezpset  xm  to  pay.  not  in  money,  but  In  bank- 
ruptcy dlvidenda.  In  ruin,  la  poverty,  and  In  life  itself — to  lose 
all.  to  leave  our  homes,  to  abandon  our  hopes  of  educating  our 
children,  and  to  go  helpless  into  old  age.  The  yo\ing  might  endure 
and  recover,  but  those  of  mature  yaan  ootUd  not. 

Such  Is  the  course  prsdlcsted  by  the  present  posture  of  tbs 
RepubUcan  Party.    It  is  intotanaMe.  and  tt  will  not  be  tolerated. 

Oun.  Mr.  Chairman,  la  a  ■traoK*  blstory.  Our  pioneer  ancestors 
subdued  the  wilderness:  thsy  touHt  homes:  they  became  oomfort- 
able.  In  18S7  an  economlo  eoUapse,  a  panic,  a  depression,  a  oon- 
traction  of  crsdit.  a  loss  at  ooounodlty  prtoes  much  like  this 
present,  took  thetr  all.  Tbfiy  aad  tiksir  sons  built  ansfw — with  trus 
American  oourafe.  But  In  1M7  aaothar  collapse,  anothsr  oon- 
tractlon,  another  serias  of  acmnaaaio  teults  took  Cram  them  mudi 
of  that  which  they  had  aocumulated.    Again  tbsy  returned  to  their 


tasks,  thsy  and  their  ohlldrsn,  and  soon  thsy 
•eeure.  But  in  1878  anotlier  dspresslon.  a 
a  loss  in  oommodlty  prt<«s.  a  disaster  liks  this 
from  millions  all  that  thsy  had  saved.  Aad  again  ttMy'retarnad 
to  their  tasks:  again  they  saved  and  buUt.  And  agaUu  la  UM- 
1896.  there  feU  a  disaster  like  this  present,  and  acaia  tiMy  mr* 
reduced  to  poverty.  And  again  our  fathsra  and  ouzaelvsa  returnad 
with  stout  hearts  to  our  taaka.  Again  we  Ubored  and  aayed  aad 
buUt.  Again  we  felt  secure.  Aad  now  we  rnpsat  tte  dolafal 
story  of  every  generation  that  has  preceded  us  for  mora  th^p  « 
hundred  yean.  Again  our  farms  are  forecloaed,  the  tfustwa  la 
bankruptcy  and  the  sheriffs  take  us.  and  miiiir>nT  sat  tbs  tiraail  ot 
sorrow. 

In  the  name  of  America,  in  tba  aante  oC  tba  good  God,  tbwo 
things  ought  not  to  be.  Ottn  ought  not  to  be  the  taak  of  Btayphua 
We  are  free  men.  We  must  And  tba  fault  aluiimm  It  is.  We 
must  make  no  mistake;  we  must  follow  no  false  Ught;  we  must 
avoid  the  heedless  agitators  on  the  one  hand  and  the  scbsmera 
on  the  other:  we  must  keep  a  straight  oourae:  w«  miMl  aaareh 
out  the  aourcea  of  these  wronga  aad  cstaUlah  owaH^  aad  our 
children  in  safety.  We  can  suooeasfully  and  Justly  reculats  the 
credit  and  the  currency  of  our  country.  We  caa  deiote  It  to  tbe 
legitimate  engagements  of  men.  Let  it  not  be  said  ef  us  that  w« 
will  be  content  to  endure  and  tnrrtvt.  We  will  martiir  our  dMi« 
cultles.  We  will  right  our  wrooga.  We  ara  a  gieat  p«oote.  «• 
have  a  mighty  Republic,  we  have  a  noble  CanstttuttaQ.  aad  we  an 
ci^wble  consistently  with  our  Constitution  and  oonrtstsntly  wKh 
the  character  of  our  Bepublie.  as  established  bow  by  16 
of  experience,  of  m«^nng  our  way  out  of  th»#  sltuatloa  ti^til  c€ 
providing  that  It  shall  never  happea  agala. 

This.  Mr.  Chairman,  is  the  task  by  destlay  appelated  to 
American  people  In  the  year  1032.  I  offer  than  In  all  oonttdeooe 
as  the  sure  vehicle  of  their  will  and  the  Instrument  of  their  vindi- 
cation the  Democretlc  Party — a  national  party,  an  hlatarle  party, 
a  party  which  derives  its  life  from  the  people,  a  party  which  will 
serve  them  to  the  full  measure  of  their  will  ^'\1{ ' 


WONDEXrtTL  THXK08  ZH  FLOUSA 

Mr.  FLETCHER.  Mr.  President.  I  aak  le«v«  to  tMiv«  pub- 
lished in  the  Reookd  an  editorial  fr(»n  the  Florida  Tbnes- 
Union.  of  Jacksonville,  in  tbe  issue  of  June  21.  1932.  entitled 
"  Wonderful  Things  in  Florida." 

There  being  no  objection,  the  editorlAl  wu  oixtervd  to  be 
printed  in  the  Rboors,  as  toUows: 

woMvasnn.  tbucos  zw  FLoanks 
It  seems  certain  that  when  the  Ublted  States  OoveraaMat  eatab- 
Ushes  the  Kverglades  National  Park,  in  the  aoutiienuBoat  area  <rf 
mainland  of  this  woaderful  State,  there  wUl  steadtty  tzttnaae  the 
number  of  tourists  and  travelers  to  view  wondere  that  win  be 
brought  Uito  greater  notice  by  such  designation.  OC  eouies  the 
remarkable  things  tn  that  locattoo,  proposed  as  the  b^^nrtw  of  tbe 
new  national  park,  have  not  chanfad  nor 
and  it  Lb  the  personal  discovery  that  wlU  be  nuMle  whleh  Is 
pected  to  cause  admlretlon  aad  a|q>lause.  It  wiU  be  the 
dlate  pleastire  of  thousands  who  visit  the  Bverglades  Vark  to  tsD 
of  what  they  have  seen  in  the  beautiful,  remarkable  seettoa.  ye$ 
held  as  nature  framed  the  pictures  on  every  side;  aad  wtth  wUd 
life,  as  existent  for  centurlea.  abounding  oa  land  aad  wafev. 
CA  bulletin  recently  sent  out  from  the  Departmeat  at  tbe  Zb- 
Mrior  tells  of  the  Mangrove  Cliff  learhlne  out  tnto  the  Oulf  d 
Mexico  in  the  Kverglades  National  Park  area.  Tbs  bnUetln.  ta 
part,  tells: 

"  One  of  the  features  of  the  piopoeetf  Bvergladea  National  PMk  ia 
Florida  will  be  '  a  vvrltable  cllfl  of  Uvlng  treea,  reriitlng  tte  at- 
tacks of  storm  waves  sweeping  across  a  thousand  aiilea  d 
It  is  perhaps  the  most  outstanding  portion  at  the 
mangrove  forest  which  reaches  its  climax  tn  this  secUmi  o<  : 
The  fi<*itiiww»r  trunks  and  dark  foUaga  of  thla  partteular  graiq>  of 
numgrovea  ilae  abrupUy  out  of  the  Oulf  ot  liezloo,  aa  ailgb^  eUOa 
of  rock,  resisting  the  battertag  power  of  the  eeaselsaa  oeaaa  wavea. 
"  This  living  oiur.  reaching  a  helcht  of  seldoaa  aaore  tlMa  40.to 
eo  feet,  gives  a  sense  at  vastness  by  its  Isogth.  Itf  tbe  evldsnt 
greataaaa  of  the  fbrast  bdiiad  It,  aad  by  tbe  oppoalag 
at  the  Oulf  rouadlag  dowa  over  tbe 
Mexico. 

"  Sometimes,  as  In  the  eaee  of  tbe  eUff  ^  solid 
grove  cliff  gives  way  to  the  resistless  power  of  tbe  aea.  but  oaly 
slowly  and  atubboraly.  and  aeadlng  aew  root  buMiaaaua  dowa  to 
grip  the  underlying  marta  aa  atanas  break  tbe  aartlar  wiiwiutta. 
aakng  upon  it.  one  sees  an  age-losi«  battle  betwesa  tmo  Soroee  of 
nature. 

"  Back  from  tbe  Gulf  t3M  inai«iove  fonaC  la  lieiiwd  tar  the 
Interooaaeetlag  tidal  «^hM»«ai^[^  praralently  about  time  cr  four 
hundred  feet  wide,  but  numy  of  then  aarrowed  aad  aoaaa  wktar. 
Along  and  near  these  channels  the  maayovea  raaciti  tbelr  baai 
development,  many  treee  rlslzv  to  tbe  »»^^g^tT  twil  eeau  60  aad  00 
feet,  and  some  to  100  feet." 

With  Congreaa  ao  busy  with  other  ttatx^a.  tt  la  antti^  nnaaltilB 
that  tbe  matter  of  rtealgnating  oa  tbe  ootttbera  tip  of  tba  Plorlda 
mainland  a  aew  natloaal  park  aiay  be  piiliiieMiil  or  overtoobed  at 
thla  tlBie.  Tban  la.  however,  aa  inrwasing  lataraat  Mftad  bi  tba 
subject,  aad  la  »»»«4>**r  asssloa,  P'^'yt.  tbe  Benatis  and  Wonaa  of 
PepreeentatlTes  can  give  eome  atteatloa  to  tbe  janMieal  There  to 
alight  espeaae  tnvolTed  la  tbe  traaafar  of  tbla  wtatmftmd  tnm 
Btate  to  Mattonal  eoatrol.  aad  tboaa  «bo  have  aay  Idaa  «f  Ma  vataa 
aa  a  nattrmal  project  are  favorable  to  tt.    Tbm  nanata  Mil,  wbtoh 
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authcH-lzed  the  taking  over  Into  the  national  paj-k  system  of  the 
Brerglades  Park  was  passed  long  ago.  Its  Introducrtlon  and  passage 
In  the  House  were  not  expected  to  meet  with  opposition,  but  for 
various  reasons  have  not  been  accomplished  as  yet.  The  matter  is 
likely  to  get  the  desired  legislative  attention  In  the  next  session 
of  Congress. 

COMlttNTS  ON  THE  REPUBLICAN  PLATFORM 

Mr.  BULKLEY.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Rxcoiu)  a  recent  editorial  appearing  in  the  Toledo 
(Ohio)   Blade. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Toledo  (Ohio)   Blade,  of  June  17.  1932] 

A    PABTT    WrrUOTTT    &    PKOCaAU 

The  Republican  National  Convention  has  ended.  President 
Hoover  has  been  renominated,  and  the  majority  of  the  delegates 
are  apparently  satisfied   with   the   platform   of   their   party. 

It  is  pathetic  to  find  how  few  of  the  professional  politicians 
understand  the  human  mind.  During  normal  times  the  people 
are  not  Interested  In  politics  and  most  of  them  Just  go  along  and 
vote  for  their  party  ticket.  But  to-day.  with  the  economic  condi- 
tions so  bad — with  10.000.000  or  more  people  unemployed,  and 
many  millions  more  on  part-time  work,  tliere  Ls  a  different  feel- 
ing existing  in  the   mind   of  the  American   citizen:    and  although 

we  have  never  given  professional  politicians  credit  for  any  busi- 
ness Judgment,  we  believed  that  they  were  familiar  with  the  fact 
that  we  are  In  the  worst  depression  the  coxintry  has  ever  known. 
And  so  it  was  exi>ected  definite  plans  would  be  formed  to  help 
us.  to  a  degree  at  least,  to  bring  niore  employment  and  with  it 
hope  for  better  days  to  come. 

Instead,  all  that  was  done  was  for  the  majority  of  the  dele- 
gates to  flatter  each  other  for  what  It  was  claimed  the  administra- 
tion had  accomplished  during  the  last  few  years. 

The  speeches  made  by  the  administration  leaders  would  be 
humorous  If  they  were  not  pathetic.  Not  a  single  constructive 
suggestion  was  made.  Every  sUtement  referred  to  the  wonder- 
ful things  that  had  been  done;  and  meanwhile  millions  are  out 
of  work  and  wondering  how  they  are  to  get  food  for  their 
families. 

Even  on  the  question  of  prohibition,  which  the  Republican 
Party  now  admits  has  been  a  failure,  the  plank  adopted  is  a  cow- 
ardly straddle — a  Jiimble  of  words  without  meaning.  All  Intelli- 
gent people  will  recognize  the  proposal  as  a  fraud  planned  to 
please  the  drys  and  fool  the  wets. 

Instead  of  demanding  an  Immediate  change  In  the  Volstead 
law  which  would  bring  employment  to  hundreds  of  thousands  of 
people,  besides  yielding  excise  taxes  to  the  Government  so  the 
Budget  can  actually  and  definitely  be  balanced— and  Instead  of 
urging  that  after  that  there  should  be  repeal,  the  convention 
pussyfooted  (he  entire  question. 

No  prosperity  loan  bond  issue  to  give  work  to  at  least  some  of 
the  unemployed  Is  pledged — ^no  word  Is  said  about  a  manufac- 
tiirers'  sales  tax  which  woiild  permit  the  reduction  of  the  exces- 
sive taxes  which  now  burden  industry — nothing  helpful  or  intelli- 
gent is  planned  but  rather  the  Nation  is  aaked  to  hope  and  triist 
that  through  shier  luck  business  may  improve. 

Meanwhile,  our  people  who  are  out  of  work,  must  remain  out  of 
work.  Our  stores  must  continue  to  lose  money.  Our  factories, 
which  are  closed,  must  remain  closed,  and  those  working  on  part 
time  must  continue  so. 

We  are  not  trying  to  place  aU  the  blame  on  the  President's 
shoxxlders.  He  has  tried,  and  In  some  Instances  succeeded  In 
doing,  some  very  constructive  work.  But  durtng  all  this  time 
business  has  become  worse  and  worse,  and  It  was  expected  that 
the  administration  which  controlled  the  platform  committee 
would  plan  and  authorize  improvements  which  were  bound  to  be 
of  almost  immediate  help  to  the  unemployed,  and  Indirectly  to 
general  business.  But  only  platitudes  and  flattery  of  the  past 
of  the  distant  past,  were  the  net  results  of  this  convention. 

One  thing  the  delegates  did  do.  They  dug  a  grave  in  which 
they  wUl  bury  the  Republican  Party,  at  least  for  the  next  four 
years.     The  party  of  Lincoln,  of  McKlnley.  of  Theodore  Rooeevelt, 

and  Coolldge.    The  party  which  helped  to  biiUd  our  country as 

It  was — not  as  It  la — but  which  can  not  live  on  past  glory. 

Paui.  Buocm,  Publiahsr. 

LAWS   AND    RKSOLUnONS.    NINTH  PHXLXPPINX    LXCXSLATUkI 

The  PRESIDINO  OFFICER  (Mr.  Pbss  In  the  chair)  laid 
before  the  Senate  the  following  message  from  the  President 
of  the  United  States,  which  was  read.  and.  with  the  accom- 
panying documents,  referred  to  the  Committee  on  Terri- 
tories GUKl  Tnm^^ftf  Affairs: 

To  the  Congress  of  the  United  States: 

As  reqiUred  by  section  19  of  the  act  of  Congress  approved 
August  ^.  1916,  enUUed  "An  act  to  declare  the  purpose  of 
the  peoide  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  Islands,"  I  trans- 
mit herewith  a  set  of  the  laws  azui  resolutions  passed  by  the 


Ninth  Philippine  Legislature  during  its  first  reg\ilar  session, 
from  July  16  to  November  9,  1931. 

Herbert  Hoover. 
The  White  HotrsE.  June  23.  1932. 

SUPPLEMENTAL   ESTIMATE,  HEALTH   DEPARTMENT  OF   THE   DISTRICT 

(S.DOC.  NO.   124) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States.  tran.s- 
mitting  a  supplemental  estimate  of  appropriation  for  tlic 
District  of  Columbia,  fiscal  year  1933.  In  the  amount  of 
$8,000,  for  the  maintenance  of  health  department  dispen- 
saries, which,  with  the  accompanying  paper,  was  referre^l 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

FLOOD  PROTECTION.  PALO  VERDE  V.KLLSY.   CALIF.  (S.  DOC.  NO.  126) 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  in  tlie 
sum  of  $70,000  for  the  Department  of  the  Interior,  flsciU 
year  1933.  for  the  protection  of  the  Palo  Verde  VaUey,  Calif.. 
from  overflow  and  destruction  from  Colorado  River  floods. 

Which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

CICERO  A.  MILLIARD 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  478)  for  the  relief  of  Cicero  A.  Hilliard.  which  was  to 
strilce  out  all  after  the  enacting  clause  and  insert: 

That  the  United  States  Employees'  Compensation  Commission 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Cicero 
A.  HUUaxd.  who  purports  to  have  suffered  injury  while  employ«Kl 
on  or  about  June.  1925.  In  the  same  manner  and  to  the  sarie 
extent  as  if  said  Cicero  A.  Hilliard  had  made  application  for  the 
benefits  of  tje  employees'  compen.««ation  act  within  the  l-yeu" 
period  required  by  sections  17  and  20  thereof:  Provided.  That  no 
benefits  shall  accrue  prior  to  the  approval  of  this  act. 

Mr.  FLETCHER.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

JOHN    UERINK 

The  PRESfDINQ  OFFICER  laid  before  the  Senate  11  le 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  943)  for  the  relief  of  John  Herinlc.  which  were,  on  page  1. 
line  6,  to  strike  out  "  found  "  and  Insert  "  determined  by  tlie 
Secretary  of  the  Interior  ";  on  page  1.  line  7.  after  "  improvi- 
ments,"  to  insert  ".  not  in  excess  of  $2,500  ";  and  on  page  3. 
line  2.  after  "  law."  to  insert  "  Provided  further.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  per 
cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  accotmt  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ccl- 
lect.  withhold,  or  receive  any  sum  of  the  amount  appropii- 
ated  In  this  act  in  excess  of  10  per  cent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  con- 
tract to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000." 

Mr.  NORRIS.   I  move  that  the  Senate  concur  in  the  House 
amendments, 
"me  motion  was  agreed  to. 

ROSA   B.   PLX7MMXB 

The  PRESIDING  OFFICER  laid  before  the  Senate  tiie 
amendment  of  the  House  to  the  bill  (S.  Ill)  for  the  relief  of 
Rosa  E.  Plummer,  which  was  to  strike  out  all  after  tiie 
enacting  clause  and  to  insert: 

TTiat  the  United  SUtes  Employees'  Compensation  Commission 
U  hereby  authorized  to  consider  and  determine  the  claim  of  Ikea 
R  Plununer  as  to  whether  she  suffered  an  injury  while  employed 
in  the  Bureau  of  togravlng  and  PrlnUng  compensable  und«  «.W 
act  and  after  the  date  of  lU  enactment,  pxirportlrui  to  have  been 
l^Jur«l  on  or  about  March  23,  1918.  In  V^^^tlii^er  Ind^ 
S? tlJf^LtSff '  -  ", said  Rosa  K.  Plummer  had  made  application 
for  the  benefiU  of  said  act  within  the  i-year  period  reauired  hv 
«cUon.  17  and  20  thereof:  Provided.  fhat^S^lESeS  IJff^Si 
prior  to  the  enactment  of  t.hi«  act.  •**«*  awuhw 
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Mr.  CAPPER.    I  move  that  the  Senate  ooocar  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

HOtTSK  BILLS  AHS  aOIHT  RXSOLXmON  KKmtXD 

The  f oUowlng  bills  and  Joint  reaohitlon  were  severally  read 
twice  by  their  titles  and  referred  as  Indicated  below: 

H.  R.  549.  An  act  for  the  rdlef  of  the  Neill  carocery  Oa; 

H.  R.  650.  An  act  for  the  relief  of  Joe  Andrews  Co.; 

H.  R.  1203.  An  act  for  the  rebef  of  Edward  J.  CNeQ; 

H.  R.  1206.  An  act  for  the  relief  of  George  Belcr; 

H.  R.  1289.  An  act  for  ttie  relief  of  William  Dalton; 

H.  R.  2534.  An  act  for  the  rehef  of  J.  B.  Hudson; 

H.  R.  2927.  An  act  for  the  relief  of  George  M.  Peed; 

H.  R.  2935.  An  act  for  the  rehef  of  J.  R.  Reimer; 

H.  R.  5561.  An  act  for  the  reUef  of  Oscar  R.  Hahnel; 

H.  R.  5820.  An  act  for  the  rehef  of  J.  H.  Wallace;  and 

H.  R.  6797.  An  act  for  the  rehef  of  Samuel  Welnstein;  to 
the  Committee  on  Claims. 

H.  R.  1927.  An  act  for  the  relief  of  Leonard  L.  Dilgcr;  and 

H.  R.  2650.  An  act  for  the  reUef  of  Oeorge  H.  Holman;  to 

the  Committee  on  Mmtazy  Affairs. 

H.  R.  5289.  An  act  for  the  relief  of  Samuel  Puff  Bailey; 

H.  R.  5786.  An  act  for  the  rehef  of  Essie  Finger; 

H.  R.  7385.  An  act  for  the  reUef  of  Sidney  Joseph  Kent; 
and 

H.  R.  8120.  An  act  for  the  relief  of  Jack  C.  Richardson:  to 
the  Committee  on  Naval  AfTatrs. 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post  ofBce  and  customhouse  building  In 
Newark.  N.  J.,  to  the  city  of  Newark  for  use  as  a  public 

street;  and 

H.  R.  8981.  An  act  to  iirovlde  for  the  sale  of  an  easement 
for  a  railway  right  of  way  over  the  post-offlce  and  custom- 
house site  at  Newark,  N.  J.;  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

H.  R.  9331.  An  act  for  the  reUef  of  Octavia  Gulick  Stone; 
to  the  Committee  on  Indian  Affairs. 

H.  R.  9714.  An  act  for  the  rehef  of  Marion  P.  Blackwell; 
to  the  Committee  on  Public  Lands  and  Surveys. 

H.J. Res. 439.  Joint  resolution  to  amend  the  revenue  act 
of  1932;  to  the  Committee  on  Finance. 

L04KS   TO  STATES — STSTKM  OF   HIGHWAYS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12445)  to  reUeve  desUtutlon.  to  broaden  the  lending  powers 
of  the  Reconstruction  Finance  Corporation,  and  to  create 
employment  by  authorizing  and  expediting  a  public-works 
program,  and  providing  a  method  of  flrmnring  such  pro- 
gram. 

Mr.  NORRIS.  Mr.  President,  the  bill  before  us  is  subject 
to  amendment. 

The  VICE  PRESIDENT.  There  is  an  amendment  pend- 
ing, being  the  amendment  of  the  Senator  from  Mississippi 
[Mr.  Hauook]  to  the  amendment  of  the  committee. 

Mr.  ASHURST.  Mr.  President.  I  invite  the  attention  of 
the  senior  Senator  from  Mississippi  [Mr.  HamisonI,  with 
reference  to  a  motion  which  I  propose  to  make.  I  intend 
to  move  to  strike  out,  in  line  4  of  his  amendment,  the  words 
"for  edocaUonal  or  homttalization  purposes  within  such 
State."  I  ask  the  Senator  from  Mississippi  if  he  will  not 
consent  to  modify  his  amendment  by  striking  out  those 
words. 

Mr.  HARRISON.  Iflr.  President,  may  I  say  to  the  Sena- 
tor that  I  would  prefer  to  have  them  stricken  out.  I  put 
them  in  the  amendment  to  restrict  it  at  the  instance  of 
Senators  who  had  the  bm  In  charge,  tiiinfc^ipg  it  might 
draw  more  aiTproval  from  the  Senate.  I  have  no  objection 
to  striking  out  those  words. 

Mr.  WALSH  of  Momtaaa.    How,  then,  would  the  amend- 
ment read? 
BCr.  ASHURST.    Paragrmi^  <s)  would  read  as  follows: 

The  Recosstnictlon  Flnanoe  Corporation  la  authorized  and  em- 
powered to  make  advances  to  any  State  on  the  aeeurlty  of  the 
bonds  at  coch  State,  and  an  much,  tenna  and  oondltlone  m»  the 
corpormtlon  ill  mm  AdTlaabta. 


Mr.  WAUSE  of  Mswmichqsrtts.  So  the  BwMMMtoucUon 
Rnance  Corporation  could,  upon  rTMPUtatton  of  tbs  fcri»i^« 
loan  money  for  any  purpose? 

Mr.  ASHURST.  Yes;  and  the  State  would  be  aottmlMd. 
and  It  would  be  eligible,  imder  the  law.  for  tfag  State  to 
use  the  money  for  educational  purposes  or  hoapttalfaMtfcai 
purposes,  or  any  other  purpose  that  was  lectttanate  under 
the  constitution  of  the  IMate. 

Mr.  HARRISON.  But  it  would  leav«  it  wltltfn  the  dis- 
cretion of  the  Reconstnicticm  Finance  Oorpocation  if  the 
state  can  sell  its  bonds  otherwise  on  the  market  not  to 
purchase  the  bonds. 

Mr.  ASHURST.    Quite  true.    I  do  not  seek  to  strike  out 

paragraph  (b). 

Mr.  VANDENBERG.  Mr.  President,  may  I  inoiilxe^of  the 
Senator  from  Arlsona  in  what  re^iwct  the  amendment 
would  differ  fnnn  the  $300,000,000  bill  which  the  8»iate 
has  already  passed? 

Mr.  ASHURST.  It  would  not  differ  In  any  material  re- 
spect, except  this  amendment  provides  for  only  $900^000/100. 
as  I  understand.  It  would  not  be  matertally  different 
otherwise. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  tran  Mis- 
sissippi if  it  is  the  purpose  to  merge  the  other  bin  Into  the 
bill  pending,  and  if  so  why  should  not  the  amount  here  be 
$300,000,000  instead  of  $200,000,000? 

Mr.  HARRISON.  Of  course,  the  Senator  amvedatee  that 
the  $300,000,000  measure  passed  by  the  Senate  was  for  re- 
lief work  in  the  States,  the  funds  to  be  aUocated  to  the 
States  according  to  population  upon  application  of  the 
governor,  without  any  security,  except 

Mr.  NORRIS.    Mr.  President,  a  pariiamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  win  state  tt. 

Mr.  NORRIS.   I  inquire  who  has  the  floor. 

The  VICE  PRESIDENT.  The  Senator  from  Arlsona  has 
the  floor,  and  yielded  to  a  question. 

Mr.  ASHURST.    I  do  not  yield  the  floor. 

Mr.  HARRISON.  Will  the  Senator  yield  to  me  for  a 
moment? 

Mr.  ASHURST.    I  yield. 

Mr.  HARRISON.  The  only  security  the  Oovemment  gets 
under  that  proposed  legislation  is  the  withdrawal  at  niad 
funds  which  the  States  may  be  entitled  to  receive  in  the 
future.  This  proposal  is  merely  to  take  care  of  States  that 
are  now  unat)le  to  sell  their  bonds  because  of  rtfiprresril 
market  conditions.  It  leaves  it  optional  under  the  modifica- 
tion suggested  by  the  Senator  from  Arinma,  and  does  not 
confine  it  merely  to  educational  or  hospitalization  purposes. 

Mr.  VANDENBERG.  I  am  not  QuarreUng  with  the 
purpose- 


Mr.  HARRISON.  But  under  this  amendment,  as  the  Sen- 
ator will  realize,  the  credit  of  the  State  is  put  *M»hTTy1  any 
loan  which  may  be  made. 

Mr.  VAND£3^ERO.  I  am  trying  to  determine  whether 
the  Senator  intends  merely  to  supplement  the  other  measure 
or  to  sub6titut«  somethiog  else  for  It. 

Mr.  HARRISON.  No;  this  is  merely  to  supplement  the 
other  measure. 

The  VICE  PRESIDENT.  Does  the  Senator  offer  his 
amendment  in  its  original  form  or  does  he  modify  it? 

Mr.  HARRISON.  I  accept  the  modiUcatkm  ot  the  amend-^ 
ment  proposed  by  the  Senator  from  Axliona. 

The  VICE  PRESIDENT.  The  Senator  fram  Mlsslseippl 
modifies  his  amendment  to  the  *tn^>M^m^p( 

Mr.  WAGNE31.  Mr.  President.  I  merely  wish  to  sgf ,  so  ter 
as  the  amendment  offered  is  concerned,  that  it  doee  Bot 
relate  to  the  subject  matter  which  is  treated  In  the  Imlria 
Uon  now  pending.  It  has  no  limltatioa;  it  ooofai  upon  the 
Reconstruction  Flnanoe  Corporation  the  power  to  imrphaae 
bonds  of  a  State  to  the  extent  of  a  certain  sum  which  the 
state  may  use  for  any  purpose  at  aU;  It  may  be  for  a  char- 
itable or  educational  purpose,  or  it  may  be  a  purpoee  whidi 
we  would  not  aK>rove,  such  as  the  oonstruction  of  a  >Mn^»if 
It  opens  wide  the  door  which  we  have  been  trjiag  to  keep 
dosed  in  the  effort  not  to  do  anything  which  would  impose 
unnecessarily  additional  tax  burdens  upon  the  people  In  the 
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different  communtties.  I  want  the  Senate  to  rjiderstand 
that  the  amendment  has  that  effect,  but  11  it  is  the  wish 
ol  the  Senate  that  this  amendment  should  be  considered  in 
conference,  of  course  I  shall  abide  by  that  decision. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  New  York 
yield  to  the  Senator  from  Mississippi? 

Mr.  WAGNER.    Yes. 

Mr.  HARRISON.  The  Senator  gave  the  impression  that 
the  amendment  did  not  relate  to  the  purposes  of  the  bill 
under  consideration.  The  Senator  knows  that  some  States 
can  not  now  sell  their  bonds  because  of  the  depressed  con- 
dition of  the  market,  and  that  unless  assistance  shall  be 
afforded,  sanitariums  and  hospitals  and  schools  will  close, 
which  will  add  to  the  unemployment  situation.  What  I 
have  said  is  true  with  reference  to  certain  States,  and  it  is 
only  with  regard  to  that  situation  that  I  am  trying  to  assist. 

Mr.  WAQNER.  I  may  say  to  the  Senator  that  if  the  funds 
were  limited  to  a  certain  definite  use  which  would  appeal 
to  our  sense  of  Justice,  and  wliich  we  could  recognize  as  con- 
stituting a  real  emergency,  a  different  question  would  be 
presented;  but  this  is  an  amendment  giving  to  the  Recon- 
struction Finance  Corporation  the  power  to  purchase  from 
the  States  bonds  for  any  purpose  without  any  limitation. 

Mr.  HARRISON.     Mr.  President,  may  I  make  a  siigges- 

tion  to  the  Senator  In  his  time? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mississippi? 

Mr.  WAGNER.     I  yield. 

Mr.  HARRISON.  If  this  amendment  should  be  adopted 
in  the  broader  language  as  suggested  by  several  Senators, 
and  which  is  different  from  the  original  suggestion,  because 
I  was  trying  to  carry  out  the  Senator's  idea,  of  course,  in 
conference  if  the  conferees  should  want  to  restrict  it  they 
would  have  the  power  to  restrict  It  to  educational  or  hos- 
pitalization purposes. 

Mr.  WAGNER.  I  was  not  certain  as  to  whether  the  con- 
ferees would  have  that  power  as  to  an  amendment  of  this 
kind. 

Mr.  HARRISON.  I  do  not  think  there  can  be  any  doubt 
of  that.  If  the  whole  amount  of  $200,000,000  shall  be  pro- 
vided for  any  purpose  the  conferees  could  certainly  restrict 
it  to  some  piuixise. 

Mr.  WAGNER.  The  Senator  understands,  of  course,  that 
in  regard  to  aU  these  matters  I  want  to  do  everything  pos- 
sible to  alleviate  distress  in  the  States  where  the  community 
Is  unable  to  cope  with  Its  situation,  and  where  I  think  the 
Federal  Government  might  help  to  reheve  conditions,  but, 
as  the  proposal  is  now  drawn,  it  does  not  confine  its  pur- 
pose to  the  matters  mentioned  by  the  Senator  and  as  pro- 
vided in  the  amendment  originally. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
New  York  has  expired. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  junior  Sena- 
tor from  Michigan  [Mr.  VakskkbergI  inquired  as  to  whether 
the  purpose  of  this  amendment  was  not  already  met  by  the 
$300,000,000  bill  which  we  passed  some  days  ago.  "Die  money 
provided  under  that  bill  was  to  be  loaned  to  States  upon 
certificate  of  the  governor  to  the  effect  that  it  was  needed 
for  relief  and  relief  work,  and  it  was  provided  that  it  could 
be  used  only  for  such  purpose  upon  the  certificate  of  the 
governor  that  it  was  needed  and  that  the  money  could  not 
be  raised  by  the  ordinary  methods  by  the  States.  There  are 
restrictions  in  that  measinv. 

The  amendment  as  originally  offered  by  the  Senator  from 
Mississippi  provided  for  a  loan  of  $200,000,000,  without  any 
certificate  of  any  kind  concerning  the  financial  condition  of 
the  State  or  its  necessities  or  its  inability  to  secure  funds; 
but  the  amendment  originally  did  restrict  the  application  of 
the  money  to  educational  or  hospitalization  purposes.  Now, 
however,  that  is  stricken  out;  and  as  it  stands  now  it  pro- 
vides for  loans  to  States  to  the  amount  of  $200,000,000  with- 
out any  certification  from  the  governor  of  the  necessity  of 
it  at  all.  the  funds  to  be  utilized  by  the  SUte  for  any  pur- 
pose for  which  the  State  may  care  to  utilize  the  money. 


Mr.  WALSH  of  Massachusetts.    Will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Massachusetts? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  understand  that  a  State 
desirous  of  obtaining  money  to  feed  the  hungry,  under  the 
bill  to  which  the  Senator  refers  and  which  has  been  passed, 
would  be  required  to  furnish  certain  affidavits  and  informa- 
tion to  the  Reconstruction  Finance  Corporation,  while  undsr 
the  pending  amendment  if  a  State  desires  to  build  a  school 
or  hospital  no  requirement  of  that  kind  is  made. 

Mr.  WALSH  of  Montana.  Exactly.  The  point  is  this: 
The  purjwse  of  the  act  is  for  relief  or  for  relief  work,  to 
provide  emplosrment. 

Not  only  is  there  a  departure,  Mr.  President,  from  the 
general  purpose  of  the  bill  by  this  amendment,  but  there  is 
no  safeguard  at  all;  and  the  money  may  be  furnished  sim- 
ply upon  the  application  of  a  State  and  for  any  use  wha'.- 
soever.  I  beg  of  Senators  not  to  load  this  bill  down  with 
amendments,  which  will  insure  its  defeat  either  in  the  other 
branch  of  Congress  or  by  an  Executive  veto. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montara 
yield  to  the  Senator  from  Michigan? 

Mr.  WALSH  of  Montana.     I  yield. 

Mr.  VANDENBERG.  Does  not  the  Senator  think  that  to- 
other $300,000,000  bill  should  be  added  to  this  bill  as  an 
amendment,  so  as  to  assure  its  consideration? 

Mr.  WALSH  of  Montana.  I  think  that  is  a  very  excellent 
suggestion,  and  I  hope  it  will  be  done. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  my 
understanding  that  it  is  the  intention  of  the  Senator  from 
New  York  to  move  an  amerdment  incorporating  the  $300.- 
000,000  bill,  which  was  separated  and  passed  some  days  agD, 
SIS  an  amendment  to  this  bill,  so  as  to  be  sure  it  will  be  in 
conference. 

Mr.  WAGNER.  That  is  my  intention,  and  I  have  had  the 
amendment  printed  for  the  information  of  the  Senate. 

Mr.  COPELAND.  Mr.  President.  I  want  to  say  a  few 
words  about  the  amendment.  I  am  very  sorry  the  Senat<ir 
from  Mississippi  has  modified  his  am'endment  as  he  luis 
done. 

Mr.  HARRISON.  I  did  It  at  the  instance  of  some  of  my 
colleagues,  and  may  I  say  that  if  it  is  voted  down  in  its  pre;  - 
ent  form  I  shall  offer  it  in  its  original  form.  All  I  want  to  do 
is  to  get  the  greatest  number  of  votes,  in  order  that  it  may 
be  adopted. 

Mr.  COPELAND.  Well.  Mr.  President,  if  it  shaU  be 
adopted  without  any  restriction  or  definition  of  its  purpos*-, 
it  will  be  so  obsoure  in  its  administration  that  I  fear  it  wiil 
not  accomplish  what  its  author  has  in  mind. 

Mr.  President,  I  should  like  to  have  Senators  appreciat-; 
that  the  hospital  situation  in  America  is  very  distressing. 
Last  year  there  were  7.000.000  paUents  in  hospitals;  15  per 
cent  of  them,  over  1.000.000.  were  charity  patients,  abso- 
lutely without  any  means  of  self-help,  and  their  care  wa$ 
provided  by  the  hospital.  It  is  more  and  more  difficult.  &} 
Senators  can  realize,  for  hospitals  to  gain  any  public  con- 
tributions, and  I  have  no  question  that  it  is  extremely  neces- 
sary in  this  reUef  bill,  which  seeks  to  serve  the  unemployed 
and  seeks  to  save  them  from  starvation  and  illness  and 
death,  that  there  should  be  a  provision  such  as  the  kind- 
hearted  Senator  from  Mississippi  has  proposed. 

I  myself  shall  be  extremely  sorry  if  the  limitations  placed 
upon  the  appropriation  as  originally  presented  to  us  by  the 
Senator  shall  be  modified,  because  every  good  citizen  wantf 
our  schools  to  be  operated  and  he  wants  the  hospitals  to  be 
maintained.  They  are  just  as  necessary  as  an*  fire  depart- 
ments and  fire  apparatus;  they  are  just  as  necessary  as  are 
the  pohce  and  are  just  as  n?ces.sary  as  any  welfare  activity 
can  possibly  be.  I  appeal  to  the  Senator  from  Mississippi 
to  leave  his  amendment  in  its  original  form 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Mississippi,  as  modified 
to  the  amendment  of  the  committee. 
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Mr.  HARRISON.  Mr.  President,  win  the  Senator  tram 
New  York  yield  to  me  for  a  reqiuest  In  his  ttane? 
Mr.  COPELAND.  I  yield- 
Mr.  HARRISON.  Mr.  PreBident,  on  reflectian,  I  think 
the  amendment  is  stronger  in  its  original  form  th^w  if  modi- 
fled.  So.  if  it  be  neeenaiy.  I  ask  unanimous  consent  to 
offer  the  amendment  In  its  original  form,  the  fund  being 
restricted  to  education  and  bo^italization  purposes. 

The  VICB  PRESIDENT.     The  Senator  has  a  right  to 
modify  his  amendmQpt. 

Mr.  NORRIS.  Mr.  President,  the  objection  made  to  this 
amendment  by  the  Senator  from  New  York  [Mr.  Waohd], 
as  well  as  by  the  Senator  from  Montana  [Mr.  Walsh],  under 
ordinary  circumstances.  It  seems  to  me,  would  be  entitled 
to  great  weight,  and  perhaps  would  be  persuasive.  Their 
objecUon  to  it  is  that  It  Is  contrary  to  the  real  object  of 
the  bill  we  are  considering.  I  think  that  is  conceded.  If 
the  committee  behind  this  bill,  the  committee  that  framed 
it,  had  followed  that  doctrine  which  they  now  undertake 
to  enforce  against  those  who  offer  amendments.  I  would  feel 
much  more  inclined  to  abide  by  their  decision,  but  they 
themselves  have  overstepped  the  rule  which  they  now  lay 
down  for  us  to  follow.  They  have  in  this  bUl  an  item  of 
$40,000,000  to  be  loaned  to  the  Secretary  of  Agriculture, 
the  object  of  which  has  never  been  satisfactorily  explained, 
or  at  least  there  is  a  great  difference  of  opinion  as  to  the 
explanations  made  by  members  of  the  committee  as  to  what 
it  means  and  what  it  is  for  and  why  it  is  here.  That  it  has 
nothing  to  do  with  the  general  object  of  the  bill  must  be 
conceded  to  a  greater  extent.  I  think,  than  in  the  case  of 
the  amendment  offered  by  the  Senator  from  Mississippi. 
Why  enforce  one  rule  against  us  and  measure  the  committee 
by  a  different  yardstick? 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    Yes. 

Mr.  WAGNER.  The  Senator  persuaded  me  that  that  was 
the  fact,  and  I  voted  to  eliminate  the  provision  when  the 
roll  was  called. 

Mr.  NORRIS.  That  action  is  certainly  commendable;  but 
I  was  unable  to  explain  the  matter  in  a  way  that  was  satis- 
factory to  the  Senate.  The  Sexiator  and  his  colleagues  who 
have  framed  this  bill  have  brought  in  that  provision.  They 
put  it  in  before  this  amendment  was  offered;  and  even  now, 
when  they  see  the  evil  of  their  ways,  they  are  unable  to  back 
out  and  get  away  from  this  $40,000,000  that  one  Senator 
says  is  for  one  purpose  and  another  Senator  says  is  for 
another  purpose,  and  the  language  itself  does  not  show  that 
it  is  for  any  purpose,  except  that  it  is  $40,000,000  and  is 
going  to  get  away. 

The  VICE  PRESIDENT,  "nie  Chair  desires  to  ask  a 
question  of  the  Senator  from  Arizona.  The  Senator  pro- 
posed an  amendment  which  was  accepted,  and  the  Senator 
from  Mississippi  has  since  modified  his  amendment.  Of 
course,  if  the  Senator  from  Arizona  insists  upon  his  amend- 
ment, that  should  be  voted  on  first. 

Mr.  ASHURST.  No;  with  the  permission  of  the  Chair.  I 
shall  withdraw  my  amendment,  because  I  have  not  been 
able  successfully  to  enlist  the  Senator  from  Mississippi.  I 
do  not  want  to  injure  the  amendment,  and  I  withdraw  my 
suggestion. 

Mr.  NORBECK.  Mr.  President.  I  am  sorry  the  Senator 
from  Arizona  withdrew  his  amendment.  I  have  a  great 
many  demands  from  the  State  of  South  Dakota  and  the 
State  of  Minnesota  to  heb>  them  finance  the  farm-loan 
situation.  The  State  issues  Its  bonds  and  the  bonds  are  not 
marketable.  In  the  form  in  which  the  amendment  was  a 
few  minutes  ago  It  wotUd  have  taken  care  of  that  situation. 
If  the  amendment  Is  adopted  in  Its  present  form,  it  will 
necessitate  my  offering  another  one  to  take  care  of  the  other 
situation  also.  Of  course,  if  It  can  not  be  adopted  in  Its 
present  form,  there  is  no  use  of  offering  any  other  amend- 
ment to  assist  the  States  in  this  respect. 

Mr.  NORRIS.  MT.  President,  would  the  Senator  be  able  to 
get  relief  under  the  $40,000,000  proposition? 

Mr.  NORBECK.  Ttie  Senator  from  Nebraska  knows  that 
that  Is  for  the  exportable  surplus  of  wheat,  and  can  not  be 
used  to  take  up  State  farm-loan  system  bonds. 
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KINO.  Mr.  President,  the  Senator  fram  Tffiliianta.  in 
effect,  asked  the  reason  why  the  p*Mi^  wm  eaiciaa  an  «p- 
proprlatloQ  of  $40,000,000  alkced  to  be  for  the  puipon  or 
ttnancing  sales  of  agricultural  products  In  fonign  countries. 
In  my  opinion  the  reason  Is  ma»«fi^  ^n>e  Ftem  Board  Is 
the  child  of  the  President  It  was  his  answer  to  tbe  de- 
mands of  the  country  that  a  faim-rdief  measure  «>««iivi  ^ 
en^ted.  Hie  President's  plan  has  been  a  wretdiad  aad 
miserable  faUure.    Tlie  farmers  are  now  in  a  wocae  pUgbt 


than  ever  before  and  the  Farm  Board«  after  ■p*»wWwj  imi. 
dreds  of  millions  of  dollars,  finds  itself  without  fundi  to  con- 
tinue its  profligate  course.  It  has  on  hand  laivs  qnanttttaB 
of  cotton  and  wheat,  and  It  has  been  endeavoring  to  obtain 
funds  from  the  Public  Treasury  to  add  to  the  $SMjM04)00 
which  was  appropriated  for  Its  use  In  order  tliat  It  might 
extend  credits  to  foreign  countrtes  and  thus  got  rid  of  some 
of  its  vast  holdings.  Undoubtedly  It  has  felt  that  the  de- 
linquencies and  mistakes  of  the  Farm  Boaid  must  be  x«- 
trieved  if  po«sible.  and  the  dubious  plan  has  been  ggoposed 
of  throwing  good  mon^  after  bad  and  T«>t»#i4«y  many  mil- 
lions to  aid  the  Farm  Board  In  further  experiments  in  the 
wheat  and  cotton  markets  of  this  and  other  eountrtaa.  An 
effort  was  nuule  to  eliminate  this  item  fxtkm  the  bin.  whkh 
is  primarily  for  the  purpose  of  furnishing  work  for  the  un- 
employed, but  the  exposition  of  the  adminiatrakkm  Senators 
on  the  other  side  of  the  aisle  defeated  the  effort 
Mr.  NORBECK.    Mr.  President— 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  South  Dakota? 
Mr.  KINO.  My  time  is  limited,  but  I  yield. 
Mr.  NORBECK.  The  Senator  should  not  blame  the  Sen- 
ators on  this  side  if.  after  long  persuasion,  they  havo  decided 
that  sometUng  should  be  done  with  the  agricultural  problem 
and  to  help  boost  the  price  of  farm  products,  and  I  anire- 
ciate  their  support  of  yesterday. 

Mr.  KING.  I  think  the  Senator  is  in  error  in  beliering 
that  their  support  will  prove  helpful  to  the  f armen  or  th^t 
this  $40,000,000  wiU  prove  of  any  advantage  to  fc»»^^  or  will 
"  boost "  prices.  It  wiU  be  lost  as  the  credits  extended  to 
China  by  the  Farm  Board  are  lost.  The  $40,000,000  to  be 
taken  from  the  fund  to  relieve  unemployment  will  ifirgitiy  be 
wasted,  but  it  will  enable  the  Farm  Board  to  obtain  a  credit 
upon  their  balance  sheet  which  reveals  the  enormous  losses 
which  it  has  incurred. 

Mr.  President,  I  am  opposed  to  the  ^mm^tn^t  offered 
by  the  Senator  from  Mississippi.  I  confess  to  some  surprise 
that  Senators,  particulaziy  Democrats,  who  favor  proper* 
sitions  which  subordinate  the  States  and  place  tiyw  in  the 
position  of  suppliants  at  the  throne  of  the  Mderal  Oown* 
ment  for  alms  and  bounties  devolving  upon  sovereign  States. 
Under  our  form  of  government  the  States  havo  responsi- 
bilities. As  sovereigns  the  duty  rests  upon  them  at  w*^i^j«^ 
their  own  affairs.  It  is  not  within  the  authority  of  the 
Federal  Oovemment  to  assume  eootrol  or  juriidietian  over 
the  domestic  affairs  of  the  States.  It  is  not  a  •^iM  policy 
to  have  the  Federal  Oovemment  tax  the  pf>ffpie  of  the 
States  in  order  that  it  may  return  to  the  States  that  portion 
of  the  taxes  collected  not  wasted  or  absortwd  in  the  proc- 
esses of  collection  and  distribution. 

Tlie  Federal  Government  has  an  enormous  4»fVTlt  at 
$3,000,000,000  for  this  year.  Its  deficits  for  the  r*»^iw*g  j^^ 
will  be  greater  unless  a  sound,  prudent,  and  constltut&ooal 
course  is  pursued  by  the  Executive  and  Congiesa.  Tbe 
wealth  of  the  country  is  not  in  the  Federal  Oovenunant:  it 
is  in  the  States  and  in  the  inhabitants  of  the  States.  The 
source  of  poUUcal  power  Is  with  the  States  and  the  pooide 
therein,  and  the  economic  fountains  have  their  origin  in  the 
States,  not  in  tiie  Federal  Government.  I  fear  that  munici- 
palities and  the  States  are  not  mntnfatning  their  rights  or 
fully  meeting  the  responsibilities  resting  upon  »wfn  and  are 
partaking  too  much  of  the  view  now  prevalent  that  the  IM- 
eral  Government  has  imlimited  authority  %nd  itwwh^iiyffl^ 
resources  and  can  meet  all  the  demands  and  requizvnents  of 
individuals,  cities,  counties,  sovereign  States,  and  the  Na- 
tional Government  itself. 

I  was  amased  at  the  discussion  last  night  when  two  able 
Senators  from  one  of  the  richest  States  of  the  Union— a 
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State  that  gavvUo  the  country  and  to  the  world  the  immortal 
Lincoln — pleacled  for  help.  and.  in  effect,  claimed  that  their 
State  was  incompetent  to  deal  with  its  own  domestic  and 
internal  affairs.  Illinois  is  perhaps  the  third  most  populous 
State  in  the  Union  and  possesses  wealth  and  financial  re- 
sources superior  to  any  State  of  the  Union  except  New  York 
and  Pennsylvania,  and  yet  appeals  were  made  to  the  Federal 
Ciovemment  upon  the  ground  that  people  were  starving  and 
disturbances  were  imminent  that  might  call  for  military 
intervention  by  the  Federal  Government.  Mr.  President.  I 
do  not  accept  this  view.  The  people  of  the  United  States 
are  patriotic.  They  have  pride  in  their  States,  and  I  feel 
sure  will  meet  the  responsibilities  resting  upon  them:  they 
will  maintain  the  integrity  and  honor  of  their  Common- 
wealths and  will  successfully  meet  this  economic  crisis. 

Mr.  President,  there  must  be  no  confession  that  our  dual 
form  of  govermnent  is  ineffective  or  inadequate  to  meet  the 
social,  economic,  and  political  problems  before  us.  We  must 
not  Confess  that  democracy  is  a  failure  and  that  the  Ameri- 
can people  are  unable  to  deal  with  the  problems  and  difficul- 
ties with  which  they  may  be  confronted.  The  American 
character  will  not  suffer  defeatism  in  any  field — economic  or 
political.  The  resoiu'ces  of  our  country  are  unimpaired. 
We  have  millions  of  willing  hands  and  stout  hearts,  and  this 
depression  will  not  disturb  the  foundations  of  the  States  or 
the  Nation.  An  able  Senator  stated  a  few  days  ago  that 
perhaps  a  Mussolini  was  needed  in  the  United  States.  Mr. 
President.  I  do  not  share  that  view.  Perhaps  we  need  a 
renaissance  of  democracy — a  reinstatement  of  the  princi- 
ples and  spirit  of  democracy  and  a  proper  application  of 
the  principles  and  policies  which  democratic  institutions 
inaugurate  and  execute. 

The  amendment  of  tJie  Senator  from  Mississippi  in  effect 
requests  that  the  Federal  Oovemment  issue  bonds  and  raise 
money  to  loan  to  the  States  for  educational  and  hospitali- 
zation purposes.  If  there  is  any  one  tenet  in  the  Demo- 
cratic faith,  or  for  that  matter  in  the  faith  of  Republicans 
who  fonow  Lincoln,  it  Is  that  the  States  should  control 
their  own  schools  and  manage  their  own  internal  and  do- 
,  mestic  affairs.  Education  is  a  function  of  the  States,  not 
Vthe  Federal  Oovemment. 

The  people  of  Mississippi  as  well  as  the  people  in  other 
States  win  provide  either  through  individual  or  corporate 
effort,  or  through  municipal  and  State  instrumentalities, 
measin-es  to  meet  the  needs  of  the  people.  Mississippi  has 
a  fine  and  inx)gressive  people;  it  possesses  wealth,  and  its 
people  have  the  traditions  and  pride  of  great  men  and 
women  who  laid  its  foundations  and  who  have  brought  it 
to  the  proud  eminence  which  it  has  attained;  and  New  York 
and  other  States  whose  representatives  are  urging  this 
amendment  are  competent  to  deal  with  their  educational 
problems  as  well  as  with  their  own  internal  affairs.  Of 
course,  in  a  great  crisis  or  emergency  the  National  Govern- 
ment may  be  called  upon  for  aid. 

Mr.  President,  we  must  not  destroy  this  bill  or  attach  to 
It  extraneous  propositions  which  will  inevitably  result  in  its 
defeat. 

Mr.  ^ARRISON.  I  merely  want  to  observe  that  it  is  Just 
as  repugnant  to  my  philosophy  of  government  as  it  is  to 
to  the  Senator's  to  have  even  to  offer  this  amendment. 
This  whole  bill  is  repugnant  to  my  philosophy  of  govern- 
ment; but  we  are  trying  to  meet  an  emergency,  and  I  ap- 
preciate that  there  are  States  in  this  country  that  can  not 
sell  their  bonds  and  the  Reconstruction  Finance  Corporation 
might  help  in  that  respect. 

Mr.  KIMa.  In  the  not  distant  future  it  may  be  that  the 
credit  of  the  Government  will  be  no  better  than  that  of  the 
States.  Before  Congress  adjourns  there  will  have  been  legis- 
lation appropriating  directly  approximately  $5,000,000,000  to 
meet  the  cxirrent  expenses  of  the  Government  for  the  next 
fiscal  year,  and  laws  authorizing  the  Reconstruction  Finance 
Corporation  to  issue  debentures  and  obligations  constituting 
a  charge  upon  the  Federal  Government  aggregating  perhaps 
more  than  $3,500,000,000.  Senators  should  have  these  facts 
before  them  when  efforts  are  made  to  increase  the  burdens 
of  the  Federal  Government  and  to  add  provisions  to  thi.g  bill 


which  wiU  call  for  further  loans  by  the  Reconstruction 
Finance  Corporation,  which  obligations  the  Federal  Govern- 
ment must  meet. 

The  party  in  power  two  years  from  now,  when  the  deben- 
tures issued  by  the  corporation  aggregating  billions  of  dollars 
mature,  will  have  no  easy  task  to  maintain  the  credit  of  the 
Govenunent.  Unless  there  is  a  remarkable  business  and 
economic  revival,  the  National  Government  with  its  enor- 
mous operating  expenses  and  its  stupendous  obligations,  will 
have  a  difficult  road  to  travel  during  the  next  two  or  three 
years.  I  beg  of  Senators  not  to  load  this  biU  down  with 
extraneous  and  improper  provisions.  I  have  repeatedly 
stated  that  the  bill  before  us  is  an  emergency  measvire  in 
order  to  aid  in  meeting  the  unemployment  situation.  If  we 
amvert  it  into  a  pork  barrel  or  grab  bill,  into  which  all  sorts 
of  corporations  may  plunge  their  hands,  we  will  be  rendering 
a  disservice  to  the  country  and  will  aggravate  the  unemploy- 
ment situation  instead  of  relieving  it. 

I  am  glad  to  know  that  the  Senators  from  New  York  [Mr. 
Wacnu]  and  Montana  [Mr.  Walsh],  who  have  played  an 
important  part  in  preparing  the  measure  before  us,  have 
lifted  their  voices  in  opposition  to  the  pending  amendment. 

Mr.  COUZENS.  Mr.  President,  I  am  not  so  concerned 
with  the  technical  features  of  this  amendment  as  I  am  with 
the  philosophy  that  we  have  been  following  with  respect  to 
making  loans  through  the  Reconstruction  Finance  Corpora- 
tion. We  have  been  making  hundreds  of  millions  of  loans 
to  railroads  and  to  banks  for  the  purpose  of  paying  salaries, 
for  the  purpose  of  pasrlng  operating  expenses,  and  for  the 
purpose  of  paying  taxes  and  purchasing  materials  that  have 
not  in  fact  had  any  relation  to  the  question  of  employment. 

For  that  reason  alone  I  would  not  oppose  this  amend- 
ment; but  I  am  opposed  to  the  amendment  in  its  present 
form  because  it  is  obviously  offered  for  the  purpose  of  taking 
care  of  a  few  States  which  may  be  in  a  legal  or  technical 
position  to  take  advantage  of  it. 

We  passed  recently  a  bill  to  provide  what  we  thought  was 
aid  for  feeding  the  unemployed.  We  did  not  designate  the 
exact  purpose  for  which  the  money  was  to  be  used;  but  it  is 
quite  obvious  that  this  amendment  does  not  get  anywhere 
with  respect  to  the  purpose  desired  to  be  accomplished  by 
the  proponent  of  the  amendment. 

Tlie  proponent  of  this  amendment  desires  to  help  some 
few  States,  by  exhausting  the  credit  of  the  Reconstruction 
Finance  Corporation,  to  pay  existing  debts  or  maintain  ex- 
isting employees.  It  gives  no  single  individual  an  additional 
Job.  I  am  not  averse  to  the  Federal  Government  assisting 
the  States  or  the  municipalities  in  marketing  their  securities 
which  they  are  not  able  to  market  now.  We  have  assumed 
a  most  peculiar  attitude,  in  that  we  are  perfectly  willing  to 
use  the  Government's  credit  and  the  taxpayer's  credit  for 
the  ptirpose  of  paying  for  every  kind  of  activity  engaged  in 
by  banks  and  railroads  because  they  are  unable  to  sell  their 
securities,  or  the  railroads  are  unable  to;  but  when  it  comes 
to  our  own  cities  and  our  States,  which  are  tn  a  like  position 
and  are  unable  to  sell  their  securities,  we  revolt  against  it. 

However,  this  bin  is  an  unemployment  bill;  and  when  I 
oppose  this  amendment,  I  do  not  desire  to  have  It  construed 
that  I  am  not  willing  at  some  later  time,  if  the  necessity 
arises,  to  provide  ways  and  means  of  relieving  States  and 
municipalities  of  their  maturing  securities  which  they  are 
not  able  to  refinance.  In  view,  however,  of  the  fact,  as  the 
Senator  from  Montana  said,  that  this  is  a  construction  bill 
and  for  the  piuiTose  of  providing  Jobs.  I  think  this  amend- 
ment Is  xmwise  and  has  no  place  in  the  bilL 

Mr.  BLAINE.  Mr.  President,  as  I  understand,  under  sec- 
tion 1  of  the  bill  an  aggregate  amount  of  $1,500,000,000  is 
provided  for.  of  which  $1,460,000,000  goes  to  certain  pur- 
poses, prestm:iably  for  the  purpose  of  furnishing  employment 
to  the  unemployed,  and  $40,000,000  goes  to  the  Secretary  of 
Agriculture  for  the  purpose  of  financing  sales  In  foreign 
markets  of  agricultural  products — not  wheat  alone,  as  the 
Senator  from  South  Dakota  suggested,  but  all  agricultural 
products.  Do  I  understand  that  the  $200,000,000  proposal 
of  the  Senator  from  Mississippi  is  to  be  taken  out  of  this 
$1,500,000,000  provision? 
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Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Senator 
that  it  would  add  that  much  to  It?  That  is  in  addition  to 
the  other  provisions  of  the  hiiy 

Mr.  BLAINE.  So  that  the  $200,000,000  proposal  Is  not  to 
be  taken  out  of  funds  that  are  primarily  designed  for  the 
purpose  of  furnishing  employment? 

Mr.  HARRISON.    It  is  not. 

Mr.  BLAINE.  The  Senator  from  Arkansas  [Mr.  Robih- 
sow]  suggested  that  an  amendment  would  be  offered. 
as  I  understood,  by  the  Junior  Senator  from  New  York 
[Mr.  Wagnix],  being  the  same  as  the  bill  that  passed  the 
Senate  providing  for  $300,000,000  of  loans  to  the  States.  I 
should  like  to  ask  the  Senator  from  New  York  whether  that 
$300,000,000  WiU  come  out  of  the  $1,500,000,000  provided  for 
in  section  1  of  the  pending  bill. 

Mr.  WAGNER.  No,  Mr.  President;  it  will  be  an  additional 
amount. 

Mr.  BLAINE.  So  that  the  $200,000,000  proposal  of  the 
Senator  from  Mississippi,  phis  the  $300,000,000  proposal  to 
be  made  by  the  Senator  from  New  York,  aggregates  half  a 
billion  dollars,  which  Is  to  come  out  of  other  funds  to  be  pro- 
vided through  the  Reconstruction  Finance  Corporation? 

Mr.  WAGNER.  I  did  not  understand  the  amendment  of 
the  Senator  from  Mississippi  to  be  for  an  additional  $200,- 
000.000. 

Mr.  BLAINE.  The  Senator  so  states.  What  I  am  trying 
"to  arrive  at  is  whether  this  half -billion  dollars  is  to  come 
out  of  the  $1,500,000,000.  or  whether  additional  fimds  arc 
to  be  provided  for  the  Reconstruction  Finance  Corporation 
to  meet  the  half-biUion-doIlar  proposals  for  loans  under  the 
amendment  joffered  by  the  Serjitor  from  Mississippi  and 
under  the  amendment  to  be  offered  by  the  Senator  from 
New  York. 

Mr.  WAGNER.  Mr.  President,  as  I  informed  the  Sen- 
ator, the  amendment  which  I  propose  to  offer  provides  for 
an  additional  $300,000,000. 

Mr.  BLAINE.  So  that  the  amendment  the  Senator  pro- 
poses to  Introduce  and  the  amendment  now  pending  offered 
by  the  Senator  from  Mississippi  would  simply  extend  the 
loan  privileges  of  the  Reconstruction  Finance  Corporation 
for  these  particular  public  purposes,  and  new  capital  must 
be  provided  for  those  two  proposals.  I  assume  that  is  the 
situation. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Mis- 
sissippi [Mr.  Harrison],  which  will  be  read. 

The  Chikf  Clerk.  On  page  103,  after  line  13,  insert  the 
following  new  section: 

S»c.  — .  (a)  The  Recotistnictlon  Plnance  Corporation  Is  author- 
ized and  empowered  to  maJce  advances  to  any  State  on  the 
seciuity  of  the  bonda  of  such  State,  and  on  such  terms  and  con- 
ditions as  the  corporation  deems  advisable,  for  educational  or 
hospitalization  purposes  within  such  State. 

(b)  For  the  purpose  of  providing  funds  for  carrying  out  the 
provisions  of  this  section  the  Reconstruction  Plnance  Corporation 
18  authorized  and  empowered  to  Issue  its  notes,  bonds,  debentures, 
or  other  such  obligations  in  an  aggregate  amount  of  not  to  exceed 
$200,000,000.  Such  notes,  bonds,  debentures,  or  other  such  obliga- 
tions shall,  so  far  as  practicable,  be  Issued  in  the  same  manner 
and  be  subject  to  the  same  tarns  and  conditions  as  the  notes, 
bonds,  debentxires.  or  other  such  obligations  issued  pursxuuit  to 
section  0  of  the  Reconstruction  Plnance  Corporation  act. 

Mr.  HARRISON.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  Jxinior  Senator  from  Tennessee  [Mr.  Htn.L]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote.  If 
permitted  to  vote,  I  would  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  (Mr.  Swam- 
soHl.  I  do  not  know  how  that  Senator  would  vote,  and 
therefore  I  must  withhold  my  vote.  If  at  liberty  to  vote,  I 
would  vote  "  nay." 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland   [Mr. 

TTDnros].    I  am  advised  that  he  would  vote  as  I  intend  to 
vote.    I  vote  "  nay." 


Mr.  SHIPSTEAD  (when  his  name  was  called).  On  thia 
vote  I  have  a  pair  with  the  Junior  Senator  from  Georgia 
[Mr.  CoHXKl.  I  do  not  know  how  that  Senator  would  vote, 
and  therefore  I  withhold  my  vote.  If  permitted  to  vote,  I 
would  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  X 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whzclkr].  I  do  not  know  how  that  Senator  would 
vote.    If  I  were  at  Uberty  to  vote,  I  would  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  frwn  South  Carolina  CMr. 
SiirrH]  to  the  senior  Senator  from  Maryland  [Mr.  TrDnvas] 
and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  Senaton 
CooLmcE,  Hawxs,  and  Lewis  are  necessarily  detained  tram 
the  Senate  on  official  business. 

Mr.  FESS.    I  wish  to  announce  the  following  general 

pairs: 

The  Senator  from  Colorado  [Mr.  WAxntiiAKl  with  the 
Senator  from  Washington  [Mr.  Dill];  and 

The  Senator  from  New  Mexico  [Mr.  Cdttxiio]  with  the 
Senator  from  Nevada  [Mr.  Prtmam]. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  MosaxsoNJ.  Not  kzum- 
ing  how  that  Senator  would  vote,  I  withhold  my  vote.  If 
permltted-to  vote,  I  would  vote  "  nay." 

Mr.  GLENN.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Louisiana  [Mr.  LonoI,  who  is  absent  frran  the  city, 
and  I  withhold  my  vote. 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  Junior 
Senator  from  Virginia  [Mr.  Glass],  who  Is  necessarily  ab- 
sent. Not  knowing  how  he  would  vote  on  this  question,  I 
withhold  my  vote. 

The  result  was  announced — ^yeas  15.  nays  57,  af  follows: 

TXAS— 16 
Byrnes  Harrison  SchaU 

Caraway  Hayden  Bhflnianl 

Copeland  Johnson  ntrphiiiMi 

Oeorse  Neely 

KAY8— 67 

Smoot 
8tei««r 
Thomas.  OUa. 
Townsand 


Aahurst 
Black 
Brouasard 
Bulow 


Austin 

BaUey 

Banlchead 

Barbour 

Barkley 

Blaine 

Borah 

B  ration 

Brookhart 

Bulkley 

Capper 

Carey 

Connally 

Costlgan 

Couzens 

Bingham 

Cohen 

CooUdge 

Cutting 

Dill 

Olaaa 


Dale 

Davis 

Dickinson 

Feas 

Fletcher 

Frazler 

Goldsborough 

Oorc 

Hale 

Hebert 

Howell 

Kean 

Kendrlck 

Keyea 

King 


LaFy>lletto 

Logan 

MeOiU 

McKeUar 

IhlcNary 

Metcair 

Moses 

Norris 

Nye 

Oddle 

Patterson 

Reed 

Boblnson,  Ark. 

Robinson,  Ind. 

Shortrldge 


Trammall 
VandsniMrv 


NOT  VOnNO— 24 

Olenn  Lewis 

Hastings  Long 

Hatfield  Morrison 

Hawes  Norbeck 

Hull  Plttman 

Jonea  Sbipatead 


Waloott 
Walsh.  Mms. 
Walsh.  Mont. 
Watson 
White 


Smith 
Swanson 
Thomas.  Idaho 
Tydlngs 
Waterman 


So  the  amendment  proposed  by  Mr.  'HM^f^r§'m^  to  the 
amendment  of  the  committee  was  rejected. 

Mr.  NORRIS.  Mr.  President.  I  offer  an  amendment  on 
page  102.  at  the  end  of  line  7.  to  insert  the  foOowing: 

The  Secretary  of  Agriculture  shall  report  In  detail  to  tta*  Beaats 
and  to  the  House  of  RepreeentatiTee  on  the  first  Monday  In  t3»- 
cember.  1032,  and  monthly  thereafter,  his  action  under  ^«*  sub- 
aection. 

Mr.  President,  this  would  add  to  the  subsection  of  the  bill 
which  provides  for  loans  through  the  Secretary  ot  Acrieul- 
ture  by  the  Reconstruction  Finance  CorporatioD  m  the 
amount  of  $40,000,000,  in  the  language  of  the  bill — 

For  the  purpose  of  flnandng  salM  of  agricuKiiral  prodtaets  la 
the  markets  of  foreign  countries  In  which  such  sales  can  not  be 
financed  in  the  normal  course  of  commerce,  but  no  such  sales 
ahaU  be  financed  by  the  Secretary  of  Afl^culture  if,  tn  his  Judg- 
ment, such  sales  wiU  affect  adversely  the  world  markets  for  sodi 
products.  Any  loan  or  advance  made  by  the  aecretarj  of  Agri- 
culture for  the  purposes  of  this  subdlvtsion  may  be  made  with  or 
without  security,  as  the  Secretary  of  Agricultur* 
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Ttien  follows  tlie  amendment.  I  propose  that  the  Secre- 
tary of  Agriculture  shall  report  what  he  has  done. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  was  wondering 
wby  the  Senator  did  not  provide  that  the  reports  should  be 
made  monthly  to  the  Secretary  of  the  Senate  and  to  the 
Clerk  of  the  Rouse  of  Representatives. 

Mr.  NORRIS.    I  would  not  have  any  objection  to  that. 

Mr.  WALSH  of  Montana.  We  adopted  exactly  that  course 
with  respect  to  reports  a  short  time  ago,  on  motion  of  the 
Senator  from  Wisconsin. 

Mr.  NORRIS.  I  rather  think  that  would  be  preferable; 
but  it  occurred  to  me  that  since  Congress  would  not  be  In 
session  until  the  first  Monday  in  December,  it  would  be  un- 
necessary for  the  Secretary  to  make  the  first  report  until 
that  time.  But  I  am  very  glad  to  modify  the  amendment. 
I  modify  it  so  as  to  provide  that  the  Secretary  "  shall  report 
monthly  to  the  Senate  and  the  House  of  Rei>resentatives.  or 
the  Secretary  of  the  Senate  and  the  Clerk  of  the  House  of 
Representatives,  if  those  bodies  are  not  in  session." 

The  PRESIDING  OFFICER  (Mr.  P«ss  in  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
senior  Senator  from  Nebraska  to  the  amendment. 

The  amendment  to  the  amendment,  as  modified,  was 
agreed  to  as  follows: 

The  Secretary  of  Agrlciiltiire  shaU  report  In  detaU  monttily  to 
the  Senate  and  the  House  of  Representatives,  or  to  the  Secretary 
of  the  Senate  and  the  Clerk  of  the  Hoiise  of  Representatives.  If 
those  bodies  are  not  In  session,  his  action  under  this  subsection. 

Mr.  WAGNER.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  read  for  the  information  of  the  Senate. 

The  Chiif  Clxrk.  On  page  103,  after  line  19,  insert  the 
following : 

Ssc.  4.  (a)  To  aid  In  furnishing  relief  and  work  relief  to  the 
needy  and  distressed  people  residing  In  the  several  States  and 
Territories  and  In  relieving  the  hardship  resiiltlng  from  unem- 
ployment, the  Reconstruction  Finance  Corporation  Is  fxirther 
authorized  and  empowered  to  make  loans  or  advances  to  the 
several  States  and  Territories,  for  such  purposes  out  of  the  funds 
hereinafter  made  available,  under  the  terms  and  conditions  here- 
inafter set  forth,  and  In  an  aggregate  amount  of  not  to  exceed 
$300,000,000.  Such  amount  shall  be  apportioned  among  the  sev- 
eral States  and  Territories  In  the  proportion  which  their  popula- 
tion bears  to  the  total  population  of  the  States  and  Territories 
of  the  United  States,  according  to  the  fifteenth  decennial  censiis. 
Such  apportionment  shall  be  made  by  the  corporation  within  10 
days  after  the  date  of  enactment  of  this  act.  and  the  corporation 
shall  Immediately  certify  to  the  governors  of  the  several  States 
and  Territories  the  amount  apportioned  to  each  State  or  Terri- 
tory. The  amounts  so  apportioned  to  any  State  or  Territory  shall 
be  available  for  loans  or  advances  to  such  State  or  Territory  for 
the  purposes  of  this  section  untU  the  expiration  of  two  years 
after  the  date  of  enactment  of  this  act. 

(b)  The  aggregate  amount  of  the  loans  or  advances  made  to 
any  SUte  or  Territory  under  this  section  shall  not  be  In  excess 
of  the  amoxmt  apportioned  to  such  State  or  Territory.  Each 
such  loan  or  advance  shaU  bear  interest  at  the  rate  of  3  per  cent 
per  annum.  The  amount  of  the  loan  or  loans  or  the  advance  or 
advances  to  each  State  or  Territory  (except  the  Territory  of 
Alaska),  with  Interest  at  the  rate  of  3  per  cent  per  annum  upon 
any  unpaid  balance,  shall  be  reimbursed  to  the  Reconstruction 
Finance  Corporation  by  making  annual  deductions,  beginning 
with  the  fiscal  year  1935,  from  moneys  payable  under  regular  ap- 
portionments made  from  future  Federal  grants  In  aid  of  the 
States  and  Territories  for  the  construction  of  highways  and 
nirai  post  roads,  of  an  amount  equal  to  one-fifth  of  the  share 
which  such  State  or  Territory  would  be  entitled  to  receive  under 
such  apporUonment.  except  for  the  provisions  of  this  section 
or  of  an  amoxint  equal  to  one-fifth  of  the  principal  of  the  loan 
or  loans  or  the  advance  or  advances  made  pursuant  to  this  act 
and  all  accrued  Interest  on  such  loan  or  loans  or  advance  or  ad- 
vances to  the  date  of  such  deduction,  whichever  is  the  lesser, 
untU  the  sum  of  such  deductions  shall  equal  the  total  amount  of 
such  loan  or  loans  or  advance  or  advances  and  all  accrued 
Interest  thereon.  Whenever  any  such  deduction  is  made,  the 
Secretary  of  the  Treasury  shall  Immediately  pay  to  the  Recon- 
struction Finance  Corporation  the  amount  so  deducted.  Such 
deduction  shall  not  be  made  with  respect  to  any  State  or  Terri- 
tory which,  within  a  period  of  two  years  from  the  date  of  enact- 
ment of  this  act,  shall  enter  into  an  agreement  with  the  Re- 
construction Finance  Corporation  for  the  repayment  of  the 
amoiint  of  the  loan  or  loans  or  the  advance  or  advances  to  such 
State  or  Territory  with  Interest  thereon  as  herein  provided.  In 
such  Installments  and  upon  such  terms  as  may  be  agreed  upon 
between  such  State  or  Territory  and  the  Reconstruction  Finance 
CorporaUon,  imleas  such  SUte  or  Territory  shall  be  in  default  In 
the  performance  of  the  terms  of  such  agreement.    Such  an  agree- 


ment may  be  made  after  the  expiration  of  such  a-year  period 
with  respect  to  the  repayment  of  the  unpaid  principal  of  any  such 
loan  or  loans  or  of  any  such  advance  or  advances,  with  interest 
thereon  as  herein  provided.  In  the  case  of  a  default  In  any  such 
agreement,  the  agreement  shall  thereupon  be  terminated  and  re- 
Imburaement  of  the  amount  of  the  unpaid  i>rlnelp*l  and  Interest 
of  any  such  loan  or  loans  tr  of  any  such  advance  or  advances 
shall  be  made  by  making  deductions  In  the  manner  above  pro- 
vided from  moneys  payable  to  such  State  or  Territory  under  reg- 
ular apportionments  made  from  futxire  Federal  grants  in  aid  of 
the  States  and  Territories  for  the  constr\iction  of  highways  and 
rural  post  roads,  beginning  with  the  fiscal  year  next  foUowlng 
such  default.  In  the  event  that  any  such  loan  or  advance  is 
made  to  the  Territory  of  Alaska,  such  Territory  shall,  at  the  time 
of  the  making  thereof,  enter  into  an  agreement  with  the  Recon- 
struction Finance  Corporation  for  the  repayment  of  the  loan  or 
advance  with  interest  thereon  as  herein  provided,  in  such  install- 
ments and  upon  such  terms  and  conditions  as  may  be  agreed 
upon  by  such  Territory  and  the  Reconstruction  Finance  Corpora- 
tion. 

(c)  Any  State  or  Territory  making  application  for  a  loan  or  an 
advance  under  this  act  shall,  through  its  governor,  certify  the 
necessity  for  such  loan  or  advance,  and  that  its  own  resources, 
including  moneys  then  avaUable  and  which  can  be  made  avail- 
able by  the  State  or  Territory,  Its  civil  subdivisions,  and  private 
contributions,  are  Inadequate  to  meet  its  relief  needs.  Any  funds 
made  available  to  a  State  or  Territory  pursuant  to  this  act  shall 
be  administered  by  the  governor,  or  under  his  direction,  and  upon 
his  responsibility;  except  that  in  any  State  where  there  Is  a 
State  board  constituted  for  controlling  the  financial  affairs  of 
the  State,  such  board  shall  distribute,  under  the  supervision  of 
the  governor,  the  amount  allotted  to  such  State.  Any  sum  re- 
ceived by  any  State  under  this  act  shall  be  held  as  a  special 
fund  to  bo  applied  as  herein  provided  by  the  governor  thereof 
without  regard  to  restrictions  applicable  to  the  ordinary  revenues 
of  the  State. 

(d)  Nothing  In  this  section  shaU  be  construed  to  authorize  the 
Reconstruction  Finance  Corporation  to  refuse  to  make  a  loan  or  an 
advance  to  any  State  or  Territory  because  of  existing  constitu- 
tional inhibitions  in  the  case  of  a  State,  or  Inhibitions  of  Federal 
law  in  the  case  of  a  Territory,  or  becaiise  the  State  or  Territory 
has  borrowed  to  the  fuU  extent  authorized  by  law.  The  amount 
for  which  appUcation  is  made  shaU  be  immediately  payable  to  the 
State  or  Territory  upon  the  filing  of  the  application  and  delivery 
to  the  Reconstruction  Finance  Corporation  of  the  receipt  required 
by  subdivision   (f)   of  this  section. 

(e)  Nothing  in  this  section  shaU  be  construed  to  forbid  the 
governor  of  any  State  or  Territory  from  ad^^ictng  a  portion  of  any 
loan  or  advance  extended  to  the  State  or  Territory  to  any  depart- 
ment or  separate  political  organization  of  the  State  or  Territory. 

(f)  The  amount  of  any  loan  or  advance  authorized  under  this 
section  shaU  be  paid  to  the  State  or  Territory  upon  delivery  by  the 
State  or  Territory  to  the  Reconstruction  Finance  Corporation  of  a 
receipt  for  such  amount,  which  receipt  shall  state  that  the  loan 
or  advance  Is  accepted  subject  to  the  terms  of  this  section. 

(g)  For  the  purpose  of  providing  funds  for  carrying  out  the  pro- 
visions of  this  section  the  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  issue  Its  notes,  bonds,  debentures, 
or  other  such  obligations  in  an  aggregate  amount  of  not  to  exceed 
$300,000,000.  Such  notes,  bonds,  debentures,  or  other  such  obliga- 
tions shall,  so  far  as  practicable,  be  issued  in  the  same  manner 
and  be  subject  to  the  same  terms  and  conditions  as  the  notes, 
bonds,  debentures,  or  other  such  obligations  issued  pursuant  to 
section  9  of  the  Reconstruction  Finance  Corporation  act. 

Change  the  section  numbers  of  sections  4,  5,  6.  7.  8,  and  9  to 
5,  6.  7,  8.  9,  and  10,  respectively. 

On  page  109,  line  10.  strike  out  the  figure  "4"  and  Insert  in  lieu 
thereof  the  flg\ire  "  S.- 
Mr. WAGNER.  Mr.  President,  the  amendment  is  simply 
to  reincorporate  in  the  biU  as  an  amendment  a  bill  which 
has  already  been  passed  by  the  Senate  providing  for  $300,- 
000,000  to  be  loaned  to  the  States  for  relief  and  employment. 
The  amendment  makes  no  change  in  the  former  bill  at  all. 
Mr.  WALSH  of  Montana.  The  provision  of  the  amend- 
ment was  in  the  bill  as  it  was  originally  drafted. 

Mr.  WAGNER.  I  was  about  to  state  that  this  language 
was  originally  in  the  bill  we  are  considering.  It  was  deemed 
wise,  however,  to  separate  it  and  pass  it  as  a  separate  bill. 
I  am  now  proposing  to  reincorporate  it  in  the  pending  bill. 

Mr.  NORBECK.  Mr.  President.  I  desire  to  ask  the  atten- 
tion of  the  Senator  from  New  York.  We  worked  on  the  bill 
in  committee.  We  wrestled  with  many  angles  of  it.  It  was 
approved  in  the  Senate  exactly  as  the  Senator  and  I  agreed 
upon  it  at  that  time,  but  we  were  both  aware  of  the  fact 
that  there  was  no  immediate  relief  in  the  bill,  because  very 
few  States  have  laws  that  will  permit  the  use  of  the  money 
in  the  way  the  bill  is  drafted.  After  securing  a  good  deal 
of  help.  I  have  worked  out  an  amendment  which  I  would 
like  to  have  the  Senator  incorporate  in  his  amendment, 
which  wm.  I  think,  permit  the  use  of  one-third  of  the  money 
immediately  by  the  governor  of  the  State.    At  any  rate,  I 
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BOggest  that  this  matter  be  Incorporated  in  the  Senator's 
amendment.  The  bill  is  going  into  conference.  I  shall  be 
guided  by  the  Judgment  of  the  Senator  from  New  York.  I 
do  not  want  to  make  the  bill  more  dilBcult  to  pass,  but  I 
think  this  amendment  will  be  helpful. 

Mr.  WAGNER.  I  have  no  objection  to  have  the  proposal 
go  to  conference. 

Mr.  NORRIS.  Mr.  President,  why  not  take  the  Senate 
Into  the  confidence  of  the  two  Senators  and  have  them  let 
us  know  what  is  the  subject  of  their  conversation? 

The  PRESIDING  OFFICER.  Let  the  amendment  of  the 
Senator  from  South  Datota  to  the  amendment  of  the  Sena- 
tor from  New  York  be  reported  for  the  information  of  the 
Senate. 

The  LwjiSLATivi  Cluk.  On  page  2  of  the  amendment  of 
the  Senator  from  New  York,  line  15,  strike  out  the  period. 
Insert  a  colon,  and  add  the  following: 

Provided.  That  in  any  SUte  where  no  authority  of  law  exists 
for  receiving  or  using  s\ich  amount  as  may  be  apportioned  to  such 
State  and  in  which  the  leglalatxire  is  not  in  session  at  the  time 
of  the  enactment  of  this  act,  the  governor  of  such  State  is  hereby 
desl^ated  to  receive  not  to  exceed  one-third  of  the  amount  ap- 
portioned to  such  SUte  and  is  authorized  to  use  and  disburse  the 
same  for  the  purpose  of  reUevlng  distress  and  to  furnish  work 
reUef  upon  SUte  or  Federal  aid  projecU  in  said  SUte. 

•Hie  PRESEDINO  OFFICER.  Does  the  Senator  from  New 
York  accept  the  modification? 

Mr.  WAGNER.  Yes;  under  the  conditions  and  circum- 
stances stated  by  the  Senator  from  South  Dakota. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  New  York  as  modified  to 
the  committee  amendment. 

The  amendment  as  modified  to  the  amendment  was 
agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President.  I  offer  the  following 
amendment. 

The  PRESIDING  OFFICER.  The  clerk  wiU  report  the 
amendment  for  the  Information  of  the  Senate. 

The  Legislative  Clkue.  On  page  103.  line  12.  after  the 
word  "  it "  and  before  the  period,  insert  a  comma  and  the 
following: 

The  names  of  the  borrowers  to  whom  loans  or  advances  were 
made  and  the  anwunt  involved  in  each  caae. 

Mr,  LA  FOLLETTE.  Mr.  President.  I  wish  to  say  Just  a 
word  regarding  the  amendment.  When  the  original  Re- 
construction Finance  Corporation  bill  was  pending  in  the 
Senate  I  secured  the  adoption  of  a  similar  amendment  to 
that  measure.  Unfortunately  it  went  out  in  conference.  To- 
day the  reiwrts  mtule  by  the  Reconstruction  Finance  Corpo- 
ration are  practically  unintelligible  because  the  loans  made 
to  various  groups  of  corporations  are  lumped  together.  In 
the  case  of  the  railroads,  for  instance,  if  it  were  not  for  the 
fact  that  the  Interstate  Commerce  Commission  has  to  pass 
upon  those  loans,  no  one  would  know  how  much  a  particxilar 
railroad  corporation  was  borrowing  from  the  Oovenunent 
through  the  Reconstruction  Finsuice  Corporation. 

A  majority  of  the  Senate  has  Indicated  that  it  desii«s  to 
broaden  this  power,  to  extend  It  to  private  corporations  who 
are  to  engage  in  these  so-called  self -liquidating  projects.  I 
believe  it  is  very  important  that  the  Congress  and  the  coun- 
try should  know  what  corporations  are  receiving  money  and 
the  amount  received.  I  waj  this  not  because  I  believe 
there  will  be  any  resistance  to  the  amendment  in  the  Senate, 
but  because  I  want  to  impress  upon  the  Senate  conferees  the 
importance  of  retaining  it  in  the  bilL 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 
to  the  amendment  of  the  conmilttee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  sead  forward  an  amend- 
ment which  I  offer. 

Tlie  PRESIDING  OFTTCE31.  The  amendment  will  be  re- 
ported for  the  information  of  the  Senate. 

The  Lbgiblativs  Clxix.  Tlie  Senator  from  New  York  pro- 
poses the  following  amendment: 

At  the  proper  place  add: 

And  the  Reconstruction  Flaanee  Oorporatlan  Is  alao  authorlaed 
and  directed  to  aUooate  and  make  available  to  tbe  Secretary  ot 
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Commero*  the  sum  of  not  to  eaceed  $1.000/MX)  ter  the  iwinwit  ct 
providing  credit  facilities  on  sales  of  manufaeturad  produets  la 
export  markets,  such  facilitiefl  to  be  provldad  through  tha  wmmH^p^ 
of  reinsurance  to  be  extended  to  establlahed  and  vxtKOim  export 
credit  insurance  agf ncies  in  the  United  8UtM  aad  the  Tleiielai'jiiif 
Oommsrce  la  hereby  empowered  to  make  Um  naoMaaiy  eoofaets 
for  that  purpose. 

Mr.  COPELAND.  Mr.  President,  yesterday  I  voted  agmlnst 
striking  from  the  bill  the  $40,000,000  proposed  to  be  adraDOSd 
for  the  export  of  agricultural  products.  Bvcry  nrinatiM  has 
received  letters  from  manufacturera  and  eqiorters  In  hit 
State  similar  to  the  one  to  which  I  shall  refer  now  from 
Montgomery  Ward  ft  Co.  They  speak  of  the  great  dlffleotty 
of  making  arrangements  for  exports  b^K^use  of  the  inabiltty 
to  study,  analyze,  and  uUlise  the  Information  and  facts  xela- 
tive  to  the  situation.   They  say  in  their  letter: 

In  o\ir  own  case,  we  are  rejecting,  for  this  very  reaaon.  four 
times  as  much  business  as  we  aooept. 

Aooordlngly,  it  would  seem  that  our  Oovtemaiant  ahtmH  piovMto 
such  facilities  to  American  exporters  as  are  provld«d  by  many 
European  governments  for  their  nationals  to  assist  manufSeturlag 
exporters  to  reUln  their  business  and  be  a— ured  of  credit  ftelU- 
tles  and  the  eventual  payment  for  thm  prodxaet  tbey  "fcip  abroad. 
In  other  words,  a  plan  through  wbleh  tbe  Oowmment  would  pro- 
vide,  ttirough  the  medium  of  a  qualUlad  organlBatlon  cuoh  as  the 
American  Foreign  Credit  Underwrlteri,  reinsurance  on  tfilpments 
made  by  American  exporters,  woxikl  very  greatly  aaaiat  t&em  to 
compete  on  a  more  equtUble  basis  In  woild  BMUlBeta.  The  dlxeet 
result  of  such  increased  export  trade  would  be  tte  mmfkagmmat  ct 
a  large  number  of  additional  persona  in  nearly  all  rltMM  of  Indus- 
try, as  well  as  persons  engaged  directly  In  the  dcvelopnwBt,  han- 
dling, shipping,  ttnancing,  etc.,  of  export  ordats. 

This  amendment  has  been  modified  trom  the  form  In 
which  I  presented  it  the  other  day.  It  is  limited  to  $1,000,- 
000.  not  annually  but  the  total  amount,  and  also  provides 
that  the  Secretary  of  Commerce  is  empowered  to  make  the 
necessary  contracts  for  the  purpose.  I  ask  that  the  matter 
may  be  favorably  acted  upon  by  the  Senate  and  taken  to 
conference.  It  will  then  be  determined  there.  In  the 
conference  there  will  be  many  modifications  of  many  matters 
which  have  been  presented  and  adopted  here. 

I  know  the  objections  which  have  been  urged;  but  the 
purpose  of  the  bill  which  is  pending  is  to  promote  employ- 
ment and  nothing  is  ^ore  necessary  in  the  promotion  of 
employment  than  increased  activity  in  the  mawnf^i^fi^^m 
and  merchandising  concerns  of  the  country.  If  we  *^ap 
promote  emplojrment  and  promote  the  busineas  of  the  coun- 
try by  increasing  our  export  business,  so  much  the  better. 
In  foreign  countries  the  governments  have  done  exactly 
what  is  being  proposed  here  and  are  a«ri«f<T>y  in  this  matter. 
I  present  it  for  the  consideration  of  the  Senate  and  once 
more  invite  the  attention  of  Senators  to  the  fact  that  each 
of  them  has  had  innumerable  letters  tnxa  manufacturers 
in  his  own  State.  I  hope  Senators  will  bear  thif  in  mityj 
when  it  comes  to  a  vote. 

Mr.  NORRIS.    Mr.  President.  I  ask  that  the  amendment 

be  read  again. 

The  PRESEDINO  OFFICER.  Let  the  amendment  be  read 
again  for  the  information  of  the  Senate. 

The  legislative  clerk  again  read  the  MmmrfmuT^  submitted 
by  the  Senator  from  New  York  to  the  amendment  of  tbe 
committee. 

Mr.  COUZENS.  Mr.  President,  this  matter  was  dlacwsed 
at  some  length  in  the  Senate  at  an  earlier  date  when  ttie 
Senator  from  New  York  offered  a  somewhat  ■«»*»«<•*'  amend- 
ment. I  think  the  Senator  from  Montana  Clfr.  Walch] 
pointed  out  at  that  time  that  there  was  no  authortty  any- 
where in  law  for  any  governmental  agency  or  department 
to  reinsure  or  to  engage  in  the  insurance  business.  In 
words,  this  is  a  proposal  not  only  to  tnsore  agaloii 
at  sea,  it  is  not  a  transportation  insurance,  bat  it  Is 
ing  the  Government  in  insuring  credits  that  may  be  < 
by  Americans  to  purchasers  abroad. 

To  show  the  inadequacy  of  the  amokdment,  even  If  Oob- 
gress  desired  to  extend  such  authority.  I  taivtte  attentlan  to 
the  fact  that  it  provides  only  $i/MM,000,  so  that  even  If 
were  atithorised  by  any  substanttve  law  or  tf  ^ 
to  authorise  such  a  provision  this  would  be  of  no  real  yalne, 
because  of  the  small  amount  to  be  devoted  to  the  pvpan. 
In  any  event  I  do  not  think  Oongreas  wants  to  eapiae  In 
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reinsuiing  or  in  the  insuring  of  credits  extended  to  people 
in  other  countries. 

Mr.  REED.  Mr.  President,  may  I  add  just  a  few  words 
to  what  has  been  said  by  tiie  Senator  from  Michigan?  We 
have  loaned  a  great  many  American  dollars  to  foreign  gov- 
ernments. We  have  had  nothing  but  grief  from  those  loans 
since  we  made  them.  In  effect  this  proposal  would  be  to 
lend  the  credit  of  the  American  Government  to  private 
individuals  abroad  who  are  buying  goods  from  this  country. 
It  would  be  no  different  in  substance  than  if  we  loaned 
the  money  to  some  private  citizen  in  Slam  or  Germany  or 
some  other  place  so  that  he  might  buy  something  from 
the  United  States.  If  we  got  into  grief  with  our  loans  to 
foreign  governments,  think  what  we  would  get  into  if  we 
began  to  pledge  our  credit  and  indorse  the  notes  of  some 
foreign  private  individual. 

Mr.  COPELAND.  Mr.  President,  there  is  in  existence  now 
what  I  would  call  a  cooperative  insurance  arrangement  be- 
tween manufacturers.  It  is  not  a  money-making  proposi- 
tion. It  is  an  establishment  set  up  by  the  manufacturers 
for  the  purpose  of  doing  what  I  discussed  a  moment  ago. 
The  amount  Involved  is  small.  There  is  a  reinsurance  on 
all  of  these  matters  that  returns  only  a  small  profit.  It  ts 
exceedingly  doubtful  if  any  considerable  loss  would  take 
place.  I  have  been  assured  that  the  possible  losses  might 
be  $50,000  or  $100,000,  but  there  is  no  doubt  about  it  that 
the  export  business  would  be  benefited,  because  by  the  aid 
of  the  Foreign  and  Domestic  Bureau  in  the  Department  of 
Commerce,  who  have  tlieir  agents  there,  they  could  assist 
materially  in  gaining  information,  and  all  the  active  part 
of  it  would  be  carried  on  by  the  cooperative  organization. 

We  are  seeking  in  this  bill  to  do  unusvial  things.  When 
we  say  we  are  setting  up  a  new  agency,  we  are  doing  some- 
thing different.  The  whole  thing  is  different.  I  have  no 
doubt  at  all,  from  the  assurances  given  me  by  reliable 
manufacturing  concerns,  that  this  is  a  matter  of  vital  inter- 
est to  our  export  trade.    That  is  the  reason  why  I  lurge  it. 

Mr.  REED.  Mr.  President,  I  know  about  the  private  or- 
ganization of  which  the  Senator  speaks,  and  I  think  it  is 
wholly  praiseworthy  and  intelligent,  and  ought  to  be  en- 
couraged; but  the  Government  can  not  go  into  the  business 
of  guaranteeing  private  debts  either  here  or  abroad.  In  that 
direction  lies  sure  collapse,  and  I  should  be  very  sorry  on 
that  account  to  sec  the  amendment  adopted. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Oklahoma? 

Mr.  REED.     I  yield. 

Mr.  GORE.  I  desire  to  ask  the  Senator  from  Pennsyl- 
vania if  it  would  not  simplify  the  procedin-e  and  obviate  dis- 
agreeable eventualities  if  we  would  give  the  foreigners  the 
money  in  the  first  instance  instead  of  lending  it  to  them. 

Mr.  REED.  Yes;  that  would  be  more  simple  in  more 
senses  than  one. 

Mr.  GORE.  The  Senator  from  New  York  seems  to  pro- 
ceed on  the  theory  that  a  baby  bom  out  of  wedlock  ought  not 
to  be  of  any  particular  concern  provided  It  is  only  a  very 
small  infant.     [Laughter.] 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  New  York  to  the 
amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  BANKHEAD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
stated. 

The  liCGisLATivx  CuBK.  On  page  101,  line  2,  after  the 
word  "  waterworks,"  insert  the  words  "  tncluding  industrial 
water-supply  systems." 

Mr.  BANKHEAD.  This  is  merely  a  perfecting  amend- 
ment. I  have  submitted  it  to  the  authors  of  the  bin  and 
also  to  the  senior  Senator  from  Michigan  [Mr.  Cottzkms], 
and  there  is  no  objection  to  It. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  submitted  by  the  Senator  from  Ala- 
bcuna. 

The  amendment  was  agreed  to. 


Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  offer  an 
amendment,  but  before  sending  It  to  the  desk  I  desire  to 
make  a  brief  statement  with  reference  to  it.  If  I  may  be  per- 
mitted to  do  so. 

This  is  a  relief  bill  Intended  to  furnish  emplosrment  to 
the  people  of  the  country,  but  it  so  happens  that  the  State 
from  whence  I  come  Is  not  so  located  as  to  be  able  to  gi;t 
very  much  of  this  money.  Out  of  the  appropriations  for 
highways  Oklahoma  receives  less  than  $3,000,000.  We  have 
no  rivers  and  harbors  improvements,  so  we  get  nothliig 
from  that.  We  have  no  flood -control  program;  no  Hoovor 
Dam;  no  air  navigation:  no  lighthouses;  and  no  yards  ar.d 
docks;  so  we  get  nothing  from  that  source.  Oklahoma  is 
limited  to  highway  construction,  amounting  to  less  than  $3,- 
000,000;  to  what  we  can  get  through  public -building  appro- 
priations, probably  amounting  to  between  $500,000  ard 
$1,000,000.  but.  at  any  rate,  not  to  exceed  a  million  dollar  j; 
and  we  will  get  something  i;>erhaps  through  Army  housing, 
not  to  exceed  a  million  and  a  half  dollars.  So.  under  tlie 
most  liberal  construction,  the  total  amount  that  may  come 
to  my  State,  if  this  bill  shall  be  enacted  into  law,  will  Ite 
from  four  and  a  half  to  five  million  dollars. 

Mr.  President,  under  one  section  of  the  bill  the  President 
has  the  power  to  select  projects,  and  he  win  be  allocatrd 
about  $192,000,000  for  that  purpose.  There  are  two  projects 
in  the  State  that  have  been  examined  by  the  Biological  Su;-- 
vey.  One  Is  on  the  Salt  Plains,  where  it  will  require  a  da:n 
and  some  levees  to  impound  the  water,  and  another  is  on  a 
tract  of  marshland  which  will  require  the  same  kind  of 
treatment.  So  I  desire  to  offer  an  amendment,  not  directoiy 
but  only  authorizing  and  requesting  the  President  to  con- 
sider these  two  projects  in  connection  with  his  power  'x> 
select  projects  for  improvement.  I  submit  the  amendment 
and  ask  that  it  may  be  read. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa 3^eld  to  the  Senator  from  Arkansas? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  Have  the  projects  to  which. 
the  Senator  refers  in  the  amendment  been  appropriated  for? 

Mr.  THOMAS  of  Oklahoma.     No. 

Mr.  ROBINSON  of  Arkansas.  Then,  they  would  not  come 
within  the  terms  of  paragraph  9  of  section  4  of  the  bill,  I 
think. 

Mr.  THOMAS  of  Oklahoma.  They  have  not  been  appro- 
priated for.  but  one  has  been  reported  upon  and  recom- 
mended by  the  Federal  Employment  Stabilization  Board  and 
the  other  has  been  investigated  and  sm-veyed  by  the  Bio- 
logical Survey.  I  presumed  that  the  provision  of  the  bill  to 
which  the  amendment  is  offered  was  for  appropriating  pur- 
poses. 

Mr.  ROBINSON  of  Arkansas.  No;  if  the  Senator  will 
pardon  me.  the  provision  to  which  his  amendment  relates 
grants  no  liberty  to  the  President  to  select  any  project  thit 
has  not  already  been  appropriated  for.  Is  not  that  corTe<:t, 
I  will  ask  the  Senator  from  New  York? 

Mr.  WAGNER.    That  Is  correct. 

Mr.  THOMAS  of  Oklahoma.  Then  I  do  not  imderstaiid 
the  purpose  of  the  provision.  If  it  relates  only  to  projects 
which  have  been  approved  and  appropriated  for,  I  can  not 
xmderstand  the  reason  for  the  section. 

Mr.  ROBINSON  of  Arkansas.  The  effect  U  to  lift  Uie 
amounts  out  of  the  appropriation  bills,  or,  at  least,  to  give 
the  opportunity  for  doing  so,  and  to  treat  them  as  capital 
investments. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  will  a  jk 
that  the  amendment  be  printed  in  the  Recoro,  and,  in  view 
of  the  statement  made  by  the  Senator  from  Arkansas,  of 
course  I  can  not  urge  the  amendment.  I  do,  however,  want 
It  printed  in  the  Ricord  in  connection  with  my  remarks. 

The  PRESIDINO  OFFICER.  Without  objecUon.  It  Is  so 
ordered. 

The  amendment  Intended  to  be  proposed  by  Mr.  Thomas 
of  Oklahoma  is  as  follows: 

On  pa«e  108.  add  the  following  to  end  of  line  22:  "Provid.-d. 
TOat  In  aelectlng  projecu  for  Improvement  and  construcUon  as 
provUled   herein,   the  Prealdent  la  authorlaed   and   requested   to 
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f?*^*^  ^r***^  ***^  refogM  In  Oklahoma  as  fonows:  First, 
the  Salt  Plain*  Ulgntorj  Btrd  Befoge  located  In  Alfalfa  CJounty. 
f?..'*??''**^  *****  recommended  by  the  Federal  Employment  Bta- 
bUisaaon  Board  In  Its  preliminary  report.  Volume  I.  and  at  an 
estimated  cost  of  tSO.OOO  for  such  improTcnient  and  construction, 
by  the  building  of  dama,  levees,  and  works  as  may  be  necessary 
to  convert  such  area  of  existing  Government  and  public  land  Into 
■uch  bird  reftige:  and,  aeeond.  the  Love  Coiinty  Red  River  MlKra- 
torj  Bird  Refuge  In  Oklahoma,  heretofore  Investl^tod  andsur- 
veyed  by  the  Biological  Surifcy  and  at  an  estimated  cost  of  $130,000 
for  the  seciirlng  of  neceasary  lands  and  the  constnictlon  of  dams, 
levees,  and  works  as  may  be  necessary  to  convert  such  area  of  low 
and  marsh  land  Into  a  migratory  bird  refuge." 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
Senator  does  not  ask  for  a  vote  on  his  amendment? 

Mr.  THOMAS  of  Oklahoma  No.  Under  the  statement 
Jtist  made  It  would  be  out  at  order. 

Mr.  OORE.  Mr.  President,  I  desire  to  call  the  attention 
of  Senators  to  section  8  of  the  bill.  be«rinning  on  line  17. 
pa«e  112.  which  was  stricken  out  on  yesterday  upon  motion  of 
the  senior  Senator  from  Arlxona  [Mr.  Ashuhst].  It  hap- 
pens that  that  provlaion  of  the  bill  corresponds  with  Joint 
Resolution  168.  which  I  had  previously  introduced.  I  desire 
to  ask  unanimous  consent  to  reconsider  the  vote  by  which 
that  provision  was  stricken  from  the  bill. 

•nie  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  troai  Oklahoma? 

Mr.  ASHURfiT.  Mr.  President.  I  have  no  objection  to  a 
reconsideration,  but  I  expect  to  renew  my  warfare  on  the 
proposition  after  it  shall  be  before  the  Senate. 

Mr.  MOSES.    Mr.  President,  what  is  the  request? 

The  PRBBIDINa  OFnCER.  The  Senator  from  Okla- 
homa has  asked  unantmoos  consent  to  reconsider  the  vote 
by  which  section  8  was  rejected. 

Mr.  GORE.  Mr.  President.  I  should  like  to  make  a  brief 
statement  This  proylsi<»i  of  the  pending  bill  undertakes 
to  create  an  Industrial  commission  composed  of  five  Sena- 
tors, five  Representatives,  and  nine  economists  or  specialists 
in  different  lines  and  at  different  kinds.  I  may  say  that  it 
ts.  to  all  Intents  and  purposes,  literally  a  copy  of  the  Joint 
resolution  which  was  passed  by  Congress  In  1899  and  which 
created  the  celebrated  nidustrlal  Commission  of  that  day. 
It  was  one  of  the  most  noteworthy  commissions  in  the  legis- 
lative history  of  this  eountry.  It  held  hearings  which  filled 
18  volumes  and  which  are  a  reservoir  of  econtxnlc  informa- 
tion. The  commission  examined  the  leading  industrialists, 
bankers,  labor  leaders,  and  generally  the  leaders  of  thought 
in  this  country,  and  submitted  this  [exhibiting]  as  its  final 
report.  It  is  the  nineteenth  volimie  of  the  series  reports 
concerning  agriculture,  hanking,  commerce,  mines,  manufac- 
tures, capital,  labor,  mom^xdies,  and  all  the  serious  economic 
problems  of  that  period.  Hie  Monetary  Commission  laid  the 
foundation  for  the  Federal  reserve  act;  the  Immigration 
Commission  laid  the  foundation  for  our  immigration  laws. 
The  conmiission  now  proposed  is  very  similar  to  the  Mone- 
tary Commission,  which  made  the  famous  McltfiDan  report 
in  England  last  year.  This  has  t>een  a  common  procediur 
in  England  both  before  and  since  the  famous  bullion  com- 
mittee of  1810. 

Mr.  President,  Senators  ou8^  not  to  develop  a  chronic  ab- 
horrence of  facts.  I  should  like  to  see  some  action  taken 
which,  at  least,  promises  something  constructive  in  the  fu- 
ture. In  all  this  dreary  desert  of  bonds  and  debts  and  taxes, 
I  think  this  is  the  only  green  tree  that  promises  to  bear 
fruit. 

I  know  that  some  Senators  will  say  that  the  power  to  legis- 
late is  vested  in  the  Congress  and  in  Congress  alone. 

I  accept  that  doctrine:  but,  Mr.  President,  during  this 
session  we  have  enacted  a  legislative  program  that  did  not 
originate  in  the  Congress.  We  have  received  at  the  hands 
of  the  executive  department  a  ready-made  legislative  pro- 
gram. What  were  the  items  tn  that  agenda?  First  the 
moratorium,  to  postpone  the  collection  of  $250,000,000  due 
and  payable  to  this  country,  a  part  of  which  had  been  ear- 
marked for  payment.  It  compelled  the  American  taxpayers 
to  stagger  beneath  that  burden.  What  next?  We  passed 
the  Reconstruction  FLoanoe  Corporation  measure.  It  ap- 
propriated a  half  billion  and  authorised  a  bond  issue 
amounting  to  one  and  a  half  bUUoDS  more.    It  was  «***<g»**i1 
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to  resuscitate  moribund  banks  and  to 
impending  financial  wreckage. 

Then  we  passed  the  Glass-Steagall  bill,  4*«!gT^wI  to  make 
it  easier  to  extend  credit,  to  obtain  credit,  and  to  wmde 
farther  and  farther  into  the  quicksands  of  bankmptey.  All 
these  measm^es  were  received  ready  made  from  the  hftmig  of 
the  Executive  Department. 

What  has  been  the  burden  of  our  leslslattve  prognm  at 
this  session?  We  have  issued  bonds,  bonds,  bonrti  Mniijm 
of  bonds;  we  have  created  debts,  debts,  debta— bUltoos  of 
debts;  we  have  levied  taxes,  taxes,  taxes— bfflkms  of  taxes. 
Smelling  salts,  stimulants,  opiates.  ««haimiv.y  fluid— «]L 
What  has  been  the  result  of  our  legislative  programt  Con- 
ditions have  grown  wcnrse  day  by  day.  The  day  the  Senate 
met  on  December  7  last  United  States  Sted  w»s  — »H»if  gt 
$52  and  a  friction;  on  February  19.  this  year,  TAilted  States 
steel  sold  at  $52  and  a  fraction;  yesterday  It  rloocid  at  $34 
and  the  preferred  stock  made  a  low  record  for  all  time.  On 
September  1,  1929,  on  the  eve  of  the  panic,  all  ftoeki  IMed 
on  the  New  York  Stock  Exchange  acgxegated  in  nlm  $M.<- 
000.000,000.  On  the  1st  of  Biay  this  year  they  had  sunk  to 
$20,000,000,000.  a  shrinkage  of  $70,000,000,000.     On  the  1st 

day  of  June  they  had  shrunk  to  I16.O00.O0O4MM.  a  eh^-iwWgt 
of  20  per  cent  in  30  dajrs.  Since  the  enactment  of  wa  lecii- 
lative  program  there  has  been  a  shrinkage  of  more  than  60 
per  cent  in  the  value  of  securities,  and  the  pity  of  It  It, 
commodities  have  gone  down  hand  in  hand  with  Mcorltles. 
Bonds,  stocks,  wheat,  com,  cotton,  and  livestock  taaw  beaa 
executing  a  nose  dive  In  the  bottomless  pit. 

"Hie  VICE  PRESIDENT.  The  time  of  the  Pimntnr  tram 
Oklahoma  has  expired. 

The  Senator  from  Oklahoma  has  asked  unantanoos  eon- 
sent  to  reconsider  the  vote  by  ^irtiich  section  8  on  pa«e  113 
was  rejected.    Is  there  objeettonf 

The  Chair  hears  none,  and  the  vote  whereby  the  aectlon 
was  rejected  is  reconsidered.  Tlie  question  Is  on  agieeing 
to  the  section. 

Mr.  ASHURST.  Mr.  President,  it  is  not  a  plnawnt  tuk 
to  oppose  the  able  Junior  'Una tor  from  Oklalftoma  dl^. 
GoBE].  who  is  a  profound  thinker  and  is  devoted  to  ttw 
public  interest. 

The  Senator  said  that  some  Senators  appealed  to  Immpv 
an  abhorrence  of  facts.  Be  that  as  it  may,  I  have  an  "  ab- 
horrence" of  any  more  canmilssians,  and  dnxlog  the  time 
that  I  shall  remain  in  the  Senate— and  I  aajor 
very  much — ^I  shall  fight  the  creation  of  any 
eral  commlssims  and  the  ^  irstilmi  of  any  motv 
officials. 

As  I  think  of  the  American  taxpayer  there  ooums  to 
the  flgin-e  in  mythology  of  Sissrphus.  who  was  lequited  to 
roll  a  heavy  stone  up  the  mountain,  and  always  liat  at 
the  time  when  after  much  labor  he  had  readMd  tbt  noun- 
tain  top,  the  heavy  stone  rolled  down  again,  aitf  ao  tt  la 
written  by  a  classic  poet: 

with   untoM  endaavor 

Porever.  totwrtt. 

Is  Sisyphus  rollisg 

Rls  stone  up  tlie  mountain 

So,  Mr.  President,  with  this  abhorrence  of  fortlMr  eom- 
missions,  with  the  history  of  the  ndkien  and  xtientlea  ex- 
penditures of  pubUc  funds  by  oommisslons  we  have  eieatod. 
it  seems  to  me  to  be  my  duty— and  I  am  foinc  to  porf osm 
it — to  fight  any  propotel  to  create  move  Federal  ^*i«nrnlt- 
sions. 

The  Wickersham  Commission  went  $500,000,  and  tbne  Is 
not  a  Senator  who  will  say  that  its  report  was  W€>ih  Oft. 
[Laughter.]  Nobody  knows  what  It  means;  the  i^«»w«ni«rf^^ 
was  paired  against  itself  on  everything. 

Rxamining  the  propositifln  before  us.  It  pigpmio  a  eom- 
mission  to  exist  for  two  yean  compomd  of  five  Bcnaton 
and  five  Representatives.  TTiey  axe  to  serve  wtthont  oon^ 
pensation;  they  will  receive  only  their  expenses  of  travsL  fia 
addition  there  are  to  be  nine  other  peraans  annHiitoil  to 
the  commission,  who  are  emch  to  receive  a  salary  ef  $SJ0O 
per  annum  and  their  traveling  nrrmam.  and  ttaer  nuu 
travel  at  all  times  willy-nilly,  expending  the  pobUe  moner, 
and.  further,  in  addition  the  sum  of  $50,000  is  laofiiled  for 
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clerk  hire,  for  stenographers,  for  rents,  and  so  forth,  for 
this  commission. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  3^eld? 
Mr.  ASHURST.  I  yield  to  the  Senator. 
Mr.  ROBINSON  of  Arkansas.  I  merely  desire  to  ask  the 
Senator  a  question.  The  Senator  has  said  that  nothing 
came  out  of  the  Wickersham  report.  Does  he  not  know  that 
the  Republican  platform  plank  on  prohibition  came  out  of 
that  report? 

Mr.  ASHURST.  It  does  bear  its  imprint,  so  the  Wicker- 
sham report  probably  did  assist  in  producing  one  plank  in  a 
political  platform. 

Mr.  President,  if  we  are  going  to  reduce  Federal  expenses, 
we  must  begin  with  commissions.  I  assert  that  if  this  com- 
mission shall  be  created — and  the  motives  of  my  learned 
friend  from  Oklahoma  are  as  pure  as  the  motives  of  any 
Senator  could  be;  he  is  simply  mistaken — it  will  expend 
about  $200,000  and  then,  in  order  to  print  Its  voluminous 
reports,  there  will  be  required  some  $50,000  to  $60,000 
more. 

I  wish  to  go  on  record  against  this  proposed  commission. 
and  I  now  renew  my  motion  to  strike  this  section  from  the 
bilL 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arizona.  . 

Blr.  GORE.  Mr.  President,  I  understand  I  can  speak  on 
that  motion? 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  has 
five  minutes  on  the  motion  now  pending. 

Mr.  GORE.  Mr.  President,  conditions  have  grown  worse 
since  our  legislative  program  was  enacted.  I  do  not  mean  to 
say  that  it  has  failed.  I  will  say.  however,  it  has  not  suc- 
ceeded. I  do  not  mean  to  say  that  we  ou^ht  to  change  the 
treatment,  even  though  the  patient  is  waxing  worse.  Per- 
haps to  issue  more  bonds,  create  more  debts,  and  levy  more 
taxes  is  the  best  way  to  end  the  depression  and  to  revive 
prosperity.  Perhaps  we  have  not  given  this  medicine  in 
large  enough  portions,  and  perhaps  in  that  direction  lies  the 
remedy  for  existing  maladies. 

I  am  sorry  the  Senator  from  Arizona  has  objected  to  this 
provision.  But  he  objects  to  all  commissions.  He  has  "  com - 
missiaphobia."  and  I  have  some  symptoms  of  that  disease 
myself.  I  do  not  know  that  this  commission  would  render 
any  service  at  all.  I  regret  to  see  this  session  of  Congress 
adjourn,  however,  without  taking  a  single  step  other  than 
the  issuance  of  bonds,  the  creation  of  debts,  and  the  imposi- 
tion of  taxes  looking  to  a  program  for  the  future  that  will 
rescue  us  from  the  economic  bog  in  which  we  are  now 
floundering. 

The  Senator  from  Arizona  comes  from  a  State  where  they 
have  petrified  forests.  He  has  become  accustomed  to  that 
scenery,  and  anything  which  shows  sjrmptoms  of  verdure  or 
life  provokes  his  inveterate  hostility.  The  Senator  comes 
forward  as  an  apostle  of  economy,  unwilling  to  appropriate 
$50,000.  I  want  to  take  a  chance  where  there  is  at  least  a 
possibility  of  making  progress.  The  Senator  comes  forth 
now  as  an  apostle  of  economy.  I  do  not  mean  to  criticize 
the  Senator's  record;  but  he  makes  an  appeal  in  behalf  of 
the  taxpayer,  when  less  than  a  week  ago  he  voted  for  the 
so-called  soldiers'  bonus,  to  appropriate  two  and  a  half  bil- 
lion dollars  out  of  the  Treasury  where  there  is  now  yawning 
a  deficit  of  two  and  a  half  billions;  $1,600,000,000  of  that 
amoimt  is  Interest  yet  to  accumulate  in  the  future.  What- 
ever the  Justification,  reason,  or  sentiment  assigned  for 
it,  it  was  a  proposal  to  make  a  pure  gift  out  of  the  Treas- 
ury of  the  United  States  and  out  of  the  pockets  of  the  tax- 
payers of  the  United  States. 

The  '.irmers  in  the  Senator's  State  are  losing  their  farms 
becaii^  fhey  can  not  pay  the  taxes  already  due.  Laborers 
in  hi;j  u>wns  are  losing  their  homes  at  tax  sales  which  em- 
body the  earnings  of  a  lifetime  because  they  can  not  pay 
the  taxes  that  are  ah^ady  due.  Yet  the  Senator  from  Ari- 
zona voted  to  take  out  of  their  pockets  $20  apiece.  $100  for 
every  family  In  his  State,  -nje  Senator  voted  to  tax  the 
rags  on  the  backs  and  to  tax  the  crusts  on  the  lips  of  hun- 
gry children.    Now,  he  rises  in  his  place  and.  in  the  T>fl^T»y> 


of  economy  and  in  the  name  of  the  taxpajrers  about  whose 
interest  he  is  so  solicitous,  makes  a  protest,  and  I  fear  a 
fatal  protest,  against  the  adoption  of  this  proposal,  the  only 
fertile  egg  in  this  nest,  the  only  living  seed  in  this  garden, 
the  only  vital  bud  that  has  hecn  grafted  on  this  petrified 
forest.  The  rest  has  been  the  sowing  of  dead  seeds  in  a 
desert  that  is  dead. 

Mr.  LOGAN.  Mr.  President,  I  am  very  glad  that  the  S«'n- 
ator  from  Arizona  has  declared  himrelf  as  against  commis- 
sions. We  welcome  Yxiia  to  the  ranlLs  of  those  who  hiive 
been  opposing  the  creation  of  commissions.  It  appears  to 
me,  however,  that  he  and  the  Senator  from  Oklahoma  ht.ve 
swapped  sides  on  this  matter. 

I  do  think  it  would  be  a  mistake  to  create  another  com- 
mission. It  may  be  all  right  so  far  as  administering  the 
affairs  of  this  bill  is  concerned;  but  the  trouble  about  it  is, 
we  can  not  ever  kill  them  when  we  create  them.  They  go 
on  and  grow  larger  all  the  time. 

So  I  must  support  the  motion  of  the  Senator  from  Arizona; 
but  I  am  somewhat  surprised  at  myself,  in  that  I  have  begim 
to  believe  all  these  stories  the  Senators  tell  on  the  fioor  about 
the  great  siiffering  in  the  country. 

There  is  much  suffering;  there  are  many  people  out  of 
employment;  but  conditions  are  not  one-half  as  bad,  they 
are  not  one-tenth  as  bad.  as  we  think  they  are.  The  Con- 
gress of  the  United  States  and  the  city  of  Washington  are 
but  a  great  reservoir  that  receives  aU  the  bad  news  and  hears 
about  all  the  bad  things  that  occur  anywhere  in  the  country; 
and  when  we  stay  here  as  long  as  we  have,  we  reach  tlie 
point  where  we  believe  that  everything  from  one  end  of  the 
country  to  the  other  is  hopeless.    That  is  not  true. 

I  believe  I  have  been  in  every  one  of  the  cities  of  any  im- 
portance in  the  United  States,  and  in  nearly  all  the  States, 
in  the  last  two  years.  I  think  I  am  thoroughly  familiar  with 
the  conditions  in  my  own  State.  There  is  not  the  hunger 
that  we  depict  here  in  our  debates  in  the  Senate.  There  is 
not  the  great  distress  that  we  seek  to  relieve.  If  we  will  go 
home  and  mix  around  with  the  people  a  while,  we  will  flad 
out  that  we  have  been  carried  into  a  psychological  condition 
which  makes  us  believe  that  the  entire  population  of  the 
United  States  is  out  of  work  and  is  suffering. 

There  is  one  thing  that  I  want  to  mention,  however.  As 
Senators  know.  I  am  against  the  bill.  I  said  the  other  day. 
when  it  was  introduced,  that  it  was  bad  and  that  it  would 
grow  worse  the  longer  we  discussed  it.  I  believe  that  every 
one  of  you  will  agree  that  that  statement  has  been  verili<?d. 

There  is  one  thing  that  has  been  left  out  of  this  bill  to 
which  I  want  to  call  your  attention,  and  probably  I  can  ret 
some  Senator  to  offer  an  amendment  to  take  care  of  it.  I 
do  not  care  to  do  so  myself,  as  I  am  against  the  bill. 

Down  home  I  have  an  old  friend,  Robert  Rhodes,  who  is 
the  president  of  the  Citizens'  National  Bank;  and  Gfn. 
W.  L.  Sibert.  whom  some  of  you  know,  is  his  friend,  and  they 
have  a  lot  of  fox  hounds.  The  last  time  I  was  at  home  they 
told  me  that  times  were  a  little  hard,  and  that  they  wc  re 
getting  along  all  right  except  that  they  did  not  have  any 
money  to  build  dog  houses.  I  sincerely  trust  that  some  one 
will  put  a  provision  in  this  biU  for  .the  building  of  dog  houi  es 
for  fox  hunters.  [Laughter.]  If  probably  would  be  about 
as  Justifiable  as  some  of  the  other  amendments  which  have 
been  offered,  and  some  which  have  been  adopted- 
Mr.  WAI^H  of  Montana.  Mr.  President,  regardless  of 
the  meritoriousness  of  the  porUon  of  the  bill  reported  by 
the  committee  to  which  the  motion  of  the  Senator  fn.m 
Oklahoma  relates.  I  think  it  would  be  most  unwise  to  incor- 
porate it  in  this  bill. 

The  Senator  refers  in  a  commendatory  way  to  the  leg.s- 
laUon  which  resulted  in  the  creation  of  the  Industrial  Com- 
mission of  1909.  The  last  Industrial  Commission  was  cre- 
ated by  legislation  enacted  during  the  Taft  administration. 
the  members,  however,  not  being  appointed  until  the  WilsDn 
administration  came  in.  That,  as  weD  as  the  legislatlan 
creating  the  National  Monetary  Commission,  was  very  elab- 
orately debated.  The  necessity  for  it.  and  the  occasion  for 
it.  and  the  particular  field  that  it  was  to  investigate  were 
discosaed  at  v«ry  great  length. 
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Much  might  be  said.  I  am  very  sure,  f or  a  bm  creating  a 
new  industrial  commission;  but  it  seems  to  me  that  It  would 
be  improvident  to  enact  legislation  of  that  kind  In  oonnec- 
tion  with  the  matter  that  is  now  under  consideration. 

I  hope,  therefore,  that  tiie  motion  of  the  Senator  from 
Arizona  to  strike  out  that  portion  of  the  bin  will  prevalL 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Arisona  to  strike  out 
section  8. 

On  a  division,  the  amendment  to  the  amendment  was 
agreed  to. 

Mr.  COUZENS.  Mr.  President,  the  other  day  I  entered 
a  motion  to  reconsider  an  amendment  adopted  by  the 
Senate  at  the  instigation  of  the  senior  Senator  from  Louisi- 
ana (Mr.  BtoxTSSASDl.   Tlie  amendment  is  as  follows; 

Except  tb«t  loftns  may  be  made  under  the  provlslonB  of  this 
subdivision  to  aid  In  financing  the  cxanstructlon  of  any  publicly 
owned  bridge  to  be  used  for  railroad,  railway,  and  highway  uaea, 
the  constniction  cost  of  which  wlU  be  returned  In  part  by  mauia  of 
tolls,  fee*,  rents,  or  other  charges,  and  the  remainder  by  means  of 
taxes  Imposed  pursuant  to  Stste  law  heretofore  enacted. 

I  now  desire  to  call  up  that  motion  to  reconsider. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  state  what 
page  it  is  on? 

Mr.  COUZENS.    It  is  on  page  3  of  the  new  print. 

The  VICE  PRESIDENT.  May  the  Chair  ask  the  Senator 
from  Michigan  if  he  will  yield  to  the  Senator  from  Con- 
necticut [Mr.  Bingham],  who  advises  the  Chair  that  he 
must  go  to  a  conference  at  2  o'clock,  and  he  has  an  amend- 
ment that  he  desires  to  offer? 

Mr.  COUZENS.  I  brought  this  matter  up  at  the  insti- 
gation of  the  Senator  from  Louisiana,  because  he  wants  to 
go  to  the  same  conference;  so  I  assume  that  I  am  pleasing 
both  Senators. 

I  want  to  say  that  this  is  the  only  provision  in  this  bill 
which  provides  for  liquidating  borrowings  Uirough  taxa- 
tion. Apparently  we  have  followed  consistently  the  policy 
that  all  of  the  money  to  be  loaned  under  this  bill  is  to 
be  loaned  to  self -liquidating  corporations;  or,  in  other 
words,  the  money  is  to  earn  its  repayment.  Here,  however, 
is  an  exception  where  bridges  or  railways  or  highways  are 
to  be  built,  and  they  may  or  may  not  charge  enough  tolls 
or  fees  to  liquidate  the  indebtedness.  They  may  charge 
enough  tolls  or  fees  to  liquidate  10  per  cent,  20  per  cent, 
or  30  per  cent  of  the  indebtedness  and  place  the  rest  of  it 
upon  the  taxpayers. 

It  has  not  been  the  thought  of  the  authors  of  this  bill  that 
we  were  going  to  aid  in  creating  more  taxes  for  the  States. 
There  is  no  provision  in  the  bill  to  match  any  of  the  con- 
tributions that  are  made  to  the  Reconstruction  Finance 
Corporation  except  in  this  amendment;  and  I  therefore 
believe  that  the  amendment  ought  to  be  reconsidered  and 
defeated. 

Mr.  BROUSSARD.  Mr.  President,  inasmuch  as  we  are 
limited  to  five  minutes,  I  shall  avail  myself  first  of  the  priv- 
ilege of  using  a  little  time  oa  the  motion  to  reconsider;  and 
if  that  is  carried,  then  I  shall  have  a  litUe  more  time  to 
explain  the  matter. 

I  think  the  Senator  from  Michigan  has  failed  to  under- 
stand the  situation. 

This  amendment  does  not  provide  that  the  bridge  shall  be 
paid  for  out  of  tolls.  The  constitution  of  the  State  of  Lou- 
isiana adopted  in  1928  provides  for  the  issuance  of  bonds  to 
the  amount  of  $14,500,000.  A  statute  was  passed  in  1930. 
the  enabling  act,  which  authorized  the  city  of  New  Orleans, 
through  its  agency  there,  the  Public  Belt,  which  operates 
and  serves  all  the  railroads,  to  make  contracts  with  the  rail- 
road companies  for  permanmt  toIL  That  has  been  arranged 
under  a  contract  already  made,  and  against  this  contract 
bonds  were  to  be  issued. 

The  bonds  have  been  authorized.  The  constitution  has 
dedicated  $7,000,000  of  bonds  of  the  State  of  Louisiana  to 
this  project,  said  bonds  being  secured  by  the  funding  of  a 
4-cent  gasoline  tax.  It  is  believed  by  some  of  those  who 
framed  this  bill  that  this  project  might  come  under  the  gen- 
eral provisions,  but  the  Wasner  bill  prondes  that  the  bonds 
shall  be  retired  in  10  years.    Tlie  constitutional  provision 


and  the  contract  made  with  the  raHrMdi  do  nol  iermlmte 
within  this  period,  becaoae  It  can  only  be  — i#mt<irTt  vben 
the  1-mlll  gasoline  tax  will  accumulate  to  take  iip  and  lettro 
^e  full  amount  of  the  bonds,  coupled  with  the  amoimt  to  bo 
recovered  from  the  railroads,  which  can  be  determined  now. 
So  that  In  order  to  avoid  that  oueotlon.  It  wm  thoncht  hr 
the  attorneys  advising  the  city  of  Mew  Otleant  that  this 
amendment  should  be  adopted. 

I  wish  to  present  to  the  Senate  this  propositlan  at  It  !■ 
just  as  precisely  as  I  can  and  as  briefly. 

The  bridge  will  be  owned  and  operated  cxelUBtvdiy  by  the 
city  of  New  Orleans. 

The  construction  is  authoriaed  by  amendments  to  the 
constitution  of  Louisiana  enacted  in  1928  and  19M. 

The  bridge  wiU  cost  $14,500,000.  It  is  to  be  oonstnieted 
out  of  the  avails  of  $7,500,000  of  bonds  issued  taj  the  eity  of 
New  Orleans,  which  are  secured  by  a  mortgage  on  the  taridco 
and  a  pledge  of  its  revenues,  and  tte  remainder  oat  of 
$7,000,000  of  bonds  of  the  State  of  Louisiana  to  be  pold  out 
of  a  tax  levied  on  gasoline. 

The  highway  section  of  the  bridge,  by  provision  of  tho 
Constitution,  is  to  be  toll  free  for  vehicular  and  podestrloa 
traffic.  It  connects  up  with  transcontinental  highways  on 
the  east  and  west  banks  of  the  river. 

Lands  for  approaches  have  been  bought. 

Permit  for  construction  has  been  issued  by  tho  War  De- 
partment. 

Certificates  of  convenience  and  necessity  have  been  Ismod 
by  the  Interstate  Commerce  Conunission. 

Bids  received  and  contracts  for  constructlan  have  been  let. 

Six  hundred  thousand  dollars  has  already  been  spent  for 
bridge  sites,  detailed  plans  and  spectflcations.  and  prelimi- 
nary work. 

Detailed  plans  and  specifications  have  been  eomplekod  and 
actual  construction  can  be  coounenced  within  SO  days. 
Eighty  per  cent  of  amount  expended  will  be  for  labor. 
Fabrication  of  steel  will  give  woric  to  Pennoflvanl*  oteei 

mills. 

Lumber  from  the  far  West  will  be  used  In  larfee  quantities. 

Nothing  remains  to  be  done  to  start  immediate  ooiMtmc* 
tion  except  the  sale  of  the  bonds  issued  to  finance  the  project. 

The  $7,500,000  of  bonds  of  the  city  of  New  Orioaao  on  to 
be  paid  out  of  net  revenues  of  bridge. 

The  $7,000,000  of  bonds  of  the  State  of  Loatetana  wffl  bo 
paid  out  of  gasoline  taxes  whooe  imposition  was  ailttariied 
by  the  constitution  in  1930.  These  $7,000,000  of  State  bondo 
are  specifically  dedicated  to  the  construction  of  this  bridge. 

If  the  amendment  is  not  agreed  to.  Louisiana  would  get 
practically  no  benefits  from  the  Wagner  wn. 

Therefore  I  ask  the  Senate  not  to  reconsider  the  vote. 

TbB  VICE  PRESIDENT.  Ttie  question  Is  on  the  reoomld- 
eratlon  of  the  vote  by  which  the  amendment  was  ^gr^^i  to. 

The  motion  was  agreed  to.  and  the  vote  was  reeontldsred. 

The  VICE  PRESIDENT.  The  question  now  li  on  tcxvelne 
to  the  amendment,  which  will  be  reported. 

The  liEGisLATrvx  Clerk.  The  Senator  from  X^mlatana 
offers  the  following  amendment:  On  page  101,  hne  13,  after 
the  word  "  charges,"  to  insert: 

Except  that  loans  may  be  made  under  the  provlafoiM  of  ^«t 
8ubdl7l£lon  to  aid  In  ftn«^TM»ttig  tba  ooostmotlan  of  eay  pal 
owned  bridge  to  be  ueed  for  nOlroMl,  nOlway,  asd  bMkway 
the  construction  cost  of  which  will  be  returned  in  pan  fyy 
of  tolls,  fees,  rents,  or  other  charges,  and  Vtut  remalzutar  Iqr 
of  taxes  imposiKl  pursuant  to  Stete  law  bavttofor 
the  Reconstruction  Finance  Corparatlon  Is  turtbar 
empowered  to  purchase  bonds  of  any  State,  municipality. 
public  body  or  agency  Issued  for  the  purpose  of  «*w^w«»ith  the 
construction  of  any  such  bridge  Irrespecltw  oC  ^M  Utittt  of 
maturity  of  such  bonds.  / 

Mr.  COUZENS.  Mr.  President,  a  very  carefm  reading  of 
the  amendment  will,  I  thinlc.  disclisse  the  fact  ttiat  If  adopted 
It  would  be  the  meet  dangerous  provision  in  the  bllL  Wo 
have  gone  very  far  in  extending  the  authority  and  the  pow- 
ers of  the  Reconstruction  Finance  Corporation,  not  only  In 
this  bin  but  in  the  original  act.  We  have,  however,  been 
very  cautious  not  to  enact  legislation  which  would  provido 
an  opportunity  for  any  greater  taxation  upon  rea^  piuperty 
or  upon  property  of  the  States  or  the  municipalities. 
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It  is  contended  by  the  Senator  from  Louisiana  that  this 
applies  to  one  specific  case  in  Louisiana,  and  that  may  be 
true.  There  may  not  be  any  particular  objection  to  the 
'  proposal  for  the  bridge  to  which  he  has  reference,  but  I 
submit  we  can  hardly  legislate  nationally  for  a  specific 
bridge  tn  loutetana.  The  language  provided  in  this  amend- 
ment is  such  that  highway  bridges  and  railroad  bridges 
might  be  built  anywhere  in  the  United  States  and  receive 
money  from  the  Reconstruction  Finance  Corporation  wltli- 
out  regard  to  whether  the  bridges  were  to  be  paid  for  ouc  of 
taxes  or  tolls  or  fees. 

It  is  true  the  amendment  provides  that  part  of  the  self- 
liquidation  shall  take  place  out  of  toUs  or  taxes  or  rents,  but 
it  may  happen  that  only  a  very  small  percentage  would  be 
taken  out  of  rents,  fees,  or  tolls  and  the  rest  might  be  taken 
out  of  taxes  Imposed  pursuant  to  State  law  heretofore 
enacted. 

Mr.  President,  any  sort  of  bridge  could  be  built  under  this 
provision,  and  I  think  it  is  going  very  far  afield  to  invite 
extravagance  and  expenditure  by  the  States,  to  be  paid  for 
by  taxes,  and  its  does  not  come  within  what  has  generally 
been  the  language  providing  for  self-liquJdation,  and  I 
therefore  think  the  amendment  should  be  rejected. 

Mr.  BROUSSARD.  Mr.  President,  the  thought  of  the 
Senator  from  Michigan  that  bridges  might  be  built  anywhere 
imder  this  amendment.  I  think,  is  in  error,  because  that 
portion  of  the  amendment  which  provides  for  existing  works 
says  "  the  remainder  by  means  of  taxes  imposed  pursuant  to 
State  law  heretofore  enacted." 

One  or  two  Senators  remarked  to  me  the  other  day  that 
they  thought  that  any  State  could,  by  the  ptissage  of  subse- 
quent legislation,  provide  in  any  manner  for  taxes  in  the 
future  to  take  care  of  construction  of  public  bridges.  This 
amendment  limits  it  to  bridges  to  be  paid  for  in  part  by 
taxes  imposed  pursuant  to  law  heretofore  en^icted.  so  that  it 
does  not  open  the  door  for  the  construction  of  hundreds  of 
bridges,  which  I  think  is  what  the  Senator  from  Michigan 
fears. 

I  have  hare  th*  conctitution  of  the  State  of  Louisiana,  and 
I  have  also  the  statute  imder  which  these  bonds  have  been 
issued.  It  was  only  six  or  eight  months  ago  that  an  effort 
was  made  to  seU  the  bonds.  They  are  ready  to  be  put  on  the 
market,  but  there  is  no  market  for  them.  They  have  been 
issued,  they  have  been  passed  upon  by  legal  talent  who  rep- 
resent the  bonding  ccHnpanies.  or  the  purchasers  of  bonds, 
and  the  only  reason  why  they  were  not  sold  was  because  the 
bond  market  is  so  depressed  that  bonds  can  not  be  sold  at 
all.  This  is  not  a  proposition  gotten  up  to  meet  this  particu- 
lar situation.  This  is  a  project  for  a  free  bridge,  so  far  as 
vehicular  and  pedestrian  service  is  concerned.  They  are 
ready  to  begin  construction  in  30  days.  Eighty  per  cent  of 
the  $14,500,000  is  to  be  expended  on  labor. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  BROUSSARD.    I  yield. 

Mr.  REED.    Is  this  the  bridge  at  New  Orleans? 

Mr.  BROUSSARD.     It  is. 

Mr.  REED.  I  made  a  misstatement  In  the  Rxoord  the 
other  day  about  the  cost  of  that  bridge.  I  think  I  said  that 
the  plan  was  to  spend  $100,000,000  in  New  York,  another 
'^100.000.000  in  California,  and  another  $100,000,000  in  Lou- 
isiana. That  was  plainly  incorrect.  The  cost  is  to  be  about 
$15,000,000.  is  it  not? 

Mr.  BROUSSARD.  l^e  cost  is  to  be  $14,500,000.  after 
the  Stale  has  spent  $600,000.  It  is  the  only  bridge  in  the 
State  which.  I  think,  really  comes  within  the  object  and 
purpose  of  this  bilL  The  bonds  have  been  issued,  and  this 
amendment  is  to  extend  credit  in  the  purchase  of  bonds 
from  the  States  or  even  private  corporations  engaged  in 
self -liquidating  enterprises. 

Mr.  President,  two  of  the  railroad  companies  have  made 
contracts  to  use  this  bridge — the  Southern  Pacific  and  the 
Texas  Pacific — and  that  will  mean  permanent  tolls.  The 
State  is  taking  advantage  of  this  construction  to  construct 
a  bridge  which  would  also  serve  the  public.  That  part  of 
it  will  be  free  to  the  public,  and  is  secured  by  bonds  pro- 
vided for  under  the  constitution.  These  bonds  are  ready 
to  go  to  the  market,  and  there  is  no  reason  wby  we  should 


be  deprived  of  participating  in  this  proposition.  I  ask  the 
Senate  to  agree  to  the  amendment. 

Mr.  President.  I  suggest  the  absence  of  a  quonui. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roU.  and  the  following  Sena- 
tors answered  to  their  names: 


Kahunt 

Coatlgan 

Jones 

RobtnsoD.  Ind. 

Austin 

Couaena 

Kean 

Sr.hall 

BaUey 

Dale 

Kendrlck 

Sheppard 

Bankbead 

Davis 

Keyes 

Shlpstead 

Barbour 

Dlcklnaon 

King 

Shortrldge 

Bingham 

Feu 

La  Follette 

Smoot 

Black 

Fletcher 

Lewis 

Stetwer 

Blaine 

Prazler 

Logan 

Stephens 

Borah 

George 

McGUl 

Thomas.  Idaho 

Bratton 

Glenn 

IfcKellar 

Thomas.  Okla. 

Brookhart 

GoldBborough 

McNary 

Townsend 

Brouasard 

Gore 

Metrair 

Trammel  1 

BuikJey 

Hale 

Moses 

Tydlngs 

Bulow 

HarrlBcn 

Neely 

Vandenberg 

Brmes 

Hastings 

Norbeck 

Wagner 

Capper 

Hatfield 

Norrls 

WalcoU 

Caraway 

Hawes 
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BoMnson.  Ark. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  upon  the  amendment  proposed  by  the  Senator  from  Loui- 
siana [Mr.  Broussasd]  to  the  amendment. 

On  a  division,  the  amendment  to  the  amendment  was 
agreed  to. 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  submit  an 
amendment,  and  before  doing  so  I  wish  to  make  a  brief 
statement  with  reference  to  it.  I  Intend  to  propose  a  brief 
amendment  relating  to  the  expenditure  of  funds  for  emer- 
gency construction  in  the  Federal-aid  highway  system.  In 
the  old  print  of  the  bill  it  is  on  page  104  and  in  the  new 
print  it  is  on  page  7,  subsection  (1)  of  section  4. 

Mr.  President,  the  bill  is  intended  to  provide  for  employ- 
ment and  to  relieve  unemployment,  but  the  method  which 
has  been  followed  in  this  paragraph  and  in  the  preceding 
paragraph,  though  I  am  especially  interested  in  this  one.  Is 
to  divide  the  money  in  such  way  as  to  build  roads  rather 
than  to  relieve  imemployment.  It  has  been  lifted  practically 
bodily  from  the  bill  reported  from  the  Committee  on  Post 
Offices  and  Post  Roads  by  the  junior  Senator  from  Arizona 
[Mr.  HAYDDfl,  which  was  debated  here  in  March.  At  that 
time  it  was  pointed  out  that  unemployment  is  practically 
evenly  divided  over  the  United  States,  with  the  exception  of 
some  of  the  highly  industrialized  States  like  Michigan  and 
some  of  the  States  of  southern  New  England,  and  therefore 
the  fair  way  to  spend  the  money,  I  submit,  is  in  accordance 
with  population  rather  than  in  accordance  with  the  area  of 
the  States  and  the  length  of  roads  therein. 

I  realize  that  Senators  from  some  of  the  Western  States 
would  naturally  be  opposed  to  this  plan,  because  they  get  a 
far  greater  share  of  the  unemployment  relief  provided  in  the 
$120,000,000  than  they  would  otherwise.  As  a  matter  of  fact, 
the  $120,000,000  is  only  one-half  of  what  is  really  intended! 
It  Is  practically  $240,000,000.  because  the  $120,000,000  is  to 
be  used  by  the  States  to  match  an  amount  now  in  the 
Treasury  not  yet  expended  which  the  States  have  been  un- 
able to  match.  Therefore  it  is  practically  a  distribution  of 
$240,000,000. 

The  amendment  I  suggest  is,  on  page  104,  in  line  8,  to 
insert  before  the  period  the  words  "  except  that  such  appor- 
tionment shall  be  worked  out  on  the  basis  of  population." 

I  appeal  to  Senators  that  if  the  bill  is  not  a  road  bill  but 
is  really  a  bill  to  relieve  unemployment,  that  is  the  fair  way 
to  do  it.  Under  the  provision  as  reported  from  the  com- 
mittee, having  the  apportionment  according  to  the  old  road 
legislation,  the  State  of  Arizona,  for  instance,  gets  1.4  per 
cent  of  the  total  amount  of  relief;  whereas,  according  to  her 
population — and  we  have  no  reason  to  believe  that  ber 
unemplosrment  situation  is  any  worse  according  to  her  popu- 
lation than  that  of  any  other  State— ^he  would  receive  only 
four-tenths  of  1  per  cent.  In  other  words,  under  the  blU 
she  gets  three  times  as  much  as  she  is  entitled  to  according 
to  her  population.  Actually,  if  we  took  her  unemployment 
flgtxres.  she  would  have  even  a  smaller  percentage. 
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The  State  of  Conneeticui.  for  Instance,  imder  the  Federal- 
aid  road  plan,  by  this  bill  would  receive  six-tenths  of  1  per 
cent,  I  believe,  whereas  under  a  fair  distribution  according 
to  population  she  would  rec^ve  Just  twice  as  much,  or  U  per 
cent 

I  appeal  to  Senators  that  if  we  are  really  intending  to 
relieve  imemployment  and  not  to  put  in  an  additional  road- 
making  biU.  the  amendment  is  a  perfectly  fair  amendment. 
I  agree  with  Senators  from  the  Western  SUtes  that  it  does 
not  help  to  build  as  many  roads  as  they  would  like;  but  their 
unemplojrment  condition  is  not  any  worse  proportionately 
than  that  of  any  other  State.  Therefore  the  adoption  of  the 
amendment,  while  not  actually  giving  Justice  to  the  indus- 
trial SUtes.  would  far  better  meet  the  situation  than  the 
bill  meets  it. 

The  State  of  Massachusetts,  for  instance,  under  the  per- 
centage of  the  apportionment,  would  receive  1.4  per  cent  of 
the  relief  money,  whereas  under  a  fair  distribution  by  popu- 
lation she  would  receive  3.5  per  cent.  The  reverse  happens 
in  the  State  of  Nevada,  which  under  a  fair  distribution 
according  to  population  would  receive  one-tenth  of  1  per 
cent,  whereas  under  the  bill  she  would  get  thirteen  times  as 
much  as  that. 

Mr.  ODDIE  rose. 

Mr.  BINOHAM.  I  see  the  Senator  from  Nevada  has  risen. 
I  am  not  surprised.  If  my  State  received  thirteen  times  as 
much  relief  as  she  is  entitled  to  in  accordance  with  popula- 
tion. I  probably  should  be  rising  to  protest.  All  I  ask  is 
Justice  in  this  matter. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Arkansas? 

Mr.  BINGHAM.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  fixes  his  own 
standard  of  fairness  and  Justice.  He  establishes  as  a  single 
standard  of  fairness  and  Justice  the  relative  populations  of 
the  several  States  and  then  proceeds  to  laud  his  standard  as 
worthy  of  general  acceptance.  He  recognizes,  of  course,  that 
the  standard  which  he  selects  is  not  the  sole  standard  pre- 
scribed by  the  statute  governing  Federal  aid  to  highways. 

Mr.  BINGHAM.  If  we  were  able  to  do  it  in  accordance 
with  unemplojrment,  if  we  had  any  figures  we  could  adopt.  I 
would  like  to  see  the  amendment  so  framed  that  it  would 
apply  to  each  State  In  accordance  with  the  unemplosmient  in 
that  State.  But  we  have  no  figures  except  the  census  figures 
of  1930.  I  think  the  Senator  from  Arkansas  wiU  agree  that 
It  would  hardly  be  fair  to  take  the  figures  of  1930.  since  con- 
ditions have  varied  and  grown  worse  since  then.  May  I  say 
to  the  Senator  from  Arkansas  that  in  his  own  State  of 
Arkansas  the  difference  is  scarcely  perceptible.  In  one  case 
it  would  be  1.5  per  cent  and  in  the  other  case  1.3  per  cent. 
If  the  Senator  can  suggest  any  fairer  way,  I  shall  be  glad  to 
adopt  it. 

The  VTCB  PRESIDENT.  The  time  of  the  Senator  from 
Connecticut  has  expired. 

Mr.  ODDIE.  Mr.  President,  the  Senator  from  Connecticut 
[Mr.  BmcHAMl  speaks  of  fainaess  and  Justice  in  connection 
with  the  Federal-aid  road  provisions  in  this  bill.  I  insist  on 
honesty  and  truth  and  practical  statements  in  regard  to  the 
matter.  The  Senator  from  Connecticut  has  made  a  state- 
ment which  is  not  practical  and  which  is  not  based  on  the 
facts.  The  intelligent  appUcatlon  of  the  Federal-aid  road 
policy  has  been  studied  and  worked  out  by  the  best  authori- 
ties in  the  United  States  for  many  years. 

The  Senator  from  Oonoeetlcut  refers  to  the  State  of 
Nevada  as  receiving  more  than  its  share.  I  remind  the 
Senator  that  the  Federal  Oovemment  owns  nearly  M  per 
cent  of  the  area  of  tha  State  of  Nevada. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Arkansas? 

Mr.  ODDIK    I  yield. 

Mr.   ROBINSON   of   Arkansas.    On    the   theory 
Senator  from  Connecticut  the  comparatively  few 


of   the 
citizens 

who  reside  In  Nevada  should  maintain  all  the  Federal  agen- 
cies, the  parks  and  roads  and  trailfl»  for  the  convenience  of 


the  citizens  of  Arkansas  aod  Oonnecttcut  wbo  travel  that 
way  for  business  or  pleasure.  The  Senator  from  Nevada,  in 
this  instance,  is  right  The  standard  for  allotment  set  up 
in  the  bill  is  that  which  Is  fixed  by  statute  and  is  not  subject 
fairly  to  the  criticism  which  has  been  made. 

Mr.  ODDIE.  I  am  glad  the  Senator  from  Arkansas  has 
brought  up  that  point.  The  State  of  Nevada  has  nearly  15 
per  cent  of  the  mileage  of  three  of  the  main  transconti- 
nental highways.  The  Stote  of  Nevada,  having  the  smallest 
population  of  any  State  in  the  Union,  has  to  maintoin  those 
highways  built  largely  by  the  Federal  Government  tt 
throws  a  burden  on  the  people  of  the  SUte  of  Nevada  hun- 
dreds of  times  greater  than  the  people  of  any  other  Sti^te 
have  to  carry. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Idaho? 

Mr.  ODDIE.    I  yield. 

Mr.  THOMAS  of  Idaho.  I  want  to  ask.  if  we  are  going  to 
distribute  the  public  road  fund  in  proportion  to  pt^pulatioQ, 
why  not  change  all  of  the  $500,000,000  and  distribute  it  in 
proportion  to  population,  whether  we  have  a  river  and  har- 
bor or  a  public  building  or  something  else? 

Mr.  ODDIE.  The  Senator  from  Idaho  has  stated  Um 
matter  in  a  very  logical  way.  The  bill  has  been  wortced  out 
by  the  best  authorities  that  are  known,  after  many  years  of 
careful  study  and  hard  work,  and  I  do  not  believe  the  Senate 
of  the  United  ^tes  can  afford  at  this  late  day  to  change 
this  existing  policy  and  system  which  has  been  proven  to  be 
practical  and  wise.  The  basis  of  population  as  suggerted  by 
the  Senator  from  Connecticut  is  an  unintelligent  way  of 
handling  the  matter.  It  is  an  undigested  and  impractical 
way,  and  I  hope  the  amendment  will  be  defeated. 

Mr.  BROOKHART.  Mr.  President,  I  think  tliis  would  be  a 
good  time  to  say  a  word  or  two  about  road  allotment 
throughout  the  United  States.  The  Senator  from  Arkansas 
[Mr.  RoBiNsoif]  said  it  is  under  the  old  law  and  that  it  is 
fair.  I  do  not  agree  with  that  statement  It  is  unfair  to 
Arkansas  and  it  is  unfair  to  all  the  States  except  the  bif 
income-tax  paying  States.    It  is  more  than  fair  to  them. 

The  hard-road  building  program  was  started  bgr  the  Fed- 
eral Government.  The  Chief  of  the  Bureau  of  Good  Roads 
testified  that  it  was  started  on  the  theory  that  the  Federal 
Government  would  pay  one-half  of  the  expense  of  buiUUng 
the  roads.  The  big  income-tax  payers  in  Connecticut  and 
New  York  and  a  few  other  States  did  not  like  that  arrange- 
ment because  they  pay  most  of  the  Federal  taxes  ttiroush 
corporation  or  personal  incomes.  So  they  got  out  and 
organized  road-boosting  associations  in  the  States  and  began 
boosting  for  county  bonds  and  State  bonds  and  gasoline 
taxes  all  over  the  United  States.  Thef  increased  the  local 
expenses  of  the  States  enormously,  but  never  once  came  to 
Congress  and  asked  for  an  Increased  amroprlation  from  the 
Federal  Government  to  pay  its  half.  The  Federal  Govern- 
ment, therefore,  dropped  back  in  its  construction  wortc  and 
the  State  expenses  increased  enormously. 

In  1930  I  believe  the  expense  was  $910,000,060  for  the 
building  of  hard  roads,  but  only  $125,000,000  was  contributed 
by  the  Federal  Government.  In  1931  I  believe  it  was  over 
$1,000,000,000  for  the  building  of  hard  roads,  and  only  $125,- 
000,000  contributed  by  the  Federal  Qovemment.  Yet  every 
one  of  those  roads  ts  an  interstate  hl^way.  a  poet  rood,  a 
military  road,  for  the  benefit  of  the  Qovemment  of  tlM 
United  States.  This  year,  because  of  the  economy  hoirt 
that  went  up  in  the  country,  I  believe  the  Federal  appropria- 
tion was  reduced  to  $106,000,000.  I  will  ask  the  senior  Sen- 
ator from  Utah  [Mr.  SbcootI  if  that  is  not  correct? 

Mr.  SMOOT.  I  do  not  remember  whether  that  is  the 
exact  figure. 

BCr.  BROOKHART.    It  is  something  like  that. 

Mr.  SMOOT.     It  is  something  like  it 

Mr.  BROOKHART.  I  want  to  say  to  the  Senator  from 
Arkansas  that  I  think  he  needs  to  revise  his  statement. 
The  situation  is  not  fair  to  Arkansas;  it  is  not  fair  to  any 
of  the  States.  The  Federal  Government  should  do  its  part 
in  these  matters. 
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of  Arkansas.    Mr.  President,   win   the 


Mr.    ROBINSON 
Senator  3^eld? 

Mr.  BROOKHART.     Yes. 

Ml.  ROBINSON  of  Arkansas.  The  Senator  from  Iowa 
talks  about  an  entirely  diflferent  subject  from  that  Involved 
in  the  amendment  that  is  pending  before  the  Senate. 

Mr.  BROOKHART.    I  realize  that. 

Mr.  ROBINSON  of  Arkansas.  He  should  apply  his  criti- 
cism to  the  remarks  that  I  made,  namely,  that  the  amend- 
ment In  so  far  as  the  allotment  is  concerned  Is  fair  and  ts 
not  subject  to  the  criticism  made  by  the  Senator  from  Con- 
necticut when  he  alleged  that  the  apportionment  should  be 
made  on  the  sole  basis  of  population.  That  is  the  position 
that  I  took,  and  the  Senator  is  going  out  of  his  way  to 
make  an  application  of  my  remarks  that  the  language  Itself 
does  not  warrant. 

Mr.  BROOKHART.  If  we  were  considering  nothing 
but  that  proposition,  I  will  say  that  the  Senator  from  Ar- 
kansas was  all  right,  but  I  am  considering  now  the  whole 
question. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  the  habit. 
If  he  will  permit  me  to  say  so  In  his  time,  of  talking  about 
irrelevant  matters.  I  was  confining  my  remarks  to  the  sub- 
ject before  the  Senate. 

Mr.  BROOKHART.  Very  well;  but  the  whole  road  ques- 
tion is  relevant  to  this  situation,  and  I  presented  it  on  the 
theory  that  it  was  a  good  time  to  look  at  the  whole  picture. 
at  the  whole  road  situation.  If  we  consider  it  in  that  way, 
the  proposal  is  unfair  to  these  States. 

It  Is  said  that  the  other  States  with  the  large  population 
ought  not  to  pay  thl^  extra  tax.  There  are  about  10  States 
that  pay  more  taxes  than  they  get  from  the  Federal  Oovem- 
ment.  but  those  same  10  States  are  getting  their  income 
from  all  the  States  and  they  owe  it  to  the  rest  of  the  country 
to  pay  these  taxes. 

Of  course.  I  agree  enirely  with  the  proposition  that  It  is 
unjust  to  apportion  these  roads  on  the  basis  of  population. 
It  is  unjust  to  apportion  taxes  on  that  basis.  Income  is  the 
only  Just  and  sound  basis  of  taxation  anywhere,  and  that 
comes  from  a  few  of  the  States  of  the  Union. 

Mr.  VANDENBERO.  Mr.  President,  I  rise  to  support  the 
position  taken  by  the  Senator  from  Connecticiit  [Mr.  Bimg- 
HAJcl.  This  Is  not  a  question  of  taxes,  which  is  the  irrele- 
vant subject  discussed  by  the  Senator  from  Iowa  [Mr. 
BRooKRAtT].  This  is  not  a  question  of  who  shall  bear  the 
burden  of  building  highways.  This  is  not  appropriately  a 
question  of  Federal-aid  highway  construction  under  tte 
general  Federal  aid  law  and  its  old  formula  InvolYlng  area 
and  mileage  to  which  the  Senator  from  Arkansas  referred. 
This  is  solely  and  exclusively  an  unemployment  aid  appro- 
priation. It  is  presumably  a  work  bill,  not  a  highway  bill. 
Therefore,  every  other  consideration  is  irrelevant  except  the 
fact  that  we  want  to  distribute  the  extraordinary  highway 
fimds  it  allowed  as  nearly  as  possible  and  as  equitably  as 
possible  where  the  unemployment  exists.  No  other  consid- 
eration has  any  legitimate  right  of  consultation.  Highway 
mileage  and  an  assessment  of  areas  has  nothing  to  do  with 
this  problem.  It  is  exclusively  a  problem  in  unemployment. 
Now.  let  us  see  where  we  are.  On  the  basis  of  unemploy- 
ment, as  reported  in  the  unemployment  census  of  1930,  if 
this  road  work  is  distributed  according  to  the  basis  of  the 
pending  bill  as  drawn.  13  SUtcs.  including  my  own  State  of 
Michigan,  with  67  per  cent  of  the  NaUon's  unemployment 
will  receive  but  32  per  cent  of  the  added  opportunity  to 
serve  unemployment  upon  their  Federal-aid  roads. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  VANDENBERO.  I  am  afraid  I  can  not  yield  within 
my  five  minutes,  if  the  Senator  will  excuse  me. 

Mr.  ROBINSON  of  Arkansas.  Very  wen,  I  wiU  later  take 
the  floor  in  my  own  right. 

Mr.  VANDENBERO.  There  can  be  no  equity.  I  submit,  in 
relieving  unemployment  on  the  basis  of  sending  but  32  per 
cent  of  the  relief  to  the  points  where  67  per  cent  of  the  need 
exists.  Any  such  distribution  belles  the  pretended  purpose 
of  the  conjured  aid.  ^^ 


It  may  be  said  that  unemployment  unhappily  has 
equalized  itself  throughout  the  country  since  the  unemploy- 
ment census  of  1930.  I  think  that  is  probably  true:  but.  If  it 
is  true,  we  best  measiire  this  new  equalization  when  we  pro- 
pose that  the  entire  amount  shaU  be  apportioned  on  a  popu- 
lation basis. 

Not  as  a  matter  of  buUding  highways  under  the  Federal 
highway-aid  system,  not  as  a  matter  of  distributing  the 
proceeds  of  Federal  taxation  by  way  of  assisting  Federal -aid 
construction,  but  as  a  matter  of  contributing  most  equitably 
to  unemployment  where  unemployment  exists,  the  amend- 
ment submitted  by  the  Senator  from  Connecticut,  I  respect- 
fully suggest  to  the  Senate,  comes  far  closer  to  meeting  the 
equities  of  the  situation  than  any  other  possible  method  of 
distribution.  It  Is  the  fair  method  and  the  honest  method 
If  we  shall  cling  to  our  unemployment  objectives  and  not 
sink  them  In  a  collateral  quest  for  roads  as  such. 

I  should  vote  to  strike  this  entire  section  from  the  bUl  if  I 
had  the  chance.  I  do  not  believe  in  tajdng  States  with 
heavy  unemployment  burdens  in  order  to  build  roads  in 
States  with  less  unemployment  burdens  to  carry.  Ptor  ex- 
ample, my  own  State  of  Michigan's  share  of  this  new  road 
cost  is  about  $5,000,000  and  its  share  of  the  new  rpad  rewards 
is  about  $3,500,000  on  the  basis  in  the  pending  bllL  This 
same  discrepancy  exists  in  aU  the  more  populous  States  with 
the  heavier  unemployment  burdens.  The  pending  amend- 
ment would  correct  this  discrepancy  in  substantial  degree. 
I  do  not  urge  it  by  way  of  release  from  our  share  of  the 
national  cost,  because  our  share  will  be  the  same  in  either 
event  But  I  do  most  emphatlcany  urge  it  by  way  of  equaliz- 
ing the  benefits.  If  any.  from  the  program  so  that  unemploy- 
ment may  be  served  In  ratio  when  and  where  it  exists. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Michi- 
gan [Mr.  VAiromsMG]  asserts  that  the  unemployment  cen- 
sus of  1930  Is  a  fair  standard  for  allotting  this  fund.  As  a 
matter  of  fact,  it  is  more  unfair  than  any  method  that  could 
be  selected.  I  think  the  Senator  from  Connecticut  [Mr. 
BiNCHAKl  and  I  agree  in  that  particular  from  the  remarks 
which  he  made  that  I  recall.  In  the  rural  communities 
where,  during  the  last  two  or  three  years,  there  has  been 
great  unemployment  there  is  no  note  taken  of  unemploy- 
ment in  the  census,  but  it  Is  so  manifestly  unfair  to  base  an 
aUotment  of  funds  for  relief  on  a  census  of  that  character 
that  I  Shan  expect  the  Senator  from  Michigan  to  exercise 
his  usual  Intelligence  and  recognize  the  correctness  of  the 
proposition  that  such  a  census  is  not  to  be  accepted  for  the 
purposes  of  this  bllL 

The  Senator  has  also  stated  that  population  ts  the  true 
basis  for  the  aUotment.  Manifestly,  if  accurate  Information 
could  be  obtained  respecting  unemployment  that  would  be 
the  correct  plan,  but  since  that  can  not  be  done  without  new 
and  repeated  surveys,  I  believe  that  the  plan  of  aUotment 
provided  In  the  general  highway  act  is  more  accepUble  than 
that  which  would  be  Incorporated  if  the  amendment  of  the 
Senator  from  Connecticut  relating  to  population  should  be 
adopted.  There  is  no  direct  relationship  between  population 
and  unemployment.  There  may  be,  and  undoubtedly  there 
are.  many  conmiunities  in  the  United  States  where  there  is 
comparaUvely  UtUe  unemployment.  There  are  other  com- 
munities where  there  ts  great  unemployment,  and  I  do  not 
think  any  wholesome  end  would  be  accomplished  by  agreeing 
to  the  amendment  of  the  Senator  from  Connecticut.  It 
would  seem  best  to  foUow  the  plan  that  has  been  worked  out 
after  long  and  careful  study  in  the  aUotment  of  sums  relat- 
ing to  general  highway  construction. 

Mr.  BRATTON.  Mr.  President.  I  disagree  emphatically 
with  the  views  advanced  by  the  Senator  from  Connecticut 
[Mr.  BiKGHAM]  and  likewise  by  the  Senator  from  Michigan 
[Mr.  Vahdxnbkbg].  The  formula  under  which  Federal-aid 
highway  appropriations  are  aUoted  was  evolved  several  years 
ago  after  deliberate  consideration.  Now  It  is  proposed  to 
take  this  appropriation  out  from  under  that  formula  and 
aUot  the  money  solely  upon  the  basis  of  population. 

Mr.  President,  some  of  the  Western  States  are  large-  they 
•re  thinly  populated,  and  they  have  great  areas  of  iubUc 
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domain.  Hie  Senator  from  Connecticut  may  say  that  the 
Federal  Oovemment  makes  special  appropriations  for  the 
construction  of  highways  traversing  the  public  domain,  but 
the  maintenance  of  such  roads,  regardless  of  the  distance, 
regardless  of  the  expense,  must  be  borne  by  the  States  from 
year  to  year,  and  that  should  be  taken  into  account. 

Moreover.  Mr.  President,  other  items  in  this  biU  are  not 
allotted  on  the  basis  of  population. 

The  Senator  from  Michigan  stresses  unemployment  as 
the  sole  principle  Involved  and  maintains  that  the  money 
should  be  aUocated  on  the  basis  of  population.  What  does 
he  say  about  the  item  on  page  10  of  the  reprint  for  prose- 
cuting flood-control  projects  involving  $15,500,000?  What 
does  he  say  about  the  Boulder  Dam  item  involving  $10.- 
000,000?  What  does  he  say  about  the  item  for  constructing 
and  purchasing  and  equipping  lighthouse  tenders  and  light- 
house vessels  for  the  Lighthouse  Service,  and  so  on?  None 
of  those  items.  Mr.  President,  is  aUotted  on  the  basis  of 
population.  They  are  aU  aUotted  on  the  basis  of  the  loca- 
tion and  availability  of  the  projects  where  the  money  may 
be  expended  to  aUeviate  unemployment. 

When  it  is  borne  in  mind  that,  according  to  the  chief  of 
the  Bureau  of  PubUc  Roads.  90  per  cent  of  all  the  money 
expended  on  Federal-aid  highway  construction  goes  di- 
rectly or  indirectly  to  the  emplojonent  of  labor,  it  seems 
to  me  that  this  item  may  weU  remain  in  the  bill  and  be  in 
perfect  harmony  with  the  purpose  of  the  legislation  which 
is  to  furnish  employment.  Ninety  per  cent  of  this  money 
wiU  go  to  employment,  thus  reUeving  unemployment 
throughout  the  country. 

Mr.  HAYDEN.  Mr.  President,  the  main  objection  to  di- 
viding emergency  road -construction  funds  according  to  pop- 
ulation has  been  sufficiently  stated,  in  my  opinion,  by  the 
remarks  made  by  other  Senators.  But  there  is  one  other 
principle  embodied  in  the  pubUc-works  provision  of  this  biU 
to  which  this  road-building  item  conforms  perfectly.  That 
principle  is,  that  we  are  now  proposing  to  appropriate  money 
for  the  construction  of  projects  that  have  been  surveyed, 
that  have  been  engineered,  and  on  which  we  know  work  can 
begin  immediately.  Every  State  highway  department  is  pre- 
pared to  undertake  the  work  that  has  been  made  possible 
by  the  funds  provided  by  this  biU.  The  projects  have  been 
examined:  they  have  been  approved:  they  have  the  O.  EL 
of  the  Bureau  of  PubUc  Roads  in  Washington.  Every  State 
highway  department  knows  right  where  it  stands.  We  have 
our  feet  solidly  on  the  ground,  making  no  guess,  making  no 
wUd  estimate,  but  being  sure  that  men  wlU  be  put  to  work 
immediately  throughout  the  entire  United  States. 

It  is  easy  for  Senators,  as  the  Senator  from  Connecticut 
does,  to  say  that  unemplosrment  is  greater  In  his  State  than 
in  other  States.  The  Senator  does  not  know  the  facts  as  to 
other  States.  Unemplosrment  Is  universal  in  every  coimty  In 
the  United  States.  Wherever  men  can  be  put  to  work  on  an 
approved  highway  project,  which  has  been  designed  and 
engineered,  that  is  the  plaice  to  put  them  to  work.  We  must 
look  at  this  matter  In  a  national  and  not  In  any  local  sense. 
The  provision  In  this  biU  relating  to  emergency  highway 
construction  contains  Items  which  have  been  considered  and 
approved  by  the  Committee  on  Roads  of  the  House  of  Rep- 
lesentatives  and  have  been  approved  and  recommended  by 
the  Senate  Committee  on  Post  OfBces  and  Post  Roads.  In 
each  committee  there  were  elaborate  hearings  and  a  thor- 
ough investigation.  There  is  not  an  item  in  this  road  pro- 
vision that  those  in  authority  in  the  several  States  are  not 
anxiously  waiting  to  undertake  and  as  to  which  they  know 
exactly  where  they  can  go  to  do  the  work.  That  is  the 
sound  and  the  sane  and  the  sensible  way  to  proceed,  without 
guesswork,  without  changing  any  general  plan,  without  in 
any  maimer  departing  from  what  Is  the  regular,  weU-estab- 
hshed.  and  precedented  way  of  constructing  roads  in  the 
United  States. 

Mr.  OLENN.  Mr.  President.  I  reaUze  how  hopeless  it  is 
to  make  the  change  which  has  been  suggested  by  the  Sen- 
ator from  Connecticut  [Mr.  BihghamI.  I  know  where  this 
money  3  coming  from,  and  I  know  where  a  large  part  of  it 
ic  going.      1 


If  this  Is  a  distress  measure,  if  it  is  a  project  to  relieve 
suffering  humanity,  it  seems  to  me  there  ts,  or  ahould  be. 
enough  inteUigence  in  the  Reconstruction  Finance  Corpora- 
tion  to  find  out  where  this  distress  is  chiefly  located. 
Mr.  HAYDEN.  Mr.  President,  wUl  the  Senator  yield? 
Mr.  GLENN.  Just  a  moment  I  do  not  believe  that  It 
should  be  distributed  according  to  ptHmlation.  or  according 
to  this  old  plan  which  was  enacted  without  haying  in  view 
at  aU  this  emergency  distress  situation. 

The  only  sound  and  proper  basis  for  distributing  unem- 
ployment emergency  reUef  funds  is  to  find  where  that  dis- 
tress is  and  take  the  money  there.  It  can  be  done.  I  do 
not  care  what  State  it  goes  to.  or  what  section  of  Uie  coun- 
try: I  know  it  WiU  not  go  to  the  rural  sections  as  largely  as 
it  WiU  to  the  industrial  secUons. 

Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  GLENN.    Yes;  I  yield. 

Mr.  BANKHEAD.  Would  the  Senator  take  into  cooaidera- 
tion,  in  aUotting  the  money  on  the  basis  of  need,  the  allot- 
ments made  to  other  States  out  of  the  seU-Uquidatlng 
corporations? 

Mr.  GLENN.  I  do  not  know  about  the  self-liquidating 
propositions.  I  would  take  this  as  my  proposal:  Allow  the 
Reconstruction  Finance  Corporation  to  seek  out  unemirioy- 
ment  and  distress,  find  where  this  money  is  most  needed,  and 
spend  the  money  there.  I  do  not  care  where  it  is,  but  I  do 
not  beUeve  it  wiU  be  in  Arizona  or  in  Alabama  or  in  rural 
sections  so  largely  in  proportion  to  their  population  as  it  will 
be  in  the  industrial  centers. 

We  had  a  Uttle  experience  with  this  matter.  We  have  had 
an  emergency  reUef  issue  in  Illinois.  They  studied  the  situa- 
tion there  and  were  ready  to  deal  fairly  with  every  aectioa 
of  our  State  from  which  the  calls  come.  We  found  that 
about  90  per  cent  of  the  demands  to  relieve  distress  and 
abject  privation  and  suffering  came  not  from  the  rural  sec- 
tions of  Illinois  but  from  the  great  industrial  part  of  our 
SUte. 

The  same  thing  wiU  apply  hi  a  nation-wide  survey.  I 
believe.  Little  of  this  money  wiU  go  into  such  States  as 
Arkansas  and  New  Mexico.  By  the  way,  one  of  the  most 
distinguished  citizens  of  that  proud  State  said  to  me  within 
the  last  two  weeks.  "  I  am  glad  to  say  to  you  that  we  in  New 
Mexico  do  not  know  what  suffering  and  distress  is  as  com- 
pared to  Chicago  and  Detroit  and  the  great  industrial  cen- 
ters of  America."  I  can  give  his  name,  but  I  will  not  do  it. 
I  think  his  statement  is  true.  > 

If  we  are  seeking  to  reUeve  dlstrew  and  suffering,  let  na 
aUow  a  nonpoUtical.  an  impartial,  a  competent  body  to  make 
a  survey  of  unemployment  and  distress,  and  let  them  i^Uffcate 
this  fund,  not  to  buUd  roads  through  national  paries  or  in 
any  State  because  they  want  roads  there,  but  allocate  it 
where  it  Is  most  needed,  where  the  most  distress  li.  where 
the  most  starvation  exists. 

I  do  not  care  who  makes  tliat  survey.  I  do  not  care  where 
the  money  goes,  except  that  every  dcrflar  that  goes  shall  go 
where  it  is  most  needed  for  the  purposes  for  which  we  all 
pretend  we  are  voting  this  appropriation — not  to  construct 
roads  but  to  save  suffering  people  in  every  section  of  the 
country. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Connecticut  [Mr.  Boro- 
HAMl  to  the  amendment  of  the  c<Hnmlttee. 

Mr.  BINGHAM.    I  caU  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  caU  the  roU. 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  genera! 
pair  with  the  Junior  Senator  frmn  T^niidaw^  [Mr.  IXMrol. 
who  is  absent  from  the  city,  and  therefore  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  Tennessee  [Mr.  Hull]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote.  If  at 
liberty  to  vote.  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  Announcing  my 
pair  as  heretofore,  I  withh<M  my  vote.  If  at  liberty  to 
vote,  I  shoiild  vote  "  nay." 
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Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whbkldj].  I  tmderstand.  however,  that  he  would  vote 
as  I  shall  vote.  Therefore,.!  am  at  liberty  to  vote,  and  vot« 
"  nay." 

The  roll  call  was  concluded. 

Mr.  GEORGE.  My  colleague  fMr.  CoHnv]  Is  detained 
from  the  Chamber.  If  present,  he  would  vote  ""  nay  "  upon 
this  question. 

Mr.  JONES.  I  am  advised  that  my  pair  would  vote  as  I 
desire  to  vote.  Therefore  I  feel  at  liberty  to  vote,  and  vote 
"  nay." 

Mr.  SHIP6TEAD.  On  this  question  I  am  pah^d  with  the 
junior  Senator  from  Georgia  [Mr.  CohknI.  I  am  informed 
that  if  he  were  present  he  would  vote  as  I  shall  vote,  and, 
therefore,  I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  LA  POLLETTE.  I  desire  to  announce  the  unavoid- 
able absence  of  the  junior  Senator  from  New  Mexico  [Mr. 
CtrrriNGl.    If  present,  he  would  vote  "  nay." 

Mr.  HATFIELD.  Respecting  my  general  pair  with  the 
senior  Senator  from  North  Carolina  [Mr.  Morrison],  I  with- 
hold my  vote. 

Mr.  BINGHAM  (after  having  voted  In  the  affirmative). 
I  have  a  general  pair  with  the  Junior  Senator  from  Vir- 
ginia [Mr.  Glass].  I  believe  that  if  he  were  present  he 
would  vote  as  I  have  voted.  Therefore  I  permit  my  vote  to 
stand. 

Mr.  McNARY  (after  having  voted  in  the  negative).  I 
have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
H.utRisoNj.  I  am  advised  that  he  would  vote  as  I  have  voted, 
and  I,  therefore,  permit  my  vote  to  stand. 

Mr.  WATSON.  I  transfer  my  general  pair  with  the  Sena- 
tor from  South  Carolina  [Mr.  Smtth]  to  the  Senator  from 
New  Mexico  [Mr.  Cuttino]  and  will  vote.  I  vote  "  nay." 
.  Mr.  WALSH  of  Montana.  I  announce  that  my  colleague 
[Mr.  Whkelkr]  Is  necessarily  absent.  If  present,  he  would 
vote  "  nay." 

Mr.  PESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Iowa  [Mr,  DicKnrsow]  with  the  Senator 
from  Kentucky  [Mr.  Barklet];  and 

The  Senator  from  Colorado  [Mr.  Waterkan]  with  the 
Senator  from  Washington  [Mr.  Dill]. 

Mr.  8HEPPARD.  I  desire  to  announce  that  the  Senator 
from  Missouri  [Mr.  Hawks]  is  necessarily  detained  from  the 
Senate  on  official  business. 

The  result  was  announced— yeas  22,  nays  55,  as  follows: 


Austin 

Barbour 

Blngbjun 

Bulkley 

CooUdga 

Couzens 


Ashxirst 

Bailey 

Bftnlthexl 

Black 

Blaine 

Boran 

Bratton 

Brnokhart 

Broussard 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 


TEAS— 22 

Davis  Keyes 

Pe»  Metcalf 

Ooldaboroush  Moses 

Hale  Beed 

Hebert  Townsend 

Kean  Tydinss 
NATS — 55 


Oonnally 

Oopeland 

Costlgaa 

Dale 

Fletclier 

Frazler 

George 

Gore 

Hayden 

.HoweU 

Johnson 

Jones 

Kendrlck 

King 


La  FoUette 

XjewU 

Logan 

McGlll 

McKellar 

McNary 

Neely 

Norbeck 

Norrts 

Nye 

Oddle 

Patterson 

Plttman 

Bobinson.  Ark. 


Vandenberg 
Walcott 
Walsh,  Biass. 

White 


Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Kmoot 

Stelwer 

Btephens 

Thomas,  Idaho 

Thomas.  Okla. 

Wagner 

Walsh.  Idont. 

Watson 


NOT  VOTTNO — 18 


Glass 

Glenn 

Harrison 

Hastings 

Hatfield 


Hawes 

BuU 
Long 
ICorrison 
South 


fiwanaon 
Trammell 
Waterman 
Wheeler 


Barkley 
Cohen 
Cutting 
Dickinson 

DUl 

So  B4r.  BiNGHAir's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  MOSES.  Mr.  President.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  reported. 

The  PRESIDINQ  OFFICER.  The  Clerk  will  report  the 
amendment. 


The  Cbjkt  Clkhk.  On  page  112.  following  line  16.  the 
Senator  from  New  Hampshire  prc^xjses  to  add  a  new  para- 
graph, as  follows: 

Tlie  Initiation  and  carrying  out  of  the  program  of  public  works 
authorized  by  this  title  shall  be  subject  to  the  determination  by 
the  President,  upon  advice  of  the  Federal  Beserre  Board,  that 
such  a  program  will  not  be  detrimental  to  the  financial  Interests 
of  the  Government;  and  the  Initiation  of  the  particular  Itenu*  of 
aU  public  works  under  this  tlUe  shall  be  subject  to  determination 
by  the  President  that  the  p«u-tlcular  works  are  In  such  localities 
and  of  such  character  as  will  provide  substantial  relief  to  unem- 
plo3rment,  such  determination  to  be  made  upon  the  advice  of  a 
Joint  advisory  committee,  hereby  created,  comprising  the  Chief 
of  Engineers,  the  Director  of  the  Federal  Stablllaatlon  Board  and 
the  Supervising  Architect  of  the  Treasury. 

Mr.  MOSES.  Mr.  President,  yesterday  I  offered  an 
amendment  which  raised  the  question  of  cleavage  on  a 
matter  of  general  policy  in  connection  with  this  title  of  the 
bill  as  affecting  public  works  to  be  carried  forward  under  a 
special  emergency  budget  to  be  financed  out  of  a  special 
bond  issue. 

These  features  of  the  bill  seem  to  me  most  unsoimd;  they 
seem  to  me  to  be  creating  a  new  system  of  Federal  financing : 
they  seem  to  me  to  be  thrusting  into  the  system  of  Treasury 
operations  a  factor  likely  to  produce  great  confusion  and 
much  disadvantage  In  the  normal  operations  of  the  Treas- 
ury. That  amendment,  however,  was  decisively  rejected  by 
the  Senate,  the  Senate  apparently  taking  the  point  of  view 
that  the  policy  should  be  Indorsed  of  carrying  forward  this 
great  program  of  public  works. 

The  amendment  which  I  now  offer,  Mr.  President,  raises 
the  question  whether  that  program  of  public  works  shall  be 
carried  forward  with  some  degree  of  discretion:  in  other 
words,  whether  the  Senate  inteuds  to  lay  definitely  and 
affirmatively  upon  the  Treasury  the  burden  of  Uie  type  of 
financing  of  which  I  speak,  and  in  the  sxmi  which  the  bill 
carries,  or  whether  this  program  is  to  be  carried  forward  in 
such  wise  as  to  assure  the  relief  of  unemployment  In  those 
communities  which  most  need  it,  and  whether  an  orderly 
practice  is  to  be  pursued  with  reference  to  the  entire  pro- 
gram which  the  bill  provides. 

If  this  amendment  should  be  agreed  to,  many  Senators 
will  find  themselves  looking  with  ameliorated  view  upon  the 
measure  as  it  now  stands,  loaded  as  It  has  been  from  the 
beginning  of  its  consideration  here  with  dozens  of  amend- 
ments which  seriously  interfere  with  Its  central  purpose. 

If  the  amendment  is  not  agreed  to.  the  Treasury  will  be 
thnist  into  a  novel  method  of  financing,  and  In  a  manner 
which  probably  will  interfere  greatly,  perhaps  disastrously, 
with  the  great  operations  already  laid  upon  the  Treasury! 

Mr.  President.  I  would  like  to  ask  now  whether  the  yeas 
and  nays  upon  this  amendment  may  be  considered  as 
ordered? 

The  PRESIDING  OFFICER.    Is   there  objection? 
Chair  hears  none,  and  the  yeas  and  nays  are  ordered 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  New 
Hampshire  srleld  to  the  Senator  from  Idaho? 

Mr.  MOSES.     My  time  has  expired 

The  PRESIDING  OFFICER.  The  Senator  from  Idaho  Is 
recognized. 

Mr.  BORAH.  I  do  not  desh-e  the  floor;  I  wanted  to  ask 
the  Senator  a  question. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  amend- 
ment is  in  every  practical  way  the  exact  equivalent  of  the 
amendment  which  the  Senator  from  New  Hampshire  offered 
yesterday,  and  which  this  body  rejected  by  a  vote  of  19  to  57. 

In  the  pending  amendment  it  is  provided  that 

The  initiation  and  carrying  out  of  tbe  program  of  pubUc  worku 
authorised  by  this  tlUe  shaU  be  aubject  to^r<ySe^^Uoni^- 
the  President —  ' 

And  SO  forth. 

It  is  weU  known  that  the  President  does  not  favor  the 
incorporaUon  of  any  public  works  in  this  bill,  and  it  is  just, 
another  method  of  defeating  the  pubUc-works  provision  by 
vesting  this  authority  in  the  President  to  determine  whether 
it  shall  be  proceeded  with. 


The 
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The  same  Is  true  respecting  the  selection  of  the  projects 
tar  construction.  It  gives  the  President  authority,  first,  to 
refrain  from  proceeding  with  the  program;  and  second,  to 
select  such  projects  as  be  finds,  after  consulting  with  an 
advisory  committee,  wiD  be  calculated  to  relieve  unemploy- 
ment most  directly  and  pxtunptly. 

Manifestly,  if  the  Congress  should  give  that  authority  to 
the  Chief  Executive,  there  would  be  no  public-works  pro- 
gram. There  would  be  accomplished  Just  exactly  what  the 
Senator  from  New  Hampshire  failed  to  accomplish  when 
he  offered  his  amendment  yesterday  to  strike  langioage  from 
thebllL 

For  that  reason,  therefore.  Mr.  President.  I  ask  that  the 
amendment  be  rejected. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  LA  FOLLETTE  (when  Mr.  Cxn-riNG's  name  was  caUed) . 
If  the  Junior  Senator  from  New  Mexico  [Mr.  Cuttinc]  were 
present,  he  would  vote  "  nay." 

Mr.  OLENN  (when  his  name  was  called).  Repeating  the 
announcement  made  on  the  last  vote,  I  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called) .  Making  the 
same  announcement  as  on  the  last  vote,  I  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  MaWng  the 
same  announcement  as  heretofore  with  reference  to  my  pair, 
I  feel  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
HakrisonI.  If  that  Senator  were  present,  he  would  vote 
"  nay."   If  I  were  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  SHIPSTEAD  (when  his  name  was  called).  Making 
the  same  announcement  as  before.  I  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WhcclkrI.  In  his  absence  I  wltiihold  my  vote.  If 
permitted  to  vote,  I  would  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  caUed) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith].  I  am  unable  to  secure  a  transfer,  and  I  withhold 
my  vote.    If  voting.  I  would  vote  "  yea." 

The  roU  call  was  concluded. 

Mr.  FESS.   I  wish  to  azmounce  the  following  general  pairs: 

The  Senator  from  Colorado  [Mr.  WatermamI  with  the 
Senator  from  Washington  [Mr.  DillI; 

The  Senator  from  New  Mexico  [Mr.  Curmio]  with  the 
Senator  from  Illinois  IMi.  Lewis] ;  and 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Senator 
from  Kentucky  [Mr.  Bauclkt]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Oklahoma  [Mr.  Gou]  is  necessarily  detained  from  the 
Senate  on  official  business. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Morrisoh].  Not  know- 
ing how  he  would  vote,  I  withhold  my  vote.  If  permitted  to 
vote.  I  would  vote  "  yea." 

Mr.  BINOHAM.  I  have  a  general  pair  with  the  Junior 
Senator  from  Virginia  [Mr.  Glass].  Not  knowing  how  he 
would  vote,  and  being  unable  to  obtain  a  transfer,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  DAVIS.  I  have  a  general  pair  with  the  junior  Sena- 
tor from  Kentucky  [Mr.  Logak].  Not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr.  OEORQE.  My  colleague  [Mr.  Cohen ]  Is  detained 
from  the  Chamber.  He  has  a  pair  with  the  senior  Senator 
from  Minnesota  [Mr.  Sbipstiad].  If  my  (X>Ueague  wen 
present,  he  would  vote  "  nay." 

Mr.  WALSH  of  Montana.  If  my  colleague  [Mr.  Wekklkk] 
were  present  and  not  paired,  he  would  vote  "  nay." 

The  result  was  announced— yeas  20,  nays  50,  as  follows: 

YBAS— ao 


Austin 

Feaa 

Keyes 

Stelwer 

«aUe7 

Ooldsborough 

MetcaU 

Townaend 

Barbour 

Hale 

Uo«e 

Vandenberg 

Capper 

Hebert 

Patteraon 

Walcott 

Dale 

Kean 

BMd 

Wblto 

IfATB— ^50 


Aahunt 

Connally 

KInr 

Bheppard 

Bankhead 

Ooolldse 

LaFoUett* 

flhlprt— d 

Black 

Copeland 

MoOUl 

StKU'Uldsa 

Blaine 

Oostlgan 

licKeUar 

Bmoot 

Borah 

Oouzena 

Neely 

Stephena 

Bratton 

Fletcher 

Norbeck 

Thomas.  Okla. 

Brookhart 

George 

Norrla 

TramnMll 

Brounard 

Hawes 

Nye 

Tydlaga 

Bxilkley 

Hayden 

Oddle 

Wagner 

Bvdow 

HoweU 

Plttman 

Walsh.  Maae. 

Byrnes 

Johnson 

Roblnaon.  Ark. 

Walsh.  Mont. 

Caraway 

Jones 

Robinson.  Ind. 

Carey 

Kendrlck 

SchaU 

NOT  VOTINO— as 

Barkley 

Prazler 

Bull 

Swanaon 

Blngbam 

Glaaa 

Lewis 

TlMNnaa.  Idalta 

Cohen 

Olenn 

Logan 

Waterman 

Cutting 

Oore 

Long 

Davis 

Harrison 

McNary 

Wheeler 

Dickinson 

Hasting! 

Morrison 

7 

DlU 

Hatneld 

Smith 

. 

So  the  amendment  proposed  by  Mr.  Mosis  to  the  amend-                  1 

ment  was 

rejected. 

r 

....                     1 

Mr.  GOLDSBOROUGH.  Mr.  President.  I  send  to  the 
desk  two  amendments  and  ask  their  separate  considermtlcm. 
Tliey  are  simply  amendments  to  complete  the  House  text. 

The  VICE  PRESIDENT.  Let  the  first  amendment  be 
stated. 

The  Chikv  Clkmc  On  page  M  insert  between  lines  S  and 
7  the  following: 

Ocean  City  Harbor  and  Inlet  and  Sinepuxent  Bay,  Kd.,  Btvsn 
and  Harbors  Committee  Document  No.  SS.  Seventy-aeoond  OoB- 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  Cmxr  Clekk.  The  second  amendment  offered  by  the 
Senator  from  Maryland  is,  on  page  68,  between  lines  13  and 
13.  to  insert: 

Upper  Thoroughfare,  Deals  laland,  Md..  Rivera  and  HaiiMn 
Committee  Document  No.  37.  Seventy -second 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WAGNER.  Mr.  President,  I  offer  the  following 
amendment  to  the  committee  amendment. 

The  VICE  PRESIDENT.  Let  the  amendment  to  tbs 
amendment  be  reported. 

The  CHiEr  Clerk.  On  page  110.  line  2.  after  the  period 
insert: 

A  sum  not  exceeding  one-tenth  of  1  per  cent  of  ths  amount  of 
bonds  herein  authorized  is  hereby  appr^jnlated.  out  of  any  moiMy 
in  the  Treasury  not  otherwise  i^iproinlated.  to  pay  tha 
of  preparing  and  advertlalsg  and  laeulng  tha 


The  VICE  PRESIDENT.    The  question  is  on  acrwlng  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  ngiciful  to. 

Mr.    WAGNER.    Mr.   President,    I    offer   the    tdOawtim 
unendment  to  the  amendment^  wfaikh  I  send  to  tiM  dfldt 

The   VICE   PRESIDENT.    Let    the   amradment  to   tba 
amendmeot  be  reported. 

The  Cmxr  Clbuc    On  page  111.  line  17,  after  "6,"  In- 
sert "(a)." 

On  page  111.  after  line  23.  insert  the  foDowtiv 
graph: 

(b)  Tha  term  "hlgtiway,"  m  defined  In  the  Ftdanl  hlghi 
set,  approrad  November  9,  1921,  as  amsndsd  and 
shall  be  deemed  to  Include  such  main  Stat*  parkways  as 
designated  by  any  State  and  mppmvuA  by  the  Saeralary  at 
culture  as  part  of  tha  Federal-aid  bl^way 


Mr.  WAGNER.  Bir.  President,  this  li  merelj  a  t0rim^/»^\ 
amendment,  which  permits  the  Secretarj  of  Agrtculturs  to 
include  in  the  Federal-aid  highway  system  oar  park  roads 
in  the  State  of  New  York.  I  understand  there  Is  no  objec- 
tion to  It 

Mr.  NORRIS.  Mr.  President,  the  question  arises  In  my 
mind  whether  this  is  an  amendment  of  the  hidiway  act. 
I  have  no  objection,  so  far  as  I  am  concerned,  and  yet  Z 
would  not  like  to  amend  the  general  higliway  act  hen  with- 
out some  discussion  and  some  eTpls  nation. 


H  e\ne\ 
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It  Is  an  amendment  to  this  bill.    It  simply 


Mr.  WAGNER. 
provldea 

Mr.  NORRIS.  I  understand  what  it  prorldes.  I  think,  but 
I  want  to  be  clear  that  we  are  not  trying  now  to  amend  the 
general  highway  act  as  a  permanent  law. 

Mr.  WAGNER.  It  seems  to  me  this  is  not  a  controversial 
question  at  all.  The  park  roads  are  part  of  our  highway 
system,  but  the  State  of  New  York  has  hesitated  to  Include 
them  in  the  highway  system  for  Federal  aid.  The  Secretary 
of  Agriculture  has  been  quite  willing  to  include  them,  except 
tliat  he  feared  he  did  not  have  the  legislative  authority 
to  do  so. 

Mr.  NORRIS.  The  Senator  has  not  yet  answered  my 
question.  Perhaps  I  have  not  made  it  clear  or  perhaps  he 
does  not  xmderstand  it  because  I  have  not  made  it  clear. 
I  invite  his  attention  to  the  fact  that  I  am  not  objecting  if 
the  amendment  applies  to  this  bill  only  and  is  not  in  legal 
effect  an  amendment  to  the  general  highway  act.  I  do  not 
know  anything  about  the  merits  of  the  matter,  but  I  would 
not  like  here  to  include  it  improperly.  It  seems  to  me  im- 
proper for  us  to  amend  here  another  act 

Mr.  WAGNER.  I  agree  with  the  Senator,  and  I  have  no 
such  intention. 

Mr.  NORRIS.   Let  US  have  the  amendment  reported  again. 

Mr.  SMOOT.  Mr.  President,  the  amendment  would  amend 
the  highway  act  of   1921. 

The  VICE  PRESIDENT.  Let  the  amendment  be  reported 
again. 

The  Chief  Clerk  again  read  the  amendment  offered  by  the 
Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  the  Senator  is  correct.  I 
suggest  an  amendment  by  inserting  the  words  "  lor  the  pur- 
pose of  administering  this  act." 

Mr.  NORRIS.     Or  "  for  the  purpose  of  this  act  only  " 

The  VICE  PRESIDENT.  The  Senator  modifies  his 
amendment.  Let  it  be  read  as  modified  so  there  will  be  no 
mistake  about  it 

Mr.  SMOOT.  Mr.  President,  is  there  any  reason  why  we 
should  include  one  park  and  not  aD  the  other  parks? 

Mr.  WAGNER.     It  is  a  general  amendment. 

Mr.  SMOOT.    A  general  amendment  for  the  one  park 

The  VICE  PRESIDENT.  Let  the  amendment  as  modified 
be  reported. 

The  CraxT  Clbrk.  The  latter  part  of  the  amendment  is 
on  page  111,  after  line  23.  insert  the  foUowing  new  para- 
graph : 

^^^    Tl»«„term  "  highway."  defined   In  the  Federal   highway  act 

approved  November  9.    1921.   as  amended  and   supplemented,   for 

the  purposes  of  this  act  only  shall  be  deemed  to  Include  iuch 

main  SUte  parkways  as  may   be  designated   by   any  State   and 

^?r^7^  ^^  *^*  Secretary  of  Agriculture  as  part  of  the  Federal- 
aid  highway  system. 


Hie  VICE  PRESIDENT.  Let  the  amendment  to  vhe 
amendment  be  reported. 

The  CHiKr  Clekk.    On  page  101,  after  line  17,  insert: 

The  Reoonstruction  Finance  Oorporatlon  to  anthoriaed  to  loan 
to  limited-dividend  cori>oratlona.  authorized  to  inak«  loAna  to 
unemployed  persons  who  have  heretofore  worked  on  a  farm  «.nd 
who  desire  to  return  to  the  farm.  Bald  loans  atiall  bear  a  r»te 
of  Interest  not  to  exceed  5  per  cent  per  anntun.  and  to  be 
secured  by  mortgages  on  the  land  and  stock  bought  with  liie 
money  borrowed. 

Said  loans  may  be  made  for  a  period  of  20  years,  and  the  flrrt 
Installment  on  the  principal  may  be  made  due  three  years  after 
the  date  of  the  loan. 

The  loan  may  Include  a  sufflcL-^nt  amount  necessary  for  feed 
and  feed  until  a  crop  can  be  harvested. 

Loans  shall  be  limited  to  $1,000  to  individual  borrowers. 

The  Reconstruction  Finance  Corporation  Is  authorized  to  make 
rules  and  regulations  for  making  said  indlvldtial  loans,  and  unl  'ss 
borrowing  limited-dividend  corporations  comply  with  the  sajne 
the  Reconstruction  Finance  Corporation  shall  not  grant  loans  to 
such  applicants. 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  as  modffled  to  the  amendment  of  the  com- 
mittee. 

The  amendment  to  the  amendment  of  the  committee  was 
agreed  to. 

Mr.  BROOKHART.  Mr.  President,  I  desire  to  ofTcr  the 
amendment  to  the  amendment,  which  I  now  send  to  the 
desk. 

The  VICE  PRESIDIENT.    Let  the  amendment  be  reported 
The  Cmxr  Cltok.    On  page  101.  Une  3.  before  the  period 
insert  a  semicolon  and  the  following: 

And  (S)  to  prtTate  llmltwi  dividend  corpor«tl«jns  to  aid  In  the 
protection  and  deralopment  of  forests  and  other  renewable  natural 
resources  which  are  regulated  by  a  State  or  political  subdlTlslon 
of  a  State  and  are  self -liquidating  to  character  i~i»iBion 

Mr.  BROOKHART.  The  Senator  from  New  York  has 
examined  the  amendment  and  I  think  there  is  no  objection 
to  it. 

The  VICE  PRESIDENT.  Tlie  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Iowa  [Mr 
BsooKHAtT]  to  the  amendment  of  the  committee. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

Mr.  BANKHEAD.  Mr.  President.  I  send  to  the  desk  the 
foUowing  amendment,  which  I  offer. 


Mr.  BANKHEAD.  Mr.  President,  when  the  former  $30<),- 
000.000  relief  bill  was  pending  before  the  Senate.  I  pie- 
sented  an  amendment  of  this  nature.  I  submitted  some 
observations  and  my  views  at  that  time.  Even  if  I  had 
unlimited  time  now.  I  would  not  want  to  review  what  was 
said  then.  It  was  suggested,  however,  that  this  biU  woiJd 
be  the  appropriate  place  for  the  subject.  I  have  no  illu- 
sions, after  observing  the  positions  of  various  Senators  hi  re 
for  the  last  three  days,  about  the  disposition  of  the  amend- 
ment by  the  Senate.  But  I  do  hope  to  bring  to  the  attention 
of  the  Senate,  at  least,  for  their  future  consideration  the 
absolute  necessity  of  dealing  with  this  problem. 

Unemployment  has  increased  in  the  cities,  and  a  very 
large  number  of  men  are  out  of  employment  in  the  indus- 
trial centers  who  have  moved  there  from  the  farms  witTJn 
the  last  10  years  to  work  in  industry.  Now  that  employ- 
ment in  industry  has  disappearc-d.  They  are  left  in  the 
cities  in  that  Condition.  They  have  no  rural  homes  to  which 
they  may  return.  I  submit.  Mr.  President,  when  one  takes 
a  limited  survey  even  of  the  unbalanced  condiUon  between 
rural  and  urban  population,  when  one  observes  the  very  large 
number  in  the  industrial  centers  who  probably  will  not  lor 
many  years  to  come  again  secure  employment  in  industiT 
he  must  realize  that  further  attendcn  and  thought  must 
be  given  to  the  subject  of  moving  and  aiding  in  movirg 
either  through  Federal  channels  or  otherwise,  a  large  num- 
ber who  can  at  least  make  a  hving  out  of  the  ground  for 
themselves  and  their  families. 

Mr.  President,  just  for  iUustration.  in  1910  the  rural  popu- 
lation in  round  figures  was  49.800.000  and  the  urban  populi- 
Uon  42.800.000.  a  majority  of  7.800.000  in  favor  of  rural 
population.  In  1913  the  shift  was  so  great  that  instead  of 
there  beln«r  a  majority  of  rural  population  there  was  a  mi- 
Jority  of  15,700.000  of  urban  population.  It  Is  apparent  that 
in  some  way  there  must  be  a  movement  back  to  the  scU 
I  submit  that  there  is  nothing  in  the  unemployment  meas- 
ure which  tends  in  any  way  to  secure  any  form  of  permanent 
relief  except  the  suggesUon  contained  in  the  amendment 
which  I  have  ofTered.  Every  other  part  of  it  contemplates  a 
tempera^  Job.  When  that  work  is  completed,  those  mm 
wm  be  back  again  on  the  unemployment  hst.  But  every 
man  who  formerly  worked  upon  a  farm  and  knows  how  to 
build  a  bam  and  other  buildings  would  be  permanenUy  re- 
moved from  the  great  mass  of  unemployed  and  would  have  a 
Uttle  place  in  which  he  may  keep  his  family  taviolate  if  my 
amendment  shall  be  adopted. 

I  submit  that  further  attention  must  be  given  by  the  pub  ic 
authorities  to  that  question.  We  can  not  ever  establish  re- 
tatlons  whereby  all  who  are  now  to  the  cities  may  find  ii- 
dustrlal  employment,  so  we  must  at  least  take  some  survjy 
^  future  and  give  some  consideration  to  a  permanent 
readj^tment  of  the  unbalanced  condiUon  that  now  exists 
between  rural  and  urban  population 

T^e  VICE  PRESIDENT.    The  time  of  the  Senator  has  ex- 
pired. 

ir.^  ^^!S^  ^^  President.  I  take  it.  the  Senator  has 
intr^uced  the  amendment  merely  to  call  the  attenUon  of 
the  Senate  to  this  very  important  question  of  "  back  to  the 
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sou."  I  think  the  Senator  himself  appreciates  that  it  is  not 
related  to  the  problem  with  which  we  are  trjring  to  deal  in 
the  legislation  now  pending. 

Mr.  BANKHEAD.    No;  I  do  not  admit  that. 

Mr.  WAQNER.  I  contend  it  is  not.  It  is  foreign  to  that 
subject.  It  is  a  tremendous  problem  to  itself.  I  sjmipathiae 
with  the  Senator's  efforts.  Undoubtedly  to  a  very  short  time 
the  Federal  Government  must  to  some  way  assist  to  the 
movement  of  bringing  famlUes  back  to  the  farms.  But  the 
amendment  does  not  relate  to  the  subject  with  which  we  are 
dealing,  and  I  hope  it  win  be  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Alabama  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  THOMAS  of  Idaho.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CHixr  Clesk.  On  page  100,  Itoe  25.  it  is  proposed  to 
strike  out  the  word  "  and,"  and  on  page  101.  line  3.  before 
the  period,  to  insert  a  semicolon  and  the  following: 

And  (3)  to  make  loans  to  the  Federal  Farm  Board,  which 
board  Is  hereby  authorized  to  contract  for  such  loans  and  to 
pledge  as  collateral  security  therefor  documents  evidencing  loans 
from  its  revolving  fund,  and  all  money  so  received  by  the  Federal 
Farm  Board  shall  be  deposited  in  such  revolving  fund. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  in  substance,  the 
amendment  merely  authorizes  the  Farm  Board  to  borrow 
money  from  the  Reconstruction  Finance  Corporation  and 
authorizes  that  corporation  to  loan  money  to  the  Farm 
Board.  It  seems  that  to  the  legislation  pending  here  we 
have  authorized  nearly  every  other  Oovemment  organiza- 
tion to  do  business  with  the  Reconstruction  Finance  Cor- 
poration, but  the  one  Oovemment  agency  that  has  to  do 
with  the  cooperative  agricultural  organizations  of  the  coun- 
try has  no  such  authority.  I  submit  the  amendment  for  the 
consideration  of  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Idaho  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  THOMAS  of  Oklabcnna.  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CHIX7  Clkkk.  On  page  109,  at  the  end  of  Itoe  19,  it 
is  proposed  to  add  the  followtog  proviso: 

Provided.  That  the  Secretary  of  the  Treasury,  within  his  discre- 
tion, niimll  bare  tbe  power  to  tasoe  bonds  covering  all  or  anj  part 
of  tb«  bonds  herein  auttinrliid  to  be  Issued  bearing  interest  pay- 
able aemiannuaUy  at  the  rata  at  2  per  cent  per  annum,  and  such 
bonds  so  iMued  shall  have  the  rlgbta  and  privileges  accorded  by 
law  to  other  3  per  cent  bonds  of  the  United  States. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  amend- 
ment proposes  to  extend  the  powers  of  the  Secretary  of  the 
Treasury  in  financing  and  raising  the  $500,000,000  emer- 
gency fund.  Under  the  terms  of  this  bill  the  Secretary  must 
issue  bonds  and  sell  than  to  some  one  who  will  buy  them; 
he  has  the  power  to  fix  the  ratf  of  Interest  at  not  to  exceed 
4^  per  cent.  This  amendment  proposes  to  give  the  Sec- 
retary the  right  to  change  the  form  of  the  bonds  from 
regular  4  ^  per  cent  bonds  to  2  per  cent  consols. 

Under  existing  law  we  have  three  outstanding  bond  issues 
drawing  only  2  per  cent  These  Issues  have  the  circulating 
privilege,  and  all  national*bank  money  is  based  upon  these 
2  per  cent  consols.  A  national  bank  can  buy  such  bonds, 
send  them  to  the  Treasury,  deposit  them,  and  have  money 
Issued  against  them  to  the  extent  of  95  per  cent  of  their 
face  value.  This  amendment  gives  the  Secretary  power  to 
issue  a  *imiiar  form  of  bond  instead  of  a  regular  4^  per 
cent  bond.  It  decreases  the  toterest  rate  from  4>4  per  cent 
maximum  to  2  per  cent.  These  bonds  can  be  sold  t)ecauae 
the  national  banks  will  buy  them,  deposit  them,  obtato  2 
per  cent  interest  on  them  while  they  are  to  the  Treasury, 
and  secure  95  per  cent  of  the  face  value  of  the  bonds  to 


money,  which  they  may  loan  to  their  depositora  and  cus> 
tomers. 

I  suggest  the  amendment  in  order  to  widen  and  broaden 
the  power  of  the  Secretary.  I  submit  the  amendment,  lir. 
President,  and  hope  that  it  will  be  adopted.- 

Mr.  REED.  Mr.  President,  the  trouble  with  this  countzy 
now  is  not  a  lack  of  currency;  it  Is  a  lack  of  busineas  to  use 
that  cinrency.  We  have  outstanding  now  more  cunenoy 
than  we  had  when  bustoess  was  going  at  three  time*  Its 
present  rate. 

I  have  examtoed  the  Senator's  amendment  with  an  effort 
to  view  it  with  sympathy,  but  I  am  afraid  that  the  power  tt 
proposes  to  grant  is  too  great  to  be  put  to  the  hands  of  any 
Secretary  of  the  Treasury,  and  I  am  regretfully  forced  to 
vote  against  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  President.  I  offer  an  amendment  to 
come  to  on  page  112. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Cmxr  Clkxk.  On  page  112  It  is  proposed  to  insert  as 
section  8  (a)  the  following: 

Sac.  8.  (a)  That  for  tlie  porpoee  of  carrying  oxit  the  provlalona 
of  the  Federal  highway  act.  approved  November  9,  1031  (43  Stat. 
312:  Code  of  LawB  of  the  United  SUtea.  p.  6W).  aad  all  asts 
amendatory  thereof  and  supplementary  thereto,  and  to  eatabUrii 
post  roads,  provide  for  the  common  defense  and  general  waltaM. 
there  is  hereby  authorized  and  directed  to  be  approprlatad.  out  ai 
any  money  in  the  Treasury  not  otherwise  appropOated,  su^  Sttins 
as  the  Congress  may  from  tlma  to  time  deem  advisable  to  be  «k> 
pended  in  the  improvement  of  rural  post  roads  over  whl^  rural 
carriers  travel  in  serving  the  rural  routes  in  addition  to  thnao  roads 
now  or  hereafter  to  be  included  in  the  FederaUy  aided  road  system. 

(b)  The  sums  of  money  appropriated  by  Congress  undsr  author* 
ity  of  this  section  for  road  construction  purposea  shall  be  appor- 
tioned by  the  Secretary  of  Agricultiire  of  the  United  States  »"»^^»w 
the  several  States  in  proportion  to  the  total  mileage  of  rural  toutaa 
within  the  respective  States  and  ahaU  be  avallabte  only  whan  and 
upon  condition  that  the  several  States,  or  subdlvlataos  tharaln.  «r 
both,  appropriate  and  make  available  an  equal  sum  axolUBtvaiy  for 
the  same  piirpose.  The  expenditure  of  ah  such  sums  of  mooey 
shall  be  made  by  the  highway  departaients  of  the  ssvaral  Statss  or 
by  the  equivalent  office  or  offlcar  thereof,  as  provided  In  the  VM- 
eral  highway  act  of  November  0.  1821. 

(c)  That  section  6  of  said  Federal  highway  act  Is  hsraby 
amended,  authorizing  and  creating  a  third  class  at  highways  to 
consist  of  both  those  intracounty  and  tntercounty  highways  over 
which  passes  ttte  United  States  maU  by  rtiral  man  eanrtars.  first 
selecting  and  Improving  tlioee  roads  which  shaU  most  osefoUy  and 
conveniently  contribute  to  rounding  out  and  expanding  tks  system 
of  primary  and  secondary  highways,  and  to  contlnus  enlarglof  and 
expanding  untU  all  rural  mall  routes  shall  be  improved  1b  tbs 
manner  decided  by  the  respective  State  highway  departmanta: 
ProxHded.  Tbat  In  selecting  and  improving  rural  mauroada.  as 
provided  herein,  due  consideration  shaU  be  given  roads  which  ahaU 
best  serve  the  agricultural  needs  of  the  country  in  obtaining  snossi  ' 
to  the  Federal-aid  system,  the  rail  and  water  shipping  points,  and 
the  markets. 

Mr.  JONES.  Mr.  President,  thia  amendment  does  not  pro- 
pose to  take  any  of  the  money  appropriated  or  anthoriaed  in 
this  bill  nor  does  it  add  anything  to  the  amount  provided  in 
this  bilL  It  does  inaugurate,  to  a  certato  extent,  a  new 
system  of  highways. 

We  have  been  exi>ending  the  money  which  we  have  been 
appropriating  for  the  improvement  of  our  highways  largdy 
on  through  routes  and  on  hard-surfaced  roads,  m  my  judg- 
ment, the  time  is  here.  and.  as  a  matter  of  fact.  I  thi^fc^  it 
has  been  here  for  some  while,  when  we  shoold  expend  a  good 
part  of  this  money  on  the  improvonent  of  the  roads  *hmi  will 
really  benefit  the  agricultural  sections,  and  especially  the 
farmers.  The  highways  we  are  constnioting  now  do  not  aid 
the  farmer  generally  to  getting  his  produce  to  market  very 
much  cheaper.  That.  I  think,  is  one  of  the  important  ttihigs 
we  should  seek  to  accomplish. 

This  amendment  does  not  contemplate  the  hard-surfaeiiv 
of  highways,  but  it  contemplates  largely  the  improvement  of 
those  necessary  highwajrs  radiating  out  from  the  vsriooi 
potots  throughout  the  country,  so  as  to  enable  the  farmer  to 
get  his  produce  to  market  Just  as  cheaply  as  he  pOesilrty  can. 
It  proposes  to  give  him  good  roads  over  which  be  may 
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transport  his  produce  which  he  expects  to  ship  out  to  market. 
While  it  does  not  make  such  roadways  a  part  of  the  high- 
way system.  It  does  contemplate  coordinating  them  with  the 
highway  sjrstem.  It  docs  not  require  the  Government  to  put 
up  all  the  money  nor  the  communities  to  put  up  all  the 
\  money,  but  it  does  provide  that  before  any  money  shall  be 
expended  on  highway  construction  of  this  kind  the  State  or 
the  county  or  other  subdivision  of  government  interested 
shall  furnish  half  of  the  money  to  be  expended.  It  seems  to 
me,  Mr.  President,  that  it  Is  a  very  important  thing  to  de- 
velop in  connection  with  highway  construction. 

The  amendment  would  also  furnish  labor  to  the  immediate 
localities  where  the  roads  may  be  constructed;  but,  of  course, 
I  admit,  that  will  come  tn  the  future.  The  amendment  does 
not  provide  any  money  for  the  particular  purpose.  I  was 
struck  with  the  situation  last  summer  when  I  was  home. 
I  visited  a  point  where  they  were  extending  one  of  the  main 
highways  as  part  of  the  highway  system,  and  I  do  not  think 
that  there  were  more  than  half  a  dozen  men,  ordinary  labor- 
ers, working  on  that  particular  highway,  although,  of  course, 
labor  had  been  and  was  being  employed  elsewhere  in  manu- 
facturing the  concrete  and  other  materials.  A  development 
along  the  lines  suggested  by  the  amendment  will  furnish 
not  only  better  roads  for  the  people,  so  that  they  may  more 
easily  get  their  products  to  market,  but  it  will  also  furnish 
*  labor  and  employment  to  the  immediate  localities  where 
construction  may  take  place,  and  the  people  connected  with 
these  highways  will  be  directly  benefited  by  this  develop- 
ment. 

I  think,  as  I  have  said,  that  the  time  has  come  when  some 
plan  of  this  kind  should  be  developed.  It.  as  I  said,  will  not 
be  a  part,  possibly,  of  our  highway  system,  although  I  can 
see  in  the  very  near  future  that  a  development  along  these 
lines  win  lead  to  the  development  of  the  highway  systems 
in  the  various  States  so  that  this  kind  of  highway  work  will 
be  included  in  it. 

I  believe  that  this  Ls  now  the  most  important  highway 
work  In  which  we  can  engage.  I  think  it  will  be  of  more 
real  substantial  benefit  to  those  who  need  help  and  to  those 
who  need  good  roads  to  enable  them  to  get  their  products  to 

market  than  any  other  system  we  can  devise;  I  hope  the 
amendment  may  be  agreed  to,  that  this  matter  may  be  taken 
to  conference,  and  that  this  question  may  have  the  consid- 
eration to  which  it  is  entitled. 

Mr.  HAYDEN.  Mr.  President,  the  Senate  by  a  very  deci- 
sive vote  has  to-day  defeated  a  proposal  to  change  the 
fundamental  basis  of  the  apportionment  of  Federal-aid 
funds  by  fixing  population  as  the  only  factor.  The  proposal 
advanced  by  the  Senator  from  Washington,  which  to  me  is 
quite  appealing— and  I  have  made  some  study  of  the  sub- 
ject— again  proposes  to  change  the  basic  rule  of  the  appor- 
tionment of  Federal-aid  funds  by  giving  undue  stress  to 
rural  post  roads. 

•  It  Is  a  proposal  worthy  of  careful  consideration  by  the 
proper  committees  of  the  House  and  of  the  Senate  at  a  ses- 
sion of  Congress  when  State  highway  officials  and  the  offi- 
cials of  the  Bureau  of  PubUc  Roads  can  appear  and  assist 
in  working  out  the  details  of  such  a  plan.  Particularly  It 
does  not  belong  in  this  emergency  reUef  bill,  because  as  I 
have  stated  before,  this  bill  Is  designed  to  do  road  construc- 
tion already  planned. 

The  State  highway  departments  have  had  no  jurisdiction 
at  all  over  this  type  of  runl  roads.  If  it  is  proposed  to  im- 
prove rural  highways.  It  means  In  some  places  widening  the 
roadways:  In  other  places,  taking  out  curves;  in  still  other 
places,  reducing  grades,  and  so  on.  all  of  which  projects  have 
to  be  carefully  studied.  Rights  of  way  in  some  Instances  will 
also  have  to  be  purchased.  U  money  were  appropriated  for 
such  purpose  by  this  bill,  in  all  human  probability  a  year  or 
more  would  elapse  before  any  large  amount  of  work  could 
be  done,  whereas  the  appropriations  now  in  the  bill  are  all 
for  engineered  projects.  So,  Mr.  President,  there  are  two 
substantial  reasons  why  the  amendment  now  Dropoeed  does 
not  belong  to  this  hill.  ^^  ^^ 

I  will  say  to  the  Senator  from  Washington,  in  all  frank- 
ness, that  whatever  the  merit  of  his  proposal,  it  should  be 
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worked  out  in  detail  by  committees  rather  than  by  being 
accepted  in  a  hurried  way  on  the  floor  of  the  Senate.  For 
these  reasons,  I  am  compelled  to  oppose  the  amendment; 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington  to 
the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  President,  I  desire  to  suggest  to  the 
Senator  from  Montana  [Mr.  Walsh],  who  Is  In  chargr  of 
the  bill  in  the  absence  of  the  Senator  from  New  York  [Mr. 
Wagner],  these  matters  which  have  just  been  called  to  my 
attention. 

It  was  suggested  to  me  that  on  page  108.  line  8.  a/ter 
"Secretary  of  the  Treasury,"  there  ought  to  be  Inserted 
"  and  the  Postmaster  General,"  so  that  it  will  read: 

Por  emergency  construction  of  public  buildings  projects  in  the 
continental  United  States  outside  of  the  District  of  Columbia  to 
be  selected  by  the  Secretary  of  the  Treasury  and  the  PostnuLiter 
General — 

Mr.  WAI^H  of  Montana.    I  think  that  Is  quite  right. 

Mr.  JONES.  So  I  move  to  insert,  after  the  word  "  Tre  is- 
ury."  the  words  "  and  the  Postmaster  General." 

Idi.  WALSH  of  Montana.  That  is  the  way  the  selection 
is  now  made.  We  have  no  desire  to  change  it.  I  think  the 
amendment  should  be  made. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amerd- 
ment  offered  by  the  Senator  from  Washington  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  President.  It  was  also  suggested  that 
the  following  amendment  should  be  made: 

In  line  12.  on  page  108.  the  bill  reads: 

Such  projects  shall  be  constructed  within  the  estimated  limit 
of  cost  specified  In  such  document — 

Referring  to  House  Document  No.  788.  It  was  suggested 
that  after  the  word  "within."  in  line  12,  the  words  "tie 
estimated  limit  of  cost  specified  In  such  document  anc  " 
should  be  stricken  out,  and  the  foUowing  words  Insert-xl 
after  "  within  ": 

A  limit  of  cost  to  be  approved  by  the  EWrector  of  the  Budget. 

That  suggestion  was  made.  too. 

Mr.  WAI^H  of  Montana.  Mr.  President,  I  reaUy  can  not 
see  any  reason  for  that.  The  House  document  not  only  lists 
the  projects,  but  lists  the  estimated  cost  of  them;  and  that 
of  course,  has  been  carefully  worked  by  the  representativ.a 
of  the  Postmaster  General  and  the  Secretary  of  the 
Treasury. 

Mr.  JONES.  I  desire  to  state  to  the  Senator  that  It  was 
suggested  to  me  that  the  data  furnished  In  that  document 
are  not  very  reUable  at  this  time.  I  thought  it  might  be 
weU  to  get  the  matter  in  conference,  so  that  that  proposition 
might  be  weU  considered.  I  frankly  say  I  do  not  know  but 
I  make  that  suggestion. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  should  verj- 
much  object  to  putting  into  the  hands  of  the  IWrector  of  th<- 
Budget  the  matter  of  determining  the  limit  of  cost  of  thes€ 
buildings.  It  does  not  seem  to  me  that  the  office  of  the 
Director  of  the  Budget  U  equipped  for  that  purpose 

The  Office  of  the  Supervising  Architect  of  the  Treasury 
is  a  branch  of  the  Treasury  Department.  It,  of  course  Is 
equipped  to  determine  costs  with  a  reasonable  degree'  of 
accuracy.  The  Post  Office  Department  has  had  the  super- 
vision of  the  construcUon  of  most  of  the  buildings  at  least 
those  that  are  used  primarily  for  post-office  punwses  and 
that  department  has  experience  In  estimating  costs  In 'vari- 
ous ways.  I  do  not  know  that  the  Bureau  of  the  Budget 
has  any  means  whatever  of  ascertaining  these  costs.  I  can 
not  think  that  that  would  be  a  wise  change  to  make  In  the 
bill. 

Mr.  JONES.  I  think  there  Is  very  considerable  force  In 
the  suggestion  of  the  Senator.  I  will  not  press  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  bill  Is  open  to  further 
amendment. 

..  i'^L^^-    *^-  Pi"«5ldent,  on  page  101,  line  1.  the  word 
docks     appears.     I  inquire  of  the  Senator  from  Montana 


whether  the  word  "docks"  to  Itoe  1  tocludes  docks  that 
may  be  built  by  the  shipping  companies  that  have  received 
and  stlQ  are  receiving  huge  subsidies  from  the  Treasury  of 
the  United  States.  If  these  corporations  may  resort  to  the 
fund  to  be  provided  by  the  bill  before  us,  then  the  word 
"  docks  "  should  be  eliminated.  I  am  unwilling  that  credits 
shall  be  extended  by  this  1^  to  aid  these  shipping  toterests 
to  build  either  ships  or  docks. 

Senators  are  aware  of  the  fact  that  various  shipping  to- 
terests of  the  United  States,  private  corporations,  have 
obtatoed  large  loans  tram  the  Government  and  to  addition 
receive  "subsidies"  for  carrytog  the  mails.  It  has  been 
shown  that  the  quantity  of  mail  carried  by  some  of  these 
companies  is  negligible  mod  that  they  are  paid  by  the  Gov- 
ernment large  sums  annually.  Indeed,  there  is  to  many 
instances  scarcely  a  pretense  that  the  contracts  under  which 
the  companies  receive  these  large  subsidies  were  entered  toto 
because  of  postal  or  commerdai  needs. 

They  were  totended  to  be,  and  recognized,  as  subsidies,  to 
encourage  the  operation  of  a  merchant  marine.  I  am  un- 
willing to  permit  any  poitkm  of  the  fund  provided  in  this 
bill  to  be  used  for  the  benefit  of  these  shipping  toterests. 
To  assure  this  policy  I  move  to  strike  out  the  word  "  docks." 

Mr.  COPELAND.  Mr.  President.  I  am  sure  my  friend 
from  Utah  Is  wrong  in  his  behef  that  this  would  aid  private 
shipping  interests.  As  a  matter  of  fact,  to  the  city  of  New 
York — of  course.  I  do  not  know  exactly  what  the  committee 
had  to  mind — to  the  city  of  New  York,  where  these  great 
steamship  lines  land,  the  docks  are  owned  by  the  city  of 
New  York. 

Mr.  KINO.     Yes;  I  understand. 

Mr.  WAGNER.    Mr.  President,  will  my  colleague  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  WAGNER.  I  should  like  to  call  attention  to  the  very 
language  of  the  section,  which  says  that  these  docks  are  to 
be  "  devoted  to  public  use."  Otherwise,  they  do  not  come 
within  the  purview  of  this  bUl  at  all. 

Mr.  COPELAND.    That  Is  true. 

Mr.  WAGNER.    So  that  private  docks  are  not  involved. 

Mr.  KXNQ.     Mr.  President,  win  the  Senator  yield? 

Mr.  COPBLAND.    I  yield. 

Mr.  KINO.  I  desired  to  elicit  from  those  in  charge  of  the 
bill  the  interpretation  which  they  placed  upon  it.  If  only 
docks  of  the  character  todicated  by  the  Senators  from 
New  York  may  be  brought  wlthto  the  terms  of  the  bill.  I 
shall  not  press  my  motion,  though  opposed  to  subdivision 
(2) .  within  which  it  is  fouxid.  and  shall  later  move  to  strike 
It  from  the  bllL 

I  withdraw  the  amendm«it. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  with- 
draws the  amendment. 

Mr.  KING.  I  now  move  to  strike  out  aO  of  line  25  after 
the  numeral  "(2),"  on  page  100.  and  all  of  Itoes  1.  2,  and  S 
down  to  the  word  "character,"  on  page  101,  the  words 
being: 

To  private  corporations  to  aid  In  carrying  out  the  construction 
of  bridges,  tunnels,  docks,  vladucta.  waterwc»lLa.  and  similar  proj- 
ects devoted  to  pubUc  UM  and  which  art  wlf-UquldaUng  In 
character. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
^  the  amendment  of  the  Senator  from  Utah  to  the  amend- 
ment of  the  committee. 

Mr.  KING.  Mr.  President.  I  am  apprehensive  that  the 
position  which  I  take  will  ztot  find  support  by  a  majority  of 
the  Members  of  the  Senate.  Tliis  question  was  dd)ated  at 
some  length  earlier  to  the  discussion  of  this  bill;  and  a 
number  of  Senators,  including  myself,  signified  opposition 
to  this  provision,  which  places  the  Government  to  the  po- 
sition of  a  money  lender  for  the  benefit  of  private  corpora- 
tions engaged  to  private  enterprises  and  private  activities. 
We  are  trying  to  convert  the  Government  into  a  banking 
institution  or  a  loan  organization  to  extend  credit  to  all 
sorts  of  private  organizations. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
Shield  to  the  Senator  from  Montana? 

Mr.  KINO.    I  do. 


Mr.  WAIJ3H  of  Montana.    Not  all  sorts. 
Mr.  KING.    All  sorts  that  are  embraced  withto  the  terms 
of  the  bilL 

Mr.  WALSH  of  Montana.  All  sorts  that  are  devoted  to 
public  use. 

Mr.  e:ing.  That  depends  upon  what  is  meant  bgr  "  pub- 
Uc use,"  as  tills  term  Is  employed.  Most  lirldfes  aie  used 
by  the  public;  the  same  Is  true  of  tunnels,  viaducts,  and 
similar  projects.  My  potot  is.  that  the  people  are  to  be 
taxed  to  loan  money  to  "  private  corporationa.'*  and  that 
this  is  done  by  the  National  Oovemment.  In  an  emerfoncy, 
such  as  that  confronting:  the  people  of  the  United  States. 
loans  to  States  and  their  political  subdivlslODS  maj  be 
justified. 

But  to  employ  the  taxing  power  of  the  Oovemment  to  ob- 
tain money  to  loan  to  private  corporations  to  aid  them  in 
their  business  Is  a  most  questionable  proceeding.  When  tve 
provide  for  the  extension  of  credit  to  private  oorporatlons 
to  construct  toll  bridges  or  tunnels  or  docks  and  vladuets 
and  waterworks,  and  similar  projects,  we  have  gone  fur- 
ther than  prudence  or  wisdom  approves,  or.  to  the  view  at 
many,  a  proper  interpretation  at  constitutional  Umttatlons 
permits. 

I  do  not  care  to  argue  this  matter  further,  because  I  knom 
the  attitude  of  the  Senate  as  expressed  a  few  days  aco: 
but  I  desired  tn  agato  challenge  the  attention  of  the  Senate 
to  this  provision  and  to  its  questionable  character. 

The  VICE  PRESIDENT.  The  quflstion  Is  on  the  amend- 
ment offered  by  the  Senator  from  Utah  to  the  amendment 
of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mi.  JONES  Mr.  President,  near  Seattle,  practically 
withto  the  city  limits,  ia  the  naval  air  station  at  Sand  Point. 
That  station  is  being  developed  gradually.  The  Navy  De- 
partment are  very  much  toterested  to  it.  They  want  to  see 
it  developed  just  as  rapidly  as  possible.  There  are  certain 
works  there  that  are  very  necessary,  that,  if  they  were 
started,  would  furnish  actual  employment  for  many  of  the 
laborers  of  Seattle. 

The  labor  situation  there  is  very  criticaL  As  a  matter  of 
fact,  the  condition  that  confronts  the  pecmle  of  Seattle  now 
is  a  very  critical  one.  Teleframs  have  been  placed  in  the 
Rkcord  from  the  mayor  showing  the  necessity  at  help  by 
the  National  Oovemment.  They  do  not  want  any  doles  or 
any  contributions  of  that  sort;  but  it  would  be  a  great  bene- 
fit, not  only  to  the  community  and  to  the  people  but  atao  to 
the  Government  itself,  to  have  constructed  at  this  air  star 
tion  the  buildings  that  are  reaUy  needed. 

I  have  secured  from  the  Navy  Department  an  rftfmttir  of 
the  cost  of  the  buildings  and  other  iMxiJects  for  which  numey 
could  be  expended  there  most  advantageously  to  the  Oov- 
emment and  most  advantageously  to  the  community.  I  do 
not  know  Just  where  the  i^n*»n<\mfn%  comes  to  the  bill  to 
addition  to  the  other  expenditures  that  have  been  provided 
for  by  amendments,  but  I  offer  for  insertion  to  the  bill  at 
the  proper  place  the  amendment  which  I  send  to  the  dedc 

The  VICE  PRESIDENT.  The  aw^^w^iwrr^  to  the  amend- 
ment will  be  stated. 

Ihe  CHixr  Clksx.  The  Senator  from  Washington  offers 
ttM  following  amendment,  to  be  inserted  at  the  proper  piaoe: 
Naval  air  •tatlon.  Sand  Point.  Waah.:  That  ttisra  Is  !i»»>j  aa- 
tharlxed  to  be  expended,  out  of  the  fund  provided  In  pangxapa  • 
of  section  4  of  this  act,  at  the  naval  atr  atation.  Band  Point.  Waah.. 
$50,000  for  improvements  to  tha  flying  fldd;  gSi.OM  for  a  slofe- 
houae  for  Inflanunabl*  stores;  930,000  for  a  magaaln*:  SM.eoO  tor 
an  administration  buUdlng  and  dlspenaary;  $iSO,000  for  ottoen' 
quarters;  $40,000  for  a  pier;  In  all.  $821,000. 

Mr.  JONES.  That  Is  very  important  to  the  Interest  of  the 
Government. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  inquire  of  the 
Senator  if  his  amendment  is  for  the  purpose  of  perfecting 
the  text  of  the  House  blU? 

Mr.  JONES.  No;  it  is  offered  as  an  amendment  to  the 
amendment  offered  to  the  committee  amendment  by  the 
Senator  from  Pennsylvania.  1  do  not  know  Just  where  it 
occurs,  but  it  has  been  put  into  the  bOL 

•me  VICE  PRESIDENT.    At  the  end  at  the  bilL 
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Mr.  FLETCHER.  Ui.  President,  may  I  Inquire  of  the 
Senator  whether  it  ought  not  to  go  in  a  regular  naval  aiipro- 
priAtion  bill — some  bill  affecting  appropriations  for  ttte 
Navy? 

Mr.  JONES.    No  more  than  the  items  that  were  pot  In 
this  bin  especially  for  the  Army;  that  were  put  In  to  meet 
the  unemployment  situation  as  it  is  now.    There  is  a  very 
serious  one  there. 
Mr.  FLETCHER.    Has  this  project  ever  been  authorized? 
Mr.  JONES.    Over  a  million  dollars  has  been  expended 
on  the  development  of  the  Sand  Point  air  station. 
Mr.  FLETCHER.    Has  it  been  estimated  for? 
Mr.  JONES.    Part  of  these  Items  have  been. 
Mr.  WALSH  of  Montana.    Mr.  President,  the  items  to  the 
bill  for  construction  work  were  all  taken  from  the  report 
furnished  us   by  the  Director   of   the   Stabilization  Board. 
They  have  an  been  authorized — yards  and  docks  and  works 
of  that  character — and  an  appropriation  is  made  for  that 
particular  purpose  by  the  provisions  of  the  bin.    It  seems  to 
me,  however,  that  it  would  be  quite  unjustifiable  in  keeping 
with  the  spirit  of  this  legislation  to  undertake  to  introduce 
a  spedflc  Item  of  this  character,  the  merits  of  which  no  one 
has  any  information  about  except  that  Just  furnished  by 
the  Senator  from  Washington. 

I  hope  that  course  win  not  be  taken.  I  am  sure  it  would 
lead  to  the  introduction  of  a  large  number  of  the  same 
character  of  amendments. 

Mr.  JONES.  I  certainly  hope  it  can  be  taken  to  confer- 
ence.   It  is  very  necessary. 

The  VICE  PRESIDENT.  The  question  la  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washlngt<ni  to 
the  committee  amendment. 
The  amendment  to  the  amendment  was  rejected. 
Mr.  WAI^H  of  Massachusetts.  Mr.  President,  I  ask  to 
have  Inserted  to  the  House  text  on  page  62,  line  6,  after  the 
semicolon,  the  foUowlng: 

Oloucester  Harbor  and  Annlaqnam  Btver.  ICaas..  Bouae  Document 
No.  39.  Serenty-Mcoiid  Coogreas. 


In  explanation,  I  would  like  to  say  that  I  have  been  re- 
quested to  offer  this  amendment  by  a  Member  of  the  House. 
It  is  only  to  extend  the  list  of  river  and  harbor  develop- 
ments tocluded  to  the  House  text.  It  seems  this  report  was 
made  within  a  few  days  and  was  not  prepared  to  time  to  be 
inserted  to  the  House  text. 

The  VICE  PRESIDENT.  The  clerk  win  state  the  amend- 
ment. 

The  CHixr  Clxrk.    On  page  «2,  after  Itoe  6,  to  insert: 

Gloucester  Harbor  and  Annlsqnam  Rlvw.  BCaan..  Hoviae  Docu- 
ment No.  30.  Serenty  aecomd  Oongreas. 

Mr.  KINO  rose. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  win  say 
to  the  Senator  from  Utah  that  the  House  text  contains  an 
-of  the  recommendations  of  the  Chief  of  Engtoeers  of  the 
Army,  who  made  reports,  and  this  one  was  omitted  after 
an  the  others  had  been  tocluded.  That  is  the  only  purpose 
of  the  amendment.  I  am  not  to  particular  sympathy,  as 
the  Senator  knows,  with  the  bffl  as  it  passed  the  House,  but 
I  do  think  this  item  ought  to  be  tocluded  if  the  others  are 

Mr.  B3NO.  Bir.  President,  I  shaU  make  no  comments 
upon  the  amendments  offered  by  the  Senator  from  Massa- 
chusetts but  shaU  refer  briefly  to  an  amendment  offered 
by  the  Senator  from  Pennsylvania  which  was  adopted  a 
few  days  ago  during  the  temporary  absezKx  of  a  number 
of  Senators  from  the  Chamber  who  would  have  opposed  it 
if  they  had  been  present  I  find  on  pages  17  to  »  of  the 
reprint  of  amendments  more  than  100  Army  posts  and  sta- 
tions listed  for  which  appropriations  aggregating  mimons 
of  dollars  are  carried  to  the  bilL 

Mr.  President,  to  my  opinion  there  is  no  excuse  for  mato- 
tainlng  scores  of  these  Army  posts  and  stations.  They 
should  have  been  abolished  long  ago.  They  greatly  increase 
the  miUtary  expenses  of  the  Government;  they  are  scattered 
throughout  the  United  SUtes  from  the  Canal  Zone  to 
Alaska.  It  costs  annually  an  enormous  sum  to  mm^int^in 
them.  Their  matoteaoance  results  to  dividing  our  military 
forces  toto  very  smaU  units,  ao  snuJl  that  miUtary  maneu- 


vers are  impossible,  and  our  Army,  because  of  these  mtoute 
^visions  is  unable  to  engage  to  miUtary  maneuvers  or  to 
properly  be  trained  to  the  art  of  land  warfare. 

Aside  from  the  folly  of  matotaintog  these  posts  with  the 
attachments  and  auxiliaries  connected  with  them,  it  Is,  in 
my  view,  whc^  todefensible  to  expend  mlUlons  of  dollars 
upcm  them  at  this  particular  Juncture  and  to  take  from  the 
fluids  that  are  being  obtatoed  from  the  Reconstruction 
Ftoance  Corporation  the  desired  amounts  for  that  purpose. 

I  Shan  not  take  the  time  of  the  Senate  to  read  the  names 
of  these  hundreds  of  posts  and  stations  and  the  appropria- 
tions for  each,  and  the  purposes  for  which  such  appropria- 
tions are  made,  but  I  caU  attention  to  the  fact  that  there  are 
a  large  number  of  these  posts  and  stations  to  Texas,  District 
of  Coliunbia.  Georgia,  Pennsylvania,  nitools.  Mississippi, 
Delaware,  Maryland,  Colorado,  CsOifomia,  New  York' 
Indiana 

Mr.  FLETCHER.    Do  not  forget  Utah. 

Mr.  KINO.  I  know  there  is  an  appropriation  for  Fort 
Douglas,  Utah,  but  that  docs  not  affect  the  position  which  I 
take.    I  am  opposed  to  aU  of  the  provisions  of  the  amend- 


ment and  deem  it  most  unwise  at  this  time,  and  from  the 
fund  mentioned,  to  make  the  appropriation  caUed  for. 

Mr.  NORBECK.    From  what  page  is  the  Senator  readtog? 

Blr.  EQNG.  From  the  reprint  of  amendments.  Referring 
to  the  reprint  I  find  still  more  posts  to  Texas,  Maryland. 
Virginia.  Arizona,  New  York.  Missouri.  Kentucky,  Washing- 
ton. Kansas.  California,  South  Dakota.  North  Carolina;  to- 
deed.  to  every  State  of  the  Union.  I  think  that  there  are 
from  one  to  a  half  dozen  or  more  of  these  Army  posts  and 
stations  to  each  State  matotatoed  at  the  expense  of  the  tax- 
payers of  the  United  States,  and  most  of  them  wholly 
unnecessary. 

I  notice  that  California  is  named  over  and  over  agato  to 
the  list.  It  seemf  to  be  a  favorite.  Perhaps  it  is  because 
this  year  it  supplies  a  candidate  for  the  Presidency. 

Mr.  SHORTRIDGK  The  next  President,  the  Senator 
means. 

Mr.  KING.  No;  not  the  next  President  but  soon  to  be  the 
ex-President  of  the  United  States.  Withto  the  past  few 
days  Congress  has  approved  Army  and  Navy  biUs  for  the 
ordinary  expenses  of  these  two  branches  of  our  military 
service  of  more  than  $700,000,000  for  the  next  fiscal  year, 
and  only  a  few  days  ago  there  was  forced  through  the  Sen- 
ate, under  the  whip  and  spur  of  the  administration  forces, 
an  appropriaUon  of  nearly  $1,000,000,000  for  new  naval  con- 
struction between  now  and  1936. 

I  shoiild  add  that  to  the  Army  biU  which  we  passed  there 
were  provisions  for  camps  and  posts  throiighout  the  United 
States,  and  several  millions  of  dollars  were  appropriated  for 
construction  and  the  mamtenance  of  campe  and  posts.  It 
was  announced  to  the  press  yesterday  that  the  President 
had  submitted  a  proposition  to  the  Geneva  conference  for 
reductions  to  the  miUtary  forces  of  aU  nations.  May  I  add 
that  the  proposition  is  a  belated  one,  and  not  as  compre- 
hensive as  the  proposition  submitted  by  Italy's  representa- 
tive or  the  representative  of  Russia:  nor  does  tt  go  as  far 
as  suggested  by  Sir  John  Simon  and  Ramsay  MacDonald. 
The  Geneva  conference  met  to  reduce  armaments,  and  the 
faUure  to  adopt  a  plan  that  would  result  to  important  re- 
ductions to  the  military  expenditures  of  aU  nations  would 
be  a  world  calamity. 

It  seems  to  me  a  strange  situation  that  while  a  world  con- 
ference la  to  session  to  reduce  armaments  and  mUltary  bur- 
dens, and  the  President  of  the  United  SUtes  has  just  made 
a  contribution  to  the  work  of  the  conference,  that  to  the 
conajderatian  of  a  measure  to  rcheve  unemployment  and  to 
txm^  work  to  those  who  are  destitute,  we  should  appro- 
priate mlUlons  to  strengthen  and  equip  and  remodel  and 
improve  a  hundred  Army  posts  and  stations  to  aU  parts  of 
the  United  SUtea.  *^ 

Mr.  President,  I  regret  that  under  the  parliamentary  slt- 
uaUon  I  can  not  move  to  strike  out  the  amendment  which 
was  offered  by  the  Senator  from  Pennsylvania 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired. 
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The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Massachusetts. 

The  amendment  was  rejected. 

Mr.  COUZENS.  Mr.  President,  the  other  day  I  filed  a 
motion  to  reconsider  the  vote  by  which  the  amendment  on 
page  2  of  the  new  print,  provldtog  for  the  Reconstruction 
Finance  Corporation  carrying  out  the  provisions  of  this  act 
to  the  purchase  of  securities,  was  agreed  to.  I  ask  unani- 
mous consent  to  withdraw  the  motion  to  reconsider. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  motion  to  reconsider  is  withdrawn. 

Mr.  WAUBH  of  Massachusetts.  Mr.  President,  I  am  dis- 
appototed  that  the  Senate  could  refuse  this  request,  as  it  is 
only  a  formal  one.  Every  other  Senator  who  has  proposed 
amending  the  House  text  to  include  to  this  bill  sometliing 
that  was  omitted  to  the  House  has  had  his  request  complied 
with.    I  do  not  believe  the  Senate  understood  the  amendment. 

Mr.  FESS.  Mr.  President.  I  am  sure  that  the  Senate  was 
confused  as  to  the  amendment  betog  voted  on. 

Mr.  WAIiSH  of  Massachusetts.  Every  other  such  request 
that  has  been  made  has  been  granted.  A  Member  of  the 
House  of  Representatives  came  to  me  and  asked  me  to  sug- 
gest the  amendment. 

Mr.  FESS.  I  ask  that  the  vote  by  which  the  amendment 
was  rejected  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Ohio  that  the  vote  by  which  the  amend- 
ment offered  by  the  Senator  from  Massachusetts  was  re- 
jected be  reconsidered? 

Mr.  COUZENS.    I  object. 

Mr.  REED.  Mr.  President,  I  move  that  the  vote  by  which 
the  amendment  of  the  Senator  from  Massachusetts  was  re- 
jected be  reconsidered. 

The  motion  was  agreed  to,  and  the  vote  was  reconsidered. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
amendment  offered  by  the  Senator  from  Massachusetts, 
which  wiU  again  be  reported. 

The  Cnar  Clkik.  On  page  62.  after  line  5.  to  insert  the 
following : 

aioucester  Harbor  and  Annlaqtiam  River.  ICmb..  Houae  Document 
No.  39,  Seventy-Mcond  Congreo. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  is  open  to  amendment. 
If  there  be  no  further  amendments  to  be  offered,  the  ques- 
tion is  on  agreeing  to  the  committee  amendment  as  amended. 

Mr.  LA  FOLLETTE.  Bir.  President.  I  desire  to  explato 
very  briefly  the  vote  I  am  about  to  cast  on  this  bill. 

I  regard  the  bill  as  a  totally  inadequate  one  to  meet  the 
present  situation.  I  thtok  it  will  be  a  tragic  disappointment 
to  those  who  are  out  of  work,  and  that  it  win  utterly  fail 
to  stem  the  tide  of  the  depression.  It  is  not  an  application 
of  the  theory  of  expansion  of  public  works  to  stimulate  re- 
covery, because  it  utterly  Ignores  the  crux  of  that  theory, 
namely,  size  and  timing  of  the  program. 

However,  I  shall  cast  my  vote  for  the  measure,  because  it 
will  provide  a  certato  amount  of  work  for  a  small  proportion 
of  the  great  army  of  the  unemployed.  I  can  not  bring 
myself  to  deny  to  those  few  who  will  be  benefited  by  «n- 
ployment  under  this  bill  that  little  sureease  from  the  oppres- 
sive conditions  imder  which  the  country  is  now  suffering. 

Mr.  GEORGE.  Mr.  President,  I  wish  to  make  a  brief 
statement  about  this  measure.  I  regard  it  as  wholly  inade- 
quate: and  however  we  may  disguise  it.  it  is  at  the  same 
time  a  strain  on  the  credit  of  the  country.  Whether  we 
finance  projects  through  the  Reconstruction  Finance  Cor- 
poration or  otherwise,  to  the  long  run  there  is  not  very 
much  difference  so  far  as  the  taxpayer  is  concerned. 

This  bin  has  to  it  the  $300,000,000  for  the  reUef  of  the 
needy  imemployed,  voted  by  the  Senate  recently.  That,  I 
understand,  is  incorparted  as  an  amendment.  I  also  under- 
stand that  it  is  likely  that  the  House  would  not  consider  the 
Senate  biU  standtog  alone.  I  heartily  approve  that  par- 
ticular bill,  and  I  voted  for  it  when  it  passed  the  Senate. 


The  bill  also  has  to  it  an  appropriation  for  oertato  pabUc 
works.  That  is  a  legitimate  function  of  govemmoat.  It 
can  be  justified.  I  believe,  as  the  Senator  from  Wiscoosto 
has  said,  that  the  program  is  toadequate,  but  as  far  as 
it  goes,  of  course,  it  is  entitled  to  the  support  of  anyooe 
who  beheves  that  the  Government  may  engage  to  a  program 
expanding  its  public  works  during  an  emergency  of  thtu 
kmd. 

Whether  it  is  wise  to  conttoue  to  spend  the  public  money 
to  an  effort  now  to  lift  ourselves  out  of  this  depressioo  la 
a  very  serious  question.  At  an  earlier  time  if  a  program  on 
a  scale  extensive  enough  had  been  undertaken,  we  might 
have  hoped  for  beneficial  results  from  the  program. 

At  this  time  it  is  a  question  whether  it  is  not  wiser  for 
this  Nation  to  conserve  its  resources  to  the  last  penny  to 
order  that  it  may  meet  the  acute  problem  it  will  probably 
have  to  face  durtog  the  comtog  months.  But  since  the 
bin  contains  $300,000,000  for  the  reUef  of  the  needy  un- 
employed, and  since  it  contains  the  appropriation  for  pubUe 
works,  I  shall  not  oppose  it.  Other  provisions  of  the  bill 
I  do  not  support. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
biU  to  be  read  a  third  time. 

The  bill  was  read  the  tliird  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  facilitate 
the  construction  of  self-liquidating  projects  of  a  public 
character,  to  provide  for  the  construction  of  certato  author- 
ized Federal  public-works  projects,  and  for  other  purposes." 

Mr.  NORBECK.  Mr.  President.  I  move  that  the  Senate 
insist  upon  its  amendment,  ask  for  a  conference,  and  that 
the  Chair  appotot  the  conferees. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pototed  Mr.  Norbbck.  Mr.  Brookhakt,  and  Mr.  Waqhsb  con- 
ferees on  the  part  of  the  Senate. 

LKGISLATIVE    APPROPRIATIOIVS — CONTERKNCI   KXPOKT 

Mr.  JONES  submitted  the  foUowing  report: 

The  committee  of  conference  on  the  disagreeing  Totes  of 
the  two  Houses  on  the  amendments  of  the  Senate  (Nos.  49- 
168.  both  toclusive)  to  the  biU  (H.  R.  11267)  making  appro- 
priations for  the  legislative  branch  of  the  Oovemment  for 
the  fiscal  year  ending  June  30,  1933.  and  for  other  purposes. 
having  met,  after  fuU  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
foUows: 

That  the  Senate  recede  from  its  amendments  numbered  49 
51,  62^,  65.  67,  71,  75,  77.  78,  79.  80,  94.  96, 1»7.  98,  99.  lOo! 

102,  and  132. 

That   the   House   recede  from   Its   disagreement   to   the 
amendments  of  the  Senate  numbered  48,  60,  52,  53,  54    56 
56.  63.  72,  73.  81,  82,  83,  84,  85,  86,  87.  88.  89,  90.  91.  91,  93,  95. 

103.  104.  110.  116.  117.  118.  119,  120,  121,  122,  123.  124.  126, 
126,  127,  128,  129,  130,  134,  135.  136,  137,  138.  139.  140,  141, 
142,  143.  144.  145.  146.  147,  148.  149,  151,  152,  153.  164.  166. 
156,  157.  158.  159,  160,  161.  162,  163.  164.  165,  166.  167,  and 
168.  and  agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  47. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  ttie  Senate 
amendment  insert  the  foUowlng: 

coMrui.8osT  RammacMT  fob  aob 

"  Sec.  204.  On  and  after  July  1,  1932.  no  person  rendering 
civilian  service  to  any  branch  or  service  of  the  United  States 
Oovemment  or  the  municipal  government  of  the  District  (tf 
Columbia  who  shaD  have  reached  the  retirement  affe  pre- 
scribed for  automatic  separation  from  the  servioe.  aniUcable 
to  such  person,  shall  be  conttoued  to  such  service,  notwitb- 
standing  any  provision  of  law  or  regulation  to  the  contrary: 
Provided,  That  the  President  may.  by  Executive  order,  ex- 
empt from  the  provisions  of  this  section  any  person  when, 
to  his  judgment,  the  public  toterest  so  requires:    Provided 
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further.  That  no  such  person  heretofore  or  hereafter  sepa- 
rated from  the  service  of  the  United  States  or  the  District  of 
Columbia  under  any  provision  of  law  or  regulation  providing 
for  such  retirement  on  account  of  age  shall  be  eligible  again 
to  appointment  to  any  appointive  office,  position,  or  employ- 
ment under  the  United  States  or  the  District  of  Columbia: 
Provided  further.  That  this  section  shall  not  apply  to  any 
•person  named  in  any  act  of  Congress  providing  for  the  con- 
tinuance of  such  person  In  the  service.** 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  57:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  57, 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
page  13  of  the  Senate  engrossed  amendments,  line  9,  strike 
out  "  206  "  and  insert  "  207  **;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  58 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  58, 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
page  13  of  the  Senate  engrossed  amendments,  line  22,  strike 
out  *  207  "  and  insert  "  208,"  and  on  page  14  of  the  Senate 
engrossed  amendments,  line  4,  after  "  pajmnent,"  Insert  a 
comma  and  the  following:  "  under  section  3,"  and  a  comma; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

59.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  14  of  the  Senate  engrossed  amendments,  line  11. 
strike  out  "  208  "  and  Insert  "  209  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  60:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the   Senate  numbered 

60.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following: 

"  Src.  210.  The  provisions  of  all  acts  heretofore  enacted, 
inconsistent  with  sections  207,  208.  and  209  are,  to  the  ex- 
tent of  such  Inconsistency,  hereby  repealed,  and  such  sec- 
tions shall  take  effect  on  July  1,  1932." 

And  the  Senate  agree  to  the  same. 
^-Amendment  numbered  61 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  61, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  Insert  the  followinc: 

"  Sec.  211.  (a)  During  the  fiscal  year  ending  June  30, 
1933  "— 

"(1)  No  officer  or  employee  of  the  Government  shall  be 
allowed  or  paid  a  higher  rate  of  compensation  for  overtime 
work  (either  day  or  night)  or  for  work  on  Sundays  and 
holidays; 

"(2)  Wherever  by  or  under  authority  of  law  compensation 
•  for  night  work  (other  than  overtime)   is  at  a  higher  rate 
than  for  day  work,  such  differential  shaU  be  reduced  by 
one-half; 

"(3)  In  so  far  as  practicable,  overtime  work  shall  be  per- 
formed by  substitute  or  unemployed  regulars  in  lieu  of  per- 
sons who  have  performed  a  day's  wwk  dining  the  day  during 
which  the  overtime  work  is  to  be  performed,  and  work  on 
Sundays  and  holidays  shall  be  performed  by  substitutes  or 
unemployed  regulars  in  lieu  of  persons  who  have  performed 
a  week's  work  diuring  the  same  week. 

"(b)  This  section  shall  not  apply  to  ctmipensatlon  for 
overtime  services  performed  by  Federal  employees  under 
existing  law  at  the  expense  of  private  interests." 

And  tl^e  Senate  agree  to  the  same. 

Amendment  numbered  62:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  62 
and  agree  to  the  same  with  an  amendment  as  follows-  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  212  ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  64:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  64 
and  i«rec  to  the  same  with  an  amendment  as  follows:  Iii 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  foUowlng;  «^»i^ 


"(b)  This  section  shall  not  apply  to  any  person  whase 
retired  pay  plus  civilian  p&j  amounts  to  lea  than  $3,000: 
Provided,  That  this  section  shaU  not  apply  to  regular  or 
emergency  commissioned  officers  retired  for  disability 
incurred  in  combat  with  an  enemy  of  the  United  States." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  66, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Heu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "  213  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  68:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

68.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment,  and  on  page  56  of  the  House  bill,  line  5.  strike 
out  •'  210  "  and  Insert  "  214  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  69:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

69.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

AKNITAL   LKAV«    WITH    PAT    RSDUCED   TO    !•    »ATB 

"  S«c.  215.  Hereafter  no  civilian  officer  or  employee  of  the 
Government  who  receives  annual  leave  with  pay  shall  be 
granted  annual  leave  of  absence  with  pay  in  excess  of  15 
days  in  any  one  year,  excluding  Sundays  and  legal  hoUdays: 
Provided,  That  the  part  unused  In  any  year  may  be  cumula- 
Uve  for  any  succeeding  year:  Provided  further.  That  noth- 
ing herein  shall  apply  to  civilian  officers  and  employees  of 
the  Panama  C^anal  located  on  the  Isthmus  and  who  are 
American  citizens  or  to  officers  and  employees  of  the  Foreign 
Services  of  the  United  States  holding  official  station  outside 
the  continental  United  States:  Provided  further.  That  noth- 
ing herein  shall  be  construed  as  affecting  the  period  during 
which  pay  may  be  allowed  under  existing  laws  for  so-caUed 
sick  leave  of  absence:  Provided  further.  That  the  so-called 
sick  leave  of  absence,  within  the  limits  now  authorized  by 
law,  shall  be  administered  under  such  regulations  as  the 
President  may  prescribe  so  as  to  obtain,  so  far  as  practicable 
uniformity  in  the  various  executive  departments  and  inde- 
pendent establishments  of  the  Oovemment.** 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

70.  and  agree  to  the  same  with  an  amendment  as  follows  • 
On  page  17  of  the  Senate  engrossed  amendments  line  9 
strike  out  "  214  "  and  Insert  "  216  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  74:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
74.  and  agree  to  the  same  with  an  amendment  as  follows* 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "including  printing  and  binding  done 
elsewhere  under  contract  by  the  PubUc  Printer,  or  obtained 
in  the  field  under  authority  of  the  Joint  Committee  on 
Printing  for  the  exclusive  use  of  a  field  service;  of  the  fore- 
going amount  $2,500,000  shaD  be  for  printing  and  binding 
for  the  use  of  the  legislative  branch  of  the  Oovemment  "• 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
76,  and  agree  to  the  same  with  an  amendment  as  follows* 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amenAnent  insert  the  following:  "or  to  the  manufacture 
of  postal  cards  and  money  orders  for  the  Poet  Office  De- 
partment ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  101:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
101,  and  agree  to  the  same  with  an  amendment  as  follows- 
on  page  21  of  the  Senate  engrossed  amendments,  line  4 
^t  wn  "i?^^  I  and  insert  "  313."  and  on  page  64  of  the 
House  bill,  line  7,  strike  out  "  313  "  and  Insert  "  314  ";  and 
the  Senate  agree  to  the  same. 
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Amendment  numbered  IM:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

105,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  l>e  inserted  by  the  Senate 
amendment  Insert  "  315  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  106:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  nimibered 

106,  and  agree  to  the  same  with  &n  amendment  as  follows: 
On  page  21  of  the  Senate  engrossed  amendments,  line  18, 
strike  out  "  315  "  and  Insert  "  316  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  107:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

107,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  22  of  the  Senate  engrossed  amendments,  line  3. 
strike  out  "  316  "  and  Insert  "  317  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

108,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  22  of  the  Senate  engrossed  amendments,  line  23. 
strike  out  "  317  "  and  Insert  "  318  ";  and  on  page  24  of  the 
Senate  engrossed  amendments  strike  out  lines  1  to  6,  both 
inclusive;  and  on  page  24  of  the  Senate  engrossed  amend- 
ments, line  7.  strike  out  "  (d)  "  and  insert  "  (c)  ";  and  the 
Senate  agree  to  the  same. 

Amendment  nimibered  109:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

109,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  24  of  the  Senate  engrossed  amendments,  line  21, 
strike  out  "  318  "  and  Insert  "  319  ";  and  on  page  24  of  the 
Senate  engrossed  amendments,  line  22,  strike  out  "  and  "  and 
insert  **  or  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  111:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

111,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  Sec.  320.  Authorizations  heretofore  granted  by  law.^O'^ 
the  construction  of  public  buildings  and  public  improve- 
ments, whether  an  appropriation  therefor  has  or  has  not 
been  made,  are  hereby  amended  to  provide  for  a  reduction 
of  10  per  cent  of  the  limit  of  cost  as  fixed  In  such  authoriza- 
tion, as  to  projects  where  no  contract  for  the  construction 
has  been  made.  As  to  such  projects  where  a  contract  has 
been  made  at  a  cost  less  than  that  upon  which  the  authori- 
zation was  based,  such  cost  shall  not.  unless  authorized  by 
the  President,  be  increased  by  any  changes  or  additions  not 
essential  for  the  completion  of  the  project  as  originally 
planned." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  113:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

112,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  25  of  the  Senate  engrossed  amendments,  line  19. 
strike  out  "  320  "  and  Insert  "  S21 ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  118:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

113,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  26  of  the  Senate  engrossed  amendments,  line  5. 
strike  out  "  321  "  and  insert  "  323  **;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  114:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

114,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  26  of  the  Senate  engrossed  amendments,  line  22. 
strike  out  "  322  "  and  insert  "  323  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  115:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

115,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert:  "Provided  further.  That  in  order  to 
expedite  the  merging  of  certain  activities,  the  President  is 
authorized  and  requested  to  proceed,  without  the  applica- 


tion of  this  section,  with  setting  up  consolidatiQoa  of  the  fol- 
lowing governmental  activities:  Public  Health  (except  that 
the  provisions  hereof  shall  not  apply  to  hospitals  now  under 
the  Jurisdiction  of  the  Veterans'  Administration) .  personnel 
administration,  education  (except  the  Board  of  VocatiaDal 
Education  shall  not  be  abolished) .  and  i^^r^^cfin  Water  and 
Boundary  Commission,  and  to  merge  such  activities.  Except 
those  of  a  purely  military  nature,  of  the  War  and  Navy 
Departments  as,  in  his  Judgment,  may  be  common  to  both 
and  where  the  consolidation  thereof  in  either  one  of  the 
departments  will  effect  economies  in  Federal  eziwnditures, 
except  that  this  section  shall  not  apply  to  the  United  States 
Employees'  Compensation  Commission ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  131:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbeted 
131,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  inserted  l^  the  Senate 
amendment  insert  "  The  duties,  powers,  and  functions  of  the 
Personnel  Classification  Board  are  hereby  transferred  to  the 
Civil  Service  Commission;  and**;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  133:  That  the  House  recede  from 
its  disagreement  to  the  amendmeht  of  the  Senate  numbered 
133,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  are  hereby  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  150:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
150,  and  agree  to  the  same  with  an  amendment  as  foIUnrs: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  amendment  insert  a  comma  and  the  following:  "  and 
all  officers  and  employees  of  the  divlsi(m  and  commiflton 
not  indisi>ensable  to  the  service  sbidl  be  dismissed;  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment numbered  46. 

W.  L.  Jons. 

RXXD  Smoot. 

PUDKUCK  HAUK, 

E.  S.  BaoussAKB. 

SAJC  G.  BajLTMOK, 

Managen  on  the  part  of  tJu  Senate. 

John  McDditxk, 
L.  W.  DouoLsa, 
Wnx  TL  Wooa. 
Manaoer$  on  the  part  of  the  Hemee. 

Mr.  JONES,  lifr.  President.  I  ask  for  the  hwti^M*^**  con- 
sideration of  the  report. 

The  VICE  PRESIDENT.    Let  the  conference  report  be  read. 

Mr.  JONES.  I  move  the  adoption  of  the  conference  re- 
port. The  report  was  read  yesterday.  If  It  Is  desired  to  have 
it  read  again,  I  have  no  objection. 

CALL  or  THX  MOLL 

Mr.  LA  POLLETTE.    Mr.  President.'  I  suggest  the  absence 
of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  win  call  the  ttdL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senatora 

answered  to  their  names: 


Aobunt 

Couxans   . 

Kaaa 

»«»i««yiffti  j|f% 

Aosttn 

DaTls 

Kandriek 

BoMnaosL  ^B^ 

i 

Banktiead 

Dicklnaon 

Key«s 

acnan 

Barbour 

Fea* 

I'tiiy 

8b6|ypard 

Bingham 

Fletcher 

Laltollctto 

etiipataae 

Black 

Frazler 

UnrtM 

Shortcldlss 

Blaine 

Logan 

Borah 

Qlenn 

Mcom 

Stelwsr 

Bratton 

Ooldsborough 

M<.g-f^]y 

StepiMM 

Brookhart 

Oora 

lIcMaiy 

ThfrmM.  Idabo 

Broussard 

Hal* 

Ifetealf 

naoMkOkla. 

Balow 

Harrlaon 

Mosf 

Byrnes 

Hastings 

Neely 

TmoBttU 

Capper 

Hatfield 

Norbeek 

Vmadmibme 

Caraway 

Hawea 

NOITlS 

Wagner 

Carey 

Hayden 

Nys 

WUoott 

— 

ConnaUy 

Hebert 

Oddle 

Walsh,  llaa. 

CooUdce 

HoweU 

Patterson 

Walsh.  Itont. 

Oopeland 

Johnson 

Watson 

CocUgaa 

Jonas 

Seed 

Whlta 

Ot^XT  A  rri? 
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The  PRKSIDINO  OPPICKR  (Mr.  Pbss  to  tbe  (diatr). 
Eighty  Senators  have  answered  to  tbeir  names.  A  quorum 
is  present. 

PHILIPPIKX  IMDlPUIDUfCI 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  proceed  to  the  consideration  of  Calendar  No. 
630.  the  bill  (H.  R.  7233)  to  enable  the  people  of  the  Philip- 
pine Islands  to  adopt  a  constitution  and  form  a  govern- 
ment for  the  Philippine  Islands,  to  provide  for  the  Inde- 
pendence of  the  same,  and  for  other  purposes.  I  will  say 
that  if  the  bill  Is  taken  up  on  this  motion,  I  shall,  at  the 
request  of  the  Senator  from  Washington  [Mr.  Jomss],  con- 
sent to  lay  it  aside  for  the  consideration  of  the  conference 
report  to  which  he  referred  a  moment  ago.  and  also  for  the 
consideration  of  appropriation  bills. 

Mr.  ODDIE.  Mr.  President.  I  ask  that  tlie  Treasury  and 
Post  Office  Departments  appropriation  bill  be  included  also. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  we  will  give 
preference  to  all  appropriation  bills. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  Arkansas. 

Mr.  JONES.  Mr.  President,  I  had  presented  the  confer- 
ence report  and  asked  for  its  immediate  consideration. 
Would  not  that  now  come  ahead  of  any  other  matter?  I 
have  no  objection  to  the  motion  of  the  Senator  from  Arkan- 
sas, so  far  as  that  is  concerned,  except  as  a  matter  of  pro- 
cedure. The  conference  report  has  been  presented  to  the 
Senate. 

Mr.  ROBINSON  of  Arkansas.  I  did  not  understand  that 
the  Senate  had  proceeded  to  the  consideration  of  the  con- 
ference report.  It  is  my  purpose  to  consent  to  lay  aside  the 
bill  to  which  my  motion  relates. 

Mr.  JONES.  I  understand  that.  If  It  is  proper  to  move 
to  proceed  to  the  consideration  of  the  bill  while  the  confer- 
ence report  Is  being  considered.  I  have  no  objection. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  7233)  to  enable  the  people  of  the 
Philippine  Islands  to  adopt  a  constitutior  and  form  a  gov- 
ernment for  the  Philippine  Islands,  to  provide  for  the  in- 
dependence of  the  same,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Territories  and  In- 
sular Affairs  with  an  amendment. 

COKMrMTS  ON  BILL  JUST  PASSED 

Mr.  MOSES.  Mr.  President,  the  5-minute  limit  on  de- 
bate not  now  being  in  effect.  I  wish  to  comment  upon  the 
action  by  which  the  Senate,  without  a  record  vote,  has  just 
passed  one  of  the  most  complicated  pieces  of  legislation 
which  it  has  ever  been  my  fortune  to  contemplate.  I  wish 
to  point  out  certain  things  which  the  Senate  has  done  in 
connection  with  the  bill  which  has  just  gone  to  conference. 

In  the  fifth  section  of  the  bill  there  is  created  a  special 
fund  in  the  Treasury  to  be  known  as  the  emergency  con- 
struction fund,  and  the  Secretary  of  the  Treasury  is  di- 
rected to  borrow,  through  a  bond  issue  or  issues,  a  sum  not 
to  exceed  $500,000,000.  The  bonds  thus  issued  are  fully 
tax  exempt,  are  to  matiire  in  25  years,  and  are  to  bear  not 
more  than  4V^  per  cent  Interest.  A  sinking  fimd  is  pro- 
vided for.  operating  five  years  after  the  issuance  of  the  first 
bonds. 

In  another  section  of  the  bin  there  is  aUocated  the  siim  of 
$500,000,000  thus  to  be  raised  to  various  projects  of  Federal 
activity  which  I  shaU  not  burden  the  Senate  to  read,  but 
which  I  ask  may  be  Inserted  La  my  remarks  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  Is  as  follows: 

Section  4  aUocatcs  the  Bum  of  tSOO ,000.000  m  follows: 

Pederal-akl  highways ._.  $120,000,000 

National-forwt  highways $5. 000. 000 

National   forest,    mlacellaiMOiis   Improve- 
ment*       5,  000, 000 

National-park    roads 8,000.000 

Indian-reservation  roads 1,000.000 

Public-land  roads 2. 000, 000 

16.000.000 


BTvers  and  hartwrs^. 

Rood  oomtrol 

Hoover  Dam 


Coast  and  Oeodetlc  Surrey 

Alr-navlgaUon  faculties 

Lighthouse  tenders  and  vessels 

Aids   to    navigation 

Yards  and  doclu 10,  000.  000 


$80,000,000 

16.  600.  000 

10,000.000 

1,250.000 

600.000 

950.000 
a.  860. 000 


•71.  060.  000 

PubUc  buildings   (unauthorized) 100.000.000 

Improvements  to  be  lifted  from  supply  bills 192. 940.  000 

500.000.000 

Mr.  MOSES.  Mr.  President,  the  purpose  of  the  fifth  sec- 
tion of  the  bill  is  to  create  a  special  or  extraordinary  budget 
of  $500,000,000  to  be  covered  by  the  bond  issue.  I  have 
already  commented  upon  what  I  think  this  departure  from 
sound  finances  is  likely  to  produce,  and  I  now  add  simply 
that  the  theory  of  the  proposal  is  that,  whatever  expenditure 
Is  to  be  made  out  of  the  special  fund,  it  is  not  to  be  regarded 
as  an  expenditure  at  all.  but  is  to  be  looked  upon  as  a  capital 
operation.  There  is  the  further  theory  that  the  construc- 
tion provided  for  out  of  these  special  bond  issues  as  they 
come  along  need  not  be  considered  as  affecting  the  Govern- 
ment's financial  problem  or  even  the  general  handling  of  the 
Budget.  I  have  earlier  commented  upon  that  also.  Sec- 
tion 4.  however,  does  throw  a  sop  to  those  who  insist  upon 
the  balancing  of  the  Budget  by  lifting  out  a  sum  approxi- 
mating $193,000,000  from  the  expenditures  now  allocated  in 
the  regular  Budget. 

Mr.  President,  the  devices  creating  a  special  fund  or  an 
extraordinary  budget  can  not  possibly  conceal  from  the  tax- 
payers of  the  country  the  fact  that  this  bill  automatically 
unbalances  the  Budget  by  $307,000,000.  It  creates  al^  a 
radical  departure  from  an  historic  policy  of  administration 
of  the  Federal  Treasury.  No  one  can  tell  where  this  path 
will  lead.  We  can  not  hide  our  heads  in  the  sand  and  at- 
tempt to  conceal  these  facts  by  blinding  our  own  eyes.  The 
fact  is  that  the  unbalancing  of  the  Budget  will  amount  to 
$307,000,000  this  year,  and  we  shall  probably  be  called  upon 
to  extend  this  precedent  in  another  session  of  Congress 
through  additional  special  budgets  and  special  emergency 
funds  and  special  bond  issues. 

A  tremendous  effort  to  balance  the  Budget  has  been  under 
way  here  for  several  months,  backed  by  a  nation-wide  de- 
mand. The  first  necessary  step,  that  of  raising  money  by 
taxation,  has  been  completed  in  the  revenue  biQ  which  has 
recently  gone  upon  the  statute  books  and  is  now  going  into 
operation.  The  Congress,  however,  is  still  engaged  In  ful- 
filling the  corollary  of  this  procedure,  namely,  attempting 
to  reduce  expenditures  in  the  amount  necessary  to  complete 
the  balancing  of  the  Budget. 

It  is  axiomatic  that  the  Government  can  obtain  funds  in 
only  two  ways,  first,  by  taxation  and,  second,  by  borrowing. 
All  will  admit  that  it  is  impracticable  at  this  time  to  raise 
further  funds  by  taxation.  The  only  other  altei-native  is 
that  of  borrowing.  If  along  with  the  financing  now  being 
conducted  by  the  Treasury  in  order  to  provide  the  necessary 
funds  for  the  Reconstruction  Finance  Corporation  as  al- 
ready set  up,  and  in  addition  to  all  this  the  Treasury  De- 
partment is  required  now  to  undertake  to  float  a  Govern- 
ment long-term  bond  issue  in  the  sum  of  $500,000,000.  the 
result  most  certainly  will  be  a  depression  in  the  prices  of  all 
outstanding  Government  bonds. 

Sound  public  finance  dictates  that  governmental  expendi- 
tures for  public  works  should  not  be  capitalized  as  in  the 
case  of  productive  capital  expenditures  in  private  industry. 
The  method  of  setting  up  an  extraordinary  budget  covered 
by  a  bond  Issue  should  not  be  allowed  to  obscure  the  plain 
results  that  we  so-e  simply  unbalancing  the  Federal  Budget 
by  the  amount  of  the  expenditures  proposed  to  the  measure 
which  has  just  passed  this  body.  It  would  be  infinitely 
preferable  frankly  to  acknowledge  that  an  additional  deficit 
has  been  created  by  these  proposed  expenditures  and  then 
direct  the  Treasury  to  borrow  the  $307,000,000  as  a  part  of 
the  current  financial  progi-am.  Every  Senator  knows  that 
a  nation-wide  demand  exists  for  the  balanctog  of  the  Bud- 
get.   If  the  Senate  insists  on  unbalancing  the  Budget  to  the 
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additional  amount  here  propooed.  we  must  be  prepared  to 
take  the  consequences. 

The  general  purpose  of  tbe  bOl.  as  set  forth  to  its  title — 
that  of  creating  employment — Is  both  hnman^  and  right- 
eous: but  section  4  of  the  bill  does  not  accomplish  that 
purpose  to  any  way  commensurate  with  tta6  sacrifice  of 
sound  ftoancial  prtoclples.  The  allotment  of  $120,000,000 
of  road  funds  to  the  States  will  provide  direct  employment 
to  only  33,193  men.  The  expenditure  of  $45,500,000  for 
rivers  and  harbors  and  flood-control  projects  will  give  work 
to  only  18.150  men.  directly.  The  $100,000,000  item  for 
public -building  projects,  none  of  which  have  been  specifically 
authorized  to  date,  would  provide  direct  employment  during 
the  fiscal  year  of  1933  for  only  2,600  men.  These  appropria- 
tions, aggregattog  $265,000,000,  will  result  to  the  direct  em- 
plojrment  of  only  53,943  men  during  the  next  fiscal  year. 
An  estimate  has  been  made  that  the  entire  amount  of 
$307,060,000,  which  includes  all  the  public  works  provided 
for  to  section  4,  with  the  exception  of  improvements  which 
are  to  be  lifted  from  the  regular  supply  bills,  will  directly 
employ  only  85,850  men. 

In  the  northeasiem  section  of  the  country  only  20.000 
men  will  be  directly  employed.  This  is  but  seven-tenths  of  a 
man  per  thousand  of  urban  population.  Eighty -one  million 
dollars  would  be  expended  to  this  area,  representtog  but 
$3  per  capita  of  urban  population.  In  the  southern  section 
29.000  men  would  be  employed,  or  2.1  men  per  thousand 
of  urban  population.  The  total  of  $93,700,000  to  be  ex- 
pended to  this  area  amounts  to  $6.70  per  capita  of  urban 
population.  In  the  middle  western  section  a  total  of  $68.- 
500.000  is  contemplated,  with  19.000  men  directly  employed. 
This  is  an  expenditure  of  $3.40  per  capita  of  urban  popula- 
tion, with  the  direct  employment  of  but  one  man  per  1.000 
of  urban  population. 

In  the  Western  States  there  wifl  be  an  expenditure  of 
$63,300,000  and  the  direct  employment  of  17.000  men.  or  a 
per  capita  expenditure  of  $9  on  the  basis  of  urban  popula- 
tion, and  the  direct  employment  of  2.4  men  per  thousand 
of  urban  population. 

The  direct  emplojrment  of  85.850  men  during  the  fiscal 
year  1933  is  roughly  equivalent  to  about  1  man  to  each  100 
of  the  unemployed  population.  The  unemployment  prob- 
lem. Mr.  President,  largely  centers  to  the  urban  groups. 
About  two-thirds  of  the  expenditures  which  I  have  enumer- 
ated will  be  for  engtoeering  types  of  construction,  such  as 
flood  control,  which  is  almost  tovariably  located  to  rural 
areas,  and  often  far  removed  from  population  centers.  In 
a  large  part  of  the  remaining  one-third  devoted  to  public 
buildings,  the  majority  of  the  projects  are  located  to  small 
cities,  where  it  will  be  difficult,  due  to  labor  restrictions,  to 
employ  residents  of  large  cities.  On  account  of  the  size  of 
the  buildings  involved,  construction  to  the  larger  cities  re- 
quires special  planning  and  therefore  there  will  be  little 
opportunity  to  the  near  future  for  the  unemployed  residents 
of  large  cities  to  secure  jobs. 

In  the  case  of  flood-control  work,  the  expenditures  to- 
volved  will  be  largely  centered  to  the  States  of  Louisiana, 
Arkansas,  and  Mississippi,  and  we  should  bear  in  mind  the 
fact  that  the  Government  has  for  several  years  past  spent 
almost  $30,000,000  annually  for  flood  control  to  this  region. 

Another  angle  of  observation  is  to  be  found  to  the  rela- 
tionship of  the  share  of  Federal  taxes  paid  by  the  various 
States  as  against  the  allotment  of  public  works  under  the 
bill.  For  Instance,  Massachusetts  receives  but  2.76  per  cent 
of  the  $307,000,000  here  appropriated,  while  it  pays  3.65  per 
cent  of  the  toUl  Federal  taxes.  The  State  of  New  York  re- 
ceives 9.63  per  cent  of  the  proposed  public  works  appropria- 
Uons.  while  it  pays  27.64  per  cent  of  the  Federal  taxes.  The 
State  of  Ohio  receives  3.80  per  cent  of  the  appropriations, 
and  pays  4.64  per  cent  of  the  taxes.  The  Stote  of  Illinois 
receives  3.58  per  cent  of  the  appropriations,  while  It  pays 
7.83  per  cent  of  the  taxes. 

To  summarize,  Mr.  President,  the  «ixpenditure  for  public 
works  by  the  Government  of  the  huge  sum  of  $307,000,000 
will  provide  direct  employment  for  only  85.850  men,  or  ap- 
proximately to  only  1  man  out  of  over  100  now  unemployed. 


The  fundamental  objections  to  the  puUlc-works  section 
of  this  bill,  which  I  have  twice  tried,  vainly,  first,  to  elimi- 
nate and  then  to  mitigate,  are: 

First.  That  it  unbalances  the  Budget; 

Second.  That  it  resorts  to  the  unsound  device  of  a  qpecial 
fund  or  extraordinary  budget,  which  totroduces  a  new  and 
an  essentially  dishonest  practice  to  Federal  finance: 

Third.  That  it  breaks  the  historic  poUcy  of  the  Govern- 
ment, and  with  a  new  precedent  starts  the  fiscal  profimm  of 
the  Government  on  a  dangerous  path,  the  end  of  which  can 
not  be  foretold;  and 

Fourth,  lliat  it  creates  apprehension  to  the  minds  of  the 
holders  of  Government  securities,  making  more  difDcult  the 
normal  financing  of  the  Government  which  is  now  to 
progress. 

And  to  all  these  objections.  Mr.  President,  I  may  add  that 
the  multiplicity  of  amendments  added  to  the  bUl  to  the 
Senate  has  created  a  thicket  of  legislative  programs  wt&ich 
will  require  a  corps  of  administrative  and  legal  guides  to 
order  that  the  Reconstruction  Ftoance  Corporation  may 
thread  its  way  through  the  undergrowth  which  we  have 
thrown  up  in  this  bill. 

Mr.  COUZENS.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  New  Hampshire  if  Mr.  Mills,  who  evidently 
wrote  the  speech  of  the  Senator,  because  he  has  similar 
figures  to  his  testimony  before  the  Banking  and  Currency 
Committee 

Mr.  MOSES.    That  testimony  was  available  to  me  also. 

Mr.  COUZEN&  But  the  speech  was  written  long  before 
the  bill  passed  on  the  assumption  that  it  was  going  to  peat. 
However,  that  is  not  what  I  rose  to  ask  tbe  flenator  Crom 
New  Hampshire.  I  wondered  if  the  Senator  could  dlaeem 
to  any  way  a  difference  between  the  Treasury  Department 
buying  three-quarters  of  a  billion  dollars'  worth  of  notes 
fi-om  the  Reconstruction  Finance  Corporation  and  carrying 
them  to  the  Treasury  and  the  Treasury  selling  Qovemment 
bonds  direct? 

Mr.  MOSES.  No;  I  can  not.  WiD  the  Senator  explain 
the  difference? 

Mr.  COUZENS.  Yes;  I  will  explain,  so  there  wHl  be  no 
misunderstanding,  that  the  Reconstruction  Finanoe  Cor- 
poration notes  are  just  as  much  a  direct  obligation  as  are 
the  bonds  that  will  be  sold  under  this  blU;  and  If  there  Is 
any  deception,  so  far  as  the  public  is  concerned,  the  decep- 
tion Ls  to  attempting  to  make  the  public  believe  ttiat  the 
money  borrowed  by  the  Reconstruction  Ftoance  Corporation 
is  not  as  direct  an  obligation  of  the  Federal  Oovemment  as 
the  $307,000,000  worth  of  bonds  that  will  be  issued  under 
this  biU. 

Mr.  MOSES.  I  have  never  understood  that  anybody 
undertook  to  set  up  that  the  notes 

Mr.  COUZENS.  The  Senator  emphasized  that  there  was 
some  dishonesty  about  It. 

Mr.  MOSES.  Yes;  to  setting  up  a  special  budget  and  a 
special  issue  of  bonds  as  against  the  general  obligations  of 
the  Government. 

Mr.  COUZENS.  The  Senator  said,  or  at  least  Mr.  Mills 
said,  that  that  was  dishonest. 

Mr.  MOSES.  The  Senate  from  New  Hampshire  takes  the 
responsibility. 

Mr.  COUZENS.  I  know  the  Senator  takes  the  reepoDSi- 
billty  for  what  be  has  read  to  the  Senate,  but  I  want  to  say 
that  it  Is  not  dishonest  to  set  up  a  special  fund:  In  fact,  tt 
was  first  recommended,  I  think.  <m  the  floor  of  the  Senate 
by  my  colleague,  who  suggested  providing  a  special  bond 
issue  for  construction  purposes.  I  want  to  say  that  it  is  no 
more  dishonest  to  set  up  a  special  fund  for  construction 
projects  than  it  is  to  provide  three-Quarters  of  a  taOlian 
dollars  out  of  the  Federal  Treasury  to  finance  private 
todustry. 
Mr.  MOSES.  That  has  not  been  done. 
Mr.  COUZENS.  It  has  been  done  so  far  as  tbe  eelj-liqoi- 
dating  corporations  are  omoemed.  because  they  are  pelvate 
enterprises,  although  they  are  under  Gofvemment  or  munie- 
ipal  or  State  regulation. 


^  ^^  ^"«  ^^ 
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I  also  wish  to  make  another  correction.  The  Senator  read 
that  these  bonds  were  tax  exempt.  Of  course,  they  are  not 
tax  exempt  so  far  as  estate  taxes  and  surtaxes  and  gift 
taxes  are  concerned. 

Mr.  MOSES.  The  Senator  means  to  say  so  far  as  the 
recent  tax  bill  is  concerned. 

Mr.  COUZENS.  For  vdahj  years  the  bonds  Issued  by  the 
Federal  Government  have  not  been  exempt  so  far  sis  sur- 
taxes, estate  taxes,  and  gift  taxes  are  concerned. 

I  merely  wanted  to  make  It  plain  that  there  is  no  differ- 
ence. If  one  method,  as  the  Senator  described  it,  is  dis- 
honest the  other  method  is  dishonest;  but  I  am  not  claiming 
that  either  is  dishonest. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from  New  York? 

Mr.  MOSES.    I  yield. 

Mr.  WAGNER.  The  Senator  spoke  of  direct  employment. 
Has  the  Senator  calculated  at  all  or  has  the  authority  whom 
he  cites  informed  him  as  to  what  the  Indirect  employment 
would  be? 

Mr.  MOSES.  No;  I  said  nothing  about  Indirect  employ- 
ment. 

Mr.  WAONER.    That  Is  an  Important  matter.    There  are 
N^        between  three  and  four  indirectly  employed  where  one  is 
^  directly  employed.    So  the  Senator  can  see  what  a  serious 

f  omission  either  he  or  the  authority  whom  he  cited  made. 

Mr.  MOSES.  I  am  not  prepared  to  admit  that;  but  even 
if  that  were  right,  and  the  Senator  even  made  the  number 
four,  only  320.000  people  would  be  employed,  granting  the 
correctness  of  the  figures. 

Mr.  WAGNER.    I  want  to  say  to  the  Senator  that  when 
I  have  read  his  figures  I  shall  take  occasion  in  the  Senate, 
perhaps,  to  respond  to  them. 
•  I  wanted  to  ask  the  Senator  one  further  question.     He 

referred  to  a  special  budget.  What  kind  of  a  budget  does 
he  have  in  mind?  Does  he  call  the  budget  made  up  by 
the  Reconstruction  Finance  Corporation  itself  a  budget  of 
Government  obligations?     What  sort  of  a  budget  is  that? 

Mr.  MOSES.  I  do  not  understand  that  under  the  Re- 
construction Finance  Corporation  act  there  is  a  special  type 
of  securities  and  a  special  budget  for  them;  that  Is  a  gen- 
eral Treasury  operation,  as  I  understand.  Does  the  Senator 
assert  that  the  operations  of  the  Reconstruction  Finance 
Corporation  are  not  a  part  of  the  general  operations  of  the 
Treasury;  that  the  money  which  they  obtain  from  the 
Treasury  is  not  earmarked  and  put  in  a  special  account;  and 
that  if  they  issue  certain  debentures,  or  whatever  it  is  they 
^  issue,  they  would  have  to  interrupt  all  the  operations  of  the 
Treasury  in  order  to  do  it,  as  I  maintain  would  be  neces- 
sary under  this  bill? 

Mr.  WAGNER.  Yes.  that  Ls  true;  but  the  ReconstrucUon 
Finance  Corporation  carries  its  own  account  and  makes  Its 
own  budget,  and  that  budget  is  a  governmental  budget,  be- 
cause the  obligaUons  which  they  issue  are  Government  ob- 
ligations. Now  what  type  of  budget  does  the  Senator  call 
that? 

Mr.  MOSES.  The  Senator  is  trying  to  set  up  the  maxim 
that  the  whole  is  equal  to  the  sum  of  its  parts,  which  of 
course.  Is  true. 

Mr.  WAGNER.  The  Senator  asserted  the  viciousness  of 
some  special  budget  set-up. 

Mr.  MOSES.  Of  a  special  issue  of  bonds  for  a  special 
purpose.  It  has  been  done  just  once  hitherto  in  the  history 
of  the  country  and  that  was  in  the  case  of  the  Panama 
Canal. 

Mr.  WAGNER.  That  is  exactly  what  the  Reconstruction 
Finance  Corporation  now  does.  It  issues  bonds,  which  are 
Government  obligations,  and  keeps  a  separate  budget  of  Its 
own  transactions.     Does  the  Senator  call  that  vicious? 

Mr.  MOSES.     I  have  not  called  anything  vicious. 

Mr.  WAGNER.  The  Senator  complained  about  a  special 
type  of  budget  and  the  danger  that  would  arise  from  it. 

Mr.  MOSES.  I  did,  and  I  will  continue  to  complain  about 
it.  I  think  that  the  setting  up  of  a  special  bond  issue  is  an 
unwarranted  procedure,  a  departure  from  the  practice  of  the 


Treasury,  and  one  that  has  never  been  Indulged  in  except  In 
the  case  of  the  Panama  Canal. 

Mr.  WAGNER.  The  Senator  cited  some  figures  which 
were  also  cited  in  the  hearings  before  the  Banking  and 
Currency  Committee. 

Mr.  MOSES.  They  probably  carry  a  double  authority  If 
they  were  cited  before  the  committee  and  I  have  placed 
them  before  the  Senate. 

Mr.  WAGNER.  Does  the  Senator  mean  his  citation  of 
them  gives  them  double  authority? 

Mr.  MOSES.     The  Senator  may  draw  his  own  conclusions 

Mr.  WAGNER.  I  did  not  hear  the  entire  speech  of  the 
Senator,  but  I  wondered  whether  the  Senator  mentioned  the 
amount  of  money  that  the  Treasury  Department  expected 
to  spend  under  the  appropriations  provided  for  in  the  bill 
which  we  just  passed? 

Mr.  MOSES.  Does  the  Senator  mean  the  amount  of 
money  lifted  out  of  the  regular  Budget? 

Mr.  WAGNER.  No;  but  there  is  an  appropriation  of 
$100,000,000  for  public  buildings,  and  the  Secretary  of  the 
Treasury  is  given  authority  to  select  the  particular  projects 
which  may  be  constructed.  Under  that  authorization,  has 
the  Senator  any  figures  to  indicate  what  amount  the  Secre- 
tary of  the  Treasury  expects  to  expend  this  year? 

Mr.  MOSES.  No;  but  I  have  an  estimate  coming  from 
the  architect's  office  to  the  effect  that  only  2,600  men  can  be 
constantly  employed  on  these  projects. 

Mr.  WAGNER.  I  think  the  fallacy  of  the  figures  can  be 
easily  enough  estabUshed.  and  I  will  take  an  opportimity. 
perhaps,  to-morrow,  to  answer  the  Senator. 

Mr.  MOSES.  The  Senator  need  not  hurry  to  do  It  to- 
morrow; we  are  not  going  to  adjourn  speedily. 

Mr.  ODDIE.     Mr.  President 

Mr.  WALCOTT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Connecticut? 

Mr.  ODDIE.  In  Just  a  moment  I  will  yield.  I  desire  to 
make  a  brief  statement. 

The  Senator  from  New  Hampshire  [Mr.  Mosrs]  has  made 
some  statements  regarding  the  number  of  men  who  will  be 
employed  in  this  emergency  highway  construction  and  other 
work  provided  for  in  this  bill.  In  my  opinion,  from  reliable 
facts  and  figures  which  I  have  secured,  the  information  that 
the  Senator  from  New  Hampshire  has  given  Is  utterly  erro- 
neous. He  has  greatly  understated  the  number  of  men  who 
will  be  employed.  The  people  who  have  given  him  that 
information  do  not  know  what  they  are  talking  about;  and. 
imfortimately,  I  have  to  comment  on  some  statements  on 
this  matter  a  short  time  ago  by  the  Secretary  of  Agriculture, 
whom  we  aU  honor  and  respect,  in  which  he  seriously  under- 
stated the  number  of  men  who  would  be  employed  in  the 
Federal-aid  highway  work.  I  put  in  the  Congressional 
Record  on  March  11  a  nimaber  of  tables  prepared  by  the 
Bureau  of  Public  Roads  and  the  State  highway  officials, 
which  show  that  the  number  of  men  employed  as  a  result 
of  the  expenditure  of  this  money  will  be  many  times  more 
•than  the  number  given  by  the  Senator  from  New  Hamp- 
shire. 

Mr.  President,  the  number  of  men  directly  employed  In  this 
work  will  be  increased  by  over  twice  the  number  employed 
back  of  the  lines.  The  work  those  men  will  do  will  furnish 
a  market  for  large  quantities  of  materials  and  supplies  from 
the  mines,  from  the  factories  and  mills  of  the  country.  The 
system  of  staggering  employment  will  practically  double  the 
number  of  men  that  can  be  used  in  this  work. 

I  place  in  the  Record  the  statements  I  made  on  this  sub- 
ject on  the  floor  of  the  Senate  on  March  11.  1932.  which  cor- 
roborate the  statements  I  have  just  made  and  which  apply 
with  greater  force  to-day  than  they  did  then. 

.  ^  Oddh:  The  President  of  the  United  States.  In  his  memaage 
to  the  Congress  on  December  a.  1930.  made  the  following  referen«» 
^}^^^^^^^^y  ioT  accelerating  construction  of  public  works- 

The  enlarged  rivers  and  harbors,  public  bulldlmts.  and  hUthwav 
plans  authorteed  by  the  Congress  last  session.  hdweTer  offer  an 
opportunity  for  assistance  by  the  temporary  acceleration  of  con- 
struction of  these  programs  even  faster  than  orlglnaUy  planned. 
•i|i«cUUy  a  the  tecimiaa  requlremenu  of  the  laws  wbid^  entail 
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great   delays   could   be   amended   In   such  fashion   as   to  speed   up 
acquirements  of  land  and  the  letting  of  contracts. 

•'  With  view,  however,  to  the  poeslble  need  for  acceleration,  we. 
immediately  upon  receiving  thoee  authorities  from  the  Congress 
five  months  ago.  began  the  necessary  technical  work  In  prepara- 
tion for  such  possible  eventuaUty.  I  have  canvassed  the  depart- 
ments of  the  Oovernment  as  to  the  maximum  amount  that  can 
be  properly  added  to  our  preeent  expenditure  to  accelerate  all 
conatrucUon  during  the  next  six  months,  and  I  feel  warranted  In 
asking  the  Congress  for  an  appropriation  of  from  $100,000,000  to 
tl50.000.000  to  provide  such  further  employment  In  this  emergency. 
In  connection  therewith  we  need  some  authority  to  make  enlarged 
temporary  advances  of  Federal  highway  aid  to  the  States." 

Subsequently  the  President  submitted  a  communication  to  the 
Congress  on  December  4.  1930.  "to  enable  the  Chief  Executive  to 
accelerate  work  on  construction  projects  already  authorized  by 
law  so  as  to  Increase  employment,"  and  the  following  Is  quoted 
from  this  message: 

"  This  supplemental  estimate  of  appropriation  Is  required  to 
meet  an  emergency  which  has  arlaen  since  the  transmission  of  the 
Budget  for  the  fiscal  year  1931." 

Pursuant  to  this  communication  of  the  President  transmitting 
the  estimates  of  the  Bureau  of  the  Budget,  a  bill.  H.  R.  14804, 
m  Which  the  largest  single  Item  was  that  eillocated  for  emergency 
construction  on  the  Federal  aid  highway  system  amounting  to 
•80.000.000.  was  enacted  Into  law.  The  beneficial  results  of  this 
legislation  have  been  recognized  throtighout  the  United  States, 
particularly  as  to  the  highway  activities  which  were  stimulated 
by  the  emergency  appropriation. 

The  $80,000,000  Federal  fimd  was  directly  and  promptly  applied 
through  the  States  to  projects  throughout  the  Nation,  giving 
immediate  relief  to  thousands  of  workers.  There  were  undertaken 
2.216  projects,  totaling  over  13,000  mUes  of  road  in  1.227  counties, 
or  a  little  less  ratio  than  a  project  to  every  other  county  through 
advance  of  Federal  funds  in  1931.  This  was  part  of  the  whole 
Federal-aid  road  program  undertaken  and  does  not  Include  the 
work  done  without  Federal  funds  by  the  States,  cities,  counties, 
or  local  communities. 

Federal  and  State  road  building  In  1931  engaged  directly  and 
Indirectly  more  than  a  million  men.  County  and  city  street  and 
highway  building  engaged  possibly  a  like  nimiber.  In  analyzing 
the  benefits  of  these  highway  activi';ies  the  United  SUtes  Bureau 
of  Public  Roads  has  found  that  a  very  large  share  of  every  high- 
way dollar  goes  to  labor.  Figures  support  the  statement  that 
from  76  per  cent  to  80  per  cent  of  the  average  highway  dollar 
goes  ultimately  to  the  wage  earner,  either  directly  through  em- 
ployment on  the  highway  or  Indirectly  through  employment  in 
industries  furnishing  materials  for  the  highways.  In  some  In- 
stances the  portion  which  finds  Its  way  to  the  wage  earner 
amounts  to  as  much  at  $910  out  of  each  $1,000  expended  for  high- 
ways No  other  type  of  pubUc  Improvement  gives  such  a  large 
share  of  the  funds  expended  to  labor.  No  other  type  of  public 
improvement  distributes  the  benefits  more  widely  throughout  the 
NaUon.  Further,  in  carrying  out  the  State  program  there  was 
no  loss  of  time  in  getting  the  work  under  way.  Efficiency,  econ- 
omy, and  high  quality  of  production  characterize  the  emergency 
expenditure.  Needed  public  improvements  were  obtained  without 
waste  or  extravagance  and  Immediate  comforts  in  shelter,  food, 
and  clothing  nuide  available  for  thousands  of  wiUing  workers. 

Since  the  emergency  conditions  which  prompted  the  emergency 
measure  of  last  year  are  even  more  acute  this  year,  the  successful 
relief  measures  of  last  year  should  be  reenacted  now.  If  effective 
then,  they  are  equally  effective  now  and  even  more  necessary.  All 
arguments  In  favor  of  the  paaaage  of  the  emergency  construction 
appropriation  of  last  year  apply  with  equal  force  to  the  emergency 
highway  measure  now  up  for  consideration. 

The  policy  of  enlarged  pubUc-works  programs  In  periods  of  slack 
employment  has  been  repeatedly  enunciated  by  President  Hoover 
and  other  national  leaders.  WhUe  a  candidate  for  the  Presidency. 
President  Hoover,  speaking  at  St.  Louis,  Uo.,  on  November  2.  1928, 
referred  to  Federal  highways  as  follows: 

"  This  administration  has  recognised  the  public  necessity  of  Fed- 
eral Government  contribution  to  the  creation  of  a  definite  system 
of  modern  Interstate  highways.  This  program  is  far  from  com- 
pletion, and  I  stand  for  its  oontlnxiance." 

Further : 

"As  I  have  said  before,  these  tindertaklngs  are  justified  by  the 
growth,  the  need,  and  the  wealth  of  oui  country." 

And  stUl  further: 

"  These  works,  which  will  provide  for  an  army  of  men.  should,  so 
far  as  practicable,  be  adjtisted  to  take  up  the  slack  of  xinemploy- 
ment  if  It  should  occur." 

Federal -aid  highway  Improvement  has  progressed  steadily  since 
this  statement  was  made,  but  It  Is  still  far  from  completion.  There 
are  at  the  present  time  on  the  Federal-aid  system  198.967  miles  of 
main  road,  approximately  7  per  cent  of  the  Nation's  entire  road 
mileage,  and  of  this  108.449  mUee  have  been  Improved  or  are  under 
construction  with  Federal  aid.  leaving  about  90.418  miles  on  which 
no  Federal  funds  have  as  yet  been  xiaed.  Some  of  this  mileage 
has  been  improved  by  the  States,  but  a  very  large  part  of  the 
108.449  miles  has  not  been  improved  as  yet  with  an  adequate  type 
of  surface.  The  continuance  of  the  program  is  without  ques- 
tion Justified,  and  since  the  crisis  of  unemployment  has  occurred 
and  Is  with  us.  an  obligation  rests  upon  the  Federal  Government 
to  carry  forward  vigorously  an  enlarged  program  of  needed  public 
works.  In  quickening  progress  on  the  Federal-aid  system  we  are 
not  launching  Into  tinknown  fields. 
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The  Federal-«ld  highway  system  was  bom  of  a  ftoslgtatad  aoten- 
tlflc  planning,  and  serves  as  a  model  to  other  natlona  throoghout 
the  world.  Mo  new  governmental  agencies  are  necessary  tat  Its 
continued  development.  The  policy  of  an  enlarged  program  of 
Federal  highway  building  was  inaugurated  by  the  emerseney  u>- 
propriatlons  of  last  year;  In  principle  and  practice,  therefore,  the 
policy  has  been  substantiated.  It  might  have  sufnifwl  by  tba  Uml- 
tatlon  of  emergency  expendlttires  to  a  short  period  that  the  de- 
pression would  end  by  schedule  on  some  definite  date.  We  were 
inclined  to  be  hopeful.  The  necessity,  however,  of  further  con- 
structive measures  is  now  apparent.  PersonaUy.  I  am  oonTlnosd 
that  even  a  larger  emergency  highway  program  than  contemplated 
by  this  act  would  be  Jtistifled  by  the  benefits  Which  would  be 
derived,  but  the  amount  has  been  limited  to  that  which  we  are 
advised  the  States  are  ready  to  absorb  and  spend  wisely  sad 
economically. 

The  emergency  or  supplemental  amount  of  $1^,000,000  for  Fed- 
eral-aid highways,  as  contained  In  the  present  bUl,  will  proTlde 
a  total  of  $250,000,000  for  Federal  participation  with  the  States 
In  1932.  This  compares  with  approximately  $a41,000X)00  so  used 
In  1931.  The  emergency  fund  now  propoeed  for  this  use.  then.  Is 
necessary  to  avoid  a  recession  In  Federal  road  building.  It  does 
not  greatly  enlarge  the  Federal  expenditure  over  that  of  the  pre- 
ceding year. 

The  Federal -aid  plan  to  which  we  are  committed  is  not  changed 
by  the  emergency  proposal,  but  the  rate  of  accomplishment  Is 
accelerated. 

The  moneys  advanced  to  the  States  now  would  likely  be  dis- 
bursed within  the  next  few  years  anyway.  Advanced  now  ttmy 
serve  a  twofold  purpose: 

First.  They  make  available  the  benefits  of  additional  highways 
at  an  earUer  date. 

Second.  They  provide  additional  employment  at  s  time  of  dlrs 
need. 

These  results  are  accomplished  with  a  saving  In  construction 
costs  due  to  the  prevailing  low  prices  for  road  matert|tls  and  the 
Increased  efficiency  brought  about  by  keen  competition. 

Leaders  of  all  p>olitlcal  parties  have  acknowledged  the  benefits 
which  improved  highways  contribute  to  the  social  and  economic 
welfare  of  all  the  people  of  our  Nation.  The  advantages  of  lower 
transportation  costs  with  savings  ranging  up  to  28  per  cent,  accord- 
ing to  road  type  and  character  of  traffic,  and  the  increased  safety 
which  improve<l  highways  afford  are  well  known  to  every  Member 
present  and  possibly  need  not  be  recited  further. 

The  bill  we  are  considering  originated  in  the  House  Commtttes 
on  Roads.  Its  form  follows  substantially  the  similar  measures  ap- 
proved by  the  last  Congress  and  signed  by  the  President  a  little 
more  than  a  year  ago.  These  facts,  together  with  the  passsge  of 
the  present  biU  by  the  Hoiise  on  February  27.  with  suj^iort  from 
both  major  parties,  iUustrate  the  nonpartisan  character  of  ttie 
policies  which  this  measure  embodies. 

In  principle  and  application  It  is  not  new  legislation,  but  your 
attention  Is  directed  to  a  few  minor  changes  In  general  provisions 
compared  with  the  blU  of  a  year  ago.  These  clumges  are  designed 
In  the  light  of  experience  to  adapt  It  better  to  the  Intended  ptir- 
poses.  The  changes  are  clearly  set  forth  In  the  Senate  Post  Offices 
and  Post  Roads  Committee  Report  No.  88S,  which  was  carefully 
and  ably  prepared  by  the  Junior  Senator  from  Ariaona  [Ifr. 
Hatden].  They  have  been  approved  by  the.  administrative  heads 
of  the  departments  charged  by  law  with  the  supervision  of  tbe  pro- 
posed projects.  None  of  the  changes  are  contrary  to  the  funda- 
mental feattuvs  of  the  Federal  aid  act. 

Mr.  Oddcb.  The  farming  Industry  of  the  XTnlted  Stetes  has  suf- 
fered economic  depression  for  a  much  longer  period  than  have 
other  Industries,  and.  furthermore,  there  is  no  doubt  that  the 
farmers  are  still  In  a  very  serloiis  condition.  The  enactment  of 
this  bill  wUl  Immediately  afford  a  partial  reUef  In  providing  em- 
ployment and  in  lowering  marketing  costs. 

The  TTniTimiim  ntmiber  of  persons  employed  on  emergency  hl^- 
way  work  as  a  direct  resxilt  of  the  $80,000,000  Federal  emergency 
appropriation  In  1931  was  115.167  persons,  according  to  a  state- 
ment of  the  Bureau  of  Public  Roads  appearing  in  the  OoiroBaB- 
sioNAL  Recokd,  page  4859,  in  a  table  giving  employment  on  Fed- 
eral and  State  work.  1931.  (See  attached  Exhibit  A.)  The  mazl- 
mtim  figures  are  for  July.  On  Jvily  1,  1931,  1  out  of  every  380 
persons  in  the  United  States  was  employed  on  the  Federal  or  State 
highway  work.  (See  attached  Exhibit  B.)  In  Maine,  which  had 
the  greatest  record,  1  out  of  70  people  on  the  Ist  day  of  July  was 
working  for  the  State  or  for  a  contractor  on  the  State  roads. 

On  the  same  basis  the  emergency  appropriation  of  $130,000,000 
as  now  proposed  would  employ  one  and  one-half  times  115,167,  or 
172.760  persons,  but  since  staggering  of  employment  is  being  very 
generally  used  In  highway  emergency  work,  this  number  would 
likely  be  doubled,  or  336,500  persons  would  be  directly  employed  on 
emergency  work  on  the  road  Itself. 

For  every  man  engaged  on  the  highway  there  are  two  nten  en- 
gaged In  the  production  of  road-bulldlng  equipment  and  mate- 
rials in  the  factories  or  mines  and  the  transportation  of  them  from 
their  sources  at  the  mines,  quarries,  and  so  forth,  through  the  fac- 
tories to  the  highway  projects.  On  the  first  breakdown  of  road 
expenditures  the  item  of  transportation  takes  $406  out  of  $1,000. 
showing  to  what  extent  railroads  and  railroad  workers  benefit  by 
highway  building.  Few  i>eople  realize  the  support  which  tbe  rail- 
roads receive  from  highway  operations.  These  facte  are  supported 
by  testimony  before  the  Senate  Committee  on  Poet  Offices  and 
Poet  Roads  In  recent  hearings,  pages  70  and  71.  (See  attached 
Exhibit  C.) 
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Taking  into  consideration,  then,  that  for  each  man  working  on 
the  road  there  are  two  men  behind  the  lines  In  allied  Industries 
and  on  transportation  lines,  the  total  number  of  men  engaged  by 
reason  of  the  appropriation  alone  woiild  possibly  be  three  times 
the  net  number  of  172.750  directly  employed  on  the  highway  plus 
the  additional  172,750  road  workers  alternating  in  staggered  work, 
or  a  grand  total  of  691.000.  Further  assuming  that  an  average 
family  consists  of  three,  more  than  2,000,000  persons  may  be 
reached  by  reason  of  the  $120,000,000  emergency  appropriation. 

In  1931  the  emergency  appropriation  of  $80,000,000  represented 
7  7  per  cent  of  the  highway  expenditures  by  the  States  and  Fed- 
eral Ctovernment.  Assuming  that  the  toUl  highway  expenditure 
for  this  year  remains  the  same  as  the  total  of  1931.  the  sum  of 
$120,000,000  would  be  115  per  cent  of  the  total  for  1932.  Accord- 
ingly, highway  activities  would  engage  on  regular  work  several 
times  the  emergency  work  number.  On  regular  work  staggered 
employment  would  not  prevail  to  the  same  extent.  The  maxi- 
mum number  on  State  and  Federal  work  In  1931.  according  to  the 
Bureau  of  Public  Roads  statement — see  Exhibit  A — was  in  August, 
when  389.949  persons  were  employed.  Of  this  number.  102.789  were 
then  on  emergency  work,  leaving  287,151  on  regular  Federal  and 
State  work.  By  partial  staggering  of  employment  and  counting 
again  the  two  men  behind  the  lines,  the  number  employed  on  regu- 
lar and  State  work  would  probably  be  in  excess  of  1.000,000  persons. 

However,  a  portion  of  the  Federal  fxinds  would  not  have  been 
erailable  during  1931  except  for  the  emergency  funds  which  en- 
abled the  States  to  match  the  regular  Federal  funds.  Therefore 
the  emergency  appropriation  can  be  credited  also  with  making 
employment  possible  for  a  portion  of  those  on  regular  Federal 
and  State  work.  This  would  be  equally  true  this  year.  Frozen 
State  bonds  are  primarily  responsible  for  the  Inability  of  several 
of  the  States  to  match  Federal  funds.  In  normal  times  State 
bonds  would  sell  at  a  premium.  The  emergency  fund,  then,  is 
urgently  needed  at  this  time  in  the  States  so  handicapped  in 
order  that  they  may  proceed  with  their  regular  Federal-aid  high- 
way construction.  Failure  to  obtain  emergency  funds  will  bring 
highway  activity  In  these  States  practically  to  a  standstill,  add- 
ing many  thousands  of  men  to  the  army  of  the  unemployed — 
men  who  to  this  date  have  been  gainfully  and  usefully  engaged  In 
highway  building  as  their  life  work. 

County  and  local  expenditures  amount  to  approximately  60  per 
cent  of  the  Federal  and  State  totals;  therefore  at  least  an  addi- 
tional 60  per  cent  In  number  are  added  to  the  highway  ranks  by 
county  and  local  highway  activities. 

'  Since  th»lr  operations  embrace  more  maintenance  work,  the 
number  of  persons  employed  is  possibly  larger  even  than  the 
direct  ratio.  None  of  these  figures  include  expenditures  for  street 
and  highway  work  in  cities  where  the  annual  expenditures  are 
approximately  another  $1,000,000,000,  providing  employment  in 
corresponding  proportion. 

State,  cities,  counties,  and  local  units  of  Government  all  look 
to  the  Federal  Oovemment  for  leadership  in  tbe  present  crisis. 
Any  curtailment  of  Federal  funds  may  be  interpreted  by  States, 
cities,  counties,  and  other  local  xinlts  as  a  release  from  the  obliga- 
tion to  maintain  public-works  programs  on  an  enlarged  scale.  If 
Federal  cvirtaUment  should  occur,  local  units  will  likely  follow  the 
Federal  leadership,  precipitating  a  collapse  of  highway  and  street 
work.  This  must  not  occur.  These  OF>eratlons  are  too  deeply  rooted 
as  a  useful  and  necessary  part  of  our  entire  economic  structure. 

Finally,  since  it  Is  conservatively  estimated  that  85  per  cent  of 
the  average  highway  dollar  goes  to  labor,  the  emergency  appro- 
priation for  $120,000,000  would  make  available  $102,000,000  as  the 
wage  earners'  share.  Approximately  one-third  of  this  amount 
would  be  distributed  directly  to  the  335.500  emergency  road  work- 
ers: each  of  these  would  receive  approximately  $100  of  the  total. 
This  Is  not  a  large  amount,  yet  it  Is  an  amount  equal  to  the 
average  annual  amovint  distributed  per  xinemployed  worker  by 
direct  relief  agencies,  estimated  on  basis  of  a  statement  for  the 
first  quarter  of  1931.  submitted  to  Congress  by  the  Department  of 
Commerce  and  appearing  In  Concrxssional  Recoeo  on  page  5429. 
See  attached  Exhibit  D. 

In  addition,  a  large  number  of  regular  road  workers  would  be 
assured  of  retention  in  \iseful  work  by  the  emergency  fiinds;   the 


Importance  of  this  Is  recognized  when  It  la  considered  that  a  halt 
In  growth  of  unemployment  Is  the  first  step  toward  improvement. 

In  highway  building  there  Is  no  waste  or  extravagance.  Needed 
public  Improvements  are  obtained  while  liseful  work  is  provided 
for  willing  workers. 

In  reporting  this  bill  the  Senate  Committee  on  Post  Offlces 
and  Post  Roads,  of  which  I  have  the  honor  to  be  the  chairman, 
has  quite  properly  considered  the  legislation  as  a  nonpartisan 
meastire,  which  will  benefit  the  entire  coiintry.  and  I  feel  sure  that 
the  Senate  will  also  consider  the  bill  on  that  broad  national  basis. 

Mr.  President.  I  present  for  the  Record  extract  of  testimony 
showing  use  of  emergency  funds  In  Michigan  In  hearings  before 
Post  Offlces  and  Post  Roads — Senate  bill  36 — page  26: 

"The  CHAnufAN  (Mr.  Oddiz).  What  U  the  effect  of  this  legis- 
lation on  the  imemployment  problem  in  your  State? 

"Mr.  G.  C.  DiLLMAN  (State  highway  commissioner  of  Michigan). 
I  might  say  that  about  the  20th  of  last  October  we  put  on  a  very 
extensive  winter  construction  program,  totaling  $11,500,000  of 
work,  which  necessarily  was  coiiflned  to  work  to  be  done  during 
the  late  fall  and  winter  months,  consisting  of  grading,  widening, 
drain  structures,  bridges,  some  gravel  surfacing,  and  the  work 
was  all  either  carried  on  through  the  highway  department  organi- 
zation, through  the  coxinty.  or  largely  by  contract,  which,  by  the 
way.  we  will  receive  $2.(X)0.000  of  Federal  aid  out  of  $11.500.(XX)  to 
spend,  and  each  of  those  Jobs  was  designed  to  take  care  of  the 
maximum  of  labor,  at  the  same  time  getting  efficient  work,  the 
most  we  could  for  the  money,  and  we  ore  taking  care  of  some 
19.000  to  25.000  men  during  this  period. 

"  We  have  set  up  a  minimum  wage  of  35  cents  per  hour,  and  we 
have  provided  for  half  time — that  Is.  men  working  three  days  a 
week,  or  every  other  week,  in  order  to  take  care  of  more  men  than 
on  the  full-time  basis. 

"  Michigan  Is  one  of  the  States  that  has  a  very  serious  unem- 
ployment condition,  and  we  have  found  In  the  past  two  and  a 
half  months  that  this  has  worked  out  very  successfully,  and  the 
State  Is  contributing  something  In  this  highway  work  to  the  relief 
of  the  unemployed,  at  the  same  time  relieving  the  oountles.  cities, 
villages,  and  townships  of  a  very  material  amount  In  welfare  work. 
I  am  citing  that  as  an  example  of  one  of  many  States,  which  are  car- 
rying on  highway  work  for  the  benefit  of  labor  largely  at  this  time. 

"  The  CHAniMAN.  What  are  you  doing  at  the  present  time,  and 
what  regulations  do  you  have  In  reference  to  making  the  road 
program  go  as  far  as  possible  In  meeting  the  human  needs  of  the 
laborer? 

"  Mr.  DiLLMAN.  We  are  establishing,  as  I  said,  the  minimum  wage 
and  8-hour  day.  one-half  time  for  these  men.  We  are  specifying 
certain  equipment  that  the  contractor  may  use  on  the  Job.  and 
that  Is  specified.  He  knows  that  when  he  bids  on  the  work,  and 
we  are  trying  to  utilize  the  maximum  amount  of  labor  on  the 
work,  without  cutting  materially  Into  the  efficiency  of  handling 
the  work,  and  we  do  know  in  putting  on  several  million  dollars  of 
this  work  during  November  and  December,  also  early  In  January, 
that  the  costs  have  been  very  little  more  than  we  had  during  the 
last  half  of  the  year  1931,  when  there  were  no  regulations  Involving 
labor.     •      •     • 

"  Senator  Hatben.  With  respect  to  the  emergency  appropriation 
of  $80,000,000  made  by  Congress  In  December.  1930,  did  the  State 
of  Michigan  make  good  use  of  that  additional  money? 

"  Mr.  DnxMAN.  Yes;  our  portion  of  that  was  $2,500,000  and  the 
money  was  all  spent.  We  have  already  received  that  back  from 
the  Government,  and  we  made  very  good  use  of  it  and  feel  the 
money  was  well  spent.  It  was  spent  on  construction  of  the  Fed- 
eral system,  and.  In  addition  to  that,  we  have  shown  our  Interest 
In  It  by  going  much  farther  In  putting  up  State  money  on  the 
Federal  system,  and  we  have  found  the  1931  work,  throughout  the 
year,  that  for  every  $1,000,000  we  are  spending  on  State  highway 
work,  which  Includes  grading,  drainage,  surfacing,  bridges,  pav- 
ing— for  every  $1,000,000  from  2,500  to  3,000  men  are  employed 
during  the  contract." 

Mr.  President.  I  ask  leave  to  have  printed  In  the  Rxcoao  the 
tables  and  data  to  which  I  heve  referred. 

There  being  no  objection,  the  tables  and  data  were  ordered  to  be 
printed  In  the  Rkcokd,  as  follows: 


ExHiBrr  A 

EmplofmrRt  on  Federal  and  State  kijhvaf  vork,  !9^t 
(Taken  from  Congressional  Rkcorr.  House,  p.  4858) 


Forest 

Park 

Federal  aid 

Total 
Federal 

Stats 

Orand 
total 

Month                                    . 

RcKular 

Emergency 

Total 

Constmo- 
Uon 

Maint*- 
oanos 

Jannary    

228 
648 
1.278 
1663 
3.808 
4.722 
6,617 
6,219 
1048 
1183 
1550 
1,193 

107 

172 

172 

350 

1,002 

2,168 

2,626 

2,896 

1189 

2,842 

2,064 

920 

2^944 
26,867 
31068 
39,683 
39.619 
40.223 
40.299 
30.500 
42,203 
41.423 
35,534 
21973 

5.000 
10.000 
25.334 

54,  8w4 

82.387 

107.402 

115,167 

102,798 

64.660 

39.421 

21.328 

7.906 

30,944 

36,867 

51402 

91547 

121.906 

147.625 

155.466 

142.  .104 

106,863 

80  844 

86,862 

31878 

31.279 

37.587 

54.852 

97,500 

126.715 

154,515 

164.708 

151.418 

111100 

88.869 

62.466 

35.991 

48.621 

53.787 

51701 

72.213 

89.764 

101,275 

112,638 

121.  172 

123.404 

116.752 

103.198 

74.543 

68,700 

80,  IM 

91,334 

93.732 

94.452 

107.092 

108.003 

117,350 

117,113 

124.483 

124.687 

134.437 

148.600 

f>h>nwry       ,   ,                             , 

171.  .160 

Nlarch . ..... . . . .... . . 

304.887 

.\I  ril 

283.  .104 

May 

310  931 

Jane . 

363.483 

July 

38.1.349 

August 

3S9.  949 

Feplember 

3.16.617 

Octoher  

330.  104 

Kovernber 

290  351 

Defembw      . 

244  971 

Total  man-months 

42,067 
1506 

11496 
1.541 

425.241 
31437 

636.266 
53,023 

1.061.507 
81450 

1,122.060 
81506 

1. 076.  067 
89.673 

1.262.178 
101 1S3 

3.460.306 
388,359 

Avera^ 

1932 
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rertona  empUyped  on  State  highvay  tpatema  July  1,  1931,  and  ratio 
of  employment  to  total  population 

CTmkm  from  CoNoaBaaoHAL  Rscomo,  Hooae,  p.  4800) 


SUte 

By  States 

By  con- 
tractors 

Total 

Ratio 

Alabama 

1.880 
0) 
1»8 

4.266 
1,090 
1.901 

325 
O 
1872 

800 
1435 

xm 

1.895 
1998 
4.306 

4,000 
1242 
1086 
1086 
1423 

1111 
1.240 
4.408 

860 
1850 

S96 
1338 
1.791 
1400 
:«,033 
4.000 
1130 
1500 
167.1 
1.750 
1982 

302 

i.4e 

875 
1.801 
1700 
1073 
1090 
1000 
1089 
1798 

<s«e 

764 

1106 

1414 

1466 

2,636 

1,158 

605 

1826 

i'TOO 
7.731 
>,626 
1060 
930 

001 

Arkan«s ._ 

California . ..... .    

T76 
734 

Colorado        

986 

Connecticut 

I>elawar« . 

Florlila                      .  .        

636 
260 

UfiorKia     .... .... 

18S0 

1.595 
1600 
1006 
6.850 
1463 
6.677 
12.640 
2.066 
2,847 
4,047 
7.313 
1455 
2,300 
7,6«0 
1000 
1350 
639 
1,427 
1T92 

xeoo 

14.078 
2,600 
1500 
11000 
2.670 
1100 
6^676 

MO 
1937 
1.150 

933 
8.7.10 

985 

606 
2.tO0 
1296 
4,415 
7,160 
1,270 

1002 
2.48.1 

11.935 
1893 
8.745 
6.461 
9.883 

16.640 

11.308 
4,933 
1133 
1736 
1666 
1540 

12,053 
1860 
6,200 
1,035 
4,665 
6,583 
4,00k) 

2ain 

6,500 
1620 

24.500 
5,345 
3.850 

15.608 

1.  1.12 
1880 
1,825 
2.7^4 

14,  4M 
3.068 

2,  .136 
6,600 
4,364 
7.213 

11.726 
2,034 

M3 

Idaho        

178 

Illinois        

839 

Indiana 

Iowa             -      -  - ........... 

668 
282 

KansM."      

391 

Krntiirky 

364 

IjOui*iana . . .. 

126 

Maine     

70 

Vfftrvland              ... 

331 

^Idssachu^iettS 

692 

Michigan.      . 

497 

Minnovita    ..... ....... 

288 

Missirsippl 

Mlsi'ouri       -  ............ 

668 

soo 

MontARA             .-.....••.-. 

113 

Nebraska             

364 

87 

New  1  i Am Dshirtt.   - ......... 

99 

Xew  J<*r^rv                      ... 

723 

New  Mexico . . 

106 

New  Yt*k           

601 

North  Carolina 

487 

North  UakoU _ 

Ohio 

Oklahoma 

160 
271 
448 

Oregon                ..     ............... 

247 

Pena^vlvanla 

Khoite  Island 

South  Carolina  . . ...... 

617 
506 
322 

South  Dakou 

^  379 
057 

Texas' — 

ruh 

Vermont ............ 

403 
166 
141 

Virfinia       .......    

432 

WastiinKlon . . .~^ 

Went  Virtcinia... 

858 
239 

Waoonsin.. 

Wyoming 

290 

110 

Total _ 

iaO,42B 

188,907 

1         318.  S36 

1 

am 

'  No  report. 

>  riekJ  foroe  only. 

Note.— Tbb  table  does  not  Indode  prtoon  labor. 

Km  Hiwi  1     C 

Distribution  of  tt.OOO  paid  for  concrete  hightoay,  ahowing  ttie  ap- 
proximate total  amount  vhich  reachea  labor  in  each  of  the 
eight  successive  steps 

(Taken  from  bearings  before  tbe  Committee  on  Port  Offlces  and 
Post  Roada.  U.  S.  Senate.  8.  36) 

The  contractor's  distribution  of  thla  $1,000: 

Labor $141.00 

Aggregates 824.  00 

C?me5t— 834.  00 

Steel 27.00 

Equipment. 100.00 

Plant   InsUUatlon 27. 00 

Bonding,   etc 22.00 


After  distribution  of  freight  charfM — Oontlnua^ 
Profit 

Redistribution 


Total 


After  distribution  of  fuel  oasts: 

Salaries   and    wages _-.. 

Materials  and  supplies 

Interest  and  rents 

Taxes 


13795 


•01.00 
10.60 
10.00 

1.000.00 


610.00 
64.30 

es.78 

61.40 


Repairs  and  depreciation 188.76 

Profit 81.00 

Depletion 14.00 

Redistribution - 10. 00 


Total 1,000.00 


After  distribution  of  repairs  and  depreciation: 

Salaries  and  wages 

Materials  and  supplies 

Interest,  rents,  etc 

Taxes 

Depletion 

Profit 

Redistribution 


678.00 
170.80 
06.65 
66.10 
14.00 
100.96 
10.00 


Total 1. 000. 00 


After  dlstrlbuUon  of  cost  of  materials  and  stippUas: 

Salaries  and  wages 

Interest  and  rents 

Taxes 

Profit immrr_-_~ . 

Redistribution 


730.26 
73.88 
80.60 
17.80 

138.66 
10.00 


Total 

After  distribution  of  taxes  and  $10  for 
has  been  redistributed: 

Salaries  and  wag,e8 

Interert  and  rents 

Profito 

Reserve  for  depletion 


1. 000. 00 


redistribution ' 


770.86 
81.36 

129.86 
18.06 


86.00 


Total 1.  000-  00 


After  distribution  of  min  and  quarry  Items: 

Salaries  and  wages '^22 


.1 


Freight 

Materials  and  supplies 

Fuel-.- 

Interest 

Taxes . 

DepreclaUon  and  repairs Wl.  18 

DepleUon ^^  ^ 

Profits 

Miscellaneous 


406.70 
17.15 
85.60 
14.10 
24.10 


Total It  000. 00 

After  distribution  of  profits,  interests,  rents,  and  deple- 
tion: 

Salaries  and  wages 810.00 

expended  by  ownera 90.00 

Total 1. 000. 00 

SxaiBiT  D 
(Taken  from  CoNoaKssxoMAi.  Bsoobd,  Senate,  No.  07.  p.  64S0) 


Popaktion,  Aprfl,  1930 

OainfuUy  occujMed,  1930 

Unwnploysd  (classes  A  and  B) 

Pw  cent  un«nploy«d. - 

lUliaT    expendltuTM.     wtiinat«d     (fint 

qoarter,  1931) 

RsUef   •xpandittirM    per    oapiU    (flnt 

quarter,  1931) -. -": 

Belier    tipendituros    per    tmemplu/ed 

worksr  (elsoM  A  and  B) 


United  BUtes 


m,  778,040 

41832,680 

1187.647 

16 

880,297,6«3 

ia«6 

$K.19 


UStatOfwith 
grastsst  an- 
emi>loTinaat 


UStatMWlttl 

Insttmenv 

Vloymsat 


«,  441, 177 

K  707. 877 

1081038 

8.4 

$61200,797 
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10.00 


Total 1.000.00 


After  dUtrlbutlon  of  freight  charges: 

Salaries   and   wages IZ"  Ir 

Materials  and  supplies 

Puel 

Taxes 

Depreciation  and  repairs 


67.55 
67.20 
61.70 
49.70 
184.65 


Mr.  ODDIE.  Mr.  President,  the  Senate  has  just  passed 
the  emergency  relief  measure.  We  have  given  out  to  the 
country  the  impression  that  we  have  done  something  which 
will  relieve  unemployment  on  a  large  scale  and  help  to 
bring  back  normal  conditions  and  normal  times  again  and 
relieve  distress.  I  do  not  want  to  hear  any  more  o*  this 
pessimistic  talk  about  the  continuation  of  these  hard  times. 
We  have  had  enough  gloom  amd  depression.  Let  us  do  away 
with  these  pessimistic  statements  and  say  that  we  have  ac- 
complished this  great  piece  of  legislation  which  wHl  give 
hope  and  encouragement  to  the  American  people  and  that 
we  have  not  worked  in  vain;  that  we  have  not  done  an  idle 
th<"g  or  made  an  idle  gesture. 

I,  for  one,  believe  that  we  have  done  something  which 
will  mean  the  turning  point  in  our  present  history.  It  win 
mean  the  end  of  our  depression  and  suffering  and  a  return 
to  normal  times. 

Mr.  President  let  us  all  get  back  of  this  legislation  and 
give  hope  and  encouragement  to  the  American  people  and 
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to  American  Industry  and  do  away  with  these  pessimistic 
and  discouraging  thoughts  that  have  done  such  great  harm. 
I  hope  that  those  who  disagree  with  me  will  study  the 
statistics,  and  if  so  I  know  they  wiU  come  to  a  different 
conclusion. 

LEGISLATIVE   APPROPRIATIONS — CONyERENCB   REPORT 

The  Senate  proceeded  to  consider  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  (Nos.  4&-168,  both 
inclusive)  to  the  IkU  (H.  R.  11267)  making  appropriations 
for  the  legislative  branch  of  the  Government  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  conference  report. 

Several  Senators  addressed  the  Chair. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  hope  the  Senator 
from  Washington  is  going  to  explain  the  conference  report 
before  it  is  voted  on. 

Mr.  JONES.  Mr.  President.  I  desire  to  make  a  brief  state- 
ment with  reference  to  the  conference  report. 

As  the  Senate  knows,  we  sent  the  bill  to  conference  first 
covering  the  legislative  items  in  the  bill.  A  report  was 
made,  and  that  was  agreed  to.  Then  conferees  were  ap- 
pointed upon  the  second  part  of  the  bill,  which  contained 
the  provisions  in  the  interest  of  economy. 

The  conferees  met.  The  House  appointed  new  conferees 
for  the  purpose  of  considering  the  economy  items.  The 
first  amendment  is  No.  46.  For  that  amendment  the  Senate 
substituted  what  is  known  as  the  furlough  plan.  The  mat- 
ter went  to  conference  in  that  condition. 

The  conferees  disagreed  on  that  item.  We  agreed  upon 
all  the  other  amendments  placed  in  the  bill  by  the  Senate. 
So  the  conference  report  now  involves  the  acceptance  of  the 
agreement  that  was  made  with  reference  to  these  various 
items,  and  the  disagreement  with  reference  to  amendment 
No.  46. 

After  the  conference  report  is  acted  upon,  if  it  shall  be 
agreed  to.  then  will  come  up  the  question  that  the  House 
proposes  with  reference  to  amendment  No.  46.  They  agreed 
to  that  amendment  with  an  amendment  that  they  suggest. 

As  to  the  other  items  that  went  to  conference,  the  con- 
ferees reached  a  full  agreement.  Some  of  them  were  agreed 
to  with  amendments. 

I  suppose  the  Senate  desires  to  hear  only  about  some  of 
the  principal  ones  of  those  amendments. 

One  amendment  that  has  caused  a  good  deal  of  trouble  to 
the  Senators,  probably,  is  No.  67,  which  relates  to  married 
people  in  the  departments. 

The  Senate  will  remember  that  when  the  matter  came 
before  the  Senate  an  amendment  was  made  referring  only 
to  those  that  come  Into  the  departments  hereafter.  It  did 
nbt  seek  to  interfere  with  married  people  already  In  the 
service.  When  it  went  to  conference,  the  Senate  conferees 
had  to  recede  from  their  amendment.  I  want  to  say — I 
think  I  have  a  right  to  say — that  personally  I  have  been  in 
favor  of  not  having  this  amendment  affect  the  married  peo- 
ple who  are  now  in  the  departments.  I  am  not  going  into 
the  reasons  for  it,  but  that  was  my  position  vmtil  the  end. 

Mr.  REED.  Mr.  President,  what  is  the  number  of  the 
amendment  relating  to  married  people? 

Mr.  JONES.    That  is  amendment  numbered  67. 

Mr.  SHORTRIDGE.     Where  is  it  found — on  what  page? 

Mr.  JONES.     On  page  64  of  the  bill. 

Suffice  it  to  say  that  after  we  had  conferred  in  regard 
to  that  amendment,  the  rule  was  complied  with  that  led  to 
recession  b^  the  Senate  from  its  amendment.  As  I  say,  I 
did  not  agree  to  that;  but.  as  everybody  knows,  a  confer- 
ence report  involves  compromises.  We  had  60  or  70  amend- 
ments that  we  had  to  harmonize  and  settle  in  this  matter — 
even  more  than  that — and  so  the  conference  report  recom- 
mended recession  from  that  amendment  on  the  part  of  the 
Senate.  So  the  item  as  proposed  relates  to  married  people 
now  in  the  service  as  well  as  those  who  may  come  in  here- 
after. 

I  desire  to  say  that,  in  my  Judgment,  that  authority  is 
not  likely  to  be  exercised  very  often.    I  hope  there  will  be 


very  few  instances  when  it  will  have  to  be  applied.  I  hope 
there  wUl  be  very  few  times  when  any  of  those  now  in  the 
service,  whether  the  man  or  his  wife,  will  be  put  out  of  the 
service.  There  may  be.  of  course,  some  instances  where 
that  will  happen:  but  that  was  one  of  the  agreements  finally 
made  by  the  conferees. 

I  will  take  up  the  amendments  in  the  order  in  which  they 
appear  in  the  report  of  the  conferees. 

There  is  the  amendment  with  reference  to  compulsory  re- 
tirement for  age.  There  was  considerable  controversy  in 
regard  to  that.  There  was  very  serious  question  as  to 
whether  or  not  we  should  require  retirement  when  a  man 
reaches  the  age  that  we  have  fixed  for  retirement.  There  was 
a  controversy  over  the  question  as  to  whether  or  not  there 
should  be  any  extension  of  time.  It  was  recognized  that  in 
some  instances  in  connection  with  the  Government  service 
it  is  probably  very  important  that  we  should  retain  men 
who  are  in  the  service,  at  least  for  a  while.  It  probably  is 
not  necessary  for  me  to  mention  any  of  those.  We  finally 
agreed  upon  their  all  going  out  when  they  reach  the  age  of 
retirement;  but  we  then  made  a  provision  which  I  think 
I  can  explain  best  by  simply  reading  the  agreement: 

Provided.  That  the  President  may.  by  Executive  order,  exempt 
from  the  provisions  of  this  section  any  person  when,  In  his  Judg- 
ment, the  public  interest  so  requires. 

Under  that  authority  the  President  can  retain  those  who 
are  considered  especially  important  and  necessary  for  re- 
tention. 

Then  there  was  considerable  controversy  with  reference 
to  night  employment.  That  is  dealt  with  on  page  3  of  our 
report.  We  made  a  compromise  with  reference  to  that  mat- 
ter. The  conferees  agreed  that  there  should  be  no  pay  for 
ordinary  overtime  night  work:  that  if  a  man  worked 
through  the  day.  and  then  worked  one  hour  or  two  hours' 
overtime,  he  should  draw  his  regular  pay.  It  is  recognized, 
however,  that  some  of  these  employees  work  regularly  at 
night  work.  That  is  their  regular  emplojrment.  They  are 
now  getting,  I  think,  about  15  per  cent  advantage  over  the 
pay  for  day  work.     We  have  compromised  that  as  follows: 

Wherever  by  or  under  authority  of  law  compensation  for  night 
work  (other  than  overtime)  1a  at  a  higher  rat«  than  for  day  work, 
such  differential  shall  be  reduced  by  one-half. 

In  other  words,  where  they  get  15  per  cent  more  now  for 
overtime  work,  hereafter  they  will  get  only  7*^  per  cent  for 
overtime. 

Mr.  LA  FOLLETTE.  Mr.  President,  it  was  my  under- 
standing that  it  is  10  per  cent,  not  15.  That  certainly  ie  true 
of  the  postal  employees, 

Mr.  JONES.  If  it  is  10  per  cent,  then  they  will  get  5  per 
cent  under  this  provision.  In  other  words,  we  divided  that 
in  half. 

Mr.  SHORTRIDGE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  California? 

Mr.  JONES.     I  do. 

Mr.  SHORTRIDGE.  Will  the  Senator  permit  me  to  make 
this  observation: 

I  hold  in  my  hand  a  letter  addressed  to  me  by  the  secre- 
tary-treasurer of  the  National  Federation  of  Post  Office 
Clerks.  Mr.  Thomas  R.  Flaherty.  He  expresses  his  disap- 
proval of  one  item  of  the  report  and  in  effect  regrets  that 
the  Senate  conferees  were  obliged  to  recede  from  the  action 
taken  by  the  Senate  as  to  compensation  for  night  work. 

I  Join  in  that  regret.  I  had  something  to  say  on  the  sub- 
ject when  the  bill  was  before  the  Senate.  I  am  satisfied. 
however,  that  the  Senate  conferees  earnestly  urged  the  views 
of  the  Senate  as  expressed  in  the  bill  when  it  passed  this 
body. 

Mr.  JONES.     We  did. 

Mr.  SHORTRIDGE.  I  do  not  doubt  for  one  moment  that 
the  conferees  appointed  to  speak  for  the  Senate  performed 
their  duty  earnestly,  and  did  so  in  this  instance,  and  hence 
the  compromise  was  reached. 

I  can  do  no  more  than  express  my  regret  that  they  were 
obliged  to  recede  from  the  Senate's  position  as  to  night  work. 
It  would  be  idle,  I  think,  to  oppose  the  adoption  of  the  con- 
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ference  report,  and  any  effort  to  amend  the  report  as  it 
relates  to  this  item  would  be  futile. 

Instead  of  reading  and  taking  the  time  of  the  Senate,  I 
request  to  have  considered  as  read  the  letter  addressed  to 
me  by  the  gentleman  named.  Mr.  Flaherty.  If  my  request 
is  granted.  I  shall  not  further  detain  or  trespass  on  the 
attention  of  the  Senate. 

Mr.  President,  my  immediate  request  is  that  the  letter 
addressed  to  me  by  Mr.  Plaherty  be  printed  In  the  Record 
as  in  a  sense  a  part  of  my  remarks,  for  I  agree  with  him. 
In  view  of  the  facts  he  calls  to  our  attention,  it  is  much  to  be 
regretted  that  the  Senate  conferees  were  obliged  to  recede 
from  the  position  we  to<^  in  respect  to  the  pay  for  night 
work  of  our  faithful  and  efficient  postal  employees. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  tn  the  Record,  as  follows: 

NATIOirAL  PBMmATION  OF  POST  OlTICS  CLSSXS, 

Washinfrton,  D.  C.  June  22.  1932. 
Hon.  Samttkl  M.  Srobtsidox. 

United  State*  Senate,  Wm$hinffton,  D.  C. 

Deab  Sknatoi  Shostkidqb:  Permit  me  to  advise  that  the  amend- 
ment in  the  economy  bill  reUtlng  to  night  work.  In  which  you 
have  been  interested,  has  been  amended  In  conference  In  an  un- 
■atufactory  manner.  The  canfereea  receded  from  the  Senate 
amendment,  which  restored  the  pay  dlfferenUal,  and  a^eed  to  an 
amendment  reducing  It  one-half — or  from  10  to  5  per  cent  in  the 
Postal  Service.  This  la  ooverad  In  Senate  amendment  61  In  the 
conference  report. 

You  win  recaU  that  tbc  Hooae  orlglnaUy  eliminated  tbe  night- 
work  pay  dllTerenUal  entlrdy.  The  Senate  restored  It.  The  Sen- 
ate amendment,  therefore,  was  satisfactory  and  should  now  be 
Insisted  upon.  This  can  be  accomplished  by  striking  from  the 
conference  report  paragraph  S.  reading :  "  Wherever  by  or  xmder 
authority  of  law  oompensatlon  for  nl^ht  work  (other  than  over- 
time) is  at  a  higher  rate  than  for  day  work,  such  differential  shall 
be  reduced  by  one-half." 

There  are  approximately  tOfiOO  postal  employees  assigned  to 
night  duties.  TliLrty  thousand  of  this  number  are  In  post  ofBcee, 
while  the  remsdnder  are  tn  the  Railway  MaU  Service.  Post-offlce 
night  workers  earn  approximately  $2,100  annually.  Including  their 
night-work  pay  differential,  and  it  is  therefore  discriminatory 
against  this  reiatlTely  low-wage  group  to  require  them  to  take 
a  payless  furlough  and  also  a  pay  cut  of  5  per  cent. 

I  trust  you  will  endeavor  to  have  this  portion  of  the  conference 
report  amended. 

Very  sincerely  yours, 

TBOS.    p.    FUtHZSTT. 

Secretary -Tretuvrer. 

Mr.  FLETCHER.  Mr.  President,  I  was  called  out  of  the 
Chamber  for  a  moment,  and  I  am  not  certain  that  this  bill 
carries  the  provision  with  reference  to  married  people.  Is 
that  in  the  conference  bill? 

Mr.  JONES.    Yes.    I  Just  explained  that. 

Mr.  FLETCHER.  I  did  not  hear  the  explanation.  I 
wondered  Just  what  had  been  done  about  it. 

Mr.  JONES.  That  matter,  of  course,  was  in  controversy. 
As  the  Senator  knows,  the  Senate  provided  that  that  should 
apply  only  to  appointments  hereafter  made,  that  it  should 
not  affect  those  already  in  the  service.  The  conferees  gave 
the  matter  very  careful  consideratloo — ^we  had  quite  a  con- 
troversy over  the  matter — and.  according  to  the  rules  of  the 
conference,  a  sufficient  number  voting  to  restore  the  lan- 
guage of  the  House,  which  the  Senate  had  stricken  out.  it 
applies  now  to  those  who  are  In  the  service. 

As  I  said.  I  hope  It  will  not  be  exercised  very  often,  and  I 
hope  the  conditions  will  be  such  that  it  may  not  be  neces- 
sary. But  the  conferees  came  to  the  conclusion  that  It 
should  apply  to  those  in  the  service,  as  well  as  those  who 
may  hereafter  come  into  the  service. 

Mr.  REED.  Mr.  President,  was  no  change  made  in  the 
language  of  the  House  in  that  section? 

Mr.  JONES.     As  to  married  people? 

Mr.  REED.     Yes. 

Mr.  JONES.    No;  that  was  restored  to  the  House  language. 

Mr.  REED.  Was  the  attention  of  the  conferees  called  to 
the  fact  that  it  applies  only  to  married  persons  "  living  with 
husband  or  wife "?  If  they  separate,  it  will  not  be  ap- 
plicable. 

Mr.  JONES.  I  do  not  think  the  language  Is  quite  that 
broad. 

Mr.  REED.  That  is  the  way  I  read  it.  "  married  persons 
llTlng  with  husband  or  wife  sbaU  be  dismissed."  and  so  on. 


In  other  words.  If  they  break  up  the  family,  this  does  not 
apply  to  them. 

Mr.  JONES.    I  ratjier  think  it  would  apply. 

Mr.  REED.    What  else  can  it  mean.  I  ask  the  Senator? 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  from 
Washington  will  yield.  I  think  the  Senator  fnan  Pexmsjl- 
vania  Is  absolutely  correct  about  it,  because  some  people 
have  called  at  my  office  saying  that  they  are  receiving  very 
low  salaries,  and  that  it  would  be  impossible  for  them  to 
exist  if  one  of  them  is  dismissed,  and  that  they  wiU  be  forced 
to  separate. 

Mr.  REED.  In  other  words,  in  the  name  of  eoonamy.  we 
are  breaking  up  families. 

Mr.  LA  FOLLETTE.     Exactly. 

Mr.  JONES.  Of  course.  I  can  see  the  possibility  of  that 
occurring,  but  I  do  not  think  it  will.  As  I  have  said,  how- 
ever, I  realize  the  situation.  Personally,  I  am  not  for  the 
provision;  but  this  is  a  conference  report.  Everybody  can 
not  agree  personally  on  every  difference.  There  must  be 
concessions  made.  So  I  am  presenting  this  report  because 
it  is  the  report  of  the  conferees,  in  accordance  with  the  rules 
of  conferences.  They  do  not  require  that  there  must  be  a 
unanimous  agreement. 

Mr.  WALCOTT.    Mr.  President.  WiU  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  WALCOTT.  I  simply  want  to  say,  with  reference  to 
the  point  made  by  the  Senator  from  Pennsylvania  and  the 
Senator  from  Wisconsin,  that  I  have  in  my  office  the  record 
of  three  couples  who  have  testified  positively  that  in  order 
to  retain  their  Jobs  under  this  new  ruling  of  the  conferees 
they  would  have  to  separate,  wife  and  husband.  I  know 
of  three  cases  of  that  kind  specifically.  Tliat  is  the  result 
of  leaving  that  provision  In. 

I  have  given  this  matter  considerable  thought,  and  I  can 
not  escape  the  conclusion  that  it  Is  actually  forcing  the 
separation  of  several  couples  who  have  children  to  support. 
One  woman  tells  me  that  she  can  not  go  on  with  the  educa- 
tion of  her  children  if  only  one  of  the  parents  is  working. 
In  order  to  get  enough  income  the  two  must  work,  and  tn 
order  to  work  the  wife  must  leave  her  husband  in  <Kxier  to 
educate  her  children. 

Mr.  JONES.  I  am  not  going  to  argue  that  proposition 
with  the  Senator.  Hiat  is  the  situation  that  confronted  us. 
and  the  question  is  whether  the  Senate  is  going  to  reject 
the  conference  report  because  of  one  difference. 

Mr,  REED.    Mr.  President,  will  the  Senator  yieldt 

Mr.  JONES.    I  yield. 

Mr.  REED.  I  can  think  of  still  another  actiom^  the 
conferees  which  seems  to  me  to  be  almost  nnexplainable, 
and  that  is  the  action  on  the  amendment  No.  62  V^.  found  on 
page  64.  where  apparently  the  Senate  conferees  have  s^elded 
without  any  effort  to  protect  the  people  whom  the  Senate. 
by  a  practically  unanimous  vote,  desired  to  take  care  of.  and 
whom  the  House  evidently  overlooked.  I  refer  to  those  re- 
tired officers  who,  in  the  effort  to  piece  out  their  flmr^^ng^  so 
as  to  get  as  much  as  they  were  receiving  before  rrtirement, 
are  doing  double  duty. 

llie  conferees  have  absolutely  cut  them  down,  so  that  if 
their  civilian  pay  amounts  to  as  much  as  $3,000.  they  do 
not  get  a  penny  of  retired  pay. 

Mr.  JONES.    They  elect  which  pay  they  will  take. 

Mr.  REED.    Yes. 

Mr.  JONES.  The  House  conferees  were  very  determined 
about  that. 

Mr.  REED.  I  can  scarcely  believe  that  the  House  ooa- 
f erees  could  have  had  their  attention  called  to  the  Inlostiee 
of  that  provision. 

Mr.  JONES.  They  certainly  had.  llaey  ooosldered  it, 
and  they  were  very  determined  in  the  matter.  That  «M 
one  of  the  things  that  was  brought  up  along  toward  the 
close  of  the  conference.  Just  before  it  was  ooncloded. 

Mr.  REED.  If  I  vote  against  the  conference  report,  it 
is  not  because  of  one  thing,  it  is  because  of  at  least  two 
things. 

Mr.  JONES.    If  we  take  that  out  of  the  confc 
port,  we  probably  will  have  no  agreement 
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Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  JONES.  I  yield- 
Mr.  COPELAND.  I  want  to  add  a  word,  not  alone  about 
the  married  persons'  provision,  but  I  find  a  great  many 
oversights  in  this  bilL  For  instance,  relating  to  the  Coast 
Guard  and  the  Public  Health  Service,  it  is  anything  but 
clear. 

Mr.  JONES.    To  what  page  la  the  Senator  referring? 

Mr.  COPELAND.  To  page  66.  In  the  passage  ot  the 
pay  act  of  June  10.  1922.  Congress  indicated  what  had  aU 
along  been  its  contention,  that  the  pay  and  tdlowances  of 
the  six  cozninissioned  services  of  the  Federal  Government — 
the  Army,  the  Navy,  the  Marine  Corps,  the  Coast  Guard, 
the  Coast  and  Geodetic  Survey,  and  the  Public  Health 
Service 

Mr.  JONES.  Those,  I  think,  are  all  covered  by  amend- 
ment numbered  46,  which  was  in  disagreement  and  is  now 
in  disagreement  but  subject  to  a  proposal  by  the  House 
which  will  be  considered  after  the  conference  reiwrt  Is 
disposed  of. 

Mr.  COPELAND.  What  the  Senator  means  is  that  that 
matter  Is  not  settled? 

Mr.  JONES.    That  matter  is  not  settled. 

Mr.  COPELAND.  Let  me  ask  about  some  other  matters. 
There  are  automatic  reductions  due  to  the  falling  receipts 
which  apply  to  postmasters  and  supervisors.  That  is  true. 
Is  It  not?  In  the  economy  bill  what  is  going  to  happen  if 
these  automatic  reductions  bring  the  salaries  below  91% 
per  cent  of  the  1931  salaries?  Is  there  to  be  a  still  further 
reduction  in  the  salaries  of  those  persons  who  are  auto- 
matically affected  by  the  falling  receipts? 

Mr.  JONES.    That  Is  a  part  of  amendment  numbered  46. 

Mr.  COPELAND.    Which  is  not  yet  settled? 

Mr.  JONES.    That  is  not  yet  settled. 

Mr.  COPELAND.  Let  me  ask  another  question.  Do  these 
employees  get  annual  leave  if  they  are  exempt  from  the 
furlough  and  get  the  salary  reduction?  For  instance,  do 
rural  carriers  get  their  annual  leave,  or  do  they  get  the 
8.3  per  cent  reduction  and  lose  their  vacations? 

Mr.  JONES.  That  is  all  covered  in  amendment  num- 
bered 4^.    That  will  come  with  the  proposal  of  the  House. 

Mr.  COPELAND.  Do  employees  lose  their  annual  leave 
earned  up  to  July  1  if  they  have  not  taken  it? 

Mr.  JONES.  I  suppose  they  will.  We  have  dealt  only 
with  1933,  and  after  that. 

Mr.  COPELAND.  One  last  word.  So  far  as  I  am  con- 
cerned, I  spoke  strongly  in  the  committee,  and  do  now, 
against  this  provision  relating  to  married  couples  in  the 
public  service. 

Mr.  JONES.  The  Senator  probably  knows  I  was  with 
him. 

Mr.  COPELAND.    I  know  that. 

Mr.  JONES.    Nevertheless,  we  have  our  conference  report. 

Mr.  BROOKHART.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  JONES.     I  yield. 

Mr.  BROOKHART.  I  would  like  to  ask  the  Senator  about 
amendment  No.  69,  on  page  65  of  the  bill,  referred  to  at  the 
bottom  of  page  3  and  ninning  on  to  page  4  of  the  report. 

Mr.  JONES.  Let  me  read  what  the  conferees  agreed  to 
with  reference  to  that. 

Mr.  BROOKHART.     Very  weD. 

Mr.  JONES.    This  was  the  provision  agreed  on: 

Hereafter  no  civilian  officer  or  employee  of  the  Government  who 
receives  annual  leave  with  pay  shaU  be  granted  annual  leave  of 
absence  with  pay  In  excess  of  15  days  in  any  one  year,  excluding 
Sundays  and  le^  holidays. 

Mr.  BROOKHART.  That  is  as  far  as  the  Senator  need 
go.  because  the  proposition  I  want  to  make  Is  covered  in  that 
portion  of  it. 

In  the  bin  as  it  passed  the  House  there  was  no  reference 
whatever  to  this  subject,  was  there? 

Mr.  JONES.  I  do  not  remember  now.  This  was  the  final 
agreement  made. 

Mr.  BROOKHART.  On  page  65  of  the  bill  it  is  shown 
that  it  was  a  Senate  amendment. 

Mr.  JONES.    It  was  a  Senate  amendment. 


Mr.  BROOKHART.  The  Senate  amendment  applied  only 
to  employees  of  the  Gtovemment  who  received  both  annual 
and  sick  leave  with  pay,  whereas  the  "  both  "  and  the  "  sick  " 
were  stricken  out,  and  as  agreed  to  by  the  conference,  it 
applies  to  all. 

Mr.  JONES.  There  Is  special  provision  with  reference  to 
sick  leave.    If  the  Senator  will  note,  it  is  provided: 

Provided  further.  That  nothing  herein  shall  b«  construed  as 
affecting  the  period  dxuing  which  pay  may  be  allowed  under  ex- 
isting laws  for  so-called  sick  leave  of  absence. 

Mr.  BROOKHART.  But  that  proposition  is  not  involved 
in  the  one  I  am  presenting  to  the  Senator.  Here  is  the  case. 
The  employees  at  Navy  yards,  arsenals.  Government  Print- 
ing OflBce,  and  the  Bureau  of  Engraving  and  Printing  have 
no  sick  leave  imder  the  old  law.  They  have  Just  the  straight 
30-day  leave  and  no  more.  In  the  amendment  of  the  Senate 
on  page  65  the  employees  of  those  institutions  were  not 
included  and  not  affected  in  any  way,  because  the  words 
"  both  "  and  "  sick  "  were  used  in  the  amendment,  and  in 
order  to  affect  anybody  in  the  Federal  service  they  had  to 
have  both  annual  and  sick  leave.  These  classes  did  not  have 
both.  They  had  only  annual  leave.  The  conference  com- 
mittee has  enlarged  that,  and  instead  of  applying  it  only  to 
those  who  had  both  annual  and  sick  leave,  in  the  report  on 
page  4  the  conferees  make  it  apply  to  all  civilian  officers  or 
employees  of  the  Government,  whether  or  not  they  had  sick 
leave.  Has  not  the  conference  exceeded  its  authority  and 
added  something  that  was  in  neither  the  Senate  bill  nor  the 
House  bill? 

Mr.  JONES.  I  do  not  think  so.  I  think  they  are  both 
covered,  and  I  think  it  was  the  intention  of  the  amendment 
of  the  Senate  to  refer  in  a  general  way  both  to  annual 
leave  and  sick  leave.  I  do  not  think  it  meant  that  it 
applied  only  to  the  individual  who  had  both  annual  and 
sick  leave,  myself. 

Mr.  BROOKHART.    That  is  what  it  says  plainly. 

Mr.  JONES.  I  do  not  think  it  does.  That  is  where  we 
disagree. 

Mr.  BROOKHART.  Why  was  it  necessary  to  change  it, 
then? 

Mr.  JONES.  We  changed  it  to  make  it  plain  that  the 
regular  annual  leave  was  made  15  days  and  the  sick  leave, 
whatever  that  might  be.  30  days  or  15  days,  would  not  be 
affected. 

Mr.  BROOKHART.  Why  should  the  Senate  have  left 
out  these  classes  of  employees  I  mention?  Under  the  law 
they  get  no  sick  leave,  and  will  get  none  imder  this  con- 
ference report,  whereas  all  other  employees  get  their  sick 
leave  all  right. 

Mr.  JONES.  We  do  not  intend  to  give  any  new  sick 
leave. 

Mr.  BROOKHART.  But  these  have  left  now  only  15  days' 
leave  and  no  sick  leave  at  alL 

Mr.  JONES.  I  can  not  agree  with  the  Senator.  The  pro- 
vision applies  to  the  15-day  men  as  well  as  everybody  else. 

Mr.  BROOKHART.  That  is  the  trouble.  The  classes  I 
have  mentioned  have  no  sick  leave  at  all  under  the  existing 
law. 

Mr.  JONES.    We  did  not  intend  to  give  them  any,  then. 

Mr.  BROOB^IART.  But  they  have  been  cut  down  to  15 
I  days  on  their  annual  leave,  whereas  the  others  have  15  days 
annual  leave  and  30  days  sick  leave. 

Mr.  JONES.  The  annual  leave  Is  treated  by  itself  and 
sick  leave  by  itself.  If  a  man  did  not  have  any  sick  leave, 
we  did  not  extend  it  If  he  had  annual  leave,  we  cut  that 
down. 

Mr.  NYE.  Mr.  President,  it  seems  to  me  we  are  laboring 
imder  a  false  impression  when  we  conclude,  as  the  Senator 
from  Washington  has  concluded,  that  the  Senate  took  no 
specific  action  upon  that  point.  The  Senate  did  by  reason 
of  an  amendment  offered  by  the  Senator  from  Maine  [Mr. 
HalkI.  He  offered  a  specific  amendment  to  prevent  that 
injustice,  so  called,  to  the  workers  in  the  navy  yards. 

Mr.  JONES.  What  was  that  amendment?  I  do  not  re- 
member it.  The  leave  does  not  apply  during  the  year  1933 
to  those  who  have  the  furlough. 
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ICr.  BROOKHART.  Let  US  get  back  to  the  text  of  the 
Senate  amendment,  which  is  aH  we  have  to  start  with  before 
the  conference.    On  page  65,  section  213,  it  was  provided: 

Hereafter  no  civilian  ofDcer  or  employee  of  the  Oovernment  who 
receives  both  annual  and  sick  leave  with  pay  shall  be  granted 
leave  of  absence  with  pay  In  ezoeas  of  16  days,  excluding  Sundays 
and  legal  holidays. 

It  seems  to  me  that  plainly  applies  only  to  those  classes 
who  receive  both  annual  and  sick  leave,  and  does  not  apply 
to  the  class  that  receives  no  sick  leave.  They  are  not  in- 
cluded at  all.  Then  the  conference  struck  out  "  both  "  and 
"  sick."  and  thereby  included  everybody,  and  it  seems  to  me 
it  is  clear  that  the  conference  exceeded  its  authority  and 
put  new  matter  in  the  bill  and  included  a  class  of  employees 
that  had  been  left  out  before. 

Mr.  JONES.    I  can  not  agree  with  the  Senator. 

Mr.  CX>PELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  New  York? 

Mr.  JONES.    I  yield. 

Mr.  COPELAND.  If  In  line  6,  jwige  68,  after  the  word 
"  States,"  there  were  inserted  the  words  "  or  to  officers  whose 
pay  and  allowances  are  fixed  by  the  act  of  June  10,  1922 
(ch.  212.  42  SUt.  68S),"  the  matter  the  Senator  has  in  mind 
I  think  would  be  corrected. 

Mr.  BROOKHART.    Yes;  but  that  Is  not  in  the  biH 

Mr.  COPELAND.    No.    Tliat  is  what  ought  to  be  there. 

Mr.  BROOKHART.  Perhaps  the  Senator  is  right.  At 
any  rate,  if  the  text  had  been  left  as  it  was  written  by  the 
Senate,  I  think  there  would  have  been  no  argimient  or 
trouble  about  it.  But  the  conferees  have  struck  out  words 
that  clearly  put  in  the  navy  yards,  arsenals.  Government 
Printing  Office,  and  Bureau  of  Engraving  and  Printing,  that 
were  not  in  there  before.  It  seems  to  me  that  is  clearly 
exceeding  their  authority.  There  was  no  provision  in  the 
House  text  covering  those  services,  and  they  are  excluded 
in  the  Senate  amendment  that  was  adopted.  How  could 
the  conferees  have  authority  to  timi  around  and  put  them 
In  when  neither  House  included  them  before? 

Mr.  JONES.  I  have  tried  to  explain  my  position.  I  can 
not  agree  with  the  Senator.  The  Senator  has  tried  to  ex- 
plain his  position.  I  do  not  think  the  matter  is  subject  to 
a  point  of  order. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  the  proposed 
amendment  and  a  statenient  regarding  It  be  printed  in  the 
RscoRD  at  this  point. 

TTie  PRESIDINO  OFPICKR.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  Is  as  foDows: 

Amend  House  amendment  No.  00.  page  66.  line  6.  after  the 
words  -  ITnlted  States."  by  tnaertlng  "  or  to  oflloers  whose  pay  and 
aUowances  are  fixed  by  tbe  act  of  June  10.  1022  (ch.  212.  42  Stat. 
625)." 

In  the  passage  of  the  p»j  act  of  June  10.  1022.  Congress  Indi- 
cated what  had  long  been  Its  Intention,  that  the  pay  and  allow- 
ances of  the  six  commissioned  services  of  the  Federal  Oovern- 
ment. the  Army.  Navy,  liarlse  Oorpe.  CX>ast  Guard.  Coast  and 
Geodetic  Survey,  and  the  Public  Health  Service  should  be  ma<le 
one  and  the  same.  This  action  for  eqiiallty  between  these  serv- 
ices was  primarily  baaed  on  tbe  desire  of  Congress  to  Iron  out 
any  diSerences  between  these  aerTloes  so  that  a  career  In  any 
one  of  them  would  offer  the  same  emoluments. 

The  use  of  the  term  "  civilian  officers  "  In  the  first  llzte  of  this 
amendment  begins  the  driving  of  a  wedge  between  those  serv- 
ices In  this  group  of  commlsskmed  oAoers  irho  are  clvUlan  and 
those  who  are  military,  with  regard  to  leave. 

In  addition,  the  orl^nal  pan^n^h  of  this  act  which  rtiates  to 
leave,  has  b«en  amended  from  time  to  time  to  exclude  certain 
civilian  officers  and  employees  of  tbe  Foreign  Service  and  the 
Panama   Canal   service. 

These  distinctions  and  differences  are  most  unfortunate,  first, 
because  they  have  a  tendency  to  upset  the  equality  in  these  serv- 
ices with  reference  to  a  career,  and  secondly,  because  they  establish 
no  reasonable  basis  for  such  differences. 

The  educational  requirements  for  entrance  to  any  of  these  stx 
oconmlssloned  services  are  the  same,  except  possibly  as  a  matter  of 
expenses.  Civilian  officers  bear  the  expense  of  their  education 
themselves;  military  do  not. 

Certainly  the  hazard  of  ooeupatlon  and  difficulties  because  of 
absence  from  the  United  States  sre  much  the  same.  The  haeard 
of  the  sea  is  the  same  for  the  Navy.  Uarlne  Corps.  Coast  Guard, 
and  Coast  and  Geodetic  Survey  services  Civilian  and  military 
status  makes  no  dlfferenos.    To  ms.  ss  a  physician,  the  hasard  df 


the  officers  of  the  Public  Health  Servloe.  botli  at  tuune  and  ateoad. 
in  their  studies  and  control  of  dangerous  diseases  such  as  plague,' 
yellow  fever,  typhus  fever,  and  the  like.  Is  deserving  of  the  same 
recognition  as  officers  In  the  Medical  Corps  of  the  Army  *nrt  Navy. 
It  Is  my  sincere  hope  that  the  equalities  which  have  been  estab- 
lished in  the  pay.  allowances,  and  leave  for  the  six  oocninlsskmed 
services  shaU  not  be  Interfered  with. 

Mr.  JONES.  The  provision  may  not  bear  the  conatructkm 
which  has  been  placed  upon  it  by  the  Senator  from  fowa. 
There  is  a  difference  of  opinion  with  reference  to  the  con- 
struction of  the  language. 

Mr.  BROOKHART.  At  some  time  I  shall  desire  to  make 
the  point  of  order  and  raise  the  question. 

Mr.  JONES.  Is  there  any  other  question?  There  are  a 
number  of  items  that  were  agreed  to  by  the  Senate.  With 
reference  to  the  public-works  proposition,  that  was  a  very 
important  item.  The  conferees  left  that  out.  We  could 
not  include  it  in  the  special  provision  that  we  made  In  re- 
gard to  giving  the  President  special  authority  with  reference 
to  certain  lines  of  activity.  We  were  not  able  to  include 
public  works,  and  having  to  leave  that  out  we  decided  to 
leave  out  the  provision  for  forming  a  general  organisation  for 
public  works,  leaving  that  for  the  President  to  work  out  and 
submit  to  Congress  at  a  later  time. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Kentucky? 

Mr.  JONES.     I  yield. 

Mr.  LOGAN.  I  notice  in  the  conference  report  that  the 
Senate  receded  from  a  provision  where  it  was  provided  by 
the  Soiate  that  the  amount  of  the  cut  should  be  impounded 
and  should  be  used  for  no  purpose  except  salaries.  T%ie 
House  provided,  and  the  conferees  seem  to  have  agreed,  that 
the  amount  of  the  cut  shall  be  impoimded  and  ccnrered  into 
the  Treasury  of  Uie  United  States.  - 

Mr.  JONES.    That  is  in  section  46. 

Mr.  LOGAN.  Now,  we  come  along^tin  the  appropriation 
bill  and  we  make  a  cut  in  the  appropriation  to  the  amount 
of  the  cut  in  salaries.     It  seems  to  me  that  is  a  double  cut. 

Mr.  JONES.  The  appropriation  bills  have  nothing  to  do 
with  this  bin  and  this  bill  has  nothing  to  do  with  the  ap- 
propriation bills.  There  may  be  a  cut,  so  far  as  a  bureau  ia 
concerned,  but  it  is  not  a  cut  in  salary. 

Mr.  LOGAN.  I  wanted  to  understand  that  thoroui^ily. 
Suppose  the  8  V^  per  cent  cut  should  amount  to  $300,000.  In 
the  economy  bill  we  take  that  out  and  cover  it  back  into  the 
Treasury.  Suppose  in  the  appropriation  bill  for  tbe  same 
bureau  we  reduce  the  approixiation  $300,000.  then,  do  we 
not  have  $600,000  taken  off? 

Mr.  JONES.    Not  from  the  Individual  salaries. 

Mr.  LOOAN.  But  if  we  reduce  the  appropriation  and 
they  have  no  money  to  pay  salaries,  then  it  is  taUng  it 
twice. 

Mr.  JONES.    Then  they  have  to  be  furloughed. 

Mr.  BRATTON.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  New  Mexico? 

Mr.  JONES.    I  yield. 

Mr.  BRATTON.  I  do  not  understand  that  there  Is  a 
double  cut  in  the  manner  suggested  by  the  Senator  from 
Kentucky.  To  illustrate,  let  us  say  the  pay  roll  of  the  Bureau 
of  Mines  is  $1,000,000,  and  under  this  bill  tbe  — '*^ff  are  xe- 
duced,  $200,000;  that  is  to  say,  by  furlough  and  by  tbe  8V& 
per  cent  and  10  per  cent  cut,  the  combination  inovided,  tbat 
reduction  is  effected.  Theoretically  we  will  appropriate 
$800,000  in  the  annual  appropriation  bilL  By  the  «^ftft"n»"r 
bill  the  salary  reduction  is  $200,000.  In  tbe  ai^ropriation 
bill  the  money  actually  appropriated  is  000.000  leas.  Tbere- 
fore  the  wage-scale  reduction  and  the  amount  appropriated 
meet  at  the  common  point  of  $800,000.  Tliere  Is  no  double 
cut.  There  is  a  sii^  cot  of  ^00,000  prorided  In  tbe 
economy  bill  and  a  reduction  of  that  amount  in  tbe  ap- 
propriation bilL 

In  case  Congress  by  a  miscalculation  or  oversight  should 
fail  to  appropriate  enough  money  to  meet  at  tbat  $800/XI0 
point,  there  are  two  ways  to  meet  the  situation.  One  would 
be  by  the  operation  of  the  12  per  cent  intercbangeakde  pro- 
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vision.     The  other  would  be  to  furlough  the  employees  suf- 
ficiently to  overcome  the  shortage  in  appropriations, 

Mr.  SMOOT.  But  in  no  case  less  than  the  law  provides 
for  in  the  reduction  of  $200,000. 

Mr.  BRAXTON.    That  is  correct. 

Mr.  LOGAN.  I  accept  the  assurance  of  the  distinguished 
Senators. 

Mr.  LA  POLLETTE.     Mr.  President 

The  PRESIDINO  OFPICE3L  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Wisconsin? 

Mr.  JONES.    I  yield. 

Mr.  LA  FOLLETTE.  My  understanding  is  if  the  cut  has 
been  deep  enough  in  the  appropriation  bill,  the  Senator 
from  Kentucky  is  absolutely  right.  There  win  not  be  any 
means  other  than  to  require  the  employee  to  take  a  double 
furlough,  a  two  months'  furlough  instead  of  the  one  month 
contemplated  in  the  economy  bill.  Of  course,  if  enough  has 
been  allowed  in  the  appropriation  so  the  adjustment  can  be 
made  under  it,  then  there  are  two  alternatives,  as  suggested 
by  the  Senator  from  New  Mexico.  But  may  I  say  to  the 
Senator  from  Kentucky  that  there  are  bureaus  in  the  Gov- 
ernment which  have  been  cut  so  severely  that  it  is  my  in- 
formation that  employees  in  those  bureaus  will  be  required 
to  take  two  months'  furlough  instead  of  the  one  contem- 
plated by  the  bin. 

Mr.  JONES.  It  Is  not  a  two  months'  furlough  In  place 
of  the  one  month  furlough  that  is  contemplated  In  this  bilL 

Mr.  LA  POLLETTE.  The  effect  on  the  employee  is  the 
same.  The  Senator  can  say  that  the  two  things  are  sepa- 
rated, but  in  so  far  as  their  impact  on  the  himian  beings  is 
concerned,  they  must  be  considered  jointly. 

Mr.  JONES.  I  appreciate  that.  Some  of  the  employees, 
with  whom  I  sjrmpathize  just  as  deeply  as  does  the  Senator 
from  Wisconsin,  may  be  furloughed  three  or  four  months, 
but  that  depends  on  our  appropriations.  If  we  cut  our  ap- 
propriations away  down,  of  course,  some  of  them  may  have 
to  go  out  two  months  or  three  months  or  four  months  or 
even  a  longer  time. 

Mr.  BRATTON.  The  chairman  of  the  committee  has  ad- 
dressed himself  to  the  point  I  had  in  mind.  If  there  is 
any  injustice  such  as  the  Senator  from  Wisconsin  points  out 
it  is  not  caused  by  the  furlough  system.  It  Is  caused  by 
the  failure  to  appropriate  enough  money,  and  if  we  fail  to 
appropriate  the  money  the  employees  will  not  get  it.  fm-- 
lough  or  no  furlough. 

Mr.  LA  POLLETTE.  I  am  intelligent  enough  to  under- 
stand that,  but  the  same  Senators  who  recommended  and 
handled  the  appropriation  bills  are  now  handling  the  econ- 
omy bill,  and  they  can  not  escape  responsibility  for  the 
effect  of  the  discrimination  upon  the  various  departments 
and  bureaus  of  the  Government. 

Mr.  BRATTON.  That  brings  forward  the  question  of 
economy.  If  the  Senator  from  Wisconsin  does  not  want 
economy  he  should  move  to  appropriate  more  money,  but 
not  complain  that  this  bill  brings  about  the  situation  which 
he  describes. 

Mr.  LA  POLLETTE.    Yes;  I  will  complain. 

Mr.  BRATTON.  It  Is  without  substance  if  the  Senator 
does. 

Mr.  LA  POLLETTE.  The  Senator  can  put  his  own  con- 
struction on  it. 

Mr.  BRATTON.    I  shall  do  so. 

Mr.  LA  POLLETTE.  But  when  there  was  an  opportimlty 
to  make  a  real  cut  here  in  one  of  the  appropriation  bills 
the  Senator  from  New  Mexico  lost  his  ardor  for  economy, 
namely,  when  we  were  considering  the  Navy  Department 
appropriation  bUL 

Mr.  BRATTON.  I  wish  that  was  the  only  mistake  I  have 
committed.  The  Senator  from  Wisconsin  Is  more  responsi- 
ble for  the  confusion  that  Is  now  found  in  this  bill  than 
any  other  Member  of  this  body  by  his  advocacy  ol  the 
furlough  plan. 

Mr.  LA  POLLETTE.  Oh,  no;  the  Senator  can  not  escape 
responsibility  for  this  conference  report 

Mr.  BRATTON.  I  am  not  trying  to  do  so.  I  did  the  best 
I  could  with  the  material  the  Senator  from  Wiscosin  and 
those  who  collaborated  with  him  gave  us. 


Mr.  LA  POLLETTE.  I  disagree  with  the  Senator  abcut 
that.  If  the  friends  of  this  bill  had  approached  this  prob- 
lem from  a  sympathetic  point  of  view  and  had  been  Willi  ag 
to  resist  the  drive  to  have  Congress  adjourn  in  order  that 
they  might  attend  the  Democratic  convention,  they  could 
have  ironed  out  many  of  the  inequalities  and  injustices 
which  they  have  incorporated  in  this  report. 

Mr.  JONES.  Mr.  President.  I  hope  the  Senator  frcm 
Wisconsin  does  not  class  me  in  that  category.     [Laughter.] 

Mr.  BRATTON.  Mr.  President,  if  I  may  be  permitted  a 
moment,  I  should  like  to  say  that,  however  sharply  the 
Senator  from  Wisconsin  and  I  differ — and  we  do  differ 
sharply  and  frequently — it  will  always  be  in  warm  friend- 
ship on  my  part. 

Mr.  LOGAN.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  JONES.  Mr.  President,  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  LOGAN.  Mr.  President,  I  should  like  to  know  what 
was  the  reason  for  providing  that  the  money  saved  by  these 
cuts  should  be  impounded  and  turned  back  into  the  Treas- 
ury, when  it  will  never  be  out  of  the  Treasury  if  we  do  not 
appropriate  it?  How  is  it  going  to  be  impounded  and  turned 
back  into  the  Treasury  when  it  has  never  been  taken  out. 
and  when  there  has  never  been  any  appropriation  made? 
What  Is  the  rearon  for  that  provision,  that  it  shall  be  im- 
pounded and  returned  to  the  Treasury? 

Mr.  JONES.  The  money  is  appropriated  for  salaries  and 
all  that  sort  of  thing 

Mr.  LOGAN.     Not  in  this  bilL 

Mr.  JONES.  Not  In  this  bill  but  in  all  the  other  appro- 
priation bills. 

Mr.  LOGAN.  The  other  appropriation  bills  cut  down  the 
expenditiu-es  to  the  amount  by  which  the  salaries  have  been 
reduced.  So  the  appropriations  have  been  reduced  that 
much,  but  now  we  provide  for  this  cut  and  say  that  the 
money  shall  be  paid  back  into  the  Treasury. 

Mr.  JONES.  The  other  appropriation  bills  appropriate 
money  for  the  salaries  of  Government  employees.  When 
an  employee  Is  out  30  days  without  pay.  that  part  of  the 
money  appropriated  for  his  salary  is  impounded  and  is  put 
back  into  the  Treasury:  and  if  he  stays  out  two  or  three 
months,  then  that  part  is  impounded  and  put  back  into  Uic 
Treasury;  but  it  is  all  appropriated. 

Mr.  LOGAN.  Then,  if  I  understand  the  Senator  from 
Washington,  who  is  also  chairman  of  the  Appropriations 
Committee,  there  ought  not  to  be  any  reduction  In  the  ap- 
propriations because  of  the  cuts  in  the  salaries  for  this 
biU  takes  care  of  that  and  provides  that  the  money  shall  oe 
covered  back  into  the  Treasury? 

Mr.  JONES.  That  is  the  very  reason  why  we  provide  that 
it  shall  go  back  into  the  Treasury.  There  would  not  be  any 
saving  otherwise;  and  we  can  not  teD  beforehand  how  much 
will  be  impounded,  how  much  will  be  saved  by  furlougl;s. 
and  so  forth. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  South  Carolina? 

Mr.  JONES.     I  yield. 

Mr.  BYRNES.  Mr.  President.  I  will  say  to  the  Senator 
from  Kentucky,  by  way  of  illustration,  that  if  for  the  offline 
of  the  Secretary  of  the  Interior  a  hundred  thousand  dollars 
was  appropriated  last  year,  and  this  year  in  the  appropria- 
tion bill  which  has  passed  the  Congress  there  was  a  reduc- 
tion of  10  per  cent,  then  the  amount  appropriated  for  the  • 
personnel  of  that  office  was  $90,000.  That  meant  a  saving 
of  $10,000  upon  the  face  of  the  appropriation  bill. 

If  the  Secretary  had  in  his  office  last  year  100  employees 
who  drew  $1,000  each  a  year  and  under  the  language  of  thi.s 
bin  he  must  furlough  them  for  30  days  without  pay.  thjy 
win  not  draw  $1,000  this  year  but  wiU  draw  $1,000  less  the 
8%  per  cent,  and  with  the  $90,000  which  is  carried  in  tlie 
regular  appropriation  bin.  when  he  pays  them  only  for  11 
months  he  pays  them  only  $916  apiece  instead  of  $1.0C0. 
but  wm  carry  on  the  roU  the  100  employees  he  had  last  year, 
and  wm  have  to  get  rid  of  only  the  difference  between  8Vs 
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per  cent  and  10  per  cent.  In  other  words,  he  wfll  lack  some 
$1,600  of  having  just  the  same  situation,  because  he  win  not 
pay  the  employees  $1,000  a  year;  he  will  pay  them  $1,000  less 
8Vs  per  cent.  So  the  Senator  is  correct,  that  as  to  that  office 
there  win  be  nothing  to  be  covered  back  into  the  TreastuT- 

However,  if  in  a  given  ofBce  for  which  $100,000  were  appro- 
priated last  year  and  $100,000  are  appropriated  this  year 
when  the  employees  are  furloughed  for  a  month  each,  there 
win  be  a  net  saving  in  that  office,  and  the  money  must  be 
covered  back  into  the  Treasury.  The  bin  as  reported  by  the 
Economy  Committee  contained  a  provision  that  that  money 
should  be  available  for  the  payment  of  salaries,  and  so. 
Instead  of  covering  it  back  Into  the  Treasury.  It  would  have 
been  available  for  the  payment  of  salaries  of  other  employees 
in  the  department  in  order  to  keep  them  from  being  dis- 
missed. Therefore,  wherever  In  the  bills  that  have  been 
passed  the  same  amount  has  been  appropriated  as  was  appro- 
priated last  year  the  amoimt  win  be  covered  back  into  the 
Treasury,  but  wherever  there  has  been  a  10  per  cent  reduc- 
tion there  win  be  no  saving  at  aU  because  it  is  a  dupUcation, 
as  the  Senator  says. 

Mr.  LOGAN.  Mr.  President,  I  imderstand  the  explana- 
tion, but  I  can  not  understand  how  it  is  if  we  cut  a  $100,000 
appropriation  to  $90,000,  which  is  a  reduction  of  $10,000. 
that  is  not  the  only  reduction  that  is  necessary  in  order  to 
take  care  of  the  cuts  in  salaries.  If,  after  having  done  that, 
we  go  ahead  and  furlough  and  provide  that  the  amount 
saved  by  the  furlough  shaU  be  taken  out  of  the  reduced  ap- 
propriation, we  cut  it  down  8Vi  per  cent  less  than  the  90 
per  cent. 

Mr.  BYRNES.  I  win  say  to  the  Senator  that  when  we 
appropriate  $90,000.  in  the  iUustration  given,  for  the  office 
of  the  Secretary  of  the  Interior,  leaving  out  of  consideration 
this  bUl,  when  the  Secretary  of  the  Interior  receives  $90,000 
to  pay  his  hundred  emplojeea.  Instead  of  receiving  $100,000, 
he  then  has  to  get  rid  of  employees  totaling  $10,000,  does 
he  not? 
Mr.  LOGAN.    Yes;  that  is  correct. 

Mr.  BYRNES.  Now.  when  this  measure  takes  effect  and 
the  100  employees  are  furlougbed  for  30  days,  they  wiU 
not  receive  a  thousand  dollars  a  year;  they  win  receive  only 
nine  hundred  and  some  odd  doUars  a  year,  and  there  wiU 
not  be  the  necessity  of  getting  rid  of  them;  but  there  is  no 
saving  by  reason  of  tJiis  particular  biU  unless  the  amount 
carried  in  a  specific  appropriaUon  bUl  for  personnel  is  the 
same  as  that  carried  last  year. 

Mr.  LOGAN.    I  sort  of  understand  it.  but  not  very  weU. 
The  PRESIDINO  OPRCKR.     The  question  is  on  agree- 
ing to  the  conference  report. 

Mr.  McKELLAR.  Mr.  President.  I  am  going  to  vote  for 
the  conference  report  on  the  so-caUed  economy  bUl  because 
of  the  reduction  of  expenditaies  as  therein  provided,  but  there 
are  several  things  in  the  bill  of  which  I  do  not  approve.  I 
do  not  approve  of  the  furlough  plan  carried  in  the  bilL  I 
do  not  ap»prove  of  those  provisioDS  governing  the  dismissal 
of  married  women  and  those  over  age  and  night  employment. 
To  my  mind  the  furlough  plan  is  unfair  and  unjust.  It 
opens  the  door  to  aU  kinds  of  favoritism.  I  think  the  debate 
here  to-day  has  shown  how  unjust  and  imf  air  it  is,  and  as  we 
go  along  it  win  be  found  even  more  unjust.  It  is  very  imjust 
and  unfair  to  the  rural  carriers  and  to  many  other  groups 
under  the  Government.  Of  course,  I  reaUze  that  a  reduction 
of  salaries  is  imperative,  but  from  the  beginning  I  took  the 
position  that  aU  the  employees  of  the  Government  should  be 
treated  ahke.  There  was  but  one  way  to  do  this,  and  that 
was  to  reduce  by  an  even  and  uniform  percentage.  How- 
ever even  with  its  objectionable  features,  the  biU  should  be- 
come a  law.  I  regret  that  we  can  not  correct  its  InjusUces 
here,  but  the  biU  is  too  important,  it  is  too  necessary  to  the 
Government  for  iK  to  vote  down  the  conference  report,  and  I 
do  not  think  it  ought  to  be  voted  down. 

Of  course,  Mr.  President,  every  informed  person  knows 
that  this  furlough  plan  was  and  is  merely  a  political  pro- 
posal of  President  Hoover's;  that  is  aU  there  is  about  that. 
During  the  past  few  months  Mr.  Hoover  has  cried  aloud  for 
economy  in  government.  He  talked  about  it  incessantly,  but 
did  nothing  to  bring  It  about,  and  when  the  Senate  under- 


took, under  a  motion  made  by  me.  to  reduce  expenditures 
of  government,  he  and  his  entire  Cabinet  combined  to  defeat 
every  effort  to  make  reductions  In  expenditures,  and  they 
succeeded  for  quite  a  while. 

As  Senators  know,  during  Uie  entire  session,  heglnnfng 
December  last,  I  have  made  very  strenuous  efforts  to  bring 
about  a  reduction  in  Federal  expenditures  all  along  the  Une. 
When  the  Agricultural  biU-  came  up — and  tt  was  the  first 
appropriation  bin  to  be  considered — I  moved  to  strike  out  29 
useless  bureaus.  I  gave  the  reasons  in  fuU,  but  wben  a  vote 
came  I  f  aUed  to  abolish  a  single  bureau.  The  Senate  voted 
down  every  amendment.  I  finally  secured  some  reductioD,  it 
is  true,  but  aD  such  reductions  did  not  aggregate  a  mflUon 
doUars. 

Then,  as  Senators  know,  I  offered  the  10  per  cent  agfrs- 
gate  reduction  plan.  With  this  plan  I  first  had  better  hide. 
In  the  case  of  the  Interior  Department  bill  and  In  the  ease 
of  the  State,  Labor,  Commerce,  and  Justice  bm,  my  motkm 
was  adopted  and  passed  and  I  seciired  a  feductton  of  10  per 
cent,  and  these  reductions  have  been  enacted  into  law. 

Then  came  the  Post  Office  and  Treasury  bin, 
nearly  a  billion  dollars.  After  a  hard  fight  my  motkm 
adopted  and  the  Senate  referred  that  Mil  back  to  the  com- 
mittee with  instructions  to  cut  the  biU  10  per  cent  Tlie 
whole  administration  then  got  busy  to  defeat  that  reduc- 
tion. Hearings  were  stopped  before  the  snboommlttee  and 
the  subcommittee  held  no  meetings  for  several  wedcs.  The 
Postmaster  General  and  the  Secretary  of  the  Trmsarj 
roared  against  any  reductions  at  alL  In  order  to  l»1ng  about 
opposition  to  the  reductions,  they  announced  that  they 
would  have  to  (nit  off  6.000  employees  in  the  Treasury  De- 
partment and  some  50,000  emplojrees  in  the  Post  Office  De- 
partment Of  course,  they  were  without  authority  to  dis- 
charge employees  except  for  cause,  but  that  made  no  matter 
to  them,  and  thereupon  they  b^an  to  send  oat  propaganda 
aU  over  the  country  against  the  reduction,  claiming  that  they 
would  have  to  discharge  onployees.  The  Post  Oflloe  Un 
carried  subsidies  amounting  to  over  $60,000,000  that  ou^t 
to  have  been  cut  out.  Subsidies  to  the  aircraft  rompanles 
and  subsidies  to  the  shipping  companies,  and  twenty-five 
million  to  the  magazine  companies,  aU  of  which  could  have 
been  cut  out.  The  Treasury  biU  carried  $108,000,000  for 
public  buUdings.  when  the  Treasury,  under  hi|^  pressure 
this  fiscal  year  has  expended  only  $82,500,000.  Here  $25.- 
000.000  more  could  have  been  sav«l.  the  four  items  amount- 
ing to  more  than  a  10  per  cent  cut  in  the  entire  bill  of  nearly 
a  binion  dollars,  without  cutting  any  employee,  axul  yet  the 
bin  as  reported  makes  only  a  4  per  cent  cut,  and  that  al- 
most entirely  due  to  a  reduction  in  salaries. 

The  subsidies  were  left  absolutely  intact.  Oh,  yes,  lix. 
President,  they  are  perfectly  willing  to  cut  the  salaries  of 
employees,  but  when  it  comes  to  reducing  even  a  single  sub- 
sidy of  an  the  $60,000,000  that  are  paid  to  great  Interests 
not  a  dollar  was  reduced.  The  Post  Office  and  Treasury 
Department  appropriation  bin  has  been  reported  to  this 
body  and  wiU  come  up  to-morrow,  but  it  contains  no  reduc- 
tion of  the  subsidies  to  these  great  corporations  that  need 
no  subsidies. 

Mr.  President,  the  President  and  his  two  Cabinet  officers 
did  not  want  to  reduce  these  bills.  Tliey  did  not  want  to 
cut  off  these  subsidies  which  they  had  granted  to  the  favored 
big  interests.  It  was  immaterial  to  them  that  the  Qovem- 
ment  was  $3,000,000,000  in  the  hole  on  running  expenses. 
These  few  subsidized  favorites  must  be  taken  care  of.  Tbey 
never  said  a  word  about  these  subsidies  to  favored  Interests. 
!  They  did  not  consider  any  reduction  in  these  subsidies 
j  to  favored  intexests.  but  their  propaganda  related  only  to 
employees.  In  other  words,  according  to  their  own  state- 
ments, they  would  have  greatly  preferred  to  discharge  some 
eojOOO  Govermaent  employees  rather  than  to  suspend  the 
payment  of  nearly  $100,000,000  to  the  favored  aircraft  mo- 
nopoly, to  the  favored  shipping  interests,  and  to  the  favored 
magazine  interests. 
In  the  meantime.  Mr.  President,  the  whole  country  was 

demanding  a  ireduction  in  Federal  expenditures.    On  every 

side  it  was  heard.     People  back  home  were  clamoring  for 

it.  Tbey  were  already  overburdened  with  taxation,  and  tbay 
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saw  no  reason  why  the  vast  appropriations  for  running  the 
Federal  Oovemment  could  not  be  reduced. 

So  both  sides  in  the  Senate  got  together  and  appointed 
what  was  known  as  the  Economy  Committee,  composed  of 
Senators  Jomcs,  Bimgham,  and  Dickinson,  Republicans,  and 
Senators  Braxton.  Byhnes,  and  McKellar,  Democrats,  to 
consider  what  kind  of  salary  cut  and  other  economy  reduc- 
tions could  be  made.  That  committee  went  into  every  phase 
of  the  questions  submitted  to  it.  The  President  invited  the 
committee  to  come  to  the  White  House  and  discuss  the 
problem.  He  had  Mr.  Mills  and  Mr.  Roop  there;  and  they 
recommended  that  about  $100,000,000  be  taken  from  the 
sick  and  wounded  ex-service  men  and  that  about  $80,000,000 
be  taken,  by  means  of  the  furlough  plan,  from  the  em- 
ployees; and  they  insisted  that  this  was  the  way  to  make 
the  reductions. 

The  Economy  Committee  of  the  Senate  went  into  the  mat- 
ter with  the  greatest  energy,  fairness,  and  care,  and  finally 
reported  to  the  Senate  a  bill  providing  for  the  10  per  cent 
cut  and  an  aggregate  reduction  in  expenditures  of  about 
$148,000,000. 

After  that  report  came  into  the  Senate  President  Hoover 
appeared  before  the  Senate;  and  the  following  is  what  he 
said  in  reference  to  the  bill  as  reported  by  the  Economy 
Committee: 

But  I  do  know  that  the  committee  has  made  honest  and  earnest 
effort  to  reach  a  just  reduction  In  ex(>endltures.  and  I  triist,  there- 
fore, that  despite  any  of  our  Individual  views  or  the  sacrifice  of 
any  group,  that  we  can  unite  in  support  and  expeditious  adoption 
of  the  committee's  conclusions. 

In  a  day  or  two  the  Senate  passed  the  revenue  bill,  provid- 
ing for  taxes  of  a  billion  dollars  additional.  As  soon  as  this 
bill  passed  the  President  assumed  an  entirely  different  atti- 
tude in  reference  to  the  economy  bill;  and  I  was  told  by  Sen- 
ators that  he  had  sent  for  them  or  had  talked  to  them  and 
urged  them  to  vote  against  the  very  economy  measure  that 
he  had  recommended  in  person  to  the  Senate.  By  the  most 
vigorous  kind  of  lobbying  by  the  President,  through  his 
friends,  the  plan  as  reported  by  the  Economy  Committee  was 
defeated,  and  the  so-called  furlough  plan  was  adopted  by  a 
majority  of  3  votes,  as  I  recall.  The  bill  then  went  to  con- 
ference, and  the  conference  has  reported  the  present  bill. 

This  is  the  history  of  the  economy  bill. 

Mr.  President,  it  is  true  that  the^furlough  plan  was  greatly 
changed  in  conference,  and  probably  made  better.  It  was 
made  better  in  that  as  it  was  offered  it  was  wholly  imwork- 
able.  In  many  departments  of  Go-vemment  it  could  not  be 
carried  out  at  all;  and  the  conference  committee  has  reme- 
died the  matter  so  that  for  the  most  part  it  does  provide  for 
an  8.3  per  cent  reduction. 

As  I  understand,  the  President's  opposition  to  the  10  per 
cent  plan  was  that  it  was  not  a  logical  plan;  but  if,  in  his 
judgment,  it  was  not  a  logical  plan,  he  ought  to  recommend 
the  rei)eal  of  the  Budget  law,  because  the  plan  Is  patterned 
exactly  after  the  Budget  law.  The  only  difference  between 
it  and  the  Budget  law  was  that  it  was  10  per  cent  below  the 
Budget  as  passed  by  the  House.  If  the  10  per  cent  reduc- 
tion plan  of  the  Senate  was  illogical,  of  course  the  same  plan 
favored  by  the  President  and  the  Budget  ofiBcer  is  illogical, 
But  whether  it  is  illogical  or  not,  the  furlough  plan  as 
adopted  by  the  conference  is,  in  all  substantial  respects,  the 
10  per  cent  plan  reduced  to  8.3  per  cent.  It  is  just  marked 
down  for  the  benefit  of  some  one.  The  President,  it  seems, 
never  objected  to  the  10  per  cent  plan  on  the  ground  that 
it  was  too  much,  but  on  the  ground  tlmt  it  was  illogical;  and 
yet  in  the  end  the  furlough  plan  turned  out  to  be  nothing 
more  nor  less  than  the  10  per  cent  plan  reduced  by  1.7  per 
cent.  Where  the  original  furlough  plan  stands  it  has  so 
many  inequities  and  inequalities  in  it  that  the  employees  are 
all  complaining  of  it. 

Mr.  President,  the  truth  is  that  Mr.  Hoover's  alleged 
economy  was  nothing  more  nor  less  than  bunk.  As  here- 
tofore shown,  his  Cabinet  oflBcers  opposed  every  effort  at 
economy.  That  is.  they  all  did  until  it  came  to  the  recent 
Treasury  bill,  when  Mr.  Mills  came  up,  pointing  out  where 
four  million  dollars  plus  could  be  taken  off  that  bill. 

Pour  million  dollars  plus!  Our  committee  had  been  in- 
structed to  deduct  $98,000,000  from  that  bill,  and  the  Secre- 


tary of  the  Treasury  comes  and  points  out  only  $4,000,000; 
and  when  we  take  off  the  8.3  per  cent  it  will  amount  to 
about  thirty-five  or  forty  million  dollars. 

Evidently.  Mr.  President,  the  action  of  the  Secretary  of 
the  Treasury  was  for  the  purpose  of  preventing  greater  cuts, 
and  not  because  any  real  economy  was  desired.  Mr.  Mills 
himself  and  every  other  Cabinet  member  who  appeared  be- 
fore our  committee,  claimed  that  if  these  cuts  were  made 
they  would  ruin  the  eflftcacy  of  their  several  departments; 
and.  if  I  remember  correctly,  those  who  did  not  appear 
personally  all  wrote  letters  to  the  same  effect. 

The  truth  is,  Mr.  President,  that  Mr.  Hoover  has  recom- 
mended the  most  extravagant  appropriations  for  this  pres- 
ent year  that  have  ever  been  recommended  in  peace  time 
by  any  President,  and  only  exceeded  in  the  two  years  of  the 
World  War.  Since  December  7  he  has  made  the  following 
reconunendations  of  appropriations.  I  hope  Senators  will 
listen  to  this.  The  very  life  of  our  Government  is  at  stake: 
Appropriations  recommended   by   Mr.   Hoover 

Dec.   7,    1931.   Budget   estimates,    ^^neral   expenses 

(Including  postal  receipts  and  disbursements) $4,601, 


E)ec.   10.   1931,  Veterans'   Administration. 

Dec.   11.   1931.  first  deficiency  act 

Jan.  20.  1933.  disarmament  conference 

Jan.  21.  1932.  U.  8.  Employment  Service 

Jan.  21,  1932,  Rtffronstructlon  Finance  Corporatlon. 

Jan.  25.  1932.  Federal  land  bank  capital  stock 

Jan.  25.  1932.  home-loan  bonds 

Dec.    7.    1931.   moratorium 


303. 
126. 


2,000. 
125. 
ISO. 
253. 


479.  101 
925.  iXX) 
250.  133 
320.  'XX) 
120,  XX) 
000.  XK) 
000.  XX) 
000.  <XX) 
000,  XX) 


Or  a  gigantic  total  of  appropriations  for  this  year,  in  j'lst 
nine  Items,  of  $7,460,074,434! 

All  of  these  recommendations  except  that  as  to  home- 
loan  bonds  have  been  enacted  into  law.  Of  course,  th»«se 
I  nine  are  just  the  big  appropriations.  Since  that  time  the 
I  President  has  sent  in  innumerable  others  that  can  only 
be  ascertained  with  accuracy  when  the  final  figures  iire 
had  after  adjournment.  It  is  fair  to  say  that  the  home  lean 
bond  bill  has  not  yet  passed  both  Houses  but  it  has  pas.-ed 
the  House  and  recommended  in  the  Senate  and  no  doubt 
will  be  passed  and  for  that  reason  it  is  included  in  the 
above  flgiires.  It  is  but  fair  to  say  also  that  the  $253,000,000 
moratoriiim  was  appropriated  before  the  money  got  to  the 
Treasury.  If  the  $300,000,000  reUef  bill  that  has  been  passed 
by  the  Senate  and  is  now  in  the  House  and  as  I  under- 
stand has  the  approval  of  the  President,  becomes  the  law, 
that  will  be  another  large  svun  to  be  added  to  the  foregoing. 

Mr.  President,  the  Senate  and  House  have  cut  down  de- 
partmental appropriations  at  least  $300,000,000.  The  exact 
figures  can  only  be  ascertained  after  adjournment,  but  with 
this  deduction  our  total  appropriations  for  this  year  are 
likely  to  be  well  over  $7,500,000,000. 

It  will  be  argued  that  $1,500,000,000  of  the  Reconstruction 
Finance  Corporation  should  not  be  included  in  the  appro- 
priations because  it  was  not  appropriated  out  of  the  Treas- 
ury and  also  that  the  whole  $2,000,000,000  is  an  investment 
of  the  Government.  The  answer  to  that  is  that  the  Govern- 
ment becomes  obUgated  for  the  Reconstruction  Finance 
Corporation's  borrowing  and  it  is  just  the  same  as  an  ap- 
propriation. I  think  it  also  may  be  safely  said  that  if  the 
Reconstruction  Finance  Corporation  gets  back  enough  of 
its  loans  to  pay  the  expenses  of  that  organization  it  will 
probably  do  well.  | 

APPROPRIATIONS    OP    THI    LAST    PISCAL    TTAR 

It  Will  be  recalled  that  the  appropriations  for  the  fiscal 
year  ending  June  30,  1932,  were  $5,178,524,967.95.  The  result 
is  that  we  have  increased  our  appropriations  under  tine 
President's  recommendations,  and  even  eliminating  the 
reductions  made  by  Congress,  more  than  $2,000,000,000.  It 
will  be  remembered  also  there  was  more  than  one-half  bil- 
lions of  dollars  of  the  appropriations  of  last  year  that  was 
for  various  building  programs  recommended  on  account  of 
the  depression.  We  thus  see  how  much  more  extravagant 
the  President  has  been  in  his  recommendations  for  appro- 
priations than  he  was  last  year.  It  will  be  recalled  also 
that  we  had  a  deficit  during  the  fiscal  year  1931  of  nearly  a 
billion  dollars,  and  recent  statements  show  that  the  defl(-it 
for  the  fiscal  year  1932  will  be  about  $3,000,000,000.  O^or 
entire  revenues  for  the  fiscal  year  1932  have  been  less  than 
$2,000,000,000,  and  it  la  not  likely  that  they  will  Increafic  fur 
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the  next  fiscal  year  except  as  increased  by  the  billion -dollar 
tax  bill.  Assuming  that  that  bill  will  add  a  billion  dollars  to 
our  revenues,  then  we  may  reasonably  expect  to  receive  in 
revenues  about  $3,000,000,000  for  the  ensuing  fiscal  year. 

BALAirCtMO  THZ   BrDCZT 

With  an  income  for  the  c(xning  fiscal  year  of  $3,000,000,000 
and  an  outgo  of  seven  and  one-half  billions,  it  will  be  easily 
seen  that  the  balancing  of  our  Budget  w£ts  but  a  temisorary 
matter,  and  it  therefore  seems  perfectly  certain  that  our 
deficit  for  the  next  fiscal  year  will  be  tremendously  larger 
than  it  was  for  the  present  fiscal  year.  It  will  also  be 
remembered  that  with  the  approval  of  Mr.  Hoover  a  naval 
authorization  building  bill  under  the  London  treaty  of  nearly 
a  billion  dollars  more  was  recently  passed.  It  is  true  that 
no  appropriations  have  been  asked  as  yet,  because  I  am  told 
the  building  can  not  t>egin  imtil  next  January  under  the 
treaty.  It  is  reasonable  to  suppose  a  deficiency  appropria- 
tion next  January  will  be  asked  in  order  to  begin  this 
stupendous  undertaking. 

I  want  to  say  in  that  connection  that  the  Senator  from 
New  Hampshire  a  few  minutes  ago  spoke  about  this  other 
great  bill  which  luifortunately,  it  seems  to  me,  passed  this 
afternoon.  It  is  going  to  unlMilance  the  Budget.  I  want  to 
say  that  it  does  not  take  that  $3,000,000,000  to  unbalance  the 
Budget.  The  truth  is  that  the  figures  of  the  appropriations 
for  this  year  show  that  the  Budget  is  already  unbalanced, 
and  the  deficit  in  the  TKasury  for  next  year  will  be  far 
greater  than  the  $3,000,000,000  deficit  we  have  for  this  year. 
We  can  not  balance  the  Budget  and  continue  to  appropriate 
the  enormous  sums  out  of  the  Treasury  that  we  have  been 
appropriating. 

THX    PRESIODrT'S  f^-ATWW    POR    RCONOMT 

It  will  thus  be  seen,  Mr.  President,  that  the  President's 
claims  of  economy  in  administration  are  wholly  without 
foundation.  No  President  in  peace  times  has  ever  recom- 
mended such  extravagant  appropriations.  We  have  had  be- 
fore us  from  the  President  almost  every  conceivable  nostrum 
for  getting  out  of  the  depression.  If  any  of  these  nostrums 
have  been  of  any  real  avail.  I  am  not  aware  of  it.  The 
President's  claims  for  economy  are  without  the  slightest 
foundation  in  fact,  and,  of  course,  those  who  seek  to  hold  the 
Congre.ss  responsible  for  these  enormous  expenditures  are 
simply  not  acquainted  with  the  true  facts.  The  only  just 
criticism  of  the  Congress  Is  that  it  has  too  often  acceded  to 
the  wastefully  extravagant  demands  for  appropriations  by 
Mr.  Hoover. 

Mr.  President,  during  this  entire  session  of  Congress  I 
have  from  time  to  time  called  the  attention  of  the  Congress 
and  of  the  coimtry  to  these  extravagant  and  wasteful  recom- 
mendations. I  have  so  often  brought  them  before  the  Sen- 
ate that  I  know  Senators  are  tired  of  hearing  of  them.  The 
foregoing  figures  are  entirdy  accurate  and  are  taken  from 
the  Record,  and  I  challenge  anyone  to  dispute  them.  They 
should  be  carefully  considered  by  the  Congress  and  the 
country.  Our  Treasury  Is  Indeed  in  a  sad  condition,  and 
we  can  not  better  that  condition  by  continuing  to  borrow 
money  to  pay  these  extravagant  appropriations.  We  have 
got  to  call  a  halt  to  them.  If  this  Government  is  to  stand, 
we  have  got  to  hve  withtai  our  income,  or  it  will  be  Just  a 
question  of  time  when  our  bonds  can  not  be  sold  on  the 
market  and  disaster  will  overtake  us.  The  administration 
of  Mr.  Hoover  will  go  down  in  history  as  the  most  extrava- 
gant, the  most  wasteful  in  the  history  of  our  country,  and 
unless  these  appropriations  are  reduced  and  the  coimtry 
lives  within  Its  income  it  can  not  l)e  but  the  forenmner  of 
unmentionable  trouble. 

Mr.  ASHURST.  Mr.  President,  the  Senator  from  Ten- 
nessee has  been  one  of  the  leaders  in  behalf  of  economy 
and  has  made  a  good  fight.  I  simply  wish  to  ask  him  in 
case  we  reject  this  report  does  it  mean  rejecting  all  hope 
of  economy  or  reductions  in  Oovemment  expenses? 

Mr  McKELLAR.  I  am  afraid  so,  and  for  that  reason  I 
am  not  willing  to  jeopardize  It  As  I  have  stated,  there 
are  a  number  of  things  in  this  report  to  which  I  object, 
which  do  not  meet  my  approval  at  all.  I  think  they  are 
wrong.    I  think  the  provisloa  la  reference  to  married  people. 


for  instance,  where  husband  and  wife  are  both  working  for 
the  Government,  is  outrageous:  but  I  am  not  willing  to 
Jeopardize  the  $160,000,000  of  reductions  in  expenditures 
for  that,  because  I  know  that  hereafter  we  can  remedy 
those  provisions. 

Mr.  ASHURST.  That  is  the  very  pohit  upon  which  I 
desired  information  from  the  Senator. 

Mr.  McKELLAR.  I  want  to  say  that  I  shall  take  a  great 
deal  of  pleasure  in  doing  everything  I  can.  at  the  first 
opportimity,  to  remedy  these  situations. 

Mr.  ASHURST.  May  I  presmne  to  ask  the  Senator,  then, 
if  he  feels  that  notwithstanding  the  obvious  injustices 
herein,  he  must  choose  the  lesser  of  two  evils  and  wiU  vote 
for  the  report? 

Mr.  McKELLAR.    I  do. 

Mr.  ASHURST.    I  shall  probably  follow  the  Senator. 

Mr.  McKELLAR.     I  made  that  statement  at  the  outset. 

Mr.  ASHURST.  Referring  to  the  question  as  to  reduc- 
tions in  compensation  of  policemen  and  firemen  in  the  Dis- 
trict of  Columbia,  I  desire  to  say  that  in  all  America  ttMre 
are  no  more  overworked  and  imderpaid  servants  than  the 
policemen  and  firemen  in  the  District  of  Columbia.  My 
advice  and  my  understanding  is  that  this  conference  report 
can  not  and  will  not  be  construed  to  cause  them  to  receive 
both  a  reduction  and  a  loss  of  their  annual  leave.  11  I 
thought  that  the  conference  report  deprived  these  faithful 
firemen  and  policemen  of  their  earned  anniial  leave  and  at 
the  same  time  reduced  their  salaries,  I  should  vote  against 
the  report. 

I  have,  however,  consulted  authorities  upon  whom  I  am 
accustomed  to  rely;  and  they  advise  me  that  by  no  torture 
of  words  can  this  bill,  when  it  becomes  a  law,  tw  so  con- 
strued as  to  deprive  the  Metropolitan  policemen  and  the 
members  of  the  fire  department  of  the  District  of  Columbia 
of  their  annual  leave  and  also  require  them  to  suffer  this 
loss  in  salary.  The  Senator  from  Tennessee  has  given  this 
matter  close  consideration.  Does  he  agree  with  my  conclu- 
sion in  that  regard? 

Mr.  McKELLAR.  I  agree  with  the  Senator  in  the  view  he 
has  expressed. 

Mr.  ASHURST.    I  thank  the  Senator. 

Mr.  COPEIiAND.  Mr.  President,  the  Senator  spoke  of  his 
enthusiasm  for  economy,  and  I  approve  of  that. 

Mr.  McKELLAR.  No;  I  did  not  say  that.  I  spoke  of  the 
duty  that  I  felt  was  incumbent  upon  me,  when  I  found  that 
my  Government's  Treasury  was  bankrupt,  to  support  all 
measures  of  economy. 

Mr.  COPELAND.  I  accept  that  statement.  What  I  am 
saying  is  not  at  all  criticaL  What  I  wish  to  ask  the  Senator 
is  this: 

Since  we  have  this  bill,  and  it  is  siu%  to  carry  these  lt«ns 
of  economy,  if  there  are  imperfections  in  the  details  of  the 
way  it  is  written,  would  it  not  be  better  to  refer  it  back  and 
have  those  corrections  made?  It  would  not  involve  the 
matter  of  money. 

Mr.  McKELLAR.  Mr.  President,  at  this  late  day  in  the 
session  I  am  in  great  doubt  whether  we  would  get  any  bill 
passed  at  all  if  we  sent  this  bill  back;  and  for  that  reason  I 
think  we  ought  to  adopt  this  report. 

Mr.  ASHURST.  Mr.  President.  I  should  like  to  Interrupt 
the  Senator  once  more  for  information. 

I  am  not  satisfied  with  the  report,  although  I  appreciate 
the  immense  and  diligent  labor  that  was  given  to  it.  When, 
however.  Senators  such  as  the  Senator  from  Washington  IMr. 
JoNxsl.  the  Senator  from  Tennessee  [Mr.  McKkllakI,  and 
the  Senator  from  New  Mexico  [Mr.  Bbattoh]  assure  me  that 
the  Metropolitan  police  and  the  firemen  of  the  District  of 
Columbia  do  not  lose  their  annual  leave— and  in  all  tho 
Government  service  no  class  of  persons  have  more  truly 
earned  this  stipend  than  they — ^when  these  Senators  give 
me  this  assurance,  notwithstanding  the  other  objectionable 
features,  I  feel  it  my  duty  to  vote  for  the  report. 

Mr.  McKELLAR.    I  am  glad  the  Senator  will  do  so. 

Mr.  JONES.  Mr.  President,  may  I  interrupt  the  Senator 
for  just  a  moment?  I  can  satisfy  the  Senator  from  Arlaona 
in  regard  to  that  matter. 
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The  furloiigh  provision,  which  will  come  up  after  the 
conference  report  is  disposed  of.  says: 

All  rights  DOW  conferred  or  authorized  to  be  conferred  by  law 
upon  any  officer  or  employee  to  receive  annual  leave  of  absence 
uith  pay  are  hereby  suspended  diirlng  the  fiscal  year  endLlng  June 
30.  1933. 

But  in  the  next  paragraph  it  sajrs: 

(a)  The  terms  "  officer  "  and  "  employee  "  mean  any  person  ren- 
dering services  In  or  under  any  branch  or  service  of  the  United 
States  Government  or  the  government  of  the  District  of  Columbia. 
but  does  not  Include  *  *  *  (5)  policemen  and  Oremen  of  the 
District  of  Columbia. 

That  expressly  takes  care  of  that  matter. 

Mr.  ASHURST.     I  am  content. 

Mr.  NYE.  Mr.  President,  I  do  not  desire  at  this  time  to 
raise  the  point  of  order  with  respect  to  amendment  num- 
bered 69.  relating  to  annual  leave  with  pay  reduced  to  15 
days;  but  I  do  want  the  Record  in  the  morning  to  contain 
briefly  the  history  of  that  particular  amendment 

The  Senate  committee  had  provided  section  213.  as  fol- 
lows : 

Hereafter  no  civilian  officer  or  employee  of  the  Government  shall 
be  granted  leave  of  absence  with  pay  In  excess  of  15  days,  ex- 
cluding Sundays  and  legal  holidays. 

On  Jime  7,  according  to  the  Congrxssional  Rbcobd  of 
that  date,  I  oflfered  an  amendment  to  that  particular  com- 
mittee amendment,  which  I  ask  to  have  printed  in  connec- 
tion with  my  remarks,  including  a  brief  explanation  of  the 
amendment  offered  at  that  time,  and  the  assurance  of  the 
chairman  of  the  committee  given  at  that  time. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

( CoNGKxssioNAL  Rscoao,  June  7.  1932.  page  12150] 

Mr.  Nt«.  Mr.  President,  I  send  to  the  desk  an  amendment  which 
I  offer  to  the  committee  amendment. 

The  PacsiDiNc  Omcm.  The  amendment  to  the  amendment  will 
be  stated  for  the  Information  of  the  Senate. 

The  LKGist.ATivB  Clkkk.  In  the  committee  amendment,  on  page 
69,  line  7.  after  the  word  "  Oovemment,"  It  Is  proposed  to  Insert 
'•  who  receives  both  annual  and  sick  leave  with  pay." 

Mr.  Nti.  Mr.  President,  I  am  sure  there  Is  no  Intention  on  the 
part  of  the  committee  nor  can  there  be  an  Intention  on  the  part 
of  the  Senate  to  do  anything  other  than  to  play  fairly  with  all 
the  Government  employees,  no  matter  what  their  station  may  be. 
It  happens  that  in  the  Government  Printing  Office,  In  the  navy 
yards,  and  In  the  arsenals,  as  I  understand,  are  employees  who 
receive  no  sick  leave  whatsoever.  They,  with  their  30-day  annual 
leave,  are  going  to  be.  I  think,  much  more  severely  dealt  with  by 
the  committee  amendment,  without  the  acceptance  of  the  amend- 
ment which  I  have  offered,  than  are  any  other  Government  em- 
ployees. The  amendment  I  have  proposed  would  eliminate  the 
application  of  the  committee  amendment  to  those  governmental 
employees  who  do  not  have  the  benefit  of  sick  leave.  I  hope  the 
amendment  may  be  accepted. 

Mr.  Jotra.  Mr.  President.  I  will  say  to  the  Senator,  after  listen- 
ing to  his  explanation,  from  hearing  the  amendment  read.  I  think 
we  may  very  well  let  the  amendment  go  to  conference.  There  Is 
certainly  no  intention  to  discriminate  against  any  of  the  Gov- 
ernment employees. 

Mr.  NTS.  I  am  sure  there  la  not. 

J.  D.  STTWAHT 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
3119)  for  the  relief  of  J.  D.  Stewart,  which  was  to  strike  out 
all  after  the  enacting  clause  and  insert: 

That  the  United  States  Employees'  Compensation  Commission 
is  hereby  authorized  to  consider  and  determine  the  claim  of  J  D 
Stewart,  who  purports  to  have  suffered  injury  whUe  employed  as  a 
rural  carrier  about  AprU  17.  1926.  In  the  same  manner  and  to  the 
same  extent  as  If  said  J.  D.  Stewart  had  made  application  for  the 
benefits  of  said  act  within  the  1-year  period  required  by  section* 
17  and  20  thereof:  Provided.  That  no  benefit  shall  accrue  prior  to 
the  enactment  of  this  act. 

Mr.  GEORGE.     I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

DISTRICT     OF     COLUMBIA     APPROPRIATIONS CONTKRENCB     RXPORT 

(S.  DOC.  HO.   1S3) 

Mr.  BINGHAM  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
fH.  R.  11361)  making  appropriations  for  the  government  of 
the  District  of  Columbia,  and  other  acUvities  chargeabie  in 


whole  or  In  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30,  1933.  and  for  other  purposes, 
having  met,  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  cs 
follows : 

That  the  Senate  recede  from  its  amendments  numbered  4. 
6,  8,  9.  13,  18.  20,  21,  23.  24.  41.  42.  45.  46,  49.  51.  53.  55,  56.  5a! 

60.  64.  68,  76,  77.  78.  81.  82.  84.  89.  91.  95.  97.  99.  100.  102,  103, 
104.  106.  112.  115,  121.  122,  126.  127.  128.  142.  143.  144.  14r>. 
146.  and  148. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3,  6,  7.  12,  14.  15.  l«, 
19,  25.  26.  27,  28,  29.  30.  31.  32.  33.  34.  35  36.  47.  48.  52.  57.  59 

61.  74,  79.  83.  85.  86.  90,  92.  93.  94.  96.  98,  111.  114.  134,  13e. 
137.  138,  140.  141.  147.  149,  150.  151.  152,  153,  and  154,  and 
agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $7,775,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

10,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $85,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

11,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  *'  Not  to  exceed  $5,500  of  the  unexpended  balance 
of  the  appropriation  of  $30,000  for  the  grading  of  the 
Georgetown  Reservoir  for  utilization  as  a  site  for  a  George- 
town branch  library,  and  for  drawing  plans  for  a  hbrary 
building  to  be  erected  on  such  site  contained  in  the  District 
of  Columbia  appropriation  act  for  the  fiscal  year  1932.  shall 
be  available  for  erecting  necessary  retaining  walls  at  such 
branch  library  site  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  17 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  17, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
following:  "For  allowances  for  furnishing  privately  owned 
motor  vehicles  in  the  performance  of  official  duties  at  the 
rate  of  not  to  exceed  $275  per  year  for  each  automobile, 
$7,380.  Provided.  That  allowances  under  this  appropriation 
shall  be  made  only  to  persons  whose  duties  require  full-time 
field  service  or  whose  duties  require  frequent  travel  outside 
of  the  District  of  Columbia  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  37:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  37. 
and  agree  to  the  same  with  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $1,863,700  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  38. 
and  agree  to  the  same  with  amendment  as  follows-  In 
lieu  of  the  sum  proposed  insert  "  $957,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
40,  and  agree  to  the  same  with  an  amendment  as  follows- 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following: 

"For  widening  to  80  feet  and  repavlng  the  roadway  of 
ConstituUon  Avenue  NW.,  Second  Street  to  Pennsylvania 
Avenue,  in  accordance  with  plans  therefor  to  be  Jointly  ap- 
proved by  the  National  Capital  Park  and  Planning  Commis- 
sion and  the  Commissioners  of  the  District  of  Columbia,  in- 
cluding the  necessary  reconstruction,  relocaUon.  changes, 
and  adjustments  of  aU  water  mains,  sewers,  in  advance  of 
paving,  trees,  sidewalks,  lamp-posts,  fire  hydrants,  or  other 
structures  affected,  and  including  personal  services  and  all 
necessary  incidental  expenses,  at  a  total  cost  not  to  exceed 
$65,000.  of  which  sum  $45,000  is  hereby  appropriated  out  of 
tha  revenues  of  the  District  of  Columbia,  to  be  Immediately 
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available,  and  not  to  exceed  $20,000  shall  be  transferred 
from  and  In  accordance  with  the  appropriation  in  the  inde- 
pendent offices  appropriation  act.  1933.  for  the  construction 
of  the  Arlington  Memorial  Bridge." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

43,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  one-fifth  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

44,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  one-fifth  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  50:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
50,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$225,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  54:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
54,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "$30,000:  Provided.  That  of  the  amount  herein 
appropriated  there  may  be  transferred  for  direct  expendi- 
ture and  in  the  Interest  of  coordinating  the  work  of 
mosquito  control  in  the  District  of  Columbia,  not  to  exceed 
$5,600  to  the  Public  Health  Service  of  the  Treasury  Depart- 
ment, the  amount  so  transferred  to  be  available  for  the 
objects  herein  specified  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  63:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  63, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $6,539,764  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

65.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment,  insert 
the  following:   "Douglass-Simmons  School.  $6,440;  Harrison 

School,  $6,440;  Giddings  School,  $9,769;  Taft  Junior  High 
School.  $38,627;  Crummell  School.  $830;  Kenilworth  School, 
$1,385;  in  all.  $63,491  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  66:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

66.  and  agrfee  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed,  insert  "$165,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

67.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $165,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

70.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $437,500  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  71:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

71,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $12,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

72.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$152,500";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

73,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "  $13,000;  in  all,  $165,500  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  75:  "Hiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 


75.  and  agree  to  the  same  with  an  amendment  u  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $117.500 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
80.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  proposed  insert  "  $1,473,500  ";  and  the 
Senate  agree  to  the  same.  •' 

Amendment  numbered  87:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
87.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $71,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  88, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $75,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  101:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
101,  and  agree  to  the  same  with  an  amendment  aa  follows: 
In  lieu  of  the  sum  proposed  insert  "  $7,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  105:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
105,  and  agree  to  the  same  with  an  amendment  as  foDows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "$163,280:  Provided.  That  this  appropriation 
shall  be  so  apportioned  by  the  commissioners  as  to  prevent 
a  deficiency  therein,  and  no  more  than  $100  per  month  shall 
be  paid  therefrom  to  any  one  family  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  107:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

107.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $67,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 

108.  and  agree  to  the  same  viath  an  amendment  as  follows: 
In  Ueu  of  the  sum  prop>osed  Insert  "  $324,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  109:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

109.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  heu  of  the  sum  proposed  insert  "  $65,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  110:  That  the  Hoiise  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

110.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  heu  of  the  sum  proposed  insert  "  $24,500  ";  and  the  Ben- 
ate  agree  to  the  same. 

Amendment  numbered  113:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
113.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  smn  proposed  insert  "  $59,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  nimibered  116:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

116,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $200,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  117:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

117.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $7,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  118:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

118,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $90,930  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  119:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  mmibered 

119.  and  agree  V>  ^^-  ■'■•'^^  with  an  amendment  as  follows: 
In  Ueu  of  the  sura  p-vi  •  -sed  insert  "  $84,000  ";  and  the  Sen- 
ate agree  to  the  somr*. 
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Amendment  numbered  120:  That  the  House  recede  from 
its  disa^eement  to  the  amendment  of  the  Senate  numbered 
120.  and  agree  to  the  same  with  an  amendment  as  foDows: 
In  lieu  of  the  sum  proposed  ixisert  "  $13,750  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  123:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

123,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $29,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  124:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

124,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $2,750  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  125:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

125,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $3,750  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  129:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

129,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$22,500";  and  the 
Senate  agree  to  the  same. 

Amendment  nimibered  130:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

130,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sxun  proposed  insert  "  $5,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  131:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

131,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $62,500  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  132:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nxmibered 

132,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $8,250  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  133:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

133,  and  agree  to  the  same  with  an  am^dment  as  follows: 
In  lieu  of  the  sjim  proposed  insert  "  $11,250  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  139:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
139,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  svan  named  in  said  amendment  insert  "  $10,- 
000  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  22.  39.  62,  69,  and  135. 

HnnAM  BnvcHAM, 
Gerald  P.  Nye. 
Ahthtjr  Capper, 
Royal  S.  Copeland. 
John  B.  Kendrick. 
Managers  on  the  part  of  the  Senate. 
Clarence  Canwon, 

William   J.   Grantield, 
Wm.  p.  Holadat. 
RoBT.  G.  SncMoifs. 
Managers  on  the  part  of  the  House. 

Mr.  BINGHAM.  Mr.  President.  I  ask  that  the  conference 
r«port  on  the  District  of  Columbia  appropriation  bill  be 
printed  and  he  upon  the  table. 

The  PRESIDING  OPPICER.  Without  objection,  it  is  so 
ordered. 

cappex-kxllt  fair  price  bill 

Mr.  CAPPER.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  two  letters  recently  received 
by  myself  urging  early  action  on  S.  97.  a  bill  introduced  by 
myself  in  the  Senate  and  intended  to  eliminate,  as  far  as 
possible  through  Federal  legislation,  the  eyils  of  predatory 
price  cutting. 

.  I  just  want  to  say,  Mr.  President,  that  failure  to  enact 
legislation  along  the  line  provided  in  S.  97  ft^d  sponsored 


by  Representative  Kellt  in  the  House.  Is  placing  on  Con- 
gress the  responsibility  for  the  elimination  of  many  inde- 
pendent merchants  frc»n  business. 

This  S.  97  might  well  be  termed  an  honest  merchandising 
bill,  in  the  long-time  interest  of  customers  as  well  as  mer- 
chants. I  hope  to  get  early  action  on  it  by  the  Senate.  I 
send  the  letters  to  the  desk  for  printing  in  the  Rbcoro, 
together  with  a  letter  to  Representative  Kellt. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Recobo,  as  follows: 

Southern  CALiPounA  Retail  Dsitccists  Associatiow  (Ltd.)  , 

Loa  Angeles.  Calif..  June  14.  1932. 
Senator  Aethtjr  Capfcs, 

United  States  Senate.  Washington.  D.  C. 

Mt  Dkaji  Benatok  Cappkk:  We  have  heard  very  little  recently 
regarding  the  status  of  the  Capper-Kelly  bill.  Some  of  us  are 
getting  rather  impatient  and  feel  that  we  are  entitled  to  some 
consideration  on  this  wonderful  bill  of  yours. 

Kach  year  It  seems  that  Congress  has  some  excuse — because  of 
other  legislation  this  very  important  bill  has  to  be  sidetracked. 
It  Is  about  time  that  we  maEe  a  political  issue  of  this,  and  unless 
some  consideration  is  given  to  It  we  plan  to  form  a  nation-wide 
aUlance  to  make  an  Issue  out  of  It. 

The  mortality  In  the  ranks  of  independent  merchants  is  Increas- 
ing to  an  alarming  extent.  Decent  men  and  women  can  not 
compete  with  the  present  predatory  price-cutting  racketeers. 
Merchandising,  especially  the  drug  business,  is  becoming  a  racket 
that  will  destroy  the  honest  merchants,  and  the  public  also  will 
STifler  greatly  because  pharmacy  is  deteriorating,  which  will  be  a 
sad  thing  for  those  who  need  medical  care  in  the  future. 

Cut-rate  signs  are  making  our  Broadways  look  like  a  bowery 
of  tin  horns  and  rubber  balloons  Instead  of  the  dignified,  clean- 
looklng  streets  we  used  to  have,  and  this  condition  continues  to 
add  to  the  great  army  of  unemployed.  We  continue  to  make  ap- 
propriations for  relief  purposes.  This,  of  coxirae.  we  must  do  to 
feed  the  hungry  as  long  as  we  have  food  and  clothing:  we  should 
not  permit  our  people  to  go  In  want,  but  how  much  better  It 
would  be  to  remove  the  cause  of  our  trouble  rather  than  to  con- 
tinue to  treat  effects.  The  longer  we  contlniie  the  preaent  system 
the  deeper  we  will  pliuige  our  country  into  the  mire  with  the 
danger  that  we  wiU  not  be  able  to  recover  from  it. 

Your  blU  la  a  clean-cut  honest  measure,  and  If  the  American 
people  are  denied  such  a  fair  piece  of  legislation  tt  may  mean  some 
day  that  we  will  be  confronted  with  radical  leglalatlon.  What  is 
the  principal  reason  that  Congress  refuses  to  consider  such  a  bill? 

We  should  like  to  have  your  suggestions,  and  we  assxire  you  that 
we  are  prepared   to  go  the  limit  to  help   bring  about  action  on 
8.  97.     We  are  ready  to  write  every  association  in  the  Nation  to 
urge  a  united  action  If  you  think  the  time  la  right  to  do  so  and 
that  there  is  a  chance  for  action  In  the  Senate. 
Yours  very  truly, 
SouTHxaur  CAuroairiA  Rxtao.  Drccoists'  AssociATioif  (Ltd.), 
FkAifK  E.  Mortenson,  Secretary. 

AssodATCD  Cigar  MAiruTACTtrsxas  km 

Lsar  Tobacco  DcAxxas. 
New  York.  N.  Y.,  June  S.  1932. 
Hon.  AKTHtra  Capper. 

United  States  Senate.  Washington.  D.  C. 

Mt  Dear  Sir:  On  behalf  of  the  Associated  Cigar  Manufacturers 
and  Leaf  Tobacco  Dealers,  of  which  I  have  the  honor  to  be  presi- 
dent. I  desire  to  urge  you  to  use  your  best  endeavors  to  secure 
consideration  before  this  session  of  Congress  adjourns  of  the  so- 
called  Capper-Kelly  honest  merchandising  bUl  (8.  07). 

This  bUl  applies  only  to  merchandise  identified  by  trade- mark 
or  In  some  other  manner,  and  does  not  apply  to  ordinary  staple 
products,  which  are  not  identified. 

Contrary  to  the  Impression  in  certain  quarters.  It  should  be 
understood  that  the  bm  does  not  make  compulsory  the  mainte- 
nance of  prices  fixed  by  the  manufacturer  unless  pursuant  to  a 
contract  between  the  producer  and  his  distributors;  in  other 
words,  manufacturers,  even  though  their  products  be  trade- 
marked  or  Identified,  would  not  be  obliged  to  take  advantage  of 
the  proposed  law.  and  ail  contracts  entered  into  between  them- 
selves and  their  distributors  would  be  entirely  voluntary 

T^ere  can  be  no  doubt  that  one  of  the  great  evils  of  the 
present  time  Is  the  predatory  price  cutting  which  Is  pursued  by 
a  certain  class  of  merchants  who  are  practlcaUy  the  only  oddo- 
nenta  of  the  Capper-KeUy  bUl.  It  contracts  to  maintain  resale 
prices  should  be  legalized,  manufacturers  desiring  to  nrotcct  their 
distributors  would  be  able  to  Insure  to  the  latter  reMonable 
profits,  while  fair  competition  in  the  sale  of  their  products  would 
keep  prices  down  to  a  reasonable  level  and  ftirnlah  to  manufac- 
turers an  Incentive  to  build  up  quality. 

The  price  cutter  of  to-day  makes  up  any  losses  he  may  Incur 
through  cut  prices  on  widely  known  Identified  products  by  exces- 
sive profits  on  goods  with  which  the  public  is  less  familiar  The 
rapid  concentration  of  retail  merchandising  In  the  hands  of  a  few 
great  comblnaUons  Is  to  be  credited  In  considerable  measure  to 
their  cut-price  tactics  as  applied  to  goods  of  known  quality  and 
value.  Using  these  as  •  bargain  bait "  they  have  been  able  to 
persuade  unthinking  buyers  that  aU  other  goods  are  sold  at  similar 
reductioHT'. 

TTiousands  of  small  merchants  throughout  the  coxintry  have 
been  driven  out  of  btislness  by  the  price  cutters,  thus  contributing 
In  no  smaU  degree  to  the  present  financial  depression.     It  Is  c«r- 
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talnly  demoralizing  to  any  trade  when  merchants  are  no  longer 
able  to  operate  their  Independent  stores  but  must  Join  the  already 
overcrowded  ranks  of  clerks  and  salesmen  and  drift  Into  the  ever- 
increasing  army  of  unemployed. 

If  through  the  exercise  of  your  influence  you  can  assist  In  bring- 
ing about  the  passage  of  the  honest  merchandising  bill  you  will 
earn  the  thanks  of  Independent  business  men  and  those  depending 
upon  them  in  every  part  of  this  broad  country  and  assist  materlaUy 
In  the  restoration  of  prosperity.  I  am 
Very  respectfully, 

John  H.  Dtrrs, 
President  Associated  Cigar  Manufacturers 

and  Leaf  Tohacco  Dealers. 

Ron.  Cltdr  ItxtxT, 

House  of  Representatives,  Washington.  D.  C. 

Mt  Dear  Mr.  ICellt:  The  American  Manufacturers  of  Toilet 
Articles,  an  organisation  of  which  I  have  the  honor  to  be  presi- 
dent. Is  deeply  Interested  In  the  early  enactment  of  S.  07,  the 
so-caUed  honest  merchandising  bill,  now  on  the  Senate  calendar 
and  which  has  been  reported  from  the  Senate  Interstate  Commerce 
Committee.  We  earnestly  hope  that  in  spite  of  the  fact  that  Con- 
gress is  soon  to  adjourn,  an  opportunity  will  be  afforded  for  action 
on  this  bill  before  the  summer  recess. 

The  members  of  our  association  recall  with  great  pleasure  the 
splendid  talk  on  the  subject  of  this  bill  which  you  made  at  one 
of  our  recent  conventions.  It  has  been  an  inspiration  to  all  of 
us  to  work  in  every  way  possible  for  the  passage  of  the  bill,  which 
we  believe  will  work  a  great  reform  In  merchandising  methods  In 
all  trades.  We  have  not  been  discouraged  because  it  has  seemed 
difficult  to  get  this  proposed  law  on  the  statute  books,  and  we 
fully  approve  the  tactics  adopted  In  bringing  the  measure  forward 
In  the  Senate  in  this  Congress  In  advance  of  its  consideration  by 
the  House.  If  the  Senate  shotUd  pass  the  bill,  action  by  the  House 
should  follow  promptly,  as  the  bill  went  through  that  body  In 
the  last  Congress,  and  passage  of  the  measure  by  the  Senate  would 
certainly  have  a  favorable  infltience  at  this  time. 

Our  Industry  has  been  facing  some  very  serious  problems  with 
regard  to  the  sale  and  distribution  of  our  products.  Predatory 
price  cutting  has  had  an  extremely  Injurious  effect  upon  our  busi- 
ness and  coupled  with  other  questionable  practices  has  done  much 
to  demoralize  our  trade.  The  courts  have  made  It  clear  that  legis- 
lation \B  nec«fleary  to  meet  this  situation,  and  that  until  some  such 
measure  as  the  Capper-KeUy  bm  Is  enacted  we  will  be  powerless 
to  put  an  end  to  unfair  competition  or  to  protect  ourselves  against 
attacks  by  the  Federal  Trade  Commission  if  we  resort  to  agree- 
ments with  our  dUtrlbutors  to  maintain  prices.  Nearly  all  civilized 
countries  permit  such  agreements,  and  as  you  are  aware  they 
were  considered  to  l>e  legal  In  this  country  until  a  few  years  ago 
when  the  Supreme  Court  made  It  clear  that  the  enactment  of  such 
leglslaUon  as  is  contemplated  by  your  bill  would  be  necessary  to 
legalize  price-maintenance  contracts  between  producers  and  their 
dUtrlbutors  for  the  maintenance  of  resale  prices  of  trade-marked 
or  otherwise  Identified  merchandise. 

We  trust  you  will  exercise  any  influence  at  your  command  to 
assist  in  obtaining  the  early  consideration  of  the  Senate  draft  of 
this  biU  and  that  It  will  be  practicable  to  obtain  the  passage  of 
the  measure  by  both  Houses  In  the  present  Congress. 

Assuring  you  of  ovir  hearty  support  and  our  deep  appreciation 
for  anything  you  may  be  able  to  do  to  help  us  at  this  time.  I  am. 
with  kind  regards. 

Cordially  youra, 

H.  Hknrt  Bestraic. 
President  American  Manufacturers  of  Toilet  Articles. 

BOSS    JULIA    C.    LATHSOP.    FIEST    CHIET    OF    THK    UNITED    STATES 

CHILOREIV'S  BUREAU 

Mr.  COSTIGAN.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  recent  wise  and  stimu- 
lating address  by  Miss  Lillian  D.  Wald,  well-known  sociol- 
ogist and  publicist,  on  the  life  work  of  Miss  Julia  C.  Lathrop, 
first  Chief  of  the  United  States  Children's  Biireau. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

JTTUa    LATHBOP 

The  life  and  work  of  Julia  Clifford  Lathrop  are  woven  into  the 
very  fabric  of  all  that  has  color  and  vitality  in  social  work  as  we 
know  It  to-day.  The  story  of  her  life  Is  recorded  wherever  record 
Is  kept  of  the  distinguished  pioneers  In  such  work  In  America. 
It  was  a  period  that  developed  a  type  of  scientific  philanthropy 
in  what  was  then  a  new  field,  and  It  marks  an  Important  chapter 
In  the  rise  of  American  civilisation. 

Miss  Lathrop  was  bom  In  Rockford.  ni..  In  1858.  and  received 
her  preliminary  education  at  the  college-  In  her  home  town  and 
at  Vassar.  of  which  college  she  later  became  trustee.  But  her 
search  for  truth,  which  Is  knowledge,  never  ceased,  as  those 
win  attest  who  have  come  within  her  sphere  of  Influence.  Miss 
Lathrop  was  one  of  the  early  associates  of  Jane  Addams.  and 
combined  with  that  brilliant  group  when  she  was  stUl  a  young 
woman  Although  they  learned  much  by  discussion  and  by  their 
life  and  work  In  the  neighborhood  of  Hull  House,  discussion  alone 
never  Fatisfled,  even  though  we  acknowledge  It  to  be  a  means  to 
broaden  knowledge  and  to  quicken  skill.  Miss  Lathrop  realized 
that  Investigation  and  adequate  study  must  precede  any  program 
of  action  to  bring  about  a  better  balance  and  to  stabilize  the 
social  machinery  of  the  State.  She  knew  that  without  acciu-ate 
presentation  of  a  cauae  the  sodal  energies  latent  and  unexpressed 


In  a  commiinlty  might  just  go  muddling  along,  and  that  to  bring 
the  kindly  Instinct  and  aspirations  of  people  Into  focua  requlrss 
intelligent  knowledge  of  facts. 

Programs  for  amelioration  of  anUsoclal  conditions  must  be  baaed 
upon  facts  ascertainable  and  subject  to  Intelligent  Intorpretatlon. 
But  help  to  children  could  not  disregard  environment  and  the 
other  causes  productive  of  misery  and  the  deformity  of  life.  Bar 
trails  led  to  the  establlahment  of  the  Chicago  School  of  Civics  and 
Philanthropy:  she  was  Its  first  vice  president  and  very  often  the 
acting  president.  The  effectiveness  of  the  school  owes  much  to  th« 
participation  of  Julia  Lathrop  In  Its  formative  day*  and  throtigh- 
out  her  life. 

Julia  Lathrop  supplemented  through  her  own  efforts  the  avail- 
able material  about  which  studies  and  reports  and  programs  were 
to  develop.  She  was  responsible  for  the  special  studies  of  the  care 
of  the  Insane,  and  the  Juvenile  coxirt  laws.  Of  these  Doctor  Meyer 
and  Judge  Mack  wlU  speak.  Several  times,  ofllclaUy  and  un- 
officially, at  her  own  expense,  she  visited  foreign  countries  for 
observation  and  study  of  their  methods.  She  was  a  member  of  the 
Illinois  Board  of  Charities,  and  when  membership  seemed  to  give 
acquiescence  to  conditions  of  which  she  heartUy  disapproved  a 
resignation  was  accompanied  by  frank  and  forcefxU  comments  and 
had  much  to  do  with  the  effective  reform  In  that  community. 
Resigned  In  1001,  she  boldly  declared  that  the  State  Instltutlona 
were  subject  to  political  exploitation.  She  Is  credited  with  hav- 
ing stirred  Illinois  women's  clubs  to  aid  In  securing  a  State  dvll 
service  law  for  State  Institutions,  whereupon  she  accepted  reap- 
pointment in  1005  and  served  for  years. 

Miss  Lathrop  was  an  active  crusader  for  woman  stiffrage,  and 
later  became  an  assessor  of  the  child  welfare  committee  of  the 
League  of  Nations.  Many  were  the  honors  conferred  upon  her. 
Her  degrees  from  colleges  included  the  luiusual  distinction  of  a 
degree  from  Yale  University,  worth  noting,  slnoe  the  male  col- 
leges do  not  often  give  evidence  of  their  approval  of  the  good 
works  of  women,  but  In  bestowing  It  they  handaomely  declared 
that  it  was  "  a  recognition  of  a  fearless  humanitarian  whose  career 
is  a  public  blessing."  President  Masaryk,  of  Czechoalovakia.  knew 
her  in  the  old  Hull  House  days,  and  his  Oovemment  decanted 
her  In  recognition  of  the  remarkable  assistance  she  rendered  to 
that  coimtry  in  organizing  Its  child-welfare  activities.  President 
Masaryk  had  Invited  her  to  come  to  his  coimtry  and  partidpats 
In  organizing  the  children's  bureau  there,  and  with  the  consent  of 
our  Government  she  accepted  this  invitation  but  defrayed  all 
her  own  expenses.  Poland,  too,  offered  an  honorary  award  in  ap- 
preciation of  her  service  to  that  coimtry.  Mexico  and  other  coun- 
tries enlisted  her  Interest  In  creating  plans  and  programs  for 
dealing  comprehensively  with  the  welfare  of  children. 

It  is  fitting  that  her  very  distinguished  contributions,  particu- 
larly in  her  earlier  life,  should  be  noted  by  those  who  had  the 
privilege  of  knowing  her  personaUy  and  Intimately  In  Chicago. 
But  at  a  memorial  meeting  In  Washington  It  Is  anirc^rlate  to 
dwell  upon  what  was  the  culmination  of  her  long  years  of  prepa- 
ration, the  effective  use  of  her  talents  In  the  establishment  of  a 
Federal  Children's  Bureau.  In  the  Judgment  of  President  Taft 
and  his  advisors,  hers  was  the  outstanding  personality,  and  the 
country  owes  her  a  great  debt,  a  priceless  debt,  for  developing 
a  public  agency  which  Inunedlately  established  lofty  standards  in 
Its  appointments,  and  from  which  we  have  a  story  of  almost 
unexampled  ideals  In  the  working  out  of  a  governmental  bureau 
devoted  to  children. 

I  question  whether  any  Oovemment  bureau  anywhere  started 
with  such  good  fortune.  She  brought  a  dowry  to  It  which  In- 
cluded her  years  of  knowledge  and  experience,  her  economy,  her 
devotion,  her  Intellect,  and  the  radiance  of  her  humor;  and  she 
brought,  too.  with  It  a  statesmanlike  quaUty  which  protected  her 
from  riishlng  into  causes,  however  good  or  plauslbie,  without 
knowing  who  and  what  was  back  of  them.  She  knew  how  to 
enlist  people  and.  If  the  cause  was  right,  did  not  hesitate  to 
exercise  her  statesmanship  to  win  their  help. 

With  these  talents  and  the  smaU  appropriation  placed  in  her 
hands,  she  performed  miracles  of  economy,  getting  across,  as  one 
says,  that  this  bureau  was  ftmctlonlng  for  the  deepest  Interest. 
the  most  valuable  poaseaslon  of  our  life  and  Nation,  and  in  the 
magnitude  of  her  task  she  did  not  lose  the  realization  of  the 
Individual.  Orders  throughout  the  bureau  were  definite  that  a 
letter  from  the  Illiterate  mother,  written  for  her  by  the  small 
hand  of  an  8-year-old  child,  was  to  have  as  quick  and  as  careful 
attention  as  if  the  letter  had  come  from  a  governor. 

One  hundred  and  twenty  mimon  people  have  recently  loat  a 
child,  and  that  poignant  sorrow  iox  one  chUd  is  a  measure  of  the 
supreme  concern  for  the  child.  That  Is  tnie  the  world  over,  and 
It  was  a  basic  Idea  In  the  founding  of  the  bureau. 

When  the  Federal  Goverxunent  established  that  bvireau  lovers 
of  chUdren  affirmed  their  concern  for  aU  the  children  of  the 
Nation  and  the  obligation  of  the  Oovemment  to  them.  The 
studies  that  were  made  under  this  first  chief's  direction  made 
her  personality  felt  Immediately,  for  who  but  one  that  thought 
deeply  of  children,  who  had  had  practical  experience  with  mass 
urea  for  their  welfare,  could  so  readily  have  graqted  the  range 
of  the  factors  that  entered  Into  the  protection  of  children?  She 
who  with  profound  thought  and  feeling  and  not  sentimentality 
understood  weU  that  really  to  protect  children  from  exploitation 
and  to  give  them  the  opportunity  to  develop  to  the  hlgHest  Isvel 
possible  was  appropriately  the  concern  of  the  Oovemment,  strssssd 
the  point  that  prevention  rather  than  remedy  was  the  keynote. 

Some  of  us  have  very  strong  feeUngs  about  tta«  nt^aaaoss  of 
questionnaires  that  pour  upon  crowded  desks.  A  quasUonnalr* 
always  seems  the  first  easy  tool  that  Is  employed  by  students  or 
promoter*.    Though  Miss  Lathrop  used   sctentiflo    ansthorts    and 
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could  tab\ilat«  her  findings  !n  w«y8  Immmw  from  Btatlstlcal 
crltlctsm,  her  humor  en&bled  her  to  see  their  limitations.  I  recall 
a  couference  in  New  York  on  day  nxusertes.  Critics  of  the  day 
nursery  had  implied  that  husbands  would  more  readily  desert 
their  wives  If  there  were  some  place  for  the  children.  Miss 
I-athrop  reported  that  after  careful  study  of  the  statistics  she 
had  found  the  greatest  number  of  children  brought  to  the  day 
nurseries'  were  fatherless  from  iinavoldable  causes,  and  she  there- 
upon offered  the  deduction  that  day  nurseries  stimulate 
widowhood. 

I  think  it  was  to  her  credit  that  the  two  xn"gent  matters  that 
brought  her  to  New  York,  laefore  she  took  up  her  work  as  Chief 
of  the  Children's  Bureau,  were  to  talk  over  the  studies  that  were 
to  be  made  for  the  bureau,  and  to  find  a  good  dressmaker,  that  she 
might  appear  becomingly  for  the  bureau. 

I  wish  that  one  of  her  Intimate  colleagues,  one  of  the  "  great 
ladies  "  of  Chicago  and  Hull  House,  might  be  here,  thoiigh  Qrace 
Abbott,  as  one  in  that  honored  group,  will  take  up  the  thread  and 
supply  omissions  as  fully  as  a  presiding  officer  may.  But  It  would 
be  quite  wonderful  to  have  a  complete  picture  of  those  early  days, 
when  the  group  plotted  and  consummated  the  measures  that 
scholars  and  social  workers  particularly  value  as  fundamental. 
Besides  Jane  Addama  herself  there  were  Nlsba  Breckinridge.  Alice 
Hamilton.  Ellen  Starr.  Mary  McDowell,  the  lamented  Florence 
Kelley.  and  Grace  Abbott,  who,  of  all  people  In  our  American  life, 
was  ordained  to  follow  Julia  Lathrop  as  Chief  of  the  Children's 
Bureau. 

Julia  Lathrop,  in  any  group,  with  her  own  staff  or  In  a  meeting 
on  any  social  topic,  made  a  definite  contribution.  She  had  a 
broad  vision  and  understanding,  and  was.  moreover,  an  original 
thinker,  not  satisfied  with  beaten  paths,  but  never  making  the 
mistake  of  going  off  at  a  tangent.  She  maintained  an  unusual 
balance^  as  her  writing,  her  works  show.  She  was  not  afraid  to 
initiate  work  In  which  she  believed,  because  not  to  do  anything 
about  a  conviction  was  a  cardinal  social  sin.  Thoroughness  was 
essential. 

When  the  bureau  was  first  begun  the  staff  numbered  only  15. 
Working  in  foreign  areas.  Investigating,  and  reporting  It  was  Im- 
possible to  obtain  accurate  data  without  interpreters.  No  money 
fox  interpreters  was  Included  In  the  Budget,  so  Miss  Lathrop  her- 
self paid  for  their  services  out  of  her  own  money,  and,  of  course, 
she  was  never  repaid.  One  of  her  staff  said  the  other  day  that 
Miss  Lathrop  was  an  Inspiration  to  those  who  worked  iinder  her. 
She  was  Interested  In  their  Individual  development,  and  helped 
many  of  them  In  the  solution  of  their  personal  problems. 

There  will  be  record  to-day  of  Miss  Lathrop's  place  in  the  ad- 
vance In  human  care  that  has  been  achieved  for  the  Insane,  her 
participation  In  the  creation  of  the  Mental  Hygiene  Society,  and 
her  share  In  the  development  of  Juvenile  court  work.  But  I  recall 
her  return  to  New  York  from  New  Haven,  where  Clifford  Beers 
had  Introduced  himself  and  had  so  moved  the  little  group  by  what 
was  no  leas  than  a  sensational  presentation  of  his  experience. 
Julia  Lathrop  came  to  Henry  Street  that  night  excited,  exalted, 
and  with  renewed  vigor  for  the  cause. 

I  should  like  to  say  that,  despite  her  own  sturdy  power  to  under- 
stand people  and  affairs,  she  did  not  adhere  undvily  to  her  own 
opinions,  nor  did  she  think  that  she  was  foreordained  to  be  the 
spokesman.  Her  modesty  was  marked,  and  her  wisdom  in  enlist- 
ing the  active  participation  of  other  people  was  manifest. 

But  once  the  need  for  action  on  her  part  was  clear,  her  courage 
carried  her  through.  JPredpttation  at  an  Inopportime  time  was 
never  her  mistake.  The  steps  that  marked  her  way  Included 
analysts  of  a  problem  and  Its  formulation  and  presentation:  the 
enlistment  of  skill  and  sympathetic  support;  the  formulation  of  a 
program  which  was  always  to  be  flexible  enough  to  emerge  from 
too  tentative  a  state  to  a  stable  plan  of  operation,  and  without 
undue  delay.  In  short,  she  had  decision,  she  knew  her  way,  but 
she  had  an  open  mind  and  she  knew  how  to  listen. 

I  suppose  that  she  could  do  so  much  and  he  so  much  because 
she  was  a  woman  of  three  dimensions — breadth,  depth,  and  height. 
This  trinity  enabled  her  Intelligenoe  to  comprehend  the  signifi- 
cance of  conditions  and  to  enter  the  lists  for  the  depressed  and 
the  offender,  to  see  things  that  could  not  have  been  obvious  to 
anyone  who  had  not  the  tradition,  as  well  as  the  Inclination,  to 
look  up  as  well  as  around.  What  she  and  her  group  have  done 
has  t>ecome  the  warp  and  the  woof  of  American  social  endeavors, 
but  it  was  Julia  Lathrop  who,  more  than  anyone  else,  pxilled  out 
from  their  obscurity  the  poor  beings  In  almshouses  and  insane 
asylums.  She  was  not  afraid  to  t«ar  the  curtain  from  their  hid- 
den world,  because  xinless  people  knew  and  felt  a  part  of  their 
degradation   nothing  wo\ild  be  done. 

Within  a  brief  time  FI<H-ence  Kelley  has  gone,  azKl  J\illa  Lathrop. 
Night  before  last  I  had  the  privilege  of  addressing  a  meeting  in 
Washington  In  Mrs.  Kelley's  memory.  This  afternoon  I  feel  that 
much  that  we  have  said  and  thought  about  Florence  Keiley  and 
Julia  Lathrop  Is  identical,  though  their  fields  of  enterprise  were 
not  identical.  Both  of  them  gave  a  lesson  that  should  never  be 
forgotten;  namely,  that  dissatisfaction  with  social  conditions  Is 
only  an  emotional  Indulgence  unless  the  protest  and  indignation 
are  translated  Into  constructive  measures.  Both  fulfilled  the  deep- 
est Impulses  of  their  natures.  Both  had  gifts  of  tongue  and  gifts 
of  pen,  and  both  had  the  supreme  gift  of  the  capacity  to  work 
hard.  It  is  Inevitable  that  at  this  time  they  should  be, united  in 
our  minds. 

It  would  mean  little,  however,  to  Jxilia  Lathrop  car  to  Florence 
Kelley  to  receive  credit  for  what  they  have  done.  I  think  both 
were  peculiarly  indifferent  to  praise  that  was  not  accompanied  by 
ready  participation.  I  think  that  llias  Lathrop  would  consider 
any  tribute  to  her  as  inconsequential  if  hor  life  of  action,  her  share 


tn  helping  people  to  realize  responslbllfty  for  a  more  satisfying 
social  relationship  were  burled  with  her.  The  sincerity  of  those 
who  profited  by  her  life  has  been  tested  and  will  be  tested  by 
holding  fellowship  with  the  things  that  were  precious  to  her.  by 
remembering  that  no  one  of  us  can  live  with  self-respect  unless  we 
march  with  the  world  for  a  better  and  fairer  distribution  of  cul- 
ture, safety,  and  protection  against  economic  and  related  disasters 
of  our  people. 

The  times  are  ripe  for  tangible  assertions  of  our  faith,  and  Miss 
Lathrop  belongs  to  a  wide  circle.  Miss  Addams,  her  friend,  char- 
acterized her  as  "  the  most  useful  woman  in  the  whole  country," 
and  the  New  York  Times  adds  that  the  civilized  world  might  have 
been  Included  in  that  appraisal.  And  further,  her  influence  in 
other  lands  has  given  her  a  place  among  the  foremost  women  of 
her  day  on  the  earth. 

The  foundation  of  the  Children's  Btireau  was  her  greatest  in- 
terest and  the  one  that  focxiaed  attention  on  her  rich  life.  The 
beet  that  she  did  lives  after  in  the  continuing  quality,  the  tinceas- 
ing  lofty  execution  of  that  trust.  I  think  that  we  may  feel  that 
we  are  Inheritors  and  that  we  are  definitely  responsible  for 
treasuring  the  bequest. 

TAXirr  ON  COPPXR 

Mr.  HAYDEN.  Mr.  President,  on  April  19.  1932,  the  Rep- 
resentative In  Congress  from  Arizona  [Mr.  DottclasI  made  a 
statement  of  the  necessity  for  a  tariff  on  copper  before  the 
Senate  Committee  on  Finance.  I  ask  to  have  the  statement 
printed  in  the  Rkcoeo. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

THX   NXCXSSITT   rOX   A  TAXZFT  ON   COPPBB 

Representative  Doocuus.  Mr.  Chairman  and  g^entlemen  of  the 
committee.  I  am  appearing  to-day  in  behalf  of  the  copper- 
producing  States  of  the  Dnited  States;  but  before  I  proceed  to  the 
main  burden  of  my  argvunent,  to  denxmstrate  the  effect  of  foreign 
competition  upon  the  copper-producing  States.  I  would  like  tc 
tifke  three  or  tour  minutes  to  refute  some  of  the  statements  which 
have  heretof  (x«  been  made. 

Mr.  Chairman,  there  has  been  much  loose  talk  about  the  table 
this  morning  with  respect  to  copper.  It  has  been  stated  that  only 
SO  per  cent  of  those  operating  In  the  United  States  favor  a  tariff 
on  copper.  Permit  me  for  a  minute  to  analyze  that  statement. 
It  la  true  that  the  Anaconda  Copper  Co.  la  not  among  the  group 
of  companies  advocating  a  tariff,  but  It  Is  equally  true.  Mr.  Chair- 
man, that  approximately  60  per  cent  of  the  prodvictlon  of  the 
Anaconda  Copper  Co.  originates  in  South  America.  It  la  true. 
Mr.  Chairman,  that  the  Kennecott  Copper  Co.  is  not  here  advo- 
cating a  tariff  on  copper,  but  it  is  equally  true.  Mr.  Chairman, 
that  a  very  large  part  at  the  production  of  the  Kennecott  Copper 
Co.  originates  In  South  America.  As  a  matter  at  fact,  practically 
every  exclusively  American  producer — by  that  I  mean  practically 
every  copper  company  which  produces  copper  solely  within  the 
United  States — is  here  asking  you  to  grant  them  relief. 

It  has  been  stated.  Mr.  Chairman,  ttiat  the  United  States  U  a 
net  exporter  of  copper.  Permit  me  Just  for  a  moment  to  recite 
the  following  figures:  In  1920  the  United  States  was  a  net  Im- 
porter In  the  amount  of  66.CXX)  tons.  In  1930  the  United  States 
was  a  net  importer  in  the  amount  of  86,000  tons.  In  1931  the 
United  States  was  a  net  importer  In  the  amovmt  of  81.000  tons. 
At  the  present  date  the  United  States  Is  a  net  importer  in  the 
amount  of  over  300.000  tons. 

Senator  SHoaiaxDCX.  Does  that  take  Into  accovmt  fabricated 
products? 

Representative  DotrGLAS.  It  does  not  take  into  consideration  the 
fabricated  products  for  1029.  1030.  and  1931;  but  If  they  were 
included,  we  would  still  be  net  Importers  of  copper. 

It  has  been  stated.  Mr.  Chairman,  that  there  la  practically  no 
difference  between  the  cost  of  production  in  the  United  States 
and  the  cost  of  production  abroad.  I  do  not  propose  to  go  into 
that  question  In  detail,  but  I  do  propose  to  state,  as  a  matter  of 
fact,  that  the  foreign  reserves  contain  twice  as  much  copper  per 
ton  as  do  the  reserves  within  the  United  States.  In  other  words, 
the  foreign  reserves  are  twice  as  valuable  per  ton  as  are  the  re- 
serves within  the  United  States:  and  even  though  the  cost  per 
ton  of  mining,  smelting,  and  concentrating  were  the  same  in  the 
United  States  as  libroad.  the  cost  per  pound  of  copper  would  be 
substantially  greater  In  the  United  States  for  that  very  reason. 

It  has  been  stated  here.  Mr.  Chairman,  that  the  tariff  on  lead 
and  line  has  resxilted  in  no  benefit  to  the  lead  and  sine  industries. 
As  a  matter  of  fact.  Mr.  Chairman — with  your  permission  I  will 
insert  the  exact  figures  in  the  Rscoao — since  the  tariff  was  put 
ui>on  lead  and  zinc  the  differential  In  favor  of  the  domestic  mar- 
ket in  both  instances  has  ranged  between  40  and  80  per  cent  , 

Mr.  Chairman,  I  was  bom  in  Arizona.  I  was  raised  in  Arizona. 
The  whole  history  of  that  State  is  bound  up  with  copper.  It  is 
because  of  that  industry  that  the  great  transcontinental  trunk 
lines — the  railroad  lines — were  constructed,  and  the  ramifications, 
the  spurs  from  those  lines  were  biillt.  It  is  because  of  that  in- 
dustry, sir.  that  agricultural  communities  have  prospered,  that 
Federal  reclamation  projects  have  been  constructed,  and  it  is  be- 
cause of  that  Industry.  Mr.  Chairman,  that  large  modern  com- 
munities have  been  built  up  permanently,  not  temporarily.  They 
are  not  shack  towns,  such  as  one  sees  occasionally.  They  are  real, 
modem  communities,  enjoying  all  of  the  facilities  of  modern  life. 

I  ask  you.  gentlemen,  all  to  observe  this  picture  [exiiiblting  a 
photograph],  wlilch  Is  characteristic  of   the   mining  community. 


10Q1A 


rriMnPT^QQTrkMAT.  Pirmpn .qttmatp. 


Jinsna  9^     ^Q^9 


1932 


CONGRESSIONAL  RECORD— SENATE 


138Q9 


These  communities,  sir.  have  been  built  up  solely  around  the  min- 
ing companies.  They  have  no  other  reason  for  existence  than  the 
mines.  L'  the  mines  disappeared,  these  communities  would  dis- 
appear; I  'jy  would  become  desolated. 

The  oh..i.':am.  The  CongresHoaan's  five  minutes  have  expired. 
How  much  .iici-e  time  would  you  like? 

ReprcM    ttitlve  Douglas.  May  I  have  a  few  minutes? 
Senator  Connallt.  Mr.  Chairman.  I  move  that,  in  view  of  Senator 
AsHcasT's  request.  Congressman  Doccu^  be  given  15  minutes  in  all. 
The  Chadiiian.  You  may  continue. 

Representative  Douclas.  In  fact.  Mr.  Chairman,  practically  every 
activity  in  my  State  is  dependent  directly  or  indirectly  upon  the 
copper-mining  industry.  The  evidence  that  has  been  adduced 
here  this  morning  sbowi  that  because  of  the  great  pressure  of 
foreign  production  the  copper-mining  industry  of  the  United 
States,  at  least  almost  all  of  it.  is  faced  with  extlneUon.  At  least 
one  great  State  of  the  Union  and  all  of  its  people  are  faced  with 
complete  And  absolute  impoverishment.  Permit  me  to  give  you  a 
picture  of  the  fi.scal  condition  of  the  State  of  Arizona,  and  here  may 
I  interpolate  that,  though  I  speak  of  the  State  of  Arizona  solely 
this  morning,  what  I  say  is  equally  true,  or  true  in  varying  de- 
gree, of  13  other  Slates. 

I  speak  of  Arizona  because  I  know  more  of  the  conditions  within 
that  State  than  elsewhere.  The  copper  mines,  the  railroads  de- 
pendent solely  upon  them,  and  the  communities  that  have  been 
built  up  about  them  in  the  State  of  Arizona  i>ay  56  per  cent  of  the 
total  taxes  of  the  State,  wbdch  represent  $12,000,000  toward  a  total 
State  budget  of  $21.000 .000.  If  the  State  of  Arizona  be  deprived  of 
that  112.000.000.  there  will  remain,  Mr.  Chairman,  but  $2,000,000 
after  servicing  the  public  debt  of  its  political  subdivisions.  Is  this 
not  conclusive  evidence  that  at  least  one  State  is  faced  with  perma- 
nent bankruptcy? 

In  1929,  Mr.  Chairman,  the  railroads  received  in  revenue  on 
account  of  freight  shipped  to  the  mining  communities  over 
$9,000,000  In  1931.  during  the  first  six  months  thereof,  that 
revenue  was  but  $1,500,000.  And  it  la  estimated  in  1932  that  it 
will  fall  below  $1,000,000.  In  1921  the  products  of  the  mines  re- 
sulted In  over  6.000.000  tons  carried  by  the  railroads,  representing 
86  per  cent  of  the  total  tonna^  originating  In  the  State  of  Ari- 
zona. That  has  fallen  off  to  4,000,000  tons,  and  it  Is  estimated  In 
1932  It  will  fall  to  750.000,  or  almost  90  per  cent.  Is  that  no  con- 
clusive evidence,  at  least  with  respect  to  that  one  Industry,  that 
hundreds  or  thousands  of  men  are  dependent  upon  it  for  -their 
employment,  for  their  livelihood? 

In  1929.  Mr.  Chairman,  one  reclamatWan  project  alone  received 
over  $1,500,000  on  account  of  the  sale  of  power  to  the  copper 
mines.  In  1931  their  revenue  had  fallen  to  $600,000;  and  If  the 
mines  permanently  shut  down,  that  revenue  will  be  nothing.  Is 
not  that  evidence  that  the  farmers  who  pay  water  charges  are 
Intimately  connected  with  the  copper-mining  companies?  Is  not 
that  evidence  that  to  a  very  large  extent  their  existence  depends 
upon  the  copper-mining  company? 

In  1929.  Mr.  Chairman,  the  copper-mlntng  communities  pur- 
chased $16,000,000  worth  of  prodTx:ts  produced  in  Arizona,  lumber 
and  various  products  produced  in  the  agricultural  communities. 
In  1930  that  had  fallen  to  $7,000,000.  and  in  1931  to  $3,000,000. 
and  It  U  esUmated  that  in  1932  It  wUl  not  exceed  $1,500,000. 

The  mining  communities  themselves.  Mr.  Chairman,  have  a 
population  of  over  130.000.  Twenty -one  thousand  one  hundred 
and  forty-two  men  were  employed  In  the  mining  Industry  In  the 
State  of  Arlaona  In  the  year  !»».  By  May  1  of  this  year,  Mr. 
Chairman,  there  will  not  be  In  excess  of  2.500  men  employed,  and 
by  July  1,  Mr.  Chairman,  there  will  not  be  In  excess  of  1,600  men 
employed  In  the  copper-mining  conununltles  of  the  State  of  Ari- 
zona. And  by  the  Ist  of  JxUy  it  is  estimated  that  there  will  be 
28.000  destitute  people  within  the  SUte  of  Arlaona.  That.  sir. 
gives  you  some  picture  of  the  extent  to  which  my  State  depends 
almost  exclusively  upon  the  copper-mining  Industry.  It  is  a  real 
emergency.  Mr.  Chairman,  and  I  ask  you.  sir,  to  deal  with  the 
emergency  and  to  grant  us  our  request. 

I  have  listened  to  the  testimony  of  the  American  Metals  Co.  this 
morning,  and  I  take  this  occasion,  sir.  to  emphasize  upon  you  that 
the  American  Metals  Co.  is  a  foreign  producer.  It  owns  not  one 
single  copper  mine  within  the  United  SUtes.  It  Is  the  sales  agent 
for  the  International  Nickel  Co..  in  Canada.  It  has  one  refinery 
in  Carteret,  a  large  part  of  whose  capacity  in  the  past  has  been 
devoted  to  foreign  copper.  It  controls  one  of  the  greatest  pro- 
ducing mines  in  Rhodesia.  It  has  substantial  interests  in  every 
great  company  within  Rhodesia.  It,  sir.  is  here  pleading  the  cause 
of  the  foreign  producer,  and  I  am  here  pleading  the  cause  of  the 
American  producer.  I  am  here  pleading  the  cause  of  the  Ameri- 
can industry,  of  American  communities  that  depend  entirely  upon 
this  great  Industry.  I  am  here,  sir.  pleading  the  cause  of  the 
American   miner. 

OWNBl  OF  BARGl  "  MAIT  M" 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1216)  for  the  relief  of  the  owner  of  the  barge  Af ary  M.  which 
was,  on  page  2.  line  5,  after  the  word  "  costs."  to  insert  "  but 
without  any  allowance  for  interest  prior  to  the  entry  of 
judgment  herein." 

Mr.  COPE1.AND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  ia,  >— — •— 

ULXV- 


HOtnt  or  MEKTING  AMD  CONSIDBSATION  OP  TRS  CAX.Km>AI 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  when  we  shall  have  concluded  our  session  to-day  we 
adjourn  until  11  o'clock  to-morrow,  and  after  routine  busi- 
ness is  concluded  that  we  take  up  the  calendar  for  the  con- 
sideration of  imobjected  bills  imtil  1  o'clock. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon?  The  Chair  bears  xione, 
and  it  is  so  ordered. 

EXKCUTlVK  SESSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVK    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  Pess  In  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States,  submitting  simdry  nominations,  which  were  referred 
to  the  appropriate  committees. 

SKPORTS  cm  COMMITTXES 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

Mr.  HEBERT.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Peter  L. 
Creighton  to  be  postmaster  at  Harrisville,  R.  I.,  in  place  of 
J.  H.  Riley. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Commander  Muller  8. 
Hay  to  be  a  captain,  to  rank  as  such  from  June  IS.  1032. 
in  place  of  Capt.  Harry  G.  Hamlet,  promoted,  and  also 
the  nominations  of  several  other  officers  in  the  Coast  Guard. 

The  PRESIDINQ  OFFICER.  The  reports  will  be  placed 
on  the  calendar.  If  there  are  no  further  reports,  the  calen- 
dar is  in  order. 

THE    JT7DICIAST 

The  Chief  Clerk  read  the  nomination  of  B.  B.  Montsomery 
to  be  United  States  marshal,  northern  district  of  Mtsstirtwi. 

Mr.  McNARY.  In  the  absence  of  the  junior  Senator  from 
California  [Mr.  Shobtsidgx].  I  ask  that  that  matter  go  over 
this  evening.  That  is  understood.  I  believe,  by  the  Senator 
from  Mississippi  [Mr.  StephehsI. 

Mr.  STEPHENS.  I  understand,  Mr.  President,  that  the 
Senator  from  California  [Mr.  Shostudgs]  desires  to  make  a 
statement  about  this  nomination. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  will  be  passed  over. 

UXITXO  STATES  TARITP  COMMISSION 

The  Chief  Clerk  read  the  nomination  of  Edgar  Bernard 
Brossard  to  l)e  a  member  of  the  United  States  Tariff  Com- 
mission. 

Mr.  McNARY.    Let  that  go  over. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

FEDERAL   FARM    BOARD 

The  Chief  Clerk  read  the  ncnnination  of  C.  B.  Denman  to 
be  a  member  of  the  Federal  Farm  Board. 

Mr.  McNARY.    I  ask  that  that  may  go  over,  by  request. 

"nie  PRESIDING  OFFICER.  Ilie  nomination  will  be 
passed  over. 

TBS  jm>ICIART 

The  Chief  Clerk  read  the  nomination  of  PhUllp  Forman  to 
be  United  States  district  judge,  district  of  New  Jersey. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Lester  O.  Oore 
to  be  district  judge.  District  of  Alaska,  division  No.  2.       • 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

COLLECTOR  OF  ZHTBaXAL  REVKMUB 

The  Chief  Clerk  read  the  nomination  of  Albert  H.  Ladner. 
jr.,  to  be  collector  of  internal  revenue  for  the  first  district  of 
Pennsylvania. 
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The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Mr.  REED.  Mr.  President,  Mr.  Ladner's  predecessor  died 
in  ofiBce,  and  the  oflBce  has  been  vacant  for  a  considerable 
time.  The  pressure  cf  work  is  very  great;  and  there  has 
not  been  any  objection,  so  far  as  I  know,  presented  to  the 
committee  or  to  the  Senate  with  regard  to  the  confirmation 
of  Mr.  Ladner.  I  ask  unanimous  consent  that  the  President 
may  be  notified. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

POSTlfASTKRS 

The  Chief  Clerk  read  the  nomination  of  Charles  J.  Moos 
to  be  postmaster  at  St.  Paul,  Minn. 

Mr.  McNARY.  Mr.  President,  I  ask  that  this  nomination 
may  go  over. 

Mr.  ODDIE.  Mr.  President,  with  the  exception  of  the 
nomination  of  Charles  J.  Moos,  which  the  Senator  from 
Oregon  has  requested  to  have  passed  over,  and  the  nomina- 
tions of  postmasters  in  Tennessee,  which  the  senior  Senator 
from  Tennessee  [Mr.  McKzllar]  has  asked  to  have  go  over, 
I  ask  unanimous  consent  that  the  rest  of  the  nominations 
of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations of  postmasters  on  the  calendar,  with  the  exceptions 
indicated,  are  confirmed  en  bloc.   This  completes  the  calendar. 

CHAKLES   J.   MOOS 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  resolution  in  behalf  of 
Charles  J.  Moos,  from  St.  Paul. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Srr.  Paui..  Mutn.,  June  23,  1932. 
Hoa.  Tbomas  D.  Schall., 

Senate  Office  Building: 

Tyi-Statc  PoBtmasters,  composed  of  postmasters  from  200  Minne- 
sota post  offlces  and  some  from  North  and  Soutb  Dakota  In  con- 
vention at  St.  Paul,  have  found  Interest  In  and  desire  for  reap- 
pointment Charles  Moos  as  postmaster  at  St.  Paul  overwhelming. 
Because  of  his  long  and  Intimate  association  with  pharmacists  of 
State  while  secretary  of  State  pharmacy  board,  his  close  and  inti- 
mate contacts  with  postmasters  through  both  business  and  social 
Interests  and  during  past  year  as  their  president,  his  close  con- 
tacts with  editors  of  press  In  various  postmasters'  localities,  have 
made  reappointment  matter  of  state-wide  as  well  as  local  concern. 
The  magnificent  courtesies  accorded  this  convention  by  biislness 
interests  of  St.  Paul  has  brought  forcibly  to  our  attention  the  very 
great  esteem  In  wblch  Charles  Moos  is  held  and  the  Insistent 
demand  by  said  business  Interests  for  his  retention.  The  Trl -State 
Postmasters  therefore  have  unanimously  adopted  foUowlng  resolu- 
tion directing  me  as  secretary  to  transmit  it  with  earnest  request 
that  you  use  your  best  efforts  that  this  conflrmatlon  be  brought 
about  before  adjournment :   Be  It 

"  Resolved  by  the  Tri-State  Poatmasters  Association  of  Minnesota, 
North  Dakota,  and  South  Dakota  in  convention  assembled  at  St. 
Paul.  Minn..  June  21  and  22,  That  we  express  our  continuous 
loyalty  to  President  Herbert  Hoover  and  commend  his  wise  and 
patriotic  administration  st&ndlng  flrmly  for  the  right  during  these 
trying  days.  We  also  commend  splendid  work  of  our  Minnesota 
United  States  Senator  Thomas  Schalx  In  his  protecting  the  Inter- 
ests of  agriculture  and  the  laboring  men  In  the  Northwest  and 
express  our  gratitude  for  his  tireless  work  on  behaU  of  employees 
of  the  Post  Office  Service;  be  It  further 

"  Resolved.  That  we  do  heartily  recommend  the  confirmation  at 
the  present  session  of  Congrese  of  appointment  of  Postmaster 
Charles  Moos,  of  St.  Paul,  on  account  of  splendid  administration 
he  has  given  In  city  of  St.  Paul  as  testified  to  by  Postmaster  Gen- 
eral Btown  and  First  Assistant  PosUnaster  General  Arch  Coleman. '" 

E.  J.  Mkxrt,  Secretary. 
ADJOURNMENT 

The  Senate  resimied  legislative  session. 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  until  11 
oclock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  55  minutes  p.  m.).  under  the  order  previously  entered, 
adjourned  until  to-morrow,  Friday.  June  24,  1932.  at  11 
o'clock  a.  m. 


NOMINATIONS 
Nomi-nations  received  by  the  Senate  June  23  (legislative  day 

of  Wednesday,  June  15).  1932 
Board  or  DntEcroRs  or  Reconstruction  Finance  Corporation 
Gardner  Cowles.  sr.,  of  Iowa,  to  be  a  member  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  for 


the  unexpired  portion  of  the  term  of  two  3rears  from  Janu- 
ary 22.  1932,  vice  Charles  G.  Dawes,  resigned.  [ 

Coast  Guard 

Lieut.  Commander  f Engineering)  Gustavus  R.  OX^onnor 
to  be  a  commander  ^engineering) .  to  rank  as  such  from  Jime» 
15.  1932. 

lieut.  Commander  (Engineering)  Walter  M.  Troll  to  be  a 
commander  (engineering),  to  rank  as  such  from  Jiuie  Hi, 
1932. 


.     CONFIRMATIONS 
Executive   nominations   confirmed   by   the   Senate  June   23 
(legislative  day  of  Wednesday,  June  15).  1932 

The    JUDICIART 

Phillip  Forman  to  be  United  States  district  Judge,  district 
of  New  Jersey. 

Lester  O.  Gore  to  be  district  judge,  district  of  Alask:i, 
division  No.  2. 

Collector  or  Internal  Revenue 
Albert  H.  Ladner,  jr.,  to  be  collector  of  internal  revenue 
for  the  first  district  of  Pennsylvania. 

Postmasters 

ARIZONA 

William  I.  Welker.  Bowie. 

FLORIDA 

Esther  M.  Stewart,  Graceville. 

ILLINOIS 

Charles  M.  Jacobi.  Bunker  HilL 
Ernest  D.  Graeff.  Elkville. 
Roy  W.  Stott.  Evergreen  Park. 
Glenn  S.  Wade,  Farina. 
Imon  A.  Bankson.  Mound  City. 
Hugh  A.  J.  McDonald  Rock  Island. 
William  M.  Repine.  Tiskilwa. 

IOWA 

John  C.  Erton.  Blairsburg. 
Alwin  W.  Michaelsen.  Dow'  City. 
Vem  U.  Waters.  Havelock. 
Charles  A.  Bowman,  Iowa  City. 
Ralph  L.  Rinehart,  Monroe. 
Bert  Under bakke.  Rake. 
Ralph  R.  Fear.  Williams. 

KANSAS 

James  W.  Busenbark.  Belpre. 

LOUISIANA 

Cassius  E.  Jolley.  Berwick. 
Fred  E.  Callaway.  Jcr.esboro. 
Hester  M.  Clark.  Many. 
Stephen  O.  Wilson.  Vivian. 

MICHIGAN 

Joseph  J.  Voice,  Fife  Lake. 

James  Cameron,  Parma. 

Rasrmond  A.  Liken,  Sel)ewaing. 

Hugh  H.  Hanna.  Tecumseh.  - 

MISSOURI 

Albert  L.  Owens,  Marionvilie. 
Ernest  W.  Bright,  Stockton. 

NEW   YORK 

Fred  W.  Hettler.  Attica. 

NEVADA 

Dora  E.  Richards,  Sparks. 

OHIO 

Orea  P.  Brown.  College  Corner. 
Henry  V.  Buel.  Malvern. 

OREGON 

Dclbert  E.  Pearson.  Carlton. 

SOUTH  CAROLINA 

Mary  C.  Mclnemy,  Moultrieville. 

south   DAKOTA 

Martha  E.  Bates.  Lake  Preston. 
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